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Rules and Regulations

Title 7—AGRICULTURE

Chapter IX—Consumer and Market-
ing Service (Marketing Agreements
ond Orders; Fruits, Vegetables,
Nuts), Department of Agriculiure

[Orange Reg. 7, Amdt, 8]

PART 944—FRUIT; IMPORT
REGULATIONS

Oranges

Pursuant to the provisions of section
ge of the Agricultural Marketing Agree-
ment Act of 1937, as amended (7 US.C.
601-674), the provisions of paragraph
() of § 944306 (Orange Reg. 7;: 20 PR.
13602; 30 F.R. 11713; 31 F.R. 1001, 11140;
32 FR. 711, 2938) are hereby amended to
read as follows:

£ 914.306 Orange Regulation 7.

{a) On and after 12:01 am., est,
March 1, 1967, the importation into the
United States of any oranges is pro-
hibited unless such oranges are inspected
and graded at least U.S. No, 3 and are of
» size not smaller than 2%, inches in di-
ameter, except that not more than 10

ot of containers, and not more than 15
percent, by count, of such oranges in in-
dividual containers in such lot, may be
of a size smaller than 2%, inches in
diameter,

. » » - .

It 15 hereby found that it is imprac-
ticable, unnecessary, and contrary to the
public interest to give preliminary notice,
encage in public rule-making procedure,
and postpone the effective time of this
reguiation beyond that hereinafter spec-
fied (5 U.S.C. 553 (1966)) In that (a)
the requirements of this import regu-
stlon are imposed pursuant to section
8¢ of the Agricultural Marketing Agree-
ment Act of 1937, as amended (7 US.C.
601-674), which makes such regulation
mandatory; (b) the grade and size re-
quirements of this import regulation are
the same as those to be in effect beginning
March 1, 1967, on domestic shipments
of oranges under Orange Regulation 14
£906.331); (e) compliance with this
‘mport regulation will not require any
speclal preparation which cannot be
completed by the effective time hereof;
and (d) this amendment relieves re-
strictions on Imports of oranges.

(Seca. 1-19, 48 Stat. 31, ax amended; 7 U0,

801-074)

WUnLed February 27, 1967, to become
('-'-‘;fuve at 12:01 am, est, March 1,
1967.
Pauvr A, NICHOLSON,
Depuly Director, Fruit and
Vegetable Divison, Consumer
and Marketing Service,
Doc, 67-23066; Piled, Mar., 1,
8:51 am.)

PR

1967;

Title 14—AERONAUTICS AND
SPACE

Chapter |—Federal Aviation Agency

[Alrworthiness Dockot No, 67-WE-3-AD;
Amdt. 39-356|

PART 39—AIRWORTHINESS
DIRECTIVES

Douglas Model DC-9 Airplanes
Equipped With Sperry SP-50A
Autopilot

There have been failures of the engage
armature switch link in the Sperry SP-50
autopilot control panels, These failures
resulted In the Inability to electrically
disconnect the engaged autopllot chan-
nel by means of the disconnect button on
the airplane’s control wheel. The Sperry
SP-50A autopilot is used in the Douglas
Model DC-9 airplane, Since this condi-
tion is likely to exist or develop in the
Douglas Model DC-9 alrplane equipped
with the Sperry SP-50A autopilot, an
Airworthiness Directive is being issued
to limit use of the autopilot until rework
has been accomplished as provided for
in the AD. The rework affects the en-
gage switch mechanism of the SP-50A
autoplilot control panel.

Since a situation exists that requires
immediate adoption of this regulation, it
is found that notice and public procedure
hereon are Impracticable and good cause
exists for making this amendment effec-
tive in'less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (31 F.R. 13697),
§ 39.13 of Part 39 of the Federal Aviation
Regulations is amended by adding the
following new Alrworthiness Directive:

Dovaras, Applles to Douglas Model DC-9
airplanes equipped with the Sperry SP-
50A autopilot,

Compliance required #s Indicated unless
already accomplished. To prevent an unsafe
condition which may result when the auto-
pliot does not disengage when the control
whee! disconnect button is used, accomplish
the following:

A. For airplanes having Sperry SP-50A
autopllot control panels with 1500 or more
hours' time in service on the effective date of
this AD, comply with paragraph D prior to
completing the next 50 hours' time in service,

B. For alrplancs bhaving Sperry SP-50A
autoptlot control panels with less than 1,500
hours' time in service on the effective date of
this AD, comply with paragraph D prior to
completing 1,550 hours® total time in service,

C. Operators who have not kept records of
hours' time In service of individual Sperry
8P-50A sutopllot control panels shall sub-
stitute hours' time In service of the alrplane
or alrpilanes In which the individual auto-
pllot control panel was Installed,

D, Install & placard In clear view of the
pliot with the following information :

Autopllot{s) must be turned off when
operating below 3,000 feet sbove ground
level in a terminal ares, Verlfy by position of
the control panel engage lever.

E. The placard installed In accordance with
paragraph D may be removed when the
Sperry SP-50A autopllot control  panel
switches have been reworked to Sperry
Service Bulletin TA-093-37.

This amendment becomes effective im-
mediately upon publication in the Feon-
ERAL REGISTER.

(Secs, 813(a), 601, 603, Federal Aviation Aot
of 1058; 40 U.S.C. 1854(n), 1421, 1423)

Issued In Los Angeles, Calif., on Feb-
ruary 20, 1967. .
Josern H, TIPPETS,

Regional Director,
FAA Western Region.

67-2281; Filed, Mar, 1, 1007:
8:45 am)

[FR. Doe.

[Alrworthiness Docket No. 67-WE-4-AD:
Amdt, 39-355)

PART 39—AIRWORTHINESS
DIRECTIVES

Boeing Model 727 Airplanes Equipped
With Sperry SP-50 Autopilot

There have been fallures of the en-
gage armature switch link in the Sperry
SP-50 autopilot control panels as used in
the Boeing Model 727 airplane. These
fallures resulted In the inabllity to elec-
trically disconnect the engage autopilot
channel by means of the disconnect but-
ton on the airplane’s control wheel.
Since this condition is likely to exist or
develop in other Boeing Model 727 air-
planes equipped with the Sperry SP-50
autopilot, an Airworthiness Directive s
being issued to limit use of the autopilot
until rework has been accomplished as
provided for in this Airworthiness Direc-
tive. The rework affects the engage
switch mechanism of the SP-50 auto-
pilot control panel.

Since a situation exists that requires
immediate adoption of this regulation, it
is found that notice and public procedure
hereon are Impracticable and good cause
exists for making this amendment ef-
fective in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (31 F.R. 13697),
§ 39.13 of Part 39 of the Federal Aviation
Regulations is amended by adding the
following new Airworthiness Directive:

BoxiNng, Applies to Boelng Model 727 alr-
planes equipped with the Sperry SP-50
autopilot,

Compliance required as indieated unless
already accomplished. To prevent an unsafe
condition which may result when the auto-
pilot does not disengage when the control
wheel disconnect button s used, acoom-
plish the following:

A, For airplanes having Sperry SP-50 auto-
pilot control panels with 1,500 or more hours*
time In service on the effective date of this
AD, comply with paragraph D prior to com-
pleting the next 50 hours’ time in service.

B. For airplanes having Sperry 8P-50 auto-
pllot control panels with less than 1500
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hours’ time in service on the effective date
of this AD, comply with paragraph D prior
to completing 1,550 hours’ total time In
sorvice.

C. Operators who have not kept records
of hours' time in service of individual Sperry
BP-50 nutopilot control panels shall substi-
tute hours' time in service of the alrplane or
alrplanes in which the Individual autopllot
control panel was installed.

D. Install a placard in clear view of the
pilot with the following information;

Autopilot(s) must be turned off when
operating below 3,000 feet above ground
level in a terminal area. Verify by position
of the control panel engage lever,

E. The piscard Iinstalled in accordance
with paragraph D may be removed when the
Sperry SP-50 autopilot control panel switches
have been reworked to Sperry Service Bulle-
tin TA-607-104.

This amendment becomes effective im-
mediately upon publication in the Fzo-
ERAL REGISTER.

(Becs, 313(a), 001, 603, Federal Aviation Act
of 1958; 49 US.C. 1854(a), 1421, 1423)

Issued In Los Angeles, Calif., on Feb-
ruary 20, 1967,
JoseeH H. TIPpETS,
Reglonal Director,
FAA Western Region.

|PR. Doc. 67-2282; Piled, Mar, 1, 1067;
B8:45 am.]

|Alrspace Docket No, 06-80-04)

PART 71—DESIGNATION OF FED-
ERAL AIRWAYS, CONTROLLED AIR-
SPACE, AND REPORTING POINTS

Alteration, Designation, and Revoca-
tion of Federal Airway Segments

On December 15, 1966, a notice of pro-
posed rule making was published in the
Feoenal RecisTER (31 F.R. 15814) stating
the Federal Aviation Agency was con-
sidering amendments to Part 71 of the
Federal Aviation Regulations that would
alter, designate, and revoke VOR Fed-
eral airway segments in the Memphis,
Tenn., terminal area.

Interested persons were afforded an
opportunity to participate in the pro-
posed rule making through submission
of comments. All comments received
were favorable.

In consideration of the foregoing, Part
71 of the Federal Aviation Regulations
is amended, effective 0001, e.s.t., May 25,
1967, as hereinafter set forth.

Section 71.123 (32 F.R, 2009) |Is
amended as follows:

1. In V=11 all between “From Memphis,
Tenn.,” to and Including “Scotiand, Ind.,”
is deleted and ‘12 AGL Dyersburg, Tenn,,
including a 12 AGL W alternate via INT
Memphis 001° and Dyersburg 235° ra-
dials, and a 12 AGL E alternate via the
INT Memphis 045° and Dyersburg 182°
radials; 12 AGL Paducah, Ky, including
a 12 AGL E alternate; 12 AGL Evans-
ville, Ind.; 12 AGL Scotland, Ind." Is
substituted therefor.

2. In V=16 *“12 AGL Jacks Creek,
Tenn.;” is deleted and “12 AGL Jacks
Creek, Tenn., including a 12 AGL N al-
ternate via INT Memphis 045* and Jacks

RULES AND REGULATIONS

Creek 260* radials;" Is substituted there-
for.

3. In V-140 “, including a 12 AGL 8
alternate from Dyersburg to Nashville
via INT Dyersburg 115* and Graham,
Tenn., 270" radials; and Graham" is
deleted.

(Sac. 807(a), Federal Aviation Act of 1058;
40 US.0, 1348)

Issued in Washington, D.C., on Febru-
ary 23, 1967,
T, McCORMACK,
Acting Chief, Airspace and
Alr Traffic Rules Division,
[FR. Doo. 67-2283; Filed. Mar. 1, 1967:
8:45 am,)

[Alrspace Docket No, 67-50-20)

PART 71—DESIGNATION OF FED-
ERAL AIRWAYS, CONTROLLED AIR-
SPACE, AND REPORTING POINTS

Alteration of Control Zone

The purpose of this amendment to Part
71 of the Federal Aviation Regulations is
to alter the Dothan, Ala., control zone.

The Dothan control zone is described
In§ 71.171 (32 F.R. 2071).

The control zone, as currently de-
scribed, s predicated on “Napler Field."
Because of a change in the name of the
airport and alteration of the runway
configuration which changed the loca-
tion of the alrport reference point, it is
necessary to amend the control zone
description.

Additionally, action is taken herein to
reflect a change in the Dothan VOR to
a VORTAC facility.

Since this amendment is editorial In
nature, notice and public procedure here-
ON ATE UNNEecessary.

In consideration of the foregoing, Part
71 of the Federal Aviation Regulations is
amended, effective immediately, as here-
inafter set forth.

In § 71.171 (32 F.R, 2071), the Dothan
control zone is amended to read:

Dorman, Ava.

Within s 5-mile radius of Dothan Alrport
(latitude 31°19'09°" N., longitude 85°27°10""
W.): within 2 miles each side of the Dothan
VORTAC 156* radial, extending from the
5-mile radius zone to § miles SE of the VOR-
TAC.

{Sec, 807(a), FPederal Aviation Act of 1068;
49 US.C. 1848(n))

Issued in East Point, Ga., on February
21, 1967,
Jamzs G, ROGERS,

Director, Southern Region.

[FR, Doc. 67-2284; Plled, Mar, 1, 1867T;
8:45 am.)

[Alrspace Docket No. 86-WE-T0]

PART 71—DESIGNATION OF FED-
ERAL AIRWAYS, CONTROLLED AIR-
SPACE, AND REPORTING POINTS

Realignment of VOR Federal Airways

On January 13, 1967, a notice of pro-
posed rule making was published in the

Froepal Recister (32 PR, 389) stating
that the Federal Aviation Agency was
considering amendments to Part 71 of
the Federal Aviation Regulations that
would realign VOR Federal alrway seg-
ments in the vicinity of The Dalles, Oreg

Interested persons were afforded an
opportunity to participate in the pro-
posed rule making through the submis-
sion of comments. All comments re-
celved were favorable.

In consideration of the foregoing, Part
71 of the Federal Aviation Regulations
15 amended, effective 0001, es.t., May 25,
1967, as hereinafter set forth.

Section 71.123 (32 F.R. 2000) is amend-
ed as follows:

1. In V-25 “including an E alternate
via INT of The Dalles 032* and Yakima
183* radials;” is deleted and “including
an E alternate via INT of The Dalles 051°
and Yakima 183* radials;"” is substituted
therefor.

2. In V-112 “, INT of The Dalles 006°
and Pendleton, Oreg., 254" radials;” is
deleted and *; INT of The Dalles 101"
and Pendleton, Oreg., 254* radials;" is
substituted therefor.

3. In V-520 ail before “12 AGL Walla
Walla, Wash.," is deleted and “From
Portland, Oreg., via The Dalles, Oreg..
Pasco, Wash.;"” is substituted therefor,
(Sec. 307(n), Federal Aviation Act of 1058;
40 US.C. 1348)

Issued In Washington, D.C., on Feb-

ruary 23, 1967.
T, McCORMACK,
Acting Chief, Airspace and
Air Trafflc Rules Division.

[PR. Dooc. 87-2285; Piled, Mar. 1, 106T;
8:45 am.|

[Alrspace Docket No. 67-AL-2]
PART 73—SPECIAL USE AIRSPACE

Revocation, Alteration, and Designa-
tion of Restricted Areas

The purpose of these amendments to
Part 73 of the Federal Aviation Regula-
tions is to make certain adjustments in
the designated airspace assoclated with
Restricted Areas R-2202A and R-2202B
at Big Delta, Alaska.

The U,S, Alr Force, using agency for
R-2202B, has advised they no longer have
a requirement for this restricted area.
The US. Army, using agency for R-
22024, requested that a new Restricted
Area R-2202B be designated within the
existing R-2202A from the surface 10
5,000 feet MSL, to confain concentrated
continuous military test activities which
are additional to the activities conducted
in R-2202A. Due to the continuous na-
ture of these activities, it is not feasible
to designate R-2202B on a joint use basis.

Since the total effect of these amend-
ments is less restrictive upon the public,
notice and public procedure hereon are
unnecessary,

In consideration of the foregoing, Part
73 of the Federal Aviation Regulations
is amended, effective 0001, es.t., Mareh
30, 1067, as hereinafter set forth.
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In §73.22 (32 F.R. 2293), R-2202B at
Big Delta, Alaska, is revoked,

R-2202B is redesignated as follows:

R-2202B Bic Dxurya, ALASKA

Boundaries, Beginning at latitude 64°07'-
0" N., longitude 146°27'30"" W. to latitude
64+02°30"" N., longitude 148°11'30"" W.; w0
mtitude 83453'00°° N., longitude 14672430
W.; to Iatitude 63°57°00'° N,, longitude 146*~
41'00"" W.: to point of beginning.

Designated altitudes. Surface to 5,000 feet
MSL,

Time of designation, Continuous.

Using agency. President, US. Army Arc-
tie Test Board, Port Greely, Alaska.

R-2202A Big Delta, Alaska, is altered
by adding to the text of the boundaries
“excluding that alrspace within R-
2202B."

(Sec. 807(a), Federnl Aviatlon Act of 10568,
40 U.B.0. 1348)

Issued in Washington, D.C., on Feb-
ruary 24, 1867.
Wirriam E, MORGAN,
Acting Director,
Air Traffic Service.

|P R, Doe, 67-2286; Filed, Mar. 1, 1967T;
8:45 am.}

Title 16—COMMERCIAL
PRACTICES

Chapter l—Federal Trade Commission
{Docket No. 86600.]

PART 13—PROHIBITED TRADE
PRACTICES

Panat Jewelry Co., Inc., et al.

Subpart—Furnishing Means and In-

strumentalities of Misrepresentation or
Deception: § 13.1055 Furnishing means
and instrumentalities of misrepresenta-
tion or deception: 13.1055-50 Preticket-
ing merchandise misleadingly. Sub-
part—Misbranding or Mislabeling:
13,1185 Compogsition; § 13,1280 Price;
§13.1325 Source or origin: 13.1325-70
Place: 13.13256-70(n) Domestic product
as imported. Subpart—Misrepresenting
Oneself and Goods—Goods: § 13.1590
Composition; § 13.1745 Source or origin:
13.1745-70 Place: 13.1745-70(a) Domes-
te products as imported. Misrepresent-
h'n‘u Oneself and Goods—Prices: § 13.1811
Fictitious preticketing. Subpart—Using
Misleading Name—Goods: §13.2280
Composition; §13.2310 Manufacture or
preparation; § 13.2345 Source or origin:
13.2345-85 Place: 13.2345-(a) Domestic
product as imported.
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret
o spply sec. 5, 38 Stat, 719, as amended, 15
US.C, 45) [Cease and desist order, Panat
Jewelry Co,, Ino., et al., New York City, N.Y.,
Dockes 8660, Feb. B, 1967)

In the Matter of Panat Jewelry Co., Inc.,.

a Corporation, and Nathan Jachter,

Individually and as an Officer of Said

Corporation, and Nathan Jachter

g(;;;;g Business and Trading as Jaq de
a

Order requiring New York City dis-
iributor of perfumes and costume jew-
tlry to jobbers and retallers, to cease
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deceptively preticketing and misbrand-
ing its perfume and jewelry as to the
regular selling price and composition,
ambiguously using French words and
symbols to falsely imply that its per-
fumes are Imported, and furnishing re~
tallers with means and materials to
decelve the public in the aboye-enumer-
ated ways.

The order to cease and desist, includ-
ing further order requiring report of
compliance therewith, is as follows:

It is ordered, That respondents Panat
Jewelry Co., Inc., 8 corporation, and its
officers, and respondent Nathan Jachter,
individually and as an officer of sald cor-
poration, and Nathan Jachter trading
and doing business as Jaq de Paris, or
under any other name or names, and re-
spondents’ agents, representatives, and
employees, directly or through any cor-
porate or other device, in connection
with the offering for sale, sale, and dis-
tribution of perfumes, toilet waters, cos-
metics, costume Jewelry, or any other
product, in commerce, as “commerce” is
defined in the Federal Trade Commission
Act, do forthwith cease and desist from:

1. Preticketing any product at a sug-
gested retatl price that is not established
in good faith as an honest estimate of
the actual retail price or that appreci-
ably exceeds the highest price at which
substantial sales are made in respond-
ents’ trade area.

2. Fumishing to others, any means or
instrumentality by or through which the
public may be misled as to the actual
bona fide retail prices of respondents’
merchandise.

3. Using any letters, numerals, or sym-
bols that are associated with or other-
wise suggestive of nationally advertised
or well-known perfumes, toilet waters,
or related products in the labeling or ad-
vertising of respondents’ products with-
out clearly and conspicuously revealing
in immediate conjunction therewith the
actual trade name of the manufacturer
of sald products,

4. Using the term “Jaq de Paris" or
any other French word or words, or a
depiction of the Eiffel Tower, the French
flag, or any other typically French scene,
in advertising or labeling to describe per-
fumes, toilet waters, or cosmetics that
are not manufactured or compounded In
France

5. Representing in any manner that
merchandise was manufactured, com-
pounded, or distributed by 8 named per-
son or concern, or originated in a given
country or geographical area, unless such
article was so manufactured, com-
pounded, distributed, or originated.

6. Using the term “Sterling Silver" or
any other word or words of similar im-
port or meaning, to designate, describe,
or refer to an article which is not wholly
composed of 925/1000ths pure silver.®

:In construing pars, 8, 7, and 8 of this
order, the provisiona of Title 15 US.C. § 291
200 relating to tolerances and the exemptions
customary in the Industry, contalned in
Commercial Standards CS 51-35, CS 67-38,
CS 11844, and CS 47-34 issued by the De-
partment of Commerce and incorporated in
Trade Practice Rules for the Jewelry In-
dustry promulgated by the Federal Trade
Commission June 28, 1957, and amended
Nov. 17, 1959, shall be appiied.
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7. Using the term “Gaold Filled” or any
word or words of similar import or
meaning, to designate, describe or refer
to an article unless the article contains
a surface plating of gold alloy of not
less than 10 karat fineness which is of a
substantial thickness of at least 1/20th
of the welght of the metal in the entire
article, and unless the term is immedi-
ately preceded, with equal conspleuous~
ness, by a correct designation of the
karat fineness of the alloy.'

8. Using the term “14 K. Gold", “14
KT, Gold”, “14 Karat Gold"” or any other
term, word, number, abbreviation, or
symbol, either singularly or in combina-
tion one with another, relative to the
karat fineness of the gold alloy content of
the metal in the article to which it refers,
unless the metal in the article is wholly
composed of gold alloy of the karat fine-
ness specified.

9. Using the words “Pearl”, "Cultured
Pearl”, or any other word or words of
similar import or meaning to describe
imitation pearls, or representing In any
manner that imitation pearls are gen-
uine pearls: Provided, however, That
the word “Pearl” may be used to describe
the appearance of an imitation pearl if,
whenever used, the word “Pearl” is im-
mediately preceded, in equally conspicu-
ous type, by the words “imitation" or
“simulated” or other words of similar
import or meaning, which will clearly
indicate that the imitation pearl Is not
a genuine pearl.

10. Furnishing or placing in the hands
of retailers or dealers the means and in-
strumentalities by and through which
they may mislead or deceive the public
in the manner or as to the things here-
inabove prohibited.

It is Jurther ordered, That respond-
ents Panat Jewelry Co., Ine., and Nathan
Jachter shall, within sixty (60) days after
service upon them of this order, file with
the Commission & report In writing set-
ting forth in detall the manner in which
they have complied with the order to
cease and desist,

By the Commission, without the con-
currence of Commissioner MacIntyre.

Issued: February 8, 1967.

Josern W. SHEA,
Secretary.

[PR. Doc. 67-2204; Plled, Mar. 1, 1067;
8:46 am.]

[seaLl

[Docket No. C-1170)

PART 13—PROHIBITED TRADE
PRACTICES

Stylecrest Fabrics, Lid., and
Irving Stern

Subpart—Advertising Falsely or Mis-
leadingly: § 13.30 Composition of goods’
13.30-75 Textile Fiber Products Identi-
fication Act, Subpart—invoicing Prod-
ucts Falsely: §13.1108 Invoicing prod-
ucts falsely: 13.1108-80 Textille Fiber
Products Identification Act, Subpart—
Misbranding or Mislabeling: § 13.1185
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Composition: 13.1185-80 Textile Fiber
Products Identification Act; §13.1212
Formal regulatory and statutory require-
ments: 13.1212-80 Textile Fiber Prod-
ucts Identification Act.

(Sec. 6, 38 Stat. 721; 15 U.B.C. 46. Inter-
pret or apply sec. 5, 38 Stat. 719, a2 amended:
72 Stat, 1717; 15 US.C. 45, 70) [Cease and
desist order, Stylecrest Fabrios, Ltd., ot al,
New York City, N.Y, Docket C-1170, Feb,
10, 1067

In the Matter of Stylecrest Fabrics, Lid.,
a Corporation, and Irving Stern, In-
dividually and as an Oficer of Said
Corporation

Consent order requiring a New York
City distributor of textile fabrics to cease
deceptively misbranding the fiber con-
tent of its textile fiber products.

The order to cease and desist, includ-
ing further order requiring report of
compliance therewith, is as follows:

It is ordered, That respondents Style-
crest Fabrics, Ltd,, a corporation, and
Its officers, and Irving Stern, individu-
ally and as an officer of sald corporation,
and respondents’ representatives, agents,
and employees, directly or through any
corporate or ather device, in connection
with the introduction, delivery for intro-
duction, sale, advertising, or offering for
sale, In commerce, or the transportation
or causing to be transported in com-
merce, or the importation into the United
States, of any textile fiber product; or in
connection with the sale, offering for
sale, advertising, delivery, transporta-
tion, or causing to be transported, of any
textile fiber product which has been ad-
vertised or offered for sale in commerce;
or in connection with the sale, offering
for sale, advertising, delivery, transpor-
tation, or causing to be transported, after
shipment in commerce, of any textile fi-
ber product, whether in its original state
or contained in other textile fiber prod-
ucts, as the terms “commerce” and “tex-
tile fiber product” are defined in the
Textile Fiber Products Identification
Act, do forthwith cease and desist from
misbranding textile fiber products by:

1. Falsely or deceptively stamping,
tagging, labeling, invoicing, advertising,
or otherwise identifying such product as
to the name or amount of constituent
fibers contained therein,

2. Falling to affix a stamp, tag, label,
or other means of identification to each
such product showing each element of
information required to be disclosed by
section 4(b) of the Textile Fiber Prod-
ucts Identification Act,

It is further ordered, That the re-
spondents herein shall, within sixty (60)
days after service upon them of this or-
der, file with the Commission a report
in writing setting forth in detail the
manner and form in which they have
complied with this order.

Issued: February 10, 1967.
By the Commission.

[5eAL] JoserH W, SHEA,
Secretary.
[FR Doo, 67-2205; Piled, Mar, 1, 1067;

8:46 n.m.)
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Title 21—F00D AND DRUGS

Chapter I—Food and Drug Adminis-
tration, Depariment of Health, Edu-
cation, and Welfare

SUBCHAPTER A-—GENERAL

PART 3—STATEMENTS OF GENERAL
POLICY OR INTERPRETATION

SUBCHAPTER C—DRUGS

PART 131—INTERPRETATIVE STATE-
MENTS RE WARNINGS ON DRUGS
AND DEVICES FOR OVER-THE-
COUNTER SALE

Aspirin

During hearings in 1966 on H.R. 13886,
the Committee on Interstate and For-
elgn Commerce of the 89th Congress
expressed the view that certain provi-
sions of the bill with respect to aspirin
intended for children should be dealt
with by the voluntary conference ap-
proach. Consequently, on November 21,
1966, the Commissioner of Food and
Drugs convened a Food and Drug Ad-
ministration-sponsored Conference on
Prevention of Acecidental Ingestion of
Salicylate Products by Children under
the Chairmanship of Harry Cameron
Shirkey, Director, The Chlldren's Hos~-
pital of Birmingham, University of Ala-
bama Medical College. The Conference
was attended by representatives of the
medical profession, the drug industry,
and the Food and Drug Administration.
The names of the medical authorities
and others attending the Conference, the
Conference agenda, and the summeary of
the Conference prepared by the Chair-
man are avallable upon request directed
to the Press Relations Staff, Food and
Drug Administration, Washington, D.C.
20204.

The maln items of the agenda of the
Conference were:

I. Limitation of the number of 13-
grain flavored aspirin in a retall package.

II. Safety packaging,

III. Other safety measures to prevent
Injury or death of children from Inges-
tion of salicylate preparations.

The conclusions and recommendations
of the Conference may be summarized as
follows:

A. The smaller aspirin tablets, often
referred to as “children’s aspirin” tab-
lets, should continue as 1% grain in size.

B. The flavoring of “children's as-
pirin” should not be prohibited.

C. The flavoring of b6-grain aspirin
tablets, “adult aspirin" tablets, should
be discontinued.

D. The maximum number of 1%-
grain aspirin tablets that should be per-
mitted in a retail container is 36,

1. The drug Industry representatives
attending the Conference agreed that
drug manufacturers would not ship re-
tall containers containing more than 36
tablets of 1%;-graln aspirin after June
1, 1967.

2. The Commissioner assured the Con-
ference that use of the present bottle slze
to contain the fewer tablets would be
permitted.

E. An ideal safety closure is desirable
for aspirin and all over-the-counter and
prescription drugs, if possible. A Com-
mittee was appointed to make a continu-
ing study of improved safety closures for
“children” and “adult” aspirin tablets
Attention to the safety closure feature
of strip packaging was strongly favored.

F. The carton and container labeling
of all aspirin intended for children and
for adults should include in heavy block
type on clearly contrasting background:
“Warning—Xeep this and all medicines
out of children's reach. In case of ac-
cidental overdose, contact a physloian
immediately.”

G. Ofl of wintergreen, methyl salic-
vlate, was recognized as a frequently
lethal agent when Ingested sccldentally.
Concern was also expressed about pol-
soning by phenyl salicylate and other
toxic sallcylates. The Food and Drug
Administration agreed to again bring this
problem to the attention of the manufac-
turers of these products.

H. The Food and Drug Adminisira-
tion agreed to seek a more detalled de-
lineation of which deaths from salic-
yiates were from methyl salicylate or
from aspirin intended for adults or chil-
dren. The Conference agreed present
data are insufficient,

I. Educational programs should point
out the dangers of “adult” aspirin, “chil-
dren’s” aspirin, and therapeutic over-
dosage. Industry representatives pointed
out that the Council on Family Health,
485 Madison Avenue, New York, N.Y.
10022, would be active in educational pro-
grams directed to the public to point out
dangers from salicylates,

J. It was agreed that advertising of
aspirin tablets to the public with undue
emphasis on flavor without waming
agalnst accidental ingestion is
undesirable.

K. This study group or 8 similar group
should convene in the near future fo
evaluate the status of all over-the-
counter sallcylates,

L. The Conference conclusions should
be widely publicized by publication in
the Feperar Recister and elsewhere.

In accordance with the conclusions
and recommendations of the Conference,
the Commissioner orders that the state-
ment of policy on labeling of drugs con-
taining sallcylates and the regulations
regarding warnings on drugs for over-
the-counter sale be amended as set forth
below. Therefore, pursnant to the au-
thority vested in the Secretary of Health,
Education, and Welfare by the Federsl
Food, Drug, and Cosmetic Act (secs.
502(f), 701(a), 652 Stat. 1052, 1055; 21
U.S.C. 352(1), 371(a)) and delegated by
him to the Commissioner (21 CFR 2.120),
Parts 3 and 131 are amended:

1. By revising § 3509 (8) and (¢) W0
read as follows:

§3.509 Labeling of drug preparations
containing salicylates.

(a) The label of any oral drug
preparation intended for sale without
prescription and which contains any
salicylate Ingredient (inecluding aspirin,
salicylamide, other salicylates, and com-
binations) must bear a oonsplcuous
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warning statement in heavy block type on
clearly contrasting background, such as:
~warmning—Keep this and all medicines
out of children’s reach. In case of ac-
cidental overdose, contact a physician
immedigtely,” or “Warning—Keep out
of the reach of children,” except that
if the article is an aspirin preparation, it
shall bear the first of these warning
statements, Such & warning statement
is required for compliance with section
502(1) (2) of the Federal Food, Drug, and
Cosmetic Act and is intended to guard
against mocidental poisonings. Safety
closures that prevent access to the drug
by young children are also recommended
to guard against accidental polisonings.

(¢) Aspirin tablets sold as such and
containing no other active lnsredlenu
except tablets which cannot be readily

subdivided into n child's dose because of
thelr coating or size, should always bear
dosage directions for each age group
down to 3 years of age, with a statement
such ns “For children under 3 years of
age, consult your physician.” It is rec-
..... ucnded that:

(1) Aspirin tablets especially made
for pediatric use be produced only In
1Y;-grain size to reduce the hazard of
er urs in dosage;

(2) By June 1, 1867, manufacturers
and distributors ot 1% -grain size aspirin
!uu‘an discontinue the distribution of

such tablets In retail containers con-
z,m ing more than 36 tablets, to reduce

o hazard of accidental polsoning;

‘J' The flavoring of 5-grain aspirin
tablets or other “adult aspirin tablets” be
discontinued; and

(4) Labeling giving undue emphasis
to the pleasant flavor of flavored aspirin
tablets be discontinued.

2. By reyising §§ 131.9 and 131.10 to
read as follows:

£131.9 General warnings re accidental
ingestion by children.

Section 131.15 Includes under certain
items, but not all medicines, the state-
ment: “Warning—Keep this and all
medicines out of children’s reach. In
case of accidental overdosage, contact a
physician immediately,” or “Warning—
Keep out of the reach of children.” How-
ever, In view of the possibility of ac-
cidental ingestion of drugs, it is not only
cuggested but is recommended that one
of these statements be used on the label
of all drug products.

13110 Conspicuousness of warning
statements,

Necessary wamning statements should
appear in the labeling prominently and
(wumcuously as compared to other

words, statements, designs, and devices,

and in bold type on clearly contrasting
background, in order to comply with the
provisions of section 502 (¢) and (1)(2)
of the act, The warning statements

should be placed in the labeling in juxta-
“«m'mn with the directions for use and,
in any case, should appear on the label
when there is sufficlent label space in
addition to mandatory label information.

No. 41—Pt. 1—2
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3. By revising in §131.15 the item
“SALICYLATES, INCLUDING ASPIRIN
e "'tore.dumnowl

§ 13115 d“r for human m, rec-
ommen warning and ecaution
statements,

» - - . -

SALICYLATES, INCLUDING ASPI-
RIN AND SALICYLAMIDE (EXCEPT
METHYL SALICYLATE, EFFERVES-
CENT SALICYLATE PREPARATIONS,
AND PREPARATIONS OF AMINO-
SALICYLIC ACID AND ITS SALTS).
(See also § 3.509 of this chapter.)

Warning—Keep this and all medicines
out of children’s reach. In case of ac-

Wam(ng—xeep out of the reach of
children.

If the article is an aspirin preparation,
it should bear the first of the above two
warning statements. In either case, the
above information should appear on the

Caution—For children under 3 years
of age, consult your physician; or

Caution—For younger children, con-
sult your p

One of the two lmmedhwy preceding
caution statements is required on the
1abel of all aspirin tablets, but such a
statement Is not required on the labels
of other salicylates clearly offered for
administration to adults only.

If offered for use in arthritis or rheu-
matism, in juxtaposition therewith, the
statement:

Caution—I{ pain persists for more
than 10 days, or redness is present, or in
conditions affecting children under 12
years of age, consult a physician
immediately.

Additionally, in accordance with
recommendations of the Conference, the
Commissioner requests manufacturers
and distributors of drug
containing significant proportions of
wintergreen oil (methyl salicylate) to
label such drugs conspicuously with the
warning statements contained in §3.35
Labeling of drug preparations containing
significant proportions of wintergreen
oil and §131.15 Drugs for human use;
recommended warning and caution
statements, under the heading “SALICY -
LATES: METHYL SALICYLATE
(WINTERGREEN OIL),” which reads:
“Warning—Do not use otherwise than
as directed, Keep out of the reach of
children to avold accidental polsoning.™

The Commissioner Warns consumers
to observe these 1abel warnings carefully
to avold accidental polsonings of both
adults and children,

Eflective Date: This order shall be-
come effective 30 days from the date of
its publication in the FEDERAL RECISTER.

(Secs, 502(f), 701(a), 52 Stat. 10632, 1055; 21
US.C.352(1),871(a))

Dated: February 21, 1867.

Jamzs L. GODDARD,
Commissioner of Food and Drugs.

{PR. Doc. 67-2326; Piled, Mar. 1, 1067;
§:48 am.)
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SUBCHAPTER B—FOOD AND FOOD PRODUCTS

PART 120—TOLERANCES AND EX-
EMPTIONS FROM TOLERANCES
FOR PESTICIDE CHEMICALS IN OR
ON RAW AGRICULTURAL COM-
MODITIES

N-butyl-N-ethyl-«a,«,«-trifluoro-
2,6-dinitro-p-toluidine

A petition (PP TF0514) was filed with
the Food and Drug Administration by the
Elanco Products Co., 740 South Alabamsa
Street, Indlanapolis, Ind, 46206, propos-
ing the establishment of a tolerance of
0.05 part per million for negligible resi-
dues of the herbicide N-butyl-N-ethyl-
a,a,0-trifluoro-2 6-dinitro-p-toluidine in
or on the raw agricuitural commodity
peanuts.

The Secretary of Agriculture has certi-
fied that this herbicide is useful for the
purposes for which the tolerance is being
established.

After consideration of the data sub-
mitted in the petition and other relevant
material, it Is concluded that the toler-
ance established by this order will pro-
tect the public health. Therefore, by
virtue of the authaority vested in the Sec-
retary of Health, Education, and Welfare
by the Federal Food, Drug, and Cosmetic
Act (sec. 408(d) (2), 68 Stat 512; 21
U.S.C. 346a(d) (2)) and delegated by him
to the Commissioner of Food and Drugs
(21 CFR 2.120), Part 120 {s amended by
adding the following new section to Sub-
partC:

§ 120.208 N-butyl-N-ethyl-a,«,a-trifluoro-
2 6-dinitro-p-toluidine; tolerances
for residues,

A tolerance of 0.05 part per million is
established for negligible restdues of the
herbicide N-butyl-N-ethyl-a,a,a-tri-
fluoro-2,8-dinitro-p-toluldine in or on
the raw agricultural commodity peanuts,

Any person who will be adversely af-
fected by the foregoing order may at any
time within 30 days from the date of its
publication in the Froerar Recisten file
with the Hearing Clerk, Department of
Health, Education, and Welfare, Room
5440, 330 Independence Avenue SW.,
Washington, D.C. 20201, written objec-
tions thereto, preferably in quintuplicate.
Objections shall show wherein the per-
son filing will be adversely affected by
the order and specify with particularity
the provisions of the order deemed objec-
tionable and the grounds for the objec-
tions. If a hearing Is requested, the ob-
jections must state the issues for the
hearing. A hearing will be granted if the
objections are supported by grounds
legally sufficient to justify the relief
sought. Objections may be accompanied
by a memorandum or brief in support
thereof.

Effective date. This order shall be-
come effective on the date of its publica-
tion In the FeoErAL REGISTER,
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(Sec. 400(d) (2), 68 Stat. 512; 21 U.S.C. 346a
(d)(2))
Dated: February 23, 1967,
J. K. Kmxg,
Associate Commissioner
Jor Compliance.

|P.R. Doc, 87-2323; Filed, Mar. 1, 1067;
8:48 am.)

PART 121—FOOD ADDITIVES

Subpart D—Food Additives Permitted
in Food for Human Consumption

Carcrum Disoprus EDTA

The Commissioner of Food and Drugs,
having evaluated the data in a petition
(FAP 6A2034) flled by Seymour Foods
Co., a Division of Norris Grain Co., 101
North Kansas Avenue, Topeka, Kans,
66603, and other relevant material, has
concluded that the food additive regu-
lations should be amended to provide for
the safe use of calcium disodium EDTA
as a preservative in an egg product that
is hard-cooked and consists, in a cylin-
drical shape, of egg white with an inner
core of egg yolk. Therefore, pursuant to
the provisions of the Federal Food, Drug,
and Cosmetic Act (sec. 408(c) (1), 72
Stat. 1786; 21 U.S.C. 348(¢) (1)), and un-
der the authority delegated to the Com-
missioner by the Secretary of Health,
Education, and Welfare (21 CFR 2.120),
$121.1017(b) (1) is amended by Insert-
ing alphabetically in the table 8 new
item, as follows:

§ 1211017 Calcium disodium EDTA.
. . - . -
(b) .
(l) .,
e Limitstion |
il

Ere not that & hard- | 2000 Presecy-

and consists, In a welght of wtive.
oylindrical shape, of ez *ex yolk
white with an laner core of portion.

oge yolk.

’

Any person who will be adversely af-
fected by the foregoing order may at
any time within 30 days from the date of
its publication in the FeperAL REGISTER
file with the Hearing Clerk, Department
of Health, Education, and Welfare, Room
5440, 330 Independence Avenue SW.,
Washington, D.C. 20201, written objec-
tions thereto, preferably in quintuplicate.
Objections shall show wherein the per-
son filing will be adversely affected by
the order and specify with particularity
the provisions of the order deemed ob-
jectionable and the grounds for the ob-
jections, If a hearing is requested, the
objections must state the issues for the
hearing., A hearing will be granted if
the objections are supported by grounds
legally sufficlent to justify the rellef
sought. Objections may be accompanied
a{ ex?eo:;xemora.mlum or brief in support

)
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Effective date. This order shall be-
come effective on the date of its publica-
tion In the FEpERAL REGISTER.

(Sec. 409(c) (1), 72 Stat. 1786; 21 US.C. 348
(e)(1))
Dated: February 21, 1967.
J. K. Kmx,

Associate Commissioner
Jor Compliance,

[FR. Doc. 67-2327; Filed, Mar. 1, 1067;
8:48 am.]

PART 121—FOOD ADDITIVES

Subpart F—Food Additives Resulting
From Contact With Containers or
Equipment and Food Additives
Otherwise Affecting Food

COMPONENTS OF PAPER AND PAPERBOARD

Based on a petition (FAP 1B0492) filed
by BASPF Colors and Chemicals, Inc., 845
Third Avenue, New York, N.Y. 10022, an
order was published in the FEDERAL
Reorster of July 2, 1966 (31 F.R, 9108),
amending § 121.2526 of the food additive
regulations to provide for the use of
n-alkylsulfonate as an emulsifier for
vinylidene chloride copolymer coatings
for paper and paperboard intended for
use in contact with aqueous and fatty
foods. The petitioner subsequently sub-
mitted comments advising that.through

List of substances

inadvertence they had incorrectly iden-
tified the additive as containing only
even-numbered alkyl groups in the range
Cus through C, with not less than 50
percent C,, and C,, whereas further
study showed that the substance deemed
safe as a result of feeding studies con-
tains all of the odd- and even-numbered
alkyl groups in the range C, through C,,
with not less than 50 percent C,
through Ci.

The Commissioner of Food and Drugs
has evaluated the new information
submitted by the petitioner and has con-
cluded that the description of the addi-
tive should be revised as hereinafter set
forth.

Therefore, pursuant to the provisions
of the Federal Food, Drug, and Cosmetic
Aot (sec. 408(c) (1), 72 Stat, 1786; 21
US.C. 348(¢) (1)), and under the au-
thority delegated to the Commissioner by
the Secretary of Health, Education, and
Welfare (21 CFR 2.120; 31 F.R, 3008),
§ 121.2526(b) (2) is amended by chang-
ing in the list of substances the item

“n-Alkylsulfonate * * *” to read as

follows:

§ 121.2526 Components of paper and
pa in contact with agqueous
and fatty foods.

. - - - »
(b) L
43 AL TEL R
Limitations

n-Alkylsulfonate (alkyl group is In For use only as an emulsifier for vinylidene chiloride

the range C.,-c“ with not less
than 50 percent C;-Cyg).

copolymer coutings and limited to use at a level
not to exceed 2 percent by weight of the coating

solids,

Any person who will be adversely af-
fected by the foregoing order may at any
time within 30 days from the date of its
publication in the Fepeaan Recister file
with the Hearing Clerk, Department of
Health, Education, and Welfare, Room
5440, 330 Independence Avenue SW,,
Washington, D.C. 20201, written objec-
tions thereto, preferably in quintuplicate.
Objections shall show wherein the per-
son filing will be adversely affected by the
order and specify with particularity the
provisions of the order deemed objection-
able and the grounds for the objections.
If a hearing is requested, the objections
must state the issues for the hearing,
A hearing will be granted if the objec-
tions are supported by grounds legally
sufficlent to Jjustify the relief sought.
Objections may be accompanied by a
memorandum or brief in support
thereof.

Effective date. This order shall be-
come effective on the date of its publica-
tion in the FEoerAL RECISTER.

(Sec, 409(c) (1), 72 Stat, 1786; 21 U.S.C. 248
{e)(1))
Dated: February 20, 1967,
J. K Kmx,
Associate Commissioner
Jor Compliance.

[FR, Doc. 67-2324. Filed, Mar. 1, 1067;
5:48am.)

PART 121—FOOD ADDITIVES

Subpart G—Radiation and Radiation
Sources Intended for Use in the
Production, Processing, and Han-
dling of Food

LABELING REQUIREMENTS FOR FOOD INTEN-
TIONALLY SUBJECTED TO RADIATION

No comments were received In response
to a notice published in the FeoeraL Rec-
1sTer of January 7, 1967 (32 F.R. 140),
proposing that the food additive regula-
tions prescribing labeling requirements
for foods which have been intentionally
subjected to radiation be amended 10
provide optional forms of terms defining
specific radiation on the labeling. Ac-
cordingly, the Commissioner of Food and
Drugs has concluded that the amend-
ments should be adopted as proposed.

Therefore, pursuant to the provisions
of the Federal Food, Drug, and Cosmetic
Act (sec. 409(d), 72 Stat. 1787; 21 US.C.
348(d)) and under the authority dele-
gated to the Commissioner by the Secre-
tary of Health, Education, and Welfare
(21 CFR 2.120), Subpart G of Part 121 15
amended as set forth below.

Any person who will be adversely af-
fected by the foregoing order may at any
time within 30 days from the date of its
publication in the Feperan RecisTer file
with the Hearing Clerk, Department
of Health, Education, and Welfare,
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Room 5440, 330 Independence Avenue
sw., Washington, D.C. 20201, written
objections thereto, preferably in quin-
tuplicate. Objections shall show where-
in the person filing will be adversely af-
fected by the order and specify with
particularity the provisions of the order
deemied objectionable and the grounds
for the objections. If a hearing is re-
quested, the objections must state the
jssues for the hearing. A hearing will
be granted if the objections a&re sup-
ported by grounds legally sufficlent to
justify the rellef sought. Objections
may be accompanied by a memorandum
or brief in support thereof,

Efiective date. This order shall be-
come effective on the date of its publica-
tion in the FEDERAL REGISTER.

Sec, 400(d), 72 Stat. 1787; 21 US.C. 348(d))
Dated: February 21, 1967.

James L. GODDARD,
Commissioner of Food and Drugs.

Subpart G of Part 121 {5 amended by
revising §§ 121.3002(d), 121.3003(¢c) (1)
and (2), 121.3004(¢e), 121.3005(d), and
121.3007(d) (1) and (2) to read as fol-
lows:
£121.3002 High-dose gamma radiation

for the processing of food.

(d) To mssure safe use, the label of any
food so processed shall bear, in addition
to the other information required by the
Act, the statement “Processed by fonizing
radiation” or “Processed by gamma
radiation.”

£ 121,.3003 Low-dose gamma radiation
for the treatment of food.
- » - - -

(c) # & »

(1) “Treated with fonizing radistion”
or “Treated with gamma radiation” on
retall packages.

(2) “Treated with fonizing radia-
tlon—do not {rradiate again” or “Treated
with gamma radiation—do not frradiate
again on wholesale packages and on in-
voices or bills of Iading of bulk shipments.

1213004 WHigh-dose electron  heam
radiation for the processing of food.

: (®) To assure safe use, the label of any
food 50 processed shall bear, in addition
to the other information required by the
Act, the statement “Processed by lonizing
radistion” or “Processed by electron
radiation.”

§ 1213005 High-dose X-radiation for
the processing of food.

(d) To assure safe use, the label of any
food 8o processed shall bear, in addition
Lo the other information required by the
Act, the statement “Processed by fonizing
radiation” or “Processed by X-radiation,”

. » » - -
§ 121.3Q07 Tow-dose electron bheam
radiation for the treatment of food.

. - Ll - -
(@ *»»

FEDERAL REGISTER, VOL 32, NO. 41—THURSDAY, MARCH

RULES AND REGULATIONS

(1) “Treated with lonlzing radiation™
or “Treated with electron radiation” on
retail packages.

(2) “Treated with lonizing radia-
tion—do not irradiate again” or ““Treated
with electron radiation—do not irradiate
again” on wholesale packages and on in-
voices or bills of lading of bulk ship-
ments,

[P. R, Doc, 67-2325; Piled, Mnar, 1, 1967;
8:48 con.)

Title 22—FOREIGN RELATIONS

Chapter —Department of State

SUBCHAPTER B—PERSONNEL
|Dept. Reg. 108.545]

PART 11—APPOINTMENT OF FOR-
EIGN SERVICE OFFICERS

Miscellaneous Amendments

Under the authority of sections 511,
515, and 516 of the Forelgn Service Act
of 1946, as amended, and the Basic State-
USIA Agreement of September 23, 1964,
for Joint Examination and Appointment
of Class 7 and Class 8 Forelgn Service
Officers, Part 11, §§ 11.1 through 11.8 are
revised to read as follows:

§ 11.1 Eligibility for appointment as
Foreigan Service Officer,

(a) Pursuant to section 511 of the
Foreign Service Act of 1946, as amended,
all Forelgn Service officers shall be ap-~
pointed by the President, by and with the
advice and consent of the Senate. All
appointments shall be made to a class
and not to a particular post. No per-
son shall be eligible for appointment as
a Foreign Service officer unless he has
demonstrated his loyalty to the Govern-
ment of the United States and his at-
tachment to the principles of the Con-
stitution, and unless he has been a citizen
of the United States for at least 10 years
and, if married, Is married to a citizen
of the United States. The religion, race,
sex, and political amliations of & can-
didate wiil not be considered In designa-
tions, examinations or certifications.

(b) Appointment as a Foreign Service
officer of class 8, or of class 7, in circum-
stances specified herein, is governed by
regulations §11.2 through § 11.8,

£11.2 Written examination for appoint-
ment to class 7 or 8.

The Board of Examiners for the
Forelgn Service has established the fol-
lowing rules regarding the written
examination:

(a) The writien examination will be
given annually or semi-annually, if re-
quired, in designated cities in the United
States and st Forelgn Service posts
abroad on dates established by the Board
of Examiners for the Foreign Service,
Applicants must indicate in thelr ap-
plications whether they are applying for
the Department of State or for the US,
Information Agency. Candidates who
pass the written examination success-
fully (Option A) may request to transfer
their application to the other agency.
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(b) No person will be permitted to
take a written examination for appoint-
ment as Forelgn Service officer who has
not been specifically designated by the
Board of Examiners to take that partic-
ular examination. Prior to each writ-
ten examination the Board will estab-
lish a closing date for the recelpt of appli~
cations for designation to take the
examination. No person will be deslg-
nated for the examination who has not
as of that closing date filed an ap-
plication with the Board. To be des-
ignated for the written examination,
a candidate, as of the date of the
examination, shall have been & citi-
zen of the United States for at least
715 years and shall be at least 21 but un«
der 31 years of age, except that an appli-
cant who has been awarded a bachelor's
degree by a college or university, or has
completed successfully his junior year at
a college or university, may qualify as
to age if at least 20 but under 31 years
of age,

(¢) The written examination is de-
signed to permit the Board to test the
candidate's intelligence and the breadth
and quality of his knowledge and under-
standing. It will consist of 4 parts: (1)
A general abillty test, (2) an English ex-
pression test, (3) a general background
test, and (4) three special opifonal tests:
Option A—History, Government, Social
Sciences and Public Affairs; Option B—
Administration; Option C—Economics
and Commerce; one of which must be
selected by the candidate except that
candidates for the US. Information
Agency will take Option A only.

(d) The several parts of the written
examination will be weighted in sccord-
ance with the rules laid down by the
Board of Examiners.

§10L.3 Oral examination for appoint-
ment to class 7 or 8,

The Board of Examiners for the For-
eign Service has established the following
rules regarding the oral examination:

(@) The oral examination will be given
throughout the year at Washington and
periodically in selected cities in the
United States and at selected Forelgn
Service posts abroad.

(b) If a candidate’s weighted average
on the four parts of the written exami-
nation is 70 or higher, he will be eligible
to take the oral examinafion. Candi-
dates eligible for the oral examination
will be given an opportunity and will be
required to take the oral examination
within 9 months after the date of the
written examination. If a candidate
falls to present himself for the oral ex-
amination on an agreed date within the
9-month period, his candidacy will auto-
matically terminate except that time
spent outside the United States and its
territories for reasons acceptable to the
Board of Examiners will not be counted
against the 9-month period.

(¢) The oral examination will be given
by & panel of deputy examiners selected
by the Board of Examiners from & roster
of Foreign Service officers, officers from
the Department of State and other
Government agencies, and qualified
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private citizens who by prior service as
members of selection boards or through
other appropriate activities have dem-
onstrated special qualifications for this
work. The examination will be con-
ducted in the light of all available in-
formation concerning the candidate and
will be designed to determine his com-
petence to perform the work of a Foreign
Service officer at home and abroad, his
potential for growth In the Service, and
his suitability to serve as a representa-
tive of the United States abroad. Panels
examining candidates for the Depart-
ment of State will be chaired by a
Forelgn Service officer with the Depart-
ment. Panels examining candidates for
the United States Information Agency
will be chaired by a Foreign Service
officer of that Agency. Determinations
of duly constituted panels of deputy ex-
aminers are final, unless modified by
specific action of the Board of Examiners
for the Foreign Service.

(d) Candidates appearing for the oral
examination will be graded “recom-
mended for class 8,” “recommended for
class 7., or “not recommended.” If
recommended, the panel will assign a
grade which will determine the candi-
date’'s numerical standing on the rank-
order register of eligibles.

§ 1.4 Medical examination for appoint-
ment to class 7 or 8,

The Board of Examiners for the
Forelgn Service has established the fol-
lowing rules regarding the medical
examination of candidates.

(a) A candidate graded ‘‘recom-
mended' on the oral examination will be
eligible for the physical examination,

(b) The medical examination will be
designed to determine the candidate's
physical fitness to perform the duties of
& Forelgn Service officer on a worldwide
basis and to determine the presence of
any physieal, nervous, or mental disease
or defect of such a nature as to make it
unlikely that he would become a satis-
factory officer. The Executive Director
of the Board of Examiners for the
Forelgn Service, with the concurrence of
the Director, Medical Division, may
make such exceptions to these physical
requirements as are in the interest of
the service. All such exceptions shall be
reported to the Board of Examiners for
the Forelgn Service at its next meeting.

(¢) The medical examination will be
conducted either by medical officers of
the Armed Services, the Public Health
Service, the Department, accredited col-
leges and universities, or, with the ap-
proval of the Board of Examiners, by
private physicians,

(d) The Board of Examiners will de-
termine on the basis of the report of the
physician(s) who conducted the medical
examination whether the candidate has
met the standards set forth in paragraph
(b) of this section.

§ 1L5  Certification for appointment to
class 7 or 8.
No person will be certified as eligible

for appointment as a Forelgn Service
officer of class 8 unless he is at least
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21 years of age, has been a citizen of
the United States for at least 10 years,
and, if married, is married to a citizen
of the United States. A person shall be
certified as eligible for direct appoint-
ment to class 7 if in addition to meeting
these specifications he is at least 24
years old and has a record of 2 years
of graduate training, employment, mil-
itary service, or Peace Corps service
which clearly demonstrates ability and
special skills for which there is a need
in the Foreign Service. Recommended
candidates who meet these requirements,
who pass their medical examinations, and
who on the basis of Investigation are
found to be loyal to the Government
of the United States and personally suit-
able to represent it abroad, will have
their names placed on the rank-order
register for class 8 appointments or, if
deemed appropriate by the Board of
Examiners in the light of their age and
education or employment record, on the
rank-order register for class 7 appoint-
ments and they will be certified for ap-
pointment, in accordance with the needs
of the Service in the order of their stand-
ing on their respective registers. Sepa-
rate registers for the Department of State
candidates will be maintained according
to the optional portions of the examina-
tion. Successful candidates for the US.
Information Agency will have thelir
names placed on a separate rank order
register and appointments will be made
according to the needs of the Agency.
Postponement of entrance on duty for
required active military service, civilian
Government service abroad, or Peace
Corps volunteer service will be author-
ized. A candidate may be certified for
appointment to class 7 or 8 without
first having passed an examination in
a foreign language but his appointment
will be subject to the condition that he
may not receive more than one promo-
tion unless, within a specified period of
time, he achieves adequate proficiency
in a foreign language.

§ 1.6 Leave without pay appointments.

In certain specified cases, Leave With-
out Pay offers of appointment as Foreign
Service Reserve officers may be made to
candidates who have established thelir
eligibllity when such appointments will
ensure that well qualified candidates will
not be lost to the Service because they
wish to continue advanced graduate
studies that will improve their qualifi-
cations as future Foreign Service officers.
When they become avallable for duty
theéy will be given regular Foreign Service
officer appointments.

§ 1.7  Termination of eligibility.

(a) Candidates who have qualified
but have not been appointed because of
lack of vacancies, will be dropped from
the rank-order register 30 months after
the date of the written examination:
Provided, however, That reasonable time
spent in civilian Government service
abroad, inciuding service as a Peace
Corps volunteer or in required active
military service subsequent to establish-
ing eligibility for appointment will not
be counted in the 30-month period.

(b) The Chalrman of the Board of
Examiners may extend the eligibility
period when such extension is in hi
judgment justified In the interests of
the Service. He shall report to the
Board of Examiners the extenslons he
has approved.

§ 1.8  Travel expenses of candidates,

The travel and other personal experises
of candidates Incurred in connection with
the written and oral examination wil
not be borne by the Government, except
that the Department may issue round.
trip invitational travel orders to bring
candidates to Washington at Govern-
ment expense when it is determined that
it is necessary in ascertaining a candi-
date’s qualifications and adaptability for
appointment.

(Seocs. 212, 302, 308, 5186, 517, 80 Stat, 1001, u
amended, 1002, 1008, as amended; 22 USC
827, 842, 843, 911, 012)

Dated: February 15, 1967.

Inar Rimesrap,

Depuly Under Secretary of

State for Administration,
Dated: February 9, 1967,

LioNeL S. MOSELEY,
Asgistant Director (Personnel
and Training) U.S. Informa-

tion Agency.

[FPR. Doc. 07-2321; Filed, Mar. 1,
8:48am.|

1947;

[Dept. Reg. 108,548]

PART 11—APPOINTMENT OF FOR-
EIGN SERVICE OFFICERS

Lateral Entry Appointment of Foreign
Service Officers to Classes |
Through 6

Under the authority of section 517 of
the Foreign Service Act of 1046 as
amended, Part 11 § 11,1 is revised to read
as follows:

§1L11 Lateral entry appointment of
Foreign Service Officers to classes |
through 6.

Appointments of Foreign Service offi-
cers under the provisions of section 517
of the Foreign Service Act of 1046, as
amended, are governed by these regula-
tions:

(a) Purpose of lateral entry appoin!-
ment. The lateral entry program is a
means by which the intake of Foreign
Service officers through the junior For-
elgn Service officer examination can be
supplemented to meet total requirements
for Foreign Service officers. Lateral en-
try appointments are made only W
classes 1 through B, ensuring retention
of the career principle of entry primarily
at classes 7 and 8 through compelitive
examination.

(2) The great majority of lateral en-
trants will be drawn from officers of Lm:
Department and the Foreign Service of
proven ability who possess high poten-
tial for advancement, or similar per-
sonnel of other forelgn affairs agencles
who may be appointed based on agree-
ments between the Department and those
agencies.
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(3) The need for additional lateral en-
trants In classes 1 through 6 is met by
appointing applicants who are officers or
former officers of other Federal Gov-
srnment agencies. Principally, these
will be persons possessing skills and
abilitles {n short supply in the Foreign
service appointed to meet rapidly chang-
ine requirements. On a limited and
highly selective basls, however, other
persons may be appointed who have
iemonstrated outstanding qualities of
lendership and who possess capabilities,
insghts, techniques, experiences, and
differences of outlook which would serve
to enrich and stimulate the Forelgn
Service and enable them to perform ef-
fectively in assignments both abroad and
in the Department.

(b) Magnitude. (1) The Department
places no numerical limitation on the
lateral appointment of FSR, FSSO, and
Civil Service officers already on its rolls
who apply and are found qualified by
the Board of Examiners.

(2) Subject to such agreements as may
be entered Into between the Department
and other foreign affairs agencles and
certification of need by such agencies,
similar consideration is given to the
lateral appointment of officers of those
agencies.

(3) Lateral entry from other sources
is limited and baséd on intake levels es-
tablished in accordance with total For-
elgn Service officer manpower and func-
tonal requirements.

(¢) Eligibility requirements. The reli-
wlon, race, sex and political affiliations
of a candidate will not be considered In
designations, examinations, or certifica-
tions.

(1) Citizenship. Each applicant must
have been a citizen of the United States
for at least 10 years and, if married, shall
be ;narrled to a citizen of the United
otates,

(2) Service. On the date of applica-
ton, each applicant must have completed
at least 3 years of service (4 years if un-
der age 31) in a position of responsibility
n a Pederal Government agency or agen-
cles. For this purpose, a position of re-
sponsibility is defined as a position in the
Forelgn Service Reserve at class 7, In
the Foreign Service Staff Officer Corps
at class 6, In the Departmental service at
(:S-9, and in the Armed Forces of the
United States at the grade of First Lieu-
tenant or Lieutenant Junfor Grade, or
higher. The duties and responsibilities
of the position occupled by the applicant
must have been similarly or closely re-
lated to that of a Forelgn Service officer
In terms of knowledge, skills, and abili-
Ues, To be eligible, an applicant must
have been In or currently be in a grade
or class comparable to FSO-6, or be re-
celving a base salary at least equal to
the first salary step of that class.

‘3) Age. The Board of Examiners
Wil establish periodically minimum and
maximum age requirements based on the
following criteria:

) On the date of application, each
applicant shall be at least as old as the
Average of the youngest 5 percent of the
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Foreign Service officers in the class for
which he is a candidate,

(il) On the date of application, each
applicant shall be no older than the
minimum age established for each class
in paragraph (a)(3) of this section plus
10 years. For Foreign Service officer,
class 1, the Board of Examiners will not
normally certify a candidate who is more
than 55 years of age as he is expected to
serve 5 years as a Forelgn Service officer
before reaching mandatory retirement
age,

Each lateral entry application which
does not meet these requirements will be
reviewed by the Board to determine
whether, in special individual cases, an
exception might be recommended.

(d) Recruitment. (1) It is the De-
partment’s policy to encourage eligible
personnel on its rolls to apply for lateral
entry into the Forelgn Service Officer
Corps; {ncluding, in particular, the fol-
lowing categories:

(i) Foreign Service Reserve officers,
who, In competition with Foreign Serv-
ice officers, are either recommended for
promotion or ranked in the upper per-
centage groups of thelr class;

(1f) Foreign Service Staff officers who
are recommended for consideration for
lateral entry by a Staff Officer Selection
Board, whose performance has been con-
sistently of a high caliber, and whose
background, experience, and general
qualifications Indicate they can contrib-
ute to the Forelgn Service Officer Corps
and compete favorably with Foreign
Service officers.

(iif) Civil Service officers in the De-
partment and domestic Foreign Service
Reserve officers who are serving in func-
tions to which Forelgn Service officers
are normally assigned, who have superior
records, and who can be expected to
make substantial contributions to For-
eign Service work and compete favorably
with Foreign Service officers.

(2) The Department also considers
highly qualified applicants from other
agencies of the Government and from
outside the Federal Service who meet
the statutory and other eligibility re-
quirements. Appointments from these
sources for the limited vacancies avail-
able are made on & competitive basis
to fill specific Service needs after assur-
ing that the vacancies cannot be filled
by Foreign Service officers already in the
Foreign Service Officer Corps.

(e) Method of application. Applicants
for lateral entry must complete Standard
Porm 57, Application for Federal Em-
ployment, and Form DSP-34, Supple-
ment to Standard Form 57, and forward
them to the Board of Examiners for the
Forelgn Service, Department of State.
The Board establishes a file for each ap~
plicant, placing therein all available
documentation of value in evaluating
the applicant's potential for appointment
as a Forelgn Service officer. The file is
reviewed initially to determine if the ap-
plicant meets the statutory and other
eligibllity requirements and to assess his
skills relative to the needs of the Service,
The examination of candidates Is based
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on the needs of the Service for specific
skills and experience.

) Ezamination for lateral entry—i(1)
General. The filing of an application
with the Board of Examiners for the
Forelgn Service does not in itself entitle
an applicant to examination. The deci-
sion whether to proceed with an oral
examination, as well as with a detalled
background investigation, is made by the
Board of Examiners after determining
eligibility for appointment, medical
qualifications and & thorough review of
the applicant’s qualifications. Each ap-
plicant’s background, experience, per-
formance, and other related documenta-
tion are carefully studlied and evaluated.
Due regard is given to the functional
needs of the Service in making this
assessment. An oral examination is
granted only In those cases wheré the
applicant is found to possess superior
qualifications, proven ability, and, at
the middle levels, high potential for ad-
vancement.

(2) Class of appointment. In deter-
mining the class at which candidates are
considered for appointment within the
established minimum and maximum age
limits, the initial presumption is that
the candidate is eligible for examination
for the Foreign Service officer class which
equates with his salary level at the time
of examination. In evaluating qualifi-
cations, and In conducting oral exami-
nations, panels carefully assess candi-
dates to determine whether their total
qualifications compare favorably with
officers at their current class level. A
successful candidate normally is con-
sidered for appointment to the Foreign
Service Officer class equating to his sal-
ary. However, the Board of Examin-
ers, at its discretion, may certify a can-
didate for appointment as a Fareign
Service officer at a class lower than that
equating to his salary In those Instances
where the Board determines that the
candldate’s qualifications clearly warrant
such action, A candidate’s total gquali-
fications, as evaluated by the examining
panels and the Board, will have an im-
portant bearing on the walving of age
requirements for a particular class or on
the decision to certify a candidate for
appointment at a class lower than that
which equates to his current salary.
Otherwise, age will be treated as an
eligibility requirement.

(3) Application validity and termina-
tion. If an applicant Is not called for
examination within 2 years from the
date of his application, or, if based on
the qualifications review, It s decided not
to proceed further with his candidacy,
or if he is not certified as a successful
candidate following examination, his
candidacy will be terminated. He may,
however, reapply after 12 months by
submiiting a new application.

(4) Purposes of examination. The
purpose of the examination is to deter-
mings an applicant’s competence to per-
form the function or functions for which
he 15 being considered and his fitness for
& Forelgn Service carcer.
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(5) Nature of examination—(1) Med-
fcal. A medical examination is required
for the applicant and his dependents
who will reside with him on tours abroad.
Each applicant and his dependents shall
meet the physical requirements for full
Foreign Service duty. Normally, failure
to meet the medical requirements will
preclude appointment as a Forelgn Serv-
jce officer. In exceptional cases, the
Director General may grant a waiver of
the physical requirements in the interest
of the Service.

(ii) Security. Each applicant shall
have demonstrated his loyalty to the
Government of the United States and
his attachment to the prineiples of the
Constitution. A background investiga-
tion shall be conducted or appropriate
security clearance shall be assured,

(ii1) Qualifications evaluation. An
evaluation is made of the education,
training, experience, and work perform-
ance of the applicant based on his ap-
plication forms, records of performance,
interviews, background investigative re-
ports, and other available information.
A record of successful performance over-
seas Is not a lateral entry prerequisite,
but is considered an additional fayorable
factor in evaluating an applicant,

(iv) Oral examination. (a) Candi-
dates recommended for further consid-
eration after completion of the qualifica-
tions review and evaluation are given

oral examinations by a panel of Depuly
Examiners appointed by the Board of
Examiners from a roster of Foreign
Service officers, Civil Service officers of
the Department, officers of other Fed-
eral agencles, and from members of the
public, The panel shall include at least
one officer from the same professional
specialty as that for which the applicant
15 being examined.

(b) The oral examination is given in
Washington and at Foreign Service posts
selected by the Board of Examiners, but
normally not at the candidate’s post of
asslgnment.

(v) Final review and certification,
The Board of Examiners considers all
cases of candidates fully examined, de-
termines whether they should be certi-
fied for appointment as Forelgn Service
officers and certifies successful candl-
dates, specifying the appropriate class
and salary for which they are found
qualified.

(Secs, 212, 802, 303, 516, 517, 60 Stat. 1001,
ns amended; 1002, 1008, as amended; 22
U.S.C, 827, 842, 843, 011, 912)

Dated: February 15, 1967.
For the Secretary of State.

Ioarn RIMESTAD,
Deputy Under Secretary
Jor Administration.

Filed, Mar, 1, 1067;

[FR. Doc. 07-2322;
8:48 am.]
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Title 26—INTERNAL REVENUE

Chapter l—Internal Revenue Service,
Department of the Treasury

SUBCHAPTER A—INCOME TAX
[T.D. 6913)

PART |—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-
BER 31, 1953

Percentage To Be Used by Foreign Life
Insurance Companies in Computing
Income Tax for the Taxable Year
1966 and Estimated Tox for the
Taxaoble Year 1967

Section 819 of the Internal Revenue
Code of 1954 provides for the determina-
tion of a percentage to be used in deter-
mining a “minimum figure" for each
foreign corporation carrying on a life
Insurance business. Where this mini-
mum figure exceeds such a corporation’s
surplus held in the United States, the
amount of the "policy and other con-
tract liability requirements” (determined
under section 805 without regard to sec-
tion 819), and the amount of the “re=
quired Interest” (determined under sec-
tion 809(a) without regard to section
819), must each be reduced by an amount
determined by multiplying such excess
by the “current earnings rate" (as de-
fined In section 805(b)(2)). Accord-
ingly, it is hereby determined that for
purposes of computing the 1966 income
tax for forelgn corporations carrying on
a life Insurance business a percentage of
15.0 shall be used in determining the
“minimum figure™ under section 819.

It is presently anticipated that the
data with respect to domestic life insur-
ance companies for 1966 required for the
computation of the percentage to be
used by forelgn corporations carrying
on a life insurance business in computing
their estimated tax for the taxable year
1967 will not be available in time for the
filing of the declaration of estimated tax
for such taxable year. Accordingly, it
i5 hereby determined that for purposes
of computing the estimated tax for the
taxable year 1967 and payments of in-
stallments thereof by such corporations
& percentage of 15.0 (the percentage
applicable for 1966) shall be used in de-
termining the minimum figure under
section 819. No additions to tax shall be
made because of any underpayment of
estimated tax for the taxable year 1967
which results solely from the use of this
percentage.

Because the percentage announced In
this Treasury declsion is computed from
information contained in the income tax
returns of domestic life insurance com-
panies for the year 1865, which are not
open to public inspection, the public ac-
cordingly cannot effectively participate
in the determination of such figure,
Therefore, it 1s found that it is unneces-
sary to issue this Treasury decision with
notice and public procedure thereon
under section 553(b) of Title 5 of the

United States Code (Pub. L. 89-554, 10
Stat. 383), or subject to the effective date
limitation of subsection (d) of such
section.

[sEaL) Sraxcey 8. Sunrey,
Assistant Secretary of the Treasury

FEBRUARY 24, 1067,

[FR. Doc. 67-2343; Filed, Mar, 1,
8:50 nan. |

Title 31—MONEY AND
FINANCE: TREASURY

Chapter Il—Fiscal Service, Depariment
of the Treasury

SUBCHAPTER B—BUREAU OF THE
PUBLIC DEBY

PART 306—GENERAL REGULATIONS
WITH RESPECT TO U.S. SECURITIES

PART 312—FEDERAL SAVINGS AND
LOAN ASSOCIATIONS AND FED-
ERAL CREDIT UNIONS AS FISCAL
AGENTS OF THE UNITED STATES

PART 315—REGULATIONS GOVELRN-
ING U.S, SAVINGS BONDS

Miscellaneous Amendments

The regulations set forth in the Treas-
ury Department Circulars No. 300, Third
Revision (31 CFR Part 306), and No. 530,
Ninth Revision, as amended (31 CFR
Part 315), both dated December 23, 1964,
and No. 568 (31 CFR Part 312), dated
September 15, 1036, have been revised
and amended in the form shown below.
As these revisions and amendments,
which were adopted on February 24,
1967, are all matters concerning the fis-
cal policy of the United States, notice
and public procedures thereon are un-
necessary.

Dated: February 24, 1967.

[sEAL) Joun K. CARLOCK,
Fiscal Assistant Secretary.

Section 306.0 of Department Circular
No. 300, Third Revision, dated Decem-
ber 23, 1964 (31 CFR Part 306), is hereby
amended, as follows:

£ 306.0 Applicability of regulations.

The regulations in this part apply to
all US. transfernble and nontransfer-
able securities,' other than U.S. Savings
Bonds and U.S. Savings Notes, to the ex-
tent specified in the regulations in this
part, the offering circulars or speclal reg-
ulations governing such securities.

§312.2 [Rescinded]

Section 312.2 of Department Circular
No. 568, dated September 15, 1946 (31
CFR Part 312), is hereby rescinded and
the number is reserved, and § 312.4 of
the circular is hereby amended, as fol-
lows:

1 See footnota 1, Department Circular No.
300, Third Revision (31 CFR Part 306).
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£312.4 Bond of indemnity.

No Federal savings and loan associa-
tion or Federal credit union which may
have been designated for employment
mentioned in this part shall perform, or
make any effort to perform any of the
wots included In such employment, or
advertise in any manner that it Is au-

thorized to perform such acts until it has
qualified by the execution of, delivery to,
a 1d approval of a bond of indemnity in

n.or of the United States with satisfac-

ory surety, or with the pledge of col-
m"‘al security as provided In Part 225
of this chapter, conditioned upon the
faithful performance of the obligor's
duties as fiscal agent of the United States
in the principal amount of $1,000 and
until the Federal Home Loan Bank Board
or the Bureau of Federal Credit Unions,

epartment of Health, Education, and
Welfare, respectively, shall have certified
to the Secretary of the Treasury that
such nssociation or credit union is in
good standing and is eligible, unhder the
terms and conditions prescribed by the
Secretary, to qualify for the performance
of the deslgnated acts. The Federal
Home Loan Bank Board and the Bureau
of Credit Unjons, respectively, shall keep
the Secretary of the Treasury currently
advised of the changes in the lists of
associations and credit unions which are
cligible, under the aforesald terms and
conditions, to qualify for the perform-
ance of the designated acts,

Sections 315.0, 315.2(a), and 315,16 of
Department Clrcular No. 530, Ninth Re-
vision (31 CFR Part 315), dated Decem-
ber 23, 1064, as amended, are hereby re-
vised and amended, as follows:

§315.0 Applicability of regulations.

The regulations in this part apply to
all U.S, Savings Bonds of whatever series
designation, bearing any issue dates
whatever, to the extent specified herein
and in the offering circulars governing
such bonds. ‘The provisions of the regu-
lations in this part with respect to bonds
registered in the names of certain classes
of individuals, fiduciaries, and organiza-
tlons are equally applicable to bonds to
which such Individuals, fiduclaries, and
organizations are otherwise shown to be
entitled under the regulations in this
vart. U.S, Savings Notes, Issued under
suthority of sections 18 and 20 of the
Second Idberty Bond Act, as amended
(31 US.C, 7563 and 754b), and offered in
Department Circular, Public Debt Series
N'u, 3-67 (Part 342 of this chapter), are
also governed by the regulations in this
bart, subject to the provisions of the
offering circular. The term “savings
bonds” or “bonds,” as used In the regula-
tions in this part, refers to U.S. Savings
Bonds and, as applicable, to U.S. Savings
Notes, The provisions of Department
Circular No, 800, current revision (Part
306 of this chapter), have no application
to the securities governed by the regula-
tons in this part,

§315.2 Definition of words and terms
us used in these regulations.

__‘a) “Authorized issuing agent” means
& Incorporated m. trust company,
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savings bank, savings and loan assocla-
tion, other organization, or agency of the
United States qualified as an issuing
agent under the provisions of Depart-
ment Circular, Public Debt Series No. 4-
67 (Part 317 of this chapter).

g 315.16 Pleduc under Department Cir-
cular No. 154 and Public Debt
Series No. 4-67.

A bond may be pledged by the regis-
tered owner in lieu of security under the
provisions of Department Circular No.
154, current revision (Part 225 of this
chapter), if the bond approving officer
is the Secretary of the Treasury, in which
case an irrevocable power of attorney
shall be executed authorizing the Sec-
retary of the Treasury to request pay-
ment. A bond may also be deposited as
security with a Federal Reserve Bank
under the provisions of Department Cir-
cular, Public Debt Series No. 4-67 (Part
317 of this chapter).

[F.R. Doc. 67-2340; Filed, Mar. 1,
8:490 a.m.)

1067;

PART 317—REGULATIONS GOVERN-
ING AGENCIES FOR ISSUE OF U.S.
SAVINGS BONDS OF SERIES E AND
U.S. SAVINGS NOTES

The regulations set forth in Treasury
Department Circular No. 657 (31 CFR
Part 317), dated April 15, 1941, as
amended, are hereby rescinded and re-
placed by Treasury Department Circular,
Public Debt Series No. 4-67 (31 CFR Part
317). As the changes made are ail
matters concerning the fiscal policy of
the United States, notice and public pro-
cedures thereon are UNNECessary,

The revisions and amendments, set out
below, were adopted on February 24, 1967,

Dated: February 24, 1967,

[seaLl Jouy K. CARLOCK,
e Fiscal Assistant Secrelary.
3170 P

urpose.

Definitions of words and terms as used
in this circular,

Procedure for qualifying as an lssuing

3171
8172

3173
3174

ngent,
Certificate of qualification.
Modification or termination of guali~
fieation,
3175 Issuance of bonds and notes.
3178
8177
3178
AvrHonrtry : The provisions of this Part 317
{ssued under secs. 18, 20, 22, Second Liberty
Bond Act, gs amended (31 US.C, 753, 764D,
757c; 40 Stat, 1300, 48 Stat, 383, 40 Stat, 21,
all as amended) .

§317.0 Purpose.

The regulations in this part prescribe
the procedures whereby (a) banks, trust
companies and savings Institutions
chartered by or incorporated under the
laws of the United States or those of any
State or Territory of the United States
or the Commonwealth of Puerto Rico,
(b) agencies of the United States and of
State and local governments, (¢) em-
ployers operating payroll savings plans

3UT

for the purchase of U.S. Savings Bonds,
and (d) other entities, may qualify, and
thereafter act, as agents for the sale
and issue of U.S. Savings Bonds of Series
E and US, Savings Notes, issued pur-
suant to Treasury Department Circulars
No, 653, current revision, and Public Debt
Serfes No, 3-87 (Parts 316 and 342 of
this chapter) , respectively,

§ 317.1 Definitions of words and terms
as used in this circular,

(a) “Bonds" refer to US. Savings
Bonds of Series E.

(b) “Federal Reserve Bank” refers to
the Federal Reserve Bank of the Federal
Reserve district In which the issuing
agent, or the applicant organization, is
located, and includes Branches to the
extent utilized by the parent Bank. In
the context of the regulations in this
part, the reference to the Federal Re-
serve Bank is in ifs capacity as fiscal
agent of the United States,

(¢) “Issuing agent' refers to an orga-
nization which has been issued a certifi-
cate of qualification to sell and issue
bonds and notes, or bonds only.

(d) “Notes"” refers to US. Savings
Notes,

(e) “Organization” refers to any en-
tity described in §317.0 as eligible to
qualify as an issulng agent of the bonds
and notes, or bonds only.

§ 317.2 Procedure for qualifying as an
issuing agent.

(a) General. An organization desir-
ing to qualify as an issuing agent shall
obtain from and file with the Federal
Reserve Bank an appropriate applica-
tion-agreement form. If the organiza-
tion desires to qualify as an issuing agent
for bonds only, it shall, before submis-
sion, amend the form furnished so that
it refers only to bonds. Through use
of the appropriate form, the person au-
thorized to act on behalf of the orga-
nization will certify that it is authorized
by its governing body, or other body
authorized to act in the premises, to ap-
ply for and act as an issuing agent under
the terms of the agreement, the regula-
tions in this part and the circulars offer-
ing the bonds and notes for sale, or, if
appropriate, bonds only, and that ap-
plicable Federal or State law permits or
does not prohibit the organization from
s0 acting. The Secretary of the Treas-
ury, either directly or through the Fed-
eral Reserve Bank, may deny qualifica-
tion to, or specify the basis of qualifica-
tion of, any organization.

(b) Basis on which stock may be
obtained—(1) Trust agreement. An or-
ganization may obtain stocks on the basis
of an application-trust agreement. Un-
der the terms of such agreement, the
stocks of bonds and notes obtained, to-
gether with the proceeds of sale there-
from, are at all times the property of the
United States, for which the organiza-
tion shall be fully accountable.

(2) Pledge agreement—(1) Pledge of
collateral. An organization may obtain
stock on the basis of a pledge of col-
lateral. Under the terms of the applica-
tion-pledge sagreement, collateral is
pledged at the cost price of the maximum
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amount of stocks of bonds and notes, and
the proceeds of sales therefrom, for
which the organization may be account-
able at any one time.

(i) Security. Security which may be
required under the sapplication-pledge
agreement shall consist of either or both
of the following:

(a) The amount of insurance directly
available to the United States covering
the proceeds of the issuing agent’s sales
of bonds and notes by reason of the
agent's coverage by an acceptable Fed-
eral or State insurance corporation or
fund; for example, In the case of a mem-
ber bank of the Federal Deposit Insur~
ance Corporation, the amount of security
would be $15.000 and would cover ap-
proximately $20,000 (face amount) of
stocks of bonds and notes,

(b) US. Treasury bonds or other di-
rect obligations of the United States, or
obligations unconditionally guaranteed
as to both principal and interest by the
United States, In negotiable form, which
will be accepted at face value; and US.
Savings Bonds of any series registered
in the name of the issuing agent, which
will be accepted at issue price. Savings
bonds must be accompanied by an irrevo-
cable power of attorney, executed on be-
half of the issulng agent, authorizing
the Secretary of the Treasury to request
payment of the bonds. All obligations
deposited pursuant hereto must be de-
livered to the Federal Reserve Bank be-
fore stocks of bonds and notes may be
obtained.

(3) Prepayment of stock. An organi-
zation whose primary function as an
issuing agent will relate to the issue of
bonds and notes bought under its pay-
roll savings plan, and which is not quali-
fled under subparagraph (1) or (2) of
this paragraph, is réquired to execute an
application-prepayment agreement, un-
der the terms of which all stocks of
bonds and notes obtained for its issue
function are prepaid at cost price.

(¢) Issuing agents of bonds gualified
under Treasury Department Circular No.
657, as amended, Issuing agents of
bonds qualified prior to the rescission of
Treasury Department Circular No, 657,
as amended, who do not desire to qualify
as Issuing agents for the notes, may
continue to act without requalification
and by so doing shall be subject to the
terms and conditions of this circular and
the agreements under which they quali-
fied in the same manner and to the same
extent as though they had requalified
hereunder,

£317.3 Cerntificate of qualification.

Until such time as a certificate of qual-
{fication is issued by the Federal Reserve
Bank, an organization shall not make
any effort to or perform any acts as an
1ssuing agent, or advertise in any manner
that it is authorized to perform such
acts, or that it has applied for qualifica-
tion as an issuing agent. Upon approval
of the application-agreement, the Fed-
eral Reserve Bank will issue a certificate
of qualification to the organization.
The organization will be notified if the
application-agreement is not approved,
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or after qualification, at any such time as
the certificate of qualification is modified
or terminated.

§ 317.4 Modification or termination of
ification.

(a) By the United States. The Sec-
retary of the Treasury, or the Federal
Reserve Bank may modify or terminate
the qualification of an issuing agent at
any time, upon notice to that effect, and
may require the immediate surrender of
any part or all of the stocks of bonds and
notes held by the agent for sale and not
theretofore issued or sold, and any part
or all of the proceeds due on account of
the stocks issued or sold. The Secretary
of the Treasury, or the Federal Reserve
Bank, may also regulate the amount of
stocks of bonds and notes which may be
obtained, including temporary increases
over the amount of stocks obtainable
by the issuing agent regardless of the
basis of qualification, and under § 317.2
(b) (2) or (3), without requiring a pledge
of additional collateral or additional pre-
payment for stocks.

(b) By issuing agent. An issuing
agent which has fully complied with the
terms of its agreement and the regula-
tions and instructions issued pursuant
thereto may at any time request the Fed-
eral Reserve Bank to modify or termi-
nate its qualification.

§317.5 lIssuance of honds and notes.

Issuing agents must comply with all
regulations and Instructions issued by
the Treasury Department or the Federal
Reserve Bank concerning the sale, in-
scription, dating, validation, and issue of
the bonds and notes, and disposition of
the registration stubs. No issuing agent
ghall have authority to sell bonds and
notes other than as provided in the offer-
1&?‘ circulars and the governing regula-

ons.*

§317.6 Accounting.

Issuing agents must comply with all
regulations and instructions issued by
the Treasury Department, governing the
accounting for stocks of bonds and notes
recelved as issulng agent and the pro-
ceeds of sales thereof. Each Issuing
agent, other than an agent qualified on
the basis of prepayment of stock, shall
open and maintain, or continue to main-
tain, for the Federal Reserve Bank, a
separate deposit account for the proceeds
of all sales of bonds and notes to be
known, as appropriate, as the “Savings
Bond and Note Account,” or the “Series
E bond account” An issuing agent
which is also a depositary pursuant to
Treasury Department Circular No. 92,
current revision (Part 203 of this chap-
ter), may make payment by credit for
the proceeds of its sales of bonds and
notes up to any amount for which it shall
be qualified under that circular in excess
of existing deposits when so authorized
by the Federal Reserve Bank.

 Treasury Department Circulars No. 530,
current revision (31 CFR Part 315), No. 653,
current revision (31 CPR Part 318), and Pub-
lic Debt Sertes No. 3-67 (31 OFR Part 3432).

§ 317.7 Fiscal agents.

The Federal Reserve Banks are au-
thorized to perform such duties and pre-
pare and issue such forms and instruc-
tions as may be necessary to fulfill the
purposes and requirements of the regula-
tions in this part.

§317.8 Reservations.

The Secretary of the Treasury may at
any time or from time to time, revise,
supplement, amend, or withdraw, in
whole or in part, the provisions of the
regulations in this part, or of any revi-
sions, supplements, or amendments
there

[FR. Doc. 07-2342; Filed, Mar, 1, 1667:
8:50 am.]

Chapter V—Office of Foreign Assets
Control, Department of the Treasury

PART 525—RHODESIAN TRANS-
ACTION REGULATIONS

Part 525 s added, reading as follows:

Subpart A—Relation of This Part to Other Lows
and Regulations

Seo.
525.101 Relation of this part to other laws
and regulations,

Subpart B—Prohibitions
525.201 Transactions involving certain mer-

chandise.
525202 Transactions involving certain
goods for Southern Rhodesin.

Subpart C—General Definitions

Person.

Transfer,

License.

Geoneral license,

Spoecific license.

United States; continental United
States.

Person subject to the jurisdiction of
the United States,

Subpart D—Interpretations
Reference to amended sections.
Effect of amendment of sections of

this part or of other orders, ete.
Transactions between principal and

agent,
Insurance of embargoed goocls.
Stockplling In Southern Rhodesla.
Processing of embargoed goods for

Rhodesian account.
Subpant E—Li , Authorizations,
b”s. ) ts of U ing Policy
Effect of subsequent lioense or au-

thorization.
Exclusion from lcenses and author-

fzations.
Certaln transactions with respect
to morchandise affected DY

525.401
525402

525.403
525.404

525.406
525.400

and

525.501
625.502
525.503

§ 525.201.
Lotters of credit.
Merchandise exported prior to De-

cember 16, 1966.

Subpart F—Reports

Records.
Reports to be furnished on demand.
Subpart G—Penalties
Penaltios,
Subpart H—Procedures

625.504
525.506

525.601
5625.602

525.701
525801

Licenses.
Avaflabllity of forms and records.
Declslon.
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Sec,
525804
525808

525808
525.807

Records and reporting.

Amendment, modification, or revo-
cation.

Rule making.

Delegation by the Secretary of the

Treasury.

525808 Customs procedures; merchandise

specified in § 525201,

AvteomnTy: The provisions of this Part 525
issued under United Nations Resolution No,
232, Dee, 16, 1966; scc. 5, 60 Stat, 620, sec. 3,
63 Stat, 736, 22 U.8.C, 287¢; E.O. 11822, Jun. 5,
1967.

Subpart A—Relation of This Part to
Other Laws and Regulations

$ 525.101 Relation of this part to other
laws and regulations,

A license or authorization contained
in or issued pursuant to this part does
not authorize any transaction that is pro-
hibited by the provisions of any law,
statute or regulation other than section
5 of the United Nations Participation
Act of 1945, Executive Order 11322 issued
January 5, 1967 thereunder and the reg-
ulations confained in this part.

Subpart B—Prohibitions

§525.201 Transactions involving cer-
tain merchandise.

(a) All of the following transactions
by any person subject to the jurisdiction
of the United States are prohibited, ex~
cept as specifically authorized by the
Secretary of the Treasury (or any per-

RULES AND REGULATIONS

son, agency or Instrumentality desig-~
nated by him) by means of regulations,
rulings, instructions, licenses, or other-
wise, if such transactions involve mer-
chandise cutside the United States de-
fined in paragraph (c¢) of this section:

(1) The importation into the United
States of such merchandise;

(2) Transfers abroad whether or not
the merchandise is to be imported into
the United States but not including
transfers involving merchandise located
within and which will remain within
Southern Rhodesia;

(3) All transfers of credit and all pay-
ments between, by, through or to any
person or persons subject to the juris-
diction of the United States incidental to
the transactions prohibited In subpara-
graph (1) or (2) of this paragraph.

(b) Any transaction for the purpose
or which has the effect of evading or
avolding any of the prohibitions set forth
in paragraph (a) of this section is pro-
hibited.

{¢c) The term “merchandise” means
any commodity listed in the schedule
below which is of Southern Rhodeslan
origin and any listed commodity which
has been produced elsewhere from any
other listed commodity of Southern
Rhodeslan origin. The listed commodi-
ties Include processed or manufactured
forms thereof to the extent such forms
are Included within the coverage of the
referenced portions of the Tariff Sched-
ules of the United States (TSUS),

ScHEpULE

Commodity

TSUS Reference

Asbestos, crudes, fibers, stucco, sand Schedule 5, Part 1, Subpart F, item 518.11.

and refuse.
Chromium:

Ore and concentrates thereof...... Schedule 6, Part 1, {tem 801.15.
Perrochromium and ferro-silico- Schedule 6, Part 2, Subpart B, items 807.30, 607.31

chromium.

and 807,55,

Copper:
Ore and concentrates thereof .. __ Schedule 6, Part 1, items 602.25 and 602.30.
Copper prodiittse ceeeemee e e Schedule 8, Part 3.

Iron:
Ore and concentrates thereof. .. ... Schedule 8, Part 1, 1tem 001,24,

Fig Iron, cast {ron and splegolelsen. Schedule 8, Part 2, Subpart B, items 607.15, 607.18,
607.20 and 607.21.

Hides, akins and leather ..

Schedule 1, Part 5, Subpart A.

Meat and meat products............. Schedule 1, Part 2.

Sugar, syrups and molasses, confec-
tionery.
Tobacco and tobneoo products. ...

(d) The effective date of this section
s 11:59 pm., es.t., January 5, 1967.

§525.202 Transactions involving cer-
tin goods for Southern Rhodesia.

(a) Al of the following transactions
by any person subject to the jurisdiction
of the United States are prohibited, ex~
cept as specifically authorized by the
Secretary of the Treasury (or any person,
agency, or Instrumentality designated by
him) by means of regulations, rulings,
Instructions, licenses, or otherwise:

(1) All transactions involving the sup-
ply from any foreign country of any non-
United States origin commodity listed in
the schedule in paragraph (d) of this
section directly or indirectly to Southern
Rhodesia; and,

No, 41-Pt. I—3

Sohedule 1, Part 10, Subparts A and C.
Schedule 1, Part 13,

(2) All transfers abroad involving the
manufacture or assembly of aircraft or
motor vehicles in Southern Rhodesia.

(b) Any transaction for the purpose
of which has the eéffect of evading or
avoiding any of the prohibitions set
forth in paragraph (a) of this section is
prohibited.

(¢) The effective date of this section
is 11:59 p.m., es.t., January 5, 1067.

(d) Schedule:

Alroraft (all types) and equipment and
materials for thelr manufacture, assembly,
or maintenance in Southern Rhodesin.

Arms, ammunition (all types), military

vehicles, and equipment and materials for
their
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Ofl and ofl produocts.

Vehicles, motor, and equipment and mate-
rinis for thelr manufacture, assembly, or
maintenance in Southern Rhodesia,

Subpart C—General Definitions
§ 525.301 Person.

The term “person” means an individ-
ual, partnership, association, corpora-
tion, or other organization.

§ 525.302 Transfer.

The_term “transfer” shall mean any
actual or purported act or transaction,
whether or not evidenced by writing, and
whether or not done or performed within
the United States, the purpose, intent,
or effect of which is to create, surrender,
release, transfer, or alter, directly or in-
directly, any right, remedy, power privi-
lege, or interest, with respect to any
property and without lmitation upon
the foregoing shall Include the making,
execution, or delivery of any assignment,
power, conveyance, check, declaration,
deed, deed of trust, power of attorney,
power of appointment, bill of sale, mort-
gage, receipt, agreement, contract, cer-
tificate, gift, sale, affidavit, or statement;
and the appointment of any agent,
trustee, or other fiduciary.

§ 525.303 Licensc.

Except as otherwise specified, the term
“license™ shall mean any license or au-
thorization contained in or issued pur-
suant to this part.

§ 525.304 General license.

A general license s any license or au-
thorization the terms of which are set
forth in this part,

§ 525.305 Specific license.

A specific license is any license or au-
thorization issued pursuant to this part
but not set forth In this part.

§ 525.306 United States;
United States.

The term “United States” means the
United States and all areas under the
jurisdiction or authority thereof ineclud-
ing the Panama Canal Zone and the
Trust Territory of the Pacific Islands.
The term “continental United States"
means the States of the United States
and the District of Columbia,

§ 525.307 Person subject to the jurise
diction of the United States.

(a) The term “person subject to the
Jurisdiction of the United States"
includes:

(1) Any person, wheresoever located,
who is a citizen or resident of the United
States;

(2) Any person actually within the
United Stales;

(3) Any corporation organized under
the laws of the United States or of any
State, territory, possession, or distriet of
the United States; and

(4) Any partnership, association, cor-
poration, or other organization orga-
nized under the laws of, or having its
principal place of business in, Southem

continental
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Rhodesia which is owned or controlled

by persons specified in subparagraph
(1), (2) or (3) of this paragraph.

Subpart D—Interpretations
§ 525.101

tions.

Reference to any section of this part
or to any regulation, ruling, order, in-
struction, direction, or license issued pur-
suant to this part shall be deemed to
refer to the same as currently amended
unless otherwise so specified.

§ 525.402 Effect of amendment of see-
tions of this part or of other orders,
ele.

Any amendment, modification, or re-
vocation of any section of this part or of
any order, regulation, ruling, instruction,
or license issued by or under the direc-
tion of the Secretary of the Treasury
pursuant to Executive Order 11322 shall
not unless otherwise specifically provided
be deemed to affect any act done or omit-
ted to be done, or any suit or proceeding
had or commenced in any civil or erim-
inal case, prior to such amendment, mod-
ification, or revocation, and all penal-
ties, forfeitures, and labilities under
any such section, order, regulation, rul-
ing, instruetion, or license shall continue
and may be enforced as if such amend-
ment, modification, or revocation had not
been made, ;

§ 525.403 Transactions between princi-
pal and agent.

A transaction between any person
within the United States and any prin-
cipal, agent, home office, branch, or cor-
respondent outside the United States of
such person is a prohibited transaction
to the same extent as {f the parties to the
transaction were in no way afliated or
associated with each other.

§ 525.404
goods,

Sections 525.201 and 525.202 prohibit
the unlicensed Insurance of merchandise
listed therein.

§ 525405 Swockpiling in Southern Rho-
desin.

Section 525.201 does not prohibit trans-
actions Involving the production in
Southern Rhodesia of merchandise
listed therein for consumption or for
stockpiling in Southern Rhodesia pro-
vided such merchandise will remain In
Southern Rhodesia,

§ 525406 Processing of embargoed
goods for Rhodesian account,

Section 525.201 prohibits transactions
involving processing, manufacturing,
packing, or storing of merchandise listed
therein for the account of Southern
Rhodesia or any person owned by or
acting for or on behalf of Southem
Rhodesia.

Subpart E—Licenses, Authorizations,
and Statements of Licensing Policy
§ 525.501 Effect of subsequent license

or authorization.

No license or other authorization con-
tained In this part or otherwise issued

Reference to amended sec-

Insurance of embargoed
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by or under the direction of the Secretary
of the Treasury pursuant to Executive
Order 11322 shall be deemed to author-
ize or validate any transaction effected
prior to the issuance thereof, unless such
license or other authorization specifically
80 provides.

§ 525.502 Exclusion from licenses and
asuthorizations,

The SBecretary of the Treasury reserves
the right to exclude from the operation
of any license or from the privileges
thereln conferred or to restrict the ap-
plicability thereof with respect to par-
ticular persons, transactions or property
or classes thereof. Such action shall be
binding upon all persons receiving ac-
tual notice or constructive notice thereof,

§ 525.503 Certain transactions with re-
spect 10 merchandise affected by
§ 525.201.

(a) With respect to merchandise the
importation of which is prohibited by
§525.201 all U.S. Customs transactions
are authorized except the following:

(1) Entry for consumption (including
any appraisement entry, any entry of
goods imported in the malls, regardless
of value, and any other informal
entries) ;

(2) Entry for immediate exportation:

(3) Entry for transportation and
exportation;

(4) Withdrawal from warehouse;

(5) Transfer or withdrawal from a
foreign-trade zone; or

(6) Manipulation or manufacture in
a warehouse or in a foreign-trade zone.

(b) Paragraph (a) of this section is
intended solely to allow certain restricted
disposition of merchandise which is im-
ported -without proper authorization,
Paragraph (a) of this section does not
authorize the purchase or importation
of any merchandise.

§ 525.504 Letters of credit.

Domestic banks are hereby authorized
to make payments of drafts drawn un-
der irrevocable letters of credit issued
or confirmed by a domestic bank prior
to January 5, 1967, provided that the
beneficlary of the credit is not a person
subject to the jurisdiction of the United
States.

§ 525.505 Merchandise exported prior
to December 16, 1966.

Specific licenses will be issued author-
izing transactions involving merchandise
subject to §525.201 when the Control is
satisfied that the merchandise was ex-
ported from Southern Rhodesia prior to
December 16, 1966.

Subpart F—Reports
§ 525.601 Records,

Every person engaging in any trans-
action subject to the provisions of this
part shall keep a full and accurate rec-
ord of each such transaction engaged in
by him, regardless of whether such trans-
action is effected pursuant to license or
otherwise, and such record shall be avail-
able for examination for at least two
vears after the date of such transaction.

§ 525.602 Reports to be furnished on
demand.

Every person is required to furniszh
under oath, in the form of reports or
otherwise, from time to time and at any
time as may be required by the Secre-
tary of the Treasury or any person act-
ing under his direction or authorization
complete information relative to any
transaction subject to the provisions of
this part. The Secretary of the Treas-
ury or any person acting under his di-
rection may require that such reports in-
clude the production of any books of
account, contracts, letters, or other pa-
pers, connected with any such transac-
tion in the custody or control of the per-
sons required to make such reports. Re-
ports with respect to transactions may
be required either before or after such
transactions are completed. The Secre-
tary of the Treasury may, through any
person or agency, investigate any such
transaction or any violation of the pro-
visions of this part regardless of whether
any report has been required or filed in
connection therewith.

Subpart G—Penalties
§ 525.701 Penalties.

(a) Attention is directed to section
5(b) of the United Natlons Participation
Act of 1945 (22 US.C. sec. 287(¢) ) , which
provides in part:

Any person who willfully violates or evades
or attempts to violate or evade any order,
rule, or regulation issued by the President
pursuant to subsection (a) of this section
shall, upon conviction, be fined not more
than 810,000 or, If a natural person, be im-
prisoned for not more than ten years, or
both; and the officer, director, or agent of
any corporation who knowingly participates
in such violation or evasion shall be pun-
Ished by a like fine, Im ment, or both,
and any property, funds, securities, papers,
or other articles or documents, or any vessel,
together with her tackle, apparel, furniture,
and equipment, or vehicle, or alroraft, con-
cerned In such violation shall be forfelted
to the Unlited States. (Dec. 20, 1945, ch. 583,
sec. 5, 50 Stat, 620; Oct. 10, 1949, ch. 660,
sec. 8, 63 Stat, 735.)

This section of the United Nations Par-
tielpation Act of 1045, is applicable to
violations of any provision of this part
and to violations of the provisions of
any lcense, ruling, regulation, order, di-
rection or instruction issued pursuant to
this part or otherwise under section 5
of the United Nations Participation Act,
United Nations Resolution 232, of De-
cember 16, 1966, and Executive Order
11322,

(b) Attention is also directed to 18
U.S.C. 1001 which provides:

Whoever, in any matter within the juris-
diction of any department or agency of the
United States knowingly and willfully falsi-
fien, conceals or covers up by any trick,
scheme, or device a material fact, or makes
any false, fictitious or tnn.dkt:‘en; mmt::xw:xnt;
or representations, or m
false writing or document knowing the same
to contaln any false, fictitious or fraudulent
statement or entry, shall be fined not more
than $10,000 or imprisoned not more than 5
years, or both,
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Subpart H—Procedures
5.801 Licenses.
)

2

(a) QGeneral licenses. General -
censes may be issued authorizing, under
appropriate terms and conditions, types
of transactions subject to the prohibi-
tions contained in Subpart B of this
part, All such Heenses are set forth in
subpart B of this part. It is the policy
of the Office of Forelgn Assets Control
not to grant applications for specific 1i-
censes authorizing transactions to which
the provisions of an outstanding general
license are applicable. Persons availing
themselves of certain general licenses are
required to file reports and statements
in the form and in accordance with the
instructions specified in the lcenses.

(b) Specific leenses—(1) General
course of procedure. Transactions sub-
ject to the prohibitions contained in Sub-
part B of this part which are not au-
thorized by general license may be ef-
fected only under specific lcenses.
Form TFAC-26 is the specific license
form. ‘The specific licensing activities of
the Office of Foreign Assets Control are
performed by the central organization
and the Federal Reserve Bank of New
York. When an unusual problém is pre-
sented, the proposed action is cleared
with the Director of Foreign Assets Con-
trol or such person as the Director may
designate.

(2) Applications for specific licenses.
Applications for specific licenses to en-
gage in any transaction prohibited by or
pursnant to this part are to be filed In
duplicate on Form TFAC-25 with the
Federal Reserve Bank of New York.
Any person having an interest in & trans-
action or proposed transaction may file
an application for a lcense authorizing
the effecting of such transaction, and
there is no requirement that any other
person having an interest In such trans-
action shall or should join In making or
filing such application.

(3) Injormation to be supplied. Ap-
plicants must supply all information
specified by the respective forms and in-
structions. Such documents as may be
relevant shall be attached to each ap-
plication as a part of such application
except that documents previously filed
with Forelgn Assets Control may, where
appropriate, be incorporated by refer-
ence. Applicants may be required to
furnish such further information as is
deemed necessary to a proper determina-
tion by the Control. If an applicant or
other party in Interest desires to present
additional Information or discuss or
argue the application, he may do so at
any time before or after decision. Ar-
rangements for oral presentation should
be made with the Control.

(4) Effect of denial. The denial of a
license does not preclude the reopening
of an application or the filing of a fur-
ther application. The applicant or any
other party In interest may at any time
request explanation of the reasons for a
denial by correspondence or personal
interview.

(5) Reports under specific licenses.
As a condition upon the issuance of any

§5
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license, the licensee may be required to
file reports with respect to the transac-
tion covered by the license, in such form
and at such times and places as may be
prescribed in the license or otherwise.

(8) Issuance of license. Licenses will
be issued by the Office of Foreign Assets
Control acting on behalf of the Secretary
of the Treasury or by the Federal Re-
serve Bank of New York, acting in ac-
cordance with such regulations, rulings,
and instructions as the Secretary of the
Treasury or the Office of Forelgn Assels
Control may from time to time prescribe,
in such cases or classes of cases as the
Secretary of the Treasury or the Office of
Foreign Assets Control may determine,
or licenses may be issued by the Secre-
tary of the Treasury acting directly or
through any person, agency, or instru-
mentality designated by him.

§ 525.802"1..Avnilnbilhy of forms and

reco)

(a) Form TFAC-25 and any other form
used in connection with the regulations
in this part may be obtained in person
from or by writing to the Office of For-
elgn Assets Control, Treasury Depart-
ment, Washington, D.C. 20220, or the
Forelgn Assets Control Division, Federal
Reserve Bank of New York, 33 Liberty
Street, New York, N.Y. 10045.

(b) Except to the extent exempted by
law, identifiable records of the Office of
Foreign Assets Control are available upon
request for public inspection and copy-
ing. In general, such records involve
privileged financial or commercial infor-
mation and may also Involve foreign
affairs matters exempt from disclosure.
Privileged information Is deleted before
the records are made available for In-
spection. Requests for Inspection of
Foreign Assets Control records should be
addressed to the Chief Counsel, Office of
Foreign Assets Control, Treasury De-
partment, Washington, D.C. 20220, Fees
are charged for services involved In such
inspections.

“§ 525.803 Decision.

The Office of Forelgn Assets Control
or the Federal Reserve Bank of New York
will adyise each applicant of the decision
respecting applications filed by him.
The decision of the Office of Foreign As-
sets Control acting on behalf of the Sec-
retary of the Treasury with respect to an
application shall be final,

§525.804 Records and reporting.

(a) Records are required to be kept by
every person engaging in any transaction
subject to the provisions of this part, as
provided in § 525.601.

(b) Reports may be required from any
person with respect to any transaction
subject to the provisions of this part as
provided in § 525.602.

§ 525.805 Amendment, modification, or
tion,

The provisions of this part and any
rulings, licenses, authorizations, instruc-
tions, orders, or forms issued thereunder
may be amended, modified, or revoked at
any time. In general, the public inter-
est requires that such amendments, mod-
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ifications, or revocations be made without
prior notice.

§ 525.806 Rule making.

(n) All rules and other public docu-
ments are issued by the Secretary of the
Treasury upon recommendation of the
Director of the Office of Foreign Assets
Control or by the Director of the Office
of Foreign Assets Control. Except to the
extent that there is Involved any mili-
tary, nayval, or forelgn affairs function
of the United States or any matter relat-
ing to sgency management or personnel
or to public property, loans, grants, bene-
fits, or contracts, and except when inter-
pretative rules, general statements of
policy, or rules of agency organization,
practice, or procedure are involved or
when notice and public procedure are
impracticable, unnecessary or contrary
to the public interest, interested persons
will be afforded an opportunity to partic-
ipate in rule making through submission
of written data, views, or argument, with
oral presentation in the discretion of the
Director. In general, rule making by the
Office of Forelgn Assets Control involves
forelgn affairs functions of the United
States. Whenever possible, however, it
{s the practice to hold Informal consulta-
tions with Interested groups or persons
before the issuance of any rule or other
public document.

(b) Any interested person may peti-
tion the Director of Forelgn Assets Con-
tro! in writing for the issuance, amend-
ment or repeal of any rule.

§ 525.807 Delegation by the Secretary
of the Treasury.

Any action which the Secretary of the
Treasury is authorized to take pursuant
to Executive Order 11322 may be taken
by the Director of the Office of Foreign
Assets Control, or by any other person
to whom the Secretary of the Treasury
has delegated authority so to act.

§ 525.808 Customs procedures;
chandise specified in § 525.201.

(a) With respect to merchandise spec-
ified in § 525.201, whether or not such
merchandise has been imported into the
United States, district directors of cus-
toms shall not accept or allow any:

(1) Entry for consumption (including
any appraisement, entry, any entry of
goods imported in the malls, regardless
of value, and any other informal entries) ;

(2) Entry for immediate exportation;

(3) Entry for transportation and ex-
portation;

(4) Withdrawal from warehouse;

(5) Transfer or withdrawal from a
foreign-trade zone; or

(6) Manipulation or manufacture in a
warchouse or in a forelgn-trade zone, un-
less either:

(1) The merchandise was imported
prior to January 5, 1967,

(1) A specific license pursuant to this
part Is presented, or

(1) Instructions from the Office of
Forelgn Assets Control, elther directly or
through the Federal Reserve Bank of New
York, authorizing the transaction are
received.

mer-
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(b) Whenever a specific license is pre-
sented to a district director of customs In
accordance with this section, one addi-
tional legible copy of the entry, with-
drawal or other appropriate document
with respect to the merchandise involved
shall be filed with the district director of
customs at the port where the transac-
tion is to take place. Each copy of any
such entry, withdrawal, or other appro-
priate document, including the additional
copy, shall bear plainly on its face the
number of the license pursuant to which
it is filed. The original copy of the spe-
cific Heense shall be presented to the dis-
trict director in respect of each such
transaction and shall bear & notation in
ink by the licensee or person presenting
the license showing the description,
quantity, and value of the merchandise to
be entered, withdrawn or otherwise dealt
with. This notation should be so placed
and so written that there will exist no
placed on the license at the time of its
possibility of confusing it with anything
issuance. If the license in fact author-
izes the entry, withdrawal or other trans-
action with regard to the merchandise
the district director, or other authorized
customs employee, shall verify the nota-
tion by signing or Initialing it after first
assuring himself that it accurately de-
scribes the merchandise it purports to
represent. The license shall thereafter
be returned to the person presenting it
and the additional copy of the entry,
withdrawal, or other appropriate docu-
ment shall be forwarded by the district
director to the Office of Foreign Assets
Control.

(¢c) Whenever a person shall present
an entry, withdrawal or other appropri-
ate document affected by this section and
shall assert that no specific Foreign As-
sets Control license is required in con-
nection therewith, the district director
of customs shall withhold action thereon
and shall advise such person to commu-
nicate directly with the Federal Reserve
Bank of New York to request that in-
structions be issued to the district direc-
tor to authorize him to take action with
regard thereto,

[(SEAL] MarcarRET W. SCHWARTZ,
Director,
Oflice of Forelgn Assets Control.

[F.R. Doo. 067-2304; Filed, Feb, 28, 1007;
1:58 pam.j

Title 38-—PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter I—Veterans Administralion

PART 21—VOCATIONAL REHABILI-
TATION AND EDUCATION

Subpart D—Administration of Educa-
tional Benefits; 38 U.5.C. Chapters
34, 35, and 36
EbpUCATIONAL PROGRAMS, REPORTING

1. Section 21.4138 is revised to read as
follows:
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§ 214138 Certifications.

Educational assistance allowance will
be pald to or on behalf of a veteran or
eligible person under Chapter 34 or 35 on
the basis of a required certification con-
cerning the pursuit of a course during the
reporting period. For a course not lead-
ing to a standard college degree, the al-
lowance will be pald only after the
Veterans Administration has received a
report which shows that the individual
has been pursuing his course. The report
must be certified by the student on a
form provided by the Veterans Adminis-
tration for that purpose. Where the
student Is enrolled In & course which does
not lead to a standard college degree, or
& course pursued exclusively by corre-
spondence, a certification from the school
is required. On certifications of enroll-
ment, periodic certifications and ab-
sences, sce §§21.4203, 214204, and
214205 respectively.

2. In § 21.4204, the introductory por-
tion immediately preceding paragraph
(a) and paragraph (a) arc amended to
read as follows:

§ 21,4204 Periodic eertifications,

Educational assistance allowance is
payable on the basis of a required certi-
fication concerning the pursuit of a
course during the reporting period.

(a) Reports by veterans and eligible
persons. A veteran or eligible person
enrolled In a course which leads to a
standard college degree must submit to
the Veterans Administration a report
certifying as to continued enrollment in
and pursuit of his course. . Reports by
other veterans and eligible persons will
be submitted in accordance with § 21.4203
(e) or(f),

. » » » -
3. In § 214205, paragraph (¢)(1) Is
amended to read as follows:
£ 21.4205 Absences.
- » - - »
{¢) Reporting. (1) Veterans and ell-

gible persons must report each full day of
absence from scheduled attendance as
well as days when the school was closed
for local and school holidays and, if re-
ported enrollment was on an ordinary
school year basls, Intervals between
terms, quarters, or semesters. When the
school 18 closed for the weekend, those
days will not be reported. However, if
classes are normally scheduled for Satur-
day and Sunday, absences must be
reported,
» » » » »

(72 Stat, 1114; 38 U.S.C. 210)

These VA regulations are effective the
date of approval.

Approved: Pebruary 23, 1967.
By direction of the Administrator.

[seavr) Cvyuin F. BRICKFIELD,
Deputy Administrator,

[FR. Doc. 67-2346; Piled, Mar. 1, 1067;
8:50 am.]

Title 49—TRANSPORTATION

Chapter I—Interstate Commerce
Commission
[Docket No. 3866; Order 73)

PARTS 71-90—EXPLOSIVES AND
OTHER DANGEROQUS ARTICLES

Miscellaneous Amendments

At a session of the Interstate Com-
merce Commission, Explosives and Other
Dangerous Articles Board, held at Wash-
ington, D.C,, on the 1l4th day of Feb-
ruary 1967.

‘The matter of certain regulations gov-
ermning the transportation of explosives
and other dangerous articles, formulated
and published by the Commission, being
under consideration, and

It appearing, that Notice No, 73, dated
September 16, 1966, setting forth cer-
tain proposed amendments to the sald
regulations, and the reasons therefor,
and stating that consideration was to
be given thereto, was published in the
FeperaL REGISTER on September 30, 1066
(31 F.R. 12795) pursuant to the provi-
sions of section 4 of the Administrative
Procedure Act; that pursuant to sald
notice interested parties were given an
opportunity to be heard with respect to
said proposed amendments; that written
views or arguments were submitted Lo
the Commission with respect to the pro-
posed amendments;

It further appearing, that said views
and arguments with respect to the pro-
posed amendments are such as to war-
rant revision at this time of certain of
the proposed amendments;

It further appearing, that identifica-
tion of the substantive changes made is
appropriate and will be of benefit to par-
ties of interest, the following sets forth,
generally, the revisions or modifications

made:

Section 73.33(h) 1), (2), May 14,
1867, has been set as the date after which
new construction to specifications MC
300, 302, 303, 304, 305, 310, and 311 is not
authorized. However, continued use of
existing cargo tanks built In compliance
with those specifications prior to that
date is permitted. All cargo tanks con-
structed on and after December 1, 1867,
must be constructed in compliance with
specifications MC 306, MC 307, MC 312,
or MC 331.

Section 73.33(b) (4). Continued use of
existing MC 330 cargo tanks is author-
ized but new construction s not per-
mitted after May 14, 1967,

Section 77.824(a). Clarifies the intenl
and application of the retest and Inspec-
tion requirements for cargo tanks.

Section 77.824(b). Date for first visual
{nspection of subject cargo tanks has
been established.

Section 77.824(b), Provisions for re-
testing tanks which are internally coated
and externaily Insulated have been In-
corporated.
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Section 77.824(¢). Pneumatic as well
as hydrostatic retesting has been pro-
vided for under conditions as outlined,

Section 77.824(¢c) (4). Hydrostatic or
pneumatic retesting of cargo tanks op-
erating under the terms of a special per-
mit has been clarified.

Section 77.824(h). Conditions stipu-
lating withdrawal of certification are
more properly located here instead of in
§ 78.340-10.

Section  78.340-5(a). Requirements
pertalning to joints in covers, vents,
valves, piping, or their adaptors have
beenn removed from the welding quali-
fication section.

Section 78.340-8(a) (1). Requirements
applicable to attachment of appur-
tenances have been clarified.

Section 78.341-4(b). Requirements
pertaining to vent design have been
modified Mo be more practicable.

Section 78.341-4(d)(3). Clarifies In-
stallation of fusible vents and their rated
venting capacity.

Section 78.342-2(b). Corrosion factor
influencing the minimum thickness of
tank shell has been made more realistic.

And it further appearing, that in all
other respects the proposed amendments
set forth In the above referred-to Notice
No. 73, with minor changes and editorial
adjustments for clarification, are deemed
justified and necessary:

It is ordered, That the aforesaid regu-
lations governing the transportation of
explosives and other dangerous articles
be, and they are hereby, amended in the
nm‘nner and to the extent set forth as
follows:

PART 73—SHIPPERS

In the table of contents in Part 73,
amend §73.33 (29 F.R. 18668, Dec, 29,
1964) to read as follows:

Soc.
7333 COargo tank use authorization.

Cancel entire Note 1 following the
bracketed paragraphs after the table of
contents in Part 73 and Immediately
preceding § 73.1 (29 F.R. 18670, Dec. 29,
1064) presently reading as follows:

Nors 1: Because of the present emergency
and until further order of the Commission,
the following regulations shall apply
transportation of flammable liquids by pri-
vate carriers of property In interstate or
forelgn commerce:

All regulations heretofore applying to com-
mon or contract carriers by motor vehicle
shall apply to such private carriers, except:

Cargo tanks of tank motor vehicles con-
structed previous to June 15, 1043, may be
continued In service If maintalned In safo
operating condition and sufficiently frequent
Inspections are maintained to determine
complinnce with all requirements as specl-
fiad In this note.

Any defect or deficlency, due to accldent
Or otherwise, that Is likely to cause serious
bazard must be corrected before any such
tank is continued in or returned to service;
see however § 77.856 of this chapter.

Requirements applying to tests of tanks,
and provisions for muarkers thereon except
that lndicating the flaznmable nature of the
cargo, are walved,

_ Outages for shipments shall be those pro-
:-ded for by this part, except that filling of
tanks o outage markers already incorporated
In tanks, having due regard for safety in the
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transportation of the flammable liquids,
need not be changed.

Section 77.813 of this chapter, labels, and
§ 77819 of this chapter, certification of pack-
ages, of these regulations, need not be com-
plled with by such private carriers, except as
to packages transferred from one carrier to
another.

Subpart A—Preparation of Articles for
Transportation by Carriers by Rail
Freight, Rail Express, Highway, or
Water

Revise entire § 73.33 by amending the
heading: canceling paragraphs (a)
through (J); redesignating paragraphs
(k), (1), (m), (m), (0), (p), and (q) as
paragraphs (e), (f), (®), (W, O, (),
and (k) respectively; adding new para-
graphs (a), (b), (¢), and (d); adding
new paragraph (e) heading (20 F.R,
18677, 18678, 18679, Dec. 29, 1964) to read
as follows:

§73.33 Cargo tank use authorization.

(a) General: Unless otherwise pro-
vided in this part every cargo tank (or
compartment) used for the transporta-
tion of dangerous articles must be an
authorized container. Such authorized
container shall comply with require-
ments as set forth in this section in ad-
dition to those regulations applicable
for the transportation of the particular
commodity.

(b) Container authorization: Cargo
tank qualification as an authorized con-
tainer includes compliance with ap-
plicable specifications MC 300, MC 301,
MC 302, MC 303, MC 304, MC 305, MC
308, MC 307, MC 310, MC 311, MC 312,
MC 330, or MC 331 plus current com-
pliance with the retest provisions as re-
quired in §77.824 of this chapter and
marked accordingly.

(1) Cargo tanks constructed on or
after December 1, 1967 must be con-
structed in compliance with specifica-
tions MC 306, MC 307, MC 312 or MC 331
(§ 78.341, § 78.342, § 78.343 or § 78.337 of
this chapter).

(2) Continued use of existing cargo
tanks constructed to specifications MC
300, MC 302, MC 303, MC 304, MC 305,
MC 310, and MC 311 is authorized but
new construction Is not permitted after
May 14, 1967.

(3) Continued use of existing cargo
tanks constructed fo specification MC
301 is authorized but new construction
is not permitted after June 11, 1961.

(4) Continued use of existing cargo
tanks constructed to specification MC
330 is authorized but new construction
is not permitted after May 14, 1967,

(c) Special permit authorization:
Every cargo tank which does not meet
one or more of the authorized specifica-
tions as shown in paragraph (b) of this
section may continue in or be placed In
service only under the terms specifically
prescribed by the Director or Acting Di-
rector, Bureau of Operations and Com-
pliance, Interstate Commerce Commis~
sion. In the event such special permit
authorization is desired, the carrier shall
furnish those details concerning the de-
slgn and construction of the tank motor
vehicle and the cargo tank as seem nec-
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essary for the determination of its ability
to transport the proposed commodity
safely.

(d) Multipurpose cargo tanks: Multi-
purpose cargo tanks which have more
than one compartment, each of which
meets the requirements qualifying them
as different container types, are author-
ized for use for applicable commodities.

(1) Multipurpose tanks which can be
physically altered to qualify as contain-
ers to accommodate various commodities
subject to the regulations in this part
or commodities not subject to the regula-
tion in this part are authorized if:

(1) All applicable provisions of the reg-
ulations in this part which are required
to qualify the container as acceptable for
th:t commodity being transported are
met.

(1) The required physical alterations
to convert from one container type to
another are clearly indicated on or near
the certification plate.

(e) Cargo tanks used for transporta-
tion of liquefied compressed gases shall
be retested in accordance with the fol-
lowing and shall not be kept in or re-
turned to transportation service unless
they shall have successfully withstood
the following prescribed tests, as appro-
priate in each instance:

(1) Every cargo tank which is con-
structed in accordance with or fulfilling
the requirements of ICC Specification
MC 330 shall be tested at least once In
every 5 years in accordance with sub-
paragraphs (2), (3), and (4) of tHis
paragraph, except that tanks and safety
valves of cargo tanks used for the trans-
portation of chlorine must be retested at
intervals of 2 years or less.

(2) The tank less any fittings shall
be subjected to a hydrostatic pressure of
1145 times the design pressure (maximum
allowable working pressure or rerated
pressure) of the tank.

(3) The tank shall be inspected for
corroded areas, bad dents, or other con-
ditions, including leakage under test
pressure, which indicate weakness that
might render the tank unsafe for trans-
portation service, and shall be rejected
if evidence of any such unsafe condition
is discovered.

(4) The tank lagging. if any, and its
jacket need not be removed from lagged
tanks unless it i{s found to be impossible
to reach test pressure and maintain a
condition of pressure equilibrium after
test pressure is reached during tank re-
testing.

(5) Every tank not complying in all
respects with the prescribed specifica-
tions, but otherwise allowable under this
part, shall successfully withstand the
identical tests at test periods required
for “specification tanks™ by subpara-
graphs (2), (3), and (4) of this para~
graph. Nonspecification tanks shall be
tested at least once in every calendar
year as required in subparagraphs (2),
(3), and (4) of this paragraph. Tanks
constructed In accordance with para-
graph U-68 or U-69 of the ASME Code,
and which have not been rerated, must
be retested at a hydrostatic pressure of
twice the design pressure.
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(8) Every cargo tank which shall have
been authorized by the Commission to
transport dangerous articles under the
provisions of paragraph (¢) of this sec-
tion shall be tested under requirements
specifically set forth In the terms of
such authorization.

(7) Without regard to any other re-
test requirement, any tank that shows
evidence at any time of bad dents, cor-
roded areas, leakage, or other conditions
that indicate weakness which might ren-
der the tank unsafe for transportation
service, shall be retested as prescribed by
subparagraphs (2), (3), and (4) of this
paragraph.

¢8) Any tank which has beéen in an
sceident and which has been damaged to
an extent likely to cause it to be In
unsafe condition or to an extent where
such a condition Is suspected, shall be
tested as prescribed by subparagraphs
(2),(3),and (%) of this paragraph.

(9) Any tank which has been out of
transporation service for a period of 1
vear or more shall not be returned to or
placed in such service until it shall have
successfully fulfilled the testing require-
ments prescribed by subparagraphs (2),
(3),and (4) of this paragraph,

(10) The Commission may require the
testing under prescribed conditions of
any tank when probable cause appears
for suspecting that such tank s in unsafe
condition.

(f) The repair of tanks 5 authorized,
provided such repairs are made under
requirements prescribed in the “Code"”
for its original design and construction.

(1) In addition to any other provi-
sions of the specification, no tank shall be
repaired, or remodeled, as to cause leak-
age or cracks or likelihood of leakage or
cracks, by areas of stress concentration
due to shrinkage of cooling metal in
welding operations, sharp fillets, reversal
of stresses, or otherwise.

(2) No field welding shall be done ex-
cept to nonpressure parts.

(g) On tanks used for compressed
pases (except chlorine for which provi-
sions are made at subparagraphs (8) to
(11) of this paragraph), the bursting
strength of any piping and fittings shall
be not less than four times the design
pressure of ‘the tank, and not less than
four times that pressure to which, in any
instance, It may be subjected in service,
by the action of a pump or other device
(not including safety relief valves) the
action of which may be to subject cer-
tain portions of the tank piping to pres-
sures greater than the design pressure of
the tank,

(1) Welded pipe joints shall be used
wherever possible. Joints in copper tub-
ing shall be of the brazed type where
permitted or of any equally strong metal
union type. Melting point of brazing
material must be not less than 1,000° F.
Such joints shall in any event be of such
a character as not to decrease the
strength of the tubing, as by the cutling
of threads.

(2) Fittings shall ‘be extra heavy.
Nonmalleable metals shall not be em-
ployed in the construction of valves or
fittings.
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(3) Suitable provision shall be made
in every case to allow for expansion, con-
traction, jarring, and vibration of all
plpe. Slip joints shall not be used for
this purpose.

(4) Piping and fittings shall be
grouped in the smallest practicable space
and shall be protected from damage as
reguired by the specification.

(5) All hose, wherever used, shall be
designed for a bursting pressure not less
than four times the design pressure of
the tank with which 1t 1s used, and
not less than four times that pres-
sure to which, in any instance, it may
be subjected in service by the action
of & pump or other device, the ac-
tion of which may be to subject the hose
to pressures greater than the design
pressure of the tank, Any coupling used
on hose to make connections shall be de-
signed for a pressure not less than 20
percent in excess of the design pressure
of the hose and shall be so0 designed that
there will be no leakage when connected.

(6) All piping, valves, and fittings on
every tank motor vehicle shall be proved
free from leaks at not less than the de-
sign pressure for the tank. This condl-
tion will be considered to have been met
when such piping, valves, and fittings
have been tested for leakage with gas or
air after installation and proved tight at
not less than the design pressure marked
on the cargo tank with which they are
used. In the event of replacement, all
such piping, valves, or fittings so re-
placed shall be tested in accordance with
the requirements of this section before
the tank is retwned to transportation
service, The requirements of this sec-
tion shall apply with equal force to all
hose used on such tanks, except that such
hose may be so tested either before or
after installation on the tank.

(7) Liguld pumps or gas compressors,
wherever used, must be of suitable de-
sign, adequately protected against break-
age by collisions, and kept in good con-
dition. They may be driven by motor ve-
hicle power takeoff or other mechanical,
electrical, or hydraulic means. Unless
they are of the centrifugal type, they
shall be equipped with suitable pressure
actuated by-pass valves permitting flow
from discharge to suction or to the tank.

(8) Each tank used for the shipment
of carbon dioxide or nitrous oxide shall
be provided with a suitable pressure
gauge. A shutofl valve must be installed
between the pressure gauge and the tank,
This gauge need be used only during the
Alling operation.

(9) On cargo tank motor vehicles for
the transportation of chlorine, no piping,
hose, or other means of loading or un-
loading shall be attached to the angle
valves required by paragraph (1) (4) of
this section except at the time of loading
or unloading, nor shall any hose, piping,
or tubing used for loading or unloading
be mounted on or carried on the vehicle
nor shall such devices be considered as
part of the cargo tank motor vehicle.
On cargo tank motor vehicles for the
transportation of chlorine, except at the
time of loading or unloading, pipe con-
nections of the angle valves must be

closed with screw plugs, chained or other-
wise fastened to prevent misplacement.
(10) Angle valves on chiorine cargo
tank motor vehicles shall be tested at not
less than 225 pis.ig. using dry-air or inert
gas, before installation of such valves on
the cargo tank, and such tests shall be
made ‘before each loading. The valves
and gasketed joints shall be inspected for

Jleaks, at & pressure of not less than 50

p.sig., after loading and prior to ship-
ment, and such inspections shall be made
for each loading. Leaks which are de-
tected shall be corrected before the cargo
tank motor vehicle is shipped.

(11) Liguid chlorine pumps shall not
be installed on cargo tank motor ve-
hicles used for the shipment of chlorine.

(h) All materials of construction used
in cargo tanks and their appurtenances
shall not be subject to destructive attack
by the contents of the tank.» 2

(1) All parts of tanks and appurte-
nances for anhydrous ammonis shall be
steel. No copper, siiver, zinc, nor their
alloys shall be permitied. Brazed joints
shall not be permitted.

(1) Each outlet of cargo tanks used for
the transportation of lguefied com-
pressed gases, except carbon dioxide,
shall be provided with an approved suit-
able ‘automatic excess-flow valve or In
lieu thereof may be fitted with an ap-
proved automatic quick-closing internal
valve, These valves shall be located in-
side the tank or at a point outside the
tank where the line enters .or leaves the
tank. The wvalve seat shall be located
inside ‘the tank or shall be located within
a welded flange or its companion flange,
or within a nozzle, or within a coupling,
The installation shall be made in such a
manner as reasonably to assure that any
undue strain which causes fatlure requir-
ing functioning of the valve shall cause
fallure in such a manner that it will not
impair the operation of the valve.

Exceertoxn: Safety device connections and
liquid level gauging devices which are &0
constructed that the outward flow of tank
contents shall not exceed that passed by &
No. 54 drill size opening are not required
10 be equipped with excess-flow yalves,

(1) Excess-flow valves shall close au-
tomatically ‘at the rated flows of gas or
liquid as specified by the valve manufac-
turer. The connections or lines on each
side of the excess-flow valve, including
valves, fittings, ete,, shall have & greater
capacity than the rated flow of the
excess-flow valve.

(2) Excess-flow ‘valves may be de-
signed with & bypass, not to exceed a
No. 60 drill size opening, to allow equali-
zation ol pressures.

(3) Filling and discharge lines shall
be provided with & shutoff valve located
as close to thetank asis practicable, ex-
cept where an automatic quick-closing
internal valve or an automatic shutofl
valve is used, in which case a manually
operated shutoff valve shall be Jocated
anywhere in the line ahead of the hose
connection. :

Nore 1: The use of so-called “Stop-Check
or excess flow valves to satiafy with one vaive
thenqu!rmnuumhnﬂewaofpnm-
graph (1) of this section is Torbidden.
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(4) Angle wvalves and excess-flow
