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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members of the City Council
City of Stillwater, Oklahoma:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component unit, each major
fund, and the aggregate remaining fund information of the City of Stillwater, Oklahoma (the City), as of
and for the year ended June 30, 2013, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements and have issued our report thereon dated
December 11, 2013. Our report includes a reference to other auditors who audited the financial
statements of Stillwater Medical Center Authority, as described in our report on City’s financial
statements. This report does not include the results of the other auditors’ testing of internal control over
financial reporting or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

An Independently Owned Member

MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms maintain their name, autonomy and independence
and are responsible for their own client fee arrangements, delivery of services and maintenance of client relationships.



Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Buberict Tpadan £ (o, PR

December 11, 2013
Topeka, Kansas
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM: REPORT ON INTERNAL CONTROL OVER
COMPLIANCE:; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED
BY OMB CIRCULAR A-133

The Honorable Mayor and Members of the City Council
City of Stillwater, Oklahoma:

Report on Compliance for Each Major Federal Program

We have audited the City of Stillwater, Oklahoma (the City)’s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on the City’s major federal program for the year ended June 30, 2013. The City’s major
federal program is identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the City’s major federal program based on
our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the City’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

An Independently Owned Member

MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms maintain their name, autonomy and independence
and are responsible for their own client fee arrangements, delivery of services and maintenance of client relationships.



We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on the Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its major federal program for the year
ended June 30, 2013.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on the major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for the major federal program and to test and report on internal control over compliance
in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.



Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the governmental activities, the business type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
the City as of and for the year ended June 30, 2013, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements. We issued our report thereon dated
December 11, 2013, which contained unmodified opinions on those financial statements. Our audit was
conducted for the purpose of forming opinions on the financial statements that collectively comprise the
basic financial statements. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule
of expenditure of federal awards is fairly stated in all material respects in relation to the basic financial
statements as a whole.

Dubericdpaban ¢ (o, P A.

December 11, 2013



CITY OF STILLWATER, OKLAHOMA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2013

Federal Grantor/Pass-Through Federal CFDA
Grantor/Program Title Number Expenditures
U.S. Department of Housing and Urban Development:
Passed through Oklahoma Department of Commerce:
CDBG - State-Administered CDBG Cluster:
Community Development Block Grant - 2011 14.228 $ 102,125
Community Development Block Grant - 2010 14.228 12,880
Emergency Shelter Grant - 2011 14.231 4,469
Total U.S. Department of Housing and Urban Development 119,474
U.S. Department of Justice:
Passed through Oklahoma State Bureau of Investigation:
Internet Crimes Against Children Task Force Grant 16.543 1,415
JAG Program Cluster:
Edward Byrne Memorial Justice Assistance Grant Program 16.738 2,338
Total U.S. Department of Justice 3,753
U.S. Department of Transportation:
Airport Improvement Program 20.106 1,916,188
National Endowment for the Humanities:
Passed through Oklahoma Humanities Council:
Major/Challenge Grant 45.129 5,000
U.S. Department of Homeland Security:
Passed through Oklahoma Department of Emergency Management:
Hazard Mitigation Grant 97.039 91,025
Emergency Management Performance Grant 97.042 27,819
Fire Management Assistance Grant 97.046 1,113
Assistance to Firefighters Grant 97.044 23,964
Total U.S. Department of Homeland Security 143,921
Total expenditures of federal awards $ 2,188,336

See accompanying notes to schedule of
expenditures of federal awards.
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CITY OF STILLWATER, OKLAHOMA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

June 30, 2013

General

The accompanying schedule of expenditures of federal awards presents the activity of all federal
awards of the City of Stillwater, Oklahoma (the City). The City’s reporting entity is defined in
Note 1 to the City's basic financial statements. All federal awards passed through other
government agencies are included on the schedule.

Basis of Accounting

The accompanying schedule of expenditures of federal awards is presented using the modified
accrual basis of accounting which is described in Note 1 to the City's basic financial statements.



CITY OF STILLWATER, OKLAHOMA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2013

Section I — Summary of Independent Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weaknesses identified: None

Significant deficiencies identified that are not

considered to be material weaknesses: None reported
Noncompliance material to financial statements: None
Federal Awards

Internal control over major programs:
Material weaknesses identified: None

Significant deficiencies identified that are not
considered to be material weaknesses: None reported

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings that are required to be reported in accordance
with Section 510(a) of Circular A-133: None

Identification of major programs:

CFDA Number Name of Federal Program

20.106 Airport Improvement Program

Dollar threshold used to distinguish between Type A and
Type B programs: $ 300,000

Auditee qualified as a low-risk auditee: Yes



CITY OF STILLWATER, OKLAHOMA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Section II - Financial Statement Findings
No matters reported.
Section III — Federal Award Findings and Questioned Costs

No matters reported.



CITY OF STILLWATER, OKLAHOMA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year Ended June 30, 2013

None.
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Date: December 11,2013

To the Honorable Mayor John Bartley, members of the City Council and the Citizens of the City of-
Stillwater; Oklahoma:

The comprehensive annual financial report of the City of Stillwater, for the fiscal year ended June 30,
2013, is submitted herewith. This report was prepared by the City’s Department of Finance.
Responsibility for both the accuracy of the presented data and the completeness and fairness of the
presentation, including all disclosures, rests with the City, We believe the data, as présented, is accurate
in all material respects; that it is presented in & manner designed to fairly set forth the financial position
and results of operations of the City in accordance with accounting principles generally accepted in the
United States of America; and, accordingly, all diselosures necessary to enable the reader to gain the
maximum understanding of the City’s financial affairs have been included. We encourage readers fo
consider the information presented here in conjunction with additional information that we have
furnished in our Management’s Discussion and Analysis.

OVERVIEW
Report Format

Govetrimental Accounting Standards Board (GASB) Statement No. 34 implements a model of financial
reporting fot state and local governments designed to enhance the usefulness of the City’s annual report.
This report conforms to the standards prescribed in Statement No. 34 as modified by subsequent GASB
statemients.

For fiscal year 2013, the independent auditor’s teport on the intersal control and compliance with
applicable laws, is presented in a separate document which is available upon request.

Governmental Structare, Local Economic Conditions and Qutlook

The City of Stillwater, located in north central Oklahoma is a municipal corporation organized in 1891
under the applicable laws of the State of Oklahoma. The City currently has a land atca of 28 square
miles and a population of over 40,000, Located in Payne County, the City serves as a regional center for
shopping, entertainment, health care, and education. Stillwater is home to Oklahoma State University.

The City is govetned under the council-manager form of gavernment according to its charter adopted in
1960. Policymaking and legislative authority are vested inthe governing body, which consists of a five-
member counicil, The five councilors, including the mayor, are elected at-large on a non-partisan basis
for staggered three-year terms. The mayor is elected at large by the citizenry while the vice-mayor is
elected by the council from its membership. The council holds regular mestings on the first and third
Monday evenings each month,

The economic outlook for the City of Stillwater and its residents is improving after the economic
downturn in the most recent years. The City has a diverse economy with a high degree of stability.
Stillwater is the county seat for Payne County and houses other governmental entities and educational
centers that provide a stable labor force, Oklahoma State University is the City’s largest employer and
the City is also the headquarters for the Oklahoma Department of Career and Technology Edueation and
the Meridian Technology Center. Bmployment in the state and local government sectors account for
approximately 45% of local wage and salary jobs. In addition manufacturing and advidnced technology




companies cover a large share of the local economic base. The health care sector has been a contributor
to local job growth in the past decade. Stillwater has experienced significant retail growth since 2008
with the addition of several national retailers. The retail additions have helped to broaden the city’s
regional trade influence. Going forward into the recovery it is expected to have a positive effect on
Stillwater’s economy by helping to retain local dollars and contributing to the sales tax collections.

Stillwater’s cost of living remains well below the state and U.S. average. Unemployment for Stillwater is
consistently among the lowest in the U.S. and the surrounding county. The unemployment rate for
Stillwater increased from 5.1% to 5.5% in 2013.

The Reporting Entity and Its Services

The City’s financial reporting entity includes all the funds of the primary government (i.e., the City of
Stillwater as legally defined), as well as all of its component units. Component units are legally separate
entities for which the primary government is financially accountable. The City provides the full range of
municipal services contemplated by the City Charter. These include public safety (police, fire and civil
defense), general government funetions, recreation and culture, streets and sewers, human services,
sanitation, airport and public improvement.

Blended component units, although legally separate entities, are in substance part of the primary
government’s operations and are ineluded as part of the primary government. Accordingly, the Stillwater
Utilities Authority (SUA), Stillwater Economic Development Authority (SEDA) and the Stillwater
Public Works Authority (SPWA) are repotted as two enterprise funds and an internal service fund,
tespectively, of the primary government. Discretely presentsd component units are reported in a separate
column in the government-wide financial statements fo emphasize that they are legally separate from the
primary government and to differentiate their financial position, results of operations and cash flows
from those of the primary government. The Stillwater Medical Center Authority is reported as a
discretely presented proprietary component unit. The reporting entity is deseribed in Note 1 to the
combined financial statements in the financial section of'this report.

FINANCIAL, INFORMATION
Internal Controls

The responsibility for establishing and maintaining the internal control structure rests with the City. In
developing and evaluating the City’s accounting system, consideration is given to the adequacy of
internal -accounting controls. Internal accounting controls are designed to provide reasonable, but not
absolute, assutance regarding: (1) the safeguarding of assets against loss from unauthorized use or
disposition and (2) the evaluation of costs and benefits requiring estimates and judgments by
mariagement.

All internal control evaluations occur within the above framework. We believe that the City’s internal
accounting controls adequately safeguard assets and provide reasonable assurance of proper recording of
financial transactions.

Budgetary Control

The administrative level of budgetary control is maintained at the character classification level by the
encumbrance of estimated purchase amounts prior to the release of purchase orders to vendors. The legal
level of control at which expenditures and encurnbrances may not exceed appropriations Is at the
category levels for personal services, materials and supplies, other services and charges, capital outlay
and debt service for each department within each fund. The method of budget adoption and amendment
process is described in Note 1 to the financial statements in the financial section of this report.
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Accounting System

The diverse nature of governmental operations and the necessity of complying with legal provisions
require an accounting system unlike those used by commercial enterprises. Rather than establishing a
single unified set of accounts for recording and summarizing all financial transactions, the accounts of
the City are organized on the basis of funds, each of which constitutes a separate accounting entity. The
funds used by the City are grouped into the following broad fund types:

Governmental Funds: These funds are used to account for the programs and activities of the
governmental functions of the City and are comprised of the following:

General Fund: This fund setves as the main operating fund of the City. It is used for
recording all financial resources except those required to be accounted for in another
fumd.

Special Revenue Funds: These funds are used to aceount for the proceeds of specific
revenue sources that are legally restricted to expenditures for specific purposes.

Capital Project Funds: These funds are used to account for financial resources to be
used for the acquisition or construction of major capital facilities.

Debt Service Fund: This fund is vsed to account for the accumulation of financial
resources for payment of initerest and principle debt and court-assessed judgments.

Proprietary Funds: These funds are used to account for ongoing organizations and activities that are
similar to those found in the private sector and are comprised of the following:

Enterprise Funds: These funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises where the intent is that costs
of providing goods or setvices on 4 continuing basis be financed or recovered primarily
through user charges. '

Internal Service Fund: This fund is used to account for services and/or commodities
furnished by a designated program to other programs within the City, on a cost
reimbursement basis.
Fiduciary Fund: This fund is used to administer resources received and held by a governmental unit as
the trustee or as the agent for others. Use of this fund facilitates the discharge of responsibilities placed
upon the govemmental unit by virtue of law or other similar authority.

General Fund Operations

The General Fund accounts for all revenues and expenditures, which are not accounted for in other funds.
It finances the traditional governmental functions and is the principal operating fund of the City. Police,
Fire, Parks, Events and Recreation, Library, Community Center, Administration, and Development
Services are all activities reported in the general fund.

Enterprise Fund Operations & Similar Component Units

The SUA, the Airport Fund, and the SEDA are classified as Enterprise Funds for reporting purposes.
Enterprise Funds are used to account for operations that are financed and operated in a manner similar to
private business enterprise where the intent of the governing body is that costs of providing goods or
services to the general public on a continuing basis be financed or recovered primatily through uvser
charges and/or a determination of net income is desirable. Setvices accounted for in Enterprise Funds are
tangible, and it is possible fo determine the extent to which they benefit individual service consumers,




Risk Management

In 1986, the City Council directed that the City initiate a self-insurance program for the vehicle liability,
general liability, and City property damage coverage. This action was initiated due to the City’s low loss
experience compared to high premiums and lower coverage offered by conventional and pooled
insurance plans. The first full year of operation for the City’s self-insurance program was fiscal yeat
1987-88.

The City had been self-insured for workers compensation and unemployment compensation coverage
prior to the decision to implement a self-insurance program. To create a self-insurance fund for the City,
the workers compensation and unemployment compensation funds were combined with the funds
budgeted in the 1987 fiscal year for insurance premiums. Within this fund, accounts were created for the
different types of losses the City counld anticipate. Expenditures from the fund are determined by claims
filed with the City during the year and approved for payment. Payment of claims $25,000 and over
require City Council approval. Payments of claims under $25,000 require City Manager approval.

The health benefit program for employees is self-funded using a third party administrator with the city
maintaining stop loss coverage. Traditional property insurance is maintained on the city hall and library.
Excess property coverage is maintained on the water utility as required by the bond indenture. Coverage
for airport liability and hangar keeper’s liability was added in 1995. In 1997, an excess liability program
was established with the oity continuing to administer claims. Coverage includes general liability,
employee benefits lability, faw enforcement Liability, public entity management, EMT, and commercial
auto,

The City has several policies and procedures regarding safety training of employees, hazardous material
communications, accident reporting and investigation, and medical assistance. The City intends to limit
their risk exposure throngh stringent enforcement of these policies.

Cash Management

The Chief Finance Officer is responisible for maintaining the City’s investment portfolio and providing
oversight for bond proceeds held by trustees. The City generally combines unrestricted cash for
investment purposes. Cash temporarily idle during the year was invesfed in time deposits and U.S.
Agency Notes. The City, SUA, SEDA and SPWA use intercst bearing NOW checking accounts and
higher yielding money market accounts as provided under Public Law 97-320 (sec. 327). The City’s cash
is deposited daily, Deposits are insured by federal depository insurance or collateralized.

Reserve Policy

The City has implenented a policy designed to add to the emergency reserves. This policy is an informal
budgetary policy utilized at the direction of the City Manager with council agreement. The policy allows
for the reserve to increase by the area’s CPI index or 3% or whichever is greater on an annual basis as
funds are available,

American Recovery and Reinvestment Act of 2009

The city actively pursued funds available from the American Recovery and Reinvestment Act of 2009
(ARRA). The eity was able to complete a $5.8 million runway expansion at the airport in fiscal year
2009 and secured funds for $13.5 million in water and wastewater projects which began in fiscal year
2009-10, The last phase of the automated meter project was completed in fiscal year 2012-13.




Independent Audit

The Oklahoma State Statutes and City Charter require an annual audit by certified public accountants or
qualified independent public accountants. In addition to meeting the requirements set fotth in state
statutes, the audit also was designed to meet the requirements of the federal Single Audit Act of 1984, as
amended in 1996, and related OMB circular A-133 and “Government Auditing Standards” issued by the
Comptroller General of the United States. The indepéndent certified public accountants that performed
the andit were selected by the City Couneil.

The City’s Audit Committee is a five-member advisory committee provided for under City Ordinance

#1929. Under the provisions of the ordinance, the City Couneil appoints the committee. The purpose of

the Audit Committee is to maintain independence between the outside auditors and city managerent.
The primary responsibilities of the Audit Committee are to review and evaluate the year-end financial
statements and independent auditor’s report, review and report deficiencies in internal control, oversee
the audit function and to report to the City Council as required. The independent auditor’s report on the
basic financial statements and combining and individual fund statements and schedules is included in the
financial section of this report. The independent auditor’s reports related specifically to the Single Audit
are included in a separately bound Single Audit supplement.

Awards. The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of Stillwater for
its comprehensive annual financial report for the fiscal year ended June 30, 2012, The Certificate of
Achievement is a prestigious national award recognizing conformance with the highest standards for
preparation of state and local government financial reports. In order to be awarded a Certificate of
Achievement, the City published an easily readable and efficiently organized comprehensive annual
financial report. This report satisfied both accounting principles generally accepted in the United States
of America and applicable legal requirements.

A Certificate of Achievernent is valid for a period of one year only. The City of Stillwater has received a
Certificate of Achievement for the last thirty one consecutive years. We believe that our current report
continues to meet the Certificate of Achievement Progiam requirenients and we are submitting it to the
GFOA to determine its eligibility for another certificate.

Acknowledgments. The preparation of this report could not be accomplistied without the dedicated
services of the entire Department of Finance staff, with special thanks to Tammy Brown, Christy Cluck
and Kelli Couch and the professional assistance of the City’s independent auditors, Berberich Trahan &
Company, P.A, Tn addition, thanks are extended to the members of the Audit Committee for their review
and oversight of the audit process and to the members of the City Council for their inferést and support in
strengthening and iniproving the fiscal policies of the City of Stillwater.

The City will strive to continue to provide its citizens with quality services, management and financial

reporting,
WCZA £ %M

Respectfully submitted,

Dém Gallc;xg/éy | | ' Maicy Lamb
City Manager CFO
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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members of the
City Council
City of Stillwater, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented ¢omponent unit, each major fund, and the aggregate remaining
fund information of the City of Stillwater, Oklahoma (the City), as of and for the year ended June 30,
2013, and the related notes to the financial statements which collectively comprise the City’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair ptesentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
ertor.

Auditor’s Responsibility

Our-regponsibility is to express opinions on these financial statements based on our audit. We did not
audit- the financial statements of the Stillwater Medical Center Authotity, the discretely presented
component unit. Those statements were audited by other auditors whose report has been furnished to us,
and our opinion, insofar as it relates to the amounts included for the Stillwater Medical Center
Authority, is based solely on the report of the other auditors. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

AnIndependently Gwned Membar ! i
McGLaprey ALuance | = McGladrey
MeGladrey-Alllance is a premier affilistion of Independent accounting and consutking firns: McGladrey Allidnce rigmber firms maintain their name; autonomy and independeiice
and ace responstiie for thelr own lfent fee“arfandements, defllvery of Servicks and mainténancé of client relationships.




An andit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether dug to fraud or
error. In making those risk assessments, the auditor considers internal control relevant fo the entity’s.
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the eircumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall financial statement presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component unit, each major
fund, and the aggregate remaining fund information of the City, as of June 30, 2013, and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion dand Analysis on pages 15 through 23 and the Schedule of Funding Progress on pages 79
through 80 and Schedule of Revenues, Expenditures and Changes in Fund Balances ~ Budget and
Actual (Budget Basis) — General Fund on pages 74 through 76 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governimental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We and the other auditors have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which congisted of inquities of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
firiancial statements, We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining nonmajor fund financial
statements and schedules, and the introductory and statistical sections are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining nonmajor fund financial statements and schedules are the responsibility of managemerit
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedutes, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the accompanying supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in

the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
‘assurance on them,

December 11, 2013
Topeka, Kansas
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Management’s Discussion and Analysis
Fiscal Year Ended June 30, 2013

As management of the City of Stillwater, we offer readers this narrative overview and
analysis of the financial activities of the City of Stillwater for the fiscal year ended June
30, 2013. We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in our letter of transmittal.

Using the Financial Statement in this Annual Report

This annual report consists of a series of financial statements. The financial statements
presented herein include all of the activities of the City of Stillwater (the “City”), the
Stillwater Utilitles Authority (the “SUA”) and other component units. The Statement of
Net Position and the Statement of Activities provide information about the activities of the
City as a whole; including the SUA and component units, and present a longer-térm view
of the City’s finances. Included in this report are government-wide statements for each of
two categories of activities — governmental and business-type, along with one discretely-
presetited component unit.

The government-wide financial statements present the complete financial picture of the
City from the economic resources measurement focus using the accrual basis of
accounting. They present governmental activities and business-type activities separately
and combined. For governmental activities, these statements tell how these services were
financed in the short term as well as what remains for future spending, These statements
include all assets of the City, including infrastructure, as well as all liabilities, including
long-term debt. Fund financial statements also report the City’s operations in more detail
than the government-wide statements by providing information about the City’s most
significant funds.

Reporting the City as a Whole — Statements of Net Position and Activities

This discussion and analysis is intended to serve as an introduction to the City of
Stillwater’s basic financial statemients. The Statement of Net Position and the Statement of
Activities report information about the City as a whole and about its activities in a way that
helps answer questions. These statements include all agsets and labilities using the acerual
basis of accounting, All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid. These two statements report the City’s net
position and changes from the prior year. The City’s net position — the difference between
assets and liabilities — is one way to measure the City’s financial condition or position.
Over time, increases or decreases in the City’s net position are indicators of whether its
financial health is improving or deteriorating. However, other non-financial factors must
be considered, such as changes in the City’s property tax base and the condition of the
City’s roads, to assess the overall health of the City.
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As mentioned above, in the Statement of Net Position arid the Statement of Activities, we
divide the City into three kinds of activities:

Governmental activities — Most of the City’s basic services are reported here, including the
police, fire, administration, streets and parks. Sales taxes, franchise fees, fines, and state
and federal grants finance most of these activities.

Business-type activities — The City charges a fee to customers to help cover all or most of
the cost of certain services it provides. The City’s electric, water, sewer and sanitation
utilities are reported here, along with the airport,

Discretely-presented component units — The City’s report has one discretely presented
component unit, the Stillwater Medical Authority. Although a legally separate entity, this
“component unit” is important because the City is financially accountable for them in some
way. The Stillwater Medical Authority is a public trust of the City and the City is the
beneficiary of the trust.

Reporting the City’s Most Significant Funds — Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives, The City of Stillwater, like other
state and local governments, uses fund accounting to ensute and demonstrate compliance
with finance-related legal requirements. Some funds are required to be established by
State law and by bond covenants. However, management establishes many other funds to
help it control and mdnage money for particular purposes or to show that it is meeting legal
responsibilities for using certain taxes, grants and other money. All of the funds of the
City of Stillwater can be divided into two categories: governmental funds and proprietary
funds.

Governmental funds ~ Most of the City’s basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left
at year-end that are available for spending, These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial
assets that can readily be converted to cash, The governmental fund statements provide a
detailed short-term view of the City’s general government operations and the basic service
it provides. Governmental fund information helps determine whether there are more or
fewer financial resources that can be spent in the near future to finance the City’s
programs, The differences of results in the Governmental Fund financial statements to
those in the Government-Wide financial statements are expldined in a reconciliation
following each Governmental Fund financial statement.

The General Fund’s fund balance increased by $3,684,568 mostly due to increased sales
and use tax..

The Transportation Fund receives a transfer from the general find of a ¥ percent sales tax
dedicated for transportation improvements, The Transportation Fund’s fund balance
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decreased from fiscal year 2012 by $2,741,130, In 2012 the last of proceeds of the 2010
Revenue note were transferred from SUA. to the City to fund construction costs inicurred on
the approved transportation projects.

Proprietary fund — When the City charges customers for the services it provides- whether
to outside customers or to other units of the City — these services are generally reported in
proprietary funds. Proprietary funds are reported in the same way that all activities are
teported in the Statement of Net Position and the Statement of Revenues, Expenses and
Changes in Fund Net Position. In fact, the City’s enterprise funds, along with certain
capital project funds, are the same as the business-type activities reported in the
government-wide staternents but provide more detail and additional information, such as
cash flows. The net position of the Stillwater Utilities Authority (SUA) has increased by
$13,175,800 or 10.78%. Rate increases were implemented for electric, water, wastewater,
and solid waste collection. Operating revenues remained at approximately $65.5 million
due to milder summer temperatures which resulted in léss demand for services. Operating
Expenditures decreased by $2.06 million or 3.97% due to overall decreases in operation
and maintenance costs across all utility services as well as a decrease in purchased power
as a result of less customer demand, Transfers to the City’s general fund increased
$455,120 over the prior year.

The City as Trustee

The City is the trustee, or fiduciary for other assets that — because of a trust atrangement —
can be used only for the trust beneficiaries. All of the City’s fiduciary activities are
reported in separate Statements of Fiduciary Net Position and Changes in Fiduciary Net
Position. These activities are excluded from the City’s other financial statements because
the City cannot use these assets to finance its operations. The City is résponsible for
ensuring that the assets reported in this fund are used for their intended purposes.

The City as a Whole

For the year ended June 30, 2013, the net position for the governmental activities and
business-type activities changed as follows:

The City of Stillwater's Net Position
(expressed in $ 000's)

Governmental Business{ype

Activities Activities Total
Beginning net position $ 99,197 $ 136,909 § 236,108
Increase/{Decrease) 2,081 14,730 16,811
Ending net position 3 101,278 $ 151,639 & 252,917

The above numbers reflect an increase of 2.10% in net position for governmental activities
and an increase of 10.76% in net position for business-type activities. Overall, the net
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position for both governmental and business type activities increased 7.12% for this fiscal
year.

The following is a summary compatison of the change in net position firom last year for the
City of Stillwater,
The City of Stillwater's Net Position
(expressed in $ 000's)

Governmental Business-type
Activities Activities Total
2013 2012 2013 2012 2013 2012
Agsels: i
Current and other assels $ 22,880 $ 23028 & 66,209 § 57,357 § 89,089 § 80,385
Capital assets 93,796 92,682, 123,337 118,750 217,133 211,432
Total agsets 116,676 115,710 189,546 176,107 306,222 291,817
Liabllities:
Long-term liabilities 11,131 11,484 32,376 33,832 43,606 45,316
Other llabilities 4,268 5,029 5,531 5,366 9,797 10,395
Total lfabillities 15,397 16,513 37,906 39,188 53,303 55,711
Net posltion:
Invested in capital assets 87,320 85,208 100,709 96,439 188,029 180,647
Restricted 4,836 8,131 764 2,411 5,600 10,242
Unrestricted 9,122 5,858 50,168 39,359 59,288 45,217

Total net position $101,278 § 99,197 § 151,630 § 136,000 § 252017 § 236,106

At the end of the current fiscal year, the City of Stillwater is able to report positive
balances in net position for the governmental activities and business-type activities as well
as for the City as a whole.

The largest portion of the City’s net position, 74.34%, reflects its investment in capital
assets, less any related debt used to acquire those assets to provide services to citizens.
Capital assets are items such as land, buildings, machinery and -equipment, and
infrastructure. Consequently, these assets are not available for futtire spending. Although
the City’s investment in capital assets is reported net of related debt it should be noted that
the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these labilities:

An additional portion of the City’s net position, 2.21%, represents resources that are
gubject to external restrictions on how they may be used. Theé remaining balance of
unrestricted net position may be used to meet the City’s ongoing obligations to citizens and
creditors.
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Governmental Activities

Governmental activities increased the City of Stillwater’s net position by $2,080,960
which contributed to a .88% increase of the net position of the City of Stillwater. The
following provides details of the increase:

Revenues:
Program revenues.

Charges for services

Operating Grants & contributions

Capital grants & contribttions
General revenues:

Sales and Use taxes

Other taxes

Othier general revenues

Total Revenues

Program Expenses:
General Government
Financial Administration
Public Safety
Streets & Sewers
Engineeting and Public Works Administration
Recregtion and Culture
Economic Development
Health-and Welfare
Interest on Long-term Debt
Stiiwater Utilitles Authorlty
Business Area Development
Airport Operations

Total Expenses

Increase/{Decrease) in Net Position Before
Transfers

Net Transfers

Increase/(Decrease) in Net Position

(expressed in $ 000's)

The City of Stillwater's Statement of Activities

Governmental Business«type
Actlvitles Activities Total
2013 2012 2013 2012 2013 2012
8§ 4444 § 3057 § 67,178 $67194 $71,622 $71,151
177 311 - . 177 311
927 806 3,932 3,407 4,859 4,213
28250 25,787 - - 28,250 25,787
3,741 3,568 . - 3,741 3,568
75 78 254 626 329 704
37,614 34,507 71,364 71,227 108,978 105,734
5,048 4,067 5,048 4,087
621 619 621 619
17,1433 18,236 17,133 18,236
7,335 8,445 7,335 8,445
475 480 475 480
5,505 5,850 5,505 5,850
622 578 622 578
1,298 1,885 1,298 1,885
206 239 206 239
50,681 52,824 50,681 52,824
494 173 494 173
2,749 2,695 2,749 2,695
38,243 40,399 53,924 55,692 92167 96,001
628y  (5,892) 17,440 15,535 16,811 9,643
2,710 8217 (2,710)  (8217) .
$ 2,081 $ 2325 $ 14730 $ 7,318 $ 16811 $ 9,643

Sales and use tax received in fiscal year 2013 tesulted in an increase from the prior year of
$2,462,471. Transfers from the SUA to the general fund increased by $455,120. Property
taxes decreased by $32,992. Investment income decreased by $3,485. Net position for
governmental activities increased by 2.10%.
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Business-type Activities

Business-type activities increased the City of Stillwater’s net position by $14,729,677
which contributed a 6.24% increase in the net position of the City of Stillwater. Details are
presented in the preceding chart.

General Fund Budgetary Highlights

Budget preparation has been a challenge for the past four fiscal years as national e¢onomic
conditions made their impact locally. Fiscal year 2012 results appear to indicate that there

are signs of a recovery locally. Although revenues wete showing growth, costs continue to.

rise, therefore, the budget for fiscal year 2013 was approached in a conservative manner.

The FY13 budget was prepared to focus on the delivery of core service operations.
Staffing levels were still not budgeted to pre-FY 2009 levels, however no further
downsizing is included. After several years of salary freezes and no compensation
adjustments, the FY2013 budget ircludes a 3% cost of living increase for all employees.
The capital budget is concentrated in the areas of public safety, infrastructure
improvements, neighborhood street projects, and key areas of children’s playground
upgrades.

Capital Asset & Debt Administration

The following is a summary of changes in capital assets and debt administration for
FY2013. More detailed information on capital asset activity and long-term debt activity is
contained in the accompanying notes to the financial statements on pages 53 and 54 and
pages 56 to 63, respectively.

Capital Assets .

At the end of June 30, 2013, the City had $217 million invested in capital assets including
police and fire equipment, buildings, park facilities, water and sewer lines, electric systems
and roads.

Governmental Business-type
Activities Activities Total

2013 2012 2013 2012 2013 2012
Land $ 7658 § 7435 % 2026 $ 1716 $ 9,684 $ 9,150
Buildings 24,158 24,152 4,945 10,677 29,403 34,829
Other Impravements - - 29,710 25,282 29,710 25,282
Equipraerit 20,958 19,436 28,010 21,659 48,968 41,005
Infrastrocture 152,685 151,630 193,045 182,730 345,680 334,360
Intangible Asséls - - 1,604 1,604 1,604 1,604
Coristruction-in-progress 11,511 7.342 2,714 6,002 14,225 14,334
216,920 200,995 262,084 250,659 478,974 460,654
Less Depraciation 1287424 117427 138,717 132,168 261,841 249505
Totals $ 03,796 § 92868 $ 123,337 $ 118491 $ 217,433 211,059
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Debt Administration

At year-end, the City had $35.7 million in long term debt. These debts are further detailed
below as follows:
The City of Stillwater's Long-term Debt
(expressed in $000's)

Governmental Business-type
Activities Agtivities Total
2013 2012 2013 2012 2013 2012
Genaral Obligation Bonds $ 5476 % 7358 § - & - $ 6476 § 7,359
Capital Lease Obligations - - 3,233 2,347 3,233 2,847
Notes Payable N - 25,779 27,160 28,779 27,160
Revenue Bonds _ - - - 1,608 - 1,606
Refundable Grant Obligations 183 208 39 24 222 229
Totals $ 6,659 wﬁ 7,564 $29,081 § 31,137 $ 35710 § 38,701

Fconomic Factors and Next Year’s Budget

During FY 2013, the City was fortunate to see additional signs of recovery as neatly all of
the City’s revenue sources have shown significant stability and growth compared with the
last four years. For FY 2014, the City has projected an approximate 4.5% increase in Sales
Tax revenues. The budget for FY2014 includes a cost of living increase of 3%. Capital
expenditures are concentrated in the areas of public safety, infrastructure improvements,
street projects, library repairs and playground upgrades. Total expenditures budgeted
reflect an 8.65% increase from the original FY2013 budget. The budget maintains FY2013
staffing levels and the associated employee benefits. The budget also includes a reserve
for emergencies and capital projects in the electric, water and wastewater utilities.

The Mercruiser plant closed in November 2011 and moved operations to Fond du Lac,
Wisconsin. After initial layoffs of over a hundred casting and machining positions, the
company announced an additional 200 assembly jobs to be transferred in late 2010 and
2011. The plant employed approximately 400 people prior to the announcement. The
company placed the facility for sale and the property was subsequently putchased by
ASCO in July of 2012. ASCO Industries, a Belgium acrospace manufacturer, announced
plans to bring up to 600 jobs to Stillwater, ASCO designs and makes high strength aircraft
components and assemblies for Airbus, Boeing, Bombardier and Embraer commercial
jests. This will be the second U.S. facility for the company. The company also has
facilities in Germany, Brazil and Canada. Company officials indicated that one of the
main factors in locating in Stillwater is Meridian Technology Center’s ability to train
industrial workers, The company has almost completed the planned renovation of the
plant and currently employs about 30 people. The company expects to employ
approximately 125 by the summer of 2014 and they expect to begin production on certain
lines eatly in 2014. As new equipment atrives and the plant becomes fully productive for
all lines, the remaining jobs will be added within the next two years.
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In August 2012, Total Energy putrchased the former Quad/Graphics facility and announced
plans to bring 200 jobs to Stillwater. The company makes storage tanks, towers and
custom pressure vessels and has opened a fabricating facility in Stillwater. The company
is currently hiring employees for the facility.

The City’s first Business Improvement District has welcomed more than 30 new
businesses to Stillwater’s downtown since its creation in December 2007. Several
established businesses have improved their facades and some have relocated to the district.
Several incentives have been created to encourage business growth within the district. The
goals of the district are to: 1) Increase business activity within the district, which will
result in economic growth for the area. 2) Become a destination place for Stillwater
residents dnd visitors. 3) Establish Downtown Stillwater as the premier business, cultural
and entertainment destination in Oklahoma. Current activity in the district includes
creation of residential living properties above many of the retail properties in the area..

Oklahoma State University (OSU) has planned expansion projects representing ovér $800
million dollars as part.of the OSU’s Master Plan 2025 generating a $1.2 billion economic
impact on the Stillwater ared,

OSU continues to excel in the academic arena making the university attractive to studetits
and faculty. For the second year, the university has set a new record for enrollment of
25,800 of which over 24,000 take classes on the Stillwater campus. Over the last four
years, total enrollment has grown 13%, or neatly 3,000 students. Freshman enrollment has
grown 23% percent over the same period, an increase of more than 700 freshmen from
2009 to this fall. During that same time period out-of-state students have increased by
65%. Forbes, Princeton Review and Kiplinger’s have recognized Oklahoma State for the
value and outstanding education provided to students. In February of 2010, Oklahoma
State President V. Burns Hargis announced the launch of “Branding Success: The
Campaign for Oklahoma State University”, The campaign goal is to raise $1 billion to
fund scholarships, faculty positions, research programs and facilities. Oklahoma State
Alurnus and Philanthropist, T. Boone Pickens, announced he would provide a $100
million testamentary challenge gift to fund a major endowment for scholarships. The
target date for the campaign is December 31, 2014. In April 2013, the campaign surpassed
the $1 billion goal, howevet university officials have said the campaign will continue to its
scheduled completion date due to a number of priority projects that remain to be funded
and the generosity of donors so far,

Commercial permits decreased by 13 between calendar year 2011 and 2012. Single family
home building permits increased by 30 for the same time period. There were 103
commercial permits issued in calendar year 2012 and 76 had been issued. in the current
year at the time of this report. There were 82 single family residential permits issued in
calendar year 2012 and 73 so far in 2013, Residential properties have kept their value in
the local market.
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Contacting the City’s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers and creditors
with a general overview of the City’s finances and to show the City’s accountability for the
money it receives. If you have questions about this report or need additional financial
information, contact the Finance Department at 723 8. Lewis, P.O. Box 1449, Stillwater,
Oklahoma or phone at (405) 372-0025.
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ASSETS
Cash and cash equivalents
Investments
Accounts recelvable, net
Internal balances
Interest receivable
Ingtaltment loans receivable
Leasehold receivable
Triventoiies
Due from other govemnments
Other assets
Restricted cash ind cash equivalents
Restricted investments
Capital assets.
Liand and construction in progress

Other capital assets, net of accumulated depreciation

Investments in joint ventures
Goodwill, nét
Other assets.
Deférred charges
Total assets

LIABILITIES
Accounts payable
Acerued labilities
Aceried iiterest payable
Long-term liabilities:
Dhe within one year
Due'tn mote than one year
Total liabilities

NET POSITION

Net investment {n capital assets
Restricted for:
Capital projects
Dbt service
Street iniprovements
Speeific operating activitics

Nonexpendable aperating activities

Unrestricted
Total fiet position

CITY OF STILLWATER, OKLAHOMA
STATEMENT OF NET POSITION
JUNE 30,2013

Primary Governiment

Component Unit

Governmental
Activities

Business-type
Actlvities

Total

Stillwater Medical

~Center Authority

$ 16,552,119 § 40,292,408

¥ 56,844,527

$ 9,726,493

. 8,048,010 8,948,010 40,325,034
511,291 8,969,947 9,481,238 12,875,472
206,823 (206,823 . .

. 37,882 37,882 -

57,500 150,912 208,412 .

- 183,333 183,333 .

142,282 4,932,802 5,075,084 2,334,357
5,307,706 219,395 5,527,101 .

- . - - 3a0901780

. 2,461,922 2,461,922 1,006,704

- - . 1,679,384

19,168,888 6,270,307 25,439,195 6,290,473
74,627,084 117,066,840 191,693,924 42,388,132

. - . 2,022,685

. . - 7,819,376

; - . 94,619
101,960 219,482 321,442 782,896

116,675,053 189,546,417 306,222,070 129,936,405
1,706,436 4,887,856 6,594,292 5,087,982
2,539,613 457,188 2,996,801 8,066,258

19,900 186,546 206,446 -
1,028,699 5,382,062 6,410,761 911,692
10,102,549 26,993,812 37,096,361 13,808,191
15,397,197 37,907,464 53,304,661 27,874,123
87,319,852 100,709,423 188,029,275 30,418,161

53,919 601,298 655,217 .
497,051 159,714 486,765 2,629,384
1,263,008 2,712 1,265,720 147,337
. . . 1,507,793
12,314,626 50,165,806 62,480,432 66,759,607

§ 101278456 § 151,638,953

$.252,917,409

$ 102,002,282

The accompanying notes are an integral part of this statement.
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CITY OF STILLWATER, OKLAHOMA
STATEMENT OF ACTIVITIES
FOR THE 'YEAR ENDED JUNE 30, 2013

Program Revenugs Nef (Expense) Revenue and Changes in Net Position
Operating Capital Primary Government Component Unit
Charges for Cirants and Grants and. Governmeniat Business-type Stillwater Medical
Fuonctions/Programs Expenses Services. Contjbutions _Contributions Activities Activilies Total Center Authority
Primary Government
Govemsent activities ) ]
Public safety $ 1713305t § 447426 8 30272 3 39,677 § (16616282) § - 3 {1661628% % -
Recreation and culfure 5,505.481 1,284,758, 141,036 - (4,079,687 - {4.079.687} -
General government 5047562 815,639 - 168308 {4.063,603} - {4,063,603) -
Financial administration 621,148 1,038,148 - - 437,000 - 437,000 -
Street and sewers 7,334,958 674,156 - 604,833 (6,055,935). - {6053,935} -
Engineering and publc works administration 475,008 - - - {475,008} - {475.008) -
Economic development 621,830 ~ - - {621.829) - (621,820% -
Health and welfare 1,298.401 183,907 6,065 115,605 (1,013,424) - {1.513.424) -
Fnterest on long- term debt 206.045 - - - {206,043} - (206,045) -
Total governmentat activities 38.243.474 4,444,082 177,373 927215 (32,694,804) - £32.604,.80%) N
Business-type activities
Electric, water, wastewater and
sanitation operations: 50,680,617 65,531,654 - 1,539,770 - 16,390,847 16,390,847 -
Buiginess area development 494,190 23,207 - 145791 - (321.192) {321,192) -
Afrport:operations 2,749,481 1,623,080 - 2,243,030 - 1,116.629 1,116.629 =~
Total business-type activities 53924588 67.177.981 - 3.932.591 - 17,186,284 17,186,284 -
Total primary government 3 92,167,762 $ 71,622,063  $ 177373 S 4.859:806 (32,694,804) 17,186,284 (25,508,520} -
Componest Usit ) ) )
Medicat Center $. 95.696,441 % 106414780 § 22273 § - ~ - - 10,740,812
General reventies:
Taxes?
Sales dibd use taxes 28245872 - 28,249,872 -
Property taxes 1,310.488 - 1,310,488 -
Franchise and public serviée taxes 1,564 301 - 1,564,301 -
E911 taxes 60,338 - 60,338 -
Hotel/motel taxes 805,941 - 805,941 -
{nvestinent ficome F4.677 {167,141} {92,464 4,632,556
MisceHansoss: - 420,681 420,681 -
Transfers-internal activity’ 2,710,147 £2.710,147) - -
Total general revenues and transfers 34,775,764 £2,456,607) 32,315,157 4.632,556
Change i nét'position 2,080,960 14,728,697 16,810,637 15,373,168
Net position-beginning 99,187,496 136.909.276 236,106.772 86.685.114
Net position-ending § 101978456 &  ISLE38953 $ 252917409 & 102.062:282

The accompanying notes are an integral part of this statement.




CITY OF STILLWATER, OKLAHOMA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2013
Qther Total
Transportation Governmiental Governmetital
Gereral Improvement Funds Funds
ASSETS
Cash and cash equivalents $ 12,008,060 $ 4,027,169 $ 413,077 $ 16,448,306
Due from other govertiments 5,282,375 - 25,331 5,307,706
Accounts receivable, net 503,858 6,001 532 511,291
Due from other funds 25,741 - - 25,741
Inventories 142,282 - - 142,282
Total assets $ 17,962,316 $ 4,034,070 $ 438,940 22,435,326
LIABILITIES
Accounts payable $ 943,976 $ 762,460 $ - $ 1,706,436
Acerued liabilities 1,426,765 86,630 - 1,433,395
Duie to other funds - 2,251 - 2,251
Deferred revenue 58,077 - 19,936 78,013
Total liabilities 2,428,818 771,341 19.936 3,220,093
FUND BALANCES
Non-spendable; inventories 142,282 - - 142,282
Restricted for:
Debt service - . 327,051 327,051
Police equipment 60,805 - - 60,805
Police undercover operations 53,919 - - 53,919
Capital improvenients - 3,262,729 37,603 3,300,332
Commumity development grants - - 54,350 54,350
Sales tax transfer 2,070,451 - - 2,070,451
Committed to:
Rural fire activiteg. 255,940 - - 255,940
Fire training activites 27314 - - 27,314
Visitor and event reciuitment 668,398 - - 668,398
Assigned to!
Self insuranve 1,233,143 - - 1,233,143
Parks and recreation 172,350 - “ 172,350
Unassigned 10,848,896 - - 10,848,896
Total fund balances 15,533,498 3,262,729 419,004 19,215,231
Total ligbilities and fimd balances ~ § 17,962,316  $ 4,034,070 § 438,940
Amounts reported for governmental activities in the Statenient of Net Position are different because:
Capital agsets used in governmental activities are not financial resources and, therefore, are not
report in the funds, net of sccumulated depreciation of $123,124,516 03,350,472
Certain long-term receivables are riot available to pay for current fund liabilities and, therefore, are
deferred in the funds 78,013

¢ontinned




Installnient hote receivable recetved for sale of asset is not reported in the fund statements

Unamortized debt issuance costs are part of net proceeds reported in fund statements

Intérnal Service fund assets and liabilities are reported i the proprietary fund in the fund
financial statements but are included in government activities In the Statement of Net Position

Certain long-terny liabilities are niof due and payable from current financial tesouirces and,
therefote are not reported in the funds:
Aserued workers' compensation claitns
Acerued interest payable
(feneral obligation bonds payable
Accrued compensated absences
Acerued post efmployitient obligations

Net position of governimental activities

The-accotmpanying notes are an integral patt of this statement.
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57,500
101,960

549,313

(1,106,218)

(19,900)
(6,476,120)
(2,291,132)
(2,180,663)

§ 101,278,456




CITY OF STILLWATER, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Other Totals
Transportation QGovernmental Governtriental
General Improvement Funds Funds.
REVENUES
Taxes ¥ 30,680,452 - $ 1,310,950 § 31,991,402
Intergovernmental 287,268 - 12,070 408,338
Charges for services 802,270 - - 802,270
Fines and forteits 793,076 - . 793,076
Fees and rentals 1,351,756 - - 1,357,756
Investment income 49,564 23,1735 1,786 74,325
Licenses and permits 319,497 - “ 319,497
Other miscellaneous fevenues 1,219,629 - 13 1,219,642
Total feventics 35,509,512 23,178 1,433,819 36,966,500
EXPENDITURES
Cutrent
Public safety 16,537,022 - “ 16,537,022
Recieatjon and culture 4,858,451 - - 4,858,451
General govetnment 3,670,808 - - 3,670,808
Finaneial administration 602,812 - - 602,812
Btreets and. sewers 2,239,420 176,031 - 2,415,45)
Operations 471,523 - « 471,523
Economie development 562,422 - - 562,422
Hurman services 1,253,616 - 2,283 1,255,899
Debt service:
Principal retirernents - - 820,000 820,000
Interest and fiscal Charges - - 272,000 272,000
Capital outlay 2,690,641 4,448,709 549,877 7,689,227
Total expendifures 32,886,715 4,624,740 1,644,160 39,155,615
Excess (deficiency) of revenues over
(under) expenditures 2,622,797 {4,601,565) (210,341) (2,189,109)
OTHER FINANCING SOURCES (USES)
“Transters in 13,085,229 3,753,402 - 16,838,631
Transters out (12,023,458) (1,892,967) {212,059) (14,128,484)
Total other financing sources (uses) 1,061,771 1,860,435 (212,059) 2,710,147
Net change in fund balances 3,644,568 (2,741,130) (422 400) 521,038
FUND BALANCES, beginning 11,848,930 6,003,859 841,404 18,694,193
FUND BALANCES, ending § 15,533,498 § 3,262,729 $ 419,004 3 19,215,231
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Revonciliation to Statement of Activities:
Net change in fund balances
Governmental funds report capital outlays asexpenditures while governinental activities ieport
depreciation expense to allocate those expenditures over the life of the assels.
Capital asset purchases
Depreciation
Net effect of various miscellaneous transactions involving capital assets (I, sales, tradé-ins and donations)
Réevenues in the Statement of Activities that do-not provide cutrent financial tesources
are not reported as revenues in the funds:
Deferred revenus
Repayment of debt principal is at expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Position
Internal Servive Fund nict.revenue
Some expenses reported in the Stateiient of Activities do not require the vse of eurrent
finanelal resources and, therefore, are not reported as oxpenditures in governmental funds
Amortization of gain on refunding
Agcrued inferest payable
Accrued compensated abserices
Acerned workers' compensation clairas
Accrued post employment benefits
Change iy net position-governmental ‘activities

The aceompanying noteg-are an integral part of this statement.,
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521,038

7,235,472
(6,686,989)
679,752

(48,631)

820,000
{59,236)

(12,737)
65,955

(192,032)
118,018

(359,650)

2,080,960




GITY OF STILLWATER, OKLAHOMA
STATEMENT OF NET POSITION- PROPRIETARY FUNDS

JUNE 30, 2013
Business-type Activities
Entetprise Funds Governinental
Stillwdter Non Major Activities
Utilities Enterprise Infernal
Authority Fumds Totals Service Funds
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 40,039,283 $ 253,125 40,292,408 $ 103,813
Invéstiments 8,948,010 w 8,948,010 “
Restricted cash and cash equivalenis 1,351,970 - 1,351,970 -
Accounts receivable, net ofallowance
for uneollectible accounts of $305,718 8,945,192 24,755 8,969,947 “
Infetest receivable: 37,882 - 37,882 -
Installment loans receivable - 150,912 150,912 -
L.easehold receivable - 21,667 21,667 -
Inventoriés 4,879,686 53,116 4,932 802 .
Total eurrent assets 64,202,023 503,578 64,705,598 ) 103,813
NONCURRENT.ASSETS
Advances-to. other funds - - - 183,333
Leusehiold recelvable: - 161,666 161,666 -
Restricted cash and equivalents 1,109,952 - 1,109,952 -
Dug from -other governments o 218,393 219,395 .
Capital assels, non depreciable 5,266,681 1,003,626 6,270,307 445,500
Capital assets; et of accumulated depreclation 102,442,571 14,624,269 117,066,840 -
Deéferred charges 215,482 o - 219482 i .
Total noticurrent asgets 109,038,686 16,008,956 125,047,642 623,833
Total assets 173,340,709 16,512,531 89,733,240 732,646
LIABILITIES
CURRENT LIABILITIES
Accounts payable 4,808,934 78,922 4,887,856 -
Accryed Habilities 441,337 15,851 457,188 -
Current portion of compensated pbsences 108,075 1,876 109,951 -
Acerned interést payable 186,546 - 186,546 -
Current portion of eustomer deposits payable 1,090,840 - 1,090,840 -
Current portionrof long<term debt obligations, net 4,142,708 “ 4,142,708 21,667
Due to othier funds ' 17,584 5,906 23,490 .
Current-portion of advances-from other fands - 20,000 20,000 -
Curtent portion of refindable grant obligations - 38,563 38,563 -
Total cutrent liabilities 10,796,024 161,118 10,957,142 21,667
NONCURRENT LIABILITIES
Noneurtent portion:of customer deposits payable 540,360 11,680 552,040 -
“Noncurrent portion of compensated absences 641,255 31,688 672,543 -
Noncurrent-portion of refundatile grant obligations - . “ 161,666
Notcutrent portion of advances from other fimds - 163,333 163,333 -
Noneurfent poition of Tong-lefn debt obligafions, net 24,870,018 - 24,870,018 -
Other postemployment benefits 898,811 - 398,811 »
Total noncurrent liabilities 26,950,444 206,701 27,157,143 161,666
Total liabilities 37,746,468 367,819 38,114,287 183,333
NET POSITION
Net investment hii gapltal ascls 85,081,528 15,627,895 100,709,423 -
Restricted:
Restricted for debt service 159,714 . 159,714 -
Restricted dotation . 2712 3712 "
Restricted for capital projeets 601,298 - 601,298 -
Unrestricted 49,651,701 514,105 50,165,806 549,313
Total net position $ 135,494,241 $ 16,144,712 $ 151,638,953 $ 549313

The accompanying notés are-an integral part of this stafement.
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CITY OF STILLWATER, OKLAHOMA
STATEMENT-OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Business-type Activitigs

Enterprise Funds Governimental
Stillwater Non Major Agtivities
Utilities Enterprise Internal
Authority Funds Totdls Service Fund
QPERATING REVENUES
Charges for services, net of bad debt expense % 63,045,527 $ 1,309,927 $  64,335.454 3 10
Other 2,486,167 336,360 2,822,537 .
Total operating revenues 65.531,694 1,646,287 67,177,981 10
OPERATING EXPENSES _ ,
Opetations and mainieharce 43,111,613 2,332 431 45,510,044 59,398
Depteciation 6,782,684 911,240 1,693,924 “
Total operating expenses 49,964,297 3,243,671 53,203,968 . 59,398
Operating icotmes (loss} 15,571,397 (1,597,384) 13,974,013 (59,388)
NONOPERATING REVENUES (EXPENSES) ‘
Investment income (loss) (1'70,299) 3,158 (167,141} 152
Interést expens and flscal charges {681,099 - (681,099 “
Digbt {ssuance costs ‘ {39,221y = £39,221) .
Intergoveninental revenie - 2,243,030 2,243,030 -
Miscellaneous . 420,681 - 420,681 -
Net nonoperating revenues (expenses) {469,938) 2,246,188 1,776,250 152
Income (loss) before
capital contributions and transfers 15,101,459 648,804 15,750,263 (59,236)
CAPITAL CONTRIBUTIONS AND TRANSFERS
Capital contributions 1,539,770 149,791 1,689,561 &
“Trarsfers in 9,383,504 763,253 10,146,757 -
Transfers out (12,848,933) {7,971) (12.856,904) -
Net capital eonitributions and transters {1,925,659) 905,073 ‘ (1,020,586) R
Change In net position 13,175,800 1,553,877 14,729,677 (59,236
Net position, beginning of year 122 318,441 14,590,838 136,909,276, 608,549
Net position, end of year § 135494741 § 16,144,712 $ 151,638,953 $ 549313

The dcevinpanying notes dré an integral part of this statement.




CITY OF $TILLWATER, OKLAHOMA
STATEMENT OF CASH FLOWS-PROPRIEFARY FUNDS
FOR THE YEAR ENDED JUNE 39, 2013
Business-type Activities

Erterpuise Fundy Governmental
Stiltwater Non Major Activities
Utilitiey Enterprise Tntermal
Authority Funds Totals Service Funds
CASH FLOWS FROM . OFERATING ACTIVITIES
Recoipts forn custornery, includitig deposits $ 64815040 $ 1,286,258 $ 66,101,298 $ -
Pagivients to suppliers {31,264,304) (767,718} {33,032,222) (84,398)
Paymients Lo employies: (10,019.921) (377.866): (19,397,787) .
P of business develop incentives - {142.028) {142,28)
Business development incentive loans issied . (25,000) {25,000 -
Coltections of husiness developinent tacentive loaty principat - 9,549 9,549 «
Inter fund activity-payments to.other funds, (1,304,690) (193.178) (1,497,868} -
Othier teceipts 2.486,167 335,795 2871962 10
Net-¢ash provided by (used fot) eperating activities 20,712,092 {874,138) 13837.904 (84,388)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Trunsfers outio other fuxds {¥2,509,738) (7971) (12:,819,209) -
Trasfers im from other funds 7,506,803 763,233 8,270,056 “
Nel cash provided by (used for) noncapital finanoing activities {5,002.935) 755282 {,247,633) »
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES ‘
Caphtal contributions - 2,392,632 2.392,632 - ;
Furchases of- capital assels (6.725,934) (2,222,369) (8,948,303) - .
Frocewds ffom sale of capital assets 18,207 - 18297 +
Praceeds from caplial debt 1,393,127 . 1,393,127 .
“Transfers in:relajed fo-capital finatiing 1,876,70F - 876,701 -
Principal (aid) received on capital debt {5.262,848) 21.667 (5:241,181) .
Interest paid on eapital debt (850,218) N {83021%) -
Net-cagh provided by (used fir} capital sod selated Brabeing activities (9:550,873) 191,930 {9:388,945) w
CASHFLOWS FROM INVESTING ACTIVITIES
Putchinses of Tnvestinents (15357,013) - (15,352,013 -
Proceeds from maturity of investinenty 16,367,896 R 16,367,896 -
Interest received 120,752 3287 124,034 . 152
Net gash provided by nvesting Activities 1,133,635 ) 3,282 1,1 34917 152
Nut inorease (deereased fu-costand cagh-equivalents 11249917 76,306 11,566,223 {84,236)
CASH AN CASH BQUIVALENTS, baginning ofyear 31,211,088 176319 31,388,107 188,049
CASHLAND CASH EQUIVALENTS, endiof year ¥ 42,301,205 $ 753,128 3 32‘754.330 5 103313

Reconciliafion of opérating income: (foss) to et ¢nsh provided (used for)operaling aglivilies
Opcrﬁ(fng ugome (Joss) $ 15,571,397 b3 €4,59%7,384) $ 13974013 5 159.338)
Adjustments to reconcile operating income (iossY to net cash provided by (used forf
operating activiliest

Depregiation 6,782,684 911,240 2693924 -
Changes in.assets and fiabilities . .
Recefvables; net 1,323,079 (39,684} 1,283,395 .
Iiventorics 1A (17,128 264,300 -
Accounts and other payables 345241 {134,667y 41574 (25,000}
Acerued espenses 37,002 3430 49,452 - !
Othér postemploynent benolits 169.246. , - 169,246 - !
Net cash:provided by (used for} operating activities §. N2002 $ (874,188) 3 23,837,904 3 (84,338} i
MNon.cash activities
‘Capital dssets contributed $ 1,507,380, % 149,791 S 185707 § .
Inventory contributed 32.390. » 32,390
Borrowings under capital lense 1,790,669 - 1,790,669 -
Loss on defeasance aud gremium amortization (20,607) - (20,607} .
Chings tn iy value of investenen(s (330.435) - (330,435 .

Fha ancemypanying botgs s ac integrat part.of fliis statemant,
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CITY OF STILLWATER, OKLAHOMA
STATEMENT OF FIDUCIARY NET POSITION

ASSETS

JUNE 30,2013

Cash and cash equivalents
Certificates of deposit

Common stock

Partnerships

Conimon stock mutual funds
Fixed income mutual funds

Foreign stocks

Real estate

Assessment receivables

Total agsets

LIABILITIES

Accounts payable

Amounts Held in escrow

Total Habilities

NET POSITION

Held in trust for pension benefits

‘The accompanying notes are an integral part of this statement.

FIDUCIARY FUNDS
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Retiree Only
Defined
Benefit Plan
Pension Trust Agency
Fund Fund
$ 18,911 $ 423,803
. 200,000
961,351 -
550,761 -
2,826,959 9,724
1,774,792 -
54,696 -
359,603 .
- 12,665
$ 6,547,073 $ 646,192
§ . $ 187
- 646,005
- $ 646,192

$ 6,547,073




CITY OF STILLWATER, OKLAHOMA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUND
FOR THE YEAR ENDED JUNE 30, 2013

ADDITIONS:

Investment Income

Total Additions

DEDUCTIONS:

Benefits
Administrative expense

Total Deductions

Net increase

Net position held in trust for pension benefits
Beginning of year

End of year

Retiree Only
Defined
Benefit Plan
Pension Trust
Fund

$ 777,997

777,997

6,456
17,461

23,917
754,080

5,792,993

"$76,547,073

The accompanying notes are an integral part of this statement.
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City of Stillwater, Oklahoma
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REPORTING ENTITY

The City of Stillwater, Oklahoma (the City) is a municipal corporation operating under the authority of
Oklahoma State Statute. The City operates under a city manager form of government. Four elected
membets of the City Couneil and the Mayor set policy. The City Council employs the oity manager. The
basic financial statements of the funds and fiduciary funds of the City include those of separately
administered organizations that are controlled by or dependent on the legistative or executive btanches, the
City Council and the City Manager, vespectively. In accordance with the Governmental Accounting
Standards Board Statement No. 14, “The Financial Reporting Entity” as amended by GASB Statement No.
39, “Determining Whether Certain QOrganizations Are Component Units,” and as amended by GASB
Statement No. 61, “The Financial Reporting Entity: Omnibus,” the City has préseiited the entities which
comprise the primary government along with its discretely preserted component usits in the basie
financial statements. As required by accounting principles generally accepted in the United States of
America, the basic financial statements present the reporting entity which consists of the ptimary
governmetit and organizations for which the primary government is financially accoutitable,

Based on the foregoing criteria, the accounts of the following organizations -ate included in the City’s
reporting entity:

Blended Component Units

The following component units have been présented as blended component units because the governing
body is substantially the same as the governing body of the City.

Stillwater Utilities Authority

The Stillwater Utilities Authority (the “SUA”) was created by a trust indenture dated April 1, 1979,
pursuant to Title 60, Oklahoma Statutes 1971, Section 176 to 180.4 -and the Oklahoma Trust Act,
designating the City Council as trustee for the benefit of the City in respect to water, sewer and
eleclric service. The SUA leases, operates and maintains the water, sewer, electrical and sanitation
utilities pursuant to a renewable lease agreement and an operation and maintenance contract with the
City. The operations, maititenance and debt of the SUA are. funded from service charges and a4 one
cent sales tax levied by the City and transferred to the SUA as the SUA has no taxing authority. The
operations of SUA are reported in the accompanying bagic financial statements ds an entérprise fund.

The Stillwater Public Works Authority

The Stillwater Public Works Authority (the “SPWA”) was created by a Declaration of Trust dated
January 21, 1963, pursuant to Title 60, Oklahoma Statutes 1961 and the Oklahoma Trust Act,
designating the City Council as trustee to enter into confractual arrangements to provide services and
physical facilities to departments of the City and, on behalf of the City, to other governments and
residential and commercial residents within the corporate boundaries of the City, There are both
formal and informal leasing arrangetients between the SPWA and the City, The SPWA operations
are reported in the acconmpatiying basic financial statements as the internal service fund,
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Stillwater Economic Development Authority

The Stillwater Bconomic Development Authotity (the “SEDA) was established by resolution of the
City Council on February 19, 1990 as the Stillwater Industrial Redevelopment. Authority, pursuant to
Title 60, Oklahoma Statutes 1981, Sections 176-180.4, inclusive as amended and supplemented (The
“Public Trust Act”), Title 11, Oklahoma Statutes 1981, Sections 40-101 through 40-115, inclusive, as
amended and supplemented (the “Central Business District Redevelopment Act”). The authority was
renamied via an amendment to the tiust on November 5, 2012 ag the Stillwater Economic
Development Authority, The SEDA is a public trust with the Cily as beneficiary and the City
Coungilors designated as trustees, The main purpose is the improvement of the economic climate of
the trust beneficiary. Methods of improving the economic climate may include but are not limited to,
assisting in acquisition of financial resources to itmprove availability of housing, redevelopment of
blighted areas and other economic activities. The operationis of the SEDA are reported in the
accompanying basic financial statements as an enterprise fund.

Discretely Presented Component Units

Stillwater Medical Center Authoerity

The Stillwater Medical Center Authority (the “Hospital”) was created by a trust indenture dated
December 14, 1971, pursuant to Title 60, Oklahoma Statutes 1961, Sections 176 to 180.4, and the
Oklahoma Trust Act, to construct, maintain and operate facilities for various types of health care
delivery, for use by the State or any political subdivision or municipality of the State and to lease
properties from the City. The Hospital is administered by a seven thember Board of Trustees
consisting of the Mayor, or one other City Councilor, and six other individuals appointed by the City
Council. Although the Hospital Board of Trustees hires hospital management, monitors the activities
of the Hospital and establishes the rates and charges of the Hospital, the City may remove the Hospital
Trustees at will. The Hospital’s operating and capital expenditures, including debt service, are
financed entirely by the Hospital’s operating income, All indebtedness of the Hospital is the obligation
of the Hospital Trustees, payable solely from the Hospital’s assets. However, approval from the City
is required for debt issues in excess of 5% of the then outstanding Hospital debt. The City leases land
to the Hospital and is the beneficiary of the trust estate but has no responsibility to fund deficits or
subsidize operations. The Hospital has a December 31 yeat-end. To obtain separate financial
statements for the Hospital, contact the Chief Financial Officer, Stillwater Medical Center, 1323 West
Sixth Street, Stillwater, Oklghoma 74074.

BASIS OF PRESENTATION

Government-wide Financial Statements:

The statement of het position and statetnent of activities display information about the City as a whele.
They include all funds of the reporting entity except for fiduciary funds. The statements distinguish
between governmental and business-type activities. Governmental activities generally are financed
through taxes, intergovermmental revenues, and other non-éxchange reveniies, Businessstype activities are
financed in whole or in part by fees charged to external parties for goods or services.

Fund Financial Statements:

The reporting entity is organized into funds, each of which is considered a separate accounting entity.
Separate finatcial statements are provided for the thres fund catégories: governinéntal, proprietaty, aitd
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fiduciary. An-emphasis is placed on major funds with the governmental and proprielary categories. A
fund is considered major if it is the primary operating fund of the City or meets the following criteria;
a. Total assets, liabilities, revenues or expenditure/expenses of that individual governmental or
~ enterprise fund are at least 10 % of the corresponding fund category total, and
b. Total assets, liabilities, revenues or expenditures/expenses of the individual governmental fund
or enterprise fund are at least 5 % of the corresponding total for all governmental funds and
enterprise funds combined.

The funds of the City are described below:

General Fund
The general fund is the primary operating fund of the City government and will always be classified as
a major fund, Tt is used to account for all financial resources except those required to be accounted
for in another fund.

Special Revenue Funds
Special revenue funds are used to actount for the proceeds of specific revenue sources, other than
capital projects, that are legally restricted to expenditures for specified purposes or otherwise
segregated for accounting purposes. The Community Development Block Grant Fund is the only
special revenue fund active during the fiscal year ending June 30, 2013,

Debt Service Fund
The debit service fund is used to account for the accumulation of ad-valorem taxes levied by the City
for the paytment of long-term debt principal, interest and telated costs.

Capital Projects Fund

The capital projects funds are used to account for the resources restricted fot the acquisition of
construction of specific capital projects or itermis and inchude the following:

Police/Municipal Building
Transportation Improvement Fund

Baterprise Funds

Enterprise funds are used to account for operations.that are financed and operated in a manner similar
to private business enterprises (a) where the inteént of the governing body is that the costs (expenses,
including depreciation) of providing goods ot services on a continuing basis be financed or recovered
primarily through user charges or (b) where the governing body has decided that periodic
determination of revenues earned, expenses inicurred and/or net income is appropriate for capital
maintenance, management control, aceountability or other purpose.

The repotting entity includes the followitig enterprise funds:
Stillwater Utilities Authority
Airport
Stillwater Economic Development Authority

Internal Servics Fund

The internal service fund is the SPWA and accounts for acquisition and financing of physical
facilities. Debt service requirements ate provided from charges billed to the benefited fund.
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Fiduciary Fund

The Fiduciary fund is used to account for assets held in a trustee or agency capacity for others and
cannot be used to support the City's programs. The City has the following fiduciary or agency

accounts:

Defined Benefit Retiree Aecount (Petision Trust Fund)

Property Rehabilitation Escrow

Sanitary Sewer Assessments

Business Improvement District Assesstents Public Library Donations
Sidewalk Escrow Bond Escheatment Eserow
Riglit Of Way Escrow Adrport Grant Eserow

Street Assessments Performance Guarantee Escrow

jscretely Presented Component Unitg

A discretely presented component unit is a separate legal entity whose governing body (in mdjority) is
appointed by the Mayor or City Council, but whose governing body is not substantially the sarie as
the City Council nor is an entity established to provide services primarily to the primary government.
Sinee this component unit is not as closely associated with the City as are the blended component
units, it is reported in a discretely presented colunth on the government-wide financial statements
labéled “Component Unit.” The reporting entity includes the following discretely presented

component unit:
Stillwater Medical Center Authority
Major Governmental Funds:
General Fund

Transportation Improvement Fund

Major Enterprise Fund:
Stillwater Utility Authority (SUA)

Non-Major Funds:
Governmental Funds:

Special Revenue Fund:

Community Development Block Grants

Debt Service Fund

Description
See previous. description

Accounts for the expenditures for street projects as
approved by the voters in 2001 and other transportation
projects. Firiancing is provided by the ¥ cent sales {ax algo
approved by the voters.
Desctiption

Accounts for the operations of the electric, water, sewer
and sanitation system under the Stillwater Utilities
Authority, a public trust existing under a Trust Indenture
dated April 1, 1979, which was created by an ordinance of
the City.

Accounts for funds used for the improvements in the
community, Funding 1§ provided by the Community
Development Block Grant Small Cities Set Aside program,
other state and federal grants and local matching funds,

Accounts for the accumulation of ad-valorem taxes levied

by the City for the payment of general long-term debt
principal, interest and related costs
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Capital Project Fund:

Police/Municipal Building Acoounts for the resources restricted for the acquisition or
construction of the Police/Municipal building
Enterprise Funds:
Adrport Accounts for the operation of the Stillwater Municipal

Adrport including capital additions and itnprovements
financed throvigh federal and state grant proceeds and
City contributions.

Stilkwater Economic Devélopment

Authority Accounts for expenditures for industrial redevelopmient.
Financing provided from federal grants, federal loans,
city contributions and citizen participation.

Internal Service Fund:
Stillwater Public Works Authority Agcounts for ‘acquisiion and financing of physical
facilities. Debt service requirements are provided from
charges billed to the benefited fund.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “how” transactions are tecorded within the various financial
statements. Basis of accounting refers to “when” {fransdctions ate recorded regardless of the measurement
focus applied.

The government-wide statement of net position and statement of activities are presented Using the
economic resources measurement focus and the gecrudl basls of accounting as are the proprietary and
fiduciary fund financial statements, Under the acorual basis of accounting, revenues are recognized when
carned and expenses ate recorded when the lability is incurred or economic asset used. Revenues,
expenses, gains, losses, assets and liabilities resulting fiom exchange and exchange-like transactions are
recognized when the exchange takes place.

The governmental funds financlal statements arve presented on the current financial resources
nieasurement focis and the modified accrual basis of acéounting. Revenues are recognized when
“measurable and available”. Measurable means knowing or being able to reasonably estimate the amount.
Available means revenues are collectible within the current period or within 60 days of the end of the
fiscal year. Expenditures (including capital outlay) are recorded when the related fund liability is incurred,
except. for general obligation bond principal and interest and acctued compensated absences which are
fecorded when due,

ASSETS, LIABILITIES AND NET POSITION OR EQUITY

Cash and Cash Bquivalents ~ Cash in bank, cash on hand, and short-term investments with original
maturities of ninety days or less are reporfed as cash and cash equivalents, The resources of the individual
funds .are general in purpose and combined to form a pool of investrents which is managed by the
Director of Finance, These pooled assets (comprised of Treasuty repurchase agreements) are stated at
amortized cost if the investment had a maturity of one year or less at the time of purchase. All investments
held are anthorized under Oklahoma State Statutes, Permissible investments include direct obligations of
the U. 8. government and agency securities, certificates of deposit, and savings accounts or savings
certificates of savings and loan ‘associations. Bach fund’s equity in the pooled investments decount is
reported in the basic financial statements as cash and cash equivalents.

BEarnings on investments are allocated to the individual funds by a formula based on each fund’s
month-end equity-in the-pooled investments account (See Note 2).
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Assefs Internally Designated - Assets internally designated consist of cash and cash equivalents set aside
by the Stillwater Utilities Authority Board of Trustees in anticipation of future potential opeérating cost
increases and/or future substantial capital expenditure requirements and at the Board’s disctetion may
subsequently be used for other purposes. As of June 30, 2013, cash and cash equivalents in the amount of
$28,141,439 have been internally designated by the SUA trustees for this purpose.

Investments - Investments with an original maturity of one year or less are recorded at amortized cost.
Long term investments are recorded at fair value:

Accounts Receivable/Due from Othier Governments ~ In the government-wide $tatemetits, recelvables

consist of all revenues eamned at year-end and not yet received. Allowances for uncollectible accounts
receivable of $763,528 are based upon historical trends and the periedic aging of accounts receivable,
Major teceivable balances for the governmental activities include sales and use taxes, franchise taxes,
grants, and court fines,

In the fund financial statements, material réceivables in governmental funds include revenue aceruals such
as sales tax, frafichise tax and grants and other similar intergovernmental revenues, since they are usually
both medsurable and available. Non-exchange revenues collectible but not available are deferred in the
fund financial statements in accordance with the modified accrual basis of accounting, but not deferred in
the government-wide financial statements in accordance with the accrual basis of accounting. Proprietary
fund reveivables consist of all revenues earned at year-end and not yet teceived. Utility accounts
receivable Comptise the majority of proprietary find receivables. Allowances for uncollectible accounts
receivable of $303,718 are based upon historical trends and the periodic aging of accounts receivable,

Receivables of the Stillwater Medical Center Authority consists of patient accounts receivable for service
rendered. The Hospital provides an allowance of $4,530,000 for uncollectible accounts receivable based
upon historical trends and the existing economic conditions.

Restricted Assets = Proceeds from debt and related sinking fund accounts and coniributions from
governmental grantors to the Enterprise Punds are classified as restricted assets, since their use is restricted
by applicable bond indentures and grant agreements, Customer utilities deposits held by the City are
classified as restricted assets.

Invetitories - Inventories, consisting primarily of materials and supplies, are stated at weighted average
cost. The consumption method of accounting is used by the governmental funds; therefore, inventory
purchases are recorded in these funds as expenditures as they are used, Inventories are adjusted to annual
physical count, Inventoties of proprietary funds consist primarily of materials, supplies and fuel oil and are
teported 4t the lower of average cost or market.

Bond Premiums/Discounts and Issuance Costs - Debt discount, premium, and issue costs are amortized
using the straight-line method, which approximates the effective intorest method, over the life of the
applicable debt. Amortized debt discount and premium are teported as a component of interest expense,
while amiortized debt issue costs are reported separately as non-operating expense,

Capital Assets - The accounting treatment for property, plant and equipment {capital assets) depends on
whether the assets are used in governmental fund operations and similar discretely presented component
unit operations or propriefary fund operations and similar discretely presented component unit opetations
and whether they are réported in the governirient-wide or fund financial statements. Interest incurred
during the construction phase of capital assets of business-fype activities is included as part of the
capitalized value of the assets constructed. The total interest expense incutrred by business-type activities
was $812,676. Of this amount, $131,577 was capitalized on construetion it progress during 2013.

The City acquired water storage space in 1981 for $1,530,403 which is repotted in the SUA fund and
business-type activities column in the government-wide financial statements as a capital asset, The water
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storage space acquired is considered to have an indefinite life. As a result, no amortization will be taken
on the space rights.

Unamortized Loss Due to Bond Refunding ~ A non-cash gain or loss resulting from the refunding of bonds
is amortized using the straight-line method over the original life of the defeased bonds. Loss on
defeasance is réported as a component of interest expense.

Government-Wide Statements

In the government-wide financial statements, propetty, plant and equipment ate accounted for as capital
assets, All capital assets are valued at historical cost or estimated historical cost if actual is unavailable,
‘except for donated capital assets which are recorded at their estimated fair value at the date of donation.
The threshold for capitalization of assets is $5,000. All land acquired by the city is capitalized.

Prior to July 1, 2002, governmental activities” infrastructure assets were not ¢apitalized. These assets
(dating back to July 1, 1980} have been valued at estimated historical cost,

Depreciation. of all exhaustible capital assets is recorded as an allocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Statement of Net Position. Depreciation is
provided over the assets” estimated useful lives using the straight-line method.

‘The range of estimated ugetul lives by type of asset is as follows:

Estimated
Class of Asset Useful Life
Buildings 10-70 Years
Other Improvements 2-70 Years
Bquipment and vehicles 1-58 Years
Infrastructure 2550 Years

Fund Financia] Statements

In the fund finang¢ial statements, capital assets used in povernmenta? fund operations are aceounted for as
capital outlay expenditures upon acquisition. Capital assets used in proprietary fund operations are
accounted for the same as in the government-wide-statements.

Long-term Debt

Accounting treatment of long-terim debt varies depending upon the source of repayment and whether the
debt i feported in the government-wide orfund financial statements.

All long-term debt to be repaid from governmental and similar discretely presented cotiponent unit
resources and business-type and similat discretely presented component unit resources -ate reported as
liabilities in the government-wide statements, The long-erni debt consigts primarily of accrued
compensated abserices, general abligation bonds payable, capital leases payable, notes payable, other post-
employment benefits, and revenue bonds payable.

Long-term debt of governmental funds is not repotted as labilities in the fund financial statements.
Payment of principal and interest is feported as expenditures. The accounting for proprietary funds is the
sarmie In the fund statemeits as it is in the government-wide statements.

Compensated Absences

Sick Pay - Employees may acorue a maxinmum of 1,000 hours of sick leave plus hours ovet 1,000 acerue in
the catasirophic leave bank, Catastrophic leave hours are available for use only after all other sick and
annual leave has been exhausted, An employee with five or more years of service who retires or resigns
shall receive a bonus eredit of 10% of the accumulated unused sick leave to be computed at the rate of pay
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being received by the employee at retivement or resignation date. Employees with ten to thirty-five years
of service receive a bonus credit ranging from 12.5% to 35%. Hours in an employee’s catastrophic leave
bank are not eligible for payout.

Vacation Pay - Employees are credited with vacation at various rates depending on length of employment.
Noruniformed einployeées may accumulate and carry over to subsequent years up to 200.16 hours of
vacation. Police officers can carry over to subsequent years up to 275 hours of vacation. Firefighters can
carry over to subsequent years up to 381.96 hiours of vacation, Upon termination, employees are paid for
unused vacation.

The liability for these compensated absences is recorded as long-term debt in the government-wide
statements. The cutrent portion of this debt is estimated based on historical treuds, In the fund financial
statements, governmental funds report only the compensated absences to the extent they have matured.
The proprietary funds report the liability as it is incurred. As of year-end, there is no liability reported in
the fund financial statements, Compensated absences are paid as they are incurred by the applicable fund
charged with the employee’s compensation.

Deferred Revenue

Deferred revenue primarily consists of unavailable property taxes and muonicipal court fines,

EBauity Classifications

Government-Wide Financial Statements:
Bquity is classified as net position and displayed in three components:

1. Net investment in capital assets — This component of net position consists of capital agsets, net of
aecumulated depreciation and reduced by the outstanding balances of any bonds, notes, leases or other
borrowings that ate attributable to the acquisition, construction, or improvement of those assets. If
there are significant unspent related debt proceeds at year-end, the portion of the debt attributable to
the unspent proceeds is not included in the caleulation of net investnient in capital assets. Rather, that
portion of the debt is included in the same net position component as the unspent proceeds.

2. Restrieted ~ This coniponetit of net position consists of constraints placed on net position use either by
extetnal groups such ds ereditors, grantors, confributors, or laws or regulations of other povernments,
or constraints imposed by law through constitutional provisions or enabling legislation,

3. Unrestricted — This component of net position consists of net positions that do not meet the definition
of “nef investment in capital assets™ or “testricted”.

When both restricted and unrestricted net positions are available for use, it is the City’s policy to use
restricted resources first.

Fund Financial Statements:.

As prescribed by GASB Statetnent No. 54, governmental funds report fund balance classifications
based primarily on. the extent to which the City is bound to-honor constraints on the specific purposes
for which amounts in the funds can be spent, As of June 30, 2013, fund balances for governmental
funds are made up of the following:

Nonspendable fund balance - includes amounts that are (a) not in spendable form, or (b) legalty or
contractually required to remain intact. The “not in spendable form” criterion includes items that are
not expected to be converted to cash, for example: inventoties, prepaid amounts, and long-tetm notes
recetvable,
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Restricted fund balance — includes amounts that can be spent-only for the specific purposes stipulated
by external resource providers, constitutionally or through enabling tegislation. These regtrictions arise
from bond indentures, City Charter, and votes of the citizens of Stillwater. Restrictions may
effectively be changed or lifted only with the consent of the applicable fesoutce providers.

Committed fund balance — includes amounts that-can only be used for specific purposes determined by
a formal action (resolution) of the City’s highest level of decision-making authority, the City Council,
Commitments may be changed or lifted only by the City taking the same formal action (résolution)
that imposed the constraint originally.

Assigned fund balance — comprised of amounts intended to be used by the City for specific purposes
that are neither restricted nor committed. Intent is expressed by (1) the City’s Couneil or (2) a body or
official to which the City’s Council has delegated the authority to assign amounts to be used for
specific purposes. Such delegation is made to the City Manager, CFO, or applicable deparfment
manager at a City Council nieeting and is fecorded in the meeting minutes. ”

Unassigned fund balance - is the residual classification for the General Fund and includes all amounts
not contained in other classifications, Unassigned amounts are technically available for any purpose.

The City considets véstricted amounts to have been spent when an expenditure is incutred for purposes for
which both restricted and unrestricted fund balance is available. Additionally, the City considers
committed, then assigned, then unassigned amounts to have been spent when an expenditure is. incurred
for purposes for which amounts in any of these unrestricted fund balance classifications could be used.

NEWLY ADOPTED STANDARDS

GASB Statement No. 60, “Accounting and Financial Repotting for Service Concession Arrangements”™ —
This Statement is to improve financial reporting by addressing issues related to service concession
arrangements (SCAs), which are a type of public-private or public-public partnership, As used in this
Statement, an SCA is 4n arrangement between a transferor (8 government) and an aperator (governmental
or nongovernmental entity) in which (1) the iransferor conveys fo an operator the right and related
obligation to provide services through the use of infrastructure or another public asset (a “facility™) in
exchange for significant consideration and (2) the operator collects and is compensated by fees from third
parties, This Statement did not have a material impact on the City’s flnancial statements,

(ASB Statement No, 61, “The Financial Repotting Entity: Omnibus-an amendment of GASB Statements
No. 14 and No, 34” — This Statement is to improve financial reporting for a. governmental financial
© teporting entity, The requirements of Statement No. 14, “The Financial Reporting Entity” and the related
financial reporting tequirements of Statement No, 34, “Basic Financial Statements—and Management’s
Discussion and Analysis—for State and Local Governments” were amended to better meet user needs and
to address reporting entity issues that have arisen since the issuance of those Statements. This Statement
did not have a material impact on the City’s financial statements.

GASB Statement No. 62, “Codification of Accounting and Financial Reporting Guidance Contaired in
Pre-November 30, 1989 FASB and AICPA Pronouncements” — This Statement is to incorporate into the
GASB’s authoritative literature certain accounting and financial reporting guidance that is included in the
following pronourcements issued on or before November 30, 1989, which do not conflict with or
contradict GASB pronouncements:

a, Financial Accounting Standards Board (FASB) Statement and Intetpretations

b. Accounting Principles Board Opinions
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¢ Accounting Research Bulleting of the American Institute of Certified Public Accountants’
(AICPA) Committee Accounting Procedure,

As aresult of adopting this statement the City only applies GASB standards.

GASB Statement No. 63, “Financial Reporting of Deferred Outflows. of Resources, Deferred Inflows of
Resources, and Net Position™ - This Statement provides financial reporting guidance for deferred outflows
of resources and deferred inflows of resources. Concept Statement No. 4, “Elements of Pinancial
Statements”, introduced and defined those elements as a consumption of net assets by the government that
is applicable to a future reporting period, and an acquisition of net assets by the government that is
applicable to a future reporting period, respectively. Previous financial reporting standards do-not include
guidance forreporting those financial statement elements, which are distinct from assets and labilities. As
a result of the adoption of this statement, the City’s net assets are now classified as net position,

GASB Statement No. 64, “Derivative Instruments: Application of Hedge Accounting Termination
provisions-an amendment of GASB Statemeiit No. 53” — The objective of this Statement is to clarify
whether an effective hedging relationship continues after the replacement of a swap counterparty or a swap
counterparty’s credit support provider. This Statement sets forth criteria that establish when the effective
hedging relationship confinues and hedge accounting should continue to be applied. This Statement did
not have a material impact on the City’s finarcial statements.

REVENUES, EXPENDITURES AND EXPENSES

Sales tax

The City levies a three and one-half ¢ent sales tax on taxable sales within the City. The sales tax is
collected by the Oklahoma Tax Cotmumission and remitted to the City in the month following receipt by the
Tax Commission. The Tax Commission receives the sales tax approximately one month after collection
by vendors. The entire sales tax is recorded as revenue within the Genéral Pund. Upon receipt, fhe
Glenieral Fund distributes the dedicated portion of the sales tax as follows:

1. 2 cents retained by the General Fund for operations.

2. 1 cent transferred to the Stillwater Utilities Authority as tequired by reventie bond indentures.
The proceeds are used in accordance with the trust indenture and current bond indentures.

3. Y% cent transferred to the Transportation Fund to be used for the projects approved by the
voters in September 2001, other transportation projects and, as approved by voters in May
2007, debt service related to transpottation projects,

Property tax

Under State law, municipalities ate limited in their ability to levy a property tax. ‘Such tax may only be
levied to repay principal and interest on general ebligation bonds and court-assessed judgments. Property
taxes attach an enforceable lien on property as of Januvary 1. Taxes are levied annvally on November 1
and are due one-half by December 31 and one-half by Match 31, The Tax Assessor’s office bills and
collects the property taxes and remits to the City its portion. Property taxes not paid prior to April are
considered delinquent,

Property tax levied during the fiscal year ended June 30, 2013 was used to fund the annual debt service
requirements of the 2010 General Obligation Refunding bonds.

Prograim Reventes

In the Statement of Activities, revenues that are derived directly from each ‘acti'vityio‘r from parties outside
the City’s taxpayers are reported as program tevenues. The City has the following program reverues in
each activity: '
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Public safety Fire and police fines assessed for training, fire run
- fees, operating and capital grants from the
Department of Homeland Security, U.S. Department
of Justice, Oklahoma Highway Safety Grants and the
Department of Juvenile Affairs and donations from
outside coritributors

Recreation and culture Park and recreation fees; capital and operating grants
from the Oklahoma Department of Transportation,
Department of Wildlife, and donations

General governmerit Property rentals and donations
Financial administration Licenses and municipal court fines collected
Streets and sewers Capital grants, motor fuel tax and commercial

vehicle tax révenues

Health and welfare Ambulance fees, permits, grants from the Oklahoma
Department of Commerce and the Oklahoma
Department of Forestry

Foonomic Developiment Donations

All other governmental revenues are reported. as general. All taxes are classified as general revenue even
if restricted for a specific purpose.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds and similar discretely presented component units
are those that result from providing services and producing and deliveririg goods and/or services. It also
includes all revenues and- expenses not related to capital and related financing, noncapital financing, or
investing activities.

Brpenditures/Expénses

In the government-wide financial statements, expenses are reported on the accrual basis and are classified
by function for both governinental and business-type activities,

In the governimental fund financial statements, expenditures/expenses are classified as follows:
Governmental Funds-By Character: Current (further classified by funetion)
Capttal outlay
Debt gervice

In the fund financial statements, governmental funds report expenditares of financial resources,
Proprietary funds report expenses relating to use of economic resources.
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INTERNAL AND INTERFUND BALANCES AND ACTIVITIES

In the process of aggregating the financial information for the government-wide statement of net position
and stafement of activities, some aimounts repotted as-interfund activity and balances in the fund financial
stafements have been eliminated or reclassified,

Fund Financial Statements;

Interfund activity, if any, within and among the governmental and proprietary fund categories is reported
as follows in the fund financial staténients:

1. Interfund loans - amounts provided with a requirement for repayment are reported as interfund
recefvables and payables.

2. Interfund services - sales or purchases of goods and services between funds are reported as
revenues and expendifures/expenses.

3. Interfund reimbuisements - repayments from funds responsible for certain expenditures or
expenses to the funds that initially paid for them are not reported as reimbursements but as
adjustments to expenditures/expenses in the respective funds.

4, ‘Interfund transfers - flow of assets from one fund to another where repayment is not expected
arve reported ds tiansfers in and out.

Govemttient-Wide Financial Statements;

Interfund activity and balances, if any, are eliminated or reclassified in the government-wide statements as
follows:

1. Internal balances - amounts teported in the fund financial statements as interfiund receivables
and payables are eliminated in the governmental and business-type activities columns of the
statement of net position, except for the net residual amounts due between governmental and
business-type activities, which are reported as Internal Balances.

2. Internal activities - amounts reported as interfind transfers in the fund financial statements are
eliminated in the government-wide statemetit of activities except for the net amount of
tranisfers between governmental and business-type activities, which are reported as Ttansfers-
Internal Activities.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of Ametica requires management to make estimates and assumptions that affect
the reported amounts of assets and labilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period, Actual results could differ from those estimates.

(2) STEWARDSHIP, COMPLIANCE AND ACCOUNTABLITY

By its nature as a local government unit, the City and its component units are subject» to various
federal, state and local laws and contractual regulations. An analysis of the City’s compliance with
significant laws and regulations and-demonstration of its stewardship over City tesources follows:

FUND ACCOUNTING REQUIREMENTS

The City complies, in all material respects, with all state and local laws and regulations requiring the
use of separate funds. The legally requived funds used by the City include the following;
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Fund Required by

Debt Service Fund State Law

Stillwater Utilities Authority Trust Iidenture
Stillwater Economic Development Authority  Trust Indenture
Stillwater Public Works Authority Trust Indenture

DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

The City maintains a cash pool that is available for use by most funds, as discussed in Note 1, In
addition, eash and investments are separately held by several of the City’s funds.

It is the City’s policy to use state statutes (as they relate to municipal deposits and investments) as the
City’s deposit and investment guide. Therefore, the City collateralizes 100% of all deposit amounts,
including interest, not covered by federal depesit insurance. Obligations that may be pledged as
collateral include U.S. government issues, U.8, government insured securities, State of Oklahoma
bonds, and bonds. of any Oklalioma county or school district. The City prefers and requests U.S.
governmental securities as collateral.

Public trusts ereated under O.8. Title 60, are not subject to the statutory investment limitations and are
primarily governed by any restrictions in their trust or bond indentures. For the year ended June 30,
2013, the City and its public trusts complied, in all material respects, with these investment
réstiictions.

REVENUE RESTRICTIONS

"The City has various restrictions placed over certain revenue sources from state or local requitements.
The ptimary restricted revenue sources inchude:

Revenue Source Legal Restrictions of Use

Sales Tax See note |
Gasoline Bxcise & Commiercial Vehicle Tax  Street and Alley Purposes

BE-911 Revenue E-911 Emergency Services Purposes
Ad-valorem Tax Debt Service on Bonds and Judgments
Crants Revenue Based upon Individual Grant Agreements
Hotel/Motel Tax Beonomic Development

Storm Water Fee ‘Storm Water Management Purposes

Fire and Police Training Fee Training of the fire and police departiments

For the year ended June 30, 2013, the City complied, in all material respects, with these revenue
restrictions.

DEBT RESTRICTIONS AND COVENANTS
Generdl Qbligation Débt

Article 10, Sections 26 and 27 of the Oklahoma Constitution limits the amount of outstanding general
obligation bonded debt of the municipality for non-utility of non-street purposes to no more than 10%
of net assessed valuation, For the year ended June 30, 2013, the City complied with this restriction,
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Other Long-Term Debt

As required by the Oklahoma State Constitution, the City (excluding public trusts) may not incur arty
indebtedness that would require payment from resources beyond the enrrent fiscal year revenne,
without obtaining voter approval, For the year ended Junie 30, 2013, no such debt was iticurred by the
City.

Revenue Bond Debt

The bond indenture relating to the revenue bond issue of the SUA containg a numiber of restrictions or
covenants that-are financial related. These include covenants such as a required flow of funds through
special aceounts, required reserve account balances, and revenue bond debt service coverage
requirements. The following schedule presents a brief summary of the most significant requirements
and the SUA’s level of compliance thereon as of June 30, 2013,

Requirement Level of Compliance
-a,  Flow of funds: All required accounts have been establishied
Sales Tax Account and are used per Bond Indenture requirerents,
Bond Aécount
b, Reserve Aceount Requirement: The Bonds are secured by a Surety Policy issued

by Ambac Assurance Corporation in ligu of
capitalizing a Bohd Fuind Reserve.

¢. Revenue Bond and Oklahoma For the year ended June 30, 2013, available
Water Resources Board Note sales tax and revenues, as defined by the
Requirement bond indentures, was $68,835,229; bond

coveldge requirement.is operating and
maintenance excluding depreciation or
$39,663,227 plus 125% of primary principal
and interest plus 100% of subordinate principal
and interest or $3,580,558. Excess coverage
was $25,591,444 or 715% of required principal
and interest coverage,

FUND EQUITY/NET POSITION RESTRICTIONS
Deficit Prohibition

Title 11, Seetion 17-211 of the Oklahoma Statutes prohibits the creation of a deficit fund balance in
any individual fund, For the year ended June 30, 2013, the City did not incur any fund balarice
deficits,

(3) DETAILED NOTES-TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amournts reported in the basic financial
statements for various assets, liabilities, equity, revenues and expenditures/expenses,
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DEPOSITS AND INVESTMENTS

Deposits

Custodial credit visk is the risk that in the event of a bank failure, a government’s deposits may not be
returned to it. The City’s deposit policy for custodial eredit risk requires compliance with the provisions
of state law.

State law requires collateralization of all deposits with federal depository insurance; U.S. government
issues; U8, government insured securities; State of Oklahoma bonds; or bonds of any county of school
district of the State of Oklahoma.

At June 30, 2013 the City’s bank balanhce of $48,948,089 was not exposed to custodial credit tisk, At
December 31, 2012, $8,891,000 of the Hospital’s bank balance of $16,312,000 was uninsured and
uncollateralized.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. The City's investment policy does not address interest rate risk, The Hospital’s investment
policy generally limits its investment portfolio to maturities of three to five years with an average overall
portfolio duration greater than 7.5 years.

Investments

The City may legally invest in direct obligations of the U.S. government and agency securities, cettificates
of deposit and savings account$ or savings certificates of savings and loan associations.

The Oklahoma Municipal Retirement Fund (OMRF) invests the funds of the City’s defined benefit retirée-
only plan. OMREF utilizes mutual funds, collective trust funds of banks and trust companiés, or separate
accounts specifically tailored for OMRF by investment advigsors, Rigorous standards for selection and
tonitoring dre-applied. Regardless of which vehicle is utilized, diversification within each vehicle is a
requirement.

The Hospital may legally invest in direct obligations of and other obligations guaranteed as to principal by
the U.S. Treasury and U.S. agencies and instrumentalities and in bank repurchase agreements. It may also
invest to a limited extent in corporate bonds and equity securities.
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At June 30, 2013 the City had the following investments and maturities:

Maturities in Years
More

Type Riting  Fair Value Lessthan | [-5 6-10 than 10
Certificates of deposit ok $§ 5711880 § 5711880 § 0 - $§ - $

Mutual Fund (govt/treasury) AAA 1,020,784 1,020,784 . - .
FHIMC AA, 7,650,465 “ - . 7,650,465

‘ 14,383,120 § 6,732,664 $ - § - § 7650465

Fixed incorne muifual funds  ***  Not avail, 1,774,192

Domestic and international equities 4,393,767

Real estate 359,603

$ 20,911,201
** Not subject to rating
0% Fixed income investments are administered by the Oklahoma Municipal Retirement Fund, "Maturity
information is not readily available,
At December 31, 2012, the Hospital’s investments had the following investments and tnaturities:
Maturities in Years
More
Type. Fair Value  Less than ] 1-5 6-10 than 10
Guarameed invesiment conitacis $ 1,245000 $ - $ - $ 1,245,000 $ -
U8, treasury obligations 208,891 - - 54,883 151,008
1.8, agencies obligations 4,896,875 - 830,974 275,512 3,790,389
Cotporate bonds 5,122,820 101,982 673,719 3,149,143 1,197,976
Money market tttual funds 2,372,918 2,372,918 . B -
Municipal botds 10,877 - - 10,877 -
Mutual funds 10,424,439 10,424,439 w - -
24,278,820 § 12,899,339 $ 1,304,693  § 4735415 $ 5,139,373

Corporate stocks 10,911,144

Accrued investment income 95,438

$ 35,285,402

Investment Credit Rigk — Investment credit risk is the risk that the issuer or other counterparty to an
investment will not fulfill its obligations.

The City’s investment policy does not address credit risk, The City’s defined benefit plan invests in
domestic common stocks with ratings ranging from C to A+ as well as some that do not have a rating
available and some that are niot rated. The City’s defined benefit government/treasury market mutual fund
is rated AAA by Standard and Poor’s. Ceitain investments of the City’s defined benefit plan, which
frichide pattnerships and open end mutual fiunds, and fixed income mutual funds, were notrated by S & P,
Foreign stocks of the City’s defined benefit plan have ratings from B to B+ with some that do not have a
rating available and some that are not rated. The real estaté investmerits of the City’s defined benefits plan
‘has ratings ranging from B- to A+ with some that do not have a rating.
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The Hospital’s policy is to limit its investments to a credit rating of no less than investment grade and an
overall weighted-average rating of A by Standard and Poor’s (S & P) or an equivalent rating by another
reputable institution, The corporate bonds of the Hospital have ratings ranging from BBB to AA+ by
Standard and Poor’s, The money market mutual funds of the Hospital are rated AAAm by Standard and
Poor"s, Certain. Hospital investments, which include guaranteed investment contracts, U.S. agencies
obligations, municipal bonds and mutual funds were ot rated by S & P,

Corncentration of Credit Risk - The City places no limit on the amount that may be invested in any one
igsuer. The Hospital's investment policy limits equity investments in any one issuer, other then the U.S.
government or its agencies, to 10% of the market value of the fixed income portfolio and to 5% of the
market value of the equity portfolio. At December 31, 2012, no investments exceeded 5% of the total
value of all Hospital investments.

Custodial Risk - Custodial risk is the risk that, in the event of the failure of the counterparty, the
Government will not be able to recover the value of its investrtent o collateral sectities that are in the
possession of an outside party. The City’s investment policy does not address custodial risk, However,
the City's investments are in the City’s name, thus the City has no custodial risk at June 30, 2013, The
Hospital’s investmient policy doés tiot address how these securities are to be held.

Summary of Carrying Values

Primary Component
Carrying Amounts Government Unit Total
Deposits $ 54,523,768 § 17,452,213 § 71,975,981
Investments 20,911,291 35,285,402 56,196,693
$ 75435059 § 52,737.615 § 128,172,674
Reconciliation to Government-wide Statement of Net Position
Inctuded in the following captions:
Cash and cash equivalents % 56,844,527 § 9,726,493 $ 66,571,020
Investments 8,948,010 40,325,034 49,273,044
Restricted cash and cash equivalents 2,461,922 1,006,704 3,468,626
Restricted investments - 1,679,384 1,679,384
Fiduciary funds 7,180,600 - 7,180,600
Total $ 75,435,059 $ 52,737,615 § 128,172,674
ACCOUNTS RECEIVABLE

The accounts receivable of the governmental activities consist of franchise taxes, police fines, B-
911, rural fire charges, and stormwater fee receivables. Fiber optic franchise taxes are 15% of the
total. Police fines are 11 percent of the total while cable franchise taxes are 23 percent of thetotal.
The remaining receivables are intergovernmental and/or due from various customers. The
accounts receivable of the business-type activities are amounts due from utility customeis, All
receivables are expected to be collected within one year.
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ACCOUNTS PAYABLE
Accounts payable balances are payables to vendors, Accrued liabilities are salaries and wages
payable as well as accrued insurance where applicable,

RESTRICTED ASSETS

Certain assets of the SUA are restricted in their use by bond and note indentures, Cash and cash
equivalents; classified as current, in the amount of $159,714 at June 30, 2013, was restricted in
use to the service of debt.

Certain cash and cash equivalents of the SUA are restricted by agreement for the purpese of
acquiring necessary easements related to water line upgrades for an area of service purchased
from a rural water district. As of June 30, 2013, cash and cash equivalents, classified as non-
current, of $54,756 was restricted for this purpose,

Cash and cash equivalents received by the SUA from Rural Water Corporation No. 3 are
restricted by agreement for the purpose of completing upgrades, improvements, and/or
expansions of the water distribution system in specified areas. As of June 30, 2013 cash and cash
equivalents, classified as current, in the amount of $31,706 was restricted for this purpose.

Cash and cash equivalents received from customers as a water tie-on charge for new connections
to the water distribution systern are restricted by an ordinance of the City for the purpose of
financing future construction of extensions and fmprovements to the water distribution system of
the City. Cash and cash equivalents, classified as non-current, in the amount of $514,836 at June
30, 2013 were restricted for this purpose.

Cash and cash equivalents received from utility customers for payment of the Western Payne
County Ambulance Trust Authority (WPCATA) subscription fee are restricted in their use. Per
agreement, the SUA remits to the WPCATA, on a monthly basis, all money collected from said
charge. As of June 30, 2013 cash and equivalents, classified as current, in the amount of $69,710
were restricted for this purpose.

Customer deposits received for water or electric service are restricted in their use toward the
customer’s final bill. As of June 30, 2013, cash and cash equivalents in the amount of $1,631,200
of which $1,090,840 is classified as current and $540,360 is classified as non-current, have been
restricted for customer deposits.
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CAPITAL ASSETS

Capital asset activity was as follows:

PRIMARY GOVERNMENT:
Governmental dctivitiés:
Capital assets not being depreciated:
Land
Construction-la-progress
Total capital assets not being depreciated
Other capital assets:
Buildings
Othér improvements
Machinery and equipment
Total other capital assets at histoiiealcost
Tess accumulated depreciation for:
Buildings
Other mprovements
Machinery afid equipment
Total ascumulated depreciation
Other capttal assets, net
Govermental dctivitics capital agsets, net
Business-type activities:
Capital assets not being depreciated:
Land
Intangible assets
Construetion-in-progess
Totaleapital assets not being depreciated
Other capital aggets:
Buildings
Othet improvements
Machinery and equipment
Intangible assets
Utility plant in service
Total wther capital assets at historical cost
Less accunmlated depreciation for:
Buildings
Other improvements
Machinery and eqitipment
Utdlity plant in service
Less amortization for intangible assets:
Total accumulated depreciation/andrtization
Qther capital assets, net
Business-type-activities capital assets; net

Balahce Balance
June30,2012  Increases Decreases June 30,2013
$ 7435074 0§ 645060 0§ 422216 § 7,657,918
7,341,936 4.957,381 788,347 11,510,970
14,777,010 5,602,441 1,210,563 19,168,888
24,152,309 146,040 140,420 24,157,929
151,629,865 1,179,722 174,224 152,635,363
19,435,077 1,975,519 452,283 20,958,308
193,217,251 3,301,281 766,932 197,751,600
8,096,241 535,391 16,342 8,615,290
92,502,480 5,500,681 25,699 97971472
16,827,803 650,907 946,956 16,531,754
117,426,524 6,636,989 988,997 123,124,516
71,790,727 (3,383,708) (222,065) 74,627,084
$ 92,567,737 $ 2216733  $ 988498 § 93795972
$ L714595 % 315,000 § - § 2,025,595
1,530,403 - - 1,530,403
6,992,403 7,594,806 11,872,900 2,714,309
10,237,401 7,905,306 11,872,900 6,270,307
10,676,724 114,819 5,846,331 4,945,212
25:282,471 4,439,783 12,543 29,709,716
21,659,352 7,990,691 1,640,236 28,009,807
74,054 8 . 74,054
182,729,729 10,766,146 451,139 193,044,736
240,422,330 23,311,444 7,950,249 255,783,525
3,676,658 186,338 557,624 3,305,372
14,370,275 883,059 13,846 15,239,488
15,342,301 1,234,964 1,255,675 15,321,590
98,704,885 5,389,563 (681,733) 104,776,181
74,054 - u 74,654
132,168,173 7,693,924 1,145,412 138,716,685
108,254,157 15,617,520 6,804,837 117,066,840
$118491,558  $23.523326  _§ 18,677,737 $. 123337147
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COMPONENT UNTES:

Stillwater Medical Center Authority:
Capitalasgets not being depreciated
Land
Consuuction-in-progress
Total capital assets not being depreciated
Other capital assets:
Land improvements
Building, improvements and fixed equipment
Major moveable equipment
Total otherat capital assets
Less ascumulated depreciation:
Othercapital assets, net
Capital asgets, net

Depreciation expense was charged to functions inthestatement of activities as follows:

Pricary Government:
Governimental Activities:
Public Safety
Recreation and Culture
Geteral Government
Streets and Sewers
Health and Welfare

Total dépreciation expense for govetnmental activities

Business-type Activities:

Stillwater Utitities Auathority

Airport (includes amortization of intangible assets)
Stillwater Economic Development Authority 2,233
Total depreciation expense for business-type activities

Component Units:
Stillwater Medical Center Authority

Balance Balance

December31, 2011 Increages Decieases. Decernber 31,2012
§ 2115409 § - % - § 2,115,409
754,961 4,134,743 714,640 4,175,064
2,870,370 4,134,743 714,640 6,290,473
1,317,931 26,043 . 1,343,974
51,203,554 1,238,527 213,810 52,228,271
50,804,849 8,488,962 2,010,558 57,283,253
103,326,334 9,753,532 2,224,368 110,855,498
65,241,469 5,221,269 1,995,372 68,467,366
38,084,865 4,532,263 228996 42,388,132
§ 40955235 8 8,667,006 § 043636 § 43,678,605

$ 409,621

592,538

484,393

5,194,238

6,199

§ 6,782,684
909,007

§ 5,221,269
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INTERFUND RECEIVABLES AND PAYABLES

Individual interfund receivable and payable balances at June 30, 2013 were as follows;

Advances from Advarices to
Non Major
Enterprise funds
Stillwater Public Works Authotity $ 183,333

Stillwater Public Works Authority advanced funds to Stillwater Economic Development Authority as a
grant/lodn requirement from the Oklahoma Department of Commerce. This advance will not be paid
within ene year,

Due from Dueto
General Fund
Transportation linprovementfund  § 5251
Non Major Proprietary funds 5,906
Stillwater Utilities - Authority 17,584
§ 25741

The interfund balances result from the normal operations of the various funds. All customer utility accounts
are collected and deposited into the Stillwater Utilities Authority. The other funds routinely make payments to
the City to cover payroll, veiidor payments, health insurance ¢osts, workers’ compensation costs ‘and other
operating costs. Generally these charges aré paid within a month of their incurtence.

INTERFUND TRANSFERS
Interfund transfers were made to fund cash shortages in the various funds as needed. These shortages
occurred due to operating expenditures exceeding fund revenues, Interfund transfers réported in the fund
financial staterments for'the year ended June 30, 2013, consisted of'the following:

Transfers In Transfers Qut
Transporation  Nonmajor Non major Stillwater
General Improvement  Governmental  Enterprise Utilities
Fiand Fund Funds Funds Authority Total
General Fund $ - $ 16266 $§ 212,059 § 7971 § 12,348,933 § 13,085,229
Tratisp. Impr. Furid 3,753,402 - . - . 3,753,802
Stillwater Utilities Authority 7,506,803 1,876,701 . - . 9,383,504
Non Major Enterprise Funds 763,253 763,253

$12,023458 § 1892967 § 212,059 § 7,971 § 12,348,933 § 26,985,388
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LONG-TERM LIABILITIES

The reporting entity’s long-term debt is segregated between the amounts to be repaid from |
governmental activities, aniounts to be repaid from business-type activities, and amounts to be repaid
from component units.

Governmental dctivities:

At June 30, 2013, the governmental activities long-term debt consisted of the following:

1
i
|
|
|
i
|
i

General Obligation Bonds:

$8,390,000 Refunding Bonds of 2010, due in atinual
installments of ranging from $795,000 to $815,000 with
a final payment of $350,000 due June 1, 2021, interest rate

0f4.00% $ 5,970,000
Plus Unamortized premium 506,120

Total general obligation Bonds $6,476,120

Cugrent portion § 815,000
Non-cutrrent portion 5,661,120
Total general obligation Bonds $6.476,120

Accrued Compensated Absences-Governmental Activities;

Current portion $ 192,082
Non-current portion 2,099.100 :
Total acerued compensated absences $2,291,132

Stillwater Public Works Authority ; i
Refundable Grant Obligations,

Grant from Oklahoma Department of Commeree in the original amount of
$400,000 with 0% per annum. The final installment will be October 31,2023,
This obligation is collateralized by a lease between SIRA and Nomadies, Tric,

Total refundable grant obligations $183,333 1
Curtent portion . § 21,667 Q
Nou-cutrent portion 161.666 %
Total refundable grant obligations $ 183,333 i

Business-type Activities:.
As of June 30, 2013 the long-term liabilities payable from business-type activities eonsisted of the
following:
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Stillwater Utilities Authority:

Notes Payable:

2002 Oklahoma Water Resources Board (OWRB) SRF Note Payable dated

February 28, 2002, eriginal amount of $3,413,483 with no-interest plus an

administrative fee of 0.5%, semiannual installments of principal commencing

Match 15, 2002, through September 2021 $1,450,730

2002 OQWRB SRF Note Payable dated December 19, 2002, original amount of $4,876,086
with no interest plus an administrative fee of 0.5%, semiannual installments of principal
commencing March 15, 2003, through September 13, 2022 2,316,141

2005 OWRB fixed interest rate Note Payable dated June 29, 2005, original amount of

$7,620,000 with interest at 2.6% plus an administrative fee of 0.5%, semiannual

installments of principal and interest commencing September 15, 2005, through

March 15, 2023 5,126,573

2007 Revenue Note Payable dated Decernber 3, 2007, original amount of

$6,010,000, secured by dedicdted % cent sales tax revenues, interest rate is

3.68%, semiannual installments of principal and interest commencing

Deceniber 1, 2008, through December 1, 2016 2,780,000

2009 OWRB DWSRF Note Payable dated November 24, 2009, original amount of

$11,645,000, eligible for $2,000,000 principal forgiveness from American Recovery

and Reinvestment Act grant fands, secured by utility revenues, 2,85% interest plus

an administrative fee of 0.5%, semianaual principal installnients commencing

March 15, 2013 through Septemiber 15, 2032 - 8,453,947

2009 OWRB CWSRE Note Payable dated November 24, 2009, original amount of

$1,875,000, eligible for $578,999 in principal forgiveness from American Recovery

and Reinvestment Act grant funds, secured by utility revenues, 2,34% interest plus

an administrative fee of 0.5%, semiannual principal installments comimencing

March 15, 2011 through September 15, 2030 1,108,500

2010 Revenue Note dated September 23, 2010, original amount of $6,075,000,

secured by dedicated ¥ cent sales tax revetiues, interest rate is 2.33%,

semiannual Installments of principal and interest commencing December 1, 2010

through December 1, 2016 3,605,000

United States Army Cotp of Engineers Note dated September 26, 1980, original
amount of $1,530,403, 3.222% interest, annual interest and prinicipal installments

commencing August 27, 1984 through August 27, 2034 938,564
Total notes payable $25,779.455
Current portion $ 3,057,634
Nen-current pottion 22,721,821
Total notes payable $25.779.455
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Capital Lease Obligations:

Total machinery and equipment financed by capital lease obligations $4,683,209
Less acoumulated depreciation (1,106,315)
Net agsets financed by leases $3,576,894

Bortowings have been advanced pursuant to a credit agreement with Bank of America, N.A. that provides,
for the purchase of equipment until February 28, 2018, Total botrowings are limited to $3 million with a
fixed interest rate determined at the time of funding, Total botrowing under this credit agreement at June
30, 2013 was $2.2 million. Certain schedules under the Bank of America, N.A. master lease agreement
were assigned to Capital One Public Financing, LLC on March 22, 2012, Those schedules are denoted
with a (*) below,

$553,307 capital lease with Capital One for equipment; fixed interest rate
of 4.09%, semiannual installments commencisig December 15, 2006, through
June 15,2014 * $ 79,351

$20,161 capital lease with Capital One for equipment, ‘
fixed interest rate of 3.0902%, monthly installments commencing April 15,2010
throngh March 18,2015 * 7413

$391,032 capital lease with Capital One for equipment,
fixed interest rate of 3.1942%, monthly installments commencing April 30,2010
through March 30, 2015 # 144,009

$481,057 capital lease with Capital One for equipment,
fixed interest rate of 3.2397%, nionthly installments commencing May 135, 2010
through April 15, 2015 * 185,484

$201,802 capital lease with Capital One for equipment,
fixed interest rate of 3,1617%, monthly installments commenc¢ing June 15, 2010
through June 15,2015 * 83,268

$54,783 capital lease with Capital One for equipment, »
fixed interest rate of 3.1487%, monthly installments commencing June 135, 2010
through May 15,2015 * 21,987

$12,524 capital lease with Capital One for equipment,
fixed interest rate of 2.9342%, monthly installments commencing July 30, 2010
through June 30,2015 * 5,231

$245,932 capital lease with Capital One for equipment,
fixed interest rate of 2.8172%, meonthly installments ‘
commencing August 30; 2010 through July 30, 2015 * 106,692

$223,024 capital lease with Capital One for equipment,

fixed interest rate of 2.6612%; monthly installments v
commencing September 30, 2010 through August 30, 2015 * 100,292
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$43,166 capital lease with Capital One fot equipment,
fixed interest rate of 2.6677%, monthly installments
gommencing October 15, 2010 through September 15, 2015 *

$313,375 capital lease with Capital One for equipment,
fixed interest rate of 2,6612%, monthly installments
commencing January 15,2011 througl December 15, 2015 *

$15,000 capital lease with Capital One for equipment,
fixed interest rate of 2.9082%, monthly installments
conmneticing April 30, 2011 through March 30, 2016 *

$19,548 capital lease with Capital One for equipment,
fixed interest rate 0f 2.6612%, monthly installments
commencing July 30, 2011 through June 30,2016 *

$124,760 capital lease with Capital One for equipment,
fixed interest rate of 2.4337%, mouthly instaliments
commencing October 30, 2011 through September 30, 2016 *

$141,282 capital lease with Capital One for equipment,
fixed interest rate of 2,1552%, monthly installments
commencing November 15, 2011 through October 15,2014 *

$258,550 capital lease with Capital One for equipment,
fixed interest rate of 2.5442%, monthly installments
commencing January 13, 2012 through December 15, 2016 *

$170,785 capital lease with Bank of America for equipment,
fixed Interest rate of 2.1422%, monthly installments
commencing February 29, 2012 through January 30, 2015

$123,127 capital lease with Bank of America for equipment,
fixed interest rate of 2.4857%, monthly installments
comtrencing February 29,2012 through January 30, 2017

$92,387 capital lease with Bank of America for equipment,
fixed interest rate of 2.4597%, monthly installments
gommencing June 15, 2012 through May 15, 2017

$80,244 capital lease with Bank of America for equipment,
fixed interest rate of 2.3687%, monthly installments
commencing September 30, 2012 through August 30,2017

$62,427 capital lease with Bank of America for equipment,

fixed interest rate of 2.3167%, monthly installments
commencing October 30, 2012 through September 30, 2017
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161,892

8,519

12,039

82,853

63,924

184,405

96,255

91,799

73,322

68,849
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$412,263 capital lease with Bank of Ametica for equipment,
fixed interest rate of 2,2972%, monthly installments
commencing January 30, 2013 through December 30, 2017

$223,323 capital lease with Bank of America for equipment,
fixed interest rate of 2.3882%, monthly installments
commencing Mareh:30, 2013 through February 28,2018

$286,920 capital lease with Bank of America for equipment,
fixed interest rate of 2.3362%, monthly installments
commencing April 15, 2013 through March 15, 2018

$78,040 capital lease with Bank of America for equipment,
fixed interest rate of 2.3687%, monthly installments
commencing May 15, 2013 through April 15,2018

$122,925 capifal lease with Bank of America for equipment,
fixed interest rate of 2.3362%, monthly installments
commencing May 30, 2013 through April 30, 2018

$524,527 vapital lease with Bank of Ameriea for equipment,
fixed interest rate of 2.3622%, monthly installments
commencing June 30, 2013 through May 30, 2018

Total capital leases

Current portion

Non-current portion

Total capital leases

Accrued Compensated Absences — Business-type activities:

Current portion
Non-current portion

Total acerued compernsated abdences

Component Unit:
Stiltwater Medical Center Authority

Revenue Bonds

2003 Series A Revenue bonds original issue amount of $12,715,000, dated
March 1, 2005, secured by gross revenues and trustee-held assets, inferest
rates from 4.50% to 5.25%, ptincipal payable annually and interest semiannually,

through May 15, 2019.
Less loss on bond defeasance
Plus original i$sue premium
Net bond issue
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379,903

212,891

273,355

75,619

122,925

316,315

§3.033.271
$1,085,074

2,148,197
$3.233.271

$ 109,951
672,943

§ 782,894

$7,235,000

(371,786)

$6.992,380




2003 series Revenue bonds original issue amount of $7,000,000 dated
November 13, 2003 secured by pross revenues and trustee held assets,
interest.at 5.625%, principal paid annually and interest paid semiannually

beginning May 15, 2018, through May 15, 2023 $ 7,000,000
Total revenue bonds $13,992,380
Current portion $ 911,692
Non-current portion 13,080,688

Total revenue bonds $13,992.380

Capital lease obligations

Total capital assets financed by capital lease obligations §727,503
Less accumulated depreciation (36,381)
Net assets financed by eapital lease obligations $ 691122
Capital lease issued for equipment, interest rate of 1.89% $727.503
Cutrent portion 5 -
Non-current portion 727,503
Total capital lease obligations $ 727.503

Applicability of Federal Arbitrage — Debt issuances of the City and Authority issued after the Tax Reforn
Act of 1986 are subject to the federal arbitrage regulations. The arbitrage rebate regulations require that
all earnings from the investment of gross proceeds of a bond issue in excess of the amount that could have
been earned had the yield on the investinent been equal 1o the yield on the bonds be remitted to the federal
government, These carry strict penalties for non-compliance including taxability of interest retroactive to
the date of the issue. The City’s management believes the City is in compliance with these rules and
regulations.
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The following is a summary of the changes in long-term liabilities:

Amounts
‘Balance Balance: Due Within
June 30, 2012 Additlons Reductions June 30,2013 One Year
Type.of Debt
Primary Jovernment
Governmental Activities.
Ceneral obligation bonds 3 7,389,342 § - $ 883222 % 6,476,120 & 815,000
Refundable grant obligations 205,000 " 21,667 183,333 21,667
Accrued compensated absences 2,099,100 2,547,541 2,355,509 2,291,132 192,032
Other post employment benefits obligations 1,821,013 397,512 37,862, 2,180,663 -
Total governmental activities $ 11,484,455  $2,945,053 $3,298,260 § 11,131,248 3 1,028,699
Buginess-type Activities
Capital léase obligations $ 2,347,168  $1,790,669 § 904,566 § 3233271 § 1,085,074
Naotes payable 27,159,609 1,393,127 2,773,281 25,779,455 3,057,634
Revenue bonds payabley net 1,605,608 “ 1,605,608 “ -
Refindable grant obligation 23,914 156,677 142,028 38,563 38,563
Customer deposits 1,198,446 1,264,331 819,897 1,642,880 1,090,840
Accrued compensated absences 767,558 633,499 618,163 782,894 109,951
Other post employment benefits obligations 729,565 187,063 17,817 898,811 -
Total Business-type ac tivities 3 33,831,868 §5,425,366  $6,8%1,360 § 32,375,874  $ 5,382,062
Amounts
Balance Bajance Due Within
Component Unit: December31, 2011 Additions Reductions  December 31, 2012 One Year
Stitlwater Medical Center Authority
Revenue bonds' payable; net $ 14,854,071 $ . $ 861,691 § 13,992,380  § 911,692
Capital ledase obligations 273,747 777,503 273,747 727,503

3 15,127,818 & 727,503 $1,135438 § 14,719,883  $ 911,692

For governmental activities, compensated absences and nét OPEB obligations are generally liquidated by
the general fund.
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Antual Debt Service Requitements-Primary Government

The annual debt service requirements to maturity, including principal and interest, for long-term liabilities
as of June 30, 2013 are as follows:

Year Bnding
June 30,
2014
2015
2016
2017
2018
2019-2023
Total

Year Ending
Fong 30,
2014
2013
2016
2017
2018
2019-2023
2024-2028
2029-2033
2034-2038
Total

Yedr Ending
December 31,
2013
2014
2015
2016
2017
2018-2022
2023
Total

Govetnmental
Activities
General Obligation Refundable Grant
Obligations
Principal Interest Principal Interest
$ BI5000 § 238800 § 2L677 “
810,000 206,200 20,000 -
805,000 173,800 20,000 -
800,000 141,600 20,000 -
800,000 109,600 20,000

1,940,000 137,400 81,656 “
$ 5970000 $ 1,007,400 § 183333 -

Business-Type Activities

Notes Payable Capital leases

Prineipal Interest Principal Interest

$ 3,057,634 $ 691,128 8§ 1,085,074 § 72,069
3,136,372 608,341 910,852 41,683
3,225,102 523,827 539,145 23,150
2,320,143 435,764 436,073 11432
1,375,218 389,012 262,127 2,610
6,741,101 1,437,913 - -
3,890,670 636,235 - -
1,918,375 142,176 - -
114,340 5,580

$ 25,779,455

5 43869976

§ 3233271 § 150,044
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Component Unit
Revenile Bonds Capital Leases.
Principal Interest Pringipal Intetest
$ 950,000  § 740,788 $ - $ .
590,000 689,862 - .
1,050,000 636,312 431,013 22,398
1,100,000 579,875 296,490 27,375
1,155,000 522,125 - .
6,700,000 1,753,095 -
2,290,000 128,811 ~ -
$ 14235000 § 5,050,868 § 727,503 & 49,773




(4) EMPLOYEE PENSION AND OTHER BENEFIT PLANS

Nonuniformed Emplovees

All full-time nonuniformed City employees are provided pension benefits through a defined contribution
plan created in accordance with Internal Revenue Code Seetion 401(a). The employee begins participation
on the date of employment. Employees dre required to contribute a minimum of 3% of their salary with an
optional maximum of up to 100% of their salary, subject to Internal Revenue Service limitations. The
City’s coniribution is determined by the City Couneil each vear, based on a minimum of 6% of employee
salaries. The City's contribution for each employee begins vesting after 5 years and is fully vested after 10
years, If an employee terminates before becoming fully vested, the employer’s contributions that are
forfeited may be used to reduce the City’s current-period contributions requirement,

Salary deferred under the plan is not available to employees until termination, death, retirement or
unforeseeable emergency. All amounts of compensation deferred under the plan, all propetty, and rights
purchased with these amounts and all income attributable to these amounts remain the property of the City
without being restricted to the provisions of benefits under the plan until such amounts are paid or made
available to the employees, subject only to the claims of the City’s generdl ereditors.

The plan is administered by the Oklahoma Municipal Retirement Fund. Neither the Oklahoma Municipal
Retirement Fund nor the City have a liability for losses under the plan, but have the duty of due care that
would be required of an ordinary prudent investor,

The fotal contribution, net of forfeitures, for the year ended June 30, 2013, was $1,810,885 which
consisted of $891,113 (net of $151,816 in forfeitures) from the City and $919,772 from employees.

The Hospital also participates it the Oklahoma Municipal Retirement Defined Contribution Plan. All
full-time employees of the Hospital are covered. The Hospital and employees contribute 6% and 3%,
respectively of eligible salaries into the plan. Confributions, net of forfeitures, were approximately
$1,794,000 from the Hospital and $891,000 from employees for the year ended December 31, 2012.
Forfeitures of $171,612 were applied to the Hospital's required 6% conteibution.

Defined Benefit (Retiree) Plan In 1985, the City replaced a defined benefit plan with the current defined
contribution 401(a) plan. The assets of the defined benefit plan were apportioned to all eligible
participants in the plan as of June 30, 1985, except those assets attributable to retired participants as of
June 30, 1985, which were used to fund the future retirement benefits of such retired participants. This
plan is closed to new entrants. The plan is administered by the Oklahoma Municipal Retirement Fund
(OMRF) as an agent multiple-employer plan, The balances and activity of this plan are reported in the
City’s financial statements as a fiduciary fund, “Retiree-only defined benefit plan”, Although this plan is
considerably overfunded, the plan assets are not available for City use until such time as the obligation to
pay the remaining retirees is exhausted.

Investments of this plan are stated at fair value based on published market prices and are impacted by
interest rate changes and market conditions as well as, for securities of foreign governments, domestic
intertiational and world trade policies. Debt and equity securities are reported at fair value using pricing
servioes or prices quoted by independent brokers at current exchange rates.

The administrator’s investment policy limits the concentration of each portfolio manager. No direct
investment in any one organization represents 5% or more of the net assets held in trust for pension
benefits.

Contributions to the plan and actuarial information included in the required supplementary information are
reported based orl an interest rate assurmption of 7.5% per annum, an UP 94 projected mortality, 3% per
anhim cost of living adjustments afd a retirement age of 65. Due to the changing nature of these
assumptions, it is at least reasonably possible that changes in these assumptions may oceur in the near term
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-and, due to uncertainties inherent in setting assumptions, that the effect of such changes could be material
to the financial statements., A separately issued financial report is available at; OMRF, 525 Central Park
Drive, Suite 320, Oklahoma City, OK 73105,

As of January 1, 2013 the funded status of the defined benefit plan was as follows:

Actuarial accrued liabilitly (AAL)
Actuarial value of plan assets
(Overfimded) actuarial acerued liability (UAAL)

Funded ratio (actuarial value of plan assets/AAL)
Annual covered payroll (active plan members)
UAAL as a percentage of annual covered payroll

$ 29,030
6,174,934
$ {6,145,904)

21271.0%
N/A
N/A

Oklahoma Police And Firefighter’s Pension And Retirement Systems

The City of Stillwater, as the employer, patticipates in two. statewide cost-sharing multiple employer
defined benefit plans on behalf of the police officers and firefighters. The Systems are funded by
contributions from participants, employers, insurance premium taxes, and stafe appropriations, as
necessary. The following is a summary of eligibility factors, contribution methods, and benefit provisions.

Obtaining separately issued
financial statements

Authority establishing contribution
obligations and benefits

Eligibility to participate

Employee’s required conttibution
rate (percent of covered payroll)

City’s required coniribution rate
(percent of covered payroll)

State obligation

Periods required to vest

Oklahoma Palice
Pension and
Retirement System

Police Pension and Retirement
1001 N.W. 63" St. Suite 305
Oklahoma City Ok 73116-7335

State Statute

All full-time officers, employed by
a participating municipality, not
less than 21 yeats of age or more
than 45 years of age When hired

8%
13%

State appropriation to fund the
unfunded actuarial accrued liability

10 years
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Oklahoma Firefighter’s
Pension and
Retirement Svystem

Firefighters Pension & Retirement
4545 N, Lincoln Blvd. Svite 265
Oklahoma City, Ok, 731053414

State Statute

All full-time or voluntary
firefighters. of a participants
municipality hired before age 45

8%
13%

State appropriation to fund the
unfunded actuarial acerued
liability

10 years




Eligibility and benefits for
distribution (full-time)

Defetred retirement option

Provisions for:
Cost of living adjustinents
(normal retirement)

Death (duty, non-duty, post
rétirement)

Disability (duty, non-duty)

Cost of living allowances

Retirement Svstem
Trend Information:

Oklahoma Police
Pension and

Retirement System

20 years credited service, 2.5% of
final average salary multiplied by
the years of credited service with'a
maximumn of 30 years considered;
if-vested at or after age 50 or after
10 but before 20 years of credited
service with reduced benefits

Yes. 20 years credited service with
additional option to participate in
deferred compensation plan
(Louisiana Plan)

Yes

Yes
Yes

Yes

Confributions tequired by State statute:

Oklahoma Police and Pension

Retirement System

Oklahoma Firefighter’s
Pension and
Retirement System

24 years credited service, 2.5% of
final average salary multiplied by
the years of credited service with &
maximum of 30 years considered;
if vested at or after age 50 or after
10 but before 20 years of credited
sorvice with reduced benefits

Yes, 20 years credited service with
continued serviee for a maximum
of 30 years

Yes

Yes
Yes

Yes

Oklahoma Firefighter’s Pension and

Retirement System

v City’s Required Percentage City's Required Percentage
Tiscal Year Coniribution Contributed Confribution Contributed
2009 $ 556,387 100% $ 542,879 100%

2010 574,277 100% 583,934 100%
2011 569,206 100% 559,821 100%
2012 612,606 100% 571,908 100%
2013 649,483 100% 571,517 100%
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Trend information, showing the progress of the Systems in accumulating sufficient assets to pay benefits
when due, is presented in the respective separate annual financial reports of the Police and Firefighter
Pension Systems,

The total amount coniributed to the Oklahoma Police Pension and Retirement System and the Qklahoma
Firefighter’s Pension and Retirement System by the State of Oklahoma on behalf of the City was
approximately $598,334 and $1,291,526, respectively.

Related Party Investments

As of June 30, 2013 the Systems held no related-party investments of the City or of its
related entities.

(3) RISK MANAGEMENT

As of June 30, 2013, claims outstanding against the City and its public authotities were $1,773,238 and is
acerued under the heading “Accrued Ligbilities™ in the accompanying financial statements, Liabilities
wete accrued for tort claims, general liability claims and employee health insurance ¢laims. The City is
self-insured for group medical, general lability, workers compensation, unemployment, and property
damage. The City has a reinsurance policy which limits the City’s liability for major medical to $120,000
per individual. The City purchases conventional insurance for excess losses for general liability and
property damage. Settlement amounts have not exceeded insurance coverage for the current year or the
three prior years. The claims liability for health claims incurred bBut not repotted. is estimated by
management using a five-month olaims lag analysis. The claims liability for workers compensation claims
and judgments is estimated using information provided by a third party administrator based on their
opinion of probable outcome of litigation. The balance of the claim Hability is expected to be paid within
the next year and is included in accrued liabilities on the statement of net position. All claims are paid
from the. consolidated cash account, funded by the General Fund. Changes in the balances of claims
liabilities during fiscal years 2012-2013.and 2011-2012 were as follows:

Current Yeat

Beginning Claims and Ending
Liability Changes in Claim Liability
Balance Estimates Payments Balance

2012-2013 § 2,343,687 $ 2,917,534 $ 3,487,983 $1,773,238
2011-2012 1,934,084 7,345,551 6,935,948 2,343,687

The Hospital is exposed to various rigks of loss related to torts: theft of, damage to, and destruction of
assets; business interruption; errors and omissions; employee injuries and ilinesses; natural disasters;
employee disability and employee health, dental, and accident benefits. Cormmiercial insurance coverage is
purchased for elaims arising from such atters other than those related to employee health care benefits
and workers compensation claims, Settled claims have not exceeded any commercial insurance coverage
in any three preceding years.

The Hospital partially self-insures the cost of employee health care benefits as it purchases annual stop-
loss insurdance coverage for specific claims in excess of $100,000 up to $1,000,000. The Hospital
purchases commercial stop-loss insurance covetage for total claims in the aggtegate amount of $100,000
up to $1,000,000. A provision is accrued for self-insured employee health claims and workers'
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compensation claims, including other elaims reported and claims incurred but not yet reported. The
accruals are estimated based on consideration of prior claims experience, recently settled claims,
frequency of claims, and other economic and social factors. It is veasonably possible that the estimates
will change by a material amount in the near term,

Activity in the Hospifal’s accrued employee health and workers” compensation claims liability during
2012 and 2011 is summarized as follows

Current Year
Beginfiing Claims and Bnding
Liability Changes in Claitn Liability
Balance Fstimates Payments Balance
2012 $ 892,681 5,700,510 $ 4305036 § 2288155
2011 1,032,015 4,607,569 4,746,903 892,681

(6) CONTINGENT LIABILITIES, LITIGATION AND COMMITTMENTS

Under the terms of federal and state grants, periodic audits are required, and certain costs and revenues
may be questioned. as to how they have been reported to the grantor agency. Such audits could lead to
reimbursement to the grantor agency. The City’s management believes disallowances, if any, will be
immaterial to the accompanying basic financial statements.

Various claims and lawsuits are pending against the City: ln the opinion of management, some of these
may result in monetary judgments against the City. The claims result from sewer backup, police activities,
employment disputes, and other claims seeking declaratory/injunctive relief. Although the outcome of
these claims and lawsuits is not presently determinable, the amount of judgments could range froni under
$25,000 to in excess of $100,000. The City has not recorded any acerual for these claims,

In July 2006, SUA and Rural Water Corporation No 3 entered into a purchase agreement in which the
Authority agreed to consolidate the two water distribution systems. In September 2010, the Rural Water
Advisory Board, the Rural Water Corpotation No 3 Board, and the Authority’s Trustees approved
amendment of the initial July 2006 purchase agreement, The amended agreement identifies specific
improvements and upgrades to be made to the system and provides a timeline for completion. All
improvements and upgrades are subject to funding availability.

The Hospital has commitments for noncancellable operating leases for equipment and building space
which expire in various years through December 2022, These leases generally contain renewal options for
petiods ranging from five to fen years and require the Hospital to pay all executory costs (property taxes,
maintenance and insurance). Future minimum lease payments at December 31, 2012, were approximately:

2013 $ . 932,000
2014 955,000
2015 964,000
2016 974,000
2017 936,000
2018-2022 2,116,000

$ 6,877,000
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(7) POST-RETIREMENT BENEFITS

Plan Deseription  In -addition to the pension benefits described in Note 4, the City sponsors and
administers a self-funded, single employer defined benefit plan providing post-retirement health care
benefits to all employees who retive from the City on or after attaining age 55 with at least 10 years of
service. Police and Fire personnel are eligible based on the retirement requirements for their pension plans,
The election to participate must be made at the fime of separation from service. At June 30, 2013,
fourteen retiree-telated participants (retirees, and/or spouses, and/or families) were participating in the
City health care plan. There were three retirees who met the eligibility requirements at June 30 who did
not choose to participate. The City requires a monthly premium based on City-wide claim trends of the
previous fiscal year, The premium rate for retirees is adjusted each July I™. Upon monthly payment of
this premium, the City covers all medical expenses just as for active employees ol a pay-as-you-go basis.
Coverage is available until the first day of the month in which the retiree reaches his or her Medicare
eligibility age (currently 65). If the spouse of a retiree is covered at the time the retiree comes off of the
plan at age 65, that spouse is COBRA-eligible until age 65 or for 36 months, whichever is less, During
the fiscal year ended June 30, 2013, net expenditures of $179,879 were attributable to post-retirement
health care. The plan does not issue a stand-alone repott.

Funding Policy The City funds healthcare benefits on a pay-as-you-go basis utilizing a third party
administrator, Blue Cross Blue Shield of Oklahoma, Eligible employees are réquired fo pay set premiums
for & pertion of the cost, with the City subsidizing the remaining costs. Contribution requirements of
active employees are established and amended as needed by the City Council. Premium rates for retirces
and COBRA. participants are set by City management upon recommendations provided by the third party
administrators and the City’s re-insurance agent. The requited monthly contribution rates for plan
members for fiscal year 2013 range from $45 to $375 for active employees, $449 to $1,658 for retired
participants, and $458 to $1,691 for COBRA participanis.

Annual OPEB Cost and Net OPEB Obligation The City’s annual other post employment benefits (OPEB)
cost in the first year of implementation of Govertimental Accounting Standards Board (GASB) Statemerit
No. 45, Accounting and Financial Reporting by Employers for Post-Employment Benefits Other than
Pensions, is equal to the annual required contribution (ARC). In subsequent years, the annual OPEB gost
will be equal to the ARC plus an adjustment if the ARC is not funded each year. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover the normal cost of each year plug
any unfunded actuarial liabilities as amortized over thirty years.

The following table shows the components of the City’s annual OPEB cost for the year, the amount
contributed to the plan, and changes in the City’s net OPEB obligation to the retiree health plan:

Annual required contribution $ 713,857
Interest on prior year net OPEB obligation 96,923
Adjustment to annual required contribution (226,205)
Annual OPEB cost 584,575
Bimployer contributions 55,679
Increase innet OPER obligation 528,896
Beginning OPEB obligation 2,350,578
Ending OPEBR obligation $ 3,079,474
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The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan; and the net
OPEB obligation for the current and the two preceding years are as follows:

Percentage of

Fiscal Year Annual Net Employer Annual OPEB Net OPEB

Ended OPEB Cost Contribution  Cost Contributed Obligation
6/30/2013 $ 884575 § 55679 10.0% $ 3,079,474
6/30/2012 479,973 54,659 11.0% 2,550,578
6/30/201 ¢ 760,001 103,155 14.0% 2,125,264

Funding Status. and Punding Progress The unfunded actuarial liability is being amortized using a closed
period level dollar amortization over 30 years, beginning July 1, 2008, As of July 1, 2012, the funded
status of the retiree health plan was as follows:

Actuarial accrued liabilitiy (AAL) $ 5,792,018
Actuarial value of plan assets -
Unfimded actuarial accrued Hability (UAAL) $ 5,792,018
Funded ratio (actuarial value of plan assets/AAL) 0.00%
Annual covered payroll (active plan members) $ 24,075,000
UAAL as a percentage of anmwal covered payroll 24.1%

Actuarial Methods and Assumptions Actuarial valuations of an ongoing plan involve estimates of the
value of reported amounts and assumptions about the probability of eccurrence of events far into the
futare. Examples include assumptions about future employment, mottality, and healthcare cost trends.
Amounts determined regarding the funded status of the plan and the annual required contribution of the
employer are subject to continual revision as actual results are compared with past expectations and new
estimates are made about the future, The schedule of funding progress, presented as fequired
supplementary information following the niotes to the financial statements, presents multiyear trend
information that shows whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liabilities for benefits,

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer aid plan
members to that poist. The actuarial methods and asstiniptions used include technigues that are designed
to teduce short-term volatility in actuarial acerued liabilities and the actuarial value of assets, consistent
with the long-term perspective of the calculations.

In the actuarial valuation as of July 1, 2012, the projected unit credit (PUC) actuarial cost method was
used to measure accruing costs, Under the prineipals of the PUC method, the actuarial present valug of the
projected benefits of each individual included in the valuation is allocated pro-rata to each year of service
between entry age and assumed exit, The actuarial valuation utilized several significant assumptions
affecting the valuation results including the medical claims costs assumptions, the medical trend
assumptions, and the discount rate. The resulting annual required contribution was. based on a 3.8%
discount rate and a medical frend rate beginning at 5.5% in 2012 and grading to 5% in 2013,
Additionally, it ‘was -assumed that 50% of future retived participants would opt for retiree health care
coverage, Lt was also assumed that 50% of future retirees who opt for health care coverage would cover a
spouse at retirement.
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(8) REVENUES PLEDGED

SUA has pledged future sales tax revenues to repay a $6,010,000 nofe issued in December 2007 and a
$6,075,000 note issued in September 2010 to finance traisportation improvement projects identified in the
2006 Transportation Sales Tax Ordinance. The notes are payable solely from sales tax revenue equal to
one half of the one-half cent transportation sales tax collected by the City and transferred to SUA by way
of the Sales Tax Agreement. Sales taxes are projected to produce 100 percent of the debt service
requirements over the life of the notes. Total principal and interest remaining ofi the 2007 note is
$2,988,656, payable semiannually commencing December 2008 and concluding December 2016. Total
prin¢ipal and interest remaining on the 2010 note is $3,775,906 payable seiniannually commencing
December 2010 and concluding December 2016. For the current year, total sales tax revenues were
$1,876,701.

SUA has pledged future sales tax revenues and future utility revenues, net of operating and maintenance
expenses; to repay debt obligations. Proceeds from the debt issues finariced the refunding of prior debt
obligations of SUA atid the Stillwater Public Golf Authiority and refinanced outstanding balances of notes
to the OWRB. The debt obligations are payable from the one cent sales tax revenue dedicated to SUA by
City Ordinance No. 1835 and from net revenues derived from the existence and operation of the utility
system to the extent sales tax revenue fails to cover the debt obligations. Pledged revenues are projected
to produce 125 percent of the debt service requirements over the life of the debt. For the cuierent year,
sales tax revenues were $7,506,803 and net revenues were 522,354,081,

Ad valorem revenue can only be collected to pay principal and interest on general obligation bonds or
court assessed judgments. Levying of an ad valorem tax requires a vote of the citizens. The City had
pledged future ad valorem taxes to repay the $8,500,000 2000 General Obligation bonds and the
$6,470,000 2001 General Obligation bonds used to provide financing for the construetion and remodel of
the City Hall/Police building. These bonds were refunded during the fiscal year ended June 30, 2010, The
tefunding bonds of $8,390,000 are due in payments commencing June, 2011 through June, 2021, The
total principal and interest payable for the remainder of the life of these bonds is $6,977,400. Ad valorem
taxes received in the current year were $1,310,949, Debt service payments of $1,092,000 in the current
fiscal year-were 83% of the total ad valorem taxes received.

The following is a summary of the debt issues requiring a pledge of revenues:
Remaining  Current Year

Issue Issue  Maturity  Principal Principal

Debt Issue Amount Date Date  and Inferest and Interest
2007 Revenue Bonds $ 6,010,000 Déc2007 Dec 2016 § 2,988,656 $§ 850404
2010 Revenue Bonds 6,075,000 Sept 2010 Dec 2016 3,775,906 1,063,288
2002 OWREB SRF Note 3,413,483 Feb 2002 Sept2021 1,483,860 177,814
2002 OWRB SRF Note 4,876,086 Dec 2002 Sept2022 2,374,908 255,239
2005 OWRDB Fixed Rate Note 7,620,000 Jun 2005 Mar 2025 6,194,765 516,230
2009 OWRB DWSRF Note 11,645,000 Nov2009 Sept2032 11,087,280 744,272
2009 OWRB CWSRF Note 1,875,000 Nov 2009 Sept 2030 1,419,438 81,304

2010 Refunding General Obligation Bonds 8,390,000 June 2011 June 2021 6,977,400 1,053,800

(9) COMPONENT UNIT BUSINESS ACQUISITIONS AND ASSOCIATED GOODWILL ¢

On December 21, 2009, the Hospital acquired 100% of the assets of Stillwater Surgery Center, L.L.C., an
outpatient ambulatory surgery center providing surgery services to patients of the surrounding geographic
area. The results of the surgery center”s operations have been included in the finaneial statements of the
Hospital since that date.
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The excess of the purchase price of the Stillwater Surgery Centet, L.L.C. over the fair value of the assetls
and liabilities is attributable to goodwill. Goodwill will be amortized on the straight-line basis oyer 15
years, Aincrtization expense is estimated to be approximately $388,000 each year through 2024,

Ou December 31, 2012, the Hospital acquired 100% of the assets of OrthoOklahoma, P.C: and W.8. & [
Management, L.L.C. (Ortho-Oklahomg), Ortho-Oklahoma is an orthopedic medical practice providing
orthopedic surgery serviges to patients of the surrounding geographic area. The purchase price of
approxitmately $4,210,000 was paid in cash. The results of Ortho-Oklahoma’s operations will be included
in the Hospital financial statements starting on that date.

The excess of the purchase price of Ortho-Oklahoma over the fair value of the assets and liabilities is
attributable to goodwill.  Goodwill will be amortized on the straight-line basis over five years.
Amortization expense is estimated fo be approximately $632,000 each year through 2017,

(10) COMPONENT UNIT INVESTMENTS IN JOINT VENTURES

"The Hospital’s itvestments in joint ventures relate to a 10% ownership in Heartland Healthcare Reciprocal
Risk Retention Group which is accounted for using the equity method of accounting; a 62% ownership in
Stillwater Medical Center Imaging, LLC which is accounted for using the equity method (as the Authority
only cofttrols 50% of the entity); a 50% ownership in Women First, LL.C which is accounted for using the
equity method; and a 9% ownership in Fresenius Medical Care-Stillwater, LLC which is aceounted for
using the cost method,

Heartland Healthcare Reciprocal Risk Retention Group (Heartland) provides insurance coverage. The
Hospital paid approximately $173,000 to purchase its professional liability (medical malpractice) and
general liability insurance from Heartland during the year ended December 31, 2012, The Hospital’s
investment in Heartland was $773,702 at December 31, 2012,

Stillwater Medical Imaging, LLC (SMI) owns and operates MRI, CT and other imaging equipment. The
Hospital purchases imaging services for its patients from the joint verniture, Included i acerued expenses
of the Hospital is approximately $460,000 at December 31, 2012 due from the joint venture. During the
year endéd December 31, 2012, the Hospital earned approxiiately $966,000 in fees from billing and
collection services related to SML The Hospital’s investment in SMI wag $860,941 at December 31,
2012,

The Hospital purchases digital mammography and bone density services for its patients from Women
First, LLC, Approximately $44,000 is included in accrued expenses of the Hospital at December 31, 2012
due to the joint venture, During the yeat ended December 31, 2012, Women First reimbursed the Hospital
approximately $154,000 for expenses the Hospital incurred to manage its operations. The Hospital’s
investment in Women First was $142,647 at December 31, 2012,

Fresenius Medical Care-Stillwater, LLC provides dialysis services to residents of Stillwater arid the
gurrounding area. The Hospital did not have any traasdctions with Fresenius Medical Care-Stillwater,

LLC during the year ended December 31, 2012, The Hospital’s investment {h Fresenius was $245,395 at
December 31, 2012,

Complete financial statements of these joint venture entities may be obtained by contacting the Hospital’s
management.
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(11) RECENTLY ISSUED ACCOUNTING STANDARDS h

The following accounting staiidards have been recently issued and will be adopted as applicable by the
Authority, Unless otherwise noted below, management has not yet determined the imipact of these
Statements on the City’s financial statements,

GASB Statement No. 65, “Items Previously Repotted as Assets and Liabilities” ~ This ‘Statement
establishes accounting and financial reporting standards that reclassify, as deferred outflows of resources
or deferred inflows of resources, cettain items that were previously reported as assets and liabilities and
recognizes, as outflows of resources or inflows of resources, certain items that were previously reported as
assets and liabilities. This Statement will become effective for the City in the fiscal year ended June 30,
2014.

GASB Statement No, 66, “Technical Corrections-2012-and Amendment of GASB Statements No. 10 and
No, 62" — The objective of this Statement is to improve accounting and financial reporting by resolving
conflicting guidance that resulted from the issuance of two pronouncements, Statements No. 54, “Fund
Balance Reporting and Governmental Fund Type Definitions” and No. 62, “Codification of Accounting
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements.” This Statement will become effective for the City in the fiscal year ended June 30,
2014, '

GASB Statement No, 67, “Financial Reporting for Pension Plans-an Amendment of GASB Statement No.
25" ~ The objective of this Statement is to improve financial reporting by state and local government
pension plans. This Statement will become effective for the City in the fiscal year ended June 30, 2014.

GASB Statement No. 68, *Accounting and Financial Reporting for Pensions-an Amerdment of GASB
Statement No. 277 — The primary objective of this Statement is to fimprove accounting and fimancial
reporting by state and local governments for pensions, This Statement will become effective for the City
in the fiscal year ended June 30, 2013,

GASB Statement No. 69,-“Government Combinations and Disposals of Government Operations” — This
Statement establishes accounting and financial reporting standards related to government combinations
and disposals of government operations, This Stafeinent will become effective for the City in the fiscal
year ended June 30, 2015.

GASB Statement No. 70, “Aecounting and Financial Reporting for Nonexchange Finanoial Guarantees” ~
The objective of this Statement is to improve accounting and financial reporting by state and local
governments that extend dand receive nonexchange financial guarantées. This Statement will become
effective for the City in the fiscal year ended June 30, 2014,
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CITY OF STILLWATER, OKLAHOMA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL (BUDGET BASIS) -- GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2013

Original Final Variatice
Budget Budget Actial from Final Budget
REVENUES
Sales tax $ 25,204,000 $ 26,838,000 $ 27,780,019 $ 942,019
Other taxes 2,126,700 2,154,700 2,355,965 201,265
Intergovernmental 66,600 236,543 366,093 129,550
Charges for services 586,100 586,100 743,327 157227
Fines and forfeits 656,400 671,400 857,755 186,355
Feeg anid rentals 1,372,850 1,300,850 1,297,311 (3,539)
Investment income 67,200 67,200 36,876 (30,324)
Licenses and permits 182,500 182,500 319,497 136,997
Other miscellaneons revenie 331,300 1,012,800 1,237,939 225,139
Total révenues 30,793,650 33,050,093 34,994,782 1,944,689
EXPENDITURES
Current
Public safety:
Police:
Personal services 9,883,863 9,907,527 8,967,115 940,412
Materials and supplies 732,157 682,420 601,225 81,155
Contract services 382,833 440,053 253,545 186,508
Fire:
Petsonal services 6,759,417 6,757,917 6,273,280 484,637
Materials and supplies 313,772 306,272 219,531 86,741
Contract setvices 371,850 347,350 222,326 125,024
Taotal public safety 18,443,894 18,441,539 16,537,022 1,904,517
Recreation and culture:
Parks and recreation:
Personal services 2,771,818 2,603,335 2,317,728 285,607
Materidls and supplies 639,166 634,014 624,423 9,591
Contract services 412,808 745,595 607,873 137,722
Library:
Persoral services 1,022,839 1,022,789 920,537 102,252
Materials and supplies 148,502 180,907 173,658 7,249
Contract setvices 132,200 227,499 214,232 13,267
Total recréation dand culture 5,127,333 5,414,139 4,858 451 555,688
contimied

74




CITY OF STILLWATER, OKLAHOMA

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INFUND
BALANCES -- BUDGET AND ACTUAL (BUDGET BASIS) -- GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2013

{(continued)
Original Final Variance
Budget Budget Actual from Final Budget
General government:
Personal services 6,046,825 6,103,715 1,733,131 4,370,644
Materials and supplies 163,256 190,164 183,538 6,626
Coritract services 3,014,705 3,889,017 1,754,139 2,134,878
Total general government 10,124,786 10,182,956 3,670,808 6,512,148
Financial administration: ’
Personal services 600,607 608,007 578,186 29,821
Materials and supplies 67,100 63,289 51,465 11,824
Contract services 7,680 4,091 (26,839) 30,930
Total financial administrtion 675,387 673,387 602,812 72,575
Public works administration: _
Personal serviees 452,413 452413 315,770 136,643
Materials and supplies 94,666 94,666 91,696 2,970
Contract services 26,800 70,880 64,057 6,823
Total public works administration 573,879 617,959 471,523 146,436
Street and sewers:
Personal services 1,587,975 1,587,975 1,346,851 241,124
Materials and supplies 617,753 626,223 476,306 149,917
Contract services 463,348 897,939 416,263 481,676
Total street and sewers 2,669,076 3,112,137 2,239,420 872,717
Human serviges:
Health:
Materials and supplies 34,000 34,000 19,675 14,325
Contract services 29,750 29,750 23,187 6,563
Community development:
Personal services 1,372,675 1,258,266 1,103,039 155,227
Materials and supplies 36,225 39,025 31,698 7,327
Contract services 79,819 110,019 76,017 34,002
Total human services 1,552,469 1,471,060 1,753,616 217,444
¢ontinued
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CITY OF STILLWATER, OKLAHOMA

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND

BALANCES -- BUDGET AND ACTUAL (BUDGET BASIS) -« GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2013

{continued)
Qriginal Final Variance
Budget Budget Actual from Final Budget
Economic development:
Pergonal services 241,499 301,499 225,189 76,310
Materials and supplies 55,625 86,675 47,082 39,593
Coniract services 936,681 1,237,398 290,151 947,247
Total economic development 1,233,805 1,625,572 562,422 1,063,150
Capital Outlay:
Police 128,727 750,904 375,158 3’75,746
Fire 470,000 879,112 470,806 408,306
Recreation and culture 170,000 186,000 170,652 15,348
Ceneral government 850,000 902,168 853,082 49,086
Human services - - - ;
Economic development - - - .
Street and sewers 1,540,000 2,022,656 820,943 1,201,713
3,758,727 4,740,840 2,690,641 2,050,199
Total expenditures 44,159,356 46,281,539 32,886,715 13,394,874
Fxcess (deficiency) of tevenues
over (under) expenditures {13,365,706) (13,231,496) 2,108,067 15,339,563
OTHER FINANCING SOURCES(USES)Y:

Transfets in 19,004,119 19,133,119 13,085,229 (6,047,890)
Transfers out (14,801,752) (15,834,988) {12,023,458) 3,811,330
Total other financing sources (uses) 4,202,367 3,298,131 1,061,771 {2,236,360)

Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses (9,163,339) (9,933,365) 3,169,838 13,103,203
FUND BALANCES, beginning 11,848,930 11,848,930 11,848,930 -
FUND BALANCES, ending $ 2,685,591 $ 1,915,565 15,018,768 $ 13,103,203
Reconciliation 10 GAAP
Changes in receivables 514,730

Pund balances on the bagis of GAAP
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CITY OF STILLWATER, OKLAHOMA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
JUNE 30,2013

BUDGETARY COMPLIANCE

Budget Law

The City operates under the Oklahoma Mudicipal Budget Act of 1979 (the “Budget Act”). The
budget, as adopted by the City Council, is filed with the State of Oklahoma Office of the Auditor
and Inspector. Budget amendments or supplements made during the year are recommended by
the City Manager and must be approved by the City Council, An amended budget is filed before
year-end with the agency mentioned sbove. Current year amendments are not material in relation
to the original appropriated amounts. The budget and actual comparisons presented in the
financial statements include the legally amended budgets for the respective funds.

The City uses the following procedures to establish the budgetary data reflected in the
accompanying general purpose financial statements:

Prior to June 1, the City Managet submits to the City Council a proposed operating budget for the
fiscal year commencing the following July 1. The operating budget includes proposed
expenditures and the means of financing them.

Public hearings are conducted at regular council meetings to obtain taxpayer comments, Public
hearings are held no later than 15 days prior to the beginning of the budget year.

Prior to July 1, the budget is legally enacted through the passage of a motion by the City Council.

The Budget Act specifies that the governing body may grant authorization to the City Manager to
transfer budgeted amounts between departments within any fund; however, any revision that
alters the total expenditures of any fund must be approved by the City Council,

Formal budgetary integration is employed as a management conirol device during the year for the
General Fund, special revenue funds, Debt Service Fund and the capital projects funds, Budgets
are legally adopted for General Fund, Special Revenue Funds, Debt Service Fund, Capital
Projects Fund, Internal Service Punds and Bnterprise Funds,

Budgets as adopted by the City Council are prepared on a cash basis except for accrued expenses
(othet than vacation and sick pay) which are treated as expenditures.

Budgetary control is maintained by department and by the following category of expenditures:
personnel services, materials and supplies, other services and charges, capital outlay and debt
service. Expenditures and encumbrancey may tiot legally exceed appropriations at the department
level. All transfers of appropriations between funds and supplemental appropriations require City
Council approval. The City Manager may transfer appropriations between object categories
within 4 fund with City Council approval. Supplemental appropriations must also be filed with
the Office of State Auditor and Inspector.

All encumbered appropriations lapse at year end and are rebudgeted in the following budget year
where appropriate. Unencumbered appropriations also lapse at year end.

The City prepared and adopted a legal annual budget for all funds.
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In accordance with Title 60 of the: Oklahoma State Stafutes, the Stillwater Medical Center
Authority is required to prepare an anmual budget and submit a copy to the City as beneficiary.
However, there are no further requirements such as forn of budget, approval of the budget or
definition of a legal level of control.

Budgetary Compliance

For the year ended June 30, 2013 the City complied, in all material respects, with the dpplicable
budget laws:

Reconciliation of budgetary basis and GAAP basis amounts

The City Council adopts annual operating budgets for the General Fund, special revenue
funds, Debt Service Fund and capital projects funds. The City budgets revenues on the basis
of cash receipts. For financial reporting purposes, revenues are recoghized when measurable
and available, For budgetary and financial purposes, expenditures are recognized as incurred.

The following summary reconciles revenues for the year from the budgetary basis to the
GAAP basis of repoiting:

General
Fund

Revenues on budget basis $ 34,994,782
Revenues recetved

during fiscal year and

measurable and available

at June 30, 2012 (5,276,063)
Revenues received

during fiscal year and

measurable and available ,

at June 30,2013 5,790,793
Revenues on GAAP basis $ 35,509,512
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CITY OF STILLWATER, OKLAHOMA
Required Supplementary Information
June 30, 2013
POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Schedule of Funding Progress

Actuarial Acorued  Actuarial Unfunded  Funded UAAL asa
Actuarial Liability (AAL) Value of Assets AAL (UAAL) Ratio Covered Percentage of
Valuation Date (4) (b) {a-b) (b/a) Payroll Covered Payroll
7/1/2012 § 5,792,018 $ - § 5,792,018  0.0% § 24,075,000 24%
71172011 4,581,662 <« 4,581,662 0.0% 23,850,000 19%
7/1/2010 6,237,065 - 6,237,065  0.0% 24,045,000 26%
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CITY OF STILLWATER, OKLAHOMA
Required Supplementary Information

June 30, 2013
DEFINED BEN.EFI'I.’ (RETIREE) PLAN
Schedule of Funding Progress
Actuarial Accrued  Actuarial Unfunded  Funded UAALas a
Acetuarial Liability (AAL) Value of Assets AAL (UAAL) Ratio  Covered Percentage of
Valuation Date (a) (b) (a-b) (b/a)  Payroll Covered Payroll
17172013 $ 29,030 $ 6,174,934 § (6,145,904) 21270.9%  N/A N/A
1/1/2012 72,736 5,505,421 (5,432,685) 7569.0% N/A N/A
17172011 74,967 5,460,468 (5,385,501) 7283.8% N/A N/A.
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND

CITY OF STILLWATER, OKLAHOMA

BALANCES - BUDGET AND ACTUAL (BUDGET BASIS) -- TRANSPORTATION IMPROVEMENT FUND

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES

Investmert income
Miscellaneous

Total revenues

EXPENDITURES
Street and sewers:
Personal services
Materials and supplies
Contract services
Total street and sewers

Capital outlay
Street and sewers

Total expenditures

Execess (deficiericy) of revenues
over (under) expenditures

OTHER, FINANCING SOURCES(USES):

Transfers it
Transfets out
Total other financing sources (uses)

Excess (deficiency) of revenues
and other souress over (uuder)
expenditures and other uses

FUND BALANCES, beginning
FUND BALANCES, ending

Original Final Variance
Budget Budget Actual from Final Budget
& 15,000 3 15,000 $ 21,225 $ 6,225
15,000 15,000 21,225 6,225
= 143,082 164,514 {21,430)
- 19,300 10,724 8,576
- 2,000 795 1,205
- 164,382 176,031 (11,649)
1,433,747 7,149,999 4,448,709 2,701,290
1,453,747 7,314,381 4,624,740 2,689,641
(1,438,747) (7,299,381) (4,603,515) 2,695,866
3,429,000 3,643,286 3,753,402 116,116
(1,763,561) (1,870,704) (1,892,967) (22,263)
1,665,439 1,772,582 1,860,435 87,853
226,692 (5:526799) -~ (2,743,080) 2,783,719
6,003,859 6,003,859 6,003,839 -
$ 6,230,551 3 477,060 $ 3,260,779 & 2,783,719
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NONMAJOR GOVERNMENTAL FUNDS

COMMUNITY DEVELOPMENT BLOCK GRANT - to account for funds used for the
improvements in low-income portions of the community. Funding is provided by the Community
Development Block Grant Small Cities Set Aside program and local matching funds.

DEBT SERVICE - to account for the accumulation of ad-valorem taxes levied by the City for the
payment of general long-term principal, interest and related costs.

POLICE/MUNICIPAL BUILDING BONDS - fo dccount for the construction and purchase of
furnishing for a Hew police building and renovation of the municipal building financed through
gederal obligation bonds {ssué.




CITY OF STILEWATER, OKLAHOMA,

COMCSIN]NG‘ BALANCE SHEET
NONMAJTOR GOVERNMENTAL FUNDS
JUNE 30, 2013
Special Debt Capital
Revenue Fund Service Projects Fund Total
Community Nonmajer
Development Sinking Police/Municipal Governmental
Block Grant Fund Building Funds
ASSETS
Cashand cash equivalents $ 54,350 3 321,656 $ 37,671 3 413,077
Due from other governments - 25,331 - 25,331
Accounts receivable ~ - 532 532
Total dssets 3 54,350 $ 346,987 $ 37,603 $ 438,940
LIABILITIES AND FUND BALANCES
LIABILITIES
Deferred revenue 3 - $ 19,936 $ - $ 19,936
& Total liabilities - 19,936 - 19,936
FUND BALANCES
Restricted for:
Debt service “ 327,051 - 227,851
Capital projects - - 37,603 37,603
Community development grants 54,350 - - 54,350
Total fund balances 54,350 327,081 37,603 419,004
Total Habilities and fund balances $ 54,350 3 346,987 $ 37,603 $ 438,040




CITY OF STILLWATER, OKLAHOMA
COMBINING STATEMENT OF REVENUES,; EXPENDITURES AND
CHANGES IN FUND BALANCES +- NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

£8

Special Debt Capital
Revemne Fund Service Projects Fund Total
Community Nenmajor
Development Sinking Police/Municipal Governmental
Block Grant Fand Building Funds
REVENUES »

Taxes $ - 3 1,310,950 $ = 3 1,310,950

Intergovertimental 121,070 - ~ 121,070

Investment income - - 1,786 1,786

Other miscellaneous revenue 13 - - 1K)

Total revenues 121,083 1,310,950 1,786 1,433,819
EXPENDITURES
Current operating
Human services 2.283 - - 2,283
Debt service:
Principal tetiremerits - 820,000 - 820,000
Tnterest and fiscal charges. - 272,000 - 272,000
Capital outlay 6,925 - 542 952 549,877
Total expenditures 9,208 1,092,000 542,952 1,644,160
Excess (deficiency) of
fevenues over (under) expenditures 111,875 218,950 {541,166} {210,341)
OTHER FINANCING SOURCES {USES)

Transfers out - {212,059) - {212,059}
Total other financing sonrces (uses) - £212.059) = (212,059}
Net change in Fund Balances 111,875 6,891 {541,166} (422.400)

FUND BAYLANCES, beginning (57.525) 320,160 578,769 841,464
FUND BALANCES; endiig. $ 54,350 $ 327,651 3 37,603 $ 416,004




CITY OF STILLWATER, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE
NONMAIOR GOVERNMENTAL FUNBS
FOR THE YEAR ENDED YUNE 30,2013

SPECIAL REVENUE
COMMUNITY DEVELOPMENT CAPITAL PROJECTS FUND
BLOCK GRANT DEBTSERVICE
Budgeted Amount Variance From Budgeted Amounts Variance From: Budgeted Amounts Varianee From
Original Finial Actual Final Budget ‘ Qriginal Finat Actual Final Budget Original Final Acwial Pinal Budget
REVENUES '
“Taxes $ = % - 3 - § E $ 1,400,000 $ 1,400,000 $ 1313454 3 £86,546) 3 - k4 - $ - 3 -
Intergovemmmental 99,474 341,623 228,203 (113,330} - - - - - - - -
Miscellaneous - - 3 13 - - - - - - - -
Investsent income; - - = - - - - - - - 1,837 1,837
Total revenues. 99474 341,623 228 306 (113317 1,400,600 1,400,000 1313458 (86,546) - - 1,837 1,837
EXPENDITURES
Current operating
Streats and sewers - 129,939 §925. 123014 - - - - - - - .
Human services - 37341 2.283- 55:4058 - - - - - - - -
oo Debt service
B Principal retirements. - - - - 826,060 820,006 828,000 - - - - -
Trterest and fiscal charges - - - - 392,600 272,600 272000 800 - - - -
Capital outlay 99474 - - - - - - - - 574,112 542952 31,160
Total experditures 99474 187,280 9,208 178,072 1,092,600 1,092,600 1,092,000 600 - 574,12 542952 31,160
Excess{deficiency) of
tevenues.over {under) expenditures - 54,343 319,698 64,755 307,400 307,400 221454 {85,246) - {374,112 (541,115} 29,323
GTHER FINANCING SOURCES (LUSES)
Transfers.in - = - = - = - - - - - -
“Frapsfers out - - - - 212059) (212,059} (212059 - B - - <
Total other financing sources (uses) - = - - {212.05%) (212059 (212,059} - - - = -
Wet change in Fund Salmcas - 154343 219,098 64,755 95341 9334 9,393 {85,946} - {574,112 41,1153 29,333
FUND BALARCES, begining - ~ ~ - A58 416 358,410 358310 - 574344 574344 574344 -
FUND BALANCES, ending RS ~ $ 154343 $ 219,098 5 64,755 3 453751 & 453751 $ 367,803 3 {85,946) 3. 574344 $ 232 $ 33229 3 29,323




NONMAJOR PROPRIETARY FUNDS

AIRPORT -~ to account for the operation of the Stillwater Municipal Airport including capital
additions and improvements financed through federal and state grant proceeds and City
contributions.

STILLWATER ECONOMIC DEVELOPMENT AUTHORITY - to account for expenditures for
economic -development,  Financing is provided from federal grants, fedetal loans, city
contributions and citizen participation.




CITY OF STILLWATER, OKLAHOMA
COMBINING STATEMENT OF NET POSITION--NONMAJOR PROPRIETARY FUNDS

JUNE 30,2013
Slittwater
Economic
Developighi
ASSETS Adrport Aythority Total '
CURRENT ASSETS |
Cash und cash equivalents $ 44,195 $ 208,930 $ 253,125
Accounts reveivable; net of allowanee 24,158 597 24,755
Installusent loans teceivable - 150,912 150,912
Leaseliold recgivable . 21,667 21,667 i
Inventories 53,116 - 53,116 :
Tatal current assets 121,469 382,106 503,575
NONCURRENT ASSETS ' |
Leasehold ieceivable - 161,666 161,666 |
Dug frowm othet governmerts 219,395 . 919,303 i
Capital assets; non-depreciable 1.00%,626 - 1,003,626 |
Capital assets, et of aceumuylated depreciation 14,586,709 37,560 144,624,269
“Total nencureeht assels 15,809,730 199,226 16,008,956
Totaf assets 15,931,199 581,332 16,512,331 :
|
LIABILITIES 5
CGURRENT LIABILITIES i
Accounts payable 72,861 6,061 78,922
Acerued liabilities {3,196 2,653 15,851
Cuirent portion of compensaled absenees 1,847 29 1,876
Dug-to other finds 3,903 2003 5,906 |
Current portion of advances from. otler funds - 20,000 20,000
Curretit portion of refundable grant obligations - 18,563 38,563 |
“Total current liabilitles 91,807 60,3t 161,118 ’
NONCURRENT LIABILITIES i
Noneurrent portion of advances from other furids ~ 163,333 163,333 1
Noncurrent portio of compengated absences 28,891 2,797 31,688 ;
Moneurrent portion of customer deposits payable 11,680 - 11,680
Total noncurrent Habilitles ) 40,571 166,130 206,701 ,
Toeai tabilitles 132,378 235,444 367,819
NET POSITION:
Net investiment in capifal dssefs 15,590,335 37,560 15,627,895
Restricted donation D 27112 2712
Umestrieted 208,486 305,619 514,105
Total et position $ 15,798,821 $ 345,891 3 16,144,712

T ———— A Ty
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CITY OF STILLWATER, OKLAHOMA
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION -NONMAJOR. PROPRIETARY FUNDS
FORTHE YEAR BNDED JUNE 30,2013

Stiltwater
Econormic
Developiment
Airport Authority Total
OPERATING REVENUES
Chatges for services $ 1,309,927 L - 5 1,309,927
Other 313,153 23,207 336,360
Total operafing revenues 1,623,080 23,207 1,646,287
OPERATING EXPENSES
Operating and maintenance 1,840,474 491,957 2,332,431
Depreciation 909,007 2,233 911,240
Total operating expetises 2,749,481 494,190 3,243 671
Operatitig loss (1,126 401) (470,983) (1,597,384
NONOPERATING REVENUES (EXPENSES)
Investment income 3,046 112 3,158
Iitergovernmental revenue 2,243,030 - 2,243,030
Net nosioperating revénues (experses) 2,246,076 112 2,246,188
Inconie {loss) before ‘
capital contributions and transfers 1,119,675 (470,871) 648,804
CAPITAL CONTRIBUTIONS AND TRANSFERS
Capital contributions - 149,791 149,791
Tunsbers in 408,995 357258 763,253
Transfers out (1,9) - (7,971)
Net capital contibutions and transfers 398,024 507,049 905,073
Change in net position 1,517,699 36,178 1,553,877
Net position, beginning of year 14,281,122 309,713 14,590,835
Neét position, end of year $ 15,798,821 3 345,891 § 16,144,712
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CITY OF STILLWATER, OKLAHOMA
COMBINING STATEMENT OF CASH FLOWS -NONMAJOR PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30,2013

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments fo suppliers
Payments: to employees
Payments of business development incentives
Business development incentive loans issued

Colicctions of business development {ricentive loan principal

Inter activity-payments to othet funds
Other receipts
Net cash used for operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Transfers out'to other funds:
Transfers fronm othér funds
Net cash provided by foncapital finaneing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Capital contributions
Purchases of assels
Principal received oncapitsl debt
Net cash provided by capital activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest
Net cash provided by investing activities

Net increase in cash and cash équivalents

CASH AND CASH EQUIVALENTS, begitming of year
CASH AND GASH EQUIVALENTS, end of yenr

Reconciliation of operating loss to net cash used for
operating activities
Opertating loss
Adjustments to reconeile operating loss to riet cash
usedd for operating activities
Depreciation expense
Changes in assets and liabilities
Reeeivables, net
Inventories
Accounts and other payables
Accrued expenses

Net cash uséd for operating activities

Nen-cash activities!
Capital assets contributed

Stillwater
E¢onomic
Development
Ajrport Autliority Total

$ 1,286,258 $ - $ 1,786,258
(1,484,880) (282,838) (1,767,718)
(305,717) (72,149) (377,866)
- (142,028) {142,028)
- (25,000) (25,0003

- 9,549 9,549
(186,161) {7,017 (193,178)
314,153 22,642 335,795
(377,347) (496,841) (874,188)
(1,971) . (1,971
405,995 357,258 763,253
398,024 357,258 755,282
2,242,841 149,791 2,392,632
(2,222,369) - (2,222,369)

- 21,667 21,667

20,472 171,458 191,930

3,046 236 3,282

3,046 236 3,282

44,195 35,111 76,306

- 176,819 176,819

4 44,195 § 208,930 § 253,125

$ (1,126,401)

$ (470,983)

$ (1,597,384)

909,007 2,933 911,240
(23,669) (16,015) (39,684)
(17,123) - (17,123)
(122 ,400) (12,267 (134,667)

3,239 191 3430
$ (377:347) $ (496,841) $  (874,188)
$ - $ 149,791 $ 149791
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CITY OF STILLWATER, OKLAHOMA
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND
FOR THE YEAR ENDED JUNE 30, 2013

Balance Balance
June 30, June 30,
2012 Additions Reductions 2013
ASSETS
Cash and cash equivalents § 285,382 $ 209,320 $ 162,307 § 332,395
Pooled investments 52,679 - 11,315 41,364 |
Other investments 260,529 70,092 70,853 259,768 i
Assessment receivable 805 181,077 169,217 12,665 ?
Total assets $ 599,395 $ 460,489 $ 413,692 $ 646,192
LIABILITIES
Accounts payable $ 297 % 187  § 297§ 187
Amounts held in escrow 599,098 460,599 413,692 646,005
Total liabilities $ 599,395 $ 460,786 $ 41 3,989 $ 646,192
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Section




Statistical

This section of the City’s CAFR presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and
requited supplementary information says about the City’s overall financial health. This
information has not been audited by the independent auditor,

o Financial Trends — These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being changed over
time. Seepages 89 — 94,

¢ Revenue Capacity — These schedules contain information to help the reader
assess the City’s significant local revenue sources, the sales tax and the property
tax, as well as other revenue sources. See pages 95-101.

s Debt Capacity — These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt and City’s ability
to issue additional debt in the future. See pages 102-106,

s Operating Information — These schedules contain service and infrastructure data
to help the reader understand how the information in the City’s financial report
relates to the services the City provides and the activities it performs. See pages
107-110.

o Economic and Demographic Information — These schedules offer economic
and demographic indicators to help the reader understand the environment within
which the City’s financial activities take place and to help make comparisons over
time and with other government. See pages 111-112,

Sources: Unless otherwise noted, the information in these schedules is derived from the
City’s comprehensive annual financidl reports for the relevant year.
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Governmental activitfes
Net investment in capital assets
Restricted for capital projects
Restricted for debs service
Restricted for street improvements
Restricted for specific operating activities
Utwestricted

TFotal governmental activities net position

Business-type activities

Net investment It capital assets:
Restricted for capital projects
Restricted fordebt service
Resticted for specific operating activities
Unrestricted

Fotal business-type activities net position

‘Primary government

Net investment in'capital assets
Restricted forcapital projects
Restricted for debt service
Restricted for street improvements.
Restricted for specific operating attivities
Uhrestricted

Total primary government net posifion

CITY OF STILLWATER, OKLAHOMA

NETPOSITION BY COMPONENT
LAST TEN FISCAL YEARS
(acerial basis of accownting)
2004 2005 3066 2007 2008 2069 2010 7011 12 2013

¥ 70,589399% 8 71724485 8 T0.865,043 § 75,874,338 § 78,005,755 § 82079030 § 87,623,606 § 84399362 $ 85208395 $ 87,319,832
311,827 227,641 182,859 136,719 99,216 14,093 703,907 £,633.815 578,765 37,603
761585 696,375 168,998 96,,745 129,488 279,996 245,659 384,409 320,150 327,051
- 7,158,849 9,582,135 10,044,476 9,609,597 6,199,305 3,382,031 5,864,692 6,003,835 3,262,729
- 536,641 615,844 358,210 630,646 745,814 876,163 1,022,401 1,228 415 1,263,808
12,374,202 3,327,269 3,620,201 4,075,193 1,573,602 787,657 3,537,015 {1,655,568) 5,857,898 9,068,213

$ 84,437,013

§ 83,671,260

$ 87035081

3 50,803,882 § 90,050,304

3 20,105,935 § 96,368,323

§ 86,749.211

$ 99,197,496

3 101,278,456

$ 70,512,395

$ 74,535,974

$ 77,374,975

$ 80,898,110 $ $4,155,142

$ 88903,110 § 92324322

$ 92795475

5 93,439,173

$ 100,709,423

- - - - 54,756 54,756 1,827,220 5,017,007 741,699 601,298
2,275,899 1,376,664 1,582,124 1,912,627 2,208,517 2248810 2,440,346 2,609,303 1,366,601 159,714
- - - - - - 2,712 2712 2,712 2,712
25,425,194 26,489,143 24:471,836 21,596,947  '22,594.008 22.271,698 23,198,816 28,632,774 39,359,091 50,165,806

5 98,213.488

$ 102,405,781

§ 103,428,935

$ 104,337,684  $:109,012.424

$ 113,478,374 $119,793416

$ 126,056,771

$.136,905,276

$ 151,638,953

$ 341,501,794 § 146,264,455 S 14R 240,018 $ 136,772,648 3 162,160,897 3 170,982,140 $179,947.928 $177.193,837 $ 180,647,568 S 188,029,275
311,827 227,641 182,859 156,719 153972 68,849 2,531,127 11,656,922 1,370,468 638,901
3,037,484 2,073,039 1,753,123 2,005,373 2,338,005 2,528,806 2,686,005 2,994,212 1,686,761 486,765

- 7,158,849 9,582,135 10,044,476 9,609,597 6,199,305 3,382,031 5,964,692 6,063,859 3,262,729

- 536,641 615,844 558,210 630,646 745814 $76,105 1,025,113 1,231,127 1,265,720
37,799,396 29,816,412 30,092,037 25,602,140 24,169,611 33,059,395 26,735,831 26,977,206 45,216,989 59,234,819

$ 182,650,501 3 186,077,041 $190,464,016 S 195,143,566 $ 199,062,738 § 203,584,309 $216,159,027 §225805982 § 236,186,772 § 252,917,409




05

‘Expenses
Govermpental activities:
Public Safety
Recreation and culfure
General zovermnent
Finsnelal administration
Street and sewers
Engineering und poblic works admifidstration
Tourisms
Economic devélopment
Health and welfars
Inferest on long-term debt
Total govermental activities expenses

Business-type-activities;

Electric, witer, wastewatet and-sanitation operations

Stillwater Public Golf Authotity

Stillwater Industrial Redevelopment Authority

Business area development
Adrport operations
Total business-type activities expenses

Total primary government expenses

Program Revéaues
Governmental activities
Charges for services:

‘Publicsafety.
Recreation and cnlture:
Gereral govermment
Finantial ddministration
Streets and sesvers,

Enpineering and gublis works admifaistration

Eeonomic Development

Health aod welfare
Operating grants and conteitations
Capital prawts.and contifbutions

‘Total governmental activities program revendes'

CITY-OF STILLWATER, OKLAHOMA

CEANGES I NET POSITION
LASTTEN FISCAL YEARS
tacerual basis of accounting)
2004 2005 2006 2007 2008 2009 2018 2011 2012 2013
12L681,613 13,485,558 $ 14,091,743 15,590805 % 17,238,579 % 16,473,868 17,560,992 § 16,700:682 18,235,776 $ 17133651
4,652,366 5,176,564 5,185,248 5428234 5,643,050 3778583 5,989,071 6134272 5,850,043 5.505,481
2,274,740 2,475,642 2,522,965, 3,466,509 3,811,781 4362965 4,389,503 3,750,252 4,067 08% 5,047,562
569,047 604,803 754,377 635,329 648,327 514,382 732,379 627,377 619,486 621,148
5401003 5,520,360 5,726,635 6,454,425 7,009,091 7,393,163 6,779,917 7.484.979 §444,721 7,334,958
832,998 1,008,922 214956 762,258 630,423 858,882 554,088 569,523 479,849 475,008
280,483 331483 370,356 - - - - - - -
509,066 605,611 502,346 1004617 1035287 1,056,928 481,197 422,624 577,816 621,820
1,227,161 1613431 1441499 1,503;640 1,669,649 1,786,891 1,793,027 1,554,775 1,885038 1,298,401
740283 681,061 628,333 378,703 328,335 478837 463252 271.253 238,355 206,045
29,168,761 31503375 32,235,589 33,519,629 38,215,522 38,804,489 38,643.425 37496,237 40,398,662 38243474
35,062,143 37,756,145 43,433,117 46,993,426 45651630 45,926,941 45,446,929 49,122,135 52,823,732 50,680,617
1,180,919 1,161,042 1,161,923 1,194,269 1,204,793 1,149,556 399,188 - -
49,757 103,129 - - - - - - -
- - - - 45,740 208,731 203,470 240,027 173,476 494,190
1,374,786 1,959,733 2,161,111 2.113,932 . 2,670,192 2.052.704 1884854 2,132,392 2,695,168 3,745,481
37667645 40,578,049 36,716,151 30301627 49,573 355 49317942 47,933,441 31,494,354 35,692,378 53,904,288
66,836.406 e LS 78,951,740 $5.821,256 § S7,788877 § 88,122 431 86,577.866 % 83,900,781 & 95081038 § 92167762
112999 ° 18,593 § 171,172 164,246 § 189040 3§ 261,425 416,13F 3 282,866 S 261,900 § 447420
584,684 632,614 831,725 757,084 765,292 781810 1,170,983 1,433,340 1.397,513 1,384,758
13,218 5,908 36,738 277,421 393,280 1,036,075 419,156 333,591 387,053 813,659
768,888 ‘923,756 834,381 1,F16,601 890,515 1,065,196 1162439 829,46 1,182,234 1,058,148
413,023 413,023 523,616 449,124 44597 547636 920,188 561,452 698,777 674,196
- 5405 - = - - ~ - - -
- - - 3,261 - - - - - -
BR8;583 956,444 1,357,203 1312 587 1,408,365 1,335,782 891,780 693,700 26551 163,907
321,587 725062 178,429 115,845 120,693 313,327 129,908 178,38 310,693 177,373
214,198 103907 822880 2566742 $53,309 783,066 LI71.658 784756 $05.756 927,215
3319181 3,885,742 4640853 6.466,911 5.066,429 5918317 682,236 3,087,546 3873477 5,548,670
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CEFY QF STILLWATER, OKLABOMA

CHANGES N MET POSITION
LAST TEN FISCAL YEARS {1}
facerual busis-of acconnting}
{continpedy
2604 3005 2608 3007 3508 2009 2610 2610 2612 2013
Busingss-type activities:
Charges for services:
Brectric, water, wastewater, and saiitation operations b3 31,065,847 % 4359531 & 43,197848 533150637 § P57 8 53076534 % 56340873 S 81,199,054 65,532,650, 8 65531.6%¢
Stltwater Publiz. Golf Awtharity 796,669 775513 820,232 697,495 730872 724,559 280,237 - - -
Stiflwater- industriat Redevelopment Avthority 1,181 932 751 - - - - - - -
Bustoess ates development - - - - 2712 16480 22,768 15,671 23,328 23207
Airport operations 586,264 787,127 1,156,884 1,150,365 1,509.281 1,169,831 1,180,915 LA29,150 1,637,831 1,623,080
Operating grats and contsibuifons. 22,138 255,892 100,640 - - - - - - -
Cipital grants and contributions 1,519,051 3926570 1.276.045 2,185,284 2,155469 3,288,383 7.884.246 2,307493 34073199 3,932,591
Tota! Business-iype activities program revenues 44,091,150 49,342,245 31,352,397 53,348 18] 56915356 58,266,787 65,709,037 65,151,370 70,601,008 71,110,522
Total primary OVeTumEnt prograrm revenues S 47410371 § 53223987 § 56202350 § 61815097 § 61,981,785 3 64,188,104 § 71991273 3 70238916 3 75673483 8 76.659,242
-Net (Bxpensel/Révenie o
Governméntal activities. 3 (25,849,580} 3 27.519,633) $ (37,585,736} § (29,052,718) 3 (33150003} § {32,886,172) § (32,361,189 § {32,408,6513 S {33,325,185) 8§ {32,694.304)
Business-type activities £;435,545 364,196 4,836,246 5,046,354 7,343,001 $,951.845 17,774,596 13,656,516 14,908,632 17,186,284
Toidl pritarygoverament net sxpense $. (19426035} § {19.255.4371_§ {22,749,490) § (34,006,164 3 23,807,097 § 23934337 § {14.586,593) § (18,751.875} $§ £30416,553) § {15,508,320)
General Revenues and Other Changes in Net Position
Governmental activities:
Taxes:
Sales and use raxes: 3 18,598,176 % 19,822,637 % 21,824,709 8 22857240 B 23860004 ¥ 24139712 % 23418304 3 24389442 8 25,787,401 '§ 28249872
Property taxes 2,130,193 1,979,773 1,368,897 1,315,487 1,345,353 991,643 1.377,028 1,448.266 1,343,486 1,310:488
Franchise and pablic service taxes: 1322018 1,380,973 1457986 £,336,835 1,502,843 2.047,096 1,505,384 1,548,148 1,544,506 1,364,301
E9L] taxes 117,167 28,792 93,739 34,444 81,681 81,928 81,621 66,529 63,870 60,338
Hotel/miotel taxes 294015 332,327 368,826 406,552 435,953 437,781 404, 145 560,749 615,997 803941
Jnwvestoent incame 75000 284,637 382,339 £16,842 463,024 105909 29,969 104,666 78,182 74,677
Miscellaneous 22258 139,247 514,193 532498 587,17 - - - - -
“Transfers-inérnal activity 2,178.3¥7 2.206.435 4,758,359 5679631 4,115,538 3,147,735 11.634.966 4671809 8.217.,05% 2716,147
Totsl governmental activifies 24877144 26,337423 30,749.048 32,823,518 32,364,515 32,941,804 384633577 32,789,579 37650470 34,775,764
Business-type activities:
favestment income 166,447 461,770 908,708 1,252,709 847,398 (232,873 144,148 114,695 275937 £167,141)
Miscellanceons 743816 202,683 237,068 329,107 595,887 429,018 31,255 163,705 350,312 420,681
Transfers-hiternal dctivity 12,178317 {2,299.435) CH758:.359) {3:679.621) £4,115:538) {5,147,735) £11.634.966) £4.671.800)y $.217.059) {2.710.147)
Total business-type antivities £1,268454) (1.634983) 5,613,583} (4,137,805} 2668261 {4,485 805) (11,459,555} $4.393.461) (7.590.805) £2.456,607)
Total primary government $ 23,659,000 % 24702440 8 37.136465 8 28,685,714 & 29726254 § 28455909 $ 27164022 § 28396118 3 30.039,665 3 32319157
Change in Net Posifien
Governrgental activiries $ {922,436) .$ (1282210) 3163317 % 3770801 § {755,578y § 35632 % 6,262.388 & 380888 % 2,325,285 $ 2,080,060
Business-type activities 5155451 6,720,213 1,223.663 908,739 4674733 4AG5.550 6,315,041 9,263,355 7317837 14,729,677
Tota] primanygoverment 3 4233055 5 SA47,003 8 4386975 § 4679550 § 33919,162 % 4,321,582 § 12577429 8§ 9644243 % 9643012 8§ 16,810,637
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General fungd
Non-spendable: ventories
Restricted for public safery
Restricted for sales tax wansfer
Committed to pablic safety
Committed to economic development
Assigned to self insurance
Assigned to recreation and culturg
Unassianed

Toral general fundg

All other governimental funds:
Restricted for debt service
Restricied for capital improvements
Unassigned

Total all other governmental funds

CITY OF STILLWATER, OKLAHOMA
FUND BALANCES, GOVERNMENTAL F{INDS

LAST TEN FISCAL YEARS
{modified accryal basis of accoumzing)

2004 2005 2006 2007 2008 2009 ztie 2011 2012 2013
179414 171,519 196,965 § 178914 8 215927 § 270012 332316 % 163,741 178,437 5§ 142282
109,045 110,373 111,150 102,174 103,845 105,158 104,082 100,713 107,914 114,724

1,235,969 1,334,010 1,496,905 1,543,166 1,617,836 1,647,182 1647181 1,654,153 1654153 2,070451
267097 228212 236210 236,006 255,093 323,533 379648 522274 555,967 283,254
43,034 40,930 28,797 47115 51,781 47,111 $0,05% 235673 386,097 668,398
835,704 855,704 1,072,554 1,484,580 855,704 855,704 606,958 828,670 280,841 1,233,143
165,246 169,065 99291 16976 105,920 111,304 125484 150,445 167,036 172,350
4983732 1342491 3,160,167 1.317,341 215459 £115.077) 3,730.96%1 5.806.453 8518485  10,848.896
7,749,241 4,252,304 6402039 % 4.980272 § 3429565 § 3245127 6,986,689 S 9,462,122 11,848.930 3 15,533,408
761585 696,375 168,999 § 96,746, .8 120,438 § 279,996 2435659 § 384,409 320,160 3 327.051
31L827 227,641 182,850 156,719 99,216 14,093 703,907 6,633,915 6,582,628 3,300,332
5.773.881 7.979,196 10,520,862 11,077.427 10,436,732 6,961,761 4.369,761 161,368 {57.325) 54,350
5347293 8903212 10972720 § 11330892 § 10665436 % 7255830 5319327 3 7,119,692 6,845,263 5 3,681,733

{1y GASB Swtement No. 54, Fond Balance Repotting and Governmental Fund Type Definitions, was implemented in FY2011. The objective of thi§ Statement is to improve theusefudness; incleding understandability,

of governmental fend balanice information. This Statement provides more-clearly defined categories to make the nature and extent of the constraints placed on a governrhents fund balance mére ansparent,
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Reverés

Taxes

Intergovernmerital

Charges for service

Fines and forfeits

Fees and rentals

Investment income

Licenses and permits

Other miscellaneous revenuss
Total revenues,

Expenditires
Cuirrent:

Public safety
Recrsation and culture
General goverament’
Financial administration
Sirgets and sewers
Operatisng,
Economic development
Human serviges

Debtservice:
Principal retirements
Interest and fiscal charges
Capital butlay
Total expenditures

Exgess of revenes over (under} expenditures

Other Financing Sources (Elses)

Proceeds ofirefimding bonds and other debt
Payment to refimded bond escrow agent

Proceeds from sale-of assets
Transfers i

Trapsfers owt

Transfér out to component unit

Tota! other financing sources {uses)

Net change in find balances

Debt service'as & p
expenditures

CITY OF STHLLWATER; OKLAROMA
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(modified acerual basis of gecounting}

of noncapital

2004 3005 2006 3007 2008 2009 2010 F01t 3612 2613
22445024 § 23460061 $ 24595004 § 25893302 § 27326331 5 27682280 $ 26963407 § 28824398 29371854 § 31991402
293,990 742,105 245539 308,548 A2Z,028. 373,768 493,720 963,136 533384 498338
1,373,709 1428079 1,653:785 1,468,896 1357411 1,427,691 1,343,284 1449277 650,145 302,276
345,093 89,850 877165 $07,431 789,481 10,286 786,164 656201 776389 793,076
498,198 526,700 642259 802,179 816,051 932,653 1,220.295 1466353 1,438,373 1,357.756
73,414 192,169 377478 609,562 458,761 103,463 29373 104,175 77.854 74,525
¥13,460. 182,203 222 355 303,354 246,636 242,593 207,401 187,563 268,209 319,497
381,880 397.785 636,876 1092042 1.328,187 1428 570 1392,784 726410 380,825 1219642
26.023,768. 27.818.542. 29,700,862 31285314 32,744,686 33,001,365 32,436,308 33.577.512 33,997.033 36,966,506
12,238,250 12,919,850 13,663:801 15,147,760 16,682,553 15.987.890: 16,547,892 16.420,643 17,649,898 16,537,622
1779.171 4,050,918 4256008 4,791,101 5015086 5061282, 5,386,147 5462498 5,062,437 4,858.451
17723,360 2,156,559 2,172,095 2,624,051 2,986,340 3,603,225 3,027,262 2,837,873 3,330,545 3,670:308
488,920 525900 614,774 612413 578,968 578.460 703,528 600:303 591,712 602,812
1,879,794 1,889,400 2,025,858 2375075 2,621,006 2.638212 2,663,639 2,380,470 2,670,103 2415451
$07.442 902,206 882,065 741,18% 583,397 $72.035 553.600 589,376 £78.606 471,523
509,066 937095 972,702 1.004,617 1,035,287 1,056,929 451,197 429624 537,896 567,420
1,191.431 1527309 1,365.664 1,647,385 1,946,693 1,791,442, 1402018 1,436,498 1,455,121 1255899
799,000 790,000 790,000 796,000 796,000 790,000 790,000 775000 825,000 £20,060
745,265 £85.465 632,465 582 865 532,523 483,045 432235 385,408 305,000 272,000
2,878,501 5,175,092 2,864516 6,402,132 6113834 8578055 9269917 3,397,35% 7210392 7.689.227
27,031,290 31558995 30.230.978 36,718,580 38,385,880 41,460,575 21257426 34 707,952 £0,106.710 39.155.615
{1,607,522) {3,740.453) (539,116} (5.433,265) €6,141,203) (5459366} (8,821,118) {1,130:440} 16,109,677 2,185,109
. - . - - - 9,105,336 53488 - -
R _ . - . - (8.392.089) - - -
. - - - - - - 575,655
11,683,576 11.755,379 14,541,601 13,534,835 15266534 17361233 17,361,233 16;802,447 26,810.346 16.838:631
(9,431.4213 (9.:455,944) (9,783,242) (9.185,364) {11,335.49%) (12,495991) (12,495,991 {12,02535%) (12,588,290} {14.128.484)
(280.485) - - - - - - - -
1972070 2,299 435 4,758,359 4,369 671 3.925.045 4,865.042 5578480 5406233 8223 056 2,710,147
964548 §  (LAMLGIR) S 4219743 § (1063599 5 (2316163} § (359400418 (3242699} 3 4275798 2112379 S 521038
§:40% 5.56% 5.19% 451% 4.06% 3.84% 3.38% 7% 3.30% 342%




CITY OF STILLWATER, OKL AHOMA
TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
{accrual basis of necounting}

76

Franchise and Public Hatel/Motel Sales Tax as Percentage of
Fiscal Year Sales & Use Taxes Property Taxes Service Taxes ES11 Taxes Taxes Total Taxes Total Taxes
2004 18,598,176 2,130,193 1,322,018 117,167 264015 22,461,569 82.80%
2005 19,822,637 1,879,773 1,380,775 98,792 332,727 23,614,704 83.94%
2006 21,824,709 1,368,897 1,437,986 93,739 368,826 25,094,157 86.97%
2007 23,857,240 1,315:487 1,330,835 84 444 406,552 25,994,558 87.93%
2008 23,860,004 1,343,353 1,502,845 81,681 439,953 27,227,836 87.63%
2009 24,129,712 991,643 2,047,096 81,928 437,781 27,688,160 87.15%
2010 23,416,504 1,377,028 1,595—_,‘344 81,621 494145 26,958,642 86.84%
2011 24,389,442 1,448.266 1,548,118 66,529 560,749 28,013,104 87.06%
2012 25,787,401 1,343,480 1,544,506 63,870 615,997 29,355,254 87.85%
2013 28,249,872 1,310,488 1,564,301 60,338 805,941 31,990,940 88.31%
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CITY OF STILLWATER, CKLAHOMA
ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY (I}

LAST TEN FISCAL YEARS
fin thousands)
Total Ratio of Total
Public Service Homestead Net Total Total Direct  Estimated Assessed to

Fiscal Vear Real Property: Personat Property Property Total Valuation Exemption Valuation Tax Rate  Actual Value  Actual Value
2004 138,265 31,250 10,610 180,125 5,227 174,898 12.29 1,580,044 11.07%
2005 147,535 30,862 10,956 189,353 3,096 184,257 10.76 1,660,991 11.09%
2006 157,236 32,721 12,360 202,317 5,091 197,226 718 1,77471% iL11%
2007 173,283 35,512 11,516 220311 5,198 215,113 6.17 1,932,553 11.13%
2008 190,637 38,567 9,911 239,115 5,300 233,815 572 2,097,439 11.15%
2009 205,793 40,243 8,976 255,012 5,307 249,703 575 2,236,947 11.16%
2016 220,793 4G.426 9,324 270,543 5322 265221 524 2,373,184 11.18%
2013 233,860 40,031 9,692 283,583 5,334 278,249 523 2,487,570 11.19%
2012 237,228 28,578 9,444 275,250 5,199 270,051 4.95 2414474 11.18%
2013 242,749 22,543 8,933 274,245 5,173 269,072 4950 2,405,658 11:18%

The assessed valus of the taxable property as certified by the Payne County Assessor to be used for the 2013-2014 fiscal vear isas follotws:

Public Service Homestead Other NetTotal  Total Direct Total Estimated
Real Property Personal Property. Property Total Valuation Exemption Exemptions{Z) Valuation Tax Rate Actizal Value
2014 3 252,163 % 23619 8§ 8953 % 284735 % 5054 § 1,033 § 278648 490 § 2497675

{1} Scurce: Payne County Assessor

{2} Prior fo Fiscal Year 2013, "Other Exemptions” were included in "Total Valuation® by the Payne County Assessor.




CITY OF STILLWATER, OKLAHOMA
DIRECT AND GVERLAPPING PROPERTY TAX RATES (1)
LAST TEN FISCAL YEARS
(Fate per $1,000 of assessed valiie}

City of Stillwater Independent School Meridian Technology

Fiscal Year Debt Service Fund District No. 16 Center Payne County Total
2004 12.29 62.55 15.00 16.0C 105.84
2005 10.76 62.96 15.00 16.00 104.72
2006 7.19 63.71 15.00 16.00 101.90
2007 6.17 62.93 15.00 16.00 100.10
2008 5.72 64.17 13.00 16.00 100.89
2009 575 £2.09 15.00 16.00 98.84
2010 5.24 63.20 15.00 16.00 99.44
2011 5.23 64.82 15.00 16.00 16105
2012 495 68.96 1547 1643 105,81
2013 4.90 64.53 1547 16.43 10133

96

The direct and overlapping tax rates for FY 2G13-2014 are as follows:

City of Stiflwater Independent School Meridian Technology
Fiscal Year Debt Service Fund District No. 16 Center Payne County Total

2014 469 68.92 15.47 16.43 105.51

(1) Source: Payne County Assessor
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CITY OF STHLWATER, OKLAHOMA
PRINCIPAL PROPERTY TAX PAYERS (1)
CURRENT YEAR AND NINE YEARS AGO

2013 2004
Percentage of Percentage of
2013 Assessed Total Assessed 2004 Assessed Total Assessed
Taxpayer Type of Business Valuation Valuation Rank Valuation Valuation Rank
Listks at Stilbwater Apartments/golfifitness development 3 2847727 0.96% 1
Sitty One at Tradsn Heights - Apartments 2,594,123 0.94% 2
Wal-Mart Real Estate. Discount supercenter 2A87:633 0.80%. 3 $ 1,752,009 0.95% 7
Lakeview Pointe Shopping Center 2,393,520 0.87% 4
Campos Crestat Stiflvater Apartiients 2,015,497 0.73% 5
National Standard Co, Manufacturer of steel cord for radial tires 1,831,375 0.66% & 1,430,841 0.78%. 6
Ollahoma Natural Gas Gas Utility 1,748,753 0.63% 7 1,315,122 0.71%: g
Armstrong World Industriss, Inc: Manufacturer of floor coverings 1,634,993 0.59% 8 5294778 2.87% 1
Lowes Horme Cénter, Inc, Home improvement store: 1,490,321 0.54% g 1,207,768 0.66%: 8
Southwesterns Bell Telephone, LP Telephone utility 1,231,581 0.45% 10 4528231 2.46% 3
Brunswick Corporation Manufacturer of sters-drive boat mofors 5262483 2.86% 2
Chickasaw Telecom Services, fnc. Telephone utility 1,893,870 . 1.03% 5
Quebecor World Inc. Printer of magazines and advertising inserts 2,964,264 1.61% 4
Teffersor Commons. Apartment compléx 1,074,886 0:58% 10
$20,075,523 T27% $26,724,334 14.51%

(1} Source: Payne County Assessor




CITY OF STILLWATER, OKLAHOMA,
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

(in thousands of dollars)

Collected within the Fiscal Year of the Levy

Collected on Prior
Years' Levies (1)

Fiscal Year Taxes Levied for the year Amount Percentage of Levy ~Amount
2004 2,149 2,084 91%, 78
2008 1,982 1,942 98% 15
2006 1,417 1,433 101% 18
2007 1,320 1,286 1% 19
2008 1,344 1,204 96% 64
2009 1,436 1,281 89% 151
2010 1,389 1,365 98% 21
2011 1,456 1,420 98% 40
2012 1,337 1,313 98% 47
2013 1,314 1,294 98% 17

(1) Collections of property taxes in Oklahoma are made at the County level. Information reeeived from Payne County for
collected delinguent amounts does not include the original levy yedr,

Note: Total collestions-for July through October, 2013 are $5 thousand in cutreiit taxes and $4 thousand in

delinquent taxes.
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Retal Trade*

Accomodation and Food Services®

Wholesale*®

Utilities®

Information®

Education services

Wasufscturing

Othér services fexcept Public Adminisimtion)*
‘Reai Estdie, Rental, and Leasing®

Ans, Entertai 2nd Récreation®
‘Profegsional; Scientific and Technical Services*
Transportation and Warchousing™

Finance and Insurance®

Construction®

All ofher vutlets

Agricultupe, Forestry, Fishingand Hunting®
Mining, Quarding, and Gil and Gas Extraction®
Heaith Care and. Social AssTstance™

General mérchandise stores

Fating and drinking places
Miscellaneous retail
Building material, Hardware; gardon supply”
Food stores

Electyic, gas, and senitary services

‘Wholesale trade - durable goods

Agpparel & aceessory stores

Fuminwre, fome fumnishings & equipment
Comaiunications

Auntomotive.dealers & pasoline service
Business services;

Total

City genéral sales tax rate

Fransferable to SUA.

Dedicatet sales tax - transporéation projects {2).
Totdl taX tate

{1) Source: Oklahoma Tax Commission

CITY OF STILLWATER, OKLAHOMA,
TAXABLE SALES BY CATEGORY (1)

LAST TEN'FISCAL YEARS
tin thousends of doilars)
2004 2005 2008 2067 2008 2008 2010 20 2012 2013
3 443348
137,002
44,145
42,350
} 23,024
5 12,582 § 10,580 3 10,947 & 12768 % 16,355 § 9,021 § 16804 & 17,867 % 18,788 18,567
’ 14,419
fL428
8,911
4923
2228
1,809
1,522,
o . 1,094
39,3268 40,427 47,200 14,813 51,539 53,009 49,662 54,324 57,82 889
326
GG
39
123,633 128,097 1,576 144,281 165,326 168,961 163,369 163,683 178,170 -
60,824 68,314, 79,720 84,125 83711 95,853 95,053 16,179 108,943 -
49,969 52,776 53,655 59,973 63,590 60,811 38,989 61,044 65,576 -
41,593 48,395 52,357 31,659 38,193 38,626 48,296 43,602 47,178 -
49,339 43,733 38,049 35924 34492 35,269 33,103 36,763 38,301 -
30,326 34,763 36,563 39310 3R.68¢ 39,300 39922 39611 40,763 -
20,511 23,837 28,128 23,108 WL 27363 23,481 24,607 24,995 -
26,172 26,349 25,995 33824 34,128 32717 33376 35328 35,194 =
19,749 21,611 24266 24,478 26,142 26924 23,240 35326 335,764 -
24,607 -24,831 22357 23,368 23,531 22,948 23,564 20,890 22,985 -
13,509 14,544 13,862 15,227 14,103 13,847 13,765 15,732 16,055 -
9,445 9,237 10,125 14,276 13,639 3,604 11,122 14,629 12,368 -
$521.585 $543.714 $584.801 $581,132 $648.701 $666,355 $635.746 664,785 $760,254 83758293
20% 2.0% 2.0% 2.0% 2.0% 20% 2.0% 20% 2.0% 2.0%
0% 1.0% 10% 1.0% 10% 10% 1.0% 10% 19% L.0%
0.5% 8.3% 0.5% 85% 0.5% £.5% 4.5% 0.5% 03% 2.5%
3.5% 3.3% 3.5% 3.53% 3.5%. 3.3% 35% 3.53% 3.5% 35%

(2} Diedicated sales tax of 0.5% was effective October 1, 2001. This ddditional tax was to expire Septériber 30; 2006 but
was extended antil September 30, 20146 by 2 vote of the titizens of Stillwateron Aprit 4,12006:

Note: The State of Oklahoma retains 1% of the sales tax cotiected as an administrative fee.
Note: Beginning Fis¢al Year 2013; collections are reported by NAICS code in place of SIC code. *




CITY OF STILLWATER, OKLAHOMA
DIRECT AND OVERLAPPING SALES TAX RATES (1)

LAST TEN CALENDAR YEARS
Fiscal Year City of Stillwater (2) State of Oklahoma Payne County (3)
2004 2.50% 4.50% 0.50%
2005 2.50% 4,50% 0.50%
2006 2.50% 4,50% 0.50%/0.75%
2007 2.50% 4,50% 0.75%
2008 2.50% 4.50% 0.75%
2009 2.50% 4.50% 0.75%
2010 2.50% 4.50% 0.75%
2011 2,50% 4.50% 0.75%
2012 2.50% 4.50% 0.75%
2013 2.50% 4.50% 0.81%

(1) Sales tax-is a major revenue source-of the General Pund of the City of Stillwater. Sales tax
is collected by local merchants and vemitted to the State of Oklahoma Tax Commission by the
15th of the month following its receipt. The Tax Commission returns the City’s portion of the
sales tax to the efty by the 15th of the following month. Beginning in 1979, an additional 1%
sales tax was levied by the City for use by the Stillwater Utilities Authority (SUA), i.¢., 5 Public
Trust which operates the water, sewer-and electric utilities of the City. The-sales tax dedicated
for the SUA is received by the City's General Fund and is immediately transferred to SUA,

(2) The City portion of sales tax increased t0-2,50% effective October 1, 2001, The additional ,50% is

dedicated to fund transportation (street) projects. This additional tax will expire September 30, 2016.

(3) Stillwater is located in Payne County which initiated a .5% salestax effective January 1, 1994,
The 5% sales tax expired and was replaced with a .375% sales tax effective January 1, 1999,
The Payne County sales tax was increased to 5% effective April 1, 2000,

The Payne County sales tax was increased to 0.75% effective Aptil 1, 2006,
The Payre County sales tax was increaged to 0.813% effective Aptil 1, 2013,
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Commercial

Residential

Idustrial/Institutional

Ave monthly customers
Annual Sales
Percentage of Total Annual Sajes

Avemonthly costomers
Annual Sales
Percentage of Total Annual Sajes

Avemonthly customers
Annual Sales:
Percentage of Total Annual Sales

CITY OF STILLWATER, OKLAHOMA

ELECTRIC UTILITY CUSTOMERS AND SALES BY TYPE

2004
1,544
3,877,638

3%

16,056
12,877,862
44%

205
12,683,716
43%

LAST TEN FISCAL YEARS

2005 2005 2607

1,665 1,746 1,801
4115871 4,704,547 5,057,084
14% 14% 13%
16,182 16,760 16,690
13,100,486 15,647,337 16,803,705
43% 45%, 4494

206 212 220
13204681 14428830 16256536
43% 41% 43%

2008
1,873
5,239,488
4%

16,874
16,639,744
45%

225
15475209
41%

2009
1,920
5,481,954
15%

17,060
16,793,576
45%

237
15,135,507
40%

2010
1,856
5,914,254
15%

17,280
17,710,450
46%

237
15,295,266
39%

2081
1,958
5,772,953
4%

17434
18,350,527
46%

250
16,101,435
40%

20:2
1,983
5,807,202
13%

17,341
20,445,780
47%

264
17,054,738
35%

2013
2,060
5,978,102
15%

17,549
20,033,777
9%

261
14,712,661
36%
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CITY OF STILLWATER, OKLAHOMA
LEGAL DEBT MARGIN INFORMATION

LAST TEN FISCAL YEARS
(in thousands)
Legal Debt Margin Calculation for Fiscal Year 2613:
Net assessed valuation 3 276,177
Allowable debt of nonpublic utility bonds, limited
by State Constitution, Article 10, Section 26, -
to 10% of net assessed valuation $ 27,618
Less - Debt applicable to-debt Harjt:
Munitipal/police building general obligation bonds {6,476)
Legal Debt Margin $ 21,142
2004 2005 2006 2007 2008 28098 201G 2011 2012 20813
Debt Yimit 18,426 19,723 21,51% 23,381 24,971 26,322 27,825 27,005 26,819 27618
Less - Total net debt applicable to Hmit (12,990) {12,200} {11.410) (10,620} £9,830) 19,0403 {9,086) {8,248 {7,359 {6,476}
Legat debt margin $ 5436 8§ 7523 § 10,161 % 12,761 % 15,141 8§ 17482 % 18739 § 18757 % 10,460 S 21,142
Total net debt applicable to the Hmit
as a percentage of debt Hmit 70.5% 61.9% 53.0% 45.4% 39.4% 34.1% 327% 30.5% 274% 23.4%
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CITY OF STILLWATER, OKLAHOMA
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT O

AS OF JUNE 30, 2013
{in thousands of dollars)
Percentage Applicable to
Debt Service Cash Net Bonds City of Stiflwater Property  Estimated Share of

Governmental Unit: Bonds Outstanding Available (3} Outstanding Owners/ Patrong Overlapping Debt
Debt repaid with property taxes

Stiliwater Independent School District #16 (4) 3 39,355 3 6,500 % 32,855 8197% 8 26,933
Debt repaid with saleg taxes

Payne County Facilities Authority (4) $ 12935 § 2,288 3 10,647 91.47% 9,739
Subtofal - overlapping debt $ 36,672
City of Stillwater direct debt $ 6476 $ 322§ 6,154 100.00% 6,154
Total direct and overlapping debt 3 42,826

(1) Stillwater School District and Payne County include all of the City of Stilkwater and extend beyond the physical boundaries of the City. This schedule estimates
the portion of governmental debt that is bormne by the property owners {via property taxes) and patrons (via sales tax) of fhe City of Stillwater.

(2) Computation assumptions: For debt repaid with property taxes, the pcrc‘erﬁtage of assessed property within the City of Stiltwater in reldtion to the assessed
value of the school district (which extends beyond the city Himits) was used. For the County debt repaid with sales faxes, the percentage of taxable sales for the
City of Stillwater i relation to the taxable sales for the entire county was used.

(3) Restricted in nse by bond indentures and/or trustee agreements.

(%) Sources: Assessed value data, School and County amounts - Payne County Assessor's office




#01

CITY OF STILLWATER, OKLAHOMA
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
Governmenial
Agctivities Business-type Activities
Debtas
Personal Income Percentage of
General General Oblgation Total Primary (inthousands of  Personal Total Debt Per
Fiscal Year Obligation Bonds Revenue Bonds Bonds Notes Payable Capital Leases  Governmeént dollars) {ncome Popuiation Capita
2004 $ 12,990,000 § 9469944 § 1,010,000 $29.253384 $§ 1349741 $354073069 § 1,623,651 33% 41320 5 130864
2005 12,200,000 21,492,541 505,000 14,702,699 1,018,953 49,519,193 1,759,533 2:8% 41,940 1,190.25
2006 11,410,000 19,185,018 - 14,009,350 1,563,305 46,167,673 1,925,139 2.4% 45,674 1,010.81
2007 10,620,000 16,557,496 = 13,307,167 1,663,711 42,148,374 2,102,451 2.0% 46,383 908.70
2008 5,830,000 13,824,750 - 18,606,464 1,030,812 43292026 2,306,093 1.5% 46,976 921.58
2069 9,040,600 10,967,229 - 17,390,784 938,198 38,336,211 2,314,505 1.7% 47,653 804.49
2010 9,085,95% 7,989,348 - 17,914,892 1,904,495 36,894,794 ‘2,402,414 1.5% 45,688 807.54
2011 8,247,737 4,877,596 - 26,066,740 2,127695 41,319,762 :2,523 379 1.6% 46,048 897.32
2012 7,359,342 1,605,608 - 27,159,605 2,347,169 38471728 = = 46,560 826.28
2013 6,476,120 = - 25,779,455 3,233,271 35488,846 *E ** ki *

** Data not available at time of publication
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CITY OF STILLWATER, OKLAHOMA
RATIO OF GENERAL BONDED DEBT TO ASSESSED VALUES
AND PER CAPITA BONDED DEBT

1AST TEN FISCAL YEARS
General Obligation Bonds
Accumulated
Resources
Restricted {0 Net Bonded
reepayent of Net Bonded Total Estimated  Debt per
-Governmental Business -Type  Fotal Primhary General Net General DebtPer  Actual Valuefin  $1,000 of
Fiscal Year Activities Activities Government  Bonded Debt Bonded Debt  Population Capita thousands)  assessed value

2004 $ 12,990,000 § 1,010,600 $ 14,000,000 $ 761,585 §$13,238.415 41326 8§ 32039 § 1,580,044 § 8.38
2005 12,200,000 505,000 12,705,000 696,375 12,008,625 41,940 286.33 1,660,991 7.23
2006 11,410,000 - 11,410,000 168,999 11,241,801 45,674 246.11 1,774,711 6.33
2007 10,620,000 - 10,626,600 96,746 10,523,254 46,383 226.88 1,932,553 345
2008 9,830,000 - 9,830,600 129,488 9,700,512 46,976 206.50 2,097,439 462
2009 9,040,000 - 9,040,000 279,996 8,760,004 47,653 183.83 2,236,947 3.92
2010 9,085,959 - 9,085,959 245,659 8,840,300 45,688 193.49 2,373,184 3.73
2011 8,247,737 - 8,247,737 384,409 7,863,328 46,048 170.76 2,487,570 3.16
2012 7,359,342 - 7,359,342 320,160 7,039,182 46,560 151,19 2414474 2.92
2013 6,476,120 - 6,476,120 327,051 6,149,069 E Fx 2,405,658 2.56

** Data not available at time of publication
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CITY OF STILLWATER, OKLAHOMA
PLEDGED REVENUE COVERAGE (1)
LAST TEN FISCAL YEARS
(@ollars in thousands)

Oklahoma Water Resources Board {OWRB) Notes and 2002 and 2005 Revenue Bonds 2007 and 2010 Revenue Notes (2}
Debt Service Debt Service
Utility Pledged
Operating:  Less: Operating Net Available Transportation

Fiscal Year Revenues Expenses Revenue Principal Interest Coverage Sales Tax Principal Interest Coverage
2004 38,117 27,292 10,825 916 819 6.24 - - - -
2005 43,596 37,498 6,098 2,515 823 1.83 - - - -
2006 48,198 42,396 5,802 2,305 749 1.93 - - - -
2007 51,315 45,907 5,408 2,625 693 1.63 - - - -
2008 52,517 44519 7,598 2,730 619 2.39 929 4] O -
2009 53,052 44,698 8,354 2,855 535 246 1,644 495 326 200
2010 56,341 44,535 11,806 3,660 866 2.73 1,576 645 197 1.87
2011 61,199 48,358 12,841 2,936 440 3.81 1,646 1,270 269 1.07
2012 65,533 52,026 13,507 4,015 582 2.94 1,712 1,615 270 091
2013 63,532 49,960 I5,5;72 2,654 520 491 1,876 1,673 223 0.99

(1) Details regarding the City's outstanding debt can be found in the notes to the financial statements,

(2) The revenue note is payable solely from sales tax revenue equal to one balf of the one-half cent transportation sales tax collected by the City.
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FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTICN/PROGRAM

Function/Program
Governmental activities:
Public safety
Reereation and culture
General government
Findacial administration
Street and sewers
Engineering and public works administration
Health and welfare

Busifiess-type activities:
Electric; water and wastewater operations
Sanitation operations
Stillwater Public Golf Authority (1)
Alrport Operations.

Total

CITY OF STILLWATER, OCKLAHOMA

LAST TEN FISCAL YEARS
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
182.0 180.5 189.5 188.0 193.0 193.0 190.0 196.6 1%4.0 197.0
980 101.0 51.6 020 93.8 878 75.5 67.0 563 723
2840 24.5 278 25.0 380 405 38.0 33.0 365 450
12.5 13.0 13.0 13:.5 15.0 5.0 15.G 13.0 160 18.5
25.0 28.0 280 220 33.0 35.0 375 35.0 37.3 260
22.0 25.5 22.5 280 178 145 9.5 6.0 4.0 11.6
19.5 18.0 190 18.0 23.0 15.0 22.6 19.0 183 165
132.0 136.0 157.8 1300 138.5 132:1 137.3. 128.6 136.0 1423
36.0 350 350 30.0 3435 310 375 316 29.5 30.0
25.0 22.0 21.0 19.5 21.0 20.0 20.0 0.6 0.0 0.0
50 5.0 5.0 3.0 50 6.0 5.5 5.0 5.0 53
585.0 5975 550.2 581.0 611.8 589.9 596.8 533.0 53289 563.9

(1) Stifiwater Publie Golf' Authority was dissolved by ordinance in 2010. Beginning in 2011, golf employees are included with recreation and culture.




CITY OF STILLWATER, OKLAHOMA

CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

Function/Procram

Governmental activities:
Public safety
Police stations
Fire stations
Recreation and cylture
Adhletic flelds
Tennis Courts
Neighborhood/community parks
Lakeside Golf Course - acreage
Street and sewers
Strests {miles)
Traffic signals
Businiess-type activities:
Electric, water, wastewater
Power plants
Substations
Miles of 69KV line
Water
Water Plant
Water storage towers (away from plant)
Wastewater
‘Wastewater Plant
Lift Stations

801

Sources: Various City departments

LAST TEN FISCAL YEARS

2004 2005 2006 2007 2008 2009 2010 201 2012 2013
1 1 1 1 1 1 I 1 1 i

4 4 4 4 4 4 4

21 21 24 24 24 24 24 24 24 24
14 14 14 i4 10 10 10 10 10 10
22 22 24 24 22 22 22 22 22 22
160 160 160 160 160 150 160 160 160 160
295 295 297 230 730 526 531 526 526 532
5t 51 33 61 61 61 61 69 60 52
1 1 1 i 1 1 i 1 1 1

8 8 8 8 8 8 8 8 8 3
19.5 19.5 20.9 20.9 20.9 20.1 20.1 20.1 20.1 20.2
1 i 1 1 1 1 1 1 1 1

4 3 5 5 5 3 5

1 i 1 1 1 1 1 1 1

11 13 15 15 i5 15 15 15 15 i5
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Function/Program

Goveramniental activities:
Public safety
Traffic citations
Parking tickets
Police calls for service
Animals handled by Animal Welfare
Fire calls for sérvice
Arpbulance calls for service
Recreation and culture
Acresmowed {1)
Prograwn participants
Sentor Center daily sverage atfendance
Multi-Arts patticipants (2)
Swimming pool admissions
Eakeside golf course - roundsof golf
Mini bus rides {3)
Vohunes in lbrary
Total circutation of library materials.
General government
Supported micro-coraputers by IT
Helpdesk/irouble ealls by IT
Ordinances drafted
Financial administration
Computer generated acconnts payable checks
Budget revisions/amernidments processed
Requisitions reviewed
Municipal court cases
Street and sewers.
Blocks of stiping {4)
Signs made
Crack seatant (blocks) (3
Slumy sealant (blocks)
Concrete replacérent {cu. yds.)
Engineering and poblic works:administration
Qéveiopmems reviewed:
Permits issped
Vehicles maintained
Fleet job orders. completed
Health and welfire
Code enforcement inspections
High grass and weed cases
Trees and shirubs planted

CITY OF STILLWATER, OKLAHOMA
CPERATING INDICATCRS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

2004 2008 2006 2007 2608
6252 5,621 5,760 5,075 5,010
10,645 12,867 14,600 13,662 11,601
41924 42,721 44 697 39,841 33810
2,951 2,471 4034 738 2434
1,463 1,399 1,517 1632 1,447
3,502 3,486 3,512 3,571 3,574
956 12,229 8,532 11,552 11,240
5,638 6,154 6,393 7,490 2,296
62 73 &7 60 pit]
1,100 1,341 2,578 2,236 6,000
22000 29,148 17,342 18,094 18,056
28,339 28,735 31218 25,717 25,088
20,508 17,284 15,554 9,699 4,399
95,285 89,059 o L 91,674
363,696 352,258 372,998 345,502 340,421
403 418 411 407 430
2,067 1624 2,122 1,858 2,547
42 71 o 35 35
10,387 5,995 4,262, 4,123 2,963
464 47 430 ‘325 328
8,444 3,427 1,502 1,608 1,709
10,826 11,000 11,000 10,008 10,318
144 150 85 96 82
439 450 270 305 159
5% 62 68 252 10,765
197 ¥75 74 72 23
914 905 900 758 834
149 166 201 146 95
2217 3,730 3494 3478 3,047
283 285 253 323 340
3272 3,636 3,085 3,388 3,619
3,636 4,460 7,584 8,593 3,163
604 592 593 490 746
216 210 107 34 22

4,196
13,682
43713

2,208

1,520

4,026
8,294
6,430
6,000

15,280

24,515

1,974

95,219

364243

421
3,084
36

2,888

388
1,794
9,289

163
346
143

1,162

&9
2,650

346
3,789

4722
373
94

4018
16,493
2136

2,434

1,544

3,939

7,493
4765
34
6,600
16,759
25,577
516
97,555
370,043

468
2,409
32

3,382

498
1,541
7,815

76
571
117

39

1,267

3%
2,963
271
3,721
4975
1,055
36

3,468
17,076
44,683
2,530
1,948
4,263

5,735
5,646
40
6,200
12:859
29,247
)
100,119
369,340

51t
2,785
35

3,945

325
1,355
8,165

(e}
ot
13

2481
13,419
43518

2387

1,937

o

5735
4,987
45
4,700
12,356
29,764
o
119,918
369,191

1229

52

4118
362
3,848

5,638
266
76

k&3
=3
vt
L

3,065
16,610

33,213

3,985
4977
1]

5,490
5,100

27

g
10,804
33,237

0
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CITY OF STHELWATER, OKLAHOMA
OPERATING INDICATORS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS
(continized)
2004 2003 2806 2007 2008 2009 2016 2011 2012 2013
Business-type activities:
Electric, water and wastewater operations:
Electric connections 18,754 19,113 19,800 18,338 19,6035 20,586 20,338 20,208 20,856 21,3%%
‘Water connections 13,709 14,067 14,932 13,274 16,200 16,654 16,312 16,218 16,350 16,256
Water kine repairs (6) 144 126 292 281 272 176 85 506 52 348
‘Water reated (million gallonsy 2,851 2,768 3,079 ok 2,604 2,567 2,338 2,282 2,438 2407
Sewage freated {miillion gallons) 2,027 2098 2,277 1,940 2,035 1,957 2,048 1,648 1,65t 1,825
Sanitation operations
Landfill usage {tons) 17,822 18,583 20,002 22,884 21,6800 14,602 18,986 19,713 18,631 18,605
Vard waste hauled {tons) 1,050° 950 961 1,198 1,183 1,135 1,002 1,403 1,021 1,671
Community Center operations.
Admissions 71,328 77,404 197,228 194,129 $18,310 130,141 131,202 118082 132,251 137341
Alrport Operations
Operations (avg month) 4,945 5,267 5912 6,292 ** 3,976 4,324 4.5%4 4,885 4,945
*yngvailable

{1} changed measure of acres inowed in fiscal year 2005 to-atres mowed times rimbeér of mowings.

(2} operation of the Multi Arts programming assummed by The Friends of the Multi Asts Center,. Inc: en May £, 2012

{3y mini bus program ended March 2010

(4% measured in & in 2011

{5) measured in . in 2008

{6) 2003-2019 includes water main repaits only, Beginning in 2011, both water main and 'Servicé line repairs dre included.

011

Sources: Variolis City departments
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Employer

Oklahoma State Univérsity
Stillwater Medica} Center
Stijlwater Public Schools

City of Stillwater

Wai-Mart (1)

OK State Dept. of Career Tech
Stiliwater Designs/Kicksr Aundio
National Standard

Stillwater National Bank

Stan Clark-Companies {1)
Mercury MerCruiser

Quebecor World/Quad Graphics
Creative Labs

Others:

Oncue Marketing

Meridian Technology Center
Armstrong World Industries
Frontier Electronics

Nomadies, Inc./ICX Technologies
Stillwater Milling

CITY OF STILLWATER, OKLAHOMA

CURRENT YEAR AND NINE YEARS AGO

PRINCIPAL EMPLOYERS {2}

Current Year

Emplovees

4,77
869
827
512
374
180
177
173
173
165

O
¢
0

150
135
114
164

78

Percentage
of Total City
Rank Esnplovment

16%
3%
3%
2%
1%
1%
1%
1%
1%
1%

feolbs IR R R O

.
R

Nine Years Ago.
Percentage
of Total City
Employees Rank Emplovment
7,500 1 38%
640 4 3%
594 5 3%
513 6 3%
700 3 4%
300 8 2%
260 9 1%
1,100 2 6%
340 7 2%
240 10 1%

(1 Although these employers were in business nine years ago, employee counts for retall employers for that time period is not readily availsble.

(2) Sources: Human Resource departments of various local ‘employers
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CITY OF STILLWATER, OKLAHOMA
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

Education Level in Years of

Schooling (3)
Percentsge
Persenal Income Percenfage high-  bachelor's
(in thousands of Per Capita schoot graduate degree or K-12 Se¢hool Post-secondary  Unemployment
Fiscal Year Population (1} doltars} (2) Persopal Income  Median Age (3) or higher higher Enroliment (4) Enroliment (4) Rate {5)
2004 41320 1,623,651 23,399 5,440 22,376 2.3%
2005 41,940 1,759,533 23,966 5479 21,596 3.9%
2006. 45,674 1,925,139 24,911 5,560 23,748 5.0%
2007 46,383 2,102,451 27,050 5,460 23,486 4.8%
2008 46,976 2,306,093 29,290 5,489 23,564 4.3%
2009 47633 2,314,505 29,036 3,596 23,719 6.3%
2010 45,688 2402414 31,021 238 92.5% 46.6% 3,780 24,018 5.8%
2011 46,048 2.523379 32,356 241 93.3% 47.0% 3,960 24,622 5.9%
2012 46,560 * o . ** *E 6,061 25,623 5.1%
2013 = F wx w3 i ** 6,147 26,312 3.5%

** Datanotavailable at time of publication

(1) Population estimates provided by the City of Stillwater Department. of Community Development and the U.S. Census Bureau.
2005 popelation estimate reflects the acceptance of the City's estimate challenge by the U.S: Cerisus Buredn,
2007 population estimate reflects the acceptance of the City's estimate challenge by the U.S. Census Bureau.

{2) 2003 through 2005 personal incore estimates provided by Oklaboma Department of Commerce, "Total Personal Income for Connties and MSAs: 2000 - 2005*
2006 through 2010 personal income estimates provided by U.S. Devartment of Commerce.

(3) Median Age and educational agtainment provided by U.S. Census Bureau.
Education attainment refers to those persons 25 years or-older.

{#) Envoliment figures are for the Fall Semester immediately following the #scal vear indicated and include Pre-k full-time students beginning in 2004.
Post-secondary enroliment includes enroliment at Okltahoma State University-Stillwater, Northern Oklahoma College-Stiltwater,

and full/hatf-time students at Meridian Technology Center.

{5) Unenployment rate provided by Bureau of Labor Statfstics and is for Payne County.
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