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INDIEN MARITIME UNIVERSITY

EAST CORST ROAD - UTHANDI - CHENNAI
BALANCE SHEET AS AT 315" MARCH 2019

- ~ (Amou "ﬁi'i".'ﬁ;{_j?f"_
Schedule Current Year Previous Year
(CORPUS/CAPITAL FUND AND LIABILITIES T | I
CORPUS / CAPITAL FUND 1 42,58,10,627 42,58,10,627
RESERVES AND SURPLUS 2 5,08,88,01,532 5,06,63,54,745
EARMARKED / ENDOWMENT FUNDS 3 2,26,82,52,819 2,16,08,36,0(1.
.SECURED LOANS AND BORROWINGS 4 - -
UNSECURED LOANS AND BORROWINGS 5 - -
DEFERRED CREDIT LIABILITIES 6 - -
CURRENT LIABILITIES AND PROVISIONS 7 97,45,47,735 90,44,77,407

e
J|.I

8,75,74,12,713

4,65,62,91,839

4,18,81,83,883

CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

FIXED ASSETS 8
INVESTMENTS-FROM EARMARKED/ ENDOWMENT FUNDS 9 1,35,84,091 1,20,83,278
INVESTMENTS - OTHERS 10 - -
CURRENT ASSETS,LOANS, ADVANCES ETC 11 4,08,75,36,783 4,35,72,11,625
MISCELLANEOUS EXPENDITURE (to the extent not written off or adjusted) - -
TOTAL R8,75,74,12,713 8,55,74,78,786
SIGNIFICANT ACCOUNTING POLICIES 24
25

e

Head F&A Finance Officeri/c

Place : Chennai
Date : 28, June 2019
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Vice Chancellor



INDIAN MARITIME UNIVERSITY

ERST COAST ROAD - UTHANDI - CHENNAI
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31" MARCH 2019

(Amount in Rupees)

Schedule Current Year Previous Year
A) INCOME
INCOME FROM SALES / SERVICES 12 1,33,10,884 99,61,749
GRANTS / SUBSIDIES 13 42,57,994 2,20,83,803
FEES / SUBSCRIPTIONS 14 85,61,93,338 84,33,03,463
INCOME FROM INVESTMENTS 15 g E
INCOME FROM ROYALTY, PUBLICATION ETC. 16 s -
INTEREST EARNED 17 10,22,18,665 12,05,65,836
OTHER INCOME 18 2,58,32,859 2,72,99,602
INCREASE / (DECREASE) IN STOCK OF FINISHED AND WORKS IN PROGRESS 19 = -
TOTAL (A) 1,00,18,13,740 1,02,32,14,453
B) EXPENDITURE
ESTABLISHMENT EXPENSES 20 47,93,83,331 39,78,61,918
OTHER ADMINISTRATIVE EXPENSES ETC 21 61,77,51,292 54,77,34,301
EXPENDITURE ON GRANT,SUBSIDIES ETC. 22 - -
INTEREST 23 - -
DEPRECIATION 6,52,82,381 5,57,86,612
TOTAL (B) 1,16,24,17,004 1,00,13,82,831
") BALANCE BEING EXCESS OF CURRENT INCOMC OVLR CXPENDITURE (16,Ub,U3,263) 2,18,31,622
[C=(A-B)]
D) PRIOR PERIOD ADJUSTMENTS (87,46,926) 1,51,49,995
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE AFTER PRIOR (16,93,50,189) 3,69,81,617
PERIOD ADJUSTMENTS
BALANCE BEING SURPLUS / (DEFICIT) CARRIED TO GENERAL RESERVE (16,93,50,189) 3,69,81,617
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
@@99"’* ¢ \yf’;'/ﬂ
Head F&A Finance Officer i/c R r Vice Chancellor

Place : Chennai
Date : 28, June 2019
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INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI
SCHEDULES FORMING PART OF THE ACCOUNTS FOR YEAR ENDED 315" MARCH 2019

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF INCORPORATION

11 Indian-Maritime-University, (hereinafter referred to as IMU), A Central Unive rsity
was formed by the Indian Maritime University Act, 2008 and came into existence
wefl4.11.2008.

1.2 The following organizations were subsumed into the Indian Maritime University as
per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies and Research,
Mumbai;

b) Training Ship Chanakya, Navi Mumbai;

c) Marine Engineering & Research Institute, Kolkata and

d) Marine Engineering & Research Institute, Mumbai.

e) National Maritime Academy, Chennai

f) Indian Institute of Port Management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

1.3 The University is having its Head Quarters at Chennai and Campuses at Mumbai,
Kolkata, Chennai, Visakhapatnam and Kochi. The Mumbai Campus has been
bi-furcated as Navi Mumbai Campus (NMC) and Mumbai Port Campus (MPC) effective
from 7™ August 2017. The Financial Statements of NMC and MPC have been reflected
under Mumbai Campus for the Financial Year 2018-2019 and also correspondingly
for the year 2017-2018.

1.4 The Financial Statements of the University is maintained from the Financial Year
2009-2010.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1.  Financial Statements of IMU have been presented as proximate to the Financial
Statements for the Central Autonomous Bodies (Non-Profit Organizations and similar
institutions) format and suitably adapted, for more appropriate presentation of
events or transactions in the financial statements of IMU.

2.2 Accounting Convention

The Financial Statements are prepared on the basis of historical cost convention, unless
otherwise stated and on the accrual method of accounting except otherwise stated and
showing voluntary compliance to the accounting standards issued by “The Institute of
Chartered Accountants of India”, wherever applicable.
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2.3 Use of Estimates

The preparation of the financial statements is made in conformity with the accounting stan-
dards requirements. The University makes estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent liabilities as at the date
of the financial statements, and the reported amounts of revenue and expenses during the
reported year. Actual results could differ from those of estimates.

2.4 Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost. Inventory valuing up
to Rs.5000/- is charged to Expenditure.

2.5 Investments
Investments are shown at cost.
2.6 Fixed Assets

Fixed Assets are stated at actual cost less accumulated depreciation. The actual cost cap-
italized includes cost of the asset, freight, installation cost, duties and taxes and other
incidental expenses until fixed assets are ready for use. In some campuses fixed assets
have been revalued and presented accordingly.

2.7.Depreciation

Depreciation is provided on the basis of written-down value method at the rates pre-
scribed in and in the manner laid down by the Income Tax Act, 1961 specified below.

1. Buildings Residential - 5%
2 Buildings Other than Residential - 10%
3 Plant, Machinery & Equipment - 15%
4 Office Equipment - 15%
5 Furniture and Fittings - 10%
6. Vehicles - 15%
7 Electrical Installations = 10%
8 Tube Wells 8 10%
9 Computer Peripherals - 40%
10.  Other Fixed Assets - 10%
11. Library Books - 40%
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Assets costing less than Rs.5000/- have been written off in the same year.

Depreciation on the assets created out of Plan grant-in-aid is charged to the Capital Re-
serve Account on a systematic and rational basis over the useful life of depreciable asset
by way of a reduced depreciation charge for systematic adjustment of the Plan grant-in-
aid fund used for assets creation.

2.8 Revenue Recognition
2.8.1 Grant-in-Aid
i. Grants in aid are accounted on actual receipt basis. The classification as to Non-

Plan Grant (Revenue Grant-in-Aid) and Plan Grant for Capital Outlay is made as
per sanction orders for respective grants.

ii. Grants in Aid received in kind are accounted for on receipt of the Asset at the
estimated market value and the same is credited to Capital Reserve Account. An
amount equal to the depreciation charged during the year on these Assets is cred-
ited to asset account and debited to the Capital Reserve Account - Grant in aid
(assets in kind).

iii. Expenditure incurred on carrying out specified Research Projects sponsored either
by Central Government or other organizations is debited to Research Grants Ac-
count and the unspent balance is shown under the head Current Liabilities.

iv. Expenditure (including purchase of fixed assets) relating to grants received / re-
ceivable has been adjusted against the amount of the said grant. Unspent balanc-
es of Grants-in-Aid are carried forward to subsequent year under the head Current
Liabilities and Provisions for adjustment against expenses in those years.

v. Assets created out of Plan grant-in-aid have been credited to the Capital Reserve
Account - Grant in assets (cash grant) instead of treating it as a promoter’s con-
tribution (i.e. Capital Fund); Resultant Surplus/ Deficit of operation have been
credited/debited to General Reserve Account instead of treating it as a promoter’s
contribution (i.e. Capital Fund) and Unspent balance of Plan grant-in-aid is shown
under the head Current liabilities and provisions.

2.8.2 Fees from Students

Fees collected from students for various courses (Long term/Short term) of the University
are recognized on accrual basis and spread over the tenure of the course.

2.8.3 Professional /Consultancy Services

Fees received from Professional/Consultancy Services is recognized on percentage of
completion of project / assignment.
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2.8.4 Income other than that listed above is recognized as per Accounting Standard 9
issued by the Institute of Chartered Accountants of India.

2.8.5 Interest on Plan Grant-In-aid

Interest on unspent balance of Plan grant-in-aid (if any) is recognized as income in the
Income and Expenditure account, subject to other applicable norms.

2.8.6 Surplus/(Deficit)

Surplus/ (Deficit) is transferred to the General Reserve Account.
2.8.7 Investment / Term deposits

Presently IMU does not hold any investments. It deploys the surplus funds in term de-
posits with nationalized banks. Term deposits out of earmarked/ endowment funds
are shown under the head Deposits from Earmarked / Endowment Fund instead
of Cash and Cash equivalent, as these investments cannot be utilized for the purpose of
Working Capital. Term deposits from reserves / funds, other than dedicated / earmarked
purpose, are shown under Current Assets as Cash and Cash equivalent.

3 SERVICE/RETIREMENT BENEFITS

3.1 General Provident Fund / Employees Provident Fund / New Pension Scheme is
followed in IMU.

3.2 Liability towards Gratuity payable on death/retirement in respect of Kolkata Campus
(ITPM unit) is managed by Life Insurance Corporation of India.

Liability towards Gratuity payable on death/retirement of employees (except employees
on deputation/employees of erstwhile IIPM/Deemed Deputationists) and leave encash-
ment in respect of others (except Deemed Deputationists) computed on the basis of Ac-
tuarial Valuation.

4. PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Income and Expenditure in the
Income and Expenditure account as per AS 5.

5. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by the Institute of
Chartered Accountants of India.

6. The unbilled services / Projects Work-in-Progress at the end of the year are valued at
estimated realizable value.
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SCHEDULE-25 CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS
A. CONTINGENT LIABILITIES

KOLKATA CAMPLIS

a) Disputed demand of Rs. 1,10,23,933/- in respect of damage u/s 14B & 7Q of Employees Prov-
ident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society, IIPM Society was reg-
istered with Regional Provident Fund Commissioner w.e.f 1st September 2004. However
after inspection and 7A assessment done by the EPF authority , the date of coverage of
ITPM Society with EPFO was preponed to 1st September, 1984 (vide EPFO’s letter dated

09.04.2007). An amount of Rs. 1,27,67,697/- has been deposited by the erstwhile IIPM
Society.

EPF authority has claimed an amount of Rs. 76,12,134/- for damage u/s 14B and
Rs.34,11,799/- for interest u/s 7Q of EPF Act vide their letter dated 28.09.2007. The
erstwhile IIPM has disagreed to pay their claim on certain valid grounds and conveyed
the same to the EPF Authority along with the ground of disagreement. Accordingly, the
hearing u/s 14B and u/s 7Q are going on.

Thus the liabilities for damage, interest and penalty could not be ascertained during the
year. However an amount of Rs. 27,22,658/- is lying with IMU-Kolkata Campus (carried
forward from IIPM Society) for settlement of EPF liabilities of erstwhile IIPM Society. Sub-
sequently an amount of Rs.3,39,674/- added to the provision from interest earned on
deposit of fund.

b) Likely Liability to Kolkata Port Trust on account of Lease Rent / Compensation Bill for Training
Ship P S Bhopal

The Training Ship P S Bhopal belonging to the Kolkata Port Trust (KoPT) was leased out to
the erstwhile Indian Institute of Port Management (IIPM) for on board training of officers of
the collaboration between IIPM and FOSMA on and from 02.03.2000. The leases continued
between IMU-Kolkata Campus and KoPT after IIPM was subsumed into IMU- Kolkata
Campus.

From the inception of the lease, the monthly lease rent was being separately paid from
ITIPM-FMIRO collaboration Account. However, since 2009, FMIRO have discontinued pay-
ment of lease rent/ compensation bill for reasons unknown. There was also a considerable
period of time during which KoPT did not furnish lease rent/compensation bills for TS
Bhopal.
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The vessel which was exclusively used for the collaboration was no longer necessary
for the collaboration activities and IMU requested KoPT to discontinue the lease wef
01-11-2015. However, KoPT have preferred to raise lease rent/compensation bill up to
January 2016. The total liability on this account till 30-10-2015 was Rs.30,71,304/- as
per Secretary, KoPT bill dated 30-10-2015. Adding up further bills Nov15, Decl5 and
Jan16, total liability comes to Rs.32,15,042/-.

The mattter was not included earlier in Annual Statement of Accounts as it was expected
that FMIRO would meet the outstanding due for P S Bhopal as they had been doing till
2009. They had also not denied their liability on this account. IMU Authorities have taken
up the matter with FMIRO on numerous occasions between the year 2011 and 2016.

Since the vessels lease was between IMU-KC & KoPT, IMU may have to finally meet the
laibility in future and hence, the matter is kept on record under provision for liabilities on
accrual basis.

B. NOTES ON ACCOUNTS

1. Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and advances have a
value on realisation in the ordinary course of business, equal at least to the aggre-
gate amount shown in the Balance Sheet.

2. Accrued Interest on investments is taken on the basis of certification provided by
the Bankers. In case where no certification is provided by the bankers the same is
calculated on simple interest basis as per rates appearing in the instruments.

3. Stores and Spares are valued at cost and included in the current assets wherever the
closing stocks are available.

4, IMU is exempted u/s 10(23C) of the Income Tax Act, 1961.

5. Corresponding figures for the previous year have ben regrouped/rearranged, wher-
ever necessary.

6. Schedule 1 to 25 are annexed to and form an integral part of the Balance Sheet as

at 31 March 2019 and the Income and Expenditure Account for the year ended on
that date.

HEAD QUARTERS

The Department of Shipping, Government of India (Ministry of Shipping, Road Trans-
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port & Highways) purchased land to the extent 300 Acres on 25-09-2006 as per the
Schedule of Property given below from Salt Department, Govt. of India at Sholinganallur
and Semmenjeri Village of Tambaram Taluk, Kancheepuram District, Chennai Tamilnadu for
setting up of Maritime Complex.

S. Village RS Extent for | Classification Boundaries
No No Transfer North East South West
Acres
1 | Sholinganllur 720 53.32 | Central Govt. 236 243/Pt 721 | 235,405
Salt Deptt of Uthandi
2 | Sholinganallur 721 20.68 | Central Govt. 720 243/Pt.of 337 of 405
Salt Deptt Uthandi | Semmenjeri
3 | Semmenjeri 337IPt. 226.00 | Central Govt. 721 243/Ptof | 337/Pt. of 1,15,
Salt Deptt Of Uthandi | Semmenchy |  16-19,
Sholingnallur 243/Pt. of | 25, 337/
Uthandi Pt.
Total 300.00

Subsequently Indian Maritime University, A Central University was formed through Indian
Maritime University Act, 2008 (No.22 of 2008) and the Headquarters of the University
has been constructed in the said land as a part of Maritime Complex. Since the land is in
the name of Ministry of Shipping, Govt. of India, which is the Administrative Ministry of
Indian Maritime University, the University possess effective title on the land. Hence this
disclosure has been made.

CHENNAI CAMPUS

The National Institute of Port Management purchased land to the extent of 20 Acres on
21-07-1986 and 0.25 Acres on 31-03-1992 as per the Schedule of Property given below:

a) All that piece and parcel of land bearing Survey Nos. 3/2B2 and 2/2B2 in UTHANDI
Village, Saidapet Taluk and Chengalpattu District, the land measuring 20 acres split as
under:

9.44 acres in Survey No.3/2B2 measuring 350’ on the West and East and 1170’ on the
North and 1200 on the South and 10.56 acres in Survey No.2/2B2 measuring 350’ on the
West and East, and 1310’ on the North and 1320’ the South bounded on the West by the
Coastal Highway, East by the sea (Bay of Bengal), on the North by the land belonging to
the Vendor and on the South by the land belonging to Smt. Malini Ravindran, within the
Sub-Registration District of Adyar and Registration District of Madras South.
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b) All that piece and parcel of land bearing Survey No.s 3/2B2 and 2/2B2 in UTHANDI
Village, Saidapet Taluk and Chengalpattu District, the land measuring 10890 Sq.feet
(0.25 acres) split as under:

0.229 acres In Survey No.3/2B2 mesruing 33 ft. on the West and East and 302 feet on
the North and South; and 0.021 acres in Survey No.2/2B2 mearuing 33 feet on East and
West and 28 feet on the North and South bounded on the West and East by the land
belonging to the Vendor and on the South by the land belonging to National Institute of
Port Management and on the North by the land belonging to the Vendor within the Sub
Registration District of Adyar and Registration District of Madras South.

The name of National Institute of Port Management (NIPM) got changed into National
Maritime Academy (NMA) under proper certificate of registration of Societies (49/2006)
under Tamilnadu Societies Registration Rules, 1978 and similarly NMA was subsumed
into IMU by an explicit provision under Section 49 of IMU Act, 2008 passed by Parliament
transferring all assets and liabilities of NMA to IMU.

As the name change is mere technical requirement/formality of ownership of land, the
Chennai Campus of IMU possess effective title on the land. Hence this disclosure has been
made.

MUMBAI CAMPUS

a) Fixed Assets as set out in the Schedule-8 do not include assets purchased out of funds
of sponsored project held and used by the Campus, as project sanction include
stipulation that all such assets purchased out of project funds will remain the property
of the sponsors. The details of such assets are

Amount in Rupees

SI. | Assets Original Cost As | Additions Total Notional Depreciation | Total Book value
No on 01.04.2018 | during the ason 31-03-2019 ason
year 31-03-2019

1 | Buildings 41,97,855 - 41,97,855 18,92,734 23,05,121
2 | Computer Hardware 99,26,324 - 99,26,324 93,79,336 5,46,988
3 | Furniture 30,34,167 - 30,34,167 9,67,822 20,66,345
4 | Books 50,299 - 50,299 33,689 16,610
5 | Plant, Machinery & Equipment 28,84,593 28,84,593 20.49,382 8,35,211

Total 2,00,93,238 2,00,93,238 1,43,22,963 57,70,275

b) An amount of Rs.4,32,423 shown under MSTC Deposit on Sale of Assets is grouped un-
der Other Current Liabilities is shown for the presentation of income received on account
of Sale of Scrap (Vehicles and Furniture). The amount received could not be accounted
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under corresponding heads, in view of the bifurcation of IMU Mumbai Campus and pending
bifurcation of assets to that extent.

VISAKHAPATNAM CAMPUS

Fixed Assets as set out in the Schedule-8 do not include assets purchased out of funds
of Sponsored Research Projects / Studies / Schemes held and used by the Campus, as
project sanctions include stipulations that all such assets purchased out of project funds
will remain the property of the sponsors. The details of such assets are -

Amount in Rupees

Sl | Assets Original Cost As | Additions during | Total

No | \\ {F‘;“_‘-‘“‘ .04.2018 | theyear 1 \

__ |ENaTy || I — ) ; =
1 | Computer Hardware 57,18,453 = 57,18,453 56,55,763 62,690
2 | Computer Software 53,23,589 - 53,23,589 53,06,550 17,039
3 | Equipment 1,97,53,560 - 1,97,53,560 1,29,28,284 68,25,276
4 | Buildings 10,76,092 - 10,76,092 4,05,369 6,70,723
5 | Books 1,56,975 - 1,56,975 1,23,089 33,886

Total 3,20,28,669 3,20,28,669 2,44,19,055 76,09,614

KOCHI CAMPUS

IMU Kochi Campus had liled a Writ Petition (WP(C) No. 8810/2015 in the High Court of
Kerala in which the first respondent was Cochin Port Trust (COPT) against wrongfully re-
vising and recategorising the Electricity Tariff from L.T. IVC (educational institutions) to
L.T.VIIA, which is applicable to commercial institutions during the period 2012-2013 to
2015-2016. The Single Bench of High Court vide judgement dated 11.09.2018, ordered
that the categorisation of IMU under L.T.VII A was illegal and hence IMU is entitled to get
refund within three months, of the difference in charges realised from it under L.T.VIIA
tariff. A writ Appeal (W No. 2249 of 2018) was filed by COPT against the order of the
Single Bench, but vide order dated 20.12.2018, the Division Bench upheld the order of
the Single Bench stating that the original judgement of the learned Single Judge holds
valid and the appeal stands dismissed. However the order allows COPT to adjust the ex-
cess payments in the future electricity bills ensuring that the entire excess amounts col-
lected is adjusted. COPT had collected an amount of Rs.15,00,647/- as excess electricity
charges during the period 2012-2013 to 2015-2016. Vide court order referred above, the
amount is treated as Other Income in the books of account of IMU Kochi Campus. As on
31.03.2019, electricity charges of Rs. 5,87,377/- is adjusted from the excess collected
amount.
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Indian Audit and Accounts Department
Office of the Director General of Commercial Audit
and Ex-Officio Member Audit Board, Chennai

No. DDCA/CHENNAI/CA 2/2-161/IMU/Accounts 18-19/2019-20/ Date: 07.11.2019
=

To

The Secretary tq Government, Government of India

Ministry of Shipping.

Transport Bhawan,

No.1 Parliament Street,

New Delhi 110 001.

Sir,

Sub: Separate Audit Report on the accounts of Indian Maritime University, Chennai
for the year 2018-19 — Regarding.

I forward herewith the Separate Audit Report on the accounts of Indian Maritime
University, Chennai for the year 2018-19.

A copy of the Audit Report and the Accounts as presented to Parliament may be sent
to this office and four copies thereof may be sent to the Director General (Commercial),
O/o the Comptroller and Auditor General of India, Pocket 9, Deendayal Upadhyaya Marg,
New Delhi 110 124.

The dates of presentation of the Accounts and Audit Report to Parliament may kindly
be intimated to this office.

The receipt of this letter with enclosures may be acknowledged.

Yours faithfully,
(Sd)
(R.AMBALAVANAN)
DIRECTOR GENERAL OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD, CHENNALI.

Encl.: As stated.
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No. DDCA/CHENNAI/CA 2/2-161/IMU/Accounts 18-19/2019-20/4\}"‘5— Date: 07.11.2019

Copy of the Separate Audit Report for the year 2018-19 along with Management Letter
forwarded to the Vice Chancellor, Indian Maritime University, Uthandi, Chennai for placing the
same before the Board. Five copies of English and Hindi version of the Accounts, Audit Report
and Audit Certificate may be arranged to be sent.

%ﬁg\\o‘
(R. AMBALAVANAN)
DIRECTOR GENERAL OF COMMERCIAL AUDIT AND

EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR ENDED 31 MARCH 2019

We have audited the attached Balance Sheet of Indian Maritime University as at 31 March 2019
and the Income and Expenditure Account for the year ended on that date under Section 19 (2) of
the Comptroller & Auditor General's (Duties, Powers & Conditions of Service) Act, 1971 read
with Section 33 of the Indian Maritime University Act, 2008. These financial statements include
the accounts of five campuses viz. Chennai, Mumbai, Kolkata, Cochin and Visakhapatnam of
Indian Maritime University. These financial statements are the responsibility of the Indian
Maritime University’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.
2. This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and disclosure norms, etc.  Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects etc., if any, are
reported through Inspection Reports/CAG's Audit Reports separately.”
3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.
4, Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;
ii.  The Balance Sheet and Income and Expenditure Account dealt with by this report have
been drawn up in the format approved by the Ministry of Finance.

1ii. In our opinion, proper books of accounts and relevant records have been maintained by

Indian Maritime University as required under Section 33 of Indian Maritime University
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Act, 2008 in so far as it appears from our examination of such books.

We further report that:

Al

A2

A3.(3)

A.3(ii)

A.3(iii)

Balance Sheet
Assets — Fixed Assets
Land : Freehold - ¥43.17 crore

Above includes an amount of ¥2.86 crore paid as compensation to M/s SRC
Contractors towards interest on delay payments and Charges of Original
Arbitral Tribunal which should not be capitalized being not directly
attributable cost of bringing the asset in use.

This has resulted in overstatement of Fixed Assets and understatement of
Excess of Expenditure over Income by I2.86 crore. The comment was also
raised in SAR for the year 2017-18, however, no corrective action taken
by IMU.

Land: Leasehold

Above does not include the value of land admeasuring 12.6 acres leased to
IMU for 30 years by Cochin Port Trust.

Also the fact regarding non-signing of lease agreement for 2.6 acres was not
disclosed in the Notes on accounts.

Fixed Assets - 465.63 crore

Above is overstated by ¥ 0.24 crore due to delayed capitalization of assets
(Construction of Sub-station and Renovation of Guest House) which were put
to use during 2016-17. The belated capitalization and non-charging of
depreciation, on these fixed assets, for the year 2016-17, resulted in
understatement of prior period expenses by the same amount.

Gross Block is understated by an amount of ¥ 32.59 crore due to non-
capitalisation of five assets which were put to use during 2017-18. This has
resulted in understatement of Net Block (27.87 crore), prior period items
(1.62 crore), depreciation (X3.10 crore) and overstatement Capital Work in

Progress by ¥32.59 crore.

Gross Block is understated by ¥ 22.77 crore due to non-capitalization of three

assets which were put to use during 2018-19. This has resulted in
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overstatement of Capital Work in Progress by ¥ 22.77 crore and
understatement of Net Block by T 21.99 crore as well as Depreciation by
% 0.78 crore.

B.1 Expenditure

Other Administrative Expenses etc. - T61.78 crore
Above includes an amount of T 1.38 crore being the expenses of prior period

relating to the Mumbai Port Campus made during the year. This has resulted

in understatement of prior period expenditure and overstatement of

Expenditure for the current year.
Grant in Aid
Opening balance of Grant in Aid was ¥ 5.84 crore. During the year 2018-19,
IMU received an amount of T30 Crore as Grant in Aid. An amount of ¥ 35.84
crore was utilized during the financial year 2018-19, leaving the closing
balance as Nil as on 31 March 2019.
Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income and Expenditure Account dealt with by this report are in agreement with the
books of accounts.
In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure I to this Audit Report give a true and fair view in conformity with
accounting principles generally accepted in India:
a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian
Maritime University as at 31 March 2019 and
b. In so far as it relates to Income and Expenditure Account of the excess of

Expenditure over Income for the year ended on that date.

For and on behalf of the C & AG of India
Ay

(R. AMBALAVANAN)
DIRECTOR GENERAL OF COMMERCIAL AUDIT AND

EX-OFFICIO MEMBER, AUDIT BOARD, CHENNAL

lace: Chennai
Jate: 07.11.2019
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Annexure - [

Adequacy of Internal Control System
There was differencé in the bank balance in respect of one account, due to un-cleared
Cheques/Demand Drafts received by IMU during 2015 and 2017. The adequacy of the
Internal Control needs to be strengthened at campuses.

Adequacy of Internal Audit System
Internal Audit is done on half-yearly basis by a Chartered Accountant firm and the reports
are placed before the Finance Committee and Executive Council of the Authority.

System of Physical Verification of Fixed Assets
Physical Verification of Fixed Assets was conducted at the respective campuses for the
year 2018-19. However, the Physical Verification Report contains only the fixed assets
physically available on the verification date in respect of Mumbai Campus. The report
did not show comparison of physical balance with book balance. The Physical
Verification report was deficient to that extent.

System of Physical Verification of Inventory
Physical verification of inventories was conducted at the respective campuses.

Regularity in payment of Statutory dues

IMU was regular in depositing undisputed statutory dues.

)
-

e
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INDIAN MARITIME UNIVERSITY

EAST COAST RORD - UTHANDI - CHENNAI

REPLIES TO THE SEPARATE RUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, CHENNAI FOR THE YEAR ENDED 315" MARCH 2019

e — = e = T ———
- Separate Audit Report Comments ||| = IMU’s Reply

We have audited the attached Balance Sheet of Indian Maritime University,
Chennai as at 31st March 2019 and the Income and Expenditure Account for
the year ended on that date under Sectdon 19(2) of the Comprtroller & Auditor
General’s (Dufies, Powers & Conditions of Service) Act, 1971 read with Section
33 of the Indian Maritime University Act, 2008. These Financial Statements
include the accounts of five campuses viz., Chennai, Mumbai, Kolkata, Cochin and
Visakhapatnam of Indian Maritime University. These Financial Statements are the
responsibility of the Indian Maritime University’s Management. Our responsibility
is to express an opinion on these Financial Statements based on our audit.

General Para

This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard
to compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if any are reported through Inspection
Report / CAG’s Audit Reports separately.

General Para

We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free from material misstatements. An audit includes examining on a test basis,
evidences, supporting the amounts and disclosure in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation
of financial statements. We believe that our audit provides a reasonable basis
for our opinion.

General Para

Based on our audit, we report that

(i)

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

General Para

(ii)

The Balance Sheet and Income & Expenditure Account dealt with by this report
have been drawn up in the format approved by the Ministry of Finance.

General Para

(iii)

In our opinion, proper books of accounts and other relevant records have been
maintained by the Indian Maritime University, as required under Section 33 of
Indian Maritime University Act in so far as it appears from our examination of
such books.

General Para

(iv)

We further report that

A-1

Balance Sheet
Asset Fixed Assets
Land: FREE HOLD-Rs.43.17 Cr

Above includes an amount of Rs.2.86 crore paid as compensation to M/s SRC
Contractors towards interest on delayed payments and Charges of Original Arbitral
Tribunal which should not be capitalised being not directly attributable cost of
hringing the asset in use.

Accounting entries, as suggested by
Audit have been passed in the books
of accounts in the current Financial Year
2019-20.
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This has resulted in overstatement of Fixed Assets and understatement of Excess
of Expenditure over Income by Rs.2.86 crore. The comment was also raised in
SAR for the year 2017-18, however, no corrective action taken by IMU.

The accounting treatment was not
reviewed since the matter is sub-judice.
The interpretation, based on which entries
were passed during 2017-18 were given
against the Audit para for that year.

A.2

Land: Leasehold

Above does not include the value of the land measuring 12.6 acres leased to IMU
for 30 years by Cochin Port Trust. Also the fact of non-signing of lease agreement
for 2.6 acres was not disclosed in the Notes on accounts.

Cochin Port Trust allotted land only on
annual lease rent payable basis, which is
not a capital expenditure. The annual
lease rent paid to Cochin Port Trust is
being accounted every year, as revenue
expenditure and the expenditure was
reflected under Rent, Rates & Taxes
under Schedule 21- Other Administrative
Expenses.

Both Cochin Port Trust and IMU are
Government entities under the same
Ministry. Hence, a separate disclosure
in the notes was not felt necessary with
respect to the leasing arrangement for the
2.6 acre land. However, as suggested by
audit, necessary disclosures will be given
in current financial year.

A.3(i)

Fixed Assets - Rs.465.63 crore

Above is overstated by Rs.0.24 crore due to delayed capitalization of assets
(Construction of  Sub-station of Guest House) which
were put to use during 2016-17. The belated capitalization and non-charging
of depreciation, on these fixed assets, for the year 2016-17, resulted in
understatement of prior period expenses by the same amount.

and Renovation

This is due to the reason that the details
and documents essential for capitalization
have been received subsequently.
Necessary entries for the remaining
depreciation will be passed during Current
Financial Year 2019-20.

A.3(ii)

Gross Block is understated by an amount of Rs.32.59 crore due to non-
capitalisation of five assets which were put to use during 2017-18. This has
resulted in understatement of Net Block (Rs.27.87 crore), prior period items
(Rs.1.62 crore), depreciation (Rs.3.10 crore) and overstatement Capital Work in
Progress by Rs.32.59 crore.

For Capitalization of deposit works under
CWIP the followingdocuments
required from CPWD.

are

(i) Work Completion Certificate for
Civil and Electrical from the respeclive
divisions.

(ii) List of assets along with the inventory
for each of the CWIP items.

(iii) Joint survey report by IMU officials and
CPWD officials.

(iv) Handing and Taking over certificate.
{v) Final Bill / account settlement status.
(vi) As built drawing of the completed
buildings and other documents.

The above documents, details and
processes are constantly being followed
up with CPWD. On receipt of the above
documents and details in respect of the
said works, the Asset(s) will be capitalized
and the applicable depreciation will be
provided during 2019-20.
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A.3(iii)

Gross Block is understated by an amount of Rs.22.77 crore due to non-
capitalisation of three assets which were put to use during 2018-19. This
has resulted in overstatement of Capital Work in Progress by Rs.22.77 crore and
understatement of Net Block by Rs.21.99 crore as well as Depreciation by
Rs.0.78 crore.

IMU’s reply to the para No. A.3 (i) holds
good for this para also.

On receipt of the work completion
certificates and other relevant documents,
the same will be capitalized and applicable
deprecation entries will be passed in the
year i.e, 2019-20.

B.1

Expenditure Other Administrative Expenses etc. Rs.61.78 crore

Above includes an amount of Rs.1.38 crore being the expenses of prior period
relating to the Mumbai Port Campus made during the year. This has resulted in
understatement of prior period expenditure and overstatement of Expenditure
for the current year

IMU Mumbai Campus was bifurcated in
the year 2017-18 as IMU NMC and MPC.
These were bills / claims received by IMU
Mumbai Port Campus and Navi Mumbai
Campus, kept pending for want of clarity
asto which campus needs to settle the bills
and on funding. Subsequently, on receipt
of funds from IMU HQ in the FY 2018-19,
Mumbai Port Campus has booked the
Bills to current year expenditure.

Necessary provisioning for 2018-19 for
outstanding liabilities have been made
for correct classification and subsequently
accounted in 2019-20.,

Grant in Aid

Opening balance of Grant in Aid was Rs.5.84 crore. During the year
2018-19, IMU received an amount of Rs.30 crore as Grant in Aid. An
amount of Rs.35.84 crore was utilized during Financial Year 2018-19,
leaving the closing balance as Nil as on 31 March 2019.

General Para

Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet and Income and Expenditure Account dealt with by this report
are in agreement with the books of accounts.

General Para

VI.

In our opinion and to the best of ourinformation and according to
the explanations given to us, the said financial statements read together with
the Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure-1 to this Audit
Report give a true and fair view in conformity with accounting principles generally
accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian
Maritime University as at 31 March 2019 and

b. In so far as it relates to Income and Expenditure Account of the excess of
Expenditure over Income for the year ended on that date

General Para

76

= e T
M Saravanan
Finance Officeri/c




INDIAN MARITIME UNIVERSITY

EAST COAST ROAD - UTHANDI - CHENNAI

Annexure-1 to Separate Audit

Report

Para No

Separate Audit Report Comments

IMU’s Reply

1

Adequacy of Internal Control System:

There was difference in the bank balance in respect of one account,
due to un-cleared Cheques / Demand Drafts received by IMU during
2015 and 2017. The adequacy of the Internal Control needs to be
strengthened at campuses.

This audit observatian is based nn the draft
Separate Audit Report, according to which
there was a difference of Rs. 60200/- as per
the confirmation of bank balance in respect of
SBI IMU Navi Mumbai Campus Current A/c No.
33995446639. The difference was due to uncleared
cheques / demand draft received by IMU in 2015 —
Rs. 50000 & Rs. 10200/~ in 2017.

IMU — Navi Mumbai Campus is making continuous
follow-up with the SBI for the realization of un-
cleared cheque and Demand Draft for Rs.60200/-.

IMU has also moved to digital modes for fee
collection like SBI I-Collect, Software integrated
Payment Gateway, NEFT, RTGS, ECS, UPI, PoS
terminals, etc., to overcome the limitations of
Demand Drafts / Cheques. IMU achieved more than
90% of banking transactions through digital receipts
and payments. To reduce cash transactions, SBI
Easy pre-paid pay cards are being used. IMU also
ensured that Cash transactions have been phased
out drastically and made systemic improvements
for adequate internal control.

Adequacy of Internal Audit System:

Internal Audit is done on half-yearly basis by a Chartered Accountant
firm and the reports are placed before the Finance Committee and
Executive Council of the Authority.

General Para

System of Physical Verification of Fixed Assets:

Physical Verification of Fixed Assets was conducted at the respective
campuses for the year 2018-19. However, the Physical Verification Report
contains only the fixed assets physically available on the verification date
in respect of Mumbai Campus. The report did not show comparison
of physical balance with books balance. The Physical Verification report
was deficient to that extent.

IMU HQ Kochi, Kolkata, Visakhapatnam Campuses
have submitted the Physical Verification Report with
comparision of book balance and physical balance
while reconciliation of book quantity is underway in
Mumbai campus by engaging a professional
Chartered Accountant Audit firm,

To improve the system, a Fixed Asset management
software was bought during 2018-19 and
implementation of Fixed Asset Software had
already been commenced.

Professional Audit firms also have been engaged
for completion of the implementation in different
campuses. The Physical Verification Report as
prescribed by the audit, can be generated in a
centralized manner, from the software itself from
2019-20 onwards.
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System of Physical verification of Inventory Noted

Physical verification of inventories was conducted at the respective
campuses.

Regularity in payment of Statutory dues. Noted

IMU was regular in depositing undisputed statutory dues

= S L e L o -5 l B
M Saravanan
Finance Officer i/c
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