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'Wcs, document protocols and codtdcntidit). th 
abides by applies to this deposition. 

be the position of Lhe Mmorq. 

questioning today. 1 would like to address an issue of %ope 
very brieflp My undersunding i s  that some issuer chat arc 
aWused today aril) apply to matters chrt are not pan of 
th 1996 election q C r e . T ~  the merit that Mr. Baron 
addresses choa maftus. 1 am going to mise an objection 
with respect to scope which we can discuss later. But ntha 
than interrupt him during his questioning. I would like to 
make chat objection now. 

where do you live. sir. 

MR. BARON 1 undcrsund your position. It may nor 

M R  PERRY: Thank you. 
Numbcr IWO. rather than interrupt Mr. Baron's 

BY MR. BARON: 
0: Mr. Richudr. would you tell US. lirst alaU. 

: . A I live in olden, Umh, 4612 Jefferson Avenue. 

I ,~ A uniwrsiy of Utah. 
j.::: Q: Whendidyou graduate? 

1;" -; *: I graduated in 1961. 

A: mar M law schoal. a: Juse briefly your work history after you became a 
q r .  What did you do? 

$1 _. A 'I got my Ucense in, I thinkJanuary of '61. I 

q..montJhs.Then 1 quit the parmership and hung our my own 
#;phinglc and practiced done until about 1963, at which tiw I 

'1 administrative assismi to the Congrcsrmur from my disuict. 
91 -0 urhOWNlhat? 
,J A: trwrcncc Burton. 
:I Q: Md when rhrt job terminated. what did you do? 
,I 
;I at the law piactice until 1968, at wNch rime 1 took a pb 
7 with the Republican National Commince as director of rhe 
i) politid division and later as the deputy chairman under Rog 
31 Morion and then Senator Dole. 
21 0 What positions did you hold wilh the Rcpublim 
'1 National Cornminee! 
!I A I W I L  - &St  I time IJ h a d  of p m  development. 
.i I u w  later promoted to Urc political director and Ltcr 
.I promoted deputy chairman. 

0 Did acre come a rime when you held a writion as 

1 head olthc Republican Nationll Committee? 
'I A Ycs.rnt was in 1981. 
-1 Q And for what period of Lime did you hold thaf 
.I position? 
;I A: 1 held it for one term. two yeus. 
.I 
1 A After 1 I d  Chc Republican National CSmatince. I 
11 o D w d  an ofGcc in GcOrnnonn when I ~ncrice law. 
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!j ~ 0: Was that &om law school or undergraduate! 

..,. 

1 went to work with a s& law partnership for aboul six 

took a job in Washington, D.C. as legirlativc uld later 

A Returned KO my law practice in Ogdcn and rcmtined 

p.or 7 

Q. So thereaker what did you do? 

. .  
.I Q: CeorgeioWr in Wa&ingron? 
>I A: Washimton. D.C. 

t Mr.Young. either in -!P (11 and I thin'. while 1 was ch 
frivyl- L didn't meet him. che telephone. I had a 

A telephone introduction to him either when I was inTaiwan or 
[hi Honp Kong. IS 
PI Q: Did there come a rime there&& when you had 
Wl hUer rehdonrhip aVich &.Young eithet that went bcyond 
VI the mere rowl into cicher a business relationship or a 
181 lawycr4ient Kktioruhip? 

A Yes. It was a biuinar rchcionship primatiy. 
ltq 0 Without going into my derail. M you oive me SOW 
fw)  broad sense of the III~UIC of that relacionship? 
Ita A: Mr.YOu8 at thrt tLnc was pmbrbly more engaged in . . 
(4 the w o ~ p ~ c e  indurpy th;un any otbcr particular item. 
1141 although he was d o i i  myly  other W s ,  and 1 uristed him 
(tsl On sow aerospace pr@Ct#. 
iiq 
[in example reking IO Jilronky btelicapru? 
1181 A Yes. 
IVl a C h  You tell us %wy briefly so we CUI gef SOtrtc 
mi I c n ~  of &e business relation? 
911 A AI &e CMe Sikorsky vu trying to KU &e& 
m hclicoptu IOTAWM and our State Department, Defense 
PI Deparmcnt.Commucc Dcpuunentvouldn'tlet them buyikand 
(I41 they were about to make a purchase bomaguru. which i s  an 
129 Italian hclicoDter Grm. and I was asked by Sikorsky (0 SCC 

it! if I could get our Govcrnmens to allow them to make that 
m sale. 
la) And 1 lobbied CRUD for that purpose and the 
16) Government allowed the d e  both toTaiwan and the People's 
1s Republic of China. 
iq 0: Did Mr.You~ or his company have some role in m Ihrt? 
(JI A: Yes. hkYoung was a commiuion agent for Sikotsky 
((I inTaiwan. 

(tq MR. emcm ~ r . ~ o u n g  or~r .~oung;s  company? 
11 11 THE WITNESS: Mr.Young's company. 
('a 
(19 0: Could you rcll us. b a t  of all, does Mr.Younp 
($41 have a company bawd in Hang Kong? 
It51 A Yes. 
ita 0 What's rhc l y l ~ c  of that company? 
[in A lrhinlChehasI*ro. 
[rcl A: I think he d e d  oneYoung Brolhus DWdOpmenr 
(tn andYoung Brothers Development (Hong KO@. One isYoung 
rml Brothers Dcvdopwnt and one is Young Bmrbu5 Development 

[m 0: kt me direcr: your arrention to &e middle of 1991. 
,,@SI Did you kcomc a v u c  of any businus venture that Mr.Young 
nrl through his Hong Kongcompanyorcomp~es~sintuestcdin 
RSI pursuing in chc United Sutes? 

[ti A In 1991! 
m 0: Yes. 
(g A: Not tlllt I know d. Nut r)ui 1 rrnll. 
pi 0: Let w see i f 1  CYI h e s h  your recoUeccion. Is 
(q there a poi8ibk s h o p p a  cenrerdal wilh Courtelis! Docs 

m A: Yea. 
mi 

0: 1 Wcve uir morning you pvc one ~pecilic . 

Plpe 9 

BY MR. BARON: 

lw (How Konll). 

1 Pip. 10 

(q rlur re&& your moUcnian? 

0: Cy, YOU ctll w &our rhrr brieflv? 

-~---.- -~ . i  
11 

il 
:I for some period of lime lheruhcr? 
:I 
.I  LIwr. 
1 

a: W b t  in gurenl w4 Chc Mture O? pur pncrice? 
A: It  was primarily Covunmcni relations. lobbyins. 
a: And did you maintain that practice in Washington 

h Until 1993. at which time I returned to my hoax in 

0: In the course of vour career. did YOU have OCCUiOn 

... ~~ ~~~~~ 

i t  ti contacted MCYOW~ md vw him to participate in a joint 
114 v e n m  in a m?p rmU rhoppiru cater in OrIando. I rhink 
(q Courtclis was alrcady$hc owner and he was +g to rind 
ltrl somebody io buy a piccc of hir interest. 
11% 0 Did that come IO your rncntion in some "ry? 
(fq A: ~&rous Young bra~&t i t  to my attention. 
itn a: \ohu was YOUI role in &I? 

D :  Very hnlc i wmt 10 O r l ~ d o  ~ t h  Mr Young and 
wth )w c o u ~  Bcnlon BccW. had I W W I g  UWI Mr 
Cowtelu We we pLNung on lhat ocumn for Mr Younl 
to dose m the transaction to purchrrc ;Ln Interest UI 11 
Howcrtr. he hd requested an mdcpcndcnt a p p m d  and che 
mdcpcndcnt rpp& vu vyur to hun. as I r e d  clut very 
morrune. and me amp& was auitc mconsistent w~th the 

I A: Yes I met llir Young 1 rhd t  wmcwnc m 1982. 

0. Whac were che w c u ~ ~ ) . ~ o c e s J )  
A It was a rotul wuoducuon I h n k  that I was 

I mybe 1983.kmelhrng UI tha1 period of trme 
t 

I 
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__... -..- .-.. . ~. . .I . 

pr(* I t  
[ij out of the deal. 

pi but you said you went to Orlando. Did you mean you Went to 
,q MR. BECKER: Counsel, I don't like to interrupt, 

Orlando for a meecing or to Miami? 
. ..+ . 19 0: What's your k 3 t  rccoUection? 

.. ... . .  
1- -. . .  .. BY MR. EIAON: 1 - 2  . .  . 

! m 
[w 
pj 

it@ MR. EECIKER: Yes. 
pi1 

[q 
( t q  when we were there. 
1'9 eY MR BARON: 
($9, 
itq corponu at iw crated for the p w u c  of-hg the 

,. . [rq shopping center dal which yovl haw now ducrbcd Uut did 
..~' i t 1  not am& go rhrough? 
i=- A: Yes. It was d c d  Young Bmthcrr CJBA). 

. .. . : . mi) a: What was your connection. if any, with Young 

.:.~: m, Brothers (USA)? '-::; r.n] A I was an officer of the mrpontion. I chink t rvu 
' p j  the president. May not have been at that rimc.And Mr. 

, .  ::' as Benton Beckcr was counsel for AmbrousYoung and he 

A 1 thought it was in Miami. 
MR. EECKER: You wid Orlando. 
THE WITNESS: I said Orlando? 

THE lM33ESS: Was that O r b d o  or Miami? 
MR OECKER: Miyni. 
THE WITNESS: I h o w  we didn't go to Dmey World 

0: W ~ J  my cntiry u a t e d  for rhc purpos~~ry 

... 

-14 
[I] A: 1 undust er at h t  time or Uiortly 

PI Md the 0th- money he hd ppuk out IO I ~ C  state Eiection 
m Codnee 50 it would k trattd u SO& mty. 
,SI 0: Irirhir ro mic uuiu r& * m  fie 
Pl bet rhrt Young B?othvs Dcnelopnvnt (USA) had no rrreu of 
1 iu arm, that fhc fb& arfiich supported thcx two checks crme 
m rvom the Hong Kong corponrion? 

iw 1: nut's corrccc 
IIO MR BARON 08 the reed. 
Ita (Dimusion oflchc recad.) 
Ita (slichubwlibiuNos.1md2 
I t 4  mc marked for idalIi&sion) 
1'9 BY MR EAROH: 
lcq O I am going w hrn you a dsceiin &eagtoUncof 
1'1) $2400 dated July 20.1992 pqabk to the a r k  of RNSEC. 
ita %c@trationTum 100 Memkr.' 
f*q Docr pur riyrm appar on &at? 
pol &Yes. 
mi) 0: Do you b w  what the dmrmrpncu were for rhe 
pa creation of lhir duck? 
p11 A: I don't how for c&ain.Mykrc belidis that 
I Z ~  chir waa a funhcr solicitation of the mmc cvntribution to 
@SI Mr.Counclis for the convention mgisrnIion.This vns to 

Fl Ihflau that n s  Mr. a W t d h 3  Nggcstion. He w t e d  
25. for fie Florida p u t y , k a u r  he lived in Florida. 

i ' . .  . [t] incorponced the company in Florida spccifidy for the 
: . rn purpose of buyins that property. 

p] 0: At F t  rime didYoung Brothur (VSA) have any 
L:'. pi urccsofruown? 
:i .. m A: No. 
.ii [q 0: We have had testimony on rhir. but mu may or ma). 
' m not Irnow.'3l1e money Uut was to be used as a potenW 

.: ... : [ai u t h e ~  arnesc money or down papen t  for the purchase, to 
". , m participate in the joint venture in the shopping center, do . .  PU know wheUler monies were foFarded toYoung Brorllur 

, .US) for Uut purport? 
119 A Yes. 
iq 0: Where did they come born? 
[ i d ]  *: Young Brothers in Hong Kong. 
11% 0: Do you h o w  approximately how ffiuch money was 
lttq involved in that? 
[lq A A little over $2 million. 
[tq 0: When the d o l  did not go through. u p u  d&ka. 
iw am 1 correct thrr the monies Uut had ken -bred to 
go) Young Drorhcrr (USA) were sent back toYoung Brothers 04on.g 
p-1 Uong)? 
n 
mi 

A Yes. I believe that's vue. 
Q NOW. Mr. Courtelis. did he have any COMCCtiOO a1 

: -1- .- 
[if play some role or haw some m u  or row benetit at me 
PI convention. 
FI MR. EARON: Ivouldl ik to shmp rirrthu been 
PI marked previously aa Baker M t  9 and have it marked hue 
ISI LI Richards B i t  3. 
19 (RichudcExNbirNo.3rrr 
m marked for identi6atiom) 
PI BY MR. BIAON: 

' 

Q: ShowingyouRidurdr~tNo.3 . ichuonir  
it@ two check, one papbk to the RNC in thc amount of $20.000. 
11 11 dated June the 14th. 1993 and one 
114 RNSEC In the amount of $5,000 dfhc same &u.Junc 14th. 
lt l l  1993. 
11.1 Do you r c c o ~ e  rhov dlnltr! 
It4 k Yes. 
(tq 0: Is that your s i p a m  on thorc checks? 
11q A: Yu. 
[tq 0: What a n  tho= ehecb for u hr +I you h o w ?  
11- A: I'munrmur . ghaerhatthisbthcncjnyear'r 
m inrmlbent on theTam 100. 
pi] 0 Did you solicit there check &omYoung Brothers 
@I Dc*clopmmd 

10 the order of 



I ..I , - - -  

~ J :I,'.: 0 Thac telephone call. had you gonen any indication 
~ 1.6om someone that Mr. Barbour was going to ctu you? 
1 IJ" ; A: 1 may have and if I did, it would have come from 
' j &dr. Fred Volcanrck. I don't have a specific rccolleccion. ! ;1: : : 0 CUI you lrII us Who Mr.Vclaruck is! 

1 ~;,prwiOUrly beeA involved in rlre advance office of one of thc 
11 Republican Presidenu. I believe George Bush. who i s  also a 

i 8. Washin&ron, and I provided him wilh office space and some 
1 IJ :psher favors when he rurted this consulting businus. 

A FredVolcansck wu a f d 0 W  who I knew had 

i .ronrultant, p o ~ t i ~  opcntive of *nd with omccs in 

8 

IJ 
q some klp.  
$1 
q No. 4.m~ is kcker 13.11 is the talking poinu. 
31 
31 mukcd for identifration.) 
Jt BY MR. BARON: 
31 0: W. Richrrdr, I 
3 rmrkcd as Rim NO. 4. pr&ourly marked as Bccker No. 13. 
ij It is a document on the l enuhad  ofFreduiFkW.Volcuuck 

0 Was he a business p i t  venture or partner wilh you 

A: No. No. jurt a biendly gesture to provide hio, 

MR. BARON: Could we have chis marked as RicJurds 

(Richards -it No. 4 was 

' J] ill myrhing? 

going to Show you What h r s  bem 

.I VQLCA-N-SEX. &red July 23.1994 huded TW.8 Poinu - A %eve Rklurds is my nephew. 
MR BARON could we haw this marked. I am - .  ; for HJey Bubour.' 

- . - ~ -  ~-~ i ,  GNOI uncif a coup~c dip Go. 
.I 0 What is y w  undcrsundmg of what it is? 
'J A: WeU. it purports IO be p a p s  for m e y  
3 Barbour prepared by Fred Volunrelr 
31 0: With whom was Mr. Bvbour going to k ulling, as 
7 far as you know? 
31 *: ' I t  apparr he is sugges~ing, FrdVoltmrek is 

aj 0: You were gokq U, be the ob- dUlis 
q convcrucion, correct, as far as you h o w ?  
4 A AS far as I know. 
51 a: Were you a- drhir document or my ofthe hct 
ai that chis pluming had bccn gone into. had been Ul'IDertlLcn 
51 prior to M. 
ii any conversation with you? 
q A: No. 
9 Q: That was an assumption on my pur he sat down. Did 
31 you meet w l l  him physically around fhis lime? 
7 A: tLlcyBarbour,no. 
:J 0: Did you have a telephone C a m l i o n ?  
9 A: Yes, I had a telephone convUvtiOh 
B 0: Cln you for us the content of r h t  

IJ S U ~ C S ~ ~  W C Y  ulk 10 mC. 

ri- d00m -8 to YOU or h m g  

ai telephone 'conversation? 
si A: Here. axam. it would be in lulv.AU~t1. 





.. .. .: 
i &ked for idcnlifcrtion.) 

;i:. a: You w uw, tekrcnce in l h U C  to .Mr.Young being 
-konucced . .  &OUK micing article? 

BY MR BARON: 

~~~ 

3.3 million. I know he had dcadcd not to do rhat much. 
What - I don't know rhrt he had decided to do an- but 
he had made adcclrion he would not mak,Chat much d a  lorn. 

MR. BARON Let me hand you what prmousIy VL( 
marked as Becker Exhibit 21.md I Would like ChrK muLcdu 
Richards Exhibit 10. 

( k h ~ d s  Exhibit No. 10 -5 

2 A: Yes. 
= MR BARON I want to show you what has a h  been 

.marked as Bedrcr W i t  20. It is a letter &led chc IMC 
: drv.Aunm 30. '94 from Mr. Barbout to Mr. Benton Becker. 

itai  *tors -?b& were ywy liJu food and it war done 
~ t r )  in his ofkc, hwar Ddc* Omce in the Capitol BuilQy. 
1iq I don'l brorthc pucpow of* rccepciohbut we vtrc 
lt7j inviud to go. 
1111 0: And was ~hefc any rubruntlve conw,urion? 
119 A: NO. It VU the pip and 
(4 0 Photoop. phoIos were uken? 

k i d  Of Ihurg. 

'&I *-have that marked as Richards No. 9. 
(Riehirdr &hibic No. 9 was 

marked for idmifeation.) 

rhowLg~copytoyou&tcdkptcmber IOrh.1994fromAmbrous 
I MR. BARON It is a fax transmission cover shnt  

&ked for i&liIlationj 

This i3 a lena to Benton Bccker. 

but I don't h o w  when I saw it. 

Mr. Bccku that Mt.Bcchcr was mrliinp some dforu on bchtv 

, BY MR. BARON: a: Mr. Richudr, arc you f?miliu wiuich chat document? 

A: I don't r d  seeing it. I have seen i t  rccenrly, 

0 Do you reall at any cimc in your discussions with 

~ 

~ 

, 
I 

pi1 A: Yes. 
rpl 
,-n1 showmg him m c d q h w t o r  Dole? 

0: Do you b o w  wlmha Mr.Yout~ obUincd photolnphs 

of Mr.Young to protect Mr.Young'r loin guaranty - 
A: Yes. 

- .  ~- 
rh;r he wm going to go ahead with this?- 

A: 1 don? rhink he had. He was - the muert was 

niP-u.saipr0 mer Reporting Company, Inc. 



111 chis out. 
n MR BECKER: Yu. 
la BY MR BARON: 
tri 4: There were four or fiw pa)mcnrc by rhc Fonrm in 
m which they met the obligation, bur in Apd of'% I rake 
[q it you were a d v r d  flure Jud &en a p r o b l a  by 'R"ry of a 
m missed payment? 
pi A: Yes. 
-1 0. Can you tcU us a tittle bit more about what . happened? What did you do? 

111) A I think that Mr. &cku made amrigcmaru v i th  &e 
119 Forum to -let me fmd the appropriate document. 
114 MR. EECKER: You a n  Gnirh your answer. 
i r q  1)IE WITNESS: - Io pur that payment on the a d  
(19 Rather rhn W e  rhc security now, they would pay Ole 
irq interest or lowU&g. pur the payment on the ad and rhe 
((1 committee would pap it at chat time, P ~ S W B & I Y  kclure the 
frm Forum was short dmonev at that ~UtiEUlv  tipaC md they 

anriciprted having monc~avrilrbl~hter. ! 
m BY MR BARON .- . 
pri Q: Did )wu haw any eonvernIi& with repmenulives 
(q d the Forum or thc Rlvc about the fact chat thy had now 
rm missed a Daiment -ice aU ~le a u u r u c a  wu hd rcccmd 

1r1 particululy whew we had put it on the end dthc cmQaCC 
p~ We ruumcd that hi would k paid out md no problem Our 
19 concern came when they mirrcd the ntbrcpuplt paymenu. 
VI 0: Hrdyoubcarrold-Mdwehavchadlatirmony~n 
1 MS. But had you ken told how long the Forum cxpe*ed it 
19 would hk for them to pay off rhe bad 
rn A: I rhinkthcygave a loan rchedule IO kl.&ckef.l 
iq lhink I have seen one. I 9 n ' f  rml l  what it was. But 

Icq MR BECKER: I don't I ;ndwmd yourqucsA~.Arr 
11 II vou ukinn him 10 ducr i  the loan? It .pu 11 mvmats. the 

thucaru- 

@ 5 5  

m k Y u .  
WJ 0: &n 1 nor CUJTCCI ?hat the bank is you Char 

fhe borrower now has told them thcv arc not m*nc any more 



A. 1, June 10,1997 * L L b . . i : - L - :  I LU  3yrcrrr rrr.u..*r.r".. - 
I , PrOrU - 

I paymcnu and eflectively they are cab; the 

I 
! wrote vour letter ofJune 6th? 

I A: Yes. 
0 Did you know about chis letter at the rime you PI 

I41 COnfcrence w1 Mr. Bubour in which he had exmessed his 
Had you %Mr. Becker or either of you had a 

.; O yphich one are you referring to? 
1 A: My leltu to Iwcy, rhc June 6th Icttw. 
c :  8 MY lcnu ir a finlc rooher langua;e there. I'm 

J :#bg.We haw accepted the idea you postponed one paymcnc. 

f3 preeoptive sutement. i.- a: By chis time you are aware of rhe fact - 
! = A: Yes. I 

1. not yet irritated I don't want to auke a big issue of the 

,but wc don't upccr you 10 postpone my more. It i s  son of 

42 . .  .. 3 

i 
1 ofthat. 
1 a: Sothrrwhenyouar~rcrcrring~trroninyaur 
1 letter ofJunc the 6th. he u p e c u  you io be auking paymenu, 
! I uk it you are now aware of hn that they have said they 
1 are not 80- to nukc any more payments? 
I *:Yes. 
i MR. BECI(ER: kt me talk with Dick 

A lihink t did. I ihink Bcnton probably advircd me 

ltrl 
iiq got a hint of sow kind before -cy said, I won't do that. a 
I$* hint 69m mmebodylikcVokaruckor Norcrou or rowbob/ 
m r)ufhedidn'tintcndtopay. 
pi MR. BARON: Lcc w show you a document prrviourly 

uurM u &rlcr Lhibir 43, on lenuhcrd of Frederick W. 
PI V~lcansck. !k, dated July 10,1996. cui we mark chat as 

IZSI <RichubExhibitNo.ISanr . 

A: YU.And I rcem to have some recollection that we. 

rat Richvdr 15, plrru. 

Pam 45 

I BY MR. BARON 

A: Yes. 
0: Did YOU have diScussionr wirh .Mr Chapman 

-!N 43 
concerning the content of this memorandum? HI: spa& of 

; the conversation w. uy to get the money paid, but uy not 
' to k loo ol'lcnlive. 
. MR. BECKER: And the M ' i s  that Chap- oc MI. 

TnEmTNESS: Uupman. I had a conversation with 

I 0: Lct me show you a document that hu pmioudy been 
. marked - it is paN of what was prcviourly marked as Becku 
,' -it 42.11 is  a lemr from Ambmus Younl dated June 
: 28rh 1996 10 Haley Bubour. 
: A: Yes. I 
. 0: Doyou~cethrt? 

A: Yes. 

, to keep them togcrhcr. SO uir would bc 
: (Richar&E.hibitNo.lI.rrr 

-please IC: me know your recornmendations for n u n  steps.' 
A: I probably had a conversation with him &cr.And 

Young' 

chaprmn. 
BY MR. BARON 

MR. B m  M r  Iuvc thrr gmup of per$ lnvM 
No. 14. 

marked lor i6arti6ation.) 
BY UR BARON: 

, O me letter LiomhmbrousYoury to Wey Subour. 
: b l e d  June 28.1996 be@ by Uyh;. W. R i C h u d  kChudr 

. .  
p.1 0 LccmeshowywrhltisnovrnukduRichafdsNo. 
@SI J6. preViwsIy Becket 44. I1 is a later daudJuly 12th. 

(,I 1996 addmsul IO py. signed by John R. Bolton. 

pl *:Yes. 
pi a F~OfrU,rhoisMr.Bolron? 
18 
R 0:AnditirthenrpbnaydchcForuml 
m IcYer,hcwuOKhaddchcForum. 
1(5 0: InIhckncrherclcrstoHJry&rbourtuvin~ 

pq then he sayshcrarldwp m nJk IO you about rhir. 
(vi Do you reerll any conversation wia Mr. Bolton 
114 pursuant m this kna? 
119 A: I d o n ' t ~ I e * u N o n c . 1 o i e d I V i e d l o  
(141 FIU Qviropn aa&owuhir OMCC urdhir OltCCaIlUayJ 
ltsl fowd Uut he sw not available to calk KO mc.11 wu 
1iq suggcsIcd I calk 10 John Bolton. I cried to ralk lo John 
Itn Bolmn and never had a conversation with him. I could not 
I,* rrrchhim. 
Il* 0 1 b c l i n c a r l i ~ c o d r y y o u ~ y o u v i c d r o m c 1 0  

pc) 

@Jj 
pll them and r c l c m d  r)ut 10 Mr.BceLU.thlt nve il vu cion 10 in Urn. * ? 

p l p . a  

D O y o U ~ 3 h a t ?  

*: Bolcanufaru I know.ir ole h a d  of the Forum. 

"rCCCblw- 8 lcna 6mmllmbrour b U 1  fhC lou\'md 

without SUCW KO rerch Mr. Bolton? 
k 1 -tcd ten aeecmprr IO contact him. 
0:LilurllydocwnalW' 
k yu. I m n . C ~  the documcnu now,but I counlcd * 

. 

- -. 
I ; .  8: - they said they are nor nuking my more payments? 
i::; A Y u .  
i MR. BARON kt mc show you what has ken mprM 
I brcviously as Becks No. 40. I would Wcc IO mark it u 
)~RichrdsNo. 13. 
j, (Richrd, Exhibit No. 13 was 

, ' MR. BARON Thrt's a June 21. '96 aumonndum. 
,... . .  BY MR. BARON: 
,:: 0 Do you have chat document? 

A: Yes. 
~ 9: There is a reference there to Peter Chapman. IC is 

1 ; from Peter Chapman to Benton k k c r  and Richard Richards. 
j WhoisMr.Clupmm? 

A: He VLI adng CEO ofYoung Brothers Won# b n @ .  
f Q: And is he a conGdm and advisor IO Mr.Anbrous 
1 Young? 
: A: Yer.Yes. 
; MR. BECKER h r t  r t n r  , MR. BARON Was? 
: MR. BECKER: YU. 

: - - - ~ k d  for idCnIiG~tion.). 

BY MR. BARON a: In chis capacity was he then opurrin; that way! 
I ~ I  marked for idmtibtion.) 
Im BY UR BARON 





m u  . -  
I am going toread it 

PI ~gainjurtmbcwrewcafe chclrrmcpge,m)*. 
19 puryrph that I hve jWX 

n 'lust prior (0 che clonirmr 
PI Volantck to hap  bfiliwc a loan in aeeu  d $2 million 
14 to assist you in rephdngturdmoneyac rhc Fomm wilh sof~ 
19 money w lhrr chehvd dol&rs could be used tohdp pickup 
m 6owrelcdHowesaur.- 

x , I ~ a $ k c 4 b y F d  

letter? What illanything. prompted you? 
A: At fhis stage I was quite angryThey had 

Ihe QaymC;lU.ThC bank had n o m  us that they W a c  
forferting our collateral. 1 had vied to ulk to the 
chairman. Was told to ulk to John Bolton. 1 had mrde ten 
&forts to plk to john Bolton. He r & s d  10 rake my d. 
I went to &IC National Convention. 1 hard about thc budlet 

~~ .. .~ ~ - 
did not a y e  with it that you th& proceeded in this Letter 
to give your history of what had happened? 

1 *: ~bsolutcly.That was the purpose. , a I would lirc to go rhmugh chat.You begin by 
I 
1 hatvMIpircdinlhirwhokvvrvctr .on. 

j , L t a l c l ~ k  to help kilirnu a loM in e x ~ m  OlSZ 

saying, m e  folIouing i s  my undcrsmding of exactly whjt 

I r i a r t o ~ h c ~ ~ n ~ ~ r m x . i a r ~ r r k c d  

mlIfion t o e  you inrep- hard money at thc Forum 
with sortmoncy x) that *e hud dollars couldk ured to 
help pick up 60 targeted HouSC scats.. 
b that an accunte statement of what Mr.Volcmrk 

Y M  you to do? 
A: Thrt*r an accurate statement of what Mr. Barbour 

U k C d E K t O d O .  a: Wd,  chat was  my next quesuon. I take it you 
have rlrady related what Mr. h b o w  rpkcd you dQ in that 
rCkphRnc convetsttion, and rhir is consistenl with Uuc? 

A: Ya. 
0 Did Mr.Vokinrk also put it that way? 
A: Yks.Yu. 
MR. BECI<ER: The answer to the &t quurion is 

MR. BARON: Yea @a both. 

p0g.S 

; yes? 

: Q:BorhVolcrnrckurdBukruruid~? 
; k Yu. 

MR BECKER: Let's w it amin counsel. I 

BY MR. BARON 

MI 



special Investigation C O N F I D E N i  - 
.. 
QJ 
m 

0: Who was invited M go on the Oip? 
A Wcy was going. his wife m s  going, someone dmm 

Young went md a couple of other people rhrt I Qn't how. 
.I' HdC).'S S d f ,  1 WU SOing, F d V O b U C k  rcslb-US 

,-I 
< *. . .- : 2 

; _. __- 2: , '. 
. ... : 0 Who paid for the crip. if you k n r ?  

A I paid for my own. 1 don't know who paid for 

0: There is some dwcnce here about 'SCcing if- 
pq could fadifate &me businus in China rhu Mr.Young had in 

El thcirs. 

m 
R w. r b t  is. you. ) h k y  Barbour, b words to the cfTecc. *I 

a: pllNu ChOK discussions you made the surcmcnt to I R - -  rill MH s o a d  hard dollars to pay off fhis loan:' 

(13) Page 59 - Page 6 





.vol1.1Unc 10.19c) 

.. 
m 0: -As further discussions enaucd you and f spoke 
pi again at least a couple of times in which I advised you chat 

4r.Young SUI umted to work sowthing out rith you Uul 
.auld r u u l t  in forgiveness. but he had to hrvc some 

(4 economically sound reasons for doing so; thadow fhe m quutcrly paymcnrr should k mrdc.llut did not negate the 
pj forgiveness of the lau, if things could srill bc worked OUL. 
~rl 

i ._: -'. .. i :i- + 

i 
. . .  

D m  that sfatcment amurtely d e e t  the 
[iq discussions that you and Mr. Bubour had concunhg thc iuuC 

114 so ndrcwnfordoiigro? 
[rg A Yes. 
(141 0: Nut purgnph. Puring Out  lut p e r d d  
Its1 discussion, I advised you that M r . Y w  could not forgive 
114' the loan for Iw) w n r .  First, he did not -1 to give up 
1iq a couple million dollm. and MDQk .N a h i d  of 
loa] advcrr publicity T o t  hhd, hh AWriM Company md the 

~q 
~ t )  of your personal disauion as of that time +.iL Mr. Bar&ur? 

~lr) concern about adwar publiaty? 
p 

It1 Republican National Committee a~ making against the 
p~ D-u for accepting Indonuiu, money. and my feeling vu 
pj that this looked too much like that. that it wuld k 
i.1 interpreted. ccruinly by an ufiiendly press. U being the 

(R 

pi/ a f r -  fmgivmcss and the need for .an ~ o r n i ~ y  

. .  
...~: ((4 Forum.' 
.:.. 
-. 

kt me stop there. Is that an accurate rdlcclion 

0: What were you referring to ahcn mu rrfd rhuer~r 

k Well. I vu aware of the criticism h t  the 

. .  
.. n A Y U .  
: , ~  

. 

..~ . .  p-72 
+ 

. 
-. 

.,~ 
.. . I  111 ylllc m g .  
:~ .  . 

. .  

0: Going on in Ute Jenu. Puling those discussions 

.. 
m *Yes. 
iq 
p1 Yowg wu lm- lor as a possible rationate for forgiveness 
pj of all or p u t  of the indcbtcdneu -, m , j i , , g  to thir 
FI succment, something to Come out of that trip that he had 
I? ukcn with.Mr. Bubour! 
RI MR. PERRY:A@,I am sure heir not you 
rn torpeculrtc. 

tiq MR. BECICEB: You undersand the qu-n? 
I111 lHEwllNEss:Ya. 
tia ItirmyundCMnduy . rbrIahithcruJayingurd 
119 hir -e N (0 rho= him5cU- to &ow his bicndship 
1141 wilh hi#lk- Republicuu. that he rhought that might 
114 bcnC6Chh. 
ttq 
14 
I lw not L He may have been chinlring of photos that 
111 CMeoutOIsubqumt d d s . H e r u  thinkbg that the uip 
89 romc way 
Pll BY MR BARON 
w Olundcrstandtha~ 
0) 
w1 m. 
IZSI 

ti] to business pcOpk and to Govunment oltciJI in the 
Pcoplr'r Republic of ehinr that he. Mr.AmbrourYoung. had 

R) r h r t  appeared to k a dose relrpionrlrp with a high-nnking 
pi OW in the Republian ParIy. that this might lend or 
m sai#tt cmak forhimbusinasopporIunitiu that might k the 
m economic iurri6ation he needed in ordu to ratio& 

03s it not a fact that &c economic onret Mr. 

MR BECKER: By 'he. you ace referring to? . 
TWEWITNESS: whether rh* ame a t  ofthatirip or 

going to enhylcc hh lbiliy lo do business. 

A: Simply that, no morc,no less. jus enhance his 

0 By V ~ N C  of his bcinr able to demonstrate tb both 
P W  I: 

p u  &&e SUCUDULI (o me inar7wdr IO theeffcix. 
p~ 'I will not spend hud dahs to pay off chis loan." 
m Doa that accuntcly rc!lect what Mr. Barbour told 

. . & Y e .  
pa 0: You then go on to say. 7 responded with wrdr to 
Ita thc effect. We cannot forgive it. thcrdorc if you arc not 
p 1  going to ay it, pull simply hn*: (0 d e h u l L  We would k 

119 ISchrtanrmvrkrrtkcMn . ofwhat you aid? 
IlR A: Yes. 

you in that discunion? 

11s) better alpwith you d& 1 %ng thn UI forgiving.- 

. .  
[iq 
[iq I did not have authoriIy to sa). 'Go hod and dchult and we 
14 will do nolhing:In e + l ~ ~ l e  thrt Muld k our way of 
pi) forgiving the loan.' 
rn Is it accurate to sa) you never invited Mr. Bvbaur 
F) to default on the loan? 
Val A: Rut's right. 
Fw 9 YOU thUr Boon to say in the k K ~ . 7  lhinlr 1 Uid 

it) say 1 doubled Mt.Young would sue you in thc A t  of the 
m default.' 
A 
pi Bubour at that cimc? 
[SI A: Yu. 
iq 
m sutemcnt. I am quoting, 'You prombrcd in witing to repay 
m chcnote.' 
m 

[iq 
(I 11 

(19 
1i4i Budget Commi~ecandrrkforauthoflntiontobonormeyto 
rtst doso.' 

0: The lener goes on to say, 1 did not rry. k c l u s e  

PWn 

Is chat accurate SUICIMIII of what you told Mr. 

0: At thc bottom of the page you der, you make the 

Whrt document arc you rckrmg to 
A: When he wrote to Bacon. 
0: Thrau@8st 3orh. 1994 lew? 
A: Yes. 
0: 'And that ifncceuy,you r a r ld  i o  before the 

116 h i s  i s  &y ale-brs piw pu haw a8kui&. nicharda 

pt1 t h a t ~ . ' ~ i s t h c ~ s t ~ y o u h r r r u L e d h i m t o  . 
pn inrupret h* mrdr. I just want UIe rrcord to reflect that 

m BARON Fair enoufi. 

111 
@g 1% 1996 homAl&?nnvYoury to Mr. Richas&, an we have 
I* Ih.tararIKdu21. 
pi 
19 marked for idcnfi6ation.) 
m BY M R  BARON: 

p~ PI Richudr 21.1~ is a f a  to you and to Mr. Bccker from 
m hhourYoung.  

[iq 
iii] A Ya. 
114 
[ir) the 
l t q  Bad%ro!rhich yau b e  sotedaaufately the hiriory of 
Ita events and in Ntn rnadc -tal dear Of Uch indivldud3 

($1 d U t  he mClllt W h  hc Slid lhrtu phe O h f  qUCSfiMS 
m m g W i  that an lpeunlc memutt ofwhat you believed at 

w so that the other rrrponru arm? Eonfused (0 k present day 
m1 "X rrpooo. 

Pam 71 
zrnrc have rh* docunwnsdued kptunbcr the 

<RichaFdr -it Plo. 21 RCIS 

Q: Mr. Richards. let me show you what h s  been muked 

You see uLlt.dated Scptanbu 17th? 

0 In the &st pxrapph Mr.Ynw6 says, 7 confirm 
t ofyour lenu to the Honounble Chairman Haley 

Docs that llro refer to that ktter? 

Q Looking at the top p u r y r  h of the third page of 

MR BECI(ER: Rre third pgc. 

0: I n  our last dircuuions. W.YOWIK was still 

I A Yes. 
[q 
1iq the letter. 1 am quoting where it &uN.m ow b t  
m discussions- - 
pi1 
n BY UR BARON 
n 



i. 1. JunC 19,1997 

A: Yes. 
Q: And what, if my, rok did you play in it? 
A: IplayedMNK. 
a: I wylt to go tuck if 1 may, if you could tu us a 

tide bit more about the trip to Edjing. I am redly 
switching topics here. 

Ambrour Young. you were at least among the people who wen;. 
What happened when you were thcrc?Whcrc did you go andwho 

You ccrri[ied that Mr. Barbour, his wife, Mr. 

didyoumced 

chat: with his wifc.5hcy wear (0 the crut Walt. to me 
A: p I 

mar in the arly .Rcmoon or lace Jtanwn 

krd PM mccIing%First H a k y m S  

Forbidkn CiCy and to a lot o l t ~ t  places. 

bllobablvit went to the Great Iw1 of the Pcople and 

' 0: %e photograph, ukm? 
? *: Photographs wre faken. 

. 

2 

.. 

9 







.- 
f 
. .  m kcnmrdcbyYBD<VSA)? 

I. n 0: Lnmcaskyoutotakealook- 
. .  

m 0: n e  rcguisilionr. had they gone through. voucd haw 

A:Yer. 

A: Let mc ad$ one more Ilring.lhere ate real nmte . brokers rhrl were involved with U&,The propacy was shown 
{izj by bmkerr. So it wasn't just something m thought 0f.W 
{I* a n  lilenlly show there y a retl umtc  broker involved 
114 and wc went out and saw the property. er cciera. 
[tq MR. PERRY Cur I ask you to take a look a mcmo 
i t q  dated Scptembce 23,1994 h m  Mr. B e c k  to Mr.Young. May 1 
[IV also place mule &at u an exhiair with its aruthmenr. 
[tq (Richards Exhibit No. 25 vu 
i:q marked for idenlitation.) 
w BY MR. PERRY 
ptl 0: Wifh rupm 10 the erhibir chrr ba5 just ken  

w k c d  and I don't r m l l  what number. 25. is  lhir an elhibit 
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CERTIFICATE OF NOT& PUBLIC 

I, Emma N. Lynn, the officer before whom the 

foregoing deposition was taken, do hereby certify that the 

witness whose testimony appears in the foregoing deposition 

was duly sworn by me; that the testimony of said witness was 

taken by me stenographically and thereafter reduced to 

typewriting under my direction; that said deposition is a 

true record of the testimony given by said witness; that I am 

neither counsel for, related to, nor employed by any af the 

parties to the action in which this deposition was taken; 

and, further, t h a t  1 am not a relative or employee of any 

attorney or counsel employed by the parties hereto nor 

financially or otherwise interested in the outcome of the 

/.-~ 
act ion. 

Notary Public in and".for 
the District of Columbia 

My commission expires: July 31, 1997. 
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Thursday, July 28, 1994 

- 
1. Fred Volcansek and your nephew, Steve, have been meeting with me. staff 
members of the RNC and the Nationd Policy Forum (NPF) to discuss ways in which 
Ambrout Young and his family might be of help to our efforts during the upcoming 
mid-tern dection time period. 

z -  

2. Atthough Fred and Steve have assured me that you have been apprised, in concept, 
of what is beLng proposed, because I understand thqt.Ambrous is a long time friend 
and client of youn, I wanted to d l  you personally to discus the impomnce I f  this 
project. 

3. I am sure that you have been mcking thc PossibiIltles for the Republican Rrty 
in the Upcoming mid-term elections in both the Nouse and the Sem1.2. They sppcar 
to be betrer than we ever anticipated. We truly have 8 chance to take at least a 
working majority in the House. 

3. As YOU well know from YOUT experience In this job as Chairman, the key is the 
fund raising. W e  need to support over 90 nces. At the same timc, we need KO keep 
working on the policy fnmework bdng develaped aa the NPF. I believe that it is 
imperative that we do both simultaneously. 

5. We would like to propose a 10- from Ambrous Young's fvnily to the NPF which 
will d h w  IS to free up the money previov ly advanced to the NPF and make 11 
available for the elections. Pledges i ~ e  coming in steadily but not in the amounts Or 
in :he time necessary to accomplish the goals we have sex a d  chich would a p p w  KO 
be truly attainable. 

6. Dick. I understand that Ambrous is considering my invitation to Corn@ to 
Washington, D.C. next week on August 1 for a meeting and dinnu= I have planned to 
introduce him to Bob Dole and Newt Giagrich and maybe Connie Mack So that 
Ambrous can understand how serious we ate about this and to assurc him how much 
we will appreciate his support. 

7. I wouId reaIIy ipprecinte your support of my effort in this regard and hope that 
you could join us for the meedng. I understand that you are anticipating going to 
the Far East on business, but 1 hope that I can prcvail upon you to come here fvst and 
join me in putting this together. 

8. Your leadership in this party has always mcanr a lor to me and your suppofl of my 
election as Chairman has not been forgotten. I know you love it in Ogden, and YOU 
have Said for yews that you wanted tcJ gCJ hack to Ut& to retire, but I hope rhaC YOU 
won't stay away from your role as a major player in our national efforts here at the 
RSC. Please consider coming to Washingcon. D.C. for this meeting and letting m 
bnag you up to date on hctb close we ate IO realizing a major SuCceSS in the Congrcs 6007 

0025 
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Mr. Ambrous T. Young 
Young Brothers Development Co.. Ltd. 
3 r d  Floor. Dah Sing Financial Ccnrn 
1(1 Gloucesrter Riud 
Wanchiti. Hong Kong 

Dear Am bmus: 

July 28. 1994 

. .  

Thank you for your time and hospitality on my recent stay in Hong Kong. I' very much 
cnjiiyed the company of you and your family. 

Following up on our conversation regarding the Republican National Committee and the 
National PoEcy Forum. I discussed the question of scheduling with the Chairmiin of the RNC. 
Mr. Wdcy Barbour. and a meeting followed by dinner for Monday, August 1. 1994 appem to 
be the bcsr time given everyone's busy schedule. 

Arain. I want to tell you that this effort is being handled in a very select manner and the 
pwies are dl very sensitive to discussing this effort with you personally in the mosr 
appropriate circumstances. 

Finally. I expect Dick to contact you shortly regarding this initiiiuve. If 1 c3n be of m y  
wsismce. pleaw do not hesitate to contract me. 

Thank you again for you hospitality. I look forward to see you again. 

L. 

Best pepopl  regards. 
/ 

4' Steve Richwds 

E X H I B I T  .-- 

F"i;,,nr] 
Reporter: David A. Kasdan, RPR 
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TO: Benton Becker 
Law Offrces ol Benton Bedcer 

FROM: Steve R Richards 

IDATE: August 15,1994 

FAX NO: (30% 662.9276 

TOTAL PAGES 2 

Dey Benton: . .  

Attached u a background on the RNC h u e  provide by Fred Vokcculsek Fred is a long time friend 
of OUIS and he is the one rhat h3s brought the RNC issic to us. 

, fhi apparently is pm of the document Dick gave to A m .  It has k e n  updated Y far as the daws . r z  ... 
arc concerned. e the RNC calls. before Dick an talk with you an the phone. of course we cm defer the 
conversation until you have nceived more i n f o ~ ~ ~ ~ i ~ i ~ p ? .  
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National Policy Forum Proposal 
for 

Ambrous Young 

Monday, August IS, 1994 

Cpou rlie election as Republican Srlriona? Comninee Chirnmt Hdey Barbour 
believed that an independeut center for the exchange of ideas was needed to senr s 
a foundxion to reach out to the people of .-erica. :IS ii mu1t of the loss of the '92 
PresidenW cmp;l igu.  The Satiod Policy Forum (SPF) was esnblislied by 
chairman Barbour to accomplish this task 

Over this paSt y w -  the ?;PF has visited over GO cities throughour the L-S. held public 
foruins which were 3 Kellded by over 1O.OOO people. listened to wlnt was being said 
,and what fms necessaq- To ger .bnerica public policy in Line nirh .American beliefs. 

The YPF formed 14 different policy councils ro gather the infonnation and publish 
the enclosed Summary Repo~. Chairman hrb~ur, who also senes .is C W i z n  of 
the SPF. believes we must continue these &om to develop a positive altemnive 
agenda for .America that is responsive to the beliefs of a nmjorie- of .America's 
citizens. 

. .  

He 3ppreChteS your thought s regxdmg 

framework of either the poliq- council on "Competing in the Global \IarkerpkKe' or 
the poliq council on "C.S. Leadership in a Changing \\brld". 

issues xvl~cl.1 face the CS. China and rlie 
hr Em. He believes that a cornminee to study these issues would best fit within the 

Clmimxtn E ~ b o ~  and is grateful for the conmbulions YOU Ihve inade in 
rlie pxt. He feels b t  your family and i o  e.-ensive experience in ~e Far k t  can 
coiimbute even more siguificantly to the XTFS development of a Tar East Policy '. 
In phnnbg for the 9+ mid-term election Wcle in the C o n p S  it has been 
determined rhat there are 176 highly contested races. The XSC is faced with the need 
to SUPPOXT Subsraadaly over 90 of these races. The prospects for a Republican 
mior@ in the House of Representatives is realistic for the first time in over -Kl 
years. It appem that there is also reasonzibk potential to retake the majorin- 
Senate. 

in the 

n'lm the SPF needs h m  you is 3 three year 1oa1 guarantee in the amount of S3.S 
million to either Chase &znk or Citibank. To handle the debt repqmem. the SPF 
already llas received pledges for 1993' in the mount of S1.S million. 
Biubour is committed to continuing his fund raising efforrs on behalf of the XPFs 
work and fully inrends for the ?ipF ro repay the loan. However. if there is any default 
iu ioai payments by the hTF. he will authorize the guamnrce of the RSC and ask for 
rlie Republican SatioiLal Cornminee's mtificarion. .As C h i r m r t l l  of The RSC aid the 
SPF. lie intends to be certain thit neither orga&ation defmlts OII irs obligariom. 

111 tiddirion to the creation of ;t coiiunirree for the 'kir East'' n'irliin die SPF. you e would be :=ked KO suggesr pote:irial ineinbers for the somininee. as well provide your 
onii input 011 the policy issues. Ho!ve\.er it should be de3I-h. uridemood r1y.i~ 

Chi r~n .a~~  

0010 
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Mr. Ambrow T. Yaung 
Prcaident, Managing Direttar 
Young Brothem Development Co.. Ltd. 
23rd Floor. Dah Sing Financial Centre 
108 Gloucmter Road 
HONG KONG 

Dear Ambrous: 

Thank you for agreeing to ante an article for the Winter :995 edirion of 
the National Policy Forum's (NPm Republican Journal Of 

Thought And Opinion, on trade, ecoaomic, defense and diplomatic. 
relationships in the Far East. 'phis is a critical area of the wodd. and the 
dynamic situations in the People's Republic of China, the Republic of China 
and Hong gong are of great interest to polirical and business leaders in the 
United States. 

In the next few days you w i l l  be contacted directly by either the Vice 
President for Policy of NPF or by die editor of Cornmcjnsensg to begin niaking 
arrangements for your e d e .  I have asked them to makc sure you have 
copies of all three issuev of which haw been published to date. 

The Nation& Policy Forum L very interested in the Pacific Rim and tt2 
hcxeashgiy large d e  it plays in hexican economic We. perefcre, NPP is 
forming a task fme from its trade, economic, defense and'foreign affairs 
p o k y  coutldLs to focus on the Far Elst. Too little attentian is paid to 
developments in that part of the w ~ d d  For instance, your point at &mer 
about the di8lerence3 between the policy of the current ROC govexnment (IE 
Taiwan as to the PRC, versus the poky  dthe ROC under Cbiang Kai-ahek 
and chiatlg Chiapkuo is little noticed and less understood here in o i x  
country. Yet it can have a tremendous stre& on U.S. foreigz. deferis? 4 
wide policy. 

In addition to asking current policy caundl members to .:er . nu this t a A  
force, I hope others such as Dick Pic!!ards and Steve Young -WIG &.. !.e 
interested in p;uticipating. The NPF staiT w i l l  contact e x 3  of them. 



e Mr. hlmbrous T. Young 

August 30,1994 
a Page2 - 

. 
I Findy. I am endoJng a fact shest about the Natioad P o k y  Forum, its wcrk 

and ita &;incid situation. f hope it respisds ro all the quations you asked 
Saturday night. If not, please call me or have Dick or Steve contact ma. 

Thanks again for a delightful evening. I look Eotward to working with you 
and to having the benefic of your experience and counsel on aome of :he$+! 
important issues. 

i- 
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As David Broder, the irrior political cornpondat fur the !&s&ngwn Pea. uates in the 
attached c o l u m  Chairmm Haley Barbow recognizes Rc$ublicans mun devc!op a 
positive altewative agenda of thcir own ifthe GOP is to win back the Whire HOUK. 
control Congress and eflcctiveiy govern into the 21s Centur).. It is not enough to oppose 
Bill Clinton and his Democrat alljcs. Republicans must also #ve .WUicar,s sornetbing to 
vote for - a Rephliur: agenda and vision for the &tuture. 

The Natitnal Policy Furdm (NPF), 3 Repr?Miw Center for the Exchsngc of Idc:~, was 
eszablished by Rarbuur ! a t  yes: with an extremely ambiticus iission It wzs :o 01: m 
intensely panicip3to~ policy institution which WGU!~ first seek 2nd mnsider ideas af 
AmCricans “amide :he Beltway” and :hen craft those ideas. .nnsistcr.t with Repzlb;ic?n 
prindgles, into a public palicy sgecda which would have the input and support of all I 
groups in the party and. indeed, af marry othss who are not ’wrd-an)in_p Republicm” 

SPPs SUCCCSS in its first year has c a r i  Barbour‘s be!itfvotcrr &ant to a VO!CZ :;r 
public policy. Over 177,ObO knericvrs participnted in its work through Jum 30. and 
involvement by.pany leaders and eleaed officials has been vuiy femarkabie. h’bs%y-e:ghr 
Senators and Congressmen atid virmally ail GOP soven.ors have cj-C$aircd polit;. 
coundo or hosted or spoken at one ufNPFs 62 public forums Eviry major conser.zrive 
and pro-business think zank has :epresentativcs on its puliq councils, and evert potcntitl 
presidential candidate is panicipating. 

The Forum’s initial repon, the summary edition of Listenin! to America. has bet:! wide$ 
distributed and exceptionally well-recebmi. The fit4 edition of rlris repon will be 
published in September. Next spring the Eokm 411 publish -% 
which promkcs to be :he foundariod document of Republicanism and zhe pubk p o k y  
tor?chztone for dl 1996 GOP presidential candidates. 

The Sationa! Policy Forum has a r w 0 - 3 ~ ~  (July 1,1993 through IUnC 30.1995) budget in 
ex- of $6 million. lust over s4 miilion will have been spent by the publication of the 
I%J edition of Amen *q in September. W F  hu raised S3.8 millioq including 
pledges. (Most mntriiutors pledge to &e a cenain amcunt a year fbr suo or more 
yean.) The RNC has advanced NPF appmKimrtely SZ. 1 d o n  which is  ncarly matched 
by the Forum’s S1.W miion in pledges and renewals for the balance of i994 and 1995. 
The RNC has not required rhac these pledges bc collateral for its loan to NPF, but NPF 
would pledge than toward repayment ofthe 53.5 mittion loan undu conridation. Ody 
53 companies, lnde kociazions and individual; ltavc contributed or pledged so f3r, 4 t h  
the averagt commitment in excess of n0,Ooo. Many other Ponunt 500 companies and 
major uxrepreneurs and businesses are yct to be conlacred for suppon. 

. .  

W F  would like to refkancc its debt ta the RNC vir a 53.5 d l i o n  bank !@an. The 
proceeds would bc used to pay the erjsting debt to the RNC and 10 pro>ide -&h flow 10 
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NPF beyond tlic beginning of 1995. In this way IheqFonun would no: aecd lo mise finds 
during this fiI:'S politic31 smson when coinpetition for conf~butiarts is especially keen. and 
most potcniirf rfonors are focutd on elections and not public policy. 

As cvidenced by tlic attached miclcs. polhicat writers tigee this is the 3csl pol i t id  
aivirortmznr for Repu&lic.ans in decodes. Many predict the GOP could nor o~!y  win 
cmtrol Of the US. Scnate but 3as 3 realistic though outside chance o f  winning 3 majority 
in lhe U.S. HUUSC oEReptcantativcs for the first time in 40 years. Evcryonr predicts 
major Republican &is in Sovcmbefs mid-tum dcctions, and if this occurs. Republicatis 
are likely to have effective control if not outright majoritits in one or cvcn hi!, Houxs. 
Darbour has publiclv said the party's greatest prohlcm is that its opponuniiies fw exceed 
its resources. 

Endosirrcs 
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August 30,1994 

0 
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n E X H I B I T  

Reporter. David A. Kasdaa, RPR 

Dear Ben- . .  

It is my rnderstanding one d your clierrts - a domestic maparation - is 
conaidexhg guaranteeing a $3.6 m o a  bank loan to the National PoZcy 
F o r u m O .  

As you knm the RepuUcazt Nationd Committee has laaned NPF over 
$2 million since laat 5-e. CurentIy, NPF has fast under $2 million in 
pledges and renewals, primarily due later thh year and in 1995, aa compared 
to a balance outstanding to the R,?C afappmtimakiy 52.1 zdlion. RNC has 
news asked NPF to secure ita l0;m by @iag &e receivables as collated. but 
I am certain NPF would gladly pledge them to the leader andror parantar. 

Because NPF is  separate &om the Republican Natioaal Cemittee,  the BNC 
L mot automatically responsible f m i t u  debts. NwdeleJs. I 8m committed 
to makiag sua NPF r a h a  m53kiaa hrpds toccrperita operations and to gay 
affanyandrllitsdebts. MoleOM1:aaChahmaa ofthe RNC, in the event 
NPF defaults on aay &bt, f will ask the a C p u b k  National Cammime t d -  

autbxize met to guarantee a d  pay &amy N I T  dcbts. I am mniident t h e  
RNC would grant me sucb auihority at its nsxt.mastipg, provided there is 
valid, outstanding debt of,WF to 8 US. bank or other lending institution, 
guaranteed by a US. citizen or domestic corporatian. 

0017 
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Mr. Bentan Becker 
Page 2 
Auguet 30, I994 

a 

The fuU Republican National Committee yupports the work of the Xationd 
Poticy Forum and reetgnues itu great value tn OUP country and oflr panj's 
future. 

Sincerely, 
1 

Xidey 7& Barbour 
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COVER mz~? + PAOES TO POLLOW .I 3 pagee to m. Becket 
9 page8 to n-. xichards 
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June 4,1996 

Bentan L M e r .  Esq. 

Young Brothers Developmen+ Ltd (USA) 
1530 Madruga Avenue. Suite 329 
Coral Gables, FL 33146 

e .  . .  .. -. 
. .. . .  . .  
. _  . . .  
:i: i i  ? 

i;= 
.:. . 2 SeaetawfI’seasurer 
. _ .  r: 

- i l l  .. .. 

.. . .- 

._ . .. Li’ 

: .  

.,_ i.; _- 
r-: -_ 

p 7  _.. . Dear -Mr. Bedrer: 

Re: October 13,1994, Romisory Note (as amended, the “Note”) and 
Credit and Sccuritp Agreement (as amended, the ‘Credit Agreement”) 

. .  ... . i <.; . . . ._ I . .  

We are writing with respect to the rafbrencad .Note and Credit Agreement 
regarding the loan to the National Policp Farum (the “Borrmer”) b m  Signet Bank 
(the wBaark”) in the maximum principal a m m t  of SZ100,OOO and with a current 
outstandhg principal balance of $1,527,000. The loan is secured by Certificates of 
Deposit pursuant to Assignments of Depait (the “Assignments”) &om USA Young 
Brothers Development, Inc. (The -Assigm?) to the Bank. 

Default under the Cndit Agreement if Borrower M a  to pay of cape to be paid 
when due any amount required to be paid under the Crsdit Agrrbment if such 
failure shd continue f?n mom than 60 dam Borrower hu firiled to pay, and has 
advised the Bank that it wi l l  not pay, the pripcipal payment of $191.OOO due under 
the Credit Agreement and the Note on April 30.1996. That pawent ia secured by 
certificate OfDeposit No. (the ‘CD“), and the Bomrwer has requested 
that the Bank liquidata the CD in satissfacbion ofthe Borrower*s obligation. 

Section S.l(a) of the Credit &eement provides that it shall be an Event of 

Thia letter dl provide notice that in the emat that the payment due on 
April 30.1996, remains unpaid for 60 days &om that date, and without limitation of 
any other rights or remedies the Bank may have with respect to default in payment 
or any other Event of Default that may exist now or in the future, the Bank wil l  
exercise its rights under the Credit Agreement an& the Assignments to liquidate the 
CD. 



Please fed free to call if you have any questions. 

Sincerely, 

John S. Bredin 
Vice President 

cc: (By certfied Mail) Mr. John R Bolton. Xacional Pol ic~  Forum 
Mr. Thomas J o s e h k  Republican National Committee 
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, .. . . .  .. . .... The Honorabie Haley Harbour 
Cbai rman 
Republican NaLionai Coauxlt feu 
310 Fitst Street, SE . 
Washicgton, DC 20003--- 

ai:. 
% .  . .  _. _-  
? .> 
- 1 .  

.,: . .  . .  

c.7 
i, 

'7.. ?+ 
?. . ; .. - 
. .. _- . .  . .  . .  _. 
i. I 

i $2 ' RE: Ambzous Young IC=-=. to RI:C - ?.. 
. .- 

I understand that you have simply postponed the April 

Azrous has contacted me and 3entoz &deer, his attorney, 

e 
payment -- put i t  on the end of the. Con'irict, etc. 

anc? hiio instructed US to teLl you that he expects thc Commitiee 
to make payments on t h i s  Note when dua. In the meantime, he is 
still attempting to finti a wsy to accomaodate you with some 
degrcm of forgivcncss, but unci: hc socs 2 way t o d o  so, he 
expects you t o  be makina payments in accordance with tho 
contract. 

If you want to discas3 t h i s  filrrhcr with m e ,  give me a call. 



- -  .-  - -  -. . - -a" .L.",,.d\- n . .  -* _- -.- . .-- 

.. 
/i :..' 

YOUNG BROTHERS DEVELOPMENT, CO., LTD. 
Tcltphot~ U2-25Yll-6632 (Gcncnll 
Facsimile (1152-259S-0575 (fh.itmM Sr a 0 )  

U2-Z(Yll-S109 (Ariuion dr Bw&v.j 
USZ-2528-1012 Snancc & Adm.5 

To: Benton Becket I3 056629276 
Richard Richards 180 13999954 

Fm: Peter K. Chapman 

21 J U N  96 

Rcf .: PAX/417/96 

Gentlemen, 

I have discussed the c m t  default situation with Ambrous and we would 
like your consensus opinion on next steps. Our (AY&J concur) position is 
that there is an obligation an their part to honor their commitment. We are 
nor the least bit interested in commingling the current problem with other 
investment opportunities. If they have other ideaslrequiremcnts. we will 
be glad to listen. but it is on an entirely separate basis. They lint must 
satisfy the obligations they have mered into. AY recognizes that we may 
haw to "off&nd" some pcopk in forcing them to satis@ what they 
conrracted. Of course he would like to do it with the slightest offense 
possible but recognizes this may not be possible. Therefore, please let me 
know your recommendations for next steps. I do not feel that we should 
let this drag on for any ien& of time. 

Best, 

: 



YOUNG BROTHERS DEVELOPMENT CO., LTD. 
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S O N  COVER sRIE]ET 

Mr- Richard Richards, f ix  1 801 399 9954 
k. Benton &cka. fax 1 302 662 9276 
Mr. Steve Richards, fax 1 202 342 0650 

SuB.?ECT: Loan Repayment 
. .  

DATE. June28. 1996 

FROM: Ambrous Young 

OUR REF. NO.: FAX1438i96 

COVER SHEET + PAGES TO FOLLOW = 2 

Attached herewith is the letter I propose LO sed ta WB of which I 
have already signed. Unless you have any changes, otherwise I 
shall DHL the original to Steve for him to deliver. Please advise. 

Best regards, ~ 

Ambrous 
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Memo To: Ambrous T. Young 

From: Benton L .  

Re : Signet Bank National Policy Forum Loan Guarantee 

Date: June 28, 1996 

The tone and content of your proposed letter to HB is perfect. 
I submit the attached proposed changes (shown in italics) to avoid 
mischaracterization of YBD (USA) *s loan guaxantee commitment to the 
National Policy Forum and t o  make clear grecisely'what action we 
want HE to undertake. 

cc: Richard Richards 
Steve Richazds 

0036 
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June 28, 1996 

Honourable Haley Barbour 
FAX: 1 202 863 8774 

Dear Haley: 

~ r .  Richard Richards and Mr. Benton Eeckar reported to me that tlre 
National Policy Forurn is unwilling to make its A p r i l  31, 1996 and 
Ju ly  31, 1996 $191,000.00 principal payments to  Signet Bank the 
NPF's Loan Agreement of October 7, 1994, for which I am indeed 
concerned. Ey tbis lettar I request you to do as  promised to  Mr. 
Becker in your l e t t e r  of Auqust 30, 1994, i.e. "in the event NPF 
defaults on any debt (to a e  Signet Bank), I d l 1  ask f2he RX' to  
authorize ne to guarantee and pay off any MPF debts.' 

Xt is true that you have expressed ta me the difficulties for the 
Forum to repay the loan, and it is also trua Z have. stated to you 
that the agreed loan should be cleared for.wariaus reasons. If 
additional funding is needed fa the fiture, we shall try ta look 
into the possibility of raising the money. muever, the two issues 
of repayment of the National Policy Forum9s aurstandinq loan 
obligation t o  S i g n e t  Bank and our future efforts t o  provide 
additional fundiaymust remain separate. As you know, I have tried 
my best but unfortunately there is not yet any SUCCeSS up to now. 

My sincerity and loyalty to the Republicans 16 unchallengeable. I 
am writing to YOU to confirm that I shall devote my best for 
seeking sources to raise mney for the Party. However. far the 
benQfit Of all concerned, I request you sincerely to instruct yaur 
PeOQle to continue to repay the loan in accordance with Agreement. 

i 

Best regards, 

Ambrous Young 

0037 
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YOUNG BROTH*§ DEVELOPMENT C-LTD. d ys r., 

Telephone 852-2598-6632 (General) P 7th Floor. Harcoun House 
39 Gloueestcr Road Facsimile 852-2598-0575 (Chairman k CEO) 
Hung Kong 8~2-mx1-5109 ( A V ~ ~ , M  B eus.aev.) 

.r .- :. 
..-?- I.. . -. f' . . 

851-2528-3012 (Fiance St Adm.) 

TO: Mr. Benton Becker, fax 1 305 662 9276 
C.C. Mr. Steve Richards, f;?x 1 202 342 0650 

Mr. Richard Richards, fax 1 801 399 9954 

SUBJECT: Letter of June 28, 1996 to €33 

DATE: July 1, 1996 . .  

FROM: Ambrous Young 

OUR REF. NO.: FAX/444/96 

COVER SHEET + PAGES TO FOLLOW = cover only 

Dear Benton: 

Your proposed draft is too professiorlal compared with mine, 
therefore, I have DJ3L'd my original letter to Steve Richards for 
his delivery to HB. 

. d  

C.C. Dick Richards 
Note to Steve Richards: On receipt of the original letter, 
please have it delivered to HB. Thanks. 
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AMBROUS YOUNG 

7th Floor, liiwcaun House 
39 GIouccsra Rond 
WMCW 
HONG KONG 

June 28, 1996 

Wonourzble Haley Barbour 
FAX: I 202 a63 a774 

Dear naley: 

Mr. Richard Richards and ~ r .  Baton Be&& reponed to me 
that YOU are unwilling t o  make the payment according to 
the Loan Agreemsnt of October 7, 1994 for which Z 83 
indeed concerned. 

It is true that you have expressed t a  me the difiiculties 
for  the Forum to repay the loan to us, and it is also 
true I have stated to you that the agzeed loan should be 
cleared for various reasons. If you do need additional 
zmding, w e  shall t ry  to look into the possibility of 
raising the money. ROW8Ver, these two issues musc remain 
separata. As you h o w ,  I. have tried my best but 
unfortunately there is not yet. any success up to now. 

MY sincerity and loyalty to the Republicans is 
unchallengeable. r am writing to you t o  confira that i 
shall devote my best for seeking souxceo t o  raise money 
f o r  the Party. However, for the benefit o f  at1 parties 
concerned, I request you sincerely to instzuct your 
people t o  continue to repay the loan in accordar.ce with 
the Agreement. 

Best regards,, 

0039 



Mr. Haley Barbour 
chainnan 
Nazional Policy Forum 

pax : 20 2-863-8 774 

Dear &ley, 

Wednesday, Ju ly  10,  1996 

I Reporter: David A. h d m ,  RPR I 

X hope t h a t  you and Marsha had a mast pleasant Fourth of July 
Celebration. Cailyn and I spent it with a p a r t  of our family o u t  
on the Mall watching the  spectacular fireworks demonstration. The 
whole ce lebra t ion  reminded me once again of how glad I am to  be an 
American. 

Although I am spending m s t  of my time i n  Brazil  on behalf of Bob 
Hosbacher's business interests, 1 see you periodically on CNN 
@preaching truth and wisdom." I ~ Q W  you are working hard, and I 
send you my best wishes for t h e  Party.5 success. 

I reg re t  that I must call your a t t en t ion  to this matter, once 
again, however last month, I c a l l e d  John Bolton about the issue Of 
closing ou t  t h e  NPF's financial. ob l iga t ion  to me. The National 
Policy F Q ~ u ~  has not  paid m e  the f i n a l  payment of S 5 , 0 0 0 ,  due i n  
December, 1995.  I have t r i e d  to be pat ien t ,  s ince I recognize how 
d i f f i c u l t  it has been fo r  the Npk- to raise nroney, and I did not  
want to make an i s s u e  of it. 

I suggested to  John mlkon that even though our .Contract has 
expired, I w a s  still t ry ing  to be helpful  to NPF's cause through 
my continued e f f o r t s  to work with Ambrous Young. I was 
subsequently shocked to learn tha t  John had sa id  to  Benton Becke;r 
t h a t  I w a s  w i n g  to arrange a "large feep' for myself f o r  my 
assistance i n  working with Ambrous Young. 

I have never asked for any money except f o r  the s i x  $ 5 ,000  
payments which were i n  accordance w i t h  o'm w r i t t e n  agreement of 
Ju ly  13, 1995, a?d of which only one remains. For my e f f o r t s  with 
Ambrous Young, you know t h a t  I have only r e q u e s t d  one of your 
l imited "pairs of Reagan C&f Links." 

In  t h e  ea r ly  days of t he  Spring of 1994 ,  o u r  qoal to  g e t  a "loan 
guarantee of over $! 2 ,000 ,000  for the NP? wa5 real ized i n  less 
than six months. My e f f o r t s  w i t h  the Telecommunications 
Conference, both i n  fund r a i s ing  and my assistance i n  establ ishing 
the  program are held wixh pride. 

. -  

Some bow, John has forqc t tep  mv efforts to succzssfully g e t  nearly fin *,-. 
A E X H I B I T  
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S 250,000 from the *Baby Bells", %den Corporation and the 
Reinsurance 1ndustz-y Asscciation. Since you, Dan Fierce and I 
negotiated my f inanc ia l  arrangement, I am dis t raught  to think that 
anyone could misconstrue my good intentions.  
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cc Can Cenning 202-466-3801 
Can Fierce  202-298-910s 

I am devastated,  now t h a t  I am ryone' from Washington, D.C.in 
pu r su i t  of new opportuni t ies ,  t h a t  I could be so badly maligned. 
I sincerely hape that you w i l l  s r ra ighten o u t  t h i s  i s sue  with John 
Bclton and clear my name. I have the fondest nwwries of my 
efforts i n  working with you, Don Fierce and Dan Denning. 

1 look forward t o  your eazliest response to  t h i s  matter, since I 
have nothing but t h e  highest  re~ards for out j o i n t  e f f o r t s .  
Again, I r e g r e t  t ha t  t h i s  mat&&= should even exist. 

Sincerely, 

s.d 

bcc Benton Becker 305-662-4275 
Steve Rickards 202-342-0655 



Mr. Richard Richards 
Anomy at Law 
Law Offices of Richard Richards 
1025 Thomas Jefferson Street, N.W. 
Suite 410 East 
Washington, D.C. 20007 

Dear Dick 

As you may know, Haley recently received a letter from Ambaous about the 
Signet loan question. I'd appreciate the oppomrnity to speak with you about this, at your 
earliest convenience. 

Sincerely, 

.$e hn R. Boltan 

Date: 
Reporter. David A Kasdan, RPR 

0042 
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Contrtbutrou 14 the National Policy Faam ore nat deductible as chantable cantrtbuiionr for/cdrOl incomr cmrpurpans. 



July 15, 1996 

David Norcross 
i156 i5th Street, X.W. 
Suite 550 
Washington, D.C. 20005 

Re: National Policy Fomzn's outstanding 
loa1 from the Sig-rxt Bank 

Dear David: 

I write on behalf of YBD (USA) Inc. to respectfully request 
that at the scheduled mid-Aagust 1996 meeting of the Republican 
National Committee (RNC), Chairman Raley Barbour seek and obtain 
National Committee authorization toserve as the sole guarantor for 
the outstanding balance of approximately $1,500,000.00 on the 
Signet Bank loan to the National Policy Forum; and concurrently 
thereby obtain Signet Bank's release of YBD (USA)'s, Inc. 
certificates of deposit initiallyplaced as collateral for the NPF 
loan. 

BLB: jef 

cc: Mr. Anbrous Young 
Richard Richards 
Stephen Ridiards 

Dace: 



MEMO TO: Ambrous T. Young 

FROM: Benton L. Beck 

RE : 

DATE : August 1, 1996 

The enclased responsive correspondence Srom David NQTCEOSS, 
mc Generel Counsel, was received today advising that National 
Policy Forum (NPF) Executive Director John Bolton will be directed 
to submit the matter of YBD (GSA), 1nc:s out9tandhg loan 
guarantee O f  the NPF Signet Bank's loan to the Eudget Committee Of 
t h e  Republican National Committee in San Diego. In m y  letter of 
July 15, 1996 to Mr. Notcross (roferencad in attached), I urged the 
ANC (and in particular Ha) to do what had b a a  promised in an HB 
correspondence to me one year ago; to wit, that should the NPF 
default in its payments to Signet, the RNC would obtain Budget 
Committee authorization to guarantee the NPF loan. and thereby 
release YBD (USA) from i t s  loan guarantee obligation. 

It is m y  understanding that Dick will attend the San Diego 
convention. We is, of course, quite fadliar w i t h  this 
conUoverSY. I have aoked him to manitor the Sa0 Diego Budget 
Cormnittee proceeding as it pertains to  this matter. ..+ 

Signet Bank National Policy Forum Loan Guarantee 

cc: Richard Richards 
Steve Richards 

0044 
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Benton L. Becker, Esq. 
The Kendar Building 
1550 Madruga Avenue 
Suite 329 
C o d  Gables. FL 33146 

July ZY, 19% 

Re: y ational P olicv Foryn 

Dear Benton: 

ThzvJc ~ o U  for your lmer ofJuly IS, 1996. It is our intention to sugg&lo John Bolton. 
Executive Director of NPF, that he submit the mrtter :o the Budge! Committee at the San Diego 
meeting for consideration of the authorization suggested in your letter. 

Yours very truly, 

Norcross 
c 
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August 29, 1996 

David Norcrors 
llS6 15th Street, N.W. 
Suite 550 
Washington, D.C. 20005 

Re: National Policy Forum's 
Outstanding obligation KO Signet Bunk 

Dear David: 

Ambrous Young, Dick Richards and I have been advised that at 
the behest of RNC Chairman Xaley Barbour, Job, Bolton, Chairman Of 
the National Policy Form (NPF). appeared before a meeting of the 
Budget Committee o f  the RNC and requested Budget Committee's 
authorization to have the RNC replace Young Brothers Development 
(USA) (hereafter YFJD) as the guarantor of a series of outstanding 
Signet Bank loans to the National Policy Forum, which loans 
currently maintain an outstanding principal balance of 
approximately ~1 ,250 ,000 .00 .  If Chairman Barbour's reWest haad 
been authorized by the Budget Committee, and thereafter approved by 
the Signet Bank. YBD would have been released from its guarantor 
position on the outstanding NPF/Signet Bank loans and ConCUrrentlY, 
would have been able to retrieve its (YBD'sI gratuitous loan 
collateral held by the Signet Bank. 

To our collective surprise, and dfsappotntment, Misters Young, 
Richards and I were informed that the RNC Budget Conunittee "tabled 
Mr. BOltOn'6 raqueet until after the November 1996 election." 
(Dick Richards, as you know a farmer RNC Chairman himself. 
commented to Mr. Young and me that he could not recall any past 
inatance of a Budget Cornittee's refusal of a request from an RNC 
Chairman. ) 

Since the close of the Republican National Convention, Dick 
Richards has attempted to make telephone contact with  Mr. Bolton on 
ten separate occasions. Ten times! Each time, he has been told 
that Mr. Baltan is aither not available or "in a meeting". Given 
such urcwarranted rudeness to a former Chairman, this matter has 
been turned over to me with instructions t o  take thase steps 
necessary to protect YBD's interest. 

,* 

0046 
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Mr. David NorcSbss 
August 29, 1996 
Page -2- 

Initially, I request confirmation fn writing of the RNC's 
p r o s p e c t i v e  intention to honor, or to decline t o  honor, i t s  
obligation to YBD. mrther, I 1~ constrained to request an in- 
person m e e t i n g  w i t h  Chairmaa Barbour and you to dfscuse this matter 
before September 20, 1996. Shouldwe fail to reach a satisfactory 
accord by that date, other individuals will. be engaged to proceed 
thereafter. 

', 

ELB: j e f  

cc: Mr. Ambrous Young 
Mr. Richard Richards 
Mr- Haley Barbour 
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. -  OUR REF: FAX/618/96 -, 

September 2,1996 

Mr. Benton L. Bccker 
The Kendar Building 
1550 Madruga Avenue 
Suite 329 
Coral Gables, FL 33146 
U.S.A. 

FAX: 1305 6629276 

. - -  

. .. 

z : 

Dear Benton: 

9 N A T I Q N A L O R U M  S Om- 
;;,m . .  - 
Reference is-made to your letter of August 29, 1996 addressed to Mr. David * 

N o m s  relating to the Nationid Policy Forum's principal balance. 

Attached herewith please find a copy of the up-to-date statement which shows . . 

the correct outstanding principal bslance at the amount'of Sl,S27,WO..W'of 
which you are requested to makc the necessary correction accordingly. . 

Best regards, 

. 
". . .  .. .. ._ 

ATYiaw 
Attach. 
C.C. Angela Liu, Finance Division (with attach.) 018%. 
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Dear Mr. Bolton: 

I am counsel for the Bank in connection with the referenced Note and Credit Agreement 
evidencing the Bank's loan to the Bokower in the current outstandmg principal amount of 
S1$36,000.00 (the "Loan"). The Loan is securrd by Ccrpificates of Deposit pursuant to 
Assignmats of Deposit (the "Assignments") dated October 13,1994, fiomUSA Young Brothers 
Development, Inc. (the "&signor") to the Bank. 

I k v e  Le L s c t e d  by *e Bank :o give mtice tc the Bornewer of &e a 'mence  of 
Events of Dekult, under and as defined in the Agreement and the ?Jot& including Without 
limitation the following: 

(1 ) Default, uncured within 60 days, in payment of interest due and payable on June 
30,1996; &d 

(2) The Bank has determined that there has occmed a material adverse change in the 
financial condition of the Borrower that causes the prospect of payment of the 
Note to be impaired. 

Date: u 186 
Reporter: David A. Kisdnn, IU'R 



e 
John It. Bolton 

- ..::., . : I. ..: .~~2@c~yber _.: .. I 1, 1996 

The foregoing Events of Default are based upon information available to &e Bank at this time, 
and the listing does not purport to be complete or exclusive. 

As a d t  of the Events of Default stated above and pursuant to the Bank's rig& under 
the Agreement to demand immediate payment of all indebtedness under the Note upon the 
Occurrence of any Event of Default I hereby de l=  on behalf of the Bank the entire outstanding 
principal balance under the Agreement and the Note in the amount of 61336,000.00, plus 
accrued and unpaid interest thereon, immediately due and payable, and we demand immediate 
payment to the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of 
$27.98523- 

- 

This letter, by copy t h m f  t~ the Assignor, will ftuther provide notice that, if full 
payment of all indebtedness under the Agreement and the Note is not received by the Bank 
within IO days from your receipt of this letter, then the Bank intends to exercise its fights and 
medies under the Credit Agreement and the Assignments, including without limitation, its 
rights to cash in the Cenificates of Deposit securing the Loan and assigned by the Assignor to the 
Bank and to apply the proceeds thereof, including without limitation all acaued interen against 
any and all of the Borrower's obligations under the Credit Agement  and the Note. In addition 
to payment o i p h ~ i p a l  and interest, such obligations may inciude, withaut limitation, late fees 
and attorneys fees as provided in the Credit Agreement. 

. - . 

The Bank reserves all of its rights and remedies under the Credit Agreement, the 
Assigunents, and under all applicable laws, including without limitzition the Uniform 
Commercial Code as enacted in Virginia 

cc: (By certified Mail). Benton L. Becker, Young Brothers Development, Ltd. (USA) 
Thomas Josefiak, Republican National Committee 
John Bredin, Signet Bank 

a 



LAW OFFICES OF RICHAICI RICXAR~S 

Septenlber 17. 13% 

k-1 Reporter: David h Kasdan, RPR 
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There js r r o  quest:i.ori Lhat it was thc intall. o f  M r .  V O U I I ~  t o  
forgive a31 o r  part of the Nota .j,g 110 could makc economic n ~ n s e  
of doinq st.), hut. he wc-mld have Lo he the judge of that.. I i:wld 
not; n e i t h e r  could YOU. I n  our last discussions, Mr. Yn i ing  WCIS 
still try i i iq  to make S a n e  cconomic sense ouL of your t.rig c;o that 
he could be gcvterous with you. MI'. Young has h e w  gencrous w i t h  
the Republican Party for several years and would l i k e  to contiriiic 
to do 53. 
himself  and you, a s  Chairman, and/or lhtr: Hepublicnn Nation&: 
Ca-mittne. bfit he simply canriot justify writ ing  u f f  D couple 
mi l . l ion  clal iars  a t  this stags. 

I?e does not  want Lo have unpleasantness between 

As a result, he has referred thjs maLLer back KO Mr. 8et11.i;n 
~eckctr, who h.31: zlcted AS h i s  Courrsel LhrouyhouL h i  f . 1 1 ~  
prsparation of the agreement, the k*roniiu.?;ory iqotc, e.!-[-:- I 

. .  bell eva 1 t. ax:id' be most unfortwmtc.  1 f t h j  s atattcr rtS!il t:: i !I 
bit&eL*nar;s betwnen Mr. Yourig and yc~i: or the ParLy, and 
particularly , if t h e m  is 1 itigatiarr .invc.dv&d which SGOUJ.Ci  
obviously be eubarrassing to everyone concocned. 

.~~ ., ,. 
-. ._ 
..._ i.; - .. 
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- YOUNG BROTHERS J)EVELOPMENT&O, LTD. 

.’ . 

TO: Mr. Schard Richards 
C.C. Mr. Benton Beclrer 
b.c.c. nr. Steve B i c h n 2 s  

YOUR FAX NO.: 1 801 399 9954 (Mr. Richtuds) 
1 305 662 9276 (,Mr. M r )  

SZIBJECT: Loan to the National Policy Forum 

DATE: September I?, 1996 

FROM: Ambrous Young 

OUR REF. NO.: FA?U638/96 

Date: 

0055 



YOUNG BROTHERS DEVELOPMEW Co., LTD. 

September 17,1996 

Mr. Richard Richards 
Richard Richards Law Officc 
2605 Washington Blvd., Ste 300 
Ogden, UT84401 
U.S.A. 
FAX: 1 801 3999954 

"4 . .  
i._, 

. . . I  i.! 
.. . . .  . _. .- ... 

/- ' 
_,-' 

LOAN THE:vAr .  POLI- 
I confirm the receipt of your letter to the Honourabie Chairman Haley Barber 
of which you have stated accuratdy the history of events and in turn made 
crystd clear of each individual's position d&g the priod of evens. 
Therefore, 1 feel that whoever i s  involved in the decision process of the loan 
repayment shdl no doubt respect the rcalify with honour. 

As you know, I have been a loyal s~pporter of phc Republican Party over the 
years, and I SinCcnIy hope that my privilege for the continuation of doing SO 
will be dowed without discouragement 

For the above reasons, I request you sincerely as well as Mr;. Benton Becker 
to coordinate or act on our behalf for whatever is neccjsary and adequate to 
untangle the existing pmblcm. 

As emphasized above. our loyalty to the party as w d  as to the HonourabIe 
Chairman Hdey Barbour will n m a h  unchanged. 

A n t a w  
C.C. Mr. Benton Becker, FAX: 1 305 662 9276 
b.c.c. Mr. Steve Richards, FM: 1 202 342 0650 

rNW4.q JI.~G4PO!& HOPG KONG ALi W R U A  uwrw STATES 
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October 16, 1995 

The Honorakde Haley Barbour 
*:hairman 
Republic N a t j o m J  Committcc 
310 F i r s t  Street, 3.E. 
Washinqton, DC 20G03 ' 

Deal' Haley: 

I am a l i t t l e  surpr i se  
haven't seen fit to respond 

. : :. ' -.I. 
I... .. . . .. ... 
ex..... :.: .I. 

and somewhat 
to my let ter 

. _  

disappointed LhaL you 
of September 17, 1996. 

As I inaicated in Chat letter, I thought  here was a way w e  
could work this problem out, but apparently you have no desire to 
pursiia tha t  avenue and therefore,  w e  will simply do w h a t  we think 
is i n  our bcot  l n t c r c s t .  

I believe it is s igni f icant  tha t  Bob Dolc and thc. Republican 
. Party are now challenging contri.butions made t o  the Clinton 
. campaign by fndonesi through an American contact. 
Obvj ousl y , there are fferences botwcan that s i tua t ion  and 
ours; however, I thi  the 3oma risk of some very 
adverse publicity if ere forgiven and iL Lhurefore 
became a gift. This g you ought to  consider. 

the  matter on a more amicable basis, t h e  matter will be le€t i n  
the  hands of: Atcornay Backer for resolution. 

Absent any correspondence from you or any e f fo r t  to resolve 

Reporter: David A. Kasdin, RPR 
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M E M O R A N D U M  

TO : File 

FROM : Benton L. Becker 

DATE : October 11, 1991 

RE : Structure of YBD Investment Ve icle 

cc: Richard Richards 

P 
& ..; 

On this date, I spoke at length with Ambrous Young regarding 
my review of the records and papers delivered to this office by 
Alex Courtelis. These records pertained to YBD's forthcoming 
acquisition of a fifty percent limited partnership interest in a 
partnership known as River Walk Associates Limited. The River Walk 
Associates Limited Partnership, developed in June 1988, holds as 
its sole asset a 207,000 square foot Shopping Center located in 
Orlando, Florida, currently 87 percent leased. The Courtelis Group 
owns, developed, built, leases and manages the Center, and, 
following a fifty percent interest sale to YBD, will remain a 49 
percent Limited Partner interest and a one percent General Partner 
interest. 

In early October 1991, YBD agreed to acquire a fifty percent 
Limited Partnership interest in the River Walk Associated 
Partnership at a price of $2,950,000, to assme one half of the 
liability of an existing $18 million mortgage on the property, and 
to receive an eight percent preferential interest of Partnership 
profits. This commitment was agreed to by Ambrous Young, on behalf 
of YBD, and Alex Courtelis on October 19, 1991 and has been the 
subject of my record review calculated to determine the most 
appropriate, expeditious, desirable method of acquiring and holding 
the fifty percent Limited Partnership interest on behalf of YBD. 
This memorandum reposes the history of that evaluation and the 
determination on that question as concluded this a.m. 0058 
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YBD/US 
October 11, 1990 
Page 2 

i <: 
1, 

On October 10, 1991, the Hong Kong law firm of Baker and 
HcKenzie submitted to YBD Comptroller, Nancy Lee, a 13-page opinion 
memorandum proposing four alternative methods for YBD*s acquisition 
of the limited partnership interest in the Courtelis Shopping 
Center property, with primary consideration within the memorandum 
being given to the multiple taxation implications of each 
alternative. ( A  copy of the Raker and McKenzie memorandum is 
contained in our YBD/US file.) In substance, each of the four 
alternatives suggested required the formation and maintenance of 
an "offshore corporation," to serve as a conduit between YBD/Hong 
Kong and its newly established U.S. subsidiary corporation 
(YED/US ) . Each proposal presented financing techniques 
representing sophisticated tax reduction and avoidance plans, 
directed primarily toward the potential tiaxable impact upon the 
newly formed U.S. corporation when the U&., corporation attempts 
to transfer after-tax dollars to YBD/Hong Kong. , Assuming the 
establishment of a U.S. wholly owned ( 0  at least fifty percent 

implications require the U . S .  corporation to ratain from 25 percent 
to 33 percent withholding tax before transmitting after-tax dollars 
to its parent in Hong Kong. Accordingly, a system of double 
taxation may be established; i.e. the initial corporate tax on the 
U . S .  corporation for income received and the subsequent withholding 
tax on the U.S. corporation when, and if, after-tax dollars are 
transferred to the Hong Kong parent. 

owned) subsidiary corporation to YBD/Ho f g Kong, current taxable 

The methods suggested in the Raker/McKenzie memorandum, 
although no doubt sophisticated from a U.S. tax standpoint, were 
not endorsed by me. This subject, and particularly my reaction to 
the Baker/McKsnzie alternatives, was discussed at length this a.m. 
with the client. I expressed the view that the Baker/McKenzie 
methods would: (1) in view of the offshore Corporation formation, 
Seem to ensure great IRS scrutiny, with the likelihood of recurring 
annual audits: and (2) may be erroneously premised on the 
proposition that YBD/Hong Kong would seek and require the 
transmittal to Hong Kong of all, or a significant portion of, 
after-tax dollars from its 11.S. subsidiary. If this presumption 
is inaccurate, then the sophistication of the tax saving devices 
reflected in the Baker/McKenzie memorandum were not relevant. 

Ambrous Young confirmed that the YBD/Hong Rong's receipt of 
after-tax dollars and profits earned by YBD/US was of little 
consideration to YBD/Hong Kong. Indeed, Ambraus advised that the 
Board o f  YBD/Hong Kong, for multiple reasons, would wish to retain 

' e the great majority of YBD/US after-tax profits in the U.S., to, 
among other things, reinvest such profits in the U.S., engage 
consultants, employees, etc. both in the U.S. and abroad. 1)[)59 
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Page 3 

Accordingly, given these considerations and the premises recited 
above, I propose that YBD\Hong Xong's acquisition of the fifty 
percent limited partnership interest in the Courtelis venture be 
undertaken as follows: 

1. That a new U . S .  corporation be formed in the State of 
Florida, all stock of which would be immediately issued to its 
parent corporation, YBD/Hong Kong. 

2. That the name of the new U.S. corporation shall be YBD 
( U . S . )  Limited, Inc. (YeD/Us) 

3. That YBD/Hong Xong shall loan the sum of $2,950,000 to 
the newly formed YBDJUS. Concurrently; YBD/Hong Kong shall 
transmit the sum of $250,000 to YBD/US in consideration far 
YBD/Hong Kong's acquisition of all stock of YBD/US. 

That YBD/US shall invest $2,9~0,000 in the Courtelis 
venture and acquire in the name of YBD/US the referenced fifty 
Limited Partnership interest. 

That Richard Richards shall sdrve as President of the new 
corporation and the undersigned shall serve as Secretaryflreasurer. 
Ambrous Young, or his designee should he elect, will serve as 
Chairman of the Board of Directors of YBD/US. 

6. That Richard Richards and I shall be the required dual 
signatories on all bank accounts and checks of YBD/US. A third 
available signatory for the corporate bank accounts may be Nancy 
Lee. All corporate checks shall h designated to require two 
authorized signatures. 

7. That Richard Richards and I, as Officers and Directors 
of Y%D/US, shall administer YBDIUS, pay all taxes, Salaries, 
commissions, credit cards, etc, for which service YBD/US will 
provide us a salary or annual retainer. 

8. That, among other things, YBD/US will serve as the 
purchasing entity for  Team 100 membership €or Ambrous Young in the 
RNC State Committee Association. 

9. That YBD/US shall engage Ambrous Young in a salaried 
capacity and provide to Ambrous Young, and others as deemed 
appropriate, credit card(s) issued to YBD/US. 

Among other matters that require implementation and the 
formulation are: 

4 .  

5 .  

0060 
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1. The establishment of the corporate entity in the State 
of Florida with the Officers and Directors as shown above. (At the 
conclusion of the day on Friday, October 11, the corporate name o f  
YBD/US was reserved with the Office of the Secretary of State and 
incorporation papers were prepared for filing.) 

behalf of YBD/US, in Florida and Washington, D.C. (This will 
require preliminarily the formation of YBD/US as a legal juristic 

*.a. 3 . :  person and the presentation of Articles of Incorporation and 
Resolutions of the Board of Directors authorizing the establishment 

... . .  
,&! 
< L 
i J  . ._ 
..: : : j  
- 
... 
i .  
+"? 

€ 2. The establishment of two signature bank account(s) on 
.- . > .  '!i 

i i' 
. .  _ _  

ri _l.. 
of corporate bank accounts.) 

3. The establishment of a license to do 
Washington, D.C. by the Florida foreign yrporation, 

4. Incorporating minutes of meeting of YBD/US 
of stock to YBD/Hong Kong. 

i/i 

i..: ._ 

:..i _. . .  - .  . .- . 
?. . . .  . . ... 

business in 
YBD/US. 

and issuance 

5. The recordation of the loan transaction in the amount of 
$2,950,000 between YBD/US, as borrower, and YBD/Hong Kong, as 
lender, the terms of repayment, and the possible inclusion of a 
proposed 15 percent retained interest by YBD/Hong Kong in all 
profits of YBD/US, in lieu of interest payments on the loan. 

6. Board of Directors recordation and approval of the sale 
of all stock of YBD/US to YBD/Hong Kong, and the capitalization of 
YBD/US in the amount of $250,00Q. 

7. Memorandum reflecting the history of all organizing 
transactions from Richard Richards and me to the Board of Directors 
of YBD/Hong Konq. 

The transmittal of $100,000 in funds from YBD/US to the 
appropriate RNC Committee on behalf of Team 100. (Alex has 
requested that payment occur as follows: $75,000 to the Republican 
National States Election Committee (RNSEC) and $25,000 to the 
Republican Party of Florida.) 

9. The establishment of a U.S. tax number and qualified 
accounting services an behalf of YBD/US. 

10. Review and preparation of the modification language to 
be added to the River Walk Partnership Agreement now in existence 
for purposes of transferring interest therein to include YBD/US 

8 .  

0061 
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a fifty percent Limited Partner. Richard Richards shall execute 
the newly prepared Partnership Agreement on behalf of 'IBD/US. 

._  A review of YBD/US's patential future acquisition of the 

. .  . i  . .  Washington, D.C. and Boston, Massachusetts condominiums owned by 
'i YBD/HOng Kong . 

11. 
. .  

. .  

: .  
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23rd Floor. Dah Sing Finmcial Centre Tdepholrc! 832-598-6632 
Fnciimile 852498-5109 

8524984515 
Telex 83516 YBDCL HX 

OUR REF: FAX/6555/94 

September 26, 2994 

Mr. Benton Eecker 
L . .  :? The Kendar Building 

1550 Madruqa Avenue 
: i  % - .: -. Suit0 215 

Coral Gables, FL 33146 

. .ix ~. .. FAX: 1 305 662 9276 

- .. 
, .  ... . .  .. 
. .. 
. . -  
3 _i 

. .  - U.S.A. 
,& 

+ i 
. .  , .  _.  

Dear Benton:. 

aaLumm 
._ -. .. ~. ,... 
I 3 :  

_ -  Reference is made t o  your letter ,021 September 23, 1994 
and I conflra our concurrence td the explanation and 
recommendations y ~ u  have given and made in your letter. 
Please proceed w l t h  the necessary procedure and in turn 
let us know what we have to act at our end. 

For YBD (USA), I would Pike you to formally structure the 
board of directors w i t h  account siqnatorfas to be changed 
from the existing arrangement: to the signatories both 
from Hang Keng and USA, and furthermore, let m e  know 
whether I could be the chairman and CEO of the company 
including the signatory righte, or it has to bs a U.S. 
c i t i zen .  This is not b8cause of the ~ ~ $ 2 . 1  million 
guaranteed loan, but ita aimud at developing future 

Best regards, 

.- 

a 

businass for YBD (USA). 
.# ..' 

ATY i aw 
C.C.  Mr. Richard Richards ( w i t h  attach.) 

Mr. Steve Richards 
Mr. Lorin Young 
Mr. Stave Young 
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MEMORANDL'M TO: h b r o u s  Young / CONFIDEKTIAL 

Benton L. Beck r @ 
DATE: Scprembcr 23, 1994 

RE: RNC Mate1 

As per our tc!ephone convcrsation the evening (ESV of Thursday, September 22. 195. 
; submit this memo as an outline oi what I considcr to be the appropriate procedure !C be 
employed in the matter of YBD (USA) Inc.'s posiblc guafanrce of a 52.1 million loan made 9)' 
thc National Poiicy Forum (NPF) from the Signet Bank in Washington. D.C. 

These procedures outlined in this memo are calculatcd to accomplish the follo Ning goals: 

TO insure that no arguable violation of US law could resuli to YBD or its 
principals. and 

TO secure and reduce the risk of loss to YBD's invesrment (coilaterai) during the 
time period that the loan is in being, and 

Ti, reduce the length of time (expected at the outside to be six to eight sonthsi 
YBD will be required to continuc to post its collateral as a loan guarantor. 

Subject to your final approval and your rcceipt of a lettcr of acceptance from an 

I. 

1. 

.3. 

appropriate official. these procedures reflected below would be implemented. 

YBD (USA) Inc. would rcceive a letter from !hc Chairman af the NPF. Mr. Haley 
Barbour, containing the following provisions: 

1 That the NPF is currently obligated to pay back a Io3a in the amount of S2.5 
million to the RNC. and 

2. That the NPFs obl ipt~on IO the fLvC is in arrcars. ana 



e 

That the NPF intcnts to borrow $2.1 million from a Washington, D.C. bank, 
Signct, and to transfer all of the loan proceeds received to the RNC in partial 
satisfaction of its (NPFs) dcbt to the RNC, a d  

That in order to secure a bank loan, it will be necessary for the NPF to obtain a 
guarantor for its proposcd $7.1 million loan from a D.C. bank and YBC (USA) 
Inc. has agreed, subject to the terms contained herein, to so serve, and 

That NPF currcntIy has $1.5 million in pfedges from contributors, which piedges 
have been identified as to contributor name, amount of pledge and date pledge is 
to bc paid on a confidcntial exhibit attached to the NPF letter to YBD (USA) Inc.. 
and 

.... .- .....:. ',. . 
.." _.. 

.. . . 

... . .... 
. .  .. ~. 

. .  .. . .. 
. .  
... . .  

.. . ~. . . .. 
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3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

That as a material term in the loan transaction between the NPF and the Signet 
Bank. the NPF will irrevocably dedicate and assign all of its current $1.5 million 
in pledges to the Signet Bank for repayment and curtailment of the NPF loan, and 

That the first 5600,~OO.OO in "new" pledges received by the NPF, following the 
establishment of the NPF loan with the Sigbet Bank, will also be irrevocably 
dedicated and assigned to the Signet Bank for loan payment and curtailment, and 

That the NPF has represented to YBD (USA) Lnc. that in the past years the NPF 
has always received 10% of all pledges made to it and that the NPF fully cxpects 
to receive, and assign to the Signet Bank, all of its current and prospective pledges 
as described herein, and 

'r 

That prior to the loan transaction. the Genersl Counsel for the NPF will provide 
a written opinion letter to the General Counsel of YBD (USA) hc. concluding 
that YBD (USA)'s service as a loan guarantor for the NPF. as described herein. 
constitutes no violation of US law, and 

That the NPF/Signct Bank loan documents will contain acceptable language 
providing that at any time in the future, the two parties to the loan (NPF and 
Signet) may mutually agree to replace YBD (USA) Inc.'s loan guarantorship and 
its collateral with a ncw mutually agreeable substitute guarantor and substitute 
collateral. 

In my view, the above ten procedural steps. plus my other comments contained herein, 
provide us with the top security for this loan guarantee. 

For your review, I havc enclosed a two page announcement published by the Federal 
Election Commission (FECI on August 3, 1991. The FEC is the fedcral agency charged with 
the responsibility of monitoring and regulating thc federal election laws. This publication deals 
directly with the law's prohibition against foreign nationals being involved in federal elections. 

0065 



- 
. .. .. .I. . .. .: . .. .. With this in mind, as you have instructed, all considerations have been made to assure 

that no claim and no violation of law could result from YBD (USA) serving as a loan guarantor. 
~' '''0 Accordingly, the procedure which sould be undertaken beruieen IWD (HK) and YBD (USA) 

should not be an assignment of an met, but rather should be a pure loan of $2.1 million a s h  
to YBD (USA) from YBD (HK), wry similar to past loans and loan repayments between the two 
companies. When received by YBD (USA), YBQ (USA) will purchase a 52.1 million certificate 
of deposit from the Signet Bank and thcrAftea use the Signet Bank issued CQ to guarantee the 
Signet Bank loan to the NPF. 
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I shall await pour response bcforc procccding further on this matter. 
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PREPARED RBWECCS OF P t C  CHALRCIAN TREVOR POTTER 

~ e w s  Conferenca, Auguat 3, 1994, Washington, D.C. 

The Commission is today announcing the reault of an 
investigation into illegal foreign contributions in U.S. 
electlons. Twenty-cix illegal cmtributorr h a w  been fined a 
total of $162,225. Each o f  these caaes involved an illegal 
campaign contribution to a U.B. candidate by a foreign nattanal 
or foreign-owned or rogistared corporation. All laxisting 
raci ientr of theam illegsl contributiono are receiving asTfi- a mon 8 ment letters from the rmderal tlettiern Comarisaion, and 
are boing told to refund or dlrqorga thmae Lllegsl funds. 

 or many year .  it ha8 been illegal #or m y  foreign 
national, whether an individual, corporation or government, t o  
make a contribution of money or any othor thinq of value to any 
.b. candidate. Thio is one of the taw prohibitions in the 
ederal eloctlon laws that appliea to candidates at every level 

af government in this country -- state and local as well as 
f ode ral . 

a 
The actions we are announcinq today are the result of an 

intensive invastigation by the Commission's Office of General 
Counsel. This fnvartigatfon was given high priority by the 
Comaairsion whmn we mstablirhed the enforcement prioritization 
myotem last year [DICeIDbar, 19931. 

Cammlr8ion fr rated, then essfgned to an enforcoment track. 
Caser with high ratings -- because of the large amount o f  money 
involved, the seriousneam of the violation, or because they fit 
into an arms of particular interest: to the Commirslon -- arc put 
on (L faot track, and as goon as possible ~ L T Q  given the staff 
resources and attention necessary to speedily investigate the 
matter. 

One area of particular concern for the Commission has been 
illegal foreign contributions. In 1991, at Commissioner (John) 
HcGacry'O urging, t h e  Comnieeion cansidcred issuing mart 
restrictive rules on foreign contributions. After reviewing the 
issue, the Commiarion decided to keep its existing rules but 

Under our enforomant priority 8yatem. arch case at the 

make them an enforcement priority. 0067 - more - 3 
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~""@ Z/Patter remark6 

W a  believe it i s  esptciaYly important that candldattc, 
foreign nationals, and the U.8. public all understand that 
foreign political contributions are exproecly prohibited by law, 
for all elective office8 in 611 50 8tate8. hrf. United S t a t e s  
citlrenn 0 s  petnonr admitted to parmnent roe 7 3  ency in the U.S.  
(areen card holderr) mav contribute to U.S. candidates or 

. :  
- .  ,'I are Special rule6 for U.S. subsidfarlcs of foreign 
td .L?- corporations, so that no foreign money ie used to run any 

political action coramitteeo (PAC$) they brtablish, and no 
. .. .. .__ .- .=, . . tionalo nra involved in any vcly i n  contributions" by 
IF; 
i! 
h i ... . . .  . .  

The matter we are releasing today involves ffawailrn 
. " _  .. candidatsc. W e  conducted a large-rcale investigation, looklng st 

both contributors and recipients, to dc?a'rmino the scale of the 
problem. In addition to the 26 bu8inamaes o r  individuals who are  
paying 5162.22S ln finer t o  the 0.3, T r e  cury, we h a w  ront 
admonishment l e t t a r 6  to 23 ether contrib tors; 106 rccfpient 

i . i 1  ._ . candldates or p8rty cammittman are also recmiving admoni8hnent 
letters from the Commirrion ar a result o f  th ir  invootigation. 
Theom l a t t e r 8  request the recipients to dhgorge these llla9al 
funds. The approprlatr S t a t e  o f f i c t s , l n  Bavafi have been 
notified oil the80 f a c t a .  

The illOg8l foreign contribution. in thi8 particular caae 
wore primarily from dome8tic subaidiarier o f  Japaneae bueiners 
firms, no doubt because o f  the large financial fnvcstaent by 
~apanere interests dn Hawail during the 19808. However, the 
comnission'r lntersst in this issue ir not lisited to Rawaii. 
and is not focu8rd on any one aatienaliky or ethnic group. Thi8 
came ir important f o t  any state with large level8 of foreign 
rosldcnts or buminerr activity. 0110 r8aron we U t e  highlfghtlnp 
the conclu8ion o f  thla portlcular lavertigation i8 that we 
believe the prohibition on foreign contributions f o  not ar 
widely known m d  under8toad as it should bm through the Unlted 
States, and espscialPy in the foreign business cammunity. 

AB part of the Commlssion'r continuing emphasis on this 
aroa of law, we are currently investigating other cases 
involving allegations of illegal foreign contributions in s t a t e s  
other than Hawaii. Wo cannot discurs the Specific8 of those 
cases todsy, because by law they must be k e p t  confidential until 
the investigations are concluded. However, wo will inform t h e  
public when thoee cases art com$letcd. 
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