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SIR : In accordance with the provisions of section 63 of the Internal
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laws, I have the honor to transmit herewith a report, "Statistics of
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facts reported on the individual income tax returns and on taxable
fiduciary income tax returns for 1945, filed during 1946 . This report
also contains tabulations of data from the gift tax returns for 1945 .
In addition, there are historical presentations of significant data,
published in previous reports, and tables showing synopsis of tax rates,
credits, and other provisions of the income tax laws which affect the
comparability of historical data .
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INTRODUCTION

This report, compiled from data reported on individual income ta x
returns, Forms 1040 and W-2, taxable fiduciary income Lax returns,

Form 1041
'

and gift tax returns, Form 709, is prepared in accordance

with* section 63 of the 1riterrall Revenue Code, which requires the
preparation and publication annually of statistics reasonably available
with respect to the operation of the income tax laws, including classi-
fications of taxpayers and ofmcome

'
the amounts ailowed as deductions,

exemptions, and credits, and any other facts deemed pertinent and

valuable .
Data for the individual returns Forms 1040 and W-2, for 1945 are

tabulated together in the text and basic tables in the first section of this
report. Although the two forms are.unlike, it is possible to correlate
the data oil the withholding receipt~,Forrn W-2, with data on the
regular income tax return, Form 1040 . There are four historical
tables giving a r6surnuk, of data reported on individual returns and
fiduciary returns for 1913 through 1943, and of data reported on
individual returns only for 1944 and 1945.

Data from the taxable fiduciary returns, Form 1041, for 1945 are
presented in the text and basic ~ablcs in the second section of this
report . Data reported on the fiduciary returns differ in certain respects
from that reported on individual returns, Form 1040 ; nevertheless, the

former are classified and presented, insofar as possible, in a manner
similar to that used for individual rbturns. No composite data for

the taxable fiduciary returns and individual returns are submitted.

Four historical tables present a r6sum6 of data reported on taxable
fiduciary returns for 1937 through 1945 .

Information from gift tax returns, Form 709, regarding property

transfdred by gift, during 1945 and the tax liability of the donor, is

tabulated in five tables ; and the sixth presents a brief summary of gift
tax data for each year since June 7, 1932, the effee tive date of the

present period of gift taxation
-N 0 information for estate tax returns is included in this report ; the

estate tax returns, Form 706, filed during tile calendar year 1946, not
having been processed by tile Statistical Division . Data for estate
tax returns filed during 1947 will be included in the report for 1946 .

Facsimiles of tile 1945 income tax returns, Forms 1040, W-2, and
1041, as well iis the partnership return of incom~, Form 1065, are

inserted at the close of this report. Data reported on the partnership
return of income for 1945 will be published in a supplemental report,

I
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In order to facilitate the COMpar iSon ., from year to year, of the data
assembled in the historical tables, there is included a7t the end of this
report, a synopsis of Federal tax laws relating to income tax, and
to gift tax, setting forth for each of the revenue acts important
provisions affecting the comparability'of these bistorical data .

A preliminary report, containing selected data for 1945, was issued
July 30, 1948, E~nd a portion of the data in this report was made public
in a press release dated June 17, 1949.

INDIVIDUAL INCOME TAX RETURN S

1~
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INDIVIDUAL INCOME TAX RETURN S

SUMUARY DATA

The total number of individual income tax returns filed for the
income Year 1945 is 49,932,783, an increase of 2,821,288 returns, or

6 .0
pere6t, over the number of returns filed for the income year 1944 .

The current year returilis include 20,869,431 optional returns, Form
.W-2, the withholding receipt for tax withheld on wages ; 19,206,483
sbort-form returns, Form 1040 ; and 9,856,869 long-form returns, Form
1040.

There are 42,650,502 taxable returns, an increase of 296,034 returns,
-or 0 .7 percent, as compared with the number of taxable returns for
1944 . Nontaxable returns for 1945 number 7,282,281, an increase of
2,525,254, or 53 .1 percent over those of last year ,

The optional standard ~eductioa is used on 41,454,193 returns, or
83 .0 percent of the total number of returns. The income on 6,604,241
of these returns is such that the amount thereof is shown as non-
taxable in the tax table . Among the 34,849,952 taxable returns with
standard deduction, there are 1,378,279 returns with adjusted gross
income of $5,000 or over, whorem the standard deduction is $500 .
The number of returns, taxable and nontaxable, by form of return is
as follows :

F.- If return Tend T .. ble N-ta.bl .

Fn- W-2 ------------------ -------------------- -
F- )NO:

20,849, 431 16,788 .010 4 .081,421

_ ------ ------------- __ ------------ 19,206, 483 16, 6m, Gio 2.= 820
L.-m-

With ~dwd dductio-djusted UW inentra
- - ~ ------- --------- -- -

With Itend,,d deductione :
- 1,378,270 11 379, 779 ---------

Adireted ~ nueune under n.000- ------ -
Adjwted Vm In- S6,000 Itur- ----------

7,T& M
- 1, 2GZ 001

6, M 502 67& 040
11 2GZ 048

TOW mtu= --------------------- --------- 49, M% 7M 41650.602 7,28Z MI

Adjusted gross income of $120,301,131,000 is shown on 49,750,991
returns . The adjusted gross income increased $3,586,394,000, or 3 .1
percent, over that of last Year. Adjusted gross,deficit is $292,472,000
shown on 181,792 returns . The adjusted gross deficit increased
$42,70 1,000, or 17 .1 percent, as compared with that reported last year .

The tax liability for 1945 is $17,050,378,000, an increase of $833,-
977,000, or 5 .1 percent, as compared with that for 1944. The current
year average tax liability for all returns is $341 and for taxable returns
is $400, as compared wiib $344 and $383, respectively, for 1944 . The
effective tax rate for taxable returns, based on adjusted gross income,
is 14 .5 percent for 1945 as compared with 14 .1 percent for 1944 .



.6 . STATISTICS OF LNCOM:E FOR 1945, PART I

The number of returns, amounts of adjusted gross income or deficit,
and tax, for 1945 and 1944, together with the amount and percentage
of increase or decrease, are as follows :

Comparative data, individucil refurmi, 1945 and 1944
[M- liff-as in thIoaand~ .f dIll-al

I-I .,
d-

Total IndlAdoal mt-
N=b,r If "W~ --- ------- ------------------- 49,932,793 47.111 .495 Z 82L M 6. 0
Ad ua~d g- i-I-------------------_- -
Ad! ted pi-a delleft-----_-------------- . . . .. . 120, "1 1 131

M43

116, 714 .73 6

WI'

M
& 586,394

4Z 701
3. 1

17. 1

T" "'Ttymilmt&WT III, Ind Md ~ :
17. ow 3 8

'

it,
a4la Sa on &

I

Num

. I, rtt. . . . . . ........ ...
---_------- 42, OW 4Z 3M, 4&9 2K . 7

Ad led go- In- -------------
:

1
. . . . . . . ----

'
1 7. 561 . WI 1-61 atS

T
Z goo V6 2. 4

N.At I - Id - - ---_-------- --------

""a a ---------- -------------

15 019.W,
2, No. 77t

:14 QW : al e
11 25% M

M. 801
7ID. 176

. 6
6& 7T

."I - - -- ---------------- -----------
17, 05D, 378 111, M& 401 M 977

1
&NI.I .exable Individual mt-

With -djuntd lama in..a:
Numix, I mt------------------- ...... . . 7. IN, 499 4, W5,122 Z &'A 367 M 8
Ad It - I:--' ------------------ -With nVd%rI. Z~.470 1, 11.. ail 7K 118 40. 2

N .mbI,
If Zu - ----- ------------------ 712

-1

113 -5.3Adj.,.d t- dIfteit ------------------------
A' I 2 4

-Z '01 1 17. 1

INDIVIDUAL RETURNS INCLUDE D

The individual income tax returns for 1945, included in this report,
are calendar year returns fiscal year returns ending within the period
July 1945 through June 1946, and part year returns with the greater
portion of the accounting period in 1945 . The returns include Forms
W-2 and 1040 filed by citizens and resident aliens and Form 1040B
filed by noDresident aliens having a business within the United States .
Tentative returns tire not included and amended returns are used
only if the original returns are excluded .

Form W-2, the withholding receipt for income tax withheld on
wages, is the optional return which may be filed by persons whose
total income is less than $5,000 consisting of wages shown thereon and
not more than $100 of other wages, dividends, and interest . The tax
liability is determined by the collector of internal revenue oil the basis. of the income reported, in accordance with a tax table provided under
Supplement T of the Internal Revenue Code, which allows for exemp-
tions claimed by the taxpayer and also allows for deductions and tax
credits approximating 10 percent of the income. Husband and wife
may file a Combined return on Form W-2 if their aggregate income
meets the requirements for use of this form. On such returns, the tax
as determined by the collector is the lesser of two arrounts ; tile tax
on the combined incomes or the aggregate tax on the Separate incomes .

Form 1040, the regular income tax return, which way be either a
_14mg-form. return or a short-form return, is ysed by persons who byreason of the size or source of their incorr.e, are not permitted to'use
Form W~2 as a return, and by persons will), although eligible to use
Form W-2, find it to their advantage to use Form 1040 . Persons
with adjusted gross income of less than $5,000, regardless of the
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source, may elect to file the short-form return on which deductions
and tax credits are not itemized, the tax being determined on the
basis of adjul;ted gross income by the taxpayer from the tax table
provided under Supplement T . Persons with iiiiijusted gross income-of
$5,000 or more, and persons with adjusted gross income of less than
$5,000 who wish to claim deductions in excess of the amount allowed
through tile use of the tax table file the long-form return and compute
the tax liability based on net income . after- the, allowable exemptions.

An exiguous number of returns, Form 1040B, are filed by nonresi-
dent aliens having a trade or business within the United States ; these
returns are edited so that the data thereon 'conform to that tabulated
for returns, Form 1040, and are included in the statistics whether or
not specifically mentioned.

Nontaxable returns, Forms W-2 and 1040, with adjusted gross
income under 3500 or with adjusted gross deficit, included in statistics,
are filed in compliance with the requirement that a return must be
filed by every person who had $500 or more gross income in 1945 .
Indivillual riturns showing less than $500 gross income are filed to
claim refund of tax paid by reason of tile tax withheld oil wagr or
the payments made on De~laration of Estimated Income Tax, Orin
1040-ES.

Statistics are taken from the returns as filed, prior to revisions that
may be made as a result of audit . Facsimiles of individual income
tax returns, Forms W-2 and 1G40, are shown on pages 377-387 .

CHANGES IN THE INTERNAL REVENUE COD E

The Individual Income Tax Act of 1944, amendatory of the Internal
Revenue Code, provides He%- wage bracket withholding tables and
percentage rates for the withholding of tax at source oil wages paid on
or after January 1, 1945 . Although there is no change in the income
tax rates, the new wage bracket withholding tables are designed with
reference to the per capita exemption and with narrower wage brack-
ets, so that the withholding corresponds more closely with the final
tax liability, especiall

- V
on small incomes, than was formerly the case.

The Revenue Act of 1945 provides that a fiscal year taxpayer whose
taxable year begins in 1945 and ends in 1946 is subject to the law
applicable to taxable years beginning on January 1, 1945, as well as
the law applicable to' taxable years beginning on January 1, 1946 .
A tentative tax is computed Glider each law ; and each tentative tax
is prorated on the basis of the number of days in such fiscal year before
January 1, 1946, and after December 31, 1945, respectively . The
tax liability is then determined by combining tile prorated portions
of the two tentative taxes .

DASIC ITEM S

Adjusted gross iiwome is defined in the Code as gross income Tninus,
allowable trade and business deductions, expenses of travel and lodg-
ing in connection with emplowment, reimbursed expenses in connec-
tio. with employment, dcducl~ions attributable to rents and royalties,
deductions for depreciation and depletion allowable to life tenants or
to income beneficiaries of property held in trust, and allowable losses
from sales of property .
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Adjusted gross inconle provides a means whereby different kinds
of gross income are placed substantially on a par ~vith eacli'other ;
and, jn cases where the adjusted gross income is less than $5,000, the
tax liability may be determined on the basis of adjusted gross income,
directly from the. tax table, at the option of the taxpayer . Before
the. concept of adjusted gross income was introduced

'
ta~ rate,% could

not be applied to the income of persons engaged in business or profes-
sion until the not income had been determined, i . e ., after there had
been deducted not only the cost of doing business but also other
norr-busirress- delluctions- and credits which the law allowed, such a~
contributions, medical expenses, taxes, interest, and casualty losses .

Adjusted qross deficit oceturs when the a3lowable deductions for the
computation of adjusted gross income, mentioned above, equal or
exceed the gross income.

Net income, reported on returns with itemized deductions, is income
tax net income ; it is the excess of adjusted gross income over the
itemized deductions. Net income does not apply to returns, Form
W-2, nor to short-form returns, Form 1040 . Although long-form
return-,, Form 1040, with the optional standard deduction of S500
show net income, the net income thereon is not tabulated in this
report.

Net deficit, reported on returns with itemized deductions, is the
excess of the itemized deductions over the adjusted gross income or
the sum. of adjusted gross deficit and itemized deductions .

Tax. liability, unless otherwise indicated, is the tax liability after
deduction for two tax credits relating to income tax paid at source on
tax-free covenant bond interest and to income tax paid to a foreign
country or possession of the United States, idlowed only on returns
with itemized deductions . The tax liability includes the normal tax,
the surtax, and the two taxes paid in lieu th~rcof ; namely, the optional
tax provided under Supplement T and the alternative tax provided
under section 117 on income which contains a net gain from the sales
or exchanges of capital assets held more than 6 months. The total
tax liability, computed without regard to tax credits, cannot exceed 90
percent of the net income .

For the majority of individuals, income tax liability is paid; in whole
or in part, on a current basis through the tax withhela oil wages and/or
the payments made on Declaration of Estimated Income Tax, Form
1040-ES . In cases where these payments are insufficient to cover the.,
total tax, there is a balance of tax due at the time of filing the income
tax return- If the tax withheld and/or pa

'
yments on declaration exceed

the tax liability, the overpayment of tax is refundable to the taxpayer
unless lie si~rnifics on a return, Form 1040, that lie wishes the over-
payment to be credited on his 1946 estimated tax. -

Tax withheld, reported on the,income tax return as a pn
'
yment on tax

liability, is the amount of tax withheld oil wages, bY employers. The
amoulli of tax withheld oil wages is determined by the employer
either by (1) use of wage bracket withholding tables, provided un~ler
the Code. as amended by the Individual Income Tax Act of 1944, in
which the amounts to & withheld are based on various wage levels
after an allowance for withholding exemptions ; or (2) application of
the proscribed percentage rates to the amount of wages in excess of the
withholding exemptions . Certain types of wagu and salary Payments,
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such as, those for military service. agricultural labor, domestic service,
and ministry of the. gos~,cl are exempt from withholding .

Parnents an 191j5 Declaration of Estimaied Tax, reported on the
income tax return as a payment On tax liability, include the credit for
an overpayment of the prior year's tax as well as the aggregate pay-
ments maae on the 194,5 declaration of ustimated tax . This entry was
brought forward by the taxpayer, front his Form 1040-ES .

Balance of tax due at time of fling is the excess of the 1945 tax
liability over the sum of the'tax withheld, the payments

-
on 1945

declaration, and the credit for an overpayment of the prior year's tax .
The amount due is liaid in cash Av ith the filing of the return, except in
the case of the optional returns, Form NN-2, wherein the tax is de-
termined and assessed by the collector of internal revenue .

Overpayment (r~fund, or credit on 1946 estimated tax) occurs if the
sum of the tax withheld, the payments oil 1945 declaration, and the
credit for an overpayment of the prior year's Aax exceeds the tax
liability for 1945 . Suci tax overpayment is refundable or, at th e
option of the taxpayer using Form 1640, may be credited against the
1946 estimated ta~ . The amount refunded, as indicated on the
income tax returns, is tabulated separately, from the amount to be
credited against the 1946 estimated tax, in one table of this report .

Exemption allowed as a credit against net income for the purpose of
computing normal tax and the amount of exemption allowed for
computing surtax ar~ determined separately . The normal tax ex-
emption, not tabulated in statistics, is $500 for the taxpayer, except
that, if husband and wife file a joint or combined return, the normal
tax exemption is $500 plus the amount of the smaller of the two
adjusted gross incomes but not more then $1,000. If the optional tax
is paid, the Aormal tax exemption is allowed automatically .

Surtax. exemption, in reality a per capita exemption, is ~500 for the

taxpayer, $500 for his spouse if a joint or combined return is filed, and
$500 for each dependent with respect to whom surtax exemption may
be claimed . If the optional tax is paid, surtax exemption is allowed
automatically . A dependent is a close relative, specified by law, with
income of less than $500, who received more than one-half of his
support from the taxpayer. A close relative means : son, daughter, or
a descendant of either ; stepson, stepdaughter, son-in-law, daughter-in-
law ; father, mother, or ancestor of either ; stepfather, stepmother,
father-in-law, or mother-in-law ; brother, sister, stepbrother, step-
sister, half brother, half sister, brother-in-law, or sister-in-14w ; uncle,
aunt, nephew, or niece ; provided he or she is a citizen of the United
States, Canada, or Alexico, and has not filed a joint return with another
person . Dependents meeting these qualifications need not he under
18 years of age .

The amount of surtax exemption tabulated in Statistics of Income
includes the surtax exemption from returns with optional tax, wherein
the exemption is allowed automatically, as well as the surtax exemp-
tion from returns oil which the tax is computed . Slight duplication of
exemption exists on account of dependents with less than $500 income,
who file a return in order to claim refund of tax withheld on wages ;
such wages are not taxable to the dependent, neither do they constitute
a part of the gross income of the taxpayer claiming the dependent .

865193--51-2
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CLASSIFICATION OF INDIVInUAL RETXmN S

Individual returns are classified by adjusted Voss income classes, by
taxable and nontaxable returns, by returns with standard deduction
or with itemized deductions, by returns with tax due at time of filing or
with tax overpayment, by marital status of the taxpayer, and by
States . Taxable returns are classified by types of tax liability. In
addition to 'the foregoing classifications, returns are classified ; for a
frequency distribution only, by number of surtax exemptions, by
selected patterns of income, by size of specific source of income, and
retturns with itemized deductions are classiffed by net income classes .
Also, the business activity of taxpayers who report income from the
operation thereof as a sole proprietor, is classified

b '
v industrial

groups . Data presented under the various classifications differ, some
items not being available for all classifications.

Adjusted gross iAcome classes.-Adjusted gross income, being
conaron to iill types of returns, supplies the base for adjusted gross
income classes regardless of the amount of net income or net deficit
when computed . Returns with adjusted gross deficit, disregarding
the size thereof, are designated "No adjusted gross income" and
arpear as the first adjusted gross income class under nontaxable
returns . Class intervals are set at the same levels as those used for
the previous Year.

Returns
unih

standard deduefioa or uith itemized deductions-
Returns with standard deduction are optional returns, Form W-2 ;
slort-form . returns, Form 1040, with adjusted gross income under
$5,000 ; and long-form returns, Form 1040, with adjusted gross income
of $5,000 or more on which the $500 standard deduction is used.
Returns classified as returns with itemized deductions are long-form
returns, Form 1040, on which deductions are itemized in detail ;
loug-form returns, Form 1040, with no deductions, filed by spouses of
tWavers who itemized deductions (such spouses are denied the
stanchird deduction) ; and returns, Form 1040, with Do adjusted gross
income whether or not deductions are itemized .

Tazable and ncutaxeble returns .-Tbis classification is based on the
existence or nonexistence of a tax liabdity after tax credits .

Types of tax liabUity.-Returns are segregated on the basis of the
two general types of tax liability : the regular normal tax and surtax
and the alternative tax paid in case of capital gain from sales or
exchanges of capital assets held more than 6 months . Returns with
normal tax and surtax consist of returns with normal tax only and
returns with Loth normal tax and surtax, whether or not the income
includes a net gain or loss from sales of capital assets . The returns
are Form W-2 and short-form returns, Form 1040, wherein the Optional
Lax is paid in lieu of normal tax and surtax, and the taxable long-
form returns, Form 1040, except those on which the alternative tax is
imposed . Returns with alternative tax are long-form returns, Form
1040, with surtax net income in excess of $16,000, wherein the net
income includes a net long-term capital gain or an excess of net long-
term capital gain over the net short-term capital loss and the
alternative tax liability is less than the regular normal tax and surtax
liability computed on net income which includes the net gain from
sales ol'capital assets .

n
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Returns with tax due. at time oJ filing or uith tax overpayment.-
Returns with Wince of tax due fire those on which the tax liability ii
greater than payments made by means of tax withheld and/or decla-
ration of estimated tax. Returns with tax overpayment are those oil
which the tax liability is less than the payments made by the same
means. For each chissification the returns are tabulated according
to these two types of ~ayments~ singly or in combination .

Marital status .-The ~lassification 'of returns for marital status of
the taxpayer is based on the marital status of the taxpayer at the

~
closer of the taxable- vrar-, or- on- the date- of the death of a spouse .

he four classification's are : joint returns (including combined returns)
of husbands and wives, separate returns of husbands and wives, sep-
arate community prorert

' y
returns, and returns of single persons .

Except for the joint returns, each group is classified as returns of men
or returns of women .

Number of 6urdox exemptions .-Classification of returns by number of
surtax exemptions is based on the number of exemptions-claimed for
the purpose of computing the surtax . The number of exemptions
includes exemption for the taxpayer, his spouse, and dependents .
There is a class for each of one through five And for six or more
exemptions for all returns in aggregate and for the joint returns of
busbaDds and wives ; and a class for each of one through three and
for four or more exelaptiODS for the separate returns of husbands
and wives (including separate community returns) and for the
returns of single persons .

Patterns of income.-Returns are classified on the basis of four
selected items, namely, salaries and wages, dividends and interest,
other income, and other loss-singly or in combination. The items,
salaries and wages, dividends and interest, are tile same as those
used elsewhere in this report ; the items, other income and other loss,
as such, do not appear in this report . Other income, for returns
Form W-2, is wages not subject to withholding, dividends, and interest,
not exceeding in total $100 per return ; for returns, Form 1040, other
income or other loss is the net amount (reported on line 4, p . 1)
resulting from the combination of the profit or loss from rents and
royalties, from business, from sales of property, and from partner-
ships, together with income from annuities, estates and trusts, and
miscellaneous iDCOMC.

Size ojspecific source .-Returns classified under the. selected patterns
of income described above are distributed according to the size of a
specified source, that is, by size of salaries and wages, or by size of
dividends and interest, or by size of other income, or by size of other
loss. Also, for the returns with other income or with other loss, there
is a distribution by size of source for each of the component items
comprising the otfier income or other loss . The class intervals for
size of specific source are similar to the intervals used for adjusted
p ss income classes, except that the class under $500 is segregated
into $100 intervals.

Net income classes .-Returns with itemized deductions are classified
on the basis of the income tax net income .

Industrial groups .-The business activity of taxpayers, reporting
income from solely owned business or profession, is classified by
industrial groups in accordance with the nature of business as described
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in the business schedule . When two or inore kinds of business are
conducted, each business is classified separately, on the basis of its
description.

States and Territories .-The segregation of returiL9 on the basis of
States and Territories is determified by the location of the collection
district in which the return is filed, except that for the District of
Columbia, t he segregation is determined by the address of the tax-
payer . Col]W'on districts, or groups of such districts, are coextensive
with the States and Territories, except that the District of Columbia,.
comprises a part of the collection district of Maryland slid the Territory
of Alaska is a part of the collection district of Washim,ton T&
sampling technique employed does not, permit separate talula'tion of
returns from Alaska .

SCOPE OF ESTIMATED DATA

Statistical data for 1945 tabulated for the individual returns are
estimated from samples of returns for the optional returns, Form
W-2 ; short-form returns, Form 1040, with adjusted gross income
under $5,000 ; and for long-form returns, Form 1040, with adjusted
gross income under $25,000. Data for individual returns with ad-
justed gross income of $25,000 and over are tabulated from each
return . The method of selecting samples, the procedure for extending
data obtained from the samples to the universe, and the resultant
sampling variations are fully explained in the description of the
sample and limitations of the data, pages 47-55 .

TABULATED DATA

Statistical data for the individual returns are presented in 18 basic
tables . Tables 1 through 12 show national data distributed by the
various types'of size classifications . Table 13 has limited data by State
distributions and table 14 presents the number of returns, adjusted
gross income, and tax liability for each State by adjusted gross income
classes. In all these tables no distinction is made between returns,
Form W-2 and Form 1040, data froin both being tabulated together .
Data pertaining to business or profession reported by sole proprietors
on returns, Form 1040, are tabulated in tables 15 through 18 . The
first 13 tables are similar to the basic tables published in Statistics of
Income for 1944, Part 1 .

Tables appearing in the context, for the most part, are summaries
of data from the basic tables presented by broader class intervals.
However, tbere-is some information not elsewhere tabulated relating
to the optional returns, Form NV-2, and to the medical expenses
reported on returns with itemized deductions .

Throughout the tables, money amount% are rounded to the nearest
thousand, and therefore, may not add to the totals .
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SIMPLE AND CUMULATIVE DISTRIBUTIONS BY ADJUSTED OROSS INCOME CLASSE S

The number of returns filed, tile amount of adjusted gross income,
and the tax liabilitv for returns with adjusted gross income are tabu-
lated by adjusted irossincome classes in basic table I to show the
simple distribution, the cumulative distribution from the highest class,
the cumulative distribution from the lowest class, and the correspond-
Ing percentage distributions . In these distributions, taxable and
nontaxable returns are combined . Data for returns with no adjusted
gross income (nontaxable) am ghowir irr aggregate, aparr fromr the
cumulative data .

In the following table, these data are summarized by use of adjusted
gross income class intervals which, in most instances, are broader than
those presented in the basic table .

Individual ,t.- .f- 1945, by o1jitated gross income Simr1o uml eton .l .lite,
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SOURCES OF INCOME AND DEDUCTIONS

1 5

The . amount of income, net--profit, or net loss from each of the
sources comprising adjusted gross income is the net amount to be
included ; that is, gross receipts less the deductions allowable for the
computation of adjusted gross income ; such as allowable trade and
business deductions, expenses of travel, lodging, and reimbursed
expenses in connection

I
with employment, deductions attributable to

rents and royalties, deductions for depreciation and depletion allow-
ithinU life tenants and income beneficiaries of property field in trust,
and allowable losses from sales or exchanges of property. Descrip-
tions of these income and loss source-, are set forth on pages 16-18 .
In basic table 2, the income or loss from each specific source com-
prising adjusted gross income is tabulated by size of the adjusted
gross income for all returns, for returns with standard deduction,
and for returns with itemized deductions . 'In basic table 3, frequency
distributions of returns for each specific source of income or loss are
tabulated in a similar manner .

The deductions to be taken against adjusted gross income are the
allowable nonbusiness expenses reported by taxpayers who itemized
deductions rather than using the standard deduction . These allow-
able deductions include expenses of a nontrade or nonbusiness cbarac-
ter, such as contributions, medical expenses, taxes, interest, casualty
losses, and Stre deductible from adjusted gross income for the compu-
tation of net income (or deficit) . Further explanation of deductions

*

s ven R Pages 19-21 . Itemized deductions are tabulated in basic
ta
I '1.

2
;0

.-d frequency distributions of returns for each specific
deduction are shown in basic table 3 .

A summary of the income or loss from each of the sources comprising
adjusted gross income is presented in the following table, which Edso
shows the itemized deductions and the resultant net income or deficit .
These data are distributed bv returns with standard deduction and
returns with itemized dedue6m; with the latter froup subdivided
between returns showing adjusted gross income an returns showing
adjusted gross deficit.
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Individual returns for 1945: Number of returas, income or loss from each of the
so- s comprising adjusted gross income, adjusted gross inmate, and the dedur-
tims, for returns with itemized deductiom
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SOURCES OF INCOME Olt LOSS COMPRISING ADJUSTED GROSS INCOM E

Salaries and wages include salaries, wages, bonuses, fees, cornmis-
sions, compensation of officers and employees of Federal, State, and
local Governments, as well as annuities, pensions, or retirement pay
when reported in the salary schedule ; but there is excluded wages not
exceeding S100 per return, from which no tax was withheld, reported
as other inconic on returns, Form W-2. Noncommissioned military
and naval personnel, exclude from gross income all active service pay,
and commissioned officers exclude the first $1,500 of annual pay for
active service : mustering-out pay is also excluded . Deductions for
travcl,,:and lodging expenses or reimbursed expenses,in connection
with 'employment have been deducted from gro~s salary received .
The compensation included for persons who received compensation
or back pay, covering 36 months or more, is only that portion to which
the 1945 tax rates arc applied . (The portion of compensation taxed
at prior year rates is not tabulated in this report nor in prior report..,; .)
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Dividend,s and interest, reported in one sum include both foreign and
domestic dividends, dividends on share accounts in Federal savings
and loan associations ; interest on notes, bank deposits, mortgages,
find interest on corporation bonds and taxable and partially tax-
exempt Government obligations before the deduction for amortizable
bond premium . Also included is the partially tax-exempt interest on
Government obligatioris after amortization and the partially tax-
exempt dividends oil share accounts received through partnerships
and fiduciaries . Excluded from this item are the dividends and
interest not exceedimr in total $100 per return, reported its other
income oil Form W- Z

Annuities and pensions include only the taxable portion of amounts
received during the year . Ali amount equal to 3 percent of the total
cost of the annuity is reported as income annually, until the aggre-
Late Of, amounts 'received and excluded from gross income in this
yeat] and prior years equals the cost . Thereafter, the entire amount
received is tax~blc and must be included in th income for the
year in which it is received . Pensions are 9 13, regarded ase=
deferred compensation for services rendered and the entire amount
received is subject to income tax unless expressly exempt by law .
Annuities, pensions, and retirement pay may be reported as wages,
particuhtfly if subject to the withholding of it 'come tax .

Rent~: and. royalties tire reported in the same schedule . The net'
profit from rents is tho excess of gross rents received over deductions
for depreciation, repairs, interest, taxes, and other expenses at-
tributable to rent income ; and the net profit front royalties is the
excess of gross revenue. received from copyrights, patents, trade-
marks, formulas, and the like, as well as from mineral ri .-hts, over the
allowable depletion, amortization, and th

'
expenses rebiting to

0 crovalties. Conversely, net loss from these sources is the excess of
deductions over gross income received . Rent includes the value of
crops received as rent fron; farm property .

Business or professional profit or loss is reported by individuals,
including farmers ; who are engaged in business as a sole proprietor .
All income derived from the business or profession is reported as total
receipts . Expenses deductible in arriving at net profit or loss from
business include cost of goods sold, salaries and wages paid to cin-
ployces, interest, on business debts, taxes oil business and business
property, losses arising from business operations, bad debts arising
from saJes or service, depreciation, obsolescence or depletion, rent,
repairs, cost of supplies, advertising, selling expenses, insurance
Frennuin, amortization of emergency facilities, and the net operating
Oss deduction due to the unabsorbed net operating loss from business,

partnership, and common trust funds, for the two preceding years .
Compensation of the sole proprietor is not an allowable deduction .
The business activity of sole proprietors is classified industrially
Recording to the business description given by the taxpayer . Further
discussion of the business data tabulated for 1945 is to be found on
pages 25-27 .

Partnership profit or loss is reported by persons who are members of a
partnership, syndicate, joint venture, or the like . Each member must
report as income his proportionate share of the net profit or net loss,
whether actually received or not, of every such organization whose
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income year ends within the taxpayer's income year. The net profit
or loss reported in the schedule for partner~hip income excludes
partially tax-exempt interest on Government obligations, dividends on
share accounts in Federal savings and loan associations issued prior
to March 28, 1942,. and net gain or loss from sales or exchanges of
capital assets ; each of which is reported in its respective source . In
computing partnership profit or loss, charitable contributions are not
deductible nor is the net operating loss deduction allowed .

Net gain or lossfrom sales or exchanges Of capital assets is the amount
taken into account in computing adjusted gross income whether or not
the alternative tax is imposed on the capital gain . Each is the result
of combining net short- and long-term capital gain and loss and the
net capital loss carry-over from 1942, 1943, and 1944 . The deduction
for the loss in the current year, however, is limited to the amount of
Such loss, or to net income (adjusted gross income if taxed under
Supplement T) computed without regard to gains and losses from
sales of capital assets, or to $1,000, whichever is smallest . For the
purpose of this report, the returns are not edited to ascertain whether
or not the deduction conforms to the specified limitation and there
may be instances, particularly among returns with no adjusted gross
income, where the amount deducted exceeds the limitation . For the
definition of capital assets and a comprehensive discussion of gains
and losses from sales of capital assets, of the capital loss carry-over,
and of other pertinent facts see pages 27-30 .

Netgain or loss from sales of property other than capital assets is the
net gain or loss 6om sales or' exchanges of depreciable property and
real .property used in trade or business and from sales of obligations
of the United States or any of its possessions, a State or TerribDry or
any political subdivision thereof, or the District of Columbia, issued
on or after March 1, 1941, on a discount basis and payable without
interest at a fixed maturity date not exceeding one year from date of
issue . A net loss from this source is deductible without limitation .
(As to the possibility of property used in trade or business being
treated as a capital asset, see page 28 .)

-Income
'
from estates and trusts is the taxpayer's share (whether

actually received or not) of distributable income of an estate or of at ..st of
which the taxpaver is a beneficiary . Such income, however,

exclude-3 partially tax-exempt interest on Government obligations
and dividends on share accounts in Federal savings and loan associa-
tions issued prior to March 28, 1942, received through these entities
but reported with dividends and interest income . In computing
distributable income of an estate or trust, the net operating loss
deduction is allowed .

Afi3cellaneov.3 income includes alimony received, prizes, rewards,
sweepstakes winnings, gambling profits, recoveries of bad debts for
which a deduction was taken in a prior year, health and accident
insurance received as reimbursement for medical expenses for which
deduction was taken in a prior year, and all other income or profits
for which an entr~y is not provided on the return . Also, tabulated is
miscellaneous income is $51,194,155 of wages not subject to with-
holding, dividends, and interest, not exceeding in total $100 per
return, reported as other income on 969,832 returns, Form W-2 .
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DEDUCTIONS

There are two groups of deductions as indicated on page 15 : (1)
the deductions used in computing adjusted gross income, and (2) the
-deductions for allowable -expenses of a nontrade or nonbusiness
-character deductible from adjusted gross income in the computation
of net income or deficit. The latter group generally is referred to as
itemized deductions in this report. Of the first group, three deduc-
tions are tabulated for statistics this year ; namely, the deductions
-for-expenses incurred in trade or business which are shown only in a
table presenting data for businesses operated by sole proprietors ; the
deduction for net loss from sales of capital assets ; and the deduction
for net loss from sales of property other than capital assets . The last
two deductions are shown among the specific sources comprising
adjusted gross income .

The second group of deductions, allowable in the computation of
.net income or deficit, consists of noubusiness expenses, such as, con-
tributions, medical expenses, taxes, interest, and casualty losses . To
relieve taxpayers of the burden of having to itemize these aeductions in
~detail and of having to support them with evidence, the law provides
!a substitute cidle& the optional standard deduction

I
which the tax-

payer may use, if be so elects, instead of itemizing his actual deduc-
tions . If the adjusted gross income is $5,000 or more, the optional
-standard deduction is $500 . If the adjusted gross income is less
than $5,000, the optional standard deduction is approximately 10
percent of the adjusted gross income, and is allowed automatically
through the use of the tax table. In the case of husband and wife
living together and filing ~eparato returns, the standard deduction is
not allowed to the remaining spouse if the net income of one spouse
,is determined without regard to the standard deduction.

For the of taxpayers who itemized their nonbusiness
,deductions aNain t adjusted gross income, the itemized
-deductions are tabulate as reported by the taxpayer filing long-form
return, Form 1040. Descriptions of these deductions are given below .

For the taxpayer who elected to use the standard deduction,
neither the standard deduction nor the net income is tabulated .
However, on returns with adjusted gross income of less than $5,000,
the standard deduction may

*
be considered to be approximately 10

-percent of the adjusted gross income tabulated for this category of
returns ; and, on . returns with adjusted gross income of $5,000 and
-over, the standard deduction is $500 per return.

Contributions are those made to organizations created or organized
in the United States or possessions thereof, or under the laws of the
United States, or of any State, Territory*, or possession of the Uicited
States, and operated exclusively for religious charitable, scientific,
literary, or educational purposes, or for ile prevention of cruelty to
children or animals ; veteran's organizations ; or governmental organ-
izations for exclusively public purposes. Individuals who are mem-
bers of a partnership may include in their personal return their pro
rain share of contributions made by the partnership . The amount
of contributions allowed as a deduction is limited, in general, to 15
percent of the taxpayer's adjusted gross income . For the purpose of
this report, the returns are not edited to ascertain whether or not the
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deduction conforms to the specified limitation and there-are instances,
particularly among returre- with no adjusted gross income, where the
amount reported exceeds the limitation .

Interest paid is that paid oil personal indebtedness, mortgages,
installment purchases, bank loans, interest incurred in the production
or collection of income or in management, conservation, or mainte-
nance of property ; but does not include interest chargeable against
rental or roYalt

* y
income nor interest on business~ debts . such interest

being reported in rental orbusiness expense, neither does it include
interest on loans to buy tax-exempt securities, single-prernium life
insurance, nor endowment contracts .

Taxes paid include personal property taxes, State and local income
taxes, certain retail sales taxes, and real estate taxes except those
levied for improvements which tend to increase the value of property.
This deduction for taxes does not include Federal income taxes,
Federal import duties, Federal excise or stamp taxes ; estate, legacy,
succession, or gift taxes ; taxes on shares in a corporation which are
paid for the taxpayer by the corporation ; taxes deducted in the
schedule for rents and business ; income taxes paid to a foreign
country or possession of the United States if any portion thereof is
claimed as tax credit ; nor Federal social security and employment
taxes paid by or for the employee .

Lossesfrom fire, starin, etc., are the net losses onnoribusiness property
resulting from accident, fire, storm, shipwreck, or other casualty, or
from theft ; the net loss sustained and allowed is the value of the
property just before the loss, less the salvage value and insurance or
other reimbursement received . .

Medical and dental expenses are the medical, hospital, and dental
expenses, paid during the year for the care of the taxpayer, his spouse,
or dependents, not compensated for by insurance or otherwise, over and
above 5 percent of the adjusted gross income . However, the dedue-
tion cannot exe-ed $1,250 if only one surtax 'exemption is claimed, or
$2,500 if more tl~an one surtax exemption is claimed . For the purpose
of this report, the returns are not edited to ascertain whether or not
the deduction conforms to the specified limitation and there may be
instances where the amount renorted exceeds the limitation . Aledical
expenses include amounts paid for diagnosis, cure, treatment, or pre-
vention of disease, or to alleviate ii . defect, as well as amounts paid
for health, accident, and bOSDita .lization insurance ; also includible are
expenses for eyeglasses, artificial limbs, bearing aids, X-ray, nursing
service, mediciil supplies, drugs, art,ificial dentures, ambulanee service,
and the like . Returns showing a deduction for medical expenses are
tabulated separately in a table on page 31 .

Miscellaneous deauctions include the allowable deductions not re-
ported elsewhere on the return, such as alimony payments, expenses
incurred in the production or collection of taxable income or in the
.manapment of property held for the production of taxable income,
amortizable bond premium, special deduction for blindness of tax-
payer, the taxpayer's share of interest and real estate taxes paid by a
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-cooper4tive apartment corporation, and gambling losses not exceeding
the bling ga

I
ins reported in gross income .

Tr,mfollowing tabulation presents the income or loss from each
-specific source comprising adjusted gross income, the aggregate posi-
tive and negative income, adjusted gross income, and for returns with
itemized deductions, Ole adjusted gross income, decluctions, net in-
-come, and net deficit, by broader adjusted gross income classes than
are used in basic table ~'; and the taxable and nontaxable returns are
tabulated together. Following t his ta .

buiation, there are percentage
distributions of these data, in which income and loss from each
specific source comprising adjusted gross income are shown as a Per-
centage of the aggregate positive income ; and each itemized deduction
is sbo~;n as a percentage of the adjusted gross income for returns with
itemized deductions. Aggregate positive income, used as the per-
centage base in this tabulation, is the sum of the positive items of
income ; namely, salaries and wages ; dividends and interest ; annuities
and pensions ; net profits from rents and ro

'
valties, from business or

profession, and from partnership ; net gains from sales of capital
assets and from sales of property other than capital assets ; and mis-
cellaneous income .

Individual returns for 191,5. by adjusted gross income classes : Number of returns,
income or 163S from each of the sources comprising adjusled gross income, a ligregate
positive and negative income, adjusted gross income ; and for returns with ikmi~ed

deductions the adjusted grow income, deductions, net income, and net defici t
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Indioidual returns for 1945, by adjusted gross income classes: Number of reitirm,
income or loss from each of the sources comprising adjusted gross income, aggregate
positive and negative income, adjusted gross income; and for returns with tiemized
deductions the adjusted gross income, deductions, net ineme, and net deficil-Cor .
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Individual returns for 19 .$5, by :adjusted gross income classes: Number of returns,

income or loss from each of the sources comprising adjusted gross income, aggregate

positive and negative income, adjusted gross income ; and for returns tvith itenti.ed

deductions the adjusied gross income, deductions, net income, and net defivit-con .
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Individual returns far 1945, by adjusted gross income dassw: Items of income or
loss from each source shourn, as percentage of aggregate positive income: and far
"turns with itemized deductions, items of deductions shouna as percentage of
adjusted grow income
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Individual returns for 1945, by adjusted qr.s. income 1 .nw, 11,aas of income or
loss from each source shontom as percentage of aggregate positive income: and for
returns uh1h itemized deductions, items of deductions shoun, as percentage of
adjusted gross incont-Continue d
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SOLE PROPRIETORSHIP S

Statistical data regarding the business activity reported by sole
proprietors for 1945 are. presented in basic tables 15 through 18.
Basic table 15 shows . for businesses with net profit or with net loss, the
number of businesses, total receipts, and net profit or loss by selected
industrial groups ; table 16 presents by industrial groups the number of
businesses, the total receipts, business deductions, and cost of goods
sold for businesses showing such cost. In table 17, the number of
businesses, total receipts, and net profit or loss are distributed by size
of total receipts and these data are also distributed by industrial
groups for the businesses with net profit ; in table 18, the number of
businesses with net profit is distributed by size of net profit and by
industrial groups .

Business data are reported ill schedule C on Form 1040, or on Form
1040F attached thereto, and are shown in these tables, in such detail
as the sampling technique employed will permit . Description of the
sample and limitations of the data are given on pages .47755, including
specific description of the sample used and limitations of the data tab-
ulated for sole proprietorships, which should be noted in connection
with these tables .

There are 5,689,473 separate businesses reported by individuals who
are sole proprietors . Each business is counted and data independentl y

805193-51-3
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classified even though more than one business of the same kind is
reported by a sole proprietor. In'the case of a business profit or loss
divided between spouses on a communitv income basis, the business
activitv is counted and data classified as one business only .

As il result of this method of enumeration, the total number of
businesses differs from the frequency distribution of returns showing
business profit or loss as tabulated -In basic table 3 . Table 3 shows
that there is a total of 5,846,841 returns oil which a business profit or
loss occurs . For this frequency. distribution of returns, the business
Erofit or loss reported b ' y a Sol(,, proprietor wbo operates more than on e

usiness is the net result of his multiple business activities and is a
frequency of one ; while in the rase of a business profit or loss divided
between spouses oil R community income basis, each spouse reported
his share of the net result of the business activities, resulting in a
frequency of two . Since the munber of businesses is less than the
number Of I eturns showing business profit or loss, this would indicate
that there are a greater number of businesses divided on a communitv
income. basis than of multiple businesses operated

b y
sole proprictorL

No data are available for either the precise number of instances in
which the business profit or loss is divided on a cOmmullitY income
basis or the number of multiple businesses operated by sole proprietors .

The number of businesses reported 1) 'v individuals who are sole
proprietors, the total receipts, and the net profit or loss from these
business operations are as follows :

IM . .. Y fi-M i. th-I& f d .[]~]

"'n-
s

All-,—

,ilh nt 11 h
W

"

N-1- f b.,i - - ---------------------------------------- .4.770
T.W -tp--- -------------------------------

------- --

fI

7t 4M . 71 4

N~,I- ."-d ------- . .. . . . . . . . -------------

-

N I 1-fil I-tm --------------------------:~

" -

I 8
z 16 .1.1,

---------------

'i
"

. . . .
.

Total receipts include all income derived from business or profession,
including miscellaneous income other than gross receipts from sales or
services . Details oil source of business receipts are not required in
the business schedule . in cases where the' sole proprietor fails to
submit a bijSiDBSS schedule, total receipts are not available ; thus, total
receipts are understated by an indeterminable amount . However, for
tabulating purposes in the case of a business with net profit, the amount
of net profit is tabulated both as total receipts and as net profit . The
size of total receipts is based oil the amount of tabulated total receipts
for each separate business . There are 32,369 businesses with net loss
for which total receipts are Dot reported . The number of businesses
'with net profit wherein the amount of net profit is substituted for
receipts is not available .

Net prqfit from business is the excess of total receipts over cost of
d sold and other business expenses together with the net operating

OO.Oa deduction, if any, for an unabsorbed net operating loss of the two
preceding years from business, partnership, and common trust funds .
Conversely, net lossfrom business is the excess of cost of goods sold,
business expenses, and the net operating loss deduction over total
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receipts from business . (The net operating loss deduction is an allow-
able deduction in computing the business profit or loss to be included
in adjusted gross income . )

Industrial groups.-The classification of business by industrial
groups is based on the nature of each business activity as described
by the sole proprietor in his business schedule. There are nine basic
industrial groups-Mihing, MaHufacturing, Public utilities, Trade,
Service, Finance, ConstrucLion, Agriculture, and Nature of business
not allocable. These groups are comparable with basic groups pre-
sented inStatisticsofInconiefor 1943, Part 1 . Subgroups are limited
to those industries in which the number of returns is subject to Sam-
pling variation of less than 30 percent ; however, more subgroups are
shown this vear than were presented in 1943 . Although there is a
slight chang~ in the title of a number of the industrial groups for 1945,
they are comparable with similar groups for 1943 . A number of the
industrial subgroups which were presented in 1943 are now separated
into componcia industries . For the 1943 subgroups, "Other agri-
culture, forestry, and fishery," Only two component industries "Agri-
cultural services" and "Fishery" are shown for 1945-"Forestry" and
"Agriculture and related industries Hot allocable" are Hot available .

Business ufith net profit or business ivith net loss .-For this classifica-
tion each business is classified on the aniount of net profit or net loss
reported, which amount is after the deduction for net operating loss,_
if any, carried over from the two preceding years. However, it was
ascertained that among the businesses with a reported net loss and
with this deduction, none had a net loss solely because of the net
operating loss deduction.

Business with cost of goods sold or tvith no cost of goods sold-Every
business for which at least one item was shown under cost of goods
sold as required in schedule C, is classified as a business with cost of
goods sold ; if no item of cost of goods sold was shown, the business is
considered to be a business with no cost of goods sold . As. a con-
sequence of this arbitrary rule, any business for which no schedule
was submitted, is classified as a business with no cost of goods sold,
no assumption leaving been made as to whether production or purchaso
of merchandise for sale was an income-determining factor .

NET GAIN OR LOSS FRONf SALES OR EXCHANGES OF CAPITAL ASSETS

Net gain or loss from sales
of

capital assets is derived from sales of
property defined by the Internal Revenue Code as capital assets . The
term, capital assets, means property held by the taxpayer .(whether
or not connected with his trade or business), but does Hot include (1)
stock in trade or other property which would properly be included in
inventory if on hand at the close of the income year, (2) property held
primarily for sale to customers in the ordinarv course of trade or busi-
ness, (3) property used in trade or business7 of a character which is
subject to tile allowance for depreciation, (4) an obligation of the
United States or any possession thereof, or of a State or Territory or

` ion thereof, or the District of Columbia, is-any political subdivis sued
oil or after March 1, 1941, on a discount basis and payable without
interest at a fixed maturity (late Dot exceeding I year from date of
issue, or (5) real property used in trade or business .
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If bonds in registered or coupon form and corporate stocks become
worthless during the year and acf(! capital assets, the loss therefrom is
considered as from the sales or exchanges of capital assets ; also, a non-
business debt which becomes totally worthless within the year is con-
sidered a loss from the sale of a capital asset held not more than 6
months ; and certain distributions tinder employees' trust plans, as
specified under section 165, of the Code, to the extent that the dis-
tributions exceed the amount contributed by the employee, are con-
sidered a gain from the sales or exchanges of capital assets held more
than 6 months .

For tho purpose of computing netgain or loss from sales or exchanges
of capital assets the law distinguishes between short- and long-term
capital gain and loss and provides different rules for the treatment of
each. The distinction between short- and long-term gain and loss is
based on the length of time that the asset is held before the sale or
exchange. Short-term applies to the gain or loss resulting from the
sale or excliange of a capital asset held for not more than 6 months,
and 100 percent of the recognized gain or loss jthereon is taken into
account in computing net short-term capital gain or loss . Long-term
applies to the gain or loss resulting from the sale or exchange of a
capital asset held for more than 6 months, and 50 percent of the ree,
ognized gain or loss thereon is taken into account in computing net
long-term gain or loss. The amounts reported as net short- and long-
term capital gain or loss include the net short- and long-terril gain and
loss to be taken into account from partnerships and common trust
funds .

Under certain circumstances, gain or loss from the sale of property
which is not a capital asset may be treated as gain or loss from the
sale of a capital asset . Such gain or loss includes that from .the sale
of land and depreciable property used in business and from the cutting
of timber or the disposal of timber under contract, if held more than
6 *months . If the recognized gains upon sales or exchanges of such
property plus the recognized gains from compulsory or involuntary
conversion (through seizure, condemnation, destruction, fire, or theft)
of property used in business and of capital assets held more than 6
months, exceed the recognized losses from such sales, exchanges, and
conversions, then such gains and losses are considered as gains and
losses from sales of capital assets held more than 6 months . However.,
if such gains do not exceed such losses, then such gains and losses are
not considered as gains or losses from sales of capital assets ; but each
gain is fully reported and each loss, if allowable at all, is deductible
in full .*. The capital loss carry-over provision of the Code allows the amount
of net capital loss of any income year beginning after December 31,
1941, to be. carried forward as a short-term capital loss in each of 5
succeeding years to the extent not allowed as a deduction against any
net capital gains of subsequent years intervening between the yea in
which the net capital loss is sustained and the year to which carried.
If there are net capital losses carried over from more than I year, they
are allowed in the order in which they arose . The net capital loss
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for any year is the excess Of (1) current year losses from sales of capital

assets over (2) current year gains from sales of capital assets plus
either (a) net income (or adjusted gross income, if the tax is deter-
mined from the optional tax table) computed without regard to capital

~,ains or losses, or (b) $1,000, whichever is smaller. For the purpose
of computing the net capital loss carry-over, net capital gain for any

subs
.
atervening. year is the excess of (1) current year gains

from sales of capital as~ets plus ciffier (a) net income (or adjustedequent 11
gros income, if the tax is determined from the option al tax table)

computed without regard to capital gains or losses, or (b) $1,000,

I whichever is smaller, over (2) current year losses from sales of ca pital

I assets .
Capital loss carry-over reported on the 1945 returns is an accumula-

tion of net capital loss of 1944 and the remaining net capital loss of
1942 and 1943, not offset by the net capital gain of the succeeding

years .
The net gain and the net loss from sales of capital assets reported

for the computation .of adjusted gross income for 1945 is a combina-
tion of net short, and long-term capital vin and loss and the capital

loss carry-over . Deduction of the loss
I

iowever, is limited .to either

the amount of such loss, or to the net income (adjusted gross income
if tax is determined from the optional tax table) computed without
regard to capital gains and losses, or to S .1,000, whichever is smallest.
The amounts of net gain and loss from sales of capital assets are tab-
ulated among the specific sources comprising adjusted gross income

in basic table 2 ; and the frequency distributions of returns showing
such net gain and loss are shown in basic table 3 . Additional data

are supplied in basic table 11 which shows the net short-term capital
gain, net short-term capital loss, net long-term capital gain, net long-
term capital loss, and the net capital loss carrv-over, as reported by

the taxpayer in the summary of the schedule for sales of Capital as-

sets . Returns on which the net long-term capital gain exceeds the
net shortterm capital loss and on which the alternative tax is imposed
are tabulated separately from otber returns having net gain or loss
from sales of capital assets taxed at the regular normal tax and surtax

rates.
There are 1,671,192 returns showing a net gain from sales of capital

assets of $2,308,033,000 . These returns show that a capital loss carry-

over of $27 ' 225,000 has been deducted in accordance with the carry-

over provision of the Code .

There are 391,561 returns showing a deduction of $103,525,000 on

acrount of a net loss from sales of capital assets . The deduction is
only the allowable portion of the reported net loss from such sales,
conforming to the provisions of the Code which place a4imitation on
the amount which may be deducted for the computation of adjusted

gr ss income. Ilowcv~r, the returns with no adj Listed Voss income
are not edited to determine whether the deduction conforms to the

limitation . The reported net loss from sales of capital assets before
this limitation is S,514,232,000 ; this includes a capital loss carry-over

amounting to $251,346~000 .
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About 75 percent of the 391,561 returns with a deduction on account
of a net logs from sales of capital assets show a net loss from such sales
which is less than $1,000 each and therefore is-deductible in full .
Such deduction amounted to $94,425,000 . The* remaining returns
show that the deduction on account of net loss from sales of capital
assets is limite either to $1,000 or to net income (or adjusted gross
income) computed without regard to capital gains or losses, whichever
is smaller . OnlV a Degligible number of returns show the deduction
limited to net iiicome (or adjusted gross income) . The amount of
Capital loss Sustained in 1945 to be carried forward into succeeding
years is not available.

MEDICAL AND DENTAL EXPENSES

Data relative to the medical and dental expenses reported on in-
dividual returns with itemized deductions, Form 1040, are tabulated
below, by adjusted gross income classes for taxable and nontaxable
returns . Medical expenses are not. reported on Form W-2, nor on
Form 1040 if the standard deduction is elected . The allowable de-
duction for medical and dental expenses is that phid for such expenses
during the taxable year for medical care of the taxpaver, his spouse, or
dependents, not compensated for by insurance or otlierwise, over and
above 5 percent of the adjusted gross income ; however, the deduction
cannot exceed $1,250 if only one surtax exemption is claimed, or
$2,500 if more than one suriax exemption is claimed . Medical ex-
penses include amounts paid for diagnosis, cure, treatment, or pre-
vention of disease, or to alleviate a aefect, as well as amounts paid
for health, accident, and hospitalization insurance ; also ineludible
are expenses for eye-lasses artificial limbs, hearing aids, X-ray, nurs-
ing service, medicaf supphes, drugs, artificial dentures, ambulance
service, and the like . .

There are 3,595,602 returns showing a deduct.ion of $935,776,000
for. medical and dental expenses. Of these returns 5,802 show an
adjusted gross deficit and presumabl

'
v the medical deduction Of

$2,820,000 is reported in its entirety, without regard to the quaJifica-
tion relating to 5 percent of adjusted gross income . Onthe remaining
3,589,800 returns with an adjusted gross income of $10,135,001,000,
the entire amount of medical expenses paid during the year may be
determined by adding to the allowable medical deduction of $932,956,-
000, an amo6nt equal to 5 percent of the adjusted gross income, or
$506,750,000 . Thus the entire amount of medical expenses paid by
individuals who itemized their . deductions is aminitnum of $1,442,
526,000 ; minimum because there are cases in which the limitation
oil the maximum li~duction wag effective . No data are available for
the medical expenses of individuals who filed Form W-2, or-short-
form returns, Form 1040, or long-form returns, Form 1040, on which

-the $500 optional standard deduction is used .
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Individual returns for 1945 showing a deduction for medical and dental mpenses, by

adjusted gross income classes : Number qf returns, amount of medical =ponses, and

adjusted gross income
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TYPES OF TAX

The income, tax on 1945 income CODsists Of tile normal tax and the
Surtax, which together compose tire regular income tax

. However,
all exception arises in cases illvolving tile tax Oil income that includes
net gain front Sales of capital assets held More than 6 months, wheroti,
an alternative tax is imposed if, and only if, the alternative tax is
less than tire regular income tax.

The normal tax is 3 percent of the nornial tax net income ; that is
I

incoine tax net income after credits for (1) partially tax-exempt
inircrast on Government, obligations and (2) normal tax exemption

.
Where the return includes the income of only one person, the normal
tax exemption is ~500 ; in a joint return or cianbined return, tile nor-
Had tax exemption is $1,000 unless die adjusted gross income of one.
spouse. is less Chair $500 in which clise tire, normal tax exemption is
$500 plus tire adjusted ~40ss income of such spouse .

Tire surtax is imposed oil the surtax net income- that is, income tax
net inconle, after the credit for surtax exerriptions

of $500 for tile tax-
payer, $500 for his spouse if a joint or combined return is filed, and
$500 for each dependent Nvith respect to whom it surtax exemption
mav be claimed . The surtax rate is 20 percent of surtax net incorric
no~ over $2,000, increasing at graduated rate,, to 91 percent of surtax
net income. over $200,000 .

Tire. alternative tax on income containing net gain front sales of
capital assets held more than 6 months, not, effective oil returns with
surtax net income under $16,000, is imposed oil net income which
includes a net long-term capital gain or an excess of net long-term
capital gain over net short-term capital loss if, and only if, the alterria-
tive tax is less than the regular normal tax and surtax . This alterna-
tive tax is the, sum of (1) a partial tax computed tit the regular normal
tax and surtax rates on Hot ii)como reduced for this purpose by the
amount of such long-term capital gain and (2) 50 percent of such
long-term gain .

An optional tjrx, also designated as an alternative tax in the Code,
is provided tinder Supplement T, in the form of a twx table stating tire
tftx liability for various adjusted gross income brackets . The optional
tax may be, used at the election of tile taxtever whose adjusted gross
income, front whatever source

'
is less than $~,000 . The optional tax

-automatically allows the standard deduction which is 10 percent of
the &mount of the midpoint of the adfusted gross income bracket, the
normal tax exemption, and the sfirtax exemptions for the number of
persons with respect to whorn surtax exemptions may be claimed
after which the optional tax (fixed at the Hearest dollar) is deterniiiQ
in the same manner and at the saine normal tax and surtax rates as
those used in computing the regular income twx in detail .

Total tax liability is tabulated in basic table 2 .- Basic table 4 shows
details concernilIg -taxes and related data classified

b '
v returns with

normal tax and surtax mid returns ivith alternative tax . No distinc-
tion is made, between returns with only a Dormal tax, returns with
botli normal tax and surtax, or returns With tile Optional tax, all three
being tabulated togetber as returns with normal tax and surtax ; but
returns with tire alternative tax oil income containing gain from capital
assets held more than 6 months are shown separately. Taxes are
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shown before and after the two tax credits relating to income tax paid
at source oil tax-free coveriarit bond interest and to income tax paid
to a foreign country or possession of the United States ; and the com-a m
bined

.
ount of these credits also is tabulated . Tax credits are

allowed only on returns with itemized deductions . The average tax
per return, computed for this table, is based oil the tax liability afte
these two tax credits, are deducted . The effective tax rate sliown is
based oil adjusted gross income.

TAX WITHHELD, TAX PAYIIIENTS, AND TAX OVERFAYAtENT

Current collection of tile income tax liability for the majority of
persons is accomplished through the tax withheld on wages by em-
PlOyCrS trod the payments made. oil cleclarftLiOll of estimated tax by
persons who are either Hot subjeU to the withholding oil wages Or
whose withholding tax is insufficient to cover the tax liability . Both
the tax withheld and the payments oil declaration are considered pay-
merits toward the discharge of the tax liability on tile final return,
filed after the close of the income vear .

Tax withheld on Wages by empl ;ycrs, during 1945, was determined
either by (1) rise of wage bracket withholding tables, in which tile
amount to be withheld is based oil various wage levels after allowance
for the withholding exemption, or (2) application of the prescribed
pr~rccntage rate method to the excess of each wage payment over the
withholding exemption ; both provided by the Individual Income Tax
Act of 1944 . The withbolding exemption, also provided under this
Act, corresponds, in general, with the surtax exemptions allowed the
cmployc~. in computing his surtax on his income tax return . Tile
employer is furnished a withholding exemption certificate, by the em-
ployee, showing the number of exem ptions claimed . Each employer
must furnish every employee front whom tax has been withheld a
Withholding Rccefpt, Forriii W-2, showing the total amount of wages
paid and the amount of tax withheld on such wages . This receipt,
Form W-2, may be used as an income tox return under certain condi-
tions explain 'd elsewhere in this report. Certain types of wages and
salary payments, such as those for military service, agricultural labor,
dom~sfic service, and ministry of the gospel, are exempt from with-
holding of tax. Tire amount withheld, reported on tire income tax
return as a pa

'
virrent on the tax liability, is tabulated in basic table 2 ;

and the frequena
' y

distribution -of returns showing a tax withlield is
tabulated in basic table 3 . Basic table 5 shows tire tax withheld on
returns with tax due at time of filing and oil returns with tax over-
payment, separately .

Paynrcnt,~ on 19~5 declaration of estimated tax, reported by tax-
payers oil returns, Form 1040, as part payment oil tire 1945 tax liabil-
ity, are a combinittiori of (1) amounts paid on the 1945 Declaration of
Estimated Tax, Form 1040-ES, rind (2) any credit applied against the
1945 estimated tax on account of an overpayment of the 1944 income
tax . Payments oil 1945 declaration of estimated tax (including credit
for air

'
v prior, year's overpayment) are. tabulated in basic table. 2 ; and

n frequency of returns showing Such pit 'villents is tabulated in basic
table 3 . This freque icy is not indicative of the number of taxable
declarations filed, but ~athcr a frequency of income tax returns on
which payments on 1045 estinifited tax are reported ; and such fr~-
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quency is without regard to whether the pavrneriLs are (1) oniv cash
payments on 1945 estimated tax, (2) oiilv a f3redit claimed agai~st the
1945 tax, or (3) cash payments combined with the credit for prior
year's overpayment . A declaration .of estimated tax does not neces~

as ,sarily result i~ actual payment,because the estimated tax mav be nil
or in the c

~ 0 f

an estiniated tax, the tax withheld and credi~ for any
prior Year's overpayment of tax 'Day leave no unpaid balance . Basi
table ~ shows payments on the 1945 declarations for returns with ta'x
due at time of filing and for returns with tax overpayment, separately

'Returns with tai due at time offiling are those on which the tax
withheld from wages and/or payments on 1945 declaration (including
credit for any prior year's overpayment) are insufficient to cover the
tax liability for 1945, and those on which neither type of payment is
made . The balance of tax due is paid at the time the returi~ is filed,
after the close of the income year . Tax due at time of filing is shown
in basic table 2 ; and the frequency with which this item occurs is
tabulated in basic table 3 . In basi~ table 5, returns showing tax due
at time of filing are segregated according to types of tax payment :
tax withheld, payments on 1945 declaration, singly and in combina-
tion, and returns with neither .

Returns with tax overpayment are those on which the tax withheld
from wages and/or payments on 1945 declaration (including credit
for any prior year's overpayment) exceed the tax liability for 1945 .
Overp4v-ment of tax is refundable ; or, at the option of the taxpaver
filing Form 1040, the overpayment may be credited against the 1§46
estimated tax. The ani.ount of tax overpayment is tabulated in
basic table

. 2
; and the frequency of returns showing overpayment is

shown in basic table 3 . In basic table 5, returns with tax overpayment
are segregated according to types of tax payment : tax withheld, pay-
ments on 1945 declaration, singly and in combination . Also, under
each type of tax payment, the tax overpayment is divided to show
the number of returns with a refund and the number of returns with a
credit on 1946 estimated tax, together with the amount of each .

Returns with neither tax due .nor overpayment are those on which tax
withheld and/or payments on 1945 declaration equal the tax liability .
These returns, sometimes referred to as breakevens, are tabulated in
basic table 5 ; but are not distributed by types of tax payment .

Individual returns for 1945, by types of tax payment
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Basic table 5 shows returns with tax due at time of filing, returns
with tax overpayment, and returns with Deither tax due nor over-

-payment, tabulated separately. The first two categories are segre-
gated according to types of tax payment ; i . e ., tax withheld, payments
on 1945 declaration, singly or in combination, and, in the case of
returns with tax due, nei ther tax withheld nor payment on 1945
declaration' Under eath breakdown, there are tabulated the number
of returns, adjusted gross income, tax liability, and where applicable,
salaries and wages . tax withheld, payments on 1945 declaration,
balance of tax due, refund-, and credit on 1946 estimated tax . These
data are tabulated by adjusted gross income classes for taxable and
nontaxable returns. 'Segregation according to types of tax payment
is not available for the returns with neither a tax due nor an over-
payment .

Irregularities occur in the relationship of salaries and wages and the
tax withheld . The following cases serve to illustrate . (1) A return
which shows compensation, covering 36 months or more, received
during 1945 and taxed under the provisions of section 107 of the Code :
For purposes of this report, ordy that portion of the compensation
titi at 1945 rates is included, 6ut the total amount of tax withheld
is tabulated . (2) A return of a member of it partnership who received
salary therefrom and tax was withheld : For income tax purposes the
salary is not reported as such but is a part of the partnership profit ;
therefore, in this case the tax withheld is tabulated with no cor-
responding salary . (3) A return of an individual (for instance, an
actor) who had deductible expenses in connection with employment
all of which are reported in the business schedule : These data are
tabulated as reported, i . e ., tax withheld and no corresponding salary .
(4) Pensions and retirement pay, even though a tax is withheld
thereon, may be reported either in salaries and wages or in the schedule
for annuities and pensions : These data are tabulated as reported .
(5) Returns were observed on which the amount of tax withheld from
salaries, supported by the withholding receipt, exceeded the per-
centage of withholding prescribed : Data are taken as reported .

The following tabulation is a summary of the frequency distribution,
as shown in basic table 5, of returns with tax due at time of filing and
of returns with tax overpayment, by types of tax payment and of
returns with neither tax due nor overpayment, by broad adjusted
gross income classes . There is a balance of tax jue on 14,529,137
returns, an overpayment on 33,522,972 returns ; and 1,880,674 returns
with neither tax due nor overpayment. Among the returns with
overpayment there are 32,663,244 returns with refund and 859,728
returns on which credit on 1946 estimated tax is requested by the
taxpayer .
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MARITAL STATUS

Individual returns are classified according to the marital status and
sex of the taxpayer. Returns with no a djusted gross income are
included so that all returns for 1945 are classified . The marital status
of the taxpayer is determined as of the last day of the income year,
or on the date of the death of a spouse. Four classifications are 6sed :
joint returns of husbands and wives, separate returns of husbands
and wives, separate community-property returns, and returns of
singlepersons.' Combined return's offlusbands and wives, Form W-2,
are considered joint returns and are tabulated together unless other-
wise labeled . Returns of men and women are shown separately for
each classification except that of joint returns . In basic table 6,
there are tabulated the number of returns, adjusted gross income,
amount of surtax exemption, and tax liability for each of these
classifications.

Joint returns of husbands and wives include all combined returns'
Form W-2, whether community or noncommunity income is reported,
even though the tax is determined by the collector oil the basis of the
separate incomes of husband and wife . In the two tables which
follow, the combined returns of husbands and wives, Form W-2
filed in the cornmuniity-prope~riy States, with income equally divided :
are shown apart from other joint and combined returns of husbands
and wives, but elsewhere in this report no distinction is made .

Separate returns of husbands and wives do not include combined
returns,- Form W-2, even though the tax thereon is determined by
the collector on the basis of the separate incomes of husband and wife .

Separate community-property returns include only returns, Form
1040, the use of this form being required if husband and wife file
separate community income returns. Separate. community-property
returns, Form 1040, showing income of spouses divided according to
State laws, are filed in Arizona, California, Hawaii, Idaho, Louisiana,
Nevada, New Mexico, Oklahoma, Oregon, Texas, and Washington,
even though such division of income for 1945 by taxpayers residing in
Oregin is not recognized for Federal income tax purposes and will
be. eliminated upon audit of. the returns . (Revised communitle laws
were enacted in Oregon during 1947 which are recognized t nce-
forth for income tax purposes.) A community-property return may
include separate income of a spouse as well as the community income .
The size classification of the separate . cornmunity-property return o f

i a'husband or a wife is based on the respective amount of adjusted
gross income reported .

An unequal number of returns for men and women in the latter two
classifications is the result of (1) insufficient data to identify returns of
married persons, (2) use of samples as the basis of estirr~ating data,
and (3) deferment of filing returns by members of the Armed Forces .
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~ndividual returns for 1945, by marited status and by ae,e: Aggregate number of
reiums and percentage distribution, number of returns by types of return, adjusted

gross incoma, and adjusted gross deficit
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The 8,981,000 combined returns of husbands and wives, Form W-2,
,classified as joint returns, are tabulated below in a manner which
shows the basis upon which the tax is determined by the collector .

Husband and wife may file a combined return even th6ugb one spouse

has no income . If separate incomes of husband and wife are reported

.on a combined return, the collector determines the tax from the tax -
table in Supplement T of the Code, on either the combined or separate
incomes whichever is to the taxpayers' advantage. There are

6,490,7~6 combined returns, Form W-2, with a single income reported ;

1906,090 combined returns with separate incomes reported, wherein
the tax liability is determined on the combined incomes ; 295 323 com-

bined returns with separate incomes reported, wherein the t ;~ liability

is determined on the separate incomes ; slid 1,288,811 combined returns

with community-property income equally divided, wherein the tax
liability is determined to the advant of the taxpayers, but the

age is not available.basis oil which the determination is ma
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Combined returns of hwbanda and wives, F- TV-2
'

fo~ 1945, by taxable and non.taxable ret-3 and by ad" i .d 17-88 income classes, Frequency of retucru; by thebasis od, which collectors Yets~minvd the lax liability
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SURTAX EXEMPTIONS
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The amount of exemption tabulated throughout this report is tile
amount allowed for purposes of computing the surtax . Surtax
exemptions, in reality a per capita exempLion, allowed as it credit
against income for the computation of surtax, is $500 for the taxpayer,
S500 .for his spouse if a joint or combined return is filed, arid $500 for
each dependent meeting the specified q it alifi cations . The surtax
exemption shown includes that s1lowed automatically- on- the optional-
rettur-Its, Form W-2, and the short-form returns, Form 1040, wherein
the optional teLx is elected, as well as the surtax exemptions claimed
by taxpayers who compute their tax liability . Tire amount of surtax
exemption is tabulated in basic table 2, by adjusted gross income
classes ; in basic table 4, by Lypes of tax ; and in basic table 6, by
marital status and sex of the tlixpaycr . In basic table 7, the number
of surtax exemptions claimed is presented

b '
v adjusted gross income

classes and by the marital status of the taxpayer ; also, there is a
frequency distribution of returns by the number of surtax exemptions
claimed . For the. purpose of this table, the separate returns of
husbands and wives arid the separate community-property returns
are tabulated together.

*Slight duplication in surtax exemption exists on account of depend-
ents with less than $500 income, who file a return in order to claim
refund of twx withheld on wages ; such wages are not taxable to the
dependent, neither are they taxable to the taxpayer claiming the
dependent .

There are 116,482,788 surtax exemptions claimed on the 49,932,783
returns filed for 1945 . The number of returns and number of exemp-
tions, distributed by marital status, are summarized below from basic
table 7 .

865103-51----4
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PATTERNS OF WCOM E

Frequency distributions of individual returns for 194 .), by pattern
4)f income, similar to those published last year, are shown in basic
tables 8, 9, and 10 . Those-patttalis embrace four sources or items

-of income ; namely, salaries air(] wages, dividends and/or interest,
,other income, and ot

'
her loss----singly and in tire various combinations .

The first two source--,, salaries and wages, dividends and/or interest,
;are the same as those described and tabulated elsewhere in this report ;
the rcmamu~g. two sources, other income and other loss, as such, do
not appear un this report. For returns, Form NV-2, other income
comprises wages not subject to ivithliolding, dividends and interest
reported in one sum but not exceeding in total $100 ~er return ;for
returns, Form 1040, other income or other loss is the net amount
(lino 4, p .. 1) resulting from the, combination of the profit or loss from
Tents and royalties, from business, from sales of property, and from
partnership, together with income from annuities, estates and trusts,
and miscellaneous income.

III basic table 8, the, returns are distributed to sho- by adjusted
ZOSS income classes, returns with a simde source of income, returns

th two sources of income, and returns uitb three sources of income ;
-the sources being the four items comprising the selected patterns
described above . The number of returns falling in the various
patterns as shown in this table are : .
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From the above distribution it will be seen that .the frequency of
returns for any one of tire four sources comprising the selected pat-
terns is-
N uinber of returns with salaries and wages ---------------------- 43,898,743
N --d- of returns with dividends and/or interest ----------------- 4,952,101
Nuenbc, of returns with other incorne --------------------------- 11, 235, 593
Nuniber of returns with other loss ------------------------------ 1, 138, 027

In basic table 9, all returns with salaries and wages, all returns with
dividends and/or interest, all returns with other income, arid all
returns with other loss are tabulated by the size of tile income, of- loss,
from the respective specific source ; atia also, in cach case, the returns
are distributed by the. various income patterns listed above . In
addition to these. distributions in the ease of returns with other
income and returns with other loss, there is also a frequency dist,ribu-



tion of returns for each of the. contributing elements comprising the
other income or other loss .

In basic table 10, returns with two sources and returns widi three
sources having salaries and wuges as one of those sources are distrib-
uteri by adjusted gross income classes and by size of a specified source .
In the first section, the 1,795,885 returns with sidaries and wages and
with dividends and/or interest are distributed by size of the dividends
and/or interest . In the second section the 4' 139,296 returns with
salaries and wages, and with other inco~ic are ~listributed by size or
the other income, and the 709,712 returns with salaries ar~d wages
and with other loss are in aggregate . In the third section, 1,612,664
returns with salaries and wa~;es, with dividends and/or interest, and
with other income or other loss are. distributed by size of the dividends
and/or interest . In the fourth section, which contains _the same
returns as the. third section, 1,379,214 returns with salaries and wages,
xvitb dividends and/or interest, and with other income are distributed
by size of the other income, and the 232,880 returns with salaries
and wages, with dividends and/or interest, arid with other loss are
in aggregate .

~ DATA FOR STATES-AND TERRITORIE S

Tabulation of income on the basis of States and Territories does not
represent what may be called the geographic distribution of income .
There is no way to determine from the income tax returns the amount
of income originating in the respective States. Moreover, the. income
tax return may be filed either in the cQllection district in which the
individual resides or in the district in which his principal place of
business is located.

Basic table 13 shows the number of individual returns, amount of
salaries and wages, dividends and interest, adjusted gross income, and
tax liability, distributed by the State or Territory in which the return
was filed . Data for returns with a District of Columbia address are
tabulated separately although filed in Maryland . III basic table 14,
the number of returns, adjusted gross income, and tax liability are
distributed by the size of adjusted gross income within each State or
Territory. The Prijusted gross income classes used for State distribu-
tions are set at broader intervals than those used in the national
distributions, in order to present reliable data in those areas where
samples were used as the basis for extending the data . Composition
of the State samples, their universe §iits,~ -and the weighting procedure
are discussed on pages 53-54 .

INCOME TAX LIABILITY VERSUS TAX COLLECTIONS

The income- tax liabilit.y for individual returns for 1945, tabulated
in this report, differs from the individual income tax collections for
the calendar vear 1945 reported by the Treasury Department. The
difference is due to numerous factors . Collections for 1945 include
items which are not applicable to the 1945 tax liability ; also a portion
of the 1945 individual income tax liability is not paid until after
December 31, 1945 . Important differences between the two series
include :

(1) Taxes paid on fiduciary returns, Form 1041, covering the
income year 1944, filed on or before March 15, 1945, are reported
in collection figures .
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(2) The, final payment on the 1944 declaration of estimated tax
made by individua& on January 15, 1945

',
and the final tax payment

on individual returns, Forms 1040 and W-2, for 1944 filed on or
before March 15, 1945, are. included in the 1945 collections . These
tax payments include the. entire 1944 tax of persons not subject to
withholding unless payments have been made previously on a declarfl-
tion of estimated tax lind undoubtedl

' v
include the greater part of 1944

tax paid by farmers who under certain conditions were permitted
to postpone filing-a declaration until Jan uary-15, 1945 .

(3) The tax withheld by emplo
'
ver, oil wages paid during the last

quarter of 1944 is received in January 1945 .
(4) Collections include penalties, interest, and back taxes per-

taining to prior years, which are not a part of the 1945 tax liability .
Additional assessumeriLs resulting from audit, even though pertaining
to the, income. year 1945, are not included in the tax liability reported
by the taxpayers and tabulated from the returns as filed .

(5) Collections include the tax on Forms 1040C, 1040D, 1040NB,
anti 1040NB-a, none of which is included in till's report . Forms
10400 arid 1040D are. returns for departing aliens ; Forms 1040NB
arid 1040NB-a are for nonresident aliens not engaged in trade or
business within the United States and not having a place of business
therein .

(6) The entire tax oil individual returns for 1945 which are taxed
under section 107 of the Code is in collections, whereas the tax
liability herein excludes the portion attributable to prior Years .

(7) Collections include the overpayment of tax which is refundable ;
the tax overpa

'
vinent is not a part, of the tax liability in this report .

(8) Collections for 1945 do not include the final balance of tax du e
oil 1945 returns (due January-NIarch 15, 1946) ; the last payment
on 1945 declaration of cstimaW tax (do(,- January 15, 1946) nor the
entire estimated tax on the. 1945 declaration of fa~niers who file their
original declaration oil this date ; the taX withheld by employees on
wages paid in the last, quarter of 1945 (due January 31, 1946) ; nor
the tax payments postponed by members of the armed forces .

(9) Taxes on fiscal year returns and part year returns for the two
series If 0 not coincide: Collections include the tax on all such returns
received during 1945, while this report includes fiscal Year returns
ending within the period July 1945 through June 36, 1946, and
part year returns with the greater number of months in 1945 .

DESCRIPTION OF THE SAMPLE AND LIA41TATIONS OF DAT A

The statistical program with respect to individual income tax
returns filed for the tax Year 1945 called for extensive Classifications
and tabulations on a total United States basis ; for a distribution
of returns, income, and tax, by size of income for the separate States ;
and for a series of distributions relating to sole proprietorship data
reported in Schedule C of the Form 1040 return . For purposes of
the. national distributions . a basic stratified sample was prescribed,
with uniform representation of all States according to the same
sample ratio at each level of stratification . This basic sample was
supplemented in certain sampling strata and in certain States, for
purposes of the State tabulations, and also was supplemented in
certain sampling strata, for purposes of the sole proprietorship tabula-



48 STATISTICS OF INCOME FOR 1045, PART I

tions . To the-extent that both State tabulations and sole proprietor-
ship tabulations required SUppleirientation in a given sampling
stratum, the same Supplementary returns Were utilized for ooth
series .

The various strata established for sampling purposes were deter-
mined largely with reference to the classification svstern . adhered to
bv collectors in their administrative processing 'of returns. Tile
siinipling methods prescribed for each of the sampling strata, partic-
ularly in the case of those strata for which the lection was accom-
plighed in the collectors' offices, were determined in such manner as to
satis1y .t,he requirements of randomness, %Nrithout undulv interrupting
or complicating 'the collectors' fundamental duties of assessmeni,
collection, and refunding of tax.

There are discussed below, for the basic stratified sample, the
composition of tile sample, the selection methods prescribed, the
universe sizes, weighting procedures, and the limitations of the data
in terms of sampling variability. Separate discussions are prov*ded
for the basic sample increased by supplementation, which was utilized
in deriving the. State distributions, arid for the sample utilized in
deriving the sole proprietorship distributions.

COMPOSITION OF THE SA.FL E

Individual income tax returns for 1945 are of nine fundamental
types insofar as administrative processing in collectors' offices is
concerned. These include (1) taxable assessable returns, Form W-2,
(2) taxable nonassessable. returns, Form W-2, (3) nontaxable returns,
Form W-2, (4) taxable assessable returns, Form 1040, retained in
collectors'offices, (5) taxable rionassessable returns, Form 1040, retained
in collectors' offices, (6) nontaxable returns, Form 1040, retained in
collectors' offices, (7) taxable assessable returns, Form 1040, sent to
Washington, (8) taxable nonassessable returns, Form 1040, sent
to Washington, and (9) nontaxable returns, Form 1040, sent to
Washington . Returns, Form 1040, retained in collectors' offices
are those allowing adjusted gross income under $7 .000 and total
receipts fro . busme if any, under S26,000 . Returns, Form 1040,

ss 'sent to Washington are those showing adjusted gross income of
$7,000 or more or total receipts from business of $25,000 or more .
Taxable assessable returns are. taxable returns sbo-in tax withheld
and .payments on declaration of estimated tax totaliw less than the
tax liability . Taxable 4onassessable returns are taxable returns
showing tax withheld and pa-yments oil declaration of estimated tax
equal to

I
or in excess of, tax liability . Nontaxable returns are those

with no tax liability. ~ -
For sample selection purposes, I percent coverage was prescribed

for returns in cacti of tile above groups (1) to (6), inclusive
. Be w

ever . each group was designated as a distinct stratum since the sched-
ule for the processing operations to which returns of the various cate-
gories were subjected affected their availabilitv for sampling and since
the different categories are sufficielitly dissimilarwith respect to types
and sizes of income and tax to warrant separate controls ,

Returns in the. three groups (7), (8), and (9) were subdivided bv
size of adjusted gross income for sampling purposes . Further strati-
fication beyond the categories distinguished in collectors' offices was
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advisable for these returns in view of tile extensive income range en-
compassed by them and their heterogeneity with respect to types of
income . The adjusted gross income levels, $7 .000, $10,000, and
$25,000, used in stratifying these returns for sampling purposes, were
selected to aceinamodite the administrative flow and processing of
the returns ., One percent coverage was prescribed for the "Under
S7~000" adjusted gross income strata among groups (7), (8), Luid (9) .
Tell percent coverage was prescribed for returns in groups (7), (8), arid
(9) lulving-adjusted- gross income from $7,090 to $10,000, twenty
percent, covera.le for returns having adjusted gross income from $10,000
to $25,000, and 100 percent coverage for returns having adjusted
ggross income of $25,000 or more.

A total of IS strata, comprising a single stratum for cacti of the
classification groups (1) to (6), inclusive, all(] four strata for each of
the. classification groups (7), (8), and (9), were. thus distinguished for
sample selection purposes . The 1, 10, 20, and 100 percent coverages
specified for the various sampling strata were uniform]

'
v applicable

to returns filed in cacti of the collection districts . Precise 1, 10, and
20 percent samples were not achieved, principally because. of the
particular sampling techniques employed . Accordingly, the universe
populations relating to tile. separate strata distinguished for sample
selection purposes were independently determined and compared
with the corresponding samples . The weighting factors made allow-
alice for the deviation of actual sample sizes from prescribed sample
sizes.

SELECTION OF THE SAMPL E

As returns, Form 1040, were received in collectors' offices, tile
'
v were

assigned serial numbers and were blocked in units of 100 returns hav-
ing consecutive serial numbers ending iii "00" to "99," inclusive .
Separate series of numbers were provided for returns, Form 1040,
retained in collectors' offices, and for returns, Form 1040, sent to
Washington ; and within cacti of these catepries, separate series of
numbers were provided for taxable assessable returns, taxable non-
assessable returns, and nontaxable returns . Tile serial number, less
the,ending two digits thereof, constituted the block number, which
was identical for all returnsmithin a block . After completion of the
necessary assessment, refunding, or listing operations, the returns,
Form 1040, were available for sampling . Similarly, as returns, Form
W-2, were ~eccivcd, they were subjected to tax determination, were
assigned serial numbers, and were blocked in units of 100 returns
each, separate series of numbers being provided for taxable assessable
returns; taxable nonassessable returns, and nontaxable returns .
Sixty (lays after completion of the necessary assessment and billing
operations, tile taxable assessable returns, Form W-2, were available
for sampling . The taxable nonassessable arid nontaxable returns,
Form W-2, were available for sampling after completion of the neces-
sary refunding and listing operations . . .

The selection of the I percent sample of returns for each of the six
strata encompassed by returns, Form W-2, and returns, Form 1040,
retained in collectors' offices, was accomplished in the various

col-lectors' offices . The, block status of taxable assessable returns was
of fundamental importance for the collectors' processing operations



50 STATISTICS OF INCOME FOR 1945, PART I

and any decomposition of the blocks, by sampling certain returns
within each block, would have seriously complicated tile Collectors'
operations, not Only since block unity would be destroved, but be-
cause the sampling process itself Would be extremely laborious .
Accordingly, to achieve the maximum simplification for the collectors'
offices, the sample selection operation was prescribed in terms of blocks
of 100 returns each, one of each hundred blocks being required .
Collectors' offices were instructed to withdraw for sample purposes
rdL blocks- with- block number ending in "50" (representing therfifty-

first of each sudeessive 100 blocks) from among the various categori es
of returns Form W-2 and Form 1040, retained in their offices . Al-
though seiection of the above blocks represents a departure from a
true 1 percent formula, nevertheless in most cases a substantial num-
her of blocks were involved, and the sample approximated closely i
I percent . Furthermore, universes were determined independently
and data tabulated from the sample were weighted accordinglY.

The selection of the samples of returns, Form 1040, sent to Wash-
ington was accomplished in Washington . Sampling procedures with
respect to such returns were designed to serve a two-fold purpose :
(a) to provide for 1, 10, 20, and 100 percent random samples of returns
with adjusted gross income under $7,000, from S7,000 to $10,000,

from $10,000 to $25,000, and $25,000 or more, respectively ; and (b)
to provide a means of resolving into income stratum components the
total universes of returns sent to Washington .

To accomplish this dual objective and to retain as far as possible
the block unit

' v
essential for administrative processing, tile number of

returns in each of tile above income ranges we .-, first recorded for

each block. All blocks of returns with block number ending in "50"

were then withdrawn for the sample . In addition, all returns with
adjusted gross income of $7,000 or more were .withdrawn from blocks

with block number ending in "0," other than "50" ; all returns with
adjusted gross income of $10,000 or more were withdrawn from blocks

with block number ending in "5" ; and all returns with adjusted gross

income of $25,000 or more were withdrawn from. all remaining blocks .

The "Under $7,000" components of blocks with block number ending
in " 50" approximated a I percent sample of returns in this income

range ; the "$7,000 to $10,000" components of blocks with block inim-
her ending in "0" approximated a 10 percent sample ; and the "$10,000

to $25 000" components of blocks with block number ending in "5"
and t~ose ending in "0" approximated a 20 percent sample .

The degrees of sampling variabilit
' y

as shown oil page 52 allow for

possible nonrandomness associated with the block sampling technique
employed for returns retained in collectors' offices and the partial-
block sampling technique employed for returns sent to Washington .

UNIVERSE SIZES

The primary sources of universe data for 1945 were the statements
submitted

b '
y*the 64 collectors' offices showing tile number of returns

filed in each district falling into each of the fundamental types (1) to
(9), inclusive.

The tabulated counts of returns in the samples of returns, Form
W-2 and Form 1040, retained in collectors' offices were expected to
approximate 1 percent of the corresponding reported universes for the
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various sampling strata within each collection district . In tile case of
returns, Form 1040, sent to Washington, the totals of returns recorded

in the "Under $7,000.. . .. $7,000 to $10,000 .. . . . $10,000 to $25,000,"

and "S25,000 or more" adjusted gross iDCOMO ranges Were expected to
-equal the reported universes for each sampling stratum within each
collection idistrict . Furthermore, the tabulated counts of returns in
the samples of returns, Form 1040, sent to Washington were expected
to approxim ate 1, 10, 20, and 100 percent, respectively, of the car-
responding universes7.

Tile aggregates of reported stratum universes, with such adjust-
ments as were clearly indicated by secondary sources, provided the
basis for weights applied uniformly to the sample data from all
collection districts for purposes of the national distributions .

WEIGHTING PROCEDURES

Although the sampling pattern for 1945 called for 18 distinct strata
for sample selection and universe determination purposes, it was pos-
sible to achieve a substantial degree of simplification in the tabulating
and weighting operations by combination of multiple strata, where
the data in the tables are composites of strata subject to the same

-sample selection ratio- and where the percentage representations
attained for the strata were in close agreement . For example, in the
case of sampling strata embracing taxable assessable and taxable non-
assessable returns, Form W-2 and Form 1040, retained in collectors'
offices, representation of returns for tile four separate strata were in
close approximation to each other and they were jointly processed .
Similarly, joint processing of nontaxable returns, Form W-2 and Form
1040, retained in collectors' offices, was accomplished . In tile case of
sampling strata embracing assessable and norassessable returns, Form
1040, sent. to Washington with adjusted gross income from $7,000 to
$25,000, the representation of the two categories in the sample cor-
responded closely for each income range, permitting unbiased joint
-tabulation and extension .

III total, seven strata were differentiated for tabulating and weight-
ing purposes . These comprise (1) taxable assessable and taxable
norlassessable returns, Form W-2 and Form 1040, retained in col-
lectors' offices ; (2) taxable assessable and taxable nonassessable re-
.turns, Form 1040, sent to Washington with adjusted gross income
under $7,000 ; (3) nontaxable returns, Form W-2 and Form 1040,
retained in collectors' offices ; (4) nontaxable returns, Form 1040, sent
to Washington with adjusted gross income under $7,000 ; (5) returns,
Form 1040, with adjusted gross income from $7,000 to $10,000 ; (6)
returns, Form 1040, with adjusted gross income from $10,000 to
$25,000 ; and (7) returns, Form 1040, with adjusted gross income of
$25,000 or more .

S~ PLI .G -RIA-1,11 Y

Insofar as the data in this volume are tabulated from samples, they
are subject to sampling variability . The degrees of variability are
shown on page 52 ; they relate to specific frequency levels and not to
money amounts .

III determining degrees of variability associated with random sam-
pling hercill, four distinct sampling patterns were recognized . These
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patterns embrace the following types of returns : (1) taxable returns
with adjusted gross income under $7,000 ; (2) returns with adjusted
gross income from S7,000 to $10,000 ; (3) returns with adjusted gross
income from $10,000 to $25,000 ; and (4) nontaxable returns .

Although separate variabilitv series were computed for the four
sampling patterns recognized above, the variabilities associated with
specific frequency levels were. of almost like magnitude in the case of
taxable returns with adjusted gross income under $7,000 and non-
taxable returns . Accordingly, these two groups are jointly presented
irr. the table. below .

]it computing the limits of variation find relative sampling error of
a given frecluency, a rarige. of two standard errors was used ; chances
are somewhat over 19 out of 20 that, the frequency as estimated from
the sample tabulation differs from the actual frequency, which would
have. resulted from tabulation of the entire universe, by less than
twice the standard error. Variation beyond the two-cr~or limit
would occur less than I time in 20 and would be sufficient1v rare to
justify a two-error range in defining sample variability . Thus, fill
limits of variation are determined on the basis of two standard errors,
and tire. degrees of variability are expressed -in terms of relative errors,
or percents of tire. numbers to which thev relate . Specific cell fre-
quencies in distributions in this volume, imless otherwise footnoted,
are subject to maximum variation Of less than 30 percent. Fre-
quencies wbicharc subject to maximum variation of more than 30
percent ., but riot more than 100 percent, are footnoted to indicate their
great variability . Frequencies which are subject to maximum varia-
tion of more than 100 percent and associated data are not separately

-shown since tbev are considered too unreliable for general use ; they
are, however, in~ludecl in the totals .

Sampling cariabilitri at selected frequency levels
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As previously stated, uniform sample selection ratios within each
sampling Stratum were prescribed for all collection districts ; however,
in view of the block sampling technique applied, some differences fit

I
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percentage representation were noted between the various collection
districts . In general, the differences were minor, . with the greatest
deviations front the. prescribed sample selection ratio occurring for
districts having relatively few returns, and little weight in the uni-
verse . In view of the small differences noted and of the homogeneity
within the separate strata, no appreciable bias remilLed from the
tabulation and extension of the combined sample dat-, for all collection
districts for the national distributions .

The preceding analyses with respect to variability have been con-
fined to cell fnquaricioa. Specific consideration has not been given
to associated money amounts ; bowever, the homogeneity of the strata
employed for sampling purposes, and tire large number of returns
included iit the samples, together with the. progressively increased sani-
plu sizes in the higher income areas, culminating in 100 percent repre-
sentation of returns with adjusted gross income of $25,000 or more,
generally serve to limit the sampling variability with respect to such
amounts . Aii exception occurs in the case of returns with no adjusted
gross income . Stratification by size of adjusted gross deficit was not
administratively feasible, not- was it possible to establish separate
strata for returns with adjusted gross deficit as dist-hict, front nontax-

-able returns with adju§tcd gross income . As a result, returns, Form
1040, with adjusted gross deficit, regardless of size of deficit, and with
total receipts from business, if any, under $25,000 were classified along
with the much larger group of nontaxable returns with adjusted gross
income retained in collectors' offices, which were subject to It I percent
sample selection ratio. Returns, Form 1040, with adjusted gross
deficit find with total receipts from business of $25,000 or more were
classified among nontaxable. returns sent to Washington . In view of
the facts that (a) the returns with adj usted I cit are extremely
ficterogeneo is and were Dot stratified by Si !~us(s)( tehfie samples of such
returns are generally inadequate, and (C) independent unive ses were
not available for wc~ighting purposes, money amounts associated with
such returns in this volume may be sul~ject to marked sampling
variability .

STATE AGGREGATES

State, comp6nents of the I percent basic sample of returns, Forms
W-2 and 1040, retained in collectors' offices were in some instances too
small to permit adequate distributions by size of adjusted gross income
on a State basis, so that, for it number of States, Supplementary sam-

'ples of such returns were selected. Altogether, supplementary sam-
ples of such returns were selected for 29 States and the Territory,of
Hawaii, such supplementary samples ranging from 1 percent, yielding
a total sample of 2 percent when added to the basic sample, .to 19
percent, yielding a total sample of 20 percent. Tito sampling selection
ratio prbscribed for the supplementary- sample of any particular State
applied to both forms of returns, and to all catcgori~s (taxable assess-
able, taxable nonassessable, and nontaxable) and for States comprised
of multiple collection districts, the sampling selection ratio was
uniformly applicable to all districts within a State, in order to permit
the combined processing of data for all districts in a State . The
'supplemeritarv samples, as was the case with the basic sample, wer
selected in terms of blocks of 100 returns each .
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Supplementary samples were also employed in the case of the returns, .
Form 1040, sent to WashingLon, with adjusted gross income from
$10,000 to $25,000 . Altogether supplementary samples, of such
returns were selected for 40 States and the Territor

'
v of Hawaii, such

supplementary samples consisting of 30 percent,
DI

the case of 23
States, vieldi~g a total sample of 50 percent. when added to the basic
sample" .nd of 80 percent, in the cast, of 17 States and the, Territory of
Hawaii, yielding a total sample of 100 percent,.

Data in tables 13 and 14 for returns with adjusted- gross income are
compositeg representing both the taxable and nontaxable populations,
and data for each f~ote were derived from independent State samples .
III view of tim frct-, that the sample sizes and the universes for the
various States differed, and that the. proportions of taxable and non-
taxable returns which constituted distinct sampling strata, Varied

,sampling errors at specific frequency levels differ fly States and it is
not possible to present it comprehensive series of sampling errors
uniformly applicable, to all States . - However, frequencies in table 14
are. all associtited with sampling variability of less than 35 percent.
Data in tables 13 and 14 are necessarily confined to returns with
adjusted gross ii1torne, since returns with no adjusted gross income
were too few, and tbe sampling variability too great, to permit their
distribution oil a State basis .

Data in the national distributions and in the State. distributions, in
the case of rcturmZ retained in collectors' offices, and in the case of
returns sent to Washington with adjusted gross Income from $10,000
to S25,000, were estimated from nonidentical samples . No attempt
was made to achieve precise agreement between the two serios, and
data in the two series consequently do not coincide . Further differ-
ences between the two series stern from the use of round,!(] weighting
factors in deriving each series and from the dual system of weighting
employed, involving a uniform series of weights !or all districts for
purposes of the. national distributions and separate]

i
v determined

weights for each collection district within a State for purposes of the
State distributions. Although the series do not coincide, they are
in substantial agreement. Thus, a comparison of total numGer of
returns, salaries and wages, and adjusted gross income, in the tables
of national data with corresponding items aggregated over the States
in the State distributions, indicates a maximum difference of less than
one-tenth of I percent, while a comparison of the items dividends and
interest, and tax liability, indicates a maximum difference of less than
I percent . Likewise,- in the income areas where the samples were
norlidentical-narnely adjusted gross income under $7,000, and ad-
justed gross income from $10,000-to S25,000-substantial agreement
between the two series occurs.

~OLE PRO PRIETORSHI
I
P DATA

Supplementation of the I percent basic sample of returns, Form
1040 retained in collectors' offices, by an additional I percent, yielding
a total sample of 2 percent of Such returns, was effected for purposes .
of the sole proprietorship distributions . Supplementary samples
were also selected from returns, Form 1040, sent to Washington with
adjusted gross income tinder $7,000 ; the basic sample of such returns .
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comprised 1 percent, and the supplementary sample 9 percent, yieldine,
a wLal sample of 10 percent .

Data in tables 15 to 18 . inclusive, pertaining to sole proprietorships
fire composites derived front all strata of returns, Form 1040 . The
majority of the. data are contributed by returns, Form 1040, retained
in

ld,
ectors~ offices which account, in aggregate, over all industrial

Lioups~ for about 87 percent of the returns with net profit or net, loss
front business. The sampling Variability associated with amounts oi
total-receipts from business and amounts of'net profit or loss for tfic
various industrial groups is not known . Inasmuch as no sampling
controls were instituted with respect, to these. items, and inasmuch as
total receipts tip to $25 000 may be reported oil returns retained in
collectors' offices, and toLal reccifIt6 reported oil returns in each straturn
arnong those selit to WaSIliDgt .011 maY extend over an indefinite range,
these items ma

' v
be subject to considerable sampling error .

Industrial subgroups are not listed in basic. table 15 when hot]] the
number of returns with net profit and the number of returns with net
loss are subject to variation of more than .30 percent . In the case of
subgroups for which maximum sainpling variability is less than 30
percent, for returns with net profit, but more than 30 percent for
returns with net loss, data with respect to returns with net loss are
omitted in this table. Even though data for a subgroup fire wholl

' yor partly omitted from this table, they are included in the total for
the. respective industrial group.

In table 16 which presents separately businesses with cost of goods
sold and businesses with no cost of goods sold, data are omitted when
the number of returns is subject to sampling variabihty of more than
30 percent, except in the case of businesses with net profit in the
industrial group, mining and quarrying . Whatever data are orfiitted
in detail are included in the respedive totals .

III basic tables 17 and 18, which present distributions of businesses
by size of total receipts and by size of net profit, respectively, the
number of businesses is shown for each industrial group without
regard W the extent of sampling variability . Accordingly, the data
shown for cells containing relatively few businesses may be subject to
large sampling variations and should be used with caution .

HISTORICAL DATA

INDIVIDUAL RETURNS AND FIDUCIARY RETURNS, 190-1k3; INDIVIDUAL IIETURNS,

H41-1 . 5

A r6sum6 Of sigilificant data from the individual returns and returns
of fiduciaries, 1913-1943, and from individual returns, 1944-1945, is
Presented in basic tables 19 through 22 . These tables are prepar d'o
from data m the reports, Statistics of Income, published annually
since 1916, in decordanoq, wi

.
th provisions of the various revenue acts

and from data in the Annual Report of the Commissioner of Intern .
Revenue for 1914-1916 . The number of returns and tax tabulated
for income years 1913-1915 are as reported by the Commissioner for
tile fiscal year ended June 30, immediately following, and the net
income is estimated from the number of returns filed and the average
'let income for each income class .
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Historical data for 1916-1936 are tabulated for individual and
fiduciary returns, Forms 1040 and 1040A, including individual returns
with no net income for 1928-1936 . Data for 1937-1940 are tabulated
from individual returns, Forms 1040 and 1040A, with net income and
with no net income, and from taxable fiduciarv returns for estates and
trusts, filed OD Form 1041 or filed (improp~rly) oil Form 1040, in-
cluding for .1937 nontaxable fiduciarv returns for estates and trusts
which were filed (improperly) oil Form' 1040 . Data for 1941-1943 are
tabulated from individual returns, Form 1040, with uct income and
with ?to net income, optional returns, Form 1040A, with gross income
not over $3 .000, and taxable fiduciary returns, Form 1041 (or Form
1040) . Data for 1944-45 are tabulated from individual returns Form
W-2 and Form 1040 with adjusted gross income or with no adjusted
gross income .

Basic table 19 shows historical data for the number of taxable and
nontaxable returns, the income, tax, and tax credit ; basic table 20
shows by income vears tile number of returns, the income, tax, and
effective tax rate tabulated by income classes ; table 21 shows for each
year sources of inCODic, deductions, and net income or deficit for all
returns ; and table 22 shows the number of returns, the income, and
tax for each State and Territory for tile 10-year period ending with
the current year.

Changes in the provisions of the Federal income tax laws under
which the returns are filed interfere with tile comparability of tile
statistical data over a period of Years. The major provisions of the
Federal tax laws from 1913-1945 are summarized on pages 350-371 ,
Revisions-in the income tax return forms to incorporate changes in
the law often eliminate, combine, or introduce items which make it
impracticable or impossible to present comparable data from year to
year.

CAPITAL GAINS AND LOSSE S

I~ the interpretation of historical data for capital gains and losses
a survev of the income tax provisions affecting tile gains and losses
resultinj from sales and exchanges of capital assets together with the
method of tabulating these, data, will be helpful . Table D, on pages
368-369, presents ar6surn6 of the changes in taxiaws pertaining togains
and losses on sales of capital assets, and, in basic table 21 which Shows
sources of income and deductions, the amounts of net gain and net
loss from salcs~ of capital assets are tabulated as presented in previous
reports. -

The revenue acts in effect from January 1, 1922, through December
31, 1933, provide for the snecitil taxation of the net gain res6lting
from sales or exchanges of capital assets, and the revenue acts in
effect from January 1, 1924, through .December 31, 1933, provide for
a tax credit on acc~nnt of the netloss resulting from sales or exchanges
of such ca

-
nital assets . Under these acts, the term "Capital assets"

means property held by the .taxpayer more than 2 years (whether or
not connected wi.th his trade or business), but does not-rdoan (1) for
any year, stock in trade or other, property which would properly be
m8tided in the inventory of the taxpaver if on hand at the clos'e of
the taxable year ; (2) 6r the Years i922-1923, property held for
personal use ; or (3) after December 31, 1923, property beh! primarily
for sale in the course of trade or business.

STATISTICS OF INCOME FOR 1945, PART 1 57-

In presenting these data in Statistics of Income, "Capital net -am"
is tabulated as such and included in "Total income" and "N~t in-
come" for returns with net income for the years 1922-1933 . "Capital
not gain" for returns with no net income is tabulated as such for the
-,,cars 1928 and 1929 ; is included in "Profit from sales of real estate,
~tocks, bonds. etc .," for 1930-1933 ; and is included in " Total income"
and "Deficit" for the entire period 1928-1933 .

"Capital net loss" for which a tax credit of 121/4 percent is taken is
not tabulated and is not taken into account in computing "Total
(feductions" or--Net- income" for- 1924-1933 . "Capital- net, loss"
when reported by the taxpaver as a deduction (a) in computing "Net
income" is included in "Wier deductions" for 1924-1928, and ill
"Net loss from sales of real estate, stocks, ])ends, etc .," for 1929-1933,
and (b) in computing "Deficit" is included in "Other deductions" for
1928 and in "Net loss from sales of real estate, stocks, bonds, etc.,"
for 1929-1033 . "Capital net loss" not. taken into account by the
taxpayer as a deduction in computing "Not income.," and for which
no credit of 12'% percent is taken, is not included in "Total deductions"
for 1924-1933 ; and "Capital net loss" not taken into account in
computing "Deficit" is not included in "Total deductions" for 1928-
1931, buZ for 1932 and 1933 is tabulated in "Net loss from sales of
real estate, stocks, bonds, etc .," and both "Total deductions" and
"Deficit" are adjusted to correspond .

The capital net gain and loss from sales of capital assets prior to
19:34 include the taxpayWs pro rata share of capital gain or loss of a
plirtnersbip in which lit, is a member and of all estate or trust under
which lie is a. benefficiary, when the tax or the tax credit is computed
at 121% percent .

Under the provisions of the Revenue Acts of 1934 and 1936 (in
effect January 1, 1934, through December :31, 1937), the definition of
capital assets is expanded to include asset-, of the taxpayer, regardless
qf time held, instead of assets held over 2 years . Certain percentages
of the gain or loss recognized upon such sales or exchanges are taken
into account in computing net income . These percentages, which
vary according to the period for which the assets have been held, are :
100 percent of tile gain or loss from sales of capital assets held Dot
over i year ; 80 percent of the gain or loss from sales of capital assets
held over I year but not over 2 years ; 60 percent of the gain or loss
from sales of capital assets held over 2 years but not over 5 years ;
40 percent of the gain or loss from sales of capital assets hold over 5
Years but not over 10 years ; and 30 percent of the gain or loss from
~ales of capital assets'lield over 10 years . The deduction for net
capital loss (that is, after the perctutages are applied and after
subtracting the capital gains to be taken into account) is limited to
$2 .000, or the innounit of the net capital loss, whichever is less .

The net income reported on individuftl income tax returns, Form
1040, for tile taxable vears 1934-1937, and fiduciary income tax
returns, Form 1041, for f937, includ .csDetcapital gain orlosscomputed
in accordance with the limitations stated in the preceding paragraph .
Theillet, capital gaiiAor loss, as reported for this period, excludes that
rece ved through partnerships and fiduciaries . It is not possible, by
using the net capital gain and net capital loss on the returns for these

. 865193-51-5
. . I
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years, to adjust the "Total income " "To tal deductions," and "Net
me m,e" so that they will be compailble with these items as tabulated
for prior years . Moreover, net capital gain or loss reported on returns
for 1934-1937 is not comparable with "Profit or loss from sale of real
estate, stocks, and bonds, etc Capital net gain," or "Capital net
loss" reported on returns for prior years.

Under the provisions of the Revence Act of 1938 and of the Internal
Revenue Code as originally enacted, the definition of capital assets is
the same as that under the provisions of the Revenue Acts of 1934 and,-
1936, except that property used in trade or business of a character
which is subject to the allowance for depreciation is excluded ; and se-
curities (stocks and bonds) which became worthless during the taxable
year are considered as loss from sales or exchanges of capital assets.
The Revenue Act of 1941, amending the Code, excludes from capital
assets an obligation of the United States or any possession thereof,
or of a State or Territory or any political subdivision thereof, or the
District of Columbia, isslied on 'or after March 1, 1941, on a discount
basis and payable without interest at a fixed maturity date not exceed-
ing one year from date of issue .

The percentages of the recognized gains or losses from the sales or
exchanges of capital assets to be taken into account in computing net
income for the ainsyears 1938-1941 differ from the percentages of ; i
or losses from such sales to be taken into account for 1934-1937 ' and
the number of periods of time for which the assets were held are reduced
from five to three. The percentages, varying according to the length of
time the assets were held, are: 100 perceril of the gain or loss from sales
of capital assets held 18 months or less ; 665J percent of the gain or loss
from sales of capital assets held over 18 months but not over 24 months ;
50 percent of the gain or loss from sales of capital assets held over 24
months . The net capital gain or loss is separated into short-term
and long-term . Net short-term gain or loss is that from the sales or
exchanges of capital assets held 18 months or less, and net long-term
gain or loss is that from the sales or exchanges of capital assets held
over 18 months . Net short-term gain and net long-term gain are
included in total income and the net long-term loss is fully deductibie
from total income . Net short-term loss, however, is not deductible
in computing current year net income.

The net short-term capital loss sustained in any taxable year 1938-
1941, while not deductible from income in the year in which the loss is
sustained, may be carried over only to the next succeeding taxable year'
and treated as a short-term capital loss . The amount carried over
cannot exceed the net income for the vear in which the loss is sus-
tained, and call be deducted only to th~ extent of the net short-terin
capital gain of the year in which the deduction i~, permitted . - The
amount of short-term capital loss,carried over mt6"I939'-1941 tabu-
lated for statistics (see page 63), is only the amount used agaiLt the
current year short-term gains reported on returns showing a net gain
from sales of capital assets, amounts of the carry-over in excess of the
current year short-term gains having been disregarded . The carry-
over reported on returns showing a net loss from sales of capital assets
was not tabulated. .

In comparrW "Net short-term capital gain included in total in-
eome" and " ct income" on returns for the years 1939-1941 with
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similar items oil returns for 1938, it should be rioted that the amounts
for 1939-1941 are after the deduction for net short-term capital loss
of preceding taxable year, whereas, in 1938, such a deduction was not
allowable. The itera "Current year net short-term capital gain"
published in Statistics of Income for 1940 and 1941, is comparable
with "Net short-term, capital gain -before deducting prior year net
short-term capital loss," published in Statistics of Income for 1939,
and with "Net short~term capital gain" published for 1938 . The
itom "Netzhort-torm capital losaof preceding taxableyear deducted "
published for 1940 and 1941, is comparable with "Prior year net
short-term capital loss deducted," published for the first time in 1939 .
Net long-term capital gain and loss for the years 1938-1941 are com-
parabl -

'The amounts of "Net short-term capital gain" and "Net long-term
capital gain (or loss)" shown on the returns and tabulated for the in-
come years 1938-1941, are not comparable with "Net capital gain
(or loss) " for the income ycai~ 1934-1937 because, for 1938-1941, the
periods of time for which the assets were held and the percentages of
recognized gain or loss to be taken into account are changed ; worthless
stocks and bonds are included ; the net short-term loss is disallowed as
a deduction in any current year ; the net long-term loss is fully de-
ductible- and for the years 1939-1941 the capital loss carry-over is
deducteil from the short-term capital gain . Moreover, for the Years
1938-1941, the net short-term capital gain and net long-term capital
gain or loss include the net gain or loss to be taken into account from
partnerships and common trust funds, whereas, for 1934-1937, the
net capital gain or loss excludes such gain or loss from partnerships
and fiduciaries . It is not possible, by using the "Net short-term
capital gain" and the "Net long-term capital gain (or loss)" to adjust
"Total income . . . . .Total deductions," and "Net income" for the
income years 1938-1941 so that they will be comparable with these
items for the income years 1934-1937 .

The Revenue Act of 1942 excludes real property used in trade or
~usiness of the taxpayer from the definition of capital assets ; changes
tire periods of time for Avluch an asset is held in determining short-
term and long-term capital gain or loss ; and changes the percentages
of recognized gain or loss to be taken into account as follows : 100
percent of the gain or loss from sales of capital assets held 6 months
or less (short-term) and 50 percent of the gain or loss from sales of
capital assets held more than 6 months (long-term) . Under this act,
a nonbusiness debt which becomes totallv worthless within the year
is considered a loss from the sale of 4 capAid asset held not more than
6 months ; and certain distributions under employces' trust plans a"
specified under section 165, to the extent that the ifistributions exceed
the amount contributed by the employee, are considered a gain from
the sale of a capital asset Ifeld more than 6 months .

The short- and long-term capital gains and losses are combined
with tire capital loss carry-over for the purpose of computing the net
gain or loss from sales of -capital assets . If the combination results in
a net loss, the deduction for the current vear is limited to the amount
of such loss, or to $1,000, or to the net in-come (or for 1944 and therc~
after, adjusted gross income if taxed .under Supplement T) computed
without regard to capital gains and losses,-whichever is~smallest ;-iffthe
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combination results in a net gain, the amount thereof is included in
income .

Under certain circumstances gain or loss from the sale. of property
which is not a capital asset may be treated as gain or loss from the
sale of a capital asset. Such gain or loss includes that from the sales
of land and depreciable property used in business and from the cuttulg
of timber under contract, if held more. than 6 months . If the recog-
nized gains upon sales or exchanges of such property plus the recog-
nized gains from compulsory or involuntary conversion (through
seizure, condemnation, destruction, fire, or theft) of property used in
business and of capital assets held more than 6 months, exceed the
recognized losses from such sales, exchanges, and conversions, then
such gains and losses are considered as gains and losses from sales of
Capital assets held more than 6 months . However, if such gains do not
exceed such losses, then such gains and losses are not considered as
gains or losses from sales of Capital assets ; but each, gain is fully
,reported and each loss, if allowable at all, is deductible ill full ..

Under the 1942 act, the capital loss carried over from 1041 into
1942 cannot exceed the net incorne. for 1941 and is deductible only
to the. extent of the net short-term capital gain of 1942 ; but the net
capital loss of any year beginning after December 31, 1941, may be
carried forward as a short-term capital loss in each of five succeeding
year; to the extent not allowed as a deduction against any net capital
gains of years intervening between the

'
Year in Nvbicll the net capital

loss occurred and the year to which carried . The term "Net capital
loss" means the excess of (1) the current Year losses from sales or
exchanges of capital assets over (2) the current year gains from such
Sales or exchanges plus the net income (or for 1944 and thereafter
adjusted gross income if taxed under Supplement T) computed
without regard to gains or losses from sales or exchanges of capital
assets, or $1 .000, whichever is smaller . For purposes of computin
the capital loss carry-over, "Net capital gain" means the excess of
(1) the current year gains -from sales or exchanges of capital assets
plus net income (or for 1944 and thereafter adjusted gross income if
taxed under Supplement T) computed without regard to gains or
losses from sales or exchanges of capital assets, or $1,000, whichever is
smaller, over (2) the current year losses from such sales or exchanges .

The carry-over reported on the 1942 returns differ-, from that
reported on the 1943-1945 returns. The carr

*
y-over reported oil the

1942 returns, a 1-year carry-over of the disallowed net shortterin
capital loss, is limited to the net income for 1941 as well as to the net
short-term capital gain of 1942 ; whereas, the carry-over reported oil
the 1943, 1944, and 1945 returns is the net capital loss from 1942,1943,
and 1944, which includes both short- and long-term capital losses, and
is reported to the extent not previousl

'
v offset by net capital gain of

succeeding
'
years. The capital loss carry-over reported on returns for

1942-1945 is tabulated from returns with a net loss from sales of
capital assets as well as from returns with a net gain from such sales
(see page 63) .

The "Net gain from sales of capital assets," ~eported and tabulated
for 1942 . is a combination of the net short,- and long-term capital
gains and losses including the net gain or loss to be. taken into account
from partnerships and common trust funds and the net short-term

I
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Capital loss carried over from 1941 not in excess of the net income for
that year, has been deducted but only to the extent of the net short-
term gain for 1942 . For 1943-1945, the "Net gain from sales of
capital assets" is similar to that for 1942, except that- the carry-over

is computed as described above .
The allowable deduction for a "Net loss from sales of capital assets"

for 1942-1945 is limit~d to the funount of such loss, or to $1,000, or to
net income (or adjusted gross income if taxed under Supplement T

for 1944 and thereafter) computed without regard to capital gains or
losses, whicliever is snalluest. For 1942-, the alluivable deduliiion for-

a net loss from sales of capital assets consists of the capital loss of

that year ; but for 1943-1945, the allowable deduction may consist of
the carry-over, or the current year capital loss, or partly of the carry-
over and partly of the curren~ year capital loss .

The, net gain or loss from sales of capital assets reported and tabu-
lated for 1942-1045 is not comparable with that from: sales of capital
assets reported for 1938-1941 because of the changes in the periods of
time for which the assets were held ; the percentages of gain or loss

to be taken into account ; the computation of the. carry-over; the

amount of allowable, deduction for capital loss ; and because of the
combination of net short- and long-term capital gain and loss, all of
which affect the data for 1942-1945 . It is not possible to adjust

"Total income
.

. . . . Total deductions," or "Net income" for 1942-1943,
nor "Adjusted gross income" for 1944-1045, so that they are com-
parable with items for the years 1938-1941 .

A summary of the provisions of the various revenue acts, relating
to the gains and losses from sales or exchanges of capital assets, the
tax on capital gains, and the tax credit for capital losses, is presented,

in table D, pages 368-369 .

CAPITAL LOSS CARRY-OVER

In connection with the historical data for capital gains and losses,

a rdsuni~ of the capital loss carry-over provisions and the method of
tabulating the carry-over for Statistics of Income will be of interest .
The amount of capital loss carry-over tabulated from individual
returns and from taxable fiduciary returns for the income years 1939-
1945 are shown below.

For the first time, the 1938 act provides that the disallowed net
short-term capital loss sustained in 1938 and subsequenle rs in an
~mount not in excess of the net income shall be carried to c succeed-
ing year and treated as a short-term capital loss ; however, the excess
of dic short-term capital losses over the short-term capital gains of
such succeeding year is not deductible . Under this act, no benefit is
derived from the carry-over provision unless there is a net short-term
Capital gain against which the carry-over can be applied .

The capital loss carry-over is tabulated from returns with a not

gain from sales of capital assets for the income years 1939-1942 and
from returns with a net loss from such sales for the year 1942 ; however,
the tabulat'ed amount of carry-over is only the amount actually
applied against the net short-term capital gain, that portion of the
carry-over in excess of the net short-term capital gain having been
disregarded . Thu .; the carry-over tabulated for these years is not,
ill all cases, the entire amount of carry-over reported on the return
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and therefore does not represent the entire arrount of short-term
capital loss sustained by the taxpayers and available for the carry-

overi
. The tabulated carry-over is a net short-term capital loss

carried ever from the first preceding year and applied against the net
short-term capital gain as provided ur~der the 1938 act and, accordingly,
limited to the net income of the year in which the loss arose as we

asto the not short-term capital gain of the year in which the carry-over
is used .

The 1942 act provides that for the income vea7s begmam, fter
December 31, 19-41, the . "Net capital loss," tl;at is tKe dis . owe&
capital loss resulting from the current year sales of capital assets,
shall be a sbort-terin capital loss in each of five succeeding years to
the extent that such loss exceeds the total of aay"Net capittil gains"
of any years intervening between the year in which the loss arose and
such succeeding year. Under this aZt, the net capital loss for any
year is the exces ; of (a) the current year capital losses (both short-
and long-term), over (b) the sum of current year capital gains (both
short, and long-term) and the smaller of either $ 1 .000 or net income (for
1944 and thereafter adjusted gross income if taxed under Supplement
T) eomputed without regard to capital -,~ains and losses . Thus thedisidlowed loss to be carried forward me. udes both short- and long-
term capital losses in contrast with the carry-over under the previous
act wherein the carry-over was composed of net short-term capital
loss only and the net long-term capital loss was a deduction from total
income . Furthermore, the carry-over under the 1942 act is not
limited to net income, and when carried into each of five succeed'LD

.years as a short-term capital loss is applied against the "Net capita
gain," to the extent not previously eliminated . The net capital gain'
against which the carry-over is applied, means the excess of (a) the
sum of current year capital gains (both short- and long-term) and
the smaller of Jther $1,000 or net income (for 1944 and thereafter
:adjusted gross income if taxed under Supplement T) computed
without regard to capital gains and losses, over (6) the current year
capital losses (both short- and long-term) . Under these provisions,
the carry-over is, in effect, applied against either or both net short-
and long-term capital gains and against other income not exceeding
$1,000, in each offive succeeding .years unless eliminated in the interim

". The capital loss carry-over is tabulated from all returns with net
gain or with net loss from sales of capital assets for,the income years
1943-1945 . t The amount is the entire amount reported by the tax-
payer whether or not it is offset by capital gains and/or other income .
The carry-over reported on the 1943 returns is the net capitaj loss
sustained in 1942 ; the carry-over reported on the 1944 returns is the
net capital loss sustained in 1943 together with the remaining disal-
]owed capital loss of 1942 not eliminated by the net capital gain of
1943 ; and the carry-over reported on the 194~ returns is the net capital
loss for 1944 together with the remaining disallowed capital loss of
1942 and of 1943 not eliminated by net capital gains of subsequent
years, 1943 and 1944 . Because of this amassment, a carry-over or a
portion thereof, may be reporte - d annually, until eliminated, ior 5
years along with carry-overs from subsequent years .

The capital loss carry-over tabulated from returns with net'gain
from sales of capital assets for any year in this period is entirely
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eliminated by current year capital gains. ital loss carrv-over
tabulated from returniwilh . net loss frtim~hle._.Pf capital asse& is in
some cases partly eliminated and in some others wholly eliminated
by current year capital gains and/or other income Dot exceeding
$1,000 ; and in cases where the current year capital loss exceeds the
S1 .000 deduction from income, no part of the carry-over is eliminated .
When the carry-over consists of capital losses incurred in more than
I year, the losses are eliminated in the order in which the capital
losis arose.

Capital loss carry-over tabulated from individual and taxable fiduciary returns far
1939--43 and from individual returns far 1941r--45, by returns with net gain or with

. sat. ofeapital assets and by returns with net income or adjusted gross
-come oz returns with no net income or no adjusted gross income
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PARTNERSHIP RETURNS OF INCOME, 1917-1945

Partnership returns Of income, except for the war CXCeSS-profits taxof 1917, are not subject to direct assessments of Federal income tax .
However, every domestic partnership and every foreign partnership

doing
business in the United States or having'an office or place ofbu me. therein is required to file a return of income on Form 1065(facsimile on pages 396-403) . "The term 'partn enhip' includes a svn-

dicate, group, pool, joint, venture, or other unincorporated orgau=tiou, through or by means of which any business, financial operation,
or venture is carried on, and which is not, within the meaning of this
title, a trust or estate or a corporation * * - (section 3797(a)(2), Internal Revenue. Code) . The distributive share of net profit
or net loss of the partnership (whether distributed or not) is reported
on the income tax return of each partner according to his proportion-
ate share, find the profit or loss thus reported is tabulated elsewhere
-in this report as a source of income or losi comprising adjusted gross
income for individual ret!irns, Form 1040, and as a source of income
or loss comprising total income for taxable fiduciary returns, Form
1041, for the income vear 1945 .

Comprehensive tal;ulations of data from the partnership returns of
income, Form 1065, for 1945 are being comPiled and will be published
in a report, "Supplement to Statistics of Income for 1945, Part L"A press release of significant data from this report is available for dis-
tribution by the Statistical Division, Office of the Commissioner of
Internal Rivenue, Washington 25, D . C .

The number of partnership returns, Form 1065, filed for the incomeyears 1917 through 1945, sh6wn below as reporte~ by the collectorsof internal revenue, . include calendar year returns, fiscal and part
year returns filed during the succeeding calendar

'
year regardless

ofmonth in which the income year ended, and delinquent returns .
N-&-f

P .d-hi,
Income year! du-

1917 ------------------ 31,701
1918 ------------------ 100,728
1 919 ------------------ 175,898
1920 ------------------- 240,767

1
921 ------------------ 219 311

1922 ------------------ 287:959
1923 ------------------ 304,9961
924 ------------------ 321, 158
1 925 ----------------- 3~9 41~
1926

------------------
295 :425

1927 ------------------
282,841

1928 ------------------ 272,127
1 929 ------------------ 263,519
1930 ------------------ 244,670
1931 ------------------ 230,407

N. .b~ -f
4~_Afp

Income vear : a-
193~ ------------------ 216,712
1933 ------------------ 214,881
1934 ------------------ 221,740
1935 ------------------ 222,293
1936 ------------------ 237,367
1937 ------------------ 261,470
1038 ------------------ 273,361
1939 ------------------ 290,876

1
940 ------------------ 372,796

1941 ------------------ 453,911
1942------------------ 490,320
1943------------------ 491,544
1944 ------------------- 577,295
1045 ------------------ 673,771
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SOURCE BOOK OF STATISTICS OF INCOM E

The Source Book is a series of unpublished volumes containing com-
prebensive compilations of data which supplement the published re-
ports, "Statistics of Income ." The Source Book is maintained in the
Statistical Division, Bureau of Internal Revenue, and is available for
research purposes to officials of the Federal and State Governments
and to qualified representatives of accredited organizations upon the
f resentation- of a written request addressed to. ibe Commissi .ncr Qt
nternal Revenue .
The following data from individual income tax returns for 1927-

1942 (except Form 1040A for 1941-1942) are classified by States and
Territories, by taxable and nontaxable returns, and by net income
classes : The Sources of income and deductions (as published for each
vear in the Statistics of Income) total income, total deductions, not
income, personal exemption and credit for dependents (combined for
1927-1932- and shown separately thereafter), earned income credit
for 1934-1942, net loss for prior year 1927-1932, normal tax, surtax,
1214 percent tax on capital net gain for 1927-1933, 12Y2 percent tax
credit for capital net loss for 1927-1933, tax credit for earned income
for 1927-1931, alternative tax for 1938-1942, and total tax .

The number of returns with net income and the amount of net in-
come for 1927-1942, personal exemption for 1937-1942, credit for
dependents for 1937-1942, and total tax for 1941-1942 (except Form
104oA for 1941-1942) are classified by States and Territories, bv tax-
able and nontaxable returns, by net income classes, and by sex and
family relationship .
. The amount of Government obligations owned and the wholly and
partially tax-exer?ipt interest received thereon as reported on indi-
vidual returns with net income of $5,000 and over for 1932-1940 are
classified by 5tates and Territori . Bud by net income classes .

For 1941, the Source Book contains no data for individual returns,
Form 1040A, other than that published in the report . For 1942, the
Source Book shows for Form 1040A the number of returns, amount of
salariesi other income (dividends, interest, and annuities in one sum),

clLcgross income, personal exemptio redit for dependents, earned in-
come credit, and optional tax

~ficd by
gross income classes, by

taxable and nontaxable returns, and by sex and relationship, for States
and Territories .

The sampling technique employed for estimating data for 1943 and
subsequent, years does not permit tabulation of data by income classes
and by sex and family relationship, for the States arid Territories .
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BASIC TABLES
Simple and cumulative distributions-by adjusted gross income

classes :
1, Number of returns, adjusted gross income . and tax.

Sourcm of- income an& tixes-by adjustcd grow, inconic cla&wz :
2 . Income, deductions, and taxes.
3 . Frequency distributions of returns for each source .

Tax analysis-by adjusted gross income classes :
4 . Normal tax and surtax and alternative tax .

5 . Tax withheld, payments, refund, and credit .

Marital status-by adjusted gross income classes :

6 . Number of returns, adjusted gross income, surtax exemption .

and tax.

7 . Frequency distribution of rcturns-by number of surtax
exemptions.

Patterns of income-frequency distributions of returns :

8. Selected pattems-by adjusted gross income classes.

9. Selected patterns-by size of specific source
.10. Selected patterns-by adjusted gross income classes and by

size of specific source.
Capital gains and losses-by adjusted gross income classes :

IL Short- and long-term gain and loss, capital loss carry-over,
and net gain or loss from sales of capital assets.

Returns with itemized deductions-by adjusted gross income classes
and by net income classes :

L2 . Frequency distribution of returns .
States and Territories :

13 . Number of returns, salaries, dividends and interest, adjusted
gross income, and tax .

14 . Number of returns, adjusted gross income, and tax-by ad .
justed gross income classes .

Sole proprietorships-selected industrial groups, by businesses with
net profit or with net loss :

15 . Number of businesses, total receipts, net profit, and net loss .

16 . Total receipts, cost of goods sold, business expenses, net

profi,
'
t, and net loss-by businesses with cost of goods sold

or with no cost of goods sold .
17 . Number (if businesses, total receipts, net profit, and net

losi-by size of total receipts.
18. Frequency distribution of number of businesses with net

profit-by size of net profit.
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TABLE 1-Indioidual returns for 1945, by adjusted! gross income classes: Simple and
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TABLE 2-Individual returns for 1945, by taxable and nontaccable returns and by
deduction ; Part 111, returns with itemized deductions
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by adjusted gross income claNles-Part I, all returns; Part H, returns with standard
a, Insa from each of the sources comprising adjusted gross income, adjusted
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TABLE 2.-Individual returns for 1945, by larable and nantarable returns and by adjusted gross income clars-Part 1, all returns ; Part 11, returns unith-stunidard
dAd.ciio .; Pact III, returns with iternind deductions: Number of returns, income or loss from each of the sources comprising adjusted gross income, adjusted
gross income, deductions, surtax momption, tax liability, turi, Payments, and late morpayment-Continue d
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TABLE 2-7ndioidual returns for 1945, by taxable and nontaxable returns and by
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adi-t"I gross income classes-Part 1, all returns ; Part 11, returns aniLh standard
income or loss from each of the sources comprising adjusted gross income, adjusted
onerpayment-Continue d
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TABLE 2-Indiaidual returns for 1945, by taxable and nontaxable returns and by adjasted gross income clasaes-Part 1, all returns ; Part 11, returns with aandard

deduction ; Part 111, returns with itemized deductions : Number of returns, income & loss from each of the sources comprising adjusted gross income, adjusted
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TABLE 2.-Individual retums for 1945, by taxable and nontaxable ret- and by
deduction ; Part 111, returns with itemized deductions : Number of retul-L
gross income, deductions, surtax exemption, tax liability, tax payments, and tax
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TABLE 3-Individual returns for 1945 by taxable and nontalable returns and by adjusted gross income classes-Parl 1, .11 retv I,r.; Part II, tO
returns with standard deduction; Parl III, returns with itemized deductions : Frequency distributions of returns for each specirm source of l"'
income or loss comprising adjusted gross income,for each deduction,for each type of te,e payment, aidfor t= oOrpayownt-uontinued
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TABLE 3-7ndividual returns for 1945 by taxable and nontaxable returns and by adjusted gross income classes-Ppri 1, all ralito na ; Part 11, eZ
returns with standard deduction; l4arl III, returns with itemized deductions : Frequency distributions of returns for each specific source of
income or loss couipriaing adjusted gross incoms, for each deduction, for each type of tax payinent, and for tax oveipayineut-Coutinued
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TABLia 3-Individual returns for 1946 by taxable and nontaxable returns and by adjusted gross income classes-Part 1, all returns ; Part It,
!elurne with standard deduction ; Part III, returns with itemized deductions: Frequency distributions of returns for each specific source of
tneome or loss comprising adjuateq gross income, for each deduction, for each type of t= payment, and for tax overpayment-Continued
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TABLE 3-Individual returns for 1945 by taxable and nontaxable returns and by adjusted gross income classes-part I, all returns ; Part 11, =
returns with Standard deduction ; Art III, returns with itemized deductions : Frequency distributions of returns for each spectic-source of 0C,
income or loss compriling, adjusted gross income, for each deduction, for each type of tax payment, and for tax overpayment-Ucintinued
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TAB &III 4~lndivfdual return a for 1945, by taxable and nontaxable returns, by adjusted qros8 income classes, and by types of tax : Number of returns,
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TAB LU 6 .-Individual returns for 1945, by taxable and nontaxable returns, by a djusfed gross income classes, by marital status, and by a= : Nunlbe,of returns, adjusted gross income, surt= exemption, and tax liability-Continued
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TABLE 7-Inditidual returns for 1945, by taxable and nontaxable returns, by adjusted gross income classes and by marital status: Number of ~
returns and number of Surtax exemptions claimed; also frequency distribution of returns by numict, of. Surtax exemptions C0
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TABU 7-Individual returns for 1945, by farablc and nonterable returns, by adjusted gross income, classes, and ~y ruarital status : Nuenbcrof -
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TABLE 9-Individual returns for 1946, by size of specific source of income and by selected patterns of income :" Fieguency distributions of
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TABLE 12 .-Individual returns for 1945, with itemized deductions, by taxable and nonta,cable returns, by adjusted gross income classes, and by
net income classes : Frequency distribution of returns-Continue d
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TABLE 12.-Individual returns far 1945 arith ite iz~d Mu,11ons by t=abte and nonto,ruble returns, by adjusted Vross income classes, and by
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4

. . 4
"

48 ud ov.... . . . . . - ------------------------------- . . . . . . . .
=- . . . . .!L-
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89 T-b 1

.
~~t-

~u
h Adjusted I,.. Jr... of U,000 And 0, 4W 55,433

.

M . 373

. . . . .
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I
For 116toodes, we pp. 213-215 ; Nt e,tent W % hich data 10 estimated, SM pp . 47-55.



TABLE 12-Individual returns for 1946, with ilentized deductions, by taxable and nontaxable rdurns, by adjusted grloss income classes, and by
net income clwses : Frequency distribution of redurn-Continued
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.. .. . . . . . . . .
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400 ,ad or
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Total, noutuabl, fi,di,ldual ,d,jas_

Grand total ----------------------------

T11114, '!,UOSVr`a"` "C""under $71,=Q ef .-
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$5, 0 and ever.

For fouti i ults. sea pp. 213-216; for extent to , Lkh data W 0 ~d 1-ted, se~ pp. 47-55.
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T-LE 13 .~lndividual returns ivith adjusted gross income for 19,;5, bli .Staks and
Territories : Nuuibcv~ of returns, salaries and ~ges, dwidcda, and interest,
adjusted gross income, and tac liability
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1
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M 1

1

I' M9

2&

532

Z
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1
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,
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Total ..------------------------------ 49.7M
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1
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I For footnotes, W pp. 213-215; hr uttat to which data we estimated, ate pp . 47-55.
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TABLE 14-Individual returns with adjusted gross income ; for. 1945, by adjusted gross income classes and by States and Territories : lvun,be r
of return~, adjustcd~giosx incopue, and tw liabilify-Contintied 00
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TAnLz 14 .-Individual returns with adjusted gross income, for 1945 'by adjusted gross income classes and by States and Territories : Number
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TARLE1 16.-Individual returns for 1945 with business (Bole proprietorship), by selected industrial groufs and by businesses with net profit or'
with net loss : Number of businesses, total receipts, net profit, and net ass
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and net profit or loss

TABIX 16.-Individual taurns for 1945 W9At business (sole P1011"istor.ihip), by industrial groups, by businesses ucyh net ~'rofit or with net loss -
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122 7. . n

---

461 128,08

25
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.
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3
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1
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'
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9
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did SW M e2- IS ------------ 1231 ON ----------- m"I 111, 081 3
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TABLE 16-Individual returns for 1945 teRkbusiness (sole proprictursha by industrial groups, by businesses with 'All profit or with net lose,

and by businesses with cost of goods sold and with no cost of goods no : Number of businesses, total receipts, cost of 4oods, business expenses,

and net profit olr lose-Continued
00

I . JMo-y ft.. 1. lb-aurods .( dalleval

Trad e

Total trade W Me. lietall Trade net .11-ble

Bunfe... Bt-,. B.L. . Buchre4a. B.I. r, Blesibessea B-1-clool
',fill of with net with net with not with net with act with net with not

Profit I- - profit Iran - Prolt bus - proat Ima n

Bushocalls w Ith cost of goods M :
Number of bullnoteel " . . ---------------- - --------------- ------- 1,100,864 78,641 69, M9 1 6, &'5 074 .727 09,305 30,878 (11)

Total receipts a . . . ------------------------------ - --- ------------
1, rA 208 9,059,214 8, ON 247,872 974,12 2,25a. 330

Cost of goods:
Inventory bcglm,WgofYamr--. -----------------------------

b ht f ]d&

- %M3DO
29 893 018

IK 15 1
1 410 814

433.407
7 485 698
7 "" 6"

537 .329
60 M

1

2.30,07
20,680 084

107,769

774
0 19

166.3"
1,727 233

------------
-- -

e oug or =foreh ban
a --------- -L b

. 7
34:894 4~,287 IG2:193112

' "'

8 : 51 593, N2 34 8 38:249 -- -
a or-

------------------- ----- -at ---------------- 539,148 29 M
ilk
Ilk 197 5 090

:
MW 105 22.129

3
24,80

s foll ------1
---------- ------ -- 646,651 30~ 103 200, IM 8 M

'I
72 19,4 3 , . .....

Total neat above ------------------- 34,738 510 1 671 49 7
'

it

M

8, 3M 09 619.713 24 4DO 858
: ~

024 She
4 : M

1,995.01 3
1 01 7

---- -
- -

Inventory . end of yes- ----------- OS7: W7.307 10 : 716

'ed

'

463, SM 44 .661 2 41 409 10 7 . ---- -

Net east of goods old ---------------------------------------- 31,6M8 1. 2206 1, 54 785

7, firt 9

-

7,97Z 9" 575,053 21, Q90, 364 8M 142 1. 817, SGI -----------

Other buslum deductions :
fork O N1 IM 402 238,315

" a'
.

17,806 1. 83, 30 10f. 271
8alarion and wages. . -----

w----------------------------- -Into,olt ra bustrocle lode to
h a

,

5 1 5 3N6

I
to I tj2oSin

5
397S

:
38. 12,9 512S 3 .11

9342
1 1f4: 1in.

---------------- --- -

~:
ProPertY .Town an bush, ----- -and bus i

-
29 3:221
W M

816
2733

2D
1293.3 676

,lk

218
,

Z U4 gal

-

------------------------------ -L- ----------
-

,
39,771

,
21392

,
5 .294 Of 32 , 20 LOD4 -- -

----------

-
-Bad debts- -------------- --------------------------------

depletloo,----------------- --SoDepreciation, Owit ouck and 224,166 14 24 71 1
8

368 :26 089 1

Is

2,73 4
35 575

1

lak M6M
431

I

10,19 3
17 2

'

It.
620 ... .. .

- --------
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,'b
Root, epoire, And t or 2, Sa, 2

IW
1

462 3M

,

7 .&40
,

41 332 ----------

-

A .-ti.thm of ..q .,ey feel t
Net operating long d notion------------------------ 13, M

3

: SM8 1 : Dan lao 2,982 us --------

Total deductlors. ------------------------------------------- 038,429 M,402 685, SH 61,435 4,004,659

'

n MM ----------- -
So . of of cast of good, old ..a totall daduothml---------------- 31,719,043 ~~918181 BoOk783

-

MS,49~ _ =- ~ 7 .2
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--------- 1~ M",

_

=MLI-M",
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-- -
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t on o . I
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L
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d I ----------------------------------
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M
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TABLE 1' .-"'dividual returns for 1946 with business ~sole proprietorship), by industrial groups, by businesses with net profil or with net loss, W

and by businesses with cost of good& sold and with no cost of goods Bold : Number of businesses, total receipts, cost of goods, business

c:rpenses
, and net profit or lose-Contillued [BI[

. .. y lo- 1, th .-d, of 2 .11~1

Se"Ica

Wal -1. Dennstf, aed ialso--l a,,c,m -1c. An.='blle Pat, se-
ad gacag,,~~

IL' s

13,,,emcs Basluem, fla,lues,as Rual-es Dusha!mm B .sinname, B.M.-I'a t
~Ith Ith n,t Will, net wlth net edth It ~Jth I tI Ith n't with ale t

3
pront I.m I . inallt In. - P'.fit

I.. .
pront loss

IS In- odth cast It Pads -311:
Nmabor of Inein,- ------------------------------------ 2M. 075 26,690 159,492 10. W 15, fed (n) 51,607

-

T.t1I reelipt- - ---------------------------------------------- 3, gig, 629 174,658 1,370,450 70, M 245,M7 . . . . ........ 74I .M7 . . . . . . . . . . ..
--- -

CIA Of good,:
T- -to' ---------------------------- -jf ht far sale ------------

130,874
920,084

10.834
69 218

43,007
267 M7

3,910
19 781

6,51 7

74 49 6~

: ----------- 340,934
7

5

"

N10
-----------
-' ------A 1,,Ibaa ~ g ---------------

----------- -----------bL 340,571 24:844 137 :856 7:262 M 326
`

Q
4 121or----- ---- -------- -a
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3
46.7MIOZ
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11, M8

111,34 4
M.451
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3:263

20 8 3
31 : 7187

--------- - -
------------ :14 M 5

------- -

Total cast obove_.... ... - ------------
------- ------ -end or yon-I-entari,

1,130 12 7
IR425

1 M 465
li: in

626 60 5
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393:40 1
60

165,89 0
5,2DO

----
- - - ---

524 45D
50:331 . . ..

-- -,

Net cost of goods sold--------------------------------------- .784,100 110,877 582.6lb 35,702 lso'M ------------ 474,115 . . . . ...

Othe, buM,m deductions:S
--------------------------e st d wa W 248 25 444 169 127 11112 17,111 56

1 : 1.'alu . -------ges a n1,
fenmi, a, Wsi,- In , W, I- ------------------------ 11 : M9

62442
1:570
M5

6:03 5
18, 777

I
W

' "

4 1

1,07 ---------- 6,21
wT.- . lat~i- and b ..!.- vote, Y ---------------- -7-

------------0

,
6 482 1: 005 2,238 .GS 211 -------- - : s

831---------------------- ---------------------11- ---------------------- -d d bU ~ 936 Sol 2,530 1 M 342 ---------- - ,4
10 ,

. . . . ..
-------------------- ~-W ------ -Ba e

ob~ ce,cc, an 1pletill --------------------- -I,sDepnelation 80,91 1 8 .475 33 (13
': 3154: "' 25 11 : B gd h,

- - ----------- -- ------l ll ------- -,l ' lI I! ''l" I I I" 1R

5

zt, W6 U,164
28

227 M
11 91 243

,
71 300 . . . . . . . . .. ..

- - -- - -tia- - -f aili0f ."~~l' ~Y. ,~"tI.rtl.~1A
---------------------------- -Net operating I. .da=fl.. ... . -

z 93 5
z3oi

7
497

,
M ---- 339 ------------

-

Total deductions ------------- ---------------------------- - -FO55.244 __4s1,465 42, 49 4 DO ----------- 146,709

Sum of not east of goods wId and total deductions ----------------- TMO 31~1 1,044.031 78,535 GM 895

Net ImAlt or not IOM -------------------------- 1. 068, 283 ~,IL7 328p372 7. 950 45, N I ---------- -

1 0

11
12
13
14
15
to
17

2 0

21

For footnotes . son pp. 213-215; 111 "tell to hleh data M, "Ll,"Wd,me pp. 47-55 .
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1 0
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2
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TaBLID M-Indiviclual returns fnr 1945 with business (sele proprietorsh~),~y ind~sfrial groups, by businesses with net profit or with net loss, W
'and by businesses with wet of goods sold and with no cost of goods act 'umber of businesses, total receipts, coal of goods, business expenses ,
and net profit or loss-Continued

[Money fig .- 1. the-.& of d.11-1

8-1-Ccathanod

Businesses Businesses, Bud- Best.- . Busuesses Businesses
,vitheatproft, rith-tless . vr[th-tiereat WithhWass . Irlthfictievent .1thtedless o

R .J.- Ith cost I good, old :
Number of b .L.- 11 ---------------- --------------------------- 14,568 (o) 84,751 5.511 &T, M M

Tot.] r-lptai -1 ---------- ------------------------------------------ 252,718 15. M 431 019 . . . ..... . .

b
I --------------------------------

7,799
65 760

-------------- 8, M 7
45 829 3,053

0,300
107, Qag

fdo-le. hI -- -

L b

,
13, M4

--------- -
----------------

.
18, a7

M
3.114 54, M

. . . . . . . . . . . .a or ---
midwin~f[;; --------------- -Material ----------------- : ---------

0 box costs ---------------------- ----------- ---------
9, OafW, No ... . . . . . . .... . . . . . . . . ... .. 96, 8

41,713
2,0f
1, M:

59,685
12,907

... .

... .. . . . . . . . . . .

Total cast abile -------------- - ---------
:: ----------------- -Inventory, end of Year -------------------- ------------------ -

122, 541
MP

... . ------- --- 24D, M I
8,442

11, N o
l,NI

M,844
3 ., W1

.- . . . . . . . . . .

.. . . . . .

Net cast of goods sold --------------------------------------- 115.882 ------------ --- 231,84, .......LO, 040 M, I .. . . . . . . . . .

Otber business deductions:
30 160

----- W "---
83 055 2,470 28, am .. . ------- -Select.

and -g- --------- -Interest a business
,
04 -::: - :

,
1, 7511 Al 92 .. . . . . m . . . ... ..
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: - --------
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3,
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- : :W : :----: --------- W -------------- -Bad debts -

0
1 78
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....
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----------------- - -
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44 249

------------ w- .
114MR31

934
4 860

"

47 --- -.,. ,cut , irs an
.th~r

111 1
.
353

---- -------
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.
9

,
445
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Net psratlug a uc~ 0 - -------------- W ------------------- 77

--------- -
--------- 775 21 432 .... .. . . . . . .

Total deductions------- -

- - - --- - - -

91 .449 748 1, 90 U3 . . . .

deduct iow - . . : : : : : ::: : :: :Subse of not cast of goods sold and total 2D7, 330 ---------------- 450,5W 18,710 3 9,332 . .. . .. .

Net profit or net Inas reparted- .------------------w ------ - --- 15,440 418, 5D5

I

3, M I 11 . Wis ------

D-Inc,Zba Vibb...1.2'd
of goods sold:"
,11 ---------------------------------------------

Trial recefins -------- -------- ------------------------------------

Buxit ess, deductions :
Sol."" and as.--
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.t, repair co c;, ._ ------------------------------
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ToWdeducti- . . . . . . . -- ---------------------------------

24

Not profit , at to, ep,,led._------------------------------------
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267, M 29,012 Z 137, am 21,308 $5. ----------------

47,424 R . 771 Z50 681 1. iso 11.038
M
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.1
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4: 25 6
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Z 54 427 1 604 34, 4,

lag7.
6n
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W O
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61
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A
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4,511
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its, as.

~
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~
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I
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For footnotes, me pp . 213-215; for eitent to ;vhih dew are cgiiz~atcd, sec pp . 47-55.
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T~P,R 16-Irldividu.1 ,tura, far 1945 with business (iuds p'op`i'torahi,),by industrial gioups, by businesses with gist profit or with net loss L",
and by businieses with wat of good. sold ad with I enst of anedir act : umber of businesses, total reesipla, cost of goods, business e,rpenees :
and net profit or loss-Contillued

JIM .. . y 111- 1, th.-da of dollars]

Fiei-, il co-truletion controw- Avioultone, facestr Nature a business
ad ro .

ai ~
as t

saition
ons and ii"'t.. . and fle lury at .11-bl.

B""'es""' "U"I"'S"s B u Ju - B -̀` `` D- ` S3' sI
Baso, D .lh- Desire-

With net
Pleat

With W ~
less a

.,,, o T
Pront

nTRh et
I- n

h nw1 e t
great

11thnot
U-4

with net
profit

With ,I t
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f3whi s with east of good, sold:
N=bc, of 1-1-wes u . - ---------------------------------------- 11,492 (r) - 140,162 7,690 2,290,329 MI,%5 69,155 0,138

Total ror.lpt- ---------------------------------------------------- - -- j3 7, 4-6 2 ... ....... . . 2, M . ng 212,481 13,010,269 1, 385. 1 . ll M lef, 734

Cost of goods:
1-togi bell 1 1111

Wg
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a' 0 .1
:462 1

2"1 7
11:1

5 SM
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. ' .,.,~Iofuw
boughtI -------

L b
W2,445
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419 IN

601 520 64 515
,

12 107 1 870
,
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,

'
or .

. ....... . .
a

I iune,bl -it ------------------------------ a
s

----------- ,
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.
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'Z

,
0

'

,
019 63, W8 3:a

Other cents---------------------- i f2Z I 1,, 802 W, I. la P 3, ISU ag, 4,221

Total east share ----------------------------------------------- 381,4Z ------------ 1,624,938 187 41 6 2,324 IN 71 111
1

1,510 93
9
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Ini end of year-------------- ------------------------ - 17,661 ------------ 71,509

,,
to: Me: 339 1

:
4 In 129:49 7 19,444
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"et an Ii .L.-
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1 :~7 2

I P
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21 : 111

1

a
t
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" U
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1 .05 8
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No

.Ri
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.

I fori
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'00

-
L- ----- -
Bad d bts

3. 2
3M ------
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4
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------ ,
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' aT 7 2l4 :uI2 asli: 1.

7
" 3371 274
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17;12 t
M2 -----------

1
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4
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119 11 ------- 1-,--
.

11024 305
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Total deductions --------------------------------------- M, am ------------ 432t717 5Z 499 7,521,090 -1 .455,181

- I .
t . go, .ld- towid.d.ttleris---------------- -S-ofro 3% 687 1,086,144 220, 051 9, U9, 90 1,702 014 El, E7Z

' - I Ifi
=., f =No,
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0
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'
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M

24
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T.Ul ,.]I,t. .. . . . .

""Z U'
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-W-Mm; -----------------------------------------------------
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A-1l.tion of,-,goeer fadt'i'u ----------------------
Not oporriting I'm dedw,l. r ' -a.
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------------------------- ------Net Plefit a, net Inia reported _ - ----------------------------:
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For f0utelt"s, Me pp. 213-215: for rrumt in -bl0l 11-to -11 Iltlented, .a up. 47-55 .
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TsBLE 17-Indif,id-ill returns far 1945 with business (sole proprietorship)
; businesses with net profit by industrial groups ad businesses with W

net loss in'tiggregafe, by size of total receipts : Number of businesses, total receipts, and net profit or net loss

(Man,, figir- and afte of tand meelpts 11 thousands at dollars]

Units L . ----------------------

I
unit',

2 unde
r

I, "di ------------------

4 "d er ----5 -der ----7
'er 'to under I

dd

Is -it"
So Order

I
40 -do, 50 ------------
so under 75. - ~ ----------- -
75 -it,, ------
I. and "" ---
Not stated
Net

.Total------------------- -

Sim Oftotal recriple $1

12
a
4

W, 70-1

133 71776
a2'a4 W6,

78

497,123

a
1 0

1 :1

8621' 602

14
3' 4'9'7fisil 239 N

249' 7 go81144

1 239

Nz .4 go 1 .071 70

3

0

400.2M
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r 7

, 8

1
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4

1,186,237
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A
f6o' : 56 72

4 TV:W(I
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159 09 9 573 114
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s
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M 4 37 to
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Wo 7
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.I b .1;'

.a

Total trade
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Net
profit

Under 1 11, "7
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7 _dll 7 ----

. V
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2
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0
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TAB" 19-Individual returns and taxable fiduciary returns, tvith net iacp~ae, 1915-
48 ; individual returns trith adjusted gross inc-, 1944-45: Number of returns,
net income or adjusted gross incom~, taz before taz crediia, tax credits, and tax,;
also individual returns with no net Income, 1928-43 (including fiduciary returns
for 194S only), and with no adjusted gross imme, 1944-45 : N-ber of returns
and net dificit o, adjusted gross deficit
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TABLE 19 .-Individual returns and twable fiduciary returns, with net income, 1913--
43 ; individual returns with adjusted gross income, 19,14-45 : Number of returns,
net income or adjusted gross income, tax before tax credits tax credits, and tac;
also individual returns with no net income , 1928-43 (including uciary returns
for 1943 only), and with no adjusted gross income, 1944-45: umber of returns
and net deficit or adjusted gross deficit-Continue d

[MaBIT fim,II h, tbIvsavd,"dHwIJ

Retureas with
M'

hmme.1 1913-43 ; retmn, with Idjurtad llevvmv~ with no
orms mearoo,' I%"&-C-tiud

fmcerve', lo,io_

a : .- wit h

T- bv I T.. credits
no dJ. .d iooes
I--,-

Income year credit-
NetContinued 25 per.

f 1211

a

=t I
. .

;,1,
ceet- T-1

Number

of
1929-4r.
dl-. d

Total earred cap III tras
t

I.
_t I-

I.dWid"' rIto- -~d
bII flduv~lry,v .

'
1~ ----------------

"
2& ~ ---------- ---------- --------- 28, - -------- --------- -

Nto
-- ---------------

41 ..6 __
- --- --- - --

41.016 ---------- --------- -
101 5
1916 -----------------

61, ~
I7,3,3S7

__:
----------

:: :------------ -- - - -

-- -----
67, ~i-ain ----------

----------
---------

------- --_
1917 ---- ------------ 7g5 .ml --- __ :: -------- 39, ---------- ----------

1918 ------------- ::__ '---- --- -- -1919

IVM -- ---- -
--------

--------- -
----------

----- --- -
----------

111VI M
M .630

----------
- --------

----------
----------lom--

1 . M5 om ---------- ---------- ---------- ors, a&I -- ------- ----------

1921
----------------

no .Sr-
MI 057

---------- ------- - - ---------- 719,397
MI W

----- -
-:: ------ ---- -IM19M ,

--- 8S2 M
---------- -- : : : ::: - ----------

Me W5
'

11-Ml W
------ --
-- - ----

-- -- -
---- ---

J

-- -------------- -104__: -------------
,

743M9
7%784

W,

24 670

9

7 M
M: an
M. =

~ : M
7M . 555

: ::
-- - ----
---------- ----

---- ------------------ ---------------- 761, 440
,

N U7
,

4,321 23. M M 471 ---------- ---- -- -
19V ------------------ 861, M2 %:915 6,028 30,943 9W.M ---------- ----------
IM ---------- - -- -
1929

2 ., I M

M

34, M
2Z 062

6,126
r~ 378

3%916
V, 441 11011 .9m

7Z SM 499 .211

1910 51 '713 N M
:491

10 11 2
24:18S

31 M
41:678

476,71 5I
n2.6

867
IM W

1
1 M 871

~7'
M
1l

17
71.M 11,915

.
M, 961

. .
4W, 9 .s

WM 5D. M 774 IM
:

Ift 449 1:141 33
1

:M ------------- ---------- ---------- ----------
4

511 W
1
04.170 412 8.%

3811035 ------------------ 657, M ::: ------- ---------- 657,439 K Goo ,

IM - ------------- 1,214,017 CroftIs -------- I-M4,017 73, V2 286, U,-- -
1937 ----------------- 1,141,94 f -- -------- - 1, 141. W 83

765 .W
" . IN

farvi=
- eld

765, M
MON

I
M
82.461 3T

pill, 1 41141
7:d tN

I'
9%
-4

1
12 .. M, :oc

M
1
941---

3: :o31
td

-
3. W7,9 S1.8

17L2
0,8%
a 138

M
591,1981

----------------- ---------- --- - -----
,
M ,

14,,,,l 16,803 1111 M clo .6 ' 738 .3,341
1943 ------------------ ----------- ----

.17
:14~

'2 ---- -----

----

-Indi,ideal mtf7!' 16, M 728 & 3W

''

:

Id, 2f,
10 I

;, 905

1
l' : :: : :W5, .. . ........ 11,06L1.

1

0,774 10 774
s

1 17, ., 7 181,792 29%

STATISTICS OF. INCOME FOR 1945, PART I 22 1
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TABLE 20-Individual returns and itLeable fiduciary returns tDiIh net income, by
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TABLE 20-Individual returns and taenblc fiduciev,y with net income, 6
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TAB" 20-Individuall returns and i=ablr fiduciary returns, with net income, by
net income claa8es: Number of returns, 1914-43 net ' me i- and eff,vtia~ I-
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TAB~ 20 .-Individual returns and taxable fiduciary returns with net income, by
net income cl-.cs: Number of returns, 1914-43, net incedus, I-, and effective tax
,ate, 1916-48 ; individual returns unth acUusted gross income by adjusted gross
income classm: Number of returns, adjusted gross income, tax, and effective tax
rate, 1944-45; also aggregates for individual returns Uh no net income, 108-43
(including fiduciary returns for 1043 only) and for individual returns with no
adjusted gross income, 1944-445--Continued
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TABIX 20-Individual returns and taxable fiduciary returns tDiih net income bynet income classes : Number of returns 1914-43 net znw ;;~ I=, and effectiv~ I..rate, 1916-43; individual returns IoA adjusted gross inc-' c by adjusted grain;income classes : Number of returns adjusted gross income, tax and dstic I-rate, 1944-45; also aggregates for individual returns unth no net' income, 1928-43(including fiduciary returns for 1943 only) and for individual returns with noadjusted gross income, 1944-45-Continued
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TAPL 20 .-Individual returns and ta,rabU fiduciary returns, with net income, by
net income classes : Number of returns, 1914-43, net income t= and effectiva t-r
rate, 1916-43; individual returns tviih adjusted gross iucaiiie by adjusted gross
income classes: Number of returns, adjusted gross income, I= and effective tua,
ratc, 1944-45; also aggregates for individual returns with no nei income, IM-43
(including fiduciary returns for 1943 only) and for individual returns -ith no
adjusted gross income, 1944-45--Continued
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TABLE 20-Individuad returns and tazable fiduciary 7turns, with net in-me, by
net income classes : Number of returns, 1914-48, net Income, I=, and ffe,fir, I_
rate, 1916-48; individual returns with adjusted gross i .c-,. by djoa,d or,,
income classes- Number of returns, adjusted gross ine.ame, Iae, and I-
rate, 1944-45; also aggregates for individual returns with

-
net incero, 19Ls-4S

(including fiduciary returns for 1943 only) and for individual elu,.e nith no
adjusted gross income, 1944-45-Continued
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TAISL 20-Individual returns and taxable fiduciary returns with net income, by
net income classes : Number of returns, 1914-43, net ineurns' I= and affedive tax
rate, Jqm-43 ; individual returns with adjusted gross inco;na ~y 'adjusted gross
income classes: Number of returns, adjusted gross income, tax, and effective tax
,air, 1944-46 ; also aggregates for individual returns with no net income, 1928-43
(including fiviiiciary-returns, for 1943 only) and for individual returns tviih no
adjusted gross income, 1944-45-Continued
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TABLE 20-Individual returns and taxable fiduciary returns, with net incomr,

bynet income classes : Number of returns, 1914-43, net income, I=, and effecti,, tax
rate, 1916-43 ; individual returns with adjusted gross income by adjusted grossincome classes : Number of returns, aijusied gross income, I-, ad effe,iie, to
rate, 1944-46 ; also aggregates for individual

returns
toith no net income, 1928-43(including fiduciary returns for 1943 only) and for individual returns With, noadjusted gross-income, 1944-45-Continue d
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TABLE 20.-Individual returns and torable fiduciary returns, taith net income, by

net incolac clan" : Number of returns, 1914-413, net i.co_ t-, Old 'ffeefies tax
rate, 1 .9116-43 ; individual returns tvith adjuated gross tnc;~c by adjusted gross
income classes : Number of returns, adjusted gross income, tax, and effective tax

rate 1944-45,: also aggregates for individual returns foith no net 1928-43
(inZIuding fiduciary returns for 194 .3 onlY) and for individual - returns with no
adjusted gross incoms, 1944-45-Continund
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TABLE 21 .-Individual returns and tazable fiduciary "turls, toith net income,
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TABLE 21 .-Individual ret urns and taxable fiduciary returns, arth net
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TABLE 21 .-Individual returns and t=able fiduciary returns, 'ith net income
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TABLE 21-Indiaid-al returns and fetrable fiduciary returns, with net incame,
1916-43 . individual returns with adjusted gross income, 1944-46, also individual
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TABLE 21-Individual cw, and taxabU fiduciary returns, vaith act income
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TaIltz 21-Individual returns and taxable fiduciary returns with net incom
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TAB~ 21-Individual returns and taxable fiduciary returns, tailh net income,
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TABLE 21-4ndividual returns and taxable fiduciary returns, with net income,
1916-48: individual returns with adjusted gross income, 19414~45 ; also individual
returns with no flet'income, 191?8-43 (i.,.I .di .g fldurwy returns for 1943 only) ,
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TABLE 21 .-Individual returns and taxable fiduciary du,n,
I with net incoin1916-48 ; individual returns with oufjfnd~d gross
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TABLE 22 .-IndiMual returns and teseable fiduciary returns with net Income .
1936-43; individual returns with adjusted gross inconta 1944-46 ; by State, and
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TABLE 22.-Individual returns and tateable fiduciary toith net j-am,

T~imiea Z1936-43, IjV I returns faith -djueted 910-8 1944-4,5; by Si.j, oo,

Continued

or
of returns . net income or adjusted g,-. income . and toW t.-

fm.~ astares 1 . tita.aaxod. &II-)

Year

IndivIdual emants and tat.
AbIlfid,daryootarnowitb
net In.-:

1936
---------

IOU -------------------
I= - -----------------
IWO - ------------------
IN1 - - --------------
IN2 - ----- - ----------

194L -------------------Indmidual reamos with so.
unted noss toevoos:
IM
1945 - - -----------------

1,Individual returns and tar.
be Ron

with
-,,=: return,

-------
ims - ------------------
I= - ------------------NO--

- -----------------INI

IM - ------------......
ed-iL ed hI~.

------
INIL-------------------

tndMduI ratmns and tes-I
. ]a fidaciary ot-
with net Income:

v_b,
of B,aan,

4,5 .371
42,132
55, V4

109,226
178.629
280. U2
336, 172

----------

3M. IOD
403. M

11 1 739
17, OM61
-, 658
3& 4M
14, 33D
94, am

I !

118sn
107,70 9

1930_ -----------------1
217 - - ---------------- v~ T7

K 401Io=
71,514

1190 - ----------------- 139, 786
--- ----------------- 239.019

1942- ---------------- 406. Gas
H3 - ---------------- (__!7,!!

Individnal ratura, with ad .
J-td re!

IM - ----- 111-ut
----------- M. 30 5

Far favioOtes stai pp. 251-25C

Net ffivance ,
IM&-i3 : .d-
J..xad -

in .m .

146,4W
Its M
130: .2
1W. 973
266. 823
3871202
111 460
7'.36:507

--------
-----

824 .958
W9.26 5

Del-

IM695
04,342
85,395

111, 686
I K 874
190. in
243, M
2K 705

3", IN
299.012

Florida

2M 08
M. 895
400. M1,
003~ 598
872~ III
235,962

i:&3tOIQ
1 669. 373

To.

8.935
9 010
6:793
6.134
9.m

a M
e 6_Ifo~ 2.

121,395

11310'0`6
I' m

25,09
25.219
14.
2& MM
'z 987
37,454

a,43,530
K 062

M 106
OZ 637

III : M
16,M5
17,521
27 .8%,
M, 29D

too, TOO
192,8r
224. 1 13

222.794
256, 002

X. .be,
of returns,

121 .9D5
14 5
13~,'=
167
131:9
mi. Got
X: M.4

-----------

822-010
837,399

Net moons .
IM6-i3; .d.

Ju.tg= Tax

439 106
IN: am

1, " ow2,
407
1191IN.II

gA: ng
610

..... . . . .

.89,
K ON
r. I"
41

.34I.,N
-411,706

Z M, 393
2,17& M

34,464
3u, .5

Dbtri,t of Colombi a

IKM
110,669
113v SOO
115.081
104095
250. 9M
363. 637
351, 247

327. 40
329.910
MM
Us, ocs
42& MI
IV, WD
805,241

13~ 201
n' me
91 o"

10, eaI
Is. .32

.'45,b23
, 106, 47)

A439

373.654
3K 41 2

~4'1 "12
7
.

I& 3D9
160,914

29, 411
2K MI
415,774
iije~ 9 M

----------

M 269
751, W

956.450
PA047

G.Mi.

III, M3
237,107
360. 654
GK 988

1, 87& 9x0
M,8"

1:421,3161
&K IM

151, 273
14 M

Ol. 70
O N

8, MI
1', 111
41,M
(It A25. 1K 764

-Is ;ais

177.1158
180~ M



244 STATISTICS OF INCOME FOR 1945, PART I

TABLE 22
*
-IndividutIl returns and L=ble fiduciary returns icith net imoone .
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TABLE 22-individual returns ad taxable, fid.viciry returns ith net income.
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Footnotes for historical tables 19- 22, pages 219-250
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TAXABLE FIDUCIARY INCOME TAX RETURNS

SUMMARY DATA

The total number of taxable fiduciary income tax returns, For
1041, filed for the income year .1945 is 113,560. The net income ta :
able to the fiduciary is $478,495:000 and the tax liability is $176
086,000, before tax credits . As compared with siruilar data for 194~
there is an increase of 21,191 returns, or 22.9 percent ; an increase (
S1214-7S,000 in net income, or 34 .0 percent ; and an increase C
$45,608,000 in tax liability, or 34 .3 perceut~

Comparatim data, fa=ble fiduciary returm, 1945 and 1944
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FIDUCIARY RETURNS INCLUDED

The taxable fiduciary returns filed for estates and trusts included in
statistics are for the calendar year 1945, a fiscal year ending within the
period July 1945 through June 1946, and a part year with the greater
portion of the accounting period in 1945. The fiduciary returns for
which data are presented are the taxable returns only ; that is, returns
on which the net income taxable to the fiduciary is in excess of the
allowable exemption . The entire income, whether distributable or
not, is reported and all the data are tabulated . A negligible number of
taxable returns for estates and trusts filed improperly on Form 1040
are included . In tabulating the data from these returns improperly
filed on Form 1040, an adjustment is made whereby the "Amount
distributable to beneficiaries " if any is removed from other deductions
and total deductions and tahulated ~~der its proper caption . Tenta-
tive returns are not included and amended returns are used only if the
original returns are excluded .

INCOME TAX LAW WITH RESPECT TO FIDUCIARY INCOME

Every fiduciary, or at least one of joint fiduciaries, is required to
file an ineome tax return on Form 1041 for every estate for which
he acts, if the gross income of the estate is $500 or more, or if any
beneficiary is a nonresident alien; and for every trust for which be
acts, if the not income is $100 or more, or if the gross income is $500
pr more regardless of the amount of net income, or if any beneficiary
Is a. nonresident alien .. . Supplement E of the Internal Revenue Code provides that the taxes
imposed on the income of individuals by'Chapter I shall be applicable
to the income of estates or from any kind of property held in trust .
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The rates
of

tax, the provisions respecting gross income to be reported,

the deductions with certain exceptions, and the tax credits provided
for the income of individuals apply also to that of estates and trusts .

Net income of an estate or a trust is computed in the same manner
and oil the same basis as in the'ease of individuals, except that in lieu
of the deduction for contributions to charitable, religious, scientific,
literary, and educational organizations allowed to individuals, ther e

d as a deduction any part of the lid i ross income

without limitation which is set aside to be used exc usive Y or suc h
is allowec `12 g i f
purposes ; and ther~ is allowed, as an additional deduction, the amount
of income which is to be distributed currently, or becomes payable,
to beneficiaries, as well as amounts which, in the discretion of the

- I , may be distributed to the beneficiary or accumulated, if

fisudch'ia2younts are reported in the income of the beneficiary
.

An estate is allowed an exemption of $500 against list income for

both normal tax and surtax purposes ; and a trust is allowed an exemp-

tion of $100 against net income for both normal tax and surtax pur-

poses . Also, a credit is allowable against the net income of either an
estate or a trust for the purpose of normal tax:, for the amount of

partially tax-exempt interest (after deduction for amortizable bond

enuunii) and partially tax-exempt dividends on share accounts
ederal savings and loan associations, which remains undistributed

in the hands of the fiduciary .
The tax liability is based on the net income taxable to the fiduciary

less the exemption and credits mentioned above and must be paid

by the fiduciary after the close of the income year. Current collec-

tion of tax does not apply to fiduciary income . Tax credits are allow-

able
for the fiduciary's share of the income tax paid to a foreign coun-

try or possession of the United States and for the income tax paid at

source on tax-free covenant bond interest .

BASIC ITEM S

Total income is the amount resulting from the combination of net
profit and loss from rents and royalties, from trade or business, from
partnerships, from sales or exchanges of pr9pei ty, together with in_
come from dividends, interest, other fiduciaries, and miscellaneous

income
. This combined amount is an approximation of the adjusted

gross income tabulated elsewhere in this report for individual returns .

.Netincome taxable .to thefiduciary is the excess of total income over
the sum of allowable deductions and the amount distributable to

beneficiaries .
E~ernption of $500 is allowable against the net income bf'an~estate

in computhieboth the normal' tax and surtax ; and $100 is allowed

a

ga net income of a trust in computing both normal tax and surtax.

raxtliability, unless otherwise indicated, is the tax liability after
deducting two tax credits relating to income tax paid at source

OR
tax-free covenant bond interest and to income tax paid to a foreign
country or possession of the United States . ' The tax liability includes
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normal tax, surtax, and alternative tax . Normal tiLx and surtax are
computed on income which includes a net gain or an allowable lossfro. Sales

of
capital assets unless the alternative tax relating to the

gain is imposed. Returns with alternative tax (not effective oil
returns with surtax net income under $16,000) are those sbowill .,
a net long-term capital gain or all excess of net long term capital 511i .
over net short-term Capital loss, on which the alternative tax is ess
than the regular normal tax and surtax computed on net income which
includes list gain from sales of capital assets .

CLASSIFICATION OF RETURNS

Taxable fiduciary returns are classified by total income classes, by
net income classes, by types of tax liability,'by States and Territories,
and as returns for an estate or for a trust. Data are tabulated by
these classifications but not all items are available for every classi-
fication .

Tctal income classps .-Rcturns~ are segregated into LOW income
classes based on the amount of total income reported on the return
and tabulated as such in the tables of this report. The majority of
the fiduciary, data are tabulated by total income Classes, so that'the
data may be associated with that tabulated for individual returns,
since total Income is approximately equivalent to the adjusted gross
income used for classification of individual returns, elsewhere in this
report .

Net i
.
ncoale classes .-Returns are segregated into net income classes

based on the amount of Bet income taxable to the fiduclar~ .
Types of tax. liability .-Returns with normal tax and surtax are dis-

tinguished from returns with an alt.ernative tax imposed on net income
which includes an excess of net long-term capital gain over net short-
term capital loss.

Returaftr an estate or
'
for a trust .-This classification is based on the

fact that certain fiduciary returns are filed for the income of an estate
while other returns are filed for the income from property held in trust .

Sta~s and Terriiories .-Tbis classification consists of the 48 States,
Hawaii, and the District of Columbia . The segregation of returns is
determined by the location of the collection district in which the return
is filed, except that for the District of Columbia, which comprises a
part of the collection district of Maryland, the segregation is deter-
mined from the address of the fiduciary . The Territory of Alaska
comprises a part of the collection district of Washington ; but the re-
turns with an Alaskan address are not segregated .

TABULATED DAT A

Statistical data are completely tabulated from each taxable fiduciary
return, prior to audit by the Bureau of Internal Revenue, and are
presented in nine basic tables . These data are tabulated, as nearly as

,7.possible in the same mariner in which data for individual returns are
tabulated. However, in view'of the different forms employed and
some variations .in the method of reporting certain items common to
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both forms variations do exist between the two series of data . Data
from fiducIry returns no longer are combined with data from individ-
ual returns for. Statistics of Income . Throughout the tables, money
amount ts are rountled to the nearest thousand and, therefore, may not
add to the totals.

8'"PLE AND CUMULATIVE DISTRIBUTIONS By TOTAL INCOME CLASSE S

In the summary table which follows, the number of taxable fiduciary
returns, tUll income, and*fax li'ability are shown in simple and dumu-
lative distributions together with percentage distributions, by total
income classes, which in most iristances are of broader intervals than
are used in basic table 1 .
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. SOURCES OF INCOME AND DEDUCTIONS

The sources of income and deductions reported on'taxable fiduciary
returns are tabulated by total income classes in basic table 2 and by
not income classes in basic table 4 . Insofar as possible, these data
are presented in the same manner as are fivi sources of income and
deductions for individual returns ; thus, the net profit and net loss from
Similar sources, reported Under income, are tabulated in juxtaposition
and when these positive and DCgatiVe amounts are combined with
the other items of income, the result is total income. This concept of
total income is approxmiately equivalent to the adjusted gross income
tabulated for individual returns in this report . However, it~hould be
Doted. thot differences exist between sonic items common to both
fiduciary iind individual returns . Tile return forms differ in many
respects and the method of reporting certain iterns of income and
deductions varies . These variatiODS can be determined from a
comparison of the footnotes attached to the items .

Frequency distributions of the taxable fiduciary returns for each
Specific source of income or loss comprising total income and for each
deduction reported tire tabtlated in basic table 3, by total income
clasa q

Di~idends and interest include all taxable dividends from foreign and
domestic corporations ; interest on notes, mortgages, bank deposits

'tax-free COV011ant bonds ; corporation bonds before amortization Of
bond premium, both taxable and partially tax-exempt. interest on
Government obligations after amortization of bond premium ; and
dividends on share accounts in Federal savings find loan associations .
Government interest and the dividends oil share accounts include
amounts received through partnerships and fiduciaries .

Rents and royalties are reported in the same schedule and tire not
separated . De~reciatioli, repairs, interest, taxes, and other expenses
have been deducted from the gross rent received, and depletion and
royalty expenses from the gross royalties received . Rent ineudes the
income from-crops received in licu of cash rent . Conversely, net loss
from this source is the excess of rent and rovalty . expenses over tile
gross income received .

Trade or business profit or loss is the current year net profit or loss
from such activities of sit estate or trust, and is the excess of gross
receipts from business over the cost of goods sold and other business
expenses . (The net operating loss deduction, which is deductible
from total income, is reported in miscellaneous deductions .) The
business activity is not classified industrially and the gross receipts
from business are not available .

Partnership proft or loss is the distributable share of the netprofit
or loss of any partnership of which the estate or trust is a member,
except that ille taxable and partially tax-exempt interest oil Govern-
ment obligations, tile partially ta~-Pxempt dividends oil share ac-
counts in Federal savings and loan associations, aud the net gain or
loss from sales and exchanges of capital assets are excluded . In
~ompoting the partnership profit or loss, charitable contributions art,
not deductible and the net operating loss deduction is not allowed .
However, the pro rate shares of prior year income and losses of the
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-partnership are taken into account by the fiduciary in dCtermioij
the net operating loss deduction .

Nei gainfrom sales Or.exchanges qf capital assets is the amount tak
into account in t et income whether Or not the alternati

"intax is imposed ; net C,s%ro'm such sales is the amount reported a,
deduction in computing net income. Each is the combination Of n
short- and long-term capital gain or loss, the computation of whi~
utilizes the net capital loss cury-over from 1942, 1943, and 194
Deduction for the loss, however, is limited to the amount of such lo,
or to the not income computed without regard to gains and loss
from sales of capital assets, or to $1,000, whichever is sniallpst. T]
definition of capital assets . the computation- of short, and long-ter
capital gain and loss and their combination, the limitation oil il
deduction for net loss from sales of capital assets, and the capital lo
to be carried forward for five succeeditn- years are the same
described in the text for individual rctum~ 'pages 27-29 . Details
the gain and loss from sales of capital assets reported on taxab
fiduciary returns, including the Det short- and long-term gains ar
losses and the carry-over, are tabulated in basic table 6.

Net gain or loss from sales or exchanges of property other than capit,
assets is the- net gain or loss from sal~s oi exchan~es of (1) propert
used in trade or business of a character which is subject Go the allov
ance for depreciation, (2) real property used in trade or business . RE
(3) obligations of the United States oi'its possessions, or of a State (
To'. It

., or any political subdivision thereof, or of tile District i
Columbia, issueil on or after Nlarch 1, 1941 oil a discount basis an
payable without interest at a fixed maturit~ date not exceeding on
year from date of issue .

Income from fiduciariev is the fiduciary's share of distributable ir
-come of any other estate or trust of which the fiduciary is a boneficiax,
However, such income excludes taxable and partially tax-exemi
interest on Government obligations and partially tax-exempt div
dends on share accounts in Federal savings and loan associations issue
prior to March 28, 1942, received through these entities but reporte
with interest received. In computing tile distributable income of a
estate or trust, the net operating loss deduction is allowed .

Miscellaneous
income of

all estate or a trust includes any taxodil
income for which a separate entry is not, provided on the return .

Total income is the amount resulting from tile combination of ne
profit and loss from rents and royalties, from trade or business, fror
partnerships, front sales or exchanges of property, together with in
come front dividends, interest, other fiduciaries, and miscelianeou
income . This concept of total income is similar to the adjusted gros
income of individuals .

Interest paid is that paid on debts, mortgages and bank loans ; I
does not include interest reported in schedules ior business or ren
expense, nor interest oil indebtedness incurred to buy_ tax-exemp
securities, sirigle-prerniuni life insurance, or endowment contracts .

Taxes paid include State income taxes, certain retail sales taxes
and real estate taxes except, those levied for improvements whicl
tend to increase the value of property . This deduction does not in
elude Federal income tax, estate, inheritance, legacy . succession o
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gift taxes, nor taxes imposed upon shares in a corporation which are
paid by the corporation without refinhursement from the taxpayer ;
taxes deducted in the schedules for business all,[ rent expense, nor .
income taxes paid to a foreign countr~v or posse .3sion of the United
States if any portion thereofis clainied as it tax credit .

Miscellaneous deductions include the net operating losq deduction
due to the unabsorbed net operating loss ill tm-() prec~tding years from
business, partnership, or contmon trust fluid : nmortizable bond
premium On corporation bondis ; expenses incuri-ed for the production
of taxable income or for the management aDd maintenance of property
held for the production of taxable income ; losses from fire, storm,
shipwreck, or other casualty, or from theft, not compensated for by

*insurance or otherwise ; and other authorized deductions for which
no separate provision is made on the return form .

Balance income is the excess of total income over total deductions .
Total deductions do Dot include the amount distributable to benefi-
ciaries, which is tabulated separately .

Amount distributable to beneficiaries is a deduction allowed in
computing the net income to be taxed to the fiduciary, consisting of
(1) a deduction without limitation, in lieu of the deduction allowed
individuals, for amounts paid to, or permanently set aside for, organ-
izations operated exclusively for religious, charitable, scientific,
literary, educational, or public purposes, and (2) the amount of in-
come for the taxable year whichis distributable currently to the
beneficiaries.

In the summary tabulation which follows, the income and loss from
each specific source comprising total income, the aggregate positive
and negative income, total income, deductions, amount distributable

Jo beneficiaries, net income, s artax exemption, and tax liability are
presented by broader total income classes than are used ill basic table
2 . Following this tabulation, there are percentage distributions of
most of these data. In these distributions, items of income and loss
comprising total income arc shown as a percentage of aggregate posi-
tive income ; and deductions are shown as a percentage of total income,
The ag t t' income used as the percentage base is the sumlgrega e posi ive
of di ends and interest ; net profits from rents and royalties, from
business, and from partnership ; net gain from sales of japital assets .lv 1
and other property ; income from fiduciaries ; and miscellaneous
income.
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TYPES OF TAX

2(

Details pertaining to the tax liability on the taxable fiduciary returi
are supplied in basic table 5, in which the returns with normal tax AD
surtax are tabulated separately from returns -with the alterna I ive u
paid on income which includes a net gain from sales of capital asse
held more than 6 months . The alternative tax is not effortivo o
returns with surtax net income under $16,000 ; it is imposed oRl

' Nthere is a net long-term gain or if the net long-term capital gain e .XrV('t1
the net short-term capit~~ loss and .thL alternative tax is less think th
regular normal tax and surtax .

The tax liabilitv for fiduciary returns is shown both before and afte
the two tax credits relating, to income tax paid at source on tax-fre
covenant bond interest ana to income tax paid to a foreign countr,
or possession of the United States ; and the combined amount of thes
credits also is tabulated . The average tax per return, computed it
this table, is based on the tax liability after these two credits ar
deducted . The effective tax rate is computed on the basis of ta,,
after credits and net income taxable to the fiduciary .

DATA FOR STATES AND TERRITORIE S

In basic table 9, the number of taxable fiduciary returns, the amount
of dividends and interest, total income, and tax liability are tabulated
by States and Territories . The fiduciary return is filed in the collec-
tion district in which the fiduciary resides or has his principal phice
of business ; but the income reported may not necessarily arise within
that district,

DATA FOR ESTATES AND FOR TRUSTS

There are 42,003 returns for the, income of estates and 71,557 returns
for the income of trusts ; thus 63 percent of the taxable fiduciary re-
turns are for trusts. Of the $792,118,000 balance income reported,
71 percent is reported on the returns for trusts . Of the $559,272,000
balance income on the returns for trusts, $270,972,000, or 48 percent,
is distributable to beneficiaries, and of the. $232,847,000 balance in-
come on the returns for estates, $42,650,000, or 18 percent, is dis-
tributable to beneficiaries . In basic table 7, the number of returns,
balance income, amount distributable to beneficiaries, net income
taxable to the fiduciary, surtax eXemption, and tax are shown sepa-
rately for estates and for trusts by total income classes . In the
following summary table these data axe Shown by broader class
intervals .
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Taxable fiduciary returns fee, 1945
'

by total income classes : TaW numbc~ Of retrrr~.,
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HISTORICAL DATA

Fo
A r6sum6 of significant data from the taxable fiduciary returns,
rm 1041, for 1937-1945, is presented in basic tables 10 tfirough 13The income year, 1937, is the first year in which the fiduciary return

of income, Form 1041, shows the tax liability of the fiduciary ; pre-
viously, fiduciary income, any part of which was taxable to the fidu-
ciary, was reported on an individual return, Form 1040 . With this
revision in the fiduciary income tax return form, statistics for the in-
come of estates and trusts were independently tabulated . The fiduci-
ary income tax return, Form 1041, includes Lhe entire income of the
estate or trust even though a portion of the income is distributable to
beneficiaries . Only the portion of income not distributable is taxed
to the fiduciary, the distributable portion being a tax liability of the
beneficiary.

Insofar as possible, the four historical tables are planned to show
data similar to that in the historical tables for individual returns .
Data in these tables are prepared, for the most part, from data pub-
lished for taxable fiduciary return,', in the annual reports, Statistics
of Income, Part 1, for 1037 and subsequent years .

Basic table 10 shows the number of returns, net income taxable to
the fiduciary, and taxes by income years ; table 11 shows the number of
returns, net income, tax, and effective tax rate tabulated by net income
classes for each income year ; table 12 shows the sources of income and
the deductions for each year ; and table 13 presents the numbenof
returns, net income, and tax for each State and Territory, by income
years .

Clum es in the Federal income tax laws interfere with the compara-b ~ty 9
i of the statistical data over a period of years. The major pro-

visions of the income tax-laws for 1937-45 will be found in the synopsis
of laws, pages 350-371 .

I



Simple and cumulative distributions-by total income classes :
1 . Number of returns, total income, and tax.

Sources of income, deductions, and tax-by total income classes :

2. I ncome, deductions,, and tax .

3. Frequency distributions of returns for each specific source .

Sources of income, deductions, and tax--by net income classes :
4 . Income, deductions, and tax .

Tax analysis-by total income classes :
5 . Normal tax and surtax andalternative tax.

Capital gains and losses-by total income classes :
6 . Short- and ton-rterm gain and loss, carry-over, and net gain

or loss reported.

Estates and trusts-by total income classes :
7 . Number of returns, balance income, amount distributable,

net income, exemption, and tax.

Frequency distribution of returns-by total income classes and
by net income classes :

8. Number of. returns .

States and Territories :
9. Number of returns, dividends and interest, total income,

and tax .
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TABLE I .--T=able fiduciary returna for 1945, by total income classes: Simple
and cumulative distributions of number of returim, total income, Bud to . liability,
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TABLE I .-Titrable fiduciary returns for 1945, by total income 'lujae. : simpleand cumulative distributions of number of returns, total income, and i= liability,

with corresponding percentage distributions-Continue d
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TABLE S.-T"able fiduciary returns for 1945, by total income classes and by net income classes: Frequency distribution of returns
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TABLE 8 .- Taxable fiduciary ra urns for 1946, by total income classes and by net inco c classes: Frequency distribution of reittins-Coutinued W
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TABLE 8.-Pazable fiduciary returns for 1945, by total income classes and by net income classes : Frequency dis"bufion of returria-Continued CQ
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TABLE 12.-Ta=ble fid-i-'Y returne, 195~,45 : Number 4 returnS, 80urM Of
incinno, deductions . and net incorni-Continued

[Money If- 1 . th-od. .f doftor, ]

Distribution IM 1 5

1943

Re .- I ROtu-
,ritl'out ~ithvonot
I- I-

Ntunter of muonl,------------------------------------- .95, oin I 1,=

B-cfl-:
41 .11 15 5-

BB'.'si,',m. F-mfit'---- -------- (S. tied
14 .Kru-blP Profit (

P. r, P . I._N I I. f ------
N'~ .1 to ital ------------
No to

I to i of "I'll I'M

I W
m. d ';swt;

1-d A dedn.tic-~In ............. 1. 79
140D

- tr=ved 1~Mdeods 11 Il" 41
I.to-t- G.---t .~wu

p.rii ly.-Pt ----------------
Te=bll~ lk ------ ------------------- -

0tIl1r
to

:-: --- 1. 41 OV2
Othu ---------------------- 12~001 101----------- ------- ----------- 1

Totelincome" - -------------------------------- 683 .8761 11,51 9

Dedoett :
N,t I- from bei- - - --------- 1,072 16
Net I- =. j:j='.h1pp 1~ ------- 354 42
N. I- 'in - 11 ------------- 2~M 440
No, I- from M . of prprty otler then J

--------------------------------- :-nit 1,008 0N
ot It. frato me end 1,638 49

8,286 1, W7IInn"ll Id ---
d IS, 809T-

p.r

V, C9 80
r
do ----- - I is,

MLof dnell- ............ 8,
dildributoble

Toml deduotivolL--------------------------- - --- Milo 12,IM

Not ineeme I tomble to fiduui~ (or defilit)-- rl~, 7~-7 G-Gi

For footnotA,,

oz 262

40,1M
996
n 6
31S

0 .112
%220

L- 2

11MN
1,188
9,311

11,562

113,550

39. M4
1, M8

61'M

1w, 711I,
754

1,211

206. .",
S2D
777

17,038

m6w

(See

8,W]i
16, w
30 705

243: 625

11363
19 .1
x6n

313. ON

378,099M 506
957,01T 478,495
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TABLE 13 .-Twable fiduciam returns with net inoom, 1937-45, by Statea and
T"ritont" : Number of retu~, nef incOml, and ta.

IM-~6~ I. thountod. of d.11-1

1- year

1 ---------------------
-----------------I

939 - ------------- - ---------
lWo.- -----------------
lW1 -------------------

I
Wt

-------- - - ----- ----

fill&-1
09

""' ----------- - ------------

IN'-IN2 --------------------------1
INS - ------------------------
IN4- ------------ . . . . . . .....
945---------------------------

IM7 - ------------------------1

--------
1940--------------------------

---------
----------------- --------- - ---------

kL ----------------------

I= - -----------------------

'940 - ---------------------
INI -------------------------I
W2-- ------------------------

I w -- -----------------------
1
945--------------------------

1091
NO --------------------------I

1
:o ----- - ------------------
IN't --- -----------------------

--- ----------------------

Nurob-f I Net In'ono T. ,

United Stam

531 294, 9W
s"i 88. 1 Mo."4
0 .99 Mits ]S, 927
84 .83,1 803

633
'%I, O'w W5.766
YZ = =.01T
I% 56D 478,495

AllsIts

in) m

'17
74 11
0 11

(n)
P

1)

481
39 028
~:

963
IW'
IM3*I
131 M
75: M

All-

77
93

10110

295ml
307

ass
w
383
4

I'MM
423

01)

W

381559
w
Q2

Colored,

3n z 4DO
1.)431 2, On 367

M478
1:

w
1 05 3X~

613 626
676 2,

177 635SW 2,M 13
660 z M 1 5916
897 3,192 002

441

6 .~
1

2, =
1 ,,

"
: T57

2,08D

Dtl-

5%
667
U7

ISO
570
719
M G
ON

7,47 2
o7: 11

91'2
6, =
7, W1
0, gm

:S
M

3,431
4. W
5,774

[~~rb-fj
Not

W*
1
376

I444
NS
.2
634

Alb-

1 :
1 .13
1 :

N7

2,766

-
85
W

112
143
ISO

270

All-

l(A
362
W2
40
491
7n
695
963

'I'ox '

(n) 87

14offig

W,
Its
913

z
w

IN

in
267

Collhonal,

M
4,229
M

A, 633
6, Mg

67,.417=6

Ilt 509
15,746
14.258
17.254
2~069
21, 698
V'm
V, 751
V'318

(n)
; 2,4r,
11,816

, & 096
117,
0,576

19,9M
4. OD5

545
1 :759
2, M
2,419
2~ M2
2.714
2~ 41
3,149

coometient

8.019
6. 22D
7,430
g, Mg
I'M
71 gio
7.877
S,
10,41-0

Disulet of Colutobi,

M
444
1550
555
786
71 6

1

. 783
736
mg

Z =
I .W
1,475
1, gm
2 672

4M
2,563
2,767
3, IN

T)

9801,648
ZIN

3,M

w
298
U7
864

1. WS
1,01 8

For foOtaotllf. W Pp. 329--M
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TABLE 13-Tarable fiduciary returns taiih net income, 1987-45, by States and
-Conti JuedTerritories : Number of returns, net income, and tac

IM ._, ng.- In th..-d-f,lallaral

I- Year

'M7
' M939 --------------------------1 --------------------1
- --------------------------

IN - - -----------------------
942 - -----------------------

IW4
W5 --------------------------

1937 -------------------------
M8I
IM ---------------------------
N1
WL --------------------------1

1942 - -----------------------

N5 --- -----------------------

Number 'fi Nevin, I Toa,
re- ... I

oo
1

6611
798
941

38`1
':5621

Florida

4, IN
706

34: wz
4, IM
6,141

f, W2
8, M3

(a)
Lw

M
932

1,308

Z 474
%844

1,30
lm
74

200
ZZ2
298
312
309
31 0

IM7 --------------------------
-------------------------1

939
IN
Jwl --------------------------I

- -----------------------
199 --------------------------
im -------------------------
"a

1037 --------------------------1
MI
939 ---------------------

I No --------------------------
'941
Ik 22 --------------------------1

1037 ---------------------------
Ism - -------------------------
Mg --------------------------1
IM --------------------------
.1 ---------------------------

1942- -------------------------1

MR=1 4
1945 ---------------------------

For foatuotes, jeo pp. 329-334).

4, M27
5,13
5,05
6 .175
7,M4
7 . M5
8,M2

: 003

M7
614

L 750
L W7

ON
Z374
2,610
2, IN
% 134

33.1.
341
4m
995
850

1 990

1:

243
No

H-if

1 .014
7W

4M

J, 377
Zan

1 :'
220M2,

Illinois

29,362
N .017
2Z 4q6
23,534
3 5
27

37, 834

4'6,'.'.'3

I-

2,130
I'M
2,3W
3
4:0
5.336
6, M4

am
al l

Koat.oky

11 3M911
1J:

2,410
2, W2
0:,11
3
4. "a

77
J34
197
3771

1,0321
M
ms
am

(11)
4,4M
2.M
3,709

M'
15J3:M41

17, 1157

173
31.6

1. Z12
461

M
M

('7) 130
I M
206
448

4.411 . Ito

1,333

N-b, .fl Noll.- I T.,
ronae

Georld.

323
306
428
490
a13
727
W5

840l :'
z5v
3,01 7

W7
sw
638

4: 208

94
U3
bil
T'l
an1:347
-

' :4081w

35
22
4 7,
69
971

166
M7
I M1
73

4679
47612
"2

1J :r

1,6391
34 2

I :Sl ,

No
277
am
B121

1,3572
497
4M
423

los
1 us
119
w

199
201
M

w

Idaho

116

Iw
250
2fil
400
ASS
670
770

Idi-

3,044

zamZ 133
3. "a
4
4: N'2
5,270
4, ,113
6, 40

K-

1,15g
814
W3
41 1

2,2M
3 72
:2773

4:478
605

L-iai-

63
7127

464

M
No

I'm
I'M
2, IM

01) 5
10

31
87
52

219

(11) oa

.4Jw

M1,
"1
up

1: =21,
M

(a)
J4'

14
316

M
1,299

833

1-) 106
m
65

136
260
b7O
661
740
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TABLE 13-Tacable jjduciary returns ih net inecrate, an
d1937-4,5, by Stairs

Territories : Number of returns, net income, and t-Continued

IM-- ft .- 1. lhaaaa.d. of dallan )

I-- Year

1937 - - ----------------------1
1939 -----------------------
I= -- -----------------------
No ---------------------------
M--
9t2- ::: ::::_
IM - -----
19~ - -----------------------

11137 ---------------------------
.. . . . . . . . . . . .. ...........'jan

M
1940---1

1
.2
IN3---------------------------
1 ------------- -------------Im - - -----------------------

No__
1041- - -----------------------1

- ----- ----------------
IM ----------------IM
1945

1.

194
1941- -----------------------
RCZ -----------I ------ ---------
943 -------------- ---------
2

-----------------------
945--------------------------

117= ::: :-:::: ---1.

1939 -- ------------------------I
'940- - ------------ - ---------
9, J - -------------------------

IN2 - ------
943-------------------------

'944 - -----------------------
045---------------------------

For twoootes, apa pp . 329-am.

N-broll N-_".- Vabernhoro . _ a .,N

-
o
f

295
325
am
W)
420
487
AM
598
7w

3.80591 .
C, 06
6, VA
61468
5. 6.56
6.717
6-W
8, sal

112J :
M
41I

;6w
Z .7
zim
%z 4103
Z 71

1 :31 31
1 .630
1 .771
Zln
2.,
o"2 417

2,41
-,780

198

333

:, 915
495

207
970
l7a

I'M
M

9sl
1 .440

11:1. 183
419

I' M
5-16

Mossarbuset .

lo~:
20, M
19. IN
19, w
21 .019
M, 602
22 .8Z2
31, w

Minueso.

zi
573

1, 4as

7.3N1
8,3m
71%1

1.1
0701:

Missouri

G,ZM10 1
6,115
6 .198
7,727

77, M
8.322
% Gig,

Nab-k.

781
664
gal
PW

1,366
1,769
Z 510
ZN8
Z 626

42
60'
71

191
329
421
570
431

z M
z No
!,4 n

172
~.:7,-.Il

10,771
71

(a)

912
f0h)

1,874
3,019
Z&"
31 W1
4.3.

Z
864
W9

J,M

~Z, 21'

3 ,

1.) 31

122
M
M
65 7

1 M7

GM
163
M

1 .=
1,619
1 . am
%I V

1,963
z mr,
2.677
2, 833
3, =7

aI3 ..
3,65 1

56
AS
65

121)
J69
180
2r
186

70
M
89I
06

1'

2B8

121
8

so
64
67
61
w

Maryland

4,019
3.30
3.761
3.737
4.3W
3.226
4 .00
5 .241
a, M5

W) 376
361
Sol
8M
894
Bar
7H
We

Mlcblga~

13, NJ
8. No
%mo

it . an
4: .1

14
7

1', J40"' 0
19.004

(a)
1, .w
1 .05
2 .p12

~4,, 1.~

6 1,71,. a
7,109

AIL-sisaippi

213
3M

283491
734
740
Ga .
634

204
IN

tW

M
774
726
7H`

Nooada,

'33
40

4J3
sill
M

wa

(a)
21
22
J6
74

2W
I M

as
19.
0

217
'11-1

7 1

is
go

114
96
0
87
0

256
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TABLE 13 .-Twlrable fidudary refulrns tul~th net intaIne, 1937-45, by States and
Terlifories ., Numbel, of retu~, net income, and t=-Continued

In— 7

'13
im

; - ------ - -----------------
193

- - -----------------------IN
19 -----

------------------------

11 ------
W_ -----------1

1937.
1938- - --------- - ---------
I= - ------------------------
040- -----------------------

Ipf~ ---------------------------
'94 -------------------------1
,%3 - - -----------------------

-------------------
W --------------------

1937 --------------------------
Jos ------- - -----------------
Imv ----- - ---- : ----------
W ------------- ---------1
WI --------------------------

--------------------------IN
W
IN'
INS ----------- ------------- -

thoossulfil .fd .[ho,s]

I T.,Nuoob~ a Not I .-

New Houlp"

.3
182
2,13
25S
307
WI
452
453
1162

I,o0q

017

74a
072

1 008
N4
00

3838
47
49
70

'351
in
4

334

N_ musiou

275IXI
397
132
221
a
4,11s 8

W7

Nonb C..Ijm

2S4
257
314
373
US

Sall
Sao
W6

1 -21: s

1.614
066
012
W

3 3023
:5W

4,6n

Z 209
2,371
2, SD7
3 .1.71
3:
3 781
4:
4~ SH596

SAID

For toolaotes, sea pp . 329-33,C).

Ohio

11 :'121IS17.1

Un18, 1'aml

14.739
17:11 .

soo29, ~

02
152

61
101
164
2H
US
431 1

0
IW

7
32
75

113I
m

222

250
2 3

743167
M

1. IM

6,1 70

('Z .17MI

:.il
0,495
4. SM

61 2
7
: -li'm

atlo _ Io

I.m1
074Z

2.23
2,75`1
" 332a

. SGS4.
262

New Jenley

13.561

il., 1,21114

, "'1,~:
17. 33~
20,60

9'M312, MI1
1 :117S1 .

jj~ 34
336

It 7W
1 113 :11

19,33 7

4'--
49
7

221
4n
07
135
490

New Y,,k

E"IISIS, 496
12, 1S
7. 991

. 7s,
44: 203
1.17
48,00
87, U7

N,Ah D,kou ,

"4
I "114
IN
42o
flu)I ,
2na1

. 0731

. Um

Sill)
321
SOD
am
521
W1

0 1
1 : 037I

Oklh,m a

2. 267
1:2222

asz
US

3,713
2,110-1, ..

4~ 495
4, G34

Tos ,

(o)
3,180
3,139
1~,

6. "1" lita

%272

0,094
7.=I
31099

17,4081
5"55

1,111
17. IS
32, 5,19

4
3
7

137
71

213
2311

23S
W
oll

L 11

I' m
I,W
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TABLE 13.-T=abi, fid-d.ry rst- unthimt inev- 1937-4,5, by States andTel'riloli" : Numbe, of
returns, net -nd"'a-C--tinued

In.- Yen,

Im7 - ------ - --
Imis - - ----------------- - - -

94 -129 - -----------------------IND - ----------------- - ----
1 ------- - ----
IEEEEE ------- - ----

1AV,_1
M_: -------------------- - ------------

1937 - -------- - --------------
Ina ... . . . .. . ..........1
939 - -----------------------I

---W - ------------ --------
1]%1 - -----------------------
1432---------------------------

I ------
IM - ---------------------------

1 - -------------------------
imi---- ------------------------------------------

2____Na .... .-

---------------------------- --------------------------------------------------------------

11.187 --- -----------------------1 _

I.g--I - - ---------
1941

---------------

1942- ------------------------- -----------------------
190 - -----------------------1Ik4__ :::-

q=

F- f-W-W, - 11. 12111 .

=a
223
Sao
314
4.
681
ns1184
696

s 74
9321,
964
lim
025

1, M
I W1

: ON1,
2W

49

45
157

1605
4~

1.I

1, 0,6
9 W

1,121
I, nq
Z 268
z 675
3,134
3W
3 :312

Ongoo
I Peusyllai.

32
W SA

1 .

. S is..
974 70

1 .

74o ~W
6n,

2. 114Z M2
353 882

Rhd . Ishad

3,376
Ali"
z 953
ZV4
4.257

i'
s

499
3 :
Z4,266

South D.koos

1"
1.
laa
210
276
Wn
73.j
SIA,

T-
8,

454
It2

7. Wo
Sm

13, an,

1147:581121
17,092
20, 260

4. 1&1
IG ,

6,113
S,S 'Ia, Bill,

1 8, im

K 19.
17.424
22.503
2Z-
W . 790

141
,772
810
Ma

South Caroliou

1(v) 117 ~66a
210 W
295 Im 581.34 152

],GK, 217 067
I,: a: P., W5
VI 3" ,
440 3m 1

: 421)
85 8

T--

In
6 271 2,W1Sol z 950

431 2. N8
1 662 Z 042
I al 509 2,7M
IN W
'31 M 3.9.
55 8.9 4,196

1211, A 101
3,9W 23
1, 3N Ito

4W 179
W

7 : '.tS
760 210

8,098
21

1231

502
US
am
on
M
8W
683
M

2 .548

4.431
4uga. "

-n9,9
NJ

13, lim

(9
U
42
86

IN
253
&W
613
&a

-(") 902

1 . 116
I' m

M2
2%

03
Ito
230
359
22D
29
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GIFT TAX RETURNS

SUMMARY DATA

Gift -tax returns for the calendar year 1945 -ere filed by 20,095
individuals, reporting, the transfer bx; gift of property having a total
valtie of $535,559,000'before exclusions which amount to $94,347,000 .
There are

5 '
540 taxible returns, showing total gifts of $288,739,000

before exclusions amounting to $33,990,000 ; net gifts of $169,625,000 ;
and tax liability of $36,633,000 . The 14,555 nontaxable returns
disclose total gifts -of $246,820,000 before exclusions amounting to
$60,357,000 and show deductions for specific exemption and for gifts
made to charitable, public, and similar organizations which are equal
to the total gifts after exclusions .

Compared with the previous year, there is an increase of 1,698,
or 9 .2 percent, in the number of returns ; an increase of $36,547,000,
or 7 .3 percent in the total gifts ; an increase of $21,205,000, or 14 .3
percent, in net gifts ; and a-decrease of $1,148,000, or 3 .0 percent, in
tax liability. The effective tax rate is 21 .6 percent as compared with
25.5 percent for 1944 .

The principal types of property transferred, as reported on the
gift tax returns for 1945, are stocks and bonds, cash, and real estate .
As in former years, the value of stocka and bonds exceeds that of
any other type. Stocks and bonds comprise 48 .8 percent of the
total gifts before exclusions, cash 21 .9 percent, real estate 14 .5 per-
cent, insurance 1 .6 percent, and miscellaneous property 13 .3 percent.
Miscellaneous property includes such items as jewelry, objects of
art, copyrights, forgiveness of debts, interest in an unincorporated
business, assignment of judgments, leaseholds, land contracts, notes,
and life interest in property .

Gifts amounting to $106,743,000, or 19 .9 percent of the total gifts,
were transferred in trust. Stocks and bonds constitute 64 .7 percent
and cash 16 .3 percent of the gifts transferred in this manner .

Property transferred by gift to approximately 2,685 charitable,
public, and similar organizations during 1945 was valued at $70,051,
000, which is 13 .1 . percent of the total gifts before exclusions . These
gifts are deductible in computing the gift tax liability (except in
certain instances, if made by a rionresident alien), ina;much us an
exclusion is granted of the first $3,000 given to each donee and the
remainder is allowed as a deduction in computing net gifts . Cor-
responding gifts to charitable organizations for 1944 amounted to
$77,4,75,000 or 15 .5 percent of the total gift for that year.

GIFT TAX LA W

The Federal gift tax on the transfer of propert~ by gift is imposed
by chapter 4

of
the Internal Revenue Code . he gift tax is not

imposed upon the property but subjects to tax 66'transfer'of property
by gift and extends tb the sales and exchanges of property for less
than an adequate and full consideration in money or money's worth .
The tax is imposed whether the transfer is in trust or otherwise,
whether the gift is direct or indirect or of a future interest in property ,

333



334 STATISTICS OF MCO"'EE FOR 1945, PART I

and
wbeth_e~ the property so transferred is real or personal, tangible

or intangible
. The gift-tax, a primary and personal liability of the

donor is an "'ise upon his act o making the transfer
'
and is measured

by
the value of properties passing from the donor to the donee or

donees, during the calendar yea
:r, regardless of the fact that the

identity of
any donee may not then be known or ascertainable.

A
Oft tax return, Form 709, is required of every citizen or resident

of the United States, who during the calendar year 1945
'

transferred

to any donee gifts totaling more than $3,000 in value or who, re~

g .,dl
.ss

of
value, made a gift of a future interest in property . A

no
.'erident alien is similarly re uired to file a gift tax return if the

gift consists of propert situat,el in the United States
. A return is

req
I

ed even though ecause of authorized deductions a tax may
net

be
due The return is due on or before the 15th day of Mareb

following tl~c close of the calendar year in which the gift is made, and
may, not be filed prior to the close of the calendar year except in the

case of return for

,

ts made by a deceased donor .
The e tire value gift of a future interest in property, how-

ever am , must be
included in the total amount of gifts for the year
I any

in whic the A i rinade
. The first $3,000 value of gifts, except

gifts of future in ests in property, made to any one donee during
the year, is for the purpose of the computation of the tax, excluded

from the 1~ount of gifts for the year
. Ths entire value of gifts

totaling more than $3,000
made to any donee during the year mus t

,ifts for the year, provision being: made
be included in the amount of 9. 1

on the return for the exclusion of the firs~ $3,000 of value, except in

the case of future interest in property .
In deternuining the amount of the net gifts for the calendar year

there may be deducted, if the donor is a citizen or resident of the

United States, a specific exemption of $30,000 less the sum of amounts

claimed Bud
allowed in .prior years . The exemption at the option

of the donor may be
taken in one year or be spread ~ver a period of

years until exhausted . A
nonresident alien donor is not entitled to

this exemption. Also, a
ded uction is allowable on account of chari-

table, public
or similar gifts made during the year

. The value
of

such gifts less the exclusion of the first $3,000 of value is deductible

(except in certain instances, if made
by a nonresident alien) in deter-

minin,g'the amount of net gifts for the year .

The gift tax rate is 2Y4 percent on the first
$5'0010

of net gifts increas-

ing on a graduated scale to 57%
percent of net gifts in excess of $10,000,-

ooo
. The tax liability for the calendar year is the excess of a tax

computed on the aggregate net gifts transferred subsequent to June

6, 1932,
over a tax computed on the aggregate gifts exclusive of the

current year net gifts .

A syr~opsis of tax rates, exclusions, spec!
fie exemption, and deduc-

tions provided by
the various revenue acts is presented on pages

372-

374 .
RETURNSINCLUDED

Gift tax returns used for this report are returns filed for gifts made
during ~1945 excluding returns which are not required to be filed .

Data are
Co i~pletely tabulated from each return, prior to any revision

that may be made as a result of audit by the Bureau of Internal
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Revenue . The gift tax liability tabulated from these returns does
not agree with the gift tax collections during 1946, because payment
of the tax may be deferred or the tax liability may be revised in
audit ; moreover, the collections include interest, penalties, and delin-
quent payments of tax, none of which are tabulated in this report .

BASIC ITEM S

Toftl gifts or total gifts before exclusions mean the entire value of
gifts transferred where the total value transferred to any one donee
is more than $3,000, except in the case of a gift of a future interest inproperty the value thereof, however small, is included . (Gifts to
any one donee totaling $3,000 or less, other than of a future interest
in property, are excluded .)

Exclusiom of the first $3,000 of gifts made to any one donee during
the calendar year is allowable, except with respect to gifts of future
interests in property, in determining the total included amount of
gifts for such year.

Total gifts after exdu8iom mean the amount of total gifts in excess
of the exclusions and is the "Total included amount of gifts for year"
reported on the face of the gift tax return .

Specific exemption of $30,000 less the sum of the amounts claimed
and allowed in prior years may be deducted from total --ifts after
exclusions

by
citizens and residents . The exemption of $30,000

may be taken in its entirety in a single year or may be spread over a
period of years, at the option of the donor. However, when the
afregate of $30,000 has been taken no further exemption is allowable .
T e corresponding specific exemption for the period 1932-35 was$50,000 ; for 1936-42, $40,000 ; for 1943-44, $30,000 . In case a tax-
payer has taken exemption in excess of $30,000, previous to 1943, the
amount of the excess is added to the aggregate net gifts accumulated
for prior years, for the purpose of computing the tax liability for the
current year. Nonresident aliens are denied the specific exemption .

Net giyts mean the excess of total gifts after exclusions over the sum
of the deduction for charitable, public, and similar ifts (after exclu-
sions), and, in the case of citizens and residents, tTe deduction for
specific exemption claimed in the current year .

Gift tax is the excess of a tax, computed at current year rates, on
the aggregate net fts transferred subsequent to June 6, 1932, over a
tax computed at tt same rates on the aggregate net gifts exclusive
of the current year net gifts . - This method of computing the gift tax
results in the net gifts of the current year being taxed either at the
same rate applied to net

-
fts of the most recent prior year or at a

higher rate, regardless of No amount transferred in the current year .
Owing to the graduated tax rates and the variations in the amounts of
exclusions, deductions, and Specific exemption to be taken, and in the
amount of aggregate net gifts accumulated since June 6, 1932, indi-
viduals making gifts of e al amounts in the same calendar year
His have different tax limlities- or one may have a tax liability
..1th. other .. tax liability .

Prior years, in reference to gift tax returns, mean the interval of
years since the inception of the present period of gift taxation (June
6, 1932) exclusive of the current year .



336 STATISTICS OF MCME FOR 1945, P&RT I

Net. ( 'N for prior years are the aggregate net gifts accumulatedgi.
since June ~ 1932, exclusive of the current year. The net gifts for

prior years Wre tabulated from schedule C of the current year return
and may exceed net gifts actually reported- for those yeirs, for the
reason that when specific exempiion of over $30,000 has been taken

prior to 1943, the net gifts for prior years are increased in schedule

C by the amount in excess of $30,000 .

Tax. on net gifts for prior years is the tax computed on the aggregate
net gifts for, t6 pi~eceding years (as shown in schedule C on the current

year return) and may not be the actual tax liability reported in those~F .rs been
"L'It is computed at current, year rates on aggregate net

gifts

for Prior Years adjusted to include any specific exemption in

"~xccss of $30,000

taken prior to 1943 .US
Identical donor is a term used to indicate an individual who made

gifts to donees other than charitable, public, and similar organizations
in both the current year and in one or more prior years . Identical

donors are ideDtifiea from data on the current ycar return only .

Schedule C shows the net gifts for, and specific exemption taken in,
prior years from which data it can be determined whether the prior
year ~ifts were made to donees other than charitable organizations .

CLASSIFICATION OF RETURNS

Gift tax returns are classified as taxable and nontaxable, and
identical donors ate distinguished from other donors . Taxable

returns sbo%v net gifts and are further classified by size of net gifts

and by size of total gift plus tax . Nontaxable gift. tax returns show

no net gifts and are further classified by size of total gifts . The

taxable returns of identical donors which are also taxable for prior
years are lassified by size of the aggregate net gifts for prior years.

Data fire presented by these classifications in the gift tax tables ; but

not all items are available for every classification .

Taxable or nontaxable.-Returns are classified as taxable or non-
taxable for tile current year and also as taxable or nontaxable for
prior years, based oil the existence or nonexistence of a gift tax liability
for the respective period, as shown on the current, year return . Re-

turns taxable for the
. current year show net gifts ; nontaxable returns

show no net gifts . The tax on net gifts for prior years, previously
described is used in tile computation of the curren t year gift tax .

.Net, gi.~t classes .-Taxable gift tax returns are segregated into net

gift classes based on the amount of not .gifts for the current year .

Total gift plus tax classes .-Taxable gift tax returns are segregated

into total gift plus tax. classes based on the sum of total gifts and the
gift tax liability for the current year . (This classification is more
nearly comparable with the size classification of gross estate and net
estate in the tables for estate tax returns, since the estate tax classi-
fications are, based on amounts before the tax payments .) .

Total gift classes .-Nontaxable gift tax returns are segregated into
total gift classes according to the amount of total gifts ; that is, total

gifts before exclusions
.Identical donors .-Returns filed by individuals who are identical

donors are distinguished from other returns . This classification is
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based on the fact tfiat the donor made gifts both in the current year
and in prior years to dances other than charitable organizations .Net~giftfor prior years classes .-Taxable returns of-identical donors
who were taxable for prior years are segregated into net gift for prior
years classes based on the amount of aggregate net gifts for prior
years as adjusted in schedule C of the current year return to include
the amount of specific exemption in excess of $30,000 taken priorto 1943 .

IDENTICAL DONOR S

Among the individuals making lifts durm 1945, there are 6,818identical donors ; that is, individuafs who mage gifts to donces other
than charitable, public, or similar organizations in 1945 and also in
prior years. Of these identical donors, 2,886 are nontaxable for 1946,
although 48 have previously paid a gift tax ; 3,932 are taxable for1945, of whom 974 are taxable for the first time . The 3,932 returnsfor taxable identical donors constitute 71 .0 percent of all taxablereturns for 1945 .

The gift tax liability for the 974 identical donors not previously
taxed is $2,454,000 while the tax liability for the 2,958 identical donors,
who have previously paid gift tax, is ~229,136,000, or 79 .5 percent, ofthe total gift, tax liability for. 1945 . The effective gift tax rate for1945 for tb 2,958 previously taxed identical donors is 26 7 percentand indicates the effect of the progressive tax rate method iv -c '.hen compared with the 12 .2 percent effective tax rate for the 974 identical
donors not previously taxed .

TABULATED DAT A

Data tabulated from the gift tax returns are assembled in six tables
whiclifollow . Tables 1, 2, and 3 include data from all gift tax returms
for 1945, whether taxable or nontaxable . In tables I and 2

'
taxableand nontaxable returns are presented separately, while in table 3,

data are in aggregate. Data for taxable returns are tabulated by
net gift classes in table I and by total gift plus tax classes in table ~ .
Data for nontaxable returns are in aggregate in table I and are dis-
tributed by total gift classes in table 2 .

Tables 4 and
5

present data only from the returns of identical
donors. Certain information from these returns is ~lassifiecl by tax-
able status for the current year and for prior years In table 4 . The
frequency distribution of returns which are taxable both for the cur-
rent year and for prior years is tabulated in table 5, by size of net gift
for 1945 and by size of net gifts for prior years .

Historical data ' 1932-45, for the number of returns, total gifts,
net gifts, and tax, are shown in table 6 .



GIFT TAX TABLES

1 . Number of returns ; total gifts by types of property, exclusions,
total gifts after exclusions, deductions, net gifts, and tax-
taxable returns by net gift classes and nontaxable returns in
aggregate.

2. Number of returns, total gifts before exclusions, exclusions, de.
. cluctions, net gifts, and tax~taxable returns by total gift plus

,,tax classes and'nontaxable returns by total gifts classes .

3 . Va luc of gifts transferred in trust and of gifts otherwise trans-
ferred-by types of property. -

4. Number of returns for identical donors, total gifts after exclusions,
deductions, net gifts, and tax-by tax status.

5 . Number of taxable returns for identical donors who filed taxable
returns for prior years-by net gift classes and by net gift for
prior years classes .

-6. Number of returns, total gifts before exclusions, net gifts, and
tax, 1932-45.
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TAntz 3 .-Cifi tax returns for 1945, gifts by types of prop~iy fransferred- Total
value, value of gifts transferred in trust, and value of gifts otherwise transferred
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TA,six 5-Twable gift W *returns for 1 945, of identical donors 11 who jued taxable

returns for prior years, by net g-ifL classes and by net gift for prior years clasises :
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T.B~ 6-aift j- 1932-45 . Number of returns by tawble Status, total gifts
before acluxiam, net, gifts, and t-
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SYNOPSIS OF

FEDERAL TAX LAWS- ,
AFFEMNG THE COMPARABILITY OF'HISTORICAL

DATA IN STATISTICS OF INCOME

INCOME TAX RETURNS OF INDIVIDUALS
AND FIDUCIARIES

A . Requirements for filing, personal exemption, credit for depend-

ents, and normal tax rates, 1913-45 .

B. Surtax rates and total surtax, 1913-45 .

C . Optional tax (individuals only), 1941-45 .

D. Provisions pertaining to capital gains and losses, 1922-45 .

E. Provisions pertaining to excess-profits tax, 1917, taxes paid to
foreign countries, 1917-45, and earned inco me credit, 1924-43 .

i
GIFT TAX RETURNS

F. Requirements for fi6g, exclusions, and specific exemption,
1924, 1925, and 1932-45 .

G . Tax rates and tax, 1924, 1925, and 1932-45 .
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having a at income of $100 or am . .

I Net income means the exclea I
=n'tm'face oil 7, p. 3U) - deductionsW I. he

vort- revolue wa. Net Inown fartarms does. _I I... .
.able to the fiduciary .

The volictimm in cortain deductions allowable alene
.punal III income, follow:

(a) Annorthation of ImIldines, mothinc-eQuia-
meet, a, other facilities consumated or endeared In
or after An,. 6. 1917, far the ared.ltum~0 -

ills

It,contribution W the fmvocatiou If he is
eluded to , asuanab a amount in b~:m=doda~M

'A*maima`U'.n
blo,, = ""

'in -1 al"we=
Ities, oempleted a sequirf.d .fier Dox . 31, 1939. ad

""
Zdt,W

he rm
;csxax~ national defense

"Nbe
. if, subject . con

qualillialtG, an
licanctions,overs~mmith ~rriio-d ocneadof Lincoln

, d ",,d
1~1171'h' I'hthe "di"Z

Is _I'.
d'p " t

If,tum
based I;.t;d I, c

awmd extends beyond the dted,,Wbilh the facility
-ad 0 be, needed (or

be hi'don .p - Z'
INS. the

doul proclaimed by be = t t- rindine, the
cmw... . y dc,jad) . the bulp..- may I all te ~1.
a, wamijunom pariod samer than W ml,Lk

d_

itur on the date the facility rIesesigo be need or
an &pt . Z, 1 5, whichever Is i , harlia) . (The, . IN
am I th wou,thution deduction is hot tob.-
Ixt,d Ion~mtely I, Statistics Income - t far
INS; it included In bmin,:fl deduca0% ~w all
Years.)

(b) Contributions or gifts tZwba bYlend lidm~as, bull s,
withl, be ,, I r=td ..societies weenisId

ad c Mly far
llyi~tis',-a -,iwbia, scietalfle . or educational Par-plare to ~

n meant at I, - of 15 oclaccur Ofthe imoble act income

.
.

-tsd without the
bermn, .1 the deduction far ImIlf-Ituni"s

(and'I. IN-1 Is. without the harmfil of the ded-thm
far medical! sxpenses), sce. in --I, detim"

I
r his to'1917A3; ft,194=5.,mntrdibuttlgr=-,11--~d - F the

,.,.at
at I p of las

.
.me or

," .ad timr.f.r. archeentributions -ded-tibl .
only if actually paid during thh taxable year; A,f d

if.I
I, t .~_

we
"N' only

If
T~,' 0 a (or

a' "" a
n I I-

0, the UtiN

come to

Inra" ot' - 4

(Footnotes continued on p . 3M
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Smile, 214 of the Rullam Alt of Irl inmeshmes

the Plll*iln the'. it In be -his Year ad in each
If th~ 10 IncedJUIP lambl, years. be ...on, of
clowitalde, contributions (Pha, for 1928 ad them

let.. th. .... .tfof hmard . .-.Jid during suchic
Y~ax -I mahscl PI-odem ... c years) c.cmdx

0, boneyer's art income far lachsled
cubl. .

,Mr. the in,
amount of su~h contributions or

11 lInFI 11.1 d.1, coal Yows Ihmf,~Zx ;,I, 4n
a Mile y r. 1~_

in trade or business or -usin~ fmm re, .7.hip-k; IbIr casualty a, theft. 1915 ard &~
after ; a

.,, war _ occurn_ of
., I,- -' . IWI,

..I comdesim,lbl~axamcd by inximma, a, otherwise. we

For 101alad 1917, losala wistailld during the tax .
his car n trawactiouss entered into

I b,
In

dix, to Icted with -do =~Iwm "a his
the -bmtof the in suchImsucces;
'or y.-_,

are, In
general If I I.

, and
,,ac tmeePtions we outlined In the Wining parmomphs :

becarito
db=

=deringrhe taxable
Year us totible. Far brectem ., If lexams due. sessn't'll'

. whilh -Is chinfill -, becomingwasibleas
. (or IOM and themenw, . . his D,note 1, P . 371.For III old III ass. recultim, from the.Is of acuxilax .

this When Suhat-Lialiv - Pd' 11,
are hot deduct-

al,luired or macennhaj w1thin"30nes"I -Wers",",itu
each trameallica,

I
such .1 an T,,t Y's"' I- I' the "itFor i2s"d 'su= xxted ., show. in

th. ~
. pp. 3foI_369 (Fwxa ~

his I findcolohn! ]has and the Iffect an -1 ince
...' tab

fn-133
.) feba=

1932 and 1933. Imuse fance .1. or wahmm.
Of stocks 0!~P~bonds besou h!jd less than 2 yours, oth,, tha n

"t I' itical imbr!M-sion thereof, at, anuandi only 0 IT'el extent of the
exin it.. such soIca or ase
sons dealing I, sn,nitica o,t'X,;dsm`,Ph'.t~m'~
business lar, IJIjV 1, deduct the 1,
Imh losess. Th. as,come Act of 193"fl.11=1the

excessofluebl, exiothehe c., I . xxr!~brx
mwermbpol start

bx-J-I.=,.r'd .,I a.

this b~ 218(b)Neff ..11-a-Z=.fil"'Act, lZU'l. ~Isfd' ithis Act I% provided that an r1t - dis.an d b:f .., I
_b,p ad

dZ'-'tdJmmW' .%'m'a7b .̀Pf "oaWm ']]"I. `m_
job,ting net income for 1933."'a

~_' losse. from wer-
or "3' on" " ':" i toing tracescelmr- =T wo . bu t
t film

cm.1Y ; W be we

not deductlVl',~wfh~enm=lt'i .1-fl .M
Changes of Property. directly or Indirectly, tween
members
f I rbu-

tians
=" aII . lfn.id=' Mw Im =dflldaal and I

aw,J~dwiol in which such individual ,,, %mily

or men

So W..t in .I;c f , c

saustand ixo%lm the . raimn .
ad sibste, .. t

'..' losses I atFar
*""'r~

deductible he, reculti
fr. . "' .

or -doonameof PromerIly
between (14 =nar

ad
.

fiduIf at
Y 1, (2) . fiduciary of a trust and

a ficially of
her

y
of wTt.

need, If be lsone ~rem =am,
with me el to .,a t_" (3)trust 'r end ... fiduciary of .

" . . ...ry 0"'

trus t

Far las b ad lisconfler .- fr.. hi-him-,conversior,
of Inche"y ;.

deductible I,
busialls Pronerty or ?=

o f

blah tran-otle. III fe profit.. (Abu sea
m-lemon, P"T%tZ timinte"',

he a

.) asucardaus, table 11,

The

to It

nrl., 11-1 =71 deductions
with cerml . m.Imarrized in thVf,`lIow'z-
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A net hats for wo, taxable Few blemajon, an,
Olt. 31 . 1918, Ind ardi-
be dodualled from

the b, J.phj;

Yawr. ="',~,redxtrirmlhm of m, 1, p aI.
Year held a. Wachtel

be 't

11%mol's" 1X1 .1 eachas to =9,,I
no of'fm

b emC - far deducou- .1 re, I_

I heA as, 1-tamined 1. any your fell through I=.
MaY he deductad Irome t , net mance, of it,,. annu, -bl. 'd If mood-

matem of th 0 be Ir. 2.em"
eacha- is . be all.wed in she ;6bd '" "
Year . A net leas far Igy'=y'~j

l.'r'.1:~1dig

deduclud frona th
e

Year only, (The no Y,%max 11 at dadem=.19.I, I... as M gulnted Statistics of Income.)
"nip in, 'lmTh an Provision to, ddielfom .1 . ,, ida,

. xe Ta,- 11131 in-, h 12,'baIgem 11. All
(or

o' , _e I ,

but In provison was 'm 4a, Ztbm lim" N., r

Ed 11dEN
The Internal Revenue Code, as and by

ti
.
on 211 of the ,a ..no AM

, g.,Pm

umh,idu2 smireold in trade or andress
VIdes

I=

y
ass ..Y

his M
9. ~~

.I shut Jsm
I, ~n

c

and apply It with -m aijusimme . cad ]im,_
no-, ass 1;~"YLn income of be

11 goes as ~Ifw,y.
that is

first suer~d
"n' h,=1'vmlxad

led from

t 0 net income of the
seen d sb=,ingy,-r. The

IOU I,
Prelidlg that the

(box .0, mt~' I con

IWI) add be included mamn'=inning
War, Jan. I,

Ins, dld,11*, 1,,, -1 pre, , 3'beasibut I_ or so, ma =11 , =rwteff
=1

IV"bj .
yes, which Is It

two I- Y mAY 61 carried Imemed to the

no, Act of .%2~`..b..d=_y I(f" "'.
IW . Re-

"' I"d
I . G'sITZ""

in, 11, Idnet ad
-Ii=r =103 irelb=or I .S 1. 0. ndcon'Ns'

1,oaraunfaces I, at usbalwedwhoe'. f. Stat,

"" " 'me0. tanalwed art income (or defibu,)"ber '."'I
adjusted greas income ior deficit) for lWi-ia.)

3 and

(1) IW action for camIthable bond Prenuum isProvided
for W2 and thereafter : also for medical,

denial, Inc., I.
far

I~hxxl Wdh,.l-., Ifi . -bla aw,
lss~3 . to the extent t td

vr0 xlhca2't6al`UmIt-'-PS2,- in the - I( the
head a family or III— filing . JI., -dar . ad. $,

.! I be - of Other inuiliduA, and for
IN"5, to the . is . Imeh c-ld 5

am;Vla
-I- I recon, 'an, limi.-d In

If ' '
'it I

an wo, Ionta. .... . oan I .; ,ji,wed
and " "' 11111, "*,ad ;.S.'Id. the- or - -spayer

shows bliloiness, far

F M For lllsl~, wo deductions wo raparted an
arm 1040A : however . the julenal to. on, Suchm,w- ~ll I

made a,,,,,
.

III deductions. Gross
income is Inkauklied In Statistics of income I, Im,
1, "1 i"clon, ) Far 11 .1,i them I, pm,i ed ansanment sma4wd deduction a III. If nothusin-
deducti .- It the adjusted ames I..., is um

Jolted 1
. gs= I the wj~

deducip,~,"is alloweed common-
Warlord

115',thames a. of
the lpu*-l tajrmc~~, rucloi, C . % p. S.j(N., I, It no
is sather the at Ismail-
P,,bulaWd in tStatt""

"' 1'2u~'ti.f I)t"'Is who el. the .-dwd If .

(Factooms, confirmed 0, p. 354)
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I Gow ; Invacce, in Mersa. includes
.11 _= Iaft. ad I. a derived frave cry V.- I-

-0 .7. 1, specifically -pled hurn
income - and,,, -I- nowiliams,

one the Inca from Prom 1--we" :T" "*g I=
'VenI Id;7J0J3 and i n

"re"ced
msomeass muchse paid up..

'he dm'b of do,

Laosevol .
In

WTh"`m'YjWW0~j,`emp`ny~~uilredl by gift, bequest,

(I--' " d-NZL. m ._ .1 premiums paid

m.dcl, life ma-ce, -dimvere-t, .1 amoultl

Coce f .11 forms ad employee, O f
,I subdilisio, thereof. inclubdo

g'nb= teachers, if .. paid by t
.1, we (Far 1939 and thcrusfic,

U O,,0 OnIt on cast paragraph of this twon
-1918- a- a-V

th f,hal.ria,wrickuC.
mutation. %~

g mId
So,

..at, " r on., W
b O-f . a I. I, an

We, 10 1 1 States40- r the NIL
1=ffthm lomay . her. I j8

or I, such to ca did not

I d the I

1914 and thereafte-

"Ins"" " m raw with respect in servies
in the w, __I forem 0, he UnitedC, ars 'f

oce , I ad l~, Iof , I,

""aded oa=~

~

of the pe, (mWtwd an the rumor's rate .).

The tw . wl' ..ft" pas ipwwm,W cartomwanui.
whlh are . 1. 9-

Indicated:

dn" On p_=Wb
_' _blU.tY of th neIftlisdaval

a 1, 1-1 1Ths, '~~Iua'Avr
of f an s=

'R.v In
d1th"Is" a .arn

judzes no It,7k Oil
f, r Jun. a. ij

. tarable.
x Act of I tZwl~~w

13Y to' Pub a Sjau:y
Tait Mvr ..T&'f JO a.

Ike, w e
1 .2 . =Ttrcabl ., - all . the -.1-soulemw

T, :a,S,I, zice, ren.drad clus, Lmc, 31 . 1 8. as0 1, a

IS"'toan Tonsubdivision thereof or 'In, as 'o ~'
of ..v .. . or an . Of the (walmog. (Ses mrairesion
for 1113 thme,l, 108 above.)

'Vjgy If, lh

f vrmoau~after Dec. 31 . IMS. I. In,.=I
~,nuac (a) mealvad fman personal an - -dead
~, an individual in his indI111da1

,1,P._'1.1ty
member of ' 1

1
,,_ calendar %"V."am`l'Z the b1tionflol W

is 'd a..,he camplwhm Of each ",I-. (r) to (.1 net I-
1,; 95 f7t I thich paid far IM9 an I ;
" _ in 'NJ) only on the commild- 0 :,,cb
services . and (I) Isnaur rOrba waImw,`vi'b'.-

I
M he W at table

..a of such icdlvldh..~ 1,., It or he
each "'O"'th" III h

.aid I=

~bzm-g~-tia-. ;:,.c zi. I . must portion, in
each of the vesm In the period. Ilmdreaffig tV t,

some in-brion obtalms . eleat I
,he dom element I, reduced w :3 yeses end t""hany the

peruan of moun, revel, da~vmmnwd to 80mr_tw('m ractimr., wla'~
-

I. lem, carapen

Milan reported for 1945, wo P . W

192 -
Anum . od . "'pareastio" family

.11 .... no d If--
"fa' " i". rf`bc .`c-Inarn the InItl 11111h~;'a'.' I

"'

Or smathar
w on, war to-

of the United So- I- 'free o f
Rental value of a dwelling he- furnished to

a ""b" " the 'R iile of bipO_='am.W ptthm and

indemnity 11WCtinpre-

o' th-'~h"_80 am, 0, the _..or -ived as dl,id . .d or
I vaf, ~f,interest from domestic Iuil~l, d bron

sacconations, cowered cl-
or per.

= " Ing

laws In
members, as does

c-fd Q .

IT
f.h~194r

lw=d In fr
.
. annowswithmA the United

Inates (W 1130 new 2 (d), P . 3n. )
~' iqrl ~= thrau

So' -
in Aleek. and Hc--U, 11

,V;AV'tho United Sones.
1932 and therwfo.-

comp,meathm of croployars, of foreign g-.me

log and thereafteIncome
warept under treaty.

INO and th'IrCare
conta' emploIth Fth ihppmr of the Common

and 0171a-
Disability

m* far or a)
."

thag
from live service in the Ztled for-narrY

IC=Iftm received by memerandahmagd
be callir Irthavoicut- 'Orpers,

rotor f
'dorwif ar of,.

..v. an ve

family ;
service

my o;;;i,red during IM.

Act a'
INS, anamed Nov . 8. 1915, :nl~d~balr

1.w 3~, Eightieth Comaress, at I

"O
.j:Y.'t'heM-_.a 91 bout the

additional asoansion tbervarder is at
ra

called
In the I,, tob-Imed I- Sletia"a" Of In'-
for

rise= through 1M .)

3 d 'he'Amve service %y~'maa remsedin, S1,500, Of
commissioned the majawry or rural
forces of the United Saslow,

Personal ercroption in' the = I'le".
I1-t-the neraptionthmagh Dar . 31,1913, is

n

,be- .
P-hion for "bond of family" Imates I- -11"Pawah"

only far 191".
1, dew-bard by

F "Op 'a " Ifth.=I"`wtus`af'tb`- lh;~Nt d',' of

th- " " -:

; m , mas its

a .t_ It", the -I ---

"a' '
tw" "divo, In the ..-bar ~f

munt'ZI dp.%, hdiah' the .-my-' accepted omh
natual O,vrpt"t~',l Itor j1di=.1 "j"ll
1111 he

" in a If ad 0, 1
0'

and far &Z - -I July 1, ad the Par
saml eow"thm is Out Pmmted- Forp, IM au~
thereon- exemption is, in fact . a per W strong-

tion of S.,

Personal Iunraptilm 11 "I'Letdh '.*.r n1nualalJ_.; Or _ w. and
__ - 0, 1~5-Pc';1.Y.'m

.l lo""' ""'t that f: a be an res, to 'waptan a joint return where he mijul~td 17 I.nowns.1.1
no

;~.~

"Wp-' It

tae~aw ... I 'puwa

1, 1. hotel

For IMI and subseou"t Y-"i.'T'w' 'Inteam amentage of it ", moora~
a of the U

OpM Slawal . U..Id the
an

to, as courroadent Oliew.

, Far I_ . =, I=t-hlh p"`h=
mutation

Of to we talo'~ ad the a t on;

to, 17.59 and sobacquent yrom, I
wrEt of"IT"' tthe Olt income Of uren was substituted for he

Gramptlon .

(Factmetes cou read - P . 365)
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pc~The credit allowed indbriduals for such d,
smadent . or IS= *.1 ,Inmmbl, of arif.rt bW In " no0'

Z11
d5mdav'remed by '.be .. .br of d

actually rcvatv~y that, chief suppOrt from the tal.th4 t If
ad remc~~_~ppayar on t 0 1 cy f the mahl r,

I- '~Tand prior towns : for
pld~3 . 1, 0 Ow "

a

_V " ' fee tom lgrnlhw~ d'-.l far dcomod-ts b p~~hti=
according to the munbar of mouth, rhuftee ,hij

the "'my =p

arcept I, th

of flilldn"I't.-IVO.A . far 19il-13,
b table C'

.to 14 366-IF-b10' " " b Of a lam
y

11 the

"

wnhf~-r

Vw
at an depc d_t' forIt On j~

I,
7an credit hI

disall. . Ith
_r On on, ,I,,h.11 den I "~haM w~~rjwr,'

!~:cifid by few wb- goom. werem, forda;:'= Pt'1
'he us-bl- year I. I- than M. and over half of
whose 11 11='irld,

%=
he yr,~he to
ants

.11 wast

for normal to' per 3jvf , both
.wmat.. wei .-M.Pi~'it,", 9'4'=15,

a.

to, dependent, is allowed for surta . Only
. mpdam

The, credit for deperni-te I, at applicable Onwo
citur,as derriv g , I a ventope of Inch moss
income

from M a possreashm of the

United Status, Irl read subsemeal yows.

11 The nourval I- raw, - mmIlOd a the b In ve
Or

at "'em
. of- dadtlerim, 'he f.11mvim, =it,,

(however. for optimal res paid I, If,, of ,~;oj
Wx and surut, for lWa and thereafter, was table C .
P . 30 465) .

W Prescre,11 eama ar. 19V~3:0 wit
motion, lN4-[5 . ( or novenaident alisru, we note

14, be mv .)

11(h) ,.It allow. individual,
"'

dIme'douts .
191743. (Far -onnidnot all-, son no. it. be-

I . )

W Dividend,, an steel, of domestic owpacathms :
1913 tbmuvb late (Otha the, (1) -operations detil-
ing

0
laza percentage of thei,, ms'

"...lourcal hin , me ,um 0 he United St=
,I,_ Inwopi " he , , rudwumun o' a I.. .

_

an stan't of foreign

_the_ _'In'
. cartain

11121 th no (1:1Chi"

-da- A"_-7r'-
thi' I

brumah

I f

1 ".7
within the U

Swiss. IOIJ th.mr, 1933. (For IM6 and s~ftcdbw

2!1,'indt0Ms~
:rdivid-ds me deductible a.

fame-s.n .. accometa in Federal
""OF

- Lgad
prior to M- V, I.

W Inverno umn which the tax One thean mid or
withheld for payment at the warce, 1913 thnourb
1917. (This O%unt was Int tabulated commoolyw factialf

. of comen )

afle) latenest on obligations Issued afwr Sent . 1,
7, and before Mw. 1, 1%1, by the

. . "' 7m. t therarf(~.thar~lic
Tr yes,

Or Yin It
t . of t a ounnaNcianss I. the rotent

that each interest 1. required to be included in are .
I. Pqbli, D,bt Ant or i"i, saI,

.
.
)

0 ad haroom credit allowed individuals,
1934-43 . (Sea teble E, P. 370.)

11 The cannot tax raw is that far the calendar year.
In the n a d

- o
'~= ""a

ajuim, .'fl-dr,cara ... . t
0 IWIl three

I
IM . he to was

fearated on the beele of the muchar of 1 .
0.0 year (low] - .. prorated far fiscal yere. ..d.
ing In 1919, I=, 104, 1M. IM, 100. and 1932) :
for fewel "'

= "thumuh Myl, 'INt, "tth '1'.r ih~ 1~`wr
1, hlc~b the to-bl

be
I fl,-l F-

I)mianing I, INI d amfill in . acliNlorter I ... 30,a
.. h, =puted mado, the law I, after,for web
"s y as

.
than pmanund =gttho'the`,=m`bou 'r-d M""befere
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JuIv I IN-1 and after June 10 . 1942 . For fised year,
b,gin~iiu, I, I

]"' an
tentativa

- method 6 shIOa Vp=g ind :',a`6t','U,v.. ..
I= Weer Q~w

'c' p "w" ' -
he,, III- on

I To e%ib 0
,

I . q., th e
I14;tfhcft-I areaboahmimi .1913-deredialght~N

YI'milarly pranatted .. . isI.

Marc]. concesident shares am v,pulmdsa, w7am "
t- far all Losable income from

,I_

t" the United grew regardless of
w-unt, nlaw Intel

.
h.

bre.
paid at or ..

-I Par 1918 thrumb IDW . acerevident .11cm, .,ao ottla'a, he
marrill,1111t, carele. (S-1,00) If mn~la :'d)

.,d
tl~,Omdlt for

such devendirnt
ISM) only whan the entry of which the rum-
'em'G t 'Ii'n is a cut oub im- no humor.
Or, or ]low. icailw ='

-ch"" 0
the United

Step,., out -idi .g within
"' f

..lam couat' .
(Sea cw1a J7, S. and M,

below.)u For wmbi,,d not tneemn to excen of S5.00D .
=Want ex on

a
glion is $2.0oc. but In no ress, shot] the

as-d t ounarmled with - awomptio. ofb, than the am
. .. t

of act geram InrZ o

Is To. far I"T, computed at tbew rates weas
*dImvA 2-i peloont

by
credit 0, refund =do, an,the,

Iternote, Am Of 1924 .

17 Fn,JWI thmugh MS, . radlt of MOD is allowed
1w rpond, t only if the oamddent often is aoe'~=dof Can%.

or Mexico. (For limitat on
mnlicubw In IM and subsequent Jones, M.below.)

Is Far Ii thmmah 1933, a, at incomeathibuteble
recommemotionforlaboror alZr~icw stetcan y
performed I, the United

SgZ~' .
de, all

...be wa rodidente of
C."'

. , Write racci-el
benefit of carmal In. rate provided In, United Now,
Oftbam. For IM4 and IM. the rare .1 normal to.
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Footaotes for tabla F and G
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Far io-t-n a return is ra.quired if the =i .or nit
hale.;

far I I S
.

r"'. is ""0"1for he

.'.
.at!

far a oft of futIm interest agard1r. If ~Yl-uuq-~a?d
[or 1939-12 a return also is raqi.,, for gifts in trust
regirdless, of odua.

at I V=, of glll-l,,Idr dautvlaf~rnre- ~hwar now. ~Vtllfs s

W the United SWas for 19JI-25 d%'alltoo
.Oa,d far IW2 and threaftar ; for rourtakient lions .
p7perty situated in the United states aaly .

1h "Ji. the"tdw~11""=l --d-"- rf""~is 'or ..=
ded.01- far estrupti- Charitable Ofts, P,aW,riY,

-4""
he wuuV,al -1 1

(Alsa~.at.

I The 1924 -, dOM June 2,1914,

d'oh" t" entire ""Vffd"`rre1d!` r"bulb%mb
.

,tesruly the P.,ra. C . ed. th~t OfM Inarbprim
to June 2, Ms. we uat subjest to gift 'I

For 1-5, an suraual ation for gift, the..
.

of
~hlch to -, ... CmdVat; far IM ..gmn does uIt

ard theIr non-1 "Ou'J" for

=.7brrivini otal.giffis as, in42,
,hi. in I =

If future, !I-
. ' to "' Year' or "what

Otte in
Irest far 11 ~.2.

1 The V1, e%oaptloula - on-I . . tion,a, fall hot
1, 1932 ad thereafte, 11 r an

IW.-- p Yra'~rZ.b,iob- betakoshia .M .O.

Y" " over yeare at the option of the
do.., .

I "N,t tIt,"'tb7a lh
.,f - 'a" '%,'or;the - III . e'Chw1'. In1j. -

spatifi-ent-ti- andinadditionforl".-25on
'Yd=Y o'.raviousi u.I a,

'th--ad far gift Ir:b-b,hOlt,
- "" o

f
to nay one femn d- M: ad far
1932 and thweafte, the woonal Inclusion to, each
dores

.

I The fl- 0 t ta, ,as lartd order the 11-an
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FACSIMILES OF

UNITED STATES INCOME TAX FORMS
FOR 194 5

Form 1040 : Individual Income Tax Return .
Form W-2 : Withholding Receipt for Income Tax Withheld on Wages .
Form 1041 : Fiduciary Income Tax Return (for estates and trusts),
Form 1065 : Partn!rship Return of Income (filed also by syndicates,

pools, joint ventures, etc.) .
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I INDEX

(Subjects generally pertain to Individual income tax returm. For items pertain-
in.- to Fiduciary income tax returns, and Gift tax returns, see alphabetical
arrangement under those subjects)

A
F.'.

Accountants, bookkeeping servi
.
cc__ ---- 195

Additional as.-namt., act incleclud 47
Adjusted gross deficit-------------------------- 6, 8, 14, 16, 22. 31, 39, 70, 75,

83, 101, 117, 119, 121, 123, 125, 127, 129, 131, 220. 22G, 240-241
Adjusted gross income --------------------------------------------- 6,

7-8, 14. 16, 22, 39, 43 (note 2), 70, 75, 79, 83, 100-105, 108-113,
116-121, 122-123, 124-131, 180, 181-193, 213 (note 2), 219, 226,
240-241, 242-250, 251 (note 6).

By marital status and as----------------------------------- 30, 126-131
By Statiss and Territories --------------------------------- 180.181-193
Class,----------- 10, 13-14, 21-25. 31, 35-36, 40, 42, 43 (noto 1), 69-143,

154-179, 181-193, 213 (note 1), 223. 226, 229, 232. 251 (act. 6)
Dcfined ---------------------- 7-8, 43 (..to 2), 213 (note 2), 251 (not. 6)
For returns with alternative tax ------------------------------- 104-105
For returns with itemized deductions ------------------ 16, 23, 83, 240-241
For returns with medical and dental expenses --------------------- 31
For returns with normal tax and surtax ------------------------ 102-103
For returns with standard deduction --------------------- 16,79,240-241
Percentage distribution----------------------------------------- 14,71

Ad-rdsing ------------------------------------------------------- 195
Agricultural services ----------------------------------------------- 195
A~rlculturc, forestry, and fish-3 ----------------------- 195, 204--205, 210, 212
Air and water traroportation, bus, taxi, stockyards ----------------- -- 194
A lens--------------------------------- 6, 7, 47, 3,50-351, 371 (notes 6 and 8)
Alimony --------------------- 18, 20, 44 (note 27), 213 (note 19), 214 (note 29)
Altornaliv. tax---------------------------------------------------- 10,

32, 104-105, 16S-169, 214 (note 30), 210, 251) notes 3 and 8)
Average ---------------------------------------------------- 104-105
Oil returns with no net income ---------------------------- 251 (not. 3)

Amended retur --------------------------------------------------- 6
Amortizable bond premium ----------------- 20, 214 (note 29), 353 (note 6(a))

-A.ortis.tion of emergency facilities ----------------- 196-205, 352 (note 6(a))
Amusements ---------------------------------------- 195, 202-203, 209, 212
Annuities and pensions-------------------------- 16, 17, 21, 24, 35, 43 (note 14),

72, 76, 80, 86-87, 90-91, 94-95, 213 (note 12), 239-241
Apparel and products made from fabrics ------------------------------ 194
Architectural and engineering servii

sea
------------ - - 195

-Armed Forces, Dostponement of filing- ---- ------------------- 582 ~note 2(1,))
Assessments, additional, riot included -------------------------------- 47
Assets, capital, description-------------------------------- 27-30, 56-60, 368
Audit of retorns --------------------------------------------------- 7,47
Automobile repair services and garages ----------------- 195,200-201,208,212
Average alternative tax ------------------------------------------ 10,1-105
Average normal tax and surtax------------------------------------- 102-103
Average total tax ----------~~- --- ------------------------------- 100-101

B
Back t..,e

---------------------------------------------------------
47

Bad debts-
- ~fu_ -

81 196--205, 213 (note 19), 238-239, 254 (Dote 47)
Balance of im e 9,

I i, 3~, 35, ~61-~.,-79,-9,5,-88-89,-92-93,-98--99,-106-107,-109-113

405



i 406. INDEX

Barber and beauty shops -------------------------------------------
195

Basic it-" - ------------ - - - --- - ---- ---- ----- -
------- 7-9

Basic t.bl-------------------------------------------------------
67-212

I" ------------ 213-215

""not" ---
----------------------------------------- 104

Batteries, dealers ot
i vehicles, accessories, tires

Beauty and bother shops -------------------------------------------
195

Blmdncxs deduction for --------------------------------- 20, 353 (note 6(e))

Block saiiiplirig trel ,'q,ie------------------------------------------- 49-50

Boarding houses, hotels, and comps ---------------------------------- 195

Bon&:
Ao,.,ti..bi. premium-------------------- 20. 214 (note 29), W (note fill))
Goifeuration, bank deposits, notes, mortgages, interest remived------ li,

43 (note 13), 213 (note 11)

Government, Federal, State, etc. (See Government obligations.)

Book and stationery stores
--

--------------------- ---------------- 194

Bookkeeping service, accoi-L~.~-- - - - - -- ------------------ 195

Building equipment, lumber, fuel and ice dealers ---------------------- 194

Business dechictio ---------------------------- - - -- - ------- 19C-205

Business or profession profit and loss
--

------------------------------ 16,

li R 24, 26, 43 in.tO 16), 73, 77, 81, Sr~87, QO-91 94-95
1

15b-151 194-IM, lf)C,206, 206-210, 211-212, 213
.............. 1,233-241: 252, (note 31).

Business service -------------------- )5, 200-201, 20S, 212

Business with cost of goods sold or witWno cost of goods sold ------ 27,196-205

Business with net profit or with net logs -------
-

---- -------------- 27,
194-195, 196-205, 206-210, 215 (notes 52 "it 53)

Bus, taxi, water and air transportation: stockyards -------------------- 194

C

Camps, hotels, and "rdmg houses ---------------------------------- 195

Capital assets, d.se,iptut----------------------- -------- 27-30,56-60,368

Capital gains and losses:
Capital loss carry-over- ----- 28-29, 60. 61-63, 162-169, 215 (note 48)

Capital net gain, 1922-1933--- ----------- 57, 234-236. 253 (note 39), 369

Capital net loss, 1924-1933 ------------- 57, 234-236, 253 (note 40), 369

Comparability with prior year----------------------------------- 58-59

Description --------------------- - - - - - - 27-30. 5C-60, 368

Excess of net long-term capital gain over net short-term capital

loss ----------------------------------------------
104-105,168-169

H
- __

5C-63,368-369
Lis"'ry ----------------------------------------- -- 7). 254 (note 44)
ong-term, definition ---------- --------- 28.215 (note 4

Net canital gnin or loss, 1934-1937 --------- 57-58, 237~238,253 (note 42)

Net gain or hiss-frOot 1-1~s Of canit-1 "set' -----------------------
16,

18 22 24, 29, 60-61. 73. 77, 81, 88-89, 02-93, 96-97, 152-153,

16-169, 213 (note 16), 234-241, 254 (note 49).

Net, long-term capital gai~ or loss -------------------- 59. 2.39-239, 36.9

Net short-term
"pi t'J g.1 ---------

------- 58-59~238-239,369

Net shcol-ter, zoital loss --------------- - - -------------- 58-59,369

Perc-
tage'

of
gains Or losses taken into account -------------- 58,59,369

Provisions pert"ining ~o --------- ----- ---------------------- 368-369

Peturns with alternative tax ---------------------------------- 168-169

fieturn,~ wi
t
h net gain froon sales of capital assets---------------- 164-169

ILcturn.9 wi
th

net loss from sales of capital assets ------------ 162-163

Short-terin definition ------------------- 2i, 2f5 note 46), 254 (note 43)

Synopsis of Federal tax laws affecting --------------------- ---- 368-369

Tax credit for capital net loss, 192,1,-1933 ----------------------- 220,369

Tax on capital uAt gain, 1922-1933 ------------------------- 219,369
-----------------

Charitable contributions -------------------------- 16, 19, 23, 25. 43 (note 22),

83, 9fi-97. 214 (note 24), 233-241, 253 (note 37) 352 (not, 600)

Citi?e,s god resident aliens --------------------------------------
6,350-351

Classification of retu'rc, -------------------------------------------- 10-12

Clcani~g dv ing, and laundry--------------------------------------- 195

Collectioit Zstricts ------------------- - ------
-- -

---- -- -_ 12

Collections --------------------------------------------------------
4s 47

INDEX 407

,
T

Combined
returns ----------------------------------------------- (2,,33SP-40Cocrmnss~ons, salaries, w.gess -------------------------------------

3-241
C
Commuu!cauon, trainiportation. and other public 194, 19C-197. '-,01;, 211

ommunity-proper-tv returns------------------------ 38-40, 12S-1-n. 13G-137Comparabilitv of lintorical data, laws affecting
----------------------

349-374
Comparabilit~ of tax liabilitlY and tax collections ----------
Cutup-.

------------
46-47C sun with 1944 ~umnmry data -------------------------------- 6ompensation excluded from gross income ---------------------- 354 (not. 7)Compensation for prior Years

-
- 35, 354 (note 7)Composite, data (Taxable fiduciar)--_Wou-m- -s-and- -iii-d-i c-i'd-ual- Wit-o-r-tis) ----- 219-254)

Composition Of sample --------------------------------------------- 48-49
Construction contractors and subcontractors ------------ 195.204-205 210,212Contributions ----------------------------

-----
I G 19, 23. 25, 43 (note 22)

83, 96--97, 214 (note 24), 233~Yll, 253 (note 37), 352 (note 6(b)iCost of goods--------------------------- 196, 108, 200, 202, 204, 215 (note 60)Coverage
fo

, saroplo selection purp- -------------- ------------ 48--50Credit for:
Capital net loss from sale of assets held more than two yeans, 1024-

1933 ------------------------------------------------------- 369Dependent----------------------------------------- 351, 355 (note 10)
E.-ed income

-------------------------------------
370, 371 (note 10)

Foreign tax paid and tax paid at so e--------------- 100-105,

."
220, 251 (note J W,376,_ -3 -71 (note 9)Credit on 1946 tax ------------------ ----------------- 9,

35, 37, 75, 79, 85, 88-89, 92-03, 98-99,_166im,,_ 114-121Crude petroleum and natural gas produaimi
- - _;dius - - a ----------------

194
Cumulative distributions of number of returns, to gross income, and

tax
------------------------------------------------------

]3-14,6q-71Current collection of tax ----------- --------------- 356 ( iote 24(a)Current Tax Payment Act of 1943 iotes 18, 19 and 6-20), 35' (note 24))

D
Data estimated
Data tabulated ---------------------------------------------------- 12

Dealers in motor vehicles accessories, C------------------------------- 12
res,2and batteries --------------- 194Debts, bad ---------------- 18, 19G-205,

1
3 (note 19), 238-239, 254 (note 47)Declaration of estimated tax ------ 7, 9, 33. 44 (note 36),75, 79, 85, 89-89, 1- 8--lDeductions 0 115, 118-123,214 frotte 21)

Blindness 5-
1
6. 9-21,23,25.83-84.96-99

Bit.mrs,
----------- 20, 353 (note fi(e))

Itiunized --------------------------------------------------- 19&-205
- 5,16, 19--21, 23, 94-99, 214 (note 23)Miscellaneous 16other 20, 23, 25, 44 (note 27), 83, 9i-_CHR Ot, 28i

Sta.d.od--------------------------------------- 233-241, 253 (note 38)
-- --------------------

-3-
5 10 16

19, 32,43 (note 10), 76-79,90-93, 214 (note 22),_35 (tiore fwjTotal
Defense tax----------------------------------------- 16, 23, 25, 84, 233-241

356 (note 23)Deficit----------------------- 8, 161- n,_ -S-5,- -2-1-4- (-not-~- -3-t-), 220, 22,5_226Adjusted gross -------------------------- 61 81 14, 16, 22 31, 39, 70. 75, 83,
101, 117 119, 121, 123, 125, 127, 129, 131,'220, 2_261 240-241Dental and medical ..perises-_' 6, 20, 23, 25, 30-31, 44 (note 26),

Dentists -------
83

'
98-991 214 ~no_te_2_8_)_,_2_3_9_`14l, 254 (note 52), 353 (note G(c))

D --------------------------------------------------- 195
D

epartmental, general merchandise, dry goods ------------------------ 194epc.dc, ts:
Credit for------------------------------------------ 351, 355 (note 10)Defined 9Depreciation, obsol-ence, and depletion 196-205Description of sample and limit.tions of data-------------------------- 47-55
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Dividends and interest-,,i,-ii-~ ------------------------------------- 16,

1
7, 21

. ,
note 13). 45-46, 72, 76, 80, 86-S7. 90-91. 04-95,

140-143, 144-149, 154-155, 158-161, 180, 213 (note 11), 240-241

Dividends received:
From domestic and foreign corporations ------------------------- 17,

43 (note 13), 213 (note 11). 233-240, 253 (note 33)

On share accounts in Federal savings ap,l loa-i associations --------- 17
43 (note 13), 213 (note 11), 230. 254 (note 51)

Domestic and personaliervice --------- --------------- 195,200-201,208,211

Drinking and cating places, restaurants ------------------------------- 194

Drugstores ------------ ------------------------------------------ 104

Dry goods ----- -
194

Dyeing, cleaning, launary ----------------------------------------------------- 195

Earned income creditz ------------------------------------ 370,371 (note 10)

Earnings of a minor ---------------------------------------- 352 (n.ta 2(f))

Eating and drinking places, rcstalir~nts ------------------------------- 194

E,bicational institutions and agencies ------------------ -- __ -
1
95

Effective tax rate -------------------------- 5, 100-105. 230-232. 252 (note 26)

Emergency facilities, amortization of ----------------- 19C-205, 352 (note 6(a))

Emploves's opt,ional income tax return -------------------------------- 33;7

Engineering and archil ectural scMccs -------------------------------- 195

Estate tax ret-ps, not tab-lated ------------------------------------- 1

Estates and trusts income from
-

16. 18, 22, 24. 43 (-te 20), 7.1. 78, 82. 8S-89,
R-93,96-97, 15Y-_153, 213_(note 18), 233-241, 253 (note 34)

Estimated data ----------------------
----

- - 12
, 0, 33. 44 (note 36), 75 79 85 89-89

Estimated tax, payments on declaration of-
M;

92-03. 98-99, 10S-I 15, 1 IS-123: 21 ~ (-:.to 21j

Excess net long-term capital gain over net short-term capital loss ------- 104-105,
ICIS-169

Excess profits ti~,x, 1917 -------- -------------------------- 252 (n,it. 13), 370

Exclusion for military and naval personnel---------------------- 354 (not, 7)

Exclusion.% from gross income ------------------ --------------- 354 (note 7)

Exemptions:
Normalt------------------------------------------ 9,32.151 (,ote 8)

Per capit---------------------------------------------- 9, .351 (u... 8)

Personal --------------------------------------------
351,354 (note 8)

Sort----------------------------------- 9, 11, 32, 41-42. 75, 791 85, 100~-

105, 124-131, 132-139, 213 (note 20), 354 (note 8), 356 (note 26)

Withholding --------------------- ---------------------------- 33

F I

Facsimiles of returns --------------------------------------------- 375-403

Farmers, declaration of estimated tax --------------------------------- 47

Farm-------------------------------------------------------------

195

F.6-1.
Government bonds. (See Government obligations)
Savings and )can associati-, dividends from --------- 17,43 (note 13),

213 (note 11), 239
'
254 (-fc 51)

Tax laws, svropsi, of------------------------------- - ---- 349-374

Fiduciaries, income from ------ 16. 18
'

22 24 43 (nate 2r!), 74 711, 82, K-Sq,

02-93 9&-97, 152-153 21;i (note iS), 233--241: 2.53 (note 34)

Fiduciiu-y income tax returns (items arrWnged alphabetically):
A iens --------------------------------------------- - 2,)7

Alternative tax ------------------------- 269, 294-29.5, 3110, 329
(note

3)

Amended returns ---------- -------- ------- -------- - _.
_

157

Amorti-ble bond Premium on ~crnoration bonds ------------ ---- 261

Amount distributable to berefic,ri, 1 239-24-, 254 (note 48),

264, 266, 269, 270, 281, 284-285, 289, 304-305, 321-322

Average alternative tax ---------- --- ------- 269. 294-295, 315 (note 24)

Average normal tax and surtax
------- ......

269,292-293.315 (not, 24)

Avcrs,c total tax --------- ----------------- 269, M-2Q1, :115 (note 24)

Balance incorne-------- 264,266,269,270.281,2SO,304-.05.315 (note 17)

Basic items tabulated ------------------------------------- -- 25S-259

Basi. tables ----------------------- ---------------- -------- 273-314

Footnotes ----------------------------------------------
315-316

INDEX 409

Fidu=come tax returns-Continued Pan
aries, amount distributable to ------------- 238,210, 254 (unte 48),

264 266 269 270, 281, 284-285, 289, 3(M-305, 321-322
Businew profit or lose ------------------------------------------- 262,

- 265, 267, 278, 282-283, 280, 315 (note 6), 321-322
Capital loss carry ver----------------------- 263. 296-303, 316 (noto 27)
Charitable contributions ----------------------------------------- ~58
Classification of returns ---------------------------------------- "5,
Comparative data, 19415 and 1944 ----------------------- 257
Com wite data (Individual returns and taxable Fiduciary re n - 9-250
Crest for foreign tax paid and tax paid at source------------------ 258,

200-295, 319, 329 (note 4)
Credit. gaitist net income-----------------------

-------------
2.58

Cumulative distributions of number of returns, totalincorric, and tax
liability ---------- ------------------------------- 26(~-261, 275-277

cur nt collection of tax-not applicable ------------------------- 258
Data tabulated ---------------------------- ----------------- 254-260
Deductions ----- ----------------------- 2.58,263-264 266 280 321-322

Total
-----------

--------------
266,268,281,28iL285:289:321-322

Defense tax
------------------------------------------

~~' 329 (note 5)
Deficit, net

------------------------------------------
329 (note 9)

Dividend, ad interest -----j6i~----------------------- ----------- 252..
267, 278, 282-2S3, 286, 314. 315 (note 4), 322

Dividends on share accounts in Federal savings and loan 258,
315 (note 4), 321, 330 (noto 21)

Dividends received ------------------------------------------ 321-322
Eff-tive tax rate------------------------------------- 269, 290-295 320
Estate. ad trust-------------------------------------- 269-170,30IL305
Excess net long-term capital gain over net short-term capital loss - - 294-295

302-30~
Exemption, s-tax- - 258, 266, 270, M, 239. 290-295, 304-305. 315 (note 19)
F.esimile of retur --------------------------------------- ---- 388-395
Federal tax laws, synopsis of ---------------------------------- 349--371
Fiduciaries:

Income from - -------------------------------------------- 263,
265, 268, 280, 284-285, 288, 315 (note 10), 321-322, 329 (note 17)

Net income taxable to----------- 257, 258, 266, 270, 281, 289, 290-295,
304-305, 315 (note 18), 319, 321-322, 323-328, 329 (note 1)

FLling requirements -------------------------------------------- 257F at
yea ---------------------------------------------------- 257

Footnotes------------------------------------------- 315-316,329-330
Form, facsimile of return ------------------------------------- 388-395
Frequency distribution of returns by total income classes and by net

income classes -------------------------------------------- 306-313
Frequency distributions of sources of income or loss--- ---------- 282-285
Geographic divisions, States and Territories --------- 259,269,314,323-328
Government obligations, partially tax-exempt interest received ------ 258,

315 (note 4), 321-322, 329 (note 19)
Government obligations, wholly taxable interest ---- 321-322, 329 (note 20)
Historical data:

Fiduciary returns only --------- --------------------- 271,317-330
Individual and fiduciary returns--------------------------- 219--250

Income from fiduciaries-------------------------------
- _ii~ ~

263,
265, 268, 280, 284-285, 288, 315 (note 10), 3il-Yii note 17)

Income tax law---- ---
----------------------------

257-258
Interest and dividend~-------------------------------------------- 262,

265, 267, 278, 282-283, 286, 314, 315 (note 4), 322
Interest paid -------------------------------------------------- 263,

266, 268, 280, 284-285, 288, 315 (note 14), 321, 322, 330 (..to 22)
Intarest, partially tax-exempt----- 258, 315 (note 4), 321-322, 329 (now 19)'
Inwrest received, other taxable -------------------------------- 321-322
Items tabulated --------------------------------------------- 258-259
T-, Federal tax, synopsis of---------------------------------- 349-371
I,cing-term capital gain or lose- __ 296-303, 316 (note 26), 321, 329 (note 14)

865193-51-27

I
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Fiduciary income tax returns-Coutin,8d
Pan

Lnsa:
Business-------- 262,265

,

267, 278, 282-293, 286, 315_(note 6), 321-322
Fire, storm, shipwreck, et---- -------------------- --------- 264

Net, fmm We, or exchanges other than capital assets - -------- 263,
265, 268, 279, 284-285, 287, 315 (note-9), 321-322

Partnership --- ----------------------------------------- 262-2634

265, 2G7, 279, 282-983, 287, 315 (note 7), 321-322, 329 note 161)1

Miscellaneous deductions ---- 261, 266, 268, 280, 284-295, 2SS, 3
lfi

in..
,

Miscellaneous income -------- 263. 266, 268, 280, 284-295, 298, 315 note 11)

Negative income, aggregate -------------------------- 26G 315 note 13)

Net capital gain or
loss ------------------------------

321: 329 (note 12)

Net gain or loss from sales Of capital assets---------------- 263, 265, 267,

279, 282-283, 287, 296~303, 315 (note 8), 321-322, 329 (note 15)

Net gain or low from sales of pro
ty other than capital assets ------- 263,

26., Eier,27., 284-2.5, 287, 315 (note 9), 321-322

Net. income classes ----- z ----------------- 259,286-289,306-313:319--320
Net income taxable to fiduciary ---- 257, 258, 266, 270, 281, 299, 29C)--295,

304-305, 315 (note 18), 319, 321-322, 323-328, 329 (note 1)

Net profit or loss from busin~ss ----------------------------------- 262,
265, 267, 278, 282-283, 286, 315 (note 6), 321-322

Net profit )r loss from partnershi 262-263, 265,

C
267, 279, 282-283,piii,-3-1-5--(-n-o-t-e-7-)-,--3-21---3-2-2-, 329 (note 11)

Netprofitorlossfrornrents and royalties-------------------------- 262,
265, 267, 278, 282-293, 286, 315 (note 5), 321-322

Normal tax and surtax ------------------------ 292-293, 310, 329 (note 2)

Number of returns by-
Alternative tax ------------------------------------------

294-295

Estates and trus ----------------------------------- 270,304-305

Net in or loss from sales of capital assets ----------------- 296-303

Net i5n,come ciasws------------------------------- 286,306-313,319

Normal tax and surtax 292-293

Sources
of

income and declYdi-o-n.--- 282-285

States and Territories-------------------------------- 314,323-329

Total income classes--------- 260,265,270,'275,278
,
282-293,290-313

1 Types

.......
29&-295

yeaurs-of tax -------------------------------------2-57-,-3--16,-321-322,323-328

Other deductions--------------------------------
321-322, 330 (note 24)

Other income -----------------------------------------------
321-322

Other taxable interest------
321-322

Partially tax-exempt mterest--r-e-ce-flwlf
258,

315 322, 329 (note 19)

Partial tax------------------------------------------ ------- 294-295

Faxtnership profit or loss------------------------------------- 262-263,

. .
265, 267, 279,282-283, 287, 315 (note 7), 321-322, 329 (note 11)

Part year returns----------------------------------------------
257

Percentage distributions of number of returns, total income, and tax

liabflit~-------------------------------------------
26(~4261

'

275-277

Positive income, aggremate ---------------------------- 266, 31,5 (not. 12)

Prior Years, hi,torical data ------------------------------------ 319-328

Hate, effective tax -------------- -------------------- 269,290-295,320

Rents and royalties- - 262, 265, 26i
,
278, 282-292~ 286, 315 (note 5), 321-322

Requirement; for filing -----------------------------------------
257

Returns
For estates or trusts ----------------------------- 259,270,304-305

Improperly filed on Form 1040 ------------------------------ 257

Included -------------------------------------
-----------

257

With
alternative tax----------------- 294-295, 302_303, 315 (note 23)

With net gain or loss from Wes of capital assets ------ 282-283,296-303

With normal tax and surtax - 292-293, 300-301, 315 (note 22)

Royalties, rents and- - 262, 265, 26~, i78, M-283, 286, 315 (..to 5), 321-322

883[es or exchanges f ital assets --------------------263, 265, 267, 279,

82-2 1 1 -303; 315 (note 8), 321 322, 329 (note 15)
2 'g. 287 296

Sales or exchanges pf property Ot ~er the. capital assets
----

--- 263,

265, 26 279 284-285, 287, 3115 321-322

Short-tem capital gain or low --- ~9"03, 316 (note 25), 321, 329'(note 13)

EX 411

Yiduciary income tax returns-Continued
Si

minploe.and
cumulative distributions of number of returns, total

, and tax liability
---------------------------

260-261, 275-277Sources of income and deductions ----------------------------- 2452-26Q,
278-280, 282-285, 2S6--288, 321-322States and Territories --------------------------- 259, 269, 314, 323-329Summary dt-----------------------

urtax exemption--- 258, 266, 270, 281, i6S
S!

-jjC~, -ij( - ~.-ota 19)ynopsis of oderal tax laws ---------------------- 34q--371.bles, basic ------------------------------------------------ 271-314------------ "Composite data, Individual and Fiduciary returns
-----------

~ t 9- 1.50Tabulated data---------------------------------------------- 259-260Tax credits----------------------------- 258, 20. 0-295, 319, 329 (note 4)Tax, effective rate (percent) -------------------------- 269,290-295,320Taxes paid ------------------------------- 263, 266, 268. 2SO,284-285, 288, 315 (no~;-,Y)'-Yii-322, 330 (note 23)Tax
Is-'

Federal, Synopsis Of--------------------------------- 34o--.371Tax liability--------------------------------------- 257, 25&--259, 261266, 269, 270, 277, 281, 289, 304-305, 314, 319, 320 323-329Tax paid at source ---------------------- 258, 290-295, 319, 326 (note 4)Tentative returns---------------------------------------------1 257Territories, States and
------------------------

259, 269, 314, 323-328Total deductions
-------------------

266. 268, 294-285. 289. 321-322Total income ------- 257. 258, 261. 262, 263, 266 276,280, Yfit-, -if5 (note 2), 321-322, 330 (note 25)Total income classes------------------------------ 259 260-261
265-268, 270, 275-285-~i&:E3, 31i5 (note 1;Total tax liability --------------------------------------- 290-291 319Trade or business, profit or low------------------------- - ---- '262

265, 267, 278, ?82-283, 286, 315 (note 6).-521-32iTrusts and estates
-----------------------------------

269-270, 304-305Types of tax liability
--------------------------------

259, 269, 290-295Years, historical daia ---------------------------------------- 317-330individual and Fiduciary returns -------------------------- 219-250Filing requirements
---------------------------

7, 350, 352 (not. 2, 3, and 4)Tilling stations---------------------------------------------------- 194Finance, insurance, ,.I estate ------------------------ 195, 204-205, 209, 212Finished lumber products, furniture and ------------------------------ 194Fiscal vear returns ------------------------------------------------- 6-Fishery --------------------------------------------- 195, 204-205, 210, 212Florists ----------------------------------------------------------- 194Food and kindred products ------------------------------------------ 194Tood stores-------------------------------------------------------- 194Footnotes:
Basic tables ------------------------------------------------- 213-215Historical tables

---------------------------------------------
251 254Text tables

---------------------------------------------------
43-44Toreign country, income and profits taxes paid to --------

-10"
220, 251 (note-faf, (note 9)Forestry, agriculture, fishery -------------------- ---- 95, 2.12.5, 210, 212

I
-M-T H'()Torms, facsimiles of;

1040-Individual income tax return ---------------------------- 377-3861041-Fiduciar.v income tax return ----------------------- ---- 388-395W-2-Withholding receipt for income tax withhold on wages-------- 3871065-Partnershlp return of income (syndicates, pools, etc.) ------ 396-403Forms included in labulation-----
--- ------------------------------

1Trequency distribution of returns y
Adjusted grow income classes by net income classes-------------- 170-179Annuities, and pensions

-----
86-87 9"l 94-95Balance of tax due---------------------------- 34,-56, 8&--89: 92-93: 68-99Basis on which collectors deiermine the tax ----------------------- 40Busin~m and profession, profit and loss------- 86-87, 90-91, 94-95, 150-151Contributions

-------------------------------------------------
OC-97Deductions --------------------------------------------------- 96-99Dividends and interest ------------- 86-87,90-91,94-95,140-143,144-149Income from estates and trusts-------------- 88-89, 92-93, 96-97, 152-153
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Frequency distribution of returns by-Continued
I utc~cst Paid -------------------------------------------------- 96--97

itemized deductions ----------------------------------------- K, 94-99

Losseq from fire, storm, etc -------------- ---------------------- 96--97

Marital stat -----------------------------------------------
39,42

Medical and dental expensea ------------------------------------ 98_qq

Miscellaneous deductions ---------------------------------------- 98-99

Miscellaneous income ---------------------- 88-89, 92--93, 06-97, 152-513

Net income ---------------------------------------------------
98-99

Number of refunds ----------------- -- - -- - -- ----------
37

Number of surtax exemptions -------------------------- 2-

Other income or loss -------------------- ---------- i46:i;6'1'44-11'4'9

overpayment------------------------------- 34. 37, 88-89, 92-93, 98-99

Partnership profit or loss ------------------- 86-87,90-91,94-95,150-151

patterns of income ---------------- --------------- 45.140-143,144-153

payments on declaration of estimate tax --- 34, U-37, 88-89, 92-93, 98-99

RenLg and royalties, profit or 1.~ ------------ 86-87,90-91, 94-95, 150-151

Salaries and wages -------- 8C-87, 90-91, 94~95, 140- L43. 144-149

Sal" or exchanges of capita assis ---------- 88-89,92-93,96-97
'
152-153

Sales or exchanges of property other than capital assets -- -- ---- - 88-89
92-93,96-97,152-153

Size of specific source of income ------------------------- 98-99,154-161

Standard deduction -------------------------- ----------------- 90-93

Surtax exemptions------------------------------------------- 132-139

Tax due at time of filing---------------------- 34, 36, 88-89, 92-93, 98-99

T es --------------------------------------------------------
96-97

Tax withheld ----------
I -------

34, M-37, 88-89, 92-93, 98-99

Fuel and ice dealers, lumber, buil~w'_g_-eq_uipment ---------------------- 194

Funeral service---
- - - - i);Qll- --

---- -- -- ---- - ------- 195

Furniture and finishedK~Wblr ets (manufacturing) --------------- 104

Furniture and house furnishings (retail) ----------------------- ------ 194

G

Gain, net, from sal f i-t other than capital itasets -------------- 16, 18,
22,W 13m('. 't'~' 19), 74, 78, 82, 88-89, 92-93, 96-97, 152-153,
213 (note 17), 238-241.

Gains. capital. (See Capital gains and
1-'e~.)

Gambii.g loss. -------------
..................

21, 214 (note 29)

Gambling pro&~------------------------------------------ 18, 213 (note 19)

Garages~ and automobile repair services ------ ---------- 195,200-201,208,212

Gas (natural) production and crude petivelum ------------------------ 194

General contractors ----------------d-------------------------------- 195

General merchandise, departmental, ry goods ------------------------ 194

Geographic divisions, States and Territories --------------------------- 12,
. 46,180,181-193, 242-250, 254 (note 61)

Gift tax returns (items arranged alphabetically):
Aliens------------------------------------------------------ 334,372

Basic items tabulated ------------------------------------------ 335

Bonds and stocks ---------------------------------------- 333,340,345

Cash --------------------------------------------------- 333,340,345

Charitable, public, and similar gifts -------- 333, 34Q, 341, 342, 343, 344~ 345

Citiz6ns and resident aliens ----------------------------------- 334,372

Clas,sification of returns-------------------------------------- 336-337
Comparability of tax liability and tax collections ------------------ 335

Comparison with 1944 ...mary ditt ----------------------------- 333

Data tabulated ------------------------------------------------ 337

Deductions ----------------------------------------- 341, 343, 344, 345
Total-- ------------------------------------------- 341,343,344

--------------- 374 (.etc 10)Defense tax ----------- ~W_
Done% exclusion for-

-
3 347 (note 2). 372. 374 (note 5)

Done , identical --- ------------------------ 336-337, 345, 347 (note 11)
Effective tax rate -------------------------------------------- 333,337
Exclusion for each donee ----------

iii,iii
----------------- 334,

335, 340,_iii, (note 2), 372, 374 (note 5)

INDEX 413
Gift tax returns-Continued Pan

Exemption, specific----------------------------------- 334,
335 341 343 344 345 347 (not. 4), Y7Y Yf4-i )tc 6)

Federal tax laws, synopsis ~f_ ' ' ' '
_iii -Cn-

372-374
Filing mquirement~ iii_ii2l ~~s I and 3)
Footnotes ---------------------------------------------------- 347
Future interest in property--------------------------- 333, 347 (note 2)
Gifts:

In trust
------------------------------------------------

333,345
'Miscellsaven"

---------------------------------------
333, 340, 345

Net-------------------- 333, 335, 341, 343, 344, 345, 347, 374 (note 7)
Other than charitable -------------------------------- 340, 3V, 344
Offie, than in trust---------------------------------------- 345
Prior years ------------------------------------

-
336, 343, 344

Total -------------------------- 333,235, 340, 341. 344, 345, 347
After exclusions------------------------- 335, 341, 342, 344, 345

Type -------------------------------------- 333,340,345
Gift tax -------------------------------- 333, 33i,-iii1-3ii, 344, 345, 347

L---------------------------------------------------- 333-334
On net gifts for prior years --------------- 336, 341, 343, 344, 345, 347

Historical data------------------------------------------------ 347
Identical donors ----------------------------- 336-337, 345, 347 (note 11)
Insurance ---------------------------------------------- 333,34o,345
Items tabulated ----------------------------------------------- 335-
Law, Federal tax, synopsis of --------------------------------- 372-374
Miscellaneous gifts--------------------------------------- 333,340,345
Net gift classes------------------------------ 336 340-341 346
Net gift for prior years classes --------------------- 346"347 (..t~ 12)
Net gifts-------------------- 333, 335, 341, 343, ~~

'
345, 347, 374 (note 7)

Net gif!s for prior years------------------ 336, 341, 343, 344, 347 (note 5)
Nonresident alien --------------------------------- 334 372
Nontaxable returns -------------------------- 333, ji!5:3411_5ii, 345:347
Number of returns by-

Net gift rlasse~ ------------------------------------------ 340,346
Net gifts for prior verms classes------------------------------ 346
Total gift classes ------------------------------------------ 344
Total gift plus gift tax classes ------------------------------- 342
ye

------------------------------------------------------
347

Prior years ---------------------------------------------------- 335
Property:

Miscellaneous ---------------------------------------- 333, 340, 3,15
Real estate ----------------------------------------- 333,340,345
Transferred (type of) --------------------------------- 333,340, 345in ' t .P~bliregi.lts,, charitable and simil----------- 333, 340, 341, 342, 343, 344, 345'. if et

-t- ----------- -------------------------------- 333,337

R. I estate
I historical ----------------------------------------- 373

-------------------------------------- 313, 14, 345
Requirements for filing--------------------- 334, tes 1 and 3)
Returns included-------------------------------------------- 334-335
Specific exc.pti----------------------------------------------- 334

335
'
341, 343, 344, 345, 347 (note 4), 372, 374 (note 6j

Stocks and bonds ----------------------------- Z----------- 333,340.345
Summary data-- 333
Synopsis of

Federair -------------------------------------------
372-374W. laws

----------------------------------Tables--- ----------------- 340 347
Tabulated dmW ----------------------------

_
337

Tax ------------ --------------------------------------------------- n5,373
Taxable and nontaxable returns, classification --------------------- 336
To" effective mW (percent) ----------------------------------- 333,337
Tax

1
ws Federal, synopsis of --------------------------------- 372-374

Tax iabdity ---------------------------- 333,334,34
1

, 343, 344, 345, 317
Tax, prior years ----------------------------- 336,341

,
343, 344, 345, 347

Tax rates, historical
--------------------------------------------

373
Total deductions ---------------------------- 341 343 344
Total gift classes-' -------------------------- , 3441 ' 10)---- 347 '(not.



. 414 INDEX

Gift tax returria-Continued
pa"

Total gift plus tax chissas--------------------- 336, 342-343, 347 (note 9)

Total gifts -------------------------- 333,335,340,341,342,344,345.347

Total tax liability --------------------- ----------------- 341,343,345

Transfer of property --------------------------- -- -- ------ 333

Trust, gifts transfe;;ma in ------------------------ ------------ 333,346

Types of property ---------- ---------------------------- 333, 340, 345

Years, histori
"'I

data ---------------------------- ------------- 347

Government obligations, interest received:
Partially tax-axempt-, ------------ 17, 43 (note 13),233-240,253 (note 35)
Partners' and/or bene ciaries' shams ---------------------- 253 (note 35)
Wholly taxable ------------------ 17, 43 (net. 13). 239--240

.
254 (note 50)

Gross deficit, adjusted -------------------------- 6, 8, 14, 16, 22, 31, 39, 70, 75,

93, 101, 117, 119, 121, 123, 125, 127, 129, 131, V0, 226, 240-241

Gross income:
Exclusions from ------------------------------------------ 354 (note 7)

Optional tax on ----------------------------------------- 366 (note 1)

Requirement for filing------------------------------------------ 350

See Adjusted gross income.
Gross receipts, 1916 -----------------------------------------

252 (note 29)

H

Hardware store~s---------------------------------------------------
194

Head of family ----------------------------------------------
354 (note 8)

Historical data:
Capital gains and losses, 1922-1945, description ----------- 5&43, 368-369

Capital loss carry-over ----------------------------------------- 61-63

Partnership returns, number filed-------------------------------- 64

Source Book of Statistics of Income, description------------------- 65

Source of -----------------------------------------------------
54-55

Synopsis of tax rates, etc., 1913-1945 ----------------------- 351,358-360

Tables - - ----------------
------

---250---------------------------- 21.~

Footnotes ---------------------------------------------- 251-254

Hotels
I
boarding houses, camps -------------------- ----------- ---- 195

House furnishings and furniture ------------------------------------- 194

Ice and fuel deslen~ lumber, buildiinj equ!i,ment ---------------------- 194

Income. (Sm Adjusted gross, Fi uciaries
'

Gross, Miscellaneous, Net,

Ordinary, Other, Patterns of, Sources of, Total.)
Income and profits taxes paid to foreign countries or possessions of the

United States---------------- 100-105, 220, 251 (note 10), 370, 371 (note 9)

Income and Victory tax On 1943 income ------------------------ 252 (note 19)

Income from estates and trusts ---------- 16, 18, 22, 24, 43 (note 20), 74, 78, 82,

8S-89
'
92-93,96-97,152-153,213 (note 18),233-241,253 (note34)

Income subject to excess profits tax ---------------------------------- 370
----- 349-374

1---e tax law--------------------------------------------- 6
Income tax liability versus tax collections ----------------------------- 4 -47

Individual income tax returns ----------- -------------------

-------
3-254

Industrial groups--------------- 11-12, 7
,
194-195,196-205,206-210 211-212

Insurance, finance, real estate ------------------------- 195,204-205;209,212

Interest and dividends ----------------------------------------------
16,

17, 21, 24, 43 (note 13), 45-46, 72, 76, 80, 8&-87, 90-91, 94~95,

1
40-143,144-149,154-155

'1
58~161, 180, 213 (note 11), 240-241

Interest and other i come ---------------------------------------- 233-236

Interest on business indebtedness ---------------------------------- 196-205

Interest on delinquent tax payments, not included--------------------- 47

Interest paid- -------------------------------------i ----- 16.20,23,

-i~-(notc 23), 93, 96-97, 214 (note 25), 233- 41, 253 (note 41)

Interest received:
Bank deposits, notes, mortgages, corporation bonds---------------- 17,

43-(note 13), 213 (note 11)

Deduction for amortizable bon&premium------------------------- 20

Government Obligations. (See Government obligations.)
Internal Revenue Code, changes -------------------------------------

7

IND&X 415

P--lutroduction ------------------------------------------------------ 2
-
I

Inventory ------------------------------------------ 196, 198, 200, 202, 120
Involuntary conversions, of property ---------------------------- 353 (note c)
Itemized deductions ----------------------------------------------- 5,

16, 19-21, 23, 25, 43 (note 11), 80-M, 94-99, 214 (note 23)
Its- tabulated ---------------------------------------------------- 7-9

J

Jewelry sto------------------------------------------------------ 194
Joint returns of husbands and wives --------------------------------- 6,

3S-40, 42, 44 (note~-37), 124-125, 134-135, 214 (note 42)

L

Labor---------------------------------------------- 196, 198, 200, 202. 204
Laundry, cleaning, dyeing ------------------------------------------ 195
Laws Federal tax, sy Olisis Of------------------------------------- 349-374
Lcg.f services

------------------------------------------------------
195

Limitations of data ------------------------------------------------ 47-56
Liquor stores, package --------------------------------------------- 194
Logging, sawmills, planing mills-lumber----------------------------- 194
Long-form returns ------------------------------------------------- 5.6-7
Long-term capital gain or loss------------------------------------- 162-169
Loss:

Business 16, 17, 22, 24, 26, 43 (note 16), 73, 77, 81, 86-87, 90-91,
94-95 150-151, 196-205. 213 (note 14), 233-241, 252 (note 31)

capital. (See C~pivil get.. and losses.)
Fire, storm, etc-- 16, 20, 23, 25, 44 (note 25), 83, 9fi-97 214 (note 27), 238-

241, 254 (.~te 46), 353 (note c)
Net, from sales of property other than capital assets --------------- I r3,

18, 22, 24, 43 (note 19), 74, 78, 82, 88-89, 92-93, 9"7, 152-153,
213 (..is 17), 238-241.

Net'
from sales of read estate, stocks, bonds, 1926-1928----------- 234-235

Net operating, deduction ----------------------------
ZJ- ---

10&-205
213 (note 18), 251

(no
3j, 252 (note 31')

Other -------------------------------- 45-46,140-143, 144-153,156-161
Partnership--------------------------------------- 16

17-18 22 24 43 (note 17), 73. 77, 81, 04-991
150-1~1, ~13 ?.oto 15), 233-241, 253 (note 32).

Reported under income----------------------------- 353 (note 6(c))
Synopsis of Federal tax laws pertaining to------------ Yo

(notes c
and d),

369 371 (note 1)
Lumber, building equipment, fuel and ice dealers (retail) ---------- 94
Lumber-logging, sawmills, planing mills (manufacturing) --------------- 1194

M

Magazine and newspaper stands
-------------------------------------

194
Manufacturing -------------------------

- -
194 196-197,206,211

Marital status ----------- ----- 11, 3S-l0-,-4-2-,--1i41dY11 132-439, 366 (note 3)
Married persons, returns of ---------- ------------------------------ 38-40
Material and supplies -------------------------------- 1915, 198, 200, 202, 204
Medical and dental expenses ------ 16, 20, 23, 25, 30-31, 44 (note 26), 83, 98-99,

214 (note 28), 239-241, 254 (note 59), 353 (note 6(e))
Medical services, other --------------------------------------------- 195
Members of Armed Forces, postponement of filing ------------ 352 (now 2(c))
Men, returns of ------------------------------------------- 38--39,12C-131
Merchandise bought for sale-------------------------- 196, 198, 200, 202, 204
Military and naval personnel, exclusion applicable to active service pay- 354 (note7)
Mining and quarrying

--------------------------------
194, 196-197, 206, 211

Minor, earnings of-- ------------------------------------ 352 (note 2(f))Miscellaneous cleductiorts- 16, 20, 23, 25, 44 (note 27), 83, 98--99, 214 (note 28)
Miscellaneous income--------------------------- 16, 18, 22, 24 43 (note 2 1),

75, 79, 83, 88-89, 92-93, 96-97, 152-153, kil (note 19)
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Pat.
Motor vehicles, dealers in, accessories, tires, and batteries -------------- 194

Mustering-aut payments--------------------------------------
354 (note 7)

N

Natural gas production, crude petroleum afid ---- -------------------- 194

Naval and military personnel, exclusion applicable to active service

Pay------------------------------------------------------
354 (note 7)

Negative income, aggregate -----------------
a-----

-------- 22, 44 (note 31)

Net capital gain or loss. (See Capital gains an losses.)
Net east of goods sold-------------------- 196, 198, 200, 202, 204, 215 (note 60)

Net deficit-------- ----- 8, 16, 23, 85, 98-99, 214 (note 31)
,
220,225-226

Net gain or loss frorWQ;s a property the,. than capital assets, 14 18, 22, 24,

43 (rate 39), 74, 78, 82, 88-89
,

92-93, 06-97, 152-153, ~ 13 (note 17),

238-241.
Net income ------------------ S, 16, 23, 44 (n.te 32), 84, 98-99, 214 (net. 30),

2i~.), 224-226,233-241, 242-250,251 (out, 5),352 (note 6)

Classes- ---------------------------------------- 11,170-179,221-231

Ordinary ------------------------ - --- ----------- 369, 371 (note 3)

Returns with alternative tax ------------------------------- --- 104-105-

Returns with itemized deductions -------------------------- 16,23 98-99

Net loss, sales of real est~tc, stocks, bonds, 1926-1928 --- ---------- 2il4-235

Net operating low deduction- 19(l-205, 213 (note 18), 251 tnote 3), 252 (note 31)

Net profit or loss from business or profession---------------E~7-------- 16,

17, 22 24, 26, 43 (note 16), 73, 77, 81, 86- , 90-91, 94-95,
150-1~1, 194-195, 196-205, 206-210, 211-212, 213 (note 14),
233-241, 252 (note 31).

Net profit or loss from partnerships -------------------------------- 16,

17-18 22 24 43 (new 17), 73, 77, 81, 86--87, 90-91, W95,

150--lbl, ~13 l.ote 15), i:33-241, 253 (note 32).

Net profit or I- from rents and rovalties-_ 16, 17, 21, 24, 43
(note 1

5), 73, 77,

81 Sr,-87,-90-91 94-95, 150-151, 213 (not. 13) 233-241

Net profit, ..I- of real estizte, stocks, b~nds, etc., 1917-1933 --------- 233-236

Newspaper and magazine stands------------------------------------- 194

No adjusted gr~s income (deficit), returns with-------------- -------- 6,

13-14, 16, 21 25 31 36-37. 42, 43 (note 5), 72-75, 80-85, S7, 89,

95 97, 99, 101, '107~ 115, ]17. 119 121 123 125 127 129 131

l3i3
'

65, 137, 139, 141, 143, 157, 11~'J, l6l, 17'1, 17il, 21ii (.~te 5):
223 226, 240-241.

No net income, iJurns with ------ 222-223 22&--22F. 22F,229, 251 (note 3)

Nonresident aliens ------------------------ 6: 7, 47, 3il, 371 (notes 6 and 8)

Nontaxable
ret

31, 34, 36-37, 40, 4 -
-----------

1
5,

6,7- --- -- - - 2 4~fin -_SZi, 87 89 91 93 95
u s

97 bf, 101, 107, 115, 117 119, 121, 123, 125, 12:7~ 1219, 1'31, 133:

l3ii, 1 ~7, 139, 141, 143, 1 ~51 157, 159, 161, 171, 2 14 (note 32), 219

Normal tax ---- ----

........
32

Rates, - - - - - - - - - - - - - - - - - '
355 (.etc 12)

Normal tax exemption ---------------- 9 32. 354 (note 8)

Normal tax and surtax ------------------ c`,_to_~o'_1_._J_t_1_0_2_-'1~3 '219, 2.51 (note 7)

Normal tax net income (net income senile n
ax) _

E 351, 355 (note 11)

Number of businesses -------- 194-195, 19&-205, 20(l--210, 211-212, 215(note 51)

Number of credits on 1946 tax ---------------------------------- --- 37

Number of partnership returns ----------------------------- -
-
- - 64

Number of refunds --------------------------- - -- -- -
---------

37

Number of returns by-
Adjusted g-s income ciass"_ --------- 13,

__10021 31 36-37 40 42- -105, JOC-123,

I
24-~lil, 132-'139: 146-14il, ll~~1'61, '162-169, 170-179, 181-193

Alternative
--------------------

04-105,16S-169

Busin---- t
-
x
-------------------

12OC-210
'
211-212

Form of
return -- ---- ---------------------------

------- 5,16

Itemized deductions -- -------------------------- -------- 80 94-99

M.rit.1
stat---------------------------------

39-40, 42,124-Al, 142-139

Medical d dental ex ens ------------------------------ 30-31

p __i5l_~note 1)
Method of tabulation 1916-1944 -- -----------------------

INDEX 417
Number of returns by-Continued Pa.

Normal tax and surtax ------------------------------- 102-103, 16r-l(;7
Overpayment ------------------------------------ 37, 1OC-107, 114-121
Patterns of income------------------------ 45,140-143,144-153, I.-A-161
Size of specific source of income ----------------------- 144-1.53, H4-161
Sources of income and deductions ------------------------ 86-99, 23.'~-241
Standard deduction ------------------------------------ 5,16, 76. 90-93
States and Territories---------------------------- 180,181-193,242-250
Surtax exemption-------------------------------------------- 132-139
Tax due at Was of filing------------------------ 34, 36, 106--107, I0F-I 13
Types of tax payment. 34 36--37 IOC-123

219,220,Yea __i23, 2~,~241: 242- 250
Number of surtax exemptions ----------------------------------- ___ 11,42

0

Obligations, Government. (See Government obligations.)
O.uli~ts, physicians -,geons --------------------------------------- 195
Operating In. d.d.etittit, riet ------------------------ 19C,-205, 213 (note 18)
OPtio--l income to. return, employ--------------------------------- 3870
ptional individual returns --------------------------- 5,6,223,226,229,231

Optional standard deduction ---------------------------------------- 5
Optional tax ------------------------------------- 32, 362-365. 366 (note 5)
Ordirarv net income------------------------------------- 369, 371 (note 3)
Other &ductio -------------------------- ~,__f,~~J_dl_233-241, 253 (note .38)
Other income ------ 45-46, 140-143, 144-1 , 1 234-241, 253 (note 36)
Other income interest and---------------------------------------- 233-230
Other mining and quarrying ---------------------------------------- 104
Other loss -------------------------------- 45-46,140-143,144-153,156-1~1
Other taxable interest -------------------------------------------- 234-40
Overpayment_ 9, 11, 33-35, 75, 79, 85, 88-89, 92-93, 98-99, IOG-107, 114-i2i

P

Package liquor stores ---- 194
Partial ta---------------------------------------------------------- i04-105
Partialiv tax-empt interest on Government obligations. (See Govern-

ment.oblig.tio.s.)
art.-hip:

Profit or loss ------------------------------------- 16,
17-18,22, 24, 43 (note 17), 73. 77, 81, 94-95,
15(!l-151, 213 (note 1.9), 233-241, 253 (note 32).

Returns of, 1917-1945 ----------------------------------------- 64
Part car returns -------------------------------------------------- 47
Patteyr.s of him----------------------- 11,45-46,140-143,144-153.154-161
Ptivreents on declaration of estimated tax----------------- 9, 33, 44 (note 36),

75, 79, 85, 88-89, 92-93, 98-99, 108-115,118-123, 214 (.at. 21)
Penalties, not included --------------------------------------------- 47
Pensions, annuities and ------------ 16 17 21 24, 35, 43 (note 14),

72,76,80 -91, 64-65, k3 (note 12), 239-241
Per capital exemption------------------------------------- 9, 354 (note 8)
Percentage distributions of number of returns, adjusted gross income, and
P tax liability----------------------------------------------- 13-14, 69--71
Percentage distributions of sources of income and deductions ------------ 24-25

ersoral
exemption

------------------------------------- 351. 354 (rate 8)
Personal ad domc~tie service------------------------- 195, 200-201, 208, 211
Petroleum. cmde pti natural gas production-------------------------- 194
Pbotographic stumos ---------------------------------------------- 195
Ph

'
vsicians. surgeons, oculists --------------------------------------- 1135

Plapipg mills, sisermill.9, logging-lumber ----------------------------- 194
Positive income, a7gregate ---------------------------------- 22. 44 (note 30)P

ostponement of filing, members of Armed Forms -------------- 3.52 (note 2(e))
Premium, amortizable bond- - - 20 214 (note 29), 353 (note 6 (e))
Printing and publishing indu;Cri'(; ---------------- ---------------------- 194
Prior year loss -------- ----------------------------------- 353 (note 6 (d))



r.p
Prior ycsr~:

------------------ 5 354 (note 7)
Compensation for-------------------------------------- 3 1 -254
Historical data---------------------------------

------ 217
..... 1 8, 213 (note 19)

Pri----------------------------------- 195,202-203,209,212
Professional and social service------------- I------------
Property:Coinmunity returns ---------------------------- 38-40,128-129,136-137

Involuntary conversion of----- --------------------------- 353 (not- 0

Other than capital assets sale Of
- ;is

----------------------------- 16,

IS 22 i4, 43 (n 191, 74, 78, 82, 88-89, 92-93, 96-97,
15~;lii3, 213 (note 17), 238-241, 254 (note 45).

Public Salary Tax Act ---------------------------------------- 354 (note 7)

Public utilities, transportation, and ------ 194,106-197,206,211

Publishing and printing industries----------------------------------- 194

Q

Quarrying and mining --------------------------------

R

Rate, effective W ------------------------ 5, 100-105, 230-232, 252 (note 26)

Rates of tax. historical synopsis ------------------------------- 351,358-360

Real estate, finance, insurance----------------- -------- 195,204-205
'
209,212

Real estate, stocks. bonds, profit or loss from sale of, 1917-1933-- ------ 2iiL236

Recoveries of bad debts ---------------------------------- 18, 213 (note 19)

Reduction of tax, 1923 --------- ---------------- 220

Refund--------------- b-, k-, k:6, 98-99, 106-107,114-121

Relative, dependent
------------------------------------------------

9

Rent, repairs, and other expenses (busines 0 ------------------------ 196--205

Rents and royalties---------------- 16. 17, 21, 24, 43 (note 15). 73, 77,

81, 86-97, 90 213 (note 13), 233-241

Repair services, automobile, and garages --------------- 195.200-201,208,212

Renuirements for filing------------------------ 7, 350, 352 (notes 2
1
3 and 4)

Resident aliens- - -
--- G,i350-351

------ --- -- --- - ------------
Restaurants and ozier eatin_g_&,od_drlaking_p~;ces --------------- 194

i----------
Retail trade-----------------------------------------

19 198-199,207,211

Returns:
Classification--------------------------------------------------

10-12

Facsimiles --------------------------------------------------
37&-403

Included ------------------------------------------------------
6-7

Long-form ----------------------------------------------------
5,6-7

Nontaxable---------------------------------------------------
5

Sampled
----

------------------------------------------------- 49-49

Short-form ----------------------------------------------------
5,6--7

With
al

ter".tive
tax ----------------- 10, 104~405, 168-169, 214 (note 39)

With business
------------------------------------------

26--27,194-212

With itemized deductions-------------- 5, 10, 16, '23, 43 (note 11),

80-85, 94-99, 170-179, 2li-(note 23),240-24
1 ,

254 (note 57)

With medical and dental expenses ---------- ----------------- 30-31,83

With net gain or loss fr~m sales of capital assets----------------- 162-169

With no adjusted groa~ income ------------------- 6,13-14, 16, 21-25,31,
36-37, 42, 43 (..to 5), 72-75, 80--85, 87, 89, 95, 97, 09, 101, 107,

115 117 119 121 123, 125, 127, 12% 131, 133, 135 137 139

"
1: 143: 157:159,'161, 171, 173, 213 (note 5), 223, 22ii, 24b-:24i

With no net income -------------- 222-223, 225-226, 228--229. 251 (note 3)

With
normal

tax and surtax ----------- 10, 102-103,166-167, 214 (note 39)

With standard deduction --------------------------------------- 5,10,

16, 43 (note 10), 76-79, 90--93, 214 (note 22)
,

240-241, 254
(note 56).

With tnx due at time of filing -------------- 11,34,35,36,106-107,10S-113

With tax overpayment
-------------------------

11,34,106-107,114-121

Revenue Acts, historical synopsis of provisions affecting data in this
report- ----------- -------------------------------------- 349--374

Revised ------------------------------------------------ 252 (note 14)

Rewards ------------------------------------------------
18, 213 (note 19)

Royalties, rents and ----------------------- 16,17, 21, 24, 43 (note 15),

7.3, 96-87, 90-91, 94-95, 150--151, 213 (note 13), 233-241
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Salaries and wages ----------------- 16, 21, 24, 35, 43 (note 12), 45,46, 72, 76,

80 86-87 9"l 94-095, 10S-113, 122-123, 140-143 144-149

Rendered fur~aplerliudlg%
166--2 5, 213 (note 10), 233-241, 252' (note 30j

of three years or mom ---------------------- 35
Salary Tax Act ---------------------------------------------- 354 (note 7)
Sales or echanges of property other than capital assets ----------------- 16,18,

22, 24, 43 (note 19), 74, 78 82 88-89 92-93, 9&-97, 152-153,
Sam le:

213 (note 17), 238-241, 254 45).

Tlock technique----------------------------------------------- 49--50

-------------------------------------------- 48-50

CEO`
limitations ----------------------------------- 47-55

C"Op"i"ou 6-------------------------------------------------

48-49

1_2-ge ----rzfzl-------------------------------------------- 4&-49.61
percent coverage

----------------------------------------------
4"9

Selection of--------------------------------------------------- 0-50
Sole Proprietomhip data---------------------------------------- 54-55
Standard error ------------------------------------------------ 52
.State aggregate,------------------------------------------------ 53-54
Taxable assessable and nonassessable returns ------------------- 48-49.51
Univer~e size~ ------------------------------------------------- 50-51
V.ri.bilitv ---------------------------------------------------- 51-53
Weightinj procedtiresi ------------------------------------------ 51Savings and loan associations, Federal, dividends from --------- 17, 43 (note 13),

213 (note 11), 239, 254 (note 51)
Sawmills, planing mills, logging-lumber----------------------------- 194
Scope of estimated data -------------------------------------------- 12
second-hand stores ------------------------------------------------ 194
Selected patterns of income ------------------ 140-143, 144-154, 215 (note 45)Selection of sampI6 ------------------------------------------------- 49-50
Separate community- roperty returns-------------------------------- 38-39,P

44 (note 39), 128-129, 136-137, 215 (note 44)
Separate returns of husbands and wives ------------------------------- 38-39

42, 44 (note 38), 126-127, 136-137, 214 (note 43)
Service-----------------------------------------

1
95, 200-201, 208, 211-212

Sex and marital status ------------------------------------- 3849, 124-131
Short-form returns ------------------------------------------------- 5,6-7
Short-term capital gain or losss ------------------------------------ 162-169
Simple and cumulative distributions of number of returns, adjusted gross
Si. .,,,i",o,i,t,nd tax li.bility------------------------------------ 13-14, 69--71n 'c isons,

returns of ------------------------ 38-39, 42, 130-131, 138-139
0 of 0

profit ---------------------------------- 211-212, 216 (note 59)Size of total receipts -- ------------------------------------------- 206-210
Size of specific source ---------------------------------- 11, 144-153, 154-161
Social and professional service------------------------- 19515, 201-203, 209, 212
Sole proprietorships ---------------------------------------- 25-27,194-212
Source book data, description

-----------------------------
65

Sources of income and deducti~o_m--------------------------- 15-16,21-23, 45-46
Patterns --------------------------- 11, 45-46, 140-143, 144-153, 154-1 61

Sources of income or loss comprising adjusted gross income--------------- IG--18
72-75, 76-79, 80-83

Special trade contractors and subcontractors ---------------------------- 19.5
Standard deduction ----------------------------------------- 10, 16

19, 32, 43 (note 10), 7640, 90-93, 214 (note 6(fy)
State officers' and employees' compensation --------------------- 354 (note 7)
States and Territories ----------- 12, 46, 180, 181-193, 242-250, 254 (note 61)

Individual and fiduciary returns -------------------------------- 242-250
Stationery and book stores ------------------------------------------ 194
Stockyards, bus, taxi, water and air transportati

.
on ---------------------- 194

Storage, warehousing, and trucking----------------------------------- 194
Summary data 5-6S 7 -------------------------------------------- ------
urgeo.i, phy elm

.
ans, Oculists ---------------------------------------- 195S

urtax --- --------------------------------------- 32 358-360
..,1913-1945 ------------------------------ 35S-360
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Surtax exemption --------------- 9, 11, 32, 41-4Z 75, 79, 95, 100-105, 124-131,
132-139, 213 (note 20), 354 (note 8), 356 (note 26)

Surtax net iowm--------------------------------- 32, 358-360, 361 (no a 1)

Surtax rates ---------------------------------------- 358-360, 361 (note 21

Sweepstake winnings- ----------------- ------------------ 18, 213 (not. IS))

Synopsis of Federal tax laws--------------------------------------- 349-374

T
Tables:

Basic Individual --------------- ------------------------------ 67-212
Composite data, Individual and Fiduciary returns -------------- 63,219-250
Historical, Individual and Fiduciary returns -------------------- 2l'.)---250

T.bulnted tint ------------------------------------------------------- 12
Tax,. (See Alternative, Average, Defense, Effective rate, Income and

Prnfi", Normal, Opti-al, Rate,, Surtax, Total, Victory.)
Taxable ad nontaxable returns, r.la.~sifiaation --------------------------- 10

Taxable as~csssble and nonsaseamble returns----------------------- 4&-49, 51

Taxable returns ------------------------------------------------- 5.6,219

Tax after tax credits ----------------------------- 100-105 220,22c),242-250

Tax before tax credits-------------------- 100-105,219--220: 227-229, 242-250

Tax collections, versus tax liability ------------------------ - ---- - 46-47

Tax credit------------------------------------------------------ 220,370

Tax due, at time of filing ------------------- 9, 11, 34. 35. 36, 75. 79. 85, 88-89
92-93,98-99, ]Of-307, 108-114

Tax, effective rate (percent) -------------- 5,100--105,230-232,252 (not. 26)
Taxes paid ------------------------------------------ ------------------ 16,20,

23, 44 (note 24), 83, 96-97. 214 (note 26), 213-241, 253 (note 41)

Taxes paid to a foreign country or United States possession ------- 104-105,220,
251 (note 10), 370, 371 (note 9)

Taxi, bus, water and air transportation, stockyards -------------------- 194
Tax law.,, Federal, synoposis of-------------

------------
34~~-374

------ 124-131,180,181-193Tax liabilitv :- 5, 6, 8, 10, 14, 71, 75, 79, 1
Tax liabilit~ versus tax collections ---------------------------------- 4C-47

Tax on ca, 'tat net gain, 1922-1933 -------------------------------- 211.),369
Tax overpayment- 9

'
11

'
33-35

'
7K 79, 85, 88-80, 92-93, 98-99, 106-107, 114-121In

Tax paid at source---- ----- illo-165,220.251 (note 10),370,371 (n~te 9)
Tax payment----------------- 9, 33-37, 75, 79, 85, 8S-89, 92-93. 98-99, 10r,-123
Tax, prior years, Individual and Fiduciary returns--- 219-220, 22-229, 242-250
Tax rates:

Effective ---------------------------- 5,100-105, 230-232,252 (not. 26)----
-360Historical synopas-------------- -------------------- 351,358

Tax reduction, 1923-------------------------------------------------- 220
Tax refund ---------- 9, 35, 37, 75, 79, 85. 88-89, 92-93, 98-99

'
106~107

'
114-121

Tax withhold-8, 33, 35, 75, 70, 85,88-89,92-93,98-99,108-111, 114-119,122-323
Tentative returns------------------ - -- -- ---------------- 6
Territories, States and------------ 12, 46, 180, 181-193, 242-250, 254 (note 61)
Tires, dealers in motor vehicles, accessories, =(I batteries ------ -------- 194
Total deductions ------------------------------------ 16,23,25,84,233-241
Total income------------------------- - -- ----- ---- -------- 233 240
Total receipts from business ------- 26,194-195, l9r,205, 206-210, 215 (note 58)
Total tax after credits -------------------------------------------- IMI-101

Total tax before credits ------------------------------------------ 100-101
Total tax credits ------------------ - - -- - - -- - - -

-
- 220

Total tax liability---------- 6, 14, 32, 71, 75, 100-101, 124-125 220,229,242-250
Trade---------------------------------------------- 194 198-199

'
207,211

Transportation, air and water, bus, taxi, stockvards --------- --------- Iq4
Transportation, communication. and other public utilities- 194,196-197,206,211
Trucking, warehousing, and storage ---------------------- -- - - 194
Types of tax li.bilit------ ------------- ------------------- 10, 32, 100-105
Tvpas of tq. P.Y.e

.
t -------------------------------------------- IOC-123

U

United States obligations. (See Government obligations.)
-51Universe sizes------- ----------------------------------- 50

-Utilities, public, transportation, and communication ----- 194, 19C-197, 206, 211

INDEX
42r

Variability of sample -----------------
V 5?...

Victory ti~ ------------------------------- ~M.y in-Ot-W -1-9-a-n-d--2--
1--&3

0), 356 (note 25)

W
Wages

riot subject to withholding-------------------
IsWages, salaries and ----------------------------- 16,- -2 1.- -2-4-,-3-5- -4-3- -inote-11423),45-46, 72, 76, 80, 86-87, 90-91 94-95 108-113, 122-'123

s~iuq, 1
649, 154-161, 180, 11)(1-205, 3 (note 10), 233-241, 25~ (note 1304)W.rchou 1

,
4 torage, and trucking----- -

~-I
-------------------------- 9

Weaaterr
and air transportation, bus, taxi, stockyards -------------------- 194ng apparel and accessories ------------------------------------- 194Weighting procedu-

------------------ 51Wholesale trad ------ ............................-- --------------- 194 207 211Withheld tax ------- 8, 75 79 85, 88-89,92-93, 98-99, 108~111-11i-llq: ML123Withholding exemptio
------------------------------------------------- 33Withholding receipt -----------------------------------1;'~-------- 5, G. 387Worthle ------- 38 , - 131, 252 (note 22)

Women, returns of
- - -------------

-39~s stocks and ];~.da ------------------------------------ 371 (now 1)

Years:
Y

CaPitat loss carr,y-over
--- a uciary returns ---------------- 219-250

Historical ci.t.,I.dividttal an -Fij ------------------------------ 63

.. .. .. ......11.1..... ..........
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