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According to Relevant GATT Articles

Explanatory notes

1. The South African policy regarding the marketing of agricultural
products is based on the original Marketing Act of 1937. Since then
numerous amendments were made to the Act and in 1969 the Act was
consolidated in a new Marketing Act., The primary objective of this Act is
to promote orderly marketing and create stability - including price
stability - in the agricultural sector.

The objectives are pursued through marketing cchemes introduced under
the Marketing Act and administered by Marketing Boards. Full details
regarding the functioning of these Marketing Boards are contained in GATT
document L./5104/Add.10.

2. In the attached schedules of measures affecting production and trade,
imports and exports, the classification denoted in column 23 opposite
tariffs and bindings (column 8), have been done in accordance with the
guldelines suggested by the GATT secretariat and in accordance with the
example given on page 9 of document MIN.GNG/NGS5/W/1l. Compliance with these
guidelines should, however, not be construed as an acknowledgement by South
Africa that it does not observe or apply certain provisions of the General
Agreement.

3. All symbols used are in accordance with those exemplified in document
MTN.GNG/NG5/W/1.

4, The following products are being notified as agricultural products in
addition to those classified in Chapters 1 to 24:

41,01 Raw hides and skins

43.01 Raw fur skins

53.01 Sheep's or lamb's wool

53.02 Animal hair

53.03 Waste of sheep’'s or lamb’s wool or animal hair
53.04 Waste of sheep’s or lamb’s wool or animal hair
53.05 Sheep's or lamb's wool or animal hair
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54,01 Flax.
54,02 Ramie (ex)
55.01 Cotton (ex)
55.02 Cotton linters (ex)
55.03 Cotton waste (ex)
5. Additional information

5.1 Research and development

In the South African agricultural sector, research and development is

primarily carried out at State level at eleven research institutes plus a
number of research stations located throughout the country. An official
agricultural extension service, complimentary to the research service, aims
to promote the broader development of agriculture based on the research
done and optimum utilization of natural resources.

5.2 Subsidies
(i) Transport subsidy

This subsidy was introduced for the exportation of certain
perishable agricultural products by air during a period of surge in
airfreight rates. It was paid out for the first time during 1974 as a
temporary concession.

The objective of the scheme is to enable exporters to reap the
benefit of high prices during the beginning and at the end of a
marketing season when the market prices in the northern hemisphere
especially are, as a rule, high; to establish and develop new
markets; and to assist the producers of those products which are not
suited for conveyance by sea.

Approximately 9,000 tonnes of perishable products are exported by
air annually and the subsidy payable in this regard is reviewed
annually. During 1986/87 the total subsidy amounts to R 6 million.

As this subsidy is paid out on a differential basis, the assistance
ranges between 15 and 23 per cent of the air transport cost, depending
on the product and destination. Considering the small quantities of
agricultural products involved, this subsidy can hardly have any
effect on trade.

(ii) Other assistance

Other assistance includes domestic support programmes, the
financing or part financing of trade missions, market research, the
development of export markets, storage costs abroad and exhibitions.

Because payments in this regard are made on an export
institutional basis, it 1s not possible in all cases to indicate the
assistance per four digit C.C.C.N.-heading. However, again
congidering the limited quantities of agricultural products exported
from South Africa, this assistance can at most have a marginal effect
on international trade.
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