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Business & Finance

Oil Takes Historic Dive Below $0

Producers face prospect
of paying buyers as the

pandemic pushes prices
to minus $37.63 a barrel

$37.63. That effectively means
that sellers must pay buyers to
take barrels off their hands.
Overseas early Tuesday, the con-
tract rebounded and was back in
positive territory at $1.60 a bar-

traded U.S. futures contract,
crude for June delivery lost 18%
on Monday to close at $20.43,
while oil due to be delivered to
the main U.S. trading hub in
Oklahoma in November ended at

U.S. crude-oil futures, by contract

$40abarrel

M November
delivery

$31.66

.S. oil futures plunged rel. around $31.66. 20 June
below $0 for the first By RyAN DEZEMBER The historic low price reflects Those higher prices, like the delivery
time, a chaotic demonstra- uncertainty about what buyers recent surge in stocks, reflect in- $20.43
tion of the dwindling capac- U.S. oil futures plunged below would even do with a barrel of vestors’ optimism that the 0
ity to store all the crude that  $0 for the first time Monday, a crude in the near term. Refiner-  global economy will bounce back
the world’s stalled economy  chaotic demonstration of the ies, storage facilities, pipelines later this year, and that suffi-
would otherwise be using. A1 ~ dwindling capacity to store all and even ocean tankers have cient demand will return to soak
4 Halliburton is cutting jobs, the crude that the world’s filled up rapidly since billions of up some of the glut that was 20
slashing costs by $1 billion stalled economy would other- people around the world began building even before borders
and reducing debt to gird it-  wise be using. sheltering in place to slow the closed, factories idled and bil-
self against the drop in invest- The price of a barrel of West spread of the deadly coronavi- lions of people stopped driving g/leln‘y
ment in the U.S. oil patch. B3 Texas Intermediate crude to be rus. PleaseturntopageAIO0  _ 0 _;;\fgg
. delivered in May, which closed Prices remain in positive ter- T B A o
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500 and Nasdaq falling 2.4%, L ] R a 1 dl
1.8% and 1%, respectively. B11

4 IBM posted lower first-

quarter sales and pulled an-
nual earnings guidance,
highlighting the challenges
facing new CEO Krishna. Bl

4 Neiman Marcus is pre-
paring to file for bankruptcy
protection. The retailer
hopes to reopen most of its
stores after the pandemic. Bl

4 Companies have ad-
justed executive compensa-
tion amid volatile markets
and economic contraction. Bl

Draining
Job-Loss
Reserves

By SARAH CHANEY

WASHINGTON—New York
state has asked the federal
government for a $4 billion no-

# The Treasury sent $2.9 interest loan to cover unem-
billion in aid to airlines, the ployment payments for people
first payments the govern- put out of work by the corona-

ment has made as part of a
grant and loan program. B3

4 Bondholder groups re-

jected a proposal by Argentina
to restructure tens of billions
of dollars in foreign debt. B11

4 Antitrust officials are
nearing a settlement with a
major dairy cooperative that
would allow it to buy dozens
of plants from Dean Foods. B6

World-Wide

+

# New York state has asked
the federal government for
a $4 billion no-interest loan
to cover unemployment

GREGG LOVETT/ZUMA PRESS

HELPING HAND: In West Palm Beach, Fla., on Monday, cars assembled in the parking lot of the Palm Beach Outlets mall,
which partnered with Feeding South Florida to provide a week’s supply of groceries to the first 800 vehicles in line.

virus pandemic as it and other
states burn through funds set
aside for jobless claims.
States are quickly depleting
funds set aside as millions of
laid-off workers apply for un-
employment-insurance bene-
fits offered by state govern-
ments, according to a Wall
Street Journal analysis of
Treasury Department data.
Nearly half of U.S. states
have logged double-digit per-
centage declines in their trust-
fund balances since the end of
February, the month before the
coronavirus pandemic triggered
shutdowns that led to wide-
spread job losses and record
numbers of jobless claims.
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aside for jobless claims. Al

4 Trump said he plans to
sign an executive order
temporarily suspending im-
migration into the U.S.,
saying he was doing so to
protect American jobs
amid the pandemic. A3

@ U.S. governors took steps
to start reopening their
economies and focused on
accelerating testing capac-
ity for the coronavirus, as
infection rates slowed in
some hard-hit areas. A6

4 Governments across Eu-
rope and in the U.S. say they
have driven down a key vari-
able to levels that suggest
lockdowns are containing
the coronavirus’s spread. A9
@ Facebook is banning
posts and groups promoting
anti-lockdown protests that
don’t comply with govern-
ment health directives. A3

Employers have no clear-cut road map toward restarting the American economy from lockdown

By JENNIFER MALONEY, MIKE COLIAS

AND PAUL ZI0BRO

As America’s attention turns to reopening
its economy, many businesses are deploying
a range of tactics to attempt to shield their
workforces from the coronavirus. For the
most part, they are making it up as they go.

With no single standard or clear-cut road
map, safety procedures and implementation
vary widely, particularly on how to handle
confirmed Covid-19 cases in the workplace.

Pepsi-Cola bottling plants in New York are
giving factory workers surgical masks and
checking their temperatures at the door. A ri-
val Coca-Cola bottler has given employees

THE
CORONAVIRUS
PANDEMIC

Trump bans immigration,
citing virus fight, A3

More infections than
thought in L.A. county, A6

Shops begin to reopen
in Germany, A10

we go along.”

thermometers to monitor themselves and red
bandannas as face covers at work.

“A lot of this is reacting in real-time,”
said Jeffrey Honickman, chief executive of
the Honickman companies, a group of East
Coast bottlers including Pepsi-Cola Bottling
Co. of New York. “I never thought we’d be
doing any of these things. We’re learning as

A spokeswoman for the Coke bottler, Lib-
erty Coca-Cola Beverages LLC, said its poli-
cies would evolve as it identified best prac-
tices and received more guidance from
health officials.

Government guidelines so far have been

PleaseturntopageA8

to laid-off workers should a
state run out of funds set
aside for jobless benefits. After
the 2008 crisis, states turned
to the federal government for
help in funding unemployment
benefits, with some taking
years to pay back loans.
States use their trust funds
to pay regular unemployment
benefits, while the extra $600
payments recently added for
workers laid off during the
pandemic are funded through
a federal stimulus package
signed into law last month.
From the end of February
to mid-April, New York had
used about half of the trust-
fund money it had on tap, rep-
PleaseturntopageA6

The Fate of
Office Plants

Small Businesses’ Bank Ties
Help Determine Federal Aid
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jurors are unanimous, over- By MATTHEW Riva survive the coronavirus pan- As lawmakers and the

turning laws in two states. A3

# Police were investigating
multiple crime scenes after
a gunman’s rampage in Nova
Scotia left at least 19 dead. A1l
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In the rush to close offices
as the new coronavirus
spread, employees grabbed
laptops, gym bags and stray
Tupperware.

Many left behind their desk
plants. A month later, they are
wondering what’s become of
them.

“Those plants are probably
having conversations in their
own language, asking, ‘Where
did everyone go? How long are
we going to be here?’” said
Julia Goldberg, BuzzFeed’s Los
Angeles-based head of facili-
ties and security.

Skeleton crews of workers
securing and cleaning office

PleaseturntopageA2

demic. Whether a firm made
the cut often came down to
how and where it banked.
Some recipients were pub-
licly traded companies that al-
ready had significant loans

Trump administration neared
a deal Monday to spend an ad-
ditional $310 billion on small-
business aid as part of a larger
rescue package, the inadver-
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Netanyahu Keeps Hold in Unity Pact

ME T

Israel’s Prime Minister Benjamin Netanyahu, right, and Benny
Gantz formed a new government, with Mr. Netanyahu serving
first as prime minister, followed by Mr. Gantz next year. A1l

AMIR COHEN/REUTERS (2)

Learn more at

DellTechnologies.com/OnDemand
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U.S. Warns Its Rivals Not to Seek Advantage

While President Trump is
absorbed with confronting the
coronavirus pandemic at
home, administration officials

By Gordon Lubold in
Washington and Dion
Nissenbaum in Beirut

and their allies are seeking to
head off any attempt by adver-
saries around the world to test
U.S. resolve.

In public warnings, Mr.
Trump, his key aides, military
officials and allies in recent
weeks have voiced concern that
attention to the health crisis by
the White House and military
could give rise to challenges.

“I think some of this stuff is
profoundly and clearly taking
advantage of a bad situation,”
said an administration official,
who pointed to China’s actions
in the South China Sea as par-

ticularly troubling.

In recent weeks, Beijing has
conducted operations to gain
more of a foothold in the
Spratly and Paracel island
chains, emblematic of China’s
attempts to assert its influence.

Since the outbreak of the
global health crisis, China has
begun operating military air-
craft from Fiery Cross Reef in
the South China Sea, including
an airborne early warning and
control aircraft that has begun
to use an airstrip on the reef
as a “forward operating base”
to conduct reconnaissance
flights, military and State De-
partment officials said.

While some of the opera-
tions might have been planned
before the pandemic swept the
globe, U.S. officials said Amer-
ican rivals like China are capi-
talizing on the Trump admin-
istration’s diverted attention

and the strains on its military.

“Beijing is a net beneficiary
of global attention diverted to-
wards the pandemic rather
than military activities in the
South China Sea,” said Navy
Capt. Mike Kafka, a spokesman
for Indo-Pacific Command, Ho-
nolulu.

Officials at China’s embassy
didn’t respond to a request to
comment, but the country’s
foreign ministry has said it
considers the island chains its
territory and that its activities
on its territory are lawful.

Chinese forces were ac-
cused this month of sinking a
Vietnamese fishing vessel in
the vicinity of the Paracel Is-
lands, prompting a protest
from the State Department.

“We call on [China] to re-
main focused on supporting in-
ternational efforts to combat
the global pandemic, and to

stop exploiting the distraction
or vulnerability of other states
to expand its unlawful claims in
the South China Sea,” spokes-
woman Morgan Ortagus said.
China’s Foreign Ministry
said the vessel was fishing il-
legally and, when confronted,

China has asserted
itselfin the region
since the start of the
global pandemic.

rammed a Coast Guard ship,
took on water and sank.
China’s latest moves come
as a U.S. aircraft carrier in
Asia, the USS Theodore Roose-
velt, is sidelined in Guam, with
more than 600 crew members

stricken by Covid-19. One crew
member has died.

The Pentagon says it re-
mains prepared despite 5,000
members of the Defense De-
partment testing positive for
the disease, with 19 deaths.

“Our readiness is still strong,
and we are able to deter and
defeat any challenges that may
try to take advantage of these
opportunities at this point of
crisis,” Army Gen. Mark Milley,
chairman of the Joint Chiefs of
Staff, said last week.

The warnings come as the
U.S. has faced a series of fresh
tests elsewhere in the world.

Iran’s Islamic Revolutionary
Guard Corps Navy last week
made “dangerous and harass-
ing” moves near six American
warships in the Persian Gulf,
U.S. Navy officials said, the
first such encounter since 2018.

Russia test-fired an anti-

satellite missile and twice
buzzed American Navy planes
over the Mediterranean Sea,
military officials said. North
Korea also test-fired suspected
short-range cruise missiles—
the first time it has used such
missiles in nearly three years.
Militant rocket strikes in Iraq
have continued, while Taliban
fighters continue to attack Af-
ghan forces as they seek politi-
cal leverage while the U.S. with-
draws forces. Islamic State and
al Qaeda militants are urging
their followers to strike Amer-
ica and its allies while their
health-care systems and mili-
tary forces are being strained.
“The pandemic can be an
opportunity for U.S. adversar-
ies to test American resolve,”
said Lina Khatib, director of the
Middle East and North Africa
Program at Chatham House,
the London-based think tank.

U.S. WATCH

SOUTH

New Round of Deadly
Storms Hits Region

Suspected tornadoes killed at
least two people as severe
weather blasted the South, and
a house fire believed to have
been caused by lightning claimed
a third person, officials said
Monday.

Jerry Oliver Williams, 61
years old, of Henry County, Ala,,
died when the storm struck a
rural area about 11:30 p.m. Sun-
day, coroner Derek Wright said.
The area was under a tornado
warning when winds flipped his
mobile home.

A suspected twister also re-
sulted in a death in Marion
County, Miss,, said coroner Jes-
sie Graham. Jerry Johnson, 70,
died when his home took a di-
rect hit from the storm.

In south Georgia, Wilcox
County coroner Janice Brown
said a 95-year-old woman died
in a house fire early Monday
that the state fire marshal’s of-
fice suspected was caused by a
lightning strike. Heavy storms
were in the area at the time.

The Storm Prediction Center
received more than 250 reports
of possible tornadoes, high
winds, hail and storm damage
from east Texas to central Flor-
ida on Sunday and Monday.

Teams from the National
Weather Service will assess
tracks to determine where tor-
nadoes struck.

The storms hit a week after
a two-day outbreak of more
than 100 tornadoes that began
Easter Sunday killed at least 36
people across the region.

—Associated Press

Penny Temples on Monday sat in the yard of her house heawly damaged by a suspected tornado in Baxterville, Miss., the day before.

CALIFORNIA

Suits Filed in Bryant
Helicopter Crash

Family members of four of
the eight passengers killed in a
helicopter crash with Kobe Bry-
ant and his daughter have
joined the NBA star’s widow in
filing wrongful death lawsuits
against the companies that
owned and operated the air-
craft.

The suits were filed electron-

ically in Los Angeles Superior
Court on behalf of three mem-
bers of one family, as well as a
woman who helped coach Mr.
Bryant’s 13-year-old daughter in
basketball.

The two lawsuits come
about two months after Mr.
Bryant’s widow, Vanessa Bryant,
also sued Island Express Heli-
copters Inc, which operated the
helicopter, and its owner, Island
Express Holding Corp. All the
suits allege the two companies
were careless and negligent.

A person who answered the
phone at Island Express Helicop-
ters declined to comment and
an email requesting comment
wasn't returned.

The helicopter was headed to
a basketball tournament on Jan.
26 when it crashed in thick fog
northwest of Los Angeles.

An initial National Transpor-
tation Safety Board report said
there were no signs of engine
failure from the wreckage recov-
ered.

—Associated Press

NEW YORK

Judge Says Stabbing
Suspect Unfit for Trial

A man accused of stabbing
five people with a machete at
a suburban New York Hanuk-
kah celebration isn’t mentally
fit to stand trial, a judge ruled
in a decision made public Mon-
day.

Grafton Thomas, 37 years
old, is charged in an attack at a
rabbi’s home on Dec. 28 that

CAM BONELLI/THE CLARION-LEDGER/ASSOCIATED PRESS

left five people wounded in
Monsey, an Orthodox Jewish
community north of New York
City. The most critically injured
victim, Josef Neumann, 72, died
three months after the attack.

Judge Cathy Siebel wrote
that Mr. Thomas should be
committed to a treatment facil-
ity for no more than four
months to determine if he can
reach “the capacity to permit
criminal proceedings to go for-
ward against him.”

The ruling applies only to
Mr. Thomas'’s trial for federal
hate crimes. He has also been
indicted on state charges in-
cluding attempted murder. He
has pleaded not guilty.

—Associated Press

WEST VIRGINIA

Three Children, Man
Killed in House Fire

Firefighters in Huntington
found the bodies of three young
children and a man Monday
morning while responding to a
house fire in which ammunition
exploded.

The children—an 8-year-old
girl and two boys ages 3 and 2—
were found inside the house and
the 30-year-old man was found
dead outside, city spokesman
Bryan Chambers said.

Crews that initially responded
to the home about 5:30 am.
said ammunition inside the
home started exploding, news
outlets reported.

The house partially collapsed
and heat from the blaze burned
the siding off the house across
the street. The cause of the fire
hasn’t been determined.

—Associated Press

The Fate of
Desk Plants
Left Behind

Continued from Page One
buildings have become care-
takers of other people’s plants.
Other workers have gone on
rescue missions to extricate
office greenery and let it shel-
ter at home with them.

New York-based copy editor
Adam LoBelia, 36, was on
plant “patrol” last month at
his office. Many colleagues
given the option had de-
camped for home. He decided
to stay behind at the office,
where he carried out plant-
care requests; “in everyone’s
emails they specified exactly
how much water.”

That worked out well for
the plants until the state’s es-
sential-businesses-only order
came down and he had to
leave. “I did my best, and I
think I saved at least a couple
lives,” he said. “Some of those,
I think, are gonna be OK.”

The San Francisco e-com-
merce company where Martha
Smith works was early to ask
workers to stay home, and she
had been OK with her setup
for the first few days of
March.

Ms. Smith, 38, had inher-
ited plants from a co-worker
who moved to another job just
weeks ago, and her company
had offered employees the
chance to run back in to get
anything from their desks they
needed. “I said, T’'m gonna
rescue the plants! ”

When she got into the of-
fice, her fiddle-leaf fig was on
the outs from no water and
more-than-partial shade, so

she packed up it and
a couple of others
from her desk. They
were luckier than
the 40-some com-
munal ferns and
succulents on a par-
tition nearby.

“It’s gonna be a
tragic little Sahara
when we come back,”
she said. “It’ll be a
very triumphant day
when I can march
back in with my alive
pothos.”

Ms. Smith expects
the fig and company
to make a comeback while re-
habilitating at home in Oak-
land, but: “We’re in very much
a transitional period, getting
to know each other. The hard-

Anyone here?
Anyone?

est thing at the mo-
ment is my cat sees
them and says
‘Woo! A salad bar! ”

Ms. Goldberg’s
staff at BuzzFeed on
multiple continents
rooted out office
plants they could
find and placed
them in conference
rooms where they
could easily be wa-
tered while their
owners were away.
Photos of the plants
spread like weeds
on Twitter. Ms.
Goldberg, now working from
home, said her staff now cares
for well over 100 plants left
behind. She has no desk plants
of her own.

7| M
b

dent Zachary Savage, 24, said
he and some colleagues took
their personal plants home but
couldn’t help the scores of
others in their London lab.
“We work with plants daily for
experiments,” he said. “In the
middle of South Kensington in
London we have these big
chambers we grow plants to
use for research, and we had
to make a decision.”

Those indoor greenhouses
at Imperial College London
will mostly have to start from
scratch. Mr. Savage said it
would take about a month to
regrow everything.

Lauren Seely, a New York
production coordinator, is try-
ing to get others’ plants help
remotely. Before she left the
NBC offices in Rockefeller
Center to socially distance in
Brooklyn, Ms. Seely, 26, took
her snake plant, named Keith,

o and a friend’s basil plant for
= safekeeping. “I told my co-
g worker, ‘Yo man, this plant is
> dying! He left it on the heater,
= which is probably part of the

Urban planner Jason Diaz
worries about the six or seven
plants he left behind a month
ago in his Midtown Manhattan
office, including a pothos and
Sansevieria, chosen long ago
for their resiliency.

Mr. Diaz, 33, didn’t bring his
desk plants with him to his
home in Queens. “My fiancée
would kill me if I brought more
plants home. We did a count
this week, and we have over 30
plants in our apartment, and
it’s all my fault,” he said.

Before he left last month, he
said many other plants were
still in the office. One window
office had 20-or-so plants. He
gave the plants “one last water-
ing” and “wished for god to
have mercy on their souls.”

Plant-immunity Ph.D. stu-

problem, and he was like ‘Get
her water, stat!” ” she recalled,
before taking the basil with
her.

BuzzFeed’s Ms. Goldberg
said the idea of having a desk
plant is still growing on her,
but she understands why peo-
ple sneak in during a quaran-
tine to care for them or beg
remaining employees, whether
janitors or doormen, to adopt
them for a while.

“People are very sensitive to
them, and they’re a part of our
family,” she said. “We will al-
ways have security of some
kind and they’re going to water
the plants.” They post plant
pictures on Slack, she said.
“There is quite a ruckus if they
don’t post on a regular basis.”

Until people get back, she
said, “That conference room
will have very clean air.”

CORRECTIONS &3
AMPLIFICATIONS

Sales at Walmart Inc.’s
stores rose nearly 20% in
March, and the company’s 2020
fiscal year ended Jan. 31. In
some editions Monday, a
graphic with a Business & Fi-
nance article about Walmart in-
correctly said that sales de-
clined in March and that sales
figures for the third and fourth
quarters of the 2020 fiscal year
were estimates.

HE 6’s recording of “In-A-
Gadda-Da-Vida” was released in
1971. An Off Duty article on
Saturday about long songs in-
correctly said 1968, which is
when Iron Butterfly’s version
was recorded.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Trump Declares Immigration Ban

President in tweet
says temporary move
will help protect
against coronavirus

By REBECCA BALLHAUS
AND MICHELLE HACKMAN

WASHINGTON—President
Trump said he plans to sign an
executive order temporarily
suspending immigration into
the U.S., saying he was doing so
to protect American jobs as the
novel coronavirus has taken a
sharp toll on the economy.

In a tweet Monday night,
Mr. Trump said he was signing
the executive order “in light of
the attack from the Invisible
Enemy”—a reference to corona-
virus—*“as well as the need to
protect the jobs of our GREAT
American Citizens.” He didn’t
provide further details.

Administration officials said
the order wouldn’t make sub-
stantial changes to current U.S.
policy. Even without an execu-
tive order, the administration
has already all but ceased
nearly every form of immigra-
tion. Most visa processing has
been halted, meaning almost no
one can apply to visit or move
to the U.S. Migrants caught
crossing the border are now
immediately expelled once they
are found.

The executive order is ex-
pected to include exceptions for
migrant farmworkers, who
make up about a tenth of the
workforce on U.S. farms, and
health-care workers, particu-
larly those helping treat coro-
navirus patients, an administra-
tion official said. It is not
expected to address the re-
moval of immigrants already in
the U.S. or the visa renewal
process, the official said.

As with past efforts by the
president to curb immigration,
the executive order will likely
face legal challenges.

The president has already
taken several steps to restrict
who can enter the country as
the coronavirus has spread
around the globe. In January,
he imposed entry restrictions
on foreign nationals who had
traveled in China. In March, he
banned travel by foreign na-
tionals from Europe to the U.S.,
with some exceptions.

Later that month, the ad-
ministration effectively closed
the border with Mexico to ille-
gal border-crossers and asylum
seekers.

The outcome was one Mr.
Trump and immigration hard-
liners in his administration had
long sought to achieve, and in
announcing the policy, he sug-
gested it might outlast his
emergency declaration.

In recent weeks, a debate
has unfolded inside the admin-
istration over how many mi-
grant workers to allow into the
U.S. under a separate seasonal
program, known as H-2B. Typi-
cally, these workers take jobs
that last a few months, at re-
sorts, county fairs and land-
scaping companies, and the
number of visas is capped at
66,000, though the Department
of Homeland Security has the
authority to issue extra visas if
demand exceeds supply.

In March, DHS announced it
would issue 35,000 extra H-2B
visas, over the objections of se-
nior White House adviser Ste-
phen Miller and other immigra-
tion hard-liners.

As the coronavirus crisis
worsened and millions of
Americans lost their jobs, the
agency announced it was put-
ting the extra visas on hold. An
administration official said the

executive order would ensure
these extra visas don’t become
available.

At the same time, the ad-
ministration has prioritized
continuing to detain and deport
unauthorized immigrants, hold-
ing about 32,000 in detention
centers where the virus has in-
fected at least 220 people, ac-
cording to data published by
the U.S. Immigration and Cus-
toms Enforcement.

The president’s announce-
ment, suggesting he believes
coronavirus continues to pose a
severe threat to the country,
comes in contrast to his com-
ments in the past several days,
when he has laid out plans for
how to reopen the country, in-
dicating he believes the threat
is dissipating. Last week, he be-
gan tweeting that several
states, including Minnesota and
Virginia, should “liberate”
themselves.

Facebook Puts Limits on Protest ()_rgamzers

By GEORGIA WELLS
AND ANDREW RESTUCCIA

Facebook Inc. is banning
posts and groups promoting
anti-lockdown protests that
don’t comply with government
health directives, as organizers
of those events seek to recruit
new members on social media.

Dozens of protests have
taken place in recent days, with
participants complaining of
shelter-in-place restrictions and
pushing for state governments
to allow more freedom to return
to normal activities as the coro-
navirus pandemic plays out.
Most of the events have been
relatively small, but have drawn
outsize attention on social me-
dia as the debate about when
and how to reopen the economy
becomes increasingly political.

Facebook groups, some with
tens of thousands of members
and some using near-identical
language in their descriptions,
have popped up in states like
Michigan, Minnesota and
Pennsylvania. The groups raise
concerns about what they see
as overly restrictive orders im-
posed by state governors.

Polls show most Americans
worry more about inflaming
the coronavirus pandemic by
reopening the country too soon
as opposed to the economic
impact of waiting too long.

Facebook’s prohibition
doesn’t explicitly target posts
promoting anti-lockdown pro-
tests; rather, the company said
it is barring content that ad-
vocates for in-person gather-
ings that don’t follow govern-
ment health guidance. A
spokeswoman for the social-
media giant said it is also tak-
ing down claims designed to
discourage treatment for coro-
navirus infection or taking ap-
propriate precautions against
its spread.

Facebook removed content
related to anti-lockdown pro-
tests planned in California,

GENE J. PUSKAR/ASSOCIATED PRESS
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Demonstrators rallled Monday outside the Ohio Statehouse in Columbus to protest the state’s stay-at-home order.

New Jersey and Nebraska.
“Unless government prohib-
its the event during this time,
we allow it to be organized on
Facebook,” the spokeswoman
said. “For this same reason,
events that defy government’s
guidance on social distancing
aren’t allowed on Facebook.”
Michigan has emerged as the
center of the protests, with
critics focusing their frustration
on the Democratic governor,
Gretchen Whitmer, who has im-
posed some of the most strin-
gent coronavirus restrictions in
the country. Ms. Whitmer has
put in place measures limiting
the number of shoppers in
stores and closing off some sec-
tions of stores, including those

for gardening supplies.

Two right-leaning groups—
the Michigan Conservative Co-
alition and the Michigan Free-
dom Fund—created a Facebook
event called Operation Gridlock
to protest the state’s restric-
tions. The April 15 event in Lan-
sing, Mich., drew more than
3,000 protesters, many in cars
to bring traffic to a standstill.
Some participants left their cars
and huddled in groups in viola-
tion of social-distancing rules.

Facebook’s decision to ban
content that promotes events
that risk defying health re-
strictions is part of a series of
moves it has made to limit the
spread of what it sees as mis-
information and harmful con-

tent related to the pandemic.
Some of the content also at-
tempts to erode trust in pub-
lic-health authorities, who say
social-distancing rules have
slowed the spread of the virus.

The move again injects
Facebook into an increasingly
polarized national debate.
While some governors have
asked protesters to stay home,
President Trump expressed his
support for their actions in
tweets over the weekend

The president’s son on Mon-
day criticized Facebook’s move.

“Why is Facebook colluding
with state governments to
quash peoples [sic] free
speech?” Donald Trump Jr.
posted on Twitter. “Regardless

of what you think about the
lockdowns or the protests
against them, this is a chilling.”

The protest in Lansing last
week was organized by the
Michigan Conservative Coali-
tion. The group was founded
by Michigan state Rep. Matt
Maddock and his wife, Me-
shawn Maddock. The Mad-
docks didn’t respond to re-
quests for comment.

The gathering also received
backing from the Michigan
Freedom Fund, a conservative
group started by Greg Mec-
Neilly. Mr. McNeilly said his
group wasn’t the main orga-
nizer of the event, but paid for
$250 worth of Facebook ad-
vertising for it.

‘Act of God’
Disputes
Are on
Upswing

By JACOB GERSHMAN

Companies are suspending
or terminating business agree-
ments by relying on a common
but rarely invoked escape
hatch in the fine print of many
commercial contracts, as the
new coronavirus and govern-
ment measures to slow its
spread upend the economy.

Known as “act of God”
clauses—or force majeure,
French for “superior force”—
the provision has been cited in
court cases across the U.S. and
around the world in recent
weeks by companies large and
small—from California devel-
opers to global energy firms.

The crisis is putting a spot-
light on the clauses and test-
ing the sanctity of contracts
like no other event, lawyers
say. A wave of litigation is ex-
pected in the coming months.

“What we have here is an
unprecedented  nationwide
force-majeure event,” said Da-
vid Marmins, an Atlanta real-
estate litigator who works with
landlords and tenants and has
handled force-majeure cases.

Force-majeure clauses are
routine in contracts, from col-
lective bargaining agreements
to bank loans to drilling rights.
They typically spell out extraor-
dinary circumstances that can
excuse a party from contractual
obligations, including natural
disasters and disruptions such
as war, rioting, terrorism or
government interventions.

Live-performance contracts
are more likely to address pan-
demics—a lesson learned from
earlier outbreaks such as SARS
that canceled concerts and left
event promoters in the lurch.

Some businesses say state-
imposed restrictions on travel
and commerce have made it
close to impossible for them
to deliver on contracts.

Force-majeure declarations
are already sparking disputes.

In California, a retail devel-
oper is citing force majeure in
trying to delay its purchase of a
120-acre tract of land in Culver
City from Exxon Mobil Corp.
The developer, Pacific Collec-
tive LLC, said government stay-
home orders prevented it from
immediately bringing in con-
struction workers, architects,
inspectors and others to de-
velop the land, according to its
lawsuit filed in Los Angeles
County Superior Court.

Pacific Collective claimed
meeting the agreement’s dead-
line would “pose a danger to hu-
man life” and expose the com-
pany to criminal prosecution.

Exxon disagrees. In an April
3 letter to Pacific Collective, a
lawyer for Exxon said the
shutdown orders didn’t pre-
vent the company from closing
the transaction, according to
court documents.

Serious Crimes Need Unanimous Convictions, Court Rules

By JESs Bravin
AND BRENT KENDALL

WASHINGTON—The  Su-
preme Court ruled that defen-
dants can’t be convicted of se-
rious crimes under the
Constitution unless jurors are
unanimous, overturning laws
in two states and calling thou-
sands of verdicts into question.

But the court’s fractured
ruling Monday has little sig-
nificance for cases outside
Louisiana and Oregon, the
only states where a 10-2 or
11-1 jury can convict. Instead,
the justices’ remarks about
precedent—an issue of in-
creasing importance, as the
abortion-rights decision Roe v.
Wade and other liberal land-
marks face challenges—may
be the decision’s most signifi-
cant legacy.

Justice Neil Gorsuch wrote
Monday’s opinion, overturning
a splintered 1972 decision that
had left the two states’ jury
rules intact.

The Sixth Amendment right
to a jury trial always has re-
quired unanimous verdicts,
Justice Gorsuch wrote, a prin-
ciple tracing back through
centuries of English law and
recognized explicitly by the
Supreme Court in the 19th
century. Such was the case in
Louisiana as well until the
state’s Jim Crow constitution
of 1898. It adopted the 10-2

jury to prevent the occasional
African-American who made it
onto a jury from interfering
with a white majority deter-
mined to convict, the court
observed.

The court rejected a chal-
lenge to that practice in the
1972 case, Apodaca v. Oregon,
with a plurality opinion find-
ing no constitutional problem
with a nonunanimous jury. To
overrule that case, Justice
Gorsuch rejected the reason-
ing of his mentor who wrote
the decision, the late Byron
White.

Justice White had argued
that an “impartial jury” ex-
isted, in the modern era, to
“safeguard against the corrupt
or overzealous prosecutor and
against the compliant, biased,
or eccentric judge.” That could
be something that could be ac-
complished with a 10-2 vote as
well as a unanimous one, he
wrote.

Justice Gorsuch wrote that
since the framers understood
verdicts to require unanimity,
“as judges, it is not our role to
reassess” the wisdom of that
choice. “With humility, we
must accept that this right
may serve purposes evading
our current notice,” he wrote.

Justices Ruth Bader Gins-
burg, Stephen Breyer, Sonia
Sotomayor and Brett Ka-
vanaugh joined all or part of
the Gorsuch opinion, while
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Justice Neil Gorsuch wrote the Supreme Court opinion that
overturned a 1972 decision that left intact two states’ jury rules.

Justice Clarence Thomas
agreed with the outcome
through a different legal
framework.

Justice Samuel Alito dis-
sented, joined in whole or part
by Chief Justice John Roberts
and Justice Elena Kagan. Jus-
tice Alito wrote that the racist
and nativist motivations that
led to the initial adoption of
the jury rules were irrelevant,
since they were readopted
through  processes  that

weren’t similarly tainted.
Moreover, he warned, the
past 48 years have seen Loui-
siana and Oregon conduct
“thousands and thousands of
trials under rules allowing
non-unanimous verdicts. Now,
those States face a potential
tsunami of litigation on the
jury-unanimity issue” and
when it should apply retroac-
tively to existing convictions.
Still, both Louisiana and Or-
egon already have been mov-

SAMUEL CORUM/EPA/SHUTTERSTOCK

ing away from the nonunani-
mous-jury rule.

Louisiana voters abolished
it for future cases, while Ore-
gon is expected to amend its
constitution to the same end,
according to a brief from that
state.

The most significant as-
pects of the decision, there-
fore, may turn out to be the
implications for the weight the
court ascribes to precedent in
future cases.

Justice Kavanaugh has
wrestled with that issue be-
fore and on Monday published
a three-part test for evaluat-
ing when prior cases should
be overturned.

To do so, he wrote, the
precedent must be “egre-
giously wrong,” should have
“significant negative jurispru-
dential or real-world conse-
quences” and shouldn’t “un-
duly upset reliance
interests”—or the behavior of
individuals, businesses and
others based on the expecta-
tion that the precedent accu-
rately describes the law.

The immediate victor in
Monday’s case was Evangelisto
Ramos, who was sent to
prison without possibility of
parole after a 10-2 jury con-
victed him of the 2014 stab-
bing murder of Trinece Fedi-
son, with whom prosecutors
said he had been “sexually in-
volved.”

“We are heartened that the
Court has held, once and for
all, that the promise of the
Sixth Amendment fully applies
in Louisiana, rejecting any
concept of second-class jus-
tice,” said Ben Cohen, an at-
torney for Mr. Ramos and with
the Promise of Justice Initia-
tive, a New Orleans nonprofit.

“Louisiana’s law was based
upon a previous Supreme
Court ruling that allowed for
non-unanimous juries,” the
Louisiana attorney general’s
office said. “Our law has since
been changed and the Su-
preme Court has now issued
this new ruling, yet our focus
remains the same: to uphold
the rule of law and protect
victims of crime.”

In a separate decision Mon-
day, the court addressed the
cleanup of hazardous waste
sites, limiting the ability of
landowners to use private li-
gation to force restoration
measures beyond those re-
quired by the Environmental
Protection Agency.

In dissent, Justice Gorsuch
accused the court of stripping
rights from landowners and
forcing them to live with toxic
waste.

“The implication here is
that property owners cannot
be trusted to clean up their
lands without causing trou-
ble,” Justice Gorsuch, joined
by Justice Thomas, wrote.
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THE CORONAVIRUS PANDEMIC

Young Voters Catch Another Bad Break

CAPITAL JOURNAL
By Gerald F. Seib

Put yourself in the shoes
of a 32-year-old American.
You graduated from college
in the spring of 2009, loaded
up with student-loan debt
because that’s
what the sys-
tem encour-
aged you to
do.

You walked
into the worst
recession
since the Great Depression,
which prevented you from
moving onto the professional
track you were promised. For
a decade, you scratched and
clawed to catch up, perhaps
putting off getting married,

buying a car, buying a house
and having children along the
way. By the beginning of this
year, with the economy hum-
ming, you felt you finally
caught up.

Then the coronavirus
struck. You and your friends,
while less susceptible to the
ravages of the virus itself,
find you are the most likely
to lose a job, wages and
health insurance amid the cri-
sis. Your faith that the econ-
omy will bounce back is, un-
derstandably, lower than
everyone else’s—and your
cynicism about the political
and economic system that al-
lowed all this to happen has
deepened.

As all that suggests, one of
the great aftershocks of the
coronavirus crisis will be its
impact on the economic tra-
jectory and political attitudes
of millennials, roughly de-
fined as Americans born in
the 1980s and early 1990s.
Before this, they already
have lived through two major
shocks, the 9/11 terrorist at-

tacks and the financial
plunge of 2008 and 2009.
Beyond those jolts, they
also have seen rising income
inequality, and emerged as
perhaps the first cohort in
American history to believe
life for them won’t be better
than it had been for their par-
ents. As a result, they don’t
seem as inclined as their el-
ders to see silver linings in
the current virus upheaval.

hat certainly is the pic-
I ture that emerges from
a new Wall Street Jour-
nal/NBC News poll. It found
that voters aged 18-34 are
more likely than any other
age group to report having
lost a job during the current
crisis. In fact, that age group
is most likely to have experi-
enced at least one of four po-
tential economic shocks
caused by the virus crisis:
loss of a job, loss of health
insurance, a cut in pay or
worry about job and pay loss.
Overall, just 13% of these
younger Americans rate the

current state of the economy
as good or excellent, com-
pared with 28% of Americans
aged 35 to 49. They are less
likely than any set of older
Americans to think the econ-
omy will bounce back in the
next few weeks. Among the
population at large, almost
three-quarters say the crisis
is bringing out the best in
America; only about half of
those aged 18 to 34 feel that
way.

It’s common, of course, for
younger people to be a bit
jaded about the world being
prepared for them by their el-
ders. For today’s millennials,
the coronavirus pandemic
may simply be adding to that
feeling. Young Americans are
the least satisfied with the
federal government’s re-
sponse, the poll indicates.

The political impact of
these cumulative experiences
is significant. Ben Wessel, a
young activist who leads
NextGen America, a progres-
sive organization dedicated to
increasing voter turnout

among young Americans, de-
scribes the attitude this way:
“Anxiety caused by all these
crises manifests itself in a be-
lief that leaders can’t really
ever be trusted—that it’s
gotta be us that makes a
change.” He adds: “That
means no one is looking for a
singular leader to fix it. We
don’t need a hero.”

Before the coronavirus hit,
the shocks millennials already
had endured had left them
feeling “somewhat detached
from the political system,”
says Democratic pollster
Celinda Lake. Indeed, a report
by the GQR polling organiza-
tion prepared early this year
for NextGen America found
that a majority of voters un-
der the age of 35 were “unen-
thusiastic” about voting in
2020. “A basic dislike of poli-
tics keeps many from voting,”
the report said.

right now whether the
shock of the coronavirus
will drive young voters fur-

I t’s impossible to know

ther away from the political
process, or draw them into
it. If they do show up to
vote, it’s clear they will be a
force for the presumptive
Democratic presidential nom-
inee, former Vice President
Joe Biden. In the new Jour-
nal/NBC News poll, voters
aged 18 to 34 favored Mr. Bi-
den over President Trump by
a whopping 23-point margin,
54% to 31%.

Yet that endorsement of
Mr. Biden apparently comes
with no great enthusiasm.
Just 25% of those young vot-
ers reported having positive
feelings about the former
vice president personally,
compared with 44% with
negative feelings.

Broadly speaking, millenni-
als are advocates for what
Ms. Lake calls “a major role
for government” in society,
and that may be more true
now. But, there may be a dis-
connect, she notes: “You can’t
have a big role for govern-
ment if you don’t take part in
picking the government.”

Bank Ties
Affect Aid

Program

Continued from Page One

tent winners and losers of the
Paycheck Protection Program
were becoming clearer.

The PPP provides forgiv-
able loans to small businesses
and nonprofits that use the
money for payroll and certain
other expenses. Banks that al-
ready made SBA loans were
the first ones authorized to
submit applications to the
program; most gave priority
to existing customers. Some
lenders have been faster than
others to launch their pro-
grams; others have prioritized
certain customers.

Before the program was
launched April 3, Alan Edelson
had worked with his accoun-
tant to prepare the documents
needed to apply for a $120,000
loan for Metropolitan Furni-
ture, his nearly century-old re-
tailer in Allen Park, Mich. He
wasn’t able to submit his ap-
plication because his bank,
Comerica Inc., was still work-
ing on an online portal to take
applications when the money
dried up.

Mr. Edelson dipped into
savings to meet his first pay-
roll after he closed the store in
mid-March and he was count-
ing on the loan to fund the
next set of paychecks. He said
he would pay his 10 employees
again this week now that more
funding is likely from Con-
gress. But if the money
doesn’t come through before
the next pay period, he said,
he will have to tell them to file
retroactively for the two
weeks of pay.

“It’s inconceivable to me
that the fate of your business is
decided by the incompetence of
your bank,” Mr. Edelson said.

Last Thursday, the Treasury
Department said the $350 bil-
lion program had reached ca-
pacity, with more than 1.6 mil-
lion loans approved on a first-
come, first-served basis.

In an email sent to custom-
ers Thursday after the money
ran out, Comerica said it was
“working hard to finalize our
new online application portal.”

A Comerica spokeswoman
said the bank accepted applica-
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Downtown Brattleboro, Vt., above, was mostly deserted Sunday, while a sign at a boarded-up business in Seattle encouraged social distancing.

tions through relationship
managers and from those who
expressed interest through its
website. The bank received
more than 5,000 applications
for payroll loans and got ap-
proval for half of the requested
dollars; it is queuing up addi-
tional applications to submit
when more funds are approved.
She declined to comment on
Metropolitan Furniture.
While a congressional deal

to replenish the business pro-
gram and pay for other coro-
navirus-related priorities was
coming into clearer focus, ne-
gotiations continued Monday
over several details. Besides
the $310 billion for the small-
business program, the deal was
set to include $75 billion in as-
sistance for hospitals and $25
billion to expand testing for
the virus across the country.
Senate Majority Leader

Mitch McConnell (R., Ky.) said
he had asked senators to con-
vene Tuesday afternoon after
a deal wasn’t reached on Mon-
day. President Trump said
Monday afternoon he hoped to
have a deal with Congress
“very soon.”

When the federal govern-
ment rolled out the program,
more than 80 publicly traded
companies were among the
first in line. They secured a to-

JASON I-?EDIVIOND/REUTERS

tal of more than $330 million
from the loan program, ac-
cording to Securities and Ex-
change Commission filings.

JPMorgan Chase & Co. is-
sued more than $115 million in
forgivable loans to at least
two dozen public companies,
according to SEC filings. The
figures include $20 million in
loans to two units of Ruth’s
Hospitality Group Inc., the
owner of the high-end Ruth’s
Chris Steak House chain; and
$10 million each to Potbelly
Corp. and to Shake Shack Inc.

Some of these companies
already had significant loans
with the bank. JPMorgan com-
mitted $41.7 million to Ruth’s
on March 30 and at least
$40 million to Potbelly last
August, according to securities
filings. The bank was a lender
to Shake Shack until August
2019, when the restaurant op-
erator refinanced with Wells
Fargo & Co.

The PPP was designed to
help companies with 500 or
fewer employees, but some
larger companies can receive
loans under exceptions for
restaurants and hotels.

Many of those companies
also could borrow from sepa-
rate government efforts to
support midsize businesses,
such as the Federal Reserve’s
$600 billion Main Street Lend-

ing Program.

Loans for more than $1 mil-
lion accounted for about 4% of
applications but nearly 45% of
approved dollars under the
program, according to SBA
data released Friday. That sug-
gests larger companies re-
ceived a disproportionate
share of aid.

JPMorgan funded about $14
billion in payroll loans, and
half of its loans were for less
than $140,000, a spokeswoman
said. Within JPMorgan, where
businesses applied mattered.
Customers of JPMorgan’s
small-business unit submitted
55 times more applications
than those of its commercial-
banking division, focused on
midsize companies, according
to JPMorgan’s website. That
meant the commercial bank
was able to work through a
greater share of applications.

Ruth’s said it sought the
loans to ensure the company
“is well positioned to emerge
from this situation a strong
and viable entity.” Shake
Shack said it would return its
loan after securing equity fi-
nancing on Friday.

Lily Bird Inc., a Reno, Nev.-
based company that makes un-
derwear for menopausal
women, couldn’t get a banker
at Citigroup to return its calls
for technical help with its ap-
plication, co-founder Jason
Holloway said. The bank’s on-
line portal said Lily Bird’s ap-
plication was held up “pending
additional ownership re-
sponses,” even though the
company provided Citigroup
with the requested informa-
tion about its shareholders.

Mr. Holloway was also
turned away from other banks
because Lily Bird didn’t have
accounts there. He said he is
dipping into personal savings
to keep paying the company’s
six employees.

“You never think when you
open a checking account, that
a decision like that could be
something as big as whether
or not you get saved in a fi-
nancial crisis,” Mr. Holloway
said.

A Citigroup spokesman said
in an email that the bank
worked with applicants to sub-
mit their applications as
quickly as possible and “regret
that some of our clients did
not receive funding before the
SBA’s funds being exhausted.”

—Theo Francis
and Andrew Duehren
contributed to this article.

Shake Shack to Return Its $10 Million Small-Business Loan

Shake Shack Inc. said it
would return a $10 million
loan from a federal coronavirus
aid program that some small
restaurants say shouldn’t have
made funds available to big
companies.

By Heather Haddon in
Chicago and Bob Davis
in Washington

The publicly traded burger
chain, which employs more
than 8,000 people, is one of
several larger restaurant oper-
ators that have received funds
from the Small Business Ad-
ministration’s Paycheck Protec-
tion Program. The company
said Monday that it would re-
turn its PPP loan, after raising
additional capital from stock
investors.

Some independent restau-
rants that didn’t receive funds

from the program have said
large, publicly traded chains
shouldn’t have had access to
the $350 billion fund intended
for small businesses. Many res-
taurants and other small busi-
nesses said they didn’t get
funding from the program
before it ran out of funds last
week.

John DiBella, owner of bar-
restaurant PJ Carney’s in Man-
hattan, said he applied for
funding the day the program
began accepting applications
but received nothing. “Shake
Shack got the money; they just
opted to return it. I would like
to have that option,” he said.

When Shake Shack applied
for the forgivable loan, it
wasn’t clear the program’s
funds could be exhausted be-
fore all applicants were ap-
proved, Chief Executive Randy
Garutti said in a statement.

“Many who need it most, ha-
ven’t gotten any assistance,”
Mr. Garutti said.

Tom Colicchio, a New York
City restaurateur who previ-
ously co-founded Gramercy
Tavern with Danny Meyer,
whose  restaurant  group
founded Shake Shack, said the
program should have extended
aid to independent restaurants
first.

“This really exposed the
weakness in the program,” said
Mr. Colicchio, co-founder of an
advocacy group pushing Con-
gress to change the loan pro-
gram. “We need to quantify
what a small business is. I
don’t think that’s a publicly
traded company.”

The SBA said that Shake
Shack’s loan will go back in the
funding pool, but that new
loans can’t be made unless
Congress authorizes new

funds. The SBA said it ap-
proved more than one million
applications for loans.

The agency added it didn’t
keep track of whether compa-
nies would scrap their loans.
“That is a decision for busi-

The loans were
intended for
businesses with fewer
than 500 employees.

nesses to make on their own
accord,” an SBA spokeswoman
said.

Ann Marie Mehlum, who ran
SBA’s lending under President
Obama, said she applauded
Shake Shack’s decision. “Their
action alone will allow a couple

hundred more small businesses
in the program,” she said.

Congress is  debating
whether to provide more fund-
ing for the program as part of
a broader coronavirus-related
funding package. The restau-
rant industry wants a dedi-
cated pool of funding and
changes to the payroll pro-
gram, including allowing res-
taurants to tap the funds when
they reopen as opposed to a
current eight-week window.

A survey of 6,500 restau-
rants by the National Restau-
rant Association on Monday
found that 60% of owners
couldn’t keep their employees
working through existing fed-
eral programs. Restaurants will
lose $50 billion in sales this
month due to the crisis, the
group said, up from $30 billion
last month.

The loans were intended for

businesses with fewer than
500 employees, but language
in the $2 trillion stimulus bill
allowed restaurants and hotel
chains to participate regardless
of how many total people they
employ. Around 9% of the
funds went to the hospitality
sector, the SBA said.

Another large chain that re-
ceived a loan was Ruth’s Hos-
pitality Group Inc., owner of
Ruth’s Chris Steak House
chain, which qualified for $20
million under a provision that
allowed it to seek loans for
each of two subsidiaries.

Ruth’s said it is following
guidelines on how the funds
are to be spent. The chain has
furloughed the majority of its
restaurant employees, includ-
ing managers at the 23 restau-
rants of its 150 restaurants
where it doesn’t have takeout
operations.
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Taking Care of the Families
of Healthcare Workers Who
Risk Their Lives Every Day

A message from:
Ted Mathas, New York Life Insurance Company Chairman and CEO
David Cordani, Cigna Corporation President and CEO

The brave healthcare workers in our communities have families who need our help. While many of us have

the opportunity to seek shelter from the COVID-19 virus, healthcare workers are doing what they do best —
saving the lives of others. There is simply no way for them to do their jobs today and help all of us without
putting themselves directly in harm’s way. As a result, each of these courageous individuals and their families
are living with the growing fear and anxiety of what may happen if they become sick or succumb to COVID-19.
This is playing out for millions of people across our country, in every state and town we live in.

This is an unprecedented societal test, and Americans are rising to the occasion, revealing our shared values,
and living up to our rich history of sacrifice for the common good. The fortitude of our healthcare workers is in-
spiring, as are the actions of so many neighbors and friends finding ways to help, and the institutions that have
retooled their factories or provided funding for ventilators, masks and other life-saving equipment.

Our two companies are uniquely positioned to be there for people in times of need — providing them with
peace of mind today, while also helping protect their futures with hope for a better tomorrow. As a life insuret,
New York Life does this by helping families send their kids to college, pay their bills and stay together in their
homes. As a health services company, Cigna supports every individual to live their healthiest life, both in body
and mind.

That’s why today, the New York Life Foundation and the Cigna Foundation are jointly launching the Brave of
Heart Fund at E4E Relief, a subsidiary of Foundation For The Carolinas, to provide charitable grants to finan-
cially support the families of healthcare workers who lose their lives in the fight against COVID-19. Each of our
foundations has agreed to seed the charitable Fund with an initial $25 million contribution. The New York Life
Foundation will also provide a dollar-for-dollar match on the first $25 million of individual donations received.
And, beyond financial support, Cigna is providing these families with emotional and behavioral health services
by phone and online. Our shared goal is simple: to ensure that every family who has a nurse, technician, or-
derly, cafeteria worker, custodian, doctor, or other front line healthcare worker or volunteer who loses their life
supporting the battle against COVID-19 has a safety net to rely on in the days ahead.

We know our efforts cannot begin to restore what these families have lost, but we can show our deep grati-
tude by offering financial assistance to cover their basic needs such as housing, food, transportation, educa-
tion and medical care, as well as support in the form of emotional and behavioral health services.

And just as our two companies and our foundations have come together, our sincere hope is we can do this
together with you. With support from individuals and corporations across the country, we aim to raise more
than $100 million for this critical cause so we can help maximize the impact we can have on these families’
futures.

If there is one thing this global pandemic has taught us, it is that by working together, caring for each other,
and supporting those in need, we can help address the monumental challenges of those who need us most.
The Brave of Heart Fund offers a powerful way to demonstrate our unity and shared values by expressing our
deepest gratitude to the families who are fighting the fight of a generation.

Please consider showing your support and donating to this important mission at www.braveofheartfund.com.

\ Sincerely,
[ |
Ted Mathas is Chairman and CEO David Cordani is President and CEO
' of New York Life Insurance Company of Cigna Corporation
] BRAY
,3‘?' so U
- \)
1 m 3 4 o
K 3¢ Cigna
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© 2020, New York Life Insurance Company and Cigna. All rights reserved.
The Fund will be administered by E4E Relief, a subsidiary of Foundation For The Carolinas, a 501(c)3 public charity.
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States Press

To Speed Up
Their Testing

Some governors take
steps toward lifting
business restrictions
and other measures

U.S. governors took steps to
start reopening their economies
and focused on accelerating
testing capacity for the new

By Jennifer Calfas,
Scott Calvert
and Phred Dvorak

coronavirus, as infection rates
slowed in hard-hit areas like
New York and reported cases
globally rose above 2.47 million.

In the U.S., there were 1,433
reported deaths from the cor-
onavirus in the 24 hours that
ended at 8 p.m. Monday, con-
tinuing a recent general down-
ward trend, according to a
Wall Street Journal analysis of
data from Johns Hopkins Uni-
versity. In total, there are
more than 786,000 confirmed
cases of the new coronavirus
in the U.S. and have been more
than 42,000 deaths, according
to Johns Hopkins.

In Georgia, where nearly
19,000 people have tested posi-
tive, Gov. Brian Kemp said the
state’s stay-at-home order
would expire April 30, and rec-
ommended more vulnerable
residents stay at home until

May 13. Gyms, bowling alleys,
barbers and other “nonessen-
tial” businesses may reopen Fri-
day, Mr. Kemp said, with some
social-distancing restrictions
and sanitation practices still re-
quired. Dine-in services at res-
taurants may resume next week.

“Today’s announcement is a
small step forward and should
be treated as such,” Mr. Kemp
said.

Tennessee’s stay-at-home
orders will also expire at the
end of the month, Gov. Bill Lee
said, allowing the “vast major-
ity” of affected businesses to
reopen May 1. The state has
7,070 confirmed infections.

South Carolina Gov. Henry
McMaster, meanwhile, issued
an order lifting restrictions on
some retailers and other busi-
nesses. He also eased limits on
access to public beaches, leav-
ing the issue up to mayors and
local leaders.

Public-health experts say
any return to something re-
sembling normal life will re-
quire fast and widespread
testing, but state health offi-
cials and laboratory operators
are navigating supply short-
ages, test backlogs and unreli-
able results. Adm. Brett Giroir,
the Trump administration’s
testing coordinator, has said
the federal government is fully
engaged in fixing testing.

State and local health de-
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partments are also working to
expand contact-tracing teams,
which track down those sick
with Covid-19 and those they
might have exposed.

On Monday, Pennsylvania
Gov. Tom Wolf vetoed a bill

passed by Republican lawmak-
ers last week that would have
partially repealed the Demo-
cratic governor’s order closing
nonessential businesses.
“Reopening tens of thou-
sands of businesses too early

72,687

: U.S. recoveries

646433

: World-wide recoveries

will only increase the spread
of the virus, place more lives
at risk, increase the death
tolls, and extend the length of
the economic hardships cre-
ated by this pandemic,” Mr.
Wolf said.

|

Covid-19 tests are given at a drive-through site near San Francisco. Gov. Gavin Newsom said California aims to conduct 25,000 tests daily.

Significantly more testing
will be key to accelerated re-
openings, most experts agree,
and some states are moving
aggressively to expand their
capabilities to do so.

Maryland Gov. Larry Hogan
said Monday the state ac-
quired 5,000 test kits—enough
to run 500,000 coronavirus
tests—from a South Korean
company for about $9 million.

California  Gov.  Gavin
Newsom said the state aims to
conduct 25,000 tests daily by
the end of the month, with
plans to increase that capacity
“by multiples” in May and June.

New York, the state suffer-
ing the most from the virus, be-
gan tests Monday aimed at es-
timating what percentage of its
population has been infected.

Contact-Tracing Efforts Expand

By Dan FroscH
AND JOSHUA JAMERSON

Sandra Melman asks the sick
person on the other end of the
phone to grab a calendar. She
wants to know everything the
person did and everyone the
person spent time with during
the 48 hours before symptoms
of the new coronavirus began
to appear.

“We want to try and figure
out how you got the disease
and who could have been ex-
posed to you, so we can help
stop it from spreading,” said
Ms. Melman, an epidemiologist
for the New Mexico Department
of Health, about what she typi-
cally tells the people she calls.

Since the end of March, Ms.
Melman and a team of nearly
100 public-health workers in
New Mexico have spoken to
more than 150,000 people as
part of contact-tracing efforts
to stem Covid-19, the illness
caused by the coronavirus.

State health departments are
quickly expanding similar con-
tact-tracing teams, in hopes
they will help the states reopen
their economies sooner and
lower skyrocketing unemploy-
ment. People who have come
into contact with an infected
person are typically told by the
teams to isolate themselves for
14 days or consult with a doctor.

In lieu of a vaccine, which
might not be widely available
for at least a year, and mass
testing, public-health experts
say tracking down sick people
and those they might have ex-
posed to the virus will be criti-
cal in allowing the public to
work, shop and gather in

groups again. The more restric-
tions are eased, these experts
say, the more contact-tracing
workers will be needed.

“The scale at which that is re-
quired far supersedes what is
available right now at public-
health departments,” said Emily
Toth Martin, a professor of epi-
demiology at the University of
Michigan School of Public Health.

Countries such as Singapore
and South Korea have leaned
heavily on sophisticated, tech-
driven contact tracing to suc-
cessfully slow coronavirus out-
breaks. The U.S., by contrast, is
just gearing up its efforts, which
are at the state and county—
rather than federal—level.

In Arizona, public-health
graduate students at the Uni-
versity of Arizona who track
food-borne-illness cases for
Maricopa County recently be-
gan performing Covid-19 con-
tact tracing for Pima County,
which includes Tucson.

Partners in Health, a global
nonprofit, recently forged a
partnership with Massachusetts
to hire and train nearly 1,000
people to do contact tracing.

In Utah’s Salt Lake County,
the public-health department
has beefed up its contact-trac-
ing team of 30—typically used
against chickenpox and other
common communicable dis-
eases—to 130.

Lee Cherie Booth worked in
a Salt Lake City immunization
clinic before switching to her
current contact-tracing job
about a month ago. She spends
more than 10 hours a day,
sometimes seven days a week,
calling people referred by
health authorities after the pa-

Health departments are
forming teams to identify and
isolate anyone exposed toa
confirmed Covid-19 patient.

The contact-tracing process

Health officials call a
person who recently
tested positive.

Patient describes

everywhere they went,

how they got there and

who they interacted with
starting 48 hours before

| their symptoms appeared.
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Health officials then call
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tients test positive for the new
coronavirus. Her mission is to
jog their memories about
where they were and with
whom they were in contact as
long as two days before the on-
set of symptoms.

Ms. Booth’s questions, all re-
layed by phone, can be pains-
taking and personal.

What time did you wake up?
What did you do? Who did you
see? Did you drive your own
car? Did you take public trans-
portation? Did you order a
Lyft? When you went to get
your car serviced, did you talk
to the receptionist? Did you
touch anything?

“A lot of the time they’re
just sitting there coughing,”
Ms. Booth said.

Apple Inc. and Alphabet
Inc’s Google have said they in-
tend to build software together
that would alert people if they
were in contact with someone
infected with the new coronavi-
rus. Such mobile apps, which
have already been used in
Asian countries, promise more
precision than relying on peo-
ple’s memories, but have raised
privacy concerns and aren’t
ready for widespread rollout in
the U.S.

Public-health officials said
laypeople can be trained to
make the calls and read off the
scripts provided. But the work
requires trying to compel sick
people to recall important
events and assisting individuals
exposed to the virus in figuring
out how best to isolate them-
selves.

Ms. Melman said that at
first, her team typically gener-
ated lists of between 10 and 30
people to call based on a sick
person’s contacts. The number
of contacts from a single case
has since dwindled to between
three and five people, she said.

Still, the ability of the virus
to transmit so easily was strik-
ing, Ms. Melman said. “Eventu-
ally, everyone in that household
tests positive,” she said.

More Infections Than
Thought in L.A. County

By BRIANNA ABBOTT
AnD ALIicIA A. CALDWELL

Many more people in Los
Angeles have likely been in-
fected with the new coronavi-
rus than previously known, ac-
cording to preliminary blood
test results released Monday
by the Los Angeles County De-
partment of Health.

Yet the vast majority of the
county’s residents—more than
94 out of every 100 people—
still remain susceptible to the
novel virus, city health authori-
ties said.

Some 863 adults in the
county of about 10 million were
tested for antibodies, and
about 4.1% were positive, said
Barbara Ferrer, director of the
Los Angeles County Depart-
ment of Public Health.

Researchers at the Univer-
sity of Southern California,
who joined with the health de-
partment, then estimated that
2.8% to 5.6% of Los Angeles
County’s adult population has
been infected at some point.

“It does, for me, reinforce
the need for everyone to con-
tinue to stay at home,” Dr. Fer-
rer said. “Because there are
many, many people who are
positive throughout the county
who may not be showing symp-
toms.”

The findings, which inde-
pendent experts haven’t yet
vetted, come from serology
tests that look for antibodies in
the blood that have developed
to fight off the coronavirus.
The tests are different from the
diagnostic tests, which examine

a nose swab to see if the virus
is present.

Health authorities and re-
searchers have begun rolling
out the serology tests to gauge
how widely the virus is spread-
ing, and when it might be safe
to ease social distancing, lock-
downs and other restrictions.

The results echo other find-
ings in the U.S. and Europe,
and point to a lower hospital-
ization and mortality rate
among the infected than cur-
rent case counts suggest.

Yet the results also suggest
that Los Angeles county and
other hot spots are still vulner-
able, because most people still
haven’t been infected. This
means the virus could spread
among the uninfected within
communities if social-distanc-
ing measures are lifted too
early.

Epidemiologists estimate
that at least 50% to 60% of a
population would need to be
infected to build up a level of
herd immunity that could po-
tentially stop the chain of
transmission.

“What the data are telling us
most clearly and most concern-
ingly is that a substantial ma-
jority of individuals remain un-
affected,” said Joseph Lewnard,
an assistant professor of epide-
miology at the University of
California, Berkeley, School of
Public Health. “We remain at
critical risk for second waves.”

Dr. Ferrer also said it is still
too early to ease social-distanc-
ing requirements. “We asking
people to have more patience,”
she said.

State Funds
For Jobless
Drained

Continued fromPage One
resenting one of the steepest
declines among states.

“All benefits, including en-
hanced benefits, are being
paid, and to help ensure it re-
mains that way the state has
applied for an up to $4 billion,
no-interest federal loan,” said
Deanna Cohen, a spokes-
woman for the New York La-
bor Department.

Massachusetts also has
used up about half of its avail-
able funds.

California registered the
third-largest decrease over
this period: Its trust-fund bal-
ance had dropped nearly 40%
since February to $1.9 billion
in mid-April.

Charles Pearce, communica-
tions director for the Massa-

chusetts labor department,
said the state “will continue to
take any steps necessary to
ensure the solvency of the
trust fund, including seeking
support from the federal gov-
ernment.”
California didn’t respond to
requests for comment.
Economists said the cash
drain means more states in
coming weeks could run out of
money for paying regular un-
employment benefits and put
in requests for loans from the
federal government.
Congress doesn’t need to
approve additional federal
loans to replenish state trust
funds when they run dry. A
state’s governor submits a let-
ter to the federal government
asking for the funds to be
placed in their state account.
“To the extent that their
own reserves are running low,
they have the ability to take
an interest-free loan up from
Treasury,” U.S. Labor Secre-
tary Eugene Scalia said. “It
wouldn’t surprise me to see
more avail themselves of that
going forward.”

The U.S. Treasury Depart-
ment didn’t respond to re-
quests for comment.

States have struggled to
process an unprecedented
number of claims applications.
States also face added corona-
virus-related spending, while
shutdowns of much of the
economy, along with shifting
deadlines for income-tax fil-
ings, have threatened to crimp
state budget revenues.

More than 22 million peo-
ple have filed for unemploy-
ment claims nationwide in the
month that ended on April 11.
Two weeks ago, about 660,000
people applied for unemploy-
ment benefits in California.
Nearly 400,000 individuals
filed in New York and 100,000
in Massachusetts.

No state has run out of
money, but state officials are
already planning for the possi-
bility. Connecticut will proba-
bly need to take out federal
loans for regular benefit pay-
outs next month, said Danté
Bartolomeo, deputy commis-
sioner of the state’s labor de-
partment.

Burning Cash

Unemployment trust fund
balances among states with
the largest funding declines,
percent change from February
through mid-April
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Source: Treasury Department

Connecticut’s funding for
unemployment benefits has
declined about 30% since the
end of February.

Many states entered the
current crisis without suffi-
cient funding to weather a

prolonged downturn.

Twenty-two states’ and ju-
risdictions’ unemployment
trust funds were unprepared
to pay out enough in unem-
ployment benefits in the event
of a recession, according to
Labor Department data.

For a trust fund to be re-
cession-ready, it must have
enough to pay Dbenefits
through a yearlong recession.

After the last recession,
states eventually turned to the
federal government as a back-
stop when their unemploy-
ment trust funds went broke.
They later pursued different
strategies to pay back the
money, often by either raising
employer taxes or cutting the
duration of benefits.

States could repeat the
same strategy of benefit cuts
during the current downturn,
perhaps on an expedited time-
line. The recent surge in job-
less claims far outpaced the
increase during the 2007-09
recession.

“The concern is that they’re
going to feel pressure to re-
strict benefits,” said Andrew

Stettner, senior fellow at the
Century Foundation, adding,
“They may feel that pressure
before the economy is fully re-
covered.”

Another potential concern
is a further run-up of federal
debt. The federal government
has started to pour money
into the unemployment-insur-
ance system to help supple-
ment incomes for the millions
who have lost their jobs.

The federal-stimulus plan
signed into law last month will
add $1.76 trillion to federal
budget deficits over the com-
ing decade, the Congressional
Budget Office said Thursday.
Of that, the CBO expects the
expansion of the unemploy-
ment-insurance system will
add $268 billion to the deficit.

The Treasury paid out more
than $11 billion in unemploy-
ment benefits last week
through Friday, more than the
amount it spent on the assis-
tance program in the first
three months of the year.

—Anthony DeBarros
and Eric Morath
contributed to this article.

EZRA SHAW/GETTY IMAGES
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FISHER INVESTMENTS®

When Will the Bear Market End?

Investors are scrambling for answers during the fastest-developing bear market in modern history. How will
this affect your retirement? Get the investing help you need, when you need it most. If you have $500,000
or more in investable assets, request your FREE copy of Fisher Investments’ Stock Market Outlook.

This exclusive guide cuts through media noise to bring you research and analysis you
can use in your portfolio right now. Claim your free copy to find out where we think
the market is headed next and how to prepare for what lies ahead.

Bonus: We'll also include Your Guide to Surviving Market Volatility. It contains a fresh
perspective on common investing mistakes during market volatility and how to avoid them.

Q FREE INVESTING GUIDES!

Fisher Investments doesn’t hide during
bear markets. For investors with $500,000
or more, contact us today and we can help

you manage today’s volatile markets.

877-682-9962

fisherinvestments.com

©2020 Fisher Investments. Investing in securities involves the risk of loss. Past performance is no guarantee of future returns.
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Firms Look at Testing Employees in Return to Work

By SARAH KROUSE

Companies from Ama-
zon.com Inc. to General Mo-
tors Co. are exploring ways to
test their employees for
Covid-19 before they come in
to work.

Regular tests for workers
could keep exposure to sick
employees to a minimum and
boost employees’ confidence
about coming back to work,
corporate medical advisers
and human-resources execu-
tives say. Yet companies face
hurdles in rapidly building
testing capacity. For one, tests
remain tough to obtain in
large quantities, those people
say.

Jeff Bezos, Amazon’s chief
executive, told shareholders

that the company has started
gathering the equipment it
needs to build a Covid-19 test-
ing lab for its employees. The
e-commerce giant has rede-
ployed a team of scientists,
procurement specialists and
software engineers to work on
a lab for testing front-line
workers.

“Regular testing on a global
scale, across all industries,
would both help keep people
safe and help get the economy
back up and running,” Mr. Be-
7os wrote in the shareholder
letter.

Business leaders convened
by the Trump administration
last week to discuss reopening
the economy said the U.S.
needed to dramatically in-
crease the availability of test-

ing before their workers would
feel comfortable returning to
the office. Some executives on
the call indicated they were
looking into providing tests
for workers and, potentially,
customers, according to peo-
ple familiar with the matter.

Despite broad employer in-
terest in testing, some execu-
tives discussing these plans
say that there first must be
enough tests for health work-
ers and people who are sick.
Many labs have faced chal-
lenges including a shortage of
swabs and reagents, backlogs
and unreliable results.

“I think the big question
we’re seeing that everyone
wants to know is how much
testing we need to do at the
individual employee level,”

said Ryan Smith, CEO of Qual-
trics, a unit of German enter-
prise software giant SAP SE.
Mr. Smith said he is consider-
ing various tests for his work-
force.

While temperature screen-
ing and masks remain the
most common types of protec-
tion companies are consider-
ing to protect their work-
forces, a survey earlier this
month of Fortune 200 compa-
nies by Employer Health Inno-
vation Roundtable, a benefits-
focused industry group, found
that about a quarter of the 40
survey respondents said they
were considering some form
of testing at worksites they
plan to reopen in the next
month.

Corporate

testing sites

could pop up in office build-
ings, or at nearby facilities
that provide occupational
health or primary care for
workers, said Dr. Neal Mills,
chief medical officer at Aon
PLC, which advises companies
on workplace benefits and
sells retirement and insurance
products. With the arrival of
virus tests that deliver results
in minutes, rather than days,
employees could report to
those sites for virus tests be-
fore heading into work, he
said.

Many employers provide
annual flu shots, but testing
for coronavirus is more inva-
sive and potentially hazard-
ous, medical experts say. The
tests typically take a swab
from the back of a person’s

nose or throat, and getting ac-
curate results requires a
trained tester clad in full pro-
tective gear, said Dr. Jeff
Levin-Scherz, leader of Willis
Towers Watson’s health-man-
agement practice.

That nose or throat swab
test often elicits a cough from
the patient, which could
spread viral particles. “That’s
not really good to do in the
lobby of a factory or office,”
he said.

In lieu of testing for now,
businesses are trying other
ways to gauge the health of
their =~ workers.  Partners
HealthCare in Boston, for ex-
ample, requires employees to
sign an attestation saying they
feel well within two hours of
the start of their shifts.

Companies
Plan for
Reopening

Continued fromPage One

broad on what employers
should do, leaving many com-
panies to jury-rig internal
safety procedures to fight the
coronavirus outbreak. Some
common practices include regu-
lar health screenings at en-
trances and requiring workers
to wear face masks and other
protective gear on the job, in-
dustry executives and consul-
tants say. Many companies are
changing floor plans, rerouting

Protocols on what to do
when a worker tests positive
for Covid-19 vary, even within
the same industry.

Liberty Coca-Cola in at least
four cases has shut down an
entire plant or warehouse when
a worker there had a confirmed
Covid-19 case, the spokes-
woman said. Managers sent the
shift home, and an outside firm
disinfected every surface, in-
cluding printers and micro-
waves, before the next shift.

The rival Pepsi bottler inter-
views sick workers, asking
which parts of a facility they
worked in recently and target-
ing those areas for deep clean-
ing. It reviews security-camera
footage to confirm the cleaning
firm has addressed the spots,
said the company’s Mr. Honick-
man. In some cases, he said, it

«» has cleaned an entire facility
& over a weekend without need-
I ¢ ing to send workers home.

workers through separate en-
trances and exits, and stagger-
ing shifts to limit interaction.

Testing employees for the § “In a perfect world, I’d love
virus before they come to work Sto see more” guidance from
has also emerged as a potential < public-health officials, he said.
solution for businesses looking @ “When the guidance is clear,
to better track the outbreak. £ it’s easier to implement.”

But executives say there are ! Q In March, tobacco giant Al-
still many hurdles to wide- B R ra - 2 tria Group Inc. said it was clos-

spread deployment, including
whether enough tests can be
secured and workers will agree
to take them.

Businesses that never closed
their facilities because they
were deemed essential are on
the forefront of these ad hoc
efforts—with vastly mixed re-
sults and constant changes.
Others, such as many major car
makers, plan to reopen facto-
ries in coming weeks.

The patchwork approach to
safety is creating tensions with
unions and debate over
whether some companies are
doing enough to protect work-
ers. Some employees in recent
weeks have walked off the job,
saying their workplaces were
putting them at risk.

“We don’t have to put peo-
ple in space suits, but we have
to do more than hand sanitiz-
ers,” said Ford Motor Co. CEO
Jim Hackett. He said he didn’t
see concerns about the virus
outbreak abating soon and the
company was putting in place a
global safety standard that
should last until at least next
spring. “We’ve got to get that
part really right,” he said.

Some companies are taking
their cues from what has
worked in China, where efforts
to reboot businesses are ahead
of other parts of the globe be-
cause the country has been
dealing with the virus outbreak
longer. There, temperature
checkpoints and employee-
health screenings have become
commonplace at most business
locations. Factory workers wear
masks and rubber gloves dur-
ing shifts, and companies have
closed down break rooms and
smoking areas to prevent em-
ployees from congregating in
one spot.

Federal guidance

The federal Occupational
Safety and Health Administra-
tion has released guidance on
protecting workers, providing
recommendations—some in-
dustry-specific—on limiting the
virus’s spread. The Centers for
Disease Control and Prevention
offers workplace guidelines, in-
cluding what to do if an em-
ployee has been exposed.

But OSHA stresses its guid-
ance isn’t regulation, only an
advisory. In practice, executives
and workplace-health experts
say, much is left open to inter-
pretation. OSHA didn’t respond
to requests for comment. Brad-
ley King, a CDC industrial hy-
gienist, said employers should
prioritize keeping employees
separated to avoid the spread
of Covid-19. If that wasn’t pos-
sible, he said, the employer
must determine what protec-
tive equipment workers need

With each new Covid-19 case, UPS informs co-workers in the immediate vicinity and informs local union officials.

and provide it.

A CDC team recently made
an on-site visit to a pork-pro-
duction plant in Sioux Falls,
S.D., operated by Smithfield
Foods Inc. to evaluate worker-
safety measures, said Smith-
field CEO Kenneth Sullivan.
That team planned to visit
other Smithfield plants and
provide similar guidance, he
said. Smithfield closed its Sioux
Falls pork plant, one of the in-
dustry’s biggest, for an indefi-
nite period after the state’s
governor said the facility was
linked to more than 200 cases
of the new coronavirus.

FedEx Corp. and United Par-
cel Service Inc. have continued
operating their global-delivery
enterprises, even as the virus’s
spread led to infections and
death in their employee ranks.

When a UPS employee in
San Diego tested positive in
March, the company quaran-
tined the worker and disin-
fected all affected workspaces
before opening the area back
up, a UPS spokesman said. With
each new Covid-19 case, UPS in-
forms co-workers in the imme-
diate vicinity and informs local
union officials. UPS doesn’t dis-
close the sick employee’s iden-
tity nor does it communicate a
positive diagnosis to all work-
ers at a site, the spokesman
said, adding: “This is beyond
the scope of guidance provided

by public health officials.”

FedEx said it removes from
duty pilots who test positive or
are exposed to an infected per-
son. They self-isolate pending
further testing and evaluation.
If a worker tests positive in an-
other facility, such as a pack-
age-sorting center, managers
work with human-resources
personnel to notify other em-
ployees or vendors who may
have been exposed or who
work closely with the infected
worker and ensure they take
recommended precautions.

If the case is in a retail loca-
tion, FedEx said, it would close
the store for 24 hours to have a
third-party cleaning company
sanitize the space and reopen it
with staff from a nearby store.

Last week, business leaders
pressed President Trump to in-
crease virus-test availability to
help convince the public it is
safe to return to work. Mr.
Trump has formed a task force
of more than 200 business ex-
ecutives and political leaders to
advise on reopening the econ-
omy. The White House said the
CDC and the Department of
Homeland Security have issued
specific guidance for critical in-
frastructure workers, which can
be applied broadly but are spe-
cific for businesses in the first
phase of the administration’s
guidelines to reopen the coun-
try.

An employee’s temperature is checked at a Pepsi-Cola Bottling Co.

of New York facility.

Amazon.com Inc. CEO Jeff
Bezos on Thursday said in a
shareholder letter the company
has started building test capac-
ity to diagnose all employees
for Covid-19, including those
with no symptoms.

Nervous employees

Where workers are coming
in daily, managers are trying to
reassure nervous employees
that the companies aren’t put-
ting them at risk, emphasizing
efforts to deep-clean work-
spaces, make hand sanitizers
and protective gear widely
available, and restrict visitors.

Tire maker Bridgestone
Corp., which recently restarted
five U.S. factories, said it sus-
pended rules regarding unex-
cused absence to encourage
workers feeling sick to remain
home and has installed parti-
tions at some plants to main-
tain 6 feet between employees.

At GE Appliances factories,
nurses are available on site,
and “social-distance ambassa-
dors” monitor behavior and ad-
dress employee issues that may
arise, a company spokeswoman
said. The company, which Chi-
nese appliance maker Haier
Group bought from General
Electric Co. in 2016, taped off
some factory restroom urinals
so workers wouldn’t stand too
close to each other, according
to company materials.

Volkswagen AG has rolled
out a list of 100 workplace
changes it plans for building
cars as it begins reopening its
European factories this week
and plants in other countries,
including the U.S., after April 27.
Among them, workers will no
longer pass materials to each
other by hand, setting them
down instead. Employees will
line up single-file to enter fac-
tory gates, keeping a 6-foot dis-
tance. The overhaul is so ex-
haustive, union officials have
said, staff will have to take extra
time to absorb the new rules.

Ford, General Motors Co.
and Fiat Chrysler Automobiles
NV said workers would see
changes when their U.S. facto-
ries reopen in the coming
weeks, such as a requirement

Sto fill out daily question-
= naires—Ilikely online before ar-

rival—about symptoms, and

S temperature checks.

The companies said they

§ were taking steps to reduce in-
g teraction during the flow of
£ factory life. Where possible, de-
g parting workers would use a
g separate exit from those arriv-
% ing for the next shift, instead of
& filing by one another through

turnstiles. Seating in kitchen
areas would be spread out, with

common appliances such as mi-
crowaves sometimes removed.
Ford, at one plant making
protective gear for medical
workers, is experimenting with
workers wearing wristbands
that alert them if they come
within 6 feet of another, a Ford
spokeswoman said.

Specific measures to main-
tain 6-foot guidelines will re-
quire auto makers and many
parts suppliers to rejigger some
tasks and may not be feasible,
said Kristin Dziczek, a labor ex-
pert at the Center for Automo-
tive Research, a research group.
For example, bolting an engine
into a vehicle typically requires
more than one worker standing
underneath.

The car companies say they
are still working out assembly-
line changes. Jim Glynn, GM’s
workplace-safety chief, said
spacing workers would be one
of the biggest hurdles to re-
suming work. GM would give
extra protective gear to those
working in proximity, he said.

Some measures, such as

‘We have to do more
than hand sanitizers,

says Ford CEO Jim
Hackett.
lengthening time between

shifts and using fewer workers
in some areas, are expected to
hamper productivity, consul-
tants and executives say. “If
necessary, we will produce less
rather than take any risks,” said
Andreas Tostmann, Volks-
wagen’s global production
chief. “We won’t have the en-
tire workforce back in the early
days, but rather successively
increase capacity.”

The United Auto Workers
union in mid-March success-
fully pressured Ford, GM and
Fiat Chrysler to close U.S. fac-
tories as the virus spread. Since
then, UAW leaders have been
vocal about workplace changes
they want, such as testing pro-
tocols and assurance that those
with symptoms can self-quar-
antine at home without penalty
to dissuade employees from
showing up sick. The car com-
panies and union are jointly de-
veloping the plans, they have
said.

The UAW, representing
roughly 150,000 factory work-
ers at the Detroit car compa-
nies, has confirmed at least 22
Covid-19 deaths among its
membership, but it isn’t clear if
any contracted the virus at
work, a union spokesman said.

ing down its Marlboro cigarette
factory for two weeks after two
employees tested positive for
the virus. When it reopened the
plant, it reduced the number of
workers and implemented mea-
sures such as closing the cafe-
teria and giving employees box
lunches instead, an Altria
spokesman said.

‘Balancing act’

“It is a true balancing act
and we really said employee
safety first, with an eye to-
wards business continuity,”
Billy Gifford, who was named
Altria CEO last week, said in a
March interview. “Our focus is
on the health and welfare of
our employees so we’re being
very deliberative in our ap-
proach,” the spokesman said.

Reynolds American Inc.s
procedure for a confirmed
Covid-19 case is to perform ad-
ditional cleaning of the areas
where the employee worked, a
spokeswoman for the cigarette
maker said. In one case, the
company shut down a small fa-
cility a day early before the
Easter holiday for cleaning.

University of Iowa professor
Renée Anthony, an industrial
hygienist, said while govern-
ment guidelines offer some di-
rection, companies must fine-
tune responses to specific
workplace situations. The CDC
recommends people wear cloth
face masks in public places
where it is difficult to maintain
distancing, for example. But
cloth masks don’t provide suffi-
cient protection when employ-
ees work huddled together, she
said, where industrial-grade
masks would be more effective.
NO95 respirator masks also are
effective but are in short sup-
ply because of medical demand,
she said.

The CDC’s Mr. King said
cloth face masks were recom-
mended to potentially limit the
spread of the virus to others.
They shouldn’t be considered a
substitute for protective gear
like respirators or industrial-
grade masks if the employer
deems a need for them, he said.

Joe Vitta, president of
Teamsters Local 812, which
represents workers at the Coke
and Pepsi bottling plants, said
the union’s priority was ensur-
ing workers get adequate pro-
tection against the virus.

“It’s a moving target,” Mr.
Vitta said. “9/11, it happened
and we reacted. Sandy, it hap-
pened and we reacted,” he said,
referring to the superstorm.
“This is different. It changes
day to day.”

—Bob Tita, Thomas Gryta,
Nora Naughton, Andrew
Restuccia and William Boston
contributed to this article.
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Governments Zero In
On an Essential Ratio

By STEPHEN FIDLER

Governments across Europe
and in the U.S. say they have
driven down a key variable to
levels that suggest that the
lockdowns that plunged their
economies into the deep
freeze are succeeding in con-
taining the spread of the
deadly new coronavirus.

The variable measures the
average number of other peo-
ple each carrier of the new
coronavirus infects. This infec-
tion ratio will be avidly
watched as policy makers cali-
brate the task of rolling back
measures that have kept hun-
dreds of millions of people at
home.

If the reproduction ratio is
below one, the epidemic pe-
ters out. The closer to one,
the slower the decline, and
the greater risk of a resur-

ing and is an epidemic and an
outbreak and is out of con-
trol.”

In Europe, governments
have also said they have
brought the ratio below one,
while emphasizing that the
battle against the virus is far
from won and that the ratio
could surge again.

French Prime Minister Ed-
ouard Philippe said on Sunday
that the variable in France
had fallen to 0.6, showing that
the spread “is slowing and
slowing rapidly” thanks to the
confinement measures that
have been in place since
March 17.

The latest ratios represent
a significant decline from the
average of three to four that
many studies estimate would
have been the reproduction ra-

3.86.

The RO estimates are based
on information about the
growth in number of con-
firmed cases and the number
of people hospitalized.

Mr. Philippe, the French
prime minister, said Sunday
that the estimate of RO would
be one of the tests France
would use as it phases out its
lockdown measures, which are
in place until May 11.

In the UK., the govern-
ment’s chief scientific adviser,
Patrick Vallance, said last
week that it was highly likely
that the ratio was below one
but probably above 0.5, which
meant that the epidemic is
now shrinking but that it is
unclear by how much.

He emphasized that allow-
ing it to rise above one again
would be dangerous. “It may
be quite difficult to predict

Izzy Wheatley has been sharing a bedroom with two penguin chicks at Paradise Park in Cornwall, UK.

She Still Feeds the Penguins,
But Now Calls Her Zoo Home

As the new

through the day while jug-

the park for 2% years, but

gence. If the ratio sticks above 1, Europe and the and detect that growth and we MAKING coronavirus  gling other duties, including  this is her first time living
one, the epidemic will gather p . run the risk of a second peak IT v,aRK forces big feeding otters and exercising away from home.
momentum. The good news is U.S., relaxation of with all of the damage that ¥ ! changes in eagles, vultures and hawks. “At first it felt like one big
across Europe and in parts of that will cause to health and how we “I constantly smell of sleepover,” she said. The

the U.S. the ratio has fallen
below one.

The trouble is that the
spread of the virus is highly
sensitive to whether the ratio
is just below or just above
one.

That sensitivity means gov-
ernments will have to estimate
how proposed relaxation mea-
sures such as opening schools,
restarting factories and re-
opening stores will affect the
ratio, and they will have to
continue to monitor the im-
pact in real time. If the num-
ber rises back above one,
some restrictions may have to
be reimposed.

In the center of the U.S.
health crisis, New York Gov.
Andrew Cuomo said on Sun-
day that the infection ratio in
the state had been slowed to
0.9, but added, “We have a
very small margin of error
here as we navigate going for-
ward.” If the reproduction ra-
tio were to rise slightly to 1.2,
he said, “the virus is increas-

containment efforts
will be fraught.

tio if nothing had been done.
With an unmitigated rate of
spread, the serious symptoms
of Covid-19, the disease caused
by the new coronavirus, suf-
fered by a minority of patients
would have overwhelmed
health systems in most coun-
tries.

A review of 12 modeling
studies cited by the European
Centre for Disease Prevention
and Control, which coordi-
nates disease responses in the
European Union, suggests that
if the disease were left to its
own devices, the reproduction
ratio—known as RO—would be
about 3.28. A study led by Chi-
nese scientists of the experi-
ence in Wuhan in China, where
the virus appears to have orig-
inated, suggests the severe
lockdown there cut the repro-
duction number to 0.32 from

to the economy,” he said, add-
ing that in some places like
hospitals and care homes the
reproduction ratio could be
higher.

In Germany, the estimated
fall in the rate has encour-
aged the government to cau-
tiously move to open up some
locked down parts of the
economy.

The Robert Koch Institut,
which advises the German
government on the medical re-
sponse to the pandemic, said
Sunday that it estimated the
reproduction factor at 0.8. In
Italy, the first European coun-
try to be hit hard by the crisis,
the rate is about 0.8, accord-
ing Franco Locatelli, one of
the government’s main scien-
tific advisers.

Scientists are still working
on models that may help in
calibrating measures to relax
the lockdowns.

—Jason Douglas
and Bertrand Benoit
contributed to this article.

work, The Wall Street Journal
is looking at how different
people are coping with the
stresses and risks. For earlier
articles in the series, visit
wsj.com/makingitwork.

By SAABIRA CHAUDHURI

The first thing Izzy
Wheatley hears when she
wakes up in the morning is
the sound of penguin chicks
squeaking.

The 20-year-old zoo-
keeper moved into Paradise
Park—a zoo in the south-
western British county of
Cornwall—just before the
U.K. went into lockdown to
stem the spread of Covid-19.
She had been living with her
parents, but in March joined
three of her colleagues to
hunker down with the army
of animals that call the 14-
acre park home.

The two penguin chicks
sleep in her bedroom and
she hand feeds them hourly

whisked-up fish,” she said.

Ms. Wheatley moved into
the zoo because the park
was concerned about not
having enough staff if some
were forced to self-isolate
because of contact with sick
family members. She also
worried about contracting
the virus at the park and
then infecting her parents.

The zoo can host crowds
of hundreds daily, but is cur-
rently closed to the public.
Still, it costs over £1,500
($1,875) a week to feed the
nearly 1,200 animals includ-
ing penguins, parrots, birds of
prey, red pandas, goats, otters
and red squirrels. Ms. Wheat-
ley’s pay hasn’t changed, but
she is encouraged to keep
track of overtime in case the
700 can eventually pay her
for the extra hours.

The house Ms. Wheatley
and three other female keep-
ers live in is typically used
for visiting conservationists.
Ms. Wheatley has worked at

group brought potted plants
and framed photos to feel
more at home.

Reality soon set in and
squabbles broke out. Sched-
ules changed abruptly, and
the keepers found it hard to
decompress. Ms. Wheatley
now wakes up about an hour
earlier, and often finishes
work an hour later because of
staff shortages.

“Stress levels completely
spiked,” Ms. Wheatley said.
“Everybody was a bit
grumpy at each other, no-
body knew who was doing
what.” The on-site keepers
and workers who commute
to the zoo have since devel-
oped a routine.

On her days off, Ms.
Wheatley has a new appreci-
ation for a park she other-
wise sees as a workplace.

“There’s a cool breeze, the
sun shines and it’s like being
on holiday,” said Ms. Wheat-
ley. “It does feel like you’re
in a bit of paradise.”

#Alonelogether

Staying home

saves lives.

L L/

CDC|

For more information, visit

COUNCIL

coronavirus.gov

PARADISE PARK
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Small Shops
Start to Open
In Germany

By RUuTH BENDER

BERLIN—Shoppers flocked
back to stores across most
German states as Chancellor
Angela Merkel warned that ex-
iting lockdowns too fast could
jeopardize the country’s prog-
ress in curtailing the coronavi-
rus pandemic.

Germany’s government last
week said it would start tip-
toeing its way back to eco-
nomic normality, gradually re-
starting businesses this week
that were closed by a month-
long lockdown.

First in line are smaller
shops, which can now reopen
as long as they follow strict
hygiene rules and put safe-
guards in place to prevent the
buildup of crowds.

The government is stress-
ing that the relaxation was no
license to stop practicing the
country’s strict social-distanc-
ing measures, which are still
binding, lest infection rates
begin rising again, forcing a
renewed lockdown.

“We mustn’t allow our-
selves for one second to be
lulled into a false sense of se-
curity,” Ms. Merkel told a
press conference on Monday.
The impact of the gradual re-
openings will be visible only in
two weeks, Ms. Merkel
warned, urging citizens and
states to remain vigilant and
disciplined. “We mustn’t for-
get that we’re still at the be-
ginning of this pandemic.”

Germany so far has been
spared the high death tolls
seen in northern Italy or New
York state. It never fully shut
down its economy, leaving fac-
tories free to operate, and un-
like France or Italy, continued
to allow citizens to go for
walks outside.

As of Monday afternoon,
figures compiled by Johns
Hopkins University showed
Germany had 146,293 con-
firmed Covid-19 cases and
4.683 deaths, about a quarter
of the fatalities reported in
France, which has a similar
number of confirmed cases.
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A mother and son wore protective masks while shopping at a shoe store in Leipzig on Monday, as stores began to reopen in Germany

Germany’s Retail Federa-
tion, Handelsverband Deutsch-
land, said it expected foot
traffic to ramp up slowly given
the safety restrictions put on
shops.

But several shop owners
said on Monday they were
pleasantly surprised by the at-
tendance.

“It shows that people ha-
ven’t been shopping for a
month. I sold more than on a
regular Monday,” said Iris

Hilbig, owner of a clothing
store in Cologne.

Ms. Hilbig said she was still
concerned that the reopening
might be coming a little too
fast. She is allowed to let five
people into her store at once
but for now she prefers to
limit it to three.

“It would be dramatic if
this leads to a new rise in in-
fections and then we are
forced to close again,” she
said.

The country’s 16 states vary
widely in their implementation
of the reopening plan—with
some states allowing malls
and furniture stores to restart
while others are still banning
them. The exact reopening
date and safety measures also
vary from one jurisdiction to
the next.

In downtown Frankfurt on
Monday afternoon, lines
formed outside some stores
that were restricting the num-

ber of shoppers allowed inside
to as few as four. Staff stood
at the door, asking customers
to disinfect their hands and
offering gloves or masks.

Large fashion chains, de-
partment stores and cafes on
the Zeil, one of Germany’s
busiest shopping boulevards,
remained shut. People wan-
dered down the street and sat
on benches, enjoying the
spring sunshine. Very few
wore masks.

China Aims to Allow Some Business Travel

By CHun Han WonG

HONG KONG—China has ap-
proached a number of countries
to discuss the possibility of
easing border controls to allow
some business travel to resume,
part of broader efforts to re-
start economic activity stalled
by the coronavirus pandemic.

With China signaling initial
success in containing its do-
mestic contagion, its officials
have in recent weeks proposed
efforts to facilitate essential
travel with foreign counter-
parts from more than a dozen
countries across the Asia-Pa-
cific region, diplomats familiar
with the matter said.

Chinese officials have
raised the idea with counter-
parts from Japan, South Korea
and Southeast Asia, among
other governments, the diplo-
mats said. South Korea and
Singapore have formally
agreed to discuss ways to fa-
cilitate essential travel with
China, according to govern-
ment statements.

Beijing has also reached out
to some European countries
about allowing some travel
necessary for sustaining supply
chains, some diplomats said.

China’s travel curbs are
among the strictest world-
wide, imposed to halt the rein-
troduction of the coronavirus.

Since late March, China has
suspended entry for nearly all
foreigners and limited interna-
tional air routes to weekly
flights—weeks after Beijing
urged other countries not to
restrict travel to and from
China, saying such curbs go
against World Health Organi-
zation guidance.

The proposal to ease some
of those controls comes as
China steps up efforts to re-
store economic activity and
repair global supply chains. On
Friday, China said its economy
shrank 6.8% in the first three
months of this year from a
year earlier—the first contrac-
tion since Beijing began re-

porting quarterly gross-do-
mestic-product figures in
1992.

China’s Foreign Ministry
didn’t respond to a request to
comment.

China’s proposal would ex-
empt certain travelers—such
as business executives—from
existing travel bans and
streamline the health-screen-
ing measures they need to go
through, the diplomats said.

One possibility is to have
participating governments rec-
ognize the results of each
other’s coronavirus tests, so
prospective travelers could be
tested before they depart—
rather than after arrival—and

be spared mandatory quaran-
tine measures at the destina-
tion country, the diplomats said.

Multinational companies in
the automotive, electronics and
chip industries need senior en-
gineers to travel to testing cen-
ters and labs in other countries
to make real-time adjustments
to products or components, ex-
ecutives said. Companies also
often send senior staff from
their home countries to over-
see production processes in fa-
cilities abroad.

China has started discus-
sions with South Korea and
Singapore on how to facilitate
essential travel, people famil-
iar with the talks said.

Muslims Try to Safely Sustain Ramadan Traditions

By RajA ABDULRAHIM

With Ramadan beginning
this week, Sarah Farid-
Chaudhry is planning for what
she has termed “e-iftars.”

The clinical nutritionist and
her husband want to replicate,
as best they can amid the cor-
onavirus pandemic, the com-
munal dinners that mark the
breaking of the fast after sun-
set each day during Islam’s
holy month of Ramadan.

Ms. Farid-Chaudhry, a 30-
year-old mother of two in
Windsor, Conn., plans to cook
and drop off food—from a safe
distance—to family and
friends so they can all share
the same meal over Zoom.

“'m much more on board
with  physical distancing
rather than social distancing,”
she said. “Especially during
Ramadan, when it’s the time
we spend more time with fam-
ily and friends.”

Like the Christian and Jew-
ish faithful who already have
celebrated Easter and Passover
at a distance, Muslims are
planning virtual iftars as most
countries remain under some
form of lockdown and social

Sarah Farid-Chaudhry plans to deliver food to people who will join her for communal dinners over Zoom.

distancing precludes large
gatherings.

The virtual events are ex-
pected to be more popular in
the West, where Muslims are
more likely to live outside a
nuclear-family household.

Not everyone is on board.

Some say the lack of some-
times-gluttonous group din-
ners offers a chance to focus
on the spiritual aspects of the
month, including special
nightly prayers called tarawih
and reading from the Quran.
Others worry about the risk

of iftar envy: Wishing you
were eating what is on the
other side of the screen.

Ms. Farid-Chaudhry, who
just published an e-cookbook
timed for Ramadan, which
starts around Thursday, with
healthier versions of Middle
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Eastern and South Asian reci-
pes, hopes to avoid provoking
envy by cooking for her virtual
guests. “I think [we’re] still
surprised that this is what it’s
come to, though,” she said.

In New York, Imam Suhaib
Webb is organizing virtual
events for every night of Ram-
adan that he is calling BYOI—
bring your own iftar.

Many people already strug-
gle with loneliness, and both
Ramadan and lockdowns can
highlight that isolation, said
Imam Webb, an adjunct pro-
fessor at New York University
who runs his own religious-ed-
ucation website. There is a
need to find alternatives to
gathering around one table for
the sake of people’s mental
and emotional health, he said.

Each BYOI will begin an
hour before sundown with a
religious lesson, discussion
and prayer.

“You’re trying your best to
fill that social gap that’s a cru-
cial part of Ramadan,” he said.
“You don’t need to necessarily
feed people with food. Some-
times you can feed people
with your presence and by
praying with people.”

Jews Face

More Hatred
Amid Crisis,
Report Says

By FELICIA SCHWARTZ

TEL AVIV—The new corona-
virus pandemic is fueling anti-
Semitic sentiment, Israeli re-
searchers said Monday, as
messages online and else-
where falsely blame Jews for
the spread of the disease and
the ensuing economic impact.

Researchers from the Kan-
tor Center at Tel Aviv Univer-
sity, which released its annual
assessment of global anti-Sem-
itism on Monday, said the vi-
rus that causes the Covid-19
illness had revived centuries-
old habits of faulting Jews for
things that go wrong, such as
natural disasters, plagues,
world wars and economic cri-
ses. Far-right groups, ultracon-
servative Christian circles, Isla-
mists and the far left are seen
as common sources of such ac-
cusations, the report found.

“Since the beginning of the
Covid-19 pandemic, there has
been a significant rise in accu-
sations that Jews, as individu-
als and as a collective, are be-
hind the spread of the virus or
are directly profiting from it,”
Moshe Kantor, president of
the European Jewish Con-
gress, said in connection with
the report’s unveiling. “The
language and imagery used
clearly identifies a revival of
the medieval ‘blood libels’
when Jews were accused of
spreading disease, poisoning
wells or controlling econo-
mies.”

Others have echoed the
findings of the Tel Aviv re-
searchers.

“We are already seeing cor-
onavirus being used as a pre-
text for violent anti-Semi-
tism,” said Jonathan
Greenblatt, chief executive of-
ficer of the Anti-Defamation
League, which studies hate
and anti-Semitism in the U.S.

Oil Futures

Plunge
Below $0

Continued from Page One
and flying. Yet prices around
$30 a barrel, which is below
break-even for many producers,
still suggest economic worries
ahead, some analysts said. “It’s
absolute bedlam,” said Chris
Midgley, director of analytics at
S&P Global Platts. “T hate to hear
who’s on the wrong side of this.”

Monday’s trading was exacer-
bated by the looming expiration
of the May futures contract on
Tuesday. The price of oil futures
converge with the price of actual
barrels of oil as the delivery
dates approach.

Contract expiration also
flushes out speculators who have
no intention to take delivery. Ex-

change-traded funds, which con-
trol a large number of futures
contracts, are among those that
must sell at expiration. The
forced selling adds downward
pressure to prices.

President Trump said his ad-
ministration again was exploring
taking oil off the market by
pumping barrels into the Strate-
gic Petroleum Reserve. “This is a
great time to buy oil,” he said at
a press briefing Monday.

Though producers from Al-
berta, Canada, to Midland, Texas,
are racing to shut in productive
wells, they haven’t been able to
close off the spigot fast enough
and avoid running out of places
to store crude and petroleum
products, such as gasoline and
jet fuel.

Even before the price went
negative, the spreads between
oil to be delivered now and later
were at record levels, presenting
a rare opportunity for traders,
who are filling up tankers with
crude and setting them adrift. “If
you can find storage, you can

make good money,” said Reid
I’Anson, economist for market-
data firm Kpler Inc.

Lease rates have soared for
very large crude carriers, the
two-million-barrel high-seas be-
hemoths known as VLCCs. The
average day rate for a VLCC on a
six-month contract is about
$100,000, up from $29,000 a
year ago, according to Jefferies
analyst Randy Giveans. Yearlong
contracts are about $72,500 a
day, compared with $30,500 a
year ago. Spot charter rates have
risen sixfold, to nearly $150,000
a day.

Day rates rise as the spread
between oil-futures contracts
widens. The basic math is that
every dollar in the six-month
spread equates to an additional
$10,000 a day that can be paid
for a VLCC over that time with-
out wiping out all the oil-price
gains, Mr. Giveans said.

May delivery futures of Brent
crude, the international bench-
mark typically used to price wa-
terborne oil, ended Monday at

$25.70 a barrel. The contract for
November delivery settled at
$36.39. The $10.69 difference is
less than the record spread of
$13.45 reached on March 31 but
enough to justify a $100,000 day
rate.

At the end of March there
were about 109 million barrels of
oil stowed at sea, according to

Prices remain in
positive territory for
barrels to be
delivered in June.

Kpler. By Friday it was up to 141
million barrels.

The collapse in current oil
prices, combined with the expec-
tations that a lot of economic ac-
tivity will resume by autumn,
has resulted in a market condi-
tion called contango in which
prices for a commodity are

higher in the future than they
are in the present.

In 1990, Phibro, the oil-trad-
ing arm of Salomon Brothers,
loaded tankers with cheap crude
just before Iraq invaded neigh-
boring Kuwait and crude prices
surged. The trade’s architect,
Andy Hall, rose to fame, bought
a century-old castle in Germany
and became known for a $100
million payday. Present market
conditions have inspired emula-
tors.

In the past four weeks, nearly
50 long-term contracts have
been signed for VLCCs, Mr.
Giveans said. Jefferies has iden-
tified more than 30 of them as
being intended for storage, usu-
ally because they are leased
without discharge locations. The
coast of South Africa offers pop-
ular anchorage since it is rela-
tively equidistant to markets in
Asia, Europe and the Americas.

“We’ve seen more floating-
storage contracts signed for 12
months in the last three weeks
than we’ve seen in the last three

years,” Mr. Giveans said.

Companies that own and op-
erate pipelines and oil-storage
facilities could gain as well.

Consider the difference be-
tween Friday’s prices for West
Texas Intermediate to be deliv-
ered in May, which was $18.27 a
barrel, and in May 2021, which
closed at $35.52: A $17.25 spread
could be locked in by buying
contracts for oil to be delivered
next month and then selling con-
tracts for delivery a year later.

Assuming monthly costs for
storage owners of 10 cents a bar-
rel—as Bernstein Research ana-
lysts did when they ran back-of-
the-envelope storage math in a
recent note to clients—and that
leaves a profit of $16.05 a barrel.
Companies don’t usually disclose
unused storage capacity, but it is
possible that bigger players such
as Energy Transfer LP, Enter-
prise Products Partners LP and
Plains All American Pipeline LP
could have room for tens of mil-
lions of barrels, the Bernstein
analysts said.
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Netanyahu, Gantz Agree on Government

Israeli prime minister
will retain power while
fighting charges, then
yield to rival next year

By FELICIA SCHWARTZ
AND Dov LIEBER

Israel’s Prime Minister Ben-
jamin Netanyahu and his rival
Benny Gantz agreed to form a
unity government, a move that
would avert the prospect of
another election as the coun-
try grapples with the corona-
virus pandemic and keep the
Israeli leader in power while
he faces trial on corruption
charges.

On Monday, Mr. Netan-
yahu’s Likud party and Mr.
Gantz’s Blue and White party
issued a statement saying an
agreement for a “national
emergency government” has

been signed after weeks of
talks that had faltered in re-
cent days.

The deal will see Mr. Netan-
yahu serving first as prime
minister, with Mr. Gantz tak-
ing over the position in Octo-
ber 2021, according to a copy
of the agreement. Should Mr.
Netanyahu try to dissolve the
government before Mr. Gantz
takes over, Mr. Gantz will au-
tomatically become prime
minister for six months before
a new election is called.

Under the deal’s terms, the
emergency government is sup-
posed to deal exclusively with
the coronavirus for six months,
with one major exception:
Starting in July, Mr. Netanyahu
will be able to bring to a vote a
bill to apply Israeli sovereignty
in the West Bank under condi-
tions agreed upon with the U.S.
government. The government
is expected to be the largest in

Israel’s history in terms of min-
isters and deputy ministers.

“I promised the country a
national emergency govern-
ment that will work to save
the lives and livelihoods of the
citizens of Israel,” Mr. Netan-
yahu wrote on Twitter.

The deal cements an im-
probable marriage between
two politicians who have spent
three election campaigns deni-
grating each other, with Israe-
lis growing increasingly weary
of the country’s political stale-
mate and deep divisions.

Mr. Netanyahu once called
Mr. Gantz, a former army gen-
eral, unfit to be prime minister,
and Mr. Gantz said Mr. Netan-
yahu was a corrupt leader who
had been in power for too long.

Mr. Gantz in March re-
versed course about serving in
a government with Mr. Netan-
yahu, breaking up Blue and
White to join forces with Mr.

Netanyahu in order to form a
government that could tackle
the fallout from the coronavi-
rus crisis. Mr. Gantz said the
move would allow the country
to end its political stalemate
while also preventing Mr. Ne-
tanyahu from undermining Is-

The pair spent three
election campaigns
denigrating each
other.

rael’s democracy to shield
himself from the court.

“We prevented a fourth
election. We will preserve de-
mocracy. We will fight the cor-
onavirus,” Mr. Gantz wrote in
a tweet Monday night.

Mr. Gantz will serve as the

defense minister as well as
deputy prime minister until he
assumes the role of prime
minister.

Mr. Netanyahu has been in-
dicted on corruption charges,
with his trial set to begin next
month. He denies any wrong-
doing. His efforts to find sup-
port for immunity legislation
or other legislative measures
to insulate him from the
charges he faces have contrib-
uted significantly to the elec-
toral impasse, though divi-
sions over religion and state in
the country also played a role
in the earlier votes.

One of the most sensitive
issues of the talks revolved
around the Likud’s power to
appoint senior judicial officials
that could have influence over
Mr. Netayahu’s cases.

The parties agreed that
these appointments, such as
the state prosecutor and attor-

ney general, would be frozen
for six months. After that they
will be chosen with the con-
sent of both parties, giving Mr.
Netanyahu a veto.

The decision prompted
quick criticism from lawmak-
ers from the center and left.

Likud also sought ways to as-
suage Mr. Netanyahu’s concerns
about what would happen if the
High Court ruled he would be
unable to form a government
while under indictment.

If Mr. Netanyahu is legally
prevented from forming a gov-
ernment, the deal says the two
sides will agree to dissolve the
Knesset and go to elections.

Analysts said Mr. Netan-
yahu agreed to step down af-
ter 18 months but won agree-
ment from Mr. Gantz on most
of his demands, including
backing annexation of the
West Bank and judicial ap-
pointments.

Residents Resist

Saudi Arabia’s
Megacity Plan

By JARED MALSIN
AND SUMMER SAID

Saudi Arabia’s government
is facing rare resistance to one
of Crown Prince Mohammed
Bin Salman’s signature proj-
ects, as members of a tribe in
the kingdom’s northwest say
they won’t leave their homes
to make way for a new megac-
ity, according to residents
there and rights activists.

Plans for the futuristic ur-
ban development, Neom, were
unveiled by Prince Mohammed
in 2017 as part of an ambi-
tious effort to reshape Saudi
Arabia’s oil-dependent econ-
omy. It is expected to cover an
area nearly the size of Belgium
along the Red Sea coast.

The site set aside for Neom
is home to about 20,000 peo-
ple, mostly members of the
Huwaitat tribe. Residents and
rights activists say police have
arrested locals who wouldn’t
sign relocation documents and
detained others for protesting
the loss of what they consider
ancestral lands.

Officials have promised
compensation and resettle-
ment assistance for displaced
residents, many of whom work
in government jobs or in small
shops and hotels. But locals
complain they haven’t been
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given details.

Officials at the Saudi Em-
bassy in Washington and at
the Neom project declined to
say how people would be com-
pensated.

Tensions mounted last
week after security forces shot
and killed a man who had
mounted an online campaign
critical of the government and
vowed in online videos to re-
sist eviction from his home in
the town of al-Khuraybah.

“This is my home and I will
protect it,” the man, who iden-
tified himself as Abdulrahim
Ahmad Mahmoud al-Huwaiti,
said in one message. “I would
not be surprised if they come
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An abandoned boat on the Red Sea coastline that Saudi Arabia wants to develop into a futuristic city called Neom.

and kill me now.”

The kingdom’s State Security
agency said Mr. al-Huwaiti was
killed in an exchange of gunfire.

Many members of the Hu-
waitat tribe are armed, and
some have suggested on social
media that they could sabo-
tage government infrastruc-
ture as a means of fighting
back against relocation. Other
voices have aligned with the
state. A statement attributed
to tribal leader Sheikh Alyan
Ayed al-Zumhri was published
in a Saudi newspaper saying
the tribe is loyal to the House
of Saud and supports Neom.

Neom is a high priority as
part of Prince Mohammed’s

economic-development pro-
gram, despite strains on the
government budget from low
oil prices, according to a per-
son familiar with government
thinking on the project.

Part of a wider effort by the
crown prince to modernize
Saudi Arabia and make the
kingdom more open, Neom is
meant to attract an interna-
tional population. It is one of
three such developments along
the Red Sea that would displace
conservative local communities.

Plans for Neom include a le-
gal system that is distinct
from the rest of Saudi Arabia
and is expected to mirror the
neighboring city-state of

Dubai, where less-restrictive
practices such as consumption
of alcohol, which is forbidden
by Islam, are permitted.

Neom’s media office said
the project remains on sched-
ule to open to its first resi-
dents in 2023.

The friction over Neom
raises the possibility of an es-
calating clash between the
government and members of a
large tribe—something that
could complicate efforts to at-
tract international investment
in the project.

The crown prince has taken a
hard line against dissent in the
past, overseeing the arrests of
political activists and dissident

royals. Men working for the
prince murdered Saudi journal-
ist Jamal Khashoggi in the king-
dom’s consulate in Istanbul in
2018. The crown prince has de-
nied involvement in the killing.
Some residents said unhap-
piness with terms of the relo-
cations was widespread, even
if people weren’t opposed to
the development in principle.
“The reality is the follow-
ing: It is true we don’t object
to Neom. This entire area has
been neglected for a long time
and we need services, but we
don’t want to leave our homes
either,” a tribe member said.
—Rory Jones

contributed to this article.

Gunman Left Trail of Dead in Rampage

By PAuL VIEIRA
AND Kim MACKRAEL

OTTAWA—Police on Monday
were investigating 16 separate
crime scenes in Canada’s most
lethal shooting, after a man
dressed as a Royal Canadian
Mounted Police officer went on
a spree of violence that left
five burned-down properties
and at least 19 people dead.

The attack began late Sat-
urday night after gunfire was
reported in a rural, waterfront
community, and ended around
midday Sunday after the sus-
pect was killed in a gunfire ex-
change with police about 60
miles away.

Among the dead are a police
officer, an elementary school
teacher, a nurse, a waitress and
an aspiring fiddler. Police
warned the toll could climb
further as they searched the
burned properties.

Some of the victims knew
the suspect, Gabriel Wortman,
while others targeted were un-
aware who he was, said Super-
intendent Chris Leather, head
of the RCMP’s criminal-inves-
tigation unit in Nova Scotia.
Wortman, 51 years old, oper-
ated a denture clinic in Dart-
mouth, Nova Scotia.

He said the suspect moved
about in central Nova Scotia
unimpeded because of his use
of a mocked-up police cruiser
and a facsimile of an RCMP uni-
form, which let him pass him-
self off as law enforcement.

“There are still many unan-
swered questions. We will be in
this for months,” Supt. Leather
said of the investigation.

RCMP Commissioner Brenda
Lucki later said in Ottawa that
Wortman was “not well known
to police.” She said it was pre-
mature to say what type of
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The suspect in the violence that killed at least 19 people operated a denture clinic in Nova Scotia.

weapon or weapons the suspect
used, and whether he had li-
censes to use firearms.

The killings in Nova Scotia,
a province with a population
just shy of one million, has
“jolted” the country, Prime
Minister Justin Trudeau said.
“We were all shaken by the
senseless violence and evil in
Nova Scotia,” he said. This
weekend’s tragic rampage
marks the deadliest shooting
in modern Canadian history,
surpassing the 14 women
killed in December 1989 at a
Montreal engineering school.

Supt. Leather said police are
confident they identified all
relevant crime scenes, which
include the five burned-down
properties. “We believe there
may be victims still within the
remains of those homes....That
speaks to why we don’t have a
final [death] total because we
expect that to rise in the com-
ing days,” he said.

The shooting spree began
late Saturday night in the com-
munity of Portapique in Nova
Scotia’s Colchester County.

Tom Taggart, a local coun-
cilor who represents the Por-
tapique area, said Wortman
owned one year-round prop-
erty in the community, located
on Portapique Beach Road,
and at least two properties in
a nearby subdivision. Mr. Tag-
gart said he lost several close
friends and acquaintances in
the shootings.

Tammy Oliver-McCurdie
said her sister, Jolene Oliver,
brother-in-law and niece lived
in a house next door to Wort-
man’s. Sunday night, Ms. Oli-
ver-McCurdie learned they
were among the dead. “People
don’t always see eye-to-eye
but that’s no reason to commit
this kind of act,” Ms. Oliver-
McCurdie told Canada’s CTV
News network.

After Portapique, Wortman

reportedly drove east, then
south for roughly 60 miles.
Along the way, law-enforce-
ment officials said he was in-
volved in a “serious criminal
event” where two cars were
found burned. It was there
that Const. Heidi Stevenson, a
23-year RCMP veteran and
mother of two, was killed.

Wortman, police said, used
a different vehicle afterward, a
silver Chevrolet Tracker. Supt.
Leather declined to elaborate
on how the suspect was able
to get another car “to circulate
around the province steps
ahead of our investigators.”

In a yearbook from Wort-
man’s high school published in
1986, Wortman was described
as a motorcycle enthusiast,
whose future “may include be-
ing an RCMP officer.”

RCMP officers confronted
Wortman at a gas station in
Enfield, Nova Scotia, where-
Wortman was killed.

WORLD WATCH

BURKINA FASO

Forces Kill Unarmed
Men, Report Says

Burkina Faso’s security forces
reportedly killed 31 unarmed men
in the country’s north earlier this
month, according to a report on
Monday by Human Rights Watch.

The killings occurred on April
9, hours after the men were de-
tained during a government
counterterrorism operation, the
report said.

The West African nation con-
tinues to be racked by violence
linked to Islamic extremists and
local defense militias, which has
displaced nearly 840,000 people
within Burkina Faso.

The country’s ill-equipped mili-
tary previously has been accused
by rights groups of committing
human-rights atrocities in an at-
tempt to combat the violence.

The report’s writers inter-
viewed 17 people with knowl-
edge of the killings and found
that all of the victims were eth-
nic Fulani who have been tar-
geted for their alleged affiliation
with Islamist groups.

On Monday, the Ministry of
Defense said it doesn’t target its
own people and that now more
than ever success in ending the
crisis depends on “the confi-
dence and collaboration of local
populations.” The ministry said
that if these allegations are true
it will take action and noted that
on April 10 it requested an in-
vestigation into similar accusa-
tions against the army.

—Associated Press

RUSSIA

Putin and Maduro
Discuss Cooperation

Russian President Vladimir
Putin and Venezuelan leader Ni-

colds Maduro discussed coopera-
tion between the two countries
amid the coronavirus pandemic
over the phone on Monday, the
Kremlin said in a statement.

Mr. Maduro thanked Mr. Putin
for the support Moscow is pro-
viding to Venezuela during the
pandemic, including a shipment
of tests for the virus.

According to the Kremlin, Mr.
Putin also reiterated Russia’s
support for Mr. Maduro’s “ef-
forts..to peacefully resolve do-
mestic dispute” with the opposi-
tion that has been smoldering in
the country since 2019, and
pointed out that “destructive
foreign interference into Venezu-
elan affairs” is unacceptable.

Both presidents hailed the
global OPEC+ deal to pump less
crude oil in a bid to limit a crash
in prices that has been straining
some countries’ economies.

—Associated Press

UNITED KINGDOM

Harry and Meghan
Rebuff Tabloids

The Duke and Duchess of
Sussex have announced they will
no longer cooperate with several
British tabloid newspapers be-
cause of what they call “dis-
torted, false or invasive” stories.

Meghan and Prince Harry told
the editors of the Sun, the Daily
Mail, the Daily Express and the
Daily Mirror in a letter that they
won't “offer themselves up as
currency for an economy of click
bait and distortion.” The couple’s
representative released a copy
of the letter on Monday.

lan Murray, executive director
of Britain’s Society of Editors,
said “there is no escaping their
actions here amount to censor-
ship and they are setting an un-
fortunate example.”

—Associated Press
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GREATER NEW YORK

Outbreak

Officials are trying to
determine next steps
as data suggest virus’s
spread is slowing

By BEN CHAPMAN

New York’s daily death toll
from the novel coronavirus is
continuing to drop, Gov. An-
drew Cuomo said Monday, and
now health officials are closely
studying the pandemic’s trajec-
tory to determine whether its
decline will be quick or gradual.

The hard-hit state recorded
478 deaths Dbecause of
Covid-19 on Sunday, marking
the fourth consecutive day of
a decline in fatalities, Mr.
Cuomo said. New York has so
far counted 14,347 confirmed
virus-related deaths.

The rate of new hospitaliza-
tions for Covid-19, the illness
caused by the coronavirus, fell
Sunday to 1,380 new admis-
sions, Mr. Cuomo said, the
lowest daily number recorded
since March. The total number
of people hospitalized for the
disease fell by 110 on Sunday
as discharges rose. The num-

DAVID DEE DELGADO/GETTY IMAGES

Medical personnel attended to a person experiencing difficulty breathing on Monday.

ber of patients in intensive
care and the number intubated
with ventilators also declined.

New York hospitals were
able to keep pace with new ad-
missions, Mr. Cuomo said, and
facilities in some areas may

soon be able to resume elec-
tive medical procedures.

As the data continued to sug-
gest a slowing in the spread of
the virus in the state, officials
began to question how quickly
the disease would recede, with

an eye toward reopening the
economy and relaxing social-
distancing restrictions.

“The question is now, how
long is the descent and how
steep is the descent,” Mr.
Cuomo said Monday. The gov-

ernor added that some projec-
tions show the disease reach-
ing a low in two weeks and
others in a month.

New York officials are pur-
suing expanded testing, includ-
ing at public-housing develop-
ments in New York City, the
governor said. As of Sunday,
633,861 people had been tested
for the virus in New York, offi-
cials said, with 247,512 of them
testing positive.

Any plans to loosen social-
distancing restrictions and re-
open the state’s economy will
proceed gradually and reflect
progress in stopping the pan-
demic’s spread, Mr. Cuomo said.

Last week the governor un-
veiled a task force to plan a
reopening of the region’s
economy in coordination with
six other states. On Monday,
he didn’t give details of when
nonessential businesses might
reopen and said there isn’t a
date to reopen public schools.
He said plans to reopen public
spaces such as beaches and
parks would be executed in
partnership with other states.

Hospitalizations for the vi-
rus also declined in New Jer-
sey, officials there said Monday.

its New Phase in New York

The illness continued taking
a toll on New York City. Mayor
Bill de Blasio said at a news
conference Monday that the
city would cancel all public
events for June, including two
of its biggest celebrations, the
National Puerto Rican Day Pa-
rade and the NYC Pride March.

Mr. de Blasio said officials
are investigating the deaths of
three men over the weekend
in a Times Square hotel. Each
of them had been treated for
the disease in separate hospi-
tals and then released to stay
at the hotel, the mayor said.

Mr. de Blasio called on the
federal government to aid in
testing to inform strategies to
further reduce cases of the vi-
rus, but said social distancing
has contributed to slowing it.
City hospitals are in need of
surgical gowns, although they
had enough masks for staff,
the mayor said.

As part of reopening the
city’s economy, businesses
might be called on to check
the temperature of employees,
Mr. de Blasio said, but he cau-
tioned that a looming shortage
of equipment might frustrate
that effort.
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Nurses at Jacobi Medical Center protested their lack of personal protective equipment last week. A nurses union has sued several facilities.

Nurses Sue Over Working Conditions

By SHALINI RAMACHANDRAN

The New York State Nurses
Association filed three lawsuits
against the state and two hospi-
tal systems on Monday, alleging
that dangerous work guidelines
and protective-gear shortages
exacerbated the spread of the
novel coronavirus.

The state’s largest nurses
union filed suit in New York
County Supreme Court against
the state health department,
charging that it failed to ensure
that health-care employees had
enough safety equipment, in-
cluding N95 respirators and
fluid-resistant gowns.

The union, which has 42,000
members, said the department
forced sick nurses to return to
work too soon, turning hospi-
tals into “petri dishes” and
putting the public at risk.

The union also filed suits
against Montefiore Medical
Center and Westchester
County Health Care Corp., the
parent company of
Westchester Medical Center.

The union called the hospi-
tals a “war zone,” claiming
that they rationed gear and
failed to test the fit of work-
ers’ masks or to properly ven-
tilate Covid-19 patients’ areas.

NYSNA filed the suit against
Montefiore in the U.S. District
Court for the Southern District
of New York. Its suit against
WCHCC was filed in Westchester
County Supreme Court.

A spokesman for New York’s

health department said the
state “continues to take every
step necessary” to ensure
health-care workers “have the
support and supplies needed
to address this unprecedented
public health emergency.”

In a statement, a spokes-
man for the Westchester hos-
pital system said “the allega-
tions in NYSNA’s lawsuit are
wrong” and that “our focus is,
and has always been, protect-
ing our workforce.”

A spokeswoman for Mon-
tefiore didn’t respond to a re-
quest for comment.

Earlier this month, The Wall
Street Journal reported that
many workers in the Mon-
tefiore system were angry with
the hospital, saying it didn’t
take seriously early alarm bells
and hadn’t done enough to pro-
tect staff and patients against
transmission of the virus.

The NYSNA lawsuits mark
one of the first collective legal
actions of health-care workers
against major hospital admin-
istrations and a state govern-
ment over their response to
the coronavirus pandemic.

They come after Gov. Andrew
Cuomo on Saturday said that it
appears New York is “past the
plateau and we are starting to
descend,” with the total number
of Covid-19 patients hospital-
ized below 17,000, compared
with about 18,000 at peak.

Still, 2,000 people tested
positive and were admitted to
New York hospitals on Friday,

about the same number as in
late March.

Part of the reason the union
decided to sue was that it
found the New York health de-
partment wasn’t enforcing a
recent guideline from the gov-
ernor’s office requiring hospi-
tals to give health workers a
new N95 mask daily if they
asked for it, said Patricia Kane,
NYSNA’s executive director.

The union says that many
of its nurses have fallen sick
after reusing masks and other

Some actions are
turning hospitals
into ‘petri dishes,
the union said.

protective gear for days and
have in turn infected relatives.

At least 11 NYSNA nurses
have died so far from Covid-19,
84 are hospitalized and 954
have tested positive—numbers
that likely underreport the
true impact, the union said.

In affidavits, many nurses
described working conditions
that made them feel unsafe at
hospital systems including
Montefiore, Northwell Health
and Westchester Medical Cen-
ter. Northwell wasn’t a party
to the lawsuits.

Cristal Torres, a nurse at
Northwell’s Staten Island Uni-

versity Hospital, said in an af-
fidavit she had to use her N95
mask for a week and store it
in a brown paper bag in a “bin
filled with other N95 respira-
tors,” without any protocols
for sanitizing them.

Ms. Torres eventually
tested positive for the virus
and says her daughter also has
fallen ill. Hospital administra-
tors told her to use her own
sick days for leave, she said,
and “strongly encouraged” her
to return to work after seven
days, even though she contin-
ued to experience symptoms.

Terence Lynam, a Northwell
Health spokesman, said the
company disputes that claim
and said confirmed Covid-pos-
itive employees are eligible for
up to 14 days of paid leave.

“We would never force an
employee to return to work if
they were still symptomatic,”
he said. Northwell has “consis-
tently put the safety of its team
members and the patients we
serve as the highest priority.”

The union wants the state to
change a directive allowing
hospitals to call back sick work-
ers after seven days, which it
said has resulted in potentially
contagious and symptomatic
nurses returning to work and
putting others at risk.

Nurses who test positive
should get at least 14 days of
paid sick leave, NYSNA said, in
accordance with another state
law that offers the same for
workers at large companies.

Transplants Wait
During Pandemic

By MELANIE GRAYCE WEST

The volume of organ trans-
plants across New York state
has dropped precipitously
with the outbreak of the novel
coronavirus, falling to 23 total
organ transplants during April
from an average of 220 trans-
plants, according to an official
for one of the state’s nonprofit
transplant organizations.

Hundreds of transplant re-
cipients have contracted coro-
navirus, and at least 200 were
hospitalized in the past week,
according to Samantha Delair,
the executive director of the
New York Center for Liver
Transplantation, who shared
the data during a recent online
seminar for peers in the organ-
transplant community. Re-
cently, 64 organ recipients have
died from the disease, she said.

In New York City and across
New York state, health-care
systems were ordered by
health officials in March to
halt elective surgeries except
for the most urgent.

Those orders remain in place,
though some health-care sys-
tems, including NYU Langone
Health and Northwell Health,
are now considering ways to
bring back some surgeries that
are time sensitive and can no
longer wait, officials said.

“Patients are stacking up,”
said David Battinelli, chief
medical officer for Northwell
Health. “We’re always trying
to understand who can wait
and who can’t wait.”

During the first few months
of 2020, the U.S. saw some of
the highest transplant num-
bers ever, according to a
spokeswoman for United Net-
work for Organ Sharing, the
nonprofit that manages the na-
tion’s organ-transplant system.

When coronavirus cases
surged in mid-March, trans-
plant programs in the North-
east decided to proceed with
surgeries on a case-by-case ba-
sis, given the risk to patients
and health-care workers, in
addition to limited bed avail-
ability and staffing shortages.

For the week ended April
13, 22 transplants occurred
across the Northeast, accord-
ing to data provided by UNOS.
For the week ended April 15,
2019, 79 transplants took place
in the region.

Adding to the complica-
tions, patients who have died
from Covid-19 aren’t eligible
to be organ-transplant donors.
Living-donor transplants also
have stopped in the Northeast,
and hundreds of people have
been inactivated from wait
lists, according to UNOS.

Brigitte Sullivan, executive
director of the NYU Langone
Transplant Institute, told peers
during the same recent online
seminar that each patient was
given a risk analysis at the be-
ginning of the outbreak.

“Our rule of thumb was if
the risk of mortality related to
Covid-19 was greater than the
risk of mortality without a
transplant ~ within  three
months—which is a time
frame we expect the Covid
outbreak to last and really set-
tle down enough to be safe—
then we would not proceed
with the transplant,” she said.

Only a handful of patients
are actively on the waiting list
and being considered for
transplant, Ms. Sullivan said.

With people staying home,
there are fewer trauma-related
deaths, further limiting the
pool of potential donors, ac-
cording to Helen Irving, the
president and chief executive
of LiveOnNY, the organ-pro-
curement nonprofit that ser-
vices the New York City region.

On a typical day, the organ-
ization follows about 30 to 35
donor referrals; now the or-
ganization is lucky to follow
four cases a day, she said dur-
ing the online seminar.

For deceased donors, hospi-
tals aren’t allowing family
members into hospitals to
visit with loved ones during
their last moments, said Ms.
Irving during an interview.
Doctors are now communicat-
ing bad news over the phone,
and organ-donation counselors
have had to call or visit the
homes of next-of-kin to have
conversations about donation.

Many donor families, she
said, are feeling such sadness
right now with what’s going
on in the world that saving a
life through organ donation is
giving them comfort.

Still, said Ms. Irving, “My
fear is that we will see an in-
crease in deaths on the wait
list because of the lack of avail-
ability for an organ right now.”

Le Cirque Creator Brought Verve to a Celebrlty Favorite

By CHARLES PASSY

The ringmaster’s run has
ended.

Sirio Maccioni, the larger-
than-life restaurateur behind
— New York City’s

OBITUARY Le Cirque, died
SIRIO Monday in his
MACCIONI native  Italy
1932-2020 from natural

—— causes, accord-
ing to family members. He was
88 years old.

In Le Cirque, Mr. Maccioni
created a restaurant known as
much for its see-and-be-seen
vibe as for its food. Regular pa-
trons included such boldfaced

names as Henry Kissinger, Jac-
queline Kennedy Onassis, Rob-
ert De Niro and Frank Sinatra.

It was also the rare restau-
rant to become a mainstay in
New York’s ever-competitive
dining scene. It opened in 1974
and survived until 2017, albeit
in three different Manhattan
locations over the years.

At the center of it all was
Mr. Maccioni, who was often
dubbed the ringmaster for the
theatrical verve he brought to
the circus that was Le Cirque.

“He made celebrities more
celebrated and he made regulars
feel great,” said Stephen Zagor,
an adjunct professor at Colum-

bia Business School who special-
izes in the restaurant industry.

Not that Mr. Maccioni
didn’t pay heed to what was
on the plate at Le Cirque,
which had a menu focusing on
French and Italian cuisine.
Several celebrated chefs, in-
cluding Daniel Boulud, Jacques
Torres and Michael Lomonaco,
spent a portion of their early
careers working for Mr. Mac-
cioni at the restaurant.

“He had outstanding taste.
He knew good from bad and
best from better,” said Mr. Lo-
monaco, now the chef behind
Porter House Bar and Grill and
the Hudson Yards Grill, both in

Manhattan.

Mr. Maccioni is widely
credited with creating pasta
primavera, a dish combining
pasta with spring vegetables,
that became wildly popular
decades ago.

Born in the Italian town of
Montecatini, Mr. Maccioni was
orphaned at an early age, family
members said. He found his way
into the dining world and later
moved to New York, where he
spent his early days as a waiter.
He moved through the industry
ranks and established Le Cirque.
The restaurant became a mini-
empire, with Le Cirque loca-
tions from Las Vegas to India.

Sirio Maccioni in 1999. His Le Cirque restaurant, which first opened
in Manhattan in 1974, was famed for its see-and-be-seen vibe.

JIM COOPER/ASSOCIATED PRESS
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Steve Lunapiena, left, and Nick Diminno Jr.,, owner of Sip Fine
Wines, where he says his once-floundering business is booming.

Johnny Ryan sets up the bar at Lizzie King’s Parlor, a Fifth
Avenue bar and restaurant in Park Slope, for potential customers.

Erik Goetze prepares coffee for a customer at the Blue Sky
Bakery, which has seen most of its wholesale business dry up.

Once Bustling Bmoklyn Street (roes ( Qulet

Merchants close their
doors and wait for aid;
some subsist on pickup
and delivery business

By PETER GRANT
AND JUSTIN LAHART

When New York shut down,
Jennifer DeLuca kept her
Brooklyn Pilates studio open by
offering virtual classes. Body
Tonic had been around for 20
years and she didn’t want to
lose her staff or her clients.

A month later, she said she
sometimes  asks  herself
whether she can keep it up.
“Does it make more sense to
just roll over and close?” Ms.
DeLuca asked.

Revenue is down but rent is
due, she’s juggling her two
children who aren’t in school,
and she’s playing counselor to
her staff. One of her toughest
instructors broke down in
tears during a staff Zoom call,
saying the sound of ambulance
sirens at the hospital across
the street from her home had
become too much.

Body Tonic is one of 520
businesses along a stretch of
what Brooklyn residents jok-
ingly call “the other Fifth Ave-
nue.” Among the bars, shops
and restaurants, 75 tried to
stay open, according to the
Park Slope Fifth Avenue Busi-
ness Improvement District.

By the first week in April,
the number was down to 60,
said Mark Caserta, the busi-
ness group’s executive direc-
tor. New casualties included
Maya Taqueria, a block away
from Body Tonic, which is
among several restaurants
that gave up on a takeout- and
delivery-only strategy. “Every-
one is taking a few weeks off
to see what happens,” he said.

On Sunday, Mr. Caserta said
some of businesses that ini-
tially closed are now trying
takeout and other “ways to
bring some money in so as not
to disappear.” He said the situ-
ation is so fluid, his group ad-
justs its list of who’s doing
what several times a day.

The density of small busi-
nesses and the intensity of the
coronavirus outbreak in New
York means Brooklyn’s Fifth
Avenue has been particularly
hard hit as owners wait for
government stimulus money
and the easing of lockdown re-
strictions. Further battering
the neighborhood is the can-
cellation of professional
sports. Fifth Avenue ends at
Barclays Center, home to the
NBA’s Brooklyn Nets.

In the blocks around Body
Tonic, businesses are taking
small orders to keep some
cash coming in. At LuLu’s Cuts
& Toys, on the corner of Fifth
and Bergen Street, owner Bri-
gitte Prat has been taking
phone orders, sometimes from
people looking in the window
of the store. A half block away,
Blue Sky Bakery has seen most
of its wholesale business dry
up and its retail business has
been reduced to selling take-
out coffee and baked goods.

Gerry Reilly, the co-owner
of Lizzie King’s Parlor, a Fifth
Avenue bar and restaurant,
hand-delivers chicken sand-
wiches to a lawyer who had
been a regular customer and is
now recovering from Covid-19
alone in his apartment. The
restaurant throws in a soda.

CORRECTIONS &3
AMPLIFICATIONS

A photo that appeared with
an April 6 article about New
York coronavirus victims came
from the Koutsoudakis family.
The credit misspelled the fam-
ily’s name as Koustoudakis.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Many busmesses along a stretch of what Brooklyn residents jokingly call ‘the other F|fth Avenue’ in the Park Slope nelghborhood are closed or strugglmg to remain open.

“We’ll wait for him to gain
his strength before he has a
pint,” Mr. Reilly said.

But now many of those are
finding the challenges insur-
mountable. Nationally, small-
business credit-card data col-
lected by software and
business-services  provider
Womply shows that as of April
14, 38% of local restaurants in
the U.S. had gone three days
without recording a single
transaction—an  indication
they were closed.

Bart DeCoursy tried to keep
Sidecar in business after the
city lockdown order with take-
out and delivery. He gave up
and closed the bar and restau-
rant that specializes in com-
fort food after getting a text
from one of his cooks saying
he wasn’t coming to work any-
more. The text said: “Thank
you for everything but some-
times we have to look after
ourselves,” Mr. DeCoursy said.
“I had to do some soul search-
ing on that. I was kind of put-
ting [the staff] at risk.”

So far, Mr. Caserta and oth-
ers say they know of no one
who has decided to go out of
business permanently. Busi-
ness owners are banking on
the federal government’s $349
billion Paycheck Protection
Program, which is designed to
provide loans to small busi-
nesses. The program so far
has been bogged down in bu-
reaucracy and overwhelmed
with applications.

Some business owners say
that the loan program was
poorly crafted for New York
City retailers because no more
than 25% of loans can be spent
on rent. That is not nearly
high enough for the city’s
stratospheric rents, they say.

Mr. Caserta said he knows
of only one retailer along the
strip who has received a
check.

Residents who flocked to
the neighborhood as it gentri-
fied have tried to support the
local businesses.

For Rebecca Zellmer’s son’s
10th birthday in March, they
ordered a chocolate cake from
Blue Sky and toys from Lulu’s.

“I'm worried about every-
thing closing down and won-
dering how everybody will
come back from it really,” she
said.

Business was falling before
the lockdown.

At Miriam, a Middle East-
ern restaurant, sales started
dropping in February, says

Jennifer DeLuca says business at Body Tonic, a Pilates studio, has fallen 40% and she is ‘trying to
keep it going.’ At LuLu’s Cuts & Toys, owner Brigitte Prat says she has been taking phone orders.

owner Rafi Hasid, and it shut
in mid-March when weekend
brunch attracted a third of the
usual crowd. Miriam put its
perishable foods on tables out-
side the restaurant for neigh-
bors to take for free.

“We had nice mushrooms,
eggplants and feta cheese and
milk and cream and butter,”
Mr. Hasid said. “People were
very appreciative.”

Nick Diminno Jr., the owner
of Sip Fine Wine, at 67 Fifth
Ave., was thinking about sell-
ing or even closing the store
because of flagging sales when
the pandemic hit. But now

sales are soaring. “I just did
the numbers for March and it
was like Christmas,” Mr. Dim-
inno said. “It’s totally turned
the business around.”

He has been ordering most
of his meals from the area res-
taurants. One day earlier this
month, Mr. Diminno walked
into Pizzatown to get lunch.
“The owner was in there. I said,
‘How are you guys doing?’ ” Mr.
Diminno recalled. “He said,
‘Look around.” And there was
like nobody in there.”

The next day Pizzatown
temporarily shut down. On its
metal gate there was a sign

saying it would stay that way
for two to three weeks.

Like Pizzatown, many of the
closed shops and restaurants
along the strip have signs in
their windows promising to
return.

“We may not be there yet,
but we are closer than we
were yesterday,” says a chalk-
board in front of Velvette
Brew, an espresso bar.

But some of the notices in
the window reflect the tragedy
of the pandemic. “It is with
great sadness to inform you
that our much beloved bar-
tender Chris passed away yes-

terday resulting from compli-
cations associated with the
Covid-19 virus,” says a sign
with a photo of a young smil-
ing Chris Pittman in the win-
dow of the Prospect Bar &
Grill.

Mr. Pittman’s death “made
it personal,” said co-owner
John Griffin. He said another
employee arranged a memorial
on Zoom that was attended by
about 50 people. “We were all
in shock,” he said.

Now that they are closed,
many business owners are
worried about the reopening.
While New York has imposed
an eviction moratorium, some
say landlords are making it
clear to them that they have
to pay everything that is owed
when the all-clear signal
sounds.

Mr. Hasid, who closed Mir-
iam on March 15, said last
week that he’s going to reopen
for pickup and delivery partly
because no government subsi-
dies have arrived. “We want to
keep supporting our staff,” he
said. “We need to create in-
come.”

Ms. DeLuca, of Body Tonic,
said that as the crisis was
erupting in New York she
“went into high gear.” She no-
tified staff and customers they
would move all classes online
immediately. She sent her cus-
tomers shopping lists of things
they should order from Ama-
zon.com—such as weights, tri-
pods and mats—so they could
do Pilates at home.

Body Tonic’s business has
fallen 40% from where it was
last year. That is far less than
many neighboring businesses,
giving Ms. DeLuca hope that
she can tough it out.

But Ms. DeLuca said she re-
alized how much the emo-
tional and physical exhaustion
is hurting her at last week’s
Zoom staff meeting. She said
the teacher who broke down
was the strongest person on
her staff. “She could teach for
six hours straight without tak-
ing a sip of water, then go to
rehearsal,” Ms. DeLuca said.

One of the teacher’s clients
lost three people she knew to
Covid-19. “She started to cry,”
Ms. DeLuca said. “She had
trouble getting the words
out.”

The incident “revealed how
deeply tragic and sad this all
is and how desperately I am
trying to keep it going,” Ms.
DeLuca said. “It’s kind of
hopeless in a lot of ways.”

9
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Travel Movies
To Escape Into

Five directors share the films that transport
them to other times, other places

By ELLEN GAMERMAN

‘ ‘ he Trip to Greece,”
a movie set along
the sun-dappled
Aegean, arrives at
a moment when

no one can go anywhere. The timing
of the new film is either perfect or
sadistic. Maybe both.

Movies can get on the planes,
book the hotels and drink in the
landscapes for viewers whose only
travel right now is by armchair.

In “The Trip to Greece,” a middle-
aged bromantic odyssey, Steve Coo-
gan and Rob Brydon play versions of
themselves, trading celebrity im-
pressions and heckling each other in
a way fans of “The Trip” franchise
will recognize. The series started in
England’s lake district in 2010, then
moved on to Italy and Spain in later
installments. On May 22, the fourth
and final film is set to debut digi-
tally and in select drive-in theaters
still open through the pandemic.

But there are other ways to
travel by movie too—the road trip
through wine country (“Side-
ways”), the meditation on a single
place (“Lost in Translation”), the
trip home to see family (“The
Farewell”) or even the search for
danger abroad (“The Last Thing
He Wanted”).

Here, we talk to the directors of
all five movies to get their go-to

picks for cinematic getaways. Most
of the movies are available via ma-
jor digital outlets; viewing plat-
forms are listed only for more ob-
scure recommendations.

Michael Winterbottom

(“The Trip to Greece”)

“I think all films are a form of doc-
umentary,” Mr. Winterbottom says.
“What you’re trying to capture is a
miniature version of the experi-
ence—like you’re on a journey and
the film crew is recording it.”

“Fitzcarraldo”: Some of Mr. Win-
terbottom’s favorite travel films
include a voyage that is itself un-
enjoyable, like Werner Herzog’s
1982 adventure about a madman
whose quest includes pulling a
300-ton river boat over a moun-
tain in the Amazon.

“Aguirre, the Wrath of God”: The
director loves Mr. Herzog’s 1970s
film about a conquistador’s search
for a fabled city of gold shot in the
Peruvian rainforest. The Criterion
Channel calls the historical drama
“a senses-shattering journey to the
edge of madness.”

“God’s Country”’: French direc-
tor Louis Malle’s documentary
about a Minnesota farming com-
munity. (iTunes)

Alexander Payne (“Sideways”)
“Mindfulness teachers tell us al-
ways to be in the moment,” says

Mr. Payne. “Sometimes in mo-
ments like this, it’s good to get
away. Fred Astaire used to say
that he really liked a movie if it
made him want to have been
there—there as they were shooting,
and there within the world of the
film.” Here, three 1950s-era films
that make Mr. Payne feel that way.

“Summertime”: David Lean’s
1955 film follows an American
spinster (Katharine Hepburn) who
finds love and heartbreak on her
dream trip to Venice. “Who
wouldn’t want to visit Venice in
1955?” Mr. Payne asks. “And with
Katharine Hepburn?”

“The Red Balloon”: Another trip
back in time to Europe in the
1950s. The 34-minute film from di-
rector Albert Lamorisse tells the
story of a young boy and a seem-
ingly sentient balloon that be-
friends him. It offers a great view
of Paris street life.

“The River”: French director
Jean Renoir traveled to the banks
of the Ganges to make the 1951
movie, which is bathed in the gor-
geous sheen of 1950s Technicolor.

Satyajit Ray, soon to become one
of India’s greatest directors,
worked for Mr. Renoir as an assis-
tant. “I remember being absolutely
transported by it, lulled almost
hypnotically into its vision and
rhythms,” Mr. Payne says.

Sofia Coppola

(“Lost in Translation”)

“Movies always let you travel to
places and other times, and help
you dream, and make you feel con-
nected, especially when stuck at
home,” she says. Here are her picks:

“Blade Runner”: Ridley Scott’s
1982 dystopian science-fiction
thriller starring Harrison Ford as a
bounty hunter—and possible an-
droid—reminds Ms. Coppola of
how Tokyo felt the first time she
visited the city.

“In the Mood for Love”: She
gravitates to director Wong Kar-
wai’s stylized love story. Set in
1960s Hong Kong, it is the story of
a man and woman who develop a
relationship after discovering their
spouses are having an affair. (Am-
azon Prime Video, Kanopy)

Children’s Music Shows Move Online

By NEIL SHAH

OF ALL THE MUSICIANS live
streaming during the coronavirus
pandemic, the ones with the most
powerful effect may also be the ones
playing to the youngest audience.

Children’s performers in New
York City, the epicenter of Amer-
ica’s Covid-19 crisis, are taking their
concerts online, to meet surging de-
mand for children’s programming
and provide relief to parents
stressed out about occupying tod-
dlers while working from home.

The live streams aren’t stand-
ins for child care. But—just ask
any parent—they are something: a
brief interval in the routine that
children can count on every day
during an unsettling time.

Ari the Singalong Guy is among
the children’s musicians making
the transition online. The 35-year-
old, whose real name is Ari Brand,
is a New York theater actor who
had been performing a weekly
children’s morning show at Brook-
lyn’s Knitting Factory club.

Since launching an Instagram
Live show from his Manhattan
apartment in early March, Mr.
Brand has tripled his followers to

= more than 1,700 from 500. Every

& weekday, he can attract roughly 100
= viewers at the same time, with up
& to 500 unique visitors catching his
£45-minute show over 24 hours.

= Based on donations from fans, he is
& making roughly what he made be-

< fore Covid-19 suspended live music,
i he says. On Friday, Mr. Brand will
srelease his first children’s album,

& “Everybody Jump,” which he re-

corded before the crisis hit.

He’s a “rock star in the kids’ mu-
sic scene,” says Lauren Adler,
founder of CalendarKiddo, a digital
platform that lists children’s activi-
ties in Brooklyn and Queens.

The shift of children’s concerts
to platforms like Instagram Live,
Facebook Live, Zoom and YouTube
is part of a broader jump in the
popularity of children’s music.
With kids at home, streaming of
children’s music initially surged
15% from pre-pandemic levels,
even as online playing of more
popular genres like hip-hop,
rock and Latin music declined,
due in part to fewer people lis-
tening during their commutes, ac-
cording to Nielsen Music. Video-
based streaming of children’s
music, including on YouTube,
soared 30%. While the surge has
eased recently, children’s video-
based streams remain 11% above
precrisis levels, based on the most
recent Nielsen data, which rely on a
revised methodology.

Roughly 70% of CalendarKiddo’s
events, including children’s con-
certs, now have virtual options,
Ms. Adler says. With public
schools in New York City closed,
this migration online is expected
to continue. The Rock and Roll
Playhouse, a family-concert series
in music venues around the coun-
try, started offering a free daily
live stream in late March. New
York performer Hopalong Andrew
recently took his cowboy-and-gui-
tar routine online, though he
briefly halted it because he has
been ill with what he suspects is

Ari the Singalong Guy, below, and
Hopalong Andrew, right, turned their
shows into live

streams.

Covid-19.

“Online classes—music, martial
arts, dance, or read-aloud time—are
helping [parents] make this new
normal work,” says Audra Tsanos,
51. Her organization, AudraRox,
teaches music and theater classes
and went online last month.

Virtual concerts can’t replace the
feeling of being with other children,
Ms. Adler says. But she expects last-
ing effects from the pandemic, such
as more performers offering online
options. During coming flu seasons,
for example, children and parents
might seek out online shows instead
of just skipping live ones, she says.

Every weekday at 11 a.m., Mr.

Brand kicks off his
show wearing a yel-
low headband and
strumming his guitar to
build anticipation, often
with his back to the cam-
era. After warming up the au-
dience with some clapping, he
launches into a combination of
classics like “You Are My Sun-
shine” and easy-to-learn ditties he
improvises. There’s a “grown-up”
song every day, usually a classic
like “Lean on Me” by the late Bill
Withers. “Consistency is so key
with kids,” Mr. Brand says.

The son of an Israeli concert pia-
nist and a music teacher, Mr.
Brand’s biggest professional success
was playing the title role in the off-
Broadway play “My Name is Asher
Lev.” More recently, he has
branched out into television and
other acting roles, while ramping
up his children’s work. Roughly 80
children were attending his weekly

One mode of travel: the road trip
movie, including ‘The Trip to Greece’
(left) and ‘Sideways’ (below).

“Breathless”: French director
Jean-Luc Godard’s influential fea-
ture film debut in 1960 is a favor-
ite, about a criminal who hides out
in his girlfriend’s Paris apartment.

“The Piano”: To go further in
time and distance, she heads to
1800s New Zealand with Jane Cam-
pion’s 1993 drama starring Holly
Hunter as a mute woman trapped in
an unhappy relationship.

Dee Rees ("Mudbound” and

“The Last Thing He Wanted”)
“Escaping to a different world
doesn’t always mean going to a
place where the weather is sun-
nier,” Ms. Rees says. “In difficult
times, I think going to a bleaker
universe lends perspective. Kind of
the same logic of listening to the
blues when you’re feeling down—
you feel a little better to know
someone’s been where you are and
survived the pain.”

“Mad Max Beyond Thunder-
dome”: Ms. Rees travels to the
post-apocalyptic Australian desert
with this 1985 action picture. She
is particularly transported by Tina
Turner’s performance
as Aunty Entity, a
fierce ruler in a chain
mail dress. “Aunty En-
tity was the literal per-
sonification of what I
thought power looked
like,” she says. “I'd
watch it again and
again for the climactic
fight between Max and
Master Blaster.” and of
course my favorite line
of the whole film: ‘You
think I don’t know the
law? Wasn’t it me who
wrote it?” Cheering for
the villain is a guilty,
delicious comfort.”

) Lulu Wang
i.' =22 (“The Farewell”)

E"’: The director is busy

&% writing and keeps a

schedule during the

day. Evenings are for escape. “Be-
fore all of this, I used to write at
night,” she says. “Now cocktail
hour starts at 5 p.m., or earlier,
followed by dinner and a movie.”

“Belle de Jour”: Ms. Wang favors
classics like this one from the late
1960s, with Catherine Deneuve as
a bored Parisian housewife who
slips away in the afternoons to her
double life as a high-class prosti-
tute. “This erotic surrealist com-
edy is all about fantasizing an al-
ternative reality than the one
you’re currently living,” Ms. Wang
says.

“Tampopo”: The director calls
this a Japanese comedy about noo-
dles, but it also strikes a deeper
chord given the current social iso-
lation. “Food has taken up an even
more significant role in our daily
lives—figuring out how to obtain
it, how to prepare it, how to eat it
and how often to eat it,” she says.
“This film explores the many fac-
ets of eating—personal and com-
munal, healthy and perverse.”

“Gravity”: “If all else fails,” she
says, “go to space.”

Knitting Factory
gig, where parents
and caretakers were
encouraged to
throw $10 into a
guitar case.

Four months
ago, Mr. Brand had
his second child,
while at the same
time juggling the
lead role in a New
York production of
a play he wrote.
Then Covid-19 hit.

After canceling
his Knitting Fac-
tory show, the
linchpin of his chil-
dren’s activities, he
asked fans via Instagram whether
they wanted a virtual version.
They said yes. “I had to Google
how to do it,” he says. Now Mr.
Brand has a new morning routine.
Around 10:40, he rummages
through his apartment for ideas to
spice up the show—displaying a
stuffed animal, putting on a fire-
man’s hat—and looks up lyrics for
his grown-up song. He frequently
interrupts his songs to make jokes
or urge kids to clap or do a “rock
jump.” (Imagine Bruce Springsteen
leaping exuberantly, legs perpen-
dicular to his body.)

During singalongs, he might
mash up “Twinkle, Twinkle, Little
Star,” “Baa, Baa, Black Sheep” and
the ABC jingle, observing that all
three have the same chords.

He finishes with the day’s
grown-up song, at times nixing re-
quests with “Nope, that’s a little
too grown-up.” One day, he settled
on a tune that felt appropriate:
John Lennon’s “Imagine.”
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By JOHN JURGENSEN

ONE MONTH after closing its
doors, Chicago’s Theater Wit has a
hit play—or what passes for one
when the roughly 300 theaters in
the city and hundreds more
around the country are dark.
Ticket sales for an online version
of “Teenage Dick,” a twist on
Shakespeare’s “Richard III” set in
a high school, were about 15%
higher than typical sales for a play
in its first few weeks during nor-
mal times.

More than a half of ticket buy-
ers have been from places outside
Illinois, including Pakistan and
Japan. Online showings of “Teen-
age Dick,” captured on camera
last-minute before the Wit shut
down due to coronavirus fears,
have brought in an average $3,400
per week. That’s keeping the 11
people in the show’s cast and crew
paid, and warranted an extension
of the play’s virtual run into May.

And yet, this relative success
also reveals a disaster unfolding
behind the scenes, the same one
faced by performing arts organiza-
tions of every size as bans on
group gatherings go on indefi-
nitely. The Wit, a 16-year-old com-
pany on Chicago’s north side, is
losing about $7,500 a week in
other revenues, such as bar sales
and rentals of its three 98-seat in-
house theaters. Debts are deepen-
ing, including a now-deferred
monthly rent of $10,000.

“This is a completely untenable
position,” says Jeremy Wechsler,
the Wit’s artistic director. The
company has applied for various
sources of relief funding, but none
has come through so
far. Without that, pay-
checks to staff will stop
in early May.

Arts and culture or-
ganizations have already
lost an estimated $4.5
billion, according to a
recent survey of some
11,500 organizations by
the group Americans for
the Arts.

Social-distancing
lockdowns have forced
the theater world to im-
provise with digital per-
formances in a way that -
would have seemed in- e
conceivable pre-corona-
virus. As the crisis de-
scended in March,
companies scrambled to
record performances of shows
they had on stage, a process nor-
mally done only for archival pur-
poses. Then they struck emer-
gency deals with rights holders
and labor unions that have long
put strict limits on the use of
such recordings, and got permis-
sion to put the shows online and
sell tickets for streaming access.

With an entire work force of en-
tertainers idle, the internet is awash
in free homemade performances,
from singers live-streaming show-
tunes from their living rooms, to
actors doing script readings on
Zoom. That’s different from the rel-
atively small number of theater
companies that are selling tickets
for virtual performances. About 90
theater producers have signed
agreements allowing them to put
interrupted productions online
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Theaters Struggle Despite
Success of Webcast Plays

i |

since last month, when Actors’ Eq-
uity Association, the union repre-
senting actors and stage managers,
introduced the temporary stream-
ing deals.

On Broadway, the major the-
aters didn’t have time to shoot
their big-budget plays and musi-
cals, even if they had wanted to.
New York theaters closed at 5:00
p.m. on March 12, the same day
Gov. Andrew Cuomo announced
they would shut down.

“Now the opportunity is gone.
We’re not going to be able to shoot
those shows, and many, I'm afraid
to say, will not be coming back,”
says Stewart F. Lane, a Broadway
producer and co-founder of Broad-
wayHD, a subscription streaming
service. The five-year-old company
uses about 14 cameras to shoot

Broadway shows, but typically only
at the end of their live runs, when
producers perceive less risk of can-
nibalizing ticket sales.

In San Francisco, “Toni Stone,”
Lydia R. Diamond’s play about the
first black woman to break into
big-league baseball, opened in the
American Conservatory Theater’s
historic 1,000-seat venue on March
11. It closed the following day
when California banned gatherings
of more than 250 people. Antici-
pating such a shutdown, A.C.T. had
teamed up with the nearby Berke-
ley Repertory Theatre to keep
their productions alive online. The
companies reached agreements
with three separate unions, repre-
senting actors, directors and de-
signers, to let the theaters’ sub-
scribers and other ticket holders

a1 /"
Clockwise from above, plays such a:
‘Teenage Dick’ and ‘Kill Move Paradise’ moved to the
internet as the coronavirus closed performance spaces.

watch recorded versions of the
plays online, which were streamed
by BroadwayHD.

Wall Street Journal critic Terry
Teachout called the “Toni Stone”
webcast “hugely impressive.”
A.C.T. says the online version sold
1,100 tickets. That, along with
sales for another A.C.T. webcast of
the play “Gloria,” grossed about
$60,000. That’s slightly less than
what it cost the theater to shoot
the show and pay for the stream-
ing arrangement, says executive
director Jennifer Bielstein.

Despite that loss, she describes
the ticketed webcasts as a big suc-
cess in the midst of a crisis. They
helped the shows get seen, pre-
vented refunds to existing ticket
holders, and maintained ties with
an audience that is physically cut

CLOCKWISE FROM TOP: KEVIN BERNE; CHARLES 0SGOOD; LARA GOETSCH

s ‘Toni Stone,

off from the theater indefinitely.
The durability of that relationship
will be key for the nonprofit the-
ater as it tries to weather a fore-
casted hit of $4.5 million for the
fiscal year. “We don’t have a finan-
cial cushion. We don’t have a cash
reserve. There’s no way to absorb
that kind of sudden loss,” Ms. Biel-
stein says.

Meanwhile, even the trickle of
revenue from pay-per-view shows
is drying up for troupes, due to
the parameters of their ad-hoc
streaming agreements with rights
holders and unions. In most cases,
a play’s online run can’t go longer
than it was originally scheduled to
run in the theater. Though ticket
buyers have some flexibility in
when they can stream the pre-re-
corded shows, tickets are typically
sold in scheduled time slots, with
sales capped at the number of
physical seats the theater has.

That’s how TimeLine Theatre,
which has 99 seats in its shuttered
theater in Chicago, “sold out” sev-
eral online showings of “Kill Move
Paradise,” James Ijames’s play
about characters in a way station
between death and afterlife. Tickets
went for $25 (half the previous box
office price) and included access to
a live Zoom discussion with direc-
tor Wardell Julius Clark and other
members of the production. Sales
for the virtual “Kill Move Paradise”
generated about $10,000.

“My short term response is,
thank goodness there’s some dol-
lars coming and there are people
still engaging with us,” says PJ
Powers, co-founder and artistic di-
rector of the TimeLine, which has
construction planned for a new
building in the city’s
Uptown neighborhood.
“The longer this goes
on, the harder it will
be to come out the
other side looking like
the organization we
spent 23 years work-
ing to build.”

Though the corona-
virus crisis forced in-
novation in theatrical
webcasts that was
long overdue, partici-
pants say, they’re a
stopgap for live per-
formances, the alpha
and omega of the art-
form.

“Theater is theater.
You’re in the room.
That’s the point,” says
Roche Schulfer, executive director
of the Goodman Theatre, Chicago’s
oldest and largest non-profit stage.
The company rushed to create a
three-camera recording of Jocelyn
Bioh’s “School Girls; Or, the Afri-
can Mean Girls Play.” With tickets
starting at $15, the webcast has
generated $18,000 in sales so far,
and “closes” April 26, when online
access expires.

Looking ahead, theaters ranging
from scrappy storefronts to Broad-
way palaces are struggling to plan
for reopening dates they don’t yet
have. There’s concern that social-
distancing rules or lingering fears
of infection will prevent patrons
from flocking back. Others antici-
pate pent-up demand for the com-
munal experience of live theater. As
Mr. Schulfer puts it, “People staring
at screens? They’re really over it.”
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JASON GAY

Jordan Will Interrupt Your Quarantine

Amid a pandemic, a lengthy ESPN documentary assesses the impact of a basketball icon

What would I do right
now without Michael
Jordan? I guess I could
do that 6,000-piece
puzzle, the one with
the baby ducks riding
in the hot air balloons. Perhaps I
could read—bleccchhh—a book. I
could re-watch the Rolling Stones
performing on a Zoom call, like
they did for a charity fundraiser a
few nights ago. I suppose I could fi-
nally learn to make that stupid
sourdough bread everyone’s talking
about.

Instead, Michael Jordan is here,
if not to save the world, then at
least to offer a reprieve from the
soul-sucking, sports-deprived te-
dium of quarantine. On Sunday
night, ESPN premiered the first two
installments of “The Last Dance,”
its lengthy documentary about Jor-
dan’s final season with the Chicago
Bulls. It will run for 10 hours and 10
episodes—one more episode than
Ken Burns needed to sift through
the Civil War.

If you have spent the past four
weeks or so marooned in the base-
ment, watching Superstation-vin-
tage Braves twin bills on VHS,
searching for semi-legal under-
ground otter racing on the internet,
and re-enacting Kurt Russell’s “Mir-
acle” speech before your bewildered
family, then this is welcome news.
ESPN is offering the attraction of
the new. Or at least newish. (This is
a doc, of course. It, too, is stuff that
already happened.)

I’m assuming you’ve heard a
thing or two about this project. For
the past several weeks, the whole of
ESPN has been hyping “The Last
Dance” as if it contained footage of
Armstrong and Aldrin playing 2-
on-2 on the lunar surface versus lit-
tle green men. Owned by Disney,
ESPN is no stranger to synergistic
tub-thumping—you don’t want to
g0 near the place when a “Star
Wars” or Marvel movie is coming—
but even by those brazen standards,
this rollout has been unabashed. I'm
surprised Bob Iger himself didn’t
knock on my door to tell me what
time it was on Sunday night. Or,
better still, Woj.

Driving the excitement, of
course, is the circumstance. The doc
was originally supposed to air in
June, amid the NBA Finals; instead,
it’s been scrambled together for a
national sports fix during shelter-
in-place. One imagines a Wonka-like
assembly of editors, sleeping little,
stitching together clips—get me
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Michael Jordan is here, if not to save the world, then at least to offer a reprieve from the soul-sucking, sports-deprived tedium of quarantine.

some Bill Wennington, stat!—in or-
der to get it ready for its acceler-
ated premiere. The bet is that “The
Last Dance” will become a cultural
moment—*“ ‘The Thorn Birds’ of
sports documentaries,” as the
Ringer’s Bryan Curtis called it.
(Briefly: I do want to say some-
thing about the notion that there is
“nothing” happening in sports, be-
cause it’s lazy nonsense. It’s true
there are no games, no stats, no
playoffs on the verge. But sports
news? There’s never been more.
The pandemic shutdown is nothing
less than the most seismic disrup-
tion in the history of sports. The
economic impact of what’s happen-
ing now will be vast; the way games
at every level will be played and
viewed is likely to change forever.
Every athlete on earth will remem-
ber this time for the rest of their
lives. If you’re claiming “nothing is
happening” in sports—or, worse,
you’re one of the media executives
out there using the pandemic to cull

the herd—you should hang up your
helmet and probably try something
else. OK end rant.)

As for “The Last Dance,” I
watched. Of course I did. And from
the start, director Jason Hehir’s doc
slips on like a warm sweater. The
doc is putatively about the conflict
that nearly tore apart the 1997-98
Bulls season—in particular Jordan’s
combative relationship with the
club’s late general manager, Jerry
Krause—but the first two episodes
mostly delivered a comforting blast
of nostalgia.

Who doesn’t love watching Mi-
chael Jordan play basketball? Come
on. It’s like making a case against
pizza. If you remember this stuff,
you remember it—for crying out
loud, this was only 22 years ago,
this isn’t a history of the Camden
Skeeters—but now there’s a vault’s
worth of never-before-seen-footage.

There’s Jordan in a beret, visit-
ing Paris. There’s Scottie Pippen,
fuming about his contract. There’s

Phil Jackson, pre-Gandalf era, look-
ing rakish in dark hair. There’s Den-
nis Rodman, sui generis. There is,
indeed, Bill Wennington. There is a
definite ’90s je ne sais quoi.

This footage is delightful—watch
it with the young, if you can, simply
to remind them that the NBA’s wide
reach did not begin with Kyrie Ir-
ving. But the revelation of the doc
thus far is, surprisingly, its inter-
views with the current-day Jordan,
now 57, including one conducted
with a chair-side cigar and a sub-
stantial tumbler of what appears to
be Scotch. (Or, possibly, his tequila.)

Jordan’s never been viewed as
much of an off-script talker, at least
publicly. (In the locker room, he
could be a ruthless Mamet charac-
ter.) Here, for Hehir’s camera, he’s
loose, profane and funny, especially
when asked to recall arriving as a
rookie to a moribund Bulls club
known as a “traveling cocaine cir-
cus.” (Jordan, who says he did not
partake, erupts giddily, and tells of

a Bulls bacchanal he once left.) This
is the MJ that’s always been there,
but has seldom been seen. It’s irre-
sistible. I wanted a cigar and a
Scotch, too. (Or tequila.)

“Distraction” has become a
vaguely dirty word in 21st century
sports—above all else, an athlete
doesn’t want to be a distraction, or
the jackals will descend—and yet a
distraction feels very necessary
now. Watching “The Last Dance,”
it’s easy to forget the heartbreak of
the time—until the commercials,
from the likes of State Farm and
Facebook, which gently remind of
the crisis lurking out the front door.
“The Last Dance” is not a substitute
for a big game with big stakes, and
it may not prove to be landmark
filmmaking, but it’s hard to argue it
doesn’t have value. ESPN may not
have what you want, but it’s got
what you need. I think that’s a line
from a song—in fact, I saw some
old Brits singing about it, just the
other night, in quarantine.

SPORTING NEWS/GETTY IMAGES

The Risk and Reward of
Drafting Tua Tagovailoa

By ANDREW BEATON

IT WAS 14 YEARS AGO, and yet
the decision that resulted in Nick
Saban leaving the Miami Dolphins
and returning to college football
still eats at him. The Dolphins had
the chance to sign the most pro-
lific quarterback ever, but instead
of putting a blank check on the ta-
ble and planning parade routes,
they did something else. They
passed.

“We failed Drew Brees on the
physical,” Saban says. “That’s why
he’s not Miami’s quarterback.”

There’s a reason Saban is still
thinking about someone who
signed with the New Orleans
Saints, won a Super Bowl and
threw for more yards and touch-
downs than anyone in NFL history.

It’s that today’s NFL teams have
to make the same decision about
the guy who has played quarter-
back for Saban at Alabama the last
several years.

Tua Tagovailoa may be the most
talented quarterback in Thursday’s
NFL draft, but teams have to
weigh his phenomenal ability to
throw a football with the unfortu-
nate reality that his final college
season ended because of a grue-
some hip injury. He’ll be one
of the first picks off the
board—very possibly
by the Miami Dol-
phins who own the
fifth selection. The
Dolphins have used 14
starting quarterbacks
since passing on Brees.
And they have won ex-
actly zero playoff
games.

It’s a risk-reward
calculation unlike any-
thing else in sports: No
player affects a team’s
success and failure as
much as a quarterback. Teams
can stomach the injury risk
and roll the dice on a poten-

tially great quarterback. Or they
can play it safe with someone with
less talent and a healthier track
record. But even that’s a risk: They
could end up like the Miami Dol-
phins.

“The sky’s the limit,” Saban
said. “I don’t think any of the
questions with Tua have to do
with his ability to throw the ball
and be effective.”

Before Brees became more pop-
ular than beignets in New Orleans,
he was a young quarterback for
the San Diego Chargers, and every-
one quickly realized his future was
somewhere other than San Diego.
With the No. 1 pick in the 2004
draft, the Chargers took Eli Man-
ning, who so clearly didn’t want to
play in San Diego that they traded
him to the New York Giants for the
No. 4 pick, Philip Rivers. Brees’s
departure clock was ticking the

moment Rivers
grabbed a clip-
board behind
him.

Brees was

able to hold

The Dolphins passed on Drew Brees, above, in free agency in 2006 after he
failed a physical. Teams face a similar proposition with Tua Tagovailoa.

off Rivers be-
cause it
turned out
that the
barely 6-foot
former second-
round pick was
quite good at
playing quarter-
back. The Char-
gers went 12-4 in
2004 and 9-7 in
2005, when
something hap-
pened that
would make a de-
cision much easier
for them. In the final game of
that 2005 season, right before he
was set to become a free agent,
Brees was hit and tore the labrum
in his throwing shoulder.

Brees entered free agency as
damaged goods, and there were
two teams that showed a keen in-
terest in signing him. One was the
Saints, a moribund franchise that
had won just a single playoff game
in its 39 seasons in the NFL. The
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other was the Dolphins, who were
run by one of the greatest minds
in football history but were miss-
ing a single piece: the right quar-
terback. During Nick Saban’s first
season in Miami, the team went
9-7 despite starting a journeyman
named Gus Frerotte.

The two teams made opposite
calculations. The Dolphins failed
Brees on the physical and opted to
trade for Vikings quarterback
Daunte Culpepper, who was com-
ing off a different injury and
wound up missing most of the
next season. The Saints signed
Brees, who stayed healthy. The
Saints became a powerhouse. Sa-
ban left the pros after a 6-10 sea-
son and moved to Tuscaloosa, Ala.

“That decision was out of our
hands,” said Randy Mueller, the
Dolphins’ GM at the time. “It’s a
complete organization call when
you get to this level of decision
making.”

What Mueller means is that a
decision of that magnitude is so
big that it goes over even Nick Sa-

ban’s head. There are doctors
whose evaluations can essentially
kibosh whatever the coaches think.
There’s also an owner who has to
be willing to invest tens of mil-
lions of dollars and bet the fran-
chise’s future on the player.

Which is the same series of
complex choices NFL teams will
have to weigh with Tua Ta-
govailoa.

Tagovailoa was a top recruit to
Alabama and emerged as a sensa-
tion when he came off the bench
midway through the national
championship in January 2018 to
lead the Crimson Tide on a furious
comeback.

He validated that with his play
over the next two seasons, throw-
ing 76 touchdowns and only nine
interceptions in 2018 and 2019—
until the hip injury ended his last
season prematurely. Meanwhile,
quarterback Joe Burrow broke out
and led LSU to the championship,
cementing him as the likely No. 1
pick in this draft.

In the time since, Tagovailoa
has been working his way back.
But the pre-draft process has been
particularly challenging for players
like him. At the NFL’s scouting
combine, where he went through a
full day of rigorous medical testing
with the results “all positive,” he
said he was looking forward to
getting cleared and showing off
his abilities at Alabama’s Pro Day.
That was later canceled, just like
similar events across the country,
in response to the coronavirus.

Those restrictions also cut off
in-person visits between players
and teams, further limiting oppor-
tunities for Tagovailoa to show he
was back in shape. In lieu of that,
Tagovailoa sent out a video of a
taped workout to demonstrate his
health.

The situation has left quarter-
back-hungry teams like the Dol-
phins and Chargers, who have the
fifth and sixth picks, mulling if
they should leap for him or take
someone such as Oregon’s Justin
Herbert.

There are two NFL quarterbacks
who Tagovailoa says he tries to
model his game after. One is Rus-
sell Wilson.

The other: Drew Brees.

FROM TOP: DENIS POROY/ASSOCIATED PRESS; SAM CRAFT/ASSOCIATED PRESS
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The Lockdown Rebellion

There they go
again, ordi-
nary Ameri-
cans denying
science and
% refusing to
defer to their

MAIN

STREET betters.

By William In stalte

McGurn capitals
across the

country, citi-
zens are protesting the con-
tinued coronavirus lock-
downs. A CNN critic calls
them “Covid-19 deniers,”
notwithstanding that the
science they allegedly deny
still lacks conclusive an-
swers to some of the most
fundamental questions about
the coronavirus.

In the past week, demon-
strations have broken out in
Arizona, Colorado, Florida,
Idaho, Kentucky, Michigan,
Minnesota, North Carolina,
Utah, Virginia and Washing-
ton. In Pennsylvania the state
legislature got into the act,
sending Gov. Tom Wolf a bill
that would order much of the
state re-opened more quickly
than he would like. More pro-
tests are planned for this
week.

So who are these people?
Some are folks who fear a
permanent expansion of gov-
ernment and worry when they
hear leaders such as New Jer-
sey Gov. Phil Murphy saying
that constitutional consider-
ations about lockdown mea-
sures are “above my pay
grade.” Others are troubled
by the First Amendment im-
plications of politicians shut-
ting down churches.

The do-as-I-say-not-as-I-do
behavior of those imposing

these rules isn’t boosting
trust in authorities, either,
whether it be Chicago Mayor
Lori Lightfoot going out to
get her hair done or New
York Mayor Bill de Blasio be-
ing driven to his gym even as
they were imploring everyone
else to stay home. On Monday
Mark Zuckerberg told George
Stephanopoulos on ABC News
that Facebook now classifies
“a lot of the stuff” protesters
are saying as “harmful misin-
formation”—and that Face-
book will “take that down.”

Lost in all this is that the
protesters are for the most
part simply struggling Ameri-
cans who have concluded
that—at least for them—the
cure is turning out to be
worse than the disease.

“These protesters aren’t
rich or privileged,” says Ste-
phen Moore, a Trump eco-
nomic adviser. “Most are
folks living paycheck to pay-
check or small-business own-
ers seeing their livelihoods
destroyed, and they are the
ones who are bearing the
crushing burden of the lock-
down in their states.” Mr.
Moore says he’s formed an
organization, Save Our Coun-
try, to help them ensure their
voices are heard.

Feeding the sense of griev-
ance is not just the lockdowns
but the way they have been
imposed. Start with the over-
kill. This includes sheriff’s
deputies arresting a paddle
boater alone in the ocean off
Malibu, Calif., city officials in
San Clemente filling a popular
skateboarding park with 37
tons of sand, and various
states restricting big-box re-
tailers from selling “nones-

sential items,” which means
that you can get three scoops
of chocolate chip from your
local ice-cream shop but God
forbid Home Depot sell you a
bag of mulch.

Though it is common to
portray the protesters as put-
ting profits over public
health, these are hardly
wealthy investors worried
about their portfolios. Unlike
the roughly one-third of
Americans who can work at

Ordinary Americans
protesting to reopen
the economy face only
contempt from elites.

home and still draw pay-
checks, for most Americans
the lockdowns are more than
an inconvenience. And the ur-
gency of reopening looks very
different for the 22 million
American workers who have
just lost their jobs—or the 1
in 4 small-business owners
who, according to the U.S.
Chamber of Commerce, say
they are two months or less
away from shutting down
permanently.

Ditto for the charge that
they are antiscience. Surely
we could all use a little more
modesty. Any honest ap-
praisal would have to concede
there is much that scientists
have gotten wrong (the many
models whose estimates of,
say, deaths and ventilators
needed proved wildly off),
and much we still don’t know
(the true lethality of Covid-19,
the average number an in-

fected person will infect, and
SO on).

Medical officials haven’t al-
ways been right, either. In
January, Anthony Fauci, the
immunologist who serves as a
lead member of the presi-
dent’s coronavirus task force,
assured America that
Covid-19 was “not something
that the citizens of the United
States right now should be
worried about.”

This is no slam on Dr.
Fauci. To the contrary, this is
the way science works, as ex-
perts revise and adjust to new
information. But it should be
a warning not to regard these
experts as oracles or science
as a source of unequivocal an-
swers beyond dispute. Scien-
tists should have doubts and
continue to put their hypoth-
eses to the test.

The protests remain rela-
tively small. But they do ex-
pose the elite disconnect with
ordinary America. A recent
New York magazine article
captured the condescension
and lack of empathy when it
declared the protests are
probably “going to spread
nearly as rapidly as the coro-
navirus itself in the rich soil
of anti-government subcul-
tures where it’s widely ac-
cepted that ‘tyrants’ are ex-
ploiting the emergency to
impose their godless socialist
views on freedom-loving but
fearful Americans.”

A better sense of this sub-
culture might be the words
chanted by Kentucky protest-
ers outside their governor’s
office last week. Their outra-
geous message? “We want to
work.”

Write to mcgurn@wsj.com.

The Coronavirus Hits the Global South

The pandemic

may have
peaked in
many coun-

tries, but for

: #%._. much of the
GLOBAL world the
VIEW worst is yet
B waer 15, m%: be
Russell Mead 5P p

that warmer
temperatures

would slow Covid-19’s spread
in the Global South, the dis-
ease is spreading with relent-
less speed in countries like
Kenya and Brazil. The strate-
gies that have limited and
slowed the virus in the Global
North won’t work for the
most part in the South. With-
out a vaccine or treatments,
the people living there will be
almost as powerless before
the disease as humanity once
was against smallpox.

Take the “lockdown” strat-
egy. The purpose of this ex-
tremely costly policy is to
“flatten the curve,” by shut-
ting down much of the econ-
omy to ensure that health
systems aren’t overwhelmed
by waves of desperately ill
patients.

In much of the world, this
strategy is impossible. Only
rich countries and rich peo-
ples can afford lockdowns. In
much of the Global South a
substantial percentage of the
population lives from hand
to mouth. Many people make
money selling things on the
street or in crowded infor-
mal markets. They draw
their water from communal
taps; they use community la-
trines, if they have sanita-
tion at all. Hundreds of mil-

lions do not have reliable
access to clean water, much
less to soap or hand sani-
tizer. After a few days with-
out work, hunger will drive
people back out onto the
streets.

Even if lockdowns could be
sustained, they would do little
good. There are five ventila-
tors in the Democratic Repub-
lic of Congo, one for about 20
million people. Ten African
countries have no ventilators
at all. Even if the disease’s
spread could be slowed, medi-
cal capacity in the Global
South is so lacking that
there’s no chance it could be
built up in time to help. The
most stringent lockdown
could not prevent a massive
public-health crisis in many
countries, and no such lock-
down can endure.

Short of finding a cheap
and simple therapy or a vac-
cine, there is very little that
can be done to prevent the
coronavirus from taking its
natural course across much
of the world. Those who can
self-isolate will do so in their
compounds or country
homes, much as rich London-
ers fled the plague in the
1660s, but for much of the
population exposure cannot
really be prevented, and
whatever care the infected
receive will in many cases fall
critically short of what’s
needed.

In parts of the Middle East
and Africa, state failure can-
not be ruled out. As econo-
mies collapse and the pan-
demic rages, weak states may
well lose control of some or
all of their territory. Drug

gangs, warlords and jihadist
groups will be ready to step
in.

Some blame national lead-
ers and international institu-
tions for a “lack of interna-
tional leadership.” That’s
more than a little unfair.
While the World Health Or-
ganization has not covered it-
self in glory, the Interna-
tional Monetary Fund, the
World Bank, the U.S. govern-
ment and the European Union
have all been much more pro-
active and generous in 2020
than any of them were in the
2008-09 financial crisis.

Only economic growth
can lift incomes and
generate resilience
after the pandemic.

Substantial debt relief is in
the pipeline and more will al-
most certainly come. As the
supplies of vital medical
equipment ranging from per-
sonal protective equipment to
ventilators and test kits in-
crease, much will be sold at
cost or given to needy coun-
tries. And any vaccines or
treatments will be shared
and—thanks to what the
world learned in the fight
against HIV/AIDS—poor coun-
tries will have faster and
cheaper access to these drugs
than ever before in world
history.

The short-term priorities
are clear: These countries
need debt relief and aid to
help manage the extraordi-

nary costs of the pandemic.
And after experiences with
HIV/AIDS and Ebola, rich
countries have learned how
to collaborate with countries
in the Global South to build
up their public health capaci-
ties. Current support comes
more easily because of past
successes.

But what these countries
really need to avoid or at least
mitigate disasters like this in
the future is the most unfash-
ionable thing in the world
right now: more capitalism.
We hear a lot of loose talk in
the rich world about the
downsides of economic growth
and the supposed immorality
of the free market, but with-
out the technological progress
that capitalism promotes and
the economic resources it pro-
vides, the rich world would be
as helpless in the face of
global pandemics as our an-
cestors were in the times of
the Black Death.

Economic growth is going
to be more important than
ever as the world recovers
from the pandemic. Only
growth can help rich coun-
tries recover from an eco-
nomic shock of this magni-
tude and service the vast
amounts of debt they have
taken on to meet the emer-
gency. For the world’s poor
and middle-income countries,
economic expansion matters
even more. Without pro-
growth policies in the rich
world and pro-growth poli-
cies at home, the Global
South will face the next pan-
demic, as it has faced this
one, depending too much on
the kindness of strangers.

PPP Loan Terms Amount to Legalized Fraud

By Pete Vegas

ing business with more

than 200 employees that
was recently awarded a $3.4
million loan through the
Small Business Administra-
tion. From what I've ob-
served, the Paycheck Protec-
tion Program is completely
flawed and will function as a
handout to companies that
don’t need it. Billions of mis-
spent dollars will never be
paid back.

As a maker of food prod-
ucts sold in grocery stores,
my business hasn’t yet been
negatively affected by the
Covid-19 crisis, unlike many
other industries. We are an
“essential service provider,”
so we’ve been able to keep
our workforce intact. We’re
worried about a potential
shutdown if any of our em-
ployees test positive for the
virus, so we’re doing every-

Iown a food-manufactur-

thing in our power to miti-
gate that possibility.

In the PPP application,
only one line pertains to the
effects of Covid-19. In signing
the application, I agreed to
the statement: “Current eco-
nomic uncertainty makes this
loan request necessary to

Healthy companies
can easily exploit aid
meant for those that
had to shut down.

support the ongoing opera-
tions of the Applicant.” We’re
incurring additional expenses
to protect against a potential
shutdown, but for the mo-
ment my business is in a
strong financial position. Yet
in light of recent shutdowns
of meat-processing facilities,
we know our Little Rock,

Ark., plant could be next. This
counts as “economic uncer-
tainty.”

I agonized over the deci-
sion to apply for the loan, but
ultimately accepted it, placing
it in a separate account. We
have every intention of repay-
ing it in full. But if in 60 days
I maintain my current payroll,
then the loan can be forgiven.
I assume the loan was in-
tended to help companies
that are currently shut down
or severely suffering remain
in business and keep their
employees on the payroll. But
the program doesn’t differen-
tiate between companies that
are completely shut down and
those operating at 50% or
100% capacity.

That means profitable
companies like mine, which
may weather this storm re-
gardless of the stimulus, have
no incentive or obligation to
pay back the money. No
wording in the application ex-

plicitly prohibits such behav-
ior. This program creates—
even encourages—conduct
that would normally be con-
sidered fraud. Once govern-
ment officials figure this out,
they might spend years track-
ing down fraudulent uses of
the funds (provided the loan
agreement’s loose wording
doesn’t make fraud impossi-
ble to prove).

The SBA has passed re-
sponsibility for disbursing
PPP loans to banks, which
have every incentive to pro-
tect themselves. Given the
time crunch to award loans,
banks were forced to focus on
larger existing clients, not the
smaller companies that need
the money most. PPP loans
are shaping up to be a na-
tional scandal, in more ways
than one.

Mr. Vegas is owner of Sage
V foods, based in Boulder,
Colo.

BOOKSHELF | By Naomi Schaefer Riley

The Passionate
Classroom

Learning by Heart

By Tony Wagner
(Viking, 340 pages, $28)

of the American Federation of Teachers, has proposed

ending the school year by letting teachers put aside
their standardized-test assessments. Instead they can work
with their students on term projects that will “demonstrate
their learning for the year.” If every crisis is an opportunity,
then the current crisis may give education leaders the
opportunity to eliminate the government-mandated testing
that they so deplore. Tony Wagner, for one, would like
nothing better.

Mr. Wagner, a former teacher and administrator and now
a fellow at the Learning Policy Institute, isn’t at all keen on
the way we educate kids in America. In “Learning by Heart,”
a memoir entwined with policy analysis and educational
philosophy, he argues that there is too much testing, too
much memorization, too much competition, and too many
teachers who don’t enjoy teaching and are not very kind to
students. His diagnosis, by now, may sound rather familiar.
As for his solutions, they are no doubt well-meant but often
C—_— feel like platitudes better

suited to an inspirational
poster.

Most of “Learning by
Heart” consists of Mr.
Wagner describing his own
disappointing educational

experiences. His first

teachers—that is, his parents—
sound like a 1950s parody. His
mother kept house and dabbled
in photography and watercolor.
His father, who left early for
work, came home late, golfed on
weekends and rarely smiled, told
i him when he dropped him off at
e boarding school: “Work hard, son. I don’t
care what you do so long as you are the best.”

Mr. Wagner wasn’t the best. He would be kicked out of
high school and drop out of college. He read plenty, though:
“Hemingway, Fitzgerald, Steinbeck—none of the books that
were actually assigned.” The problem, he explains, was that
“teachers ruined good books by lecturing about their
structure, while asking us nothing about what we thought
or how the books felt to read.”

Enrolling at the Richmond Professional Institute, now
Virginia Commonwealth University, Mr. Wagner again grew
bored. In the middle of an ancient-history course, he
interrupted the professor’s “droning monologue” by saying:
“I don’t understand why we only study the kings and their
wars. Why don’t we learn about how ordinary people lived
then?” This critique may have sounded profound in 1965,
but in most classrooms today teachers ask students about
their feelings all the time. And you’d be hard-pressed to
find many schools that teach about kings and wars, let
alone schools that do so to the exclusion of teaching about
“ordinary people.”

It was only when Mr. Wagner got to a place called
Friends World Institute, a Quaker college with daily
seminars “and no grades,” that he began to feel at home.
“Students kept a journal of their learning. . . . There were
also regular meetings where students and faculty dealt with
community concerns together.” He describes approvingly
the topics that professors covered: “automation, concepts
of labor, worker alienation, arbitration, conciliation,
mediation, Black Power, white thinking, urban blight, rural
poverty, the destructive pressures of modern society.” His
only complaint was that the classes focused on problems
and not enough on solutions.

I n response to the shutdown, Randi Weingarten, the head

. LEARNING
i BY HEART

Is the problem with American education too
much memorization, too much testing and
too much competition?

Though Mr. Wagner became involved in the civil-rights
and antiwar movements—“I was going to stop reacting and
start acting”—he wasn’t enamored of the social dysfunction
and drug culture that accompanied them and grew
frustrated. When he visited a progressive school in San
Francisco where his girlfriend was volunteering, he found
total chaos. Kids were fighting; there weren’t any books.
And when he asked where the teachers were, she told him:
“They believe kids should be free to do whatever they want,
without adult interference.” Mr. Wagner wondered: “Were
there any boundaries?”

As Mr. Wagner began his own teaching career, he kept
confronting this paradox. On the one hand, he hated the
structure of school as a student; on the other, he saw that,
without structure, students wouldn’t learn anything. His
solution, which seems not very workable on a large scale,
is to meet with individual students to ask them what each is
interested in and then oversee each student’s own research
project. Whether he is teaching in a public school or at an
elite school like Sidwell Friends in Washington, Mr. Wagner
finds that students lack “intrinsic motivation” to learn.
They want merely to get a diploma or, in other cases, to get
good grades. What is the answer? Find each student’s
“passion,” Mr. Wagner urges. Instead of all that memori-
zation, he asks: “What if . . . school prepared us for
revolution?”

There are flashes of insight in “Learning by Heart,” as
when Mr. Wagner realizes that his ed-school classes are a
waste of time or when he notices that public-school teachers
get jobs for life with little or no effort. But mostly he waxes
poetic about antinuke demonstrations and the teachers who
wrote nice comments on his grad-school papers—he quotes
them. Some of his moments of self-revelation are almost
embarrassing. He describes how he emerged from a shiatsu
massage in Manhattan crying, only to grasp that he wanted
to leave his job at a nonprofit and go back to education:
“The massage had stripped me of my armor.”

What exactly students should learn, Mr. Wagner says, is
not his concern because “teachers have far more important
things to impart to our students than just subject matter.”
In the best cases that may be true, but our schools have
thrown “subject matter” under the bus, and it’s been a
disaster. Studies show that teaching kids reading is much
harder without their having any understanding of a partic-
ular topic, just as teaching kids “how to do math” without
having them memorize multiplication tables is a waste of
time. As for tests, another study shows that students learn
more when teachers are tougher. A revolution may be
needed, but not the sort that Mr. Wagner has in mind.

Ms. Riley is a resident fellow at the American Enterprise
Institute and a senior fellow at the Independent Women’s Forum.
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Care to Store Some Oil?

bizarre, how about minus-$37 for a barrel
of 0il? That was the going price for a time
on Monday on the futures

][ f you thought negative interest rates were

doesn’t begin until May 1. The deal also depends
on voluntary pledges, and in any case no produc-
tion agreement can entirely offset such a global
collapse in demand.

contract for a barrel of West The real price of West The Texas Railroad Com-
’I_‘exas Intermediate cruc}e de- Texas crude hasn’t missipn, which regulates en-
livered in May. To put it an- ergy in the state, is meeting
other way, it would cost you fallen below $0 on Tuesday to consider pro-

less under that contract to fill
your bathtub with oil than to
fill it with water.

So goes the continuing turmoil in oil mar-
kets from the collapse in demand amid the cor-
onavirus pandemic and global recession. The
real price of oil isn’t less than $0. The bizarre
behavior in futures markets is a combination
of crashing oil demand today and expectations
for higher oil prices later in the year when the
economy is beginning to recover.

Oil traders are storing crude in the expecta-
tion that they can get a higher price later, but
storage capacity is running out. Traders who
are long in the market are having trouble find-
ing storage for delivery, so they have to sell at
a firesale price. Meanwhile, the oil price for
contracts due in June was $21.40 on Monday,
and for August it was $29.15.

Few traders actually take delivery on these
contracts, so the tangible damage will be losses
for those on the bad end of the trades. These
presumably include major banks, and regula-
tors will have to watch for bank trading losses
in addition to losses that will be forthcoming
from loans to the oil patch.

The larger problem that won’t expire when
these contracts do is the mismatch between
supply and demand. The American Petroleum
Institute estimates that global oil production
is still about 100 million barrels a day. But de-
mand has fallen to 70 million barrels.

Storage—on the high seas especially, but
anywhere people can find a place that will take
it—has been making up for much of that mis-
match. But API estimates that storage capacity
in the U.S. is about 825 million barrels, and ac-
tual storage has never previously exceeded 500
million barrels. Now there are fewer than 100
million barrels of storage left.

This will mean downward price pressure for
weeks or longer until the pandemic eases and
economic growth returns. The deal to limit oil
production that President Trump negotiated re-
cently with Saudi Arabia and other oil nations
should help reduce supply somewhat, but it

duction quotas that haven’t

been imposed since the
1970s. The quotas are being pushed by some
leading shale-oil producers such as Pioneer
and Parsley.

But it isn’t clear if less production in Texas
would affect global prices at this moment, and
API economist Dean Foreman suggests not that
much. The quotas would presumably apply to
everyone, which means the most efficient pro-
ducers and marginal wells would face the same
limits. The quotas may also have to be in place
longer than producers think unless there is a
price boom soon.

All of which signals considerable pain for
American oil producers. The drilling rig count
in the oil patch is heading to its lowest level
since 2015 or worse. Many major producers are
hedged against falling prices, at least for sev-
eral months. But some smaller and less inte-
grated drillers that have borrowed heavily are
headed for bankruptcy.

Already calls are rising for tariffs on foreign
oil to help U.S. producers. But the foreign oil is
being imported because U.S. refineries are
equipped to handle foreign crude more than
they are the light variety produced in the U.S.
Retrofitting refineries costs tens of millions of
dollars. Tariffs will also raise oil prices in the
U.S. above the rest of the world, which will hurt
U.S. industries that consume oil. As painful as
job losses will be in the oil patch, U.S. industries
that use oil employ more Americans.

All of this is only one example of the struc-
tural economic damage that is occurring across
the U.S. as the shutdown continues. The gov-
ernment is slathering cash across the economy
that will keep some businesses afloat. Some oil
companies may be able to tap the Paycheck
Protection Program loans or the Federal Re-
serve’s Main Street lending facility if the Fed’s
final terms aren’t too onerous.

But the longer this continues, the more
physical and human capital will be lost for
years. Demand for oil will return when global
growth returns, and the sooner the better.

Mia Land O’Lakes, 1928-2020

that sells its butter by the tubful, has si-
lently laid off its longest-tenured sales-
woman: “Mia,” the figure of a
Native American maiden who
has enlivened its packaging for
generations. Did the company
see the pandemic as an oppor-
tune time to make this sure-to-
be newsworthy change?

No, Land O’Lakes began to roll out its new
packaging in February, so maybe butter lovers
are only receiving or noticing it now. The co-op
was founded in 1921, and as it “looks toward our
100th anniversary,” the CEO said earlier this
year, “we’ve recognized we need packaging that
reflects the foundation and heart of our com-
pany culture.” There was no mention of Mia’s
disappearing act.

Her roots trace to 1928, but she was rede-
signed in the 1950s by an Ojibwe artist named
Patrick DesJarlait, according to the Minneapolis
Star-Tribune. “I'm sad to see it go,” his son Rob-
ert told the newspaper, “but I can understand
why it’s gone. We live in a politically correct
time, so maybe it was time to get rid of it.”

'I' and O’Lakes, the Minnesota farm co-op

The butter company’s
Native American icon
vanishes with no trace.

Then he added: “But in our family, my dad’s
work is a source of pride for us. He broke barri-
ers as an Ojibwe artist from Red Lake. Back
then, you didn’t find native
people in those kinds of jobs,
and this gave him the opportu-
nity to put his spin on a well-
known native image.”

Mia wasn’t an ugly stereo-
type. She was a sweet-looking
woman holding a box of Land O’Lakes butter,
on which she also appeared, recursively. If your
face was on the side of a food package,
wouldn’t you be proud to show it off? But in
America in 2020, a box of butter is never just
a box of butter.

What’s next, a protest that Lucky Charms
trades in stereotypes and appropriates Irish-
American culture? An actor who voiced the lep-
rechaun mascot on TV for decades admitted in
2005 that he wasn’t Irish. Nobody had asked
about that back when he auditioned in 1963. But
during a brief period in the 1970s, Waldo the
Wizard was a Lucky Charms pitchman. Maybe
it’s time to bring him back and make the lepre-
chaun socially isolate for good.

The Court’s Conservatives Clash

ith Republican-appointed judges re-

shaping the federal courts, Demo-

crats have described legal conserva-
tives as partisans who want
the same things and think the
same way. Close Supreme
Court-watchers know this is
false. Last term there were
more 5-4 decisions when a
conservative joined the liber-
als than when the conservatives were united.
But if there were still any doubt, Monday’s rul-
ing requiring unanimous jury verdicts offers an
illuminating look at the diversity of conserva-
tive thought.

In 48 states, a conviction in court requires
all jurors to agree. But in Oregon and until re-
cently Louisiana, 10 of 12 jurors were sufficient.
In a 1972 decision, a majority of Justices had
approved non-unanimous verdicts, though they
did not agree an a rationale. In Monday’s case,
Ramos v. Louisiana, the Court was asked to
overturn that decision and establish that the
Sixth Amendment guarantees the right to a
unanimous conviction.

Six Justices agreed, and Justice Neil Gorsuch
wrote the controlling opinion. Justice Gorsuch
has established himself as a muscular advocate
of the Bill of Rights, and that has sometimes
aligned him with the liberal Justices in criminal
cases. He writes that unanimity was expected in
criminal trials when the Sixth Amendment was
ratified and notes the Jim Crow origins of some
laws allowing non-unanimous verdicts.

Justice Gorsuch is also among the most will-
ing—along with Justice Clarence Thomas—to
set aside precedents that he believes are at
odds with the original meaning of the Constitu-

Gorsuch and Alito issue
dueling opinions on jury
trials and precedent.

tion, especially in cases involving individual
rights. Justice Samuel Alito, by contrast, would
have kept the Court’s 1972 ruling in place.
Joined by Chief Justice John
Roberts and Justice Elena Ka-
gan, his dissent emphasizes
the damage to the rule of law
and stability when judges set
precedent aside.

Justice Alito also takes is-
sue with the majority’s invocation of race. He
notes that even if Louisiana and Oregon initially
adopted their rules under the influence of Jim
Crow, racism may have nothing to do with why
states want to allow less than unanimous ver-
dicts today. This reflects Justice Alito’s conser-
vative preference for narrow and incremental
rulings, which sometimes clashes with Justice
Gorsuch’s flags-flying originalism.

Justice Brett Kavanaugh wrote separately to
outline his principles for when the Court should
overturn precedent. Court-watchers will scruti-
nize that concurrence for hints on how he’ll rule
on abortion precedents.

Justice Sonia Sotomayor also wrote sepa-
rately to emphasize that this precedent should
be overturned only because it is egregiously
wrong and non-unanimous juries are rooted in
racism. She wants to be able to criticize the
Court’s conservatives for overturning precedent
the next time she’s on the losing side.

Democratic threats against the Supreme
Court have been escalating in the last year.
They want to convince the public that the Jus-
tices are glorified partisans so they can pack
the Court or intimidate Justices to deliver lib-
eral outcomes. The Ramos decision is a rebuttal
to that partisan distortion.

LETTERS TO THE EDITOR

Biden and His Vice Presidential Candidate

After reading Lance Morrow’s “Bi-
den-Cuomo Is the Way to Beat
Trump” (op-ed, April 13) one could
conclude that no woman is better
qualified than Gov. Andrew Cuomo to
get out the vote. Dangerous territory
for both Messrs. Biden and Cuomo
should Mr. Biden change his mind and
pick a man. The Biden box (men need
not apply) was created when he de-
clared in March that: “I will, in fact,
appoint a woman to be vice presi-
dent.” Under the same criteria, Mr. Bi-
den wouldn’t have been chosen vice
president by Barack Obama. No doubt
Mr. Obama was both an “equal em-
ployment opportunity” candidate and
a better politician.

JORDAN CLARK
Rockville, Md.

I notice the recent editorial page
coverage of the president questions
why we all can’t just be more civil.
Well the answer is in Mr. Morrow’s
piece. He supports the Blue team’s ap-
proach to the president as “Carthago
delenda est.” The next time your edi-
torial writers wonder where all the ci-
vility went, tell them: “Carthage must
be destroyed.” About 100 years after
Carthage was destroyed, the republic
was replaced with the first Caesar. I
wonder if we will have that long.

Tom RITTENHOUSE
Palm Harbor, Fla.

Even as Joe Biden is looking at
mass defections from disgruntled Ber-
nie Sanders’ supporters, imagine the

disgruntled supporters of Elizabeth
Warren, Amy Klobuchar, Kamala Har-
ris and even Stacey Abrams if Mr. Bi-
den goes with a male. At least a Bi-
den-Cuomo ticket would end the
endless criticism of President Trump’s
so-called “late response” to the pan-
demic, since Gov. Cuomo refused to
shut down New York until March 20,
well after it was obvious that New
York City was going to have more cor-
onavirus deaths than anywhere in the
country. A Biden-Cuomo ticket would
guarantee one thing—that millions of
American women would protest the
day after President Trump wins re-
election.
BoB SPEAR
Coronado, Calif.

I found myself in a state of disbelief.
Aside from implying that there is no
suitable female candidate out there to
run on the Democratic ticket, Mr. Mor-
row’s description of Gov. Cuomo as be-
ing “blessedly nonideological” beggars
belief—a man who told Christian con-
servatives to get out of his state and
that America was never that great?

JENNIFER W. HONIGMANN
Blue Bell, Pa.

I like and admire Gov. Cuomo, too.
But women are not irrelevant to the
purpose at hand. Women are never ir-
relevant. Typical of a man to ask
women to wait their turn, again and
again and again.

BEVERLY GABRIELE
Sacramento, Calif.

Be Fair to African-American Small Business

As a black CEO of a nonprofit dedi-
cated to prosperity for all Americans,
I'm concerned that the Cares Act or-
phans most black-owned businesses
from small-business loans, particu-
larly in neighborhoods that need
these businesses to shore them up
(“Negotiations Stall Over Virus Aid,”
The Coronavirus Pandemic, April 14).
Last year 2.6 million small businesses
owned by African-Americans gener-
ated $150 billion in revenue and sup-
ported nearly 3.6 million jobs. But
even in better times, black business
owners were denied bank loans at tri-
ple the rate of nonminority business
owners, according to a 2016 report of
the U.S. Conference of Mayors.

Republicans need to address this
inequity by targeting a portion of
federal funds to Community Develop-
ment Financial Institutions (CDFIs.)

These local organizations stepped in
where banks stepped aside, dispens-
ing capital and financial counsel to
minority-owned businesses in all 50
states and the District of Columbia.
Working with the Expanding Black
Business Credit Initiative and the Al-
liance of African-American CDFI
CEOs, CDFIs know best to whom,
how and where federal funds can
promote localized stability that will
last long term.

Small businesses are the beating
heart of African-American communi-
ties. Like an injection of plasma, fed-
eral funds targeted via CDFIs would
be a fast, efficient method to revive
an economic engine now one virus
away from financial death.

GARY L. CUNNINGHAM

President and CEO, Prosperity Now

Washington

The State Department Saw Us Safely Home

Regarding Secretary of State Mi-
chael R. Pompeo’s “Leave No Ameri-
can Behind” (op-ed, April 16): It’s
true. From August 17-22 my wife and
I, with a volunteer service team of
28 (with only eight Americans) from
all over the world, were in lockdown
in the town of Kutkai, Myanmar for
six days because of safety hazards
because of local battles that blocked
our only road access to a local air-
port 48 miles away.

Because the U.S. Embassy staff
served us professionally from the
first day I contacted them on a
weekend via Twitter and then calls
and texts, our lockdown was pre-
vented from escalating to a hostage
situation. Deputy Counsel Matt
Scranton made sure we were safe,

Captain Crozier Followed
USNS Roosevelt’s Namesake

Regarding the April 11 letters re-
sponding to your editorial “The Navy
Captain and the Coronavirus” (April
4) that asks: “What would motivate a
captain with more than 25 years in
the Navy to torch his own career?”
One need look no further than the
name of the ship which Capt. Brett
Crozier commanded.

In the weeks following the success-
ful American invasion of Cuba in
1898, then-Col. Theodore Roosevelt
affixed his signature to two letters
which assailed the Army’s high com-
mand and War Department for failing
to quickly evacuate American troops
who were suffering from yellow fever,
malaria and dysentery. Roosevelt
knew that he would earn the enmity
of the Army leadership. He would
subsequently be denied the Medal of
Honor for which he had been nomi-
nated, only to finally receive it post-
humously in the closing days of the
Clinton administration. In a service
steeped in tradition and history, it is
not wild speculation to think that
Capt. Crozier wrote his letter calling
for aid for those under his command
because he knew that his ship’s
namesake expected no less.

DUANE JUNDT
Orange City, ITowa

Letters intended for publication should
be addressed to: The Editor, 1211 Avenue
of the Americas, New York, NY 10036,
or emailed to wsj.ltrs@wsj.com. Please
include your city and state. All letters
are subject to editing, and unpublished
letters can be neither acknowledged nor
returned.

protected and medically taken care
of, and Ambassador Scot Marciel
made a timely conference call to
calm our nerves a couple of days be-
fore our smooth and professional
rescue by Myanmar Air Force heli-
copters and then a military jet to
Yangon.

I had the unique experience and
privilege of handling the communica-
tions between our team leader and
the U.S. Embassy and I realized it is
true that “leave no American be-
hind” is one of the core values of our
nation. I want to express our team’s
appreciation for our successful evac-
uation that included 20 non-Ameri-
cans. This is the apex of our nation’s
humanness, hospitality and profes-
sionalism. This is foreign diplomacy
at its best. Thank you!

MEeLviN Wong, PH.D.
San Francisco

Private Labs Should Just
Start Testing for Covid-19

Regarding Jack W. Lipton and Caryl

E. Sortwell’s “We Have a Covid Test—
Let Us Use It” (op-ed, April 16): It’s
time to ask forgiveness rather than
permission. Start testing people, re-
cord the data and maintain a transpar-
ent process that can be clearly audited
later. I dare the FDA to ignore results
or impose fines on high-quality labs
that provide unassailable data. When
did Americans become so beholden to
the bureaucracy in the face of such a
serious crisis? It’s time to recapture
the spirit of Admiral David Farragut:
Full speed ahead!

ANNA JENSEN

Indianapolis

Pepper ...
And Salt
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OPINION

‘Elective’
Surgery
Saves Lives

By Bob Kerrey

cials live in fear of not doing

enough. But sometimes doing
nothing is the right answer. And
sometimes doing something makes
the problem a lot worse.

An example is the decision to shut
down elective surgery in U.S. hospi-
tals and ambulatory clinics. On March
14, Surgeon General Jerome Adams
urged a halt in such procedures out
of concern they’d spread the corona-
virus and strain hospital capacity. On
March 18, the Centers for Medicare
and Medicaid Services released guid-
ance to limit “elective surgeries” and
“nonessential procedures.” Thirty-
five states followed these directives.
Administrator Seema Verma’s Sunday
announcement that CMS is relaxing
its guidelines came none too soon.

I n times of emergency, public offi-

Temporary bans prevent
treatment for cancer, heart
disease, cataracts and
other serious ailments.

The term “elective” is misleading.
It doesn’t mean “unnecessary” but
“capable of being scheduled.” The re-
sult of these orders is that Medicare,
Medicaid and commercial health-in-
surance companies won’t reimburse
patients for most surgical procedures
that don’t require overnight stays, in-
cluding diagnostic biopsies, wound
care, removal of tubes, and treat-
ments for heart disease, cancer, vas-
cular conditions and orthopedic ail-
ments.

According to a survey of state hos-
pital associations, the daily reduction
in revenue is $1,600 per bed. Not
counting the increased cost for hot
spots like New York and New Jersey,
this implies a contraction of $45 bil-
lion a month for hospitals, which
have been forced to furlough nurses,
technicians and other workers. Am-
bulatory surgical centers are simply
closing their doors.

It should be relatively easy to re-
open ambulatory surgical centers.
They aren’t seeing coronavirus pa-
tients, and they typically operate 12
hours a day and provide safe, sani-
tary and effective off-campus loca-
tions to deal with outpatient de-
mands.

Hospitals deal with infectious dis-
ease as part of their normal routines
and know how to minimize risk to pa-
tients and employees. In addition to
careful and regular monitoring of the
Covid-19 health status of patients and
staff, it will be critical to designate
wards and procedure rooms, work
flows and, when possible, the transit
paths to and from these areas, ac-
cording to Covid status.

The concept of a “certificate of im-
munity” may ultimately be useful
once the science based on serology
studies is more advanced. Many more
tests will be needed, as Harvard’s Sa-
fra Center suggests in a recent re-
port: “While 1 [million] to 10 million
tests per day may suffice if we have
in place a precise tracing infrastruc-
ture, such as that provided by high-
prevalence and high-reliability Blue-
tooth-based apps or large scale
manual tracing . . . a target of tens of
millions of tests per day [is] a good
focal estimate.” Many large hospitals
will be able to run their own tests.

But there’s an additional problem
all employers will face as they move
to reopen: patient privacy for ex-
panded or required testing. We’ll
need legislation to overrule existing
federal, state and local laws, as well
as employment contracts.

Getting the hospitals open won’t
cost taxpayers anything. It will save
money and lives. We all make mis-
takes, and this one is understandable.
It won’t be understandable if officials
fail to correct it.

Mr. Kerrey, a Democrat, severed as
Nebraska’s governor (1983-87) and a
U.S. senator (1989-2001).

Seven Fateful Coronavirus Decisions

By Robert C. O’Brien

acing a once-in-a-century

pandemic, a crisis that

some have likened to a

world war, the U.S. is for-

tunate to have President
Trump in charge. I have witnessed
him make the tough decisions nec-
essary at every turn to keep Amer-
ica safe. Seven of these decisions
stand out.

First, the president assembled a
team. On Jan. 29 he established the
White House Coronavirus Task
Force. Now under Vice President
Mike Pence’s leadership, the task
force has consolidated the govern-
ment’s public-health expertise and
responded in real time to the virus’s
spread. Deborah Birx, a world-re-
nowned physician, was detailed on
March 2 from the State Department
to serve as the coronavirus re-
sponse coordinator, joining Anthony
Fauci, director of the National Insti-
tute of Allergy and Infectious Dis-
eases, and Robert Redfield, director
of the Centers for Disease Control
and Prevention, who were already in
the fight.

Second, on Jan. 31 Mr. Trump or-
dered travel restrictions barring
foreign nationals who had recently
been in China from entering the
U.S., quarantines for Americans who
had visited China’s Hubei province,
and a strong advisory against Amer-
icans traveling to China. These
moves bought time to prepare for
the large-scale arrival of the virus
on U.S. shores, but they weren’t
popular at the time.

The next day, on Feb. 1, Joe Bi-
den criticized the president’s “xe-
nophobia” and “fear-mongering.”
He stressed that “diseases have no
borders.” It took until April 3 for
Mr. Biden to do a 180 and come
out in support of the president’s
travel restrictions. The Washington
Post editorial board condemned
the restrictions on Feb. 5, positing
that “Mr. Trump’s goal is to shut
off the spigot of plucky, hopeful
and ambitious people who aspire

President Trump tours the NIH’s Viral Pathogenesis Laboratory, March 3.

to become Americans.”

Third, on March 11 Mr. Trump
suspended travel to the U.S. for for-
eign nationals who had recently
been in 26 European nations, de-
spite considerable pressure to ex-
empt allies. The president extended
these restrictions on March 14 to
travel from the U.K. and Ireland,

President Trump acted
with dispatch, to keep
Americans safe, even
when it was unpopular.

two of America’s closest partners.
This was, again, a difficult and con-
troversial call at the time, given our
countries’ unique and longstanding
ties.

Fourth, on March 16, as the virus
began to stretch the public-health
resources of major American cities
such as Seattle and New York, the
president issued the “15 Days to
Slow the Spread” initiative, which

included strict social-distancing
guidelines and recommendations for
those with the highest risk of severe
illness. Mr. Trump understood the
economic consequences but acted to
protect American lives. After con-
cluding that the damage to the
economy would be even greater if
the virus were permitted to spread
unabated, the president extended
these guidelines through April 30.
Because of the president’s early ini-
tiative, the U.S. economy will soon
be in a position to reopen carefully
on a rolling basis.

Fifth, for many weeks the presi-
dent pushed for the innovative use
of therapies to fight the virus. On
March 19 Mr. Trump announced
the availability of remdesivir for
patients in emergency situations
and in a national clinical trial.
While not yet proved to work, the
antiviral drug has shown promise
in academic research and in treat-
ing a small number of Covid-19 pa-
tients, and the Food and Drug Ad-
ministration is also looking at
other experimental coronavirus
treatments to provide more tools

YURI GRIPAS/BLOOMBERG NEWS

to physicians on the front lines.

Sixth, Mr. Trump announced on
April 3 that the CDC would issue
guidelines recommending that
Americans use cloth masks to help
stop the spread of the virus and
pave the way to get back to work.
While some health-care experts had
dismissed the idea, the president
saw new research on the benefits of
masks and successful examples in
South Korea, Hong Kong and Tai-
wan, and got this important infor-
mation to the American people right
away.

Seventh, since the extent of the
danger became apparent, Mr. Trump
and his team have contracted with
more than 10 ventilator suppliers to
ramp up production. The suppliers
will make more than 100,000 venti-
lators over the 100-day period start-
ing March 27. The president also
initiated a public-private partner-
ship, Project Airbridge, to fly in es-
sential personal protective equip-
ment from around the globe.
Working with governors, mayors,
manufacturers and hospitals, the
Trump administration has used ev-
ery tool available, including the De-
fense Production Act, to break
through bureaucratic red tape and
ensure that critical supplies are pri-
oritized and delivered to where they
are needed most.

These decisions took courage.
Many said that the most significant
among them would be unpopular
with the American people, harm the
economy, or even hurt the presi-
dent’s chances of re-election. Never-
theless, in each situation Mr. Trump
acted decisively and put the Ameri-
can people first. That’s what I wit-
nessed.

In my assessment, the president’s
decisions outlined here have saved
tens or even hundreds of thousands
of American lives. The war on this
virus isn’t over. But I am confident
that under Mr. Trump’s leadership,
America will prevail.

Mr. O’Brien is White House na-
tional security adviser.

Americans Need Forbearance, Not More Stimulus

By Peter J. Wallison

ess than a month after the

passage of the Cares Act stim-

ulus, Congress and the White
House are already on the cusp of an
extension. Their instinct is right—
the economy will recover in a few
months but will need massive tax-
payer support in that period. But
there’s a far better approach than
more blanket government stimulus
payments: short-term credit forbear-
ance. Granting delays on payments
would keep the economy’s gears
turning without forcing taxpayers to
fund the entire effort.

Though President Trump hopes to
reopen the economy in May, there is
reason to believe this recovery will
be slower than he projects. People
will still be wary of the virus, and
many won’t return quickly to work,
restaurants, sporting events and
schools merely because the presi-
dent said they can. Governors who
have locked down their states may
be reluctant to take the political risk
of easing the restraints on their
citizens.

That means millions of Americans
and thousands of businesses will
need support in the coming two to
four months to cover rent, mortgage
payments, car payments, utilities
and countless other timely expenses.
If these funds were granted as stim-
ulus, the cost to the taxpayers would
be enormous, increasing the nation’s
debt substantially. The federal gov-
ernment’s efforts to recover funds
from people who weren’t eligible to
receive them, or didn’t use them in
the intended way, would go on for
years.

Those problems would be reduced
substantially with a short-term for-
bearance system. The Cares Act al-
ready allows homeowners whose
mortgages are held by the Federal
Housing Administration or other
government agencies to request de-
ferral of payments on very generous
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terms. But Congress could require
that landlords not foreclose because
of unpaid rent, nor banks for de-
faulted nongovernment mortgages.
Due dates would also be deferred for
car payments, electricity and other
utility bills, and school tuition.
Credit-card companies could also
temporarily increase their borrowing
limits. All these deferred obligations
would be treated as temporary pri-
vate-sector loans and bear a special
interest rate higher than that of the
deferred obligation.

The special rate should be high
enough that those who take advan-
tage of the forbearance have an in-
centive to pay off the deferred
amounts before other obligations.
Today the interest rate on a per-
sonal bank loan to a borrower with
an average credit score would be
about 4%, so the special rate might
be set at about 6%. Such a rate
might be high enough to attract pri-
vate groups to buy the deferred obli-
gations from creditors, gambling
that the special rate will provide a
profit after covering any losses. Al-
ternatively, any holder of the de-
ferred obligations could sell its loans
to the Federal Reserve, which has
been trying to assist the recovery by
acquiring  non-investment-grade
debt.

The program would be voluntary
and short-term, intended only for
the two to four months until full re-
covery. Creditors such as banks and
landlords would participate because
they might not otherwise be paid
unless Congress appropriates suffi-
cient funds. Individuals and busi-
nesses that are unable to meet their
obligations would participate as a
way to avoid foreclosure, or at least
stave it off.

Congress and the Fed
should make it possible

to pay off obligations later,
at a special interest rate.

When the crisis is finally over,
most “borrowers” would quickly set
about repaying their debts. This
would encourage people to return to
work even though they may be earn-
ing more from unemployment insur-
ance. Those who had deferred their
obligations would pay back the bal-
ance, plus interest at the special in-
terest rate, until they became cur-
rent. They could then resume
regular payments for mortgages,
rent and other obligations.

The forbearance would certainly
cause some losses. Many businesses
will never make it back to profitabil-
ity, and their unpaid rent or debts to
suppliers will never be recovered.
Some individuals may never return
to jobs that had enabled them to
meet their financial obligations. But
these losses are occurring already,
and the only other way to get
through the next few months would
be to appropriate more unrecover-
able funds, burdening taxpayers for
years to come.

Americans are a resourceful peo-
ple, willing to take risks and work
hard. The current downward trend
in Covid-19 deaths strongly suggests
that in two to four months fear of
the infection will have subsided sub-
stantially. Businesses will resume
hiring, and people now unemployed
will again be able to meet their
obligations.

It would be far better for the
country’s future if this brief period
were financed by a system of private
forbearance rather than by further
burdening taxpayers.

Mr. Wallison is a senior fellow at
the American Enterprise Institute
and author, most recently, of “Judi-
cial Fortitude: The Last Chance to
Rein In the Administrative State.”

Stocking Shelves in Covid-19 America

By Daniel Lee

Greenwood, Ind.
mployees now receive health
checks at the department
store where I work part-time.

I'm asked about fevers and chills,
unexplained coughs, foreign trips
and the like. Then they take my
forehead temperature. Pass, and I
get to work unloading a semi truck
and stocking its contents.

It takes some doing. Trucks can
run 3,000 to 3,500 separate
pieces; unloading one can take a
good three hours. The receiving
area reminds me of the Christmas
rush. Pallets stacked eight feet
high with boxes. Stocking carts
loaded and lined up 10 in a row,
waiting for us to roll them out on
the floor and stock the shelves.
Customers are still good-tem-
pered, but now that many are
wearing kerchiefs and bandanas,
they’ve started to look like the
Hole-in-the-Wall Gang.

Press reports claim at least 41
supermarket workers have died of
the virus. The United Food and
Commercial Workers International
Union says about 1,500 of its mem-
bers have tested positive for
Covid-19.

No one at work has turned up
with the virus, and people darkly
joke about it. Sneeze, and someone
will call out, “Go check your tem-
perature!” But more are wearing

the company-issued masks. I resist,
but I do wear gloves, which I swab
every so often with sanitizing
wipes I keep in my pocket.

As we work, we hear a canned
announcement reminding shoppers
to practice social distancing and
good hygiene. We know when to
call out, “But how long should we
wash our hands?” just in time for
the announcer to respond . . for
at least 20 seconds.” A bit flippant,
I know.

Retail and grocery workers
persevere, wondering
which is worse: disease or
economic devastation?

But as we were stocking the
pharmacy shelves the other day, a
bleary-eyed customer asked me
where we keep the thermometers
(we were out). I decided to start
wearing the mask, at least in the
sick-person part of the store.

Honestly, I do this job mostly to
stay busy. Our finances are fairly
secure, for now. My wife is doing
work deemed essential—cancer re-
search at a local children’s hospital.
But who among my co-workers has
the financial wherewithal to wait
this out at home?

So should I be taking up a job

that somebody else might need
more than I do? And should I keep
showing up at a workplace where I
might contract the virus?

The first question is laughable.
Stores like ours are hiring anybody
they can get. There’s a sign on the
door that says, “Apply today, start
today.”

The second is irrelevant, at least
for my co-workers. Work isn’t a
choice for them; it’s a necessity.
And the question is serious, too. It
reflects the country’s dilemma as
leaders consider how quickly to re-
verse the sharp economic shutdown
that has cost 22 million jobs and
might equal or surpass the hard-
ship of the 2007-09 recession.

Calls to reopen the economy are
becoming more serious. And the
mood in Indiana, which averages
fewer Covid-19 cases than the nation
as a whole, is passing resentment
and edging toward defiance. Satur-
day brought protests at the gover-
nor’s mansion in Indianapolis.

So I could stay at work and pos-
sibly get the virus. And the country
could stay in shutdown and risk an-
other Great Depression—not to
mention a soft rebellion leading to
the arrest of normally law-abiding
citizens. If widespread testing
doesn’t become available soon,
things could get ugly.

Mr.
writer.

Lee is an Indianapolis
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By CAITLIN MCCABE

The FANG trade hasn’t lost
its bite.

Big technology stocks are
again charging to new heights
and propelling the broader
stock market, which is swiftly
rebounding after a punishing
selloff.

The NYSE FANG+ index—
which comprises Facebook
Inc., Amazon.com Inc., Netflix
Inc. and Google parent Alpha-
bet Inc., along with Apple Inc.,
Twitter Inc., Tesla Inc., Nvidia
Corp. and Chinese behemoths
Alibaba Group Holding Ltd.
and Baidu Inc.—is up 11% year-
to-date after a dramatic rally
last week.
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The four FANG stocks added
$251 billion in market value
last week, their biggest gain
on record dating to Facebook’s
2012 initial public offering.
The S&P 500, in comparison, is
down 13% in 2020 but has ral-
lied 9% month-to-date.

The big tech stocks “are like
chicken noodle soup,” said
Mike Larson, a senior analyst
for Weiss Ratings. “They are
the old reliable and old
standby for portfolio manag-
ers...Nobody is going to get
fired for adding Apple stock in
a downturn like this.”

The returns for big tech
companies have helped an-
swer, at least for now, a ques-
tion that has long swirled:

MARCH 23 :
Trough of S&P 5007 :
recent decline :

How would the deep-seated
market leaders fare in a down-
turn? Many analysts and in-
vestors worried that an even-
tual market rout could
extinguish the FANG trade’s
flame, pulling the broader
market down with it.

The four companies, along
with Apple and Microsoft
Corp., together accounted for
roughly 20% of the S&P 500’s
value in mid-February, giving
them outsize influence on the
market’s direction.

Their resiliency during the
coronavirus pandemic under-
scores investors’ faith that
they have enough momentum
to continue powering the mar-
ket rebound.
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After driving much of the
historic 11-year bull run that
ended in March—Amazon’s
share price, for example, has
swelled 3,857% since March
2009—the tech companies
now face one of their biggest
tests yet. Although investors
and analysts have suggested
that global stay-at-home or-
ders have been a boon for the
tech firms, their coming earn-
ings reports will begin to re-
veal the true damage from cor-
onavirus.

The results will also likely
give clues about which of the
companies are best positioned
to emerge stronger.

Investors are already bet-
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IBM Sales
Drop Dents

CEQO’s

Company withdraws
annual profit guidance,
takes $900 million
restructuring charge

By AsA FITcH

International Business Ma-
chines Corp. posted lower first-
quarter sales, withdrew annual
earnings guidance because of
uncertainty caused by the coro-
navirus pandemic and took a
large restructuring charge,
highlighting the challenges new
Chief Executive Arvind Krishna
faces in trying to revive Big
Blue’s fortunes.

IBM on Monday said it was
withdrawing full-year earnings
guidance that included generat-
ing at least $13.35 in adjusted
earnings per share, citing the
Covid-19 crisis. The company
said it would reassess the situa-
tion at the end of the current

quarter.
“It was a tough decision to
withdraw  guidance,” Mr.

Krishna told analysts. “But
these are unprecedented times,
and this quarter is not the time
to declare we have clarity—that
does not benefit us, and it does
not benefit you as investors
and analysts.”

The Armonk, N.Y.-based com-
pany also said earnings per
share fell 18% on an adjusted ba-
sis to $1.84. Sales over the first
three months amounted to
$17.57 billion, down 34% from
the same period last year, in part
dented by currency movements.

IBM shares fell 1.3% in after-
hours trading.

The results come as IBM is
trying to focus increasingly on
the booming cloud-computing

Plans

field while shedding more tra-
ditional but less profitable
parts of a global business span-
ning IT services, consulting and
hardware. It is a move that be-
gan under Ginni Rometty, who
ran IBM for more than eight
years, before Mr. Krishna took
over as CEO on April 6.

IBM’s adjusted earnings per
share for the quarter exceeded
Wall Street forecasts that had
been revised downward in re-
cent months. Analysts surveyed
by FactSet anticipated $1.81 in
adjusted earnings per share.
IBM’s sales were roughly in line
with Wall Street expectations.

IBM also took a $900 million
charge against earnings, largely
to cover restructuring costs
linked to its Global Technology
Services division, which offers
IT outsourcing. IBM in January
signaled it was planning
changes at the unit to bolster
its competitiveness. Those
moves should deliver gross sav-
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Companies Revamp
Executive Pay With
Less Cash, More Stock

Amid volatile markets and
economic contraction, compa-
nies have adjusted executive
compensation, with salary cuts

By Theo Francis,
Coulter Jones
and Susan Pulliam

for top leaders often accompa-
nied by new equity grants.

As companies furloughed or
laid off workers and cut other
costs, many chief executives
have had their base salaries cut
for 2020 by anywhere from
50% to 100%. In many cases,
they also have received stock or
option awards meant to moti-
vate and reward long-term per-
formance—in some instances,
as stocks hit recent lows in
March. Companies that made
March equity awards included
Vornado Realty Trust, Gap
Inc. and Hess Corp.

Low share prices at grant
times offer the prospect of
large gains if markets rebound.
Generally, companies say
awards are set in advance for

business reasons, and that any
potential upside from making
them when share prices are low
is coincidental. As with any eq-
uity investment, there are risks,
especially in a volatile market
amid economic dislocation.

If share prices fall further,
stock awards lose value. Option
grants made at relatively low
share prices can still expire
worthless if the share price
never rises, or if it rises and
then falls again before the op-
tions expire or the executive
exercises them.

“When the market stumbles,
companies have a timely oppor-
tunity to award meaningful
stock grants to executives be-
cause there is built-in potential
for appreciation,” said Stewart
Reifler, a lawyer specializing in
executive pay.

Many boards review com-
pensation arrangements early
in the year. In recent years
March has been the second
most-common month for S&P
500 companies to make equity
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The luxury retailer hopes to reopen most of its 43 department stores after the pandemic.

Neiman to Seek Bankruptcy as

Creditors Weigh Sale, Closings

Neiman Marcus Group Inc.
is preparing to file for bank-
ruptcy protection as soon as
Wednesday, with plans to re-
structure its debt in hopes of
reopening most of the luxury
chain’s stores after the corona-
virus pandemic, according to
people familiar with the mat-
ter.

The lenders who would
steer Neiman through bank-
ruptcy are considering several
options, including selling the
business outright or closing
some of Neiman’s 43 depart-
ment stores to continue oper-
ating in a slimmed-down form,
they said.

The company is near a
debtor-in-possession financing
agreement with existing lend-
ers, a person familiar with the
matter said. The company has
about $4.7 billion in debt.

Neiman failed to make inter-
est payments last week, start-
ing a clock on a potential bank-

By Soma Biswas,
Miriam Gottfried
and Suzanne Kapner

ruptcy filing. One of the missed
payments had a grace period of
just five days. Reuters earlier
reported that Neiman could
file for bankruptcy protection
as soon as this week.

A potential buyer is Saks
Fifth Avenue parent Hudson’s
Bay Co., which could make an
offer for the troubled retailer
after Neiman tips into bank-
ruptcy, according to a person
familiar with the matter. Saks
has tried unsuccessfully to
merge with its rival three
times in the past decade, ac-
cording to other people famil-
iar with the situation.

Most of the negotiations be-
tween Neiman and its lenders
and creditors have so far fo-
cused on shedding debt, and
exiting bankruptcy court with

most of its stores intact, some
of the people said.

Because of the coronavirus
pandemic, Neiman closed its
stores in March and furloughed
many of its 14,000 workers,
while reducing hours and pay
for the rest.

Even before the virus shut
many U.S. stores, department
stores were struggling from in-
creased competition from up-
starts as well as the brands
they sell, which have opened
their own stores and websites.
Even wealthy shoppers are
scouring the internet for deals
as they purchase more online.

Barneys New York was sold
to a licensing company after it
filed for bankruptcy last year,
and its brand lives on in bou-
tiques at Saks. J.C. Penney Co.
missed a debt payment last
week, throwing its future in
doubt. Sears Holdings Corp.
has closed most of its stores
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Pressure on
Commercial
Paper
Persists

The normally staid corner of
Wall Street where companies
and banks borrow money for
days or weeks at a time was

By Paul J. Davies,
Anna Isaac
and Caitlin Ostroff

suddenly at the center of a near
financial meltdown last month.
Some fund managers are con-
cerned problems remain despite
the quick work of central banks
to ease the funding strains.

Known as commercial paper,
this more than $1 trillion market
of short-term loans, used by
companies to cover expenses
such as payroll and paying sup-
pliers, froze during March'’s cor-
onavirus-induced mayhem.

One problem, say market par-
ticipants: Trading was domi-
nated by a limited cast of big in-
vestors who were seeking to sell
big slugs of commercial paper
through a smaller number of
banks that arrange the financ-
ing, known as dealers. This led
to bottlenecks.

“Like eight elephants trying
to fit through three small
doors,” said David Callahan,
head of the money-market man-
agement team at Lombard Odier
Investment Managers.

The Federal Reserve acted on
March 17 to prop up money-
market funds, the main inves-
tors in commercial paper. A Fed
lending facility was immediately
used by Goldman Sachs Group
Inc. and Bank of New York Mel-
lon Corp. to swap commercial
paper held in funds they man-
aged in exchange for cash.

The extent of the freeze
shocked money-market fund
managers. “Like: Wait a minute,
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Neiman’s
Creditors
Weigh Sale

Continued frompage Bl
after filing for bankruptcy pro-
tection in 2018.

In addition to its 43 name-
sake stores, Neiman operates
two Bergdorf Goodman stores
in New York City and 22 Last
Call discount locations. Earlier
this year, the company said it
was closing most of its Last
Call stores.

A bankruptcy filing for Nei-
man would mark a blow for
private-equity firm Ares Man-
agement Corp. and the Canada
Pension Plan Investment
Board, which bought Neiman
Marcus in 2013 for $6 billion,
including debt. The previous
owners were private-equity
firms TPG and Warburg Pincus
LLC, which paid about $5.1 bil-
lion for the company in 2005.

Neiman was on the brink of
embarking on a restructuring
of its debt before it closed its
stores in the initial wave of the
coronavirus pandemic. Neiman
has $120 million in interest
payments due in April, includ-
ing those that it missed last
week.

BUSINESS & FINANCE

ESPN Series on Michael Jordan

Scores Big Ratings for Premiere

By BENJAMIN MULLIN

Once again, Michael Jordan
put up impressive numbers in
prime time.

The first two episodes of
ESPN’s documentary series on
the former Chicago Bulls su-
perstar averaged about 6.1 mil-
lion viewers Sunday night, ac-
cording to Nielsen, giving the
network a much-needed shot in
the arm at a time the cancella-
tion of live sports has made it
hard to attract audiences.

“The Last Dance” is the
most-viewed telecast on the
ratings-starved network since
January’s College Football
Playoff championship game,
which drew about 25.5 million

viewers. The documentary’s
ratings pale in comparison
with major sports events such
as the National Basketball As-
sociation Finals and the Super
Bowl, but were better than last
year’s NBA playoffs leading up
to the Finals, which averaged
about four million viewers.

The ratings validate ESPN’s
decision to move up the re-
lease date for “The Last
Dance,” a documentary series
on Mr. Jordan’s final champi-
onship run with the Chicago
Bulls in the 1997-1998 season.
The show, which will be aired
over the next five weeks, has a
budget of about $20 million,
according to people familiar
with the matter.

ESPN said “The Last Dance”
was the most-watched telecast
among adults between the ages
of 18 and 34 since the corona-
virus pandemic shut down ma-
jor sports leagues.

Despite an industrywide
slowdown in TV advertising,
ESPN scored several sponsors
for the documentary, landing
ads for Facebook Inc., Hershey
Co. and State Farm Mutual Au-
tomobile Insurance Co. Accord-
ing to eMarketer, TV ad spend-
ing will decline by at least
$7.56 billion in the first half
compared with the same pe-
riod last year, a 22% decrease.

“The Last Dance” marks a
large-scale collaboration be-
tween Netflix Inc. and Walt

Disney Co.’s ESPN, which are
sharing production costs and
distribution rights for the doc-
umentary. ESPN has the exclu-
sive rights to show the docu-
mentary in the U.S. until July,
when Netflix can begin stream-
ing it for its U.S. subscribers.

Cancellation of sporting
events around the world be-
cause of the novel coronavirus
pandemic has sent ESPN’s rat-
ings tumbling as viewers seek
alternative programs in the ab-
sence of live games. ESPN av-
eraged about 420,000 prime
time viewers between March
16 and April 12, according to
Nielsen, a decrease of about
54% from a comparable period
last year.

IBM Pulls

Guidance;
Sales Drop

Continued frompage Bl

ings of almost $2 billion a year,
Chief Financial Officer James
Kavanaugh said, adding that
more restructuring was likely.

The charge for GTS in the
first quarter was more than off-
set by a one-time tax benefit,
the company said.

IBM is one of the first large
tech companies to report quar-
terly results since the corona-
virus outbreak led to stay-at-
home orders across the U.S.
Tech companies are broadly
expected to weather the down-
turn better than many other
businesses, aided by Ameri-
cans flocking to online ser-
vices.

IBM has asked almost all of
its employees to work remotely
during the crisis. IBM execu-
tives recently urged some em-
ployees to take a week of vaca-
tion during the current quarter
to avoid a shortage of staff
later in the year once compa-
nies ramp up as shutdown or-

The tech company has suffered through years of revenue declines

ders end, according to a group
that tracks IBM layoffs and
posted the memos online.

IBM declined to comment on
the request to employees.

Mr. Krishna takes over an
IBM that faces the twin chal-
lenges of coping with the pan-

demic and reorienting a com-
pany that has suffered through
several years of declining rev-
enue and an anemic share
price.

IBM has been eager to cap-
ture more revenue from cloud-
computing. To help spur

. An IBM quantum computer.

growth, IBM last year closed
the roughly $33 billion acquisi-
tion of open-source-software
giant Red Hat, the biggest deal
in its history.

IBM said its cloud and cog-
nitive software sales rose 5% in
the first quarter.

Executive
Pay Gets
Revamp

Continued frompage Bl
awards, after February. This
March, 95 companies in the in-
dex made awards to 615 execu-
tives backed by $2.2 billion in
shares, according to a Wall
Street Journal analysis of secu-
rities filings and data from S&P
Global Market Intelligence.

At many of these companies,
the equity awards were similar
in size and timing to ones made
in years past, though at dra-
matically lower share prices
than last year, due to the mar-
ket downdraft.

Some other companies
awarded executives stock pack-
ages larger than at similar
times last year or made grants
at times they ordinarily ha-
ven’t. At 48 companies in the
S&P 500, the shares underlying
executive equity awards had a
total value at least 20% higher
than awards made in March
2019, according to the Journal
analysis.

The total value of an execu-
tive’s award can be higher even
when share prices are de-
pressed if the company grants
more stock or options at one
time.

Before the pandemic hit,
real-estate investor Steven

Roth stood to gain about $4.9
million on stock options from
Vornado Realty Trust, the com-
mercial real-estate giant he
runs. He held those options for
a decade and could have exer-
cised them at a profit before
March 9, when the company’s
share price fell below the op-
tions’ exercise price for the
first time in more than a year.
By March 11, the options had
expired worthless.

The company’s share price
fell further. Vornado issued Mr.
Roth new equity awards on
March 30, when the share price
closed at $37.60, indicating a
potential value of about $4.9
million—a later grant, and a
bigger one, than he has typi-
cally received in March in re-
cent years. He received simi-
larly valued grants earlier in
the year in prior years.

As the market and Vornado’s
shares have recovered, the
value of the shares underlying
Mr. Roth’s March 30 award has
risen 12% to around $5.5 mil-
lion as of Friday’s close. If Vor-
nado shares return to their
February closing high of $67.89,
it stands to grow in value by
about 80%, to just over $8.8
million.

On Monday, Vornado said in
a regulatory filing that Mr.
Roth and other Vornado execu-
tives would take pay cuts, ef-
fective April 1, for the remain-
der of 2020. The filing said Mr.
Roth waived 50% of his base
salary, which has been $1 mil-
lion a year since 2001.

Vornado declined to com-

ment on the equity awards be-
yond its regulatory filings.

Equity awards have made up
the bulk of top executives’ pay
for years—nearly two thirds of
it since 2015 for the chief exec-
utives of S&P 500 companies,
Journal analyses of CEO pay
have shown.

In general, investors prefer
top executives to be paid in
stock, reasoning that it aligns
their interests with those of
shareholders. Awards tend to
come in February and March
because that is shortly after
many companies close the
books on their fiscal years, giv-
ing boards the time and infor-
mation they need to determine

When the market
falls, firms have an
opportunity to
award stock grants.

the size of the awards.

Gap said on March 30 it
would furlough employees and
that its top executives would
take a temporary pay cut. A
week earlier, the company had
issued options to six executives
at around $6 a share, near a re-
cent low and down about 66%
from its February high closing
price of $18.68 on Feb. 5. The
options vest over four years.
The March 23 awards were
backed by 56% more shares
than awards in all of March

Steven Roth, CEO of Vornado Realty Trust, held options on nearly 300,000 shares that expired
without value on March 10. At the end of the month, Vornado awarded Mr. Roth and seven other
executives new options, one of many large companies issuing equity awards in March.

Vornado Realty Trust stock price
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2019. Gap shares have risen
since the awards to Friday’s
close of $8.35.

Gap said the March equity
awards were tied to the ap-
pointment of a new leadership
team, including CEO Sonia Syn-
gal, and preceded the biggest
impact of the pandemic on the
company’s operations, includ-
ing store closures.

“The timing of these awards
is based on our company’s fis-
cal calendar and our standard
annual rewards process that
happens at this time each
year,” Gap said.

Some companies have made
an effort to avoid making eq-
uity awards at lower stock
prices. Mistras Group Inc.,
which provides asset-protection
services to the energy and in-
dustrial sectors, said in a regu-
latory filing on April 6 that it
would make equity awards to
executives at $9 a share despite
the company’s stock trading at
prices ranging from $3.69 to
$5.13 during the relevant pe-
riod. The company’s executive
team also agreed to salary cuts
ranging from 25% to 45% for its
CEO, the filing said. Mistras
didn’t respond to requests for
comment.

John Hess, CEO of Hess
Corp., could make up for lost
stock options if his company’s
shares recover from March
lows. Early in the year, he
stood to gain about $2 million
on options that were set to ex-
pire on Feb. 3. Hess shares
slipped below the exercise price
on those options at the end of
January and closed below that
level on Feb. 3, rendering them
worthless.

In March, the company
made stock and option grants
to its top executives backed by
$35.5 million in shares, 23%
more than the $28.8 million it
awarded to executives in March
2019. Of that, awards backed by
about $16 million in shares
went to Mr. Hess. If Hess shares
return to February prices, the
options in Mr. Hess’s March
2020 award could yield gains of
about $3.5 million. The rest of
the award could rise in value by
as much as $2.6 million if the
company meets various perfor-
mance goals; if the goals are
missed, those shares could
prove worthless.

“The equity awards granted
in early March were in recogni-
tion of our company’s out-
standing 2019 performance,” a
Hess spokeswoman said.
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Halliburton
Pulls Back,
Citing Oil
‘Free Fall’

By CoLLIN EATON

Halliburton Co. is cutting
jobs, slashing costs by $1 bil-
lion and reducing its debt to
gird itself against the dramatic
drop in investment happening
in the U.S. oil patch.

Chief Executive Jeffrey
Miller said the world’s second-
largest oil-field services com-
pany is consolidating facilities
and removing a layer of man-
agement in its North American
operations to conserve cash as
oil companies have cut spend-
ing in half.

“Activity is in free fall in
North America,” Mr. Miller
said, noting it is impossible to
know when U.S. shale drillers
will recover following the cor-
onavirus outbreak.

As the largest supplier of
U.S. oil equipment, Halliburton
could get hit particularly hard
by a sharp oil-patch downturn
in shale plays such as the
Permian Basin of West Texas
and the Bakken Shale of North
Dakota.

U.S. sales made up more
than half its revenue last year,
and since oil prices crashed,
U.S. drillers have stopped bil-
lions in capital spending, the
lifeblood of oil-field services
companies that provide the in-
dustry’s equipment and crews.

The company Monday re-
ported a first-quarter net loss
of $1 billion, or $1.16 a share,
compared with net income of
$152 million, or 17 cents a
share, in the same period last
year. Revenue dropped to $5
billion from $5.7 billion.

Its earnings per share, ad-
justed to exclude impairments
and other charges, of 31 cents
for the quarter beat analysts’
expectations of 25 cents a
share, according to FactSet.

Halliburton shares have
fallen 69% this year as oil
prices plunged because of a
historic drop in demand after
the coronavirus pandemic
spurred stay-at-home orders
across the U.S.

The Houston-based com-
pany’s North American sales,
its biggest regional segment,
fell 25% compared with the
same period last year. Interna-
tional sales increased 5%. Hal-
liburton said it would lower
capital spending to $800 mil-
lion, down 50% from last year.

The company said it cut its
total debt by $500 million and
extended some debt maturities
out to 2030. It issued $1 bil-
lion in senior notes during the
quarter, using the proceeds
and cash on hand to redeem
$1.5 billion in bonds due in
2023 and 2025.

It has about $5 billion in li-
quidity from cash on hand and
an undrawn credit facility,
with $2.6 billion less in debt
than it had in the last down-
turn in 2016.

In January, Mr. Miller had
touted two years of growth in
international sales in places
like Asia, Latin America and
Europe, and said he expected a
third consecutive year of in-
creased oil-field spending in
overseas markets. But any
hopes of growth in 2020 have
been demolished in just a few
weeks.

Halliburton plans to cut
more than 1,000 jobs in oil-
rich Texas and Oklahoma, ac-
cording to state regulatory fil-
ings from earlier this month.
In March, the company said it
furloughed 3,500 employees in
Houston. It has also reduced
executive salaries and is halt-
ing pay raises for employees.

Halliburton had 55,000 em-
ployees globally at the end of
2019, down from 80,000 at the
height of the oil boom in 2014.

Halliburton quarterly revenue,
change from previous year
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Mannequins and empty merchandise tables are visible through the window of the temporarily closed Nordstrom flagship department store in Seattle last week.

Unsold Clothing Buries Retailers

By SuzANNE KAPNER

Clothing retailers are sitting
on tens of billions of dollars of
unsold merchandise, and the
usual methods for clearing it
out aren’t working while the
coronavirus keeps most U.S.
stores closed.

Retailers are discounting
heavily on their websites, but
consumers aren’t rushing to
buy spring clothes. Off-price
chains like T.J. Maxx that would
normally snap up the excess are
also closed. Liquidators, often a
last resort, are already saddled
with goods from bankrupt re-
tailers that have halted their
going-out-of-business sales.

“This is not like wine that
gets better with age,” Manny
Chirico, the chief executive of
Calvin Klein and Tommy Hil-
figer parent PVH Corp., said on
a conference call this month.
“Your inventory gets worse.”

Some companies are packing
away goods with the intent of
selling them next year, a pro-
cess known as hoteling. But
this can be costly and doesn’t
work for fashion items that go
out of style, executives say.

Saks Fifth Avenue ran a one-
day flash sale last week with

spring dresses at up to 70% off.
Nordstrom Inc. is offering up
to 40% off certain styles.
J.Crew Group Inc. is offering
up to 60% off spring styles, and
the Gap brand is selling every-
thing for 60% off.

“It’s Black Friday in April,”
said Prashant Agrawal, chief
executive of Impact Analytics,
which tracked online prices in
April for 400 items and com-
pared them with prices on the
day after Thanksgiving, when
the holiday season kicks off
with big promotions. Two-
thirds of the items, mostly ap-
parel but also shoes and jew-
elry, were selling at Black
Friday prices or below, Mr.
Agrawal said.

Despite the temptation of
deals, homebound shoppers still
aren’t spending on apparel and
footwear. Online sales for the
category have declined each
week since March 9, including a
20% drop in the week ended
April 6, compared with the
same period a year earlier, ac-
cording to Rakuten Intelligence,
which tracks electronic receipts.

That means retailers will
have to find other ways to get
rid of unsold merchandise, and
convert those goods into much-

Weekly online U.S. sales of
apparel and footwear, change
from ayear ago
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needed cash. Many chains have
drawn down credit lines and
furloughed workers since
March. J.C. Penney Co. and
Neiman Marcus Group Inc.
have skipped April interest pay-
ments, signs of deep distress.
The first stop is normally off-
price chains like T.J. Maxx,
which is owned by TJX Cos.;
Ross Stores Inc.; and Burlington
Stores Inc. But these chains,
which are sitting on their own
unsold goods while their stores

remain closed, aren’t in a posi-
tion to pick up the excess at the
moment. T.J. Maxx has closed
its website during the pan-
demic, and Ross Stores doesn’t
sell online. Burlington stopped
selling online last month, part of
a plan to permanently exit e-
commerce, a spokeswoman said.
“No one is out there buying
huge lots of inventory right
now because everyone’s stores
are closed,” said Adam Freede,
chief of MadaLuxe Group, a dis-
tributor and retailer of luxury
goods. “No one has a sense of
the pricing, because you don’t
know where the floor will be.”
In normal times, apparel
companies typically recover the
full cost of goods, which in-
cludes manufacturing, shipping,
warehousing and duties, when
unloading inventory to large
off-price chains, according to
industry executives. They might
recover a third to half of costs
with a jobber, a middleman
who resells the goods to
smaller regional off-price
chains. The recovery rate with
liquidators who run closeout
sales is around 10%, the execu-
tives said. Recovery rates could
be much lower in the current
environment, they added.

“It will be a bloodbath,” Co-
wen Inc. analyst John Kernan
said. “There will be old inven-
tory everywhere.”

Shipping items overseas, an-
other common method of dis-
posal, isn’t an option because
the coronavirus pandemic has
shut stores around the world,
executives said. One U.S. com-
pany considered shipping un-
sold luggage overseas so it
could claw back the 40% duty it
paid on the products—the re-
sult of U.S. tariffs on Chinese-
made goods—but determined
the freight was too costly, ac-
cording to a person familiar
with the situation.

Luxury brands tend to take
back their goods, rather than
see them widely discounted. In
the past, these brands would
destroy unsold items. But envi-
ronmental groups have criti-
cized the practice.

Another option for luxury
players is the growing number
of sellers of secondhand goods.
The RealReal Inc., a consign-
ment company that sells pre-
owned luxury items, had a 30%
increase in supply from brands
in the six weeks to April 14,
compared with the same period
a year earlier.

Airlines Get U.S. Aid
Totaling $2.9 Billion

By KATE DAVIDSON

WASHINGTON—The U.S.
Treasury Department sent
$2.9 billion in aid to airlines
Monday, the first payments
the government has made as
part of a grant and loan pro-
gram to help the industry
weather disruptions caused by
the coronavirus pandemic.

The Treasury said it sent
the payments to two large air-
lines and 54 smaller passenger
carriers and would continue to
disburse funds on a rolling ba-
sis. It didn’t identify the air-
lines.

It also said that it had com-
pleted agreements with six
large companies: American
Airlines Group Inc., Delta Air
Lines Inc., United Airlines
Holdings Inc., Southwest Air-
lines Co., Spirit Airlines Inc.
and Allegiant Air.

Alaska Airlines, Frontier
Airlines, Hawaiian Airlines,
JetBlue Airways Corp., and
SkyWest Airlines have indi-
cated that they plan to partici-
pate in the grant and loan pro-
gram, which will allocate $25
billion for passenger air carri-
ers to help them continue pay-
ing workers’ salaries and ben-
efits through the summer.

Together, the 11 large air-
lines represent 95% of U.S. air-
line capacity, the Treasury
said.

Air travel has plunged as
governments around the world
imposed travel restrictions to
help contain the pandemic.

“The Payroll Support Pro-
gram is critical to supporting
American workers and pre-
serving our airline industry,
which is a vital part of the U.S.
economy,” Treasury Secretary
Steven Mnuchin said. “We
continue to work quickly to
deliver this needed relief.”

The $25 billion for airlines
is part of the $2.2 trillion eco-
nomic relief package Congress
passed in March.

Southwest said Monday
that it had completed its
agreement to receive $3.2 bil-
lion under the program and
would receive an immediate
payment of $1.6 billion with
the rest paid in installments in
May, June and July.

“This assistance will sup-
port valuable jobs which exist
to serve the flying public and
the infrastructure, supply
chain, and recovery of our na-
tional economy,” Southwest
Chief Executive Gary Kelly said
in a statement.

United Warns of Loss
As Revenue Shrinks

By ALISON SIDER

United Airlines Holdings
Inc. expects to report a $2.1 bil-
lion pretax loss in the first
quarter, as the coronavirus pan-
demic decimated demand.

The results are the first indi-
cation of the severity of the im-
pact that travel restrictions,
stay-at-home orders, and grow-
ing fears of travel had on air-
lines as they accelerated in the
last month of the quarter.

United said it lost about
$100 million in revenue a day in
the last two weeks of March
compared with the previous
year, and plans to cancel all but
10% of flying in May to match
severely diminished demand

that it says could linger for
months. The $2.1 billion pretax
loss is United’s largest since
2008, when airlines were rav-
aged by the financial crisis.

Excluding the value of one-
time items, United said its ad-
justed pretax loss was over $1
billion. The airline reported
revenue of $8 billion during the
quarter, down 17% from a year
ago.

The pandemic arrived as air-
lines were in the midst of a dec-
adelong stretch of profitability.
Now their future is uncertain,
with some analysts and execu-
tives predicting it could be
years before travel demand re-
turns to the same level as be-
fore the virus hit.
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Dungeons & Dragons
Players Battle Intruders
As They Migrate Online

By JAMES RUNDLE

Dungeon-delving is going
digital as coronavirus shelter-
in-place orders have sent de-
voted roleplayers online. With
the mass appearance of wiz-
ards and warriors—many of
——— them chil-
CYBERSECURITY dren—plat-
—  form provid-
ers are scrambling to expand
capacity and address cyberse-
curity risks.

Dungeons & Dragons, a ta-
bletop classic since the 1970s,
is usually played in person, in
after-school clubs, at friends’
dining-room tables or in local
gaming stores, to weave tales,
roll dice and portray elves,
dwarfs and other characters.

Though the game has occa-
sionally been played virtually,
online play has taken off since
coronavirus lockdowns began.
But online tools such as Dis-
cord, a popular gaming chat
application, and Zoom Video
Communications Inc’s tele-
conferencing product introduce
privacy and security concerns.

Online intruders look for
“zoombombing” opportunities
to disrupt Zoom conferences
with offensive images and com-
ments or spy on meetings.
Zoom’s chief executive, Eric
Yuan, has pledged to improve
the platform’s security.

For some players, the desire
to play games can outweigh
worries about cyber intrusion.

“The privacy concerns fall
by the wayside because I'm just
trying to connect with my
friends, and I deal with that
stuff so frequently in everyday
life that 'm just not worried
about it,” said Joseph Andrews,
a 19-year-old freshman at
George Washington University
who started playing Dungeons
& Dragons online with friends
in high school.

Games once supervised by
parents or school clubs are now

Game’s Popularity
Attracts Bad Guys

Dungeons & Dragons has
had a renaissance in popularity
in recent years and the shift to
online has been going on for
some time, even before the
coronavirus pandemic lock-
downs accelerated the trend.

Wizards of the Coast said
the surge is thanks in part to
gamers broadcasting their
campaigns on social-media
websites such as Alphabet
Inc’s YouTube and Amazon
Inc’s Twitch. Wizards of the
Coast estimates roughly
16,000 campaigns were broad-
cast across the two services in
2019, with fans watching
around 146 million hours of
that content.

This popularity has drawn
hackers. Roll20, a virtual table-
top operated by the Orr Group
LLC in Overland Park, Kan,, was

vulnerable, and the platforms
are aware of this. Wizards of
the Coast, the Hasbro Inc. unit
that makes Dungeons & Drag-
ons, and Fandom Inc.’s D&D Be-
yond, a tool that allows players
to manage their characters,
have posted guides on how to
run games remotely. Both com-
panies say security must be a
priority, especially with minors
involved.

“We encourage parents to
exercise caution and look care-
fully at what their kids are do-
ing online, under all circum-
stances,” said Ray Winninger,
the game’s executive producer
at Wizards of the Coast.

The company ensures that
the third parties it works with,
such as D&D Beyond, adhere to
the Children’s Online Privacy
Protection Act and similar
laws, Mr. Winninger said. Chil-

hit with a breach in late 2018.
The company disclosed the fol-
lowing February that it af-
fected four million users.

It then hired Kroll Inc, the
cybersecurity forensics firm, to
investigate after learning that
some data, including the last
four numbers of users’ credit
cards, were offered for sale on
the dark web.

Nolan Jones, Roll20’s man-
aging partner, said the com-
pany continues to employ out-
side consultants and focus on
how it stores customer data.
“Our mind-set since the very
beginning [of this company]
has been that we would have
a target on our back,” he said.

Mr Jones said he suspected
Roll20 may have been targeted
in a number of cyberattacks in
recent weeks. He has seen
possible denial-of-service activ-
ity; an abnormal number of re-
quests were sent to Roll20
servers, but the attacks didn’t
disrupt service.

dren ages 8 to 17 years old
make up roughly 24% of the
game’s players, according to
the company.

Teak Esneault, 13, plays a
weekly game from his home in
Dallas with his friends via
Zoom that in freer times used
to rotate from one player’s
home to another’s. His mother,
Sacha Troxler, said she was sat-
isfied with the security of the
platform, as he himself ap-
proves any player who wants to
join the call and it is password
protected.

Teak said he is likely to con-
tinue using the platform for
some games even after curbs
on social gatherings end. But
he also wants to get back to
play in the actual world.

“I still think I would like do-
ing it in person more, just to
see people,” he said. “But it’s

SACHA TROXLER

Teak Esneault, 13, plays a password-protected online game through Zoom wdeoconferencmg.

pretty easy online, and not that
different.”

The proliferation of users
has strained online systems.
Roll20, a virtual tabletop oper-
ated by the Orr Group LLC in
Overland Park, Kan., said that
when Italy closed its borders in
March, traffic on Roll20’s plat-
form briefly overtook that in
the U.S. The company then
started to expand server capac-
ity and hired additional staff in
anticipation of broader de-
mand.

Nolan Jones, Roll20’s man-
aging partner, said he sus-
pected Roll20 may have been
targeted in a number of cyber-
attacks in recent weeks. He has
seen possible denial-of-service
activity; an abnormal number
of requests were sent to Roll20
servers. He doesn’t know if the
intention was to shut down his

systems or attempt to scrape
data from his servers, but the
attacks didn’t disrupt service.

Housebound gamers are
flocking to other services as
well. “We have absolutely seen
all of the usage metrics go up
across the board since this
started,” said Adam Bradford,
vice president of tabletop gam-
ing at Fandom Inc. and a co-
creator of D&D Beyond.

Mr. Bradford said the num-
ber of registered users has tri-
pled in the past month, and the
number of online players at any
one time has doubled on aver-
age. The uptake has forced the
company to accelerate the ex-
pansion of its infrastructure,
which otherwise would have
taken place months from now.

Doug Davison, president of
SmiteWorks USA LLC, a com-
pany based in Merritt Island,

Fla., that operates the Fantasy
Grounds virtual tabletop plat-
form, said roughly 50,000 new
users have joined in the past
month. That is a 25% increase
in users, he said.

Before the pandemic hit, the
company had decided to test a
new version of its software at
about this time, Mr. Davison
said. The combined strain has
forced him to hire more staff to
keep up with customer demand
for technical support and other
areas.

“It’s been hard on our infra-
structure to kind of scale to
that. And we’ve had to spend
many, many sleepless days just
working on systems and diag-
nosing and debugging issues to
try to wrap things up, and to
get the capacity to handle that
much of a big load all at once,”
he said.
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Google, Facebook
Will Have to Pay

For Australian News

By MIKE CHERNEY

SYDNEY—Australia plans to
require Alphabet Inc.’s Google
and Facebook Inc. to pay local
media organizations for their
content, the latest development
in a global debate over whether
the tech giants are unfairly
benefiting from news articles
that appear on their platforms.

Details on how much the
tech companies will need to
pay are still being decided.
Australian government officials
said Monday that the country’s
competition regulator would
determine how the payments
would be calculated, which the
government plans to pass into
law in Parliament.

“This is a battle worth fight-
ing,” Australian Treasurer Josh
Frydenberg said. “We believe
this is crucial for the future vi-
ability of our media sector.”

Publishers have long sought
compensation from Google and
Facebook, which collect ad rev-
enue based on visits to their
sites and increase their traffic
by including links to news arti-
cles.

In the past, the tech giants
have resisted paying for con-
tent, instead making donations
through philanthropic arms
and arguing that publishers
benefit by getting large
amounts of traffic directed to
them.

They have softened their
stance in recent months. Face-
book in 2019 said it would pay
some news organizations—in
some cases millions of dollars a
year—to license their headlines

and story summaries for a
news service.

Google was also in talks
with publishers about licensing
their content in a news prod-
uct, The Wall Street Journal re-
ported in February.

And Apple Inc. last year
launched a subscription-based
app, Apple News+, which pro-
vides access to articles from
many magazines and newspa-
pers, including The Wall Street
Journal.

Facebook on Monday said it
was disappointed with the Aus-
tralian government’s announce-
ment, and Google said it sought
to work constructively with the
Australian media industry. Both
companies were working to-
ward a voluntary agreement re-
garding possible compensation
for news organizations and had
met with publishers.

The Media, Entertainment &
Arts Alliance, a union for me-
dia professionals in Australia,
on Monday said it supported
the government’s move and
would scrutinize the details
when they are available.

Mr. Frydenberg said the
country’s competition regula-
tor—which was overseeing dis-
cussions regarding a voluntary
agreement—was pessimistic
that a voluntary agreement
would be reached.

Australian officials said a
solution is needed soon given
that economic disruption from
the coronavirus pandemic is
putting fresh financial pressure
on local news organizations.

—James Glynn
contributed to this article.

Walmart’s Streaming
Unit Sold to Fandango

By LiLLIAN Rizzo

NBCUniversal’s Fandango
movie-ticketing and video-
rental business has agreed to
buy streaming service Vudu
from Walmart Inc., a deal that
comes as media giants look to
offer free or low-cost alterna-
tives for consumers who don’t
want to pay for streaming
subscriptions.

Walmart, which acquired
Vudu in 2010 for more than
$100 million, said Monday
that it signed the agreement
to sell the service to Fan-
dango. Terms of the deal,
which will close in coming
months, weren’t disclosed.

The Wall Street Journal re-
ported in February that NBC-
Universal, a unit of Comcast
Corp., was in advanced discus-
sions to acquire Vudu, a ser-
vice that allows consumers to
buy or rent movies or shows.

The agreement comes less
than a week after NBCUniver-
sal’s heavily ad-supported
streaming service Peacock

started its rollout to Comcast
cable and internet customers.

Vudu’s ad-supported service
will serve as a complement to
Peacock, while its movie-
rental business will support
Fandango, which is said to
have more than 30 million on-
line and mobile monthly visi-
tors, the Journal previously
reported.

Vudu, which Walmart said
is available on more than 100
million devices across the U.S.,
in 2016 launched a free, ad-
supported service that in-
cludes thousands of movies
and television shows. Vudu’s
free service features movies
such as “March of the Pen-
guins,” “Black Hawk Down”
and “Gone in 60 Seconds.”

While many companies, in-
cluding Walt Disney Co. and
AT&T Inc.’s WarnerMedia, are
launching ad-free video ser-
vices to compete with Netflix
Inc., the ad-supported video
space has been heating up as
competitors look to add free
streaming options.
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PUBLIC NOTICES

ADVERTISEMENT OF HEARING OF ORIGINATING
NOTICE OF MOTION

THE HIGH COURT OF IRELAND
COMMERCIAL
2020 No. 100 COS
IN THE MATTER OF ALLERGAN PLC
AND IN THE MATTER OF THE COMPANIES ACT 2014

AND IN THE MATTER OF A PROPOSAL FOR A SCHEME
OF ARRANGEMENT PURSUANT TO PART 9, CHAPTER 1
OF THE COMPANIES ACT 2014

AND IN THE MATTER OF THE IRISH TAKEOVER PANEL
ACT 1997

NOTICE IS HEREBY GIVEN that an Originating Notice
of Motion issued out of the High Court of Ireland (the
“Court”) on 11 March 2020, seeking the Court’s sanction
of a proposed scheme of arrangement (the “Scheme”)
between Allergan plc (the “Company”) and the Holders
of Scheme Shares (as defined in the Scheme) pursuant to
Part 9, Chapter 1 of the Companies Act 2014 (the “Act”),
and in particular Section 453(2)(c) of the Act, and the
Court’s confirmation of a special resolution approving
the reduction of the company capital of the Company, by
the reduction of the issued capital of the Company by
cancelling and extinguishing all the Cancellation Shares
(as defined in the Scheme) but without thereby reducing
the authorised share capital of the Company, pursuant to
Section 85(1) of the Act, is directed to be heard in the
Commerdial List of the Court sitting at the Four Courts,
Inns Quay, Dublin 7, Ireland at 11:00 a.m. (Irish time) on
6 May 2020 (the “Hearing").

Any shareholder or creditor wishing to support or oppose
the making of any order (an “Interested Party”) that
wishes to obtain a copy of the Originating Notice of
Motion and Grounding Affidavit, or details in relation to
the conduct of the Hearing, should contact the Solicitors
for the Company at the address below. Any Interested
Party may appear at the Hearing personally or be
represented by a solicitor or by counsel. Any Interested
Party intending to so appear should give notice in writing
to the Solicitors for the Company by no later than 5:30
p.m. (Irish time) on 1 May 2020, and any affidavit in
support of any such appearance should be filed with the
Central Office of the High Court of Ireland, and served on
the Solicitors for the Company, by no later than 5:30 p.m.
(Irish time) on 1 May 2020.

21 April 2020

ARTHUR COX

Solicitors for the Company
Ten Earlsfort Terrace
Dublin 2

D02 T380

Ireland

(Ref: JWB/DTB)

PUBLIC NOTICES

NOTICE INVITING FORMAL PROOF OF DEBT OR CLAIM
DAVID JOHN HOBBS (RECEIVER APPOINTED)
TAKE NOTICE that Barry Taylor and Andrew Needham
were appointed as Receivers on 23 February 2013 by
order of the Supreme Court of New South Wales as
Receivers of the assets of David John Hobbs in Australia.
Creditors of David John Hobbs, whose debts or claims
have not already been admitted, are required on or
before the 21 May 2020 to prove their debts or claims
and to establish any entitlement they may have to
priority by delivering or sending via email or through the
post to me at my postal or email address a Formal Proof
of Debt or Claim in accordance with Form 535 containing
their respective debts or claims. If they do not they will

be excluded from:

(a) the benefit of any distribution made before their
debts or claims are proved or their priority is established;
(b) and from objecting to the distribution.

Requests for form of proof should be sent to riffat@
hibnsw.com.au.

DATED this 21st April 2020.

RECEIVER

HLB Mann Judd

Level 19

207 Kent Street

SYDNEY NSW 2000

Telephone: (02) 9020 4343

Email:riffat@hlbnsw.com.au
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A settlement with Dairy Farmers of America would allow the purchase of dozens of plants from bankrupt milk processor Dean Foods.

Justice Department Nears
Accord on Dean Foods Assets

By BRENT KENDALL

WASHINGTON—Justice De-
partment antitrust officials are
nearing a settlement with a
major U.S. dairy-farming coop-
erative that would allow it to
buy dozens of plants from
bankrupt milk processor Dean
Foods Co., according to people
familiar with the matter.

The settlement with Dairy
Farmers of America, which
could be announced soon,
would require the cooperative
to shed some assets as a condi-
tion of government approval
for the Dean Foods purchase,
the people said. Details of the
settlement couldn’t immedi-
ately be learned.

Dallas-based Dean Foods, the
top U.S. milk processor by
sales, sought chapter 11 protec-
tion in November after strug-
gling for years with slumping

milk demand as consumers
flock to other beverages, in-
cluding milk alternatives made
from soy and oats. The decline
has caused a shift in milk pro-
duction to a small number of
larger plants.

Dean’s brands include Dairy-
Pure, Land-O-Lakes and Tru-
Moo.

DFA, based in Kansas City,
Kan., is the biggest U.S. dairy
cooperative by membership. It
has been pursuing the bulk of
Dean’s assets for months. Dean
said on March 31 that DFA had
won a bankruptcy auction with
a $433 million bid to purchase
44 fluid- and frozen-dairy pro-
cessing facilities.

A federal bankruptcy judge
approved the purchase this
month, but it still needs anti-
trust clearance from the Justice
Department, which for months
has been considering how a

Dean-DFA deal would affect
milk prices and competition in
the dairy business.

DFA said it was continuing
to work with the department.

“As part of our purchase
agreement with Dean Foods, we
have committed to the potential
divestiture of some Dean Food
facilities in response to feedback
received from DOJ during the
course of their review of this
transaction,” said Monica
Massey, DFA executive vice
president and chief of staff. “We
believe we will finalize an agree-
ment with DOJ and close on this
transaction as anticipated.”

A Dean spokeswoman re-
ferred to a recent press release
in which the company said it
anticipated completing the sale
in early May. A Justice Depart-
ment spokesman declined to
comment.

Some farm groups have ob-

jected to the deal, saying it
could lead to an excessive con-
centration of milk buyers in
parts of the country.

The Justice Department, in a
letter to creditors last month,
said a Dean-DFA deal appeared
to threaten “serious risk of an-
ticompetitive harm” to farmers
and consumers. The letter,
made public in court papers,
said Dean and DFA would need
to agree to remedies like di-
vesting assets to address the
concerns, or else face a poten-
tial lawsuit. The department in-
dicated it was looking to move
quickly because of Dean’s li-
quidity problems.

The dairy industry has seen
further turmoil since the new
coronavirus pandemic, which
has closed the nation’s schools
and restaurants—major mar-
kets for milk and other dairy
products.

Closures

By JESSE NEWMAN
AND ANNIE GASPARRO

The pandemic is deepening
challenges for the U.S. food sys-
tem, forcing plant closures and
infecting farmworkers as pack-
aged-food companies say de-
mand for groceries has never
been higher.

Production was curtailed at
facilities across the country, in-
cluding a Kraft Heinz Co. mac-
aroni-and-cheese plant and a
Conagra Brands Inc. frozen-
meal factory. At the same time,
food companies are instituting
precautions to maintain or re-
store production so they can
keep grocery stores stocked.

Conagra said 20 of the 700
workers at its factory in Mis-
souri that makes chicken pot
pies and other frozen meals had
contracted the virus, prompting
the plant to close for 10 days
beginning April 17. A spokes-
man said the company needs
the time to conduct a deep
cleaning and prepare more rig-
orous preventive measures.

Flowers Foods Inc. said it
closed a baking plant in Tucker,
Ga., for a few weeks recently af-
ter workers tested positive for
the virus. The company, whose
brands include Wonder Bread
and Tastykake, wouldn’t say
how many of the plant’s 255
workers were sick.

The disruptions come amid
heightened worry over the na-
tion’s food supply chain as ill-
nesses close meatpacking
plants, limiting supplies at gro-
cery stores. Pork giant Smith-
field Foods Inc. shut down its
Sioux Falls, S.D., plant, which
with hundreds of infected
workers has become a major vi-
rus hot spot.

Even as the virus forces
more plant closures, some facil-
ities that were closed because
of the outbreak are reopening.
In Pennsylvania this week,
meatpacking facilities run by
Cargill Inc., JBS USA Holdings
Inc. and Empire Kosher Poul-
try Inc. will ramp back up with
new safeguards. The measures
include footprints painted on
the floor to mark recommended
distances between employees,
and tents set up for extra cafe-
teria seating, company and

Farms Supplying
Firms Are Affected

Workers are falling ill on
farms that supply packaged-food
companies. Three agricultural
workers in Cayuga County in
western New York tested posi-
tive for the virus, one of whom—
a man in his 40s who worked
on a dairy farm—has died.

The Cayuga County health
department says it conducted
contact tracing on farms and a
team of nurses traveled to
farms to test symptomatic em-
ployees.

union officials said.

Food makers outside the
meat sector were initially able
to avoid factory closures when
the coronavirus began spread-
ing throughout the U.S. in
March. They say the production
process for packaged food is
typically more automated than
work done on farms, slaughter-
houses and meatpacking plants.

Companies such as Kraft
Heinz, Danone SA and General
Mills Inc. also took safety steps,
including taking workers’ tem-
peratures and slowing produc-
tion where necessary to allow
for wider spacing and fewer
workers.

Nonetheless, packaged-food
executives are growing con-

A North Carolina farm-
worker tested positive, accord-
ing to an email from a regional
health clinic viewed by The
Wall Street Journal. The worker
was quarantined and is recover-
ing, the email said.

The clinic has prepared hun-
dreds of information packets in
English and Spanish, as well as
masks and gloves, for distribu-
tion to farmworkers through a
faith-based group. The clinic is
planning a Zoom conference for
local farmers to provide infor-
mation about the pandemic and
is opening its coronavirus help
line to farmers.

Across the country, the

cerned about mounting ill-
nesses at their plants and those
in their supply chain.

“Everyone is most worried
about factory workers,” said
Patrick Criteser, chief executive
of Tillamook County Creamery
Association. “We can find dif-
ferent packaging-materials or
raw-materials suppliers, but we
need those plants to keep oper-
ating.”

Tillamook, a dairy coopera-
tive based in Oregon, has im-
plemented new safety measures
in its plant, which helped keep
the one Covid-19 case recorded
there from infecting more peo-
ple. That employee has recov-
ered from the coronavirus dis-
ease and is back at work, Mr.

busy spring season is starting
to bring thousands of workers
to farms where they live and
work in close proximity to one
another. In North Carolina last
year, nearly 22,000 migrant
workers, largely from Mexico,
joined others on farms to har-
vest crops including tobacco,
sweet potatoes and cucumbers.

Some farms and labor con-
tractors have been working to
prevent the virus's spread by
checking migrant workers’ tem-
peratures before they cross the
U.S.-Mexico border, spacing
workers further apart in fields
and delivering groceries to
housing camps.

Criteser said.

Kraft Heinz’s macaroni-and-
cheese factory in Springfield,
Mo., reported two Covid-19
cases last month and closed for
a few days for cleaning. Camp-
bell Soup Co. said its Pepper-
idge Farm bakery in Denver,
Pa., had five cases and “paused
certain operations” for a deep
cleaning.

A Frito-Lay factory in Mo-
desto, Calif., shut down for a
couple of days for a deep clean-
ing after an undisclosed num-
ber of workers contracted the
virus. Frito-Lay, owned by Pep-
siCo Inc., employs 600 people
there.

—Jacob Bunge
contributed to this article.

MARK HERTZBERG/ZUMA PRESS

TNS/ZUMA PRESS
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CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates Selectedrates
A consumer rate against its Money market accounts
benchmark over the past year Bankrate.comavg’: 032%
American Express National Bank 1.60%
Federal-funds 2005  New York, NY 866-215-8754
target rate
v 150 First Internet Bank of Indiana 1.61%
. Money market Indianapolis, IN 888-873-3424
account yields 1.00 Citizens Access 1.70%
Westwood, MA 888-201-6505
050 Goldman Sachs Bank USA 1704
il LL gy NewYorkNY 855-730-7283
. MJJASOND JFMA TABBank 1.70%
2019 2020 Ogden, UT 800-355-3063
—Yield/Rate (%)~  ——52-Week Range (%) 3-yrchg
] Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 00005 00005 | 0.00 @ ° L2205 | 075
Prime rate’ 325 325 |35 e 550 | -0.75
Libor, 3-month 110 122 259 | -0.06
Money market, annualyield 032 032 0.78
Five-year CD, annual yield 086 0.8 201 | -0.44
30-year mortgage, fixed' 357  3.69 434 | -0.40
15-year mortgage, fixed' 315 325 3.72 | -0.03
Jumbo mortgages, $510400-plus’  3.63  3.76 471 -0.89
Five-year adjmortgage (ARM)"  3.26  3.47 478 | 0.05
New-car loan, 48-month 428 426 | 426 0 i e : : 481 | 107
Bankrate.com rates bgsed on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest

banks.f Excludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com
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Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week — Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk  3-yr
U.S. Treasury Barclays 2482920 0520 0.600 2510 0.500 14.84 5.76
U.S. Treasury Long, Barclays4984.060 1180 1320 2940 0.980 39.22 1345
Aggregate, Barclays 2231.810 1440 1500 3.0600 1320 11.07 5.07
Fixed-Rate MBS, Barclays  2210.010 1330 1310 3.250 0.930 745 383
HighYield100,ICEBofA  2903.884 7.244 7.286 10.740 4516 -4.098 1.654
Muni Master, ICE BofA 568477 1.637 1647 3441 0.959 4906 3.615
EMBI Global, J.P. Morgan 789488 6418 6.358 7.480 4523 -3.813 0.542

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services

U.S.-dollar foreign-exchange rates in late New York trading
US$ws, USSus,

— Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong 00004264 23451 1.2
Argentina peso 015265.9271 101  Europe
Brazil real 1881 5.3157 322 CzechRep.koruna  .03964 25.230 11.3
Canada dollar 7067 1.4151 8.9  Denmarkkrone 1457 6.8648 3.0
Chile peso .001167 857.20 15.9  Euroareaeuro 1.0864 .9205 3.2
Colombiapeso .000252 3974.80 21.1  Hungary forint .003085 324.20 9.8
Ecuador US dollar 1 1 unch Icelandkrona .006910 144.71 19.5
Mexico peso .0416 24.0605 27.1  Norway krone .0956 10.4555 19.1
Uruguay peso .02297 43,5300 17.2  Poland zloty 2402 41638 9.8
Asia-Pacific Russiaruble 01329 75.250 21.2
Austraiancolar 6335 15785 108 geemoniiore 0998100250 0.9
Chinayuan 1414 7.0735 1.6 T )
urkey lira 1441 6.9398 16.7
Hong Kong dollar 1290 7.7503 -0.5 Ukraine hryvni 0369 27.0819 14.4
. yvnia . . ¥
Indiarupee .01306 76.575 7.3 UK pound 12434 8042 6.6
Indonesiarupiah  .0000649 15413 11.0 ) o ' ’
Japanyen 009292 107.62 -0.9 ~ Middle East/Africa
Kazakhstantenge .002335 428.21 121  Bahraindinar 2.6488 3775 0.1
Macau pataca 1252 7.9846 -0.4  Egyptpound .0635 15.7474 =19
Malaysia ringgit 2286 4.3745 6.9 Israel shekel 2816 3.5514 2.8
New Zealand dollar .6038 1.6562 115  Kuwaitdinar 32131 3112 27
Pakistan rupee .00612163.500 5.5 Omansulrial 2.5957 3853 0.1
Philippines peso .0197 50.750 0.1 Qatarrial 2746 3.641 -0.1
Singapore dollar .7038 1.4208 5.6  SaudiArabiariyal 2664 3.7537 0.1

SouthKoreawon .0008193 1220.62 5.7  South Africarand .0530 18.8531 34.7
SriLankarupee  .0051937 19254 6.2

Taiwan dollar 03328 30.044 0.4 Close NetChg % Chg YTy
Thailand baht .03077 32.500 9.2 WsSJDollarindex 93.93 0.28 0.30 4.87
Sources: Tullett Prebon, Dow Jones Market Data
Commaodities
— Monday —— ———52-Week ——— YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 472.02 -1274 -2.63 64786 45181 -25.46 -26.51
TR/CCCRBIndex 11876  -5.03 -407 187.92 11850 -36.80 -36.08

Crude oil, $ per barrel -37.63 -55.90 -305.97 6630  -37.63 -157.28 -161.63
Natural gas, $/MMBtu 1924 0171 975 2862 1552 -23.77 -1211
Gold, $ per troy oz. 1701.60 1240 073 175670 1269.30 33.62 11.98

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com
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Contract Open Contract Open Contract Open
FUtures contraCts Open__ High hilo Low  Settle Chg interest Open _ High hilo Low _ Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Aug 128425 130300 126775 127.650 -750 14298  June 12506 1.2509 12421 12448 -0045 152347 Sept 2799.40 -63.20 1
Contract Open Cattle-Live (CME)-40,000 Ibs; cents per Ib. Swiss Franc (CME)-CHF 125,000; $ per CHF Mini S&P 500 (CME)-$50 x index
Open  High file Low  Sette  Chg ey April 94875 95.000 93150 93525 -1125 4132  June 1.0356 10377 10327 10350 -.0004 33975  June 286150 2875.50 2804.25 280650 -63.50 3,356,812
c High (CMX)-25.000 5.5 per June 86.825  87.300 84875 85100 -1200 120253  Sept 10363 1.0404 10366 10382 -.0004 68  Sept 285550 2867.00 2798.00 279950 -63.00 28337
O s e st 00190 1130  HoGS"Lean (CME)-40,0001bs; cents per b, Australian Dollar (CME)-AUD 100,000; $ per AUD Mini S&P Midcap 400 (CME)-$100 xindex
Jl:’l;' T3 3300 T390 33370 00200 7oees MY 38500 41375 38425  40.600 2675 3117  May 6355 6397 6334 6346 -0007 646  June 155170 1560.80 152040 1527.20 -29.40 74,401
- -3/ - : : G June 44825  47.475 43950 46250 2525 86014  June 6366 6398 6333 6347 -.0007 124,820  Sept 143470 1563.50 152840 153420 -29.40 1
E:rlif‘(CM)l(zgéogotmly%zi'% U 000 o6 1240 sy UMber(CME)1I0000bd it perL000bd ft Mexican Peso (CME)-MXN 500,000; $ per MXN Mini Nasdaq 100 (CME)-520 xindex
: : : ! y May 333.00 34060 32600 32850 -1320 838  May 04144 04168 04106 04114 -00070 948 June  8799.50 8846.00 8687.00 8692.00 -117.00 174,041
June  1693.00 1718.40 168500 171120 1240 341443 33720 31250 32560 32860 1800 1071
Aug 1694.50 1719.30 168640 171260 12.50 68,322 ped : : - 00 -1e + June 04144 04155 04089 .04096 -.00070 104750  Sept  8769.25 8834.00 8680.00 8682.25 -117.25 1827
Oct 1692.00 1710.00 169070 171460 1260 12,382 2"“_" (CME)-200,000 Ibs, cents per Ib. 3 Euro (CME)-€125,000; $ per € Mini Russell 2000 (CME)-$50 xindex
pril 1343 1343 1339 1341 w2971 May 1.0868  1.0903 1.0849  1.0869 -.0007 2,025 June 1221.10 123350 1190.80 120640 -17.90 550,663
Dec 1697.20 1722.00 1689.20 171530 1260 48,550
Feb2l 169650 171680 169460 171580 1240 7,894  une 221 1228 167 1191 =25 4685 June 10891 10912 1085 10877 -0007 535261  Sept 121080 123130  1190.80 120560 -17.60 2,996
! Cocoa (ICE-US)-10 metric tons; $ per t i
Palladium (NYM) - 50 troy oz; $ per troy oz. metric tons, > perton. Mini Russell 1000 (CME)-$50 x index
(NYMD) Y0z, pertroy Ma; 2304 2320 2284 2338 -4l 146
Ao s w4 MY 202 o [ indexFutires e T T
June 211290 215920 210310 2127.50 -340 6,508 quoyffee |c523:4-375(§g\6t3- . 2'|3b25 358 -10 80887\ riniDJ Industrial Average (CBT)-$5 xindex U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 214500 215000 209950 211780 380 770 o ¢ 6 33 e s 1345 240 gasi  June 20088 24203 23001 2388 671 6047l June 99.77  100.19 99.75 10006 .22 28,790
Platinum (NYM)-50 troy oz; § per troy oz. ] Ty 1775 11940 la7e 11525 230 7365 Sept 010 24114 23379 2319 660 665 Sept 9993 100.12 99.84 10003 22 665
April 79200 1070 ‘ Sugar-World(cEUS) 1120000bs; contsperbs S&P 500 Index (CME)-$250 xindex
Juy 78910 803.10 78530 79600 1070 44,032 " e 1006 June 285570 287500 280670 280650 -63.60 93,239 :
Silver CMX)-5,000 troy 0z: $ per troy oz. May 1037 1037 1003 10. -31 126,828 : ! : . ! : Source:FactSet
Aol 1555 0319 53 duy 1053 1055 1022 1026 -27 344344
July 15425  15.805 15325 15750 0305 73,470 Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Crude Oil, Light Sweet (NYM)-1,000 bbls;; $ per bbl. July 2602 26.02 2600  26.00 1,846
May 773 1785 4032 -3763 -5590 108593  Sept 2605 2605 i %05 6 20 | BONAS | wsicom/bonds
June 2476 2492 2019 2043 -460 538038  COTEOMUCE-US)-50,0001bs; cents perlb.
May 5277 5427 5251 5403 126 8840 =
Jul 2933 2941 2575 2628 -314 330373
Au)g, 3107 3124 2804 2851 -269 146830 Ul 5307 5430 5252 5402 116 101,09 Tracking Bond Benchmarks
Sept 3190 32.09 2920 2984 -224 153740 ~ Orange Juice (ICE-US)-15000 bs; cents per Ib. Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Dec 33.69 3414 200 3241 -141 05314 My 1080940 s> 20870 210 27671 pighs and lows for different types of bonds
NY Harbor ULSD (NYM)-42,000 gal- $ per gal. July 107.05  108.25 10580 10765 .25 6,230 =y ot
Jme  sEa o6 S o2 e a7 Interest Rate Futures return YD total — Yield(%) —  retun - VTDtotal — Yeld(h —
GasoIine-NYRBOB(NYM)—42060 I : | ) ! close return (%) Index Latest Low High close return (%) Index Latest Low High
v o1 737 / 6597%-' Derﬁ%as-g o4 69789 Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100%
ay ' : . ! ' g June  225-050 227-000  224-310 226-120 1-25.0 1040492 | BroadMarketBloombergBarclays Mortgage-Backed Bloomberg Barclays
June 77137900 T3 7255 031 97202 o She o Sh6 om0 93110 220270 1980 5
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Terr;asuryBon dS (CBT)-5100000:pts 320450 100% 23181 |48  US.Aggregate 1400 1320 3060  2210.01 |29  Mortgage-Backed 1330 0930 3250
oy L Lo vk e IO ume 10070 181060 180010 180240 2601007391 | U.S.CorporateIndexes Bloomberg Barclays 216197 |29  GinnieMae (GNMA) 1070 0490 3200
une 1930 2085 1860 2049 146 236,140 0 1,007,
July 2110 2257 2.051 2231 157 169,360 Sept 179-010 179-180 178-150  179-050 28.0 149 1 Fannie mae (FNMA
Sept 5205 231 A 215 2348 164 108076  Treasury Notes(CBT)-$100,000;pts 32ndsof 100% 3179.22 |12 US.Corporate 2730 2220 4580 130336 |2.9 . (FNMA) 1440 1110 3.270
Oct 2273 2428 A 2247 2414 164 99,179 June 139-005 139-075 138-295 139-035 7.0 3210577 | 2899.89 |0.3 Intermediate 2350 1760 4.400  2002.65 |2.9 Freddie Mac (FHLMC) 1.420 1.080 3.270
Jan'21 2940 3060 A 2916  3.053 125 73890  Sept 138285 139-005 138-235 138-200 7.0 44,633 )
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 467137 |27 Longterm 3390 2950 4930  568.48 |05 MuniMaster 1637 0959 3441
Agriculture Futures June  125-152 125-172 125122 125-150 173645235 | 46337 |3.6 Double-A-rated 1930 1670 3360  401.09 |0.5 7-12year 1571 0924 3.447
) Sept  125-122 125-125 125-080 125-105 17 24,824
Corn (CBT)-5,000 bu; cents per bu. ¢ - R
o s P is0 31425 -s00 236285 2Yr-Treasury Notes (CBT)-5200000;pts 32ndsof 100% 819.11 13| Triple-Brated 3340 2570 5350  455.01 |05 12-22year 2010 1224 3690
July 32925 329.75 32150 32225 -7.00 546,048  June 110071 110-071 110-059  110-065  -0.12597529 | High Yield Bonds ICE BofA 43450 -14 22-plus year 2818 1765 4123
Oats (CBT)-5,000 bu: cents per bu. Sept  110-100 110-116 110-105 110-108 -0.1 11,333 —— . -
May 289.25  294.50 28600 29325 525 1,098 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. 425.51 -8.9[ High Yield Constrained 7,966 5.151 11400 Global Government J.P.Morgan
July 27325 275.00 27150 27475 275 1487 April  99.9475 99.9500 A  99.9450 99.9475 0025 227,721 B e 608.75 44  Global Government (0,630 03% 1450
Soybeans (CBT)-5,000 bu; cents per bu. May 99.9200  99.9250 99.9200  99.9200 .0000 273,744 352.64 195. Triple-Crrated B 1058 0471 - l : - -
May 833.50 83575 82450 82650 -6.00 140,606 10 Yr.,Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds 0f 100% 290388 9.1 High Yield 100 7244 4516 10740  854.82 |64  Canada 0.910 0590 1.900
July 84350  845.75 834.25 83625 600 278318  yne 105-145 105215 105095 105180 120 68,378 — :
Soybean Meal (CBT)-100 tons; $ per ton. Eurodollar (CME)-$1000,000; pts of 100% 38254  -9.2| Global High Yield Constrained 8,073 4893 11310 397.11 0.8 EMU& 0637 0109 1.012
May 288.20  289.40 28510 28560 -2.60 48,408 ey °
Juy 29310 29420 2030 29080 -230 15867 May 993600 993600 992800 99.3050 -0500 431986 | 29574 -10.0 ] Europe High Yield Constrained 5,840 2464 8.183  762.02 |04 France 0300 -0160 0630
Soybean Oil (CBT)-60,000bs; cents per b, June 995500 99.5550 99.4900 99.4950 -.0550 1,517,723
May 2635 2638 2588 2598 -31 67136  Sept  99.6550 99.6550 996200 99.6300 -.0250 1544543 | U-SAgencyBloombergBarclays 246.91 |21 Germany 0330 0740 0.160
Juy 2673 2676 2625 2637 -30 160498  Dec 99.6500 99.6550 99.6250 99.6350 -0150 1,074,803 | 184917 |45  USAgency 0800 0730 2610 296.08 07 Japan 0.250 -0070 0.260
Rough Rice (CBT)-2,000 cwt; $ per cwt.
May  1450.00 1473.00 144350 145600  6.50 4,336 m 1611.09 |31  10-20years 0.650 0.640 2490  604.27 |14 Netherlands 0130 0540 0.270
July 1416.00 144,00 141600 143100 850 4,478
Wheat (€BT)-5,000 bu; cents per bu. Japanese Yen (CME)-¥12,500,000; $ per 100¥ 4244.07 J11.2  20-plusyears 1580 1170 3110 1091.67 g6 uk 0550 0390 1.540
May 536.00  562.00 53525 54875 1525 46349  May 92779307 9270 9296 -.0004 447 g ’
My 3600 26150 S350 sa7s0 137 7iasy e 901 9315 0274 9301 0004 123188 | 2732.29 |01 Yankee 2420 1920 3500 789.49 -10.5| Emerging Markets ** 6418 4523 7.480
Wheat (KC)-5,000 bu;; cents per bu. Canadian Dollar (CME)-CAD 100,000; $ per CAD “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds “Inlocal currency & Euro-zone bonds
May 48000 507.75 48000 49525 1650 33872  May 7123 7132 7069 7076 -005 1349 | - EvBlGlobal index Sources: ICE Data Services; Bloomberg Barclays;JPMorgan
July 487.00  514.00 48650 50225 17.00 117,214  June 7138 7138 7070 7078 -.0056 110,225
Cattle-Feeder (CME)-50,000 bs; cents per Ib. British Pound (CME)-£62,500; $ per £ . .
April 119.950 120.750 117.900 118.325 -1200 1,475 May 12511  1.2511 12420 12446 -.0044 1,564 Global Government Bonds: Mapplng Ylelds

Cash Prices | WSJ.com/commodities

Monday, April 20,2020

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

months.
Monday Monday Monday

m Aluminum, LME, $ per metricton ~ *1482.5 Wheat - Hard -KC (USDA) $ perbu-u  5.0525

Copper,Comex spot 23345 Wheat,No.Isoft white,PortldOR-u  6.1500
Coal,CAplc,12500Btu,12S02-rw  55.200 Iron Ore, 62% Fe CFR China-s 86.2
Coal,PwdrRvrBsn,8800Btu,0.8502-rw  11.550 Shredded Scrap, US Midwest-sm 236

Steel, HRCUSA, FOB Midwest Mill-s 479 Beﬁf,carcasz equiv. inﬁ)ex 19563

A A choice 1-3,600-900 Ibs.-u X
Gold, per troy oz Fibers and Textiles se!ect 1—3,6_00»900 Ibs.-u 183.19
Engelhard industrial 168400  Burlap10-0z40-inch NY yd-nw 05700  Broilers National compwtd.avg-uw  0.5000
Handy & Harman base 1686.20 Cotton,11/16 std Iw-mdMphs-u 0.5077 Butter,AA Chicago _ 1.2000
Handy & Harman fabricated 1871.68 Cotlook A’ Index-t #63.05 Cheddar cheese bl Chicago 100.25
LBMA Gold Price AM *1693.15 Hides hvy native steers piecefob-u  25.000 Cheddar cheese,blk,Chlcago 100.75
LBMA Gold Price PM *1692.55 Wool,64s,staple, Terr del-uw na. M|Ik,N0nfat_dry,Ch|cago Ib. 84.00
Krugerrand,wholesale-e 1767.17 . Coffee Brazilian,Comp 11399
Y Grains and Feeds Coffee,Colombian, NY 1.6598

Maple Leaf-e 1784.16 Eggs,large white,Chicago-u 14250
American Eagle-e 1784.16 Barley,top-quality Mnpls-u na. FI%?Jr’haEd winter KC g '14 75
Mexican peso-e 2056.73  Bran,wheat middlings, KC-u 1B ams17-20 Ibs Mid-US fob-u na
Austria crown-e 166856  Corn,No.2 yellow,Cent IL-bp,u 29850 ogo lowa-So. Minnesota-u 14,93
Austria phil-e 1784.16 Corn gluten feed Midwest-u,w 1238 Pork i)ellies 12',14 Ib MidUS-u n a
Silver, troy oz. Corn gluten meal, Midwest-uw 496.0 Pork Ioins,1l3-19 Ib MidUS-u 1_22213;
Engelhard industrial 152500  Cottonseed meal-uw 285 SteersTex-Okla. Choice-u 105.00
Handy & Harman base 15.4140 Hominy feed,Cent IL-uw 105 Steers,feeder,Okla. City-uw 140.94
Handy & Harman fabricated 19.2680 Meat-bonemeal,50% pro Mnpls-uw 300 q
LBMA spot price *£12.1800 Oats,No.2 millingMnpls-u 3.2575 Fatsand Oils
(US$equivalent) #15.1600 Rice, Long Grain Milled,No.2 AR-uw  28.50 Cornoil,crude wet/dry mill wtd. avg-uw  45.7500
Coins,wholesale $1,000 face-a 14297 Sorghum,(Milo) No.2 Gulf-u 75313 Grease choice white,Chicago-h 0.3000
Other metals SoybeanMeal, Cent ILrail,ton48%-u  289.80 Lard,Chicago-u na.
LBMA Platinum Price PM *780.0 Soybeans,No.1yllw IL-bp,u 8.1500 Soybean oil,crude;Centl IL-u 0.2533
Platinum,Engelhard industrial 782.0 Wheat,Spring14%-pro Mnpls-u 6.3075 Tallow,bleach;Chicago-h 0.3350
Palladium,Engelhard industrial 2160.0 Wheat,No.2 soft red,St.Louis-bpu  5.6400 Tallow,edible,Chicago-u 0.3300

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra, Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly, Z=not quoted. **Data as of 4/17

Source: Dow Jones Market Data

Borrowing Benchmarks | wsJ.com/bonds

Money Rates

April 20,2020

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Week — —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
March index Chg From (%) -
level  Feb.20Marchig  Switzerland 050 050 050 050  Offer 0.0800 0.0600 2.5000 0.0500
Britain 010 010 0.75 0.10 T bill ti
U.S. consumer price index Australia 025 025 150 0.25 4reaiury I a';CI;:"O 190 2,400 0.000
Allitems 258115 -0.22 15 . WeeKs - - - :
Core 267312 0.02 21 Overnight repurchase 13 weeks 0.125 0.280 2.400 0.000
us. 0.01 0.08 340 -0.07 26weeks 0.145 0.290 2.400 0.080
International rates
U.S.government rates Secondary market
Week  —52-Week — N
latest ago High Low Discount Fannie Mae
Primerates 025 025 3.00 0.25 30-yearmortgageyields
us. 325 325 550 325 Federalfunds 30days 2377 2337 3.857 2281
Canada 245 245 395 245 i 60 days 2446 2.424 3.884 2.341
Japan 1475 1475 1475 1475 Effectiverate  0.0700 0.0800 2.4800 0.0700
- : : : High 0.1500 0.1500 3.0000 0.1400
Policy Rates Low 0.0300 0.0300 2.4400 0.0200 DHLEIE LT A U
Euro zone 0.00 000 0.00 000 Bid 0.0500 0.0500 2.4400 0.0100 Week  —52-Week—
Latest ago  high low
Callmoney
Key Interest Rates 200 200 425 200

Data are annualized on a 360-day basis. Treasury yields are per annum,
onactively traded noninflation and inflation-indexed issues that are
adjusted to constant maturities. Data are from weekly Federal Reserve

release H.15.
Week Ended — 52-Week — Week Ended — 52-Week —
Aprl7 Aprl0 High  Low Aprl7 Aprl0  High  Low
- 6-month 021 021 247  0.06
Federal funds (effective) L-year 021 02 244 015
005 005 284 005 2-year 022 02 240 0.2
: 3-year 027 034 237 0.27
ﬁ:::mi:_c'f' paper 5-year 038 045 239 038
inancia 7- .55 0.62 248 054
1-month 037 037 245 037 0 N b e
2-month 058 065 246 058 50 .. 11 114 279 108
3-month 091 097 247 091 ) ’ i .
'l:i"a“ds| 23 109 Treasury yields (secondary market)
“mont na. . na.Z A7 1-month 014 013 239 000
2-month na.  na 246 116
3-month na. na 248 093 Smonth 017019 239 -001
- - - - 6-month 021 021 240 006
Discount window primary credit
025 025 300 025 TIPS
- . - - 5-year -044 -042 054 -0.55
Treasury yields at constant 7-year 047 -045 057 -052
maturities 10-year <047 -045 063 -047
1-month 015 013 243 001 20-year 030 -027 082 -030
3-month 017 019 244 001 Longtermavg -0.13 -0.09 096 -0.13
Notes on data:

Federal-funds rateis an average for the seven days ended Wednesday, weighted according to rates
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by
discounted averages of dealer bid rates on nationally traded certificates of deposit; Discount window
primary creditrateis charged for discounts made and advances extended under the Federal
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday;
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid
yields for all TIPS with remaining terms to maturity of 10 years or more;

Sources: Federal Reserve; for additional information on these rate data and their derivation,

please see, www.federalreserve.gov/releases/h15/datahtm

Commercial paper (AA financial)
90days na. na. 258 0.58
Libor
Onemonth 0.66738 (.81400 248588 0.61163
Threemonth 109763 121888 2.58638 0.74050
Sixmonth 107588 122588 2.63850 0.73538
Oneyear 0.98213 105088 2.74638 0.74350
Euro Libor
Onemonth -0.367  -0.379-0.360 -0.621
Threemonth -0.167  -0.212-0.167 -0.539
Sixmonth  -0.083  -0.139-0.083 -0.491
Oneyear  =0.003  -0.126-0.003 -0.441
Value  —52-Week—
Latest Traded High Low
DTCC GCF Repo Index
Treasury 0.060 47.532 6.007 0.002
MBS 0.086 74.730 6.699 0.011
Notes on data:

U.S. primerate is the base rate on corporate
loans posted by at least 70% of the 10 largest
U.S. banks, and is effective March 16, 2020.
Other prime rates aren't directly comparable;
lending practices vary widely by location;
Discountrate s effective March 16,2020.DTCC
GCF Repo Index is Depository Trust & Clearing
Corp.'s weighted average for overnight trades in
applicable CUSIPs. Value traded s in billions of
U.S.dollars. Federal-funds rates are Tullett
Prebonrates as of 530 p.m. ET.

Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;

Tullett Prebon Information, Ltd.

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
0.375 US.2 0214 A | i @i | : 0.202 0.344 2.390
1.500 10 0.630V ©0.643  0.854 2.564
2.000 Australia2 0.217 A 0.214  0.270 1.517 j03 12 -87.3
2.500 10 0839V 0.855 1.150 1.960 M 209 212 -60.4
0.000 France 2 -0.457 A -0.495 -0.488 -0.510 -67.1 | -69.7  -290.0
0.000 10 0.077 A 0.022 0.101 0.370 -55.2 [ -62.2  -219.3
0.000 Germany 2 -0.678 A -0.701 -0.678 -0.571 EIN -90.3 -296.1
0.000 10 -0.450 A -0.471 -0.321 0.026 -1114  -253.8
1.200 Italy 2 0.908 A 0.799 0518 0.463 B 695 597 -192.7
1.350 10 1.943 A 1.783  1.622 2.451 PR 1140  -113
0.100 Japan 2 -0.136 A -0.140 -0.140 -0.152  -35.0l0 =342 -254.2
0.100 10 0.013V 0.016  0.091 -0.026 -62.7  -259.0
0.400 Spain 2 0.102 A 0.042  -0.150 -0.292 -11.20 -16.0  -268.2
0.500 10 0.885 A 0.802 0.728 1.061 M 255 158  -150.3
0.500 UK. 2 0.108 A 0.088  0.130 0.770 -10.61 -11.4  -162.0
4.750 10 0.336 A 0.303  0.563 1.198 -29.410 -341  -136.6
Source: Tullett Prebon
Corporate Debt

Price moves by a company’s debt in the credit markets sometimes mirror and sometimes anticipate, movesin

that same company’s share price.

Investment-grade spreads that tightened the most...

Spread", in basis points Stock Performance

Issuer Symbol  Coupon (%) Maturity Current One-day change Last week Close($)  %chg
JPMorgan Chase Jrm 5150 Mayl,'49 397 -77 W 405 9171 -3.65
ViacomCBS VIAC 5.875 Feb.28,'57 888 -63 W 935  15.52 -1.77
Apollo Investment AINV 5.250 March3,’25 1025 -56 W 1177 7.55 -4.25
Medtronic MDT 3.500 March15,'25 32 -47 1 85 101.54 -1.73
Chubb INA Holdings cB 3350  May3,'26 65 -44 Wil
Hyundai Capital America HYNMTR 5750  April6,'23 320 -40 i
Amazon.Com AMZN 3.150 Aug.22,'27 38 =371 75 2393.61 0.78
EPR Properties EPR 4.950 April15,28 703 =291 588  23.83 -3.05
..And spreads that widened the most
Morgan Stanley mMs 5550 July15,'49 480 A 3958 3836 -1.87
Societe Generale SOCGEN 7.375 Sept.13,’49 848 I 107
Air Lease AL 4250  Feb.1,24 566 M o4 490 2212 -6.90
Goldman Sachs GS 3.500  Aprill,’25 195 W 47 170  180.40 -1.68
Campbell Soup cPB 4.800 March 15,48 201 | 156 51.30 191
Enterprise Products Operating EPD 3.900 Feb.15,24 195 Ha 230 15.65 -4.22
Transcanada Pipelines TRPCN 4875 Jan.15,'26 285 M3
AT&T T 5.650 Feb.15,'47 253 M35 30.19  30.98 -0.80
High-yield issues with the biggest price increases...

Bond Price as % of face value Stock Performance
Issuer Symbol  Coupon (%) Maturity Current One-day change Last week Close ($) % chg
Cedar Fair FUN 5250 July15,29 100.375 2072 25.70 8.21
Patterson-Uti Energy PTEN 3950  Feb.1,28  60.262 [N 8.01 42.000 2.07 0.49
NGL Energy Partners NGL 6.125 March1,’25 57.000 [N 7.13 50.000 3.03 -8.18
Macy’s Retail* M 3.875 Jan.15,22  86.189 [N 3.68 81.000 531 -10.30
VocEscrow VIKCRU 5000 Feb.15,'28  76.000 [ 3.00
Caesars Resort Collection CGPHLC 5250 Oct.15,'25 86.483 [ 2.99
Talen Energy Supply TLN 10.500 Jan.15,26  86.750 WM 2.75
Oceaneering International ol 4,650 Nov.15,'24 54750 B 2.50 3.81 3.20 -8.31
..And with the biggest price decreases
American Airlines AAL 5.000 Junel,’22 60.500 -8.00 MMM 74000 11.06 -4.41
Nabors Industries NBR 5.750  Feb.1,25  23.250 -6.75 I 30.030 0.27 0.66
Transocean Sentry RIG 5375 May15,'23  78.000 -5.75 I 93.000 117 -1.68
Occidental Petroleum oxy 3.500 Aug.15,'29  59.000 -5.50 [ 68.125 1259 -7.63
Staples SPLS 7.500 April15,726  73.685 -5.38 N
First Quantum Minerals FMCN 6.875 March1,26  85.000 -5.00 N
Continental Resources CLR 4375 Jan.15,28  64.571 -4.93 I 78.000 10.72  -4.46
Ford Motor F 4346  Dec.8,'26  80.500 -450 [ 516 4,98 -2.73

Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Sources: MarketAxess Corporate BondTicker; Dow Jones Market Data

Dividend Changes
Dividend announcements from April 20.

Amount Payable/ Amount Payable/
Company Symbol  Yid% New/Old Frq Record  Company Symbol  Yid% New/Old Frq Record
Reduced Foreign
Cedar Realty Trust R 54 01/05 Q@ May20/May08 Banco Santander ADR BSAC 18 41538 A Mayll/Apr27
Green Plains Partners GPP 418 12/475 Q May08/May0l  Credit Suisse Group ADR s 09 07161 A May2l/May08
Schlumberger ste 131 125/50 Q@  Jul09/Jun03  Sociedad Quimica ADR saM 37 25414 SA  Mayl8/Apr30
Targa Resources TRGP 462 10/91 Q@ Mayl5/MayOl1
Initial KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual;
Provident Bancorp PVBC 14 .03 May14 /Apr30

S2:1: stock split and ratio; SO: spin-off.
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to. Read the Stock Tables Footnotes: , Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
I\he f‘;\"'\‘{’gvé”QA eXp.'a”at'°r(‘f,ijéV tOSNYEEMNYkSE mew g%-weet lh‘gh- Etsy ETSY 6505 3.99| Icon ICLR 15842 -147| MettlerToledo MTD 707.63-13.28| PublicStorage PSA 19332 -3.16| Southern SO 5553 -194| Unilever ~ UL 5359 0.70
e, _American and Nasdaq Stock Market -~ T-New 52-week low. EuronetWorldwide EEFT  83.87 -3.08| IDEX IEX 15158 -1.15| MicrochipTechMCHP 77.71 -2.63| PulteGroup PHM 2431 -121| SoCopper ~ SCCO 29.59 -0.67| UnionPacific UNP 146.61 -3.28
listed securities. Prices are composite quotations dd-Indicates loss in the most recent four L " " . e
that include primary market trades as well as quarters EverestRe RE 190.52 -5.83| lllinoisToolWksITW 155.21 -3.37| MicronTech MU 43.40 -2.30| Qiagen QGEN 40.68 0.12| SouthwestAir LUV  31.06 -0.13| UnitedAirlines UAL 27.79 -1.29
trades reported by Nasdag BX (formerly Boston), FD-First.day of trading. Evergy EVRG 59.12 -1.86| lllumina ILMN 322.88 6.52| Microsoft ~ MSFT 175.06 -3.54| Qorvo QRVO 84.77 -1.50| Splunk SPLK 133.38 -1.77 UnitedMicro UMC  2.40 -0.04
Chicago Stock Exchange, Cboe, NYSE National and  h-Does not meet continued listing EversourceEnerES ~ 87.77 -3.79| ImmunomedicsIMMU 21.84 171| MidAmApt MAA 108.49 -5.01 Qualcomm» QCOM 74.31 -1.86| Spotify SPOT 144.54 2.68| UPSB UPS 101.20 -155
Nasdaq ISE. standards ExactSciences EXAS 77.36  2.71| ImperialOil IMO 1212 -0.16| MitsubishiUFJ MUFG 3.82 0.02| QuantaServicesPWR 33.64 -1.27| Square SQ 6106 -0.03| UnitedRentalsURI 100.60 -4.45
The list comprises the 1,000 largest companies If-Late filing | Exelixis EXEL 2358 4.4/l Incyte INCY 10119 119| MizuhoFin MFG 228 0.02| QuestDiag DGX 95.03 -0.37| StanleyBlackDck SWK 11048 -2.06| US Bancorp USB 34.25 -0.81
based on market capitalization. ) g-Temporary exemption from Nasdaq Exelon EXC 37.07 -137| Infosys INFY 851 -0.07| MobileTeleSysMBT ~ 8.02 -0.13| Quidel QDEL109.14 127| Starbucks  SBUX 75.32 -178| UnitedTherap UTHR 10644 182
l”"de"r']“e“ quotations are those d5t°.d§]5 ‘(]V‘th reﬁ%%mbe”ti- Expedia  EXPE 5095 -327| IngersolRand IR 2643 -038|i Moderna  MRNA 5169 4.84 “ StarsGroup TSG 2494 -035| UnitedHealth UNH 282.14 -842
large changes in volume compared with the ENYSE bankruptey Expeditorsintl EXPD 7067 -1.07| Ingredion  INGR 80.80 0.11| Mohawkinds MHK 7624 -3.36 StateStreet STT 5818 -0.31| UnivDisplay OLED 140.06 -4.24
Iesues average trading r‘f.‘"ﬁlmﬁ' hose | "IT’ad'”gkha'ted on primary {Parket' ' ExtraSpaceSt EXR 8936 -3.74| I Inphi IPHI 9683 05| MolnaHealthcare MOH 164.30 5.52| peyx RELX 2315 00g| SteelDynamicsSTLD 2257 -0.90| UniversahealthBUHS 102.69 -5.10
Boldfaced quotations highlight those issues virIn bankruptcy or receivership or being ExxonMobil XOM 4118 -2.04| Insulet PODD 203.98 4.64| MolsonCoorsBTAP  43.49 -0.89 37 .149| Stericyde  SRCL 47.03 -156| VEREIT VER 472 -0.20
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, RPM RPM 6437 -1.49 )
previous closing price was $2 or higher. or securities assumed by such companies. || FSNetworks FFIV 122.66 -1.45| Intel INTC 5918 -1.18| Mondelez ~ MDLZ 5349 0.01| pajhiauren RL 6958 -3.10| oS STE 157.45 248| VF VFC  55.83 -1.67
FMC FMC 8456 -1.54| ICE ICE 8940 -100| MongoDB ~ MDB 16028 6.09| RaymondlamesRIF 6236 -131| StMicroelec STM 2264 -060| VICIProp — VICI 1568 -041
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and FTI ConsultingFCN 131.30 -4.71| InterContinent! ING ~ 43.18 -0.90| MonolithicPower MPWR 184.23 -154| paytheonTechRTX  64.98 -109| StoneCo  STNE 2243 -167| VailResorts MTN 157.93 -4.78
changes in the closing prices from 4 p.m. the previous day. Facebook ~ FB 17824 -1.00| IBM IBM 12041 0.29| MonsterBev MNST 6138 -0.81| pozpage RP  60.67 001] Stvker SYK 184.72 -479| Vale VALE 7.99 -0.37
FactSet FDS 27670 -440| IntlFlavors  IFF 12055 -457| Moody's  MCO 239.47 011| peaityincome ©  50.87 -150| SUmMitomoMitsSMFG 5.00 -0.02| ValeroEnergy VLO 5031 -145
Monday, April 20, 2020 Net Net| Fairlsaac FICO 30734-11.92| IntiPaper  IP 3078 -1.07 MorganStanleyMS  38.36 -0.73| Roatapharm RETA155.94 6.61 SunComms SUI 11834 -9.14| VarianMed VAR 112.04 -371
Net| Stock SymClose Chg| Stock SymClose Chg| Fastenal FAST 3492 -101| Interpublic  IPG = 1472 -0.34) Morningstar MORN132.34 -011| RogencyCtrs REG 37.19 -147| SunifeFinancial SLF 3202 -1.00 i VeevaSystems VEEV 184.40 3.28
Stock Sym Close Ch F FRT 7158 -3.78| Intuit INTU 264.00 -1.36| Mosaic MOS 1114 -031|} RegenPharm REGN 567.99 -0.80| SUNcorEnergySU 1475 -0.48| ventas VIR 2865 -2.64
ed 9| pal BLL 68.54 -1.66| Cintas CTAS 19391-10.25| FedEx FDX 122.64 -2.21| IntuitiveSurgical ISRG 51833 -8.00| MotorolaSol MSI 155.38 -239| RegionsFin  RF 9.40 -012| Suzano  SUZ 652 -0.27| veriSign VRSN 210.90 0.97
m 1 BancoBilbaoVizBBVA  2.83 -0.06| CiscoSystems CSCO 42.54 0.06| Ferrari RACE 157.01 -3.10| InvitatHomesINVH 22.24 -158| Mylan MYL 1586 -0.25| ReinsGrp ~ RGA 98.23 -167| SynchronyFin SYF 1559 -0.03| veriskAnalytics VRSK 149.32 -4.47
BancoBradescoBBDO 345 -0.09| Citigroup € 4401 -144| FiatChrysler FCAU 7.94 -0.11| lonisPharma IONS 5554 0.47| NICE NICE 166.58 -0.92| RelianceSteel RS~ 85.04 -3.03| SyneosHealth SYNH 50.17 -134| verizon vz 5813 -0.33
ABB ABB 17.50 -0.17| BancodeChile BCH 16.05 -0.68| CitizensFin CFG 20.30 0.43| FidNatlFin FNF 2547 -199| lovanceBiotherap lOVA 36.66 0.86| NRG Energy NRG 3103 -0.34| RanaissanceReRNR 153.46 -3.83| Synopsys — SNPS 15101 -3.97|| vertxPharm VRTX 27326 2.80
ACADIA Pharm ACAD 49.73 0.83| BancSanBrasilBSBR 4.84 -0.23|i CitrixSystems CTXS 150.67 0.26| FidNatlinfo FIS 122.62 -534| iQlYl Q1925 -003| NVR NVR 284686-70.89| Repligen ~ RGEN 104.18 -1.43| SYS<© SYY 49.61 -0.70| viacomCBS A VIACA 17.67 -0.45
AECOM ACM 3246 -0.39| BcoSantChile BSAC 14.77 -0.67 i ClarivateAnaly CCC  23.74 0.46| FifthThirdBncpFITB 16.68 0.05| IronMountain IRM ~ 24.67 -0.32| NXP Semi ~ NXPI 8670 -3.47| RapublicSvcs RSG 7829 -1.99 ViacomCBS B VIAC 15.52 -0.28
AES AES 1270 -0.42| BancoSantander SAN ~ 2.07 -0.07| Clorox CLX 19243 -1.07| 58com WUBA 5200 070| ItauUnibanco ITUB 425 -017| Nasdaq  NDAQ109.78 -146| Resiled RMD 164.28 -0.88 Vipshop VIPS 1767 -017
Aflac AFL 3615 -0.33| BankofAmericaBAC 22.50 -0.78 |1 Cloudflare  NET 26,18 1.35| 5ljob JOBS 7118 -0.33 m NationalGrid NGG  55.61 -135| pestarantBrands QSR 44.08 -1.90| TAL Education TAL 5001 -1.65| Visa V16422 532
AGNC Invt  AGNC 11.98 -0.28| BankofMontrealBMO 48.92 -0.92| Coca-Cola KO  46.53 -153| FirstAmerFin FAF 4122 -3.49 Natlinstruments NATI 36.69 -0.37|  pexfordindRealty REXR 40.49 -1.12| TC Energy ~TRP 44.86 -0.23| VistraEnergy VST 16.89 -0.65
Ansys ANSS 266.72 2.82| BankNY MellonBK  36.41 -0.98| Coca-Cola EuroCCEP 40.61 -L01| FirstindRity FR 3482 -0.75| jpe ey Prop JBGS 3109 -L68 NatiOilwell  NOV 1150 -0.17|  ReynoldsCnsmrREYN 30.38 -0.12| TD Ameritrade AMTD 37.97 0.65| VMware VMW 132.62 -3.86
ASETech ~ ASX  4.24 -0.10| BkNovaScotia BNS 38.75 -0.09| Cognex CGNX 47.97 0.93| FirstRepBank FRC 100.42 040| jp I 4520 -0.05| NatiRetailPropNNN - 30.01 -118| pingcentral RNG 25311 16.60| TE Comnectivity TEL 66.58 -0.86| Vodafone ~ VOD 13.68 -0.10
ASML ASML 29158 -4.07| Barclays BCS 444 -01L| CognizantTech CTSH 5253 -128| FirstSolar ~ FSLR 4100 -120| oy cocr.coypm 9171 -347| NacuradCo  NTCO 1262 -0.08 RioTinto RIO 4640 -1.24| Telus TU 1596 -0.27| VoradoRealtyVNO 38.15 -3.90
AT&T T 3098 -0.25)BamickGold GOLD 2492 038| ColgatePalm CL 7216 -126| FirstEnergy FE 4449 -172| o pen ™ Jeny 16667 -2.99| NetAPP NTAP 4095 -120| pitchieBros RBA 4118 -0.11| TIMPart  TSU 1205 -0.31| VoyaFinancial VOYA 42.82 -0.70
| Abbottlabs ABT 9800 199| BauschHealth BHC 17.24 -0.17) Columbiasportswr COLM 69.70 -2.74| Fiserv FISV. 97.24 -339| | (pcenoa 5 8070 -3.50| Newease  NTES34883 0.19) povertHalf RHI 4119 -205| TIX TIX 4779 -194| VulcanMatls VMC 108.00 -4.03
AbbVie ABBV 8399 054lBaxterintl  BAX 9414 119\ Comcast A (MCSA 37.21 -0.87| FiveBelow FIVE 8361 -286| - 0 v v 11n gp| Netflix - NFLXA37.49 1453 pociwell  ROK 16854 -0.05| T-MobileUS TMUS 89.94 -105 _
Abiomed ~ ABMD 166.20 0.18| BectonDicknsnBDX 263.44 2.04| CommerceBeshrs CBSH 56.44 -0.88 || Five9 FIVN 9476 246| (o o JAZZ 10878 -241| Nedrocrine — NBIX 10163 2.67| Rogerscomm BRCI 4252 -0.44| TRowePrice TROW 101.15 -2.34 W XY
I AcceleronPharma XLRN 101,50 3.72| BeiGene  BGNE161.03 3.60| SABESP ~ SBS = 7.69 -0.37| FleetCorTech FLT 21413 -9.46| 7o) N 15167 -035| NewOrientalfducEDU 109.37 3111 Roky ROKU 130.04 324| TaiwanSemi TSM 5259 -110| \wagco  WBC 135.05 -031
Accenture  ACN 17474 -0.35| Berkdey ~ WRB 5525 -174| ConagraBrandsCAG 3388 0.30| FlirSystems FLIR 3897 482 . 0" 00 ool NY CmntyBpNYCB 9.97 -0.201 Roliins ROL 3798 -0.98| TekeTwoSoftware TTWO 12535 0.91| \VeC Energy WEC 95.88 -4.46
ActivisionBliz ATVI 66.50 -0.33| BerkHathwy BBRKB188.75 -245| ConchoRscs €XO 5057 -137| FlowersFoods FLO 2327 0.13 JonesLang JLL  99.65 -7.35 N¥Times A NYT 3104 -0.63| RoperTech ~ROP 32032 -165| TakedaPharm TAK 1690 0.10| \veo WEX 10981 -4.88
Adobe ADBE 34483 0.77| BerkHathwy ABRKA282600-140000| - ConocoPhilips COP 3457 -0.69 1 FomentofconMex FMX  57.02 -L0S| 3 i o 9210 (53 NewellBrands NWL 1278 -0.08| RossStores ROST 8651 -5.21| TandemDiabetesTNDM 72.78 -0.16 WhCarey  WPC 6045 -251
AdvanceAuto AAP 11540 -3.4¢| BerryGlobal BERY 3647 -0.47| ConEd ED 8547 -409| FordMotor F 498 014 Lot KB 2523 -go7| NewMarket NEU 39157-1014| poyaipkCanadaRY 6136 -0.97| Target TGT 108.98 -444| oo WPP 3370 -0.97
AdvMicroDevices AMD  56.97 0.37| BestBuy  BBY 69.79 -0.61| ConstBrands ASTZ 156.62 -6.08| Fortinet FINT 11235 -061| 0o KKR 2205 -0o7| Newmont —NEM 5954 0311 poaipiscotiandRBS ~ 265 -0.09| TechData  TECD 14000 -059| \uo WAB 48.95 -0.30
Aegon AEG 239 -0.06| BeyondMeat BYND 7912 2.21| ConstBrands BSTZB 157.16-10.19| Fortis FIS 3813 -069| ' KLAC 15630 -a01| Newscorp A NWSA 877 -0.13| popaiCaribbeanRCL 3599 -140| TeckRscsB TECK 749 -0.41 WalgreensBoots WBA 42.85 -1.65
AgilentTechs A 77.37 -2.18| 1 Bilibil BILI  29.68 0.68| Cooper €00 304.70 -158| Fortive FTV 5870 -166| | o KT 928 02a| NewsCorpB NWS  9.02 -0.151 RoyalbutchA RDS.A 33.48 -2.00 | TeladocHealth TDOC 18146 819 |\ P00 s o for o
AgnicoEagle AEM 5383 .| Bio-Techne TECH207.79 -6.03| Copart CPRT 68.63 -3.47| FortBrandsHome FBHS 43.92 -2.68 KsCitySouthern KSU B3 a1 NextEraEnergy NEE 237.61 -8.65| povaiDutchB RDSB 32.71 -1.72| TeledyneTech TDY 317.69 -0.39 WasteComections WCN  86.33 -1.71
AirProducts APD 21437 -7.13| Bio-Radlab ABIO 42495 -2.26| Coresite  COR 11855 -0.70| FoxA FOXA 2606 -082| - K 662 193| \NelsenHoldingsNLSN 1277 -049) RoaiGold ~ RGLD 11160 379 Teleflex TFX 34485 -L83| \ocomot WM 9820 207
| AkamaiTech AKAM 10624 0.89| Biogen BIIB 33941 -3.14| Coming GLW 2044 -0.28| FoxB FOX 2569 -0.54 Kemggr KMPR 6779 16| Nk NKE  87.90 -2.01| Ryanair RYAAY 58.69 -107| Ericsson  ERIC 850 -022| \yoo WAT 19433 318
Albemarle  ALB  60.00 -147| BioMarinPharmBMRN 93.20 4.08| corteva CTVA 2463 -0.88| Franco-NevadaFNV 12409 -0.39| (P~ L onF D0 o) Nisource NI 2548 -090] spp SAP 12256 -085| TelefonicaBras VIV 9.14 -0.03| yooo ' e tie aay
Alcon ALC 5333 (20| BioNTech  BNTX 43.37 256/ costar CSGP 60353-32.02| FranklinRscs BEN 1628 -0.06 gorvepp oa oo | Nokia NOK 344 -0.04| sgp Global SPGI 279.17 -3.42| Telefonica TEF 446 -0.10 o
: KeyCorp  KEY 1093 012 i Watsco WSO 147.77 -649
AlexandriaRIEst ARE 150.99 -4.32| BlackKnight BKI ~ 67.40 -0.08| costco COST 31208 -5.84| FreeportMcM FCX 802 -032| | Sl Eve oc0r s NomuraHoldingsNMR ~ 3.84 .| SBA Comm SBAC 300.27 -14.56| TelekmindonesiaTLK ~ 19.70 -0.86 Wayfair W 10093 10.85
AlexionPharm ALXN 106.72 3.24| BlackRock  BLK 470.80 -6.07| coty COTY 5.68 -0.07| FreseniusMed FMS 36.43 0.93| c/>9 - 52°| Nordson  NDSN 15187 -0.61| sp|nyestments SEIC 49.90 -0.30| 10xGenomics TXG 74.20 3.04 ) ot
KilroyRealty KRC 61.25 -3.07 Weibo WB  36.26 -0.43
Alibaba BABA 212.13 23| Blackstone  BX  48.18 -183| coypasoftware COUP 166.52 0.46 m KimberlyClark KMB 13977 222 NorfolkSouthem NSC 153.70 -6.97| sk Telecom SKM 17.97 -0.04| Tenaris TS 1214 060 oo WEC 2765 070
AlignTech  ALGN 19671 3.71| Boeing BA  14361-10.39 | Cousinsproperties CUZ  30.22 -1.58 Kin dernXor KM 1469 028| hornemTStNTRS 7933 0.67) SsaC Tech  SSNC 5119 -081| TencentMusic TME 1119 030| oo 9 533 372
Aleghany Y 54592-1260| BookingHidgs BKNG 1411635924 | Credicorp ~ BAP 14287 -L15| co\yoon clign 6092 007 KinmssGolﬂ KGe o1 01| NorthropGrumNOC 31391-1239\ Syp Fin  SIVB 174.67 098| Teradne  TER 6247 -136 We ";‘"er WELL 4538 -3 2
Alegion  ALLE 9395 -3g| BoozAllen BAH 7589 -L37| (reqtacceptance CACC 29471 45| ool ene to'c ol anosssne LEE Dt NortonfelockNLOK 2001 0111 Sglesforcecom CRM 16276 0.14| Tesla TSLA 746,36 -7.53| \estPharmSves WST 17037 0.3
Allergan AGN 187.39 0.39| BorgWarner BWA 2552 -146| (CreditSuisse €S 813 -0.11 GFLEnvironmental GFL 15'39 0'31 K"a}:t-s 'f: KNX 36.07 _0-52 Novartis ! NVS  89.78 0491 ganofi SNY 4828 053| TetraTech  TTEK 78.81 -1.29 WesternDlg!taIWDC 39.55 -2.77
AlliantEnergy LNT 4999 -2.88| BostonBeer SAM 413.62 9.82| crowdStrike CRWD 68.43 3.69| Goyrechedu GSX 2571 212 K“'9 kI"llMPh‘IPHG o8 17 I NovoNordisk NVO 6411 104| santanderConsSC ~ 13.34 -0.58| TevaPharm TEVA 1032 005| WesternUnionWU 1933 -0.60
Alstate AL 10272 -220| BostonProps BXP 9144 406 CrownCastle CCl 16242 -463| capnoc o G0 T, Tol| KOnMKePIBE 283 11| Novoawe  NVER 7441 197 Syreptalherap SRPT 11852 -0.02| Tevashstruments TXN 11153 2.2 WestlakeChem WLK - 38.92 -1.86
AlyFinancial ALLY 1505 -032| BostonSd  BSX 37.25 -L04| CrownHoldings CCK 6128 -162| oo poic 2008 2 K°'$taHF wr KHC 2917 016 NuanceCommsNUAN 18.97 -0.03| schiumberger SLB  15.21 -0.07| Textron TXT 2667 -108| WestpacBankingWBK ~ 9.86 -0.30
| AlnylamPharm ALNY 14487 639| BrightHorizonsBFAM 120.00 -1511 cybeSmart  CUBE 2536 -0.19 Gammg SleisureGLPl 2633 -0.09 Kra einz KR 3103 Nucor NUE 3653 -0.80| SchwabC ~ SCHW 3659 0.80| ThermoFisherSciTMO 327.16 -442| WestRock — WRK 29.66 -1.03
Alphabet A GOOGL1261.15-17.85| Bristo-Myers BMY 6168 108| cymmins  CMI 14610 -3.08 Garmign GRMN 2005 206 L,r°9er N e 03 Nutrien NTR 3574 -0.07| ScienceApplicat SAIC 80.60 -1.37| ThomsonReutersTRI ~ 70.82 -166| VWeyerhaeuser WY 19.18 -0.92
Alphabet C  GOOG 1266.61-16.64| BritishAmTob BTI 3672 -0.78| cyrusone  CONE 68.87 -0.08| oo T 10417 179 L';e KQ 2031 059 NVIDIA NVDA 287.05 -5.27|  SottsMiracleGro SMG 118.79 0.97| 3M MMM 143.67 -2.79| ! WheatonPrechiet WPM  34.98 ~ 0.65
Alteryx  AYX 12486 354| Broadcom  AVG0258.28 -7.60 o GNRC 9937 008l Q@ Q- 2054 0. | opra |ES SE 5422 120 Tiffany  TIF 12895 -020| Whirlpool  WHR 10000 533
AlticeUSA  ATUS 2591 -0.14| BroadridgeFinlBR 109.79 -0.15 m GeneralDymamics GD  135.25 -2.94 L3HarrisTech LHX 194.84 -8.66 Seagate STX 5083 -0.64| Toro TTC 6324 -193| Wiliams — WMB 1849 041
Altria MO  39.07 -178| BrookfieldMgtBAM 33.02 -0.76 / 25 -297| LabCpAm L 14561 2911 .. o oee 3005 146| SealedAir  SEE 28.64 -0.86| TorontoDomBKTD 4030 -0.24| WilisTowers WLTW 188.89 -6.50
Brookfieldinfr BIP  38.29 -1.77| DISH NetworkDISH 22.21 -0.31| GeneralElec GE 6.51 -0.33| LamResearch LRCX 266.73-12.29 ay - g . Wi WIT 296 -0.07
Amazon.com AMZN2393.61 18.61| Brookrieidiniv - 7 DTE Eneray DTE 10076 -5.09|i GeneralMils GIS 6076 0.09 ONE Gas OGS 83.99 -4.76|) SeattleGenetics SGEN 142.55 5.68| Total TOT 3300 -151| Wipro - .
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MUtuaI Funds pata provided by LIPPER o Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret [Fund NAV Chg %Ret [Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret
Dodge & Cox Contra 13.03 -0.11 -4.3|TotRtnBdFdClinst 28.20 +0.01 4.7 | TotalReturnBond 14.25 -0.01 NA |VANGUARD ADMIRAL TxMCapAdmI144.50 -2.59-12.4 | Wells| 26.37 -0.15 -2.7
NOTICE TO READERS Balanced ~ 83.79 -0.85-16.0|Contrak  13.05 -0.11 -4.3|Harbor Funds PIMCO Fs Instl 500Adml  260.82 -4.76-12.1|TxMinr  11.13 -0.15-20.9 |Welltn 39.43 043 -84
Due to extreme market activity and delayed reporting of closing prices Income 1419 -0.01 2.1|Cplnc r 8.82-0.08-12.9|CapAplnst ~ 74.66 -0.43 -L4|AllAsset ~ 10.31-0.12 NA|BalAdml  36.52 -0.37 -6.2|USGroAdml 110.60 -0.76 -0.7 |Wndsrll 29.59 -0.57-18.7
from the sources, some NAVs may reflect previous day’s trading. Intl Stk 30.91-0.37 NA|GroCo 21.65 1.4 [Harding Loevner TotRt 10.64 3.8|CAITAdmI  12.01-0.01 0.1|ValAdml 37.58 -0.77-18.9 | VANGUARD INDEX FDS
Up-to-date mutual-fund data can be found online at WSJMarkets.com Stock 145.47 -2.19-23.4|GrowCoK ~ 21.69 1.4|IntlEq 19.97 -0.15-16.1 | PIMCO Funds A CapOpAdml r134.75 -1.11-14.6 | WdsrllAdml  52.51 -1.01-18.7 | SmValAdml  39.82 -0.97-32.1
DoubleLine Funds InvGrBd 11.80 -0.01 2.9 |Invesco Funds Y IncomeFd 1113 -0.03 NA |DivAppldxAdm 30.42 -0.66 -9.7|WellslAdml 63.88 -0.37 -2.7|TotBd2 1143 4.6
CoreFxdincml ~ NA NA |LowP r 38.52 -0.54-23.0|DevMktY  36.91 -0.30-19.1|PIMCO Funds 12 EMAdmr  29.61 -0.14-19.7| WelltnAdml  68.09 -0.74 -8.4 Ptlsntl ég%(l) tﬁg%gg
3 - _— TotRetBdl NA NA [Magin 9.66 -0.17 -5.3|JPMorgan I Class Income 11.13-0.03 NA|EgincAdml  65.39 -1.21-17.0| WndsrAdml 55.20 -1.20-23.7| TotSt -50 -1.19-13.
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Edgewood Growth Instituti | OTC 12.26 013 -4.1|CoreBond  12.21+40.02 3.9|PIMCO Funds Instl ExplrAdmi  78.18 -0.71-19.6| VANGUARD FDS VANGUARD INSTL FDS
e-Ex-distribution. f-Previous day’_s quotat_lon. g-Footnotes x an(_j s_app_ly. j-Footnotes e EdgewoodGrinst 37.54 -0.48 -2.5|Puritn 21.55 -0.20 -4.9|Ealnc 15.73 -0.33-18.6 [IncomeFd ~ 11.13 -0.03 NA [ExtndAdml| 74.44 -0.95-22.0 | DivdGro 27.17 -0.53-11.0 | Ballnst 36.53 -0.37 -6.1
and s apply. k—Re_caIcuIated by Lipper, using Llpdate_d datq. _p-DIStrIbuthn costs apply, Fidelity SAIUSQtyldx 13.54 -0.21 -7.8 [JPMorgan R Class Price Funds GNMAAdmI 10.79 -0.03 3.0/ INSTTRF2015 22.01 -0.13 -4.3 |DevMktsindinst 11.15 -0.14-20.9
12 1 r-Redemption charge may apply. & Stock spilt or dividend. t-Footnotes pand | s00igurstprem 97.92 -1.78-12.1| SrsEmrgMKt 16.60 -0.16-19.5 | CoreBond  12.22+0.01 39|BiChip 11972 -136 37| GrwthAdml 89.50 -138 -4.4|INSTTRF2020 22.44 -0.18 -6.9 DevMIisinst 17.45 -0.22-20.9
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not || conirafing K6 13.78 012 -4.7|SrsGlobal  10.50 -0.13-20.3 | CorePlusBd  8.58+0.01 2.3 |DivGro 46.41 -1.04-12.7 | HithCareAdml r 85.28 -0.37 -0.1|INSTTRF2025 22.59 -0.21 -g.7|Extndlnst  74.44 -0.94-22.0
available due to incomplete price, performance or cost data. NE-Not released by Lipper; . Lord Abbett A Grwthinst  89.50 -1.38 -4.4
data under review, NN-Fund not tracked. NS-Fund didi't exist at start of period ExtMktldxinstPre 49.74 -0.64-22.0 | SrsGroCoRetail 18.14+0.02 2.2 |Lor Eqlnc 24.19 -0.53-24.1|HYCorAdml r  5.51 -0.02 -6.1|INSTTRF2030 22.57 -0.23-10.2 prSel 1089 003 34
i X : IntlldxinstPrem 34.18 -0.47-20.4|SrsintiGrw  15.32 -0.21-12.6 [StDurincmA p 403 -0.01 -3.3|Eqlndex  75.04 -1.37-121|InfProAd ~ 26.74-0.07 3.4|INSTTRF2035 22.53 -0.26-11.6| "/~ 07005 5
MdCpininstPrem 18.78 -0.38-20.5 |Srsintival  7.25 -0.13-26,8 |Lord Abbett F Growth  68.80 091 -62|intiGrAdml 9519 -0.50 -7.4|INSTTRF2040 2249 -0.28-13.1 NSt 2520 460121
Monday, April 20, 2020 SAIUSLgCpindxFd 15.18 -0.28-12.2 | TotalBond ~ 11.04 -0.01 2.0|ShtDurlncm 4.03 ... -3.3|Helsci 80.48+0.27 -1.2|ITBondAdml 12.34+0.02 5.3|INSTTRF2045 22.39 -0.30-14.5 I"S TSUSPI 58,62 102136
Net YTD Net YTD Net YTD (SeriesOverseas 9.10 -0.08-15.6 | Fidelity SAI Lord Abbett | InstiCapG ~ 42.16 -0.51 -4.3|[TiGradeAdml 10.17+0.01 2.7|INSTTRF2050 22.43 -0.30-14.5 ,\')‘fdtc Itnslt’s 3045 -0.79-18.7
Fund NAV_Chg %Ret|Fund NAV_Chg %Ret Fund NAV_Chg %Ret | smepidxinstPrem 15.36 -0.20-27.0 | TotalBd 1055 -0.01 1.4|ShtDurincp 403 .. -33 IntIStk 15.42 -0.11-17.3 | TGradeAdml 11.64+0.03 8.1|INSTTRF2055 22.51 -0.31-14.5 MidCEIstPI 19455 389-18.7
American Century Inv NEcoA p 4156 -0.30 -9.1|CorePlusBond 10.29 -0.01 2.0 |TMKtidxinstPrem 77.93 -1.35-13.7 | First Eagle Funds Metropolitan West MidCap 80.97 -1.16-15.1 | MidCpAdml 17857 -3.58-18.7 |IntIVal 2870 -0.33-235| g et 5906 -0.87-25.3
Ultra 5039 -0.71 -3.4|NwWridA 5851 -0.43-17.1|Intl Eq 9.73 -0.13-18.8 | USBdinstPrem 12.45+0.01 5.3 |GIbA 4980 053141 TOREBE - 1133002 231N Inc 958 .. -05|MuHYAdmI 11.25-0.01 -32|LifeCon  19.98 -0.12 -4.6|aricradelnst 1070 . 0.5
American Funds Cl A SmCpA p  49.92 -0.03-15.1|LargeCapValue 10.76 -0.23-21.0 |Fidelity Advisor I FPA Funds T?athe; 067 ’0-01 44 NHoriz 58.34+0.08 -1.7|MulntAdml 14.37 -0.01 0.1|LifeGro 3161 -038-125 | STipSixins 2467 -0.06 -0.1
AmcpAp 3044 -0.38 -9.3|TXxEXA p  13.10 -0.02 -1.0|Dimensional Fds Nwlinsghtl  29.54 -0.32 -9.7|FPACres  27.76 -0.33-17.9 MES F a: Class 1 e “*|0verS SFr - 8.77 -0.10-21.6 |MuLTAdmI  11.76 -0.01 -0.3|LifeMod 2638-024 -8.6|TotBdinst 11524001 5.1
AMutlA p  37.98-0.63-12.2|WshA p  40.76 -0.88-14.8|5GIbFxdinc  10.78 0.5|Fidelity Freedom Franklin Al Valu I"" s ;:559 076-17.6| 72020 19.99-0.19 NA|MuLtdAdml 11.01-0.01 -0.1|PrmcpCor  22.92 -0.31-17.9|TotBdinst2 1143 26
BalA p 26.58 -0.32 -6.3|Baird Funds DFARIEst ~ 32.87 -1.30-19.3 |[FF2020 14.81-0.09 -86|CATFAlp 748 .. -14 MFS‘*F”“ ds instl °|R2025 15.85-0.18 NA|MuShtAdml 15.79 0.1|STAR 25.27 -0.19 -7.6| TotBdinstPl 11.52+0.01 5.1
BondAp  13.75-0.02 5.8|AggBdinst 1157 38[EmgMktVa 2086 -0.20-27.3|FF2025 1290010 -9.9|IncomeAl p ~ 2.02 -0.02-125| "2 23.03 -017-17.3 | R2030 22.77 -0.27 NA |prmcpAdml r123.52 -1.51-14.3| TgtRe2015  14.52 -0.09 -4.3 | TotintBdidxinst 34.07 -0.05 0.6
CaplBAp  55.13-0.71-12.1|CorBdinst  11.80 2.7|EmMktCorEq 16.68 -0.13-23.2 |[FF2030 15.75 -0.13-11.7 |FrankTemp/Frank Adv Nwe‘:n a 2 |R2035 16.53-0.21 NA|RealEstatAdmi103.79 -4.17-20.5 | TgtRe2020  30.27 -0.24 -6.9|Totintlinstidx r 94.40 -1.03-20.8
CapWGrA  44.24 -0.61-14.9 | BlackRock Funds IntiCoreEq  10.39 -0.13-24.6| Freedom2020 K 14.79 -0.10 -8.7fIncomeAdv  2.00-0.02-125|\Gert 2 b o oo o R2040 23.28 -0.31 NA|smCapAdml 59.06 -0.87-25.3TgtRe2025 18.12 -0.17 -8.7|TotitlinstPlid r 94.41 -1.04-20.8
EupacA p 4574 -0.36-17.8|HiYIdBd Inst 6.95 -0.05 -8.4|IntSmCo  13.89 -0.12-26.5 |Freedom2025 K 12.89 -0.09 -9.9 |FrankTemp/Franklin A Oakmark Funds Invest Value 30.22 -0.70-20.3| SmGthAdml 57.89 -0.30-17.0 | TgtRe2030  32.75 -0.34-10.2| TotStinst  68.53 -1.19-13.6
FdinvA p  52.96 -0.83-14.3| BlackRock Funds A IntSmVa  13.37 -0.14-30.9 | Freedom2030 K 15.74 -0.12-11.6 | Growth A p 102.92 -1.53 NA |2 o 0 o7 oo | PRIMECAP Odyssey Fds STBondAdml 10.82 3.0|TgtRe2035 19.90 -0.23-11.6 | Valuelnst ~ 37.58 -0.77-18.9
GwthA p  48.19 -0.43 -5.8|GlblAlloc p  17.80 -0.15 -6.6 |LgCo 21.65 -0.40-12.1 | Freedom2035 K 12.90 -0.13-14.4|RisDv A p 6012 -108 NA| gy Westbury Fds Growthr  33.90 -0.22-17.2| sT|GradeAdml 10.70 0.5|TgtRe2040 34.02 -0.42-13.1| WCM Focus Funds
HI TrA p 8.96 -0.05 -9.4|BlackRock Funds Inst US CoreEql 21.15 -0.38-18.0 | Freedom2040 K 8.91 -0.10-15.8 | FrankTemp/Franklin C LrgCpStr  12.86 -0.16-14.7 Schwab Funds STsryAdml  10.84-0.01 2.9|TgtRe2045 21.14 -0.28-14.4 | WCMFodntiGrwins 17.11 -0.13 -9.5
ICAA p 34.64 -0.52-12.0 | MultiAstincome 10.03 -0.04 -7.0|US CoreEq2 18.96 -0.35-19.6 [Fidelity Invest Income Ct 2,05 -0.02-125|p 2ol pde ’ "7 |S&P Sel 4342 -0.79-12.1 | TotBdAdml  11.52+0.01 5.0/ TgtRe2050 34.04 -0.46-14.4| Western Asset
IncoAp  20.25 -0.30-12.1|StratincOpptylns  9.53 ... -3.6{US Small ~ 24.51 -0.47-29.8|AMgr50%  17.20 -0.13 -7.4|FrankTemp/Temp Adv PamEqFd  42.14 -0.71-102 TSM Sel r  48.28 -0.84-13.7 | otintBdidwAdm 22.70 -0.04 0.6| TgtRet2055 36.96 -0.50-14.4| CoreBondl  13.17 -0.04 NA
IntBdA p  13.95-0.02 4.2|Bridge Builder Trust US SmCpVal 21.77 -0.43-36.6 | Balanc 22.52-0.27 -7.9|GIBondAdv p 10.02 -0.01 NA|pein Funds ci 2 TIAA/CREF Funds TotintlAdmidx r 23.61 -0.25-20.7 | TgtRetlnc ~ 13.56 -0.07 -3.1|CorePlusBdl 11.89 -0.04 NA
NPerAp  4210-039-10.9|CoreBond  10.71+0.01 3.6|USLgVa  28.23 -0.65-26.5|BluCh 104.19 -0.77 -3.3|Guggenheim Funds Tru Bdidxinst  11.57+0.01 49| TotStAdml  68.52 -1.19-13.6 | TotintBdixinv 11.36 -0.01 0.7|CorePlusBdIS 11.89 -0.04 NA




P2JW112000-2-B01000-1-------- XA

B10 | Tuesday, April 21, 2020

THE WALL STREET JOURNAL.

BANKING & FINANCE

China Tests Digital Money

Central bank gives
payment system a
trial run in four cities
after years of study

By JONATHAN CHENG

BEIJING—China’s central
bank has introduced a home-
grown digital currency across
four cities as part of a pilot
program, marking a milestone
on the path toward the first
electronic payment system by
a major central bank.

Internal tests of the digital
currency are being conducted
—— in four large
CURRENCIES cities around
—  China—Shen-
zhen, Suzhou, Chengdu and
Xiong’an, a satellite city of Bei-
jing—to improve the currency’s
functionality, the digital cur-
rency research institute under
the People’s Bank of China con-
firmed Monday, in response to
a request for comment.

Chinese domestic and state-
run media outlets reported on
the trials over the weekend.
The trials followed years of re-
search by the central bank dat-

ing back to 2014.

The new currency, which
doesn’t have an official name
but is known by its internal
shorthand “DC/EP,” or “digital
currency/electronic payment,”
will share some features with
cryptocurrencies including bit-
coin and Facebook Inc.’s Libra,
PBOC officials have said. While
it won’t boast the anonymity
that bitcoin and other crypto-
currencies tout, China’s central
bankers have vowed to protect
users’ privacy.

The intention, China’s cen-
tral bankers have said, is to re-
place some of China’s monetary
base, or cash in circulation. It
won’t replace other parts of
the country’s money supply,
such as bank deposits and bal-
ances held by privately run
payment platforms, Yi Gang,
the governor of China’s central
bank, said last year.

The central bank’s research
institute said Monday that the
pilot is being launched on a
trial basis, in part to prepare
for the 2022 Winter Olympics
in Beijing. The research insti-
tute added that the digital cur-
rency won’t be issued nation-
wide or in large quantities in

the near term and said that
the test run wouldn’t trigger
inflation.

In Xiangcheng, a district in
the eastern city of Suzhou, the
government will start paying
civil servants half of their
transport subsidy in the digital
currency next month as part of
the city’s test run, according to
a government worker with di-
rect knowledge of the matter.

Government workers were
told to begin installing an app
on their smartphones this
month into which the digital
currency would be transferred,
the worker said.

Civil servants were told that
the new currency could be
transferred into their existing
bank accounts, or used directly
for transactions at some desig-
nated merchants, the person
said.

China is ahead of many
other countries in preparing
the launch of an official digital
currency. In recent years, the
use of traditional paper bills
and cash has declined sharply,
and smartphone payments
have become so ubiquitous
that many Chinese people, par-
ticularly younger urban dwell-

ers, no longer carry their wal-
lets or cash for shopping.
Instead, they use Tencent
Holdings Ltd.’s WeChat Pay
and Alipay, operated by Ant Fi-
nancial Services Group, an af-
filiate of Alibaba Group Hold-
ing Ltd.

China’s central bank has said
that shifting to a government-
run digital payment system will
help combat money laundering,
gambling and terrorist financ-
ing. It has also hailed digital
currencies as a way to improve
the efficiency of transactions in
its financial system.

China’s four biggest state-
run banks have joined the cen-
tral bank in developing the dig-
ital currency. Screenshots of
the digital currency’s wallet
app, made by one of the banks,
Agricultural Bank of China Ltd.,
circulated widely online last
week.

The screenshots purported
to show a variety of functions,
including allowing savers to
track transactions of the new
currency, manage their ac-
counts and link the wallet to
their existing bank accounts.

—Grace Zhu
contributed to this article.

Market for
Loans Still
Stressed

Continued frompage Bl

you don’t have a bid on any-
thing?” said Tim Robey, man-
ager of Eaton Vance’s in-house
money-market fund, which man-
ages spare cash on behalf of the
investment firm’s wider group of
mutual funds.

Although trading has re-
started, commercial-paper bor-
rowing rates remain elevated. In
late February, highly rated banks
and companies would pay a few
tenths of a percentage point
more than base interest rates to
borrow for three months. Those
rates spiked to more than 2 per-
centage points in March, higher
than the 1.5-percentage-point
peak in 2008, according to Gold-
man Sachs analysts. Rates have
remained volatile, but as of Fri-
day settled at about 1.1 percent-
age points.

With commercial-paper mar-
kets closed off, companies
looked elsewhere for cash. Some
raised longer-term debt in the
bond markets, which can be
more costly. Others, such as
Boeing Co. and Anheuser-Busch
InBev SA, drew on credit lines, a
form of backup borrowing. The
unexpected rush of credit-line
borrowing taxed banks’ balance
sheets, limiting how much they
could lend elsewhere.

It also matters for the wider
financial system. Banks are pay-
ing higher rates on the commer-
cial paper and similar instru-
ments that they use to borrow
money short term. This leads di-
rectly to high levels of Libor, the
London interbank offered rate,
the benchmark in setting bor-
rowing costs on trillions of dol-
lars in mortgages, commercial
loans and derivatives.

Commercial-paper markets
melted down in the 2008 finan-
cial crisis, requiring a Fed bail-
out. Major changes in financial
regulation since then, meant to
protect investors and the finan-
cial system, may have left the

Money-market assets by fund type, weekly,
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market vulnerable.

Regulations that require
banks to hold more capital to
back their assets made them re-
luctant to carry inventories of
stocks or bonds or commercial
paper, even during normal con-
ditions. At times of stress, like
last month, they quickly ran out
of space to hold even small
amounts of inventory, hamper-
ing their ability to act as middle-
men in the market.

Because trading in commer-
cial paper is a low-margin busi-
ness, scale matters. That has
helped the biggest banks win
more market share and means
more business is done by fewer
institutions, according to inves-
tors and bankers involved in the
commercial-paper market.

The market has become more
concentrated with a smaller
number of big dealer banks, in-
cluding Bank of America Corp.,
JPMorgan Chase & Co., Citi-

group Inc. and Goldman Sachs;
and big fund managers, such as
Fidelity Investments and Van-
guard Group.

The other big change since
the last crisis: In the past,
money-market funds reported a
fixed $1-share price, with many
investors assuming institutions
would stand behind the value no
matter what. New regulations
came in 2016 that forced money-
market fund managers to report
share prices that went up and
down in line with their assets.
This was a reaction to the 2008
crisis, when the Reserve Primary
Fund became the first to “break
the buck,” lowering its share
price below $1 after Lehman
Brothers commercial paper it
held became worthless.

That change may have made
commercial-paper money-mar-
ket funds, also known as prime
funds, more susceptible to out-
flows. Investors may also re-

member the events of 2008 and
simply became more wary about
the risks of stashing cash in
prime money funds. Investors
sucked out $150 billion, or a fifth
of assets from prime funds,
since late February.

Much of that cash instead
flowed into an even safer flavor
of money-market funds, which
invest solely in short-term Trea-
sury bills and other government-
backed debt. Those funds have
grown by nearly $1 trillion, in-
creasing their total assets by
more than a third.

Those inflows played havoc
with short-term Treasury mar-
kets, pushing yields on three-
month bills into negative terri-
tory on March 26. Fidelity
Investments, one of the leading
money-market fund managers,
closed three of its Treasury-only
funds to new investors so it
wasn’t forced to keep investing
in money-losing paper.

YONHAP/EPA/SHUTTERSTOCK

The bank, headed by Yoon Jong-won, left, was deemed compliant in ’19.

South Korean
Bank Is Fined
After Iran Problem

By ANDREW JEONG

Federal and New York au-
thorities fined a South Korean
bank over long-running gaps
in its defenses against money
laundering, after the lender’s
Manhattan branch was used to
launder cash for Iran.

The state-backed Industrial
Bank of Korea must pay a
combined $86 million for
lapses dating back to 2010,
which centered on failing to
install and maintain an ade-
quate transaction-monitoring
system. The New York State
Department of Financial Ser-
vices is fining the bank $35
million. Separately, federal in-
vestigators and the New York
State Attorney General’s office
have required the bank to pay
$51 million. A spokesman for
the bank said he had no imme-
diate comment.

Starting in 2011, Kenneth
Zong, an Alaskan, conducted
more than $1 billion of illegal
transactions on behalf of Teh-
ran using his accounts with
the bank, according to law-en-
forcement officials.

Mr. Zong convinced bank of-
ficials that the Iranian govern-
ment owed him cash for con-
struction materials he had sold
to it, according to the Justice
Department. Mr. Zong fabri-
cated invoices, contracts, and
bills of lading to deceive bank-
ers, prosecutors have said.

The bank then released
cash held in one of its Korean
won-denominated accounts to
Mr. Zong. The Industrial Bank
was one of only two in South
Korea that Seoul officials had
designated in 2010 to conduct
permissible trade with Tehran
while also complying with U.S.
sanctions. Relevant Industrial
Bank accounts have been fro-
zen since last year, as the U.S.
strengthened its sanctions re-
gime on Tehran, the bank
spokesman said.

Mr. Zong then converted
the cash into U.S. dollars
through the bank, before wir-
ing the money to Iranian offi-
cials world-wide. Tehran
awarded Mr. Zong with a fee
estimated at up to $17 million
for his services, U.S. prosecu-
tors have said.

Mr. Zong has been indicted
on 47 counts of violating Iran-
related sanctions in the U.S. He
was in South Korean custody
as of late 2018, after local
courts convicted him of tax law
violations, related to the trans-
actions, the Justice Depart-
ment has said. He hasn’t been

permitted to leave South Korea
following the convictions, ac-
cording to the New York Attor-
ney General’s office on Monday.

Mr. Zong’s son, Mitchell
Zong, was also indicted on a
charge of conspiring to com-
mit money laundering with his
father, and was sentenced to
30 months in federal prison
and fined $10,000 in December
2018. Mitchell Zong laundered
about $980,000 of “Iranian de-
rived funds,” according to the
Justice Department. The
Zongs and their legal repre-
sentatives couldn’t be immedi-
ately reached.

New York officials said In-
dustrial Bank had repeatedly
failed to set up sufficient com-
pliance systems despite sev-
eral warnings during and after
the Zong family’s actions,
which lasted until at least
2014. It was only in 2019 that
officials deemed its compli-
ance program adequate.

“While the Department ap-
plauds the Bank for its ultimate
efforts after eight examination
cycles of noncompliance, one
positive examination report
does not equate to a sustain-
able, safe and sound financial
institution,” officials said in a
New York State Department of

Authorities say
lender ignored
warnings about
compliance issues.

Financial Services document
reviewed by The Wall Street
Journal.

Authorities said the fine
was reduced to reflect the
bank’s substantial cooperation
in the multiyear investigation.

Industrial Bank is publicly
traded in Seoul, but its major-
ity shareholder is South Ko-
rea’s finance ministry. It has
assets valued at about $242
billion, while its New York
branch held about $180 mil-
lion as of June last year.

Senior Trump administra-
tion officials have recently
brushed aside calls to ease
economic sanctions on Tehran
due to concern that Iran would
use cash for military invest-
ments. However, Secretary of
State Mike Pompeo has said
the U.S. has offered to provide
food and other humanitarian
aid to Iran, amid the coronavi-
rus pandemic.

Co-Working Startup Struggled Even Before the Pandemic

By KATHERINE BINDLEY

The Wing was riding high
early last year. The network of
women-focused clubs and co-
working spaces was rolling out
new locations around the U.S.
and had secured new funding
led by venture-capital power-
house Sequoia Capital.

Today, the company is reel-
ing, a casualty of the pandemic
and, before that, the enormous
challenges for a business built
on ideals trying to live up to its
aspirations.

The nearly four-year-old
company, which has raised $118
million from backers, cited the
pandemic’s impact in announc-
ing this month that it was lay-
ing off or furloughing most of
its staff. A spokeswoman later
said this included all employees
and managers working in Wing
spaces in the U.S. and half of
those working at headquarters.
The Wing went from around
475 active employees to 84.

In addition to closing its 11
locations, it suspended member

dues. The company, which
boasted over 12,000 members
paying at least $2,100 a year,
lost 95% of its revenue over-
night. Asked if the Wing is get-
ting breaks on its rent, the
spokeswoman said it is working
with its landlords and declined
to elaborate.

Co-founders Audrey Gelman
and Lauren Kassan said they
still hope to reopen as soon as
possible. “We’ll be back. And
we’ll be better,” they wrote in a
blog post announcing the fur-
loughs and layoffs, noting the
Wing would continue to engage
members online.

Compounding its pre-virus
challenges was WeWork; the
troubled co-working company,
an early investor, sold its Wing
stake in January at a reduced
valuation, according to news
reports of the sale. The Wing
spokeswoman declined to com-
ment. A WeWork representa-
tive confirmed the sale but
didn’t comment further.

Kara Nortman, a partner
with venture-capital firm Up-

THE WING
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| W | |
The network of women-focused clubs and co-working spaces

marketed itself as a female version of the boys’ club.

front Ventures, which is a Wing
investor, said the company has
“a strong balance sheet and is
well-positioned to come out of
this crisis stronger.”

The Wing won fame with its
message of empowerment for
women, marketing itself as a
female version of the boys’
club. Its values—pro-pay eq-
uity—appealed to a swath of
women who filled wait lists for
membership. Investors included
Serena Williams.

But as the Wing expanded,
discord simmered among mem-
bers. One point of contention
was its decision to allow male
guests, amid an investigation
into its gender policy by New
York City officials, which was
resolved after the Wing put a
membership policy in writing, a
spokeswoman for the New York
City Commission on Human
Rights said.

The Wing announced the pol-
icy to members by saying that

ELIZABETH SHAFIROFF FOR THE WALL STREET JOURNAL

front-desk staff wouldn’t make
assumptions about the gender
of members or guests, rather
than spelling out that men
would be allowed in locations.

Alex Qin, a 29-year-old
founder of a digital-literacy co-
operative in New York, said she
was caught by surprise last
year when she heard a male-
sounding voice—apparently
someone being given a tour—at
the door to the shower room
where she was undressed. She
said she turned around and saw
the door quickly close.

The Wing apologized to Ms.
Qin, but she canceled her mem-
bership. Some areas are off-
limits to nonmembers, the
spokeswoman said.

“No new company gets it
right 100% of the time,” she
said. “The right standard is
how young companies confront
the challenges they encounter
and grow stronger from them.”

Around the same time, the
Wing was dealing with racial
tensions stemming from an in-
cident at its West Hollywood

location in May, when a white
guest allegedly yelled at a black
member over a parking space.
Other black members quit the
Wing, expressing disappoint-
ment over the company’s re-
sponse. In September, the Wing
sent a note apologizing to
members for its handling of the
situation.

Ms. Gelman apologized in a
February essay for missteps:
“Failing to appreciate the com-
plexity of creating a truly di-
verse and inclusive commu-
nity..has led to serious
stumbles and outright failures.”

The Wing around that time
publicly outlined some of its
planned steps: conducting ra-
cial literacy and antibias train-
ing for its executives and direc-
tors, working on more inclusive
hiring, and creating a cultural
code of conduct for employees,
members and others.

The Wing spokeswoman said
neither Ms. Gelman nor Ms.
Kassan was available for com-
ment. Sequoia didn’t provide
comment.
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Energy Stocks Push Dow, S&P Lower

Stocks slid to start another
potentially volatile week as in-
vestors continued to gauge the
extent of the economic damage
from the pandemic.

By Caitlin McCabe,
Anna Isaac
and Joe Wallace

Major U.S. indexes opened
sharply lower, eased their
losses midday and then fell to
session lows in afternoon trad-
ing in conjunction with a his-
toric plunge in oil prices. En-
ergy stocks including Exxon
Mobil and Chevron helped
pull indexes lower.

The Dow Jones Industrial
Average fell 592.05 points, or
— 2.4%, to
MONDAY’S 23650.44. The
MARKETS S&P 500 dropped

5140 points, or
1.8%, to 2823.16. And the Nas-
daq Composite lost 89.41
points, or 1%, to finish at
8560.73 after spending much
of the day in positive territory.

Investors have been hit with
a deluge of economic and
health information in recent
weeks about the fast-spreading
coronavirus, which has shut lo-
cal economies, forced millions
of layoffs and prompted inter-
vention from the Federal Re-
serve and U.S. government.

For the past two weeks,
many have appeared optimistic
about an eventual economic
recovery, driving the Dow to
close Friday with its best two-
week performance since the
1930s.

That rally, however, paused
Monday, as investors looked
ahead to a busy week of earn-
ings reports and an uncertain
coronavirus landscape. An-
thony Fauci, director of the
National Institute of Allergy
and Infectious Diseases, said
Monday on ABC’s “Good Morn-
ing America” that the country
could set itself back if officials
“jump the gun” on reopening
the economy.

A plunge in oil prices into
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negative territory also exacer-
bated losses and sent the Cboe
Volatility Index, a closely
watched measure of turbu-
lence in U.S. stocks, surging.
“In the best-case scenario,
this shows you that the oil
shock is going to be severe,”
said Chris Zaccarelli, chief in-
vestment officer for Indepen-
dent Advisor Alliance. “But in
the worst-case scenario, that’s
showing some signs of market
dysfunction. Algorithms or hu-
man traders don’t like to see
anomalies like that, and it just
adds to the risk-off tone.”
Still, there were bright
spots amid the stock losses.
Netflix jumped 3.4% as some
technology stocks rallied, in-
creasing the streaming plat-
form’s gains to 35% for the
year. The S&P 500, in contrast,
remains down 13% in 2020.
Biotechnology stocks also
surged as companies continue
to race to find a vaccine for
the virus. Moderna climbed
10% and Novavax jumped 25%.
But any gains in the market
were largely overshadowed by
losses. Boeing, the Dow heavy-
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weight, lost 6.8% and Norwe-
gian Cruise Line Holdings fell
7.2%, bringing its losses to 80%
for the year.

Exxon Mobil lost 4.7%,
Chevron lost 4.1% and Conti-
nental Resources slid 4.5% af-
ter the price for a barrel of
West Texas Intermediate crude

Malrch A[;ril

to be delivered in May ended
Monday at negative $37.63.
That effectively means that
sellers must pay buyers to take
barrels off their hands.

A continually rising number
of coronavirus cases will do
little to help the historic col-
lapse in fuel demand that oil is

The cruise company’s stock fell 7.2% on Monday, bringing its losses to 80% for the year. Its business has been hard hit by the coronavirus.
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“Until we see a peak in
cases globally and more clarity
on when and how the global
economy will reopen, it’s too
soon to position for a sustain-
able bull market,” said Candice
Bangsund, a portfolio manager
at Fiera Capital. “There could
be plenty of volatility and mar-
ket gyrations, similar to what
we saw a month ago.”

Investors will likely look for
clues this week about how cor-
onavirus has affected corpo-
rate earnings. Companies in
the S&P 500 as a whole are
projected to post a 15% drop in
earnings for the quarter, ac-
cording to FactSet.

Nearly a fifth of S&P 500
companies are scheduled to re-
port first-quarter results this
week. Airlines and technology
companies will be among the
first in the limelight.

Still, the results are likely to
offer only a limited picture of
the fallout, as social-distancing
measures weren’t widespread
until March. As a result, some
investors may be looking
ahead for any clues that execu-

TIM RUE/BLOOMBERG NEWS

tives can give about what the
long-term impact of the virus
may be.

“Markets are an anticipa-
tory animal ... [they] don’t dis-
count the same news twice,”
said Jeff Mortimer, director of
investment strategy for BNY
Mellon Wealth Management.
“If stocks can do OK amidst
negative earnings reporting, it
might give you some informa-
tion that a lot of the bad news
might have already been
priced into” earlier stock
losses.

Others, however, cautioned
Monday that more stock losses
could be ahead.

“The market is underesti-
mating the short-term depth
of this, but also how long it
will reverberate through the
system,” said Paul Jackson,
head of asset-allocation re-
search at Invesco. “The market
is treating this as if it will be a
mild recession, but this is go-
ing to be something much
more akin to the financial cri-
sis.”

Investors turned their inter-
est to haven assets Monday.
The yield on the benchmark
10-year U.S. Treasury note fell
to 0.625% from 0.655% Fri-
day—another sign that inves-
tors’ risk appetite may be wan-
ing. Yields fall when bond
prices rise.

In Europe, stocks fared bet-
ter. The pan-continental Stoxx
Europe 600 ended the day up
0.7%. Germany’s DAX equity
benchmark gained 0.5%, even
after the country’s central
bank said its economy has
plunged into a severe reces-
sion from which it is unlikely
to rebound quickly.

At midday Tuesday in To-
kyo, the Nikkei was down 1.6%,
Hong Kong’s Hang Seng Index
was down 2.6%, the Shanghai
Composite was down 1.1% and
Australia’s S&P ASX 200 was
off 1.8%. S&P and Dow futures
were down less than 1%.

—Chong Koh Ping
contributed to this article.

Allure of
Tech Shares
Undimmed

Continued frompage Bl

ting on the continued success
of Netflix Inc. and Amazon,
whose shares have recently
broken away from the pack
and set records last week.
Both stocks have risen 30% or
more this year and are among
the best performers in the S&P
500.

Shares of graphics chip
maker Nvidia are also getting
a big bounce, up 22% in 2020,
thanks to videogame demand.
And Tesla has ended 10 of its
last 11 trading sessions higher,
extending its gains for the
year to 78%,, as investors bet
on the future of electric vehi-
cles and the vision of CEO Elon
Musk.

Tesla, along with other mo-
mentum stocks, was hit hard
during the market rout, losing
more than 60% of its value in a
month after a meteoric rally to
start the year. Investors bet-
ting on momentum typically
buy shares of companies that
have risen the most in the past
12 months, counting on their
continued outperformance.

The FANG stocks held up
better than other momentum
shares during the selloff. Ama-
zon, for one, fell 23% from its
February high to its March
low. In recent years, momen-
tum bets have often included
tech and other growth stocks,
which typically look expensive
compared with the broader
market but offer higher-than-
average profit growth.

Institutional investors were
among those who remained
loyal to the big tech stocks
during the selloff. Amazon, Mi-
crosoft, Facebook and Alpha-
bet sat atop the list of stocks
in which hedge funds had in-
vested the most money as of

AUCTION RESULTS

Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$172,780,719,000 $157,216,689,900
$63,015,023,000 $53,065,189,900
$702,648,300  $446,565,200
$246,000,000  $500,000,000
99.968403 99.926694
(0.125%) (0.145%)
0.127% 0.147%
69.78% 40.29%
912796WX3 912796257
Bothissues are dated April 23, 2020. The 13-week bills

mature on July 23, 2020; the 26-week bills mature on
Oct. 22,2020.

Applications
Accepted bids

" noncomp
“foreign noncomp
Auction price (rate)

Bidsat clearing yield accepted

March 17, according to an RBC
analysis of S&P 500 compa-
nies. Netflix and Apple ranked
in the top 12.

And even in the weeks
since, few investors are bet-
ting against the stocks. Short
interest in Amazon hovered at
1.1% as of April 13, unchanged
from a year earlier, according
to Goldman Sachs Investment
Research.

Some analysts say they ex-
pect many of the big tech com-
panies to emerge from the
pandemic stronger, in part, be-
cause of the potential for per-
manent behavioral changes in
its wake. With consumers
shopping online, consuming
in-home entertainment and
communicating via the inter-
net more often, “it’s very hard
for me to imagine a scenario
where the S&P 500 recovers
and Google and Facebook
would not,” said RBC Capital
Markets analyst Mark Mah-
aney.

Netflix will be the first of
the group to test that theory
when it reports results Tues-
day. The streaming platform’s
profit is projected to more
than double from a year ear-
lier, while the companies in
the S&P 500 as a whole are
projected to post a 15% drop in
earnings, according to FactSet.

Facebook, Alphabet and Mi-
crosoft are also expected to
post higher earnings, while
profits at Amazon and Apple
are expected to decline mod-
estly.

Despite the tech giants’ re-
cent outperformance, Mr. Lar-
son, the Weiss analyst, cau-
tions that they are vulnerable
in a recession—even though
their balance sheets remain
strong.

Facebook has already said
its recent uptick in usage
won’t protect it from digital
advertising declines. Google is
expected to face the same
problem. Meanwhile, demand
for Apple products may fall as
unemployment rises, and Ama-
zon could continue to face
staffing issues and stretched
infrastructure.

“These aren’t, in my mind,
safety names, and in some
ways they are still being
treated that way,” Mr. Larson
said.

“In past bear markets, you
tend to have a change in lead-
ership—the stocks that led you
into a bear market weren’t the
kinds that led you out,” he
said. “Could I tell you off the
top of my head what will ulti-
mately lead us out of this? The
crystal ball is a little foggy
there.”

Shopily Benefits From Online Orders

By ALEXANDER OSIPOVICH

One of the stock market’s
biggest winners during the
Covid-19 pandemic has been
Shopify Inc., an e-commerce
software company that has
benefited from surging traffic
as vast swaths of the global
population have been forced to
do more of their shopping
online.

Shopify’s share price rose
6.7% to $629.90 on Monday
for a record close and its
eighth consecutive session of
gains. The stock has climbed
82% since hitting a recent low
on April 2.

Those gains put the Can-
ada-based company ahead of
larger e-commerce players
such as Amazon.com Inc.,
which is up 25% over the same
period, and eBay Inc., up 29%.
The S&P 500 has risen 12%
since April 2 as part of a
broad rebound from the
depths of the coronavirus
selloff.

Shopify sells businesses a
variety of tools to make it eas-
ier to build, run and market
their online stores. The com-
pany says it works with more
than one million merchants
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Surge in e-commerce traffic has helped push the firm’s stock higher.

world-wide, including Nestlé
SA and Staples Inc. It makes
money through a mix of recur-
ring subscription fees and
other fees, like payment-pro-
cessing fees, that grow with
transaction volumes.

That has benefited Shopify
as lockdown measures in-
tended to curtail the coronavi-
rus pandemic have closed
bricks-and-mortar storefronts

and upended traditional con-
sumption patterns. Last week,
a Shopify executive said on
Twitter that it was “now han-
dling Black Friday level traffic
every day.”

Still, the company’s stock
hasn’t escaped the broader
market’s volatility. Shopify
shares sold off sharply at the
beginning of April after it sus-
pended guidance for this year.

Share-price and index
performance, year to date

60%

Shopify

S&P 500

Note: Data show the price of Class A shares of
Shopify listed on the New York Stock Exchange.
Source: FactSet

The stock has also attracted
significant interest from short
sellers in recent weeks, ac-
cording to data from S3 Part-
ners, a sign that some inves-
tors are betting that Shopify
stock is overvalued.

Shopify went public in
2015, listing shares on both
the Toronto Stock Exchange
and the New York Stock
Exchange.

Argentina’s Debt Plan Is Turned Down

By Ryan DuBe AND MATT WIRZ

Three of the largest groups
of Argentine bondholders on
Monday rejected the govern-
ment’s proposal to restructure
tens of billions of dollars in
foreign debt, raising the likeli-
hood that the country could
enter into default as early as
next month.

The near-simultaneous
statements from the commit-
tees presents a unified front
against the current deal that
investors hope will push Ar-
gentina to change its terms.

An ad hoc group comprising
some of the largest money
managers in the world, includ-
ing BlackRock Inc., said the
offer seeks “to place a dispro-
portionate share of Argentina’s
longer-term adjustment efforts
on the shoulders of interna-
tional bondholders.” The
group controls more than one-
quarter of bonds Argentina
has issued since 2016 and 15%
of bonds the country distrib-
uted to investors in a previous
restructuring, according to an

announcement.

On Friday, Argentina pre-
sented a proposal to exchange
some $65 billion in foreign
bonds into new debt at lower
interest rates and with later
due dates to avoid another
default. The offer involves
more than $40 billion in debt
relief, mainly through re-
duced interest payments. It
includes a three-year morato-
rium on foreign-debt pay-
ments, with an average cou-
pon of 2.33% once interest
payments resume.

Fund managers in the ad
hoc group who oppose the of-
fer include AllianceBernstein
Holding, Amundi Asset Man-
agement, Ashmore Invest-
ment Management, BlueBay
Asset Management, Fidelity
Management & Research Co.,
T. Rowe Price Group Inc.,
Western Asset Management
Co. and Wellington Manage-
ment Co. They represent mil-
lions of individual investors
and thousands of financial ad-
visers and are being advised by
law firm White & Case LLP, ac-

cording to the announcement.
The Argentina Creditor
Committee—another group
that includes mutual funds, in-
surance companies and asset
managers—said it hasn’t re-
ceived “substantiated forward-
looking economic and financial
information” from President
Alberto Fernandez’s govern-
ment or seen feasible eco-
nomic policies. “The ACC has
reviewed Argentina’s proposal
and cannot support it,” the
group said. “The ACC invites
Argentina to abandon the uni-
lateral route and make time
for a meaningful negotiation.”
A third group of investors
that said it controls about 16%
of Argentina’s previously re-
structured bonds also an-
nounced it opposes the deal.
The government gave bond-
holders 20 days to review the
offer as authorities are also
grappling with the economic
fallout from a lockdown aimed
at slowing the spread of the
new coronavirus. The country
floated the idea of restructur-
ing its debt last autumn, and

bondholders began requesting
details of the plan in January
but little information was ex-
changed until recently, people
familiar with the matter said.

Argentina faces about $500
million in debt payments on
Wednesday. If the payments
are missed, the country could
enter into default after a 30-
day grace period.

Argentina has been mired in
financial turmoil since a 2018
currency crisis that forced the
government to seek a $57 bil-
lion bailout from the Interna-
tional Monetary Fund.

Mr. Fernandez’s adminis-
tration has said it plans to re-
negotiate its debt with the
IMF. Last month, the fund
called on private creditors to
provide Argentina with “sub-
stantial debt relief” to restore
debt sustainability.

Meanwhile, U.S. govern-
ment bond yields fell Monday
in a continuing shift away
from risk. The yield of the 10-
year Treasury fell to 0.625%
from 0.655% on Friday, accord-
ing to data from Tradeweb.
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Crisis Hurts Jet Repair

Maintenance fees dwindle for companies as airlines retire older planes

The Covid-19 crisis is a severe
blow for companies like Boeing
that build planes, but it is an even
harder one for those that repair
them.

Last week, German airline giant
Lufthansa announced that it would
decommission its entire Airbus
A340-600 fleet, which amounts to
17 jets. Carriers all around the
world are accelerating plans to re-
tire older aircraft in the face of
months—very possibly years—of
depressed travel demand. Some de-
commissioned planes could come
back, but the useful life of unpopu-
lar four-engines models such as the
A340 and the A380 has surely been
cut short. This is a problem for
manufacturers that make a big
chunk of their profits from servic-
ing planes. In the next aerospace
cycle, these companies might lack
the tailwinds they enjoyed after
2008.

Spending on the maintenance,
repair and overhaul of planes, jet
engines and other parts will
amount to $43 billion globally in
2020, consulting firm Oliver Wy-
man recently estimated. This is less
than half of the figure it forecast in

its February report, before factor-
ing in Covid-19. The impact is ex-
pected to be sizable even in 2021.

While airlines are notoriously
cyclical businesses, investors typi-
cally see aerospace manufacturers
as being much more insulated from
recessions because of their higher
margins and yearslong order
books. Yet engine makers such as
GE Aviation and Pratt & Whitney
don’t really make their money in
the same way as plane manufactur-
ers Boeing and Airbus. Often, the
engines are priced below cost and
the big bucks come from servicing.
This means that their revenues suf-
fer when planes are grounded or
fleets get younger.

In Europe, Rolls-Royce, Safran,
MTU Aero Engines and Meggitt
derive more than 30% of their sales
from the civil-aerospace aftermar-
ket. Unlike their American counter-
parts, they also aren’t part of more
diverse conglomerates.

These aftermarket stocks did as
badly as airlines in the fallout from
9/11, which started the current
trend toward younger fleets. “A
very big surprise at the time was
that many U.S. carriers decided not

to bring back the 737 Classic,” said
UBS analyst Celine Fornaro. The
crisis hit aftermarket sales for
years as financially vulnerable car-
riers deprioritized maintenance
and cannibalized grounded planes
to fix others.

Yet aftermarket-reliant stocks
went on to recover from 9/11 and
then weather the 2008 recession
well. They have returned a whop-
ping 340% since the financial crisis.
What investors should recognize is
that this happened amid an unprec-
edented aviation supercycle fueled
by a boom in demand from Asia’s
emerging middle class as well as
the continuing expansion of no-
frills carriers.

Will aviation experience a sec-
ond golden decade? Covid-19 has
prompted many to suspect not.
And demand for new planes will
likely come even more at the ex-
pense of older ones, given the re-
cent focus on environmental con-
cerns and regulations.

After this crisis, the perfor-
mance of companies that make
their money in the aerospace after-
market might not be so easily re-
paired. —Jon Sindreu

Below-Zero Oil
Is Chilling Event

Consequences will be difficult for traders,
U.S. producers and shippers

“Unprecedented” feels like a
tired word these days, but it is no
overstatement when it comes to the
oil market.

On Monday morning, prices on
the expiring May futures contract
for U.S. benchmark crude were
merely at their lowest this century.
Some local spot prices were in the
single digits. By the afternoon,
though, it was clear that things
were getting out of hand as futures
prices fell to $10 and then $5 and
then pennies and finally turned neg-
ative for the first time in history.

While motorists won’t be paid to
fill up their tanks and the new
front-month contract is trading nor-
mally, there was a dual breakdown
Monday—physical and financial—
that will leave scars.

Despite the international deal to
sharply restrict output reached just
over a week ago, it was too little,
too late to help the bottom lines of
U.S. oil producers. The crucial back-
ground is that until four years ago
there was virtually no U.S. crude oil
being exported abroad. Infrastruc-
ture for storage and transportation
has struggled to catch up with the
shale boom’s transformation of the
U.S. into the world’s top petroleum
producer. With the world recently
overproducing by some 20 million

barrels a day, there were still some
places to send and store oil on
other continents but precious few
in or near the U.S.

Compared with its creaky infra-
structure, the deep and sophisti-
cated U.S. financial market seemed
better prepared for a shock, and
that made Monday’s $55 drop in
the price of an expiring contract so
jarring. Commodity futures need to
be standardized and tied to a physi-
cal delivery point, which in this
case was overwhelmed. The conse-
quences will be thorny for traders
who had never seen the need to put
a minus sign into their risk-manage-
ment models.

They also will be severe for do-
mestic producers and shippers of oil.
In the past, price busts made it fi-
nancially unpalatable for some high-
cost producers to keep pumping, but
now many will be forced to tempo-
rarily shut productive wells that still
covered their cash costs. Tellingly,
one of the few North American en-
ergy companies to do well on Mon-
day was Cabot Oil & Gas, a major
natural-gas producer. U.S. oil drillers
that also produce associated gas will
be forced to stop. That would make
pure-play gas producers one of the
few winners on a crazy day.

—Spencer Jakab

Crude-oil futures prices, front-month contract
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Big-Company Stocks
Top Smaller Peers

Global stocks have rallied
around 25% from their late-March
lows, and the shape of the bounce
is becoming more clear: Big is bet-
ter, and biggest is best.

The largest listed companies in
the world are doing far better than
smaller stocks. The S&P Global 100
Index is still down around 9% for
the year, but that is far better than
the S&P Global SmallCap index of
more than 8,000 stocks, which is
down 23%.

Importantly, the gap isn’t just
down to a deeper selloff among
smaller stocks. It has grown since
the late-March nadir for equities.

U.S. tech giants have been the
clearest exemplars of the trend,
with Amazon, Intel and Microsoft
all up for the year. But it isn’t just
a U.S. phenomenon. Large-cap
stocks in Europe, Japan and
emerging markets are also beating
their smaller peers by a distance,
even controlling for investing
styles such as growth and value.

The pattern even holds within
broad indexes of large stocks. The
top five companies in the S&P 500
have never occupied a greater
share of the benchmark’s total
market capitalization.

While the S&P Europe 350 Index
is still down by slightly more than
20% year to date, the top 50
stocks in the index by market capi-
talization have fallen by a more
modest 14.6% on average. The larg-
est 10 are down by just less than
7% on the same terms.

Several factors are likely at
work. As in most selloffs, the ini-
tial drop might have hit smaller
stocks harder because of their in-
ferior liquidity and access to fi-
nance. The largest companies have
the closest relationships with
banks and are best known to in-
vestors in both debt and equity
markets. Even big-brand compa-
nies with similar or worse finan-
cial positions than smaller peers
might have benefited from name
recognition in moments of panic.

Over the medium term, larger
firms might also have better access

to—or better knowledge of—the
various rescue packages on offer.

It is worth remembering too
that companies that are small by
the standards of listed equities are
still usually large by the standards
of the average business. If small-
cap stocks are suffering because of
more limited access to rescue
packages or finance, actual small
firms are undoubtedly suffering
far more.

A final factor could be the lon-
gest lasting. Recent years have
been beneficial to superstar firms.
Explanations vary from the be-
nign—that the largest global busi-
nesses simply benefit from uncon-
testable economies of scale—to
concerns that some are becoming
more monopolistic.

Whichever is true, a severely
damaging recession could see the
giants extend their dominance. A
thinning of the herd means more
grass for the survivors next sea-
son.

Unlike differences in access to
finance, there is little reason the
superstar effect should fizzle out,
even if circumstances improve.
The gap between the haves and
have-nots evident in the current
market recovery could be persis-
tent.

—Mike Bird
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Among many classic scenes
from the “Seinfeld” series is one in
which Jerry and Kramer go to a
movie together, but Jerry asks
Kramer to sit a seat apart. Why?
“A little buffer zone.”

That could be a reality for
movie theaters when they reopen
after shutdown rules begin to ease.
There are no firm dates on that so
far, but government officials are
working to prepare their citizens
for an easing of social-distancing
restrictions, as opposed to a full
lift. Hollywood's home-state Gov.
Gavin Newsom last week com-
pared it with a dimmer switch,
noting restaurants will likely have
fewer tables and classrooms will
have more space between stu-
dents. Gatherings such as concerts
and sporting events are “not in the
cards” soon, he added.

OVERHEARD

California Gov. Gavin Newsom

Movie-theater chains are clearly
hoping to be lumped in with the
former, given that some will be in
dire financial straits if their shut-
down continues into the summer.
But they may be able to accom-
modate the extra spacing needs.
Cinemark Holdings Chief Financial
Officer Sean Gamble told investors
earlier last week that the chain,
which runs nearly 3,000 screens in
the U.S, can operate “very profit-
ably” at theater-occupancy levels of
20% to 30%. That would still leave
the company room to accommo-
date practices to encourage social
distancing, such as selling only half
of available seats, he added.

That will be good news for
movie patrons nervous about
crowds. Buffer zones do make it
harder to share that $7 tub of pop-
corn, though.

Muzzled Activists Can Be a Mixed Blessing

The coronavirus shutdowns are
forcing companies to cancel divi-
dends and deals and look to govern-
ments for help. None of this is good
news for activist investors. But
boards that don’t handle the crisis
well could find themselves the next
targets.

The start of 2020 was busy for
hedge funds that try to generate re-
turns by pushing for corporate
change. They deployed $2.8 billion of
capital on average each week in Feb-
ruary, including Elliott Manage-
ment’s $2.5 billion stake in SoftBank
Group and Third Point’s roughly $2
billion investment in insurer Pru-
dential PLC. But as the Covid-19 out-
break went global in March, the
weekly average dropped to $300 mil-
lion, according to Lazard’s first-quar-
ter review of shareholder activism.

Many campaigns have become
redundant almost overnight. Last
week, Sherborne Investors aban-
doned plans to unseat the chief ex-
ecutive of Barclays to allow current
management to steer the British

bank through the crisis. Starboard
Value withdrew its nominations for
eBay’s board of directors after the
company named a new CEO. And
Xerox ended its roughly $30 billion
hostile pursuit of HP. Hedge-fund
manager Carl Icahn, who holds
stakes in both companies, had
egged on the debt-heavy deal.

Activists will have a very weak
hand in the coming months. Social-
distancing rules make it hard to
launch proxy fights or meet with
asset managers to get their backing
for campaigns. Companies whose
stock-market valuations have
plunged are racing to put poison
pills in place. In the first quarter of
the year, 28 U.S. companies intro-
duced measures to stop activists or
hostile buyers building large equity
stakes, Lazard’s report shows.

The primacy of shareholder value
may also come into question if gov-
ernments want equity or other
guarantees in return for bailing out
companies with taxpayer money.
Buybacks, special dividends, and ac-

quisitions funded by debt—demands
that activists often make to boost
shareholder returns—are off the ta-
ble for some time. This year, compa-
nies need all the cash they can get.

Still, boards shouldn’t be compla-
cent. Global deal making dropped
28% in the first quarter of the year
compared with the same period last
year, Refinitiv data shows, but a
mergers-and-acquisitions wave may
not be far off.

For those fortunate funds that
aren’t facing redemptions from
their own investors, falling stock
markets can be a buying opportu-
nity. Mr. Icahn has already used a
67% drop in Occidental Petro-
leum’s share price so far this year
to build his existing stake to just
below 10%, from 2.5%.

Company boards can legitimately
sideline pushy investors for now,
but they need to be careful. Activ-
ists will use executives’ perfor-
mance during the crisis as fodder
for future campaigns.

—Carol Ryan
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