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GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North - 8th Floor
NASTIVILLE, TENNESSEE 37 243.OO57

615-747-2564

Sen. Bill Ketron, Chairman
Senators

Douglas Henry Reginald Tate
Brian Kelsey Ken Yager
Steve Southerland
Randy McNally, ex officio

Lt. Governor Ron Ramsey, ex officío

TO:

FROM:

DATE:

Rep. Mark White, Vice-Chairman
Representatives

Jeremy Faison
Brenda Gilmore
Matthew Hill
Pat Marsh

Joe Pitts
Mark Pody
David Shepard
Tim Wirgau

Charles Sargent, ex officr,o
Speaker Beth Harwell, ex officio

MEMORANDUM
Mike Perry, Chief Procurement Offi.cer
Department of General Services OL\
Senator BilI Ketron, Chairman J/\ .NV
Representative Mark White, Vice-Chairman \t \

August 26,2014

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting 8l25l2Ùl4)

RFS# 318.66-055 (Edison # 29636)
Department: Finance and Administration
Division: Health Care Finance and AdministrationlBureau of TennCare
Vendor: Volunteer State Health Plan, Inc.
Summary: The vendor is responsible for medical and behavioral
health services for TennCare enrollees in West Tennessee. The
proposed amendment adds language regarding the Health Insurer
Fee (HIF) imposed by the federal government under the Patient
Protection and Affordable Care Act of 2010.
Current maximum liability: $4,413,397,800
Proposed maximum liability: $4,413,397,800

After review, the Fiscal Review Committee voted to recommend approval of
the contract amendment.

The Honorable Darin Gordon, Deputy Commissioner



































CONTRACT SUMMARY SHËET

FA-08-24978-15
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AMENDMENT NUMBER 15
WEST GRÄND REGION

CONTRÄCTOR RISK AGREEMENT
BET\ryEEN

THE STATE OF TENNESSEE,
d.b.a. TENNCARE

AND
VOLUNTEIR STATE IIE,4,LTH PLAN, INC,,

d.b.a. IILUECAR-E
CONTRACT NUMIiIIR: FA- 08-24978-00

For and ìn conside¡ation of the ùrutual promiscs hercin coutained alld othcr good and valuable considelalion, the
rcceipt and sufficiency ofwhich is hercby acknowledged, the parlies agree to clarifo and/or arnend the Cort(actor
Ilisk Agreement (CRA) by aüd betwecn the State of Tonnesseo 'I'cnnCare Burrcau, hereinalìel refencd to âs
"TENNCARE"'or "State" and Volunteer State Heallh Phn, Inc., hereinafter rcfened to as "the CONTRAC'rOR'
as specified below.

'l'itles and numbering of paragraphs used herein ¿re for the purpose of facilitating use of rcfcrence only and shall
not be coûstrued to intbr a contractual constructioû oflanguage,

I' Contract Section 3.14 shall be delcted in its entirety and rcplaccd with amended Section
3.14, as follows:

3.I4 HEALTII INSTIRDR FDE

3.14'1. Thç CONTMCTOR and TENNCARE acknowledge that the CONTRACTOR is subject to a Hcalth
Insurer Fee (HIF) irnposçd by tlìe fedetal govemrnent undel tlìe Patient Proteotion and Affordable Caro
Act (I'PACA) of 20 I 0, The CONTRACTOR ìs respousible for paymett of a pclccntage of the Healttr
Insurer lree for â11 health insurance providers. The CONTRACTOR'S obligation is detenni|]ed by the ratio
of the CON'|RACTOR'S net written pferniums I'or the precediug year compared lo the total net written
prcmiurns of all covcrcd cntities subject to thc lleahh Insurer lìee for the same year.

3.14.2, The amounl. oftho Hoalth Insurer Fee attributable to the CONTRACTOR and attributabls to the
CONTRACTOR'S prelniums under this ContrÀot could affect thc actuarial sourdness of'thc premiurns
received by the CONTTTACTOR from TENNCARE {or the period durfug whioh the Health Insurer Fee is
assessed. To preserve the actualiàlly sound capitation rate payments,'I'ENNCARE shall ¡eimbu¡sc thc
CON'IRACTOR for the amount of th€ Health Insure¡ Fee, including au actuarially sound adjustrnen[ for
the estimated irnpact ofthç non-deductibility oflhe Health hrsure¡ Fee fbr l'ederal aud State tax purposcs,
spccifically attributablc to the CON'IRAOI'OR'SI'ENNCARÞì membership,

3.14.3. The montlrly capitation rates wilt be paid cxoluding the amount fbr the l{calth Insure¡ F'ee. Once tlte
CONTRACTOR'S llealth Insurer ¡'ee amounl. is known, TENNCIARE will detcrmine the amount this is as
a percent ofthe capitation rates paid in the previous fìscal year using the aggrcgatc mcrììber moÌths fùr thc
fiscal year as of the July following the fiscal year and the capitation ratos paid fbr the fìscal year.
TENNCARE wíll the calculate Íhc anount owed to the CON'IMCTOR, including auy adjusbncnts lor
Federal ând Stâtc taxcs, hr aggrcgate for the l2 ¡nontfi fiscal year and pay the capitation aqiustmeDt as a
single payment. l'he ârnount attributable lo the CONTRACTOR'S TENNCÀRE membershíp shall be
determined based on the CONTRACTOR'S lìnal Fonn 8963 fiting, the final notifìoalion of the Health
Insurer Fce amount owed by the CONI'RACTOR reccived fio¡n the Uûited Stätes lutenìal Revenue
Service, and supporting documentation from the CONTRACTOR as requcsted by TIìNNCARB.



Arneudrncnt l5 (cont.)

3.14.4. TENNCARË shall complete its calculalion of the anìount owed to the CONTRT.\CTOR within nincty (90)
days of its receipt ofthe final nofification and supporting documentâtion flum the CONTRAC'I'OR.
Payment is contíngent on thc avâilability of State funds and CMS approval ofthe oapit¿ttion rates includiug
the Health Insurer lìec adjustrnent. Capitation ratcs excludiìg the Hcalth Insurer IJee adjushnerrt will be
included iu the contracts and, following pal.rnent of thc amount owed to the ÇONTRACIOR, separate
ratcs will ba addcd that contaio the capitatiorl rate adjustment to reflect thç Hoaltlì Insurer Fce.

All of ttre provisions of thc original Agreement not spccilioalty deleted or rnodified hercir shall remain in full lbrce
and cffect- Uttless a provision contained in this Alncndmcnt specifically irdicates a d¡fferent efîecfive date, For
¡rurposes of the provisions cont¿incd hetei[, this Amendmcnt shall becolne effective Septenber i5, 2014,

The Stâtê is not bound by this Arnendment until it is signed by the conträct pa¡ties and approved by appropìate
officials in accordanco wíth applicable Ten¡essee laws and regulatiolìs (depentling upon the specifìii of this
Agreement, said officials rnay include, but are not li¡nited to, the Commissioner of Fin¿nce and Adrninisfration, the
Commissione¡ of Human Resources, ffld tho Comphollerof the Treasury).

The CONTRACTOR, by sígnature of this Amendment, hereby affirms thrt this Ameridment lms not been âltcÌrd
and therelbre represents thc idcntical document that was scût to the CONTRACTOR by i'ENNCARE.

IN t IINESS WHEREOF, the pârtics have by their duly authori,.od representatives sst thcir signâtures.

STATE OF'TENNESSED
DI¿PARTMENT OF ¡'INANCE
AND ADMINISTRÁ.TION

VOLUNTEER STATE IIEÀL'TH PL¿,N, INC.

\ - ./,/'/\ -r'77 f ,/BY: );r/ ' _
Scotít, Pierce

President & CEO VSIIP

y', . L-=J {^"1r,/'+
Lørry B. Mortin {\ '
Commíssíoner v

D^rÌ., '6 lzu 14



GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL RE\rIEW COMMITTEE

320 Sixth Avenue, North - 8'h Floor
NASHVILLE, TENNESSEÐ 37 2 43 -0057

6[o-74l-2564

Sen. Bill Ketron, Chairman
Senators

Douglas Henry Reginald Tate
Brian Kelsey
Steve Southerland

Ken Yager'

Randy McNally, ex offi.ci,o
Lt. Governor Ron Ramsey, er officio

TO:

FROM:

DATE:

Rep. Mark White, Vice-Chairman
Representatives

Jeremy Faison Joe Pitts
Brenda Gilmore Mark Podv
Matthew Hill
Pat Marsh
Clrarles Sargent, er offr,cto

Speaker Beth Harwell, ex officio

MEMORANDUM
Mike Perry, Chief Procurement Officer
Department of General Services

Senator Bill Ketron, Chairman 3\Ñ
Representative Mark White, Vice-Chairman N \
June II,2014

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting 61912014)

RFS# 318.66-055 (Edison # 29636)
Department: Finance and Administration
Division: Health Care Finance and Administration/Bureau of TennCare
Vendor: Volunteer State Health Plan, Inc.
Summary: The vendor is responsible for medical and behavioral
health services for TennCare enrollees in West Tennessee. The
proposed amendment adds language regarding the Health Insurer
Fee (HIF) under section 9010 of the Patient Protection and Affordable
Care Act of 2010.
Current maximum liability: $4,413r397,800
Proposed maximum liability: $4,413,397,800

After review, the Fiscal Review Committee voted to recommend approval of
the contract amendment.

The Honorable Darin Gordon, Deputy Commissioner

David Sheparcl
Tim Witgau











































GENERAL ASSEMBLY OF'THE STATE OF TENNESStrE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North - 8th Floor
NASHVILLF], TENNESSEE 37 243. OO57

615-74t-2564

Sen. BiIl Ketron, Chai¡man
Senators

Douglas Henry Reginald Tate
Brian Kelsey Ken Yager
Steve Southerland
Randy McNally, ex officio

Lt. Governor Ron Ramsey, ex officio

Rep. Mark \ryhite, Vice'Chairman
Representatives

Charles Curtiss
Jeremy Faison

Pat Marsh
Mark Pody

Brenda Gilmore David Shepard
Matthew Hill Tim Wirgau
Charles Sargent, ex offício

Speaker Beth Harwell, ex officio

TO:

FROM:

DATE:

MEMORANDUM
Mike Perry, Chief Procurement Officer
Department of General Services 

\ , \

Senator Bill Ketron, Chairman 3V ñ.at\
Representative Mark White, Vice-Chãirman \ -

November 13, 2013

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting 1-1.ll2l1^3)

RFS# 318.66-055 (Edison # 29636)
Department: Finance and Administration
Division: Health Care Finance and AdministrationlBureau of TennCare
Vendor: Volunteer State Health Plan, Inc.
Summary: The vendor is responsible for medical and behavioral
health services for TennCare enrollees in West Tennessee. The
proposed amendment contains several language updates,
clarifications, and deletions; adds payment reform requirements;
includes current capitation rates; extends the current contract an
additional six months through December 31, 20t4; and increases
maximum liability by $420,912,000.
Current maximum liability: $3,992,485,800
Proposed maximum liability: $4,413,397,800

After review, the Fiscal Review Committee voted to recommend approval of
the contract amendment.

cc: The Honorable Darin Gordon, Deputy Commissioner

































































































































GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North - 8ih Floor
NASHVILLE, TENNESSEE 37 243. OO57

615-74I-2564

Sen. Bill Ketron, Chairman
Senators

Douglas Henry Reginald Tate
Brian Kelsey Ken Yager
Steve Southerland
Randy McNally, ex officio
Lt. Governor Ron Ramsey, ex officio

TO:

FROM:

DATE:

Rep. Mark White, Vice'Chairman
Representatives

Charles Curtiss
Jelemy Faison

Pat Marsh
Mark Pody

Brenda Gilmole David Shepard
Matthew Hill Tim Wirgau
Charles Sargent, ex officto

Speaker Beth Harwell, ex officio

MEMORANDUM
Jessica Robertson, Chief Procurement Officer
Department of General Services

Senator Bill Ketron, Chairman 3\
Representative Mark White, Vice-Chairman

April 22,2013

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting 4122173)

RFS# 318.66-055 (Edison # 29636)
Department: Finance and Administration
Division: Health Care Finance and Administration/Bureau of TennCare
Vendor: Volunteer State Health Plan, Inc.
Summary: The vendor is responsible for medical and behavioral health
services for TennCare enrollees in West Tennessee. The proposed
amendment contains several language updates including the CHOICES
Plan of Care, benchmarks, and pharmacy costs; and adds ADA
requirements.
Current maximum liability: $3,992,485,800
Proposed maximum liability: 93,992,485,800

After review, the Fiscal Review Committee voted to recommend approval of the
contract amendment with a recommendation that the trip manifests be provided to
non-emergency medical transportation (NEMT) providers two days prior to the
service and with the stipulation that the Bureau submit a monthly status report
relative to the NEMT.

cc: The Honorable Darin Gordon, Deputy Commissioner
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CONTRACT SUMMARY SHEET

FA-08-24978-12



,,ffi,w
AI\{ENDIIDN'I' NU[,IBER I 2

WEST GIIAND REGION
C)oNI'RAC'I'OR IìISK AGIII]IIMIINl'

ßBTWInN
n{ß s:r',{î'E otï TfiNNESSEE,

d.b.¡. 'l'ENNCÂ¡tE

^Nl)\/Ol,LlNTElìlì ¡r^'l'it'l'I ltl],{t-'f ll PL¡IN, t N(:.,
d.b.¿r. lìl,UDC,tRlì

CONl"lìACT NUMIIER: IA- 08-24978-0û

Itcci¡. artd su flicicucy of wLìch is ltercby ackrrorvlccìged, rhe parties aglce to clrtrily rìrüor anrend thc (:ontraotor'
Iìisk Agrecr:relt (CI{A) by and bctrvcrlr lhc Sr rc ol"l"cnlcsscc 'l'elnCurc Bulcru, hcrcimfìcr rcIc¡:cd to as
'fliNNcìAlìli. {u(l VÒlunl{¿r'Slnlc llcrÌlth Plfln, lnc.. hcreiir¡lìcr refèned to as lh¡¡ CON'I'RAClOlì. as spccilicd
bclos,.

'l'illcs ald nutnbcri¡g ol'pârâgr¡rplß uscd hcrcil arc {br thc puqrnsc of facililatilg use of relbrcncc only and shall
not be construcd lo infì:ra cotrtr¡tctual constructiorr rtflanguagc.

l. Sccfion I :ìhûll bc nruendcd by addiug thc f0llow¡ng dçfinitiolls:

J¡¡t[y(-r¡¡þ rúith l,il¡itc¿l¿tlC]islLt&liclç¡ì9Jl!-.[.f) -.h<lìvieluals \vho do rlol spclk linglish as rhcr prinüìry
langurge and rvho hrvc 'lr l¡lltilcd biliy ro rcad, rvritc, spclk, ol underslarrd thc lÌnglisb language.

0:l|-tt¡¡-st¡)t9l4liatt - ls lhe itel of lisÌcning lo sr)rnclhhìg io örte largungc (soutcc lanp.rragc) arrd or'ally h rìrtslâtirg ir
ilto arrolher languagr (tírgcl lflngùdge)-

)¿l9ú-!þgunrcnts - Viml Doeu¡lenls nray inch.nlc, bul ¡rlc rol limitcd to, consclrt lrxl courplnint fotrns, irtflkc rrd
npplicati(}¡r fonns with thc ¡xrteulial lbr irn¡:orrant collsequcrìccs, ûotiecs pcrrainirrg to tlrc rtduction. {e8ial. delay,
suspcnsíon oì tcnr'¡inatiör'r ol sclviccs, .ccrlairr c|iticfl oullcncl¡ docrurrcnts (i.c. frsc rnanagcnrerrt àrxl P0prrkrliun
llcflth docÙ¡nents) ud any olltr:r doc'ulltc¡ìts dcsig¡r¡llc(l by lhc lilalc, At a rninirnunr, allVital l)ocuulerts shrll b¡:
avnilablt' in tltê Spanish languagó.

\V¡ilrcL: ì¿!-slation - ls tl)c rcplnccment of a \û iflcn tc)il fronì ouç jitngr¡egc (sor¡tcs l¿ìùgì.r¡ìge) into ån cqfli\,¿ìlcnt
\\'ril(en textin î olller l0rìgrì gc (hlgef languagel.

2" Scctior I shall bc auendcd by dclcting fhc delirition for..Vitât [{CO Docunrcrts".

3. Secfio l shall l¡e a¡neudcd by dèlctí g âr¡d rcplacirg tlle follolviìtg (lefiDiti0us:

.[.ligiÞIc-lglivielgl.- W¡lh rerpecl lo 'l'enucsser''s Moucy I¡oÌlows thc Ìtcnqon l{cblrlrìncilg Dclnurstrotion
{MF})) nnçl ¡rursuanl to SÈcliorì 6071 (b)(2) of the Delicit Rcducrioì 

^cl 
o12005 (l)RÂ), (Pub. 1,. 109- 17 I

(S, 193?)) (Icb. 11,1Q06) as ¡rrcndcd lry Sectiou 2.103 of lhc Pntiem Plotcctiorr llld Affordâblc Care Acr
ol'2010 (r\CA), {lub, l-. tll-148) (May l. ?010), thc Stare's appror.cd MIP Ol}enìtiorål ll¡olocÒl arìd
'lìnnCarc Rults. ¿ì mcrrìbr.r wÌro qttfililìes to pâÍlic.ipâts Ì¡r MI.P. .Such pcrson. irnrnediatcly belb¡'e
l*ginning participrtion iD the MIrP dcrnoustrûfiorì pÌ.oiccr. shall:



Au¡cndmcni l2 (cont,)

l. lìcsi(l¡: in a Nursing tacility (NF) or iìn hrtc.nìrc(liíìtc C'rire lìrrcility lì¡ lndividunls rvitìr
lntcllcctrrnl Dislbilitics (lCF/lll)) lnd h¡vc residcd for a ¡rcr-iod ol'Dot lcss lìrâD D;nely (q0)
consqc'utivc days in a Qu¡lìlied hìslilt¡tiÒn.

a. hpilti.l3¡rt riays in au irrstitr¡ti0n lò¡ rncnlal disenscs (lMl)s) which i¡rcltdes Psychiítr.ic
l-lóspilâl$ arrd Psychiatric lìc.sidertli¡l 'l Ícalnìcrìt frôcilitìr:s (Plt'l l;) rìray lrc coultccl only to t[c
exteltl llìal Mcdicnid rciutru|scncDl is á\,llililblc urì(ler thg St¿ìtc Mcdicaid plan fbr sc¡'viccs
¡rx>virlcd by srrch inslitrtiÒ¡ì. M('dicíri(l payrcnts nlay orrly bc (pplicd lo ¡rersous ir lMDs
wlto îrc (r\cr 65 or undcy ? I ycâìs ol'íìtìc,

b. r\ny tlays lhiìl nn índividunl residcs iu ¡l l\4cdicarc cefilic<l Skillcd Nrrrsirrg Faciliry (SNF) o:r
lhe b¿$is Òl having bccn atlrrlittc<l solcly 1ol pur'¡toses of rccciving posl-lk:)spit¡ìl shon-lc¡n
rchâl¡ílil¿llivc sctviccs covetr:d lry Mcdicrrc sh¡ll not.bc counlcd lot pulposes olntectirrg thc
ni¡lcly (90).day rDini0ìunì $l y in lt Qualilicd lrrstìtrrtiou eslablishcd unclcr AC¡\.

c, SlìÒrl-lcnìì col)liìlrrous ctre in it nrrrsi[g hcility, to iDcludc l,evcl 2 nursing làoility
tdittrbursetncnt, fbr episodic colditiols lo sl¡biliz¡ a conditiou râ{ficr than îdrìrif to hospital oi
lo ûrcilihllc hôspitâl dischaft¡c, ancl irt¡xticnr lcMbìlitation lhcility scniccs riiluburse{ by t¡e
CON'I'RACI'Oì (i.c.. rtôl co\.crc'd b¡'Mc<iicart) as a cost-eflcctivc ¡lte¡r:atil'e (sce Scction
2.(r.5) ancl ¡rovided in a Qualificrl lrts¡itution shàll be cr¡untcd fbr ¡rur¡roses of mccting thc
rtinety (90) rìay rtrirriDrum stay iu a Qrrirlitìc(l lrstilutioD cslübli$hcd un(ler ACA

2. Bc cligible lì¡r tnd ¡eccivc Metliclid bcnelits lìrr ir¡raticrrt scl,iccs lhruishcd by the rrursi¡g
tàcility ol tClVllD l'or' ¿t leàst Òlte (l) dÍy. lkn. purloscs of this Agrrceruent, ân Eligibl¿
I¡lelividual mr¡st resiclc in u nursirtg lìrcility and [rc unro]lcd in Ctlol("1l;S Gloup I lbr a nrilirnurn
of onc (li d8y and rÌìust l)t eligibk ro curoll and rri¡nsítion sr'¡rnlrs¡ty irrto Cl.lOlCtiS Group 2
wilhool dalay 0r intenuptiolì.

3. Mccr lursing lhcility or lClìlllD lcvc.l ol'c:ur, as npplicable. llr(1, buf iof lhc pmvisiorl oi orgöilìt{
eltOICfiS ll(:lìfì, continue lo Ícquire such lu,cl r¡l'ca¡¡: providcd in ¡n inpt¡ticnf tâcility.

Serviccs th t iitî Dlovidc(l DursurìÛt. lo a Scction
191"5(c) rvaivcr or llìe C.l tOlCËS pú)$ârìr ds ¡ì¡ì iltcrnâlìvc fò lorg-lcnìì cÍrrc irÍslitlttional sewiccs in {¡

nursiig lìoility ot flD lntcl1ìrcdia(c Car'¡ l)ãcilily for lndivich¡als rviih lntellectu{l Disabilitics.(lcl¡ílD) or
to dclay or prcvc¡rl pl¡rccrrcoÌ ìn a nursing lircility. JlClßS uray itlso ilclu<lc optiorìítl Õr rrrarrdatory
serviccs lhat a¡,c (overcd lry llbnnc$scc's f itlc XIX st0le pl¡ìll or undct tlro 'ltDnCarc <lcmonstr4tiotr f6r fill
cli.-qiblc cnrcllc¡s, ilìclu<ling lrorre .hcalth or ¡rlivnte dr¡ty rìursiìg: .ì lor.vcver. onlr cl-tolcEs IjcBS n¡e
cligiblc for Consurncr l)ircclìon. (ìllOlCnS flCBS do rrol inclüde'hôrtro healrlr or ¡rlivarc duty nußi¡rg
scrvices ot auy olhùr ll('ßS thnt are cevered by 

-l'cnncsscc's 'lìtte XIX rita(e plarr or urtrfcr the 'lÞnu(hrõ
dùìrolrstrÍtliorì ftrI nll clþiblc errr<rllqes, nllhough such srrviccs ¡ltc subjccr to c$tnlc rccoleiy and shall trc
çouufed far plù'Posc$ ol- dèlcnniriug u4rctbcr â CIIOICES lne¡ìbcr's üccd$ ç{|lì br- safc]y lnct irr thc
cornntuniLy *itlriri his or hcr individual cost ncutr,iìlity cfll),

l"o¡q-l'c¡tn Carq (t,'ft]) - 'l'hc .setviçcs ol l nulsin¡¡ làciìity (N[), an lutcrrnediate Cârß lracility lbt
Individtl¡ls witlì lntcl¡cctufll Disabiliric$ (1()'/llD). trr Ilorre a¡rd ComnrLrnir).llnscrl Strviccs (lt('tìS).
These.sclvicr:s rnay also bc callcd I-ortg"'l'¡m Servicc¡- arul Supports (Ll'SS).

Mq¡ri,jJ4:pll9j!å-ùs,lslslÌ!IlìeÞêlqÐ9j!s,D-$u9l]$.$!!¡on (I,llTì - A forlcral grnrrt cst¡ìlilislÌed under rlì{r
I)cñcit l{cdriction 

^cl 
âDd exlenilcd ündc¡ thc Allìrd¿hlc C-arc Ac( rlìiìt tyill issist 'l!'nne:iree irr

lmnsilioriirlg lìligible Individrrals front a nurting liìcility or l(:tltll) into fl Qu lilícd Iìcsidencç i¡ rhc



Æ\.
1ti:!;ii;d:l:jiip

^DÌcn(fiììc¡ìr 
12 (c(ìnr.) W

corìrrnurìity rlld in t'elì¡tÌ0llcing lo,r8-lclrìr c Ic eri¡>cncfiturts. 'l'hc guìtlt provi<l*r cnhanccd Ìtdtch f(}f
|ìCIIS prLrvidc<1 durìrìg thc lìr'st -16-5 days ol'corrrrrrunity living lìrllorving tr.lnsilirlr.r,

OualilÌccl-lr¡5¡lgþ¡ - With lcspect to'l"ctncsscc's MFP Rcbalancirrg Dcrrìorìstlltlio¡r, an<ì pumuant lo
SÈctiorì lú71(hX3) of tbc Dì1,4, a ho.spittl, lursing lhcility, or l(l|llll).

l. An irì$lituliott l'trr ntcntal discascs (.lMDs) which iDcluderi l)sycìri¿rrric l-¡ospil¡ìls flnd l,sychiatric
lìe$idctìli¿tl lie¡trlt¡.tt l"{ìcililic.s (l'Kl'F) $hûll be r Qualiñcd Insiitu¡ion o¡rly Io rh¡: cxtenl tl} t
h'fctlicaid rci¡¡lhursetllcnt is arnil¡bl(' ùDdcr tllc Stírtû lr4cdicnid plan f<ll so.¿ices ¡rrovide<l by such
¡ostirution, Mctlicaid ¡x5.iucnls rnay only be a¡pliecl to pcnols in ¡lvll)s \vh() ¡tÌ c ovcr 65 or un¡cr 2l
ycars 0l'ügc,

2. -Á.rty days thô|. an indìvidur¡l residcs in r Mcrìicn¡r: ccrrilicd Shilfccl Nursing Facility (SNI.') o¡ fhs
basis of bavitrg bcen dmiltcd solcly iil purposcs 0l recciving post-ho$pirnl shôd-tcnì) rì:h bilitífivê
sclviccs coveretl by M&licare shall ¡ot t¡¡: colrlted lìrr puq)ose-\ ol'ìtìecting tlte Djrìc1y (90)-d0y
rni0irnum st ay irr I Qu¿lilìed Institurion csrâblishcd ùrder rhÈ Âftordablc errc Act.

.1. Sccllon 2^2,3 shàll bc dclcfcd ântÌ rcphccd ls follorrs:

?'2,3 tl'thc CON'l'tlACl'OR.is pnrt ola hc¿lth nrainlclarìcc orgarìi7rìtion holding courpany systcur as dcfined
by ]'CA 56-ll-l0l(bxs)' lh{: CON'lllAClOll agrces to c()lrìply \rith lhs l¡sur¿rrì(Ìe llolding Conrpfluy
tiystcm Act uf Ig{l(i ûs sct for{h in'l'CÂ 5ô-l I'l0l.cl seq.'l"lìe CON'Ì'R,AOIOIÌ rgÌecs Io co¡r}ply w¡th the
rcqrrircnìcrrls ol"'lC,A 5(¡l l:l0l er scq. whclher lhc CON'I'ì{A(:'T'OÌ{ is dor¡ricilcd in l'erìncssee or is o
fottign hcalth tìt{ìintclltìtìcù orgiÌni?|¡rlk)n subicct ìo rcgisr¡atiolr rîquircrììcnls and stIndflrds ndoptccl by
statutc or tcguldlíot:t in rhc juisdictiol] ol its ùnnicilc that arc substaDti{lly $intil¡Ìï fo this contoincd in'l'CA 5ó-ll-l0l cl se{¡. lf thc CON'I'I{AC l.OR is fbrcigtì douricil{rd hcalth utâintcrnrìce organiz-atiou,
llìe rì¡¡lìcr i¡ì which llìù CON'ììRACI Olì shâll comply rvith rhc rsqrirc¡ììent.q oi:'lîA 56-l I,l0l ct scq.
âre firtlitlcd ìn a À4enromn<hu of Undentarrrìing bcttvecn thc CON I'R¡\ü1CIì ¡ncl rhe 'l.clncssec
l)c'panrlcnt ol'Cotrlncrcc a d lnsurarrcc, 'lenn(Ìrrc Õversighr l)irision, rvhich is iùcotprlriìtiid hercin by
refcrence, Tltc i¡lbnnatio¡r discloscd or lilerl in ac'rv¡rlancc rvith rhc rc<¡lirr:rnerìts of'T().A 5(r.ll-l0l (t..
scq- .shall be considcrr:d Conhdelrial lnfbr.nmtian ¡rur'.suanr ro ]'CÂ 5t!l l-lOli.

5. Section ?.4,(r. I shall bc ¡tmcrded by addiug a nerv scnleÌìce to thc c¡rd ol t¡rs cxist irìg.tcxt íìs l-ollow$:

?.4.(r.l l'he (lON'l'lì^CTOIì sholl reecivq ¡rrocess, ¿urd updaic outlrourrrl ll34 cnrollncnt tìlcs ir¡l
1'ËNNCAfì,ü. lìnrollnterlt dat¡r shirll bc rp(laled ôr u¡)lo¡ìdcd systenratically to the
CONII'RrICIOR's cÌ igibil ily/qlrollntcnl d¡ìtabâsc{s) within 1$cnty-lbur (24) hours çf receipr
lÌorìr '|üNNçÀRE. Âny outbtruld Ii4 lrans¡r"'tions wlicll Ë¡il to upiâlc/loíìd $yste¡n{ìticfllly
lrusl be flur¡uûlly upr.lnted willril tlr¡cùty-four (24) houn of r(ccipr. ]'hc CONI'llACfOll
slìall rel)ùrl lo ]'[NNC¡\Rli. ir a lbun and frrrnrat to bc proÍidcd by ]'liNNC^Rü, Òurboùnd
ll34 trarr¡¿¡clio¡s lhat arc [ol proccsscd wilhirì thcsc tinc lì:rnrcs nutl includc iltlonnatio¡
teganlírrg rvhcn thc' lr'íìnsatlioDs wcrc conrplclcd- Alìy lrïlDsíìct¡olìrä thflt arc not.
qrdoted/londed wifhio rw¡:ory-fôur (24) lrorrrs ofreccipt liorü 'l'nNNCAllÈ an(Uoì pctsir¡tcnr
issucs willt lti-r¡li volurnes r¡l'transitions lliflt rcq!rilc nt¿uììxìl uplo¡d ruay rcrluir.c. thc
CONlll^C'lOR fo iûitiâtc ô Cottcttivc Âction PI¿rn for rcsoL¡ti('r c¡f lho issres preveutit¡¡
cotnpliarrue'. llf lhe CON IIìAC'I'Oìì has ¡r¿rsorÌ lo believc they mây [ot lìrcet tlìÌs rcqìrir.enlent
bnse d on u¡¡t¡sua.l clcurnsf¡t¡ccs¡ (he CON f'RÄC'lOl{ ul¡sr norify I'IÌNNC^RD and
'l'L)NNCr\ll.li. nray rnake an cxception u,ilhour rcquiring a Concilii\,¡.) Aqlior Pl¿ìn.
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Scction 2,ó.1.5,,1 $b¡rll bc nrnc dcd lry nd<lÍng Ûcw Scction 2.ó,1,5,4.1 fhr-ough ?,6,I,5,.1.1,2 as
follorrs:

2-ó.1.5.4,I II'r CON I'l{AÇl Olì sball ut¡ror¡zc and/or .ltinlbulse shol't-tcur NF srâys lbt (ìrôup 2
an(l(ìror¡Þ 3 ìnernbus ortly wìrefi (l) Lhc rllrnrbct is c¡rrullcd irr (ll-lOICljS Çroup 2 ôr 3.
as applicable, and rcceiving I-ICBS uporì adnrission; (2) the rnenrbel nìùers lhc rÌùrsirlg
lhcìlity lcvcl ol'.carc in place at the tirne of aclurission: (J) the rlc¡bcr''s stay in tlru
thcility is cxpcctcd to bc lcss than nirìcly (90) days; and (4) thc rrrc¡nbcr i$ cxpcctcd ro
rctum to lhe contnunity upou its conclusioì. 1'hc CION'I'IIA(ITOIì sh¡ll rnonirol. ¡ll
shorl-tcûù NIr stays for CrouÞ 2 and Ciloqr 3 urcrnbem ¡rnd sl¡all ensure thíìt thq lneuìtrcr
is tr¿nsilioned fronr CroLrp 2 or Grou¡r -1, as a¡rplicablc, to Grou¡r I ûL âny tilre íi) if i.i
dctelr'¡rincd fììr¡t lllq slty will Dot be sbort-lcnìì <I thc rnsn]bcr will tìol (rat)sitiorì b¡ck to
tb(Ì con)rìrulily; urd. b) plior to cxhausting thc nincty (90frir¡, çho¡-1sr. NF bcnefiì
covcrc¡l for. flH(.)l('tìS (n.flrp Z ¡nd.Group lì rnunbcrs.

2,ó. L -5.4. L | 'lltc l¡itìcty (90) d¿y lirìjl shâll be tpftlicd ôrt â p¡Jr a(llltission (arìd not a pcr ycar) basis. A
rrrembcr may rÈccivc lnÕl.e thillì ¡lrìe sl)ol'r-tèftü stây dùdng tlìr yeàI., Hówever, the
CON'IIì^CTOR shitll lrc rcsportsiblc fur i:arclll)y rcviewirr¿l any instancc fu wl)iÒh à
tutcnrbct ¡tceives nnrlliple short-terrn stÍys. duútÈ llÌc ycilr' Ò¡, acruss rlullí¡r!: ycan,
including a rcvicrv of the circulnslarìccs rvhich resultcd in cach nu|silg facility
adrnissiort, Rnd shnll cvnlua(c Mrclhcr thc'sci.¡,ices ald suppofs ¡rrovidcrl.lo the r:rcrnþer
lrc sullicicni tÒ.ûflfely ,ncct his rrccds iu thc conrnurrity such fhnf trarlsirion back to
CIIOIC',Ir,! crûp ? or Crnqr 3 (¿ìs applicable) is rpp¡opriût€.

?.6.1.5.4.1.2 Ll¡ror: rcqucst, thç CONTRACTOR ¡illgll provide ro 'l'tjNNC:ÂRll a rlcnrberìry-ruenrbcr.
slltlus lbr c0ch Gtotp 2 and Group 3 nreutber utilizitg thc shórt-tcüìt NIì slay berefil,
inclrrding.bLrt tìot litìrifcd tc ll¡c.¡riìùìc of cach (ìrou¡r 2 and (ìrcru¡r ,l r¡¡cr¡¡ber ¡cccivi¡lg
short-tcr¡n N[ì services, lhc Nl:'in u,hictr $/h¿ì our]eDtl"v reside¡r, tlìc dnte olndrlrissiqn I'or
short-tcnn slfly, and thc nnticipatcd date ofdischargc brck to rhc cotnnruliry.

Section '2.(r.2,3 sh¡tll bs anlended lry dcletilg urtl rcplncing thc rcfcrcncc ,.LCl¡1MIl't rvith
"lCF/ItD", rc¡rhciug thc rçfcrc¡rcc ßIntcrmcdiâfc C0fc Fåcit¡t),tbÍ the Menrally llctârde(l
(ICF/MR)" rvi¡h "Itìtcrnìcdiflfc Cnlc Facilily fol Indivirh¡¡¡ls rvilh lnfellcctrrnl Disabililics
(lCll/Ill))" âûd dclefing thc phr¡sc't(i.c., Ùrcùlâl rerîr.dât;o[)".

Sccli{rn 2,7.4.1.12 sh¿rll be anrc¡rded |ry âddlng.thc 0hrâsè ¡r, r( lcrì$t ânituÍll)';" âs folloìvs:

2.7,4'l'lZ Èdttciìlio1l, á1 least ¿tnlìùBlly, fo¡-¡lcrribçls and caregivols alnLrt idcntilicâtion ¿rd rcportiùg
0fs[spectcd âlrusc aDd ììegleì:ti

ScetioD 2.?.4,2.1 sllall bc dòlctcd ãrd repl¡lced at.fQllolvsi

2.7.4-2.1 'f'he Àr'inrnl Clq ür1rDily C}1rlr(iðch ltlan sfi¿ill bè writl¡r i¡ì âcc6rda¡cê r9ith guidíìr)cc Fr.cpârcd
by'|IìNNCARIì, It slall include. but i$ riol limilc<t to; sll proposçd coinrnunily/hcalth
etlttc¡tion cvcrls rclslcd t(ì l liNNdcr'('arc; all proposcd corn nrr rniiy/hca lt h cífirc¡lr{rr cv.Itts
uluÕlatcd 10 :l'ENNdercnrc; ¡ìrrd. ( pt.oqêss for evàluâti g thc bcnclits ot'llìc cvents. Au
Atlltuul [v¡luatiolr ofthc Itlär1 slt¿rll be dìjê no lårcr rlr¿ìrìîinety (90) drrys followiùg Llrc cn<l of
a cr lerrdar yr,.nr in a îonn.rt a¡:prcvcd bv 

ti'Èt'.ll.lCj^ ltt;.
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Scclior 2.7.4,2 ril¡flll bc ¡rnrcudcd l)y ¡rd(tinfi a t¡cN Scctiotl 2.7.4.2,4 a$ follorys:

2.7.4.2.4 'lhc CON'l'l{ACtOll shall subntiL an Ánnuul (bt¡Dtù¡tit], O tftodr l\\rlwrrio (\l'tllc
appnrvcd,Àrtnual Oomtttuttily Ou{rrach PIân ro lal!'r tlìân Dirìely (90) díìys lollorving llrr: end
ol'¡ calcnd¿¡r ycar.'lhc lìvâlü¿ìlion shall ilclutlo, but is lrof liurilrd to, urr irssessÛrcrìt offhe
evcììls llltl( wcrc co¡ìduÇlc{l in the previous ycfll irs wóli as of lhc objectives thitt wer(]
idcntif¡ed in (hc CONIlìAC'lûR'S C'otlrtruuiry Outrcach Plan.

ScctioÍ 2,7.ó,3.3,5 shnll l¡c ameulcd l,I,dclefing âÍ(l rcpl¡cing rhc phrâfe ,,tcn (t0) ug/rfL"
Ìvilh lhc phr¡ìsc "fivc (5) ug/tll" as follotvs:

1.7,6.3'3.5 Appropr"iltc lilbor¿tkrry tests (irìcluding lcnd loxicily scrcclrirrg np¡r'oprìatc ftrr o¡¡e nud
risk f¡cto¡s)^ ,4ll.childtcn rtç considi:rcd ût rí$k rrd shall be scrcr¡u¡:d f'ol lcad poisouing.
All cì¡ilcl¡err shall rcciir,c n scn:ening bloôd lc¿ìd tcst ât lwclve (12) ârìd rwcnty-lìlur' (24)
nìùrlhN (ìl'age. Ch¡ldrcÌì bel$ecD thc a-ucs oftbirry-six (36) lnorìtlrs rDd scvcntylwo (72)
n$nlhs o[ ¡ge shûll reçcive fl scrccrilìg blood lcad test if rlìcy havc nor bccn prc.víolsly
sclc.cncd firr lcad poisoüing. A bloml lc¡el tcst slrall be uscrl rvlrcn scrccning Medicaicl-
cligiblc clrildreLr. A þkx¡d lel<i fest cqüâl lû or grcater thln fivc (5) ug/dl, obrrincd by
capillary spccirnen (fingm,st.ick) shaÌl be uonlìr'ìncd by using a venous bl<x¡d st¡¡plci ¡nrl

Scctio¡l 2,7.ó.4,7.1 sh¡rll lrc dclctcrl n¡¡d rcplâccd â.s follo$ $:

?.7.$.4.7.l 'llc CON I I{^C-I0R shall pruvidc f'ollow up l0r clevâti}d blood Im(l lu\,ëls. lJetèr'lììining
clçväl('{l blood lcvcls requíring lõllorv-up :ihall be in accortlancc rvith currctìl CD(ì
guidclitts. Hevntcd l¡loorl lcrd foilorv rr¡r guidclitrcs includc follou,u¡r blor.ú tcsts anrl
irìvùsl igâtiotìs to delcrnriìrc the sôocc ol'le¡d, whctr irxlisatcd.

Scction 2.8.2.1,1shâll bc delctcd:¡[tl rephcerl as follorys:

2,$.3.1 . ¡ l"cvcl 0- 'llìs rrtcurbers cligibì* lo l)alticipatc flr lhi$ I-eve| slìâll trs dcrç¡r¡incd by predícrivr"'
nrodr,'ling to nrecl 

^l-l- 
ol the follorving crilerilt r¡o identilìctì hcnlth risks; no idcutilìcrl

chronic corditions fas idcnlificrl by thc ('h[onic ('onditiol lool clcålcd by thc,{gclcy tìlr
Ilc¿lthc¡rrc lì.{seârLìlì ånd .Qu¡liry's (Al-lllQ) IICUP dalablsoli aud ro indicarion of
prcg¡rÍulcy; ol, Do clíìûns history.

licclio¡t 2.8,4'6 $h¡¡ll bc ln¡cnded [¡y (lelcting arrtl rc¡rltciug ll¡c rcfcrßncq lïon¡ d'scrtions
2,f1.2."1 and 2.8,?.1.1" fo "Scctions 2.8.2.? anrl 2,11.2.2.1".

SÖctiolt 2,8.I t.$hr¡ll l)c âll¡cnded bv a<lrllng ¡ nerv Scction 2.8.11.5 âs follows:

2.8. I 1.5 ì'l¡e CON l'll¡\C1 Ðlì shall *ubnrit ät thc bÈginnirìg 01'eiìcb quâdù, through tl¡e cuüenl sccrlc
syslcnr, ¿r lisl in Comnra Sûp{r.íttcd Vnlue (CSV) lirr.rnal corrsìsling ol'fhc ¡ranrc, ID, DOII,
$tralilìc tion oì'¡isk lcve I mcl datcs olcligibiliry f'or l+vel for all M(ì() ure lltnn;.

12.

14.

15.
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lú, Scclio¡r 2,8"13 through 2,8.13.ó slall bc dclctcd flud r.cplacßd as follorvs:

2.¡1.13 Milcsfonos fot' llc Shth Month (J¡rnuitry I fo .tuly l, 2{}13) 'l'rtnsillon Pcriod fron l)lsc:rsc
I{ånâgcmcnl to l,opÌtl¡tllol¡ I l c¡¡lth

2.8.1J.1 "l'he CON I'RACI'Oìì shtrll by .f uly l, 20ll bavc opcrîtionnlizcd Population I l*rlth ro providc
¡tll tnirlillunl irìtcrvcqliùìs lo crrrollccs $ho rrc rìet pafliciDÍl¡rìg in n nredical h<rnc lock in
projcr;t. itt thc rt¡¡r'r'|ti¡lc Prrrgr¡nts.

17, Scction 2^9.6.2,3,4 {h¡ìll bc (lclctcd and rcplaceel û$ follossl

2.9.6.2.3.4 As 1)ân óflhc inlakc visit, IENNCARIÌ orits <lcsigncr sha)l: (t) drrcunicnt arrd co¡rfìn¡
the îpplícrtnt'.5 currcnl ilddtcss ontl plrtxrc nunlbcr(s); (2) prnvide gencral CI.IOICIJS
cdttc¡liou ard ínfonratiorr, as spucific'd bv 'fliNN(lAl(li, nnd ¡rssist il answclirrg any
qucsliorìs lhc applic¡{rt ìr¡¡y havc; (3) providc i¡ìloïràtiôn âbout ('statc rccovcry; (4)
colììf¡lçlc MÊdicaid ald ltvcl o['.crre (i.s., I'AI]) applicatious aud providc assisllrìcc, ¡s
lleccssáty! i gatltcri|ìg tkrcunrc0tntiur nct'ded by thc iìlilte lo dcrsn)ìinc 'lblìnCare
cligit¡ilily; (5) pror"iclc choice counscling and f,rcilitttc tlre selection of arr MCO by thc
applicanr or hiVhcr rc¡rrcscntalivc¡ (6) ior ap¡rlicarrrs secking cnrolllrcnr in C'llOiCES
Crotp I orCr'ou¡r 2, p()yidc ìr¡forrna{iorr regrdinlr l'rcrcdon:: of cloicc rif nusirrg facilit5,
vcnls CIìOIOIìS lICl]S, tr()th verbnlly lnd iu writirrg, nnd obtrin a lrrq:dom of Choicc
fontt signed r¡¡¡(l dalcd by thc npplicant or his/he¡ lcprcscnt¿ìtivc; (7) plovide dclnilctl
ilrlbnnatit¡r ¿ ìd olttâin sigrìcd ¡ìckl¡owledgernerr ol'u rì(lorstând ù'¡g regâldiìg â Cl,lOlcliS
lr¡enrber's tcs¡ronsibiliry with rclìpacl fo pûyr't-rcr).l ol paticnt l¡r¡bi]jty a¡rourts, includilg,
as rtpplicablc, tltc potcntìal cÒrrscql¡qDccs l'or Ûon-payurent of paticrrt liability rvhich nray
itlclutlc loss ol'thc r¡rcltbcr's cune¡lt uursing fàcilil, of CßllA providcr or MCo,
tlisettn¡ll¡t¡cnt lrrm CtIOICDS. nnd lo rho elitcnt tlo rtrÈrltbcr:s cligibiliry is depcndeut o¡r
rccci¡:l of'lortg-tenrt cnÌt stniccs, pÓssitrlc loss (}l- cligitriiily lbr 'ltrurCnrc; (S) I'or
applicants whÒ warìt to rcLìcive Nl,' serviccs, prrrvide inf'onuation rcgatding thc
cortrplctio ol- all I'ASIìII. requircrncnls p¡ior t(ì nunìiDg f:rcility ndrnission and cùrìdlìcl
thc l¡rvcl I l'ÀSl{ll scrccnir)g; (9) fbl applimnts rvho arr: secling Cl'lOtCES I"tCllS: (a)
ctuducl a risk aasesslìleJìi in ¡ccrird¡nce wilh prdocol$ dcvelq:cd hy'lliNNCÂllE and
disçuss rvilh the applicôn( idcnlílied úiks of r-c.-*civing carc in thc home or cornnrunily"
bîscd settìng, llÌc co liçqùençcs ril'such [isks, ¿ìrìd sfrfltegiçs lo uritigarc thc idcrfilicd
risks; artd (b) provídc il¡lb¡liation rugarding corsuuìer dilectio¡r anrl obtail signed
doclllncnl¡ìlion of thc applicnrrl's irltercsl iûpa icipâtirrg ilr consunrer dinrtìon; and(l0)
ptovidc infonrati<trr rcgcrdíug rìctt stcps in thc ploccrs* itr$ludiûll thc necd l'or apprrlval
try 1'liNNCARti ro rnroll itì (ll.l0lCti$ and rhe ltncrions ol' thc CON'f'R AC'l Oll,
¡lchtd¡ng lh.tt the CON] lLÀÇ l Olì rvill devekrp ancl a¡rpmw a plan olcarc.

f8. Section ?.9.é,2,3.7 shnll bc amcndcd by nddirrg n lcu'. phrasc as foltorvs:

2.9.6.2.3.7 TIÌNNCARI1 or its tlcsigr:ee will rÌakc avail¿¡blr: to thc CON'l'lìAC1lOlì rhc
docutncnl¡(it¡l fionr lhc irl{Ìkq visít, incìuclirrg bît lol lin)iicd lo thc lììcrrbet's cun'otìt
.lrddrcss ¡uld pholc nurnber(s), lhc lìrculber'.s lcvr:l ol'cnte and uec<ìs assessu'ìcnt, ll)c
tsscs$rìlcnt (}f the múrnber's c.xistirrg lrafÙrrl suppot't sytìtgrn. thc rnenlbcr's risk
as$c$Jntùr{. irrìd docu¡ne¡rlntiotr oI lhc discusriiÒn rcganling ielcnfifìecl lisk and rnitÍgation
.et rr I eliics.
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Section 2.9,ó,3.9 shall hc delctcct and rcplnce(l ¡¡s l.0lloìys:

2 9 (r'3'9 As pa of'rììe face-to-fÍce intrrkc vtsir, tlìc c¿rc coordinator shall: (l) dr,cuurenr antl confi¡rr'the applícnnl's urn,cnl ¡tlelrcss and phorrc ,nrrntr"rl;.¡-,¡¡ li",.r the rrrcrrrbcr in u¡xlating his orlrcr ;rrrd'c.s rvirrr DUS r'¡ rr¡u s'ci¡rr s.,.rri,v i,ritiiìt¡ìi,:nrì,,r. ri nppricabrc: rr) r)rovi(rcgcncrrrl ('ll()lclis cduc¡liort. ¡¡nrl i nlirrr¡lri<,¡r. irs 
";"..;;i;;i by lt,NNçAl¡i, ro r¡c rncrììl)r!ì.axl assisl jrl,ansrvcrirìg qtìcslioDs llìc r)ìqurt 

"r. 
iuny tlau.i ii; f'rovirlc i¡1'on¡uri.rr about clilarcrccovery; (4) p|ovidc assisrûrrcc, as ucccsrary, i,r gilrlr"riir; ii,.,,n.,e nrorion lrceded by DI.¡ì k)derenDi'c carcgoricar/financiar crigibitiry tìí r-:riri i.,l ä,r'ì,ìrm" s+ìeking eÐrolrÌrcnl iu('lI r')rcr:s Çr'rrrr¡ r or Group ), 

.prr^,irr.iin rirn"rr i,u,',..r.,,,rji 
".* 

ri","r.",,-.i:r.ìr'"".r 
"i:,ìii.r,i*faciriry rcrsus flrorcrrs lit l¡(. t¡'r¡ r'" r"iiv ,,i¿ ìi","rirìng. u',t ot rri,, a ricur*¡ or.ühoicc rou¡r sigucd arxr d,'rr".r rry trrc ,ucrubcr'.i riiiil,.. 

'"pìì"r.n,nr¡ucr 
(rù providc crcrairedinlì)Lrrado:r anrrsigncd acturowrórr¡icnrc',r 

"t uuit..i.rì nJu,fl.inr,ri,rg a cr"ìotch)s ,ncrnbcr,sr-"s¡ronsibiliry s,irJr rcspccr ro ¡rryrucnt ot.paricnt liuii¡liivinü,nrr, ìi,"1",1í,,g:;; 
^l;ii.;;;illrc ¡ì{'lcDli¡}l çonscqucrrccs li,rirr.irr-p;,y,'crrr 

"rt¡ro,i",i,'iìÏrrrri,y r"¡rcJr nyry incluclc lùss ol.r'crnc¡¡tbcl.s cur.lutl nursirrg 
. 
iìrr,iliry i,r Cf lnÀ pr.u,i.ì"r 

'i¡. 
MCO, djse¡rolhìtelt liïrì('llOl(-'t1S. and ro rhc crrcnt rhc.nic¡ul¡rr.s cligibiliiy i.-,t"¡r.,,,r"ur ,,,, ,.;;;;;;i;;f.1";*-,;;;;;carc scrryiccs, possiblc lors.ot- cligibility. l.or liruu<.,ír", nini-f.¡l l¡, rlcrnbcnr pl¡6 1y¡¡¡ 1¡receivc rursirr,4 åci!ily scr'icts, pr.virlç, iurununrir,r, ,"f"ììii,,i tlrc courplcÍio' of.all lr,{SIIRrcquitcntctrts ¡rdor lo rtulsing lìrcìlity a<l'ni*ri,"' 

",nl 
.,,u1ü.ì'i¡ìì 1"""1 r d¡iii,i .",.:.,,;"i,, iiìfirr nrq'r)ìhcrs rvtr(¡ arc sctkirrg t:ttoít,Ls I f (tta:iiì;;";;;;idìrrlror, st:a : (a) con<tucr n tiskassess¡ìrcnr t¡sins a (ool and prorocot-s¡cciriø b¡, f¡;rvr,Jd;iì,;;il';ìäi'ili,-iljï:npplicrblc,. { ¡isk flsrceiìrç¡rr rirar sr¡all üe ;iñi i";i;.;,;ì by rrrc rucmbo. or his{rcrrcprcsenratirc rnd whiclr sl¡¡lll <locu¡ncnt irlcrrrilìcd ,.iJr-,o riì" ,u.urrr",., the corrsc¡¡ucnccs olsuch risks, snntcgics ro ¡rritigurc 

_rhc idcrìrificd risrs, an¿ tr,J ,n",,,t 
"r.,. 

¡**ì"" 'r.g.iìrir*
hiVhcr acc.cprancr' ot risk. nritl u,1,,"1, ç,nit ,,i* 

'r.,.';isì;;; 
i;;: ,,," cjr.(, coo¡.(tirâru¡., ¡ìl(.rriDÞth¡t sr¡cl¡ risks ¡rrd str,rtc',ies Ir¡rv(, bccrÌ di:¡c.ss((l "i,í ,1r., ,ri",i,fr",. ,,, lilË,;;;;;ifilìii:prior ro r'eir cleeision toìrcccpr..sucl¡ 

.¡isk: and (lr) p;;;ù';;ìi"u*,riou regarling co¡.ìs.tncrdircclrc'n nnd obtain urittcn eoìrlìnrarrur¡ ol thc iì"ti,¡.r:rr'1.,.ir,,,,,,cga^ling p.nicipirri.rr inconsunler dircctio¡¡; (9) fr¡r' rrc¡nbcrs seckilg c,rolrrrrenr in"ð,.'up .?. ¡nakc a .tìelcnninnri.'
rcgar.di.g wner.her rlc per.son's r:cc,,rts crl b" *t"ty;;;;i;i¡",ìüly',* ¡iili"¡ñ;i;ffiliar a cor-l rr)ar <rocs rot excecd rru'si'g racirity.carr:, ouJ pr"ìiì[ explaualirln to lhe ,ìcnrberregarding thc irrdìviduar cosr rrcrrr rariry."rp, i,ítu,ii,tg ilr,',, 

"t,,ì,ìga 
i,, nra.,s u. oircu*sr¿,scsfhar worrld lçsurt in Íbc co$f nc!¡ rr?ility' ;ap Lt"i,rf 

"n."".r".r',,,-rrrÍìr 
lvo¡rrd rosurt ì' thccoNT*^o'foR's 

.inabiliry rr .ar'"ry äniL'"ú.ciii"Ç'uä'ti," nrcr¡rbcr,s ¡ùüds irì lhcco'ìnìuìi(y fìrìd with¡ì rhe cosr ncrr.aìit1'ca¡r ,nay ,'esuír in irr* ,r,"nrrrr¡s.<ìiscnrorhncnl fnr¡cl{olclls GÌou¡ 2' in whicrr casc. ir. ;r",trb.¡i ;;;'"r,,t.r¡.¡ui',. u,ir¡ Àssísr rvirh rmnsiriorì{o a morc r¡rpropiiate círrc dclivcry scrringl 110¡ I.or rncrnlcir'...f.i,rg 
"rn,ii.";i ;;?;,:öï:providc criplannlio¡l to tltc l¡lcinlrcr ,*.'*irrl,"g 

'it" 
i¡fì""rr rh.r¡s.rrd .ìô,urÌ rçr{r)rìiììexpe¡ìdii.r'ß cáÞ nnd makc a <r*'rnir¡arion ivirer¡ii.t¡" ni"iiiL,*.ì-',;il'#'il,ì;;,iïïiu'ilhirì rhe ¿lr¡'iry orì services ¡rd supr)or.rs uto, *niir.r'i.',*ir.tlrc ir.rhe ,rrori..îi -ì,errrollcrl i¡r ('torcris (i'oup r. irrcrurJin¡r ( r ror('rii l rt il.i ,ìp ro lhc cxpcrdirurc c'r' or.s I 5'0rx). no¡r-('r rorcr:s r rarls *'rir,rurô tirrnugrr 

:i.'r;';i ;;; r".g.. t,u,,," l)csrrh), s(,n,rccsar,ailablc througll Me.lica.c, pt.i'atc irrsuralrcc Òr otlìcr fùttdi'g soùrccs, arìd unl)¿t¡drìupp'rr¡i ,fùvidcd lry firnrir¡- 
'rt'rnbr'ru 

a,ud orrrcr ca*gircr..sr ¿n,r (lt) r¡. r, nr.,,,rtcri.usir¡g currcnt iufoí¡rsriorì rrgíu(rirB rhc crlx r:¡rÀc:ìõü's-,:"ru,orr, prcvia" ìrfonrarionrcgardirtg choicc of c{)rìtr¡rct ¡rrovideis..utl¡".r ri''rl'.1¡ro*ìjcr.sìvallahiliry aucì rvillingncssto tirrcly r.Jclivcr sc¡.viccs. a¡rd .,lrraln sigicd ¿,",",i"*aiì",, ,rl fhc nìcrnbcr.s cl¡oicc ol.conhtcl ¡>rovielers,
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Scction 2.9.ó.3,20 shall bc amcnded b¡'addirrg a ¡¡cry Scction 2.9,6,3.20,2 ând rcrrnìlìct.¡ng
t hc rcDrnirtiug Sccl¡on :tccordingty. inclúding flÍy I'cfct cllccs thcrcloi

1.9.6,1.20.1 llolwillrstandirìg (hc pfionc nunrbcr in thç 8.ì4 lile, fer purposes ol'thc FVV systern (sce
Scc(iorì 2.9.(t.¡2.,5.), thc CìON'l'lì/\C]'Olì sh ll r¡sc illc rncurtrer's ¡rlonc uumtr$ or
rìPI¡lpfiítle ahcmalivc photrc nunrtrcr as contìnItd duriDg thc iìtakc lisit (sce Scclio
2.9.ó,3,9.) arrd updatcd (rs npplicablc) rluring subscquerrt ca¡e coordination contactÈ (sec
Scctio¡) 2-9.(i,9-2. | .5), thror¡gh I)VV ¿lc¡t moniloriug o¡ otlìer flrcìlbcr cofrìcts fbr flll
l-lC'llS tlur u,ill bc loggcti i ro rhe lìVV sysrcnr.

'l'hc rcnunrbercd Scction 2.9.6.3,2{1. sl¡all bc antcndcd by :r<trlirrg I ucìy Scction 2.9,6.3,20,I I
¡ts folkrws:

1.9.(;.3.20.11 Llpott rcceiving rtolificatio¡l frcln ]'BNNCAItË th¡t a nternt¡cr"s eligibilit¡,1¡a5 o¡ds¡, ¡le
CON'l'l{^C l'Olì ,s}åll withín lwo (2) Insirrcss day.s notif y all ¡rnrvidcrs ol'olgoírrg llçllìS
thût lhc rùcnìbefs CllOlCüS cligibility has cnderi, whiofi nray bc accour¡lished by
rìÒtilìcatiôn iill thc RVV sy.sfern. SLrch ¡rotification shall rtot tx providecl íl advânce ofl¡c
¡tçtr¡ l end dätc of DÈlùbcr¡$ CIIOIC:US clìgihitity. s ¿ì plosp€cti\,c curl datc.eoukl l¡cr
Èxtcrìdcd.

¡^ccfio¡¡ 2.9,ó,6.2.4 shall bß dcletcd ând replâced ¡ìs fotl vrì:

2.9.6 ó.?,4 '[hc llârì ol'csre do'cìopxl for Çt{OlCtiS rncr¡bss in (irou¡rs 2 altl 3 ¡rìor to irrilialio¡
of Cll0lClìS ÍICBS shall nl ¿r nÌinirlurì irclurlc: ( l) pc¡linent deûx)grâplric iulbnuation
ìtgtìrdiûli llc n¡cmbcr includitg thc nrcrnbsr''s cllÍc¡tt nddess tlrd phorre nurrrlrcr(s), the
¡IíÌrne !¡od corìfacl itrlonnoliçn ol'rrìy rtÞrcscnl ti!,e and fl lisl ofolher pcrso¡ls at¡ùqriæd
by Ihc nrernbg to havg accc.ss to llcaltlt c re (includi¡rg lon-q-tct.m cnrc) relatçd
infor¡nlrtiou rnd to.¡ssist wilh asscsstnenl, pl¿¡nniDg, ilnd/or i¡uple mctrtalion olherlth crìte
(iìclu(ìirìg long-lenn car-c) r.è[ated services álld suppol.ls; {:) c¿ìrc, iDcluding specilic t¿sks
flnd filrctiol$, ihat will be perfonncd by family r¡lcml>e¡s ¡l¿l other caregivers;.t3) honr{¡
hcítllh, priv¿ìte drrty nursing, and long-lcrru c¡rc serviccn thc rrrcrlrhcr rvill rcceive fi.o¡¡
ollìer payor sou|cèq ínclurling rhc pryor ol such $crvi(.c$i (4) homc healtl¡ arrd pr.ivate
dt¡tyDulsirìg thâf will beauttotiz"cd by the CON I'll.A(l'l Olt, ilrcst)t iu the c'âsc of per.sotìs
cnrnllcrl in CI{QIÇIiS Croup 2 on thc b¿uis ol'lul¡ùcdi¿ttÈ b)ligibiliry who.shall iravc
âccess tô sçrviccs beyonil the lirnitcd packnge ol'CllölCtilt lìClìS (scc Sccrien !.6.1.5.3)
only upLrn deterrninirliol of c¿rtègoric l fl d fitì¡ncinl cligibilily tor 'lir)llc¡rci (5)
(:l'10.1(lìS l:lt-'tlS lhar will l¡c authoriz,orl by rlìc CON:I.RAClOlt, inclu<ling rhc a¡ìounr,
lìeqrrcncy, duration and scopl' (tlsks ¡urd li¡nctions to bc pcrlbnnccl) olcach scn¡ic(. to bg
providr:d, thc sche<tulc at uúich suclt c¡rrc is rrccrlccl, nnd ihe pholc rrunrbcrls) that vlill bc
us!:(l fo lÒg visìß ínto the DVV $ystcnr, ns applítable; ¡ucrntrcls cnrollcd i¡l Cl.tOlClitj
Gxrup 2 olt the basis clfhu¡uc"diate tiligilìilily sh{lll havc ¿cccss orrly to a lirnircd packagc
of Cll0lctifi I'ICBS (sec S':ct¡otì ì,6.1.5.3) ¡xndirrg <lcrenuinariorr ol- caregoricat and
linancial cli,eitrilitl, lor'tcnnC¡rc ('llOl(lljS horvr'rcr ¡ll idc¡tillcd ncc<lcd seruiccs sh¡ll
bc lisrcd i¡t ll¡c pl¡n (ìl'clrc; 1(rì rr tlctailcd back-u¡ plan lor situiìli('ns rulcn rcguhrly
"schcdulcd I.ICBS providers arc unavaihl¡lc or do not anivc irs scl¡cdulctl: rhc b:rck-up
plnn rrray inctude þaid and rtrrpaíd suppods äì¡d shall irclutlc thc når¡rlr alcl lelef[one
nunrber'.s of pcrsons tntl agèttcics to contílcl ¡¡nd lho scrviccs providcd by listcrl ctrrrtacts;
Lhß CON rRAC'I'OR shall írsscss thc ¡rdcquacy Qlillc bâck-up plüD; aDd (7) I'or ('llôICFS
Çtoup 2 tncntbcrs, thc projccted 'l'c¡rnCarc ¡ntnthly and alnual cosl r¡f ho¡r¡c health and
plivatr dury lur:ilrg idcnlilìcd in (4) âbovc. írrd the pi$icclc(l trronthly arrd aûÌual cosl of

zt.
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Atnc¡rdntc¡ìt l? (conl,)

CIIQICD$ llCtSS spwifìcxl i¡ (5) abovc, and fìrL ClllOìCUS Group 3 mcnrbcni, the
¡)ruìeqled lofal cost ol'CllOlCljS I-lCIlS spccified ìn (5) irbove, e-rcluding tlìc. cost Òl'
tìti¡tor lìonrc nx¡lifi cations.

Section 2.9.ú.6.2.5.6 ar¡d 2.9.6.ó,2.5.? shâll bc dclctcd and rcpl¡ìc¡ld ¡¡s folloìrn a¡t(l Secfiol¡
2.9,6.6,2,5.8 shall bc dclctcd in it$ c (ircty, 'Ihc lemaining Scction 2.9.6.6.2.5 shâll hc
rûnunll)ercd ¿rccordilrgly, including âf y rcfcrcnc(s thcf¿to.

2.9.6.ô.2.5.ó 
^ 

pcrson-c¡rrtercd sl¡ìlcnreol of goals, objeciivcs autì dcsi¡td hcâlrh, lurctiolitl arì(l
qualiry ol- lile outconlos for lhc nrc¡r¡bcr alld horv Cll lOIC'ES scn,iccs ¡r'e intcndcd t0 hel¡t
llte ¡ììernbcl achíe\c these gÕÍls;

2.9.6.6.?.5.7 Dc$eliplion 01' hcr scrvictls tl)ål wìll be lrovidcd to thc mc¡rbcr, inclLrding(I) cor.,crcd
phy$icrl he$lth scr'r,icr:s, including lro¡rulatiolr hcalth sÙrviccs, lhât. will be provirled by Ihe
(lÇN'Ilf^C]'Ott lo help tl).i: rr)crnbcr ûìûi¡rtâ¡rì or i¡nprove lris o¡- hcr plrysic,rl healfh
tilstuJi or firÌcliolral abilitiss and nùxirnize indepcndelrce; (2) covqcd l)cl)ayìoral hÈ¿llth
scr-vicrs tbal rvill be providerJ by the t--Ol.trlRAtll Oll to hcl¡r tlte rncùtìcr üìaiûrftiD or-
itnprovc his or hsl bcltavio¡al he¿lltlì slafus o¡' [rurclio¡¡l {¡bililiss and îxinrizc
inclc¡tttdcncc': 13) olhcr ¡rsycholsoci l suplìo¡'l scl]¡¡ccs and flssistalcc nc'cdcd rD ('rd(ì' to
oÜsr¡ro llìs rììcDìbcrrs heàllh, srìf¡ly ard wcì [arc. aud as applir:flblc, to dslay ôr prevqrn lhÈ
nced l'or rôre cx¡cnsivc institulional plxccrncnt; aud (4) any non-covcrcd sc¡viccs
inclurling scn,iccs providccl tly oth:Í.cornnìurlity rcsourccs! incltrding ¡rlarrs to lilk the
nt0nlbef l0 lìlìálìcjal â$sjslânce prÖgr.flDìs ¡lìcluding but tìol liulifcd to hou$iltg, ülílitie!:
¡rnd fìX¡d ¡rs ¡reodcd;

24, I'hc rcnunbcrcd Scît¡otl ?,9.6.ó.2.5.12 sh¡ll bc dclctcd ând rcpl¡lccd ¡t¡ì follory$:

2.9.6.ó.3.,5.1? Arty stctìs llìc r¡cùìbo andlor rçpresent¡rtive Should t¿ìkc in ll¡c cvenl ol an cnrcrgrncy
lh¡tl diflbr f¡onr thortandîrd cnrr)rgclìcy pl'olÒcol:

2.9.6.6.2.-5" ì 2. I Planning rvhaÍ lo do during ¡n iÌnìcrlgcu cy sha ll includc, but ¡tây nöt be Ii¡ljtcd fo thç
lbJlorving;

2.9.(r.ó,2.5, l2- I . I Deyelopiug an cl[ergcncy plùnì

2..9.6.6-2.5.12.1 .2 Crcãl¡ng iì plao tù havc shehcr ill place u,hcrr ap¡rro¡rriatcl

2.9.ó.(i.2..5- 12.1. ì Crc ling a plaD l0 gct lo árrotlìcr $afc place rvhen a¡r¡rrnprialc; and

2.9.ó.6.2.5.1?.1.J ldeltifying, rvhcn po;siblÈ, r$r(t'vlys out olsvcry roo¡Í ìl rassoflilc.

2.9.6.6.2.5.12.2 klcntif! any âddilionÌrl slcps lhc lìteulhcr arìdlor rcprcacnt{tivc should râkc in thc
cvent of ul cmcrgcncy.
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Secljor¡ 2,9,6,ú,2.6 shr¡ll bc ân¡cndcd by arldirrg arklitional lBnglr¡ìgc a¡i lblloìys:

2.9 6,6.2b lltc ¡teutbct''s catc cootrlilt¡tol/c¡tte coordination tt¡rn shlll cnsurc tlì¿ìt lhc lucllbct
tcvi$vs, signs aDd dales (lìc p¡iìr of'care as wcll as ny sìtbsl ntivc rrpdit¡tcs, ¡rclu(lirÌg bul
ol li ilcd lo tìrìy oha)lgcs irt lhc ¡tlt'ìourìt, dr¡r¿rtior ot typc ('1'l{Clls tlrat rvill trc ¡nrvitlecl.

J'hc ciìrc côordi¡ìalol shnll also sigrr and datc tlrc plan ol carc, akrrrg rvith nny sutrstnntive
u¡)datcs. 'lllc plan trf carc shall bc updalcd and sígrrcd by t|c urorn¡cr índ the carc
coorrlill¡lor aunu¡lly ¿¡rd ¡lly lìlìrc llrc ¡rìcmber ðxprricncci ír signilìcanr challgc in nct'ds
of circur)ìstflDccs (sec ScctiDt) 1.9.ó.9.1, I.I(i).

sectíoll 2,9.ó.ó.2.(r shâll bc ânlcÌdc{l by â(ldin[ â rrerv sccf ion 2.9.ó,6,2,6,4 rvhich sh¡lll raîrl
t¡s follùwá;

2'9'6,62 6'4 lns(urrccs irl rvhich ¡ rt¡corbcr's si¡xìnlì.rre is noì rcquitçd nre linritcrl to: l) ¡ìcnìl)cr-
iliti¡tcd schcdtrlc chaugc$ to (¡rc l)QC tlìat do no( lrltcr the lcve| ol'.sc¡-viccs (i.e. fhc
¿rrrì(ìr¡rì1, dural¡orì or lyfc ()1$cryic¡,:s) dctÂilcd irì fhù çunerìt l'ÒC lbr tbc Û¡ctnlrcri 2)
chlnges in thc prdvidcl ngcrìùy th t rvill dcliyer scn,ices thiìt do nol ¿rltcr thc levcl oi'
se|Ticc's (i.e" ths atrtoìttl, duülion oÌ lype Õfsc¡vices) dcttiled irr thc curîijrìt IIOC l'or.thc
l¡lcllrl¡ct;lrtllr'cvcr, all schcdulc changes must l¡c llclìtbcr-i¡ilitìlcd; 3) changcs in lhc
lllc¡llrcr's cuncllt addrcss autl ¡rhonc lunrtrer(s) or llrc phonr rtLrmbcr(s) that will lx: usctì
Ío log visils inio thc [iVV systçrnt or 4)irntanccs fl$ pcnnitlçd pursuuìr to ,lir}lrCûrcr
policics alld Ptotocols, l)oculrc¡ìlrìtioD of suclì chílngùs s]l¡ll bc r¡railt¡incd ilr rhc
lltrt¡ltber's tccof ds,

scction 2.9.6'8,2é.4 ad 2.9.(t.8,26,4.1 shnll bc dclctcd in rheir cn{ircr}, rnd the r.cnl{inirg
Scction 2"9.6,8 lrh:rll bc reurrnrberçrl nccordirrgly, Ìnchrdiug nny Íclhrcncc$ lhcrcto.

scctiol 2.9"ó.9.2.1 sh¡ll bc ânrcndcd hy rdding a n".v sccrion 2.r.6.9,z,l,s âs folloìvs ,uld
rsnuntbcfhg fhe rctlrÍtining Scction rccorrlinglr, iucludiug ¡n¡, r.efcrcnccs lhcreto.

2:9'ó.9.2.1.5 DocuDìcnt ân(l conlir¡n rhc ¿ìprlicâÌit's our*¡nt nddrcjs lnd phonc numbcr'(s) ¡r
a¡r¡rtopriatc allsltìâfivc phorrc nunthr:r'(s).lhât thc mcüber's ser"ricc provider u'ill Lric fo
call ìn/out firr tlre pttr'¡rosc ol' loggirrg visils into thc livV {ìyslcnt, a¡i<l assist tllc rnet¡bc'r
irl updafing ltis or her' ¡rtldle"-s ivifh I)IJS oÌ thc SociÛl Security AdmiDisrration, if'
applicablc;

Scction ?.9,6.9,4,3"7 sh:ìll Irc ¡tnìer¡.lcrl l),r (lclelírrg fhc.lihr,tsc ,,or (irorp 3".

Sect¡ox 2"9.ó,9.4,3 $hall be âûìcndcd bt,{dding a nc\y Seefiol¡ 2.9.6.q.4.f,g as fo[ou,s rnd
rcnttntbcrirtg lhc rctìtâiling Scrtion accordingl¡i includirrg au¡, refcrcnccli fltcrcto.

?.9.6'9.4 3 8 Me¡tl¡crs i¡ CI'IOICìIiS Oloup 3 shnll bc cont¿rctcd by tlrcir calc cöordinalor írt. l('a$r
qu¡üledy (nro¡c lieqtrcntly wltcn ap¡rt<tjtriafc b{ìscd o¡i thr: lt'ìcJtìbct"s rìccds an<11nr rcqur:st
which shrllbc doculllcntcd irt thc lihrt ofeare). Süch co¡r({ìcls shtll bc cithcr in persti¡ or
h¡,tcle¡honc with a¡r i¡rtcrr,¡rl lìf ¡t lcasl sixty (lì0) days l)clu.eè|l co¡rt¿ìcrs. I'lrese rnclnbc¡s
shnll bc visitqd i¡r lhcir tcsidclce f¡¡ce-lo-lacc try their calc ceqrdina(or íìt leíÌst sepi-it llually (rt)Õre frcqlcrtlly rvhcn ppropii tc bascd$n lhe lrcrlrber's nccds anr[,,or rtrqucst
whicl¡ ;h¡ll bc docurììctìlcd itt thc ¡rlan trl'care) u'iih an i¡ltclv¡l of nl leâsl one hu¡<i¡cd"
l\r'Èrty ( 120) days betryccÌ \,isits.

27-
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Secliûl¡ 2.9,6,10.16 shall be dclcred rnd rc¡rlacerl rs follorvs:

2,9'(i,10.16 lf íìl ûnylirìrc atrusc or leglccl is sus¡rcctcd, tlrc nrclnbc¡'s cnrr.. çnordio¡tor or ihf IrIiÂ slìall
rcporr tlÌe allcgurious to rhc CON'l'lìA(:l'O¡l \r,ithiD 24 hùurs ir accordanùc $,i{h tltc
CON'l'lì,4C'lÐll's abuss arrd neglerct plan prototols, 'l'hc lotiiìcation shall i¡rclueie ar ¿
tnìllimtnl: the ntc¡rùeÌ naure, drle of-nllegltir)n Ìeponcd antl/or-identilìed; dcscription ol'
issucì rue¡sr¡rcs tiìkcn to ¡)ritig¿¡lc risk;.stiìtus Òl'r'c¡ro ing to Cl>S or.rr.l,S. as npproprir¡¡c. tf'
llte allcgation is in tcfcreuce to a wolkcl or lcpt(scnt¡rt¡v!', thc ]ìllA shall colrraof the
tncntbctlrcprcsctttittivc to irnmcdirrtcly rr:k:¡sq tlrc workcr or tcptessìlätívc fìom hiVhcr
dìitiÈs ulìlil thc iuvcsligrition is couuìlctc. lhc ttj^ shflll notify thc CONIRÄCjOR
rcgntrlittg this col¡urunication rvi(lr the ntrtnbcrfrtprçscrrlativt and tbc u:crtrbcr, ù¡
rcp¡qsçnlative's tlccision. 'l'hc crut coordilìiìlo sllall work rvith tht nlcurbrr to lìnd a ncw
rt:Þrcsonlûlive a d tììc IìEA shall rvolh with thc rlrcnrbc¡' io firìd n suilâblc rrplqccnerìr
workcÌ, il'$pplic{rblc. Ii'lllc ¡ìllcgâtiorìs arc substanlinled ¡ls tì r'csult of'thc invcstigrtion, thc
ropÌcsclìtdlivc or workcr sball ro lortgct l>c {rll0wcd 10 panicip¡ìtc ir tlrc CIIOICI]S progr-arn
4s a rcprescntativc or rvttt'ker, Il'(he invc\sligiìtiÕu is inconclusivc', thc rncrtrbcr tnây clccr 1ù
Iet¿lirì tltc rvolker ot tcp¡es4lrtglive. 'fllc mc¡rbCr.'S cítr? Cgordiniìtglì ,,virh appro¡tdate
ass¡stàùce f¡om thÈ lll^. shall r¡ake sny updafùs ro (hc uembcr's plan ol'c.are anùor' ¡isk
asesstttcnt/tisk agrc'cn¡)rìl dscrltcd Irct(ls$ry r() hel¡r crrtru the rnerìrlìp¡''s lÉâllh and safcty,
ttnd sball pl ovide, at lcast armually, educûtíùr {¡l'tlre nreiubor a¡d hisdtct reprcsont¿¡ivc ol'tl.te
ri$k Õlì ând $igns ârìd s){rì!lo[ìs of, abusç itnd trcglsc(.'llrò CONTRACI'OR rìr¡ry i¡iliatc
ncliou trr involunt¡rry <lisclroll thc ntcnìbtr lìonr cor¡srirucl rjirtction a( ary tirlc tlu
CON'I-RA'CI OR fcels Iha( tltc. lìrcrÌl¡:r''s decisio¡rs or àcljon$ co¡s{itute rrn¡casonotrle risk
sqch that tlrc nrcrrtrer's nccds ca¡r ro lo¡¡icr.hc sllbly.and clìectivcly nìct in the gonnìtunify
rvhi le panicipatílg in cons¡rncr dilr,rclicn.

sûclion t'9.ó..11"ó.2 through 2.9,(r.11.ú.4 shall bc dclctcd ð¡rd rcplaccd ¿rs follows Íl¡d ilrc
rcutltinittg Sccl¡on 2.9,6.1I.6 shall bc rcn¡rnll.rcrctl accorrlingl"v, includÍng nny rcfercnccs
lhcl'cto.

2.9.(i.1 1.6.? Iì¿ìch CI{OÍCDS C¡oup 2 ncnìbcr' sllnll lrc fhctolcd irlkr lhè weigìr{ed cascloa{ an<l
stallìng rotio calculatíons utilizing ân aoril¡, level of"lrvo lrrd oneJralf(2.-5);

?.9ó'11.6.3 lÌach ÇllOlClìS Cìr'oLrp 3 ntertbcr slìdll be läclored irto the wcighted casclontl rnd
sfnfling rntio calculatiorì$ utilizing ìì¡l trcuity k:vcl ofònc anci fhrce quancn (L7.i);

2.9'6'11.6.4 Usirrg the delineiltcd acuity lìctols, thc. 1ìrllorving proviclcs exanrplcs of the conrpositiorr
d' cascloads wilh a wcighled røluc of I3-i:

32.
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1.9.6.II.ô.5 t.isiug lhe delineared acr¡ity ftctols, tht I'rrllc¡r,ilg rllilincrtcs tlrr"' conrposition of'casckrads
\\,ith a weighted valur of 17,5:

ilúncris-* lbtal ClllOICËS
Cr ou¡r 2 Crou¡r 3 lvlenrbcr* on

Casclo¡cl

33. Scctior¡ 2,9,ó.12 shall bc amcnrlcd by addirrg ¡rcrv Scclions 2.9,6,12,3 through 2.9,6.12.4.4 as
follows ând rcnrrurbering tlrc rcrrrairrlng lìcctiotr ¡rcco[dingly, inclrrtlÍng nny refercnccs
lhoreto.

2.9.ó.ll.l 't'l)ç CON'IIÌACI'OIì slrall overscc its seloctcd [jVV vcrdÒr' fo ç.rsu¡c thc lìW riysrem
()pcl"tcs in cotnplírncc s.ìth this Agrccntcnf, â¡ìd with policies arrel protocols establishcrl by
l tjNNCAlflì. 'Ihe CONII{AC'ì'OR shall notily T'ljNNCl^l{l: rvithìr lir-c (5) txrsincss rlays
of lhc identilication of' any issut aflectirrg F,W systc.Ìn o¡reratirrl whicù impacts the
CONTIìAC'IOR's pcrfo¡rnnlce oflhis Agrèenìcnl, includ¡t)g itcliurs thar rvill be taken by the
CO¡lîRi\CTOIì to rcsolve thg issr¡e anrl thc spccifie tir'¡cli¡r¡¡¡s withiu which suoh ac{iùrs
*,ill be conrplctcd,

3.9.ó. I ?.4 'l'he CONIIìÀC1 OI{ shall cslsblish busincss proccsscs lnd p¡rcc(lures \drich shrll i¡cludc a
stantiar{ proccss by rvhich provideru nray notify thc CON'I'RACI'OR ofc.:iccptions [o¡ rvlrìcb
¡rì í¡clion by fh(! CONI'R,{C ¡ OII is rtt¡uircd fôÌ rcsólutidr ônd ñh ll miìiDtain ¿ìrr adcqr¡atc
nunrbm of qualifìcd, lntinc.d s(afï lo .suppoll llìe op!ÌftÌ(io¡t ol'thc. lìW systr:.rn. 'l'hesc shff
\\,ill eu¡iunr lhÂl:

?.9.ó,1?.4.1 Authoriz:tions as dclìnc'd put$uânl fo ?,9,6,2.5.lr} are cntered i¡ro rhc lìVV sysrclr
lirucly ir(l accurately, includirrg ory changcs il such â lhot'ìz liorì$ basctl ou changcs iu
thc nteurbcr's plau ofcare.

2.9.(;,12.4.2 .^lthÒriz¡tions providcd by lhc CONTR C'l.()( outsidc the llw systcuì ¿rc cousìstent
wilh {rthorizations c¡rtcÌcd by lhc CON I'tlA(: l'()ll inte thc l)VV systcm arrd with rhe
rnenrbcL's currcntly approvclì ¡rlat ofcale.

.?.9,ú.12.4.1 Any acrions rcquírcd by tlrc CON'llli\C-fOll to ¡csolve exccptìons in the IìW slst.Ènr,
c.g., a chartge in lhc scn icc iìl¡thorj7nlion, arc coD¡rlcte d wíthiìì tlrrqc (--ì) busincss days
sÕ thilt cl iüts lì¡r scrvic¿s can be sûbnrilterl lilr ¡ra¡Ïrcnt,

?-9.(t.12,4.4 'llre CONTRÀCîôR rr¡onilo¡n <rn aù ongoing ba.sis nlrd rcpoll.s to 'l'lìl'iNCr'\RE upol
Ìcqtlçsl, the tolal volurnc of CllOICI]S l'lclrS llìnt trrivc bccr lfovidcd ¡rut not reinbu¡sed
duc to issue,s rvith thc ilV\¡ s)slenr o¡ <lue ltr ildividuol crcepliÕrrs, ând pmâctivcly rvorks
rvilh providers a¡d thc l:LT, to Èfìsurc that issucs a¡e rotìecled {rìd exccptior$ ntt:
resolvcrl ns expeditiouvly as possíblc ¿r¡rd wirhìn thc tirnclìnlrcs spccilìcd above in order
lo providc pâ)qncnl as ap¡rro¡rriatc lôr scrviccs ¡lclivcrcd,

l2
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Tlre rc¡rurnberctl SectiÒn 2,9.6.t?,5 $hall bc ûmclde(l lly (lelcling thc Dhlasc "l¡on¡en¡¡tkcr
scrt,iccs'1.

Scction 2.0,ó,12 shall [¡c arncntled by adding î tìcìr' fjcctiou 2,,9.6.12.7 âs follotrs âucl
rcùunrb(ring lhc rctnâiring Scclion âccoldirgly, includitrg :rny rcfercnces t[erc(o.

2.9.(t,12.7 Noûvitìrstondìug tlìc phoiìc ¡unbor in rhr' S34 iilc, rho CON I'lìACt'ì'Olt shall r¡ss rtrc
lnclntrc¡'s phonc nuttrbcr ol rp¡rroprirlc ¡ltcr:toti¡,c phorre tlunrbel os colrlinncd durirìg the
intakc visit (scc Scctiorr 2.9.6.3.9.) and rr¡rdltcrl (rìs rÞplic blc) during subsequr.rlt cûrc
coordi¡latior¡ couracls (sce Scction 2.9.6.9.2. 1..5. ) tìT'ûll lìCBS th¿rt lvill tle lÒggcd inlo lhe
ljVV syslcur.

Scction 2.9,7..1.1 shitll bc 4nrctr(led b)t (ldclí g r,honlcrìrâl(er,r' ht thc fìrst scntcÙce,

Sccfion 2.9.11 
"-lrr¡ll 

bc delcfcd änd l.cplùcc(l às follo\ì,s:

$'lor¡cy lloll0l\'s thc I'cr.son (l,llll,) I{cbâl¡lncílg Dcnonttràt¡ol

1.9,$, I 0slsnl

2.9.8.1 . I I hè CON'I'ß^CI'OIì,shall, irr accorrla¡c's rr,ifh this Ägrccmcru ¡nd fcdeml rnd Srrte laws,
rcgr¡lationÊ. policies ¿rìd.prctocoÌ.s, åssist [i[ígìble brdividuals living in a Qualifie¡l lnstitution
in tmDsitionilg lo a Qrìrlificd ltcsidErce. irl fhê cïulr¡ìr¡ìity ndcr thc $rflrÈ's Ntl.p
llcbaiancirrg l)eDroDstrâtio¡ì (MljP).

? 9 
"5.1 .2 l;ligibls lülividûals lt'srìsitioning to a Qlalílied Rcsi¡lcncc in thc courrrunity arìd corserlting

lo ÞÍllicipatc in MFI sh¿ll be tf nsitionçd ü'our CllOlCLlS Croup I iuto C'IìOICES Group 2
fursurnt tó l elìnCarq polìcits r¡nd pratocols for Nürting F¡cility-to,colììûtu'tity tronsitions
rrld slt¡¡ll âlso bc enrollcd inlo MlìP. ìior penious cnloltcd in (l.lOlC:ES who arc t¡lsn
pi liciPåting ìr MfrP, tire CON]'lìJ\Cl'Oll shall qûnÌly u,itlr all applicablc ¡ìovisir¡rs of rliis
Âgrterncnt ¡rct'tninirrg 1Ò tlìe CllOlCL:lì prÒglT ll.'llìi$ ticctioD scts foLth arlditioDal
Icquircnìcnls penírioirÌg to 1l¡c CONl'lì^C:fOR's rospolsibilitics specilically as it rclôtcs I6
[4tìP.

2,9,8. 1.3 l:or C:l:lOlCHS Groìtir I rnenrbc.rs not clígible to pa icipatc in MFÌ or who clccl. not t(ì
Þånicipittc ín M¡ìP, the CONlIù\C]Olt shflìl noncrh0lc$s t'flcil¡t¡rte rr¿usitiÒn to the
cornrruLtity as,applopriare ancl itr ¡cco¡durcc rvith 2,9.6.lì.

2.9,8. l^4 'l'lle CON'I tt¡\C'l ôlì sh¡ll nor dclny a ClìOl(tliS Oroup I nternbcr..s ta¡rsitkrn to rhe
conrntunily i¡r:ordçr lo urecf tltc nincLy (90)-d¿y mi¡i¡tuul slay in n Qualificd llìsfiruti(ur
cslabìisllcd r¡ndçr ACA ¿nd c¡iroll thè pcrsou intô Mlìlì,.

1,0.S.2 ldgtrtifi ctrion ¡rl'Mlil) P¿uticin¡f rìt\

30'8f.1 'l'l¡e CON'!'RÂC'IOll shall idcnlily ¡ne ml.¡r.¡'.s. who nlíìy huvc lhc ability.anrl/or desirt ro
tralsitio¡r lronr a ¡rursing fircility to thc cornrnunity in aocordarcc u,irh Sccrion 2.9.6.8.

? 9.8,2.2 I'he CON IllACl OR. slrall ¡sscss ¡ll Ður'.gí¡ìg l'rìcilily rcsidùrìt$ lrïnsiliorìrg fronr rhe NF ro
CllOlCllS Glou¡r 2 l'or pn¡'licipi¡li(nr ìil MPf.'l'llis iuchldss CltOtCtìS Grru¡r I meurþcrs
reletrtd li}r trallsition, ¿¡s \vell Ns nurs¡rìg l'rcility residcnts rcLLr'rcd lor Cl IOICI]S who ¿r¡'c nol

tl
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yct cnrrllcd in CllOlC--ES Ctoup I but rìì{y þc dclcrllìincd cligiblc l-oL 0:-oup l, aud rv[o lurve
ex¡rrcsscd tt tlcsirc to rnovc b¡Òk ilìto lhc cor¡ìlìulril1,. llorvcl.vcr', thc residcul rìtusl ¿rcluiìlly bc
cnrollcd into Group I in ordcl to qualify fbr MItl'.

2,9.8.2.3 Mcrntrcrs lray only elac( lo l)ârficiln¡tc irr Mlìl¡ ancl rlrc CON'l'l{ÂC'l'QR ulôy q)ly cn¡ol¡ ¿¡

nrc¡tìbqr ilrlo MFI) príor, to thc rncnrbcr's frRnsitiÒn fr:oll thc rrür'sing fâcilify lo the
cotrttrtlnity. Mcurbcrs will no( Lrc eligiblc tù cr)roll irì MFP ¡[tlìcy huvc alr-cady trrtìsitiorìcd
oul {rl'thc nufsil)g lhcililv.

2,9,11,3. I Menrber panicipation in Mljl' is volurrfary. À4clrbr:rs rnay deÌy conscnt to par-ticipatc in MI;I)
nr ntay rvillxltitrv coDsenl to p¡lll¡ci])¿ìte in MFI) at any linre without alìicting their c¡rrollr:tç¡rt
in Cll()lCliS.

:.9.8.3-2 ll'¡r nlctttllcr rvithdr¡tvs liÒ¡rt MFI!, lìe cânnot ptìrtiri¡x¡tc in MI;P again wilhôut trìecliltg thc
eligibility tcquircrnents lbl c¡rrullnìùtt inro MIìP (c.g., lollowing a nincry (90)-diry stiìy in .r

Qualificd llstiturion).

2,q.8,3.3 Onlv ClìOlC--tìS Group I rn*tttbcts wlro qualily fo curoll in Cl'l0l(-ì:fì (ìroup 2 shnll be
sligible to tr¿t,tsition to Group ? ünd cDroll inrÛ Mlì'lr,

2'9.8.3.4 In ¿drlitiorr to far:ilitatìng tr¡¡r¡ilio¡r liunr CHOICtiS Group ì 10 CliOtClìS Grou¡r 2 pr¡Nrul.
tÒ .Scclion 2.9.6,8 of thi$ 

^grùcrìrcnt 
a¡tt l'ljNNc.¿\Rli's policics alld protocols. the

CONIIÐ\C: l Olì shtll lhoiliiittc thc cnrolhncnL of lìligitrlc lldividu¿rls who consent into MIrl,.

2'9.8,3.5 'l'ltcr lllcrr¡bct's c¡tc co(¡ttlirator {)r, if lhe CON:IIì^CIOR etects to use tr?nsilion t( |llsr rì
¡rersotr rvho nlects thc qu¡ililiQ¡rlions ol ¡ì cuc cootrlìnator slnll, using infirnDation providcd
by 'I'ISNNCAI{Iì, providc crch potcntial N4ltl) p¡}rticipant with au ovcniqrv ol Ml:P ¡r¡¡f
¡rtìswçr nDy qr¡csticìns the ptf(iqìpûnt hru. 'llrc' C-ON]'R^CI OlÌ sltåll hrvc cach folcrlri¡ì¡
MIrl' partìcipant or bis auth<¡¡ìz¡:d lq:rcserrtativt', as applicablc, sigrì nn Mf?P lttorûìc¡l
L'otrscn( lìolïr nlìirrrtiDg that such ovcrvicw has bc,en ¡rrovídci1 by rùc QON I IIACì1'OÌì and
documenlirrg thcr rnernbcr's ricèisíou rcg¿rdirrg Ml:l) Fâl.tícipaliqn.

3.9.8.3.(¡ Orcc a ¡rotc'ütial MFP j)¡ìrticiltirlt hus consc¡¡re'd to nËrticiprìtc i¡ Ml?P. thc CONI'RA(I l()l{
shall lotìfy lljNNCAl{lì s,ilhin trr.o (2) busirìcss dûys viir thc 1'IiNNCARIÌ PrcA{missí6rr
ljr,¡rh¡atiort Sy$lqrt ('fl'Alis) lrnlcss Ôtl¡c¡rvísc dirccled by 't'lìNNCÀlìl], and sl1¿rll |lìûintoin
suppoñiltß docùlìlcnlaliorì ¡ts spccilìcd . by 'l¡;NNCAltIi LhaL shall br r'¡lade nvailnblc to
'l'ENNCA[{.li vporr lcquest.

2'9.8.1.7 I'hc CON I'l{ÂC]'Oll shtll verify that cach polcnti l MIrl¡ participLrur is an Migiblc fildiyidual
and shall providc altcslâliorì lhcn'of tÒ T'lìNN(:^l(t¡. The CON't'l(AC-l'Oll shall enlcr r¡tl
rtquited dalu elerne¡tts inlo 'l'PÂËS untcss olhcrlvíse dircctcrl by TIjNNCARË, n¡¡tl shnll
uìainlûir supPoñiÌrg documcfllation ns s¡ccílìec{ ì.}y 'l'flN¡{ClAt{j thât sh¿¡ll be nradc availnble
lei'l'IiNNCi\lìl:ì uporì rsqr¡cst.

2.9.N,3.8 'l'he CON'l'llAC:lI)ll slrtrll vcrify lhãt cÁch potc¡rti¡rl MIìI, panicipant will hârlsitiolt iltto â

Qunlified l{csidcncc iI lhc ooìr$unily and slurll ¡rrovidc attest¿ìtion fhcrcof to IENNC^lllj.
Thc CON'l'lì.^Cl'OR sh¡rll ènlcr ¿rll require(ì dslâ cle¡rents i¡rlo'l'l,Allfi r¡nlcss othcrlwisc
dircctcd by'lìlNNC^litì n¡d sh¿ll r¡laiutain $up¡oltin-g docurìle¡ìt¡ttion as spcciliictl by
TÈNNCìAlui thâr slrall bc rr¡rdc trail¡¡trlc rtr'lllNNCÂlìE LrpÒri rcqucst.
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2,9.8.3'9 lìitl¡l de tenltin¡titrns lcgardiug rvhcthcl a uìcurbcr ca¡¡ eur'ûll irìtô MI¡l'sball be rnadr by'ìÌNNCAIII bascd on ir)tbr¡ìrittiol prnvictcrl by thc C.ONl]ìACI'OR.

?.9-8.3 10 ItìNNCAlllì tìì¡y rcqrcst û d tlìe CON1tìAC'f OI{ shall sr¡burit i¡¡ rr lirncty ¡ì¿rínc¡.
fldalili(llüìl docl¡Irìenf lion m nectÌcd io uukc such dç'tsnnitliìtion. l)ocunrcnratio¡r,sub¡rittcd
by lhc CQN'l'llAC'l'OIì rrray be verihcrl, to the c.i(tcrl practicable, ¡y othcr: infonrratirrn,
eilhcr priot'ol sttbscquctrt to corollûuìt il MFP, including eligibility-, cl¿¡irns arìd c¡cou¡tc¡l
dí¡l¿r.

2.9.8.4 l,rriùi¡)rì¡ ioltip Ml+,

2.9.8'4 1 'l'he prìfticip¡ltiorr pcriod lot Ml;l' is 3i)5 tluys. I-his iuclurlcs nll r.lays duri¡g whiuh Ihc
¡trtrtnber tpsidcs itt {hc couttttunily. r'ogaüllcss <il rvhether Cl.l0lCLjS HCBS arc reìcivcd cnch
dl¡y. Dâys ¡rc coutì(ed con-^cculi\cly cxccpl tol days drrling n hich th¡-. lrcrnbcr is lrlurittctl
I0 ¿trr inpalicrìt fàoility.

2-9.8.4.2 'llru particíprrlion ¡xriod fìrl N4lìl) d(x.s not ilclutlc' any days dudng rvbich rhc nrcur¡cr is
ndrnificrl lo ¡n inpntierrt 1ìrcìlity.

2.9,8.4 3 MIì'l' particìpatiorr rvill bc "sus¡xn<lcrl" in thc cr'ùnt n mcrnþcl is ¡'g-adn¡illcd lììr a s¡ofl-lcnn
irlptrtìcrrl fncility stary. Mcurbcr will nol have to rc<¡ualily lìrr. Ml:Ir rcgard le.ss ol rhc nunlbcr
ôf dr¡ys lhc ruernbcì'is irì tlìe inpn(icrt fÌrcility; arrd shall lÈ ì'c-iflst¡tc.d iir MtrP upon r'c'runr tç
n Qualilìcd lìcsidcrlcc in ths corìlltìutìily,

:-9.8.4.4 ll rrríìy fûkc lÒlìg('r than 3C)5 ciìlcrldlu dåìys lÒ côrìpletc thc 36-5.d¡ìy Mlì! pirtlicipation Dgiód
days sirrcc ¡l ¡r¡enlber's pÍúicipâtio! perirxl rnay be ilt('¡ml]tcrl hy orre or nr6rr i¡patir:ut
lhcility stays.

¿.9,8.4.5 t'or Ml"P pirrlicipnnls, :r $igniiicaDt cbrurgc irr circurnstarrccs.(scc 2.9,ó.9.2. L I(r.) shall inclu¿e
arty arJntíssion to arì illpiìtieut lìrcilitv, ineludirrg a hos¡rital. psychiåtric hospirâ1, l,R:l'f,
Ùrìrsirrg fflcilify or Nletlic¡rr'c-ccrlilic'd skillcd Nursing Fncillty. 'ì'he nre¡nlær,s ça¡c
çìaoldìtlglor.sltall (pursÙanf to 2,9,6,2,4) visit the urertrbcl facc-ta-lhce witfiiu tive (5)
busittess days of any inpatìcrrl facility adnission íu(l shíìll ûssèss fhc rnem¡cr's rrccàs,
conduct n çoDlprchc¡rsivc t¡ccds ssgssnìcrìl nnd üfdate rhc nrernbcr's plan ofcart, inclu<ling
lhe Dlcnìbcr's llisk Agrccurcnl, as dcéltcd rrccc,ssarl baserl on thÇ tì.tctìlbcr:s ncccls nnil
circumsturrces. If tlre visil is r:onducted ir¡ .¡ho inì)aticnt lhciìir¡ rbc CONI'RAC fOR ¡rav
clccl lo hûve soÌrÌconc \\4lo llìfcls lhe qnlihcatio¡s of û Cütc ('oonjiuutor cornplctc rlx.
teqttirc'd Íacc-ro-facc visit and conduct.¡t ç'onìp¡ chclrsivc rtccds its$cssmçnl, in rvhich casc, the
qttulilierl irtdividual coudrtcting thc lirce'tô.lacc visit sh¿rll ¡oot'dinìrlc rvith the rlcr¡rber's Cars
Coordinator to npdatc tlìt ¡ncnlbcr's plsn çrf cxrg inclutìiug thc ¡reinhcr''s Risk Agrcc¡tc¡t, ás
dectttcd ltccc\ssary bascd on thc ntcnlbel]s nccds and circurtrstr¡ltccs,

2.9.8'4.6 'l'hc C"ON I'R^Cl Oil sh¡ll rcview lhc circumslarccs which rtsultc<l in rhc ir¡roricrnt ftrcilily
adurission u¡rd shall o,t¡lL¡rtc wllctltct the $s¡/ic(s ¿ìrìd su¡rports ¡rrovi<led to rlie nrcmbcr, ¡¡ie
strlfìcicrrt fu sal'cly ntcct hís neerls i¡t thc co¡¡uuuriry stich rhrì cerltinued palricipalion i¡
Çl:l0l(:[S Ororqr 2 and in Mlì'l¡ ís nppmprittc.

2.9.8.4.7 'lìrc CON'ITiACTOR shall uotiiy ]ïNNCAIìIi rvithil lì\,c f5) br¡sinsss days of adrnission
nny lirnc a tltcn¡ber is adnlittcd to ír¡ i¡rl)äliinl lhciliry. .Sirctt trotificirtioD sl¡¿rll bc ln;rrlc Ii¡'lï.Al.ts utìlcss ol¡¡cÌ$'¡sc dircctc'ti by lllNNci\Rtj. 'llrc (ON'l'lìAC]'OR. shnll l¡rnintrin
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suPPotl¡ng doctirrìelllíìtiÒtì os spccilìcd by I ËNNÇAlìli fìrot slxt¡l lx] ¡tì¿ldg flv?ìilitblc to'l'liNNC^I{È uporì request.

2,9.1t4,7.1 fhr ¡rtrtposes ol MFP, adrni¡sion fìl obscrvalion (which is not co¡sidered bÞ¡licnt Ç¡rc)
shall ¡ol [¡c co¡rsidercd ¡rl¡Iission to lrr inpaticnf lacility, Nor slrrll p:rrricipriiùn in l\41:l'
bc suspendc'd during ubscrvatirln clnys_

2.9.8,4.8 'llrc (loN'l'RÀcl r)Iì shalr h¡ involvr.d irr dischargc planning r¡¡ bcl¡¿ll- ol' à¡y Mlìl¡
lnrlícipô¡lt âdùìittcd lo â¡ì iìp licut l¡cilif),.

2 9.3.4.9 'l'he CON'Il{^C:lOR 
"^hulì 

lotify 1'IlNNcìAltIi withir t\vo (2) bu$irìcss drlß \4rÈn ur N4lrt¡
¡ratticipartl is dischalgcd tò¡n a shr¡rl-rcrrr'¡ slay in íìrÌ inpsri('¡tt f¿rcility. iuch norilic¡rtior¡
sh¡ll inchlde whethsr, ths llìcrìltcr is lclrrnillg 1o lhc sau¡c Qunlífìctl lLesirtclce ir which hc
livctl p|iol lo. thc iuprì(icùt ¡ìlày. or dif'ferr:If residç¡rcc Nhich shall nlso bc a euulitie,cl
Ilcsidcrlcc. Such nolificîli()n sh¿ìll lrc nradc via 'l'PAlìS urìlcs! othÈÌtvisc dileLted by'lltNNCARl:i. l'lrc C()N1'lìAC'lOtl shilll t¡råirttáin sull:i)rtirìg d(lcùrììcrt¿tticur as spccilicrl bi'l'INNC^lttÌ th{ shall bc ltradc ar,¡ilal)to to,ITNNC^IìH upon tvr.ìu(jst.

2.9.8.4.10 lf ilt a¡ìy finìc during ihcrnurbcr's parlicipatio¡ in Ml:l), Ihc ìctì)bcr cllangos resirJcrrccs,
i''cltlding inslalces irl rvl¡ich (hc chrngc il ¡csi<]er¡ccs û)cu¡:ì upùl discliarge ficrrn arì
infaricnr rìciriry sray, rhc croN'r'rìAC roR shall: r) nÖllry TnNñCAIìE rvitñin rwo (2)
busincss (lttys of lhc.chflDgc iu rcsidqrcc; 2) verily tha( llrc nerv r.csideiice is a eualiñcá
Itcsir:lcnce; atd 3) prþvidó ¡ìftesfafion thclÈol ro ]'IjNNc Rli. 'l'hc coNrRAcItiR shnl
eltcl all lcquírcd dala clc'¡¡rcnts ir¡to't l'AIjS Unlcss othq¡wisc directc<f by 1'ENNC,ô.RIì, ¡¡nd
shüll nliìítllr¡ìn suppoiring docurììcrtatiorì as spccitìed t)y 't'tìNN(l^l¡Ë t¡at slmll be ll¡rdc
availablc ro 'tljNNCAltti uiol) r(r¡uesi.

2.9'8.4.I I 'l'he coNl'RAcloR sh¿rll rl' ck rhc orernber'$ ¡esìdcncv ¡hro¡rgllonr rhe iósday MFp
palliciP¿lliÕtl period. lrr âdditiû¡r, llìc CON|RACIOt( shall. lbl pu4roscs of facllitari¡g
colrpleiioÀ of Qualiry ol'l,ifc sulvcys, conrirrrre to t¡ick MFI' p;rrricipulis' rcsidency fcr truã
(2) yerlrs tþllorvirrg tmnsilíorr lo tlìe cÒnnnrnity which lnuy bc 6) R; olìc (t) year ibllowi¡g
corìrplelion ùf (hê MFP p rticiputicrn ¡rcliod, o¡ unlii thc ucrnbc¡ t- uo longcr tnrolled jn rl¡l'
CON'f'ltÂCl'OR's l¡iâlth r)1fl n.

2.9.8-4.I2 'l'hc CO¡\'tìtAC IOR shall, usir)!l ir tcuìphle p¡ovidcd by'ì'fiNNCll,lUi, issuc ¿ rvri¡e¡ ¡6tice
of MFI' panicipation fo cach urembcr curolcd i¡r MFrr rvhich srra not occur pdor ro
lmnsilk¡l l¡om CìIJOICËS ûtrrp I to CllOlCtiS Group 2. Such rroricc r,hall bc issucà rvilhin
tcrl ( l0) busincss days ofnolifìcatiou lìc¡ù'l'lìNNCAIÚi vi¡ì th( orrhorr)d ¡ij4 cnrollrncnt lilc
l'urtishcd by I'IìNNCÁ'RD ro the CONTIIACîI Olt thu (hc nleurbcr is enrollcd ir tvlrP.

?.9 8,4'13 1}c CON11ìAC ìÐIì shall. osing â tcnì¡rlate provìdert by T'liNNC¡\lì.Ê, issue a writte¡r nolics
to ènçh rlìclìlbcr upon conclusiort o¡ rhc 3ô5{líy pa ícip¡rtiol pcriotl. Such ¡ì¿ttiûe shûll bc
isstted wlthin ten {10) busincss rtays ol lìolilìcatiorr lknìr '¡ [NÑC^R[ via lh(] oülbòùDd 8j4
cnrollntc¡lr lìlc. {ì¡rnished by 't'ENNCtAlUj to fhe CONI'lt/\C1'Olì thât thc urcllbcr. is ¡c¡
lorìgcr enrollcd íü MFP.

3.9.8,4.i4 A utgurbc¡ u,ho srrcc*ssl-ully co¡lllct(T 3tr5<lay prrnici¡mrion pcriod l'ôr Mt't, and is
sttbscquctttly re-irtstitUtionrliz..ed nay quâlily to Þa¡1icip¿ttc in MFlrìgain lrurûúsl lilst lÌrect
tltc-"Iiligiblc l¡dividuai" critcria, l[c'-e shnll bc a mi¡rirnr¡n ol niilc'ty (9t]) ¿ays hcrwcq¡
Mlll) partici¡ralion occt¡lrenccs. l¡Íor lô cniollnrciìt ilr a sc'ct¡ttl Ml:lt occunr:nic" thi: <¿rc
coüldill¡tor sllall asscss thc rqäsorì f'oÌ {hs re-instituliolralizìlion to dctc¡tnillc if rhe ¡r¡cnlbcr is
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îD itl)prol)ri¡¡lc ca¡rdid¡tc ftrr re-clìrolhncnl in lvlFl' 0nd il'so, sh¡rll duvclop a plan of cnrt
(including I Risk Agrccnìc¡rt) thnt u,ill hclp to cnsurc thill ¿rpprlfintc srrppùr'ts ilr(l scrvices
ille i plâcc to suplrort succcsslìr¡ lt?nsilion î d pcnniÌ¡ìc¡ìcy i¡ì lhc cotnt)rlntit).,,

2.9,8.5 Pta¡ì otì(kr.-c:

2.9.1ì.-5.1 Fu rìì(rìlltcrli Pitrticipôtirlg in lhe MllP, thc Pl¡u o1'C¡lc sllt¡l Icllcct thât rhìl tìeltbcr ¡s ón
Ml"l' panicìprrrt, includirrg thc d tc ol'cnrollnrcÌìt irro Ml:P (¡.ù., (lât(' of transition Jioùr
Cl'fOlCll)S Çr'oup I to CllOlCliS Cx)up 2).

2.9.8.5-2 U¡rort cctttclttsion of thc nren bcr"s 3 65-day pn rticipntion pe riod iû MItt, f hc f)lan ot'C¡¡ c sha I I
bc updllcd to rcllcçl th¿ìt lìe is longel pârticipnrìng in À4|P.

2.9.8,6.!ar!ss!

2.9.8,6. I A ¡¡tctnbc¡ cnrollcd in Ml¡P tihall bo sirnullancously crìr\)llqd iÐ CllOlCIìS Cmup 2 âDd shnll
bc cligiltlc to rcceive cö\'cß:d bcncfits âs tjrxcribcd in 2.ó.1.

2.9-8.? (lnìlìlL¡ily el'(ìrc

2,9.11.7.I Upur cortrp¡ctíon oI a pcr:on's 3óS-day par,tìciparion in MIrl,, serviccs (including Cl.lOICfiS
IICBS) shall cort¡nue lo bc provìded i¡r tccotda¡cc u,ilh lhc covcrçd trcuelìts dcscribod in
2-ó"1 rrìd lhc n¡curber's Fìâtì of cíìr'e. liarrsition lionì pûr'liciprtion ìn MliP aûd CllOlclls
(ìrntrp 2 lo ¡xrrtici¡ratiorr olþ in Cl{OICl.iS Grnup 2 shrril be sea¡rìcss ro thc rncurbcr'. cxcep!
tÌìá|. lhc CON'I"RiLC)'I'OR shall bo rcr¡rrilcd to issuc noticc of flrc ¡rcnlbcr's conclusion ol'his
3(r5-day Mlìl' p;uticìpation pcriod.

2.9.8.8

2-9.8.1t.I h ordsr to cnrcll in MIìl¡, ,íì lnernbeÌ rnusl r¡rcol. NF LOC, (ìrtru¡r 3 meurbcrs are lot cligiblc
lir¡MlrP.

2.t.lJ.ll.2 
^ 

ÇI{OICI:S Group 2 urcnrbcrr l)trticilíriirìg ìn MlìP Nhô uccts lhc rruniirrg lhcility lcvel oli
cíìc ìn plscc 01 lhc tirue Òl'âdrnìssiofl nìûy bc adnrirlcd f<rr an inpltienr sh{nl-tcrì¡ì Ðùrsiiìll
:lhcility.stay during his 365-day pnrric'ipnlio¡r pcriod éuìd rcrìr¡ìin oìrollcd in MfrP rcgaldlcss ol'
the nuuber ofdays thc uclnbc¡ js adnittcd lbr inparient facìlìty care,

2.9.8.8.3 lt4rl) parric\xnts adr¡ritlc¡l lb¡- shofl-lcnn nuning lhcìlity stnys sball l* rc-insfutcd :irr Mfrl'
ttpon dischargc and rclur¡r to ¿r Qufilìfie{l llcsielencc irr lhc cortrlDuuity. 'l'hc nìcnìbcr is rì01
requiri:d to nìcc{ lhc rincty (9Q) day rcsidency re{luircnìcùl critcria for Ìc"itls(iìtcnrc,rl it¡ro
MFI'"

2.9,lt.fÌ.4 If lhc slìÕr'l-te¡'rn stay rvill cxcccd niDety (90) dâys, ltìe CION'l'l{AC'f()lì shâll lìtcilitarc
trur$itiou liolìt CLIOICIìS Croup 2 to CJ.ìOIC|:ìS clîup l.

2.9.8.8.5 'lhe nrcLttber's carc ctrcrdilåLor {ìhnll uolitor thc rncnrbcL'; iltpiìticrt :ìt¡y ¡r'ìd shâll viñit thc
mcnrbcr f'acc-to-f¡¡cc at lciìst urouthly during thc inp¡llicDt $t y or ¡ìtole frcqucllly lts
reccSsûry to lbciliùtc ti lely ald {ppropdôtc discharge planlirrg.

2.9.8-1t.6 lhò CON'|[ì,ACì'OR shal.l corduûl íl'liansition Asscsslìcnt âird (lcÌ'ek)p â 'l'rdtsilùn lrl{n
(!tes Sctlion 2,t),1ì,8) as nccess¿rÌy to l"r¡cilitirte the ¡Dcmhcr's retrnrì ìo (lìc cùìrn rility. Such
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lss(^r.is¡rìq¡ìl sh¡rll ittclurlc ¿r ,cu¡ew ,'l ¡hc citcurrstcnccs uh¡ch lc¡ultr.d in thc nursirrg licility
ad¡¡lissio¡l iì,r(l slrâll evâlu lc n4lcthet thc scrviccs artl srrp¡tolls ¡rrovidcd to tlre ntcnlllef trï
stìl-.ficjen( to s¡llely rnect his rrccds in thc cotÌnuuily such thitl tri rsition b¡ck tÔ Cl.lOlCljS
CIouf 2 rlDd continucd p¡rÌl¡c iPrìtìrru iu MI;tt is tppropriritc. I'hc CON'I'RAC: l'Oll sh¡rll
lllxi¡lc t¡c nrcurtrct's plan ol'citlc, irrcludirg thc mcnrbeL's lìisk Âgrcemcrt, ¡s deeLrre<l
ncccssaLy l¡ascd ot tltc lììùrrìb(.t's trccdrì ttn(l circrÛìstaltccs.

2.t.tì.{'i.? t.}¡on tlìschaÌge lioùì llì* $hoñ-rcnn sl¡ry, witl)in olìc (I ¡ busincss clay, thc c¡rr coordillfìtùr
shlll visit lhc ner¡ber ìrr hisirer Qualilic"rl l{cside¡rcc. During thc nincty (90) da}'s tbllorving
ltarìsitiul rÌrd rc-ìrì$trtor¡er)t inlr.¡ MFP, Ihe cûrr c(ìo¡tlinrl()r sh¡lll conduct nxrntbly facc-trr-
licc itì-lrÒnìù visils to crsurc {h¿ìl thc pl¡rr nf'corc is bcing fìrllowcd, that flre plu ol crrc
conlinuL's to rìûcÌ lhc ¡rìcrrbcr's rrccds, rnd thc rìrc¡rbct h¿s succc-stlìrlly trirrsiio¡ed track tcr
lhe corìtrìuÙity,

2.9.8.8.8 Mfrl¡ pa¡l¡ciÞ¿uìfs adrnittccl lìrr shorf-tcr- ì nulsilìg fircility st0yr shlll bc lc-iDstated in M||'t,
r¡pÒn disch¿tgc ánd Ìctunr to l Qtrrtlilicd llcsidcncc in thc colrnìì.rtlily. Thc ¡relìl¡qr is rlot
Icquircd to tÌìe(]( lhù rìincty {90) dûy rrrsklcncy requirtnrorl critcrifi fùr lc-inslaÌcùÌcnt inro
À41.P.

2.9.8.8.9 Dirys thal aË $pcnt ì¡r lD ilfiìti¿rìt kìcilily, includirg shorl-lclln rìu¡tiog f ¡jit¡ty stays, dù oot
couni ¡ls part d'thc ncurbcr's 365<1ay MIrP particìp¿ttiot period.

2.e.3.9'Ui^IS

2.9.8.9^I 'l'hc CON'l'll.ACl"O[ì shall use thc'f ljNNCHIìli I'r'c^doìission tivaluntion Systcnr ('l'lrAtl$)
(Ò fi(ìililùtc enrolhlcuts into iì¡rd tl-rinsitions bclwccn t,'lC prôgtÍìuÌs, includiug Cll.l()lCIiS
¡nd thc St tc's Mlîl llctritlaucing I)cmorìliln¡tion (Mlìt'), rìnd shr¡ll cr'rr¡rFly rvilh all {ar¡
collectiôD pnrcèsscs and ¡i¡rrcli¡tcs tsfnblishcd by't'IiNNCAIì.1ì in policy or protocol irr ortlcr
lo glìllrcr dâtâ rcquircd to conr¡rly with trrtcking and rcpor'liDg rcqui¡rmqìt$ peniriûírìg tÒ
MIrl'. 'fllis slxrll includs (br¡t is rìot l;nìilçd to) atlcskitlors pcrl.ninirrg to lìtigìblq. hrdividrurl
anLl Qrralifìe<l Rcsidcrtcc, ohangcs ol'rcsidclrcc, i psticnt (iroility ldnrissions attl tliscftargcs,
rclso¡s lirr lc-instit¡.lt¡onalìz¿lion, ¿ìtd Ie{tso¡ts for diselrolhllelt lictln MIrP,

2.9.8.10 l]-Iqqu¡r'!4gut!

2.9.8. 10.I PuÌsrrlìlt1lo Seclion 2.23 rìf tbis -A$ccrrìor'¡r, thc CON'IRAC'I OIì sh¡ll lùÒdily its intbnratioD
$y$tcllls to ilcc.(lrnlì'rodalû, ¡rcccpt, lo¿ , trlilij¿c ¿ìnd làcilit¡tc ¡rccrlnÌls iì¡td tinìcly rcpoflilìg orr
inlonrr0lion suhulittcd lo by lÏNN(']^RE yin thc eiulbound 834 file. rh¡l wtll idcrr¡ly Ml'P
p¿r¡ticiÞ,ìuts, as vcll as those MllP pítrricr'parrrs in susperxlcd srttüs during an iupalicnt
adnri;sion,

2.9.1t.1 I (ìAsc-,f4;U¡gçtu¡rt _$y.:tç:lu

2.9,8,11.1 Tlrc CON'|I{ACïOR's cirse uìâlìítg,ctìteut sysienl (scs Seclku 2.9.6,12,7) shül1 idcrrtify
petsQns cttrollecl iI Mlilt ¡nd sh ll !ìetìcürtc rcpolls and nlin¿tg(xucrìt loolN as nùcdcd to
lacilitutc nnd nlonitol cornpliance with contt¡ìcl rcquitcrtrc¡ttft rìn(l filùijlincs.
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2.9,8.n.1.1.2 lnìnìediarcly pñor.to inìplcntcrìtítion of Mf'1, ¡lrìd ¿lt lhc begirt¡tirìg oleûch üleldor ycnï
tboretfto, slûtowide cafcnd¡r' yciìr nul bets fot h¡nch¡nar.k #l rvill be âllocîtcd ofi ¿r

regiorìål b¿rsis to each MCO olrclzring in rhe region, bascd ou thc nuotber Òf pcisols in
CIIOICDS Group L l.br pulposcs ol iriccntive pil¡ìrenl$ (scc Scction J.l l), tchicvcnÌcnt
of lhìs ì:c¡r:br¡trk shall br: dcrenuìncd on ¿r rçgio¡¿rl basis by MC0.

,r@"

2.9.f1.12 Mlìrlr-l{entli¡r!{s l-{ovierv

2.9.8" 12.1 Prior to ilìrplcrncrìlation of lt4FP, as detenr'¡incd by 'l lSNNCAllli, rlrtr CON'I lìAC I'Otl slull
de¡ì)ortslrfilr lo l'llNNC.AlìD's sîtislactiûr tlût the CON]'RÂCI QR is rtrie ro nrccr ¡ll (){'lhc
rcquircl¡çnts pc¡lâiDing 10 Mf P se I f'o|rh iu tlris Âg.ocmcnt.

2 9.8 12.2 I'lrc C:ON1'R,{CIOR shrll coo¡rcrntc il rì "r'(tadintñs lcvicw"' coudustcd by I IÌNNCÂIìIJ ro
revicrv thc ÇON'l'l{ACIOIì'r rcurti¡rcss to fullíll its oþligatiols rrgardiug MlìP in acco¡laur:c
\r'ith thc r\grcctììcnL.'I'his rr:r,ierv rnay irrclrrde, [rul. is lìot lilt)itcd to, dcs\ alrct on,silc rct,icry
ol'docutÌrcDts pLovided by rhc CON'|'R,,\Cì Otì, a rvrrtk-rhnlrgh ol ihc CON'I'RÀCT'O[{'s
oDeratio¡ls, sysletr dcùlon$lr lions (irrcluding sysfÇfirs conncc{ivity tcstiog), and ûrter.vìcrvs
with CON'I11.^C] OR's slafT, 'Ihc sco¡rc ol' tlrc rcvicrv rnay include any and all lvtpl,
rcqlirerìrcots (if the Agrecnrc¡11 s detcnrrincd by 'l'IiNNCARìrì,

2.9.8'12 3 l}¡¡scrl on the result.s of lho rcvicrv actir,itjcs, 'flìNNCÅRtt will issuc ¡r lerter cf iìn<lirrgs and,
if'needcd, rvill lc<¡ucsf û coneÈlivc ùcliôn lllau frour thc CON ìlì¿\(_"l Otì.

2.q.8.m Mll]ll&:¡uhr¡rrks

2 9'lì" l3' I 'ì'he CIONI'Iì^C1'OR. shall assist 1l'tNNC^Rlj in rncetirrg lhc lìvc (5) anrrual l¡ercllrnl¡ks
cstablisìtcvl lìrr thc MIiP lìcbulnncilg Demtrttstr{rliorl rvhich arc clesclibe{ bclorv in Sccti¡rrs
2.9-fl, ll.l . I through 2.9rlJ.ll. I ..5.

2.9.S.13.1.1 llcnt:hnnrk ll l: Nw¡hçrql'Poli tl.^ |i.an-it¡Ònpd

2.9.fì'13-1.Ì l Assisl lhc Þrojcclcd lürlrbcr oi cligitrle i¡vliriduals in e¡ìoh rargci grrrup in succcsslully
trílltsi(iùring firlrn al ir¡tnlient làcility to ¡ qrralifiecl resi<tcnce durirrg cach ycar of rhei
<.lcuronsrr¡tion. Projcclcd.nurlbcrs:

(.llcndar # ol Lilderly
'l'r¡r¡sìtioned

# cll'Disnblcd Adults
"l'r¡r¡sílioncd

20¡ t7 2l
_"p]¿ ?0(r t60

193
zal4 26t 214
20 r5 234
20t6 206



i\rrrcrrdrncnt l2 (corrl,)

2.9.8, t3. r.2

2.9.8.rL t.2.I

2.9.8.t3.1.2.2

2.9.8. ì3.t,3

2.r.8.13.1.3.1

2.9.1t. t3. t.3.2

2.9.tÌ. t3.l.4

2.9.8.t3.t.4.1

ljat<:h¡nat li tt 2: Qnt i./ir.,I lirpenli4naß./i)t.t!ÇßS

'l¡rcrcnsc 
- 
lhç 

'nrou¡lr 
¿rìd pclcerr.gc or M*ricaid spexl¡Ììg for quâÌificd hoûrc andconrrnrrnity lrr,,.:rl l,nì¿-tcnrì (.ârc scrvic.s alrr.ing cacl, yi.a, .,i iûc.lc¡r,ur,"t¡.at,.ur.

Fb'¡lr¡>oses of i¡rccr¡tivc payrnerìrs (scÒ sccriór -'ì.n), acrlieverne'r of rhis lx^cìrmark
shall bc rlcrqntinc¡i rnt it slritcwi(lc basis.

llenthn¿rk#i. ltrt?usctl,lut¡tltt ttnrl prtrt:entagt of CIIS ltotticitxutß

htcrc,tsc thc trurnbc¡ and lÌcrccDtagc rrf indivi<h¡als who ar.c clrlclly âDcì dults with
physic¿ìl dis¡ìbililics 

'cceivi'g 
Medic,id-rcirtrbt¡rscrr rong-tc'rr cnrc scr:viccs i¡r ho¡lrc arlcr

cornurunity based (vc\'ruä irìsritrìtiorìar) scrtings cruling clìoh yerr ûflhe der)ìon$rl.otion.

lor,,¡ru4roscs 
()r i¡rrc¡ìrivc p,yrncnts (scc sccriou 3.1 r). achievc¡ncut of this rreuchrncrk

SDilll tìc (lclcntìtncd orr a ü:gioDirl basis lry MCO.

lì¿nthuat'k ll4: htcrea.>-c Undtr¡tlì<:t1tc¿ Contt.dd(¡l .(Ttnntttrì¡, IJ(^;(!tl Rc.\i.let¡tiftl
,4ltu.tKtt¡t <'

J"rrcnsy lhc: Jï:ltrr.l. ul' uflduptiuurcd licc,rtsctl CUI(As c näc{cd with MCOS Sr rc\vjde
1rr. prov¡dc HCIIS irl the Cl.lOlCËS prugr.ant <luril¡¡ eaclr ycar ol. tllc deruonstrulion.
I'n¡viders cnrollcd rvitlr uror.c t'arr o'e 1MÇe) o,. i'ìilo,¡: rhi,u onc ."giou shall o'Ìy becot[ltcd oùçc. Proposcd ttumbcrs:

2 9 8 13 1'4 2 lìot Puqloses ol" inçerìtive ¡raynturts (sec Ílccrion 3. I l), âçhicvorncn( ol this benchnnrk
sbâll be detenìrirìed on ä statèrvídc basis



,ffih"
^¡)ìrr¡drìì(r¡r 

12 (eorr.) KW
2.9.8-13.1.5 IJt:u<::lunrtrkllJ: I crcd|;a p rticilrtt¡¡nt ln Con¡unrct l)ìra¡:titlt

2 9'8 13'1 5'l tltc¡c¡sc thc nunlbcr.ol' pcruons rcccivílg Mcdicairl-rci¡uburscti llcus pâ ici'âting inco¡ìsulìlct dircclìôlì 
'krt 

sonle 
'r ¡lll sc¡viccs du.ing caclr yclr or tlìç dcrÌlorsrratio¡r.Iìrtricclcd nr¡rnl¡crs:

2'9 8'13'1 5 2 hlrtncdiatrly prior ttl itrtplcnrcnrario' olMËt) an(r.Ít thc bcgírmirç ol'e'c¡ calcudar ycarlhcreaf(Ùr, sl¿ilewide ctlentlar' ycar nr¡nrtrers i'or. lrc¡rcl¡¡¡l¡¡k #5 rvill bc nl¡ocrled òn ¿rrc(io¡rnl b,\sis to c.¡cl¡ M(.() opclarirrg in thr, rcgi(nì. ¡**"¿,,,, il," uu,nü,,ì:ì"ì*r, ,,,('|or('r:s (irou¡r 2 anrJ (irnu¡r J. Iì,r:p'r¡rnsc.,ìri""",,,ì"" n"i,tr*,,i"i.* s'-.rir,ì,., ,1,achìcvcrncnr ot.rhis bcnch¡r¡rrk sh¡ll trc <lctqr¡¡i¡¡c<i o" . ,"giiiiiii i,,,rì. iläiö..,,,
38. Section 2,g,1I .l shsll he delctc(l aud rcplaceil ns follorv¡:

2,9.11.1 ti¡iccpl ns pr.c|vidod in. Sccri()t 2,6.1.3, rhc CON.t.tt^C,lÐR is rrr:r rcspoosiblc lrrr thc¡rrovision ol'pltarrnacy benclîts; 1]ìNNó¿Rii co'rnrcrs rvirh u plra'rucy ú.u"iii*- ui.nog.,(r)llM) k) prÕvi^de rhcse .scn?iccs. r.rrwcvcr., trrc cìiiN ¡ R.\c lö[ ll;x ;;¡i,,", .ì,'ì*i11,,'",,,$irh lhe' l'ltM for tltc puqrosc,oftt"t irtg 1rlu";ri'rn rlìc p¡'Nl orì b(.|ìa¡f ol"lliNN(l,llli Io,.'l'crrrr('art, 
covcrc.d scr,"icc.s. ,l 

lris lcr¡uir.Irjr"i,i ¿u.-* ,uu irn¡r,.,sc ¡¡y li¡rrhcr.rcsfxnsibilitics o¡rlhc ( ()lvl lìi1'(:'l'oR rcganling lhc pn"i,l.r:" ìrarn, proviclcr's cluir¡rs thar irc rcirrbuni'dlh(u¡¡h lhis Þayrnc¡tt slruclurur, l.hc hON,l.RA(:lOlì sh{rl¡ not þe ¡¡ ¡is[ lbr payùr'rr]r mridc tothc 'l'ettrrünre cqrfractcd PBM (Êcc sccrioì r;. 'rL'" crI.r rna,cÏt)ll sh¡rli ;;;;;ì"i" ,"ïit ,¡.r¡rlM as ncccssary--l?- flru." rìtur ,n"r'rtt"ts í".uiue ¡Ìpprop.ri¿rtc ¡hanmcy scrviccs rvirh.urilfelruÞlion :Ilre. coN'Ll{ACt(ln stnri mo¡l-m'¡lìd nr;lnâgc ir.ç conrri¡ct pr.ovidcrs ns itrcrn lcs to prcsciibi'g pauern$ iìnd ir$ ,u.rnúrr.r-u.. it t.¡,,r., ro uìilirlrio,i oi pr"í.;;;;ì;;l,rgr.'r'hc ('oNÏR^cr{)R shriil paniciparc.,u 
'"g,,rortf.*,'r,".ti,ì.'¿ ;;;ì;ilg-"';;,ì, ìi,lli,ijni .ru'l'lìNNCÂRIì ro clíscuss o¡*_ritioul i anrt pr,ui._i,rir," ,.ru"*.

39, Sectiox 2.9.t5 throrrgh 2.9.15.3 sl¡âll |rc dclctcd ând replaccd ,¡$ follolvs:

2.9.15 IClllII) Sùñ,¡ccs ¡,¡nd ¡lllctnât¡vcs fo ICF/ll¡) $ct.vicr)s

2 9 15'l llìc coN'¡'l{^(:[o.lì 
- 
is not (slxxìsiblc l'or scrvicçs in an .l¡lrcrurc<ljorc c:arc 

'¿rc.ilily 
li¡.frtdivirlu¡¡ls wirtr l¡rcllL,L.¡1¡¡¡ t)is;l)ilitics tli.l.¡ill¡i.,r,ì,, _";;,;_";;;j;;";tì,,;,i;iiT",,,"

rrrrd c.'rrnunirv IJ¡scd s¡.r'r'iccs tr¡<'osl *¡iuc¡,s ur u,' uìor,'u,ri.r ì;rì';l;iä;-iJ l;"""(hctcinqlì". rcfcnr:rì ro¡s Il('lJS ril *ni"*':1. iir**cr, r() lrrc cxrcDr rh¡rr scrviccs ¡r'ailu[¡jc:ro d ntè,rìbcr rl'oug' a l.l..ll' ID wair.er are also çovcrc. **i.; ;;r;;;,;;..;,ìhi_ÂprcrncÌ)l' {rrc ( oNI'r{-^('R)l{ srr¡rr he ,.oruu.it,i" for provirrirrg 
"lr 

nr.åi.r,rì¡ì ,j".ri*"",,covcrcrj scn.iccs. ll(:lls ll) ,vaivcr.s.r*iccsina, *u¡rpr.,n"u,- ìrui uå, .."nJ.,,i *'...ì,Ìi,,},Icccssnry co'crL.r.t sc¡r iccs. t(,t;/lll) sc¡riccs aud itc.¡jS lu 
""¡u.¡. 

,."ri.ir,__i,r ii..ü.lilrìiiìr¡*r

2t
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^¡ììc¡rdnrcrl 
lf (u(ì¡¡1.) \Stf9'

to r¡ta)ilicd nrr:mtre¡s as des(Ììb(:d in 'l'<,un(hrc ¡rrlcs a¡rd ¡egutatioDî thruugl¡ çontmr,Lìì
hctq,e¿:l't'[:]NN(.tAl{.[j Íìnrl {ìppropriâl(: pr'ovid(ìrs.

2,9-15.2 'l'he CON]'R 
^C'ìïR 

is ¡ csp0lls iblc ftrr covc|cd scryiccs fì>r lrc¡rrbcrs rcsìdi Lt 
jrìan ICIVIIl)

or curóllc(l irr l rlcBS If) wair.er- IÒr Drc\ùb('rs Ìr.siding irr arr rcFlüD, thc c'oN'r'RAC'r'oR
is ruspurr,,-iblc lìrl providing. covct.c(l servici.ls fh¿l âÌc r)01 includcd in thc pcì. dictn
rri¡ llbu¡setlrù¡rt fb¡ i¡lstilu{ional serviccs (c.g., l)ros(lre(ics, sortu itellts of tlu¡atrl: rncdical
cquiptììelì(, oon-clìlel8e ¡lcy âlllbul¿ì]rcc tlansPodíìlion, arrd uotr-erìrclgorcy û8nsl]úrfiìtiolt).
Lxccpt âs ¡ìor,i<lctl bclow lbr NFIM'f, t'i¡r rncnrbc¡s cnrollcd irì a llCßS ll) u;aiver, rhc
CON1'RAC'I'OI{ sltnll plovidc all nrcdicttlly ncccssnry covcrùd seryiccs, inc¡rd¡ng covcrcd
sclviccs lhal lììty iìlso bc. p¡ovidc{l lh¡ or¡gh lhe I lC¡lS tD wûivcr, 'l hc llCllS ID u,¿ivcr is thc
plyof of l(ìsl rcsort. lìowqver; thc coN l'l{r\c'l'oR is uof rc$ponsiblc 1ìrr.p¡ovì¿ing nou-
cmcÌ¡lcncy tttcdical lransporlation (N[ìlr4'l') fo lny scrvicc rhat is Lrr:iug piovicled ìo rlrc
rurcurbet tlrrough tlrc llCßS ll) rvaivcr.

2,9.15.3 -l'hc 
CON I'lì^C]'Oll sh¡rll coordinate lhc l)rovision ¡)f co\4rÌ(l sc¡.vices wiilt srrvjcçs

Prô\'idcd by ICF/III) and I I("llS ll) rv¿ìr,er piovidcrs lo ìÌìinirnizc (lisrlrpt¡ol 4nrì |uplicati6n
oiseruices.

Scctioiì 2,1 l.l.l0 shåll t)c detetcd ûnd t.cltlãccd as l'oltols;

2-ll.l,l0'l'hc:(i(.)N't'ltA(:l'$llshflll r.Ììoni((rr pr<-rvicler c:ornplia¡cc witl¡ acccss rrccluircrnenrs specilicd
in .Attachtìrcnt lll, irrolurlìng but not limif e<l to appoirìl¡l!,ut ¿rnd wljl tjrnqi aud lakc cotrcctivc
íìction lbr failurc lo comply. lhc CONl'tlAC''tOI{ shall ntaintaiu ûtì orÌlergency/conti¡gencv
l)lltì in lhc c\tnl thnl I lárgc providcr (ìf scrv¡ccs cÒllíìpscs (,t is r¡ll,cnvisc rrn¡Llc ro nùvi<lL.
ncç<lcd sqviccs ¡nd-shgll c<¡¡duct sutvcys aud ollice visits to nrolitor cor¡pliancc witlr
¿rppoìrfrucjlt rvailirtg lirnc stíì¡.1¡ùls ând sh¡ll r.cPor.l lirrdirrgs :rn<l collçdiviì A(rfiolts f(r'l'llNNCÁlìLl in rccordaDce with Seotion 2.30.8.2.

sccfion z- t 2.9-l s $h?ìll lìc flnronded .try aelcling â rrcty sctrtdncc (o thc cud of flìe cxist¡ug f.cxf
a"'lbllou,r^:

2.12,9.15 lucludc a s(¿ltcüe¡tl tlìât âs a côrìdítion o1¡xlticipaliort jn'l.cnn(h¡.e, enrollooj and prôvidor.rì
shall givc 'I'ENNCaRE or iis at¡thtrr izc,.l rcprç$cnlfltivç, tl¡s Officc çf rhc Corr¡l¡olicr. of rhc
'lìríìsury, í'rd any health (ìversidht iì¡¡erìcy, $uch as el(i, l,lll MFCU, nHi.ls Oilicù of
lnspcclor' (ìcrtcral (lll'lllS 1)ltii, lrrrt IX ).1, and any olhcr ¿\ìtborizc(l ,\lfltr: or. lh(lç)'al íìg('¡cy,
âccess lo thcjr rccords. S¿ti(l rccorls shâll bq tuadc ar,aitablc ¡ntl ñrrlìshccl ilrrnedialel/ uporr
rcquest.try llìe providet' tbr.fisca I audit. rncdicàlâudil, rìrcdiôi¡l r'öview, urilizrfion revicw, anrl
othcr PüÌiodia lnoni.lo'itlg as ç'cll ¡s for ddlnlnistrît¡vc, civil ¡lcl crjmìn¡ll invcsrifatirlris or
plosccu(iors uljou the rcrlucsl ol arr uutllorizctl rcprcsc¡ìlativc ol llìu CONlllA(]fOR.
IIINNCARI or ¿ltflorìziid fideral, slate ¿rrrl Olïcc of tlìc Conìt)ftollcr. of lhr Trcasury
pcrsontì01, inclu<iing, but 4ot.lilnitcd ro, rhc OlC, rhc TM MI)CIJ, the Dl.lHS OIG r¡rìd lh(-
DOJ. S¡id rccorcls arc to bc provitlcd by thc pnrvidcr âl rlo cosi to ths ¡cquesting agencyl

22



,d.RÀ
/:¿I-1-Þ¡5Ìå\,

^rìrcn(trrcrr 
ll tc(nrt ) 

'tW"

42. Scclion 2.12 shall bc arncudcd by addíng ¡ì trcìÌ Scclion ?.12,.15 ¡ìs follotvs and rcrurrnbrri¡g
thc rctnâining,Scctiolrs accorditrgly, inclrr<ling :tny rcfeÌctrccs tltcrclo,

2. I 2.l5 'l'hc CON I IìAC'I'OII shall r¡aintain art ¡tgrccnrcnt with tlìc PUM lor tlìc pur'¡rosc of rnakilg payrcrrt
to l|c PBM orr bchalf ol"üiNNC^Itli lbr 'lculCarc co\¡crcd scn¿¡ccs. 'Ilic agrcernelr Jritl't>" ítt
accotdat¡cc rvilh att tpp|oved tcrüplnlc ¡rrovidcd by 'l'ÊNNC.AlUj. 'l hr (-'ON I'll^C"tOR sh¡ll nrf bc
at risk lor 1u¡rucrrt rrrîdc to thc 't'cn.n(ìr.ç eo¡tlriìcled pllM (scc Scctiort 3).

13' Scctiolt 2.13 shâll bc Írt¡cndc(l l)),åìdding â rrùrv Sccfion 2,1].9 ns follorys and rcunrrrnbcring
tùc rcnraining Scc(iols aceordingly, including an.y r.cferccer thcÌoto.

2. 1.1.9 Payltrcut to'l-crruLlarc I)lJM

2-13.9.1 'l'hc C()N l^lì.¡\C tOR shall unkc pflyrìrcrrf lo thc PllM olì bchûll' ol'tliNNCAlìü 1br
'l'cr¡rrcarq covcrcd sc¡r¡iccs. 't.hc. C()Nl'lìAC.l.Oll .sh¡ll lrrt brr ¡u risk Jirr ptyne¡rr nrildc to
llìe "l onu(ìa¡.l ÈoDt¡¿clcd PllM (sce Scctíon 3). 'l'hc (ON'l'l{ÂC lOt{ sb;ll adhcrc $ thc
l-ollorving ¡rroccss ftrr.payt¡ents to thc plJM:

l-ll9.l.l 'l'hc CON'lll^ClOß shall tn¡intnin íì scpamte b;uk âccount fo¡ thc furrds rrausfcr tiorn'llìNN(,'ÄlLti fbr purposcs ol'p¡ì),¡ììijrìt to lhr: t)ItÀ,1.

2'1i-9 1.2 'l'he CONl'llACll'Olì shall rece ivc lr rvc'ckly invoice lio¡¡ tbc PllM for serviccs rcnrlcrccl by
lhe PIIM.

2.11.9.1.1 'l'hc CON'I'IìACIOIì shall invoicc 'ì'[NN(ìAl{li lb¡ thc cost of thc prynrenrs roìrcnn¿c ro
lht: PllM Ìttscd on lhc u,cckly PI3À4 ìnvoicc as rvell ls tny associatcrl rcgulatoì1, c!ìsrs-

2-1j.9.1.4'lïeCONt'tì.^CïOI{shall nrakc pa¡.rnont lo the I'lìM i¡ lhc l.ull ¿l¡¡rr¡nt of rllc funcis tnnslhr
lìo¡n 'l'I:NNCÂlìlì no Jato¡tharr lhê lÌidây I'ollorving rcciûpt of thc full(ls fitlur 1'lìNNCAnJi
ùrtlcs* exlendcd by 'l't:NNC^lllì due lo uuf<rrsscc¡ì círcultstanccs or barrk lrr>lielayt,

44, {iccfion 2,15.1,1 shall bc <leletcd ¡$d rcplâccd r¡ri falloìy$:

2.1.5.1 1 'l'hc (lON'l'll.A("l'OR ,sh¿tll havc o rvlitle¡l Qualìty Managenrcrì/Qusliry Lìlprovßnìcnt
(QM/QI) pn'gr'¿rrn l}¿ìt cle¿tly dclîtìçs ils quirlity iu¡rovernerìf $tlìrctuLcs uld proccssqs aud
assigns responsil:ility to ap¡:ro¡rriatc irrdìviduäls. Il ogrnllì docurnclrts must inciurlc all ol'thç
ùlcrì'lcills ¡islcd b¡llow arì(l sh¡lll inc'lrtdc a âepamte scÈtiôn on CltOlClDS carc coor.dinntion.'lÏis QM/Ql progrnnì shall IIsq î!ì i guitlolinc Ilrc curfclt NCQA Strrxlflrds nrìd Cui(lclitìcs fot'
lhc 

^,ccrc(ìil¡rliorì 
of MCOs and shnÌl i¡rclude lllc CON'I R^Çì'l()R's plan lor irlprrrting

pnlicnl sälcly. 't l)is rnc¡¡lS al a ûlilti ìrntr thiìt rhc eM/el progrriur shall:

45' Scctiol¡ 2'15'2.1 sh¡ll hc ar¡tendcrt b¡'ad<ling ll¡c ì\'ot'ds ". ¡¡nnu¡tl n'aluatio¡r" ir thc låst
setrfcncc â$ followsi

2.15 ?,1 'l'lte CONTIìAC']'OII shâll h¡\¡c â QM/QI corìrnirtÈc \\,llich shall 'inclu<ìc rnctìicâ|, bchírvior¿ìl
hcallh, aud IoD&"lenn ca¡Ì: slrì1I¿nd contr¡cl providcrs (iniluding urcttictl, behaviornl lrc.alth.
artd lon$'lcnn carc prot,iclcrs.¡. 'l'his corn¡rittcc shall aÙalyr.e; a¡rd cvaluatc lhc resuìts ol'
QM/QI trclivitics, rctonrncnd ¡rolicy tlccisiorrs. cnsulc lliat prr¡vidçrs irre inr.olve¿ il lhc
QM/QI progam, i¡rstill¡lc Dl3cdsd aclir¡ù, ¿nd cnsrìrù thît rppnrpdalc follorv-up 6ccurs.'l'hi.s
c()lnllìiltcc shÍ¡ll also rcrvicrv ¡nd ¿ìppro\ìc tI(: QM/QI proglant descligion, ânnual rvaluarion

ll
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47.

48.

Arr¡e¡lrhlrÈllt I2 (c0llr.)

o¡ld nssoçii¡ted work ¡rlan plio¡ tç suùnrjssion to'l'liNNÇ^lìU ai rcq\ìin)(l ¡t) Scctì$n
2.:10.12.1. Rcporting Rcquirrrncrrrs.

Scctíon ?.17.1.1 liùall be delctcd $nd rcplaccd Írs follotvs:

2 l?.1.1 'l'hc CONI R^gl'OR slt¡rll suburit lo'lllNNc^lìli for rcvisw and priol wrìtten applovol nll
nìalcljals lllat rvill bc dist¡ibuled to rncrìbûlÊ (refbrred to a:; rne¡nþe¡ rìì¡ìtcriflls). Sfould t.he
CONIRAC'IOR (lçcr'(ìc (o conlmct wilh sither a s bcorìtrÌìctôr or ifrì pÌrlvidcrs to r:rcatc
an<Vor dislributc rììelnbel nrâteriâls, lhe ¡ìrâtÈ¡ì¿ìls shall ¡rot br: distl'ibutçd to nlcmbcrs unless
lhe rì¿lclials have bcer¡r srburillcd to'l'ljNNC:Al(H by thc CONIlì ,C'|'OIì. lc'r rcvicrv and
priol wrillcr a¡r¡rloval- Mcnrhcr Mnt¡:l'ills iltç.ìrrd<ì, bul a¡c n¡¡l lìrtil*rl to mcrnbcr lìândbmks,
provitler di|cctolies, nìcnrlror rcwslctlers, içlcntilication caÍds, Ihct shÈets, noticcs, brnchor<:s,
fonìl lcrtcr.\, ûìâss l)railiúgs, systeht gorèr?rêd lerters and à¡ry othcr ¿ddition¡I, but nol
rcquircd, mülcûals írtìd iIfÒnù¿rtior) provided to Ìrc lbcrs designcd tÒ ploüìotù hcalth ilnd/oI
cdLrc¡te ¡¡lr¡t:lbcls.

$ectlon 2,t7.2 sh¡ll bc {trendcd by âddlr¡g rt ircw SecfiÒrr 2.17,2.3 
^tttl 

Ìcnumbcrilg rhe
i'tmnini|rg Sccfiott 2.l7,2 as follows, incìuding ¡ìny r"cfcrcncc thèr¿tô.

2.17.2.3 Arlicles artd/o¡ itìf'oì1nâf ionr¡ì tnaletiîl iùclìr(lc(l irì wlitlco ¡¡¡trrli¿ls srrelr Íts ltewsl(!ttcts,
btochr¡rcs, elc, shall bo linìitcd lo apprcx¡ln tely 200 $,ords fi>r' purloscs o f:r¿,rdrìhili ty uû ¡cñs
othefwisc ât)prÒved iD rvrilûrg by IIjNNCARF:;

Section 2.17.4,7.18 shxll bc llclcf(!d and r.ell¡ccrl o$ follorvs:

2.1'7.4.'1.1..\ Shnll irclt¡dc noticc ol'thc light to lìlc n <lisclirniu¡rtion com¡rkrint ls provided for by
applicablq l(lcral and 6tatc ciyil I ights lor.r,s, includirìg but ¡rd lirìrited lo, 'I.'irlc Vl ol'rhc Civjl
llights 

^cr 
of 1964, rho Age Discrirninari<ru Aç( of 1975. 'I'itlc IX ol' rhc Educâtion

Arnc'udnrcnts o1'19?2, Scction 504 olüre lìshabilirnlìon Acr of 1973. nDci I'irlcs II ¡nd III of
lhe Ântericarts rvitlr l.)isabilitirrs Aît ol'l99ll, ârì(l a conìÞlâint lì¡¡nr ori.rvbich to do so. The
oolicc shalf bc crlrrsidercd å Vitûl f)oculrìct)l a¡¡i .shall bc ¡v¡jlablç at a r,¡i¡riltu¡¡l i¡r lhc¡
Iìrglish autl Spnnisli lauguagcs;

Scction 2,17.5.1ì.5 shall l¡c delcfcd arrd rcplacccl as lbllorvs:

2.17.5.3.1 A ncticc ol'thc light fo lìlc a <ìisuir¡¡in¡rtìon cçr¡r¡rlaint, as provided fo¡ by applicablo fcclcLal
and siaÌc civil lil¡ltt5 laws, lrrludirrg, bot ùol lirìti(cd Ìo. l i{le Vl of'thc Civil lùglìts 

^cr 
ol'

I9l*1. thc Â¿¡e Discr.inrinotio¡r Âr:l of 1975, 'l'itlc tX of thc lTuç:alirrn ammdrìtcD(s ol I972"
Section 504 of the l{shfltr¡lif¿liÒrì Act of ll)73, àiid 'litlcs lt and lll ol'fhe 

^Dìcr¡câ¡s 
wilt¡

Disabililics Act ôf 1990 nnd n corrrplairrr fornt on \vhicll ro do sÒ. l'hc norice shâll bô
cctnsidcrcd.a Vitãl Docull'ìcrìt alld sltall bc nvailablc at .1 rril]íllìuul ¡tì the Eùgl¡sh ârr.{ Spânish
liutgrti gcs;

Scctioll 2,l1ì.1.3 sholl Dc dôlctcd âud jritpl¿¡ccal r¡$ fôllôws:

2.18.1.3 -t'hc 
nrcmbrir scrviccs iûfonnalio¡ lirc shall hail(ll( câlls ,iôrrì ìrxlivir.iu¡ìs vith l,liP and

individuals wilh (lisabilitics. including, but lôt linìitcd td iridiiiduâls u,i{h hc¡rìng antl/or
specch dis¡bilì(ics,
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51. SccfloDs 2,20.t.7lhrough 2.20,t,7,3 $hall be dclcfcd and rc¡rlacc<l ¿rs follorrs:

2.20 1.7 'lììc CON I'[ì^C[OR is prohibitcd fft)rìì f iìkjlg írny Íc(iÒns tó rccoulì or. \yithhöld iupr.opy¡y
paid funtls ahca<iy ¡raid or polelli¡ìlly dl¡c (o û prò\,idcr whcn thc issues, scr.lric,:. r¡ clrirn¡
np(tû whiclì lhc ¡ccoup¡n{-rll or wi!hhold re ltascd ¡ìlrcl orìe orntolcollLc lìrlluviltg crilsn¡r;

2.20.1,7.1 'l'he i¡lpro¡erly paid lìlrds havc ahr:ndy bccrr rccorrritl by thc slâte ol'lìcplìcssee, cither by
l'ËNNC:Allll dirÌctl)' or as pÍìfl ol iì rtsolution r¡l'r stRte o¡ fcdcral ûrvesrigatio¡ anci./¡r.
larvsuit, includiug but nol li¡r¡itcd lo Iilsc claiurs acl cascs; or

2.20.1.7.2 'l'hr: itnProperly paid funds ha\,c alrùirdy becn rccovcrctl l)y lhe Stûlcs lìccovcry Audir
C:olf râclor (RAC) contmct0r.; or.

52.

220.ì'7.3 Whe¡¡ ths issrtes, seniccs <rt clai¡Ds thnt ¡rrt thc basis of'thu rccor¡prÌrc¡lt or with¡old arr
outr-crlly bcing invcslisatcd lty tlìc Strìtc ol' l'crìrìi:ssrc, nrt lhr: sub.icci ¡ri'Þsn{i¡g lìe.¡crnl or
Statc liligation or invesligûliol, or lrr bcilg lud¡tcd by 1lìc"l,c¡rnCaic IìÂC.

Scclíon 2.!1.ó,1.4 shall bc dclcfed flnd rc¡rlaccrl ¿l$ follo\yn;

3.21.6.1.4 l:xcept ft)r llìo$c pa),îlctìts describcd i Sccliorì :1.14, any ancl alÌ pa),rncnls rrrde bv
l'ljNNCÁlì.Ê" including r:apittttion põ)'rìcrls. ¿tny pûy¡rcn(s rclllcrJ ro piox'ssing clairns foi.
scrviccs ittcuncd pt'ior to thè slân datc ofopcräli()lìs Þr¡¡su¡nt rr¡ Sccriolì 3.?. I"2. i, as rvell as
itteentivc paynertts {if tpplicatrle) D tlÌe ('ON'I'RACl()ìL shtll ìx co¡rsidcrcd "l,reDliunl
rtvcnuc" lbr lhe.purposc of'calculatiug thc rrìirìirrìür'¡ì nc( wor-ih rcquircd by'l-C^ .5G-j2- I lZ.

¡jcctiorr 2.?3.5.2 shall be anrcndc¡l try atftling :ì nclr' $crrfofi(c lo thr cnd of fl¡e oxis{iùg tcrf
fls foll0n$:

2.23.5.2 1'hc CON'l'lì¿\ClöR shall syslcrnaticnlly r4rdatc its cligibiiity/cnrolLncrr dârâbases withjn
l\vÈrìly-lor¡r (24) h(rùrs of rcccipt of.said iilcs. Arly outbourìd lì34 rr¡nsactious tvllich iàil to
updntc/load +ysrematically musr bc rÌìanu&lly u¡iclarcrl lvithin rwenty-t'crur (24) hours ol
reccilf . l]'c coNrfu\Ç]oR srralr rr¡olt ro 'I DNNC^RIj, i¡r ¡ f'onrj ¡trxr tbi¡nüt lo bs
providcd by'lËNNCAllD, outbound 814 {r'¡ìnsâcl;ons lhÍìt fllc nol processcd wilhin fhcse lirìrc
Ii¿nrcs and includè ítlfonnatiol lcgardiug whcl lhe tft¡¡s¡rcti¡i)s wcrc corn¡rlèie¡. Auy
tf[rìi¡ìctions t]yrt are rìôt uprlatc<l/loa<lcd lvithin twcnfy,liìuf (24) l¡ou¡s of rÀcipt fruru
'tliNNÇ)\RE {ìrì(yor pcrsisicnt isst¡cs with ltigh vrrlulrcs gt'tlaDsilioÌrs tìlat requirc'uranual
u¡rload tna¡r rcc¡uite lho ('ON l lìA(l lI )ll lo irliri¡rtc a Corrccrivc Â.c( on l)ìau lrrr. icsolution of'
lhe issucs prcvcnriltg corn¡rliunce. lfì¡hc CON I'RACI'OII hns rcasr,¡r to bcliL.vc thcy n]ry nol
lìleel thí$ requirc¡ìl()nt bâscd or u¡rusuâl rìirrü¡¡rstnllccJ, tlla CONI'RACI'ôI{ lìtisL llotìly'I'üNNCAIìI ûnd'I'ENNC¿\RE nl¿ìy tì]¡kû Ín exrclfie¡l ty¡thour.rcqr¡i¡ing fl Conecrivc
Âctio¡¡ l)larr.
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54, Sìcefioll 2,24,4,1 slall btl aurendcd by tìdditrg thc p}rase "on itt laa$t ¡rn nurr¡âl basis" ¿lftcr
thc phrosc'rån(l r plaÐ for fraiuilg', as follorvs:

2-?4.4-l 'I'he CON1-llAC'f'Oll shall devclop artd inr¡rlenrertt ¿n al¡uss ¡ìrcl ucglcct plnl th¿rt ilcÌr¡tles
protocols lor prcvcrrtirtg. idcnlilyirrg, a d rcÞor1irìg suijpcclcd flbusc, tìsglcct, ¿ìItd cxploifatiotì
ol CllOlCIjS nrcubc¡s who arc adulls (scc l'Cr\ 71"6-lOl c/,Íc(.) Brìd sùspr:crcd trnrrflliry,
atrust, ol negleol olCIIOICIS nrcnbe¡s rvho rrc chikhc¡r lsec i'Cn lZ,t.ittt ct stq. í¡;rl
'ICÂ 17-l-60¡ u scq.l; a plnn foi: cducaling arrd tlaining prnvidcrs, suþcontractor,s, carc
coordinitlol s, and other CON'l'!l,AC'l OIl stafl rcgirrdirìg lhs prüocolsi aud a .¡rhn lìr¡ flai¡i¡g
olì.âl loâÊi il¡r ¡¡tntrál lrasis ttttlntbcls, rtprr:scntarives, and carcgivc.rs rcgar(lilg idrrìtilìciìtiotì
aìd rcporlin!, ofsus¡r:cled alruse lnd/r_rr lc¡ilttt.

55. Scct¡on 2,27 shall bc âmcnded hy arltling rtcrv Sccriorrs 2.27.9:ìnd 2,17,10 ¿s follorvs:

2.27,9 Msdicaid at¡l CllìP - *V*rjfigyiqU:lf: t¡corìlc ând t]lsitriliri,. .tìrc 
CTONTRACI.OR rnus( plovi(lÈ

safegtrards tllat lestlict fhe use ¡rr disclosqru of inlolnrnticln conccrtring applícauts a¡lcl bcrrcfìcìilies to
¡rr:r}osr:s dirr:cilyco n(ìckr(l \r,illr the {(llÐi¡tislrítfio¡ì ol'ttre plan:

2.21.9.1 Purpo;cs dircctl¡, r'elâtcd to llìe adrninistration olMcdicaid and ÇIlll¡ inclutle:

2-27.9.1.1 l:sr¿ibtishiugeligibiliry:

:1.27.9. 1.2 t)ctenninittg th0 0rn0unt ol titcclicdl ssistfltìce;

2.2i.9. 1.3 ll.c,vidirrg scrviccs fìr¡. hcnefi cìaries: ar¡d

2.27.9,1.4 (llrlrlrrcìi¡lg o¡ assis tiDg n rì ¡n\.ustiga liou, pl.ÒsscìJtiotìr or civi I 0l.c¡ilni0al ¡rroccedûr¡i
¡clalcd to Mcclicaid or. CI Illl adnrilìistratioü.

2.27.9.2 'fl)e C.ON'IIì.^CTOll ììru$t h vc.frdcqìrue sûf¡:gunrds to assu¡c thn(:

?.27 9.2,1 ftrform¡tion is rnade ¿vailablt Ònly (ô tlìù oxterìt uecessary lo assist il tho valid adnrinistütivc
purposes ôl'lllosc ¡tceíving the. irtforuralion, and ínfbnnation ¡cceived ul(le¡ 2ó USC $(il(Ìl(l) is cxcltangtd rrrtly uith pattits aulhcrr.izcd to rcccrjve rhat inllrunation undc¡.thar
scitíon ol thc Codcl aud

2.27.s.2.2'l'he illÍorrlt¡ltión i$ ¿ldèquàtcly.stÒÌcd íìnd ¡rr<tcesse<l so rhar it iri protcclcd ág¡ìil6l
uniìutholizcrl disclosut.c lbrothçr.pulloses.

2.2'1.9.3 -l]ltc CON1'Ìì,ACI OR mttsl h¡ve crituriâ llì¿ìt govcflr thr types of irîonr¿rtiou Írbúur
a¡rplicilnts attd.bcrtelicialies thal alc safc¡¡uardc.d. 'l'his informaÌion nìust include.ai lcast;

2.27.9.3. I Nnrncs an(l.tiddrcsscs;

2-27 ,9.3.2 Mcdical scrviccs pr.ovidedl

2,?7.9.3.1 Soainì ald ccnllonric coluìitiolts Or circunìslâncisi

2.27.9.3.4 CON1'RÀCIOIl evaluâ(ion of ¡rcrîoual iufo¡nraiion;
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pay¡ììcnls;

2.27.9.3,8 hlcouc iìrfonnatio' r'cccivcd lìutn SSA or.thc Ir¡lc¡'al lìcvctruc Scrvicc urr¡st bc
nccoldiug ro M(:dicaid ûnd Cl.llP rcquircltìct)ls;

sal'cguaxlcd

227.9.3.9 Arry iniirmtation tcocived in currccliù,ì \\,ìth fha i(lonlilìcíìtion ol lcgatìy liabìe thi¡¿ party
rcsourccs¡ àld

2.27.9. 1.1U Sclcial lScr:rrrity NuurLrers.

2.27 .9.4 l he CON1'RACII'OI{ ntust h¡ì\,c critcri¿r itpirÒved by rhe Srâtc s¡rccif ying:

2'2'1.9.4'1 'l'lta utltlit iturs fol rcìuasc it¡rtl r¡sc oi'i¡r fonratioì I Ìrb(r(¡l lÞÞlírîlts ¿u ul ltlclici¡rics;

2,27.9.4 2 
^cccss 

to irrfinlìrntiorl colceltrìirg ap¡rlicants or bcncñcin¡ics ntus( be rcsticte(l to ¡¡:txor]s or
CONI)ì,'\CLOR lcÞrcscrìlâljves rvho arc subject tÒ sf¿uxlards of collidcnrialiti, ihar arc
corrr¡rnlrblc lo tlrose ()i tiìc S{ûtc;

2-27.9.4.3'I'ltc(lÒNIltACi'OItsh¡llrìotpublishrlôrire$ol'.a¡rplicanlsor.bcuofìciarics;

2-2'Ì.9.4.4 'l'lr C.ON I'IIA(1I'OIì slall obtaitt pcntrission liorn a làrnily ol irxlividual, whcncver possiblc,
belbrc tcrtporfditlg lo tì rcqùest lbr irì:lìinrûliolr frorr fln oufsi<Je $Òruce, \¡nless the irrlünnatjon
is to bc rrsr:tl to vct'ify irrcolrc. cligibilily antl thc arnounr of lrc<.licrtl assisllncc paynrol)t to 0¡t
aurlìoízed riÌd¡vidr¡al or enliry;

2)'79,45 ll' l¡ec¡tt¡sc.ol' au qÌlergo¡ìcy ,cìlníltiuì, li e does not tìcl it oblîitìing qorì,tcùt 5cl"o¡.c rc]r'asc,
thc C'ONT'RAC]1()ll shall notily llie Stàtc, thc lìûrily o¡ iudìvìrhr¡l irnnré<tiatety afìcf:
strpplying thc íoforutnliol;

2.2'1.9.4.b 'lltc CON I'tl¡,ClOR's pÕlicics nlust ¿rÞply to all rcqucsts lor iufonu{rion fr()m ornside
sources, illùlltdi¡lf, ßov¡jlnrrrtrnt¿l bodics, lhe ìJoutts, or lfi\r crtjùr'cct¡lenr olTuiàls;

?..27.9.4.6 1 'l'hc CON'I'RA(:'|(llì sblll notify thc Sfatc of sny rcqucsts fbr iDfonnariöl on applicants
oI'bclrcficin¡ ies by othot govcrlurc¡rt¿¡l bo(lics, thc cor¡rts or hw enibrcc¡¡lcnl oftjii¡ls tcn
(10) dì¡,s prìor io rr:lcrsing tho rcquèstcd infoduatiorr.

2'27 t),4"1 lf a cou¡ l issucs a subpoena for a cass record or lo¡ auy coN l l{Äc]'oR rcplcsenrnri'c ro
tcsrì li colccnrjrrg an applicarr or bcnefici¡ry, ihc coNTRACToR rìnlsr norily tlic srârc ar
lc¿ìsl tell ( ll)) dây-c ¡r:'iol to thrr rcqriired ¡r'odrrr:líon datc so th(' Sr¿lrc rìÌay iufirnri the ccrrur ol.
thc aþ¡licnble 5t¿lulory ¡rr.r.rvirions, ¡olic.ics, lnd rçgrlaf.io¡s rr;rftidirrg .<lìsclosr¡rc olr
irr fir¡r¡r¡lion, clTccrivc urrtil J¡r¡r. l. 2014; ud

?.27.9.4.8 ïtû CIONIRAC"IìOIì 5hâll nÒr tcquesr or relcÀsÈ jrìlor¡nrìriorl to olhcr paflies tô vÈrify
inr:ullte, cìigibiJiiy ¡rfl(l rllc iulìoultl ù{'¡tssisfaltsu untlqt. Mcdjcaid or Cfllp,'pr.ierr. ,,., 

"*p,."r".*.app|oval lìÛlrr tJrc State.

,@
2.27.9,1.5 Mcdical clara, inchrcling diagnosís aud pas! bisrory ol (liscsse o¡,(l¡srbjlity;

2.21.9 3|i l\ny inlbtrnatio¡ rcccivecl lìl v-edlying irrcolre clígibÌlity anrl tnxrrutt of nre¡lic¡l assisla¡cç
paynlenns, irrcluding incÓrtrc infìrnÙ¿tior) r'eccive<l 1ìonr SSA o¡ the hìtcnÌâl lìevelìuc Se¡:vicc;

2,27 c).3.7 Any it¡l'onnutitlrt rcccivctl lìrr tutifyiltg incortrc cligil.¡ility arrrl rulror¡¡l ol r¡¡crlical ässistil¡ìce

27
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2 2't.10 .!p¡.r¡rl-..3rrsljty.,-..4luiLù¡1qLrpul$,'\.A).-.jlsLqu.q.r!*,J.,oytsj<rru--Ier.jl¡ta Scsuig. 'l'hc
CONIIìA(IIOR slnlì cornply tvitlr lirnitntiors orì usc. hc¿ìlnìelrl, aud snl'cguarding of'drtn ulds.
thc Ptivacy Acl ol'1974 (5 U.S.C. 

"8 
.552a), ns arrrcrrdcd by lhc Con¡rrrrcr Malchiug antl Privacy

Protc'c(ioo ,4ct ol' l98ll, rclatcd Oflico r:rf Managcmcnt nnrì lìLrdgcr guidelirrcs, tlrc Fcdtrral
Irtlbnratiotr Sucrrrity M¡rlragcurclll Act ol' 2002 (44 LJ.S.C. $ 3.s41, rz sr'4.J, ¡rnd rclatcd N¡{io¡al
lnstilutr: ol S(¡¡nda¡rìs and Tcchrology guidclines, In addition. thc CON.I'|ìAÛI'QR sh¡ll horc in
pl¡ìce iìdnìirìistr'¿ttiye, plrysical, ;rnd fcchric¿l s¡ìfeguâtd$ Jbr dât¡1,

1.27.10.1 'l'lìc (f)Nl1l^C-fOll shall uot drrplicatc in iì scparalû lilç o¡ disscu¡ìurtc', \,irhout l)ri(,l
rvrillett pr:tntissiolr liou TlìNNCAll.l.ì, lhc dlt¡ì govcmcd by tho Âglccnrcot fìn any pülpose
othilr llì¿uì llâl sel lìn1h iD this Âglccrucnt lbl tlrc ¡dnlini"s¡l1rlion ol tbc 'l'cuuCarc pxrgla t.
$ùould thc (lONllì^C'l Olì pr'opÒss Íì rcdisclosurc ol'sairl datl, thc CON'I'IìÂCTOIì ¡rust
spccif'y in rvliting <r 'l'liNNClARü tlrc data the CION'l'lìACl'IOfl t)¡oposcs ro lcdiscl<rsc, tqr

rvllont, aDd lhc rcasoÌN thôljusliI'y th(, rcdisclosarc. 'll)NNCÂlilì will ruìt giVc pcrrnissioD firr
suclr rctljsclosurc urrlelss thc rslischrsurc is lequir'cd by lfl\e or crisenlifil to thc ¡rdorinislrirt¡or)
0l'thc 'l cnn(ìrrc pro¡gallt.

2.37-10,2 'lhe C'ON l'lU\(:ì'OR âgrccs lo ¿rbi(lc by ¿rìl rcler.a¡t llderal larvs, r'csricrions on åcccss, lse,
ard tlisclosurc, an<l sccudty rct¡uiIcrÌrcnts h this ,Â¡rccrucl¡ r,

2.27.10-3 1'hc (XlNl'lì^C'lOlì slurll plovidc iì ùurl'cnt li$l ol'ûrc crn¡rloyr:cs ol'such C()N'I'RÁC'I"OR.
rvith ¡rccrrss to SSA data ârrd ¡rlovirlc suclr lìsts to '1"[ìNNíÂìì,Ii.

2,27- 10.4 llrc CONllt^çì fOtì shall rcstrict ncccss to lhe data obtâirìrid lior¡ 'I'IjNNCARE rr'¡ o¡tly
tlìosc ¡ìutlx)ri7cd snployccs nho ncctl such dattr to pellinìn lheh r)iÌcial dutics irr councctio¡r
rvitb ¡rtrt¡roscs idcntificd irÌ fhìit Agrûc¡¡ìcni. 1'hc CON'l'l{^Cllf)Ll sl¡nll not ñ¡Ìtlìtr' (hrp}icrìfc.
dissclnin¿rtc, Òr djsclosc such da(r s.ilhout oblairrilg 'l'ÍlNNCARti's priot rvdtlcl {ìDp¡rval.

2.?7.10.5 'l'hc OON't'lì,AC.l"()lì sl¡atl crrsuß thí1 its oìrlìloyccs;

2.2?.10.5.1 f\rr¡rcrly srtl'cguard IrHL/Plf fLtntishctl by 'l'l-'ìNNCAItl.i undsr this ,A$ cetncrÌl liorn krss, l|efi
or inarlvcrlùrl disclosrìtri

2,77.10.5.2 U¡ldcrstûnd llrái thcy arc rcsportsiLrlc lìrl salLguardiog thi$ ìrìlbrnrûrion {t rll tirnes, regartllcss
.0f whclhcr or rìol thc CON'Í'RAC] OII crrrpìüyec is at lris or hcr regul¡ìr duty :tâlion;

?.27,10.-5,3 I}r$ue th¡ìl laptq)s ûnd othcr clcütr1lric dc'vir:es/ ¡lrcdia contrining PllUPll ar+ cncryptcd
andlor passrvord protectecl;

3,2?;10..5.4 Scnd crn¡ils contoi¡ring lll ! L/P ll olrly ìf e rrc ryptcd ol if to ¡urd liour ¡<ld ¡ t'sse s I hal ârc sccr¡rci
¡ntl

2.?7.10.,5,5 l-irnit rlisclosrut ol'lhc iufbnìntiorì ¿urd dctfils rel¿ìriug ro rì llll./Pll loss crrrly ro ihosc wilh a
lccd to k¡ìow,

2.2'1.11\.6 CONllt^ClOlt cmpleyces t4ro ¡ccçss, usc, or discbsc llìNNC^l{tt or 'I'cnnCarc SSÀ
stptllictl dntû irt a Ìr¡¡rrir or puq)osc nol âuthoÌiz.cd by this Agr"ecmolt rDay be sul)iccl tó
civil and crh¡rirol sanctions ¡rusunrrt to iìpÞliÈablc lèdcrai $ríì.tutcs.
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2.2'1.10.? L.ojô_qlöU4Êg!d14ùq j-]lolô - ll'nn crnplnycc oi'rhc C()N"flìAÇlT)lì lrcr;oncs awi¡rc o1'
suspcctc'd or flctuil loss t¡f PHl/l)ll, thc opplopriate dcsigrree of fhc C:ON'I'RAC I'OR ¡Dusr

irrrrediatcly contact I'LNNCAIìIi upon bcconring a\\,art lÒ rcport the ¿ctu¿l or suspcctc(l
loss. ll¡e CON'IRACIOR will usc tÌrc' Loss Wolksbçet locatcd al
httn:/lwww.t¡.r:eyfl crr¡¿r¿¡1,¡ushlrr¡ilur,:úlslcc!,ldI- r¡r rl.ri(:kly {:arlìer an(l ortårlizo
jnfonÌalion alxrul tho incidoÌf,'l1ìc CON'l'R,AC]'OIl rììr.tsl lÌovidc ]'HNNCìARP \\,ith tiìrcly
updûtcs as âlly addìtionâl irìfÒlnralion bóul t¡rc IÒss ol'PI lllPIl bÉcÒùrcs Írvàìlâblc.

2.27 .10.7.1 U'thc CON-l'l{AC'l'Oll cxpcÌiurrccs a krss or brcaclr ol $ id dílta, 'l'ljNNC^l{U will (lctclmiru.:
whsdlcÌ ol Dot noticc to irrdividuals wlrùsc dâla l¡as bcsrr lust or l¡r'eaclrcd shall bc plovitlcLl
¿nd tìtc (lON ì lìA(-t OIì sball bcat- ruty costs assoç¡ate(l w:th thc notjcc ol a¡ry nritigation.

?.27.10,1i 'llxNNCAll.I! rntty inuncdirtcly und urtilntcrnlly sus¡rcrrd fhe ¿ì(o fìow u¡llcr tlris Aglccmcntl
or te ìrinîte this Âgrccnrcnt, if''tlìNNCARll. in its .sÕlc discrclioD, dctel]]rircs thrt lhc
CON'l'llAClOII h¿ìs: (l) rrrdc án ri¡r¿rì.¡tlìo zc(l r¡sc or discJosLr¡e of '['c¡rnC'¿rre SSA-sLrpplicd
data; or (?) viol¡tctl ol lhiled to ibllorv the tclnrs arrd cor)ditions ol lhis Âgteemcnl,

?.27 ì0. I fn olrlç¡ lo nrccl (r1âirì rn¡Ir¡renìólìfs sct lbrrh il lht Sl¡rlLr's (,'ornJrulcr Mrtr:lrirìg ar¡d Plivacy
Prolecti(n) Act Agrccmcnt (CMPI)A) willì lhc SSA, thc l)âì lics iìckDowicdgc tlìaf lhis Sccti()n
shall .bß inclu(le(l ¡ì rll agrec¡rìerìls executed by or on.beìr¡lf'òf ths Sl¿ìtc. "l'hc PaÌ'ti{:s firflhcr
rutèe rhnt lìlSMA alrd NIS I' dó nol ¿ìpply irì tlìc courêxt of dat¡ usc ã[d disclosurc undef rhis
Agrectnct:i us lhe Paflies shall neilhel usc rror'ol)crìrtc li:tlc¡al iutìlnlation systcrn tm bchulf
of a l'cderal cxccutivc agercy. Irurllrcr, NIS1' is a¡rplícable ío lbdo¡al infirluratìorì systc¡r¡s;
thcr efore, ålthough e couùged to do so, thc. Stare, its CONII{ACl'lOt{s, agents and ¡rmviders
arc not rcquircd t(r ôbidç by llìc.NlS'l' guidclircs.

2.27.10.10 'l'l¡i!r Seutiór furllrul cunics rjul $cctiú¡r .1¡06(!) of tìrc Act (4? U.S.Cì. $ I306), lhs rçgulütiors
¡iro¡)rulgalcd l)ursualìt to lh¿ìt sccfion (20 C.f'.R, l)art 401), the.ltrivi¡cy Act of 1974 (5 U.S.C.

$ ,552û). ns rìrrcrìdcd by Iho (l)nputcr N4âtching {ìrìd P,'ivircy P!ótcclio¡ Act ol 1988, rdrtcd
Officc of Manrgcnìerìt lnd lludgct ("OMt)") guidelinos, lhc Iùdcr¿r¡ Lìlomìrìtion Sccuri(y
M oírgÒrììcDt Act ôl' 2002 C'IìISMA') (44 U.S.C. S 3-541 , ct .scq.), arxl rclírted Nnti(rrâl
lnslitutc ol'Stand rds and 'l'cchnology ('"NIS-1") guidclilìcs, \r,lricl¡ provide tho lcquirûncnts
that thc SSA stilulír(cs that thc CONTIì¿1,CTôR rnrrst follorv rvitìr.rcgard to ùsc, rreâtrîcrìi,
arìd $a&gualding dîta in t¡c cvült data is cxchang3d \yith à fçd,:rál inlb¡matioD syste¡I.

2.:7.10.1 I l)cñiritìoDs

2.27.10.11.1. "Ss^-supp¡icd d¿rr{" -. iufilmìâtíÕrì. such âs afi individuãl's so¿iâl sccuríty nuürbel,
supplicd by the Sucial Súcurity 

^drrirristrìrtiur 
to'I'HNNCAIìÊ l(, dulcr irc cntillcrìreûl

or cligibility fol fer\:rallylfuutìcd ploglanrs (CMPIì,A. bctwüon SSÂ tld F&A; lEA.
be rren SSA and 

-l'tiNNcAlìll).

2.2'l,l0.ll.? "Protectcd Ilcnlth ùrlì¡¡rntrtio¡y'Porsorrally Idcrìtifì0blc Iufornìrttiol" (PllVPll) (45 C.lì.R.
$ 160.103i OMB Cil.cular M-o(r- l9) Protcctcd lìe¡¡lth irfbÌ-Ìnírtior rÌrs¡ns individually
i(lcntiliablc hoîltlÌ infb¡ìÌ)atíor that is: (i) 'hiDs¡rittcd by clcctro¡ìic r)ìcdia; {ii)
Mrrirrlai¡lctl in clcct¡onjc rncditi or (iij)'I'r¡nsrnittcd or nr¿rirtâincd in arry olher forrn or
¡ncdiuur.

')..)'1.l(l,l II 'll¡dividunlly ldcntlfi¡l¡lc Ile¡lth. hìfôrÐìâtioD" - i¡rl-onrratíon fhat is 7r sr¡l)set of hca¡lh
infirrmatiol, ilclutlirrg rlcrnographic irlorrnati¡¡n cçllcctcd lionr au irxlividual, anrl; ( l) ts
cìcâr¿d or rcccived by â lrcâiih câtc ptôvidct, he¿ìhlì plâu. ¿rìlplÒyct, Õf h¿állh cãrù
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cle¡r.ilrghotrse; arrrl (l) r.el.rres te tl¡c pssl, Fr(rscut, or lirturc ¡rhys.ç¿¡l o¡ oteltal hcaltl¡ o¡,LïDdition of ¿ur rndrvi<Jual; rùc prcrvisrorr ol'bealrh carc to'ni, lr,tiui.t,u,ii- ol- ii," por,,
Èrcserrl' or ,ìrlttre.lray¡ìr(rrl_.fin lh. pruvisirrrr of hcalth c¡rc ru on ¡',.iii,¡,f,ìi,t;'uu¿ (i)idqrlilìes rhc inrliviclual; or. {ii) \vilh rL:spocl to wlìich therc is fì rc,¿,snna¡1. ¡¡sis ii., fr"licu"
thc infor.nruri<¡u ca¡r bc usc<l ro iclcrrtify ihc indivirìLral_

2'2'7 '10 114 "l)urst'rttolly Ids¡lt jllrtl.,lc llJbrr!ìtiùn" - uny iufirrr¡alio¡ aSout a, irrdivitluill ¡uaijìrûjrcri
by atr agency, ilcluding, but uot linÌitcd io, c<ìucatiorr, nnonc;ol r,ans¿¡ìio,,*,.'ì,,"¿¡.0 Ihistory. alìd ctì¡¡inal o¡ cnl)loy¡Ìrcnl hislory at)d in¡.olr ation which can lrc r¡scd t()dislirtguish,or tracc an. indiviclull's itlcrrrity, srìch rìs thc;¡ nluììc, socinl sccurity N.'rtrcr.,
datc and place ol bilth. rttolhcr's nraiclcl nnurc, ¡uruarti. i"*i¡", ¡itJ",r¡r*'.ìr, 

",¡.,pc¡son¡l infbr.nrirlio¡r which can be li¡lkc¡l to alr irrrlivirl¡¡l

56, Sßction 2.29,1.3.9 shÌll be deleted ald replâced as follorys:

2 29'l l'q 
^ 

stall ¡rcrsort ro scr'\ic as thc ('()N'llìA('lt)lì's No¡ r.cliscri nl inar ion ('¡¡rrrDli¿rrcc
coorditr¿lor. 'l'his pcr:o¡ shall l,'c rcsporsibl" lor r¡. i:r¡Ñi:irÀi iöri,r'".,,n,ì*,,1. *,,1''applicnblc fede.uì-nnd sl{ìle-civil righls'líws. resùlûriu,',,, 

"'l"r ,,"iip.,tì.ì"r, ¡'ì.i i ü"uì,,,, ,,,r,Iirrìilcd (0. T¡ilrr vl of rhc civil lìiÀhrs Act of tlq6¡, s""iion so¡ 
"f 

r¡. rr"rt"iräirìîi"i i" or197:1. 1ìllc's ll atrtl lll ol'thc Am¡rrica¡rs rvirfi bjsabilitics ¡"r 
'"i 'iiôì,"",ìi'ii,. 

n-"Discríni¡ratit¡n Âct,o{' 1975. The coN IIRACTOR strall Leporr ru t'eÑwi:Álih ì" -rii¡,,g, üthc âttention ol'thc l)ircctot öf Norì-discrìurinatìon {-ìolrpliilxr, wilhin *" fiirr i.r,,iJì" ,r.y*o[ thç çonuelcornÞnr ot auy periort of ri¡¡e thar rhe CON,¡lt^Ct,OR'd;; ;;ì"ì,"r* 
"desiÊD¿rtcd stalfpÍsc¡r fbr rion-<ìiscrillriÌatíon conrpliarrcc. 'fhe CON]'I{ACI.Ott stìatt-'r,,rpon

l0 'I'ENNc,^lt[ ¡rl srl¿lì ¡irüc thât thc ftxldión is redircctcd as r.cquirctl h Secrior ¡ z-ìij'.i t.
57. Scction ?.30,3 shnll bc delcted nnd replaccd ns fòÙows:

3.30.3 Çontm ÌityOut¡'c¡tch

2303'l lllc cONl'llAClÔR shall srrl¡nrit tu¡ tlnutr¡l &¡nununitt, ottrcat:lt plan 0o lrtct. rhûr]Novc¡rrbcr'30 ol'c¡clt yc';tr lirl 
'cvicw 

arrd npprovat hy 'l'lìNN('¡\Rti. '¡'¡,c ¡,,,ruui (.nn,,,,u,,i,y
outß'irch l{în shall bç wirtlcrì ui accordauceivirtr guírton.,u 1tr.po,*ü úy L ij¡ñð¡ìül_'ìi,¡^uinclrrdc, brti is ¡Òl linìilcd tor âll projìoscd couñruuity/healtir 

"¿r"ot¡n,, 
nv.ì,r. î"ioi"¿ rnTliNNdcr{ìtrrc; com'u.rlity/healtb criucitio¡ er,ents unrciat"¿ ro 'nl*Ñ¡.ròar.;;;';;ì:;""-*

l"or ()v¿luûtìltg thç l.)euclìts ol.thc cvenls.

2,10.3.2 'llrc CONTR.ACI'O.R sì¡¡ll sul¡rnir al Antunl Cottrtnt¡i¿¡, Outreuclt flvluutit¿r, ìl a lbrr¡ralspecificd byITNNCARE, of irs approverl ,Annual Colrmuniry O"1¡çxi|¡ i;il ;l;iñil;linery(90)days followiug thc cucl ofil calcudarycar_

58' SectÍoll't- ?,30.6,5 alrl 2.30,6.6 sltr¡ll be tnlcndc(l lr.v dclcti¡g f¡te rcfûre¡tccs. tq chout0n¡skcr.,,
¡ì¡ld ¿thonlc¡nà l(cr scrvicesr,.

59. Scction 2.30.8,à sh¿ll be elclctcd au<l rc¡rlaccd øs follo$,s;

3'30 ¡l ? 'I'irò CoNl'iìAC folì sh¡ll strbnlit ¿n ar .¡lu$I Prot,il Çirtpli(u¡(:., y,ilt A(:ut:ts l¿eq ir(rtta,trsnq,rn.t that srlnìn1ûri"_¿s thc coNlRAC.foR,s molirorilt 
""i¡"iii""l ri"ì1,,*i,"'.*r

o¡rportunitic* lbr impro'entert rcgar:<Jirg provirlcr. 
"o'',rpii"iï""-ìiiii,'lpoll""ii"" å*"*"
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$ta¡¡dôr'ds ßi lvcl¡ fl$ .ìo cu¡crgcuçy/conlitrgoncy plúûs irì l¡re cvcut thnt t largc providet.o['
sc'¡vicc$ collapscs ot is Òthsnvisc turriblr:r to plovide nccded sc'¡r,ícqs, This rc¡rort/plan shall
also h(ì a\,íìilâblc upen rcquest. (S(ÌD Sccrio¡r 2, I L l.l(1,)

60. Scction l.l-10 sl¡all he delcfcd ¡ìnd relìlûccd ns folloll's:

3.r0 t'/ry-r¿Ot{-t'rJt{tro!{MANcU Qt]l\t,t't't/ tN(:DNllvtc pAyMtìN't's

l.i0.l Cenerrl

3.10.1.1 TDNNCARII will mûke .iflcenlivè pa)4ìrenrs to the CON'fll,{C] Ol{ in âccordðncc vith rhis
Scction 3.10.

-1.10, I .2 llurlsuant to 42 CDR 418-6, rc tot¡l of all pâ),rììcn(s lrado to thc CONl'ltAC1 OR fior a ycar:
slt¿ll not cxcccd onc hr¡nclrcd arìd iivc pcrccr( ( 10-5'7ú) 01'c¡rpitation Falancrìts nìadc to the
c()N'uì^ct-tolì.

3.10.1.3 l thc lirst ycâr'lhnl thc irìccntircs spccilìcd in Scçlions 3.10.2 r¡¡c availoblc, rìrc'l-cnuCarc
tcgiorttl avcrugc I'llìDlS scole'(as cillcul¡ìted by 'ì'IìNNC.Á.IìË using oudited MCO I-¡tìDlS
rcsult,s) lbr cach ol'rhs lncasurcs rìpccilicd ¡n Sectiols 3.10-2 l¡,r tlìs l{ìst {ìrll coleixiar ycar
priôr'to l}e ycar thal rhe üON1'RAÖ1'ôll begal opcraliug undcr this .Aglceurent will serve as
fh(¡ bâsÊliûc. Il'co¡np¡cle 'l'enncan: I'lüDlS dala fb¡ thcsc ¡¡easurcs is not ùvailålrle lbr tlì¡¡
rcgior l'oÌ llre y(:ar pddr ro thc year rlì t lhe CON'l'1{^Cl'Ol{ bcgan {ìpcliltìng ruìdcr thi$
Ag¡cernertt, tlrelt tlre lasf ycar lìrr which ionrpletc cìala is availablc will scrvc rs thi ba¡elitìe.

3.10.i.4 Beginniug on Jrly l, 2015, thc (.'ON'lllA("lOR shall bt'cligihlc fi:t ilucnrivos in
ûccQrdarlce with Seotioiì 3.10.4 bclow ¡ìüd th¡r irìccùtivcs d0scl'ibcrl ill Scctious 3.10.2
and 1.10.3 :ih(ìll no longcr.fpply.

i.10.1.5 lf NCQA tnakcs changes in flr)y of lhc rncasu'cs solec¡cd by I'llNNC,4,lìÈ, $uch thôt v¡ìlid
coû{)ùr'ison fo prio| ycørs will not bc possiblc" TIiNNCA{ìB, nt its soìe discrùtion, ntûy cleùl
to eilhcl clinrinatc {lìe. rì1câ{iurc fioru pay-lbrlertbulancc incentive cligibility or rr.llace ìt
witlr atolhc¡ nlc¡sure,

1.10.2 llhysical flealth llltlll S .lllcar¡.¡ r¡s

3. I 0.2. I llcgirìt'tittg Jt¡ly L 201 I , orl July I oJ'rhc ycúf lhat the firsr I'llil).ls f¿ports ârc dùe (sge SccliÒ¡t
2.15.ó), rs CONI'Iì¡\CI Olt will bc oligiblc f'or î,S.(ìi llN4t)M pryr)rcol, ¿rpplic(l to nlcnibcr
rnültlN 1ìùltì fhc l)r'ece<liug caìelldal ycar', lìrr eaclr oI rhc ûudited tlBDlS lueasutts slr'ìcilicd
iu Sectiort 3.10.2.2 btloìv (colcufatetl lìrrn: lhe pr'eceding c{lsrd¡ìt yÈíìr's dnta) for which
sigrrificant int¡rtovcurcnl h¡s hccrt dcrnonsllalc.rl. Sigrrilicarrt irnprov('trcnr ir defirrcrl using
NCQA's o¡iniDr[¡'tì cfl'ccL sìze clrargo ntcrlodology (scc Scction ,ì.10.5 bclorv).

i.102.1 llcgiuning ou July l,201 l,orrJ(ìly I ofeachyc r thxrugh July 1,3014, the ÒON'l'flACt'lOR
u'ill bc cligiblc lirr.iì $.03 l¡MllÀ4 pâymclìt. applied to nìctìlber ulonths frun the prøedilrg
cnleudur ycar, fo¡ cach of thc auditcd I'IIDIS rneasurcs s¡tccilicd ir¡ Scuìo¡r 3,10.2;3. bcÌorv
(cála,ulated lìonr the precc'ding cale¡id¡l ycâr's data) fbr whiclr signilÌcalt inrprnycrncut hos
bù:l1 dflrotr$lralÈd. 'l'hc {l(irN'l lt¡\c l Ol('s ¡llit)ls iîsult ilôr lh0 rcporting pcrio(l þtior ro the
cttrrcnl rcllorli¡rg pcriorì rvilì sc¡1( ¡ìs tl)c l>nsclinc. Sigrrilìcant inrlì¡ ovcr)rcrr l is de'lìuul using
NCq^'s lìrìrìiúluüì êllccr sizir Òlìångc lìlcthodôbgy (sée SÈctìòh i.10,5 bcl0\ù).

:ìl
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3.10.2.3 hÌc¡:rlive pay¡nc¡ìl$ will læ availablc lb¡ thc follorving auditcd l.lDDIS rncrìsrucsi

j. 
1 0.2 l. I I llì 

^ 
I ( i'lÌfsli¡9, l )râbctc-s lrcÍrsurcì

3.10.2.1.2 l.lb^ IC Corttrol .- Dìaberes mcasurr;

3.10.2.3.3 LDI--C ficrcunirrg ltcr firnlctl - l)ilbctes lt)c.¿r$urc;

l. Ì 0.2.1.4 Adolùscc¡rt Wöll,Carc Visils;

J. 10.2.1.5 llrcasl Clírnccl' Scrccnìtg; ârìd

3,10.2.3.6 (lontrolling lligh Blood l\'essurc,

:1,10.2,4 [or llbAlC co¡lro.l, llìs rcvq se ol'lhc lfUl)IS ¡nm$u¡R (i.e. I00 nrinus r]rc pcrccntrgc ol
irr¡livìdrrals wilh ¡xrorly corhollcrl .lìb¡\l[:) will servc ¿rs lhc. nlcasurc lìrr purlroses of tlris
Section.

3.10.3 llclt,rvior{l llcàltI lltlDI$ Mc!¡a[rê$

3.10.3.1 Or .luly i of thr: ycrr tlat tlìc lìr$t IILîDIS r¿ports iìrù dqc (scc Sectiou 2.15.ó) thc
CO.N'I'IìACX)ll rvill be eligitrlc f'or a 1ì.03 PMPM payrnenl, flpplied 10 rììcrrrbcr. ¡nontlrs f¡o¡r
thc prcccding c¡lcndar year, fo¡ cach of tlre follorving auditcd IlllDlS rìleasures (c¡ìlcul¿ìtcd
lì onr the precediug calcntlol ycur's dr¡lû) lin-wlrich thc CONI'RACI{)R scorcs sl or ¡bove
lhc 75th ¡ìitliulal Medicaid poccntile, äs c¿ìlculalcd l)v NCOA, 'lb bê êligiblc i'or' iìcêurivt"
ltây¡ìlcrìt lbr I rìrçlrsur!', thc C()N'IllAC'ì'Ol{ ¡lÌusl sco¡c at or abcrvc tle 75tlr pclcerrlilc for
both rfllcs ço p¡i¡,inglher (Jtsrtrç.

3.10.3.2 tìcgirrning .luly 1,301 I th¡ough.luly l. ?014, tlrc I]N4ltM payncnl will bc nppliul to rncr¡þcr
montbs lrorn llìe precèdillg cnlcndnì yeár,, lor (Jâch ofthe follo$.iu¡¡ auditcrl Ltl]DIS me{ìsurcs
(calculatod iì our ihe preceding calendât.yearls dâta) lbr whicb sigùificar)t iurprovcntcnt has
bee¡l deoronslraled. ïtc CON'llì.,\C'l'Ol{'S LlËDl"S resull fbr ihc reportilg period }rior lo the
ütn1r¡ìl reìorltllg ltß¡iod wiJl st:rvc as lhc bfls,:linc, 'lb br.r çligible l'or iìccrtive payìleut lLrI a
tneaçr¡c, tlre CÛN'fRACll OR ìììust (l¡¡nronstrûlc -signilìcalt irr¡rnlvernenl. for lrr,rlh rnles
cotnpÌisìrtg thr: measrrr¿. Signilìc¡nl .inìprov¿rDelt iu definéd.using NCQA's nriii|rurn cll'ccl
sizc charlg¿ ulcthodölôS/.

3.10.3.3 Auditèd flnDIS Mcùrsules:

3. 10.3.3. I Antidcp¡cssant Mcdicariol N4arìagculc[ll

3.10.3.3.3 Followrrp Cnre for Chil<ìren Pr.cscribcd ÂDI1D Mcdícorionl ¡nd

L10.3.3.3 l'rollilw-Up 
^ftcl. 

t lospiraliz:Íiou for Mcntâl tltncss,

3.10.4 UITDIS i\{càsurcs (l}cgiirning July l,2015)

i.10.4.1 Ol Juiy I of each yea''. tlìc CfJNTR^Cl'tlC)R wilt bc cli¿ible f'or a g.{lt l,Ml)M pâyrnc¡ì1,
âppliÒd to rDèIlìber rùÒrrlhs fìo¡ìr thê pÌeccding c¿rlcndâr yçár, for cach ol'tlrc auilitcd l.lnDls
rneasurqs in acco¡dancc rvilh Scction 3.10.4.2 tlelo\v (e¿rlcltl¿ltéd lìþnl rhê prcccd¡tìg càlertdâr
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yr'âr's datâ) for rvhich sig¡rilicn ! irrrprovcmcnt h¿rs *(cr¡ dclìl{)nslralcd. SiErilìcant
ilrìproverììclt is delìncd usirrg NCQA's ltthrittÌ¡ln cllc¡cl sizc ch¡ìrìge methodology (scc
Sccrion 3, 10.5 bekrrv).

3,10.4.2 hccnlivc pryùrents u,ill tìc nv¿ril¡blc fo¡ sclccted ¡rr¡ditpll lllìDlS rreåsr¡¡c¡ì rìs dclcnììi¡rrd by
'l'ltNNC,UUI followilg lcviov and nnalysis ollllìDIS plan-specifìc rafcs.

3.10,4.2,1 llcgilling calerrdnr yaar 2014, in 
^$gusr 

of eích yùr¡r 11.ìNNÇ^lìl.i s,ill r¡otíly rhc
(.'ON l ltACl OR of thc aLrditcd I IDDIS rrcusurss tllt h¡r,c bL.cr sùlcetcd lì)r cligibilify l'or thc
lìrllorving calcl<hl year''s lìay-Ì:or-l'erlbnnancc Qulìity Incctìtivc Mcôsürcs irr each rcgiorr
lbr whrch 1lìc CON'l'lì.ACl'OI{ sc'r.vcs.

1.10.4.3.2 'l'he arruual ìolifìcûl¡on will advisc thc CON'I'IIACl'OIì. ol'thc spccilìcs thât l'ljNNCAftli
tvill usc lo tletcnnir¡c clig¡bility lbr lhe Pry-|lol-Perlolur;uoc Qu ljly hìccntivc Pây¡ìrcìl(s.

3.10.5 NCQ^ l\lllríù¡unr llffert Sizc Chaugc Mcthotlnlogy

'I'hù NCQ^ n¡¡ri¡lluur clfcct sizr changc rne(hodology is ts lbllotvs:

l:rt B-Þlê!¡ili:Rä¡ëì

0-59

(r0-74

75-fì4

8s-92

^t 
lcasl â 5 pocennge point cholgc

41 !ïf 1 1 tT9tllll¡.e poirtt chânsi
All*91-1 i !)-c,¡r:l!1c9 ltlill 9urs9
Al!sì! 1.Ì 11199'111c" tll1il lhlÌq9
{l }.:l:1 L,1--r-'i:ï{qi! rl9iù .lt,f rei:

93-9(r

"t-ltt.--,,.,,*---

ì

i

61, SccliÒ¡rs 3.11.3 tlrroug[ 3.11,5 shnll be {lelctcd an(l rcplnccd â$ I'oll0$sr

3.11.3 Mll' iDccnlivc pfr)4nonls pertaiûilrg to bcrìchnrârk #l sh{ll be pâyrblo Rithi¡ì NiÌly (60) tlays follorving
fhc ç¡rd ojìcírh caleudar quañcr for activitics pcll'oLnted dudng thc qu¡trtar,

1,11.4 'l'bc Mlì' irìcenlÍvc ¡r¿tylììc¡ìis peÍairìilg tù bcrlchrìralk #s 3-.5 livhich shalì dcpcrrd nrr tlìs rolfll ¡ìuubcr of
thtse l)enelÌrn{ìrks wlt¡ch tlìe CONI'¡{ACì]'Olì ûrccfs er cxcectls) sh ll lrr: payable within sixty (60) days
follorvìn¡i thc c d olurcìr caleìdal ycar for activilies perlontred dur'¡¡t_q tl¡û yc .

l.ll.5 A.Ìy ¿tddiliortiìl MIrl) ilccntive payrnent pcrla¡Diryr to iìchicvclìcot oI bcnchurark Jl2, rvhich shall ¡cflcct
lhe dilferc¡rcc bÈtwecn.thc total ¡nccotivù pa}lront due ihc (ON'IIR^CI OI{ lirÏ be¡rehlna¡ks #s 2"5 ând
lhç irìcerìtive pir)"¡ìrcnl ¡lrcady rììadc i¡r Scctio¡ 3.I 1.4 ¡rbovc (scc Scction 3. I L?Ì, shâll be due lry August
lì I lttllos'ing thc closcr of lhc c¡rlcndar ycar tÒ pctrììit adcqualc liutc lhr any ltg in clniuls and encoulter
srrbn¡issior¡-



Ær,f.,\
''(í.';þii$''

^or('r(hr('rr 
ll (c(nrr.) Rffiry

62, Stclion 3,13 shall bc antcndctl by atlrling fhc pht'a$c'¡fi)r itll p^Jrncuts rcceived unrfel'this

^grccmcna" 
¿¡s follorvs:

3.1."1 llslo t!^Yt\,t l.lNt"f.dx

'l'ltc. ('ON'l'l{AC'I Ol{ shali bc responsiblc lìrr ¡xrl,rlcrrt ol'a¡rplieablr: laxe.- lìrr all yraymerrts rcceivctl undcr
lhis 

^gtccnrcnl 
pìxsuant lÒ'lC^ 56.12-124. hl lhc Ù,flrt lhc àrrìounl duF plìNuânt to'tTlÀ 5(r-.12-124 is

incrertsctl (luriug thc tcnn of this Agrce¡rìcnl, thc pôyr)rÈuts 1o thc CON t'l{A(.ll Oll shalì bc incn:rscd by
rtn amourrtcqu:rl (Ò lhc incrcasc irì lhc Inou|tt tluc b¡,lhe Cl )Nl'lìÂC l'Oll.

ó3' Sc.t't¡on 3 sh¡ll hc anrcndcd lty nddirrg fl nclv Scclion 3,14 ,rs l'ollotvs Rn(l retrùmbcring tlte
lcrrîining Sßrfi0lt arccordiugly, iucludlrrg anv lolir.cncc$ th0rc(0.

3.14 P^YMnNT't¡Oß Drs't'lìt llur)oN 't'() t'l!Nf\ic^Rli,s pü!t{

Ll,l.l 1ì:ÌNNÇ^¡{li shall ntakc a t)a)nìrert to tlrc CONIIìAC'IOll ilì an alnount ctlu l ro tlìr: iDvoiÇc th{ìt is
bilfqd to thc CC)NI'RACIOlì lry thc I'cmr('lrc I'l]M, 'l"hc CONlllA(:'lOl¡ shall make p¡ylìcnt to lhs
'I'en¡C¡rr: Pllittl ¡ro l¿rcl rhaD rhc lri<lay follorving lccicpt ol'lhc pír]'¡ncnt liou 'lllNNCÂll[ ü¡llcss
extendcd by 'l'l:NNCAIl.ti duc tn u¡folcsccu ci¡'currntanc'cs or burk holitlays, 'lhis ¡rayrncrrl is nor
!'ùnsídcrcd I patl oflhc CON'l'¡lAC'tI)lì's capif¿rfifi) p¡ynrc¡rl a¡rd shall not bc srrlrjccl to tlìr \yjthhold
rlcscrilul in Srction ,1.!) ôl'lhis Ag¡L{oìcnt.

ó4. Aicetion 4.3.l0 shall bc dclc(cd and lcpl¡rce(l as folk¡rvs:

4.i.10 42 u_s.c. {i Ifit t6.

ItS. 'l'hc Progrnnt lssuc iÌ l-cvcl ,\,17 of Srction 4.21),2,2,7 sl¡all bc amcnrfcd by dclcfing
"hcrntcrDnkel;",

66, l}c Progrnm lssr¡c íu l,cvel ß.21 of Scctiolr 4.20.2,2,7 $l¡rìll be {uncûdcd b), ¡ddinß the
fìtllowing rcl"crcnccs: "2.9.6,2.3.4{4), 2,9.ó,5. f ,l, 2,..1,(r,9,2,1,2,2,r),(t,1),3, a¡d 2,24.4,2.1,

67. Attnchnrcrtl llI shãll bc ameudcd l)y delcting ând roplâciüg (hc lñsl brrllct poilrt lrclùre fhc
linal 2 pnrlgraplls ns follorvs:

¡ Aìl olhr:¡ sclvic{$ ool specilled lìclr shâll nlcct lhe usual aud cuNtùuiuy sliìr¡datds lü tlte colnììntì¡ly ¿ts

rlctcnrrircrl hy'l liNI,i('.4,llI i.

6tl. AttâclrnrcDt 1,' fhàll Dc anrcndcd by dcleting itnd rcplåeing (he C*rgraphic r\cccss
ILcquitenle¡¡t I'or I'sychiâtric Ltpâticn{ llospit{l Scrvicc$ a$ tbll0ìts:

I'sycIiAf ric hr!,rlicnt lloslril¡tl
rÌrilcs for at lcrìsf q0l}l' ot'flßlìbcrs



69.

l0ó.

107.

70.

Àmc.ndrnent l? (conr.)

.A.tlachment VIII shâll be snrcndcd by deleting and replåcing Item 106, adding a new 10? as
followo and renumbcring the rernåhf¡rg Items àccordingly"

Ânnrral Cornmunity Outreach Phn (scc Scction 2.30.3.1)

Arurual Comuunity Oulrcach ììvaluation (scc Scction 2.30.3.2)

fr,,r/,t
y',1-.

u(*tn
11. Section 2,12.9 shåll bê ¡mend€d by adiliÙg a nery Secfíon 2,12.9,60 and rcÍumbcri¡tg tbe

I emâiùing SeclloD âccordiìgly, iuclurlitrg âny refcrcnccs lhcrcto.

2.1?'9.ó0 Spccify in âpÞlicable p¡ovider aÈreements tlrat all providers who parriciprte in rhc fadetat
34011 prograrn give 'l'enllcârc MC(]s rhè bênÈfil of -14{}H p(icinË;



,Ä'rncnd û¡cnr l2 (cont.)

Âll oflhc provisions of thc original Agrccmenl not spccilìcolly dçlcted orrnodilicd hcÍein shsll rem¡in in full forcc
and effect. Unlc&s a provision con!åincd in this 

^rncndllcDl 
spccifioally indicats a diîfërcot cffcclive date, for

Purposcs ofthc Frovision¡ corltai¡cd hc¡cin, lhis Aûrcndrìlqnt shall bccomc cffcotive Juna l, 20 ì 3,

I'he S(atc is r¡oi bou.nd by this Amendr¡rcnt u¡rtil it is rigÍcd by thc conlract partics and ûpÞrovcd by appmpriàrs
qflìciaìs in ac.ordå[cc with applicablc Tclulcssce l6ws aû{j rcgù]ariolls (dcpcnding ùpoD ths spscincs of this
,A.8rc\omcnt, said olficials lr¡y includ+, but are ¡ot limitcd to, the Corn¡l¡!.ssioñr ol fi ancÈ and Àdmhristration, tlrc
Cbr)missionçr of lluì¡aì Rcsourccs, and tlrc Co¡Ìtptrollcr of ll¡c Treasúry).

ÏhÈ CONTRACTOR" by siglatute of tlris Amendnrsnt, hercby sffiruls that tÍis Ânrsndruent has not bcen altcrcd
and úrcreforc rcpresents lhc idûrlicrl 4ooumcnt rhar $¡ås scût lo thc COTITR,{CTOR by I'ENNCARD.

IN VTlTNESS WlIEREOF, thc pardos havc by ll¡oir duly å!lhoriæd represcnrstiycs ser their signaturcs,

S1,,{'T[ OF TENNESSEE
DEPÁRTMENI'OF I'INANCß I'OLUNTEER STA't'rì lì}]¡tl,îH Pr,AN,INC,
AND ÀDMI NISTRÅTION

*r. il^l / î/4i^ \rstt'
Maú )Ìa¡l<as
Corhrn¡ssiode/

r'rlra, S//{/zatJ

4,\',



GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North - 8th Floor
NASHVILLE, TENNESSEB 37 243- OO57

615-74r-2564

Sen. Bill Ketron, Chai¡man
Senators

Douglas Henry Reginald Tate
Brian Kelsey Ken Yager
Steve Southerland
Randy McNally, cx oflicio
Lt. Governor Ron Ramsey, cx officio

TO:

FROM:

DATE:

Rep. Mark White, Vice'Chairman
Representatives

Charles Curtiss Pat Marsh
Jeremy Faison Mark Pody
Brenda Gilmore David Shepard
Matthew Hill Tim Wirgua
Charles Sargent, cx officio

Speaker Beth Hatwell, ex officio

MEMORANDUM
Jessica Robertson, Chief Procurement Officer
Department of General Services

Senator Bill Ketron, Chairman 3ç -NÇ
Representative Mark White, Vice-Chairman N \
February 5, 2013

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting 214lI3)

RFS# 31"8.66-055 (Edison # 29636)
Department: Finance and Administration
Division: Health Care Finance and Administration/Bureau of TennCare
Vendor: Volunteer State Health Plan, Inc.
Summary: The vendor is responsible for medical and behavioral health
services for TennCare enrollees in West Tennessee. The proposed
amendment adds language requested by CMS regarding the Primary
Care Rate Bump Final Rule as required by the Affordable Care Act.
Current maximum liability: $3,992,485,800
Proposed maximum liability: $3,992,485,800

After review, the Fiscal Review Committee voted to recommend approval of the
contract amendment.

cc: The Honorable Darin Gordon, Deputy Commissioner
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GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North - 8th Floor
NASHVILLE, TENNESSEI. 37 243. OO57

6I5-7 4r-2564

Sen. Bill Ketron, Chairman
Senators

Douglas Henry Reginald Tate
Brian Kelsey Ken yager
Elic Stewart
Randy McNally, ex officio
Lt. Governor Ron Ramsey, ex officio

TO:

FROM:

DATE:

Rep. Curtie Johnson, Vice-Chairman
Representatives

Tommie Brown
Jim Coley
Charles Curtiss
Johnny Shaw

David Shepard
Tony Shipley
Curry Todd
Mark White

Charles Sargent, ex officio
Speaker Beth Harwell, ex officio

MEMORANDUM

Jessica Robertson, Chief Procurement Officer
Department of General Services

Senator Bill Ketron, Chairman
Representative Curtis Johnson,

November 27,2012

SUBJECT: Contract Comments
(Fiscal Review Committee Meeting LIlZ6lL2)

RFS# 318.66-055 (Edison # 29696)
Department: Finance and Administration
Division: Health Care Finance and Administration/Bureau of TennCare
Vendor: Volunteer State Health plan, Inc.
Summary: The vendor is responsible for medical and behavioral health
services for Tenncare enrollees in west Tennessee. The proposed
amendment provides critical updates and clarifications to "r".rr"optimal performance; updates capitation rates; increases maximum
liability by $841,824,000; and extends cument contract one year.
Current maximum liability: g8,150,661,g00
Proposed maximum liability: gB,ggZ,4g5,g00

After review, the Fiscal Review Committee voted to recommend approval of the
contract amendment.

cc: The Honorable Darin Gordon, Deputy Commissioner

vi."-**""Y
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CONTRACTOR RISK AGREEMENT 

 
BETWEEN 

 
THE STATE OF TENNESSEE, d.b.a. TENNCARE 

 
AND 

 
VOLUNTEER STATE HEALTH PLAN, INC., 

d.b.a. BLUECARE 
 
 
This Agreement is entered into by and between THE STATE OF TENNESSEE, hereinafter referred to as 
“TENNCARE” or “State” and Volunteer State Health Plan, Inc., hereinafter referred to as “the 
CONTRACTOR”.  
 
 WHEREAS, the purpose of this Agreement is to assure the provision of quality physical health 
and behavioral health services while controlling the costs of such services; 
 
 WHEREAS, consistent with waivers granted by the Centers for Medicare & Medicaid Services, 
U.S. Department of Health and Human Services, the State of Tennessee has been granted the authority to 
pay a monthly prepaid capitated payment amount to Health Maintenance Organizations (HMOs), referred 
to as Managed Care Organizations or MCOs, for rendering or arranging necessary physical health and 
behavioral health services to persons who are enrolled in Tennessee’s TennCare program; 
 
 WHEREAS, the Tennessee Department of Finance and Administration is the state agency 
responsible for administration of the TennCare program and is authorized to contract with MCOs for the 
purpose of providing the services specified herein for the benefit of persons who are eligible for and are 
enrolled in the TennCare program, State Onlys and Judicials; and 
 
 WHEREAS, the CONTRACTOR is a Managed Care Organization as described in the 42 CFR 
Part 438, is licensed to operate as an HMO in the State of Tennessee, has met additional qualifications 
established by the State, is capable of providing or arranging for the provision of covered services to 
persons who are enrolled in the TennCare program and covered behavioral health services to State Onlys 
and Judicials for whom it has received prepayment, is engaged in said business, and is willing to do so 
upon and subject to the terms and conditions hereof; 
 
 NOW, THEREFORE, in consideration of the mutual promises contained herein the parties have 
agreed and do hereby enter into this Agreement according to the provisions set forth herein: 
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SECTION 1 - DEFINITIONS, ACRONYMS, AND ABBREVIATIONS 
 
The terms used in this Agreement shall be given the meaning used in TennCare rules and regulations. 
However, the following terms when used in this Agreement, shall be construed and/or interpreted as 
follows, unless the context expressly requires a different construction and/or interpretation. In the event of 
a conflict in language between these Definitions, Attachments, and other Sections of this Agreement, the 
specific language in Sections 2 through 4 of this Agreement shall govern. 
 
Administrative Cost – All costs to the CONTRACTOR related to the administration of this Agreement 
that are non-medical in nature including, but not limited to:  

 
1. Meeting general requirements in Section 2.2; 
 
2. Enrollment and disenrollment in accordance with Section 2.4 and 2.5; 

 
3. Additional services and use of incentives in Section 2.6.6; 

 
4. Health education and outreach in Section 2.7.3; 

 
5. Meeting requirements for coordination of services specified in Section 2.9; 

 
6. Establishing and maintaining a provider network in accordance with the requirements specified in 

Section 2.11, Attachments III, IV and V; 
 

7. Utilization Management as specified in Section 2.14; 
 

8. Quality Management and Quality Improvement activities as specified in Section 2.15;  
 

9. Production and distribution of Member Materials as specified in Section 2.17;  
 

10. Customer service requirements in Section 2.18; 
 
11. Appeals processing and resolution in accordance with Section 2.19; 

 
12. Determination of recoveries from third party liability resources in accordance with Section 2.21.4;  

 
13. Claims Processing in accordance with Section 2.22; 

 
14. Maintenance and operation of Information Systems in accordance with Section 2.23; 

 
15. Personnel requirements in Section 2.29; 

 
16. Production and submission of required reports as specified in Section 2.30;  

 
17. Administration of this Agreement in accordance with policies and procedures;  

 
18. All other Administration and Management responsibilities as specified in Attachments II through 

IX and Sections 2.20, 2.21, 2.24, 2.25, 2.26, 2.27, and 2.28; 
 

19. Premium tax; and 
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20. Costs of subcontractors engaged solely to perform a non-medical administrative function for the 
CONTRACTOR specifically related to securing or fulfilling the CONTRACTOR’s obligations to 
TENNCARE under the terms of this Agreement (e.g., claims processing) are considered to be an 
“administrative cost”. 
 

Adverse Action – Any action taken by the CONTRACTOR to deny, reduce, terminate, delay or suspend a 
covered service as well as any other acts or omissions of the CONTRACTOR which impair the quality, 
timeliness or availability of such benefits.  
 
Affiliate – Any person, firm, corporation (including, without limitation, service corporation and 
professional corporation), partnership (including, without limitation, general partnership, limited 
partnership and limited liability partnership), limited liability company, joint venture, business trust, 
association or other entity or organization that now or in the future directly or indirectly controls, is 
controlled by, or is under common control with the CONTRACTOR.   
 
Appeal Procedure – The process to resolve an enrollee’s right to contest verbally or in writing, any 
adverse action taken by the CONTRACTOR to deny, reduce, terminate, delay, or suspend a covered 
service as well as any other acts or omissions of the CONTRACTOR which impair the quality, timeliness 
or availability of such benefits. The appeal procedure shall be governed by TennCare rules and 
regulations and any and all applicable court orders and consent decrees.  
 
Base Capitation Rate – The amount established by TENNCARE pursuant to the methodology described 
in Section 3 of this Agreement as compensation for the provision of all covered services except for 
behavioral services for Priority enrollees and for State Onlys and Judicials. 
 
Behavioral Health Assessment – Procedures used to diagnose mental health or substance abuse conditions 
and determine treatment plans.  
 
Behavioral Health Services – Mental health and/or substance abuse services.  
 
Benefits – The package of health care services, including behavioral health services, that define the 
covered services available to TennCare enrollees enrolled in the CONTRACTOR’s MCO pursuant to this 
Agreement.  
 
Bureau of TennCare – The division of the Tennessee Department of Finance and Administration (the 
single state Medicaid agency) that administers the TennCare program. For the purposes of this 
Agreement, Bureau of TennCare shall mean the State of Tennessee and its representatives. 
 
Business Day – Monday through Friday, except for State of Tennessee holidays. 
 
CAHPS (Consumer Assessment of Healthcare Providers and Systems) – A comprehensive and evolving 
family of surveys that ask consumers and patients to evaluate various aspects of health care. 
 
Capitation Payment – The fee that is paid by TENNCARE to the CONTRACTOR for each member 
covered by this Agreement, whether or not the member utilizes services during the payment period. The 
CONTRACTOR is at financial risk as specified in Section 3 of this Agreement for the payment of 
services incurred in excess of the amount of the capitation payment. “Capitation Payment” includes Base 
Capitation Rate payments, Priority Add-on rate payments, and State Only and Judicials rate payments, 
unless otherwise specified. 
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Capitation Rate – The amount established by TENNCARE pursuant to the methodology described in 
Section 3 of this Agreement, including the base capitation rate, priority add-on rate, and State Only and 
Judicials rate. 
 
Centers of Excellence (COE) for AIDS – Integrated networks designated by the State as able to provide a 
standardized and coordinated delivery system encompassing a range of services needed by TennCare 
enrollees with HIV or AIDS.  
 
Centers of Excellence (COE) for Behavioral Health – COEs that provide a limited range of direct services 
to children in and at risk for state custody (i.e., not just DCS children/youth). These services are to 
augment the existing service system. Therefore, COEs for Behavioral Health typically only provide 
services where there is sufficient complexity in the case to warrant the COE for Behavioral Health 
resources and/or all other means to provide the service in the TennCare network have been exhausted.  
 
CFR – Code of Federal Regulations. 
 
Clean Claim – A claim received by the CONTRACTOR for adjudication that requires no further 
information, adjustment, or alteration by the provider of the services in order to be processed and paid by 
the CONTRACTOR. 
 
Clinical Practice Guidelines – Systematically developed tools or standardized specifications for care to 
assist practitioners and patient decisions about appropriate care for specific clinical circumstances. Such 
guidelines are typically developed through a formal process and are based on authoritative sources that 
include clinical literature and expert consensus.  
 
Clinically Related Group 1: Severely and/or Persistently Mentally Ill (SPMI) – Persons in this group 
are 18 years or older with a valid DSM-IV-TR (and subsequent revisions) diagnosis excluding 
substance use disorders, developmental disorders or V-codes. They are recently severely impaired 
and the duration of their severe impairment totals six months or longer of the past year.  

 
Clinically Related Group 2: Persons with Severe Mental  Illness (SMI) – Persons in this group are 18 
years or older with a valid DSM-IV-TR (and subsequent revisions) diagnosis excluding substance use 
disorders, developmental disorders or V-codes. Persons in this group are recently severely impaired 
and the duration of their severe impairment totals less than six months of the past year.  

 
Clinically Related Group 3: Persons who are Formerly Severely Impaired – Persons in this group are 
18 years or older with a valid DSM-IV-TR (and subsequent revisions) diagnosis excluding substance 
use disorders, developmental disorders or V-codes. Persons in this group are not recently severely 
impaired but have been severely impaired in the past and need services to prevent relapse.  

 
Clinically Related Group 4: Persons with Mild or Moderate Mental Disorders – Persons in this group 
are 18 years or older with a valid DSM-IV-TR (and subsequent revisions) diagnosis excluding 
substance use disorders, developmental disorders or V-codes. Persons in this group are not recently 
severely impaired and are either not formerly severely impaired or are formerly severely impaired but 
do not need services to prevent relapse.  

 
Clinically Related Group 5: Persons who are not in clinically related groups 1-4 as a result of their 
diagnosis – Persons in this group are 18 years or older diagnosed with DSM-IV-TR (and subsequent 
revisions) substance use disorders, developmental disorders or V-codes only.  
 
CMS – Centers for Medicare & Medicaid Services. 
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Complaint – A written or verbal statement from an enrollee that contests an action taken by the 
CONTRACTOR or service provider other than an adverse action. The CONTRACTOR shall not treat 
anything as a complaint that falls within the definition of adverse action. 
 
Contract Provider – A provider that is employed by or has signed a provider agreement with the 
CONTRACTOR to provide covered services. 
 
Consumer – An individual who uses a mental health or substance abuse service. 
 
Covered Services – See Benefits. 
 
CRA – Contractor Risk Agreement; also referred to as “Agreement.” 
 
CRG (Clinically Related Group) – Defining and classifying consumers 18 years or older into 
clinically related groups involves diagnosis, the severity of functional impairment, the duration of 
severe functional impairment, and the need for services to prevent relapse. Based on these criteria, 
there are five clinically related groups: 
 

Group 1 - Persons with Severe and Persistent Mental Illness (SPMI)  
 
Group 2 - Persons with Severe Mental Illness (SMI) 
 
Group 3 - Persons who were Formerly Severely Impaired and need services to prevent relapse 
 
Group 4 - Persons with Mild or Moderate Mental Disorder 
 
Group 5 - Persons who are not in Clinically Related Groups 1 – 4 as a result of their diagnosis being 

substance use disorder, developmental disorder, or V-codes  
 
Days – Calendar days unless otherwise specified. 
 
Dental Benefits Manager (DBM) – An entity responsible for the provision and administration of dental 
services, as defined by TENNCARE. 
 
DHHS – United States Department of Health and Human Services. 
 
Disenrollment – The removal of an enrollee from participation in the CONTRACTOR’s MCO and 
deletion from the enrollment file furnished by TENNCARE to the CONTRACTOR. 
 
Eligible – Any person certified by TENNCARE as eligible to receive services and benefits under the 
TennCare program. 
 
Emergency Medical Condition – A physical or behavioral condition manifesting itself by acute symptoms 
of sufficient severity (including severe pain) that a prudent layperson, who possesses an average 
knowledge of health and medicine, could reasonably expect the absence of immediate medical attention 
to result in the following (1) placing the health of the individual (or, with respect to a pregnant woman, 
the health of the woman or her unborn child) in serious jeopardy; (2) serious impairment to bodily 
functions; (3) serious dysfunction of any bodily organ or part.  
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Emergency Services – Covered inpatient and outpatient services that are as follows: (1) furnished by a 
provider that is qualified to furnish these services; and (2) needed to evaluate or stabilize an emergency 
medical condition. 
 
Enrollee – A person who has been determined eligible for TennCare and who has been enrolled in the 
TennCare program (see Member, also). 
 
Enrollee Marketing – Any communication, from the CONTRACTOR to a TennCare enrollee who is not 
enrolled in the CONTRACTOR’s MCO, that can reasonably be interpreted as intended to influence the 
person to enroll in the CONTRACTOR’s MCO, or either to not enroll in, or to disenroll from, another 
MCO’s TennCare product. 
  
Enrollment – The process by which a TennCare enrollee becomes a member of the CONTRACTOR’s 
MCO. 
 
EPSDT – The Early and Periodic Screening, Diagnostic, and Treatment (EPSDT) service is Medicaid’s 
comprehensive and preventive child health program for individuals under the age of 21. EPSDT was 
defined by law as part of the Omnibus Budget Reconciliation Act of 1989 (OBRA ‘89) legislation and 
includes periodic screening, vision, dental, and hearing services. In addition, Section 1905(r)(5) of the 
Social Security Act (the Act) requires that any medically necessary health care service listed at Section 
1905(a) of the Act be provided to an EPSDT recipient even if the service is not available under the State’s 
Medicaid plan to the rest of the Medicaid population. The federal regulations for EPSDT are in 42 CFR 
Part 441, Subpart B. 
 
Essential Hospital Services – Tertiary care hospital services to which it is essential for the 
CONTRACTOR to provide access. Essential hospital services include, but are not limited to, neonatal, 
perinatal, pediatric, trauma and burn services. 
 
Evidence-Based Practice – A clinical intervention that has demonstrated positive outcomes in several 
research studies to assist consumers in achieving their desired goals of health and wellness; specifically, 
the evidence-based practices recognized by the Substance Abuse and Mental Health Services 
Administration’s (SAMHSA) Center for Mental Health Services (CMHS).  
 
Facility – Any premises (a) owned, leased, used or operated directly or indirectly by or for the 
CONTRACTOR or its affiliates for purposes related to this Agreement; or (b) maintained by a 
subcontractor or provider to provide services on behalf of the CONTRACTOR. 
 
Fee-for-Service – A method of making payment for health services based on a fee schedule that specifies 
payment for defined services. 
  
FQHC – Federally Qualified Health Center. 
 
General Marketing – Any communication or activity that can reasonably be interpreted as intended to 
promote the CONTRACTOR, including, but not limited to, advertising, publicity, and positioning.  
 
Grand Region – A defined geographical region that includes specified counties in which the 
CONTRACTOR is authorized to enroll and serve TennCare enrollees in exchange for a monthly 
capitation payment. The CONTRACTOR shall serve an entire Grand Region. The following counties 
constitute the Grand Regions in Tennessee:  
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East Grand Region –    Anderson, Bledsoe, Blount, Bradley, Campbell, Carter, Claiborne, Cocke, 
Franklin, Grainger, Greene, Grundy, Hamblen, Hamilton, Hancock, Hawkins, 
Jefferson, Johnson, Knox, Loudon, Marion, McMinn, Meigs, Monroe, Morgan, 
Polk, Rhea, Roane, Scott, Sequatchie, Sevier, Sullivan, Unicoi, Union, and 
Washington Counties 

 
Middle Grand Region –  Bedford, Cannon, Cheatham, Clay, Coffee, Cumberland, Davidson, DeKalb, 

Dickson, Fentress, Giles, Hickman, Houston, Humphreys, Jackson, Lawrence , 
Lewis, Lincoln, Macon, Marshall, Maury, Montgomery, Moore, Overton, 
Perry, Pickett, Putnam, Robertson, Rutherford, Smith, Stewart, Sumner, 
Trousdale, Van Buren, Warren, Wayne, White, Williamson, and Wilson 
Counties 

 
West Grand Region –   Benton, Carroll, Chester, Crockett, Decatur, Dyer, Fayette, Gibson, Hardeman, 

Hardin, Haywood, Henderson, Henry, Lake, Lauderdale, Madison, McNairy, 
Obion, Shelby, Tipton, and Weakley Counties 

 
Health Maintenance Organization (HMO) – An entity certified by TDCI under applicable provisions of 
TCA Title 56, Chapter 32.  
 
Health Plan Employer Data and Information Set (HEDIS) – The most widely used set of standardized 
performance measures used in the managed care industry, designed to allow reliable comparison of the 
performance of managed health care plans. HEDIS is sponsored, supported, and maintained by the 
National Committee for Quality Assurance.  
 
HIPAA – Health Insurance Portability and Accountability Act. 
 
Hospice – Services as described in TennCare rules and regulations and 42 CFR Part 418, which are 
provided to terminally ill individuals who elect to receive hospice services provided by a certified hospice 
agency. 
 
Information System(s) (Systems) – A combination of computing and telecommunications hardware and 
software that is used in: (a) the capture, storage, manipulation, movement, control, display, interchange 
and/or transmission of information, i.e., structured data (which may include digitized audio and video) 
and documents as well as non-digitized audio and video; and/or (b) the processing of information and 
non-digitized audio and video for the purposes of enabling and/or facilitating a business process or related 
transaction. 
 
Institutionalized Medicaid – Individuals who are receiving (as described in TennCare rules and 
regulations) long-term care institutional services in a nursing facility or an Intermediate Care Facility for 
the Mentally Retarded (ICF/MR) or waiver covered services provided through a Home and Community 
Based Services (HCBS) waiver as an alternative for these institutional services. 
 
Intervention - An action or ministration that is intended to produce an effect or that is intended to alter the 
course of a pathologic process. 
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Judicial – An individual who requires judicial services as specified in Section 2.7.2.10 of this Agreement 
but (1) does not meet eligibility requirements for enrollment in the TennCare program or has a TennCare 
application pending; and (2) has not been determined to be a State Only participant by TDMHDD. A 
Judicial is not a TennCare enrollee nor a member of the CONTRACTOR’s MCO and is only entitled to 
coverage of those behavioral health evaluation and treatment services required by state law or by the court 
order under which the individual was referred. Eligibility criteria for judicial coverage must be met as 
determined by TDMHDD. 
 
Law – Statutes, codes, rules, regulations, and/or court rulings. 
 
Legally Appointed Representative – Any person appointed by a court of competent jurisdiction or 
authorized by legal process (e.g., power of attorney for health care treatment, declaration for mental 
health treatment) to determine the legal and/or health care interests of an individual and/or his/her estate.  
 
Long-Term Care – The services of one of the following: a nursing facility (NF); an Intermediate Care 
Facility for the Mentally Retarded (ICF/MR), or a Home and Community Based Services (HCBS) waiver 
program. (Services provided under a HCBS waiver program are considered to be alternatives to long-term 
care.) 
 
Managed Care Organization (MCO) – An HMO that participates in the TennCare program.  
 
Mandatory Outpatient Treatment (MOT) – Process whereby a person who was hospitalized for 
psychiatric reasons and who requires outpatient treatment can be required by a court to participate in that 
behavioral health outpatient treatment to prevent deterioration in his/her mental condition.  
 
Medical Expenses – Shall be determined as follows:  
 

1. Medical Expenses include the amount paid to providers for the provision of covered physical 
health and/or behavioral health services to members pursuant to the following listed Sections of 
the Agreement:  
 

a. Section 2.6.1, CONTRACTOR Covered Benefits; 
 
b. Section 2.6.4, Second Opinions; 
 
c. Section 2.6.5, Use of Cost Effective Alternative Services; 

 
d. Section 2.7, Specialized Services except TENNderCare member and provider outreach 

and education, health education and outreach and advance directives;  
 

e. Capitated payment to licensed providers; 
 

f. Medical services directed by TENNCARE or an Administrative Law Judge; and 
 

g. Net impact of reinsurance coverage purchased by the CONTRACTOR. 
 

2. Medical Expenses do not include: 
 

a. 2.6.2 TennCare Benefits Provided by TENNCARE; 
 
b. 2.6.7 Cost sharing for services; 
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c. 2.10 Services Not Covered; 

 
d. Services eligible for reimbursement by Medicare; or 

 
e. The activities described in or required to be conducted in Attachments II through IX, 

which are administrative costs. 
 

3. Medical expenses shall be net of any TPL recoveries or subrogation activities.  
 
4. This definition does not apply to NAIC filings. 
 

Medical Loss Ratio (MLR) – The percentage of capitation payment received from TENNCARE that is 
used to pay medical expenses. 

 
Medical Records – All medical and behavioral health histories; records, reports and summaries; 
diagnoses; prognoses; records of treatment and medication ordered and given; X-ray and radiology 
interpretations; physical therapy charts and notes; lab reports; other individualized medical and behavioral 
health documentation in written or electronic format; and analyses of such information. 
 
Member – A TennCare enrollee who enrolls in the CONTRACTOR’s MCO under the provisions of this 
Agreement (see Enrollee, also). 
 
Member Month – A month of coverage for a TennCare enrollee enrolled in the CONTRACTOR’s MCO. 
 
Mental Health Services – The diagnosis, evaluation, treatment, residential care, rehabilitation, counseling 
or supervision of persons who have a mental illness.  
 
NAIC – National Association of Insurance Commissioners. 
 
National Committee for Quality Assurance (NCQA) – A nonprofit organization committed to assessing, 
reporting on and improving the quality of care provided by organized delivery systems.  
 
Non-Contract Provider – Any provider that is not directly or indirectly employed by or does not have a 
provider agreement with the CONTRACTOR or any of its subcontractors pursuant to the Agreement 
between the CONTRACTOR and TENNCARE. 
 
Office of the Comptroller of the Treasury – The Comptroller of the Treasury is a State of Tennessee 
constitutional officer elected by the General Assembly for a term of two years. Statutes prescribe the 
comptroller's duties, the most important of which relate to audit of state and local government entities and 
participation in the general financial and administrative management of state government. 
 
Office of Inspector General (OIG) – The State of Tennessee agency that investigates and may prosecute 
civil and criminal fraud and abuse of the TennCare program or any other violations of state law related to 
the operation of the TennCare program administratively, civilly or criminally. 
 
Pharmacy Benefits Manager (PBM) – An entity responsible for the provision and administration of 
pharmacy services. 
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Post-stabilization Care Services – Covered services, related to an emergency medical condition that are 
provided after a member is stabilized in order to maintain the stabilized condition, or, under the 
circumstances described in 42 CFR 438.114(e), to improve or resolve the member’s condition.  

 
Prepaid Limited Health Service Organization (PLHSO) – An entity certified by TDCI under applicable 
provisions of TCA Title 56, Chapter 51. 
 
Presumptive Eligibility – An established period of time (45 days) during which certain pregnant women 
are eligible for TennCare Medicaid. During this period of time the presumptively eligible enrollee must 
complete an application for Medicaid in order to stay on the program.  
 
Primary Care Physician – A physician responsible for providing preventive and primary health care to 
patients; for initiating referrals for specialist care; and for maintaining the continuity of patient care. A 
primary care physician is generally a physician who has limited his/her practice of medicine to general 
practice or who is an Internist, Pediatrician, Obstetrician/Gynecologist, or Family Practitioner. However, 
as provided in Section 2.11.2.4 of this Agreement, in certain circumstances other physicians may be 
primary care physicians if they are willing and able to carry out all PCP responsibilities in accordance 
with this Agreement. 
 
Primary Care Provider (PCP) – A primary care physician or other licensed health practitioner practicing 
in accordance with state law who is responsible for providing preventive and primary health care to 
patients; for initiating referrals for specialist care; and for maintaining the continuity of patient care. A 
PCP may practice in various settings such as local health departments, FQHCs or community mental 
health agencies (CMHAs) provided that the PCP is willing and able to carry out all PCP responsibilities 
in accordance with this Agreement.  
 
Prior Authorization – The act of authorizing specific services or activities before they are rendered or 
occur. 
 
Priority Add-on Rate – The amount established by TENNCARE pursuant to the methodology described 
in Section 3 of this Agreement as compensation for the provision of behavioral health services for Priority 
enrollees. 
 
Priority Enrollee – A TennCare enrollee who has been assessed within the past twelve (12) months as 
belonging in Clinically Related Groups (CRGs) 1, 2, or 3 if he/she is 18 years old or older, or Target 
Population Group (TPG) 2 if he/she is under the age of 18 years. This assessment as a Priority enrollee 
expires twelve (12) months after the assessment as been completed. In order for an individual to remain a 
Priority enrollee after the twelve (12) month period ends, he/she must be reassessed as continuing to meet 
the criteria to belong in CRGs 1, 2, or 3 or TPG 2 categories. The reassessment, like the initial 
assessment, expires after twelve (12) months unless another assessment is done. Also referred to as 
Priority member once the enrollee is enrolled in the CONTRACTOR’s MCO.  
 
Privacy Rule – Standards for the Privacy of Individually Identifiable Health Information at 45 CFR Part 
160 and Part 164. 
 
Protected Health Information (PHI) – Identifiable health information as defined in 45 CFR Part 160 and 
Part 164. 
 
Provider – An institution, facility, physician, or other health care practitioner that is licensed or otherwise 
authorized to provide any of the covered services in the state in which they are furnished.  
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Provider Agreement – An agreement, using the provider agreement template approved by TDCI, between 
the CONTRACTOR and a provider or between the CONTRACTOR’s subcontractor and a provider that 
describes the conditions under which the provider agrees to furnish covered services to the 
CONTRACTOR’s members. 
  
Quality Improvement (QI) – The effort to assess and improve the performance of a program or 
organization. Quality improvement includes quality assessment and implementation of corrective actions 
to address any deficiencies identified.  
 
Quality Management (QM) – The ongoing process of assuring that the delivery of covered services is 
appropriate, timely, accessible, available, and medically necessary and in keeping with established 
guidelines and standards and reflective of the current state of medical and behavioral health knowledge. 
 
Recovery – A consumer driven process in which consumers are able to work, learn and participate fully in 
their communities. Recovery is the ability to live a fulfilling and productive life despite a disability.  
 
Resilience – A dynamic developmental process for children and adolescents that encompasses positive 
adaptation and is manifested by traits of self-efficacy, high self-esteem, maintenance of hope and 
optimism within the context of significant adversity.  
 
Routine Care – Non-urgent and non-emergency medical or behavioral health care such as screenings, 
immunizations, or health assessments. 
 
Security Incident – The attempted or successful unauthorized access, use, disclosure, modification or 
destruction of information or interference with the system operations in an information system. 
 
Security Rule – The Final Rule adopting Security Standards for the Protection of Electronic Health 
Information at 45 CFR Parts 160 and 164. 
 
Seriously Emotionally Disturbed (SED) – Seriously Emotionally Disturbed shall mean persons who have 
been identified by the Tennessee Department of Mental Health and Developmental Disabilities or its 
designee as meeting the criteria provided below: 
 

1. Person under the age of 18; and 
 
2. Currently, or at any time during the past year, has had a diagnosable mental, behavioral, or 

emotional disorder of sufficient duration to meet diagnostic criteria specified within DSM-IV-TR 
(and subsequent revisions) of the American Psychiatric Association with the exception of DSM-
IV-TR (and subsequent revisions) V- codes, substance use, and developmental disorders, unless 
these disorders co-occur with another diagnosable mental, behavioral, or emotional disturbance 
other than above exclusions. All of these disorders have episodic, recurrent, or persistent features; 
however, they vary in terms of severity and disabling effects; and 
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3. The diagnosable mental, behavioral, or emotional disorder identified above has resulted in 
functional impairment which substantially interferes with or limits the child’s role or functioning 
in family, school, and community activities. Functional impairment is defined as difficulties that 
substantially interfere with or limit a child or adolescent in achieving or maintaining 
developmentally appropriate social, behavioral, cognitive, communicative, or adaptive skills and 
is evidenced by a Global Assessment of Functioning (GAF) score of 50 or less in accordance with 
the DSM-IV-TR (and subsequent revisions). Children and adolescents who would have met 
functional impairment criteria during the referenced year without the benefit of treatment or other 
support services are included in this definition.  

 
Severely and/or Persistently Mentally Ill (SPMI) – Severely and/or Persistently Mentally Ill shall mean 
individuals who have been identified by the Tennessee Department of Mental Health and Developmental 
Disabilities or its designee as meeting the following criteria. These persons will be identified as belonging 
in one of the Clinically Related Groups that follow the criteria: 
 

1. Age 18 and over; and 
 
2. Currently, or at any time during the past year, has had a diagnosable mental, behavioral, or 

emotional disorder of sufficient duration to meet the diagnostic criteria specified within DSM-IV-
TR (and subsequent revisions) of the American Psychiatric Association, with the exception of 
DSM-IV-TR (and subsequent revisions) V-codes, substance use disorders, and developmental 
disorders, unless these disorders co-occur with another diagnosable serious mental illness other 
than above exclusions. All of these disorders have episodic, recurrent, or persistent features, 
however, they vary in terms of severity and disabling effects; and 

 
3. The diagnosable mental, behavioral, or emotional disorder identified above has resulted in 

functional impairment which substantially interferes with or limits major life activities. 
Functional impairment is defined as difficulties that substantially interfere with or limit role 
functioning in major life activities including basic living skills (e.g., eating, bathing, dressing); 
instrumental living skills (maintaining a household, managing money, getting around in the 
community, taking prescribed medication); and functioning in social, family, and 
vocational/educational contexts. This definition includes adults who would have met functional 
impairment criteria during the referenced year without the benefit of treatment or other support 
services.  

 
Shall – Indicates a mandatory requirement or a condition to be met. 
 
Span of Control – Information systems and telecommunications capabilities that the CONTRACTOR 
itself operates or for which it is otherwise legally responsible according to this Agreement. The 
CONTRACTOR’s span of control also includes Systems and telecommunications capabilities outsourced 
by the CONTRACTOR. 
 
Specialty Services – Includes Essential Hospital Services and specialty physician services. 
 
SSI – Supplemental Security Income. 
 
Start Date of Operations – The date, as determined by TENNCARE, when the CONTRACTOR shall 
begin providing services to members. 
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State – The State of Tennessee, including, but not limited to, any entity or agency of the state, such as the 
Tennessee Department of Finance and Administration, the Office of Inspector General, the Bureau of 
TennCare, the Tennessee Bureau of Investigation, Medicaid Fraud Control Unit, the Tennessee 
Department of Mental Health and Developmental Disabilities, the Tennessee Department of Children’s 
Services, the Tennessee Department of Health, the Tennessee Department of Commerce and Insurance, 
and the Office of the Attorney General. State shall also include State representatives. 
 
State Onlys – Uninsured individuals who (1) are not eligible for the TennCare program or have a 
TennCare application pending; and (2) are determined by TDMHDD, or its designee, to be severely 
and/or persistently mentally ill (SPMI) or seriously emotionally disturbed (SED) and in need of 
behavioral health services on an inpatient or outpatient basis. Individuals must meet eligibility criteria 
specified by TDMHDD. 
 
State Representative – Any entity authorized by statute or otherwise to act on behalf of the State of 
Tennessee in administering and/or enforcing the terms of this Agreement. Such entity(s) may include, but 
are not limited to, contractors and federal agencies. 
 
Subcontract – An agreement entered into by the CONTRACTOR with any other organization or person 
who agrees to perform any administrative function or service for the CONTRACTOR specifically related 
to securing or fulfilling the CONTRACTOR’s obligations to TENNCARE under the terms of this 
Agreement (e.g., claims processing, disease management) when the intent of such an agreement is to 
delegate the responsibility for any major service or group of services required by this Agreement. This 
shall also include any and all agreements between any and all subcontractors for the purposes related to 
securing or fulfilling the CONTRACTOR’s obligations to TENNCARE under the terms of this 
Agreement. Agreements to provide covered services as described in Section 2.6 of this Agreement shall 
be considered provider agreements and governed by Section 2.12 of this Agreement.  
 
Subcontractor – Any organization or person who provides any function or service for the 
CONTRACTOR specifically related to securing or fulfilling the CONTRACTOR’s obligations to 
TENNCARE under the terms of this Agreement. Subcontractor does not include provider unless the 
provider is responsible for services other than those that could be covered in a provider agreement. 
 
Substance Abuse Services – The assessment, diagnosis, treatment, detoxification, residential care, 
rehabilitation, education, training, counseling, referral or supervision of individuals who are abusing or 
have abused substances.  
 
System Unavailability – As measured within the CONTRACTOR’s information systems span of control, 
when a system user does not get the complete, correct full-screen response to an input command within 
three (3) minutes after depressing the “Enter” or other function key. 
 
Target Population Group (TPG) – An assessment mechanism for children and adolescents under the age 
of 18 to determine an individual’s level of functioning and severity of impairment due to a mental illness. 
Based on these criteria, there are three target population groups.  
 

1. Target Population Group 2: Seriously Emotionally Disturbed (SED) 
Children and adolescents under 18 years of age with a valid DSM-IV-TR (and subsequent 
revisions) diagnosis excluding substance use disorders, developmental disorders or V-codes. 
These children are currently severely impaired as evidenced by 50 or less Global Assessment of 
Functioning (GAF). 
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2. Target Population Group 3: At Risk of a (SED) 
Children and adolescents under 18 years of age without a valid DSM-IV-TR (and subsequent 
revisions) diagnosis excluding substance use disorders, developmental disorders or V-codes. 
These children may or may not be currently seriously impaired as evidenced by Global 
Assessment of Functioning (GAF). These children have psychosocial issues that can potentially 
place them at risk of a SED. 

 
3. Target Population Group 4: Persons who do not meet criteria TPG Group 2 or 3 

Children and adolescents under 18 years of age without a valid DSM-IV-TR (and subsequent 
revisions) diagnosis and are not currently seriously impaired as evidenced by Global Assessment 
of Functioning (GAF). These children have no psychosocial issues that can potentially place them 
at risk of a SED.  

 
TCA – Tennessee Code Annotated. 
 
TENNCARE – TENNCARE shall have the same meaning as “State.” 
 
TennCare or TennCare Program – The program administered by the single state agency, as designated by 
the state and CMS, pursuant to Title XIX of the Social Security Act and the Section 1115 research and 
demonstration waiver granted to the State of Tennessee and any successor programs.  
 
TennCare Medicaid Enrollee – An enrollee who qualifies and has been determined eligible for benefits in 
the TennCare program through Medicaid eligibility criteria as described in TennCare rules and 
regulations.  
 
TennCare Select – TennCare Select is a statewide MCO whose risk is backed by the State of Tennessee. 
TennCare Select was created to serve as a backup if other MCOs failed or there was inadequate MCO 
capacity and to be the MCO for certain populations, including children in state custody and children 
eligible for SSI. Children eligible for SSI may opt out of TennCare Select and enroll in another MCO.  
 
TennCare Standard Enrollee – An enrollee who qualifies and has been determined eligible for benefits in 
the TennCare program through eligibility criteria designated as “TennCare Standard” as described in the 
approved TennCare waiver and the TennCare rules and regulations.  
 
TENNderCare – Tennessee’s EPSDT program; see EPSDT. 
 
Tennessee Bureau of Investigation, Medicaid Fraud Control Unit (TBI MFCU) – The Tennessee Bureau 
of Investigation’s Medicaid Fraud Control Unit has the authority to investigate and prosecute (or refer for 
prosecution) violations of all applicable state and federal laws pertaining to fraud in the administration of 
the Medicaid program, the provision of medical assistance, the activities of providers of medical 
assistance in the state Medicaid program (TennCare), allegations of abuse or neglect of patients in health 
care facilities receiving payments under the state Medicaid program, misappropriation of patients’ private 
funds in such facilities, and allegations of fraud and abuse in board and care facilities.  
 
Tennessee Department of Children’s Services (DCS) – The state agency responsible for child protective 
services, foster care, adoption, programs for delinquent youth, probation, aftercare, treatment and 
rehabilitation programs for identified youth, and licensing for all child-welfare agencies, except for child 
(day) care agencies and child support. 
 
Tennessee Department of Commerce and Insurance (TDCI) – The state agency having the statutory 
authority to regulate, among other entities, insurance companies and health maintenance organizations.  
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Tennessee Department of Finance and Administration (F&A) – The state agency that oversees all state 
spending and acts as the chief corporate office of the state. It is the single state Medicaid agency. The 
Bureau of TennCare is a division of the Tennessee Department of Finance and Administration. 
 
Tennessee Department of Health (DOH) – The state agency having the statutory authority to provide for 
health care needs in Tennessee.  
 
Tennessee Department of Human Services (DHS) – The state agency having the statutory authority to 
provide human services to meet the needs of Tennesseans and enable them to achieve self-sufficiency. 
DHS is responsible for TennCare eligibility determinations (other than presumptive eligibility and SSI).  
 
Tennessee Department of Mental Health and Developmental Disabilities (TDMHDD) – The state agency 
having the authority to provide care for persons with mental illness, substance abuse, and/or developmental 
disabilities. For the purposes of this Agreement, TDMHDD shall mean the State of Tennessee and its 
representatives. 
 
Third Party Liability (TPL) – Any amount due for all or part of the cost of medical or behavioral health 
care from a third party. 
 
Third Party Resource – Any entity or funding source other than the enrollee or his/her responsible party, 
which is or may be liable to pay for all or part of the cost of health care of the enrollee. 
 
USC – United States Code 

 
Vital MCO Documents – Consent forms and notices pertaining to the reduction, denial, delay, suspension 
or termination of services. All vital documents shall be available in Spanish. 
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SECTION 2 – PROGRAM REQUIREMENTS 
 
2.1 REQUIREMENTS PRIOR TO OPERATIONS 
 
2.1.1 Licensure 
 

2.1.1.1 Prior to the start date of operations (as defined in Section 1 of this Agreement) and 
prior to accepting TennCare enrollees, the CONTRACTOR shall obtain a standard 
certificate of authority (COA) from TDCI to operate as an HMO in Tennessee in the 
service area covered by this Agreement (see Section 2.4.2). 

 
2.1.1.2 Prior to the start date of operations and prior to accepting TennCare enrollees, the 

CONTRACTOR shall ensure that any subcontractor(s) accepting risk under this 
Agreement shall be licensed, as necessary, by TDCI. In particular, if the 
CONTRACTOR subcontracts for the provision of behavioral health services, and that 
subcontractor accepts risk, TDCI may require that the subcontractor be licensed as a 
Prepaid Limited Health Service Organization (PLHSO).  

 
2.1.1.3 Prior to the start date of operations, the CONTRACTOR shall ensure that its staff, all 

subcontractors and providers, and their staff are appropriately licensed. 
 

2.1.1.4 The CONTRACTOR shall ensure that the CONTRACTOR and its staff, all 
subcontractors and staff, and all providers and staff retain at all times during the 
period of this Agreement a valid license, as appropriate, and comply with all 
applicable licensure requirements. 

 
2.1.2 Readiness Review  
 

2.1.2.1 Prior to the start date of operations, as determined by TENNCARE, the 
CONTRACTOR shall demonstrate to TENNCARE’s satisfaction that it is able to 
meet the requirements of this Agreement. 

 
2.1.2.2 The CONTRACTOR shall cooperate in a “readiness review” conducted by 

TENNCARE to review the CONTRACTOR’s readiness to begin operations. This 
review may include, but is not limited to, desk and on-site review of documents 
provided by the CONTRACTOR, a walk-through of the CONTRACTOR’s 
operations, system demonstrations (including systems connectivity testing), and 
interviews with CONTRACTOR’s staff. The scope of the review may include any 
and all requirements of this Agreement as determined by TENNCARE.  

 
2.1.2.3 Based on the results of the review activities, TENNCARE will issue a letter of 

findings and, if needed, will request a corrective action plan from the 
CONTRACTOR. TennCare enrollees may not be enrolled with the CONTRACTOR 
until TENNCARE has determined that the CONTRACTOR is able to meet the 
requirements of this Agreement.  

 
2.1.2.4 If the CONTRACTOR is unable to demonstrate its ability to meet the requirements 

of this Agreement, as determined by TENNCARE, within the time frames specified 
by TENNCARE, TENNCARE may terminate this Agreement in accordance with 
Section 4.4 of this Agreement and shall have no liability for payment to the 
CONTRACTOR. 
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2.2 GENERAL REQUIREMENTS 
 
2.2.1 The CONTRACTOR shall comply with all the provisions of this Agreement and any 

amendments thereto and shall act in good faith in the performance of these provisions. The 
CONTRACTOR shall respect the legal rights (including rights conferred by the Agreement) of 
every enrollee, regardless of the enrollee’s family status as head of household, dependent, or 
otherwise. Nothing in this Agreement may be construed to limit the rights or remedies of 
enrollees under state or federal law. The CONTRACTOR acknowledges that failure to comply 
with provisions of this Agreement may result in the assessment of liquidated damages and/or 
termination of the Agreement in whole or in part, and/or imposition of other sanctions as set forth 
in this Agreement. 

 
2.2.2 The CONTRACTOR shall be responsible for the administration and management of all aspects of 

this Agreement including all subcontractors, providers, employees, agents, and anyone acting for 
or on behalf of the CONTRACTOR.  

 
2.2.3 In accordance with the terms and conditions of the East/West RFP Number 318.66-053, the 

CONTRACTOR is bound by the responses it has submitted through that process. Accordingly, 
the CONTRACTOR agrees to incorporate by reference its responses to the RFP into the terms 
and conditions of this contract as set forth in Section 4.6.1.3. of this Agreement.  From time to 
time during the term of this agreement, TENNCARE shall provide the CONTRACTOR with a 
list of specific requirements as submitted by the CONTRACTOR in response to the East/West 
RFP Number 318.66-053. The CONTRACTOR shall respond to the specified listing by 
providing an initial overview of the requirements identified by TENNCARE and continuing to 
provide quarterly updates thereafter.   The CONTRACTOR shall submit a report and workplan 
describing how each of the identified requirements will be or have been implemented. The 
CONTRCTOR shall provide an ongoing quarterly update based on a schedule determined by 
TENNCARE to detail progress of the implementation of these requirements until otherwise 
directed by TENNCARE.  The failure of the CONTRACTOR to provide a response by  
TENNCARE under the requirements of this section shall be considered a Level B liquidated 
damage violation and damages shall accrue in accordance with Section B.2 of the Liquidated 
Damages Chart (Section 4.20.2.2.7 of this Agreement) for any failure, including timeliness, of the 
CONTRACTOR to respond as required. 

 
2.3 ELIGIBILITY  
 
2.3.1 Overview 
 

TennCare is Tennessee’s Medicaid program operating under the authority of a research and 
demonstration project approved by the federal government pursuant to Section 1115 of the Social 
Security Act. Eligibility for TennCare is determined by the State in accordance with federal 
requirements and state law and policy. 

 
2.3.2 Eligibility Categories  
 

TennCare currently consists of traditional Medicaid coverage groups (TennCare Medicaid) and 
an expanded population (TennCare Standard). 
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2.3.2.1 TennCare Medicaid 

 
As provided in state rules and regulations, TennCare Medicaid covers all Medicaid 
mandatory eligibility groups as well as various optional categorically needy and 
medically needy groups, including children, pregnant women, the aged, and 
individuals with disabilities. Additional detail about eligibility criteria for covered 
groups is provided in state rules and regulations. 

 
2.3.2.2 TennCare Standard 

 
TennCare Standard includes the Standard Spend Down (SSD) population as well as 
an expanded population of children. Additional detail about eligibility criteria for 
covered groups is provided in state rules and regulations.  

 
2.3.3 TennCare Applications  
 

The CONTRACTOR shall not cause applications for TennCare to be submitted. 
 
2.3.4 Eligibility Determination and Determination of Cost Sharing 
 

The State shall have sole responsibility for determining the eligibility of an individual for 
TennCare. The State shall have sole responsibility for determining the applicability of TennCare 
cost sharing amounts and for the collection of applicable premiums.  

 
2.3.5 Eligibility for Enrollment in an MCO 
 

Except for TennCare enrollees enrolled in the Program of All-Inclusive Care for the Elderly 
(PACE) and enrollees who are only receiving assistance with Medicare cost sharing, all TennCare 
enrollees will be enrolled in an MCO, including TennCare Select (see definition in Section 1 of 
this Agreement).  

 
2.4 ENROLLMENT 
 
2.4.1 General 
 

TENNCARE is solely responsible for enrollment of TennCare enrollees in an MCO.  
 
2.4.2 Authorized Service Area  
 

2.4.2.1 Grand Region 
 

Enrollees will be enrolled in MCOs by Grand Region(s) of the state. The specific 
counties in each Grand Region are listed in Section 1 of this Agreement. 

 
2.4.2.2 CONTRACTOR’s Authorized Service Area 

 
The CONTRACTOR is authorized under this Agreement to serve enrollees who 
reside in the Grand Region(s) specified below: 

 
   East Grand Region  Middle Grand Region  X  West Grand Region 
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2.4.3 Maximum Enrollment 
 

2.4.3.1 The CONTRACTOR agrees to accept enrollment in the CONTRACTOR’s MCO of 
up to seventy percent (70%) of the eligible population in the applicable Grand 
Region. TENNCARE shall determine and notify the CONTRACTOR of the number 
of eligibles in the applicable Grand Region and the CONTRACTOR’s maximum 
enrollment limit, which shall be approximately seventy percent (70%) of the eligible 
population in the applicable Grand Region.  

 
2.4.3.2 TENNCARE shall establish an enrollment threshold for the CONTRACTOR that 

will equal approximately ninety percent (90%) of the maximum enrollment limit 
established in Section 2.4.3.1 above. This enrollment threshold may be adjusted by 
TENNCARE at its discretion. 

 
2.4.3.3 Once the CONTRACTOR’s enrollment threshold is met, TENNCARE may 

discontinue default assignment of enrollees to the CONTRACTOR’s MCO. 
Enrollees who select the CONTRACTOR or whose family members are enrolled in 
the CONTRACTOR’s MCO shall continue to be enrolled in the CONTRACTOR’s 
MCO until the maximum enrollment limit established in Section 2.4.3.1 above is 
met.  

 
2.4.3.4 Both TENNCARE and the CONTRACTOR recognize that management of the 

CONTRACTOR’s maximum enrollment limit and enrollment threshold within exact 
limits may not be possible. In the event enrollment in the CONTRACTOR’s MCO 
exceeds the maximum enrollment limit, TENNCARE may reduce enrollment in the 
CONTRACTOR’s MCO based on a plan established by TENNCARE that provides 
appropriate notice to the CONTRACTOR, allows appropriate choice of MCOs for 
enrollees, and meets the objectives of the TennCare program. 

 
2.4.3.5 The establishment of a maximum enrollment limit and/or of an enrollment threshold 

does not obligate the State to enroll a certain number of TennCare enrollees in the 
CONTRACTOR’s MCO and does not create in the CONTRACTOR any rights, 
interests or claims of entitlement to enrollment. The CONTRACTOR’s actual 
enrollment level will be determined through the MCO selection and assignment 
process described in Section 2.4.4 below. 

 
2.4.3.6 Upon the request of TENNCARE, the CONTRACTOR shall demonstrate to the 

satisfaction of TENNCARE it has the capacity to serve the number of enrollees in the 
maximum enrollment limit.  

 
2.4.4 MCO Selection and Assignment 
 

2.4.4.1 General 
 

TENNCARE shall enroll individuals determined eligible for TennCare and eligible 
for enrollment in an MCO that is available in the Grand Region in which the enrollee 
resides. Enrollment in an MCO may be the result of an enrollee’s selection of a 
particular MCO or assignment by TENNCARE. Enrollment in the CONTRACTOR’s 
MCO is subject to the CONTRACTOR’s maximum enrollment limit and threshold 
(see Section 2.4.3) and capacity to accept additional members. 
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2.4.4.2 Current TennCare Enrollees  

 
Except as provided in Section 2.4.4.6 below, TennCare enrollees who are known to 
be eligible for enrollment with the CONTRACTOR as of the start date of operations 
(defined in Section 1 of this Agreement) and residing in the Grand Region served by 
the CONTRACTOR (referred to herein as “current TennCare enrollees”) shall be 
assigned by TENNCARE to the MCOs serving the Grand Region in accordance with 
the process described in Section 2.4.4.6 below. Except as otherwise provided in 
Section 2.4.4, this includes enrollees currently enrolled in another MCO, including 
TennCare Select.   
 

2.4.4.3 New TennCare Enrollees 
 

2.4.4.3.1 Except as otherwise provided in this Agreement, all non-SSI applicants shall be 
required at the time of their application to select an MCO other than TennCare Select 
from those MCOs available in the Grand Region where the applicant resides. If the 
applicant does not select an MCO, the person will be assigned to an MCO by the 
State in accordance with Section 2.4.4.6.  

 
2.4.4.3.2 Adults eligible for TennCare as a result of being eligible for SSI benefits will be 

assigned to an MCO (other than TennCare Select) by the State. 
 

2.4.4.3.3 Children eligible for TennCare as a result of being eligible for SSI will be assigned to 
TennCare Select (defined in Section 1 of this Agreement) but may opt-out of 
TennCare Select and choose another MCO.  

 
2.4.4.3.4 TennCare may allow enrollment of new TennCare enrollees in TennCare Select if 

there is insufficient capacity in other MCOs. 
 

2.4.4.4 Children in State Custody 
 

TennCare enrollees who are children in the custody of the Department of Children’s 
Services (DCS) will be enrolled in TennCare Select. When these enrollees exit state 
custody, they remain enrolled in TennCare Select for a specified period of time and 
then are disenrolled from TennCare Select. After disenrollment from TennCare 
Select, if the enrollee has a family member in an MCO (other than TennCare Select) 
he/she will be enrolled in that MCO. Otherwise, the enrollee will be given the 
opportunity to select another MCO. If the enrollee does not select another MCO, 
he/she will be assigned to an MCO (other than TennCare Select) using the default 
logic in the auto assignment process (see Section 2.4.4.6 below). 
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2.4.4.5 Enrollment in MCO Other than the MCO Selected 
 

In certain circumstances, if an enrollee requests enrollment in a particular MCO, the 
enrollee may be assigned by the State to an MCO other than the one that he/she 
requested. Examples of circumstances when an enrollee would not be enrolled in the 
requested MCO include, but are not limited to, such factors as the enrollee does not 
reside in the Grand Region covered by the requested MCO, the enrollee has other 
family members already enrolled in a different MCO, the MCO is closed to new 
TennCare enrollment, or the enrollee is a member of a population that is to be 
enrolled in a specified MCO as defined by TENNCARE (e.g., children in the custody 
of the Department of Children’s Services are enrolled in TennCare Select).  

 
2.4.4.6 Auto Assignment 

 
2.4.4.6.1 TENNCARE will auto assign an enrollee to an MCO, in specified circumstances, 

including but not limited to, the enrollee does not request enrollment in a specified 
MCO, cannot be enrolled in the requested MCO, or is an adult eligible as a result of 
receiving SSI benefits.  

 
2.4.4.6.2 The current auto assignment process does not apply to children eligible for TennCare 

as a result of being eligible for SSI or children in the state’s custody. 
 
2.4.4.6.3 There are four different levels to the current auto assignment process: 

 
2.4.4.6.3.1 If the enrollee was previously enrolled with an MCO and lost TennCare 

eligibility for a period of two (2) months or less, the enrollee will be re-enrolled 
with that MCO.  

 
2.4.4.6.3.2 If the enrollee has family members in an MCO (other than TennCare Select), the 

enrollee will be enrolled in that MCO.  
 

2.4.4.6.3.3 If the enrollee is a newborn, the enrollee will be assigned to his/her mother’s 
MCO. 

 
2.4.4.6.3.4 If none of the above applies, the enrollee will be assigned using default logic that 

randomly assigns enrollees to MCOs (other than TennCare Select).  
 

2.4.4.6.4 TENNCARE may modify the auto assignment algorithm to change or add criteria 
including but not limited to quality measures.  
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2.4.4.6.5 During implementation of this Agreement there may be a one-time exception to the 
auto assignment process described above. If an incumbent MCO (defined herein as 
an MCO other than TennCare Select that had a contract with the Bureau of TennCare 
immediately preceding the start date of operations under this Agreement) will 
provide covered services as of the start date of operations under this Agreement in 
the same Grand Region as the previous contract, current TennCare enrollees who are 
known to be members of the incumbent MCO will be assigned by TENNCARE to 
remain with the incumbent MCO with enrollment effective the start date of 
operations. Current TennCare enrollees who are not known to be members of an 
incumbent MCO will be assigned by TENNCARE to an MCO in accordance with the 
process described in Section 2.4.4.6. However, TENNCARE will assign current 
TennCare enrollees (and current State Onlys and Judicials) to ensure similar levels of 
enrollment as of the start date of operations for the two MCOs serving the Grand 
Region.   

 
2.4.4.7 Non-Discrimination 

 
2.4.4.7.1 The CONTRACTOR shall accept enrollees in the order in which applications are 

approved and enrollees are assigned to the CONTRACTOR (whether by selection or 
assignment). 

 
2.4.4.7.2 The CONTRACTOR shall accept an enrollee in the health condition the enrollee is in 

at the time of enrollment and shall not discriminate against individuals on the basis of 
health status or need for health care services. 

 
2.4.4.8 Family Unit  

 
If an individual is determined eligible for TennCare and has another family member 
already enrolled in an MCO, that individual shall be enrolled in the same MCO. This 
does not apply when the individual or family member is assigned to TennCare Select. 
If the newly enrolled family member opts to change MCOs during the 45-day change 
period (see Section 2.4.7.2.1), all family members in the case will be transferred to 
the new MCO. 

 
2.4.5 Effective Date of Enrollment 
 

2.4.5.1 Initial Enrollment of Current TennCare Enrollees 
 

The effective date of initial enrollment in an MCO for TennCare enrollees who are 
enrolled in accordance with Section 2.4.4.2 shall be the date provided on the 
enrollment file from TENNCARE. In general, the effective date of enrollment for 
these enrollees will be the start date of operations.  
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2.4.5.2 Ongoing Enrollment 
 

In general, a member’s effective date of enrollment in the CONTRACTOR’s MCO 
will be the member’s effective date of eligibility for TennCare. For SSI enrollees the 
effective date of eligibility/enrollment is determined by the Social Security 
Administration in approving SSI coverage for the individual. The effective date of 
eligibility for other TennCare enrollees is the date of application or the date of the 
qualifying event (e.g., the date the spend down obligation is met for medically needy 
enrollees). The effective date on the enrollment file provided by TENNCARE to the 
CONTRACTOR shall govern regardless of the other provisions of this Section 
2.4.5.2. 
 

2.4.5.3 In the event the effective date of eligibility provided by TENNCARE to the 
CONTRACTOR for either the initial enrollment of current TennCare enrollees or 
ongoing enrollment precedes the start date of operations, the CONTRACTOR shall 
treat the enrollee as a member of the CONTRACTOR’s MCO effective on the start 
date of operations. Although the enrollee is not a member of the CONTRACTOR’s 
MCO prior to the start date of operations, the CONTRACTOR shall be responsible 
for the payment of claims incurred by the enrollee during the period of eligibility 
prior to the start date of operations as specified in Section 3.7.1.2.1.  

 
2.4.5.4 Enrollment Prior to Notification 

 
2.4.5.4.1 Because individuals can be retroactively eligible for TennCare, and the effective date 

of initial enrollment in an MCO is the effective date of eligibility or start date of 
operations, whichever is sooner, the effective date of enrollment may occur prior to 
the CONTRACTOR being notified of the person’s enrollment. Therefore, enrollment 
of individuals in the CONTRACTOR’s MCO may occur without prior notice to the 
CONTRACTOR or enrollee.  
 

2.4.5.4.2 The CONTRACTOR shall not be liable for the cost of any covered services prior to 
the effective date of enrollment/eligibility but shall be responsible for the costs of 
covered services obtained on or after 12:01 a.m. on the effective date of 
enrollment/eligibility. 

 
2.4.5.4.3 TENNCARE shall make payments to the CONTRACTOR from the effective date of 

an enrollee’s date of enrollment/eligibility. If the effective date of 
enrollment/eligibility precedes the start date of operations, payment shall be made in 
accordance with Section 3.7.1.2.1. 

 
2.4.5.4.4 Except for applicable TennCare cost sharing, the CONTRACTOR shall ensure that 

members are held harmless for the cost of covered services provided as of the 
effective date of enrollment with the CONTRACTOR. 

 
2.4.6 Eligibility and Enrollment Data 
 

2.4.6.1 The CONTRACTOR shall receive, process, and update enrollment files from 
TENNCARE. Enrollment data shall be updated or uploaded to the CONTRACTOR’s 
eligibility/enrollment database(s) within twenty-four (24) hours of receipt from 
TENNCARE. 
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2.4.6.2 The CONTRACTOR shall provide an electronic eligibility file to TENNCARE as 
specified and in conformance to data exchange format and method standards outlined 
in Section 2.23.5. 

 
2.4.7 Enrollment Period 
 

2.4.7.1 General 
 

2.4.7.1.1 The CONTRACTOR shall be responsible for the provision and costs of all covered 
services provided to enrollees during their period of enrollment with the 
CONTRACTOR.  

 
2.4.7.1.2 Enrollment shall begin at 12:01 a.m. on the effective date of enrollment in the 

CONTRACTOR’s MCO and shall end at 12:00 midnight on the date that the enrollee 
is disenrolled from the CONTRACTOR’s MCO (see Section 2.5).  

 
2.4.7.1.3 Once enrolled in the CONTRACTOR’s MCO, the member shall remain enrolled in 

the CONTRACTOR’s MCO until or unless the enrollee is disenrolled pursuant to 
Section 2.5 of this Agreement.  

 
2.4.7.2 Changing MCOs 

 
2.4.7.2.1 45-Day Change Period  

 
After becoming eligible for TennCare and enrolling in the CONTRACTOR’s MCO 
(whether the result of selection by the enrollee or assignment by TENNCARE), 
enrollees shall have one (1) opportunity, anytime during the forty-five (45) day 
period immediately following the date of enrollment with the CONTRACTOR’s 
MCO or the date TENNCARE sends the member notice of enrollment in an MCO, 
whichever is later, to request to change MCOs. Children eligible for TennCare as a 
result or being eligible for SSI may request to enroll in another MCO or re-enroll 
with TennCare Select.  

 
2.4.7.2.2 Annual Choice Period 

 
2.4.7.2.2.1 TENNCARE shall provide an opportunity for members to change MCOs 

(excluding TennCare Select) every twelve (12) months. Children eligible for 
TennCare as a result of being eligible for SSI may request to enroll in another 
MCO or re-enroll with TennCare Select. 

 
2.4.7.2.2.2 Members who do not select another MCO will be deemed to have chosen to 

remain with their current MCO.  
 

2.4.7.2.2.3 Enrollees who select a new MCO shall have one (1) opportunity anytime during 
the forty-five (45) day period immediately following the specified enrollment 
effective date in the newly selected MCO to request to change MCOs.  

 
2.4.7.2.3 Appeal Based on Hardship Criteria 

 
As provided in TennCare rules and regulations, members may appeal to 
TENNCARE to change MCOs based on hardship criteria. 
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2.4.7.2.4 Additional Reasons for Disenrollment 

 
As provided in Section 2.5.2, a member may be disenrolled from the 
CONTRACTOR’s MCO for the reasons specified therein. 

 
2.4.7.3 Member Moving out of Grand Region  

 
The CONTRACTOR shall be responsible for the provision and cost of all covered 
services for any member moving outside the CONTRACTOR’s Grand Region until 
the member is disenrolled by TENNCARE. TENNCARE shall continue to make 
payments to the CONTRACTOR on behalf of the enrollee until such time as the 
enrollee is enrolled in another MCO or otherwise disenrolled by TENNCARE (e.g., 
enrollee is terminated from the TennCare program). TENNCARE shall notify the 
CONTRACTOR promptly upon enrollment of the enrollee in another MCO.  

 
2.4.8 Transfers from Other MCOs  
 

2.4.8.1 The CONTRACTOR shall accept enrollees (enrolled or pending enrollment) from 
any MCO in the CONTRACTOR’s service area as authorized by TENNCARE. The 
transfer of membership may occur at any time during the year. No enrollee from 
another MCO shall be transferred retroactively to the CONTRACTOR except as 
specified in Section 2.4.9. Except as provided in Section 2.4.9, the CONTRACTOR 
shall not be responsible for payment of any covered services incurred by enrollees 
transferred to the CONTRACTOR prior to the effective date of transfer to the 
CONTRACTOR.  

 
2.4.8.2 Transfers from other MCOs shall be in consideration of the maximum enrollment 

levels established in Section 2.4.3. 
 

2.4.8.3 To the extent possible and practical, TENNCARE shall provide advance notice to all 
MCOs serving a Grand Region of the impending failure of one of the MCOs serving 
the Grand Region; however, failure by TENNCARE to provide advance notice shall 
not limit in any manner the responsibility of each MCO to accept enrollees from 
failed MCOs. 

 
2.4.9 Enrollment of Newborns  
 

2.4.9.1 TennCare-eligible newborns and their mothers, to the extent that the mother is 
eligible for TennCare, should be enrolled in the same MCO with the exception of 
newborns that are SSI eligible at birth. Newborns that are SSI eligible at birth shall 
be assigned to TennCare Select but may opt out and enroll in another MCO.  

 
2.4.9.2 A newborn may be inadvertently enrolled in an MCO different than its mother. When 

such cases are identified by the CONTRACTOR, the CONTRACTOR shall 
immediately report to TENNCARE, in accordance with written procedures provided 
by TENNCARE, that a newborn has been incorrectly enrolled in an MCO different 
than its mother.  
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2.4.9.3 Upon receipt of notice from the CONTRACTOR or discovery by TENNCARE that a 
newborn has been incorrectly enrolled in an MCO different than its mother, 
TENNCARE shall immediately: 

 
2.4.9.3.1 Disenroll the newborn from the incorrect MCO;  

 
2.4.9.3.2 Enroll the newborn in the same MCO as its mother with the same effective date as 

when the newborn was enrolled in the incorrect MCO;  
 

2.4.9.3.3 Recoup any payments made to the incorrect MCO for the newborn; and  
 

2.4.9.3.4 Make payments only to the correct MCO for the period of coverage. 
 

2.4.9.4 The MCO in which the newborn is correctly enrolled shall be responsible for the 
coverage and payment of covered services provided to the newborn for the full period 
of eligibility. Except as provided below, the MCO in which the newborn was 
incorrectly enrolled shall have no liability for the coverage or payment of any 
services during the period of incorrect MCO assignment. TENNCARE shall only be 
liable for the capitation payment to the correct MCO. 

 
2.4.9.5 There are circumstances in which a newborn’s mother may not be eligible for 

participation in the TennCare program. The CONTRACTOR shall be required to 
process claims received for services provided to newborns within the time frames 
specified in Section 2.22.4 of this Agreement. A CONTRACTOR shall not utilize 
any blanket policy which results in the automatic denial of claims for services 
provided to a TennCare-eligible newborn, during any period of enrollment in the 
CONTRACTOR’s MCO, because the newborn’s mother is not a member of the 
CONTRACTOR’s MCO. However, it is recognized that in complying with the 
claims processing time frames specified in 2.22.4 of this Agreement, a 
CONTRACTOR may make payment for services provided to a TennCare-eligible 
newborn enrolled in the CONTRACTOR’s MCO at the time of payment but the 
newborn’s eligibility may subsequently be moved to another MCO. In such event, the 
MCO in which the newborn is first enrolled (first MCO) may submit supporting 
documentation to the MCO in which the newborn is moved (second MCO) and the 
second MCO shall reimburse the first MCO within thirty (30) calendar days of 
receipt of such properly documented request for reimbursement, for the amount 
expended on behalf of the newborn prior to the newborn’s eligibility having been 
moved to the second MCO. Such reimbursement shall be the actual amount expended 
by the first MCO. The second MCO agrees that should the second MCO fail to 
reimburse the first MCO the actual amount expended on behalf of the newborn 
within thirty (30) calendar days of receipt of a properly documented request for 
payment, TENNCARE is authorized to deduct the amount owed from any funds due 
the second MCO and to reimburse the first MCO. In the event that the 
CONTRACTOR fails to reimburse the first MCO the actual amount expended on 
behalf of the newborn within thirty (30) calendar days of receipt of a properly 
documented request for payment, TENNCARE may assess liquidated damages as 
specified in Section 4.20.2. Should it become necessary for TENNCARE to intervene 
in such cases, both the second MCO and the first MCO agree that TENNCARE shall 
be held harmless by both MCOs for actions taken by TENNCARE to resolve the 
dispute. 
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2.4.10 Information Requirements Upon Enrollment 
 

As described in Section 2.17 of this Agreement, the CONTRACTOR shall provide the following 
information to new members: a member handbook, a provider directory and an identification 
card.  

 
2.5 DISENROLLMENT FROM AN MCO 
 
2.5.1 General 
 

A member may be disenrolled from the CONTRACTOR’s MCO only when authorized by 
TENNCARE.  

 
2.5.2 Acceptable Reasons for Disenrollment from an MCO 
 

A member may request disenrollment or be disenrolled from the CONTRACTOR’s MCO if:  
 

2.5.2.1 The member selects another MCO during the forty-five (45) day change period after 
enrollment with the CONTRACTOR’s MCO and is enrolled in another MCO; 

 
2.5.2.2 The member selects another MCO during the annual choice period and is enrolled in 

another MCO; 
 

2.5.2.3 An appeal by the member to change MCOs based on hardship criteria (pursuant to 
TennCare rules and regulations) is decided by TENNCARE in favor of the member, 
and the member is enrolled in another MCO; 

 
2.5.2.4 The member is assigned incorrectly to the CONTRACTOR’s MCO by TENNCARE 

and enrolled in another MCO; 
 

2.5.2.5 The member moves outside the MCO’s service area and is enrolled in another MCO; 
 

2.5.2.6 During the appeal process, if TENNCARE determines it is in the best interest of the 
enrollee and TENNCARE (see Section 2.19.2.9); 

 
2.5.2.7 The member loses eligibility for TennCare; 

 
2.5.2.8 TENNCARE grants members the right to terminate enrollment pursuant to Section 

4.20.1, and the member is enrolled in another MCO;  
 

2.5.2.9 The CONTRACTOR no longer participates in TennCare; or 
 

2.5.2.10 This Agreement expires or is terminated. 
 
2.5.3 Unacceptable Reasons for Disenrollment from an MCO 
 

The CONTRACTOR shall not request disenrollment of an enrollee for any reason. TENNCARE 
shall not disenroll members for any of the following reasons: 

 
2.5.3.1 Adverse changes in the enrollee’s health; 
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2.5.3.2 Pre-existing medical or behavioral health conditions; 
 

2.5.3.3 High cost medical or behavioral health bills;  
 

2.5.3.4 Failure or refusal to pay applicable TennCare cost sharing responsibilities, except 
when this results in loss of eligibility for TennCare; 

 
2.5.3.5 Enrollee’s utilization of medical or behavioral health services; 

 
2.5.3.6 Enrollee’s diminished mental capacity; or 

 
2.5.3.7 Enrollee’s uncooperative or disruptive behavior resulting from his or her special 

needs (except when his or her continued enrollment in the MCO seriously impairs the 
entity’s ability to furnish services to either this particular enrollee or other enrollees). 

 
2.5.4 Informing TENNCARE of Potential Ineligibility   
 

Although the CONTRACTOR may not request disenrollment of a member, the CONTRACTOR 
shall inform TENNCARE promptly when the CONTRACTOR knows or has reason to believe 
that an enrollee may satisfy any of the conditions for termination from the TennCare program as 
described in TennCare rules and regulations.  

 
2.5.5 Effective Date of Disenrollment  
 

2.5.5.1 Member Requested Disenrollment 
 

All TENNCARE approved disenrollment requests from enrollees shall be effective 
on or before the first calendar day of the second month following the month of an 
enrollee’s request to disenroll from an MCO. The effective date shall be indicated on 
the termination record sent by TENNCARE. 

 
2.5.5.2 Other Disenrollments 

 
The effective date of disenrollments other than at the request of the member shall be 
determined by TENNCARE and indicated on the termination record. 

 
2.6 BENEFITS/SERVICE REQUIREMENTS AND LIMITS  
 
2.6.1 CONTRACTOR Covered Benefits 
 

2.6.1.1 The CONTRACTOR shall cover the physical health and behavioral health 
services/benefits outlined below. Additional requirements for behavioral health 
services are included in Section 2.7.2 and Attachment I. 

 
2.6.1.2 The CONTRACTOR shall integrate the delivery of physical health and behavioral 

health services. This shall include but not be limited to the following: 
 

2.6.1.2.1 The CONTRACTOR shall operate a member services toll-free phone line (see 
Section 2.18.1) that is used by all members, regardless of whether they are calling 
about physical health and/or behavioral health services. The CONTRACTOR shall 
not have a separate number for members to call regarding behavioral health services. 
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The CONTRACTOR may either route the call to another entity or conduct a “warm 
transfer” to another entity, but the CONTRACTOR shall not require an enrollee to 
call a separate number regarding behavioral health services.  

 
2.6.1.2.2 If the CONTRACTOR’s nurse triage/nurse advice line is separate from its member 

services line, the CONTRACTOR shall comply with the requirements in Section 
2.6.1.2.1 as applied to the nurse triage/nurse advice line. The number for the nurse 
triage/nurse advice line shall be the same for all members, regardless of whether they 
are calling about physical health and/or behavioral health services, and the 
CONTRACTOR may either route calls to another entity or conduct “warm transfers,” 
but the CONTRACTOR shall not require an enrollee to call a separate number.  

 
2.6.1.2.3 As required in Section 2.9.5, the CONTRACTOR shall ensure continuity and 

coordination between physical health and behavioral health services and ensure 
collaboration between physical health and behavioral health providers. 

 
2.6.1.2.4 Each of the CONTRACTOR’s disease management programs (see Section 2.8) shall 

address the needs of members who have co-morbid physical health and behavioral 
health conditions.  

 
2.6.1.2.5 As required in Section 2.9.4.2.2, the CONTRACTOR shall provide MCO case 

management to members with co-morbid physical health and behavioral health 
conditions. These members should have a single case manager that is trained to 
provide MCO case management to enrollees with co-morbid physical health and 
behavioral health conditions. If a member with co-morbid physical and behavioral 
health conditions does not have a single case manager, the CONTRACTOR shall 
ensure, at a minimum, that the member's MCO case managers collaborate and 
communicate in an effective and ongoing manner. 

 
2.6.1.2.6 If the CONTRACTOR uses different Systems for physical health services and 

behavioral health services, these systems shall be interoperable. In addition, the 
CONTRACTOR shall have the capability to integrate data from the different 
systems.  

 
2.6.1.2.7 The CONTRACTOR’s administrator/project director (see Section 2.29.1.3.1) shall be 

the primary contact for TENNCARE regarding all issues, regardless of the type of 
service, and shall not direct TENNCARE to other entities.  

 
2.6.1.3 CONTRACTOR Physical Health Benefits Chart 

 
SERVICE  BENEFIT LIMIT  

Inpatient 
Hospital 
Services 

 Medicaid/Standard Eligible, Age 21 and older: As 
medically necessary. Inpatient rehabilitation hospital 
facility services are not covered for adults unless 
determined by the CONTRACTOR to be a cost effective 
alternative (see Section 2.6.5). 
 
Medicaid/Standard Eligible, Under age 21: As 
medically necessary, including rehabilitation hospital 
facility. 
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SERVICE  BENEFIT LIMIT  
Outpatient 
Hospital 
Services 

 As medically necessary. 

Physician 
Inpatient 
Services 

 As medically necessary.  

Physician 
Outpatient 
Services/Community 
Health Clinic 
Services/Other Clinic 
Services 

 As medically necessary.  

TENNderCare 
Services  

 Medicaid/Standard Eligibles, Age 21 and older: Not 
covered. 
 
Medicaid/Standard Eligibles, Under age 21: Covered 
as medically necessary, except that the screenings do not 
have to be medically necessary. Children may also 
receive screenings in-between regular checkups if a 
parent or caregiver believes there is a problem. 
 
Screening, interperiodic screening, diagnostic and 
follow-up treatment services as medically necessary in 
accordance with federal and state requirements. See 
Section 2.7.5. 

Preventive Care 
Services 

 As described in Section 2.7.4. 

Lab and X-ray 
Services 

 As medically necessary.  

Hospice 
Care 

 As medically necessary. Shall be provided by a 
Medicare-certified hospice. 

Dental Services  Dental Services shall be provided by the Dental 
Benefits Manager.  
 
However, the facility, medical and anesthesia services 
related to the dental service that are not provided by a 
dentist or in a dentist’s office shall be covered services 
provided by the CONTRACTOR when the dental service 
is covered by the DBM. This requirement only applies to 
Medicaid/Standard Eligibles Under age 21. 
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SERVICE  BENEFIT LIMIT  
Vision 
Services 

 Medicaid/Standard Eligible, Age 21 and older: 
Medical eye care, meaning evaluation and management 
of abnormal conditions, diseases, and disorders of the 
eye (not including evaluation and treatment of refractive 
state), shall be covered as medically necessary. Routine 
periodic assessment, evaluation, or screening of normal 
eyes and examinations for the purpose of prescribing 
fitting or changing eyeglass and/or contact lenses are not 
covered. One pair of cataract glasses or lenses is covered 
for adults following cataract surgery. 
 
Medicaid/Standard Eligible, Under age 21: 
Preventive, diagnostic, and treatments services (including 
eyeglasses) are covered as medically necessary in 
accordance with TENNderCare requirements. 

Home Health 
Care 

 As medically necessary in accordance with Newberry. 

Pharmacy 
Services 

 Pharmacy services shall be provided by the Pharmacy 
Benefits Manager (PBM), unless otherwise described 
below.  
 
The CONTRACTOR shall be responsible for 
reimbursement of injectable drugs obtained in an 
office/clinic setting and to providers providing both 
home infusion services and the drugs and biologics. The 
CONTRACTOR shall require that all home infusion 
claims contain National Drug Code (NDC) coding and 
unit information to be paid. 
 
Services reimbursed by the CONTRACTOR shall not be 
included in any pharmacy benefit limits established by 
TENNCARE for pharmacy services (see Section 
2.6.2.2). 

Durable Medical 
Equipment (DME) 

 As medically necessary. 
 
Specified DME services shall be covered/non-covered in 
accordance with TennCare rules and regulations. 

Medical 
Supplies 

 As medically necessary. 
 
Specified medical supplies shall be covered/non-covered 
in accordance with TennCare rules and regulations. 

Emergency Air And 
Ground Ambulance 
Transportation 

 As medically necessary. 

Non-emergency 
Medical 
Transportation 
(including Non-
Emergency 

 Covered non-emergency medical transportation (NEMT) 
services are necessary non-emergency transportation 
services provided to convey members to and from 
TennCare covered services (see definition in Exhibit A to 
Attachment XI). Non emergency transportation services 
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SERVICE  BENEFIT LIMIT  
Ambulance 
Transportation) 

shall be provided in accordance with federal law and the 
Bureau of TennCare’s rules and policies and procedures. 
TennCare covered services (see definition in Exhibit A to 
Attachment XI) include services provided to a member 
by a non-contract or non-TennCare provider if (a) the 
service is covered by Tennessee’s Medicaid State Plan or 
Section 1115 demonstration waiver, (b) the provider 
could be a TennCare provider for that service, and (c) the 
service is covered by a third party resource (see 
definition in Section 1 of the Agreement).  
 
If a member requires assistance, an escort (as defined in 
TennCare rules and regulations) may accompany the 
member; however, only one (1) escort is allowed per 
member (see TennCare rules and regulations). Except for 
fixed route and commercial carrier transport, the 
CONTRACTOR shall not make separate or additional 
payment to a NEMT provider for an escort. 
Covered NEMT services include having an 
accompanying adult ride with a member if the member is 
under age eighteen (18). Except for fixed route and 
commercial carrier transport, the CONTRACTOR shall 
not make separate or additional payment to a NEMT 
provider for an adult accompanying a member under age 
eighteen (18). 
 
The CONTRACTOR is not responsible for providing 
NEMT to any service that is being provided to the 
member through a HCBS waiver. 
 
Mileage reimbursement, car rental fees, or other 
reimbursement for use of a private automobile (as 
defined in Exhibit A to Attachment XI) is not a covered 
NEMT service.  
 
If the member is a child, transportation shall be provided 
in accordance with TENNderCare requirements (see 
Section 2.7.5.4.6). 
 
Failure to comply with the provisions of this Section may 
result in liquidated damages. 

Renal Dialysis 
Services 

 As medically necessary. 

Private Duty 
Nursing 

 As medically necessary and when prescribed by an 
attending physician for treatment and services rendered 
by a registered nurse (R.N.) or a licensed practical nurse 
(L.P.N.), who is not an immediate relative. 



 

 33 of 388 

SERVICE  BENEFIT LIMIT  
Speech 
Therapy 

 Medicaid/Standard Eligible, Age 21 and older: 
Covered as medically necessary by a Licensed Speech 
Therapist to restore speech (as long as there is continued 
medical progress) after a loss or impairment. The loss or 
impairment must not be caused by a mental, 
psychoneurotic or personality disorder. 
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary in accordance with TENNderCare 
requirements. 

Occupational 
Therapy 

 Medicaid/Standard Eligible, Age 21 and older: 
Covered as medically necessary when provided by a 
Licensed Occupational Therapist to restore, improve, or 
stabilize impaired functions.  
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary in accordance with TENNderCare 
requirements. 

Physical 
Therapy 

 Medicaid/Standard Eligible, Age 21 and older: 
Covered as medically necessary when provided by a 
Licensed Physical Therapist to restore, improve, or 
stabilize impaired functions.  
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary in accordance with TENNderCare 
requirements. 

Organ and Tissue 
Transplant 
And Donor Organ 
Procurement 

 Medicaid/Standard Eligible, Age 21 and older: All 
medically necessary and non-
investigational/experimental organ and tissue transplants, 
as covered by Medicare, are covered. These include, but 
may not be limited to: 
Bone marrow/Stem cell; 
Cornea; 
Heart; 
Heart/Lung; 
Kidney; 
Kidney/Pancreas; 
Liver; 
Lung; 
Pancreas; and 
Small bowel/Multi-visceral. 
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary in accordance with TENNderCare 
requirements. Experimental or investigational transplants 
are not covered. 
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SERVICE  BENEFIT LIMIT  
Reconstructive Breast 
Surgery 

 Covered in accordance with TCA 56-7-2507, which 
requires coverage of all stages of reconstructive breast 
surgery on a diseased breast as a result of a mastectomy, 
as well as surgical procedures on the non-diseased breast 
to establish symmetry between the two breasts in the 
manner chosen by the physician. The surgical procedure 
performed on a non-diseased breast to establish 
symmetry with the diseased breast shall only be covered 
if the surgical procedure performed on a non-diseased 
breast occurs within five (5) years of the date the 
reconstructive breast surgery was performed on a 
diseased breast. 

Chiropractic 
Services 

 Medicaid/Standard Eligible, Age 21 and older: Not 
covered unless determined by the CONTRACTOR to be 
a cost effective alternative (see Section 2.6.5). 
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary in accordance with TENNderCare 
requirements. 

  
2.6.1.4 Soft Limits/Service Thresholds for Certain Physical Health Services 
 
2.6.1.4.1 TENNCARE has established thresholds that apply to certain covered physical health 

services for non-institutionalized Medicaid adults. The CONTRACTOR shall track, 
in a manner prescribed by TENNCARE, and report on accumulated benefit 
information for each service that has a threshold. Depending on the service, once a 
member reaches a threshold, the CONTRACTOR shall evaluate and enroll the 
member in MCO case management or a disease management program as appropriate. 

 
2.6.1.4.2 The service thresholds and the CONTRACTOR’s responsibility once a non-

institutionalized adult has met the threshold are as follows:  
 

Service 
Threshold for Non-

Institutionalized Medicaid 
Eligibles, Age 21 and Older 

CONTRACTOR 
Responsibility Once 

Member Has Reached 
Threshold 

Inpatient Hospital 
Services 

20 days per state fiscal year 
(SFY) 

Enroll member in MCO case 
management or disease 
management program, 
whichever is more appropriate 

 
2.6.1.5 CONTRACTOR Behavioral Health Benefits Chart 
 

SERVICE  BENEFIT LIMIT 
Psychiatric Inpatient 
Hospital 
Services (including 
physician services) 

 As medically necessary. 
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SERVICE  BENEFIT LIMIT 
24-hour Psychiatric 
Residential Treatment 

 Medicaid/Standard Eligible, Age 21 and older: As 
medically necessary. 
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary.  

Outpatient Mental 
Health Services 
(including physician 
services) 

 As medically necessary. 

Inpatient, Residential 
& Outpatient 
Substance Abuse 
Benefits1 

 Medicaid/Standard Eligible, Age 21 and older: Limited to 
ten (10) days detox, $30,000 in medically necessary lifetime 
benefits.  
 
Medicaid/Standard Eligible, Under age 21: Covered as 
medically necessary. 

Mental Health Case 
Management 

 As medically necessary. 

Psychiatric-
Rehabilitation 
Services 

 As medically necessary. 

Behavioral Health 
Crisis Services 

 As necessary. 

Lab and X-ray 
Services 

 As medically necessary. 

Non-emergency 
Medical 
Transportation 
(including Non-
Emergency 
Ambulance 
Transportation) 

 Same as for physical health (see Section 2.6.1.3 above). 

1When medically appropriate, services in a licensed substance abuse residential treatment facility may be substituted 
for inpatient substance abuse services. Methadone clinic services are not covered for adults. 
 
2.6.2 TennCare Benefits Provided by TENNCARE  
 

TennCare shall be responsible for the payment of the following benefits:  
 

2.6.2.1 Dental Services 
 

Except as provided in Section 2.6.1.3 of this Agreement, dental services shall not be 
provided by the CONTRACTOR but shall be provided by a dental benefits manager 
(DBM) under contract with TENNCARE. Coverage of dental services is described in 
TennCare rules and regulations.  
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2.6.2.2 Pharmacy Services 
 

Except as provided in Section 2.6.1.3 of this Agreement, pharmacy services shall not 
be provided by the CONTRACTOR but shall be provided by a pharmacy benefits 
manager (PBM) under contract with TENNCARE. Coverage of pharmacy services is 
described in TennCare rules and regulations. TENNCARE does not cover pharmacy 
services for enrollees who are dually eligible for TennCare and Medicare.  

 
2.6.2.3 Institutional Services and Alternatives to Institutional Services 
 

For qualified enrollees in accordance with TennCare policies and/or TennCare rules 
and regulations, TENNCARE covers the costs of long-term care institutional services 
in a nursing facility or an Intermediate Care Facility for the Mentally Retarded 
(ICF/MR) or alternatives to institutional services provided through the Home and 
Community Based Services (HCBS) waivers.  

 
2.6.3 Medical Necessity Determination  
 

2.6.3.1 The CONTRACTOR may establish procedures for the determination of medical 
necessity. The determination of medical necessity shall be made on a case by case 
basis and in accordance with the definition of medical necessity defined in TCA 71-
5-144 and TennCare rules and regulations. However, this requirement shall not limit 
the CONTRACTOR’s ability to use medically appropriate cost effective alternatives 
in accordance with Section 2.6.5.  

 
2.6.3.2 The CONTRACTOR shall not employ, and shall not permit others acting on their 

behalf to employ, utilization control guidelines or other quantitative coverage limits, 
whether explicit or de facto, unless supported by an individualized determination of 
medical necessity based upon the needs of each TennCare enrollee and his/her 
medical history. The CONTRACTOR shall have the ability to place tentative limits 
on a service; however, such tentative limits placed by the CONTRACTOR shall be 
exceeded (up to the applicable hard limit on detoxification provided in Section 
2.6.1.5 above) when medically necessary based on a member’s individual 
characteristics.  

 
2.6.3.3 The CONTRACTOR shall not arbitrarily deny or reduce the amount, duration, or 

scope of a required service solely because of the diagnosis, type of illness, or 
condition.  

 
2.6.3.4 The CONTRACTOR may deny services that are non-covered except as otherwise 

required by TENNderCare or unless otherwise directed to provide by TENNCARE 
and/or an administrative law judge.  

 
2.6.3.5 All medically necessary services shall be covered for enrollees under twenty-one (21) 

years of age in accordance with TENNderCare requirements (see Section 2.7.5). 
 



 

 37 of 388 

2.6.4 Second Opinions  
 

The CONTRACTOR shall provide for a second opinion in any situation where there is a question 
concerning a diagnosis or the options for surgery or other treatment of a health condition when 
requested by a member, parent and/or legally appointed representative. The second opinion shall 
be provided by a contracted qualified health care professional or the CONTRACTOR shall 
arrange for a member to obtain one from a non-contract provider. The second opinion shall be 
provided at no cost to the member.  

 
2.6.5 Use of Cost Effective Alternative Services 
 

The CONTRACTOR shall be allowed to use cost effective alternative services, whether listed as 
covered or non-covered or omitted in Section 2.6.1 of this Agreement, when the use of such 
alternative services is medically appropriate and is cost effective. This may include, for example, 
use of nursing facilities as step down alternatives to acute care hospitalization or hotel 
accommodations for persons on outpatient radiation therapy to avoid the rigors of daily 
transportation. The CONTRACTOR shall comply with TennCare policies and procedures. As 
provided in the applicable TennCare policies and procedures, services not listed in the TennCare 
policies and procedures must be prior approved in writing by TENNCARE. 

 
2.6.6 Additional Services and Use of Incentives 
 

The CONTRACTOR shall not advertise, offer or provide any services that are not required by 
this Agreement other than those permitted pursuant to Section 2.6.1 of this Agreement. However, 
the CONTRACTOR may provide incentives that have been specifically prior approved in writing 
by TENNCARE. For example, TENNCARE may approve the use of incentives given to enrollees 
to encourage participation in disease management programs.  

 
2.6.7 Cost Sharing for Services 
 

2.6.7.1 General 
 

The CONTRACTOR and all providers and subcontractors shall not require any cost 
sharing responsibilities for covered services except to the extent that cost sharing 
responsibilities are required for those services by TENNCARE in accordance with 
TennCare rules and regulations, including but not limited to, holding enrollees liable 
for debt due to insolvency of the CONTRACTOR or non-payment by the State to the 
CONTRACTOR. Further, the CONTRACTOR and all providers and subcontractors 
shall not charge enrollees for missed appointments. 

 
2.6.7.2 Preventive Services 

 
TennCare cost sharing responsibilities shall apply to covered services other than the 
preventive services described in TennCare rules and regulations.  
 

2.6.7.3 Cost Sharing Schedule 
 

The current TennCare cost sharing schedule is included in this Agreement as 
Attachment II. The CONTRACTOR shall not waive or use any alternative cost 
sharing schedules, unless required by TENNCARE.  
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2.6.7.4 Provider Requirements 
 

2.6.7.4.1 Providers or collection agencies acting on the provider’s behalf may not bill enrollees 
for amounts other than applicable TennCare cost sharing responsibilities for covered 
services, including but not limited to, services that the State or the CONTRACTOR 
has not paid for, except as permitted by TennCare rules and regulations and as 
described below. Providers may seek payment from an enrollee only in the following 
situations. 

 
2.6.7.4.1.1 If the services are not covered services and, prior to providing the services, the 

provider informed the enrollee that the services were not covered. The provider 
shall inform the enrollee of the non-covered service and have the enrollee 
acknowledge the information. If the enrollee still requests the service, the 
provider shall obtain such acknowledgment in writing prior to rendering the 
service. Regardless of any understanding worked out between the provider and 
the enrollee about private payment, once the provider bills an MCO for the 
service that has been provided, the prior arrangement with the enrollee becomes 
null and void without regard to any prior arrangement worked out with the 
enrollee. 

 
2.6.7.4.1.2 If the enrollee’s TennCare eligibility is pending at the time services are provided 

and if the provider informs the person they will not accept TennCare assignment 
whether or not eligibility is established retroactively. Regardless of any 
understanding worked out between the provider and the enrollee about private 
payment, once the provider bills an MCO for the service the prior arrangement 
with the enrollee becomes null and void without regard to any prior arrangement 
worked out with the enrollee. 

 
2.6.7.4.1.3 If the enrollee’s TennCare eligibility is pending at the time services are provided, 

however, all monies collected, except applicable TennCare cost sharing amounts 
shall be refunded when a claim is submitted to an MCO because the provider 
agreed to accept TennCare assignment once retroactive TennCare eligibility was 
established. (The monies collected shall be refunded as soon as a claim is 
submitted and shall not be held conditionally upon payment of the claim). 

 
2.6.7.4.1.4 If the services are not covered because they are in excess of an enrollee’s hard 

benefit limit, and the provider complies with applicable TennCare rules and 
regulations. 
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2.6.7.4.2 The CONTRACTOR shall require, as a condition of payment, that the provider 

accept the amount paid by the CONTRACTOR or appropriate denial made by the 
CONTRACTOR (or, if applicable, payment by the CONTRACTOR that is 
supplementary to the enrollee’s third party payer) plus any applicable amount of 
TennCare cost sharing responsibilities due from the enrollee as payment in full for 
the service. Except in the circumstances described above, if the CONTRACTOR is 
aware that a provider, or a collection agency acting on the provider’s behalf, bills an 
enrollee for amounts other than the applicable amount of TennCare cost sharing 
responsibilities due from the enrollee, the CONTRACTOR shall notify the provider 
and demand that the provider and/or collection agency cease such action against the 
enrollee immediately. If a provider continues to bill an enrollee after notification by 
the CONTRACTOR, the CONTRACTOR shall refer the provider to the Tennessee 
Bureau of Investigation.  

 
2.7 SPECIALIZED SERVICES 
 
2.7.1 Emergency Services  
 

2.7.1.1 Emergency services (as defined in Section 1 of this Agreement) shall be available 
twenty-four (24) hours a day, seven (7) days a week.  

 
2.7.1.2 The CONTRACTOR shall review and approve or disapprove claims for emergency 

services based on the definition of emergency medical condition specified in Section 
1 of this Agreement. The CONTRACTOR shall base coverage decisions for 
emergency services on the severity of the symptoms at the time of presentation and 
shall cover emergency services where the presenting symptoms are of sufficient 
severity to constitute an emergency medical condition in the judgment of a prudent 
layperson. The CONTRACTOR shall not impose restrictions on coverage of 
emergency services more restrictive than those permitted by the prudent layperson 
standard. 

 
2.7.1.3 The CONTRACTOR shall provide coverage for inpatient and outpatient emergency 

services, furnished by a qualified provider, regardless of whether the member obtains 
the services from a contract provider, that are needed to evaluate or stabilize an 
emergency medical condition that is found to exist using the prudent layperson 
standard. These services shall be provided without prior authorization in accordance 
with 42 CFR 438.114. The CONTRACTOR shall pay for any emergency screening 
examination services conducted to determine whether an emergency medical 
condition exists and for all emergency services that are medically necessary until the 
member is stabilized.  

 
2.7.1.4 If an emergency screening examination leads to a clinical determination by the 

examining provider that an actual emergency medical condition exists, the 
CONTRACTOR shall pay for both the services involved in the screening 
examination and the services required to stabilize the member. The CONTRACTOR 
shall be required to pay for all emergency services which are medically necessary 
until the clinical emergency is stabilized. This includes all medical and behavioral 
health services that may be necessary to assure, within reasonable medical 
probability, that no material deterioration of the member’s condition is likely to result 
from, or occur during, discharge of the member or transfer of the member to another 
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facility. If there is a disagreement between the treating facility and the 
CONTRACTOR concerning whether the member is stable enough for discharge or 
transfer, or whether the medical benefits of an un-stabilized transfer outweigh the 
risks, the judgment of the attending provider(s) actually caring for the member at the 
treating facility prevails and is binding on the CONTRACTOR. The 
CONTRACTOR, however, may establish arrangements with a treating facility 
whereby the CONTRACTOR may send one of its own providers with appropriate 
emergency room privileges to assume the attending provider’s responsibilities to 
stabilize, treat, and transfer the member, provided that such arrangement does not 
delay the provision of emergency services. 

 
2.7.1.5 The CONTRACTOR shall not retroactively deny a claim for an emergency screening 

examination because the condition, which appeared to be an emergency medical 
condition under the prudent layperson standard, turned out to be non-emergency in 
nature. If an emergency screening examination leads to a clinical determination by 
the examining provider that an actual emergency medical condition does not exist, 
then the determining factor for payment liability shall be whether the member had 
acute symptoms of sufficient severity at the time of presentation. In such cases, the 
CONTRACTOR shall review the presenting symptoms of the member and shall pay 
for all services involved in the screening examination where the presenting symptoms 
(including severe pain) were of sufficient severity to have warranted emergency 
attention under the prudent layperson standard regardless of final diagnosis. 

 
2.7.1.6 When the member’s PCP or the CONTRACTOR instructs the member to seek 

emergency services, the CONTRACTOR shall be responsible for payment for the 
medical screening examination and for other medically necessary emergency 
services, without regard to whether the member’s condition meets the prudent 
layperson standard. 

 
2.7.1.7 Once the member’s condition is stabilized, the CONTRACTOR may require prior 

authorization for hospital admission or follow-up care. 
 

2.7.2 Behavioral Health Services 
 

2.7.2.1 General Provisions 
 
2.7.2.1.1 The CONTRACTOR shall provide all behavioral health services as described in this 

Section, Section 2.6.1 and Attachment I. 
 
2.7.2.1.2 The CONTRACTOR shall provide behavioral health services in accordance with best 

practice guidelines, rules and regulations, and policies and procedures issued by 
TDMHDD and approved by the Bureau of TennCare, including but not limited to 
“Managed Care Standards for Delivery of Behavioral Health Services”. 

 
2.7.2.1.3 The CONTRACTOR shall ensure that all members receiving behavioral health 

services from providers whose primary focus is to render behavioral health services 
have individualized treatment plans. Providers included in this requirement are:  

 
2.7.2.1.3.1 Community mental health agencies; 
 
2.7.2.1.3.2 Case management agencies; 
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2.7.2.1.3.3 Psychiatric rehabilitation agencies; 

 
2.7.2.1.3.4 Psychiatric and substance abuse residential treatment facilities; and 

 
2.7.2.1.3.5 Psychiatric and substance abuse inpatient facilities.  

 
2.7.2.1.4 Individualized treatment plans shall be completed within thirty (30) calendar days of 

the start date of service and updated every six (6) months, or more frequently as 
clinically appropriate. The treatment plans shall be developed, negotiated and agreed 
upon by the members and/or their support systems in face-to-face encounters and 
shall be used to identify the treatment needs necessary to meet the members’ stated 
goals. The duration and intensity of treatment shall promote the recovery and 
resilience of members and shall be documented in the treatment plans. 

 
2.7.2.2 Psychiatric Inpatient Hospital Services 
 
2.7.2.2.1 The CONTRACTOR shall ensure that all psychiatric inpatient hospitals serving 

children, youth, and adults separate members by age and render developmental age 
appropriate services.  

 
2.7.2.2.2 The CONTRACTOR shall require that all psychiatric inpatient facilities are 

accredited by the Joint Commission and accept voluntary and involuntary 
admissions. 

 
2.7.2.3 24-Hour Psychiatric Residential Treatment 
 
2.7.2.3.1 The CONTRACTOR shall ensure that 24-hour psychiatric residential treatment 

facilities (RTFs) serving children, youth, and adults separate members by age and 
render developmental age appropriate services. 

 
2.7.2.3.2 The CONTRACTOR shall ensure RTFs have the capacity to render short term crisis 

stabilization and long-term treatment and rehabilitation. 
 

2.7.2.3.3 The CONTRACTOR shall ensure all RTFs meet local housing codes. 
 

2.7.2.3.4 The CONTRACTOR shall ensure all RTFs are accredited by a State-recognized 
accreditation organization as required by 42 CFR 441.151. 

 
2.7.2.4 Outpatient Mental Health Services 
 
2.7.2.4.1 The CONTRACTOR shall ensure that outpatient mental health providers (including 

providers of intensive outpatient and providers of partial hospitalization services) 
serving children, youth and adults separate members by age and render 
developmental age appropriate services.  
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2.7.2.4.2 The CONTRACTOR shall ensure outpatient mental health providers are capable of 
rendering services both on and off site, as appropriate, depending on the services 
being rendered. On site services include, but are not limited to intensive outpatient 
services, partial hospitalization and many types of therapy. Off site services include 
but are not limited to intensive in home service for children and youth and home and 
community treatment for adults. 

 
2.7.2.5 Inpatient, Residential & Outpatient Substance Abuse Services 
 
2.7.2.5.1 The CONTRACTOR shall provide substance abuse treatment through inpatient, 

residential and outpatient services. 
 
2.7.2.5.2 Detoxification services may be rendered as part of inpatient, residential or outpatient 

services, as clinically appropriate. The CONTRACTOR shall ensure all member 
detoxifications are supervised by Tennessee licensed physicians with a minimum 
daily re-evaluations by a physician or a registered nurse. 

 
2.7.2.6 Mental Health Case Management  

 
2.7.2.6.1 The CONTRACTOR shall provide mental health case management services only 

through providers licensed by the State to provide mental health outpatient services. 
 

2.7.2.6.2 The CONTRACTOR shall provide mental health case management services 
according to mental health case management standards set by the State and outlined 
in Attachment I. Mental health case management services shall consist of two (2) 
levels of service as specified in Attachment I. 

 
2.7.2.6.3 The CONTRACTOR shall require its providers to collect and submit individual 

encounter records for each mental health case management visit, regardless of the 
method of payment by the CONTRACTOR. The CONTRACTOR shall identify and 
separately report “level 1” and “level 2” mental health case management encounters 
outlined in Attachment I. 

 
2.7.2.6.4 The CONTRACTOR shall require mental health case managers to involve the 

member, the member’s family or parent(s), or legally appointed representative, PCP 
and other agency representatives, if appropriate and authorized by the member as 
required, in mental health case management activities. 

.  
2.7.2.6.5 The CONTRACTOR shall ensure the continuing provision of mental health case 

management services to members under the conditions and time frames indicated 
below: 

 
2.7.2.6.5.1 Members receiving mental health case management services at the start date of 

operations shall be maintained in mental health case management until such time 
as the member no longer qualifies on the basis of medical necessity or refuses 
treatment; 

 
2.7.2.6.5.2 Members discharged from psychiatric inpatient hospitals and psychiatric 

residential treatment facilities shall be evaluated for mental health case 
management services and provided with appropriate behavioral health follow-up 
services; and 
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2.7.2.6.5.3 The CONTRACTOR shall review the cases of members referred by PCPs or 

otherwise identified to the CONTRACTOR as potentially in need of mental 
health case management services and shall contact and offer such services to all 
members who meet medical necessity criteria. 

 
2.7.2.7 Psychiatric Rehabilitation Services 
 

The CONTRACTOR shall provide psychiatric rehabilitation services in accordance 
with the requirements in Attachment I. As described in Attachment I, the covered 
array of services available under psychiatric rehabilitation are psychosocial 
rehabilitation, supported employment, peer support, illness management and 
recovery, and supported housing. An individual may receive one or more of these 
services and may receive different services from different providers. 
 

2.7.2.8 Behavioral Health Crisis Services 
 
2.7.2.8.1 Entry into the Behavioral Health Crisis Services System 

 
2.7.2.8.1.1 The State shall maintain a statewide toll-free telephone number for entry into the 

behavioral health crisis system. This line shall be for any individual in the 
general population for the purposes of providing immediate phone intervention 
by trained crisis specialists and dispatch of mobile crisis teams.  

 
2.7.2.8.1.2 The CONTRACTOR shall ensure that the crisis telephone line is linked to an 

appropriate crisis service team staffed by qualified crisis service providers in 
order to provide crisis intervention services to members.  

 
2.7.2.8.1.3 As required in Section 2.11.5.3, the CONTRACTOR shall contract with specified 

crisis service teams for both adults and children as directed by the State.  
 

2.7.2.8.1.4 The CONTRACTOR shall require the crisis service teams to provide telephone 
and walk-in triage screening services, telephone and face-to-face crisis 
intervention/assessment services, and follow-up telephone or face-to-face 
assessments to ensure the safety of the member until the member’s treatment 
begins and/or the crisis is alleviated and/or stabilized.  

 
2.7.2.8.1.5 Prior to admission to a psychiatric inpatient hospital on an involuntary basis, the 

CONTRACTOR shall ensure that the member has been evaluated by a crisis 
team. In addition, the CONTRACTOR shall ensure that Tennessee’s statutory 
requirement for a face-to-face evaluation by a mandatory pre-screening agent 
(MPA), is conducted to assess eligibility for emergency involuntary admission to 
an RMHI (Regional Mental Health Institute) and determine whether all available 
less drastic alternatives services and supports are unsuitable.  

 
2.7.2.8.2 Behavioral Health Crisis Respite and Crisis Stabilization Services 
 
2.7.2.8.2.1 The CONTRACTOR shall ensure access to behavioral health crisis respite and 

crisis stabilization services. 
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2.7.2.8.2.2 Behavioral health crisis respite services provide immediate shelter to members 
with emotional/behavioral problems who are in need of emergency respite. The 
CONTRACTOR shall ensure that behavioral health crisis respite services are 
provided in a CONTRACTOR approved community location.  

 
2.7.2.8.2.3 The CONTRACTOR shall ensure behavioral health crisis stabilization services 

are rendered at sites licensed by the State. These services are more intensive than 
regular behavioral health crisis services in that they require more secure 
environments, highly trained staff, and typically have longer stays.  

 
2.7.2.8.3 The CONTRACTOR shall monitor behavioral health crisis services and report 

information to TENNCARE on a quarterly basis as described in Section 2.30.4.4. 
 

2.7.2.9 Clinically Related Group (CRG) and Target Population Group (TPG) Assessments  
 

2.7.2.9.1 The CONTRACTOR shall provide CRG/TPG assessments in response to requests 
from members or legally appointed representatives or, in the case of minors, the 
members’ parents or legally appointed representatives, behavioral health providers, 
PCPs, or the State. 

 
2.7.2.9.2 The CONTRACTOR shall complete CRG/TPG assessments within fourteen (14) 

calendar days of the requests. The CONTRACTOR shall not require prior 
authorization in order for a member to receive a CRG/TPG assessment. 

 
2.7.2.9.3 The CONTRACTOR shall ensure that its contract providers are trained and that there 

is sufficient capacity to perform CRG/TPG assessments. The CONTRACTOR shall 
require providers to use the CRG/TPG assessment form(s) as appropriate, prescribed 
by and in accordance with the policies of the state. The CRG/TPG assessments shall 
be subject to review and prior written approval by the State.  

 
2.7.2.9.4 The CONTRACTOR shall identify persons in need of CRG/TPG assessments. The 

CONTRACTOR shall use the CRG/TPG assessments to identify persons who are 
SPMI or SED for reporting and tracking purposes, in accordance with the definitions 
contained in Section 1. 

 
2.7.2.9.5 The CONTRACTOR shall ensure that providers who perform CRG/TPG assessments 

have been trained and authorized by the State to perform CRG/TPG assessments. 
Certified trainers shall be responsible for providing rater training within their 
agencies.  

 
2.7.2.9.6 The CONTRACTOR shall reject all CRG/TPG assessments completed by 

unapproved raters. The CONTRACTOR shall report on rejected assessments as 
required in Section 2.30.4.6. 

 
2.7.2.9.7 The CONTRACTOR shall conduct audits of CRG/TPG assessments for accuracy and 

conformity to state policies and procedures. The CONTRACTOR shall audit all 
providers conducting these assessments on at least an annual basis. The methodology 
for these audits and the results of these audits shall be reported as required in 
Sections 2.30.4.7 and 2.30.4.8.  
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2.7.2.10 Judicial Services  
 

2.7.2.10.1 The CONTRACTOR shall provide covered court ordered behavioral health services 
to its members pursuant to court order(s). The CONTRACTOR shall furnish these 
services in the same manner as services furnished to other members. 

 
2.7.2.10.2 The CONTRACTOR shall provide for behavioral health services to its members in 

accordance with state law. Specific laws employed include the following: 
 

2.7.2.10.2.1 Psychiatric treatment for persons found by the court to require judicial 
psychiatric hospitalization (TCA 33-6 part 4 and part 5). The CONTRACTOR 
may apply medical necessity criteria to the situation after seventy-two (72) hours 
of emergency services, unless there is a court order prohibiting release; 

 
2.7.2.10.2.2 Judicial review of discharge for persons hospitalized by a circuit, criminal or 

juvenile court (TCA 33-6-708); 
 

2.7.2.10.2.3 Access to and provision of mandatory outpatient psychiatric treatment and 
services to persons who are discharged from psychiatric hospitals after being 
hospitalized (TCA 33-6, Part 6); 

 
2.7.2.10.2.4 Inpatient psychiatric examination for up to forty-eight (48) hours for persons 

whom the court has ordered to be detained for examination but who have been 
unwilling to be evaluated for hospital admission (TCA 33-3-607); 

 
2.7.2.10.2.5 Voluntary psychiatric hospitalization for persons when determined to be 

medically necessary, subject to the availability of suitable accommodations (TCA 
33-6, Part 2); and 

 
2.7.2.10.2.6 Voluntary psychiatric hospitalization for persons with a severe impairment when 

determined to be medically necessary but who do not meet the criteria for 
emergency involuntary hospitalization, subject to the availability of suitable 
accommodations (TCA 33-6, Part 3). 

 
2.7.2.11 Mandatory Outpatient Treatment  
 
2.7.2.11.1 The CONTRACTOR shall provide mandatory outpatient treatment for individuals 

found not guilty by reason of insanity following a thirty (30) to sixty (60) calendar 
day inpatient evaluation. Treatment can be terminated only by the court pursuant to 
TCA 33-7-303(b). 

 
2.7.2.11.2 The State will assume responsibility for all forensic services other than the 

mandatory outpatient treatment service identified in Section 2.7.2.11.1 (TCA 33-7-
301(a), 33-7-301(b), 33-7-303(a) and 33-7-303(c)). 

 
2.7.3 Health Education and Outreach  
 

2.7.3.1 The CONTRACTOR shall develop programs and participate in activities to enhance 
the general health and well-being of members. Health education and outreach 
programs and activities may include the following: 
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2.7.3.1.1 General physical and behavioral health education classes;  
 

2.7.3.1.2 Mental illness awareness programs and education campaigns with special emphasis 
on events such as National Mental Health Month and National Depression Screening 
Day; 

 
2.7.3.1.3 Smoking cessation programs with targeted outreach for adolescents and pregnant 

women; 
 

2.7.3.1.4 Nutrition counseling; 
 

2.7.3.1.5 Early intervention and risk reduction strategies to avoid complications of disability 
and chronic illness; 

 
2.7.3.1.6 Prevention and treatment of substance abuse; 

 
2.7.3.1.7 Self care training, including self-examination; 

 
2.7.3.1.8 Need for clear understanding of how to take medications and the importance of 

coordinating all medications; 
 

2.7.3.1.9 Understanding the difference between emergent, urgent and routine health 
conditions; 

 
2.7.3.1.10 Telephone calls, mailings and home visits to current members for the sole purpose of 

educating current members about services offered by or available through the 
CONTRACTOR’s MCO; and  

 
2.7.3.1.11 General activities that benefit the entire community (e.g., health fairs and school 

activity sponsorships).  
 

2.7.3.2 The CONTRACTOR shall ensure that all health education and outreach activities are 
prior approved in writing by TENNCARE (see Section 2.16.2 and Section 2.17.1). 

 
2.7.3.3 The CONTRACTOR shall report on these activities as required in Section 2.30.4.10. 

 
2.7.4 Preventive Services  
 

2.7.4.1 The CONTRACTOR shall provide preventive services which include, but are not 
limited to, initial and periodic evaluations, family planning services, prenatal care, 
laboratory services and immunizations in accordance with TennCare rules and 
regulations. These services shall be exempt from TennCare cost sharing 
responsibilities described in Section 2.6.7 of this Agreement (see TennCare rules and 
regulations for service codes).  

 
2.7.4.2 Prenatal Care  

 
2.7.4.2.1 The CONTRACTOR shall provide or arrange for the provision of medically 

necessary prenatal care to members beginning on the date of their enrollment in the 
CONTRACTOR’s MCO. This requirement includes pregnant women who are 
presumptively eligible for TennCare, enrollees who become pregnant, as well as 
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enrollees who are pregnant on the effective date of enrollment in the CONTRACTOR’s 
MCO. The requirement to provide or arrange for the provision of medically 
necessary prenatal care shall include assistance in making a timely appointment for a 
woman who is presumptively eligible and shall be provided as soon as the 
CONTRACTOR becomes aware of the enrollment. For a woman in her second or 
third trimester, the appointment shall occur as required in Section 2.11.4.2. In the 
event a member enrolling in the CONTRACTOR’s MCO is receiving medically 
necessary prenatal care services the day before enrollment, the CONTRACTOR shall 
comply with the requirements in Sections 2.9.2.2 and 2.9.2.3 regarding prior 
authorization of prenatal care. 

 
2.7.4.2.2 Failure of the CONTRACTOR to respond to a member’s request for prenatal care by 

failing to identify a prenatal care provider to honor a request from a member, 
including a presumptively eligible member, (or from an PCP or patient advocate 
acting on behalf of a member) for a prenatal care appointment shall be considered a 
material breach of this Agreement. 

 
2.7.4.2.3 The CONTRACTOR shall notify all contract providers that any unreasonable delay in 

providing care to a pregnant member seeking prenatal care shall be considered a 
material breach of the provider’s agreement with the CONTRACTOR. Unreasonable 
delay in care for pregnant members shall mean failure of the prenatal care provider to 
meet the accessibility requirements required in Section 2.11.4 of this Agreement. 

 
2.7.5 TENNderCare 
 

2.7.5.1 General Provisions  
 

2.7.5.1.1 The CONTRACTOR shall provide TENNderCare services to members under age 
twenty-one (21) in accordance with TennCare and federal requirements including 
TennCare rules and regulations, TennCare policies and procedures, 42 USC 
1396a(a)(43), 1396d(a) and (r), 42 CFR Part 441, Subpart B, the Omnibus Budget 
Reconciliation Act of 1989, and the State Medicaid Manual. TENNderCare services 
means early and periodic screening, diagnosis and treatment of members under age 
twenty-one (21) to ascertain children’s individual (or individualized/or on an 
individual basis) physical and mental defects, and providing treatment to correct or 
ameliorate, or prevent from worsening defects and physical and mental illnesses and 
conditions discovered by the screening services, regardless of whether the required 
service is a covered benefit as described in Section 2.6.1.  

 
2.7.5.1.2 The CONTRACTOR shall use the name “TENNderCare” in describing or naming 

the State’s EPSDT program or services. This requirement is applicable for all 
policies, procedures and other material, regardless of the format or media. No other 
names or labels shall be used.  
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2.7.5.1.3 The CONTRACTOR shall have written policies and procedures for the 
TENNderCare program that include coordinating services with child-serving 
agencies and providers, providing all medically necessary TENNderCare services to 
all eligible members under the age of twenty-one (21) regardless of whether the 
service is included in the Medicaid State Plan, and conducting outreach and 
education. The CONTRACTOR shall ensure the availability and accessibility of 
required health care resources and shall help members and their parents or legally 
appointed representatives use these resources effectively.  

 
2.7.5.1.4 The CONTRACTOR shall be responsible for and comply with all provisions related 

to screening, vision, dental, and hearing services (including making arrangements for 
necessary follow-up if all components of a screen cannot be completed in a single 
visit). 

 
2.7.5.1.5 The CONTRACTOR shall: 

 
2.7.5.1.5.1 Require that providers provide TENNderCare services;  
 
2.7.5.1.5.2 Require that providers make appropriate referrals and document said referrals in 

the member’s medical record; 
 
2.7.5.1.5.3 Educate contract providers about proper coding and encourage them to submit 

the appropriate diagnosis codes identified by TENNCARE in conjunction with 
evaluation and management procedure codes for TENNderCare services; 

 
2.7.5.1.5.4 Educate contract providers about how to submit claims with appropriate codes 

and modifiers as described in standardized billing requirements (e.g., CPT, 
HCPCS, etc.) and require that they adjust billing methodology according to 
described components of said procedure codes/modifiers; and 

 
2.7.5.1.5.5 Monitor provider compliance with required TENNderCare activities including 

compliance with proper coding. 
 

2.7.5.1.6 The CONTRACTOR shall require that its contract providers notify the 
CONTRACTOR in the event a screening reveals the need for other health care 
services and the provider is unable to make an appropriate referral for those services. 
Upon notification of the inability to make an appropriate referral, the 
CONTRACTOR shall secure an appropriate referral and contact the member to offer 
scheduling assistance and transportation for members lacking access to 
transportation. In the event the failed referral is for dental services, the 
CONTRACTOR shall coordinate with the DBM to arrange for services.  

 
2.7.5.1.7 The CONTRACTOR shall not require prior authorization for periodic and 

interperiodic screens conducted by PCPs. The CONTRACTOR shall provide all 
medically necessary covered services regardless of whether the need for such 
services was identified by a provider who had received prior authorization from the 
CONTRACTOR or from a contract provider. 
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2.7.5.1.8 The CONTRACTOR shall have a tracking system to monitor each TENNderCare 
eligible member’s receipt of the required screening, diagnosis, and treatment 
services. The tracking system shall have the ability to generate immediate reports on 
each member’s TENNderCare status, reflecting all encounters reported more than 
sixty (60) days prior to the date of the report.  

 
2.7.5.1.9 In the event that a member under sixteen (16) years of age is seeking behavioral 

health TENNderCare services and the member’s parent(s), or legally appointed 
representative is unable to accompany the member to the examination, the 
CONTRACTOR shall require that its providers either contact the member’s 
parent(s), or legally appointed representative to discuss the findings and inform the 
family of any other necessary health care, diagnostic services, treatment or other 
measures recommended for the member or notify the MCO to contact the parent(s), 
or legally appointed representative with the results. 

 
2.7.5.2 Member Education and Outreach  

 
2.7.5.2.1 The CONTRACTOR shall be responsible for outreach activities and for informing 

members who are under the age of twenty-one (21), or their parent or legally 
appointed representative, of the availability of TENNderCare services. All 
TENNderCare member materials shall be submitted to TENNCARE for written 
approval prior to distribution in accordance with Section 2.17.1 and shall be made 
available in accordance with the requirements specified in Section 2.17.2.  

 
2.7.5.2.2 The CONTRACTOR shall have a minimum of six (6) “outreach contacts” per 

member per calendar year in which it provides information about TENNderCare to 
members. The minimum “outreach contacts” include: one (1) member handbook as 
described in Section 2.17.4, four (4) quarterly member newsletters as described in 
Section 2.17.5, and one (1) reminder notice issued before a screening is due. The 
reminder notice shall include an offer of transportation and scheduling assistance. 

 
2.7.5.2.2.1 The CONTRACTOR shall have the ability to conduct EPSDT outreach in 

formats appropriate to members who are blind, deaf, illiterate or have Limited 
English Proficiency. At least one of the 6 outreach attempts identified above shall 
advise members regarding how to request and/or access such assistance and/or 
information. The CONTRACTOR shall collaborate with agencies that have 
established procedures for working with special populations in order to develop 
effective outreach materials. 

 
2.7.5.2.3 The CONTRACTOR shall have a mechanism for systematically notifying families 

when TENNderCare screens are due.  
 

2.7.5.2.4 As part of its TENNderCare policies and procedures, the CONTRACTOR shall have 
a written process for following up with members who do not get their screenings 
timely. This process for follow up shall include provisions for documenting all 
outreach attempts and maintaining records of efforts made to reach out to members 
who have missed screening appointments or who have failed to receive regular 
check-ups. The CONTRACTOR shall make at least one (1) effort per quarter in 
excess of the six (6) “outreach contacts” to get the member in for a screening. The 
efforts, whether written or oral, shall be different each quarter. The CONTRACTOR 
is prohibited from simply sending the same letter four (4) times. 



 

 50 of 388 

 
2.7.5.2.5 The CONTRACTOR shall have a process for determining if a member who is 

eligible for TENNderCare has used no services within a year and shall make two (2) 
reasonable attempts to re-notify such members about TENNderCare. One (1) of these 
attempts can be a referral to DOH. (These two (2) attempts are in addition to the one 
(1) attempt per quarter mentioned in Section 2.7.5.2.4 above.) 

 
2.7.5.2.6 The CONTRACTOR shall require that providers have a process for documenting 

services declined by a parent or legally appointed representative or mature competent 
child, specifying the particular service was declined. This process shall meet all 
requirements outlined in Section 5320.2.A of the State Medicaid Manual. 

 
2.7.5.2.7 The CONTRACTOR shall make and document a minimum of two (2) reasonable 

attempts to find a member when mail is returned as undeliverable. At least one (1) of 
these attempts shall be oral. 

 
2.7.5.2.8 The CONTRACTOR shall make available to members and families accurate lists of 

names and phone numbers of contract providers who are currently accepting 
TennCare members as described in Section 2.17.7 of this Agreement. 

 
2.7.5.2.9 The CONTRACTOR shall target specific informing activities to pregnant women 

and families with newborns. Provided that the CONTRACTOR is aware of the 
pregnancy, the CONTRACTOR shall inform all pregnant women prior to the 
estimated delivery date about the availability of TENNderCare services for their 
children. The CONTRACTOR shall offer TENNderCare services for the child when 
it is born. 

 
2.7.5.3 Screening 

 
2.7.5.3.1 The CONTRACTOR shall provide periodic comprehensive child health assessments 

meaning, “regularly scheduled examinations and evaluations of the general physical 
and mental health, growth, development, and nutritional status of infants, children, 
and youth.” 

 
2.7.5.3.2 At a minimum, these screens shall include periodic and interperiodic screens and be 

provided at intervals which meet reasonable standards of medical, behavioral and 
dental practice, as determined by the State after consultation with recognized medical 
and dental organizations involved in child health care. The State has determined that 
“reasonable standards of medical and dental practice” are those standards set forth in 
the American Academy of Pediatrics Recommendations for Preventive Pediatric 
Health Care for medical practice and American Academy of Pediatric Dentistry 
(AAPD) guidelines for dental practice. Tools used for screening shall be consistent 
with the screening guidelines recommended by the State which are available on the 
TennCare web site. These include, but are not limited to recommended screening 
guidelines for developmental/behavioral surveillance and screening, hearing 
screenings, and vision screenings. 

 
2.7.5.3.3 The screens shall include, but not be limited to: 

 
2.7.5.3.3.1 Comprehensive health and developmental history (including assessment of 

physical and mental health development and dietary practices); 
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2.7.5.3.3.2 Comprehensive unclothed physical examination, including measurements (the 

child’s growth shall be compared against that considered normal for the child’s 
age and gender); 

 
2.7.5.3.3.3 Appropriate immunizations scheduled according to the most current Advisory 

Committee on Immunization Practices (ACIP) schedule according to age and 
health history; 

 
2.7.5.3.3.4 Appropriate vision and hearing testing provided at intervals which meet 

reasonable standards of medical practice and at other intervals as medically 
necessary to determine the existence of suspected illness or condition; 

 
2.7.5.3.3.5 Appropriate laboratory tests (including lead toxicity screening appropriate for 

age and risk factors). All children are considered at risk and shall be screened for 
lead poisoning. All children shall receive a screening blood lead test at twelve 
(12) and twenty-four (24) months of age. Children between the ages of thirty-six 
(36) months and seventy-two (72) months of age shall receive a screening blood 
lead test if they have not been previously screened for lead poisoning. A blood 
lead test shall be used when screening Medicaid-eligible children. A blood lead 
test equal to or greater than ten (10) ug/dL obtained by capillary specimen (finger 
stick) shall be confirmed by using a venous blood sample; and 

 
2.7.5.3.3.6 Health education which includes anticipatory guidance based on the findings of 

all screening. Health education should include counseling to both members and 
members’ parents or to the legally appointed representative to assist in 
understanding what to expect in terms of the child’s development and to provide 
information about the benefits of healthy lifestyles and practices as well as 
accident and disease prevention. 

 
2.7.5.3.4 The CONTRACTOR shall encourage providers to refer children to dentists for 

periodic dental screens beginning no later than three (3) years of age and earlier as 
needed (as early as six (6) to twelve (12) months in accordance with the American 
Academy of Pediatric Dentistry (AAPD) guidelines) and as otherwise appropriate.  

 
2.7.5.3.5 The CONTRACTOR shall establish a procedure for PCPs or other providers 

completing TENNderCare screenings to refer TENNderCare eligible members 
requiring behavioral health services to appropriate providers. 

 
2.7.5.4 Services 

 
2.7.5.4.1 Should screenings indicate a need, the CONTRACTOR shall provide all necessary 

health care, diagnostic services, treatment, and other measures described in 42 USC 
1396d(a) (Section 1905(a) of the Social Security Act) to correct or ameliorate or 
prevent from worsening defects and physical and mental illnesses and conditions 
discovered by the screening services, whether or not such services are covered under 
the Medicaid State plan (see Section 2.7.5.4.8). This includes, but is not limited to, 
the services detailed below.   

 
2.7.5.4.2 The CONTRACTOR shall provide treatment for defects in vision and hearing, 

including eyeglasses and hearing aids. 
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2.7.5.4.3 The CONTRACTOR shall coordinate with the DBM to ensure that TENNderCare 

eligible members receive dental care services furnished by direct referral to a dentist, 
at as early an age as necessary, and at intervals which meet reasonable standards of 
dental practice as determined by the State and at other intervals as medically 
necessary to determine the existence of a suspected illness or condition. 

 
2.7.5.4.4 The CONTRACTOR shall not require prior authorization or written PCP referral in 

order for a member to obtain a mental health or substance abuse assessment, whether 
the assessment is requested as follow-up to a TENNderCare screening or an 
interperiodic screening. This requirement shall not preclude the CONTRACTOR 
from requiring notification for a referral for an assessment. Furthermore, the 
CONTRACTOR shall establish a procedure for PCPs, or other providers, completing 
TENNderCare screenings, to refer members under the age of twenty-one (21) for a 
mental health or substance abuse assessment. 

 
2.7.5.4.5 For services not covered by Section 1905(a) of the Social Security Act, but found to 

be needed as a result of conditions disclosed during screening and diagnosis, the 
CONTRACTOR shall provide referral assistance as required by 42 CFR 441.61, 
including referral to providers and State health agencies. 

 
2.7.5.4.6 Transportation Services  

 
2.7.5.4.6.1 The CONTRACTOR shall provide transportation assistance for a child and for 

the child’s escort or accompanying adult, including related travel expenses, cost 
of meals, and lodging en route to and from TennCare covered services. The 
requirement to provide the cost of meals shall not be interpreted to mean that a 
member (or the child’s escort or accompanying adult) can request meals while in 
transport to and from care. Reimbursement for meals and lodging shall only be 
provided when transportation for a TennCare covered service cannot be 
completed in one (1) day and would require an overnight stay. 

 
2.7.5.4.6.2 The CONTRACTOR shall offer transportation and scheduling assistance to all 

members under age twenty-one (21) who do not have access to transportation in 
order to access covered services. This may be accomplished through various 
means of communication to members, including but not limited to, member 
handbooks, TENNderCare outreach notifications, etc. 

 
2.7.5.4.7 Services for Elevated Blood Lead Levels 

 
2.7.5.4.7.1 The CONTRACTOR shall provide follow up for elevated blood lead levels in 

accordance with the State Medicaid Manual, Part 5. The Manual currently says 
that children with blood lead levels equal to or greater than ten (10) ug/dL should 
be followed according to CDC guidelines. These guidelines include follow up 
blood tests and investigations to determine the source of lead, when indicated. 

 
2.7.5.4.7.2 The CONTRACTOR shall provide for any follow up service within the scope of 

the federal Medicaid statute, including diagnostic or treatment services 
determined to be medically necessary when elevated blood lead levels are 
identified in children. Such services would include both MCO case management 
services and a one (1) time investigation to determine the source of lead. 



 

 53 of 388 

 
2.7.5.4.7.3 The CONTRACTOR is responsible for the primary environmental lead 

investigation—commonly called a “lead inspection”—for children when elevated 
blood levels suggest a need for such an investigation. 

 
2.7.5.4.7.4 If the lead inspection does not reveal the presence of lead paint in the home, there 

may be a need for other testing, such as risk assessments involving water and soil 
sampling or inspections of sites other than the primary residence if the child 
spends a substantial amount of time in another location. The CONTRACTOR is 
not responsible for either the risk assessments or the lead inspection at the 
secondary site. However, the CONTRACTOR shall contact the DOH when these 
services are indicated as this agency is responsible for these services. 

 
2.7.5.4.7.5 CONTRACTOR reimbursement for the primary environmental investigations is 

limited to the items specified in Part 5 of the State Medicaid Manual. These items 
include the health professional’s time and activities during the on-site 
investigation of the child’s primary residence. They do not include testing of 
environmental substances such as water, paint, or soil. 

 
2.7.5.4.8 Services Chart  

 
Pursuant to federal and state requirements, TennCare enrollees under the age of 21 
are eligible for all services listed in Section 1905(a) of the Social Security Act. These 
services, and the entity responsible for providing them to TennCare enrollees under 
the age of 21, are listed below. Notwithstanding any other provision of this 
Agreement, the CONTRACTOR shall provide all services for which “MCO” is 
identified as the responsible entity to members under the age of 21. All services, 
other than TENNderCare screens and interperiodic screens, must be medically 
necessary in order to be covered by the CONTRACTOR. The CONTRACTOR shall 
provide all medically necessary TENNderCare covered services regardless of 
whether or not the need for such services was identified by a provider whose services 
had received prior authorization from the CONTRACTOR or by a contract provider. 
 

Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

(1)    Inpatient hospital 
services (other than 
services in an 
institution for mental 
diseases) 

 MCO  

(2)(A) Outpatient hospital 
services 

 MCO  

(2)(B) Rural health clinic 
services (RHCs) 

 MCO MCOs are not required to 
contract with RHCs if the 
services are available 
through other contract 
providers. 
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Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

(2)(C) Federally-qualified 
health center services 
(FQHCs) 

 MCO MCOs are not required to 
contract with FQHCs if 
they can demonstrate 
adequate provider 
capacity without them. 

(3)   Other laboratory and 
X-ray services 

 MCO  

(4)(A) Nursing facility 
services for 
individuals age 21 and 
older 

  Not applicable for 
TENNderCare 

(4)(B) EPSDT services  MCO for physical health and 
behavioral health services; 
DBM for dental services 
except as described in Section 
2.6.1.3;  
PBM for pharmacy services 
as described except as in 
Section 2.6.1.3 

 

(4)(C) Family planning 
services and supplies 

 MCO; 
PBM for pharmacy services 
except as described in Section 
2.6.1.3 

 

(5)(A) Physicians’ services 
furnished by a 
physician, whether 
furnished in the office, 
the patient’s home, a 
hospital, or a nursing 
facility 

 MCO   

(5)(B) Medical and surgical 
services furnished by a 
dentist 

 DBM except as described in 
Section 2.6.1.3 

 

(6)    Medical care, or any 
other type of remedial 
care recognized under 
state law, furnished by 
licensed practitioners 
within the scope of 
their practice as 
defined by state law 

 MCO  See Item (13) 

(7)    Home health care 
services 

 MCO   

(8)    Private duty nursing 
services 

 MCO   

(9)    Clinic services   MCO   
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Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

(10)  Dental services  DBM except as described in 
Section 2.6.1.3 

 

(11)  Physical therapy and 
related services 

 MCO  

(12)  Prescribed drugs, 
dentures, and 
prosthetic devices, and 
eyeglasses 

 MCO; 
PBM for pharmacy services 
except as described in Section 
2.6.1.3; 
DBM for dentures 

 

(13)  Other diagnostic, 
screening, preventive, 
and rehabilitative 
services, including any 
medical or remedial 
services recommended 
by a physician or other 
licensed practitioner of 
the healing arts within 
the scope of their 
practice under state 
law, for the maximum 
reduction of physical 
or mental disability 
and restoration of an 
individual to the best 
possible functional 
level 

 MCO for physical health and 
behavioral health services; 
DBM for dental services 
except as described in Section 
2.6.1.3; 
PBM for pharmacy services 
except as described in Section 
2.6.1.3 

The following are 
considered practitioners 
of the healing arts in 
Tennessee law:1 
• Alcohol and drug 

abuse counselor 
• Athletic trainer 
• Audiologist 
• Certified 

acupuncturist 
• Certified master 

social worker 
• Certified nurse 

practitioner 
• Certified 

professional 
counselor 

• Certified 
psychological 
assistant 

• Chiropractic 
physician 

• Chiropractic therapy 
assistant 

• Clinical pastoral 
therapist 

• Dentist 
• Dental assistant 
• Dental hygienist 
• Dietitian/nutritionist 
• Dispensing optician 
• Electrologist 
• Emergency medical 

personnel 
• First responder 

                                                      
1 This list was provided by the Tennessee Department of Health. 
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Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

• Hearing instrument 
specialist  

• Laboratory 
personnel 

• Licensed clinical 
perfusionist 

• Licensed clinical 
social worker 

• Licensed practical 
nurse 

• Licensed 
professional 
counselor 

• Marital and family 
therapist, certified 

• Marital and family 
therapist, licensed 

• Massage therapist 
• Medical doctor 
• Medical doctor 

(special training) 
• Midwives and nurse 

midwives 
• Nurse aide 
• Occupational 

therapist 
• Occupational 

therapy assistant 
• Optometrist 
• Osteopathic 

physician 
• Pharmacist 
• Physical therapist 
• Physical therapist 

assistant 
• Physician assistant 
• Podiatrist 
• Psychological 

examiner 
• Psychologist 
• Registered nurse 
• Registered certified 

reflexologist 
• Respiratory care 

assistant 
• Respiratory care 
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Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

technician 
• Respiratory care 

therapist 
 
• Senior psychological 

examiner 
• Speech pathologist 
• Speech pathology 

aide 
• X-ray op in 

chiropractic 
physician’s office 

• X-ray op in MD 
office 

• X-ray op in 
osteopathic office 

• X-ray op in 
podiatrist’s office 

(14)  Inpatient hospital 
services and nursing 
facility services for 
individuals 65 years of 
age or over in an 
institution for mental 
diseases 

  Not applicable for 
TENNderCare 

(15)  Services in an 
intermediate care 
facility for the 
mentally retarded 

 TENNCARE  

(16)  Inpatient psychiatric 
services for 
individuals under age 
21 

 MCO  

(17)  Services furnished by 
a nurse-midwife 

 MCO The MCOs are not 
required to contract with 
nurse-midwives if the 
services are available 
through other contract 
providers. 

(18)  Hospice care  MCO  
(19)  Case management 

services 
 MCO   

(20)  Respiratory care 
services 

 MCO  
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Services Listed in Social 
Security Act Section 

1905(a) 

 Responsible Entity in 
Tennessee Comments 

(21)  Services furnished by 
a certified pediatric 
nurse practitioner or 
certified family nurse 
practitioner 

 MCO The MCOs are not 
required to contract with 
PNPs or CFNPs if the 
services are available 
through other contract 
providers. 

(22)  Home and community 
care for functionally 
disabled elderly 
individuals 

  Not applicable for 
TENNderCare 

(23)  Community supported 
living arrangements 
services 

  Not applicable for 
TENNderCare 

(24)  Personal care services  MCO   
(25)  Primary care case 

management services 
  Not applicable 

(26)  Services furnished 
under a PACE 
program 

  Not applicable for 
TENNderCare 

(27)  Any other medical 
care, and any other 
type of remedial care 
recognized under state 
law. 

 MCO for physical and 
behavioral health services; 
DBM for dental services 
except as described in Section 
2.6.1.3; 
PBM for pharmacy services 
except  as described in 
Section 2.6.1.3 

See Item (13) 

 
2.7.5.4.8.1 Note 1: “Targeted case management services,” which are listed under Section 

1915(g)(1), are not TENNderCare services except to the extent that the 
definition in Section 1915(g)(2) is used with Item (19) above.  

 
2.7.5.4.8.2 Note 2: “Psychiatric residential treatment facility” is not listed in Social Security 

Act Section 1905(a). It is, however, defined in 42 CFR 483.352 as “a facility 
other than a hospital, that provides psychiatric services, as described in subpart D 
of part 441 of this chapter, to individuals under age twenty-one (21), in an 
inpatient setting.”  

 
2.7.5.4.8.3 Note 3: “Rehabilitative” services are differentiated from “habilitative” services 

in federal law. “Rehabilitative” services, which are TENNderCare services, are 
defined in 42 CFR 440.130(d) as services designed “for maximum reduction of 
physical or mental disability and restoration of a recipient to his best possible 
functional level.” “Habilitative” services, which are not TENNderCare 
services, are defined in Section 1915(c)(5) as services designed “to assist 
individuals in acquiring, retaining, and improving the self-help, socialization, and 
adaptive skills necessary to reside successfully in home and community based 
settings.” 
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2.7.5.4.8.4 Note 4: Certain services are covered under a Home and Community Based 

waiver but are not TENNderCare services because they are not listed in the 
Social Security Act Section 1905(a). These services include habilitation, 
prevocational, supported employment services, homemaker services and respite 
services. (See Section 1915(c)(4).) 

 
2.7.5.4.8.5 Note 5: Certain services are not coverable even under a Home and Community 

Based waiver and are not TENNderCare services. These services include room 
and board, and special education and related services which are otherwise 
available through a Local Education Agency. (See Section 1915(c)(5).) 

 
2.7.5.5 Children with Special Health Care Needs 
 

Children with special health care needs are those children who are in the custody of 
DCS. As provided in Section 2.4.4.4, TennCare enrollees who are in the custody of 
DCS will be enrolled in TennCare Select. 

 
2.7.6 Advance Directives  
 

2.7.6.1 The CONTRACTOR shall maintain written policies and procedures for advance 
directives that comply with all federal and state requirements concerning advance 
directives, including but not limited to 42 CFR 422.128, 438.6 and 489 Subpart I; 
TCA 32-11-101 et seq., 34-6-201 et seq., and 68-11-201 through 68-11-224; and any 
requirements as stipulated by the member. Any written information provided by the 
CONTRACTOR shall reflect changes in state law by the effective date specified in 
the law, if not specified then within thirty (30) calendar days after the effective date 
of the change. 

 
2.7.6.2 The CONTRACTOR shall provide its policies and procedures to all members 

eighteen (18) years of age and older and shall educate members about their ability to 
direct their care using this mechanism and shall specifically designate which staff 
members and/or contract providers are responsible for providing this education. 

 
2.7.6.3 The CONTRACTOR shall educate its staff about its policies and procedures on 

advance directives, situations in which advance directives may be of benefit to 
members, and their responsibility to educate members about this tool and assist them 
to make use of it. 

 
2.7.6.4 The CONTRACTOR, for behavioral health services, shall provide its policies and 

procedures to all members sixteen (16) years of age and older and shall educate 
members about their ability to direct their care using advance directives including the 
use of Declarations for Mental Health Treatment under TCA Title 33, Chapter 6, Part 
10. The CONTRACTOR shall specifically designate staff members and/or providers 
responsible for providing this education. 
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2.7.7 Sterilizations, Hysterectomies and Abortions  
 

2.7.7.1 The CONTRACTOR shall cover sterilizations, hysterectomies and abortions 
pursuant to applicable federal and state law. The CONTRACTOR shall ensure that 
when coverage requires the completion of a specific form, the form is properly 
completed as described in the instructions with the original form maintained in the 
member’s medical records and a copy submitted to the CONTRACTOR for retention 
in the event of audit. 

 
2.7.7.2 Sterilizations 

 
Sterilization shall mean any medical procedure, treatment or operation done for the 
purpose of rendering an individual permanently incapable of reproducing. The 
CONTRACTOR shall cover sterilizations only if the following requirements are met: 

 
2.7.7.2.1 At least thirty (30) calendar days, but not more than one-hundred eighty (180) 

calendar days, have passed between the date of informed consent and the date of the 
sterilization, except in the case of premature delivery or emergency abdominal 
surgery. A member may consent to be sterilized at the time of a premature delivery or 
emergency abdominal surgery if at least seventy-two (72) hours have passed since 
the member gave informed consent for the sterilization. In the case of premature 
delivery, the informed consent must have been given at least thirty (30) calendar days 
before the expected date of delivery; 

 
2.7.7.2.2 The member is at least twenty-one (21) years old at the time consent is obtained; 

 
2.7.7.2.3 The member is mentally competent; 

 
2.7.7.2.4 The member is not institutionalized (i.e., not involuntarily confined or detained under 

a civil or criminal status in a correctional or rehabilitative facility or confined in a 
mental hospital or other facility for the care and treatment of mental illness, whether 
voluntarily or involuntarily committed); and 

 
2.7.7.2.5 The member has voluntarily given informed consent on the approved 

“STERILIZATION CONSENT FORM” which is available on TENNCARE’s web 
site. The form shall be available in English and Spanish, and the CONTRACTOR 
shall provide assistance in completing the form when an alternative form of 
communication is necessary. 

 
2.7.7.3 Hysterectomies 

 
2.7.7.3.1 Hysterectomy shall mean a medical procedure or operation for the purpose of 

removing the uterus. The CONTRACTOR shall cover hysterectomies only if the 
following requirements are met:  

 
2.7.7.3.1.1 The hysterectomy is medically necessary; 

 
2.7.7.3.1.2 The member or her authorized representative, if any, has been informed orally 

and in writing that the hysterectomy will render the member permanently 
incapable of reproducing; and 
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2.7.7.3.1.3 The member or her authorized representative, if any, has signed and dated an 
“ACKNOWLEDGMENT OF HYSTERECTOMY INFORMATION” form 
which is available on the Bureau of TennCare’s web site, prior to the 
hysterectomy. Informed consent shall be obtained regardless of diagnosis or age 
in accordance with federal requirements. The form shall be available in English 
and Spanish, and assistance shall be provided in completing the form when an 
alternative form of communication is necessary. Refer to 
“ACKNOWLEDGMENT OF HYSTERECTOMY INFORMATION” form and 
instructions for additional guidance and exceptions. 

 
2.7.7.3.2 The CONTRACTOR shall not cover hysterectomies under the following 

circumstances: 
 

2.7.7.3.2.1 If it is performed solely for the purpose of rendering an individual permanently 
incapable of reproducing; 

 
2.7.7.3.2.2 If there is more than one purpose for performing the hysterectomy, but the 

primary purpose is to render the individual permanently incapable of 
reproducing; or 

 
2.7.7.3.2.3 It is performed for the purpose of cancer prophylaxis. 

 
2.7.7.4 Abortions 

 
2.7.7.4.1 The CONTRACTOR shall cover abortions and services associated with the abortion 

procedure only if the pregnancy is the result of an act of rape or incest; or in the case 
where a woman suffers from a physical disorder, physical injury, or physical illness, 
including a life-endangering physical condition caused by or arising from the 
pregnancy itself, that would, as certified by a physician, place the woman in danger 
of death unless an abortion is performed.  

 
2.7.7.4.2 The CONTRACTOR shall ensure that a “CERTIFICATION OF MEDICAL 

NECESSITY FOR ABORTION” form, which is available on TENNCARE’s web 
site, is completed. 

 
2.8 DISEASE MANAGEMENT  
 
2.8.1 General 
 

2.8.1.1 The CONTRACTOR shall establish and operate a disease management (DM) 
program for each of the following conditions:  

 
2.8.1.1.1 Maternity care management, in particular high-risk obstetrics; 

 
2.8.1.1.2 Diabetes; 

 
2.8.1.1.3 Congestive heart failure; 

 
2.8.1.1.4 Asthma; 

 
2.8.1.1.5 Coronary artery disease; 
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2.8.1.1.6 Chronic-obstructive pulmonary disease; 

 
2.8.1.1.7 Bipolar disorder;  

 
2.8.1.1.8 Major depression; and 

 
2.8.1.1.9 Schizophrenia. 

 
2.8.1.2 Each DM program shall utilize evidence-based clinical practice guidelines (hereafter 

referred to as the guidelines) that have been formally adopted by the 
CONTRACTOR’s Quality Management/Quality Improvement (QM/QI) committee 
or other clinical committee and patient empowerment strategies to support the 
provider-patient relationship and the plan of care. For the conditions listed in 2.8.1.1 
through 2.8.1.6, the guidelines shall include a requirement to conduct a mental health 
and substance abuse screening. The DM programs for bipolar disorder, major 
depression, and schizophrenia shall include the use of the evidence-based practice for 
co-occurring disorders. 

 
2.8.1.3 The DM programs shall emphasize the prevention of exacerbation and complications 

of the conditions as evidenced by decreases in emergency room utilization and 
inpatient hospitalization and/or improvements in condition-specific health status 
indicators. 

 
2.8.1.4 The CONTRACTOR shall develop and maintain DM program policies and 

procedures. These policies and procedures shall include, for each of the conditions 
listed above, the following:  

 
2.8.1.4.1 The definition of the target population;  

 
2.8.1.4.2 Member identification strategies; 

 
2.8.1.4.3 The guidelines; 

 
2.8.1.4.4 Written description of the stratification levels for each of the conditions, including 

member criteria and associated interventions; 
 

2.8.1.4.5 Program content; 
 

2.8.1.4.6 Methods for informing and educating members; 
 

2.8.1.4.7 Methods for informing and educating providers; and  
 

2.8.1.4.8 Program evaluation. 
 

2.8.1.5 As part of its DM program policies and procedures, the CONTRACTOR shall also 
address how the DM programs will coordinate with MCO case management 
activities, in particular for members who would benefit from both.  
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2.8.2 Member Identification Strategies  
 

2.8.2.1 The CONTRACTOR shall have a systematic method of identifying and enrolling 
eligible members in each DM program. This shall include but not be limited to 
members who have reached the service threshold for inpatient hospital services shall 
be enrolled in either a disease management program or MCO case management, 
whichever the CONTRACTOR determines is more appropriate. 

 
2.8.2.2 The CONTRACTOR shall operate its disease management programs using an “opt 

out” methodology, meaning that disease management services shall be provided to 
eligible members unless they specifically ask to be excluded.  

 
2.8.3 Stratification 
 

As part of the DM programs, the CONTRACTOR shall classify eligible members into 
stratification levels according to condition severity or other clinical or member-provided 
information. The DM programs shall tailor the program content, education activities, and 
benchmarks and goals for each risk level.  

 
2.8.4 Program Content  
 

Each DM program shall include the development of treatment plans that serve as the outline for 
all of the activities and interventions in the program. At a minimum the activities and 
interventions associated with the treatment plan shall address condition monitoring, patient 
adherence to the treatment plan, consideration of other co-morbidities, and condition-related 
lifestyle issues.  

 
2.8.5 Informing and Educating Members 
 

The DM programs shall educate members and/or their caregivers regarding their particular 
condition(s) and needs. This information shall be provided upon enrollment in the DM program. 
The DM programs shall educate members to increase their understanding of their condition(s), 
the factors that impact their health status (e.g., diet and nutrition, lifestyle, exercise, medication 
compliance), and to empower members to be more effective in self-care and management of their 
health so they: 

 
2.8.5.1 Are proactive and effective partners in their care; 

 
2.8.5.2 Understand the appropriate use of resources needed for their care; 

 
2.8.5.3 Identify precipitating factors and appropriate responses before they require more 

acute intervention; and 
 

2.8.5.4 Are compliant and cooperative with the recommended treatment plan. 
 
2.8.6 Informing and Educating Providers 
 

As part of the DM programs, the CONTRACTOR shall educate providers regarding the 
guidelines and shall distribute the guidelines to providers who are likely to treat enrollees with the 
DM conditions. This includes, but is not limited to, PCPs and specialists involved in treating that 
particular condition. The CONTRACTOR shall also provide each PCP with a list of their patients 
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enrolled in each DM program upon the member’s initial enrollment and at least annually 
thereafter. The CONTRACTOR shall provide specific information to the provider concerning 
how the program(s) works. The DM’s provider education shall be designed to increase the 
providers’ adherence to the guidelines in order to improve the members’ conditions.  

 
2.8.7 Program Evaluation (Satisfaction and Effectiveness)  
 

2.8.7.1 The CONTRACTOR shall evaluate member satisfaction with the DM services (as 
described by NCQA) by systematically analyzing feedback from members and analyzing 
member complaints and inquiries at least annually. The feedback on satisfaction shall be 
specific to DM programs.   

 
2.8.7.1.1 A written summary, of member satisfaction with the DM program, shall be included 

in the annual DM report. 
 
2.8.7.2 The CONTRACTOR shall establish measurable benchmarks and goals for each DM 

program and shall evaluate the programs using these benchmarks and goals. These 
benchmarks and goals shall be specific to each condition but should include: 

 
2.8.7.2.1 Performance measured against at least two important clinical aspects of the 

guidelines associated with each DM program; 
 

2.8.7.2.2 The rate of emergency department utilization and inpatient hospitalization; 
 

2.8.7.2.3 Neonatal Intensive Care Unit (NICU) days for births associated with members 
enrolled in the maternity care management program; 

 
2.8.7.2.4 Appropriate HEDIS measures; 

 
2.8.7.2.5 The passive participation rates (as defined by NCQA) and the number of individuals 

participating in each level of each of the DM programs;  
 

2.8.7.2.6 Cost savings;  
 

2.8.7.2.7 Member adherence to treatment plans; and 
 

2.8.7.2.8 Provider adherence to the guidelines. 
 

2.8.7.3 The CONTRACTOR shall report on DM activities as required in Section 2.30.5. 
 
2.8.8 Obesity Disease Management  
 

In addition to the aforementioned DM program requirements, the CONTRACTOR shall have a 
DM program for obesity that is provided as a cost effective alternative service (see Section 2.6.5). 
The CONTRACTOR may fulfill this requirement by entering into a provider agreement with 
Weight Watchers and then referring/authorizing eligible obese and overweight members to 
participate in a Weight Watchers program. If the CONTRACTOR identifies another weight 
management program as the cost effective alternative service, the CONTRACTOR shall include a 
narrative of the program (including target population and description of services) as part of its 
quarterly disease management report (see Section 2.30.5.1) applicable to the quarter in which the 
program was implemented.  



 

 65 of 388 

 
2.9 SERVICE COORDINATION 
 
2.9.1 General  
 

2.9.1.1 The CONTRACTOR shall be responsible for the management, coordination, and 
continuity of care for all its TennCare members and shall develop and maintain 
policies and procedures to address this responsibility. 

 
2.9.1.2 The CONTRACTOR shall: 

 
2.9.1.2.1 Coordinate care between PCPs and specialists; 

 
2.9.1.2.2 Perform reasonable preventive health case management services, have mechanisms 

to assess the quality and appropriateness of services furnished, and provide 
appropriate referral and scheduling assistance; 

 
2.9.1.2.3 Document authorized referrals in its utilization management system; 

 
2.9.1.2.4 Monitor members with ongoing medical or behavioral health conditions; 

 
2.9.1.2.5 Identify members using emergency department services inappropriately to assist in 

scheduling follow-up care with PCPs and/or appropriate specialists to improve 
continuity of care and establish a medical home; 

 
2.9.1.2.6 Maintain and operate a formalized hospital and/or institutional discharge planning 

program;  
 

2.9.1.2.7 Coordinate hospital and/or institutional discharge planning that includes post-
discharge care, as appropriate; 

 
2.9.1.2.8 Maintain an internal tracking system that identifies the current preventive services 

screening status and pending preventive services screening due dates for each 
member; and 

 
2.9.1.2.9 Authorize services provided by non-contract providers, as required in this Agreement 

(see, e.g., Section 2.13). 
 
2.9.2 Transition of New Members  
 

2.9.2.1 In the event an enrollee entering the CONTRACTOR’s MCO is receiving medically 
necessary covered services in addition to or other than prenatal services (see below 
for enrollees receiving only prenatal services) the day before enrollment, the 
CONTRACTOR shall be responsible for the costs of continuation of such medically 
necessary services, without any form of prior approval and without regard to whether 
such services are being provided by contract or non-contract providers. The 
CONTRACTOR shall provide continuation of such services for up to ninety (90) 
calendar days or until the member may be reasonably transferred without disruption, 
whichever is less. The CONTRACTOR may require prior authorization for 
continuation of the services beyond thirty (30) calendar days however the 
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CONTRACTOR is prohibited from denying authorization solely on the basis that the 
provider is a non-contract provider.  

 
2.9.2.2 In the event an enrollee entering the CONTRACTOR’s MCO is in her first trimester 

of pregnancy and is receiving medically necessary covered prenatal care services the 
day before enrollment, the CONTRACTOR shall be responsible for the costs of 
continuation of such medically necessary prenatal care services, including prenatal 
care, delivery, and post-natal care, without any form of prior approval and without 
regard to whether such services are being provided by a contract or non-contract 
provider until such time as the CONTRACTOR can reasonably transfer the member 
to a contract provider without impeding service delivery that might be harmful to the 
member’s health.  

 
2.9.2.3 In the event an enrollee entering the CONTRACTOR’s MCO is in her second or 

third trimester of pregnancy and is receiving medically necessary covered prenatal 
care services the day before enrollment, the CONTRACTOR shall be responsible for 
providing continued access to the prenatal care provider (whether contract or non-
contract provider) through the postpartum period.  

 
2.9.2.4 The CONTRACTOR shall ensure that the member is held harmless by the provider 

for the costs of medically necessary covered services except for applicable TennCare 
cost sharing amounts described in Section 2.6.7 and in Attachment II of this 
Agreement. 

 
2.9.2.5 The CONTRACTOR shall develop and maintain policies and procedures regarding 

the transition of new members. 
 
2.9.3 Transition of Care  
 

2.9.3.1 The CONTRACTOR shall actively assist members with chronic or acute medical or 
behavioral health conditions in transitioning to another provider when their current 
provider has terminated participation with the CONTRACTOR. The 
CONTRACTOR shall provide continuation of such services for up to ninety (90) 
calendar days or until the member may be reasonably transferred without disruption 
of care, whichever is less. The CONTRACTOR shall allow continued access to the 
provider through the postpartum period for members in their second or third trimester 
of pregnancy. 

 
2.9.3.2 The CONTRACTOR shall actively assist members in transitioning to another provider 

when there are changes in providers. The CONTRACTOR shall have transition 
policies that, at a minimum, include the following: 

 
2.9.3.2.1 A schedule which ensures transfer does not create a lapse in service; 
 
2.9.3.2.2 A mechanism for timely information exchange (including transfer of the member 

record); 
 

2.9.3.2.3 A mechanism for assuring confidentiality; 
 

2.9.3.2.4 A mechanism for allowing a member to request and be granted a change of provider; 
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2.9.3.2.5 An appropriate schedule for transitioning members from one (1) provider to another 
when there is medical necessity for ongoing care.  

 
2.9.3.2.6 Specific transition language on the following special populations: 

 
2.9.3.2.6.1 Children who are SED; 
 
2.9.3.2.6.2 Adults who are SPMI; 
 
2.9.3.2.6.3 Persons who have addictive disorders; 
 
2.9.3.2.6.4 Persons who have co-occurring disorders of both mental health and substance 

abuse disorders; and 
 
2.9.3.2.6.5 Persons with behavioral health conditions who also have a developmental 

disorder (dually diagnosed). These members shall be allowed to remain with their 
providers of the services listed below for the minimum time frames set out below 
as long as the services continue to be medically necessary. The CONTRACTOR 
may shorten these transition time frames only when the provider of services is no 
longer available to serve the member or when a change in providers is agreed to in 
writing by the member. 

 
2.9.3.2.6.5.1 Mental health case management: three (3) months; 
 
2.9.3.2.6.5.2 Psychiatrist: three (3) months; 

 
2.9.3.2.6.5.3 Outpatient behavioral health therapy: three (3) months; 

 
2.9.3.2.6.5.4 Psychosocial rehabilitation and supported employment: three (3) months; and  

 
2.9.3.2.6.5.5 Psychiatric inpatient or residential treatment and supportive housing: six (6) 

months. 
 
2.9.4 MCO Case Management  
 

2.9.4.1 The CONTRACTOR shall maintain an MCO case management program that 
includes the following components: 

 
2.9.4.1.1 A systematic approach to identify eligible members;  

 
2.9.4.1.2 Assessment of member needs; 

 
2.9.4.1.3 Development of an individualized plan of care; 

 
2.9.4.1.4 Implementation of the plan of care, including coordination of care that actively links 

the member to providers and support services; and 
 

2.9.4.1.5 Program Evaluation. 
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2.9.4.2 The CONTRACTOR shall provide MCO case management to members who are at 
high risk or have unique, chronic, or complex needs. This shall include but not be 
limited to: 

 
2.9.4.2.1 Members who have reached the service threshold for inpatient hospital services; and 

 
2.9.4.2.2 Members with co-occurring mental illness and substance abuse and/or co-morbid 

physical health and behavioral health conditions.  
 

2.9.4.3 Members who have reached the service threshold for inpatient hospital services shall 
be enrolled in either MCO case management or a disease management program, 
whichever the CONTRACTOR determines is more appropriate. 

 
2.9.4.4 The CONTRACTOR has the option of allowing members to be enrolled in both 

MCO case management and a disease management program.  
 

2.9.4.5 Eligible members shall be offered MCO case management services. However, 
member participation shall be voluntary. 

 
2.9.4.6 The CONTRACTOR shall develop a process to inform members and providers about 

the availability of MCO case management and to inform the member’s PCP when a 
member has been assigned to the MCO case management program.  

 
2.9.4.7 The CONTRACTOR shall use utilization data, including pharmacy data provided by 

TENNCARE or its PBM (see Section 2.9.7), to identify members for MCO case 
management services as appropriate. In particular, the CONTRACTOR shall track 
utilization data to determine when a member has reached a service threshold (see 
Section 2.6.1.4). 

 
2.9.5 Coordination and Collaboration Between Physical Health and Behavioral Health  
  

2.9.5.1 General 
 

As provided in Section 2.6.1 of this Agreement, the CONTRACTOR shall be 
responsible for providing a full continuum of physical health and behavioral health 
services. The CONTRACTOR shall ensure communication and coordination between 
PCPs and medical specialists. The CONTRACTOR shall also be responsible for 
ensuring continuity and coordination between covered physical and behavioral health 
services and ensuring collaboration between physical health and behavioral health 
providers. The CONTRACTOR shall develop policies and procedures that address 
key elements in meeting this requirement. These elements include, but are not limited 
to, screening for behavioral health needs (including the screening tool), referral to 
physical and behavioral health providers, exchange of information, confidentiality, 
assessment, treatment plan development, collaboration, MCO case management and 
disease management, provider training, and monitoring implementation and 
outcomes.  

 
2.9.5.2 Subcontracting for Behavioral Health Services 

 
If the CONTRACTOR subcontracts for the provision of behavioral health services, 
the CONTRACTOR shall develop and implement a written agreement with the 
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subcontractor regarding the coordination of services provided by the 
CONTRACTOR and those provided by the subcontractor. The agreement shall 
address the responsibilities of the CONTRACTOR and the subcontractor regarding, 
at a minimum, the items identified in Section 2.9.5.1 as well as prior authorization, 
claims payment, claims resolution, contract disputes, and reporting. The subcontract 
shall comply with all of the requirements regarding subcontracts included in Section 
2.26 of this Agreement.  

 
2.9.5.3 Screening for Behavioral Health Needs 

 
2.9.5.3.1 The CONTRACTOR shall ensure that the need for behavioral health services is 

systematically identified by and addressed by the member’s PCP at the earliest 
possible time following initial enrollment of the member in the CONTRACTOR’s 
MCO or after the onset of a condition requiring mental health and/or substance abuse 
treatment.  

 
2.9.5.3.2 The CONTRACTOR shall encourage PCPs and other providers to use a screening 

tool prior approved in writing by the State as well as other mechanisms to facilitate 
early identification of behavioral health needs. 

 
2.9.5.4 Referrals to Behavioral Health Providers 

 
The CONTRACTOR shall ensure through screening that members with a need for 
behavioral health services, particularly members with SED/SPMI are appropriately 
referred to behavioral health providers. The CONTRACTOR shall develop provider 
education and training materials to ensure that physical health providers know when 
and how to refer members who need specialty behavioral health services. This shall 
include education about behavioral health services, including the recovery process 
and resilience for children. The CONTRACTOR shall develop a referral process to 
be used by its providers, including what information must be exchanged and when to 
share this information.  

 
2.9.5.5 Referrals to PCPs 

 
The CONTRACTOR shall ensure that members with both physical health and 
behavioral health needs are appropriately referred to their PCPs for treatment of their 
physical health needs. The CONTRACTOR shall develop provider education and 
training materials to ensure that behavioral health providers know when and how to 
refer members who need physical health services. The CONTRACTOR shall develop 
a referral process to be used by its providers. The referral process shall include 
providing a copy of the physical health consultation and results to the behavioral 
health provider. 
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2.9.5.6 Behavioral Health Assessment and Treatment Plan 
 

The CONTRACTOR’s policies and procedures shall identify the role of physical 
health and behavioral health providers in assessing a member’s behavioral health 
needs and developing an individualized treatment plan. For members with chronic 
physical conditions that require ongoing treatment who also have behavioral health 
needs, the CONTRACTOR shall encourage participation of both the member’s 
physical health provider (PCP or specialist) and behavioral health provider in the 
assessment and individualized treatment plan development process as well as the 
ongoing provision of services. 

 
2.9.5.7 MCO Case Management and Disease Management 

 
The CONTRACTOR shall use its MCO case management and disease management 
programs (see Sections 2.9.4 and 2.8) to support the continuity and coordination of 
covered physical and behavioral health services and the collaboration between 
physical health and behavioral health providers. The CONTRACTOR has the option 
to allow members, e.g., members who have been determined to be high risk based on 
disease management stratification (see Section 2.8.3), to be enrolled in both a disease 
management program and MCO case management.   

 
2.9.5.8 Monitoring  

 
The CONTRACTOR shall evaluate and monitor the effectiveness of its policies and 
procedures regarding the continuity and coordination of covered physical and 
behavioral health services and collaboration between physical and behavioral health 
providers. This shall include, but not be limited to, an assessment of the 
appropriateness of the diagnosis, treatment, and referral of behavioral health 
disorders commonly seen by PCPs; an evaluation of the appropriateness of 
psychopharmacological medication; and analysis of data regarding access to 
appropriate services. Based on these monitoring activities, the CONTRACTOR shall 
develop and implement interventions to improve continuity, coordination, and 
collaboration for physical and behavioral health services. 

 
2.9.6 Coordination and Collaboration Among Behavioral Health Providers  
 

2.9.6.1 The CONTRACTOR shall ensure communication and coordination between mental 
health providers and substance abuse providers, including: 

 
2.9.6.1.1 Assignment of a responsible party to ensure communication and coordination occur; 

 
2.9.6.1.2 Determination of the method of mental health screening to be completed by 

substance abuse service providers; screening and assessment tools to be designated 
by TENNCARE; 

 
2.9.6.1.3 Determination of the method of substance abuse screening to be completed by mental 

health service providers; screening and assessment tools to be designated by 
TENNCARE; 

 
2.9.6.1.4 Description of how treatment plans will be coordinated between behavioral health 

service providers; and 
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2.9.6.1.5 Assessment of cross training of behavioral health providers: mental health providers 

being trained on substance abuse issues and substance abuse providers being trained 
on mental health issues.  

 
2.9.6.2 The CONTRACTOR shall ensure coordination between the children and adolescent 

service delivery system as they transition into the adult mental health service delivery 
system, through such activities as communicating treatment plans and exchange of 
information. 

 
2.9.6.3 The CONTRACTOR shall coordinate inpatient and community services, including 

the following requirements related to hospital admission and discharge: 
 

2.9.6.3.1 The outpatient provider shall be involved in the admissions process when possible; if 
the outpatient provider is not involved, the outpatient provider shall be notified 
promptly of the member’s hospital admission; 

 
2.9.6.3.2 Psychiatric hospital and residential treatment facility discharges shall not occur 

without a discharge plan in which the member has participated (an outpatient visit 
shall be scheduled before discharge, which ensures access to proper 
provider/medication follow-up; also, an appropriate placement or housing site shall 
be secured prior to discharge); 

 
2.9.6.3.3 An evaluation shall be performed prior to discharge to determine if mental health 

case management services are medically necessary. Once deemed medically 
necessary, the mental health case manager shall be involved in discharge planning; if 
there is no mental health case manager, then the outpatient provider shall be 
involved; and 

 
2.9.6.3.4 A procedure to ensure continuity of care regarding medication shall be developed and 

implemented. 
 

2.9.6.4 The CONTRACTOR shall identify and develop community alternatives to inpatient 
hospitalization for those members who are receiving inpatient psychiatric facility 
services who could leave the facility if appropriate community or residential care 
alternatives were available in the community. In the event the CONTRACTOR does 
not provide appropriate community alternatives, the CONTRACTOR shall remain 
financially responsible for the continued inpatient care of these individuals. 

 
2.9.6.5 The CONTRACTOR is responsible for providing a discharge plan as outlined in 

Section 2.9.6.3.2.  
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2.9.7 Coordination of Pharmacy Services 
 

2.9.7.1 Except as provided in Section 2.6.1.3, the CONTRACTOR is not responsible for the 
provision and payment of pharmacy benefits; TENNCARE contracts with a 
pharmacy benefits manager (PBM) to provide these services. However, the 
CONTRACTOR shall coordinate with the PBM as necessary to ensure that members 
receive appropriate pharmacy services without interruption. The CONTRACTOR 
shall monitor and manage its contract providers as it relates to prescribing patterns 
and its members as it relates to utilization of prescription drugs. The CONTRACTOR 
shall participate in regularly scheduled meetings with the PBM and TENNCARE to 
discuss operational and programmatic issues. 

 
2.9.7.2 The CONTRACTOR shall accept and maintain prescription drug data from 

TENNCARE or its PBM. 
 

2.9.7.3 The CONTRACTOR shall monitor and manage members by, at a minimum, 
conducting the activities as described below: 

 
2.9.7.3.1 Analyzing prescription drug data and/or reports provided by the PBM to identify 

high-utilizers and other members who inappropriately use pharmacy services and 
assign them to the MCO case management and/or disease management programs as 
appropriate;  

 
2.9.7.3.2 Analyzing prescription drug data and/or reports provided by the PBM to identify 

potential pharmacy lock-in candidates and referring them to TENNCARE; and 
 

2.9.7.3.3 Regularly providing information to members about appropriate prescription drug 
usage. At a minimum, this information shall be included in the Member Handbook 
and in at least two (2) quarterly member newsletters within a twelve (12) month 
period. 

 
2.9.7.4 The CONTRACTOR shall monitor and manage providers’ prescription patterns by, 

at a minimum, conducting the activities described below:  
 

2.9.7.4.1 Collaborating with the PBM to educate the MCO’s contract providers regarding 
compliance with the State’s preferred drug list (PDL) and appropriate prescribing 
practices; and 

 
2.9.7.4.2 Intervening with contract providers whose prescribing practices appear to be 

operating outside industry or peer norms as defined by TENNCARE, are non-
compliant as it relates to adherence to the PDL and/or generic prescribing patterns, 
and/or who are failing to follow required prior authorization processes and 
procedures. The goal of these interventions will be to improve prescribing practices 
among the identified contract providers, as appropriate. Interventions shall be 
personal and one-on-one. 

 
2.9.7.5 At any time, upon request from TENNCARE, the CONTRACTOR shall provide 

assistance in educating, monitoring and intervening with providers. For example, 
TENNCARE may require assistance in monitoring and intervening with providers 
regarding prescribing patterns for narcotics.  
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2.9.8 Coordination of Dental Benefits   
 

2.9.8.1 General 
 

2.9.8.1.1 The CONTRACTOR is not responsible for the provision and payment of dental 
benefits; TENNCARE contracts with a dental benefits manager (DBM) to provide 
these services.  

 
2.9.8.1.2 As provided in Section 2.6.1.3, the CONTRACTOR is responsible for transportation 

to and from dental services as well as the facility, medical and anesthesia services 
related to medically necessary and approved dental services that are not provided by 
a dentist or in a dentist’s office. 

 
2.9.8.1.3 The CONTRACTOR may require prior authorization for services related to dental 

services including the facility, anesthesia, and/or medical services related to the 
dental service. However, the CONTRACTOR may waive authorization of said 
services based upon authorization of the dental services by the dental benefits 
manager. The CONTRACTOR shall approve and arrange transportation to and from 
dental services in accordance with this Agreement, including but not limited to 
Attachment XI. 

 
2.9.8.2 Services and Responsibilities 

 
The CONTRACTOR shall coordinate with the DBM for dental services. 
Coordination of dental services, at a minimum, includes establishing processes for: 

 
2.9.8.2.1 Means for referral that ensures immediate access for emergency care and provision of 

urgent and routine care according to TennCare guidelines for specialty care (see 
Attachment III); 

 
2.9.8.2.2 Means for the transfer of information (to include items before and after the visit); 

 
2.9.8.2.3 Maintenance of confidentiality;  

 
2.9.8.2.4 Resolving disputes related to prior authorizations and claims and payment issues; and 

 
2.9.8.2.5 Cooperation with the DBM regarding training activities provided by the DBM. 

 
2.9.8.3 Operating Principles 

 
Coordinating the delivery of dental services to TennCare members is the primary 
responsibility of the DBM. However, the CONTRACTOR shall provide coordination 
assistance and shall be responsible for communicating the DBM provider services, 
provider relations, and/or claim coordinator contact information to all of its contract 
providers. With respect to specific member issues, the CONTRACTOR shall work 
with the DBM coordinator towards a resolution. Should systemic issues arise, the 
CONTRACTOR shall meet and resolve the issues with the DBM. In the event that 
such issues cannot be resolved, the MCO and the DBM shall meet with TENNCARE 
to reach final resolution of matters involved. Final resolution of system issues shall 
occur within ninety (90) calendar days from referral to TENNCARE. 
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2.9.8.4 Resolution of Requests for Prior Authorization  

 
2.9.8.4.1 The CONTRACTOR agrees, and recognizes that the DBM has agreed through its 

contractual arrangement with the State, that any dispute concerning which party 
should respond to a request for prior authorization shall not cause a denial, delay, 
reduction, termination or suspension of any appropriate service to a TennCare 
enrollee. The CONTRACTOR shall require that its care coordinators will, in addition 
to their responsibilities for care coordination, deal with issues related to requests for 
prior authorization that require coordination between the DBM and the 
CONTRACTOR. The CONTRACTOR shall provide the DBM with a list of its care 
coordinators and telephone number(s) at which each care coordinator may be 
contacted. When the CONTRACTOR receives a request for prior authorization from 
a provider for a member and the CONTRACTOR believes the service is the 
responsibility of the DBM, the CONTRACTOR’s care coordinator shall contact the 
DBM’s care coordinator by the next business day after receiving the request for prior 
authorization. The care coordinator shall also contact the member and/or member’s 
provider. For routine requests contact to the member or member’s provider shall be 
made within fourteen (14) days or less of the provider’s request for prior 
authorization and shall comply with all applicable consent decrees and court orders 
and TennCare rules and regulations. For urgent requests, contact shall be made 
immediately after receiving the request for prior authorization.  

 
2.9.8.4.2 The CONTRACTOR shall assign staff members to serve on a coordination 

committee with DBM staff members. This committee shall be responsible for 
addressing all issues of dental care coordination. The committee will review disputes 
regarding clinical care and provide a clinical resolution to the dispute, subject to the 
terms of this Agreement. The CONTRACTOR and the DBM shall attempt in good 
faith to resolve any dispute and communicate the decision to the provider requesting 
prior authorization of a service. In the event the CONTRACTOR and the DBM 
cannot agree within ten (10) calendar days of the provider’s request for prior 
authorization, the party who first received the request from the provider shall be 
responsible for prior authorization and payment to the contract provider within the 
time frames designated by TENNCARE. The CONTRACTOR and the DBM are 
responsible for enforcing hold harmless protection for the member. The 
CONTRACTOR shall ensure that any response to a request for authorization shall 
not exceed fourteen (14) calendar days and shall comply with all applicable consent 
decrees and court orders and TennCare rules and regulations.  

 
2.9.8.5 Claim Resolution Processes  

 
2.9.8.5.1 The CONTRACTOR shall designate one or more claims coordinators to deal with 

issues related to claims and payment issues that require coordination between the 
DBM and the CONTRACTOR. The CONTRACTOR agrees and recognizes that the 
DBM has agreed through its contractual arrangement with the State, to also designate 
one or more claims coordinators to deal with issues related to claims and payment 
issues that require coordination between the DBM and the CONTRACTOR. The 
CONTRACTOR shall provide the DBM and TennCare, with a list of its claims 
coordinators and telephone number(s) at which each claims coordinator may be 
contacted.  
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2.9.8.5.2 When the CONTRACTOR receives a disputed claim for payment from a provider for 
a member and believes care is the responsibility of the DBM, the CONTRACTOR’s 
claims coordinators shall contact the DBM’s claims coordinators within four (4) 
calendar days of receiving such claim for payment. If the CONTRACTOR’s claims 
coordinator is unable to reach agreement with the DBM’s claims coordinators on 
which party is responsible for payment of the claim, the claim shall be referred to the 
Claims Coordination Committee (described below) for review.  

 
2.9.8.5.3 The CONTRACTOR shall assign claims coordinators and other representatives, as 

needed, to a joint CONTRACTOR/DBM Claims Coordination Committee. The 
number of members serving on the Claims Coordination Committee shall be 
determined within ten (10) calendar days of the execution of this Agreement by the 
mutual agreement of the DBM and MCO. The CONTRACTOR shall, at a minimum, 
assign two (2) representatives to the committee. The make-up of the committee may 
be revisited from time to time during the term of this Agreement. The Claims 
Coordination Committee shall review any disputes and negotiate responsibility 
between the CONTRACTOR and the DBM. Unless otherwise agreed, such meeting 
shall take place within ten (10) calendar days of receipt of the initial disputed claim 
or request from the provider. If resolution of the claim results in the party who 
assumed responsibility for authorization and payment having no liability, the other 
party shall reimburse and abide by the prior decisions of that party. Reimbursement 
shall be made within ten (10) calendar days of the Claims Coordination Committee’s 
decision.  

 
2.9.8.5.4 If the Claims Coordination Committee cannot reach an agreement as to the proper 

division of financial responsibility within ten (10) calendar days of the initial referral 
to the Claims Coordination Committee, said claim shall be referred to both the 
CONTRACTOR’s and the DBM’s CEO or the CEO’s designee, for resolution 
immediately. A meeting shall be held among the CEOs or their designee(s) as soon as 
possible, but not longer than ten (10) calendar days after the meeting of the Claims 
Coordination Committee. 

 
2.9.8.5.5 If the meeting between the CEOs, or their designee(s), of the DBM and MCO does 

not successfully resolve the dispute within ten (10) calendar days, the parties shall, 
within fourteen (14) calendar days of the meeting, submit a Request for Resolution of 
the dispute to the State or the State’s designee for a decision on responsibility.  

 
2.9.8.5.6 The process before the submission of a Request for Resolution, as described above, 

shall be completed within thirty (30) calendar days of receiving the claim for 
payment. In the event the parties cannot agree within thirty (30) calendar days of 
receiving the claim for payment, the MCO and the DBM shall be responsible for 
enforcing hold harmless protections for the member and the party who first received 
the request or claim from the provider shall be responsible for authorization and 
payment to the provider in accordance with the requirements of the MCO’s or 
DBM’s respective Agreement/contract with the State of Tennessee. Moreover, the 
party that first received the request or claim from the provider shall also make written 
request of all requisite documentation for payment and shall provide written reasons 
for any denial. 
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2.9.8.5.7 The Request for Resolution shall contain a concise description of the facts regarding 
the dispute, the applicable Agreement/contract provisions, and the position of the 
party making the request. A copy of the Request for Resolution shall also be 
delivered to the other party. The other party shall then submit a Response to the 
Request for Resolution within fifteen (15) calendar days of the date of the Request 
for Resolution. The Response shall contain the same information required of the 
Request for Resolution. Failure to timely file a Response or obtain an extension from 
the State shall be deemed a waiver of any objections to the Request for Resolution. 

 
2.9.8.5.8 The State, or its designee, shall make a decision in writing regarding who is 

responsible for the payment of services within ten (10) calendar days of the receipt of 
the required information (“Decision”). The Decision may reflect a split payment 
responsibility that designates specific proportions to be paid by the MCO and the 
DBM. The Decision shall be determined solely by the State, or its designee, based on 
specific circumstances regarding each individual case. Within five (5) business days 
of receipt of the Decision, the non-successful party shall reimburse any payments 
made by the successful party for the services. The non-successful party shall also pay 
to the State, within thirty (30) calendar days of the Decision, an administrative fee 
equal to ten percent (10%) of the value of the claims paid, not to exceed one-
thousand dollars ($1,000), for each Request for Resolution. The amount of the 
DBM’s or MCO’s payment responsibility shall be contained in the State’s Decision. 
These payments may be made with reservation of rights regarding any judicial 
resolution. If a party fails to pay the State for the party’s payment responsibility as 
described in this Section, Section 2.9.8.5.8, within thirty (30) calendar days of the 
date of the State’s Decision, the State may deduct amounts of the payment 
responsibility from any current or future amount owed the party by the State. 

 
2.9.8.6 Denial, Delay, Reduction, Termination or Suspension  

 
The CONTRACTOR agrees that any claims payment dispute or request for 
authorization shall not cause a denial, delay, reduction, termination or suspension of 
any appropriate services to a TennCare member. In the event there is a claim for 
emergency services, the party receiving a request for authorization to treat any 
member shall insure that the member is treated immediately and payment for the 
claim shall be approved or disapproved based on the definition of emergency services 
specified in this Agreement.  

 
2.9.8.7 Emergencies  

 
Prior authorization shall not be required for emergency services prior to stabilization.  

 
2.9.8.8 Claims Processing Requirements  

 
All claims shall be processed in accordance with the requirements of the MCO’s and 
DBM’s respective Agreements/contracts with the State of Tennessee. 
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2.9.8.9 Appeal of Decision  
 

Appeal of any Decision shall be to a court or commission of competent jurisdiction 
and shall not constitute a procedure under the Administrative Procedure Act, TCA 4-
5-201 et seq. Exhaustion of the above-described process shall be required before 
filing of any claim or lawsuit on issues covered by this Section, Section 2.9.8. 

 
2.9.8.10 Duties and Obligations  

 
The existence of any dispute under this Agreement shall in no way affect the duty of 
the CONTRACTOR and the DBM to continue to perform their respective 
obligations, including their obligations established in their respective 
Agreements/contracts with the State pending resolution of the dispute under this 
Section, Section 2.9.8.10. In accordance with TCA 56-32-226(b), a provider may 
elect to resolve the claims payment dispute through independent review. 

 
2.9.8.11 Confidentiality  

 
2.9.8.11.1 The CONTRACTOR agrees, and recognizes that the DBM has agreed through its 

contractual arrangement with the State, to cooperate with the State to develop 
confidentiality guidelines that (1) meet state, federal, and other regulatory 
requirements; (2) meet the requirements of the professions or facilities providing care 
and maintaining records; and (3) meet both DBM and MCO standards. These 
standards shall apply to both DBM’s and MCO’s providers and staff. If the 
CONTRACTOR or DBM believes that the standards require updating, or operational 
changes are needed to enforce the standards, the CONTRACTOR shall meet with the 
DBM to resolve these issues. Such standards shall provide for the exchange of 
confidential e-mails to ensure the privacy of the members. 

 
2.9.8.11.2 The DBM and MCO shall ensure all materials and information directly or indirectly 

identifying any current or former member which is provided to or obtained by or 
through the MCO’s or DBM’s performance of this Agreement, whether verbal, 
written, tape, or otherwise, shall be maintained in accordance with the standards of 
confidentiality of TCA 33-4-22, Section 4.33 of this Agreement, 42 CFR Part 2, and 
the Health Insurance Portability and Accountability Act of 1996 (“HIPAA”) and, 
unless required by applicable law, shall not be disclosed except in accordance with 
those requirements or to TENNCARE, and CMS, or their designees. Nothing stated 
herein shall prohibit the disclosure of information in summary, statistical, or other 
form that does not identify any current or former member or potential member. 

 
2.9.8.12 Access to Service 

 
The CONTRACTOR agrees and recognizes that the DBM has agreed through its 
contractual arrangement with the State, to establish methods of referral which ensure 
immediate access to emergency care and the provision of urgent and routine care in 
accordance with TennCare guidelines. 
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2.9.9 Coordination with Medicare  
 

2.9.9.1 The CONTRACTOR is responsible for providing medically necessary covered 
services to members who are also eligible for Medicare if the service is not covered 
by Medicare. 

 
2.9.9.2 The CONTRACTOR shall ensure that services covered and provided pursuant to this 

Agreement are delivered without charge to members who are dually eligible for 
Medicare and Medicaid services. 

 
2.9.9.3 The CONTRACTOR shall coordinate with Medicare payers, Medicare Advantage 

plans, and Medicare providers as appropriate to coordinate the care and benefits of 
members who are also eligible for Medicare.  

.  
2.9.10 Institutional Services and Alternatives to Institutional Services  
 

2.9.10.1 For members enrolled in the long-term care program, the CONTRACTOR is not 
responsible for long-term care institutional services in a nursing facility or an 
Intermediate Care Facility for the Mentally Retarded (ICF/MR) or for services 
provided through Home and Community Based Services (HCBS) waivers as an 
alternative to these institutional services. However, should the CONTRACTOR 
utilize nursing facility services as a cost-effective alternative to continued inpatient 
hospitalization, the CONTRACTOR shall be responsible for payment of such 
services. Further, to the extent that services available to a member through a HCBS 
waiver are also covered services pursuant to this Agreement, the CONTRACTOR 
shall be responsible for providing all medically necessary covered services. HCBS 
waiver services may supplement, but not supplant, medically necessary covered 
services. Except as noted above, long-term care services shall be provided to 
qualified members as described in TennCare rules and regulations through contracts 
between TENNCARE and appropriate providers.  

 
2.9.10.2 The CONTRACTOR is responsible for covered services for members residing in 

long-term care institutions or enrolled in a HCBS waiver. For members residing in 
long-term care institutions, the CONTRACTOR is responsible for providing covered 
services that are not included in the per diem reimbursement for institutional services 
(e.g., prosthetics, some items of durable medical equipment, non-emergency 
ambulance transportation, and non-emergency transportation). Except as provided 
below for NEMT, for members enrolled in a HCBS waiver, the CONTRACTOR 
shall provide all medically necessary covered services, including covered services 
that may also be provided through the HCBS waiver. The HCBS waiver is the payor 
of last resort. However, the CONTRACTOR is not responsible for providing non-
emergency medical transportation (NEMT) to any service that is being provided to 
the member through the HCBS waiver (see Section 2.6.1.3).  

 
2.9.10.3 The CONTRACTOR shall coordinate the provision of covered services with services 

provided by institutional and HCBS waiver providers to minimize disruption and 
duplication of services. 
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2.9.10.4 The CONTRACTOR shall use its best efforts to increase the use of HCBS waivers as 
an alternative to long-term care institutions. This should include educating members 
entering or recently admitted to a long-term care institution, as well as their 
providers, about available HCBS waivers and coordinating with the Commission on 
Aging and Disability and TennCare Bureau, Long Term Care Division, as needed 
and as requested by TENNCARE. 

 
2.9.11 Inter-Agency Coordination  
 

The CONTRACTOR shall coordinate with other state and local departments and agencies to 
ensure that coordinated care is provided to members. This includes, but is not limited to, 
coordination with: 

 
2.9.11.1 Tennessee Department of Mental Health and Developmental Disabilities 

(TDMHDD) and Tennessee Department of Children’s Services (DCS) for the 
purpose of interfacing with and assuring continuity of care; 

 
2.9.11.2 Tennessee Department of Health (DOH), for the purposes of establishing and 

maintaining relationships with member groups and health service providers; 
 

2.9.11.3 Tennessee Department of Human Services (DHS) and DCS Protective Services 
Section, for the purposes of reporting and cooperating in the investigation of abuse 
and neglect; 

 
2.9.11.4 The Division of Mental Retardation Services (DMRS), for the purposes of interfacing 

with and assuring continuity of care; 
 

2.9.11.5 Tennessee Department of Education (DOE) and local education agencies for the 
purposes of coordinating educational services in compliance with the requirements of 
Individuals with Disabilities Education Act (IDEA) and to ensure school-based 
services for students with special needs are provided; 

 
2.9.11.5.1 The CONTRACTOR is responsible for the delivery of medically necessary covered 

services to school-aged children. MCOs are encouraged to work with school-based 
providers to manage the care of students with special health care needs. The State has 
implemented a process, referred to as TENNderCARE Connection, to facilitate 
notification of MCOs when a school-aged child enrolled in TennCare has an 
Individualized Education Plan (IEP) that identifies a need for medical services. In 
such cases, the school is responsible for obtaining parental consent to share the IEP 
with the MCO and for subsequently sending a copy of the parental consent and IEP 
to the MCO. The school is also responsible for clearly delineating the services on the 
IEP that the MCOs are to consider for payment. If a school-aged member, needing 
medical services, is identified by the CONTRACTOR by another means, the 
CONTRACTOR shall request the IEP from the appropriate school system. 

 
2.9.11.5.2 The CONTRACTOR shall designate a contact person to whom correspondence 

concerning children with medical services included in their IEPs will be directed. 
After receipt of an IEP, the CONTRACTOR shall: 
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2.9.11.5.2.1 Either accept the IEP as indication of a medical problem and treat the IEP as a 
request for service or assist in making an appointment to have the child evaluated 
by the child’s PCP or another contract provider. If the CONTRACTOR does not 
accept the documentation provided with the IEP as indication of a medical 
problem, the CONTRACTOR shall have the child re-evaluated in order to make 
a decision about the appropriateness of the requested service. 

 
2.9.11.5.2.2 Send a copy of the IEP and any related information (e.g. action taken by the 

MCO in response to receipt of the IEP, action the MCO expects the PCP to take) 
to the PCP. 

 
2.9.11.5.2.3 Notify the designated school contact of the ultimate disposition of the request 

(e.g. what services have been approved for the child, what arrangements have 
been made for service delivery) within 14 days of the CONTRACTOR’s receipt 
of the IEP. 

 
2.9.11.6 Commission on Aging and Disability and TennCare Bureau, Long Term Care 

Division for the purposes of coordinating care for members requiring long-term care 
services; and  

 
2.9.11.7 Local law enforcement agencies and hospital emergency rooms for the purposes of 

crisis service provider relationships, and the transportation of individuals certified for 
further assessment for emergency psychiatric hospitalization. 

 
2.10 SERVICES NOT COVERED  
 

Except as authorized pursuant to Section 2.6.5 of this Agreement, the CONTRACTOR shall not 
pay for non-covered services as described in TennCare rules and regulations.  

 
2.11 PROVIDER NETWORK  
 
2.11.1 General Provisions  
 

2.11.1.1 The CONTRACTOR shall provide or ensure the provision of all covered services 
specified in Section 2.6.1 of this Agreement. Accessibility of covered services, 
including geographic access and appointments and wait times shall be in accordance 
with the Terms and Conditions for Access which is part of the TennCare waiver and 
is contained herein as Attachment III, the Specialty Network Standards in 
Attachment IV, the Access and Availability for Behavioral Health Services in 
Attachment V and the requirements herein. These minimum requirements shall not 
release the CONTRACTOR from the requirement to provide or arrange for the 
provision of any medically necessary covered service required by its members, 
whether specified above or not. 
 

2.11.1.2 The CONTRACTOR may provide covered services directly or may enter into written 
agreements with providers and provider subcontracting entities or organizations that 
will provide covered services to the members in exchange for payment by the 
CONTRACTOR for services rendered. 
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2.11.1.3 Should the CONTRACTOR elect to contract with providers (as opposed to using 
staff providers) and develop a network for the provision of covered services, the 
CONTRACTOR shall: 

 
2.11.1.3.1 Not execute provider agreements with providers who have been excluded from 

participation in the Medicare, Medicaid, and/or SCHIP programs pursuant to 
Sections 1128 or 1156 of the Social Security Act or who are otherwise not in good 
standing with the TennCare program; 

 
2.11.1.3.2 Consider: the anticipated TennCare enrollment; the expected utilization of services, 

taking into consideration the characteristics of specific TennCare populations 
included in this Agreement; the number and types of providers required to furnish 
TennCare services; the number of contract providers who are not accepting new 
members; and the geographic location of providers and TennCare members, 
considering distance, travel time, the means of transportation ordinarily used by 
TennCare members, and whether the location provides physical access for members 
with disabilities; 

 
2.11.1.3.3 Have in place, written policies and procedures for the selection and retention of 

providers. These policies and procedures shall not discriminate against particular 
providers that service high risk populations or specialize in conditions that require 
costly treatment; 

 
2.11.1.3.4 Not discriminate for the participation, reimbursement, or indemnification of any 

provider who is acting within the scope of his or her license or certification under 
applicable state law, solely on the basis of that license or certification. The 
CONTRACTOR’s ability to credential providers as well as maintain a separate 
network and not include any willing provider is not considered discrimination; 

 
2.11.1.3.5 Give affected providers written notice if it declines to include individual or groups of 

providers in its network; and 
 

2.11.1.3.6 Maintain all provider agreements in accordance with the provisions specified in 42 
CFR 438.12, 438.214 and Section 2.12 of this Agreement. 

 
2.11.1.4 Section 2.11.1.3 shall not be construed to: 

 
2.11.1.4.1 Require the CONTRACTOR to contract with providers beyond the number necessary 

to meet the needs of its members and the access standards of this Agreement; 
 

2.11.1.4.2 Preclude the CONTRACTOR from using different reimbursement amounts for 
different specialties or for different providers in the same specialty; or 

 
2.11.1.4.3 Preclude the CONTRACTOR from establishing measures that are designed to 

maintain quality of services and control costs and are consistent with its 
responsibilities to members. 

 
2.11.1.5 The CONTRACTOR may not prohibit, or otherwise restrict, a health care 

professional acting within the lawful scope of practice, from advising or advocating 
on behalf of a member who is his or her patient for the following: 
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2.11.1.5.1 The member’s health status, medical or behavioral health care, or treatment options, 
including any alternative treatment that may be self administered; 

 
2.11.1.5.2 Any information the member needs in order to decide among all relevant treatment 

options; 
 

2.11.1.5.3 The risks, benefits, and consequences of treatment or non-treatment; or 
 

2.11.1.5.4 The member’s right to participate in decisions regarding his or her health care, 
including the right to refuse treatment, and to express preferences about future 
treatment decisions. 

 
2.11.1.6 Prior to including a provider on the Provider Enrollment File (see Section 2.30.7.1) 

and/or paying a provider’s claim, the CONTRACTOR shall ensure that the provider 
has a National Provider Identifier (NPI) Number, where applicable, and has obtained 
a Medicaid provider number from TENNCARE. 

 
2.11.1.7 If a member requests a provider located outside the access standards, and the 

CONTRACTOR has an appropriate provider within the access requirements who 
accepts new members, it shall not be considered a violation of the access 
requirements for the CONTRACTOR to grant the member’s request. However, in 
such cases the CONTRACTOR shall not be responsible for providing transportation 
for the member to access care from this selected provider, and the CONTRACTOR 
shall notify the member in writing as to whether or not the CONTRACTOR will 
provide transportation for the member to seek care from the requested provider.  

 
2.11.1.8 If the CONTRACTOR is unable to meet the access standards for a member, the 

CONTRACTOR shall provide transportation regardless of whether the member has 
access to transportation. 

 
2.11.1.9 If the CONTRACTOR is unable to provide medically necessary covered services to a 

particular member using contract providers, the CONTRACTOR shall adequately 
and timely cover these services for that member using non-contract providers, for as 
long as the CONTRACTOR’s provider network is unable to provide them. At such 
time that the required services become available within the CONTRACTOR’s 
network and the member can be safely transferred, the CONTRACTOR may transfer 
the member to an appropriate contract provider as specified in Section 2.9.3. 

 
2.11.1.10 The CONTRACTOR shall monitor provider compliance with applicable access 

requirements, including but not limited to appointment and wait times and take 
corrective action for failure to comply. The CONTRACTOR shall conduct surveys 
and office visits to monitor compliance with appointment waiting time standards and 
shall report findings and corrective actions to TENNCARE in accordance with 
Section 2.30.7.2. 

 
2.11.1.11 The CONTRACTOR shall use its best efforts to contract with providers to whom the 

CONTRACTOR routinely refers members. 
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2.11.1.12 TENNCARE reserves the right to direct the CONTRACTOR to terminate or modify 
any provider agreement when TENNCARE determines it to be in the best interest of 
the State. 

 
2.11.1.13 To demonstrate sufficient accessibility and availability of covered services, the 

CONTRACTOR shall comply with all reporting requirements specified in Section 
2.30.7.  

 
2.11.2 Primary Care Providers (PCPs)  
 

2.11.2.1 With the exception of members dually eligible for Medicare and TennCare, the 
CONTRACTOR shall ensure that each member has an assigned PCP, as defined in 
Section 1, who is responsible for coordinating the covered services provided to the 
member. 
 

2.11.2.2 The CONTRACTOR shall ensure that there are PCPs willing and able to provide the 
level of care and range of services necessary to meet the medical and behavioral 
health needs of its members, including those with chronic conditions. There shall be a 
sufficient number of PCPs who accept new TennCare members within the 
CONTRACTOR’s service area so that the CONTRACTOR meets the Terms and 
Conditions for Access provided in Attachment III.  
 

2.11.2.3 To the extent feasible and appropriate, the CONTRACTOR shall offer each member 
(other than members who are dually eligible for Medicare and TennCare) the 
opportunity to select a PCP. 
 

2.11.2.4 The CONTRACTOR may, at its discretion, allow vulnerable populations (for 
example, persons with multiple disabilities, acute, or chronic conditions, as 
determined by the CONTRACTOR) to select their attending specialists as their PCP 
so long as the specialist is willing to perform all responsibilities of a PCP as defined 
in Section 1. 
 

2.11.2.5 If a member who is not dually eligible for Medicare and TennCare fails or refuses to 
select a PCP from those offered within thirty (30) calendar days of enrollment, the 
CONTRACTOR shall assign a PCP. The CONTRACTOR may assign a PCP in less 
than thirty (30) calendar days if the CONTRACTOR provides the enrollee an 
opportunity to change PCPs upon receipt of notice of PCP assignment. 
 

2.11.2.6 The CONTRACTOR shall establish policies and procedures to enable members 
reasonable opportunities to change PCPs. Such policies and procedures may not 
specify a length of time greater than twelve (12) months between PCP changes under 
normal circumstances. If the ability to change PCPs is limited, the CONTRACTOR 
shall include provisions for more frequent PCP changes with good cause. The 
policies and procedures shall include a definition of good cause as well as the 
procedures to request a change.  
 

2.11.2.7 If a member requests assignment to a PCP located outside the distance/time 
requirements in Attachment III and the CONTRACTOR has PCPs available within 
the distance/time requirements who accept new members, it shall not be considered a 
violation of the access requirements for the CONTRACTOR to grant the member’s 
request. However, in such cases the CONTRACTOR shall have no responsibility for 
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providing transportation for the member to access care from this selected provider, 
and the CONTRACTOR shall notify the member in writing as to whether or not the 
CONTRACTOR will provide transportation for the member to seek care from the 
requested provider. In these cases, the CONTRACTOR shall allow the member to 
change assignment to a PCP within the distance/time requirements at any time if the 
member requests such a change. 

 
2.11.3 Specialty Service Providers  
 

2.11.3.1 Essential Hospital Services and Centers of Excellence  
 

2.11.3.1.1 The CONTRACTOR shall demonstrate sufficient access to essential hospital services 
which means that, at a minimum, in each Grand Region served by the 
CONTRACTOR, the CONTRACTOR shall demonstrate a contractual arrangement 
with at least one (1) tertiary care center for each of the following: 

 
2.11.3.1.1.1 Neonatal services; 

 
2.11.3.1.1.2 Perinatal services; 

 
2.11.3.1.1.3 Pediatric services; 

 
2.11.3.1.1.4 Trauma services; and  

 
2.11.3.1.1.5 Burn services. 

 
2.11.3.1.2 The CONTRACTOR shall demonstrate sufficient access to comprehensive care for 

people with HIV/AIDS which means that, at a minimum, in each Grand Region in 
which the CONTRACTOR operates, the CONTRACTOR shall demonstrate a 
contractual arrangement with at least two (2) HIV/AIDS Centers of Excellence 
located within the CONTRACTOR’s approved Grand Region(s). HIV/AIDS centers 
of Excellence are designated by the DOH.  

 
2.11.3.1.3 The CONTRACTOR shall demonstrate a contractual arrangement with all Centers of 

Excellence for Behavioral Health located within the Grand Region(s) served by the 
CONTRACTOR.  

 
2.11.3.2 Physician Specialists  

 
2.11.3.2.1 The CONTRACTOR shall establish and maintain a network of physician specialists 

that is adequate and reasonable in number, in specialty type, and in geographic 
distribution to meet the medical and behavioral health needs of its members (adults 
and children) without excessive travel requirements. This means that, at a minimum: 

 
2.11.3.2.1.1 The CONTRACTOR has signed provider agreements with providers of the 

specialty types listed in Attachment IV who accept new TennCare enrollees and 
are available on at least a referral basis; and 

 
2.11.3.2.1.2 The CONTRACTOR is in compliance with the access and availability 

requirements in Attachments III, IV, and V. 
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2.11.3.3 TENNCARE Monitoring  
 

2.11.3.3.1 TENNCARE will monitor CONTRACTOR compliance with specialty network 
standards on an ongoing basis. TENNCARE will use data from the monthly Provider 
Enrollment File required in Section 2.30.7.1, to verify compliance with the specialty 
network requirements. TENNCARE will use these files to confirm the 
CONTRACTOR has a sufficient number and distribution of physician specialists and 
in conjunction with MCO enrollment data to calculate member to provider ratios. 
TENNCARE will also periodically phone providers listed on these reports to confirm 
that the provider is a contract provider as reported by the CONTRACTOR. 
TENNCARE shall also monitor appeals data for indications that problems exist with 
access to specialty providers. 

 
2.11.3.3.2 TENNCARE will require a corrective action plan from the CONTRACTOR when: 

 
2.11.3.3.2.1 Twenty-five percent (25%) or more of non-dual members do not have access to 

one or more of the physician specialties listed in Attachment IV within sixty (60) 
miles; 

 
2.11.3.3.2.2 Any non-dual member does not have access to one or more of the physician 

specialties listed in Attachment IV within ninety (90) miles; or 
 

2.11.3.3.2.3 The member to provider ratio exceeds that listed in Attachment IV. 
 

2.11.3.3.3 TENNCARE will review all corrective action plans and determine, based on the 
actions proposed by the CONTRACTOR, appeals data, and the supply of specialty 
providers available to non-TennCare members, whether the corrective action plan 
will be accepted. Corrective action plans shall include, at a minimum, the following: 

 
2.11.3.3.3.1 The addition of contract providers to the provider network as documented on the 

provider enrollment file that resolves the specialty network deficiency; 
 
2.11.3.3.3.2 A list of providers with name, location, and expected date of provider agreement 

execution with whom the CONTRACTOR is currently negotiating a provider 
agreement and, if the provider becomes a contract provider would resolve the 
specialty network deficiency; 

 
2.11.3.3.3.3 For those deficiencies that are not resolved, a detailed account of attempts to 

secure an agreement with each provider that would resolve the deficiency. This 
shall include the provider name(s), address(es), date(s) contacted, and a detailed 
explanation as to why the CONTRACTOR is unable to secure an agreement, e.g., 
lack of provider willingness to participate in the TennCare program, provider 
prefers to limit access to practice, or rate requests are inconsistent with TennCare 
actuarial assumptions; 

 
2.11.3.3.3.4 A listing of non-contract providers, including name and location, who are being 

used to provide the deficient specialty provider services and the rates the 
CONTRACTOR is currently paying these non-contract providers; 
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2.11.3.3.3.5 Affirmation that transportation will be provided for members to obtain services 
from providers who are willing to provide services to members but do not meet 
the specialty network standards; 

 
2.11.3.3.3.6 Documentation of how these arrangements are communicated to the member; 

and 
 

2.11.3.3.3.7 Documentation of how these arrangements are communicated to the PCPs. 
 
2.11.4 Special Conditions for Prenatal Care Providers  
 

2.11.4.1 The CONTRACTOR shall have a sufficient number of contract providers who accept 
members in accordance with TennCare access standards in Attachment III so that 
prenatal or other medically necessary covered services are not delayed or denied to 
pregnant women at any time, including during their presumptive eligibility period. 
Additionally, the CONTRACTOR shall make services available from non-contract 
providers, if necessary, to provide medically necessary covered services to a woman 
enrolled in the CONTRACTOR’s MCO.  
 

2.11.4.2 Regardless of whether prenatal care is provided by a PCP, physician extender or an 
obstetrician who is not the member’s PCP, the access standards for PCP services 
shall apply when determining access to prenatal care except for cases of a first 
prenatal care appointment for women who are past their first trimester of pregnancy 
on the day they are determined to be eligible for TennCare. For women who are past 
their first trimester of pregnancy on the day they are determined to be eligible, a first 
prenatal care appointment shall occur within fifteen (15) calendar days of the day 
they are determined to be eligible. Failure to do so shall be considered a material 
breach of the provider’s provider agreement with the CONTRACTOR (see Sections 
2.7.4.2. and 2.11.4). 

 
2.11.5 Special Conditions for Behavioral Health Services  
 

2.11.5.1 At the direction of the State, the CONTRACTOR shall divert new admissions to 
other inpatient facilities to ensure that the Regional Mental Health Institutes do not 
operate above their licensed capacity. 
 

2.11.5.2 The CONTRACTOR shall identify, develop or enhance existing mental health and/or 
substance abuse inpatient and residential treatment capacity for adults and 
adolescents with a co-occurring mental health and substance abuse disorder. 
 

2.11.5.3 The CONTRACTOR shall contract with specified crisis service teams for both adults 
and children as directed by TENNCARE unless the State approves the use of other 
crisis service providers. 
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2.11.6 Safety Net Providers 
 

2.11.6.1 Federally Qualified Health Centers (FQHCs)  
 

2.11.6.1.1 The CONTRACTOR is encouraged to contract with FQHCs and other safety net 
providers (e.g., rural health clinics) in the CONTRACTOR’s service area to the 
extent possible and practical. Where FQHCs are not utilized, the CONTRACTOR 
shall demonstrate to DHHS, the Tennessee DHS and TENNCARE that both adequate 
capacity and an appropriate range of services for vulnerable populations exist to 
serve the expected enrollment in the CONTRACTOR’s service area without 
contracting with FQHCs.  

 
2.11.6.1.2 FQHC reporting information shall be submitted to TENNCARE as described in 

Section 2.30.7.6 of this Agreement. 
 

2.11.6.2 Community Mental Health Agencies (CMHAs) 
 
The CONTRACTOR is encouraged to contract with CMHAs and other behavioral 
health safety net providers in the CONTRACTOR’s service area to the extent 
possible and practical. Where CMHAs are not utilized, the CONTRACTOR shall 
demonstrate that both adequate capacity and an appropriate range of services for all 
populations, but in particular SPMI/SED populations, exist to serve the expected 
enrollment in the CONTRACTOR’s service area without contracting with CMHAs. 
 

2.11.6.3 Local Health Departments  
 
The CONTRACTOR shall contract with each local health department in the Grand 
Region(s) served by the CONTRACTOR for the provision of TENNderCare 
screening services until such time as the CONTRACTOR achieves an adjusted 
periodic screening percentage of eighty percent (80%) or greater. Payment to local 
health departments shall be in accordance with Section 2.13.5. 

 
2.11.7 Credentialing and Other Certification 
 

2.11.7.1 Credentialing of Contract Providers  
 

2.11.7.1.1 The CONTRACTOR shall utilize the current NCQA Standards and Guidelines for 
the Accreditation of MCOs for the credentialing and recredentialing of licensed 
independent providers and provider groups with whom it contracts or employs and 
who fall within its scope of authority and action.  
 

2.11.7.1.2 The CONTRACTOR shall completely process credentialing applications within 
thirty (30) calendar days of receipt of a completed credentialing application, 
including all necessary documentation and attachments, and a signed provider 
agreement. Completely process shall mean that the CONTRACTOR shall review, 
approve and load approved applicants to its provider files in its claims processing 
system or deny the application and assure that the provider is not used by the 
CONTRACTOR. 
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2.11.7.2 Credentialing of Non-Contract Providers  
 

2.11.7.2.1 The CONTRACTOR shall utilize the current NCQA Standards and Guidelines for 
the Accreditation of MCOs for the credentialing and recredentialing of licensed 
independent providers with whom it does not contract but with whom it has an 
independent relationship. An independent relationship exists when the 
CONTRACTOR selects and directs its members to see a specific provider or group 
of providers. 
 

2.11.7.2.2 The CONTRACTOR shall completely process credentialing applications within 
thirty (30) calendar days of receipt of a completed credentialing application, 
including all necessary documentation and attachments, and a signed 
contract/agreement if applicable. Completely process shall mean that the 
CONTRACTOR shall review, approve and load approved applicants to its provider 
files in its claims processing system or deny the application and assure that the 
provider is not used by the CONTRACTOR. 
 

2.11.7.3 Credentialing of Behavioral Health Entities  
 

2.11.7.3.1 The CONTRACTOR shall ensure each behavioral health provider’s service delivery 
site meets all applicable requirements of law and has the necessary and current 
license/certification/accreditation/designation approval per state requirements. 

 
2.11.7.3.2 When individuals providing behavioral health treatment services are not required to 

be licensed or certified, it is the responsibility of the CONTRACTOR to ensure, 
based on applicable state licensure rules and/or programs standards, that they are 
appropriately educated, trained, qualified, and competent to perform their job 
responsibilities.  

 
2.11.7.4 Compliance with the Clinical Laboratory Improvement Amendments (CLIA) of 1988  

 
The CONTRACTOR shall require that all laboratory testing sites providing services 
under this Agreement have either a current CLIA certificate of waiver or a certificate 
of registration along with a CLIA identification number. Those laboratories with 
certificates of waiver will provide only the types of tests permitted under the terms of 
their waiver. Laboratories with certificate of registration may perform a full range of 
laboratory tests. The CONTRACTOR shall comply with the provisions of CLIA 
1988.  
 

2.11.7.5 Weight Watchers Centers or Other Weight Management Program 
 
The CONTRACTOR is not required to credential Weight Watchers centers(s) or 
another weight management program used as a cost effective alternative service 
pursuant to Section 2.8.8 of this Agreement. 
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2.11.8 Network Notice Requirements  
 

2.11.8.1 Member Notification 
 

All member notices required shall be written using the appropriate notice template 
provided by TENNCARE and shall include all notice content requirements specified 
in applicable state and federal law, TennCare rules and regulations, and all court 
orders and consent decrees governing notice and appeal procedures, as they become 
effective.  

 
2.11.8.1.1 Change in PCP 
 

The CONTRACTOR shall immediately provide written notice to a member when the 
CONTRACTOR changes the member’s PCP. The notice shall be issued in advance 
of the PCP change when possible or as soon as the CONTRACTOR becomes aware 
of the circumstances necessitating a PCP change. 

 
2.11.8.1.2 PCP Termination 

 
If a PCP ceases participation in the CONTRACTOR’s MCO, the CONTRACTOR 
shall provide written notice as soon as possible, but no less than thirty (30) calendar 
days prior to the effective date of the termination and no more than fifteen (15) 
calendar days after receipt or issuance of the termination notice, to each member who 
has chosen or been assigned to that provider as their PCP. The requirement to provide 
notice thirty (30) calendar days prior to the effective date of termination shall be 
waived in instances where a provider becomes physically unable to care for members 
due to illness, a provider dies, the provider fails to provide thirty (30) calendar days 
advance notice to the CONTRACTOR, the provider moves from the service area and 
fails to notify the CONTRACTOR or a provider fails credentialing, and instead shall 
be made immediately upon the CONTRACTOR becoming aware of the 
circumstances.  

 
2.11.8.1.3 Providers Providing Ongoing Treatment Termination 

 
If a member is in a prior authorized ongoing course of treatment with any other 
contract provider who becomes unavailable to continue to provide services to such 
member and the CONTRACTOR is aware of such ongoing course of treatment, the 
CONTRACTOR shall provide written notice to each member as soon as possible but 
no less than thirty (30) calendar days prior to the effective date of the termination and 
no more than fifteen (15) calendar days after receipt or issuance of the termination 
notice. The requirement to provide notice thirty (30) calendar days prior to the 
effective date of termination shall be waived in instances where a provider becomes 
physically unable to care for members due to illness, a provider dies, the provider 
fails to provide thirty (30) calendar days advance notice to the CONTRACTOR, the 
provider moves from the service area and fails to notify the CONTRACTOR or a 
provider fails credentialing, and instead shall be made immediately upon the 
CONTRACTOR becoming aware of the circumstances.  
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2.11.8.1.4  Non-PCP Provider Termination 
 

If a non-PCP provider, including but not limited to a specialist or hospital, ceases 
participation in the CONTRACTOR’s MCO, the CONTRACTOR shall provide 
written notice to members who have been patients of the non-PCP provider. Notice 
shall be issued no less than thirty (30) days prior to the effective date of the 
termination of the non-PCP provider when possible or immediately upon the 
CONTRACTOR becoming aware of the termination.  

 
2.11.8.1.5 Network Deficiency 

 
Upon notification from TENNCARE that a corrective action plan designed to remedy 
a network deficiency has not been accepted, the CONTRACTOR shall immediately 
provide written notice to members living in the affected area of a provider shortage in 
the CONTRACTOR’s network.  

 
2.11.8.2 TENNCARE Notification  

 
2.11.8.2.1 Subcontractor Termination 

 
When a subcontract that relates to the provision of services to members or claims 
processing is being terminated between the CONTRACTOR and a subcontractor, the 
CONTRACTOR shall give at least thirty (30) calendar days prior written notice of 
the termination to TENNCARE and TDCI. Said notices shall include, at a minimum: 
a CONTRACTOR’s intent to change to a new subcontractor for the provision of said 
services; an effective date for termination and/or change; and any other pertinent 
information that may be needed to access services. In addition to prior written notice, 
the CONTRACTOR shall also provide a transition plan to TENNCARE within 
fifteen (15) calendar days, which shall include, at a minimum, information regarding 
how prior authorization requests will be handled during and after the transition and 
how continuity of care will be maintained for the members.  

 
2.11.8.2.2 Hospital Termination 

 
Termination of the CONTRACTOR’s provider agreement with any hospital, whether 
or not the termination is initiated by the hospital or by the CONTRACTOR, shall be 
reported by the CONTRACTOR in writing to the TENNCARE no less than thirty 
(30) calendar days prior to the effective date of the termination. 
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2.11.8.2.3 Other Provider Terminations 
 

2.11.8.2.3.1 The CONTRACTOR shall notify TENNCARE of any provider termination and 
shall submit a copy of one of the actual member notices mailed as well as an 
electronic listing identifying each member to whom a notice was sent within five 
(5) business days of the date the member notice was sent as required in Section 
2.11.8.1. In addition to the member notice and electronic listing, documentation 
from the CONTRACTOR's mail room or outside vendor indicating the quantity 
and date member notices were mailed shall be sent to TENNCARE as proof of 
compliance with the member notification requirements. The CONTRACTOR shall 
maintain a copy of the actual notice on-site and forward a copy of the notices 
upon request from TENNCARE. If the termination was initiated by the provider, 
the notice to TENNCARE shall include a copy of the provider’s notification to 
the CONTRACTOR.  

 
2.11.8.2.3.2 If termination of the CONTRACTOR’s provider agreement with any PCP or 

physician group or clinic, whether or not the termination is initiated by the 
provider or by the CONTRACTOR, places the CONTRACTOR out of 
compliance with Section 2.11 and Attachments III, IV and V, such termination 
shall be reported by the CONTRACTOR in writing to TENNCARE, in the 
standard format provided by TENNCARE to demonstrate compliance with 
provider network and access requirements, within five (5) business days of the 
date that the agreement has been terminated. 

 
2.12 PROVIDER AGREEMENTS  
 
2.12.1 Provider agreements, as defined in Section 1 of this Agreement, shall be administered in 

accordance with this Agreement and shall contain all of the items listed in this Section 2.12.  
 
2.12.2 All template provider agreements and revisions thereto must be approved in writing in advance 

by TDCI in accordance with statutes regarding the approval of a certificate of authority (COA) 
and any material modifications thereof. 

 
2.12.3 The CONTRACTOR shall revise provider agreements as directed by TENNCARE. 
 
2.12.4 All single case agreements shall be reported to TENNCARE in accordance with Section 2.30.8; 

however, prior approval will not be required unless TENNCARE determines, upon review of said 
reports, that it appears single case agreements are being used to circumvent the provider 
agreement review and approval process.  

 
2.12.5 No provider agreement terminates or reduces the legal responsibility of the CONTRACTOR to 

TENNCARE to ensure that all activities under this Agreement are carried out. It shall be the 
responsibility of the CONTRACTOR to provide all necessary training and information to 
providers to ensure satisfaction of all CONTRACTOR responsibilities as specified in this 
Agreement. 

 
2.12.6 The CONTRACTOR shall not execute provider agreements with providers who have been 

excluded from participation in the Medicare, Medicaid, and/or SCHIP programs pursuant to 
Sections 1128 or 1156 of the Social Security Act or who are otherwise not in good standing with 
the TennCare program.  
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2.12.7 All provider agreements executed by the CONTRACTOR, and all provider agreements executed 
by subcontracting entities or organizations, shall, at a minimum, meet the following requirements:  

 
2.12.7.1 Be in writing. All new provider agreements and existing provider agreements as they 

are renewed, shall include a signature page which contains CONTRACTOR and 
provider names which are typed or legibly written, provider company with titles, and 
dated signatures of all appropriate parties; 
 

2.12.7.2 Specify the effective dates of the provider agreement; 
 

2.12.7.3 Specify that the provider agreement and its attachments contain all the terms and 
conditions agreed upon by the parties; 
 

2.12.7.4 Assure that the provider shall not enter into any subsequent agreements or 
subcontracts for any of the work contemplated under the provider agreement without 
the prior written approval of the CONTRACTOR; 
 

2.12.7.5 Identify the population covered by the provider agreement; 
 

2.12.7.6 Specify that the provider may not refuse to provide covered medically necessary or 
covered preventive services to a child under the age of twenty-one (21) or a 
TennCare Medicaid patient under this Agreement for non-medical reasons. However, 
the provider shall not be required to accept or continue treatment of a patient with 
whom the provider feels he/she cannot establish and/or maintain a professional 
relationship; 
 

2.12.7.7 Specify the functions and/or services to be provided by the provider and assure that 
the functions and/or services to be provided are within the scope of his/her 
professional/technical practice; 
 

2.12.7.8 Specify the amount, duration and scope of services to be provided by the provider 
and inform the provider of TennCare non-covered services as described in Section 
2.10 of this Agreement and the TennCare rules and regulations; 
 

2.12.7.9 Provide that emergency services be rendered without the requirement of prior 
authorization of any kind; 
 

2.12.7.10 Specify that unreasonable delay in providing care to a pregnant member seeking 
prenatal care shall be considered a material breach of the provider’s agreement with 
the CONTRACTOR and include the definition of unreasonable delay as described in 
Section 2.7.4.2.3 of this Agreement;  
 

2.12.7.11 If the provider performs laboratory services, require the provider to meet all 
applicable requirements of the Clinical Laboratory Improvement Amendments 
(CLIA) of 1988; 
 

2.12.7.12 Require that an adequate record system be maintained and that all records be 
maintained for five (5) years from the close of the provider agreement (behavioral 
health records shall be maintained at the provider level for ten (10) years after the 
termination of the provider agreement pursuant to TCA 33-3-101) or retained until all 
evaluations, audits, reviews or investigations or prosecutions are completed for 
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recording enrollee services, servicing providers, charges, dates and all other 
commonly accepted information elements for services rendered to enrollees pursuant 
to the provider agreement (including but not limited to such records as are necessary 
for the evaluation of the quality, appropriateness, and timeliness of services 
performed under the provider agreement and administrative, civil or criminal 
investigations and prosecutions);  
 

2.12.7.13 Include a statement that as a condition of participation in TennCare, enrollees shall 
give TENNCARE, the Office of the Comptroller of the Treasury, and any health 
oversight agency, such as OIG, TBI MFCU, DHHS Office of Inspector General 
(DHHS OIG), and DOJ, and any other authorized state or federal agency, access to 
their records. Said records shall be made available and furnished immediately upon 
request by the provider for fiscal audit, medical audit, medical review, utilization 
review, and other periodic monitoring as well as for administrative, civil and criminal 
investigations or prosecutions upon the request of an authorized representative of the 
CONTRACTOR, TENNCARE or authorized federal, state and Office of the 
Comptroller of the Treasury personnel, including, but not limited to, the OIG, the 
TBI MFCU, the DHHS OIG and the DOJ; 
 

2.12.7.14 Include medical records requirements found in Section 2.24.4 of this Agreement; 
 

2.12.7.15 Contain the language described in Section 2.25.6 of this Agreement regarding Audit 
Requirements and Section 2.25.5 of this Agreement regarding Availability of 
Records; 
 

2.12.7.16 Provide that TENNCARE, DHHS OIG, Office of the Comptroller of the Treasury, 
OIG, TBI MFCU, and DOJ, as well as any authorized state or federal agency or 
entity shall have the right to evaluate through inspection, evaluation, review or 
request, whether announced or unannounced, or other means any records pertinent to 
this Agreement including, but not limited to medical records, billing records, 
financial records, and/or any records related to services rendered, quality, 
appropriateness and timeliness of services and/or any records relevant to an 
administrative, civil and/or criminal investigation and/or prosecution and such 
evaluation, inspection, review or request, and when performed or requested, shall be 
performed with the immediate cooperation of the provider. Upon request, the 
provider shall assist in such reviews including the provision of complete copies of 
medical records. Include a statement that HIPAA does not bar disclosure of protected 
health information (PHI) to health oversight agencies, including, but not limited to, 
OIG, TBI MFCU, DHHS OIG and DOJ. Provide that any authorized state or federal 
agency or entity, including, but not limited to TENNCARE, OIG, TBI MFCU, 
DHHS OIG, DOJ, Office of the Comptroller of the Treasury, may use these records 
and information for administrative, civil or criminal investigations and prosecutions; 
 

2.12.7.17 Provide for monitoring, whether announced or unannounced, of services rendered to 
members; 
 

2.12.7.18 Provide for the participation and cooperation in any internal and external QM/QI, 
utilization review, peer review and/or appeal procedures established by the 
CONTRACTOR and/or TENNCARE; 
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2.12.7.19 Specify CONTRACTOR’s responsibilities under this Agreement and its agreement 
with the provider, including but not limited to, provision of a copy of the member 
handbook and provider handbook whether via web site or otherwise and requirement 
that the CONTRACTOR notice a provider of denied authorizations; 
 

2.12.7.20 Specify that the CONTRACTOR shall monitor the quality of services delivered 
under the provider agreement and initiate corrective action where necessary to 
improve quality of care, in accordance with that level of medical or behavioral health 
care which is recognized as acceptable professional practice in the respective 
community in which the provider practices and/or the standards established by 
TENNCARE; 
 

2.12.7.21 Require that the provider comply with corrective action plans initiated by the 
CONTRACTOR; 
 

2.12.7.22 Provide for the timely submission of all reports and clinical information required by 
the CONTRACTOR; 
 

2.12.7.23 Provide the name and address of the official payee to whom payment shall be made; 
 

2.12.7.24 Make full disclosure of the method and amount of compensation or other 
consideration to be received from the CONTRACTOR; 
 

2.12.7.25 Provide for prompt submission of information needed to make payment. Specify that 
a provider shall have one hundred twenty (120) calendar days from the date of 
rendering a health care service to file a claim with the CONTRACTOR except in 
situations regarding coordination of benefits or subrogation in which case the 
provider is pursuing payment from a third party or if an enrollee is enrolled in the 
MCO with a retroactive eligibility date. In situations of third party benefits, the 
maximum time frames for filing a claim shall begin on the date that the third party 
documented resolution of the claim. In situations of enrollment in the 
CONTRACTOR’s MCO with a retroactive eligibility date, the time frames for filing 
a claim shall begin on the date that the CONTRACTOR receives notification from 
TENNCARE of the enrollee’s eligibility/enrollment;  
 

2.12.7.26 Provide for payment to the provider upon receipt of a clean claim properly submitted 
by the provider within the required time frames as specified in TCA 56-32-226 and 
Section 2.22.4 of this Agreement; 
 

2.12.7.27 Specify the provider shall accept payment or appropriate denial made by the 
CONTRACTOR (or, if applicable, payment by the CONTRACTOR that is 
supplementary to the enrollee’s third party payer) plus the amount of any applicable 
TennCare cost sharing responsibilities, as payment in full for covered services 
provided and shall not solicit or accept any surety or guarantee of payment from the 
enrollee in excess of the amount of applicable TennCare cost sharing responsibilities. 
Enrollee shall include the patient, parent(s), guardian, spouse or any other legally 
responsible person of the enrollee being served;  
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2.12.7.28 Specify that in the event that TENNCARE deems the CONTRACTOR unable to 
timely process and reimburse claims and requires the CONTRACTOR to submit 
provider claims for reimbursement to an alternate claims processor to ensure timely 
reimbursement, the provider shall agree to accept reimbursement at the 
CONTRACTOR’s contracted reimbursement rate or the rate established by 
TENNCARE, whichever is greater;  
 

2.12.7.29 Specify the provider’s responsibilities and prohibited activities regarding cost sharing 
as provided in Section 2.6.7 of this Agreement; 
 

2.12.7.30 Specify the provider’s responsibilities regarding third party liability (TPL); 
 

2.12.7.31 For those agreements where the provider is compensated via a capitation 
arrangement, language which requires:  

 
2.12.7.31.1 That if a provider becomes aware for any reason that he or she is not entitled to a 

capitation payment for a particular enrollee (a patient dies, for example), the provider 
shall immediately notify both the CONTRACTOR and TENNCARE by certified 
mail, return receipt requested; and 

 
2.12.7.31.2 The provider shall submit utilization or encounter data as specified by the 

CONTRACTOR so as to ensure the CONTRACTOR’s ability to submit encounter 
data to TENNCARE that meets the same standards of completeness and accuracy as 
required for proper adjudication of fee-for-service claims; 
 

2.12.7.32 Require the provider to comply with fraud and abuse requirements described in 
Section 2.20 of this Agreement; 

 
2.12.7.33 As a condition of reimbursement for global procedures codes for obstetric care, the 

provider shall submit utilization or encounter data as specified by the 
CONTRACTOR in a timely manner to support the individual services provided; 
 

2.12.7.34 Require the provider to secure all necessary liability and malpractice insurance 
coverage as is necessary to adequately protect the CONTRACTOR’s members and 
the CONTRACTOR under the provider agreement. The provider shall maintain such 
insurance coverage at all times during the provider agreement and upon execution of 
the provider agreement furnish the CONTRACTOR with written verification of the 
existence of such coverage; 
 

2.12.7.35 Specify both the CONTRACTOR and the provider agree to recognize and abide by 
all state and federal laws, regulations and guidelines applicable to the 
CONTRACTOR and the provider. Provide that the agreement incorporates by 
reference all applicable federal law and state laws, TennCare rules and regulations, 
consent decrees or court orders, and revisions of such laws, regulations, consent 
decrees or court orders shall automatically be incorporated into the provider 
agreement, as they become effective; 
 

2.12.7.36 Specify procedures and criteria for any alterations, variations, modifications, waivers, 
extension of the provider agreement termination date, or early termination of the 
agreement and specify the terms of such change. If provision does not require 
amendments be valid only when reduced to writing, duly signed and attached to the 
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original of the provider agreement, then the terms shall include provisions allowing at 
least thirty (30) calendar days to give notice of rejection and requiring that receipt of 
notification of amendments be documented (e.g., certified mail, facsimile, hand-
delivered receipt, etc); 
 

2.12.7.37 Specify that TENNCARE reserves the right to direct the CONTRACTOR to 
terminate or modify the provider agreement when TENNCARE determines it to be in 
the best interest of the State. 

 
2.12.7.38 Specify that both parties recognize that in the event of termination of this Agreement 

between the CONTRACTOR and TENNCARE for any of the reasons described in 
Section 4.4 of this Agreement, the provider shall immediately make available, to 
TENNCARE, or its designated representative, in a usable form, any or all records, 
whether medical or financial, related to the provider’s activities undertaken pursuant 
to the CONTRACTOR/provider agreement. The provision of such records shall be at 
no expense to TENNCARE; 
 

2.12.7.39 Specify that the TennCare Provider Independent Review of Disputed Claims process 
shall be available to providers to resolve claims denied in whole or in part by the 
CONTRACTOR as provided at TCA 56-32-226(b); 
 

2.12.7.40 Include a Conflict of Interest clause as stated in Section 4.19 of this Agreement, 
Gratuities clause as stated in Section 4.23 of this Agreement, and Lobbying clause as 
stated in Section 4.24 of this Agreement between the CONTRACTOR and 
TENNCARE; 
 

2.12.7.41 Specify that at all times during the term of the agreement, the provider shall 
indemnify and hold TENNCARE harmless from all claims, losses, or suits relating to 
activities undertaken pursuant to the Agreement between TENNCARE and the 
CONTRACTOR. This indemnification may be accomplished by incorporating 
Section 4.31 of the TENNCARE/CONTRACTOR Agreement in its entirety in the 
provider agreement or by use of other language developed by the CONTRACTOR 
and approved in writing by TENNCARE; 
 

2.12.7.42 Require safeguarding of information about enrollees according to applicable state and 
federal laws and regulations and as described in Sections 2.27 and 4.33 of this 
Agreement; 
 

2.12.7.43 Specify provider actions to improve patient safety and quality; 
 

2.12.7.44 Provide general and targeted education to providers regarding emergency appeals, 
including when an emergency appeal is appropriate, and procedures for providing 
written certification thereof, and specify that the provider shall comply with the 
appeal process, including but not limited to the following: 

 
2.12.7.44.1 Assist an enrollee by providing appeal forms and contact information including the 

appropriate address, telephone number and/or fax number for submitting appeals for 
state level review; and 
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2.12.7.44.2 Require in advance, that providers seek prior authorization, when they feel they 
cannot order a drug on the TennCare PDL as well as taking the initiative to seek prior 
authorization or change or cancel the prescription when contacted by an enrollee or 
pharmacy regarding denial of a pharmacy service due to system edits (e.g., 
therapeutic duplication, etc.). 

 
2.12.7.45 Require the provider to coordinate with the TennCare PBM regarding authorization 

and payment for pharmacy services; 
 

2.12.7.46 Specify any liquidated damages, sanctions or reductions in payment that the 
CONTRACTOR may assess on the provider for specific failures to comply with 
contractual and/or credentialing requirements. This shall include, but may not be 
limited to a provider’s failure or refusal to respond to the CONTRACTOR’s request 
for information, the request to provide medical records, credentialing information, 
etc.; at the CONTRACTOR’s discretion or a directive by TENNCARE, the 
CONTRACTOR shall impose financial consequences against the provider as 
appropriate;  
 

2.12.7.47 Require that the provider display notices of the enrollee’s right to appeal adverse 
action affecting services in public areas of their facility(s) in accordance with 
TennCare rules and regulations, subsequent amendments, or any and all consent 
decrees and court orders. The CONTRACTOR shall ensure that providers have a 
correct and adequate supply of public notices; 
 

2.12.7.48 Include language which informs providers of the package of benefits that 
TENNderCare offers and which requires providers to make treatment decisions based 
upon children’s individual medical and behavioral health needs. TENNderCare 
requirements are contained in Section 2.7.5 of this Agreement. All provider 
agreements shall contain language that references the TENNderCare requirements in 
this Agreement between TENNCARE and the CONTRACTOR, and the provider 
agreement shall either physically incorporate these sections of the Agreement or 
include language to require that these sections be furnished to the provider upon 
request;  
 

2.12.7.49 Include a provision which states that providers are not permitted to encourage or 
suggest, in any way, that TennCare children be placed into state custody in order to 
receive medical or behavioral services covered by TENNCARE;  

 
2.12.7.50 Require that providers offer hours of operation that are no less than the hours of 

operation offered to commercial enrollees; 
 

2.12.7.51 Specify that the provider have written procedures for the provision of language 
interpretation and translation services for any enrollee who needs such services, 
including but not limited to, enrollees with Limited English Proficiency; 
 

2.12.7.52 Require the provider to comply and submit to the CONTRACTOR disclosure of 
information in accordance with the requirements specified in 42 CFR Part 455, 
Subpart B; and 
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2.12.7.53 Require that if any requirement in the provider agreement is determined by 
TENNCARE to conflict with the Agreement between TENNCARE and the 
CONTRACTOR, such requirement shall be null and void and all other provisions 
shall remain in full force and effect. 

 
2.12.8 No other terms or conditions agreed to by the CONTRACTOR and the provider shall negate or 

supersede the requirements listed in 2.12.7 above. 
 
2.12.9 The provider agreement with a local health department (see Section 2.11.6.3) shall meet the 

minimum requirements specified above and shall also specify for the purpose of TENNderCare 
screening services: (1) that the local health department agrees to submit encounter data timely to 
the CONTRACTOR; (2) that the CONTRACTOR agrees to timely process claims for services in 
accordance with Section 2.22.4; (3) that the local health department may terminate the agreement 
for cause with thirty (30) days advance notice; and (4) that the CONTRACTOR agrees prior 
authorization shall not be required for the provision of TENNderCare screening services. 

 
2.12.10 The provider agreement for CRG/TPG assessments shall meet the minimum requirements 

specified above and shall also specify that all CRG/TRG assessments detailed in Section 2.7.2.9 
are completed by State-certified raters and that the assessments are completed within the 
specified time frames. The rater certification process shall include completing the CRG/TPG 
assessments training and passing the State rater competency examination, scored only by State-
certified trainers.  

 
2.13 PROVIDER AND SUBCONTRACTOR PAYMENTS 
 
2.13.1 General 
 

2.13.1.1 The CONTRACTOR shall agree to reasonable reimbursement standards to providers 
for covered services, to be determined in conjunction with actuarially sound rate 
setting. All reimbursement paid by the CONTRACTOR to providers and amounts 
paid by the CONTRACTOR to any other entity is subject to audit by the State. 
 

2.13.1.2 The CONTRACTOR shall require, as a condition of payment, that the provider 
(contract or non-contract provider) accept the amount paid by the CONTRACTOR or 
appropriate denial made by the CONTRACTOR (or, if applicable, payment by the 
CONTRACTOR that is supplementary to the enrollee’s third party payer) plus any 
applicable amount of TennCare cost sharing responsibilities due from the enrollee as 
payment in full for the service. 
 

2.13.1.3 If the CONTRACTOR is required to reimburse a non-contract provider pursuant to 
this Agreement, and the CONTRACTOR’s payment to a non-contract provider is less 
than it would have been for a contract provider, and the provider contests the 
payment amount, the CONTRACTOR shall notify the non-contract provider that the 
provider may initiate the independent review procedures in accordance with TCA 56-
32-226, including but not limited to reconsideration by the CONTRACTOR. 

 
2.13.1.4 The CONTRACTOR shall ensure that the member is held harmless by the provider 

for the costs of medically necessary covered services except for applicable TennCare 
cost sharing amounts described in Section 2.6.7 and in Attachment II of this 
Agreement. 
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2.13.1.5 The CONTRACTOR shall ensure that payments are not issued to providers that have 
not obtained a Tennessee Medicaid provider number or for which disclosure 
requirements have not been obtained by the CONTRACTOR in accordance with 42 
CFR 455.100 through 106 and Section 2.12.7.52 of this Agreement. 

 
2.13.2 All Covered Services 
 

2.13.2.1 Except as provided in Sections 2.13.2.2 and 2.13.2.3 below, the CONTRACTOR 
shall not reimburse providers based on a percentage of billed charges.  

 
2.13.2.2 The CONTRACTOR may, at its discretion, pay a percentage of billed charges for 

covered services for which there is no Medicare reimbursement methodology.  
 
2.13.2.3 As part of a stop-loss arrangement with a provider, the CONTRACTOR may, at its 

discretion, pay the provider a percentage of billed charges for claims that exceed the 
applicable stop-loss threshold. 

 
2.13.3 Hospice  
 

Hospice services shall be provided and reimbursed in accordance with state and federal 
requirements, including but not limited to the following: 
 
2.13.2.1 Rates shall be no less than the federally established Medicaid hospice rates (updated 

each federal fiscal year (FFY)), adjusted by area wage adjustments for the categories 
described by CMS; 

 
2.13.2.2 The rates described above shall be subject to the annual cap for Medicaid Hospice 

rates as provided annually by CMS; and 
 
2.13.2.3 If a Medicaid hospice patient resides in a nursing facility (NF), the CONTRACTOR 

shall pay an amount equal to at least 95 percent of the prevailing NF room and board 
rate to the hospice provider (not subject to the annual cap for Medicaid Hospice 
rates). 

 
2.13.4 Behavioral Health Crisis Service Teams  
 

2.13.4.1 The CONTRACTOR shall reimburse crisis mobile teams for their intervention 
services on a monthly basis at a rate to be determined and set by the State. The rate 
shall be factored into the CONTRACTOR’s capitation payments. 

 
2.13.4.2 The CONTRACTOR shall assume financial liability for crisis respite and crisis 

stabilization services.  
 
2.13.5 Local Health Departments 
 

2.13.5.1 The CONTRACTOR shall reimburse contracted local health departments (see 
Sections 2.11.6.3 and 2.12.9) for TENNderCare screenings to members under age 
twenty-one (21) at no less than the following rates, unless specified otherwise by 
TENNCARE. Although the codes include preventive visits for individuals twenty-
one (21) and older, this Section only requires the CONTRACTOR to pay local health 
departments for the specified visits for members under age twenty-one (21). 
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Preventive Visits 85% of 2001 Medicare 

99381 New pt. Up to 1 yr. $80.33 
99382 New pt. 1- 4 yrs. $88.06 
99383 New pt. 5 - 11yrs. $86.60 
99384 New pt. 12 - 17yrs. $95.39 
99385 New pt. 18 - 39 yrs. $93.93 
99391 Estab. pt. Up to 1 yr. $63.04 
99392 Estab. pt. 1 - 4 yrs. $71.55 
99393 Estab. pt. 5 - 11yrs. $70.96 
99394 Estab. pt. 12 - 17yrs. $79.57 
99395 Estab. pt. 18 - 39 yrs. $78.99 

 
2.13.5.2 TENNCARE may conduct an audit of the CONTRACTOR’s reimbursement 

methodology and related processes on an annual basis to verify compliance with this 
requirement. In addition, the Local Health Department may initiate the independent 
review procedure at any time it believes the CONTRACTOR’s payment is less than 
the required minimum reimbursement rate.  

 
2.13.6 Physician Incentive Plan (PIP)  
 

2.13.6.1 The CONTRACTOR shall notify and make TENNCARE and TDCI aware of any 
operations or plans to operate a physician incentive plan (PIP). Prior to 
implementation of any such plans, the CONTRACTOR shall submit to TDCI any 
provider agreement templates or subcontracts that involve a PIP for review as a 
material modification.  
 

2.13.6.2 The CONTRACTOR shall not implement a PIP in the absence of TDCI review and 
written approval.  
 

2.13.6.3 If the CONTRACTOR operates a PIP, the CONTRACTOR shall ensure that no 
specific payment be made directly or indirectly under a PIP to a physician or 
physician group as an inducement to reduce or limit medically necessary services 
furnished to an individual.  
 

2.13.6.4 If the CONTRACTOR operates a PIP, upon TENNCARE’s request, the 
CONTRACTOR shall report descriptive information about its incentive plan in 
sufficient detail to enable TENNCARE to adequately monitor the CONTRACTOR. 
The information that may be requested shall include, but not be limited to, the 
following: 

 
2.13.6.4.1 Whether services not furnished by the physician or physician group are covered by 

the incentive plan; 
 

2.13.6.4.2 The type or types of incentive arrangements, such as, withholds, bonus, capitation; 
 

2.13.6.4.3 The percent of any withhold or bonus the plan uses; 
 

2.13.6.4.4 Assurance that the physicians or physician group has adequate stop-loss protection, 
and the amount and type of stop-loss protection; and 
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2.13.6.4.5 The patient panel size and, if the plan uses pooling, the pooling method. 

 
2.13.7 Emergency Services Obtained from Non-Contract Providers  
 

2.13.7.1 Payments to non-contract providers for emergency services may, at the 
CONTRACTOR’s option, be limited to the treatment of emergency medical 
conditions, including post-stabilization care services, as described in Section 1. 
Payment amounts shall be consistent with the pricing policies developed by the 
CONTRACTOR and in accordance with TENNCARE requirements, including 
TennCare rules and regulations for emergency services provided by non-contract 
providers.  
 

2.13.7.2 Payment by the CONTRACTOR for properly documented claims for emergency 
services rendered by a non-contract provider shall be made within thirty (30) 
calendar days of receipt of a clean claim by the CONTRACTOR.  
 

2.13.7.3 The CONTRACTOR shall review and approve or disapprove claims for emergency 
services based on the definition of emergency services specified in Section 1 of this 
Agreement. If the CONTRACTOR determines that a claim requesting payment of 
emergency services does not meet the definition as specified in Section 1 and 
subsequently denies the claim, the CONTRACTOR shall notify the provider of the 
denial. This notification shall include information to the provider regarding the 
CONTRACTOR’s process and time frames for reconsideration. In the event a 
provider disagrees with the CONTRACTOR’s decision to disapprove a claim for 
emergency services, the provider may pursue the independent review process for 
disputed claims as provided by TCA 56-32-226, including but not limited to 
reconsideration by the CONTRACTOR. 

 
2.13.8 Medically Necessary Services Obtained from Non-Contract Provider when MCO 

Assignment is Unknown  
 

2.13.8.1 The CONTRACTOR shall pay for medically necessary covered services provided to 
an enrollee by a non-contract provider when TENNCARE has enrolled the enrollee 
in the CONTRACTOR’s MCO, but the enrollee could not have known which MCO 
they were enrolled in at the time of the service. Examples of when this may occur 
include, but are not limited to, (i) when an enrollee receives services during a 
retroactive eligibility period (see Section 2.4.5) and the enrollee did not select an 
MCO and is assigned to an MCO by TENNCARE, or (ii) the enrollee was assigned 
to an MCO other than the one that he/she requested (see Section 2.4.4.5). In these 
cases, the effective date of enrollment may occur prior to the CONTRACTOR or the 
enrollee being notified of the enrollee becoming a member of the CONTRACTOR’s 
MCO.  
 



 

 102 of 388 

2.13.8.2 When this situation arises, the CONTRACTOR shall not deny payment for medically 
necessary covered services provided during this period of eligibility for lack of prior 
authorization or lack of referral; likewise, the CONTRACTOR shall not deny a claim 
on the basis of the provider’s failure to file a claim within a specified time period 
after the date of service when the provider could not have reasonably known which 
MCO the enrollee was in during the timely filing period. However, in such cases the 
CONTRACTOR may impose timely filing requirements beginning on the date of 
notification of the individual’s enrollment.  

 
2.13.9 Medically Necessary Services Obtained from Contract Provider without Prior 

Authorization when MCO Assignment is Unknown  
 

2.13.9.1 The CONTRACTOR shall pay for medically necessary covered services provided to 
an enrollee by a contract provider without prior authorization or referral when 
TENNCARE has enrolled the enrollee in the CONTRACTOR’s MCO, but the 
enrollee could not have known which MCO they were enrolled in at the time of the 
service.  
 

2.13.9.2 When this situation arises, the CONTRACTOR shall not deny payment for medically 
necessary covered services for lack of prior authorization or lack of referral; likewise, 
a CONTRACTOR shall not deny a claim on the basis of the provider’s failure to file 
a claim within a specified time period after the date of service when the provider 
could not have reasonably known which MCO the enrollee was in during the timely 
filing period. However, in such cases the CONTRACTOR may impose timely filing 
requirements beginning on the date of notification of the individual’s enrollment.  

 
2.13.10 Medically Necessary Services Obtained from Non-Contract Provider Referred by Contract 

Provider  
 

The CONTRACTOR shall pay for any medically necessary covered services provided to a 
member by a non-contract provider at the request of a contract provider. The CONTRACTOR’s 
payment shall not be less than eighty percent (80%) of the rate that would have been paid by the 
CONTRACTOR if the member had received the services from a contract provider.  

 
2.13.11 Medically Necessary Services Obtained from Non-Contract Provider Not Authorized by the 

CONTRACTOR 
 

2.13.11.1 With the exception of circumstances described in Section 2.13.10, when an enrollee 
has utilized medically necessary non-emergency covered services from a non-
contract provider, and the CONTRACTOR has not authorized such use in advance, 
the CONTRACTOR shall not be required to pay for the service(s) received unless 
payment is required pursuant to a directive from TENNCARE or an Administrative 
Law Judge.  
 

2.13.11.2 The CONTRACTOR shall not make payment to non-contract providers for covered 
services that are not medically necessary. 
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2.13.12 Covered Services Ordered by Medicare Providers for Dual Eligibles  
 

2.13.12.1 Generally, when a TennCare enrollee is dually eligible for Medicare and TennCare 
and requires services that are covered under this Agreement but are not covered by 
Medicare, and the services are ordered by a Medicare provider who is a non-contract 
provider, the CONTRACTOR shall pay for the ordered, medically necessary service 
if it is provided by a contract provider. However, if all of the following criteria are 
met, the CONTRACTOR may require that the ordering physician be a contract 
provider: 

 
2.13.12.1.1 The ordered service requires prior authorization; and 
 
2.13.12.1.2 Dually eligible enrollees have been clearly informed of the contract provider 

requirement and instructed in how to obtain assistance identifying and making an 
appointment with a contract provider; and 

 
2.13.12.1.3 The CONTRACTOR assists the enrollee in obtaining a timely appointment with a 

contract provider upon request of the enrollee or upon receipt of an order from a non-
contract provider. 
 

2.13.12.2 Reimbursement shall be at the same rate that would have been paid had the service 
been ordered by a contract provider.  
 

2.13.12.3 The CONTRACTOR shall not pay for non-covered services, services that are not 
medically necessary, or services ordered and obtained from non-contract providers.   

 
2.13.13 Transition of New Members 
 

Pursuant to the requirements in Section 2.9.2.1 regarding transition of new members, the 
CONTRACTOR shall not deny payment for the costs of continuation of medically necessary 
covered services provided by contract or non-contract providers for lack of prior authorization or 
lack of referral during the required time period for continuation of services. However, if, pursuant 
to Section 2.9.2.1, the CONTRACTOR requires prior authorization for continuation of services 
beyond thirty (30) calendar days, the CONTRACTOR may deny payment for care rendered 
beyond the initial thirty (30) days for lack of prior authorization but may not do so solely on the 
basis that the provider is a non-contract provider. 

 
2.13.14 Transition of Care  
 

In accordance with the requirements in Section 2.9.3.1 of this Agreement, if a provider has 
terminated participation with the CONTRACTOR, the CONTRACTOR shall pay the non-
contract provider for the continuation of treatment through the applicable period provided in 
Section 2.9.3.1. 

 
2.13.15 Limits on Payments to Providers and Subcontractors Related to the CONTRACTOR  
 

2.13.15.1 The CONTRACTOR shall not pay more for similar services rendered by any 
provider or subcontractor that is related to the CONTRACTOR than the 
CONTRACTOR pays to providers and subcontractors that are not related to the 
CONTRACTOR. For purposes of this subsection, “related to” means providers or 
subcontractors that have an indirect ownership interest or ownership or control 
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interest in the CONTRACTOR, an affiliate (see definition in Section 1 of this 
Agreement) of the CONTRACTOR, or the CONTRACTOR’s management company 
as well as providers or subcontractors that the CONTRACTOR, an affiliate of the 
CONTRACTOR or the CONTRACTOR’s management company has an indirect 
ownership interest or ownership or control interest in. The standards and criteria for 
determining indirect ownership interest, an ownership interest or a control interest are 
set out at 42 CFR Part 455, Subpart B. 
 

2.13.15.2 Any payments made by the CONTRACTOR that exceed the limitations set forth in 
this section shall be considered non-allowable payments for covered services and 
shall be excluded from medical expenses reported in the MLR report required in 
Section 2.30.14.2.1. 
 

2.13.15.3 As provided in Section 2.30.9 of this Agreement, the CONTRACTOR shall submit 
information on payments to related providers and subcontractors. 

 
2.13.16 1099 Preparation  
 

In accordance with federal requirements, the CONTRACTOR shall prepare and submit Internal 
Revenue Service (IRS) Form 1099s for all providers who are not employees of the 
CONTRACTOR to whom payment is made 

 
2.14 UTILIZATION MANAGEMENT (UM) 
 
2.14.1 General  
 

2.14.1.1 The CONTRACTOR shall develop and maintain a utilization management (UM) 
program. As part of this program the CONTRACTOR shall have policies and 
procedures with defined structures and processes. The UM program shall assign 
responsibility to appropriate individuals including a designated senior physician and 
shall involve a designated behavioral health care practitioner in the implementation 
of behavioral health aspects of the program. The UM program shall be supported by 
an associated work plan and shall be evaluated annually and updated as necessary.  

 
2.14.1.2 The CONTRACTOR shall notify all network providers of and enforce compliance 

with all provisions relating to UM procedures.  
 

2.14.1.3 The UM program shall have criteria that: 
 

2.14.1.3.1 Are objective and based on medical and/or behavioral health evidence; 
 

2.14.1.3.2 Are applied based on individual needs; 
 

2.14.1.3.3 Are applied based on an assessment of the local delivery system; 
 

2.14.1.3.4 Involve appropriate practitioners in developing, adopting and reviewing them; and 
 

2.14.1.3.5 Are annually reviewed and up-dated as appropriate. 
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2.14.1.4 The CONTRACTOR shall use appropriately licensed professionals to supervise all 
medical necessity decisions and specify the type of personnel responsible for each 
level of UM, including prior authorization and decision making. The 
CONTRACTOR shall have written procedures documenting access to Board 
Certified Consultants to assist in making medical necessity determinations. Any 
decision to deny a service authorization request or to authorize a service in an 
amount, duration, or scope that is less than requested shall be made by a physical 
health or behavioral health care professional who has appropriate clinical expertise in 
treating the member’s condition or disease. 
 

2.14.1.5 Except as provided in Section 2.6.1.5, the CONTRACTOR shall not place maximum 
limits on the length of stay for members requiring hospitalization and/or surgery. The 
CONTRACTOR shall not employ, and shall not permit others acting on their behalf 
to employ utilization control guidelines or other quantitative coverage limits, whether 
explicit or de facto, unless supported by an individualized determination of medical 
necessity based upon the needs of each member and his/her medical history. The 
CONTRACTOR shall consider individual member characteristics in the 
determination of readiness for discharge. This requirement is not intended to limit the 
ability of the CONTRACTOR to use clinical guidelines or criteria in placing 
tentative limits on the length of a prior authorization or pre-admission certification. 
 

2.14.1.6 The CONTRACTOR shall have mechanisms in place to ensure that required services 
are not arbitrarily denied or reduced in amount, duration, or scope solely because of 
the diagnosis, type of illness, or condition.  
 

2.14.1.7 The CONTRACTOR shall assure, consistent with 42 CFR 438.6(h), 42 CFR 422.208 
and 422.210, that compensation to individuals or entities that conduct UM activities 
is not structured so as to provide incentives for the individual or entity to deny, limit, 
or discontinue medically necessary covered services to any member. 
 

2.14.1.8 As part of the provider survey required by Section 2.18.7.3, the CONTRACTOR 
shall assess provider/office staff satisfaction with UM processes to identify areas for 
improvement. 
 

2.14.1.9 Inpatient Care 
 

The CONTRACTOR shall provide for methods of assuring the appropriateness of 
inpatient care. Such methodologies shall be based on individualized determinations 
of medical necessity in accordance with UM policies and procedures and, at a 
minimum, shall include the items specified in subparagraphs 2.14.1.9.1 through 
2.14.1.9.5 below: 

 
2.14.1.9.1 Pre-admission certification process for non-emergency admissions;  

 
2.14.1.9.2 A concurrent review program to monitor and review continued inpatient 

hospitalization, length of stay, or diagnostic ancillary services regarding their 
appropriateness and medical necessity. In addition, the CONTRACTOR shall have a 
process in place to determine for emergency admissions, based upon medical criteria, 
if and when a member can be transferred to a contract facility in the network, if 
presently in a non-contract facility; 
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2.14.1.9.3 Admission review for urgent and/or emergency admissions, on a retroactive basis 
when necessary, in order to determine if the admission is medically necessary and if 
the requested length of stay for the admission is reasonable based upon an 
individualized determination of medical necessity. Such reviews shall not result in 
delays in the provision of medically necessary urgent or emergency care; 

 
2.14.1.9.4 Restrictions against requiring pre-admission certification for admissions for the 

normal delivery of children; and 
 

2.14.1.9.5 Prospective review of same day surgery procedures. 
 

2.14.1.10 Emergency Department (ED) Utilization 
 

The CONTRACTOR shall utilize the following guidelines in identifying and 
managing care for members who are determined to have excessive and/or 
inappropriate ED utilization: 

 
2.14.1.10.1 Review ED utilization data, at a minimum, every six (6) months (in January and July) 

to identify members with utilization exceeding the threshold defined by TENNCARE 
in the preceding six (6) month period. The January review shall cover ED utilization 
during the preceding April through September; the July review shall cover ED 
utilization during the preceding October through March; 

 
2.14.1.10.2 Enroll members whose utilization exceeds the threshold of ED visits defined by 

TENNCARE in the previous six (6) month period in MCO case management if 
appropriate; 

 
2.14.1.10.3 As appropriate, make contact with members whose utilization exceeded the threshold 

of ED visits defined by TENNCARE in the previous six (6) month period and their 
primary care providers for the purpose of providing education on appropriate ED 
utilization; and  

 
2.14.1.10.4 Assess the most likely cause of high utilization and develop an MCO case 

management plan based on results of the assessment for each member.  
 

2.14.1.11 Hospitalizations and Surgeries 
 
The CONTRACTOR shall comply with any applicable federal and state laws or rules 
related to length of hospital stay. TENNCARE will closely monitor encounter data 
related to length of stay and re-admissions to identify potential problems. If 
indicated, TENNCARE may conduct special studies to assess the appropriateness of 
hospital discharges. 

 
2.14.2 Prior Authorization for Covered Services  
 

2.14.2.1 General 
 

2.14.2.1.1 The CONTRACTOR shall have in place, and follow, written policies and procedures 
for processing requests for initial and continuing prior authorizations of services and 
have in effect mechanisms to ensure consistent application of review criteria for prior 
authorization decisions. The policies and procedures shall provide for consultation 
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with the requesting provider when appropriate. If prior authorization of a service is 
granted by the CONTRACTOR and the service is provided, payment for the prior 
authorized service shall not be denied based on the lack of medical necessity, 
assuming that the member is eligible on the date of service, unless it is determined 
that the facts at the time of the denial of payment are significantly different than the 
circumstances which were described at the time that prior authorization was granted. 

 
2.14.2.1.2 Prior authorization requests shall be reviewed subject to the guidelines described in 

TennCare rules and regulations which include, but are not limited to, provisions 
regarding decisions, notices, medical contraindication, and the failure of an MCO to 
act timely upon a request. 

 
2.14.2.2 Notice of Adverse Action Requirements  

 
2.14.2.2.1 The CONTRACTOR shall clearly document and communicate the reasons for each 

denial of a prior authorization request in a manner sufficient for the provider and 
member to understand the denial and decide about requesting reconsideration of or 
appealing the decision. 

 
2.14.2.2.2 The CONTRACTOR shall comply with all member notice provisions in TennCare 

rules and regulations. 
 

2.14.2.3 Medical History Information Requirements  
 

2.14.2.3.1 The CONTRACTOR is responsible for eliciting pertinent medical history 
information from the treating health care provider(s), as needed, for purposes of 
making medical necessity determinations. The CONTRACTOR shall take action 
(e.g., sending a CONTRACTOR representative to obtain the information and/or 
discuss the issue with the provider, imposing financial penalties against the provider, 
etc.), to address the problem if a treating health care provider is uncooperative in 
supplying needed information. The CONTRACTOR shall make documentation of 
such action available to TENNCARE, upon request. Providers who do not provide 
requested medical information for purposes of making a medical necessity 
determination for a particular item or service shall not be entitled to payment for the 
provision of such item or service. 

 
2.14.2.3.2 Upon request by TENNCARE, the CONTRACTOR shall provide TENNCARE with 

individualized medical record information from the treating health care provider(s). 
The CONTRACTOR shall take whatever action necessary to fulfill this responsibility 
within the required appeal time lines as specified by TENNCARE and/or applicable 
TennCare rules and regulations, up to and including going to the provider’s office to 
obtain the medical record information. Should a provider fail or refuse to respond to 
the CONTRACTOR’s efforts to obtain medical information, and the appeal is 
decided in favor of the member, at the CONTRACTOR’s discretion or a directive by 
TENNCARE, the CONTRACTOR shall impose financial penalties against the 
provider as appropriate. 
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2.14.3 Referrals  
 

2.14.3.1 Except as provided in Section 2.14.4, the CONTRACTOR may require members to 
seek a referral from their PCP prior to accessing non-emergency specialty physical 
health services.  

 
2.14.3.2 If the CONTRACTOR requires members to obtain PCP referral, the CONTRACTOR 

may exempt certain services, identified by the CONTRACTOR in the member 
handbook, from PCP referral. 

 
2.14.3.3 For members determined to need a course of treatment or regular care monitoring, 

the CONTRACTOR shall have a mechanism in place to allow members to directly 
access a specialist as appropriate for the members’ condition and identified needs. 

 
2.14.3.4 The CONTRACTOR shall not require that a woman go in for an office visit with her 

PCP in order to obtain the referral for prenatal care. 
 

2.14.3.5 Referral Provider Listing 
 
2.14.3.5.1 The CONTRACTOR shall provide all PCPs with a current hard copy listing of 

referral providers, including behavioral health providers at least thirty (30) calendar 
days prior to the start date of operations. Thereafter the CONTRACTOR shall mail 
PCPs an updated version of the listing on a quarterly basis. The CONTRACTOR 
shall also maintain an updated electronic, web-accessible version of the referral 
provider listing.  

 
2.14.3.5.2 The referral provider listing shall be in the format specified by TENNCARE for the 

provider directory in Section 2.17.7.  
 

2.14.3.5.3 As required in Section 2.30.10.6, the CONTRACTOR shall submit to TENNCARE a 
copy of the referral provider listing, a data file of the provider information in a media 
and format described by TENNCARE, and documentation regarding mailing. 

 
2.14.4 Exceptions to Prior Authorization and/or Referrals  
 

2.14.4.1 Emergency and Post-Stabilization Care Services  
 
The CONTRACTOR shall provide emergency services without requiring prior 
authorization or PCP referral, as described in Section 2.7.1, regardless of whether 
these services are provided by a contract or non-contract provider. The 
CONTRACTOR shall provide post-stabilization care services (as defined in Section 
1) in accordance with 42 CFR 422.113. 
 

2.14.4.2 TENNderCare 
 

The CONTRACTOR shall not require prior authorization or PCP referral for the 
provision of TENNderCare screening services. 
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2.14.4.3 Access to Women’s Health Specialists  
 
The CONTRACTOR shall allow female members direct access (without requiring a 
referral) to a women’s health specialist who is a contract provider for covered 
services necessary to provide women’s routine and preventive health care services. 
This is in addition to the member’s designated source of primary care if that source is 
not a women’s health specialist. 
 

2.14.4.4 Behavioral Health Services 
 
The CONTRACTOR shall not require a PCP referral for members to access a 
behavioral health provider. 
 

2.14.4.5 Transition of New Members 
 
Pursuant to the requirements in Section 2.9.2.1 regarding transition of new members, 
the CONTRACTOR shall provide for the continuation of medically necessary 
covered services regardless of prior authorization or referral requirements. However, 
as provided in Section 2.9.2.1, in certain circumstances the CONTRACTOR may 
require prior authorization for continuation of services beyond the initial thirty (30) 
days. 
 

2.14.5 PCP Profiling  
 

The CONTRACTOR shall profile its PCPs. Further, the CONTRACTOR shall investigate the 
circumstances surrounding PCPs who appear to be operating outside peer norms and shall 
intervene, as appropriate, when utilization or quality of care issues are identified. As part of these 
profiling activities, the CONTRACTOR shall analyze utilization data, including but not limited 
to, information provided to the CONTRACTOR by TENNCARE, and report back information as 
requested by TENNCARE. PCP profiling shall include, but not be limited to the following areas: 

 
2.14.5.1 Utilization of Non-Contract Providers 

 
The CONTRACTOR shall maintain a procedure to identify and evaluate member 
utilization of services provided by non-contract providers by PCP panel.  
 

2.14.5.2 Specialist Referrals  
 
The CONTRACTOR shall maintain a procedure to identify and evaluate member 
specialty provider utilization by PCP panel. 
 

2.14.5.3 Emergency Room Utilization 
 
The CONTRACTOR shall maintain a procedure to identify and evaluate member 
emergency room utilization by PCP panel. As provided in Section 2.9.4, members 
who establish a pattern of accessing emergency room services shall be referred to 
MCO case management as appropriate for follow-up. 
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2.14.5.4 Inpatient Admissions 
 
The CONTRACTOR shall maintain a procedure to identify and evaluate member 
utilization of inpatient services by PCP panel. 
 

2.14.5.5 Pharmacy Utilization 
 
At a minimum, the CONTRACTOR shall profile PCP prescribing patterns for 
generic versus brand name and the number of narcotic prescriptions written. In 
addition, the CONTRACTOR shall comply with the requirements in Section 2.9.7 of 
this Agreement. 
 

2.14.5.6 Advanced Imaging Procedures 
 
The CONTRACTOR shall profile the utilization of advanced imaging procedures by 
PCP panel. Advanced imaging procedures include: PET Scans; CAT Scans and 
MRIs. 
 

2.14.5.7 PCP Visits 
 

The CONTRACTOR shall profile the average number of visits per member assigned 
to each PCP. 

 
2.15 QUALITY MANAGEMENT/QUALITY IMPROVEMENT  
 
2.15.1 Quality Management/Quality Improvement (QM/QI) Program 
 

2.15.1.1 The CONTRACTOR shall have a written Quality Management/Quality Improvement 
(QM/QI) program that clearly defines its quality improvement structures and 
processes and assigns responsibility to appropriate individuals. This QM/QI program 
shall use as a guideline the current NCQA Standards and Guidelines for the 
Accreditation of MCOs and shall include the CONTRACTOR’s plan for improving 
patient safety. This means at a minimum that the QM/QI program shall:  

 
2.15.1.1.1 Specifically address behavioral health care; 

 
2.15.1.1.2 Be accountable to the CONTRACTOR’s board of directors and executive 

management team; 
 

2.15.1.1.3 Have substantial involvement of a designated physician and designated behavioral 
health practitioner; 

 
2.15.1.1.4 Have a QM/QI committee that oversees the QM/QI functions; 

 
2.15.1.1.5 Have an annual work plan; 

 
2.15.1.1.6 Have resources – staffing, data sources and analytical resources – devoted to it; and 

 
2.15.1.1.7 Be evaluated annually and updated as appropriate. 
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2.15.1.2 The CONTRACTOR shall make all information about its QM/QI program available 
to providers and members. 

 
2.15.1.3 As part of the QM/QI program, the CONTRACTOR shall collect information on 

providers’ actions to improve patient safety and make performance data available to 
providers and members. 

 
2.15.1.4 Any changes to the QM/QI program structure shall require prior written approval 

from TENNCARE. The QM/QI program description, associated work plan, and 
annual evaluation of the QM/QI Program shall be submitted to TENNCARE as 
required in Section 2.30.11.1, Reporting Requirements. 

 
2.15.2 QM/QI Committee 

 
2.15.2.1 The CONTRACTOR shall have a QM/QI committee which shall include staff and 

contract providers. Medical and behavioral health staff and contract providers shall 
be represented on the QM/QI committee. This committee shall recommend policy 
decisions, analyze and evaluate the results of QM/QI activities, ensure that providers 
are involved in the QM/QI program, institute needed action, and ensure that 
appropriate follow-up occurs. This committee shall also review and approve the 
QM/QI program description and associated work plan prior to submission to 
TENNCARE as required in Section 2.30.11.1, Reporting Requirements.  

 
2.15.2.2 The QM/QI committee shall keep written minutes of all meetings. A copy of the 

signed and dated written minutes for each meeting shall be available on-file after the 
completion of the following committee meeting in which the minutes are approved 
and shall be available for review upon request and during the annual on-site EQRO 
review and/or NCQA accreditation review. 

 
2.15.2.3 The CONTRACTOR shall provide the Chief Medical Officer of TENNCARE with 

ten (10) calendar days advance notice of all regularly scheduled meetings of the 
QM/QI committee. To the extent allowed by law, the Chief Medical Officer of 
TENNCARE, or his/her designee, may attend the QM/QI committee meetings at 
his/her option. 

 
2.15.3 Performance Improvement Projects (PIPs)  
 

2.15.3.1 The CONTRACTOR shall perform three (3) clinical and two (2) non-clinical PIPs. 
The three (3) clinical PIPs shall include one (1) in the area of diabetes management, 
one (1) in the area of maternity management and one (1) in the area of behavioral 
health. The behavioral health PIP shall be relevant to one of the behavioral health 
disease management programs for bipolar disorder, major depression, or 
schizophrenia. 
 

2.15.3.2 The CONTRACTOR shall ensure that CMS protocols for PIPs are followed and that 
the following are documented for each activity: 

 
2.15.3.2.1 Rationale for selection as a quality improvement activity; 

 
2.15.3.2.2 Specific population targeted, include sampling methodology if relevant; 
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2.15.3.2.3 Metrics to determine meaningful improvement and baseline measurement; 
 

2.15.3.2.4 Specific interventions (enrollee and provider); 
 

2.15.3.2.5 Relevant clinical practice guidelines; and 
 

2.15.3.2.6 Date of re-measurement. 
 

2.15.3.3 The CONTRACTOR shall report on PIPs as required in Section 2.30.11.3, Reporting 
Requirements. 

 
2.15.4 Performance Indicators  
 

2.15.4.1 The CONTRACTOR’s QM/QI program shall identify benchmarks and set achievable 
performance goals for the three (3) clinical PIPs and two (2) non-clinical PIPs 
required in Section 2.15.3. The three (3) clinical performance indicators that must 
show meaningful improvement are diabetes management, maternity management and 
behavioral health. The CONTRACTOR shall identify a relevant HEDIS measure 
where there is an opportunity to show improvement. The source of the benchmark 
should be identified, e.g., NCQA’s Quality Compass. The CONTRACTOR must 
demonstrate improvement against the baseline measure as indicated:  

 
Baseline Rate Minimum Effect Size 
0-59 At least a 6 percentage point increase  
60-74 At least a 5 percentage point increase  
75-84 At least a 4 percentage point increase 
85-92 At least a 3 percentage point increase 
93-96 At least a 2 percentage point increase 
97-99 At least a 1 percentage point increase 

 
2.15.4.2 The CONTRACTOR shall report performance indicator results as required in Section 

2.30.11.1, Reporting Requirements. 
 

2.15.4.3 The CONTRACTOR’s failure to demonstrate meaningful improvement toward 
benchmark levels of performance shall result in the CONTRACTOR being required 
to implement a corrective action plan as described in Section 2.25.9. 
 

2.15.5 Clinical Practice Guidelines 
 

2.15.5.1 The CONTRACTOR shall select at least four (4) evidence-based clinical practice 
guidelines from recognized sources that are relevant to the enrollee population. Two 
(2) of these guidelines shall be related to behavioral health conditions, one (1) of 
which may be a behavioral health component of a medical guideline; however, it 
shall address a separate condition or an aspect of a behavioral health condition 
distinctively different from the behavioral health guideline. One (1) of the behavioral 
health guidelines should address the treatment of depression. At least two (2) of the 
CONTRACTOR’s adopted clinical practice guidelines shall be the clinical basis for 
the DM programs described in Section 2.8. The CONTRACTOR shall measure 
performance against at least two (2) important aspects of each of the four (4) clinical 
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practice guidelines annually. The guidelines shall be reviewed and revised at least 
every two (2) years or whenever the guidelines change.  
 

2.15.5.2 The CONTRACTOR shall distribute the guidelines to all appropriate providers upon 
signing of the provider agreement and when the guidelines are revised.  

 
2.15.6 NCQA Accreditation 
 

2.15.6.1 If the CONTRACTOR is NCQA accredited for its TennCare product in the Grand 
Region covered by this Agreement as of the start date of this Agreement, the 
CONTRACTOR shall maintain NCQA accreditation throughout the period of this 
Agreement.  If the CONTRACTOR is not NCQA accredited for its TennCare product 
in the Grand Region covered by this Agreement as of the start date of this 
Agreement, the CONTRACTOR shall obtain NCQA accreditation by December 31, 
2010 and shall maintain it thereafter. Any accreditation status granted by NCQA 
under the New Health Plan (NHP) program or the MCO Introductory Survey option 
shall not be acknowledged by TENNCARE. Accreditation obtained under the NCQA 
Full Accreditation Survey or Multiple Product Survey options will be acknowledged 
by TENNCARE if the TennCare product is specifically included in the NCQA 
survey. TENNCARE will accept the use of the NCQA Corporate Survey process, to 
the extent deemed allowable by NCQA, in the accreditation of the CONTRACTOR. 
In order to ensure that the CONTRACTOR is making forward progress, 
TENNCARE shall require that, if the CONTRACTOR is not NCQA accredited for 
its TennCare product in the Grand Region covered by this Agreement as of the start 
date of this Agreement, the events described in the table below are completed by the 
required deadlines.  

 
EVENT REQUIRED DEADLINE 

CALENDAR YEAR 2009 

NCQA Accreditation Survey Application submitted and 
Pre Survey Fee paid 

August 1, 2009 

Submit copy of signed NCQA Survey contract to 
TENNCARE 

September 1, 2009 

Purchase NCQA ISS Tool for 2010 MCO Accreditation 
Survey 

November 1, 2009 

Copy of signed contract with NCQA approved vendor 
to perform 2010 CAHPS surveys (Adult, Child and 
Children with Chronic Conditions) to TENNCARE 

November 1, 2009 

Copy of signed contract with NCQA approved vendor 
to perform 2010 HEDIS Audit to TENNCARE (The 
CONTRACTOR must perform the complete Medicaid 
HEDIS Data Set with the exception of dental related 
measures)  

November 1, 2009 

CALENDAR YEAR 2010 

Notify TENNCARE of date for ISS Submission and 
NCQA On-site review 

January 15, 2010 

HEDIS Baseline Assessment Tool completed and 
submitted to Contracted HEDIS Auditor, TENNCARE, 

February 15, 2010 
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EVENT REQUIRED DEADLINE 
and the EQRO 

Audited Medicaid HEDIS and CAHPS results 
submitted to NCQA and TENNCARE  

June 15, 2010 

Finalize preparations for NCQA Survey (final payment 
shall be submitted to NCQA thirty (30) calendar days 
prior to submission of ISS) 

Notify TENNCARE of final 
payment within five (5) business 
days of submission to NCQA. 

Submission of ISS to NCQA Notify TENNCARE within five 
(5) business days of submission to 
NCQA.  

NCQA Survey Completed December 31, 2010 

Copy of NCQA Final Report to TENNCARE: 
• Excellent, Commendable, or Accredited 
• Provisional – Corrective Action required to 

achieve status of Excellent, Commendable, or 
Accredited; resurvey within twelve (12) 
months.  

• Accreditation Denied – Results in termination 
of this Agreement. 

Immediately upon receipt but not 
to exceed ten (10) days 

 
2.15.6.2 If the CONTRACTOR consistently fails to meet the timelines as described above, the 

CONTRACTOR shall be considered to be in breach of the terms of this Agreement 
and may be subject to termination in accordance with Section 4.4 of this Agreement.  
 

2.15.6.3 Failure to obtain NCQA accreditation by the date specified in Section 2.15.6.1 above 
and failure to maintain accreditation thereafter shall be considered a breach of this 
Agreement and shall result in termination of this Agreement in accordance with the 
terms set forth in Section 4.4 of this Agreement. Achievement of provisional 
accreditation status shall require a corrective action plan within thirty (30) calendar 
days of receipt of notification from NCQA and may result in termination of this 
Agreement in accordance with Section 4.4 of this Agreement. 

 
2.15.7 HEDIS and CAHPS 
 

2.15.7.1 Annually, beginning with HEDIS 2010, the CONTRACTOR shall complete all 
HEDIS measures designated by NCQA as relevant to Medicaid. The only 
exclusion from the complete Medicaid HEDIS data set shall be dental measures. 
The CONTRACTOR shall contract with an NCQA certified HEDIS auditor to 
validate the processes of the CONTRACTOR in accordance with NCQA 
requirements. Audited HEDIS results shall be submitted to TENNCARE, NCQA 
and TENNCARE’s EQRO annually by June 15 of each calendar year. 
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2.15.7.2 Annually, beginning in 2010, the CONTRACTOR shall conduct a CAHPS 
survey. The CONTRACTOR shall enter into an agreement with a vendor that is 
certified by NCQA to perform CAHPS surveys. The CONTRACTOR’s vendor 
shall perform the CAHPS adult survey, CAHPS child survey and the CAHPS 
children with chronic conditions survey. Survey results shall be reported to 
TENNCARE separately for each required CAHPS survey listed above. Survey 
results shall be submitted to TENNCARE, NCQA and TENNCARE’s EQRO 
annually by June 15 of each calendar year.  

 
2.16 MARKETING  
 
2.16.1 The CONTRACTOR shall not conduct any enrollee marketing activities, as defined in Section 1 

of this Agreement. This prohibition includes, but is not limited to the following information and 
activities:  

 
2.16.1.1 Materials and/or activities that mislead, confuse or defraud or that are unfair or 

deceptive practices or that otherwise violate federal or state consumer protection 
laws or regulations. This includes materials which mislead or falsely describe 
covered or available services, membership or availability of network providers, 
and qualifications and skills of network providers.  

 
2.16.1.2 Overly aggressive solicitation, such as repeated telephoning or continued 

recruitment after an offer for enrollment is declined, or similar techniques; 
 

2.16.1.3 Offers of gifts or material or financial gain as incentives to enroll; 
 

2.16.1.4 Compensation arrangements with marketing personnel that utilize any type of 
payment structure in which compensation is tied to the number of persons 
enrolled; 

 
2.16.1.5 Direct solicitation of prospective enrollees; 
 
2.16.1.6 Directly or indirectly, engage in door-to-door, telephone, or other cold-call 

marketing activities; 
 
2.16.1.7 Assertions or statements (whether oral or written) that the enrollee must enroll 

with the CONTRACTOR in order to obtain benefits or in order not to lose 
benefits; 

 
2.16.1.8 Assertions or statements (whether written or oral) that the CONTRACTOR is 

endorsed by CMS, the federal or state government or similar entity; 
 
2.16.1.9 Use of independent marketing agents in connection with marketing activities. 

Independent marketing agents shall not mean staff necessary to develop or 
produce marketing materials or advertising or other similar functions; and 

 
2.16.1.10 Seeking to influence enrollment in conjunction with the sale or offering of any 

private insurance. 
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2.16.2 The prohibition on enrollee marketing shall not apply to health education and outreach activities 
(see Section 2.7.3) that are prior approved in writing by TENNCARE. All health education and 
outreach activities must be prior approved in writing by TENNCARE.  

 
2.16.3 The CONTRACTOR shall not use the name of the CONTRACTOR’s TennCare MCO in any 

form of general marketing (as defined in Section 1) without TENNCARE’s prior written 
approval.  

 
2.17 MEMBER MATERIALS 
 
2.17.1 Prior Approval Process for All Member Materials 

 
2.17.1.1 The CONTRACTOR shall submit to TENNCARE for review and prior written 

approval all materials that will be distributed to members (referred to as member 
materials) as well as proposed health education and outreach activities. This includes 
but is not limited to member handbooks, provider directories, member newsletters, 
identification cards, fact sheets, notices, brochures, form letters, mass mailings, 
member education and outreach activities as described in this Section, Section 2.17 
and Section 2.7.3, system generated letters and any other additional, but not required, 
materials and information provided to members designed to promote health and/or 
educate members.  
 

2.17.1.2 All member materials shall be submitted to TENNCARE on paper and electronic file 
media, in the format prescribed by TENNCARE. The materials shall be accompanied 
by a plan that describes the CONTRACTOR’s intent and procedure for the use of the 
materials. Materials developed by a recognized entity having no association with the 
CONTRACTOR that are related to management of specific types of diseases (e.g., 
heart, diabetes, asthma, etc.) or general health improvement shall be submitted for 
approval; however, unless otherwise requested by TENNCARE, an electronic file for 
these materials is not required. The electronic files shall be submitted in a format 
acceptable to TENNCARE. Electronic files submitted in any other format than those 
approved by TENNCARE will not be processed. 
 

2.17.1.3 TENNCARE shall review the submitted member materials and either approve or 
deny them within fifteen (15) calendar days from the date of submission. In the event 
TENNCARE does not approve the materials TENNCARE may provide written 
comments, and the CONTRACTOR shall resubmit the materials. 
 

2.17.1.4 Once member materials have been approved in writing by TENNCARE, the 
CONTRACTOR shall submit to TENNCARE an electronic version of the final 
printed product and five (5) original prints of the final product, unless otherwise 
specified by TENNCARE, within thirty (30) calendar days from the print date. Photo 
copies may not be submitted as a final product. Upon request, the CONTRACTOR 
shall provide additional original prints of the final product to TENNCARE. 
 

2.17.1.5 Prior to modifying any approved member material, the CONTRACTOR shall submit 
for written approval by TENNCARE a detailed description of the proposed 
modification. Proposed modifications shall be submitted in accordance with the 
requirements herein. 
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2.17.1.6 TENNCARE reserves the right to notify the CONTRACTOR to discontinue or 
modify member materials after approval. 

 
2.17.2 Written Material Guidelines 
 

The CONTRACTOR shall comply with the following requirements as it relates to written 
member materials: 
 
2.17.2.1 All member materials shall be worded at a sixth (6th) grade reading level, unless 

TENNCARE approves otherwise; 
 
2.17.2.2 All written materials shall be clearly legible with a minimum font size of 12pt. with 

the exception of member I.D. cards, and unless otherwise approved in writing by 
TENNCARE; 

 
2.17.2.3 All written materials shall be printed with the assurance of non-discrimination as 

provided in Section 4.32.1; 
 
2.17.2.4 The following shall not be used on any written materials, including but not limited to 

member materials, without the written approval of TENNCARE: 
 
2.17.2.4.1 The Seal of the State of Tennessee; 
 
2.17.2.4.2 The TennCare name unless the initials “SM” denoting a service mark, is 

superscripted to the right of the name (TennCaresm); 
 
2.17.2.4.3 The word “free” unless the service is at no cost to all members. If members have cost 

sharing responsibilities, the service is not free. Any conditions of payments shall be 
clearly and conspicuously disclosed in close proximity to the “free” good or service 
offer; and 

 
2.17.2.4.4 The use of phrases to encourage enrollment such as “keep your doctor” implying that 

enrollees can keep all of their physicians. Enrollees in TennCare shall not be led to 
think that they can continue to go to their current physician, unless that particular 
physician is a contract provider with the CONTRACTOR’s MCO; 

 
2.17.2.5 All vital CONTRACTOR documents shall be translated and available in Spanish. 

Within ninety (90) calendar days of notification from TENNCARE, all vital 
CONTRACTOR documents shall be translated and available to each Limited English 
Proficiency group identified by TENNCARE that constitutes five percent (5%) of the 
TennCare population or one-thousand (1,000) enrollees, whichever is less; 

 
2.17.2.6 All written member materials shall notify enrollees that oral interpretation is 

available for any language at no expense to them and how to access those services;  
 

2.17.2.7 All written member materials shall be made available in alternative formats for 
persons with special needs at no expense to the member; and 

 



 

 118 of 388 

2.17.2.8 The CONTRACTOR shall provide written notice to members of any changes in 
policies or procedures described in written materials previously sent to members. The 
CONTRACTOR shall provide written notice at least thirty (30) days before the 
effective date of the change. 

 
2.17.3 Distribution of Member Materials  
 

2.17.3.1 The CONTRACTOR shall distribute member materials as required by this 
Agreement. Required materials, described below, include member handbooks, 
provider directories, quarterly member newsletters, and identification cards.  
 

2.17.3.2 The CONTRACTOR may distribute additional materials and information, other than 
those required by this Section, Section 2.17, to members in order to promote health 
and/or educate enrollees.  

 
2.17.4 Member Handbooks  
 

2.17.4.1 The CONTRACTOR shall develop a member handbook based on a template 
provided by TENNCARE, and update it periodically (at least annually). Upon notice 
to TENNCARE of material changes to the member handbook, the CONTRACTOR 
shall make appropriate revisions and immediately distribute the revised handbook to 
members and providers.  
 

2.17.4.2 The CONTRACTOR shall distribute member handbooks to members within thirty 
(30) calendar days of receipt of notice of enrollment in the CONTRACTOR’s MCO 
or prior to enrollees’ enrollment effective date as described in Section 2.4.5 and at 
least annually thereafter. In the event of material revisions to the member handbook, 
the CONTRACTOR shall distribute the new and revised handbook to all members 
immediately. 
 

2.17.4.3 In situations where there is more than one member in a TennCare case, it shall be 
acceptable for the CONTRACTOR to mail one (1) member handbook to each 
address listed for the member’s TennCare case number when there is more than one 
(1) new enrollee assigned to the same case number at the time of enrollment and 
when subsequent new or updated member handbooks are mailed to members. Should 
a single individual be enrolled and be added into an existing case, a member 
handbook (new or updated) shall be mailed to that individual regardless of whether or 
not a member handbook has been previously mailed to members in the existing case.  
 

2.17.4.4 The CONTRACTOR shall distribute a member handbook to all contract providers 
upon initial credentialing, annually thereafter as handbooks are updated, and 
whenever there are material revisions. For purposes of providing member handbooks 
to providers, it shall be acceptable to provide handbooks in electronic format, 
including but not limited to CD or access via a web link.  
 

2.17.4.5 Each member handbook shall, at a minimum, be in accordance with the following 
guidelines: 
 

2.17.4.5.1 Shall be in accordance with all applicable requirements as described in Section 2.17.2 
of this Agreement; 
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2.17.4.5.2 Shall include a table of contents; 
 

2.17.4.5.3 Shall include an explanation on how members will be notified of member specific 
information such as effective date of enrollment; 

 
2.17.4.5.4 Shall include a description of services provided including benefit limits and 

thresholds, including how reaching service thresholds may trigger enrollment in 
MCO case management or disease management, exclusions, and use of non-contract 
providers; 

 
2.17.4.5.5 Shall include descriptions of both the Medicaid Benefits and the Standard Benefits; 

 
2.17.4.5.6 Shall include a description of TennCare cost sharing responsibilities including an 

explanation that providers and/or the CONTRACTOR may utilize whatever legal 
actions are available to collect these amounts. Further, the information shall indicate 
that the member may not be billed for covered services except for the amounts of the 
specified TennCare cost sharing responsibilities and of their right to appeal in the 
event that they are billed for amounts other than their TennCare cost sharing 
responsibilities; 

 
2.17.4.5.7 Shall include information about preventive services for adults and children, including 

TENNderCare, a listing of covered preventive services, and notice that preventive 
services are at no cost and without cost sharing responsibilities;  

 
2.17.4.5.8 Shall include procedures for obtaining required services, including procedures for 

obtaining referrals to specialists as well as procedures for obtaining referrals to non-
contract providers. The handbook shall advise members that if they need a service 
that is not available from a contract provider, they will be referred to a non-contract 
provider and any copayment requirements would be the same as if this provider were 
a contract provider; 

 
2.17.4.5.9 Shall include an explanation of emergency services and procedures on how to obtain 

emergency services both in and out of the CONTRACTOR’s service area, including 
but not limited to: an explanation of post-stabilization services, the use of 911, 
locations of emergency settings and locations for post-stabilization services; 

 
2.17.4.5.10 Shall include information on how to access the primary care provider on a twenty-

four (24) hour basis as well as the twenty-four (24) hour nurse line. The handbook 
may encourage members to contact the PCP or twenty-four (24) hour nurse line when 
they have questions as to whether they should go to the emergency room; 

 
2.17.4.5.11 Shall include notice of the right to file a complaint as is provided for by Title VI of 

the Civil Rights Act of 1964, Section 504 of the Rehabilitation Act of 1973, Title II 
of the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, 
the Omnibus Budget Reconciliation Act of 1981 (P.L. 97-35) and a complaint form 
on which to do so; 

 
2.17.4.5.12 Shall include appeal procedures as described in Section 2.19 of this Agreement; 
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2.17.4.5.13 Shall include notice that in addition to the member’s right to file an appeal directly to 
TENNCARE for actions taken by the CONTRACTOR, the member shall have the 
right to request reassessment of eligibility related decisions directly to TENNCARE; 

 
2.17.4.5.14 Shall include written policies on member rights and responsibilities, pursuant to 42 

CFR 438.100 and NCQA’s Standards and Guidelines for the Accreditation of MCOs;  
 

2.17.4.5.15 Shall include written information concerning advance directives as described in 42 
CFR 489 Subpart I and in accordance with 42 CFR 422.128; 

 
2.17.4.5.16 Shall include notice that enrollment in the CONTRACTOR’s MCO invalidates any 

prior authorization for services granted by another MCO but not utilized by the 
member prior to the member’s enrollment into the CONTRACTOR’s MCO and 
notice of continuation of care when entering the CONTRACTOR’s MCO as 
described in Section 2.9.2 of this Agreement;  

 
2.17.4.5.17 Shall include notice to the member that it is the member’s responsibility to notify the 

CONTRACTOR and the TENNCARE agency each and every time the member 
moves to a new address; 

 
2.17.4.5.18 Shall include notice that a new member may request to change MCOs at anytime 

during the forty-five (45) calendar day period immediately following their initial 
enrollment in an MCO, subject to the capacity of the selected MCO to accept 
additional members and any restrictions limiting enrollment levels established by 
TENNCARE. This notice shall include instructions on how to contact TENNCARE 
to request a change; 

 
2.17.4.5.19 Shall include notice that the member may change MCOs at the next choice period as 

described in Section 2.4.7.2.2 of this Agreement and shall have a forty-five (45) 
calendar day period immediately following the enrollment, as requested during said 
choice period, in a new MCO to request to change MCOs, subject to the capacity of 
the selected MCO to accept additional enrollees and any restrictions limiting 
enrollment levels established by TENNCARE. This notice shall include instructions 
on how to contact TENNCARE to request a change; 

 
2.17.4.5.20 Shall include notice that the member has the right to appeal to TENNCARE to 

request to change MCOs based on hardship and how to do so;  
 

2.17.4.5.21 Shall include notice of the enrollee’s right to terminate participation in the TennCare 
program at any time with instructions to contact TENNCARE for termination forms 
and additional information on termination;  

 
2.17.4.5.22 Shall include TENNCARE and MCO member services toll-free telephone numbers, 

including the TENNCARE hotline, the CONTRACTOR’s member services 
information line, and the CONTRACTOR’s 24/7 nurse triage/advice line with a 
statement that the member may contact the CONTRACTOR or TENNCARE 
regarding questions about the TennCare program as well as the service/information 
that may be obtained from each line;  
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2.17.4.5.23 Shall include information on how to obtain information in alternative formats or how 
to access interpretation services as well as a statement that interpretation and 
translation services are free;  

 
2.17.4.5.24 Shall include information educating members of their rights and necessary steps to 

amend their data in accordance with HIPAA regulations and state law;  
 

2.17.4.5.25 Shall include directions on how to request and obtain information regarding the 
“structure and operation of the MCO” and “physician incentive plans” (see Section 
2.13.6); 

 
2.17.4.5.26 Shall include information that the member has the right to receive information on 

available treatment options and alternatives, presented in a manner appropriate to the 
member’s condition and ability to understand;  

 
2.17.4.5.27 Shall include information that the member has the right to be free from any form of 

restraint or seclusion used as a means of coercion, discipline, convenience, or 
retaliation;  

 
2.17.4.5.28 Shall include information on appropriate prescription drug usage (see Section 2.9.7); 

and  
 

2.17.4.5.29 Shall include any additional information required in accordance with NCQA’s 
Standards and Guidelines for the Accreditation of MCOs. 

 
2.17.5 Quarterly Member Newsletter 
 

2.17.5.1 General Newsletter. The CONTRACTOR shall, at a minimum, distribute on a 
quarterly basis a newsletter to all members which is intended to educate the enrollee 
to the managed care system, proper utilization of services, etc., and encourage 
utilization of preventive care services.  

  
2.17.5.2 Teen/Adolescent Newsletter. The CONTRACTOR shall, at a minimum, distribute on 

a quarterly basis a newsletter to all enrollees between the ages of 15 and 20 which is 
intended to educate the enrollee to the managed care system, proper utilization of 
services, etc., with an emphasis on the encouragement to utilize TENNderCare 
services.   

 
2.17.5.2.1 The Teen/Adolescent Newsletter shall be a product of the MCO Adolescent Well-

Care Collaborative. The MCOs will agree on five required topics to include in each 
newsletter. MCOs may include additional articles at their discretion; no deviation 
from the five agreed upon articles will be allowed unless approved in writing by 
TENNCARE.  

 
2.17.5.2.1.1  The CONTRACTOR shall include the following information in each newsletter:      

         
2.17.5.2.1.1.1   Five teen/adolescent specific articles as agreed upon by the MCO Adolescent 

Well Care Collaborative; and 
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2.17.5.2.1.1.2 The procedure on how to obtain information in alternative formats or how to 
access interpretation services as well as a statement that interpretation and 
translation services are free; and 

2.17.5.2.1.1.3 TENNderCare information, including but not limited to, encouragement to obtain 
screenings and other preventive care services. 

 
2.17.5.3 The CONTRACTOR shall include the following information in each newsletter: 

 
2.17.5.3.1 Specific articles or other specific information as described when requested by 

TENNCARE. Such requests by TENNCARE shall be limited to two hundred (200) 
words and shall be reasonable including sufficient notification of information to be 
included;  
 

2.17.5.3.2 The procedure on how to obtain information in alternative formats or how to access 
interpretation services as well as a statement that interpretation and translation 
services are free;  
 

2.17.5.3.3 A notice to members of the right to file a complaint, as is provided for by Title VI of 
the Civil Rights Act of 1964, Section 504 of the Rehabilitation Act of 1973, Title II 
of the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, 
the Omnibus Budget Reconciliation Act of 1981 (P.L. 97-35), and a CONTRACTOR 
phone number for doing so. The notice shall be in English and Spanish;  
 

2.17.5.3.4 TENNderCare information, including but not limited to, encouragement to obtain 
screenings and other preventive care services;  
 

2.17.5.3.5 Information about appropriate prescription drug usage;  
 

2.17.5.3.6 TENNCARE and MCO member services toll-free telephone numbers, including the 
TENNCARE hotline, the CONTRACTOR’s member services information line, and 
the CONTRACTOR’s 24/7 nurse triage/advice line as well as the service/information 
that may be obtained from each line; and 
 

2.17.5.3.7 The following statement: “To report fraud or abuse to the Office of Inspector General 
(OIG) you can call toll-free 1-800-433-3982 or go online to www.state.tn.us/tenncare 
and click on ‘Report Fraud’. To report provider fraud or patient abuse to the 
Medicaid Fraud Control Unit (MFCU), call toll-free 1-800-433-5454.” 
 

2.17.5.4 The quarterly member newsletters shall be disseminated within thirty (30) calendar 
days of the start of each calendar year quarter. In order to satisfy the requirement to 
distribute the quarterly newsletter to all members, it shall be acceptable to mail one 
(1) quarterly newsletter to each address associated with the member’s TennCare case 
number. In addition to the prior authorization requirement regarding dissemination of 
materials to members, the CONTRACTOR shall also submit to TENNCARE, five 
(5) final printed originals, unless otherwise specified by TENNCARE, of the 
newsletters and documentation from the MCO's mail room or outside vendor 
indicating the quantity and date mailed to TennCare as proof of compliance by the 
30th of the month following each quarter in accordance with the reporting schedules 
as described in Section 4.20 of this Agreement. 
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2.17.6 Identification Card 
 

Each member shall be provided an identification card, which identifies the member as a 
participant in the TennCare program within thirty (30) calendar days of notification of enrollment 
into the CONTRACTOR’s MCO or prior to the member’s enrollment effective date. The 
identification card shall be durable (e.g., plastic or other durable paper stock but not regular paper 
stock), shall comply with all state and federal requirements and, at a minimum, shall include:  

 
2.17.6.1 The CONTRACTOR’s name and issuer identifier, with the company logo; 

 
2.17.6.2 Phone numbers for information and/or authorizations, including for behavioral health 

services; 
 

2.17.6.3 Descriptions of procedures to be followed for emergency or special services; 
 

2.17.6.4 The member’s identification number; 
 

2.17.6.5 The member’s name (First, Last and Middle Initial); 
 

2.17.6.6 The member’s date of birth; 
 

2.17.6.7 The member’s enrollment effective date; 
 

2.17.6.8 Copayment information;  
 

2.17.6.9 The Health Insurance Portability and Accountability Act (HIPAA) adopted identifier; 
and 
 

2.17.6.10 The words “Medicaid” or “Standard” based on eligibility. 
 

2.17.7 Provider Directory 
 

2.17.7.1 The CONTRACTOR shall distribute provider directories to new members within 
thirty (30) calendar days of receipt of notification of enrollment in the 
CONTRACTOR’s MCO or prior to the member’s enrollment effective date. The 
CONTRACTOR shall also be responsible for redistribution of updated provider 
information on a regular basis and shall redistribute a complete and updated provider 
directory at least on an annual basis. In situations where there is more than one 
enrollee in a TennCare case, it shall be acceptable for the CONTRACTOR to mail 
one (1) provider directory to each address listed for the enrollee’s TennCare case 
number when there is more than one (1) new enrollee assigned to the same case 
number at the time of enrollment and when subsequent updated provider directories 
are mailed to enrollees. Should a single individual be enrolled and be added into an 
existing case, a provider directory shall be mailed to that individual regardless of 
whether or not a provider directory has been previously mailed to enrollees in the 
existing case.  
 

2.17.7.2 Provider directories, and any revisions thereto, shall be submitted to TENNCARE for 
written approval prior to distribution to enrollees in accordance with Section 2.17.1 
of this Agreement. The text of the directory shall be in the format prescribed by 
TENNCARE. In addition, the provider information used to populate the provider 
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directory shall be submitted as a TXT file or such format as otherwise approved in 
writing by TENNCARE and be produced using the same extract process as the actual 
provider directory.  
 

2.17.7.3 Provider directories shall include the following: names, locations, telephone 
numbers, office hours, non-English languages spoken by current network PCPs and 
specialists, hospital listings including locations of emergency settings and post-
stabilization services, identification of providers accepting new patients and whether 
or not a provider performs TENNderCare screens. 

 
2.17.8 Additional Information Available Upon Request 
 

The CONTRACTOR shall provide all other information to members as required by CMS, 
including but not limited to the following information to any enrollee who requests it:  

 
2.17.8.1 Information regarding the structure and operation of the CONTRACTOR’s MCO; 

and 
 

2.17.8.2 Information regarding physician incentive plans, including but not limited to: 
 

2.17.8.2.1 Whether the CONTRACTOR uses a physician incentive plan that affects the use of 
referral services; 
 

2.17.8.2.2 The type of incentive arrangement; and 
 

2.17.8.2.3 Whether stop-loss protection is provided. 
 
2.18 CUSTOMER SERVICE 
 
2.18.1 Member Services Toll-Free Phone Line  

 
2.18.1.1 The CONTRACTOR shall operate a toll-free telephone line (member services 

information line) to respond to member questions, comments, and inquiries from the 
member, the member’s family, or the member’s provider. 

 
2.18.1.2 The CONTRACTOR shall develop member services information line policies and 

procedures that address staffing, training, hours of operation, access and response 
standards, monitoring of calls via recording or other means, and compliance with 
standards.  

 
2.18.1.3 The member services information line shall handle calls from callers with Limited 

English Proficiency as well as calls from members who are hearing impaired.  
 
2.18.1.4 The CONTRACTOR shall ensure that the member services information line is 

staffed adequately to respond to members’ questions, at a minimum, from 8 a.m. to 5 
p.m., in the time zone applicable to the Grand Region being served (for the Middle 
Grand Region, the applicable time zone shall be Central Time), Monday through 
Friday, except State of Tennessee holidays. 

 
2.18.1.5 The member services information line shall be staffed twenty-four (24) hours a day, 

seven (7) days a week with qualified nurses to triage urgent care and emergency calls 
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from members. The CONTRACTOR may meet this requirement by having a separate 
nurse triage/nurse advice line that otherwise meets all of the requirements of this 
Section, Section 2.18.1. 

 
2.18.1.6 The member services information line shall be adequately staffed with staff trained to 

accurately respond to member questions regarding the TennCare program and the 
CONTRACTOR’s MCO, including but not limited to, covered services, 
TENNderCare, and the CONTRACTOR’s provider network.  

 
2.18.1.7 The CONTRACTOR shall measure and monitor the accuracy of responses and phone 

etiquette and take corrective action as necessary to ensure the accuracy of responses 
and appropriate phone etiquette by staff. 

 
2.18.1.8 The CONTRACTOR shall have an automated system available during non-business 

hours, including weekends and holidays. This automated system shall provide callers 
with operating instructions on what to do in case of an emergency and shall include, 
at a minimum, a voice mailbox for callers to leave messages. The CONTRACTOR 
shall ensure that the voice mailbox has adequate capacity to receive all messages. 
The CONTRACTOR shall return messages on the next business day.  

 
2.18.1.9 Performance Standards for Member Services Line/Queue 
 
2.18.1.9.1 The CONTRACTOR shall adequately staff the member services information line to 

ensure that the line, including the nurse triage/nurse advice line or queue, meets the 
following performance standards: less than five percent (5%) call abandonment rate; 
eighty-five percent (85%) of calls are answered by a live voice within thirty (30) 
seconds (or the prevailing benchmark established by NCQA); and average wait time 
for assistance does not exceed ten (10) minutes.  

 
2.18.1.9.2 The CONTRACTOR shall submit the reports required in Section 2.30.12.1 of this 

Agreement. 
 
2.18.2 Interpreter and Translation Services  
 

2.18.2.1 The CONTRACTOR shall develop written polices and procedures for the provision 
of language interpreter and translation services to any member who needs such 
services, including but not limited to, members with Limited English Proficiency and 
members who are hearing impaired. 

 
2.18.2.2 The CONTRACTOR shall provide interpreter and translation services free of charge 

to members.  
 

2.18.2.3 Interpreter services should be available in the form of in-person interpreters, sign 
language or access to telephonic assistance, such as the ATT universal line.  

 
2.18.3 Cultural Competency 
 

As required by 42 CFR 438.206, the CONTRACTOR shall participate in the State’s efforts to 
promote the delivery of services in a culturally competent manner to all enrollees, including those 
with Limited English Proficiency and diverse cultural and ethnic backgrounds. 
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2.18.4 Provider Services and Toll-Free Telephone Line  
 
2.18.4.1 The CONTRACTOR shall establish and maintain a provider services function to 

timely and adequately respond to provider questions, comments, and inquiries. 
 
2.18.4.2 The CONTRACTOR shall operate a toll-free telephone line (provider service line) to 

respond to provider questions, comments, and inquiries. 
 

2.18.4.3 The CONTRACTOR shall develop provider service line policies and procedures that 
address staffing, training, hours of operation, access and response standards, 
monitoring of calls via recording or other means, and compliance with standards.  

 
2.18.4.4 The CONTRACTOR shall ensure that the provider service line is staffed adequately 

to respond to providers’ questions at a minimum from 8 a.m. to 5 p.m., in the time 
zone applicable to the Grand Region being served (for the Middle Grand Region, the 
applicable time zone shall be Central Time), Monday through Friday, except State of 
Tennessee holidays.  

 
2.18.4.5 The provider service line shall also be adequately staffed to provide appropriate and 

timely responses regarding prior authorization requests as described in Section 2.14.2 
of this Agreement. The CONTRACTOR may meet this requirement by having a 
separate utilization management line. 

 
2.18.4.6 The provider service line shall be adequately staffed with staff trained to accurately 

respond to questions regarding the TennCare program and the CONTRACTOR’s 
MCO, including but not limited to, covered services, TENNderCare, prior 
authorization and referral requirements, and the CONTRACTOR’s provider network.  

 
2.18.4.7 For hospitals that have elected to refer patients with non-urgent/emergent conditions 

to alternative settings for treatment, the CONTRACTOR shall have a specific process 
in place whereby the Emergency Department (ED) can contact the CONTRACTOR 
twenty-four (24) hours a day, seven (7) days a week (24/7) via a toll free phone line 
to obtain assistance for members with non-urgent/emergent conditions who do not 
require inpatient admission and who are requesting assistance in scheduling an 
appointment in an alternate treatment setting. The CONTRACTOR may use the 24/7 
nurse triage line described in Section 2.18.1.5 of this Agreement for this purpose or 
may use another line the CONTRACTOR designates. The CONTRACTOR shall 
submit a description of how it will meet the requirements regarding its 24/7 ED 
assistance line, which shall provide the telephone number that will be used for 
hospitals requiring scheduling assistance and describe the process the 
CONTRACTOR will use to assure all requests are responded to appropriately, 
including a description of the training provided to staff answering the 24/7 
scheduling assistance line. The CONTRACTOR shall track and report the total 
number of calls received pertaining to patients in ED’s needing assistance in 
accessing care in an alternative setting in accordance with Section 2.30.12.1.3. 

 
2.18.4.8 The CONTRACTOR shall measure and monitor the accuracy of responses and phone 

etiquette and take corrective action as necessary to ensure the accuracy of responses 
and appropriate phone etiquette by staff. 
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2.18.4.9 The CONTRACTOR shall have an automated system available during non-business 
hours. This automated system shall include, at a minimum, a voice mailbox for 
callers to leave messages. The CONTRACTOR shall ensure that the voice mailbox 
has adequate capacity to receive all messages. The CONTRACTOR shall return 
messages on the next business day.  

 
2.18.4.10 Performance Standards for UM Line/Queue 

 
2.18.4.10.1 The CONTRACTOR shall adequately staff the provider service line to ensure that 

the utilization management line/queue meets the following performance standards: 
less than five percent (5%) call abandonment rate; eighty-five percent (85%) of calls 
are answered by a live voice within thirty (30) seconds (or the prevailing benchmark 
established by NCQA); and average wait time for assistance does not exceed ten (10) 
minutes. 

 
2.18.4.10.2 The CONTRACTOR shall submit the reports required in Section 2.30.12.1 of this 

Agreement. 
 
2.18.5 Provider Handbook 
 

2.18.5.1 The CONTRACTOR shall issue a provider handbook to all contract providers. The 
CONTRACTOR may distribute the provider handbook electronically (e.g., via its 
website) as long as providers are notified about how to obtain the electronic copy and 
how to request a hard copy at no charge to the provider. At a minimum the provider 
handbook shall include the following information: 

 
2.18.5.1.1 Description of the TennCare program; 

 
2.18.5.1.2 Covered services; 

 
2.18.5.1.3 Emergency service responsibilities; 

 
2.18.5.1.4 TENNderCare services and standards; 

 
2.18.5.1.5 Information on members’ appeal rights; 

 
2.18.5.1.6 Policies and procedures of the provider complaint system; 

 
2.18.5.1.7 Medical necessity standards and clinical practice guidelines;  

 
2.18.5.1.8 PCP responsibilities; 

 
2.18.5.1.9 Coordination with other TennCare contractors or MCO subcontractors;  

 
2.18.5.1.10 Prior authorization, referral and other utilization management requirements and 

procedures; 
 

2.18.5.1.11 Protocol for encounter data element reporting/records; 
 

2.18.5.1.12 Medical records standard; 
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2.18.5.1.13 Claims submission protocols and standards, including instructions and all 
information necessary for a clean claim; 

 
2.18.5.1.14 Payment policies;  

 
2.18.5.1.15 Member rights and responsibilities; 

 
2.18.5.1.16 Important phone numbers of all departments/staff a contract provider may need to 

reach at the CONTRACTOR’s MCO; and 
 

2.18.5.1.17 How to reach the provider’s assigned provider relations representative. 
 

2.18.5.2 The CONTRACTOR shall disseminate bulletins as needed to incorporate any needed 
changes to the provider handbook. 

 
2.18.6 Provider Education and Training 
 

2.18.6.1 The CONTRACTOR shall develop an education and training plan and materials for 
contract providers and provide education and training to contract providers and their 
staff regarding key requirements of this Agreement.  
 

2.18.6.2 The CONTRACTOR shall conduct initial education and training to contract 
providers at least thirty (30) calendar days prior to the start date of operations.  
 

2.18.6.3 The CONTRACTOR shall also conduct ongoing provider education and training as 
deemed necessary by the CONTRACTOR or TENNCARE in order to ensure 
compliance with this Agreement. 
 

2.18.6.4 The CONTRACTOR shall distribute on a quarterly basis a newsletter to contract 
providers to update providers on CONTRACTOR initiatives and communicate 
pertinent information to contract providers. 

 
2.18.6.5 The CONTRACTOR’s provider relations staff shall contact all contract providers on 

a semi-annual basis to update contract providers on CONTRACTOR initiatives and 
communicate pertinent information to contract providers. At least one of the two 
semi-annual contacts made in a year shall be face-to-face with the provider. Semi-
annual contacts that are not conducted face-to-face shall be conducted via a phone 
conversation with the provider. The CONTRACTOR shall maintain records that 
provide evidence of compliance with the requirement in this Section 2.18.6.5, 
including when and how contact is made for each contract provider. 

 
2.18.7 Provider Relations  
 

2.18.7.1 The CONTRACTOR shall establish and maintain a formal provider relations 
function to provide ongoing troubleshooting and education for contract providers.  

 
2.18.7.2 The CONTRACTOR shall implement policies to monitor and ensure compliance of 

providers with the requirements of this Agreement. 
 

2.18.7.3 The CONTRACTOR shall conduct an annual survey to assess provider satisfaction, 
including satisfaction with provider enrollment, provider communication and 
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education, provider complaints and appeals, claims processing, utilization 
management processes, including medical reviews, and audit and reimbursement. 
The CONTRACTOR shall submit an annual report on the survey to TENNCARE as 
required in Section 2.30.12.4. The CONTRACTOR shall take action to address 
opportunities for improvement identified through the survey. The survey shall be 
structured so that behavioral health provider satisfaction results and physical health 
provider satisfaction results can be separately stratified.  

 
2.18.8 Provider Complaint System 
 

2.18.8.1 The CONTRACTOR shall establish and maintain a provider complaint system for 
any provider (contract or non-contract) who is not satisfied with the 
CONTRACTOR’s policies and procedures or a decision made by the 
CONTRACTOR that does not impact the provision of services to members.  
 

2.18.8.2 The procedures for resolution of any disputes regarding the payment of claims shall 
comply with TCA 56-32-226(b).  

 
2.18.9 Member Involvement with Behavioral Health Services 
 

2.18.9.1 The CONTRACTOR shall develop policies and procedures with respect to member, 
parent, or legally appointed representative involvement with behavioral health. These 
policies and procedures shall include, at a minimum, the following elements: 

 
2.18.9.1.1 The requirement that all behavioral health treatment plans document member 

involvement. Fulfilling this requirement means that each treatment plan has a 
member/family member signature or the signature of a legally appointed 
representative on the treatment plan and upon each subsequent treatment plan review, 
where appropriate, and a description of how this requirement will be met; 

 
2.18.9.1.2 The requirement that member education materials include statements regarding the 

member’s, parent’s, or legally appointed representative’s right to involvement in 
behavioral health treatment decisions, their ability to choose and change service 
providers, and a description of how this requirement will be met; 

 
2.18.9.1.3 The requirement that provider education include materials regarding the rights of 

members, parent(s), or legally appointed representatives to be involved in behavioral 
health treatment decisions and a description of how this requirement will be met; and 

 
2.18.9.1.4 A description of the quality monitoring activities to be used to measure provider 

compliance with the requirement for member, parent, or legally appointed 
representative involvement in behavioral health treatment planning. 

 
2.18.9.2 The CONTRACTOR shall provide an education plan for all members with 

behavioral health issues; education shall occur on a regular basis. At a minimum, 
educational materials shall include information on medications and their side effects; 
behavioral health disorders and treatment options; self-help groups, peer support, and 
other community support services available for members and families. 

 
2.18.9.3 The CONTRACTOR shall require providers to inform children and adolescents for 

whom residential treatment is being considered and their parent(s) or legally 
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appointed representative, and adults for whom voluntary inpatient treatment is being 
considered, of all their options for residential and/or inpatient placement, and 
alternatives to residential and/or inpatient treatment and the benefits, risks and 
limitations of each in order that they can provide informed consent. 

 
2.18.9.4 The CONTRACTOR shall require providers to inform all members being considered 

for prescription of psychotropic medications of the benefits, risks, and side effects of 
the medication, alternate medications, and other forms of treatment. 

 
2.19 COMPLAINTS AND APPEALS  
 
2.19.1 General 
 

2.19.1.1 Members shall have the right to file appeals regarding adverse actions taken by the 
CONTRACTOR. For purposes of this requirement, appeal shall mean a member’s 
right to contest verbally or in writing, any adverse action taken by the 
CONTRACTOR to deny, reduce, terminate, delay or suspend a covered service as 
well as any other acts or omissions of the CONTRACTOR which impair the quality, 
timeliness, or availability of such benefits. An appeal may be filed by the member or 
by a person authorized by the member to do so, including but not limited to, a 
provider with the member’s written consent. Complaint shall mean a member’s right 
to contest any other action taken by the CONTRACTOR or service provider other 
than those that meet the definition of an adverse action. The CONTRACTOR shall 
inform members of their complaint and appeal rights in the member handbook in 
compliance with the requirements in Section 2.17.4. The CONTRACTOR shall have 
internal complaint and appeal procedures for members in accordance with TennCare 
rules and regulations, the TennCare waiver, consent decrees, or court orders 
governing the appeals process.  

 
2.19.1.2 The CONTRACTOR shall devote a portion of its regularly scheduled QM/QI 

committee meetings, as described in Section 2.15.2, to the review of member 
complaints and appeals that have been received.  

 
2.19.1.3 The CONTRACTOR shall ensure that punitive action is not taken against a provider 

who files an appeal on behalf of a member with the member’s written consent, 
supports a member’s appeal, or certifies that a member’s appeal is an emergency 
appeal and requires an expedited resolution in accordance with TennCare policies 
and procedures.  

 
2.19.2 Appeals 
 

2.19.2.1 The CONTRACTOR’s appeal process shall, at a minimum, meet the requirements 
outlined herein. 
 

2.19.2.2 The CONTRACTOR shall have a contact person who is knowledgeable of appeal 
procedures and shall direct all appeals, whether the appeal is verbal or the member 
chooses to file in writing, to TENNCARE. Should a member choose to appeal in 
writing, the member shall be instructed to file via mail or fax to the designated 
TENNCARE P. O. Box or fax number for medical appeals.  
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2.19.2.3 The CONTRACTOR shall have sufficient support staff (clerical and professional) 
available to process appeals in accordance with TennCare requirements related to the 
appeal of adverse actions affecting a TennCare member. The CONTRACTOR shall 
notify TENNCARE of the names of appointed staff members and their phone 
numbers. Staff shall be knowledgeable about applicable state and federal law, 
TennCare rules and regulations, and all court orders and consent decrees governing 
appeal procedures, as they become effective. 
 

2.19.2.4 The CONTRACTOR shall educate its staff concerning the importance of the appeals 
procedure, the rights of the member, and the time frames in which action shall be 
taken by the CONTRACTOR regarding the handling and disposition of an appeal. 
 

2.19.2.5 The CONTRACTOR shall identify the appropriate individual or body within the 
CONTRACTOR’s MCO having decision-making authority as part of the appeal 
procedure.  
 

2.19.2.6 The CONTRACTOR shall have the ability to take telephone appeals and 
accommodate persons with disabilities during the appeals process. Appeal forms 
shall be available at each service site and by contacting the CONTRACTOR. 
However, members shall not be required to use a TENNCARE approved appeal form 
in order to file an appeal. 
 

2.19.2.7 Upon request, the CONTRACTOR shall provide members a TENNCARE approved 
appeal form(s). 
 

2.19.2.8 The CONTRACTOR shall provide reasonable assistance to all appellants during the 
appeal process. 
 

2.19.2.9 At any point in the appeal process, TENNCARE shall have the authority to remove a 
member from the CONTRACTOR’s MCO when it is determined that such removal 
is in the best interest of the member and TENNCARE. 
 

2.19.2.10 The CONTRACTOR shall require providers to display notices of members’ right to 
appeal adverse actions affecting services in public areas of each facility in 
accordance with TennCare rules and regulations. The CONTRACTOR shall ensure 
that providers have correct and adequate supply of public notices. 
 

2.19.2.11 Neither the CONTRACTOR nor TENNCARE shall prohibit or discourage any 
individual from testifying on behalf of a member. 

 
2.19.2.12 The CONTRACTOR shall ensure compliance with all notice requirements and notice 

content requirements specified in applicable state and federal law, TennCare rules 
and regulations, and all court orders and consent decrees governing notice and appeal 
procedures, as they become effective. 
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2.19.2.13 TENNCARE may develop additional appeal process guidelines or rules, including 
requirements as to content and timing of notices to members, which shall be followed 
by the CONTRACTOR. However, the CONTRACTOR shall not be precluded from 
challenging any judicial requirements and to the extent judicial requirements that are 
the basis of such additional guidelines or rules are stayed, reversed or otherwise 
rendered inapplicable, the CONTRACTOR shall not be required to comply with such 
guidelines or rules during any period of such inapplicability. 
 

2.19.2.14 The CONTRACTOR shall provide general and targeted education to providers 
regarding expedited appeals (described in TennCare rules and regulations), including 
when an expedited appeal is appropriate, and procedures for providing written 
certification thereof. 

 
2.19.2.15 The CONTRACTOR shall require providers to provide written certification 

regarding whether a member’s appeal is an emergency upon request by a member 
prior to filing such appeal, or upon reconsideration of such appeal by the 
CONTRACTOR when requested by TENNCARE. 
 

2.19.2.16 The CONTRACTOR shall provide notice to contract providers regarding provider 
responsibility in the appeal process, including but not limited to, the provision of 
medical records and/or documentation as described in Section 2.24.4. 
 

2.19.2.17 The CONTRACTOR shall urge providers who feel they cannot order a drug on the 
TennCare Preferred Drug List (PDL) to seek prior authorization in advance, as well 
as to take the initiative to seek prior authorization or change or cancel the 
prescription when contacted by a member or pharmacy regarding denial of a 
pharmacy service due to system edits (e.g., therapeutic duplication, etc.). 
 

2.19.2.18 Member eligibility and eligibility-related grievances and appeals, including 
termination of eligibility, effective dates of coverage, and the determination of 
premium and copayment responsibilities shall be directed to the Department of 
Human Services. 

 
2.20 FRAUD AND ABUSE  
 
2.20.1 General 
 

2.20.1.1 The Tennessee Bureau of Investigation, Medicaid Fraud Control Unit (TBI MFCU) 
is the state agency responsible for the investigation of provider fraud and abuse in the 
TennCare program. 
 

2.20.1.2 The Office of Inspector General (OIG) has the primary responsibility to investigate 
TennCare enrollee fraud and abuse. 
 

2.20.1.3 The CONTRACTOR shall have internal controls and policies and procedures in 
place that are designed to prevent, detect, and report known or suspected fraud and 
abuse activities. The CONTRACTOR shall have adequate staffing and resources to 
investigate unusual incidents and develop and implement corrective action plans to 
assist the CONTRACTOR in preventing and detecting potential fraud and abuse 
activities. 
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2.20.1.4 The CONTRACTOR shall comply with all federal and state requirements regarding 
fraud and abuse, including but not limited to Sections 1128, 1156, and 1902(a)(68) of 
the Social Security Act. 

 
2.20.2 Reporting and Investigating Suspected Fraud and Abuse 
 

2.20.2.1 The CONTRACTOR shall cooperate with all appropriate state and federal agencies, 
including TBI MFCU and/or OIG, in investigating fraud and abuse. In addition, the 
CONTRACTOR shall fully comply with the TCA 71-5-2601 and 71-5-2603 in 
performance of its obligations under this Agreement. The CONTRACTOR shall 
report all confirmed or suspected fraud and abuse to the appropriate agency as 
follows:  

 
2.20.2.1.1 Suspected fraud and abuse in the administration of the program shall be reported to 

TBI MFCU and/or OIG; 
 

2.20.2.1.2 All confirmed or suspected provider fraud and abuse shall immediately be reported to 
TBI MFCU; and 

 
2.20.2.1.3 All confirmed or suspected enrollee fraud and abuse shall be reported immediately to 

OIG; 
 

2.20.2.2 The CONTRACTOR shall use the Fraud Reporting Forms in Attachment VI, or such 
other form as may be deemed satisfactory by the agency to whom the report is to be 
made under the terms of this Agreement.  
 

2.20.2.3 Pursuant to TCA 71-5-2603(c) the CONTRACTOR shall be subject to a civil 
penalty, to be imposed by the OIG, for willful failure to report fraud and abuse by 
recipients, enrollees, applicants, or providers to OIG or TBI MFCU, as appropriate. 
 

2.20.2.4 The CONTRACTOR shall promptly perform a preliminary investigation of all 
incidents of suspected and/or confirmed fraud and abuse. Unless prior written 
approval is obtained from the agency to whom the incident was reported, or to 
another agency designated by the agency that received the report, after reporting 
fraud or suspected fraud and/or suspected abuse and/or confirmed abuse, the 
CONTRACTOR shall not take any of the following actions as they specifically relate 
to TennCare claims: 

 
2.20.2.4.1 Contact the subject of the investigation about any matters related to the investigation; 

 
2.20.2.4.2 Enter into or attempt to negotiate any settlement or agreement regarding the incident; 

or  
 

2.20.2.4.3 Accept any monetary or other thing of valuable consideration offered by the subject 
of the investigation in connection with the incident. 

 
2.20.2.5 The CONTRACTOR shall promptly provide the results of its preliminary 

investigation to the agency to whom the incident was reported, or to another agency 
designated by the agency that received the report.  
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2.20.2.6 The CONTRACTOR shall cooperate fully in any further investigation or prosecution 
by any duly authorized government agency, whether administrative, civil, or 
criminal. Such cooperation shall include providing, upon request, information, access 
to records, and access to interview CONTRACTOR employees and consultants, 
including but not limited to those with expertise in the administration of the program 
and/or in medical or pharmaceutical questions or in any matter related to an 
investigation.  
 

2.20.2.7 The State shall not transfer its law enforcement functions to the CONTRACTOR.  
 

2.20.2.8 The CONTRACTOR and providers, whether contract or non-contract, shall, upon 
request and as required by this Agreement or state and/or federal law, make available 
to the TBI MFCU/OIG any and all administrative, financial and medical records 
relating to the delivery of items or services for which TennCare monies are 
expended. In addition, the TBI MFCU/OIG shall, as required by this Agreement or 
state and/or federal law, be allowed access to the place of business and to all 
TennCare records of any contractor or provider, whether contract or non-contract, 
during normal business hours, except under special circumstances when after hour 
admission shall be allowed. Special circumstances shall be determined by the TBI 
MFCU/OIG. 
 

2.20.2.9 The CONTRACTOR shall include in any of its provider agreements a provision 
requiring, as a condition of receiving any amount of TennCare payment, that the 
provider comply with this Section, Section 2.20 of this Agreement. 
 

2.20.2.10 Except as described in Section 2.11.7.2 of this Agreement, nothing herein shall 
require the CONTRACTOR to ensure non-contract providers are compliant with 
TENNCARE contracts or state and/or federal law. 

 
2.20.3 Compliance Plan 
 

2.20.3.1 The CONTRACTOR shall have a written fraud and abuse compliance plan. A paper 
and electronic copy of the plan shall be provided to the TennCare Program Integrity 
Unit within ninety (90) calendar days of Agreement execution and annually 
thereafter. TENNCARE shall provide notice of approval, denial, or modification to 
the CONTRACTOR within thirty (30) calendar days of receipt. The CONTRACTOR 
shall make any requested updates or modifications available for review to 
TENNCARE as requested by TENNCARE and/or the TennCare Program Integrity 
Unit within thirty (30) calendar days of a request.  
 

2.20.3.2 The CONTRACTOR’s fraud and abuse compliance plan shall:  
 

2.20.3.2.1 Require that the reporting of suspected and/or confirmed fraud and abuse be done as 
required by this Agreement; 

 
2.20.3.2.2 Ensure that all of its officers, directors, managers and employees know and 

understand the provisions of the CONTRACTOR’s fraud and abuse compliance plan; 
 

2.20.3.2.3 Contain procedures designed to prevent and detect abuse and fraud in the 
administration and delivery of services under this Agreement; and 
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2.20.3.2.4 Include a description of the specific controls in place for prevention and detection of 
potential or suspected fraud and abuse, such as: 

 
2.20.3.2.4.1 Claims edits; 

 
2.20.3.2.4.2 Post-processing review of claims; 

 
2.20.3.2.4.3 Provider profiling and credentialing; 

 
2.20.3.2.4.4 Prior authorization; 

 
2.20.3.2.4.5 Utilization management; 

 
2.20.3.2.4.6 Relevant subcontractor and provider agreement provisions; and 

 
2.20.3.2.4.7 Written provider and member material regarding fraud and abuse referrals. 

 
2.20.3.2.5 Contain provisions for the confidential reporting of plan violations to the designated 

person; 
 

2.20.3.2.6 Contain provisions for the investigation and follow-up of any suspected or confirmed 
fraud and abuse, even if already reported, and/or compliance plan reports; 

 
2.20.3.2.7 Ensure that the identities of individuals reporting violations of the CONTRACTOR’s 

MCO are protected and that there is no retaliation against such persons; 
 

2.20.3.2.8 Contain specific and detailed internal procedures for officers, directors, managers and 
employees for detecting, reporting, and investigating fraud and abuse compliance 
plan violations; 

 
2.20.3.2.9 Require any confirmed or suspected provider fraud and abuse under state or federal 

law be reported to TBI MFCU and that enrollee fraud and abuse be reported to the 
OIG; and 

 
2.20.3.2.10 Ensure that no individual who reports MCO violations or suspected fraud and abuse 

is retaliated against. 
 

2.20.3.3 The CONTRACTOR shall comply with the applicable requirements of the Model 
Compliance Plan for Medicaid MCOs or Medicare+Choice Organizations/Medicare 
Advantage plans issued by the DHHS OIG. 
 

2.20.3.4 The CONTRACTOR shall report fraud and abuse activities as required in Section 
2.30.13, Reporting Requirements.  

 
2.21 FINANCIAL MANAGEMENT  
 

The CONTRACTOR shall be responsible for sound financial management of its MCO. The 
CONTRACTOR shall adhere to the minimum guidelines outlined below.  
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2.21.1 Capitation Payments 
 

The CONTRACTOR shall accept capitation payments, remitted by TENNCARE in accordance 
with Section 3 and incentive payments, if applicable, as payment in full for all services required 
pursuant to this Agreement.  

 
2.21.2 Savings/Loss 
 

2.21.2.1 The CONTRACTOR shall not be required to share with TENNCARE any financial 
gains realized under this Agreement.  

 
2.21.2.2 TENNCARE shall not share with the CONTRACTOR any financial losses realized 

under this Agreement.  
 
2.21.3 Interest 
 

Interest generated from the deposit of funds paid to the CONTRACTOR pursuant to this 
Agreement shall be the property of the CONTRACTOR and available for use at the 
CONTRACTOR’s discretion. 

 
2.21.4 Third Party Liability Resources  

 
2.21.4.1 The TennCare program shall be the payer of last resort for all covered services in 

accordance with federal regulations. The CONTRACTOR shall exercise full 
assignment rights as applicable and shall be responsible for making every reasonable 
effort to determine the legal liability of third parties to pay for services rendered to 
enrollees under this Agreement and cost avoid and/or recover any such liability from 
the third party.  

 
2.21.4.1.1 If third party liability (TPL) exists for part or all of the services provided directly by 

the CONTRACTOR to an enrollee, the CONTRACTOR shall make reasonable 
efforts to recover from TPL sources the value of services rendered.  

 
2.21.4.1.2 If TPL exists for part or all of the services provided to an enrollee by a subcontractor 

or a provider, and the third party will make payment within a reasonable time, the 
CONTRACTOR may pay the subcontractor or provider only the amount, if any, by 
which the subcontractor’s or provider’s allowable claim exceeds the amount of TPL.  

 
2.21.4.1.3 If the probable existence of TPL has been established at the time the claim is filed, 

the CONTRACTOR may reject the claim and return it to the provider for a 
determination of the amount of any TPL, unless the claim is for one of these services:  

 
2.21.4.1.3.1 TENNderCare;  

 
2.21.4.1.3.2 Prenatal or preventive pediatric care; or  

 
2.21.4.1.3.3 All claims covered by absent parent maintained insurance under Part D of Title 

IV of the Social Security Act.  
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2.21.4.1.4 The claims specified in Sections 2.21.4.1.3.1, 2.21.4.1.3.2, and 2.21.4.1.3.3 shall be 
paid at the time presented for payment by the provider and the CONTRACTOR shall 
bill the responsible third party. 

 
2.21.4.2 The CONTRACTOR shall deny payment on a claim that has been denied by a third 

party payer when the reason for denial is the provider or enrollee’s failure to follow 
prescribed procedures, including but not limited to, failure to obtain prior 
authorization, timely filing, etc.  

 
2.21.4.3 The CONTRACTOR shall treat funds recovered from third parties as offsets to 

claims payments. The CONTRACTOR shall report all cost avoidance values to 
TENNCARE in accordance with federal guidelines and as described in Section 
2.21.4 of this Agreement  

 
2.21.4.4 The CONTRACTOR shall post all third party payments to claim level detail by 

enrollee.  
 

2.21.4.5 Third party resources shall include subrogation recoveries. The CONTRACTOR 
shall be required to seek subrogation amounts regardless of the amount believed to be 
available as required by federal Medicaid guidelines. The amount of any subrogation 
recoveries collected by the CONTRACTOR outside of the claims processing system 
shall be treated by the CONTRACTOR as offsets to medical expenses for the 
purposes of reporting.  

 
2.21.4.6 The CONTRACTOR shall conduct diagnosis and trauma code editing to identify 

potential subrogation claims. This editing should, at minimum, identify claims with a 
diagnosis of 900.00 through 999.99 (excluding 994.6) or claims submitted with an 
accident trauma indicator of ‘Y.’  

 
2.21.4.7 TennCare cost sharing responsibilities permitted pursuant to Section 2.6.7 of this 

Agreement shall not be considered TPL.  
 

2.21.4.8 The CONTRACTOR shall provide TPL data to any provider having a claim denied 
by the CONTRACTOR based upon TPL.  

 
2.21.4.9 The CONTRACTOR shall provide to TENNCARE any third party resource 

information necessary in a format and media described by TENNCARE and shall 
cooperate in any manner necessary, as requested by TENNCARE, with TENNCARE 
and/or a cost recovery vendor at such time that TENNCARE acquires said services.  

 
2.21.4.10 TENNCARE may require a TennCare contracted TPL vendor to review paid claims 

that are over ninety (90) calendar days old and pursue TPL (excluding subrogation) 
for those claims that do not indicate recovery amounts in the CONTRACTOR’s 
reported encounter data.  

 
2.21.4.11 If the CONTRACTOR operates or administers any non-Medicaid HMO, health plan 

or other lines of business, the CONTRACTOR shall assist TENNCARE with the 
identification of enrollees with access to other insurance. 

 
2.21.4.12 The CONTRACTOR shall demonstrate, upon request, to TENNCARE that 

reasonable effort has been made to seek, collect and/or report third party recoveries. 
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TENNCARE shall have the sole responsibility for determining whether or not 
reasonable efforts have been demonstrated. Said determination shall take into account 
reasonable industry standards and practices. 

 
2.21.5 Solvency Requirements  
 

2.21.5.1 Minimum Net Worth   
 

2.21.5.1.1 Until the CONTRACTOR has provided services under this Agreement for a full 
calendar year, the CONTRACTOR shall establish and maintain a minimum net worth 
equal to the greater of: 

 
2.21.5.1.1.1 One million five-hundred thousand dollars ($1,500,000); or 
 
2.21.5.1.1.2 An amount totaling four percent (4%) of the first one-hundred fifty million dollars 

($150,000,000) of the CONTRACTOR’s TennCare revenue which shall be 
calculated by: totaling the weighted average capitation rate, as determined by 
TENNCARE by multiplying the base capitation rates originally proposed by the 
CONTRACTOR and the priority add-on and State Only and Judicial capitation 
rates effective on the start date of operations specified by the State by the number 
of enrollees (for the appropriate rate cell) assigned to the CONTRACTOR thirty 
(30) calendar days prior to the start date of operations for enrollment effective on 
the start date of operations. 

 
2.21.5.1.2 In the event that actual enrollment as of sixty (60) days after the start date of 

operations increased or decreased by more than ten percent (10%) over enrollment as 
of thirty (30) calendar days prior to the start date of operations, the minimum net 
worth requirement specified in Section 2.21.5.1.1 shall be recalculated to reflect 
actual enrollment as of sixty (60) calendar days after the start date of operations. 

 
2.21.5.1.3 After the CONTRACTOR has provided services under this Agreement for a full 

calendar year, the CONTRACTOR shall establish and maintain the minimum net 
worth requirements required by TDCI, including but not limited to TCA 56-32-212. 

 
2.21.5.1.4 Any and all payments made by TENNCARE, including capitation payments, any 

payments related to processing claims for services incurred prior to the start date of 
operations pursuant to Section 3.7.1.2.1, as well as incentive payments (if applicable) 
to the CONTRACTOR shall be considered “Premium revenue” for the purpose of 
calculating the minimum net worth required by TCA 56-32-212.  

 
2.21.5.1.5 The CONTRACTOR shall demonstrate evidence of its compliance with this 

provision to TDCI in the financial reports filed with TDCI by the CONTRACTOR. 
The CONTRACTOR agrees that failure to maintain any of the financial requirements 
in accordance with this Section 2.21.5.1 through 2.21.5.5, as determined by TDCI, 
shall constitute hazardous financial conditions as defined by TCA 56-32-212.  

 
2.21.5.2 Statutory Net Worth for Enhanced Enrollment  

 
In the event of a significant enrollment expansion as defined in TCA 56-32-
203(c)(2): 
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2.21.5.2.1 The CONTRACTOR agrees that in order to maintain the minimum net worth 
requirements described in Section 2.21.5.1, the minimum net worth requirements are 
to be recalculated.  

 
2.21.5.2.2 The calculation of minimum net worth shall be based upon annual projected 

premiums including the estimated premiums for the additional enrollment versus the 
prior year actual premium revenue. Estimated premiums will be based on the 
capitation payment rates in effect at the time of the calculation and projected future 
enrollment. The formula set forth in TCA 56-32-212(a)(2) shall then be applied to the 
annualized projected premiums to determine the enhanced minimum net worth 
requirement.  

 
2.21.5.2.3 The CONTRACTOR shall demonstrate to the satisfaction of TDCI that this enhanced 

minimum net worth balance has been established prior to the assignment of 
additional enrollees to the CONTRACTOR by TENNCARE.  

 
2.21.5.2.4 The CONTRACTOR shall maintain the greater of the enhanced minimum net worth 

balance or the minimum net worth balance calculated pursuant to TCA 56-32-212, 
until the CONTRACTOR has completed a full calendar year with the significantly 
expanded enrollment.  

 
2.21.5.3 Restricted Deposits  

 
The CONTRACTOR shall achieve and maintain restricted deposits in an amount 
equal to the net worth requirement specified in Section 2.21.5.1. TDCI shall calculate 
the amount of restricted deposits based on the CONTRACTOR’s TennCare premium 
revenue only unless this calculation would result in restricted deposits below the 
statutory requirements set forth in TCA 56-32-212 related to restricted deposits; in 
which case the required amount would be equal to the statutory requirement as it is 
calculated by TDCI. This contractual requirement shall in no way be construed as a 
way to circumvent, waive or modify the statutory requirement.  

 
2.21.5.4 Restricted Deposits for Enhanced Enrollment  

 
In the event of an increase in the CONTRACTOR’s statutory net worth requirement 
as a result of a significant enrollment expansion as defined in TCA 56-32-203(c)(2), 
the CONTRACTOR shall increase its restricted deposit to equal its enhanced 
minimum net worth requirement required by Section 2.21.5.2. TDCI shall calculate 
the amount of the increased restricted deposits based on the CONTRACTOR’s 
TennCare premium revenue only unless this calculation would result in restricted 
deposits below the statutory requirements set forth in TCA 56-32-212 related to 
restricted deposits; in which case the required amount would be equal to the statutory 
requirement as it is calculated by TDCI. This contractual requirement shall in no way 
be construed as a way to circumvent, waive or modify the statutory requirement. The 
CONTRACTOR shall demonstrate to the satisfaction of TDCI that the 
CONTRACTOR has increased its restricted deposit in accordance with this Section 
prior to the assignment of additional enrollees to the CONTRACTOR by 
TENNCARE.  
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2.21.5.5 Liquidity Ratio Requirement  
 

In addition to the positive working capital requirement described in TCA 56-32-212, 
the CONTRACTOR shall maintain a liquidity ratio where admitted assets consisting 
of cash, cash equivalents, short-term investments and bonds exceed total liabilities as 
reported on the NAIC financial statements. 
 

2.21.5.6 If the CONTRACTOR fails to meet the applicable net worth and/or restricted deposit 
requirement, said failure shall constitute a hazardous financial condition and the 
CONTRACTOR shall be considered to be in breach of the terms of the Agreement. 

 
2.21.6 Accounting Requirements  
 

2.21.6.1 The CONTRACTOR shall establish and maintain an accounting system in 
accordance with generally accepted accounting principles. The accounting system 
shall maintain records pertaining to the tasks defined in this Agreement and any other 
costs and expenditures made under the Agreement. 

 
2.21.6.2 Specific accounting records and procedures are subject to TENNCARE and federal 

approval. Accounting procedures, policies, and records shall be completely open to 
state and federal personnel at any time during the Agreement period and for five (5) 
years thereafter unless otherwise specified elsewhere in this Agreement. 

 
2.21.7 Insurance  
 

2.21.7.1 The CONTRACTOR shall obtain adequate worker’s compensation and general 
liability insurance coverage prior to commencing any work in connection with this 
Agreement. Additionally, TENNCARE may require, at its sole discretion, the 
CONTRACTOR to obtain adequate professional malpractice liability or other forms 
of insurance. Any insurance required by TENNCARE shall be in the form and 
substance acceptable to TENNCARE. 

 
2.21.7.2 The CONTRACTOR shall require that any subcontractors or contract providers 

obtain all similar insurance required of it prior to commencing work.  
 

2.21.7.3 The CONTRACTOR shall furnish proof of adequate coverage of insurance by a 
certificate of insurance submitted to TENNCARE.  

 
2.21.7.4 TENNCARE shall be exempt from and in no way liable for any sums of money that 

may represent a deductible in any insurance policy. The payment of such a deductible 
shall be the sole responsibility of the CONTRACTOR, subcontractor and/or provider 
obtaining such insurance. The same holds true of any premiums paid on any 
insurance policy pursuant to this Agreement. 

 
2.21.7.5 Failure to provide proof of adequate coverage within the specified time period may 

result in this Agreement being terminated. 
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2.21.8 Ownership and Financial Disclosure  
 

The CONTRACTOR shall disclose, to TENNCARE, the Comptroller General of the United 
States or CMS, full and complete information regarding ownership, financial transactions and 
persons convicted of criminal activity related to Medicare, Medicaid, or the federal Title XX 
programs in accordance with federal and state requirements, including Public Chapter 379 of the 
Acts of 1999. This disclosure shall be made in accordance with the requirements in Section 
2.30.14.2. The following information shall be disclosed: 

 
2.21.8.1 The name and address of each person with an ownership or control interest in the 

disclosing entity or in any provider or subcontractor in which the disclosing entity 
has direct or indirect ownership of five percent (5%) or more and whether any of the 
persons named pursuant to this requirement is related to another as spouse, parent, 
child, or sibling. This disclosure shall include the name of any other disclosing entity 
in which a person with an ownership or control interest in the disclosing entity also 
has an ownership or control interest;  

 
2.21.8.2 The identity of any provider or subcontractor with whom the CONTRACTOR has 

had significant business transactions, defined as those totaling more than twenty-five 
thousand dollars ($25,000) during the twelve (12) month period ending on the date of 
the disclosure, and any significant business transactions between the 
CONTRACTOR, any wholly owned supplier, or between the CONTRACTOR and 
any provider or subcontractor, during the five (5) year period ending on the date of 
the disclosure;  

 
2.21.8.3 The identity of any person who has an ownership or control interest in the 

CONTRACTOR, or is an agent or managing employee of the CONTRACTOR and 
who has been convicted of a criminal offense related to that person’s involvement in 
any program under Medicare, Medicaid, or the federal Title XX services program 
since the inception of those programs; 

 
2.21.8.4 Disclosure from officials in legislative and executive branches of government as to 

possible conflicts of interest; 
 

2.21.8.5 If the CONTRACTOR is not a federally qualified HMO, the CONTRACTOR shall 
disclose certain transactions with parties in interest to TENNCARE. Transactions 
shall be reported according to the following guidelines: 

 
2.21.8.5.1 The CONTRACTOR shall disclose the following transactions: 

 
2.21.8.5.1.1 Any sale, exchange or lease of any property between the HMO and a party in 

interest; 
 

2.21.8.5.1.2 Any lending of money or other extension of credit between the HMO and a party 
in interest; and 

 
2.21.8.5.1.3 Any furnishing for consideration of goods, services (including management 

services) or facilities between the HMO and the party in interest. This does not 
include salaries paid to employees for services provided in the normal course of 
their employment. 
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2.21.8.5.2 The information which shall be disclosed in the transactions includes: 
 

2.21.8.5.2.1 The name of the party in interest for each transaction; 
 

2.21.8.5.2.2 A description of each transaction and the quantity or units involved; 
 

2.21.8.5.2.3 The accrued dollar value of each transaction during the fiscal year; and 
 

2.21.8.5.2.4 Justification of the reasonableness of each transaction. 
 

2.21.8.5.3 If the Agreement is being renewed or extended, the CONTRACTOR shall disclose 
information on business transactions which occurred during the prior contract period. 
If the Agreement is an initial Agreement with TENNCARE, but the CONTRACTOR 
has operated previously in the commercial or Medicare markets, information on 
business transactions for the entire year preceding the initial contract period shall be 
disclosed. The business transactions which shall be reported are not limited to 
transactions related to serving the Medicaid/TennCare enrollment. All of the 
CONTRACTOR’s business transactions shall be reported. 

 
2.21.8.5.4 A party in interest is: 

 
2.21.8.5.4.1 Any director, officer, partner, or employee responsible for management or 

administration of an HMO and HIO; any person who is directly or indirectly the 
beneficial owner of more than five percent (5%) of the equity of the HMO; any 
person who is the beneficial owner of a mortgage, deed of trust, note, or other 
interest secured by, and valuing more than five percent (5%) of the HMO; or, in 
the case of an HMO organized as a nonprofit corporation, an incorporator or 
member of such corporation under applicable state corporation law; 

 
2.21.8.5.4.2 Any organization in which a person described in subsection 1 is director, officer 

or partner; has directly or indirectly a beneficial interest of more than five percent 
(5%) of the equity of the HMO; or has a mortgage, deed of trust, note, or other 
interest valuing more than five percent (5%) of the assets of the HMO; 

 
2.21.8.5.4.3 Any person directly or indirectly controlling, controlled by, or under common 

control with an HMO; or 
 

2.21.8.5.4.4 Any spouse, child, or parent of an individual described in Sections 2.21.8.5.4.1, 
2.21.8.5.4.2, or 2.21.8.5.4.3  

 
2.21.8.5.5 TENNCARE and/or the Secretary of Health and Human Services may request 

information to be in the form of a consolidated financial statement. 
 

2.21.9 Internal Audit Function  
 

The CONTRACTOR shall establish and maintain an internal audit function responsible for 
providing an independent review and evaluation of the CONTRACTOR’s accuracy of financial 
recordkeeping, the reliability and integrity of information, the adequacy of internal controls, and 
compliance with applicable laws, policies, procedures, and regulations. The CONTRACTOR’s 
internal audit function shall be responsible for performing audits to ensure the economical and 
efficient use of resources by all departments to accomplish the objectives and goals for the 
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operations of the department. Further, the CONTRACTOR’s internal audit department shall be 
responsible for performance of the claims payment accuracy tests as described in Section 2.22.6 
of this Agreement.  

 
2.21.10 Audit of Business Transactions  
 

2.21.10.1 The CONTRACTOR shall cause an audit of its business transactions to be performed 
by a licensed certified public accountant, including but not limited to the financial 
transactions made under this Agreement. Such audit shall be performed in 
accordance with the requirements in Section 2.30.14.3.5 of this Agreement.   

 
2.21.10.2 No later than December 1 of each year, the CONTRACTOR shall submit a copy of 

the full executed agreement to audit accounts to TENNCARE. Such agreement shall 
include the following language: 

 
2.21.10.2.1 The auditor agrees to retain working papers for no less than five (5) years and that all 

audit working papers shall, upon request, be made available for review by the 
Comptroller of the Treasury, the Comptroller’s representatives, agents, and legal 
counsel, or the TennCare Division of the Tennessee Department of Commerce and 
Insurance, during normal working hours while the audit is in progress and/or 
subsequent to the completion of the report. Nothing in this Section shall be construed 
to modify or change the obligations of the CONTRACTOR contained in Section 
2.23.2 (Data and Document Management Requirements), 2.23.3 (System and Data 
Integration Requirements), or 2.23.6 (Security and Access Management 
Requirements) of this Agreement. 

 
2.21.10.2.2 Any evidence of fraud, such as defalcation, misappropriation, misfeasance, 

malfeasance, embezzlement, fraud or other illegal acts shall be reported by the 
auditor, in writing immediately upon discovery, to the Comptroller of the Treasury, 
State of Tennessee, who shall under all circumstances have the authority, at the 
discretion of the Comptroller, to directly investigate such matters. If the 
circumstances disclosed by the audit call for a more detailed investigation by the 
auditor than necessary under ordinary circumstances, the auditor shall inform the 
organization’s governing body in writing of the need for such additional investigation 
and the additional compensation required therefor. Upon approval by the Comptroller 
of the Treasury, an amendment to this contract may be made by the organization’s 
governing body and the auditor for such additional investigation.  

 
2.22 CLAIMS MANAGEMENT  
 
2.22.1 General 
 

To the extent that the CONTRACTOR compensates providers on a fee-for-service or other basis 
requiring the submission of claims as a condition of payment, the CONTRACTOR shall process, 
as described herein, the provider’s claims for covered benefits provided to members consistent 
with applicable CONTRACTOR policies and procedures and the terms of this Agreement 
including but not limited to timely filing, and compliance with all applicable state and federal 
laws, rules and regulations. 
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2.22.2 Claims Management System Capabilities 
 

2.22.2.1 The CONTRACTOR shall maintain a claims management system that can uniquely 
identify the provider of the service, date of receipt (the date the CONTRACTOR 
receives the claim as indicated by a date-stamp), real-time-accurate history of actions 
taken on each provider claim (i.e., paid, denied, suspended, appealed, etc.), date of 
payment (the date of the check or other form of payment) and all data elements as 
required by TENNCARE for encounter data submission (see Section 2.23), and can 
track service use against hard benefit limits and service thresholds in accordance with 
a methodology set by TENNCARE.  

 
2.22.2.2 The CONTRACTOR shall have in place, an electronic claims management (ECM) 

capability that accepts and processes claims submitted electronically with the 
exception of claims that require written documentation to justify payment (e.g., 
hysterectomy/sterilization consent forms, certification for medical necessity for 
abortion, necessary operative reports, etc.).  

 
2.22.2.3 The ECM capability shall function in accordance with information exchange and data 

management requirements specified in Section 2.23 of this Agreement. 
 

2.22.2.4 As part of this ECM function, the CONTRACTOR shall also provide on-line and 
phone-based capabilities to obtain claims processing status information. 

 
2.22.2.5 The CONTRACTOR shall support an automated clearinghouse (ACH) mechanism 

that allows providers to request and receive electronic funds transfer (EFT) of claims 
payments. 

 
2.22.2.6 The CONTRACTOR shall not derive financial gain from a provider’s use of 

electronic claims filing functionality and/or services offered by the CONTRACTOR 
or a third party. However, this provision shall not be construed to imply that 
providers may not be responsible for payment of applicable transaction fees/charges.  

 
2.22.3 Paper Based Claims Formats 
 

2.22.3.1 The CONTRACTOR shall comply at all times with standardized paper billing 
forms/formats (and all future updates) as follows: 
 

Claim Type Claim Form 
Professional CMS 1500 
Institutional CMS 1450 
Dental ADA 

 
2.22.3.2 The CONTRACTOR shall not revise or modify the standardized forms or format. 

 
2.22.3.3 For the forms identified in Section 2.22.3.1, the CONTRACTOR shall adhere to 

national standards and standardized instructions and definitions that are consistent 
with industry norms that are developed jointly with TENNCARE. These shall 
include, but not be limited to, HIPAA-based standards, federally required safeguard 
requirements including signature requirements described in Section 112821.1 of the 
CMS State Medicaid Manual and 42 CFR 455.18 and 455.19, as well as TDCI rules 
for Uniform Claims Process for TennCare in accordance with TCA 71-5-191. 
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2.22.3.4 The CONTRACTOR agrees that at such time that TENNCARE in conjunction with 

appropriate work groups presents recommendations concerning claims billing and 
processing that are consistent with industry norms, the CONTRACTOR shall comply 
with said recommendations within ninety (90) calendar days from notice by 
TENNCARE.  

 
2.22.4 Prompt Payment 
 

2.22.4.1 The CONTRACTOR shall comply with prompt pay claims processing requirements 
in accordance with TCA 56-32-226. 

 
2.22.4.2 The CONTRACTOR shall ensure that ninety percent (90%) of clean claims for 

payment for services delivered to a TennCare enrollee are paid within thirty (30) 
calendar days of the receipt of such claims.  

 
2.22.4.3 The CONTRACTOR shall process, and if appropriate pay, within sixty (60) calendar 

days ninety-nine point five percent (99.5%) of all provider claims for covered 
services delivered to a TennCare enrollee. The terms “processed and paid” are 
synonymous with terms “process and pay” of TCA 56-32-226(b)(1)(A) and (B). 

 
2.22.4.4 If a claim is partially or totally denied on the basis the provider did not submit any 

required information or documentation with the claim, then the remittance advice or 
other appropriate written or electronic notice shall specifically identify all such 
information and documentation. Resubmission of a claim with further information 
and/or documentation shall constitute a new claim for purposes of establishing the 
time frame for claims processing. 

 
2.22.4.5 To the extent that the provider agreement requires compensation of a provider on a 

monthly fixed fee basis or on any other basis that does not require the submission of 
a claim as a condition to payment, such payment shall be made to the provider by no 
later than (i) the time period specified in the provider agreement/contract between the 
provider and the CONTRACTOR or subcontractor, or if a time period is not 
specified in the contract (ii) the tenth (10th) day of the calendar month if the payment 
is to be made by a subcontractor, or (iii) if the CONTRACTOR is required to 
compensate the provider directly, within five (5) calendar days after receipt of the 
capitated payment and supporting remittance advice information from TENNCARE.  

 
2.22.4.6 The CONTRACTOR shall not deny provider claims on the basis of untimely filing in 

situations regarding coordination of benefits or subrogation, in which case the 
provider is pursuing payment from a third party or if an enrollee is enrolled in the 
CONTRACTOR’s MCO with a retroactive eligibility date. In situations of third party 
benefits, the time frames for filing a claim shall begin on the date that the third party 
documented resolution of the claim. In situations of enrollment in the 
CONTRACTOR’s MCO with a retroactive eligibility date, the time frames for filing 
a claim shall begin on the date that the CONTRACTOR receives notification from 
TENNCARE of the enrollee’s eligibility/enrollment. 

 
2.22.4.7 As it relates to MCO Assignment Unknown (see Sections 2.13.8 and 2.13.9), the 

CONTRACTOR shall not deny a claim on the basis of the provider’s failure to file a 
claim within a specified time period after the date of service when the provider could 
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not have reasonably known which MCO the member was in during the timely filing 
period. However, in such cases the CONTRACTOR may impose timely filing 
requirements beginning on the date of notification of the individual’s enrollment. 

 
2.22.5 Claims Dispute Management 
 

2.22.5.1 The CONTRACTOR shall have an internal claims dispute procedure that will be 
reviewed and approved in writing by TENNCARE prior to its implementation. 

 
2.22.5.2 The CONTRACTOR shall contract with independent reviewers to review disputed 

claims as provided by TCA 56-32-226. 
 
2.22.5.3 The CONTRACTOR shall systematically capture the status and resolution of all 

claim disputes, as well as all associated documentation. 
 
2.22.6 Claims Payment Accuracy – Minimum Audit Procedures  
 

2.22.6.1 On a quarterly basis the CONTRACTOR shall submit claims payment accuracy 
percentage reports (see Section 2.30.15).   

 
2.22.6.2 The report shall be based on an audit conducted by the CONTRACTOR. The audit 

shall be conducted by an entity or staff independent of claims management. 
Requirements for the internal audit function are outlined in Section 2.21.9 of this 
Agreement. 

 
2.22.6.3 The audit shall utilize a random sample of all “processed or paid” claims upon initial 

submission in each quarter (the terms “processed and paid” are synonymous with 
terms “process and pay” of TCA 56-32-226(b)(1)(A) and (B)). A minimum sample of 
three-hundred (300) claims randomly selected from the entire population of 
electronic and paper claims processed or paid upon initial submission for the quarter 
tested is required. The sample shall be further decomposed into minimum sub-
samples of one-hundred (100) claims randomly selected from the entire population of 
claims processed and paid upon initial submission for each month in the quarter.  

 
2.22.6.4 The minimum attributes to be tested for each claim selected shall include: 

 
2.22.6.4.1 Claim data correctly entered into the claims processing system; 

 
2.22.6.4.2 Claim is associated to the correct provider; 

 
2.22.6.4.3 Service obtained the proper authorization; 

 
2.22.6.4.4 Member eligibility at processing date correctly applied; 

 
2.22.6.4.5 Allowed payment amount agrees with contracted rate; 

 
2.22.6.4.6 Duplicate payment of the same claim has not occurred; 

 
2.22.6.4.7 Denial reason applied appropriately; 

 
2.22.6.4.8 Copayment application considered and applied; 
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2.22.6.4.9 Effect of modifier codes correctly applied; 

 
2.22.6.4.10 Processing considered if service subject to hard benefit limits considered and applied;  

 
2.22.6.4.11 Other insurance properly considered and applied;  

 
2.22.6.4.12 Application of hard benefit limits; and 

 
2.22.6.4.13 Proper coding including bundling/unbundling. 

 
2.22.6.5 For audit and verification purposes, the population of claims should be maintained. 

Additionally, the results of testing at a minimum should be documented to include:  
 

2.22.6.5.1 Results for each attribute tested for each claim selected; 
 

2.22.6.5.2 Amount of overpayment or underpayment for claims processed or paid in error; 
 

2.22.6.5.3 Explanation of the erroneous processing for each claim processed or paid in error; 
 

2.22.6.5.4 Determination if the error is the result of keying errors or the result of errors in the 
configuration or table maintenance of the claims processing system; and 

 
2.22.6.5.5 Claims processed or paid in error have been corrected. 

 
2.22.6.6 If the CONTRACTOR subcontracts for the provision of any covered services (see 

Section 2.26), and the subcontractor is responsible for processing claims (see Section 
2.26.10), then the CONTRACTOR shall submit a claims payment accuracy 
percentage report for the claims processed by the subcontractor. The report shall be 
based on an audit conducted in compliance with the requirements of this Section 
2.22.6. 

 
2.22.7 Claims Processing Methodology Requirements 
 

2.22.7.1 The CONTRACTOR shall perform front end system edits, including but not limited 
to: 

 
2.22.7.1.1 Confirming eligibility on each enrollee as claims are submitted on the basis of the 

eligibility information provided by the State that applies to the period during which 
the charges were incurred; 

 
2.22.7.1.2 Third party liability (TPL); 

 
2.22.7.1.3 Medical necessity (e.g., appropriate age/sex for procedure); 

 
2.22.7.1.4 Prior approval: the system shall determine whether a covered service required prior 

approval and, if so, whether the CONTRACTOR granted such approval; 
 

2.22.7.1.5 Duplicate claims: the system shall in an automated manner flag a claim as being (1) 
exactly the same as a previously submitted claim or (2) a possible duplicate and 
either deny or pend the claim as needed; 
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2.22.7.1.6 Covered service: the system shall verify that a service is a covered service and is 

eligible for payment; 
 

2.22.7.1.7 Provider validation: the system shall approve for payment only those claims received 
from providers eligible to render services for which the claim was submitted;  

 
2.22.7.1.8 Quantity of service: the system shall evaluate claims for services provided to 

members to ensure that any applicable hard benefit limits are applied; and 
 

2.22.7.1.9 Benefit limits: the system shall ensure that hard benefit limit rules set by 
TENNCARE are factored into the determination of whether a claim should be 
adjudicated and paid. 

 
2.22.7.2 The CONTRACTOR shall perform system edits for valid dates of service: the system 

shall assure that dates of service are valid dates, e.g., not in the future or outside of a 
member’s TennCare eligibility span. 

 
2.22.7.3 The CONTRACTOR shall perform post-payment review on a sample of claims to 

ensure services provided were medically necessary. 
 

2.22.7.4 The CONTRACTOR shall have a staff of qualified, medically trained and 
appropriately licensed personnel, consistent with NCQA accreditation standards, 
whose primary duties are to assist in evaluating claims for medical necessity. 

 
2.22.8 Explanation of Benefits (EOBs) and Related Functions 
 

2.22.8.1 The CONTRACTOR shall be responsible for generating and mailing EOBs to 
TennCare enrollees in accordance with guidelines described by TENNCARE.  

 
2.22.8.2 The CONTRACTOR shall omit any claims in the EOB file that are associated with 

sensitive services. The CONTRACTOR, with guidance from TENNCARE, shall 
develop “sensitive services” logic to be applied to the handling of said claims for 
EOB purposes.  

 
2.22.8.3 At a minimum, EOBs shall be designed to address requirements found in 42 CFR 

455.20 and 433.116 as well as requirements associated with a change in TennCare 
policy and shall include: claims for services with hard benefit limits, claims with 
enrollee cost sharing, denied claims with enrollee responsibility, and a sampling of 
paid claims (excluding ancillary and anesthesia services). 

 
2.22.8.4 Regarding the paid claims sample referenced in Section 2.22.6.3, the 

CONTRACTOR shall stratify said sample to ensure that all provider types (or 
specialties) are represented in the pool of generated EOBs. To the extent that the 
CONTRACTOR considers a particular specialty (or provider) to warrant closer 
scrutiny, the CONTRACTOR may over sample the group. The paid claims sample 
should be a minimum of twenty-five (25) claims per check run with a minimum of 
100 claims per month. 
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2.22.8.5 Based on the EOBs sent to TennCare enrollees, the CONTRACTOR shall track any 
complaints received from enrollees and resolve the complaints according to its 
established policies and procedures. The resolution may be enrollee education, 
provider education, or referral to TBI/OIG. The CONTRACTOR shall use the 
feedback received to modify or enhance the EOB sampling methodology.  

 
2.22.9 Remittance Advices and Related Functions 
 

2.22.9.1 In concert with its claims payment cycle the CONTRACTOR shall provide an 
electronic status report indicating the disposition for every adjudicated claim for each 
claim type submitted by providers seeking payment as well as capitated payments 
generated and paid by the CONTRACTOR.  

 
2.22.9.2 The status report shall contain appropriate explanatory remarks related to payment or 

denial of the claim, including but not limited to TPL data.  
 

2.22.9.3 If a claim is partially or totally denied on the basis the provider did not submit any 
required information or documentation with the claim, then the remittance advice 
shall specifically identify all such information and documentation. 

 
2.22.9.4 In accordance with 42 CFR 455.18 and 455.19, the following statement shall be 

included on each remittance advice sent to providers: ‘‘I understand that payment and 
satisfaction of this claim will be from federal and state funds, and that any false 
claims, statements, documents, or concealment of a material fact, may be prosecuted 
under applicable federal and/or state laws.” 

 
2.22.10  Processing of Payment Errors 
 

The CONTRACTOR shall not employ off-system or gross adjustments when processing 
corrections to payment errors, unless it requests and receives prior written authorization from 
TENNCARE.  
 

2.22.11 Notification to Providers 
 

For purposes of network management, the CONTRACTOR shall, at a minimum, notify all 
contract providers to file claims associated with covered services directly with the 
CONTRACTOR, or its subcontractors, on behalf of TennCare enrollees.  

 
2.22.12 Payment Cycle 
 

At a minimum, the CONTRACTOR shall run one (1) provider payment cycle per week, on the 
same day each week, as determined by the CONTRACTOR and approved in writing by 
TENNCARE. 

 
2.22.13 Excluded Providers 
 

2.22.13.1 The CONTRACTOR shall not pay any claim submitted by a provider who is 
excluded from participation in Medicare, Medicaid, or SCHIP programs pursuant to 
Sections 1128 or 1156 of the Social Security Act or is otherwise not in good standing 
with TENNCARE. 
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2.22.13.2 The CONTRACTOR shall not pay any claim submitted by a provider that is on 
payment hold under the authority of TENNCARE. 

 
2.23 INFORMATION SYSTEMS 
 
2.23.1 General Provisions  
 

2.23.1.1 Systems Functions 
 

The CONTRACTOR shall have Information management processes and Information 
Systems (hereafter referred to as Systems) that enable it to meet TENNCARE and 
federal reporting requirements and other Agreement requirements and that are in 
compliance with this Agreement and all applicable state and federal laws, rules and 
regulations including HIPAA. 

 
2.23.1.2 Systems Capacity 

 
The CONTRACTOR’s Systems shall possess capacity sufficient to handle the 
workload projected for the start date of operations and shall be scaleable and flexible 
so they can be adapted as needed, within negotiated time frames, in response to 
changes in Agreement requirements, increases in enrollment estimates, etc.  

 
2.23.1.3 Electronic Messaging 

 
2.23.1.3.1 The CONTRACTOR shall provide a continuously available electronic mail 

communication link (e-mail system) with TENNCARE.  
 
2.23.1.3.2 The e-mail system shall be capable of attaching and sending documents created using 

software products other than CONTRACTOR’s Systems, including TENNCARE’s 
currently installed version of Microsoft Office and any subsequent upgrades as 
adopted. 
 

2.23.1.3.3 As needed, the CONTRACTOR shall be able to communicate with TENNCARE 
using TENNCARE’s e-mail system over a secure virtual private network (VPN).  
 

2.23.1.3.4 As needed, based on the sensitivity of data contained in an electronic message, the 
CONTRACTOR shall support network-to-network encryption of said messages.  

 
2.23.1.4 Participation in Information Systems Work Groups/Committees 

 
The CONTRACTOR and TENNCARE shall establish an information systems work 
group/committee to coordinate activities and develop cohesive systems strategies 
among TENNCARE and the MCOs. The Work Group will meet on a designated 
schedule as agreed to by TENNCARE and the CONTRACTOR.  

 
2.23.1.5 Connectivity to TENNCARE/State Network and Systems 

 
The CONTRACTOR shall be responsible for establishing connectivity to 
TENNCARE’s/the state’s wide area data communications network, and the relevant 
information systems attached to this network, in accordance to all applicable 
TENNCARE and/or state policies, standards and guidelines.  
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2.23.1.6 Systems Refresh Plan 

 
The CONTRACTOR shall provide to TENNCARE an annual Systems refresh plan 
(see Section 2.30.16). The plan shall outline how Systems within the 
CONTRACTOR’s span of control will be systematically assessed to determine the 
need to modify, upgrade and/or replace application software, operating hardware and 
software, telecommunications capabilities, information management policies and 
procedures, and/or systems management policies and procedures in response to 
changes in business requirements, technology obsolescence, staff turnover and other 
relevant factors. The systems refresh plan shall also indicate how the 
CONTRACTOR will insure that the version and/or release level of all of its Systems 
components (application software, operating hardware, operating software) are 
always formally supported by the original equipment manufacturer (OEM), software 
development firm (SDF), or a third party authorized by the OEM and/or SDF to 
support the System component. 

 
2.23.2 Data and Document Management Requirements 
 

2.23.2.1 Adherence to Data and Document Management Standards  
 

2.23.2.1.1 The CONTRACTOR’s Systems shall conform to the data and document management 
standards by information type/subtype detailed in the HIPAA Implementation and 
TennCare Companion guides, inclusive of the standard transaction code sets 
specified in the guides.  

 
2.23.2.1.2 The CONTRACTOR’s Systems shall conform to HIPAA standards for data and 

document management that are currently under development within one-hundred 
twenty (120) calendar days of the standard’s effective date or, if earlier, the date 
stipulated by CMS or TENNCARE. 

 
2.23.2.2 Data Model and Accessibility 

 
The CONTRACTOR’s Systems shall be Structured Query Language (SQL) and/or 
Open Database Connectivity (ODBC) compliant; alternatively, the 
CONTRACTOR’s Systems shall employ a relational data model in the architecture 
of its databases in addition to a relational database management system (RDBMS) to 
operate and maintain said databases.  
 

2.23.2.3 Data and Document Relationships 
 

2.23.2.3.1 When the CONTRACTOR houses indexed images of documents used by members 
and providers to transact with the CONTRACTOR the CONTRACTOR shall ensure 
that these documents maintain logical relationships to certain key data such as 
member identification and provider identification number.  

 
2.23.2.3.2 The CONTRACTOR shall ensure that records associated with a common event, 

transaction or customer service issue have a common index that will facilitate search, 
retrieval and analysis of related activities, e.g., interactions with a particular member 
about a reported problem. 
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2.23.2.3.3 Upon TENNCARE request, the CONTRACTOR shall be able to generate a listing of 
all members and providers that were sent a particular document, the date and time 
that the document was generated, and the date and time that it was sent to particular 
members or providers or groups thereof. The CONTRACTOR shall also be able to 
generate a sample of said document. 

 
2.23.2.4 Information Retention 

 
2.23.2.4.1 The CONTRACTOR shall provide and maintain a comprehensive information 

retention plan that is in compliance with state and federal requirements. The plan 
shall comply with the applicable requirements of the Tennessee Department of 
General Services, Records Management Division. 
 

2.23.2.4.2 The CONTRACTOR shall maintain information on-line for a minimum of three (3) 
years, based on the last date of update activity, and update detailed and summary 
history data monthly for up to three (3) years to reflect adjustments. 
   

2.23.2.4.3 The CONTRACTOR shall provide forty-eight (48) hour turnaround or better on 
requests for access to information that is between three (3) years and six (6) years 
old, and seventy-two (72) hour turnaround or better on requests for access to 
information in machine readable form that is between six (6) and ten (10) years old.   
 

2.23.2.4.4 If an audit or administrative, civil or criminal investigation or prosecution is in 
progress or audit findings or administrative, civil or criminal investigations or 
prosecutions are unresolved, information shall be kept in electronic form until all 
tasks or proceedings are completed. 

 
2.23.2.5 Information Ownership 

 
All information, whether data or documents, and reports that contain or make 
references to said information, involving or arising out of this Agreement is owned 
by TENNCARE. The CONTRACTOR is expressly prohibited from sharing or 
publishing TENNCARE information and reports without the prior written consent of 
TENNCARE.  

 
2.23.3 System and Data Integration Requirements 

 
2.23.3.1 Adherence to Standards for Data Exchange  

 
2.23.3.1.1 The CONTRACTOR’s Systems shall be able to transmit, receive and process data in 

HIPAA-compliant or TENNCARE-specific formats and methods, including but not 
limited to secure File Transfer Protocol (FTP) over a secure connection such as a 
VPN, that are in use at the start of Systems readiness review activities. These formats 
are detailed in the HIPAA Implementation and TennCare Companion guides. 
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2.23.3.1.2 The CONTRACTOR’s Systems shall conform to future federal and/or TENNCARE 
specific standards for data exchange within one-hundred twenty (120) calendar days 
of the standard’s effective date or, if earlier, the date stipulated by CMS or 
TENNCARE. The CONTRACTOR shall partner with TENNCARE in the 
management of current and future data exchange formats and methods and in the 
development and implementation planning of future data exchange methods not 
specific to HIPAA or other federal effort. Furthermore, the CONTRACTOR shall 
conform to these standards as stipulated in the plan to implement such standards. 

 
2.23.3.2 HIPAA Compliance Checker 

 
All HIPAA-conforming exchanges of data between TENNCARE and the 
CONTRACTOR shall be subjected to the highest level of compliance as measured 
using an industry-standard HIPAA compliance checker application. 

 
2.23.3.3 TENNCARE/State Website/Portal Integration 

 
Where deemed that the CONTRACTOR’s Web presence will be incorporated to any 
degree to TENNCARE’s or the state’s web presence/portal, the CONTRACTOR 
shall conform to the applicable TENNCARE or state standards for website structure, 
coding and presentation.  

 
2.23.3.4 Connectivity to and Compatibility/Interoperability with TENNCARE Systems and IS 

Infrastructure  
 

2.23.3.4.1 The CONTRACTOR shall be responsible for establishing connectivity to 
TENNCARE’s/the state’s wide area data communications network, and the relevant 
information systems attached to this network, in accordance to all applicable 
TENNCARE and/or state policies, standards and guidelines. 

 
2.23.3.4.2 All of the CONTRACTOR’s applications, operating software, middleware, and 

networking hardware and software shall be able to interoperate as needed with 
TENNCARE and/or state systems and shall conform to applicable standards and 
specifications set by TENNCARE and/or the state agency that owns the system.  

 
2.23.3.5 Data Exchange in Support of TENNCARE’s Program Integrity and Compliance 

Functions 
 

The CONTRACTOR’s System(s) shall be capable of generating files in the 
prescribed formats for upload into TENNCARE Systems used specifically for 
program integrity and compliance purposes. 

 
2.23.3.6 Address Standardization 

 
The CONTRACTOR’s System(s) shall possess mailing address standardization 
functionality in accordance with US Postal Service conventions. 

 



 

 154 of 388 

2.23.4 Encounter Data Provision Requirements (Encounter Submission and Processing) 
 

2.23.4.1 Adherence to HIPAA Standards 
 

The CONTRACTOR’s Systems are required to conform to HIPAA-standard 
transaction code sets as specified in the HIPAA Implementation and TennCare 
Companion guides.  
 

2.23.4.2 Quality of Submission 
 
2.23.4.2.1 The CONTRACTOR shall submit encounter data that meets established 

TENNCARE data quality standards. These standards are defined by TENNCARE to 
ensure receipt of complete and accurate data for program administration and will be 
closely monitored and strictly enforced. TENNCARE will revise and amend these 
standards as necessary to ensure continuous quality improvement. The 
CONTRACTOR shall make changes or corrections to any systems, processes or data 
transmission formats as needed to comply with TENNCARE data quality standards 
as originally defined or subsequently amended. The CONTRACTOR shall comply 
with industry-accepted clean claim standards for all encounter data, including 
submission of complete and accurate data for all fields required on standard billing 
forms or electronic claim formats to support proper adjudication of a claim. In the 
event that the CONTRACTOR denies provider claims for reimbursement due to lack 
of sufficient or accurate data required for proper adjudication, the CONTRACTOR 
shall submit all available claim data to TENNCARE without alteration or omission. 
Where the CONTRACTOR has entered into capitated reimbursement arrangements 
with providers, the CONTRACTOR shall require submission of all utilization or 
encounter data to the same standards of completeness and accuracy as required for 
proper adjudication of fee-for-service claims (see Section 2.12.7.31); the 
CONTRACTOR shall require this submission from providers as a condition of the 
capitation payment and shall make every effort to enforce this contract provision to 
ensure timely receipt of complete and accurate data. The CONTRACTOR shall be 
required to submit all data relevant to the adjudication and payment of claims in 
sufficient detail, as defined by TENNCARE, in order to support comprehensive 
financial reporting and utilization analysis. The CONTRACTOR shall submit 
encounter data according to standards and formats as defined by TENNCARE, 
complying with standard code sets and maintaining integrity with all reference data 
sources including provider and member data. All encounter data submissions will be 
subjected to systematic data quality edits and audits on submission to verify not only 
the data content but also the accuracy of claims processing. Any batch submission 
which contains fatal errors that prevent processing or that does not satisfy defined 
threshold error rates will be rejected and returned to the CONTRACTOR for 
immediate correction. Due to the need for timely data and to maintain integrity of 
processing sequence, the CONTRACTOR shall address any issues that prevent 
processing of an encounter batch in accordance with procedures specified in Section 
2.23.13.  

 
2.23.4.2.2 TENNCARE will reject or report individual claims or encounters failing certain 

edits, as deemed appropriate and necessary by TENNCARE to ensure accurate 
processing or encounter data quality, and will return these transactions to the 
CONTRACTOR for research and resolution. TENNCARE will require expeditious 
action on the part of the CONTRACTOR to resolve errors or problems associated 
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with said claims or the adjudication thereof, including any necessary changes or 
corrections to any systems, processes or data transmission formats, in accordance 
with the procedure specified in Section 2.23.13. Generally the CONTRACTOR shall, 
unless otherwise directed by TENNCARE, address ninety percent (90%) of reported 
errors within thirty (30) calendar days and address ninety-nine percent (99%) of 
reported errors within sixty (60) calendar days. Such errors will be considered 
acceptably addressed when the CONTRACTOR has either confirmed and corrected 
the reported issue or disputed the reported issue with supporting information or 
documentation that substantiates the dispute. TENNCARE may require resubmission 
of the transaction with reference to the original in order to document resolution. 
Failure to promptly research and address reported errors, including submission of and 
compliance with an acceptable corrective action plan as required, may result in 
damages and sanctions as described in Section 2.23.13.  

 
2.23.4.3 Provision of Encounter Data 

 
2.23.4.3.1 Within two (2) business days of the end of a payment cycle the CONTRACTOR 

shall generate encounter data files for that payment cycle from its claims 
management system(s) and/or other sources. If the CONTRACTOR has more than 
one (1) payment cycle within the same calendar week, the encounter data files may 
be merged and submitted within two (2) business days of the end of the last payment 
cycle during the calendar week.  

 
2.23.4.3.2 Any encounter data from a subcontractor shall be included in the file from the 

CONTRACTOR. The CONTRACTOR shall not submit separate encounter files 
from subcontractors.  

 
2.23.4.3.3 The files shall contain settled claims and claim adjustments, including but not limited 

to adjustments necessitated by payment errors, processed during that payment cycle, 
as well as encounters processed during that payment cycle from providers with whom 
the CONTRACTOR has a capitation arrangement.  

 
2.23.4.3.4 The level of detail associated with encounters from providers with whom the 

CONTRACTOR has a capitation arrangement shall be equivalent to the level of 
detail associated with encounters for which the CONTRACTOR received and settled 
a fee-for-service claim.  

 
2.23.4.3.5 The CONTRACTOR shall adhere to federal and/or TENNCARE payment rules in 

the definition and treatment of certain data elements, e.g., units of service, that are 
standard fields in the encounter data submissions and will be treated similarly by 
TENNCARE across all MCOs.  

 
2.23.4.3.6 The CONTRACTOR shall provide encounter data files electronically to 

TENNCARE in adherence to the procedure and format indicated in the HIPAA 
Implementation and TennCare Companion guides.  

 
2.23.4.3.7 The CONTRACTOR shall institute processes to insure the validity and completeness 

of the data it submits to TENNCARE. At its discretion, TENNCARE will conduct 
general data validity and completeness audits using industry-accepted statistical 
sampling methods. Data elements that will be audited include but are not limited to: 
member ID, date of service, provider ID (including NPI number and Medicaid I.D. 
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Number), category and sub category (if applicable) of service, diagnosis codes, 
procedure codes and modifiers, revenue codes, adherence to hard benefit limits, date 
of claim processing, and date of claim payment. Control totals shall also be reviewed 
and verified. Additionally, the CONTRACTOR shall reconcile all encounter data 
submitted to the State to control totals and to the CONTRACTOR’s Medical Loss 
Ratio reports and supply the reconciliation to TENNCARE with each of the Medical 
Loss Ratio report submissions as specified in Section 2.30.14.2.1. 

 
2.23.4.3.8 Encounter records shall be submitted such that payment for discrete services which 

may have been submitted in a single claim can be ascertained in accordance with the 
CONTRACTOR’s applicable reimbursement methodology for that service. 

 
2.23.4.3.9 The CONTRACTOR shall be able to receive, maintain and utilize data extracts from 

TENNCARE and its contractors, e.g., pharmacy data from TENNCARE or its PBM.  
 
2.23.5 Eligibility and Enrollment Data Exchange Requirements 
 

2.23.5.1 The CONTRACTOR shall receive, process and update enrollment files sent daily by 
TENNCARE. 

 
2.23.5.2 The CONTRACTOR shall update its eligibility/enrollment databases within twenty-

four (24) hours of receipt of said files.  
 

2.23.5.3 The CONTRACTOR shall transmit to TENNCARE, in the formats and methods 
specified in the HIPAA Implementation and TennCare Companion guides or as 
otherwise specified by TENNCARE: member address changes, telephone number 
changes, and PCP. 

 
2.23.5.4 The CONTRACTOR shall be capable of uniquely identifying a distinct TennCare 

member across multiple populations and Systems within its span of control. 
 
2.23.5.5 The CONTRACTOR shall be able to identify potential duplicate records for a single 

member and, upon confirmation of said duplicate record by TENNCARE, and 
resolve the duplication such that the enrollment, service utilization, and customer 
interaction histories of the duplicate records are linked or merged. 

 
2.23.6 System and Information Security and Access Management Requirements  
 

2.23.6.1 The CONTRACTOR’s Systems shall employ an access management function that 
restricts access to varying hierarchical levels of system functionality and information. 
The access management function shall:  

 
2.23.6.1.1 Restrict access to information on a “least privilege” basis, e.g., users permitted 

inquiry privileges only will not be permitted to modify information;  
 

2.23.6.1.2 Restrict access to specific system functions and information based on an individual 
user profile, including inquiry only capabilities; global access to all functions shall be 
restricted to specified staff jointly agreed to by TENNCARE and the 
CONTRACTOR; and 

 



 

 157 of 388 

2.23.6.1.3 Restrict unsuccessful attempts to access system functions to three (3), with a system 
function that automatically prevents further access attempts and records these 
occurrences. 

 
2.23.6.2 The CONTRACTOR shall make System information available to duly authorized 

representatives of TENNCARE and other state and federal agencies to evaluate, 
through inspections or other means, the quality, appropriateness and timeliness of 
services performed. 

 
2.23.6.3 The CONTRACTOR’s Systems shall contain controls to maintain information 

integrity. These controls shall be in place at all appropriate points of processing. The 
controls shall be tested in periodic and spot audits following a methodology to be 
developed jointly by and mutually agreed upon by the CONTRACTOR and 
TENNCARE. 

 
2.23.6.4 Audit trails shall be incorporated into all Systems to allow information on source data 

files and documents to be traced through the processing stages to the point where the 
information is finally recorded. The audit trails shall: 

 
2.23.6.4.1 Contain a unique log-on or terminal ID, the date, and time of any 

create/modify/delete action and, if applicable, the ID of the system job that effected 
the action; 

 
2.23.6.4.2 Have the date and identification “stamp” displayed on any on-line inquiry; 

 
2.23.6.4.3 Have the ability to trace data from the final place of recording back to its source data 

file and/or document;  
 

2.23.6.4.4 Be supported by listings, transaction reports, update reports, transaction logs, or error 
logs;  

 
2.23.6.4.5 Facilitate auditing of individual records as well as batch audits; and  

 
2.23.6.4.6 Be maintained online for no less than two (2) years; additional history shall be 

retained for no less than ten (10) years and shall be retrievable within 48 hours. 
 

2.23.6.5 The CONTRACTOR’s Systems shall have inherent functionality that prevents the 
alteration of finalized records.  

 
2.23.6.6 The CONTRACTOR shall provide for the physical safeguarding of its data 

processing facilities and the systems and information housed therein. The 
CONTRACTOR shall provide TENNCARE with access to data facilities upon 
request. The physical security provisions shall be in effect for the life of this 
Agreement. 

 
2.23.6.7 The CONTRACTOR shall restrict perimeter access to equipment sites, processing 

areas, and storage areas through a card key or other comparable system, as well as 
provide accountability control to record access attempts, including attempts of 
unauthorized access.  
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2.23.6.8 The CONTRACTOR shall include physical security features designed to safeguard 
processor site(s) through required provision of fire retardant capabilities, as well as 
smoke and electrical alarms, monitored by security personnel.  

 
2.23.6.9 The CONTRACTOR shall put in place procedures, measures and technical security 

to prohibit unauthorized access to the regions of the data communications network 
inside of a CONTRACTOR’s span of control. This includes but is not limited to: no 
provider or member service applications shall be directly accessible over the Internet 
and shall be appropriately isolated to ensure appropriate access.  

 
2.23.6.10 The CONTRACTOR shall ensure that remote access users of its Systems can only 

access said Systems through two-factor user authentication and via methods such as 
Virtual Private Network (VPN), which must be prior approved in writing by 
TENNCARE.  

 
2.23.6.11 The CONTRACTOR shall comply with recognized industry standards governing 

security of state and federal automated data processing systems and information 
processing. At a minimum, the CONTRACTOR shall conduct a security risk 
assessment and communicate the results in an information security plan provided 
prior to the start date of operations. The risk assessment shall also be made available 
to appropriate federal agencies. 

 
2.23.7 Systems Availability, Performance and Problem Management Requirements 

 
2.23.7.1 The CONTRACTOR shall ensure that critical member and provider Internet and/or 

telephone-based functions and information, including but not limited to Confirmation 
of MCO Enrollment (CME), ECM, and self-service customer service functions are 
available to the applicable System users twenty-four (24) hours a day, seven (7) days 
a week, except during periods of scheduled System unavailability agreed upon by 
TENNCARE and the CONTRACTOR. Unavailability caused by events outside of a 
CONTRACTOR’s span of control is outside of the scope of this requirement.  

 
2.23.7.2 The CONTRACTOR shall ensure that at a minimum all other System functions and 

information are available to the applicable system users between the hours of 7 a.m. 
and 7 p.m., in the time zone applicable to the Grand Region being served (for the 
Middle Grand Region, the applicable time zone shall be Central Time), Monday 
through Friday.  

 
2.23.7.3 The CONTRACTOR shall ensure that the systems and processes within its span of 

control associated with its data exchanges with TENNCARE are available and 
operational according to specifications and the data exchange schedule.  

 
2.23.7.4 In the event of a declared major failure or disaster, the CONTRACTOR’s core 

eligibility/enrollment and claims processing systems shall be back online within 
seventy-two (72) hours of the failure’s or disaster’s occurrence.  
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2.23.7.5 Upon discovery of any problem within its span of control that may jeopardize or is 
jeopardizing the availability and performance of critical systems functions and the 
availability of critical information as defined in this Section of the Agreement, 
including any problems impacting scheduled exchanges of data between the 
CONTRACTOR and TENNCARE, the CONTRACTOR shall notify the applicable 
TennCare staff via phone, fax and/or electronic mail within sixty (60) minutes of 
such discovery. In its notification the CONTRACTOR shall explain in detail the 
impact to critical path processes such as enrollment management and encounter 
submission processes. 

 
2.23.7.6 Where the problem results in delays in report distribution or problems in on-line 

access to critical systems functions and information during a business day, the 
CONTRACTOR shall notify the applicable TENNCARE staff within fifteen (15) 
minutes of discovery of the problem, in order for the applicable work activities to be 
rescheduled or handled based on System unavailability protocols.  

 
2.23.7.7 The CONTRACTOR shall provide to appropriate TENNCARE staff information on 

System unavailability events, as well as status updates on problem resolution. At a 
minimum these updates shall be provided on an hourly basis and made available via 
electronic mail and/or telephone.  

 
2.23.7.8 The CONTRACTOR shall resolve unscheduled System unavailability of CME and 

ECM functions, caused by the failure of systems and telecommunications 
technologies within the CONTRACTOR’s span of control, and shall implement the 
restoration of services, within sixty (60) minutes of the official declaration of System 
unavailability. Unscheduled System unavailability to all other CONTRACTOR 
System functions caused by systems and telecommunications technologies within the  
CONTRACTOR’s span of control shall be resolved, and the restoration of services 
implemented, within eight (8) hours of the official declaration of System 
unavailability.  

 
2.23.7.9 Cumulative System unavailability caused by systems and/or IS infrastructure 

technologies within the CONTRACTOR’s span of control shall not exceed twelve 
(12) hours during any continuous twenty (20) business day period.  

 
2.23.7.10 The CONTRACTOR shall not be responsible for the availability and performance of 

systems and IS infrastructure technologies outside of the CONTRACTOR’s span of 
control.  

 
2.23.7.11 Within five (5) business days of the occurrence of a problem with system availability, 

the CONTRACTOR shall provide TENNCARE with full written documentation that 
includes a corrective action plan describing how the CONTRACTOR will prevent the 
problem from occurring again. 

 
2.23.7.12 Business Continuity and Disaster Recovery (BC-DR) Plan  

 
2.23.7.12.1 Regardless of the architecture of its Systems, the CONTRACTOR shall develop and 

be continually ready to invoke a BC-DR plan that is reviewed and prior approved in 
writing by TENNCARE.  
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2.23.7.12.2 At a minimum the CONTRACTOR’s BC-DR plan shall address the following 
scenarios: (a) the central computer installation and resident software are destroyed or 
damaged, (b) System interruption or failure resulting from network, operating 
hardware, software, or operational errors that compromises the integrity of 
transactions that are active in a live system at the time of the outage, (c) System 
interruption or failure resulting from network, operating hardware, software or 
operational errors that compromises the integrity of data maintained in a live or 
archival system, and (d) System interruption or failure resulting from network, 
operating hardware, software or operational errors that does not compromise the 
integrity of transactions or data maintained in a live or archival system but does 
prevent access to the System, i.e., causes unscheduled System unavailability. 
 

2.23.7.12.3 The CONTRACTOR’s BC-DR plan shall specify projected recovery times and data 
loss for mission-critical Systems in the event of a declared disaster. 

 
2.23.7.12.4 The CONTRACTOR shall periodically, but no less than annually, test its BC-DR 

plan through simulated disasters and lower level failures in order to demonstrate to 
TENNCARE that it can restore System functions per the standards outlined 
elsewhere in this Section, Section 2.23 of the Agreement. 

 
2.23.7.12.5 The CONTRACTOR shall submit a baseline BC-DR plan to TENNCARE and 

communicate proposed modifications as required in Section 2.30.16.  
 
2.23.8 System User and Technical Support Requirements 

 
2.23.8.1 The CONTRACTOR shall provide Systems Help Desk (SHD) services to all 

TENNCARE staff and the other agencies that may have direct access to 
CONTRACTOR systems. 

 
2.23.8.2 The CONTRACTOR’s SHD shall be available via local and toll-free telephone 

service and via e-mail from 7 a.m. to 7 p.m., in the time zone applicable to the Grand 
Region being served (for the Middle Grand Region, the applicable time zone shall be 
Central Time), Monday through Friday, with the exception of State of Tennessee 
holidays. Upon TENNCARE request, the CONTRACTOR shall staff the SHD on a 
state holiday, Saturday, or Sunday. 

 
2.23.8.3 The CONTRACTOR’s SHD staff shall answer user questions regarding 

CONTRACTOR System functions and capabilities; report recurring programmatic 
and operational problems to appropriate CONTRACTOR or TENNCARE staff for 
follow-up; redirect problems or queries that are not supported by the SHD, as 
appropriate, via a telephone transfer or other agreed upon methodology; and redirect 
problems or queries specific to data access authorization to the appropriate 
TENNCARE login account administrator. 

 
2.23.8.4 The CONTRACTOR shall ensure individuals who place calls to the SHD between 

the hours of 7 p.m. and 7 a.m., in the time zone applicable to the Grand Region being 
served (for the Middle Grand Region, the applicable time zone shall be Central 
Time), shall be able to leave a message. The CONTRACTOR’s SHD shall respond to 
messages by noon the following business day.  
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2.23.8.5 The CONTRACTOR shall ensure recurring problems not specific to System 
unavailability identified by the SHD shall be documented and reported to 
CONTRACTOR management within one (1) business day of recognition so that 
deficiencies are promptly corrected.  

 
2.23.8.6 The CONTRACTOR shall have an IS service management system that provides an 

automated method to record, track and report on all questions and/or problems 
reported to the SHD. 

 
2.23.9 System Testing and Change Management Requirements 

 
2.23.9.1 The CONTRACTOR shall notify the applicable TENNCARE staff person of the 

following changes to Systems within its span of control within at least ninety (90) 
calendar days of the projected date of the change.  

 
2.23.9.1.1 Major changes, upgrades, modifications or updates to application or operating 

software associated with the following core production Systems: claims processing, 
eligibility and enrollment processing, service authorization management, provider 
enrollment and data management, and encounter data management; and 

 
2.23.9.1.2 Conversions of core transaction management Systems.  

 
2.23.9.2 If so directed by TENNCARE, the CONTRACTOR shall discuss the proposed 

change in the Systems work group. 
 

2.23.9.3 The CONTRACTOR shall respond to TENNCARE notification of System problems 
not resulting in System unavailability according to the following time frames:  

 
2.23.9.3.1 Within five (5) calendar days of receiving notification from TENNCARE the 

CONTRACTOR shall respond in writing to notices of system problems.  
 

2.23.9.3.2 Within fifteen (15) calendar days, the correction shall be made or a requirements 
analysis and specifications document will be due.  

 
2.23.9.3.3 The CONTRACTOR shall correct the deficiency by an effective date to be 

determined by TENNCARE.  
 

2.23.9.3.4 The CONTRACTOR’s Systems shall have a system-inherent mechanism for 
recording any change to a software module or subsystem.  

 
2.23.9.3.5 The CONTRACTOR shall put in place procedures and measures for safeguarding 

against unauthorized modifications to CONTRACTOR Systems.  
 

2.23.9.4 Valid Window for Certain System Changes 
 

Unless otherwise agreed to in advance by TENNCARE as part of the activities 
described in this Section 2.23.9, the CONTRACTOR shall not schedule System 
unavailability to perform System maintenance, repair and/or upgrade activities to 
take place during hours that can compromise or prevent critical business operations.  
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2.23.9.5 Testing 
 

2.23.9.5.1 The CONTRACTOR shall work with TENNCARE pertaining to any testing 
initiative as required by TENNCARE.  

 
2.23.9.5.2 The CONTRACTOR shall provide sufficient system access to allow testing by 

TENNCARE of the CONTRACTOR’s systems during readiness review (see Section 
2.1.2) and as required during the term of the Agreement.  

 
2.23.10 Information Systems Documentation Requirements  
 

2.23.10.1 The CONTRACTOR shall ensure that written System process and procedure 
manuals document and describe all manual and automated system procedures for its 
information management processes and information systems.  

 
2.23.10.2 The CONTRACTOR shall develop, prepare, print, maintain, produce, and distribute 

to TENNCARE distinct System design and management manuals, user manuals and 
quick/reference guides, and any updates. 

 
2.23.10.3 The CONTRACTOR’s System user manuals shall contain information about, and 

instructions for, using applicable System functions and accessing applicable system 
data.  

 
2.23.10.4 When a System change is subject to TENNCARE prior written approval, the 

CONTRACTOR shall submit revisions to the appropriate manuals for prior written 
approval before implementing said System changes.  

 
2.23.10.5 All of the aforementioned manuals and reference guides shall be available in printed 

form and/or on-line. If so prescribed, the manuals shall be published in accordance to 
the appropriate TENNCARE and/or TENNCARE standard.  

 
2.23.10.6 The CONTRACTOR shall update the electronic version of these manuals 

immediately; updates to the printed version of these manuals shall occur within ten 
(10) business days of the update taking effect. 

 
2.23.11 Reporting Requirements (Specific to Information Management and Systems Functions and 

Capabilities) 
 

2.23.11.1 The CONTRACTOR shall comply with all reporting requirements as described in 
Section 2.30.16 of this Agreement. 

 
2.23.11.2 The CONTRACTOR shall provide systems-based capabilities for access by 

authorized TENNCARE personnel, on a secure and read-only basis, to data that can 
be used in ad hoc reports. 
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2.23.12 Other Requirements 
 

2.23.12.1 Statewide Data Warehouse Requirements 
 

The CONTRACTOR shall participate in a statewide effort to tie all hospitals, 
physicians, and other providers’ information into a data warehouse that shall include, 
but not be limited to, claims information, formulary information, medically necessary 
service information, cost sharing information and a listing of providers by specialty 
for each MCO. 

 
2.23.12.2 Community Health Record for TennCare Enrollees (Electronic Medical Record)  

 
2.23.12.2.1 At such time that TENNCARE requires, the CONTRACTOR shall participate and 

cooperate with TennCare to implement, within a reasonable time frame, a secure, 
Web-accessible community health record for TennCare enrollees. 

 
2.23.12.2.2 The design of the Web site for accessing the community health record and the record 

format and design shall comply with HIPAA, other federal and all state privacy and 
confidentiality regulations.  

 
2.23.12.2.3 The CONTRACTOR shall provide a Web-based access vehicle for contract providers 

to the System described in Section 2.23.12.2.1, and shall work with said providers to 
encourage adoption of this System. 

 
2.23.13 Corrective Actions, Liquidated Damages and Sanctions Related to Information Systems 
 

2.23.13.1 Within five (5) business days of receipt of notice from TENNCARE of the 
occurrence of a problem with the provision and/or intake of an encounter or 
enrollment file, the CONTRACTOR shall provide TENNCARE with full written 
documentation that includes acknowledgement of receipt of the notice, a corrective 
action plan describing how the CONTRACTOR has addressed or will address the 
immediate problem and how the CONTRACTOR shall prevent the problem from 
recurring. In the event that the CONTRACTOR fails to correct errors which prevent 
processing of encounter or enrollment data in a timely manner as required by 
TENNCARE, fails to submit a corrective action plan as requested or required, or fails 
to comply with an accepted corrective action plan, TENNCARE may assess 
liquidated damages as specified in Section 4.20.2. Continued or repeated failure to 
submit clean encounter data may result in the application of additional damages or 
sanctions, including possible forfeiture of the withhold (see Section 3.9), or be 
considered a breach of the Agreement. 

 
2.23.13.2 Individual records submitted by the CONTRACTOR may be rejected; these records, 

once errors therein have been corrected, shall be resubmitted by the CONTRACTOR 
as stipulated by TENNCARE. In the event that the CONTRACTOR is unable to 
research or address reported errors in a timely manner as required by TENNCARE, 
the CONTRACTOR shall submit to TENNCARE a corrective action plan describing 
how the CONTRACTOR will research and address the errors and how the 
CONTRACTOR shall prevent the problem from recurring within five (5) business 
days of receipt of notice from TENNCARE that individual records submitted by the 
CONTRACTOR have been rejected. In the event that the CONTRACTOR fails to 
address or resolve problems with individual records in a timely manner as required 
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by TENNCARE, which shall include failure to submit a corrective action plan as 
requested or required, or failure to comply with an accepted corrective action plan, 
TENNCARE may assess liquidated damages as specified in Section 4.20.2. 
Continued or repeated failure to address reported errors may result in additional 
damages or sanctions including possible forfeiture of the withhold (see Section 3.9) 
or be considered a breach of the Agreement. 

 
2.23.13.3 In the event that the CONTRACTOR fails to demonstrate in the tests of its BC-DR 

plan that it can restore system functions per the standards outlined in this Agreement, 
the CONTRACTOR shall submit to TENNCARE a corrective action plan that 
describes how the failure will be resolved. The corrective action plan shall be 
delivered within five (5) business days of the conclusion of the test. 

  
2.24 ADMINISTRATIVE REQUIREMENTS 
 
2.24.1 General Responsibilities  
 

2.24.1.1 TENNCARE shall be responsible for management of this Agreement. Management 
shall be conducted in good faith with the best interest of the State and the citizens it 
serves being the prime consideration. Management of TennCare shall be conducted 
in a manner consistent with simplicity of administration and the best interests of 
enrollees, as required by 42 USC 1396a(a)(19). 

 
2.24.1.2 The CONTRACTOR shall be responsible for complying with the requirements of 

this Agreement and shall act in good faith in the performance of the requirements of 
this Agreement.  

 
2.24.1.3 The CONTRACTOR shall develop policies and procedures that describe how the 

CONTRACTOR will comply with the requirements of this Agreement, and the 
CONTRACTOR shall administer this Agreement in accordance with those policies 
and procedures unless otherwise directed or approved in writing by TENNCARE. 

 
2.24.1.4 The CONTRACTOR shall submit policies and procedures and other deliverables 

specified by TENNCARE to TENNCARE for review and/or written approval in the 
format and within the time frames specified by TENNCARE. The CONTRACTOR 
shall make any changes requested by TENNCARE to policies and procedures or 
other deliverables and in the time frames specified by TENNCARE. 

 
2.24.1.5 As provided in Section 4.10 of this Agreement, should the CONTRACTOR have a 

question on policy determinations, benefits, or operating guidelines required for 
proper performance of the CONTRACTOR’s responsibilities, the CONTRACTOR 
shall request a determination from TENNCARE in writing. 

 
2.24.2 Behavioral Health Advisory Committee  
 

The CONTRACTOR shall establish a behavioral health advisory committee that is accountable to 
the CONTRACTOR’s governing body to provide input and advice regarding all aspects of the 
provision of behavioral health services according to the following requirements: 
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2.24.2.1 The CONTRACTOR’s behavioral health advisory committee shall be comprised of 
at least fifty-one percent (51%) consumer and family representatives, of which the 
majority shall include families of adults with serious and/or persistent mental illness 
(SPMI) and families of children with serious emotional disturbance (SED); 

 
2.24.2.2 There shall be geographic diversity; 

 
2.24.2.3 There shall be cultural and racial diversity; 

 
2.24.2.4 There shall be representation by providers and consumers (or family members of 

consumers) of substance abuse services; 
 

2.24.2.5 At a minimum, the CONTRACTOR’s behavioral health advisory committee shall 
have input into policy development, planning for services, service evaluation, and 
member, family member and provider education; 

 
2.24.2.6 Meetings shall be held at least quarterly; 

 
2.24.2.7 Travel costs shall be paid by the CONTRACTOR; 

 
2.24.2.8 The CONTRACTOR shall report on the activities of the CONTRACTOR’s 

behavioral health advisory committee as required in Section 2.30.17; and 
 

2.24.2.9 The CONTRACTOR, as membership changes, shall submit current membership lists 
to the State. 

 
2.24.3 Performance Standards 
 

The CONTRACTOR agrees TENNCARE may assess liquidated damages for failure to meet the 
performance standards specified in Attachment VII.  

 
2.24.4 Medical Records Requirements  
 

2.24.4.1 The CONTRACTOR shall maintain, and shall require contract providers and 
subcontractors to maintain, medical records in a manner that is current, detailed and 
organized, and which permits effective and confidential patient care and quality 
review, administrative, civil and/or criminal investigations and/or prosecutions.  

 
2.24.4.2 The CONTRACTOR shall have medical record keeping policies and practices which 

are consistent with 42 CFR Part 456 and current NCQA standards for medical record 
documentation. The CONTRACTOR shall distribute these policies to practice sites. 
At a minimum, the policies and procedures shall address: 

 
2.24.4.2.1 Confidentiality of medical records; 

 
2.24.4.2.2 Medical record documentation standards; and 

 
2.24.4.2.3 The medical record keeping system and standards for the availability of medical 

records. At a minimum the following shall apply:  
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2.24.4.2.3.1 Medical records shall be maintained or available at the site where covered 
services are rendered;  

 
2.24.4.2.3.2 Enrollees (for purposes of behavioral health records, enrollee includes an 

individual who is age sixteen (16) or over) and their legally appointed 
representatives shall be given access to the enrollees’ medical records, to the 
extent and in the manner provided by TCA 63-2-101, 63-2-102 and 33-3-104 et 
seq., and, subject to reasonable charges, (except as provided in Section 
2.24.4.2.3.3. below) be given copies thereof upon request; 

 
2.24.4.2.3.3 Provisions for ensuring that, in the event a patient-provider relationship with a 

TennCare primary care provider ends and the enrollee requests that medical 
records be sent to a second TennCare provider who will be the enrollee’s primary 
care provider, the first provider does not charge the enrollee or the second 
provider for providing the medical records; and 

 
2.24.4.2.3.4 Performance goals to assess the quality of medical record keeping. 

 
2.24.4.2.4 The CONTRACTOR shall maintain and require contract behavioral health providers 

to maintain medical records in conformity with TCA 33-3-101 et seq. for persons 
with serious emotional disturbance or mental illness.  

 
2.24.4.2.5 The CONTRACTOR shall maintain and require contract behavioral health providers 

to maintain medical records of persons whose confidentiality is protected by 42 CFR 
Part 2 in conformity with that rule or TCA 33-3-103, whichever is more stringent.  

 
2.25 MONITORING 
 
2.25.1 General  
 

2.25.1.1 TENNCARE, in its daily activities, shall monitor the CONTRACTOR for 
compliance with the provisions of this Agreement.  

 
2.25.1.2 TENNCARE, CMS, or their representatives shall at least annually monitor the 

operation of the CONTRACTOR for compliance with the provisions of this 
Agreement and applicable federal and state laws and regulations. Monitoring 
activities shall include, but not be limited to, inspection of the CONTRACTOR’s 
facilities, auditing and/or review of all records developed under this Agreement 
including periodic medical audits, appeals, enrollments, disenrollments, termination 
of providers, utilization and financial records, reviewing management systems and 
procedures developed under this Agreement and review of any other areas or 
materials relevant to or pertaining to this Agreement. TENNCARE will emphasize 
case record validation because of the importance of having accurate service 
utilization data for program management, utilization review and evaluation purposes.  

 
2.25.1.3 TENNCARE shall prepare a report of its findings and recommendations and require 

the CONTRACTOR to develop corrective action plans as appropriate. 
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2.25.2 Facility Inspection 
 

TENNCARE, CMS, or their representatives may conduct on-site inspections of all health 
facilities and service delivery sites to be utilized by the CONTRACTOR in fulfilling the 
obligations under this Agreement. Inspections may be made at anytime during the Agreement 
period and without prior notice. 

 
2.25.3 Inspection of Work Performed  
 

TENNCARE, CMS, or their representatives shall, at all reasonable times, have the right to enter 
into the CONTRACTOR’s premises, or such other places where duties of this Agreement are 
being performed, to inspect, monitor, or otherwise evaluate including periodic audits of the work 
being performed. The CONTRACTOR and all other subcontractors or providers shall supply 
reasonable access to all facilities and assistance for TENNCARE’s representatives. All 
inspections and evaluations shall be performed in such a manner as to minimize disruption of 
normal business. 

 
2.25.4 Approval Process  
 

2.25.4.1 As specified by TENNCARE, TENNCARE must approve various deliverables/items 
before they can be implemented by the CONTRACTOR.  

 
2.25.4.2 At any time that approval of TENNCARE is required in this Agreement, such 

approval shall not be considered granted unless TENNCARE issues its approval in 
writing.  

 
2.25.4.3 TENNCARE shall specify the deliverables (see Attachment VIII) to be submitted to 

TENNCARE, whether they require prior approval or not, deliverable instructions, 
submission and approval time frames, and technical assistance as required. 

 
2.25.4.4 Should TENNCARE not respond to a submission of a deliverable in the amount of 

time agreed to by TENNCARE, the CONTRACTOR shall not be penalized with 
either liquidated damages or a withhold as a result of implementing the item awaiting 
approval. However, failure by TENNCARE to assess liquidated damages or 
withholds shall not preclude TENNCARE from requiring the CONTRACTOR to 
rescind or modify the item if it is determined by TENNCARE to be in the best 
interest of the TennCare program. 

 
2.25.5 Availability of Records  
 

2.25.5.1 The CONTRACTOR shall ensure within its own organization and pursuant to any 
agreement the CONTRACTOR may have with any other providers of service, 
including, but not limited to providers, subcontractors or any person or entity 
receiving monies directly or indirectly by or through TennCare, that TENNCARE 
representatives and authorized federal, state and Office of the Comptroller of the 
Treasury personnel, including, but not limited to TENNCARE, the Office of the 
Inspector General (OIG), the Tennessee Bureau of Investigations, Medicaid Fraud 
Control Unit (TBI MFCU), the Department of Health and Human Services, Office of 
Inspector General (DHHS OIG) and the Department of Justice (DOJ), and any other 
duly authorized state or federal agency shall have immediate and complete access to 
all records pertaining to services provided to TennCare enrollees. 



 

 168 of 388 

 
2.25.5.2 The CONTRACTOR and its subcontractors and any providers of service, including, 

but not limited to providers or any person or entity receiving monies directly or 
indirectly by or through TennCare shall make all records (including but not limited 
to, financial and medical records) available at the CONTRACTOR’s, provider’s, 
and/or the subcontractor’s expense for administrative, civil and/or criminal review, 
audit, or evaluation, inspection, investigation and/or prosecution by authorized 
federal, state, and Office of the Comptroller of the Treasury personnel, including 
representatives from the OIG, the TBI MFCU, DOJ and the DHHS OIG, 
TENNCARE or any duly authorized state or federal agency. Access will be either 
through on-site review of records or through the mail at the government agency’s 
discretion and during normal business hours, unless there are exigent circumstances, 
in which case access will be at any time. The CONTRACTOR shall send all records 
to be sent by mail to TENNCARE within twenty (20) business days of request unless 
otherwise specified by TENNCARE or TennCare rules and regulations. Requested 
records shall be provided at no expense to TENNCARE, authorized federal, state, 
and Office of the Comptroller of the Treasury personnel, including representatives 
from the OIG, the TBI MFCU, DOJ and the DHHS OIG, or any duly authorized state 
or federal agency. Records related to appeals shall be forwarded within the time 
frames specified in the appeal process portion of this Agreement. Such requests made 
by TENNCARE shall not be unreasonable. 

 
2.25.5.3 The CONTRACTOR and any of its subcontractors, providers or any entity or person 

directly or indirectly receiving monies originating from TennCare, shall make all 
records, including, but not limited to, financial, administrative and medical records 
available to any duly authorized government agency, including but not limited to 
TENNCARE, OIG, TBI MFCU, DHHS OIG and DOJ, upon any authorized 
government agency’s request. Any authorized government agency, including but not 
limited to OIG, TBI MFCU, DHHS OIG and DOJ, may use these records to carry out 
their authorized duties, reviews, audits, administrative, civil and/or criminal 
investigations and/or prosecutions. 

 
2.25.5.4 The CONTRACTOR, any CONTRACTOR’s management company and any 

CONTRACTOR’s claims processing subcontractor shall cooperate with the State, or 
any of the State’s contractors and agents, including, but not limited to TENNCARE, 
OIG, TBI MFCU, DOJ and the DHHS OIG, and the Office of the Comptroller of the 
Treasury, and any duly authorized governmental agency, during the course of any 
claims processing, financial or operational examinations or during any 
administrative, civil or criminal investigation, hearing or prosecution. This 
cooperation shall include, but shall not be limited to the following: 

 
2.25.5.4.1 Providing full cooperation and direct and unrestricted access to facilities, 

information, and staff, including facilities, information and staff of any management 
company or subcontractor, to the State or any of the State’s contractors and agents, 
which includes, but is not limited to TENNCARE, OIG, TBI MFCU, DOJ and the 
DHHS OIG, and the Office of the Comptroller of the Treasury and any duly 
authorized governmental agency, including federal agencies; and 
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2.25.5.4.2 Maintaining full cooperation and open authority for claims processing systems access 
and mailroom visits by TDCI or designated representatives or any authorized entity 
of the state or federal government, and to cooperate fully with detail claims testing 
for claims processing system compliance. 

 
2.25.5.5 The CONTRACTOR shall cooperate fully with audits the State may conduct of 

medical management to include clinical processes and outcomes, internal audits, 
provider networks, and any other aspect of the program the State deems appropriate. 
The State may select any qualified person or organization to conduct the audits. 

 
2.25.6 Audit Requirements  
 

The CONTRACTOR and its providers, subcontractors and other entities receiving monies 
originating by or through TennCare shall maintain books, records, documents, and other evidence 
pertaining to services rendered, equipment, staff, financial records, medical records, and the 
administrative costs and expenses incurred pursuant to this Agreement as well as medical 
information relating to the individual enrollees as required for the purposes of audit, or 
administrative, civil and/or criminal investigations and/or prosecution or for the purposes of 
complying with the requirements set forth in Section 2.20 of this Agreement. Records other than 
medical records may be kept in an original paper state or preserved on micromedia or electronic 
format. Medical records shall be maintained in their original form or may be converted to 
electronic format as long as the records are readable and/or legible. These records, books, 
documents, etc., shall be available for any authorized federal, state, including, but not limited to 
TENNCARE, OIG, TBI MFCU, DOJ and the DHHS OIG, and Office of the Comptroller of the 
Treasury personnel during the Agreement period and five (5) years thereafter, unless an audit, 
administrative, civil or criminal investigation or prosecution is in progress or audit findings or 
administrative, civil or criminal investigations or prosecutions are yet unresolved in which case 
records shall be kept until all tasks or proceedings are completed. During the Agreement period, 
these records shall be available at the CONTRACTOR’s chosen location in Tennessee subject to 
the written approval of TENNCARE. If the records need to be sent to TENNCARE, the 
CONTRACTOR shall bear the expense of delivery. Prior approval of the disposition of 
CONTRACTOR, subcontractor or provider records must be requested and approved by 
TENNCARE in writing. Nothing in this Section shall be construed to modify or change the 
obligations of the CONTRACTOR contained in Section 2.23.2 (Data and Document Management 
Requirements), 2.23.3 (System and Data Integration Requirements), or 2.23.6 (Security and 
Access Management Requirements) of this Agreement. 

 
2.25.7 Independent Review of the CONTRACTOR  
 

2.25.7.1 The CONTRACTOR shall cooperate fully with TENNCARE’s External Quality 
Review Organization (EQRO) which will conduct a periodic and/or an annual 
independent review of the CONTRACTOR. 

 
2.25.7.2 The CONTRACTOR shall cooperate fully with any evaluation of the TennCare 

program conducted by CMS. 
 
2.25.8 Accessibility for Monitoring  
 

For purposes of monitoring under this Agreement, the CONTRACTOR shall make available to 
TENNCARE or its representative and other authorized state and federal personnel, all records, 
books, documents, and other evidence pertaining to this Agreement, as well as appropriate 
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administrative and/or management personnel who administer the MCO. The monitoring shall 
occur periodically during the Agreement period and may include announced or unannounced 
visits, or both. 

 
2.25.9 Corrective Action Requirements  
 

2.25.9.1 If TENNCARE determines that the CONTRACTOR is not in compliance with one or 
more requirements of this Agreement, TENNCARE will issue a notice of deficiency 
identifying the deficiency(ies), follow-up recommendations/requirements (e.g., a 
request for a corrective action plan), and time frames for follow-up. 

 
2.25.9.2 Upon receipt of a notice of deficiency(ies) from TENNCARE, the CONTRACTOR 

shall comply with all recommendations/requirements made in writing by 
TENNCARE within the time frames specified by TENNCARE.  

 
2.25.9.3 The CONTRACTOR shall be responsible for ensuring corrective action when a 

subcontractor or provider is not in compliance with the Agreement.  
 
2.26 SUBCONTRACTS  
 
2.26.1 Subcontract Relationships and Delegation  
 

If the CONTRACTOR delegates responsibilities to a subcontractor, the CONTRACTOR shall 
ensure that the subcontracting relationship and subcontracting document(s) comply with federal 
requirements, including, but not limited to, compliance with the applicable provisions of 42 CFR 
438.230(b) and 42 CFR 434.6 as described below: 

 
2.26.1.1 The CONTRACTOR shall evaluate the prospective subcontractor’s ability to perform 

the activities to be delegated; 
 

2.26.1.2 The CONTRACTOR shall require that the agreement be in writing and specify the 
activities and report responsibilities delegated to the subcontractor and provide for 
revoking delegation or imposing other sanctions if the subcontractor’s performance is 
inadequate; 

 
2.26.1.3 The CONTRACTOR shall monitor the subcontractor’s performance on an ongoing 

basis and subject it to formal review, on at least an annual basis, consistent with 
NCQA standards and state MCO laws and regulations; 

 
2.26.1.4 The CONTRACTOR shall identify deficiencies or areas for improvement, and the 

CONTRACTOR and the subcontractor shall take corrective action as necessary; and 
 

2.26.1.5 If the subcontract is for purposes of providing or securing the provision of covered 
services to enrollees, the CONTRACTOR shall ensure that all requirements 
described in Section 2.12 of this Agreement are included in the subcontract and/or a 
separate provider agreement executed by the appropriate parties. 
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2.26.2 Legal Responsibility  
 

The CONTRACTOR shall be responsible for the administration and management of all aspects of 
this Agreement and the MCO covered thereunder including all subcontracts/subcontractors. The 
CONTRACTOR shall ensure that the subcontractor shall not enter into any subsequent 
agreements or subcontracts for any of the work contemplated under the subcontractor for 
purposes of this Agreement without prior written approval of the CONTRACTOR. No 
subcontract, provider agreement or other delegation of responsibility terminates or reduces the 
legal responsibility of the CONTRACTOR to TENNCARE to ensure that all activities under this 
Agreement are carried out in compliance with the Agreement.  

 
2.26.3 Prior Approval 
 

All subcontracts, as defined in Section 1 of this Agreement, and revisions thereto shall be 
approved in advance in writing by TENNCARE. The CONTRACTOR shall revise subcontracts 
as directed by TENNCARE. Approval of subcontracts shall not be considered granted unless 
TENNCARE issues its approval in writing. Once a subcontract has been executed by all of the 
participating parties, a copy of the fully executed subcontract shall be sent to TENNCARE within 
thirty (30) calendar days of execution. This written prior approval requirement does not relieve 
the CONTRACTOR of any responsibilities to submit all proposed material modifications of the 
CONTRACTOR’s MCO operations to TDCI for prior review and approval as required by Title 
56, Chapter 32, Part 2.  

 
2.26.4 Subcontracts for Behavioral Health Services 
 

If the CONTRACTOR subcontracts for the provision or management of behavioral health 
services, the subcontract shall be specific to the TennCare program, and the CONTRACTOR 
shall comply with the requirements in Section 2.6.1.2 regarding integration of physical health and 
behavioral health services. 

 
2.26.5 Standards  
 

The CONTRACTOR shall require and ensure that the subcontractor complies with all applicable 
requirements in this Agreement. This includes, but is not limited to, Sections 2.19, 2.21.6, 2.25.5, 
2.25.6, 2.25.8, 2.25.9, 4.3, 4.19, 4.31, and 4.32 of this Agreement. 

 
2.26.6 Quality of Care  
 

If the subcontract is for the purpose of securing the provision of covered services, the subcontract 
shall specify that the subcontractor adhere to the quality requirements the CONTRACTOR is held 
to.  

 
2.26.7 Interpretation/Translation Services and Limited English Proficiency (LEP) Provisions  
 

The CONTRACTOR shall provide instruction for all direct service subcontractors regarding the 
CONTRACTOR’s written procedure for the provision of language interpretation and translation 
services for any member who needs such services, including but not limited to, enrollees with 
Limited English Proficiency. 
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2.26.8 Children in State Custody  
 

The CONTRACTOR shall include in its subcontracts a provision stating that subcontractors are 
not permitted to encourage or suggest, in any way, that TennCare children be placed into state 
custody in order to receive medical or behavioral health services covered by TENNCARE. 

 
2.26.9 Assignability  
 

Transportation and claims processing subcontracts shall include language requiring that the 
subcontract agreement shall be assignable from the CONTRACTOR to the State, or its designee: 
i) at the State’s discretion upon written notice to the CONTRACTOR and the affected 
subcontractor; or ii) upon CONTRACTOR’s request and written approval by the State. Further, 
the subcontract agreement shall include language by which the subcontractor agrees to be bound 
by any such assignment, and that the State, or its designee, shall not be responsible for past 
obligations of the CONTRACTOR.  

 
2.26.10 Claims Processing  
 

2.26.10.1 All claims for services furnished to a TennCare enrollee filed with a CONTRACTOR 
shall be processed by either the CONTRACTOR or by one (1) subcontractor retained 
by the organization for the purpose of processing claims. However, another entity can 
process claims related to behavioral health vision, lab or transportation if that entity 
has been retained by the CONTRACTOR to arrange and provide for the delivery of 
said services. However, all claims processed by any subcontractor shall be 
maintained and submitted by the CONTRACTOR. 

 
2.26.10.2 As required in Section 2.30.18 of this Agreement, where the CONTRACTOR has 

subcontracted claims processing for TennCare claims, the CONTRACTOR shall 
provide to TENNCARE a Type II examination based on the Statement on Auditing 
Standards (SAS) No. 70, Service Organizations. 

 
2.26.11 HIPAA Requirements  
 

The CONTRACTOR shall require all its subcontractors to adhere to HIPAA requirements. 
 
2.26.12 Compensation for Utilization Management Activities  
 

Should the CONTRACTOR have a subcontract arrangement for utilization management 
activities, the CONTRACTOR shall ensure, consistent with 42 CFR 438.210(e) that 
compensation to individuals or entities that conduct utilization management activities is not 
structured so as to provide incentives for the individual or entity to deny, limit, or discontinue 
medically necessary services to any enrollee, as provided by the Balanced Budget Act of 1997 
and the provisions of 42 CFR 438.210(e). 

 
2.26.13 Notice of Subcontractor Termination  
 

2.26.13.1 When a subcontract that relates to the provision of services to enrollees or claims 
processing services is being terminated, the CONTRACTOR shall give at least thirty 
(30) calendar days prior written notice of the termination to TENNCARE and TDCI.  
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2.26.13.2 TENNCARE reserves the right to require this notice requirement and procedures for 
other subcontracts if determined necessary upon review of the subcontract for 
approval.  

 
2.27 COMPLIANCE WITH HEALTH INSURANCE PORTABILITY AND 

ACCOUNTABILITY ACT (HIPAA)  
 
2.27.1 As a party to this Agreement, the CONTRACTOR hereby acknowledges its designation as a 

covered entity under the HIPAA regulations and agrees to comply with all applicable HIPAA 
regulations. 

 
2.27.2 In accordance with HIPAA regulations, the CONTRACTOR shall, at a minimum: 
 

2.27.2.1 Comply with requirements of the Health Insurance Portability and Accountability 
Act of 1996, including but not limited to the transactions and code set, privacy, 
security, and identifier regulations, by their designated compliance dates. Compliance 
includes meeting all required transaction formats and code sets with the specified 
data partner situations required under the regulations; 

 
2.27.2.2 Transmit/receive from/to its providers, subcontractors, clearinghouses and 

TENNCARE all transactions and code sets required by the HIPAA regulations in the 
appropriate standard formats as specified under the law and as directed by 
TENNCARE so long as TENNCARE direction does not conflict with the law; 

 
2.27.2.3 Agree that if it is not in compliance with all applicable standards defined within the 

transactions and code sets, privacy, security and all subsequent HIPAA standards, 
that it will be in breach of this Agreement and will then take all reasonable steps to 
cure the breach or end the violation as applicable. Since inability to meet the 
transactions and code sets requirements, as well as the privacy and security 
requirements can bring basic business practices between TENNCARE and the 
CONTRACTOR and between the CONTRACTOR and its providers and/or  
subcontractors to a halt, if for any reason the CONTRACTOR cannot meet the 
requirements of this Section, TENNCARE may terminate this Agreement in 
accordance with Section 4.4; 

 
2.27.2.4 Ensure that Protected Health Information (PHI) data exchanged between the 

CONTRACTOR and TENNCARE is used only for the purposes of treatment, 
payment, or health care operations and health oversight and its related functions. All 
PHI data not transmitted for these purposes or for purposes allowed under the federal 
HIPAA regulations shall be de-identified to protect the individual enrollee’s PHI 
under the privacy act; 

 
2.27.2.5 Ensure that disclosures of PHI from the CONTRACTOR to TENNCARE shall be 

restricted as specified in the HIPAA regulations and will be permitted for the 
purposes of: treatment, payment, or health care operation; health oversight; obtaining 
premium bids for providing health coverage; or modifying, amending or terminating 
the group health plan. Disclosures to TENNCARE from the CONTRACTOR shall be 
as permitted and/or required under the law;  
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2.27.2.6 Report to TENNCARE within five (5) calendar days of becoming aware of any use 
or disclosure of PHI in violation of this Agreement by the CONTRACTOR, its 
officers, directors, employees, subcontractors or agents or by a third party to which 
the CONTRACTOR disclosed PHI; 

 
2.27.2.7 Specify in its agreements with any agent or subcontractor that will have access to 

PHI that such agent or subcontractor agrees to be bound by the same restrictions, 
terms and conditions that apply to the CONTRACTOR pursuant to this Section 2.27; 

 
2.27.2.8 Make available to TENNCARE enrollees the right to amend their PHI data in 

accordance with the federal HIPAA regulations. The CONTRACTOR shall also send 
information to enrollees educating them of their rights and necessary steps in this 
regard; 

 
2.27.2.9 Make an enrollee’s PHI data accessible to TENNCARE immediately upon request by 

TENNCARE;  
 

2.27.2.10 Make available to TENNCARE within ten (10) calendar days of notice by 
TENNCARE to the CONTRACTOR such information as in the CONTRACTOR’s 
possession and is required for TENNCARE to make the accounting of disclosures 
required by 45 CFR 164.528. At a minimum, the CONTRACTOR shall provide 
TENNCARE with the following information: 

 
2.27.2.10.1 The date of disclosure; 

 
2.27.2.10.2 The name of the entity or person who received the HIPAA protected information, and 

if known, the address of such entity or person; 
 

2.27.2.10.3 A brief description of the PHI disclosed, and 
 

2.27.2.10.4 A brief statement of the purpose of such disclosure which includes an explanation of 
the basis for such disclosure. 

 
2.27.2.11 In the event that the request for an accounting of disclosures is submitted directly to 

the CONTRACTOR, the CONTRACTOR shall within two (2) business days forward 
such request to TENNCARE. It shall be TENNCARE’s responsibility to prepare and 
deliver any such accounting requested. Additionally, the CONTRACTOR shall 
institute an appropriate record keeping process and procedures and policies to enable 
the CONTRACTOR to comply with the requirements of this Section; 

 
2.27.2.12 Make its internal policies and procedures, records and other documentation related to 

the use and disclosure of PHI available to the U.S. Secretary of Health and Human 
Services for the purposes of determining compliance with the HIPAA regulations 
upon request.  

 
2.27.2.13 Create and adopt policies and procedures to periodically audit adherence to all 

HIPAA regulations, and for which CONTRACTOR acknowledges and promises to 
perform, including but not limited to, the following obligations and actions: 
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2.27.2.13.1 Use administrative, physical, and technical safeguards that reasonably and 
appropriately protect the confidentiality, integrity, and availability of the PHI the 
CONTRACTOR creates, receives, maintains, or transmits on behalf of TENNCARE. 

 
2.27.2.13.2 Agree to ensure that any agent, including a subcontractor, to whom it provides PHI 

that was created, received, maintained, or transmitted on behalf of TENNCARE 
agrees to use reasonable and appropriate safeguards to protect the PHI. 

 
2.27.2.13.3 Agree to report to TENNCARE’s privacy officer as soon as possible but within two 

(2) business days any unauthorized use or disclosure of enrollee PHI not otherwise 
permitted or required by HIPAA. Such immediate report shall include any security 
incident of which the CONTRACTOR becomes aware that represents unauthorized 
access to unencrypted computerized data and that materially compromises the 
security, confidentiality, or integrity of enrollee PHI maintained by the 
CONTRACTOR. The CONTRACTOR shall also notify TENNCARE’s privacy 
officer within two (2) business days of any unauthorized acquisition of enrollee PHI 
by an employee or otherwise authorized user of the CONTRACTOR’s system. 

 
2.27.2.14 If feasible, return or destroy all PHI, in whatever form or medium (including any 

electronic medium) and all copies of an any data or compilations derived from and 
allowing identification of any individual who is a subject of that PHI upon 
termination, cancellation, expiration or other conclusion of the Agreement, and in 
accordance with Sections 2.21.6 and 2.25.6 of this Agreement. The CONTRACTOR 
shall complete such return or destruction as promptly as possible, but not later than 
thirty (30) days after the effective date of the termination, cancellation, expiration or 
other conclusion of the Agreement, including but not limited to, the provisions in 
Sections 2.21.6 and 2.25.6 of this Agreement. The CONTRACTOR shall identify any 
PHI that cannot feasibly be returned or destroyed. Within such thirty (30) days after 
the effective date of the termination, cancellation, expiration or other conclusion of 
the Agreement, including but not limited to, the provisions in Sections 2.21.6 and 
2.25.6 of this Agreement the CONTRACTOR shall: (1) certify on oath in writing that 
such return or destruction has been completed; (2) identify any PHI which can not 
feasibly be returned or destroyed; and (3) certify that it will only use or disclose such 
PHI for those purposes that make its return or destruction infeasible; 

 
2.27.2.15 Implement all appropriate administrative, technical and physical safeguards to 

prevent the use or disclosure of PHI other than pursuant to the terms and conditions 
of this Agreement and, including but not limited to, confidentiality requirements in 
45 CFR Parts 160 and 164; 

 
2.27.2.16 Set up appropriate mechanisms to limit use or disclosure of PHI to the minimum 

necessary to accomplish the intended purpose of the use or disclosure;  
 

2.27.2.17 Create and implement policies and procedures to address present and future HIPAA 
regulation requirements as needed to include: use and disclosure of data; de-
identification of data; minimum necessity access; accounting of disclosures; patients 
rights to amend, access, request restrictions; and right to file a complaint; 

 
2.27.2.18 Provide an appropriate level of training to its staff and enrollees regarding HIPAA 

related policies, procedures, enrollee rights and penalties prior to the HIPAA 
implementation deadlines and at appropriate intervals thereafter; 
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2.27.2.19 Track training of CONTRACTOR staff and maintain signed acknowledgements by 

staff of the CONTRACTOR’s HIPAA policies; 
 

2.27.2.20 Be allowed to use and receive information from TENNCARE where necessary for 
the management and administration of this Agreement and to carry out business 
operations; 

 
2.27.2.21 Be permitted to use and disclose PHI for the CONTRACTOR’s own legal 

responsibilities; 
 

2.27.2.22 Adopt the appropriate procedures and access safeguards to restrict and regulate 
access to and use by CONTRACTOR employees and other persons performing work 
for the CONTRACTOR to have only minimum necessary access to personally 
identifiable data within their organization;  

 
2.27.2.23 Continue to protect personally identifiable information relating to individuals who 

are deceased; 
 

2.27.2.24 Be responsible for informing its enrollees of their privacy rights in the manner 
specified under the regulations; 

 
2.27.2.25 Make available PHI in accordance with 45 CFR 164.524;  

 
2.27.2.26 Make available PHI for amendment and incorporate any amendments to protected 

health information in accordance with 45 CFR 164.526; and 
 

2.27.2.27 Obtain a third (3rd) party certification of their HIPAA transaction compliance ninety 
(90) calendar days before the start date of operations. 

 
2.27.3 The CONTRACTOR shall track all security incidents as defined by HIPAA, and, as required by 

Section 2.30.19, the CONTRACTOR shall periodically report in summary fashion such security 
incidents (see Section 2.30.19). The CONTACTOR shall notify TENNCARE’s privacy officer 
within two (2) business days of any security incident that would constitute a “breach of the 
security of the system” as defined in TCA 47-18-2107.  
 

2.27.4 TENNCARE and the CONTRACTOR are “information holders” as defined in TCA 47-18-2107. 
In the event of a breach of the security of CONTRACTOR’s information system, as defined by 
TCA 47-18-2107, the CONTRACTOR shall indemnify and hold TENNCARE harmless for 
expenses and/or damages related to the breach. Such obligations shall include but not be limited 
to mailing notifications to affected members. Substitute notice to written notice, as defined by 
TCA 47-18-2107(e)(2)and(3), shall only be permitted with TENNCARE’s express written 
approval. 

 
2.27.5 In accordance with HIPAA regulations, TENNCARE shall, at a minimum, adhere to the 

following guidelines: 
 

2.27.5.1 Make its individually identifiable health information available to enrollees for 
amendment and access as specified and restricted under the federal HIPAA 
regulations; 
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2.27.5.2 Establish policies and procedures for minimum necessary access to individually 
identifiable health information with its staff regarding MCO administration and 
oversight;  

 
2.27.5.3 Adopt a mechanism for resolving any issues of non-compliance as required by law; 

and  
 

2.27.5.4 Establish similar HIPAA data partner agreements with its subcontractors and other 
business associates. 

 
2.28 NON-DISCRIMINATION COMPLIANCE REQUIREMENTS 
 
2.28.1 The CONTRACTOR shall comply with Section 4.32 of this Agreement regarding non-

discrimination, proof of non-discrimination, and notices of non-discrimination. 
 
2.28.2 In order to demonstrate compliance with federal and state regulations of Title VI of the Civil 

Rights Act of 1964, Section 504 of the Rehabilitation Act of 1973, Title II of the Americans with 
Disabilities Act of 1990, the Age Discrimination Act of 1975 and the Omnibus Budget 
Reconciliation Act of 1981 (P.L. 97-35) the CONTRACTOR shall designate a staff person to be 
responsible for non-discrimination compliance as required in Section 2.29.1. This person shall 
provide instruction to all CONTRACTOR staff, providers and direct service subcontractors 
regarding the CONTRACTOR’s non-discrimination policies and procedures and all applicable 
non-discrimination compliance requirements of the TennCare program. The CONTRACTOR 
shall be able to show documented proof of such instruction.  

 
2.28.3 The CONTRACTOR shall develop written policies and procedures for non-discrimination in the 

provision of services to persons with Limited English Proficiency as well as those that need 
assistance with communication in alternative formats. These policies and procedures shall be 
prior approved in writing by TENNCARE.   

 
2.28.4 The CONTRACTOR shall, at a minimum, emphasize non-discrimination in its personnel policies 

and procedures as it relates to hiring, promoting, operational policies, contracting processes and 
participation on advisory/planning boards or committees. 

 
2.28.5 The CONTRACTOR shall ask all staff to provide their race or ethnic origin and sex. The 

CONTRACTOR is required to request this information from all CONTRACTOR staff. 
CONTRACTOR staff response is voluntary. The CONTRACTOR is prohibited from utilizing 
information obtained pursuant to such a request as a basis for decisions regarding employment or 
in determination of compensation amounts. 

 
2.28.6 The CONTRACTOR shall ask all providers for their race or ethnic origin. Provider response is 

voluntary. The CONTRACTOR is prohibited from utilizing information obtained pursuant to 
such a request as a basis for decision regarding participation in the CONTRACTOR’s provider 
network or in determination of compensation amounts.  

 
2.28.7 The CONTRACTOR shall develop written policies and procedures for the investigation of 

complaints of discrimination. These policies and procedures shall be prior approved in writing by 
TENNCARE.   
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2.28.8 The CONTRACTOR shall track and investigate all complaints alleging discrimination filed by 
employees (when the complaint is related to the TennCare program), enrollees, providers and 
subcontractors in which discrimination is alleged in the CONTRACTOR’s TennCare MCO. The 
CONTRACTOR shall track, at a minimum, the following elements: identity of the party filing the 
complaint; the complainant’s relationship to the CONTRACTOR; the circumstances of the 
complaint; date complaint filed; CONTRACTOR’s resolution, if resolved; and name of 
CONTRACTOR staff person responsible for adjudication of the complaint.  

 
2.28.9 The CONTRACTOR shall develop and have available a standardized complaint form to provide 

to a complainant upon request. This complaint form shall be in a format specified by 
TENNCARE. 

 
2.28.10 The CONTRACTOR shall report on non-discrimination activities as described in Section 2.30.20. 
 
2.29 PERSONNEL REQUIREMENTS 
 
2.29.1 Staffing Requirements 
 

2.29.1.1 The CONTRACTOR shall have sufficient staffing capable of fulfilling the 
requirements of this Agreement.  

 
2.29.1.2 The CONTRACTOR shall submit to TENNCARE the names, resumes and contact 

information of the key staff identified below. In the event of a change to any of the 
key staff identified in Section 2.29.1.3, the CONTRACTOR shall notify 
TENNCARE within ten (10) business days of the change. 

 
2.29.1.3 The minimum key staff requirements are listed below. If a full-time staff person is 

required, that means that one person shall perform that function (as opposed to 
multiple persons equaling a full-time equivalent). If a full-time staff person is not 
specified, the position does not require a full-time staff person;.  

 
2.29.1.3.1 A full-time administrator/project director dedicated to the TennCare program who 

has clear authority over the general administration and day-to-day business activities 
of this Agreement; 

 
2.29.1.3.2 A full-time staff person dedicated to the TennCare program who will assist the 

CONTRACTOR in the transition from the CONTRACTOR’s implementation team 
to regular ongoing operations. This person shall be onsite in Tennessee from the start 
date of this Agreement (see Section 4.2.1) through at least one-hundred and twenty 
(120) days after the start date of operations.  

 
2.29.1.3.3 A full-time Medical Director dedicated to the TennCare program who is a licensed 

physician in the State of Tennessee to oversee and be responsible for all clinical 
activities, including but not limited to the proper provision of covered services to 
members, developing clinical practice standards and clinical policies and procedures; 

 
2.29.1.3.4 A full-time senior executive dedicated to the TennCare program who is a board 

certified psychiatrist in the State of Tennessee and has at least five (5) years 
combined experience in mental health and substance abuse services. This person 
shall oversee and be responsible for all behavioral health activities; 
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2.29.1.3.5 A full-time chief financial officer dedicated to the TennCare program responsible for 
accounting and finance operations, including all audit activities; 

 
2.29.1.3.6 A full-time staff information systems director/manager dedicated to the TennCare 

program responsible for all CONTRACTOR information systems supporting this 
Agreement who is trained and experienced in information systems, data processing 
and data reporting as required to oversee all information systems functions 
supporting this Agreement including, but not limited to, establishing and maintaining 
connectivity with TennCare information systems and providing necessary and timely 
reports to TENNCARE; 

 
2.29.1.3.7 A staff person designated as the contact available after hours for the “on-call” 

TennCare Solutions staff to contact with service issues; 
 

2.29.1.3.8 A staff person to serve as the CONTRACTOR’s Non-discrimination Compliance 
Coordinator. This person shall be responsible for compliance with Title VI of the 
Civil Rights Act of 1964, Section 504 of the Rehabilitation Act of 1973, Title II of 
the Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975 and 
the Omnibus Budget Reconciliation Act of 1981 (P.L. 97-35) on behalf of the 
CONTRACTOR. The CONTRACTOR shall report to TENNCARE in writing, to the 
attention of the Director of Non-Discrimination Compliance/Health Care Disparities, 
within ten (10) calendar days of the commencement of any period of time that the 
CONTRACTOR does not have a designated staff person for non-discrimination 
compliance. The CONTRACTOR shall report to TENNCARE at such time that the 
function is redirected as required in Section 2.29.1.2; 

 
2.29.1.3.9 A full-time staff person dedicated to the TennCare program responsible for member 

services, who shall communicate with TENNCARE regarding member service 
activities; 

 
2.29.1.3.10 A full-time staff person dedicated to the TennCare program responsible for provider 

services and provider relations, including all network management issues. This 
person shall be responsible for communicating with TENNCARE regarding provider 
service and provider relations activities; 

 
2.29.1.3.11 A staff person responsible for all fraud and abuse detection activities, including the 

fraud and abuse compliance plan, as set forth in Section 2.20 of this Agreement; 
 

2.29.1.3.12 A staff person responsible for all UM activities, including but not limited to 
overseeing prior authorizations. This person shall be a physician licensed in the State 
of Tennessee and shall ensure that UM staff have appropriate clinical backgrounds in 
order to make utilization management decisions;  

 
2.29.1.3.13 A staff person responsible for all quality management activities. This person shall be 

a physician or registered nurse licensed in the State of Tennessee;  
 

2.29.1.3.14 A staff person responsible for all appeal system resolution issues; 
 

2.29.1.3.15 A staff person responsible for all claims management activities; 
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2.29.1.3.16 A staff person assigned to provide legal and technical assistance for and coordination 
with the legal system for court ordered services; 

 
2.29.1.3.17 A staff person responsible for all MCO case management and care coordination 

issues, including but not limited to, disease management activities and coordination 
between physical and behavioral health services; 

 
2.29.1.3.18 A consumer advocate for members receiving, or in need of, behavioral health 

services. This person shall be responsible for internal representation of members’ 
interests including but not limited to: ensuring input in policy development, planning, 
decision making, and oversight as well as coordination of recovery and resilience 
activities;  

 
2.29.1.3.19 A staff person responsible for TENNderCare services; 

 
2.29.1.3.20 A staff person responsible for working with the Department of Children’s Services; 

 
2.29.1.3.21 A senior executive responsible for overseeing all subcontractor activities, if the 

subcontract is for the provision of covered benefits;  
 

2.29.1.3.22 A staff person responsible for coordinating all activities and resolving issues related 
to CONTRACTOR/DBM coordination. This person shall be responsible for 
overseeing the work of the Care Coordination Committee and the Claims 
Coordination Committee as described in Section 2.9.8;  

 
2.29.1.3.23 A staff person responsible for coordinating all activities and resolving issues related 

to CONTRACTOR/PBM coordination; and  
 

2.29.1.3.24 A staff person designated for interfacing and coordinating with the TDMHDD 
Planning and Policy Council. 

 
2.29.1.4 In addition to the key staff requirements described above, the CONTRACTOR shall 

have sufficient full-time clinical and support staff to conduct daily business in an 
orderly manner. This includes but is not limited to functions and services in the 
following areas: administration, accounting and finance, fraud and abuse, utilization 
management including prior authorizations, MCO case management and care 
coordination, quality management, member education and outreach, appeal system 
resolution, member services, provider services, provider relations, claims processing, 
and reporting.  

 
2.29.1.5 The CONTRACTOR shall have a sufficient number of care coordinators and claims 

coordinators to conduct all required activities, including but not limited to 
collaboration with the DBM and coordination with various state agencies.  

 
2.29.1.6 The CONTRACTOR shall appoint specific staff to an internal audit function as 

specified in Section 2.21.9.  
 

2.29.1.7 The CONTRACTOR is not required to report to TENNCARE the names of staff not 
identified as key staff in Section 2.29.1.3. However, the CONTRACTOR shall 
provide its staffing plan to TENNCARE. 
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2.29.1.8 The CONTRACTOR’s project director, transition staff person, Medical Director, 
psychiatrist, financial staff, member services staff, provider services staff, provider 
relations staff, UM staff, appeals staff, MCO case management staff, and 
TENNderCare staff person shall be located in the State of Tennessee. However, 
TENNCARE may authorize exceptions to this requirement. The CONTRACTOR 
shall seek TENNCARE’s written prior approval to locate any of these staff outside of 
the State of Tennessee. The CONTRACTOR’s request to locate required in-state 
staff to an out-of-state location shall include a justification of the request and an 
explanation of how services will be coordinated. If financial staff are not located in 
Tennessee the CONTRACTOR shall have the ability to issue a check within five (5) 
calendar days of a payment directive from TENNCARE.  

 
2.29.1.9 The CONTRACTOR shall conduct training of staff in all departments to ensure 

appropriate functioning in all areas. This training shall be provided to all new staff 
members and on an ongoing basis for current staff.  

 
2.29.2 Licensure  
 

The CONTRACTOR is responsible for ensuring that all persons, whether they are employees, 
agents, subcontractors, providers or anyone acting for or on behalf of the CONTRACTOR, are 
legally authorized to render services under applicable state law.  
 

2.29.3 Board of Directors 
 

The CONTRACTOR shall provide to TENNCARE, in writing, a list of all officers and members 
of the CONTRACTOR’s Board of Directors. The CONTRACTOR shall notify TENNCARE, in 
writing, within ten (10) business days of any change thereto. 

 
2.29.4 Employment and Contracting Restrictions  
 

The CONTRACTOR shall not knowingly have a director, officer, partner, or person with 
beneficial ownership of more than five percent (5%) of the entity’s equity who has been debarred 
or suspended by any federal agency. The CONTRACTOR may not have an employment, 
consulting, or any other agreement with a person that has been debarred or suspended by any 
federal agency for the provision of items or services that are significant and material to the 
entity’s contractual obligation with the State. To the best of its knowledge and belief, the 
CONTRACTOR certifies by its signature to this Agreement that the CONTRACTOR and its 
principals: 

 
2.29.4.1 Are not presently debarred, suspended, proposed for debarment, declared ineligible, 

or voluntarily excluded from covered transactions by any federal or state department 
or contractor; 

 
2.29.4.2 Have not within a three (3) year period preceding this Agreement been convicted of, 

or had a civil judgment rendered against them from commission of fraud, or a 
criminal offense in connection with obtaining attempting to obtain, or performing a 
public (federal, state, or local) transaction or grant under a public transaction, 
violation of federal or state antitrust statutes or commission of embezzlement, theft, 
forgery, bribery, falsification, or destruction of records, making false statements, or 
receiving stolen property; 
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2.29.4.3 Are not presently indicted for or otherwise criminally or civilly charged by a 
government entity (federal, state, or local) with commission of any of the offenses 
detailed in Section 2.29.4.2 of this Agreement; and 

 
2.29.4.4 Have not within a three (3) year period preceding this Agreement had one or more 

public transactions (federal, state, or local) terminated for cause or default. 
 
2.30 REPORTING REQUIREMENTS  
 
2.30.1 General Requirements  
 

2.30.1.1 The CONTRACTOR shall comply with all the reporting requirements established by 
TENNCARE. TENNCARE shall provide the CONTRACTOR with the appropriate 
reporting formats, instructions, submission timetables, and technical assistance as 
required. TENNCARE may, at its discretion, change the content, format or frequency 
of reports. 

 
2.30.1.2 TENNCARE may, at its discretion, require the CONTRACTOR to submit additional 

reports both ad hoc and recurring. If TENNCARE requests any revisions to the 
reports already submitted, the CONTRACTOR shall make the changes and re-submit 
the reports, according to the time period and format required by TENNCARE. 

 
2.30.1.3 The CONTRACTOR shall submit all reports to TENNCARE, unless indicated 

otherwise in this Agreement, according to the schedule below: 
 

DELIVERABLES  DUE DATE 

Daily Reports  Within two (2) business days. 
Weekly Reports  Wednesday of the following week. 
Monthly Reports  20th of the following month. 
Quarterly Reports   30th of the following month. 
Semi-Annual Reports  January 31 and July 31. 
Annual Reports  Ninety (90) calendar days after the end of the 

calendar year  
On Request Reports  Within three (3) business days from the date of 

the request unless otherwise specified by 
TENNCARE. 

Ad Hoc Reports  Within ten (10) business days from the date of 
the request unless otherwise specified by 
TENNCARE. 

 
2.30.1.4 The CONTRACTOR shall submit all reports electronically and in the manner and 

format prescribed by TENNCARE.  
 
2.30.1.5 Except as otherwise provided in this Agreement, the CONTRACTOR shall submit all 

reports to the Bureau of TennCare. 
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2.30.1.6 The CONTRACTOR shall transmit to and receive from TENNCARE all transactions 
and code sets in the appropriate standard formats as specified under HIPAA and as 
directed by TENNCARE, so long as TENNCARE direction does not conflict with the 
law. 

 
2.30.2 Eligibility, Enrollment and Disenrollment Reports  
 

2.30.2.1 The CONTRACTOR shall comply with the requirements in Section 2.23.5 regarding 
eligibility and enrollment data exchange.  

 
2.30.2.2 The CONTRACTOR shall submit a Monthly Enrollment/Capitation Payment 

Reconciliation Report that serves as a record that the CONTRACTOR has reconciled 
member eligibility data with capitation payments and verified that the 
CONTRACTOR has an enrollment record for all members for whom the 
CONTRACTOR has received a capitation payment.  

 
2.30.2.3 The CONTRACTOR shall submit a Quarterly Member Enrollment/Capitation 

Payment Report in the event it has members for whom a capitation payment has not 
been made or an incorrect payment has been made. This report shall be submitted on 
a quarterly basis, with a one-month lag time and is due to TENNCARE by the end of 
the second month following the reporting period. For example, for the quarter ending 
September 30, the report is due by the end of November and should include all data 
received through the end of October for the quarter ending September 30. These 
quarterly reports shall include all un-reconciled items until such time that 
TENNCARE notifies the CONTRACTOR otherwise. The CONTRACTOR shall 
report this information in the formats provided in Attachment IX, Exhibit A.  

 
2.30.2.4 TENNCARE may provide the CONTRACTOR with information on members for 

whom TENNCARE has been unable to locate or verify various types of pertinent 
information. Upon receipt of this information, the CONTRACTOR shall provide 
TENNCARE any information known by the CONTRACTOR that is missing or 
inaccurate in the report provided by TENNCARE. The CONTRACTOR shall submit 
this information to TENNCARE within the time frames specified by TENNCARE.  

 
2.30.3 LEFT BLANK INTENTIONALLY  
 
2.30.4 Specialized Service Reports 
 

2.30.4.1 The CONTRACTOR shall submit a quarterly Psychiatric Hospital/RTF Readmission 
Report that provides: the percentage of members readmitted to the facility within 
seven (7) calendar days of discharge (the number of members readmitted divided by 
the total number of discharges); the percent of members readmitted within thirty (30) 
calendar days of discharge (the number of members readmitted divided by the total 
number of discharges); and an analysis of the findings with any actions or follow-up 
planned. The information shall be reported separately for members age eighteen (18) 
and over and under eighteen (18).  

 
2.30.4.2 The CONTRACTOR shall submit a quarterly Mental Health Case Management 

Report that provides information on mental health case management appointments 
and refusals (see Section 2.7.2.6). The minimum data elements required are identified 
in Attachment IX, Exhibit B. 
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2.30.4.3 The CONTRACTOR shall submit an annual Supported Employment Report that 

reports on the percent of SPMI adults receiving supported employment services that 
are gainfully employed in either part-time or full-time capacity for a continuous 
ninety (90) day period (defined as the number of adults receiving supported 
employment for a continuous ninety (90) day period divided by the number of SPMI 
adults receiving supported employment services during the year) and an analysis of 
the findings with any action or follow-up planned as a result of the findings.   

 
2.30.4.4 The CONTRACTOR shall submit a quarterly Behavioral Health Crisis Response 

Report that provides information on behavioral health crisis services (see Section 
2.7.2.8) including the data elements listed in Attachment IX, Exhibit C. Specified  
data elements shall be reported separately for members ages eighteen (18) years and 
over and those under eighteen (18) years and all data elements shall be reported for 
each individual crisis service provider. 

 
2.30.4.5 The CONTRACTOR shall submit a weekly Member CRG/TPG Assessment Report 

that contains information regarding the CRG assessments and TPG assessments (see 
Section 2.7.2.9) of members who have presented for mental health or substance abuse 
services or who have received CRG assessments and TPG assessments prior to 
obtaining such services. For purposes of this weekly Member CRG/TPG Assessment 
Report, the weekly report shall be due no later than 12:00 Noon, each Tuesday. The 
minimum data elements required are identified in Attachment IX, Exhibit D of this 
Agreement. 

 
2.30.4.6 On a quarterly basis the CONTRACTOR shall submit a Rejected CRG/TPG 

Assessments Report that provides, by agency, the number of rejected CRG/TPG 
assessments and the unduplicated number of and identifying information for the 
unapproved raters who completed the rejected assessments.  

 
2.30.4.7 The CONTRACTOR shall submit an annual CRG/TPG Assessments Audit Report. 

The report shall contain the results of the CONTRACTOR’s audits for the prior year 
of CRG/TPG assessments for accuracy and conformity to state policies and 
procedures.  

 
2.30.4.8 The CONTRACTOR shall annually submit to TENNCARE its methodology for 

conducting the CRG/TPG assessment audits on March 1. 
 

2.30.4.9 The CONTRACTOR shall submit a quarterly Adverse Occurrences Report that 
summarizes all adverse occurrences and their resolutions as reported to the 
CONTRACTOR by its providers. 

 
2.30.4.10 The CONTRACTOR shall submit a quarterly Health Education/Outreach Report 

which provides information on the programs and activities the CONTRACTOR has 
conducted in the areas of health education and outreach during the previous quarter. 
(See Section 2.7.3). This report should not include activities related to TENNderCare, 
which shall be reported separately (see Section 2.30.4.11). 

 
2.30.4.11 The CONTRACTOR shall submit a quarterly TENNderCare Report.  
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2.30.5 Disease Management Reports 
 

2.30.5.1 The CONTRACTOR shall submit a quarterly Disease Management Update Report 
that includes, for each disease management program (see Section 2.8), a brief 
narrative description of the program, the total number of members in the program, the 
total number of members enrolled and disenrolled during the quarter, and a 
description of the specific provider and member interventions performed during the 
quarter. 

 
2.30.5.2 The CONTRACTOR shall submit on July 1 an annual Disease Management Report 

that includes, for each disease management programs, a narrative description of the 
eligibility criteria and the method used to identify and enroll eligible members, the 
passive participation rate as defined by NCQA (the percentage of identified eligible 
members who have received an intervention divided by the total population who 
meet the criteria for eligibility), the total number of active members having one or 
more of the diagnosis codes (ICD-9 Codes) relating to each of the disease 
management programs, a description of stratification levels for each DM program 
including member criteria and associated interventions, a discussion of barriers and 
challenges to include resources, program structure, member involvement and 
provider participation, a summary of member satisfaction with the DM program, a 
written analysis of the data presented, a description of proposed changes to program, 
and information on the programs’ activities, benchmarks and goals as described in 
Section 2.8.7. 

 
2.30.6 Service Coordination Reports 
 

2.30.6.1 MCO Case Management Reports 
 
2.30.6.1.1 The CONTRACTOR shall submit an MCO Case Management Services Report to 

TENNCARE describing the CONTRACTOR’s MCO case management services. The 
report shall include a description of the criteria and process the CONTRACTOR uses 
to identify members for MCO case management, the process the CONTRACTOR 
uses to inform members and providers of the availability of MCO case management, 
a description of the MCO case management services provided by the 
CONTRACTOR and the methods used by the CONTRACTOR to evaluate its MCO 
case management program. Annually thereafter, the CONTRACTOR shall submit a 
report outlining any changes to the MCO case management program, along with 
justification for such changes. These reports should only contain MCO case 
management activity. 

 
2.30.6.1.2 The CONTRACTOR shall submit a quarterly MCO Case Management Update 

Report. Enrollees who are enrolled in Disease Management need not be included in 
this report unless they are also receiving case management.  

 
2.30.6.2 As necessary, the CONTRACTOR shall submit a listing of members identified as 

potential pharmacy lock-in candidates (see Section 2.9.7).  
 

2.30.6.3 The CONTRACTOR shall submit a quarterly Pharmacy Services Report that 
includes a list of the providers and information on the interventions the 
CONTRACTOR has taken with the providers who appear to be operating outside 
industry or peer norms as defined by TENNCARE, have been identified as non-
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compliant as it relates to adherence to the PDL and/or generic prescribing patterns 
and/or are failing to follow required prior authorization processes and procedures the 
steps the CONTRACTOR has taken to personally contact each one as well as the 
outcome of these personal contacts.  

 
2.30.6.4 The CONTRACTOR shall submit a Pharmacy Services Report, On Request when 

TENNCARE requires assistance in identifying and working with providers for any 
reason. These reports shall provide information on the activities the CONTRACTOR 
undertook to comply with TENNCARE’s request for assistance, outcomes (if 
applicable) and shall be submitted in the format and within the time frame prescribed 
by TENNCARE.  

 
2.30.7 Provider Network Reports  
 

2.30.7.1 The CONTRACTOR shall submit a monthly Provider Enrollment File that includes 
information on all providers of TennCare health services, including physical and 
behavioral health providers (see Section 2.11). This includes but is not limited to, 
PCPs, physician specialists, hospitals, home health agencies, CMHAs, and emergency 
and non-emergency transportation providers. The report shall include contract 
providers as well as all non-contract providers with whom the CONTRACTOR has a 
relationship. The report shall be sorted by provider type. The CONTRACTOR shall 
submit this report during readiness review, by the 5th of each month, and upon 
TENNCARE request. Each monthly Provider Enrollment File shall include 
information on all providers of TennCare health services and shall provide a complete 
replacement for any previous Provider Enrollment File submission. Any changes in a 
provider’s contract status from the previous submission shall be indicated in the file 
generated in the month the change became effective and shall be submitted in the next 
monthly file. 

 
2.30.7.2 The CONTRACTOR shall submit an annual Provider Compliance with Access 

Requirements Report that summarizes the CONTRACTOR’s monitoring activities, 
findings, and opportunities for improvement regarding provider compliance with 
applicable access standards. (See Section 2.11.1.10.) 

 
2.30.7.3 The CONTRACTOR shall submit a quarterly PCP Assignment Report that provides 

the following information for non-dual members: Provider Name, Provider Medicaid 
I.D. Number, NPI Number, Number of Enrollees assigned by Enrollee Age Category. 
The enrollee age categories shall be consistent with the following: Age Under 1, Age 
1 – 13, Age 14 – 20, Age 21- 44, Age 45 – 64, Age 65 +. This report shall be 
submitted using the format provided in Attachment IX, Exhibit F. (See Section 
2.11.2.) 

 
2.30.7.4 The CONTRACTOR shall submit an annual Report of Essential Hospital Services by 

September 1 of each year. The CONTRACTOR shall use the format in Attachment 
IX, Exhibit G. 

 
2.30.7.5 The CONTRACTOR shall submit a quarterly Behavioral Health Initial Appointment 

Timeliness Report that shall include the average time between the intake assessment 
appointment and the member’s next scheduled appointment or admission. The report 
shall provide this information by type of service and shall include an analysis of the 
findings and any actions or follow-up planned as a result of the findings. 
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2.30.7.6 The CONTRACTOR shall submit an annual FQHC Report by January 1 of each year. 

The CONTRACTOR shall use the form provided in Attachment IX, Exhibit H.  
 

2.30.7.7 The CONTRACTOR shall submit a monthly Institutions for Mental Diseases (IMD) 
Out-of-State Report on the use of IMDs utilized outside of the State of Tennessee. 
The report shall be submitted by the 5th of each month for the previous month. 

 
2.30.8 Provider Agreement Report 
 

The CONTRACTOR shall submit a monthly Single Case Agreements Report using the format 
provided in Attachment IX, Exhibit I. (See Section 2.12.4.) 
 

2.30.9 Provider Payment Report 
 

The CONTRACTOR shall submit a quarterly Related Provider Payment Report that lists all related 
providers and subcontractors to whom the CONTRACTOR has made payments during the previous 
quarter and the payment amounts. (See Section 2.13.15.) 

 
2.30.10 Utilization Management Reports  
 

2.30.10.1 The CONTRACTOR shall annually submit, by July 30th of each year, a UM program 
description and an associated work plan and evaluation. These documents must be 
prior approved by the CONTRACTOR’s oversight committee prior to submission to 
TENNCARE. The annual evaluation shall include an analysis of findings and actions 
taken. 

 
2.30.10.2 The CONTRACTOR shall submit quarterly Cost and Utilization Reports. These 

reports shall be submitted using the format provided in Attachment IX, Exhibit J. 
These reports shall be in an Excel spreadsheet format and submitted with a ninety 
(90) day lag and shall be due to TENNCARE one hundred five (105) calendar days 
following the quarter for which the CONTRACTOR is reporting. These reports shall 
be submitted on both a cumulative year basis and on a rolling twelve (12) month 
basis. 

 
2.30.10.3 The CONTRACTOR shall provide quarterly Cost and Utilization Summaries. These 

summaries shall report on services paid during the previous quarter. The summaries 
shall include all data elements listed in Attachment IX, Exhibit K.  

 
2.30.10.4 The CONTRACTOR shall identify and report the number of members who incurred 

claims in excess of twenty-five thousand dollars ($25,000) on a rolling quarterly 
basis (high-cost claimants). The CONTRACTOR shall report the member’s age, sex, 
primary diagnosis, and amount paid by claim type for each member. The name, and 
other identifying information of the member shall be blinded in order to maintain 
confidentiality. 
 

2.30.10.5 The CONTRACTOR shall submit quarterly Prior Authorization Reports that include 
the information in Attachment IX, Exhibit L. These reports shall be submitted in the 
format specified in Attachment IX, Exhibit L.  
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2.30.10.6 The CONTRACTOR shall submit a copy of the Referral Provider Listing (see 
Section 2.14.3.5), a data file of the provider information used to create the listing, and 
documentation from the CONTRACTOR’s mail room or outside vendor indicating 
the quantity of the referral provider listings mailed to providers, the date mailed, and 
to whom. The CONTRACTOR shall submit this information at the same time it is 
sent to the providers as required in Section 2.14.3.5.  

 
2.30.10.8 The CONTRACTOR shall submit a monthly Emergency Room Visit Report by PCP 

that includes the following information: Provider Name, Provider Medicaid I.D. 
Number, NPI Number, Provider Specialty, Number of Members assigned, and Number 
of ER Visits. This report shall include a rolling twelve (12) months which shall be 
refreshed on a monthly basis and submitted with a thirty (30) day lag. Each monthly 
report is due to TENNCARE by the 5th calendar day of the following month. 

 
2.30.10.9 The CONTRACTOR shall submit a semi-annual Emergency Department Threshold 

Report to TENNCARE no later than February 28th and August 31st each year 
identifying interventions initiated for members who exceeded the defined threshold 
for ED usage. 

 
2.30.11 Quality Management/Quality Improvement Reports  
 

2.30.11.1 The CONTRACTOR shall annually submit an approved (by the CONTRACTOR’s 
QM/QI Committee) QM/QI Program Description, Associated Work Plan, and Annual 
Evaluation.  

 
2.30.11.1.1 As a part of the annual QM/QI reporting requirements, the CONTRACTOR shall 

submit the names of the clinical practice guidelines (ADA, AMA, etc.) along with a 
report on the results of performance measures utilized for each 

 
2.30.11.2 The CONTRACTOR shall update and submit a quarterly Quality Update Report. The 

report shall include updates on the progress made toward scheduled activities in the 
QM/QI work plan and barrier analysis on the activities that have been delayed with 
explanation of the delays and the plan for completing any delayed scheduled 
activities. 

 
2.30.11.3 The CONTRACTOR shall submit an annual Report on Performance Improvement 

Projects that includes the information specified in Section 2.15.3. 
 

2.30.11.4 The CONTRACTOR shall submit an annual Report of Performance Indicator 
Results, Audited CAHPS Results and Audited HEDIS Results by June 15 of each year 
(see Sections 2.15.4, 2.15.6 and 2.15.7).  

 
2.30.11.5 The CONTRACTOR shall submit its NCQA Accreditation Report (the final bound 

copy from NCQA) immediately upon receipt, but not to exceed ten (10) calendar 
days from notification by NCQA. 
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2.30.12 Customer Service Reports/Provider Service Reports 
 

2.30.12.1 Member Services/UM/ED Phone Line Reports 
 
2.30.12.1.1 The CONTRACTOR shall submit a quarterly Member Services and UM Phone Line 

Report. The data in the report shall be recorded by month and shall include the 
detailed rate calculations. The CONTRACTOR shall submit the report in the format 
specified in Attachment IX, Exhibit M.   

 
 2.30.12.1.2 The CONTRACTOR shall submit a quarterly 24/7 Nurse Triage Line Report that 

lists the total calls received by the 24/7 nurse triage line including the ultimate 
disposition of the call (e.g. education only, no referral for care; referred to primary 
care provider for care, referred to emergency department for care). If the 
CONTRACTOR uses the 24/7 nurse line to fulfill the requirements set forth in 
Section 2.18.4.7 of this Agreement, such calls shall be separately delineated in the 
report in accordance with the requirements described in Section 2.30.12.1.3 of this 
Agreement.   

 
2.30.12.1.3 The CONTRACTOR shall submit a quarterly ED Assistance Tracking Report that 

provides the total number of calls received pertaining to patients in EDs needing 
assistance in accessing care in an alternative setting. Such report shall include the 
date and time of the call, identifying information for the member, the name and 
location of the hospital, the ultimate response to the call (e.g. appointment made with 
PCP) and the elapsed time from ED visit until appointment in alternative setting. If 
the CONTRACTOR uses the nurse triage line to provide appointment assistance to 
non-emergency ED patients, the aforementioned information may be provided in 
conjunction with the report discussed at Section 2.30.12.1.2.  

 
2.30.12.2 The CONTRACTOR shall report separately any member services or utilization 

management phone lines operated by subcontractors. 
 

2.30.12.3 The CONTRACTOR shall submit a quarterly Translation/Interpretation Services 
Report. The report shall list each request and include the name and member 
identification number for each member to whom translation/interpretation service 
was provided, the date of the request, the date provided, and the identification of the 
translator/interpreter. 

 
2.30.12.4 The CONTRACTOR shall submit an annual Provider Satisfaction Survey Report that 

summarizes the provider survey methods and findings and provides analysis of 
opportunities for improvement (see Section 2.18.7.3). 

 
2.30.12.5 The CONTRACTOR shall submit a quarterly Provider Complaints Report that 

provides information on the number and type of provider complaints received, either in 
writing or by phone. The data shall be reported by month.  
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2.30.13 Fraud and Abuse Reports  
 

2.30.13.1 The CONTRACTOR shall submit an annual Fraud and Abuse Activities Report. This 
report shall summarize the results of its fraud and abuse compliance plan (see Section 
2.20) and other fraud and abuse prevention, detection, reporting, and investigation 
measures, and should cover results for the fiscal year ending June 30. The report shall 
be submitted by September 30 of each year in the format reviewed and approved by 
TENNCARE (as part of the CONTRACTOR’s compliance plan).  

 
2.30.13.2 The CONTRACTOR shall submit an annual fraud and abuse compliance plan (see 

Section 2.20.3 of this Agreement). 
 

2.30.13.3 On an annual basis the CONTRACTOR shall submit its policies for employees, 
contractors, and agents that comply with Section 1902(a)(68) of the Social Security 
Act. These policies shall be submitted by July 1 of each year. 

 
2.30.14 Financial Management Reports  
 

2.30.14.1 Third Party Liability (TPL) Resources Reports  
 

2.30.14.1.1 The CONTRACTOR shall submit a monthly, quarterly and annual Recovery and 
Cost Avoidance Report that includes any recoveries for third party resources as well 
funds for which the CONTRACTOR does not pay a claim due to TPL coverage or 
Medicare coverage. This CONTRACTOR shall calculate cost savings in categories 
described by TENNCARE. 

 
2.30.14.1.2 The CONTRACTOR shall submit an Other Insurance Report that provides 

information on any members who have other insurance. This report shall be 
submitted in a format and frequency described by TENNCARE.  

 
2.30.14.2 Financial Reports to TENNCARE 

 
2.30.14.2.1 The CONTRACTOR shall submit a Medical Loss Ratio Report monthly with 

cumulative year to date calculation using the forms in Attachment IX, Exhibit N. The 
CONTRACTOR shall report all medical expenses and complete the supporting 
claims lag tables. This report shall be accompanied by a letter from an actuary, who 
may be an employee of the CONTRACTOR, indicating that the reports, including the 
estimate for incurred but not reported expenses, has been reviewed for accuracy. The 
CONTRACTOR shall also file this report with its NAIC filings due in March and 
September of each year using an accrual basis that includes incurred but not reported 
amounts by calendar service period that have been certified by an actuary. This report 
shall reconcile to NAIC filings including the supplemental TennCare income 
statement. The CONTRACTOR shall also reconcile the amount paid reported on the 
supporting claims lag tables to the amount paid for the corresponding period as 
reported on the CONTRACTOR’s encounter file submission as specified in Sections 
2.30.16.3 and 2.23.4. 
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2.30.14.2.2 The CONTRACTOR shall submit an annual Ownership and Financial Disclosure 
Report to TENNCARE. This report shall include full and complete information 
regarding ownership, financial transactions and persons as described in Section 
2.21.8 and shall be submitted March 1 of each calendar year and at other times as 
required by TENNCARE.  

 
2.30.14.2.3 The CONTRACTOR shall submit its annual audit plan on March 1 of each year (see 

Section 2.21.9). 
 

2.30.14.3 TDCI Financial Reports 
 
2.30.14.3.1 By no later than December 31 of each year, the CONTRACTOR shall submit to 

TDCI an annual Financial Plan and Projection of Operating Results Report. This 
submission shall include the CONTRACTOR’s budget projecting revenues earned 
and expenses incurred on a calendar year basis through the term of this Agreement. 
This budget shall be prepared in accordance with the form prescribed by TDCI and 
shall include narratives explaining the assumptions and calculations utilized in the 
projections of operating results.  

 
2.30.14.3.2 By no later than July 31 of each year, the CONTRACTOR shall submit to TDCI a 

mid-year Comparison of Actual Revenues and Expenses to Budgeted Amounts 
Report. If necessary, the CONTRACTOR shall revise the calendar year budget based 
on its actual results of operations. Any revisions to the budget shall include narratives 
explaining the assumptions and calculations utilized in making the revisions.  

 
2.30.14.3.3 The CONTRACTOR shall submit to TDCI an Annual Financial Report required to 

be filed by all licensed health maintenance organizations pursuant to TCA 56-32-208. 
This report shall be on the form prescribed by the National Association of Insurance 
Commissioners (NAIC) for health maintenance organizations and shall be submitted 
to TDCI on or before March 1 of each calendar year. It shall contain an income 
statement detailing the CONTRACTOR’s fourth quarter and year-to-date revenues 
earned and expenses incurred as a result of the CONTRACTOR’s participation in the 
TennCare program. The CONTRACTOR in preparing this annual report shall 
comply with any and all rules and regulations of TDCI related to the preparation and 
filing of this report. This Annual Report shall also be accompanied by the Medical 
Loss Ratio report, where applicable, completed on a calendar year basis. The 
CONTRACTOR shall submit a reconciliation of the Medical Loss Ratio report to the 
annual NAIC filing using an accrual basis that includes an actuarial certification of 
the claims payable (reported and unreported).  

 
2.30.14.3.4 The CONTRACTOR shall file with TDCI, a Quarterly Financial Report. These 

reports shall be on the form prescribed by the National Association of Insurance 
Commissioners for health maintenance organizations and shall be submitted to TDCI 
on or before June 1 (covering first quarter of current year), September 1 (covering 
second quarter of current year) and December 1 (covering third quarter of current 
year). Each quarterly report shall also contain an income statement detailing the 
CONTRACTOR’s quarterly and year-to-date revenues earned and expenses incurred 
as a result of the CONTRACTOR’s participation in the TennCare program. The 
second quarterly report (submitted on September 1) shall include the Medical Loss 
Ratio report completed on an accrual basis that includes an actuarial certification of 
the claims payable (reported and unreported) and, if any, other actuarial liabilities 
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reported. The actuarial certification shall be prepared in accordance with National 
Association of Insurance Commissioners guidelines. The CONTRACTOR shall also 
submit a reconciliation of the Medical Loss Ratio report to the second quarterly 
NAIC report.  

 
2.30.14.3.5 The CONTRACTOR shall submit to TDCI annual Audited Financial Statements. 

Such audit shall be performed in accordance with NAIC Annual Statement 
Instructions regarding the annual audited financial statements. There are three (3) 
exceptions to the NAIC statement instructions:  

 
2.30.14.3.5.1 The CONTRACTOR shall submit the audited financial statements covering the 

previous calendar year by May 1 of each calendar year. 
 
2.30.14.3.5.2 Any requests for extension of the May 1 submission date must be granted by the 

Office of the Comptroller of the Treasury pursuant to the “Contract to Audit 
Accounts.” 

 
2.30.14.3.5.3 The report shall include an income statement addressing the TENNCARE 

operations of the CONTRACTOR. 
 
2.30.15 Claims Management Reports 
 

2.30.15.1 The CONTRACTOR shall submit a quarterly Claims Payment Accuracy Report. The 
report shall include the results of the internal audit of the random sample of all 
“processed or paid” claims (described in Section 2.22.6) and shall report on the 
number and percent of claims that are paid accurately. The numbers and percents 
shall be reported on a monthly basis. As provided in Section 2.22.6.6, if the 
CONTRACTOR subcontracts for the provision of any covered services, and the 
subcontractor is responsible for processing claims, then the CONTRACTOR shall 
submit a claims payment accuracy percentage report for the claims processed by the 
subcontractor. The report for each subcontractor shall include the results of the 
internal audit conducted in compliance with Section 2.22.6 and shall report on the 
number and percent of claims that are paid accurately. The numbers and percents 
shall be reported on a monthly basis.  

  
2.30.15.2 The CONTRACTOR shall submit a quarterly Explanation of Benefits (EOB) Report. 

This report shall summarize the number of EOBs sent by category, member 
complaints, and complaint resolution (including referral to TBI/OIG). (See Section 
2.22.8.) 

 
2.30.15.3 The CONTRACTOR shall submit a weekly Claims Activity Report. This report shall 

identify the number of claims received, number of claims denied (by reason), number 
of claims paid, and total amount paid by the categories of service specified by 
TENNCARE.  

  
2.30.16 Information Systems Reports 
 

2.30.16.1 The CONTRACTOR shall submit an annual Systems Refresh Plan on December 1 
for the upcoming year that meets the requirements in Section 2.23.1.6.  
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2.30.16.2 The CONTRACTOR shall submit Encounter Data Files in a standardized format as 
specified by TENNCARE (see Section 2.23.4) and transmitted electronically to 
TENNCARE on a weekly basis.  

 
2.30.16.3 The CONTRACTOR shall provide an electronic version of a reconciliation between 

the amount paid as captured on the CONTRACTOR’s encounter file submissions and 
the amount paid as reported by the CONTRACTOR in the ‘CMS 1450 Claims 
Triangle’ and ‘CMS 1500 Claims Triangle’ that accompanies the monthly Medical 
Loss Ratio report (see Section 2.30.14.2.1). In the event of any variances, the 
CONTRACTOR shall submit a written explanation accompanied by a ‘CMS 1450 
Claims Triangle’ by category of service and a ‘CMS 1500 Claims Triangle’ by 
category of service, as applicable, to substantiate the explanation of the variance and 
identify the categories of services to which the variance is attributable. In the event 
that TENNCARE requires further detail of the variances listed, the CONTRACTOR 
shall provide any other data as requested by TENNCARE. This information shall be 
submitted with the MLR report. 

 
2.30.16.4 The CONTRACTOR shall provide any information and/or data requested in a format 

to be specified by TENNCARE as required to support the validation, testing or 
auditing of the completeness and accuracy of encounter data submitted by the 
CONTRACTOR. 

 
2.30.16.5 The CONTRACTOR shall submit a monthly Systems Availability and Performance 

Report that provides information on availability and unavailability by major system 
as well as response times for the CONTRACTOR’s Confirmation of MCO 
Enrollment and Electronic Claims Management functions, as measured within the 
CONTRACTOR’s span of control. 

 
2.30.16.6 The CONTRACTOR shall submit a baseline Business Continuity and Disaster 

Recovery (BC-DR) plan for review and written approval as specified by 
TENNCARE. The CONTRACTOR shall communicate proposed modifications to the 
BC-DR plan at least fifteen (15) calendar days prior to their proposed incorporation. 
Such modifications shall be subject to review and written approval by TENNCARE.  

 
2.30.17 Administrative Requirements Reports 
 

The CONTRACTOR shall submit a semi-annual Report on the Activities of the CONTRACTOR’s 
Behavioral Health Advisory Committee regarding the activities of the behavioral health advisory 
committee established pursuant to Section 2.24.2. These reports shall be submitted to TENNCARE 
on March 1 and September 1 of each year.  

 
2.30.18 Subcontract Reports 
 

2.30.18.1 If the CONTRACTOR has subcontracted claims processing for TennCare claims, the 
CONTRACTOR shall provide to TENNCARE a Type II examination based on the 
Statement on Auditing Standards (SAS) No. 70, Service Organizations for each non-
affiliated organization processing claims that represent more than twenty percent 
(20%) of TennCare medical expenses of the CONTRACTOR. This report shall be 
performed by an independent auditor (“service auditor”) and shall be due annually on 
May 1 for the preceding year operations or portion thereof. 
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2.30.18.2 In a Type II report, the service auditor will express an opinion on (1) whether the 
service organization’s description of its controls presents fairly, in all material 
respects, the relevant aspects of the service organization’s controls that had been 
placed in operation as of a specific date, and (2) whether the controls were suitably 
designed to achieve specified control objectives, and (3) whether the controls that 
were tested were operating with sufficient effectiveness to provide reasonable, but 
not absolute, assurance that the control objectives were achieved during the period 
specified. The audit of control activities over information and technology related 
processes related to TennCare claims processing by the subcontractor should include 
the following: 

 
2.30.18.2.1 General Controls 
 
2.30.18.2.1.1 Personnel Policies 
 
2.30.18.2.1.2 Segregation of Duties 

 
2.30.18.2.1.3 Physical Access Controls 

 
2.30.18.2.1.4 Hardware and System Software 

 
2.30.18.2.1.5 Applications System Development and Modifications 

 
2.30.18.2.1.6 Computer Operations 

 
2.30.18.2.1.7 Data Access Controls 

 
2.30.18.2.1.8 Contingency and Business Recovery Planning 

 
2.30.18.2.2 Application Controls 
 
2.30.18.2.2.1 Input 
 
2.30.18.2.2.2 Processing  

 
2.30.18.2.2.3 Output  

 
2.30.18.2.2.4 Documentation Controls 

 
2.30.19 HIPAA Reports 
 

The CONTRACTOR shall submit a Privacy/Security Incident Report. This report shall be 
provided at least annually, but the CONTRACTOR shall provide the report more frequently if 
requested by TENNCARE. “Port scans” or other unsuccessful queries to the CONTRACTOR’s 
information system shall not be considered a privacy/security incident for purposes of this report. 
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2.30.20 Non-Discrimination Compliance Reports 
 

2.30.20.1 The CONTRACTOR shall submit an annual Summary Listing of Servicing Providers 
that includes race or ethnic origin of each provider. The listing shall include, at a 
minimum, provider name, address, race or ethnic origin and shall be sorted by 
provider type (e.g., pediatrician, surgeon, etc.). The CONTRACTOR shall use the 
following race or ethnic origin categories: American Indian or Alaskan Native, Asian 
or Pacific Islander, Hispanic origin and other race/ethnic origin as indicated by 
TENNCARE.  

 
2.30.20.2 The CONTRACTOR shall submit a quarterly Supervisory Personnel Report that 

contains a summary listing totaling the number of supervisory personnel by race or 
ethnic origin and sex. This report shall provide the number of male supervisors who 
are White, Black (not of Hispanic origin), American Indian or Alaskan Native, Asian 
or Pacific Islander, Hispanic origin and other race/ethnicity as indicated by 
TENNCARE and number of female supervisors who are White, Black (not of 
Hispanic origin), American Indian or Alaskan Native, Asian or Pacific Islander, 
Hispanic origin and other race/ethnic origin females as indicated by TENNCARE.  

 
2.30.20.3 The CONTRACTOR shall submit a quarterly Alleged Discrimination Report. The 

report shall include a listing of all complaints alleging discrimination filed by 
employees, members, providers and subcontractors in which discrimination is alleged 
by the CONTRACTOR’s MCO. Such listing shall include, at a minimum, the 
identity of the party filing the complaint, the complainant’s relationship to the 
CONTRACTOR, the circumstances of the complaint, date complaint filed, the 
CONTRACTOR’s resolution, if resolved, and the name of the CONTRACTOR staff 
person responsible for adjudication of the complaint.  

 
2.30.20.4 On an annual basis the CONTRACTOR shall submit a copy of the 

CONTRACTOR’s non-discrimination policy that demonstrates non-discrimination in 
provision of services to members with Limited English Proficiency. This shall 
include a report that lists all interpreter/translator services used by the 
CONTRACTOR in providing services to members with Limited English Proficiency 
or that need communication assistance in an alternative format. The listing shall 
identify the provider by full name, address, phone number, and hours services are 
available. 

 
2.30.20.5 The CONTRACTOR shall annually submit its Non-Discrimination Compliance Plan 

and Assurance of Non-Discrimination to TENNCARE. The signature date of the 
CONTRACTOR’s Title VI Compliance Plan shall coordinate with the signature date 
of the CONTRACTOR’s Assurance of Non-Discrimination. 

 
2.30.21 Terms and Conditions Reports 
 

2.30.21.1 Quarterly, by January 30, April 30, July 30, and October 30 each year the 
CONTRACTOR shall make written disclosure regarding conflict of interest that 
includes the elements in Section 4.19.  

 
2.30.21.2 Pursuant to Section 4.34, on a semi-annual basis the CONTRACTOR shall submit 

the attestation in Attachment X. 
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2.31 STATE ONLYS AND JUDICIALS 
 
2.31.1 General  
 

2.31.1.1 As specified in this Section 2.31, the CONTRACTOR shall provide medically 
necessary covered behavioral health services (see Sections 2.6 and 2.7) to State 
Onlys and Judicials (as defined in Section 1).  

 
2.31.1.2 Judicials are only entitled to coverage of those behavioral health evaluation and 

treatment services required by state law (see Section 2.7.2.10.2) or by the court order 
under which the individual was referred.  

 
2.31.1.3 State Onlys are entitled to all medically necessary covered behavioral health services. 

 
2.31.1.4 TENNCARE shall provide pharmacy services related to behavioral health diagnoses.  

 
2.31.1.5 Neither State Onlys nor Judicials are entitled to covered physical health services. 

 
2.31.1.6 The requirements of this Agreement shall apply to State Onlys and Judicials as 

specified below. When a section/requirement applies to State Onlys and/or Judicials, 
the terms “TennCare enrollee,” “enrollee,” and/or “member” referenced in the 
requirement/section shall be read to include State Onlys and Judicials. 

 
2.31.2 Applicability of Agreement 

 
2.31.2.1 Section 2.1, REQUIREMENTS PRIOR TO OPERATIONS, shall apply to State 

Onlys and Judicials.  
 

2.31.2.2 Section 2.2, GENERAL REQUIREMENTS, shall apply to State Onlys and Judicials. 
 

2.31.2.3 Section 2.3, ELIGIBILITY, is not applicable to State Onlys and Judicials. However, 
as provided in Section 2.3.4, the State shall have sole responsibility for determining 
the eligibility of a Judicial or State Only. State Onlys and Judicials are not subject to 
any cost sharing. 

 
2.31.2.4 Section 2.4, ENROLLMENT, applies to State Onlys and Judicials as follows: 

 
2.31.2.4.1 Section 2.4.1, General, applies to State Onlys and Judicials. TENNCARE is solely 

responsible for enrollment of State Onlys and Judicials in an MCO.  
 

2.31.2.4.2 Section 2.4.2, Authorized Service Area, applies to State Onlys and Judicials. State 
Onlys and Judicials will be enrolled by Grand Region, and the CONTRACTOR is 
only authorized to serve State Onlys and Judicials residing in a county included in the 
Grand Region served by the CONTRACTOR. 

 
2.31.2.4.3 Section 2.4.3, Maximum Enrollment shall apply to State Onlys and Judicials. 
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2.31.2.4.4 Except for Section 2.4.4.7, Non-Discrimination, Section 2.4.4, MCO Selection and 
Assignment, does not apply to State Onlys and Judicials. The State will assign State 
Onlys and Judicials to MCOs on a random basis that ensures similar levels of 
enrollment for the MCOs serving a Grand Region. Section 2.4.4.7, Non-
Discrimination, shall apply to State Onlys and Judicials. 

 
2.31.2.4.5 In Section 2.4.5, Effective Date of Enrollment, Sections 2.4.5.1 through 2.4.5.3 do 

not apply to State Onlys and Judicials. However, as with TennCare enrollees, the 
effective date of enrollment in the CONTRACTOR’s MCO shall be the date 
provided on the enrollment file from TENNCARE. State Onlys and Judicials can be 
retroactively eligible to the date of application. Section 2.4.5.4, Enrollment Prior to 
Notification, applies to State Onlys and Judicials. 

 
2.31.2.4.6 Section 2.4.6, Eligibility and Enrollment Data, shall apply to State Onlys and 

Judicials. They shall be included in eligibility and enrollment data. 
 

2.31.2.4.7 In Section 2.4.7, Enrollment Period, Section 2.4.7.1, General, and Section 2.4.7.3, 
Member Moving out of Grand Region, shall apply to State Onlys and Judicials. 
Section 2.4.7.2, Changing MCOs, shall not apply. State Onlys and Judicials will not 
be given the opportunity to change MCOs. 

 
2.31.2.4.8 Section 2.4.8, Transfers from Other MCOs, shall apply to State Onlys and Judicials. 

 
2.31.2.4.9 Section 2.4.9, Enrollment of Newborns, shall not apply to State Onlys and Judicials. 

 
2.31.2.4.10 Section 2.4.10, Information Requirements Upon Enrollment, shall not apply to State 

Onlys and Judicials. 
 

2.31.2.5 In Section 2.5, DISENROLLMENT FROM AN MCO, Section 2.5.1, General, shall 
apply to State Onlys and Judicials. Sections 2.5.2 through 2.5.5 shall not apply to 
State Onlys and Judicials. As with TennCare enrollees, TENNCARE shall be 
responsible for disenrolling State Onlys and Judicials, and the effective date of 
disenrollment shall be indicated on the termination record. 

 
2.31.2.6 Section 2.6, BENEFITS/SERVICE REQUIREMENTS AND LIMITATIONS, shall 

apply as follows: 
 

2.31.2.6.1 In Section 2.6.1, CONTRACTOR Covered Benefits, Section 2.6.1.2 regarding 
integration of physical health and behavioral health services and Section 2.6.1.3, 
CONTRACTOR Physical Health Benefits Chart, shall not apply. The 
CONTRACTOR is not responsible for providing physical health services to State 
Onlys and Judicials. Section 2.6.1.5 CONTRACTOR Behavioral Health Benefits 
Chart, shall apply. However, for Judicials the CONTRACTOR is only required to 
provide the behavioral health evaluation and treatment services required by state law 
(see Section 2.7.2.10.2) or by the court order under which the individual was 
referred.  
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2.31.2.6.2 In Section 2.6.2, TennCare Benefits Provided by TENNCARE, only Section 2.6.2.2, 
Pharmacy Services, shall apply to State Onlys and Judicials. TENNCARE will cover 
certain pharmacy services for the treatment of behavioral health disorders for State 
Onlys and Judicials. The CONTRACTOR shall be responsible for the related 
laboratory expenses. 

 
2.31.2.6.3 In Section 2.6.3, Medical Necessity Determination, Sections 2.6.3.1 through 2.6.3.4 

shall apply to State Onlys and Judicials. Section 2.6.3.5 shall not apply to State Onlys 
and Judicials. 

 
2.31.2.6.4 Section 2.6.4, Second Opinions, shall not apply to State Onlys and Judicials. 

 
2.31.2.6.5 Section 2.6.5, Use of Cost Effective Alternative Services, shall apply to State Onlys 

and Judicials. 
 

2.31.2.6.6 Section 2.6.6, Additional Services and Use of Incentives, shall apply to State Onlys 
and Judicials. 

 
2.31.2.6.7 In Section 2.6.7, Cost Sharing for Services, only Section 2.6.7.1, General, shall apply 

to State Onlys and Judicials. There is no cost sharing required for State Onlys and 
Judicials.  

 
2.31.2.7 Section 2.7, SPECIALIZED SERVICES, shall apply as follows: 

 
2.31.2.7.1 Section 2.7.1, Emergency Services, shall not apply to State Onlys and Judicials. 

However, behavioral health crisis services are covered for State Onlys and Judicials 
(see Section 2.31.7.2.8). 

  
2.31.2.7.2 Section 2.7.2, Behavioral Health Services, shall apply to State Onlys and Judicials. 

However, Sections 2.7.2.10.2.5 and 2.7.2.10.2.6, regarding voluntary hospital 
admissions, shall not apply to Judicials. 

 
2.31.2.7.3 Section 2.7.3, Health Education and Outreach, shall not apply to State Onlys and 

Judicials. 
 

2.31.2.7.4 Section 2.7.4, Preventive Services, shall not apply to State Onlys and Judicials. 
 

2.31.2.7.5 Section 2.7.5, TENNderCare, shall not apply to State Onlys and Judicials. 
 

2.31.2.7.6 Section 2.7.6, Advance Directives, shall not apply to State Onlys and Judicials. 
 

2.31.2.7.7 Section 2.7.8, Sterilizations, Hysterectomies and Abortions, shall not apply to State 
Onlys and Judicials. 

 
2.31.2.8 Section 2.8, DISEASE MANAGEMENT, shall apply to State Onlys and Judicials for 

the three behavioral health conditions (bipolar disorder, major depression, and 
schizophrenia). State Onlys and Judicials are not eligible for the physical health 
disease management programs.  

 
2.31.2.9 Section 2.9, SERVICE COORDINATION, shall apply as follows: 
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2.31.2.9.1 Section 2.9.1, General, shall not apply to State Onlys and Judicials.  
 
2.31.2.9.2 Section 2.9.2, Transition of New Members, shall not apply to State Onlys and 

Judicials.  
 

2.31.2.9.3 Section 2.9.3, Transition of Care, shall apply to State Onlys and Judicials for covered 
behavioral health services.  

 
2.31.2.9.4 Section 2.9.4, MCO Case Management, shall apply to State Onlys and Judicials 

relative to covered behavioral health services.  
 

2.31.2.9.5 Section 2.9.5, Coordination and Collaboration Between Physical Health and 
Behavioral Health, shall not apply to State Onlys and Judicials.  

 
2.31.2.9.6 Section 2.9.6, Coordination and Collaboration Among Behavioral Health Providers, 

shall apply to State Onlys and Judicials.  
 

2.31.2.9.7 Section 2.9.7, Coordination of Pharmacy Services, shall apply to State Onlys and 
Judicials for pharmacy services related to behavioral health diagnoses.  

 
2.31.2.9.8 Section 2.9.8, Coordination of Dental Benefits, shall not apply to State Onlys and 

Judicials.  
 

2.31.2.9.9 Section 2.9.9, Coordination with Medicare, shall apply to State Onlys and Judicials to 
the extent applicable for covered behavioral health services.  

 
2.31.2.9.10 Section 2.9.10, Institutional Services and Alternatives to Institutional Services, shall 

not apply to State Onlys and Judicials.  
 

2.31.2.9.11 Section 2.9.11, Inter-Agency Coordination, shall apply to State Onlys and Judicials 
for covered behavioral health services. 

 
2.31.2.10 Section 2.10, SERVICES NOT COVERED, shall apply to State Onlys and Judicials. 

 
2.31.2.11 Section 2.11, PROVIDER NETWORK, shall apply as follows: 

 
2.31.2.11.1 Section 2.11.1, General Provisions, shall apply to State Onlys and Judicials for 

covered behavioral health services. 
 
2.31.2.11.2 Section 2.11.2, Primary Care Providers (PCPs), shall not apply to State Onlys and 

Judicials. 
 

2.31.2.11.3 Section 2.11.3, Specialty Service Providers, shall apply to State Onlys and Judicials 
for Centers of Excellence for Behavioral Health and for psychiatry. 

 
2.31.2.11.4 Section 2.11.4, Special Conditions for Prenatal Care Providers, shall not apply to 

State Onlys and Judicials 
 

2.31.2.11.5 Section 2.11.5, Special Conditions for Behavioral Health Services, shall apply to 
State Onlys and Judicials. 
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2.31.2.11.6 In Section 2.11.6, Safety Net Providers, Section 2.11.6.2, Community Mental Health 
Agencies, shall apply to State Onlys and Judicials. The other sections shall not apply 
to State Onlys and Judicials.  

 
2.31.2.11.7 Section 2.11.7, Credentialing and Other Certification, shall apply to State Onlys and 

Judicials for behavioral health providers. 
 

2.31.2.11.8 Section 2.11.8, Network Notice Requirements, shall not apply to State Onlys and 
Judicials. 

 
2.31.2.12 Except as provided below, Section 2.12, PROVIDER AGREEMENTS, shall apply to 

State Onlys and Judicials. The following sections do not apply to State Onlys and 
Judicials: 

 
2.31.2.12.1 The first sentence of Section 2.12.7.6, regarding services to children; 
 
2.31.2.12.2 Section 2.12.7.10 regarding delay in providing prenatal care; 

 
2.31.2.12.3 Section 2.12.7.29, regarding cost sharing; 

 
2.31.2.12.4 Section 2.12.7.44, regarding emergency appeals; 

 
2.31.2.12.5 Section 2.12.7.48, regarding TENNderCare; 

 
2.31.2.12.6 Section 2.12.7.52, regarding disclosure of information; and 

 
2.31.2.12.7 Section 2.12.9, regarding contracts with local health departments. 

 
2.31.2.13 Section 2.13, PROVIDER AND SUBCONTRACTOR PAYMENTS, shall apply to 

State Onlys and Judicials for covered behavioral health services provided by 
behavioral health providers and subcontractors. Section 2.13.3, Hospice, Section 
2.13.5, Local Health Departments, and Section 2.13.13, Transition of New Members, 
shall not apply to State Onlys and Judicials. 

 
2.31.2.14 Section 2.14, UTILIZATION MANAGEMENT (UM), shall apply to State Onlys and 

Judicials for covered behavioral health services.  
 

2.31.2.15 Section 2.15, QUALITY MANAGEMENT, shall apply to State Onlys and Judicials 
for behavioral health services. However, State Onlys and Judicials shall not be 
included in the CONTRACTOR’s behavioral health performance improvement 
project.  

 
2.31.2.16 Section 2.16, MARKETING, shall apply to State Onlys and Judicials.  

 
2.31.2.17 Section 2.17, MEMBER MATERIALS, shall not apply to State Onlys and Judicials. 

Member materials are not to be sent to State Onlys and Judicials.  
 

2.31.2.18 Section 2.18, CUSTOMER SERVICE, shall apply to State Onlys and Judicials as it 
relates to covered behavioral health services.  
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2.31.2.19 Section 2.19, COMPLAINTS AND APPEALS, shall not apply to State Onlys and 
Judicials. State Onlys and Judicials do not have appeal rights; however, they shall 
have the right to file complaints with the CONTRACTOR. 

 
2.31.2.20 Section 2.20, FRAUD AND ABUSE, shall apply to State Onlys and Judicials.  

 
2.31.2.21 Section 2.21, FINANCIAL MANAGEMENT, shall apply to State Onlys and 

Judicials. 
 

2.31.2.22 Section 2.22, CLAIMS MANAGEMENT, shall apply to State Onlys and Judicials 
for payment of behavioral health providers. 

 
2.31.2.23 Section 2.23, INFORMATION SYSTEMS, shall apply to State Onlys and Judicials.  

 
2.31.2.24 Section 2.24, ADMINISTRATIVE REQUIREMENTS, shall apply to State Onlys 

and Judicials for covered behavioral health services. 
 

2.31.2.25 Section 2.25, MONITORING, shall apply to State Onlys and Judicials. 
 

2.31.2.26 Section 2.26, SUBCONTRACTS, shall apply to State Onlys and Judicials. 
 

2.31.2.27 Section 2.27, COMPLIANCE WITH HEALTH INSURANCE PORTABILITY AND 
ACCOUNTABILITY ACT (HIPAA), shall apply to State Onlys and Judicials. 

 
2.31.2.28 Section 2.28, NON-DISCRIMINATION COMPLIANCE REQUIREMENTS, shall 

apply to State Onlys and Judicials. 
 

2.31.2.29 Section 2.29, PERSONNEL REQUIREMENTS, shall apply to State Onlys and 
Judicials. 

 
2.31.2.30 Section 2.30 REPORTING REQUIREMENTS, shall apply to State Onlys and 

Judicials. State Onlys and Judicials shall be included in reports provided to 
TENNCARE and TDCI. 

 
2.31.2.31 Section 3, PAYMENTS TO THE CONTRACTOR, shall apply to State Onlys and 

Judicials. 
 

2.31.2.32 Section 4, TERMS AND CONDITIONS, shall apply to State Onlys and Judicials. 
However, in 4.3, Applicable Laws and Regulations, requirements specific to 
Medicaid or the TennCare program (e.g., federal Medicaid law and regulations, the 
TennCare waiver) shall not apply to State Onlys and Judicials. Also, liquidated 
damages specific to the TennCare program or physical health services shall not apply 
to State Onlys and Judicials. Other liquidated damages, including liquidated damages 
related to behavioral health services, shall apply to State Onlys and Judicials. 
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SECTION 3 - PAYMENTS TO THE CONTRACTOR 
 
3.1 GENERAL PROVISIONS 
 
3.1.1 TENNCARE shall make monthly payments to the CONTRACTOR for its satisfactory 

performance and provision of covered services under this Agreement. Capitation rates shall be 
paid according to the methodology as described in this Agreement.  

 
3.1.2 The CONTRACTOR agrees that capitation payments, any payments related to processing claims 

for services incurred prior to the start date of operations pursuant to Section 3.7.1.2.1 and any 
incentive payments (if applicable) are payment in full for all services provided pursuant to this 
Agreement. TennCare shall not reimburse CONTRACTOR for any costs, liquidated damages and/or 
penalties incurred by the CONTRACTOR and which result from actions or inactions, including 
penalties associated with CONTRACTOR’s failure to timely pay any and all expenses, fees, taxes 
and other regulatory/ministerial costs associated with the requirements of operating as an HMO in 
this state. The taxes, fees, expenses, and other regulatory/ministerial costs referenced herein shall 
include but not be limited to premium taxes associated with any and all obligations required by the 
Tennessee Health Maintenance Organization Act of 1986 codified at TCA 56-32-201 et seq. or any 
subsequent amendments thereto and/or the Tennessee Prepaid Limited Health Services Act of 2000 
codified at TCA 56-51-101 et seq. or any subsequent amendments thereto. TENNCARE shall not 
share with the CONTRACTOR any financial losses realized under this Agreement. 

 
3.2 ANNUAL ACTUARIAL STUDY  
 

In accordance with TCA 9-9-101, the State shall retain a qualified actuary to conduct an annual 
actuarial study of the TennCare program. The CONTRACTOR shall provide any information 
requested and cooperate in any manner necessary as requested by TENNCARE in order to assist 
the State’s actuary with completion of the annual actuarial study. 

 
3.3 CAPITATION PAYMENT RATES 
 
3.3.1 The CONTRACTOR will be paid a base capitation rate for each enrollee based on the enrollee’s 

category of aid and age/sex combination and the Grand Region served by the CONTRACTOR 
under this Agreement in accordance with the rates specified in Attachment XII.  

 
3.3.2 The major aid categories are as follows: 
 

3.3.2.1 Medicaid; 
 

3.3.2.2 Uninsured/Uninsurable; 
 

3.3.2.3 Disabled - The disabled rate is only for those enrollees who are eligible for Medicaid 
as a result of a disability; and 

 
3.3.2.4 Duals/Waiver Duals - For the purpose of capitation rates, Duals/Waiver Duals are 

TennCare Medicaid or TennCare Standard enrollees who have Medicare eligibility.  
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3.3.3 The CONTRACTOR will also be paid a priority add-on rate for behavioral health services in 
accordance with the rates specified in Attachment XII for each priority enrollee. The 
CONTRACTOR will be paid the priority add-on rate for priority enrollees, as defined in this 
Agreement, who have received behavioral health services as reported pursuant to Section 2.23.4 
of this Agreement, within the preceding twelve (12) months from the date of the calculation of 
the monthly payment, and who have had a valid CRG/TPG assessment within the preceding 
twelve (12) months from the date of the calculation of the monthly payment. 

 
3.3.4 The CONTRACTOR will be paid the rates specified in Attachment XII for State Onlys and 

Judicials. The capitation rate for State Onlys and Judicials shall be for behavioral health services 
only. 

 
3.3.5 TENNCARE will determine the appropriate rate category to which each enrollee is assigned for 

payment purposes under this Agreement.  
 
3.3.6 TENNCARE’s assignment of an enrollee to a rate category is for payment purposes under this 

Agreement, only, and is not an “adverse action” or determination of the benefits to which an 
enrollee is entitled under the TennCare program, TennCare rules and regulations, TennCare 
policies and procedures, the TennCare waiver or relevant court orders or consent decrees.  

 
3.4 CAPITATION RATE ADJUSTMENT  
 
3.4.1 The CONTRACTOR and TENNCARE agree that the capitation rates described in Section 3 of 

this Agreement may be adjusted periodically.  
 
3.4.2 The CONTRACTOR and TENNCARE further agree that adjustments to capitation rates shall 

occur only by written notice from TENNCARE to the CONTRACTOR. The notice will be given 
at least thirty (30) calendar days before the new rates come into effect. Should the 
CONTRACTOR refuse to continue this Agreement under the new rates, the CONTRACTOR 
then may activate the Termination provisions contained in Section 4.4.7 of this Agreement. 
During the six (6) month Termination Notice period the CONTRACTOR will continue to be paid 
under the new rates. In the event the CONTRACTOR indicates that it is refusing to accept the 
new rates, but does not choose to institute Termination proceedings under Section 4.4.7 of this 
Agreement then the State may at its option: 

 
3.4.2.1 Declare that a public exigency exists under Section 4.2.3 of this Agreement. If the 

State makes this declaration the CONTRACTOR will continue to be paid under the 
new rates,  

 
3.4.2.2 Declare that the contract is Terminated for Convenience under the provisions of 

Section 4.4.6 of this Agreement.  If the State makes this declaration the 
CONTRACTOR will continue to be paid under the new rates for the period of time 
until the Termination date. 

 
3.4.3 The following shall be applicable to adjusting the base capitation rate only: 
 

3.4.3.1 The CONTRACTOR agrees to accept the base capitation rates originally proposed by 
the CONTRACTOR adjusted by the State for health plan risk in accordance with the 
following: 
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3.4.3.2 Health plan risk assessment scores will be initially recalibrated after current 
TennCare enrollees are assigned to the MCOs for retroactive application to payment 
rates effective on the start date of operations. 

 
3.4.3.2.1 This initial recalibration will be based upon the distribution of enrollment on the start 

date of operations and health status information will be derived from encounter data 
submitted to TENNCARE by MCOs serving the Grand Region through the most 
recent twelve (12) month period deemed appropriate by the State’s actuary.  

 
3.4.3.2.2 If the health plan risk assessment score for any MCO deviates from the profile for the 

Grand Region being served by the MCO by more than three percent (3%), whether a 
negative or positive change in scores, the base capitation rates proposed by all MCOs 
will be proportionally adjusted. 

 
3.4.3.3 Thereafter, health plan risk assessment scores will be recalibrated annually based 

upon health status information derived from encounter data submitted to 
TENNCARE by MCOs serving the Grand Region through the most recent twelve 
(12) month period deemed appropriate by the State’s actuary. If the health plan risk 
assessment score for any MCO deviates from the profile for the region being served 
by the MCO by more than three percent (3%), whether a negative or positive change 
in scores, the base capitation rates originally proposed by all MCOs as subsequently 
adjusted will be proportionally adjusted.  

 
3.4.3.4 TENNCARE will recalibrate health plan risk assessment scores on an ongoing basis 

for the purpose of monitoring shifts in enrollment. If warranted prior to the next 
scheduled annual recalibration as demonstrated by a significant change in health plan 
risk assessment scores, defined as a change of three percent (3%) or more, whether a 
negative or positive change in scores, TENNCARE may adjust the base capitation 
rates originally proposed by all MCOs as subsequently adjusted for all MCOs. 

 
3.4.3.5 In addition to the annual recalibration of risk adjustment factors, those factors will be 

updated when there is a significant change in program participation. This may occur 
when an MCO enters or leaves a Grand Region. If an MCO withdraws from a Grand 
Region, that MCO’s membership may be temporarily distributed to TennCare Select 
or distributed to the remaining MCOs or to new MCOs. New risk adjustment values 
for the remaining MCOs or new MCO(s) will be calculated that consider the 
population that will be enrolled in the MCO for the remainder of the contract year 
only. In this instance, MCOs would be given the option to provide TENNCARE, in 
writing, with a six (6) months notice of termination in accordance with Section 
4.4.7.2. This notice option is not available for rate adjustments as described in 
Sections 3.4.3.1 through 3.4.3.4. 

 
3.4.3.6 An individual’s health status will be determined using the John Hopkins ACG® 

Case-Mix System (ACG System). In the event the State elects to use a different 
system to calculate an adjustment for MCO health status risk, the State will notify the 
CONTRACTOR prior to its implementation. 

 
3.4.4 Beginning with capitation payment rates effective July 1, 2010, in addition to other adjustments 

specified in Section 3.4 of this Agreement, the base capitation rates originally proposed by the 
CONTRACTOR as subsequently adjusted and the priority add-on rates and State Only and 
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Judicials rates originally specified by the State shall be adjusted annually for inflation in 
accordance with the recommendation of the State’s actuary. 

 
3.4.5 If (i) changes are required pursuant to federal or state statute, federal regulations, the action of a 

federal agency, a state or federal court, or rules and regulations of a State of Tennessee agency 
other than the TennCare Bureau and (ii) the changes are likely to impact the actuarial soundness 
of the capitation rate(s) described in Section 3, as determined by TENNCARE, TENNCARE 
shall have its independent actuary review the required change and determine whether the change 
would impact the actuarial soundness of the capitation rate(s). If TENNCARE’s independent 
actuary determines that the change would impact the actuarial soundness of one or more of the 
capitation rates, the actuary shall determine the appropriate adjustment to the impacted capitation 
rate(s). 

 
3.4.6 In the event TENNCARE amends TennCare rules or regulations or initiates a policy change not 

addressed in Section 3.4.5 above that is likely to impact the capitation rate(s) described in Section 
3, as determined by TENNCARE, TENNCARE shall have its independent actuary review the 
proposed change and determine whether the change would impact the actuarial soundness of the 
capitation rate(s). If TENNCARE’s independent actuary determines that the change would impact 
the actuarial soundness of one or more of the capitation rates, the actuary shall determine the 
appropriate adjustment to the impacted capitation rate(s). 

 
3.4.7 In the event the amount of the two percent (2%) premium tax is increased during the term of this 

Agreement, the payments shall be increased by an amount equal to the increase in premium 
payable by the CONTRACTOR. 

 
3.4.8 Any rate adjustments shall be subject to the availability of state appropriations. 
 
3.5 CAPITATION PAYMENT SCHEDULE 
 

TENNCARE shall make payment by the fifth (5th) business day of each month to the 
CONTRACTOR for the CONTRACTOR’s satisfactory performance of its duties and 
responsibilities as set forth in this Agreement.   

 
3.6 CAPITATION PAYMENT CALCULATION 
 

When eligibility has been established by the State for enrollees, the amount owed to the 
CONTRACTOR shall be calculated as described herein and the amount due the CONTRACTOR 
shall be included in the current month payment of the capitation rate.  

 
3.6.1 Each month payment to the CONTRACTOR shall be equal to the number of enrollees enrolled in 

the CONTRACTOR’s MCO five (5) business days prior to the date of the capitation payment 
multiplied by the appropriate capitation rate(s) for the enrollee.  

 
3.6.2 The capitation rates stated in Attachment XII will be the amounts used to determine the amount 

of the monthly capitation payment.  
 
3.6.3 The actual amount owed the CONTRACTOR for each member shall be determined by dividing 

the appropriate monthly capitation rate(s) by the number of days in the month and then 
multiplying the quotient of this transaction by the actual number of days the member was enrolled 
in the CONTRACTOR’s MCO. 
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3.6.4 The amount paid to the CONTRACTOR shall equal the total of the amount owed for all enrollees 
determined pursuant to Section 3.6.3 less the withhold amount (see Section 3.9), capitation 
payment adjustments made pursuant to Section 3.7 or 3.11, and any other adjustments, which 
may include withholds for penalties, damages, liquidated damages, or adjustments based upon a 
change of enrollee status.  

 
3.7 CAPITATION PAYMENT ADJUSTMENTS 
 
3.7.1 The State has the discretion to retroactively adjust the capitation payment for any enrollee if 

TENNCARE determines an incorrect payment was made to the CONTRACTOR; provided, 
however:   

 
3.7.1.1 For determining the capitation rate(s) only, the Grand Region being served by the 

enrollee’s MCO under this Agreement will be used to determine payment. The 
capitation payment shall not be retroactively adjusted to reflect a different Grand 
Region of residence so long as the enrollee’s MCO assignment is effective.   

 
3.7.1.2 For individuals enrolled with a retroactive effective date on the date of enrollment, 

the payment rate for retroactive periods shall be the capitation rate(s) for the 
applicable rate category and the Grand Region in which the enrollee’s assigned MCO 
is operating under this Agreement as specified in Attachment XII, except that: 

 
3.7.1.2.1 The CONTRACTOR agrees to manually process claims and reimburse providers for 

services incurred prior to the start date of operations of this Agreement; however, the 
CONTRACTOR will not be at risk for these services. The CONTRACTOR shall be 
paid two dollars ($2.00) per claim as reimbursement for processing claims for 
services incurred prior to the start date of operations. Actual expenditures for covered 
services and the allowed amount for claims processing are subject to TCA 56-32-224. 
The CONTRACTOR shall negotiate provider reimbursement subject to TENNCARE 
prior written approval and prepare checks for payment of providers for the provision 
of covered services incurred during an enrollee’s period of eligibility prior to the start 
date of operations on an as needed basis. The CONTRACTOR shall notify the State 
of the amount to be paid in a mutually acceptable form and format at least forty-eight 
(48) hours in advance of distribution of any provider payment related to this 
requirement. TENNCARE shall remit payment to the CONTRACTOR in an amount 
equal to: the amount to be paid to providers; plus, two dollars ($2.00) per claim 
processed by the CONTRACTOR; plus, an amount sufficient to cover any payment 
due in accordance with TCA 56-32-224 within forty-eight (48) hours of receipt of 
notice. The CONTRACTOR shall then release payments to providers within twenty-
four (24) hours of the receipt of funds from the State. The CONTRACTOR is 
responsible for any payments required pursuant to TCA 56-32-224.  

 
3.7.1.3 If a provider seeks reimbursement for a service provided during a retroactive period 

of eligibility, the CONTRACTOR shall assess cost sharing responsibilities in 
accordance with the cost sharing schedules in effect on the date of service for which 
reimbursement is sought (see Attachment II). 

 
3.7.1.4 Should TENNCARE determine after the capitation payment is made that an 

enrollee’s capitation rate category had changed or the enrollee was deceased, 
TENNCARE shall retroactively adjust the payment to the CONTRACTOR to 
accurately reflect the enrollee’s capitation rate category for the period for which 
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payment has been made. TENNCARE shall initially retroactively adjust the payment 
to the CONTRACTOR, not to exceed twelve (12) months. Subsequently, 
TENNCARE shall further retroactively adjust the payment to the CONTRACTOR to 
accurately reflect the enrollee’s capitation rate category for the period prior to the 
twelve (12) month adjustment initially made by TENNCARE. TENNCARE will 
make the subsequent adjustment at least semi-annually. 

 
3.7.1.4.1 TENNCARE and the CONTRACTOR agree that the twelve (12) month limitation 

described in Sections 3.7.1.4 is applicable only to retroactive capitation rate payment 
adjustments described in those paragraphs and shall in no way be construed as 
limiting the effective date of eligibility or enrollment in the CONTRACTOR’s MCO.  

 
3.7.1.5 Payment adjustments resulting in a reduction or increase of the capitation rate shall 

be accomplished through the monthly capitation reconciliation process.  
 

3.8 SERVICE DATES 
 

Except where required by this Agreement or by applicable federal or state law, the 
CONTRACTOR shall not make payment for the cost of any services provided prior to the 
effective date of eligibility in the CONTRACTOR’s MCO. The CONTRACTOR shall make 
payment for the cost of any covered services obtained on or after 12:01 a.m. on the effective date 
of eligibility in the CONTRACTOR’s MCO.  

 
3.9 WITHHOLD OF THE CAPITATION RATE  
 
3.9.1 A withhold of the aggregate capitation payment shall be applied to ensure CONTRACTOR 

compliance with the requirements of this Agreement and to provide an agreed incentive for 
assuring CONTRACTOR compliance with the requirements of this Agreement. 

 
3.9.2 The amount due for the first monthly payment, and for each month thereafter, calculated pursuant 

to Section 3.6 shall be reduced by the appropriate cash flow withhold percentage amount and set 
aside for distribution to the CONTRACTOR in the next regular monthly payment, unless retained 
as provided below.  

 
3.9.2.1 Except as further provided below, the applicable capitation payment withhold amount 

will be equivalent to ten percent (10%) of the monthly capitation payment for the 
first six months following the start date of operations, and for any consecutive six (6) 
month period following the CONTRACTOR’s receipt of a notice of deficiency as 
described in Section 2.25.9; 

 
3.9.2.2 If, during any consecutive six (6) month period following the start date of operations, 

TENNCARE determines that the CONTRACTOR has no deficiencies and has not 
issued a notice of deficiency, the monthly withhold amount will be reduced to five 
percent (5%) of the monthly capitation payment.  

 
3.9.2.3 If, during any consecutive six (6) month period following a reduction of the monthly 

withhold amount to five percent (5%) of the monthly capitation payment, 
TENNCARE determines that the CONTRACTOR has no deficiencies and has not 
issued a notice of deficiency, the monthly withhold amount will be reduced to two 
and one half percent (2.5%) of the monthly capitation payment.  
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3.9.2.4 If the CONTRACTOR is notified by TENNCARE of a minor deficiency and the 
CONTRACTOR cures the minor deficiency to the satisfaction of TENNCARE 
within a reasonable time prior to the next regularly scheduled capitation payment 
cycle, TENNCARE may disregard the minor deficiency for purposes of determining 
the withhold.  

 
3.9.2.5 If TENNCARE has determined the CONTRACTOR is not in compliance with a 

requirement of this Agreement in any given month, TENNCARE will issue a written 
notice of deficiency and TENNCARE will retain the amount withheld for the month 
prior to TENNCARE identifying the compliance deficiencies.  

 
3.9.2.6 The withhold amounts for subsequent months thereafter in which the 

CONTRACTOR has not cured the deficiencies shall be in accordance with Section 
3.9.2.1 as described above. If the CONTRACTOR has attained a two and one half 
percent (2.5%) withhold and TENNCARE subsequently determines the 
CONTRACTOR is not in compliance with a requirement of this Agreement, 
TENNCARE will provide written notice of such determination and TENNCARE will 
re-institute the retention of the withhold as described in Section 3.9.2.1 at the next 
capitation payment cycle. Monthly retention of the withhold amount will continue for 
each subsequent month so long as the identified deficiencies have not been corrected. 
These funds will not be distributed to the CONTRACTOR unless it is determined by 
TENNCARE the CONTRACTOR has come into compliance with the Agreement 
requirement(s) within six (6) months of TENNCARE identifying these deficiencies. 
For example, if a specified deficiency(s) is corrected within four (4) months and there 
are no other identified deficiencies which the CONTRACTOR has been given written 
notice of by TENNCARE, the withhold for the four (4) consecutive months will be 
paid to the CONTRACTOR upon TENNCARE determination that the deficiency(s) 
was corrected. However, any amounts withheld by TENNCARE for six (6) 
consecutive months for the same or similar compliance deficiency(s) shall be retained 
by TENNCARE on the anniversary of the sixth consecutive month and shall not be 
paid to the CONTRACTOR. If the same or similar specified deficiency(s) continues 
beyond six (6) consecutive months, TENNCARE may declare the MCO ineligible for 
future distribution of the ten percent (10%) incentive withhold. Such ineligibility will 
continue for each month TENNCARE determines the same or similar specified 
deficiency(s) continues to exist. Once a CONTRACTOR corrects the deficiency(s), 
TENNCARE may reinstate the MCO’s eligibility for distribution of the ten percent 
(10%) compliance incentive payment of future withholds. If TENNCARE determines 
that distribution of the ten percent (10%) withhold is appropriate, distribution of the 
ten percent (10%) shall be made at the time of the next scheduled monthly check 
write which includes all other payments due the CONTRACTOR. 

 
3.9.3 No interest shall be due to the CONTRACTOR on any sums withheld or retained under this 

Section. The provisions of this Section may be invoked alone or in conjunction with any other 
remedy or adjustment otherwise allowed under this Agreement. 

 
3.9.4 If TENNCARE has not identified CONTRACTOR deficiencies, TENNCARE will pay to the 

CONTRACTOR the withhold of the CONTRACTOR’s payments withheld in the month 
subsequent to the withhold.  
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3.10 PAY-FOR-PERFORMANCE QUALITY INCENTIVE PAYMENTS 
 
3.10.1 General 
 

3.10.1.1 TENNCARE will make incentive payments to the CONTRACTOR in accordance 
with this Section 3.10.   

 
3.10.1.2 Pursuant to 42 CFR 438.6, the total of all payments made to the CONTRACTOR for 

a year shall not exceed one hundred and five percent (105%) of capitation payments 
made to the CONTRACTOR. 

 
3.10.1.3 In the first year that the incentives specified in Sections 3.10.2 and 3.10.3 below are 

available, the TennCare regional average HEDIS score (as calculated by 
TENNCARE using audited MCO HEDIS results) for each of the measures specified 
in Sections 3.10.2 and 3.10.3 for the last full calendar year prior to the year that the 
CONTRACTOR began operating under this Agreement will serve as the baseline. If 
complete TennCare HEDIS data for these measures is not available for the region for 
the year prior to the year that the CONTRACTOR began operating under this 
Agreement, then the last year for which complete data is available will serve as the 
baseline.  

 
3.10.1.4 If NCQA makes changes in any of the measures specified in Section 3.10.2 or 3.10.3 

below, such that valid comparison to prior years will not be possible, TENNCARE, 
at its sole discretion, may elect to either eliminate the measure from pay-for-
performance incentive eligibility or replace it with another measure. 

 
3.10.2 Physical Health HEDIS Measures 
 

3.10.2.1 On July 1 of the year that the first HEDIS reports are due (see Section 2.15.6), the 
CONTRACTOR will be eligible for a $.03 PMPM payment, applied to member 
months from the preceding calendar year, for each of the audited HEDIS measures 
specified in Section 3.10.2.2 below (calculated from the preceding calendar year’s 
data) for which significant improvement has been demonstrated. Significant 
improvement is defined using NCQA’s minimum effect size change methodology 
(see Section 3.10.5 below). 

 
3.10.2.2 Incentive payments will be available for the following audited HEDIS measures: 

 
3.10.2.2.1 HbA1C Testing – Diabetes measure;  

 
3.10.2.2.2 HbA1C Control – Diabetes measure;  

 
3.10.2.2.3 LDL-C Screening Performed – Diabetes measure;  

 
3.10.2.2.4 Adolescent Well-Care Visits;  

 
3.10.2.2.5 Breast Cancer Screening; and 

 
3.10.2.2.6 Controlling High Blood Pressure. 
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3.10.2.3 For HbA1C control, the reverse of the HEDIS measure (i.e. 100 minus the percentage 

of individuals with poorly controlled HbA1C) will serve as the measure for purposes 
of this section. 

 
3.10.3 Behavioral Health HEDIS Measures  

 
On July 1 of the year that the first HEDIS reports are due (see Section 2.15.6) the 
CONTRACTOR will be eligible for a $.03 PMPM payment, applied to member months from the 
preceding calendar year, for each of the following audited HEDIS measures (calculated from the 
preceding calendar year’s data) for which the CONTRACTOR scores at or above the 75th national 
Medicaid percentile, as calculated by NCQA: 
 
3.10.3.1 Antidepressant Medication Management; and 

 
3.10.3.2 Follow-up Care for Children Prescribed ADHD Medication. 

 
3.10.4 Community Tenure/Hospital Readmission for Mental Illness 
 

On July 1, of the year following the first full calendar year of operation, the CONTRACTOR will 
be eligible for a .$03 PMPM payment,  applied to member months from the preceding calendar 
year, if significant improvement has been demonstrated in the rate at which members hospitalized 
for mental illness remain in the community (i.e. are not readmitted to an inpatient hospital setting 
for treatment of mental illness) within thirty (30) days of discharge. Significant improvement is 
defined using NCQA’s minimum effect size change methodology (see Section 3.10.5 below).  
The baseline rate will be the percentage of enrollees in the region that were discharged following 
hospitalization for mental illness during the last full calendar year prior to the year the 
CONTRACTOR began operating under this Agreement, and that were not readmitted within 
thirty (30) days following discharge, as calculated by TennCare. The baseline rate will be 
compared to the percentage of the CONTRACTOR’s members that were discharged following 
hospitalization for mental illness during the first full calendar year of operation under this 
Agreement, and that were not readmitted within thirty (30 days) following discharge. The latter 
calculation will use methodology identical to that used in the baseline calculation performed by 
TENNCARE.   

 
3.10.5 NCQA Minimum Effect Size Change Methodology 
 

The NCQA minimum effect size change methodology is as follows: 
 

Baseline Rate Minimum Effect Size 
0-59 At least a 6 percentage point change 
60-74 At least a 5 percentage point change 
75-84 At least a 4 percentage point change 
85-92 At least a 3 percentage point change 
93-96 At least a 2 percentage point change 
97-99 At least a 1 percentage point change 
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3.11 EFFECT OF DISENROLLMENT ON CAPITATION PAYMENTS  
 

Payment of capitation payments shall cease effective the date of the member’s disenrollment 
from the CONTRACTOR’s MCO, and the CONTRACTOR shall have no further responsibility 
for the care of the enrollee. Except for situations involving enrollment obtained by fraudulent 
applications or death, disenrollment from TennCare shall not be made retroactively.  

 
3.11.1 Fraudulent Enrollment 
 

3.11.1.1 In the case of fraudulent, misrepresented or deceptive applications submitted by the 
enrollee, the CONTRACTOR, at its discretion, may refund to TENNCARE all 
capitation payments made on behalf of persons who obtained enrollment in TennCare 
through such means and the CONTRACTOR may pursue full restitution for all 
payments made on behalf of the individual while the person was inappropriately 
enrolled in the CONTRACTOR’s MCO. 

 
3.11.1.2 In the event of enrollment obtained by fraud, misrepresentation or deception by the 

CONTRACTOR’s staff, officers, employees, providers, volunteers, subcontractors, 
or anyone acting for or on behalf of the CONTRACTOR, TENNCARE may 
retroactively recover capitation amounts plus interest, as allowed by TCA 47-14-103, 
and any other monies paid to the CONTRACTOR for the enrollment of that 
individual. The refund of capitation payments plus interest will not preclude the State 
from exercising its right to criminal prosecution, civil penalties, trebled damages 
and/or other remedial measures.  

 
3.12 HMO PAYMENT TAX  
 

The CONTRACTOR shall be responsible for payment of applicable taxes pursuant to TCA 56-
32-224. In the event the amount due pursuant to TCA 56-32-224 is increased during the term of 
this Agreement, the payments to the CONTRACTOR shall be increased by an amount equal to 
the increase in the amount due by the CONTRACTOR. 

 
3.13 PAYMENT TERMS AND CONDITIONS  
 
3.13.1 Maximum Liability 
 

3.13.1.1 In no event shall the maximum liability of the State under this Agreement during the 
original term of the Agreement exceed Eight Hundred Eighteen Million, Eight 
Hundred Thirty Three Thousand Dollars ($818,833,000.00).  

 
3.13.1.2 If the Agreement maximum would be exceeded as a result of an increase in 

enrollment, a change in mix of enrollment among rate cells or any rate adjustment 
pursuant to Section 3.4 above, the State shall adjust the Agreement maximum 
liability to accommodate the aforementioned circumstances. This adjustment shall be 
based on consultation with the State’s independent actuary.  

 
3.13.1.3 This Agreement does not obligate the State to pay a fixed minimum amount and does 

not create in the CONTRACTOR any rights, interests or claims of entitlement in any 
funds.  
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3.13.1.4 The CONTRACTOR is not entitled to be paid the maximum liability for any period 
under the Agreement or any extensions of the Agreement. The maximum liability 
represents available funds for payment to the CONTRACTOR and does not 
guarantee payment of these funds to the CONTRACTOR under this Agreement. 

 
3.13.2 Compensation Firm 
 

The capitation rates and the Maximum Liability of the State under this Agreement are firm for the 
duration of the Agreement and are not subject to escalation for any reason unless amended, or 
changed by the Notice specified in Section 3.4.2 of this Agreement.  

 
3.13.3 Capitation Payment Amounts After the First Year  
 

The base capitation rates (see Section 3) for the period from the start date of operations to June 
30, 2010 for all rate categories will be established through a competitive bid process, and the 
capitation rate for the ‘State Only and Judicials’ rate category and the priority add-on rate will be 
established by the State. The base capitation rates, priority add-on rate, and the ‘State Only and 
Judicials’ rate for subsequent years will be set by Notice as provided under Section 3.4.2 of this 
Agreement. 

 
3.13.4 Payment Methodology 
 

The CONTRACTOR shall be compensated in accordance with Section 3 above as authorized by 
the State in a total amount not to exceed the Agreement Maximum Liability established in 
Section 3.13.1 above. The CONTRACTOR’s compensation shall be contingent upon the 
satisfactory completion of requirements under this Agreement.  

 
3.13.5 Return of Funds and Deductions 
 

3.13.5.1 The CONTRACTOR shall refund to TENNCARE any overpayments due or funds 
disallowed pursuant to this Agreement within thirty (30) calendar days of the date of 
written notification from TENNCARE, unless otherwise authorized by TENNCARE 
in writing.  

 
3.13.5.2 The State reserves the right to deduct from amounts which are or shall become due 

and payable to the CONTRACTOR under this or any Agreement or contract between 
the CONTRACTOR and the State of Tennessee any amounts which are or shall 
become due and payable to the State of Tennessee by the CONTRACTOR.  

 
3.13.6 Automatic Deposits  
 

The CONTRACTOR shall complete and sign an “Authorization Agreement for Automatic 
Deposit (ACH Credits)” form. This form shall be provided to the CONTRACTOR by the State. 
Once this form has been completed and submitted to the State by the CONTRACTOR all 
payments to the CONTRACTOR, under this or any other Agreement/contract the 
CONTRACTOR has with the State of Tennessee shall be made by Automated Clearing House 
(ACH). The CONTRACTOR shall not be paid under this Agreement until the CONTRACTOR 
has completed this form and submitted it to the State. 
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SECTION 4 - TERMS AND CONDITIONS 
 
4.1 NOTICE  
 

All notices required to be given under this Agreement shall be given in writing, and shall be sent 
by United States certified mail, postage prepaid, return receipt requested; in person; or by other 
means, so long as proof of delivery and receipt is given, and the cost of delivery is borne by the 
notifying party, to the appropriate party at the address given below, or at such other address (or 
addresses) as may be provided by notice given under this Section. 
 
If to TENNCARE: 
 
Deputy Commissioner 
Bureau of TennCare  
310 Great Circle Rd 
Nashville, Tennessee 37243 
 
If to the CONTRACTOR: 
 
Sonya Nelson 
President and Chief Executive Officer  
Volunteer State Health Plan, Inc. 
801 Pine Street 
Chattanooga, Tennessee 37402-2555 
 
 

4.2 AGREEMENT TERM  
 
4.2.1 Term of the Agreement  
 

This Agreement, including any amendments and any changes made by notice to adjust the 
capitation rates, shall be effective commencing on May 19, 2008 and ending on June 30, 2012.  

 
4.2.2 Term Extension  
 

The State reserves the right to extend this Agreement for an additional period or periods of time 
representing increments of no more than one (1) year and a total term of no more than five (5) 
years, provided that the State notifies the CONTRACTOR in writing of its intention to do so at 
least six (6) months prior to the Agreement expiration date. An extension of the term of this 
Agreement will be effected through an amendment to the Agreement.  

 
4.2.3 Exigency Extension  
 

4.2.3.1 At the option of the State, the CONTRACTOR agrees to continue services under this 
Agreement when TENNCARE determines that there is a public exigency that 
requires the services to continue. Continuation of services pursuant to this Section 
shall be in three (3) month increments and the total of all public exigency extensions 
shall not exceed twelve (12) months. Thirty (30) calendar days written notice shall be 
given by TENNCARE before this option is exercised. 
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4.2.3.2 A written notice of exigency extension shall constitute an amendment to the 
Agreement, may include a revision of the maximum liability and other adjustments 
permitted under Section 3, and shall be approved by the F&A Commissioner and the 
Office of the Comptroller of the Treasury. 

 
4.2.3.3 During any periods of public exigency, TENNCARE shall continue to make 

payments to the CONTRACTOR as specified in Section 3 of this Agreement.  
 

4.3 APPLICABLE LAWS AND REGULATIONS  
 

The CONTRACTOR agrees to comply with all applicable federal and state laws, rules and 
regulations, policies (including TennCare Standard Operating Procedures (so long as said 
TennCare Standard Operating Procedure does not constitute a material change to the obligations 
of the CONTRACTOR pursuant to this Agreement)), consent decrees, and court orders, including 
Constitutional provisions regarding due process and equal protection of the law, including but not 
limited to: 

 
4.3.1 42 CFR Chapter IV, Subchapter C (with the exception of those parts waived under the TennCare 

Section 1115(a) waiver). 
 
4.3.2 45 CFR Part 74, General Grants Administration Requirements. 
 
4.3.3 Titles 4, 47, 56, and 71, Tennessee Code Annotated, including, but not limited to, the TennCare 

Drug Formulary Accountability Act, Public Chapter 276 and The Standardized Pharmacy Benefit 
Identification Card Act. 

 
4.3.4 All applicable standards, orders, or regulations issued pursuant to the Clean Air Act of 1970 (42 

USC 7401, et seq.). 
 
4.3.5 Title VI of the Civil Rights Act of 1964 (42 USC 2000d) and regulations issued pursuant thereto, 

45 CFR Part 80. 
 
4.3.6 Title VII of the Civil Rights Act of 1964 (42 USC 2000e) in regard to employees or applicants for 

employment. 
 
4.3.7 Section 504 of the Rehabilitation Act of 1973, 29 USC 794, which prohibits discrimination on the 

basis of handicap in programs and activities receiving or benefiting from federal financial 
assistance, and regulations issued pursuant thereto, 45 CFR Part 84. 

 
4.3.8 The Age Discrimination Act of 1975, 42 USC 6101 et seq., which prohibits discrimination on the 

basis of age in programs or activities receiving or benefiting from federal financial assistance. 
 
4.3.9 The Omnibus Budget Reconciliation Act of 1981, P.L. 97-35, which prohibits discrimination on 

the basis of sex and religion in programs and activities receiving or benefiting from federal 
financial assistance. 

 
4.3.10 Americans with Disabilities Act, 42 USC 12101 et seq., and regulations issued pursuant thereto, 

28 CFR Parts 35, 36. 
 
4.3.11 Sections 1128 and 1156 of the Social Security Act relating to exclusion of providers for 

fraudulent or abusive activities involving the Medicare, SCHIP and/or Medicaid program. 
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4.3.12 Tennessee Consumer Protection Act, TCA 47-18-101 et seq. 
 
4.3.13 The TennCare Section 1115 waiver and all Special Terms and Conditions which relate to the 

waiver. 
 
4.3.14 Executive Orders, including Executive Order 1 effective January 26, 1995 and Executive Order 3 

effective February 3, 2003. 
 
4.3.15 The Clinical Laboratory Improvement Amendments (CLIA) of 1988. 
 
4.3.16 Requests for approval of material modification as provided at TCA 56-32-201 et seq. 
 
4.3.17 Investigatory Powers of TDCI pursuant to TCA 56-32-232. 
 
4.3.18 42 USC 1396 et seq. (with the exception of those parts waived under the TennCare Section 

1115(a) waiver). 
 
4.3.19 The Health Insurance Portability and Accountability Act of 1996 (HIPAA), Section 1171(5)(E) of 

the Social Security Act as enacted by HIPAA. 
 
4.3.20 Title IX of the Education Amendments of 1972 regarding education programs and activities. 
 
4.3.21 Title 42 CFR 422.208 and 210, Physician Incentive Plans. 
 
4.3.22 Equal Employment Opportunity (EEO) Provisions. 
 
4.3.23 Copeland Anti-Kickback Act. 
 
4.3.24 Davis-Bacon Act. 
 
4.3.25 Contract Work Hours and Safety Standards. 
 
4.3.26 Rights to Inventions Made Under a Contract or Agreement. 
 
4.3.27 Byrd Anti-Lobbying Amendment. 
 
4.3.28 Subcontracts in excess of one-hundred thousand dollars ($100,000) shall require compliance with 

all applicable standards, orders or requirements issued under Section 306 of the Clean Air Act (42 
USC 1857 (h)), Section 508 of the Clean Water Act (33 USC 1368), Executive Order 11738, and 
Environmental Protection Agency regulations (40 CFR Part 15). 

 
4.3.29 Mandatory standards and policies relating to energy efficiency which are contained in the state 

energy conservation plan issued in compliance with the Energy Policy and Conservation Act (P. 
L. 94-165.) 

 
4.3.30 TennCare Reform Legislation signed May 11, 2004. 
 
4.3.31 Federal Pro-Children Act of 1994 and the Tennessee Children’s Act for Clean Indoor Air of 

1995.  
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4.3.32 Confidentiality of Alcohol and Drug Abuse Patient Records, 42 CFR Part 2.  
 
4.3.33 Title 33 (Mental Health Law) of the Tennessee Code Annotated. 
 
4.3.34 Rules of the Tennessee Department of Mental Health and Developmental Disabilities, Rule 0940 

et seq.  
 
4.3.35 Section 1902(a)(68) of the Social Security Act regarding employee education about false claims 

recovery. 
 
4.3.36 TennCare rules and regulations. 
 
4.3.37 TCA 3-6-101 et seq., 3-6-201 et seq., 3-6-301 et seq., and 8-50-505. 
 
4.4 TERMINATION  
 

In the event of termination, it is agreed that neither party shall be relieved from any financial 
obligations each may owe to the other as a result of liabilities incurred during the course of this 
Agreement. For terminations pursuant to Sections 4.4.1, 4.4.2, 4.4.3, 4.4.4, or 4.4.6, TENNCARE 
will assume responsibility for informing all affected enrollees of the reasons for their termination 
from the CONTRACTOR’s MCO. 

 
4.4.1 Termination Under Mutual Agreement 
 

Under mutual agreement, TENNCARE and the CONTRACTOR may terminate this Agreement 
for any reason if it is in the best interest of TENNCARE and the CONTRACTOR. Both parties 
will sign a notice of termination which shall include, inter alia, the date of termination, conditions 
of termination, and extent to which performance of work under this Agreement is terminated. 

 
4.4.2 Termination by TENNCARE for Cause 
 

4.4.2.1 The CONTRACTOR shall be deemed to have breached this Agreement if any of the 
following occurs: 

 
4.4.2.1.1 The CONTRACTOR fails to perform in accordance with any term or provision of the 

Agreement; 
 

4.4.2.1.2 The CONTRACTOR only renders partial performance of any term or provision of 
the Agreement; or 

 
4.4.2.1.3 The CONTRACTOR engages in any act prohibited or restricted by the Agreement. 

 
4.4.2.2 For purposes of Section 4.4.2, items 4.4.2.1.1 through 4.4.2.1.3 shall hereinafter be 

referred to as “Breach.” 
 
4.4.2.3 In the event of a Breach by the CONTRACTOR, TENNCARE shall have available 

any one or more of the following remedies in addition to or in lieu of any other 
remedies set out in this Agreement or available in law or equity: 

 
4.4.2.3.1 Recover actual damages, including incidental and consequential damages, and any 

other remedy available at law or equity; 
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4.4.2.3.2 Require that the CONTRACTOR prepare a plan to immediately correct cited 

deficiencies, unless some longer time is allowed by TENNCARE, and implement this 
correction plan; 

 
4.4.2.3.3 Recover any and/or all liquidated damages provided in Section 4.20.2; and 

 
4.4.2.3.4 Declare a default and terminate this Agreement. 

 
4.4.2.4 In the event of a conflict between any other Agreement provisions and Section 

4.4.2.3, Section 4.4.2.3 shall control. 
 
4.4.2.5 In the event of Breach by the CONTRACTOR, TENNCARE may provide the 

CONTRACTOR written notice of the Breach and twenty (20) calendar days to cure 
the Breach described in the notice. In the event that the CONTRACTOR fails to cure 
the Breach within the time period provided, then TENNCARE shall have available 
any and all remedies described herein and available at law.  

 
4.4.2.6 In the event the CONTRACTOR disagrees with the determination of noncompliance 

or designated corrective action described in the notice, the CONTRACTOR shall 
nevertheless implement said corrective action, without prejudice to any rights the 
CONTRACTOR may have to later dispute the finding of noncompliance or 
designated corrective action. 

 
4.4.3 Termination for Unavailability of Funds 
 

In the event that federal and/or state funds to finance this Agreement become unavailable, 
TENNCARE may terminate the Agreement immediately in writing to the CONTRACTOR 
without penalty. The CONTRACTOR shall be entitled to receive and shall be limited to, just and 
equitable compensation for any satisfactory authorized work performed as of the termination 
date. Availability of funds shall be determined solely by TENNCARE. 

 
4.4.4 Termination Due to Change in Ownership 
 
4.4.4.1 In the event that an entity that contracts with TENNCARE to provide the covered services of 

this Agreement in the same Grand Region(s) as the CONTRACTOR has or acquires an 
indirect ownership interest or an ownership or control interest (as defined in 42 CFR Part 
455, Subpart B) in the CONTRACTOR, TENNCARE may terminate this Agreement 
immediately in writing to the CONTRACTOR without penalty. The CONTRACTOR will be 
entitled to reimbursement under the Agreement provisions regarding mutual termination in 
Section 4.4.1. 

 
4.4.4.2 In the event that the CONTRACTOR has or acquires an indirect ownership interest or an 

ownership or control interest (as defined in 42 CFR Part 455, Subpart B) of an entity that 
contracts with TENNCARE to provide the covered services of this Agreement in the same 
Grand Region(s) as the CONTRACTOR, TENNCARE may terminate this Agreement 
immediately in writing to the CONTRACTOR without penalty. The CONTRACTOR will be 
entitled to reimbursement under the Agreement provisions regarding mutual termination in 
Section 4.4.1. 
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4.4.4.3 If an entity that contracts with TENNCARE to provide the covered services of this 
Agreement in the same Grand Region(s) as the CONTRACTOR proposes to acquire an 
indirect ownership interest or an ownership or control interest (as defined in 42 CFR Part 
455, Subpart B) in the CONTRACTOR, or the CONTRACTOR proposes to acquire an 
indirect ownership interest or an ownership or control interest (as defined in 42 CFR Part 
455, Subpart B) in an entity that contracts with TENNCARE to provide covered services of 
this Agreement in the same Grand Region(s) as the CONTRACTOR, the CONTRACTOR 
shall notify TENNCARE and shall provide TENNCARE with regular updates regarding the 
proposed acquisition. 

 
4.4.5 Termination for CONTRACTOR Financial Inviability, Insolvency or Bankruptcy 
 

4.4.5.1 If TENNCARE reasonably determines that the CONTRACTOR’s financial condition 
is not sufficient to allow the CONTRACTOR to provide the services as described 
herein in the manner required by TENNCARE, TENNCARE may terminate this 
Agreement in whole or in part, immediately or in stages. Said termination shall not 
be deemed a Breach by either party. The CONTRACTOR’s financial condition shall 
be presumed not sufficient to allow the CONTRACTOR to provide the services 
described herein in the manner required by TENNCARE if the CONTRACTOR can 
not demonstrate to TENNCARE’s satisfaction that the CONTRACTOR has risk 
reserves and a net worth to meet the applicable net worth requirement specified in 
Section 2.21.5 of this Agreement.  

 
4.4.5.2 CONTRACTOR insolvency or the filing of a petition in bankruptcy by or against the 

CONTRACTOR shall constitute grounds for termination for cause. In the event of 
the filing of a petition in bankruptcy by or against a principal subcontractor or 
provider or the insolvency of said subcontractor or provider, the CONTRACTOR 
shall immediately advise TENNCARE.  

 
4.4.6 Termination by TENNCARE for Convenience 
 

TENNCARE may terminate this Agreement for convenience and without cause upon thirty (30) 
calendar days written notice. Said termination shall not be a Breach of the Agreement by 
TENNCARE, and TENNCARE shall not be responsible to the CONTRACTOR or any other 
party for any costs, expenses, or damages occasioned by said termination, i.e., without penalty. 

 
4.4.7 Termination by CONTRACTOR 
 
4.4.7.1 Beginning in calendar year 2010, the CONTRACTOR shall have the option to provide 

TENNCARE with a six (6) months notice of termination on or by July 1 of each calendar 
year after receipt of notice of the capitation payment rates to become effective in July. Said 
notice shall terminate the Agreement on the following December 31st.  
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4.4.7.2 The CONTRACTOR shall have the option to provide TENNCARE with a six (6) months 

notice of termination when risk adjustment factors are updated in accordance with Section 
3.4.3.5 due to a significant change in program participation. In this instance, the 
CONTRACTOR shall provide TENNCARE with written notice of termination within 
fourteen (14) calendar days of notice of the updated risk adjustment factors and capitation 
payment rates. Said notice shall terminate the Agreement six (6) months after the date of 
notice of risk adjustment factors and capitation payment rates plus fourteen (14) calendar 
days.   

 
4.4.8 Termination Procedures 
 

4.4.8.1 The party initiating the termination shall render written notice of termination to the 
other party by certified mail, return receipt requested, or in person with proof of 
delivery. The notice of termination shall specify the provision of this Agreement 
giving the right to terminate, the circumstances giving rise to termination, and the 
date on which such termination shall become effective. 

 
4.4.8.2 Upon receipt of notice of termination, and subject to the provisions of this Section, 

on the date and to the extent specified in the notice of termination, the 
CONTRACTOR shall: 

 
4.4.8.2.1 Stop work under the Agreement, but not before the termination date; 
 
4.4.8.2.2 At the point of termination, assign to TENNCARE in the manner and extent directed 

by TENNCARE all the rights, title and interest of the CONTRACTOR for the 
performance of the subcontracts to be determined at need in which case TENNCARE 
shall have the right, in its discretion, to settle or pay any of the claims arising out of 
the termination of such agreements and subcontracts; 

 
4.4.8.2.3 Complete the performance of such part of the Agreement that shall have not been 

terminated under the notice of termination; 
 

4.4.8.2.4 Take such action as may be necessary, or as a contracting officer may direct, for the 
protection of property related to this Agreement which is in possession of the 
CONTRACTOR and in which TENNCARE has or may acquire an interest; 

 
4.4.8.2.5 In the event the Agreement is terminated by TENNCARE, continue to serve or 

arrange for provision of services to the enrollees in the CONTRACTOR’s MCO for 
up to forty-five (45) calendar days from the Agreement termination date or until the 
members can be transferred to another MCO, whichever is longer. During this 
transition period, TENNCARE shall continue to make payment as specified in 
Section 3;  

 
4.4.8.2.6 Promptly make available to TENNCARE, or another MCO acting on behalf of 

TENNCARE, any and all records, whether medical, behavioral or financial, related to 
the CONTRACTOR’s activities undertaken pursuant to this Agreement. Such records 
shall be in a usable form and shall be provided at no expense to TENNCARE;  
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4.4.8.2.7 Promptly supply all information necessary to TENNCARE or another MCO acting 
on behalf of TENNCARE for reimbursement of any outstanding claims at the time of 
termination; 

 
4.4.8.2.8 Submit a termination plan to TENNCARE for review, which is subject to 

TENNCARE written approval. This plan shall, at a minimum, contain the provisions 
in Sections 4.4.8.2.9 through 4.4.8.2.14 below. The CONTRACTOR shall agree to 
make revisions to the plan as necessary in order to obtain approval by TENNCARE. 
Failure to submit a termination plan and obtain written approval of the termination 
plan by TENNCARE shall result in the withhold of ten percent (10%) of the 
CONTRACTOR’s monthly capitation payment;  

 
4.4.8.2.9 Agree to maintain claims processing functions as necessary for a minimum of nine 

(9) months (or longer if it is likely there are additional claims outstanding) in order to 
complete adjudication of all claims;  

 
4.4.8.2.10 Agree to comply with all duties and/or obligations incurred prior to the actual 

termination date of the Agreement, including but not limited to, the appeal process as 
described in Section 2.19;  

 
4.4.8.2.11 File all reports concerning the CONTRACTOR’s operations during the term of the 

Agreement in the manner described in this Agreement;  
 

4.4.8.2.12 Take whatever other actions are necessary in order to ensure the efficient and orderly 
transition of members from coverage under this Agreement to coverage under any 
new arrangement developed by TENNCARE; 

 
4.4.8.2.13 In order to ensure that the CONTRACTOR fulfills its continuing obligations both 

before and after termination, maintain the financial requirements (as described in this 
Agreement as of the CONTRACTOR’s date of termination notice), fidelity bonds 
and insurance set forth in this Agreement until the State provides the 
CONTRACTOR written notice that all continuing obligations of this Agreement 
have been fulfilled; and 

 
4.4.8.2.14 Upon expiration or termination of this Agreement, submit reports to TENNCARE 

every thirty (30) calendar days detailing the CONTRACTOR’s progress in 
completing its continuing obligations under this Agreement. The CONTRACTOR, 
upon completion of these continuing obligations, shall submit a final report to 
TENNCARE describing how the CONTRACTOR has completed its continuing 
obligations. TENNCARE shall within twenty (20) calendar days of receipt of this 
report advise in writing whether TENNCARE agrees that the CONTRACTOR has 
fulfilled its continuing obligations. If TENNCARE finds that the final report does not 
evidence that the CONTRACTOR has fulfilled its continuing obligations, then 
TENNCARE shall require the CONTRACTOR to submit a revised final report. 
TENNCARE shall in writing notify the CONTRACTOR once the CONTRACTOR 
has submitted a revised final report evidencing to the satisfaction of TENNCARE 
that the CONTRACTOR has fulfilled its continuing obligations. 
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4.5 ENTIRE AGREEMENT  
 
4.5.1 This Agreement, including any amendments, attachments or notice of capitation rate adjustments, 

represents the entire Agreement between the CONTRACTOR and TENNCARE with respect to 
the subject matter stated herein, and supersedes all other contracts between the parties with regard 
to the provision of services described herein. Any communications made before the parties 
entered into this Agreement, whether verbal or in writing, shall not be considered as part of or 
explanatory of any part of this Agreement. 

 
4.5.2 In the event of a conflict of language between the Agreement, any amendments, or adjustments to 

the capitation rates, the provisions of the amendments and capitation rate adjustment notices shall 
govern.  

 
4.5.3 All applicable state and federal laws, rules and regulations, consent decrees, court orders and 

policies and procedures (hereinafter referred to as Applicable Requirements), including those 
described in Section 4.3 of this Agreement are incorporated by reference into this Agreement. 
Any changes in those Applicable Requirements shall be automatically incorporated into this 
Agreement by reference as soon as they become effective. However, as provided in Section 3.4.5 
of this Agreement, changes that are likely to impact the actuarial soundness of the capitation 
rate(s) shall be reviewed by TENNCARE’s actuary and the appropriate adjustment to the 
impacted capitation rate(s) will be made via amendment pursuant to Section 4.21. 

 
4.5.4 Nothing contained herein shall prejudice, restrict or otherwise limit the CONTRACTOR’s right 

to initiate action challenging such Applicable Requirements in a court of competent jurisdiction, 
including seeking to stay or enjoin the applicability or incorporation of such requirements into 
this Agreement. 

 
4.6 INCORPORATION OF ADDITIONAL DOCUMENTS  
 
4.6.1 Included in this Agreement by reference are the following documents: 
 

4.6.1.1 The Agreement document and its attachments, as defined in Section 4.5 above; 
 
4.6.1.2 All clarifications and addenda made to the CONTRACTOR’s Proposal; 
 
4.6.1.3 The Request for Proposal and its associated amendments; 
 
4.6.1.4 Technical Specifications provided to the CONTRACTOR; and 
 
4.6.1.5 The CONTRACTOR’s Proposal. 

 
4.6.2 In the event of a discrepancy or ambiguity regarding the CONTRACTOR’s duties, 

responsibilities, and performance under this Agreement, these documents shall govern in order of 
precedence detailed above. 

 
4.7 APPLICABILITY OF THIS AGREEMENT  
 
4.7.1 All terms, conditions, and policies stated in this Agreement apply to staff, agents, officers, 

subcontractors, providers, volunteers and anyone else acting for or on behalf of the 
CONTRACTOR.  
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4.7.2 TennCare enrollees are the intended third party beneficiaries of contracts between the State and 
the CONTRACTOR and of any subcontracts or provider agreements entered into by the 
CONTRACTOR with subcontracting providers, and, as such, enrollees are entitled to the 
remedies accorded to third party beneficiaries under the law. This provision is not intended to 
provide a cause of action against TENNCARE or the State of Tennessee by enrollees beyond any 
that may exist under state or federal law. 

 
4.8 TECHNICAL ASSISTANCE  
 

Technical assistance shall be provided to the CONTRACTOR when deemed appropriate by 
TENNCARE. 

 
4.9 PROGRAM INFORMATION  
 

Upon request, TENNCARE shall provide the CONTRACTOR complete and current information 
with respect to pertinent statutes, regulations, rules, policies, procedures, and guidelines affecting 
the CONTRACTOR’s operation pursuant to this Agreement. 

 
4.10 QUESTIONS ON POLICY DETERMINATIONS  
 

On an ongoing basis, should the CONTRACTOR have a question on policy determinations, 
benefits or operating guidelines, the CONTRACTOR shall request a determination from 
TENNCARE in writing. The State shall have thirty (30) calendar days to make a determination 
and respond unless specified otherwise. Should TENNCARE not respond in the required amount 
of time, the CONTRACTOR shall not be penalized as a result of implementing items awaiting 
approval. However, failure to respond timely shall not preclude the State from requiring the 
CONTRACTOR to respond or modify the policy or operating guideline prospectively. The 
CONTRACTOR shall be afforded at least sixty (60) calendar days to implement the modification. 

 
4.11 INTERPRETATIONS  
 

Any dispute between the CONTRACTOR and TENNCARE concerning the clarification, 
interpretation and application of all federal and state laws, regulations, or policy or consent 
decrees or court orders governing or in any way affecting this Agreement shall be determined by 
TENNCARE. When a clarification, interpretation and application is required, the 
CONTRACTOR shall submit a written request to TENNCARE. TENNCARE will contact the 
appropriate agencies in responding to the request by submitting the written request to the agency 
within thirty (30) calendar days after receiving that request from the CONTRACTOR. Any 
clarifications received pursuant to requests for clarification, interpretation and application shall be 
forwarded upon receipt to the CONTRACTOR. Nothing in this Section shall be construed as a 
waiver by the CONTRACTOR of any legal right it may have to contest the findings of either the 
state or federal governments or both as they relate to the clarification, interpretation and 
application of statute, regulation, or policy or consent decrees or court orders. 
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4.12 CONTRACTOR APPEAL RIGHTS  
 

The CONTRACTOR shall have the right to contest TENNCARE decisions pursuant to the 
provisions of TCA 9-8-301 et seq. for the resolution of disputes under this Agreement. Written 
notice describing the substance and basis of the contested action shall be submitted to 
TENNCARE within thirty (30) calendar days of the action taken by TENNCARE. The 
CONTRACTOR shall comply with all requirements contained within this Agreement pending the 
final resolution of the contested action. 

 
4.13 DISPUTES  
 

Any claim by the CONTRACTOR against TENNCARE arising out of the breach of this 
Agreement shall be handled in accordance with the provision of TCA 9-8-301, et seq. Provided, 
however, the CONTRACTOR agrees that the CONTRACTOR shall give notice to TENNCARE 
of its claim thirty (30) calendar days prior to filing the claim in accordance with TCA 9-8-301, et 
seq.  

 
4.14 NOTIFICATION OF LEGAL ACTION AGAINST THE CONTRACTOR  
 

The CONTRACTOR shall give TENNCARE and TDCI immediate notification in writing by 
certified mail (or other means such as overnight delivery reasonably designed to document 
delivery) within five (5) business days of the CONTRACTOR being served with  any 
administrative or legal action or complaint filed regarding any claim in law or equity made 
against the CONTRACTOR or an affiliate of the CONTRACTOR (including but not limited to a 
parent company), that would materially impact either such affiliate’s ability to operate its 
business or the CONTRACTOR’s performance of duties hereunder. The CONTRACTOR shall 
also provide similar notice of any arbitration proceedings instituted between a provider and the 
CONTRACTOR. The CONTRACTOR shall ensure that all tasks related to the provider 
agreement are performed in accordance with the terms of this Agreement. It is the intent of this 
provision that the CONTRACTOR notify TENNCARE of any and all actions described herein 
that may affect the CONTRACTOR’S financial viability and/or program operations or integrity. 

 
4.15 DATA THAT MUST BE CERTIFIED  
 
4.15.1 In accordance with 42 CFR 438.604 and 438.606, when State payments to the CONTRACTOR 

are based on data submitted by the CONTRACTOR, the CONTRACTOR shall certify the data. 
The data that shall be certified include, but are not limited to, enrollment information, encounter 
data, and other information required by the State and contained in contracts, proposals and related 
documents including the medical loss ratio (MLR) report. The data shall be certified by one of the 
following: the CONTRACTOR’s Chief Executive Officer, the CONTRACTOR’s Chief Financial 
Officer, or an individual who has delegated authority to sign for, and who reports directly to the 
CONTRACTOR’s Chief Executive Officer or Chief Financial Officer. The certification shall 
attest, based on best knowledge, information, and belief, as follows:  

 
4.15.1.1 To the accuracy, completeness and truthfulness of the data; and 
 
4.15.1.2 To the accuracy, completeness and truthfulness of the documents specified by the 

State.  
 
4.15.2 The CONTRACTOR shall submit the certification concurrently with the certified data. 
 



 

 224 of 388 

4.16 USE OF DATA  
 

TENNCARE shall have unlimited but not exclusive rights to use, disclose, or duplicate, for any 
purpose whatsoever, all information and data developed, derived, documented, or furnished by 
the CONTRACTOR resulting from this Agreement. However, TENNCARE shall not disclose 
proprietary information that is afforded confidential status by state or federal law. 

 
4.17 WAIVER  
 

No covenant, condition, duty, obligation, or undertaking contained in or made a part of this 
Agreement may be waived except by written agreement of the Agreement signatories or in the 
event the signatory for a party is no longer empowered to sign such Agreement, the signatory’s 
replacement. Forbearance, forgiveness, or indulgence in any other form or manner by either party 
in any regard whatsoever shall not constitute a waiver of the covenant, condition, duty, 
obligation, or undertaking to be kept, performed, or discharged by the party to which the same 
may apply. Until complete performance or satisfaction of all such covenants, conditions, duties, 
obligations, or undertakings, the other party shall have the right to invoke any remedy available 
under law or equity notwithstanding any such forbearance, forgiveness or indulgence. 

 
4.18 AGREEMENT VARIATION/SEVERABILITY  
 

If any provision of this Agreement (including items incorporated by reference) is declared or 
found to be illegal, unenforceable, or void, then both TENNCARE and the CONTRACTOR shall 
be relieved of all obligations arising under such provision. If the remainder of the Agreement is 
capable of performance, it shall not be affected by such declaration of finding and shall be fully 
performed. In addition, if the laws or regulations governing this Agreement should be amended or 
judicially interpreted as to render the fulfillment of the Agreement impossible or economically 
unfeasible, both TENNCARE and the CONTRACTOR will be discharged from further 
obligations created under the terms of the Agreement. 

 
4.19 CONFLICT OF INTEREST  
 
4.19.1 The CONTRACTOR warrants that no part of the total Agreement amount provided herein shall 

be paid directly, indirectly or through a parent organization, subsidiary or an affiliate organization 
to any state or federal officer or employee of the State of Tennessee or any immediate family 
member of a state or federal officer or employee of the State of Tennessee as wages, 
compensation, or gifts in exchange for acting as officer, agent, employee, subcontractor, or 
consultant to the CONTRACTOR in connection with any work contemplated or performed 
relative to this Agreement unless disclosed to the Commissioner, Tennessee Department of 
Finance and Administration. For purposes of Section 4.19 and its subparts of this contract, 
“immediate family member” shall mean a spouse or minor child(ren) living in the household.  

 
4.19.1.1 Quarterly, by January 30, April 30, July 30, and October 30 each year, or at other 

times or intervals as designated by the Deputy Commissioner of the Bureau of 
TennCare, disclosure shall be made by the CONTRACTOR to the Deputy 
Commissioner of the Bureau of TennCare, Department of Finance and 
Administration in writing. The disclosure shall include, but not be limited to, the 
following: 

 
4.19.1.1.1 A list of any state or federal officer or employee of the State of 

Tennessee as well as any immediate family member of a state or federal 
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officer or employee of the State of Tennessee who receives wages or 
compensation  from the CONTRACTOR; and 

 
4.19.1.1.2 A statement of the reason or purpose for the wages or compensation. 
 

The disclosures shall be made by the CONTRACTOR and reviewed by 
TENNCARE in accordance with Standard Operating Procedures and the 
disclosures shall be distributed to, amongst other persons, entities and 
organizations, the Commissioner, Tennessee Department of Finance and 
Administration, the Tennessee Ethics Commission, the TennCare Oversight 
Committee and the Fiscal Review Committee. 

 
4.19.1.2 This Agreement may be terminated by TENNCARE and/or the CONTRACTOR 

may be subject to sanctions, including liquidated damages, under this Agreement 
if it is determined that the CONTRACTOR, its agents or employees offered or 
gave gratuities of any kind to any state or federal officials or employees of the 
State of Tennessee or any immediate family member of a state or federal officer 
or employee of the State of Tennessee if the offering or giving of said gratuity is 
in contravention or violation of state or federal law. It is understood by and 
between the parties that the failure to disclose information as required under 
Section 4.19 of this Agreement may result in termination of this Agreement and 
the CONTRACTOR may be subject to sanctions, including liquidated damages 
in accordance with Section 4.20 of this Agreement. The CONTRACTOR 
certifies that no member of or delegate of Congress, the United States General 
Accounting Office, DHHS, CMS, or any other federal agency has or will benefit 
financially or materially from this Agreement. 

 
4.19.2 The CONTRACTOR shall include language in all subcontracts and provider agreements and any 

and all agreements that result from this Agreement between CONTRACTOR and TENNCARE to 
ensure that it is maintaining adequate internal controls to detect and prevent conflicts of interest 
from occurring at all levels of the organization. Said language may make applicable the 
provisions of Section 4.19 to all subcontracts, provider agreements and all agreements that result 
from the Agreement between the CONTRACTOR and TENNCARE.  

 
4.20 FAILURE TO MEET AGREEMENT REQUIREMENTS  
 

It is acknowledged by TENNCARE and the CONTRACTOR that in the event of 
CONTRACTOR’s failure to meet the requirements provided in this Agreement and all documents 
incorporated herein, TENNCARE will be harmed. The actual damages which TENNCARE will 
sustain in the event of and by reason of such failure are uncertain, are extremely difficult and 
impractical to ascertain and determine. The parties therefore acknowledge that the 
CONTRACTOR shall be subject to damages and/or sanctions as described below. It is further 
agreed that the CONTRACTOR shall pay TENNCARE liquidated damages as directed by 
TENNCARE; provided however, that if it is finally determined that the CONTRACTOR would 
have been able to meet the Agreement requirements listed below but for TENNCARE’s failure to 
perform as provided in this Agreement, the CONTRACTOR shall not be liable for damages 
resulting directly therefrom. 
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4.20.1 Intermediate Sanctions 
 

4.20.1.1 TENNCARE may impose any or all of the sanctions as described in this Section 
upon TENNCARE’s reasonable determination that the CONTRACTOR failed to 
comply with any corrective action plan (CAP) as described under Section 2.25.9 or 
Section 2.23.13 of this Agreement, or is otherwise deficient in the performance of its 
obligations under the Agreement, which shall include, but may not be limited to the 
following: 

 
4.20.1.1.1 Fails substantially to provide medically necessary covered services; 

 
4.20.1.1.2 Imposes on members cost sharing responsibilities that are in excess of the cost 

sharing permitted by TENNCARE; 
 

4.20.1.1.3 Acts to discriminate among enrollees on the basis of their health status or need for 
health care services; 

 
4.20.1.1.4 Misrepresents or falsifies information that it furnishes to CMS or to the State; 

 
4.20.1.1.5 Misrepresents or falsifies information that it furnishes to a member, potential 

member, or provider; 
 

4.20.1.1.6 Fails to comply with the requirements for physician incentive plans, as required by 
42 CFR 438.6(h) and set forth (for Medicare) in 42 CFR 422.208 and 422.210; 

 
4.20.1.1.7 Has distributed directly, or indirectly through any agent or independent contractor, 

marketing or member materials that have not been approved by the State or that 
contain false or materially misleading information; and 

 
4.20.1.1.8 Has violated any of the other applicable requirements of Sections 1903(m) or 1932 of 

the Social Security Act and any implementing regulations. 
 

4.20.1.2 TENNCARE shall only impose those sanctions it determines to be appropriate for the 
deficiencies identified. However, TENNCARE may impose intermediate sanctions 
on the CONTRACTOR simultaneously with the development and implementation of 
a corrective action plan if the deficiencies are severe and/or numerous. Intermediate 
sanctions may include: 

 
4.20.1.2.1 Liquidated damages as described in Section 4.20.2; 

 
4.20.1.2.2 Suspension of enrollment in the CONTRACTOR’s MCO; 

 
4.20.1.2.3 Disenrollment of members;  

 
4.20.1.2.4 Limitation of the CONTRACTOR’s service area; 

 
4.20.1.2.5 Civil monetary penalties as described in 42 CFR 438.704; 

 
4.20.1.2.6 Appointment of temporary management for an MCO as provided in 42 CFR 438.706; 

 



 

 227 of 388 

4.20.1.2.7 Suspension of all new enrollment, including default enrollment, after the effective 
date of the sanction; 

 
4.20.1.2.8 Suspension of payment for recipients enrolled after the effective date of the sanction 

and until CMS or the State is satisfied that the reason for imposition of the sanction 
no longer exists and is not likely to recur; or 

 
4.20.1.2.9 Additional sanctions allowed under federal law or state statute or regulation that 

address areas of noncompliance. 
 
4.20.2 Liquidated Damages  
 

4.20.2.1 Reports and Deliverables  
 
4.20.2.1.1 For each day that a report or deliverable is late, incorrect, or deficient, the 

CONTRACTOR shall be liable to TENNCARE for liquidated damages in the amount 
of one-hundred dollars ($100) per day per report or deliverable unless specified 
otherwise in this Section. Liquidated damages for late reports/deliverables shall begin 
on the first day the report/deliverable is late.  

 
4.20.2.1.2 Liquidated damages for incorrect reports or deficient deliverables shall begin on the 

first day after the report/deliverable was due.  
 

4.20.2.1.3 For the purposes of determining liquidated damages in accordance with this Section, 
reports or deliverables are due as specified elsewhere in this Agreement or by 
TENNCARE.  

 
4.20.2.2 Program Issues 
 
4.20.2.2.1 Liquidated damages for failure to perform specific responsibilities or responsibilities 

as described in this Agreement are shown in the chart below. Damages are grouped 
into three categories: Level A, Level B, and Level C program issues. 

 
4.20.2.2.2 Failure to perform specific responsibilities or requirements categorized as Level A 

are those which pose a significant threat to patient care or to the continued viability 
of the TENNCARE program.  

 
4.20.2.2.3 Failure to perform specific responsibilities or requirements categorized as Level B 

are those with pose threats to the integrity of the TENNCARE program, but which do 
not necessarily imperil patient care.  

 
4.20.2.2.4 Failure to perform specific responsibilities or requirements categorized as Level C 

are those which represent threats to the smooth and efficient operation of the 
TENNCARE program but which do not imperil patient care or the integrity of the 
TENNCARE program.  

 
4.20.2.2.5 TENNCARE may also assess liquidated damages for failure to meet performance 

standards as provided in Section 2.24.3, Attachment VII, and Attachment XI of this 
Agreement. 
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4.20.2.2.6 TENNCARE reserves the right to assess a general liquidated damage of five-hundred 
dollars ($500) per occurrence with any notice of deficiency. 

 
4.20.2.2.7 Liquidated Damages Chart 

 

LEVEL PROGRAM ISSUES  DAMAGE 

A.1 Failure to comply with claims 
processing as described in 
Section 2.22 of this Agreement 

 $10,000 per month, for each month that 
TENNCARE determines that the 
CONTRACTOR is not in compliance 
with the requirements of Section 2.22 of 
this Agreement 

A.2 Failure to comply with licensure 
requirements in Section 2.29.2 
and Attachment XI of this 
Agreement 

 $5,000 per calendar day that 
staff/provider/driver/agent/subcontractor 
is not licensed as required by applicable 
state or local law plus the amount paid 
to the 
staff/provider/driver/agent/subcontractor 
during that period 

A.3 Failure to respond to a request by 
DCS or TENNCARE to provide 
service(s) to a child at risk of 
entering DCS custody  

 The actual amount paid by DCS and/or 
TENNCARE for necessary services or 
$1000, whichever is greater 

A.4 Failure to comply with 
obligations and time frames in the 
delivery of TENNderCare 
screens and related services 

 The actual amount paid by DCS and/or 
TENNCARE for necessary services or 
$1000, whichever is greater  

A.5 Denial of a request for services to 
a child at risk of entering DCS 
custody when the services have 
been reviewed and authorized by 
the TENNCARE Chief Medical 
Officer  

 The actual amount paid by DCS and/or 
TENNCARE for necessary services or 
$1000, whichever is greater 
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LEVEL PROGRAM ISSUES  DAMAGE 

A.6(a) 
 
 
 
 
 
 
 
 
 
 
 
 
 
A.6(b) 

Failure to provide a service or 
make payments for a service 
within five (5) calendar days of a 
directive from TENNCARE 
(pursuant to an appeal) to do so, 
or upon approval of the service 
or payment by the 
CONTRACTOR during the 
appeal process, or within a 
longer period of time which has 
been approved by TENNCARE 
upon the CONTRACTOR’s 
demonstration of good cause 
 
Failure to provide proof of 
compliance to TENNCARE 
within five (5) calendar days of a 
directive from TENNCARE or 
within a longer period of time 
which has been approved by 
TENNCARE upon the 
CONTRACTOR’s 
demonstration of good cause 

 $500 per day beginning on the next 
calendar day after default by the 
CONTRACTOR in addition to the cost 
of the services not provided 
 
 
 
 
 
 
 
 
 
 
$500 per day beginning on the next 
calendar day after default by the 
CONTRACTOR 

A.7 Failure to comply with this 
Agreement and federal rules/law 
regarding 
Sterilizations/Abortions/ 
Hysterectomies as outlined in 
Section 2.7.7 of this Agreement 

 $500 per occurrence or the actual 
amount of the federal penalty created by 
the CONTRACTOR’s failure to 
comply, whichever is greater 

A.8 Failure to provide coverage for 
prenatal care without a delay in 
care and in accordance with 
Section 2.7.4.2 of this 
Agreement 

 $500 per day, per occurrence, for each 
calendar day that care is not provided in 
accordance with the terms of this 
Agreement 

A.9  Failure to provide continuation 
or restoration of services where 
enrollee was receiving the 
service as required by 
TENNCARE rules or 
regulations, applicable state or 
federal law, and all court orders 
and consent decrees governing 
appeal procedures as they 
become effective 

 An amount sufficient to at least offset 
any savings the CONTRACTOR 
achieved by withholding the services 
and promptly reimbursing the enrollee 
for any costs incurred for obtaining the 
services at the enrollee’s expense 
 
$500 per day for each calendar day 
beyond the 2nd business day after an On 
Request Report regarding a member’s 
request for continuation of benefits is 
sent by TENNCARE 
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LEVEL PROGRAM ISSUES  DAMAGE 

A.10.(a) 
 
 
 
 
 
 
 
 
 
 
A.10.(b) 

Failure to comply with the notice 
requirements of this Agreement, 
TennCare rules and regulations 
or any subsequent amendments 
thereto, and all court orders and 
consent decrees governing 
appeal procedures, as they 
become effective 
 
 
 
Failure to submit a timely 
corrected notice of adverse 
action to TENNCARE for 
review and approval prior to 
issuance to the member 

 $500 per occurrence in addition to $500 
per calendar day for each calendar day 
required notices are late or deficient or 
for each calendar day beyond the 
required time frame that the appeal is 
unanswered in each and every aspect 
and/or each day the appeal is not 
handled according to the provisions set 
forth by this Agreement or required by 
TENNCARE 
 
$1,000 per occurrence if the notice 
remains defective plus a per calendar 
day assessment in increasing increments 
of $500 ($500 for the first day, $1,000 
for the second day, $1,500 for the third 
day, etc.) for each day the notice is late 
and/or remains defective 

A.11 Failure to forward an expedited 
appeal to TENNCARE in 
twenty-four (24) hours or a 
standard appeal in five (5) days 

 $500 per calendar day 

A.12 Failure to provide complete 
documentation, including 
medical records,  and comply 
with the timelines for responding 
to a medical appeal as set forth 
in TennCare rules and 
regulations and all court orders 
and consent decrees governing 
appeals procedures as they 
become effective 

 $500 per calendar day for each calendar 
day beyond the required time frame that 
the appeal is unanswered in each and 
every aspect and/or each day the appeal 
is not handled according to the 
provisions set forth by this Agreement 
or required by TENNCARE 
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LEVEL PROGRAM ISSUES  DAMAGE 

A.13 Per the Revised Grier Consent 
Decree, “Systemic problems or 
violations of the law” (e.g., a 
failure in 20% or more of 
appealed cases over a 60-day 
period) regarding any aspect of 
medical appeals processing 
pursuant to TennCare rules and 
regulations and all court orders 
and consent decrees governing 
appeal procedures, as they 
become effective 

 First occurrence: $500 per instance of 
such “systemic problems or violations 
of the law”, even if damages regarding 
one or more particular instances have 
been assessed (in the case of “systemic 
problems or violations of the law” 
relating to  notice content requirements, 
$500 per notice even if a corrected 
notice was issued upon request by 
TENNCARE) 
 
Damages per instance shall increase in 
$500 increments for each subsequent 
“systemic problem or violation of the 
law” ($500 per instance the first time a 
“systemic problem or violation of the 
law” relating to a particular requirement 
is identified; $1,000 per instance for the 
2nd time a “systemic problem or 
violation of the law” relating to the 
same requirement is identified; etc.)  

A. 14 Failure to 1) provide an 
approved service timely, i.e., in 
accordance with timelines 
specified in the Special Terms 
and Conditions for Access in the 
TennCare Waiver (see 
Attachment III), or when not 
specified therein, with 
reasonable promptness; or 2) 
issue appropriate notice of delay 
with documentation upon 
request of ongoing diligent 
efforts to provide such approved 
service 

 The cost of services not provided plus 
$500 per day, per occurrence, for each 
day 1) that approved care is not 
provided timely; or 2) notice of delay is 
not provided and/or the 
CONTRACTOR fails to provide upon 
request sufficient documentation of 
ongoing diligent efforts to provide such 
approved service 
 

B.1 Failure to provide referral 
provider listings to PCPs as 
required by Section 2.14.3.5 of 
this Agreement  

 $500 per calendar day 

B.2 Failure to complete or comply 
with corrective action plans as 
required by TENNCARE 

 $500 per calendar day for each day the 
corrective action is not completed or 
complied with as required 

B.3 Failure to submit Audited 
HEDIS and CAHPS results 
annually by June 15 as described 
in Sections 2.15.6 and 2.15.7 

 $250 per day for every calendar day 
reports are late 
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LEVEL PROGRAM ISSUES  DAMAGE 

B.4 Failure to submit NCQA 
Accreditation Report as 
described in Section 2.15.6 

 $500 per day for every calendar day 
beyond the 10th calendar day 
Accreditation Status is not reported 

B.5 Failure to comply with Conflict 
of Interest, Lobbying, and/or 
Gratuities requirements 
described in Section 4.19, 4.23, 
4.24, or 2.30.21 

 110% of the total amount of 
compensation paid by the 
CONTRACTOR to inappropriate 
individuals  

B.6 Failure to disclose Lobbying 
Activities and/or quarterly 
conflict of interest disclosure as 
required by Section 4.24, 4.19, 
or 2.30.21 

 $1000 per day that disclosure is late 

B.7 
 
 

Failure to obtain approval of 
member materials as required by 
Section 2.17 of this Agreement 

 $500 per day for each calendar day that 
TENNCARE determines the 
CONTRACTOR has provided member 
material that has not been approved by 
TENNCARE 

B.8 
 

Failure to comply with time 
frames for providing Member 
Handbooks, I.D. cards, Provider 
Directories, and Quarterly 
Member Newsletters as required 
in Section 2.17 

 $5000 for each occurrence 

B.9 Failure to achieve and/or 
maintain financial requirements 
in accordance with TCA 

 $500 per calendar day for each day that 
financial requirements have not been 
met 

B.10 Failure to submit the 
CONTRACTOR’s annual NAIC 
filing as described in Section 
2.30.14.3 

 $500 per calendar day 

B.11 Failure to submit the 
CONTRACTOR’s quarterly 
NAIC filing as described in 
Section 2.30.14.3 

 $500 per calendar day 

B.12 Failure to submit audited 
financial statements as described 
in Section 2.30.14.3  

 $500 per calendar day 

B.13 Failure to comply with fraud and 
abuse provisions as described in 
Section 2.20 of this Agreement 

 $500 per calendar day for each day that 
the CONTRACTOR does not comply 
with fraud and abuse provisions 
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LEVEL PROGRAM ISSUES  DAMAGE 

B.14 Failure to require and ensure 
compliance with Ownership and 
Disclosure requirements as 
required in Section 2.12.7.52 of 
this Agreement  

 $5000 per provider 
disclosure/attestation for each 
disclosure/attestation that is not 
received or is received and signed by a 
provider that does not request or 
contain complete and satisfactory 
disclosure of the requirements outlined 
in 42 CFR 455, Subpart B 

B.15 Failure to maintain a complaint 
and appeal system as required in 
Section 2.19 of this Agreement 

 $500 per calendar day 

B.16 Failure to maintain required 
insurance as required in Section 
2.21.7 of this Agreement  

 $500 per calendar day 

B.17 Failure to provide a written 
discharge plan or provision of a 
defective discharge plan for 
discharge from a psychiatric 
inpatient facility or mental health 
residential treatment facility as 
required in Section 2.9.6.3.2 of 
this Agreement 

 $1,000 per occurrence per case 

B.18 Imposing arbitrary utilization 
guidelines or other quantitative 
coverage limits as prohibited in 
Section 2.6.3 and 2.14.1 of this 
Agreement 

 $500 per occurrence 

B.19 Failure to provide CRG/TPG 
assessments within the time 
frames specified in Section 
2.7.2.9 of this Agreement 

 $500 per month per Enrollee 

B.20 Failure to provide CRG/TPG 
assessments by TDMHDD-
certified raters or in accordance 
with TDMHDD policies and 
procedures as required in Section 
2.7.2.9 of this Agreement 

 $500 per occurrence per case 
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LEVEL PROGRAM ISSUES  DAMAGE 

B.21 Failure to completely process a 
credentialing application within 
thirty (30) calendar days of 
receipt of a completed 
application, including all 
necessary documentation and 
attachments,  and signed 
provider agreement/contract as 
required in Section 2.11.7 of this 
Agreement 
 

 $5000 per application that has not been 
approved and loaded into the 
CONTRACTOR's system or denied 
within thirty (30) calendar days of 
receipt of a completed credentialing 
application and a signed provider 
agreement/contract if applicable 
 
And/Or 
 
$1000 per application per day for each 
day beyond thirty (30) calendar days 
that a completed credentialing 
application has not been processed as 
described in Section 2.11.7 of this 
Agreement 

B.22 Failure to maintain provider 
agreements in accordance with 
Section 2.12 and Attachment XI 
of this Agreement 

 $5000 per provider agreement found to 
be non-compliant with the requirements 
outlined in this Agreement 

B.23 Failure to comply with the 
requirements regarding an 
agreement to audit accounts 
(Section 2.21.10.1) 

 $1,500 for each day after December 1 of 
each year that the fully executed 
agreement for audit accounts is not 
submitted or for each day after 
December 1 of each year that the fully 
executed agreement does not include the 
required language  

C.1 Failure to comply in any way 
with staffing requirements as 
described in Section 2.29.1 of 
this Agreement 

 $250 per calendar day for each day that 
staffing requirements are not met 

C.2 Failure to report provider notice 
of termination of participation in 
the CONTRACTOR’s MCO 

 $250 per day 

C.3 Failure to comply in any way 
with encounter data submission 
requirements as described in 
Section 2.23 of this Agreement 
(excluding the failure to address 
or resolve problems with 
individual encounter records in a 
timely manner as required by 
TENNCARE) 

 $25,000 per occurrence 
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LEVEL PROGRAM ISSUES  DAMAGE 

C.4 Failure to address or resolve 
problems with individual 
encounter records in a timely 
manner as required by 
TENNCARE 

 An amount equal to the paid amount of 
the individual encounter record(s) that 
was rejected or, in the case of capitated 
encounters, the fee-for-service 
equivalent thereof as determined by 
TENNCARE 

C.5 Failure to reimburse the first 
MCO within thirty (30) calendar 
days of receipt of a properly 
documented request for a 
misaligned newborn in 
accordance with Section 2.4.9.5 

 $1000.00 per day for each day beyond 
thirty (30) calendar days of receipt of a 
properly documented request in addition 
to a one time assessment of $5,000 per 
occurrence 

C.6 
 

Failure to submit a Provider 
Enrollment File that meets 
TENNCARE’s specifications 
(see Section 2.30.7.1) 

 $250 per day after the due date that the 
Provider Enrollment File fails to meet 
TENNCARE’s specifications 

 
4.20.2.3 Payment of Liquidated Damages  

 
4.20.2.3.1 It is further agreed by TENNCARE and the CONTRACTOR that any liquidated 

damages assessed by TENNCARE shall be due and payable to TENNCARE within 
thirty (30) calendar days after CONTRACTOR receipt of the notice of damages. If 
payment is not made by the due date, said liquidated damages may be withheld from 
future payments by TENNCARE without further notice, as provided in Section 
3.13.5 of this Agreement. It is agreed by TENNCARE and the CONTRACTOR that 
the collection of liquidated damages by TENNCARE shall be made without regard to 
any appeal rights the CONTRACTOR may have pursuant to this Agreement; 
however, in the event an appeal by the CONTRACTOR results in a decision in favor 
of the CONTRACTOR, any such funds withheld by TENNCARE will be 
immediately returned to the CONTRACTOR. Any cure periods referenced in this 
Agreement shall not apply to the liquidated damages described in this Section. With 
respect to Level B and Level C program issues (failure to perform responsibilities or 
requirements), the due dates mentioned above may be delayed if the CONTRACTOR 
can show good cause as to why a delay should be granted. TENNCARE has sole 
discretion in determining whether good cause exists for delaying the due dates.  

 
4.20.2.3.2 Liquidated damages as described in Section 4.20.2 shall not be passed to a provider 

and/or subcontractor unless the damage was caused due to an action or inaction of the 
provider and/or subcontractor. Nothing described herein shall prohibit a provider 
and/or a subcontractor from seeking judgment before an appropriate court in 
situations where it is unclear that the provider and/or the subcontractor caused the 
damage by an action or inaction.  

 
4.20.2.3.3 All liquidated damages imposed pursuant to this Agreement, whether paid or due, 

shall be paid by the CONTRACTOR out of administrative costs and profits. 
 



 

 236 of 388 

4.20.2.4 Waiver of Liquidated Damages 
 

TENNCARE may waive the application of liquidated damages and/or withholds 
upon the CONTRACTOR if the CONTRACTOR is placed in rehabilitation or under 
administrative supervision if TENNCARE determines that such waiver is in the best 
interests of the TennCare program and its enrollees. 

 
4.20.3 Claims Processing Failure  
 

If it is determined that there is a claims processing deficiency related to the CONTRACTOR’s 
ability/inability to reimburse providers in a reasonably timely and accurate fashion as required by 
Section 2.22, TENNCARE shall provide a notice of deficiency and request corrective action. The 
CONTRACTOR may also be subject to the application of liquidated damages and/or intermediate 
sanctions specified in Sections 4.20.1 and 4.20.2 and the retention of withholds as specified in 
Section 3.9. If the CONTRACTOR is unable to successfully implement corrective action and 
demonstrate adherence with timely claims processing requirements within the time approved by 
TENNCARE, the State may terminate this Agreement in accordance with Section 4.4 of this 
Agreement. 

 
4.20.4 Failure to Manage Medical Costs 
 

If TENNCARE determines the CONTRACTOR is unable to successfully manage costs for 
covered services, TENNCARE may terminate this Agreement with ninety (90) calendar days 
advance notice in accordance with Section 4.4 of this Agreement. 

 
4.20.5 Sanctions by CMS 
 

Payments provided for under this Agreement will be denied for new enrollees when, and for so 
long as, payment for those enrollees is denied by CMS in accordance with the requirements in 42 
CFR 438.730. 

 
4.20.6 Temporary Management 
 

TENNCARE may impose temporary management if it finds that the CONTRACTOR has 
repeatedly failed to meet substantive requirements in Section 1903(m) or Section 1932 of the 
Social Security Act. 
 

4.21 MODIFICATION AND AMENDMENT  
 

This Agreement may be modified only by a written amendment executed by all parties hereto and 
approved by the appropriate State of Tennessee officials in accordance with applicable State of 
Tennessee laws and regulations. Such amendment shall be effective on the date agreed to by 
TENNCARE and the CONTRACTOR. 

 
4.22 TITLES/HEADINGS  
 

Titles of paragraphs or section headings used herein are for the purpose of facilitating use or 
reference only and shall not be construed to infer a contractual construction of language. 
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4.23 OFFER OF GRATUITIES  
 

By signing this Agreement, the CONTRACTOR certifies that no member of or a delegate of 
Congress, nor any elected or appointed official or employee of the State of Tennessee, the United 
States General Accounting Office, United States Department of Health and Human Services, 
CMS, or any other federal agency has or will benefit financially or materially due to influence in 
obtaining this Agreement. This Agreement may be terminated by TENNCARE if it is determined 
that gratuities of any kind were offered to or received by any of the aforementioned officials or 
employees from the CONTRACTOR or the CONTRACTOR’s agent or employees. 

 
4.24 LOBBYING  
 
4.24.1 The CONTRACTOR certifies by signing this Agreement, to the best of its knowledge and belief, 

that federal funds have not been used for lobbying in accordance with 45 CFR Part 93 and 31 
USC 1352.  

 
4.24.2 The CONTRACTOR shall disclose any lobbying activities using non-federal funds in accordance 

with 45 CFR Part 93. 
 
4.25 ATTORNEY’S FEES  
 

In the event that either party deems it necessary to take legal action to enforce any provision of 
this Agreement, and TENNCARE prevails, the CONTRACTOR agrees to pay all expenses of 
such action, including attorney’s fees and cost of all state litigation as may be set by the court or 
hearing officer. Legal actions are defined to include administrative proceedings. 

 
4.26 GOVERNING LAW AND VENUE  
 
4.26.1 This Agreement shall be governed by and construed in accordance with the laws of the State of 

Tennessee. The CONTRACTOR agrees that it will be subject to the exclusive jurisdiction of the 
courts of the State of Tennessee in actions that may arise under this Agreement. 

 
4.26.2 For purposes of any legal action occurring as a result of or under this Agreement between the 

CONTRACTOR and TENNCARE, the place of proper venue shall be Davidson County, 
Tennessee. 

 
4.27 ASSIGNMENT  
 

This Agreement and the monies which may become due hereunder are not assignable by the 
CONTRACTOR except with the prior written approval of TENNCARE. 

 
4.28 INDEPENDENT CONTRACTOR  
 

It is expressly agreed that the CONTRACTOR and any subcontractors or providers, and agents, 
officers, and employees of the CONTRACTOR or any subcontractors or providers, in the 
performance of this Agreement shall act in an independent capacity and not as agents, officers 
and employees of TENNCARE or the State of Tennessee. It is further expressly agreed that this 
Agreement shall not be construed as a partnership or joint venture between the CONTRACTOR 
or any subcontractor or provider and TENNCARE and the State of Tennessee. 
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4.29 FORCE MAJEURE  
 

TENNCARE shall not be liable for any excess cost to the CONTRACTOR for TENNCARE’s 
failure to perform the duties required by this Agreement if such failure arises out of causes 
beyond the control and without the result of fault or negligence on the part of TENNCARE. In all 
cases, the failure to perform must be beyond the control without the fault or negligence of 
TENNCARE. The CONTRACTOR shall not be liable for performance of the duties and 
responsibilities of this Agreement when its ability to perform is prevented by causes beyond its 
control. These acts must occur without the fault or negligence of the CONTRACTOR. Such acts 
include destruction of the facilities due to hurricanes, fires, war, riots, and other similar acts. 
However, in the event of damage to its facilities, the CONTRACTOR shall be responsible for 
ensuring swift correction of the problem so as to enable it to continue its responsibility for the 
delivery of covered services. The failure of the CONTRACTOR’s fiscal intermediary to perform 
any requirements of this Agreement shall not be considered a ‘force majeure’. 
 

4.30 LEFT BLANK INTENTIONALLY 
 
4.31 INDEMNIFICATION  
 
4.31.1 The CONTRACTOR shall indemnify and hold harmless the State as well as its officers, agents, 

and employees (hereinafter the “Indemnified Parties”) from all claims, losses or suits incurred by 
or brought against the Indemnified Parties as a result of the failure of the CONTRACTOR to 
comply with the terms of this Agreement. The State shall give the CONTRACTOR written notice 
of each such claim or suit and full right and opportunity to conduct CONTRACTOR’s own 
defense thereof, together with full information and all reasonable cooperation; but the State does 
not hereby accord to the CONTRACTOR, through its attorneys, any right(s) to represent the State 
of Tennessee in any legal matter, such right being governed by TCA 8-6-106. 

 
4.31.2 The CONTRACTOR shall indemnify and hold harmless the Indemnified Parties as well as their 

officers, agents, and employees from all claims or suits which may be brought against the 
Indemnified Parties for infringement of any laws regarding patents or copyrights which may arise 
from the CONTRACTOR’s or Indemnified Parties performance under this Agreement. In any 
such action, brought against the Indemnified Parties, the CONTRACTOR shall satisfy and 
indemnify the Indemnified Parties for the amount of any final judgment for infringement. The 
State shall give the CONTRACTOR written notice of each such claim or suit and full right and 
opportunity to conduct the CONTRACTOR’s own defense thereof, together with full information 
and all reasonable cooperation; but the State does not hereby accord to the CONTRACTOR, 
through its attorneys, any right(s) to represent the State of Tennessee in any legal matter, such 
right being governed by TCA 8-6-106. 

 
4.31.3 While the State will not provide a contractual indemnification to the CONTRACTOR, such shall 

not act as a waiver or limitation of any liability for which the State may otherwise be legally 
responsible to the CONTRACTOR. The CONTRACTOR retains all of its rights to seek legal 
remedies against the State for losses the CONTRACTOR may incur in connection with the 
furnishing of services under this Agreement or for the failure of the State to meet its obligations 
under the Agreement. 

 
4.32 NON-DISCRIMINATION  
 
4.32.1 No person on the grounds of handicap, and/or disability, age, race, color, religion, sex, or national 

origin, shall be excluded from participation in, except as specified in Section 2.3.5 of this 
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Agreement, or be denied benefits of, or be otherwise subjected to discrimination in the 
performance of this Agreement or in the employment practices of the CONTRACTOR.  

 
4.32.2 The CONTRACTOR shall upon request show proof of such non-discrimination. 
 
4.32.3 The CONTRACTOR shall post notices of non-discrimination in conspicuous places, available to 

all employees and applicants. 
 
4.33 CONFIDENTIALITY OF INFORMATION  
 
4.33.1 The CONTRACTOR shall comply with all state and federal law regarding information security 

and confidentiality of information. In the event of a conflict among these requirements, the 
CONTRACTOR shall comply with the most restrictive requirement. 

 
4.33.2 All material and information, regardless of form, medium or method of communication, provided 

to the CONTRACTOR by the State or acquired by the CONTRACTOR pursuant to this 
Agreement shall be regarded as confidential information in accordance with the provisions of 
state and federal law and ethical standards and shall not be disclosed, and all necessary steps shall 
be taken by the CONTRACTOR to safeguard the confidentiality of such material or information 
in conformance with state and federal law and ethical standards.  

 
4.33.3 The CONTRACTOR shall ensure that all material and information, in particular information 

relating to members or potential members, which is provided to or obtained by or through the 
CONTRACTOR’s performance under this Agreement, whether verbal, written, tape, or 
otherwise, shall be treated as confidential information to the extent confidential treatment is 
provided under state and federal laws. The CONTRACTOR shall not use any information so 
obtained in any manner except as necessary for the proper discharge of its obligations and 
securement of its rights under this Agreement and in compliance with federal and state law. 

 
4.33.4 All information as to personal facts and circumstances concerning members or potential members 

obtained by the CONTRACTOR shall be treated as privileged communications, shall be held 
confidential, and shall not be divulged without the written consent of TENNCARE or the 
member/potential member, provided that nothing stated herein shall prohibit the disclosure of 
information in summary, statistical, or other form which does not identify particular individuals. 
The use or disclosure of information concerning members/potential members shall be limited to 
purposes directly connected with the administration of this Agreement and shall be in compliance 
with federal and state law. 

 
4.34 PROHIBITION OF ILLEGAL IMMIGRANTS 
 
4.34.1 The requirements of Public Acts of 2006, Chapter Number 878, of the state of Tennessee, 

addressing the use of illegal immigrants in the performance of any contract to supply goods or 
services to the state of Tennessee, shall be a material provision of this Contract, a breach of which 
shall be grounds for monetary and other penalties, up to and including termination of this 
Contract. 

 
4.34.2 The CONTRACTOR hereby attests, certifies, warrants, and assures that the CONTRACTOR shall 

not knowingly utilize the services of an illegal immigrant in the performance of this Contract and 
shall not knowingly utilize the services of any subcontractor who will utilize the services of an 
illegal immigrant in the performance of this Agreement. The CONTRACTOR shall reaffirm this 
attestation, in writing, by submitting to the State a completed and signed copy of the document as 
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Attachment X, hereto, semi-annually during the period of this Agreement. Such attestations shall be 
maintained by the contractor and made available to state officials upon request. 

 
4.34.3 Prior to the use of any subcontractor in the performance of this Agreement, and semi-annually 

thereafter, during the period of this Agreement, the CONTRACTOR shall obtain and retain a 
current, written attestation that the subcontractor shall not knowingly utilize the services of an 
illegal immigrant to perform work relative to this Agreement and shall not knowingly utilize the 
services of any subcontractor who will utilize the services of an illegal immigrant to perform work 
relative to this Agreement. Attestations obtained from such subcontractors shall be maintained by 
the CONTRACTOR and made available to state officials upon request. 

 
4.34.4. The CONTRACTOR shall maintain records for all personnel used in the performance of this 

Agreement. Said records shall be subject to review and random inspection at any reasonable time 
upon reasonable notice by the State. 

 
4.34.5. The CONTRACTOR understands and agrees that failure to comply with this section will be subject 

to the sanctions of Public Chapter 878 of 2006 for acts or omissions occurring after its effective 
date. This law requires the Commissioner of Finance and Administration to prohibit a contractor 
from contracting with, or submitting an offer, proposal, or bid to contract with the State of 
Tennessee to supply goods or services for a period of one year after a contractor is discovered to 
have knowingly used the services of illegal immigrants during the performance of this Agreement.  

 
4.34.6. For purposes of this Agreement, "illegal immigrant" shall be defined as any person who is not either 

a United States citizen, a Lawful Permanent Resident, or a person whose physical presence in the 
United States is authorized or allowed by the federal Department of Homeland Security and who, 
under federal immigration laws and/or regulations, is authorized to be employed in the U.S. or is 
otherwise authorized to provide services under the Agreement. 

 
4.35 TENNESSEE CONSOLIDATED RETIREMENT SYSTEM  
 

The CONTRACTOR acknowledges and understands that, subject to statutory exceptions 
contained in TCA 8-36-801, et seq., the law governing the Tennessee Consolidated Retirement 
System (TCRS), provides that if a retired member of TCRS, or of any superseded system 
administered by TCRS, or of any local retirement fund established pursuant to TCA, Title 8, 
Chapter 35, Part 3 accepts state employment, the member’s retirement allowance is suspended 
during the period of the employment. Accordingly and notwithstanding any provision of this 
Agreement to the contrary, the CONTRACTOR agrees that if it is later determined that the true 
nature of the working relationship between the CONTRACTOR and the State under this 
Agreement is that of “employee/employer” and not that of an independent contractor, the 
CONTRACTOR may be required to repay to TCRS the amount of retirement benefits the 
CONTRACTOR received from TCRS during the period of this Agreement. 

 
4.36 ACTIONS TAKEN BY THE TENNESSEE DEPARTMENT OF COMMERCE AND 

INSURANCE  
 

The parties acknowledge that the CONTRACTOR is licensed to operate as a health maintenance 
organization in the State of Tennessee, and is subject to regulation and supervision by TDCI. The 
parties acknowledge that no action by TDCI to regulate the activities of the CONTRACTOR as a 
health maintenance organization, including, but not limited to, examination, entry of a remedial 
order pursuant to TCA 56-9-101, et seq., and regulations promulgated thereunder, supervision, or 



 

 241 of 388 

institution of delinquency proceedings under state law, shall constitute a breach of this Agreement 
by TENNCARE. 

 
4.37 EFFECT OF THE FEDERAL WAIVER ON THIS AGREEMENT  
 

The provisions of this Agreement are subject to the receipt of and continuation of a federal waiver 
granted to the State of Tennessee by the Centers for Medicare & Medicaid Services, U.S. 
Department of Health and Human Services. Should the waiver cease to be effective, the State 
shall have the right to immediately terminate this Agreement. Said termination shall not be a 
breach of this Agreement by TENNCARE and TENNCARE shall not be responsible to the 
CONTRACTOR or any other party for any costs, expenses, or damages occasioned by said 
termination. 

 
4.38 TENNCARE FINANCIAL RESPONSIBILITY  
 

Notwithstanding any provision which may be contained herein to the contrary, TENNCARE shall 
be responsible solely to the CONTRACTOR for the amount described herein and in no event 
shall TENNCARE be responsible, either directly or indirectly, to any subcontractor or any other 
party who may provide the services described herein. 
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ATTACHMENT I 
BEHAVIORAL HEALTH SPECIALIZED SERVICE DESCRIPTIONS 

 
The CONTRACTOR shall provide medically necessary mental health case management and psychiatric 
rehabilitation services according to the requirements herein.  
 
SERVICE  Mental Health Case Management 
 
DEFINITION  
 
Mental health case management is a supportive service provided to enhance treatment effectiveness and 
outcomes with the goal of maximizing resilience and recovery options and natural supports for the 
individual. Mental health case management is consumer-centered, consumer focused and strength-based, 
with services provided in a timely, appropriate, effective, efficient and coordinated fashion. It consists of 
activities performed by a team or a single mental health case manager to support clinical services. Mental 
health case managers assist in ensuring the individual/family access to services.  
 
Mental health case management requires that the mental health case manager and the individual and/or 
family have a strong productive relationship which includes viewing the individual/family as a 
responsible partner in identifying and obtaining the necessary services and resources. Services rendered to 
children and youth shall be consumer-centered and family-focused with case managers working with 
multiple systems (e.g. education, child welfare, juvenile justice). Mental health case management is 
provided in community settings, which are accessible and comfortable to the individual/family. The 
service should be rendered in a culturally competent manner and be outcome driven. Mental health case 
management shall be available 24 hours a day, 7 days a week. The service is not time limited and 
provides the individual/family the opportunity to improve their quality of life. 
 
The CONTRACTOR shall ensure mental health case management is rendered in accordance with all of 
the service components and guidelines herein. 
 
 
SERVICE DELIVERY 
 
The CONTRACTOR shall: 
 

• Determine caseload size based on an average number of individuals per case manager, with the 
expectation being that case managers will have mixed caseloads of clients and flexibility between 
Levels 1 and 2 (Levels 1 and 2 are defined below); and 

• Ensure that caseload sizes and minimum contacts are met as follows: 
 

Case Management 
Type 

Maximum Caseload Size Minimum Face-to-Face 
Contacts 

Level 1 (Non-
Team Approach)* 

25 individuals:1 case manager One (1) contact per week 

Level 1 (Team 
Approaches): 

  

Adult CTT 20 individuals:1 team  
20 individuals:1 case manager 

One (1) contact per week 

Children & Youth 
(C&Y) CTT 

15 individuals:1 team 
15 individuals:1 case manager 

One (1) contact per week 

CCFT 15 individuals:1 team 
15 individuals:1 case manager 
 

One (1) contact per week 
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Case Management 
Type 

Maximum Caseload Size Minimum Face-to-Face 
Contacts 

ACT 100 individuals:1 team 
15 individuals:1 case manager 

One (1) contact per week 

PACT 100 individuals:1 team 
15 individuals:1 case manager 

One (1) contact per week 

Level 2* 35 individuals:1 case manager Two (2) contacts per month 

*For case managers having a combination of Level 1 & Level 2 (non-team) individuals, the maximum caseload size 
shall be no more than 30 individuals:1 case manager. 
 
The CONTRACTOR shall ensure that the following requirements are met: 
 

1) All mental health case managers shall have, at a minimum, a bachelor’s degree;  
2) Supervisors shall maintain no greater than a 1:30 supervisory ratio with mental health case 

managers; 
3) Mental health case managers who are assigned to both a parent(s) and child in the same family, should 

have skills and experience needed for both ages; mental health case managers who are assigned to 
individuals with co-occurring disorders (mental illness and substance abuse disorders) should have the 
skills and experience to meet the needs of these individuals; 

4) Eighty percent (80%) of all mental health case management services should take place outside the 
case manager’s office; 

5) The children and youth (C&Y) (under age eighteen (18)) mental health case management model 
shall provide a transition from C&Y services into adult services, including adult mental health 
case management services. The decision to serve an 18-year old youth via the C&Y case 
management system versus the adult system shall be a clinical one made by a provider. Transition 
from children’s services, including mental health case management, shall be incorporated into the 
child’s treatment plan; and 

6) All mental health case management services shall be documented in a treatment plan. Mental 
health case management activities are correlated to expected outcomes and outcome achievement 
and shall be monitored, with progress being noted periodically in a written record. 

 
Level 1  
 
Level 1 mental health case management is the most intense level of service. It provides frequent and 
comprehensive support to individuals with a focus on recovery and resilience. The CONTRACTOR shall 
ensure the provision of level 1 mental health case management to the most severely disabled adults and 
emotionally disturbed children and youth, including individuals who are at high risk of future 
hospitalization or placement out of the home and require both community support and treatment 
interventions. Level 1 mental health case management can be rendered through a team approach or by 
individual mental health case managers. Team approaches may include such models as ACT, CTT, CCFT 
and PACT, as described below:  
 
Assertive Community Treatment (ACT) 
 
ACT is a way of delivering comprehensive and effective services to adults diagnosed with severe mental 
illness and who have needs that have not been well met by traditional approaches to delivering services. 
The principles of ACT include:  
 

1) Services targeted to a specific group of individuals with severe mental illness;  
2) Treatment, support and rehabilitation services provided directly by the ACT team;  
3) Sharing of responsibility between team members and individuals served by the team;  
4) Small staff (all team staff including case managers) to individual ratios (approx. 1 to 10);  
5) Comprehensive and flexible range of treatment and services;  
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6) Interventions occurring in community settings rather than in hospitals or clinic settings;  
7) No arbitrary time limit on receiving services;  
8) Individualized treatment, support and rehabilitation services; 
9) Twenty-four (24) hour a day availability of services; and  
10)  Engagement of individuals in treatment and monitoring. 

 
Continuous Treatment Team (CTT) 
 
CTT is a coordinated team of staff (to include physicians, nurses, case managers, and other therapists as 
needed) who provide a range of intensive, integrated mental health case management, treatment, and 
rehabilitation services to adults and children and youth. The intent is to provide intensive treatment to 
families of children and youth with acute psychiatric problems in an effort to prevent removal from the 
home to a more restrictive level of care. An array of services are delivered in the home or in natural 
settings in the community, and are provided through a strong partnership with the family and other 
community support systems. The program provides services including crisis intervention and 
stabilization, counseling, skills building, therapeutic intervention, advocacy, educational services, 
medication management as indicated, school based counseling and consultation with teachers, and other 
specialized services deemed necessary and appropriate. 
 
Comprehensive Child and Family Treatment (CCFT)  
 
CCFT services are high intensity, time-limited services designed for children and youth to provide 
stabilization and deter the “imminent” risk of State custody for the individual. There is usually family 
instability and high-risk behaviors exhibited by the child/adolescent. CCFT services are concentrated on 
child, family, and parental/guardian behaviors and interaction. CCFT services are more treatment oriented 
and situation specific with a focus on short-term stabilization goals. The primary goal of CCFT is to reach 
an appropriate point of stabilization so the individual can be transitioned to a less intense outpatient 
service. 
 
Program of Assertive and Community Treatment (PACT)  
 
PACT is a service delivery model for providing comprehensive community-based treatment to adults with 
severe and persistent mental illness. It involves the use of a multi-disciplinary team of mental health staff 
organized as an accountable, mobile mental health agency or group of providers who function as a team 
interchangeably to provide the treatment, rehabilitation and support services persons with severe and/or 
persistent mental illnesses need to live successfully in the community.  
 
Level 2  
 
Level 2 mental health case management is a less intensive level of service than Level 1 and is focused on 
resilience and recovery. The CONTRACTOR shall ensure that level 2 mental health case management is 
provided to individuals whose symptoms are at least partially stabilized or reduced in order to allow 
treatment and rehabilitation efforts.  
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SERVICE COMPONENTS 
 
The CONTRACTOR shall ensure that mental health case management incorporates the following service 
components:  
 
Crisis Facilitation 
 
Crisis facilitation is provided in situations requiring immediate attention/resolution for a specific 
individual or other person(s) in relation to a specific individual. It is the process of accessing and 
coordinating services for an individual in a crisis situation to ensure the necessary services are rendered 
during and following the crisis episode. Most crisis facilitation activities would involve face-to-face 
contact with the individual.  
 
Assessment of Daily Functioning  
 
Assessment of daily functioning involves the on-going monitoring of how an individual is coping with 
life on a day to day basis for the purposes of determining necessary services to maintain community 
placement and improve level of functioning. Most assessments of daily functioning are achieved by face-
to-face contact with the individual in his or her natural environment. 
 
Assessment/Referral/Coordination  
 
Assessment/referral/coordination involves assessing the needs of the individual for the purposes of 
referral and coordination of services that will improve functioning and/or maintain stability in the 
individual’s natural environment.  

 
Mental Health Liaison  
 
Mental health liaison services are offered to persons who are not yet assigned to mental health case 
management. It is a short-term service for the purposes of service referral and continuing care until other 
mental health services are initiated. 
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SERVICE                                                                                                         Psychiatric Rehabilitation 
 
DEFINITION 
 
Psychiatric rehabilitation is an array of consumer-centered recovery services designed to support the 
individual in the attainment or maintenance of his or her optimal level of functioning. These services are 
designed to capitalize on personal strengths, develop coping skills and strategies to deal with deficits and 
develop a supportive environment in which to function as independent as possible on the individual’s 
recovery journey.  
 
Services included under psychiatric rehabilitation are as follows.  
 
 
SERVICE COMPONENTS 
 
Psychosocial Rehabilitation  
 
Psychosocial rehabilitation services utilize a comprehensive approach (mind, body, and spirit) to work 
with the whole person for the purposes of improving an individuals’ functioning, promoting management 
of illness(s), and facilitating recovery. The goal of psychosocial rehabilitation is to support individuals as 
active and productive members of their communities. Individuals, in partnership with staff, form goals for 
skills development in the areas of vocational, educational, and interpersonal growth (e.g. household 
management, development of social support networks) that serve to maximize opportunities for 
successful community integration. Individuals proceed toward goal attainment at their own pace and may 
continue in the program at varying levels intensity for an indefinite period of time.  
 
Supported Employment 
 
Supported employment consists of a range of services to assist individuals to choose, prepare for, obtain, 
and maintain gainful employment that is based on individuals’ preferences, strengths, and experiences. 
This service also includes a variety of support services to the individual, including side-by-side support 
on the job. These services may be integrated into a psychosocial rehabilitation center. 
 
Peer Support  
 
Peer support services allow individuals to direct their own recovery and advocacy process and are 
provided by persons who are or have been consumers of the behavioral health system and their family 
members. These services include providing assistance with more effectively utilizing the service delivery 
system (e.g. assistance in developing plans of care, accessing services and supports, partnering with 
professionals) or understanding and coping with the stressors of the person’s illness through support 
groups, coaching, role modeling, and mentoring. Activities which promote socialization, recovery, self-
advocacy, development of natural supports, and maintenance of community living skills are rendered so 
individuals can educate and support each other in the acquisition of skills needed to manage their illnesses 
and access resources within their communities. Services are often provided during the evening and 
weekend hours. 
 
Illness Management & Recovery  
 
Illness management and recovery services refers to a series of weekly sessions with trained mental health 
practitioners for the purpose of assisting individuals in developing personal strategies for coping with 
mental illness and promoting recovery.  
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Supported Housing  
 
Supported housing services refers to facilities staffed twenty-four (24) hours per day, seven (7) days a 
week with associated mental health staff supports for individuals who require treatment services and 
supports in a highly structured setting. These facilities are for persons with serious and/or persistent 
mental illnesses (SPMI) and are not residential treatment facilities. Supported housing is intended to 
prepare individuals for more independent living in the community while providing an environment that 
allows individuals to live in community settings with appropriate mental health supports. Given this goal, 
every effort should be made to place individuals near their families and other support systems and original 
areas of residence. Supported housing does not include the payment of room and board. 
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COST SHARING SCHEDULE 
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ATTACHMENT II 
COST SHARING SCHEDULE 

 
 

Non-Pharmacy Copayment Schedule 
(unless otherwise directed by TENNCARE) 

 
Poverty 

Level Copayment Amounts 

0% - 99% $0.00 
100% - 199% $25.00, Hospital Emergency Room (waived if admitted) 

$5.00, Primary Care Provider and Community Mental Health 
Agency Services Other Than Preventive Care 
$15.00, Physician Specialists (including Psychiatrists) 
$100.00, Inpatient Hospital Admission 

200% and above $50.00, Hospital Emergency Room (waived if admitted) 
$10.00, Primary Care Provider and Community Mental Health 
Agency Services Other Than Preventive Care 
$25.00, Physician Specialists (including Psychiatrists) 
$200.00, Inpatient Hospital Admission 

 
The CONTRACTOR is specifically prohibited from waiving or discouraging TENNCARE enrollees from 
paying the amounts described in this attachment. 
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ATTACHMENT III 
TERMS AND CONDITIONS FOR ACCESS  

 
In general, contractors shall provide available, accessible, and adequate numbers of institutional facilities, 
service locations, service sites, professional, allied, and paramedical personnel for the provision of 
covered services, including all emergency services, on a 24-hour-a-day, 7-day-a-week basis. At a 
minimum, this shall include: 
 

• Primary Care Physician or Extender: 
  

(a)  Distance/Time Rural: 30 miles or 30 minutes 
 
(b) Distance/Time Urban: 20 miles or 30 minutes 
 
(c) Patient Load: 2,500 or less for physician; one-half this for a physician extender. 
 
(d) Appointment/Waiting Times: Usual and customary practice (see definition below), not to 

exceed 3 weeks from date of a patient’s request for regular appointments and 48 hours for 
urgent care. Waiting times shall not exceed 45 minutes. 

 
(e) Documentation/Tracking requirements: 
 

+ Documentation - Plans must have a system in place to document appointment 
scheduling times. The State must utilize statistically valid sampling methods for 
monitoring compliance with appointment/waiting time standards as part of the survey 
required in special term and condition 4. 

 
+ Tracking - Plans must have a system in place to document the exchange of client 

information if a provider, other than the primary care provider (i.e., school-based 
clinic or health department clinic), provides health care. 

 
• Specialty Care and Emergency Care: Referral appointments to specialists (e.g., specialty 

physician services, hospice care, home health care, substance abuse treatment, rehabilitation 
services, etc.) shall not exceed 30 days for routine care or 48 hours for urgent care. All emergency 
care is immediate, at the nearest facility available, regardless of contract. Waiting times shall not 
exceed 45 minutes. 
 

• Hospitals 
 

(a) Transport time will be the usual and customary, not to exceed 30 minutes, except in rural 
areas where access time may be greater. If greater, the standard needs to be the 
community standard for accessing care, and exceptions must be justified and documented 
to the State on the basis of community standards. 

 
• General Dental Services: 

 
(a) Transport time will be the usual and customary, not to exceed 30 minutes, except in rural 

areas where community standards and documentation will apply. 
 
(b) Appointment/Waiting Times: Usual and customary not to exceed 3 weeks for regular 

appointments and 48 hours for urgent care. Waiting times shall not exceed 45 minutes. 
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• General Optometry Services: 
 

(a) Transport time will be the usual and customary, not to exceed 30 minutes, except in rural 
areas where community standards and documentation shall apply. 

 
(b) Appointment/Waiting Times: Usual and customary not to exceed 3 weeks for regular 

appointments and 48 hours for urgent care. Waiting times shall not exceed 45 minutes. 
 

• Pharmacy Services: 
 

(a) Transport time will be the usual and customary, not to exceed 30 minutes, except in rural 
areas where community access standards and documentation will apply. 

 
• Lab and X-Ray Services: 

 
(a) Transport time will be the usual and customary, not to exceed 30 minutes, except in rural 

areas where community access standards and documentation will apply. 
 
(b) Appointment/Waiting Times: Usual and customary not to exceed 3 weeks for regular 

appointments and 48 hours for urgent care. Waiting times shall not exceed 45 minutes. 
 

• All other services not specified here shall meet the usual and customary standards for the 
community. 

 
Definition of “Usual and Customary” - access that is equal to or greater than the currently existing 
practice in the fee-for-service system. 
 
Guidelines for State Monitoring of Plans 
 

• State will require, by contract, that Plans meet certain State-specified standards for Internal 
Quality Assurance Programs (QAPs) as required in 42 CFR 434. 
 

• State will monitor, on a periodic or continuous basis (but no less often than every 12 months), 
Plans adherence to these standards, through the following mechanisms: review of each plan’s 
written QAP, review of numerical data and/or narrative reports describing clinical and related 
information on health services and outcomes, and on-site monitoring of the implementation of the 
QAP standards. 
 

• Recipient access to care will be monitored through the following State activities: periodic 
comparison of the number and types of providers before and after the waiver, periodic surveys 
which contain questions concerning recipient access to services, measurement of waiting periods 
to obtain health care services, and measurement of referral rates to specialists. 
 

Guidelines for Plan Monitoring of Providers 
 

• Plans will require, by contract, that providers meet specified standards as required by the State 
contract. 
 

• Plans will monitor, on a periodic or continuous basis, providers’ adherence to these standards, 
and recipient access to care.      
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ATTACHMENT IV 
SPECIALTY NETWORK STANDARDS  

 
The CONTRACTOR shall adhere to the following specialty network requirements to ensure access and 
availability to specialists for all members (adults and children) who are not dually eligible for Medicare 
and TennCare (non-dual members). For the purpose of assessing specialty provider network adequacy, 
TENNCARE will evaluate the CONTRACTOR’s provider network relative to the requirements described 
below. A provider is considered a “specialist” if he/she has a provider agreement with the 
CONTRACTOR to provide specialty services to members. 
 
Access to Specialty Care 
 
The CONTRACTOR shall ensure access to specialty providers (specialists) for the provision of covered 
services. At a minimum, this means that: 
 

(1) The CONTRACTOR shall have provider agreements with providers practicing the following 
specialties: Allergy, Cardiology, Dermatology, Endocrinology, Otolaryngology, 
Gastroenterology, General Surgery, Nephrology, Neurology, Neurosurgery, 
Oncology/Hematology, Ophthalmology, Orthopedics, Psychiatry (adult), Psychiatry (child and 
adolescent), and Urology; and  

 
(2) The following access standards are met: 

 
o Travel distance does not exceed 60 miles for at least 75% of non-dual members and 

 
o Travel distance does not exceed 90 miles for ALL non-dual members 

 
Availability of Specialty Care 
 
The CONTRACTOR shall provide adequate numbers of specialists for the provision of covered services 
to ensure adequate provider availability for its non-dual members. To account for variances in MCO 
enrollment size, the guidelines described in this Attachment have been established for determining the 
number of specialists with whom the CONTRACTOR must have a provider agreement. These are 
aggregate guidelines and are not age specific. To determine these guidelines the number of providers 
within each Grand Region was compared to the size of the population in each Grand Region. The 
CONTRACTOR shall have a sufficient number of provider agreements with each type of specialist in 
each Grand Region served to ensure that the number of non-dual members per provider does not exceed 
the following: 
 

Maximum Number of Non-Dual Members per Provider by Specialty 
 

Specialty Number of Non-Dual Members 
Allergy & Immunology 100,000 
Cardiology 20,000 
Dermatology 40,000 
Endocrinology 25,000 
Gastroenterology 30,000 
General Surgery 15,000 
Nephrology 50,000 
Neurology 35,000 
Neurosurgery 45,000 
Oncology/Hematology 80,000 
Ophthalmology 20,000 
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Specialty Number of Non-Dual Members 
Orthopedic Surgery 15,000 
Otolaryngology 30,000 
Psychiatry (adult) 25,000 
Psychiatry (child & adolescent) 150,000 
Urology 30,000 
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 260 of 388 

ATTACHMENT V 
ACCESS & AVAILABILITY FOR BEHAVIORAL HEALTH SERVICES 

 
 

Service Type Service 
Code(s) 

Geographic Access 
Requirement for the 

Service 

Maximum Time for 
Admission/ 

Appointment 
Psychiatric 
Inpatient 
Hospital Services 

Adult - 11, 
79, 85 
Child – A1 
or H9 

In accordance with 
Attachment III for 
Hospitals 

4 hours (emergency 
involuntary)/24 
hours 
(involuntary)/24 
hours (voluntary) 

24 Hour 
Psychiatric 
Residential 
Treatment 

Adult - 13, 
81, 82 
 

Within 100 miles of an 
individual’s residence 
except in rural areas 
where community 
standards and 
documentation will 
apply 

Within 30 calendar 
days 

 Child – A9, 
H1, or H2 

Within 100 miles of an 
individual’s residence 

Within 30 calendar 
days 

Outpatient 
Mental Health 
Services: 

   

MD Services 
(Psychiatry) 

Adult – 19 
Child – B5 

In accordance with 
Attachment IV for 
Psychiatry 

Within 14 calendar 
days; if urgent, 
within 3 business 
days 

Outpatient Non-
MD Services 

Adult – 20 
Child – B6 

Within 30 miles of an 
individual’s residence 

Within 14 calendar 
days; if urgent, 
within 3 business 
days 

Intensive 
Outpatient* 

Adult - 23, 
62 
Child - B7, 
C3 

Within 60 miles of an 
individual’s residence 
except in rural areas 
where community 
standards and 
documentation will 
apply 

Within 14 calendar 
days; if urgent, 
within 3 business 
days 

Inpatient, 
Residential & 
Outpatient 
Substance Abuse 
Services: 

   

Inpatient 
Facility 
Services 

Adult – 15, 
17 
Child – A3, 
A5 
 

Within 60 miles of an 
individual’s residence 
except in rural areas 
where community 
standards and 
documentation will 
apply 

Within 2 calendar 
days; for 
detoxification - 
within 4 hours in an 
emergency and 24 
hours for non-
emergency 

24 Hour 
Residential 
Treatment 
Services** 

Adult - 56 
Child - F6 

Within 100 miles of an 
individual’s residence 
except in rural areas 
where community 
standards and 
documentation will 
apply 

Within 14 calendar 
days   
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*Intensive Outpatient services may equal Adult Day Treatment, Intensive Day Treatment Program for 
Children & Adolescents or Partial Hospitalization. 
 
**24 Hour Residential Treatment Substance Abuse Services may be provided by facilities licensed by the 
Tennessee Department of Health as Halfway House Treatment Facilities (DOH Rule Chapter 1200-8-17), 
Residential Detoxification Treatment Facilities (DOH Rule Chapter 1200-8-22) or Residential Rehabilitation 
Treatment Facilities (DOH Rule Chapter 1200-8-23).  (Effective 1/1/2008, the Tennessee Department of 
Mental Health and Developmental Disabilities will license these facilities.) 
 
***Psychosocial Rehabilitation is a consumer-centered program of services for adult recipients to enhance 
and support the process of recovery and may include Supported Employment, Illness Management & 
Recovery and Peer Support services.  (TDMHDD Rule Chapter 1940-5-29) 
 
****Placement of an individual more than 60 miles from his/her residence must be prior approved by the 
member or his/her legally appointed representative. 
 
All providers for the following service types shall be reported on the Provider Enrollment File: 

Outpatient 
Treatment 
Services 

Adult – 27 
or 28 
Child – D3 
or D4 

Within 30 miles of an 
individual’s residence 
except in rural areas 
where community 
standards and 
documentation will 
apply 

Within 14 calendar 
days; for 
detoxification – 
within 24 hours 

Mental Health 
Case 
Management 

Adult - 31, 
66, or 83 
Child – C7, 
D7, G2, G6, 
or K1 

Not subject to access 
standards 

Within 7 calendar 
days 

Psychiatric 
Rehabilitation 
Services: 

   

Psychosocial 
Rehabilitation*
** 

42 or 44 Within 60 miles of an 
individual’s residence 

Within 14 calendar 
days 

Supported 
Housing 

32 and 33 Not Applicable**** Within 30 calendar 
days 

Behavioral 
Health Crisis 
Services 

   

Crisis Services 
(Mobile) 

Adult - 37, 
38, 39 
Child - D8, 
D9, E1 

Not subject to access 
standards  

Face-to-face contact 
within 1 hour for 
emergency situations 
and 4 hours for 
urgent situations 

Crisis 
Stabilization  

Adult – 41 Not subject to access 
standards 

Within 4 hours of 
referral 

Service Type 

Service Code(s) for use 
in position 330-331 of 

the Provider 
Enrollment File 

Psychiatric Inpatient Hospital Services Adult - 11, 79, 85 
Child – A1 or H9 

24 Hour Psychiatric Residential Treatment Adult - 13, 81, 82 
Child – A9, H1, or H2 
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 Outpatient Mental Health Services:  
MD Services (Psychiatry) Adult – 19 

Child – B5 
Outpatient Non-MD Services Adult – 20 

Child – B6 
Intensive Outpatient/ Partial Hospitalization Adult - 23, 62 

Child - B7, C3 
Inpatient, Residential & Outpatient Substance 
Abuse Services: 

 

Inpatient Facility Services Adult – 15, 17 
Child – A3, A5 

24 Hour Residential Treatment Services Adult - 56 
Child - F6 

Outpatient Treatment Services Adult – 27 or 28 
Child – D3 or D4 

Mental Health Case Management Adult - 31, 66, or 83 
Child – C7, D7, G2, G6, 
or K1 

Psychiatric Rehabilitation Services:  

Psychosocial Rehabilitation 42 
Supported Employment 44 
Peer Support 88 

Illness Management & Recovery 91 
Supported Housing 32 and 33 

Behavioral Health Crisis Services  
Crisis Services (Mobile) Adult - 37, 38, 39 

Child - D8, D9, E1 
Crisis Respite Adult – 40 

Child – E2 
Crisis Stabilization  Adult – 41 
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TENNESSEE BUREAU OF INVESTIGATION 
MEDICAID FRAUD CONTROL UNIT 

 
FRAUD ALLEGATION REFERRAL FORM 

 

 
DATE:  ___________________ 
 
TO (circle recipient):  SAC Bob Schlafly [fax (615) 744-4659]                                                          
                                      ASAC Stephen Phelps [fax (731) 668-9769] 
                                      ASAC Norman Tidwell [fax (615) 744-4659] 
 
 
FROM:   _______________________________________  ( TennCare Contractor) 
 
Contact Person: _________________________________ 
Telephone:         _________________________________ 
E-Mail:               _________________________________ 
 
 
SUBJECT NAME:  _______________________________      d/b/a______________________ 
SUBJECT ADDRESS:  ____________________________              ______________________ 
                                         ____________________________              ______________________ 
                                         ____________________________ 
                                         ____________________________ 
 
PROVIDER NUMBER(S):   ________________________ 
                                                 ________________________ 
                                                 ________________________ 
                                                  
SUMMARY OF 
COMPLAINT:_______________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________ 
 
 
ADDITIONAL SUBJECT INFORMATION:    ____________________________________________ 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________ 
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 Date:          

Please complete as much information as possible. 
Name of Recipient/Person you are Reporting  recipient name or name of individual suspected of fraud 

Other Names Used (If known) alias 

Social Security Number (If known)       

Date of Birth       

Children’s Name (if applicable)       SSN, if known          DOB, if known       

       SSN, if known          DOB, if known       

Spouse’s Name (if applicable)       

Street Address physical address 

Apartment #       

City, State, Zip city state zip 

Other Addresses Used        

Home Phone Number               
                                                                                   area code 
Work Phone Number (Please include)               
                                                                                  area code 
Employer’s Name       

Employer’s Address       

Employer’s Phone #               
                                                                                  area code 
What is your complaint?  (In your own words, explain the problem)describe suspected fraudulent  behavior 

Have you notified the Managed Care Contractor of this problem?         Yes      No 

Who did you notify? (Please provide name and phone number, if known)name   phone number    dept/ business 

Have you notified anyone else?   No    Yes  name   phone  dept/ business 

Requesting Drug Profile   Yes     No  Have already received drug profile   Yes     No 

If you are already working with a PID staff person, who?        

*Please  attach any records of proof that may be needed to complete the initial review. 

OIG/CID Investigator: your name 

Phone number          

 

STATE OF TENNESSEE 
OFFICE OF TENNCARE INSPECTOR GENERAL 

PO BOX 282368 
NASHVILLE, TENNESSEE  37228 

FRAUD TOLL FREE HOTLINE 1-800-433-3982     • FAX (615) 256-3852 
E-Mail Address:  www.tennessee.gov/tenncare (follow the prompts that read “Report Fraud Now”) 
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ATTACHMENT VII 
PERFORMANCE STANDARDS  

 
 PERFORMANCE 

MEASURE 
DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 

FREQUENCY 
LIQUIDATED DAMAGE

1 
 
 
 

Timely Claims 
Processing 

Report from TDCI  90% of claims (for which no further written 
information or substantiation is required in 
order to make payment) are paid within 
thirty (30) calendar days of the receipt of 
claim.  
 
99.5% of claims are processed within sixty 
(60) calendar days. 

Percentage of claims paid 
within 30 calendar days of 
receipt of claim, determined 
for each month in the quarter 
 
 
 
Percentage of claims processed 
within 60 calendar days of 
receipt of claim, determined 
for each month in the quarter 

Quarterly $10,000 for each month 
determined not to be in 
compliance  

2 Claims Payment 
Accuracy 

Self-reported results 
based on an internal 
audit conducted on a 
statistically valid 
random sample will be 
validated by TDCI 

97% of claims paid accurately upon initial 
submission 

Percentage of total claims paid 
accurately; determined for each 
month in the quarter 

Quarterly $5,000 for each full 
percentage point accuracy is 
below 97% for each quarter 

3 Telephone Response 
Time/Call Answer 
Timeliness -Member 
Services Line 

Member Services and 
UM Phone Line Report

85% of all  
calls to each line are answered by a live 
voice within thirty (30) seconds or the 
prevailing benchmark established by 
NCQA  

The number of calls answered 
by a live voice within 30 
seconds, divided by the 
number of calls received by the 
phone line (during hours of 
operation) during the 
measurement period 

Quarterly $25,000 for each full 
percentage point below 85%  
per month  

4 Telephone Response 
Time/Call Answer 
Timeliness -
Utilization 
Management Line 

Member Services and 
UM Phone Line Report

85% of all  
calls to each line are answered by a live 
voice within thirty (30) seconds or the 
prevailing benchmark established by 
NCQA  

The number of calls answered 
by a live voice within 30 
seconds, divided by the 
number of calls received by the 
phone line (during hours of 
operation) during the 
measurement period     

Quarterly $25,000 for each full 
percentage point below 85% 
per month  
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 PERFORMANCE 
MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

5 Telephone Call 
Abandonment Rate 
(unanswered calls) – 
Member Services 
Line 

Member Services and 
UM Phone Line Report

Less than 5% of telephone calls are 
abandoned  

The number of calls abandoned 
by the caller or the system 
before being answered by a 
live voice divided by the 
number of calls received by the 
phone line  (during open hours 
of operation) during the 
measurement period  

Quarterly $25,000 for each full 
percentage point above 5% 
per month  

6 Telephone Call 
Abandonment Rate 
(unanswered calls) – 
UM Line 

Member Services and 
UM Phone Line Report

Less than 5% of telephone calls are 
abandoned  

The number of calls abandoned 
by the caller or the system 
before being answered by a 
live voice divided by the 
number of calls received by the 
phone line  (during open hours 
of operation) during the 
measurement period  

Quarterly $25,000 for each full 
percentage point above 5% 
per month  

7(a) Provider Network 
Development 
Milestones  for East 
Grand Region  

Provider Network File 1. Six (6) weeks after the Agreement start 
date (see Section 4.2.1), the 
CONTRACTOR’s provider network shall 
be sufficient to ensure that (a) 20% of 
enrollees in the Grand Region have access 
to the following providers/services in 
accordance with the access standards 
specified in this Agreement: hospitals, 
psychiatric inpatient hospital services, 
optometry services, outpatient non-MD 
mental health services, outpatient substance 
abuse services, and primary care providers; 
and  (b) 15% of enrollees in the region have 
access to specialists in accordance with the 
access standards for specialty providers 
 
2. Twelve (12) weeks after the Agreement 
start date (a) 50% of enrollees in the Grand 
Region shall have access to the following 
providers/services in accordance with the 
access standards specified in this 
Agreement: hospitals, psychiatric inpatient 
hospital services, optometry services, 
outpatient non-MD mental health services, 
outpatient substance abuse services, and 

Time and travel distance as 
measured by GeoAccess 

Six (6) weeks, twelve 
(12) weeks, sixteen 
(16) weeks, and 
twenty (20) weeks 
after the Agreement 
start date 

$30,000 per benchmark (for 
each provider type/service 
for each time period) that is 
not met 
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 PERFORMANCE 
MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

primary care providers; and (b) 45% of 
enrollees in the region shall have access to 
specialists in accordance with the access 
standards for specialty providers 
 
3. Sixteen (16) weeks after the Agreement 
start date (a) 70% of enrollees in the Grand 
Region shall have access to the following 
providers/services in accordance with the  
access standards specified in this 
Agreement: hospitals, psychiatric inpatient 
hospital services, optometry services, 
outpatient non-MD mental health services, 
outpatient substance abuse services, and 
primary care providers; and (b) 65% of 
enrollees in the region shall have access to 
specialists in accordance with the access 
standards for specialty providers 
 
4. Twenty (20) weeks after the Agreement 
start date, the CONTRACTOR’s provider 
network shall be sufficient to ensure that 
85% of enrollees in the Grand Region meet 
the access standards specified in this 
Agreement for hospitals, psychiatric 
inpatient hospital services, optometry 
services, outpatient non-MD mental health 
services, outpatient substance abuse 
services, primary care providers, and 
specialty providers 

7(b) Provider Network 
Development 
Milestones  for West 
Grand Region  

Provider Network File 1. Six (6) weeks after the Agreement start 
date (see Section 4.2.1), the 
CONTRACTOR’s provider network shall 
be sufficient to ensure that (a) 20% of 
enrollees in the Grand Region have access 
to the following providers/services in 
accordance with the access standards 
specified in this Agreement: hospitals, 
psychiatric inpatient hospital services, 
optometry services, outpatient non-MD 
mental health services, outpatient substance 

Time and travel distance as 
measured by GeoAccess 

Six (6) weeks, twelve 
(12) weeks, sixteen 
(16) weeks, and 
twenty (20) weeks 
after the Agreement 
start date 

$30,000 per benchmark (for 
each provider type/service 
for each time period) that is 
not met 
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 PERFORMANCE 
MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

abuse services, and primary care providers; 
and  (b) 15% of enrollees in the region have 
access to specialists in accordance with the 
access standards for specialty providers 
 
2. Twelve (12) weeks after the Agreement 
start date (a) 50% of enrollees in the Grand 
Region shall have access to the following 
providers/services in accordance with the 
access standards specified in this 
Agreement: hospitals, psychiatric inpatient 
hospital services, optometry services, 
outpatient non-MD mental health services, 
outpatient substance abuse services, and 
primary care providers; and (b) 45% of 
enrollees in the region shall have access to 
specialists in accordance with the access 
standards for specialty providers 
 
3. Sixteen (16) weeks after the Agreement 
start date (a) 75% of enrollees in the Grand 
Region shall have access to the following 
providers/services in accordance with the  
access standards specified in this 
Agreement: hospitals, psychiatric inpatient 
hospital services, optometry services, 
outpatient non-MD mental health services, 
outpatient substance abuse services, and 
primary care providers; and (b) 70% of 
enrollees in the region shall have access to 
specialists in accordance with the access 
standards for specialty providers 
 
4. Eighteen (18) weeks after the Agreement 
start date, the CONTRACTOR’s provider 
network shall be sufficient to ensure that 
90% of enrollees in the Grand Region meet 
the access standards specified in this 
Agreement for hospitals, psychiatric 
inpatient hospital services, optometry 
services, outpatient non-MD mental health 
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MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

services, outpatient substance abuse 
services, primary care providers, and 
specialty providers 

8 Provider Network 
Documentation 
 
 

Provider Enrollment 
File and provider 
agreement signature 
pages 

100% of providers on the Provider 
Enrollment File have a signed provider 
agreement with the CONTRACTOR 

 Upon TENNCARE 
request 

$1,000 for each provider for 
which the CONTRACTOR 
cannot provide a signature 
page from the provider 
agreement between the 
provider and the 
CONTRACTOR 
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MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

9 Specialist Provider 
Network 

Provider Enrollment 
File 

1.  Physician Specialists:   Executed 
specialty physician contracts in all areas 
required by this Agreement for the 
following specialists:  allergy; cardiology; 
dermatology; endocrinology; 
gastroenterology; general surgery; 
nephrology; neurology; neurosurgery; 
otolaryngology; ophthalmology; 
orthopedics; oncology/hematology; 
psychiatry (adults); psychiatry 
(child/adolescent); and urology 
 
2.  Essential Hospital Services:   Executed 
contract with at least one (1) tertiary care 
center for each essential hospital service  

 
3. Center of Excellence for People with 
AIDS: Executed contract with at least two 
(2) Center of Excellence for AIDS within 
the CONTRACTOR’s approved Grand 
Region(s) 
 
4. Center of Excellence for Behavioral 
Health: 
Executed contract with all COEs for 
Behavioral Health within the 
CONTRACTOR’s approved Grand 
Region(s) 

Executed contract is a signed 
provider agreement with a 
provider to participate in the 
CONTRACTOR’s network as 
a contract provider 

Monthly $25,000 if ANY of the listed 
standards are not met, either 
individually or in 
combination on a monthly 
basis 
 
The liquidated damage may 
be waived for Physician 
Specialists if the 
CONTRACTOR provides 
sufficient documentation to 
demonstrate that the 
deficiency is attributable to a 
lack of physicians practicing 
in the area. The liquidated 
damage may be lowered to 
$5,000 in the event the 
CONTRACTOR provides a 
corrective action plan that is 
accepted by TENNCARE 
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MEASURE 

DATA SOURCE(S) BENCHMARK DEFINITION MEASUREMENT 
FREQUENCY 

LIQUIDATED DAMAGE

10 Provider 
Participation 
Accuracy 

Provider Enrollment 
File 

At least 90% of listed providers confirm 
participation in the CONTRACTOR’s 
network 

A statistically valid sample of  
participating providers on the 
most recent monthly provider 
enrollment file confirm that 
they are  participating in the 
CONTRACTOR’s network 

Quarterly $25,000 per quarter if less 
than 90% of providers 
confirm participation. The 
liquidated damage may be 
lowered to $5,000 in the 
event that the 
CONTRACTOR provides a 
corrective action plan that is 
accepted by TENNCARE, or 
may be waived by 
TENNCARE if the 
CONTRACTOR submits 
sufficient documentation to 
demonstrate 90% of 
providers in the sample are 
participating 

11 Provider Information 
Accuracy 
 
 

Provider Enrollment 
File 

Data for no more than 10% of listed 
providers is incorrect for each data element

Data for no more than 10% of 
a statistically valid sample of  
participating providers on the 
most recent monthly provider 
enrollment is incorrect for each 
element as determined by 
TENNCARE  

Quarterly $5,000 per quarter if data for 
more than 10% but fewer 
than 31% of providers is 
incorrect for each data 
element 
 
$25,000 per quarter if data 
for more than 30% of 
providers is incorrect for 
each data element 
 
The $25,000 liquidated 
damage may be lowered to 
$5,000 in the event that the 
CONTRACTOR provides a 
corrective action plan that is 
accepted by TENNCARE, or 
may be waived by 
TENNCARE if the 
CONTRACTOR submits 
sufficient documentation 
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12 Distance from 
provider to member 

Provider Enrollment 
File 

In accordance with this Agreement, 
including Attachments III through V  

Time and travel distance as 
measured by GeoAccess 

Monthly $25,000 if ANY of the listed 
standards are not met, either 
individually or in 
combination on a monthly 
basis. The liquidated damage 
may be lowered to $5,000 in 
the event that the 
CONTRACTOR provides a 
corrective action plan that is 
accepted by TENNCARE 

13 Initial appointment 
timeliness for 
behavioral health 
services 

Behavioral Health 
Initial Appointment 
Timeliness Report  

85% of all initial appointments for 
behavioral health services for outpatient 
mental health services (MD and Non-MD) 
and outpatient substance abuse services 
shall meet the access and availability 
standards indicated in Attachment V 

Average time between the 
intake assessment appointment 
and the member’s next 
appointment scheduled or 
admission by type of service 

Quarterly $2,000 for each service type 
for which less than 85% of 
all initial appointments for 
the specified provider types 
meet the access and 
availability standards 
indicated in Attachment V 

14 Percentage of 
SPMI/SED members 
who receive a 
behavioral health 
service (excluding a 
CRG/TPG 
assessment) 

Claims and encounter 
data 

The percentage of SPMI/SED members 
who receive a behavioral health service 
(excluding a CRG/TPG assessment) will 
not be less than 76% 

The number of SPMI/SED 
members receiving a 
behavioral health service 
(excluding a CRG/TPG 
assessment) during the fiscal 
year divided by the MCO’s 
number of SPMI/SED 
members during the fiscal year 
is not less than the benchmark 

Annually $25,000 for each year 
determined to not be in 
compliance 

15 Non-IMD Inpatient 
Use 

Behavioral  Health 
Crisis Service Response 
Reports and utilization 
data 

10% decrease of total inpatient days at 
freestanding psychiatric hospitals subject to 
IMD exclusion compared to the base year’s 
utilization 

Total inpatient psychiatric 
hospital days at IMD exclusion 
facilities for members reduced 
by 10% after base line year 

Annually $10,000 for each year 
determined to not be in 
compliance 
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16 TENNderCare 
Screening 

MCO encounter data TENNderCare screening ratio, 80% The EPSDT screening ratio, 
calculated by TENNCARE 
utilizing MCO encounter data 
submissions in accordance 
with specifications for the 
CMS-416 report 

Quarterly $5,000 for each full 
percentage point 
TENNderCare screening 
ratio is below 80% for the 
most recent rolling twelve 
month period 

17 Increase in utilization 
of supported 
employment 

Supported Employment 
Reports 

15% of all adults (21 – 64 years of age) 
designated as SPMI actively receiving 
supported employment services will be 
gainfully employed in either part time or 
full time capacity for a continuous 90 day 
period within one (1) year of receiving 
supported employment services 

Total number of SPMI adults 
receiving supported 
employment services as 
defined in Attachment I 
employed for a continuous 90-
day period within one (1) year 
of receiving supported 
employment services divided 
by the total number of SPMI 
adults  

Annually $25,000 for each year 
determined to not be in 
compliance 

18 Generic Prescription 
Drug Utilization 

Encounter data Sixty percent (60%) Number of generic 
prescriptions divided by the 
total number of prescriptions 

Quarterly $5,000 for each full 
percentage point Generic 
Prescription Utilization 
ratio is below 60% 

19 Length of time 
between psychiatric 
hospital/RTF 
discharge and first 
subsequent mental 
health case 
management service 

Mental Health Case 
Management Report 

90% of discharged members receive a 
mental health case management service as 
medically necessary within seven (7) 
calendar days of discharge, excluding 
situations involving member reschedules, 
no shows, and refusals 

(1) Number of members 
discharged by length of time 
between discharge and first 
subsequent mental health case 
management service as 
medically necessary reported 
by CMHA and type of service 
received; determined for each 
month 
 
(2) Average length of time 
between hospital discharge and 
first subsequent medically 
necessary MHCM visit 
reported by CMHA and type of 
service received excluding 
member reschedules, no 
shows, and refusals; 
determined for each month 

Quarterly $3,000 for each quarter 
determined to not be in 
compliance 
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20 Seven (7) day 
readmission rate  

Psychiatric 
Hospital/RTF 
Readmission Report  

Not more than 10% of members discharged 
from an inpatient or residential facility are 
readmitted within seven (7) calendar days 
of discharge 

Number of members 
discharged from an inpatient or 
residential facility divided by 
the number of members 
readmitted within seven (7) 
calendar days of discharge; 
determined for each month in 
the quarter 

Quarterly $1,500 for each quarter 
determined to not be in 
compliance 

21 Thirty (30) day 
readmission rate 

Psychiatric 
Hospital/RTF 
Readmission Report  

Not more than 15% of members discharged 
from an inpatient or residential facility are 
readmitted within thirty (30) calendar days 
of discharge 

Number of members 
discharged from an inpatient or 
residential facility divided by 
the number of members 
readmitted within thirty (30) 
calendar days of discharge; 
determined for each month in 
the quarter 

Quarterly $1,500 for each quarter 
determined to not be in 
compliance 

22 Members are 
satisfied with the 
services they receive 
from behavioral 
health providers 

Annual consumer 
satisfaction survey 
administered by 
TDMHDD 

85% of respondents rate their experience to 
be fair or better 

Distribution of members by 
satisfaction score 

Annually $10,000 for each response 
below 85% 
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ATTACHMENT VIII 
DELIVERABLE REQUIREMENTS 

 
GENERAL 
 
This is a preliminary list of deliverables. The CONTRACTOR and TENNCARE shall agree to the 
appropriate deliverables, deliverable format/submission requirements, submission and approval time 
frames, and technical assistance as required. Deliverables shall be submitted to the TennCare Bureau 
unless otherwise specified. 
 
TENNCARE will require that some or all deliverables be reviewed and/or approved by TENNCARE 
during the readiness review and/or during operations. As specified by TENNCARE, material 
modifications to certain deliverables must be reviewed and/or approved by TENNCARE. 
 
DELIVERABLE ITEMS 
 
1. Evidence of TDCI license for CONTRACTOR and subcontractors (as applicable) to ensure 

compliance with Section 2.1.1 
 
2. Notification that a member may satisfy any of the conditions for termination from the TennCare 

program in accordance with Section 2.5.4 
 
3. Request for prior approval/notice of use of cost effective alternative services in accordance with 

Section 2.6.5 
 
4. Request for prior approval of incentives in accordance with Section 2.6.6 
 
5. Description of health education and outreach programs and activities to ensure compliance with 

Section 2.7.3 
 
6. TENNderCare policies and procedures that ensure compliance with the requirements of Section 

2.7.5 
 
7. Policies and procedures for advance directives that ensure compliance with Section 2.7.6 
 
8. Disease management program policies and procedures that ensure compliance with Section 2.8 
 
9. Service coordination policies and procedures that  ensure compliance with Section 2.9.1 
 
10. Policies and procedures for transition of new members that ensure compliance with the 

requirements of Section 2.9.2 
 
11. Transition of care polices and procedures that ensure compliance with Section 2.9.3 
 
12. MCO case management policies and procedures that ensure compliance with Section 2.9.4 
 
13. Policies and procedures for coordination of physical and behavioral health services that ensure 

compliance with Section 2.9.5 
 
14. If CONTRACTOR subcontracts for the provision of behavioral health services, agreement with the 

subcontractor in accordance with Section 2.9.5.2 to ensure compliance with Section 2.9.5 
 
15. Policies and procedures for coordination among behavioral health providers that ensure compliance 

with Section 2.9.6 
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16. Policies and procedures for coordination of pharmacy services that ensure compliance with Section 

2.9.7 
 
17. Policies and procedures for coordination of dental services that ensure compliance with Section 

2.9.8 
 
18. Identification of members serving on the claims coordination committee in accordance with Section 

2.9.8.5.3 
 
19. Policies and procedures for coordination with Medicare that ensure compliance with Section 2.9.9 
 
20. Policies and procedures to increase the use of HCBS waivers in compliance with Section 2.9.10 
 
21. Policies and procedures for inter-agency coordination that ensure compliance with Section 2.9.11 
 
22. Polices and procedures regarding non-covered services that ensure compliance with Section 2.10 
 
23. Policies and procedures to develop and maintain a provider network that ensure compliance with 

Section 2.11.1, including policies and procedures for selection and/or retention of providers 
 
24. Policies and procedures for PCP selection and assignment that ensure compliance with Section 

2.11.2, including policies and procedures regarding change of PCP and use of specialist as PCP 
 
25. Plan to identify, develop, or enhance existing inpatient and residential treatment capacity for adults 

and adolescents with co-occurring mental health and substance abuse disorders to ensure 
compliance with Section 2.11.5.2 

 
26. Credentialing manual and policies and procedures that ensure compliance with Section 2.11.7 
 
27. Policies and procedures that ensure compliance with notice requirements in Section 2.11.8 
 
28. Notice of provider and subcontractor termination and additional documentation as required by 

Section 2.11.8.2 
 
29. Provider agreement template(s) and revisions to TDCI as required in Section 2.12 
 
30. Indemnity language in provider agreements if different than standard indemnity language (see 

Section 2.12.7.41)  
 
31. Intent to use a physician incentive plan (PIP) to TennCare Bureau and TDCI (see Section 2.13.6) 
 
32. Any provider agreement templates or subcontracts that involve a PIP for review as a material 

modification (to TDCI) as required by (see Section 2.13.6) 
 
33. Pricing policies for emergency services provided by non-contract providers that ensure compliance 

with Section 2.13.7.1 
 
34. Policies and procedures for PCP profiling to ensure compliance with Section 2.14.5 
 
35. Information on PCP profiling as requested by TENNCARE (see Section 2.14.5) 
 
36. QM/QI policies and procedures to ensure compliance with Section 2.15  
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37. Clinical practice guidelines to ensure compliance with Section 2.15.5  
 
38. Copy of signed contract with NCQA approved vendor to perform CAHPS as required by Section 

2.15.6 
 
39. Copy of signed contract with NCQA approved vendor to perform HEDIS audit as required by 

Section 2.15.6 
 
40. Evidence that NCQA accreditation application submitted and fee paid (Section 2.15.6.1) 
 
41. HEDIS BAT as required by Section 2.15.6 
 
42. Copy of signed NCQA survey as required by Section 2.15.6.1 
 
43. Notice of date for ISS submission and NCQA onsite review as required by Section 2.15.6.1 
 
44. Notice of final payment to NCQA as required by Section 2.15.6.1 
 
45. Notice of submission of ISS to NCQA as required by Section 2.15.6.1 
 
46. Copy of completed NCQA survey and final report as required by Section 2.15.6.1 
 
47. Notice of any revision to NCQA accreditation status  
 
48. If applicable, information on the use of the name of the CONTRACTOR’s TennCare MCO 

pursuant to Section 2.16.3 
 
49. Member materials as described in Section 2.17, including but not limited to, member handbook, 

quarterly member newsletters, identification card, and provider directory along with any required 
supporting materials 

 
50. Member services phone line policies and procedures that ensure compliance with Section 2.18.1 
 
51. Policies and procedures regarding interpreter and translation services that ensure compliance with 

Section 2.18.2 
 
52. Provider service and phone line policies and procedures that ensure compliance with Section 2.18.4 
 
53. Description of 24/7 ED Assistance Line (see Section 2.18.4.7) 
 
54. Provider handbook that is in compliance with requirements in Section 2.18.5 
 
55. Provider education and training plan and materials that ensure compliance with Section 2.18.6 
 
56. Provider relations policies and procedures in compliance with Section 2.18.7 
 
57. Policies and procedures to monitor and ensure provider compliance with the Agreement (see 

Section 2.18.7.2)  
 
58. Policies and procedures for a provider complaint system that ensure compliance with Section 2.18.8 
 
59. Policies and procedures regarding member involvement with behavioral health services that ensure 

compliance with Section 2.18.9 
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60. Appeal and complaint policies and procedures that ensure compliance with Section 2.19  
 
61. Fraud and abuse policies and procedures that ensure compliance with Section 2.20 
 
62. Report all confirmed or suspected fraud and abuse to the appropriate agency as required in Section 

2.20.2 
 
63. Fraud and abuse compliance plan (see Section 2.20.3) 
 
64. TPL policies and procedures that ensure compliance with Section 2.21.4 
 
65. Accounting policies and procedures that ensure compliance with Section 2.21.6 
 
66. Proof of insurance coverage (see Section 2.21.7) 
 
67. Excecuted agreement for audit accounts that contains the required language (see Section 2.21.10) 
 
68. Claims management policies and procedures that ensure compliance with Section 2.22 
 
69. Internal claims dispute procedure (see Section 2.22.5) 
 
70. EOB policies and procedures to ensure compliance with Section 2.22.8 
 
71. Systems policies and procedures, manuals, etc. to ensure compliance with Section 2.23 (see Section 

2.23.10) 
 
72. Proposed approach for remote access in accordance with Section 2.23.6.10 
 
73. Information security plan as required by Section 2.23.6.11 
 
74. Notification of Systems problems in accordance with Section 2.23.7 
 
75. Systems Help Desk services in accordance with Section 2.23.8 
 
76. Notification of changes to Systems in accordance with Section 2.23.9 
 
77. Notification of changes to membership of behavioral health advisory committee and current 

membership lists in accordance with Section 2.24.2 
 
78. Medical record keeping policies and procedures that ensure compliance with Section 2.24.4 
 
79. Subcontracts (see Section 2.26) 
 
80. HIPAA policies and procedures that ensure compliance with Section 2.27 
 
81. Accounting of disclosures in accordance with Section 2.27.2.10 
 
82. Notification of use or disclosure in accordance with Section 2.27.2.13.3.3 
 
83. Notification of any unauthorized acquisition of enrollee PHI in accordance with Section 2.27.2.13.3 
 
84. Third (3rd) party certification of HIPAA transaction compliance in accordance with Section 

2.27.2.27 
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85. Notification of any security incident in accordance with Section 2.27.3 
 
86. Non-discrimination policies and procedures as required by Section 2.28 
 
87. Names, resumes, and contact information of key staff as required by Section 2.29.1.2 
 
88. Changes to key staff as required by Section 2.29.1.2 
 
89. Staffing plan as required by Section 2.29.1.7 
 
90. Changes to location of staff from in-state to out-of-state as required by Section 2.29.1.8 
 
91. List of officers and members of Board of Directors (see Section 2.29.3) 
 
92. Changes to officers and members of Board of Directors (see Section 2.29.3) 
 
93. Eligibility and Enrollment Data (see Section 2.30.2.1) 
 
94. Monthly Enrollment/Capitation Payment Reconciliation Report (see Section 2.30.2.2) 
 
95. Quarterly Member Enrollment/Capitation Payment Report (see Section 2.30.2.3) 
 
96. Information on members (see Section 2.30.2.4) 
 
97. Psychiatric Hospital/RTF Readmission Report (see Section 2.30.4.1) 
 
98. Mental Health Case Management Report (see Section 2.30.4.2) 
 
99. Supported Employment Report (see Section 2.30.4.3) 
 
100. Behavioral Health Crisis Response Report (see Section 2.30.4.4) 
 
101. Member CRG/TPG Assessment Report (see Section 2.30.4.5) 
 
102. Rejected CRG/TPG Assessment Report (see Section 2.30.4.6) 
 
103. CRG/TPG Assessments Audit Report (see Section 2.30.4.7) 
 
104. Methodology for conducting CRG/TPG assessment audits (see Section 2.30.4.8) 
 
105. Adverse Occurrences Report (see Section 2.30.4.9) 
 
106. Health Education/Outreach Report (see Section 2.30.4.10) 
 
107. TENNderCare Report (see Section 2.30.4.11) 
 
108. Disease Management Update Report (see Section 2.30.5.1) 
 
109. Disease Management Report (see Section 2.30.5.2) 
 
110. MCO Case Management Services Report (see Section 2.30.6.1.1) 
 
111. MCO Case Management Update Report (see Section 2.30.6.1.2) 
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112. Members identified as potential pharmacy lock-in candidates (see Section 2.30.6.2) 
 
113. Pharmacy Services Report (see Section 2.30.6.3) 
 
114. Pharmacy Services Report, On Request (see Section 2.30.6.4) 
 
115. Provider Enrollment File (see Section 2.30.7.1) 
 
116. Provider Compliance with Access Requirements Report (see Section 2.30.7.2) 
 
117. PCP Assignment Report (see Section 2.30.7.3) 
 
118. Report of Essential Hospital Services (see Section 2.30.7.4) 
 
119. Behavioral Health Initial Appointment Timeliness Report (see Section 2.30.7.5) 
 
120. FQHC Reports (see Section 2.30.7.6) 
 
121. Institutions for Mental Diseases (IMD) Out-of-State Report (see Section 2.30.7.7) 
 
122. Single Case Agreements Report (see Section 2.30.8)  
 
123. Related Provider Payment Report (see Section 2.30.9) 
 
124. UM program description, work plan, and evaluation (see Section 2.30.10.1) 
 
125. Cost and Utilization Reports (see Section 2.30.10.2) 
 
126. Cost and Utilization Summaries (see Section 2.30.10.3) 
 
127. Identification of high-cost claimants (see Section 2.30.10.4) 
 
128. Prior Authorization Reports (see Section 2.30.10.5) 
 
129. Referral Provider Listing and supporting materials (see Section 2.30.10.6) 
 
130. Emergency Room Visit Report (see Section 2.30.10.7) 
 
131. ED Threshold Report (see Section 2.30.10.8) 
 
132. QM/QI Program Description, Associated Work Plan and Annual Evaluation (see Section 2.30.11.1) 
 
133. Quality Update Report (see Section 2.30.11.2) 
 
134. Report on Performance Improvement Projects (see Section 2.30.11.3) 
 
135. Reports of Performance Indicator Results, Audited CAHPS Results, and Audited HEDIS Results 

(see Section 2.30.11.4) 
 
136. NCQA Accreditation Report (see Section 2.30.11.5) 
 
137. Member Services and UM Phone Line Report (see Section 2.30.12.1.1) 
 
138. 24/7 Nurse Triage Line Report  (see Section 2.30.12.1.2) 



 

  284 of 388

 
139. ED Assistance Tracking Report (see Section 2.30.12.1.3) 
 
140. Translation/Interpretation Services Report (see Section 2.30.12.3) 
 
141. Provider Satisfaction Survey Report (see Section 2.30.12.4) 
 
142. Provider Complaints Report (see Section 2.30.12.5) 
 
143. Fraud and Abuse Activities Report (see Section 2.30.13.1) 
 
144. Policies in compliance with Section 1902(a)(68) of the Social Security Act (see Section 2.30.13.3) 
 
145. Recovery and Cost Avoidance Report (see Section 2.30.14.1.1) 
 
146. Other Insurance Report (see Section 2.30.14.1.2) 
 
147. Medical Loss Ratio (MLR) Report (see Section 2.30.14.2.1) 
 
148. Ownership and Financial Disclosure Report (see Section 2.30.14.2.2) 
 
149. Annual audit plan (see Section 2.30.14.2.3) 
 
150. Financial Plan and Projection of Operating Results Report (to TDCI) (see Section 2.30.14.3.1) 
 
151. Comparison of Actual Revenues and Expenses to Budgeted Amounts Report (to TDCI) (see 

Section 2.30.14.3.2) 
 
152. Annual Financial Report (to TDCI) (see Section 2.30.14.3.3) 
 
153. Quarterly Financial Report (to TDCI) (see Section 2.30.14.3.4) 
 
154. Audited Financial Statements (to TDCI) (see Section 2.30.14.3.5)  
 
155. Claims Payment Accuracy Report (see Section 2.30.15.1) 
 
156. EOB Report (see Section 2.30.15.2) 
 
157. Claims Activity Report (see Section 2.30.15.3) 
 
158. Systems Refresh Plan (see Section 2.30.16.1) 
 
159. Encounter Data Files (see Section 2.30.16.2) 
 
160. Electronic version of claims paid reconciliation (see Section 2.30.16.3) 
 
161. Information and/or data to support encounter data submission (see Section 2.30.16.4) 
 
162. Systems Availability and Performance Report (see Section 2.30.16.5) 
 
163. Business Continuity and Disaster Recovery Plan (see Section 2.30.16.6) 
 
164. Reports on the Activities of the CONTRACTOR’s Behavioral Health Advisory Committee (see 

Section 2.30.17) 
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165. Subcontracted claims processing report (see Section 2.30.18.1) 
 
166. Security Incident Report (see Section 2.30.19) 
 
167. Summary Listings of Servicing Providers (see Section 2.30.20.1) 
 
168. Supervisory Personnel Report (see Section 2.30.20.2) 
 
169. Alleged Discrimination Report (see Section 2.30.20.3) 
 
170. Non-discrimination policy (see Section 2.30.20.4) 
 
171. Non-Discrimination Compliance Plan and Assurance of Non-Discrimination (see Section 

2.30.20.5) 
 
172. Provider reimbursement rates for services incurred prior to the start date of operations in 

accordance with Section 3.7.1.2.1 
 
173. Disclosure of conflict of interest (see Section 2.30.21.1) 
 
174. Attestation re personnel used in contract performance (see Section 2.30.21.2) 
 
175. Return of funds in accordance with Section 3.13.5 
 
176. Termination plan in accordance with Section 4.4.8.2.8 
 
177. Attestation Re: Personnel Used In Contract Performance in accordance with Section 4.34  
 
178. Policies and procedures for delivering NEMT services, including an operating procedures manual, 

as provided in Section A.1 of Attachment XI 
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ATTACHMENT IX   

REPORTING REQUIREMENTS  
 

 
 
 
 
 
 
 



 

  287 of 388

 
 
 
 
 
 
 
 

ATTACHMENT IX, EXHIBIT A  
QUARTERLY ENROLLMENT/CAPITATION PAYMENT RECONCILIATION 

REPORTS 
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ATTACHMENT IX, EXHIBIT A.1 
QUARTERLY ENROLLMENT/CAPITATION PAYMENT RECONCILIATION REPORTS 

 
<INSERT MCO NAME> 

SUMMARY REPORT 
For the Quarter Ended <INSERT DATE > 

    
    
    
  Over (Under) 
 Report Title: Members Paid 
    
 Premium Discrepancy Report 5  $  (419.61) 
    
 No Premium Report 2      (282.70) 
    
 No Eligibility Report 2        535.68  
    
 Total 9  $  (166.63) 
    
    
Note: The first row of member detail on each report provides the detail the MCO has on file, based on 

information from eligibility files received from the State. This row also includes a calculation of the 
amount of premium/capitation payment expected. The second row (State Info) details the 
premium/capitation payment actually received from the State, per the monthly premium/capitation 
payment file. 

     
     
 Report Definitions    
     

 

Calculated Age The age of the member is calculated based on the Start 
Date, per the premium/capitation payment file received 
from the State, less the member’s Date of Birth, per the 
eligibility information maintained by the MCO based 
on the eligibility files received. Neither the member’s 
age nor the Date of Birth is on the premium file. 

 

MCO Effective Date The date the MCO has the member effective. The 
source of this information is the eligibility file received 
from the State. 

 

MCO Term Date The date the MCO has the member termed. The source 
of this information is the eligibility file received from 
the State. 

 

State Start Date The starting date for which the State is paying 
premiums/capitation payments, per the premium file 
received from the State. 

 

State End Date The ending date for which the State is paying 
premiums/capitation payments, per the premium file 
received from the State. 

 

Amount Expected The expected amount of premium/capitation payment 
to be paid per reporting period, based upon eligibility 
information. 



 

  289 of 388

ATTACHMENT IX, EXHIBIT A.2 
QUARTERLY ENROLLMENT/CAPITATION PAYMENT RECONCILIATION REPORTS 

 
 

<INSERT MCO NAME> 
PREMIUM/CAPITATION PAYMENT DISCREPANCY REPORT 

For the Quarter Ended <INSERT DATE > 
            
            
          Amount  
MCO Info Member Name ID Date of Birth Calc. Age Sex County Program Code Effective Date Term Date Expected Over (Under)

State Info Member Name ID Date of Birth Calc. Age Sex County
Program 

Code Start Date End Date Received Paid 
            
            
 Smith, John 444-33-1111 08/24/66 41 M 2 87 8/1/07 8/31/07  96.40  
 Smith, John 444-33-1111   M 2 17 8/1/07 8/31/07 14.84    (81.56)
            
 Smith, Jane 444-33-2222 07/13/67 39 F 2 67 7/1/06 12/31/06 714.54  
 Smith, Jane 444-33-2222   F 2 67 7/1/07 8/15/07 357.27 (357.27)
            
 Jones, Alice 444-33-3333 06/25/57 44 F 4 87 7/1/06 12/31/06 475.41  
 Jones, Alice 444-33-3333   F 4 87 7/1/07 9/30/07 899.10 423.69 
            
 Jones, Steve 444-33-4444 09/30/72 28 M 3 97 8/1/05 12/31/05 508.09  
 Jones, Steve 444-33-4444   M 4 97 8/1/07 9/30/07 501.76 (6.28)
            
 Robertson, Pat 444-33-5555 11/11/76 22 F 1 67 4/1/05 12/31/05 682.08  
 Robertson, Pat 444-33-5555   M 1 67 7/1/07 9/30/07 283.89 (398.19)
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ATTACHMENT IX, EXHIBIT A.3 
 QUARTERLY ENROLLMENT/CAPITATION PAYMENT RECONCILIATION REPORTS 

 
 

<INSERT MCO NAME> 
NO PREMIUM/CAPITATION PAYMENT REPORT 

For the Quarter Ended <INSERT DATE > 
            
            
          Amount  

MCO Info Member Name ID Date of Birth Calc. Age Sex County
Program 

Code Start Date End Date Expected Over (Under)

State Info Member Name ID Date of Birth Calc. Age Sex County
Program 

Code Start Date End Date Received Paid 
            
            
 Doe, John 555-44-3333 09/29/39 54 M 2 17 1/1/00 12/31/06  44.52  
  -   -     -  -   -  - - 0.00    (44.52)
            
 Doe, Jane 555-44-4444 01/18/52 49 F 2 67 9/1/07 9/30/07 238.18  
  -   -     -  -   -  - - 0.00 (238.18)
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ATTACHMENT IX, EXHIBIT A.4 
QUARTERLY ENROLLMENT/CAPITATION PAYMENT RECONCILIATION REPORTS 

 
 

<INSERT MCO NAME> 
NO ELIGIBILITY REPORT 

For the Quarter Ended <INSERT DATE > 
            
            
          Amount  

MCO Info Member Name ID Date of Birth Calc. Age Sex County
Program 

Code Start Date End Date Expected Over (Under)

State Info Member Name ID Date of Birth Calc. Age Sex County
Program 

Code Start Date End Date Received Paid 
            
            
 - - - - - - - - -  0.00  
 Jones, John 777-66-5555   M 1 67 7/1/07 7/31/07 94.63   94.63 
            
 - - - - - - - - - 0.00  
 Jones, Jane 777-66-6666   F 3 97 7/1/07 7/31/07 441.05 441.05 
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ATTACHMENT IX, EXHIBIT B 

MENTAL HEALTH CASE MANAGEMENT REPORT 
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ATTACHMENT IX, EXHIBIT B 
MENTAL HEALTH CASE MANAGEMENT REPORT 

 
The Mental Health Case Management Report required in Section 2.30.4.2 shall include, at a minimum, 
the following data elements: 

 
1. MCO ID number 
2. Number and percentage of compliance for appointments scheduled within 7 calendar days of the 

date of discharge from psychiatric inpatient or residential treatment facility  
3. Number and percentage of compliance for appointments occurring within 7 calendar days of the 

date of discharge from psychiatric inpatient or residential treatment facility, excluding member no 
shows, reschedules, and refusals 

4. Number and percentage of appointment no shows 
5. Number and percentage of appointment reschedules 
6. Number and percentage of members meeting medical necessity for mental health case 

management and refusing the service 
7. Data elements #2 - #6 broken down by mental health case management agency  
8. DCS status 
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ATTACHMENT IX, EXHIBIT C 
BEHAVIORAL HEALTH CRISIS RESPONSE REPORT 
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ATTACHMENT IX, EXHIBIT C 
BEHAVIORAL HEALTH CRISIS RESPONSE REPORT 

 
The Behavioral Health Crisis Response Report required in Section 2.30.4.4 shall include, at a minimum, 
the following data elements: 

 
1. Total Telephone Contacts 
2. Type of Call: Psychiatric Emergency 
3. Type of Call: Urgent 
4. Type of Call: Routine 
5. Total Face-to-Face Contacts 
6. Face-to-Face Type: Psychiatric Emergency 
7. Face-to-Face Type: Urgent 
8. Face-to-Face Type: Routine 
9. Total Face-to-Face Contacts by Payor 
10. Face-to-Face Payor Source: TennCare 
11. Face-to-Face Payor Source: Medicare 
12. Face-to-Face Payor Source: Commercial 
13. Face-to-Face Payor Source: None 
14. Total Face-to-Face Contacts by Location 
15. Face-to-Face Location: Onsite at CMHA 
16. Face-to-Face Location: ER 
17. Face-to-Face Location: Other Offsite 
18. Total Face-to-Face Contacts by Disposition 
19. Disposition: Total Admitted to RMHI (acute) 
20. # Admitted to RMHI Not Mandatory Pre-Screened 
21. Disposition: Total Admitted to Other Inpt (acute) Includes Dual Dx 
22. # Admitted To Other Inpt Not Mandatory Pre-Screened 
23. GRAND TOTAL PSYCHIATRIC ADMISSIONS 
24. Disposition: Admitted to IP SA Treatment 
25. Disposition: Referred to Lower Level OP Care 
26. Disposition: Referred to Respite Services 
27. Average time for Admission to Crisis Respite (only when admitted to respite) 
28. Disposition: Referred to Other Services 
29. Disposition: Assessed / No Need for Referral 
30. Disposition: Consumers Refusing Referral 
31. Total Number of Face-to-Face Contacts for C&A <18 yrs of age 
32. Total Number of Face-to-Face Contacts for C&A 18 to <21 yrs of age 
33. Total Number of Face-to-Face Contacts for Adults 21 yrs and older 
34. Total Number of Behavioral Health Providers notified of Crisis (only if consumer has a provider) 
35. Average Time of Arrival in Minutes: Psychiatric Emergency 
36. Average Time of Arrival in Minutes: Urgent 
37. Barriers to Diversion: No Psychiatric Respite Accessible 
38. Barriers to Diversion: No SA/Dual Respite Accessible 
39. Barriers to Diversion: Consumer/Guardian Refused Respite 
40. Barriers to Diversion: 6-404 Signed Prior to Assessment (when consumer could have been 

diverted if CON not signed) 
41. Barriers to Diversion: Lack of Linkage w/Case Mgr (only if consumer has a CM) 
42. Barriers to Diversion: Other (only for inappropriate admissions and barrier does not fit in any 

other category) 
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ATTACHMENT IX, EXHIBIT D 
MEMBER CRG/TPG ASSESSMENT REPORT 
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ATTACHMENT IX, EXHIBIT D 
MEMBER CRG/TPG ASSESSMENT REPORT 

 
The Member CRG/TPG Assessment Report required in Section 2.30.4.5 shall include, at a minimum, the 
following data elements:  
 
CRG assessment of members age 18 years or older  

 
1. MCO’s ID number 
2. Member’s last name 
3. Member’s first name 
4. Member’s birth date 
5. Member’s Social Security Number (SSN) 
6. Principal diagnosis 
7. Dual principal/secondary diagnosis 
8. Measure of member’s level of functioning in activities of daily living 
9. Measure of member’s level of functioning in interpersonal functioning 
10. Measure of member’s level of functioning in concentration, task performance, and pace 
11. Measure of member’s level of functioning in adaptation to change 
12. Measure of member’s severity of impairment 
13. Measure of member’s duration of mental illness 
14. Indicator of member’s former severe impairment 
15. Member’s need for services to prevent relapse 
16. Member’s Clinically Related Group (CRG) 
17. Reason for assessment 
18. Date of request for assessment 
19. Date of CRG assessment  
20. Measure of rater’s adequacy of information in order to complete assessment  
21. Member’s current Global Assessment of Functioning (GAF) scale score 
22. Member’s highest GAF scale score (past year) 
23. Member’s lowest GAF scale score (past year)  
24. Program code 
25. Rater’s TennCare provider ID number 
 

TPG assessment of members under age 18 
 
1. MCO’s ID number 
2. Member’s last name 
3. Member’s first name 
4. Member’s date of birth 
5. Member’s social security number 
6. Principal diagnosis 
7. Dual principal/secondary diagnosis 
8. Member’s current Global Assessment of Functioning (GAF) scale score 
9. Member’s highest GAF scale score (past year) 
10. Member’s lowest GAF scale score (past year) 
11. Severity of impairment 
12. Serious Emotional Disturbance (SED) status 
13. Environmental issues 
14. Family issues 
15. Trauma issues 
16. Social skills issues 
17. Abuse/neglect issues 
18. Child at risk of SED 
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19. Member’s Target Population Group (TPG) 
20. Reason for assessment 
21. Date of request for assessment 
22. Date of TPG assessment 
23. Measure of rater’s adequacy of information in order to complete assessment 
24. Program code 
25. Rater’s TennCare provider ID number 
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ATTACHMENT IX, EXHIBIT E 
PROVIDER ENROLLMENT FILE 
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ATTACHMENT IX, EXHIBIT E 
PROVIDER ENROLLMENT FILE 

 
 
 

[INTENTIONALLY LEFT BLANK] 
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ATTACHMENT IX, EXHIBIT F 
LEFT BLANK INTENTIONALLY 
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ATTACHMENT IX, EXHIBIT G  
REPORT OF ESSENTIAL HOSPITAL SERVICES 
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ATTACHMENT IX, EXHIBIT G 
REPORT OF ESSENTIAL HOSPITAL SERVICES 

 
Instructions for Completing Report of Essential Hospital Services 

 
The chart for the Report of Essential Hospital Services required in Section 2.30.7.4 is to be prepared 
based on the CONTRACTOR’s provider network for essential hospital services in each Grand Region in 
which the CONTRACTOR has (or expects to have) TennCare members.  

 
• Fill out one report for each Grand Region. In the top portion of the grid, indicate the MCO name, 

the Grand Region, the total number of MCO members in the Grand Region and the date that such 
total enrollment was established.  
 

• Provide information on each contract and non-contract facility that serves (or will serve) 
members in the identified Grand Region. The MCO should use a separate row to report 
information on each such facility.  

 
 

1. In the first column, “Name of Facility” indicate the complete name of the facility.  
 

2. In the second column: “City/Town” indicate the city or town in which the designated facility is 
located.  
 

3. In the third column: “County”, indicate the name of the county in which this facility is located.  
 

4. In the fourth through the tenth columns indicate the status of the CONTRACTOR’s relationship with 
the specific facility for each of these covered hospital services, e.g. Neonatal, Perinatal, Pediatric, 
Trauma, Burn, Center of Excellence for AIDS, and Centers of Excellence for Behavioral Health. For 
example: 
 
• If the CONTRACTOR has an executed provider agreement with the facility for neonatal services, 

insert an “E” in the column labeled “Neonatal”.  
 

• If the CONTRACTOR does not have an executed provider agreement with this facility for 
“Neonatal”, but has another type of arrangement with this facility, the CONTRACTOR should 
indicate the code that best describes its relationship (L=letter of intent; R=on referral basis; N=in 
contract negotiations; O=other arrangement). For any facility in which the CONTRACTOR does 
not have an executed provider agreement and is using as a non-contract provider, the 
CONTRACTOR should submit a brief description (one paragraph) of its relationship with the 
facility including an estimated timeline for executing a provider agreement, if any. 
 

• If the CONTRACTOR does not have any relationship for neonatal services with the facility on 
this row, the CONTRACTOR should leave the cell labeled “neonatal” blank. 
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ATTACHMENT IX, EXHIBIT G  
ESSENTIAL HOSPITAL SERVICES REPORT 

   
MCO Name:_____________________   Grand Region: 

_____________________ 
           

Number of TennCare Members:_______________   as of (date): 
_________________ 

           
           

Name of Facility City/Town County Neonatal Perinatal Pediatric Trauma Burn AIDS 
Center of 
Excellence 

Center of 
Excellence for 

Behavioral 
Health 

Comments 

           

           

           

           

           

           

 
E = Executed Provider Agreement 
L = Letter of Intent 
R = On Referral Basis 
N = In Contract Negotiations 
O = Other Arrangement 
If no relationship for a particular service leave cell blank 
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ATTACHMENT IX, EXHIBIT H  
FQHC REPORT 
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ATTACHMENT IX, EXHIBIT H 
FQHC REPORT  

 
MCO Name: _______________ 
 
As of January 1, ______    
 
Please provide the information identified below for each FQHC with which the MCO has a 
provider agreement. 
 
1. FQHC Name:   
2. FQHC Address:   
   
   
3. Total Amount Paid for the previous 

twelve (12) month period from July 1 
through June 30: 
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ATTACHMENT IX, EXHIBIT I 
SINGLE CASE AGREEMENTS REPORT  

 



 

  308 of 388

ATTACHMENT IX, EXHIBIT I 
SINGLE CASE AGREEMENTS REPORT 

 
MCO Name:________________ 
Month/Year:________________ 
 
 
 
Date of 
Agreement 

Name of 
Member 

Name of 
Provider Specialty Service Reason Amount to be 

Paid 
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ATTACHMENT IX, EXHIBIT J  
COST AND UTILIZATION REPORTS  
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ATTACHMENT IX, EXHIBIT J.1 
 

[MCO NAME] 
Physical Health Cost & Utilization Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 
 

Managed Care Metrics YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Cumulative Member Months           
Member Months           
Total Claims Health Care 
Expense 

          

Classified Health Care 
Expense 

          

 Inpatient           
 Outpatient           
Total Practitioner           
 R.A.P. – Hospital Based           
 Primary Care            
 Specialist           
Total Miscellaneous           
 Transportation           
Total Capitation           
 Vendor A           
 Vendor B           
 Vendor C           
 Vendor D           
 Vendor E           
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ATTACHMENT IX, EXHIBIT J.2 
 

[MCO NAME] 
Physical Health Inpatient Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 
Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Cumulative Member 
Months 

          

Member Months           
Total Inpatient           
Payment Per Admission           
Payment Per Day           
Payment PMPM           
Admission per 1,000           
Days per 1,000           
Average Length of Stay           
Medical           
Payment Per Admission           
Payment Per Day           
Payment PMPM           
Admission per 1,000           
Days per 1,000           
Average Length of Stay           
Surgical           
Payment Per Admission           
Payment Per Day           
Payment PMPM           
Admission per 1,000           
Days per 1,000           
Average Length of Stay           
Obstetrical           
Payment Per Admission           
Payment Per Day           
Payment PMPM           
Admission per 1,000           
Days per 1,000           
Average Length of Stay           
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ATTACHMENT IX, EXHIBIT J.3 
 

[MCO NAME] 
Physical Health Outpatient Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

Managed Care Metrics 
YTD 
% 
Change 

MCO 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Cumulative Member 
Months 

          

Member Months           
           

Total Outpatient           
Payment Per Visit           
Payment PMPM           
Visits per 1,000           
           

Surgery           
Payment Per Visit           
Payment PMPM           
Visits per 1,000           
           

ER-Emergency           
Payment Per Visit           
Payment PMPM           
Visits per 1,000           
           

ER Non-Emergency           
Payment Per Visit           
Payment PMPM           
Visits per 1,000           
           

Diagnostic           
Payment Per Visit           
Payment PMPM           
Visits per 1,000           
MRI Visits per 1,000           
CT Scans Visits per 1,000           
PET Scans Visits per 1,000           
           

Other Services [MCO to id 
what is here] 

          

Payment Per Visit           
Payment PMPM           
Visits per 1,000           
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ATTACHMENT IX, EXHIBIT J.4 
 

[MCO NAME] 
Physical Health Practitioner Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 

Managed Care Metrics YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Cumulative Member 
Months 

          

Member Months           
           

Payment PMPM           
Total Practitioner           
 Radiology           
 Anesthesiology           
 Pathology           
Total R.A.P.           
 Primary Care Adult           
 Primary Care Child           
Primary Care Total           
 OB-GYN           
 Cardiology           
 Dermatology           
 Endocrinology           
 Gastroenterology           
 General Surgery           
 Nephrology           
 Neurology           
 Neurosurgery           
 Oncology/Hematology           
 Ophthalmology/Optometry           
 Orthopedic Surgery           
 Otolaryngology           
 Pulmonology           
 Urology           
 Emergency Medicine           
 Other           
Total Specialist (excluding 
psychiatry) 

          

Total Primary & Specialty           
           

Visits Per 1,000           
 Total Practitioner           
 Radiology           
 Anesthesiology           
 Pathology           
Total R.A.P.           
 Primary Care Adult           
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Managed Care Metrics YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

 Primary Care Child           
Primary Care Total           
 OB-GYN           
 Cardiology           
 Dermatology           
 Endocrinology           
 Gastroenterology           
 General Surgery           
 Nephrology           
 Neurology           
 Neurosurgery           
 Oncology /Hematology/           
 Ophthalmology/Optometry           
 Orthopedic Surgery           
 Otolaryngology           
 Pulmonology           
 Urology           
 Emergency Medicine           
 Other           
Total Specialist (excluding 
psychiatry) 

          

Total Primary & Specialty 
(excluding psychiatry) 
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ATTACHMENT IX, EXHIBIT J.5 
 

[MCO NAME] 
Physical Health Miscellaneous Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 

Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Cumulative Member 
Months 

          

Member Months           
           

Total Miscellaneous 
[MCO needs to id and 
adjust as appropriate] 

          

Payment PMPM           
           

Durable Medical 
Equipment 

          

Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Home Infusion Therapy           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Home Health Agency           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Orthotics/Prosthetics           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Vision Hardware           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           



 

  316 of 388

 

Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

Transportation - 
Emergency 

          

Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Transportation - NET           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
           

Other           
Payment PMPM           
Cost Per Unit           
Utilization per 1,000           
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ATTACHMENT IX, EXHIBIT J.6 
 

[MCO NAME] 
Behavioral Health Cost & Utilization Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

Managed Care Metrics YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

State 
Only & 
Judicial 

Cumulative Member Months            
Member Months            
Total Claims Behavioral 
Health Expenses 

           

            

Priority Behavioral Health 
Expenses 

           

Psychiatric Inpatient            
Psychiatric Residential            
Substance Abuse Inpatient            
Substance Abuse Inpatient  
Detox  

           

Substance Abuse Residential            
Total Mental Health 
Outpatient 

           

MD Services (Psychiatry)            
Non-MD Services            
Partial Hospital/IOP            

Total Substance Abuse 
Outpatient (including Detox) 

           

Substance Abuse 
Outpatient  

           

Substance Abuse 
Outpatient Detox 

           

Total Miscellaneous            
Lab            
Transportation            

Total Crisis Services            
Crisis Intervention             
Crisis Respite            
Crisis Stabilization            

Mental Health Case 
Management 

           

Total Psychiatric 
Rehabilitation 

           

Psychosocial            
Supported Employment            
Peer Support            
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Managed Care Metrics YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

State 
Only & 
Judicial 

Illness Management & 
Recovery 

           

Supported Housing            
            

Non-Priority Behavioral 
Health Expenses 

           

Psychiatric Inpatient            
Psychiatric Residential            
Substance Abuse Inptatient            
Substance Abuse Inpatient 
Detox 

           

Substance Abuse Residential            
Total Mental Health 
Outpatient 

           

MD Services (Psychiatry)            
Non-MD Services             
Partial Hospital/IOP            

Total Substance Abuse 
Outpatient (including Detox) 

           

Substance Abuse 
Outpatient  

           

Substance Abuse 
Outpatient Detox 

           

Total Miscellaneous            
Lab            
Transportation            

Total Crisis Services            
Crisis Intervention             
Crisis Respite            
Crisis Stabilization            

Mental Health Case 
Management 

           

Total Psychiatric 
Rehabilitation 

           

Psychosocial            
Supported Employment            
Peer Support            
Illness Management & 
Recovery 

           

Supported Housing            
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ATTACHMENT IX, EXHIBIT J.7 
 

[MCO NAME] 
Behavioral Health Inpatient Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 
Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Cumulative Member 
Months 

           

Member Months            
Total Psychiatric 
Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Priority Psychiatric 
Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Non-Priority Psychiatric 
Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
            

Total Psychiatric 
Residential 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
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Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Average Length of Stay            
Priority Psychiatric 
Residential 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Non-Priority Psychiatric 
Residential 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            

Total Substance Abuse 
Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Priority Substance Abuse 
Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Non-Priority Substance 
Abuse Inpatient 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
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Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Total Substance Abuse 
Inpatient Detox 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Priority Substance Abuse 
Inpatient Detox 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Non-Priority Substance 
Abuse Inpatient Detox 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
            

Total Substance Abuse 
/Residential 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Priority Substance Abuse 
Residential 

           

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
Non-Priority Substance 
Abuse Residential 
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Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Payment Per Admission            
Payment Per Day            
Payment PMPM            
Admission per 1,000            
Days per 1,000            
Average Length of Stay            
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ATTACHMENT IX, EXHIBIT J.8 
 

[MCO NAME] 
Behavioral Health Outpatient Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

Managed Care 
Metrics 

YTD 
% 

Change 

MCO 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Cumulative Member 
Months 

           

Member Months            
            

Total Mental Health  
Outpatient Services 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Priority MD Services 
(Psychiatry) 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Non-Priority MD 
Services (Psychiatry) 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Priority  Non-MD 
Services 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Non-Priority Non-MD 
Services 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
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Managed Care 
Metrics 

YTD 
% 

Change 

MCO 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligible/ 
Standard 

State 
Only & 
Judicial 

Priority Partial 
Hospitalizations/IOP 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Non-Priority Partial 
Hospitalizations/IOP 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Total Substance Abuse 
Outpatient including 
detox 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Priority Substance 
Abuse Outpatient  

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Non-Priority Substance 
Abuse Outpatient  

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Priority Substance 
Abuse Outpatient 
Detox 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
            

Non-Priority Substance 
Abuse Outpatient 
Detox 

           

Payment Per Visit            
Payment PMPM            
Visits per 1,000            
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ATTACHMENT IX, EXHIBIT J.9 
 

[MCO NAME] 
Behavioral Health Miscellaneous Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 

Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles
/ 
Standar
d 

State 
Only & 
Judicial 

Cumulative Member 
Months 

           

Member Months            
            

Total Miscellaneous            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Lab            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Lab            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Transportation            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority 
Transportation 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            

 

 



 

  326 of 388

ATTACHMENT IX, EXHIBIT J.10 
 

[MCO NAME] 
Behavioral Health Specialized Community Services Report 

Incurred Period: XX/XX/XXXX – XX/XX/XXXX 
Paid Through XX/XX/XXXX 

 

Managed Care 
Metrics 

YTD % 
Changes 

[MCO] 
Total 

Medicaid 
Adult 

Medicaid 
Child 

Uninsured 
Child 

Medically 
Eligible 
Child 

Disabled 
Adult 

Disabled 
Child 

Dual 
Eligibles/ 
Medicaid 

Dual 
Eligibles/ 
Standard 

State 
Only & 
Judicial 

Cumulative Member 
Months 

           

Member Months            
            

Total Crisis Services            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Crisis 
Intervention  

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Crisis 
Intervention 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Crisis Respite            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Crisis 
Respite 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
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Priority Crisis 
Stabilization 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Crisis 
Stabilization 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Total Mental Health 
Case Management 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Mental Health 
Case Management 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Mental 
Health Case 
Management 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Total Psychiatric 
Rehabilitation 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Psychosocial            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority 
Psychosocial 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
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Priority Supported 
Employment 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non Priority Supported 
Employment  

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Peer Support            
Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Peer 
Support  

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Illness 
Management & 
Recovery 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Non-Priority Illness 
Management & 
Recovery 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
            

Priority Supported 
Housing 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
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Non-Priority Supported 
Housing 

           

Payment PMPM            
Cost Per Unit            
Utilization per 1,000            
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ATTACHMENT IX, EXHIBIT K 
COST AND UTILIZATION SUMMARIES 
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ATTACHMENT IX, EXHIBIT K 
COST AND UTILIZATION SUMMARIES 

 
The quarterly Cost and Utilization Summaries required in Section 2.30.10.3 shall include information for 
each of the following populations:  

 
• Medicaid 
• Uninsured 
• Medically Eligible 
• Disabled 
• Duals 

 
Summaries for the following shall be provided: 
 

1) Data elements for Top 25 Providers (broken down by facilities, practitioners, ancillary providers, 
transportation providers) by Amount Paid  

 
• Rank 
• Provider type 
• Provider Name 
• Street Address (Physical Location) 
• City 
• State 
• Zip Code 
• Amount Paid to Each Provider 
• Amount Paid as a Percentage of Total Provider Payments 
 

2) Data elements for Top 25 Inpatient Diagnoses by Number of Admissions  
 

• Rank 
• DRG Code (Diagnosis Code) 
• Description 
• Amount Paid 
• Admits 
• Admits as a Percentage of Total Admits 

 
3) Data elements for Top 25 Inpatient Diagnoses by Amount Paid  

 
• Rank 
• DRG Code (Diagnosis Code) 
• Description 
• Admits 
• Amount Paid 
• Amount Paid as a Percentage of Total Inpatient Dollars 

 
4) Data elements for Top 25 Outpatient Diagnoses by Number of Visits  

 
• Rank 
• Diagnosis code 
• Description 
• Amount Paid 
• Visits 
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• Visits as a percentage of Total Outpatient Visits 
 

5) Data elements for Top 25 Outpatient Diagnoses by Amount Paid  
 
• Rank 
• Diagnosis Code 
• Description 
• Visits 
• Amount Paid 
• Amount Paid as a Percentage of Total Outpatient Payments 

 
6) Data elements for Top 10 Inpatient Surgical/Maternity Procedures (DRGs) by Number of 

Admissions  
 

• Rank 
• DRG Code 
• Description 
• Amount Paid 
• Number of Admissions 
• Admissions as a Percentage of Total Admissions 

 
7) Data elements for Top 10 Inpatient Surgical/Maternity Procedures (DRGs) by Amount Paid  

 
• Rank 
• DRG Code 
• Description 
• Number of Procedures 
• Amount Paid 
• Amount Paid as a Percentage of Total Inpatient Surgical/Maternity Payments 

 
8) Data elements for Top 10 Outpatient Surgical/Maternity Procedures by Number of Procedures  

 
• Rank 
• Procedure Code 
• Description 
• Amount Paid 
• Number of Procedures 
• Procedures as a Percentage of Total Surgical/Maternity Procedures 

 
9) Data elements for Top 10 Outpatient Surgical/Maternity Procedures by Amount Paid  

 
• Rank 
• Procedure Code 
• Description 
• Number of Procedures 
• Amount Paid 
• Amount Paid as a Percentage of Total Outpatient Surgical/Maternity Payments 
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ATTACHMENT IX, EXHIBIT L 
PRIOR AUTHORIZATION REPORTS 
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ATTACHMENT IX, EXHIBIT L.1 
PRIOR AUTHORIZATION REPORT 

 
 

REPORTING GRID (Children) 
 

MCO NAME: REPORTING PERIOD: 
REPORTING PARTY: QTR 1      QTR 2      QTR 3      QTR 4       
TELEPHONE # : (Please Indicate QTR) 

Service Types Total # 
Received 

Total # 
Processed

Total # 
Approved

Total # 
Denied 

Denial Reason(s) - Identify the # of 
denials for each denial reason 
indicated 
  Inpatient (medical)         
  

 Inpatient (psychiatric)     

 
 Psychiatric RTF     

 
 Home Health         
  
  Private Duty Nursing         
  
  Hospice         
  
  Hospice (Institutional)         
  
  Outpatient Surgery 

(Facility) 
        

  
  Referrals (Specialist)         
  
  Transportation         
  
  Skilled Nursing Facility         
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ATTACHMENT IX, EXHIBIT L.2 
PRIOR AUTHORIZATION REPORT 

 
 

REPORTING GRID (Adults) 
 

MCO NAME: REPORTING PERIOD: 
REPORTING PARTY: QTR 1      QTR 2      QTR 3      QTR 4       
TELEPHONE # : (Please Indicate QTR) 

Service Types Total # 
Received 

Total # 
Processed

Total # 
Approved

Total # 
Denied 

Denial Reason(s) - Identify the # of 
denials for each denial reason 
indicated 
  Inpatient (medical)         
  
 Inpatient (psychiatric)     
 
  Home Health         
  
  Private Duty Nursing         
  
  Hospice         
  
  Hospice (Institutional)         
  
  Outpatient Surgery 

(Facility) 
        

  
  Referrals (Specialist)         
  
  Transportation         
  
  Skilled Nursing Facility         
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ATTACHMENT IX, EXHIBIT M  

MEMBER SERVICES AND UTILIZATION MANAGEMENT PHONE LINE REPORT 
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ATTACHMENT IX, EXHIBIT M 
MEMBER SERVICES AND UTILIZATION MANAGEMENT PHONE LINE REPORT 

 
Instructions for Completing the Member Services and Utilization Management Phone Line Report 

 
The following definitions shall be used:  
 

Abandoned Call: A call in the phone line queue that is terminated by the caller before reaching a live 
voice.  
 
Average Time to Answer: The average time that callers waited in the phone line queue (when the 
call was placed during the hours the phone line is open for services) before speaking to a MCO 
representative. This shall be reported in minutes: seconds (e.g. one minute and twenty-five seconds 
should be reported as 1:25). 
 
Call Abandonment Rate: The number of calls (where the member/provider called directly into the 
phone line or selected a member/provider services option and was put in the call queue) that are 
abandoned by the caller or the system before being answered by a live voice, divided by the number 
of calls received by the phone line (during hours when the line is staffed with personnel—hours open 
for services) during the measurement period.  
  
Call Answer Timeliness: The number of calls (where the member called directly into the phone line 
or selected a member/provider services option and was put in the call queue) that are answered by a 
live voice within thirty (30) seconds, divided by the number of calls received by the phone line 
(during hours when the line is staffed with personnel—hours open for services) during the 
measurement period. 
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ATTACHMENT IX, EXHIBIT M  

MEMBER SERVICES AND UTILIZATION MANAGEMENT 
PHONE LINE REPORT  

    
MCO Name:________________________________________    

Report Submission Date:______________________________    

Reporting Quarter:__________________________________    

   

[Month 1] [Month 2] [Month 3] 

      

Total Number of Calls Received       

% of Calls Abandoned       

Average Time to Answer       

Member  
Services  
Line 

% of Calls Answered within 30 Seconds       

Total Number of Calls Received       

% of Calls Abandoned       

Average Time to Answer       

Nurse  
Triage  
Line 

% of Calls Answered within 30 Seconds       

Total Number of Calls Received       

% of Calls Abandoned       

Average Time to Answer       

Utilization 
Management  
Line 

% of Calls Answered within 30 Seconds       
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ATTACHMENT IX, EXHIBIT N 
MEDICAL LOSS RATIO REPORT 
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ATTACHMENT IX, EXHIBIT N 
MEDICAL LOSS RATIO REPORT 

 
Instructions for Completing the Medical Loss Ratio Report  

 
 

The CONTRACTOR shall submit the Medical Loss Ratio Report (as required in Section 2.30.14.2.1) 
monthly. The CONTRACTOR shall also file this report with its NAIC filings due in March and 
September of each year using an accrual basis that includes incurred but not reported amounts by calendar 
service period that have been certified by an actuary. This report must reconcile to NAIC filings. A letter 
shall accompany this report from an actuary indicating that the reports, including the estimate for incurred 
but not reported expenses, have been reviewed for accuracy. A printed copy and electronic version of the 
report is to be submitted to the following: 
 
 

Scott Pierce 
Chief Financial Officer 
Bureau of TennCare 
Department of Finance and Administration 
310 Great Circle Rd 
Nashville, TN 37243 

John R. Mattingly 
TennCare Examinations Director 
Department of Commerce and Insurance 
TennCare Division 
500 James Robertson Parkway, Suite 750 
Nashville, TN 37243-1169 
 

Email: scott.pierce@state.tn.us Email: john.mattingly@state.tn.us 
 
 
Instructions for completing the report: 
 

• Enter the MCO name. 
 

• Enter the reporting month. 
 

• Enter the monthly number of TennCare members. 
 

• Aggregate payments by Grand Region based on member residence. 
 

• Each month report the amount of Payments for Medical Services made as of the effective date 
of the Agreement for services incurred through the end of the report month on a cumulative 
calendar year to date basis. 

 
• Report the amount of Payments by the Claims Processing System. For Medical Services these 

payments should be reported by category of service. 
 

• Report the amount of Payments by the Claims Processing System made for CMS 1450 and 
CMS 1500 claim types in the appropriate supporting triangle lag reports. The amounts entered 
into the triangle lag reports must tie to the amounts entered in the Medical Loss Ratio Report - 
Total. If a subcontractor processes transportation and/or other services then these payments 
should be reported on the Subcontractor Payments for Medical Services line and not entered into 
the triangle lag report. In addition, the CONTRACTOR shall reconcile the amount of Payments 
by the Claims Processing System made for CMS 1450 and CMS 1500 claim types to the 
amount paid as captured on the CONTRACTOR’s encounter file submissions for the 
corresponding period. The format for the reconciliation shall be provided by TENNCARE. 
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• Report for each month the total amount of Capitation Payments. Capitation payments should 
include payments made directly to a service provider on a capitated basis. 

 
• Report for each month the total amount of Subcontractor Payments for Medical Services. 

Subcontract payments should include payments made for services that are coordinated or 
arranged by a subcontractor. A description of each service and expenditure amount. 

 
• Report for each month the total amount of Reinsurance Payments. Reinsurance payments are 

payments made to a licensed or authorized reinsurer to limit medical and hospital expenses by 
reducing maximum expenses on an individual basis, on an aggregate basis, or both.  

 
• Report for each month the total amount of Other Payments/Adjustments to Medical Costs. 

Other payments may include settlements and claims payments made outside the claims 
processing system. Other payments/adjustments made for services incurred prior to the start date 
of operations must be excluded.  

 
• Report for each month the total amount of Grant Payments, if applicable.  

 
• Report for each month the amount of the Crisis Services Team Pass Through. 
 
• Report for each month the total amount of Recoveries Not Reflected in Payments by the 

Claims System. Recoveries may include reinsurance payments, subrogation payments, and other 
settlement payments received. Details of the recoveries shall be provided in a supplemental 
schedule. 

 
• The Excel spreadsheet calculates the Total Payments for the Month. 

 
• Report the Remaining IBNR for the Month. The remaining IBNR is the estimated amount to be 

paid for services incurred through the report month but not yet reported. IBNR should not include 
estimated bonus payments, unless specifically accounted for in the provider’s contract. A brief 
explanation of the IBNR estimate should be attached. All prior periods should be updated each 
month. 

 
• The Excel spreadsheet calculates the Payments and Remaining IBNR for the Month. 

 
• The Excel spreadsheet calculates the Medical Loss Ratio as Capitation Payments per Quarter 

(from TennCare) and Remaining IBNR divided by the Capitation Payments. 
 

• Complete a separate Medical Loss Ratio report for base capitation only and the priority add-on 
payment. The ‘Medical Loss Ratio Report – Base Capitation Only’ should only reflect base 
capitation payments in revenue and payments for services excluding behavioral health services 
for Priority enrollees. The ‘Medical Loss Ratio Report – Priority Add-On Only’ should only 
reflect priority add-on payments in revenue and payments for behavioral health services for 
Priority enrollees. The ‘Medical Loss Ratio Report – Total’ should equal be equal to the Medical 
Loss Ratio Report – Base Capitation Only plus The Medical Loss Ratio Report – Priority Add-
On. 
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ATTACHMENT IX, EXHIBIT N.1 
MEDICAL LOSS RATIO REPORT 

Medical Loss Ratio Report - Total
Grand Region

MCO
Insert MCO Name

 Reporting Month For the Year
Ended

Pr. To 1/07 January February March April May June 6/30/2007 July August September October November December
Enrollment

Capitation Revenue 

     Payments for Covered Services for the Month
Medical Services

CMS 1450/UB 92 Payments by the Claims Processing System
Inpatient - Maternity
Inpatient - Newborn
Inpatient -Medical
Inpatient - Surgery 
Inpatient Other
Outpatient - Emergency Room
Outpatient - Laboratory
Outpatient - Radiology
Outpatient - Surgery
Outpatient - Other

CMS 1500 Payments by the Claims Processing System
Prof - E&M
Prof - Maternity
Prof - Surgery
Prof - DME
Prof - Lab
Prof - Radiology
Prof - Transportation
Prof - Other

Capitation Payments
Subcontractor Payments for Medical Services
Other Medical (provide description)

Behavioral Health 
Inpatient Payments by the Claims Processing System
Outpatient Payments by the Claims Processing System
Supported Housing Payments by the Claims Processing System
Intensive Outpatient Payments by the Claims Processing System
Partial Hospitalization Payments by the Claims Processing System
In Home Payments by the Claims Processing System
Transportation Payments by the Claims Processing System
Twenty-Three Hour Payments by the Claims Processing System
CMHA Capitation Payments
Other Capitation Payments
Grant Payments
Non-FFS Inpatient
Subcontractor Payments for Mental Health and Substance Abuse Services
Crisis Services Team Pass Through

Less:
Recoveries not Reflected in Claims Payments

Total Payments 
Remaining IBNR
Payments and Remaining IBNR
Medical Loss Ratio
Per Member Expense

2007
Incurred Month

2007
Incurred Month
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ATTACHMENT IX, EXHIBIT N.1 
MEDICAL LOSS RATIO REPORT 

 
Medical Loss Ratio Report - Base Capitation Only
Grand Region

MCO
Insert MCO Name

 Reporting Month For the Year
Ended

Pr. To 1/07 January February March April May June 6/30/2007 July August September October November December
Enrollment

Capitation Revenue (For base capitation only)

     Payments for Covered Services for the Month
Medical Services

CMS 1450/UB 92 Payments by the Claims Processing System
Inpatient - Maternity
Inpatient - Newborn
Inpatient -Medical
Inpatient - Surgery 
Inpatient Other
Outpatient - Emergency Room
Outpatient - Laboratory
Outpatient - Radiology
Outpatient - Surgery
Outpatient - Other

CMS 1500 Payments by the Claims Processing System
Prof - E&M
Prof - Maternity
Prof - Surgery
Prof - DME
Prof - Lab
Prof - Radiology
Prof - Transportation
Prof - Other

Capitation Payments
Subcontractor Payments for Medical Services
Other Medical (provide description)

Behavioral Health (Excluding payments on behalf of Priority enrollees)
Inpatient Payments by the Claims Processing System
Outpatient Payments by the Claims Processing System
Supported Housing Payments by the Claims Processing System
Intensive Outpatient Payments by the Claims Processing System
Partial Hospitalization Payments by the Claims Processing System
In Home Payments by the Claims Processing System
Transportation Payments by the Claims Processing System
Twenty-Three Hour Payments by the Claims Processing System
CMHA Capitation Payments
Other Capitation Payments
Grant Payments
Non-FFS Inpatient
Subcontractor Payments for Mental Health and Substance Abuse Services
Crisis Services Team Pass Through

Less:
Recoveries not Reflected in Claims Payments

Total Payments 
Remaining IBNR
Payments and Remaining IBNR
Medical Loss Ratio
Per Member Expense

Incurred Month Incurred Month
2007 2007
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ATTACHMENT IX, EXHIBIT N.1 
MEDICAL LOSS RATIO REPORT 

Medical Loss Ratio Report - Priority Add-On Only
Grand Region

MCO
Insert MCO Name

 Reporting Month For the Year
Ended

Pr. To 1/07 January February March April May June 6/30/2007 July August September October November December
Enrollment (For Priority Enrollees Only)

Capitation Revenue (Priority add-on payment only)

     Payments for Covered Services for the Month
Medical Services

CMS 1450/UB 92 Payments by the Claims Processing System
Inpatient - Maternity
Inpatient - Newborn
Inpatient -Medical
Inpatient - Surgery 
Inpatient Other
Outpatient - Emergency Room
Outpatient - Laboratory
Outpatient - Radiology
Outpatient - Surgery
Outpatient - Other

CMS 1500 Payments by the Claims Processing System
Prof - E&M
Prof - Maternity
Prof - Surgery
Prof - DME
Prof - Lab
Prof - Radiology
Prof - Transportation
Prof - Other

Capitation Payments
Subcontractor Payments for Medical Services
Other Medical (provide description)

Behavioral Health (On behalf of Priority enrollees only)
Inpatient Payments by the Claims Processing System
Outpatient Payments by the Claims Processing System
Supported Housing Payments by the Claims Processing System
Intensive Outpatient Payments by the Claims Processing System
Partial Hospitalization Payments by the Claims Processing System
In Home Payments by the Claims Processing System
Transportation Payments by the Claims Processing System
Twenty-Three Hour Payments by the Claims Processing System
CMHA Capitation Payments
Other Capitation Payments
Grant Payments
Non-FFS Inpatient
Subcontractor Payments for Mental Health and Substance Abuse Services
Crisis Services Team Pass Through

Less:
Recoveries not Reflected in Claims Payments

Total Payments 
Remaining IBNR
Payments and Remaining IBNR
Medical Loss Ratio
Per Member Expense

Incurred Month Incurred Month
2007 2007
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ATTACHMENT IX, EXHIBIT N.2 
CMS 1450 Payments by the Claims Processing System 

Month
Paid
by the
Claims Prior to Incurred Month of Service
System Total Jan-07 Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10

102,641 Jan-07 123,207 20,567 102,641
1,390,011 Feb-07 1,397,549 7,538 1,277,436 112,575
1,400,529 Mar-07 1,397,046 (3,483) 374,761 973,587 52,181
1,538,049 Apr-07 1,539,089 1,040 160,992 348,987 1,014,047 14,024
2,001,139 May-07 2,001,163 24 30,850 150,351 569,387 1,189,875 60,675
2,036,767 Jun-07 2,036,767 0 35,029 61,188 273,447 582,938 1,039,330 44,834
1,871,969 Jul-07 1,875,816 3,848 53,407 13,052 36,137 76,441 573,771 1,013,842 105,318
1,357,234 Aug-07 1,357,234 0 18,788 12,958 156,125 40,600 116,648 269,898 688,651 53,567
1,413,909 Sep-07 1,422,937 9,028 6,781 3,511 14,789 (3,231) 52,546 145,158 432,451 720,115 41,790
1,498,241 Oct-07 1,498,241 0 615 279 20,931 38,358 33,995 116,021 112,256 353,581 808,119 14,086
3,556,603 Nov-07 3,556,603 0 494 (3,911) 28,804 22,781 8,345 16,781 635,370 517,427 1,023,113 1,166,241 141,157
1,813,104 Dec-07 1,813,104 0 10,587 14,419 (4,837) 14,688 26,962 7,194 35,228 86,031 99,288 415,192 1,038,164 70,187
1,670,936 Jan-08 1,670,936 0 (79) (261) (2,184) 48,019 26,745 4,471 11,584 35,362 25,194 160,313 375,211 947,733 38,828
2,420,889 Feb-08 2,421,959 1,070 1,242 10,824 17,181 6,400 70,185 4,594 2,777 3,990 60,895 136,793 170,616 647,970 1,168,790 118,634
1,878,065 Mar-08 1,878,065 0 897 3,772 (1,072) (177) (288) 3,071 8,267 41,055 225,216 31,100 38,261 148,391 465,675 899,830 14,068
3,184,573 Apr-08 3,184,573 0 (191) 1,874 2,996 (1,311) 4,102 4,709 6,284 2,662 21,512 10,270 41,129 219,338 247,123 892,758 1,549,711 181,606
2,303,770 May-08 2,303,770 0 (3,824) (119) (216) (4,929) (700) 1,261 14,105 (5,651) 4,278 10,374 13,304 129,073 125,515 235,464 514,055 1,166,110 105,671
1,516,584 Jun-08 1,516,584 0 975 185 524 (4,373) 250 941 728 (292) 1,620 13,662 23,431 12,753 35,784 101,292 258,634 1,013,387 57,084
2,222,204 Jul-08 2,222,204 0 80 80 (4) 0 (19) (152) 1,039 (3,061) 13 13,607 709 182,034 4,413 81,590 75,546 176,518 327,680 1,232,445 129,684
2,387,471 Aug-08 2,387,471 0 (13) (300) 114 (821) (606) (81) (92) (669) (595) 2,609 6,979 7,174 6,233 4,006 456,013 60,162 197,131 361,646 1,207,347 81,236
2,504,634 Sep-08 2,504,634 0 (21) 845 456 (408) 20,084 19,411 16,164 2,306 31,469 2,487 135,073 47,835 83,913 16,111 72,769 162,136 601,531 1,190,664 101,811
2,358,341 Oct-08 2,358,341 0 (1,138) (1,900) (807) (4,162) (2,655) (2,492) (4,287) 4,284 (8,065) 8,957 36,905 13,817 5,197 3,930 4,165 33,148 53,291 69,559 128,585 537,964 1,311,326 172,720
1,818,059 Nov-08 1,818,059 0 (577) (1,269) (236) 4,350 (599) 725 789 708 (2,972) 74 633 17,265 21,464 20,361 1,959 4,661 66,749 155,292 122,195 231,696 1,114,737 60,054
1,877,089 Dec-08 1,877,089 0 38 85 0 38 (134) 436 (31) 170 8,900 668 4,955 519 28,019 9,040 20,169 5,057 967 24,836 119,679 59,430 77,780 343,697 1,127,488 45,282
2,184,885 Jan-09 2,184,885 0 (395) 0 (1,200) (6,792) (482) 125 (263) (3,443) (878) 328 (696) 11,911 1,506 19,855 690 117,162 (378) 45,809 54,017 64,689 180,572 488,457 1,122,939 91,352
2,383,775 Feb-09 2,383,775 0 (48) 0 22 (78) 0 0 (520) 395 (2,197) (3,073) (1,174) (2,384) (4,217) 238 1,139 (673) 43,274 27,873 21,946 88,850 252,904 603,867 1,287,489 70,143
1,812,451 Mar-09 1,812,451 0 (5,046) 0 2,324 375 (217,849) 238 (17,810) (10,103) (10,270) 33 (756) (925) (1,193) 3,780 156,823 7,360 22,940 43,428 62,846 173,442 354,362 1,227,326 21,126
2,890,996 Apr-09 2,890,996 0 (361) (31) (393) (1,800) 364 (207) (842) (118) (395) (7,613) (11,714) 2,184 2,291 3,003 3,904 9,364 217,250 114,812 29,594 47,601 87,888 127,476 725,829 1,418,727 124,184
2,170,849 May-09 2,170,849 0 (225) (100) (188) 1,300 (114) 0 (769) 0 0 (1,888) 0 2,418 (487) 6,519 28,368 (2,981) 944 5,201 14,724 27,959 11,729 40,208 38,213 138,319 653,398 1,153,708 54,592
2,868,999 Jun-09 2,868,999 0 (12,077) (13,430) (13,799) (16,337) (15,513) (16,078) (15,819) (14,101) (15,193) (13,980) (13,575) (15,993) (17,441) (19,382) (14,573) (15,736) (10,979) (24,471) (14,168) (8,477) (2,046) 85,816 14,072 340,251 147,044 188,989 263,712 858,694 1,202,549 71,040
2,423,385 Jul-09 2,423,385 0 0 0 2,850 2,718 (19) 0 (320) 127 99,087 5,313 13,846 5,738 1,949 1,992 11,400 51,311 38,609 135,488 48,747 72,881 165,822 682,066 1,049,238 34,543
2,844,587 Aug-09 2,844,587 0 134 0 0 (550) 0 (96) 0 (2,431) (86) (2,226) 3,346 9,748 16,209 42,801 1,448 65,249 28,341 74,922 25,519 200,233 213,674 957,170 1,174,079 37,105
2,817,010 Sep-09 2,817,010 0 (151) 38 503 48 (1,255) (449) 114 2,171 0 (1,180) (2,000) 0 48 526 0 100,048 (312) 8,081 4,506 (564) 34,786 129,282 114,071 131,742 118,089 122,958 920,503 1,107,392 28,014
3,885,472 Oct-09 3,885,472 0 0 (1,280) 241 300 (76) 0 (464) 100 (6,664) 0 3,946 18,614 53 (3,578) (573) 19,655 10,211 121,540 47,763 223,212 81,374 170,770 631,561 1,090,217 1,419,198 59,350
2,935,716 Nov-09 2,935,716 0 1,726 0 2,052 76 0 5,879 635 297 0 (1,449) 51 5,243 3,679 10,143 5,472 23,058 35,065 44,339 26,824 76,022 133,331 126,576 271,858 750,036 1,367,141 47,663
2,827,098 Dec-09 2,827,098 0 0 (51) (109) (1,279) (327) 0 0 2,400 142 236 78 151 35,014 106 (430) 5,765 4,490 37,842 21,478 25,270 98,867 64,300 199,357 324,439 897,640 1,088,490 23,230
3,970,747 Jan-10 3,970,747 0 0 0 (76) (141) 71 1,425 70 286 73 (135) 3,128 443 1,573 2,734 67,047 18,082 (24,086) 44,568 96,947 75,710 180,835 115,569 474,391 1,255,210 1,588,142 68,880
3,457,830 Feb-10 3,457,830 0 0 0 3,096 19,775 0 133 336 231 560 (673) 891 361 1,576 (1,213) 59,587 18,472 42,558 12,443 99,166 75,824 113,588 218,061 305,032 954,651 1,469,531 63,844
2,845,624 Mar-10 2,845,624 0 (208) 60 (1,137) (1,470) (96) 5,060 (1,860) (1,614) (1,422) (954) (1,850) 779 (2,560) (2,491) (612) (7,243) (7,169) (1,828) (1,808) (11,639) (822) 19,199 37,363 71,607 206,603 (16,737) 240,536 846,075 1,403,929 77,933
3,021,773 Apr-10 3,021,773 0 0 0 0 223 582 660 (922) 10,216 5,279 (76) 55,850 12,518 15,055 13,195 29,569 25,975 160,409 91,803 101,688 223,653 961,190 1,212,824 102,083
3,211,499 May-10 3,211,499 0 0 0 0 0 0 1,520 0 (76) 86 4,874 943 1,910 2,492 3,793 3,025 2,928 53,524 (5,181) 92,219 97,811 201,859 189,717 173,497 310,389 638,728 1,376,870 60,572
3,626,133 Jun-10 3,626,133 0 24 114 114 48 (114) 2,400 14,019 483 94 743 511 7,308 2,944 10,352 18,052 1,879 32,272 7,250 21,335 46,904 323,002 159,220 141,824 132,648 859,142 1,655,399 188,166

Totals 98,341,273 39,630 2,051,627 1,686,569 2,164,023 2,002,271 1,986,401 1,614,327 2,054,596 1,812,277 2,092,384 1,958,759 1,880,824 2,365,775 2,230,220 2,325,206 2,841,917 2,007,759 1,914,175 1,964,705 2,595,698 2,425,060 1,986,843 2,199,189 2,132,165 2,547,234 2,292,553 2,831,018 2,784,944 2,961,062 2,555,019 2,747,978 3,214,234 3,056,610 2,947,896 3,502,741 3,020,224 3,420,965 2,940,857 2,881,175 2,062,132 2,338,094 1,715,970 188,166
FY 10 20,133,606
FY 09 32,045,225 98,341,273 Total for Dates of Service after 1/1/2007
FY 08 26,142,616  
FY 07 19,980,196  
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ATTACHMENT IX, EXHIBIT N.3 
CMS 1500 Payments by the Claims Processing System 

Month
Paid
by the
Claims Prior to Incurred Month of Service
System Total Jan-07 Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10

62,077 Jan-07 63,829 1,752 62,077
1,322,171 Feb-07 1,326,517 4,346 1,154,878 167,293
1,557,207 Mar-07 1,558,613 1,406 384,464 1,078,194 94,549
1,635,356 Apr-07 1,636,068 713 129,683 423,246 1,017,855 64,572
2,208,817 May-07 2,209,919 1,102 78,433 162,815 571,542 1,237,594 158,432
1,718,864 Jun-07 1,719,584 720 19,048 58,913 105,160 457,887 934,722 143,135
1,983,763 Jul-07 1,983,763 0 10,870 26,097 54,322 158,656 456,856 1,041,330 235,631
1,793,839 Aug-07 1,793,934 95 8,619 7,131 13,378 63,229 153,365 393,808 981,587 172,723
1,863,463 Sep-07 1,863,566 103 5,227 14,683 14,926 24,488 53,415 150,544 421,099 1,011,925 167,157
1,887,286 Oct-07 1,887,286 0 14,175 6,885 9,604 20,401 15,745 47,127 153,640 367,664 1,152,086 99,960
2,364,287 Nov-07 2,364,287 0 2,257 533 3,532 4,216 9,612 33,106 116,169 204,494 553,549 1,246,567 190,252
1,876,238 Dec-07 1,876,205 (33) 2,194 1,778 4,370 4,534 8,202 8,021 24,248 38,626 109,844 402,466 1,111,665 160,289
1,718,344 Jan-08 1,718,344 0 (3,246) (3,048) 170 955 5,527 2,709 6,221 18,049 54,879 136,770 356,846 1,056,262 86,250
2,364,591 Feb-08 2,364,591 0 1,415 237 2,147 1,781 9,046 8,867 (1,852) (560) 5,936 62,376 192,005 528,762 1,352,404 202,028
2,097,183 Mar-08 2,097,183 0 1,569 11,643 8,729 14,852 10,457 23,665 37,620 29,717 31,139 39,904 62,492 109,617 425,721 1,162,715 127,342
2,480,764 Apr-08 2,480,764 0 3,596 3,994 6,044 3,518 6,630 1,711 825 (2,065) 7,303 8,077 13,790 55,519 129,746 520,453 1,400,232 321,389
2,197,467 May-08 2,197,467 0 (8,994) 192 (133) (620) (391) (123) 4,793 (2,930) 6,074 1,830 6,272 25,026 53,952 175,821 391,638 1,329,291 215,771
1,799,772 Jun-08 1,799,772 0 (75) (105) 1,585 1,111 (1,533) 656 1,072 3,357 2,001 2,178 800 21,209 5,412 50,533 141,882 310,905 1,060,804 197,979
2,319,568 Jul-08 2,319,568 0 477 710 1,054 4,676 257 (432) 151 (101) 678 186 7,941 5,431 6,437 20,193 69,713 215,668 458,086 1,314,835 213,608
2,063,218 Aug-08 2,063,591 373 5,068 4,055 41 193 83 (6) 157 (1,165) 8,390 7,071 1,388 2,727 5,391 791 40,764 41,321 109,553 416,222 1,219,605 201,567
2,046,212 Sep-08 2,046,212 0 419 606 23 1,872 628 (803) (589) (2,266) (2,144) 2,563 7,428 (417) 9,948 15,171 21,038 23,782 59,731 127,604 379,961 1,186,407 215,249
2,442,187 Oct-08 2,441,874 (314) (877) (304) (558) (711) (130) (1,951) (447) (2,062) (3,331) 4,007 2,393 3,645 3,168 4,656 24,942 10,434 18,570 75,469 174,421 444,590 1,419,631 266,633
1,994,508 Nov-08 1,994,508 0 (287) (707) (335) 23 148 878 4,414 1,847 2,303 1,980 2,301 7,418 7,152 1,633 6,700 6,343 13,193 37,504 71,898 127,708 378,756 1,155,245 168,392
1,884,204 Dec-08 1,884,204 0 38 (145) (103) (293) (138) 244 (160) 225 419 1,107 (988) 113 657 2,418 4,945 3,179 4,683 8,835 26,258 61,834 136,807 376,865 1,132,093 125,309
2,604,533 Jan-09 2,604,533 0 (805) (99) 4,701 (301) (894) (879) (430) (2,670) (1,489) 558 710 1,558 4,436 10,905 14,772 19,668 21,758 27,302 24,728 40,754 96,604 205,285 525,845 1,397,725 214,794
2,146,477 Feb-09 2,146,477 0 (79) (129) 57 (6) 68 (53) 85 501 2,236 4,316 6,713 7,705 5,137 6,236 8,494 8,439 2,448 14,141 12,406 9,950 29,851 85,338 147,128 379,990 1,220,455 195,046
2,081,571 Mar-09 2,081,571 0 877 3,342 8,266 4,519 3,416 2,505 2,401 4,171 4,015 (11,010) 2,137 7,437 5,030 916 2,044 734 (70) 2,204 2,178 5,732 14,684 20,746 85,563 161,075 388,323 1,276,512 83,826
2,555,559 Apr-09 2,555,559 0 (99) 0 (455) (464) (60) (26) 490 378 433 670 438 991 (1,377) (1,667) (334) 52 6,828 5,430 813 12,307 12,665 12,955 22,473 97,006 204,480 545,697 1,429,214 206,721
2,062,110 May-09 2,062,110 0 (158) 0 (84) 0 (146) (502) (726) (172) (268) (30) (742) (2,213) 2,866 176 260 (1,063) (750) (2,645) (688) 2,107 7,821 5,381 12,827 29,294 66,476 113,529 433,061 1,231,121 167,378
2,265,262 Jun-09 2,265,262 0 (5) (30) (243) (175) 354 (178) 544 (14) (450) (17) 417 3,215 (1,383) (1,425) (1,349) (796) (926) (1,761) 1,509 344 10,097 8,981 13,897 15,386 28,389 126,321 186,428 464,584 1,210,499 203,048
2,040,013 Jul-09 2,040,013 0 388 212 145 33 (209) (108) (29) (151) (117) (405) (103) (143) (61) (623) 173 233 (259) 2,125 946 3,535 4,265 (211) 6,158 9,730 18,521 52,508 91,084 212,451 535,744 985,162 119,020
2,220,604 Aug-09 2,220,604 0 0 85 159 0 10 (208) (5) 0 0 143 76 0 132 (130) (144) (2,649) (1,406) (730) 939 5,468 (7,066) 2,940 6,605 17,099 10,674 15,752 32,691 88,216 180,392 665,432 1,113,663 92,466
2,252,066 Sep-09 2,252,066 0 0 (280) 0 (82) 0 94 336 (240) (80) 263 983 57 0 (294) (329) (1,301) (831) 520 1,399 (104) 2,303 (494) (646) 3,972 5,517 9,014 23,646 36,092 86,981 181,740 711,971 1,104,523 87,337
2,751,305 Oct-09 2,751,305 0 146 (717) (35) 0 (66) 46 199 0 116 (74) 21 (469) 74 0 (336) (103) (51) 127 1,445 62 (563) (3,684) (1,735) 800 5,186 9,999 17,329 10,309 24,542 104,899 253,640 744,300 1,408,349 177,549
2,263,850 Nov-09 2,263,850 0 0 (16) 81 0 0 (440) 0 50 257 (1,242) (11) 122 452 (129) 1,309 342 6,003 1,900 1,275 1,240 10,814 (2,163) 3,434 18,805 27,416 19,475 52,449 84,229 169,153 519,165 1,195,331 154,549
2,210,655 Dec-09 2,210,655 0 (99) 83 (144) 0 (158) (1,781) 0 0 (13) 0 1,321 67 (16) (182) 20 (13) 0 (40) 252 99 181 1,001 3,210 (3,823) 1,131 10,157 8,555 11,847 15,072 107,269 188,976 596,826 1,180,932 89,925
3,063,438 Jan-10 3,063,438 0 0 58 (61) (232) 143 0 (94) 28 0 0 (163) (3) (15) (30,589) 215 154 885 1,038 761 690 1,116 2,313 1,989 4,711 20,673 14,496 11,209 12,151 33,395 51,131 152,388 273,508 856,940 1,497,036 157,566
2,283,695 Feb-10 2,283,695 0 0 0 (60) (5) (96) (70) 0 167 (5) (87) 0 (5) 428 (3) (9) (10) 8 343 294 (487) (50) (257) 599 916 182 2,328 2,461 11,032 8,233 15,238 8,822 34,681 88,742 146,389 531,319 1,297,189 135,469
2,582,015 Mar-10 2,582,015 0 0 0 (61) 19 (2) (119) (35) 52 237 (10) 0 (108) 0 (96) (246) (544) (1,007) (1,111) 200 1,253 (855) (542) 3,751 (6,329) (1,647) 2,979 245 (5,737) 7,996 13,896 17,671 19,967 38,365 84,683 178,220 661,540 1,418,732 150,661
2,254,135 Apr-10 2,254,135 0 (46) 0 0 0 (38) 0 0 (46) 0 (218) (40) (12) (92) 0 (202) 0 247 143 171 276 2,384 58 5,065 2,755 3,394 2,089 5,014 3,070 9,145 15,045 33,225 73,483 157,594 651,590 1,140,596 149,484
2,384,881 May-10 2,384,881 0 (15) 0 0 0 0 (10) 46 0 (106) 0 0 (74) 0 (63) 0 0 203 37 75 97 197 1,129 822 149 319 952 784 3,202 2,039 3,588 9,100 8,817 8,962 34,161 94,517 202,063 601,703 1,272,133 140,051
2,523,845 Jun-10 2,523,845 0 38 (14) 72 (68) 0 137 87 0 0 0 (10) 84 (223) 0 (226) (153) 114 (146) 68 (59) 221 387 114 17 645 (158) 234 22 304 704 4,761 9,038 10,997 20,821 37,444 97,705 140,079 558,829 1,380,995 260,987

Totals 88,237,664 10,263 1,871,172 1,967,190 1,920,237 2,066,154 1,823,171 1,853,211 1,987,323 1,837,593 2,100,499 2,011,716 1,965,069 1,993,951 2,100,883 2,170,782 2,252,177 2,254,877 1,966,365 2,225,460 2,131,999 2,109,651 2,325,175 2,137,320 2,120,928 2,257,655 2,163,757 2,347,459 2,349,224 2,307,817 2,254,482 2,238,269 2,367,480 2,302,698 2,433,870 2,403,221 2,476,676 2,424,966 2,405,850 2,505,559 2,033,038 1,980,446 1,521,046 260,987
FY 10 15,092,009
FY 09 27,454,005 88,237,664 Total for Dates of Service after 1/1/2007
FY 08 25,408,019  
FY 07 20,273,369



 

  347 of 388

 
 

 
 
 
 
 
 

ATTACHMENT X 
ATTESTATION RE PERSONNEL USED IN CONTRACT PERFORMANCE  



 

  348 of 388

 
ATTACHMENT X

ATTESTATION RE PERSONNEL USED IN CONTRACT PERFORMANCE  

SUBJECT CONTRACT NUMBER:  

CONTRACTOR LEGAL ENTITY NAME:  

FEDERAL EMPLOYER IDENTIFICATION 
NUMBER:  
(or Social Security Number) 

 

The Contractor, identified above, does hereby attest, certify, warrant, and assure that the 
Contractor shall not knowingly utilize the services of an illegal immigrant in the performance of 
this Contract and shall not knowingly utilize the services of any subcontractor who will utilize the 
services of an illegal immigrant in the performance of this Contract. 

 

CONTRACTOR SIGNATURE 

NOTICE:  This attestation MUST be signed by an individual empowered to contractually bind the Contractor.  If said individual 
is not the chief executive or president, this document shall attach evidence showing the individual’s authority to contractually 
bind the Contractor. 

 

PRINTED NAME AND TITLE OF SIGNATORY  

 

DATE OF ATTESTATION  
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ATTACHMENT XI 
NEMT REQUIREMENTS 

 
 

A.1 GENERAL 

A.1.1 The CONTRACTOR, in its delivery of NEMT services, shall comply with all of the requirements 
in this Attachment XI. The requirements in this Attachment are in addition to, not instead of, 
requirements found elsewhere in the Agreement.  

A.1.2 The CONTRACTOR shall develop written policies and procedures that describe how the 
CONTRACTOR, in the delivery of NEMT services, shall comply with the requirements of the 
Agreement, including this Attachment. Pursuant to Section 2.25.4 of the Agreement, 
TENNCARE will specify the policies and procedures that must be prior approved in writing by 
TENNCARE. As part of its policies and procedures the CONTRACTOR shall develop an 
operating procedures manual detailing procedures for meeting, at a minimum, requirements 
regarding the following:  

A.1.2.1 Requesting NEMT services (see Section A.3 of this Attachment); 

A.1.2.2 Approving NEMT services (see Section A.4 of this Attachment); and 

A.1.2.3 Scheduling, assigning and dispatching trips (see Section A.5 of this Attachment). 

A.2 NEMT READINESS REVIEW  

The readiness review referenced in Section 2.1.2 of the Agreement shall include NEMT.  As part 
of the readiness review the CONTRACTOR shall demonstrate its ability to meet the NEMT 
requirements of the Agreement, including this Attachment.   
 

A.3 REQUESTING NEMT SERVICES 

A.3.1 Members or their representatives shall be allowed to make requests for NEMT services on behalf 
of members. For DCS enrollees (as defined in Exhibit A of this Attachment), representatives 
include the member’s DCS liaison, foster parent, adoptive parent, or provider.  

A.3.2 Requests for NEMT services should be made at least seventy-two (72) hours before the NEMT 
service is needed. However, this timeframe does not apply to urgent trips (see Section A.5.7 of 
this Attachment), scheduling changes initiated by the provider, and follow-up appointments when 
the timeframe does not allow advance scheduling. In addition, the CONTRACTOR shall 
accommodate requests for NEMT services that are made within the following timeframes: three 
(3) hours before the NEMT service is needed when the pick-up address is in an urban area and 
four (4) hours before the NEMT service is needed when the pick-up address is in a non-urban 
area. The CONTRACTOR shall provide additional education to members who fail to request 
transportation seventy-two (72) hours before the NEMT service is needed (see Section A.10 of 
this Attachment). 



 

  351 of 388

A.3.3 The CONTRACTOR shall not have a time limit for scheduling transportation for future 
appointments. For example, if a member calls to schedule transportation to an appointment that is 
scheduled in two (2) months, the CONTRACTOR shall arrange for that transportation and shall 
not require the member to call back at a later time. 

A.4 APPROVING NEMT SERVICES 

A.4.1 General 

A.4.1.1 Transportation for a minor child shall not be denied pursuant to any policy that poses 
a blanket restriction due to member’s age or lack of accompanying adult. Any 
decision to deny transportation of a minor child due to a member’s age or lack of an 
accompanying adult shall be made on a case-by-case basis and shall be based on the 
individual facts surrounding the request and State of Tennessee law. Tennessee 
recognizes the “mature minor exception” to permission for medical treatment. The 
age of consent for children with mental illness is sixteen (16) (see TCA 33-8-202).   

A.4.1.2 As part of the approval process, the CONTRACTOR shall: 

A.4.1.2.1 Collect relevant information from the caller and enter it into the CONTRACTOR’s 
system (see Section A.5.10 of this Attachment);  

A.4.1.2.2 Verify the member’s eligibility for NEMT services; 

A.4.1.2.3 Determine the appropriate mode of transportation for the member;  

A.4.1.2.4 Determine the appropriate level of service for the member; 

A.4.1.2.5 Approve or deny the request; and 

A.4.1.2.6 Enter the appropriate information into the CONTRACTOR’s system (see Section 
A.5.10 of this Attachment).  

A.4.2 Verifying Eligibility for NEMT Services  

A.4.2.1 The CONTRACTOR shall screen all requests for NEMT services to confirm each of 
the following items:  

A.4.2.1.1 That the person for whom the transportation is being requested is a TennCare 
enrollee and enrolled in the CONTRACTOR’s MCO;  

A.4.2.1.2 That the service for which NEMT service is requested is a TennCare covered service 
(as defined in Exhibit A of this Attachment); and 

A.4.2.1.3 That the transportation is a covered NEMT service (see Section 2.6.1.3 of the 
Agreement).  
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A.4.3 Determining the Appropriate Mode of Transportation  

A.4.3.1 General 

A.4.3.1.1 If the criteria in Section A.4.2 of this Attachment are met, the CONTRACTOR shall 
determine what mode of transportation is appropriate to meet the needs of the 
member. The modes of transportation that shall be covered by the CONTRACTOR 
include, but are not limited to: fixed route, multi-passenger van, wheelchair van, 
invalid vehicle, and ambulance. 

A.4.3.1.2 In order to determine the appropriate mode of transportation, the CONTRACTOR 
shall: 

A.4.3.1.2.1        Determine whether the member is ambulatory and the member’s 
current level of mobility and functional independence; 

A.4.3.1.2.2        Determine whether the member will be accompanied by an escort, 
and, if so, whether the member requires assistance and whether the 
escort meets the requirements for an escort (see TennCare rules and 
regulations);  

A.4.3.1.2.3       Determine whether a member is under the age of eighteen (18) and 
will be accompanied by an adult; and 

A.4.3.1.2.4       Assess any special conditions or needs of the member, including 
physical or mental disabilities. 

  
A.4.3.2 Fixed Route  

A.4.3.2.1 The CONTRACTOR shall utilize fixed route transportation whenever available and 
appropriate to meet the needs of the member.  

A.4.3.2.2 The CONTRACTOR shall be familiar with schedules of fixed route transportation in 
communities where it is available and where it becomes available during the term of 
the Agreement.  

A.4.3.2.3 The CONTRACTOR shall distribute and/or arrange for the distribution of fixed route 
tickets, tokens or passes to members for whom fixed route transportation is available 
and appropriate. The CONTRACTOR shall have controls in place to track the 
distribution of tickets/tokens/passes. The CONTRACTOR shall use best efforts that 
tickets/tokens/passes are used appropriately. 

A.4.3.2.4 The CONTRACTOR shall consider the following when determining whether fixed 
route transportation is available and appropriate for a member:  

A.4.3.2.4.1 The furthest distance a member shall be required to travel to or from 
a fixed route transportation stop is one-quarter (1/4th) of a mile;   

A.4.3.2.4.2 The member shall not be required to change buses/trolleys more than 
once each leg of the trip; 
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A.4.3.2.4.3 Using fixed route transportation shall not increase travel time more 
than sixty (60) minutes as compared to transportation directly from 
the pick-up location to the drop-off destination; 

A.4.3.2.4.4 The fixed route transportation schedule shall allow the member to 
arrive at the destination no more than sixty (60) minutes prior to the 
scheduled appointment time and shall be flexible on the return so 
that the member does not have to wait at the pick-up location more 
than sixty (60) minutes after the estimated time the appointment will 
end;   

A.4.3.2.4.5 Whether fixed route transportation is appropriate based on the 
member’s physical or mental disabilities; and 

A.4.3.2.4.6 Whether using fixed route for the requested trip is appropriate 
considering the accessibility of the stops and the safety in accessing 
the stops.  

A.4.3.2.5 Fixed route shall not be appropriate for a member whose physician states in writing 
that the member cannot use fixed route transportation. 

A.4.3.3 Ambulance 

The CONTRACTOR’s policies and procedures regarding the appropriateness of 
using an ambulance to provide covered NEMT services shall be based on Medicare’s 
medical necessity requirements (see, e.g., 42 CFR 410.40 and Medicare Benefit 
Policy Manual, Chapter 10 - Ambulance Services).  

A.4.4 Determining Level of Service 

A.4.4.1 The CONTRACTOR shall assess the member’s needs to determine whether the 
member requires curb-to-curb, door-to-door, or hand-to-hand service (as these terms 
are defined in Exhibit A of this Attachment).  

A.4.4.2 The CONTRACTOR may require a medical certification statement from the 
member’s provider in order to approve door-to-door or hand-to-hand service. 
Medical certification shall be completed within the timeframes specified in Section 
A.5.1.3 of this Attachment. 

A.4.4.3 The CONTRACTOR shall ensure that members receive the appropriate level of 
service.  

A.4.4.4 Failure to comply with requirements regarding level of service may result in 
liquidated damages as provided in Section 4.20.2 of the Agreement, Section A.20 of 
this Attachment, and/or Exhibit F of this Attachment. 

A.4.5 Standing Orders  

A.4.5.1 Except as provided in this Section A.4.5, the approval of Standing Orders by the 
CONTRACTOR shall be consistent with the requirements in Sections A.4.1 through 
A.4.4. 
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A.4.5.2 In order to approve a Standing Order (as defined in Exhibit A of this Attachment), 
the CONTRACTOR shall, at a minimum, call the provider to verify the series of 
appointments. The CONTRACTOR may, at its discretion, require that the member’s 
provider certify the series of appointments in writing.  

A.4.5.3 The CONTRACTOR shall approve Standing Orders consistent with the series of 
appointments. For example, if the member has a series of appointments over six (6) 
months, the CONTRACTOR shall approve transportation for each trip, including all 
legs of the trip, for the six (6) months. However, the CONTRACTOR shall verify the 
member’s eligibility prior to each pick-up. The CONTRACTOR may verify 
additional information before each pick-up as necessary. 

A.4.6 Validating Requests 

A.4.6.1 The CONTRACTOR may conduct random pre-transportation validation checks prior 
to approving the request in order to prevent fraud and abuse.  

A.4.6.2 The CONTRACTOR may verify the need for an urgent trip with the provider prior to 
approving the trip.  

A.4.6.3 If requested by TENNCARE, the CONTRACTOR shall conduct pre-transportation 
validation checks of trips requested by specified members and/or to specific services 
or providers.  

A.4.6.4 All pre-transportation validation checks shall be conducted within the timeframes 
specified in Section A.5.1.3 of this Attachment. 

A.5 SCHEDULING, ASSIGNING, AND DISPATCHING TRIPS 

A.5.1 General 

A.5.1.1 The CONTRACTOR shall ensure that covered NEMT services are available twenty-
four (24) hours a day, three hundred and sixty-five (365) days a year. 

A.5.1.2 After approving a NEMT service to be provided by a NEMT provider (i.e., not fixed 
route), the CONTRACTOR shall schedule and assign the trip to an appropriate 
NEMT provider.  

A.5.1.3 The CONTRACTOR shall approve and schedule or deny a request for transportation 
(including all legs of the trip) within twenty-four (24) hours of receiving the request. 
This timeframe shall be reduced as necessary to ensure the member arrives in time 
for his/her appointment. Failure to comply with this requirement may result in 
liquidated damages as provided in Section 4.20.2 of the Agreement, Section A.20 of 
this Attachment, and/or Exhibit F of this Attachment. 

A.5.1.4 The CONTRACTOR shall ensure that trips are dispatched appropriately and meet the 
requirements of this Attachment. The dispatcher shall, at minimum, provide updated 
information to drivers, monitor drivers’ locations, and resolve pick-up and delivery 
issues.  
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A.5.2 Multi-Passenger Transportation 

A.5.2.1 The CONTRACTOR may group enrollees and trips (or legs of trips) to promote 
efficiency and cost effectiveness. The CONTRACTOR may contact providers if 
necessary to coordinate multi-passenger transportation.  

A.5.2.2 For multi-passenger trips, the CONTRACTOR shall schedule each trip leg so that a 
member does not remain in the vehicle for more than one (1) hour longer than the 
average travel time for direct transportation of that member.  

A.5.3 Choice of NEMT Provider 

The CONTRACTOR is not required to use a particular NEMT provider or driver requested by the 
member. However, the CONTRACTOR may accommodate a member’s request to have or not 
have a specific NEMT provider or driver.  
 

A.5.4 Notifying Members of Arrangements 

If possible, the CONTRACTOR shall inform the member of the transportation arrangements (see 
below) during the phone call requesting the NEMT service. Otherwise, the CONTRACTOR shall 
obtain the member’s preferred method (e.g., phone call, email, fax) and time of contact, and the 
CONTRACTOR shall notify the member of the transportation arrangements (see below) as soon 
as the arrangements are in place (within the timeframe specified in Section A.5.1.3 of this 
Attachment) and prior to the date of the NEMT service. Information about transportation 
arrangements shall include but not be limited to the name and telephone number of the NEMT 
provider, the scheduled time and address of pick-up, and the name and address of the provider to 
whom the member seeks transport. 

A.5.5 Notifying NEMT Providers 

A.5.5.1 The CONTRACTOR shall provide a trip manifest to each NEMT provider no later 
than the NEMT provider’s close of business the day before the date of the NEMT 
service.  

A.5.5.2 The CONTRACTOR shall have the ability to send trip manifests to a NEMT 
provider by a facsimile device or secure electronic transmission, at the option of the 
NEMT provider. The CONTRACTOR shall ensure that provision of the trip manifest 
is in compliance with HIPAA requirements (see Section 2.27 of the Agreement). The 
CONTRACTOR shall have dedicated telephone lines available at all times for faxing 
purposes.  

A.5.5.3 The trip manifests supplied to NEMT providers shall include all necessary 
information for the driver to perform the trip, including but not limited to the 
information listed in Exhibit B of this Attachment.  

A.5.5.4 If the CONTRACTOR notifies a NEMT provider of a trip assignment after the 
timeframe specified in Section A.5.5.1, the CONTRACTOR shall also contact the 
NEMT provider by telephone or electronically to confirm that the trip will be 
accepted.  
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A.5.5.5 The CONTRACTOR shall communicate information regarding cancellations to the 
NEMT provider in an expeditious manner to avoid unnecessary trips.  

A.5.6 Accommodating Scheduling Changes 

A.5.6.1 The CONTRACTOR shall accommodate unforeseen schedule changes and shall 
timely assign the trip to another NEMT provider if necessary.  

A.5.6.2 The CONTRACTOR shall ensure that neither NEMT providers nor drivers change 
the assigned pick-up time without permission from the CONTRACTOR.  

A.5.7 Urgent Trips   

For urgent trips (as defined in Exhibit A of this Attachment), the CONTRACTOR shall contact 
an appropriate NEMT provider so that pick-up occurs within three (3) hours after the 
CONTRACTOR was notified when the pick-up address is in an urban area and four (4) hours 
after the CONTRACTOR was notified when the pick-up address is in a non-urban area. As 
provided in Section A.4.6.2 of this Agreement, the CONTRACTOR may verify the need for an 
urgent trip. Failure to comply with requirements regarding urgent trips may result in liquidated 
damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this Attachment, and/or 
Exhibit F of this Attachment. 

A.5.8 Adverse Weather Plan  

 The CONTRACTOR shall have policies and procedures for transporting members who need 
critical medical care, including but not limited to renal dialysis and chemotherapy, during adverse 
weather conditions. “Adverse weather conditions” includes, but is not limited to, extreme heat, 
extreme cold, flooding, tornado warnings and heavy snowfall. The policies and procedures shall 
include, at a minimum, staff training, methods of notification, and member education.  

 
A.5.9 Contingency and Back-Up Plans 

The CONTRACTOR shall have policies and procedures that describe contingency plans for 
unexpected peak transportation demands and back-up plans for instances when a vehicle is 
excessively late (more than twenty (20) minutes late) or is otherwise unavailable for service.  

A.5.10 Approval and Scheduling System Features 

A.5.10.1 Each transportation request processed by the CONTRACTOR shall be assigned a 
unique number, shall contain all pertinent information about the request, and shall be 
available to NEMT Call Center staff. This information shall include, but not be 
limited to the following:  

A.5.10.1.1 Verification of member’s TennCare eligibility (e.g., member name, address, 
Medicaid ID number, and telephone number if available; eligibility start and end 
dates); 

A.5.10.1.2 Determination that service is a TennCare covered service (e.g., category of service) 
(see Section A.4.2 of this Attachment); 



 

  357 of 388

A.5.10.1.3 Determination that the transportation is a covered NEMT service (see Section A.4.2 
of this Attachment); 

A.5.10.1.4 Determination of the appropriate mode of transportation (e.g., member’s requested 
mode of transportation, member’s special needs, availability and appropriateness of 
fixed route, the approved mode of transportation, justification for the approved mode 
of transportation); 

A.5.10.1.5 Determination of the appropriate level of service (see Section A.4.4 of this 
Attachment); 

A.5.10.1.6 Information regarding Standing Orders (if applicable) (see Section A.4.5 of this 
Attachment); 

A.5.10.1.7 Information about whether the request was modified, approved or denied and how the 
member was notified;  

A.5.10.1.8 Information about approved and scheduled transportation (e.g., elements required for 
the trip manifest; see Section A.5.5 of this Attachment);  

A.5.10.1.9 Whether the request was validated;  

A.5.10.1.10 Timeframes for the approval process (e.g., date and time of request, determination, 
scheduling, and notification of member); and 

A.5.10.1.11 If applicable, reason for trip cancellation. 

A.5.10.2 The CONTRACTOR’s approval and scheduling systems shall be coded such that 
policies and procedures are applied consistently.  

A.5.10.3 Based on approval of previous NEMT services, the CONTRACTOR shall display 
members’ permanent and temporary special needs, appropriate mode of 
transportation, and any other information necessary to ensure that appropriate 
transportation is approved and provided. All of this information shall be easily 
accessible by all NEMT Call Center staff.  

  
A.5.10.4 The CONTRACTOR’s approval and scheduling systems shall also support the 

following:  

A.5.10.4.1 A database of NEMT providers that includes information needed to determine trip 
assignments such as but not limited to: types of vehicles, number of vehicles by type, 
lift capacity of vehicles, and geographic coverage.  

A.5.10.4.2 Automatic address validations, distance calculations and trip pricing, if applicable;  

A.5.10.4.3 Ability to generate a trip manifest (see Section A.5.5 of this Attachment); 

A.5.10.4.4 Standing Order and Single Trip (as defined in Exhibit A of this Attachment) 
reservation capability; and 
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A.5.10.4.5 Ability to determine if fixed route transportation is available and appropriate for the 
member. 

A.5.10.5 The CONTRACTOR’s approval and scheduling system shall enable report and data 
submission as specified in the Agreement. 

A.6 PICK-UP AND DELIVERY STANDARDS  

A.6.1 The CONTRACTOR shall ensure that NEMT providers arrive on time for scheduled pick-ups. 
The NEMT provider may arrive before the scheduled pick-up time, but the member shall not be 
required to board the vehicle prior to the scheduled pick-up time. 

A.6.2 The CONTRACTOR shall ensure that drivers make their presence known to the member and wait 
until at least five (5) minutes after the scheduled pick-up time. If the member is not present five 
(5) minutes after the scheduled pick-up time, the driver shall notify the dispatcher before 
departing from the pick-up location.  

A.6.3 The CONTRACTOR shall ensure that drivers provide, at a minimum, the approved level of 
service (curb-to-curb, door-to-door, or hand-to-hand). 

A.6.4 The CONTRACTOR shall ensure that members arrive at pre-arranged times for appointments 
and are picked up at pre-arranged times for the return leg of the trip. If there is no pre-arranged 
time for the return leg of the trip, the CONTRACTOR shall ensure that members are picked up 
within one (1) hour after notification.    

A.6.5 The CONTRACTOR shall ensure that the average waiting time for members for pick-up does not 
exceed ten (10) minutes past the scheduled pick-up time.  

A.6.6 The CONTRACTOR shall ensure that if the driver will not arrive on time to the pick-up location, 
the driver shall notify the dispatcher, and the member is contacted.    

A.6.7 The CONTRACTOR shall ensure that if the driver will not arrive on time to an appointment, the 
driver shall notify the dispatcher, and the provider is contacted. 

A.6.8 The driver may refuse transportation when the member, his/her escort, or an accompanying adult 
(for a member under age eighteen (18)), according to a reasonable person’s standards, is 
noticeably indisposed (disorderly conduct, indecent exposure, intoxicated), is armed (firearms), is 
in possession of illegal drugs, knives and/or other weapons, commits a criminal offense, or is in 
any other condition that may affect the safety of the driver or persons being transported. The 
CONTRACTOR shall ensure that if a driver refuses to transport a member the driver immediately 
notifies the dispatcher, and the dispatcher notifies the CONTRACTOR. 

A.6.9 The CONTRACTOR shall ensure that in the event of an incident or accident (see Section A.17.2 
of this Attachment), the driver notifies the dispatcher immediately to report the incident or 
accident and that, if necessary, alternative transportation is arranged. The CONTRACTOR shall 
ensure that it is promptly notified of any incident or accident. 

A.6.10 Failure to comply with requirements regarding pick-up and delivery standards may result in 
liquidated damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this 
Attachment, and/or Exhibit F of this Attachment. 
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A.7 VEHICLE STANDARDS  

A.7.1 The CONTRACTOR shall ensure that all vehicles meet or exceed applicable federal, state, and 
local requirements and manufacturer’s safety, mechanical, operating, and maintenance standards. 

A.7.2 The CONTRACTOR shall ensure that all vehicles comply with the vehicle requirements 
developed by the CONTRACTOR and prior approved in writing by TENNCARE, which at a 
minimum shall include compliance with applicable federal, state, and local requirements, the 
requirements in this Section, and the requirements in Exhibit C of this Attachment.  

A.7.3 The CONTRACTOR shall ensure that any vehicle used to cross a state’s border complies with 
any and all applicable federal, state (State of Tennessee and/or other state), and local 
requirements.  

A.7.4 The CONTRACTOR shall ensure that each vehicle has a real-time link, telephone or two-way 
radio. Pagers are not acceptable as a substitute for this requirement.  

A.7.5 The CONTRACTOR shall ensure that all vehicles transporting members with disabilities comply 
with applicable requirements of the Americans with Disabilities Act (ADA), including the 
accessibility specifications for transportation vehicles.  

A.7.6 The CONTRACTOR shall ensure that, at minimum, all vehicles providing stretcher transport are 
owned and operated by an entity licensed by the Tennessee Department of Health (DOH) to 
provide invalid services, have an active valid permit issued by DOH as a ground invalid vehicle, 
and comply with DOH’s requirements for ground invalid vehicles.  

A.7.7 The CONTRACTOR shall ensure that, except as otherwise permitted by State of Tennessee law, 
all ambulances are owned and operated by an entity licensed by DOH to provide ambulance 
services, have an active valid ambulance permit from DOH, and comply with DOH’s 
requirements for ambulances. The CONTRACTOR shall also ensure that vehicles comply with 
any applicable local requirements. 

A.7.8 As required in Section A.17 of this Attachment, the CONTRACTOR shall inspect all vehicles 
(except fixed route, invalid vehicles, and ambulances) for compliance with applicable 
requirements and shall immediately remove any vehicle that is out of compliance. 

A.7.9 Failure to comply with requirements regarding vehicle standards may result in liquidated 
damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this Attachment, and/or 
Exhibit F of this Attachment. 

A.8 TRAINING AND STANDARDS FOR DRIVERS  

A.8.1 The CONTRACTOR shall ensure that all drivers receive appropriate training and meet applicable 
standards, as specified in this Section A.8. These requirements do not apply to drivers of fixed 
route transportation. Drivers of fixed route transportation shall comply with all rules, regulations, 
policies and procedures promulgated by the fixed route carrier, federal, state or local law.   
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A.8.2 Driver Training 

A.8.2.1 The CONTRACTOR shall ensure that all drivers receive appropriate training prior to 
providing services under the Agreement and annually thereafter. This shall include a 
minimum of thirty-two (32) hours of training prior to providing services under the 
Agreement and a minimum of fifteen (15) hours of annual training.  

A.8.2.2 Driver training shall include, at a minimum the following:  

A.8.2.2.1 Customer service; 

A.8.2.2.2 Passenger assistance; 

A.8.2.2.3 Sensitivity training; 

A.8.2.2.4 Mental health and substance abuse issues; 

A.8.2.2.5 Title VI requirements (Civil Rights Act of 1964); 

A.8.2.2.6 HIPAA privacy requirements; 

A.8.2.2.7 ADA requirements; 

A.8.2.2.8 Wheelchair securement/safety; 

A.8.2.2.9 Seat belt usage and child restraints; 

A.8.2.2.10 Handling and reporting accidents and incidents; 

A.8.2.2.11 Emergency evacuation; 

A.8.2.2.12 Daily vehicle inspection; 

A.8.2.2.13 Defensive driving; 

A.8.2.2.14 Risk management;  

A.8.2.2.15 Communications; 

A.8.2.2.16 Infection control; 

A.8.2.2.17 Annual road tests; and 

A.8.2.2.18 Reporting enrollee and provider fraud and abuse. 

A.8.3 Standards for Drivers 

A.8.3.1 The CONTRACTOR shall ensure that all drivers comply with driver requirements 
developed by the CONTRACTOR and prior approved in writing by TENNCARE, 
which at a minimum shall include compliance with applicable federal, state, and local 
requirements, the requirements of this Section, and the requirements in Exhibit D of 
this Attachment.  
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A.8.3.2 The CONTRACTOR shall ensure that all drivers are at least eighteen (18) years of 
age and have a Class D driver license with F (for hire endorsement) or commercial 
driver license (Class A, B, or C) issued by the State of Tennessee or the equivalent 
licensure issued by the driver’s state of residence.  

A.8.3.3 The CONTRACTOR shall ensure that all drivers meet the State of Tennessee 
requirements regarding proof of financial responsibility and/or insurance. 

A.8.3.4 The CONTRACTOR shall ensure that any driver that crosses a state’s border 
complies with any and all applicable federal, state (State of Tennessee and/or other 
state), and local requirements. 

A.8.3.5 The CONTRACTOR shall ensure that any personnel contracted by or employed by a 
NEMT provider to provide medical assistance to a member during a non-emergency 
ambulance trip is licensed by the State of Tennessee as an emergency medical 
technician (EMT) and complies with DOH requirements for EMTs. 

A.8.3.6 The CONTRACTOR shall ensure that all drivers pass a physical examination prior to 
providing services under the Agreement and have additional physical examinations 
as necessary to ensure that a driver is qualified to drive a passenger vehicle (e.g., if 
the driver has a heart attack or stroke). The physical examination shall be at least as 
extensive as the medical examination required by the United States Department of 
Transportation’s Federal Motor Carrier Safety Administration (FMCSA) for 
commercial drivers.  

A.8.3.7 The CONTRACTOR shall ensure that all drivers pass a drug test prior to providing 
services under the Agreement. In addition, the CONTRACTOR shall ensure that an 
alcohol or drug test is conducted when a trained supervisor/employer of a driver has 
reasonable suspicion to believe that the driver has violated the CONTRACTOR’s 
policies and procedures regarding use of alcohol and/or controlled substances, that 
random drug and alcohol tests are conducted, and that post accident drug and alcohol 
testing is conducted. The CONTRACTOR’s policies and procedures for drug and 
alcohol testing shall, at a minimum, meet the FMCSA’s alcohol and drug testing 
requirements for motor carriers.  

A.8.3.8 The CONTRACTOR shall ensure that criminal background checks pursuant to TCA 
38-6-109 as well as national criminal background checks are conducted for all drivers 
prior to providing services under the Agreement and every five years thereafter. In 
addition, the CONTRACTOR shall ensure that random national criminal background 
checks are conducted. The CONTRACTOR shall develop a list of disqualifying 
criminal offenses, which at a minimum shall include the permanent and interim 
disqualifying criminal offenses that apply to applicants for a hazardous materials 
endorsement in Tennessee. Drivers that have been convicted or found not guilty by 
reason of insanity of any of the disqualifying criminal offenses shall not provide 
services under the Agreement.  

A.8.3.9 The CONTRACTOR shall ensure that drivers immediately notify the NEMT 
provider and that the NEMT provider immediately notifies the CONTRACTOR if a 
driver is arrested for, charged with, or convicted of a criminal offense that would 
disqualify the driver under the Agreement.  
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A.8.3.10 The CONTRACTOR shall ensure that no driver has been convicted of a criminal 
offense related to the driver’s involvement with Medicare, Medicaid, or the federal 
Title XX services program (see Section 1128 of the Social Security Act and 42 CFR 
455.106). 

A.8.3.11 The CONTRACTOR shall verify that drivers are not listed on the Tennessee Sexual 
Offender Registry or the equivalent registry in the state of the driver’s residence prior 
to providing services under the Agreement and every five (5) years thereafter.  

A.8.3.12 The CONTRACTOR shall ensure that drivers pass a national driver license 
background check prior to providing services under the Agreement. This initial 
national driver license background check shall, at a minimum, show the following:  

A.8.3.12.1 No conviction within the past ten (10) years for a major moving traffic violation such 
as driving while intoxicated or driving under the influence; 

A.8.3.12.2 No conviction for reckless driving within the previous thirty-six (36) month period; 

A.8.3.12.3 No conviction for leaving the scene of a personal injury or fatal accident within the 
previous thirty-six (36) months; 

A.8.3.12.4 No conviction for a felony involving the use of an automobile within the previous 
thirty-six (36) months; 

A.8.3.12.5 Conviction for no more than two (2) minor moving traffic violations such as 
speeding, failure to stop, or improper operation of a motor vehicle within the 
previous thirty-six (36) months; 

A.8.3.12.6 Conviction for no more than one (1) at-fault accident resulting in personal injury or 
property damage within the previous thirty-six (36) months; and 

A.8.3.12.7 Not have a combination of conviction for one (1) at-fault accident resulting in 
personal injury or property damage and conviction for one (1) unrelated minor 
moving traffic violation within the previous thirty-six (36) months. 

A.8.3.13 The CONTRACTOR shall ensure that drivers pass an annual national driver license 
background check. The annual check shall, at a minimum, show the following: 

A.8.3.13.1 No conviction for a major moving traffic violation such as driving while intoxicated, 
driving under the influence, or reckless driving; 

A.8.3.13.2 No conviction for leaving the scene of a personal injury or fatal accident; 

A.8.3.13.3 No conviction for a felony involving the use of an automobile; 

A.8.3.13.4 No more than two (2) convictions for minor moving traffic violations such as 
speeding, failure to stop, or improper operation of a motor vehicle; 

A.8.3.13.5 No more than one (1) conviction for an at-fault accident resulting in personal injury 
or property damage; and 
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A.8.3.13.6 Not have a combination of one (1) conviction for an at-fault accident resulting in 
personal injury or property damage and one (1) conviction for an unrelated minor 
moving traffic violation. 

A.8.3.14 The CONTRACTOR shall require that drivers immediately notify the NEMT 
provider and that the NEMT provider immediately notifies the CONTRACTOR of 
any moving traffic violation or if a driver’s license is suspended or revoked.  

A.8.3.15 The CONTRACTOR shall ensure that all ambulance drivers and invalid vehicle 
drivers comply with applicable DOH and local requirements. 

A.8.3.16 The CONTRACTOR shall require that drivers maintain daily transportation logs 
containing, at a minimum, the information listed in Exhibit E of this Attachment. 

A.8.3.17 As required in Section A.17 of this Attachment, the CONTRACTOR shall monitor 
drivers and immediately remove any driver that is out of compliance with applicable 
requirements. 

A.8.4 Failure to comply with requirements regarding driver training and driver standards may result in 
liquidated damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this 
Attachment, and/or Exhibit F of this Attachment 

A.9 NEMT CALL CENTER 

A.9.1 The CONTRACTOR shall maintain a NEMT Call Center to handle requests for NEMT services 
as well as questions, comments, and inquiries from members and their representatives, NEMT 
providers, and providers regarding NEMT services. The NEMT Call Center may use the same 
infrastructure as the CONTRACTOR’s member services line, but the CONTRACTOR shall have 
a separate line or queue for NEMT calls, and NEMT Call Center staff shall be dedicated to 
NEMT calls. 

A.9.2 The NEMT Call Center shall be appropriately staffed twenty-four (24) hours a day, seven (7) 
days a week, three hundred and sixty-five (365) days a year to handle the call volume in 
compliance with the performance standards in Section A.9.6 of this Attachment. The 
CONTRACTOR shall ensure continuous availability of NEMT Call Center services. 

A.9.3 Between the hours of 7:00 PM and 5:00 AM in the time zone applicable to the Grand Region 
served by the CONTRACTOR (for Middle, the applicable time zone shall be Central Time), the 
CONTRACTOR may use alternative arrangements to handle NEMT calls so long as the there is 
no additional burden on the caller (e.g., the caller is not required to call a different number or to 
make a second call), and the call is promptly returned by the CONTRACTOR.  

A.9.4 For hours that the CONTRACTOR is using alternative arrangements to handle NEMT calls (see 
Section A.9.3 of this Attachment), the CONTRACTOR shall provide an after hours message in, 
at a minimum, English and Spanish instructing the caller how to access the alternative 
arrangement (not requiring a second call) and also offering the caller the opportunity to leave a 
message.  

A.9.5 The CONTRACTOR’s NEMT Call Center system shall have the capability to identify and record 
the phone number of the caller if the caller’s phone number is not blocked.  
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A.9.6 The CONTRACTOR shall have the capability of making outbound calls.  

A.9.7 The CONTRACTOR shall maintain sufficient equipment and NEMT Call Center staff to handle 
anticipated call volume and ensure that calls are received and processed in accordance with the 
requirements of this Section A.9 and the following performance standards for each line or queue: 

A.9.7.1 Blocked calls – No more than one percent (1%) of calls are blocked;  

A.9.7.2 Answer rate – At least ninety percent (90%) of all calls are answered by a live voice 
within thirty (30) seconds;  

A.9.7.3 Abandoned calls – No more than five percent (5%) of calls are abandoned; and  

A.9.7.4 Hold time – Average hold time, including transfers to other CONTRACTOR staff, is 
no more than three (3) minutes.  

A.9.8 If a NEMT call cannot be answered by a live voice within thirty (30) seconds, the 
CONTRACTOR shall provide a message in, at a minimum, English and Spanish advising the 
caller that the call will not be answered promptly and offering the caller the opportunity to leave a 
message. If the message requests the CONTRACTOR to return the call, the CONTRACTOR 
shall promptly return the call.  

A.9.9 The CONTRACTOR shall have qualified bi-lingual (English and, at minimum, Spanish) NEMT 
Call Center staff to communicate with callers who, at a minimum, speak Spanish, The 
CONTRACTOR shall provide oral interpretation services via a telephone interpretation service 
free of charge to callers with Limited English Proficiency.  

A.9.10 The CONTRACTOR’s NEMT Call Center shall accommodate callers who are hearing and/or 
speech impaired.  

A.9.11 The CONTRACTOR shall operate an automatic call distribution system for its NEMT Call 
Center. 

A.9.12 The CONTRACTOR shall route incoming calls to the NEMT Call Center to, at minimum, an 
English-speaking member queue, a Spanish-speaking member queue, a NEMT provider queue, 
and a provider queue.  

A.9.13 The welcome message for the NEMT Call Center shall be in English and shall include, at 
minimum, a Spanish language prompt. 

A.9.14 The CONTRACTOR shall develop NEMT Call Center scripts for calls requesting NEMT 
services that include a sequence of questions and criteria that the NEMT Call Center 
representatives shall use to determine the member’s eligibility for NEMT services, the 
appropriate mode of transportation, the purpose of the trip and all other pertinent information 
relating to the trip (see Section A.4 of this Attachment). The CONTRACTOR may develop 
additional scripts for other types of NEMT calls from members, providers, and NEMT providers. 
Any script for use with an enrollee shall be written at the sixth (6th) grade reading level and must 
be prior approved in writing by TENNCARE.  

A.9.15 The CONTRACTOR shall advise callers that calls to the NEMT Call Center are monitored and 
recorded for quality assurance purposes.  
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A.9.16 The CONTRACTOR shall record a statistically valid sample of incoming and outgoing calls 
to/from the NEMT Call Center for quality control, program integrity and training purposes.  

A.9.17 The CONTRACTOR shall monitor and audit at least one percent (1%) of calls of each NEMT 
Call Center staff member on a monthly basis. The CONTRACTOR shall develop a tool for 
auditing calls, which shall include components to be audited and the scoring methodology. The 
CONTRACTOR shall use this monitoring to identify problems or issues, for quality control, and 
for training purposes. The CONTRACTOR shall document and retain results of this monitoring 
and subsequent training.  

A.9.18 The CONTRACTOR’s NEMT Call Center system shall be able to produce the reports specified 
in Section A.19 of this Attachment as well as on request and ad hoc reports that TENNCARE 
may request.  

A.9.19 The CONTRACTOR shall analyze data collected from its NEMT Call Center system as 
necessary to perform quality improvement, fulfill the reporting and monitoring requirements of 
the Agreement, and ensure adequate resources and staffing.  

A.9.20 Failure to comply with requirements regarding the NEMT Call Center may result in liquidated 
damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this Attachment, and/or 
Exhibit F of this Attachment. 

A.10 NEMT MEMBER EDUCATION  

A.10.1 The CONTRACTOR shall develop materials to inform and educate members about NEMT 
services. 

A.10.2 The materials shall include, but not be limited to, information regarding eligibility for NEMT 
services, what services are covered/not covered, and how to request NEMT services, including 
the number to call, applicable timeframes, the approval and scheduling process, the use of fixed 
route, and Standing Orders. 

A.10.3 All written materials shall comply with Section 2.17 of the Agreement and must be prior 
approved in writing by TENNCARE. 

 
A.10.4 Prior to the start date of operations, as specified by TENNCARE, the CONTRACTOR shall mail 

member education materials to its members by first class mail and at the CONTRACTOR’s 
expense.  

A.11 NON-COMPLIANT MEMBERS 

A.11.1 The CONTRACTOR shall provide targeted education to members who do not comply with the 
CONTRACTOR’s policies and procedures regarding NEMT services. All member materials shall 
comply with Section 2.17 of the Agreement and must be prior approved in writing by 
TENNCARE. 

A.11.2 The CONTRACTOR shall not take any action to sanction members who do not comply with the 
CONTRACTOR’s policies and procedures. 

A.11.3 Members shall not be charged for no-shows (as defined in Exhibit A of this Attachment).  
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A.12 NEMT PROVIDER NETWORK  

A.12.1 The CONTRACTOR shall establish a network of qualified NEMT providers to provide covered 
NEMT services to meet the transportation needs of members. In developing its network of 
qualified NEMT providers the CONTRACTOR shall comply with Section 2.11.1 of the 
Agreement.  

A.12.2 The CONTRACTOR shall have sufficient NEMT providers in its network (numbers and types of 
vehicles and drivers) so that the failure of any NEMT provider to perform will not impede the 
ability of the CONTRACTOR to provide NEMT services in accordance with the requirements of 
the Agreement.   

A.12.3 The CONTRACTOR shall ensure that its NEMT providers have a sufficient number of vehicles 
and drivers available to meet the timeliness requirements of the Agreement (see Section A.5 of 
this Attachment).  

A.12.4 The CONTRACTOR shall provide Human Resource Agencies (HRAs) the opportunity to 
become a NEMT provider if the HRA is qualified to provide the service and agrees to the terms 
of the CONTRACTOR’s NEMT provider agreement, which shall be no more restrictive than for 
other NEMT providers and include alternative indemnification language as specified in Section 
A.13.4 of this Attachment.  

A.12.5 The CONTRACTOR shall provide Division of Mental Retardation Services (DMRS) waiver 
providers (defined as providers who have signed a provider agreement with DMRS and the 
Bureau of TennCare to provide residential treatment services or day services through a HCBS 
waiver for individuals with mental retardation) the opportunity to become a NEMT provider if the 
provider is qualified to provide the service and agrees to the terms of the CONTRACTOR’s 
NEMT provider agreement, which shall be no more restrictive than for other NEMT providers. 
These providers shall only provide covered NEMT services to members receiving HCBS waiver 
services from the provider. The State reimburses these providers for transportation services 
to/from HCBS waiver services. However, the State does not reimburse these providers for 
transportation to/from other TennCare covered services. The CONTRACTOR shall reimburse 
these providers for covered NEMT to services that are not being provided to the member though a 
HCBS waiver. The CONTRACTOR shall reimburse these providers in accordance with rates 
paid to other NEMT providers for the provision of NEMT services. 

A.12.6 The CONTRACTOR shall ensure that its NEMT providers are qualified to perform their duties. 
This includes, but is not limited to, meeting applicable federal, state or local licensure, 
certification, or registration requirements. Failure to comply with requirements regarding 
licensure requirements may result in liquidated damages as provided in Section 4.20.2 of the 
Agreement. 

A.12.7 The CONTRACTOR’s NEMT provider network must be prior approved in writing by 
TENNCARE and shall be subject to ongoing review and approval by TENNCARE. Failure to 
comply with NEMT provider network requirements may result in liquidated damages as provided 
in Section 4.20.2 of the Agreement. 
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A.13 NEMT PROVIDER AGREEMENTS 

A.13.1 All NEMT provider agreements shall comply with applicable requirements of the Agreement, 
including but not limited to prior written approval of template agreements and revisions thereto 
by the Tennessee Department of Commerce and Insurance (TDCI).  

A.13.2 Except for fixed route, NEMT providers used for contingency or back-up (see Section A.5.9 of 
this Attachment), or as otherwise agreed to by TENNCARE in writing, the CONTRACTOR shall 
not use transportation providers with which the CONTRACTOR has not executed a provider 
agreement.  

A.13.3 In addition to the requirements in other sections of the Agreement, all NEMT provider 
agreements shall meet the following minimum requirements:  

A.13.3.1 Include provisions related to payment for cancellations (see Section A.5.5.5 of this 
Attachment), no-shows (as defined in Exhibit A to this Attachment), escorts, and 
adults accompanying members under age eighteen (18); 

A.13.3.2 Specify the services to be provided by the NEMT provider, including, as applicable, 
mode(s) of transportation and dispatching.  

A.13.3.3 Include expectations for door-to-door, hand-to-hand, and curb-to-curb service (see 
Section A.4.4 of this Attachment and definitions in Exhibit A of this Attachment);  

A.13.3.4 Include or reference trip manifest requirements (see Section A.5.5 of this 
Attachment);  

A.13.3.5 Include urgent trip requirements (see Section A.5.7 of this Attachment);  

A.13.3.6 Include or reference back-up service requirements (see Section A.5.9 of this 
Attachment);  

A.13.3.7 Include or reference pick-up and delivery standards (see Section A.6 of this 
Attachment);  

A.13.3.8 Require the NEMT provider to notify the CONTRACTOR of specified events, 
including no-shows (see Section A.6.2 of this Attachment), accidents, moving traffic 
violations, and incidents (see Section A.6.9 of this Attachment); 

A.13.3.9 Include or reference vehicle standards (see Section A.7 of this Attachment);  

A.13.3.10 Require the NEMT provider to notify the CONTRACTOR if a vehicle is out of 
service or otherwise unavailable; 

A.13.3.11 Include or reference training requirements for the NEMT provider (see Section 
A.16.2 of this Attachment) and for drivers (see Section A.8.2 of this Attachment);  

A.13.3.12 Include or reference driver standards (see Section A.8.3), including driver log 
requirements (see Section A.8.3.16 of this Attachment) and require the NEMT 
provider to provide copies of driver logs to the CONTRACTOR upon request; and 
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A.13.3.13 Require the NEMT provider to secure and maintain adequate insurance coverage 
prior to providing any NEMT services under the Agreement, including, at minimum, 
the following: 

A.13.3.13.1 Workers’ Compensation/ Employers’ Liability (including all states coverage) with a 
limit not less than the relevant statutory amount or one million dollars ($1,000,000) 
per occurrence for employers’ liability whichever is greater; 

A.13.3.13.2 Comprehensive Commercial General Liability (including personal injury and 
property damage, premises/operations, independent contractor, contractual liability 
and completed operations/products) with a bodily injury/property damage combined 
single limit not less than one million dollars ($1,000,000) per occurrence and two 
million dollars ($2,000,000) in the aggregate; and  

A.13.3.13.3 Automobile Coverage (including owned, leased, hired, and non-owned vehicles) with 
a bodily injury/property damage combined single limit not less than one million 
dollars ($1,000,000) per occurrence.  

A.13.4 If the CONTRACTOR has a provider agreement with a HRA, the agreement shall meet the 
requirements specified in Sections A.13.1 and A.13.3 above and shall also include 
indemnification language negotiated with the HRA and prior approved in writing by 
TENNCARE as an alternative to the indemnification language referenced in the Agreement. 

A.13.5 Failure to comply with provider agreement requirements may result in liquidated damages as 
provided in Section 4.20.2 of the Agreement. 

A.14 PAYMENT FOR NEMT SERVICES  

A.14.1 General 

A.14.2 In addition to requirements in the Agreement regarding payment for services, when paying for 
NEMT services the CONTRACTOR shall comply with the requirements in this Attachment.  

A.14.3 Payment for Fixed Route  

A.14.3.1 The CONTRACTOR shall make every effort to provide tickets/tokens/passes to a 
member in a manner that ensures receipt prior to the scheduled transportation.  

A.14.3.2 If the CONTRACTOR cannot provide tickets/token/passes prior to the scheduled 
transportation, the CONTRACTOR shall offer the member the choice of having the 
CONTRACTOR arrange alternate transportation or reimbursing the member for the 
cost of the applicable fare for the fixed route transportation approved by the 
CONTRACTOR. 

A.14.3.3 The CONTRACTOR may negotiate agreements with fixed route transportation 
entities. Such agreements must be prior approved in writing by TENNCARE. 
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A.14.4 Validation Checks 

A.14.4.1 The CONTRACTOR shall have policies and procedures for conducting random post-
transportation validation checks. These policies and procedures must be prior 
approved in writing by TENNCARE. These policies and procedures shall specify 
how the CONTRACTOR will conduct post-transportation validation checks (e.g., by 
calling providers or matching NEMT claims and physical health/behavioral health 
claims), the frequency of the checks (e.g., one point five percent (1.5%) of NEMT 
claims received in a month), and any follow-up activities (e.g., if the 
CONTRACTOR determines that transportation for a particular member was not to a 
TennCare covered service, the CONTRACTOR validates the next three (3) requests 
for that member before a trip is approved (see Section A.4.6 of this Attachment)). If 
the CONTRACTOR suspects fraud or abuse, it shall comply with the fraud and abuse 
requirements of the Agreement. 

A.14.4.2 The CONTRACTOR shall perform post-transportation validation checks for fixed 
route transportation as specified in the CONTRACTOR’s policies and procedures, 
which must be prior approved in writing by TENNCARE.  

A.15 NEMT CLAIMS MANAGEMENT 

A.15.1 The CONTRACTOR shall process NEMT provider claims consistent with the claims 
management requirements of the Agreement. 

A.15.2 The CONTRACTOR shall submit encounter data for NEMT services that meets the requirements 
in the Agreement, including compliance with HIPAA’s electronic transactions and code set 
requirements. 

A.15.3 The CONTRACTOR shall ensure that ninety percent (90%) of clean claims for payment for 
NEMT services delivered to a member are processed within thirty (30) calendar days of the 
receipt of such claims. 

A.15.4 The CONTRACTOR shall process, and if appropriate pay, within sixty (60) calendar days ninety-
nine point five percent (99.5%) of all NEMT provider claims for covered NEMT services 
delivered to a member. 

A.15.5 The CONTRACTOR shall pay ninety-seven percent (97%) of NEMT claims accurately upon 
initial submission. 

A.15.6 The CONTRACTOR shall conduct an audit of NEMT claims that complies with the requirements 
in the Agreement regarding a claims payment accuracy audit. 

 
A.15.7 Failure to comply with requirements regarding NEMT claims management may result in 

liquidated damages as provided in Section 4.20.2 of the Agreement, Section A.20 of this 
Attachment, and/or Exhibit F of this Attachment. 
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A.16 NEMT PROVIDER MANUAL AND NEMT PROVIDER EDUCATION AND TRAINING 

A.16.1 NEMT Provider Manual 

A.16.1.1 The CONTRACTOR shall issue a NEMT provider manual to all NEMT providers. 
The CONTRACTOR may distribute the NEMT provider manual electronically (e.g., 
through its website) so long as NEMT providers are notified about how to obtain the 
electronic copy and how to request a hard copy at no charge to the NEMT provider.     

A.16.1.2 The NEMT provider manual must be prior approved in writing by TENNCARE and 
shall include, at a minimum, the following:  

A.16.1.2.1 Description of the TennCare program;  

A.16.1.2.2 Covered and non-covered NEMT services, including requirement that transportation 
must be to a TennCare covered service;  

A.16.1.2.3 Prior approval requirements; 

A.16.1.2.4 Vehicle requirements;  

A.16.1.2.5 Driver requirements;  

A.16.1.2.6 Protocol for encounter data elements reporting/records; 

A.16.1.2.7 Claims submission protocols and standards, including instructions and all 
information necessary for a clean claim; 

A.16.1.2.8 Payment policies; 

A.16.1.2.9 Information on members’ appeal rights; 

A.16.1.2.10 Member rights and responsibilities;  

A.16.1.2.11 Policies and procedures of the provider complaint system; and  

A.16.1.2.12 Important phone numbers of all departments/staff a NEMT provider may need to 
reach at the CONTRACTOR’s MCO.  

A.16.1.3 The CONTRACTOR shall disseminate bulletins to NEMT providers as needed to 
incorporate any needed changes to the provider manual. 

 
A.16.2 NEMT Provider Education and Training 

A.16.2.1 The CONTRACTOR shall develop and implement a plan to educate NEMT 
providers, including initial orientation sessions and continuing education. The initial 
orientation shall include at minimum the topics included in the NEMT provider 
manual.  

A.16.2.2 The CONTRACTOR shall ensure that all NEMT provider staff, including but not 
limited to dispatchers, supervisors, and mechanics, receive appropriate training 
before providing services under the Agreement and on an ongoing basis thereafter. 
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A.17 NEMT QUALITY ASSURANCE AND MONITORING 

A.17.1 NEMT Quality Assurance Program 

A.17.1.1 As part of the CONTRACTOR’s QM/QI program required by the Agreement, the 
CONTRACTOR shall develop and implement a quality assurance program for 
NEMT services. The description of the program (the NEMT Quality Assurance Plan) 
shall include policies and procedures outlining the objectives and scope of the 
program as well as activities for ongoing monitoring, evaluation and improvement of 
the quality and appropriateness of NEMT services.  

 
A.17.1.2 The NEMT Quality Assurance Plan shall include at least the following:  
 
A.17.1.2.1 The CONTRACTOR’s procedures for monitoring and improving member 

satisfaction with NEMT services; 
 
A.17.1.2.2 The CONTRACTOR’s procedures for ensuring that all NEMT services paid for are 

properly approved and actually rendered, including but not limited to validation 
checks (see Sections A.4.6 and A.14.3) and an annual analysis matching physical 
health and behavioral health claims/encounters and NEMT claims/encounters;  

  
A.17.1.2.3 The CONTRACTOR’s procedures for monitoring and improving the quality of 

transportation provided pursuant to the Agreement, including transportation provided 
by fixed route; and 

 
A.17.1.2.4 The CONTRACTOR’s monitoring plan for NEMT providers, as detailed in Section 

A.17.3 of this Attachment.  
 
A.17.2 Accidents and Incidents 

The CONTRACTOR shall document accidents and incidents that occur while services are being 
delivered under the Agreement. An incident is defined as an occurrence, event, breakdown, or 
public disturbance that interrupts the trip, causing the driver to stop the vehicle, such as a 
passenger being unruly or ill.  
 

A.17.3 NEMT Provider Monitoring Plan 

A.17.3.1 The CONTRACTOR shall develop and implement a plan for monitoring NEMT 
providers’ compliance with all applicable local, state and federal law. The plan shall 
also monitor NEMT providers’ compliance with the terms of their provider 
agreements and all NEMT provider-related requirements of the Agreement, including 
but not limited to driver requirements, vehicle requirements, member complaint 
resolution requirements, and the delivery of courteous, safe, timely and efficient 
transportation services.  

 
A.17.3.2 Monitoring activities shall include, but are not limited to:  
 
A.17.3.2.1 On-street observations;  
 
A.17.3.2.2 Random audits of NEMT providers;  
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A.17.3.2.3 Accident and incident reporting;  
 

A.17.3.2.4 Statistical reporting of trips;  
 

A.17.3.2.5 Analysis of complaints;  
 

A.17.3.2.6 Driver licensure, driving record, experience and training;  
 

A.17.3.2.7 Enrollee safety;  
 

A.17.3.2.8 Enrollee assistance;  
 

A.17.3.2.9 Completion of driver trip logs;  
 

A.17.3.2.10 Driver communication with dispatcher; and  
 

A.17.3.2.11 Routine scheduled vehicle inspections and maintenance.  
 
A.17.4 NEMT Provider Corrective Action 

A.17.4.1 The CONTRACTOR shall have policies and procedures for ensuring that an 
appropriate corrective action is taken when a NEMT provider furnishes inappropriate 
or substandard services, when a NEMT provider does not furnish services that should 
have been furnished, or when a NEMT provider is out of compliance with federal, 
state, or local law.  

 
A.17.4.2 The CONTRACTOR shall immediately remove from service any vehicle, driver, or 

EMT found to be out of compliance with the requirements of the Agreement, 
including any federal, state or local law. The vehicle, driver, or EMT may be returned 
to service only after the CONTRACTOR verifies that the deficiencies have been 
corrected. Any deficiencies, and actions taken to remedy deficiencies, shall be 
documented and become a part of the vehicle’s and/or the person’s permanent 
records. 

 
A.17.4.3 As required in Section A.19.6.7 of this Attachment, the CONTRACTOR shall report 

on monitoring activities, monitoring findings, corrective actions taken, and 
improvements made.  

 

A.17.5 NEMT Member Satisfaction Survey 

A.17.5.1 The CONTRACTOR shall conduct a member satisfaction survey regarding NEMT 
services for the first six (6) months after the start date of operations or as otherwise 
specified by TENNCARE and annually thereafter.  

 
A.17.5.2 The purpose of the survey is to verify the availability, appropriateness and timeliness 

of the trips provided and the manner in which the CONTRACTOR’s staff and the 
NEMT provider’s staff interacted with members.  

 
A.17.5.3 The survey topics shall include, but are not limited to:  
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A.17.5.3.1 NEMT Call Center interaction; 
 
A.17.5.3.2 Confirmation of scheduled trip; 
 
A.17.5.3.3 Driver and CONTRACTOR staff courtesy; 

 
A.17.5.3.4 Driver assistance, when required;  

 
A.17.5.3.5 Overall driver behavior; 

 
A.17.5.3.6 Driver safety and operation of the vehicle; 

 
A.17.5.3.7 Condition, comfort and convenience of the vehicle; and  

 
A.17.5.3.8 Punctuality of service. 
 
A.17.5.4 The format, sampling strategies and questions of the survey must be prior approved 

in writing by TENNCARE, and TENNCARE may specify questions that are to 
appear in the survey.  

 
A.17.5.5 The CONTRACTOR shall submit reports regarding these surveys as required in 

Section A.19.6.8 of this Attachment.  
 
A.17.6 Vehicle Inspection 

A.17.6.1 The CONTRACTOR shall conduct a comprehensive inspection of all NEMT 
providers’ vehicles prior to the start date of operations. Thereafter, the 
CONTRACTOR shall conduct a comprehensive inspection of all vehicles at least 
annually. The CONTRACTOR is not required to inspect fixed route vehicles, invalid 
vehicles, ambulances, or vehicles for NEMT providers with which the 
CONTRACTOR does not have a provider agreement (see Section A.13.2 of this 
Attachment).  

 
A.17.6.2 The CONTRACTOR shall develop and implement policies and procedures for 

vehicle inspections. These policies and procedures must be prior approved in writing 
by TENNCARE and shall include inspection forms, inspection stickers and a list of 
trained inspectors, including the names of all employees or subcontractors who are 
authorized to inspect vehicles for the CONTRACTOR. Inspection forms shall have a 
checklist that includes all the applicable vehicle standards of the Agreement and of 
local, state and federal law. The CONTRACTOR shall test all communication 
equipment during all vehicle inspections.  

 
A.17.6.3 Upon completion of a successful inspection, an inspection sticker shall be applied to 

the vehicle. The inspection sticker shall be placed on the outside of the passenger side 
rear window in the lower right corner. The sticker shall state the license plate number 
and vehicle identification number of the vehicle. Records of all inspections shall be 
maintained by the CONTRACTOR.  
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A.18 NEMT SUBCONTRACTS  

 
If the CONTRACTOR delegates any of its responsibilities regarding NEMT services, it shall 
comply with the subcontracting requirements in the Agreement, including prior written approval 
of the subcontract by TENNCARE. 

 
A.19 NEMT REPORTING  

 
A.19.1 NEMT Status Reports  

 
A.19.1.1 During the initial six (6) months after the start date of operations, and longer if 

requested by TENNCARE, the CONTRACTOR shall submit a weekly status report. 
This report shall include, but not be limited to, a NEMT narrative summary of 
accomplishments, identification of open and closed issues, key Call Center telephone 
statistics (e.g., number of calls received, number/percentage of calls placed on hold, 
average hold time, number/percentage of abandoned calls; average talk time; and 
number of staff to answer calls by time of day/day of week), key statistics on requests 
for transportation (e.g., number of requests by mode of transportation, number denied 
and approved, and mode of transportation approved); and key statistics on pick-up 
and delivery standards.  

 
A.19.1.2 The CONTRACTOR shall submit a monthly status report. This report shall include, 

but not be limited to, summary and detail information on accomplishments, 
outstanding issues, NEMT Call Center statistics, NEMT Call Center activities, and 
statistics regarding pick-up and delivery standards.  

 
A.19.2 Approval and Utilization Reports  

 
A.19.2.1 Approval Report. The CONTRACTOR shall submit a quarterly approval report that 

includes both summary and detail information on transportation requested, approved, 
modified and denied, including the modification and denial reason. The report shall 
provide this information by mode of transportation and category of service.  

 
A.19.2.2 Approval and Scheduling Timeframes Report. The CONTRACTOR shall submit a 

quarterly report that provides information on timeframes for approving/denying and 
scheduling transportation. 

 
A.19.2.3 Pick-up and Delivery Standards Report. The CONTRACTOR shall submit a monthly 

report that documents the number and percentage of pick-ups that were missed by a 
NEMT provider, pick-ups or drop-offs that were late, and drop-offs where the 
member missed an appointment and provides the average amount of time that the 
pick-ups or drop-offs were late. This information shall be provided by mode of 
transportation and by county. 
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A.19.2.4 Utilization Report. The CONTRACTOR shall submit a monthly utilization that 
provides both summary and detail information on NEMT services provided to 
members. The report shall include, at minimum, by mode of transportation and 
category of service: the number of trips, number of unduplicated members, and 
number of miles.  

 
A.19.3 NEMT Call Center Reports  

 
A.19.3.1 The CONTRACTOR shall submit a monthly report that provides summary and detail 

statistics on the NEMT Call Center telephone lines/queues and includes identification 
of potential issues, trends, and any corrective action taken.  

 
A.19.3.2 The CONTRACTOR shall submit a monthly report that summarizes the results of the 

CONTRACTOR’s call monitoring and any corrective action taken. 
 
A.19.4 NEMT Provider Enrollment File  

 
The CONTRACTOR’s monthly provider enrollment file shall include NEMT providers. In 
addition, the CONTRACTOR shall provide the following information to TENNCARE: 
 
A.19.4.1 Driver Roster. The CONTRACTOR shall provide a driver roster for each NEMT 

provider that includes, at minimum: the driver’s name, license number, and social 
security number. 

 
A.19.4.2 Vehicle Listing. The CONTRACTOR shall provide a vehicle listing for each NEMT 

provider that includes, at minimum: the type of vehicle and the vehicle’s 
manufacturer, model, model year, and vehicle identification number. 

 
A.19.5 NEMT Claims Management Reports 

 
A.19.5.1 The CONTRACTOR shall submit a quarterly NEMT prompt payment report. The 

report shall include the number and percentage of clean NEMT claims that are 
processed within thirty (30) calendar days of receipt, the number and percentage of 
NEMT claims that are processed within sixty (60) calendar days of receipt, the 
number and percentage of NEMT claims and the dollar value and percentage of 
dollars associated with claims that are processed within the timeframes specified by 
TENNCARE (e.g., fifteen (15) days, thirty (30) days, etc.), and the average time 
(number of days) that it takes to process NEMT claims.  

 
A.19.5.2 The CONTRACTOR shall submit a quarterly NEMT claims payment accuracy 

report. The report shall be based on an audit conducted by the CONTRACTOR in 
accordance with Section 2.22.6 of the Agreement using a random sample of all 
“processed or paid” NEMT claims. The report shall include the number and 
percentage of NEMT claims that are paid accurately for each month in the quarter.  
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A.19.6 NEMT Quality Assurance and Monitoring Reports 

 
A.19.6.1 Member NEMT Complaint Report. The CONTRACTOR shall submit a quarterly 

member complaints report (see Section 1 of the Agreement for the definition of 
complaint, which includes both written and verbal statements) that summarizes the 
number of complaints regarding NEMT by type, analyzes the information, 
particularly noting patterns or trends, and describes any corrective action taken to 
ensure quality of services.  

 
A.19.6.2 NEMT Provider Complaint Report. The CONTRACTOR shall submit a quarterly 

NEMT provider complaints report that summarizes the number of verbal and written 
complaints by type, analyzes the information, including patterns or trends, and 
describes any corrective action.  

 
A.19.6.3 NEMT Quality Assurance Plan. As part of its annual QM/QI reporting required by 

the Agreement, the CONTRACTOR shall submit an annual NEMT quality assurance 
plan (see Section A.17.1 of this Attachment). 

 
A.19.6.4 NEMT Validation Checks. 

 
A.19.6.4.1 The CONTRACTOR shall submit a quarterly report summarizing the pre-

transportation validation checks (see Section A.4.6 of this Attachment) conducted by 
the CONTRACTOR, the findings, and any corrective actions.  

 
A.19.6.4.2 The CONTRACTOR shall submit a quarterly report summarizing the post-

transportation validation checks (see Section A.14.3 of this Attachment) conducted 
by the CONTRACTOR, the findings, and any corrective actions. 

 
A.19.6.5 Post-Payment Review Report. The CONTRACTOR shall submit an annual report 

summarizing the methods and findings for the post-payment review (see Section 
A.17.1.2.2 of this Attachment) and identifying opportunities for improvement.  

 
A.19.6.6 Accidents and Incidents.  

 
A.19.6.6.1 Immediately upon becoming aware of any accident resulting in driver or passenger 

injury or fatality that occurs while providing services under the Agreement, the 
CONTRACTOR shall notify TENNCARE. The CONTRACTOR shall submit a 
written accident report within five (5) business days of the accident and shall 
cooperate in any related investigation. A police report shall be included in the 
accident report or provided as soon as possible.  

 
A.19.6.6.2 The CONTRACTOR shall submit a quarterly report of all accidents, moving traffic 

violations, and incidents. 
 
A.19.6.7 Monitoring Plan. 
 
A.19.6.7.1 The CONTRACTOR shall submit an annual NEMT provider monitoring plan (see 

Section A.17.3 of this Attachment). 
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A.19.6.7.2 The CONTRACTOR shall submit an annual report summarizing its monitoring 
activities, the findings, corrective actions, and improvements for NEMT services 
provided under the Agreement.  

 
A.19.6.8 Satisfaction Survey Report. The CONTRACTOR shall submit a report (three months 

after the initial survey period and then annually) summarizing the member survey 
methods and findings and identifying opportunities for improvement.  

 
A.20 Performance Standards 

 
The CONTRACTOR agrees that TENNCARE may assess liquidated damages against the 
CONTRACTOR for failure to meet the performance standards as specified in Exhibit F of this 
Attachment.
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Exhibit A 
DEFINITIONS, ACRONYMS, AND ABBREVIATIONS 

 
The terms used in this Attachment shall be given the meaning used in TennCare rules and regulations. 
However, the following terms, when used in this Attachment, shall be construed and/or interpreted as 
follows, unless the context expressly requires a different construction and/or interpretation. 
 
Definitions 
 
1. Commercial Carrier Transport: Transportation provided by a common carrier, including but not 

limited to buses (e.g., Greyhound), trains (e.g., Amtrak), airplanes, and ferries. 
 

2. Curb-to-Curb Service: Transportation provided to passengers who need little if any assistance 
between the vehicle and the door of the pick-up point or destination. The driver shall provide 
assistance according to the enrollee’s needs, including assistance as necessary to enter and exit the 
vehicle, but assistance shall not include the lifting of any enrollee. The driver shall remain at or near 
the vehicle and not enter any buildings.  
 

3. Door-to-Door Service: Transportation provided to enrollees with disabilities who need assistance to 
safely move between the door of the vehicle and the door of the passenger’s pick-up point or 
destination. The driver shall exit the vehicle and assist the enrollee from the door of the pick-up point, 
e.g., residence, accompany the passenger to the door of the vehicle, and assist the passenger in 
entering the vehicle. The driver shall assist the enrollee throughout the transport and to the door of the 
destination.  
 

4. Federal Motor Carrier Safety Administration (FMCSA): A separate administration within the 
United States Department of Transportation established pursuant to the Motor Carrier Safety 
Improvement Act of 1999. Its primary mission is to reduce crashes, injuries, and fatalities involving 
large trucks and buses.  
 

5. Fixed Route: Transportation by means of a public transit vehicle that follows an advertised route on 
an advertised schedule, does not deviate from the route or the schedule, and picks up passengers at 
designated stops. Fixed route transportation includes, but is not limited to, non-commercial buses, 
commuter trains, and trolleys.  
 

6. Hand-to-Hand Service: Transportation of an enrollee with disabilities from an individual at the pick-
up point to a provider staff member, family member or other responsible party at the destination.  
 

7. Hospital Discharge: Notification by a hospital that an enrollee is ready for discharge. A hospital 
discharge shall be considered an urgent trip. 
 

8. HRAs: Human Resource Agencies. These agencies are the delivery system for human services, 
including transportation to rural residents, throughout the State of Tennessee. The nine HRAs are: 
Delta HRA, East Tennessee HRA, First Tennessee HRA, Mid-Cumberland HRA, Northwest HRA, 
South Central Development District, South West HRA, Upper Cumberland HRA, and South East 
HRA.  
 

9. No-Show: A trip is considered a no-show when the driver arrived on time, made his/her presence 
known, and the member is not present five (5) minutes after the scheduled pick-up time. 
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10. Private Automobile: An enrollee’s personal vehicle or the personal vehicle of a family member or 
friend, to which the enrollee has access. Private automobile is not a covered NEMT service. 
 

11. Single Trip: Transport to and/or from a single TennCare covered service. A trip generally has at least 
two (2) trip legs but there can be one (1) or more than two (2) (multiple) trip legs. 
 

12. Standing Order: Transport to and/or from multiple recurring medical appointments for TennCare 
covered services for the same enrollee with the same provider for the same treatment or condition 
(can be one (1) or multiple trip legs).  
 

13. TennCare Covered Services: The health care services available to TennCare enrollees, as defined in 
TennCare rules and regulations. This includes, but is not limited to, physical health, behavioral health, 
pharmacy, and dental services provided through managed care companies (MCCs), as well as 
institutional services and alternatives to institutional services (home and community based waiver 
services) provided by entities that are not MCCs. TennCare covered services includes TENNderCare 
services. 
 

14. Tennessee Division of Mental Retardation Services (DMRS): The state agency responsible for 
providing services and supports to Tennesseans with mental retardation. DMRS is a division of the 
Tennessee Department of Finance and Administration.  
 

15. Trip Leg: One-way transport from a pick-up point to a destination. A trip generally has at least two 
(2) trip legs. 
 

16. Urgent Trip: Covered NEMT services required for an unscheduled episodic situation in which there 
is no immediate threat to life or limb but the enrollee must be seen on the day of the request (can be 
one (1) or multiple trip legs). A hospital discharge shall be an urgent trip.  
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Exhibit B 
TRIP MANIFESTS 

 
The trip manifests supplied to NEMT providers shall include all necessary information for the driver to 
perform the trip for each enrollee, including but not limited to: 
 

1. Number assigned by the CONTRACTOR for approved trip;  

2. NEMT provider name; 

3. The mode of transportation;  

4. MCO/BHO name; 

5. Enrollee’s name; 

6. Enrollee’s age; 

7. Enrollee’s sex; 

8. Trip date; 

9. Number of legs for the trip (e.g., one-way, round trip, or multiple legs); 

10. Origin of trip/place of pick-up (e.g., residence) 

11. Time of pick-up for the time zone applicable to the pick-up location; 

12. Address of the pick-up, including street address, city, county, state, and zip code; 

13. Enrollee’s phone number(s); 

14. Number of riders; 

15. Time of appointment for the time zone applicable to the appointment location;  

16. Provider name; 

17. Address of the provider, including street address, city, county, state, and zip code;  

18. Provider’s phone number(s); 

19. Return trip times for the applicable time zone(s) and addresses, if applicable;  

20. Any additional stops (e.g., pharmacy);  

21. Any special needs of the enrollee; 

22. Any special instructions to the driver, e.g., door-to-door or hand-to-hand service;  

23. Whether enrollee has third party coverage, including Medicare; and  

24. Notes. 

 

The CONTRACTOR may express time in regular time (AM or PM) or in military time (using the 24-hour 
clock); however, the selected method for expressing time (regular or military) shall be used consistently 
by the CONTRACTOR and by all of the CONTRACTOR’s subcontractors, NEMT providers and drivers. 
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Exhibit C 
VEHICLE REQUIREMENTS 

 
All vehicles, except for fixed route vehicles and ambulances, shall meet the following requirements:  

1. The number of persons in the vehicle, including the driver, shall not exceed the vehicle 
manufacturer’s approved seating capacity.  

2. All vehicles shall have adequately functioning heating and air-conditioning systems.  

3. All vehicles shall have functioning, clean and accessible seat belts for each passenger seat 
position. All vehicles shall have an easily visible interior sign that states: “ALL PASSENGERS 
SHALL USE SEAT BELTS”. Seat belts shall be stored off the floor when not in use.  

4. Each vehicle shall use child safety seats in accordance with state law. 

5. All vehicles shall have at least two (2) seat belt extensions.  

6. For use in emergency situations, each vehicle shall be equipped with at least one (1) seat belt 
cutter that is kept within easy reach of the driver.  

7. All vehicles shall have functioning interior light(s) within the passenger compartment. 

8. All vehicles shall have an accurate, operating speedometer and odometer.  

9. All vehicles shall have two (2) exterior rear view mirrors, one (1) on each side of the vehicle. 

10. All vehicles shall be equipped with an interior mirror for monitoring the passenger compartment.  

11. The exterior of all vehicles shall be clean and free of broken mirrors or windows, excessive 
grime, major dents, or paint damage that detract from the overall appearance of the vehicles.  

12. The interior of all vehicles shall be clean and free of torn upholstery, floor or ceiling covering; 
damaged or broken seats; protruding sharp edges; dirt, oil, grease or litter; or hazardous debris or 
unsecured items.  

13. All vehicles shall be smooth riding, so as not to create passenger discomfort. 

14. All vehicles shall have the NEMT provider’s business name and telephone number decaled on at 
least both sides of the exterior of the vehicle. The business name and phone number shall appear 
in lettering that is a minimum of three inches in height and of a color that contrasts with its 
surrounding background.  

15. To comply with confidentiality requirements, no words may be displayed on the vehicle that 
implies that TennCare enrollees are being transported. The name of the NEMT provider’s 
business may not imply that TennCare enrollees are being transported.  

16. The vehicle license number and the CONTRACTOR’s toll-free phone number shall be 
prominently displayed on the interior of each vehicle. This information and the complaint 
procedures shall be clearly visible and available in written format (at a minimum, in English and 
Spanish) in each vehicle for distribution to enrollees upon request.  

17. The vehicle shall have a current inspection sticker issued by the CONTRACTOR on the outside 
of the passenger side rear window in the lower right corner.  

18. Smoking shall be prohibited in all vehicles at all times. All vehicles shall have an easily visible 
interior sign that states: “NO SMOKING”.  

19. All vehicles shall carry a vehicle information packet containing vehicle registration, insurance 
card, and accident procedures and forms.  
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20. All vehicles shall be equipped with a first aid kit stocked with antiseptic cleansing wipes, triple 
antibiotic ointment, assorted sizes of adhesive and gauze bandages, tape, scissors, latex or other 
impermeable gloves, and sterile eyewash.  

21. Each vehicle shall contain a current map of the applicable geographic area with sufficient detail 
to locate enrollee and provider addresses.  

22. Each vehicle shall be equipped with a regulation size Class B chemical type fire extinguisher. The 
fire extinguisher shall have a visible, current (up-to-date) inspection tag or sticker showing an 
inspection of the fire extinguisher by the appropriate authority within the past twelve (12) 
months. The extinguisher shall be mounted in a bracket located in the driver’s compartment and 
be readily accessible to the driver and passenger(s). 

23. Each vehicle shall be equipped with a “spill kit” that includes liquid spill absorbent, latex or other 
impermeable gloves, hazardous waste disposal bags, scrub brush, disinfectant and deodorizer.  

24. Each vehicle shall be equipped with emergency triangles. 

25. Each vehicle that is required to stop at all railroad crossings shall have a railroad crossing decal 
that says that the vehicle stops at all railroad crossings. 

26. Each vehicle shall have a real-time link, telephone or two-way radio. Pagers are not acceptable as 
a substitute.  
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Exhibit D 
DRIVER REQUIREMENTS 

 
The requirements listed below shall apply to all drivers of vehicles other than fixed route vehicles and 
ambulances. 

1. All drivers shall be courteous, patient, and helpful to all passengers. 

2. All drivers shall be neat and clean in appearance.  

3. No driver shall use alcohol, narcotics, illegal drugs or prescription medications that impair the 
ability to perform while on duty. No driver shall abuse alcohol or prescription medications or use 
illegal drugs at any time.  

4. All drivers shall wear and have visible an identification badge that is easily readable and 
identifies the driver and the NEMT provider.  

5. No driver shall smoke or eat while in the vehicle, while assisting an enrollee, or in the presence of 
any enrollee.  

6. Drivers shall not wear any type of headphones at any time while on duty, with the exception of 
hands-free headsets for mobile telephones. Mobile telephones may only be used for 
communication with the NEMT provider, the dispatcher, or the CONTRACTOR.  

7. Drivers shall exit the vehicle to open and close vehicle doors when passengers enter or exit the 
vehicle. 

8. The driver shall provide an appropriate level of assistance to an enrollee when requested or when 
necessitated by the enrollee’s mobility status or personal condition. This includes curb-to-curb, 
door-to-door, and hand-to-hand service, as required.  

9. The driver shall assist enrollees in the process of being seated including the fastening of seat 
belts, securing children in properly-installed child safety seats, and properly securing passengers 
in wheelchairs.  

10. The driver shall confirm, prior to departure, that all seat belts are fastened properly, and that all 
passengers, including passengers in wheelchairs, are safely and properly secured.  

11. Upon arrival at the destination, the driver shall park the vehicle so that the enrollee does not have 
to cross streets to reach the entrance of the destination.  

12. Drivers shall visually confirm that the enrollee is inside the destination.  

13. The driver shall not leave an enrollee unattended at any time.  

14. If an enrollee or other passenger’s behavior or any other condition impedes the safe operation of 
the vehicle, the driver shall park the vehicle in a safe location out of traffic, notify the NEMT 
provider/dispatcher, and request assistance.  
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Exhibit E 
DRIVER LOGS 

 
The CONTRACTOR shall require that the NEMT providers’ drivers maintain daily transportation logs 
containing, at a minimum, the information listed below. Fixed route transportation is excluded from this 
requirement.  
 

1. Date of service;  

2. Driver’s name;  

3. Driver’s signature;  

4. Name of escort or accompanying adult (for enrollees under age eighteen (18) and relationship to 
enrollee (if applicable); 

5. Vehicle Identification Number (VIN); 

6. Enrollee’s name; 

7. The NEMT provider’s name; 

8. Number assigned by the CONTRACTOR for the approved trip;  

9. Mode of transportation approved; 

10. Actual start time (from the base station) for the time zone applicable to the starting location;  

11. Scheduled pick-up time for the time zone applicable to the pick-up location; 

12. Actual pick-up location and time for the time zone applicable to the pick-up location; 

13. Actual departure time from pick-up location for the time zone applicable to the pick-up location; 

14. Actual destination and time for the time zone applicable to the destination; 

15. Actual number of wheelchairs, escorts, and accompanying adults (for enrollees under age 
eighteen (18));  

16. Odometer readings at each point of pick-up and of drop-off; and 

17. Notes, if applicable. At a minimum, the log shall show notes in the case of cancellations, 
incomplete requests, “no-shows”, accident and incident. 

For ambulance, the log shall also contain, at a minimum:  
 

1. Patient assessment by ambulance personnel and a chronological narrative of care/service rendered 
by ambulance personnel; 

2. Itemized list of specialized services and/or supplies; and 

3. Type of vehicle used for transport (class or service category). 

 

The CONTRACTOR may express time in regular time (AM or PM) or in military time (using the 24-hour 
clock); however, the selected method for expressing time (regular or military) shall be used consistently 
by the CONTRACTOR and by all of the CONTRACTOR’s subcontractors, NEMT providers and drivers. 
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Exhibit F 
PERFORMANCE STANDARDS AND LIQUIDATED DAMAGES 

 

No. PERFORMANCE STANDARD  LIQUIDATED DAMAGE 

1 Ensure that members receive the appropriate level 
of service (see Section A.4.4 of this Attachment) 

 $500 per deficiency 
 

2 Comply with the approval and scheduling 
timeframes (see Section A.5.1.3 of this 
Attachment) 

 $1,000 per deficiency  

3 Comply with requirements regarding urgent trips 
(see Section A.5.7 of this Attachment) 

 $500 per deficiency 

4 Comply with pick-up and delivery standards (see 
Section A.6 of this Attachment) 

 $100 per deficiency 
 

5 Comply with vehicle standards (see Section A.7 
of this Attachment) 

 $1,500 per calendar day per vehicle that is not 
in compliance with ADA requirements 
 
$1,000 per vehicle that is allowed into service 
without an inspection in accordance with the 
requirements of the Agreement 
 
$2,500 per calendar day per vehicle that is not 
in compliance with a vehicle standard that 
would endanger health or safety for vehicle 
occupants 
 
$500 per calendar day per vehicle that is not 
in compliance with a vehicle standard that 
creates passenger discomfort or 
inconvenience 
 
$100 per calendar day per vehicle that is not 
in compliance with an administrative vehicle 
standard 

6 Comply with driver training requirements and 
driver standards (see Section A.8 of this 
Attachment) 

 $2,500 per calendar day per driver for each 
calendar day that a driver is not in 
compliance with the driver standards 
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No. PERFORMANCE STANDARD  LIQUIDATED DAMAGE 

7 No more than 1% of calls to the NEMT Call 
Center are blocked (see Section A.9 of this 
Attachment)  

 For the first deficiency: $5,000 for each full 
percentage point above 1% per month per 
line/queue 
For the second deficiency: $10,000 for each 
full percentage point above 1% per month per 
line/queue 
For the third and subsequent deficiencies: 
$15,000 for each full percentage point above 
1% per month per line/queue 

8 90% of all calls to the NEMT Call Center are 
answered by a live voice within thirty (30) 
seconds (see Section A.9 of this Attachment) 

 For the first deficiency: $5,000 for each full 
percentage point below 90% per month per 
line/queue 
For the second deficiency: $10,000 for each 
full percentage point below 90% per month 
per line/queue 
For the third and subsequent deficiencies: 
$15,000 for each full percentage point below 
90% per month per line/queue 

9 Less than 5% of calls to the NEMT Call Center 
are abandoned (see Section A.9 of this 
Attachment) 

  For the first deficiency: $5,000 for each full 
percentage point above 5% per month per 
line/queue 
For the second deficiency: $10,000 for each 
full percentage point above 5% per month per 
line/queue 
For the third and subsequent deficiencies: 
$15,000 for each full percentage point above 
5% per month per line/queue 

10 Average hold time for calls to the NEMT Call 
Center is no more than 3 minutes (see Section A.9 
of this Attachment) 

 For the first deficiency: $5,000 for each 10 
seconds over 3 minutes per month per 
line/queue 
For the second deficiency: $10,000 for each 
10 seconds over 3 minutes per month per 
line/queue 
For the third and subsequent deficiencies: 
$15,000 for each 10 seconds over 3 minutes 
per month per line/queue 

11 Process 90% of clean NEMT claims within thirty 
(30) calendar days of the receipt of the claim and 
process 99.5% of claims within sixty (60) 
calendar of receipt (see Section A.15.3 and 
Section A.15.4 of this Attachment) 

 $10,000 for each month determined not to be 
in compliance  

12 97% of NEMT claims are paid accurately upon 
initial submission (see Section A.15.5 of this 
Attachment) 

 $5,000 for each full percentage point 
accuracy is below 97% for each quarter 
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ATTACHMENT XII 

CAPITATION RATES 
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ATTACHMENT XII 
 
 

CAPITATION RATES 
WEST GRAND REGION 

EFFECTIVE November 1, 2008 through June 30, 2010 
 
Aid Category 

 
Age Group 

Per Member Per 
Month 

Medicaid (TANF & Related) Age Under 1  $ 469.10 
And Age 1 - 13  $  97.24 
Standard Spend Down Age 14 - 20 Female  $ 185.88 
 Age 14 - 20 Male  $  84.25 
 Age 21 - 44 Female  $ 275.89 
 Age 21 - 44 Male  $ 132.34 
 Age 45 – 64  $ 349.07 
 Age 65 +  $ 307.07 
   
Uninsured/Uninsurable Age Under 1  $ 469.10 
 Age 1 - 13  $ 71.11 
 Age 14 - 19 Female  $ 96.45 
 Age 14 – 19 Male  $  78.47 
   
Disabled Age < 21  $ 780.67 
 Age 21 +  $ 635.60 
   
Duals/Waiver Duals All Ages $ 69.56 
   
State Only & Judicials All Ages $ 558.22 
   
Priority Add-On All Ages $ 243.05 
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