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ORDINANCE NO. C/5/.Lf 

lftr,·1 
11pei·1 

AN ORDINANCE authorizing the issuance of "CITY OF 
LUBBOCK, TEXAS, GENERAL OBLIGATION REFUNDING 
BONDS, SERIES 1992"; specifying the terms 
and features of said bonds; levying a 
continuing direct annual ad valorem tax for 
the payment of said bonds; and resolving 
other matters incident and related to the 
issuance, sale, payment and delivery of said 
bonds, including the approval and execution 
of a Paying Agent/Registrar Agreement, a 
Purchase Contract, and a Special Escrow 
Agreement, calling certain bonds for 
redemption and authorizing a notice of 
redemption, and the approval and 
distribution of an Official Statement 
pertaining thereto; and providing an 
effective date. 

WHEREAS, the City Council of the City o.f Lubbock, Texas 
(the "City") has heretofore issued, sold, and delivered, and 
there is currently outstanding obligations totalling in 
principal amount $23,015,000 (the "Refunded Obligations") of 
the following issue or series, to wit: 

(1) City of Lubbock, Texas, General 
Obligation Bonds, Series 1983, dated Hay 15, 
1983, maturing on February 15, 1994 through 
February 15, 2003, and aggregating in 
principal amount of 

(2) City of Lubbock, Texas, General 
Obligation Refunding Bonds, Series 1985, dated 
November 15, 1985, maturing on February 15, 1996 
through February 15, 1999, and aggregating in 
principal amount of 

$ 9,500,000 

$13,515,000 

AND WHEREAS,. pursuant to the provisions of Article 717k, 
V.A.T.C.S., as amended, the City Council is authorized to issue 
refunding ·bonds· and deposit the proceeds of sale thereof 
directly with any place of payment for the Refunded 
Obligations, and.· such deposit, when made in accordance with 
said statute, shall constitute the making of firm banking and 
financial arrangements for. the discharge and final payment of 
the Refunded Obligations; and 

WHEREAS, the.City Council hereby finds and determines that 
the Refunded Obligations are scheduled to mature, or are 
subject to being redeemed, not more than twenty (20) years from 
the date of the refunding bonds herein authorized; and 





WHEREAS, the Council further finds and determines that the 
Refunded Obligations should be refunded at this time by the 
issuance of refunding bonds in the amount and bearing interest 
at the rates hereinafter provided and such refunding will 
result in the City saving approximately $_____ on such 
indebtedness; now, therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LUBBOCK, 
TEXAS: 

SECTION 1: Authorization Designation Principal 
Amount - Purpose. General obligation refunding bonds of the 
City shall be and are hereby authorized to be issued in the 
aggregate principal amount of $24,005,000, to be designated and 
bear the title "CITY OF LUBBOCK, TEXAS, GENERAL OBLIGATION 
REFUNDING BONDS, SERIES 1992" (hereinafter referred to as the 
"Bonds"), for the purpose of providing funds for the discharge 
and final payment of certain outstanding obligations of the 
City (identified in the preamble hereof and referred to as the 
"Refunded Obligations") and to pay costs of issuance, in 
accordance with authority conferred by and in conformity with 
the Constitution and laws of the State of Texas, including 
Article 717k, V.A.T.C.S. 

SECTION 2: Fully Registered Obligations - Bond Date -
Authorized Denominations - Stated Maturi ties - Interest Rates. 
The Bonds shall be issued as fully registered obligations only, 
shall be dated April 1, 1992 (the "Issue Date"), shall be in 
denominations of $5,000 or any integral multiple (within a 
Stated Maturity) thereof, and shall become due and payable on 
February 15 in each of the years and in principal amounts (the 
"Stated Maturities") and bear interest at the rate(s) per annum 
in accordance with the following schedule: 

YEAR OF PRINCIPAL INTEREST 
MATURITY INSTALLMENTS RATE 

1993 $ 40,000 % 
1994 1,340,000 % 
1995 1,320,000 % 
1996 4,705,000 % 
1997 4,530,000 \ 
1998 4,435,000 % 
1999 4,225,000 \ 
2000 875,000 % 
2001 860,000 \ 
2002 "845,000 % 
2003 830,000 % 
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The Bonds shall bear interest on the unpaid principal 
amounts from the Issue Date at the rate(s) per annum shown 
above in this Section (calculated on the basis of a 360-day 
year of twelve 30-day months). Interest on the Bonds shall be 
payable on February 15 and August 15 in each year, commencing 
February 15, 1993. 

SECTION 3: Terms of Payment - Paying Agent/Registrar. 
The principal of, premium, if any, and the interest on the 
Bonds, due and payable by reason of maturity, redemption or 
otherwise, shall be payable only to the registered owners or 
holders of the Bonds (hereinafter called the "Holders") 
appearing on the registration and transfer books (the "Security 
Register") maintained by the Paying Agent/Registrar and the 
payment thereof shall be ·in any coin or currency of the United 
States of America, which at the time of payment is legal tender 
for the payment of public and private debts, and shall be 
without exchange or collection charges to the Holders. 

The selection and appointment of TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION, to serve as Paying Agent/Registrar for 
the Bonds is hereby ,approved and confirmed. The administrative 
functions of the Paying Agent/Registrar shall initially be 
performed in Lubbock, Texas, but the "back office" functions 
shall be performed in Houston, Texas. Attached to this 
Ordinance as Exhibit A, is a copy of the initial Paying 
Agent/Registrar Agreement with respect to the Bonds and such 
Agreement is hereby approved as to form and substance and shall 
be executed by the Mayor and City Secretary in substantially 
the same form and content herein approved. The City covenants 
to maintain and provide a Paying Agent/Registrar at all times 
until the Bonds are paid and discharged, and any successor 
Paying Agent/Registrar shall be a bank, trust company, 
financial institution or other entity qualified and authorized 
to serve in such capacity and perform the duties and services 
of Paying Agent/Registrar. Upon any change in the Paying 
Agent/Registrar for the Bonds, the City agrees to promptly 
cause a written notice thereof to be sent to each Holder by 
United States Mail, first class postage prepaid, which notice 
shall also give the address of the new Paying Agent/Registrar. 

Principal of and premium, if any, on the Bonds shall be 
payable at the Stated Maturi ties or the redemption thereof, 
only upon presentation and surrender of the Bonds to the Paying 
Agent/Registrar at its principal offices in Houston, Texas (the 
"Designated Payment/Transfer Office") . Interest on the Bonds 
shall be paid to the Holders whose name appears in the Security 
Register at the close of business on the Record Date (the last 
business day of the month next preceding each interest payment 
date) and shall be paid by the Paying Agent/Registrar (i) by 
check sent United States Mail, first class postage prepaid, to 
the address of the Holder recorded in the Security Register or 
(ii) by such other method, acceptable to the Paying Agent/ 
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Registrar, requested by, and at the risk and expense of, the 
Holder. If the date for the payment of the principal of or 
interest on the Bonds shall be a Saturday, Sunday, a legal 
holiday, or a day when banking institutions in the City where 
the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located are authorized by law or executive 
order to close, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day when banking institutions are authorized to 
close; and payment on such date shall have the same force and 
effect as if made on the original date payment was due. 

In the event of a nonpayment of interest on a scheduled 
payment date, and for thirty (30) days thereafter, a new record 
date for such interest payment (a "Special Record Date") wi 11 
be established by the Paying Agent/ Registrar, if and when 
funds for the payment of such interest have been received from 
the City. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 
15 days after the Special Record Date) shall be sent at least 
five ( 5) business days prior to the Special Record Date by 
United States Mail, first class postage prepaid, to the address 
of each Holder appearing on the Security Register at the close 
of business on the last business day next preceding the date of 
mailing of such notice. 

SECTION 4: Redemption. (a) Optional Redemption. The 
Bonds having Stated Maturities on and after Febxuary 15, 2000, 
shall be subject to redemption prior to maturity, at the option 
of the City, in whole or in part in principal amounts of $5,000 
or any integral multiple thereof (and if within a Stated 
Maturity by lot by the Paying Agent/Registrar), on February 15, 
1999 or on any date thereafter at the redemption price of par 
plus accrued interest to the date of redemption. 

(b) Exercise of Redemption Option. · At least 
forty-five (45) days prior to a redemption date for the Bonds 
(unless a shorter notification period shall be satisfactory to 
the Paying Agent/Registrar), the City shall notify the Paying 
Agent/Registrar of the decision to redeem Bonds, the principal 
amount of each Stated Maturity to be redeemed, and the date of 
redemption therefor. The decision of the City to exercise the 
right to redeem Bonds shall be entered in the minutes of the 
governing body of the City. 

(c) Selection of .Bonds for Redemption. If less than 
all Outstanding Bonds of the same Stated Maturity are to be 
redeemed on a redemption date, the Paying Agent/Registrar shall 
treat such Bonds as representing the number of Bonds 
Outstanding which is obtained by dividing the principal amount 
of such Bonds by $5,000 and shall select the Bonds to be 
redeemed within such Stated Maturity by lot. 
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(d) Notice of Redemption. Not less than thirty (30) 
days prior to a redemption date for the Bonds, a notice of 
redemption sha 11 . be sent by United States Mai 1, first class 
postage prepaid, in the name of the City and at the City's 
expense, to each Holder of a Bond to be redeemed in whole or in 
part at the address of the Holder appearing on the Security 
Register at the close of business on the business day next 
preceding the date of mailing such notice, and any notice of 
redemption so mailed shall be conclusively presumed to have 
been duly given irrespective of whether received by the Holder. 

All notices of redemption shall (i) specify the date of 
redemption for the Bonds, (ii) identify the Bonds to be 
redeemed and, in the case of a portion of the principal amount 
to be redeemed, the principal amount thereof to be redeemed, 
(iii) state the redemption price, (iv) state that the Bonds, or 
the portion of the principal amount thereof to be redeemed, 
shall become due and payable on the redemption date specified, 
and the interest thereon, or on the portion of the principal 
amount thereof to be redeemed, shall cease to accrue from and 
after the redemption date, and (v) specify that payment of the 
redemption price for the Bonds, or the principal amount thereof 
to be redeemed, shall be made at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar only upon 
presentation and surrender thereof by the Holder. If a Bond is 
subject by its· terms to prior redemption and has been called 
for redemption and notice of redemption thereof has been duly 
given as hereinabove provided, such Bond (or the principal 
amount thereof to be redeemed) shall become due and payable and 
interest thereon shall cease to accrue from and after the 
redemption date therefor; provided moneys sufficient for the 
payment of such Bond (or of the principal amount thereof to be 
redeemed) at the then applicable redemption price are held for 
the purpose of such payment by the Paying Agent/Registrar. 

SECTION 5: Registration - Transfer - Exchange of Bonds
Predecessor Bonds. A Security Register relating to the 
registration, payment, and transfer or exchange of the Bonds 
shall at all times be kept and maintained by the City at the 
Designated Payment/Transfer Office of the Paying 
Agent/Registrar, as provided herein and in accordance with the 
provisions of an agreement with the Paying Agent/Registrar and 
such rules and regulations as the Paying Agent/Registrar and 
the City may prescribe. The Paying Agent/Registrar shall 
obtain, record, and maintain in the Security Register the name 
and address of each and every owner of the Bonds issued under 
and pursuant to the provisions of this Ordinance, or if 
appropriate, the nominee thereof. Any Bond may be transferred 
or exchanged for Bonds of other authorized denominations by the 
Holder, in person or by his duly authorized agent, upon 
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surrender of such Bond to the Paying Agent/Registrar at the 
Designated Payment/Transfer Office for cancellation, 
accompanied by a written instrument of transfer or request for 
exchange duly executed by the Holder or by his duly authorized 
agent, in form satisfactory to the Paying Agent/Registrar. 

Upon surrender of any Bond for transfer at the 
Designated Payment/Transfer Office of the Paying Agent/ 
Registrar, one or more new Bonds shall be registered and issued 
to the assignee or transferee of the previous Holder; such 
Bonds to be in authorized denominations, of like Stated 
Maturity and of a like aggregate principal amount as the Bond 
or Bonds surrenderd for transfer. 

At the option of the Holder, Bonds may be exchanged for 
other Bonds of authorized denominations and having the same 
Stated Maturity, bearing the same rate of interest and of like 
aggregate principal amount as the Bonds surrendered for 
exchange, upon surrender of the Bonds to be exchanged at the 
Designated Payment/Transfer Office of the Paying Agent/ 
Registrar. Whenever any Bonds are surrendered for exchange, 
the Paying Agent/Registrar shall register and deliver new Bonds 
to the Holder requesting the exchange. 

All Bonds issued in any transfer or exchange of Bonds 
shall be delivered to the Holders at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar or sent 
by United States Mail, first class, postage prepaid to the 
Holders, and, upon the registration and delivery thereof, the 
same shall be the valid obligations of the City, evidencing the 
same obligation to pay, and entitled to the same benefits under 
this Ordinance, as the Bonds surrendered in such transfer or 
exchange. 

All transfers or exchanges of Bonds pursuant to this 
section ·shall be made without expense or service charge to the 
Holder, except as otherwise herein provided, and except that 
the Paying Agent/Registrar shall require payment by the Holder 
requesting such transfer or exchange of any tax or other 
governmental charges required to be paid with respect to such 
transfer or exchange. 

Bonds cancelled by reason of an exchange or transfer 
pursuant to the provisions hereof are hereby defined to be 
"Predecessor Bonds," evidencing all or a portion, as the case 
may be, of the same obligation to pay evidenced by the new Bond 
or Bonds registered and delivered in the exchange or transfer 
therefor. Additionally, the term "Predecessor Bonds" shall 
include any mutilated, lost, destroyed, or stolen Bond for 
which a replacement Bond has been issued, registered and 
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delivered in lieu thereof pursuant to the prov1s1ons of 
Section 10 hereof and such new replacement Bond shall be deemed 
to evidence the same obligation as the mutilated, lost, 
destroyed, or stolen Bond. 

Neither the City nor the Paying Agent/ Registrar shall 
be required to issue or transfer to an assignee of a Holder any 
Bond called for redemption, in whole or in part, within 45 days 
of the date fixed for the redemption of such Bond; provided, 
however, such limitation on transferability shall not be 
applicable to an exchange by the Holder of the unredeemed 
balance of a Bond called for redemption in part. 

SECTION 6: Execution - Registration. The Bonds shall 
be executed on behalf of the City by the Mayor under its seal 
reproduced or impressed thereon and countersigned by the City 
Secretary. The signature of said officers on the Bonds may be 
manua 1 or facsimile. Bonds bearing the manual or facsimile 
signatures of individuals who are or were the proper officers 
of the City on the Issue Date shall be deemed to be duly 
executed on behalf of the City, notwithstanding that such 
individuals or either of them shall cease to hold such offices 
at the time of delivery of the Bonds to the initial 
purchaser(s) and with respect to Bonds delivered in subsequent 
exchanges and transfers, all as authorized and provided in the 
Bond Procedures Act of 1981, as amended. 

No Bond shall be entitled to any right or benefit under 
this Ordinance, or be valid or obligatory for any purpose, 
unless there appears on such Bond either a certificate of 
registration substantially in the form provided in Section 8C, 
manually executed by the Comptroller.of Public Accounts of the 
State of Texas, or his duly authorized agent, or a certificate 
of registration substantially in the form provided in Section 
8D, manually executed by an authorized officer, employee or 
representative of the Paying Agent/Registrar, and either such 
certificate duly signed upon any Bond shall be conclusive 
evidence~ and the only evidence, that such Bond has been duly 
certified, registered and delivered. 

SECTION 7: Initial Bond(s). The Bonds herein 
authorized shall be initially issued either (i) as a single 
fully registered bond in the total principal amount of 
$24,005,000 in principal installments to become due and payable 
as provided in Section 2 hereof and numbered T-1, or (ii) as 
eleven (11) fully registered bonds, being one bond for each 
year of maturity in the applicable principal amount and 
denomination and to be numbered consecutively from T-1 and 
upward (hereinafter called the "Initial Bond(s)") and, in 
either case, the Initial Bond(s) shall be registered in the 
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• 
name of the initial purchaser(s) or the designee thereof. The 
Initial Bond(s) shall be the Bonds submitted to the Office of 
the Attorney General of the State of Texas for approval, 
certified and registered by the Office of the Comptroller of 
Public Accounts of the State of Texas and delivered to the 
initial purchaser(s). Any time after the delivery of the 
Initial Bond(s), the Paying Agent/ Registrar, pursuant to 
written instructions from the initial purchaser(s), or the 
designee thereof, shall cancel the Initial Bond(s) delivered 
hereunder and exchange therefor definitive Bonds of authorized 
denominations, Stated Maturities, principal amounts and bearing 
applicable interest rates for transfer and delivery to the 
Holders named at the addresses identified therefor; all 
pursuant to and in accordance with such written instructions 
from the initial purchaser(s), or the designee thereof, and 
such other information and documentation as the Paying 
Agent/Registrar may reasonably require. 

SECTION 8: Forms. A. Forms Generally. The Bonds, 
the Registration Certificate of the Comptroller of Public 
Accounts of the State of Texas, the Registration Certificate of 
Paying Agent/Registrar, and the form of Assignment to be 
printed on each of· the Bonds, shall be substantially in the 
forms set forth in this Section with such appropriate 
insertions, omissions, substitutions, and other variations as 
are permitted or required by this Ordinance and may have such 
letters, numbers, or other marks of identification ( including 
identifying numbers and letters of the Committee on Uniform 
Securities Identification Procedures of the American Bankers 
Association) and such legends and endorsements (including 
insurance legends on insured Bonds and any reproduction of an 
opinion of counsel) thereon as may, consistently herewith, be 
established by the City or determined by the officers executing 
such Bonds as evidenced by their execution. Any portion of the 
text of any Bonds may be set forth on the reverse thereof, with 
an appropriate reference thereto on the face of the Bond. 

The definitive Bonds shall be printed, lithographed, or 
engraved or produced in any other similar manner, all as 
determined by the officers executing such Bonds as evidenced by 
their execution, but the Initial Bond(s) submitted to the 
Attorney General of Texas may be typewritten or photocopied or 
otherwise reproduced. 
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B. 

REGISTERED 
NO. 

Issue Date: 
April 1, 1992 

Registered Owner: 

Principal Amount: 

Form of Definitive Bond. 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

CITY OF LUBBOCK, TEXAS, 
GENERAL OBLIGATION REFUNDING BOND, 

SERIES 1992 

Interest Rate: Stated Maturity: 

REGISTERED 
$ ____ _ 

CUSIP NO: 

DOLLARS 

The City of Lubbock (hereinafter referred to as the 
"City"), a body corporate and political subdivision in the 
County of Lubbock, State of Texas, for value received, 
acknowledges itself indebted to and hereby promises to pay to 
the Registered owner named above, or the registered assigns 
thereof, on the Stated Maturity date specified above the 
Principal Amount hereinabove stated (or so much thereof as 
shall not have been paid upon prior redemption) and to pay 
interest on the unpaid principal amount hereof from the Issue 
Date at the per annum rate of interest specified above computed 
on the basis of a 360-day year of twelve 30-day months; such 
interest being payable on February 15 and August 15 in each 
year, commencing February 15, 1993. Principal of this Bond is 
payable at its Stated Maturity or redemption to the registered 
owner hereof, upon presentation and surrender, at the 
Designated Payment/Transfer Off ice of the Paying 
Agent/Registrar executing the registration certificate 
appearing hereon, or its successor. Interest is pa~able to the 
registered owner of this Bond (or one or more Predecessor 
Bonds, as defined in the Ordinance hereinafter referenced) 
whose name appears on the "Security Register" maintained by the 
Paying Agent/Registrar at the close of business on the "Record 
Date", which is the last business day of the month next 
preceding each interest payment date, and interest sha 11 be 
paid by the Paying Agent/Registrar by check sent United States 
Mail, first class postage prepaid, to the address of the 
registered owner recorded in the Security Register or by such 
other method, acceptable to the Paying Agent/Registrar, 
requested by, and at the 'risk and expense of, the registered. 
owner. If the date for the payment of the principal of or 
interest on the Bonds shall be a Saturday, Sunday, a legal 
holiday, or a day when banking institutions in the City where 
the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day when banking institutions are 
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authorized to close; and payment on such date sha 11 have the 
same force and effect as if made on the original date payment 
was due. All payments of principal of, premium, if any, and 
interest on this Bond shall be without exchange or collection 
charges to the owner hereof and in any coin or currency of the 
United States of America.which at the time of payment is legal 
tender for the payment of public and private debts. 

This Bond is one of the series specified in its title 
issued in the aggregate principal amount of $24,005,000 (herein 
referred to as the "Bonds") for the purpose of providing funds 
for the discharge and final payment of certain outstanding 
obligations of the City and to pay costs of issuance, under and 
in strict conformity with the Cons ti tut ion and laws of the 
State of Texas, including Article 717k, V.A.T.C.S., and 
pursuant to an Ordinance adopted by the City Counci 1 of the 
City (herein referred to as the "Ordinance"). 

The Bonds maturing on and after February 15, 2000, may 
be redeemed prior to their Stated Maturities, at the option of 
the City, in whole or in part in principal amounts of $5,000 or 
any integral multiple thereof (and if within a Stated Maturity 
by lot by the Paying Agent/Registrar), on February 15, 1999, or 
on any date thereafter, at the redemption price of par, 
together with accrued interest to the date of redemption and 
upon 30 days prior written notice being sent by United States 
Mail, first class postage prepaid, to the registered owners of 
the Bonds to be redeemed, and subject to the terms and 
prov1s1ons relating thereto contained in the Ordinance. If 
this Bond (or any portion of the principal sum hereof) shall 
have been duly called for redemption and notice of such 
redemption duly given, then upon such redemption date this Bond 
(or the portion of the principal sum hereof to be redeemed) 
shall become due and payable, and interest thereon shall cease 
to accrue from and after the redemption date therefor, provided 
moneys for the payment of the redemption price and the interest 
on· the principal amount to be redeemed to the date of 
redemption are held for the purpose of such payment by the 
Paying Agent/Registrar. 

In the event of a partial redemption of the principal 
amount of this Bond, payment of the redemption price of such 
principal amount shall be made to the registered owner only 
upon presentation and surrender of this Bond to the Paying 
Agent/Registrar at the Designated Payment/Transfer Office, and 
there shall be issued to the registered owner hereof, without 
charge, a new Bond or Bonds of like maturity and interest rate 
in any authorized denominations provided by the Ordinance for 
the then unredeemed balance of the principal sum hereof. If 
this Bond is selected for redemption, in whole or in part, the 
City and the Paying Agent/Registrar shall not be required to 
transfer this Bond to an assignee of the registered owner 
within 45 days of the redemption date therefor; provided, 
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however, such limitation on transferability 
applicable to an exchange by the registered 
unredeemed balance hereof in the event of its 
part. 

shall not be 
owner of the 
redemption in 

The Bonds are payable from the proceeds of an ad valorem 
tax levied, within the limitations prescribed by law, upon all 
taxable property in the City, Reference is hereby made to the 
Ordinance, a copy of which is on file in the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, and to 
all of the provisions of which the owner or holder of this Bond 
by the acceptance hereof hereby assents, for definitions of 
terms; the description of and the nature and extent of the tax 
levied for the payment of the Bonds; the terms and conditions 
relating to the transfer or exchange of this Bond; the 
conditions upon which the Ordinance may be amended or 
supplemented with or without the consent of the Holders; the 
rights, duties, and obligations of the City and the Paying 
Agent/Registrar; the terms and provisions upon which this Bond 
may be discharged at or prior to its maturity or redemption, 
and deemed to be no longer Outstanding thereunder; and for 
other terms and provisions contained therein. Capitalized 
terms used herein have the meanings assigned in· the Ordinance. 

This Bond, subject to certain limitations contained in 
the Ordinance, may be transferred on the Security Register only 
upon its presentation and surrender at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, with the 
Assignment hereon duly endorsed by, or accompanied by a written 
instrument of transfer in form satisfactory to the Paying 
Agent/Registrar duly executed by, the registered owner hereof, 
or his duly authorized agent. When a transfer on the Security 
Register occurs, one or more new fully registered Bonds of the 
same Stated Maturity, of authorized denominations, bearing the 
same rate of interest, and of the same aggregate principal 
amount will be issued by the Paying Agent/Registrar to the 
designated transferee or transferees. 

The City and the Paying Agent/Registrar, and any agent 
of either, shall treat the registered owner whose name appears 
on the Security Register (i) on the Record Date as the owner 
entitled to payment of interest hereon, (ii) on the date of 
surrender of this Bond as the owner entitled to payment of 
principal hereof at its Stated Maturity or its redemption, in 
whole or in part, and (iii) on any other date as the owner for 
all other purposes, and n~ither the City nor the Paying Agent/ 
Registrar, or any agent of either, shall be affected by notice 
to the contrary. In the event of nonpayment of interest on a 
scheduled payment date and for thirty (30) days thereafter, a 
new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if 
and when funds for the payment of such interest have been 
received from the City. Notice of the Special Record Date and 
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of the scheduled payment date of the past due interest (which 
shall be 15 days after the Special Record Date) shall be sent 
at least five (5) business days prior to the Special Record 
Date by United States Mail, first class postage prepaid, to the 
address of each Holder appearing on the Security Register at 
the close of business on the last business day next preceding 
the date of mailing of such notice. 

It is hereby certified, recited, represented and 
declared that the City is a body corporate and political 
subdivision duly organized and legally existing under and by 
virtue of the Constitution and laws of the State of Texas; that 
the issuance of the Bonds is duly authorized by law; that all 
acts, conditions and things required to exist and be done 
precedent to and in the issuance of the Bonds to render the 
same lawful and valid obligations of the City have been 
properly done, have happened and have been performed in regular 
and due time, form and manner as required by the Constitution 
and laws of the State of Texas, and the Ordinance; that the 
Bonds do not exceed any Constitutional or statutory limitation; 
and that due provision has been made for the payment of the 
principal of and interest on the Bonds by the levy of a tax as 
aforestated. In case any provision in this Bond shall be 
invalid, illegal, or unenforceable, the validity, legality, and 
enforceability of the remaining provisions shall not in any way 
be affected or impaired thereby. The terms and provisions of 
this Bond and the Ordinance sha 11 be construed in accordance 
with and shall be governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the City Counci 1 of the City has 
caused this Bond to be duly executed under the official seal of 
the City as of the Issue Date. 

COUNTERSIGNED: 

City Secretary 

(SEAL) 

(>980£ 

CITY OF LUBBOCK, TEXAS 

Mayor 
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C. *Form of . Registration Certificate of Comptroller 
of Public Accounts to appear on Initial Bond{s) 
only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

( 
( 
( 
( 

REGISTER NO. 
THE STATE OF TEXAS 

I HEREBY CERTIFY that this Bond has been examined, 
certified as to validity and approved by the Attorney General 
of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

(SEAL) 

WITNESS my signature and seal of office this 

D. 

Comptroller of Public Accounts 
of the State of Texas 

Form of Certificate of Paying Agent/Registrar to 
appear on Definitive Bonds only. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Bond has been duly issued and registered under the 
provisions of the within-mentioned Ordinance; the bond or bonds 
of the above entitled and designated series originally 
delivered having been approved by the Attorney General of the 
State of Texas and registered by the Comptroller of Public 
Accounts, as shown by the records of the Paying Agent/Registrar. 

The principal offices of the Paying Agent/Registrar in 
Houston, Texas is the "Designated Payment/Transfer Office" for 
this Bond. 

Registration date: 

*NOTE TO PRINTER: 

6980E 

TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION 

as Paying Agent/Registrar 

By-----,---~----
Authorized Signature 

Do Not Print on Definitive Bonds 
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E. Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, 
assigns, and transfers unto (Print or typewrite name, address, 
and zip code of transferee:) ...••.•..•........................ 
• • • • • • • • • • • • • • • • • • • • • • • • It ....................................... . 

• • • • • • • • • • • I' • • • • • • • It • • • It • • • • • • • • • • It • • • • • • • • • • • • • • • • • • It • I • • • • • • • • 

(Social Security or other identifying number: ................ . 
• . . . . . • . . . . . . . . . . ) the within Bond and all rights thereunder, 
and hereby irrevocably constitutes and appoints .............. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
attorney to transfer the within Bond on the books kept for 
registration thereof, with full power of substitution in the 
premises. 

DATED: ................................ 
Signature guaranteed: 

NOTICE: The signature on this 
assignment must correspond with 
the name of the registered owner 
as it appears on the face of the 
within Bond in every particular. 

............................. 

F. 

(i) 

(ii) 

The Initial Bond(s) shall be in the form set 
forth in paragraph B of this Section, except that 
the form of the single fully registered Initial 
Bond shall be modified as follows: 

immediately under the name of the bond the 
headings "Interest Rate _____ " and "Stated 
Maturity _____ " shall both be omitted; 

Paragraph one shall read as follows: 

Registered Owner: 

Principal Amount: Dollars 

The City of Lubbock (hereinafter referred to as the 
"City"), a body corporate and municipal corporation in the 
County of Lubbock, State of Texas, for value received, 
acknowledges itself indebted to and hereby promises to pay to 
the Registered Owner named above, or the registered assigns 
thereof, the Principal Amount hereinabove stated on February 15 
in each of the years and in principal installments in 
accordance with the following schedule: 
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YEAR OF 
MATURITY 

PRINCIPAL 
INSTALLMENTS 

(Information to be inserted from 
schedule in Section 2 hereof). 

INTEREST 
RATE 

(or so much principal thereof as shall not have been prepaid 
prior to maturity) and to pay interest on the unpaid Principal 
Amount hereof from the Issue Date at the per annum rates of 
interest specified above computed on the basis of a 360-day 
year of twelve 30-day months; such interest being payable on 
February 15 and August 15 in each year, commencing February 15, 
1993. Principal installments of this Bond are payable in the 
year of maturity or on a prepayment date to the registered 
owner hereof by Texas Commerce Bank National Association (the 
"Paying Agent/Registrar"), upon presentation and surrender, at 
its principal offices in Houston, Texas (the "Designated 
Payment/Transfer Off ice""). Interest is payable to the 
registered owner of this Bond whose name appears on the 
"Security Register" maintained by the Paying Agent/Registrar at 
the close of business on the "Record Date", which is the last 
business day of the month next preceding each interest payment 
date, and interest shall be paid by the Paying Agent/Registrar 
by check sent United States Mail, first class postage prepaid, 
to the address of the registered owner recorded in the Security 
Register or by such other method, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, 
the registered owner. If the date for the payment of the 
principal of or interest on the Bonds shal 1 be a Saturday, 
Sunday, a legal holiday, or a day when banking institutions in 
the City where the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not 
such a Saturday, Sunday, legal holiday, or day when banking 
institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. All payments of principal of, premium, 
if any, and interest on this Bond shall be without exchange or 
collection charges to the owner hereof and in any coin or 
currency of the United States of America which at the time of 
payment is legal tender for the payment of public and private 
debts. 

SECTION 9: Levy of Taxes. To provide for the payment 
of the "Debt Service Requirements" of the Bonds, being (i) the 
interest on the Bonds and (ii) a sinking fund for their 
redemption at maturity or a sinking fund of 2\ (whichever 
amount is the greater), there is hereby levied, and there shall 
be annually assessed and collected. in due time, form, and 
manner, a tax on all taxable property in the City, within the 
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limitations prescribed by law, and such tax hereby levied on 
each one hundred dollars' valuation of taxable property in the 
City for the Debt Service Requirements of the Bonds shall be at 
a rate from year to year as will be ample and sufficient to 
provide funds each year to pay the principal of and interest on 
said Bonds while Outstanding; full allowance being made for 
delinquencies and costs of collection; separate books and 
records relating to the receipt and disbursement of taxes 
levied, assessed and collected for and on account of the Bonds 
shall be kept and maintained by the City at all times while the 
Bonds are Outstanding, and the taxes collected for the payment 
of the Debt Service Requirements on the Bonds shall be 
deposited to the credit of a "Special 1992 Refunding Bond 
Account" ( the "Interest and Sinking Fund") maintained on the 
records of the City and deposited in a special fund maintained 
at an official depository of the City's funds; and such tax 
hereby levied, and to be assessed and collected annually, is 
hereby pledged to the payment of the Bonds.· 

Proper officers of the City are hereby authorized and 
directed to cause to be transferred to the Paying Agent/ 
Registrar for the Bonds, from funds on deposi~ in the Interest 
and Sinking Fund, amounts sufficient to fully pay and discharge 
promptly each installment of interest and principal of the 
Bonds as the same accrues or matures or comes due by reason of 
redemption prior to maturity; such transfers of funds to be 
made in such manner as will cause collected funds to be 
deposited with the Paying Agent/Registrar on or before each 
principal and interest payment date for the Bonds. 

Immediately following the delivery of the Bonds, funds 
on deposit to the credit of the respective interest and sinking 
fund accounts created and established for the payment of the 
principal of and interest on the Refunded Obligations (as well 
as any and all taxes hereafter collected from prior assessments 
for such obligations, when and as the same are collected) shall 
be deposited to the credit of the Escrow Fund to the extent 
necessary to accomplish the refunding and thereafter to the 
Interest and Sinking Fund. 

SECTION 10: Mutilated - Destroyed - Lost and Stolen 
Bonds. In case any Bond shall be mutilated, or destroyed, lost 
or stolen, the Paying Agent/Registrar may execute and deliver a 
replacement Bond of like form and tenor, and in the same 
denomination and bearing a number not contemporaneously 
outstanding, in exchange .and subs ti tut ion for such mutilated 
Bond, or in lieu of and in substitution for such destroyed, 
lost or stolen Bond, only upon the approval of the City and 
after (i) the filing by the Holder thereof with the Paying 
Agent/ Registrar of evidence satisfactory to the Paying Agent/ 
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Registrar of the destruction, loss or theft o·f such Bond, and 
of the authenticity of the ownership thereof and (ii) the 
furnishing to the Paying Agent/Registrar of indemnification in 
an amount satisfactory to hold the City and the Paying Agent/ 
Registrar harmless. All expenses and charges associated with 
such indemnity and with the preparation, execution and delivery 
of a replacement Bond shall be borne by the Holder of the Bond 
mutilated, or destroyed, lost or stolen. 

Every replacement Bond issued pursuant to this Section 
shall be a valid and binding obligation, and shall be entitled 
to all the benefits of this Ordinance equally and ratably with 
all other Outstanding Bonds; notwithstanding the enforceability 
of payment by anyone of the destroyed, lost, or stolen Bonds. 

The provisions of this Section are exclusive and shall 
preclude (to the extent lawful) all other rights and remedies 
with respect to the replacement and payment of mutilated, 
destroyed, lost or stolen Bonds. 

SECTION 11: Satisfaction of Obligation of City. If the 
City shall pay or cause to be paid, or there shall otherwise be 
paid to the Holders, the principal of, premium, if any, and 
interest on the Bonds, at the times and in the manner 
stipulated in this Ordinance, then the pledge of taxes levied 
under this Ordinance and a 11 covenants, agreements, and other 
obligations of the City to the Holders shall thereupon cease, 
terminate, and be discharged and satisfied. 

Bonds or any principal amount(s) thereof shall be deemed 
to have been paid within the meaning and with the effect 
expressed above in this Sect ion when ( i) money sufficient to 
pay in full such Bonds or the principal amount(s) thereof at 
maturity or to the redemption date therefor, together with all 
interest due thereon, shall have been irrevocably deposited 
with and held in trust by the Paying Agent/Registrar, or an 
authorized escrow agent, or (ii) Government Securities shall 
have been irrevocably deposited in trust with the Paying Agent/ 
Registrar, or an authorized escrow agent, which Government 
Securities have been certified by an independent accounting 
firm to mature as to principal and interest in such amounts and 
at such times as will insure the availability, without 
reinvestment, of sufficient money, together with any moneys 
deposited therewith, if any, to pay when due the principal of 
and interest on such Bonds, or the principal amount(s) thereof, 
on and prior to the Stated Maturity thereof or (if notice of 
redemption has been duly· given or waived or if irrevocable 
arrangements therefor acceptable to the Paying Agent/Registrar 
have been made) the redemption date thereof. The City 
covenants that no deposit of moneys or Government Securities 

-17-
6980£ 





will be made under this Section and no 
deposit which would cause the Bonds to be 
bonds" within the meanfng of Section 
Revenue Code of 1986, as amended, or 
pursuant thereto. 

use made of any such 
treated as "arbitrage 
148 of the Internal 

regulations adopted 

Any moneys so deposited with the Paying Agent/ 
Registrar, or an authorized escrow agent, and all income from 
Government Securities held in trust by the Paying Agent/ 
Registrar, or an authorized escrow agent, pursuant to this 
Section which is not required for the payment of the Bonds, or 
any principal amount(s) thereof, or interest thereon with 
respect to which such moneys have been so deposited shall be 
remitted to the City or deposited as directed by the City. 
Furthermore, any money held by the Paying Agent/Registrar for 
the payment of the principal of and interest on the Bonds and 
remaining unclaimed for a period of four (4) years after the 
Stated Maturity, or applicable redemption date, of the Bonds 
such moneys were deposited and are held in trust to pay shall 
upon the request of the City be remitted to the City against a 
written receipt therefor. Notwithstanding the above and 
foregoing, any remittance of funds from the Paying 
Agent/Registrar to the City shall be subject to any applicable 
unclaimed property laws of the State of Texas. 

The term "Government Securities", as used herein, means 
direct obligations of, or obligations the principal of and 
interest on which are unconditionally guaranteed by, the United 
States of America, which are non-callable prior to the 
respective Stated Maturi ties of the Bonds and may be United 
States Treasury Obligations such as the State and Local 
Government Series and may be in book-entry form. 

SECTION 12: Ordinance a Contract Amendments 
Outstanding Bonds. This Ordinance shall constitute a contract 
with the Holders from time to time, be binding on the City, and 
shall not be amended or repealed by the City so long as any 
Bond remains Outstanding except as permitted in this Sect ion. 
The City may, without the consent of or notice to any Holders, 
from time to time and at any time, amend this Ordinance in any 
manner not detrimental to the interests of the Holders, 
including the curing of any ambiguity, inconsistency, or formal 
defect or omission herein. In addition, the City may, with the 
consent of Holders holding a majority in aggregate principal 
amount of the Bonds then Outstanding affected thereby, amend, 
add to, or rescind any of the provisions of this Ordinance; 
provided that, without · the consent of all Holders of 
Outstanding Bonds, no such amendment, addition, ot rescission 
shall (1) extend the time or times of payment of the principal 
of, premium, if any, and interest on the Bonds, reduce the 
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principal amount thereof, the redemption price therefor, or the 
rate of interest thereon, or in any other way modify the terms 
of payment of the principal of, premium, if any, or interest on 
the Bonds, ( 2} give any preference to any Bond over any other 
Bond, or (3) reduce the aggregate principal amount of Bonds 
required to be held by Holders for consent to any such 
amendment, addition, or rescission. · 

The term "Outstanding" when used in this Ordinance with 
respect to Bonds means, as of the date of determination, all 
Bonds theretofore issued and delivered under this Ordinance, 
except: 

(1) those Bonds cancelled by the Paying 
Agent/Registrar or deli.vered to the Paying Agent/ 
Registrar for cancellation; 

(2) those Bonds deemed to be duly paid by 
the City in accordance with the provisions of 
Section 11 hereof; and 

(3) those mutilated, 
stolen Bonds which have been 
registered and delivered in 
provided in Section 10 hereof. 

destroyed, lost, or 
replaced with Bonds 

lieu thereof as 

SECTION 13: Covenants to Maintain Tax-Exempt Status. 

(a) Definitions. When used in this Section, the 
following terms shall have the following meanings: 

6 9 8 0 £ 

"Code" means the Internal 
as amended by all legislation, 
before the date of delivery 
initial purchasers. 

Revenue Code of 1986, 
if any, enacted on or 
of the Bonds to the 

"Computation Date" has the meaning stated in 
Treas. Reg. § 1.148-BT(b)(l). 

"Gross Proceeds" has the meaning stated in 
Treas. Reg.§ 1.148-ST(d). 

"Investment" has the meaning stated in Treas. 
Reg.§ 1.148-ST(e). 

"Nonpurpose Investment" means any Investment in 
which Gross Proceeds· of the Bonds are invested and 
which is not acquired to carry out the governmental 
purpose of the Bonds. Obligations acquired with 
proceeds of the Bonds that are to be used to 
discharge the Refunded Obligations are Nonpurpose 
Investments. 
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"Yield of" 

(1} any Investment shall be computed in 
accordance with Treas. Reg. §l.148-2T, and 

(2} the Bonds has the meaning stated in 
Treas. Reg.§ 1.148-JT. 

( b) Not to Cause Interest to Become Taxable. The City 
shall not use, permit the use of, or omit to use Gross Proceeds 
or any other amounts (or any property the acquisition, 
construction, or improvement of which is to be financed 
directly or indirectly with Gross Proceeds) in a manner which, 
if made or omitted, respectively, would cause the interest on 
any Bond to become includable in the gross income, as defined 
in section 61 of the Code, of the owner thereof for federal 
income tax purposes. Without limiting the generality of the 
foregoing, unless and until the City shall have received a 
written opinion of counsel nationally recognized in the field 
of municipal bond law to the effect that failure to comply with 
such covenant will not adversely affect the exemption from 
federal income tax of the interest on any Bond, the City shall 
comply with each of the specific covenants in this Section. 

(c} No Private Use or Private Payments. Except as 
permitted by section 141 of the Code and the regulations and 
rulings thereunder, the City shall, at all times prior to the 
last Stated Maturity of Bonds, 

6 <J 8 o E 

(1) exclusively own, operate, and possess all 
property the acquisition, construction, or 
improvement of which is to be financed directly or 
indirectly with Gross Proceeds of the Bonds and not 
use or permit the use of such Gross Proceeds or any 
property acquired, constructed, or improved with such 
Gross Proceeds (including all contractual 
arrangements with terms different than those 
applicable to the general public) in ariy activity 
carried on by any person or entity other than a state 
or local government, unless such use is solely as a 
member of the general public, or 

(2) not directly or indirectly impose or accept 
any charge or other payment for use of Gross Proceeds 
of the Bonds or any property the acquisition, 
construction, or improvement of which is to be 
financed directly or indirectly with such Gross 
Proceeds (including property financed with Gross 
Proceeds of the Refunded Obligations), other than 
taxes of general application within the City or 
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interest earned on investments acquired with such 
Gross Proceeds pending application for their intended 
purposes. 

(d) No Private Loan. Except to the extent permitted by 
section 141 of the Code and the regulations and rulings 
thereunder, the City shall not use Gross Proceeds of the Bonds 
to make or finance loans to any person or entity other than a 
state or local government. For purposes of the foregoing 
covenant, such Gross Proceeds are considered to be "loaned" to a 
person or entity if (1) property acquired, constructed, or 
improved with such Gross Proceeds is sold or leased to such 
person or entity in a transaction which creates a debt for 
federal income tax purposes, (2) capacity in or service from 
such property is committed to such person or entity under a 
take-or-pay, output, or similar contract or arrangement, or (3) 
indirect benefits, or burdens and benefits of ownership, of such 
Gross Proceeds or any property acquired, constructed, or 
improved with such Gross Proceeds are otherwise transferred in a 
transaction which is the economic equivalent of a loan. 

(e) Not to Invest at Higher Yield. Except to the extent 
permitted by section 148 of the Code and the regulations and 
rulings thereunder, the City shall not, at any time prior to the 
final Stated Maturity of the Bonds, directly or indirectly 
invest Gross Proceeds of the Bonds in any Investment (or use 
such Gross Proceeds to replace money so invested), if as a 
result of such investment the Yield of all Investments allocated 
to such Gross Proceeds whether then held or previously disposed 
of, exceeds the Yield of the Bonds. 

(f) Not Federally Guaranteed. Except to the extent 
permitted by section 149(b) of the Code and the regulations and 
rulings thereunder, the City shall not take or omit to take any 
action which would cause the Bonds to be federally guaranteed 
within the meaning of Section 149(b) of the Code and the 
regulations and rulings thereunder. 

(g) Information Report. The City shall timely file with 
the Secretary of the Treasury the information required by 
section 149 (e) of the Code with respect to the Bonds on such 
form and in such place as such Secretary may prescribe. 

(h) Payment of Rebatable Arbitrage. Except to the extent 
otherwise provided in section 148(f) of the Code and the 
regulations and rulings thereunder, 

G980E 

(1) The City shall account for all Gross Proceeds of 
the Bonds (including all receipts, expenditures, and 
investments thereof) on its books of account separately 
and apart from all other funds (and receipts, 
expenditures, and investments thereof) and shall maintain 
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all records of such accounting with the official 
transcript of the proceedings relating to the issuance of 
the Bonds until six years after the final Computation 
Date. The City may, however, to the extent permitted by 
law, commingle Gross Proceeds of the Bonds with other 
money of the City, provided that the City separately 
accounts for each receipt and expenditure of such Gross 
Proceeds and the obligations acquired therewith. 

(2) Not less frequently than each Computation Date, 
the City shall either (i) cause to be calculated by a 
nationally recognized accounting or financial advisory 
firm or (ii) calculate and cause its calculations to be 
verified by a nationally recognized accounting or 
financial advisory firm, in either case in accordance with 
rules set forth in section 148(f) of the Code and 
Treas. Reg.§ l.148-2T and rulings thereunder, the 
Reba table Arbitrage with respect to the Bonds. The City 
shall maintain such calculations with the official 
transcript of the proceedings relating to the issuance of 
the Bonds until six years after the final Computation 
Date. 

(3) As additional consideration for the purchase of 
the Bonds by the initial purchasers thereof and the loan 
of the money represented thereby, and in order to induce 
such purchase by measures designed to result in the 
excludability of the interest thereon from the gross 
income of the owners thereof for federal income tax 
purposes, the City shall pay to the United States the 
amount described in paragraph (2) above and the amount 
described in paragraph (4) below, at the times, in the 
installments, to the place, in the manner, and accompanied 
by such forms or other information as is or may be 
required by section 148 ( f) of the Code and 
Treas. Reg. §§ 1.148-lT through l.148-9T and rulings 
thereunder. 

( 4) The City shal 1 exercise reasonable di 1 igence to 
assure that no errors are made in the calculations 
required by paragraph (2) and, if such error is made, to 
discover and promptly to correct such error within a 
reasonable amount of time thereafter, including payment to 
the United States of any Correction Amount as described in 
Treas. Reg. § l.148-1T(c)(2) and any penalty under Treas. 
Reg. § 1.148-lT(c)(J)(ii)(B). 

(i) Qualified .Advance Refunding. The Bonds are being 
issued exclusively to refund the Refunded Obligations, and the 
Bonds will be issued more than 90 days before the redemption of 
the Refunded Obligations. The City represents that: 
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( 1) None of the Refunded Obligations are 
"private activity bonds," within the meaning of 
section 141 of the Code. Specifically, the covenants 
set forth in subsection (c) and (d) of this Section 
are true, correct, and complete with respect to the 
Refunded Obligations, their proceeds, and the 
facilities financed therewith. 

(2) The Bonds are the first advance refunding 
(within the meaning of section 149(d)(S) of the Code) 
of the Series 1983 Refunded Obligations and the 
second advance refunding (within the meaning of 
Section 149(d)(S) of the Code) of the Series 1985 
Refunded Obligations. 

(3) The Refunded Obligations are being called 
for redemption, and will be redeemed, not later than 
the earliest date on which each such issue may be 
redeemed at par or at a premium of 3 percent or less. 

(4) The initial temporary period under section 
148{c) of the Code will end (i) with respect to the 
proceeds of the Bonds not later than 30 days after 
the date of issue of such Bonds and (ii) with respect 
to proceeds of the Refunded Obligations on the date 
of issuance of the Bonds if not ended prior thereto. 

(5) Section 148{e) of 
the Refunded Obligations. 
issue of the Bonds no 
Obligations will be 
Investments having a Yield 
the Refunded Obligations 
proceeds relate. 

the Code did not apply to 
On and after the date of 

proceeds of the Refunded 
invested in Nonpurpose 
in excess of the Yield on 

to which any of. such 

( 6) The debt service savings achieved by the 
City are a result solely of the interest rates on the 
Bonds being lower than the interest rate on the 
Refunded Obligations. In the issuance of the Bonds 
the City has employed no "device" to obtain a 
material financial advantage (based on arbitrage), 
within the meaning of section 149(d){4) of the Code. 

SECTION 14: Book-Entry Only Transfers and Transactions. 
Notwithstanding the provisions contained in Sections 3 and 5 
hereof relating to the payment and transfer/exchange of the 
Bonds, the City hereby approves and authorizes the use of 
NBook-Entry Only" securities clearance, settlement and transfer 
system provided by The Depository Trust Company (DTC), a 
limited purpose trust company organized under the laws of the 
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State of New York, in accordance with the requirements and 
procedures identified in the Letter of Representation, by and 
between the City, the Paying Agent/Registrar and OTC (the 
.. Depository Agreement .. ) relating to the Bonds. 

Pursuant to the Depository Agreement and the rules of OTC, 
the Bonds shall be deposited with OTC who shall hold said Bonds 
for its participants (the ."DTC Participants"). While the Bonds 
are held by DTC under the Depository Agreement, the Holder of 
the Bonds on the Security Register for all purposes, including 
payment and notices, shall be Cede & Co., as nominee of DTC, 
notwithstanding the ownership of each actual purchaser or owner 
of each Bond (the "Beneficial Owners") being recorded in the 
records of DTC and DTC Participants. 

In the event DTC determines to discontinue serving as 
securities depository for the Bonds or otherwise ceases to 
provide book-entry clearance and settlement of securities 
transactions in general or the City determines that DTC is 
incapable of properly discharging its duties as securities 
depository for the Bonds, the City covenants and agrees with 
the Holders of the Bonds to cause Bonds to be printed in 
definitive form and provide for the Bonds to be issued and 
delivered to DTC Participants and Beneficial Owners, as the 
case may be. Thereafter, the Bonds in definitive form shall be 
assigned, transferred and exchanged on the Security Register 
maintained by the Paying Agent/Registrar and payment of such 
Bonds shall be made in accordance with the provisions of 
Sections 3 and 5 hereof. 

SECTION 15: Sale of Bonds - Official Statement Approval. 
The Bonds authorized by this Ordinance are hereby sold by the 
City to Prudential Securities Incorporated and Associates 
(herein referred to collectively as the "Purchasers") in 
accordance with the Purchase Contract, dated April 10, 1992, 
attached hereto as Exhibit B and incorporated· herein by 
reference as a part of this Ordinance for all purposes. The 
Mayor is hereby authorized and directed to execute said 
Purchase Contract for and on behalf of the City and as the act 
and deed of this Council, and the City Secretary is authorized 
to attest said Purchase Contract. In regard to the approval 
and execution of the Purchase Contract, the Council hereby 
finds, determines and declares that the representations, 
warranties and agreements of the City contained therein are 
true and correct in all material respects and shall be honored 
and performed by the City. 

Furthermore, the use of the Preliminary Official Statement 
by the Purchasers in connection with the public offering and 
sale of the Bonds is hereby ratified, confirmed and approved iri 
all respects. The final Official Statement, being a 
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modification and amendment of the Preliminary Official 
Statement to reflect the terms of sale, attached as Exhibit A 
to the Purchase Contract ( together with such changes approved 
by the Mayor, City Secretary, City Manager, or Assistant City 
Manager for Financial Services, any one or more of said 
officials), shall be and is hereby in all respects approved and 
the Purchasers are hereby authorized to use and distribute said 
final Official Statement, dated----,,---' 1992, in the 
reoffering, sale and deliveri of the Bonds to the public. The 
Mayor and City Secretary are further authorized and directed to 
manually execute and deliver for and on behalf of the City 
copies of said Preliminary Official Statement and Official 
Statement in final form as may be required by the Purchasers, 
and such final Official Statement in the form and content 
manually executed by said officials shall be deemed to be 
approved by the City Council and constitute the Official 
Statement authorized for distribution and use by the Purchasers. 

SECTION 16: Special Escrow Agreement Approval and 
Execution. The "Special Escrow Agreement" (the "Agreement") by 
and between the City and Texas Commerce Bank National 
Association (the "Escrow Agent"), attached hereto as Exhibit C 
and incorporated herein by reference as a part of this 
Ordinance for all purposes, is hereby approved as to form and 
content, and such Agreement in substantially the form and 
substance attached hereto, together with such changes or 
rev1s1ons as may be necessary to accomplish the refunding or 
benefit the City, is hereby authorized to be executed by the 
Mayor and City Secretary for and on behalf of the City and as 
the act and deed of the City Counci 1; and such Agreement as 
executed by said officials shall be deemed approved by the City 
Council and constitute the Agreement herein approved. 

Furthermore, the City Manager, Assistant City Manager for 
Financial Services, or City Secretary, any or all of said 
officials, in cooperation with the Escrow Agent are hereby 
authorized and directed to make the necessary arrangements for 
the purchase of the Federal Securities referenced in the 
Agreement and the -delivery thereof to the Escrow Agent on the 
day of delivery of the Bonds to the Purchasers for deposit to 
the credit of the "SPECIAL CITY OF LUBBOCK, TEXAS, REFUNDING 
BOND ESCROW FUND" (the "Escrow Fund"), including the purchase 
of the "Open Market Securities" (at an aggregate purchase price 
not to exceed $ _______ ) for deposit to the Escrow Fund; 
all as contemplated and provided in Article 717k, V.A.T.C.S., 
as amended, this Ordinance and the Agreement. 

SECTION 17: Control and Custody of Bonds. The Mayor of 
the City shall be and is hereby authorized to take and have 
charge of all necessary orders and records pending 
investigation by the Attorney General of the State of Texas, 
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including the printing and supply of 
shall take and have charge and control 
pending the approval thereof by the 
registration thereof by the Comptroller 
the delivery thereof to the Purchasers. 

definitive Bonds, and 
of the Initial Bond(s) 
Attorney General, the 
of Public Accounts and 

Furthermore, the Mayor, City Secretary, City Manager and 
Assistant City Manager for Financial Services, any one or more 
of said officials, are hereby authorized and directed to 
furnish and execute such documents and certifications relating 
to the City and the issuance of the Bonds, including 
certifications as to facts, estimates, circumstances and 
reasonable expectations pertaining to the use, expenditure and 
investment of the proceeds of the Bonds, as may be necessary 
for the approval of the Attorney General, the registration by 
the Comptroller of Public Accounts and the deli very of the 
Bonds to the Purchasers, and, together with the City's 
financial advisor, bond counsel and the Paying Agent/Registrar, 
make the necessary arrangements for the delivery of the Initial 
Bond(s) to the Purchasers and the initial exchange thereof for 
definitive Bonds. 

SECTION 18: Proceeds of Sale. Immediately following 
the delivery of the Bonds, the proceeds of sale ( less certain 
costs of issuance and the accrued interest received from the 
Purchaser of the Bonds) shall be deposited with the Escrow 
Agent for application and disbursement in accordance with the 
provisions of the Agreement and in accordance with written 
instructions to the Escrow Agent from the Assistant City 
Manager for Financial Services. 

Additionally, on or immediately prior to the date of 
delivery of the Bonds to the Purchasers, the Assistant City 
Manager for Financial Services shall cause to be transferred in 
immediately available funds to the Escrow Agent from moneys on 
hand in the interest and sinking funds maintained for payment 
of the Refunded Obligations the sum of$ _____ to accomplish 
the refunding. 

SECTION 19: Notices to Holders - Waiver. Wherever this 
Ordinance provides for notice to Holders of any event, such 
notice shall be sufficiently given (unless otherwise herein 
expressly provided) if in writing and sent by United States 
Mail, first class postage prepaid, to the address of each 
Holder appearing in the Security Register at the close of 
business on the business day next preceding the mailing of such 
notice. · 

In any case where notice to Holders is given by mail, 
neither the failure to mail such notice to any particular 
Holders, nor any defect in any notice so mailed, shall affect 
the sufficiency of such notice with respect to all other 
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Bonds. Where this Ordinance provides for notice in any manner, 
such notice may be waived in writing by . the Holder entitled 
to receive such notice, either before or after the event with 
respect to which such notice is given, and such waiver shall be 
the equivalent of such notice. Waivers of notice by Holders 
shall be filed with the Paying Agent/Registrar, but such filing 
shall not be a condition precedent to the validity of any 
action taken in reliance upon such waiver. 

SECTION 20: Cancellation. All Bonds surrendered for 
payment, redemption, transfer, exchange, or replacement, if 
surrendered to the Paying Agent/Registrar, shall be promptly 
cancelled by it and, if surrendered to the City, shall be 
delivered to the Paying Agent/Registrar and, if not already 
cancelled, shall be promptly cancelled by the Paying Agent/ 
Registrar. The City may at any time deliver to the Paying 
Agent/Registrar for cancellation any Bonds previously certified 
or registered and delivered which the City may have acquired in 
any manner whatsoever, and all Bonds so delivered shall be 
promptly cancelled by the Paying Agent/Registrar. All 
cancelled Bonds held by the Paying Agent/Registrar shall be 
returned to the City. 

SECTION 21: Printed Opinion. The Purchasers' 
obligation to accept delivery of the Bonds is subject to being 
furnished a final opinion of Fulbright & Jaworksi, Dallas, 
Texas, approving the Bonds as to their validity, said opinion 
to be dated and delivered as of the date of delivery and 
payment for the Bonds. Printing of a .true and correct 
reproduction of said opinion on the reverse side of each of the 
definitive Bonds is hereby approved and authorized. 

SECTION 22: CUSIP Numbers. CUSIP numbers may be 
printed or typed on the definitive Bonds. It is expressly 
provided, however, that the presence or absence of CUSIP 
numbers on the definitive Bonds shall be of no significance or 
effect as regards the legality thereof and neither the City nor 
attorneys approving the Bonds as to legality are to be held 
responsible for CUSIP numbers incorrectly printed or typed on 
the definitive Bonds. 

SECTION 23: Benefits of Ordinance. Nothing in this 
Ordinance, expressed or implied, is intended or shall be 
construed to confer upon any person other than the City, the 
Paying Agent/Registrar and the Holders, any right, remedy, or 
claim, legal or equitable, under or by reason of this Ordinance 
or any provision hereof, this Ordinance and all its provisions 
being intended to be and being for the sole and exclusive 
benefit of the City, the Paying Agent/Registrar and the Holders. 
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SECTION 24: Inconsistent Provisions. All ordinances, 
orders or resolutions, or parts thereof, which are in conflict 
or inconsistent with any provision of this Ordinance are hereby 
repealed to the extent of such conflict, and the provisions of 
this Ordinance shall be and remain controlling as to the 
matters contained herein. 

SECTION 25: Governing Law. This Ordinance shall be 
construed and enforced in accordance with the laws of the State 
of Texas and the United States of America. 

SECTION 26: Effect of Headings. 
herein are for convenience only and 
construction hereof. 

The Section headings 
shall not affect the 

SECTION 27: Construction of Terms. If appropriate in 
the context of this Ordinance, words of the singular number 
shall be considered to include the plural, words of the plural 
number shall be considered to include the singular, and words 
of the masculine, feminine or neuter gender shall be considered 
to include the other genders. 

SECTION 28: Severability. If any provision of this 
Ordinance or the application thereof to any circumstance shall 
be held to be invalid, the remainder of this Ordinance and the 
application thereof to other circumstances shall nevertheless 
be valid, and the City Council hereby declares that this 
Ordinance would have been enacted without such invalid 
provision. 

SECTION 29: Reasons for Refunding; Redemption of Certain 
Refunded Bonds Prior to Scheduled Maturity. (a) It is hereby 
found and determined that the issuance of the Bonds in order to 
provide for the refunding or refinancing of the Refunded 
Obligations is essential to the City in that there will be an 
interest savings on the indebtedness of the City which will 
inure to the benefit of the City of Lubbock. All of the 
recitals contained in the preamble of this .Ordinance are 
adopted as findings of this City Council. 

(b) (i) That the Series 1983 Bonds (mentioned in the 
preamble hereof) which have a Stated Maturity of February 15, 
1994, and thereafter are hereby called for redemption at the 
price of 100\ of par on February 15, 1993. That the Series 
1985 Bonds (mentioned in the preamble. hereof) which have a 
Stated Maturity of February 15, 1996, and thereafter are hereby 
called for redemption at the price of 100% Qf par on 
February 15, 1995. 

(ii) The City Secretary is hereby authorized to 
give notice of such call for redemption of the Refunded 
Obligations to the Paying Agent of such Bonds, which notice 
shall be substantially in the form set forth in Exhibit D 
hereof. 
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SECTION 30: Public Meeting. It is officially found, 
determined, and declared that the meeting at which this 
Ordinance is adopted was open to the public and public notice 
of the time, place, and subject matter of the public business 
to be considered at such meeting, including this Ordinance, was 
given, all as required by Article 6252-17, Vernon's Texas Civil 
Statutes, as amended. 

SECTION 31: Effective Date. This ordinance shall take 
effect and be in force immediately from and after its passage 
on second and final reading and IT IS SO ORDAINED. 

PASSED AND APPROVED ON FIRST READING, this the 9th day 
of April, 1992. 

PASSED AND APPROVED ON SECOND AND FINAL READING, this 
the 10th day of April, 1992. 

ATTEST: 

City Secretary 

(City Seal) 

6980E 

CITY OF LUBBOCK, TEXAS 

Mayor 
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT entered into as of Apr i 1 10, 1992 ( this 
'"Agreement .. ), by and between the City of Lubbock, Texas (the 
"Issuer"), and Texas Commerce Bank National Association, a 
banking association duly organized and existing under the laws 
of the United States of America, (the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for 
the issuance of its "City of Lubbock, Texas, General Obligation 
Refunding Bonds, Series 1992", dated April 1, 1992 (the 
"Securities"), such Securities to be issued in fully registered 
form only as to the payment of principal and interest thereon; 
and 

WHEREAS, the Securities are scheduled to be delivered to 
the initial purchasers thereof on or about May 6, 1992; and 

WHEREAS, the Issuer has -selected the Bank to serve as 
Paying Agent/Registrar in connection with the payment of the 
principal of, premium, if any, and interest on said Securities 
and with respect to the registration, transfer and exchange 
thereof by the registered owners thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities 
for and on behalf of the Issuer and has full power and 
authority to perform and serve as Paying Agent/Registrar for 
the Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to serve as •Paying 
Agent with respect to the Securities, and, as Paying Agent for 
the Securities, the Bank shall be responsible for paying on 
behalf of the Issuer the principal, premium (if any), and 
interest on the Securities as the same become due and payable 
to the registered owners thereof; all. in accordance with this 
Agreement and the "Bond Resolution" (hereinafter defined). 





The Issuer hereby appoints the Bank as Registrar with respect 
to the Securities and, as Registrar for the Securities, the 
Bank shall keep and maintain for and on behalf of the Issuer 
books and records as to the ownership of said Securities and 
with respect to the transfer and exchange thereof as provided 
herein and in the "Bond Resolution". 

The Bank hereby accepts its appointment, and agrees to 
serve as the Paying Agent and Registrar for the Securities. 

Section 1.02. Compensation. 

As compensation for the Bank• s services as Paying 
Agent/Registrar, the Issuer hereby agrees to pay the Bank the 
fees and amounts set forth in Annex A attached hereto. 

In addition, the Issuer agrees to reimburse the Bank upon 
its request for all reasonable expenses, disbursements and 
advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation 
and the expenses and disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

"Acceleration Date" on any Security means the date on 
and after which the principal or any or all installments 
of interest, or both, are due and payable on any Security 
which has become accelerated pursuant to the terms of the 
Security. 
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"Bank Office" means the principal offices of the Bank 
located in Houston, Texas, as indicated on page 
12 hereof. The Bank will notify the Issuer in writing of 
any change in location of the Bank Office. 
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"Bond Resolution" means the resolu·tion, order, or 
ordinance of the governing body of the Issuer pursuant to 
which the Securities are issued, certified by the 
Secretary or any other officer of the Issuer and delivered 
to the Bank. 

"Fiscal Year" means the fiscal year of the Issuer, 
ending September 30th. 

"Holder" and "Security Holder" each means the Person 
in whose name a Security is registered in the Security 
Register. 

"Issuer Request" and "Issuer Order" means· a written 
request or order signed in the name of the Issuer by the 
Mayor, City Secretary or City Administrator, any one or 
more of said officials, and delivered to the Bank. 

"Legal Holiday" means a day on which the Bank is 
required or authorized to be closed. 

"Person" means any individual, corporation, 
partnership, joint venture, association, joint stock 
company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

"Predecessor Securities" of any particular Security 
means every previous Security evidencing all or a portion 
of the same obligation as that evidenced by such 
particular Security (and, for the purposes of this 
definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been 
registered and delivered in lieu thereof pursuant to 
Section 4.06 hereof and the Resolution}. 

"Redemption Date" when used with respect to any Bond 
to be redeemed means the date fixed for such redemption 
pursuant to the terms of the Bond Resolution. 
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"Responsible Officer" when used with respect to the 
Bank means the Chairman or Vice-Chairman of the Board of 
Directors, the Chairman or Vice-Chairman of the Executive 
Committee of the Board of Directors, the President, any 
Vice President, the Secretary, any Assistant Secretary, 
the Treasurer, any Assistant Treasurer, the Cashier, any 
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Assistant Cashier, any Trust Officer or Assistant Trust 
Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any of 
the above designated officers and also means, with respect 
to a particular corporate trust matter, any other officer 
to whom such matter is referred because of his knowledge 
of and familiarity with the particular subject. 

"Security Register" means a register maintained by 
the Bank on behalf of the Issuer providing for the 
registration and transfers of Securities. 

"Stated Maturity" means the date specified in the 
Bond Resolution the principal of a Security is scheduled 
to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer," and "Securities (Security)~ 
have the meanings assigned to them in the recital paragraphs of 
this Agreement. 

The term "Paying Agent/Registrar" refers to the Bank in 
the performance of the duties and functions of this Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
principal of each Security at its Stated Maturity, Redemption 
Date, or Acceleration Date, to the Holder upon surrender of the 
Security to the Bank at the Bank Office. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
interest on each Security when due, by computing the amount of 
interest to be paid each Holder and making payment thereof to 
the Holders of the Securities (or their Predecessor Securities) 
on the Record Date. All payments of principal and/or interest 
on the Securities to the registered owners shall be 
accomplished ( 1) by the issuance of checks, payable to the 
registered owners, drawn on the f idicuary account · provided in 
Section 5.05 hereof, sent by United States mail, first class, 
postage prepaid, to the address appearing on the Security 
Register or (2) by such other method, acceptable to the Bank, 
requested in writing by the Holder at the Holder• s risk and 
expense. 
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Section 3.02. Payment Dates. 

The Issuer hereby instructs the Bank to pay the principal 
of and interest on the Securities at the dates specified in the 
Bond Resolution. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Security Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of 
the Issuer at the Bank Office books and records (herein 
sometimes referred to as the "Security Register") for recording 
the names and addresses of the Holders of the Securities, the 
transfer, exchange and replacement of the Securities and the 
payment of the principal of and interest on the Securities to 
the Holders and containing such other information as may be 
reasonably required by the Issuer and subject to such 
reasonable regulations as the Issuer and Bank may prescribe. 
All transfers, exchanges and replacement of Securities shall be 
noted in the Security Register. 

Every Security surrendered for transfer or exchange shall 
be duly endorsed or be accompanied by a written instrument of 
transfer, the signature on which has been guaranteed by an 
officer of a federal or state bank or a member of the National 
Association of Securities Dealers, in form satisfactory to the 
Bank, duly executed by the Holder thereof or his agent· duly 
authorized in writing. 

The Bank may request any supporting documentation it feels 
necessary to effect a re-registration, transfer or exchange of 
the Securities. 

To the extent possible and under reasonable circumstances, 
the Bank agrees that, in relation to an exchange or transfer of 
Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or 
the assignee of the Holder in not more than three (3) business 
days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or 
request for exchange duly executed by the Holder, or his duly 
authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 

-5-
6 9 9 l E 





Section 4.02. Certificates. 

The Issuer shall provide an adequate inventory of printed 
Securities to facilitate transfers or exchanges thereof. The 
Bank covenants that the inventory of printed Securities will be 
kept in safekeeping pending their use and reasonable care will 
be exercised by the Bank in maintaining such Securities in 
safekeeping, which shall be not less than the care maintained 
by the Bank for debt securities of other governments or 
corporations for which it serves as registrar, or that is 
maintained for its own securities. 

Section 4.03. Form of Security Register. 

The Bank, as Registrar, will maintain the Security 
Register relating to the registration, payment, transfer and 
exchange of the Securities in accordance with the Bank•s 
general practices and procedures in effect from time to time. 
The Bank shall not be obligated to maintain such Security 
Register in any form other than those which the Bank has 
currently available and currently utilizes at the time. 

The Security Register may be maintained in written form or 
in any other form capable of being converted into written form 
within a reasonable time. 

Section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any time requested by 
the Issuer, upon payment of the required fee, a copy of the 
information contained in the Security Register. The Issuer may 
also inspect the information contained in the Security Register 
at any time the Bank is customarily open for business, provided 
that reasonable time is allowed the Bank to provide an 
up-to-date listing or to convert the information into written 
form. 

The Bank will not release or disclose the contents of the 
Security Register to any person other than to, or at the 
written request· of, an authorized officer or employee of the 
Issuer, except upon receipt of a court order or as otherwise 
required by law. Upon receipt of a court order and prior to 
the release or disclosure of the contents of the Security 
Register, the Bank will notify the Issuer so that the Issuer 
may contest the court order or such release or disclosure of 
the contents of the Security Register. 
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Section 4.05. Return of Cancelled Certificates. 

The Bank wi 11, at such reasonable intervals 
determines, surrender to the Issuer, Securities in 
which or in exchange for which other Securities 

as it 
lieu of 

have been 
issued, or which have been paid. 

Section 4.06. Mutilated, Destroyed, Lost or Stolen Securi
ties. 

The Issuer hereby instructs the Bank, subject to the 
provisions of Section 10 of the Bond Resolution, to deliver and 
issue Securities in exchange for or in lieu of mutilated, 
destroyed, lost, or stolen Securities as long as the same does 
not result in an overissuance. 

In case any Security shall be mutilated, or destroyed, 
lost or stolen, the Bank may execute and deliver a replacement 
Security of like form and tenor, and in the same denomination 
and bearing a number not contemporaneously outstanding, in 
exchange and subs ti tut ion for such mutilated Security, or in 
lieu of and in substitution for such destroyed, lost or stolen 
Security, only upon the approval of the Issuer and after ( i) 
the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of 
such Security, and of the authenticity of the ownership thereof 
and (ii) the furnishing to the Bank of indemnification in an 
amount satisfactory to hold the Issuer and the Bank harmless. 
All expenses and charges associated with such indemnity and 
with the preparation, execution and delivery of a replacement 
Security shall be borne by the Holder of the Security 
mutilated, or destroyed, lost or stolen. 

Section 4.07. Transaction Information to Issuer. 

The Bank wi 11, within a reasonable time after receipt of 
written request from the Issuer, furnish the Issuer information 
as to the Securities it has paid pursuant to Section 3.01, 
Securities it has ·delivered upon the transfer or exchange of 
any Securities pursuant to Section 4.01, and Securities it has 
delivered in exchange for or in lieu of mutilated, destroyed, 
lost, or stolen Securities pursuant to Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01. Duties ·of Bank. 

The Bank undertakes to perform the duties set forth herein 
and agrees to use reasonable care in the performance thereof. 
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Section 5.02. Reliance on Documents, Etc. 

( a) The Bank may conclusively rely, as to the truth of 
the statements and correctness of the opinions expressed 
therein, on certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liable for any error of 
judgment made in good faith by a Responsible Officer, unless it 
shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c) No provisions of this Agreement shall require the 
Bank to expend or risk its own funds or otherwise incur any 
financial liability for performance of any of its duties 
hereunder, or in the exercise of any of its rights or powers, 
if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to 
it against such risks or liability is not assured to it. 

(d) The Bank may rely and shall be protected in acting or 
refraining from acting upon any resolution, certificate, 
statement, instrument, opinion, report, notice, request, 
direction, consent, order, bond, note, security, or other paper 
or document believed by it to be genuine and to have been 
signed or presented by the proper party or parties. Without 
limiting the generality of the foregoing statement, the Bank 
need not examine the ownership of any Securities, but is 
protected in acting upon receipt of Securities containing an 
endorsement or instruction of transfer or power of transfer 
which appears on its face to be signed by the Holder or an 
agent of the Holder. The Bank shall not be bound to make any 
investigation into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, 
request, direction, consent, order, bond, note, security, or 
other paper or document supplied by Issuer. 

( e) The Bank may consu 1 t with counse 1, and the writ ten 
advice of such counsel or any opinion of counsel shall be full 
and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good 
faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and 
perform any duties hereunder either directly or by or through 
agents or attorneys of the Bank. 

Section 5.03. Recitais of Issuer. 

The recitals contained herein with respect to the Issuer 
and in the Securities shall be taken as the statements of the 
Issuer, and the Bank assumes no responsiblity for their 
correctness. 
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The Bank shall in no event be liable to the Issuer, any 
Holder or Holders of any Security, or any other Person for any 
amount due on any Security from its own funds. 

Section 5.04. May Hold Securities. 

The Bank, in its individual or any other capacity, may 
become the owner or pledgee of Securities and may otherwise 
deal with the Issuer with the same rights it would have if it 
were not the Paying Agent/Registrar, or any other agent. 

Section 5 • O 5 . _M __ o_n __ e_y __ s __ H_e_l_d __ b .... Y __ B ___ a_n_k_-_F __ 1 __ · d ..... u _____ c __ i __ a __ r...,Y_A"'"'c;...;c .... o;...;u=n..;..t~/ 
Collateralization. 

A fiduciary account shall at all times be kept and 
maintained by the Bank for the receipt, safekeeping and 
disbursement of moneys received from the Issuer hereunder for 
the payment of the Securities, and money deposited to the 
credit of such account until paid to the Holders of the 
Securities shall be continuously collaterialized by securities 
or obligations which qualify and are eligible under both the 
laws of the State of Texas and the laws of the United States of 
America to secure and be pledged as collateral for fiduciary 
accounts to the extent such money is not insured by the Federal 
Deposit Insurance Corporation. Payments made from such 
fiduciary account shall be made by check drawn on such 
fidµciary account unless the owner of such Securities shall, at 
its own expense and risk, request such other medium of payment. 

The Bank shall be under no liability for interest on any 
money received by it hereunder. 

Subject to the applicable unclaimed property laws of the 
State of Texas, any money deposited with the Bank for the 
payment of the principal, premium (if any), or interest on any 
Security and remaining unclaimed for four years after final 
maturity of the Security has become due and payable will be 
paid by the Bank to the Issuer, and the Holder of such 
Security shall thereafter look only to the Issuer for payment 
thereof, and all liability of the Bank with respect to such 
moneys shall thereupon cease. 

Section 5.06. Indemnification. 

To the extent permitted by law, the Issuer agrees to 
indemnify the Bank for, and hold it harmless against, any loss, 
liability, or expense incurred without negligence or bad faith 
on its part, arising out of or in connection with its 
acceptance or administration of its duties hereunder, including 
the cost and expense against any claim or liability in 
connection with the exercise or performance of any of its 
powers or duties under this Agreement. 
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Section 5.07. Interpleader. 

The Issuer and the Bank agree that the Bank may . seek 
adjudication of any adverse claim, demand, or controversy over 
its person as well as funds on deposit, in either a Federal or 
State District Court located in the State and County where 
either the Bank Office or the administrative of fices of the 
Issuer is located, and agree that service of process by 
certified or registered mail, return receipt requested, to the 
address referred to in Section 6. 03 of this Agreement shal I 
constitute adequate service. The Issuer and the Bank further 
agree that the Bank has the right to file a Bill of 
Interpleader in any court of competent jurisdiction to 
determine the rights of any Person claiming any interest 
herein. 

Section 5.08. DT Services. 

It is hereby represented and warranted that, in the event 
the Securities are otherwise qualified and accepted for 
"Depository Trust Company" services or equivalent depository 
trust services by other organizations, the Bank has the 
capability and, to the extent within its control, will comply 
with the "Operational Arrangements", effective February, 1992, 
which establishes requirements for securities to be eligible 
for such type depository trust services, including, but not 
limited to, requirements for the timeliness of payments and 
funds availability, transfer turnaround time, and notification 
of redemptions and calls. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in 
writing signed by both of the parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without 
the prior written consent of the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, · 
consent, waiver, or other document provided or permitted hereby 
to be given or furnished to the Issuer or the Bank shall be 
mailed or delivered to the Issuer or the .Bank, respectively, at 
the addresses shown on page 12. 
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Section 6.04. Effect. of Headings. 

The Article and Section headings herein are for 
convenience only and shall not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

Al 1 covenants and agreements herein by the Issuer sha 11 
bind its successors and assigns, whether so expressed or not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, or 
unenforceable, the validity, legality, and enforceability of 
the remaining provisions shall not in any way be affected or 
impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any 
Person, other than the parties hereto and their successors 
hereunder, any benefit or any legal or equitable right, remedy, 
or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Resolution constitute the 
entire agreement between the parties hereto relative to the 
Bank acting as Paying Agent/Registrar and if any conflict 
exists between this Agreement and the Bond Resolution, the Bond 
Resolution shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and all 
of which shall constitute one· and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final 
payment of the principal of and interest on the Securities to 
the Holders thereof or (ii) may be earlier terminated by either 
party upon sixty (60) days written notice; provided, however, 
an early termination of this Agreement by either party shall 
not be effective until (a) a successor Paying Agent/Registrar 
has been appointed by the ·Issuer and such appointment accepted 
and (b) notice given to the Holders of the Securities of the 
appointment of a successor Paying Agent/Registrar. 
Furthermore, the Bank and Issuer mutually agree that the 
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effective date of an early termination of this Agreement shall 
not occur at any time which would disrupt, delay or otherwise 
adversely affect the payment of the Securities. 

Upon an 'early termination of this Agreement, the Bank 
agrees to promptly transfer and deliver the Security Register 
( or a copy thereof), together with other pertinent books and 
records relating to the Securities, to the successor Paying 
Agent/Registrar designated and appointed by the Issuer. 

The provisions of Section 1.02 and of Article Five shall 
survive and remain in full force and effect following the 
termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and 
governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day and year first above written. 

[SEAL] 

Attest: 

Title: 

(CITY SEAL) 

Attest: 

City Secretary 

6 9 9 IE 

TEXAS COMMERCE BANK NATIONAL 
ASSOCIATION 

BY ______________ _ 
Title: 

Mailing Address: 

Attention: 

Delivery Address: 

Attention: 

CITY OF LUBBOCK, TEXAS 

BY 
Mayor 

Address: 
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( EXHiBIT B 

CITY OF LUBBOCK 

$24,005,000• 
General Obligation Refunding 

Bonds, Series 1992 

PURCHASE CONTRACT 

April 10. 1992 

THE HONORABLE MAYOR AND CITY COUNCIL MEMBERS 
City of Lubbock 
1625 13th Street 
Lubbock, Texas 79457 

Dear Mayor and City Council Members: 

Draft of 3/27/92 

The undersigned, on behalf of itself, Lehman Brothers and The Principal/Eppler, Guerin & Turner, 
Inc. (the •underwriters•), offers to enter into this Purchase Contract with the City of Lubbock, Texas (the 
•city•). This offer is made subject to the City's ac.ceptance of this Purchase Contract on or before 3:00 p.m., 
Central Daylight Savings Time on April 10, 1992. 

1. Purchase and Sale or the Bonds. Upon lhe terms and conditions and upon the basis of the 
representations set forth herein, the Underwriters hereby jointly and severally agree to purchase from the City, 
and the City hereby agrees to sell and deliver to the Underwriters an aggregate of $24,005,000 principal 
amount of City of Lubbock, Texas General Obligation Refunding Bonds, Series 1992 (the •Bonds•). The 
Bonds shall be dated April 1, 1992 and shall have the maturities and bear interest from their date at the rate 
or rates per annum as shown on the cover page of the Official Statement (hereinafter defined), such interest 
being payable on February 15, 1993, and semi-annually thereafter on August 15 and February 15 in each year. 
The purchase price for the Bonds shall be s _______ (representing the par amount of the Bonds of 
$ _____ less an underwriter's discount on the Bonds of S ____ _,, and less original issue discount 
of $ _____ plus interest accrued on the Bonds from their date to the date of the payment for and 
delivery of the Bonds (the •cosing•). Exlu"bit A hereto is the Official Statement. including the cover page and 
Appendices thereto, of the City dated April 10, 1992, with respect to the Bonds. The Official Statement, 
including the cover page and Appendices thereto, as further amended only in the manner hereinafter provided, 
is hereinafter called the •official Statement.• 

2. Ordinance. The Bonds shall be as described in and shall. be issued and secured under the 
provisions of an ordinance adopted by the City on first reading on April 9, ~992. and on second and final 
reading on April 10, 1992 (the •ordinance•). The Bonds shall be subject to redemption and shall be payable 
as provided in the Ordinance. 





3. Public Offering. It shall be a condition of the obligation of the Qty to sell and deliver the 
Bonds to the Underwriters, and of the obligation of the Underwriters to purchase and accept delivery of the 
Bonds, that the entire principal amount of the Bonds authorized by the Ordinance shall be sold and delivered 
by the City and accepted and paid for by the Underwriters at the Oosing. The Underwriters agree to make 
a bona fide public offering of all of the Bonds, at not in excess of the initial public offering prices, as set forth 
on the cover page of the Official Statement, plus interest accrued thereon from the date of the Bonds (except 
for the Capital Appreciation Bonds) and confirm in writing to the Qty the principal amount (or percentage 
of principal amount) of each maturity and the corresponding price for each maturity (or the yield from each 
maturity resulting from such price) at which the Bonds sold pursuant to such bona fide public offering. Unless 
otherwise notified in writing by the Underwriters by the Closing, the City can assume that the "end of the 

· underwriting period" for purposes of Rule 1Sc2-12 of the federal Securities Exchange Act of 1934 (the "Rule") 
shall be the Closing. In the event such notice is so given in writing by the Underwriters, the Underwriters 
agrees to notify the City in writing following the occurrence of the "end of the underwriting period" as defined 
in the Rule. 

4. Security Deposit. Delivered to the City herewith is a corporate check of Prudential Securities 
Incorporated payable to the order of the City In the amount of $240,000. The Qty agrees to hold such check 
uncashed until the Oosing to ensure the performance by the Underwriters of their obligations to purchase, 
accept delivery of and pay for the Bonds at the Cosing. Concurrently with the payment by the Underwriters 
of the purchase price of the Bonds, the City shall return such check to Prudential Securities Incorporated as 
provided in Paragraph 7 hereof. Should the City fail to deliver the Bonds at the Closing, or should the City 
be unable to satisfy the conditions of the obligations of the Underwriters to purchase, accept delivery of and 
pay for the Bonds, as set forth in this Purchase Contract (unless waived by the Underwriters), or should such 
obligations of the Underwriters be terminated for any reason permitted by this Purchase Contract, such check 
shall immediately be returned to the Prudential Securities Incorporated. In the event the Underwriters fail 
(other than for a reason permitted hereunder) to purchase, accept delivery of and pay for the Bonds at the 
Closing as herein provided, such check shall be retained by the City as and for full liquidated damages for such 
failure of the Underwriters and for any defaults hereunder on the pan of the Underwriters. The Underwriters 
hereby agree not to stop or cause payment on said check to be stopped unless the City has breached any of 
the terms of this Purchase Contract. 

S. Official Statement. The City hereby authorizes the ~crow Agreement, hereinafter defined, 
the Ordinance and the Official Statement and the information therein contained to be used by the 
Underwriters in connection with the public offering and sale of the Bonds. The Qty hereby ratifies and 
confirms the use by the Underwriters in the offering of the Bonds prior to the date hereof of the Preliminary 
Official Statement for the Bonds dated March 27, 1992 and that the Preliminary Official Statement was 
"deemed final" by the City, as of the date of its initial mailing within the meaning, and for the purposes, of 
the Rule. The City agrees to cooperate with the Underwriters to provide a supply of final Official Statements 
within seven business days of the date hereof in sufficient quantities to comply with the Underwriter's 
obligations under applicable MSRB Rules and the Rule. The Underwriters will use their best efforts to assist 
the City in the preparation of the final Official Statement in order to ensure compliance with the 
aforementioned rules. 

6. Representations, Warranties and Agreements or City. On the date hereof, the City represents. 
warrants and agrees as follows: 

(a) The City is a municipal corporation, a political subdivision of the State of Texas and 
a body politic and corporate, and has full legal right, power and authority to enter into this Purchase 
Contract, and the ~crow Agreement, between the City and the Escrow Agent named in the Official 
Statement (the •Escrow Agreement•), to adopt the Ordinance, to sell the Bonds, and to issue and 
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-.. - - -
deliver the Bonds to the Underwriters as provided herein and to cany out and consummate au other 
transactions contemplated by the Ordinance, the Escrow Agreement and this Purchase Contract; 

(b) By official action of the City prior to or concurrently with the acceptance hereof, the 
City has duly adopted the Ordinance, has duly authorized and approved the execution and delivery 
of, and the performance by the City of the obligations contained in the Bonds, the Escrow Agreement 
and this Purchase Contract and has duly authorized and approved the performance by the City of its 
obligations contained in the Ordinance, the Escrow Agreement and in this Purchase Contract; 

(c) The City is not in breach of or default under any applicable law or administrative 
regulation of the State of Texas or the United States or any applicable judgment or decree or any loan 
agreement, note, resolution, agreement or other instrument, except as may be disclosed in the Official 
Statement, to which the City is a party or is otherwise subject, which would have a material and 
adverse effect upon the business or financial condition of the City; and the execution and delivery of 
the Escrow Agreement and this Purchase Contract by the City and the execution and delivery of the 
Bonds and the adoption of the Ordinance by the City and compliance with the provisions of each 
thereof will not violate or constitute a breach of or default under any existing law, administrative 
regulation, judgment, decree or any agreement or other instrument to which the City is a party or is 
otherwise subject; 

(d) All approvals, consents and orders of any governmental authority or agency having 
jurisdiction of any matter which would constitute a condition precedent to the performance by the 
City of its obligations to sell and deliver the Bonds hereunder will have been obtained prior to the 
Closing; 

(e) At the time of the City's acceptance hereof and at the time of the Closing, the 
Official Statement does not and will not contain any untrue statement of a material fact or omit to 
state a material fact required to be stated therein or necessary to make the statements therein, in the 
light of the circumstances under which they were made, not misleading; 

(f) Between the date of this Purchase Contract and Closing, the City will not, without 
the prior written consent of the Underwriters, issue any additional bonds, certificates of obligation, 
notes or other obligations for borrowed money payable in whole or in part from ad valorem taxes, and 
the City will not incur any material liabilities, direct or contingent, relating to, nor will there be any 
adverse change of a material nature in the financial position of, the City; 

(g) Except as descrfbed in the Official Statement, no litigation is pending or, to the 
knowledge of the City, threatened in any court affecting the corporate existence of the City, the title 
of its officers to their respective offices, or seeking to restrain or enjoin the issuance or delivery of 
the Bonds, or the levy or the collection of the ad valorem taxes pledged or to be pledged to pay the 
principal of and interest on the Bonds, or in any way contesting or affecting the issuance, execution, 
delivery, payment, security or validity of the Bonds, or in any way contesting or affecting the validity 
or enforceability of the Ordinance, the Escrow Agreement or this Purchase Contract, or contesting 
the powers of the City, or any authority for the Bonds, the Ordinance, the Escrow Agreement, or this 
Purchase Contract or contesting in any way the completeness, accuracy or fairness of the Preliminary 
Official Statement or the Official Statement or materially and adversely affecting the financial 
condition of the City or the System; 

(h) The City will cooperate with the Underwriters in arranging for the qualification of 
the Bonds for sale and the determination of their eligibility for investment under the laws of such 
jurisdictions as the Underwriters designate, and will use their best efforts to continue such 
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qualifications in-effect so long as required for distribution of the Bonds; provided, however, that the 
City will not be required to execute a general consent to service of process or to qualify to do business 
in connection with any such qualification in any jurisdiction; 

(i) The descriptions contained in the Official Statement of the Bonds, the acrow 
Agreement and the Ordinance accurately reflect the provisions of such instruments, and the Bonds, 
when validly executed, authenticated and delivered in accordance with the Ordinance and sold to the 
Underwriters as provided herein, will be validly issued and outstanding obligations of the City entitled 
to the benefits of, and subject to the limitations contained in, the Ordinance; 

(j) If prior to the Closing an event occurs affecting the City which is materially adverse 
for the purpose for which the Official Statement is to be used and is not disclosed in the Official 
Statement, the City shall notify the Underwriters, and if in the opinion of the Underwriters such event 
requires a supplement or amendment to the Official Statement, the City will supplement or amend 
the Official Statement in a form and in a manner approved by the Underwriters' Counsel; and 

(k) If, after the Closing and until twenty-five (25) days after the end of the underwriting 
period, any event shall occur as a result of which it is necessary to amend or supplement the Official 
Statement in order to make the statements therein, in the light of the circumstances when the Official 
Statement is delivered to a purchaser, not misleading, or if it is necessary to amend or supplement 
the Official Statement to comply with law, the City agrees to notify Prudential Securities Incorporated 
(and for the purposes of this clause (k) to provide the Underwriters with such information as they 
may from lime to lime request), and to fonhwith prepare and furnish, at its own expense (in a form 
and manner approved"by Prudential Securities Incorporated), a reasonable number of copies of either 
amendments or supplements to the Official Statement so that the statements in the Official Statement 
as so amended and supplemented will not, in light of the circumstances when the Official Statement 
is delivered to a purchaser, be misleading or so that the Official Statement will comply with law. 

7. Closing. At 10:00 A.M., Central Daylight Savings Time, on May 6, 1992, the City will deliver 
the initial bond or bonds (as defined in the Ordinance) to the Underwriters and will have the Bonds available 
at The Depository Trust Company for immediate exchange, together with the other documents hereinafter 
mentioned, and the Underwriters will accept such delivery and pay the respective purchase prices of the Bonds 
as set fonh in Paragraph 1 hereof in immediately available funds. Concurrently with such payment by the 
Underwriters, the City shall return to Prudential Securities Incorporated. the check referred to in Paragraph 
4 hereof. Delivery and payment as aforesaid shall be made at the offices of Fulbright & Jaworski, 2800 Texas 
Commerce Bank Tower, 2200 Ross Avenue, Dallas, Texas 75201, or such other place, as shall have been 
mutually agreed upon by the City and the Underwriters. Delivery of the Bonds in definitive form shall be 
made at The Depository Trust Company New York, New York. The Bonds shall 'be delivered in fully 
registered form bearing CUSIP numbers without coupons with one Bond for each maturity registered in the 
name of CEDE & CO. be made available to Prudential Securities Incorporated at least one business day 
before the Closing for purposes of inspection. · 

8. Conditions. The Underwriters have entered into this Purchase Contract in reliance upon the 
representations and warranties of the City contained herein and to be contained in the documents and 
instruments to be delivered at the Closing, and upon the performance by the City of its obligations hereunder, 
both as of the date hereof and as of the date of Closing. Accordingly, the Underwriters• obligations under this 
Purchase Contract to purchase and pay for the Bonds shall be subject to the performance by the City of its 
obligations to be performed hereunder and under such documents and instruments at or prior to the Closing, 
and shall also be subject to the following conditions: · 
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(a) The representations and warranties of the City contained herein shall be true, 
complete and correct in all material respects on the date hereof and on and as of the date of Closing, 
as if made on the date of Closing; 

(b) At the time of the aosing, the Ordinance and the Escrow Agreement shall be in full 
force and effect, and the Ordinance and the Escrow Agreement shall not have been amended, or 
supplemented and the Official Statement shall not have been amended, modified or supplemented, 
except as may have been agreed to by the Underwriters; 

(c) At the time of the aosing, all official action of the City related to the Ordinance and 
the Escrow Agreement shall be in full force and effect and shall not have been amended, modified 
or supplemented; 

(d) The City shall not have failed to pay principal or interest when due on any of its 
outstanding obligations for borrowed money; 

(e) The City will purchase the government securities necessary to provide the funds 
needed to refund the City's outstanding obligations as contemplated by the Escrow Agreement; 

(t) At or prior to the Closing, the Underwriters shall have received two copies of each 
of the following documents: 

(1) The Official Statement of the City executed on behalf of the City by the 
Mayor and City Secretary of the City; 

(2) The Ordinance certified by the City Secretary of the City under its seal as 
having been duly adopted by the City and as being in effect, with such changes or 
amendments as may have been agreed to by the Underwriters; 

(3) An unqualified opinion, dated the date of Closing, of Fulbright & Jaworski, 
Bond Counsel to the City, in substantially the forms and substance of Appendix C to the 
Official Statement: 

(4) An unqualified opinion or certificate, dated on or prior to the date of 
aosing, of the Attorney General of Texas, approving the Bonds as required by law and a 
certificate of the Comptroller of Public Accounts of the State of Texas regarding the 
registration of the Bonds as required by law; 

(S) The supplemental opinion, dated the date of aosing, of Fulbright & 
Jaworski, Bond Counsel to the City, addressed to the City and the Underwriters, to the effect 
that (A) in its capacity as Bond Counsel, such firm has reviewed the information in the 
Official Statement under the captions, •Bond Information,• ( except for the subcaption •Book
Entry Only System.•) and the following subcaptions under the heading "Other Relevant 
Information• thereunder "Tax Exemption,• "Tax Accounting Treatment of Original Issue 
Discount Bonds,• and •Legal Investments and Eligibility to Secure Public Funds in Texas" and 
such firm is of the opinion that the information relating to the Bonds and the Ordinance 
contained under such captions in all respects accurately and fairly reflects the provisions 
thereof; (B) the Bonds are exempt from registration pursuant to the Securities Act of 1933, 
as amended, and the Ordinance is exempt from qualification as an indenture pursuant to the 
Trust Indenture Act of 1939, as amended; (q in the performance of their duties as Bond 
Counsel for the City, without having undertaken to determine independently the accuracy and 
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completeness of the statements contained in the Official Statement, nothing has come to the 
attention of such counsel which would lead them to believe that the Official Statement 
(excluding the financial and statistical data and forecasts included therein, all as to which no 
view need be expressed) contains any untrue statement of a material fact or omits to state a 
material fact necessary to make the statements therein, in light of the circumstances under 
which they were made, not misleading; 

(6) The opinion of McCall, Parkhurst & Honon, as Underwriters' Counsel, dated 
the date of the Closing addressed to the Underwriters to the effect that the Bonds are exempt 
from registration pursuant to the Securities Act of 1933, as amended, and the Ordinance is 
exempt from qualification as an indenture pursuant to the Trust Indenture Act of 1939, as 
amended. The opinion of such Counsel shall also state that, based upon their participation 
in the preparation of the Official Statement, such Counsel has no reason to believe that the 
Official Statement (except for the financial statements and other financial and statistical data 
contained therein, as to which no view need be expressed), as of the date of the Official 
Statement, contained any untrue statement of a material fact or omitted to state any material 
fact necessary to make the statements therein, in the light of the circumstances under which 
they were made, not misleading; 

(7) A certificate, dated the date of Closing, signed by the Mayor and the City 
Attorney of the City, to the effect that (i) the representations and warranties of the City 
contained herein are true and correct in all material respects on and as of the date of Closing 
as if made on the date of Closing; (ii) except to the extent dlsclOSed in the Official Statement, 
no litigation Is pending or, to the knowledge of such persons, threatened in any coun to 
restrain or enjoin the issuance or delivery of the Bonds, or the collection of the ad valorem 
taxes pledged or to be pledged to pay the principal of and interest on the Bonds, or the 
pledge thereof, or in any way contesting or affecting the validity of the Bonds, the Ordinance, 
the Escrow Agreement or this Purchase Contract, or contesting the powers of the City or 
rontesting the authorization of the Bonds or the Ordinance, or contesting in any way the 
accuracy, completeness or fairness of the Preliminary Official Statement or the Official 
Statement (but in lieu of or in conjunction with such certificate the Underwriters may, in 
their discretion, accept certificates or opinions of the City Attorney that, in his or her 
opinion, the issues raised in any such pending or threatened litigation are without substance 
or that the rontentions of all plaintiffs therein are without merit); and (iii) to the best of 
their knowledge, no event affecting the City has occurred since the date of the Official 
Statement which should be disclosed in the Official Statement for the purpose for which it 
is to be used or which it is necessary to disclose therein in order to make the statements and 
information therein not misleading in any respect; 

(8) A certificate, dated the date of Closing, of the Assistant City Manager for 
Fmancial Services of the City to the effect that there has not been any material and adverse 
change in the affairs or financial condition of the City or the System since September 30, 
1990, the latest date as to which audited financial information is available; 

(9) A certificate, dated the date of the Closing, of an appropriate official of the 
City to the effect that, on the basis of the facts, estimates and circumstances in effect on the 
date of delivery of the Bonds, it is not reasonably expected that the proceeds of the Bonds 
will be used in a manner that would cause the Bonds to be arbitrage bonds within the 
meaning of Section 148(a) of the Internal Revenue Code of \986, as amended; 
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(10) -A copy of a special report prepared by the independent Certified Public Accountants 
named in the Official Statement, addressed to the City, Bond Counsel, the Underwriters and 
Underwriters' Counsel verifying the arithmetical computations of the adequacy of the 
maturing principal and interest on the escrowed securities and unlnvested cash on hand under 
the Escrow Agreement to pay, when due, the principal of and interest on the bonds being 
refunded by the Bonds and the computation of the yield with respect to such securities and 
the Bonds; 

(11) Evidence of the ratings on the Bonds shall be delivered in a form acceptable 
to the Underwriters; and 

(12) Such additional legal opinions, certificates, instruments and other documents 
as Bond Counsel or the Underwriters may reasonably request to evidence the truth, accuracy 
and completeness, as of the date hereof and as of the date of Closing, of the City's 
representations and warranties contained herein and of the statements• and information 
contained in the Official Statement and the due performance and satisfaction by the City at 
or prior to the date of Cosing of all agreements then to be performed and all conditions then 
to be satisfied by the City. 

AU of the opinions, letters, certificates, instruments and other documents mentioned above or 
elsewhere in this Purchase Contract shall be deemed to be in compliance with the provisions hereof if, but 
only if, they are satisfactory to the Underwriters. 

If the City shall be unable to satisfy the conditions to the obligations of the Underwriters to purchase, 
to accept delivery of and to pay for the Bonds as set fonh in this Purchase Contract, or if the obligations of 
the Underwriters to purchase, to accept delivery of and to pay for the Bonds shall be terminated for any reason 
permitted by this Purchase Contract, this Purchase Contract shall terminate and neither the Underwriters nor 
the Qty shall be under further obligation hereunder, except that: (i) the check referred to in Paragraph 4 
hereof shall be immediately returned to Prudential Securities Incorporated by the City, and (ii) the respective 
obligations of the City and the Underwriters set fonh in Paragraphs 10 and 12 hereof shall continue in full 
force and effect. 

9. Termination. The Underwriters may terminate their obligation to purchase at any time before 
the Closing if any of the following should occur: 

(a) (i) Legislation (including any amendment thereto) shall have been introduced in or 
adopted by either House of the Congress of the United States, or recommended to the Congress for 
passage by the President of the United States or favorably reponed for passage to either House of the 
Congress by any Committee of such House, or (ii) a decision shall have been rendered by a court 
established under Anicle III of the Constitution of the United States or by the United States Tax 
Coun, or (iii) an order, ruling or regulation shall have been issued or proposed by or on behalf of 
the Treasury Department of the United States or the Internal Revenue Service or any other agency 
of the United States, or (iv) a release or official statement shall have been issued by the President of 
the United States or by the Treasury Depanment of the United States or by the Internal Revenue 
Service, the effect of which, in any such case described in clause (i), (ll), (ill), or (iv), would be to 
impose, directly or indirectly, federal income taxation upon interest received on obligations of the 
general character of the Bonds or upon income of the general character to be derived by the City, 
other than as imposed on the Bonds and income therefrom under the federal tax laws in effect on the 
date hereof, in such a manner as in the judgment of the Underwriters would materially impair the 
marketability or materially reduce the market price of obligations of the general character of the 
Bonds. 
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(b) ~ Any action shall have been taken by the Securities and Exchange Commission or by 
a coun which would require registration of any security under the Securities Act of 1933. as amended, 
or qualification of any indenture under the Trust Indenture Act of 1939. as amended, in connection 
with the public offering of the Bonds. or any action shall have been taken by any coun or by any 
governmental authority suspending the use of the Official Statement or any amendment or supplement 
thereto, or any proceeding for that purpose shall have been initiated or threatened in any such coun 
or by any such authority. 

(c) (i) The Constitution of the State of Texas shall be amended or an amendment shall 
be proposed, or (ii) legislation shall be enacted, or (iii) a decision shall have been rendered as to 
matters of Texas law, or (iv) any order, ruling or regulation shall have been issued or proposed by or 
on behalf of the State of Texas by an official, agency or depanment thereof, affecting the tax status 
of the City, its property or income, its bonds (including the Bonds) or the interest thereon, which in 
the judgment of the Underwriters would materially affect the market price of the Bonds. 

( d) (i) A general suspension of trading in securities shall have occurred on the New York 
Stock Exchange, or (ii) the United States becomes engaged in any outbreak of armed hostilities 
(whether or not foreseeable at the time of execution hereof) or hostilities previously commenced shall 
escalate, the effect of which, in either case described in clause (i) and (ii), is, in the judgment of the 
Underwriters, so material and adverse as to make it impracticable or inadvisable to proceed with the 
public offering or the delivery of the Bonds on the terms and in the manner contemplated in this 
Purchase Contract and the Official Statement, including without limitation any material adverse effect 
on the market price of the Bonds. 

( e) An event described in Paragraph 6(j) hereof occurs which, in the opinion of the 
Underwriters, requires a supplement or amendment to the Official Statement. 

(f) A general banking moratorium shall have been declared by authorities of the United 
States, the State of New York or the State of Texas. 

(g) A lowering of the ratings initially assigned to the Bonds below• AAA• and •Aaa" by 
either Moody's Investors Service, Inc. or Standard & Poor's Corporation, respectively, shall occur 
prior to Cosing or failure to provide evidence of the confirmation of each rating. 

(h) Any event occurs which prevents the United States Treasury Depanment from 
delivering on the Cosing Date the State and Local Government Securities subscn'bed for by the City 
in connection with the issuance of the Bonds. 

10. Expenses. (a) The Underwriters shall be under no obligation to pay, and the City shall pay, 
any expenses incident to the performance of the City's obligations hereunder, including but not limited to: 
(i) the cost of the preparation, printing and distribution of the Official Statement; (ii) the cost of the 
preparation and printing of the Bonds; (iii) the fees and expenses of Bond Counsel to the City; (iv) the fees 
and disbursements of the City's accountants, advisors, and of any other experts or consultants retained by the 
City; and (v) fees and premiums for bond ratings and bond insurance, respectively, and any travel or other 
expenses incurred incident thereto. 

(b) The Underwriters shall pay: (i) all advenising expenses of the Underwriters in connection 
with the offering of the Bonds; (ii) the cost of the preparation and printing of all the underwriting documents, 
including this Purchase Contract and {iii) all other expenses incurred by them in connection with their offering 
and distn'bution of the Bonds, including the fees of Counsel to the Underwriters. 
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11. Notices: Any notice or other communication to be given to the City under this Purchase 
Contract may be given by delivering the same in writing at the address for the City set forth above, and any 
notice or other communication to be given to the Underwriters under this Purchase Contract may be given 
by delivering the same in writing to Prudential Securities Incorporated, 2121 San Jacinto, Suite 191'.X>, Dallas, 
Texas 75201, Attention: Mr. John Thomas. 

12. Parties In Interest. This Purchase Contract is made solely for the benefit of the City and the 
Underwriters (including the successors or assigns of any Underwriter) and no other person shall acquire or 
have any right hereunder or by virtue hereof. The City's representations, warranties and agreements contained 
in this Purchase Contract shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriters and (ii) delivery of any payment for the Bonds hereunder; and the 
City's representations and warranties contained in Paragraph 6 of this Purchase Contract shall remain 
operative and in full force and effect, regardless of any termination of this Purchase Contract. 
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13. Effective Date. Th.is Purchase Contract shall become effective upon the execution of the 
acceptance hereof by the Mayor of the City and shall be valid and enforceable as of the time of such 
acceptance. 

Accepted: 

This 10th day of April, 1992 

Very truly yours, 

PRUDENTIAL SECURITIES INCORPORATED 
LEHMAN BROTHERS 
THEPRINCIPAIJEPPLER,GUERIN&TURNER,INC. 

By 
PRUDENTIAL SECURITIES INCORPORATED 

By: _____________ _ 

By:-------------
Mayor, 
City of Lubbock, Texas 

(SEAL) 

Attest: 

City Secretary, 
City of Lubbock, Texas 
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Exhibit A 

Official Statement 

11 





THE STATE OF TEXAS 

COUNTY OF LUBBOCK 

SPECIAL ESCROW AGREEMENT 

§ 
§ 
§ 

THIS SPECIAL ESCROW AGREEMENT (the "Agreement"), made and 
entered into as of April 10, 1992, by and between the City of 
Lubbock, Texas, a duly incorporated municipal corporat.ion in 
Lubbock County, Texas ( the "City") acting by and through the 
Mayor and City Secretary, and Texas Commerce Bank National 
Association, Lubbock, Texas, a banking association organized 
and existing under the laws of the United States of America, or 
its successors or assigns hereunder (the "Bank"), 

W I T N E S S E T H : 

WHEREAS, the City has duly issued certain obligations now 
outstanding in the aggregate amount $23,015,000 (hereinafter 
referred to as the "Refunded Obligations") and more 
particularly described as follows: 

(1) City of Lubbock, Texas, General 
Obligation Bonds, Series 1983, dated May 15, 
1983, maturing on February 15, 1994 through 
February 15, 2003, and aggregating in 
principal amount of 

(2) City of Lubbock, Texas, General 
Obligation Refunding Bonds, Series 1985, dated 
November 15, 1985, maturing on February 15, 1996 
through February 15, 1999, and aggregating in 
principal amount of 

$ 9,500,000 

$13,515,000 

AND WHEREAS, in accordance with the provisions of Article 
717k, V.A.T.C.S., as amended (the "Act"), the City is 
authorized to sell refunding bonds in an amount sufficient to 
provide for the payment of obligations to be refunded, deposit 
the proceeds of such refunding bonds with any place of payment 
for the obligations being refunded and enter into an escrow or 
similar agreement with · such place of payment for the 
safekeeping, investment,. reinvestment, administration and 
disposition of such deposit, upon such terms and conditions as 
the parties may agree, provided such deposits may be invested 
only in direct obligations of the United States of America, 
including obligations the principal of and interest on which 





are unconditionally guaranteed by the United States of America, 
and which may be in book entry form and which shall mature 
and/or bear interest payable at such times and in such amounts 
as will be sufficient to provide for the scheduled payment of 
such obligations; and 

WHEREAS, the Refunded Obligations are scheduled to mature, 
or be redeemed, and interest thereon is payable on the dates 
and in the manner set forth · in Exhibit A attached hereto and 
incorporated herein by reference as a part of this Agreement 
for all purposes; and 

WHEREAS, the City on the 10th day of April, 1992, pursuant 
to an ordinance ( the "Bond Ordinance") passed and adopted by 
the City Council, authorized the issuance of bonds known as 
.. City of Lubbock, Texas, General Obligation Refunding Bonds, 
Series 1992" (the .. Bonds"), and such Bonds are being issued to 
refund, discharge and make final payment of the principal of 
and interest on the Refunded Obligations; and 

WHEREAS, upon the delivery of the Bonds, the proceeds of 
sale are to be used in part to purchase United States 
Government Obligations (the "Open Market Securities" or 
"Federal Securities"), and such Federal Securities shall be 
immediately credited to and deposited into the "Escrow Fund" to 
be held by the Bank in accordance with this Agreement; and 

WHEREAS, a list and description of the Federal Securities 
to be purchased and held for the account of the Escrow Fund is 
attached hereto as Exhibit B, which Exhibit B is hereby 
incorporated by reference and made a part of this Agreement for 
all purposes; and 

WHEREAS, the Federal Securities, together with the 
beginning cash balance, if any, in the Escrow Fund, shall 
mature and the interest thereon shall be payable at such times 
to insure the existence of moneys sufficient to pay the 
principal amount of the Refunded Obligations and the accrued 
interest thereon, as the same shall become due in accordance 
with the terms of the ordinances authorizing the issuance of 
the Refunded Obligations and as set forth in Exhibit A attached 
hereto; and 

WHEREAS, the City has completed all arrangements for the 
purchase of the Federal Securities and the deposit and credit 
of the same to the Escrow Fund as provided herein; and 

WHEREAS, the Bank is a banking association organized and 
existing under the laws of the United States of America, 
possessing trust powers and is fully qualified and empowered to 
enter into this Agreement; and 
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WHEREAS, in Section 16 
Council duly approved and 
Agreement; and 

of the Bond Ordinance, the City 
authorized the execution of this 

WHEREAS, the City and the Escrow Agent, as the case may 
be, shall take all action necessary to call, pay, redeem and 
retire said Refunded Obligations in accordance with the 
provisions thereof, including, without limitation, all actions 
required by the ordinance authorizing the Refunded Obligations, 
the Act, the Bond Ordinance and this Agreement; 

NOW, THEREFORE, in consideration of the mutual agreements 
herein contained, and to secure the payment of the principal of 
and the interest on the Refunded Obligations as the same shall 
become due, the City and the Bank hereby mutually undertake, 
promise and agree as follows: 

SECTION 1: Receipt of Ordinances. Receipt of true and 
correct copies of the ordinances authorizing the issuance of 
the Refunded Obligations and the Bond Ordinance are hereby 
acknowledged by the Bank. Reference herein to or citation 
herein of any provision of said documents shall be deemed an 
incorporation of such provision as a part hereof . in the same 
manner and with the same effect as if it were fully set forth 
herein. 

SECTION 2: Escrow Fund Creation/Funding. There is hereby 
created by the City with the Bank a special segregated and 
irrevocable trust fund designated "SPECIAL CITY OF LUBBOCK, 
TEXAS, REFUNDING BOND ESCROW FUND" (hereinafter called the 
"Escrow Fund") for the benefit of the holders of the Refunded 
Obligations, and, immediately following the delivery of the 
Bonds, the City agrees and covenants to cause to be deposited 
with the Bank the following amounts: 

$ _____ _ 

$ ______ _ 

for the purchase of the Open Market 
Securities identified in Exhibit B 
to be held for the account of the 
Escrow Fund; and 

for deposit in the Escrow Fund as a 
beginning cash balance. 

The Bank hereby accepts the Escrow Fund and further agrees 
to receive said moneys, apply the same as set forth herein, and 
to hold the cash and Federal Securities deposited and credited 
to the Escrow Fund for application and disbursement for the• 
purposes and in the manner provided in this Agreement. 
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SECTION 3: Escrow Fund Sufficiency Warranty. The City 
hereby represents that the cash and Federal Securities, 
together with the interest to be earned thereon, deposited to 
the credit of the Escrow Fund wi 11 be sufficient to pay the 
principal of and premium and interest on the Refunded 
Obligations as the same shall become due and payable, and such 
Refunded Obligations, and the interest thereon, are to mature 
or be redeemed and shall be paid at the times and in the 
amounts set forth and identified in Exhibit A attached hereto. 

SECTION 4: Pledge of Escrow. The Bank agrees that all 
cash and Federal Securities, together with any income or 
interest earned thereon, held in the Escrow Fund shall be and 
is hereby irrevocably pledged to the payment of the principal 
of and interest on the Refunded Obligations which will mature 
and become due on and after the date of this Agreement, and 
such funds initially deposited and to be received from maturing 
principal and interest on the Federal Securities in the Escrow 
Fund shall be applied solely in accordance with the provisions 
of this Agreement. 

SECTION 5: Escrow Insufficiency - City Warranty to Cure. 
If, for any reason, the funds on hand in the Escrow Fund shall 
be insufficient to make the payments set forth in Exhibit A 
attached hereto, as the same becomes ,due and payable, the City 
shall make timely deposits to the Escrow Fund, from lawfully 
available funds, of additional funds in the amounts required to 
make such payments. Notice of any such insufficiency shall be 
immediately given by the Bank to the City by the fastest means 
possible, but the Bank shall in no manner be responsible for 
the City's failure to make such deposits. 

SECTION 6: Escrow Fund Securities/Segregation. The Bank 
shall hold said Federal Securities and moneys in the Escrow 
Fund at all times as a special and separate trust fund for the 
benefit of the holders of .the Refunded Obligations, wholly 
segregated from other moneys and securities on deposit with the 
Bank; shall never commingle said Federal Securities and moneys 
with other moneys or securities of the Bank; and shall hold and 
dispose of the assets therein only as set forth herein. 
Nothing herein contained shall be construed as requiring the 
Bank to keep the identical moneys, or any part thereof, in said 
Escrow Fund, if it is impractical, but moneys of an equal 
amount, except to the extent such are represented by the 
Federal Securities, shall always be maintained on deposit in 
the Escrow Fund by the Ba~k, as trustee; and a special account 
evidencing such facts shall at all times be maintained on the 
books of the Bank. 
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SECTION 7: Escrow Fund Collections/Payments. The Bank 
shall from time to time collect and receive the principal of 
and interest on the Federal Securities as they respectively 
mature and become due and credit the same to the Escrow Fund. 
On or before each principal and/or interest payment date or 
redemption date, as the case may be, for the Refunded 
Obligations shown in Exhibit A attached hereto, the Bank, 
without further direction from anyone, including the City, 
shall cause to be withdrawn from the Escrow Fund the amount 
required to pay the accrued interest on the Refunded 
Obligations due and payable on said payment date and the 
principal of the Refunded Obligations due and payable on said 
payment date or redemption date, as the case may be, and the 
amount withdrawn from the Escrow Fund shall be immediately 
transmitted and deposited with the paying agent for the 
Refunded Obligations to be paid with such amount. The paying 
agent for the Refunded Obligations is the Bank. 

If any Refunded Obligation or interest coupon thereon 
shal 1 not be presented for payment when the principa 1 thereof 
or interest thereon shall have become due, and if cash shall at 
such times be held by the Bank in trust for that purpose 
sufficient and available to pay the principal of such Refunded 
Obligation and interest thereon it shall be the duty of the 
Bank to hold said cash without liability to the holder of such 
Refunded Obligation for interest thereon after such maturity or 
redemption date, in trust for the benefit of the holder of such 
Refunded Obligation, who shall thereafter be restricted 
ex.elusively to said cash for 'any claim of whatever nature on 
his part on or with respect to said Refunded Obligation, 
including for any claim for the payment thereof and interest 
thereon. All cash required by the provisions hereof to be set 
aside or held in trust for the payment of the Refunded 
Obligations, including interest thereon, shall be applied to 
and used solely for the payment of the Refunded Obligations and 
interest thereon with respect to which such cash has been so 
set aside in trust. 

Subject to the provisions of the last sentence of 
Section 25 hereof, cash held by the Bank in trust for the 
payment and discharge of any of the Refunded Obligations and 
interest thereon which remains unclaimed for a period of 
four (4) years after the stated maturity date or redemption 
date of such Refunded Obligations shall be returned to the 
City. Notwithstanding the above and foregoing, any remittance 
of funds from the Bank t.o the City shall be subject to any 
applicable unclaimed property laws of the State of Texas. 

SECTION 8: Disposal of Refunded Obligations. Al 1 
Refunded Obligations cancelled on account of payment by the 
Bank shall be disposed of or otherwise destroyed by the Bank, 
and an appropriate certificate of destruction furnished the 
City. 
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SECTION 9: Escrow Fund Encumbrance. The escrow created 
hereby shall be irrevocable and the holders of the Refunded 
Obligations shall have an express lien on all moneys and 
Federal Securities in the Escrow Fund until paid out, used and 
applied in accordance with this Agreement. 

Unless disbursed in payment of the Refunded Obligations, 
all funds and the Federal Securities received by the Bank for 
the account of the City hereunder shall be and remain the 
property of the Escrow Fund and the City and the owners of the 
Refunded Obligations shall be entitled to a preferred claim and 
shall have a first lien upon such funds and Federal Securities 
enjoyed by a trust beneficiary. The funds and Federal 
Securities received by the Bank under this Agreement shall not 
be considered as a banking deposit by the City and the Bank and 
the City shall have no right or title with respect thereto, 
except as otherwise provided herein. Such funds and Federal 
Securities shall not be subject to checks or drafts drawn by 
the City. 

SECTION 10: Absence of Bank Claim/Lien on Escrow Fund. 
The Bank shall have no lien whatsoever upon any of the moneys 
or Federal Securities in the Escrow Fund for payment of 
services rendered hereunder, services rendered as paying 
agent/registrar for the Refunded Obligations, or for any costs 
or expenses incurred hereunder and reimbursable from the City. 

SECTION 11: Substitution of Investments/Reinvestments. 
(a) The Bank shall be authorized to accept initially and 
temporarily cash and/or substituted securities pending the 
delivery of the Federal Securities identified in the Exhibit B 
attached hereto, or shall be authorized to redeem the Federal 
Securities and reinvest the proceeds thereof, together with 
other moneys held in the Escrow Fund in noncallable direct 
obligations of the United States of America provided such early 
redemption and reinvestment of proceeds does not change the 
repayment schedule of the Refunded Obligations appearing in 
Exhibit A and the Bank receives the following: 
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(1) an op1n1on by an independent certified 
public accountant to the effect that (i) the initial 
and/or temporary substitution of cash and/or 
securities for one or more of the Federal Securities 
identified in Exhibit B pending the receipt and 
delivery thereof to the Escrow Agent or (ii) the 
redemption of one or. more of the Federal Securities 
and the reinvestment of such funds in one or more 
substituted securities (which shall be noncallable 
direct obligations of the United States of America), 
together with the interest thereon and other 
available moneys then held in the Escrow Fund, will, 
in ei_ther case, be sufficient to pay, as the same 
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become due in accordance with Exhibit A, the 
principal of, and interest on, the Refunded 
Obligations which have not previously been paid, and 

(2) with respect to an early redemption of 
Federal Securities and the reinvestment of the 
proceeds thereof, an unqualified op1n1on of 
nationally recognized municipal bond counsel to the 
effect that (a) such investment will not cause 
interest on the Bonds or Refunded Obligations to be 
included in the gross income for federal income tax 
purposes, under the Code and related regulations as 
in effect on the date of such investment, or 
otherwise make the interest on the Bonds or the 
Refunded Obligations subject to Federal income 
taxation and {b) such reinvestment complies with the 
Constitution and laws of the State of Texas and with 
all relevant documents relating to the issuance of 
the Refunded Obligations and the Bonds. 

(b) Notwithstanding the above and foregoing and subject 
to the availability of securities meeting the restrictions 
hereinafter identified, the Bank agrees to reinvest the amount 
of the cash balance in the Escrow Fund on August 15, 1992, as 
shown on Exhibit C, in one or more non-callable direct 
obligations of the United States of America maturing on or 
prior to the respective debt service payment dates such funds 
are needed to pay the Refunded Obligations and at a purchase 
price not in excess of the par or principal · amount of such 
obligations. Furthermore, the rate on such direct obligations 
shall not exceed a zero percentage rate. In the event the Bank 
is not able to invest such cash balances in accordance with the 
restrictions and limitations noted in the preceding sentence, 
such cash balance or balances shall remain uninvested and held 
in trust for the benefit of the holders of the Refunded 
Obligations and used for the payment of the Refunded 
Obligations on the respective payment dates. 

SECTION 12: Restriction on Escrow Fund Investments -
Reinvestment. Except as provided in Section 11 hereof, moneys 
in the Escrow Fund will be invested only in the Federal 
Securities listed in Exhibits Band C and neither the City nor 
the Bank shall reinvest any moneys deposited in the Escrow Fund 
except as specifically provided by this Agreement. 

SECTION 13: Excess. Funds. If at any time through 
redemption or cancell.ation of the Refunded Obliga.tions there 
exists or will exist excesses of interest on or maturing 
principal of the Federal Securities in excess of the amounts 
necessary hereunder for the Refunded Obligations, the Bank may 
transfer such excess amounts to or on the order of the City, 
provided that the City delivers to the Bank the following: 
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(1} an opinion by an independent certified 
public accountant that after the transfer of such 
excess, the principal amount of securities in the 
Escrow Fund, together with the interest thereon and 
other available moneys then held in the Escrow Fund, 
will be sufficient to pay, as the same become due, in 
accordance with Exhibit A, the principal of, and 
interest on, the Refunded Obligations which have not 
previously been paid, and 

(2} an unqualified op1n1on of nationally 
recognized municipal bond counsel to the effect that 
(a) such transfer will not cause interest on the 
Bonds or the Refunded Obligations to be included in 
gross income for federal income tax purposes, under 
the Code and related regulations as in effect on the 
date of such transfer, or otherwise make the interest 
on the Bonds or the Refunded Obligations subject to 
Federal income taxation, and (b) such transfer 
complies with the Constitution and laws of the State 
of Texas and with all relevant documents relating to 
the issuance of the Refunded Obligations or the Bonds. 

SECTION 14: Col lateralization. The Bank shall 
continuously secure the moneys in the Escrow Fund not invested 
in Federal Securities by a pledge of direct obligations of the 
United States of America, in the par or face amount at least 
equal to the principal amount of said uninvested moneys to the 
extent such money is not insured by the Federal Deposit 
Insurance Corporation. 

SECTION 15: Absence of Bank's Liability for Investments. 
The Bank shall not be liable or responsible for any loss 
resulting from any investment made in the Federal Securities or 
substitute securities as provided in Section 11 hereof. 

SECTION 16: Bank's Compensation - Escrow Administration/ 
Settlement of Paying Agent• s Charges. The City agrees to pay 
the Bank for the performance of services hereunder and as 
reimbursement for anticipated expenses to be incurred hereunder 
the amount of$ ____ and, except for reimbursement of costs 
and expenses incurred by the Bank pursuant to Sections 3, 11, 
and 19 hereof, the Bank hereby agrees said amount is full and 
complete payment for the administration of this Agreement. 

The City also agrees to deposit with the Bank on the 
effective date of this Agreement, the sum of $ _____ , which · 
deposit is the total charges due all paying agents for the 
Refunded Obligations, and the Bank acknowledges and agrees that 
the above amount is and represents the total amount of 
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compensation due the Bank for services rendered as paying agent 
for the Refunded Obligations. The Bank hereby agrees to pay, 
assume and be fully responsible for any additional charges that 
it may incur in the performance of its duties and 
responsibilities as paying agent for the Refunded Obligations. 

The City acknowledges and agrees that the above amount 
deposited with the Escrow Agent to cover paying agents' charges 
and expenses does not include amounts which shall become due 
and payable for services rendered as registrar and transfer 
agent for fully registered Refunded Obligations, and the City 
agrees to pay directly to each "registrar" for the Refunded 
Obligations all reasonable costs, expenses and charges incurred 
in connection with the maintenance of the registration books 
and records and the transfer of such fully registered 
obligations as and when such costs, expenses and charges are 
incurred and against written invoices, statements or bills 
submitted therefor. 

SECTION 17: Escrow Agent's Duties/ Responsibilities/ 
Liability. The Bank shall not be responsible for any recital 
herein, except with respect to its organization and its powers 
and authority. As to the existence or nonexistence of any fact 
relating to the City or as to the sufficiency or validity of 
any instrument, paper or proceedings relating to the City, the 
Bank shall be entitled to rely upon a certificate signed on 
behalf of the City by its City Manager, Assistant City Manager 
for Financial Services, or Mayor and/or City Secretary of the 
City as sufficient evidence of the facts therein contained. 
The Bank may accept a certificate of the City Secretary under 
the City• s sea 1, to the effect that a resolution or other 
instrument in the form therein set forth has been adopted by 
the City Council of the City, as conclusive evidence that such 
resolution or other instrument has been duly adopted and is in 
full force and effect. 

The duties and obligations of the Bank shall be determined 
solely by the express provisions of this Agreement and the Bank 
shall not be liable except for the performance of such duties 
and obligations as are specifically set forth in this 
Agreement, and no implied covenants or obligations shall be 
read into this Agreement against the Bank. 

In the absence of bad faith on the part of the Bank, the 
Bank may conclusively rely, as to the truth of the statements 
and the correctness of the. opinions expressed therein, upon any 
certificate or opinion furnished to the Bank, conforming to the 
requirements of this Agreement; but notwithstanding any 
provision of this Agreement to the contrary, in the case of any 
such certificate or opinion or any evidence which by any 
provision hereof is specifically required to be furnished to 
the Bank, the Bank shall be under a duty to examine the same to 
determine whether it conforms to the requirements of this 
Agreement. 
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The Bank shall not be liable for any error of judgment 
made in good faith by a Responsible Officer or Officers of the 
Bank unless it shall be proved that the Bank was negligent in 
ascertaining or acting upon the pertinent facts. 

The Bank shall not be liable with respect to any action 
taken or omitted to be taken by it in good faith in accordance 
with the direction of the holders of not less than a majority 
in aggregate principal amount of all said Refunded Obligations 
at the time outstanding relating to the time, method and place 
of conducting any proceeding for any remedy available to the 
Bank not in conflict with the intent and purpose of this 
Agreement. For the purposes of determining whether the holders 
of the required principal amount of said Refunded Obligations 
have coticurred in any such direction, Refunded Obligations 
owned by any obligor upon the Refunded Obligations, or by any 
person directly or indirectly controlling or controlled by or 
under direct or indirect common control with such obligor, 
shall be disregarded, except that for the purposes of 
determining whether the Bank shall be protected in relying on 
any such direction only Refunded Obligations which the Bank 
knows are so owned shall be so disregarded. 

The term "Responsible Officers" of the Bank, as used in 
this Agreement, shall mean and include the Chairman of the 
Board of Directors, the President, any Vice President and any 
Second Vice President, the Secretary and any Assistant 
Secretary, the Treasurer and any Assistant Treasurer, and every 
other officer and assistant officer of the Bank customarily 
performing functions similar to those performed by the persons 
who at the time shall be officers, respectively, or to whom any 
corporate trust matter is referred, because of his knowledge of 
and familiarity with a particular subject; and the term 
"Responsible Officer" of the Bank, as used in this Agreement, 
shall mean and include any of said officers or persons. 

SECTION 18: Limitation Re: Bank's Duties/Responsibilities/ 
Liabilities to Third Parties. The Bank shall not be 
responsible or liable to any person in any manner whatever for 
the· sufficiency, correctness, genuineness, effectiveness, or 
validity of this Agreement with respect to the City, or for the 
identity or authority of any person making or executing this 
Agreement for and on behalf of the City. The Bank is 
authorized by the City to rely upon the representations of the 
City with respect to this Agreement and the deposits made 
pursuant hereto and as to the City's right and power to execute 
and deliver this Agreement, and the Bank shall not be liable in 
any manner as a result of such reliance. The duty of the Bank 
hereunder shall only be to the City and the holders of the 
Refunded Obligations. Neither the City nor the Bank shall 
assign or attempt to assign or transfer any interest hereunder 
or any portion of any such interest. Any such assignment or 
attempted assignment shall be in direct conflict with this 
Agreement and be without effect. 
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SECTION 19: Interpleader. In the event of any 
disagreement or controversy hereunder or if conflicting demands 
or notices are made upon Bank growing out of or relating to 
this Agreement or in the event that the Bank in good faith is 
in doubt as to what action should be taken hereunder, the City 
expressly agrees and consents that the Bank shall have the 

• absolute right at its election to: 

(a) Withhold and stop all further proceedings 
in, and performance of, this Agreement with respect 
to the issue in question and of all instructions 
received hereunder in regard to such issue; and 

(b) File a suit in interpleader and obtain an 
order from a court of appropriate jurisdiction 
requiring all persons involved to interplead and 
litigate in such court their several claims and 
rights among themselves. 

In the event the Bank becomes involved in litigation in 
connection with this Section, the City to the extent permitted 
by law agrees to indemnify and save the Bank harmless from all 
loss, cost, damages, expenses and attorney fees suffered or 
incurred by the Bank as a result thereof. The obligations of 
the Bank under this Agreement shall be performable at the 
principal corporate office of the Bank in the City of Lubbock, 
Texas. 

The Bank may advise with legal counsel in the event of any 
dispute or question as to the construction of any of the 
provisions hereof or its duties hereunder, and it shall incur 
no liability and shall be fully· protected in acting in 
accordance with the opinion and instructions of such counsel. 

SECTION 20: Accounting - Annual Report. Promptly after 
September 30th of each year, commencing with the year 1992, so 
long as the Escrow Fund is maintained under this Agreement, the 
Bank shall forward by letter to the City, to the attention of 
the City Administrator, or other designated official of the 
City, a statement in detail of the Federal Securities and 
moneys held, and the current income and maturities thereof, and 
the withdrawals of money from the Escrow Fund for the preceding 
12 month period ending September 30th of each year. 

SECTION 21: Notices. Any notice, authorization, request 
or demand required or permitted to be given hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows: 
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• 

CITY OF LUBBOCK, TEXAS 

P.O. Box 2000 
Lubbock, Texas 79457 

Attention: Assistant City Manager 
for Financial Services 

TEXAS COMMERCE BANK NATIONAL ASSOCIATION 

P. o. Box 841 
Lubbock, Texas 79408 

Attention: Corporate Trust Division 

The United States Post Office registered or certified mail 
receipt showing delivery of the aforesaid shall be conclusive 
evidence of the date and fact of delivery. 

Any party hereto may change the address to which notices 
are to be delivered by giving to the other parties not less 
than ten (10} days P!ior notice thereof. 

SECTION 22: Performance Date. Whenever under the terms 
of this Agreement the performance date of any provision hereof, 
including the date of maturity of interest on or principal of 
the Refunded Obligations, shall be a Sunday or a legal holiday 
or a day on which the Bank is authorized by law to close, then 
the performance thereof, including the payment of principal of 
and interest on the Refunded Obligations, need not be made on 
such date but may be performed or paid, as the case may be, on 
the next succeeding business day of the Bank with the same 
force and ef feet as if made on the date of performance or 
payment and with respect to a payment, no interest shall accrue 
for the period after such date. 

SECTION 23: Warranty of Parties Re: Power to Execute and 
Deliver Escrow Agreement. The City covenants that it will 
faithfully perform at all times any and all covenants, 
undertakings, stipulations and provisions contained in this 
Agreement, in any and every said Refunded Obligation as 
executed, authenticated and delivered and in all proceedings 
pertaining thereto as said Refunded Obligations shall have been 
modified as provided in this Agreement. The City covenants 
that it is duly authorized under the Cons ti tut ion and laws of 
the State of Texas to execute and deliver this Agreement, that 
all actions on its part for the payment of said Refunded 
Obligations as provided herein and the execution and delivery 
of this Agreement have been duly and effectively taken and that 
said Refunded Obligations and coupons in the hands of the 
holders and owners thereof are and will be valid and 
enforceable obligations of the City according to the import 
thereof as provided in this Agreement. 
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SECTION 24: Severability. If any one or more of the 
covenants or agreements provided in this Agreement on the part 
of the parties to be performed should be determined by a court 
of competent jurisdiction to be contrary to law, such covenant 
or agreement shal.l be deemed and construed to be severable from 
the remaining covenants and agreements herein contained and 
shall in no way affect the validity of the remaining provisions 
of this Agreement. 

SECTION 25: Termination. This Agreement shall terminate 
when the Refunded Obligations, including interest due ther~on, 
have been paid and discharged in accordance with the provisions 
of this Agreement. If any Refunded Obligations are not 
presented for payment when due and payable, the nonpayment 
thereof sha 11 not prevent the termination of this Agreement. 
Funds for the payment of any nonpresented Refunded Obligations 
and accrued interest thereon shal 1 upon termination of this 
Agreement be held by the Bank for such purpose in accordance 
with Section 7 hereof. Any moneys or Federal Securities held 
in the Escrow Fund at termination and not needed for the 
payment of the principal of or interest on any of the Refunded 
Obligations shall be paid or transferred to the City. 

SECTION 26: Time of the Essence. Time shall be of the 
essence in the performance of obligations from time to time 
imposed upon the Bank by this Agreement. 

SECTION 27: Successors/Assignments. (a) Should the 
Bank not be able to legally serve or perform the duties and 
obligations under this Agreement, or should the Bank be 
declared to be insolvent or closed for any reason by federal or 
state regulatory authorities or a court of competent 
jurisdiction, the City, upon being notified or discovering the 
Bank's inability or disqualification to serve hereunder, shall 
forthwith appoint a successor to replace the Bank, and upon 
being notified of such appointment, the Bank shall {i) transfer 
all funds and securities held hereunder, together with all 
books, records and accounts relating to the Escrow Fund and the 
Refunded Obligations, to such successor and (ii) assign a 11 
rights, duties and obligations under this Agreement to such 
successor. If the City should fail to appoint such a successor 
within ninety (90) days from the date the City discovers, or is 
notified of, the event or circumstance causing the Bank's 
inability or disqualification to serve hereunder, the Bank, or 
a bondholder of the Refunded Obligations, may apply to a court 
of competent jurisdiction .to appoint a successor or assigns of 
the Bank and such court, upon determining the Bank is unable to· 
continue to serve, shal 1 appoint a successor to serve under 
this Agreement and · the amount of compensation, if any, to be 
paid to such successor for the remainder of the term of this 
Agreement for services to be rendered both for administering 
the Escrow Fund and for paying agent duties and responsiblities 
for the Refunded Obligations. 
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{b) Furthermore, the Bank may resign and be discharged 

from performing its duties and responsibilities under this 
Agreement upon notifying the City in writing of its intention 
to resign and requesting the City to appoint a successor. No 
such resignation shall take effect until a successor has been 
appointed by the City and such successor has accepted such 
appointment and agreed to perform all duties and obligations 
hereunder for a total compensation equal to the unearned 
proportional amount paid the Bank under Section 16 hereof for 
the administration of this Agreement and the unearned 
proportional amount of the paying agents fees for the Refunded 
Obligations due the Bank. 

Any successor to the Bank shall be a bank, trust company 
or other financial institution authorized and empowered to 
perform the duties and obligations contemplated by this 
Agreement and organized and doing business under the laws of 
the United States or the State of Texas, having its principal 
office and place of business in the State of Texas, having a 
combined capital and surplus of at least $5,000,000 and be 
subject to the supervision or examination by Federal or State 
authority. 

Any successor or assigns to the Bank shall execute, 
acknowledge and deliver to the City and the Bank, or its 
successor or assigns, an instrument accepting such appointment 
hereunder, and the Bank shall execute and deliver an instrument 
transferring to such successor, subject to the terms of this 
Agreement, all the rights, powers and trusts created and 
established and to be performed under this Agreement. Upon the 
request of any such successor Bank, the City shall execute any 
and all instruments in writing for more fully and certainly 
vesting in and confirming to such successor Bank all such 
rights, powers and duties. The term "Bank" as used herein 
shall be the Bank and its legal assigns and successor hereunder. 

SECTION 28: Escrow Agreement - Amendment/Modification. 
This Agreement shall be binding upon the City and the Bank and 
their respective successors and legal representatives and shall 
inure solely to the benefit of the holders of the Refunded 
Obligations, the City, the Bank and their respective successors 
and legal representatives. Furthermore, no alteration, 
amendment or modification of any provision of this Agreement 
shall (1) alter the firm financial arrangements made for the 
payment of the Refunded Obligations or (2) be effective unless 
{ i) prior written consent of such alteration, amendment or 
modification shall have been obtained from the holders of all 
Refunded Obligations outstanding at the time of such 
alteration, amendment or modification and (ii) such alteration, 
amendment or modification is in writing and signed by the 
parties hereto; provided, however, the City and the Bank may, 
without the consent of the holders of the Refunded Obligations, 
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amend or modify the terms and provisions of this Agreement to 
cure in a manner not adverse to the holders of the Refunded 
Obligations any ambiguity, formal defect or omission in this 
Agreement. 

SECTION 2 9 : _E_f_f_e_c.,...t_o_f_H_e_a..,...d_i_· n_g_s • 
herein are for convenience only and 
construction hereof. 

The Section headings 
shall not affect the 

SECTION 30: Executed Counterparts. This Agreement may 
be executed in several counterparts, all or any of which shall 
be regarded for all purposes as one original and shall 
constitute and be but one and the same instrument. This 
Agreement shall be governed by the laws of the State of Texas 
and shall be effective as of the date of the delivery of the 
Bonds. 

IN WITNESS WHEREOF, the parties hereto have each caused 
this Agreement to be executed by their duly authorized officers 
and their corporate seals to be hereunto affixed and attested 
as of the date first above written. 

ATTEST: 

City Secretary 

(City Seal) 

ATTEST: 

Authorized Signer 

(Bank Seal) 

6 9 8 1 E 

CITY OF LUBBOCK, TEXAS 

Mayor 

TEXAS COMMERCE 
ASSOCIATION, 
as Escrow Agent 

Vice President 
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fXHIBIT D t 
NOTICE OF BOND REDEMPTION 

TO TEXAS COMMERCE BANK NATIONAL ASSOCIATION AND OTHER 
INTERESTED PARTIES: 

NOTICE IS HEREBY GIVEN that the City of Lubbock, Texas 
(the "City"), through its governing body and by ordinance duly 
passed, has called for redemption certain outstanding bonds of 
those series of bonds of the City described as follows: 

City of Lubbock, Texas, General Obligation 
Bonds, Series 1983, dated May 15, 1983, maturing 
on February 15, 1994 through February 15, 2003, 
being bonds numbered 1856 through and including 
3755, and aggregating in principal amount of 
$9,500,000 (the "Series 1983 Bonds"); and 

City of Lubbock, Texas, General Obligation 
Refunding Bonds, Series 1985, dated November 15, 
1985, maturing on February 15, 1996 through 
February 15, 1999, and aggregating in principal 
amount of $13,515,000 (the "Series 1985 Bonds"). 

THE FIFTEENTH DAY OF FEBRUARY, 1993, is the date fixed 
for redemption. of the Series 1983 Bonds and THE FIFTEENTH DAY 
OF FEBRUARY, 1995, is the dated fixed for redemption of the 
Series 1985 Bonds, as prescribed in the aforesaid ordinance, 
and you are hereby notified that such bonds should be presented 
for redemption at Texas Commerce Bank National Association on 
or immediately before the respective dates of redemption, that 
interest on all such bonds shall cease to accrue from and after 
the respective redemption dates, and that on the respective 
dates of redemption such interest will become due and payable 
on each of such bonds together with the redemption price of 
100\ of par thereof and accrued interest to the respective 
dates of redemption. 

THIS NOTICE is issued and given pursuant to the options 
of redemption reserved to the City in the proceedings 
authorizing the issuance of such bonds and in accordance with 
recitals and provisions of each of said bonds. 

WITNESS MY OFFICIAL SIGNATURE this the 10th day of 
April, 1992. 

City Secretary, 
City of Lubbock, Texas 

RECEIPT IS HEREBY ACKNOWLEDGED by Texas Commerce Bank 
National Association, of the foregoing Notice of Bond 
Redemption on this the ___ day of _______ , 1992. 

7124£ 

TEXAS COMMERCE BANK NATIONAL 
ASSOCIATION 

By: 
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THE STATE OF TEXAS 
COUNTY OF LUBBOCK 
Before me Ton re Heorr a Notary Public in and for Lubbock County, Texas on this day 
personallyappeared T.J.Auftl I, Account Henal!er oftheSouthwesternNewspa
pers Corporation, publishers of the. Lubbock Avalanche-Journal - Morning, and Sunday, who being by me duly 
sworn did depose and say that said newspaper has been published continuously for more than fifty-two weeks pri-
or to the first insertion of this --+I •e•e-11-e

0
+.1-

8
gg-'f-½½~-f!:C•t------------------

-------I-2-~----at Lubbock County, Texas and the attached print
ed copy of the I t I! n I not t c e is a true copy of the original and was printed in the Lubbock 
Avalanche-Journal on the following dates :-.... AHo~r""'11t-lll--'1.,.1"1-w-, -1v9-fil9,Y2-------------

J06 WI • SJ = 162a 18 

of Texas 

Southwestern Newspaper Corporation 

FORM58,10 

-·-·-······ --------------------------------------
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FULBRIGHT & JAWORSKI 
2200 Ross AVENUE 

TEL.EPHONE:214/855·8000 
F"ACSIMILE: 214/855-ezoo 

WRITERS DIRECT DIAL NUMIER: 

VIA FEDERAL EXPRESS 

Mr. Robert Massengale 
City of Lubbock 

SUITE 2800 

DALLAS, TEXAS 75201 

April 1, 1992 

Ms. Betsy Wood 
City of Lubbock 

HOUSTON 
WASHINGTON, 0. C. 

AUSTIN 
SAN ANTONIO 

DALI.AS 
NEW YORK 

LOS ANGELES 
L.ONOON 
ZURICH 

HONG KONG 

1625 13th Street 
Lubbock, Texbs 79401 

1625 13th Street 
Lubbock, Texas 79401 

Ms. Ranette aoyd 
City of Lubb'ock 
1625 13th Street 
Lubbock, Teias 79401 

RE: City 6f Lubbock, Texas, General Obligation Refunding 
Bonds, Series 1992 

Dear Ladies and Mr. Massengale: 

Enclosed please find the ordinance proposed 
authorizing the captioned bonds, together with 
exhibits thereto. The four exhibits are: 

1. Paying Agent/Registrar Agreement; 

2. Bond Purchase Agreement; 

3. Special Escrow Agreement; and 

4. Notice of Redemption. 

for use in 
the four 

The Notice of Meeting and agenda item should include all 
of the matters in the title of the ordinance (which is revised 
slightly from the draft previously circulated). 

Please call if you have any questions or comments. 

Very truly yours, 

-111~ 
Mark S. Westergard 

MSW: le 

Enclosures 

0 0 0 I ~ I Z 0 
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Document 

TRANSCRIPT OF PROCEEDINGS 
RELATING TO 
$24,035,000 

CITY OF LUBBOCK, TEXAS 
GENERAL OBLIGATION REFUNDING BONDS 

SERIES 1992 

DATED APRIL 1, 1992 

Number Description of Document 

1 Certified Bond Ordinance 

Exhibit A-Form of Paying Agent/Registrar Agreement 

Exhibit B-Form of Purchase Contract 

Exhibit C-Form of Special Escrow Agreement 

Exhibit D-Form of Notice of Redemption 

2 Executed Paying Agent/Registrar Agreement 

3 Executed Purchase Contract 

4 Preliminary Official Statement 

s Final Official Statement 

6 Executed Special Escrow Agreement 

7 corporate Authority of Escrow Agent 

8 Filed Notice of Redemption 

9 General Certificate 

10 Special Report of KPMG Peat Marwick 

11 Instruction Letter from the City 

12 Attorney General's Opinion and Comptroller's Registration 
Certificate 

13 Signature and No-Litigation Certificate 

14 Certificate as to Tax Exemption 

15 Certificate of Mayor, City Attorney and Assistant City 
Manager for Financial Services 

3 





-
16 Receipt of Escrow Agent 

17 Opinion of Bond Counsel 

18 Supplemental Opinion of Bond counsel 

19 Opinion of Underwriters' counsel 

20 certificate of Underwriter 

21 Filed Information Report 

22 Rating Letters 

-
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CERTIFICATE OF CITY SECRETARY 

THE STATE OF TEXAS 

COUNTY OF LUBBOCK 

CITY OF LUBBOCK 

§ 
§ 
§ 
§ 
§ 

I, the undersigned, City Secretary of the City of 
Lubbock, Texas, DO HEREBY CERTIFY as follows: 

l. 
meeting of 
held at a 
members of 

That on the 9th day of April, 1992, a regular 
the City Council of the City of Lubbock, Texas was 
meeting place within the City; the duly constituted 
the Council being as follows: 

B. C. MCMINN 

T. J. PATTERSON 

BILL MALOY 
JOAN BAKER 
MAGGIE TREJO 
M.J. ADERTON 
VACANCY 

MAYOR 

MAYOR PRO TEM 

COUNCILMEMBER 
COUNCILMEMBER 
COUNCILMEMBER 
COUNCILMEMBER 

all of said persons were present at said meeting, except the 
following: Maggie Trejo. Among other business considered at 
said meeting, the attached ordinance entitled: 

AN ORDINANCE authorizing the issuance of ·CITY OF 
LUBBOCK, TEXAS, GENERAL OBLIGATION REFUNDING 
BONDS, SERIES 1992•; specifying the terms and 
features of said bonds; levying a continuing 
direct annual ad valorem tax for the payment 
of said bonds; and resolving other matters 
incident and related to the issuance, sale, 
payment and delivery of said bonds, including 
the approval and execution of a Paying 
Agent/Registrar Agreement, a Purchase 
Contract, and a Special Escrow Agreement, 
calling certain bonds for redemption and 
authorizing a notice of redemption, and the 
approval and distribution of an Official 
Statement pertaining thereto; and providing an 
effective date. 

was introduced and submitted to the Council for passage and 
adoption. After presentation and due consideration of the 
ordinance, and upon a motion being made by Joan Baker and 
seconded by M.J. Aderton, the ordinance was passed and adopted 
by the Council on first reading by the following vote: 

5 voted •For• 0 voted •Against• O abstained 
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all as shown in the official Minutes of the Council for the 
meeting held on the aforesaid date. 

2. 
meeting of 
held at a 
members of 

That on the 10th day of April, 1992, a special 
the City Council of the City of Lubbock, Texas was 

meeting place within the City; the duly constituted 
the Council being as follows: 

B. C. MCMINN 

T. J. PATTERSON 

BILL MALOY 
JOAN BAKER 
MAGGIE TREJO 
M.J. ADERTON 
VACANCY 

MAYOR 

MAYOR PRO TEM 

COUNCILMEMBER 
COUNCILMEMBER 
COUNCILMEMBER 
COUNCILMEMBER 

all of said persons were present at said meeting. Among other 
business considered at said meeting, the attached ordinance 
entitled: 

AN ORDINANCE authorizing the issuance of "CITY OF 
LUBBOCK, TEXAS, GENERAL OBLIGATION REFUNDING 
BONDS, SERIES 1992"; specifying the terms and 
features of said bonds; levying a continuing 
direct annual ad valorem tax for the payment 
of said bonds; and resolving other matters 
incident and related to the issuance, sale, 
payment and deli very of said bonds, including 
the approval and execution of a Paying 
Agent/Registrar Agreement, a Purchase 
Contract, and a Special Escrow Agreement, 
calling certain bonds for redemption and 
authorizing a notice of redemption, and the 
approval and distribution of an Official 
Statement pertaining thereto; and providing an 
effective date. · 

was introduced and submitted to the Council for passage and 
adoption. After presentation and due consideration of the 
ordinance, and upon a motion being made by Joan Baker and 
seconded by M.J. Aderton, the ordinance was finally passed and 
adopted by the Council on second reading to be effective 
immediately by the following vote: 

6 voted •For• O voted "Against• O abstained 

all as shown in the official Minutes of the Council for the 
meeting held on the aforesaid date. 
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3. That the attached ordinance is a true and correct 
copy of the original on file in the official records of the 
City; the duly qualified and acting members of the City 
Council of the City on the dates of the aforesaid meetings are 
those persons shown above and, according to the records of my 
office, advance notice of the time, place and purpose of the 
meetings were given to each member of the Counci 1; and that 
said meetings, and the deliberation of the aforesaid public 
business, were open to the public and written notice of said 
meetings, including the subject of the above entitled 
ordinance, was posted and given in advance thereof in 
compliance with the provisions of Article 6252-17, Section 3A, 
V.A.T.C.S. 

IN WITNESS WHEREOF, I have hereunto signed my name 
officially and affixed the seal of said City, this the 10th day 
of April, 1992. 

(City Seal) 
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ORDINANCE NO. 9514 

AN ORDINANCE authorizing the issuance of "CITY OF 
LUBBOCK, TEXAS, GENERAL OBLIGATION REFUNDING 
BONDS, SERIES 1992"; specifying the terms 
and features of said bonds; levying a 
continuing direct annual ad valorem tax for 
the payment of said bonds; and resolving 
other matters incident and related to the 
issuance, sale, payment and delivery of said 
bonds, including the approval and execution 
of a Paying Agent/Registrar Agreement, a 
Purchase Contract, and a Special Escrow 
Agreement, calling certain bonds for 
redemption and authorizing a notice of 
redemption, and the approval and 
distribution of an Official Statement 
pertaining thereto; and providing an 
effective date. 

WHEREAS, the City Council of the City of Lubbock, Texas 
(the "City•) has heretofore issued, sold, and delivered, and 
there is currently outstanding obligations total ling in 
principal amount $23,015,000 (the •Refunded Obligations•) of 
the following issue or series, to wit: 

(1) City of Lubbock, Texas, General 
Obligation Bonds, Series 1983, dated May 15, 
1983, maturing on February 15, 1994 through 
February 15, 2003, and aggregating in 
principal amount of 

( 2) City of Lubbock, Texas, General 
Obligation Refunding Bonds, Series 1985, dated 
November 15, 1985, maturing on February 15, 1996 
through February 15, 1999, and aggregating in 
principal amount of 

$ 9,500,000 

$13,515,000 

AND WHEREAS, pursuant to the provisions of Article 717k, 
V.A.T.C.S., as amended, the City Council is authorized to issue 
refunding bonds and deposit the proceeds of sale thereof 
directly with any place of payment for the Refunded 
Obligations, and such deposit, when made in accordance with 
said statute, shall constitute the making of firm banking and 
financial arrangements for the discharge and final payment of 
the Refunded Obligations; and 

WHEREAS, the City Council hereby finds and determines that 
the R.efunded Obligations are scheduled to mature, or are 
subject to being redeemed, not more than twenty (20) years from 
the dat~ of the refunding bonds herein authorized; and 



r 
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WHEREAS, the Council further finds and determines that the 
Refunded Obligations should be refunded at this time by the 
issuance of refunding bonds in the amount and bearing interest 
at the rates hereinafter provided and such refunding will 
result in the City saving approximately $967,710.71 (present 
value) on such indebtedness; now, therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LUBBOCK, 
TEXAS: 

SECTION 1: Authorization Designation Principal 
Amount - Purpose. General obligation refunding bonds of the 
City shall be and are hereby authorized to be issued in the 
aggregate principal amount of $24,035,000, to be designated and 
bear the title "CITY OF LUBBOCK, TEXAS, GENERAL OBLIGATION 
REFUNDING BONDS, SERIES 1992• (hereinafter referred to as the 
"Bonds"), for the purpose of providing funds for the discharge 
and final payment of certain outstanding obligations of the 
City (identified in the preamble hereof and referred to as the 
"Refunded Obligations") and to pay costs of issuance, in 
accordance with authority conferred by and in conformity with 
the Constitution and laws of the State of Texas, including 
Article 717k, V.A.T.C.S. 

SECTION 2: Fully Registered Obligations - Bond Date -
Authorized Denominations - Stated Maturities - Interest Rates. 
The Bonds shall be issued as fully registered obligations only, 
shall be dated April 1, 1992 (the "Issue Date•), shall be in 
denominations of $5,000 or any integral multiple (within a 
Stated Maturity) thereof, and shall become due and payable on 
February 15 in each of the years and in principal amounts (the 
"Stated Maturities") and bear interest at the rate(s) per annum 
in accordance with the following schedule: 

YEAR OF PRINCIPAL INTEREST 
MATURITY INSTALLMENTS RATE 

1993 $ 35,000 4.00\ 
1994 1,330,000 4.50\ 
1995 1,320,000 5.00\ 
1996 4,710,000 5.10\ 
1997 4,535,000 5.30\ 
1998 4,445,000 5.50\ 
1999 4,230,000 5.65\ 
2000 880,000 .5. 80\ 
2001 865,000 5.90\ 
2002 850,000 6.00\ 
2003 835,000 6.10\ 
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The Bonds shall bear interest on the unpaid principal 
amounts from the Issue Date at the rate(s) per annum shown 
above in this Section (calculated on the basis of a 360-day 
year of twelve 30-day months). Interest on the Bonds shall be 
payable on February 15 and August 15 in each year, commencing 
February 15, 1993. 

SECTION 3: Terms of Payment - Paying Agent/Registrar. 
The principal of, premium, if any, and the interest on the 
Bonds, due and payable by reason of maturity, redemption or 
otherwise, shall be payable only to the registered owners or 
holders of the Bonds (hereinafter called the "Holders") 
appearing on the registration and transfer books (the "Security 
Register•) maintained by the Paying Agent/Registrar and the 
payment thereof shall be in any coin or currency of the United 
States of America, which at the time of payment is legal tender 
for the payment of public and private debts, and shall be 
without exchange or collection charges to the Holders. 

The selection and appointment of TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION, to serve as Paying Agent/Registrar for 
the Bonds is hereby approved and confirmed. The administrative 
functions of the Paying Agent/Registrar shall initially be 
performed in Lubbock, Texas, but the "back office" functions 
shall be performed in Houston, Texas. Attached to this 
Ordinance as Exhibit A, is a copy of the initial Paying 
Agent/Registrar Agreement with respect to the Bonds and such 
Agreement is hereby approved as to form and substance and shall 
be executed by the Mayor and City Secretary in substantially 
the same form and content herein approved. The City covenants 
to maintain and provide a Paying Agent/Registrar at all times 
unti 1 the Bonds are paid and discharged, and any successor 
Paying Agent/Registrar shall be a bank, trust company, 
financial institution or other entity qualified and authorized 
to serve in such capacity and perform the duties and services 
of Paying Agent/Registrar. Upon any change in the Paying 
Agent/Registrar for the Bonds, the City agrees to promptly 
cause a written notice thereof to be sent to each Holder by 
United States Mail, first class postage prepaid, which notice 
shall also give the address of the new Paying Agent/Registrar. 

Principal of and premium, if any, on the Bonds shall be 
payable at the Stated Maturities or the redemption thereof, 
only upon presentation and surrender of the Bonds to the Paying 
Agent/Registrar at its principal offices in Houston, Texas (the 
•oesignated Payment/Transfer Off ice•). Interest on the Bonds 
shall be paid to the Holders whose name appears in the Security 
Register at the close of business on the Record Date (the last 
business day of the month next preceding each interest payment 
date) and shall be paid by the Paying Agent/Registrar ( i) by 
check sent United States Mail, first class postage prepaid, to 
the address of the Holder recorded in the Security Register or 
(ii) by such other method, acceptable to the Paying Agent/ 
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Registrar, requested by, and at the risk and expense of, the 
Holder. If the date for the payment of the principal of or 
interest on the Bonds shall be a Saturday, Sunday, a legal 
holiday, or a day when banking institutions in the City where 
the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located are authorized by law or executive 
order to close, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day when banking institutions are authorized to 
close; and payment on such date shall have the same force and 
effect as if made on the original date payment was due. 

In the event of a nonpayment of interest on a scheduled 
payment date, and for thirty (30) days thereafter, a new record 
date for such interest payment (a "Special Record Date") will 
be established by the Paying Agent/ Registrar, if and when 
funds for the payment of such interest have been received from 
the City. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 
15 days after the Special Record Date) shall be sent at least 
five (5) business days prior to the Special Record Date by 
United States Mail, first class postage prepaid, to the address 
of each Holder appearing on the Security Register at the close 
of business on the last business day next preceding the date of 
mailing of such notice. 

SECTION 4: Redemption. (a) Optional Redemption. The 
Bonds having Stated Maturities on and after February 15, 2000, 
shall be subject to redemption prior to maturity, at the option 
of the City, in whole or in part in principal amounts of $5,000 
or any integral multiple thereof (and if within a Stated 
Maturity by lot by the Paying Agent/Registrar), on February 15, 
1999 or on any date thereafter at the redemption price of par 
plus accrued interest to the date of redemption. 

(b) Exercise of Redemption Option. At least 
forty-five (45) days prior to a redemption date for the Bonds 
(unless a shorter notification period shall be satisfactory to 
the Paying Agent/Registrar), the City shall notify the Paying 
Agent/Registrar of the decision to redeem Bonds, the principal 
amount of• each Stated Maturity to be redeemed, and the date of 
redemption therefor. The decision of the City to exercise the 
right to redeem Bonds shall be entered in the minutes of the 
governing body of the City. 

(c) Selection of Bonds for Redemption. If less than 
all Outstanding Bonds of the same Stated Maturity are to be 
redeemed on a redemption date, the Paying Agent/Registrar shall 
treat such Bonds as representing the number of Bonds 
Outstanding which is obtained by dividing the principal amount 
of such Bonds by $5,000 and shall select the Bonds to be 
redeemed within such Stated Maturity by lot. 
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(d) Notice of Redemption. Not less than thirty (30) 
days prior to a redemption date for the Bonds, a notice of 
redemption sha 11 be sent by United States Mai 1, first class 
postage prepaid, in the name of the City and at the City's 
expense, to each Holder of a Bond to be redeemed in whole or in 
part at the address of the Holder appearing on the Security 
Register at the close of business on the business day next 
preceding the date of mailing such notice, and any notice of 
redemption so mailed shall be conclusively presumed to have 
been duly given irrespective of whether received by the Holder. 

All notices of redemption shall (i) specify the date of 
redemption for the Bonds, (ii) identify the Bonds to be 
redeemed and, in the case of a portion of the principal amount 
to be redeemed, the principal amount thereof to be redeemed, 
(iii) state the redemption price, (iv) state that the Bonds, or 
the portion of the principal amount thereof to be redeemed, 
shall become due and payable on the redemption date specified, 
and the interest thereon, or on the portion of the principal 
amount thereof to be redeemed, shall cease to accrue from and 
after the redemption date, and (v) specify that payment of the 
redemption price for the Bonds, or the principal amount thereof 
to be redeemed, shall be made at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar only upon 
presentation and surrender thereof by the Holder. If a Bond is 
subject by its terms to prior redemption and has been called 
for redemption and notice of redemption thereof has been duly 
given as hereinabove provided, such Bond (or the principal 
amount thereof to be redeemed) shall become due and payable and 
interest thereon shall cease to accrue from and after the 
redemption date therefor; provided moneys sufficient for the 
payment of such Bond (or of the principal amount thereof to be 
redeemed) at the then applicable redemption price are held for 
the purpose of such payment by the Paying Agent/Registrar. 

SECTION 5: Registration - Transfer - Exchange of Bonds
Predecessor Bonds. A Security Register relating to the 
registration, payment, and transfer or exchange of the Bonds 
shall at all times be kept and maintained by the City at the 
Designated Payment/Transfer Office of the Paying 
Agent/Registrar, as provided herein and in accordance with the 
provisions of an agreement with the Paying Agent/Registrar and 
such rules and regulations as the Paying Agent/Registrar and 
the City may prescribe. The Paying Agent/Registrar shall 
obtain, record, and maintain in the Security Register the name 
and address of each and every owner of the Bonds issued under 
and pursuant to the provisions of this Ordinance, or if 
appropriate, the nominee thereof. Any Bond may be transferred 
or exchanged for Bonds of other authorized denominations by the 
Holder, in person or by his duly authorized agent, upon 
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surrender of such Bond to the Paying Agent/Registrar at the 
Designated Payment/Transfer Office for cancellation, 
accompanied by a written instrument of transfer or request for 
exchange duly executed by the Holder or by his duly authorized 
agent, in form satisfactory to the Paying Agent/Registrar. 

Upon surrender of any Bond for transfer at the 
Designated Payment/Transfer Off ice of the Paying Agent/ 
Registrar, one or more new Bonds shall be registered and issued 
to the assignee or transferee of the previous Holder; such 
Bonds to be in authorized denominations, of like Stated 
Maturity and of a like aggregate principal amount as the Bond 
or Bonds surrenderd for transfer. 

At the option of the Holder, Bonds may be exchanged for 
other Bonds of authorized denominations and having the same 
stated Maturity, bearing the same rate of interest and of like 
aggregate principal amount as ·the Bonds surrendered for 
exchange, upon surrender of the Bonds to be exchanged at the 
Designated Payment/Transfer Office of the Paying Agent/ 
Registrar. Whenever any Bonds are surrendered for exchange, 
the Paying Agent/Registrar shall register and deliver new Bonds 
to the Holder requesting the exchange. 

All Bonds issued in any transfer or exchange of Bonds 
shall be delivered to the Holders at the Designated 
Payment/Transfer Off ice of the Paying Agent/Registrar or sent 
by United States Mail, first class, postage prepaid to the 
Holders, and, upon the registration and delivery thereof, the 
same shall be the valid obligations of the City, evidencing the 
same obligation to pay, and entitled to the same benefits under 
this Ordinance, as the Bonds surrendered in such transfer or 
exchange. 

All transfers or exchanges of Bonds pursuant to this 
Section shall be made without expense or service charge to the 
Holder, except as otherwise herein provided, and except that 
the Paying Agent/Registrar shall require payment by the Holder 
requesting such transfer or exchange of any tax or other 
governmental charges required to be paid with respect to such 
transfer or exchange. 

Bonds cancelled by reason of an exchange or transfer 
pursuant to the provisions hereof are hereby defined to be 
"Predecessor Bonds," evidencing all or a portion, as the case 
may be, of the same obligation to pay evidenced by the new Bond 
or Bonds registered and delivered in the exchange or transfer 
therefor. Additionally, the term "Predecessor Bonds" shall 
include any mutilated, lost, destroyed, or stolen Bond for 
which a replacement Bond has been issued, registered and 
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delivered in lieu thereof pursuant to the provisions of 
Section 10 hereof and such new replacement Bond shall be deemed 
to evidence the same obligation as the mutilated, lost, 
destroyed, or stolen Bond. 

Neither the City nor the Paying Agent/ Registrar shall 
be required to issue or transfer to an assignee of a Holder any 
Bond called for redemption, in whole or in part, within 45 days 
of the date fixed for the redemption of such Bond; provided, 
however, such limitation on transferability shall not be 
applicable to an exchange by the Holder of the unredeemed 
balance of a Bond called for redemption in part. 

SECTION 6: Execution - Registration. The Bonds shall 
be executed on behalf of the City by the Mayor under its seal 
reproduced or impressed thereon and countersigned by the City 
Secretary. The signature of said officers on the Bonds may be 
manual or facsimile. Bonds bearing the manual or facsimile 
signatures of individuals who are or were the proper officers 
of the City on the Issue Date shall be deemed to be duly 
executed on behalf of the City, notwithstanding that such 
individuals or either of them shall cease to hold such offices 
at the time of delivery of the Bonds to the initial 
purchaser(s) and with respect to Bonds delivered in subsequent 
exchanges and transfers, all as authorized and provided in the 
Bond Procedures Act of 1981, as amended. 

No Bond shall be entitled to any right or benefit under 
this Ordinance, or be valid or obligatory for any purpose, 
unless there appears on such Bond either a certificate of 
registration substantially in the form provided in Section ac, 
manually executed by the Comptroller of Public Accounts of the 
State of Texas, or his duly authorized agent, or a certificate 
of registration substantially in the form provided in Section 
8D, manually executed by an authorized officer, employee or 
representative of the Paying Agent/Registrar, and either such 
certificate duly signed upon any Bond shall be conclusive 
evidence, and the only evidence, that such Bond has been duly 
certified, registered and delivered. 

SECTION 7: Initial Bond(s). The Bonds herein 
authorized shall be initially issued either (i) as a single 
fully registered bond in the total principal amount of 
$24,005,000 in principal installments to become due and payable 
as provided in Section 2 hereof and numbered T-1, or (ii) as 
eleven (11) fully registered bonds, being one bond for each 
year of maturity in the applicable principal amount and 
denomination and to be numbered consecutively from T-1 and 
upward (hereinafter called the "Initial Bond(s)") and, in 
either case, the Initial Bond(s) shall be registered in the 
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name of the initial purchaser(s) or the designee thereof. The 
Initial Bond(s) shall be the Bonds submitted to the Office of 
the Attorney General of the State of Texas for approval, 
certified and registered by the Office of the Comptroller of 
Public Accounts of the State of Texas and delivered to the 
initial purchaser(s). Any time after the delivery of the 
Initial Bond(s), the Paying Agent/ Registrar, pursuant to 
written instructions from the initial purchaser(s), or the 
designee thereof, shall cancel the Initial Bond(s) delivered 
hereunder and exchange therefor definitive Bonds of authorized 
denominations, Stated Maturities, principal amounts and bearing 
applicable interest rates for transfer and delivery to the 
Holders named at the addresses identified therefor; all 
pursuant to and in accordance with such written instructions 
from the initial purchaser(s), or the designee thereof, and 
such other information and documentation as the Paying 
Agent/Registrar may reasonably require. 

SECTION 8: Forms. A. Forms Generally. The Bonds, 
the Registration Certificate of the Comptroller of Public 
Accounts of the State of Texas, the Registration Certificate of 
Paying Agent/Registrar, and the form of Assignment to be 
printed on each of the Bonds, shall be substantially in the 
forms set forth in this Section with such appropriate 
insertions, omissions, substitutions, and other variations as 
are permitted or required by this Ordinance and may have such 
letters, numbers, or other marks of identification (including 
identifying numbers and letters of the Cammi ttee on Uniform 
Securities Identification Procedures of the American Bankers 
Association) and such legends and endorsements (including 
insurance legends on insured Bonds and any reproduction of an 
opinion of counsel) thereon as may, consistently herewith, be 
established by the City or determined by the officers executing 
such Bonds as evidenced by their execution. Any portion of the 
text of any Bonds may be set forth on the reverse thereof, with 
an appropriate reference thereto on the face of the Bond. 

The definitive Bonds shall be printed, lithographed, or 
engraved or produced in any other similar manner, all as 
determined by the officers executing such Bonds as evidenced by 
their execution, but the Initial Bond(s) submitted to the 
Attorney General of Texas may be typewritten or photocopied or 
otherwise reproduced. 
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B. 

REGISTERED 
NO. 

Issue Date: 
April l 1 1992 

Registered Owner: 

Principal Amount: 

Form of Definitive Bond. 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

CITY OF LUBBOCK, TEXAS, 
GENERAL OBLIGATION REFUNDING BOND, 

SERIES 1992 

REGISTERED 
$ ____ _ 

Interest Rate: Stated Maturity: CUSIP NO: 

DOLLARS 

The City of Lubbock (hereinafter referred to as the 
"City"), a body corporate and political subdivision in the 
County of Lubbock, State of Texas, for value received, 
acknowledges itself indebted to and hereby promises to pay to 
the Registered Owner named above, or the registered assigns 
thereof, on the Stated Maturity date specified above the 
Principal Amount hereinabove stated (or so much thereof as 
shall not have been paid upon prior redemption) and to pay 
interest on the unpaid principal amount hereof from the Issue 
Date at the per annum rate of interest specified above computed 
on the basis of a 360-day year of twelve 30-day months; such 
interest being payable on February 15 and August 15 in each 
year, commencing February 15, 1993. Principal of this Bond is 
payable at its Stated Maturity or redemption to the registered 
owner hereof,· upon presentation and surrender, at the 
Designated Payment/Transfer Office of the Paying 
Agent/Registrar executing the registration certificate 
appearing hereon, or its successor. Interest is payable to the 
registered owner of this Bond (or one or more Predecessor 
Bonds, as defined in the Ordinance hereinafter referenced) 
whose name appears on the "Security Register" maintained by the 
Paying Agent/Registrar at the close of business on the "Record 
Date", which is the last business day of the month next 
preceding each interest payment date, and interest sha 11 be 
paid by the Paying Agent/Registrar by check sent United States 
Mail, first class postage prepaid, to the address of the 
registered owner recorded in the Security Register or by such 
other method, acceptable to the Paying Agent/Registrar, 
requested by, and at the risk and expense of, the registered 
owner. If the date for the payment of the principa 1 of or 
interest on the Bonds shal 1 be a Saturday, Sunday, a leg a 1 
holiday, or a day when banking institutions in the City where 
the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day when banking institutions are 
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authorized to close; and payment on such date shall have the 
same force and effect as if made on the original date payment 
was due. All payments of principal of, premium, if any, and 
interest on this Bond shall be without exchange or collection 
charges to the owner hereof and_in any coin or currency of the 
United States of America which at the time of payment is legal 
tender for the payment of public and private debts. 

This Bond is one of the series specified in its title 
issued in the aggregate principal amount of $24,035,000 (herein 
referred to as the "Bonds") for the purpose of providing funds 
for the discharge and final payment of certain outstanding 
obligations of the City and to pay costs of issuance, under and 
in strict conformity with the Constitution and laws of the 
State of Texas, including Article 717k, V.A.T.C.S., and 
pursuant to an Ordinance adopted by the City Council of the 
City (herein referred to as the "Ordinance"). 

The Bonds maturing on and after February 15, 2000, may 
be redeemed prior to their Stated Maturities, at the option of 
the City, in whole or in part in principal amounts of $5,000 or 
any integral multiple thereof (and if within a Stated Maturity 
by lot by the Paying Agent/Registrar), on February 15, 1999, or 
on any date thereafter, at the redemption price of par, 
together with accrued interest to the date of redemption and 
upon 30 days prior written notice being sent by United States 
Mail, first class postage prepaid, to the registered owners of 
the Bonds to be redeemed, and subject to the terms and 
provisions relating thereto contained in the Ordinance. If 
this Bond (or any portion of the principal sum hereof) shall 
have been duly called for redemption and notice of such 
redemption duly given, then upon such redemption date this Bond 
(or the portion of the principal sum hereof to be redeemed) 
shall become due and payable, and interest thereon shall cease 
to accrue from and after the redemption date therefor, provided 
moneys for the payment of the redemption price and the interest 
on the principal amount to be redeemed to the date of 
redemption are held for the purpose of such payment by the 
Paying Agent/Registrar. 

In the event of a partial redemption of the principal 
amount of this Bond, payment of the redemption price of such 
principal amount shall be made to the registered owner only 
upon presentation and surrender of this Bond to the Paying 
Agent/Registrar at the Designated Payment/Transfer Office, and 
there shall be issued to the registered owner hereof, without 
charge, a new Bond or Bonds of like maturity and interest rate 
in any authorized denominations provided by the Ordinance for 
the then unredeemed balance of the principal sum hereof. If 
this Bond is selected for redemption, in whole or in part, the 
City and the Paying Agent/Registrar shall not be required to 
transfer this Bond to an assignee of the registered owner 
within 45 days of the redemption date therefor; provided, 
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however, such limitation on transferability 
applicable to an exchange by the registered 
unredeemed balance hereof in the event of its 
part. 

shall not be 
owner of the 
redemption in 

The Bonds are payable from the proceeds of an ad valorem 
tax levied, within the limitations prescribed by law, upon all 
taxable property in the City. Reference is hereby made to the 
Ordinance, a copy of which is on file in the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, and to 
all of the provisions of which the owner or holder of this Bond 
by the acceptance hereof hereby assents, for definitions of 
terms; the description of and the nature and extent of the tax 
levied for the payment of the Bonds; the terms and conditions 
relating to the transfer or exchange of this Bond; the 
conditions upon which the Ordinance may be amended or 
supplemented with or without the consent of the Holders; the 
rights, duties, and obligations of the City and the Paying 
Agent/Registrar; the terms and provisions upon which this Bond 
may be discharged at or prior to its maturity or redemption, 
and deemed to be no longer Outstanding thereunder; and for 
other terms and prov1s1ons contained therein. Capitalized 
terms used herein have the meanings assigned in the Ordinance. 

This Bond, subject to certain limitations contained in 
the Ordinance, may be transferred on the Security Register only 
upon its presentation and surrender at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, with the 
Assignment hereon duly endorsed by, or accompanied by a written 
instrument of transfer in form satisfactory to the Paying 
Agent/Registrar duly executed by, the registered owner hereof, 
or his duly authorized agent. When a transfer on the Security 
Register occurs, one or more new fully registered Bonds of the 
same Stated Maturity, of authorized denominations, bearing the 
same rate of interest, and of the same aggregate principal 
amount will be issued by the Paying Agent/Registrar to the 
designated transferee or transferees. 

The City and the Paying Agent/Registrar, and any agent 
of either, shall treat the registered owner whose name appears 
on the Security Register ( i) on the Record Date as the owner 
entitled to payment of interest hereon, ( ii) on the date of 
surrender of this Bond as the owner entitled to payment of 
principal hereof at its Stated Maturity or its redemption, in 
whole or in part, and (iii) on any other date as the owner for 
all other purposes, and neither the City nor the Paying Agent/ 
Registrar, or any agent of either, shall be affected by notice 
to the contrary. In the event of nonpayment of interest on a 
scheduled payment date and for thirty (30) days thereafter, a 
new record date for such interest payment (a "Special Record 
Date•) wi 11 be established by the Paying Agent/Registrar, if 
and when funds for the payment of such interest have been 
received from the City. Notice of the Special Record Date and 
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of the scheduled payment date of the past due interest (which 
shall be 15 days after the Special Record Date) shall be sent 
at least five (5) business days prior to the Special Record 
Date by United States Mail, first class postage prepaid, to the 
address of each Holder appearing on the Security Register at 
the close of business on the last business day next preceding 
the date of mailing of such notice. 

It is hereby certified, recited, represented and 
declared that the City is a body corporate and political 
subdivision duly organized and legally existing under and by 
virtue of the Constitution and laws of the State of Texas; that 
the issuance of the Bonds is duly authorized by law; that all 
acts, conditions and things required to exist and be done 
precedent to and in the issuance of the Bonds to render the 
same lawful and valid obligations of the City have been 
properly done, have happened and have been performed in regular 
and due time, form and manner as required by the Constitution 
and laws of the State of Texas, and the Ordinance; that the 
Bonds do not exceed any Constitutional or statutory limitation; 
and that due provision has been made for the payment of the 
principal of and interest on the Bonds by the levy of a tax as 
aforestated. In case any provision in this Bond shall be 
invalid, illegal, or unenforceable, the validity, legality, and 
enforceability of the remaining provisions shall not in any way 
be affected or impaired thereby. The terms and provisions of 
this Bond and the Ordinance shall be construed in accordance 
with and shall be governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the City Counci 1 of the City has 
caused this Bond to be duly executed under the official seal of 
the City as of the Issue Date. 

COUNTERSIGNED: 

City Secretary 

(SEAL) 

6910£ 

CITY OF LUBBOCK, TEXAS 

Mayor 
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C. *Form of Registration Certificate of Comptroller 
of Public Accounts to appear on Initial Bond(s) 
only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER 
OF PUBLIC ACCOUNTS 

( 
( 
( 
( 

REGISTER NO. 
THE STATE OF TEXAS 

I HEREBY CERTIFY that this Bond has been examined, 
certified as to validity and approved by the Attorney General 
of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

(SEAL) 

WITNESS my signature and seal of office this 

D. 

Comptroller of Public Accounts 
of the State of Texas 

Form of Certificate of Paying Agent/Registrar to 
appear on Definitive Bonds only. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Bond has been duly issued and registered under the 
provisions of the within-mentioned Ordinance; the bond or bonds 
of the above entitled and designated series originally 
delivered having been approved by the Attorney General of the 
State of Texas and registered by the Comptroller of Public 
Accounts, as shown by the records of the Paying Agent/Registrar. 

The principal offices of the Paying Agent/Registrar in 
Houston, Texas is the •oesignated Payment/Transfer Office• for 
this.Bond. 

Registration date: 

*NOTE TO PRINTER: 

69&0E 

TEXAS COMMERCE BANK 
NATIONAL ASSOCIATION 

as Paying Agent/Registrar 

By----....,---,,--~----
Authorized Signature 

Do Not Print on Definitive Bonds 
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E. Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, 
assigns, and transfers unto (Print or typewrite name, address, 
and zip code of transferee:) ................................. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(Social Security or other identifying number: ................ . 
... .... •. . ... . .•. ) the within Bond and all rights thereunder, 
and hereby irrevocably constitutes and appoints .............. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
attorney to transfer the within Bond on the books kept for 
registration thereof, with full power of substitution in the 
premises. 

DATED: ................................ 
Signature guaranteed: 

NOTICE: The signature on this 
assignment must correspond with 
the name of the registered owner 
as it appears on the face of the 
within Bond in every particular. 

............................. 

F. 

(i) 

(ii) 

The Initial Bond(s) shall be in the form set 
forth in paragraph B of this Section, except that 
the form of the single fully registered Initial 
Bond shall be modified as follows: 

immediately under the name of the bond the 
headings "Interest Rate---,---" and "Stated 
Maturity _____ " shall both be omitted; 

Paragraph one shall read as follows: 

Registered Owner: 

Principal Amount: Dollars 

The City of Lubbock (hereinafter referred to as the 
"City"),. a body corporate and municipal corporation in the 
County of Lubbock, State of Texas, for value received, 
acknowledges itself indebted to and hereby promises to pay to 
the Registered Owner named above, or the registered assigns 
thereof, the Principal Amount hereinabove stated on February 15 
in each of the years and in principal installments in 
accordance with the following schedule: 
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YEAR OF 
MATURITY 

PRINCIPAL 
INSTALLMENTS 

(Information to be inserted from 
schedule in Section 2 hereof). 

INTEREST 
RATE 

(or so much principal thereof as shall not have been prepaid 
prior to maturity) and to pay interest on the unpaid Principal 
Amount hereof from the Issue Date at the per annum rates of 
interest specified above computed on the basis of a 360-day 
year of twelve 30-day months; such interest being payable on 
February 15 and August 15 in each year, commencing February 15, 
1993. Principal installments of this Bond are payable in the 
year of maturity or on a prepayment date to the registered 
owner hereof by Texas Commerce Bank National Association (the 
"Paying Agent/Registrar"), upon presentation and surrender, at 
its principal offices in Houston, Texas (the "Designated 
Payment/Transfer Office""). Interest is payable to the 
registered owner of this Bond whose name appears on the 
"Security Register• maintained by the Paying Agent/Registrar at 
the close of business on the "Record Date", which is the last 
business day of the month next preceding each interest payment 
date, and interest shall be paid by the Paying Agent/Registrar 
by check sent United States Mail, first class postage prepaid, 
to the address of the registered owner recorded in the Security 
Register or by such other method, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, 
the registered owner. If the date for the payment of the 
principal of or interest on the Bonds shall be a Saturday, 
Sunday, a legal holiday, or a day when banking institutions in 
the City where the Paying Agent/Registrar is located are 
authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not 
such a Saturday, Sunday, legal holiday, or day when banking 
institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original 
date payment was due. All payments of principal of, premium, 
if any, and interest on this Bond shall be without exchange or 
collection charges to the owner hereof and in any coin or 
currency of the United States of America which at the time of 
payment is legal tender for the payment of public and private 
debts. 

SECTION 9: Levy of Taxes. To provide for the payment 
of the "Debt Service Requirements• of the Bonds, being (i) the 
interest on the Bonds and (ii) a sinking fund for their 
redemption at maturity or a sinking fund of 2\ (whichever 
amount is the greater), there is hereby levied, and there shall 
be annually assessed and collected in due time, form, and 
manner, a tax on all taxable property in the City, within the 
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limitations prescribed by law, and such tax hereby levied on 
each one hundred dollars' valuation of taxable property in the 
City for the Debt Service Requirements of the Bonds shall be at 
a rate from year to year as will be ample and sufficient to 
provide funds each year to pay the principal of and interest on 
said Bonds while Outstanding; full allowance being made for 
delinquencies and costs of collection; separate books and 
records relating to the receipt and disbursement of taxes 
levied, assessed and collected for and on account of the Bonds 
shall be kept and maintained by the City at all times while the 
Bonds are Outstanding, and the taxes collected for the payment 
of the Debt Service Requirements on the Bonds shall be 
deposited to the credit of a "Special 1992 Refunding Bond 
Account" (the "Interest and Sinking Fund") maintained on the 
records of the City and deposited in a special fund maintained 
at an official depository of the City's funds; and such tax 
hereby levied, and to be assessed and collected annually, is 
hereby pledged to the payment of the Bonds. 

Proper officers of the City are hereby authorized and 
directed to cause to be transferred to the Paying Agent/ 
Registrar for the Bonds, from funds on deposit in the Interest 
and Sinking Fund, amounts sufficient to fully pay and discharge 
promptly each installment of interest and principal of the 
Bonds as the same accrues or matures or comes due by reason of 
redemption prior to maturity; such transfers of funds to be 
made in such manner as will cause collected funds to be 
deposited with the Paying Agent/Registrar on or before each 
principal and interest payment date for the Bonds. 

As provided for in Section 18, immediately following the 
delivery of the Bonds, funds on deposit to the credit of the 
respective interest and sinking fund accounts created and 
established for the payment of the principal of and interest on 
the Refunded Obligations (as well as any and all taxes 
hereafter collected from prior assessments for such 
obligations, when and as the same are collected) shall be 
deposited to the credit of the Escrow Fund to the extent 
necessary to accomplish the refunding and thereafter to the 
Interest and Sinking Fund. 

SECTION 10: Mutilated - Destroyed - Lost and Stolen 
Bonds. In case any Bond shall be mutilated, or destroyed, lost 
or stolen, the Paying Agent/Registrar may execute and deliver a 
replacement Bond of like form and tenor, and in the same 
denomination and bearing a number not contemporaneously 
outstanding, in exchange and substitution for such mutilated 
Bond, or in lieu of and in substitution for such destroyed, 
lost or stolen Bond, only upon the approval of the City and 
after (i) the filing by the Holder thereof with the Paying 
Agent/ ~egistrar of evidence satisfactory to the Paying Agent/ 
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Registrar of the destruction, loss or theft of such Bond, and 
of the authenticity of the ownership thereof and (ii) the 
furnishing to the Paying Agent/Registrar of indemnification in 
an amount satisfactory to hold the City and the Paying Agent/ 
Registrar harmless. All expenses and charges associated with 
such indemnity and with the preparation, execution and delivery 
of a replacement Bond shall be borne by the Holder of the Bond 
mutilated, or destroyed, lost or stolen. 

Every replacement Bond issued pursuant to this Section 
shall be a valid and binding obligation, and shall be entitled 
to all the benefits of this Ordinance equally and ratably with 
all other Outstanding Bonds; notwithstanding the enforceability 
of payment by anyone of the destroyed, lost, or stolen Bonds. 

The provisions of this Section are exclusive and shall 
preclude (to the extent lawful)· all other rights and remedies 
with respect to the replacement and payment of mutilated, 
destroyed, lost or stolen Bonds. 

SECTION 11: Satisfaction of Obligation of City. If the 
City shall pay or cause to be paid, or there shall otherwise be 
paid to the Holders, the principal of, premium, if any, and 
interest on the Bonds, at the times and in the manner 
stipulated in this Ordinance, then the pledge of taxes levied 
under this Ordinance and all covenants, agreements, and other 
obligations of the City to the Holders shall thereupon cease, 
terminate, and be discharged and satisfied. 

Bonds or any principal amount(s) thereof shall be deemed 
to have been paid within the meaning and with the effect 
expressed above in this Section when ( i) money sufficient to 
pay in full such Bonds or the principal amount(s) thereof at 
maturity or to the redemption date therefor, together with all 
interest due thereon, shall have been irrevocably deposited 
with and held in trust by the Paying Agent/Registrar, or an 
authorized escrow agent, or (ii) Government Securities shall 
have been irrevocably deposited in trust with the Paying Agent/ 
Registrar, or an authorized escrow agent, which Government 
Securities have been certified by an independent accounting 
firm to mature as to principal and interest in such amounts and 
at such times as will insure the availability, without 
reinvestment, of sufficient money, together with any moneys 
deposited therewith, if any, to pay when due the principal of 
and interest on such Bonds, or the principal amount(s) thereof, 
on and prior to the Stated Maturity thereof or (if notice of 
redemption has been duly given or waived or if irrevocable 
arrangements therefor acceptable to the Paying Agent/Registrar 
have been made) the redemption date thereof. The City 
covenants that no deposit of moneys or Government Securities 
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wi 11 be made under this Sect ion and no use made of any such 
deposit which would cause the Bonds to be treated as "arbitrage 
bonds" within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended, or regulations adopted 
pursuant thereto. 

Any moneys so deposited with the Paying Agent/ 
Registrar, or an authorized escrow agent, and all income from 
Government Securities held in trust by the Paying Agent/ 
Registrar, or an authorized escrow agent, pursuant to this 
Section which is not required for the payment of the Bonds, or 
any principal amount(s) thereof, or interest thereon with 
respect to which such moneys have been so deposited shall be 
remitted to the City or deposited as directed by the City. 
Furthermore, any money held by the Paying Agent/Registrar for 
the payment of the principal of and interest on the Bonds and 
remaining unclaimed for a period of four (4) years after the 
Stated Maturity, or applicable redemption date, of the Bonds 
such moneys were deposited and are held in trust to pay shall 
upon the request of the City be remitted to the City against a 
written receipt therefor. Notwithstanding the above and 
foregoing, any remittance of funds from the Paying 
Agent/Registrar to the City shall be subject to any applicable 
unclaimed property laws of the State of Texas. 

The term "Government Securities", as used herein, means 
direct obligations of, or obligations the principal of and 
interest on which are unconditionally guaranteed by, the United 
States of America, which are non-callable prior to the 
respective Stated Maturities of the Bonds and may be United 
States Treasury Obligations such as the State and Local 
Government Series and may be in book-entry form. 

SECTION 12: Ordinance a Contract Amendments 
Outstanding Bonds. This Ordinance shall constitute a contract 
with the Holders from time to time, be binding on the City, and 
shall not be amended or repealed by the City so long as any 
Bond remains Outstanding except as permitted in this Section. 
The City may, without the consent of or notice to any Holders, 
from time to time and at any time, amend this Ordinance in any 
manner not detrimental to the interests of the Holders, 
including the curing of any ambiguity, inconsistency, or formal 
defect or omission herein. In addition, the City may, with the 
consent of Holders holding a majority in aggregate principal 
amount of the Bonds then Outstanding affected thereby, amend, 
add to, or rescind any of the provisions of this Ordinance; 
provided that, without the consent of all Holders of 
Outstanding Bonds, no such amendment, addition, or rescission 
shall ( 1) extend the time or times of payment of the principal 
of, premium, if any, and interest on the Bonds, reduce the 
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principal amount thereof, the redemption price therefor, or the 
rate of interest thereon, or in any other way modify the terms 
of payment of the principal of, premium, if any, or interest on 
the Bonds, ( 2) give any preference to any Bond over any other 
Bond, or (3) reduce the aggregate principal amount of Bonds 
required to be held by Holders for consent to any such 
amendment, addition, or rescission. 

The term "Outstanding" when used in this Ordinance with 
respect to Bonds means, as of the date of determination, a 11 
Bonds theretofore issued and delivered under this Ordinance, 
except: 

(1) those Bonds cancelled by the Paying 
Agent/Registrar or delivered to the Paying Agent/ 
Registrar for cancellation; 

(2) those Bonds deemed to be duly paid by 
the City in accordance with the provisions of 
Section 11 hereof; and 

(3) those mutilated, destroyed, lost, or 
stolen Bonds which have been replaced with Bonds 
registered and delivered in lieu thereof as 
provided in Section 10 hereof. 

SECTION 13: Covenants to Maintain Tax-Exempt Status. 

(a) Definitions. When used in this Section, the 
following terms shall have the following meanings: 

6990E 

"Code" means the Internal Revenue Code of 1986, 
as amended by all legislation, if any, enacted on or 
before the date of delivery of the Bonds to the 
initial purchasers. 

"Computation Date" has the meaning stated in 
Treas. Reg.§ 1.148-ST(b)(l). 

"Gross Proceeds" has the meaning stated in 
Treas. Reg.§ 1.148-ST(d). 

"Investment• has the meaning stated in Treas. 
Reg.§ 1.148-ST(e). 

•Nonpurpose Investment" means any Investment in 
which Gross Proceeds of the Bonds are invested and 
which is not acquired to carry out the governmental 
purpose of the Bonds. Obligations acquired with 
proceeds of the Bonds that are to be used to 
discharge the Refunded Obligations are Nonpurpose 
Investments. 
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"Yield of" 

(1) any Investment shall be computed in 
accordance with Treas. Reg. §l.148-2T, and 

(2) the Bonds has the meaning stated in 
Treas. Reg. § l.148-3T. 

(b} Not to Cause Interest to Become Taxable. The City 
shall not use, permit the use of, or omit to use Gross Proceeds 
or any other amounts (or any property the acquisition, 
construction, or improvement of which is to be financed 
directly or indirectly with Gross Proceeds} in a manner which, 
if made or omitted, respectively, would cause the interest on 
any Bond to become includable in the gross income, as defined 
in section 61 of the Code, of the owner thereof for federal 
income tax purposes. Without limiting the generality of the 
foregoing, unless and until the City shall have received a 
written opinion of counsel nationally recognized in the field 
of municipal bond law to the effect that failure to comply with 
such covenant will not adversely affect the exemption from 
federal income tax of the interest on any Bond, the City shall 
comply with each of the specific covenants in this Section. 

(c) No Private Use or Private Payments. Except as 
permitted by section 141 of the Code and the regulations and 
rulings thereunder, the City shall, at all times prior to the 
last Stated Maturity of Bonds, 
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(1) exclusively own, operate, and possess all 
property the acquisition, construction, or 
improvement of which is to be financed directly or 
indirectly with Gross Proceeds of the Bonds and not 
use or permit the use of such Gross Proceeds or any 
property acquired, constructed, or improved with such 
Gross Proceeds (including all contractual 
arrangements with terms different than those 
applicable to the general public) in any activity 
carried on by any person or entity other than a state 
or local government, unless such use is solely as a 
member of the general public, or 

(2) not directly or indirectly impose or accept 
any charge or other payment for use of Gross Proceeds 
of the Bonds or any property the acquisition, 
construction, or improvement of which is to be 
financed directly or indirectly with such Gross 
Proceeds (including property financed with Gross 
Proceeds of the Refunded Obligations), other than 
taxes of general application within the City or 
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interest earned on investments acquired with such 
Gross Proceeds pending application for their intended 
purposes. 

(d) No Private Loan. Except to the extent permitted by 
section 141 of the Code and the regulations and rulings 
thereunder, the City shall not use Gross Proceeds of the Bonds 
to make or finance loans to any person or entity other than a 
state or local government. For purposes of the foregoing 
covenant, such Gross Proceeds are considered to be "loaned" to a 
person or entity if (1) property acquired, constructed, or 
improved with such Gross Proceeds is sold or leased to such 
person or entity in a transaction which creates a debt for 
federal income tax purposes, (2) capacity in or service from 
such property is committed to such person or entity under a 
take-or~pay, output, or similar contract or arrangement, or (3) 
indirect benefits, or burdens and benefits of ownership, of such 
Gross Proceeds or any property acquired, constructed, or 
improved with such Gross Proceeds are otherwise transferred in a 
transaction which is the economic equivalent of a loan. 

(e) Not to Invest at Higher Yield. Except to the extent 
permitted by section 148 of the Code and the regulations and 
rulings thereunder, the City shall not, at any time prior to the 
final Stated Maturity of the Bonds, directly or indirectly 
invest Gross Proceeds of the Bonds in any Investment (or use 
such Gross Proceeds to replace money so invested), if as a 
result of such investment the Yield of all Investments allocated 
to such Gross Proceeds whether then held or previously disposed 
of, exceeds the Yield of the Bonds. 

(f) Not Federally Guaranteed. Except to the extent 
permitted by section 149(b) of the Code and the regulations and 
rulings thereunder, the City shall not take or omit to take any 
action which would cause the Bonds to be federally guaranteed 
within the meaning of Section l49(b) of the Code and the 
regulations and rulings thereunder. 

(g) Information· Report. The City shall timely file with 
the Secretary of the Treasury the information required by 
section 149(e) of the Code with respect to the Bonds on such 
form and in such place as such Secretary may prescribe. 

(h) Payment of Rebatable Arbitrage. Except to the extent 
otherwise provided in section l48(f) of the Code and the 
regulations and rulings thereunder, 
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(1) The City shall account for all Gross Proceeds of 
the Bonds (including all receipts, expenditures, and 
investments thereof) on its books of account separately 
and apart from all other funds (and receipts, 
expenditures, and investments thereof) and shall maintain 
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all records of such accounting with the off icia 1 
transcript of the proceedings relating to the issuance of 
the Bonds until six years after the final Computation 
Date. The City may, however, to the extent permitted by 
law, commingle Gross Proceeds of the Bonds with other 
money of the City, provided that the City separately 
accounts for each receipt and expenditure of such Gross 
Proceeds and the obligations acquired therewith. 

(2) Not less frequently than each Computation Date, 
the City shall either (i) cause to be calculated by a 
nationally recognized accounting or financial advisory 
firm or (ii) calculate and cause its calculations to be 
verified by a nationally recognized accounting or 
financial advisory firm, in either case in accordance with 
rules set forth in section 148(f) of the Code and 
Treas. Reg. § 1. 148-2T and rulings thereunder, the 
Rebatable Arbitrage with respect to the Bonds. The City 
shall maintain such calculations with the official 
transcript of the proceedings relating to the issuance of 
the Bonds until six years after the final Computation 
Date. 

(3) As additional consideration for the purchase of 
the Bonds by the initial purchasers thereof and the loan 
of the money represented thereby, and in order to induce 
such purchase by measures designed to result in the 
excludability of the interest thereon from the gross 
income of the owners thereof for federal income tax 
purposes, the City shal 1 pay to the United States the 
amount described in paragraph (2) above and the amount 
described in paragraph (4) below, at the times, in the 
installments, to the place, in the manner, and accompanied 
by such forms or other information as is or may be 
required by section 148(f) of the Code and 
Treas. Reg. §§ 1.148-lT through l.148-9T and rulings 
thereunder. 

(4) The City shall exercise reasonable diligence to 
assure that no errors are made in the calculations 
required by paragraph (2) and, if such error is made, to 
discover and promptly to correct such error within a 
reasonable amount of time thereafter, including payment to 
the United States of any Correction Amount as described in 
Treas. Reg. § l.148-1T(c)(2) and any penalty under Treas. 
Reg.§ 1.148-lT(c)(J)(ii)(B). 

(i) Qualified Advance Refunding. The Bonds are being 
issued exclusively to refund the Refunded Obligations, and the 
Bonds will be issued more than 90 days before the redemption of 
the Refunded Obligations. The City represents that: 
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(1) None of the Refunded Obligations are 
"private activity bonds," within the meaning of 
section 141 of the Code. Specifically, the covenants 
set forth in subsection (c) and (d) of this Section 
are true, correct, and complete with respect to the 
Refunded Obligations, their proceeds, and the 
facilities financed therewith. 

(2) The Bonds are the first advance refunding 
(within the meaning of section 149(d)(5) of the Code) 
of the Series 1983 Refunded Obligations and the 
second advance refunding (within the meaning of 
Section 149 ( d) ( 5) of the Code) of the Series 1985 
Refunded Obligations. 

(3) The Refunded Obligations are being called 
for redemption, and will be redeemed, not later than 
the earliest date on which each such issue may be 
redeemed at par or at a premium of 3 percent or less. 

(4) The initial temporary period under section 
148(c) of the Code will end (i) with respect to the 
proceeds of the Bonds not later than 30 days after 
the date of issue of such Bonds and (ii) with respect 
to proceeds of the Refunded Obligations on the date 
of issuance of the Bonds if not ended prior thereto. 

(5) Section 148(e) of the Code did not apply to 
the Refunded Obligations. On and after the date of 
issue of the Bonds no proceeds of the Refunded 
Obligations will be invested in Nonpurpose 
Investments having a Yield in excess of the Yield on 
the Refunded Obligations to which any of such 
proceeds relate. 

( 6) The debt service savings achieved by the 
City are a result solely of the interest rates on the 
Bonds being lower than the interest rate on the 
Refunded Obligations. In the issuance of the Bonds 
the City has employed no "device" to obtain a 
material financial advantage (based on arbitrage), 
within the meaning of section 149(d)(4) of the Code. 

SECTION 14: Book-Entry Only Transfers and Transactions. 
Notwithstanding the provisions contained in Sections 3 and 5 
hereof relating to the payment and transfer/exchange of the 
Bonds, the City hereby approves and authorizes the use of 
"Book-Entry Only" securities clearance, settlement and transfer 
system provided by The Depository Trust Company (DTC), a 
limited purpose trust company organized under the laws of the 
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State of New York, in accordance with the requirements and 
procedures identified in the Letter of Representation, by and 
between the City, the Paying Agent/Registrar and OTC (the 
"Depository Agreement") relating to the Bonds. 

Pursuant to the Depository Agreement and the rules of OTC, 
the Bonds shall be deposited with OTC who shall hold said Bonds 
for its participants (the "OTC Participants"). While the Bonds 
are held by OTC under the Depository Agreement, the Holder of 
the Bonds on the Security Register for all purposes, including 
payment and notices, shall be Cede & Co., as nominee of OTC, 
notwithstanding the ownership of each actual purchaser or owner 
of each Bond (the "Beneficial Owners") being recorded in the 
records of OTC and DTC Participants. 

In the event DTC determines to discontinue serving as 
securities depository for the Bonds or otherwise ceases to 
provide book-entry clearance and settlement of securities 
transactions in general or the City determines that OTC is 
incapable of properly discharging its duties as securities 
depository for the Bonds, the City covenants and agrees with 
the Holders of the Bonds to cause Bonds to be printed in 
definitive form and provide for the Bonds to be issued and 
delivered to OTC Participants and Beneficial Owners, as the 
case may be. Thereafter, the Bonds in definitive form shall be 
assigned, transferred and exchanged on the Security Register 
maintained by the Paying Agent/Registrar and payment of such 
Bonds shall be made in accordance with the provisions of 
Sections 3 and 5 hereof. 

SECTION 15: Sale of Bonds - Official Statement Approval. 
The Bonds authorized by this Ordinance are hereby sold by the 
City to Prudential Securities Incorporated and Associates 
(herein referred to collectively as the "Purchasers") in 
accordance with the Purchase Contract, dated April 10, 1992, 
attached hereto as Exhibit B and incorporated herein by 
reference as a part of this Ordinance for all purposes. The 
Mayor is hereby authorized and directed to execute said 
Purchase Contract for and on behalf of the City and as the act 
and deed of this Council, and the City Secretary is authorized 
to attest said Purchase Contract. In regard to the approval 
and execution of the Purchase Contract, the Council hereby 
finds, determines and declares that the representations, 
warranties and agreements of the City contained therein are 
true and correct in all material respects and shall be honored 
and performed by the City. 

Furthermore, the use of the Preliminary Official Statement 
by the Purchasers in connection with the public offering and 
sale of the Bonds is hereby ratified, confirmed and approved in 
all respects. The final Official Statement, being a 
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modification and amendment of the Preliminary Official 
Statement to reflect the terms of sale, attached as Exhibit A 
to the Purchase Contract {together with such changes approved 
by the Mayor, City Secretary, City Manager, or Assistant City 
Manager for Financial Services, any one or more of said 
officials), shall be and is hereby in all respects approved and 
the Purchasers are hereby authorized to use and distribute said 
final Official Statement, dated April 10, 1992, in the 
reoffering, sale and delivery of the Bonds to the public. The 
Mayor and City Secretary are further authorized and directed to 
manually execute and deliver for and on behalf of the City 
copies of said Preliminary Official Statement and Official 
Statement in final form as may be required by the Purchasers, 
and such final Official Statement in the form and content 
manually executed by said officials shall be deemed to be 
approved by the City Council and constitute the Official 
Statement authorized for distribution and use by the Purchasers. 

SECTION 16: Special Escrow Agreement Approval and 
Execution. The •special Escrow Agreement• {the "Agreement•) by 
and between the City and Texas Commerce Bank National 
Association {the •Escrow Agent•), attached hereto as Exhibit C 
and incorporated herein by reference as a part of this 
Ordinance for all purposes, is hereby approved as to form and 
content, and such Agreement in substantially the form and 
substance attached hereto, together with such changes or 
rev1s1ons as may be necessary to accomplish the refunding or 
benefit the City, is hereby authorized to be executed by the 
Mayor and City Secretary for and on behalf of the City and as 
the act and deed of the City Council; and such Agreement as 
executed by said officials shall be deemed approved by the City 
Council and constitute the Agreement herein approved. 

Furthermore, the City Manager, Assistant City Manager for 
Financial Services, or City Secretary, any or all of said 
officials, in cooperation with the Escrow Agent are hereby 
authorized and directed to make the necessary arrangements for 
the purchase of the Federal Securities referenced in the 
Agreement and the delivery thereof to the Escrow Agent on the 
day of delivery of the Bonds to the Purchasers for deposit to 
the credit of the ·SPECIAL CITY OF LUBBOCK, TEXAS, REFUNDING 
BOND ESCROW FUHD• (the "Escrow Fund"), including the purchase 
of the •open Market Securities• {at an aggregate purchase price 
not to ezceed $901,939.28) for deposit to the Escrow Fund; all 
as contemplated and provided in Article 717k, V.A.T.C.S., as 
amended, this Ordinance and the Agreement. 

SECTION 17: Control and Custody of Bonds. The Mayor of 
the City shall be and is hereby authorized to take and have 
charge of all necessary orders and records pending 
investigation by the Attorney General of the State of Texas, 
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including the printing and supply of definitive Bonds, and 
shall take and have charge and control of the Initial Bond(s) 
pending the approval thereof by the Attorney General, the 
registration thereof by the Comptroller of Public Accounts and 
the delivery thereof to the Purchasers. 

Furthermore, the Mayor, City Secretary, City Manager and 
Assistant City Manager for Financial Services, any one or more 
of said officials, are hereby authorized and directed to 
furnish and execute such documents and certifications relating 
to the City and the issuance of the Bonds, including 
certifications as to facts, estimates, circumstances and 
reasonable expectations pertaining to the use, expenditure and 
investment of the proceeds of the Bonds, as may be necessary 
for the approval of the Attorney General, the registration by 
the Comptroller of Public Accounts and the delivery of the 
Bonds to the Purchasers, and, together with the City's 
financial advisor, bond counsel and the Paying Agent/Registrar, 
make the necessary arrangements for the delivery of the Initial 
Bond(s) to the Purchasers and the initial exchange thereof for 
definitive Bonds. 

SECTION 18: Proceeds of Sale. Immediately following 
the delivery of the Bonds, the proceeds of sale (less certain 
costs of issuance and the accrued interest received from the 
Purchaser of the Bonds) shall be deposited with the Escrow 
Agent for application and disbursement in accordance with the 
provisions of the Agreement and in accordance with written 
instructions to the Escrow Agent from the Assistant City 
Manager for Financial Services. 

Additionally, on or immediately prior to the date of 
delivery of the Bonds to the Purchasers, the Assistant City 
Manager for Financial Services shall cause to be transferred in 
immediately available funds to the Escrow Agent from moneys on 
hand in the interest and sinking funds maintained for payment 
of the Refunded Obligations the sum of $903,200 to accomplish 
the refunding. 

SECTION 19: Notices to Holders - Waiver. Wherever this 
Ordinance provides for notice to Holders of any event, such 
notice shall be sufficiently given (unless otherwise herein 
expressly provided) if in writing and sent by United States 
Mail, first class postage prepaid, to the address of each 
Holder appearing in the Security Register at the close of 
business on the business day next preceding the mailing of such 
notice. 

In any case where notice to Holders is given by mail, 
neither the failure to mail such notice to any particular 
Holders,. nor any defect in any notice so mailed, shall affect 
the sufficiency of such notice with respect to all other 
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Bonds. Where this Ordinance provides for notice in any manner, 
such notice may be waived in writing by the Holder entitled 
to receive such notice, either before or after the event with 
respect to which such notice is given, and such waiver shall be 
the equivalent of such notice. Waivers of notice by Holders 
shall be filed with the Paying Agent/Registrar, but such filing 
shall not be a condition precedent to the validity of any 
action taken in reliance upon such waiver. 

SECTION 20: Cancellation. All Bonds surrendered for 
payment, redemption, transfer, exchange, or replacement, if 
surrendered to the Paying Agent/Registrar, shall be promptly 
cancelled by it and, if surrendered to the City, shall be 
delivered to the Paying Agent/Registrar and, if not already 
cancelled, shall be promptly cancelled by the Paying Agent/ 
Registrar. The City may at any time deliver to the Paying 
Agent/Registrar for cancellation any Bonds previously certified 
or registered and delivered which the City may have acquired in 
any manner whatsoever, and all Bonds so delivered shall be 
promptly cancelled by the Paying Agent/Registrar. All 
cancelled Bonds held by the Paying Agent/Registrar shall be 
returned to the City. 

SECTION 21: Printed Opinion. The Purchasers' 
obligation to accept delivery of the Bonds is subject to being 
furnished a final op1n1on of Fulbright & Jaworksi, Dallas, 
Texas, approving the Bonds as to their validity, said opinion 
to be dated and delivered as of the date of delivery and 
payment for the Bonds. Printing of a true and correct 
reproduction of said opinion on the reverse side of each of the 
definitive Bonds is hereby approved and authorized. 

SECTION 22: CUSIP Numbers. CUSIP numbers may be 
printed or typed on the definitive Bonds. It is expressly 
provided, however, that the presence or absence of CUSIP 
numbers on the definitive Bonds shall be of no significance or 
effect as regards the legality thereof and neither the City nor 
attorneys approving the Bonds as to legality are to be held 
responsible for CUSIP numbers incorrectly printed or typed on 
the definitive Bonds. 

SECTION 23: Benefits of Ordinance. Nothing in this 
Ordinance, expressed or implied, is intended or shall be 
construed to confer upon any person other than the City, the 
Paying Agent/Registrar and the Holders, any right, remedy, or 
claim, legal or equitable, under or by reason of this Ordinance 
or any provision hereof, this Ordinance and all its provisions 
being intended to be and being for the sole and exclusive 
benefit of the City, the Paying Agent/Registrar and the Holders. 
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SECTION 24: Inconsistent Provisions. All ordinances, 
orders or resolutions, or parts thereof, which are in conflict 
or inconsistent with any provision of this Ordinance are hereby 
repealed to the extent of such conflict, and the provisions of 
this Ordinance shall be and remain controlling as to the 
matters contained herein. 

SECTION 25: Governing Law. This Ordinance shall be 
construed and enforced in accordance with the laws of the State 
of Texas and the United States of America. 

SECTION 26: Effect of Headings. The Section headings 
herein are for convenience only and shall not affect the 
construction hereof. 

SECTION 27: Construction of Terms. If appropriate in 
the context of this Ordinance, words of the singular number 
shall be considered to include the plural, words of the plural 
number shall be considered to include the singular, and words 
of the masculine, feminine or neuter gender shall be considered 
to include the other genders. 

SECTION 28: Severability. If any provision of this 
Ordinance or the application thereof to any circumstance shall 
be held to be invalid, the remainder of this Ordinance and the 
application thereof to other circumstances shall nevertheless 
be valid, and the City Council hereby declares that this 
Ordinance would have been enacted without such invalid 
provision. 

SECTION 29: Reasons for Refunding; Redemption of Certain 
Refunded Bonds Prior to Scheduled Maturity. (a) It is hereby 
found and determined that the issuance of the Bonds in order to 
provide for the refunding or refinancing of the Refunded 
Obligations is essential to the City in that there wi 11 be an 
interest savings on the indebtedness of the City which will 
inure to the benefit of the City of Lubbock. All of the 
recitals contained in the preamble of this Ordinance are 
adopted as findings of this City Council. 

(b) (i) That the Series 1983 Bonds (mentioned in the 
preamble hereof) which have a Stated Maturity of February 15, 
1994, and thereafter are hereby called for redemption at the 
price· of 100\ of par on February 15, 1993. That the Series 
1985 Bonds (mentioned in the preamble hereof) which have a 
Stated Maturity of February 15, 1996, and thereafter are hereby 
called for redemption at the price of 100\ of par on 
February 15, 1995. 

(ii) The City Secretary is hereby authorized to 
give notice of such call for redemption of the Refunded 
Obligations to the Paying Agent of such Bonds, which notice 
shall be substantially in the form set forth in Exhibit D 
hereof. 
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SECTION 30: Public Meeting. It is officially found, 
determined, and declared that the meeting at which this 
Ordinance is adopted was open to the public and public notice 
of the time, place, and subject matter of the public business 
to be considered at such meeting, including this Ordinance, was 
given, all as required by Article 6252-17, Vernon's Texas Civil 
Statutes, as amended. 

SECTION 31: Effective Date. This ordinance shall take 
effect and be in force immediately from and after its passage 
on second and final reading and IT IS SO ORDAINED. 

PASSED AND APPROVED ON FIRST READING, this the 9th day 
of April, 1992. 

PASSED AND APPROVED ON SECOND AND FINAL READING, this 
the 10th day of April, 1992. 

CITY OF LUBBOCK, TEXAS 

Mayor 

(City Seal) 
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EXHIBIT A 1 
PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT entered into as of April 10, 1992 (this 
"Agreement"), by and between the City of Lubbock, Texas (the 
"Issuer"), and Texas Commerce Bank National Association, a 
banking association duly organized and existing under the laws 
of the United States of America, (the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for 
the issuance of its "City of Lubbock, Texas, General Obligation 
Refunding Bonds, Series 1992", dated April 1, 1992 (the 
"Securities"), such Securities to be issued in fully registered 
form only as to the payment of principal and interest• thereon; 
and 

WHEREAS, the Securities are scheduled to be delivered to 
the initial purchasers thereof on or about May 6., 1992; and 

WHEREAS, the Issuer has selected the Bank to serve as 
Paying Agent/Registrar in connection with the payment of the 
principal of, premium, if any, and interest on said Securities 
and with respect to the registration, transfer and · exchange 
thereof by the registered owners thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities 
for and on behalf of the Issuer and has full power and 
authority to perform and serve as Paying Agent/Registrar for 
the Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to serve as Paying 
Agent with respect to the Securities, and, as Paying Agent for 
the Securities, the Bank shall be responsible for paying on 
behalf of the Issuer the principal, premium (if any), and 
interest on the Securities as the same become due and payable 
to the registered owners thereof; all in accordance with this 
Agreement and the "Bond Resolution• (hereinafter defined). 
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The Issuer hereby appoints the Bank as Registrar with respect 
to the Securities and, as Registrar for the Securities, the 
Bank shall keep and maintain for and on behalf of the Issuer 
books and records as to the ownership of said Securities and 
with respect to the transfer and exchange thereof as provided 
herein and in the •Bond Resolution•. 

The Bank hereby accepts its appointment, and agrees to 
serve as the Paying Agent and Registrar for the Securities. 

Section 1.02. Compensation. 

As compensation for the Bank• s services as Paying 
Agent/Registrar, the Issuer hereby agrees to pay the Bank the 
fees and amounts set forth in Annex A attached hereto. 

In addition, the Issuer agrees to reimburse the Bank upon 
its request for all reasonable expenses, disbursements and 
advances incurred or made by the Bank in accordance with any of 
the provisions hereof ( including the reasonable compensation 
and the expenses and disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For al 1 purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

•Acceleration Date• on any Security means the date on 
and after which the principal or any or all installments 
of interest, or both, are due and payable on any Security 
which has become accelerated pursuant to the terms of the 
Security. 

, .. ,1E. 

•sank Office• means the principal offices of the Bank 
located in Houston, Texas, as indicated on page 
12 hereof. The Bank will notify the Issuer in writing of 
any change in location of the Bank Office. 
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•Bond Resolution• means the resolution, order, or 
ordinance of the governing body of the Issuer pursuant to 
which the Securities are issued, certified by the 
Secretary or any other officer of the Issuer and delivered 
to the Bank. 

•Fiscal Year• means the fiscal year of the Issuer, 
ending September 30th. 

•Holder• and •security Holder• each means the Person 
in whose name a Security is registered in the Security 
Register. 

• Issuer Request• and • Issuer Order• means a written 
request or order signed in the name of the Issuer by the 
Mayor, City Secretary or City Administrator, any one or 
more of said officials, and delivered to the Bank. 

•Legal Holiday• means a day on which the Bank is 
required or authorized to be closed. 

•Person• means any individual, corporation, 
partnership, joint venture, association, joint stock 
company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

•Predecessor Securities• of any particular Security 
means every previous Security evidencing all or a portion 
of the same obligation as that evidenced by such 
particular Security (and, for the purposes of this 
definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been 
registered and delivered in lieu thereof pursuant to 
Section 4.06 hereof and the Resolution). 

•Redemption Date• when used with respect to any Bond 
to be redeemed means the date fixed for such redemption 
pursuant to the terms of the Bond Resolution. 

6 1 1 IE 

•Responsible Officer• when used with respect to the 
Bank means the Chairman or Vice-Chairman of the Board of 
Directors, the Chairman or Vice-Chairman of the Executive 
Committee of the Board of Directors, the President, any 
Vice President, the Secretary, any Assistant Secretary, 
the Treasurer, any Assistant Treasurer, the Cashier, any 
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Assistant Cashier, any Trust Officer or Assistant Trust 
Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any of 
the above designated officers and also means, with respect 
to a particular corporate trust matter, any other officer 
to whom such matter is referred because of his knowledge 
of and familiarity with the particular subject. 

"Security Register• means a register maintained by 
the Bank on behalf of the Issuer providing for the 
registration and transfers of Securities. 

•stated Maturity• means the date specified in the 
Bond Resolution the principal of a Security is scheduled 
to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer,• and •securities (Security)• 
have the meanings assigned to them in the recital paragraphs of 
this Agreement. 

The term "Paying Agent/Registrar" refers to the Bank in 
the performance of the duties and functions of this Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
principal of each Security at its Stated Maturity, Redemption 
Date, or Acceleration Date, to the Holder upon surrender of the 
Security to the Bank at the Bank Office. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
interest on each Security when due, by computing the amount of 
interest to be paid each Holder and making payment thereof to 
the Holders of the Securities (or their Predecessor Securities) 
on the Record Date. All payments of· principal and/or interest 
on the Securities to the registered owners shall be 
accomplished (1) by the issuance of checks, payable to the 
registered owners, drawn on the fidicuary account provided in 
Section 5.05 hereof, sent by United States mail, first class, 
postage prepaid, to the address appearing on the Security 
Register or (2) by such other method, acceptable to the Bank, 
requested in writing by the Holder at the Holder's risk and 
expense. 
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Section 3.02. Payment Dates. 

The' Issuer hereby instructs the Bank to pay the principal 
of and interest on the Securities at the dates specified in the 
Bond Resolution. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Security Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of 
the Issuer at the Bank Office books and records (herein 
sometimes referred to as the •security Register•) for recording 
the names and addresses of the Holders of the Securities, the 
transfer, exchange and replacement of the Securities and the 
payment of the principal of and interest on the Securities to 
the Holders and containing such other information as may be 
reasonably required by the Issuer and subject to such 
reasonable regulations as the Issuer and Bank may prescribe. 
All transfers, exchanges and replacement of Securities shall be 
noted in the Security Register. 

Every Security surrendered for transfer or exchange shall 
be duly endorsed or be accompanied by a written instrument of 
transfer, the signature on which has been guaranteed by an 
officer of a federal or state bank or a member of the National 
Association of Securities Dealers, in form satisfactory to the 
Bank, duly executed by the Holder thereof or his agent duly 
authorized in writing. 

The Bank may request any supporting documentation it feels 
necessary to effect a re-registration, transfer or exchange of 
the Securities. 

To the extent possible and under reasonable circumstances, 
the Bank agrees that, in relation to an exchange or transfer of 
Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or 
the assignee of the Holder in not more than three (3) business 
days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or 
request for exchange duly executed by the Holder, or his duly 
authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 
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Section 4.02. Certificates. 

The Issuer shall provide an adequate inventory of printed 
Securities to facilitate transfers or exchanges thereof. The 
Bank covenants that the inventory of printed Securities will be 
kept in safekeeping pending their use and reasonable care will 
be exercised by the Bank in maintaining such Securities in 
safekeeping, which shall be not less than the care lt'laintained 
by the Bank for debt securities of other governments or 
corporations for which it serves as registrar, or that is 
maintained for its own securities. 

Section 4.03. Form of Security Register. 

The Bank, as Registrar, will maintain the Security 
Register relating to the registration, payment, transfer and 
exchange of the Securities in accordance with the Bank"s 
general practices and procedures in effect from time to time. 
The Bank shall not be obligated to maintain such Security 
Register in any form other than those which the Bank has 
currently available and currently utilizes at the time. 

The Security Register may be maintained in written form or 
in any other form capable of being converted into written form 
within a reasonable time. 

Section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any time requested by 
the Issuer, upon payment of the required fee, a copy of the 
information contained in the Security Register. The Issuer may 
also inspect the information contained in the Security Register 
at any time the Bank is customarily open for business, provided 
that reasonable time is allowed the Bank to provide an 
up-to-date listing or to convert the information into written 
form. 

The Bank will not release or disclose the contents of the 
Security Register to any person other than to, or at the 
written request of, an authorized officer or employee of the 
Issuer, except upon receipt of a court order or as otherwise 
required by law. Upon receipt of a court order and prior to 
the release or disclosure of the contents of the Security 
Register, the Bank will notify the Issuer so that the Issuer 
may contest the court order or · such release or disclosure of 
the contents of the Security Register. 
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Section 4.05. Return of Cancelled Certificates. 

The Bank will, at such reasonable intervals as it 
determines, surrender to the Issuer, Securities in lieu of 
which or in exchange for which other Securities have been 
issued, or which have been paid. 

Section 4.06. Mutilated, Destroyed, Lost or Stolen Securi
ties. 

The Issuer hereby instructs the Bank, subject to the 
provisions of Section 10 of the Bond Resolution, to deliver and 
issue Securities in exchange for or in lieu of mutilated, 
destroyed, lost, or stolen Securities as long as the same does 
not result in an overissuance. 

In case any Security shall be mutilated, or destroyed, 
lost or stolen, the Bank may execute and deliver a replacement 
Security of like form and tenor, and in the same denomination 
and bearing a number not contemporaneously outstanding, in 
exchange and substitution for such mutilated Security, or in 
lieu of and in substitution for such destroyed, lost or stolen 
Security, only upon the approva 1 of the Issuer and after ( i) 
the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of 
such Security, and of the authenticity of the ownership thereof 
and (ii) the furnishing to the Bank of indemnification in an 
amount satisfactory to hold the Issuer and the Bank harmless. 
All expenses and charges associated with such indemnity and 
with the preparation, execution and delivery of a replacement 
Security shall be borne by the Holder of the Security 
mutilated, or destroyed, lost or stolen. 

Section 4.07. Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of 
written request from the Issuer, furnish the Issuer information 
as to the Securities it has paid pursuant to Section 3.01, 
Securities it has delivered upon the transfer or exchange of 
any Securities pursuant to Section 4.01, and Securities it has 
delivered in exchange for or in lieu of mutilated, destroyed, 
lost, or stolen Securities pursuant to Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank undertakes to perform the duties set forth herein 
and agrees to use reasonable care in the performance thereof. 
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section 5.02. Reliance on Documents, Etc. 

(a) The Bank may conclusively rely, as to the truth of 
the statements and correctness of the opinions expressed 
therein, on certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liable for any error of 
judgment made in good faith by a Responsible Officer, unless it 
shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c) No provisions of this Agreement shall require the 
Bank to expend or risk its own funds or otherwise incur any 
financial liability for performance of any of its duties 
hereunder, or in the exercise of any of its rights or powers, 
if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to 
it against such risks or liability is not assured to it. 

(d) The Bank may rely and shall be protected in acting or 
refraining from acting upon any resolution, certificate, 
statement, instrument, opinion, report, notice, request, 
direction, consent, order, bond, note, security, or other paper 
or document believed by it to be genuine and to have been 
signed or presented by the proper party or parties. Without 
limiting the generality of the foregoing statement, the Bank 
need not examine the ownership of any Securities, but is 
protected in acting upon receipt of Securities containing an 
endorsement or instruction of transfer or power of transfer 
which appears on its face to be signed by the Holder or an 
agent of the Holder. The Bank shall not be bound to make any 
investigation into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, 
request, direction, consent, order, bond, note, security, or 
other paper or document supplied by Issuer. 

(e) The Bank may consult with counsel, and the written 
advice of such counsel or any opinion of counsel shall be full 
and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good 

.faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and 
perform any duties hereunder either directly or by or through 
agents or attorneys of the Bank. 

Section 5.03. Recitals of Issuer. 

The recitals contained herein with respect to the Issuer 
and in the Securities shall be taken as the statements of the 
Issuer, and the Bank assumes no responsiblity for their 
correctness. 
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The Bank shall in no event be liable to the Issuer, any 
Holder or Holders of any Security, or any other Person for any 
amount due on any Security from its own funds. 

Section 5.04. May Hold Securities. 

The Bank, in its individual or any other capacity, may 
become the owner or pledgee of Securities and may otherwise 
deal with the Issuer with the same rights it would have if it 
were not the Paying Agent/Registrar, or any other agent. 

Sect ion 5 . O 5 • M=o ... n .... e.._y..;;s'--__ H_e_l_d __ ...;:b...,Y.__...;:B::;..;a::;..;n:.;;.;k;.;;._-___,;F:;...:::;.i d=u.;;;.c.;;;.i.:a.:r.Y_.;;.;A::.:::c;.;::c;.;::o:..:u:.:;n:..:t:.:../ 
Col lateralization. 

A fiduciary account shall at all times be kept and 
maintained by the Bank for the receipt, safekeeping and 
disbursement of moneys received from the Issuer hereunder for 
the payment of the Securities, and money deposited to the 
credit of such account until paid to the Holders of the 
Securities shall be continuously collaterialized by securities 
or obligations which qualify and are eligible under both the 
laws of the State of Texas and the laws of the United States of 
America to secure and be pledged as collateral for fiduciary 
accounts to the extent such money is not insured by the Federal 
Deposit Insurance Corporation. Payments made from such 
fiduciary account shall be made by check drawn on such 
fiduciary account unless the owner of such Securities shall, at 
its own expense and risk, request such other medium of payment. 

The Bank shall be under no liability for interest on any 
money received by it hereunder. 

Subject to the applicable unclaimed property laws of the 
State of Texas, any money deposited with the Bank for the 
payment of the principal, premium (if any), or interest on any 
Security and remaining unclaimed for four years after final 
maturity of the Security has become due and payable will be 
paid by the Bank to the Issuer, and the Holder of such 
Security shall thereafter look only to the Issuer for payment 
thereof, and all liability of the Bank with respect to such 
moneys shall thereupon cease. 

Section 5.06. Indemnification. 

To the extent permitted by law, the Issuer agrees to 
indemnify the Bank for, and hold it harmless against, any loss, 
liability, or expense incurred without negligence or bad faith 
on its part, arising out of or in connection with its 
acceptance or administration of its duties hereunder, including 
the cost and expense against any claim or liability in 
connection with the exercise or performance of any of its 
powers or duties under this Agreement. 
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Section 5.07. Interpleader. 

The Issuer and the Bank agree that the Bank may seek 
adjudication of any adverse claim, demand, or controversy over 
its person as well as funds on deposit, in either a Federal or 
State District Court located in the State and County where 
either the Bank Office or the administrative off ices of the 
Issuer is located, and agree that service of process by 
certified or registered mail, return receipt requested, to the 
address referred to in Section 6. 03 of this Agreement shal 1 
constitute adequate service. The Issuer and the Bank further 
agree that the Bank has the right to file a Bill of 
Interpleader in any court of competent jurisdiction to 
determine the rights of any Person claiming any interest 
herein. 

Section 5.08. DT Services. 

It is hereby represented and warranted that, in the event 
the Securities are otherwise qualified and accepted for 
•oeposi tory Trust Company• services or equivalent depository 
trust services by other organizations, the Bank has the 
capability and, to the extent within its control, will comply 
with the •operational Arrangements•, effective February, 1992, 
which establishes requirements for securities to be eligible 
for such type depository trust services, including, but not 
limited to, requirements for the timeliness of payments and 
funds availability, transfer turnaround time, and notification 
of redemptions and calls. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in 
writing signed by both of the parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without 
the prior written consent of the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, 
consent, waiver, or other document provided or permitted hereby 
to be given or furnished to the Issuer or the Bank shall be 
mailed or delivered to the Issuer or the Bank, respectively, at 
the addresses shown on page 12. 
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Section 6.04. Effect of Headings. 

The Article and Section headings herein are for 
convenience only and shall not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall 
bind its successors and assigns, whether so expressed or not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, or 
unenforceable, the validity, legality, and enforceability of 
the remaining provisions shall not in any way be affected or 
impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any 
Person, other than the parties hereto and their successors 
hereunder, any benefit or any legal or equitable right, remedy, 
or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Resolution constitute the 
entire agreement between the parties hereto relative to the 
Bank acting as Paying Agent/Registrar and if any conflict 
exists between this Agreement and the Bond Resolution, the Bond 
Resolution shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and all 
of which shall constitute one and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final 
payment of the principal of and interest on the Securities to 
the Holders thereof or (ii) may be earlier terminated by either 
party upon sixty (60) days written notice; provided, however, 
an early termination of this Agreement by either party shall 
not be effective until (a) a successor Paying Agent/Registrar 
has been appointed by the Issuer and such appointment accepted 
and (b) notice given to the Holders of the Securities of the 
appointment of a successor Paying Agent/Registrar. 
Furthermore, the Bank and Issuer mutually agree that the 
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effective date of an early termination of this Agreement shall 
not occur at any time which would disrupt, delay or otherwise 
adversely affect the payment of the Securities. 

Upon an early termination of this Agreement, the BaQk 
agrees to promptly transfer and deliver the Security Register 
(or a copy thereof), together with other pertinent books and 
records relating to the Securities, to the successor Paying 
Agent/Registrar designated and appointed by the Issuer. 

The provisions of Section 1.02 and of Article Five shall 
survive and remain in full force and effect following the 
termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and 
governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day and year first above written. 

[SEAL] 

Attest: 

Title: 

(CITY SEAL) 

Attest: 

City Secretary 

TEXAS COMMERCE BANK NATIONAL 
ASSOCIATION 

BY Tit~l_e_: ____________ _ 

Mailing Address: 

Attention: 

Delivery Address: 

Attention: 

CITY OF LUBBOCK, TEXAS 

BY 
Mayor 

Address: 
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Personal 12 
Fees 1/1/91 

Bond Registrar, Transfer Agent, and Paying Agent 

A. Acceptance Fee 
For accepting appointment, execution of documents, attendance 
at closing, conferring with interested parties, including bond 
cx,unsel, and setting up records - including the issuance of 
bonds delivered at closing $1, ooo. oo 

B. Authenticating Agent 
Administration Charge, Monthly 100.00 

For each certificate issued 1.40 

Processing transfers requiring supporting 
dc,c,.imentation 5.00 

Processing request and documentation for 
lost or stolen bonds, each transaction 
(not per-certificate) 15.00 

Furnishing transfer reports semiannually No charge 

c. Account Maintenance 

For each account maintained based on number 
of accounts maintained at the beginning of 
each billing period, plus all new accounts 
added 1.00 

Annual M.inimum 100.00 

o. Paying Agent 

Interest Payments 
Minimum c,vering issuance of 50 checks 
per .interest-payment date 50.00 
Each additional check .50 

Principal Payments 
Payment of registered bond at maturity 
or by call per bond 3. 50 

out-of-pocket expenses are in addition to the fees quoted and are 
billed at cost. All agencies are billed annually. The acceptance 
fee is due within 60 days after settlement. 
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EXHfBfT R ~ 
CnY OF LUBBOCK 

$24,035,000 
General Obligation Refunding 

Bonds, Series 1992 

PURCHASE CONTRACT 

April 10, 1992 

THE HONORABLE MAYOR AND cm COUNCO.. MEMBERS 
City of Lubbock 
1625 13th Street 
Lubbo¢ Texas 79457 

Dear Mayor and City C.Oundl Members: 

1be undersigned, on behalf of Itself. Lehman Brothers and 1be Prindpal/Eppler, Guerin & Turner, 
Inc. (the "Underwritersj, offers to enter into this Purchase C.Ontract with the City of Lubbock. Texas (the 
•etty"). 1bJs offer Is made subject to the City's acceptance of this Purchase C.Ontract on or before 3:00 p.m., 
Central Daylight Savlnp nme on April 10, 1992. 

1. Purchase and Sale or the Bonds. Upon the terms and conditions and upon the basis of the 
representations set forth herein. the Underwriters hereby Jointly and severally agree to purchase from the City, 
and the City hereby agrees to sell and deliver to the Underwriters an aggregate of $24.«)35,000 principal 
amount of City or Lubbock, Tens General Obligation Refunding Bonds, Series 1992 (the "Bondsj. 1be 
Bonds shall be dated April l, 1992 and shall have the maturities and bear Interest from their date at the rate 
or rates per annum as shown OD the cover page of the omdal Statement (bereinafler defined), such Interest 
being payable OD February 15, 1993, and semi-annually thereafter OD August 1S and February 15 In each year. 
1be purchase price for the Bonds shall be $23,735,527.20 (representing the par amount of the Bonds of 
$24,035,000 less an anderwriten discount on. the Bonds of $193,481.75, and less original issue discount of 
S105,991.0S, plus fllterest ac:c::rued on the Bonds from their date to the date of the payment for and delivery 
of the Bonds (the -aostng"). Emlbit A hereto b the Oftidal Statement, Including the cover page and 
Appendices thereto, of the City dated April 10, 1992, with respect to the Bonds. 1be Official Statement, 
including the cover page and Appendices thereto, as further amended only In the manner hereinafter provided, 
is herelllafter called the •official Statement.• 

2. Ordinance. 1be Bonds shall be as described In and shall be issued and secured under the 
provisions or an ordinance adopted by the City on first reading on April 9, 1992, and on second and final 
reading on April 10, 1992 (the •Ordinancej. ne Bonds shall be subject to redemption and shall be payable 
as provided Ill the Ordinance. 
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3. Public Offering. It shall be a condition of the obligation of the City to sell and deliver the 
Bonds to the Underwriters, and of the obligation of the Underwriters to purchase and accept delivery of the 
Bonds, that the entire principal amount of the Bonds authorized by the Ordinance shall be sold and delivered 
by the City and accepted and paid for by the Underwriters at the Cosing. The Underwriters agree to make 
a bona fide public offering of all of the Bonds, at not in excess of the initial public offering prices, as set fonh 
on the cover page of the Official Statement, plus interest accrued thereon from the date of the Bonds (except 
for the Capital Apprcdation Bonds) and confirm in writing to the City the principal amount (or percentage 
of principal amount) of each maturity and the corresponding price for each maturity (or the yield from each 
maturity resulting from such price) at which the Bonds sold pursuant to such bona fide public offering. Unless 
otherwise notified in writing by the Underwriters by the Cosing, the City can assume that the •end of the 
underwriting period• for purposes of Rule 1Sc2-12 of the federal Securities F.xcbange Act of 1934 (the •Rule•) 
shall be the Cosing. In the event such notice is so given in writing by the Underwriters, the Underwriters 
agrees to notify the City in writing following the occurrence of the •end of the underwriting period• as defined 
in the Rule. 

4. Security Deposit. Delivered to the City herewith is a corporate check or Prudential Securities 
Incorporated payable to the order of the City in the amount of $240,<XX>. The City agrees to bold such check 
uncashed untll the Cosing to ensure the performance by the Underwriters of their obligations to purchase, 
accept delivery of and pay for the Bondi at the Cosing. Concurrently with the payment by the Underwriters 
of the purchase price of the Bonds, the City shall return such check to Prudential Securities Incorporated as 
provided in Paragraph 7 hereof. Should the City fall to deliver the Bonds at the Cosing, or should the City 
be unable to sadsfy the conditions of the obligations of the Underwriters to purchase, accept delivery of and 
pay for the Bonds, as set fonh in this Purchase Contract (unless waived by the Underwriters), or should such 
obligations of the Underwriters be terminated for any reason permitted by this Purchase Contract, such check 
shaJl immediately be returned to the Prudential Securities Incorporated. In the event the Underwriters fail 
(other than for a reason ·permitted hereunder) to purchase, accept delivery of and pay for the Bonds at the 
Cosing as herein provided, such check shall be retained by the City as and for full liquidated damages for such 
failure of the Underwriters and for any defaults hereunder on the pan of the Underwriters. The Underwriters 
hereby agree not to stop or cause payment on said check to be stopped unless the City has breached any of 
the terms of this Purchase Contract. 

S. omdal Statement. The City hereby authorizes the Escrow Agreement, hereinafter defined, 
the Ordinance and the Official Statement and the information therein contained to be used by the 
Underwriters in connection with the public offering and sale of the Bonds. The City hereby ratifies and 
confirms the use by the Underwriters ID the offering of the Bonds prior to the date hereof of the Preliminary 
Official Statement for the Bonds dated March r,. 1992 and that the Preliminary Official Statement was 
•deemed final• by the City. as of the date of Its initial malling within the meaning, and for the purposes, of 
the Rule. The City agrees to cooperate with the Underwriters to provide a supply of final Official Statements 
within seven business days of the date hereof in sufficient quantities to comply with the Underwriter's 
obligations under applicable MSRB Rules and the Rule. The Underwriters will use their best efforts to assist 
the City ID the preparation of the final Official Statement in order to ensure compliance with the 
aforementioned rules. 

6. Representations, Wammtles and Agreements of'Oty. On the date hereof, the City represents, 
warrants and agrees as follows: 

(a) 1be City Is a municipal corporation, a political subdivision of the State of Texas and 
a body politic and corporate, and bas full legal right, power and authority to enter into this Purchase 
Contract, and the Escrow Agreement. between the City and the Escrow Agent named ID the Official 
Statement (the •Escrow Agreement"). to adopt the Ordinance, to sell the Bonds, and to issue and 
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deliver the Bonds to the Underwriters IS provided herein and to cany out and consummate all other 
transactions contemplated by the Ordinance, the Escrow Agreement and this Purchase Contract; 

(b) By omc1a1 action of the City prior to or concurrently with the acceptance hereof, the 
City has duly adopted the Ordinance, has duly authorized and approved the execution and delivery 
of, and the performance by the City of the obligations contained in the Bonds, the Escrow Agreement 
and this Purchase Contract and bas duly authorized and approved the performance by the City of its 
obligations contained in the Ordinance, the Escrow Agreement and in this Purchase Contract; 

(c) 'lbe City is not in breach of or default under any applicable law or administrative 
regulation of the State of Ta.as or the United States or any applicable judgment or decree or any loan 
agreement, note, resolution, agreement or other instrument, except IS may be disclosed in the Omcial 
Statement, to wbJch the City is a party or is otherwise subject. which would have a material and 
adverse effect upon the business or financial condition of the City; and the execution and delivery of 
the Escrow Agreement and this Purchase Contract by the City and the exec:ution and delivery of the 
Bonds and the adoption of the Ordinance by the City and compliance with the provisions of each 
thereof will not violate or constitute a breach of or default under any eicisdng law, administrative 
reguladon, Judgment, decree or any agreement or other instrument to wbJch the City is a party or is 
other.vise subject; 

(d) All approvals, consents and orders of any governmental authority or agency having 
Jurisdiction of any matter which would constitute a condldon precedent to the performance by the 
City of its obligations to sell and deliver the Bonds hereunder will have been obtained prior to the 
Cosing; 

(e) At the time of the City's acceptance hereof and at the time of the Cosing, the 
omcial Statement does not and will not contain any untrue statement of a material tact or omit to 
state a material tact required to be stated therein or necessaJJ to make the statements therein, in the 
light of the drcumstances under which they were made, not misleading; 

(f) Between the date of this Purchase Contract and Cosing, the City will not, without 
the prior written consent of the Underwriters., sue any additional bonds, certificates of obligation, 
notes or other obligations for bonowed money payable in whole or in pan from ad valorem taxes, and 
the City will not incur any material UabWtlcs, direct or contingent, relating to, nor will there be any 
adverse change of a material nature in the financial position of, the City; 

(g) Except as described in the omc1a1 Statement, no litigation Is pending or, to the 
knowledge of the City, threatened In any coun affecting the mrporate existence of the City, the dde 
of its officers to their rcspect.h'e otna:s. or seeking to restrain or enjoin the Issuance or delivery of 
the Bonds, or the levy or the mllection or the ad vatorem taxes pledged or to be pledged to pay the 
principal of and interest on the Bonds, or in any way contesting or affecting the Issuance, execution, 
delimy, payment, security or validity of the Bonds, or in any way contesting or affecting the validity 
or enforceability of the Ordinance, the Escrow Agreement or this Purchase Contract, or contesting 
the powers of the City, or any authority for the Bonds, the Ordinance, the Escrow Agreement, or this 
Purchase Contract or mntesting in any way the mmpleteness, accuracy or talmcss of the Preliminary 
Official Statement or the 0mda1 Statement or matedally and adversely affecting the financial 
mndition of the City or the System; 

(b) Tbe City will cooperate with the Underwriters in arranging for the qualificadon of 
the Bonds for sale and the determination of their eligibility for hrvestment under the la'WS of such 
Jurisdictions u the Underwriters designate, and will use their best efforts to continue such 
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qualifications in effect so long as required for distn"bution of the Bonds; provided, however, that the 
City will not be required to execute a general a>nsent to service of process or to qualify to do business 
in a>nnectfon with any such qualification in any Jurisdiction; 

(i) The descriptions a>ntained in the Official Statement of the Bonds, the Escrow 
Agreement and the Ordinance accurately reflect the provisions of such instruments, and the Bonds, 
when validly executed, authenticated and delivered in accordance with the Ordinance and sold to the 
Underwriters as provided herein, will be validly wued and outstanding obligations of the City entitled 
to the benefits of, and subject to the limitations a>ntained In, the Ordinance; 

0) U prior to the Cosing an event occurs affecting the Oty which Is materially adverse 
for the purpose for which the Official Statement Is to be used and Is not disclosed in the Official 
Statement, the Oty shall notify the Underwriters, and if in the opinion of the Underwriters such event 
requires a supplement or amendment to the Official Statement, the City will supplement or amend 
the Official Statement in a form and in a manner approved by the Underwriters' Counsel; and \ 

(k) If, after the Cosing and until twenty-five (25) days after the end of the underwriting 
period, any event shall occur as a result of which it Is necessmy to amend or supplement the Official 
Statement in order to make the statements therein, in the light of the circumstances when the Official 
Statement Is delivered to a purchaser, not misleading, or if it Is necessary to amend or supplement 
the Official Statement to a>mply with law, the City agrees to notify Prudential Securities Incorporated 
(and for the purposes of this clause (k) to provide the Underwriters with such information as they 
may from time to time request), and to forthwith prepare and furnish, at its own expense (in a form 
and manner approved by Prudential Securities lna>rporatcd), a reasonable number of a>pies of either 
amendments or supplements to the Official Statement so that the statements in the Official Statement 
as so amended and supplemented will not, in light of the circumstances when the Official Statement 
Is delivered to a purchaser, be misleading or so that the Offidal Statement will a>mply with law. 

7. Cosing. Al 10:00 A.M., Central Daylight Savings Time, on May 6, 1992, the City will deliver 
the initial bond or bonds (as defined in the Ordinance) to the Underwriters and will have the Bonds available 
at The Depositoty Trust Company for immediate exchange, together with the other documents hereinafter 
mentioned, and the Underwriters will accept such delivery and pay the respective purchase prices of the Bonds 
as set forth in Paragraph 1 hereof in immediately available funds. Concurrently with such payment by the 
Underwriters, the Oty shall return to Prudential Securities lna>rporated, the check referred to in Paragraph 
4 hereof. Delivety and payment as aforesaid shall be made at the offices of Fulbright & Jaworslci, 2800 Texas 
Commerce Bank Tower, 2200 Ross Avenue, Dallas, Texas 75201, or such other place, as shall have been 
mutually agreed upon by the Oty and the Underwriters. Delivety of the Bonds in definitive form shall be 
made at The Depositoty Trust Company New York, New York. The Bonds shall be delivered in fully 
registered form bearing CUSIP numbers without coupons with one Bond for each maturity registered in the 
name of CEDE & CO. be made available to Prudential Securities lna>rporatcd at least one business day 
before the Cosing for purposes of inspection. 

8. Conclldom. 1be Underwriters.have entered into thJs Purchase Contract in reliance upon the 
representations and warranties of the Oty a>ntained herein and 10 be contained in the documents and 
instruments to be delivered at the Cosing, and upon the performance by the City of its obligations hereunder, 
both as of the date hereof and as of the date of Cosing. Accordingly, the Underwriters' obligations under this 
Purchase Contract to purchase and pay for the Bonds shall be subject to the performance by the City of its 
obligations to be performed hereunder and under such documents and instruments at or prior to the Closing, 
and shall also be subject to the following a>nditions: 
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(a) The representations and warranties of the Cty contained herein shall be true. 
complete and a>rrect in all material respects on the date hereof and on and as of the date of Closing, 
as If made on the date or Closing; 

(b) At the time of the Closing. the Ordinance and the &crow Agreement shall be in full 
force and effect, and the Ordinance and the &crow Agreement shall not have been amended, or 
supplemented and the Official Statement shall not have been amended. modified or supplemented, 
except as may have been agreed to by the Underwriters; 

(c) At the time of the Closing. all official action or the Cty related to the Ordinance and 
the Escrow Agreement shall be in full force and effect and shall not have been amended, modified 
or supplemented; 

(d) The City shall not have failed to pay principal or interest when due on any of its 
outstanding obligations for borrowed money; 

(e) The City will purchase the govermnent securities necessary to provide the funds 
needed to refund the Cty's outstanding obligations as contemplated by the &crow Agreement; 

(f) At or prior to the Closing. the Underwriters shall have received two copies or each 
of the following documents: 

(1) The Official Statement of the City executed on behalf of the acy by the 
Mayor and City Seaetary of the City; 

(2) 1be Ordinance certffied by the City Secretary of the City under its seal as 
having been duly adopted by the City and as being in effect. with such changes or 
amendments as may have been agreed to by the Underwriters; 

(3) An unqualified opinion. dated the date or Closing. of Fulbright &. Jaworski. 
Bond Counsel to the City, in substandally the forms and substance or Appendix C to the 
Official Statement; 

(4) An unqualffied opinion or certffic::atc, dated on or prior to the date of 
Closing. of the Attomey Oenera1 of Texas, approving the Bonds as required by law and a 
certiftcate of the Comptroller of Public Accounts of the State of Texas regarding the 
regfsttation of the Bonds as required by law; 

(S) The supplemental opinion, dated the date of Closing. of Fulbright & 
Jaworski. Bond Counsel to the City, addressed to the City and the Underwriters, to the effect 
that (A) In Its capacity as Bond Counsel, such firm us reviewed the information in the 
OOida1 Statement under the captions, "Bond Information,• (except for the subcaption "Book
Entty Only System, 9) and the following subcaptions under the heading •other Relevant 
Information• thereunder • 'Tu Exemption.• • 'Tu Accounting Treatment of Original Issue 
Discount Bonds,• and "Legal Investments and EllgibWty to Secure Public Funds in Texas• and 
such firm Is of the opinion that the information relating to the Bonds and the Ordinance 
contained under such captions in all n:spects accurately and fairly reflects the provisions 
thereat and (B) the Bonds are exempt from registration pursuant to the Securities Act or 
1933, as amended, and the Ordinance Is exempt from qualification as an indenture pursuant 
to the Trust Indenture Ar:r. of 1939, as amended; 
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(6) The opinion of McCall, Parkhurst & Horton, as Underwriters' Counsel, dated 
the date of the Cosing addressed to the Underwriters to the effect that the Bon~ are exempt 
from registration pursuant to the Securities Act of 1933, as amended, and the Ordinance is 
exempt from qualification as an indenture pursuant to the Trust Indenture Act of 1939, as 
amended. The opinion of such Counsel shall also state that. based upon their participation 
in the preparation of the Official Statement. such Counsel has no reason to believe that the 
Official Statement (except for the financial statements and other financial and statistical data 
contained therein, as to which no view need be expressed), as of the date of the Official 
Statement, contained any untrue statement of a material fact or omitted to state any material 
fact necessary to mate the statements therein, in the light of the circumstances under which 
they were made, not misleading; 

(7) A certificate, dated the date of Cosing, signed by the Mayor and the City 
Attorney of the Cfty, to the effect that (1) the representations and warranties of the City 
contained herein ue true and correct in all material respects on and as of the date of Cosing 
as if made on the date of Cosing; (H) except to the extent disclosed in the Official Statement, 
no Utfgation is pending or, to the knowledge of such persons, threatened in any court to 
restrain or enjoin the Issuance or delivery of the Bonds, or the collection of the ad valorem 
taxes pledged or to be pledged to pay the principal of and interest on the Bonds, or the 
pledge thereof, or in any way contesting or affecting the validity of the Bonds, the Ordinance, 
the Escrow Agreement or this Purchase Contract, or contesting the powers of the City or 
contesting the authorization of the Bonds or the Ordinance, or contesting in any way the 
accuracy, completeness or fafrness of the Preliminary Official Statement or the Official 
Statement (but in lieu of or in conjunction with such certificate the Underwriters may, in 
their disaetlon, accept certificates or opinions of the City Attorney that, in his or her 
opinion, the issues raised in any such pending or threatened litigation are without substance 
or that the contentions of all plaintiffs therein are without merit); and (iil) to the best of 
their knowledge, no event affecting the Cfty has occurred since the date of the Official 
Statement which should be disclosed in the Official Statement for the purpose for which ft 
is to be used or which it is necessary to disclose therein in order to mate the statements and 
information therein not misleading In any respect; 

(8) A certificate, dated the date of Cosing. of the Assistant City Manager for 
F"mancial Services of the Cfty to the effect that there has not been any material and adverse 
change in the affairs or financial condftfon of the Cfty or the System since September 30, 
1990, the latest date as to which audited financial information is available; 

(9) A certificate, dated the date of the Cosing. of an appropriate official of the 
City 10 the effect that, on the basis of the facts, estimates and circumstances in effect on the 
date of delivery of the Bonds, It Is not reasonably c:xpected that the proceeds of the Bonds 
will be used In a manner that would cause the Bonds 10 be arbitrage bonds within the 
meaning of Section 148(a) o( ~e Internal Revenue Code of 1986, as amended; 

(10) A copy of a special rcpon prepared by the Independent Certified Public Accountants 
named In the Offlcfal Statement, addres.,ed to the City, Bond Counsel, the Underwriters and 
Underwriters' Counsel verifying the uithmetk:al computations of the adequacy of the 
maturing prindpal and Interest on the escrowed securities and uninvested cash on hand under 
the Esaow Agreement to pay, when due, the principal of and interest on the bonds being 
refunded by the Bonds and the computation of the yield with respect to such securities and 
the Bonds; 
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(11) Evidence of the ratinp on the Bonds shall be delivered in a form acceptable 
to the Underwriters; and 

( 12) Such additional legal opinions, cenificates, Instruments and other documents 
as Bond Counsel or the Underwriters may reasonably request to evidence the truth, accuracy 
and completeness, as or the date hereof and IS or the date of Cosing, of the City's 
representations and warranties contained herein and of the statements and information 
contained in the Official Statement and the due pedormance and satisfaction by the City at 
or prior to the date or Cosing of all agreements then to be pedormed and all conditions then 
to be satisfied by the City. 

All of the opinions, letters, cenificates, instruments and other documents mentioned above or 
elsewhere in thfs Purchase Contract shall be deemed to be in compliance with the provisions hereof if, but 
only if. they are satisfactory to the Underwriters. 

U the City shall be unable to satJsry the conditions to the obligations of the Underwriters to purchase, 
to accept delivery of and to pay for the Bonds as set forth in thfs Purchase Contract, or if the obligations of 
the Underwriters to purchase, to accept deUvery of and to pay for the Bonds shall be terminated for any reason 
permitted by thfs Purchase Contract, thfs Purchase Contract shall terminate and neither the Underwriters nor 
the City shall be under further obUgation hereunder, acept that: (t) the check referred to in Paragraph 4 
hereof shall be immediately returned to Prudential Securities Incorporated by the City, and (ii) the respective 
obligations of the City and the Underwriters set forth in Paragraphs 10 and 12 hereof shall continue in full 
force and effect. 

9. Termination. The Underwriters may termlnate their obligation to purchase at any time before 
the Cosing if any of the following should occur: 

(a) (I) Legislation (Including any amendment thereto} shall have been introduced in or 
adopted by either House of the Congress or the United States, or recommended to the Congress for 
passage by the President of the United States or favorably reported for passage to either House of the 
Congress by any Committee of such House, or.(11) a decision shall have been·rendered by a coun 

· established under Article m of the Constitution of the United States or by the United States Tax 
Coun, or (Ui) an order, ruling or regulation shall have been issued or proposed by or on behalf of 
the Treaswy Department of the United States or the Internal Revenue Service or any other agency 
or the United States, or (Iv) a release or omdal 1tatement shall have been issued by the President of 
the United States or by the Treaswy Department of the United States or by the Internal Revenue 
Service, the effect of which, In any such case desaibed ID dause (i). (ii), (Iii), or (iv), would be to 
impose. directly or indirectly, federal income taxation upon interest recclved on obligations of the 
general character of the Bonds or upon income or the general character to be derived by the City, 
other than IS imposed on the Bonds and Income therefrom under the federal tax laws ID effect on the 
date hereof. In such a manner IS in the Judgment of the Underwriters would materially impair the 
mark,etabllity or matertally reduce the. market price of obligations of the genera! character of the 
Bonds. 

(b) Any action shall have been taken by the Securities and &change Commission or by 
a coun which would require registration of any security under the Securities Al:t of 1933. IS amended, 
or qualtfication of any Indenture under the Trust Indenture Al:t of 1939, as amended. in connection 
wftb the public off'erlng of the Bonds, or any action shall have been taken by any coun or by any 
govemmental authority suspending the use of the Offldal Statement or any amendment or supplement 
thereto, or any proceeding for that purpose shall have been initiated or threatened In any such coun 
or by any such authority. 
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(c) (i) The Constitution of the State of Texas shall be amended or an amendment shall 
be proposed, or (ii) legislation shall be enacted, or (iii) a decision shall have been rendered as to 
matters of Texas law, or (iv) any order, ruling or regulation shall have been issued or proposed by or 
on behalf of the State of Texas by an official, agency or depanment thereof, affecting the tax status 
of the Cty, Its property or income, its bonds (including the Bonds) or the interest thereon, which in 
the judgment of the Underwriters would materially affect the market price of the Bonds. 

(d) (I) A general suspension of trading In securities shall have occurred on the New York 
Stock Exchange, or (U) the United States becomes engaged in any outbreak of armed hostilities 
(whether or not foreseeable at the time of execution hereof) or hostilities previously commenced shall 
escalate, the effect of which, in either case descn"bed in clause (I) and (ii), is, in the judgment of the 
Underwriters, so material and adverse as to make ft impracticable or inadvisable to proceed with the 
public offering or the delivery of the Bonds on the terms and in the manner contemplated in this 
Purchase Contract and the Official Statement, including without limitation any material adverse effect 
on the market price of the Bonds. 

(e) An event described in Paragraph 6(j) hereof occurs which, in the opinion of the 
Underwriters, requires a supplement or amendment to the Official StatemenL 

(f) A general banking moratorium shall have been declared by authorities of the United 
States, the State of New York or the State of Texas. 

(g) A lowering of the ratinp lnltfally assigned to the Bonds below •AAA• and •Aaa• by 
either Moody's Investors Service, Inc. or Standard & Poor"s Corporation, respectively, shall occur 
prior to Cosing or failure to provide evidence of the confirmation of each rating. 

(b) Any event occurs which prevents the United States Treasury Depanment from 
delivering on the Cosing Date the State and Local Government Securities subscribed for by the City 
in connection with the issuance of the Bonds. 

10. Expenses. (a) The Underwriters shall be under no obligation to pay, and the City shall pay, 
any expenses incident to th~ performance of the Cty's obligations hereunder, including but not limited to: 
(i) the cost of the preparation, printing and distribution of the Offlcfal Statement; (ii) the cost of the 
preparation and printing of the Bonds; (W) the fees and expenses of Bond Counsel to the Cty; (iv) the fees 
and disbursements of the Qty's aca,untants, advisors, and of any other experts or consultants retained by the 
Cty; and (v) fees and premiums for bond ratinp and bond insurance, respectively, and any travel or other 
expenses incurred incident thereto. 

(b) The Underwriters shall pay: (I) an advertfsing expenses of the Underwriters In connection 
with the offering of the Bonds; (U) the cost of the preparation and printing of an the underwriting documents, 
including tbJs Purchase Contract and (iii) all other expenses incurred by them in connection with their offering 
and distribution of the Bonds, induding the recs of Counsel to the Underwriters. 

11. Notices. Any notice or other communication to be given to the Qty under this Purchase 
Contract may be given by delivering the same in writing at the address for the Qty set fonh above, and any 
notice or other communication to be given to the Underwriters under thJs Purchase Contract may be given 
by delivering the same in writing to Prudential Securities Incorporated, 2121 San Jacinto, Suite 1900, Dallas, 
Texas 75201, Attention: Mr. John 1bomu. 
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12. Parties In Interest. ThJs Purchase C.ontract Is made solely for the benefit of the City and the 
Underwriters (including the successors or assigns of any Underwriter) and no other person shall acquire or 
have any right hereunder or by virtue hereof. The Citys representations., warranties and agreements contained 
in this Purchase Contract shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriters and (U) delivery of any payment for the Bonds hereunder; and the 
Cicys representations and warranties contained in Paragraph 6 of this Purchase Contract shall remain 
operative and ln full force and effect, regardless of any termination of thJs Purchase Contract. 

13. EfJ'ectlve Date. 1b1s Purchase Contract shall become effective upon the execution of the 
acceptance hereof by the Mayor of the Cty and shall be valid and enforceable as of the time of such 
acceptance. 

Accepted: 

This 10th day of April. 1992 

Very truly yours, 

PRUDENTIAL SECURITIES INCORPORATED 
LEHMAN BROTHERS 
THE PR.INCIPAUEPPLER,GUERIN &TURNER, INC. 

By 
PRUDENTIAL SECURITIES INCORPORATED 

By: ______________ _ 

By:-------------
Mayor, 
City or Lubbock, Texas 

(SEAL) 

Attest: 

City Secretary, 
City or Lubbock, Texas 
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THE STATE OF TEXAS 

COUNTY OF LUBBOCK 

EXHIBIT C .. 
SPECIAL ESCROW AGREEMENT 

§ 
§ 
§ 

THIS SPECIAL ESCROW AGREEMENT (the "Agreement"), made and 
entered into as of Apri 1 10, 1992, by and between the City of 
Lubbock, Texas, a duly incorporated municipal corporation in 
Lubbock County, Texas (the "City") acting by and through the 
Mayor and City Secretary, and Texas Commerce Bank National 
Association, Lubbock, Texas, a banking association organized 
and existing under the laws of the United States of America, or 
its successors or assigns hereunder (the "Bank"), 

W I T N E S S E T H : 

WHEREAS, the City has duly issued certain obligations now 
outstanding in the aggregate amount $23,015,000 (hereinafter 
referred to as the "Refunded Obligations•) and more 
particularly described as follows: 

(1) City of Lubbock, Texas, General 
Obligation Bonds, Series 1983, dated May 15, 
1983, maturing on February 15. 1994 through 
February 15, 2003, and aggregating in 
principal amount of 

(2) City of Lubbock, Texas, General 
Obligation Refunding Bonds, Series 1985, dated 
November 15, 1985, maturing on February 15, 1996 
through February 15, 1999, and aggregating in 
principal amount of 

$9,500,000 

$13,515,000 

AND WHEREAS, in accordance with the provisions of Article 
717k, V.A.T.C.S., as amended (the •Act•), the City is 
authorized to sell refunding bonds in an amount sufficient to 
provide for the payment of obligations to be refunded, deposit 
the proceeds of such refunding bonds with any place of payment 
for the obligations being refunded and enter into an escrow or 
similar agreement with such place of payment for the 
safekeeping, investment, reinvestment, administration and 
disposition of such deposit, upon such terms and conditions as 
the parties may agree, provided such deposits may be invested 
only in direct obligations of the United States of America, 
including obligations the principal of and interest on which 





are unconditionally guaranteed by the United States of America, 
and which may be in book entry form and which shall mature 
and/or bear interest payable at such times and in such amounts 
as will be sufficient to provide for the scheduled payment of 
such obligations; and 

WHEREAS, the Refunded Obligations are scheduled to mature, 
or be redeemed, and interest thereon is payable on the dates 
and in the manner set forth in Exhibit A attached hereto and 
incorporated herein by reference as a part of this Agreement 
for all purposes; and 

WHEREAS, the City on the 10th day of April, 1992, pursuant 
to an ordinance (the •eond Ordinance•) passed and adopted by 
the City Council, authorized the issuance of bonds known as 
•city of Lubbock, Texas, General Obligation Refunding Bonds, 
Series 1992 .. (the "Bonds"), and such Bonds are being issued to 
refund, discharge and make final payment of the principal of 
and interest on the Refunded Obligations; and 

WHEREAS, upon the delivery of the Bonds, the proceeds of 
sale are to be used in part to purchase United States 
Government Obligations ( the •open Market Securities• or 
•Federal Securities•), and such Federal Securities shall be 
immediately credited to and deposited into the •Escrow Fund• to 
be held by the Bank in accordance with this Agreement; and 

WHEREAS, a list and description of the Federal Securities 
to be purchased and held for the account of the Escrow Fund is 
attached hereto as Exhibit B, which Exhibit B is hereby 
incorporated by reference and made a part of this Agreement for 
all purposes; and 

WHEREAS, the Federal Securities, together with the 
beginning cash balance, if any, in the Escrow Fund, shall 
mature and the interest thereon shall be payable at such times 
to insure the existence of moneys sufficient to pay the 
principal amount of the Refunded Obligations and the accrued 
interest thereon, as the same shall become due in accordance 
with the terms of the ordinances authorizing the issuance of 
the Refqnded Obligations and as set forth in Exhibit A attached 
hereto; and 

WHEREAS, the City has completed all arrangements for the 
purchase of the Federal Securities and the deposit and credit 
of the same to the Escrow Fund as provided herein; and 

WHEREAS, the Bank is a banking association organized and 
existing under the laws of the United States of America, 
possessing trust powers and is fully qualified and empowered to 
enter into this Agreement; and 

-2-





WHEREAS, in Section 16 of the Bond Ordinance, the City 
Counci 1 duly approved and authorized the execution of this 
Agreement; and 

WHEREAS, the City and the Escrow Agent, as the case may 
be, shall take all action necessary to call, pay, redeem and 
retire said Refunded Obligations in accordance with the 
provisions thereof, including, without limitation, all actions 
required by the ordinance authorizing the Refunded Obligations, 
the Act, the Bond Ordinance and this Agreement; 

NOW, THEREFORE, in consideration of the mutual agreements 
herein contained, and to secure the payment of the principal of 
and the interest on the Refunded Obligations as the same shall 
become due, the City and the Bank hereby mutually undertake, 
promise and agree as follows: 

SECTION 1: Receipt of Ordinances. Receipt of true and 
correct copies of the ordinances authorizing the issuance of 
the Refunded Obligations and the Bond Ordinance are hereby 
acknowledged by the Bank. Reference herein to or citation 
herein of any provision of said documents shall be deemed an 
incorporation of such provision as a part hereof in the same 
manner and with the same effect as if it were fully set forth 
herein. 

SECTION 2: Escrow Fund Creation/Funding. There is hereby 
created by the City with the Bank a special segregated and 
irrevocable trust fund designated ·SPECIAL CITY OF LUBBOCK, 
TEXAS, REFUNDING BOND ESCROW FUND· (hereinafter called the 
•Escrow Fund•) for the benefit of the holders of the Refunded 
Obligations, and, immediately following the delivery of the 
Bonds, the City agrees and covenants to cause to be deposited 
with the Bank the following amounts: 

$24,499,439.28 

$ 1,310.72 

for the purchase of the Open 
Market Securities identified in 
Exhibit B to be held for the 
account of the Escrow Fund; and 

for deposit in the Escrow Fund 
as a beginning cash balance. 

The Bank hereby accepts the Escrow Fund and further agrees 
to receive said moneys, apply the same as set forth herein, and 
to hold the cash and Federal Securities deposited and credited 
to the Escrow Fund for application and disbursement for the 
purposes and in the manner provided in this Agreement. 
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SECTION 3: Escrow Fund Sufficiency Warranty. The City 
hereby represents that the cash and Federal Securities, 
together with the interest to be earned thereon, deposited to 
the credit of the Escrow Fund will be sufficient to pay the 
principal of and premium and interest on the Refunded 
Obligations as the same shall become due and payable, and such 
Refunded Obligations, and the interest thereon, are to mature 
or be redeemed and shall be paid at the times and in the 
amounts set forth and identified in Exhibit A attached hereto. 

SECTION 4: Pledge of Escrow. The Bank agrees that all 
cash and Federal Securities, together with any income or 
interest earned thereon, held in the Escrow Fund shall be and 
is hereby irrevocably pledged to the payment of the principal 
of and interest on the Refunded Obligations which will mature 
and become due on and after the date of this Agreement, and 
such funds initially deposited and to be received from maturing 
principal and interest on the Federal Securities in the Escrow 
Fund shall be applied solely in accordance with the provisions 
of this Agreement. 

SECTION 5: Escrow Insufficiency - City Warranty to Cure. 
If, for any reason, the funds on hand in the Escrow Fund shall 
be insufficient to make the payments set forth in Exhibit A 
attached hereto, as the same becomes due and payable, the City 
shall make timely deposits to the Escrow Fund, from lawfully 
available funds, of additional funds in the amounts required to 
make such payments. Notice of any such insufficiency shall be 
immediately given by the Bank to the City by the fastest means 
possible, but the Bank shall in no manner be responsible for 
the City's failure to make such deposits. 

SECTION 6: Escrow Fund Securities/Segregation. The Bank 
shall hold said Federal Securities and moneys in the Escrow 
Fund at all times as a special and separate trust fund for the 
benefit of the holders of the Refunded Obligations, wholly 
segregated from other moneys and securities on deposit with the 
Bank; shall never commingle said Federal Securities and moneys 
with other moneys or securities of the Bank; and shall hold and 
dispose of the assets therein only as set forth herein. 
Nothing herein contained shall be construed as requiring the 
Bank to keep the identical moneys, or any part thereof, in said 
Escrow Fund, if it is impractical, but moneys of an equal 
amount, except to the extent such are represented by the 
Federal Securities, shall always be maintained on deposit in 
the Escrow Fund by the Bank, as trustee; and a special account 
evidencing such facts shall at all times be maintained on the 
books of the Bank. 
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SECTION 7: Escrow Fund Collections/Payments. The Bank 
shall from time to time collect and receive the principal of 
and interest on the Federal Securities as they respectively 
mature and become due and credit the same to the Escrow Fund. 
On or before each principal and/or interest payment date or 
redemption date, as the case may be, for the Refunded 
Obligations shown in Exhibit A attached hereto, the Bank, 
without further direction from anyone, including the City, 
shall cause to be withdrawn from the Escrow Fund the amount 
required to pay the accrued interest on the Refunded 
Obligations due and payable on said payment date and the 
principal of the Refunded Obligations due and payable on said 
payment date or redemption date, as the case may be, and the 
amount withdrawn from the Escrow Fund shall be immediately 
transmitted and deposited with the paying agent for the 
Refunded Obligations to be paid with such amount. The paying 
agent for the Refunded Obligations is the Bank. 

If any Refunded Obligation or interest coupon thereon 
shall not be presented for payment when the principal thereof 
or interest thereon shall have become due, and if cash shall at 
such times be held by the Bank in trust for that purpose 
sufficient and available to pay the principal of such Refunded 
Obligation and interest thereon it shall be the duty of the 
Bank to hold said cash without liability to the holder of such 
Refunded Obligation for interest thereon after such maturity or 
redemption date, in trust for the benefit of the holder of such 
Refunded Obligation, who shall thereafter be restricted 
exclusively to said cash for any claim of whatever nature on 
his part on or with respect to said Refunded Obligation, 
including for any claim for the payment thereof and interest 
thereon. All cash required by the provisions hereof to be set 
aside or held in trust for the payment of the Refunded 
Obligations, including interest thereon, shall be applied to 
and used solely for the payment of the Refunded Obligations and 
interest thereon with respect to which such cash has been so 
set aside in trust. 

Subject to the provisions of the last sentence of 
Section 25 hereof, cash held by the . Bank in trust for the 
payment and discharge of any of the Refunded Obligations and 
interest thereon which remains unclaimed for a period of 
four (4) years after the stated maturity date or redemption 
date of such Refunded Obligations shall be returned to the 
City. Notwithstanding the above and foregoing, any remittance 
of funds from the Bank to the City shall be subject to any 
applicable unclaimed property laws of the State of Texas. 

SECTION 8: Disposal of Refunded Obligations. Al 1 
Refunded Obligations cancelled on account of payment by the 
Bank shall be disposed of or otherwise destroyed by the Bank, 
and an appropriate certificate of destruction furnished the 
City. 
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SECTION 9: Escrow Fund Encumbrance. The escrow created 
hereby shall be irrevocable and the holders of the Refunded 
Obligations shall have an express lien on all moneys and 
Federal Securities in the Escrow Fund until paid out, used and 
applied in accordance with this Agreement. 

Unless disbursed in. payment of the Refunded Obligations, 
all funds and the Federal Securities received by the Bank for 
the account of the City hereunder shall be and remain the 
property of the Escrow Fund and the City and the owners of the 
Refunded Obligations shall be entitled to a preferred claim and 
shall have a first lien upon such funds and Federal Securities 
enjoyed by a trust beneficiary. The funds and Federal 
Securities received by the Bank under this Agreement shall not 
be considered as a banking deposit by the City and the Bank and 
the City shall have no right or title with respect thereto, 
except as otherwise provided herein. Such funds and Federal 
Securities shall not be subject to checks or drafts drawn by 
the City. 

SECTION 10: Absence of Bank Claim/Lien on Escrow Fund. 
The Bank shall have no lien whatsoever upon any of the moneys 
or Federal Securities in the Escrow Fund for payment of 
services rendered hereunder, services rendered as paying 
agent/registrar for the Refunded Obligations, or for any costs 
or expenses incurred hereunder and reimbursable from the City. 

SECTION 11: Substitution of Investments/Reinvestments. 
(a) The Bank shall be authorized to accept initially and 
temporarily cash and/or substituted securities pending the 
delivery of the Federal Securities identified in the Exhibit B 
attached hereto, or shall be authorized to redeem the Federal 
Securities and reinvest the proceeds thereof, together with 
other moneys held in the Escrow Fund in noncallable direct 
obligations of the United States of America provided such early 
redemption and reinvestment of proceeds does not change the 
repayment schedule of the Refunded Obligations appearing in 
Exhibit A and the Bank receives the following: 

6 t I l E 

(1) an opinion by an independent certified 
public accountant to the effect that (i) the initial 
and/or temporary substitution of cash and/or 
securities for one or more of the Federal Securities 
identified in Exhibit B pending the receipt and 
delivery thereof to the Escrow Agent or (ii) the 
redemption of one or more of the Federal Securities 
and the reinvestment of such funds in one or more 
substituted securities (which shall be noncallable 
direct obligations of the United States of America), 
together with the interest thereon and other 
available moneys then held in the Escrow Fund, will, 
in either case, be sufficient to pay, as the same 
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become due in accordance with Exhibit A, the 
principal of, and interest on, the Refunded 
Obligations which have not previously been paid, and 

(2) with respect to an early redemption of 
Federal Securities and the reinvestment of the 
proceeds thereof, an unqualified op1n1on of 
nationally recognized municipal bond counsel to the 
effect that (a) such investment will not cause 
interest on the Bonds or Refunded Obligations to be 
included in the gross income for federal income tax 
purposes, under the Code and related regulations as 
in effect on the date of such investment, or 
otherwise make the interest on the Bonds or the 
Refunded Obligations subject to Federal income 
taxation and (b) such reinvestment complies with the 
Constitution and laws of the State of Texas and with 
a 11 relevant documents relating to the issuance of 
the Refunded Obligations and the Bonds. 

(b) Notwithstanding the above and foregoing and subject 
to the availability of securities meeting the restrictions 
hereinafter identified, the Bank agrees to reinvest the amount 
of the cash balance in the Escrow Fund on August 15, 1992, as 
shown on Exhibit C, in one or more non-callable direct 
obligations of the United States of America maturing on or 
prior to the respective debt service payment dates such funds 
are needed to pay the Refunded Obligations and at a purchase 
price not in excess of the par or principal amount of such 
obligations. Furthermore, the rate on such direct obligations 
shall not exceed a zero percentage rate. In the event the Bank 
is not able to invest such cash balances in accordance with the 
restrictions and limitations noted in the preceding sentence, 
such cash balance or balances shall remain uninvested and held 
in trust for the benefit of the holders of the Refunded 
Obligations and used for the payment of the Refunded 
Obligations on the respective payment dates. 

SECTION 12: Restriction on Escrow Fund Investments -
Reinvestment. Except as provided in Section 11 hereof, moneys 
in the .Escrow Fund will be invested only in the Federal 
Securities listed in Exhibits Band C and neither the City nor 
the Bank shall reinvest any moneys deposited in the Escrow Fund 
except as specifically provided by this Agreement. 

SECTION 13: Excess Funds. If at any time through 
redemption or cancellation of the Refunded Obligations there 
exists or will exist excesses of interest on or maturing 
principal of the Federal Securities in excess of the amounts 
necessary hereunder for the Refunded Obligations, the Bank may 
transfer such excess amounts to or on the order of the City, 
provided that the City delivers to the Bank the following: 
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(1) an opinion by an independent certified 
public accountant that after the transfer of such 
excess, the principal amount of securities in the 
Escrow Fund, together with the interest thereon and 
other available moneys then held in the Escrow Fund, 
will be sufficient to pay, as the same become due, in 
accordance with Exhibit A, the principal of, and 
interest on, the Refunded Obligations which have not 
previously been paid, and 

(2) an unqualified opinion of nationally 
recognized municipal bond counsel to the effect that 
(a) such transfer will not cause interest on the 
Bonds or the Refunded Obligations to be included in 
gross income for federal income tax purposes, under 
the Code and related regulations as in effect on the 
date of such transfer, or otherwise make the interest 
on the Bonds or the Refunded Obligations subject to 
Federal income taxation, and (b) such transfer 
complies with the Constitution and laws of the State 
of Texas and with all relevant documents relating to 
the issuance of the Refunded Obligations or the Bonds. 

SECTION 14: Col lateralization. The Bank shall 
continuously secure the moneys in the Escrow Fund not invested 
in Federal Securities by a pledge of direct obligations of the 
United States of America, in the par or face amount at least 
equal to the principal amount of said uninvested moneys to the 
extent such money is not insured by the Federal Deposit 
Insurance Corporation. 

SECTION 15: Absence of Bank's Liability for Investments. 
The Bank shall not be liable or responsible for any loss 
resulting from any investment made in the Federal Securities or 
substitute securities as provided in Section 11 hereof. 

SECTION 16: Bank's Compensation - Escrow Administration/ 
Settlement of Paying Agent• s Charges. The City agrees to pay 
the Bank for the performance of services hereunder and as 
reimbursement for anticipated expenses to be incurred hereunder 
the amount of $3,650 and, except for reimbursement of costs and 
expenses incurred by the Bank pursuant to Sections 3, 11, and 
19 hereof, the Bank hereby agrees said amount is full and 
complete payment for the administration of this Agreement. 

The City also agrees to deposit with the Bank on the. 
effective date of this Agreement, the sum of $7,800, which 
deposit is the total charges due all paying agents for the 
Refunded Obligations, and the Bank acknowledges and agrees that 
the above amount is and represents the total amount of 
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compensation due the Bank for services rendered as paying agent 
for the Refunded Obligations. The Bank hereby agrees to pay, 
assume and be fully responsible for any additional charges that 
it may incur in the performance of its duties and 
responsibilities as paying agent for the Refunded Obligations. 

The City acknowledges and agrees that the above amount 
deposited with the Escrow Agent to cover paying agents' charges 
and expenses does not include amounts which shall become due 
and payable for services rendered as registrar and transfer 
agent for fully registered Refunded Obligations, and the City 
agrees to pay directly to each "registrar" for the Refunded 
Obligations all reasonable costs, expenses and charges incurred 
in connection with the maintenance of the registration books 
and records and the transfer of such fully registered 
obligations as and when such costs, expenses and charges are 
incurred and against written invoices, statements or bills 
submitted therefor. 

SECTION 17: Escrow Agent's Duties/ Responsibilities/ 
Liability. The Bank shall not be responsible for any recital 
herein, except with respect to its organization and its powers 
and authority. As to the existence or nonexistence of any fact 
relating to the City or as to the sufficiency or validity of 
any instrument, paper or proceedings relating to the City, the 
Bank shall be entitled to rely upon a certificate signed on 
behalf of the City by its City Manager, Assistant City Manager 
for Financial Services, or Mayor and/or City Secretary of the 
City as sufficient evidence of the facts therein contained. 
The Bank may accept a certificate of the City Secretary under 
the City's seal, to the effect that a resolution or other 
instrument in the form therein set forth has been adopted by 
the City Council of the City, as conclusive evidence that such 
resolution or other instrument has been duly adopted and is in 
full force and effect. 

The duties and obligations of the Bank shall be determined 
solely by the express provisions of this Agreement and the Bank 
shall not be liable except for the performance of such duties 
and obligations as are specifically set forth in this 
Agreement, and no implied covenants or obligations shall be 
read into this Agreement against the Bank. 

In the absence of bad faith on the part of the Bank, the 
Bank may conclusively rely, as to the truth of the statements 
and the correctness of the opinions expressed therein, upon any 
certificate or opinion furnished to the Bank, conforming to the 
requirements of this Agreement; but notwithstanding any 
provision of this Agreement to the contrary, in the case of any 
such certificate or opinion or any evidence which by any 
provision hereof is specifically required to be furnished to 
the Bank, the Bank shall be under a duty to examine the same to 
determine whether it conforms to the requirements of this 
Agreement. 
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The Bank shall not be liable f·or any error of judgment 
made in good faith by a Responsible Officer or Officers of the 
Bank unless it shall be proved that the Bank was negligent in 
ascertaining or acting upon the pertinent facts. 

The Bank shall not be liable with respect to any action 
taken or omitted to be taken by it in good faith in accordance 
with the direction of the holders of not less than a majority 
in aggregate principal amount of all said Refunded Obligations 
at the time outstanding relating to the time, method and place 
of conducting any proceeding for any remedy available to the 
Bank not in conflict with the intent and purpose of this 
Agreement. For the purposes of determining whether the holders 
of the required principal amount of said Refunded Obligations 
have concurred in any such direction, Refunded Obligations 
owned by any obligor upon the Refunded Obligations, or by any 
person directly or indirectly control ling or control led by or 
under direct or indirect common control with such obligor, 
shall be disregarded, except that for the purposes of 
determining whether the Bank shall be protected in relying on 
any such direction only Refunded Obligations which the Bank 
knows are so owned shall be so disregarded. 

The term •Responsible Off ice rs• of the Bank, as used in 
this Agreement, shall mean and include the Chairman of the 
Board of Directors, the President, any Vice President and any 
Second Vice President, the Secretary and any Assistant 
Secretary, the Treasurer and any Assistant Treasurer, and every 
other officer and assistant officer of the Bank customarily 
performing functions similar to those performed by the persons 
who at the time shall be officers, respectively, or to whom any 
corporate trust matter is referred, because of his knowledge of 
and familiarity with a particular subject; and the term 
•Responsible Officer• of the Bank, as used in this Agreement, 
shall mean and include any of said officers or persons. 

SECTION 18: Limitation Re: Bank's Duties/Responsibilities/ 
Liabilities to Third Parties. The Bank shall not be 
responsible or liable to any person in any manner whatever for 
the sufficiency, correctness, genuineness, effectiveness, or 
validity of this Agreement with respect to the City, or for the 
identity or authority of any person making or executing this 
Agreement for and on behalf of the City. The Bank is 
authorized by the City to rely upon the representations of the 
City with respect to this Agreement and the deposits made 
pursuant hereto and as to the City•s right and power to execute 
and deliver this Agreement, and the Bank shall not be liable in 
any manner as a result of such reliance. The duty of the Bank 
hereunder shall only be to the City and the holders of the 
Refunded Obligations. Neither the City nor the Bank shall 
assign or attempt to assign or transfer any interest hereunder 
or any portion of any such interest. Any such assignment or 
attempted assignment shall be in direct conflict with this 
Agreement and be without effect. 
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SECTION 19: Interpleader. In the event of any 
disagreement or controversy hereunder or if conflicting demands 
or notices are made upon Bank growing out of or relating to 
this Agreement or in the event that the Bank in good faith is 
in doubt as to what action should be taken hereunder, the City 
expressly agrees and consents that the Bank shall have the 
absolute right at its election to: 

(a) Withhold and stop all further proceedings 
in, and performance of, this Agreement with respect 
to the issue in question and of all instructions 
received hereunder in regard to such issue; and 

(b) File a suit in interpleader and obtain an 
order from a court of appropriate jurisdiction 
requiring all persons involved to interplead and 
litigate in such court their several claims and 
rights among themselves. 

In the event the Bank becomes involved in litigation in 
connection with this Section, the City to the extent permitted 
by law agrees to indemnify and save the Bank harmless from all 
loss, cost, damages, expenses and attorney fees suffered or 
incurred by the Bank as a result thereof. The obligations of 
the Bank under this Agreement shall be performable at the 
principal corporate office of the Bank in the City of Lubbock, 
Texas. 

The Bank may advise with legal counsel in the event of any 
dispute or question as to the construction of any of the 
provisions hereof or its duties hereunder, and it shall incur 
no liability and shall be fully protected in acting in 
accordance with the opinion and instructions of such counsel. 

SECTION 20: Accounting - Annual Report. Promptly after 
September 30th of each year, commencing with the year 1992, so 
long as the Escrow Fund is maintained under this Agreement, the 
Bank shall forward by letter to the City, to the attention of 
the City Administrator, or other designated official of the 
City, a statement in detail of the Federal Securities and 
moneys held, and the current income and maturities thereof, and 
the withdrawals of money from the Escrow Fund for the preceding 
12 month period ending September 30th of each year. 

SECTION 21: Notices. Any notice, authorization, request 
or demand required or permitted to be given hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows: 
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CITY OF LUBBOCK, TEXAS 

P.O. Box 2000 
Lubbock, Texas 79457 

Attention: Assistant City Manager 
for Financial Services 

TEXAS COMMERCE BANK NATIONAL ASSOCIATION 

P.O. Box 841 
Lubbock, Texas 79408 

Attention: Corporate Trust Division 

The United States Post Office registered or certified mail 
receipt showing delivery of the aforesaid shall be conclusive 
evidence of the date and fact of delivery. 

Any party hereto may change the address to which notices 
are to be delivered by giving to the other parties not less 
than ten (10) days prior notice thereof. 

SECTION 22: Performance Date. Whenever under the terms 
of this Agreement.the performance date of any provision hereof, 
including the date of maturity of interest on or principal of 
the Refunded Obligations, shall be a Sunday or a legal holiday 
or a day on which the Bank is authorized by law to close, then 
the performance thereof, including the payment of principal of 
and interest on the Refunded Obligations, need not be made on 
such date but may be performed or paid, as the case may be, on 
the next succeeding business day of the Bank with the same 
force and effect as if made on the date of performance or 
payment and with respect to a payment, no interest shall accrue 
for the period after such date. 

SECTION 23: Warranty of Parties Re: Power to Execute and 
Deliver Escrow Agreement. The City covenants that it will 
faithfully perform at all times any and all covenants, 
undertakings, stipulations and provisions contained in this 
Agreeme~t, in any and every said Refunded Obligation as 
executed, authenticated and delivered and in all proceedings 
pertaining thereto as said Refunded Obligations shall have been 
modified as provided in this Agreement. The City covenants 
that it is duly authorized under the Constitution and laws of 
the State of Texas to execute and deliver this Agreement, that 
all actions on its part for the payment of said Refunded 
Obligations as provided herein and the execution and delivery 
of this Agreement have been duly and effectively taken and that 
said Refunded Obligations and coupons in the hands of the 
holders and owners thereof are and will be valid and 
enforceable obligations of the City according to the import 
thereof as provided in this Agreement. 
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SECTION 24: Severability. If any one or more of the 
covenants or agreements provided in this Agreement on the part 
of the parties to be performed should be determined by a court 
of competent jurisdiction to be contrary to law, such covenant 
or agreement shall be deemed and construed to be severable from 
the remaining covenants and agreements herein contained and 
shall in no way affect the validity of the remaining provisions 
of this Agreement. 

SECTION 25: Termination. This Agreement shall terminate 
when the Refunded Obligations, including interest due thereon, 
have been paid and discharged in accordance with the provisions 
of this Agreement. If any Refunded Obligations are not 
presented for payment when due and payable, the nonpayment 
thereof shall not prevent the termination of this Agreement. 
Funds for the payment of any nonpresented Refunded Obligations 
and accrued interest thereon shall upon termination of this 
Agreement be held by the Bank for such purpose in accordance 
with Section 7 hereof. Any moneys or Federal Securities held 
in the Escrow Fund at termination and not needed for the 
payment of the principal of or interest on any of the Refunded 
Obligations shall be paid or transferred to the City. 

SECTION 26: Time of the Essence. Time shall be of the 
essence in the performance of obligations from time to time 
imposed upon the Bank by this Agreement. 

SECTION 27: Successors/Assignments. (a) Should the 
Bank not be able to legally serve or perform the duties and 
obligations under this Agreement, or should the Bank be 
declared to be insolvent or closed for any reason by federal or 
state regulatory authorities or a court of competent 
jurisdiction, the City, upon being notified or discovering the 
Bank's inability or disqualification to serve hereunder, shall 
forthwith appoint a successor to replace the Bank, and upon 
being notified of such appointment, the Bank shall (i) transfer 
all funds and securities held hereunder, together with all 
books, records and accounts relating to the Escrow Fund and the 
Refunded Obligations, to such successor and (ii) assign all 
rights, duties and obligations under this Agreement to such 
successor. If the City should fail to appoint such a successor 
within ninety (90) days from the date the City discovers, or is 
notified of, the event or circumstance causing the Bank's 
inability or disqualification to serve hereunder, the Bank, or 
a bondholder of the Refunded Obligations, may apply to a court 
of competent jurisdiction to appoint a successor or assigns of 
the Bank and such court, upon determining the Bank is unable to 
continue to serve, shall appoint a successor to serve under 
this Agreement and the amount of compensation, if any, to be 
paid to such successor for the remainder of the term of this 
Agreement for services to be rendered both for administering 
the Escrow Fund and for paying agent duties and responsiblities 
for the Refunded Obligations. 
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(b) Furthermore, the Bank may resign and be discharged 
from performing its duties and responsibilities under this 
Agreement upon notifying the City in writing of its intention 
to resign and requesting the City to appoint a successor. No 
such resignation shall take effect unti 1 a successor has been 
appointed by the City and such successor has accepted such 
appointment and agreed to perform all duties and obligations 
hereunder for a total compensation equal to the unearned 
proportional amount paid the Bank under Section 16 hereof for 
the administration of this Agreement and the unearned 
proportional amount of the paying agents fees for the Refunded 
Obligations due the Bank. 

Any successor to the Bank shall be a bank, trust company 
or other financial institution authorized and empowered to 
perform the duties and obligations contemplated by this 
Agreement and organized and doing business under the laws of 
the United States or the State of Texas, having its principal 
office and place of business in the State of Texas, having a 
combined capital and surplus of at least $5,000,000 and be 
subject to the supervision or examination by Federal or State 
authority. 

Any successor or assigns to the Bank shall execute, 
acknowledge and deliver to the City and the Bank, or its 
successor or assigns, an instrument accepting such appointment 
hereunder, and the Bank shall execute and deliver an instrument 
transferring to such successor, subject to the terms of this 
Agreement, all the rights, powers and trusts created and 
established and to be ~erformed under this Agreement. Upon the 
request of any such successor Bank, the City shall execute any 
and all instruments in writing for more fully and certainly 
vesting in and confirming to such successor Bank all such 
rights, powers and duties. The term "Bank" as used herein 
shall be the Bank and its legal assigns and successor hereunder. 

SECTION 28: Escrow Agreement - Amendment/Modification. 
This Agreement shall be binding upon the City and the Bank and 
their respective successors and legal representatives and shall 
inure solely to the benefit of the holders of the Refunded 
Obligations, the City, the Bank and their respective successors 
and legal representatives. Furthermore, no alteration, 
amendment or modification of any provision of this Agreement 
shall (1) alter the firm financial arrangements made for the 
payment of the Refunded Obligations or (2) be effective unless 
(i) prior written consent of such alteration, amendment or 
modification shall have been obtained from the holders of all 
Refunded Obligations outstanding at the time of such 
alteration, amendment or modification and (ii) such alteration, 
amendment or modification is in writing and signed by the 
parties hereto; provided, however, the City and the Bank may, 
without the consent of the holders of the Refunded Obligations, 
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amend or modify the terms and provisions of this Agreement to 
cure in a , manner not adverse to the holders of the Refunded 
Obligations any ambiguity, formal defect or omission in this 
Agreement. 

SECTION 29: _E_f_f __ e_c,....t_o __ f __ H __ e __ a---d __ i ___ n .... g..__s. 
herein are for convenience only and 
construction hereof. 

The Section headings 
shall not affect the 

SECTION 30: Executed Counterparts. This Agreement may 
be executed in several counterparts, all or any of which shall 
be regarded for all purposes as one original and shall 
constitute and be but one and the same instrument. This 
Agreement shall be governed by the laws of the State of Texas 
and shall be effective as of the date of the delivery of the 
Bonds. 

IN WITNESS WHEREOF, the parties hereto have each caused 
this Agreement to be executed by their duly authorized officers 
and their corporate seals to be hereunto affixed and attested 
as of the date first above written. 

ATTEST: 

City Secretary 

(City Seal) 

ATTEST: 

Authorized Signer 

(Bank Seal) 

,,11£ 

CITY OF LUBBOCK, TEXAS 

Mayor 

TEXAS COMMERCE 
ASSOCIATION, 
as Escrow Agent 

Vice President 
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lECCf!O NAME• LUIBOCK GO JO CALL EXHIBIT A I 

!!!! PRINCIPAL 111,un, OHi SEIIVtct 

1/15/1992 90S,2OO,OO 90S,20O.00 
2/15/1993 9,500,000.00 903,200.00 1O.,os,200.00 
1/15/1993 543,862.50 543,862.SO 
Z/15/1994 543,862.50 543,862.50 
1/15/1994 543,862.50 S4J,862.SO 

2/15/1995 1J,S1S,OOO.OO 543,862.50 14,O58,862.SO 

TOJALS ZJ,O15,OOO.00 J,981,85O.00 26,996,150.00 

,.. 



. 



""· EXHIBIT B f 

RECORD IIANE • LUBBOCIC GO 83 TO CALL 

DELIVERY DATE: 5/06/1992 -
STRIPS PAY MATURING CURRENT VALUE TOTAL VALUE 

2!!! STRIPS ml! YIELD PA(CE OF OTHER STRIPS Cl!! TNIS 0ATE 

1/15/1992 359,000 355,499.75 S.55000 99.025000 N/A II/A 
2/15/1993 4,000 3,881.68 J.90000 97.042000 I/A N/A 

TOTALS 363,000 359,381.'3 

,.., 
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RECORD NAMI • LU880CK GO 13 TO D!f1 EXHfBfT Jl 

DEBT PAT STRIPS PAT MATURING 

l!!l R!ll OHT S£1VIC£ lI!.l!l IAUtfC§ 

8/15/1992 8/15/1992 S59,S37.50 359,000 537.50 
2/15/1993 2/15/1993 9,&59,Sl7.SO ,,ooo 9,855,537.SO 

TOTALS 10,218,61'5.00 363,000 9,1155,61'5.00 





1/15/1992 
2/15/1993 

TOTALS 

(•) IECCAO 1 

337.SO 
9,155,337.50 

9,855,675.00 

IECORD 1 • LUBBOCK GO 13 TO OEF1 
RECORD 2 • LU880CK GO 13 CASH 

IECOIW NAME• LU880CK GO 13 TO DE' 

(•) RECCAD 2 

S37.SO 

S37,SO 

(•) .12!!1 

9,155,337,SO 

9,855,337.50 

EXHIBrT B~ 





IECCIRD tWIE • LUISOIX GO as TO CALL I EXHIBIT B 
OELIVERY DATE: 5/06/1992 

STRIPS PAY MATURING CURRENT VALUE TOTAL VALUE 

2!!1 1!!.!!.t ~ Yl!L.D t!.l.n o, OTNEI STRIPS ON THIS PATE 

1/15/1992 543,000 537,705.75 3.55000 99.025000 N/A N/A 
2/15/1993 5,000 4,852.10 3.90000 97.042000 N/A N/A 

TOTALS 541,000 542,557.15 



., 



,,,., 
RECORD IIA.M!: • LUBBOCK GO 15 TO OEF1 

EXHIBIT B 

OEIT PAT STRIPS PAY MATUAING 

R!!l W! pnr SERVICE 1!!J.ll mmf 

1/15/1992 1/15/1992 543,162.50 543,000 162.50 
2/15/1993 2/15/1993 543,162.50 5,000 538,162.50 
1/15/1993 543,162.50 543,162.50 
2/15/1994 543,162.50 543,162.50 
1/15/1994 543,162.50 543,162.50 

2/15/1995 14,058,162.50 14,058,162.50 

TOTALS 16,778,175.00 548,000 16,230,175.00 

,,,,,.. 





DA1'E (•) RECORD 1 

1/15/1992 162.50 
2/15/1991 538,162.50 
l/15/1993 543,162.50 
2/15/1994 543,162.50 
1/15/1994 543,162.50 

2/15/1995 14,058,162.50 

TOTALS 16,230,175.00 

RECORD 1 • LU880CIC GO 85 TO OEF1 
RECORD 2 • LUBBOCIC GO 85 CASH 

RECORD NAME• LUBSOCIC.GO 15 TO DEf 

(•) RECORD 2 

162.SO 
60.72 

923.22 

(•) TOTAL 

538,101.71 
543,162.50 
543,162.50 
543,162.50 

14,058,162.50 

16,229,251.71 

EXHIBIT B 





OATE (•) RECORD t 

8/15/1992 
2/15/1991 9,855,337.50 
8/15/1991 
2/15/1994 
8/15/1994 

2/15/1995 

IOTALS 9,855,D7.50 

RECORD 1 • LUSBOCIC GO 8J TO DEF 
RECCRD Z • LUSBOIX GO 85 TO DEF 

RECORD NAME• LUBBOCK GO TO DEF EXHIBIT q 
(•) IECOR0 2 <•> TOTAL 

538,801.1'1 10,394, 1J9.2a 
543,162,50 543,162.50 
543,162.50 543,162.SO 
543,162.50 543,162.SO 

14,058,162.50 14,058,162.50 

16,229,251,78 26,084,589.28 





RECORD NAME• LUIBOCX GO 92 REFUNDING 

SLU TO IE PURCHASED 
fOR HCtOW MIO 

TYPE• CERTIFICATES OF lllOEITEDNESS 

TOTAl.S 

PRINCIPAL 
!!S!!l 

9,472,SDD 

9,472,500 

INTEREST ISSUE 
RATE R!.!1. 

4.1200 S/06/1992 

MATURITY 

OATI 

2/15/1993 

EXHIBIT B.._ 
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RECORD IIAM!'. • LU8BOCIC GO 92 REFUNOINC 

SLGS TO IE PURCHASED 
f(IR fSCROV FUNO 

TYPE• UNITED STATES TREASURT NOTES 

PRINCIPAL INTEREST ISSUE MATURITT 1st INT 
AMOUNT RATE Wf W1 PAY DATE 

147,200 4.4200 5/06/1992 1/15/1993 1/15/1992 
150,400 4.9900 5/06/1992 2/15/1994 1/15/1992 
154,100 5.3600 5/06/1992 8/15/1994 1/15/1992 

13,673,300 5.6400 5/06/1992 2/15/1995 1/15/1992 

TOTALS 14,125,000 

GRAJID TOTAL 23,597,500 

EXHIBIT B ~ 
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POFC14"' OMI NO. 1535-00t2 
0,01 ol "'' Tr11s11ry 
Eluf QI ll'lt PUCl!c 0.01 SUBSCRIPTION FOR PURCHASE AND ISSUE OP EXP. Zfl 
IAev 8189) U.S. TREASURY SECURITIES-

STATE AND LOCAL GOVERNMENT SERIES EXHJBIT R 
I TIME DEPOSIT SECURITIES I 

= INITIAL :X FINAL = AMENDED 

To: Federal Reserve Bank or Branch 11 __ o_o ... l ... l c,_s_,.....,.T_e-x_o_s __________ _ 
1. Fl\.nuant 10 the r:,t0'11S101'1S Of Oeoartment al the 'leasi.,y Circular. Pt.t;iSc 0eot Series Nc3-12. a.trrenl te'MIOl"I (31 CFR Fart 344t 1te U'lderSi;ned 

P\ereby s.cscras tor the l)Vcnase Of ll'le follow,ng securl!leS: 
a. united Stares veasury Certificates Cl lnclebledroe$S-State and local Goiernment Series 

tpD F 414+2) 101'AL AMOUNT I 9 • 4 72. 500 
t>. United States veasury Nctes-state and Local G:M!t'Nnent Serie$ 

tpDF41~ 101'AL AMOUNT •. _1 __ 4..,,.-'-12=5"-',~o-'-oo _____ _ 
c. United States 1easury Bonds-State and local GowrM181'11 Series 

(PO F 4144-41 101'AL AMOUNT•·-:-:--=-,=-.,,,..,..,,,._-----
GRAND TOfAL 1_2_3_,,_5_9_7..:.,_5_00 _____ _ 

as deSCrt>ed on the attached SCheduleS. acc:orr'C)inled bV PO F 41'4·1, which are incorpcrated bV reference in this ~IOI'\ 10 be tSSUed as 
entnes on the tlOOkS d the Bureau rJ the Plblie Debi. Oepanmenl d the 'feasi.ry. 

2. The undefSlgned certifies !hat this ~iOn conl'lieS Wl1h lhe certification requiremenlS in 31 CFR S6c 344.3. 
1 The unclerSlgned reo,iests !hat IXXlk,entiy accoun1$ be establiShed tor: 

Name r1 ONf't8t City of Lubbock. Texes 

,. The undersigned: 
a. C SIJ::mltS payment in full herewith b' lhe abOYe JeC!l'.itieS, as Shewn beloN. 
b. sa Rl(JJeS1S ht iSsuance be defefred ll'ltil 5-6-92 · (net t> exceed bV ITl0l19 lhan EO da)'S lhe c1a1e on which 1his 
~ i6 ieceilled at a Federal FleseM! Bank er Branch « whel'8 mailed, 1:,/ lhe postmar1c date on lhe enverq,e In which ll II 
ieceNl!d}. and agrees 10 make payment on lhal dafe. . 

s. The l.l'ldersigned agrees that interest and ~ paymau made 10 lhe SlbSelt)er' will be bV hlb:Tlated Clearing House~ method. 
6. The 1,u1ers1g11ed fLf1tler certifies tnat lhe tlllowtnQ ~S). 1:,/ tllle(s). a aUll'l0nZed. Sl.tljee1 10 lhe ~ d tie llbcMI l8leret ic::ed Cin::uar. 

10 reciuest ~ priOr 10 maturity d the l8CU'itieS. (If no cne has been s::> autfla1Zed, -- tie W0l'd "n0ra") 
City Maneger 

ACCOUNT NUMBERS 

••--C OF I'S: Fan: Thlolql: DUE IO 'ha. Acct. 
tcannot .. 

NOl'!S: Fan: Thlolql: 
. SubNQI ... IO 

leac.llDIIII 

80NDS: fan: 'Though; 

I FOR USE OF THE BUREAU OF THE PUBLIC DEBT 

Date ________ _ 

Signatln and T1tllt 
Fer 1'18 notice te(JJlf8d l.l'll:lel' IN! Pmiacv and Papel'W0l'k Fledudi0n Aels. see lhe ,eyerse side d lhiS bm. 





,... 

ACCOUNT INFORMATION FOR 
0MB NO. 1535-0092 
EXP. 2112 

U.S. TREASURY SECURIT'.ES 
STATE AND LOCAL QOVERNNENT SERES EXHIBIT B 

I TIME DEPOSIT SECURITIES I 
The United States 1easur, Seosities-Stale and toeal G:M,mment Series subscribed br on PD F 4144 10 wtiieh thils form iS attached and incOq:)Oraled. 
are ~ 10 be l$$lJed and nek:I in b0ok4111rY acc:ou,ts on ll'le b0oks of ll'le Department of ll'le leasury, as tlllows: 

NAME OF OWNER 

C I t y o f L u b b o c kt T e x e s 

EMPIDVEI\-IDENTIFICATION NUMBER 7 5 • 6 0 0 0 5 9 0 
( : 

ADDRESS OF OWNER 

P. o. Z:·B OX 2000 
,.._ 

i:' .. 
L U .( b o c ke T e X e a 

CITY 

NAME OF SUBSCRIBER'S FINANCIAL INSTITUTION AND OFFICER 10 COHTACI' 

Tex•• Co •• erc.e B•ak NA 

J .-. r r o I d •~:,St ~ v • • •• S r. v. 

ADDRESS OF SUBSCRIBER'S FINANaAL .. STITUTION 

CITY 

..... 

DIRECT DEPOSIT (ACH) INFORMATION-lb be ~ by 11'11 F'fnanclal lnatHutlon 

ACCOUNT NAME 

ACCOUNT NUMBER 

ROlfflNGNUMBER 

ACCOUNT TYPE 

D. Customer Copy 

..... 
CHECKING • SAV1NGS , 

T X 7· 9 4 '- 7~ • 2 0 0 0 
STATE ZJP CODE 

ZJPCODE 

•u.a.QPO: 1111Q,0-120-:tC111102,11 
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EXHIBIT B 
SCHEDULE OF U.S. TIEASURY 

CERTIFICATES OF INDEBl'EDNESS
STATE AND LOCAL GOVERNMENT SERIES 

OMIN0.11aG012 
EXP.2112 

I TIME DEPOSIT SECURITIES I 
The United States Treasury Certificates of Indebtedness-State and Local Government Series subscribed lof on 
PD F 4144 and account information furnished on PD F 4144-1 to which this schedule Is attached and incorporated, 
are requested to be issued and held in book-entry accounts on the books of the Department of the Treasury, as follows: 

ACCOUNT NUMBERS PRINQPAL INTUIEST ISSUE IIATURITT FOR fRUSUR'( 
•Mlgnld ~ FRI AMOUNT IIATI QUI QUI DEP'tUIEONU' 

9,472.500 4.12 '16/92 2/15/93 

. 
-. v; 

r·-

.. 

9,472,500 
NOrE.: The lnfs(esl rate on each cerlfflcale may not -.:eec:t the maxmm ·i1erest rate b' 1easuy S8CU'lties d ~ 1arms d 
mahlily, as shaM'I In b leasuy rate table ~ ti 1hls issuance. The mall.rtty dales specified nut be II least 30 - tll net 
greater lhan cne year frcm dal8 d Issue. lrterest YA be paid at mat\lity with 1he r:,ri'q:8f. 

FRB CEJmFICm0N 

the l.l'dnlgned certifies that INa bm has tleen 
llllYlewed and Is In compl1ance wllh ~ pwn, 
Ing us. 'ha.st.ly l8CUl'ltles-Slale and locll G:Mlffi. 
mentSer1ea. 
Slgnahn __________ _ 
fRS _______ o.. ___ _ 
Fhcnt ___________ _ 

D. CUstomer Copy 

FOR BUREAU USE 0NIY. 
NJ00UN1S ESTABUSHEI S'f. 
CN _______ _ 





EXHIBIT B . 
SCHEDULE OF U.S. TREASURY NOTES

ITATE AND LOCAL GOVERNMENT SERIES 
0MB N0. 1S3$0092 
EXP.2'112 

I TIME DEPOSIT SECURITIES I 
The United States Treasury Notes-State and Local Government Series sooscrlbed for on PD F 4144 and account 
information furnished on PD F 4144-1 to which this schedule is attached and incorporated, are requested to be 
issued and held in book-entry accounts on the boOks of the Department of the Treasury. as fol~: . .- -

ACCOUNT NIIIIIIEU PRINCll'AI. INTEREST 
••91gned'r'RI AMOUNT IIATE 

147.200 4.42 
150.400 4.99 

154,100 5.36 
13,673,300 5.64 

Q, 
(.,1 

~ . 
-· .. 
~-
: .. 
,.. 

.. . t4'! ' 

'IOl'M. 
.. 1,,.,u.000 
. . . 

The IRtenlfgried celtfflel lllt Illa bm NI been 
~ W1d II In corrl)lllnce with l9Qt,utlorw ac-m, 
'1G us. "hllC.ry leCUfllel-Stall Ind local Go,ltm, 
nnta.te& 

--------------FRB _______ o... ___ _ 
PtlCl'W------------

D. Customer COpy 

---- ·------ ----------·-.........._,.~--

ISSUI IIA TIIIIITY 
OATI DATE 

'16/92 8/15/9) 
5/6/92 2/15/94 
5/6/92 8/15/94 
5/6/92 2/15/95 

., ,IIIIST IHTIUIT 'OIITRWIIRY 
,. PAYllbCT DATE OEPT. usr ONLY 

8/15/92 
8/15/92 

8/15/92 
8/15/92 

. 
' 

. 

FOR l:UEAU USE ON~ 
~ ES'NUSHED ft 

ON _______ _ 





aECORO NAME· LU8BOCK GO 92 REFUNDING 

SLGS TO IE PIJflCKASED 
AT o.oooox UTE 

TYPE• CERTIFICATES OF INDEBTEDNESS 

TOTALS 

PRINCIPAL 
AMOUNT 

220,100 

220,100 

INTEREST 
UTE 

0.0000 

ISSUE 
2!.!I. 

1/15/1992 

MATUIUTY 

Wt 

2/15/1993 

EXHIBIT C 1 
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EXHrBJT n~ 
NOTICE OF BOND REDEMPTION 

TO TEXAS COMMERCE BANK NATIONAL ASSOCIATION AND OTHER 
INTERESTED PARTIES: 

NOTICE IS HEREBY GIVEN that the City of Lubbock, Texas 
(the "City•), through its governing body and by ordinance duly 
passed, has called for redemption certain outstanding bonds of 
those series of bonds of the City described as follows: 

City of Lubbock, Texas, Genera 1 Obligation 
Bonds, Series 1983, dated May 15, 1983, maturing 
on February 15, 1994 through February 15, 2003, 
being bonds numbered 1856 through and including 
3755, and aggregating in principal amount of 
$9,500,000 (the "Series 1983 Bonds"); and 

City of Lubbock, Texas, General Obligation 
Refunding Bonds, Series 1985, dated November 15, 
1985, maturing on February 15, 1996 through 
February 15, 1999, and aggregating in principal 
amount of $13,515,000 (the •series 1985 Bonds•). 

THE FIFTEENTH DAY OF FEBRUARY, 1993, is the date fixed 
for redemption of the Series 1983 Bonds and THE FIFTEENTH DAY 
OF FEBRUARY, 1995, is the dated fixed for redemption of the 
Series 1985 Bonds, as prescribed in the aforesaid ordinance, 
and you are hereby notified that such bonds should be presented 
for redemption at Texas Commerce Bank National Association on 
or immediately before the respective dates of redemption, that 
interest on all such bonds shall cease to accrue from and after 
the respective redemption dates, and that on the respective 
dates of redemption such interest will become due and payable 
on each of such bonds together with the redemption price of 
100\ of par thereof and accrued interest to the respective 
dates of redemption. 

THIS NOTICE is issued and given pursuant to the options 
of redemption reserved to the City in the proceedings 
authorizing the issuance of such bonds and in accordance with 
recitals and provisions of each of said bonds. 

WITNESS MY OFFICIAL SIGNATURE this the 10th day of 
April, 1992. 

City Secretary, 
City of Lubbock, Texas 

RECEIPT IS HEREBY ACKNOWLEDGED by Texas Commerce Bank 
National Association, of the foregoing Notice of Bond 
Redemption on this the ___ day of _______ , 1992. 

7114£ 

TEXAS COMMERCE BANK NATIONAL 
ASSOCIATION 

By: ---------------
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT entered into as of April 10, 1992 {this 
•Agreement'"), by and between the City of Lubbock, Texas {the 
"Issuer"), and Texas Commerce Bank National Association, a 
banking association duly organized and existing under the laws 
of the United States of America, {the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for 
the issuance of its "City of Lubbock, Texas, General Obligation 
Refunding Bonds, Series 1992", dated April 1, 1992 (the 
"Securities"), such Securities to be issued in fully registered 
form only as to the payment of principal and interest thereon; 
and 

WHEREAS, the Securities are scheduled to be delivered to 
the initial purchasers thereof on or about May 6, 1992; and 

WHEREAS, the Issuer has selected the Bank to serve as 
Paying Agent/Registrar in connection with the payment of the 
principal of, premium, if any, and interest on said Securities 
and with respect to the registration, transfer and exchange 
thereof by the registered owners thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities 
for and on behalf of the Issuer and has full power and 
authority to perform and serve as Paying Agent/Registrar for 
the Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 

APPOINTMENT OF BANK AS 
PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to serve as Paying 
Agent with respect to the Securities, and, as Paying Agent for 
the Securities, the Bank shall be responsible for paying on 
behalf of the Issuer the principal, premium {if any), and 
interest on the Securities as the same become due and payable 
to the registered owners thereof; all in accordance with this 
Agreement and the "Bond Resolution" (hereinafter defined). 





,... 

The Issuer hereby appoints the Bank as Registrar with respect 
to the Securities and, as Registrar for the Securities, the 
Bank shall keep and maintain for and on behalf of the Issuer 
books and records as to the ownership of said Securities and 
with respect to the transfer and exchange thereof as provided 
herein and in the •Bond Resolution". 

The Bank hereby accepts its appointment, and agrees to 
serve as the Paying Agent and Registrar for the Securities. 

Section 1.02. Compensation. 

As compensation for the Bank's services as Paying 
Agent/Registrar, the Issuer hereby agrees to pay the Bank the 
fees and amounts set forth in Annex A attached hereto. 

In addition, the Issuer agrees to reimburse the Bank upon 
its request for all reasonable expenses, disbursements and 
advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation 
and the expenses and disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

i 9 9 IE. 

"Acceleration Date• on any Security means the date on 
and after which the principal or any or all installments 
of interest, or both, are due and payable on any Security 
which has become accelerated pursuant to the terms of the 
Security. 

•Bank Office" means the principal offices of the Bank 
located in Houston, Texas, as indicated on page 
12 hereof. The Bank will notify the Issuer in writing of 
any change in location of the Bank Office. 

-2-
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•eond Resolution• means the resolution, order, or 
ordinance of the governing body of the Issuer pursuant to 
which the Securities are issued, certified by the 
Secretary or any other officer of the Issuer and delivered 
to the Bank. 

"Fiscal Year" means the fiscal year of the Issuer, 
ending September 30th. 

"Holder" and "Security Holder" each means the Person 
in whose name a Security is registered in the Security 
Register. 

"Issuer Request" and "Issuer Order" means a written 
request or order signed in the name of the Issuer by the 
Mayor, City Secretary or City Administrator, any one or 
more of said officials, and delivered to the Bank. 

"Legal Holiday" means a day on which the Bank is 
required or authorized to be closed. 

"Person" means any individual, corporation, 

6 9 'J IE 

partnership, joint venture, association, joint stock 
company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

"Predecessor Securities" of any particular Security 
means every previous Security evidencing all or a portion 
of the same obligation as that evidenced by such 
particular Security (and, for the purposes of this 
definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been 
registered and delivered in lieu thereof pursuant to 
Section 4.06 hereof and the Resolution). 

•Redemption Date" when used with respect to any Bond 
to be redeemed means the date fixed for such redemption 
pursuant to the terms of the Bond Resolution. 

•Responsible Officer" when used with respect to the 
Bank. means the Chairman or Vice-Chairman of the Board of 
Directors, the Chairman or Vice-Chairman of the Executive 
Committee of the Board of Directors, the President, any 
Vice President, the Secretary, any Assistant Secretary, 
the Treasurer, any Assistant Treasurer, the Cashier, any 

-3-
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Assistant Cashier, any Trust Officer or Assistant Trust 
Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any of 
the above designated officers and also means, with respect 
to a particular corporate trust matter, any other officer 
to whom such matter is referred because of his knowledge 
of and familiarity with the particular subject. 

•security Register" means a register maintained by 
the Bank on behalf of the Issuer providing for the 
registration and transfers of Securities. 

"Stated Maturity" means the date specified in the 
Bond Resolution the principal of a Security is scheduled 
to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer," and "Securities (Security)" 
have the meanings assigned to them in the recital paragraphs of 
this Agreement. 

The term "Paying Agent/Registrar" refers to the Bank in 
the performance of the duties and functions of this Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
principal of each Security at its Stated Maturity, Redemption 
Date, or Acceleration Date, to the Holder upon surrender of the 
Security to the Bank at the Bank Office. 

As Paying Agent, the Bank shall, provided adequate 
collected funds have been provided to it for such purpose by or 
on behalf of the Issuer, pay on behalf of the Issuer the 
interest on each Security when due, by computing the amount of 
interest to be paid each Holder and making payment thereof to 
the Holders of the Securities (or their Predecessor Securities) 
on the Record Date. All payments of principal and/or interest 
on the Securities to the registered owners shall be 
accomplished ( 1) by the issuance of checks, payable to the 
registered owners, drawn on the fidicuary account provided in 
Section 5.05 hereof, sent by United States mail, first class, 
postage prepaid, to the address appearing on the Security 
Register or (2) by such other method, acceptable to the Bank, 
requested in writing by the Holder at the Holder• s risk and 
expense. 

-4-
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Section 3.02. Payment Dates. 

The Issuer hereby instructs the Bank to pay the principal 
of and interest on the Securities at the dates specified in the 
Bond Resolution. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Security Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of 
the Issuer at the Bank Office books and records (herein 
sometimes referred to as the "Security Register") for recording 
the names and addresses of the Holders of the Securities, the 
transfer, exchange and replacement of the Securities and the 
payment of the principal of and interest on the Securities to 
the Holders and containing such other information as may · be 
reasonably required by the Issuer and subject to such 
reasonable regulations as the Issuer and Bank may prescribe. 
All transfers, exchanges and replacement of Securities shall be 
noted in the Security Register. 

Every Security surrendered for transfer or exchange shall 
be duly endorsed or be accompanied by a written instrument of 
transfer, the signature on which has been guaranteed by an 
officer of a federal or state bank or a member of the National 
Association of Securities Dealers, in form satisfactory to the 
Bank, duly executed by the Holder thereof or his agent duly 
authorized in writing. 

The Bank may request any supporting documentation it feels 
necessary to effect a re-registration, transfer or exchange of 
the Securities. 

To the extent possible and under reasonable circumstances, 
the Bank agrees that, in relation to an exchange or transfer of 
Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or 
the assignee of the Holder in not more than three (3) business 
days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or 
request for exchange duly executed by the Holder, or his duly 
authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 

-5-
6 9 9 IE 
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Section 4.02. Certificates. 

The Issuer shall provide an adequate inventory of printed 
Securities to facilitate transfers or exchanges thereof. The 
Bank covenants that the inventory of printed Securities will be 
kept in safekeeping pending their use and reasonable care will 
be exercised by the Bank in maintaining such Securities in 
safekeeping, which shall be not less than the care maintained 
by the Bank for debt securities of other governments or 
corporations for which it serves as registrar, or that is 
maintained for its own securities. 

Section 4.03. Form of Security Register. 

The Bank, as Registrar, will maintain the Security 
Register relating to the registration, payment, transfer and 
exchange of the Securities in accordance with the Bank's 
general practices and procedures in ef feet from time to time. 
The Bank shall not be obligated to maintain such Security 
Register in any form other than those which the Bank has 
currently available and currently utilizes at the time. 

The Security Register may be maintained in written form or 
in any other form capable of being converted into written form 
within a reasonable time. 

Section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any time requested by 
the Issuer, upon payment of the required fee, a copy of the 
information contained in the Security Register. The Issuer may 
also inspect the information contained in the Security Register 
at any time the Bank is customarily open for business, provided 
that reasonable time is allowed the Bank to provide an 
up-to-date listing or to convert the information into written 
form. 

The Bank will not release or disclose the contents of the 
Security Register to any person other than to, or at the 
written request of, an authorized officer or employee of the 
Issuer, except upon receipt of a court order or as otherwise 
required by law. Upon receipt of a court order and prior to 
the release or disclosure of the contents of the Security 
Register, the Bank will notify the Issuer so that the Issuer 
may contest the court order or such release or disclosure of 
the contents of the Security Register. 
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Section 4.05. Return of Cancelled Certificates. 

The Bank will, at such reasonable intervals as it 
determines, surrender to the Issuer, Securities in lieu of 
which or in exchange for which other Securities have been 
issued, or which have been paid. 

Section 4.06. Mutilated, Destroyed, Lost or Stolen Securi
ties. 

The Issuer hereby instructs the Bank, subject to the 
provisions of Section 10 of the Bond Resolution, to deliver and 
issue Securities in exchange for or in lieu of mutilated, 
destroyed, lost, or stolen Securities as long as the same does 
not result in an overissuance. 

In case any Security shall be mutilated, or destroyed, 
lost or stolen, the Bank may execute and deliver a replacement 
Security of like form and tenor, and in the same denomination 
and bearing a number not contemporaneously outstanding,· in 
exchange and substitution for such mutilated Security, or in 
lieu of and in substitution for such destroyed, lost or stolen 
Security, only upon the approval of the Issuer and after ( i) 
the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of 
such Security, and of the authenticity of the ownership thereof 
and ( ii) the furnishing to the Bank of indemnification in an 
amount satisfactory to hold the Issuer and the Bank harmless. 
All expenses and charges associated with such indemnity and 
with the preparation, execution and delivery of a replacement 
Security shall be borne by the Holder of the Security 
mutilated, or destroyed, lost or stolen. 

Section 4.07. Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of 
written request from the Issuer, furnish the Issuer information 
as to the Securities it has paid pursuant to Section 3.01, 
Securities it has delivered upon the transfer or exchange of 
any Securities pursuant to Section 4.01, and Securities it has 
delivered in exchange for or in lieu of mutilated, destroyed, 
lost, or stolen Securities pursuant to Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank undertakes to perform the duties set forth herein 
and agrees to use reasonable care in the performance thereof. 
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Section 5.02. Reliance on Documents, Etc. 

(a) The Bank may conclusively rely, as to the truth of 
the statements and correctness of the op1n1ons expressed 
therein, on certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liable for any error of 
judgment made in good faith by a Responsible Officer, unless it 
shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c) No provisions of this Agreement shall require the 
Bank to expend or risk its own funds or otherwise incur any 
financial liability for performance of any of its duties 
hereunder, or in the exercise of any of its rights or powers, 
if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to 
it against such risks or liability is not assured to it. 

(d) The Bank may rely and shall be protected in acting or 
refraining from acting upon any resolution, certificate, 
statement, instrument, opinion, report, notice, request, 
direction, consent, order, bond, note, security, or other paper 
or document believed by it to be genuine and to have been 
signed or presented by the proper party or parties. Without 
limiting the generality of the foregoing statement, the Bank 
need not examine the ownership of any Securities, but is 
protected in acting upon receipt of Securities containing an 
endorsement or instruction of transfer or power of transfer 
which appears on its face to be signed by the Holder or an 
agent of the Holder. The Bank shall not be bound to make any 
investigation into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, 
,request, direction, consent, order, bond, note, security, or 
other paper or document supplied by Issuer. 

(e) The Bank may consult with counsel, and the written 
advice of such counsel or any opinion of counsel shall be full 
and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good 
faith and. in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and 
perform any duties hereunder either directly or by or through 
agents or attorneys of the Bank. 

Section 5.03. Recitals of Issuer. 

The recitals contained herein with respect to the Issuer 
and in the Securities shall be taken as the statements of the 
Issuer, and the Bank assumes no responsiblity for their 
correctness. 
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The Bank shall in no event be liable to the Issuer, any 
Holder or Holders of any Security, or any other Person for any 
amount due on any Security from its own funds. 

Section 5.04. May Hold Securities. 

The Bank, in its individual or any other capacity, may 
become the owner or pledgee of Securities and may otherwise 
deal with the Issuer with the same rights it would have if it 
were not the Paying Agent/Registrar, or any other agent. 

Sect ion 5 . O 5 • M_o_n_e_y_s __ H_e_l_d __ b-Y.___B_a_n_k_-_F_i d_u...._...c_i ___ a_r ... Y_A __ c ..... c __ o .... u_n __ t ___ / 
Col lateralization. 

A fiduciary account shall at all times be kept and 
maintained by the Bank for the receipt, safekeeping and 
disbursement of moneys received from the Issuer hereunder for 
the payment of the Securities, and money deposited to the 
credit of such account until paid to the Holders of the 
Securities shall be continuously collaterialized by securities 
or obligations which qualify and are eligible under both the 
laws of the State of Texas and the laws of the United States of 
America to secure and be pledged as collateral for fiduciary 
accounts to the extent such money is not insured by the Federal 
Deposit Insurance Corporation. Payments made f ram such 
fiduciary account shall be made by check drawn on such 
fiduciary account unless the owner of such Securities shall, at 
its own expense and risk, request such other medium of payment. 

The Bank shall be under no liability for interest on any 
money received by it hereunder. 

Subject to the applicable unclaimed property laws of the 
State of Texas, any money deposited with the Bank for the 
payment of the principal, premium (if any), or interest on any 
Security and remaining unclaimed for four years after final 
maturity of the Security has become due and payable will be 
paid by the Bank to the Issuer, and the Holder of such 
Security shall thereafter look only to the Issuer for payment 
thereof, and all liability of the Bank with respect to such 
moneys shall thereupon cease. 

Section 5.06. Indemnification. 

To the extent permitted by law, the Issuer agrees to 
indemnify the Bank for, and hold it harmless against, any loss, 
liability, or ·expense incurred without negligence or bad faith 
on its part, arising out of or in connection with its 
acceptance or administration of its duties hereunder, including 
the cost and expense against any claim or liability in 
connection with the exercise or performance of any of its 
powers or duties under this Agreement. 
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Section 5.07. Interpleader. 

The Issuer and the Bank agree that the Bank may seek 
adjudication of any adverse claim, demand, or controversy over 
its person as well as funds on deposit, in either a Federal or 
State District Court located in the State and County where 
either the Bank Office or the administrative offices of the 
Issuer is located, and agree that service of process by 
certified or registered mail, return receipt requested, to the 
address referred to in Section 6. 03 of this Agreement shall 
constitute adequate service. The Issuer and the Bank further 
agree that the Bank has the right to file a Bill of 
Interpleader in any court of competent jurisdiction to 
determine the rights of any Person claiming any interest 
herein. 

Section 5.08. DT Services. 

It is hereby represented and warranted that, in the event 
the Securities are otherwise qualified and accepted for 
"Depository Trust Company" services or equivalent depository 
trust services by other organizations, the Bank has the 
capability and, to the extent within its control, will comply 
with the "Operational Arrangements", effective February, 1992, 
which establishes requirements for securities to be eligible 
for such type depository trust services, including, but not 
limited to, requirements for the timeliness of payments and 
funds availability, transfer turnaround time, and notification 
of redemptions and calls. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in 
writing signed by both of the parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without 
the prior written consent of the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, 
consent, waiver, or other document provided or permitted hereby 
to be given or furnished to the Issuer or the Bank shall be 
mailed or delivered to the Issuer or the Bank, respectively, at 
the addresses shown on page 12. 
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Section 6.04. Effect of Headings. 

The Article and Section headings herein are for 
convenience only and shall not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall 
bind its successors and assigns, whether so expressed or not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, or 
unenforceable, the validity, legality, and enforceability of 
the remaining provisions shall not in any way be affected or 
impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any 
Person, other than the parties hereto and their successors 
hereunder, any benefit or any legal or equitable right, remedy, 
or claim hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Resolution constitute the 
entire agreement between the parties hereto relative to the 
Bank acting as Paying Agent/Registrar and if any conflict 
exists between this Agreement and the Bond Resolution, the Bond 
Resolution shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and all 
of which shall constitute one and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final 
payment of the principal of and interest on the Securities to 
the Holders thereof or (ii) may be earlier terminated by either 
party upon sixty (60) days written notice; provided, however, 
an early termination of this Agreement by either party shall 
not be effective until (a) a successor Paying Agent/Registrar 
has been appointed by the Issuer and such appointment accepted 
and (b) notice given to the Holders of the Securities of the 
appointment of a successor Paying Agent/Registrar. 
Furthermore, the Bank and Issuer mutually agree that the 
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effective date of an early termination of this Agreement shall 
not occur at any time which would disrupt, delay or otherwise 
adversely affect the payment of the Securities. 

Upon an early termination of this Agreement, the Bank 
agrees to promptly transfer and deliver the Security Register 
(or a copy thereof), together with other pertinent books and 
records relating to the Securities, to the successor Paying 
Agent/Registrar designated and appointed by the Issuer. 

The provisions of Section 1. 02 and of Article Five shall 
survive and remain in full force and effect following the 
termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and 
governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day and year first above written. 

[SEAL] 

(CITY SEAL). 

~ 9 9 1 E 

TEXAS COMMERCE BANK NATIONAL 
ASSOCIATION 

BY ~.Q.Qffi 
Tit ie:v·President and Trust Officer 

Mailing Address: 
P.O. Box 4631 
Houston, Texas 77252 

Attention: Bond/Coupon Rederrption Dept. 

Delivery Address: 
811 Rusk~ 18th Floor 
Houstonli Texas 11002 

Attention: Bond/Coupon Redenption Dept. 

CITY OF LUBBOCK, TEXAS 

BY ea C...llf ~cA,..~ 
ayor 

Address: 1625 13th Street 
Lubbock,, Texas 79401 
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Personal 12 
Fees 1/1/91 

Bond Registrar, Transfer Agent, and Paying Agent 

A. Acceptance Fee 
For accepting appointment, execution of documents, attendance 
at closing, conferring with interested parties, including bond 
counsel, and setting up records - including the issuance of 
bonds delivered at closing $1,000.00 

B. Authenticating Agent 
Administration Cha:rge, Monthly 

For each certificate issued 

Processing transfers requiring supporting 
documentation 

Processing request and documentation for 
lost or stolen bonds, each transaction 
(not per-certificate) 

Furnishing transfer reports semiannually 

c. Account Maintenance 

For each account maintained based on number 
of accounts maintained at the beginning of 
each billing period, plus all new accounts 
added 

Annual Minimum 

o. Paying Agent 

Interest Payments 
Minimum oover1ng issuance of 50 checks 
per interest-payment date 
Each additional check 

Principal Payments 
Payment of registered bond at maturity 
or by call per bond 

100.00 

1.40 

5.00 

15.00 

No charge 

1.00 

100.00 

50.00 
.50 

3.50 

out-of-pocket expenses are in addition to the fees quoted and are 
billed at cost. All agencies are billed annually. The acceptance 
fee is due within 60 days after settlement. 





CITY OF LUBBOCK 

$24,035,000 
Gi!neral Obligation Refunding 

Bonds, Series 1992 

PURCHASE CONTRACT 

April 10, 1992 

fflE HONORABLE MAYOR A.ND Cl'IY COUNCll.. MEMBERS 
City of Lubbock 
1625 13th Street 
Lubbock, Texas 79457 

Dear Mayor and City Council Members: 

The undersigned, on behalf of itself, Lehman Brothers and The Principal/Eppler, Guerin & Turner, 
Inc. (the "Underwriters•). offers to enter into this Purchase Contract with the City of Lubbock, Texas (the 
•city"). This offer is made subject to the City's acceptance of this Purchase Contract on or before 3:00 p.m., 
Central Daylight Savings Time on April 10, 1992. 

1. Purchase and Sale of the Bonds. Upon the terms and conditions and upon the basis of the 
representations set fonh herein, the Underwriters hereby jointly and severally agree to purchase from the City, 
and the City hereby agrees to sell and deliver to the Underwriters an aggregate of. $24,035,000 principal 
amount of City of Lubbock, Texas General Obligation Refunding Bonds, Series 1992 (the •Bonds•). The 
Bonds shall be dated April 1, 1992 and shall have the maturities and bear interest from their date at the rate 
or rates per annum as shown on the cover page of the Official Statement (hereinafter defined), such interest 
being payable on February 15, 1993, and semi-annually thereafter on August 15 and February 15 in each year. 
The purchase price for the Bonds shall be $23,735,527.20 (representing the par amount of the Bonds of 
$24,035,000 less an underwriter's discount on, the Bonds of $193,481.75, and less original issue discount of 
$105,991.05, plus interest accrued on the Bonds from their date to the date of the payment for and delivery 
of the Bonds (the •etosing-). Exhibit A hereto is the Official Statement, including the cover page and 
Appendices thereto, of the City dated April 10, 1992, with respect to the Bonds. The Official Statement, 
including the cover page and Appendices thereto, as further amended only in the manner hereinafter provided, 
is hereinafter called the •Official Statement.• 

2. Ordinance. The Bonds shall be as descnbed in and shall be issued and secured under the 
provisions of an ordinance adopted by the City on first reading on April 9, 1992, and on second and final 
reading on April 10, 1992 (the •ordinance•). The Bonds shall be subject to redemption and shall be payable 
as provided in the Ordinance. 





3. Public Otrerma. It shall be a condition of the obligation of the City to sell and deliver the 
Bonds to the Underwriters, and of the obligation of the Underwriters to purchase and accept delivery of the 
Bonds, that the entire principal amount of the Bonds authorized by the Ordinance shall be sold and delivered 
by the City and accepted and paid for by the Underwriters at the Closing. The Underwriters agree to make 
a bona fide public offering of all of the Bonds, at not in excess of the initial public offering prices, as set forth 
on the cover page of the Official Statement. plus interest accrued thereon from the date of the Bonds (except 
for the Capital Appreciation Bonds) and confirm in writing to the City the principal amount (or percentage 
of principal amount) of each maturity and the corresponding price for each maturity (or the yield from each 
maturity resulting from such price) at which the Bonds sold pursuant to such bona fide public offering. Unless 
otherwise notified in writing by the Underwriters by the Closing •. the City can assume that the •end of the 
underwriting period• for purposes of Rule 15c2· 12 of the federal Securities Exchange Act of 1934 (the •Rute•) 
shall be the Closing. In the event such notice is so given in writing by the Underwriters, the Underwriters 
agrees to notify the City in writing following the occurrence of the •end of the underwriting period• as defined 
in the Rule. 

4. Security Deposit. Delivered to the City herewith is a corporate check of Prudential Securities 
Incorporated payable to the order of the City in the amount of $240,000. The City agrees to hold such check 
uncashed until the Closing to ensure the performance by the Underwriters of their obligations to purchase, 
accept delivery of and pay for the Bonds at the Closing. Concurrently with the payment by the Underwriters 
of the purchase price of the Bonds, the City shall return such check to Prudential Securities Incorporated as 
provided in Paragraph 7 hereof. Should the City fail to deliver the Bonds at the Closing. or should the City 
be unable to satisfy the conditions of the obligations of the Underwriters to purchase, accept delivery of and 
pay for the Bonds, as set forth in this Purchase Contract (unless waived by the Underwriters), or should such 
obligations of the Underwriters be terminated for any reason permitted by this Purchase Contract, such check 
shall immediately be returned to the Prudential Securities Incorporated. In the event the Underwriters fail 
(other than for a reason permitted hereunder) to purchase, accept delivery of and pay for the Bonds at the 
Closing as herein provided, such check shall be retained by the City as and for full liquidated damages for such 
failure of the Underwriters and for any defaults hereunder on the part of the Underwriters. The Underwriters 
hereby agree not to stop or cause payment on said check to be stopped unless the City has breached any of 
the terms of this Purchase Contract. 

S. Official Statement. The City hereby authoru:es the &crow Agreement, hereinafter defined, 
the Ordinance and the Official Statement and the information therein contained to be used by the 
Underwriters in connection with the public offering and sale of the Bonds. The City hereby ratifies and 
confirms the use by the Underwriters in the offering of the Bonds prior to the date hereof of the Preliminary 
Official Statement for the Bonds dated March 27, 1992 and that the Preliminary Official Statement was 
•deemed finar by the City, as of the date of its initial mailing within the meaning, and for the purposes. of 
the Rule. The City agrees to cooperate with the Underwriters to provide a supply of final Official Statements 
within seven business days of the date hereof in sufficient quantities to comply with the Underwriter•s 
obligations under applicable MSRB Rules and the Rule. The Underwriters will use their best efforts to assist 
the City in the preparation of the final Official Statement in order to ensure compliance with the 
aforementioned rules. 

6. Representations, Warranties and Agreements or City. On the date hereof, the City represents, 
warrants and agrees as follows: 

(a) The City is a municipal corporation, a political subdivision of the State of Texas and 
a body politic and corporate, and has full legal right, power and authority to enter into this Purchase 
Contract, and the &crow Agreement, between the City and the &crow Agent named in the Official 
Statement (the -&crow Agreement;, to adopt the Ordinance, to sell the Bonds, and to issue and 
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deliver the Bonds to the Underwriters as ·provided herein and to carry out and consummate all other 
transactions contemplated by the Ordinance, the Escrow Agreement and this Purchase Contract; 

(b) By official action of the City prior to or concurrently with the acceptance hereof, the 
City bas duly adopted the Ordinance, bas duly authorl7.ed and approved the execution and delivery 
of, and the performance by the City of the obligations contained in the Bonds, the Escrow Agreement 
and this Purchase Contract and bas duly autborl7.ed and approved the performance by the City of its 
obligations contained in the Ordinance, the Escrow Agreement and in this Purchase Contract; 

(c) The City Is not in breach of or default under any applicable law or administrative 
regulation of the State of Texas or the United States or any applicable judgment or decree or any loan 
agreement, note, resolution, agreement or other instrument, except as may be disclosed in the Official 
Statement, to which the City Is a party or Is otherwise subject, which would have a material and 
adverse effect upon the business or financial condition of the City; and the execution and delivery of 
the Escrow Agreement and this Purchase Contract by the City and the execution and delivery of the 
Bonds and the adoption of the Ordinance by the City and compliance with the provisions of each 
thereof will not violate or constitute a breach of or default under any existing law, administrative 
regulation, judgment, decree or any agreement or other instrument to which the City is a party or is 
otherwise subject; 

(d) All approvals, consents and orders of any governmental authority or agency having 
jurisdiction of any matter which would constitute a condition precedent to the performance by the 
City of its obligations to sell and deliver the Bonds hereunder will have been obtained prior to the 
aosing; 

(e) At the time of the City's acceptance hereof and at the time of the Qosing, the · 
Official Statement does not and will not contain any untrue statement of a material fact or omit to 
state a material fact required to be stated therein or necessary to make the statements therein, in the 
light of the circumstances under which they were made, not misleading; 

(f) Between the date of this Purchase Contract and aosing, the City will not, without 
the prior written consent of the Underwriters, issue any additional bonds, certificates of obligation, 
notes or other obligations for borrowed money payable in whole or in part from ad valorem taxes, and 
the City will not incur any material liabilities, direct or contingent, relating to, nor will there be any 
adverse change of a material nature in the financial position of. the City; 

(g) Except as described in the Official Statement, no litigation is pending or, to the 
knowledge of the City, threatened in any court affecting the corporate existence of the City, the title 
of its officers to their respective offices, or seeking to restrain or enjoin the issuance or delivery of 
the Bonds, or the levy or the collection of the ad valorem taxes pledged or to be pledged to pay the 
principal of and interest on the Bonds, or in any way contesting or affecting the issuance, execution, 
delivery, payment, security or validity of the Bonds, or in any way contesting or affecting the validity 
or enforceability of the Ordinance, the ~ow Agreement or this Purchase Contract, or contesting 
the powers of the City, or any authority for the Bonds, the Ordinance, the Escrow Agreement, or this 
Purchase Contract or contesting in any way the completeness, accuracy or fairness of the Preliminary 
Official Statement or the Official Statement or materially and adversely affecting the financial 
condition of the City or the System; 

' 
(h) The City will cooperate with the Underwriters in arranging for the qualification of 

the Bonds for sale and the determination of their eligibility for investment under the laws of such 
jurisdictions as the Underwriters designate, and will use their best efforts to continue such 
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qualifications in effect so long as required for distribution of the Bonds; provided, however, that the 
Cty will not be required to execute a general consent to service of process or to qualify to do business 
in connection with any such qualification in any jurisdiction; 

(i) The descriptions contained in the Official Statement of the Bonds, the Escrow 
Agreement and the Ordinance accurately reflect the provisions of such instruments, and the Bonds, 
when validly executed, authenticated and delivered in accordance with the Ordinance and sold to the 
Underwriters as provided herein, will be validly .issued and outstanding obligations of the City entitled 
to the benefits of, and subject to the limitations contained in, the Ordinance; 

(j) If prior to the Closing an event occurs affecting the Cty which is materially adverse 
for the purpose for which the Official Statement is to be used and is not disclosed in the Official 
Statement, the City shall notify the Underwriters, and if in the opinion of the Underwriters such event 
requires a supplement or amendment to the Official Statement, the Cty will supplement or amend 
the Official Statement in a form and in a manner approved by the Underwriters' Counsel; and 

(k) If, after the Closing and until twenty-five (2S) days aft.er the end of the underwriting 
period, any event shall occur as a result of which it is necessary to amend or supplement the Official 
Statement in order to make the statements therein, in the light of the circumstances when the Official 
Statement is delivered to a purchaser, not misleading, or if it is necessary to amend or supplement 
the Official Statement to comply with law, the Cty agrees to notify Prudential Securities Incorporated 
(and for the purposes of this clause (k) to provide the Underwriters with such information as they 
may from time to time request), and to forthwith prepare and furnish, at its own expense (in a form 
and manner approved by Prudential Securities Incorporated), a reasonable number of copies of either 
amendments or supplements to the Official Statement so that the statements in the Official Statement 
as so amended and supplemented will not, in light of the circumstances when the Official Statement 
is delivered to a purchaser, be misleading or so that the Official Statement will comply with law. 

7. Closing. At 10:00 A.M., Central Daylight Savings Time, on May 6, 1992, the Cty will deliver 
the initial bond or bonds (as defined in the Ordinance) to the Underwriters and will have the Bonds available 
at The Depository Trust Company for immediate exchange, together with the other documents hereinafter 
mentioned, and the Underwriters will accept such delivery and pay the respective purchase prices of the Bonds 
as set forth in Paragraph 1 hereof in immediately available funds. Concurrently with such payment by the 
Underwriters, the Cty shall return to Prudential Securities Incorporated, the check referred to in Paragraph 
4 hereof. Delivery and payment as aforesaid shall be made at the offices of Fulbright & Jaworski, 2800 Texas 
Commerce Bank Tower, 2200 Ross Avenue, Dallas, Texas 7S201, or such other place, as shall have been 
mutually agreed upon by the Cty and the Underwriters. Delivery of the Bonds in definitive form shall be 
made at The Depository Trust Company New York, New. York. Th~ Bonds shall be delivered in fully 
registered form bearing CUSIP numbers without coupons with one Bond for each maturity registered in the 
name of CEDE & CO. be made available to Prudential Securities Incorporated at least one business day 
before the Closing for purposes of inspection. 

8. Conditions. The Underwriters have entered into this Purchase Contract in reliance upon the 
representations and warranties of the City contained herein and to be contained in the documents and 
instruments to be delivered at the Cosing, and upon the performance by the Cty of its obligations hereunder, 
both as of the date hereof and as of the date of Closing. Accordingly, the Underwriters• obligations under this 
Purchase Contract to purchase and pay for the Bonds shall be subject to the performance by the City of its 
obligations to be performed hereunder and under such documents and instruments at or prior to the Closing, 
and shall also be subject to the following conditions: 
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(a) The representations and warranties of the City contained herein shall be true, 
complete and correct in all material respects on the date hereof and on and as of the date of Oosing, 
as If made on the date of Oosing; 

(b) At the time of the Oosing, the Ordinance and the E.scrow Agreement shall be in full 
force and effect, and the Ordinance and the E.scrow Agreement shall not have been amended, or 
supplemented and the Official Statement shall not have been amended, modified or supplemented, 
except as may have been agreed to by the Underwriters; 

(c) At the time of the Oosing, all official action of the City related to the Ordinance and 
the Escrow Agreement shall be in full force and effect and shall not have been amended, modified 
or supplemented; 

(d) The City shall not have failed to pay principal or interest when due on any of its 
outstanding obligations for borrowed money; 

(e) The City will purchase the government securities necessary to provide the funds 
needed to refund the City's outstanding obligations as contemplated by the E.scrow Agreement; 

(f) At or prior to the Cosing, the Underwriters shall have received two copies of each 
of the following documents: 

(1) The Official Statement of the City executed on behalf of the City by the 
Mayor and City Secretary of the City; 

(2). The Ordinance certified by the City Secretary of the City under its seal as 
having been duty adopted by the City and as being in effect, with such changes or 
amendments as may have been agreed to by the Underwriters; 

(3) An unqualified opinion, dated the date of aosing, of Fulbright & Jaworski, 
Bond Counsel to the City, in substantially the forms and substance of Appendix C to the 
Official Statement; 

(4) An unqualified opinion or certificate, dated on or prior to the date of 
Cosing, of the Attorney· General of Texas, approving the Bonds as required by law and a . 
certificate of the Comptroller of Public Accounts of the State of Texas regarding the 
registration of the Bonds as required by law; 

(S) The supplemental opinion, dated the date of Closing, of Fulbright & 
Jaworski, Bond Counsel to the City, addressed to the City and the Underwriters, to the effect 
that (A) in its capacity as Bond Counsel, such firm has reviewed the. information in the 
Official Statement under the captions, "Bond Information: ( except for the subcaption •Book
Entry Only System,; and the following subcaptions under the heading •Other Relevant 
Information• thereunder -rax &emption,• --rax Accounting Treatment of Original Issue 
Discount Bonds,• and "Legal Investments and Eligibility to Secure Public Funds in Texas• and 
such firm is of the opinion that the information relating to the Bonds and the Ordinance 
contained under such captions in all respects accurately and fairly reflects the provisions 
thereof; and (B) the Bonds are exempt from registration pursuant to the Securities Act of 
1933, as amended, and the Ordinance Is exempt from qualification as an indenture pursuant 
to the Trust Indenture Act of 1939, as amended; 

s 



,,. 

I" 



,.. 
(6) The opinion of McCall, Parkhurst & Horton, as Underwriters' Counsel, dated 

the date of the Cosing addressed to the Underwriters to the effect that the Bonds are exempt · 
from registration pursuant to the Securities Act of 1933, as amended, and the Ordinance is 
exempt from qualification as an indenture pursuant to the Trust Indenture Act of 1939, as 
amended. The opinion of such Counsel shall also state that. based upon their participation 
in the preparation of the Official Statement, such Counsel has no reason to believe that the 
Official Statement (except for the financial statements and other financial and statistical data 
contained therein, as to which no view need be expressed), as of the date of the Official 
Statement, contained any untrue statement of a material fact or omitted to state any material 
fact necessary to make the statements therein, in the light of the circumstances under which 
they were made, not misleading; 

(7) A certificate, dated the date of Cosing, signed by the Mayor and the City 
Attorney of the City, to the effect that (i) the representations and warranties of the City 
contained herein are true and correct in all material respects on and as of the date of Closing 
as if made on the date of Cosing; (Ii) except to the extent disclosed in the Official Statement, 
no litigation is pending or, to the knowledge of such persons, threatened in any court to 
restrain or enjoin the issuance or delivery of the Bonds, or the collection of the ad valorem 
taxes pledged or to be pledged to pay the principal of and interest on the Bonds, or the 
pledge thereof, or in any way contesting or affecting the validity of the Bonds, the Ordinance, 
the ~crow Agreement or this Purchase Contract, or contesting the powers of the City or 
contesting the authorization of the Bonds or the Ordinance, or contesting in any way the 
accuracy, completeness or fairness of the Preliminary Official Statement or the Official 
Statement (but in lieu of or in conjunction with such certificate the Underwriters may, in 
their discretion, accept certificates or opinions of the City Attorney that, in his or her 
opinion, the issues raised in any such pending or threatened litigation are without substance 
or that the contentions of all plaintiffs therein are without merit); and (iii) to the best of 
their knowledge, no event affecting the City has occurred since the date of the Official 
Statement which should be disclosed in the Official Statement for the purpose for which it 
is to be used or which it is necessary to disclose therein in order to make the statements and 
information therein not misleading in any respect; 

(8) A certificate, dated the date of Cosing, of the Assistant City Manager for 
Financial Services or the City to the effect that there bas not been any material and adverse 
change in the affairs or financial condition of the City or the System since September 30, · 
1990, the latest date as to which audited financial information is available; 

(9) A certificate, dated the date of the Cosing, of an appropriate official of the 
City to the effect that. on the basis of the facts, estimates and circumstances in effect on the 
date of delivery of the Bonds, it is not reasonably expected that the proceeds of the Bonds 
will be used in a manner that would cause the Bonds to be arbitrage bonds within the 
meaning of Section 148(a) of the Internal Rcwenue Code of 1986, as amended; 

', 

(10) A copy of a special report prepared by the Independent Certified Public Accountants 
named in the Official Statement, addressed to the City, Bond Counsel, the Underwriters and 
Underwriters'. Counsel verifying the arithmetical computations of the adequacy of the 
maturing principal and interest on the escrowed securities and uninvested cash on hand under 
the~ Agreement to pay, when due, the principal of and interest on the bonds being 
refunded by the Bonds and the computation of the yield with respect to such securities and 
the Bonds; 
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(11) Evidence of the ratings on the Bonds shall be delivered in a form acceptable 
to the Underwriters; and 

(12) Such additional legal opinions, certificates, instruments and other documents 
as Bond Counsel or the Underwriters may reasonably request to evidence the truth, accuracy 
and completeness, as of· the date hereof and as of the date of Cosing, of the City's 
representations and warranties contained herein and of the statements and information 
contained in the Official Statement and the due performance and satisfaction by the City at 
or prior to the date of Cosing of all agreements then to be performed and all conditions then 
to be satisfied by the City. 

All of the opinions, letters, certificates, instruments and other documents mentioned above or 
elsewhere in this Purchase Contract shall be deemed to be in compliance with the provisions hereof if, but 
only if. they are satisfactory to the Underwriters. 

If the City shall be unable to satisfy the conditions to the obligations of the Underwriters to purchase, 
to accept delivery of and to pay for the Bonds as set forth in this Purchase Contract, or if the obligations of 
the Underwriters to purchase, to accept delivery of and to pay for the Bonds shall be terminated for any reason 
permitted by this Purchase Contract, this Purchase Contract shall terminate and neither the Underwriters nor 
the City shall be under further obligation hereunder, except that: (i) the check referred to in Paragraph 4 
hereof shall be immediately returned to Prudential Securities Incorporated by the City, and (ii) the respective 
obligations of the City and the Underwriters set forth in Paragraphs 10 and 12 hereof shall continue in full 
force and effect. 

9. Termination. The Underwriters may terminate their obligation to purchase at any time before 
the Closing if any of the following should occur: 

(a) (i) Legislation (including any amendment thereto) shall have been introduced in or 
adopted by either House of the Congress of the United States, or recommended to the Congress for 
passage by the President of the United States or favorably reported for passage to either House of the 
. Congress by any Committee of such ;House, or (ii) a decision shall have been rendered by a court 
established under Article m of the Constitution of the United States or by the United States Tax 
Court, or (iii) an order, ruling or regulation shall have been issued or proposed by or on behalf of 
the Treasury Department of the United States or the Internal Revenue Service or any other agency 
of the United States, or (iv) a release or official statement shall have been issued by the President of 
the United States or by the Treasury Department of the United States or by the Internal Revenue 
Service, the effect of which, in any such case descn'bed in clause (i), (ii), (lli), or (iv), would be to 
impose, directly or indirectly, federal income taxation upon interest received on obligations of the 
general character of the Bonds or upon income of the general character to be derived by the City, 
other than as imposed on the Bonds and income therefrom under the federal tax laws in effect on the 
date hereof, in such a manner as in the judgment of the Underwriters would materially impair the 
marketability or materially reduce the- market price of obligations of the general character of the 
Bonds. 

(b) Any action shall have been taken by the Securities and Exchange Commission or by 
a court which would require registration of any security under the Securities Act of 1933, as amended, 

· or qualification of any indenture under the Trust Indenture Act of 1939, as amended, in connection 
with the public offering of the Bonds, or any action shall have been taken by any court or by any 
governmental authority suspending the use of the Official Statement or any amendment or supplement 
thereto. or any proceeding for that purpose shall have been initiated or threatened in any such court 
or by any such authority. 
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(c) (i) The Constitution of the State of Texas shall be amended or an amendment shall 
be proposed. or (U) legislation shall be enacted, or (ill) a decision shall have been rendered as to 
matters of Texas law, or (iv) any order, ruling or regulation shall have been issued or proposed by or 
on behalf of the State of Texas by an official, agency or department thereof, affecting the tax status 
of the City, its property or income, its bonds (including the Bonds) or the interest thereon, which in 
the judgment of the Underwriters would materially affect the market price of the Bonds. 

(d) (i) A general suspension of trading in securities shall have occurred on the New York 
Stock Exchange, or (ii) the United States becomes engaged in any outbreak of armed hostilities . 
(whether or not foreseeable at the time of execution hereot) or hostilities previously commenced shall 
escalate, the effect of which, in either case described in clause (i) and (ii), is, in the judgment of the 
Underwriters, so material and adverse as to make it impracticable or inadvisable to proceed with the 
public offering or the delivery of the Bonds on the terms and in the manner contemplated in this 
Purchase Contract and the Official Statement, including without limitation any material adverse effect 
on the market price of the Bonds. 

(e) An event described in Paragraph 6(j) hereof occurs which, in the opinion of the 
Underwriters, requires a supplement or amendment to the Official Statement 

(t) A general banking moratorium shall have been declared by authorities of the United 
States, the State of New York or the State of Texas. 

(g) A lowering of the ratings initially assigned to the Bonds below •AAA•· and • Aaa• by 
either Moody's Investors Service, Inc. or Standard & Poor's Corporation, respectively, shall occur 
prior to Cosing or failure to provide evidence of the confirmation of each rating. 

(h) Any event occurs which prevents the United States Treasury Depanment from 
delivering on the Cosing Date the State and Local Government Securities subscribed for by the City 
in connection with the Issuance of the Bonds. 

10. Expenses. (a) The Underwriters shall be under no obligation to pay, and the City shall pay, 
any expenses incident to the performance of the City's obligations hereunder, including but not limited to: 
(i) the cost of the preparation, printing and distribution of the Official Statement; (ii) the cost of the 
preparation and printing of the Bonds; (ill) the fees and expenses of Bond Counsel to the City; (iv) the fees 
and disbursements of the City's accountants, advisors, and of any other experts or consultants retained by the 
City; and (v) fees and premiums for bond ratings and bond insurance, respectively, and any travel or other 
expenses incurred incident thereto. 

(b) The Underwriters shall pay: (i) all advenising expenses of the Underwriters in connection 
with the offering of the Bonds; (ii) the cost of the preparation and printing of all the underwriting documents, 
including this Purchase Contract and (iii) all other expenses incurred by them in connection with their offering 
and distribution of the Bonds, including the fees of Counsel to the Underwriters. 

11. Notices. Any notice or other communication to be given to the City under this Purchase 
Contract may be given by delivering the same in writing at the address for the City set fonh above, and any 
notice or other communication to be given to the Underwriters under this Purchase Contract may be given 
by delivering the same in writing to Prudential Securities Incorporated, 2121 San Jacinto, Suite 1900, Dallas, 
Texas 75201, Attention: Mr. John Thomas. 
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12. Parties In Interest. ibis Purchase Contract is made solely for the benefit of the City and the 
Underwriters (including the successors or assigns of any Underwriter) and no other person shall acquire or 
have any right hereunder or by virtue hereof. The City's representations, warranties and agreements contained 
in this Purchase Contract shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriters and (il) delivery of any payment for the Bonds hereunder; and the 
City's representations and warranties contained in Paragraph 6 of this Purchase Contract shall remain 
operative and in full force and effect, regardless of any termination of this Purchase Contract. 

13. Effective Date. ibis Purchase Contract shall become effective upon the execution of the 
acceptance hereof by the Mayor of the City and shall be valid and enforceable as of the time of such 
acceptance. 

Accepted: 

This 10th day of April, 1992 

Very truly yours, 

PRUDENTIAL SECURITIES INCORPORATED 
LEHMAN BROTHERS 
THEPRINCIPAUEPPLER, GUERIN &TURNER, INC. 

By 
PRUDENTIAL SECURITIES INCORPORATED 

By:~~-+-· · ____ W_~~~-_--

ll C ' By: • L ,JI;';:~ 
l\tayor, 
City of Lubbock, Texas 

(SEAL) 

Attest: 
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PREUMINARY OFFlCIAL STATEMENT DATED MARCH 27, 1992 

NEW ISSUE - Book-Entry-Only Ratmgs: 
Moody's: 
Standard & Poor's: 

In the opinion of Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax purpoaes under existing law, 
subject to the matters described under "Tax Exemption• herein, including the alternative minimum tax on corporations. 

$l4,005,000• 
Cln" OF L1JBBOCK, TEXAS 

(Lubbock County) 
GENERAL OBLIGATION REFUNDING BONDS. SERIES 1992 

Dated: April 1, 1992 Due: February 15, as shown below 

The $24,00S,OOO• City of Lubbock, Texas (the "City") General Obligation Refunding Bonds, Series 1992 (the "Bonds") are issued pursuant 
to the Constitution and general laws of the State of Texas, particularly Article 717:t, Vernon's Annotated Texas Civil Statutes ("VATCS"), as 
amended, and other applicable laws, the Charter of the City of Lubbock, TexBB, and an Ordinance (the "Ordinance") passed by the City Council. 
The Bonds are direct and general obligations of the City payable, both as to principal and intetellt, from an ad valomn tax levied, within the 
limitations prescribed by law, upon all taxable property located within the City (see "Bond Infonnation • Authority for Issuance and Security 
for Bonds"). 

Interest on the Bonds will accrue from April I, 1992, and will be payable February 15 and August 15 each year, commencing February 15, 
1993, and will be calculated on the basis of a 360-day year of twelve 30-day months. The City intends to utilize the Book-Entry-Only System 
of the Depository Trust Company ("DTC"), but reserves the right on its behalf or on the behalf of DTC to discontinue such system. Such Book
Entry-Only System will affect the method and timing of payment and the method of transfer. See "Bond Information• Book-Entry-Only System" 
herein. 

The initial Paying Agent/Registrar shall be the Texas Commerce Bank National Association, Lubbock, Texas (ue "Bond Information - Paying 
Agent/Registrar"). 

Proceeds from the sale of the Bonds, together with certain other City funds, will be used to provide funds 1t1fticient to refund $9,500,000 
principal amount of the City'• outstanding General Obligation Bonds, Series 1983, and $13,515,000 principal amount of the City's outstanding 
General Obligation Refunding Bonds, Series 1985 and to pay costs of issuance of the Bonds (see "Plan of Financing" and "Schedule I"). 

MATURITY SCHEDULE 

Yield Yield 
Interest or Interest or 

Amount Maturi!X Rate Price Amount Maturitt Rate Price 
s 40,000 1993 $4,225,000 1999 

1,340,000 1994 875,000 2000 
1,320,000 1995 860,000 2001 
4,705,000 1996 845,000 2002 
4,530,000 1997 830,000 2003 
4,435,000 1998 

The City reserves the right, at its option, to redeem Bonds having stated maturities on and after February 15, 2000, in whole or in part, on 
February 15, 1999, or any date thereafter, at the par value thereof, plus accrued interest to the date fixed for redemption (see "Bond Information 
• .Redemption of Bonds"). 

The Bonds are offered when, as and if issued by the City and received by the Underwriters, subject to prior 111le, withdrawal or modification 
of the offer without notice, the approval of legality and tax exemption by Fulbright& Jaworski., Dallas, Texas, Bond Counsel, and the approving 
opinion of the Attorney General of the State of Texaa. The legal opinion will be printed on the Bonds (see Appendix C, "Form of Bond 
Counsel's Opinion"). Certain legal matters will be passed upon for the Underwriters by McCall, Parkhurst & Horton, L.L.P., Dallas, Texas, 
Counsel for the Underwriters. It is expected that the Bonds will be available for delivery on or about May 6, 1992. 

PRUDENTIAL SECURITIES INCORPORATED LEHMAN BROTHERS 

THE PRINCIPAL/EPPLER, GUERIN & Tl.JRNER, INC. 

•Preliminary, subject to change. 



No dealer, broker, salesman or other person has been authorized by the City or the Underwriters to give any information, or to make any 
representations other than those contained in this Official Statement, and if given or made, such other information or representations must not 
be relied upon as having been authorized by the City or the Underwriters. 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds in any 
jurisdiction in which it is unlawful to make such an offer, solicitation or sale. 

The information set forth herein has been obtained from the City and other sources which are believed to be reliable but is not guaranteed as 
to accuracy or completeness, and is not to be construed as a representation by the Underwriters. The information and expressions of opinion 
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, creste any implication that there has been no change in the affairs of the City or other matters described herein since the date 
hereof. 

The price and other terms respecting the offering and sale of the Bonds may be changed from time to time by the Underwriters after the Bonds 
are released for sale, and the Bonds may be offered and sold at prices other than the initial offering price, including sales to dealers who may 
sell the Bonds into investment accounts. In connection with the offering of the Bonds, the Underwriters may over-allot or effect transactions 
which stabilize or maintain the market price of the Bonds at a level above that which might otherwise prevail in the open market. Such 
stabilizin~, if commenced, may be discontinued at any time. 
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CITY ADMINISTRATION 

Elected Ofricials 

Length Term 
City Council 

B.C.McMinn 
Mayor 

of Service f!lmires Occ\!Pation 
6 Years May, 1992 Retired; Investments 

T .I. Patterson 
Mayor Pro-Tern 

8 Years May, 1992 Co-Publisher, South West Digest 

Joan Baker 
Councilwoman 

MJ. Aderton• 
Councilman 

Maggie Trejo 
Councilwoman 

12 Years 

2 Years 

8 Years 

May, 1992 Homemaker 

May, 1994 Retired 

May, 1994 Homemaker 

Bill Maloy 
Councilman 

4 Years May, 1992 President, Sentty Property Management, Inc. 

Vacancy•• 

* Mr. Aderton previously served as a Councilman for 6 years 1978-1984. 
*"' Mr. Gary D. Phillips, a Councilman for 6 years, resigned as Councilman on February 27, 1992, in order to run for Mayor in the City 

election to be held May 2, 1992. The vacant position will be filled at the May 2, 1992, election for a term ending in May, 1994. 

Appointed Officials 

Name 
Larry I. Cunningham 
Bob Cass 
John C. Ross, Jr. 
Ranette Boyd 
I. Robert Massengale 
Rita P. Hannon 
James B. Bertram 
Carroll McDonald 
Dan A. Hawkins 
Don Bridgers 

Consultants and Advisors 

City Manager 
Deputy City Manager 
City Attorney 
Secretai:y-Treasurer 

Position 

Assistant City Manager for Financial Services 
Assistant City Manager for Public Safety and Services 
Assistant City Manager for Development Services 
Assistant City Manager for Utilities 
Director of Water Utilities 
Chief' of Police 

Length of 
Time in 

This Position 
15 Years 
7 Years 

13 Years 
8 Years 
9 Years 
9 Years 
9 Years 
3 Years 
3 Years 
2 Years 

Length of 
Employment 

With City 
of Lubbock 
25 Years 
16 Years 
13 Years 
18 Years 
12 Years 
16 Years 
22 Years 
13 Years 
4 Years 

24 Years 

Consulting Engineers for Lake Alan Henry . . . . • • • • • . • . • . . • • • . . • • • . . . • • . . . • • • • • • • • • • • • • • Freese and Nichols, Inc. 
Fort Worth, Texas 

Consulting Engineers for Wastewater Treatment and Disposal Project • • • • • • • . . . . • . . . . • • • . • • • • • • . • . • • • • . Black & Veatch 
Dallas, Texas 

Auditors . • • • • • • . • • • • • . . • . . . • . . , . • . • • • . . • . . • • • . . • • • . • • . . • . . . • . . • • • • • • . • • . . • . • • • Coopers & Lybrand 
Certified Public Accountants 

Lubbock, Texas 

Bond Counsel • • . • . • • • • • • • • • . • • • • • • • • • • . • • • • • • . . . • • • • • • • • . • . • • • • . • . • . • . . • . . • . . • Fulbright & Jaworski 
Dallas, Texas 

Financial Advisor . . . • . • . • • . . . . . . • . • . • . • • . • . . . • . . . . . . • • • • • . • . . . • . . • • • . • • • . . . • . First Southwest Company 

For additional information regarding the City, please contact: 

Mr. J. Robert Massengale 
Assistant City Manager 

for Financial Services 
City of Lubbock 
P. 0. Box2000 
Lubbock, TX 79457 
(806) 767-201S 

or 
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Mr. Joe W. Smith 
First Southwest Company 
P. O. Box 2754 
Abilene, TX 79604-2754 
(915) 672-8432 

Dallas and Abilene, Texas 



SELECTED DATA FROM THE OFFICIAL STATEMENT 

The selected data on this page is subject in all respects to the more complete information and definitions contained or 
incorporated in this Official Statement. The offering of the Bonds to potential investors is made only by means of this entire 
Official Statement. No person is authorized to detach this data page from this Official Statement or to otherwise use it wilhout 
lhe entire Official Statement. 

This data page was prepared to present lhe purchasers of the Bonds infonnation concerning lhe Bonds, lhe revenues pledged 
to lhe Bonds, a description of lhe revenue base and other pertinent data, all as more fully described herein. 

The Issuer .......•............. 

The Bonds 

The City of Lubbock, Texas is a political subdivision located in Lubbock 
County operating as a home-rule city under the laws of lhe State of Texas 
and a charter approved by lhe voters on December 27, 1917, and amended 
from time to time. The Charter provides for the Council-Manager form of 
government for the City. The Mayor is elected at-large for a two year term 
ending in an even year. Each of the six members of the City Council resides 
in a separate single-member district and is elected by the qualified voters of 
this district for a four year term. The terms of three members of the City 
Council expire each even year. The Council formulates operating policy for 
the City while the City Manager is the chief administrative officer. 

Lubbock is the County Seat of Lubbock County, Texas, and is located on the 
Soulh Plains of West Texas approximately 320 miles west of Dallas. The 
City's 1990 U.S. Census population was 186,206 (1980 U.S. Census -
177,517). The City is approximately 104 square miles in area. Texas Tech 
University, a major State institution, is located in Lubbock. 

The Bonds are being issued in the principal amount of $24,005,000* 
pursuant to the Constitution and general laws of the State of Texas, 
particularly Article 717k, as amended, and other applicable laws, the Charter 
of the City of Lubbock, Texas, and an Ordinance passed by lhe City Council 
of the City (see "Bond Infonnation - Aulhority for Issuance"). 

Security for the Bonds . . . . . . . . . . . . . The Bonds constitute direct and general obligations of the City payable from 
a continuing ad valorem tax levied against all taxable property within lhe 
City in an amount sufficient to provide for payment of principal of and 
interest on all ad valorem tax debt, within the limits prescribed by law (see 
"Bond Information - Security for the Bonds"). 

Optional Redemption . . . . . . . . . . . . . . The City reserves the right, at its option, to redeem Bonds having stated 
maturities on and after February 15, 2000, in whole or in part, on 
February 15, 1999, or any date thereafter, at the par value thereof plus 
accrued interest to the date fixed for redemption (see "Bond Information -
Redemption of Bonds"). 

Tax Exemption . . . . . . . . . . . . . . . . . . In the opinion of Bond Counsel, the interest on the Bonds will be excludable 
from gross income for purposes of federal income taxation under existing 
law, subject to the matters described under "Tax Exemption" herein, 
including lhe alternative minimum tax on corporations. 

Use of Bond Proceeds • • • • • • . • • • • • • • Proceeds from the sale of the Bonds, together with certain other City funds, 
will be used to provide funds sufficient to refund $9,500,000 principal 
amountoflhe City's outstanding General Obligation Bonds, Series 1983, and 
$13,515,000 principal amount of the City's outstanding General Obligation 
Refunding Bonds, Series 1985, and to pay costs of issuance of the Bonds (see 
"Plan of Financing" and "Schedule I"). 

Payment Record • . • • . • • . • . . • • . • . • The City has never defaulted. 

*Preliminary, subject to change. 
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Selected Issuer Indices 

Ratio 
General 

Per Capita Purpose 
General General Funded 

Fiscal Per Capita Purpose Purpose Debt to 
Year Estimated Taxable Taxable Funded Funded Taxable % of 

Ended City Assessed Assessed Tax Tax Assessed Total Tax 
9/30 PQI?ulation Valuation Valuation Debt (1) j2ebt Valuation Collections 
1988 190,017 (2) $4,476,572,268 23,558 $39,670,291 $209 0.89% 98.94% 
1989 191,403 (2) 4,567,387,737 23,863 43,066,998 225 0.94% 98.98% 
1990 186,206 (3) 4,645,914,710 24,950 39,179,057 210 0.84% 99.10% 
1991 187,137 (2) 4, 718, 788,593 25,216 42,474,916 227 0.90% 99.42% 
1992 187,493 (2) 4,741,607,780 25,290 38,940,955*(4) 208*(4) 0.82%*(4) 99.44%(5) 

(1) Excludes self-supporting general obligation debt (see "V a1uation, Exemptions and Debt Obligations"; •valuation and Funded 
Debt History" and "Computation of Self-Supporting Debt"). 

(2) Source: Estimates by City of Lubbock, Texas. 
(3) 1990 U.S. Census. 
(4) Anticipated. 
(5) Collections for part year only, Chrough 1-31-92. 

*Preliminary, subject to change. 
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OFFICIAL STATEMENT 

relating to 

$24,oos,ooo• 
CITY OF LUBBOCK, TEXAS 

(Lubbock County, Texas) 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 1992 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information regarding the 
issuance by the City of Lubbock, Texas (the "City") of its General Obligation Refunding Bonds, Series 1992 (the "Bonds"). 
Capitalized terms used in this Official Statement have the same meanings assigned to such terms in the ordinance authorizing 
the issuance of the Bonds (the "Ordinance") except as otherwise indicated herein. 

The City is a political subdivision of the State of Texas, organized and existing under the laws of the State of Texas. The Bonds 
are issued pursuant to the Constitution and general laws of the State, particularly Article 717k, Vernon's Annotated Civil 
Statutes ("V ATCS "), as amended, and other applicable laws, the Charter .of the City of Lubbock, Texas, and the Ordinance, 
passed by the City Council of the City of Lubbock (the "City Council") on the date of sale of the Bonds. 

There follows in this Official Statement descriptions of the Plan of Financing, the Bonds and certain information about the City 
and its finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by 
reference to each such document. Copies of such documents may be obtained from the City's Financial Advisor, First Southwest 
Company, Abilene and Dallas, Texas. 

PLAN OF FINANCING 

Purpose 

The Bonds are being issued to provide funds sufficient, with certain other available funds of the City, to refund $9,500,000 
principal amount of the City's outstanding General Obligation Bonds, Series 1983, and $13,515,000 principal amount of the 
City's outstanding General Obligation Refunding Bonds, Series 1985 (the "Refunded Bonds"), totaling $23,015,000 Refunded 
Bonds, and to pay costs of issuance of the Bonds (see "Schedule I"). The refunding will result in a debt service savings. 

The Refunded Bonds 

Refunded Bonds .•. The Refunded Bonds, and interest due thereon, are to be paid on the scheduled interest payment dates and 
principal redemption dates from funds to be deposited pursuant to a certain Escrow Agreement (the "Escrow Agreement") 
between the City and Texas Commerce Bank National Association, Lubbock, Texas (the "Escrow Agent"). 

The Ordinance provides that from the proceeds of the sale of the Bonds to the initial purchasers thereof and other available 
funds, the City will deposit with the Escrow Agent the amount necessary to accomplish the discharge and make final payment 
of the Refunded Bonds. Such funds will be held by the Escrow Agent in an escrow account (the "Escrow Fund") and used to 
purchase direct obligations of the United States of America (the "Federal Securities"). 

KPMG Peat Marwick, a nationally recognized accounting firm, will verify at the time of the delivery of the Bonds to the initial 
purchasers thereof that the Federal Securities will mature and pay interest in such amounts which, together with uninvested 
funds, if any, in the Escrow Fund, will be sufficient to pay, when due, the principal of and interest on the Refunded Bonds. 
Such maturing principal of and interest on the Federal Securities will not be available to pay the Bonds. 

*Preliminary, subject to change. 
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By the deposit of the Federal Securities and cash with the Escrow Agent pursuant to the Escrow Agreement, the City will have 
effected the defeasance of the Refunded Bonds. In the opinion of Bond Counsel, as a result of such defeasance and in reliance 
on the Accountant's Verification Report, the Refunded Bonds will no longer be payable from ad valorem taxes but will be 
payable solely from the principal of and interest on the Federal Securities and cash held for such purpose by the Escrow Agent, 
and that the Refunded Bonds will be defeased and are not to be included in or considered to be indebtedness of the City for the 
purpose of a limitation of indebtedness or taxation or for any other purpose. 

The City has covenanted in the Escrow Agreement to make timely deposits in the Escrow Fund, from lawfully available funds, 
of additional funds in the amounts required to pay the principal of and interest on the Refunded Bonds should, for any reason, 
the cash balances on deposit or scheduled to be ori deposit in the Escrow Fund be insufficient to make such payments. 

Sources and Uses of Funds 

The proceeds from the sale of the Bond will be applied approximately as follows: 

Sources: 
Principal amount of the Bonds 
Accrued interest 
Cash Contribution by City 

Total Sources of Funds 

Uses of Funds: 

(1) If applicable. 

Deposit to Escrow Fund 
Deposit to Interest and Sinking Fund 
Underwriters' Discount 
Cost of Issuance 
Original Issue Discount (1) 

Total Application of Funds 
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BOND INFORMATION 

Authority for Issuance 

The Bonds are issued pursuant to the Constitution and general laws of the State of Texas, particularly Article 717k, V ATCS, 
and an Ordinance as authorized in the City Charter. 

General 

Interest on the Bonds will accrue from April 1, 1992 and will be payable February 15 and August 15 of each year commencing 
February 15, 1993, and will be calculated on the basis of a 360-day year of twelve 30-day months. 

Security for Bonds 

All taxable property within the City is subject to a continuing direct annual ad valorem tax levied, within the limits prescribed 
by law, by the City sufficient in amount to provide for the payment of principal and interest on the Bonds. The City operates 
under a Home Rule Charter as authorized by Article XI, Section 5 of the Constitution of the State of Texas. The Constitution 
permits the City to levy an ad valorem tax in an amount not to exceed $2.50 per $100 of assessed valuation on all taxable 
property within the City for all City purposes and the City Charter adopts these Constitutional provisions. 

Redemption of Bonds 

The City reserves the right, at its option, to redeem Bonds having stated maturities on and after February 15, 2000, in whole 
or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 1999, or any date thereafter, at the 
par value thereof plus accrued interest to the date fixed for redemption. If less than all of the Bonds are to be redeemed and 
if less than all of a maturity is to be redeemed, the Paying Agent/Registrar shall determine by lot the Bonds, or portions thereof, 
within such maturity to be redeemed. 

Not less than 30 days prior to a redemption date for the Bonds, the City shall cause a notice of redemption to be sent by United 
States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole or in part, at the address 
of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on the business 
day next preceding the date of mailing such notice. Any notice of redemption so mailed shall be conclusively presumed to have 
been duly given irrespective of whether received by the Bondholder. 

Book-Entry-Only System 

The Depository Trust Company, ("OTC") New York, New York, will act as securities depository for the Bonds. The ownership 
of one fully registered Bond for each maturity as set forth on the cover page hereof, each in the aggregate principal amount of 
such maturity, will be registered in the name of Cede&. Co., as nominee for OTC. OTC is a limited purpose trust company 
organized under the laws of the State of New York, a member of the Federal Reserve System, a "clearing corporation" within 
the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934, as amended. DTC was created to hold securities of its participants (the 
"DTC Participants") and to facilitate the clearance and settlement of securities transactions among DTC Participants in such 
securities through electronic book-entry changes in accounts of the DTC Participants, thereby eliminating the need of physical 
movement of securities certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations, some of whom (and/or their representatives) own DTC. Access to the OTC 
system is also available to others such as banks, brokers, dealers and trust companies that clear through or maintain a custodial 
relationship with a DTC Participant, either directly or indirectly (the "Indirect Participants"). 

Ownership interest in the Bonds may be purchased by or through Participants. The DTC Participants shall receive a credit 
balance in the records of DTC. The ownership interest of each actual purchaser of each Bond (the "Beneficial Owner") will 
be recorded through the records of the DTC Participant. It is the responsibility of each Beneficial Owner to make the necessary 
arrangements with its DTC Participant. Beneficial Owners are expected to receive a written confirmation of their purchase 
providing details of the Bond acquired. Transfers of ownership interests in the Bonds will be accomplished by book entries made 
by DTC and, in tum, by the DTC Participants who act on behalf of the Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interest in the Bonds except as specifically provided in the Agreement with DTC for 
utilization of such Book-Entry-Only System (the • Agreement"). 

So long as Cede&. Co. is the registered owner of the Bonds, as nominee of DTC, references herein in the Ordinance, or in the 
Bonds, to the Bondowners or registered owners of the Bonds shall mean Cede&. Co. and shall not mean the Beneficial Owners 
of the Bonds. 
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DTC may detennine to discontinue providing its service with respect to the Bonds at any time by giving notice to the City and 
discharging its responsibilities with respect thereto under applicable law. Under such circumstances, bond certificates are 
required to be delivered as described in the Agreement. The Beneficial Owner, upon registration of certificates held in the 
Beneficial Owner's name, will become the registered owner of the Bonds. 

The City may determine that continuation of the system of book-entry transfers lhrough DTC (or a successor securities 
depository) is not in the best interest of the Beneficial Owners. In such event, certificates will be delivered as described in the 
Agreement. 

The City and the Paying Agent/Registrar will recognize DTC or its nominee as the Bondowner for all purposes, including notices 
and voting. Conveyance of notices and other communications by DTC to DTC Participants, by DTC Participants to Indirect 
Participants, and by DTC Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among 
them, subject to any statutory and regulatory requirements as may be in effect from time to time. Each Beneficial Owner should 
ensure that it has made satisfactory arrangements with the appropriate DTC Participant. 

Principal and interest payments on the Bonds will be made to DTC or its nominee, Cede & Co., as registered owner of the 
Bonds. Upon receipt of moneys, DTC's cutTent practice is to immediately credit the accounts of the DTC Participants in 
accordance with their respective holdings shown on the records of DTC. Payments by DTC Participants and Indirect Participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is now the case with municipal 
securities held for the accounts of customers in bearer form or registered in "street name•, and will be the responsibility of such 
DTC Participant or Indirect Participant and not of DTC, the Paying Agent/Registrar or the City, subject to any statutory and 
regulatory requirements as may be in effect from time to time. Bach Beneficial Owner should ensure that it has made 
satisfactory arrangements with the appropriate DTC Participant. 

Paying Agent/Registrar 

The initial Paying Agent/Registrar is Texas Commerce Bank National Association, Lubbock, Texas, and administration functions 
will be performed in Lubbock, Texas, but back-office functions (e.g., payments, transfers, exchanges, etc., will be handled in 
Houston, Texas. In the Ordinance the City retains the right to replace the Paying Agent/Registrar. The City covenants to 
maintain and provide a Paying Agent/Registrar at all times while the Bonds are outstanding and any successor Paying 
Agent/Registrar shall be a commercial bank or trust company organized under the laws of the State of Texas or other entity duly 
qualified and legally authori7.ed to serve as and perform the duties and services of Paying Agent/Registrar for the Bonds. Upon 
any change in the Paying Agent/Registrar for the Bonds, the City agrees to promptly cause a written notice thereof to be sent 
to each registered owner of the Bonds by United States mail, first class, postage prepaid, which notice shall also give the 
address of the new Paying Agent/Registrar. 

Transfer, Exchange and Registration 

In the event the Book-Entry-Only System should be discontinued, the Bonds may be transferred and exchanged on the registration 
books of the Paying Agent/Registrar only upon presentation and surrender thereof to the Paying Agent/Registrar at the principal 
corporate trust office of Texas Commerce Bank National Association in Houston, Texas, and such transfer or exchange shall 
be without expense or service charge to the registered owner, except for any tax or other governmental charges required to be 
paid with respect to such registration, exchange and transfer. A Bond may be assigned by the execution of an assignment form 
on the Bond or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new Bond or Bonds 
will be delivered by the Paying Agent/Registrar, in lieu of lhe Bond being transferred or exchanged, at lhe principal corporate 
trust office of Texas Commerce Bank National Association in Houston, Texas, or sent by United States mail, first class, postage 
prepaid, to the new registered owner or his designee. To the extent possible, new Bonds issued in an exchange or transfer of 
Bonds will be delivered to the registered owner or assignee of the registered owner in not more lhan three business days after 
the receipt of the Bonds to be cancelled, and the written instrument of transfer or request for exchange duly executed by the 
registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and 
delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate 
principal amount as the Bond or Bonds surrendered for exchange or transfer. See "Book-Entry-Only System" herein for a 
description of the system to be utilized initially in regard to ownership and transferability of the Bonds. 

Limitation on Transfer of Bonds Called for Redemption 

Neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange to an assignee of the owner of the 
Bonds any Bond called for redemption, in whole or in part, within 45 days of the date fixed for redemption; provided, however, 
such limitation of transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond. 
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Record Date for Interest Payment 

The record date ("Record Date") for the interest payable on any interest payment date means the close of business on the last 
business day of the preceding month. 

In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such 
interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the payment 
of such interest have been received from the City. Notice of the Special Record Date and of the scheduled payment date of the 
past due interest ("Special Payment Date", which shall be 15 days after the Special Record Date) shall be sent at least five 
business days prior to the Special Record Date by United States mail, first class postage prepaid, to the address of each 
registered owner of a Bond appearing on the registration books of the Paying Agent/Registrar at the close of business on the 
last business day next preceding the date of mailing of such notice. 

Bondholder Remedies 

The Ordinance obligates the City Council to assess and collect an annual ad valorem tax sufficient to pay principal and interest 
when due on the Bonds and it also creates a pledge of such tax. 

Although a registered owner could presumably obtain a judgment against the City if a default occurred in the payment of 
principal of or interest on any such Bonds, such judgment could not be satisfied by execution against any property of the City. 
The registered owner's only practical remedy, if a default occurs, is a mandamus or mandatory injunction proceeding to compel 
the City to levy, assess and collect an annual ad valorem tax sufficient to pay principal of and interest on the Bonds as it 
becomes due. The registered owner could be required to enforce such remedy on a periodic basis. 

The enforcement of a claim for payment of principal of or interest on the Bonds, including the remedy of mandamus, and the 
validity of the pledge of taxes, would be subject to the applicable provisions of the federal bankruptcy laws affecting the rights 
of creditors of political subdivisions generally. 
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TAX INFORMATION 

Ad Valorem Tax Law 

The appraisal of property within the City is the responsibility of the Lubbock Central Appraisal District. Excluding agricultural 
and open-space land, which may be taxed on the basis of productive capacity, the Appraisal District is required under the 
Property Tax Code to appraise all property within the Appraisal District on the basis of 100% of its market value and is 
prolul>ited from applying any assessment ratios. The value placed upon property within the Appraisal District is subject to 
review by an Appraisal Review Board, consisting of three members appointed by the Board of Directors of the Appraisal 
District. The Appraisal District is required to review the value of property within the Appraisal District at least every three 
years. The City may require annual review at its own expense, and is entitled to challenge the determination of appraised value 
of property within the City by petition filed with the Appraisal Review Board. 

Reference is made to the VTCA, Property Tax Code, for identification of property subject to taxation; property exempt or which 
may be exempted from taxation, if claimed; the appraisal of property for ad valorem taxation purposes; and the procedures and 
limitations applicable to the levy and collection of ad valorem taxes. 

Article VIII of the St.ate Constitution (" Article VIII") and State law provide for certain exemptions from property taxes, the 
valuation of agricultural and open-space lands at productivity value, and the exemption of certain personal property from ad 
valorem taxation. 

Under Section 1-b, Article VIII, and State law, the governing body of a political subdivision, at its option, may also grant: 

(1) An exemption of not less than $3,000 of the market value of the residence homestead of persons 65 years of age 
or older and the disabled from all ad valorem taxes thereafter levied by the political subdivision; 

(2) An exemption of up to 20 % of the market value of residence homesteads; minimum exemption $5,000. 

State law and Section 2, Article VIII, mandate an additional property tax exemption for disabled veterans or the surviving spouse 
or children of a deceased veteran who died while on active duty in the armed forces; the exemption applies to either real or 
personal property with the amount of assessed valuation exempted ranging from $1,500 to a maximum of $3,000. 

Article VDI provides that eligible owners of both agricultural land (Section 1-d) and open-space land (Section 1-d-1), including 
open-space land devoted to farm or ranch purposes or open-space land devoted to timber production, may elect to have such 
property appraised for property taxation on the basis of its productive capacity. The same land may not be qualified under both 
Section 1-d and 1-d-1. 

Nonbusiness personal property, such as automobiles, boats or light trucks, are exempt from ad valorem taxation unless the 
governing body of a political subdivision elects to tax this property. 

Article VIII, Section 1-j of the Texas Constitution provides for "freeport property" to be exempted from ad valorem taxation. 
Freeport property is defined as goods detained in Texas for 175 days or less for the purpose of assembly, storage, 
manufacturing, processing or fabrication. The exemption became effective for the 1990-91 fiscal year and thereafter unless 
action to tax such property was taken prior to April 1, 1990. Decisions to continue the tax may be reversed in the future; 
decisions to exempt freeport property are not subject to reversal. The City has taken action to tax freeport property. 

The City grants an exemption to the market value of the residence homestead of persons 65 years of age or older of $16,700; 
the disabled are granted an exemption of $10,000. 

The City has not granted an additional exemption of up to 20~ of the market value of residence homesteads; minimum 
exemption of $5,000. 

The City does not tax nonbusiness vehicles; and the Lubbock Central Appraisal District collects taxes for the City of Lubbock. 
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Valuation, Exemptions and Debt Obligations 

1991 Market Valuation Established by Lubbock Central 
Appraisal District 

Less Exemptions/Reductions at 100% Market Value: 
Residence Homestead (Over 65 or Disabled) 
Disabled Veterans Exemptions 
Agricultural/Open-Space Land Use Reductions 
Value lost because property is exempted from taxation under 

the Property Redevelopment and Tax Abatement Act (1) 

1991 Taxable Assessed Valuation 

City Funded Debt Payable From Ad Valorem Taxes: (2) 
General Obligation Debt (as of 2-29-92) (3) 
The Bonds 
1992 Sewer System Certificates (4) 

Less Self-Supporting Debt: (5) 
Waterworks System General Obligation Debt 
Sewer System General Obligation Debt 

$164,976,976 
3,341,441 

35,306,225 

5,034,673 

$65,748,752 
24,005,000* 
34,520,000 

$ 34,655,719* 
48,926,851 * 

1,115,227* 

$4,950,267,095 

208,659,315 

$4,741,607,780 

$ 124,273, 752* 

. Solid Waste Disposal System General Obligation Debt 
Golf Course General Obligation Debt 635,000 85,332,797* 

General Purpose Funded Debt Payable From Ad Valorem Taxes 

Interest and Sinking Fund (as of 2-29-92) 

$ 38,940,955* 

$ 517,370 

Ratio Total Funded Debt to 1991-Taxable Assessed Valuation • .. ; ................ -.... · ...... ~ ... , ... ~ ....... . 2.62%* 
0.82%* Ratio General Purpose Funded Debt to 1991 Taxable Assessed Valuation ........................ . 

1992 Estimated Population - 187,493 (6) 

Per Capiti 1991 Taxable Assessed Valuation - $25,289.52 

Per Capita General Purpose Funded Debt - $207.69* 

(1) Article 1066f, VTCA, permits granting of tax abatements for qualifying businesses; the City has entered into one such 
agreement with McLane Foodservice-Lubbock, a division of McLane, Inc., Temple, Texas, an institutional food service 
distnbutor. The abatement, which began in the 1988 tax year, covers Mc Lane's improved real property in the City of Lubbock. 
The contract provides for the agreement to expire when McLane Foodservice receives $770,000 in total tax abatement relief 
from all of the participants (collectively) or ten years, whichever comes first from date of execution, June 23, 1986; other 
participants in the abatement include Lubbock County, Lubbock County Hospital District, Lubbock Independent School District 
and the High· Plains Underground Water Conservation District No. 1. Market value of the property is $6,015,985 and the 
taxable value of the property after abatement is $981,312 resulting in an abated value of $5,034,673. 

(2) The statement of indebtedness does not include the outstanding $43,294,965 Electric Light and Power System Revenue 
Bonds as these bonds are payable solely from the net revenues of the System. The statement also does not include outstanding 
$625,000 Airport Revenue Bonds, as ·these bonds are payable solely from gross revenues derived from the City of Lubbock 
Airport. The Waterworks System and the Sewer System are unencumbered with Revenue Bond Debt. 

(3) Excludes $23;015,000 outstanding General Obligation Bonds being refunded with proceeds of the Bonds (see "Schedule I, 
Schedule of Refunded Bonds"). Includes $1,655,000 Combination Tax and Sewer System Subordinate Lien Revenue Certificates 
of Obligation, Series 1991 (the "1991 Sewer System Certificates"), in process of delivery to the Texas Water Development Board 
("TWDB"); proceeds are being used to pay costs of the "Project A" segment of the City's major wastewater treatment plant 
improvement program (see "State Revolving Fund ("SRF") Loan Program"). Debt service on the 1991 Sewer System 
Certificates is being provided from net revenues of the Sewer System and they are included in "Self-Supporting Debt", above. 

*Preliminary, subject to change. 
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(4) The City anticipates delivering $34,S20,000 Combination Tax and Sewer System Subordinate Lien Revenue Certificates 
of Obligation, Series 1992 (the "1992 Sewer System Certificates") to TWDB on or about June 9, 1992, under the City's 
commitment from TWDB for loans from the SRF. Proceeds of the 1992 Sewer System Certificates will be used to pay costs 
of the "Project .B" segment of the City's major wastewater treatment plant improvement program. Debt service on the 1992 
Sewer System Certificates will be provided from net revenues of the Sewer System and they are included in "Self-Supporting 
Debt", above. See "State Revolving Fund (" SRF") Loan Program", "Debt Service Requirements• and • Appendix A - The Sewer 
System". · 

(S) See "Computation of Self-Supporting Debt•. 

(6) Source: City of Lubbock, Texas. 
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Taxable Assessed Valuations by Category 

Category 
Real, Residential, Single-Family 
Real, Residential, Multi-Family 
Real, Vacant Lotstrracts 
Real, Acreage (Land Only) 
Real, Farm and Ranch Improvements 
Real, Commercial and Industrial 
Real, Oil, Gas and Other Mineral Reserves 
Real and Tangible Personal, Utilities 
Tangible Personal, Commercial and Industrial 
Tangible Personal, Other 
Real Property, Inventory (1) 
Total Appraised Value Before Exemptions 
Less: Total Exemptions/Reductions 
Taxable Aasessed Value 

Category 
Real, Residential, Single-Family 
Real, Residential, Multi-Family 
Real, Vacant Lotsffracts 
Real, Acreage (Land Only) 
Real, Farm and Ranch Improvements 
Real, Commercial and Industrial 

1992 

Amount 
$2,449,828,200 

304,256,344 
111,914,454 
48,816,013 
13,063,630 

1,073,602,333 
25,638,500 

147,789,832 
755,234,901 

7,363,639 
12,759,249 

$4,950,267,095 
208,659,315 

$4,741,607.780 

Real, Oil, Gas and Other Mineral Reserves 
Real and Tangible Pel'BOJllll, Utilities 
Tangible Personal, Commercial and Industrial 
Tangible Personal, Other 
Real Property, Inventory (1) 
Total Appraised Value Before Exemptions 
Less: Total Exemptions/Reductions 
Taxable Assessed Value 

Taxable Ap:eraised Value For Fiscal Year Ended Se:etember 30, 
1991 1990 

% of 
Total 

49.49% 
6.15% 
2.26% 
0.98% 
0.26% 

21.69% 
0.52% 
2.98% 

15.26% 
0.15% 

~% 
100.00% 

Amount 
$2,413,925,206 

313,170,381 
117,839,348 
52,453,590 
13,508,943 

1,076,715,771 
22,182,456 

153,608,032 
745,511,197 

6,360,698 
15,746,173 

$4,931,021,795 
212.233,202(2) 

$4. 718,788,593 

% of 
Total 

48.95% 
6.35% 
2.39% 
1.06% 
0.27% 

21.84% 
0.45% 
3.12% 

15.12% 
0.13% 
0.32% 

100.00% 

Amount 
$2,383,736,852 

319,554,804 
114,489,842 
49,704,917 · 
21,391,576 

1,063,031,842 
17,009,395 

153,052,116 
696,846,104 

9,805,356 
19.736.977 

$4,848,359,781 
202,445,071 

$4.645.914. 710 

Taxable Appraised Value For Fiscal Year Ended Se:etember 30, 
1989 1988 

Amount 
$2,346,063,915 

331,959,071 
100,449,123 
68,423,836 
15,765,945 

1,024,709,193 
13,059,266 

147,145,068 
680,408,987 

12,548,767 
18,277,212. 

$4,758,811,083 
191.423,346 

$4.567.387,737 

% of 
Total 

49.30% 
6.98% 
2.11% 
1.44% 
0.33% 

21.54% 
0.27% 
3.09% 

14.30% 
0.26% 
0.38% 

100.00% 

Amount 
$2,311,452,929 

349,669,150 
104,432,370 
63,791,046 
18,862,566 

1,008,946,758 
9,096,810 

137,318,274 
638,050,142 

19,785,495 
-0-

$4,661,405,540 
184,833,272 

i:41476.5121268 

% of 
Total 

49.59% 
7.50% 
2.24% 
1.37% 
0.40% 

21.64% 
0.20% 
2.95% 

13.69% 
0.42% 

-2.:22% 
100.00% 

% of 
Total 

49.17% 
6.59% 
2.36% 
1.02% 
0.44% 

21.93% 
0.35% 
3.16% 

14.37% 
0.20% 
0.41% 

100.00% 

(1) Residential inventory properties in the hands of developers or builders; each group of properties in this category is appraised on the basis of its value as a whole as a sale to another 
developer or builder. This category initiated in 1988. 

(2) Includes an audited adjustment of $6,919,621 in taxable values. 

Note: Basis of assessment for all years is 100% of appraised (market) v,llue. Taxable properties are revalued each year. 
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Valuation and Funded Debt History 

Ratio 
General General 
Purpose Purpose 
Funded Funded General 

Fiscal Taxable Tax Debt Debt to Purpose 
Year Taxable Assessed Outst.anding Taxable Funded 

Ended Estimated Assessed Valuation at End Assessed Debt 
9-30 PQRulation !ll Valuation a} Per Cimita ofYearQ} Valuation Per Canita 
1983 181,500 $3,145,952,586 $17,333 $ 46,653,756 1.48% $251 
1984 182,103 3,233,722,496 17,758 47,257,744 1.46% 260 
1985 187,629 3,764,763,644 20,065 43,320,601 1.15% 231 
1986 188,283 4,012,901,338 21,313 39,848,682 0.99% 212 
1987 188,694 4,408,325,399 23,362 37,540,011 0.85% 199 
1988 190,017 4,476,572,268 23,558 39,670,291 0.89% 209 
1989 191,403 4,567,387,737 23,863 43,066,998 0.94% 225 
1990 186,206 4,645,914,710 24,950 39,179,106 0.84% 210 
1991 187,137 4,718,788,593 25,216 42,474,916 0.90% 227 
1992 187,493 4,741,607,780 25,290 38,940,955(4)* 0.82%* 208* 

(1) Source: City of Lubbock, Texas, except 1990 is U.S. Census. 

(2) Basis of assessment for all years 100% of market value. All taxable property has been revalued each year. 

(3) Funded Tax Debt less Self-Supporting Funded Tax Debt. Derivation of General Purpose Funded Tax Debt is: 

Fiscal 
Year 

Ending 
9-30 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 

Funded 
Tax Debt 

Outstanding 
at End 
of Year 

$ 81,500,000 
89,180,000 
82,535,000 
79,889,070 
78,279,070 
82,958,752 
86,898,752 
79,088,752 
95,783,752 

124,273,752* 

Less: 
Self-Supporting 

Funded Tax 
Debt 

$ 34,846,244 
41,932,256 
39,214,399 
40,040,388 
40,739,059 
43,288,461 
43,831,754 
39,909,646 
53,308,836 
85,332,797* 

General 
Purpose 
Funded 

Tax Debt 
Outstanding 

at End 
of Year 

$ 46,653,756 
47,247,744 
43,320,601 
39,848,682 
37,540,011 
39,670,291 
43,066,998 
39,179,106 
42,474,916 
38,940,955* 

Note: For all years Self-Supporting Debt includes Waterworks System and Sewer System General Obligation Debt. 1988-1992 
includes Golf Course General Obligation debt. 1991 and 1992 includes Solid Waste Disposal System General Obligation Debt. 
See "Valuation, Exemptions and Debt Obligations". 

(4) Anticipated; includes the Bonds and the 1992 Sewer System Certificates (see "Valuation, Exemptions and Debt Obligations"). 

*Preliminary, subject to change. 
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Tax Rate, Levy and Collection History 

Fiscal 
Year Distribution 

Ended Tax General Economic Interest and % Current % Total 
9-30 Rate Fund Collections Collections 
1983 $0.61 $0.2791 

Devel212ment 
$0.05 

Sinking Fund Tax Len: 
$0.2809 $19,190,311 92.94% 97.30% 

1984 0.61 0.2230 0.05 0.3370 19,725,707 95.32% 97.94% 
1985 0.61 0.2105 0.05 0.3495 22,966,969 93.76% 95.92% 
1986 0.60 0.2553 0.05 0.2947 24,077,408 94.16% 96.60% 
1987 0.60 0.2762 0.05 0.2738 26,448,985 95.75% 98.85% 
1988 0.61 0.2767 0.05 0.2833 27,303,606 95.94% 98.96% 
1989 0.64 0.3171 o.os 0.2729 29,231,282 96.01% 98.98% 
1990 0.64 0.3314 0.05 0.2586 29,733,854 96.15% 96.10% 
1991 0.64 0.3468 0.03 0.2632 30,200,247 96.58% 99.42% 
1992 0.64 0.3754 0.03 0.2346 30,397,225 93.47%(1) 94.44%(1) 

(1) Collections for part year only, through January 31, 1992. 

Property within Che City is assessed as of January 1 of each year (except for business inventory which may, at the option of Che 
taxpayer, be assessed as of September 1 ); taxes become due October 1 of the same year, and become delinquent on February 1 
of the following year. Split payments are not pennitted. Discounts are not allowed. Taxpayers 65 years of age or older are 
pennitted by State law to pay taxes on homesteads in four installments wieh the first due on February 1 of each year and the 
final installment due on August 1. 

Charges for penalty and interest on the unpaid balance of delinquent taxes are made as follows: 

Month Penaltt Interest Total 
February 6% 1% 7% 
March 7% 2% 9% 
April 8% 3% 11% 
May 9% 4% 13% 
June 10% 5% 15% 
July 12% 6% 18'1 

After July, penalty remains at 12 %, and interest increases at the rate of 1 % each moneh. In addition, if an account is delinquent 
in July, a 15% attorney's collection fee is added to the total tax penalty and interest charge. 

Ten Largest Taxpayers 

Name of Taxpayer 
Texas Instruments Incorporated 
South Plains Mall 
Southwestern Bell Telephone Company 
Southwestern Public Service Company 
Furr's Incorporated 
Plains Co-op Oil Mill 
Fleming Companies 
Farmers Co-op Compress 
First National Bank 
Eagle-Picher Industries 

Nature of Property 
Electronics Manufacturer 
Regional Shopping Mall 
Telephone Utility 
Electric Utility 
Retail Groceries 
Agricultural Processing 
Wholesale Groceries 
Cotton Compress 
Bank 
Barth Moving Machines 
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1991 
Taxable 
Assessed 
Valuation 

$88,319,748 
72,274,002 
67,051,904 
40,716,906 
24,962,107 
24,132,607 
20,722,968 
20,466,438 
20,089,251 
13,349,098 

$392.085,029 

% of Total 
Taxable 
Assessed 
Valuation 

1.86% 
1.53% 
1.41 % 
0.86% 
0.53% 
0.51% 
0.44% 
0.43% 
0.42% 
0.28% 
8.27% 

,,. 
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Tax Rate Limitation 

All taxable property within the City is subject to the assessment. levy and collection by the City of a continuing, direct annual 
ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem tax debt within the limits 
prescribed by law. Article XI, Section 5, of the Texas Constitution is applicable to the City, and limits its maximum ad valorem 
tax rate to $2.50 per $100 Assessed Valuation for all City purposes. The City operates under a Home Rule Charter which 
adopts the constitutional provisions. 

By each September 1 or as soon thereafter as practicable, the City Council adopts a tax rate per $100 taxable value for the 
current year. The tax rate consists of two components:· (1) a rate for funding of maintenance and operation expenditures, and 
(2) a rate for debt service. 

Under the Tax Code: 

The City must annually calculate and publicize its "effective tax rate" and "rollback tax rate". The City Council may not adopt 
a tax rate that exceeds the lower of the rollback tax rate or 103 % of the effective tax rate until it has held a public hearing on 
the proposed increase following notice to the taxpayers and otherwise complied with the Tax Code. If the adopted tax rate 
exceeds the rollback tax rate the qualified voters of the City by petition may require that an election be held to determine 
whether or not to reduce the tax rate adopted for the following year to the rollback tax rate, 

"Effective tax rate" means the rate that will produce last year's total tax levy (adjusted) from this year's total taxable values 
(adjusted). "Adjusted" means lost values are not included in the calculation of last year's taxes and new values are not included 
in this year's taxable values. 

"Rollback tax rate" means the rate that will produce last year's total tax levy (adjusted) from this year's values (adjusted) from 
this year's values (adjusted) multiplied by 1.08 plus a rate that will produce this year's debt service from this year's values 
(unadjusted) divided by the anticipated tax collectio.n rate. 

The Tax Code provides that certain cities and counties in the State may submit a proposition to the voters to authorize an 
additional one-half cent sales tax on retail sales of taxable items. If the additional tax is levied, the effective tax rate and the 
rollback tax rate calculations re required to be offset by the revenue that will be generated by the sales tax in the current year. 
The City does not collect the additional one-half cent sales tax. 

Reference is made to the Tax Code for definitive requirements for the levy and collection of ad valorem taxes and the calculation 
of the various defined rates. 

Assessed Valuations, Tax Rates, Outstanding Debt and· Authorized But Unissued · Bonds of Overlapping Taxing 
Jurisdictions 

1991 Outstanding Authorized 
Taxable 1991 Tax Supported But U nissued 
Assessed Tax Debt As of Debt As of 

Taxing Jurisdiction Valuation Rate 2-15-92 2-15-92 
Lubbock Independent School District $4,349,847,667 $0.5300 $65,614,989 $100,000 
Lubbock County 5,684,516,639 0.1763 5,280,000 500,000 
Lubbock County Hospital District 
High Plains Underground Water Conservation 

5,687,666,161 0.1095 -0- -0-

District No. 1 5,687,666,161 0.0074 -0- -0-
Lubbock-Cooper Independent School District 158,288,407 0.4980 5,430,000 -0-
Frenship Independent School District 430,276,751 0.3900 27,330,000 -0-
Roosevelt Independent School District 108,494,241 .0.4300 -0-0 -0-0 
Idalou Independent School District 112,247,470 0.3400 760,000 -0-
New Deal Independent School District 81,340,230 0.3333 -0- -0-
County Education District No. 6 5,025,220,277(1) 0.7820 -0- -0-

(1) Assessed Valuation is for the school districts in County Education District No. 6 that are assigned to Lubbock County by 
the Central Education Agency (Lubbock, Frenship, Idalou, Lubbock-Cooper, New Deal, Roosevelt, Shallowater and Slaton). 
County Education District No. 6 is comprised of Gaines, Borden, Dawson, Lubbock, ·Lynn, Terry and Yoakum Counties. 
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Debt Service Requirements* 

Fiscal 
Year 

Ending Outstanding Debt(l} The Bonds Combined 
9-30 PrinciDal Interest Total Princmal Interest Total R 
1992 $8,675,000(2) $7,183,411(3) $15,858,411 $ $ $ $ ,411 
1993· 8,265,000 4,313,079 12,578,079 40,000 1,768,486 1,808,486 14,386,565 
1994 7,050,000 3,714,640 10,764,640 1,340,000 1,259,410 2,599,410 13,364,050 
1995 6,585,000 3,177,541 9,762,541 1,320,000 1,199,585 2,519,585 12,282,126 
1996 3,235,000 2,788,258 6,023,258 4,705,000 1,049,434 5,754,434 11,m,692 
1997 3,114,434 2,692,746 5,807,180 4,530,000 810,588 5,340,588 11,147,768 
1998 3,100,076 2,471,966 5,572,042 4,435,000 568,580 5,003,580 10,575,622 
1999 3,091,493 2,249,000 5,340,493 4,225,000 326,205 4,551,205 9,891,698 
2000 3,919,986 3,949,664 7,869,650 875,000 180,199 1,055,199 8,924,849 
2001 3,544,442 3,252,855 . 6,797,297 860,000 128,805 988,805 7,786,102 
2002 3,143,639 2,367,122 5,510,761 845,000 77,233 922,233 6,432,994 

i 2003 2,979,682 1,712,472 4,692,154 830,000 25,730 855,730 5,547,884 
2004 2,790,000 1,044,464 3,834,464 3,834,464 ta 
2005 2,790,000 855,551 3,645,551 3,645,551 ..,t -2006 2,795,000 669,788 3,464,788 3,464,788 ~ .... 2007 2,795,000 485,041 3,280,041 3,280,041 0 00 2008 2,150,000 325,616 2,475,616 2,475,616 

~ 2009 1,815,000 205,001 2,020,001 2,020,001 
2010 1,250,000 114,700 1,364,700 1,364,700 
2011 1,250,000 41,351 1,291,351 1,291,351 -2012 85,000 2,338 87,338 i 

87,338 

p4.423,752 $43,616,604 i118,040,35 $24,005,000 17,394,255 iJt,399,255 1149,439,611 
6 = 

Interest on the Bonds has been calculated at estimated rates for purposes of illustration. 

(1) Includes $1,655,000 1991 Sewer System Certificates (see "Valuation, Exemptions and Debt Obligations" and "State 
Revolving Fund ("SRF") Loan Program". 

(2) This $8,675,000 principal paid on February 15, 1992. 

(3) Includes $902,152 cash to be used in refunding. 

*Preliminary, subject to change. 
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Debt Senice Requinments After Issuance of $34,520,000 1992 Sewer System Certificates• (1) 

Fiscal 
Year 

Ending Outstand!!!I Debt {Aftet Issuance of 'The Bonds) 'The 1992 Sewer Sistem Certificate! Combined 
9-30 Pril!!:il!al lntere~ Total Princi2al Interest Total B!9uirements 
1992 $8,67S,000(2) $ 7,183,411(3) $15,858,411 $ $ $ $15,858,411 
1993 8,30S,OOO 6,081,S6S 14,386,565 2,246,677(4) 2,246,677 16,633,242 
1994 8,390,000 4,974,0S0 13,364,050 1,898,600 1,898,600 1S,262,6S0 
199S 1,905,000 4,377,126 12,282,126 1,725,000 1,851,163 3,576,163 IS,858,289 
1996 7,940,000 3,837,692 11,m,692 1,725,000 1,7S6,288 3,481,288 15,258,980 
1997 7,644,434 3,503,334 11,147,768 1,725,000 1,661,413 3,386,413 14,S34,181 
1998 7,S3S,076 3,040,S46 10,575,622 1,725,000 1,566,S38 3,291,S38 13,867,160 
1999 7,316,493 2,S7S,20S 9,891,698 1,725,000 1,471,663 3,196,663 13,088,361 
2000 4,794,986 4,129,863 8,924,849 1,725,000 1,376,788 3,101,788 12,026,637 
2001 4,404,442 3,381,660 7,786,102 1,725,000 1,281,913 3,006,913 10,793,0IS 
2002 3,988,639 2,444,355 6,432,994 1,725,000 1,187,038 2,912,038 9,345,032 
2003 3,809,682 1,738,202 S,S47,884 1,725,000 1,092,163 2,817,163 8,365,047 
2004 2,790,000 1,044,464 3,834,464 1,725,000 997,288 2,722,288 6,S56,1S2 
2005 2,790,000 SSS,551 3,645,SSl 1,725,000 902,413 2,627,413 6,272,964 
2006 2,795,000 669,788 3,464,788 1,725,000 807,S38 2,S32,S38 S,997,326 
2007 2,795,000 485,041 3,280,041 1,725,000 712,663 2,437,663 5,717,704 
2008 2,150,000 325,616 2,475,616 1,725,000 617,788 2,342,788 4,818,404 .... 
2009 l,81S,OOO 205,001 2,020,001 1,725,000 522,913 2,247,913 4,267,914 ,0 

2010 1,250,000 114,700 1,364,700 1,725,000 428,038 2,153,038 3.Si7.738 
2011 1,250,000 41,351 1,291,351 1,730,000 333,025 2,063,025 3,354,376 
2012 85,000 2,338 87,338 1,730,000 237,875 1,967,875 2,055,213 
2013 1,730,000 142,725 1,872,725 1,872,725 
2014 1,730,000 ~7,57S 1,W.,515 1,m,s15 

!9814281751 ~1.0101859 !149143916!1 !!415201000 !2311401085 ~716601085 1201.cm 1696 

Interest on the 1992 Sewer System Certifica1c1 has been calculated at 5.50'.li (see •state Revolving Fund c•sRF") Loan Program"). 
(1) 'The 1992 Sewer System Certificates are anticipated to be defrvenid to the Texas Water Development Board oa or about June 9, 1992 (see 

"Valuations, Exemptions and Debt Obligations"). 

(l) 'This $8,67S,000principal was paid on February IS, 1992. 

(3) Includes $902,152 cash to be used in refunding. 

(4) Interest calculated from June 9, 1992, the anticipated date of delivery. 

•Preliminary, subject to change. 

) 

'.Ii of 
Principal 
Retired 

33.60'.li 

63.92~ 

82.S8~ 

100.00~ 



Fiseal Lesa: Leu: Leu: Less: 
Year Waterworks System Sewer System Solid Waste Disposal Golf Course Facilities General Purpose 

Ending Combined General Obligation General Obligation General Obligation General Obligation General Obligation 

-2:12- R~uiremonts R!9!!iremonts ReguiI!monts (ll R~uiremonts R~uiremonts R!!!!uiremonts 
1992 $15,858,411 $6,234,953 $2,178,259 $226,689 $84,018 $ 7,134,492 
1993 16,633,242 5,469,314 4,434,192 195,873 85,642 6,448,221 
1994 15,262,650 5,105,072 4,103,337 186,262 82,043 5,785,936 
1995 15,858,289 4,679,575 5,630,058 175,911 83,218 5,289,527 
1996 15,258,980 4,305,936 5,326,058 163,915 84,224 5,378,847 
1997 14,534,181 4,066,903 5,166,514 156,328 . 85,302 5,059,134 
1998 13,867,160 3,853,766 5,004,027 148,764 81,425 4,779,178 
1999 13,088,361 3,601,257 4,831,431 140,848 82,400 4,432,425 
2000 12,026,637 3,372,238 4,798,943 135,909 83,025 3,636,522 
2001 10,793,015 3,063,379 ·4,246,484 122,130 83,300 3,277,722 
2002 9,345,032 2,584,271 3,970,460 5,504 83,225. 2,701,572 
2003 8,365,047 2,242,056 3,741,195 3,431 82,800 2,295,565 
2004 6,556,752 1,639,570 3,471,955 1;445,227 
2005 6,272,964 1,561,746 3,336,723 1,374,495 

t,.) 2006 5,997,326 1,486,568 3,201,367 1,309,391 
0 

2007 5,717,704 1,412,395 3,065,836 1,239,473 
2008 4,818,404 1,118,638 2,586,981 1,112,785 
2009 4,267,914 1,029,524 2,461,233 777,157 
2010 3,517,738 879,863 2,249,725 388,150 
2011 3,354,376 833,288 · 2,155,038 366,050 
2012 2,055,213 2,0SS,213 
2013 1,872,725 1,872,725 
2014 1,777,575 1,777,575 

$20710991696 sss.s40.312 $8116651329 $1.661.564 $1.000.622 !64123!1869 

(1) Includes the 1992 Sewer System Certificates. 

•Preliminary, subject to change. 
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Estimated Direct and Overlapping Funded Debt Payable From Ad Valorem Taxes (As or 2-15-92) 

Expenditures of the various taxing bodies within the territory of the City are paid out of ad valorem taxes levied by these taxing 
bodies on properties within the City. These political taxing bodies are independent of the City and may incur borrowings to 
finance their expenditures.· The following statement of direct and estimated overlapping ad valorem tax bonds was developed 
from information contained in "Texas Municipal Reports• published by the Municipal Advisory Council of Texas with respect 
to "Total Funded Debt" a.nd from information furnished by the Lubbock Central Appraisal District with respect to "Estimated 
% Applicable". Except for the amounts relating to the City, the City has not independently verified the accuracy or 
completeness of such information, and no person should rely upon such information as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the date stated in the table, and such 
entities may have programs requiring the issuance of substantial amounts of additional bonds the amount of which cannot be 
determined. The following table reflects the estimated share of overlapping funded debt of these various taxing bodies. 

Taxing Jurisdiction 
City of Lubbock 
Lubbock Independent School District 
Lubbock County 
Lubbock County Hospital District 
Lubbock-Cooper Independent School District 
Frenship Independent School District 
Roosevelt Independent School District 
New Deal Independent School District 
Idalou Independent School District 

Total Direct and Overlapping Funded Debt 

Ratio of Direct and Overlapping Funded Debt 

Total 
Funded Qebt 

$38,940,955*(1) 
65,674,989 
5,280,000 

-0-
5,430,000 

27,330,000 
-0-
-0-

760,000 

Estimated 

"' Overlapping 
Al?l!licabte Fynded Debt 

100.00% $38,940,955* 
98.55,1', 64,722,702 
83.27% 4,396,656 
83.30% -0-
13.55% 735,765 
64.77% 17,701,641 
5.2S,1', -0-
0.03% -0-
1.01 % 7,676 

$126,505,395* 

to Taxable Assessed Valuation . . . . . • . . . . . . . . . . . . • . . . • . . . . . . . . . . • . . . . . . . . . . • . . . . 2.67%* 

Per Capita Overlapping Funded Debt . . . . . . . . . . . . . . • . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . $674. 72* 

(1) General Purpose Funded Debt Payable From Ad Valorem Taxes. 

*Preliminary, subject to change. 
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Interest and Sinking Fund Budget Projection 

As explained in Notes (3) and (4) "Valuations, Exemptions and Debt Obligations" and under "State Revolving Fund ("SRF") 
Loan Program" the City is in the process of delivering $1,655,000 1991 Sewer System Certificates to the Texas Water 
Development Board ("TWDB") and anticipates delivering $34,520,000 1992 Sewer System Certificates to TWDB on or about 
June 9, 1992 ("SRF Debt"). Interest and Sinking Funds established for SRF Debt will be supported in full by monthly transfers 
from net revenues of the Sewer Fund. As a result the calculation of the "Interest and Sinking Fund Budget Projection", below, 
is designed to demonstrate the accumulation for SRF Debt separately from the City's provision for other general obligation debt 
service. 

Debt Service Requirements, Fiscal 
Year Ending 9-30-1992 

General 
Obligation 

Debt 
(excluding SRF)* 

$15,808,411 

SRF 
Debt Total 

(Estimated) Debt 

$ 50,000 (1) $ 15,858,411 

Plus: Fi.seal Agent, Tax Collection 
and Other Uses 

108,560 -0- 108,560 

$15,916,971 $ 50,000 $ 15,966,971 
Sources of Funds: 

$ 302,965 $ -0- $ 302,965 Interest and Sinking Funds, 9-30-91 
Budgeted Ad Valorem Tax Receipts 
Budgeted Transfers: 

10,884,324 -0- 10,884,324 

From Water Fund 
From Solid Waste Fund 
From Hotel-Motel Tax 

Budgeted Interest on Investments 
Estimated Accumulation of 
Allocations from Sewer Fund 
(including interest earnings on 
proceeds) 

Estimated Accrued Interest Received 
on Delivery of the Bonds 

Total Sources of Funds 
Estimated Balance, 9-30-92 

3,018,078(2) 
226,692(2) 
475,714 

1,490,000 

-0-

125,347 
$16,423,tio 

$ 6061149 

(1) Estimated interest due 8-15-92 on the 1991 Sewer System Certificates. 

-0- 3,018,078 
-0- 226,692 
-0- 475,714 
-0- 1,490,000 

583,183(3) 583,183 

-0- 125,347 
$ 583,183 U?,106,303 

$ 5331183 $ 111391332 

(2) See "Computation of Self-Supporting Debt": "Waterworks System" and "Solid Waste Disposal System". 
(3) Reflects estimated monthly pro rata accumulation of principal due 2-15-93 and interest due 8-15-92 and 2-15-93. 

Computation of Self-Supporting Debt 

Waterworks System (1) 

Net System Revenue Available, Fiscal Year Ended 9-30-91 .•.............•............... 
Less: Revenue Bond Requirements, Fiscal Year Ending 9-30-92 .....•...................... 

Balance Available for Other Purposes .......•...........•........................ 
System General Obligation Debt Requirements, Fiscal Year Ending 9--30-92 ..............•.•.. 

Balance ...•.............•....•..•.............•.....••..........•..•. 
Percentage of System General Obligation Debt Self-Supporting 

$11,279,185 
-0-

$11,279,185 
6,234,953* 

$ 5,044,232* 
100.00% 

(1) Through Fiscal Year Ended 9-30-91 it has been the City's policy each Fiscal Year to transfer from Water Enterprise Fund 
surplus to the General Fund an amount at least equivalent to debt service requirements on Waterworks System General 
Obligation Debt. The City has no outstanding revenue bonds payable from a lien on the net revenues of the Waterworks System. 

*Preliminary, subject to change. 
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Beginning with the current Fiscal Year Ending 9-30-92, the City has budgeted and commenced a three year planned shift to 
direct support of Waterworks System General Obligation Debt by transfer from Water Enterprise Fund surplus to the General 
Obligation Interest and Sinking Fund. For Fiscal Year Ending 9-30-92 Waterworks System General Obligation debt service is 
$6,324,953*; of this $3,018,078 is a budgeted transfer to the Interest and Sinking Fund and the $3,306,875* balance will be 
transferred to the General Fund. By Fiscal Year Ending 9-30-94 total Waterworks System General Obligation debt service will 
be provided by direct transfer to the Interest and Sinking Fund from Water Enterprise Fund surplus. 

The three year staged shift is necessary to avoid exceeding the City's "rollback tax rate" (see "Tax Rate Limitation") as a portion 
of the Interest and Sinking Fund Tax Rate fonnerly levied for Waterworks System General Obligation debt service is shifted 
each year to the General Fund tax rate. The initial effect of this reallocation, for Fiscal Year Ending 9-30-92, can be seen under 
"Tax Rate, Levy and Collection History" and "Interest and Sinking Fund Budget Projection•. 

A "Rate Stabilization Fund" within the Water Enterprise Fund is accumulated from System net revenues; at 9-30-91 the balance 
in the rate stabilization account was $7,301,516. 

See • Appendix A, General Information Regarding the City - The Waterworks System". 

Sewer System (1) 

Net System Revenue Available, Fiscal Year Ended 9-30-91 .............................. . 
Less: Revenue Bond Requirements, Fiscal Year Ending 9-30-92 ...•....•.......•.......... 

Balance Available for Other Purposes .•....•..............•..................•.••• 
System General Obligation Debt Requirements, Fiscal Year Ending 9-30-92 . , .•....•.......•.... 
Balance ..•........•..................•..•.......• , ..•......•........• 

$6,278,623 
-0-

$6,278,623 
2,178,259* 

$4.100,364* 

Percentage of System General Obligation Debt Self-Supporting . . . . . . . . . . . . . . . . . . . • . . . . . . . • . . . 100.00% 

(1) It has been the City's policy each Fiscal Year to transfer from Sewer Revenue Fund surplus to the General Fund amount 
at least equivalent to debt service requirements on Sewer System General Obligation debt; and this policy will continue for 
outstanding Sewer System General Obligation Debt except for the State Revolving Fund loans discussed below. 

As discussed in "Valuation, Exemptions and Debt Information", "Interest and Sinking Fund Budget Projection" and "State 
Revolving Fund ("SRF") Loan Program" debt service on the $1,655,000 1991Sewer System Certificates (now in process of 
delivery to 1WDB) and the $34,520,000 1992 Sewer System Certificates (anticipated to be delivered to 1WDB on or about 
6-9-92) will be provided in full from net revenues of the Sewer System. 

A "Rate Stabilization Fund" within the Sewer Enterprise Fund is accumulated from System net revenues; at 9-30-91 the balance 
in the rate stabilization account was $2,675,815. 

See• Appendix A, General Information Regarding the City - the Sewer System". 

Solid Waste Disposal System (1) 

Net System Revenue Available . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,751,967 
Less: Revenue Bond Requirements, Fiscal Year Ended 9-30-92 . . . • . . . • . . . . . . . . . . . • . . . . . . . • . • -0-

Balance Available for Other Purposes . . . . . . • . . . . . . . . . . . . . . . . . . . . . . • . . . • . • • . . . . . . . . $1,751,967 
System General Obligation Debt Requirements, Fiscal Year Ended 9-30-92 . . . . . . . . . . . . . . . • • . . . . . 226,689* 

Balance . . . . • . . . . • . . . . • • . . . . . . . • • . . • . • . . . . . . . . • . . • . . . . . . . . . . • . . . . . . . . . . $1,525.278* 

Percentage of System General Obligation Debt Self-Supporting . . . . . . . . . . . • • . . . . . . . . . . . . . . . . . . 100.00% 

(1) Each Fiscal Year the City transfers from net revenues of the Solid Waste Enterprise Fund to the General Obligation Interest 
and Sinking Fund an amount equal to debt service requirements on System general obligation debt. 

See "Appendix A, General Information Regarding the City - the Solid Waste Disposal System". 

*Preliminary, subject to change. 
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Golf Course Facilities (1) 
Fiscal Year Ending 9-30 

1992 
1921 Budgeted 

Net System Revenue Available $58,272 65,279 
Less: Revenue Bond Requirements __;:Q;: _..:::2: 

Balance Available for Other Purposes $58,272 $165,279 
System General Obligation Bond Requirements 87,167 84,018 

Balance $(28,895) $ 81,261 

Percentage of System General Obligation Debt Self-Supporting 66.85% 100.00% 

(1) It is the City's policy each Fiscal Year to transfer from Golf Course Enterprise Fund surplus to the General Fund an amount 
at least equivalent to debt service requirements on Golf Course Facilities General Obligation debt. This transfer was made in 
Fiscal Year Ended 9-30-91 in the amount of $87,168; golf cour:se facilities general obligation debt service was $87,167. The 
City has no outstanding revenue bonds payable from a lien on the revenues of the Golf Cour:se Facilities. 

Primarily because of major renovations and upgrading of golf course facilities, including equipment, net revenue was below the 
level of Golf Cour:se Facilities General Obligation debt service requirements in Fiscal Year Ended 9-30-91. An increase in green 
fees and other charges, to be effective 4-1-92, and recent improvements that enhance the golf cour:se have resulted in the ability 
to budget Golf Course Facilities General Obligation debt service as fully self-supporting. 

See • Appendix A, General Information Regarding the City- the Golf Course Facilities". 

Authorized General Obligation Bonds 

Purpose 
Waterworks System 
Waterworks System 
Sewer System 
Sewer System 
Street Improvements 

Date 
Authorized 
11-21-81 
10-17-87 
5-21-77 

10-17-87 
10-17-87 

Amount 
Authorized 
$5,226,000 

2,810,000 
3,303,000 
2,535,000 

13,275,000 
$27,149,000 

Amount 
Heretofore 

Issued 
$5,000,000 

200,000 
2,175,000 
2,535,000 
9,227,000 

$19,137,000 

Anticipated Issuance of Authorized General Obligation Bonds and Other Obligations 

Unissued 
Balance 

$ 226,000 
2,610,000 
1,128,000 

-0-
4,048,000 

$8,012,000 

The City has no current plans for the sale of authorized general obligation bonds or other general obligation debt other than that 
described below under "State Revolving Fund ("SRF") Loan Program". 

However, the City anticipates the authorization and.issuance of approximately $3,000,000 Combination Tax and Solid Waste 
Disposal System Revenue Certificates of Obligation prior to 9-30-92, the end of the current Fiscal Year; these Certificates will 
be self-supporting. 

In addition, the City of Lubbock has applied to the Texas Department of Criminal Justice ("TDCJ") for the location of a TDCJ 
correctional facility in Lubbock; the City anticipates that TDCJ will make a fmal decision as to the location of new TDCJ 
correctional facilities by April 10, 1992. If Lubbock is awarded a correctional facility the City anticipates the authorization and 
issuance of approximately $4,000,000 general obligation Certificates of Obligation with the proceeds to be used in construction 
of the TDCJ correctional facility. 
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Citizens Advisory Committee 

A City Council appointed Citizens Advisory Committee has studied a three year capital improvements program and reported 
to the City Council. It is anticipated that the City Council will call an election for the authorization of bonds for various 
purposes in the Pall, 1992. 

State Revolving Fund ("SRF") Loan Program 

The City has received a commitment from the Texas Water Development Board ("TWDB") for loans under SRF loan program 
to finance a major wastewater treatment and disposal improvement program, The City anticipates the eventual issuance of three 
separate series of Combination Tax and Sewer System Subordinate Lien Revenue Certificates of Obligation (the "Sewer System 
Certiftcates") to evidence these loans as follows: 

&;wer 
System Estimated Anticipated 

Estimated Certificate Loan Closing Completion 
Project Amoynt ~[!CS Qate );!ate 

A s 1,655,000(1) 1991 January, 1992 May, 1993 
B 34,520,000(2) 1992 June, 1992 July, 1994 
C 14,425,000 1993 June, 1993 May, 1995 

S 50,600,000 

Interest rate on the 1991 Sewer System Certificates is 5.50%; the interest rate on the 1992 Sewer System Certificates will be 
5.50%, or, at the City's option, a short tenn floating rate with a fixed rate set later; the City is anticipating selecting a fi.xed 
5.50% rate. Interest rates on the 1993 Sewer System Certificates will be set later by TWDB. Principal of each series of 
Certificates will mature in an approximately equal amount each year for a 20-year period beginning within one year aft.er Project 
completion. · 

Debt service requirements on all Series of Sewer System Certificates will be paid from net revenues of the Sewer System and 
the Certificates will be self-supporting. · 

(1) Actual principal amount of the 1991 Sewer System Certificates: this Joan closed in January, 1992, and the Certificates are 
in process of delivery to TWDB by installments as work progresses. · · · 

(2) Based on construction bids received March 10, 1992. The City anticipates delivery o~ the 1992 Sewer System Certificates 
will be made to TWDl3 on or about June 9, 1992. 

Funded Debt Limitation 

There is no direct funded debt limitation in the City Charter or under State law. The City operates under a Home Rule Charter 
that limits the maximum tax rate, for all City purposes, to $2.50 per $100 Assessed Valuation. Administratively, the Attorney 
General or the State of Texas will pennit allocation of S 1.50 of the $2.S0 maximum tax rate for general obligation debt service. 
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Other Obligations 

(1) The City has entered into lease agreements for the purpose of acquiring certain properties and equipment. As of February 
15, 1992, capital leases were as follows: 

1996- Balance 
Pa:i::able from: 1m !993 !994 1995 2012 Interest Outstanding 

Qs:neral Government 
Telephone 

Equipment $ 38,020 $65,177 $65,177 $21,726 $ -0- $ (22,110) $ 167,990 
Omnimax Theater 540,000 90.000 __::Q: --=2: ---=2:: -0- 630,000 
Total General Oovemment $578,020 $155,111 $65,111 $21,726 $ -0- $ (22,110) $ 191,990 

~rorise Fund - Prooertx 
Sewer-Sprinkler Equipment $ 1,499 $ -0- $ -0- $ -0- $ -0- $ 15 $ 1,514 
Golf-Oolf Equipment 28,551 48,944 48,944 44,865 -0- (19,742) lSl,562 
Solid Waste-Scraper 39,019 66,890 66,890 66,890 5,514 (31,984) 213,279 
Airport-Hangar (leased to 
Federal Aviation 
Administration)• 68.800. )03,200 103,~ 103,200 l,59).QQQ !1,Q83,2~ §86,160 

Total Enteiprise HJl,869 1219,034 n19,oo4 1214,955 11,596,514 1(1, 134,951) H,252,515 

Combined Requirements !Zl51889 !3741211 !3841211 !2361681 !115961574 !(111571061) !210501505 

*The hangar was constructed to Federal Aviation Administration ("FAA") 11peeifications in response to a FAA Request for 
Proposals. The hangar has a total area of 40,000 square feet ~f which 2,000 square feet is office space. 

The City pays its lesso.r $8,600 monthly under its lease agreement. FAA leases the hangar from the City under a one year lease 
agreement commencing in March, 1992, with a base monthly lease payment of $9,900 and four one year renewal options (the 
fourth renewal option would extend the lease through February, 1997). Under the FAA lease, the City pays utility costs monthly 
and is reimbursed by FAA quarterly; building maintenance costs are paid by FAA. 

It is the City's opinion that FAA will annually renew its lease for the successive four one year renewal options through February, 
1997 and that FAA will continue occupancy after February, 1997, with future terms to be negotiated. 

(2) Acquisition and Renovatjon of Sears Building .•. On October 15, 1982, the City of Lubbock entered into an agreement with 
the American State Bank, Lubbock ("American") to purchase the 96,810 square foot "Sears" building located in downtown 
Lubbock. Originally constructed by Sears, Roebuck & Co., the building and site were sold to the adjacent American State Bank: 
following Sears construction of new facilities in South Plains Mall, Lubbock, several years ago. The City also acquired 3 
additional sites near the Sears site for parking expansion in the future. 

The City has renovated and remodeled approximately 55,000 square feet of the Sears building to house administrative and City 
Council functions, and this building is now the main Municipal Complex with parking space for 205 vehicles and a future 
expanded parking capability of 450 vehicles. 

Budget for the project was $3,600,000: 

Acquisition of Sears building/site 
Purchase of additional property 
Renovation of 55,000 square feet 
Contingencies and other costs 
Total Cost 

$ 751,000 
302,925 

2,201,849 
344.226 

$3,600,000 

Shown below is the "Sears Building Finance Schedule•, which was prepared by the City of Lubbock. Salient elements of the 
City's agreement with "American• and the "Finance Schedule" includes: 

(1) Advance Balance. Acquisition and remodeling eost of the Sears property was financed by advances from "American". 
Net advance balanecs are shown on a quarterly basis; actual balances to 1-15•92. $3,310,000 of the budgeted proje« cost 
of $3,600,000 was financed through the advance process. The $290,000 balance was allocated from Revenue Sharing 
Funds. 
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(2) Total Payment. Actual and future quarterly payments to • American" including interest quarterly at an annual rate of 
12 3/4%. Final payment, HS-94, $2,917,818. 

(3) Additional Site Acguisition. The City acquired 3 additional, adjacent sites for future parking expansion, paying 
$159,000 in cash and assuming payments on 3 notes. Payment of the $159,000 and combined payments on the 3 notes are 
demonstrated. 

(4) Escrow Deposits. The City has deposited funds into an "Escrow Account• at "American" from which payments will 
be made to • American" as referred to in (2), above, and on the notes referred to in (3) above. Deposits totaled $3,288,000 
and the "Escrow Account" is funded. 

(S) Escrow Interest Bamings. • American" pays the City interest quarterly on the balance in the "Escrow Account~ at the 
annual rate of 12 1/2%. 

(6) Escrow Balance. The Escrow Balance at the end of any quarter will always exceed the Advance Balance. 

(7) In the opinion of the City Attorney the financial arrangement with • American" descnbed above does not constitute a 
legal debt of the City since funds will be pledged at all times and placed in the "Escrow Account" in amounts that, with 
interest earned, will exceed the outstanding Advance Balance throughout the life of the agreement. 
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Sears Building 

Finance Schedule 

Additional Escrow Minimum 
Advance Total Site Escrow Interest Escrow 

Year Month Balance Pai:ment 
1982-83 

Acguisition De1_:!2sits Earnings Balance 

10-1.S $ 7.51,000 s1,9,000 $1,073,000 $ 914,000 
1-1.5 7.51,000 $ 23,938 .5,331 $ 28,.563 913,294 
4-1.5 1,2,1,000 23,938 .5,331 47.5,000 28,.540 1,387,.56.5 
7-1.5 1,7.51,000 39,876 .5,331 47.5,000 4.3,.361 1,860,719 

198.3-8' 
10-1.5 2,2,1,000 ,,,813 ,,331 ,2,,000 ,a, 147 2,382,723 
1-1.5 2,824,001 93,7.50 ,,331 .57.5,000 74,460 2,933,102 
4-1.5 2,820,266 93,7.50 ,,331 91,6.59 2,92,,680 
7-1.5 2,816,412 93,7.50 ,,111 91,428 2,918,027 

1984-U 
10-1' 2,812,43.5 93,7.50 ,,331 91,188 2,910,134 
1-1' 2,903,331 93,7.50 .5,331 12.5,000 90,942 3,026,99' 
4-1.5 2,902,12.5 93,7.50 .5,331 94,.594 1,022,,01 
7-1.5 2,900,880 93,7.50 .5,331 94,4'3 3,017,880 

198'-16 
10-1.5 2,899,.596 93 1 1,0 .5,331 94,309 3,013,108 
1-1' 2,898,270 93,7.50 ,. 331 94,160 3,008,186 
4-1.5 2,896,903 93,7.50 .5,331 94,006 3,003,111 
7-1.5 2,89',491 9.3,7.50 ,,.331 93,847 2,997,877 

1986-87 
10-1.5 2,894,03.5 93,7.50 .5,331 93,684 2,992,480 
1-1.5 2,892,.532 9.3,7.50 .5,331 93,.51.5 2,986,914 
4-1.5 2,890,982 93,7.50 .5,331 93,341 2,981,174 
7-1.5 2,889,.382 93,7.50 .5,331 93,162 2,97.5,2.5-' 

1987-88 
10-1.5 2,887,731 93,7.50 .5,l.31 92,977 2,969,1.50 
1-1.5 2,886,027 93,7.50 .5,331 92,786 2,962,8,, 
4-1.5 2,884,270 9.3,7.50 .5,.331 92,'89 2,9'6,363 
7-1.5 2,882,4'6 93,7.50 .5,.3:31 92,)86 2,949,669 

1988-89 
10-1.5 2,880,.584 93,7.50 ,,.331 40,000 92,177 2,982,76.5 
1-1.5 2,878,6'3 93,7.50 ,,331 93,211 2,976,89' 
11-1.5 2,876,660 9),7.50 .5,331 9.3,028 2,970,842 
7-1.5 2,874,603 9),7.50 .5,331 92,839 2,964,600 

1989-90 
10-1.5 2,872,IJ81 93,7.50 .5,331 92,644 2, 9'8, 163 
1-1 .5 2,870,291 93, 7.50 .5,331 92,443 2,9.51,,2, 
4-1' 2,868,032 93,7.50 ,,331 92,23.5 2,944,679 
7-1' 2,86.5,700 93,7.50 .5,331 92,021 2,937,619 

1990-91 
10-1.5 2,863,29.5 93,7.50 .5,331 91,801 2,930,339 
1-1.5 2,860,812 93,7.50 .5,331 91,.573 2,922,831 
4-1' 2,u8,2,1 93,7.50 .5,.331 91.338 2,91',088 
7-1.5 2,8.5.5,607 93,7.50 .5,331 91,097 2,907,104 

1991-92 
10-1, 2,8'2,880 93,7.50 .5,3.31 90,847 2,898,870 
1 - 1, 2,8'0,06.5 93,7.50 .5,331 90,,90 2,890,378 
4-1.5 2,847,161 9.3, 7.50 ,,111 90,.324 2,881,622 
7-1.5 2,844,164 9),7.50 .5,3)1 90,0.51 2,872,.591 

1992-9) 
10-1.5 2,841,072 93,7.50 4,637 89,768 2,863,973 
1-1.S 2,837,881 9.3,7.50 670 89,499 2,U9,0.52 
4-1' 2,834,.589 9),7'0 670 89, 34.5 2,8.53,977 
7-1.5 2,831,191 9.3,7.50 670 89,187 2,848,744 

1993-94 
10-1.S 2,827,686 93,7.50 670 89,02) 2,843,347 
1-1.5 2,827,686 2 917 818 670 

88 "' 
13,714 

~6:811 :38.3 ~)741896 ~3.2881000 ~.31911:,,.3 
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Pension Fund 

Texas Municipal Retirement System ..• All permanent, full time City employees who are not fU'Cmen and who were Jess than 
55 years of age when employed by the City are covered by the Texas Municipal Retirement System. The System is a 
contributory, annuity-purchase type plan which is covered by a State statute and is administered by six trustees appointed by 
the Governor of Texas. The System open.tes independently of its member cities. 

The City of Lubbock joined the System in 1950 to supplement Social Security. All City employees except firemen are covered 
by Social Security. Options offered under the System, and adopted by the City, include current, prior and antecedent service 
credits, ten year vesting, updated service credit, occupational disability benefits and survivor benefits for the spouse of a vested 
employee. An employee who retires receives an annuity based on the amount of the employees contributions over-matched two 
for one by the City. Employee contribution rate is 6% of gross salary. The City's contribution rate is calculated each year 
using actuarial techniques applied to experience. The 1992 contribution rate is 11.21 % • Enabling statutes prohibit any member 
city from adopting options which impose liabilities that cannot be amortized over 25 years within a specified statutory rate. 

On December 31, 1990, assc:ts held by the System, not including those of the Supplemental Disability Fund which is "pooled", 
for the City of Lubbock were $67,453,028. Unfunded accrued liabilities on December 31, 1990, were $20,974,405, which is 
being amortized over the period 1991 through 2015. Total contn"butions by the City to the System in rtscal Year Ending 9-30-
91 were $4,242,319. 

Firemen's Relief and Retirement Fund .•. City of Lubbock: firemen are members of the locally administered Lubbock rU'Cmen •• 
Relief and Retirement Fund, operating under an act passed in 1937 by the State Legislature and adopted by City firemen, by 
vote of the department, in 1941. riremen are not covered by Social Security. 

The Fund is governed by seven trustees, three firemen, two outside trustees (appointed by the other trustees), the Mayor or his 
representative and the Assistant City Manager for Financial Services of the City. Execution of the act is monitored by the 
Firemen's Pension Commissioner, who is appointed by the Governor. 

Benefits of retired firemen are determined on a •formula• or a "fmal salary• plan. Actuarial reviews arc performed every three 
years, and the fund is audited annually. Firemen contribute 11 o/o of full salary into the fund and the City must contnbute a like 
amount; however, the City contributes on a basis of the percentage of salary which is a ratio adjusted annually that bears the 
same relationship to the firemen's contn"bution rate that the City's rate paid into the Texas Municipal Retirement System and 
FICA bears to the rate other employees pay into the Texas Municipal Retirement System and FICA. The City's contribution 
rate for 1992 is 15.1985%. 

As of December 31, 1990, unfunded liabilities were $10,714,913 which is being amortized over a 27 year period beginning 
October, 1989. 

The City contn"buted $1,223,592 to the Fund during Fiscal Year ended 9-30-91. 

* Sources: Texas Municipal Retirement System, Comprehensive Annual Financial Report for Year Ended December 31, 1990. 

City of Lubbock, Texas. 
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General Fund Revenues and Expenditures 

Fiscal Years Ended 
Revenues 9-30-91 9-30-90 9-30-89 9-30-88 9-30-87 
Ad valorem Taxes $16,213,919 $14,911,385 $14,329,641 $12,538,368 $12,044,707 
Sales Taxes 15,907,117 15,530,468 15,059,072 13,960,077 12,563,905 
Franchise Taxes 3,488,691 3,377,870 3,077,372 3,108,228 3,111,362 
Miscellaneous Taxes 667,478 712,203 629,320 669,292 646,777 
Licenses and Pennits 768,924 719,979 613,668 579,369 628,144 
Intergovernmental 1,227,449 1,511,791 1,179,271 1,124,237 1,104,585 
Charges for Services 2,081,955 2,243,428 2,091,277 2,058,402 1,885,450 :!1 Pines 2,378,986 2,489,471 2,365,787 2,063,207 1,581,702 

! Miscellaneous 4,042,185 3,222,731 3,802,560 2,694,897 2,836,814 
Transfer from Other Funds and Other Financing Sources 13,890,216 13,175,352 12,173,142 12,319,367 12,308,945 
Total Revenues and Transfers (From) $60,666,920 $57,894,678 $55,321,110 $51,115,444 $48,712,391 n ..., 

Expenditures 
~ 

<..» 
..., 

0 General Government $2,412,645 $2,449,344 $2,966,651 $2,056,095 $2,444,659 ~ Financial Services 1,910,799 1,815,589 1,751,968 1,671,752 1,507,961 

I Management Services 2,579,610 2,500,230 2,113,725 2,202,132 2,031,032 
Development Services 6,274,866 5,831,381 5,522,932 5,312,624 5,282,956 
Public Safety and Services 42,247,744 39,968,470 37,432,994 34,111,128 33,088,839 ~ 
Non-Departmental 29,532 265,108 16,761 52,602 38,438 ... 
Transfer to Other Funds 4,642,478 4,304,580 5,408,139 4,809,466 3,402,501 i 
Total Expenditures and Transfers (To) $60,097,674 $57,134,702 iss,213,110 $50,215,799 $47,796,386 

Excess of Revenues and Transfers (From) Over $569,246 $759,976 
Expenditures (To) 

$107,940 $899,645 $916,005 

Adjustments (64,212) (22,969) 292,597 -0- .().. 

Fund Balance at Beginning of Year 9,343,076 8,606,069 8,205,532 7,305,887 6,389,882 

Fund Balance at End of Year $9,848,110 $9,343,076 $8,606,069 $8,205,532 $7,305,887 
Less: Reserves and Designations {1,769,501) (1,706,674) (1,694,805) (1,829,358) (1,381,549) 
Undesignated Fund Balance $8,078,603 $ 7,636,402 $6,911,264 $6,376,174 $5,924,338 
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Municipal Sales Tax History 

The City has adopted the Municipal Sales and Use Tax Act, VATCS, Tax Code, Chapter321, which grants the City the power 
to impose and levy a 1 % Local Sales and Use Tax within the City; the proceeds are credited to the General Fund and are not 
pledged to the payment of the Bonds. Collections and enforcements are effected through the offices of the Comptroller of 
Public Accounts, State of Texas, who remits the proceeds of the tax, after deduction of a 2% service fee, to the City monthly. 
Revenue from this source, for the years shown, has been: 

Fiscal 
Year 

Ended 
9-30 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

Total 
Collected 

$10,939,663 
11,355,581 
12,480,746 
13,310,105 
12,953,236 
12,563,905 
13,960,077 
15,059,072 
1S,530,468 
15,907,117 

% of 
Ad Valorem 

Tax Levy 
61.79% 
S9.17% 
63.27% 
S1.9S% 
S3.80% 
47.50% 
51.14% 
S1.S2% 
S2.23% 
52.67% 

Equivalent of 
Ad Valorem 

Tax Rate 
$0.408· 
0.361 
0.386 
0.341 
0.323 
0.285 
0.312 
0.330 
0.334 
0.337 

* Based on estimated population for all years except 1990 which is U.S. Census. 

F'manclal Policies 

Per 
Capita* 
$61.36 

62.S7 
68.S4 
70.94 
68.80 
66.S8 
73.47 
78.68 
83.40 
85.00 

Basis of Accounting ..• The City's policy is to adhere to accounting principles as established by the Governmental Accounting 
Standards Board. For governmental funds, this is the modified accrual basis and for proprietary funds the accrual basis of 
accounting. 

General Fund Balance ... The City's objective is to achieve and maintain a General Fund balance equivalent to two months 
operating cost of the General Fund Budget. This should be sufficient to provide financing for necessary projects, unanticipated 
contingencies, and fluctuations in anticipated revenues. 

Debt Service Fund Balance • . . A reasonable debt service fund balance is maintained in order to compensate for une:xpected 
contingencies. 

Budgetary Procedures • • . The City follows these procedures in establishing operating budgets: 

1) Prior to August 1, the City Manager submits to the City Council a proposed operating budget for the fiscal year 
commencing the following October 1. The operating budget includes proposed expenditures and the means of 
financing 1hem. 

2) Public hearings are conducted to obtain taxpayer comments. 

3) Prior to October 1, the budget is legally enacted through passage of an ordinance. 

4) The City Manager is authorized to transfer budgeted amounts between departments and funds. Expenditures may 
not legally exceed budgeted appropriations at the fund level. 

5) Formal budgetary integration is employed as a management control device during the year for the General, 
Convention and Tourism, Criminal Investigation, and Capital Projects Funds. Budgets are adopted on an annual 
basis. Formal budgetary integration is not employed for Debt Service Funds because effective budgetary control is 
alternatively achieved through general obligation bond indenture and other contract provisions. 

6) Budgets for General, Convention and Tourism, Criminal Investigation, and Capital Projects Funds are adopted on 
a basis consistent with generally accepted accounting principles (GAAP). 

7) Appropriations for the General Fund lapse at year end. Unencumbered balances for the Capital Projects Funds 
continue as authority for subsequent period expenditures. 

8) Budgetary comparisons are presented for the General Fund, Special Revenue Funds, and Capital Projects Funds 
in the combined financial statement sections of the Comprehensive Annual Financial Report. 
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Fund Investments •.• The City's investment policy parallels State law which governs investment of public funds. The City 
generally restricts investments to direct obligations of the United States Government, obligations of U.S. Government agencies 
and insured or fully collateralized investments. 

Insurance ••. Except for Airport liability insurance, the City is self-insured for liability, workers' compensation, and health 
benefits coverage. Insurance policies are maintained with large deductibles for fire and extended coverage and boiler coverage. 
An Insurance Fund has been established in the Internal Service Fund to account for insurance programs and budgeted transfers 
are made to this fund based upon estimated payments for claim losses. 

At 1-31-92 the reserves had the following balances: 

Reserve for self-insurance - health$2,049,389 
Reserve for self-insurance - other than health$2,063,324 
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OTHER RELEVANT INFORMATION 

Ratings 

Moody's Investors Service, Inc. ("Moody's") has assigned to the Bonds a rating of" __ • and Standard & Poor's Corporation 
has assigned to the Bonds a rating of " __ •. Such ratings reflect only the respective views of such organizations and the City 
makes no representation as to the appropriateness of the ratings. There is no assurance that such ratings will continue for any 
given period of time or that they will not be revised downward or withdrawn entirely by either or both of such rating companies, 
if in the judgment of either or both companies, circumstances so warrant. Any such downward revision or withdrawal of such 
ratings, or either or both of them, may have an adverse effect on the market price of the Bonds. 

Tax Exemption 

The delivery of the Bonds is subject to the opinion of Bond Counsel to the effect that interest on the Bonds for federal income 
tax purposes (1) will be excludable from the gross income, as defined in section 61 of the Internal Revenue Code of 1986, as 
amended to the date of such opinion (the "Code"), pursuant to section 103 of the Code and existing regulations, published 
rulings, and court decisions, and (2) will not be included in computing the alternative minimum taxable income of the owners 
thereof who are individuals or, except as hereinafter described, corporation. The statute, regulation, ruling, and court decisions 
on which such opinion is based are subject to change. 

Interest on all tax-exempt obligations, including the Bonds, owned by a corporation will be included in such corporation's 
adjusted net book income for the 1989 tax year, or adjusted current earnings, for tax years beginning after 1989, for purposes 
of calculating the alternative minimum taxable income of such corporation, other than an S corporation, a quali.fied mutual fund, 
a real estate investment trust (REIT), or a real es.tate mortgage investment conduit (RBMIC). A corporation's alternative 
minimum taxable income is the basis on which the alternative minimum tax imposed by the Tax Reform Act of 1986 and the 
environmental tax imposed by the Superfund Revenue Act of 1986 will be computed. 

In rendering the foregoing opinions, Bond Counsel will rely upon representations and certifications of the City made in a 
certificate dated the date of delivery of the Bonds pertaining to the use, expenditure, and investment of the proceeds of the Bonds 
and will assume continuing compliance by the City with the provisions of the Ordinance subsequent to the issuance of the Bonds. 
The Ordinance contains covenants by the City with respect to, among other matters, the use of the proceeds of the Bonds and 
the facilities :financed therewith by persons other than state or local governmental units, the manner in which the proceeds of 
the Bonds are to be invested, and the reporting of certain information to the United States Treasury. Failure to comply with 
any of these covenants would cause interest on the Bonds to be includable in the gross income of the owners thereof from date 
of the issuance of the Bonds. 

Except as described above, Bond Counsel expresses no other opinion with respect to any other federal, state or local tax 
consequences under present Jaw, or proposed legislation, resulting from the receipt or accrual of interest on, or the acquisition 
or disposition of, the Bonds. Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations 
such as the Bonds may result in collateral federal tax consequences to, among others, :financial institutions, life insurance 
companies, property and casualty insurance companies, certain foreign corporations doing business in the United States, S 
corporations with subchapter C earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry, or who have paid or 
incurred certain expenses allocable to, tax-exempt obligations. Prospective purchasers should consult their own tax advisors 
as to the applicability of these consequences to their particular circumstances. 

The Tax Simplification Act of 1991, as proposed by the chairmen and the ranking minority members of the House Ways and 
Means Committee and the Senate Finance Committee, would amend the Code to require certain "large partnerships"-to include 
in the computation of taxable income at the partnership level for partnership taxable years ending on or after December 31, 
1992, interest on obligations such as the Bonds which otherwise would be excludable from gross income under Section 103(a) 
of the Code. Prospective purchasers of the Bonds who might be or become "large partnerships" should consult their own tax 
advisors regarding the tax consequences of owning the Bonds. 

Tax Accounting Treatment of Original Issue Discount 

The initial public offering price to be paid for certain Bonds may be less than the principal amount payable on such Bond at 
maturity (the "Discount Bonds"). An amount equal to the difference between the initial pubic offering price of the Discount 
Bond (assuming that a substantial amount of the Discount Bonds of that maturity are sold to the public at such price) and the 
principal amount payable at maturity constitutes interest to the initial purchaser of such Discount Bonds. A portion of such 
interest, allocable to the holding period of such Discount Bond by the initial purchaser, will, upon the disposition of such 
Discount Bonds (including by reason of its payment at maturity), be treated as interest excludable from gross income, rather 
than as taxable gain, for federal income tax purposes. Such interest is considered to be accrued actuarially in accordance with 
the constant interest method over the life of a Discount Bond, taking into account the semiannual compounding of accrued 
interest, at the yield to maturity on such Discount Bond. 
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However, such interest may be required to be taken into account in determining the alternative minimum taxable income of a 
coiporation, for puiposes of calculating a coiporation's alternative minimum tax imposed by the Tax Reform Act of 1986 and 
the environmental tax imposed by the Superfund Revenue Act of 1986, and the amount of the branch profits tax applicable to 
certain foreign cotporations doing business in the United States, even though there will not be a corresponding cash payment. 
In addition, the accrual of such interest may result in certain other collateral federal income tax consequences to, among others, 
financial institutions, life insurance companies, property and casualty insurance companies, S coiporations with subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, and taxpayers who may be deemed 
to have incurred or continued indebtedness to purchase or carry or who have paid or incurred certain expenses allocable to tax-
exempt obligations. · 

In the event of the sale or other taxable disposition of a Discount Bond prior to maturity, the amount realized by the owner in 
excess of the basis of such Discount Bond in the hands of such owner (adjusted upward by the portion of the original issue 
discount allocable to the period for which such Discount Bond was held) is includable in gross income. 

Owners of Discount Bonds should consult with their own tax advisors with respect to the determination of federal income tax 
purposes of accrued interest upon disposition of Discount Bonds and with respect to the state and local tax consequences of 
owning Discount Bonds. It is possible that, under applicable provisions governing determination of state and local income taxes, 
accrued interest on Discount Bonds may be deemed to be received in the year of accrual even though .there will not be a 
corresponding cash payment. 

Registration and Qualification of Bonds for Sale 

The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the 
exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in 
reliance upon various exemptions contained therein; nor have the Bonds been qualified under the securities acts of any 
jurisdiction. The City assumes no responsibility for qualification of the Bonds under the securities laws of any jurisdiction in 
which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for 
qualification for sale or other disposition of the Bonds shall not be construed as an inteipretation of any kind with regard to the 
availability of any exemption from securities registration provisions. 

Legal Investments and Eligibility to Secure Public Funds in Texas 

Section 9 of the Bond Procedures Act provides that the Bonds "shall constitute negotiable instruments, and are investment 
securities governed by Chapter 8, Texas Uniform Commercial Code, notwithstanding any provisions of law or court decision 
to the contrary, and are legal and authorized investments for banks, savings banks, trust companies, building and loan 
associations, savings and loan associations, insurance companies, fiduciaries, and trustees, and for the sinking fund of cities, 
towns, villages, school districts, and other political subdivisions or public agencies of the State of Texas". Texas law further 
provides that if the Bonds have and maintain a current rating, as to investment quality, of notless than "A" or its equivalent, 
by a nationally recognized rating agency, the Bonds are eligible to secure deposits of any public funds of the state, its agencies 
and political subdivisions, and are legal security for those deposits to the extent of their market value, No review by the City 
has been made of the laws in other states to determine whether the Bonds are legal investments for various institutions in those 
states. To determine whether the Bonds described herein are eligible to secure public deposits, reference should be made 
to current ratiogs shown herein under Ratings (see "Ratings"). 

Litigation 

It is the opinion of the City Attorney and City Staff that there is no pending litigation against th~ City that would have a material 
adverse financial impact upon the City or its operations. 

Legal Matters 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to unqualified approval of the Attorney 
General of the State of Texas and Fulbright & Jaworski, Bond Counsel. Fulbright & Jaworski was not requested to participate, 
and did not take part in the preparation of the Official Statement except as hereinafter noted; and such firm has not assumed any 
responsibility with respect thereto or undertaken independently to verify any of the information contained herein, except that, 
in its capacity as Bond Counsel, such firm has reviewed the information under captions "Plan of Financing", "Bond 
Information", and the sub-captions "Tax Exemption" and "Tax Accounting Treatment of Original Issue Discount" under the 
caption "Other Relevant Information• in the Official Statement and such firm is of the opinion that the information relating to 
legal matters and to the Bonds and the Ordinance contained under such captions is accurate and correct in all material respects 
to the matters addressed under such captions. The legal fee to be paid to Fulbright & Jaworski in connection with the issuance 
of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be passed upon for the Underwriters 
by McCall, Parkhurst & Horton, L.L.P., Dallas, Texas. 
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Undenvriting 

The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the City at an aggregate discount of 
$ ____________ from the initial offering price of the Bonds. The Underwriters will be obligated to purchase 
all of the Bonds if any Bonds are purchased. The Bonds to be offered to the public may be offered and sold to certain dealers 
(including the Underwriters and other dealers depositing Bonds into investment trusts) at prices lower than the public offering 
prices of such Bonds and such public offering prices may be changed, from time to time, by the Underwriters. 

Verification of Arithmetical and Mathematical Computations 

The arithmetical accuracy of certain computations included in the schedules provided by First Southwest Company on behalf 
of the City relating to (a) Computation of forecasted receipts of principal and interest on the Acquired Obligations and the 
forecasted payments of principal and interest to redeem the Refunded Bonds, and (b) Computation of the yields on the Bonds 
and the Federal Securities was examined by KPMG Peat Marwick, certified public accountants. Such computations were based 
solely on assumptions and information supplied by First Southwest Company on behalf of the City. KPM G Peat Marwick has 
restricted its procedures to examining the arithmetical accuracy of certain computations and has not made any study or evaluation 
of the assumptions and information on which the computations are based and, accordingly, has not expressed an opinion on the 
data used, the reasonableness of the assumptions, or the achievability of the forecasted outcome. 

Authenticity of Financial Data and Other Information 

The financial data and other information contained herein have been obtained from the City's records, audited financial 
statements and other sources which are believed to be reliable. There is no guarantee that any of the assumptions or estimates 
contained herein will be realized. All of the summaries of the statutes, documents and resolutions contained in this Official 
Statement are made subject to all of the provisions of such statutes, documents and resolutions. These summaries do not purport 
to be complete statements of such provisions and reference is made to such documents for further information. Reference is 
made to original documents in all respects. 

Fmancial Advisor 

First Southwest Company is employed as Financial Advisor to the City in connection with the issuance of the Bonds. The 
Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the issuance and delivery 
of the Bonds. First Southwest Company, in its capacity as Financial Advisor, has relied on the opinion of Bond Counsel and 
has not verified and does not assume any responsibility for the information, covenants and representations contained in any of 
the legal documents with respect to the federal income tax status of the Bonds, or the possible impact of any present, pending 
or future actions taken by any legislative or judicial bodies. 

Miscellaneous 

All estimates, statements and assumptions in this Official Statement and the appendices hereto have been made on the best 
information available and are believed to be reliable and accurate. Any statements in this Official Statement involving matters 
of opinion or estimates, whether or not expressly so stated, are intended as such and not as representations of fact and no 
representation is made that any of such statements will be realized. 

The execution and delivery of this Official Statement by its Mayor was duly authorized by the City Council of the City on 

-----------' 1992. 

CITY OF LUBBOCK, TEXAS 

By __________ _ 

Mayor 

ATTEST: 

By ____________ _ 

City Secretary 
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Maturity 
April 15 

1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 

SCHEDULE I 

CITY OF LUBBOCK, TEXAS 
SCHEDULE OF REFUNDED BONDS 

$9,500,000 General 
Obligation 

Bonds, Series 1983 
Dated May 15, 1983 

Callable February 15, 1993 {1) 
Principal Interest 
Amount Rate 

$ 950,000 7.75% 
950,000 7.90% 
950,000 8.00% 
950,000 8.00% 
950,000 8.00% 
950,000 8.00% 
950,000 7.00% 
950,000 7.00% 
950,000 7.00% 
950,000 7.00% 

$9,500,000 

$13,515,000 Genera] 
Obligation 

Refunding Bonds, 
Series 1985; Dated 
November 15, 1985 

Callable February 15, 1995 (2) 
Principal 
Amount 

$ 

3,450,000 
3,380,000 
3,395,000 
3,290,000 

$13,515,000 

Interest 
Rate 

7.90% 
8.00% 
8.10% 
8.20% 

(1) Series 1983 original amount $18,775,000; amount outstanding March 1, 1992, $10,450,000. Maturities February 15, 1994 
through 2003, totaling $9,500,000, shown above, have been duly called for redemption on February 15, 1993, and will be 
redeemed at their par value plus accrued interest to said date fixed for redemption. 

(2) Series 1985 original amount $58,735,000 Current Interest Bonds; amount outstanding March 1, 1992, $25,190,000. 
Maturities February 15, 1996 through 1999, totaling $13,515,000, shown above, have been duly called for redemption on 
February 15, 1995, and will be redeemed at their par value plus accrued interest to said date fixed for redemption. 

In addition, Series 1985 original amount $1,879,070 Capital Appreciation Bonds, maturing February 15, 2000 through 2003, 
are not subject to prior redemption and remain outstanding. 
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GENERAL INFORMATION REGARDING THE CITY 
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LUBBOCK 
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Location 

The City of Lubbock, County Seat of Lubbock County, Texas, is located on the South Plains of West Texas. Lubbock is the 
economic, educational, cultural and medical center of the area. 

Population 

Lubbock is the ninth largest City in Texas: 

Agriculture 

1910 Census 
1920 Census 
1930 Census 
1940 Census 
1950 Census 
1960 Census 
1970 Census 
1980 Census 
1990 Census 

City of Lubbock 
_(Corporate Limits) 

1,938 
4,051 

20,520 
31,853 
71,390 

128,691 
149,701 
173,979 
186,206 

Metropolitan Statistical Area ("MSA") (Lubbock County) 
1970 Census 179,295 
1980 Census 211,651 
1990 Census 222,636 

Lubbock is the center of a highly mechanized agricultural area with a majority of the crops irrigated with water from 
underground sources. Principal crops are cotton and grain sorghums with livestock a major additional source of agricultural 
income. Official 1990 cotton production in the 25-county area around Lubbock was 2,950,900 bales; 1989 production was 
1,608,200 bales (source: Plains Cotton Growers, Inc., Lubbock, Texas). Three major vegetable oil plants located in Lubbock 
have a combined weekly capacity of over 1,869 tons of cottonseed and soybean oil. Several major seed companies are 
headquartered in Lubbock. 

Over 200 manufacturing plants in Lubbock produce such products as semi-conductor products, vegetable oils, heavy earth
moving machinery, irrigation equipment and pipe, farm equipment, paperboard boxes, foodstuffs, mobile and prefabricated 
homes, poultry and livestock feeds, boilers and pressure vessels, automatic sprinkler system heads, structural steel fabrication 
and soft drinks. 

Lubbock MSA Labor Force Estimates 

Civilian Labor Force 
Total Employment 
Unemployment 
Percent 
Unemployment 

(1) Subject to revision. 

January 
1992(1) 
114,500 
106,700 

7,800 
6.8% 

Source: Texas Employment Commission. 

December 
1991 
114,400 
107,900 

6,500 
5.7% 

November 
1991 
115,600 
109,000 

6,600 
5.7% 

January 
1990 
113,700 
107,700 

6,000 
5.3% 

December 
1990 
116,900 
111,400 

5,500 
4.7% 

Estimated non-agricultural wage and salaried jobs in various categories as of January, 1992, were: 

Manufacturing 
Mining 
Construction 
Transportation 
Trade 
Finance, Insurance and Real Estate 
Services 
Government 
Total 

A- 1 

7,100 
200 

3,400 
5,500 

27,800 
4,700 

25,500 
23,400 
97,600 

November 
1990 
117,600 
111,400 

6,200 
5.3% 
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Some larger industries in Lubbock (with 300 employees or more) are: 

Company 
Texas Tech University 
TTU Health Sciences Center 
Methodist Hospital 
Lubbock Independent School District 
Reese Air Force Base 
City of Lubbock 
University Medical Center 
St. Mary's Hospital 
Texas Instruments, Incorporated 
Lubbock State School 
United Supennarkets 
Furr' s Cafeterias 
U.S. Postal Service 
Fleming Companies, Inc. 
Lockheed Corporation 

Southwestern Bell Telephone Company 
ARA Food Service 
Supennarkets Incorporated 
Texas Department of Human Services 
Lubbock Regional Mental Health and 
Mental Retardation Center 

Marriott Corporation 

Lubbock Avalanch~Journal 
Southwestern Public Service Company 

* Full and part time. 
** Military and civilian. 

Product 
State University 
Medical and Allied Health School 
Hospital 
Public Schools 
U.S. Military Installation 
City Government 
Hospital 
Hospital 
Electronics Manufacturer 
School for Mentally Retarded 
Retail Groceries 
Cafeterias 
Post Office 
Wholesale Groceries 
Contract Aircraft Maintenance at 
Reese Air Force Base 

Telephone Utility 
Food Broker 
Retail Groceries 
State of Texas Agency 

State of Texas Agency 
Hotel/Housekeeping and Hotel 
Management 

Daily Newspaper 
Electric Utility 

Source: Office of Economic Development, City of Lubbock, Texas. 

Education • • • Texas Tech University • • • 

Estimated 
Employees 

February. 1992 
7,705* 
3,264 
3,200 
3,082 
2,320** 
1,810 
1,700 
1,700 
1,300 
1,100 

925* 
720 
655 
500 

464 
450 
429 
400 
400 

400* 
330* 

320 
300 

Established in Lubbock in 1923, Texas Tech University is the fifth largest State-owned University in Texas and had a Spring, 
1992, enrollment of 22,766. Accredited by the Southern Association of Colleges and Schools, the University is a co-educational, 
Sta~supported institution offering the bachelor's degree in 158 major fields, the master's degree in 107 major fields, the 
doctorate degree in 64 major fields, and the professional degree in 2 major fields (law and medicine). 

The University proper is situated on 451 acres of the 1,829 acre campus, and has over 160 permanent buildings with additional 
construction in progress. Spring, 1992, faculty membership was 867 full-time and 720 part-time. Including the Health Sciences 
Center, the University's operating budget for 1991-92 is $360.3 million of which $166.9 million is from State appropriations; 
book value of physical plant assets, including the Health Sciences Center, is in excess of $562 million. 

The medical school had an enrollment of 390 for Spring, 1992, not including residents; there are 33 graduate students. The 
School of Nursing had a Spring, 1992, enrollment of 307 including the Permian Basin Program, located in Midland/Odessa; 
there were 34 graduate students. The Allied Health School had a Spring, 1992, enrollment of 138. 
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Other Education Information 

The Lubbock Independent School District, with an area of 87 .5 square miles, includes over 90 '16 of the City of Lubbock. There 
are approximately 3,082 total employees, including 2,393 certified (professional) personnel and 689 other employees. The 
District operates five senior high schools, nine junior high schools, 40 elementary schools and other educational programs. 

Scholastic Membership History* 

School 
Year 

1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 

Student 
Membership 

29,490 
30,955 
30,828 
30,861 
30,684 
30,736 

* Source: Superintendent's Office, Lubbock Independent School District. 

Refined 
Average 

Daily 
Attendance 

27,837 
28,194 
28,159 
28,373 
28,101 
N.A. 

Lubbock Christian University, a privately owned, co-educational senior college located in Lubbock, had an enrollment of 1,029 
for the Spring Semester, 1992. 

South Plains College, Levelland, Texas (South Plains Junior College District) operates a major off-campus learning center in 
a downtown Lubbock, 7-story building owned by the College. College offerings cover technical/vocational subjects; Spring 
Semester, 1992, enrollment was 1,314. The College also operates a major off-campus learning center at Reese Air Force Base; 
course offerings are in primarily academic subjects; Spring Session, 1992, enrollment was 860. 

The State of Texas School for the Mentally Retarded, located on a 226-acre site in Lubbock, consists of 40 buildings with bed
capacity for 440 students; 429 students were in residence in February, 1992. The School's operating budget for 1991/92 is in 
excess of $20.0 million; there are 987 professional and other employees. 

Transportation 

Scheduled airline transportation at Lubbock International Airport is furnished by American Airlines, Delta Airlines, Southwest 
Airlines, Continental Express and American Eagle; non-stop service is provided to Dallas-Fort Worth International Airport, 
Dallas Love Field, El Paso, Austin, Amarillo and Albuquerque. 1991 passenger boardings totaled 561,588. Extensive private 
aviation services are located at the airport. 

Rail transportation is furnished by the Atchison, Topeka and Santa Fe Railway Company and the Burlington-Northern, Inc. with 
through service to Dallas, Houston, Kansas City, Chicago, Los Angeles and San Francisco. Short-haul rail service is also 
furnished by the Seagraves, Whiteface and Lubbock Railroad. Texas, New Mexico and Oklahoma Bus Lines, a subsidiary of 
Greyhound Corporation, provides bus service. Several motor freight common carriers provide service. 

Lubbock has a well developed highway network including Interstate 27 (Lubbock-Amarillo), 4 U.S. Highways, 1 State Highway, 
a controlled-access outer loop and a county-wide system of paved farm-to-market roads. 

Government and Military 

Reese Air Force Base, located 5 miles west of Lubbock, is an undergraduate Jet Pilot Training Base of the Air Training 
Command. The Base covers over 3,000 acres and has approximately 1,499 military, 576 civilian and 683 contract personnel. 

State of Texas ••• More than 25 State of Texas boards, departments, agencies and commissions have offices in Lubbock; 
several of these offices have multiple units or offices. 

Federal Government . • . Several Federal departments and various other administrations and agencies have offices in Lubbock; 
a Federal District Court is located in the City. 

Hospitals and Medical Care 

There are eight hospitals in the City with over 1,750 beds. Methodist Hospital is the largest and also operates an accredited 
nursing school. Lubbock County Hospital District, with boundaries contiguous with Lubbock County, owns the University 
Medical Center which it operates as a teaching hospital for the Texas Tech University Medical School. There are numerous 
clinics and over 400 practicing physicians and surgeons (M.D.) plus the Texas Tech University Medical School Staff, and over 
90 dentists. A radiology center for the treatment of malignant diseases is located in the City. 
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Recreation and Entertainment 

Lubbock's Mackenzie Regional Park and over 65 City parks and playgrounds provide recreation centers, shelter buildings, a 
garden and art center, swimming pools, a golf course, tennis and volley ball courts, baseball diamonds and picnic areas, 
including the Yellowhouse Canyon Lakes system of four lakes and 500 acres of adjacent parkland extending from northwest to 
southeast Lubbock along the Yellowhouse Canyon. There are several privately-owned public swimming pools and golf courses, 
and country clubs. 

The City of Lubbock has developed a 36 square block area of approximately 100 acres adjacent to downtown Lubbock under 
the Lubbock Memorial Civic Center program. Approximately 50 acres contain the 300,000 square foot Lubbock Memorial Civic 
Center, the main City library building and State Department of Public Safety offices; a SO acre peripheral area has been 
redeveloped privately with office buildings, hotels and motels, a hospital and other facilities. 

Available to residents are Texas Tech University programs and events, Texas Tech University Museum, Planetarium and Ranch 
Heritage Center exhibits and programs, Lubbock Memorial Civic Center and its events, Lubbock Symphony Orchestra programs, 
Lubbock Theatre Center, Lubbock Civic Ballet, Municipal Auditorium and coliseum programs and events, the library and its 
branches, the annual Panhandle-South Plains Fair, college and high school football, basketball and other sporting events; modern 
movie theatres. 

Churches 

Lubbock has approximately 255 churches representing more than 25 denominations. 

Utility Services 

Water and Sewer - City of Lubbock. 

Gas - Energas Company. 

Electric - City of Lubbock (Lubbock Power & Light) and Southwestern Public Setvice Company; and, in a small area, South 
Plains Electric Co-operative. 

Economic Indices (1) 

Year 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

Building 
Permits 

$130,720,599 
230,440,777 
212,353,170 
168,740,229 
139,317,252 
100,046,309 
105,159,525 
105,363,072 
140,855,719 
131,333,756 

(1) All data as of 12-31; Source: City of Lubbock. 

Water 
56,172 
58,034 
59,262 
60,051 
60,751 
61,027 
61,628 
61,857 
62,178 
62,267 

Utility Connections 

Gas 
54,650 
54,927 
56,540 
56,600 
56,900 
57,266 
57,886 
60,312 
61,700 
60,803 

Electric 
(LP&L Only)(2) 

34,987 
37,282 
39,037 
40,506 
41,759 
42,696 
43,781 
44,518 
45,301 
46,245 

(2) Electric connections are those of City of Lubbock owned Lubbock Power and Light ("LP&L ") and do not include those of 
Southwestern Public Setvice Company or South Plains Electric Cooperative. 
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Building Permits by Classification 

Residential Permits Commercial, 
Single Familx D!!l?lexes ARartments{l} Total Residential Public Total 

Calendar No. Permits No. Permits and Other Building 
Year No. Units Value <Units) Value No. Units Value Units Value Permits Permits 

1982 733 $56,023,000 34( 68) $2,442,250 860 $18,504,660 1,661 $ 76,969,910 $ 53,750,689 $130,720,599 

1983 1,166 88,830,755 135(720) 11,786,500 2,520 59,356,586 3,956 159,973,841 70,466,936 230,440, 777 

1984 919 65,815,115 56(112) 6,068,500 645 16,546,000 1,676 88,429,615 123,923,555 212,353,170 

1985 601 50,100,350 33( 66) 2,586,300 96 2,664,000 763 55,350,650 113,389,579 168,740,229 

1986 599 49,329,236 7( 14) 566,000 -0- -0- 613 49,895,236 89,422,016 139,317,252 

> 1987 508 44,466,937 -0- -0- -0- -0- 508 44,466,937 55,579,372 100,046,309 

U\ 1988 414 35,588,945 -0- -0- -0- -0- 414 35,588,945 69,570,580 105,159,525 

1989 368 31,345,375 6( 12) 440,800 -0- -0- 374 31,786,175 73,576,897 105,363,072 

1990 368 35,652,140 -0- -0- 8 416,000 376 36,068,140 104,787,579 140,855,719 

1991 424 38,574,190 -0- -0- -0- -0- 424 38,574,190 92,759,566 131,333,756 

(1) Data shown under wNo. Units" is for each individual apartment dwelling unit, and is not for separate buildings; includes triplex and quadruplex permits. 

Source: City of Lubbock, Texas. 
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The following information concerning the Waterworks System, the Sewer System, the Electric Light and Power System, 
the Airport System, the Solid Waste Disposal System and the Golf Course Facilities is Cor general information only. 

The Waterworks System 

Water Supply ..• Currently, the primary source of water for Lubbock is the Canadian River Municipal Water Authority 
("CRMW A") which delivers raw water from its Lake Meredith reservoir, located on the Canadian River about SO miles north 
of Amarillo, to member cities through an underground aqueduct system. Lubbock is one of eleven member cities of CRMWA; 
other members are Amarillo, Pampa, Borger, Plainview, Slaton, Levelland, Brownfield, Tahoka, O'Donnell and Lamesa. 
Lubbock received 32,376 acre feet of water from CRMWA in Calendar Year 1991, approximately 86% of the City's total 
consumption. Cost of the project is being repaid to the Bureau of Reclamation by CRMW A through a reimbursable loan 
maturing annually through 2018; debt requirements are paid from revenues received by CRMW A from sale of water to member 
cities. Member cities make payments for water received from revenues derived from operation of their respective waterworks 
systems. 

Other Water Supply Sources ••• Part of the City's water supply is obtained from 238 potable water wells, all producing from 
the Ogallala Acquifer, which underlies the High Plains of Texas. Combined capacity of these wells is over 45 million gallons 
per day. Primary wells are located in the "Sand Hills• area about 60 miles northwest of Lubbock in Lamb and Bailey Counties 
in which the City owns approximately 81,235 acres of water rights; the City has also contracted for the annual purchase of 1,260 
acre feet of water from private sources adjacent to the Sand Hills tract. These ground water sources are used primarily for 
peaking purposes. · 

Lake Alan Henry ... The Brazos River Authority ("BRA") on behalf of the City of Lubbock (the "City") is constructing a dam 
and reservoir on the South Fork of the Double Mountain Fork of the Brazos River ("Lake Alan Henry") about 60 miles southeast 
of Lubbock to enhance provision for long term water supply needs. The Texas Water Commission has granted a permit for 
impoundment at the reservoir site. 

Future population and water demand estimates for Lubbock, projected by the Texas Department of Water Resources ("TDWR "), 
indicate that Lubbock's water use in high-use years is expected to increase to over SO million gallons per day ("mgd") by 2040 
assuming low population growth. Although historical population increases have not been as great as the TWDR population 
estimates, increased population and decreasing water supplies have required the City to pursue new sources of supply. 

In 1978 Freese and Nichols, Inc., Consulting Engineers, estimated that Lake Alan Henry would have a firm yield of 26,100 
acre-feet per year when the lake is first constructed, and 20,600 acre-feet per year after SO years of operation. If the reservoir 
is operated with a variable rate of demand, an estimated average yield of 30,200 acre-feet per year could be withdrawn initially. 
After 50 years of operation, the variable demand yield would decrease to 27,000 acre-feet per year. This would provide 
Lubbock with a reliable water supply of 23.3 mgd and an average water supply of 26.9 mgd. Assuming a worst case scenario 
of: a 65 percent allocation from CRMWA (22.1 mgd), an average withdrawal from the Sand Hills Field (8.9 mgd), and a firm 
yield from Lake Alan Henry (23.3 mgd), Lubbock would have a reliable supply of 54.3 mgd which would be sufficient to meet 
projected normal water demands through about the year 2040. Based on the results of the water quality monitoring program 
by the United States Geological Survey and Lubbock, it was concluded that water in Lake Alan Henry would be of better quality 
than water from Lake Meredith. 

The City has contracted with BRA (the "Contract") to construct the dam and water supply reservoir at the Lake Alan Henry site 
(the "Project") and construction commenced in 1991. The Project will provide Lubbock with an average of 26.9 mgd of 
municipal water supply. It is estimated that the Project will require two years to construct and three years to fill, based on 
average runoff conditions. At conservation storage the reservoir will contain 115,937 acre-feet of water; mean depth at 
conservation storage will be approximately 40 feet; maximum depth will be approximately 100 feet near the dam. The 
contributing drainage area is an estimated 394 square miles. 

Total construction cost is estimated to be $54,639,000 and BRA has issued $56,655,000 Special Facilities (Lake Alan Henry) 
Revenue Bonds to provide funds for construction and establishment of reserve and repair and replacement funds. The Special 
Facilities Revenue Bonds are payable from net revenues derived from the operation and ownership of Lake Alan Henry, 
including payments to be made under lhe Contract to BRA. 
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Under the Contract Lubbock will buy and pay for the entire amount of water which can be supplied by the Project whe1her used 
or not. Payments to BRA during each Fiscal Year (beginning October 1 and ending September 30) shall equal the sum of: 

(i) Capital costs (debt service) payable during such Fiscal Year; plus 

(ii) Maintenance and Operation Costs as adjusted, which, by the Authority's estimates made 
prior to the beginning of such Fiscal Year, will be incurred during such Fiscal Year;plus 

(iii) Management Fees for such Fiscal Year. 

Payments under the Contract constitute operating expenses of the City's Waterworks System, payable from gross revenues of 
the Waterworks System. 

Additional facilities, which may be financed by the City directly or by BRA as Additional Special Facility Revenue Bonds, will 
be required to transport and treat the water from Lake Alan Henry; such facilities are not included in the estimated construction 
costs shown above. 

The System .•• Lubbock's Waterworks System is modem and efficient; property, plant and equipment are valued at 
$86,054,721, after depreciation and including cost of construction work in progress, at September 30, 1991. Equipment includes 
remote control and communication facilities with centralized operation and direction of the water supply system. The distribution 
system extends throughout the City and is designed for expansion. Present pumping capacity is 106 million gallons per day. 

Storage capa¢ity includes a 1,200 acre-foot open storage reservoir near the water treatment plant, which pennits the storage of 
surplus water received from CRMWA in off•peak periods. In addition, 14 ground storage reservoirs and 4 elevated steel storage 
tanks provide storage capacity of 61,350,000 gallons, entirely adequate for peak hour and tire protection requirements. 

Water Consumption 

Calendar 
Year 
1987 
1988 
1989 
1990 
1991 

Average 
Daily 

Consumption 
(mgd)* 
31.980 
34.981 
36.367 
36.408 
33.674 

Maximum 
Consumption 

Day/Year 
(mgd}* 
57.007 
60.399 
69.124 
79.003 
67.377 

* The City has water sales contracts for the sale of treated water to Reese Air Force Base, the City of Lake Ransom Canyon 
and Lubbock County Water Control and Improvement District No. 1 (Buffalo Springs Lake); deliveries to these entities, 
averaging 0. 706 mgd in 1991, are included in the above calculations. 

Water Treatment Facilities • • . The water treatment plant for the treatment of raw water received from CRMW A has a design 
capacity of 61.4 mgd and a maximum hydraulic capacity of 75 mgd. The plant has a 1,200 acre-feet open storage reservoir 
which permits storage of raw water during "off•peak" periods and 2.0 million gallons ("mg") clearwell storage for treated water. 

The plant also treats CRMW A raw water deliveries for the Cities of Brownfield, Lamesa, Levelland, . O'Donnell, Slaton and 
Tahoka prior to CRMWA delivery to those cities. Under contractual agreements with these cities Lubbock is fully reimbursed 
for all costs of this treatment including capital costs and debt service; total percentage of participation in treatment plant costs 
by these cities is 20.34%. In Calendar 1991 deliveries from the plant totaled 12,544.17 mg of which 10,630.32 mg was for 
Lubbock and 1,913.85 mg was delivered to the other participating cities. 

Lubbock's ground water supply does not require treatment (other than the addition of chlorine). 

Water Treatment Plant Improvement Program 

The waterworks treatment plant is being upgraded and improved with major financing provided from the proceeds of 
$16,120,000 Combination Tax and Waterworks System Subordinate Lien Revenue Certificates of Obligation, Series 1991. 
Objectives are to (1) enable the plant to comply with the Safe Drinking Water Act of 1986 ("SDWA ") and (2) upgrade the plant 
for safety, maintenance and repair. Total estimated cost of the program is $17,070,000. 
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Condensed Statement of Operations - Waterworks System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-32::§8 9-30-87 

Operating Revenues $21,821,722 $19,668,087 $16,660,193 $15,381,553 $13,713,018 
Non-Operating Revenues 4.050,163 1,880,945 626.042 978.585 

803,167 
Gross Revenues $25,871,885 $21,549,032 $17,286,235 $16,360,138 $14,516,185 

Operating Expense 
(excluding depreciation) (1) 14.592.700 111310.532 9.758,878 9,494,108 

2,863.218 
Net Revenues $11,279,185 $10,238,500 $7,527,357 $6,866.030 $ 4.652.967 

Water Meters 62,262 62,119 62,631 61,628 60,981 

(1) Operating expense includes all payments to CRMW A and BRA. 

Note: The City has no outstanding or authorized Waterworks System Revenue Bonds, however, there is $34,655,719* general 
obligation debt outstanding which was issued for Waterworks System purposes which is supported from net revenues of the 
System,. 

Water Rates (Monthly) 

First 
Next 
Next 
All Over 

The Sewer System 

Water Consumption 
1,000 Gallons (Minimum) 

49,000 Gallons (per thousand) 
200,000 Gallons (per thousand) 
250,000 Gallons (per thousand) 

Present Rates 
Effective 

October L 1990 
$7.31 
1.53 
1.37 
1.31 

Previous Rates 
Effective 

October L 1989 
$6.76 
1.28 
1.12 
1.06 

The Sewer System is operated as a separate enterprise fund and is not combined with the Waterworks System. 

The Collection System ... The sanitary sewage collection system, handled separately from the storm drainage system, includes 
approximately 750 miles of trunk mains and collection lines with trunk mains installed for future expansion of the collection 
system. 

Water Reclamation Facilities • • . Treatment facilities consist of the Southeast Plant, with an average daily flow design capacity 
of 25 million gallons and the Northwest Plant, with an average daily flow design capacity of 0, 75 million gallons. The Southeast 
Plant uses two processes for treatment; trickling filter and activated sludge. The Northwest Plant uses the contact stabilization 
process for sewage treatment. Recent funding will provide for upgrading and expansion of the Southeast Plant which will permit 
the City to consistently comply with requirements of the Texas Water Commission for wastewater treatment and effluent disposal 
by irrigation of land-application sites. 

Wastewater Flows ••. 

Calendar 
Year (1) 

1987 
1988 
1989 
1990 
1991 

Northwest 
Plant 
(mgd) 
0.424 
0.455 
0.389 
0.399 
0.324 

Southeast 
Water 

Reclamation 
Plant 
(mgd) 
17.36 
17.40 
18.35 
18.50 
18.80 

(1) During the period 1987-1991 the recorded combined peak daily flow was 23.6 mgd. 

*Preliminary, subject to change. 
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Effluent Disposal • . . Treated effluent is used for beneficial pwposes; no effluent is presently discharged into streams. Treated 
effluent from the Northwest Plant is used to irrigate approximately 1,060 acres'of farm land at Texas Tech University for 
agricultural research. Treated effluent from the Southeast Plant is used to irrigate two land-application sites: 

(1) A site located adjacent to the City on the southeast, consisting of 5,800 acres owned by the City, currently 
being upgraded; storage capacity for effluent pending use for irrigation is 400 million gallons. 

(2) A 3,400 acre privately owned farmland site near Wilson, Texas, approximately 15 miles southeast of Lubbock. 
There is storage capacity of 780 million gallons at this site for effluent pending its use for irrigation. 

Southwestern Public Service Company has a contract with the City to use treated effluent from the Southeast Plant for cooling 
purposes in Southwestern Public Service Company's 512,000 kilowatt electric generating plant near Lubbock when the plant 
is in use. 

Wastewater Treatment and Disposal Improvement and Expansion Project • . . The City is pursuing a comprehensive wastewater 
treatment and effluent disposal program that will upgrade and expand the Southeast Water Reclamation Plant, the City's major 
wastewater treatment facility. This program will enable the Plant to consistently comply with Texas Water Commission and 
United States Environmental Protection Agency permit requirements and provide treatment capacity to the design year 2010. 

Effluent will continue to be disposed of through an enhanced land application system with alternative effluent discharges to the 
North Fork Double Mountain Fork, Brazos River, ("NFDMF Brazos River") below the plant. 

The Project will be funded through loans from the Texas Water Development Board's ("TWDB") State Water Pollution Control 
Revolving Fund ("SRF") as follows: 

Year 
1991 

1992 

1993 

SRF 
Loan* 

$ 1,655,000 

34,520,000 

14,425,000 

$50,600.000 

Project 
A (1) 

B (2) 

C (3) 

Brief Projection Description 
Replace effluent pipeline to land application 
site with new 36" line 
One new activated sludge treatment plant; 
headworks facilities; solids handling facilities 
digester rehabilitation; administration 
maintenance building 
Discharge pipeline to NFDMF Brazos River; 
renovate and upgrade two existing treatment 
plants; convert existing administration 
building to a laboratory 

Estimated 
Project 

Completion 
Date 

May, 1992 

July, 1994 

May, 1995 

* To be evidenced by a separate series of Combination Tax and Sewer System Subordinate Lien Revenue Certificates of 
Obligation for each loan (see "State Revolving Fund Loan Program" under "Anticipated Issuance of Authorized General 
Obligation Bonds and Other Obligations". 

(1) In progress. 
(2) Based on construction bids received March 10, 1992. 
(3) Estimated; construction bids to be accepted March/April, 1993. 

A· 9 

I' 

,.. 

,,. 



-

-

-

Condensed Statement of Operations - Sewer System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-30-87 

Operating Revenues $9,696,051 $9,571,277 $8,518,054 $6,070,743 $4,481,683 
Non-Operating Revenues 720.169 763,549 519,026 300,024 520,311 
Gross Revenues $10,146,226 $10,334,826 $9,097,080 $6,370,167 $5,001,994 

Operating Expenses 
(excluding depreciation) 4,137,603 4,054,261 4,124,560 4,201.440 3,248,237 

Net Revenues $ 6.278,623 $6,280,565 $4,972.520 $2,169,237 $1.753,757 

Sewer Meters (Estimated) 62,262 62,119 62,631 61,628 60,981 

Note: The City has no outstanding or authorized Sewer System Revenue Bonds; however, there is $48,926,851 * general 
obligation debt outstanding (including $34,520,000 1992 Sewer System Certificates anticipated to be delivered to TWDB on or 
about 6-9-92) which was issued for Sewer System purposes and is supported by revenues of the System. 

Sewer Rates (Monthly) 

Present Rates 
(Effective 9-30-91) 

First 3,000 gallons $ 6.00 (Minimum) 
Next 7,000 gallons 0.75/M gallons 
Over 10,000 gallons No additional charge 

(Maximum Monthly Charge - $11.35) 

Residential 

Previous Rates 
(Effective 1-1-89) 

First 3,000 gallons $5.60 (Minimum) 
Next 7,000 gallons 0.68/M gallons 
Over 10,000 gallons No additional charge 

(Maximum Monthly Charge - $10.36) 

Commercial/Industrial (1) (2) 

First 
Over 

3,000 gallons 
3,000 gallons 

$6.10 (Minimum)(3) 
0.75/M gallons 

First 
Over 

3,000 gallons 
3,000 gallons 

$5 .60 (Minimum) (3) 
0.68/M gallons 

(1) Includes universities, schools, geriatric institutions, orphan homes, public or private institutions, public schools, churches, 
multi-family residential and all other sewer service customers except individually metered residents. 

(2) Industrial waste that excess allowable limits is subject to surcharges; surcharges for treating biochemical oxygen demand 
(B.O.D.) and suspended solids (S.S.) are: 

B.O.D. 
S.S. 

$0.0457nb. 
$0.0272nb. 

$0.1076nb. 
$0.0918/lb. 

(3) Based on 5/8" or 3/4" meter; higher minimums for larger meters up to a maximum charge for a 10" meter of: 

$835.32 $166.35 

Discussion of Proiected Sewer Rates 

The City's present sewer rate structure is a modified user charge system based on water usage and surcharges for excessive 
strength contributions to the wastewater system (see "Sewer Rates", above). 

*Preliminary, subject to change. 
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As part of the Wastewater Project to be financed with SRF loans the City will adopt a formal User Charge System by ordinance 
with rates and regulations in accordance with Federal regulations. The User Charge System is now under development by the 
City and its rate consultants, Ernst & Young, Denver, Colorado, but is not yet at a state that will permit a definitive descriptive 
analysis, but may be ready for adoption by October 1, 1992. 

A sewer rate increase of approximately 9% was implemented effective 10-1-1991; this rate increase is designed to inilially 
anticipate and provide for the additional debt service requirements incurred under the proposed SRF loan program. Whether 
the final User Charge System is in place or not further successive annual sewer rate increases of approximately 9 % on 10-1-92 
and 10% on 10-1-93 will provide for increasing levels of debt service. 

Lubbock Power and Light 

Lubbock Power and Light ("LP&L") was established in 1916, and is presently the largest municipal system in the West Texas 
region and the third largest in the State of Texas. LP&L and Southwestern Public Service Company ("Southwestern"), a 
privately owned utility company operating within the corporate limits of the City, each provide electric service to residents and 
businesses of the City. Essentially all of the City is covered by both systems, each of which has parallel lines throughout the 
City; one small area is served exclusively by South Plains Electric Cooperative and one small area is served exclusively by 
LP&L. As of January, 1992, the System served 57.3% of all connections. 

Southwestern was granted a new 20-year franchise in 1982. The company pays the City a franchise tax of 3 % of its gross 
receipts which is deposited into the City's General Fund; LP&L makes an equivalent in lieu of payment to the General Fund 
of the City. As of January, 1992, Southwestern supplies power to approximately 43 % of the customers in Lubbock. 

LP&L generates part of its power requirements through the use of three generating stations located within the City. These plants 
are geographically separated and deliver bulk power to substations through a 69 kilovolt (kV) txansmission loop system. 

LP&L currently contracts for the purchase of 25 megawatts (MW) of power from Southwestern; power is delivered via two 
interconnections, each capable of delivering up to 100 MW to LP&L. 

Generating Stations ••• The total generating capacity of LP&L is 220,500 kW. Gas turbine generators provide the system with 
52,500 kW of ready reserve and quick-start generation for emergency and peaking service. A new high efficiency gas turbine 
at Texas Tech University (E.Z. Brandon Station) is base loaded. Generating units consist of the following: 

Generator 
Year Capacity 

Manufacturer Installed Station Prime Mover Fuel in kW 
Nordberg 1946 2* Diesel Dual Fuel 2,500 
Nordberg 1947 2* Diesel Dual Fuel 2,500 
Westinghouse 1952 2* Steam Turbine Gas or Oil 11,500 
Westinghouse 1953 2* Steam Turbine Gas or Oil 11,500 
Westinghouse 1958 2* Steam Turbine Gas or Oil 22,000 
Westinghouse 1964 Holly Gas Turbine Gas or Oil 12,500 
General Electric 1965 Holly Steam Turbine Gas or Oil 44,000 
Worthington 1971 Holly Gas Turbine Gas or Oil 18,000 
General Electric 1974 Holly Gas Turbine Gas or Oil 22,000 
General Electric 1978 Holly Steam Turbine Gas or Oil 54,000 
General Electric 1990 E.Z. Brandon Gas Turbine** Gas or Oil 20.000 

220,500 

* Since the completion of the second interconnection with Southwestern Public Service, Station No. 2 has been kept on standby 
and is used for peak and emergency power purposes. 

** High efficiency, co generation plant located at Texas Tech University; waste heat is used to produce steam which is sold to 
the University. 

Interconnection . . . An interconnection with Southwestern was completed and LP&L commenced buying power from 
Southwestern in December, 1981. In April, 1986, a second interconnection with Southwestern was energized; each 
interconnection is capable of providing up to 100 MW to LP&L. 
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Purchased Power ••• LP&L 's contract with Southwestern extends to December 31, 2004, with year to year extensions thereafter 
subject to five years notice of tennination by either party. The contract provides for "firm power•, "emergency energy• and 
"non-firm" energy; non-firm energy purchases by LP&L are made on an economic dispatch basis and are subject to 
Southwestem's sole discretion to make such sales. Southwestern is the only interconnection to LP&L's system; the City must 
give two years notice of intention to take power from another supplier. The City specifies its firm power requirements five years 
in advance subject to adjustment by plus or minus 30 % at least one year in advance. LP&L has designated 25 MW for 1992, 
30 MW for 1993, 40 MW for 1994 and 1995 and 45 MW for 1996. Southwestern will make such firm power and energy 
available to LP&L as specified, provided it has sufficient capacity in its existing facilities for any requested increase. 
Southwestern serves an area covering the Panhandle and South Plains of Texas and parts of eastern New Mexico with an 
integrated electric generating and distribution system. 

Fuel Supply .•• Present primary fuel supply for LP&L's generating system is natural gas, which is supplied by Adobe Gas 
Pipeline Company, Adobe Gas Marketing Company and Prudential-Bache Energy Growth Fund; LP&L has other alternative 
gas supplies including in-ground reserves owned by LP&L. These major gas suppliers are under long term contracts which 
provide LP&L with maximum flexibility in securing the lowest cost energy at all times. 

Secondary fuel in the form of fuel oil is maintained in storage in the City. LP&L's present storage capability of fuel oil, for 
standby, secondary fuel, is over 1,500,000 gallons, an adequate supply of fuel oil for 5 days operation; with expected re-supply, 
this period would the substantially extended. The 1978 Holly steam generator has a multi-fuel capability as it is designed to burn 
natural gas or all grades of fuel oil. In practice LP&L maintains approximately 600,000 gallons of fuel oil in storage due to 
the availability of purchased power and back-up gas supply. 

Transmission and Distribution ... A 69,000 volt (69 kV) transmission loop system, 71.41 miles in length, provides bulk power 
to ten 69,000/12470 bulk substations with a combined base capacity of 321 megavolt amps (MVA). With all cooling systems 
in operation, these substations could provide up to 482 MV A. Of the above 69kV transmission lines, 27.41 miles have been 
constructed for operation at 115 kV. When system load dictates, these lines will be energized to 115kV and provide an 
additional 250 % of transmission capacity due to the increased voltage. LP&L also has two interconnections with Southwestern 
Public Service which can provide up to 200 MV A of additional power; these interconnections are tied to LP&L through 4.33 
miles of 230 kV transmission lines. 

The distribution system includes approximately 655 miles of overhead distribution lines and approximately 197 miles of 
underground distribution lines. There are six 12,470/4160 volt substations in the distribution system. Net system load for Fiscal 
Year Ended September 30, 1991, was 958,946,784 kilowatt hours (kWh) with a peak demand of 202,000 kW. 

Continuing Transmission and Distribution System Improvement Program ..• A transmission and distribution system construction 
and improvement program using internally generated funds is in progress. 

Substation Construction and Facilities Relocation Program ... Proceeds of $7,500,000 Electric Light and Power System 
Revenue Bonds, Series 1991, sold April 25, 1991, are being used to: 

Electric Rates 

(1) Construction a "South Substation" to meet expected load growth in south and southwest Lubbock and 
expected load growth along the I-27 corridor; this substation will also prevent future voltage problems in this 

· region; this substation consists of two 15/20/25 MV A transformers with all required substation facilities, 
69 kV transmission line extensions and 12.5 kV distribution feeder lines. 

(2) East/West Freeway Clearing •.• The State's construction plans for an east/west freeway across Lubbock 
indicate that a major 69 kV transmission line along with numerous distribution lines will need to be 
relocated. The majority of these lines are located on or along existing public streets and alleys and 
consequently are not eligible for reimbursement by the Texas Department of Highways and will be relocated. 

Electric rates in the City are set by City Council Ordinance and are the same for LP&L and Southwestern except for church, 
school and municipal rates, and minor variations in billing policies, and South Plains Electric Cooperative customers. Present 
rates became effective June 1, 1989. 
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Selected Electric Rat~ (Effective 6--1-1989) 

Residential 
Service Availability Charge 

All kWh per month @ 3.93¢ per kWh 

Plus: Fuel Cost Recovery 

General Service 
Service Availability Charge: 
First 1,000 kWh per month 
Next 6,000 kWh per month 
Next 6,000 kWh per month 
All additional kWh per month 

$ 4.66 per month 

$12.48 per month 
5.24¢ per kWh* 
2.22¢ per kWh 
1.05¢perkWh 
0.55¢ per kWh 

* Add to the 5.24¢ block 200 kWh for every kW of demand in excess of 10 kWs. 

Demand: Measured as the customers kW demand for the 30.minute period of greatest use during the month. 

Plus: Fuel Cost Recovery. 

Minimum Charge: $12.98 per month for demand of 10 kW or less, plus $3.50 per kW for next 15 kW above 10 kW, plus $2.30 
per kW for all additional kW. No demand shall be taken as less than 50 % of highest demand established in 12 months ending 
with current month. 

Fuel Cost Recovery 

The charge per kilowatt hour shall be increased by a fuel factor per kilowatt hour as provided in current Southwestern Public 
Service Tariff 7100 (Public Utility Commission of Texas sheet IV-69). The fuel factor will remain constant for approximately 
one year. At this time the fuel factor is $0.020636/kWh. All rates are subject to fuel cost recovery. 

Condensed Statement of Operations - Electric Light and Power System 

Fiscal Year Ended 
9-30.91 9-30.90 9-30-89 9-30.88 9-30-87 

Operating Revenues $49,142,119 $49,271,634 $49,285,975 $49,102,951 $44,514,574 
Non-Operating Income 3,247,106 2,926,158 3,802,433 2,629,613 803,100 
Gross Revenues $52,389,225 $52,197,792 $53,088,408 $51,732,564 $45,317,674 

Operating Expense 
(excluding depreciation) 33,225,153 33,730,001 34,442,694 31,928,152 32,649,325 

Net Revenues $19,164,072 $18,467,791 $18,645,714 $19,804,412 $12,668,349 

Electric Connections 46,014 45,114 43,315 43,781 42,702 

Maximum Principal and Interest Requirements, Electric System Revenue Bonds, 
Fiscal Year Ending 9-30.92 • • • . . • • • • . • • • • • • • • • . . • • . . • • • • • . . • . . . • . . . . • . • . . . • $ 6,909,297 

Coverage by Net Revenues, Fiscal Year Ended 9-30.91 . . . • . . • . . • . . . . • . . . . . . . • • . . . . . . • . . . 2.77 Times 
Electric Light and Power System Revenue Bonds Outstanding 9-30.91 • . . . • • . . . . • . . . . . . . . . . . $ 43,294,965 
Interest and Sinking Fund, 9-30-91 . • • • . . • • • . . • . . . . . • • . . . • • . . . . . . . • . . . • . . • . . . • • . $ 5,880,712 
Reserve Fund, 9-30-91 • . . . • . . . • • • . . • . • • • . . • . . . . . . . . . . • . . . . . . . . . • . . . . • . • • • • $ 3,413,183 

A- 13 

,. 

,. 



... 

-

-

-

-

-

. ,... 

Airport System 

The City has owned and operated its airport since 1929, with scheduled airline service beginning in 1946. Lubbock International 
Airport is located six miles north of the central business district and has an area of 3,148 acres, of which approximately 1,900 
acres is used for farming and clear zones. 

Scheduled Airline Service . . . Schedule airline transportation is furnished by American Air Lines, Delta Airlines, Southwest 
Airlines, Continental Express and American Eagle. Non-stop scheduled service is provided to Dallas-Fort Worth International 
Airport, Dallas Love Field, El Paso, Austin, Amarillo and Albuquerque. 1991 passenger enplanements were 561,558. 

Lubbock International Airport Tenninal • • . The tennina1 building contains approximately 222,000 square feet; the tenninal 
houses airport administrative offices, airline offices and ticket counters, the baggage claim area, car rental offices, a restaurant 
and inflight meal preparation kitchen, air freight tenants, meeting and press rooms, and 9 jetway equipped gates for airline use. 
Parking capacity is 1,820, including 140 employees. The old tenninal building has been converted to government and 
commercial office space and houses a Federal Aviation Administration ("FAA") Flight Standard District Service Office. 

Runway System . • . The runway system consists of: 

1 - 11,500' x 150', north/south, primary runway with high intensity lighting and a FAA-operated instrument landing 
system and other navigational aids; 

1 - 8,000' x 150', east/west, cross-wind runway, with high intensity lighting and a FAA operated instrument landing 
system; 

1 - 2,800' by 75' general aviation runway; and a taxiway system connecting the runways with aprons, the tenninal and 
other facilities. 

General Aviation Facilities .•• An 8,779 square foot building on the east side of the airport houses some general aviation 
services, a National Weather Service office and a U.S. Customs office. General aviation services are mainly avaiW,Ie from 
two west-side located major fixed base operators who provide hangars, aprons, fuel sales and other services for private aviation. 
100 T-Hangars house most of the approximately 200 private aircraft that are based at the airport. Construction was completed 
in February, 1991, on a $5.2 million dollar project, partially funded by Federal participation, to provide reconstruction of the 
west cargo ramp which provides aircraft parking space for air freight operations, two bypass taxiways to improve traffic flow 
for runway 17 right and new underground wiring for all lighted taxiways of the airport. This new construction serves both 
general and commercial aviation facilities. 

Warehouse, Hangar and Land Rentals ••• The airport has five 16,000 square foot warehouses and six other warehouses for 
storage space rental. 

A 40,000 square foot hangar was completed and leased to the FAA on March 9, 1992. 

Industrial ..• Two steel companies, a research company and a manufacturing company are located at the airport. 

Condensed Statement or Operations - Airport 

Operating Revenues 
Non-Operating Revenue 
Gross Income 

Operating Expense 
( excluding depreciation) 
Net Revenue 

9-30-91 
$4,064,177 

266.237 
$4,330,414 

Fiscal Year Ended 
9-30-90 

$3,810,316 
208,665 

$4,018,981 

9-30-89 
$3,617,038 

55,518 
$3,672,556 

9-30-88 
$3,223,095 

146,809 
$3,369,904 

9-30-87 
$2,966,294 

113,182 
$3,079,476 

3.618,409 3,192,614 3,222,437 3,038,175 2. 785,283 

$ 712,00S $ 826,367 $ 450,119 $ 331,729 $ 294,193 

Maximum Principal and Interest Requirements, Airport Revenue Bonds, 
Fiscal Year Ending 9-30-92 ••...•••.••...•..•.•..•..••.•••••...•..••.••••.•... 

Coverage by Net Revenue, Fiscal Year Ended 9-30-91 ..••••.•...........•••••.•.•.•••••• 
Airport Revenue Bonds Outstanding, 9-30-91 ..••.•.••.•••.•••••.•..•••••••...•.•••••• 
Interest and Sinking Fund, 9-30-91 .•...•.••.••••••......••.•.•.•••••••••.....••.•• 
Reserve Fund, Cash and Investments, 9-30-91 .••••••....•.•.••.••.••••.•..••••••.•••.• 
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Solid Waste Disposal System 

The Solid Waste Disposal System, operated by the City's Solid Waste Management Department of the City of Lubbock, handles 
collection and disposal of both residential and commercial garbage in the City. The residential collection system services 
approximately 20,000 containers and 54,000 accounts. Service is provided twice weekly. Residential collection is provided 
through three cubic yard metal containers serviced in alleys by 30-yard packer, side loading trucks on 38 separate routes. 

The commercial portion of the system provides collection for approximately 25 % · of the commercial solid waste in the City, with 
the remainder serviced by private contracts. Collection for approximately 320 commercial accounts is provided through two 
yard to eight yard metal containers picked up by 30-yard automated frontloading units, and collection for approximately 1,000 
accounts is provided by the same type container and pickup equipment as residential customers. Basic service is collection twice 
weekly with additional service available at an extra charge. 

The City does not provide collection of brush or bulky waste. System customers may deliver covered loads to the City's landfill. 

Landfill and Disposal Operations . . • The City operates a Type 1 Landfill (f exas Department of Health permit #69) on a 320-
acre site. The facility receives approximately 170,000 tons of solid waste annually, and has a remaining life of approximately 
six years. Refuse is deposited into cells, compacted, and covered with six inches of intermediate soil cover. Once a cell reaches 
maximum height, final cover is applied and the area is monitored by a series of wells and visual inspections. 

The City is in the process of submitting a permit request to the Texas Department of Health which would allow expansion onto 
a 150 acre tract adjoining the present landfill site; the new permit would include all new and proposed landfill regulations. 

The landfill currently operates as a defacto regional landfill; the City is negotiating interlocal landfill use agreements with six 
area communities. These agreements would include payment of a tipping fee plus collection of an additional $2.00 per ton 
surcharge. Purpose of the surcharge would be to create a cleanup fund in the event future cleanup of site was required, or the 
fund could he used for future landfill facilities. 

Landfill Expansion Program ••• The landfill is being expanded by the acquisition of 150 acres of adjacent land together with 
purchase of several pieces of heavy equipment. 

Condensed Statement of Operations - Solid Waste Disposal System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-30-87 

Operating Revenues $6,340,137 $5,630,037 $5,240,173 $5,269,732 $5,045,469 
Non-Operating Revenues 361,452 158,154 24,028 89.134 57,777 
Gross Revenues $6,701,589 $5,788,191 $5,264,201 $5,358,866 $5,103,246 

Operating Expense (excluding 4,949,622 4,340,042 4,440,si1 4,400.138 4,450,446 
depreciation) 

Net Revenues $1,751,967 $1,448,149 $ 823,680 $ 958.728 $ 652,800 

Number Residential Customers 51,999 51,568 Sl,380 52,194 52,155 
Number Commercial Customers 1,337 1,322 1,336 1,216 1,170 

Note: The City has no outstanding or authorized Solid Waste System Revenue Bonds, however, there is $1,115,227* general 
obligation debt outstanding which was issued for solid waste system purposes which is supported by revenues of the System. 

*Preliminary, subject to change. 
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Solid Waste Collection Rates (Monthly) 

(Residential <Twice Weekly Service) 

Effective Date 
10-1-91 

Monthly Rate 
$8.50 
9.00 4-1-92 (Scheduled increase) 

Commercial 
(Effective 10-1-85) 

2 yard container with twice a week service 
3 yard container with twice a week service 
4 yard container with twice a week service 
6 yard container with twice a week service 

$24.00 per month 
$36.00 per month 
$48.00 per month 
$72.00 per month 
$96.00 per month 8 Yard container with twice a week service 

Extra Pickups for Commercial $1.50 per yard per pickup 

Size of Vehicle 

Landfill Fees 
(Effective 10-1-91) 

Pickup, small trailers (1/2 ton or less) 
Bobtail trucks, pickups over 1/2 ton 
Semitrailers 
Container trucks and packer trucks: 
20 cubic yards 
24 cubic yards 
28 cubic yards 
30 cubic yards 
32 cubic yards 
40 cubic yards 

$ 4.25 
12.75 
21.75 

42.50 
51.00 
59.50 
63,75 
68.00 
85,00 

The City may, at its option, supersede the above schedule with a charge per ton of waste of $8.S0. 

Billings 

Customers of Lubbock's water, sewer and sanitation systems are billed simultaneously on one statement; if the customers is 
coMected to the City's electric system, electric charges are also included. All customers who do not pay their bill within 22 
days of the date it is mailed to them are charged a 5 % late payment penalty. If the bill has not been paid on the next billing 
date, a statement is mailed showing the past due bill together with the current bill. If the bill remains delinquent 7 days after 
the date of the second statement, a reminder/cut-off notice is mailed. The cut-off notice specifies that service will be 
discontinued in 7 days if payment in full is not made, At the end of the 7 day period, a field collector calls on the customer 
and if he is unable to collect payment, service is cut off. The recoMection charge, including electric service if the customers 
is coMected to the City's electric system, is $15.00 before 5:00 PM and $25.00 after 5:00 PM and during weekends and 
holidays. 

The Golf Course Facilities 

Meadowbrook Golf Course was established in 1954 and is owned and operated by the City as its municipal golf facility. 
Meadowbrook is a 36-hole golf facility (two 18-hole courses) encompassing approximately 260 acres of irrigated turf and 
improvements, including a clubhouse, driving range, maintenance barn, cart shed and a maintenance storage facility, 
Meadowbrook is located in Mackenzie Park, a City-owned regional park. Administration, maintenance and improvements to 
the land and facilities are the responsibility of the City of Lubbock. 
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Condensed Statement of Operations - Golf Enterprise Fund 

Fiscal Year Ended 
Budget 
9-30-92 9-30-91 9-30-90 2-30-89 2-30-88 

Q);!erating Revenue 
Operating Revenue $912,931 $853,926 $885,485 $840,475 $831,709 
Non-Operating Revenue ____::Q: (635) (19,619) (2314Q§) 29.989 
Gross Revenue $912,931 $853,291 $865,866 $817,069 $861,698 

Operating Expense 
(excluding depreciation) 7471652 795.019 856,886 743,458 7671860 

Net Revenues ~1651279 $58,272 $ 8.980 $73,611 $93,838 
Rounds of Golf N.A. 67,006 69,788 66,241 65,441 

Note: The City has no outstanding or authorized Golf Course Facilities Revenue Bonds, however, there is $635,000 general 
obligation debt outstanding which was issued for golf course facilities which is supported by revenues of the Facilities. 

Present daily greens fees are (1) weekdays- $7.00; (2) weekends - $9.00. On April 1, 1992, daily greens fees will change to 
(1) weekdays - $9 .00; (2) weekends - $11.00. 
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APPENDIXB 

EXCERPTS FROM THE 
CITY OF LUBBOCK, TEXAS 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 

For the Year Ended September 30, 1991 

The Information contained in this Appendix has been reproduced from the City of Lubbock, Texas Comprehensive Annual 
Financial Report for the Fiscal Year Ended September 30, 1991. The information presented represents only a part of the Annual 
Report and does not purport to be a complete statement of the City's financial condition. Reference is made to the complete 
Comprehensive Annual Financial Report for further information. 
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Coopers 
&Lybrand 

certified public accountants 

INDEPENDENT AUDITOR'S REPORT 

The Honorable B. C. McMinn 
Mayor of Lubbock 
Members of City Council 
City of Lubbock, Texas 

We have audited the accompanying general purpose financial statements of the City of Lubbock, 
Texas, as of September 30, 1991, and for the year then ended, as listed in the Table of Contents. 
These general purpose financial statements are the responsibility of the City's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the City of Lubbock, Texas, as of September 30, 1991, and 
the results of its operations and the cash flows of its proprietary fund types for the year then ended 
in conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The combining financial statements listed in the Table of Contents are 
presented for purposes of additional analysis and are not a required part of the general purpose 
financial statements of the City of Lubbock, Texas. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statements and, in our 
opinion, is fairly presented in all material respects in relation to the general purpose financial 
statements taken as a whole. 

December 31, 1991 
Lubbock, Texas 
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Assets 
Pooled cuh and -~hlai.nw 
i:.c.lvablN (net, where lll)plicable, 

of allowanN for uncollec:tlblea): 

T-, lncludlno Interest, 
PtnalitiM, lll'ld lien• 

AccountllandnotM 

lntefNt 
Due from olher lunde 

Ou• from Olher gO"Nrnmenw 
Ou• from other 1111.nci.1 
Prepaid It.me 
Mvancee to olller tunde 
lnYento,y, at _,age caat 
FIHtrlcted ..... 1s: 

Pooled cull and caab oquhlai.n11 

~-recei¥ab14t 
lmerffl...,.lvable 

Prepaid lnauranCII 

Deferred charge 
Flud-• (net ol accumulated 

d41Pteclalion) 
Other auels (net ol accumulated 

llfflOl1lzallon) 

Amount avallable In Debt Service Funds 

Amount to be provided for rellrernent 
of general long-term debt and 

payment ol notM and leans payable 

(continued) 

$ 

$ 

S.e _...panylng not•• to flnanc:ial ataternenta 

( { 

a.n.,al 

2,858,fiNIO $ 

3,104,601 

966,824 
268,044 

3,762,328 

106,098 

30,760 

134,970 

1,436,383 

150 

0 

0 

0 

0 

0 

0 

0 

0 

0 

12,7$10,018 $ 

( 

CITY OF LUBBOCK, TEXAS 

COMBINED BALANCE SHEET - AU. FUND TYPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Proprielaly Flducia,y 
BoY•riunenlal Fund TyPN FundTypH FundTyPt Accoullt Groups 

C..neral 
SPtolal Debt CaplCII lnwrnal T111•tand a.n.,al Long-term 

Rl'NnlHI S.l'llce ProjN1e Ent.rprtn S.nrim Ag•ney fwld,-.W 0.bt 

t,764,722 $ 3,311,288 $ 27,531,830 $ 12,605,817 $ 19,7216 $ 7,012,702 $ 0 $ 

66,47& 3113.930 0 0 0 0 0 

441 0 0 6,219,914 6,018 0 0 

1,892 ill,4112 34,838 17,423 0 0 0 

4,214 25,000 0 0 0 0 0 

0 0 0 336,ffl 0 713,986 0 
0 0 26,284 0 0 0 0 

11,001 0 0 82,562 0 0 0 

0 0 0 4,076,012 0 0 0 

0 0 0 566,424 3,016,344 0 0 

0 0 0 na,732,233 6,741,71i6 0 0 

0 0 0 70,387 68,700 0 0 

0 0 0 142,037 3,540 0 0 

0 0 0 0 107, 1114 0 0 
0 0 0 1,147,462 0 0 0 

0 0 0 258,024,218 3,390,323 0 183,526,1138 

0 0 0 24,001,923 0 0 0 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

1,837,646 $ 3,754,708 S 27,693,162 $ 426,923,230 $ 12,352,lillO S 

J ( ( ( l 

0 

Totala 
(Memorandum Orlly) 

19111 
:::::::7::~::::::: , ... 

•&F•~t:ii~' • 
'.'.i::ii;L ........... . 

. f 

3,598,016 

7,634,8G7 

857,136 

3,775,560 

168,396 

26,869 
67,90@ 

3,787,:»J 

3,220,471 

64,467,573 

217,322 

604,141 

200,681 

1,143,966 

419,131,060 

24,389,051 

3,973,183 

44,917,449 
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~ 
Aa:ounlli Md -..cllera payable 

Conlracta payable 
Due lo Olher funcg 

Dwl·10 Oilier QCMll'flmenta 
lux:lued general abllgalion lntereel 

O!her accn,ed liabllftie• 
current portion of general obligallon bond• 

and conlrllclion obligation payable 
Pa,abie from rUlrk:ted-te: 

Accounlli payable 

lux:lued lnte-1 
-.J Al:erued lnau- c:lalm,i 

fle¥enue bond• ~le (current portion) 
CU.tomer deposits 
Owl to other kind• 

Deferred compeneatlon 

Deferred -UM 

M- !Jom othef fund• 
Adv- from other auenclee 
Accrued lneuranos clalmc 

Notee and lease• payable 

Conelrucllon abligallon payable 

a.-a1 abligalian bonde (net of 
current portion) 

Revenue bondl payable 

Accrued -tlon and •k:k 1e
Arbl11age rebat. llablllty 

Ganeral 

$ 1,118,784 • 
0 
0 

42,897 

0 
1,662.810 

0 

0 
0 

0 

0 
0 

0 

0 
217,817 

0 
0 

0 

0 

0 

0 

0 
0 
0 

2,941,008 . __ ;.._..;_ __ $ 

\ '· 

CITY OF LUBBOCK. TEXAS 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Proprietary Ficlu~ 
Gcwemmental Fund Typn Fund Types Fund Type 

Special Debt Capital Internal Trucland 
Revenue Servlol Projecle Enterprise Servloe Agency 

158,384 $ 4,000 $ 215,218 $ 4,562,068 $ 306,&49 $ 400,SMI • 
0 0 1,445,&n 1,046,642 0 0 

0 0 25,,000 2,228,214 1,114,000 362,328 
0 0 0 0 0 0 
0 0 0 1,~4$0 0 0 

17,394 0 0 624,432 88,688 8,860 

0 0 0 6,411,718 0 0 

0 0 0 575,940 278,110 0 

0 0 0 1,214,018 0 0 

0 0 0 0 1,829,084 0 

0 0 0 4,7159,474 0 0 
0 0 0 423,990 0 0 
0 0 0 0 91,000 0 

0. 0 0 0 0 8,,298,830 

171,786 179,438 0 168,ffZl 0 0 

0 0 0 2,11111,111 2,944,284 376,000 

0 0 0 70,000 0 0 

0 0 0 0 777,090 0. 
0 0 0 239,678 ,aa,797 0 

0 0 0 25,217,282 0 0 

0 0 0 48,697,431 0 0 

0 0 0 94,669,121 0 0 

0 0 0 2,066,024 362,144 0 
0 0 0 437,878 0 0 

247,566 $ 183,438 $ 1,666,796 $ 196,447,437 $ 7,982,046 $ 7,433,624 $ 

Aocount Group11 
GeMral 

G.neral Long-lefm 
Flud Aaoeta Debt 

TOUII& 
(Memorandum Only} 

191:11 1990 

0 $ 

0 : ·!
1

~1illi• i11 • 
5,287,048 

2,645,127 

3,646,660 0 
0 
0 

0 

0 

0 
0 
0 

0 

0 
0 

0 
0 

0 

0 

0 
0 

0 

0 

0 

0 

0 

: 11:
1
1111

1111,ra:t 

:. 
0 
0 

0 

0 

0 

42,474,917 

0 

8,662,237 
250,n, 

113,402 
S88,586 

1,790,049 

4,625,685 

1,118,631 

1,440,713 

1,814,528 

3,478,198 

447,1136 

130,000 

6,380,137 

2117,8114 
3,787,:194 

70,000 

980,522 

3,427,308 

25,887,465 

75,162,397 

52,844,831) 
8,801,524 

696,790 

203, 117,089 



) f 

Fund Equity and Other Cradita 

Contrlbu141d capital 
ln-tmant In a•n•ral ftxed -•Ill 
Retained earning•: 

ReeeMd for capital proi.cte 

Reeetved for permanent capital 

maintenance 

Fle•erved for ll)'lllllm lmp,oyemenlll 

Reeerved for rate atablllzatlon 

FleeotrYed for economic development 

ReeerYed per bond lndenturee 

Reserved for ••If Insurance - health 

Fleee!Yed for ,self Insurance -

other than health 

Fleee!Yed for le•lng 

Unr-rYed 

Fund balanoee: 
Auerved for Inventory 

Fleeerved for prepaid Items 

Reserved for operating leases 
Reserved for advances to other funds 

FIHerYed for debt Hrvlce 

J 

RNelY8d for capital projeCII 

UnreeeMd-deelgnated for subsequent 

yean' e,cpendlturea 

UnreeerYed 

Total retained earnings/ 

tund balances 

Total lund equity and ether eredlta 

T ctal llabllldea and 

fund equtty and other eredlta 

See a<:t>Ompanyfng nctee to llnancial etatemen" 

General 

$ 0 $ 

0 

0 

0 

0 

0 
0 
0 
0 

0 
0 

0 

150 

134,970 

0 

1,438,383 

0 

1118,004 

0 
8,078,803 

9,848,110 

9,848,110 

$ 12,790,018 $ 

) ) ) ) 

CITY OF LUBBOCK, TEXAS 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Ptoprletary Fiduciary 

> 

Governmental Fund Types Fund Types Fund Type Account Groups 
General 

Special Debt Capital Internal Truatand General Long-term 
Revenue Service Projeell Enterprlff SerYlce Agency Axed Aaeeta Debt 

0 $ 0 $ 0 $ 111,1188,085 $ 3,094,425 $ 0 $ 0 $ 

0 0 0 0 0 0 183,5211,838 

0 0 0 79,588,374 0 0 0 

0 0 0 9,729,581 398,510 0 0 

0 0 0 11,895,190 0 0 0 

0 0 0 9,977,331 0 0 0 

0 0 0 737,503 0 0 0 

0 0 0 4,736,909 0 0 0 

0 0 0 0 1,562,469 0 0 

0 0 0 0 1,758,740 0 0 

0 0 0 0 3,266 0 0 

0 0 0 11,822,820 (2,4411,866) 0 0 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

500,000 0 0 0 0 0 0 

0 0 0 0 0 0 0 

0 3,571,270 0 0 0 0 0 
100,000 0 25,907,357 0 0 0 0 

899,7711 0 0 0 0 0 0 
90,204 0 0 0 0 293,0113 0 

1,589,980 3,571,270 25,907,357 117,487,708 1,276,119 293,083 0 

1,589,980 3,671,270 25,907,357 229,475,793 4,370,544 293,063 183,526,638 

1,837,646 $ 3,754,708 $ 27,593.162 $ 425,923,230 $ 12,352,690 $ 7,726,61!,7 $ 183,5211,838 $ 

) } 

Totals 
(M•morandum Only) 

1991 1990 

: .::;~!• :1. ~;~:::: 
0 2,..;~~ 

: 11i!li 
0 '••::ij:f.~ 
0 ,;:,;~:; 
0 :•::::::/J,l,lg468} 

0 
0 

0 

0 

0 
0 

0 

0 ~:irn:&t: 
0 :~;2!!~.~t,: 

0 :: ~[™!: 
0 

0 

11,995,650 
4,9114,276 
4,993,058 

625,310 

4,117,419 

1,3CMl,469 

2,034,723 
2611,412 

46,389,651 

0 
47,288 

500,000 

1,481,382 

3,973,183 

20,785,706 

933,148 
7,929,473 

1311,877, 793 

428,0311,084 

629,155,173 



CITY OF LUBBOCK, TEXAS 

COMBINED STATBAENT OF.REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES -- ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS 

Revenues: 

Taxes and epoclal a,seeemente 
Llcenan and ptrmlts 

lnter1,1ov•rnm•ntal 
Charges for Hrvices 

Fines and lor!olts 

Contributions 

Mlsceftan•ou, 

Total revenues 

ExpendilU1'9S: 
Curren!! 

General 11overnment 
Flnanclal eervlces 
Management •ervloes 
Development earvlcee 

Publlo eafely and HIVlcH 

Non-departmental 

Capital outlay 

Debt eervlce: 

Prlnolpal retirement 

Interest and fiscal char1,1es 
Collectlone 

Total expendlturH 

Excess (dellclenor) of rovenues 

over e,q,endlturt1 

Other financing eourcH (u .. 1): 

Lea,eproce,de 
Operating trans1ere In 

Operating 1ranaleN1 (out) 

Total othtr financing 
eources (uns) 

Excess (dellclenor) o1 revenuet 
and ott,er llnanclng 1ouroea 

aver •~pendltures and otller 

uat, 

Fund balanoes at begl!'nlng ol YHI 

Residual equity traneler out 

Fund palanllt• at end of year 

Year Ended September 30, 1991 
With Comparative Totals for Year Ended September 30, 1990 

General 

$ 36,277,206 s 
788,1124 

1,227,449 
2,081,9$5 
2,378,988 

0 
4,042,186 

48,778,704 

2,412,1146 
1,910,71il9 
2,679,810 
8,274,886 

42,247,744 
28,632 

0 

0 
0 
0 

66,456,188 

(8,878,492) 

0 
13,880,218 
(4,842,478) 

11,247,738 

9,343,078 

(84,212) 

Governmental Fund Typea 

Special 
Revenue 

1,856,234 
0 
0 
0 
0 

0 
526,266 

2,380,489 

2,033,181 
0 
0 
0 
0 
0 

129,886 

0 
0 
0 

2,183,088 

217,423 

0 
4,481 

(811,183) 

(84,722) 

132,701 

1,893,580 

(2S8,301) 

I 

0.bt 
Service 

12,7115, 178 
0 
0 
0 
0 
0 

807,273 

13,402,461 

0 
0 
0 
0 
0 
0 
0 

3,847,ffS 
3,262,168 

88,0711 

7,188,040 

8,218,411 

0 
0 

(6,818,324) 

(8,818,324) 

(401,913) 

S,973,183 

0 

$ 

Capital 
Projects 

0 
0 
0 
0 
0 

128,360 
8,087,091 

8,218,441 

0 

0 
0 
0 
0 
0 

7,668,170 

s 

Fiduciary 
Fund Type 

Expendable 
Truet 

0 
0 

Totals 
(Memorandum Only) 

1991 

60,808,630 

6,882,393 ::: 
7111,879 

6,801,163 
2,243,428 
2,489,471 

: l_:/.I.\.t.I.Ik.·~.••.:.••.'.-.3.•·.~.:.•'.•.1 ... 1. __ 2_1.,..1,_,e_e_ /;.,.,.,.,. ...... 

560 

6,343,718 

5,1163,692 

6,780,448 
0 

0 
0 

142,249 

:i1tt.iii;ttt: 87,004,837 

9,233,704 
1,816,689 
2,600,230 
6,831,381 

30,968,470 
285,108 

8,302,938 

o o ;c:~;Mt;~(' 
0 0 \E~~~M!8:) ____ o ______ o_ =XC')M;e1711:, 

3,961,952 
3,448,884 

94,377 

7,668,170 

858,271 

0 
4,812,892 
(151,608) 

4,881,3<!4 

6,918,855 

20,$87,702 

0 

31,197 

229,227 

280,424 

0 

73,412,433 

(8,407,SSB) 

285,108 
17,1TT,828 

(11,327,109) 

8,116,828 

(291,768) 

I 8,143,110 I 1,589,980 S Ui71,270 S 25,907,357 S 

See ac90mpanyillg notea lo linjlnclal etatamente 
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-
Ucenses and permits 
Intergovernmental 
Charges for nrvJces 
Fines and forfeits 
Miscellaneous 

- Total revenues 

Expenditures: 
Current: 

General government 
Financial aervlces 
Management services 
Development services 
Public safety and services 

- Non-departmental 

-

Total expenditures 

Excess (deficiency) of 
revenue over expenditures 

Other financing sources (uses): 
Operating transfers In 
Operating transfers (out) 

Total other financing 
sources (uses) 

Excen (deficiency) of revenue 
and other sources over 
expenditures and other uses 

Fund balance at beginning of year 

Re sf dual equity transfer out 

Fund balance at end of year 

CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES-• BUDGET {GAAP BASIS} AND ACTUAL 

GENERAL AND SPECIAL REVENUE FUND lYPES 

Year Ended September 30, 1991 

General Fund Special Revenue Fund Types 
Variance- Variance-
favorable favorable 

$ 176,542 $ (3) 
81.271 0 

(46,602) 0 
(11,842) 0 
(54,014) 0 
607,182 (3,530) 

46,024,187 752,637 1,865,354 (3,633) 

2,392,004 (20,841) 1,690,592 69,030 
1,905,487 (6,312) 0 0 
2,523,904 (66,706) 0 0 
e,496,441 221,675 0 0 

42,964,152 716,408 0 0 
0 (29,532) 0 0 

56,281,988 826,792 1,690,592 69,030 

(10,257,821) 1,579,329 (35,238) 55,497 

14,240,785 (350,569) 0 0 
(3,479,744) (1,162,734) 0 (89,183) 

10,761,041 (1,513,303) 0 (89,183) 

503,220 66,026 {35,238) (33,686) 

11,343,076 0 317,366 0 

(60,540) {3,672) 0 (236,301) 

See accompanying notes to financial statements 
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CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 

FUND EQUITY/RETAINED EARNINGS- AI.L PROPRIETARY FUND TYPES 

Year Ended September 30, 1991 

With Comparative Totals for Year Ended September 30, 1990 

Proprietary Fund Types 
Totals 

(Memorandum Only) 

Operating revenues: 
Charges for aervice 
New taps and reconnects 
Effluent water sales 
Commodity sales 
Landing fees 
Parking 
Greenfees and memberships 
Pro shop sales 
Rentals 
Concessions 
Administrative charges 
Total operating revenues 

Operating expenses: 
Personal services 
Contractual services 
Insurance 
Supplies 
Materials 
Maintenance 
Uncollectible accounts 
Purchase of fuel and power 
Collection expense 
Other services and charges 
Depreciation 

Total operating expenses 
Operating Income (loss) 

Nonoperating revenues (expenses): 
Insurance refunds 
Interest 
Disposition of properties 
Junk sales 
Miscellaneous 
Interest and fiscal charges 
Cash grants and reimbursements 

Total nonoperating revenues 

(expenses) 
Income (loss) before 
operating transfers 

Transfers: 
Operating transfers in 
Operating transfers (out) 

Total transfers In (out) 
Net income (loss) 
Depreciation on fixed assets acquired 

by contributions 
Retained earnings at beginning of year 
Retained earnings at end of year 
Contributions at beginning of year 
Capital contributions 
Depreciation on capital contributions 
Contributions at end of year 

Total equity at end of year 

See accompanying notes to financial statements 

$ 

$ 

Enterprise 

88,462,751 
244,157 
594,158 
613,145 
615,719 

1,233,432 
451,420 

93,934 
2,368,085 

157,513 
0 

94,832,314 

17,591,022 
0 
0 

2,695,502 
0 

4,848,407 
298,234 

24,996,983 
309,160 

10,660,967 
9,036,010 

70,436,265 
24,396,049 

0 
8,061,625 

51,425 
0 

534,915 
(9,811,129) 
1,571,430 

408,266 

24,804,315 

7,212,668 
(14,751,287) 

(7,538,621) 
17,265,694 

599,191 
99,822,823 

117,487,708 
109,554,537 

3,032,739 
(599,191) 

111,988,085 

$ 

Internal 
Service 1991 

...... : • ' (~!!1E, • 
~ ::;::n: 
0 
0 
0 
0 
0 

32,872 
20,002,201 

3,917,064 
1,029,229 
9,015,492 

169,345 
3,078,997 

679,921 
0 

0 
0 

1,491,876 
1,017,724 

20,399,648 
(397,447) 

77,979 
250,711 

{542,087) 
45,754 

121,942 
(8,841) 

0 

(451,989) 

103,318 
0 

103,318 
(348,671) 

0 
1,624,790 
1,276,119 
2,589,611 

504,814 
0 

3,094,425 

~),, 
..•..•. 4',t{Sit( 
,.·• ese,s57.· 

u v <J9l~1j;m,r 
Utt( t111)J:,Q\ 

· i••:
1
:

11

::

1~1!~ :~i~r:~11! 
: :} {Z;q5~$03) 

'?!/ ~~;~1r;9it) 

t::::: ;:~iH~i! 
:\ #Qi it~'t;~nt 

4,370,544 229,475,793 $ ======= $ 

12 

1990 

101,131,783 
203,760 
561,052 
456,332 
639,634 

1,201,843 
420,064 
93,686 

2,105,305 
235,269 

28,894 
101,on,422 

17,826,915 
891,893 

7,787,268 
2,231,658 
2,447,997 
4,868,078 

912,614 
25,390,191 

285,624 
11,815,048 
9,205,741 

83,261,023 
23,816,399 

55,883 
5,692,093 
(141,082) 

86,489 
776,641 

(9,099,937) 
1,303,895 · 

(1,346,198) 

22,470,201 

8,017,687 
{13,868,407) 

(5,850,720) 
16,619,481 

519,695 
84,108,437 

101,247,813 
109,599,317 

3,064,526 
(519,695) 

112,144,148 
213,391,761 



.... 

-

-

-

-

-

CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES 

Years Ended September 30, 1991 
With Comparative Totals for Year Ended September 30, 1990 

Operating income (loss) 
Adjustments to reconcile net Income 

to net cash from operating activities: 
Depreciation 
Increase in long-term payables not requiring cash flow 
Other income 
Change In current assets and liabilities: 
Accounts receivable (net) 
Inventory {net) 
Due from other governments (net) 
Prepaid expenses {net) 
Accounts payable {net) 
Due to other funds {net) 
Other accrued expenses {net) 
Sales tax payable {net) 
Customer deposits {net) 
Deferred revenue 

Net cash provided (used) by operating activities 
Cash flows from capital and related financing activities: 

Payment for gas reserves 
Purchase of property, plant and equipment 
Sale of property, plant and equipment 
Payments on leases 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Issuance of revenue bonds 
Principal paid on general obligation bonds 
Interest paid on general obligation bonds 
Issuance of general obligation bonds 
Principal paid on long-term debt 
Interest paid on long-term debt 
Proceeds from long-term debt 
Payment on advance from general fund 

Receipts from building rent 
Contributed capital 

Net cash used for capital and related financing activities 
Cash flows from noncapital and related financing activities: 
Operating transfers In from other funds 
Operating transfers out to other funds 
Insurance refunds 
Advance from other funds 
Cash grants and reimbursements 

Net cash provided {used) by noncapltal and related 
financing activities 

Cash flows from Investing activities: 
Interest earnings on cash and investments 

Net cash provided (used) by Investing activities 

.$ 

Net increase (decrease) In pooled cash and cash equivalents 

Pooled cash and cash equivalents at beginning of year 

Pooled cash and cash equivalents at end of year $ 

Non-cash investing, capital and financing activities: 

Proprietary Fund Types 

24,396,049 · $ 

9,036,010 
998,556 
534,915 

435,919 
{75,509) 

(1,895,731) 
{68,868) 
703,347 
474,214 
113,588 
35,099 

(23,946) 
767,627 

35,431,250 

(3,496) 
(41,011,888) 
13,422,058 

{113,105) 
(4,057,433) 
(5,875,628) 

47,185,000 
(3,722,953) · 
(3,387,612) 
17,145,000 

(53,758) 
(17,749) 

0 
(25,000) 

0 
2,699,499 

22,402,935 

7,212,866 
(14,751,287) 

0 
0 

1,571,430 

(5,967,191) 

8,532,854 
8,532,854 

60,399,848 

70,838,202 

131,238,050 $ 

Internal 
Service 

{397,447) $ 

1,017,724 
793,792 

42,077 

101,601 
(286,788) 

0 
93,497 

(68,682) 
{470,000) 

43,757 
0 

0 
0 

869,531 

O· 
(1,688,553) 

457,447 
(19,219) 

0 
0 

0 
,0 
0 
0 

0 
(8,841) 

0 
0 

79,885 
504,814 

(852,487) 

103,318 
0 

77,979 
1 
0 

181,298 

288,847 
288,847 

888,989 

5,074,492 

Totals 
(Memorandum Only) 

1991 1990 

23,813,111 

9,205,741 
72~,888 
717,994 

2,728,788 
133,788 
(37,089) 
(65,810) 

(4,243,427) 
(2,171,012) 

(66,542) 
(147,041) 

(38,939) 
0 

30,554,428 

{40,073) 
(45,643,718) 
17,742,714 

(559,173) 
(3,321,866) 
(3,802,753) 
16,564,996 
(3,915,545) 
(5,330,742) 

0 
(588,312) 
(126,911) 
135,035 
(25,000) 
37,943 

2,923,960 
(25,949,443) 

8,017,887 
(13,888,407) 

55,683 
2,326,013 
1,303,895 

(2,165,129) 

5,687,306 
5,687,306 

8,127,162 

67,785,532 

A capital lease obligation of $278,981 was Incurred in October when the City entered Into a lease of new equipment for the Solid Waste fund. 
Electric revenue bonds in the amount of $9,424,983 were i88ued to advance refund a portion of the 1882 and 1984 electric revenue bonds. 

See accompanying notes to financial statements. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

The accounting policies of the City of Lubbock, Lubbock. 
County, Texas {City) , conform to Genera 11 y Accepted 
Accounting Principles { GMP) as app 1 i cable to governments. 
The Government Accounting Standards Boards { GASB) is the 
acknowledged governing body for establishing governmental 
accounting and financial reporting principles. The following 
represent the more significant accounting and reporting 
policies and practices of the City. 

A. Reporting Entity 

For financial reporting purposes, the City of Lubbock 
includes all funds, account groups, . agencies, boards 
and authorities over which the City Council exercises 
oversight responsibility. Oversight responsibility, 
as defined by the National Council on Governmental 
Accounting {NCGA), Statement 3, Defining the 
Governmental Reporting Entity, was determined on the 
City's ability to significantly influence operations, 
select the governing authority, participate in fiscal 
management and scope of public service. On this basis 
the reporting entity of the City of Lubbock includes 
a 11 City agencies, departments and units over which 
the City Council has direct statutory authority and 
several not directly subordinate to the City. 

Those entities which have been included within the 
City's financial statements and those which have been 
excluded along with the criteria used in making this 
determination are as follows: 

Organizations included in the City's Comprehensive 
Annual Report: 

Board of City Development (BCD) - The City Council 
appoints a fifteen member Board to oversee the 
responsibility of economic development in Lubbock, 
Texas. Operations are accounted for as a Special 
Revenue Fund. 

Center for Innovation (CFI) - Operated by the BCD to 
offer a combination of services, support and space to 
facilitate a smooth start-up for new businesses. All 
activity is reflected as an Enterprise Fund. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

A. Reporting Entity 

Urban Renewal Agency of the City of Lubbock - The 
Mayor, with the consent of the City Council, is 
empowered by 1 aw to appoint a nine member Board of 
Commissioners to govern operations. The Agency is 
funded by appropriations from the City's Community 
Deve 1 opment Block Grant, and financial activity is 
included in the Community Development Expendable Trust 
Fund. 

Civic Lubbock, Inc. - The fifteen member board is 
appointed by City Council with the Secretary and 
Treasurer from City staff. The corporate purpose is 
to promote cul tura 1 and educational usage of the 
Civic Center and Coliseum. Operations are accounted 
for as an Enterprise Fund. 

Lubbock Visitors and Convention Bureau - The Bureau is 
operated by the Lubbock Chamber of Commerce to 
promote the City as a convention center and 
facilitate tourism. Financial activity of the Bureau 
is reflected in the Special Revenue Funds of 
Convention and Tourism and Convention Incentive. 

Canadian River Municipal Water Authority (CRMWA) - In 
1953 the Texas Legislature established a Conservation 
and Reclamation District to construct a dam, water 
reservoir and aqueduct system for the purpose of 
supplying surface water to surrounding cities. 
Financial activity related to tangible water rights 
and associated debt are found in the Water Utilities 
Enterprise Fund. 

Brazos River Authority (BRA) - In 1989 the City 
entered into an agreement to construct and operate a 
dam and reservoir system on the South Fork of the 
Double Mountain Fork of the Brazos River to provide a 
long-term surface water supply for Lubbock. The City 
has an unconditional obligation for debt service. 
Operations are accounted for in the Water Utilities 
Enterprise Fund. 

Citibus - In 1988 the City entered into a 5 year 
management agreement with McDonald Transit Associates, 
Inc. to manage and operate a city owned transportation 
system. All financial activity is reflected in the 
Citibus Enterprise Fund. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

Organizations excluded from the City's Comprehensive 
Annual Report: 

The Housing Authority of the City of Lubbock: - The 
Authority's operating and capital expenditures, 
including debt service, are financed entirely from 
federal grants and rentals. The City has no 
involvement in the determination of the Authority's 
outstanding debt. The governing board is approved by 
City Council. 

Firemen's Relief and Retirement Fund - This fund 
operates under provisions of the Firemen's Relief and 
Retirement Laws of the State of Texas for purposes of 
providing retirement benefits for the City's firemen. 
Its affairs are governed by the Mayor's designee, the 
Assistant City Manager for Financial Services, three 
firefighters elected by members of the City's Fire 
Department and two taxpayers elected by the Board. It 
is funded by contributions from the firefighters and 
matched by contributions from the City. 

As provided by enabling legislation; the City's 
responsibility to the Fund is limited to matching 
monthly contributions made by the members. Title to 
assets is vested in the fund and not in the City. 
The State Firemen's Pension Commission exercises 
general oversight authority over the Fund; thus the 
City of Lubbock does not significantly influence 
operations. 

Lubbock Cultural Affairs Council - The Council is 
dedicated to the promotion and improvement of the Arts 
and sponsoring the Annual Lubbock Arts Festival. One 
of the Council's several funding sources is the City's 
Special Revenue Arts and Related ltems Fund. The 
governing board is approved by the Chamber of Commerce 
Board of Di rectors. The City of Lubbock does not 
exercise significant influence over management or 
influence the scope of public service for the Council. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

B.. . Basis of Presentation - Fund Accounting 

The accounts of the City are organized on the basis of 
funds and account groups, each of which is considered 
a· separate accounting entity. Each fund is accounted 
for with a self-balancing set of· accounts recording 
cash and other financial resources, liabilities and 
residual equities or balances. Fund accounting is 
designed to demonstrate certain objectives in 
accordance with regulations, restrictions or 
management limitations. 

The vari-ous funds are classified into three 
categories: governmental, proprietary and fiduciary. 
Each category is composed of its associated fund 
types. There are seven distinct fund types. 

Governmental Fund Types 

General Fund - This. fund is the general operating 
fund of the City. It is used to account for all 
financial resources except those required to be 
accounted for in another fund. 

Special Revenue Funds - These funds .are used to 
account for revenues derived from specific taxes, 
governmental grants, or other revenue sources which 
are designated . to· finance particular functions or 
activities. of the City. Special revenue funds 
include: 

Hotel Tax Reserve Fund - To account for a 
portion of the hotel-motel occupancy tax 
allocated specifically to the acquisition, 
construction, improvement, enlarging, 
equipping, repairing, .operating, and 
maintenance of capital projects related to 
the tourism and convention industry. 

Arts and Related . Items Fund - To account for 
a portion of the hotel-motel occupancy tax 
allocated specifically to the promotion of 
the arts. 

Convention and Tourism Fund - To account for 
a portion of the hate 1-mote 1 occupancy tax 
allocated specifically to the promotion of 
tourism and conventions. 

20 

-



,.... 

C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

Convention Incentive Fund - To account for a 
portion of the hotel-motel occupancy tax 
a 11 ocated speci fi ca 11 y for the promotion of 
conventions. 

Special Projects for Promotion Fund - To 
account for a portion of the hotel-motel 
occupancy tax a 11 ocated specif i ca 11 y to the 
support of special promotional projects and 
other expenditures authorized by the City 
Council. 

Criminal Investigation Fund - To account for 
the allocation of revenues derived from court 
ordered forfeitures of monies to criminal 
investigations and related activities. 

Lubbock Board of City Development Fund - To 
account for a portion of tax revenues to 
support the work of the Board of City 
Development. 

Tax Increment Fund To account for 
i ncrementa 1 tax funds dedicated to the 
development of a specified central district. 

Debt Service Fund 

The fund accounts for the accumulation of financial 
resources for the payment of interest and principal 
on the general long-term debt of the City, other 
than debt service payments made by enterprise 
funds. Ad valorem taxes, interest earned on the 
investments of the Debt Service Fund and 
Hotel/Motel Tax Revenues are used for the payment 
of principal, interest, and commissions to fiscal 
agents on the City's general obligation bonds, 
which are recorded in the General Long-term Debt 
Account Group. 

Capital Project Funds 

The Capital Projects Funds account for all capital 
improvements, except for those accounted for in 
proprietary funds, which are financed by the City's 
general obligation bond issues, certain sales 
taxes, certain Federal grants and other specific 
receipts. These funds include: 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 3O~ 1991 

I. Summary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Capital Project Funds 

Fire Station Buildings Fund - To account for the 
financing and construction of fire station 
buildings including acquisition of land. 

Park Improvements Fund - To account for the 
financing and construction of park improvements. 

Canyon Lakes Project Fund - To account for the 
financing and improvements to the Canyon Lakes 
Project. 

Street Improvements Fund - To account for the 
financing and construction of streets and alleys 
financed primarily by bond issues and property 
owner participation. 

Permanent Street Maintenance Fund - To account 
for the financing and reconstruction of public 
streets, thoroughfares and public ways . 

. Storm Sewer and Drainage Fund - To account for 
the financing and construction of storm sewer 
and drainage improvement. 

General Permanent Capital Projects Fund - To 
account for the financing and expenditures 
related to the purchase and/or construction of 
municipal buildings and equipment. 

General Permanent Capital Maintenance Fund - To 
account for the maintenance, repair or 
replacement of major components of all public 
buildings and public facilities owned by the 
City. 

Proprietary Fund Types 

Enterprise Funds 

The Enterprise Funds are ,used to account for the 
operations of the City which are financed and 
operated in a manner similar to private business 
enterprises, where the intent is to provide goods 
or services to the general public on a continuing 
basis, the cost of which is to be recovered in 
whole or part through user charges. These funds 
include: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

Electric Fund - Established to account for the 
City's electric utility, Lubbock Power & Light. 

Water Fund - A fund established to account for 
the operations of the water system of the City. 

Sewer Fund - Established to account for the 
City's waste water utility. 

Solid Waste Fund - A fund created to account for 
a system of collection, transportation and 
disposal of solid waste. 

Airport Fund - Established to account for 
Lubbock International Airport activities and 
facilities. 

Golf Course Fund - Established to account for 
operations· and maintenance of the City's 
Meadowbrook 36 hole golf course. 

Civic Lubbock, Inc. - Established to account for 
the promotion of the cultural and educational 
use of the Civic Center/Coliseum facility. 

Citibus Fund - A fund established to account for 
public transportation systems and facilities. 

Center for Innovation - Established to account 
for the support services offered to new 
businesses. 

Internal Service Fund 

The Internal Service Fund is used to account for 
the financing of goods and services provided by one 
department or agency to other departments or 
agencies of the City, or to other governments, on a 
user charge basis. This fund is comprised of 
several operations, as follows: 

Garage Operations - Established to account for 
the vehicle service operations. 

Warehouse Operations - Established to account 
for the central warehouse operations. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Internal Service Fund 

Print Shop and Office Stores - Es tab 1 i shed to 
account for the printing services and central 
office supply provided to City departments. 

Radio Shop Operations - Established to account 
for the mobile telephone and radio shop 
operations. 

Employees Lunchroom Operations - Established to 
account for the two lunchroom facilities 
provided for employees. 

Self Insurance Operations Established to 
account for the self insurance general 
liability, health claims and worker's 
compensation liability. 

Management Information Services - Established to 
account for the data processing services 
provided to the City departments and other 
governmental agencies. 

Leasing Operations - Established to account for 
various leases within the City. 

Building Services - Established to account for 
all City building services. 

Communication Services - Established to account 
for communication services provided to City 
departments. 

Fiduciary Fund Types 

Transactions related to assets held by the City in 
a trustee capacity or as an agent for individuals, 
private organizations, other governments and other 
funds, are accounted for in fiduciary fund types. 
Fiduciary fund types are comprised of: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

Expendable Trust Funds 

These funds account for assets received and 
expended by the City as trustee in essentially the 
same manner as government funds. The funds 
include: 

Community Development Fund - To account for the 
receipt and disbursement of Community 
Development Block Grant funds from the United 
States Department of Housing & Urban 
Development. 

Community Services Fund - To account for the 
receipt and disbursement of funds received from 
the Texas Department of Human Resources, Texas 
Department of Community Affairs and United 
States Department of Energy. 

Library Fund - To account for the receipt and 
disbursement of funds received from the Texas 
State Library and Archives Commission and United 
States Department of Education. 

Health Services Fund - To account for the 
receipt and disbursement of funds received from 
the Texas Department of Health and United States 
Department of Health and Human Services. 

Police Fund - To account for the receipt and 
disbursement of funds received from the State 
Department of Highways and Public 
Transportation, the Office of the Governor, 
Criminal Justice Division and United States 
Department of Justice. 

Other Grant Funds - To account for the receipt 
and disbursement of funds received from the 
Texas State Department of Highways, Texas 
Historical Commission, United States Department 
of Transportation, United States Department of 
the Interior, Texas Department of Human Services 
and South Plains Association of Governments 
(SPAG). 
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C ITV OF LUBBOCK 
Notes to Financial ·statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Agency Funds 

These funds are used to account for assets held by 
the City as a custodial trustee and do not involve 
measurement of results of operations. 

Living Memorial Fund - To account for assets 
held by the City as an agent for individuals and 
private organizations. 

Deferred Compensation Fund - To account for 
assets held by the City pursuant to an employees 
deferred compensation plan. 

Account Groups 

General Fixed Assets Account Group 
This account group represents a summary of the 
fixed assets of the City, .other than those fixed 
assets reported in the Proprietary Funds. Capital 
expenditures of the Capital Projects Fund are the 
primary source from which the detailed records of 
the general fixed assets account group are 
developed. Capital expenditures are carried in 
this account group as construction work in progress 
until the projects are completed and are then 
capitalized by function and classification. 

Infrastructure fixed assets such as streets, 
highways, bridges, sidewalks, street 1 ighting, 
traffic poles and signals, and storm sewers, are 
reported in the Schedule of General Fixed Assets. 

General Fixed Assets are not depreciated and are 
recorded at historical cost at the time of 
acquisition. Donated assets are recorded at their 
fair market value on the date donated. General 
Fixed Assets in the amount of $1,610,654 were 
removed as a result of physical inventories taken 
during the year. 

In 1991 the City changed its capitalization policy 
to capitalize assets valued at $1,000 or more with 
expected useful lives of three years or more. 
General Fixed Assets in the amount of $2,964,924 
were removed as a result of this change in the 
City's policy. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

General Long-Term Debt Account Group 
The General 1 ong-term debt group of accounts is 
used to account for the City's 1 i ab i 1 i ty for 
general long-term debt presently consisting of 
general obligation bonds, long-term notes payable, 
long-term leases, and obligations for employee 
vacation, sick-leave benefits, insurance claims and 
arbitrage 1 iabil ity, other than those reported in 
the Proprietary Funds. 

C. Basis of Accounting 

The modified accrual basis of accounting and the 
flow of current financial resources is followed for 
the governmental fund types, special revenue funds, 
debt service funds, capital project funds, and 
expendable trust funds. Under this basis of 
accounting, expenditures, other than interest on 
long-term debt in the Debt Service Fund which is 
recorded when due, are recorded when the liability 
is incurred. Revenues are recorded when received 
in cash unless susceptible to accrual. Revenues 
under the modified accrual basis must be both 
measurable and available to finance current year 
appropriations. Revenues considered to be 
susceptible to accrual under the modified accrual 
basis are property and sales taxes, certain grant 
revenue and investment income. The accrual basis 
of accounting and the flow of economic resources 
is fo 11 owed in the enterprise funds and internal 
service funds. Under this method of accounting, 
revenues are recognized when earned and expenses 
are recorded when a liability is incurred. 

Governmental fund types and expendable trust funds 
are accounted for using a current financial 
resources measurement focus. Under the current 
financial resources measurement focus only current 
assets and current liabilities are included on the 
balance sheet. Net current assets or fund balance 
is considered a measure of available spendable 
resources. The flow of financial resources 
measurement focus is concerned primarily with the 
measure of interperiod equity - whether current
year revenues were sufficient to pay for current
year services. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

C. Basis of Accounting 

Enterprise funds and internal service funds are 
accounted for using an economic resource 
measurement focus. All assets and liabilities 
including fixed assets and long term debt are 
included on the balance sheet. Fund equity is 
segregated into its contributed capital and 
retained earnings components. Proprietary fund 
type operating statements present increases 
{revenues) and decreases {expenses) in net total 
assets. 

D. Budgetary Accounting 

Annually, the City Manager submits to City Council 
a proposed operating budget for the upcoming fiscal 
year. A budget is prepared for the Genera 1 Fund, 
Convention and Tourism Special Revenue Fund, and 
the Lubbock Board of City Development Special 
Revenue Fund. Appropriations for budgeted Funds 
1 apse at year end. Public hearings are conducted 
to obtain taxpayer comments and the budget is 
legally enacted through passage of an ordinance by 
City Council. 

The City Manager is authorized to transfer 
amounts between departments and 
Expenditures may not legally exceed 
appropriations at the fund level. 

budgeted 
funds. 

budgeted 

Budgeted amounts shown are from the amended budget, 
dated August 22, 1991. The original budget was 
adopted on August 23, 1990. During the year, 
supplementary appropriations totaled 1.3% of the 
original budget. 

E. Encumbrances 

At the end of the year, encumbrances for which 
goods and/or services have not been received are 
cancelled. At the beginning of the next year, 
prior year encumbrances and related appropriations 
are re-established through a budget amendment. Re
established encumbrances at September 30, 1991 were 
$720,562. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

F. Assets, Liabilities and Fund Equity 

Equity in Pooled Cash and Investments 
A pooled cash concept is used in maintaining the 
cash and investment accounts in the accounting 
records. Under this method, cash is pooled for 
investment purposes and each fund has an equity 
in the pooled amount and earnings therefrom. 
The City's policy is to hold investments until 
maturity unless a gain can be realized from 
disposition. 

Property Taxes 
Property taxes are assessed and liens attach on 
valuations as of January 1, levied on October 1 
of each year, and become delinquent February 1 
of the following year. 

Uncollected taxes, net of the estimated 
uncollectible amount, are recorded as 
receivables in the General, Special Revenue and 
Debt Service Funds. Def erred revenue is 
recorded in an amount equa 1 to net de 1 i nquent 
taxes receivable, less taxes collected within 60 
days after the end of the fiscal year. 

Enterprise Fund Receivables 
Within the Electric, Water, Sewer and Solid 
Waste Enterprise Funds, an amount has been 
recorded for services rendered but not billed as 
of the close of the fiscal year. Amounts billed 
are reflected as receivables net of an allowance 
for uncollectibles. 

Inventories 
Inventories in the Governmental and Proprietary 
Fund Types consist of expendable supplies held 
for consumption. Inventories are valued at cost 
using the average cost method of valuation . 
Both Governmental and Proprietary Fund Types use 
the consumption method of accounting, i.e., 
inventory is expensed when used rather than when 
purchased. Inventories recorded in the 
Governmental Fund Types are offset by a fund 
balance reserve which indicates they do not 
represent "available spendable resources" even 
though they are a component of net current 
assets. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

F. Assets, Liabilities and Fund Equity 

Prepaid Expenses 
Prepaid expenses in the Special Revenue Funds are 
accounted for under the consumption method. 

Restricted Assets 
Certain enterprise fund assets are restricted for 
construction which is funded through long-term 
debt and, therefore, retained earnings have not 
been reserved for these amounts. The excess of 
assets over certain liabilities restricted for the 
payment of debt service are included as restricted 
retained earnings. 

Fixed Assets and Depreciation 
Property, pl ant and equipment of the Proprietary 
Funds are stated at cost or estimated market value 
for donated assets. Depreciation is computed 
using the straight-line method over the estimated 
useful lives as follows: 

Improvements 
Buildings 
Equipment 

10-50 yrs 
15-50 yrs 
3-15 yrs 

Interest Capitalization 
The City capitalizes interest cost iri its 
Enterprise Funds on bonds used for fixed asset 
construction, net·of interest income earned on the 
temporary investment of the tax exempt bond 
proceeds. Interest costs incurred during the year 
were $12,862,170 of which $40,488 has been 
capitalized. 

Advance to Other Funds 
Amounts owed to one fund by another which are not 
due within one year are recorded as advances to 
other funds. These are equa 11 y off set by a fund 
balance reserve amount which indicates they do not 
constitute available spendable resources. 

Liability for Incurred Claims 
The liability for incurred claims represents 
estimates for medical and dental claims incurred 
as of September 30, 1991. Some of these cl aims 
were reported at September 30, 1991 and others may 
not be reported unt i 1 a 1 ater date. This amount 
is actuarially determined by the City's 
independent insurance administrator. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

G. Risk Management 

The City's self insured Worker's Compensation program is 
on a cash flow basis, which means that the service 
contractor processes, adjusts and pays claims from a 
deposit provided by the City. The City accounts for the 
Worker's Compensation program in the Insurance Fund (an 
Internal Service Fund} by charging premiums based upon 
losses, administrative fees and reserve requirements. 

The Fund establishes claims liabilities based on 
estimates of the ultimate cost of claims (including 
future claim adjustment expenses} that have been 
reported but not settled, and of claims that have been 
incurred but not reported. The length of time for which 
such costs must be estimated varies depending on the 
coverage involved. Estimated amounts of salvage and 
subrogation and reinsurance recoverable on unpaid claims 
are deducted from the liability for unpaid claims. 
Because actual claims costs depend on such complex 
factors as inflation, changes in doctrines of legal 
liability, and damage awards, the process used in 
computing claims liabilities does not necessarily result 
in an exact amount, particularly for coverages such as 
general liability. Claims liabilities are recomputed 
periodically using a variety of actuarial and 
statistical techniques to produce current estimates that 
reflect recent settlements, claim frequency, and other 
economic and social factors. Adjustments to claims 
1 i abilities are charged or credited to expense in the 
periods in which they are made. 

Additionally, Property and Boiler Coverage is accounted 
for in the Insurance Fund. The property insurance 
policy was purchased from an outside insurance carrier. 
The policy has a $250,000 deductible per occurrence and 
the boiler coverage insurance deductible is $2,500 to 
$100,000 dependent upon the unit. Premiums are charged 
to funds based upon policy premi urns and reserve 
payments. 

Other small insurance policies, such as surety bond 
coverage and mi see 11 aneous floaters, are accounted for 
in the Insurance Fund. Funds are charged expenditures 
based on premium amounts and administrative charges. 
Fund Balance of the Insurance Fund is reserved for 
payment of catastrophic losses. The City has had no 
significant reductions in insurance coverage during the 
year. Settlements in the current year and preceding two 
years have not exceeded insurance coverage. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sunvnary of Significant Accounting Policies 

H. Revenues, Expenses and Expenditures 

Sales Tax Revenue 
The City has a 1% sales tax levy which is 
collected by the State of Texas and remitted to 
the City monthly. The tax is collected by the 
vendor and required to be remitted to the State by 
the 20th of the month fo 11 owing co 11 ect ion. The 
tax is then paid to the City by the 10th of the 
next month. A two month lag exists between 
co 11 ect ion by the vendor and payment to the City 
by the State. 

Grant Revenue 
Revenues from federal and state grants are 
recognized when susceptible to accrual under the 
modified accrual basis of accounting. 

Interfund Transactions 
Quasi-external transact ions are accounted for as 
revenues, expenditures or expenses. Transactions 
that constitute reimbursements to a fund for 
expenditures/expenses initially made from it that 
are properly applicable to another fund, are 
recorded as expenditures/expenses in the 
reimbursing fund and as reductions of 
expenditures/expenses in the fund that is 
reimbursed. 

Nonrecurring or nonroutine permanent transfers of 
equity are reported as residual equity transfers. 
All other interfund transactions except quasi
external transactions, reimburse-ments and 
residual equity transfers are reported as 
operating transfers. 

Compensated Absences 
Vacation leave of 10-20 days is granted to all 
regular employees dependent upon the date 
employed, years of service and Civil Service 
status. Accumulated vacation leave vests and the 
City is obligated to make payment upon retirement 
or termination. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

Si ck 1 eave for emp 1 oyees is accrued at 1 1/ 4 
days per month with unlimited accrual status. 
After 15 years of continuous full time service, 
sick leave is paid on retirement or termination 
at the current hourly rate for up to 90 days for 
non-Civil Service personnel. Civil Service 
personnel are paid for up to 90 days accrued 
sick leave after 1 year of employment. The 
Texas Civil Service laws dictate certain 
benefits and personnel policies above and beyond 
those policies of the City. 

Liability for the accumulated vacation and sick 
leave is recorded in general long term debt for 
Governmental fund employees and as a noncurrent 
liability for Proprietary fund employees. 
Employees are not obligated to use sick leave in 
the year it is earned and sick leave not used 
will not require the use of currently available 
resources. 

Post Employment Benefits 
Retirees of the City of Lubbock may purchase 
opt i ona 1 hea 1th and 1 i fe insurance benefits at 
their own expense. Amounts to cover premi urns 
and administrative costs with an incremental 
charge for reserve funding are determined by the 
City's health care administrator. Financial 
activity is reported in the Health Insurance 
Internal Service Fund. 

The following schedule reflects participation in 
the City's health care program. 

Participants 
Active 
Retired 
Cobra 

Active Claims 
Retired Claims 
Cobra Claims 

Total Claims 

% of Active Payroll 
Active 
Retired 
Cobra 
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1,817 
249 

8 

$3,505,466 
916,160 
23,046 

$4,444,672 
========== 

7.10% 
1.86% 

.05% 



CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

I. Total Memorandum Only 

The "Total Memorandum Only" columns represent an 
aggregation of the combined financial statements and 
does not represent consolidated financial information. 
Data in those columns do not present financial 
position and results of operations, in conformity with 
Generally Accepted Accounting Principles and are 
presented only to facilitate financial analysis. 

J. Reclassification 

Certain 1990 amounts have been reclassified to conform 
to 1991 presentation. 

II. Stewardship, Compliance and Accountability 

. A. Retained Earnings/Fund Balance Deficits 

The deficit of $1,553,024 in the Airport 
Enterprise Fund results from the practice of not 
funding depreciation. Debt service for the 
airport improvements is funded by property taxes 
and was never intended to be funded by airport 
revenues. 

The deficit in the Golf Enterprise Fund of 
$516,950 is the result of placing itself in a 
more competitive position through non-capital 
course equipment improvements. It is anticipated 
that increased usage by the general public will 
result in additional revenues. 

The deficit in the Center for Innovation 
Enterprise Fund of $14,656 will be eliminated by 
increased rentals of office space. 

No other funds of the City had deficits in either fund 
balances or retained earnings. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

II. Stewardship, Compliance and Accountability 

B. Budget Reconciliation 

Budgets were adopted for the Convention and Tourism 
Special Revenue Fund and the Lubbock Board of City 
Development Special Revenue Fund. Following is a 
reconciliation of the budget and actual results for 
those Special Revenue Funds that did not have legally 
adopted budgets. 

Excess of revenues and other 
financing sources over/under 
expenditures and other 

Special Revenue Funds 

financing sources (Actual) $132,701 

Adjustment for unbudgeted funds 

Excess of revenues and other 
financing sources over/under 
expenditures and other 

(201,625) 

financing uses (Budget) $( 68,924) 
========== 

II l. Deta i 1 Notes on a 11 Funds and Account Groups 

A. Cash and Investments 

Cash Equivalents 
Pooled cash, which includes demand deposits and 
all investments, are considered to be cash and 
cash equivalents. 

Equity in Pooled Cash and Investments 
The following is a schedule of the City's pooled 
and non-pooled cash and investments at September 
30, 1991 categorized by risk: 
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III. Detail Notes on All Funds and Account Groups 

A. Cash and Investments 

Investments (I) 

U.S. Treasury and 
Agency Obligations $ 84,157,826 

Mortgage Backed 
Securities 977,053 

Repurchase 
Agreements 75,000,000 

-----------$160,134,879 
============ 

Mutual Funds 

Total Investments 

Cash and Bank Deposits 

Cash and Bank 

(A) 

Category 

(2) 

Category 

{B) 

(3) 

(C) 

Carrying 
Amount 

$ 84,157,826 

997,053 

75,000,000 
-----------$160,134,879 

6,296,830 
------------
$166,431,709 
==-----=--=--

Bank 
Balance 

Market 
Value 

$ 85,282,989 

1,039,549 

76,713,760 
-----------

$163,036,298 

6,296,830 
------------
$169,333,128 
-==--------= 

Carrying 
Amount 

Deposits $424,947 $12,316,882 $371,593 $14,340,283 $13,113,422 

Total Cash and Bank 
Deposits $14,340,283 $13,113,422 

============ -----=---=-= 
Cash and Investments are reported in the financial statement as: 

Cash and Investments - Restricted 
Cash and Investments - Non-Restricted 

$124,473,988 
55,071,143 

(1) 

(2) 

{3) 

{A) 

{B) 

{C) 

$179,545,131 
=-=----=--=-

Insured or registered or securities held by the entity or its agent in the 
entity's name. 
Uninsured and unregistered, with securities held by the counterparty's trust 
department or agent in the entity's name. 
Uninsured and unregistered, with securities held by the counterparty or by 
its trust department or agent but not in the entity's name. 
Insured or collateralized with securities held by the entity or its agent 
in the entity's name. 
Collaterized with securities held by the pledging financial institution's 
trust department or agent in the entity's name. 
Uncollateralized. 
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Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

8. lnterfund Transactions 
Interfund receivables and payables at September 30, 1991 were as follows: 

Interfund Interfund 
Recgjvables Pai'.ables 

General Fund $5,218,711 $ 0 
Special Revenue Fund: 

Lubbock Board of City Development 4,214 0 
Debt Service Funds: 

Debt Service - City Hall Expansion 25,000 0 
Capital Projects Fund: 

General Permanent Capital 
Projects Fund 0 25,000 

Enterprise Funds: 
ElectriccEnterprise Fund 1,765,513 0 
Water Enterprise Fund 2,310,499 0 
Sewer Enterprise Fund 0 1,750,000 
Solid Waste Enterprise Fund 0 1,547,600 
Golf Enterprise Fund 0 791,511 
Airport Enterprise Fund 0 325,000 
Center for Innovation Fund 0 4,214 

Internal Service Fund 0 4,153,284 
Expendable Trust Funds: 

Community Development Fund 0 375,000 
Other Grants 0 352,328 

Total $9,323.937 $9.323.937 

Interfund residual equity transfers for the year ended September 30, 1991 
were as follows: 

A residual equity transfer from the General Fund in the amount of $64,212 is 
included in additions to contributed capital of Citibus Enterprise Fund, 
and a residual equity transfer from the BCD in the amount of $236,301 is 

I"'\ included in addition to contributed capital of the CFI Enterprise Fund. In 
addition, a residual equity transfer of $16,144 was made from the "General 
Fixed Assets Account Group to the CFI Enterprise Fund. 

C. Def erred Charge 

The deferred charge of $1,147,462 in the Electric Utility Enterprise Fund 
represents prepayment for future delivery of natural gas as contracted for 
by the City. In 1988 a contract was entered into for the purchase of proven 
and unproven reserves, totalling 2,000,000 MMBTU at $1.56 per MMBTU. At that 
date, proven reserves of 338,000 MMBTU were purchased at the rate of $1.56 
per MMBTU. The remaining unproven reserves are being purchased as proven. 
One half the above rate, or $.78 per MMBTU, is paid upon determination of 
the reserves and the balance is to be paid upon delivery. The prepayments 
are to be expensed as the gas is taken until the prepaid units of gas have 
been consumed. At September 30, 1991 1,023,553 MMBTU's had been delivered 
and remaining proven reserves were 1,471,105 MMBTU's. 
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D. Property, Plant and Equipment 

General fixed assets of the City for the year ended 
September 30, 1991, are as follows: 

Land 
Buildings 
Improvements 

other than 

Balance 
10-01-90 

$ 8,321,099 
30,719,030 

buildings 105,704,458 
Equipment 21,966,408 
Construction 

in progress 10,305,148 

Total $177,016,143 
============= 

Additions 
-----------
$ 397,825 

1,048,924 

2,302,432 
5,407,729 

7,558,170 
-----------
$16,715,080 
=========== 

Balance 
Deletions 9-30-91 

----------- ------------
$ 107,513 $ 8,611,411 

520,670 31,247,284 

853,220 107,153,670 
5,056,721 22,317,416 

3,666,461 14,196,857 
----------- ------------
$10,204,585 $183,526,638 
============ ============ 

Construction in progress is composed of the following: 

Project Expended to 
Authorization September 30, 1991 Committed 

Fire Station $ 
Park Improvements 
Street Improvements 
Permanent Street 
Maintenance 

Storm Sewer and 
Drainage 

General Permanent 
Capital Projects 

General Permanent 
Capital Maintenance 

491,400 
629,794 

26,651,246 

1,280,000 

320,000 

6,716,900 

5,789,464 

Total Life-to
Date Activity $ 41,878,804 

Total Current 
Year Activity 

==========•= 

$ 17,285,923 
============ 
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$ 483,754 $ 7,646 
483,726 146,068 

6,912,564 19,738,682 

1,157,679 122,321 

76,992 243,008 

2,149,292 4,567,608 

2,932,850 2,856,614 
------------ -------------

$14,196,857 $ 27,681,947 
============ =======•===== 

$ 7,558,170 $ 9,727,753 
============ ============= 



CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

A summary of proprietary fund type property, pl ant, and 
equipment at September 30, 1991 follows: 

Land 
Buildings 
Improvements 

other than buildings 
Equipment 
Construction 

in progress 

Total 

Less Accumulated 
depreciation 

Total 

E. Retirement Plans 

Enterprise 
----------

$ 14,559,333 
32,958,427 

238,948,597 
28,640,379 

73,434,225 
-------------

388,540,961 
-------------

130,516,743 

$ 258,024,218 
======•====== 

Internal Service 
·---------------

$ 5,839 
1,168,821 

197,469 
6,248,755 

476,955 
------------

8,097,839 
------------

4,707,516 

$ 3,390,323 
========•== 

Each qualified employee is included in one of two 
retirement plans in which the City of Lubbock 
participates. These are the Texas Municipal 
Retirement System (TMRS) and the Firemen's Relief and 
Retirement Fund. The City does not maintain the 
accounting records, hold the investments or administer 
either fund. 

Summary of significant data for each retirement plan 
follows: 
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E. Retirement Plans 

Texas Municipal Retirement System 

Plan Description 

The City provides pension benefits for all of 
its full-time employees with the exception of 
firefighters through a nontraditional, joint 
contributory , defined contribution plan in the 
state-wide Texas Municipal Retirement System 
(TMRS), one of over 570 administered by TMRS, an 
agent multiple-employer public employee 
retirement system. It is the opinion of the 
TMRS management that the plans in TMRS are 
substantially defined contribution plans, but 
they have elected to provide additional 
voluntary disclosure to help foster a better 
understanding of some of the nontraditional 
characteristics of the plan. 

Benefits depend upon the sum of the employee's 
contributions to the plan, with interest, and 
the city-financed monetary credits, with 
interest. At the date the plan began, the City 
granted monetary credits for service rendered 
before the pl an began of a theoretical amount 
equal to two times what would have been 
contributed by the employee, with interest, 
prior to establishment of the pl an. Monetary 
credits for service since the plan began are a 
percent (100%, 150%, or 200%) of the employee's 
accumulated contributions. In addition, the 
City can grant as often as annually another type 
of monetary credit referred to as an updated 
service credit which is a theoretical amount 
which, when added to the employee's accumulated 
contributions and the monetary credits for 
service since the plan began, would be the total 
monetary credits and employee contributions 
accumulated with interest if the current 
employee contribution rate and City matching 
percent had always been in existence and if the 
employee's salary had always been the average 
effective rate. At retirement, the benefit is 
calculated as if the sum of the employees's 
accumulated contributions with interest and the 
employer-financed monetary credits with interest 
were used to purchase an annuity. 
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III. Detail Notes on all Funds and Account Groups 

Members can retire at ages 60 and above with 10 
or more years of service or with 25 years of 
service regardless of age. The plan also 
provides death and disability benefits. A member 
is vested after 10 years, but he must leave his 
accumulated contributions in the plan. If a 
member withdraws his own money, he is not 
entitled to the employer-financed monetary 
credits, even if he was vested. The plan 
provisions are adopted by the governing body of 
the City, within the options available in the 
state statutes governing TMRS and within the 
actuarial constraints also in the statutes. 

Contributions 

The contribution rate for the employees is 6%, 
and the City matching percent is currently 200"/4, 
both as adopted by the governing body of the 
City. Under the state law governing TMRS, the 
City contribution rate is annually determined by 
the actuary. This rate consists of the normal 
cost contribution rate and the prior service 
contribution rate, both of which are calculated 
to be a level percent of payro 11 from year to 
year. The norma 1 cost contribution rate 
finances the currently accruing monetary 
credits due to City matching percent, which are 
the obligation of the City as of an employee's 
retirement date, not at the time the employee's 
contributions are made. The normal cost 
contribution rate is the actuarially determined 
percent of payroll necessary to satisfy the 
obligation of the City to each employee at the 
time his retirement becomes effective. The prior 
service contribution rate amortizes the unfunded 
actuarial liability over the remainder of the 
plan's 25-year amortization period. When the 
City periodically adopts updated service credits 
and increases in annuities in effect, the 
increased unfunded actuarial liability is to be 
amortized over a new 25-year period. 
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E. Retirement Plans 

Texas Municipal Retirement System 

Currently, the unfunded actuarial liability is 
being amortized over the 25-year period which 
began January, 1991. The unit credit actuarial 
cost method is used for determining the City 
contribution rate. Contributions are made 
monthly by both the employees and the City. 
Since the City needs to be aware of its 
contribution rate in advance in order to budget 
for it, there a one-year lag between the 
actuarial evaluation that is the basis for the 
rate and the calendar year when the rate goes 
into effect. 

The City's total payroll in fiscal year 1991 was 
$49,364,345, and the City's contributions were 
based on a payroll of $37,474,683. Both the City 
and the covered employees made the required 
contributions, amounting to $4,242,319 (9.47% of 
covered payroll for the months in calendar year 
1990, 6.49% normal cost plus 2.98% to amortize 
the unfunded actuarial liability, and 11.31% for 
the months in calendar year 1991, 7.79% normal 
cost plus 3.52% to amortize the unfunded 
actuarial liability) for the City and $2,248,481 
{6%) for the employees. The City adopted 
changes in the plan since the previous actuarial 
valuation, which had the effect of increasing 
the City's contribution rate for 1991 by 1.80% 
of payroll. There were no related-party 
transactions. 
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Funding Status and Progress 

Even though the substance of the City's plan is 
not to provide a defined benefit in some form, 
some additional voluntary disclosure is 
appropriate due to the nontraditional nature of 
the defined contribution plan which had an 
initial unfunded pension benefit obligation due 
to the monetary credits granted by the City for 
services rendered before the plan began and 
which can have additions to the unfunded pension 
benefit obligation through the periodic adoption 
of increases in benefit credits and benefits. 
Statement No. 5 of the Governmenta 1 Account 1 ng 
Standards Board (GASB 5) defined pension benefit 
obligation as a standardized disclosure measure 
of the actuarial present value af pension 
benefits, adjusted for the effects of projected 
salary increases, estimated to be payable in 
the future as a result of employee service to 
date. The measure is intended to help users 
assess the funding status of public employee 
pension plans, assess progress made in 
accumulating sufficient assets to pay benefits 
when due, and make comparisons among public 
employee pension plans. 

The pension benefit obligation shown below is 
similar in nature to the standardized disclosure 
measure required by GASB 5 for defined benefit 
plans except that there is no need to project 
salary increases since the benefit credits 
earned for service to date are not dependent 
upon future salaries. The calculations were 
made as part of the annua 1 actuari a 1 va 1 uat ion 
as of December 31, 1990. Because of the money
purchase nature of the plan, the interest rate 
assumption, currently 8.5% per year, does not 
have as much impact on the results as it does 
for a defined benefit plan. Market value of 
assets is not determined for each city's p 1 an, 
but the market value of assets for TMRS as a 
whole was 106.2% of book value as of December 
31, 1990. 
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E. Retirement Plans 

Texas Municipal Retirement System 

Pension Benefit Obligation 

Annuitants currently receiving benefits 
Terminated employees 
Current employees 

Accumulated employee contributions 
including allocated invested earnings 

Employer-financed vested 
Employer-financed nonvested 

Total 

Net Assets Available for Benefits 2 

at Book Value 
Unfunded Pension Benefit Obligation 

$ 8,125,918 
3,019,518 

26,068,999 
45,728,533 
5,484,465 

$ 88,427,433 

$ 67,453,028 
$ 20,974,405 

The book value of assets is amortized cost for 
bonds and original cost for short-term 
securities and stocks. The actuarial 
assumptions used to compute the City 
contribution rate are the same as those used to 
compute the pension benefit obligation. The 
numbers above reflect the adoption of changes in 
the plan since the previous actuarial valuation, 
which had the effect of increasing the pension 
benefit obligation by $3,373,397. 
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Notes to Financial Statements 
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III. Detail Notes on all Funds and Account Groups 

Net Assets 
As of Available for 
12/31 Benefits 

1981 $19,865,089 
1982 23,732,680 
1983 27,399,977 
1984 32,135,358 
1985 36,379,281 
1986 41,954,383 
1987 47,678,645 
1988 52,910,917 
1989 59,340,355 
1990 67,453,028 

As of Employee 
12/31 Contributions 

1981 $1,141,949 
1982 1,250,669 
1983 1,352,580 
1984 1,425,568 
1985 1,671,036 
1986 1,561,660 
1987 1,587,884 
1988 1,630,536 
1989 1,732,448 
1990 1,873,498 

Texas Municipal Retirement System 
Required Supplemental Disclosure 

10 Year Historical Information 

Analysis of Funding Progress 

Unfunded 
Pension Pension Annual 

Unfunded 
PBO as a 

Benefit Percentage Benefit Covered % of Covered 
Obligation Funded Obligation Payroll Payroll 

$29,531,681 67.2% $ 9,666,592 $22,838,980 42.3% 
37,701,629 62.9 13,968,949 25,013,380 55.9 
42,652,821 64.2 15,252,844 27,051,600 56.4 
47,609,765 67.5 15,474,407 28,511,360 54.3 
52,393,316 69.4 16,014,035 33,420,720 47.9 
58,271,284 72.0 16,316,901 31,233,200 52.2 
67,617,486 70.5 19,938,841 31,757,680 62.8 
68,298,980 77 .5 15,388,063 32,610,725 47.2 
76,642,544 77.4 17,302,189 36,506,033 47.4 
88,427,433 76.3 20,974,405 38,580,778 54.4 

Texas Municipal Retirement System 

Revenues by Source 

Employer 
Contribution 

as a% 
Employer Investment of Covered 

Contributions Income Other Total Payroll 

$1,703,725 $1,667,865 0 $ 4,513,539 07.5% 
1,668,393 2,113,266 0 5,032,328 06.7 
1,958,536 2,518,293 0 5,829,409 07.2 
2,044,264 3,033,240 0 6,503,072 07.2 
2,372,632 3,519,432 6,393 7,569,493 07.1 
2,462,401 4,075,372 ( 450) 8,098,983 07.9 
2,475,870 4,610,402 0 8,674,156 07.8 
2,704,942 5,217,750 32,496 9,585,724 08.3 
2,965,951 5,819,041 0 10,517,440 08.1 
3,481,188 6,545,398 219,632 12,119,716 09.0 

45 



CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

E. 

As of 
12/31 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

Retirement Plans 

Texas Municipal Retirement System 

Expenses by Type 

Transfers 
Current Service 

Annuity Administrative 
Reserve Fund Expenses. Refunds Total 

$ 376,846 $ 317,695 $524,011 
782,258 361,185 522,942 

1,154,481 520,686 425,616 
807,921 552,408 468,690 

1,655,712 620,760 477,873 
1,959,906 705,430 438,145 
1,614,136 776,861 556,240 
2,994,355 834,648 541,990 
2,656,780 904,570 527,309 
2,500,012 985,269 523,057 

Firemen's Relief and Retirement Fund 

Plan Details 

$1,218,552 
1,666,385 
2,100,783 
1,829,019 
2,754,345 
3,103,481 
2,947,237 
4,370,993 
4,088,659 
4,008,338 

The Board of Trustees of the Lubbock Firemen's 
Relief and Retirement Fund is the administrator of a 
single-employer defined benefit pension plan 
maintained for members of the City of Lubbock Fire 
Department under provisions of applicable law of the 
State of Texas. 

All firefighters in the Lubbock Fire Department are 
covered by the Lubbock Firemen's Relief and 
Retirement Fund. The table below summarizes the 
membership of the fund at December 31, 1990: 

1. Retirees and beneficiaries currently 
receiving benefits and terminated 
employees entitled to benefits 
but not yet receiving them 160 

2. Current employees 
a. Vested 152 
b. Nonvested 104 

3. Total 416 
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The Lubbock Firemen's Relief and Retirement Fund 
provides retirement, death, disability and 
withdrawal benefits. 

These benefits become fully vested after 20 years of 
credited service. Employees may retire at age 50 
with 20 years of service. A partially vested 
benefit is provided for employees who terminate 
employment with at least 10 but less than 20 years 
of service. The monthly benefit at retirement, 
payable in a Joint and 2/3 Spouse form of annuity, 
is equal to 65.00% of the final 48-month average 
salary plus $74.00 per month for each year of 
service in excess of 20 years. 

This plan of benefits is described as the "new plan" 
and became effective October 23, 1989 as a result of 
the December 31, 1988 valuation. Prior to October 
23, 1989 the "old plan" was in effect. Under that 
plan, the normal service retirement benefit was 
equal to 64.5% of highest 48-month average salary 
plus $66.00 per month for each year of service in 
excess of 20 years. 

Under this plan, Lubbock firefighters are required 
to contribute 11.00% of their pay to the fund. The 
City of Lubbock's contributions are based on a 
formula which causes the City's contribution rate to 
fluctuate from year to year, but which will average 
not less than 12.50% of payroll over the 27-year 
period beginning October 23, 1989. The City's rate 
at September 30, 1990 was 14.89%. The benefit and 
contribution provisions of this plan are authorized 
by the Texas Local Firefighters Retirement Act . 
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E. Retirement Plans 

Firemen's Relief and Retirement Fund 

1. Basis of Accounting - The Lubbock Firemen's 
Relief and Retirement Fund financial statements are 
prepared using the cash basis of accounting. The 
fund's fiscal year is the calendar year. Employee 
and employer contributions are recognized as 
revenues in the period which they are received by 
the fund. 

2. Method Used to Value Investments - The Lubbock 
Firemen's Relief and Retirement Fund's investments 
are reported at original cost. There is no provision 
for the amortization of premium or discount in the 
purchase price of these assets. Investment income is 
recognized as it is received. Gains and losses on 
sales of assets are recognized on the transaction 
dates. 

Funding Status and Progress 

The amount shown below as "Pension Benefit 
Obligation" is a standardized disclosure measure of 
the present value of pension benefits estimated to 
be payable in the future as a result of employee 
service to date. These benefits have been adjusted 
for the effects of projected salary increases. 

The "Pension Benefit Obligation" is the actuarial 
present value of credited projected benefits and is 
intended to help users assess the Lubbock Firemen's 
Relief and Retirement Fund's funding status on a 
going-concern basis, assess progress made in 
accumulating sufficient assets to pay benefits when 
due, and make comparisons among public employee 
retirement systems. This measure is independent of 
the actuarial funding method used to perform the 
actuarial valuation. 
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As a result of the adoption of the new plan, the 
pension benefit obligation as of December 31, 1989 
increased $1,412,516 over what it would have been 
under the old plan. Significant actuarial 
assumptions used include (a) a rate of return on the 
investment of present and future assets equa 1 to 
8.50% compounded annually, (b) projected salary 
increases of 7.00% compounded annually, attributable 
to inflation, (c) additional projected salary 
increases which average approximately 1.00% per 
year, attributable to merit, promotion and longevity 
and (d) no post-retirement benefit increases. 

Pension Benefit Obligation 
December 31, 1990 

1. Retirees and beneficiaries 
currently receiving benefits 
and terminated employees not 
yet receiving benefits $24,094,085 

2. Current employees 
a. Accumulated employee 

contributions • 6,591,675 
b. Emp 1 oyer-fi nanced vested 13,655,966 
c. Employer-financed nonvested 1,036,658 

3. Total Pension Benefit Obligation $45,378,384 

4. Net assets available for benefits, 
at cost (market value at 12/31/90 
is $41,224,093) $34,663,471 

5. Unfunded Pension Benefit 
Obligation $10,714,913 

Contributions Required and Contributions Made 

For the plan in effect December 31, 1990 the funding 
policy of the Lubbock Firemen's Relief and 
Retirement Fund required contributions equal to 
11.00% of pay by the firefighters and contributions 
which would average not less than 12.50% of pay by 
the City over the 27-year period beginning October 
23, 1990. For the 1990 calendar year, contributions 
made were equal to 11.00% of pay by the firefighters 
and 14.89% of pay by the City. 
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E. Retirement Plans 

flremen's Relief and Retirement Fund 

While the contribution requirements are not 
actuarially determined, state law requires that each 
plan of benefits adopted by the fund must be 
approved by a qualified actuary. The actuary 
certifies that the contribution convnitment by the 
firefighters and the City provides an adequate 
financing arrangement. · Using the entry age 
actuarial cost method the plan's normal cost is 
determined as a pe'.centage of payroll. 

The excess of the total contribution rate over the 
norma 1 cost rate is used to amortize the pl an, s 
unfunded actuarial accrued 1 i ability, and the number 
of years needed to amortize the plan's unfunded 
actuari.al accrued liability is determined using a 
level percentage of payro 11 method. For the old 
plan in effect on December 31, 1988 the normal cost 
was 18.53% of pay and the amortization period was 
approximately 20 years. For the new plan adopted in 
October, 1989, the normal cost is 19.04% of pay and 
the amortization period is approximately 15 years 
based on a December 31, 1990 valuation date. 

For the 1990 calendar year total contributions of 
$2,003,194 were required and paid into the fund. 
Trend information g.ives an indication of the 
progress made in accumulating sufficient assets to 
pay benefits when due. During the transition period 
when 10 years of the standardized measure of the 
pension obligation is unavailable, the information 
wi 11 be presented only for as many years as the 
measure is available. 

Further details concerning the financial position of 
the Fund and the latest ·actuarial valuation are 
available by contacting the Board of Trustees, 
Firemen's Relief and Retirement Fund, City of 
Lubbock, P.O. Box 2000, Lubbock, Texas 79457. 
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Firemen's Relief and Retirement Fund 
Required Supplemental Disclosure 

Historical Trend Information 

* 
** 

Analysis of Funding Progress 

Unfunded Unfunded 
Net Assets Pension Pension Annual PBO as a% 

As of Available Benefit Percentage Benefit Covered of Covered 
12/31 Benefits* Obligation Funded Obligation Payroll Payroll 

1987 $42,780,282 $47,785, 715 89.5% $5,005,433 $6,524,303 76.7% 
1988 28,739,352 38,112,853 75.4 9,373,501 6,770,331 138.4 
1989** 32,209,973 42,013,008 76.7 9,803,035 7,338,261 133.6 
1990 34,663,461 45,378,384 76.4 10,714,923 .7,737,659 138.5 

At cost on December 31 of that year. 

In October, 1989 the plan was amended to increase standard retirement 
benefits from 64.50% to 65.00% of average salary and to increase additional 
monthly seniority benefits from $66.00 to $74.00 for each year of service in 
excess of 20 years. The amendment increased the pension benefit obligation 
as of December 31, 1989 by $1,412,516. 

Firemen's Relief and Retirement Fund 

Revenues by Source 

Employer 
Contributions 

as a Percentage 
As of Employee Employer Investment of Covered 
12/31 Contribution Contribution Income Other Total Payroll 

1980 $438,286 $535,157 $ 819,759 $ 0 $1,793,202 11.1% 
1981 511,944 553,877 1,052,505 0 2,118,326 10.l 
1982 573,611 698,565 1,211,627 0 2,483,803 11.6 
1983 629,811 755,922 1,839,892 0 3,225,625 11.8 
1984 690,410 836,619 2,447,204 1,891 3,976,124 12.6 
1985 720,016 889,620 3,048,840 5 4,658,481 13.0 
1986 766,468 942,620 2,778,953 2,033 4,490,074 13.2 
1987 748,051 921,523 2,723,038 35,411 4,428,023 12.4 
1988 744,736 936,880 2,897,527 0 4,579,143 13.8 
1989 807,209 1,036,997 4,008,844 7,982 5,861,032 14.1 
1990 851,143 1,152,051 3,132,162 0 5,135,356 14.9 
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F. 

Retirement Plans 

F;remen's Rel;ef and Retirement Fund 

Firemen's Relief and Retirement Fund 
Expenses by Type 

As of Administrative 
12/31 Benefits Expenses Refunds Total 

1980 $ 380,384 $ 34,874 $19,247 $ 434,505 
1981 470,787 30,727 36,028 537,542 
1982 662,019 45,233 26,657 733,909 
1983 730,050 66,630 6,824 803,504 
1984 945,199 90,131 34,039 1,069,369 
1985 1,046,806 248,499 0 1,295,305 
1986 1,301,712 470,606 49,358 1,821,676 
1987 1,722,194 147,148 40,161 1,909,503 
1988 2,040,693 150,934 15,081 2,206,708 
1989 2,111,733 278,679 0 2,390,412 
1990 2,448,809 197,937 35,122 2,681,868 

Deferred Compensation 

The City offers its employees a deferred compensation 
plan created in accordance with Internal Revenue Code 
Section 457. The plan, available to all City 
employees, permits them to defer a portion of their 
sa 1 ary unt i1 future years. The deferred compensation 
is not available to employees until termination, 
retirement, death or unforeseeable emergency. 

All amounts of compensation deferred under the plan, 
all property and rights purchases with those amounts, 
and all income attributable to those amounts, 
property, or rights are (until paid or made available 
to the employee or other beneficiary) solely the 
property and rights of the City (without being 
restricted to the provisions of benefits under the 
plan), subject only to the claims of the City's 
general creditors. Participant's rights under the 
plan are equal to those of general creditors of the 
City in an amount equal to the fair market value of 
the deferred account for each participant. 
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G. 

In management's opinion, the City has no liability for 
1 osses under the pl an but does have the duty of due 
care that would be required of an ordinary prudent 
investor. The City believes that it is unlikely that 
it will use the assets to satisfy the claims of 
general credit ors in the future. A 11 as sets of the 
plan are held by an independent administrator and 
valued at market. The deferred compensation plan is 
included in the City's financial statements as an 
agency fund. 

Surface Water Supply 

Canadian River Municipal Water Authority 

The Canadian River Municipal Water Authority 
(CRMWA) is a Conservation and Reclamation 
District established by the Texas Legislature to 
construct a dam, water reservoir and aqueduct 
system for the purpose of supplying water to 
surrounding cities. The District was created in 
1953 and comprises eleven cities, including the 
City. The budgetary, financing and operations 
of the District are governed by a Board of 
Directors selected by the governing bodies of 
each of the member cities, each city being 
entitled to one or two members dependent upon 
population. At September 30, 1991 the Board was 
comprised of 19 members, two of which 
represented the City of Lubbock. 

The City contracted with the Canadian River 
Municipal Water Authority to reimburse it for a 
portion of the cost of the Canadian River Dam 
and Aqueduct system in exchange for surface 
water. Accordingly, such payments are made 
solely out of water system revenues and are not 
general obligations of the City. The City's pro 
rata share of annual fixed and variable 
operating and reserve assessments is recorded as 
an expense of obtaining surface water. 
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G. Surface Water Supply 

Canadian River Municipal Water Authority 

The long term debt is owed to .the U.S. Bureau of 
Reclamation for the cost of construction of the facility, 
which was completed in 1969. The City's allocation of 
project cost was $32,905,862. During the year ended 
September 30, 1991, principal payments in the amount of 
$652,998 reduced principal amounts outstanding at 
September 30, 1990 in the amount of $26,540,464. The 
balance due to the authority on the ~ontract at September 
30, 1991 was $25,887,466, due in annual installments of 
$1,351,543 including interest of 2.632% until the year 
2018. The above cost for the rights are being amortized 
over 85 years. The cost and debt are recorded in the 
Water Enterprise Fund . 

. GMP requires accounting for debt service as a reduction 
in construction obligations payable and related interest 
expense. However, the contract between the City and CRMWA 
requires the classification of payments to the Authority 
to be reflected as operating expenses of the Water Fund. 
Accordingly, the adjustment required to convert GAAP 
expenses to the contractual agreement results in an 
adjustment to increase operating expenses for principal in 
the amount of $652,998, interest in the amount of $698,545 
and reduce amortization by $387,128. 

Brazos River Authority - Lake Alan Henry 

During 1989, the City entered into an agreement with the 
Brazos River Authority for the construction, maintenance 
and operation of the facilities to be known as Lake Alan 
Henry. The BRA, which is authorized by the State of Texas 
to provide for the conservation and development of surface 
waters in the Brazos River Basin, will issue bonds for the 
construction of the dam and lake facilities on the South 
Fork of the Double Mountains Fork of the Brazos River. 
Total costs are expected to exceed $120 million. 

The agreement obligates the City to provide revenues to 
the authority in amounts sufficient to cover a 11 
maintenance and operating costs, management fees to the 
authority, as well as funds sufficient to pay all capital 
costs associated with construction. The City will receive 
surface water for the payments to the Authority. 
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H. 

The BRA issued $16,970,000 in bonds in 1989 and 
$39,685,000 in bonds in 1991, respectively. Construction 
of the dam and lake facilities began in 1989. The City is 
obligated to provide sufficient funds over the next 30 
years to service the debt requirement of these bonds. The 
financhl activity 1s accounted for in the Water 
Enterprise Fund. 

Other Enterprise Fund Activities 

Enterprise Fund Transfers 

Transfers to the General Fund from the Electric, Water and Sewer 
Enterprise Funds, in the opinion of management, exceed the 
amount that would have been paid to the City if these funds were 
private sector companies engaged in the same enterprises. In 
addition to the amount transferred in excess of private sector 
taxes, there is also an amount transferred to compensate the 
General Fund for shared services and indirect cost. 

I. Segment Information - Enterprise Funds 

Operating revenue, 

Depreciation expenu 

The City maintains nine enterpris~ funds which provide electric, 
water, sewer, sanitation, airport, golf, cultural and education, 
transportation, and new business support services. Segment 
information for the year ended September 30, 1991, was as 
follows: 

Total 
EIIIC!rio Wai.r S.war Solid Waai. Alrpon Golf Civic Clllbu1 Center for Enterprla• 
Fund Fund Funcl Fund Fund Fund Lubbock Fund Innovation Funcl 

411,142,1111 21,821,722 9,elle,061 1,340,137 4,084,177 853,1128 1,4118,8611 1,ffl,103 148,214 84,832,314 
3,081,887 2,042,876 1,311,098 814,818 1,424,7611 1116,284 37,782 1311,787 38,200 9,038,010 

Operating Income (IOH) 12,866,CMIO 10,000,058 4,247,:s&EI 616,897 (1178,11111) (108,367) · 54,646 (2,030,619) (227,039) 24,396,049 
Optratlng tranalere: 

In (oul) (6,087,836) (1,788,1118) (672,398) (18G,8ZZ) (421,480) 0 0 4011.1158 811,183 (7,138,821) 
Net Income (loae) 8,070,102 8,154:s,1116 3,Ge,858 701,223 (1,171,778) (1C13,86$) 54,1811 (148,161) (62,85e) 17,2116,894 
Current capital -
contrtbutlone 0 263,7811 ffl,1521 a 1,1163,738 0 0 333,241 262,446 3,032,739 

Properly, plant, and 
equipment 

Addition• l.sM,703 10'"7,950 11,11711,836 2,048,227 7,184,283 278,141> 30,890 333,241 248,113 41,824,087 
Delellon1 6,183,402 1,374,1171 2,741,8111 723,711D 4,7411,723 177,712 0 171,423 0 16,622,&40 

Nel working capllal 10,1141,111 (3,228,278) (688,134) (112G,063) 188,flllB (728,378) f32,163 70,000 (I. 104) 6,658,037 
Allowance lor doubtful 
account8 IISIS,023 131,3:27 38,123 80,446 10,086 0 0 0 0 II01,I03 

Totalu .. 111 127,3211,277 111a,141,844 411,146.141 1,133,816 41, 1116,058 1,816,703 1146,1167 2,426,108 218,1127 425,823.'30 
Bonds and other lon;-terrn 
lla.bllltlea payable 

from Qperallon r•v•nu•• 40,487,761 116,447,1138 16,128,1161 2,033,032 188,891 707,830 1,ffl 70,000 0 174,643,487 
Total equily 77,2311,807 71,3Zl,183 33,114,222 6, 144,1134 1111,1142,403 ffl,3116 2116,406 1,121.066 1911,1811 2211,476,7113 
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J. Lease Agreements 

The City has . entered into lease agreements with 
independent third parties for the purpose of acquiring 
certain properties and equipment. These lease 
agreements qualify as capital leases for accounting 
purposes and, therefore, have been recorded at the 
present value of the future minimum lease payments as 
of the date of their inception. 

Capital Leases at September 30, 1991 were as follows: 

Maturity Interest 
Dates Rate 

Balance 
Outstanding 

Enterprise Funds 
1987 - Sprinkler system 
1991 - Scraper 

Total Enterprise Funds 

Internal Service 
1990 - Telephone Equipment 

Total 

1992 
1996 

1995 

6.25% 
7.50% 

8.44% 

$ 3,906 
233,955 

$237,861 

$188,796 

$426,657 
======== 

Future rn1n1mum lease payments are as follows at 
September 30, 1991. 

Fiscal Year Ended 
September 30 

1992 
1993 
1994 
1995 
1996 

Total Minimum Lease Payments 
Less: Interest 

Present Value of Future 
Minimum Lease Payments 

56 

$136,065 
132,067 
132,067 
88,616 

5,574 

$494,389 
67,732 

$426,657 
========= 
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The following is a summary of assets acquired under 
the above capital leases at September 30, 1991. 

Land Betterments 
Equipment 

Total 
Less: Accumulated 

Amortization 

Total 

$ 14,695 
554,069 

568,764 

74,365 

$ 494,399 
========== 

Amortization expense on assets under capital leases is 
included in depreciation expense. 

The City enters into monthly leases for various items 
of equipment for purposes of evaluating a future 
purchase. Accordingly, at September 30, 1991 the City 
had no material initial or remaining non-cancellable 
leases with terms exceeding one year. Rent expenses 
for 1991 and 1990 were $1,451,663 and $1,209,613 
respectively. 

The BCD (dba Center for Innovation) is committed under 
a lease for office space for the property at 2579 
South Loop 289. The lease expires in September 1995, 
requires monthly payments, and its continuance is 
contingent upon the BCD receiving funding from the 
City for the Center for Innovation. The lease becomes 
a month-to-month tenancy at the end of the year in 
which such funding is eliminated. Annual future lease 
obligations are $115,150 for each year. 

The CFI subleases space in the building occupied by 
the CFI to tenants in accordance with the business 
philosophy under which the CFI was created, which is 
to develop an environment that provides accessibility 
to a variety of business and economic services. Rental 
income of CFI tenants under the one-year cancelable 
subleases for the year ended September 30, 1991 
totaled $124,895, of which $96,000 was attributable to 
rent incurred by the General Fund. 
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J. Lease Agreements 

On October 1, 1990, the BCD entered into a one-year 
contract with Texas Tech University to furnish office 
space and pay $115,000 as a portion of the matching 
funds required to be furnished by the Texas Tech 
University Small Business Development Center 
("TTUSBDC 11

) under the terms of the U.S. Small Business 
· Administration Notice of Award. The office space is 

utilized as an "in-kind" contribution under the Notice 
. of Award. 

During the year ended September 30, 1991, the BCD 
incurred rental expense on behalf of TTUSBDC offices 
of $11,798 through December 31, 1990, stemming from a 
commitment to TTUSBDC to pay for office space in 
·another location vacated as a result of the BCD moving 
into a new facility. 

Civic Lubbock, Inc. leases certain space in a retail 
shopping area in Lubbock, Texas for the purpose of 
ticket sales and solicitation of civic and promotional 
events. Payments under this 1 ease. agreement are made 
monthly and the lease expires in March, 1995. Annual 
future lease payments are as follows: 

Year Ending-September 30 

1992 
. 1993 •I 

1994 
1995 

$ 8,304 
8,304 
8,304 
4,152 

$ 29,064 
======== 

Total rent expense for the year ended September 30, 
1991 was $34,888. 

Citibus has contracted with Goodyear Tire and Rubber 
Co. ("Goodyear") toprovide tires through August 1994. 
Citibus pays a flat rate per mile for the first 42,000 
miles and one-half that rate for excess mileage. The 
flat rate is adjusted each six months based on 
Goodyear's manufacturing costs. The total amount paid 
for 1991 was $42,360. 

58 

( 



-

.... 

C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30,' 1991 

III. Detail Notes on all Funds and Account Groups 

K. Changes in Long-Term Debt 

The following is a summary of long-term debt transactions of the City for the 
year ended September 30, 1991. 

Obligation 
Bonds*** 

Revenue 
Bonds Notes 

Compensated 
Leases Absences Total 

Debt Payable 
10-01-90 

New Debt 
Issued 

Debt Retired 
Debt Payable 

09-30-91 

$79,011,942 $56,321,528 $3,034,127 $516,330 $8,601,524 $147,485,451 

81,122,201 
{20,956,549) 

24,380,000 56,029,464 
(7,679,329) (12,901,897) 

0 233,955 478,782 
(51,695) (323,628) ----=-0 

$95.712.613* $99.449.095** $2.982.432 $426,657 $9.080,306 $207 .651.103 

* Includes $71,139 discount on bonds sold and $53,308,836 on bonds issued to 
finance enterprise funds. 

** Includes $31,149 premium on bonds sold and $817,019 discount on bonds sold. 
*** Includes Certificates of Obligation. 

Bonds payable at September 30, 1991 are comprised of the following individual 
individual issues: 

General Obligation Bonds and Certificates of Obligation: 
Balance 

Interest Issue Final Amount Outstanding 
Rate Date Maturity Date Issued September 30, 1991 

-----------·- ·------- ------------- ------------ -------------------
7.90 5-15-83 2-15-03 $18,775,000 $ 11,375,000 
7.86** 11-15-85 2-15-03 60,614,070 31,949,070 
7.65 4-15-87 2-15-07 5,960,000 4,800,000 
7.35 5-15-88 2-15-03 750,000 670,000 
7.46 5-15-88 2-15-08 6,560,000 5,585,000 
7.63 8-15-88 2-15-07 5,000,000 4,800,000 
7 .11*** 8-15-88 2-15-00 2,774,682 2,028,543 
6.84 8-15-89 2-15-09 3,800,000 3,420,000 
6.83 8-15-89 2-15-09 7,445,000 6,705,000 
6.64 5-15-91 2-15-11 16,120,000 16,120,000 
6.67 5-15-91 2-15-11 4,030,000 4,030,000 
6.29 5-15-91 2-15-01 1,145,000 1,145,000 
9.01 5-15-91 2-15-11 1,085,000 1,085,000 
6.69 5-15-91 2-15-11 2,000,000 2,000,000 

Total GO and CO Bonds $136.058,752* S 25,712.613 

* 
** 
*** 

Includes $72,901,806 issued to finance enterprise activities. 
Refunding Bonds issued to replace bonds issued 1966-1982 and 1984. 
Refunding Bonds issued to replace Certificates of Obligation issued in 

1986. Balance outstanding includes $71,139 discount on bonds sold. 
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K. Changes in Long-Term Debt 

Electric Revenue Bonds: 
Balance 

Issue Final Amount Outstanding 
Interest Rate Date Maturity Date Issued September 30,1991 
------------- ------- ------------- --------- ----------------
4.35 to 6.50 7-15-73 4-15-93 $ 6,000,000 $ 600,000 
4.50 to 7.00 3-15-75 4-15-95 6,400,000 1,280,000 
5.00 to 7.50 9-15-75 4-15-96 2,000,000 500,000 
6.25* 4-15-76 4-15-97 4,400,000 1,351,149 
8.00 to 8.15** 5-15-83 4-15-93 10,770,000 1,120,000 
8.75 to 9.10 4-15-84 4-15-94 10,000,000 1,500,000 
7.00 to 10.00 4-15-87 4-15-07 7,000,000 5,600,000 
7.00 to 10.00 5-15-88 4-15-08 17,000,000 14,450,000 
6.25 to 9.20 5-15-91 4-15-11 7,500,000 7,500,000 
5.00 to 6.50*** 7-15-91 4-15-02 4,424,976 4,424,976 
5.00 to 6.60**** 7-15-91 4-15-04 4,999,981 4,999,989 

Total Electric Revenue $ 80,494.957 $43;3261114 

* These bonds were issued at a premium to yield an effective 
rate of 5.58%. Balance outstanding includes $31,149 
premium on bonds sold. 

** Refunding bonds issued to replace bonds issued August 15, 1981. 
*** Refunding bonds issued for a partial refunding of the bonds 

issued May 15, 1983. 
**** Refunding bonds issued for a partial refunding of the bonds 

issued April 15, 1984. 

Water Revenue Bonds: 

Issue Final Amount 
Interest Rate Date Maturity Date Issued 

6.9 to 9.0 10-15-89 8-15-19 
6.8 to 8.8 01-15-91 8-15-21 

Total Water Revenue 

$16,970,000 
39,685,000 

$ 56,655.000 

Balance 
Outstanding 

September 30,1991 

$16,393,481* 
39,104,500** 

$55.497.981 

* Balance outstanding includes $236,519 discount on bonds sold. 
** Balance outstanding includes $580,500 discount on bonds sold. 

Airport Revenue Bonds: 

Issue Final Amount 
Balance 

Outstanding 
September 30, 1991 Interest Rate Date Maturity Date Issued 

4.5 to 5.5 9-15-78 9-15~98 
Total Airport Revenue 

Total GO Bonds, CO and Revenue 
Bonds 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

The annual requirements to amortize all outstanding debt of the City as of 
September 30, 1991, including interest payments of $157,116,533, are as 
follows: 

Year 
End 

1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
2011-12 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 
2017-18 
2018-19 
2019-20 
2020-21 

Total 

Annual Requirements to Amortize long-Term Debt 
September 30, 1991 

General 
Obligation 

Bonds 

$15,809,459 
14,215,654 
13,319,803 
12,247,766 
11,751,083 
11,121,930 
10,557,495 
9,876,959 
8,914,375 
7,779,920 
6,426,423 
5,545,990 
3,709,725 
3,525,488 
3,349,400 
3,169,328 
2,369,578 
1,918,637 
1,268,013 
1,199,337 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$148.076,363 

Category of Long-Term Debt 

Revenue 
Bonds 

$ 11,773,857 
11,459,335 
10,829,378 
10,513,403 
9,885,987 
9,491,693 
9,000,367 
8,664,220 
8,425,395 
8,185,400 
7,937,005 
7,351,718 
7,186,342 
6,569,042 
6,439,985 
6,337,463 
5,891,930 
4,961,842 
4,942,200 
4,932,808 
4,537,265 
4,552,240 
4,574,915 
4,593,920 
4,608,575 
4,633,190 
4,646,060 
4,671,840 
3,228,480 
3,236,040 

$204.061.895 

Notes 

$ 430,313 
413,271 

3,048,482 
19,626 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$3.911.692 

Lease 

$136,065 
132,067 
132,067 
88,616 
5,574 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$494.389 

Total 

$ 28,149,694 
26,220,327 
27,329,730 
22,869,411 
21,642,644 
20,613,623 
19,557,862 
18,541,179 
17,339,770 
15,965,320 
14,363,428 
12,897,708 
10,896,067 
10,094,530 
9,789,385 
9,506,791 
8,261,508 
6,880,479 
6,210,213 
6,132,145 
4,537,265 
4,552,240 
4,574,915 
4,593,920 
4,608,575 
4,633,190 
4,646,060 
4,671,840 
3,228,480 
3,236,040 

$356.544.339* 

* This schedule reflects actual principal and interest payments and does 
not include the effect of premiums or discounts • 

The City has complied in all material respects to the bond covenants as 
outlined in each issue's indenture. 
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K. Changes in Long-Term Debt 

The total long-term debt is reconciled to the total annual 
requirements to amortize long-term debt as follows: 

Long-Term Debt 
Interest 

Carrying Amount of Debt 

Add: Discounts 
Less: Premiums 

Compensated Absences 

Total Long-Term Debt 

$207,651,103 
157,116,533 

$ 888,158 
(31,149) 

(9,080,306) 

$364,767,636 

$ (8,223,297) 

$356,544,339 
=----===-----= 

Changes in General Long-Term Debt for the year ended September 30, 
1991 are summarized as follows: 

General Long-Term General Long-Term 
Debt Payable Debt Payable 

10-01-90 Additions Deletions 09-30-91 
----------------- ----------- -----------· -------------Notes payable $ 2,908,025 $ 0 $ 28,105 $ 2,879,920 

Leases payable 235,861 0 235,861 0 

General obligation 
bonds payable 39,179,107 7,115,000 3,819,190 42,474,917 

Accumulated unpaid 
vacation and sick 
leave 6,339,730 322,507 0 6,662,237 

Arbitrage rebate 
1 iabil ity 227,909 22,862 0 250,771 

----------- ----------- ----------- -----------
Total General 

Long-Term Debt $48,890,632 $ 7,460,369 $ 4,083,156 $52,267,845 
•=========== ========••= ============ =========== 
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III. Detail Notes on all Funds and Account Groups 

Long-term debt obligations of Civic Lubbock, Inc. at 
September 30, 1991 are summarized as follows: 

Note Payable to the Plains National Bank 
of Lubbock, dated March 1, 1990 in the 
original amount of $130,000, payable 
on demand, or if no demand is made, in 
monthly installments of $2,853, 
including interest at 11%, maturing 
April 1, 1995, collateralized by 
Select-A-Seat equipment. $ 99,575 

Notes Payable to Southwestern Bell 
Telecommunications, Inc., dated 
April 27, 1990 in the original amount 
of $5,035, payable in monthly install
ments of $148, including interest at 
4%, maturing July 1, 1993, collatera-
lized by telephone system equipment. · $ 2,960 

Less current maturities 

Long-term debt, less current maturities 

102,535 
101,266 

$ 1,269 
-========= 

Maturities of long-term debt as of September 30, 1991 
are as follows: 

1992 
1993 
1994 
1995 

Total 

63 

$ 26,188 
28,601 
30,494 
17,252 

$102,535 
======~== 



C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

L. Advanced Defeasement 

On August 15, 1991, the City of Lubbock issued 
$9,424,964 Electric Light and Power System Revenue 
Bonds dated July 15, 1991. These bonds are made up of 
the Series 1991A Bonds and Series 19918 Bonds. The 
$4,424,975 Series 1991A Bonds were used to advance 
refund $4,425,000 Electric Light and Power System 
Refunding Revenue Bonds, Series 1982 for the payments 
due April 15, 1994 through April 15, 2002. The 
$4,999,988 Seri es 1991B Bonds were used to advance 
refund $5,000,000 Electric Light and Power System 
Revenue Bonds, Series 1984 for the payments due April 
15, 1995 through April 15, 2004. The 1991A bonds are 
made up of $3,335,000 Current Interest Bonds and 
$1,089,975 Premium Capita 1 Appreciation Bonds. The 
Series 1991B Bonds are made up of $4,030,000 Current 
Interest Bonds and $969,988 Premium Capital 
Appreciation Bonds. · 

A portion of the proceeds of the Series 1991A Bonds 
were used to purchase United States Treasury 
Securities--State and Local Government Series (the 
"Series 1991A Restricted Acquired Obligations") which 
were placed in an irrevocable trust to be used solely 
to refund that portion of the City's Electric Light 
and Power System Refunding Revenue Bonds, Series 1983 
for payments due April 15, 1994 through April 15, 
1995. As a result, these bonds are considered to be 
defeased and the liability of $4,425,000 has been 
removed from the books of the City of Lubbock. 

A portion of the proceeds of the Series 1991B Bonds 
were used to purchase United States Treasury 
Securities--State and Local Government Series (the 
"Series 1991B Restricted Acquired Obligations"), which 
were placed in an irrevocable trust along with an 
initial cash deposit to be used solely to refund that 
portion of the City's Electric Light and Power System 
Revenue Bonds, Series 1984 for payments due April 15, 
1995 through April 15, 2004. As a result, these bonds 
are considered to be defeased and the liability of 
$5,000,000 has been removed from the books of the City 
of Lubbock. 

64 

I' 



C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

-- Combined Sources and Uses of Funds 

Series 1991A Series 1991B 
Sources Bonds Bonds 

Principal Amounts of Bonds: 
Current Interest Bonds $3,335,000 $4,030,000 
Premium Capital 

Appreciation Bonds 1,089,975 969,988 
Premium on Premium Capital 

Appreciation Bonds 414,199 653,355 
Accrued Interest 16,166 20,297 

---------- -----------,, 
Total Sources $4,855,340 $5,673,640 

========== ========== 

Uses 

Purchase Price of Restricted 
Acquired Obligations $4,716,200 $5,503,700 

Initial Cash Deposit 75 
Costs of Issuance 45,000 50,000 
Underwriters' Discount 53,230 62,186 
Insurance Premium 20,028 25,084 
Original Issue Discount 3,164 11,742 
Accrued Interest 16,167 20,297 
Contingency 1,551 556 

---------- ----------
Total Uses $4,855,340 $5,673,640 

•========= ========== 

Calculation of Cash Flow Difference 

Series 1991A Series 1991B 
Bonds Bonds 

Prior Debt Service 
Cash Flows $7,071,128 $8,874,500 

Less: New Debt Service 
Cash Flows 6,692,316 8,381,812 

Reduced Debt Service 378,812 492,688 
Plus: Accrued Interest 16,166 20,298 

---------- ----------
Total Reduced Debt Service $ 394,978 $ 512,986 

-=======m== ========== 
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Totals 

$ 7,365,000 

2,059,963 

1,067,554 
36,463 

-----------
$10,528,980 
z=========== 

$10,219,900 
75 

95,000 
115,416 
45,112 
14,906 
36,464 

2,107 
-----------$10,528,980 
•========== 

Totals 

$15,945,628 

15,074,128 
871,500 
36,464 

$ 907,964 
=========== 



CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

L. Advanced Defeasement 

Calculation of Economic Gain 

Series 1991A: 
Present Value of 

Prior Debt Service at 6.36% 
Present Value of New 

Debt Service at 6.36% 
Less Accrued Interest 

Economic Gain on 
Transaction 

Series 1991B: 
Present Value of 

Prior Debt Service at 6.36% 
Present Value of New 

Debt Service at 6.36% 
Less Accrued Interest 

Economic Gain on 
Transaction 

Totals (Series 1991A and Series 1991B): 
· Present Value of 

Prior Debt Service at 6.36% 
Present Value of New 

Debt Service at 6.36% 
Less Accrued Interest 

Economic Gain on 
Transaction 

66 

$ 4,812,333 
16,166 

$ 5,656,631 
20,298 

. $10,468,964 
36,464 

$ 5,100,276 

4,796,167 
I 

$ 304,109 
=========== 

$ 6,008,127 

5,636,333 I' 

$ 371,794 
=========== 

$11,108,403 

10,432,500 
,.. 

$ 675,903 
=========== 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

M. Accrued Insurance Claims 

As discussed in Note I.G., the Fund establishes a liability for 
both reported and unreported insured events, which includes 
estimates of both future payments of losses and related claim 
adjustment expenses. The following represents changes in those 
aggregate 1 iabil it i es for the Fund during the past two years 
ended September 30: 

Unpaid claims and claim adjustment expenses 
at beginning of year 

Incurred claims and claim adjustment expenses: 
Provision for insured events of the current year 
Increases in provision for insured events 

of prior years 

1991 

$1,045,047 

420,627 

2,000,003 

Total incurred claims and claim adjustment expenses 2,420,630 

Payments: · 
Claims and claim adjustment expenses attributable 

to insured events of the current year 
Claims and claim adjustment expenses attributable 

to insured events of prior years 

Total payments 

Total unpaid claims and claim adjustment expenses 
at end of the year 

N. Reporting Changes 

Senior Citizen Services Grant 

338,117 

1,723,571 
----------
2,061,688 

----------
$1,403,989 
•========= 

1990 

$1,165,406 

330,017 

1,682,286 

2,012,303 

349,756 

1,782,906 
----------
2,132,662 
---------

$1,045,047 
=•=====•== 

During the year it was determined the Senior Citizen 
Services and the Summer Food Services Program qualified for 
grant reporting as an Expendable Trust Fund. All 
accounting activity was moved from the General Fund and is 
reported as Other Grants in the Expendable Trust Funds. 

67 



CITY OF LUBBOCK 
Notes to Fi nanci a 1 ·statements 

September 30, 1991 

IV. Contingent Liabilities 

A. Federal Grants 

In the normal course of operations, the City receives 
grant funds from various Federal agencies. The grant 
programs are subject to audit by agents of the 
granting authority, the purpose of which is to insure 
compliance with conditions precedent to the granting 
of funds. Any l i abil i ty for reimbursement which may 
arise as the result of audits of grants is not 
believed to be material. 

B. Litigation 

The City is involved in numerous lawsuits arising in 
the normal course of business, including claims for 
property damage, personal injury and personnel 
practices, disputes over contract awards and property 
condemnation proceedings, and suits contesting the 
legality of certain taxes. In the opinion of 
management, the ultimate outcome of these lawsuits 
will not have a materially adverse effect on the 
City's financial position as of September 30, 1991. 

V. Financial Instruments 

The City is subject to off-balance sheet risk associated 
with assets that are not recorded· in the financial 
statements, specifically with respect to United States 
Treasury Securities--State and Local Government Series, held 
in an irrevocable trust to be used to .refund a portion of 
the City's Electric Light and Power System Refunding Revenue 
Bonds, Series 1983 and 1984. Management feels that due to 
the nature of these securities, there is a minimal amount of 
credit or market risk associated with these securities. 

Financial instruments which potentially subject the City to 
concentrations of credit risk consist primarily of demand 
deposits and trade receivables. 

Management believes that the City places its demand deposits 
with high-credit quality financial institutions in amounts 
that are within the Federal Deposit Insurance Corporation 
limitations or are collateralized by pledged securities. 
Concentrations of credit risk are primarily focused on trade 
receivables which are due from customers. No significant 
credit losses from individual receivables were experienced 
during the year. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

VI. Subsequent Events 

On January 18, 1992, the City of Lubbock will conduct a 1/2 
cent sales tax election. If approved, 1/8 cent sales tax 
will be dedicated to the reduction of current ad valorem tax 
and 3/8 cent sales tax will be used for economic development 
projects. 

During the next three years, the City will issue 
approximately $50 million of Certificates of Obligation in 
participation with the States Revolving Loan Fund, the 
proceeds of which wi 11 be used to construct sewer system 
improvements. 
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ENTERPRISE FUNDS 

The Enterpriie Funds are used to account for the operations of the 
City financed and operated in a manner similar to private business 
enterprises, where the intent is costing goods or services to the 
general public on a continuing basis to be recovered in whole or 
part through user charges. Included in this category are Lubbock 
Power and Light Electric Fund, Water Fund, Sewer Fund, Solid Waste 
Fund, Lubbock International Airport Fund, Meadowbrook Municipal 
Golf Course Fund, Civic Lubbock, Inc., Citibus Transit System, and 
the Center for Innovation. 



Electric Water 

Fund Fund 

Current aeeata: 

Pooled cash and cash equlvalen18 s 11,106,923 s 628,469 $ 

Accounl8 and note• recelvable (net) 3,001,114 1,354,726 

Interest receivable 11,170 5,728 

Due from other govemmenl9 45,628 291,300 

Prepaid expen- 0 0 

Inventory, at coet 200,192 89,695 

Total current anel8 14,364,927 2,269,918 

Restricted aseeta: 

Customer deposit.: 

Pooled caeh and c..h equivalent. 45,560 375,545 
u1n11y depoahB: 
Aooounm recelvable 0 4,071 

Economic development 
Paoled cash and cash equlvalen18 736,664 0 
lnter"t ,_lvable 839 0 

Pro rata construction: 
Pooled cuh and caah equivalent. 0 334,450 
Accounte and In-recelvable 0 31,695 

Capital projects: 
Pooled cash and caeh equlvalen18 9,265,611 67,839,325 
Accounl8 and intereet recelvable 58,193 16,823 

--.J 
Permanent capltal maintenance: 

N Pooled cash and caeh equlvalen18 6,491,936 790,022 
lnter"t recelvable 7,186 858 

System Improvement: 
Pooled 0a11h and 0a11h equlvalenta 3,702,314 2,507,276 
Interest receivable 5,455 3,202 

Rate alabllizatlon: 
Pooled caah and 0a11h equlvalente 0 7,293,615 
Interest receivable 0 8,001 

Revenue bond current debt services: 
Pooled caeh and cash equlvalen18 5,669,876 0 
Interest receivable 10,837 0 

Revenue bond future debt services: 
Pooled cash and cash equivalents 3,413,183 0 
Interest recelvable 0 0 

Total restricted aesets 28,607,653 79,204,763 

Advance to other funds 1,765,513 2,310,499 

Deferred charge 1,147,462 0 

Property, plant and equipment: 

Land 456,640 1,251,249 
Buildings 1,706,690 4,643,217 

Improvements other than buildings 66,115,443 81,428,045 

Machinery and equipment 3,803,757 2,189,141 

Con• tructlon in progress 32,231,233 21,219,634 

Allowance for depreciation (44,869,941) (24,676,565) 

Net property, plant and equipment 81,443,722 86,054,721 

Other assets: 

Water rights 0 32,905,862 
Allowance for amortization 0 (8,903,939) 

Nat other aesel8 0 24,001,923 
Total aeeets $ 127,329,277 $ 193,841,844 $ 

) ) ) 'I 

CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Sewer Solid Waste Airport Goll 

Fund Fund Fund Fund 

212,175 $ 37,038 $ 229,632 $ 35,551 s 
635,218 487,656 326,074 2,752 

1 60 161 0 

0 0 0 0 

0 0 0 0 

0 0 0 47,999 

847,394 624,754 555,867 86,302 

0 2,885 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

517,996 0 0 0 
34,621 0 0 0 

822,176 1,927,287 30,818 42,540 
183 2,008 20,000 3 

918,647 1,689,860 670,787 205,063 
1,098 945 1,150 230 

697,769 0 41,211 0 
968 0 61 ·o 

2,672,874 0 0 0 
2,941 0 0 0 

0 0 50,690 0 
0 0 494 0 

450,396 0 300,000 0 
552 0 0 0 

6,120,262 3,622,985 1,115,101 247,836 

0 0 0 0 

0 0 0 0 

6,371,007 377,024 5,669,964 114,910 
5,107 27,099 26,216,601 189,184 

37,564,172 200,465 30,215,691 1,004,353 

1,790,289 12,113,155 2,184,487 658,831 

12,548,210 767,449 6,667,699 0 

(15,400,600) (8,999,116) (30,460,352) (485,713) 

42,878,185 4,486,076 39,494,090 1,481,565 

0 0 0 0 
0 0 0 0 

0 0 0 0 
49,846,841 s 8,633,816 s 41,165,058 s 1,815,703 S 

\ 

CIYlc Lubbock, Cltlbue 

Inc. Fund 

343,359 S 12,670 s 
23,786 381,074 

303 0 

0 0 

43,293 39,269 

55,788 172,750 

466,629 605,753 

0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

26,037 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

26,037 0 

0 0 

0 0 

0 318,539 
0 1,170,629 

0 201,958 

320,895 5,548,681 

0 0 
(167,504) (5,418, 752) 

153,391 1,821,055 

0 0 
0 0 

0 0 
645,957 s 2,426,808 s 

Center lor 

Innovation 

0 

7,514 

0 

0 

0 

0 

7,514 

0 

0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 
0 

0 

0 

0 
0 

218,470 

31,143 

0 

(38,200) 

211,413 

0 
0 

s 

Totals 

1991 
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218,927 S / ~25;923;230} S 

1990 

11,396,787 

6,689,398 

148,023 

191,097 

13,684 

490,915 

18,928,904 

447,936 

4,071 

625,310 
6,530 

845,996 
62,751 

31,108,885 
159,570 

6,577,700 
68,269 

4,913,270 
51,006 

5,862,858 
63,689 

4,643,205 
108,563 

4,517,255 
5,038 

59,961,902 

2,326,012 

1,143,966 

14,673,488 
29,451,;!39 

234,985,098 

25,558,026 

57,871,863 

(124,020,071) 

236,419,643 

32,905,862 
(8,516,811) 

24,389,051 
346,169,478 
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Uabllltlee and Fund Equity: 

Current li.bllltln; 

Aocounlll and wuchere payable S 
Due to oth•r fvnde 
Accrued gen•l'III obllgatlon Interest 

Other acerued •llP'"••• 

) 

Currant portion of g•n•ral obllgatlon bonda 

and -.trucdon obligation payablt 

Ullblllllee peyable l1om l'N1rlcted 
-•ta: 

Aocounl9 and VOUc:Mnl peyable 

O.lerncf ,.,,.nu• 

Accrued lnterNt 

Curram ,_nut bond• psyable 
Cu1tomer depoalta 

Total Habllllln (p9Yable l1om 
rNlricltd MMl8) 

long.,.term llabllltlee: 
flwenue bonda (net of currant portion) 

Ad¥ancoe fn:m other fund• 
Ad¥anct m,m other agencln 

Conlr1tcte psyable - pro rata 
Conttructlon obllgallon psy1ble 

General obllgatlon bonde (net of 

currant portion) 

Nolet and leaeee payable 
Accn.oed "'acatlon and alck leave 
Arbitrage rebai. llablllty 

Total long-term llabHlllta 

Total HabHlllff 

Fund equity: 

Contributed capital 
Retained aarnlngs: -

Aeeerwd for economic d .... loprnent 

Aeearwd lor capital profacl8 
AeeeMld for permanent capital 

maintenance 

Aeea,.,,.d for system Improvements 

AeseMld for rate 1tabR1%1ltlon 

Aese""9d per bond lndenturee 

Unraea,.,,ed 

Total retained earning, 

Total fund equity 
Total ffabllltlee and 

El$ctrlc 

Fund 

3,550,473 I 

0 

0 
167,693 

0 

3,718,068 

29,41Sf1 
547,000 

1,212,1132 
4,066,900 

46,560 

5,903,548 

39,257,214 

0 
0 

0 
0 

0 
0 

1,009,493 

204,079 

40,467,766 

60,089,370 

7,917,922 

737,503 
9,319,867 

5,499,122 

3,982,250 
0 

4,021,283 
48,061,980 
69,321,985 

77,239,907 

) 

Water 

Fund 

220,820 I 

0 

1,212,440 

100,411 

3,964,623 

397,710 

193,000 

0 
805,574 
375,645 

1,671,829 

54,892,407 

0 

0 
611,791 

25,217,282 

34,321,094 

0 
455,676 

49,888 

116,447,938 

122,517,961 

32,939,884 

i> 
87,497,512 

790,385 

2,472,901 
7,301,516 

0 
(39,678,315) 
38,383,999 

71,323,883 

) ) 

CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 

September 30, 1991 

J 

With Comparative Totals for September 30, 1990 

Sewer SolldWule Airport Oolf 

Fund Fund Fund Fund 

96,267 I 36,622 $ 29,028 S 13,236 I 
0 1,160,000 :r.!5,000 750,000 

124,728 0 0 9,1324 
30,308 149,185 36,173 10,118 

1,195,927 115,000 0 35,000 

1,418,228 1,450,807 389,201 814,1178 

88,440 2,157 68,177 0 
0 0 0 0 
0 0 1,388 0 

0 0 85,000 0 
0 2,885 0 0 

88,440 6,042 144,583 0 

0 0 540,000 0 
1,760,000 397,900 0 41,511 

0 0 0 0 
534,851 0 0 0 

0 0 0 0 

12,811,337 1,030,000 0 636,000 
4,354 233,955 0 0 

47,281 :m,411 148,891 28,131:1 
179,128 0 0 4,983 

15,128,951 2,033,032 888,891 707,830 

18,831,619 3,4811,1181 1,222,655 1,622,308 

22,194,475 4,594,732 41,495,427 810,345 

0 0 0 0 
734,930 1,927,138 40,347 42,543 

818,745 1,890,805 624,231 205,293 

681J;rn 0 41,262 0 
2,875,816 0 0 0 

450,948 0 264,696 0 
5,639,532 (3,067,741) (2,623,662) (764,786) 

11,019,747 550,202 (1,653,024) (516,950) 

33,214,222 5, 144,1134 39,942,403 293,395 

J 

Civic Lubboclc, Cltlbua 

Inc. Fund 

225,110 $ 418,204 

0 0 

0 0 

8,000 117,549 

101,291!1 0 

334,378 635,753 

0 0 
13,907 0 

0 0 
0 0 
0 0 

13,907 0 

0 0 

0 0 

0 70,000 

0 0 

0 0 

0 0 
1,269 0 

0 0 

0 0 

1,269 70,000 

349,552 806,753 

0 1,821,055 

0 0 
28,037 0 

0 0 

0 0 

0 0 

0 0 
270,3611 0 
296,405 0 

296,405 1,821,055 

fund equity '===== ===== ======= ========= ======== ======= ===== ===== 127,3211,277 I 1113,841,844 S 49,845,841 $ 8,933,815 I 41, 196,068 $ 1,815,703 S 845,957 S 2,428,808 

$ 

s 

C.nterfor 

lnncwatlon 

, 

1991 

Totals 

:r1•· 
0 

13,9111 

0 
5,720 

0 

0 
0 

5,720 

0 
0 

0 

0 
0 

0 
0 

0 
0 
0 

19,338 

214,245 

0 

0 

0 

0 

0 
0 

(14,856) 
(14,856) 

199,589 
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1990 

3,733,741 

1,755,000 

388,595 
496,799 

10,977,800 

871,817 

0 
1,440,773 
3,478,898 

447,938 

6,037,524 

52,844,630 
464,111 

70,000 
1,100,995 

25,887,465 

35,983,290 
75,404 

2,082,318 

488,881 
118,9711,794 

135,992,118 

109,554,537 

625,310 

30,793,484 

8,825,782 

4,964,278 

4,993,058 
4,117,419 

47,803,534 
99,822,823 

209, 177,360 

345, 169,4711 

J 
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CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY/RETAINED EARNINGS 

Opera1ing revenues: 

CllargN for • ervlcee 

New la!)9 and reconnecte 

Effluent waler •alee 
Commodltyllalee 

landing feN 
Paltlng 

Greenlee• and membe19hlpe 

Proehopllalee 

Rental• 

Concanlon• 
Total opsratlng rewnuN 

Opera11ng sxpen-: 
Pe19onal Nrvlce• 
SUppllN 

Maintenance 
UnooHectlble accounte 
Purch•• al fuel and power 

Coli.c:tlon 1xpen•e 
Other "rvlcN and ahargN 
Depreciation and amortlza1lon 

Total opsratlng e,cpenee, 

Operating in00ffl8 (loa•) 

Nonoperatlng revenues (expenaee): 

tnteres1 
Olepoeltlon al properties 

M19callaneou• Income 
lnlere81 on bonds and note, 

Cashgrante and relmbu'9emente 

$ 

Elec1rfc 

Fund 

49, 142, 119 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

49,142,119 

5,047,340 

478,112 

sn,ezo 

0 

24,998,963 
0 

2,125,118 

3,081,887 

36,287,020 

12,855,099 

2,927,837 

(63,448) 

382,717 

(2,944,267) 

0 
302,839 Total nonoperatlng revenue, (expenses) ___ --'-_ 

13,157,938 Income {108e) before operating 1ranefe19 --~--'-

Tranafe19: 
Operating 1rande19 In 

Opera11ng 1ran1fere (0111) 

Total tranefe'9 In (out) 

Net Income (loas) 

Depreciation on fixed assete acquired 

by contrlbu1lons 

Retained earnings at beginning of year 

Retained earning• at end of year 

Contributions at beginning of year 

Capital contnbutlone 

Depreciation on Contributed Capital 

Contribution• at end of year 

0 

(5,087,836) 

(5,087,836) 

8,070,102 

0 

81,251,883 

69,321,985 

7,917,922 

0 

0 
7,917,922 

Waler 

Fund 

21,sn,565 s 
244,157 

0 

0 

0 

0 

0 

0 

0 

0 

.21,821,722 

4,330,118 

893,209 

853,914 
121,ns 

0 

0 

3,787,976 

2,042,876 

11,815,684 

10,008,058 

4,129,968 

(91,541) 

11,738 

(5,744, 140) 

0 

(1,893,977) 

8,312,081 

4,355,742 

(8,124,658) 

(1,768,916) 

6,643,166 

206 

31,840,629 

38,383,999 

32,686,300 

253,789 

(205) 

32,939,884 

Year Ended September 311, 1891 

With Comparative Totals for September 311, 1990 

Sewer SolldWaate Airport Golt Civic Lubbock, 

Fund Fund Fund Fund· Inc. 

8,488,754 $ 8,340,137 $ 0 $ 0 $ 1,498,859 $ 

0 0 0 0 0 
694,158 0 0 0 0 

813,146 0 0 0 0 

0 0 815,719 0 0 

0 0 1,233,432 0 0 

0 0 0 461,420 0 

0 0 0 93,934 0 

0 0 2,112,995 253,090 0 

0 0 102,031 55,482 0 

9,698,067 8,340,137 4,084,1n 853,928 1,498,859 

1,378,957 2,283,472 1,781,815 480,871 693,583 

538,469 378,218 181,542 233,608 212,458 

590,759 1,694,1187 288,988 41,595 2,089 

82,871 88,887 0 0 721 

0 0 0 0 0 
154,580 154,580 0 0 0 

1,993,977 351,618 1,408,284 69,047 697,723 

1,311,098 814,818 1,424,759 185,284 37,782 

5,448,701 5,784,240 5,043,168 960,283 1,444,314 

4,247,356 575,897 (978,991) (108,357) 54,546 

815,110 211,152 153,978 11,025 12,557 

103,819 140,959 (10,112) (19,168) 0 
1,240 9,341 122,371 7,608 0 

(968,469) (42,304) (37,534) (58,866) (12,413) 

0 0 0 0 0 

(248,300) 319,148 228,703 (57,301) 144 

3,999,058 895,045 (750,288) (163,658) 54,689 

2,270,916 0 0 87,168 0 

(2,843,313) (188,822) (421,490) (87,168) 0 
(572,398) (188,822) (421,490) 0 0 

3,428,658 708,223 (1,171,nB) (163,658) 54,689 

133 0 411,802 0 0 

7,592,956 (158,021) (793,048) (353,292) 241,718 

11,019,747 650,202 (1,553,024) (518,950) 296,405 

21,985,080 4,594,732 39,943,493 810,345 0 

229,528 0 1,963,736 0 0 

(133) 0 (411,802) 0 0 
22,194,475 4,594,732 41,495,427 810,345 0 

Cltlbue 

Fund 

.1,269,103 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,289,103 

1,402,035 

0 

800,475 

0 

0 

0 

957,346 

139,787 

3,299,622 

(2,030,619) 

0 

(9,084) 

0 
(5,336) 

1,488,430 
1,472,010 

(558,509) 

409,658 

0 

409,658 

(148,851) 

148,851 

0 

0 

1,636,666 

333,241 

(148,851) 

1,821,055 

Total equity at end of year 296,405 $ 1,821,055 $ 77,239,907 $ 71,323,883 $ 33,214,222 $ 5,144,934 $ 39,942,403 $ 293,395 S '========== ========== ========== ========== ========== ======= ====== ====== 

\ 

Centerior 

Innovation 

0 

148,214 

336,053 

0 

0 

0 

0 

0 

1991 

Totals 

1990 

84,900,199 

203,760 

581,052 

458,332 

839,834 

1,201,843 

420,084 

93,888 
2,105,305 

235,289 

90,817,144 

15,~,618 

2,118,484 

4,108,745 

912,814 

25,390,191 

285,824 

38,zo: I:I:::::i1m1l:i:: 1

:::::~; 
---373-,-253- : )::ro;~~5{ --68-,8-38-,-703-

(227,039) \\,u;•lo.ih 23,91e,441 

0 

0 

0 ••• ff i:I\/i¥t~i,I 
o r•:::::,(9;•im;:i:i!iif.= 

___ e""s."-ooo'-'- W/tWUiF 
85,000 : ) :~t~::: 

(142,039) 

89,183 

0 

5,588,723 

(117,071) 

464,205 

(8,984,812) 

1,303,896 
(1,765,080) 

22,223,381 

1,n4,n1 
(13,865,407) 

(8,090,638) 

18,132,745 . 

519,695 

82,970,383 

99,622,823 

107,009,708 

3,084,528 

(519,695) 

109,654,537 
209, 1 n,31SfJ 
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Cash llowt from operating IIC!lvhlee: 

EMC1rlo 
Fund 

) ) , 
CITY OF LUBBOCK, TEXAS 

ENTERPRISE FUNDS 

COMBINING STATEMENT OF CASH FLOWS 

Vea1'9 Ended September 30, 1991 and 1990 

water 
Fund 

Sewer 
Fund 

SolldW..t• 
Fund 

Airport 

Fund 

J 

Goll CMc Lubboclc Chlbus 

Fund Inc. Fund 

' 

Cenlllrlor 

Innovation 

) J 

Totale 

1991 1990 
•·.· .. •,;,:•>>:•:❖:•,•,• •• :;:;:;:; 

O,,.ratlng lncoml (kin) s 12,166,099 $ 10,008,068 S 4,247,358 S 675,897 S (978,991) S (108,367) S 64,645 S (2,030,6111) S (227,039) .::r:,,::,.,~,::,:,::, ',::1~:';s 23,975,153 

MJu•-nta to reconclh net In
to Ml caeh from op41ratin9 actMtlM: 
~tlon 
Othw tnoorne 
In- (decfeMe) In long-lllrrn payabhM 

not ,-quiring c:aeh flow 

Change In cun.nt -- and llablUIIN: ~" .. _..,ab .. (net) 

~ (n•I) 
Due frorn othw v-nrnenta (n91) 
Prepaid • .,,.n_ (net) 
~nte papbi. (Ml) 

Du• to Olhw fund• (net) 
OIMrMawdnpen9"(nel) 
&IIM tax p ... (net) 
Cuetorner depoelts (net) 
Detffled ,..,.nue (net) 

Net c.h prawkled (uffd) by op41rallng actlvhln 
Cash flows from capltal 1111d related financing IIICllvhlee: 
Payment lorga _._. 

Purcllaee of pmp,,r,y, plant and .ciulpment 
Sale of proJMttty, plan! and .ciulprnenl 
Pay,Mnta on ....._ 

Principal paid on revenue bond• 

lnte, .. t paid on -nue bond• 
heuance of ,._ue bonde 

Principal paid on genwal obligation bonde 
lni..rnt paid on general obllga!lon bonde 
!nuance of general obllgallon bonde 
Principal paid on long-term debl 

Intern! paid on long-term debt 

Pl'oceede from long-l!Nm d1bt 

Payment on adYance from general fund 
Contrlbullld capital 

Net ouh pnwtded (ueed) for capital 1111d 

related financing aclM!ln: 
Cash flows from noncaplial and related financing actlvltlN: 

Operating tr-fere In from other funde 

Operating tranefwe OU1 to other funde 

Cash granll!I and relmburnmenta 
Nit ouh und for noncapltal and 
related financing aellvlllM: 

Cash ftowll from lnwellng aellvhln: 
Intern! ,arnlng• on cuh 1111d m-1men1e 

Net caeh pnwided (uMd) by ln_,.lng lKIIMlles 

Net lncreae (d-Nee) In pooled ouh and ouh .ciulvalents 
Pooled ouh and c:aeh .ciulvalente al i,.glnnlng ol year 

3,081,8117 

382,717 

(64,648) 

Stlt,045 

1,097 

0 

0 
113,4M 

II 
37,329 
36,099 
(9,075) 

647,000 
17,401,026 

(3,498) 

(8,553,708) 

3,1115,328 
0 

(3,220,4 t 8) 
(3, 110,e:M) 
7,500,000 

0 

0 
0 
0 

0 
0 

0 

0 

(3,553, 127) 

0 
(!1,087,1:M) 

0 

(5,087,8:M) 

3,129,340 
3,129,340 

11,8811,402 
27,742,8&4 

2,042,875 t,311,099 

11,738 t,240 

(ffl,073) t,741,113 

222,711S 119,tltlt 
(!50,182) 0 

(1,195,731) 0 

0 II 
2411,1611 70,1573 

0 (280,000) 

21,7111 tl,527 
0 0 

(16,0M) 0 

1~ 0 
10,109,399 7,2111,588 

0 0 
(10,4117,951) (11,979,838) 

810,54!!0 2,795,030 
0 (5,562) 

(752,015) 0 

(2,4117,0nt 0 
39,885,000 0 
(2,478,399) (1,211,554) 

(2,288,064) (982,406) 

ttl,000,000 0 
(30. tell) 0 

0 0 

0 0 
0 0 

253,789 229,1529 

38,269,8311 (11,154,801) 

4,as&.742 2,270,916 
(6,124,858) (2,843,313) 

0 0 

(t,788,1118) (572,398) 

4,325,291 !155,138 
4,325,2911 IISS,838 

50,935,420 (3,951,793) 
28,7:13,182 10,143,147 

814,818 1,424,769 185,2114 
11,341 122,371 7,508 

(31,140) 22,9119 (3,etl7) 

(28,709) {141,5119) (2,762) 

0 0 (2,118) 

II 0 0 

0 0 0 
14,482 3,4eS (7,879) 

100,000 325,000 325,000 
1111,571 7,508 (2,128) 

0 0 0 
1811 0 0 

0 0 0 

1,493.22$ 778,412 372,471 

0 0 0 
(1,787,287) (7,684,211) (278,245) 

t,1511,233 4,1!29,132 135,775 
(45,008) 0 (82,1137) 

0 (85,000) 0 

0 (37,720) 0 
0 0 0 

0 0 (35,000) 

(42,304) 0 (68,818) 

1,145,000 0 0 
0 0 0 

0 0 0 

0 0 0 

0 0 (26,000) 

0 1,1183,736 0 

448,1!58 {1,214,133) (321,825) 

0 0 87,188 
(186,122) (421,490) (87,188) 

0 0 0 

!189,122) (421,490) 0 

228,202 170,98tl 10,811 

228,202 170,9611 10,811 

t,981,21!1 (tlll!l,155) 61,457 

1,1176,809 2,0011,193 221,ml7 

37,782 139,7117 

0 0 

II 0 

1,122 (SS,128) 

4,435 (28,041) 

0 0 
1,9,809) f,19.2511) 
132,700 47,ll70 

0 0 
0 4,~ 
0 0 

II 0 
21,907 0 

222,8112 (1,1188,7ll7) 

0 0 
(30,IIIIO) 0 

0 0 
0 0 

0 0 

0 0 

0 0 

0 0 

0 0 
0 0 

(23,561) 0 

(12,413) (5,336) 

0 0 

0 0 
0 

(68,970) (6,336) 

0 409,1158 

0 0 

0 1,"'88,430 

0 1,8!Jtl,088 

12,379 0 
12,379 0 

188,271 (99,015) 

201,125 110,6115 

38,200 

0 

>:;:.'.:::::::: 
:::;:;::::::::::::::::::;:;;:;::::;:;=::;:::: 

~,11111~111 
0 1iiil.; 

(7,61:, ;:!:!:[:j!:l:i:!i• 
: l;~[;l~\11! 

::,: $f:;;1.!_::~:: 
0 V>TEE 0 
0 

5,720 

174, 183 ::::::is.•i~ii: 

8,0l1,31tl 
457,492 

584,975 

2,531,790 

50,3111 
(37,089) 

<48,tlSS 
(4,U0,948) 

(70,000) 

(97,84tl) 
(147,041) 
(38,939) 

0 
30,835,441 

(4,788,741) 

0 ::::;::::~~~~:; 6,t118,'91 
---o- ,: :,~~;•~\ --6,t1_t_t1'"",ee-,-

o ti$i~'.: 8,727,024 
___ o_ ,,:},1fi:;~~:;:: 64,111,179 

Pooled cuh 1111d c.Mh ..;ulvalente at end of year S 

Non-caeh lnveetlng, capital and financing actl\llt.._: ===== 
39,1132,oetl s 711,668,l!Ol! $ 6,292,054 $ 3,667,070 $ 1,323,038 S :293,154 S 3tl9,39tl $ 12,670 S ===== ====== ==== ==== ==== ==== ===== ====o=s,:;:1:u;Z38;oso:::s 10,138,202 

A capllal ••• obligation of $278,1161 •• Incurred In October when the City •nt•r•d Into a leae• of n•• .ciulpment for th• Soltd wa&NI fund. 
Electrlc rewnue bonds ht the amount of $9,424,963 .,..,. Issued to advance refund a portion of the 11182 and 1914 •t.c1rlc -nu• bonde. 
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TEI.EPHONE: 214/855·8000 
F"ACSIMtl.E: 214/855·8200 

FULBRIGHT & JAWORSKI 
2200 Ross AVENUE 

SUITE 2800 

DALLAS, TEXAS 75201 

[DRAFT] 

------, 1992 

HOUSTON 
WASHINGTON, D.C. 

AUSTIN 
SAN ANTONIO 

DALI.AS 
NEW YORK 

LOS ANGELES 
LONDON 
ZURICH 

HONG KONG 

IN REGARD to the authorization and issuance of the "City 
of Lubbock, Texas, General Obligation Refunding Bonds, Series 
1992" (the "Bonds"), dated April 1, 1992 (the "Bond Date•), in 
the aggregate original principal amount of $24,005,000 by the 
City of Lubbock, Texas (the "City"), which Bonds are issuable in 
fully registered form only, in denominations of $5,000 or any 
integral multiple thereof (within a maturity), have stated 
maturities of February 15, 1993 through February 15, 2003, unless 
redeemed prior to maturity in accordance with the terms stated in 
the Bonds, and bear interest on the unpaid principal amount from 
the Bond Date at the rates per annum stated in the ordinance 
authorizing the issuance of the Bonds (the "Ordinance"), such 
interest being payable on February 15 and August 15 in each year, 
commencing February 15, 1993, to the registered owners appearing 
on the registration books of the Paying Agent/Registrar on the 
Record Date (stated on the face of the Bonds). 

WE HAVE SERVED AS BOND COUNSEL for the City solely to pass 
upon the legality and validity of the issuance of the Bonds under 
the Constitution and laws of the State of Texas, the defeasance 
and discharge of the City's outstanding obligations being 
refunded by the Bonds, and with respect to the exclusion of the 
interest on the Bonds from gross income for federal income tax 
purposes and none other. We have not been requested to 
investigate or verify, and have not independently investigated or 
verified, any records, data or other material relating to the 
financial condition or capabilities of the City and have not 
assumed any responsibility with respect thereto. 

OUR EXAMINATIONS into the legality and validity of the 
Bonds included a review of the applicable and pertinent 
provisions of the Cons ti tut ion and laws of the State of Texas, 
the Special Escrow Agreement (the "Escrow Agreement") between the 
City and Texas Commerce Bank National Association (the "Escrow 
Agent"), a special report of KPMG Peat Marwick, Certified Public 

,,.. 
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Page 2 of Legal Opinion of Fulbright & Jaworski 
Re: $24,005,000 •city of Lubbock, Texas, General Obligation 

Refunding Bonds, Series 1992", dated April 1, 1992 

Accountants (the "Accountants"), a transcript of certified 
proceedings of the City relating to the authorization and 
issuance of the Bonds, including the Ordinance, customary 
certifications and opinions of officials of the City and other 
pertinent showings, and an examination of the Bond executed and 
delivered initially by the City, which we found to be in due form 
and properly executed. 

BASED ON OUR EXAMINATIONS, IT IS OUR OPINION that the 
Escrow Agreement has been duly authorized, executed and delivered 
by the City and, assuming due authorization, execution, and 
delivery thereof by the Escrow Agent, is a binding and 
enforceable agreement in accordance with its terms {except to the 
extent that the enforceability thereof may be affected by 
bankruptcy, insolvency, reorganization, moratorium, or other 
similar laws affecting creditors• rights or the exercise of 
judicial discretion in accordance with general principles of 
equity) and the outstanding obligations refunded, discharged, 
paid and retired with the proceeds of the Bonds have been 
defeased and are regarded as being outstanding only for the 
purpose of receiving payment from the funds held in trust with 
the Escrow Agent, pursuant to the Escrow Agreement and in 
accordance with the provisions of Article 717k, V.A.T.c.s., as 
amended. In rendering this opinion, we have relied upon the 
verification by the Accountants of the sufficiency of cash and 
investments deposited with the Escrow Agent pursuant to the 
Escrow Agreement for the purposes of paying the outstanding 
obligations refunded and to be retired with the proceeds of the 
Bonds and the interest thereon. 

BASED ON OUR EXAMINATIONS, IT IS OUR OPINION that the 
Bonds have been duly authorized by the City in compliance with 
the Constitution and laws of the State of Texas now in force, and 
the Bonds issued in compliance with the provisions of the 
Ordinance are valid, legally binding and enforceable obligations· 
of the City, payable from the proceeds of an ad valorem tax 
levied, within the limitations prescribed by law, upon all 
taxable property in the City, except to the extent that the 
enforceability thereof may be affected by bankruptcy, insolvency, 
reorganization, moratorium, or other similar laws affecting 
creditors• rights or the exercise of judicial discretion in 
accordance with general principles of equity. 

IT IS FURTHER OUR OPINION THAT, assuming continuing 
compliance after the date hereof by the City with the provisions 
of the Ordinance and in reliance upon representations and 
certifications of the City made in a certificate of even date 
herewith pertaining to the use, expenditure, and investment of 
the proceeds of the Bonds and the report of the Accountants, 



Page 3 of Legal Opinion of Fulbright & Jaworski 
Re: $24,005,000 "City of Lubbock, Texas, General Obligation 

Refunding Bonds, Series 1992", dated April 1, 1992 

interest on the Bonds for federal income tax purposes (1) will be 
excludable from gross income, as defined in section 61 of the 
Internal Revenue Code of 1986, as amended to the date hereof, of 
the owners thereof pursuant to section 103 of such Code, existing 
regulations, published rulings, and court decisions thereunder, 
and (2) will not be included in computing the alternative minimum 
taxable income of individuals or, except as hereinafter 
described, corporations. Interest on all tax-exempt obligations, 
such as the Bonds, owned by a corporation will be included in 
such corporation's adjusted current earnings for· tax years 
beginning after 1989 for purposes of calculating the alternative 
minimum taxable income of such corporations, other than an S 
corporation, a qualified mutual fund, a real estate mortgage 
investment conduit (REMIC), or a rea 1 estate investment trust 
(REIT). A corporation• s alternative minimum taxable income is 
the basis on which the alternative m1n1mum tax and the 
environmental tax imposed by Sections 55 and 59A of the Code, 
respectively, will be computed for tax years beginning after 
December 31, 1986. 

WE EXPRESS NO OPINION with respect to any other federal, 
state, or local tax consequences under present law or any 
proposed legislation resulting. from the receipt or accrual of 
interest on, or the acquisition or disposition of, the Bonds. 
Ownership of tax-exempt obligations such as the Bonds may result 
in col lateral federal tax consequences to, among others, 
financial institutions, property and casualty insurance 
companies, life insurance companies, certain foreign corporations 
doing business in the United States, S corporations with 
subchapter C earnings and profits, individual recipients of 
Social Security or Railroad Retirement Benefits, and taxpayers 
who may be deemed to have incurred or continued indebtedness to 
purchase or carry, or who have paid or incurred certain expenses 
allocable to, tax-exempt obligations. 
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In the opinion of Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax purposes under existing law, 
subject to the matters described under "Tax Exemption• herein, im:luding the alternative minimum tax on corporations. 

Dated: April 1, 1992 

$24,035,000 
CITY OF LUBBOCK, TEXAS 

· (Lubbock County) 
GENERAL OBLIGATION REFUNDING BONDS. SERIES 1992 

Due: February IS, as shown below 

The $24,00S,OOOCity of Lubbock, Texas (the "City") General Obligation Refunding Bonds, Series 1992 (the "Bonds") are issued pursuant to 
the Constitution and general laws of the State of Texas; particularly Article 717k, Vernon's Annotated Te,i;as Civil Statutes (-V ATCS"), as 
amended, and other applicable laws, the Charter of the City of Lubbock,Texas, and an Ordinance (the "Ordinance") passed by the City Council. 
The Bonds are direct and general obligations of the City payable, both as to principal and interest, from an ad valorem tax levied, within the 
limitations prescribed by law, upon all taxable property located within the City (see "Bond Information• Authority for Issuance and Security 
for Bonds"). 

Interest on the Bonds will accrue from April 1, 1992, and will be payable February 15 and August 15 each year, commencing February 15, 
1993, and will be calculated on the basis of a 36()..day year of twelve 3()..day months •. The City Intends to utilize the Book-Enlry-Only System 
of the Depository Trust Company ("DTC"), but reserves the right on its behalf or on the behalf of DTC to discontinue 11t1ch system. Such Book
Entry-Only System will affect the method and timing of payment and the method of transfer. See "Bond Information• Book-Entry-Only System" 
herein. 

The initial Paying Agent/Registrar shall be the Texas Commerce Bank National Association, Lubbock, Texas (see "Bond Information - Paying 
Agent/Registrar"). 

Proceeds from the sale of the Bonds, together with certain other City funds, will be used to provide funds sufficient to refund $9,500,000 
principal amount of the City'• outstanding General Obligation Bonds, Series 1983, and $13,515,000 principal amount of the City's oulslanding 
General Obligation Refunding Bonds, Series 1985 and lo pay costs of issuance of the Bonds (see "Plan of Financing• and "Schedule I"). 

MATURITY SCIIEDULE 

Yield Yield 
Interest or Interest or 

Amount · Maturit}'.· Rate Price Amount Maturit:y: Rate Price 
$ 35,000 1993 4.00% 100% $4,230,000 1999 S.65% 5.15% 
1,330,000 1994 4.50% 100% 880,000 2000 5.80% 5.90% 
1,320,000 1995 5.00% · 100% 865,000 2001 5.90% 6.00% 
4,710,000 1996 5.10% 5.20% 850,000 2002 6.00% 6.10% 
4,535,000 1997 5.30% 5.40% 835,000 2003 6.10% 6.20% 

. 4,445,000 1998 5.50% 5.60% 
' ' 

The City reserves the right, at its option, to redeem Bonds having stated maturities on and after February 15, 2000, in .whole or .in part, on 
February 15, 1999, or any date thereafter, at the par value thereof, plus accrued interest lo the date fixed for redemption (see "Bond Information 
- Redemption of Bonds"). 

The Bonds are offered when, as aod if issued by the City and received by the Underwriters, subject to prior sale, withdrawal or modification 
of the offer without notice, the approval of legality and tax exemption by Fulbright & Jaworski, Dallas, Texas, Bond Coonse!, and the approving 
opinion of the Attorney General of the State of Texas. 'J'l\e legal opinion will be printed on the Bonds (see Appendix C, "F,onn of Bond 
Counsel's Opinion") .. Certain legal matters will be passed upon for the Underwriters by McCall, Parkhurst & Horton L.L.P., Dallas, Texas; 
Counsel for the Underwriters. It is expected that the Bonds will be available for delivery on or about May 6, 1992. 

PRUDENTIAL SECURITIES INCORPORATED LEHMAN BROTHERS 

THE PRINCIPAL/EPPLER, GUERIN & TURNER, INC. 

Dated:April 10, 1992 



SELECTED DATA FROM TIIE OFFICIAL STATEMENT 

The selected data on this page is subject in an respects to the more complete infonnation and definitions contained or 
incorporated in this Official Statement. The offering of the Bonds to potential investors is made only by means of this entire 
Official Statement. No person is authorized to detach this ~ata page from this Official Statement or to otherwise use it without 
the entire Official Statement. · 

This data page 'WllS prepared to present the purchasers of the Bonds infonnation concerning the Bonds, the revenues pledged 
to the Bonds, a description of the revenue base and other pertinent data, an as more fully described herein. 

The Issuer .................... . 

The Bonds .........•......• , ... 

Security for the 
Bonds ...... ; .•.............. 

Optional Redemption . . . . . . . . . . . . . . 

Tax Exemption 

The City of Lubbock, Texas is a political subdivision located in Lubbock 
County operating as a home-rule city under the laws of the State of Texas 
and a charter approved by the voters on December 27, 1917, and amended 
from time to time. The Charter provides for the Council-Manager form of 
government for the City. The Mayor is elected at-large for a two year term 
ending in an even year. Each of the six members of the City Council resides 
in a separate single-member district and is elected by the qualified voters of 
this district for a four year term. The terms of three members of the City 
Council expire each even year. The Council formulates operating policy for 
the City while the City Manager is the chief administrative officer. 

Lubbock is the County Seat of Lubbock County, Texas, and is located on the 
South Plains of West Texas approximately 320 miles west of Dallas. The 
City's 1990 U.S. Census population was 186,206 (1980 U.S. Census -
177,.517). The City is approximately 104 square miles in area. Texas Tech 
University, a major State institution, is located in Lubbock. 

The Bonds are being issued in the principal amount of $24,035,000 pursuant 
to the Constitution and general laws of the State of Texas, particularly 
Article 717k, as amended, and other applicable laws, the Charter of the City 
of Lubbock, Texas, and an Ordinance passed by the City Council of the City 
(see •Bond Information - Authority for Issuance"). 

The Bonds constitute direct and general obligations of the City payable from 
a continuing ad valorem tax levied against all taxable property within the 
City in an amount sufficient to provide for payment of principal of and 
interest on all ad valorem tax debt, within the limits prescribed by law (see 
"Bond Information - Security for the Bonds"). 

The City reserves the right, at its option, to redeem Bonds having stated 
maturities on and after February 15, 2000, in whole or in part, on 
February 15, 1999, or any date thereafter, at the par value thereof plus 
accrued interest to the date fixed for redemption (see "Bond Information -
Redemption of Bonds"). 

In the opinion of Bond Counsel, the interest on the Bonds will be excludable 
from gross income for purposes of federal income taxation under existing 
law, subject to the matters described under "Tax Exemption" herein, 
including the alternative minimum tax on corporations. 
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Use or Bond Proceeds . . . . . . . . . . . . . . Proceeds from the sale of the Bonds, together with certain other City funds, 
will be used. to provide funds sufficient to refund $9,500,000 principal 
amount of the City's outstanding General Obligation Bonds, Series 1983, and 
$13,515,000 principal amount of the City's outstanding General Obligation 
Refunding Bonds, Series 1985, and to pay costs of issuance of the Bonds (see 
"Plan of Financing• and "Schedule I"). 

Payment Record • • • .. • • • • .. • ~ .. * • • • .. The City has never defaulted. 

Selected Issuer Indices 

Ratio 
General 

Per Capita Purpose 
General General Funded 

Fiscal Per Capita Purpose Purpose Debt to 
Year Estimated Taxable Taxable Funded Funded Taxable % of 

Ended City Assessed Assessed Tax Tax Assessed Total Tax 

..2ruL PoQulation Valuation Valuation Debt (I} Debt Valuation Collections 
1988 190,017<2) $4,476,572,268 s 23,558 $39,670,291 $209 0.89% 98.94% 
1989 191,403('Z) 4,567,387,737 23,863 43,066,998 225 0.94% 98.98% 
1990 186,2060) 4,645,914,710 24,950 39,179,057 210 0.84% 99.10% 
1991 187,13?f.?l 4,718,788,593 25,216 42,474,916 227 0.90% 99.42% 
1992 187,493('Z) 4,741,607,780 25,290 38,958,202(4) 20s<ci 0.82%(4) 95.87%<'l 

(1) Excludes self-supporting general obligation debt (see "Valuation. Exemptions and Debt Obligations•; "Valuation and Funded 
Debt History• and "Computation of Self-Supporting Debt"). · 

(2) Source: Estimates by City of Lubbock, Texas. 
(3) 1990 U.S. Census. 
(4) Anticipated .. 
(5) Collections fos: part year only, through 2-29-92. 
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OFFICIAL STATEMENT 

relating to 

$24,035,000 
CITY OF LUBBOCK, TEXAS 

(Lubbock County, Texas) 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 1992 

INTRODUCTION 

This Official Statement, which includes the cover page and the Appendices hereto, provides certain information regarding the 
issuance by the City of Lubbock, Texas (the "City") of its General Obligation Refunding Bonds, Series 1992 (the "Bonds"). 
Capitalized terms used in this Official Statement have the same meanings assigned to such terms in the ordinance authorizing 
the issuance of the Bonds (the "Ordinance") except as otherwise indicated herein. 

The City is a political subdivision of the State of Texas, organized and existing under the laws of the State of Texas. The Bonds 
are issued pursuant to the Constitution and general laws of the State, particularly Article 717k, Vernon's Annotated Civil 
Statutes ("VATCS"), as amended, and other applicable laws, the Charter of the City of Lubbock, Texas, and the Ordinance, 
passed by the City Council of the City of Lubbock (the "City Council") on the date of sale of the Bonds. 

There follows in this Official Statement descriptions of the Plan of Financing, the Bonds and certain information about the City 
and its finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by 
reference to each such document. Copies of such documents may be obtained from the City's Financial Advisor, First Southwest 
Company, Abilene and Dallas, Texas. 

PLAN OF FINANCING 

Purpose 

The Bonds are being issued to provide funds sufficient, with certain other available funds of the City, to refund $9,S00,000 
principal amount of the City's outstanding General Obligation Bonds, Series 1983; and $13,SlS,OOO principal amount of the 
City's outstanding General Obligation Refunding Bonds, Series 198S (the "Refunded Bonds"), totaling $23,015,000 Refunded 
Bonds, and to pay costs of issuance of the Bonds (see "Schedule I"). The refunding will result in a debt service savings. 

The Refunded Bonds 

Refunded Bonds ... The Refunded Bonds, and interest due thereon, are to be paid on the scheduled interest payment dates and 
principal redemption dates from funds to be deposited pursuant to a certain Escrow Agreement (the "Escrow Agreement") 
between the City and Texas Commerce Bank National Association, Lubbock, Texas (the "Escrow Agent"). 

The Ordinance provides that from the proceeds of the sale of the Bonds to the initial purchasers thereof and other available 
funds, the City will deposit with the Escrow Agent the amount necessary to accomplish the discharge and make final payment 
of the Refunded Bonds. Such funds will be held by the Escrow Agent in an escrow account (the "Escrow Fund") and used to 
purchase direct obligations of the United States of America (the "Federal Securities"). 

KPMG Peat Marwick, a nationally recognized accounting firm, will verify at the time of the delivery of the Bonds to the initial 
purchasers thereof that the Federal Securities will mature and pay interest in such amounts which, together with uninvested 
funds, if any, in the Escrow Fund, will be sufficient to pay, when due, the principal of and interest on the Refunded Bonds. 
Such maturing principal of and interest on the Federal Securities will not be available to pay the Bonds. 
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By the deposit of the Federal Securities and cash with the Escrow Agent pursuant to the Escrow Agreement, the City will have 
effected the defeasance of the Refunded Bonds. In the opinion of Bond Counsel, as a result of such defeasance and in relbince 
on the Accountant's Verification Report, the Refunded Bonds will no longer be payable from ad valotem taxes but will be 
payable solely from the principal of and interest on the Federal Securities and cash held for such purpose by the Escrow Agent, 
and that the Refunded Bonds will be defeased and are not to be included in or considered to be indebtedness of the City for the 
purpose of a limitation of indebtedness or taxation or for any other purpose. 

The City has covenanted in the Escrow Agreement to make timely deposits in the Escrow Fund, from lawfuUy available funds, 
of additional funds in the amounts required to pay the principal of and interest on the Refunded Bonds should, for any reason, 
the cash balances on deposit or scheduled to be on deposit in the Escrow Fund be insufficient to make such payments, 

Sources and Uses of Funds 

The proceeds from the sale of the Bond will be applied approximately as follows: 

Sources: 
Principal amount of the Bonds 
Accrued interest 
Cash Contribution by City 

Total Sources of Funds 

Uses of Funds: 
Deposit to Escrow Fund 
Deposit to Interest and Sinking Fund 
Underwriters' Discount 
Cost of Issuance 
Original (ssue Discount 

Total Application. of Funds 

7 

$24,035,000.00 
125,931.46 
903,200.00 

s2s.064.t3L46 

$24,500, 7S0.00 
128,908.66 
193,481.75 
135,000.00 
105,991.05 

$25,064,131.46 



BOND INFORMATION 
Authority for Issuance 

The Bonds ate issued pursuant to the Constitution and general laws of the State of Texas, particularly Article 717k, V ATCS, 
and an Ordinance as authorized in the City Charter. 

General 

Interest.on the Bonds will accrue from April 1, 1992 and will be payable February 15 and August 15 of each yeat commencing 
February IS, 1993, and will be calculated on the basis of a 3~ay year of twelve 30-day months. 

Security for Bonds 

All taxable property within the City is subject to a continuing direct annual ad valorem tax levied, within the limits ptescribed 
by law, by the City sufficient in amount to provide for the payment of principal and interest on the Bonds. The City operates 
under a Home Rule Charter as authorized by Article XI, Section 5 of the Constitution of the State of Texas. The Constitution 
permits the City to levy an ad valorem tax in an amount not to exceed $2.50 per $100 of assessed valuation on all taxable 
property within the City for all City purposes and the City Charter adopts these Constitutional provisions. 

Redemption or Bonds 

The City reserves the right, at its option, to tedeem Bonds having stated maturities on and after February 15, 2000, in whole 
or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 1999, or any date thereafter, at the 
par value thercot plus accrued interest to the date fixed for redemption. If less than all of the Bonds are to be redeemed and 
if less than all of a maturity is to be tedeemed, the Paying Agent/Registrar shall determine by lot the Bonds, or portions thereof, 
within such maturity to be redeemed. 

Not less than 30 days prior to a redemption date for the Bonds, the City shall cause a notice of tedemption to be sent by United 
States mail, first class, postage prepaid, to each registeted owner of a Bond to be redeemed, in whole or in part, at the address 
of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on the business 
day next preceding the date of mailing auch notice. Any notice of tedemption so mailed shall be conclusively presumed to have 
been duly given irrespective of whether received by the Bondholder. 

Book-Entry-Only System 

The Depository Trust Company, ("OTC") New York, New York, will act as securities depository for the Bonds. The ownership 
of one fully registeted Bond for each maturity as set forth on the cover page hereof, each in the aggregate principal amount of 
1uch maturity, will be registeted in the name of Cede & Co., as nominee for DTC. OTC is a limited purpose trust company 
organized under the laws of the State of New York, a member of the Federal Reserve System, a "clearing corporation" within 
the meaning of the New York Uniform Commercial Code, and a "clearing agency" registeted pursuant to the provisions of 
Section 17 A of the Securities Exchange Act of 1934, as amended. DTC was created to hold securities of its participants (the 
"O'l'C Participants") and to facilitate the clearance and settlement of securities transactions among DTC Participants in such 
securities through electronic book-entry changes in accounts of the OTC Participants, thereby eliminating the need of physical 
movement of securities certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations, some of whom (and/or their representatives) own OTC. Access to the OTC 
system is also available to others such as banks, brokers, dealers and trust companies that clear through or maintain a custodial 
relationship with a OTC l>articipant, either directly or indirectly (the "Indirect Participants"). 

Ownership interest in the Bonds may be purchased by or through Participants. The OTC Participants shall receive a ctedit 
balance in the records of OTC. The ownership interest of each actual purchaser of each Bond (the "Beneficial Owner") will 
be recorded through the records of the OTC Participant. It is the responsibility of each Beneficial Owner to make the necessary 
arrangements with its DTC Participant. Beneficial Owners arc expected to receive a written confirmation of their purchase 
providing details of the Bond acquited. Transfers of ownership interests in the Bonds will be accomplished by book entries made 
by OTC and, in tum, by the DTC Participants who act on behalf of the Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interest in the Bonds except as specifically provided in the Agreement with DTC for 
utilization of such Book-Entry-Only System (the "Agreementtt). 
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Eeded Officials 

CkyCouncil 
B.C. McMi.no 
Mayor 

T J. Pattenon 
Mayor Pro-Tan 

Joan Buker 
CoWlcilwoman 

Maggie Trejo 
Councilwoman 

Leng1h 
of Service 

6Ycan 

8 Yean 

12 Years 

2 Years 

8Yean 

CITY ADI\UNlSTRATION 

Tenn 
fupires 

May, 199'2 

May, 1992 

May, 1994 

May, 1994 

Occupntion 
Retired; Invesrmenla 

• Co-Publi3her,.SoulbWe.t Djgeet 

HolDClllabr 

Homemaker 

Bill Maloy 
Councibnan 

4 Yean May, 1992 President, Sentsy Property Mmmgcinent. (nc. 

• Mr. Merton previoualy oerved as II Councilman for 6 yan t9n.1984. 
H Mr. Gary D. l'billips, aCowu:ibnunfor6years, re.igncd u Councilman on February 27, 1992, inordcrt.o rWl for Mayor in the City eleciion to beheld May 2, 

1992. The vacant poaition will be filled at the May 2, 1992, election for a term ending in May, 1994. 

Appointed Officlals 

Larry J. Cunoingham 
Bobe-
John C. Ross, Jr. 
Ranette Boyd 
J. Rober1 Massengale 
Rita P. HannOll 
James E. Bertnun 
Carroll McDonald 
Dan A. Hawkins 
DonBridgcn 

Consultants and .Advison 

City Mllllllger 
Deputy City Mnna,:er 
City Attorney 
Secrelary-Treasurer 

Pmition 

Aaaiatant City Manager for Financial Service. 
Aaaistant City Manager for Public Safety and Scrvicea 
Aaaistant City Mnnager for Development Service. 
Aaaiatant City MDllllger for Utilitie. 
Director of Water Utilitie. 
Chief of Police 

Length of 
TIINC in 

This Position 
JS Yean 
7Y•n 
UY•n 
8 Yan 
9 Years 
9Yean 
9Yan 
3 Years 
3 Yean 
2 Yean 

Lmgthof 
Employment 

With City 
of Lubbock 

25 Yean 
16 Years 
13 Yean 
18 Yean 
12 Yean 
16 Yean 
22 Yan 
13 Yan 
4Y•n 

24 Yean 

Consulting Engineen for Lu;e Alan Henry • • . . • . • • • . . • • • • . • • . • • • • • • • • • • • • . . • • • • . • • • • • • • • • . • • • • • • • • Freeoe and Nicbola, Inc. 
For1 Worth, Texas 

Consulting Engineen for Wastewater Trealment and Dispoasl Project ••••••.•••••••••••••.••••••••.••••••••••••••.• Black & Veatch 
. Dallas, Tel183 

Audit.on ..•••......•...•...••...•..........•....••...• , ....•.•...••...•..........•...... Coopen & Lybrand 
Certified Public ACCOUD1an1a 

Lubbock, Tex.u 

Bond Counsel ••••.•••••••••••.•.••.•••......••...•....••.•.••..•.•••.••••.••••..••••..••• Fulbright & Jaworski 
Dalltis, Tex.u 

Fmancial Advisor ••••••••.•••.•.•••••••..•••••.•...••••..•.•••••••••.•••••••••••..••..•• FU"Ot Southweat Company 

For additional information regarding the City, please contact: 

Mr. J. Rober1 M""8ellgale 
Aaaistant City Manager 

for Fmanciat Servicea 
City of Lubbock 
P.O. Bo,c2000 
Lllbboclc. TX 79457 
(806) 767•201S 

or 
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Mr. Joe W. Smith 
F'nt Southwest Company 
P. 0. Box 2754 
Abilene. TX 79604-2754 
(91S) 672•8432 

Dallas and Abilene, Tel183 



SELECTED DATA FROM THE OFFICIAL STATEMENT 

The selected data on this page is subject in an respects to the more complete information and definitions contained or 
incorporated in this Official Statement. The offering of the Bonds to potential investors is made only by means of this entire 
Official Statement. No person is authorized to detach this data page from this Official Statement or to otherwise use it without 
the entire Official Statement. · 

This data page was prepared to present the purchasers of the Bonds infonnation concerning the Bonds, the revenues pledged 
to the Bonds, a description of the revenue base and other pertinent data, all as more fully described herein. 

The Issuer .•................... 

The Bonds , , ........... · ....... . 

Security for the 
Bonds .......•............... 

Optional Redemption .............• 

Tax Exemption 

The City of Lubbock, Texas is a political subdivision located in Lubbock 
County operating as a home-rule city under the laws of the State of Texas 
and a charter approved by the voters on December 27, 1917, and amended 
from time to time. The Charter provides for the Council-Manager form of 
government for the City. The Mayor is elected at-large for a two year tenn 
ending in an even year. Each of the six members of the City Council resides 
in a separate single-member district and is elected by the qualified voters of 
this district for a four year tenn. The terms of three members of the City 
Council expire each even year. The Council formulates operating policy for 
the City while the City .Manager is the chief administrative officer. 

Lubbock is the County Seat of Lubbock County, Texas, and is located on the . 
South Plains of West Texas approximately 320 miles west of Dallas. The 
City's 1990 U.S. Census population was 186,206 (1980 U.S. Census -
177,517). The City is approximately 104 square miles in area. Texas Tech 
University, a major State institution, is located in Lubbock. 

The Bonds are being issued in the principal amount of $24,035,000 pursuant 
to the Constitution and general laws of the State of Texas, particularly 
Article 717k, as amended, and other applicable laws, the Charter of the City 
of Lubbock, Texas, and an Ordinance passed by the City Council of the City 
(see "Bond Information - Authority for Issuance"). 

The Bonds constitute direct and general obligations of the City payable from 
a continuing ad valorem tax levied against all taxable property within the 
City in an amount sufficient to provide for payment of principal of and 
interest on all ad valorem tax debt, within the limits prescribed by law (see 
"Bond Information - Security for the Bonds"). 

The City reserves the right, at its option, to redeem Bonds having stated 
maturities on and after February 15, 2000, in whole or in part, on 
February 15, 1999, or any date thereafter, at the par value thereof plus 
accrued interest to the date fixed for redemption (see "Bond Information -
Redemption of Bonds"). 

In the opinion of Bond Counsel, the interest on the Bonds will be excludable 
from gross income for purposes of federal income taxation under existing 
Jaw, subject to the matters described under "Tax Exemption• herein, 
including the alternative minimum tax on corporations. 
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So long as Cede & Co. is the registered owner of the Bonds, as nominee of OTC, references herein iq}l:ip 9.rdinan~, ~r ~. the 
Bonds, to the Bondowners or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners 
of the Bonds. 

OTC may determine to discontinue providing its service with respect to the B~nds at any time by gi~ing notice to the City and 
discharging its responsibilities with respect thereto under applicable law. Under such circumstances, bond certificates are 
required to be delivered as described in the Agreement. The Beneficial Owner, upon registration of certificates held in the 
Beneficial Owner's name, will become the registered owner of the Bonds .. 

The City may determine that continuation of the system of book-entry transfers through OTC (i;;r a ~u~essor securities 
depository) is not in the best interest of the Beneficial Owners. In such event, certificates will be delivere<:f .as .descnbed in ~e 
Agreement. 

The City and the Paying Agent/Registrar will recognize OTC or its nominee·as the Bond~wner for ~II purposes, including notl~es 
and voting. Conveyance of noiices and other.communications by OTC to OTC Participants, by OTC: Particip~nts to Indirect 
Participants, and by OTC Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among 
them, subject to any statutory and regulatory requirements as may be in effect from time to time. Each Beneficial Owner sho~ld 
ensure that it has made satisfactory arrangements with the appropriate OTC Participant. 

, 
Principal and interest payments on the Bonds will be made to OTC or its nominee, Cede & Co., as registered owner of the 
Bonds. Upon receipt of moneys, OTC's current practice is to immediately credit the accounts of the OTC Participants in 
accordance with their respective holdings shown on the records of OTC. Payments by OTC Participants and Indirect Participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is .now the case with municipal 
securities held for the accounts of customers in bearer form or registered in "street name,., and wiU be the responsibility of such 
OTC Participant or Indirect Participant and 'not of OTC, the Paying Agent/Registrar or the City, subject to any statutory .and 
regulatory requirements as may be in effect from time to time. Each Beneficial Owner should ensure that it has made 
satisfactory arrangements with the appropriate OTC Participant. 

Paying Agent/Registrar 

The initial Paying Agent/Registrar is Texas Commerce Bank National Association, Lubbock, Texas, and admini~tration functions 
will be performed in Lubbock, Texas, but back-office functions (e.g., payments; transfers, exchanges, etc., will.be handled in 
Houston, Texas. In the Ordinance the City retains the right to replace the Paying Agent/Registrar. The. City covenants. to 
maintain and provide a Paying Agent/Registrar at all times while the Bonds are outstanding and any successor Paying 
Agent/Registrar shall be a commercial bank or trust company organized under the laws of the State of Texas. or other entity duly 
qualified and ,legally authorized to serve as and perform the duties and services of Paying Agent/Registrar for the. Ponds. Upon 
any change in the Paying Agent/Registrar for the Bonds, the .City agrees to promptly cause a written. notice thereof to be sent 
to ~ch registered owner of the Bonds by United States mail, first class, postage prepaid,· which notice shall also give the 
address of the new Paying Agent/Registrar. · 

Transfer, Exchange and Registration 

ln the event the Book-Entry-Only System should be discontinued, the Bonds may be transferred 11,nd FXchanged on the registrati~n 
books of the Paying Agent/Registrar only upon presentation and surrender thereof to the Paying Agent/Registrar at the principal 

.corporate trust office of Texas Commerce Bank National Association in. Houston, Texas, and s1,1ch transfer or exchange shall 
be without expense or service charge to the registered owner, except for any tax or other governmental charges required to be 
paid with respect to such registration, exchange and transfer. A Bond may be assigned by the execution of an assignment form 
on the Bond or by other instrument o.ftransfer and assignment acceptable to the Paying Agent/Registrar. A new Bond or Bonds 
will be delivered by the Paying Agent/Registrar, in lieu of the Bond being transferred or exchanged, at the principal corporate 
trustoffice. of Texas Commerce Bank National Association in Houston, Texas, or sent.by United States mail, first class, postage 
prepaid, to· the new registered owner or his designee. To the extent possible, new Bonds issued in an exchange .or transfer pf 
Bonds will be delivered to the registered owner or assignee of the registered owner in not more than three business days after 
the receipt of the Bonds to be cancelled, and the written instrument of .transfer oi: ~uest for exchange duly executed by the 
registered owner or. his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and 
delivered in an exchange or transfer shall be in any integral multiple of $~ ,000 for any ,one maturity and for a like aggregate 
principal amount as the Bond or Bonds surrendered for exchange or transfer. See •Book-Entry-Only System" herein for a 
description of the system to be utilized initially in regard to ownership and transferability of the Bonds. 
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Limitation on TransCer or Bonds Called Cor Redemption 

Neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange to an assignee of the owner of the 
Bonds any Bond called for redemption, in whole or in part, within 45 days of the date fixed for redemption; provided, however, 
such limitation of transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond. 

Record Date ror Interest Payment 

The record date ("Record Date") for the interest payable on any interest payment date means the close of business on the last 
business day of the preceding month. 

In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such 
interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the payment 
of such interest have been received from the City. Notice of the Special Record Date and of the scheduled payment date of the 
past due interest ("Special Payment Date", which shall be 15 days after the Special Record Date) shall be sent at least five 
business days prior to the Special Record Date by United States mail, first class postage prepaid, to the address of each 
registered owner of a Bond appearing on the registration books of the Paying Agent/Registrar at the close of business on the 
last business day next preceding the date of mailing of such notice. 

Bondholder Remedies 

The Ordinance obligates the City Council to assess and collect an annual ad valorem tax sufficient to pay principal and interest 
when due on the Bonds and it also creates a pledge of such tax. 

Although a registered owner could presumably obtain a judgment against the City if a default occurred in the payment of 
principal of or interest on any such Bonds, such judgment could not be satisfied by execution against any property of the City. 
The registered owner's only practical remedy, if a default occurs, is a mandamus or mandatory injunction proceeding to compel 
the City to levy, assess and collect an annual ad valorem tax sufficient to pay principal of and interest on the Bonds as it 
becomes due. The registered owner could be required to enforce such remedy on a periodic basis. 

The enforcement of a claim for payment of principal of or interest on the Bonds, including the remedy of mandamus, and the 
validity of the pledge of taxes, would be subject to the applicable provisions of the federal bankruptcy Jaws affecting the rights 
of creditors of political subdivisions generally. 
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TAX INFORMATION 

Ad Valorem Tax Law 

The appraisal of property within the City is the responsibility of the Lubbock Central Appraisal District. Excluding agricultural 
and open-space land, which may be taxed on the basis of productive capacity, the Appraisal District is required under the 
Property Tax Code to appraise all property within the Appraisal District on the basis of 100% of its market value and is 
prohibited from applying any assessment ratios. The value placed upon property within the Appraisal District is subject to 
review by an Appraisal Review Board, consisting of three members appointed by the Board of Directors of the Appraisal 
District. The Appraisal District is required to review the value of property within the Appraisal District.at least every three 
years. The City may require annual review at its own expense, and is entitled to challenge the determination of appraised value 
of property within the City by petition filed with the Appraisal Review Board. 

Reference is made to the VTCA, Property Tax Code, for identification of property subject to taxation; property exempt or which 
may be exempted from taxation, if claimed; the appraisal of property for ad valorem taxation purposes; and the procedures and 
limitations applicable to the levy and collection of ad valorem taxes. 

Article VIII of the State Constitution ("Article VHI") and State law provide for certain exemptions from property taxes, the 
valuation of agricultural and open-space lands at productivity value, and the exemption of certain personal property from ad 
valorem taxation. 

Under Section 1-b, Article VIII, and State law, the governing body of a political subdivision, at its option, may also grant: 

(1) An exemption of not less than $3,000 of the market value of the residence homestead of persons 65 years of age 
or older and the disabled from all ad valorem taxes thereafter levied by the political subdivision; 

(2) An exemption of up to 20% of the market value of residence homesteads; minimum exemption $5,000. 

State law and Section 2, Article VIII, mandate an additional property tax exemption for disabled veterans or the surviving spouse 
or children of a deceased veteran who died while on active duty in the armed forces; the exemption applies to either real or 
personal property with the amount of assessed valuation exempted ranging from $1,500 to a maximum of $3,000. 

Article VIII provides that eligible owners of both agricultural land (Section 1-d) and open-space land (Section 1-d-l), including 
open-space land devoted to farm or ranch purposes or open-space land devoted to timber production, may elect to have such 
property appraised for property taxation on the basis of its productive capacity. The same land may not be qualified under both 
Section 1-d and l-d-1. 

Nonbusiness personal property, such as automobiles, boats or light trucks, are exempt from ad valorem taxation unless the 
governing body of a political subdivision elects to tax this property. 

Article VIII, Section 1-j of the Texas Constitution provides for "freeport property• to be exempted from ad valorem taxation. 
Freeport property is defined as goods detained in Texas for 175 days or less for the purpose of assembly, storage, 
manufacturing, processing or fabrication. The exemption became effective for the 1990-91 fiscal year and thereafter unless 
action to tax such property was taken prior to April 1, 1990. Decisions to continue the tax may be reversed in the future; 
decisions to exempt freeport property are not subject to reversal. The City has taken action to tax freeport property. 

The City grants an exemption to the market value of the residence homestead of persons 6S years of age or older of $16,700; 
the disabled are granted an exemption of $10,000. 

The City has not granted an additional exemption of up to 20% of the market value of residence homesteads; minimum 
exemption of $5,000. 

The City does not tax nonbusiness vehicles; and the Lubbock Central Appraisal District collects taxes for the City of Lubbock. 
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Vpluation, Exemptions and Debt Obligations 

1991 Market Valuation .Established by Lubbock Central 
Appraisal DistricJ . 1 

Less Exemptions/Reductions at 100% Market Value: 
Residence Homestead (Over 65 or Disabled) 
Disabled Veterans Exemptions 
Agricultural/Open-Space Land Use Reductions 
Value lost because property is exempted from taxation under 

the Property Redevelopment and Tax Abatement Act <1> 

1991 Taxable Assessed Valuation 

City Funded Debt Payable From Ad Valorem Taxes: (2) 

General Obligation Debt (as of 2-29-92) <1> 

The Bonds 
1992 Sewer System Certificates (4) 

Less Self-Supporting Debt: C.I) 

Waterworks System General Obligation Debt 
Sewer System General Obligation Debt 
Solid Waste Disposal System General Obligation Debt 
Golf Course General Obligation Debt 

General Purpose Funded Debt Payable From Ad Valorem Taxes 

Interest and Sinking Fund (as of 2-29-92) 

$164,976,976 
3,341,441 

35,306,225 

5,034.673 

$65,748,752 
24,035,000 
34,520,000 

$ 34,665,883 
48,929,386 

1,115,281 
635,000 

$4,950,267,095 

208,659,315 

$4,741,607,780 

$ 124,303,752 

85,345,550 

$ 38,958,202 

$ 517,370 

Ratio Total Funded Debt to 1991 Taxable Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.62% 
Ratio General Purpose Funded Debt to 1991 Taxable Assessed Valuation . . . . . . . . . . . . . . . . . . . . . . . . . . 0.82% 

1992 Estimated Population'-· 187,493 <6l 

Per Capita 1991 Taxable Assessed Valuation• $25,289.52 

Per Capita General Purpose Funded Debt - $207.78 

(1) Article 1066f, VTCA, pennits granting of tax abatements for qualifying businesses; the City has entered into one such 
agreement with McLane Foodservice-Lubbock, a division of McLane, Inc., Temple, Texas, an institutional food service 
distributor. The abatement, which began in the 1988 tax year, covers McLane's improved real property in the City of Lubbock. 
The contract provides for the agreement to expire when McLane Foodservice receives $770,000 in total tax abatement relief 
from all of the participants (collectively} or ten years, whichever comes first from date of execution, June 23, 1986; other 
participants in the abatement include Lubbock County, Lubbock County Hospital District, Lubbock Independent School District 
and the High Plains Underground Water Conservation District No. 1. Market value of the property is $6,015,985 and the 
taxable value of the property after abatement is $981,312 resulting in an abated value of$5,034,673. 

(2) The statement of indebtedness does not include the outstanding $43,294,965 Electric Light and Power System Revenue 
Bonds as these bonds are payable solely from the net revenues of the System. The statement also does not include outstanding 
$625,000 Airport Revenue Bonds, as these bonds are payable solely from gross revenues derived from the City of Lubbock 
Airport. The Waterworks System and the Sewer System are unencumbered with Revenue Bond Debt. · 

(3) Excludes $23,015,000 outstanding General Obligation Bonds being refunded with proceeds of the Bonds (see "Schedule I, 
Schedule of Refunded Bonds"). Includes $1,655,000 Combination Tax and Sewer System Subordinate Lien Revenue Certificates 
of Obligation, Series 1991 (the • 1991 Sewer System Certificates"), in process of delivery to the Texas Water Development Board 
("TWDB"); proceeds are being used to pay costs of the "Project A" segment of the City's major wastewater treatment plant 
improvement program (see "State Revolving Fund ("SRF") Loan Program"). Debt service on the 1991 Sewer System 
Certificates is being provided from net revenues of the Sewer System and they are included in "Self-Supporting Debt", above. 
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(4) The City anticipates delivering $34,520,000 Combination Tax and Sewer System Subordinate Lien Revenue Certificates 
of Obligation, Series 1992 (the "1992 Sewer System Certificates") to 1WDB on or about June 9, 1992, under the City'a 
commitment from 1WDB for loans from the SRF. Proceeds of the 1992 Sewer System Certificates will be used to pay costs 
of the "Project B" segment of the City's major wastewater treatment plant improvement program. Debt service on the 1992 
Sewer System Certificates will be provided from net revenues of the Sewer System and they arc included in "Self-Supporting 
Debt", above. See "State Revolving Fund ("SRF") Loan Program", "Debt Service Requirements" and" Appendix A. The Sewer 
System". 

(5) See "Computation of Self-Supporting Debt". 

(6) Source: City of Lubbock, Texas. 
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Taxable Assessed Valuati@Qs by Category 

Category 
Real, Residential, Shigl~Family 
Real, Residential, Multi-Family 
Real, Vacant Lotstrracts 
Real, Acreage (Land Only) 
Real, Fann and Ranch lmprovemenlS 
Real, Commercial and Industrial 
Real, Oil, Oas and Other Mineral Reserves 
Real and Tangible Personal, Utilities 
Tangible Personal, Commercial and Industrial 
Tangible Personal, Other 
Real Property, Inventory (I) 
Total Appraised Value Before Exemptions 
Less: Total Exemptions/Reductions 
Taxable Assessed Value 

Category 
Real, Residential, Single-Family 
Real, Residential, Multi-Family 
Real, Vacant Lotsffracts 
Real, Acreage (Land Only) 
Real, Fann and Ranch Improvements 
Real, Commercial and Industrial 

1992 

Amount 
$2,449,828,200 

304,256,344 
l ll ,914,4S4 
48,8)6,013 
13,063,630 

1,073,602,333 
2S,638,SOO 

147,789,832 
7S5,234,901 

7,363,639 
12,759,249 

S4,9S0,267,09S 
208,659,315 

S4.74uo111so 

Real, Oil, Gas and Other Mineral Reserves 
Real and Tangible Personal, Utilities 
Tangible Personal, Commercial and Industrial 
Tangible Personal, Other 
Real Property, Inventory (i) 
Total Appraised Value Before Exemptions 
Less: Total Exemptions/Reductions 
Taxable As.sessed Value 

Taxable Appraised Value For Fiscal Year Ended September 30, 

% of 
Total 

49.49'1> 
6.1S% 
2.26% 
0.98% 
0.26% 

21.69% 
0.52% 
2.98% 

lS.26% 
0.15% 
0.26% 

100.00% 

1991 

Amount 
$2,413,925,206 

313,170,381 
117,839,348 
52,453,590 
13,508,943 

1,076,715,771 
22,182,456 

153,608,032 
745,511,197 

6,360,698 
15,746,173 

$4,931,021,795 
217.233,202(2) 

$4,718,788.593 

$ of 
Total 

48.95% 
6.35% 
2.39% 
1.06% 
0.27% 

21.84% 
0.45% 
3.12% 

IS.mt 
0.13% 
0.32% 

100.00% 

1990 

Amount 
$2,383,736,852 

319,S54,S04 
114,489,842 
49,704,917 
21,391,576 

1,063,031,842 
17,009,395 

153,052,116 
696,S46,104 

9,805,356 
t9,736,9n 

$4,848,359,781 
202.445,071 

$4,645,914,710 

Taxable Appraised Value For Fiscal Year Ended September JO. 
1989 1988 

Amount 
$2,346,063,915 

331,9S9,071 
100,449,123 
68,423,836 
15,765,945 

J,024,709,193 
13,059,266 

147,145,068 
680,408,987 

12,548,767 
1s,2n,912 

$4,758,8J1,083 
191,423,346 

$43567.387.737 

% or 
Total 

49.30% 
6.98% 
2.11% 
1.44% 
0.33% 

21.54% 
0.27% 
3.09% 

14.30% 
0.26% 

~% 
100.00% 

Amount 
$2,311,452,929 

349,669,150 
104,432,370 
63,791,046 
18,862,566 

1,008,946,758 
9,096,810 

137,3 I 8,274 
638,050,142 

19,785,495 
-0-

$4,661,405 ,S40 
184,S33,272 

$4 .476.572.268 

% of 
Total 

49.59% 
1.SO% 
2.24% 
1.37% 
0.40% 

21.64% 
0.20% 
2.9S% 

13.69% 
0.42% 
0.00% 

100.00% 

%of 
Total 

49.17% 
6.59% 
2.36% 
1.02% 
0.44% 

21.93'}[, 
0.35% 
3.16% 

14.37% 
0.20% 

_M!.% 
100.00% 

(I) Residential inventory properties in the hands of developers or builders; each group of properties in lhis category is appraised on the basis of its value as a whole as a sale to anolber developer 
or builder. This category initiated in 1988. 

(2) Includes an audited adjumnent of.$6,919,621 in taxable values. 

Note: Basis of assessment foe all years is 100% of appraised (market) value. Taxable properties are revalued each year. 

. l 



-

i,,.., 
' 

Valuation and Funded Debt llistory 

Ratio 
General General 
Purpose Purpose. 
Funded . Funded General 

Fiscal Taxable Tax Debt Debt to Purpose 
Year Taxable Assessed Outstanding Taxable Funded 

Ended Estimated Assessed Valuation at End Assessed Debt 
9-30 PoJ;?ulation O> Valuation <:I;> Per Ca[!ita of Year <3> Valuation. Per ~a12ita 
1983 181,500 $3,145,952,586 $17,333 $ 46,653,756 1.48% $257 
1984 182,103 3,233,722,496 17,758 47,257,744 1.46% 260 
1985 187,629 3,764,763,644 20,065 43,320,601 1.15% 231 
1986 188,283 4,012,901,338 21,313 39,848,682 0.99% 212 
1987 188,694 · 4,408,325,399 23,362 37,540,011 . 0.85% 199 
1988 190,017 4,476,572,268 23,558 39,670,291 0.89% 209· 
1989 191,403 4,567,387, 737 23,863 43,066,998 0.94% 225 
1990 186,206 4,645,914,710 24,950 39,179,106 0.84% 210 
1991 187,137 4,718,788,593 25,216 42,474,916 · 0.90% 227 
1992 187,493 4,741,607,780 25,290 38,958,20214) 0.82% 208 

(1) Source: City of Lubbock, Texas, except 1990 is U.S. Census. 

(2) Basis of assessment for all years 100% of market value. All taxable property has been revalued. each year. 

(3) Funded Tax Debt less Self-Supporting Funded Tax Debt. Derivation of General Purpose Funded .Tax Debt is: 

General 
Purpose 

Funded Funded 
Fiscal Tax Debt Less: Tax Debt 
Year· Outstanding Self-Supporting Outstanding 

Ending at End Funded Tax at.End 
9-30 of Year Debt ofY~r 
1983 $ 81,500,000 $ 34,846,244 $ 46,653,756 
1984 89,180,000 , 41,932,256 47,247,744 
1985 82,535,000 39,214,399 43,320,601 
1986 79,889,070 40,040,388 39,848,682 
1987 78,279,070 40,739,059 37,540,011 
1988 82,958,752 43,288,461 39,670,291 
1989 86,898,752 43,831,754 43,066,998 
1990 79,088,752 39,909,646 39,179,106 
1991 95,783,752 53,308,836 42,474,916 
1992 124,303;752 85,345,550 38,958,202 

Note: For all yeani Self-Supporting Debt includes Waterworks System and Sewer System General Obligation Debt., 1988-1992 
includes Golf Course General Obligation debt. 1991 and 1992 includes Solid Waste Disposal System General Obligation Debt. 
See "Valuation, Exemptions and Debt Obligations•. 

(4) Anticipated; includes the Bonds and the 1992 Sewer System Certificates (see "Valuation, Exemptions and Debt Obligations fl). 
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Tax Ratej Levy and Collection History 

Fiscal 
Year Distribution 

Ended Tax General Economic Interest and % Current % Total 
2-~0 Bate Fund Qs.veloI?ment Sinking Fund Iax Lev:z: Collections Collections 
1983 $0.61 $0.2791 $0.05 $0.2809 $19,190,311 92.94% 97.30% 
1984 0.61 0.2230 0.05 0.3370 19,725,707 95.32% 97.94% 
1985 0.61 '0.2105 0.05 0.3495 22,966,969 93.76% 95.92% 
1986 0,60 0.2S53 0.05 0.2947 24,077,408 94.16% 96.60% 
1987 0.60 0.2762 0.05 0.2738 26,448,985 95.75% 98.85% 
1988 0.61 0.2767 0.05 0.2833 27,303,606 95.94% 98.96% 
1989 0.64 0.3171 0.05 0.2729 29,231,282 96.01% 98.98% 
1990 0.64 0.3314 0.05 0.2586 29,733,854 96.15% 96.10% 
1991 0.64 0.3468 0.03 0.2632 30,200,247 96.58% 99.42% 
1992 0.64 0.3754 0.03 0.2346 30,397,225 94.74%<1> 95.87%(1) 

(1) Collections for part year only, through 2-29-92. 

Property within the City is assessed as of January 1 of each year (except for business inventory which may, at the option of the 
taxpayer, be assessed as of September 1): taxes become due October 1 of the same year, and become delinquent on February 1 
of the following year. Split payments are not permitted. Discounts are not allowed. Taxpayers 65 years of age or older are 
permitted by State law to pay taxes on homesteads in four installments with the first due on February 1 of each year and the 
final installment due on August 1. 

Charges for penalty and interest on the unpaid balance of delinquent taxes are made as follows: 

Month feaalt:z: lnt!i:rest To1al 
February 6% 1% 7% 
March 7% 2% 9% 
April 8% 3% 11% 
May 9% 4% 13% 
June 10% 5% 1S% 
July 12% 6% 18% 

After July, penalty remains at 12%, and interest increases at the rate of 1 % each month. In addition, if an account is delinquent 
in July, a 15% attorney's collection fee is added to the total tax penalty and interest charge. 

Ten Largest Taxpayers 

1991 % of Total 
Taxable Taxable 
Assessed Assessed 

t::!ame of TaxI?a:z:er t::!ature Qf Erolli.rt:Z: Valuation Valuation 
Texas Instruments Incorporated Electronics Manufacturer $88,319,748 1.86% 
South Plains Mall Regional Shopping Mall 72,274,002 · 1.53% 
Southwestern Bell Telephone Company Telephone Utility 67,051,904 1.41% 
Southwestern Public Service Company Electric Utility 40,716,906 0.86% 
Furr's Incorporated Retail Groceries 24,962,107 0.53% 
Plains Co-op Oil Mill Agricultural Processing 24,132,607 0.51% 
Fleming Companies Wholesale Groceries 20,722,968 0.44% 
Farmers Co-op Compress Cotton Compress 20,466,438 0.43% 
First National Bank Bank 20,089,251 0.42% 
Eagle-Picher lndustries Earth Moving Machines 13,~49,098 0.28% 

i39210851029 U2% 

16 

,• 



-

--

; ,-.. 

Tax Rate Limitation 

All taxable property within the City is subject to the assessment, levy and collection by the City of a continuing, direct annual ad valorem 
tax sufficient to provide for the payment of principal of and interest on all ad valorem tax debt within the limits prescribed.by law. 
Article XI, Section S, of the Teitas Constitution is applicable to the City, and limits its maltimum ad valorem tax rate to $2.50 per $100 
Assessed Valuation for all City purposes. The City operates under a Home Rule Charter which adopts the constitutional provisions. 

By each September l or as soon thereafter as practicable, the City Council adopts a tax rate per $100 taxable value for the current year. 
The tax rate consists of two components: (I) a rate for funding of maintenance and operation expenditures, and (2) a rate for debt 
service. 

Under the Tait Code: 

The City must annually calculate and publicize its "effective tax rate" and "rollback tax rate". The City Council may not adopt a t8lt 

rate that exceeds the lower of the rollback tax rate or 103 % of the effective tax rate until it has held a public hearing on the proposed 
increase following notice to the taitpayers and otherwise complied with the Tait Code. If the adopted talt rate exceeds the rollback tax 
rate the qualified voters of the City by petition may require that an election be held to determine whether or not to reduce the tax raJe 
adopted for the following year to the rollback tu rate. 

"Effective tax rate" means the rate that will produce last year's total tax levy (adjusted) from this year's total taxable values (adjusted). 
• Adjusted" means lost values are not included in the calculation of Inst year's taxes and new values are not included in this year's taxable 
values. 

"Rollback tax rate" means the rate that will produce last year's total tax levy (adjusted) from this year's values (adjusted) from this year's. 
values (adjusted) multiplied by 1.08 plus a rate that will produce this year's debt service from this year's values (unadjusted) divided 
by the anticipated tax collection rate. 

The Tax Code provides that certain cities and counties in the State may submit a proposition to the voters to authorize an additional one
half cent sales tax on retail sales of taitable items. If the additional tax is levied, the effective tax rate and the rollback tax rate 
calculations re required to be offset by the revenue that will be generated by the sales tax in the current year. The City does not collect 
the additional one-half cent sales tax. 

Reference is made to the Tait Code for definitive requirements for the levy and collection of ad valorem taxes and the calculation of 
the various defined rates. 

Assessed Valuations, Tax Rates, Outstanding Debt and Authorized But Unissued Bonds of Overlapping Taxing Jurisdictions 

1991 Outstanding Authorized 
Taxable 1991 Tax Supported But Unissued 
Assessed Tax Debt As of Debt As of 

Taxing Jurisdiction Valuation Rate 2-15-92 2-15-92 
Lubbock Independent School District $4,349,847,667 $0.5300 $65,674,989 $100,000 
Lubbock County 5,684,516,639 0.)763 5,280,000 500,000 
Lubbock County Hospital District 5,687,666,161 0.1095 -0- -0-
High Plains Underground Water Conservation 
District No. l 5,687,666,161 0.0074 -0- -0-

Lubbock-Cooper Independent School District 158,288,407 0.4980 5,430,000 -0. 
Frenship Independent School District 430,276,75 I 0.3900 27,330,000 -0-
Roosevelt Independent School District 108,494,241 0.4300 -0. -0-
Idalou Independent School District 112,247,470 0.3400 760,000 -0-
New Deal Independent School District 81,340,230 0.3333 -0- -0-
County Education District No. 6 5,025,220,277<1l 0.7820 -0-(2) -0-(2) 

(1) Assessed Valuation is for the school districts in County Education District No. 6 that are assigned to Lubbock County by the Central 
Education Agency (Lubbock, Frenship, Idalou, Lubbock-Cooper, New Deal, Roosevelt, Shallowater and Slaton). County Education 
District No. 6 is comprised of Gaines, Borden, Dawson, Lubbock, Lynn, Terry and Yoakum Counties. 

(2) A county education district does not have the authority to issue debt, but levies an operation and maintenance tax countywide for 
distribution to all school districts located in the county or assigned to the county by the Central Education AGency. 

Sources: "Teitas Municipal Reports" published by the Municipal Advisory Council of Texas, and the Lubbock Central Appraisal District. 
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DEBT INFORMATION 

Debt Sernce Requirements 

Fiscal 
Year 

Ending Outstanding Debt(l} The Bonds Combined 
9-30 Princil!al Interest Total Princil!al Interest Total Reguirements 
1992 $8,67S,O()OQ) S7,184,4S9<» $1S,8S9,4S9 $ $ $ $1S,8S9,4S9 
1993 8,265,000 4,313,079 12,578,079 35,000 1,776,733 1,811,733 14,389,812 
1994 7,0S0,000 3,714,640 10,764,640 1,330,000 1,263,970 2,593,970 13,358,610 
1995 6,585,000 3,177,541 9,762,541 1,320,000 1,201,045 2,521,045 12,283,586 
1996 3,235,000 2,788,258 6,023,258 4,710,000 1,047,940 5,757,940 11,781,198 
1997 3,114,434 2,692,746 5,807,180 4,535,000 807,658 5,342,658 11,149,838 
1998 3,100,076 2,471,966 5,572,042 4,445,000 565,243 5,010,243 10,582,285 
1999 3,091,493 2,249,000 5,340,493 4,230,000 323,508 4,553,508 9,894,001 
2000 3,919,986 3,949,664 7,869,650 880,000 178,490 1,058,490 8,928,140 
2001 3,544,442 3,252,855 6,797,297 865,000 127,453 992,453 7,789,750 
2002 3,143,639 2,367,122 5,510,761 850,000 76,435 926,435 6,437,196 
2003 2,979,682 1,712,472 4,692,154 835,000 25,468 860,468 5,552,622 
2004 2,790,000 1,044,464 3,834,464 3,834,464 
2005 2,790,000 8SS,SSI 3,64S,5Sl 3,645,SSl 
2006 2,795,000 669,788 3,464,788 3,464,788 - 2007 2,795,000 485,041 3,280,041 3,280,041 

00 
2008 2,150,000 325,616 2,475,616 2,475,616 
2009 1,815,000 205,001 2,020,001 2,020,001 
2010 1,250,000 114,700 1,364,700 1,364,700 
2011 1,250,000 41,351 1,291,351 1,291,351 
2012 85,000 2,338 81,338 87,338 

!74,4231752 143.617.652 fl 18;041,404 $24.035.000 17,393.943 !311428,943 1149,470,347 

(1) Includes $1,655,000 1991 Sewer System Certificates (see "Valuation, Exemptions and Debt Obligations" and "State Revolving 
Fund ("SRF") Loan Program"). 

(2) This $8,675,000principal paid on February 15, 1992. 

(3) Includes $903,200 cash to be used in refunding. 
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Debt Service Requirements After Issuance or $34,520,000 1992 Sewer System Certiricates (1) 

Fiscal 
Year 

Ending 
9-30 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

Outstandi!!! Debt (After Isuance of The Bonds} The 1992 Sewer Sl'.stem Certificates Combined 
Princi12al Interest Total Princi12al Interest Total Reguirements 
$8 ,6 7S, ooo<2' $ 7,184,45911 $1S,8S9,4S9 $ $ $ $1S,8S9,4S9 

8,300,000 6,089,812 14,389,812 2,246,677"1 2,246,677 16,636,489 
8,380,000 4,978,610 13,358,610 1,898,600 1,898,600 IS,257,210 
7,905,000 4,378,586 12,283,586 1,725,000 l,8Sl,163 3,576,163 IS,859,749 
7,945,000 3,836,198 11,781,198 1,725,000 1,756,288 3,481,288 IS,262,486 
7,649,434 3,S00,404 11,149,838 1,725,000 1,661,413 3,386,413 14,S36,2SI 
7,S4S,076 3,037,209 I0,S82,28S 1,725,000 l,S66,S38 3,291,538 13,873,823 
7,321,493 2,572,508 9,894,001 1,725,000 1,471,663 3,196,663 13,090,664 
4,799,986 4,128,154 8,928,140 1,725,000 1,376,788 3,101,788 12,029,928 
4,409,442 3,380,308 7,789,750 1,725,000 1,281,913 3,006,913 10,796,663 
3,993,639 2,443,SS7 6,437,196 1,725,000 1,187,038 2,912,038 9,349,234 
3,814,682 1,737,940 S,SS2,622 1,725,000 1,092,163 2,817,163 8,369,785 
2,790,000 1,044,464 3,834,464 1,725,000 997,288 2,722,288 6,SS6,1S2 
2,790,000 855,SSI 3,645,SSI 1,725,000 902,413 2,627,413 6,272,964 
2,795,000 669,788 3,464,788 1,725,000 807,538 2,532,538 S,997,326 
2,795,000 485,041 3,280,041 1,725,000 712,663 2,437,663 S,717,704 
2,IS0,000 325,616 2,475,616 1,725,000 617,788 2,342,788 4,818,404 
l,81S,OOO 205,001 2,020,001 1,725,000 522,913 2,247,913 4,267,914 
1,250,000 114,700 1,364,700 1,725,000 428,038 2,153,038 3.517.738 
l,250,000 41,351 l,291,3SI 1,730,000 333,025 2,063,025 3,354,376 

85,000 2,338 87,338 1,730,000 237,875 1,967,875 2,0SS,213 
1,730,000 142,725 1,872,725 1,872,725 
1,730,000 47,S7S 1,777,575 1,777,575 

$98.458. 752 SSl.011.595 $149.470.347 $34.520.000 $23.140.085 $57.660.085 $207 .130.432 

Interest on the 1992 Sewer System Certificates has been calculated at S.S0% (see "State Revolving Fund ("SRF") Loan Program"). 

(I) The 1992 Sewer System Certificates are anticipated to be delivered to the Texas Water Development Board on or about June 9, 1992 (see 
"Valuations, Exemptions and Debt Obligations"). 

(2) This $8,67S,000principal was paid on February IS, 1992. 

(3) Includes $903,200 cash to be used in refunding. 

( 4) Interest calculated from June 9, 1992, the anticipated date of delivery. 

) 

% of 
Principal 
Retired 

33.58% 

63.92% 

82.58% 

96.03% 

100.00% 

) 



Division or Debt Serriee Requirements 

Fiscal Less: Less: Less: Less: 
Year Waterworks System Sewer System Solid Waste Disposal Golf Course Facilities General Purpose 

Ending Combined General Obligation General Obligation General Obligation General Obligation General Obligation 

~ Reguirements Reguirements Reguirements {ll Reguirements Reguirements R!i9uirements 
1992 $15,859,459 $6,235,314 $2,178,357 $226,691 $84,018 $ 7,134,979 
1993 16,636,489 5,470,414 4,434,467 195,879 85,642 6,535,729 
1994 15,257,210 5,103,228 4,102,879 186,252 82,043 5,864,851 
1995 15,859,749 4,680,070 5,630,182 175,914 83,218 5,373,583 
1996 15,262,486 4,307,124 5,326,355 163,921 84,224 5,465,086 
1997 14,536,251 4,067,605 5,166,691 156,332 85,302 .. 5,145,623 
1998 13,873,823 3,856,023 5,004,592 148,776 81,425 4,864,432 
1999 13,090,664 3,602,038 4,831,626 140,852 82,400 4,516,148 
2000 12,029,928 3,373,352 4,799,222 135,915 83,025 3,721,439 
2001 10,796,663 3,064,615 4,246,793 122,137 83,300 3,363,118 
2002 9,349,234 2,585,694 3,970,816 5,512 83,225 l,787,212 
2003 8,369,785 2,243,662 3,741,597 3,440 82,800 2,381,086 
2004 · 6,556,752 1,639,570 3,471,956 1,445,226 
2005 6,272,964 1,561,746 3,336,724 1,374,494 
2006 5,997,326 1,486,568 3,201,368 . 1,309,390 

Iv 2007 5,717,704 1,412,395 3,065,837 1,239,472 
0 2008 4,818,404 1,118,638 2,586,982 1,112,784 

2009 4,267,914 1,029,524 2,461,234 777,156 
2010 3,517,738 879,863 2,249,726 388,149 
2011 3,354,376 833,288 2,155,038 366,050 
2012 2,055,213 2,055,213 
2013 1,872,725 1,872,725 
2014 1,777,575 1,777,575 

$20711301432 $5815501731 $8116671954 $1z661,621 $1.000,622 !65,166.007 

(1) Includes the 1992 Sewer System Certificates. 
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Estimated Direct and Overlapping Funded Debt Payable From Ad Valorem Taxes (As of 2--29-92) 

Expenditures of the various taxing bodies within the territory of the City are paid out of ad valorem taxes levied by these taxing 
bodies on properties within· the City. These political taxing bodies are independent of the City and may incur borrowings to 
finance their expenditures. The following statement of direct and estimated overlapping ad valorem tax bonds was developed 
from infonnation contained in "Texas Municipal Reports" published by the Municipal Advisory Council of Texas with respect 
to "Total Funded Debt" and from infonnation furnished by the Lubbock Central Appraisal District with respect to •estimated 
% Applicable". Except for the amounts relating to the City, the City has not Independently verified the accuracy or 
completeness of such infonnation, and no person should rely upon such information as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the date stated in the table, and such 
entities may have programs requiring the issuance of substantial amounts of additional bonds the amount of which cannot be 
determined. The following table reflects the estimated share of overlapping funded debt of these various taxing bodies. 

Taxing Jurisdiction 
City of Lubbock 
Lubbock Independent School District 
Lubbock County 
Lubbock County Hospital District 
Lubbock-Cooper Independent School District 
Frenship Independent School District 
Roosevelt Independent School District 
New Deal Independent School District 
Idalou Independent School District 

Total Direct and Overlapping Funded Debt 

Ratio of Direct and Overlapping Funded Debt 

Total 
Funded Debt 
$38,958,2011) 

65,674,989 
5,280,000 

-0-
5,430,000 

27,330,000 
-0-
..().. 

760,000 

Estimated 
% 

Applicable 
100.00% 
98.55% 
83.27% 
83.30% 
13.55% 
64.77% 
5.25% 
0.03% 
1.01% 

Overlapping 
Funded Debt 

$38,958,202 
64,722.,702 

4,396,656 
-0-

735,765 
17,701,641 

-0-
..().. 

7.676 

$126,52.2,642 

to Taxable Assessed Valuation . . . . . . . . . • . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . • . . . . . . . . . 2.67% 

Per Capita Overlapping Funded Debt . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . $674.81 

(1) General Purpose Funded Debt Payable From Ad Valorem Taxes. 
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Interest and Sinking Fund Budget Projection 

As explained in Notes (3) and (4) "Valuations, Exemptions and Debt Obligations" and under "State Revolving Fund ("SRF") 
Loan Program" the City is in the process of delivering $1,655,000 1991 Sewer System Certificates to the Texas Water 
Development Board ("TWDB") and anticipates delivering $34,520,000.1992 Sewer System Certificates to TWDB on or about 
June 9, 1992 ("SRF Debt"). Interest and Sinking Funds established for SRF Debt will be supported in ful,l by monthly transfers 
from net revenues of the Sewer Fund. As a .result the calculation of the "Interest and Sinking Fund Budget Projection"', below, 
is designed to demonstrate the accumulation for SRF Debt separately from the City's provision for other general obligation debt 
service. 

Debt Service Requirements, Fiscal 
Year Ending 9-30-1992 
Plus: Fiscal Agent, Tax Collection 
and Other Uses 

Sources of Funds: 
Interest and Sinking Funds, 9-30-91 
Budgeted Ad Valorem Tax Receipts 
Budgeted Transfers: 

From Water Fund 
From Solid Waste Fund 
From Hotel-Motel Tax 

Budgeted Interest on Investments 
Estimated Accumulation of 
Allocations from Sewer Fund 
(including interest earnings on 
proceeds) 

Estimated Accrued Interest Received 
on Delivery of the Bonds 

Total Sources of Funds 
Estimated Balance, 9-30-92 

General 
Obligation 

Debt 
(excluding SRF) 

$15,809,459 

108,560 

$15,918,019 

$ 302,965 
10,884,324 

3,018,07s<21 

226,692(2) 
475,714 

1,490,000 

-0-

125,931 
116,523,704 

1 6051685 

(1) Estimated interest due 8-15-92 on the 1991 Sewer System Certificates. 

SRF 
Debt Total 

(Estimated) Debt 

$ 50,000•~ S 15,859,459 

-0- 108,560 

$ 50,000 $. 15,96&,019 

$ -0- $ 302,965 
.()-. 10,884,324 

-0- 3,018,078 
-0- 226,692 
-0- 475,714 
-0- 1,490,000 

583,183(3) 583,183 

-0- 125,931 

~ 581,183 117,106,887 

1 533.183 1 1.138,868 

(2) See "Computation of Self-Supporting Debt": "Waterworks System" and "Solid Waste Disposal System". 
(3) Reflects estimated monthly pro rata accumulation of principal due 2-15-93 and interest due 8.-15-92 and 2-15-93. 

Computation of Self-Supporting Debt 

Waterworks System (1) 

Net System Revenue Available, Fiscal Year Ended 9-30-91 ......•.....•..........•.••.... 
Less: Revenue Bond Requirements, Fiscal Year Ending 9-30-92 .......••....•..••........•. 

Balance Available for Other Purposes ...••..•....•.......•.........•..•.•..•••... 
System General Obligation Debt Requirements, Fiscal Year Ending 9-30-92 ..•............•••.. 

Balance . . . . . . . . . . . . . . . . . .. . . • . . . . . . . . . . . . . . . . . . . , . . . . . . . • • . . • • • • • •· • • • . 
Percentage of System General Obligation Debt Self-Supporting 

$11,279,185 
-0-

$11,279,185 
6,235,314 

$5,043,871 
100.00% 

(1) Through Fiscal Year Ended 9-30-91 it has been the City's policy each Fiscal Year to transfer from Water Enterprise Fund 
surplus to the General Fund an amount at least equivalent to debt service requirements, on Waterworks System General 
Obligation Debt. The City has no outstanding revenue bonds payable from a lien on the net revenues of the Waterworks System. 
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Beginning with the current Fiscal Year Ending 9-30-92, the City has budgeted and commenced a three year planned shift to 
direct support of Waterworks System General Obligation Debt by transfer from Water Enterprise Fund surplus to the General 
Obligation Interest and Sinking Fund.· For Fiscal Year Ending 9-30-92 Waterworks System General Obligation debt service is 
$6,235,314; of this $3,018,078 is a budgeted transfer to the Interest and Sinking Fund and the $3,217,236 balance will be 
transferred to the General Fund. By Fiscal Year Ending 9-30-94 total Waterworks System General Obligation debt service will 
be provided by direct transfer to the Interest and Sinking Fund from Water Enterprise Fund surplus. · 

The three year staged shift is necessary to avoid exceeding the City's "rollback tax rate" (see "Tax Rate Limitation") as a portion 
of the Interest and Sinking Fund Tax Rate formerly levied for Waterworks System General Obligation debt· service is shifted 
each year to the General Fund tax rate. The initial effect of this reallocation, for Fiscal Year Ending 9-30-92, can be seen under 
"Tax Rate, Levy and Collection History" and "Interest and Sinking Fund Budget Projection". 

A "Rate Stabilization Fund" within the Water Enterprise Fund is accumulated from System net revenues; at 9-30-91 the balance 
in the rate stabilization account was $7,301,516. 

See "Appendix A, General Information Regarding the City - The Waterworks System". 

Sewer System (1) 

Net System Revenue Available, Fiscal Year Ended 9-30-91 .............................. . 
Less: Revenue Bond Requirements, Fiscal Year Ending 9-30-92 .......................... . 

$6,278,623 
-0-

Balance Available for Other Pu·rposes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,278,623 
System General Obligation Debt Requirements, Fisca!Year Ending 9-30-92 ....... , . . . . . . . . . . . . . . 2,178.357 
Balance ................... : .................... .' .. ; .... : . . . . . . . . . . . . . $4,100,266 

Percentage of System General Obligation Debt Self-Supporting , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.00% 

(1) It has been the City's policy each Fiscal Year to transfer from Sewer Revenue Fund surplus to the General Fund amount 
at least equivalent to debt service requirements on Sewer System General Obligation debt; and this policy will continue for 
outstanding Sewer System General Obligation Debt except for the State Revolving Fund loans discussed below. 

As discussed in "Valuation, Exemptions and Debt Information", "Interest and Sinking Fund Budget ·Projection" and "State 
Revolving Fund ("SRF") Loan Program" debt service on the $1,655,000 1991 Sewer System Certificates (now in process of 
delivery to TWDB) and the $34,520,000 1992 Sewer System Certificates (anticipated to be delivered to TWDB on or about 
6-9-92) will be provided in full from net revenues of the Sewer System. 

A "Rate Stabilization Fund" within the Sewer Enterprise Fund is accumulated from System net revenues; at 9-30-91 the balance 
in the rate stabilization account was $2,675;8ls. . . 

See • Appendix A, General Information Regarding the City - the Sewer System•. 

Solid Waste Disposal System (1) 

Net System Revenue Available ................................... ; .. ;_ . . . . . . . . . . $1,751,967 
Less: Revenue Bond RC(luirements, Fiscal Year Ended 9-30-92 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -0-

Balance Available for Other Purposes .................. : ....................... ; .. 
System General Obligation Debt Requirements, Fiscal Year Ended 9-30-92 ..................... . 

$1,751,967 
226.691 

Balance . . . . . . . . . . . . . . . . . . • . . . • . . . . . . . . . . .. • . . . . . . . . • . . . . . . • •. • • . . . . . . • . .• $1.525.276 

Percentage of System General Obligation Debt Self-Supporting . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.00% 

(1) Each Fiscal Year the City transfers from net revenues of the Solid Waste Enterprise Fund to the General Obligation Interest 
and Sinking Fund an amount equal to debt service requirements on System general obligation debt. 

See" Appendix A, General Information Regarding the City - the Solid Waste Disposal System". 
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Golt Course Facilities (0 

Fiscal Year Ending 9-30 
1991 1992 

Net System Revenue Available $ S8,272 65,279 
Less: Revenue Bond Requirements -.::2: __:.Q: 

Balance Available for Other Purposes $ S8,272 $165,279 
System General Obligation Bond Requirements 87.167 84.018 

Balance $(28,89S) $ 81,261 

Percentage of System General Obligation Debt Self-Supporting 66.85%. 100.00% 

(1) It is the City's policy each Fiscal Year to transfer from Golf Course Enterprise Fund surplus to the General Fund an amount 
at least equivalent to debt service requirements on Golf Course Facilities General Obligation debt. This transfer was made in 
Fiscal Year Ended 9-30-91 in the amount of $87,168; golf course facilities general obligation debt service was $87,167. The 
City has no outstanding revenue bonds payable from a lien on the revenues of the Golf Course Facilities. 

Primarily because of major renovations and upgrading of golf course facilities, including equipment, net revenue was below the 
level of Golf Course Facilities General Obligation debt service requirements in Fiscal Year Ended 9-30-91. An increase in green 
fees and other charges, to be effective 4-1 •92, and recent improvements that enhance the golf course have resulted in the ability 
to budget Golf Course Facilities General Obligation debt service as fully self-supporting. 

See • Appendix A, General Information Regarding the City• the Golf Course Facilities". 

Authorized General Obligation Bonds 

Pumose 
Watet"Norks System 
Waterworks System 
Sewer System 
Sewer System 
Street Improvements 

Date 
Authorized 

11-21·81 
10-17-87 
S-21-77 

10-17-87 
10-17-87 

Amount 
Authorized 
$ S,226,000 

2,810,000 
3,303,000 
2,535,000 

13,275.000 
$27,149.000 

Amount 
Heretofore 

Issued 
$ S,000,000 

200,000 
2,175,000 
2,535,000 
9.227.000 

$19,137,000 

Anticipated Issuance of Authorized General Obligation Bonds and Other Obligations 

Unissued 
Balance 

$ 226,000 
2,610,000 
1,128,000 

·0-
4,048,000 

S 8.012,000 

The City has no current plans for the sale of authorized general obligation bonds or other general obligation debt other than that 
described below under •state Revolving Fund ("SRF") Loan Program". 

However, the City anticipates the authorization and issuance of approximately $3,000,000 Combination Tax and Solid Waste 
Disposal System Revenue Certificates of Obligation prior to 9-30-92, the end of the current Fiscal Year; these Certificates will 
be self-supporting. 

The Texas Department of Criminal Justice ("TDCJ") announced on April 10, 1992, that the TDCJ will construct a SS0 bed 
psychiatric treatment unit in Lubbock. The City estimates that it will authorize and issue approximately $4,000,000 general 
obligation Certificates of Obligation with the proceeds to be used in construction of the TDCJ facility. 

The City anticipates that both issues of Certificates of Obligation will be sold in July, 1992. 
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Citizens Advisory Committee 

A City Council appointed Citizens Advisory Committee has studied a three year capital improvements program and reported 
to the City Council. It is anticipated thlif the City Council will call an election for the authorization of bonds for various 
purposes in the Fall, 1992. 

State Revolving Fund ("SRF") Loan Program 

The City has received a commitment from the Texas Water Development Board ("TWDB") for l9a~s under SRF loan program 
to finance a major wastewater treatment and disposal improvement program. The City anticipates the eventual issuance of three 
separate series of Combination Tax and Sewer System Subordinate Lien Revenue Certificates of Obligation (the "Sewer System 
Certificates") to evidence these loans as follows: 

Sewer 
System Estimated Anticipated 

Estimated Certificate Loan Closing Completion 
Project Amount Series Date Date 

A $ t ,655 ,ooa:n 1991 January, 1992 May, 1993 
B 34,520,000(2) 1992 June, 1992 July, 1994 
C 14,425,000 1993 June, 1993 May, 1995 

$ 50,600,000 

Interest rate on the 1991 Sewer System Certificates is 5.50%; the interest rate on the 1992 Sewer System Certificates will be 
5.50%, or, at the City's option, a short term floating rate with a fixed rate set later; t.he City is anticipating selecting a fixed 
5.50% rate. Interest rates on the 1993 Sewer System Certificates will be set later by TWDB. Principal of each series of 
Certificates will mature in an approximately equal amount each year for a 20-year period beginning within one year after Project 
completion. 

Debt service requirements on all Series of Sewer System Certificates will be paid from net revenues of the Sewer System and 
the Certificates will be self-supporting. · 

(1) Actual principal amount of the 1991 Sewer System Certificates; this loan closed in January, 1992, and the Certificates are 
in process of delivery to TWDB by installments as work progresses. 

(2) Based on construction bids received March 10, 1992. The City anticipates delivery of the 1992 Sewer System Certificates 
will be made to TWDB on or about June 9, 1992. 

Funded Debt Limitation 

There is no direct funded debt limitation in the City Charter or under State law. The City operates under a Home Rule Charter 
that limits the maximum tax rate, for all City purposes, to $2.50 per $100 Assessed Valuation. Administrati'(ely, the Attorney 
General ofthe State of Texas will pennit allocation ofSl.50 of the $2.50 maximum tax rate for general obligation debt service. 
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Other Obligations 

(1) The City has entered into lease agreements for the purpose of acquiring certain properties and equipment. As of February 
15, 1992, capital leases were as follows: 

1996- Balance 
Paxable from: 1992 1993 1994 199~ 2012 Interest Outstandinc 

General Government 
Telephone 

Equipment $ 38,020 $65,177 $ 65,177 $21,726 $ -0- $ {22,110) $ 167,990 
Omnimnx Theater MQ.QQQ 90,000 _& __:Q:; ---=2:: -0- 630,000 
Total General Government $578,020 $155,177 $ 65,177 $21,726 $ -0- $ (22,110) $ 797,990 

Entemrise Fund • Pro12ertx 
Sewer-Sprinkler Equipment $ 1,499 $ -0- $ -0- $ .(J. $ -0- $ 15 $ 1,514 
Golf-Golf Equipment 28,551 48,944 48,944 44,865 -0- {19,742) 151,562 
Solid Waste-Scraper 39,019 66,890 66,890 66,890 5,514 {31,984) 213,279 
Airport-Hangar (leased to 
Federal Aviation 
Administration)• 68.800 103,200 103,200 103,200 1,591,000 (1,083,240) 886,160 

Total Entecprise :1137,869 :1219,034 :1219,034 1214,955 ;il,596.574 :i(l,134,951) i1,2s2,s1s 

Combined Requirements p1s.ss9 $374,211 $284.211 $2361681 $115961574 s,1 11s11061> $210501505 

*The hangar was constructed to Federal Aviation Administration ("FAA") specifications in response to a FAA Request for 
Proposals. The hangar has a total area of 40,000 square feet of which 2,000 square feet is office space. 

The City pays its lessor $8,600 monthly under its lease agreement. FAA leases the hangar from the City under a one year lease 
agreement commencing in March, 1992, with a base monthly lease payment of $9,900 and four one year renewal options (the 
fourth renewal option would extend the lease through February, 1997). Under the FAA lease, the City pays utility costs monthly 
and is reimbursed by FAA quarterly; building maintenance costs are paid by FAA. 

It is the City's opinion that FAA will annually renew its lease for the successive four one year renewal options through February, 
1997 and that FAA will continue occupancy alter February, 1997, with future terms to be negotiated. 

(2) Acquisition and Renovation of Sears Building ... On October 15, 1982, the City of Lubbock entered into an agreement with 
the American State Bank, Lubbock ("American") to purchase the 96,810 square foot "Sears" building located in downtown 
Lubbock. Originally constructed by Sears, Roebuck & Co., the building and site were sold to the adjacent American State Bank 
following Sears construction of new facilities in South Plains Mall, Lubbock, several years ago. The City also acquired 3 
additional sites near the Sears site for parking expansion in the future. 

The City has renovated and remodeled approximately 55,000 square feet of the Sears building to house administrative and City 
Council functions, and this building is now the main Municipal Complex with parking space for 205 vehicles and a future 
expanded parking capability of 450 vehicles. 

Budget for the project was $3,600,000: 

Acquisition of Sears building/site 
Purchase of additional property 
Renovation of 55,000 square feet 
Contingencies and other costs 
Total Cost 

$ 751,000 
302,925 

2,201,849 
344,226 

$3,600,000 

Shown below is the "Sears Building Finance Schedule", which was prepared by the City of Lubbock. Salient elements of the 
City's agreement with "American" and the "Finance Schedule" includes: 

(1) Advance Balance. Acquisition and remodeling cost of the Sears property was financed by advances from "American". 
Net advance balances are shown on a quarterly basis; actual balances to 1-15-92. $3,310,000 of the budgeted project cost 
of $3,600,000 was financed through the advance process. The $290,000 balance was allocated from Revenue Sharing 
Funds. 
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(2) Iotal Payment. Actual and future quarterly payments to "American" including interest quarterly at an annual rate of 
12 3/4%. Final payment, 1-15-94, $2,917,818. 

(3) Additional Site Acquisition. The City acquired 3 additional, adjacent sites for future parking expansion, paying 
$159,000 in cash and assuming payments on 3 notes. Payment of the $159,000 and combined payments on the 3 notes are 
demonstrated. 

(4) Escrow Deposits. The City has deposited funds into an "Escrow Account" at "American" from which payments will 
be made to "American" as referred to in (2), above, and on the notes referred to i.n (3) above. Deposits totaled $3,288,000 
and the "Escrow Account" is funded. 

(5) Escrow Interest Earnings. •American" pays the City interest quarterly on the balance in the "Escrow Account• at the 
annual rate of 12 1/2%. 

(6) Escrow Balance. The Escrow Balance at the end of any quarter will always exceed the Advance Balance. 

(7) In the opinion of the City Attorney the financial arrangement with "American" described above does not constitute a 
legal debt of the City since funds will be pledged at all times and placed in the "Escrow Account" in amounts that, with 
interest earned, will exceed the outstanding Advance Balance throughout the life of the agreement. 
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Sears Building 
Finance Schedule 

Additional Escrow Minimum 
Advance Total Site Escrow Interest. Escrow 

Year Month Balance Pa1:ment Acguisition Dee2sits Earnings Balance 
1982-83 

10-1.5 $ 7.51,000 $1.59,000 $1,07.3,000 $ 914,000 
1-1.5 , 7.51,000 $ 23,938 .5,331 s 28,.563 913,294 
4-1.5 1, 2.51,000 23,938 .5,331 47.5,000 28, .540 1,387,.56.5 
7-1.5 117.51,000 39,876 .5,331 47.5,000 43,361 I, 860,719 

1983-84 
10-1.5 2,2.51,000 ,,, 813 .5,331 .52.5,000 ,8, 147 2,382,723 

1-1.5 2,824,001 93,7.50 .5,331 .57.5,000 74,460 2,933il02 
4-1.5 2,820,266 93,7.50 .5,331 91,659 2,92.5,680 
7-1.5 2,816,412 93,7.50 .5,331 91,428 2,918,027 

1984-8.5' 
10- 1.5 2,812,43.5 93,7.50 .5,331 91,188 2,910,134 

1-1.5 2,903,331 93,7.50 .5,331 12.5,000 90,942 3,026,99.5 
4-1.5 · 2,902,12.5 93,7.50 .5,331 94, .594 3,022,.507 
7-1.5 2,900,880 93,7.50 .5,331 94,4.53 3,017,880 

198.5-86 
10.1.5 2,899,.596 93,7.50 .5, 331 94,309 3,013,108 
1-1.5 2,898,270 93,7.50 .5, 331 9/f, 160 3,008,186 
4-1.5 2,896,903 93,7.50 .5,331 94,006 3,003,Jll 
7-1.5 2,89.5,491 93,7.50 .5,331 93,847 2,997,877 

1986-87 
I 0-1.5 2,894,03.5 9),7.50 .5,331 93,684 2,992,480 
1-1.5 2,892,.532 93,7.50 .5, 331 93,.51.5 2,986,914 
4- 1.5 2,890,982 93,7.50 ,, 331 93,341 2,981,174 
7-1.5 2,889,382 93,7.50 .5, 331 93,162 2,97.5,2.5.5 

1987-88 
10-1.5 2,887,7.31 93,7.50 .5,331 92,977 2,969,1.50 
1-1.5 2,886,027 93,7.50 .5,331 92,786 2,962,8.5.5 
4-1.5 2,884,270 93,7.50 .5,331 92,.589 2,9.56,363 
7-1.5 2,882,4.56 93,7.50 .5,331 92,386 2,949,669 

1988-89 
10-1.5 2,880,.584 9), 7.50 .5, 331 40,000 92, 177 2,982,76.5 
1-1.5 2,878,6.53 93,7.50 .5, 331 93,211 2,976,89.5 
4-1.5 2,876,660 93,7.50 .5,331 93,028 2,970,842 
7-1.5 2,87lf,603 93,7.50 .5,331 92,839 2,964,600 

1989-90 
10-1.5 2,872,481 93,7.50 .5,331 92,644 2,9.58,163 
1-1 .5 2,870,291 93,7.50 .5,331 92,443 2,9.51,.52.5 
4-1.5 2,868,032 93,7.50 .5,331 92,23.5 2,944,679 
7-1.5 2,86.5,700 93,7.50 .5,331 92,021 2,937,619 

1990-91 
10-1.5 2,863,29.5 93,7.50 .5,331 91,801 2,930,339 
1-1.5 2,860,812 93,7.50 .5, 331 91,.573 2,922,831 
4-1.5 2,8.58,2.51 93,7.50 .5,331 911338 2,91.5,088 I' 

7-1.5 2,8.5.5,607 93,7.50 .5,331 91,097 2,907,104 
1991-92 

10-1.5 2,8.52,880 93,7.50 .5,331 90,847 2,898,870 
1 - 1.5 2,8.50,06.5 93,7.50 .5,331 90,.590 2,890,378 
4-1.5 2,847,161 93,7.50 .5,331 90,324 2,881,622 
7-1.5 2,844,164 93,7.50 ,. 331 90,0.51 2,872,.591 

1992-93 
10-1.5 2,841,072 93,7.50 4,637 89,768 2,863,973 

1-1..5 2,837,881 93,7.50 670 89,499 2,8.59,0.52 
4-1.5 2,834,.5&9 93,7.50 670 89,34.5 2,8.53,977 
7-1.5 2,831,191 93,7.50 670 89,187 2,848,744 

1993-94 
10-1.5 2,827,686 93,7.50 670 89,023 2,843,347 
1-1.5 2,827,686 2 917 818 670 88 8.5.5 13,714 

~6:811:333 ~374 1896 ~3 1288 1000 ~31911:993 
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Pension Fund 

Texu Municipal Retirement System ... All pennanent, full time City employees who are not firemen are covered by the Texas 
Municipal Retirement System. The System is a contributory, annuity-purchase type plan which is covered by a State statute 
and is administered by six trustees appointed by the Governor of Texas. The System operates independently of its member 
cities. 

The City of Lubbock joined the System in 1950 to supplement Social Security. All City employees except firemen are covered 
by Social Security. Options offered under the System, and adopted by the City, include current, prior and antecedent service 
credits, ten year vesting, updated service credit, occupational disability benefits and survivor benefits for the spouse of a vested 
employee. An employee who retires receives an annuity based on the amount of the employees contributions over-matched two 
for one by the City. Employee contribution rate is 6% of gross salary. The City's contribution rate is calculated each year 
using actuarial techniques applied to experience. The 1992 contribution rate is 11.21 %. Enabling statutes prohibit any member 
city from adopting options which impose liabilities that cannot be amortized over 25 years within a specified statutory rate. 

On December 31, 1990, assets held by the System, not including those of the Supplemental Disability Fund which is "pooled", 
for the City of Lubbock were $67,453,028. Unfunded accrued liabilities on December 31, 1990, were $20,974,405, which is 
being amortized over the period 1991 through 2015. Total contributions by the City to the System in Fiscal Year Ending 9-30. 
91 were $4,242,319. 

Firemen's Relief and Retirement Fund ... City of Lubbock firemen are members of the locally administered Lubbock Firemen's 
Relief and Retirement Fund, operating under an act passed in 1937 by the State Legislature and adopted by City fU"Cmen, by 
vote of the department, in 1941. Firemen are not covered by Social Security. 

The Fund is governed by seven trustees, three firemen, two outside trustees (appointed by the other trustees), the Mayor or his 
representative and the Assistant City Manager for Financial Services of the City. Execution of the act is monitored by the 
Firemen's Pension Commissioner, who is appointed by the Governor. 

Benefits of retired firemen are detennined on a "formula" or a "final salary" plan. Actuarial reviews are performed every three 
years, and the fund is audited annually. Firemen contribute fl% of full salary into the fund and the City must contribute a like 
amount; however, the City contributes on a basis of the percentage of salary which is a ratio adjusted annually that bears the 
same relationship to the firemen's contribution rate that the City's rate 'paid into the Texas Municipal Retirement System and 
FICA bears to the rate other employees pay into the Texas Municipal Retirement System and FICA. The City's contribution 
rate for 1992 is 15.1985%. 

AB of December 31, 1990, unfunded liabilities were $10,714,913 which is being amortized over a 27 year period beginning 
October, 1989. 

The City contributed $1,223,592 to the Fund during Fiscal Year ended 9-30-91. 

* Sources: Texas Municipal Retirement System, Comprehensive Annual Financial Report for Year Ended December 31, 1990. 

City of Lubbock, Texas. 
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FINANCIAL. INFORMA. TION 

General Fund Revenues and Expenditures 

Fiscal Years Ended 
Revenues 9~30.91 9-30-90 9-30-82 9-30-88 9-30-87 
Ad valorem Taxes $16,213,919 $14,911,385 ·. $14,329,641 $12,538,368 $12,044,707 
Sales Taxes 15,907,117 15,530,468 15,059,072. 13,960,077 12,563,905 
Franchise Taxes l,488,691 3,377,870 3,077,372. 3,108,228 3,11 i,362 
Miscellaneous Taxes 667,478 712,203 629,320 669,292 646,777 
Licenses and Pennits 768,924 719,979 613,668 579,369 628,144 
Intergovernmental 1,227,449 1,511,791 1,179,271 1,124,237 1,104,585 
Charges for Services 2,081,955 2,243,428 2,091,277 2,058,402 1,885,450 
Fines 2,378,986 2,489,471 2,365,787 2,063,207 1,581,702 
Miscellaneous 4,042,185 3,222,731 3,802,560. 2,694,897 2,836,814 · 
Transfer from Other Funds and Other Financing Sources 13,890,216 13,175,352 12,173,142 12,319,367 12,308,945 
Total Revenues and Transfers (From)• $60,666,920 $57,894,678 $55,321,110. $51,115,444 $48,712,391. 

Expenditures 
General Government $ 2,412,645 . $ 2,449,344 $ 2,966,651 $2,056,095 $2,444,659 
Financial Services 1,910,799 1,815,589 1,751,968 1,671,752 1,507,961 
Management Services 2,579,610 2,500,230 2,113,725 2,202,132 2,031,032 

IN Development Services 6,274,866 5,831,381 5,522,932 5,312,624 5,282,956 
0 Public Safety and Services 42,247,744 39,968,470 37,432,994 .34,111,128 33,088,839 

Non-Departmental 29,532. 265,108 16,761 52,602 38,438 
Transfer to Other Funds 4,642,478 4,304,580 5,408,139 4.809,466 3,402,501 
Total Expenditures and Transfers (To) $60,097,674 $57,134,702 $55,213,170 $50,215.799 $47,796,386 

Excess of Revenues and Transfers (From) Over $569,246 $759,976 $107,940 $899,645 $916,005 
Expenditures (To) 
Adjustments (64,212) (22,969) 292,597 ..().. -0-
Fund Balance at Beginning of Year 9,343,076 8,606,069 8.205,532 7,305.887 6,389.882 

Fund Balance at End of Year $9,848,110 $9,343,076 $8,606,069 $8,205,532 $7,305,887 
Less: Reserves and Designations (1,769,507) (1. 706,674) {1,694,805) {1,829,358) {1,381,549). 
Undesignated Fund Balance $8,078,603 S 7,636,402 $6,911,264 $ 6,376,174 $5,924,338 
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Municipal Sales Tax H~tory 

The City has adopted the Municipal Sales and Use Tax Act, VATCS, Tax Code, Chapter 321, which grants the City the power 
to impose and levy a 1 % Local Sales and Use Tax within the City; the proceeds are credited to the General Fund and are not 
pledged to the payment of the Bonds. Collections and enforcements are effected through the offices of the Comptroller of 
Public Accounts, State of Texas, who remits the proceeds of the tax, after deduction of a 2 % service fee, to the City monthly. 
Revenue from this source, for the years shown, has been: 

Fiscal 
Year % of Equivalent of 

Ended Total Ad Valorern Ad Valorem 
9-30 Collected Iax Levl! Tax Rate 
1982 $10,939,663 61.79% $0.408 
1983 11,355,581 59.17% 0.361 
1984 12,480,746 63.27% 0.386 
198S 13,310,105 S1.9S% 0.341 
1986 12,953,236 53.80% 0.323 
1987 12,563,905 47.50% 0.285 
1988 13,960,077 51.14% 0.312 
1989 15,059,072 51.52% 0.330 
1990 15,530,468 52.23% 0.334 
1991 15,907,117 52.67% 0.337 

* Based on estimated population for all years except 1990 which is U.S. Census. 

Financial Policies 

Per 
~a[!ita* 
$61.36 
62.S7 
68.S4 
70.94 
68.80 
66.S8 
73.47 
78.68 
83.40 
8S.00 

Basis of Accounting ... The City's policy is to adhere to accounting principles as established by the Governmental Accounting 
Standards Board. For governmental funds, this is the modified accrual basis and for proprietary funds the accrual basis of 
accounting. 

General Fund Balance ... The City's objective is to achieve and maintain a General Fund balance equivalent to two months 
operating cost of the General Fund Budget. This should be sufficient to provide financing for necessary projects, unanticipated 
contingencies, and fluctuations in anticipated revenues, 

Debt Service Fund Balance ... A reasonable debt service fund balance is maintained in order to compensate for unexpected 
contingencies. 

Budgetary Procedures . . . The City follows these procedures in establishing operating budgets: 

1) Prior to August 1, the City Manager submits to the City Council a proposed operating budget for the fiscal year 
commencing the following October l. The operating budget includes proposed expenditures and the means of 
financing them. 

2) Public hearings are conducted to obtain taxpayer comments. 

3) Prior to October 1, the budget is legally enacted through passage of an i?rdinance. 

4) The City Manager is authorized to transfer budgeted amounts between departments and funds. Expenditures may 
not legally exceed budgeted appropriations at the fund level. 

5) Formal budgetary integration is employed as a management control device during the year for the General, 
Convention and Tourism, Criminal Investigation, and Capital Projects Funds. Budgets are adopted on an annual 
basis. Formal budgetary integration is not employed for Debt Service Funds because effective budgetary control is 
alternatively achieved through general obligation bond indenture and other contract provisions. 

6) Budgets for General, Convention and Tourism, Criminal Investigation, and Capital Projects Funds are adopted on 
a basis consistent with generally accepted accounting principles (GAAP). 

7) Appropriations for the General Fund lapse at year end. Unen<:umbered balances for the Capital Projects Funds 
continue as authority for subsequent period expenditures. 
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8) Budgetary comparisons are presented for the General Fund, Special Revenue Funds, and Capital Projects Funds 
in the combined financial statement sections of the Comprehensive Annual Financial Report. 

Fund Investments .•. The City's investment policy parallels State law which governs investment o( public funds. The City 
generally restricts investments to direct obligations of the United States Government, obligations of U.S. Government agencies 
and insured or fully collateralized investments'. 

Insurance ••. Except for Airport liability insurance, the City is self-insured for liability, workers' compensation, and health 
benefits coverage. Insurance policies are maintained with large deductibles for fire and extended coverage and boiler coverage. 
An Insurance Fund has been established in the Internal Service Fund to account for insurance programs and budgeted transfers 
are made to this fund based upon estimated payments for claim losses. 

At 1-31-91 the reserves had the following balances: 

Reserve for self-insurance - health $2,049,389 
Reserve for self-insurance - other than health$2,063,324 
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. OTIIER RELEVANT INFORMATION 

Ratings 

Moody's Investors Service, Inc. has assigned to the Bonds a rating of ft Aa" .and Standard & Poor's Corporatio~ has as~i~ed 
to the Bonds a rating of ft AA". An explanation of the significance of such ratings may be obtained from the companyfumishing 
the rating. Such ratings reflect only the respective views of such organizations and the City makes no representation as to the 
appropriateness of the ratings. There is no assurance that such ratings will continue for any given period of time or that they 
will not be revised downward or withdrawn entirely by either or both of such rating companies, if in the judgment of either or 
both companies, circumstances so warrant. Any such downward.revision or withdrawal of such ratings, or either or both of 
them, may have an adverse effect on the market price of the Bonds. 

Tax Exemption 

The delivery of the Bonds is subject to the opinion of Bond Counsel to the effect that interest on tl)e Bonds for federal income 
tax purposes (1) will be excludable from the gross income, as defined in section 61 of the Internal Revenue Code of 1986, as 
amended to the date of such opinion (the "Code"), pursuant to section 103 of the Code and. existing regulations, published 
rulings, and court decisions, and (2) will not be included in computing the alternative minimum taxable income of the owners 
thereof who are individuals or, except as hereinafter described, corporation. The statute, regulation, ruling, and court decisions 
on which such opinion is based are subject to change. 

Interest on all tax-exempt obligations, including the Bonds, owned by a corporation will be included in such corporation's 
adjusted net book income for the 1989 tax year, or adjusted current earnings, for tax years beginning after 1989, for purposes 
of calculating the alternative minimum taxable income of such corporation, other than an S corporation, a qualified mutual fund, 
a real estate investment trust (REIT), or a real estate mortgage investment conduit (REMIC). A corporation's alternative 
minimum taxable income is the basis on which the alternative minimum tax imposed by the Tax Reform Act of 1986 and the 
environmental taximposed by the Superfund Revenue Act of 1986 will be computed. 

In rendering the foregoing opinions, Bond Counsel will rely upon representations and certifications of the City made in a 
certificate dated the date of delivery of the Bonds pertaining to the use, expenditure, and investment of the proceeds of the Bonds 
and will assume continuing compliance by the City with the provisions of the Ordinance subsequent to the issuance of the Bonds. 
The Ordinance contains covenants by the City with respect to, among other matters, the use of the proceeds of the Bonds and 
the facilities financed therewith by persons other than state or local governmental units, the manner in which the proceeds of 
the Bonds are to be invested, and the reporting of certain information to the United States Treasury. Failure to comply with 
any of these covenants would cause interest on the Bonds to be includable in the gross income of the owners thereof from date 
of the issuance of the Bonds. 

Except as described above, Bond Counsel expresses no other opinion with respect to any other federal, state or local tax 
consequences under present law, or proposed legislation, resulting from the receipt or accrual of interest on, or the acquisition 
or disposition of, the Bonds. Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations 
such as the Bonds may result in collateral federal tax consequences to, among others, financial institutions, life insurance 
companies, property and casualty insurance companies, certain foreign corporations doing business in the United States, S 
corporations with subchapter C earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry, or who have paid or 
incurred certain expenses allocable to, tax-exempt obligations. . Prospective purchasers should consult their own tax advisors 
as to the applicability of these consequences to their particular circumstances. 

The Tax Simplification Act of 1991, as proposed by the chairmen and the ranking minority members of the House Ways and 
Means Committee and the Senate Finance Committee, would amend the Code to require certain "large partnerships• to include 
in the computation of taxable income at the partnership level for partnership taxable years ending on or after December 31, 
1992, interest on obligations such as the Bonds which otherwise would be excludable from gross income under Section 103(a) 
of the Code. Prospective purchasers of the Bonds who might be or become "large partnerships" should consult their own tax 
advisors regarding the tax consequences of owning the Bonds . 
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Tax Accounting Treatment or Original Issue Discount 

The initial public offering price to be paid for certain Bonds may be less than the principal amount payable on such Bond at 
maturity (the uoiscount Bonds"). An amount equal to the difference between the initial pubic offering price of the Discount 
Bond (assuming that a substantial amount of the Discount Bonds of that maturity are sold to the public at such price) and the 
principal amount payable at maturity constitutes interest to the initial purchaser of such Discount Bonds. A portion of such 
interest, allocable to the holding period of such Discount Bond by the initial purchaser, will, upon the disposition of such 
Discount Bonds (including by reason of its payment at maturity), be treated as interest excludable from gross income, rather 
than as taxable gain, for federal income tax purposes. Such interest is considered to be accrued actuarially in accordance with 
the constant interest method over the life of a Discount Bond, taking into account the semiannual compounding of accrued 
interest, at the yield to maturity on such Discount Bond. 

However, such interest may be required to be taken into account in determining the alternative minimum taxable income of a 
corporation, for purposes of calculating a corporation's alternative minimum tax imposed by the Tax Reform Act of 1986 and 
the environmental tax imposed by the Superfund Revenue Act of 1986, and the amount of the branch profits tax applicable to 
certain foreign corporations doing business in the United States, even though there will not be a corresponding cash payment. 
In addition, the accrual of such interest may result in certain other collateral federal income tax consequences to, among others, 
financial institutions, life insurance companies, property and casualty insurance companies, S corporations with subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, and taxpayers who may be deemed 
to have incurred or continued indebtedness to purchase or carry or who have paid or incurred certain expenses allocable to tax~ 
exempt obligations. 

In the event of the sale or other taxable disposition of a Discount Bond prior to maturity, the amount realized by the owner in 
excess of the basis of such Discount Bond in the hands of such owner (adjusted upward by the portion of the original issue 
discount allocable to the period for which such Discount Bond was held) is includable in gross income. 

Owners of Discount Bonds should consult with their own tax advisors with respect to the determination of federal income tax 
purposes of accrued interest upon disposition of Discount Bonds and with respect to the state and local tax consequences of 
owning Discount Bonds. It is possible that, under applicable provisions governing determination of state and local income taxes, 
accrued interest on Discount Bonds may be deemed to be received in the year of accrual even though there will not be a 
corresponding cash payment. 

Registration and Qualification of Bonds for Sale 

The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the 
exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in 
reliance upon various exemptions contained therein; nor have the Bonds been qualified under the securities acts of any 
jurisdiction. The City assumes no responsibility for qualification of the Bonds under the securities laws of any jurisdiction in 
which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for 
qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the 
availability of any exemption from securities registration provisions. 

Legal Investments and Eligibility to Secure Public Funds in Texas 

Section 9 of the Bond Procedures Act provides that the Bonds ttshall constitute negotiable instruments, and are investment 
securities governed by Chapter 8, Texas Unifonn Commercial Code, notwithstanding any provisions of law or court decision 
to the contrary, and are legal and authorized investments for banks, savings banks, trust companies, building and loan 
associations, savings and loan associations, insurance companies, fiduciaries, and trustees, and for the sinking fund of cities, 
towns, villages, school districts, and other political subdivisions or public agencies of the State of Texas". Texas law further 
provides that if the Bonds have and maintain a current rating, as to investment quality, of not less than "A" or its equivalent, 
by a nationally recognized rating agency, the Bonds are eligible to secure deposits of any public funds of the state, its agencies 
and political subdivisions, and are legal security for those deposits to the extent of their market value. No review by the City 
has been made of the laws in other states to determine whether the Bonds are legal investments for various institutions in those 
states. To determine whether the Bonds described herein are eligible to secure public deposits, reference should be made 
to current ratings shown herein under Ratings (see "Ratings"). 
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Litigation 

It is the opinion of the City Attorney and City Staff that there is no pending litigation against the City that would have a material 
adverse financial impact upon the City or its operations. 

Legal Matters 

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to unqualified approval of the Attorney 
General of the State of Texas and Fulbright & Jaworski, Bond Counsel. Fulbright & Jaworski was not requested to participate, 
and did not talce part in the preparation of the Official Statement except as hereinafter noted; and such finn has not assumed any 
responsibility with respect thereto or undertaken independently to verify any of the infonnation contained herein, except that, 
in its capacity as Bond Counsel, such finn has reviewed the infonnation under captions "Plan of Financing", "Bond 
Infonnation", and the sub-captions "Tax Exemption• and "Tax Accounting Treatment of Original Issue Discount" under the 
caption "Other Relevant Information• in the Official Statement and such firm is of the opinion that the information relating to 
legal matters and to the Bonds and the Ordinance contained under such captions is accurate and correct in all material respects 
to the matters addressed under such captions. The legal fee to be paid to Fulbright & Jaworski in connection with the issuance 
of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters will be passed upon for the Underwriters 
by McCall, Parkhurst & Horton, L.L.P., Dallas, Texas. 

Underwriting 

The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the City at an aggregate discount of 
$193,481.75 from the initial offering price of the Bonds. The Underwriters will be obligated to purchase all of the Bonds if 
any Bonds are purchased. The Bonds to be offered to the public may be offered and sold to certain dealers (including the 
Underwriters and other dealers depositing Bonds into investment trusts) at prices lower than the public offering prices of such 
Bonds and such public offering prices may be changed, from time to time, by the Underwriters. 

Verification or Arithmetical and Mathematical Computations 

The arithmetical accuracy of certain computations included in the schedules provided by First Southwest Company on behalf 
of the City relating to (a) Computation of forecasted receipts of principal and interest on the Acquired Obligations and the 
forecasted payments of principal and interest to redeem the Refunded Bonds, and (b) Computation of the yields on the Bonds 
and the Federal Securities was examined by KPMG Peat Marwick, certified public accountants. Such computations were based 
solely on assumptions and information supplied by First Southwest Company on behalf of the City. KPMG Peat Marwick has 
restricted its procedures to examining the arithmetical accuracy of certain computations and has not made any study or evaluation 
of the assumptions and information on which the computations are based and, accordingly, has not expressed an opinion on the 
data used, the reasonableness of the assumptions, or the achievability of the forecasted outcome. 

Authenticity or Financial Data and Other Information 

The financial data and other inrormation contained herein have been obtained from the City's records, audited financial 
statements and other sources which are believed to be reliable. There is no guarantee that any of the assumptions or estimates 
contained herein will be realized. All of the summaries of the statutes, documents and resolutions contained in this Official 
Statement are made subject to all of the provisions of such statutes, documents and resolutions. These summaries do not purport 
to be complete statements of such provisions and reference is made to such documents ror further information. Reference is 
made to original documents in all respects. 

Financial Advisor 

First Southwest Company is employed as Financial Advisor to the City in connection with the issuance of the Bonds. The 
Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the issuance and delivery 
of the Bonds. First Southwest Company, in its capacity as Financial Advisor, has relied on the opinion of Bond Counsel and 
has not verified and does not assume any responsibility for the information, covenants and representations contained in any or 
the legal documents with respect to the federal income tax status of the Bonds, or the possible impact of any present, pending 
or future actions taken by any legislative or judicial bodies. 
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Miscellaneous 

All estimates, statements and assumptions in this Official Statement and the appendices hereto have been made on the best 
information available and are believed to be reliable and accurate. Any statements in this Official Statement involving matters 
of opinion or estimates, whether or not expressly so stated, are intended as such and not as representations of fact and no 
representation is made that any of such statements will be realized. 

The execution and delivery of this Official Statement by its Mayor was duly authorized by the City Council of the City on 
April 10, 1992. 

ATTEST: 

/s/ RANETTE BOYD 
City Secretary 
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Maturity 
April 15 

1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 

SCHEDULE I 

CITY OF LUBBOCK, TEXAS 
SCHEDULE OF REFUNDED BONDS 

$9,500,000 Oeneral 
Obligation 

Bonds, Series 1983 
Dated May 15, 1983 

Callable February IS, 1993 m 
Principal Interest 
Amount Rate 

$ 950,000 7.75% 
950,000 7.90% 
950,000 8.00% 
950,000 8.00% 
950,000 8.00% 
950,000 8.00% 
950,000 7.00% 
950,000 7.00% 
950,000 7.00% 
950.000 7.00% 

$9,500,000 

$13,515,000 General 
Obligation 

Refunding Bonds, 
Series 1985; Dated 
November 15, 1985 

Callable February 15. !995 {2) 

s 

Principal Interest 
Amount Rate 

3,450,000 
3,380,000 
3,395,000 
3,290,000 

7.90% 
8.00% 
8.10% 
8.20% 

$13,515,000 

(1) Series 1983 original amount $18,775,000; amount outstanding March 1, 1992, $10,450,000. Maturities February 15, 1994 
through 2003, totaling $9,500,000, shown above, have been duly called for redemption on February 15, 1993, and will be 
redeemed at their par value plus accrued interest to said date fixed for redemption. 

(2) Series 1985 original amount $58,735,000 Current Interest Bonds; amount outstanding March 1, 1992, $25,190,000. 
Maturities February 15, 1996 through 1999, totaling $13,515,000, shown above, have been duly called for redemption on 
February 15, 1995, and will be redeemed at their par value plus accrued interest to said date fixed for redemption. 

In addition, Series 1985 original amount $1,879,070 Capital Appreciation Bonds, maturing February 15, 2000 through 2003, 
are not subject to prior redemption and remain outstanding. 
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APPENDIX A 

GENERAL INFORMATION REGARDING THE CITY 

• Amaril o 

- LUBBOCK 
Fort Worth• • Dallas 

• • San Antonio 



Location 

The City of Lubbock, County Seat of Lubbock County, Texas, is located on the South Plains of West Texas. Lubbock is the 
economic, educational, cultural and medical center of the area. 

Populntion 

Lubbock is the ninth largest City in Texas: 

Agriculture 

1910 Census 
1920 Census 
1930 Census 
1940 Census 
1950 Census 
1960 Census 
1970 Census 
1980 Census 
1990 Census 

City of Lubbock 
~<Corporate Limits) 

1,938 
4,051 

20,520 
31,853 
71,390 

128,691 
149,701 
173,979 
186,206 

Metropolitan Statistical Area tMSA ") (Lubbock County) 
1970 Census 179,295 
1980 Census 211,651 
1990 Census 222,636 

Lubbock is the center of a highly mechanized agricultural area with a majority of the crops irrigated with water from 
underground sources. Principal crops are cotton and grain sorghums with livestock a major additional source of agricultural 
income. Official 1990 cotton production in the 25-county area around Lubbock_ was 2,950,900 bales; 1989 production was 
1,608,200 bales (source: Plains Cotton Growers, Inc., Lubbock, Texas). Three major vegetable oil plants located in Lubbock 
have a combined weekly capacity of over 1,869 tons of cottonseed and soybean oil. Several major seed companies are 
headquartered in Lubbock. 

Over 200 manufacturing plants in Lubbock produce such products as semi-conductor products, vegetable oils, heavy earth
moving machinery, irrigation equipment and pipe, farm equipment, paperboard boxes, foodstuffs, mobile and prefabricated 
homes, poultry and livestock feeds, boilers and pressure vessels, automatic sprinkler system heads, structural steel fabrication 
and soft drinks. 

Lubbock MSA Labor Force Estimates 

Civilian Labor Force 
Total Employment 
Unemployment 
Percent 
Unemployment 

(1) Subject to revision. 

January 
1992(1) 
114,500 
106,700 

7,800 
6.8% 

Source: Texas Employment Commission. 

December 
1991 
114,400 
107,900 

6,SOO 
5.7% 

November 
1991 
115,600 
109,000 

6,600 
5.7% 

January 
1990 
113,700 
107,700 

6,000 
5.3% 

December 
1990 
116,900 
111,400 

5,500 
4.7% 

November 
1990 
117,600 
111,400 

6,200 
5.3% 

,. 
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Estimated non-agricultural wage and salaried jobs in various categories as of January, 1992, were: 

Manufacturing 
Mining 
Construction 
Transportation 
Trade 

7,100 
200 

3,400 
5,500 

27,800 
Finance, Insurance and Real Estate 
Services 

4,700 
25,500 
23,400 
97,600 

Government 
Total 

Some larger industries in Lubbock (with 300 employees or more) are: 

Company 
Texas Tech University 
TTU Health Sciences Center 
Methodist Hospital 
Lubbock Independent School District 
Reese Air Force Base 
City of Lubbock 
University Medical Center 
St. Mary's Hospital 
Texas Instruments, Incorporated 
Lubbock State School 
United Supermarkets 
Furr's Cafeterias 
U.S. Postal Service 
Fleming Companies, Inc. 
Lockheed Corporation 

Southwestern Bell Telephone Company 
ARA Food Service 
Supermarkets Incorporated 
Texas Department of Human Services 
Lubbock Regional Mental Health and 
Mental Retardation Center 

Marriott Corporation 

Lubbock Avalanche-Journal 
Southwestern Public Service Company 

• Full and part time. 
•• Military and civilian. 

Product 
State University 
Medical and Allied Health School 
Hospital 
Public Schools 
U .s. Military Installation 
City Government 
Hospital 
Hospital 
Electronics Manufacturer 
School for Mentally Retarded 
Retail Groceries 
Cafeterias 
Post Office 
Wholesale Groceries 
Contract Aircraft Maintenance at 
Reese Air Force Base 

Telephone Utility 
Food Broker 
Retail Groceries 
State of Texas Agency 

State of Texas Agency 
Hotel/Housekeeping and Hotel 
Management 

Daily Newspaper 
Electric Utility 

Source: Office of Economic Development, City of Lubbock, Texas. 

Education ••• Texas Tech University ••• 

Estimated 
Employees 

February, 1992 
7,705• 
3,264 
3,200 
3,082 
2,320•• 
1,810 
1,700 
1,700 
1,300 
1,100 

925* 
720 
655 
500 

464 
450 
429 
400 
400 

400* 
330* 

320 
300 

Established in Lubbock in 1923, Texas Tech University is the fifth largest State-owned University in Texas and had a Spring, 
1992, enrollment of 22,766. Accredited by the Southern Association of Colleges and Schools, the University is a co-educational, 
State-supported institution offering the bachelor's degree in 158 major fields, the master's degree in 107 major fields, the 
doctorate degree in 64 major fields, and the professional degree in 2 major fields (law and medicine). 

The University proper is situated on 451 acres of the 1,829 acre campus, and has over 160 permanent buildings with additional 
construction in progress. Spring, 1992, faculty membership was 867 rutl-time and 720 part-time. Including the Health Sciences 
Center, the University's operating budget for 1991-92 is $360.3 million of which $166.9 million is from State appropriations; 
book value of physical plant assets, including the Health Sciences Center, is in excess of $562 million. 

A-2 



The medical school had an enrollment of 390 for Spring, 1992, not including residents; there are 33 graduate students. The 
School of Nursing had a Spring, 1992, enrollment of 307 including the Permian Basin Program, located in Midland/Odessa; 
there were 34 graduate students. The Allied Health School had a Spring, 1992, enrollment of 138. 

Other Education Information 

The Lubbock Independent School District, with an area of 87.5 square miles, includes over 90 % of the City of Lubbock. There 
are approximately 3,082 total employees, including 2,393 certified (professional) personnel and 689 other employees. The 
District operates five senior high schools, nine junior high schools, 40 elementary schools and other educational programs. 

Scholastic Membership History* 

School 
Year 

1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 

Student 
Membership 

29,490 
30,955 
30,828 
30,861 
30,684 
30,736 

* Source: Superintendent's Office, Lubbock Independent School District. 

Refined 
Average 

Daily 
Attendance 

27,837 
28,194 
28,159 
28,373 
28,101 
N.A. 

Lubbock Christian University, a privately owned, co-educational senior college located in Lubbock, had an _enrollment of 1,029 
for the Spring Semester, 1992. 

South Plains College, Levelland, Texas (South Plains Junior College District) operates a major off-campus learning center in 
a downtown Lubbock, 7-story building owned by the College. College offerings cover technical/vocational subjects; Spring 
Semester, 1992, enrollment was 1,314. The College also operates a major off-campus learning center at Reese Air Force Base; 
course offerings are in primarily academic subjects; Spring Session, 1992, enrollment was 860. 

The State of Texas School for the Mentally Retarded, located on a 226-acre site in Lubbock, consists of 40 buildings with bed
capacity for 440 students; 429 students were in residence in February, 1992. The School's operating budget for 1991/92 is in 
excess of $20.0 million; there are 987 professional and other employees. 

Transportation 

Scheduled airline transportation at Lubbock International Airport is furnished by American Airlines, Delta Airlines, Southwest 
Airlines, Continental Express and American Eagle; non-stop service is provided to Dallas-Fort Worth International Airport, 
Dallas Love Field, El Paso, Austin, Amarillo and Albuquerque. 1991 passenger boardings totaled 561,588. Extensive private 
aviation services are located at the airport. 

Rail transportation is furnished by the Atchison, Topeka and Santa Fe Railway Company and the Burlington-Northern, Inc. with 
through service to Dallas, Houston, Kansas City, Chicago, Los Angeles and San Francisco. Short-haul rail service is also 
furnished by the Seagraves, Whiteface and Lubbock Railroad. Texas, New Mexico and Oklahoma Bus Lines, a subsidiary of 
Greyhound Corporation, provides bus service. Several motor freight common carriers provide service. 

Lubbock has a well developed highway network including Interstate 27 (Lubbock-Amarillo), 4 U.S. Highways, 1 State Highway, 
a .controlled-access outer loop and a county-wide system of paved farm-to-market roads. 

Government and Military 

Reese Air Force Base, located 5 miles west of Lubbock, is an undergraduate Jet Pilot Training Base of the Air Training 
Command. The Base covers over 3,000 acres and has approximately 1,499 military, 576 civilian and 683 contract personnel. 

State of Texas ... More than 25 State of Texas boards, departments, agencies and commissions have offices in Lubbock; 
several of these offices have multiple units or offices. 
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Federal Government .•. Several Federal departments and various other administrations and agencies have offices in Lubbock; 
a Federal District Court is located in the City. 

Hospitals and Medical Care 

There are eight hospitals in the City with over 1,750 beds. Methodist Hospital is the largest and also operates an accredited 
nursing school. Lubbock County Hospital District, with boundaries contiguous with Lubbock County, owns the University 
Medical Center which it operates as a teaching hospital for the Texas Tech University Medical School. There are numerous 
clinics and over 400 practicing physicians and surgeons (M.D,.) plus the Texas Tech University Medical School Staff, and over 
90 dentists. A radiology center for the treatment of malignant diseases is located in the City. 

Recreation and Entertainment 

Lubbock's Mackenzie Regional Park and over 65 City parks and playgrounds provide recreation centers, shelter buildings, a 
garden and art center, swimming pools, a golf course, tennis and volley ball courts, baseball diamonds and picnic areas, 
including the Yellowhouse Canyon Lakes system of four lakes and 500 acres of adjacent parkland extending from northwest to 
southeast Lubbock along the Yellowhouse Canyon. There are several privately-owned public swimming pools and golf courses, 
and country clubs. 

The City of Lubbock has developed a 36 square block area of approximately 100 acres adjacent to downtown Lubbock under 
the Lubbock Memorial Civic Center program. Approximately 50 acres contain the 300,000 square foot Lubbock Memorial Civic 
Center, the main City library building and State Department of Public Safety offices; a 50 acre peripheral area has been 
redeveloped privately with office buildings, hotels and motels, a hospital and other facilities. 

Available to residents are Texas Tech University programs and events, Texas Tech University Museum, Planetarium and Ranch 
Heritage Center exhibits and programs, Lubbock Memorial Civic Center and its events, Lubbock Symphony Orchestra programs, 
Lubbock Theatre Center, Lubbock Civic Ballet, Municipal Auditorium and coliseum programs and events, the library and its 
branches, the annual Panhandle-South Plains Fair, college and high school footbalJ, basketball and other sporting events; modem 
movie theatres. 

Churches 

Lubbock has approximately 255 churches representing more than 25 denominations. 

Utility Services 

Water and Sewer - City of Lubbock. 

Gas - Energas Company. 

Electric - City of Lubbock (Lubbock Power & Light) and Southwestern Public Service Company; and, in a small area, South 
Plains Electric Co-operative. 

Economic Indices (1) 

~ 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

Building 
Permits 

$130,720,599 
230,440,777 
212,353,170 
168,740,229 
139,317,252 
100,046,309 
105,159,525 
105,363,072 
140,855,719 
131,333,756 

(1) All data as of 12-31; Source: City of Lubbock. 

Water 
56,172 
58,034 
59,262 
60,051 
60,751 
61,027 
61,628 
61,857 
62,178 
62,267 

Utility Connections 

Gas 
54,650 
54,927 
56,540 
56,600 
56,900 
57,266 
57,886 
60,312 
61,700 
60,803 

Electric 
(LP&L Only)(2) 

34,987 
37,282 
39,037 
40,506 
41,759 
42,696 
43,781 
44,518 
45,301 
46,245 

(2) Electric connections are those of City of Lubbock owned Lubbock Power and Light ("LP&L ") and do not include those of 
Southwestern Public Service Company or South Plains Electric Cooperative. 
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Building Permits by Classirication 

Residential Permits Commercial, 
Single Famil:t: Duglexes Agartments(l l Total Residential Public Total 

Calendar No. Permits No. Pennits and Other Building. 
Year No. Units Value (Ynits} Value No. Units Value Units Value Pennits· Pennits 
1982 733 $56,023,000 34( 68) $2,442,250 860 $18,504,660 1,661 $ 76,969,910 $ 53,750,689 $130,720,599 

1983 1,166 88,830,755 135(720) 11,786,500 2,520 59,356,586 3,956 159,973,841 70,466,936 230,440,m 

1984 919 65,815,115 56(112) 6,068,500 645 16,546,000 1,676 88,429,615 123,923,555 212,353,170 

1985 601 50,100,350 33( 66) 2,586,300 96 2,664,000 763 55,350,650 113,389,579 168,740,229 

1986 599 49,329,236 7( 14) 566,000 -0- -0- 613 49,895,236 89,422,016 139,317,252 

1987 508 44,466,937 -0- -0- -0- -0- 508 44,466,937 55,579,372 100,046,309 

1988 414 35,588,945 -0- -0- -0- -0- 414 35,588,945 69,570,580 105,159,525 

1989 368 31,345,375 6( 12) 440,800 -0- -0- 374 31,786,175 73,576,897 105,363,072 

1990 368 35,652,140 -0- -0- 8 416,000 376 36,068,140 104,787,579 140,855,719 
> I 
VI 1991 424 38,574,190 -0- -0- -0- -0- 424 38,574,190 92,759,566 131,333,756 

(1) Data shown under ffNo. Units ff is for each individual apartment dwelling unit, and is not for separate buildings; includes triplex and quadruplex permits. 

Source: City of Lubbock, Texas. 

·, \ 



-

-

-

-

-

-

The following information concerning the Waterworks System, the Sewer System, the Electric Light and Power System, 
the Airport System, the Solid Waste Disposal System and the Golf Course Facilities is for general information only. · 

The Waterworks System 

Water Supply .. , Currently, the primary source of water for Lubbock is the Canadian River Municipal Water Authority 
("CRMWA") which delivers raw water from its Lake Meredith reservoir, located on the Canadian River about 50 miles north 
of Amarillo, to member cities through an underground aqueduct system. Lubbock is one of eleven member cities of CRMWA; 
other members are Amarillo, Pampa, Borger, Plainview, Slaton, Levelland, Brownfield, Tahoka, O'Donnell and Lamesa. 
Lubbock received 32,376 acre feet of water from CRMWA in Calendar Year 1991, approximately 86% of the City's total 
consumption, Cost of the project is being repaid to the Bureau of Reclamation by CRMWA through a reimbursable loan 
maturing annually through 2018; debt requirements are paid from revenues received by CRMWA from sale ofwaterfo member 
cities. Member cities make payments for water received from revenues derived from operation of their respective waterworks 
systems. 

Other Water Supply Sources ... Part of the City's water supply is obtained from 238 potable water wells, all producing from 
the Ogallala Acquifer, which underlies the High Plains of Texas. Combined capacity of these wells is over 45 million gallons 
per day. Primary wells are located in the "Sand Hills" area about 60 miles northwest of Lubbock in Lamb and Bailey Counties 
in which the City owns approximately 81,235 acres of water rights; the City has also contracted for the annual purchase of 1,260 
acre feet of water from private sources adjacent to the Sand Hills tract. These ground water sources are used primarily for 
peaking purposes. 

Lake Alan Henry . , . The Brazos River Authority ("BRA") on behalf of the City of Lubbock (the "City") is constructing a dam 
and reservoir on the South Fork of the Double Mountain Fork of the Brazos River ("Lake Alan Henry") about 60 miles southeast 
of Lubbock to enhance provision for long term water supply needs. The Texas Water Commission has granted a permit for 
impoundment at the reservoir site. 

Future population and water demand estimates for Lubbock, projected by the Texas Department of Water Resources ("TDWR "), 
indicate that Lubbock's water use in high-use years is expected to increase to over 50 million gallons per day ("mgd") by 2040 
assuming low population growth. Although historical population increases have not been as great as the TWDR population 
estimates, increased population and decreasing water supplies have required the City to pursue new sources of supply. 

In 1978 Freese and Nichols, Inc., Consulting Engineers, estimated that Lake Alan Henry would have a finn yield of 26,100 
acre-feet per year when the lake is first constructed, and 20,600 acre-feet per year after 50 years of operation. If the reservoir 
is operated with a variable rate of demand, an estimated average yield of 30,200 acre-feet per year could be withdrawn initially. 
After 50 years of operation, the variable demand yield would decrease to 27,000 acre-feet per year. This would provide 
Lubbock with a reliable water supply of 23.3 mgd and an average water supply of 26.9 mgd. Assuming a worst case scenario 
of: a 65 percent allocation from CRMWA (22.1 mgd), an average withdrawal from the Sand Hills Field (8.9 mgd), and a firm 
yield from Lake Alan Henry (23.3 mgd), Lubbock would have a reliable supply of 54.3 mgd which would be sufficient to meet 
projected normal water demands through about the year 2040. Based on the results of the water quality monitoring program 
by the United States Geological Survey and Lubbock, it was concluded that water in Lake Alan Henry would be of better quality 
than water from Lake Meredith. 

The City has contracted with BRA (the "Contract") to construct the dam and water supply reservoir at the Lake Alan Henry site 
(the "Project") and construction commenced in 1991. The Project will provide Lubbock with an average of 26,9 mgd of 
municipal water supply. It is estimated that the Project will require two years to construct and three years to fill, based on 
average runoff conditions. At conservation storage the reservoir will contain 115,937 acre-feet of water; mean depth at 
conservation storage will be approximately 40 feet; maximum depth will be approximately 100 feet near the dam. The 
contributing drainage area is an estimated 394 square miles. 

Total construction cost is estimated to be $54,639,000 and BRA has issued $56,655,000 Special Facilities (Lake Alan Henry) 
Revenue Bonds to provide funds for construction and establishment of reserve and repair and replacement funds. The Special 
Facilities Revenue Bonds are payable from net revenues derived from the operation and ownership of Lake Alan Henry, 
including payments to be made under the Contract to BRA. 
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Under the Contract Lubbock will buy and pay for the entire amount of water which can be supplied by the Project whether used 
or not. Payments to BRA during each Fiscal Year (beginning October 1 and ending September 30) shall equal the sum of: 

(1) Capital costs (debt service) payable during such Fiscal Year; plus 

· (ii) Maintenance and Operation Costs as adjusted, which, by the Authority's estimates made 
prior to the beginning of such Fiscal Year, will be incurred during such Fiscal Year; plus 

(iii) Management Fees for such Fiscal Year. 

Payments under the Contract constitute operating expenses of the City's Waterworks System, payable from gross revenues of 
the Waterworks System. 

Additional facilities, which may be financed by the City directly or by BRA as Additional Special Facility Revenue Bonds, will 
be required to transport and treat the water from Lake Alan Henry; such facilities are not included in the estimated construction 
costs shown abo.ve. 

The System ... Lubbock's Waterworks System is modern and efficient; property, plant and equipment are valued at 
$86,054,721, after depreciation and including cost of construction work in progress, at September 30, 1991. Equipment includes 
remote control and communication facilities with centralized operation and direction of the water supply system. The distribution 
system extends throughout the City and is designed for expansion. Present pumping capacity is 106 million gallons per day. 

Storage capacity includes a 1,200 acre-foot open storage reservoir near the water treatment plant, which permits the storage of 
surplus water received from· CRMWA in off-peak periods. In addition,· 14 ground storage reservoirs and 4 elevated steel storage 
tanks provide storage capacity of 61 ;350,000 gallons, entirely adequate for peak hour and fire protection requirements. 

Water Consumption 

Calendar 
Year 
1987 
1988 
1989 
1990 
1991 

Average 
. Daily 

Consumption 
(mgd)* 
31.980 
34.981 
36.367 
36.408 
33.674 

Maximum 
Consumption 

Day/Year 
(mgd}* 
57.007 
60.399 
69.124 
79.003 
67.377 

* The City has water sales contracts for the sale of treated water to Reese Air Force Base, the City of Lake Ransom Canyon 
and Lubbock County Water Control and Improvement District No. 1 (Buffalo Springs Lake); deliveries to these entities, 
ayeraging 0.706 mgd in 1991, are included in the above calculations. 

Water Treatment Facilities ... The water treatment plant for the treatment of raw water received from CRMWA has a design 
capacity of 61.4 mgd and a maximum hydraulic capacity of 75 mgd. The plant has a 1,200 acre-feet open storage reservoir 
which permits storage of raw water during "off-peak" periods and 2.0 million gallons rmg") clearweU storage for treated water. 

The plant also treats CRMWA raw water deliveries for the Cities of Brownfield, Lamesa, Levelland, O'Donnell, Slaton and 
Tahoka prior .to CRMWA delivery to those cities. Under contractual agreements with these cities Lubbock is fully reimbursed 
for all costs of this treatment including capital costs and debt service; tota.l percentage of participation in treatment plant costs 
by these cities is 20.34%. In Calendar 1991 deliveries from the plant totaled 12,544.17 mg of which 10,630.32 mg was for 
Lubbock and 1,913.85 mg was delivered to the other participating cities. 

Lubbock's ground water supply does not require treatm~nt (other than the addition of chlorine). 

Water Treatment Plant Improvement Program 

The waterworks treatment plant is being upgraded and improved with major financing provided from the proceeds of 
$16,120,000 Combination Tax and Waterworks System Subordinate Lien Revenue Certificates of Obligation, Series 1991. 
Objectives are to (1) enable the plant to comply with the Safe Drinking Water Act of 1986 (»SOWA") and (2) upgrade the plant 
for safety, maintenance and repair. Total estimated cost of the program is $17,070,000. 
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Condensed Statement or Operations - Watemorks System 

Fiscal Year· Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-~87 

Operating Revenues $21,821,722 $19,668,037 S 16.660,193 $15,381 ,.553 $13,713,018 
Non-Operating Revenues 4,050,163 t.880,945 626,042 978,585 803,167 
Gross Revenues $25,871,885 $21,549,032 $17,286,235 $ I 6,360, 138 S 14.516,)85 

Operating Expense (excluding 
depreciation) (1) 14,592,700 ll.;!10,532 9.758,878 9,494,108 9,863,218 
Net Revenues !11,279,185 !1012381500 ! 715271357 § 618661030 ! 41652.967 

Water Meters 62,.262 62,119 62,631 61,628 60,981 

(I) Operating expense includes all payments ,o CRMW A and BRA. 

Note: The City has no outstanding or authorized Waterworks System Revenue Bonds, however. !here is $34,665,883 general obligation debt 
outstanding which was issued for Waterworks System p~rposes which is supported frotn net revenues of the System.. 

Water Rates (Monthly) 

First 
Next 
Next 
All Over 

The Sewer System 

Water Consumption 
1,000 Gallons (Minimum) 

49,000 Gallons (per thousand) 
200,000 Gallons (per thousand) 
250,000 Gallons (per thousand) 

Present Rates 
Effective 

October 1, 1990 
$7.31 
1.53 
1.37 
1.3 I 

Previous Rates 
Effective 

October I. 1989 
$6.76 
1.28 
1.12 
1.06 

The Sewer Sysiem is operated a.11 a separate enterprise fund and is. not combined with the Waterworks System. 

The Collection System ••• The sanitary sewage collection system, handled separately from !he storm drainage system, includes approximately 
750 miles of trunk mains and collection lines with lrunk mains installed for future expansion of the rollection system. 

Water Reclamation Facilities •.• Treatment facilities consist or !he Southeast Plant, with an average daily flow design capacity or 25 million 
gallons and !he Northwest Plant, with an average daily llow design capacity o(0.75 million gallons. The Soulheast Plant uses two processes 
for treatment; trickling filter and activated sludge. The Northwest Plant uses the contact stabilization process for aewage treatment. Recenl 
funding will provide for upgrading and expansion or the Southeast Plant which will permit the City to consistently comply with requirements 
or !he Texas Water Commission for wastewater tn,atment and effluent disposal by irrigation of land-application sites. 

Wastewater Flows ••• 

Calendar 
Year (I) 

1987 
1988 
1989 
1990 
1991 

Northwest 
Plant 

(mgd) 
0.424 
0.455 
0.389 
0.399 
0.324 

Southeast 
Water 

Reclamation 
Plant 

{mgd) 
17.36 
17.40 
18.35 
18.50 
18.80 

(I) During the period 1987-1991 the recorded combined peal.: daily llow was 23.6 mgd. 
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Effluent Disposal ... Treated effluent is used for beneficial purposes; no effluent is presently discharged into streams. Treated 
effluent from the Northwest Plant is used to irrigate approximately 1,060 acres of fann land at Texas Tech University for 
agricultural research. Treated effluent from the Southeast Plant is used to irrigate two land-application sites: 

(1) A site located adjacent to the City on the southeast, consisting of S,800 acres owned by the City, currently 
being upgraded; storage capacity for effluent pending use for irrigation is 400 million gall~ns. 

(2) A 3,400 acre privately owned farmland site near Wilson, Texas, approximately 15 miles southeast of Lubbock. 
There is storage capacity of 780 million gallons at this site for efnuent pending its use for irrigation. 

Southwestern Public Service Company has a contract with the City to use treated effluent from the Southeast Plant for cooling 
purposes in Southwestern Public Service Company's 512,000 kilowatt electric generating plant near Lubbock when the plant 
is in use. 

Wastewater Treatment and Disposal Improvement and Expansion Project . . . The City is pursuing a comprehensive wastewater 
treatment and effluent disposal program that will upgrade and expand the Southeast Water Reclamation Plant, the City's major 
wastewater treatment facility. This program will enable the Plant to consistently comply with Texas Water Commission and 
United States Environmental Protection Agency permit requirements and provide treatment capacity to the design year 2010. 

Effluent will continue to be disposed of through an enhanced land application system with alternative effluent discharges to the 
North Fork Double Mountain Fork, Brazos River, ("NFDMF Brazos River") below the plant. 

The Project will be funded through loans from the Texas Water Development Board's ("TWDB") State Water Pollution Control 
Revolving Fund ("SRF") as follows: 

Year 
1991 

1992 

1993 

SRF 
Loan* 

$1,655,000 

34,520,000 

14,425.000 

$50,600.000 

Project 
A (1) 

B (2) 

C (3) 

Brjef Projection Description 
Replace effluent pipeline to land application 
site with new 36" line 
One new activated sludge treatment plant; 
headworks facilities; solids handling facilities 
digester rehabilitation; administration 
maintenance building 
Discharge pipeline to NFDMF Brazos River; 
renovate and upgrade two existing treatment 
plants; convert existing administration 
building to a laboratory 

Estimated 
Project 

Completion 
Date 

May, 1992 

July, 1994 

May, 1995 

* To be evidenced by a separate series of Combination Tax and Sewer System Subordinate Lien Revenue Certificates of 
Obligation for each loan (see "State Revolving Fund Loan Program" under "Anticipated Issuance of Authorized General 
Obligation Bonds and Other Obligations". 

(1) In progress. 
(2) Based on construction bids received March 10, 1992. 
(3) E:stimated; construction bids to be accepted March/April, 1993. 
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Condensed Statement or Opt'rations • Sewer System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-30-87 

Operating Revenues $9,696,057 $ 9,571,277 $8,518,054 $6,070,743 $4,481,683 
Non-Operating Revenues 720,169 763,549 579,026 300,024 520,311 
Gross Revenues $10,146,226 $10,334,826 $ 9,097,080 $6,370,167 $5,001,994 

Operating Expenses 
(excluding depreciation) 4,137,603 4,054,261 4,114,560 4,201,440 3,248,237 

Net Revenues $6,278,623 $6,280,565 $4,972,520 $2,1691237 $1,753,757 

Sewer Meters (Estimated) 62,262 62,119 62,631 61,628 60,981 

Note: The City has no outstanding or authorized Sewer System Revenue Bonds; however, there is $48,929,386 general obligation 
debt outstanding (including $34,520,000 1992 Sewer System Certificates anticipated to be delivered to TWDB on or about 6-9-
92) which was issued for Sewer System purposes and is supported by revenues of the System. 

Sewer Rates (Monthly) 

Present Rates 
(Effective 9-30-91) 

First 3,000 gallons $ 6.00 (Minimum) 
Next 7,000 gallons 0.75/M gallons 
Over 10,000 gallons No additional charge 

(Maximum Monthly Charge - $11.35) 

Residential 

Previous Rates 
<Effective 1-1-89) 

First 3,000 gallons $5.60 (Minimum) 
Next 7,000 gallons 0.68/M gallons 
Over 10,000 gallons No additional charge 

(Maximum Monthly Charge - $10.36) 

Commercial/Industrial (1) (2} 

First 
Over 

3,000 gallons 
3,000 gallons 

$6.10 (Minimum)(3) 
0. 75/M gallons 

First 
Over 

3,000 gallons 
3,000 gallons 

$5.60 (Minimum) (3) 
0.68/M gallons 

(1) Includes universities, schools, geriatric institutions, orphan homes, public or private institutions, public schools, churches, 
multi-family residential and all other sewer service customers except individually metered residents. 

(2) Industrial waste that excess allowable limits is subject to surcharges; surcharges for treating biochemical oxygen demand 
(B.O.D.) and suspended solids (S.S.) are: 

8.0.D. 
S.S. 

$0.0457/lb. 
$0.0272/lb. 

$0.1076/lb. 
$0.0918/lb. 

(3) Based on 5/8" or 314" meter; higher minimums for larger meters up to a maximum charge for a 10• meter of: 

$835.32 $766.35 

Discussion of Projected Sewer Rates 

The City's present sewer rate structure is a modified user charge system based on water usage and surcharges for excessive 
strength contributions to the wastewater system (see "Sewer Rates", above). 
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As part of the Wastewater Project to be financed with SRF loans the City will adopt a formal User Charge System by ordinance 
with rates and regulations in accordance with Federal regulations. The User Charge System is now under development by the 
City and its rate consultants, Ernst & Young, Denver, Colorado, but is not yet at a state that will permit a definitive descriptive 
analysis; but may be ready for adoption by October 1, 1992. 

A sewer rate increase of approximately 9% was implemented effective 10-1•1991; this rate increase is designed to initially 
anticipate and provide for the additional debt service requirements incurred under the proposed SRF Joan program. Whether 
the final User Charge System is in place or not further successive annual sewer rate increases of approximately 9% on 10-1-92 
and 10% on 10-1-93 will provide for increasing levels of debt service. 

Lubbock Power and Light 

Lubbock Power and Light ("LP&L") was established in 1916, and is presently the largest municipal system in the West Texas 
region and the third largest in the State of Texas. LP&L and Southwestern Public Service Company ("Southwestern"), a 
privately owned utility company operating within the corporate limits of the City, each provide electric service to residents and 
businesses of the City. Essentially all of the City is covered by both systems, each of which has parallel lines throughout the 
City; one smaU area is served exclusively by South Plains Electric Cooperative and one small area is served exclusively by 
LP&L. As of January, 1992, the System served 57.3% of all connections. 

Southwestern was granted a new 20-year franchise in 1982. The company pays the City a franchise tax of 3 % of its gross 
receipts which is deposited into the City's General Fund; LP&L makes an equivalent in lieu of payment to the General Fund 
of the City. As of January, 1992, Southwestern supplies power to approximately 43% of the customers in Lubbock. 

LP&L generates part of its power requirements through the use of three generating stations located within the City. These plants 
are geographically separated and deliver bulk power to substations through a 69 kilovolt (kV) transmission loop system. 

LP&L currently contracts for the purchase of 25 megawatts (MW) of power from Southwestern; power is delivered via two 
interconnections, each capable of delivering up to 100 MW to LP&L. 

Generating Stations ... The total generating capacity of LP&L is 220,500 kW. Gas turbine generators provide the system with 
52,500 kW of ready reserve and quick-start generation for emergency and peaking service. A new high efficiency gas turbine 
at Texas Tech University (E.Z. Brandon Station) is base loaded. Generating units consist of the following: 

Generator 
Year Capacity 

Manufacturer Installed Station Prime Mover Fuel in kW 
Nordberg 1946 2* Diesel Dual Fuel 2,500 
Nordberg 1947 2* Diesel Dual Fuel 2,500 
Westinghouse 1952 2* Steam Turbine Gas or Oil 11,500 
Westinghouse 1953 2* Steam Turbine Gas or Oil 11,500 
Westinghouse 1958 2* Steam Turbine Gas or Oil 22,000 
Westinghouse 1964 Holly Gas Turbine Gas or Oil 12,500 
General Electric 1965 Holly Steam Turbine Gas or Oil 44,000 
Worthington 1971 Holly Gas Turbine Gas or Oil 18,000 
General Electric 1974 Holly Gas Turbine Gas or Oil 22,000 
General Electric 1978 Holly Steam Turbine Gas or Oil 54,000 
General Electric 1990 E.Z. Brandon Gas Turbine** Gas or Oil 20,000 

220,500 

* Since the completion of the second interconnection with Southwestern Public Service, Station No. 2 has been kept on standby 
and is used for peak and emergency power purposes. 

** High efficiency, co generation plant located at Texas Tech University; waste heat is used to produce steam which is sold to 
the University. 

Jnterconnection . . . An interconnection with Southwestern was completed and LP&L commenced buying power from 
Southwestern in December, 1981. In April, 1986, a second interconnection with Southwestern was energized; each 
interconnection is capable of providing up to 100 MW to LP&L. 
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Purchased Power ... LP&L 's contract with Southwestern extends to December 31, 2004, with year to year extensions thereafter 
subject to five years notice of tennination by either party. The contract provides for "finn power", "emergency energy" and 
"non-firm" energy; non-firm energy purchases by LP&L are made on an economic dispatch basis and are subject to 
Southwestern's sole discretion to make such sales. Southwestern is the only interconnection to LP&L's system; the City must 
give two years notice of intention to take power from another supplier. The City specifies its firm power requirements five years 
in advance subject to adjustment by plus or minus 30% at least one year in advance. LP&L has designated 25 MW for 1992, 
30 MW for 1993, 40 MW for 1994 and 1995 and 45 MW for 1996. Southwestern will make such firm power and energy 
available to LP&L as specified, provided it has sufficient capacity in its existing facilities for any requested increase. 
Southwestern serves an area covering the Panhandle and South Plains of Texas and parts of eastern New Mexico with an 
integrated electric generating and distribution system. 

Fuel Supply ... Present primary fuel supply for LP&L's generating system is natural gas, which is supplied by Adobe Gas 
Pipeline Company, Adobe Gas Marketing Company and Prudential-Bache Energy Growth Fund; LP&L has other alternative 
gas supplies including in-ground reserves owned by LP&L. These major gas suppliers are under long tenn contracts which 
provide LP&L with maximum flexibility in securing the lowest cost energy at all times. 

Secondary fuel in the fonn of fuel oil is maintained in storage in the City. LP&L's present storage capability of fuel oil, for 
standby, secondary fuel, is over 1,500,000 gallons, an adequate supply of fuel oil for S days operation; with expected re--supply, 
this period would the substantially extended. The 1978 Holly steam generator has a multi-fuel capability as it is designed to bum 
natural gas or all grades of fuel oil. In practice LP&L maintains approximately 600,000 gallons of fuel oil in storage due to 
the availability of purchased power and back-up gas supply. 

Transmission and Distribution ... A 69,000 volt (69 kV) transmission loop system, 71.41 miles in length, provides bulk power 
to ten 69,000/12470 bulk substations with a combined base capacity of 321 megavolt amps (MVA). With all cooling systems 
in operation, these substations could provide up to 482 MVA. Of the above 69kV transmission lines, 27.41 miles have been 
constructed for operation at 115 kV. When system load dictates, these lines will be energized to 115kV and provide an 
additional 250% of transmission capacity due to the increased voltage. LP&L also has two interconnections with Southwestern 
Public Service which can provide up to 200 MV A of additional power; these interconnections are tied to LP&L through 4.33 
miles of 230 kV transmission lines. 

The distribution system includes approximately 655 miles of overhead distribution lines and approximately 197 miles of 
underground distribution lines. There are six 12,470/4160 volt substations in the distribution system. Net system load for Fiscal 
Year Ended September 30, 1991, was 958,946,784 kilowatt hours (kWh) with a peak demand of 202,000 kW. 

Continuing Transmission and Distribution System Improvement Program ... A transmission and distribution system construction 
and improvement program using internally generated funds is in progress. 

Substation Construction and Facilities Relocation Program ... Proceeds of $7,500,000 Electric Light and Power System 
Revenue Bonds, Series 1991, sold April 25, 1991, are being used to: 

Electric Rates 

(1) Construction of a "South Substation" to meet expected load growth in south and southwest Lubbock and 
expected load growth along the 1-27 corridor; this substation will also prevent future voltage problems in this 
region; this substation consists of two 15/20/25 MVA transformers with all required substation facilities, 
69 kV transmission line extensions and 12.S kV distribution feeder lines. 

(2) East/West Freeway Clearing ... The State's construction plans for an east/west freeway across Lubbock 
indicate that a major 69 kV transmission line along with numerous distribution lines will need to be 
relocated. The majority of these lines are located on or along existing public streets and alleys and 
consequently are not eligible for reimbursement by the Texas Department of Highways and will be relocated. 

Electric rates in the City are set by City Council Ordinance and are the same for LP&L and Southwestern except for church, 
school and municipal rates, and minor variations in billing policies, and South Plains Electric Cooperative customers. Present 
rates became effective June 1, 1989. 
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Selected Electric Rates (Effective 6-1-1989) 

Residential 
Service Availability Charge 

All kWh per month@ 3.93c per kWh 

Plus: Fuel Cost Recovery 

General Service 
Service Availability Charge: 
First 1,000 kWh per month 
Next 6,000 kWh per month 
Next 6,000 kWh per month 
All additional kWh per month 

$ 4.66 per month 

$12.48 per month 
5.24C per kWh* 
2.22C per kWh 
1.05C per kWh 
0.55c per kWh 

* Add to the 5.24C block 200 kWh for every kW of demand in excess of 10 kWs. 

Demand: Measured as the customers kW demand for the 30-minute period of greatest use during the month. 

Plus: Fuel Cost Recovery. 

Minimum Charge: $12.98 per month for demand of 10 kW or less, plus $3.50 per kW for next 15 kW above 10 kW, plus $2.30 
per kW for all additional kW. No demand shall be taken as less than 50% of highest demand established in 12 months ending 
with current month. 

Fuel Cost Recovery 

The charge per kilowatt hour shall be increased by a fuel factor per kilowatt hour as provided in current Southwestern Public 
Service Tariff 7100 (Public Utility Commission of Texas sheet IV-69). The fuel factor will remain constant for approximately 
one year. At this time the fuel factor is $0.020636/kWh. All rates are subject to fuel cost recovery. 

Condensed StJitement of Operations - Electric Light and Power System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-30-87 

Operating Revenues $49,142,119 $49,271,634 $49,285,975 $49,102,951 $44,514,574 
Non-Operating Income 3,247,106 2,926,158 3,802,433 2,629,613 803,100 
Gross Revenues $52,389,225 $52,197,792 $53,088,408 $51,732,564 $45,317,674 

Operating Expense 
(excluding depreciation) 33,225,153 33,730,001 34,442,694 31,928,152 32,649,325 

Net Revenues $19:164:072 $18:4611191 $18:645:714 $191804:412 $12:668:349 

Electric Connections 46,014 45,114 43,315 43,781 42,702 

Maximum Principal and Interest Requirements, Electric System Revenue Bonds, 
Fiscal Year Ending 9-30-92 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,909,297 

Coverage by Net Revenues, Fiscal Year Ended 9-30-91 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.77 Times 
Electric Light and Power System Revenue Bonds Outstanding 9-30-91 . . . . . . . . . . . . . . . . . . . . . . $ 43,294,965 
Interest and Sinking Fund, 9-30-91 .......... , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5,880,712 
Reserve Fund, 9-30-91 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,413,183 
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Airport System 

The City has owned and operated its airport since 1929, with scheduled airline service beginning in 1946. Lubbock International 
Airport is located six miles north of the central business district and has an area of 3,148 acres, of which approximately 1,900 
acres is used for farming and clear zones. 

Scheduled Airline Service ... Schedule airline transportation is furnished by American Air Lines, Delta Airlines, Southwest 
Airlines, Continental Express and American Eagle. Non-stop scheduled service is provided to Dallas-Fort Worth International 
Airport, Dallas Love Field, El Paso, Austin, Amarillo and Albuquerque. 1991 passenger enplanements were 561,558. 

Lubbock International Airport Terminal ... The terminal building contains approximately 222,000 square feet; the terminal 
houses airport administrative offices, airline offices and ticket counters, the baggage claim area, car rental offices, a restaurant 
and inflight meal preparation kitchen, air freight tenants, meeting and press rooms, and 9 jetway equipped gates for airline use. 
Parking capacity is 1,820, including 140 employees. The old terminal building has been converted to government and 
commercial office space and houses a Federal Aviation Administration ("FAA") Flight Standard District Service Office. 

Runway System ... The runway system consists of: 

1 - 11,500' x 150', north/south, primary runway with high intensity lighting and a FAA-operated instrument landing 
system and other navigational aids; 

1 - 8,000' x 150', east/west, cross-wind runway, with high intensity lighting and a FAA operated instrument landing 
system; 

1 - 2,800' by 75' general aviation runway; and a taxiway system connecting the runways with aprons, the terminal and 
other facilities. 

General Aviation Facilities ... An 8,779 square foot building on the east side of the airport houses some general aviation 
services, a National Weather Service office and a U.S. Customs office. General aviation services are mainly available from 
two west-side located major fixed base operators who provide hangars, aprons, fuel sales and other services for private aviation. 
100 T-Hangars house most of the approximately 200 private aircral\ that are based at the airport. Construction was completed 
in February, 1991, on a $5 .2 million dollar project, partially funded by Federal participation, to provide reconstruction of the 
west cargo ramp which provides aircraft parking space for air freight operations, two bypass taxiways to improve traffic flow 
for runway 17 right and new underground wiring for all lighted taxiways of the airport. This new construction serves both 
general and commercial aviation facilities. 

Warehouse, Hangar and Land Rentals ... The airport has five 16,000 square foot warehouses and six other warehouses for 
storage space rental. 

A 40,000 square foot hangar was completed and leased to the FAA on March 9, 1992. 

Industrial ... Two steel companies, a research company and a manufacturing company are located at the airport. 

Condensed State1nent of Operations - Airport 

Fiscal Year Ended 
2-J0-91 9-30-90 9-30-89 9-30-88 9-30-87 

Operating Revenues $4,064,177 $3,810,316 $3,617,038 $3,223,095 $2,966,294 
Non-Operating Revenue 266,237 208,665 55,518 146,809 113,18i 
Gross Income $4,330,414 $4,018,981 $3,672,556 $3,369,904 $3,079,476 

Operating Expense 3,618,409 3,192,614 3,222,437 3,038,175 2,785,283 
(excluding depreciation) 
Net Revenue $ 7121005 $ 8261367 $ 4501119 $ 3311729 $ 2941193 

Maximum Principal and Interest Requirements, Airport Revenue Bonds, 
Fiscal Year Ending 9-30-92 ••....•.•......•......•.....•......•......••.....•. 

Coverage by Net Revenue, Fiscal Year Ended 9-30-91 .........•..•....•..•.•••.......... 
Airport Revenue Bonds Outstanding, 9-30-91 .....•..•...•......••...•...............• 
Interest and Sinking Fund, 9-30-91 ........•.........••..•....................•••.• 
Reserve Fund, Cash and Investments, 9-30-91 .......•.......•.•.•............•.•...... 
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Solid Waste Di~posal System 

The Solid Waste DisposaJ System, operated by the City's Solid Waste Management Department of the City of Lubbock, handles 
collection and disposal of both residential and commercial garbage in the City. The residential collection system services 
approximately 20,000 containers and 54,000 accounts. Service is provided twice weekly. Residential collection is provided 
through three cubic yard metal containers serviced in alleys by 30-yard packer, side loading trucks on 38 separate routes. 

The commercial portion •of the system provides collection for approximately 25 % of the commercial solid waste in the City, with 
the remainder serviced by private contracts. Collection for approximately 320 commercial accounts is provided through two 
yard to ~ight yard metal containers picked up by JO-yard automated frontloading units, and collection for approximately 1,000 
accounts is provided by the same type container and pickup equipment as residential customers. Basic service is collection twice 
weekly with additional service available at an extra charge. 

The City does not provide oollection ofbrush or bulky waste. System customers may deliver covered loads to the City's landfill. 

Landfill and Disposal Operations •.• The City operates a Type 1 Landfill (f exas Dt.-partment of Health permit #69) on a 320-
acre site. The facility receives approximately 170,000 tons of solid waste annually, and has a remaining life of approximately 
six years. Refuse is deposited into cells, compacted, and covered with six inches of intermediate soil cover. Once a cell reaches 
maximum height, final cover is applied and the area is monitored by a series of wells and visual inspections. 

The City is in the process of submitting a permit request to the Texas Department of Heahh which would allow expansion onto 
:a 150 acre tract :adjoining the present landfill site; the new pennit would include all new and proposed landfill regulations. 

The landfill currently operates as a ilefacto regional landfill; tl1e City is negotiating interlocal landfill use agreements with six 
.area oommunities. These agreements would include payment of a tipping fee plus collection of an additional $2.00 per ton 
surcharge. Purpose ofthe -surcharge would be to create a cleanup fund in the event future cleanup of site was required, or the 
fund could be used for future landfill facilities. 

Landfill Expansion Program .... The landfill is being expanded by the acquisition of 150 acres of adjacent land together with 
purchase of several pieces of heavy equipment. 

Condensed Statement of Operations - Solid Waste Disposal System 

Fiscal Year Ended 
9-30-91 9-30-90 9-30-89 9-30-88 9-Jo.:81 

Operating Revenues $6,340,137 $5,630,037 $5,240,173 $5,269,732 $5,045,469 
Non-Operating Revenues 361,451 158,154 24,028. 89,1J4 57,777 
Gross Revenues $6,701,589 $5,788,191 $5,264,201 $5,358,866 $5,103,246 

Operating ExPense (excluding 4,942,622 4,340,042 4,440,521 4,400,138 4,450.446 
depreciation) 

Net Revenues $1,751,967 $1,4487149 $ 823,680 $ 9581728 $ 652,800 

Number Residential Customers 51,999 51,568 51,380 52,194 52,155 
Number Commercial Customers 1,337 1,322 1,336 l,216 1,170 

Note: The City has no outstanding or authorized Solid Waste System Revenue Bonds, however, there is $1,115,281 general 
obligation debt outstanding which was issued for solid waste system purposes which is supported by revenues of the System. 
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Solid Waste Collection Rates (Monthly) 

(Residential (Twice Weekly Service) 

Effective Date 
10-1-91 

Monthly Rate 
$8.50 
9.00 4-1-92 (Scheduled increase) 

Commercial 
(Effective 10-1-85) 

2 yard container with twice a week service 
3 yard container with twice a week service 
4 yard container with twice a week service 
6 yard container with twice a week service 

$24.00 per month 
$36.00 per month 
$48.00 per month 
$72.00 per month 
$96.00 per month 8 Yard container with twice a week service 

Extra Pickups for Commercial $1.50 per yard per pickup · 

Size of Vehicle 

Landfill Fees 
(Effective 10-1-91) 

Pickup, small trailers (1/2 ton or less) 
Bobtail trucks, pickups over 1/2 ton 
Semitrailers 
Container trucks and packer trucks: 
20 cubic yards 
24 cubic yards 
28 cubic yards 
30 cubic yards 
32 cubic yards 
40 cubic yards 

$ 4.25 
12.75 
21.75 

42.50 
51.00 
59.50 
63.75 
68.00 
85.00 

The City may, at its option, supersede the above schedule with a charge per ton of waste of $8.50. 

Billings 

Customers of Lubbock's water, sewer and sanitation systems are billed simultaneously on one statement; if the customers is 
connected to the City's electric system, electric charges are also included. All customers who do not pay their bill within 22 
days of the date it is mailed to them are charged a 5 % late payment penalty. If the bill has not been paid on the next billing 
date, a statement is mailed showing the past due bill together with the current bill. If the bill remains delinquent 7 days after 
the date of the second statement, a reminder/cut-off notice is mailed. The cut-off notice specifies that service will .be 
discontinued in 7 days if payment in full is not made. At the end of the 7 day period, a field collector calls on the customer 
and if he is unable to collect payment, service is cut off. The reconnection charge, including electric service if the customers 
is connected to the City's electric system, is $15.00 before 5:00 PM and $25.00 after 5:00 PM and during weekends and 
holidays. 

The Golf Course Facilities 

Meadowbrook Golf Course was established in 1954 and is owned and operated by the City as its municipal golf facility. 
Meadowbrook is a 36-hole golf facility (two 18-hole courses) encompassing approximately 260 acres of irrigated turf and 
improvements, including a clubhouse, driving range, maintenance barn, cart shed and a maintenance storage facility. 
Meadowbrook is located in Mackenzie Park, a City-owned regional park. Administration, maintenance and improvements to 
the land and facilities are the responsibility of the City of Lubbock. 

A-16 



Condensed Statement of Operations• Golf Enterprise Fund 

Fiscal Year Ended 
Budget 
9-30-92 9-30-91 9-30-90 9-30-89 9-30-88 

O(!erating Revenue 
Operating Revenue $912,931 $853,926 $885,485 $840,475 $831,709 
Non-Operating Revenue ___::2: (635) (19,619) {23,406) 29,989 
Gross Revenue $912,931 $853,291 $865,866 $817,069 $861,698 

Operating Expense 
(excluding depreciation) 747,652 795,019 856,886 743,458 767,860 

Net Revenues $1651279 $ 581272 $ 81980 $ 731611 $ 931838 
Rounds of Golf N.A. 67,006 69,788 66,241 65,441 

Note: The City has no outstanding or authorized Golf Course Facilities Revenue Bonds, however, there is $635,000 general 
obligation debt outstanding which was issued for golf course facilities which is supported by revenues of the Facilities. 

Present daily greens fees are (1) week:days • $7 .00; (2) weekends - $9 .00. On April 1, 1992, daily greens fees will change to 
(1) weekdays - $9.00; (2) weekends - $11.00. 
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APPENDIX B 

EXCERPI'S FROM THE 
CITY OF LUBBOCK, TEXAS 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 

For the Year Ended September 30, 1991 

The Information contained in this Appendix has been reproduced from the City of Lubbock, Texas Comprehensive Annual 
Financial Report for the Fiscal Year Ended September 30, 1991. The information presented represents only a part of the Annual 
Report and does not purport to be a complete statement of the City's financial condition. Reference is made to the complete 
Comprehensive Annual Financial Report for further information. 
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Coopers 
&Lybrand 

certified public accountants 

INDEPENDENT AUDITOR'S REPORT 

The Honorable B. C. McMinn 
Mayor of Lubbock 
Members of City Council 
City of Lubbock, Texas 

We have audited the accompanying general purpose financial statements of the City of Lubbock, 
Texas, as of September 30, 1991, and for the year then ended, as listed in the Table of Contents. 
These general purpose financial statements are the responsibility of the City's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the City of Lubbock, Texas, as of September 30, 1991, and 
the results of its operations and the cash flows of its proprietary fund types for the year then ended 
in conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The combining financial statements listed in the Table of Contents are 
presented for purposes of additional analysis and are not a required part of the general purpose 
financial statements of the City of Lubbock, Texas. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statements and, in our 
opinion, is fairly presented in all material respects in relation to the general purpose financial 
statements taken as a whole. 

December 31, 1991 
Lubbock, Texas 
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GENERAL PURPOSE FINANCIAL STATEMENTS 



Asoets 
Pcoled oah and cashequlvalents 

Rec.lvables (net. where applfeable, 

of allowance for unc:ollecllblet): 

Taxes, Including Interest, 

penalltlff, and liens 

Accounts and notes 

lnlerset 

a, Du. from other funds 

Du• from other g"""mments 
Due from other agencies 
Prepaid heme 

Advances IO other funds 
Inventory, al -rage coat 
Restricted as&ets: 

Pooled ca11h and C11$h equivalents 

Accounts rscelvable 

Interest ,_lvable 

Prspald Insurance 

Deterred charge 

Fixed ueel8 (net of accumulated 

depreciation) 

Other usel8 (net of accumulated 

amortliallon) 
Amount avallable In Debt Service Funds 

Amount to be provided for retirement 

of general long-term debt and 
payment of notes and leases payable 

Total ueets 

(continued) 

$ 

$ 

See accompanying nolea to financial otatemente 

) ) 

General 

2,959,980 $ 

3,104,501 

96e,824 
268,044 

3,782,328 
108,098 

30,760 
134,970 

1,436,383 
150 

0 
0 

0 
0 
0 

0 

0 
0 

0 

12,790,018 $ 

} 

CITY OF LUBBOCK, TEXAS 

COMBINED BALANCE SHEET - ALL FUND lYPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Proprietary Fiduciary 
Gov.,nmental Fund Typ,te FundTypee Fund Type Account Groupe 

Totals 
(Memorandum On~ 

Special Debt Capital 
Revenue Servtce ~ Enterprise 

1,754,722 $ 3,288,288 $ 27,1531,930 $ 12,505,817 $ 

66,478 363,930 0 0 
441 0 0 6,219,914 

1,692 79,492 34,938 17,423 
4,214 25,000 0 0 

0 0 0 336,828 

0 0 26,284 0 

11,001 0 0 82,562 

0 0 0 4,076,012 
0 0 0 568,424 

0 0 0 118,732,233 
0 0 0 70,387 

0 0 0 142,037 

0 0 0 0 

0 0 0 1,147,462 

0 0 0 258,024,218 

0 0 0 24,001,923 

0 0 0 0 

0 0 0 0 

1,837,546 $ 3,754,708 $ 27,593,152 $ 426,923,230 $ 

) 

Internal Truetand 
Senrioe Agency 

19,728 $ 7,012,702 $ 

0 0 
6,018 0 

0 0 
0 0 
0 713,985 
0 0 

0 0 
0 0 

3,016,344 0 

5,741,765 0 
68,700 0 
3,540 0 

107,184 0 
0 0 

3,390,323 0 

0 0 
0 0 

0 0 

12,352,690 $ 

) 

General 
Axed Assets 

0 $ 

0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 

183,526,638 

0 
0 

0 

1tl3,526,638 $ 

\ 

General 
Long-term 

Debt 1991 

0 {::J~ir:~~1:1 

0 1~Af?'.( 
o )'l/i;S7V' 

3,698,015 
7,634,937 

967,136 
3,175,560 

866,396 
26,869 

67,906 
3,787,3114 

3,220,471 

64,467,573 

217,322 
504,141 

o :: :,~t)fM 200,ee, 
0 '°''c'c';/f/141;4~/ 1,143,966 

0 24,389,051 

3,571,270 3,973,183 

48,696,1176 4)~iti 
52,267,845 $ ¼¥,½iJ,is 

\ 

44,917,449 

629,165,173 



) ) 

.!d!!!!!!!!!!! 
Aeeounw Md vouch,ns payablt 
Contract9 payabi. 
Du, to othtr tunde 
Due to other governments 

Accrued 11-ra1 obllglltton ln!emt 
Olhtracoruedllabllldes 

Curntnt portion ol general obllgallon bond• 

1111d conlrUellon obllgatlon payable 
Payable frcm re81rlcled -ta: 
Aeeountapayat,le 

Accrued lnleffft 
...... AccrU4ld lnsUl'llllc. clalme 

Aewnu. bonds payable (currenl portion) 

Cu.-rdepoo,lta 

Du• to othM fund8 
Def9mocl 00fflP41nution 
Def9rred revenuee 

Advances from other funda 

Adv1111cea from othw agencfn 

Accrued Insurance clalms 

Notfl and leaM payable 

Conatrucllon obligation payabt. 

o.Mral obligation bonde (n•t ol 
current portion) 

Revenue bonds payable 

Accrued vacation and sick leave 
Arbitrage rebate llablllly 

To1al Hablllllee 

(continued) 

) ) 

General 

$ 1,118,784 • 
0 

0 
42,897 

0 
1,1562,810 

0 

0 
0 

0 

0 

0 

0 
0 

217,817 

0 

0 

0 

0 
0 

0 
0 
0 

0 

2,941,908 I 

J r ) ) ) ) 

CITY OF LUBBOCK, TEXAS 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

Proprietary Fiduciary 
GovemmenlalFundTypee FundTypee FundT)'IM 

Special Debt Capital lni.mal Tru•tand 
Rev.nu• S.rvlce Project• Enterprise S.rvlce Agency 

tl8,3efl • 4,000 $ 216,218 I 4,582,069 $ 308,849 • 400,15811 
0 0 1,44$,577 1,041J,M2 0 0 
0 0 26,000 2,229,214 1,114,000 362,112& 
0 0 0 0 0 0 

0 0 0 1,343,490 0 0 
17,394 0 0 824,432 M,888 8,880 

0 0 0 6,411,7141 0 0 

0 0 0 676,940 278,110 0 
0 0 0 1,214,018 0 0 

0 0 0 0 1,829,084 0 
0 0 0 4,759,474 0 0 
0 0 0 423,990 0 0 
0 0 0 0 111,000 0 

0 0 0 0 0 8,296,830 

171,788 1711,438 0 759,627 0 0 
0 0 0 2,189,111 2,948,284 375,000 

0 0 0 70,000 0 0 
0 0 0 0 m.ooo 0 
0 0 0 239,518 188,7117 0 

0 0 0 25,217,282 0 0 

0 0 0 411,597,431 0 0 

0 0 0 94,689,621 0 0 
0 0 0 2,055,924 362,144 0 
0 0 0 437,878 0 0 

247,568 $ 183,438 $ 1,685,795 $ 196,447,437 $ 7,982,048 $ 7,433,824 

• 

Aeeount Groupe 
a,neral 

General Long-term 
Aud Aauta Debt 

0 $ 

0 
0 

0 

0 

0 

0 

Totals 
(Memcrandum Only) 

1991 

0 1:,:~~~-
: 11:1::::i:i!:la!: 
0 i,im; 
0 
0 

0 ?\\.;. 

0 ... ::::::~.~!@:~ 
: 1:::1::::::

1i:lll! 
O }'{,.t,~474· 

~: 

: ¥ii!j:filJ::i 

1890 

5,287,!Me 
2,54S,127' 

3,645,680 
113,402 

see,595 
1,790,049 

1,119,531 

1,440,773 

1,014,528 

3,478,898 

0 
0 

0 
0 

0 

0 
0 

0 

0 
0 

0 

0 

0 
2,an,m ::!t,¥.Mi? 

441,931! 
130,000 

6,:!90,137 

2117,884 
3,787,384 

70,000 

980,522 
3,427,308 

25,887,465 0 ::,,g:~~~1~~:;: 

: :::::~ :

1:i:1111:1 ~~= 
____ o ____ 2_so __ ,n_1_ :::,:::,:,;::-;MQ:: ___ 600 ___ ,100_ 

$ 

.\ 
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) ) 

Fund Equity and 0th., er.dl19 
Conlributed capllal In-- in genNIII lbllld-te 
Attained Nmlnge! 

Aeee!YeCI for capltel pn,fecl9 

Reffmd for ,.nnanent capllal 

malntenatloe 

RNeMld for ••m lmpnMt!Mni.i 

fleNm,d for - etablllzatlon 
Ret,wved for econollllc dwelopment 

ReMmd per bond lndenhl
FleseMld for nll Insurance - IMlahh 

ReeemMI for Nit lneuranoe -
otllertllanMlillth 

RNeffl\d for ... Ing 

Un.-iwd 
Fund balances: 

AHeMld kif Inventory 
Flnerved for piepald lteme 
AeMrved for operating .
AHerwd for lldvancN to other funds 

AHerved for debtffl\lb 
AHeMld for capltal p,ofect,I 
UnreHnred-dMlgnatecl for subffquent 

years' expendllll-

Un-rved 

Tolal fund equity and olh., CNM!lts 

T olal llabilllles and 
lund 1qulty and otl!w CNdltll 

) ) 

8eMnll 

s 0 $ 

0 

0 

0 
0 

0 
0 
0 
0 

0 

0 
0 

150 
134,970 

0 
1,438,383 

0 
199,004 

0 
8,078,803 

9,848,110 

} ) ) ) 

CITY OF LUBBOCK, TEXAS 

COMBINED BALANCE SHEET - All FUND 1YPES AND ACCOUNT GROUPS 

September 30, 1991 
With Comparative Totals for September 30, 1990 

GovemrMntlll Fund Types 

Special Debt Capital 
Flswnue 8er¥1ce ~ 

0 $ 0 $ 0 $ 

0 0 0 

0 0 0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 0 0 

0 0 0 
0 0 0 
0 0 0 

0 0 0 
0 0 0 

500,000 0 0 

0 0 0 

0 3,571,270 0 
100,000 0 25,007,357 

899,778 0 0 
0 0 

Proprietar)' 
Fund Types 

lntemal 
Entefpt'M Se1'¥1ce 

111,98ll,OH $ 3,094,425 

0 0 

79,588,374 0 

9,729,681 3911,510 
8,896,100 0 
9,077,331 0 

737,503 0 
4,736,909 0 

0 1,562,469 

0 1,7118,740 

0 3,261.1 
5,822,820 (2,448,815'11) 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

0 0 

$ 

Fiduciary 
Fund Type Account 8,oup9 

8eneral 
a.n.ral t.ong-19rm 

Flin,cl Aeu• O.bt 

0 I O $ 

0 183,5211,838 

0 0 

0 0 
0 0 
0 0 
0 0 

0 0 

0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 

0 0 

0 0 

0 0 
0 

) 

Totals 
(M-andum Only) 

111111 1990 

o iH:b'sl'iiiiJ;ii/ s 112, 1«, 148 
0 ip,ii,~ 177,018,143 

:·:·::.:::.:::~::r:~:::::.;:;:::: 
>>>:•:•:;:••=·"•:•'.•>>::::'.• 

8,995,850 
4,984,278 
4,993,058 

525,310 
4,117,419 
1,308,459 

0 
47,288 

500,000 

1,461,382 

3,973,183 

20,785,lOe 

90,204 m,oea : i~ii;itl~; 1.:::: 
----- fr{(:: ?:? -------

•'• ·:::;,:,;_:: 

1,589,1180 3,571,270 25,907,357 117,487,708 1,279,119 293,083 0 ____ o_ ;:iiiiY~) 138,877,793 

9,848,110 1,589,980 3,571,270 25,907,357 Z!S,475,793 4,370,1544 293,1183 183,526,6311 -~--- __________ ----------- --~---- __________________________________ o'- :;~~1~~:~ 428,038,0M 

$ 12,790,018 $ 1,837,548 S 3,754,703 S 27,593,152 $ 425,923,230 $ 12,352,590 S 7,726,887 $ 183,528,838 S 

f • · .··: .... ···:·r:❖r=r 
52,267,845 s ~.l.wil: s 629, ,55, 173 

) 



CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES -- ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS 

Year Ended September 30, 1991 
With Comparative Totals for Year Ended September 30, 1990 

Revenues: 
Taxes and special assessments 

LlcenHe and permits 

Intergovernmental 
Chargee for services 

Fines and forfeits 

Conttlbutlont 

Mlllcellaneoue 

Total revenuee 

Expenditures: 

Current: 
General government 

Financial eervlcea 

Management eervlces 
Development Hrvlcea 

Public safety and aervlcea 
Non-departmental 

Capital outlay 

Debt service: 
Principal retirement 

Interest and fiscal charges 

Collections 

Total expendl1uree 

Excsss (deficiency) of revenuet 

over expenditures 

Other financing aourcee (usea): 

Lease proceeds 

Operating transfer, In 

Operating translert (out) 

Total other flnanclng 

eourcea (u1ea) 

Exce11 (deficiency) of revenu.a 

and other financing Iources 

over expenditures and other 

uses 

Fund balances at beginning of year 

Residual equity transfer out 

Fund balances at end of year 

$ 

s 

See accompanying notea to financial etateman1s 

General 

36,277,206 
768,924 

1,227,4411 
2,081,966 
2,378,986 

0 
4,042,186 

46,776,704 

2,412,645 
1,910,799 
2,679,610 
6,274,866 

42,247,744 
29,632 

0 

0 
0 

0 

56,466,1116 

(8,678,492) 

0 
13,8110,218 
(4,&42,478) 

9,247,738 

9,343,076 

(64,212) 

$ 

11,848,110 S 

Governmental Fund Types 

Special 
Revenue 

1,866,234 
0 
0 
0 
0 
0 

625,266 

2,380,489 

2,033,181 
0 

0 

0 

0 
0 

129,886 

0 
0 

0 

2,163,066 

217,423 

0 
4,461 

(89,183) 

(84,722) 

132,701 

1,893,680 

(238,301) 

$ 

Deb1 
S.rvlce 

12,796,178 

0 
0 
0 
0 
0 

607,273 

13,402,461 

0 
0 

0 

0 
0 
0 

0 

3,847,295 
3,252,866 

86,079 

7,186,040 

6,216,411 

0 
0 

(6,618,324) 

(6,618,324) 

(401,913) 

3,973,183 

0 

$ 

Capital 
Pr0Je01e 

0 
0 
0 
0 

0 
129,360 

8,087,091 

8,216,441 

0 

0 

0 

0 

0 
0 

7,658,170 

0 
0 

0 

7,568,170 

668,271 

0 
4,812,892 

(161,608) 

4,881,384 

6,319,855 

20,687,702 

0 

$ 

1,589,980 $ 3,671,270 S 25,1107,357 $ 

10 

Fiduciary 
Fund Type 

Expendable 
Trust 

Totals 
(Memorandum Only) 

1991 1990 

0 ,ti 'ii~#d~v , 60,606,530 
0 :::::7eg,t24:·: 

5,682,393 
0 

0 
0 

271,41111 

6,953,892 

6,780,446 
0 
0 

0 

0 

0 
142,249 

0 
0 

0 

6,922,695 

31,197 

0 
252,170 
(22,943) 

2211,227 

260,424 

32,639 

0 

ilt:~:i1 

._:::i:!ii 
:~ia47l'f~ 

,.,/) #:I§~ 
,;::M®;~ 

l;iri~ 
#J~iji;~ 

': 4~)~'i#:• 
, ••• 1f~t~~~:i~i 

}]'. 

719,979 
6,601,163 
2,243,428 
2,489,471 

660 
5,343,716 

67,004,837 

9,233,704 
1,815,689 
2,600,230 
5,831,381 

311,968,470 
265,108 

6,302,938 

3,961,952 
3,448,684 

94,3n 

73,412,433 

(6,407,596) 

265,108 
17,177,829 

(11,327,109) 

6,115,828 

(291,768) 

35,944,917 

35,630,180 



-

Taxes 
Ucenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Miscellaneous 

Total revenues 

Expenditures: 
Current: 

General government 
Financial services 
Management services 
Development services 
Public safety and services 
Non-departmental 

Total expenditures 

Excess (deficiency) of 
revenue over expenditures 

Other financing sources (uses): 
Operating transfers In 
Operating transfers (out) 

Total other financing 
sources (uses) 

Excess (deficiency) of revenue 
and other sources over 
expenditures and other uses 

Fund balance at beginning of year 

Residual equity transfer out 

Fund balance at end of year 

CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES -- BUDGET (GAAP BASIS) AND ACTUAL 

GENERAL AND SPECIAL REVENUE FUND lYPES 

Year Ended September 30, 1991 

General Fund Special Revenue Fund Types 

$ 

46,024,167 

2,392,004 
1,905,487 
2,523,904 
6,496,441 

42,964,152 
0 

56,281,988 

(10,257,821) 

14,240,785 
(3,479,744) 

10,761,041 

503,220 

9,343,076 

(60,640) 

Variance
favorable 

176,542 $ 
81,271 

(46,602) 
(11,842) 
(54,014) 
607,182 

752,537 

(20.641) 
(5,312) 

(55,706) 
221,575 
716,408 
(29,532) 

826,792 

1,579,329 

(350,569) 
(1,162,734) 

(1,513,303) 

66,026 

0 

(3,672) 

1,655,354 

1,690,592 
0 
0 
0 
0 
0 

1,690,592 

(35,238) 

0 
0 

0 

(35,238) 

317,366 

0 

Variance
favorable 

(3) 
0 
0 
0 
0 

(3,530) 

(3,533) 

59,030 
0 
0 
0 
0 
0 

59,030 

55,497 

0 
{89,183) 

(89,183) 

(33,686) 

0 

(236,301) 

See accompanying notes to financial statements 
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CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF REVENUES, EXPENSES ANO CHANGES IN 

FUND EQUITY/RETAINED EARNINGS- ALL PROPRIETARY FUND TYPES 

Year Ended September 30, 1991 

With Comparative Totals for Year Ended September 30, 1990 

Proprietary Fund Types 
Internal 

revenues: 
Chargea for 118rvlce $ 88,462,751 $ 19,969,329 
New taps and reconnects 244,157 0 
effluent water eales 594,158 0 
Commodity 11ales 1513,145 0 
Landing fees 615,719 0 
Parking 1,233,432 0 
Glreenfees and memberships 451.420 0 
Pro ehop sales 93,934 0 
Rentals 2,366,085 0 
Concesllione 157,513 0 
Administrative charges 0 32,872 
Total operating revenues 94,832,314 20,002,201 

Operating expenses: 
Pereonal services 17,591,022 3,917,064 
Contractual tervlces 0 1,029,229 
Insurance 0 9,015,492 
Supplies 2,695,502 169,345 
Materials 0 3,078,997 
Maintenance 4,848,407 679,921 
Uneollectible accounts 298,234 0 
Purchase of fuel and power 24,996,963 0 
Collectlon expen118 309,160 0 
Other tervlces and charges 10,660,967 1,491,876 
Depreciation 11,036,010 1,017,724 

Total operating expenses 70,436,265 20,399,648 
Operating Income (loss) 24,396,049 (397,447) 

Nonoperatlng revenues (expenses): 
Insurance refunds 0 77,979 
Interest 8,061,625 250,711 
Disposition of properties 61,425 (542,087) 
Junk sales 0 45,754 
Mi110enaneous 534,915 121,942 
lntere1t and fiscal charges (9,811,129) (8,841) 
Cash grants and relmburHments 1,571,430 0 

Total nonoperating revenues 
{8Xpenees) 408,266 {54,542) 

Income Oos1) before 
operating tranafers 24,804,315 (451,989) 

Transfers: 
Operating transfers In 7,212,866 103,318 
Operating transfers (out) (14,751,287) 0 

Total transfers in (out) (7,538,621) 103,318 
Net income (l088) 17,265;694 (348,671) 
Depreciation on fixed a1111ets acquired 
by contributions 599,191 0 

Retained earnings at beginning of year 99,822,823 1,624,790 
Aetain&d earning• at end of year 117,487,708 1,278,119 
Contributions at beginning of year 109,554,537 2,589,611 
Cap Ital contributions 3,032,739 504,814 
D&preclatlon on capital contributions (599,191) 0 
'Conlrlbullone at end of year 111,988,085 3,094,425 

Total equtty-at end of year $ 229,475,793 $ 4,370,544 

Se& accompanying notes to financial statements 

12 

Totals 
(Memorandum Only) 

101,131,783 
203,760 
561,052 
456,332 
639,834 

1,201,843 
420,064 

93,686 
2,105,305 

235,269 
28,694 

107,077,422 

17,826,915 
891,893 

7,787,268 
2,231,658 
2,447,997 
4,666,076 

912,614 
25,390,191 

285,624 
11,615,048 
9,205,741 

83,261,023 
23,816,399 

55,683 
5,692,093 
(141,062) 

66,4811 
776,641 

(9,099,937) 
1,303,895 

(1,346,198) 

22.470,201 

8,017,687 
(13,868,407) 
{5,850,720) 
16,619.481 

519,695 
84,108,437 

101,247,613 
109,599,317 

3,064,526 
(519,695) 

112,144,148 
213,391,761 

,,.. 
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CITY OF LUBBOCK, TEXAS 

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES 

Year• Ended September 30, 1991 
With Comparative Totals for Year Ended September 30, 1990 

Proprietary Fund Types 
Internal 

Operating Income (loss) $ 24,398,049 $ 
Adjustments to reconcile net Income 

to net cash from operating actlviti88: 

Depreciation 9,038,010 1,017,724 
Increase in long-term payablee not requiring cash flow 998,556 793,792 
Other income 534,915 42,077 
Change in current assets and liabilities: 

Accounts receivable (net) 435,919 101,601 
Inventory (net) (75,509) (286,788) 
Due from other governments (net) {1,895,731) 0 
Prepaid expen11&s (net) (68,868) 93,497 
Accounts payable (net) 703,347 (68,682) 
Due to other funds (net) 474,214 (470,000) 
Other accrued expenses (net) 113,568 43,757 
Seles tax payable (net) 35,099 0 
Customer deposits (net) (23,946) 0 
Deferred revenue 767,S27 0 

Net cash provided (used) by operating activities 35,431,250 8S9,531 
Cash flows from capital and related financing activities: 

Payment for gas reserves (3,496) 0 
Purchase of property, plant and equipment (41,011,888) (1,666,553) 
Sale of property, plant and equipment 13,422,056 457,447 
Payments on leases (113,105) (19,219) 
Principal paid on revenue bonds (4,057,433) 0 
Interest paid on revenue bonds (5,675,628) 0 
Issuance of revenue bonds 47,185,000 0 
Principal paid on general obligation bonds (3,722,953) 0 
Interest paid on general obligation bonds (3,367,612) 0 
Issuance of general obligation bonds 17,145,000 0 
Principal paid on long-term debt (53,756) 0 
Interest paid on long-term debt (17,749) (8,841) 
Proceeds from long-term debt 0 0 
Payment on advance from general fund (25,000) 0 
Receipts from building rent 0 79,885 

Contributed capital 2,699.499 504,814 

Net cash used for capital and related financing activities 22,402,935 (652,487) 
Cash flows from noncapital and related financing activities: 

Operating transfers in from other funds 7,212,666 103,318 
Operating transfers out to other funds (14,751,287) 0 
Insurance refunds 0 77,979 
Advance from other funds 0 1 
Cash grants and relmbur11&ments 1,571,430 0 

Net cash provided (used) by noncapltal and related 
financing activities (5,967,191) 181,298 

Cash flows from Investing activities: 

Interest earnings on cash and Investments 8,532,854 288,847 
Net cash provided (used) by Investing activities 8,532,854 288,647 

Net increa11& (decrea11&) In pooled cash and cash equivalents 60,399,848 686,989 

Pooled cash and cash equivalents at beginning of year 70,838,202 5,074,492 

Pooled cash and cash equivalents at end of year $ 131,238,050 $ 5,761,481 

Non-cash investing, capital and financing activities: 

Totals 
(Memorandum Only) 

23,813,111 

9,205,741 
722,888 
717,994 

2,728,788 
133,788 
(37,089) 
(65,810) 

(4,243,427) 
(2,171,012) 

(88,542) 
(147,041) 

(38,939) 
0 

30,554,428 

(40,073) 
(45,643,716) 
17,742,714 

(559,173) 
(3,321,86S) 
(3,802,753) 
16,564,996 
(3,915,545) 
(5,330,742) 

0 
(588,312) 
(126,911) 
135,035 
(25,000) 
37,943 

2,923,960 
(25,949,443) 

8,017,687 
(13,888,407) 

55,683 
2,326,013 
1,303,896 

(2,165,129) 

5,687,306 
5,687,306 

8,127,162 

67,785,532 

75,912,694 

A capital lease obligation of $278,961 was Incurred In October when the City entered Into a lease of new equipment for the Solid Waste fund. 
Electric revenue bonds In the amount of $9,424,963 were Issued to advance refund a portion of the 1982 and 1984 electric revenue bonds. 

See accompanying notes to financial statements. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Sumary of Significant Accounting Policies 

The accounting policies of the City of Lubbock, Lubbock 
County, Texas (City}, conform to Generally Accepted 
Accounting Principles (GAAP} as applicable to governments. 
The Government Accounting Standards Boards ( GASB} is the 
acknowledged governing body for establishing governmental 
accounting and financial reporting principles. The following 
represent the more significant accounting and reporting 
policies and practices of the City. 

A. Reporting Entity 

For financial reporting purposes, the City of Lubbock 
includes all funds, account groups, agencies, boards 
and authorities over which the City Council exercises 
oversight responsibility. Oversight responsibility, 
as defined by the National Council on Governmental 
Accounting (NCGA}, Statement 3, Defining the 
Governmental Reporting Entity. was determined on the 
City's ability to significantly influence operations, 
select the governing authority, participate in fiscal 
management and scope of public service. On this basis 
the reporting entity of the City of Lubbock includes 
all City agencies, departments and units over which 
the City Council has direct statutory authority and 
several not directly subordinate to the City. 

Those entit;es which have been included within the 
City's financial statements and those which have been 
excluded along with the criteria used in making this 
determination are as follows: 

Organizations included in the City's Comprehensive 
Annual Report: 

Board of City Development (BCD) - The City Council 
appoints a fifteen member Board to oversee the 
responsibility of economic development in Lubbock, 
Texas. Operations are accounted for as a Special 
Revenue Fund. 

Center for Innovation (CFI) - Operated by the BCD to 
offer a combination of services, support and space to 
facilitate a smooth start•up for new businesses. All 
activity is reflected as an Enterprise Fund. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

A. Reporting Entity 

Urban Renewal Agency of the City of Lubbock - The 
Mayor, with the consent of the City Council, is 
empowered by law to appoint a nine member Board of 
Commissioners to govern operations. The Agency is 
funded by appropriations from the City's Community 
Development Block Grant, and financial activity is 
included in the Community Development Expendable Trust 
Fund. 

Civic Lubbock:, Inc. - The fifteen member board is 
appointed by City Council with the Secretary and 
Treasurer from City staff~ The corporate purpose is 
to promote cultural and educ at i ona l usage of the 
Civic Center and Coliseum. · Operations are accounted 
for as an Enterprise Fund. 

Lubbock: Visitors and Convention Bureau - The Bureau is 
operated by the Lubbock Chamber of Commerce to 
promote · the City as a convent ion center and 
facilitate tourism. Financial activity of the Bureau 
is reflected in the Special Revenue Funds of 
Convention and Tourism and Convention Incentive. 

Canadian River Municipal Water Authority (CRMWA) - In 
1953 the Texas Legislature established a Conservation 
and Reclamation District to construct a dam, water 
reservoir and aqueduct system for the purpose of 
supplying surface water to surrounding cities. 
Financial activity related to tangible water rights 
and associated debt are found in the Water Utilities 
Enterprise Fund. 

Brazos River Authority (BRA) - In 1989 the City 
entered into an agreement to construct and operate a 
dam and reservoir system on the South Fork of the 
Double Mountain Fork of the Brazos River to provide a 
long-term surface water supply for Lubbock. The City 
has an unconditional obligation for debt service. 
Operations are accounted for in the Water Utilities 

· Enterprise Fund. 

Citibus - In 1988 the City entered into a 5 year 
management agreement witti McDonald Transit Associates, 
Inc. to manage and operate a city owned transportation 
system. All financial activity is reflected in the 
Citibus Enterprise Fund. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

Organizations excluded from the City's Comprehensive 
Annual Report: 

The Housing Authority of the City of Lubbock - The 
Authority's operating and capital expenditures, 
including debt service, are financed entirely from 
federal grants and rentals. The City has no 
i nvo 1 vement in the determination of the Authority's 
outstanding debt. The governing board is approved by 
City Council. 

Firemen's Relief and Retirement Fund - This fund 
operates under provisions of the Firemen's Relief and 
Retirement Laws of the State of Texas for purposes of 
providing retirement benefits for the City's firemen. 
Its affairs are governed by the Mayor's designee, the 
Assistant City Manager for Financial Services, three 
firefighters elected by members of the City's Fire 
Department and two taxpayers elected by the Board. It 
is funded by contributions from the firefighters and 
matched by contributions from the City. 

As provided by enabling legislation, the City's 
responsibility to the Fund is limited to matching 
monthly contributions made by the members. Title to 
assets is vested in the fund and not in the City. 
The State Firemen's Pension Commission exercises 
general oversight authority over the Fund; thus the 
City of Lubbock does not significantly influence 
operations. 

Lubbock Cul tura 1 Affairs Counci 1 - The Counc 11 is 
dedicated to the promotion and improvement of the Arts 
and sponsoring the Annual Lubbock Arts Festival. One 
of the Council's several funding sources is the City's 
Special Revenue Arts and Related Items Fund. The 
governing board is approved by the Chamber of Commerce 
Board of Di rectors. The City of Lubbock does not 
exercise significant influence over management or 
influence the scope of public service for the Council. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sumary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

The accounts of the City are organized on the basis of 
funds and account groups, each of which is considered 
a separate accounting entity. Each fund is accounted 
for with a self-balancing set of accounts recording 
cash and other financial resources, liabilities and 
residual equities or balances. Fund accounting is 
designed to demonstrate certain objectives in 
accordance with regulations, restrictions or 
management limitations. 

The various funds are classified into three 
categories: governmental, proprietary and fiduciary. 
Each category is composed of its associated fund 
types. There are seven distinct fund types. 

Governmental Fund Types 

General Fund - This fund is the general operating 
fund of the City. It is used to account for a 11 
financial resources except those required to be 
accounted for in another fund. 

Spec1 al Revenue Funds - These funds are used to 
account for revenues derived from specific taxes, 
governmental grants, or other revenue sources which 
are designated to finance particular functions or 
activities of the City. Special revenue funds 
include: 

Hotel Tax Reserve Fund - To account for a 
portion of the hotel-motel occupancy tax 
allocated specifically to the acquisition, 
construction, improvement, enlarging, 
equipping, repairing, operating, and 
maintenance of capital projects related to 
the tourism and convention industry. 

· Arts and Related Items Fund - To account for 
a portion of the hotel-motel occupancy tax 
allocated specifically to the promotion of 
the arts. 

Convention and Tourism Fund - To account for 
a portion of the hotel-motel occupancy tax 
allocated specifically to the promotion of 
tourism and conventions. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

Convention Incentive Fund - To account for a 
portion of the hotel-motel occupancy tax 
a 11 ocated specifically for the promotion of 
conventions. 

Special Projects for Promotion Fund - To 
account for a portion of the hotel-motel 
occupancy tax al 1 ocated specifically to the 
support of special promotional projects and 
other expenditures authorized by the City 
Council. 

Criminal Investigation Fund - To account for 
the allocation of revenues derived from court 
ordered forfeitures of monies to criminal 
investigations and related activities. 

Lubbock Board of City Development Fund - To 
account for a portion of tax revenues to 
support the work of the Board of City 
Development. 

Tax Increment Fund To account for 
incremental tax funds dedicated to the 
development of a specified central district. 

Debt Service Fund 

The fund accounts for the accumulation of financial 
resources for the payment of interest and principal 
on the genera 1 1 ong-term debt of the City, other 
than debt service payments made by enterprise 
funds. Ad valorem taxes, interest earned on the 
investments of the Debt Service Fund and 
Hotel/Motel Tax Revenues are used for the payment 
of principal, interest, and commissions to fiscal 
agents on the City's general obligation bonds, 
which are recorded in the General Long-term Debt 
Account Group. 

Capital Project Funds 

The Capital Projects Funds account for all capital 
improvements, except for those accounted for in 
proprietary funds, which are financed by the City's 
general obligation bond issues, certain sales 
taxes, certain . Federal grants and other specific 
receipts. These funds include: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sunnnary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Capital Project Funds 

Fire Station Buildings Fund - To account for the 
financing and construction of fire station 
buildings including acquisition of land. 

Park Improvements Fund - To account for the 
financing and construction of park improvements. 

Canyon Lakes Project Fund - To account for the 
financing and improvements to the Canyon Lakes 
Project. 

Street Improvements Fund - To account for the 
financing and construction of streets and alleys 
financed primarily by bond issues and property 
owner participation. 

Permanent Street Maintenance Fund - To account 
for the financing and reconstruction of public 
streets, thoroughfares and public ways. 

Storm Sewer and Drainage Fund - To account for 
the financing and construction of storm sewer 
and drainage improvement. 

General Permanent Capital Projects Fund - To 
account for the financing and expenditures 
related to the purchase and/or construction of 
municipal buildings and equipment. 

General Permanent Capital Maintenance Fund - To 
account for the maintenance, repair or 
replacement of major components of all public 
buildings and public facilities owned by the 
City. 

Proprietary Fund Types 

Enterprise Funds 

The Enterprise Funds are used to account for the 
operations of the City which are financed and 
operated in a manner similar to private business 
enterprises, where the intent is to provide goods 
or services to the general public on a continuing 
basis, the cost of which is to be recovered in 
whole or part through user charges. These funds 
include: 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

Electric Fund - Established to account for the 
City's electric utility, Lubbock Power & Light. 

Water Fund - A fund es tab 1 i shed to account for 
the operations of the water system of the City. 

Sewer Fund - Established to account for the 
City's waste water utility. 

Solid Waste Fund - A fund created to account for 
a system of collection, transportation and 
disposal of solid waste. 

Airport Fund - Established to account for 
Lubbock International Airport activities and 
facilities. 

Golf Course Fund - Established to account for 
operations and maintenance of the City's 
Meadowbrook 36 hole golf course. 

Civic Lubbock, Inc. - Established to account for 
the promotion of the cultural and educational 
use of the Civic Center/Coliseum facility. 

Citibus Fund - A fund established to account for 
public transportation systems and facilities. 

Center for Innovation - Established to account 
for the support services offered to new 
businesses. 

Internal Service Fund 

The Interna 1 Service Fund is used to account for 
the financing of goods and services provided by one 
department or agency to other departments or 
agencies of the City, or to other governments, on a 
user charge basis. This fund is comprised of 
several operations, as follows: 

Garage Operations - Established to account for 
the vehicle service operations. 

Warehouse Operations - Established to account 
for the central warehouse operations. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Internal Service Fund 

Print Shop and Office Stores - Established to 
account for the print 1 ng services and central 
office supply provided to City departments. 

Radio Shop Operations - Established to account 
for the mobile telephone and rad 1 o shop 
operations. 

Employees Lunchroom Operations - Established to 
account for the two lunchroom facilities 
provided for employees. 

Self Insurance Operations Established to 
account for the self insurance general 
liability, health claims and worker's 
compensation liability. 

Management Information Services - Established to 
account for the data processing services 
provided to the City departments and other 
governmental agencies. 

Leasing Operations - Established to account for 
various leases within the City. 

Building Servkes - Established to account for 
all City building services. 

Communication Services - Established to account 
for communication services provided to City 
departments. 

Fiduciary Fund Types 

Transactions related to assets held by the City in 
a trustee capacity or as an agent for individuals, 
private organizations, other governments and other 
funds, are accounted for in fiduciary fund types. 
Fiduciary fund types are comprised of: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

Expendable Trust Funds 

These funds account for assets received and 
expended by the City as trustee in essentially the 
same manner as government funds. The funds 
include: 

Community Development Fund - To account for the 
receipt and disbursement of Community 
Development Block Grant funds from the United 
States Department of Housing & Urban 
Development. 

Community Services Fund - To account for the 
receipt and disbursement of funds received from 
the Texas Department of Human Resources, Texas 
Department of Community Affairs and United 
States Department of Energy. 

Library Fund - To account for the receipt and 
disbursement of funds received from the Texas 
State Library and Archives Commission and United 
States Department of Education. 

Health Services Fund - To account for the 
receipt and disbursement of funds received from 
the Texas Department of Health and United States 
Department of Health and Human Services. 

Pol ice Fund - To account for the receipt and 
disbursement of· funds received from the State 
Department of Highways and Public 
Transportation, the Office of the Governor, 
Criminal Justice Division and United States 
Department of Justice. 

Other Grant Funds - To account for the receipt 
and disbursement of funds received from the 
Texas State Department of Highways, Texas 
Historical Commission, United States Department 
of Transportation, United States Department of 
the Interior, Texas Department of Human Services 
and South Plains Association of Governments 
(SPAG}. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sumary of Significant Accounting Policies 

B. Basis of Presentation - Fund Accounting 

Agency Funds 

These funds are used to account for assets held by 
the City as a custodial trustee and do not involve 
measurement of results of operations. 

Living Memorial Fund - To account for assets 
held by the City as an agent for individuals and 
private organizations. 

Deferred Compensation Fund - To account for 
assets held by the City pursuant to an employees 
deferred compensation plan. 

Account Groups 

General Fixed Assets Account Group 
This account group represents a summary of the 
fixed assets of the City, other than those fixed 
assets reported in the Proprietary Funds. Capital 
expenditures of the Capital Projects Fund are the 
primary source from which the detailed records of 
the general fixed assets account group are 
developed. Capital expenditures are carried in 
this account group as construction work in progress 
until the projects are completed and are then 
capitalized by function and classification. 

Infrastructure fixed assets such as streets, 
highways, bridges, sidewalks, street 1 ighting, 
traffic poles and signals, and storm sewers, are 
reported in the Schedule of General Fixed Assets. 

General Fixed Assets are not depreciated and are 
recorded at historical cost at the time of 
acquisition. Donated assets are recorded at their 
fair market value on the date donated. General 
Fixed Assets in the amount of $1,610,654 were 
removed as a result of physical inventories taken 
during the year. 

In 1991 the City changed its capitalization policy 
to capitalize assets valued at $1,000 or more with 
expected useful lives of three years or more. 
Genera 1 Fixed Assets in the amount of $2,964,924 
were removed as a result of this change in the 
Ci ty' s po 1 icy. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

General Long-Term Debt Account Group 
The General long-term debt group of accounts is 
used to account for the City's liability for 
general long-term debt presently consisting of 
general obligation bonds, long-term notes payable, 
long-term leases, and obligations for employee 
vacation, sick-leave benefits, insurance claims and 
arbitrage liability, other than those reported in 
the Proprietary Funds. 

C. Basis of Accounting 

The modified accrual basis of accounting and the 
flow of current financial resources is followed for 
the governmental fund types, special revenue funds, 
debt service funds, capital project funds, and 
expendable trust funds. Under this basis of 
accounting, expenditures, other than interest on 
long-term debt in the Debt Service Fund which is 
recorded when due, are recorded when the liability 
is incurred. Revenues are recorded when received 
in cash unless susceptible to accrual. Revenues 
under the modified accrual basis must be both 
measurable and available to finance current year 
appropriations. Revenues considered to be 
susceptible to accrual under the modified accrual 
basis are property and sales taxes, certain grant 
revenue and investment income. The accrual basis 
of accounting and the flow of economic resources 
is f o 11 owed in the enterprise funds and internal 
service funds. Under this method of accounting, 
revenues are recognized when earned and expenses 
are recorded when a liability is incurred. 

Governmental fund types and expendable trust funds 
are accounted for using a current financial 
resources measurement focus. Under the current 
financial resources measurement focus only current 
assets and current liabilities are included on the 
balance sheet. Net current assets or fund balance 
is considered a measure of available spendable 
resources. The flow of financial resources 
measurement focus is concerned primarily with the 
measure of interperiod equity - whether current
year revenues were sufficient to pay for current
year services. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sununary of Significant Accounting Policies 

C. Basis of Accounting 

Enterprise funds and internal service funds are 
accounted for using an economic resource 
measurement focus. All assets and liabilities 
including fixed assets and long term debt are 
included on the balance sheet. Fund equity is 
segregated into its contributed capital and 
retained earnings components. Proprietary fund 
type operating statements present increases 
(revenues) and decreases (expenses) in net total 
assets. 

D. Budgetary Accounting 

Annually, the City Manager submits to City Council 
· a proposed operating budget for the upcoming fiscal 
year. A budget is prepared for the General Fund, 
Convention and Tourism Special Revenue Fund, and 
the Lubbock Board of City Development Special 
Revenue Fund. Appropriations for budgeted Funds 
lapse at year end. Public hearings are conducted 
to obtain taxpayer comments and the budget is 
legally enacted through passage of an ordinance by 
City Council. 

The City Manager is authorized to transfer 
amounts between departments and 
Expenditures may not 1 ega 11 y exceed 
appropriations at the fund level. 

budgeted 
funds. 

budgeted 

Budgeted amounts shown are from the amended budget, 
dated August 22, 1991. The original budget was 
adopted on August 23, 1990. During the year, 
supplementary appropriations totaled 1.3% of the 
original budget. 

E. Encumbrances 

At the end of the year, encumbrances for which 
goods and/or services have not been received are 
cancelled. At the beginning of the next year, 
prior year encumbrances and re 1 ated appropriations 
are re-established through a budget amendment. Re
established encumbrances at September 30, 1991 were 
$720,562. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

F. Assets, Liabilities and Fund Equity 

Equity in Pooled Cash and Investments 
A pooled cash concept is used in maintaining the 
cash and investment accounts in the accounting 
records. Under this method, cash is pooled for 
investment purposes and each fund has an equity 
1n the pooled amount and earnings therefrom. 
The City's policy is to hold investments until 
maturity unless a gain can be realized from 
disposition. 

Property Taxes 
Property taxes are assessed and liens attach on 
valuations as of January 1, levied on October 1 
of each year, and become delinquent February 1 
of the following year. 

Uncollected taxes, net of the estimated 
uncollectible amount, are recorded as 
receivables in the General, Special Revenue and 
Debt Service Funds. Deferred revenue is 
recorded in an amount equa 1 to net de 1 i nquent 
taxes receivable, less taxes collected within 60 
days after the end of the fiscal year. 

Enterprise Fund Receivables 
Within the Electric, Water, Sewer and Solid 
Waste Enterprise Funds, an amount has been 
recorded for services rendered but not billed as 
of the close of the fiscal year. Amounts billed 
are reflected as receivables net of an allowance 
for uncollectibles. 

Inventories 
Inventories in the Governmental and Proprietary 
Fund Types consist of expendable supplies held 
for consumption. Inventories are valued at cost 
using the average cost method of valuation. 
Both Governmental and Proprietary Fund Types use 
the consumption method of accounting, i.e., 
inventory is expensed when used rather than when 
purchased. Inventories recorded in the 
Governmental Fund Types are . offset by a fund 
balance reserve which indicates they do not 
represent "available spendable resources" even 
though they are a component of net current 
assets. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

F. Assets, Liabilities and Fund Equity 

Prepaid Expenses 
Prepaid expenses 1n the Special Revenue Funds are 
accounted for under the consumption method. 

Restricted Assets 
Certain ~nterprise fund assets are restricted for 
construction which is funded through long-term 
debt and, therefore, retained earnings have not 
been reserved for these amounts. The excess of 
assets over certain liabilities restricted for the 
payment of debt service are included as restricted 
retained earnings. 

Fixed Assets and Depreciation 
Property, pl ant and equipment of the Proprietary 
Funds are stated at cost or estimated market value 
for donated assets. Depreciation is computed 
using the straight-line method over the estimated 
useful lives as follows: 

Improvements 
Buildings 
Equipment 

10-50 yrs 
15-so·yrs 
3-15 yrs 

Interest Capitalization 
The City capitalizes interest cost in its 
Enterprise Funds on bonds used for fixed asset 
construction, net of interest income earned on the 

·. temporary investment of the tax exempt bond 
proceeds. Interest-costs incurred during the year 
were $12;862,170 of which $40,488 has been 
capitalized. 

Advance to Other Funds 
Amounts owed to one fund by another which are not 
,due within one year are recorded as advances to 
other funds. These are equally off set by a fund 
balance reserve amount which indicates they do not 
constitute available spendable resources. 

· Liability for Incurred Claims. 
The liability .. for incurred claims represents 
estimates for medical and dental claims incurred 
· as of September 30, 1991. Some of these c 1 aims 
were-reported at September 30, 1991 and others may 
not be reported until a later date. This amount 
is actuarially determined by the City's 
independent insurance administrator. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Sunnnary of Significant Accounting Policies 

G. Risk Management 

The City's self insured Worker's Compensation program is 
on a cash flow basis, which means that the service 
contractor processes, adjusts and pays claims from a 
deposit provided by the City. The City accounts for the 
Worker's Compensation program in the Insurance Fund (an 
Internal Service Fund) by charging premiums based upon 
losses, administrative fees and reserve requirements. 

The Fund establishes claims liabilities based on 
estimates of the ultimate cost of claims (including 
future claim adjustment expenses) that have been 
reported but not settled, and of claims that have been 
incurred but not reported. The length of time for which 
such costs must be estimated varies depending on the 
coverage involved. Estimated amounts of salvage and 
subrogation and reinsurance recoverable on unpaid claims 
are deducted from the liability for unpaid claims. 
Because actual claims costs depend on such complex 
factors as inflation, changes in doctrines of legal 
liability, and damage awards, the process used in 
computing claims liabilities does not necessarily r~sult 
in an exact amount, particularly for coverages such as 
general 1 i ability. Cl aims 1 iabi 1 ities are recomputed 
periodically using a variety of actuarial and 
statistical techniques to produce current estimates that 
reflect recent settlements, claim frequency, and other 
economic and social factors. Adjustments to claims 
liabilities are charged or credited to expense in the 
periods in which they are made. 

Additionally, Property and Boiler Coverage is accounted 
for in the Insurance Fund. The property insurance 
policy was purchased from an outside insurance carrier. 
The policy has a $250,000 deductible per occurrence and 
the boi 1 er coverage insurance deductible is $2,500 to 
$100,000 dependent upon the unit. Premiums are charged 
to funds based upon policy premiums and reserve 
payments. 

Other small insurance policies, such as surety bond 
coverage and miscellaneous floaters, are accounted for 
in the Insurance Fund. Funds are charged expenditures 
based on premium amounts and administrative charges. 
Fund Balance of the Insurance Fund is reserved for 
payment of catastrophic losses. The City has had no 
significant reductions in insurance coverage during the 
year. Settlements in the current year and preceding two 
years have not exceeded insurance coverage. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

H. Revenues, Expenses and Expenditures 

Sales Tax Revenue 
The City has a 1% sales tax levy which is 
collected by the State of Texas and remitted to 
the City monthly. The tax is collected by the 
vendor and required to be remitted to the State by 
the 20th of the month following collection. The 
tax is then paid to the City by the 10th of the 
next month. A two month lag exists between 
collection by the vendor and payment to the City 
by the State. 

Grant Revenue 
Revenues from federal and state grants are 
recognized when susceptible' to accrual under the 
modified accrual basis of accounting. 

Interfund Transactions 
Quasi -extern a 1 transactions are accounted for as 
revenues, expenditures or expenses. Transactions 
that constitute reimbursements to a fund for 
expenditures/expenses initially made from it that 
are properly applicable to another fund, are 
recorded as expenditures/expenses in the 
reimbursing fund and as reductions of 
expenditures/expenses in the fund that is 
reimbursed. 

Nonrecurring or nonroutine permanent transfers of 
equity are reported as residual equity transfers. 
All other interfund transactions except quasi
external transactions, reimburse-ments and 
residual equity transfers are· reported as 
operating transfers. 

Compensated Absences 
Vacation leave of 10-20 days is granted to all 
regular employees dependent upon the date 
employed, years of service and Civil Service 
status. Accumulated vacation leave vests and the 
City is obligated to make payment upon retirement 
or termination. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Summary of Significant Accounting Policies 

Sick leave for employees is accrued at 1 1/4 
days per month with unlimited accrual status. 
After 15 years of continuous full time service, 
sick leave is paid on retirement or termination 
at the current hourly rate for up to 90 days.for 
non•Civil Service personnel. Civil Service 
personnel are paid for up to 90 days accrued 
sick leave after 1 year of employment. The 
Texas Civil Service laws dictate certain 
benefits and personnel policies above and beyond 
those policies of the City. 

Liability for the accumulated vacation and sick 
leave is recorded in general long term debt for 
Governmental fund employees and as a noncurrent 
liability for Proprietary fund employees. 
Employees are not obligated to use sick leave in 
the year it is earned and sick leave not used 
will not require the use of currently available 
resources. 

Post Employment -Benefits 
Retirees of the City of Lubbock may purchase 
optional health and life insurance benefits at 
their own expense. Amounts to cover premiums 
and administrative costs with an incremental 
charge for reserve funding are determined by the 
City's health care administrator. Financial 
activity is reported in the Health Insurance 
Internal Service Fund. 

The following schedule reflects participation in 
the City's health care program. 

Participants 
Active 
Retired 
Cobra 

Active Claims 
Retired Claims 
Cobra Claims 

Total Claims 

% of Active Payroll 
Active 
Retired 
Cobra 
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1,817 
249 

8 

$3,505,466 
916,160 
23,046 

$4,444,672 
========== 

7 .10% 
1.86% 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

I. Summary of Significant Accounting Policies 

I. Total Memorandum Only 

The "Total Memorandum Only" columns represent an 
aggregation of the combined financial statements and 
does not represent consolidated financial information. 
Data in those columns do not present financial 
position and results of operations, in conformity with 
Generally Accepted Accounting Principles and are 
presented only to facilitate financial analysis. 

J. Reclassification 

Certain 1990 amounts have been reclassified to conform 
to 1991 presentation. 

II. Stewardship, Compliance and Accountability 

A. Retained Earnings/Fund Balance Deficits 

The deficit of $1,553,024 in the Airport 
Enterprise Fund results from the practice of not 
funding depreciation. Debt service for the 
airport improvements is funded by property taxes 
and was never intended to be funded by airport 
revenues. 

The deficit. in the Golf Enterprise Fund of 
$516,950 is the result of placing itself in a 
more competitive position through non-capital 
course equipment improvements. It is anticipated 
that increased usage by the general public will 
result in additional revenues. 

The deficit in the Center for Innovation 
Enterprise Fund of $14,656 will be eliminattd by 
increased rentals of office space. 

No other funds of the City had deficits in either fund 
balances or retained earnings. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

II. Stewardship, Compliance and Accountability 

B. Budget Reconciliation 

Budgets were adopted for the Convention and Tourism 
Special Revenue Fund and the Lubbock Board of City 
Development Special Revenue Fund. Following is a 
reconciliation of the budget and actual results for 
those Special Revenue Funds that did not have legally 
adopted budgets. 

Excess of revenues and other 
financing sources over/under 
expenditures and other 

Special Revenue Funds 
---------------------. 

financing sources (Actual) $132,701 

Adjustment for unbudgeted funds 

Excess of revenues and other 
financing sources over/under 
expenditures and other 

(201,625) 

financing uses (Budget) $( 68,924) 
=========-= 

III. Detail Notes on all Funds and Account Groups 

A. Cash and Investments 

Cash Equivalents 
Pooled cash, which includes demand deposits and 
all investments, are considered to be cash and 
cash equivalents. 

Equity in Pooled Cash and Investments 
The following is a schedule of the City's pooled 
and non-pooled cash and investments at September 
30, 1991 categorized by risk: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on All Funds and Account Groups 

A. Cash and Investments 

------------------------------------------------------------------------------------

Investments {I) 

Category 

(2) (3) 
Carrying 
Ainount 

Market 
Value 

------------------------------------------------------------------------------------U.S. Treasury and 
Agency Obligations$ 84,157,826 

Mortgage Backed 
Securities 977,053 

Repurchase 
Agreements 75,000,000 

$160,134,879 
-=----------

Mutual Funds 

Total Investments 

Cash and Bank Deposits 

Cash and Bank 

(A) 

Category 

(B) {C) 

$ 84,157,826 

997,053 

75,000,000 
-----------

$160,134,879 

6,296,830 
------------$166,431,709 
============ 

Bank 
Balance 

$ 85,282,989 

1,039,549 

76,713,760 
----·------

$163,036,298 

6,296,830 
------------
$169,333,128 
===n=======•= 

Carrying 
Amount 

Deposits $424,947 $12,316,882 $371,593 $14,340,283 $13,113,422 

Total Cash and Bank 
Deposits $14,340,283 $13,113,422 

Cash and Investments are reported in the financial statement as: 

Cash and Investments - Restricted 
Cash and Investments - Non-Restricted 

$124,473,988 
55,071,143 

$179,545,131 
============== 

{l) Insured or registered or securities held by the entity or its agent in the 
entity's name. 

{2) Uninsured and unregistered, with securities held by the counterparty's trust 
department or agent in the entity's name. 

(3) Uninsured and unregistered, with securities held by the counterparty or by 
its trust department or agent but not in the entity's name. 

(A) Insured or collateralized with securities held by the entity or its agent 
in the entity's name. 

(8) Collaterized with securities held by the pledging financial institution's 
trust department or agent in the entity's name. 

(C) Uncollateralized. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

B. Interfund Transactions 
lnterfund receivables and payables at September 30, 1991 were as follows: 

lnterfund lnterfund 
Recejvab]e~ Pin'.ibles 

General Fund $5,218,711 $ 0 
Special Revenue Fund: 

Lubbock Board of City Development 4,214 0 
Debt Service Funds: 

Debt Service - City Hall Expansion 25,000 0 
Capital Projects Fund: 

General Permanent Capital 
Projects Fund 0 25,000 

Enterprise Funds: 
Electric Enterprise Fund 1,765,513 0 
Water Enterprise Fund 2,310,499 0 
Sewer Enterprise Fund 0 1,750,000 
Solid Waste Enterprise Fund 0 1,547,600 
Golf Enterprise Fund 0 791,511 
Airport Enterprise Fund 0 325,000 
Center for Innovation Fund 0 4,214 

Internal Service Fund 0 4,153,284 
Expendable Trust Funds: 

Community Development Fund 0 375,000 
Other Grants 0 352,328 

Total $9,323,937 $9.323,937 

Interfund residual equity transfers for the year ended September 30, 1991 
were as follows: 

A residual equity transfer from the General Fund in the amount of $64,212 is 
included in additions to contributed capital of Citibus Enterprise Fund, 
and a residual equity transfer from the BCD in the amount of $236,301 is 
included in addition to contributed capital of the CFI Enterprise Fund. In 
addition, a residual equity transfer of $16,144 was made from the General 
Fixed Assets Account Group to the CFI Enterprise Fund. 

C. Deferred Charge 

The deferred charge of $1,147,462 in the Electric Utility Enterprise Fund 
represents prepayment for future delivery of natural gas as contracted for 
by the City. In 1988 a contract was entered into for the purchase of proven 
and unproven reserves, totalling 2,000,000 MMBTU at $1.56 per MMBTU. At that 
date, proven reserves of 338,000 MMBTU were purchased at the rate of $1.56 
per MMBTU. The remaining unproven reserves are being purchased as proven. 
One half the above rate, or $.78 per MMBTU, is paid upon determination of 
the reserves and the balance is to be paid upon delivery. The prepayments 
are to be expensed as the gas is taken until the prepaid units of gas have 
been consumed. At September 30, 1991 1,023,553 MMBTU 1 s had been delivered 
and remaining proven reserves were 1,471,105 MMBTU 1 s. 
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C ITV OF LUBBOCK 
Notes to Finincial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

D. Property, Plant and Equipment 

General fixed assets of the City for the year ended 
September 30, 1991, are as follows: 

Balance Balance 
10-01-90 Additions Deletions 9-30-91 

Land $ 8,321,099 $ 397,825 $ 107,513 $ 8,611,411 
Buildings 30,719,030 1,048,924 520,670 31,247,284 
Improvements 

other than 
buildings 105,704,458 2,302,432 853,220 107,153,670 

Equipment 21,966,408 5,407,729 5,056,721 22,317,416 
Construction 

1n progress 10,305,148 7,558,170 3,666,461 14,196,857 
------------ ----------- ----------- ------------

Total $177,016,143 $16,715,080 $10,204,585 $183,526,638 
============ =========== =========== a=========== 

Construction in progress is composed of the following: 

Project Expended to 
Authorization September 30, 1991 Committed 

Fire Station $ 
Park Improvements 
Street Improvements 
Permanent Street 
Maintenance 

Storm Sewer and 
Drainage 

General Permanent 
Capital Projects 

General Permanent 
Capital Maintenance 

491,400 
629,794 

26,651,246 

1,280,000 

320,000 

6,716,900 

5,789,464 

Total Life-to
Date Activity $ 41,878,804 

Tota 1 Current · 
Year Activity 

============ 

$ 17,285,923 
============ 

38 

$ 483,754 
483,726 · 

6,912,564 

1,157,679 

76,992 

2,149,292 

2,932,850 
------------

$ 14,196,857 
============ 

$ 7,558,170 
•=========== 

$ 7,646 
146,068 

19,738,682 

122,321· 

243,008 

4,567,608 

2,856,614 
-------------

$ 27,681,947 
============= 

$ 9,727,753 
============= 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

A summary of proprietary fund type property, p 1 ant, and 
equipment at September 30, 1991 follows: 

Enterprise Internal Service 

Land 
Buildings 
Improvements 

$ 14,559,333 
32,958,427 

238,948,597 
28,640,379 

$ 5,839 
1,168,821 

197,469 
6,248,755 

other than buildings 
Equipment 
Construction 

in progress 

Total 

73,434,225 

388,540,961 

476,955 

8,097,839 

Less Accumulated 
depreciation 130,516,743 

$ 258,024,218 

4,707,516 

$ 3,390,323 

E. 

Total 
==•==•==•===• ====•===•=== 

Retirement Plans 

Each qualified employee is included in one of two 
retirement plans in which the City of Lubbock 
participates. , These are the Texas Municipal 
Retirement System (TMRS) and the Firemen's Relief and 
Retirement Fund. The City does not maintain the 
accounting records, hold the investments or administer 
either fund. 

Summary of significant data for each retirement pl an 
follows: 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

E. Retirement Plans 

Texas Municipal Retirement System 

Plan Description 

The City provides pension benefits for all of 
its full-time employees with the exception of 
firefighters through a nontraditional, joint 
contributory , defined contribution plan in the 
state-wide Texas Municipal Retirement System 
(TMRS), one of over 570 administered by TMRS, an 
agent multiple-employer public employee 
retirement system. It is the opinion of the 
TMRS management that the plans in TMRS are 
substantially defined contribution plans, but 
they have elected to provide additional 
voluntary disclosure to help foster a better 
understanding of some of the nontraditional 
characteristics of the plan. 

Benefits depend upon the sum of the employee's 
contributions to the plan, with interest, and 
the city-financed monetary credits, with 
interest. At the date the plan began, the City 
granted monetary credits for service rendered 
before the plan began of a theoretical amount 
equal to two times what would have been 
contributed by the employee, with interest, 
prior to establishment of the plan. Monetary 
credits for service since the plan began are a 
percent (100%, 150%, or 200%) of the employee's 
accumulated contributions. In addition, the 
City can grant as often as annually another type 
of monetary credit referred to as an updated 
service credit which is a theoretical amount 
which, when added to the employee's accumulated 
contributions and the monetary credits for 
service since the plan began, would be the total 
monetary credits and employee contributions 
accumulated with interest if the current 
employee contribution rate and City matching 
percent had always been in existence and if the 
employee's salary had always been the average 
effective rate. At retirement, the benefit is 
calculated as if the sum of the employees's 
accumulated contributions with interest and the 
employer-financed monetary credits with interest 
were used to purchase an annuity. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Ill. Detail Notes on all Funds and Account Groups 

Members can retire at ages 60 and above with 10 
or more years of service or with 25 years of 
service regardless of age. The plan also 
provides death and disability benefits. A member 
is vested after 10 years, but he must leave his 
accumulated contributions in the plan. If a 
member withdraws his own money, he is not 
entitled to the employer-financed monetary 
credits, even if he was vested. The plan 
provisions are adopted by the governing body of 
the City, within the options available in the 
state statutes governing TMRS and within the 
actuarial constraints also in the statutes. 

Contributions 

The contribution rate for the employees is 6%, 
and the City matching percent is currently 200%, 
both as adopted by the governing body of the 
City. Under the state law governing TMRS, the 
City contribution rate is annually determined by 
the actuary. This rate consists of the normal 
cost contribution rate and the prior service 
contribution rate, both of which are calculated 
to be a level percent of payro 11 from year to 
year. The normal cost contribution rate 
finances the currently accruing monetary 
credits due to City matching percent, which are 
the obligation of the City as of an employee's 
retirement date, not at the time the employee's 
contributions are made. The normal cost 
contribution rate is the actuarially determined 
percent of payroll necessary to satisfy the 
obligation of the City to each employee at the 
time his retirement becomes effective. The prior 
service contribution rate amortizes the unfunded 
actuari a 1 1 i ability over the remainder of the 
plan's 25-year amortization period. When the 
City periodically adopts updated service credits 
and increases in annuities in effect, the 
increased unfunded actuarial liability is to be 
amortized over a new 25-year period. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

E. Retirement Plans 

Texas Municipal Retirement System 

Currently, the unfunded actuarial liability is 
being amortized over the 25-year period which 
began January, 1991. The unit credit actuarial 
cost method is used for determining the City 
contribution rate. Contributions are made 
monthly by both the employees and the City. 
Since • the City . needs to be aware of its 
contribution rate in advance in order to budget 
for it, there a one-year lag between the 
actuarial evaluation that is the basis for the 
rate and the calendar year when the rate goes 
into effect. 

The City1 s total payroll in fiscal year 1991 was 
$49,364,345, and the City 1 s contributions were 
based on a payroll of $37,474,683. Both the City 
and the covered employees made the required 
contributions, amounting to $4,242,319 (9.47% of 
covered payroll for the months in calendar year 
1990, 6.49% normal cost plus 2.98% to amortize 
the unfunded actuarial liability, and 11.31% for 
the months in calendar year 1991, 7.79% normal 
cost plus 3.52% to amortize the unfunded 
actuarial liability) for the City and $2,248,481 
{6%) for the employees. The City adopted 
changes in the plan since the previous actuarial 
va 1 uat ion, which had the effect of increasing 
the City1 s contribution rate for 1991 by 1.80% 
of payroll. There were no related-party 
transactions. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail ·Notes on all Funds and Account Groups 

Funding Status and Progress 

Even though the substance of the City's plan is 
not to provide a defined benefit in some form, 
some additional voluntary disclosure is 
appropriate due to the nontraditional nature of 
the defined contribution plan which had an 
initial unfunded pension benefit obligation due 
to the monetary credits granted by the City for 
services rendered before the plan began and 
which can have additions to the unfunded pension 
benefit obligation through the periodic adoption 
of increases in benefit credits and benefits. 
Statement No. 5 of the Governmental Accounting 
Standards Board (GASB 5) defined pension benefit 
obligation as a standardized disclosure measure 
of the actuarial present value of pension 
benefits, adjusted for the effects of projected 
salary increases, estimated to be payable in 
the future as a result of employee service to 
date. The measure is intended to help users 
assess the funding status of public employee 
pension plans, assess progress made in 
accumulating sufficient assets to pay benefits 
when due, and make comparisons among public 
employee pension plans. 

The pension benefit obligation shown below is 
similar in nature to the standardized disclosure 
measure required by GASB 5 for defined benefit 
plans except that there is no need to project 
salary increases since the benefit credits 
earned for service to date are not dependent 
upon future salaries. The calculations were 
made as part of the annual actuarial valuation 
as of December 31, 1990. Because of the money
purchase nature of the plan, the interest rate 
assumption, currently 8.5% per year, does not 
have as much impact on the results as it does 
for a defined benefit plan. Market value of 
assets is not determined for each city's pl an, 
but the market value of assets for TMRS as a 
whole was 106.2% of book value as of December 
31, 1990 . 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

E. Retirement Plans 

Texas Municipal Retirement System 

Pension Benefit Obligation 

Annuitants currently receiving benefits 
Terminated employees 
Current employees 

Accumulated employee contributions 
including allocated invested earnings 

Employer-financed vested 
Employer-financed nonvested 

Total 

Net Assets Available for Benefits, 
at Book Value 

Unfunded Pension Benefit Obligation 

$ 8,125,918 
3,019,518 

26,068,999 
45,728,533 
5,484,465 

$ 88,427,433 

$ 67,453,028 
$ 20,974,405 

The book value of assets is amortized cost for 
bonds and original cost for short-term 
securities and stocks. The actuarial 
assumptions used to compute the City 
contribution rate are the same as those used to 
compute the pension benefit obligation. The 
numbers above reflect the adoption of changes in 
the plan since the previous actuarial valuation, 
which had the effect of increasing the pension 
benefit obligation by $3,373,397. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

Net Assets 
As of Available for 
12/31 Benefits 

1981 $19,865,089 
1982 23,732,680 
1983 27,399,977 
1984 32,135,358 
1985 36,379,281 
1986 41,954,383 
1987 47,678,645 
1988 52,910,917 
1989 59,340,355 
1990 67,453,028 

As of Employee 
12/31 Contributions 

1981 $1,141,949 
1982 1,250,669 
1983 1,352,580 
1984 1,425,568 
1985 1,671,036 
1986 1,561,660 
1987 1,587,884 
1988 1,630,536 
1989 1,732,448 
1990 1,873,498 

Texas Municipal Retirement System 
Required Supplemental Disclosure 

10 Year Historical Information 

Analysis of Funding Progress 

Unfunded 
Pension Pension Annual 

Unfunded 
PBO as a 

Benefit Percentage Benefit Covered % of Covered 
Obligation Funded Obligation Payroll Payroll 

$29,531,681 67.2% $ 9,666,592 $22,838,980 42.3% 
37,701,629 62.9 13,968,949 25,013,380 55.9 
42,652,821 64.2 15,252,844 27,051,600 56.4 
47,609,765 67.5 15,474,407 28,511,360 54.3 
52,393,316 69.4 16,014,035 33,420,720 47.9 
58,271,284 72.0 16,316,901 31,233,200 52.2 
67,617,486 70.5 19,938,841 31,757,680 62.8 
68,298,980 77.5 15,388,063 32,610,725 47.2 
76,642,544 77.4 17,302,189 36,506,033 47.4 
88,427,433 76.3 20,974,405 38,580,778 54.4 

Texas Municipal Retirement System 

Revenues by Source 

Employer 
Contribution 

as a% 
Employer Investment of Covered 

Contributions Income Other Total Payroll 

$1,703,725 $1,667,865 0 $ 4,513,539 07.5% 
1,668,393 2,113,266 0 5,032,328 06.7 
1,958,536 2,518,293 0 5,829,409 07.2 
2,044,264 3,033,240 0 6,503,072 07.2 
2,372,632 3,519,432 6,393 7,569,493 07.1 
2,462,401 4,075,372 ( 450) 8,098,983 07.9 
2,475,870 4,610,402 0 8,674,156 07.8 
2,704,942 5,217,750 32,496 9,585,724 08.3 
2,965,951 5,819,041 0 10,517,440 08.1 
3,481,188 6,545,398 219,632 12,119,716 09.0 
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Notes to Financial Statements 

September 30, 1991 

I I I . Deta i 1 Notes on a 11 Funds and .Account Groups 

E. 

As of 
12/31 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

Retirement Plans 

Texas Municipal Retirement System 

Expenses by Type 

Transfers 
Current Service 

Annuity Administrative 
Reserve Fund Expenses Refunds Total 

$ 376,846 $ 317,695 $524,011 
782,258 361,185 522,942 

1,154,481 520,686 425,616 
807,921 552,408 468,690 

1,655,712 620,760 477,873 
1,959,906 705,430 438,145 
1,614,136 776,861 556,240 
2,994,355 834,648 541,990 
2,656,780 904,570 527,309 
2,500,012 985,269 523,057 

Firemen's Relief and Retirement Fund 

Pl an Deta 11 s 

$1,218,552 
1,666,385 
2,100,783 
1,829,019 
2,754,345 
3,103,481 
2,947,237 
4,370,993 
4,088,659 
4,008,338 

The Board of Trustees of the Lubbock Firemen's 
Relief and Retirement Fund is the administrator of a 
single-employer defined benefit pension plan 
maintained for members of the City of Lubbock Fire 
Department under provisions of applicable law of the 
State of Texas. 

All firefighters in the Lubbock FireDepartment are 
covered by the Lubbock Firemen's Relief and 
Retirement Fund. The table below summarizes the 
membership of the fund at December 31, 1990: 

1. Retirees and beneficiaries currently 
receiving benefits and terminated 
employees entitled to benefits 
but not yet receiving them 160 

2. Current employees 
a. Vested 152 
b. Nonvested 104 

3. Total 416 
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The Lubbock Firemen's Relief and Retirement Fund 
provides retirement, death, disability and 
withdrawal benefits. 

These benefits become fully vested after 20 years of 
credited service. Employees may retire at age 50 
with 20 years of service. A partially vested 
benefit is provided for employees who terminate 
employment with at least 10 but less than 20 years 
of service. The monthly benefit at retirement, 
payable in a Joint and 2/3 Spouse form of annuity, 
is equa 1 to 65. 00% of the fi na 1 48-month average 
salary plus $74.00 per month for each year of 
service in excess of 20 years. 

This plan of benefits is described as the "new plan" 
and became effective October 23, 1989 as a result of 
the December 31, 1988 valuation. Prior to October 
23, 1989 the "old plan" was in effect. Under that 
plan, the normal service retirement benefit was 
equal to 64.5% of highest 48-month average salary 
plus $66.00 per month for each year of service in 
excess of 20 years. 

Under this plan, Lubbock firefighters are required 
to contribute 11.00% of their pay to the fund. The 
City of Lubbock's contributions are based on a 
formula which causes the City's contribution rate to 
fluctuate from year to year, but which will average 
not 1 ess than 12. 50% of payro 11 over the 27-year 
period beginning October 23, 1989. The City's rate 
at September 30, 1990 was 14.89%. The benefit and 
contribution provisions of this plan are authorized 
by the Texas Local Firefighters Retirement Act. 
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E. Retirement Plans 

Firemen's Relief and Retirement Fund 

1. Basis of Accounting - The Lubbock Firemen's 
Relief and Retirement Fund financial statements are 
prepared using the cash basis of accounting. The 
fund's fiscal year is the calendar year. Employee 
and employer contributions are recognized as 
revenues in the period which they are received by 
the fund. 

2. Method Used to Value Investments - The Lubbock 
Firemen's Relief and Retirement Fund's investments 
are reported at original cost. There is no provision 
for the amortization of premium or discount in the 
purchase price of these assets. Investment income is 
recognized as it is received. Gains and losses on 
sales of assets are recognized on the transaction 
dates. 

Funding Status and Progress 

The amount shown below as "Pension Benefit 
Obligation" is a standardized disclosure measure of 
the present value of pension benefits estimated to 
be payable in the future as a result of employee 
service to date. These benefits have been adjusted 
for the effects of projected salary increases. 

The "Pension Benefit Obligation" is the actuarial 
present value of credited projected benefits and is 
intended to help users assess the Lubbock Firemen's 
Relief and Retirement Fund's funding status on a 
going-concern basis, assess progress made in 
accumulating sufficient assets to pay benefits when 
due, and make comparisons among public employee 
retirement systems. This measure is independent of 
the actuarial funding method used to perform the 
actuarial valuation. 
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As a result of the adoption of the new plan, the 
pension benefit obligation as of December 31, 1989 
increased $1,412,516 over what it would have been 
under the old plan. Significant actuarial 
assumptions used include (a) a rate of return on the 
investment of present and future assets equal to 
8.50% compounded annually, (b) projected salary 
increases of 7.00% compounded annually, attributable 
to inflation, {c) additional projected salary 
increases which average approximately 1.00% per 
year, attributable to merit, promotion and longevity 
and (d) no post-retirement benefit increases. 

Pension Benefit Obligation 
December 31, 1990 

1. Retirees and beneficiaries 
currently receiving benefits 
and terminated employees not 
yet receiving benefits 

2. Current employees 
a. Accumulated employee 

contributions 
b. Employer-financed vested 
c. Employer-financed nonvested 

3. Total Pension Benefit Obligation 

4. Net assets available for benefits, 
at cost (market value at 12/31/90 
is $41,224,093) 

5. Unfunded Pension Benefit 
Obligation 

$24,094,085 

6,591,675 
13,655,966 
1,036,658 

$45,378,384 

$34,663,471 

$10,714,913 

Contributions Required and Contributions Made 

For the plan in effect December 31, 1990 the funding 
policy of the Lubbock Firemen's Relief and 
Retirement Fund required contributions equal to 
11.00% of pay by the firefighters and contributions 
which would average not less than 12.50% of pay by 
the City over the 27-year period beginning October 
23, 1990. For the 1990 calendar year, contributions 
made were equal to 11.00% of pay by the firefighters 
and 14.89% of pay by the City. 
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E. Retirement Plans 

Firemen's Relief and Retirement Fund 

While the contribution requirements are not 
actuarially determined, state law requires that each 
plan of benefits adopted by the fund must be 
approved by a qualified actuary. The actuary 
certifies that the contribution commitment by the 
firefighters and the City provides an adequate 
financing arrangement. Using the entry age 
actuarial cost method the plan's normal cost is 
determined as a percentage of payroll. 

The excess of the total contribution rate over the 
normal· cost rate is used to amortize the plan's 
unfunded actuarial accrued liability, and the number 
of years needed to amortize the plan's unfunded 
actuarial accrued liability is determined using a 
level percentage of payroll method. For the old 
plan in effect on December 31, 1988 the normal cost 
was 18.53% of pay and the amortization period was 
approximately 20 years. For the new plan adopted in 
October, 1989, the normal cost is 19.04% of pay and 
the amortization period is approximately 15 years 
based on a December 31, 1990 valuation date. 

For the 1990 calendar year total contributions of 
$2,003,194 were required and paid into the fund. 
Trend information gives an indication of the 
progress made in accumulating sufficient assets to 
pay benefits when due. During the transition period 
when 10 years of the standardized measure of the 
pension obligation is unavailable, the information 
will be presented only for as many years as the 
measure is available. 

Further details concerning the financial position of 
the Fund and the latest actuarial valuation are 
available by contacting the Board of Trustees, 
Firemen's Relief and Retirement Fund, City of 
Lubbock, P.O. Box 2000, Lubbock, Texas 79457. 
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Firemen's Relief and Retirement Fund 
Required Supplemental Disclosure 

Historical Trend Information 

* 
** 

Analysis of Funding Progress 

Unfunded Unfunded 
Net Assets Pension Pension · Annual PBO as a% 

As of Available Benefit Percentage Benefit Covered of Covered 
12/31 Benefits* Obligation Funded Obligation Payroll Payroll 

1987 $42,780,282 $47,785,715 89.5% $5,005,433 $6,524,303 76.7% 
1988 28,739,352 38,112,853 75.4 9,373,501 6,770,331 138.4 
1989** 32,209,973 42,013,008 76.7 9,803,035 7,338,261 133.6 
1990 34,663,461 45,378,384 76.4 10,714,923 7,737,659 138.5 

At cost on December 31 of that year. 

In October, 1989 the plan was amended to increase standard retirement 
benefits from 64.50% to 65.00% of average salary and to increase additional 
monthly seniority benefits from $66.00 to $74.00 for each year of service in 
excess of 20 years. The amendment increased the pension benefit obligation 
as of December 31, 1989 by $1,412,516. 

Firemen's Relief and Retirement Fund 

Revenues by Source 

Employer 
Contributions 

as a Percentage 
As of Employee Employer Investment of Covered 
12/31 Contribution Contribution Income Other Total Payroll 

1980 $438,286 $535,157 $ 819,759 $ 0 $1,793,202 11.1% 
1981 511,944 553,877 1,052,505 0 2,118,326 10.l 
1982 573,611 698,565 l, 211,627 0 2,483,803 11.6 
1983 629,811 755,922 1,839,892 0 3,225,625 11.8 
1984 690,410 836,619 2,447,204 1,891 3,976,124 12.6 
1985 720,016 889,620 3,048,840 5 4,658,481 13.0 
1986 766,468 942,620 2,778,953 2,033 4,490,074 13.2 
1987 748,051 921,523 2,723,038 35,411 4,428,023 12.4 
1988 744,736 936,880 2,897,527 0 4,579,143 13.8 
1989 807,209 1,036,997 4,008,844 7,982 5,861,032 14.1 
1990 851,143 1,152,051 3,132,162 0 5,135,356 14.9 

51 



III. 

C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

Detail Notes on all Funds and Account Groups 

E. 

F. 

Retirement Plans 

Firemen's Relief and Retirement Fund 

Firemen's Relief and Retirement Fund 
Expenses by Type 

As of Administrative 
12/31 Benefits Expenses Refunds Total 

1980 $ 380,384 $ 34,874 $19,247 $ 434,505 
1981 470,787 30,727 36,028 537,542 
1982 662,019 45,233 26,657 733,909 
1983 730,050 66,630 6,824 803,504 
1984 945,199 90,131 34,039 1,069,369 
1985 1,046,806 248,499 0 1,295,305 
1986 1,301,712 470,606 49,358 1,821,676 
1987 1,722,194 147,148 40,161 1,909,503 
1988 2,040,693 150,934 15,081 2,206,708 
1989 2,111,733 278,679 0 2,390,412 
1990 2,448,809 197,937 35,122 2,681,868 

Deferred Compensation 

The City offers its employees a deferred compensation 
plan created in accordance with Internal Revenue Code 
Section 457. The plan, available to all City 
employees, permits them to defer a portion of their 
salary until future years. The deferred compensation 
is not available to employees until termination, 
retirement, death or unforeseeable emergency. 

All amounts of compensation deferred under the plan, 
all property and rights purchases with those amounts, 
and all income attributable to those amounts, 
property, or rights are (until paid or made available 
to the employee or other beneficiary) solely the 
property and rights of the City (without being 
restricted to the provisions of benefits under the 
plan), subject only· to the claims of the City's 
general creditors. Participant's rights under the 
plan are equal to those of general creditors of the 
City in an amount equal to the fair market value of 
the deferred account for each participant. 
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In management's opinion, the City has no liability for 
losses under the pl an but does have the duty of due 
care that would be required of an ordinary prudent 
investor. The City believes that it is unlikely that 
it will use the assets to satisfy the claims of 
general creditors in the future. All assets of the 
plan are held by an independent administrator and 
valued at market. The deferred compensation plan is 
included in the City's financial statements as an 
agency fund. 

G. Surface Water Supply 

Canadian River Municipal Water Authority 

The Canadian River Municipal Water Authority 
(CRMWA) is a Conservation and Reclamation 
District established by the Texas Legislature to 
construct a dam, water reservoir and aqueduct 
system for the purpose of supplying water to 
surrounding cities. The District was created in 
1953 and comprises eleven cities, including the 
City. The budgetary, financing and operations 
of the District are governed by a Board of 
Directors selected by the governing bodies of 
each of the member cities, each city being 
entitled to one or two members dependent upon 
population. At September 30, 1991 the Board was 
comprised of 19 members, two of which 
represented the City of Lubbock. 

The City contracted with the Canadian River 
Municipal Water Authority to reimburse it for a 
portion of the cost of the Canadian River Dam 
and Aqueduct system in exchange for surface 
water. Accordingly, such payments are made 
solely out of water system revenues and are not 
general obligations of the City. The City's pro 
rata share of annual fixed and variable 
operating and reserve assessments is recorded as 
an expense of obtaining surface water. 
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G. Surface Water Supply 

Canadian River Municipal Water Authority 

The long term debt is owed -to the U.S. Bureau of 
Reclamation for the cost of construction of the facility, 
which was completed in 1969. The City's allocation of 
project cost was $32,905,862. During the year ended 
September 30, 1991, pri nc i pa 1 payments in the amount of 
$652,998 reduced principal amounts outstanding at 
September 30, 1990 in the amount of $26,540,464. The 
balance due to the authority on the contract at September 
30, 1991 was $25,887,466, due in annual installments of 
$1,351,543 including interest of 2.632% until the year 
2018. The above cost for the rights are being amortized 

. over 85 years. The cost and debt are recorded in the 
Water Enterprise Fund. 

GAAP requires accounting for debt service as a reduction 
in construction obligations payable and related interest 
expense. However, the ,contract between the City and CRMWA 
requires the classification of payments to the Authority 
to be reflected as operating expenses of the Water Fund. 
Accordingly, the adjustment required to convert GAAP 
expenses to the contractual agreement results in an 
adjustment to increase operating expenses for principal in 
the amount of $652,998, interest in the amount of $698,545 
and reduce amortization by $387,128. 

Brazos River Authority - Lake Alan Henry 

During 1989, the City entered into an agreement with the 
.Brazos River Authority for the construction, maintenance 
and operation of the facilities to be known as Lake Alan 
Henry. The BRA, which is authorized by the State of Texas 
to provide for the conservation and development of surface 
waters in the Brazos River Basin, will issue bonds for the 
construction of the dam and lake facilities on the South 
Fork of the Double Mountains Fork of the Brazos River. 
Total costs are expected to exceed $120 million. 

The agreement obligates the City to provide revenues to 
the authority in amounts sufficient to cover a 11 
maintenance and operating costs, management fees to the 
authority, as well as funds sufficient to pay all capital 
costs associated with construction. The City will receive 
surface water for the payments to the Authority. 
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The BRA issued $16,970,000 in bonds in 1989 and 
$39,685,000 in bonds in 1991, respectively. Construction 
of the da~ and lake facilities began in .1989. The City is 
obligated to provide sufficient funds over the next 30 
years to service the debt requirement of these bonds. The 
financial activity is accounted for in the Water 
Enterprise Fund. 

H. Other Enterprise Fund Activities 

Enterprise Fund Transfers 

I. 

Operating revenue• 
Depreciation e,cpense 

Transfers to the General Fund from the Electric, Water and Sewer 
Enterprise Funds, in the opinion of management, exceed the 
amount that would have been paid to the City if these funds were 
private sector companies engaged in the same enterprises. In 
addition to the amount transferred in excess of private sector 
taxes, there is also an amount transferred to compensate the 
General Fund for shared services and indirect cost. 

Segment Information - Enterprise Funds 

The City maintains nine enterprise funds which provide electric, 
water, sewer, sanitation, airport, golf, cultural and education, 
transportation, and new business support services. Segment 
information for the year ended September 30, 1991, was as 
follows: 

Total 
Electric Water S.nr Solld Waste Airport 8olf ClYlc CIIJb11, C.nttr for Enwrprlse 
Fund Fund Fund Fund Fund Fund Lubbock Fund Innovation Fund 

48, 142,1111 21,121,722 11,198,067 11,340,137 4,064,177 853,11128 1,488,869 1,28111, 103 1411,214 94,832,314 
3,081,8117 2,042,1175 1,311,098 .,..,.,. 1,424,7611 1115.264 37,782 138,7117 38,200 1,11311,010 

Operating In- (loea) 12,86&,111111 10,008,0&8 4,:247,Slle &71,891 (978,11111) (1011,3&7) &4,548 ('2,030,5111) (227,039) 24,3116,049 
Operating tran1l1ra: 

In (011t) (&,087,835) (1,788,118) (&72,3118) (188,822) (421,490) 0 0 409,868 89,183 (7,538,1121) 

Nel In- (lc8s) ,,010,102 11,1143, 111& 3,4211,1158 708,223 {1,171,778) (1113.ll68) &4,11811 (148,851) (62,858) 17,286,1194 

Curtenl capital -
conVlbutlon, 0 253,7811 229,628 0 1,963,738 0 0 333,241 252,445 3,032,739 

Property, plant, and 
equipment 

Additions 8,553,703 10M7,lli0 11,179,836 2,048,227 7,11114,283 278,245 30,IIIO 333,241 240,1113 41,1124,087 

O.letlone 5,583,402 1,374,171 2,741,8111 723,7IIO 4,748,723 177,712 0 171.423 0 15,122,840 
Net working capital 10,04G.8111 (3,228.1711) (688,134) (928,053) 116,11811 (728,378) 132,153 70,000 (11,104) 5,568,037 
Allowance for doubtlul 

accounts 856,023 1311,327 38,1123 S0,446 10,086 0 0 0 0 901,&03 
TotalUHIB 127,329,277 1113,141,144 48,841,141 8,1133,815 41,1115.0&8 1,815,703 1141,1157 2,428,808 218,1127 426,123,230 

Bonde and other long-term 
llabllltlee payable 
from operation rovenuH 40,447,718 115,447,1138 15,1211,9111 2,033,032 1181,8111 707,830 1,21111 70,000 0 174,143,467 

Total equtty 77,231,907 71,azJ,8113 33,214,222 5,144,1134 38,1142,403 2113,395 2QIS,405 1,821,0511 119,588 228,476,783 
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J. Lease Agreements 

The City has entered into lease agreements with 
independent third parties for the purpose of acquiring 
certain properties and equipment. These lease 
agreements qua 1 i fy as capita 1 1 eases for accounting 
purposes and, therefore, have been · recorded at the 
present value of the future minimum lease payments as 
of the date of their inception. 

Capital Leases at September 30, 1991 were as follows: 

Maturity Interest Balance 
Dates Rate Outstanding 

Enterprise Funds 
1987 - Sprinkler system 1992 · 6.25% $ 3,906 
1991 - Scraper 1996 7.50% 233,955 

-------
Total Enterprise Funds $237,861 

Internal Service 
1990 - Telephone Equipment 1995 8.44% $188,796 

--------
Total $426,657 

=======• 

Future minimum lease payments are as follows at 
September 30, 1991. 

Fiscal Year Ended 
September 30 

1992 
1993 
1994 
1995 
1996 

Total Minimum Lease Payments 
Less: Interest 

Present Value of Future 
Minimum Lease Payments 

56 

$136,065 
132,067 
132,067 
88,616 
5,574 

$494,389 
67,732 

$426,657 
=====c==== 
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The following is a summary of assets acquired under 
the above capital leases at September 30, 1991. 

Land Betterments 
Equipment 

Total 
Less: Accumulated 

Amortization 

Total 

$ 14,695 
554,069 

568,764 

74,365 

$ 494,399 
••=====•==== 

Amortization expense on assets under capital leases is 
included in depreciation expense. 

The City enters into monthly leases for various items 
of equipment for purposes of evaluating a future 
purchase. Accordingly, at September 30, 1991 the City 
had no material initial or remaining non-cancellable 
leases with terms exceeding one year. Rent expenses 
for 1991 and 1990 were $1,451,663 and $1,209,613 
respectively. 

The BCD {dba Center for Innovation) is committed under 
a lease for office space for the property at 2579 
South Loop 289. The lease expires in September 1995, 
requires monthly payments, and its continuance is 
contingent upon the BCD receiving funding from the 
City for the Center for Innovation. The lease becomes 
a month-to-month tenancy at the end of the year in 
which such funding is eliminated. Annual future lease 
obligations are $115,150 for each year. 

The CFI subleases space in the building occupied by 
the CFI to tenants in accordance with the business 
philosophy under which the CFI was created, which is 
to develop an environment that provides accessibility 
to a variety of business and economic services. Rental 
income of CFI tenants under the one-year cancel able 
subleases for the year ended September 30, 1991 
totaled $124,895, of which $96,000 was attributable to 
rent incurred by the General Fund. 
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J. Lease Agreements 

On October 1, 1990, the BCD entered into a one-year 
contract with Texas Tech University to furnish office 
space and pay $115,000 as a portion of the matching 
funds required to be furnished by the Texas Tech 
University Small Business Development Center 
("TTUSBDC") under the terms of the U.S. Small Business 
Administration Notice of Award. The office space is 
utilized as an "in-kind" contribution under the Notice 
of Award. 

During the year ended September 30, 1991, the BCD 
.incurred rental expense on behalf of TTUSBDC offices 
of $11,798 through December 31, 1990, stemming from a 
commitment to TTUSBDC to pay for office space in 
another location vacated as a result of the BCD moving 
into a new facility. 

Civic Lubbock, Inc. leases certain space in a retail 
shopping area in Lubbock, Texas for the purpose of 
ticket sales and solicitation of civic and promotional 
events. Payments under this lease agreement are made 
monthly and the lease expires in March, 1995. Annual 
future lease payments are as follows: 

Vear Ending September 30 

1992 
1993 
1994 
1995 

$ 8,304 
8,304 
8,304 
4,152 

$ 29,064 
======== 

Total rent expense for the year ended September 30, 
1991 was $34,888. 

Cit i bus has contracted with Goodyear Ti re and Rubber 
Co. ("Goodyear") to provide tires through August 1994. 

· Citibus pays a flat rate per mile for the first 42,000 
miles and one-half that rate for excess mileage. The 
flat rate is adjusted each six months based on 
Goodyear's manufacturing costs. The total amount paid 
for 1991 was $42,360. 
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K. Changes in Long-Term Debt 

The following is a summary of long-term debt transactions of the City for the 
year ended September 30, 1991. 

Obligation Revenue Compensated 
Bonds*** Bonds Notes Leases Absences Total 

Debt Payable 
10-01-90 

New Debt 
Issued 

Debt Retired 
Debt Payable 

09-30-91 

$79,011,942 $56,321,528 $3,034,127 $516,330 $8,601,524 $147,485,451 

81,122,201 
(20,956,549) 

24,380,000 56,029,464 
(7,679,329) (12,901,897) 

0 233,955 
(51,695} (323,628) 

478,782 . 0 

$95.712.613* $99,449.095** $2~982,432 $426,657 $9.080,306 $207,651.103 

* Includes $71,139 discount on bonds sold and $53,308,836 on bonds issued to 
finance enterprise funds. 

** Includes $31,149 premium on bonds sold and $817,019 discount on bonds sold. 
*** Includes Certificates of Obligation. 

Bonds payable at September 30, 1991 are comprised of the following individual 
individual issues: 

General Obligation Bonds and Certificates of Obligation: 
Balance 

Interest Issue Final Amount Outstanding 
Rate Date Maturity Date Issued September 30, 1991 

------------- -------- ------------- ------------ -------------------
7.90 5-15-83 2-15-03 $18,775,000 $11,375,000 
7.86** 11-15-85 2-15-03 60,614,070 31,949,070 
7.65 4-15-87 2-15-07 5,960,000 4,800,000 
7.35 5-15-88 2-15-03 ,750,000 670,000 
7.46 5-15-88 2-15-08 6,560,000 5,585,000 
7.63 8-15-88 2-15-07 5,000,000 4,800,000 
7 .11*** 8-15-88 2-15-00 2,774,682 2,028,543 
6.84 8-15-89 2-15-09 3,800,000 3,420,000 
6.83 8-15-89 2-15-09 7,445,000 6,705,000 
6.64 5-15-91 ';2-15-11 16,120,000 16,120,000 
6.67 5-15-91 2-15-11 . 4,030,000 4,030,000 
6.29 5-15-91 2-15-01 1,145,000 1,145,000 
9.01 5-15-91 2-15-11 1,085,000 1,085,000 
6.69 5-15-91 2-15-11 2,000.000 2,000,000 

Total GO and CO Bonds $136,058.752* $ 95; 712,613 

* Includes $72,901,806 issued to finance enterprise activities. 
** Refunding Bonds issued to replace bonds issued 1966-1982 and 1984. 
*** Refunding Bonds issued to replace Certificates of Obligation issued in 

1986. Balance outstanding includes $71,139 discount on bonds sold. 
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K. Changes in Long-Term Debt 

Electric Revenue Bonds: 
Balance 

Issue Final Amount Outstanding 
Interest Rate Date Maturity Date Issued September 30,1991 
------------- ------- ------------- -·------- ----------------4.35 to 6.50 7-15-73 4-15-93 $ 6,000,000 $ 600,000 
4.50 to 7.00 3-15-75 4-15-95 6,400,000 1,280,000 
5.00 to 7.50 9-15-75 4-15-96 2,000,000 500,000 
6.25* 4-15-76 4-15-97 4,400,000 1,351,149 
8.00 to 8.15** 5-15-83 4-15-93 10,770,000 1,120,000 
8.75 to 9.10 4-15-84 4-15-94 10,000,000 1,500,000 
7.00 to 10.00 4-15-87 4-15-07 7,000,000 5,600,000 
7.00 to 10.00 5-15-88 4-15-08 17,000,000 14,450,000 
6.25 to 9.20 5-15-91 4-15-11 7,500,000 7,500,000 
5.00 to 6.50*** 7-15-91 4-15-02 4,424,976. 4,424,976 
5.00 to 6.60**** 7-15-91 4-15-04 4,999,981 4,999,98~ 

Total Electric Revenue $ 80.494.957 !43.326.114 

* These bonds were issued at a premium to yield an effective 
rate of 5.58%. Balance outstanding includes $31,149 
premium on bonds sold. 

** Refunding bonds issued to replace bonds issued August 15, 1981. 
*** Refunding bonds issued for a partial refunding of the bonds· 

issued May 15, 1983. 
**** Refunding bonds issued for a partial refunding of the bonds 

issued April 15, 1984. 

Water Revenue Bonds: 

lssue Final Amount 
Interest Rate Date Maturity Date Issued 

6.9 to 9.0 10-15-89 8-15-19 
6.8 to 8.8 01-15-91 8-15-21 

Total Water Revenue 

$16,970,000 
39,685,000 

$ 56,655,000 

Balance 
Outstanding 

September 30,1991 

$16,393,481* 
39,104, 500** 

$55.497.981 

* Balance outstanding includes $236,519 discount on bonds sold. 
** Balance outstanding includes $580,500 discount on bonds sold. 

Airport Revenue Bonds: 

Issue Final Amount 
Balance 

Outstanding 
September 30, 1991 Interest Rate Date Maturity Date Issued 

4.5 to 5.5 9-15-78 9-15-98 
Total Airport Revenue 

Total GO Bonds, CO and Revenue 
Bonds 

s 1,730, ooo "!'--s --"6~25=---, o...._,o~o 
$ 1.730.000 .s __ 6iii,i2i,iii5,_.o .... o_,o 

$274,938,709 $195.161,708 

60 



-

-

,.., 

C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

The annual requirements to amortize all outstanding debt of the City as of 
September 30, 1991, including interest payments of $157,116,533, are as 
follows: 

Annual Requirements to Amortize Long-Term Debt 
September 30, 1991 

Category of Long-Term Debt 
General 

Year Obligation Revenue 
End Bonds Bonds Notes Lease Total 

-------- ------------ ------------ ---------- ----·--- ------------
1991-92 $ 15,.809,459 $ 11,773,857 $ 430,313 $136,065 $ 28,149,694 
1992-93 14,215,654 11,459,335 413,271 132,067 26,220,327 
1993-94 13,.319,803 10,829,378 3,048,482 132,067 27,329,730 
1994-95 12,247,766 10,513,403 19,626 88,616 22,869,411 
1995-96 11,751,083 9,885,987 0 5,574 21,642,644 
1996-97 11,121,930 · 9,491,693 0 0 20,613,623 
1997-98 10,557,495 9,000,367 0 0 19,557,862 
1998-99 9,876,959 8,664,220 0 0 18,541,179 
1999-00 8,914,375 8,425,395 0 0 17,339,770 
2000-01 7,779,920 8,185,400 0 0 15,965,320 
2001-02 6,426,423 7,937,005 0 0 14,363,428 
2002-03 5,545,990 7,351,718 0 0 12,897,708 
2003-04 3,709,725 7,186,342 0 0 10,896,.067 
2004-05 3,525,488 6,569,042 · 0 0 10,094,530 
2005-06 3,349,400 6,439,985 0 0 9,789,385 
2006-07 3,169,328 6,337,463 0 0 9,506,791 
2007-08 2,369,578 5,891,930 0 0 8,261,508 
2008-09 1,918,637 4,961,842 0 0 6,880,A79 
2009-10 1,268,013 4,942,200 0 0 6,210,213 
2010-11 1,199,337 4,932,808 0 0 6,132,145 
2011-12 0 4,537,2.65 0 0 4,537,265 
2012-13 0 4,552,240 0 0 4,552,240 
2013-14 0 4,574,915 0 0 4,574,915 
2014-15 0 4,593,920 0 0 4,593,920 
2015-16 0 4,608,575 0 0 4,608,575 
2016-17 0 4,633,190 0 0 4,633,190 
2017-18 0 4,646,060 0 0 4,646,060 
2018-19 0 4,671,840 0 0 4,671,840 
2019-20 0 3,228,480 0 0 3,228,480 
2020-21 0 312361040 0 0 31236,040 

Total $148,076,363 $204.061,895 $3.911.692 $494,389 $356.544.339* 

* This schedule reflects actual principal and interest payments and does 
not include the effect of premiums or discounts. 

The City has complied in all material respects to the bond covenants as 
outlined in each issue's indenture. 
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. CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

K. Changes 1n Long-Term Debt 

The total long-term debt is reconciled to the total annual 
requirements to amortize long-term debt as follows: 

Long-Term Debt 
Interest 

Carrying Amount of Debt 

Add: . Discounts 
Less: Premiums 

Compensated Absences 

Total Long-Term Debt 

$207,651,103 
157,116,533 

$ 888,158 
(31,149) 

(9,080,306) 

$364,767,636 

$ {8,223,297) 

$356,544,339 
============= 

Changes in General Long-Term Debt for the year ended September 30, 
1991 are summarized as follows: 

General Long-Term General Long-Term 
Debt Payable Debt Payable 

10-01-90 Additions Deletions 09-30-91 
----------------- ----------- ----------- -------------Notes payable $ 2,908,025 $ 0 $ 28,105 $ 2,879,920 

Leases payable 235,861 0 235,861 0 

General obligation 
bonds payable 39,179,107 7,115,000 3,819,190 42,474,917 

Accumulated unpaid 
vacation and sick 
leave 6,339,730 322,507 0 6,662,237 

Arbitrage rebate 
1i ability . 227,909 22,862 0 250,771 

----------- ----------- -----.------ --------·--
Total General 

Long-Term Debt· '$48,890,632 $ 7,460,369 $ 4,083,156 $52,267,845 
=========== =========== ===•======= =========== 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

Long-term debt obligations of Civic Lubbock, Inc. · at 
September 30, 1991 are summarized as follows: 

Note Payable to the Plains National Bank 
of Lubbock, dated March 1, 1990 in the 
original amount of $130,000, payable 
on demand, or if no demand is made, in 
monthly installments of $2,853, 
including interest at 11%, maturing 
April 1, 1995, collateralized by 
Select-A-Seat equipment. $ 99,575 

Notes Payable to Southwestern Bell 
Telecommunications, Inc., dated 
April 27, 1990 in the original amount 
of $5,035, payable in monthly install
ments of $148, including interest at 
4%, maturing July 1, 1993, collatera
lized by telephone system equipment. 

Less current maturities 

Long-term debt, less current maturities 

$ 2,960 

102,535 
101,266 

$ 1,269 
•=•--•=== 

Maturities of long-term debt as of September 30, 1991 
are as follows: 

1992 $ 26,188 
1993 28,601 
1994 30,494 
1995 17,252 

--------
Total $ 102,535 

========= 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Deta;1 Notes on all Funds and Account Groups 

L. Advanced Defeasement 

On August 15, 1991, the City of Lubbock issued 
$9,424,964 Electric Light and Power System Revenue 
Bonds dated July 15, 1991. These bonds are made up of 
the Series 1991A Bonds and Series 1991B Bonds. The 
$4,424,975 Series 1991A Bonds were used to advance 
refund $4,425,000 Electric Light and Power System 
Refunding Revenue Bonds, Series 1982 for the payments 
due April 15, 1994 through April 15, 2002. The 
$4,999,988 Series 1991B Bonds were used to advance 
refund $5,000,000 Electric Light and Power System 
Revenue Bonds, Series 1984 for the payments due April 
15, 1995 through April 15, 2004. The 1991A bonds are 
made up of $3,335,000 Current Interest Bonds and 
$1,089,975 Premium Capital Appreciation Bonds. The 
Series 1991B Bonds are made up of $4,030,000 Current 
Interest Bonds and $969,988 Premium Capital 
Appreciation Bonds. 

A portion of the proceeds of the Series 1991A Bonds 
were used to purchase United States Treasury 
Securities--State and Local Government Series (the 
"Series 1991A Restricted Acquired Obligations") which 
were placed in an irrevocable trust to be used solely 
to refund that portion of the City's Electric Light 
and Power System Refunding Revenue Bonds, Series 1983 
for payments due April 15, 1994 through April 15, 
1995. As a result, these bonds are considered to be 
def eased and the 1 i abi 1 i ty of $4,425,000 has been 
removed from the books of the City of Lubbock. 

A portion of the proceeds of the Series 19918 Bonds 
were used to purchase United States Treasury 
Securities--State and Local Government Series (the 
"Series 1991B Restricted Acquired Obligations"), which 
were pl aced in an irrevocable trust along with an 
initial cash deposit to be used solely to refund that 
portion of the City's Electric Light and Power System 
Revenue Bonds, Series 1984 for payments due April 15, 
1995 through April 15, 2004. As a result, these bonds 
are considered to be defeased and the 1 iabil ity of 
$5,000,000 has been removed from the books of the City 
of Lubbock. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

Combined Sources and Uses of Funds 

Series 1991A 
Sources Bonds 

Principal Amounts of Bonds: 
Current Interest Bonds $3,335,000 
Premium Capital 

Appreciation Bonds 1,089,975 
Premium on Premium Capital 

Appreciation Bonds 414,199 
Accrued Interest 16,166 

Total Sources 

Uses 

Purchase Price of Restricted 
Acquired Obligations 

Initial Cash Deposit 
Costs of Issuance 
Underwriters' Discount 
Insurance Premium 
Original Issue Discount 
Accrued Interest 
Contingency 

Total Uses 

$4,855,340 
========== 

$4,716,200 

45,000 
53,230 
20,028 
3,164 

16,167 
1,551 

$4,855,340 
======-===•-

Series 1991B 
Bonds 

$4,030,000 

969,988 

653,355 
20,297 

$5,673,640 
-=••==a==== 

$5,503,700 
75 

50,000 
62,186 
25,084 
11,742 
20,297 

556 

$5,673,640 
---======= 

Calculation of Cash Flow Difference 

Prior Debt Service 
Cash Flows 

Less: New Debt Service 
Cash Flows 

Reduced Debt Service 
Plus: Accrued Interest 

Total Reduced Debt Service 

Series 1991A 
Bonds 

$7,071,128 

6,692,316 
378,812 

16,166 

$ 394,978 
=-=======•=-
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Series 1991B 
Bonds 

$8,874,500 

8,381,812 
492,688 
20,298 

$ 512,986 
=========• 

Totals 

$ 7,365,000 

2,059,963 

1,067,554 
36,463 

$10,528,980 
--==•--•-== 

$10,219,900 
75 

95,000 
115,416 
45,112 
14,906 
36,464 
2,107 

$10,528,980 
============ 

Totals 

$15,945,628 

15,074,128 
871,500 
36,464 

$ 907,964 
======z:a:m•= 



CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

L. Advanced Defeasement 

Calculation of Economic Gain 

Series 1991A: 
Pr~sent Value of 

Prior Debt Service at 6.36% 
Present Value of New 
. Debt Service at 6.36% 

Less Accrued Interest 

Economic Gain on 
·Transaction 

Series 1991B: 
Present Value of 

Prior Debt Service at 6.36% 
Present Value of New 

Debt Service at 6.36% 
Less Accrued Interest 

Economic Gain on 
Transaction 

Totals (Series 1991A and Series 1991B): 
Present Value of 

Prior Debt Service at 6.36% 
·Present Value of New 

Debt Service at 6.36% 
Less Accrued Interest 

Economic Gain on 
Transaction 

66 

$ 4,812,333 
16,166 

$ 5,656,631 
20,298 

$10,468,964 
36,464 

$ 5,100,276 

4,796,167 

$ 304,109 
============ 

$ 6,008,127 

5,636,333 

$ 371,794 
=========== 

$11,108,403 

10,432,500 

$ 675,903 
=========== 



C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

III. Detail Notes on all Funds and Account Groups 

M. Accrued Insurance Claims 

As discussed in Note I.G., the Fund establishes a liability for 
both reported and unreported insured events, which includes 
estimates of both future payments of losses and related claim 
adjustment expenses. The following ,represents changes in those 
aggregate 1 iabil ities for the Fund during the past two years 
ended September 30: 

Unpaid claims and claim adjustment expenses 
at beginning of year 

Incurred claims and claim adjustment expenses: 
Provision for insured events of the current year 
Increases in provision for insured events 

of prior years 

1991 

$1,045,047 

·420,627 

2,000,003 

Total incurred claims and claim adjustment expenses 2,420,630 

Payments: . 
Claims and claim adjustment expenses attributable 

to insured events of the current year 
Claims and claim adjustment expenses attributable 

to insured events of prior years 

Total payments 

Total unpaid claims and claim adjustment expenses 
at end of the year 

N. Reporting Changes 

Senior Citizen Services Grant 

338,117 

1,723,571 
----------
2,061,688 

----------
$1,403,989 
========== 

1990 

$1,165,406 

330,017 

1,682,286 

2,012,303 

349,756 

1,782,906 
----------
2,132,662 
---------

$1,045,047 
=========== 

During the year it was determined the Senior Citizen 
Services and the Summer Food Services Program qualified for 
grant reporting as an Expendable Trust Fund. All 
accounting activity was moved from the General Fund and is 
reported as Other Grants in the Expendable Trust Funds. 
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CITY OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

IV. Contingent Liabilities 

A. Federal Grants 

In the normal course of operations, the City receives 
grant funds from various Feder a 1 agencies. The grant 
programs are subject to audit by agents of the 
granting authority, the purpose of which is to insure 
compliance with conditions precedent to the grantfog 
of funds. Any liability for reimbursement which may 
arise as the result of audits of grants is not 
believed to be material. 

B. Litigation 

The City is involved in numerous lawsuits arising in 
the normal course of business, including claims for 
property damage, personal injury and personnel 
practices, disputes over contract awards and property 
condemnation proceedings, and suits contesting the 
legality of certain taxes. In the opinion of 
management, the ultimate outcome of these lawsuits 
will not have a materially adverse effect on the 
City's financial position as of September 30, 1991. 

V. Financial Instruments 

The City is subject to off-balance sheet risk associated 
with assets that are not recorded in the financial 
statements, specifically with respect to United States 
Treasury Securities--State and Local Government Series, held 
in an irrevocable trust to be used to refund a portion of 
the City's Electric Light and Power System Refunding Revenue 
Bonds, Series 1983 and 1984. Management feels that due to 
the nature of these securities, there is a minimal amount of 
credit or market risk associated with these securities. 

Financial instruments which potentially subject the City to 
concentrations of credit risk consist primarily of demand 
deposits and trade receivables. 

Management believes that the City places its demand deposits 
with high-credit quality financial institutions in amounts 
that are within the Federal Deposit Insurance Corporation 
limitations or are collateralized by pledged securities. 
Concentrations of credit risk are primarily focused on trade 
receivables which are due from customers. No significant 
credit losses from individual receivables were experienced 
during the year. 
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C ITV OF LUBBOCK 
Notes to Financial Statements 

September 30, 1991 

VI. Subsequent Events 

On January 18, 1992, the City of Lubbock will conduct a 1/2 
cent sales tax election. If approved, 1/8 cent sales tax 
will be dedicated to the reduction of current ad valorem tax 
and 3/8 cent sales tax will be used for economic development 
projects. 

During the next three years, the City will issue 
approximately $50 million of Certificates of Obligation in 
participation with the States Revolving Loan Fund, the 
proceeds of which will be used to construct sewer system 
improvements. 
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ENTERPRISE FUNDS 

The Enterprise Funds are used to account for the operations of the 
City financed and operated in a manner similar to private business 
enterprises, where the intent is costing goods or services to the 
general public on a continuing basis to be recovered in whole or 
part through user charges. Included in this category are Lubbock 
Power and Light Electric Fund, Water Fund, Sewer Fund, Solid Waste 
Fund, Lubbock International Airport Fund, Meadowbrook Municipal 
Golf Course Fund, Civic Lubbock, Inc., Citibus Transit System, and 
the Center for Innovation. 
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Current assets: 
Pool«! CMfl and cash equivalents 

Acoounla and no1" receivable (net) 

lnlernt ,_lvable 

Due from Olher govemmente 

Prepaid expeneM 

........ tory, al COllt 

Total current -e111 

Rfttri0ted -ts: 

Cuetomer depoelbr. 

Pooled c:ah and cah equhlalenl!I 
Utlllly depoellll: 

Accoul'lts receivable 
Economic d""'91opment: 

Pealed cash end cash equlvalente 
lntarm -IYable 

Pro rata oonatructlon: 
Poolad callh and cash equlvalenlll 
Acoounta and Int•-• receivable 

Capital prcjeclll: 
Pooled cash and cash equivalents 
Accounte and lnternt -IYable 

Permanent capital maintenance: 
Pooled callh and caah equivalents 
lnternt ,_IYable 

System lmpn:wement 
Pooled cash and cash equlvalente 
lntenm -lvable 

Rate etablllzatlon: 
Pooled cash aml c.aeh equhlalente 
lnlarfft ,_lvable 

Aewenue bond current debt Hrvlces: 
Pooled cash and cash equlYalente 
lnle1"1181 ,_IYable 

~nue bond future debt Hrvicas: 
Pooled cash and caeh equlvalanlll 
Interest recelYable 
Total rfftrictad -ts 

Advance to other fund• 
De I erred cha,ge 

Property, plant and equipment: 

Land 
Bulldlng11 
Improvements other than buildings 

Machinery and equipment 

Construction In progress 

AIIO'wanee for depreciation 

Net properly, plant and equipment 

Odle,anets: 

Waler rights 
Allowance for amortization 

Net otller aseets 
Toi.al Mfflll 

$ 

Electric 

Fund 

11,108,923 $ 

3,001,114 

11,170 

45,628 

0 

200,192 

14,384,927 

46,660 

0 

738,884 
839 

0 
0 

9,265,611 
58,193 

5,491,113e 
7,186 

3,702,314 
5,455 

0 
0 

6,889,876 
10,837 

3,413,183 
0 

28,807,653 

1,786,513 

1,147,462 

456,840 
1,708,590 

88,115,443 

3,803,757 

32,231,233 

(44,869,941) 

81,443,722 

0 
0 

Water 

Fund 

628,469 $ 

1,5!14,728 

5,728 

291,300 

0 

89,695 

2,289,918 

376,646 

4,071 

0 
0 

334,450 
31,1995 

67,839,325 
111,823 

790,022 
858 

2,607,278 
3,202 

7,293,515 
8,001 

0 
0 

0 
0 

79,204,783 

2,310,499 

0 

1,251,249 
4,643,217 

81,428,045 

2,189,141 

21,219,634 

(24,878,565) 

88,054,721 

32,905,862 
(8,903,939) 

CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 
September 30, 1991 

With Comparative Totals for September 30, 1990 

Sewer 8olldWaeta Airport Bolf 

Fund Fund Fund Fund 

212,175 $ 37,036 $ 229,632$ 36,661 .$ 

635,218 487,66G 326,074 2,752 

eo 181 0 

0 0 0 0 

0 0 0 0 

0 0 0 47,9119 

847,394 524,754 555,887 88,302 

0 2,8t!IS 0 0 

0 0 0 0 

0 0 0 0 
0 0 0 0 

517,998 0 0 0 
34,821 0 0 0 

822,175 1,927,287 30,818 42,540 
183 2,008 20,000 3 

918,847 1,689,860 670,787 205,063 
1,098 945 1,150 230 

61111,789 0 41,211 0 
988 0 51 0 

2,872,874 0 0 0 
2,941 0 0 0 

0 0 60,690 0 
0 0 494 0 

450,396 0 300,000 0 
552 0 0 0 

8,120,262 3,622,985 1,115,101 247,838 
0 0 0 0 
0 0 0 0 

8,371,007 3n,o24 5,889,984 114,910 
5,107 27,099 25,216,601 189,184 

37,564,172 200,485 30,215,691 1,004,353 

1,790,289 12, 113, 1511 2,184,487 858,831 
12,648,210 787,449 6,667,699 0 

(15,400,800) (8,999,116) (30,460,352) (485,713) 
42,878,185 4,486,078 39,494,090 1,481,565 

0 0 0 0 
0 0 0 0 

0 0 0 0 -----0- 24,001,923 
$ 127,329,277 $ 193,841,844 '========= 49,845,841 $ 8,633,815 I 41,186,0118 I 1,815,703 $ 

-\ 

CIYlc Lubbock, Cltlbua 

Inc. Fund 

343,359 $ 12,670 $ 

23,788 381,074 

303 0 

0 0 

43,293 39,259 

55,788 172,750 

466,1129 605,753 

0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

26,037 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

26,037 0 

0 0 
0 0 

0 318,539 
0 1,170,629 

0 201,958 

320,895 5,548,881 

0 0 
(187,504) (5,418,752) 

153,391 1,821,055 

0 0 
0 0 

0 0 
645,957 $ 2,426,808 $ 

Center for 

Innovation 

0 
7,514 

0 

0 

0 

0 

7,614 

0 

0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 
0 

0 

0 

0 
0 

218,470 

31,143 

0 

(38,200) 

211,413 

0 
0 

0 
218,927 $ 

Totale 

1991 

+m••~i~I~i 
X••~•~i 
1i.irfi; 
. : fao',!t4~ 

·'.~·;::~: 
Ii~\~~~: 

$ 

1990 

11,395,787 

8,689,398 

148,023 

191,097 

13,884 

490,915 

18,92!1,904 

4,071 

525,310 
8,530 

846,006 
112,751 

31,108,885 
159,570 

6,577,700 
68,289 

4,913,270 
51,008 

5,862,858 
83,689 

4,643,205 
108,563 

4,517,255 
5,038 

59,981,902 

2,326,012 

1,143,966 

14,673,488 
29,451,'.l39 

234,965,096 

25,668,026 

57,871,883 

(124,020,071) 

23S,419,643 

32,905,862 
(8,616,811) 

24,389,051 
345,189,478 
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llablfftfee and Fund Eqully: 

Current liabllHles: 
Aolcocrntt and -..en.rs payable 

Due to olher funds 
Aocrued general obligation lnlerHt 

Other aocrued e,q,ensee 

$ 

Current portlon of general oblfgallon bonds 

and oonlillnlCtlon oblfg•llon payable 

Total cunent llablllt!M 

UabllltlM payable from '"trlcled 
-ete: 

Aolcocrnlll -.d ¥OUCM111 payable 
Defemld f8'18nu• 

Accrued lnle'"I 
Current ,_nve bonde payable 
Cuillol'"Mr depoelte 

Total 11eb111!1e8 (payabl<t from 

'"trictad -•> 
Long-term Nabffltln: 

Rewnue bonds (n.t of current poftion) 

Advance m:,m other funds 

Adv- !!Om other agencies 

eon.-.. payable - pro rata 
Conetructlon obligation payable 
GeMral obligation bonds (net ot 

current portion) 

Notee and le-• payable 

Accrued v-11on and elck -
Arbitrage rebate llabDlly 

Total lang-1erm llablHtl<te 

Total Nabllille8 

Fundeqully: 

Conlributad capital 
Retain.cl earning,: 
Aoeerled !of -omlc development 
AeselYSd !of capbl p,ofectt 

Reee!Wd !of permanent capita! 

malntenan~ 

ANelYSd !of eyslem lmprovemente 
l'lleelYSd tor rate et.ablllZllllon 
Rneived p« bond Indentures 

Unrsaen,ed 

Total retained eemlnge 

Total fund ,iqul!y 

Total Uabllfllff and 

) 

Electric 

Fund 

3,550,473 $ 

0 

0 
187,593 

0 

S,718,088 

29,456 

547,000 

1,212,1132 

4,068,900 
45,660 

5,803,548 

39,257,214 

0 

0 

0 

0 

0 

0 

1,008,483 

204,079 

40,467,758 

60,089,370 

7,917,922 

737,503 

9,319,867 

5,MIO, 122 

3,882,250 

0 

4,021,283 

46,081,980 

89,321,985 

77,239,907 

) 

Water 

Fund 

220,820 $ 

0 
1,212,440 

100,411 

3,11'84,1123 

5,4116, 1114 

397,710 

193,000 

0 

e!IS,1574 
3715,545 

1,571,829 

64,892,407 

0 

0 

511,791 

25,217,282 

:34,321,094 
0 

455,676 

49,688 

116,447,938 

122,517,961 

32,939,884 

0 

67,497,512 

790,38S 

2,472,901 

7,301,516 

0 

(39,8711,315) 

38,383,999 

71,323,883 

) ) 

CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 

September 30, 1991 

) 

With Comparative Totals for September 30, 1990 

Sew.r SOlldWaale Airport Goll 

Fund Fund Fund Fund 

85,297 $ 38,822 $ 29,028 $ 19,238 $ 

0 1,150,000 3215,000 750,000 

124,728 0 0 6,324 

30,308 149,185 35,173 10,118 

1,195,927 115,000 0 35,000 

1,416,228 1,450,807 389,201 814,8711 

88,440 2.167 53,1n 0 

0 0 0 0 

0 0 1,386 0 

0 0 86,000 0 
0 2,885 0 0 

88,440 5,042 144,563 0 

0 0 540,000 0 

1,750,000 397,600 0 41,SU 

0 0 0 0 

534,851 0 0 0 

0 0 0 0 

12,811,337 1,030,000 0 835,000 

4,354 233,956 0 0 

47,281 371,477 148,891 26,138 

179,128 0 0 4,983 

15,128,951 2,033,032 688,891 707,630 

16,1131,619 S,488,881 1,222,855 1,622,308 

22,194,475 4,594,732 41,495,427 810,345 

0 0 0 0 

734,930 1,927,138 40,347 42,643 

919,745 1,890,805 624,231 206,293 

698,m 0 41,282 0 

2,675,815 0 0 0 

450,948 0 284,698 0 

5,639,532 (3,067,741) (2,623,662) (764,786) 

11,019,747 650,:102 (1,653,024) (616,950) 

33,214,222 5,144,934 39,942,403 293,396 

) 

Civic Lubbock, Cltlbue 

Inc. Fund 

225,110 $ 418,204 

0 0 

0 0 

8,000 117,549 

101,288 0 

334,979 535,753 

0 0 

19,907 0 

0 0 

0 0 
0 0 

13,907 0 

0 0 

0 0 

0 70,000 

0 0 

0 0 

0 0 

1,269 0 

0 0 

0 0 

1,269 70,000 

349,552 606,763 

0 1,821,055 

0 0 
26,037 0 

0 0 

0 0 

0 0 

0 0 

270,368 0 

296,405 0 

296,405 1,821,066 

fund eqully 127,329,277 $ 193,841,1144 $ 49,845,841 I 8,633,815 $ 41,11115,058 I 1,816,703 I 645,957 I 2,428,808 '========== ======= ========= ====:::::::::::== ======== ==== ========== ========= 

g 

$ 

) 

Center for 
Innovation 

3,309 

4,214 

0 

8,096 

0 

13,618 

0 
5,720 

0 
0 
0 

6,720 

0 
0 
0 
0 

0 

0 

0 

0 
0 

0 

214,246 

0 

0 

0 
0 
0 

0 
(14,658) 

(14,658) 

199,689 

) 

Totals 

1991 

·-· .:~•Mli~i 

:::1:%, .. ft\¥1~:: 

il!l!11liiil 
/;::::,,,,m;87l:: 

f:'t#~~~': 
:EdiiiUf~:: 

1990 

3,733,741 

1,755,000 

366,695 
498,ffl 

4,825,698 

10,977,800 

671,917 

0 

1,440,773 

3,478,898 
447,936 

8,037,$24 

52,844,630 

464,111 

70,000 

1,100,695 

25,887,465 

36,983,290 

75,404 

2,082,311 

468,881 

118,978,794 

136,992,118 

109,554,537 

525,310 

30,793,484 

8,825,762 

4,964,276 
4,993,058 
4,117,419 

47,803,534 

99,622,823 

2011,1n,360 



CITY OF LUBBOCK. TEXAS 
ENI Eff'FIISE RJNDS 

COM81N!NG STATEMENT OF REVENUES, EXPENSESANOCHANBES IN AJND EQUITYIRETAINEDEARNIN88 

Operating revenuea: 
Charge• for HNloH 
New iap. and reconneel9 
Effluent water nlff 
Commodity ... 

l..andlngfffe 
Parlclng 

Greenfffe and m.mberehlpe 
PlosllopNlell 
Rentais 

Conceeslone 
Total operating ,-n-

Ope,allng ell!)llll9N: 

Pereonal-ie. 
Suppllel 

Maintenance ~--te 
Puldl- of Mil and pcNer 

Collle1lo!!.,..nee 
Other llfflllcff and cha,g" 
Dei,recla11on and amonlzatton 

Total opera!lng expeneee 

Operating lncolM (loett) 

Nonoperatlng -•nu" (expenns): 

lnllrfft · 
DlspoeHlon o1 prope,ttee 

Misc:etlaneoue Income 
1n-1 on bonds and notes 

C.h gtants and fllmbu-menta 

$ 

Eisctrlc 

Fund 

49, 1"2, 119 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

49,142,119 

5,047,340 

478,112 

577,820 

0 

24,906,963 

0 

2,125, 1111 

3,081,8117 

36,287,020 

12,655,08Q 

2,927,837 

(63,448) 

382,717 

(2,944,267) 

0 

302,839 Total nonoperallng revenuee (expens .. ) ____ _ 

13,157,938 lnoome (Ion) before cpera.llng tranelere --'----'-
Tranelers: 
Operating tranefeni In 

Operating lranslert (out) 

Total tran,t.re In (out) 

Net Income (loee) 

O.preclatlol'I on find MMts acqulfld 
by c:ontrlbUtlonl 

. Retained eamlng• at beginning of year 

Relalned earning• al end of year 

Contributions .t beginning of year 

Cllplbll contributtone 

O.preclatlon on Contributed Cllplbll 

Contributions .t end of Vilar 

0 

(5,087,838) 

(5,087,838) 

8,070,102 

0 

81,251,883 

69,321,985 

7,917,922 

0 

0 

7,917,922 

Water 

Fund 

21,577,565 $ 

244,167 

0 

0 

0 

0 

0 

0 

0 

0 

21,821,722 

4,330,110 

1193,209 

853,914 

127,775 

0 

0 

3,7117,975 

2,042,1175 

11,815,664 

10,006,06'! 

4,129,966 

(91,641) 

11,738 

(5,744,140) 

0 
(1,693,977) 

8,312,081 

4,366,742 

(8,124,858) 

(1,788,916) 

8,543,165 

205 

31,840,629 

38,383,999 

32,866,300 

253,769 

(205) 

32,939,884 

Vear Ended Sep1'ffllller 80, 1991 

'N!th Compara1l¥e Totals for September 30, 1990 

s.-r SolldWute Airport Golf C!Ylc Lubbock, 
Fund Fund Fund Fund Inc. 

8,486,754 $ !1,340,137 $ 0 $ 0 $ 1,498,859 $ 

0 0 0 0 0 
594,16'! 0 0 0 0 

613,145 0 0 0 0 

0 0 1115,719 0 0 

0 0 1,233,432 0 0 

0 0 .0 451,420 0 

0 0 0 93,934 0 

0 0 2,112,995 253,090 0 

0 0 102,031 155,432 0 

9,898,057 11,.340,137 4,064,177 853,928 1,498,859 

1,370,967 2,283,472 1,701,615 480,871 683,5113 
638,460 378,218 181,542 233,608 212,4156 

590,769 1,894,967 288,98& 41,595 2,089 

82,871 86,887 0 0 721 

0 0 0 0 0 

154,560 154,580 0 0 0 

1,393,977 351,518 1,408,284 69,047 597;123 

1,311,098 814,818 1,424,769 185,l!M 37,762 

5,448,701 6,7114,240 5,043,188 960,283 1,444,314 

4,247,356 575,897 (976,991) (108,357) 54,545 

615,110 211,152 153,978 11,(125 12,657 

103,819 140,969 (10,112) (19,168) 0 
1,240 9,341 122,371 7,508 0 

(988,469) (42,304) (37,534) (58,686) (12,413) 

0 0 0 0 0 

(248,300) 319,143 228,703 (57,301) 144 

3,999,056 895,045 (750,288) (163,856) 54,689 

2,270,915 0 0 87,188 0 

(2,843,313) (186,822) (421,490) ('87, 188) 0 

(572,398) (186,822) (421,490) 0 0 

3,426,656 708,223 (1,171,778) (183,1158) 54,889 

133 0 411,802 0 0 

7,592,956 (156,021) (793,048) (353,292) 241,718 

11,019,747 550,202 (1,563,024) (518,950) 296,405 

21,965,080 4,594,732 39,943,493 810,345 0 

229,528 0 1,9113,7311 0 0 

(133) 0 (411,802) 0 0 

Z!,194,475 4;594,732 41,495,427 810,345 0 

Cllibue 
Fund 

_ 1,269,103 $ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,269,103 

1,402,036 

0 

800,475 

0 
0 

0 

"7,345 
139,787 

3,299,1122 · 

(2,030,519) 

0 

(9,084) 

0 

(5,338) 

1,488,430 

1,472,010 

(558,509) 

409,1168 
0 

409,656 

(148,851) 

143,851 

0 

0 

1,838,665 

333,241 

(148,651) 

1,821,055 

Total equity at end of year 293,395 $ 296,405 $ 1,821,055 $ 77,2:39,907 $ 71,323,883 $ 33,214,222 $ 5,144,934 $ 39,942,403 $ $========== ========= ======== ======== ======== ====== ====== ======== 

\ 

Center for 

lnn0101atlon 1991 

Totals 

:-:-:-:•:-:-:-:,;.;.: :·•:•· ........ . 

1

~

21

: 

1 \il1illllilii1ii!l1 

: l;l::::::::::::::::;1,J:j 

: ::11:1:1:1111::ii~ltii 
0 

0 

0 
1411,214 

0 
0 

0 
0 

85,000 

85,000 

(142,039) 

89,183 

0 

89,183 

38,200 

1980 

84,900, 1119 
203,780 

1561,062 

458,332 

639,834 
1,20"1 ,1143 
_420,084 

113,888 
2,105,305 

235,289 

90,817,144 . 

5,588,723 

(117,071) 

454,20$. 
(8,994,812) 

1,303,895 

(1,7155,060) 

22,223,381 

7,774,771 

(13,865,407) 

(6,090,63e) 

18,132,745 

519,695 

o lil~ili'iiiK e2,1110,383 
---<-14;..,-856)- ,;m;41l1;19/f::' 99,022,e:23 

o l}ill.t;~®t' 101,009,708 

252,445 },if iiMjif s,084,626 

(38,200, ::::::@,'~!14MM: (519,895) 
214,245 : :#t;lll!it~) -1-09-=-,554---',-53-7"'" 

199,sse •tim,4.tii;m::• 209, ,n,360 

) 



l ) ) 

C.h floft hm operldlng aclM!lea: 

) 

Electrlo 
FWld 

) 

CITY OF LUBBOCK, TEXAS 
ENTERPRISE FUNDS 

) 

COMBINING STATEMENT OF CASH FLOWS 

Yeara Ended September 30, 1991 and 1990 

Water s. .. , Solid W.19 Airport 

Fund Fund Fund Fund 

) ) 

Ooff Clvlo Lubboclc c::ttlbus 
Fund Inc. Fund 

Operating Income (loo•) 

Mju.-nlll 10 ,-,c11e net Income • 12,155,099 $ 10,008,058 S 575,197 S (978,991) $ (108,357) $ 64,646 $ (2,030,519) $ 

IO Mt cah !!om operating actlv111ee: 
Oep,eclatlc,n 
O!Mrlncome 
~ (d-) In long-tt<rm payables 

not r.qulrlng cah flow 
CIIMg4I In_, .. .,. and hblt!tln: 

Aeooutilll -IYal>le (net) 
ln¥9ntory (net) 

Due from Ol!ler .-,iments (net) 

...... ....-(net) 
Accounts payabla (Mt) 

DIMtlOOlherfvnd8(n81) 

ONr '°°"'" • ..,,_(net) 
S... tu p-,.ble (net) 

Ouetcmtr depoelte (n81) 
Oefemld -ue (net) 
Net oah l)f0¥td'ld (ueed) by operating ac11¥111M 

C.h !loft fnlm cepllal and related financing flCtfytffer. 

Payment forg• --
Pun:h- of properly, plant and equipment 

Sale of property, plant and equipment 

Payments Oft --
Pllnclpal paid Oft rewnue bonde 

Interest paid on rewnue bonds 
IISeuanc. of rewnue bonds 

Pllnclpal paid on general obligation bond• 
lnlereel paid ffl g-.1 obligation boncle 
i..u- of general obllptlon boncle 
Pllnclpal paid on long-term debt 

ln-t pul on long-tenn debt 
Proceed• hm long-term debt 

Payment on ad¥ence ffflm general fund 

Contrfbu1ed cepllal 
Net -h pro¥td'ld (ueed) for c:aphal and 

relaled financing IIC!lvltlft: 
C..h !loft fnlm noncapltal and related Dnanclng IICIMIIM: 

Operl!lng traneftrs In from athflf fund• 
Operlllng tran• fel9 out lo other fund• 

Cash llflll'lle and relmbu19ernent• 
Net NIii! used for noncapltal and 

related financing actfvltlee: 

C.h !loft from lnvNtlng acllvltle•: 
lntflfest earning• on °""h and lnVfftment• 

Net cash provided (u•ed) by lnveetlng IICIIYHI .. 

Net lnc.e- (decniae) In pooled cash and cash equlvalenlll 

Pooled ceah and cash equlvalenlll at beginning of !f•at 

3,081,967 

382,717 

(54,048) 

3111,045 
1,097 

0 

0 
1113,494 

0 

37,329 

35,099 
tl,075) 

847,000 
17,'61,025 

(3-"6) 

(8,553,703) 

3,895,329 

0 
(3,220,,111) 

(3. 170,830) 

7,500,000 

0 

0 
0 
0 

0 

0 
0 

0 

(3,553,127) 

0 

(5,087,830) 

0 

(5,087,838) 

3,129,$40 

3,129,340 

11,889,,02 

21,1,2,eM 
39,832,oee Pooled CNh and caeh equl'lalenta at end of y.a, S ====;:;;:::= 

Non--h inVffllnll, capllal and financing IICIIYl!IM: 
• 

2,042,ffl 1,311,0M 11,,011 
11,738 1,:MO 11,341 

(878,073) 1,741,113 (31,1<40) 

222,193 119,981 (29,709) 
(50,882) 0 0 

(1,195,731) 0 0 

0 0 0 

:MS,1158 70,573 14,<Ml! 
0 (290,000) 100,000 

21,719 1,627 311,571 

0 0 0 

(15,0156) 0 115 

1113,000 0 0 

10, 109,3" 7,219,5i'lll 1 ... 93,225 

0 0 0 
(10,-4e7,1151) (11,979,838) (1,7117,21'17) 

810,560 2,795,030 1,159,233 

0 (5,582) ('S,008) 
(752,015' 0 0 

(2,467,072t 0 0 

39,815,000 0 0 
(2,476,399) (1,211,664) 0 
(2,28e,OB4) (9!12,<406) (,42,304) 
111,000,000 0 1,1'5,000 

(30,119) 0 0 

0 0 0 

0 0 0 

0 0 0 

253,799 229,529 0 

a&,269,639 (11,154,801) "8,658 

,,355,7"2 2,270,815 0 

(8. 12',1151!) (2,843,313) (186,IIZ!) 

0 0 0 

(1,781,816) (572,398) (188,IZ!) 

4,325,298 es!l,838 228,202 

4,325,298 f!H,1131 228,202 

50,935,420 (3,851,793) 1,9111,261 

211,733,182 10,143,847 1;815,809 

79,eel!,902 $ 0,292,054 S 3,667,070 $ 

A capital ,._ obligation of 1278,081 - lnovrr•d In October when 1he Chy •ntered ln10 a ,._ of new equipment for the SOiid W.111 fund. 

Eleelrlc rewnu• bond• In th• amount of $9,424,983 were lHued to advance r•fund a portion of the 1992 and 19184 electrlc rewnue bonde. 

1,,424,758 1115,21!14 37,702 139,7117 

122,,371 7,ISOI 0 0 

22,989 (3.ee?) 0 0 

(148,51111) (2,752) 1,122 (83,128) 

0 (2,118) 4,435 (28,041) 

0 0 0 0 

0 0 (29,809) t,119,259) 
S,ffll (7,87V) 132,700 47,ffl 

3215,000 8,000- 0 0 
7,508 (2,528) 0 '4,443 

0 0 0 0 

0 0 0 0 

0 0 21,907 0 

m,.-e2 372,,11 222,8«2 (1,980,767) 

0 0 0 0 
(7,fJM,2111) (278,MS, (30,990) 0 

,,029,132 135,775 0 0 
0 (62,537) 0 0 

(85,000) 0 0 0 

(37,720) 0 0 0 
0 0 0 0 
0 (35,000) 0 0 

0 (Se,8111) 0 0 

0 0 0 0 

0 0 (29,587) 0 

0 0 (12,'13) (S.330) 

0 0 0 0 

0 (25,000) 0 0 

1,983,738 0 0 0 

(1,21,, 13:1) (321,825) (88,970) (5,330) 

0 17,188 0 409,1158 
(421 ... 90) (87, 11111) 0 0 

0 0 0 1,486,430 

(421,490) 0 0 1,1196,088 

170,"8 10,811 12,379 0 

170,986 10,811 12,379 0 
(680,166) 81,457 166,271 (98,015) 

2;008,193 221,881 201,125 110,815 

1,323,039 S 283,154 $ 369,3911 I 12,870 $ 

) 

TOid 

11191 1990 

0 

1,091,318 

4117,ffl 

(7,514) 2,158.1,190 

0 II0,391 
0 (Sl,099) 
0 43,815 

::: 'i/;,twtiiJ:: (4,:::: 
0 :,~E~iM~~:,i (el.Mel 

5,J 1]!!/jll!~!:iil (:; 
(177,015) 17:3.5'.~1~,: --30-,1136,--44-,-

........ ·"··-·-.·.·.;.;.;.:,;,;.;,;.;❖. 

0 I:[;Ii:1:::lfi~i; <.-o.073) 

fZ'O,lll: 1ii;:1t11: ~::= 
o ::rnn:~~: (33,275) 

o irn ~~~~: p,:12,."6') 
0 @tln~t (3,802,763) 

iii 
0 ::']\:~: (25,000) 

252,446 ,,n:z•••'' _____ 2._im. ___ lle()_ 

2,832 8::=~ 
89, 1113 

0 
115,000 

0 
0 

0 
0 

14,7811,741) 

6,1118,1181 

5,0111,1181 

8,727,024 

64,111,178 

70,838,202 
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TELEPHONE:214/855·8000 
FACSIMILE: 214/855·8200 

WRITER'S DtRECT 01Al NUMBER: 

FULBRIGHT & JAWORSKI 
2200 Ross AVENUE 

SUITE 2800 

DALLAS, TEXAS 75201 

May 6, 1992 

HOUSTON 
WASHINGTON, D.C. 

AUSTIN 
SAN ANTONIO 

DALLAS 
NEW YORK 

LOS ANGELES 
LONDON 
ZURICH 

HONG KONG 

IN REGARD to the authorization and issuance of the "City 
of Lubbock, Texas, General Obligation Refunding Bonds, Series 
1992" (the "Bonds"), dated April 1, 1992 (the "Bond Date"), in 
the aggregate original principal amount of $24,035,000 by the 
City of Lubbock, Texas (the "City"), which Bonds are issuable in 
fully registered form only, in denominations of $5,000 or any 
integral multiple thereof (within a maturity), have stated 
maturities of February 15, 1993 through February 15, 2003, unless 
redeemed prior to maturity in accordance with the terms stated in 
the Bonds, and bear interest on the unpaid principal amount from 
the Bond Date at the rates per annum stated in the ordinance 
authorizing the issuance of the Bonds (the "Ordinance"), such 
interest being payable on February 15 and August 15 in each year, 
commencing February 15, 1993, to the registered owners appearing 
on the registration books of the Paying Agent/Registrar on the 
Record Date (stated on the face of the Bonds). 

WE HAVE SERVED AS BOND COUNSEL for the City solely to pass 
upon the legality and validity of the issuance of the Bonds under 
the Cons ti tut ion and laws of the State of Texas, the def easance 
and discharge of the City's outstanding obligations being 
refunded by the Bonds, and with respect to the exclusion of the 
interest on the Bonds from gross income for federal income tax 
purposes and none other. We have not been requested to 
investigate or verify, and have not independently investigated or 
verified, any records, data or other material relating to the 
financial condition or capabilities of the City and have not 
assumed any responsibility with respect thereto. 

OUR EXAMINATIONS into the legality and validity of the 
Bonds included a review of the applicable and pertinent 
provisions of the Cons ti tut ion and laws of the State of Texas, 
the Special Escrow Agreement (the "Escrow Agreement") between the 
City and Texas Commerce Bank National Association (the "Escrow 
Agent"), a special report of KPMG Peat Marwick, Certified Public 

!" 

r 



Page 2 of Legal Opinion of Fulbright & Jaworski 
Re: $24,035,000 "City of Lubbock, Texas, General Obligation 

Refunding Bonds, Series 1992", dated April 1, 1992 

Accountants (the "Accountants"), a transcript of certified 
proceedings of the City relating to the authorization and 
issuance of the Bonds, including the Ordinance, customary 
certifications and opinions of officials of the City and other 
pertinent showings, and an examination of the Bond executed and 
delivered initially by the City, which we found to be in due form 
and properly executed. 

BASED ON OUR EXAMINATIONS, IT IS OUR OPINION that the 
r-, Escrow Agreement has been duly authorized, executed and delivered 

by the City and, assuming due authorization, execution, and 
delivery thereof by the Escrow Agent, is a binding and 
enforceable agreement in accordance with its terms (except to the 
extent that the enforceability thereof may be affected by 
bankruptcy, insolvency, reorganization, moratorium, or other 
similar laws affecting creditors' rights or the exercise of 
judicial discretion in accordance with general principles of 
equity) and the outstanding obligations refunded, discharged, 
paid and retired with the proceeds of the Bonds have been 
defeased and are regarded as being outstanding only for the 
purpose of receiving payment from the funds held in trust with 
the Escrow Agent, pursuant to the Escrow Agreement and in 
accordance with the provisions of Article 717k, V.A.T.C.S-1 as 
amended. In rendering this op1n1on, we have relied upon the 
verification by the Accountants of the sufficiency of cash and 
investments deposited with the Escrow Agent pursuant to the 
Escrow Agreement for the purposes of paying the outstanding 

,-.. obligations refunded and to be retired with the proceeds of the 
Bonds and the interest thereon. 

BASED ON OUR EXAMINATIONS, IT IS OUR 'OPINION that the 
Bonds have been duly authorized by the City in compliance with 
the Constitution and laws of the State of Texas now in force, and 

·~ the Bonds issued in compliance with the provisions of the 
Ordinance are valid, legally binding and enforceable obligations 
of the City, payable from the proceeds of an ad valorem tax 
levied, within the limitations prescribed by law, upon all 
taxable property in the City, except to the extent that the 
enforceability thereof may be affected by bankruptcy, insolvency, 
reorganization, moratorium, or other similar laws affecting 
creditors' rights or the exercise of judicial discretion in 
accordance with general principles of equity. 

IT IS FURTHER OUR OPINION THAT, assuming continuing 
compliance after the date hereof by the City with the provisions 
of the Ordinance and in reliance upon representations and 
certifications of the City made in a certificate of even date 
herewith pertaining to the use, expenditure, and investment of 
the proceeds of the Bonds and the report of the Accountants, 
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interest on the Bonds for federal income.tax purposes (l} will be 
excludable from gross income, as defined in section 61 of the 
Internal Revenue Code of 1986, as. amended to the date hereof, of 
the owners thereof pursuant to section 103 of such Code, existing 
regulations, published rulings, and court decisions thereunder, 
and (2) ·will not be included in computing the alternative minimum 
taxable income of individuals or, except as hereinafter 
described, corporations. Interest on all tax-exempt obligations, 
such as the Bonds, owned by a corporation wi 11 be included in 
such corporation's adjusted current earnings for tax years 
beginning after 1989 for purposes of calculating the alternative 
minimum taxable income of such corporations, other than an S 
corporation, a qualified mutual fund, a real estate mortgage 
investment conduit (REMIC), or a real estate investment trust 
(REIT). A corporation• s alternative minimum taxable income is 
the basis on which the alternative m1n1mum tax and the 
environmental tax imposed by Sections 55 and 59A of the Code, 
respectively, will be computed for tax years beginning after 
December 31, 1986. 

WE EXPRESS NO OPINION with respect to. any other federal, 
state, or local tax consequences under present law or any 
proposed legislation· resulting from the receipt or accrual of 
interest on, or the acquisition or disposition of, the Bonds. 
Ownership of tax-exempt obligations such as the Bonds may result 
in collateral federal tax consequences to, among others, 
financial institutions, property and casualty insurance 
companies, life insurance companies, certain foreign corporations 
doing business in the United States, S corporations with 
subchapter C earnings and profits, individual recipients of 
Social Security or· Railroad Retirement Benefits, and taxpayers 
who may be deemed to have incurred or continued indebtedness to 
purchase or carry, or who have paid or incurred certain expenses 
allocable to, tax-exempt obligations. 
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THE STATE OF TEXAS 

COUNTY OF LUBBOCK 

SPECIAL ESCROW AGREEMENT 

§ 
§ 
s 

THIS SPECIAL ESCROW AGREEMENT {the "Agreement"), made and 
entered into as of April 10, 1992, by and between the City of 
Lubbock, Texas, a duly incorporated municipal corporation in 
Lubbock County, Texas {the "City") acting by and through the 
Mayor and City Secretary, and Texas Commerce Bank National 
Association, Lubbock, Texas, a banking association organized 
and existing under the laws of the United States of America, or 
its successors or assigns hereunder {the "Bank"), 

W I T N E S S E T H : 

WHEREAS, the City has duly issued certain obligations now 
outstanding in the aggregate amount $23,015,000 {hereinafter 
referred to as the "Refunded Obligations") and more 
particularly described as follows: 

(1) City of Lubbock, Texas, General 
Obligation Bonds, Series 1983, dated May 15, 
1983, maturing on February 15, 1994 through 
February 15, 2003, and aggregating in 
principal amount of 

(2) City of Lubbock, Texas, General 
Obligation Refunding Bonds, Series 1985, dated 
November 15, 1985, maturing on February 15, 1996 
through February 15, 1999, and aggregating in 
principal amount of 

$ 9,500,000 

$13,515,000 

AND WHEREAS, in accordance with the provisions of Article 
717k, V.A.T.C.S., as amended {the "Act"), the City is 
authorized to sell refunding bonds in an amount sufficient to 
provide for the payment of obligations to be refunded, deposit 
the proceeds of such refunding bonds with any place of payment 
for the obligations being refunded and enter into an escrow or 
similar agreement with such place of payment for the 
safekeeping, investment, reinvestment, administration and 
disposition of such deposit, upon such terms and conditions as 
the parties may agree, provided such deposits may be invested 
only in direct obligations of the United States of America, 
including obligations the principal of and interest on which 
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are unconditionally guaranteed by the United States of America, 
and which may be in book entry form and which shall mature 
and/or bear interest payable at such times and in such amounts 
as wi 11 be sufficient to provide for the scheduled payment of 
such obligations; and 

WHEREAS, the Refunded Obligations are scheduled to mature, 
or be redeemed, and interest thereon is payable on the dates 
and in the manner set forth in Exhibit A attached hereto and 
incorporated herein by reference as a part of this Agreement 
for all purposes; and 

WHEREAS, the City on the 10th day of April, 1992, pursuant 
to an ordinance ( the "Bond Ordinance") passed and adopted by 
the City Counci 1, authorized the issuance of bonds known as 
"City of Lubbock, Texas, General Obligation Refunding Bonds, 
Series 1992" (the "Bonds"), and such Bonds are being issued to 
refund, discharge and make final payment of the principal of 
and interest on the Refunded Obligations; and 

WHEREAS, upon the delivery of the Bonds, the proceeds of 
sale are to be used in part to purchase United States 
Government Obligations (the "Open Market Securities" or 
"Federal Securities"), and such Federal Securities shall be 
immediately credited to and deposited into the "Escrow Fund" to 
be held by the Bank in accordance with this Agreement; and 

WHEREAS, a list and description of the Federal Securities 
to be purchased and held for the account of the Escrow Fund is 
attached hereto as Exhibit B, which Exhibit B is hereby 
incorporated by reference and made a part of this Agreement for 
all purposes; and 

WHEREAS, the Federal Securities, together with the 
beginning cash balance, if any, in the Escrow Fund, shall 
mature and the interest thereon shall be payable at such times 
to insure the existence of moneys sufficient to pay the 
principal amount of the Refunded Obligations and the accrued 
interest thereon, as the same shall become due in accordance 
with the terms of the ordinances authorizing the issuance of 
the Refunded Obligations and as set forth in Exhibit A attached 
hereto; and 

WHEREAS, the City has completed all arrangements for the 
purchase of the Federal Securities and the deposit and credit 
of the same to the Escrow Fund as provided herein; and 

WHEREAS, the Bank is a banking association organized and 
existing under the laws of the United States of America, 
possessing trust powers and is fully qualified and empowered to 
enter into this Agreement; and 
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WHEREAS, in Section 16 of the Bond Ordinance, the City 
Council duly approved and authorized the execution of this 
Agreement; and 

WHEREAS, the City and the Escrow Agent, as the case may 
be, shall take all action necessary to call, pay, redeem and 
retire said Refunded Obligations in accordance with the 
provisions thereof, including, without limitation, all actions 
required by the ordinance authorizing the Refunded Obligations, 
the Act, the Bond Ordinance and this Agreement; 

NOW, THEREFORE, in consideration of the mutual agreements 
herein contained, and to secure the payment of the principal of 
and the interest on the Refunded Obligations as the same shall 
become due, the City and the Bank hereby mutually undertake, 
promise and agree as follows: 

SECTION 1: Receipt of Ordinances. Receipt of true and 
correct copies of the ordinances authorizing the issuance of 
the Refunded Obligations and the Bond Ordinance are hereby 
acknowledged by the Bank. Reference herein to or citation 
herein of any provision of said documents shall be deemed an 
incorporation of such provision as a part hereof in the same 
manner and with the same effect as if it were fully set forth 
herein. 

SECTION 2: Escrow Fund Creation/Funding. There is hereby 
created by the City with the Bank a special segregated and 
irrevocable trust fund designated "SPECIAL CITY OF LUBBOCK, 
TEXAS, REFUNDING BOND ESCROW FUND" (hereinafter called the 
"Escrow Fund") for the benefit of the holders of the Refunded 
Obligations, and, immediately following the delivery of the 
Bonds, the City agrees and covenants to cause to be deposited 
with the Bank the following amounts: 

$24,499,439.28 

$ 1,310.72 

for the purchase of the Open 
Market Securities identified in 
Exhibit B to be held for the 
account of the Escrow Fund; and 

for deposit in the Escrow Fund 
as a beginning cash balance. 

The Bank hereby accepts the Escrow Fund and further agrees 
to receive said moneys, apply the same as set forth herein, and 
to hold the cash and Federal Securities deposited and credited 
to the Escrow Fund for application and disbursement for the 
purposes and in the manner provided in this Agreement. 

-3-
Ii 9 a 1 E 





-

SECTION 3: Escrow Fund Sufficiency Warranty. The City 
hereby represents that the cash and Federal Securities, 
together with the interest to be earned thereon, deposited to 
the credit of the Escrow Fund will be sufficient to pay the 
principal of and premium and interest on the Refunded 
Obligations as the same shall become due and payable, and such 
Refunded Obligations, and the interest thereon, are to mature 
or be redeemed and shall be paid at the times and in the 
amounts set forth and identified in Exhibit A attached hereto. 

SECTION 4: Pledge of Escrow. The Bank agrees that all 
cash and Federal Securities, together with any income or 
interest earned thereon, held in the Escrow Fund shall be and 
is hereby irrevocably pledged to the payment of the principal 
of and interest on the Refunded Obligations which will mature 
and become due on and after the date of this Agreement, and 
such funds initially deposited and to be received from maturing 
principal and interest on the Federal Securities in the Escrow 
Fund shall be applied solely in accordance with the provisions 
of this Agreement. 

SECTION 5: Escrow Insufficiency - City Warranty to Cure. 
If, for any reason, the funds on hand in the Escrow Fund shall 
be insufficient to make the payments set forth in Exhibit A 
attached hereto, as the same becomes due and payable, the City 
shall make timely deposits to the Escrow Fund, from lawfully 
available funds, of additional funds in the amounts required to 
make such payments. Notice of any such insufficiency shall be 
immediately given by the Bank to the City by the fastest means 
possible, but the Bank shall in no manner be responsible for 
the City's failure to make such deposits. 

SECTION 6: Escrow Fund Securities/Segregation. The Bank 
shall hold said Federal Securities and moneys in the Escrow 
Fund at all times as a special and separate trust fund for the 
benefit of the holders of the Refunded Obligations, wholly 
segregated from other moneys and securities on deposit with the 
Bank; shall never commingle said Federal Securities and moneys 
with other moneys or securities of the Bank; and shall hold and 
dispose of the assets therein only as set forth herein. 
Nothing herein contained shal 1 be construed as requiring the 
Bank to keep the identical moneys, or any part thereof, in said 
Escrow Fund, if it is impractical, but moneys of an equal 
amount, except to the extent such are represented by the 
Federal Securities, shall always be maintained on deposit in 
the Escrow Fund by the Bank, as trustee; and a special account 
evidencing such facts shall at all times be maintained on the 
books of the Bank. 
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SECTION 7: Escrow Fund Collections/Payments. The Bank 
shall from time to time collect and receive the principal of 
and in~erest on the Feder a 1 Securities as they respectively 
mature and become due and credit the same to the Escrow Fund. 
On or before each principal and/or interest payment date or 
redemption date, as the case may be, for the Refunded 
Obligations shown in Exhibit A attached hereto, the Bank, 
without further direction from anyone, including the City, 
shall cause to be withdrawn from the Escrow Fund the amount 
required to pay the accrued interest on the Refunded 
Obligations due and payable on said payment date and the 
principal of the Refunded Obligations due and payable on said 
payment date or redemption date, as the case may be, and the 
amount withdrawn from the Escrow Fund shall be immediately 
transmitted and deposited with the paying agent for the 
Refunded Obligations to be paid with such amount. The paying 
agent for the Refunded Obligations is the Bank. 

If any Refunded Obligation or interest coupon thereon 
shall not be presented for payment when the principal thereof 
or interest thereon shall have become due, and if cash shall at 
such times be held by the Bank in trust for that purpose 
sufficient and available to pay the principal of such Refunded 
Obligation and interest thereon it shall be the duty of the 
Bank to hold said cash without liability to the holder of such 
Refunded Obligation for interest thereon after such maturity or 
redemption date, in trust.for the benefit of the holder of such 
Refunded Obligation, who shall thereafter be restricted 
exclusively to said cash for any claim of whatever nature on 
his part on or with respect to said Refunded Obligation, 
including for any claim for the payment thereof and interest 
thereon. All cash required by the provisions hereof to be set 
aside or held in trust for the payment of the Refunded 
Obligations, including interest thereon, shall be applied to 
and used solely for the payment of the Refunded Obligations and 
interest thereon with respect to which such cash has been so 
set aside in trust. 

Subject to the provisions of the last sentence of 
Section 25 hereof, cash held by the Bank in trust for the 
payment and discharge of any of the Refunded Obligations and 
interest thereon which remains unclaimed for a period of 
four (4) years after the stated maturity date or redemption 
date of such Refunded Obligations shall be returned to the 
City. Notwithstanding the above and foregoing, any remittance 
of funds from the Bank to the City shall be subject to any 
applicable unclaimed property laws of the State of Texas. 

SECTION 8: Disposal of Refunded Obligations. Al 1 
Refunded Obligations cancelled on account of payment by the 
Bank shall be disposed of or otherwise destroyed by the Bank, 
and an appropriate certificate of destruction furnished the 
City. 
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SECTION 9: Escrow Fund Encumbrance. The escrow created 
hereby shall be irrevocable and the holders of the Refunded 
Obligations shall have an express lien on all moneys and 
Federal Securities in the Escrow Fund until paid out, used and 
applied in accordance with this Agreement. 

Unless disbursed in payment of the Refunded Obligations, 
all funds and the Federal Securities received by the Bank for 
the account of the City hereunder shall be and remain the 
property of the Escrow Fund and the City and the owners of the 
Refunded Obligations shall be entitled to a preferred claim and 
shall have a first lien upon such funds and Federal Securities 
enjoyed by a trust beneficiary. The funds and Federal 
Securities received by the Bank under this Agreement shall not 
be considered as a banking deposit by the City and the Bank and 
the City shall have no right or title with respect thereto, 
except as otherwise provided herein. Such funds and Federal 
Securities shall not be subject to checks or drafts drawn by 
the City. 

SECTION 10: Absence of Bank Claim/Lien on Escrow Fund. 
The Bank shall have no lien whatsoever upon any of the moneys 
or Federal Securities in the Escrow Fund for payment of 
services rendered hereunder, services rendered as paying 
agent/registrar for the Refunded Obligations, or for any costs 
or expenses incurred hereunder and reimbursable from the City. 

SECTION 11: Substitution of Investments/Reinvestments. 
(a) The Bank shall be authorized to accept initially and 
temporarily cash and/or substituted securities pending the 
delivery of the Federal Securities identified in the Exhibit B 
attached hereto, or shall be authorized to redeem the Federal 
Securities and reinvest the proceeds thereof, together with 
other moneys held in the Escrow Fund in noncallable direct 
obligations of the United States of America provided such early 
redemption and reinvestment of proceeds does not change the 
repayment schedule of the Refunded Obligations appearing in 
Exhibit A and the Bank receives the following: 

<, 9 S IE 

(1) an op1n1on by an independent certified 
public accountant to the effect that (i) the initial 
and/or temporary substitution of cash and/or 
securities for one or more of the Federal Securities 
identified in Exhibit B pending the receipt and 
delivery thereof to the Escrow Agent or (ii) the 
redemption of one or more of the Federal Securities 
and the reinvestment of such funds in one or more 
substituted securities (which shall be noncallable 
direct obligations of the United States of America), 
together with the interest thereon and other 
available moneys then held in the Escrow Fund, will, 
in either case, be sufficient to pay, as the same 
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become due in accordance with Exhibit A, the 
principal of, and interest on, the Refunded 
Obligations which have not previously been paid, and 

(2) with respect to an early redemption of 
Federal Securities and the reinvestment of the 
proceeds thereof, an unqualified opinion of 
nationally recognized municipal bond counsel to the 
effect that (a) such investment will not cause 
interest on the Bonds or Refunded Obligations to be 
included in the gross income for federal income tax 
purposes, under the Code and related regulations as 
in effect on the date of such investment, or 
otherwise make the interest on the Bonds or the 
Refunded Obligations subject to Federal income 
taxation and (b) such reinvestment complies with the 
Constitution and laws of the State of Texas and with 
all relevant documents relating to the issuance of 
the Refunded Obligations and the Bonds. 

(b) Notwithstanding the above and foregoing and subject 
to the availability of securities meeting the restrictions 
hereinafter identified, the Bank agrees to reinvest the amount 
of the cash balance in the Escrow Fund on August 15, 1992, as 
shown on Exhibit C, in one or more non-callable direct 
obligations of the United States of America maturing on or 
prior to the respective debt service payment dates such funds 
are needed to pay the Refunded Obligations and at a purchase 
price not in excess of the par or principal amount of such 
obligations. Furthermore, the rate on such direct obligations 
shall not exceed a zero percentage rate. In the event the Bank 
is not able to invest such cash balances in accordance with the 
restrictions and limitations noted in the preceding sentence, 
such cash balance or balances shall remain uninvested and held 
in trust for the benefit of the holders of the Refunded 
Obligations and used for the payment of the Refunded 
Obligations on the respective payment dates. 

SECTION 12: Restriction on Escrow Fund Investments -
Reinvestment. Except as provided in Section 11 hereof, moneys 
in the Escrow Fund will be invested only in the Federal 
Securities listed in Exhibits Band C and neither the City nor 
the Bank shall reinvest any moneys deposited in the Escrow Fund 
except as specifically provided by this Agreement. 

SECTION 13: Excess Funds. If at any time through 
redemption or cancellation of the Refunded Obligations there 
exists or will exist excesses of interest on or maturing 
principal of the Federal Securities in excess of the amounts 
necessary hereunder for the Refunded Obligations, the Bank may 
transfer such excess amounts to or on the order of the City, 
provided that the City delivers to the Bank the following: 
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(1) an op1n1on by an independent certified 
public accountant that after the transfer of such 
excess, the principal amount of securities in the 
Escrow Fund, together with the interest thereon and 
other available moneys then held in the Escrow Fund, 
will be sufficient to pay, as the same become due, in 
accordance with Exhibit A, the principal of, and 
interest on, the Refunded Obligations which have not 
previously been paid, and 

(2) an unqualified opinion of nationally 
recognized municipal bond counsel to the effect that 
(a) such transfer will not cause interest on the 
Bonds or the Refunded Obligations to be included in 
gross income for federal income tax purposes, under 
the Code and related regulations as in effect on the 
date of such transfer, or otherwise make the interest 
on the Bonds or the Refunded Obligations subject to 
Federal income taxation, and (b) such transfer 
complies with the Constitution and laws of the State 
of Texas and with all relevant documents relating to 
the issuance of the Refunded Obligations or the Bonds. 

SECTION 14: Collateralization. The Bank shall 
continuously secure the moneys in the Escrow Fund not invested 
in Federal Securities by a pledge of direct obligations of the 
United States of America, in the par or face amount at least 
equal to the principal amount of said uninvested moneys to the 
extent such money is not insured by the Federal Deposit 
Insurance Corporation. 

SECTION 15: Absence of Bank's Liability for Investments. 
The Bank shall not be liable or responsible for any loss 
resulting from any investment made in the Federal Securities or 
substitute securities as provided in Section 11 hereof. 

SECTION 16: Bank's Compensation - Escrow Administration/ 
Settlement of Paying Agent's Charges. The City agrees to pay 
the Bank for the performance of services hereunder and as 
reimbursement for anticipated expenses to be incurred hereunder 
the amount of $3,650 and, except for reimbursement of costs and 
expenses incurred by the Bank pursuant to Sections 3, 11, and 
19 hereof, the Bank hereby agrees said amount is full and 
complete payment for the administration of this Agreement. 

The City also agrees to deposit with the Bank on the 
effective date of this Agreement, the sum of $7,800, which 
deposit is the total charges due all paying agents for the 
Refunded Obligations, and the Bank acknowledges and agrees that 
the above amount is and represents the total amount of 
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compensation due the Bank for services rendered as paying agent 
for the Refunded Obligations. The Bank hereby agrees to pay, 
assume and be fully responsible for any additional charges that 
it may incur in the performance of its duties and 
responsibilities as paying agent for the Refunded Obligations. 

The City acknowledges and agrees that the above amount 
deposited with the Escrow Agent to cover paying agents• charges 
and expenses does not include amounts which shall become due 
and payable for services rendered as registrar and transfer 
agent for fully registered Refunded Obligations, and the City 
agrees to pay directly to each "registrar" for the Refunded 
Obligations all reasonable costs, expenses and charges incurred 
in connection with the maintenance of the registration books 
and records and the transfer of such fully registered 
obligations as and when such costs, expenses and charges are 
incurred and against written invoices, statements or bills 
submitted therefor. 

SECTION 17: Escrow Agent•s Duties/ Responsibilities/ 
Liability. The Bank shall not be responsible for any recital 
herein, except with respect to its organization and its powers 
and authority. As to the existence or nonexistence of any fact 
relating to the City or as to the sufficiency or validity of 
any instrument, paper or proceedings relating to the City, the 
Bank shall be entitled to rely upon a certificate signed on 
behalf of the City by its City Manager, Assistant City Manager 
for Financial Services, or Mayor and/or City Secretary of the 
City as sufficient evidence of the facts therein contained. 
The Bank may accept a certificate of the City Secretary under 
the City's seal, to the effect that a resolution or other 
instrument in the form therein set forth has been adopted by 
the City Council of the City, as conclusive evidence that such 
resolution or other instrument has been duly adopted and is in 
full force and effect. 

The duties and obligations of the Bank shall be determined 
solely by the express provisions of this Agreement and the Bank 
shall not be liable except for the performance of such duties 
and obligations as are specifically set forth in this 
Agreement, and no implied covenants or obligations shall be 
read into this Agreement against the Bank. 

In the absence of bad faith on the part of the Bank, the 
Bank may conclusively rely, as to the truth of the statements 
and the correctness of the opinions expressed therein, upon any 
certificate or opinion furnished to the Bank, conforming to the 
requirements of this Agreement; but notwithstanding any 
provision of this Agreement to the contrary, in the case of any 
such certificate or opinion or any evidence which by any 
provision hereof is specifically required to be furnished to 
the Bank, the Bank shall be under a duty to examine the same to 
determine whether it conforms to the requirements of this 
Agreement. 
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The Bank shall not be liable for any error of judgment 
made in good faith by a Responsible Officer or Officers of the 
Bank unless it shall be proved that the Bank was negligent in 
ascertaining or acting upon the pertinent facts. 

The Bank shall not be liable with respect to any action 
taken or omitted to be taken by it in good faith in accordance 
with the direction of the holders of not less than a majority 
in aggregate principal amount of all said Refunded Obligations 
at the time outstanding relating to the time, method and place 
of conducting any proceeding for any remedy available to the 
Bank not in conflict with the intent and purpose of this 
Agreement. For the purposes of determining whether the holders 
of the required principal amount of said Refunded Obligations 
have concurred in any such direction, Refunded Obligations 
owned by any obligor upon the Refunded Obligations, or by any 
person directly or indirectly controlling or controlled by or 
under direct or indirect common control with such obligor, 
shall be disregarded, except that for the purposes of 
determining whether the Bank shall be protected in relying on 
any such direction only Refunded Obligations which the Bank 
knows are so owned shall be so disregarded. 

The term "Responsible Officers" of the Bank, as used in 
this Agreement, shall mean and include the Chairman of the 
Board of Directors, the President, any Vice President and any 
Second Vice President, the Secretary and any Assistant 
Secretary, the Treasurer and any Assistant Treasurer, and every 
other officer and assistant officer of the Bank customarily 
performing functions similar to those performed by the persons 
who at the time shall be officers, respectively, or to whom any 
corporate trust matter is referred, because of his knowledge of 
and familiarity with a particular subject; and the term 
"Responsible Officer" of the Bank, as used in this Agreement, 
shall mean and include any of said officers or persons. 

SECTION 18: Limitation Re: Bank's Duties/Responsibilities/ 
Liabilities to Third Parties. The Bank shall not be 
responsible or liable to any person in any manner whatever for 
the sufficiency, correctness, genuineness, effectiveness, or 
validity of this Agreement with respect to the City, or for the 
identity or authority of any person making or executing this 
Agreement for and on behalf of the City. The Bank is 
authorized by the City to rely upon the representations of the 
City with respect to this Agreement and the deposits made 
pursuant hereto and as to the City's right and power to execute 
and deliver this Agreement, and the Bank shall not be liable in 
any manner as a result of such reliance. The duty of the Bank 
hereunder shall only be to the City and the holders of the 
Refunded Obligations. Neither the City nor the Bank shall 
assign or attempt to assign or transfer any interest hereunder 
or any portion of any such interest. Any such assignment or 
attempted assignment shall be in direct conflict with this 
Agreement and be without effect. 
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SECTION 19: Interpleader. In the event of any 
disagreement or controversy hereunder or if conflicting demands 
or notices are made upon Bank growing out of or relating to 
this Agreement or in the event that the Bank in good faith is 
in doubt as to what action should be taken hereunder, the City 
expressly agrees and consents that the Bank shall have the 
absolute right at its election to: 

(a) Withhold and stop all further proceedings 
in, and performance of, this Agreement with respect 
to the issue in question and of all instructions 
received hereunder in regard to such issue; and 

(b) Fi le a suit in interpleader and obtain an 
order from a court of appropriate jurisdiction 
requiring all persons involved to interplead and 
litigate in such court their several claims and 
rights among themselves. 

In the event the Bank becomes involved in litigation in 
connection with this Section, the City to the extent permitted 
by law agrees to indemnify and save the Bank harmless from all 
loss, cost, damages, expenses and attorney fees suffered or 
incurred by the Bank as a result thereof. The obligations of 
the Bank under this Agreement shall be performable at the 
principal corporate office of the Bank in the City of Lubbock, 
Texas. 

The Bank may advise with legal counsel in the event of any 
dispute or question as to the construction of any of the 
provisions hereof or its duties hereunder, and it shall incur 
no liability and shall be fully protected in acting in 
accordance with the opinion and instructions of such counsel. 

SECTION 20: Accounting - Annual Report. Promptly after 
September 30th of each year, commencing with the year 1992, so 
long as the Escrow Fund is maintained under this Agreement, the 
Bank shall forward by letter to the City, to the attention of 
the City Administrator, or other designated official of the 
City, a statement in detail of the Federal Securities and 
moneys held, and the current income and maturities thereof, and 
the withdrawals of money from the Escrow Fund for the preceding 
12 month period ending September 30th of each year. 

SECTION 21: Notices. Any notice, authorization, request 
or demand required or permitted to be given hereunder shall be 
in writing and shall be deemed to have been duly given when 
mailed by registered or certified mail, postage prepaid 
addressed as follows: 
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CITY OF LUBBOCK, TEXAS 

P.O. Box 2000 
Lubbock, Texas 79457 

Attention: Assistant City Manager 
for Financial Services 

TEXAS COMMERCE BANK NATIONAL ASSOCIATION 

P.O. Box 841 
Lubbock, Texas 79408 

Attention: Corporate Trust Division 

The United States Post Office registered or certified mail 
receipt showing delivery of the aforesaid shall be conclusive 
evidence of the date and fact of delivery. 

Any party hereto may change the address to which notices 
are to be delivered by giving to the other parties not less 
than ten (10) days prior notice thereof. 

SECTION 22: Performance Date. Whenever under the terms 
of this Agreement the performance date of any provision hereof, 
including the date of maturity of interest on or principal of 
the Refunded Obligations, shall be a Sunday or a legal holiday 
or a day on which the Bank is authorized by law to close, then 
the performance thereof, including the payment of principal of 
and interest on the Refunded Obligations, need not be made on 
such date but may be performed or paid, as .the case may be, on 
the next succeeding business day of the Bank with the same 
force and effect as if made on the date of performance or 
payment and with respect to a payment, no interest shall accrue 
for the period after such date. 

SECTION 23: Warranty of Parties Re: Power to Execute and 
Deliver Escrow Agreement. The City covenants that it will 
faithfully perform at all times any and all covenants, 
undertakings, stipulations and provisions contained in this 
Agreement; in any and every said Refunded Obligation as 
executed, authenticated and delivered and in all proceedings 
pertaining thereto as said Refunded Obligations shall have been 
modified as provided in this Agreement. The City covenants 
that it is duly authorized under the Constitution and laws of 
the State of Texas to execute and deliver this Agreement, that 
all actions on its part for the payment of said Refunded 
Obligations as provided herein and the execution and delivery 
of this Agreement have been duly and effectively taken and that 
said Refunded Obligations and coupons in the hands of the 
holders and owners thereof are and will be valid and 
enforceable obligations of the City according to the import 
thereof as provided in this Agreement. 

-12-
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SECTION 24: Severabi li ty. If any one or more of the 
covenants or agreements provided in this Agreement on the part 
of the parties to be performed should be determined by a court 
of competent jurisdiction to be contrary to law, such covenant 
or agreement shall be deemed and construed to be severable from 
the remaining covenants and agreements herein contained and 
shall in no way affect the validity of the remaining provisions 
of this Agreement. 

SECTION 25: Termination. This Agreement shall terminate 
when the Refunded Obligations, including interest due thereon, 
have been paid and discharged in accordance with the provisions 
of this Agreement. If any Refunded Obligations are not 
presented for payment when due and payable, the nonpayment 
thereof shall not prevent the termination of this Agreement. 
Funds for the payment of any nonpresented Refunded Obligations 
and accrued interest thereon shall upon termination of this 
Agreement be held by the Bank for such purpose in accordance 
with Section 7 hereof. Any moneys or Federal Securities held 
in the Escrow Fund at termination and not needed for the 
payment of the principal of or interest on any of the Refunded 
Obligations shall be paid or transferred to the City. 

SECTION 26: Time of the Essence. Time shall be of the 
essence in the performance of obligations from time to time 
imposed upon the Bank by this Agreement. 

SECTION 27: Successors/Assignments. (a) Should the 
Bank not be able to legally serve or perform the duties and 
obligations under this Agreement, or should the Bank be 
declared to be insolvent or closed for any reason by federal or 
state regulatory authorities or a court of competent 
jurisdiction, the City, upon being notified or discovering the 
Bank's inability or disqualification to serve hereunder, shall 
forthwith appoint a successor to replace the Bank, and upon 
being notified of such appointment, the Bank shall (i) transfer 
all funds and securities held hereunder, together with all 
books, records and accounts relating to the Escrow Fund and the 
Refunded Obligations, to such successor and (ii) assign all 
rights, duties and obligations under this Agreement to such 
successor. If the City should fail to appoint such a successor 
within ninety (90) days from the date the City discovers, or is 
notified of, the event or circumstance causing the Bank's 
inability or disqualification to serve hereunder, the Bank, or 
a bondholder of the Refunded Obligations, may apply to a court 
of competent jurisdiction to appoint a successor or assigns of 
the Bank and such court, upon determining the Bank is unable to 
continue to serve, shall appoint a successor to serve under 
this Agreement and the amount of compensation, if any, to be 
paid to such successor for the remainder of the term of this 
Agreement for services to be rendered both for administering 
the Escrow Fund anq for paying agent duties and responsiblities 
for the Refunded Obligations. 

-13-
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(b) Furthermore, the Bank may resign and be discharged 
from performing its duties and responsibilities under this 
Agreement upon notifying the City in writing of its intention 
to resign and requesting the City to appoint a successor. No 
such resignation shall take effect until a successor has been 
appointed by the City and such successor has accepted such 
appointment and agreed to perform all duties and obligations 
hereunder for a total compensation equal to the unearned 
proportional amount paid the Bank under Section 16 hereof for 
the administration of this Agreement and the unearned 
proportional amount of the paying agents fees for the Refunded 
Obligations due the Bank. 

Any successor to the Bank shall be a bank, trust company 
or other financial institution authorized and empowered to 
perform the duties and obligations contemplated by this 
Agreement and organized and doing business under the laws of 
the United States or the State of Texas, having its principal 
office and place of business in the State of Texas, having a 
combined capital and surplus of at least $5,000,000 and be 
subject to the supervision or examination by Federal or State 
authority. 

Any successor or assigns to the Bank shall execute, 
acknowledge and deliver to the City and the Bank, or its 
successor or assigns, an instrument accepting such appointment 
hereunder, and the Bank shall execute and deliver an instrument 
transferring to such successor, subject to the terms of this 
Agreement, all the rights, powers and trusts created and 
established and to be performed under this Agreement. Upon the 
request of any such successor Bank, the City shall execute any 
and all instruments in writing for more fully and certainly 
vesting in and confirming to such successor Bank all such 
rights, powers and duties. The term "Bank• as used herein 
shall be the Bank and its legal assigns and successor hereunder. 

SECTION 28: Escrow Agreement - Amendment/Modification. 
This Agreement shall be binding upon the City and the Bank and 
their respective successors and legal representatives and shall 
inure solely to the benefit of the holders of the Refunded 
Obligations, the City, the Bank and their respective successors 
and legal representatives. Furthermore, no alteration, 
amendment or modification of any provision of this Agreement 
shall (1) alter the firm financial arrangements made for the 
payment of the Refunded Obligations or (2) be effective unless 
(i) prior written consent of such alteration, amendment or 
modification shall have been obtained from the holders of all 
Refunded Obligations outstanding at the time of such 
alteration, amendment or modification and (ii) such alteration, 
amendment or modification is in writing and signed by the 
parties hereto; provided, however, the City and the Bank may, 
without ·the consent of the holders of the Refunded Obligations, 
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amend or modify the terms and provisions of this Agreement to 
cure in a manner not adverse to the holders of the Refunded 
Obligations any ambiguity, formal defect or omission in this 
Agreement. 

SECTION 2 9 : __ E __ f __ f .... e--c .... t_"""o __ f_H __ e _____ a=d=i_n_g ___ s • 
herein are for convenience only and 
construction her~of. 

The Section headings 
shall not affect the 

SECTION 30: Executed Counterparts. This Agreement may 
be executed in several counterparts, all or any of which shall 
be regarded for all purposes as one original and shall 
constitute and be but one and the same instrument. This 
Agreement shall be governed by the laws of the State of Texas 
and shall be effective as of the date of the delivery of the 
Bonds. 

IN WITNESS WHEREOF, the parties hereto have each caused 
this Agreement to be executed by their duly authorized officers 
and their corporate seals to be hereunto affixed and attested 
as of the date first above written. 

(City Seal) 

r. 'Is 1 E 

CITY OF LUBBOCK, TEXAS 

TEXAS COMMERCE 
ASSOCIATION, 
as Escrow Agent 
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IECORO NAME• LU880CK GO TO CALL EXHfBfT A I 

t!ll. PRINCIPAL jllTERUT OHT SERVICE ,.... 
8/15/1992 903,200.00 903,200.00 
2/15/1993 9,500,000.00 903,200.00 10,403,200.00 
8/15/1993 543,862.50 543,862.50 
2/15/1994 543,862.50 543,862.50 
8/15/1994 543,862.50 543,862.50 ,.... 
2/15/1995 13,515,000.00 543,862.50 14,058,862.SO 

TOTALS 23,015,000.00 3,981,150.00 26,996,850.00 

,..., 

-

,.. 





RECORD NAME• LUB80CIC GO 13 TO CALL EXHIBIT B • 
DELIVERY DATE: 5/06/1992 

STRIPS PAY MATURING CURRENT VALUE TOTAL VALUE 
2!![ fTIIPS m YIELD um: OF OTNEI STRIPS 5!! TIIIS DATE 

8/15/1992 359,000 J55,499.75 J.55000 99.025000 I/A N/A 
V15/1993 4,000 J,881.68 J.90000 97.042000 Nil .,,. 

TOTALS 363,000 J59,381.4S 



,, 



- RECORD IIAME • LUBBOCK GO 83 TO OEF1 EXHIBJT R 

OEST PAY STRIPS PAY NATURING 

e.!ll WI OHT SEIIYICJ STRIPS l!l:!!S 

1/15/1992 1115/1992 359,337.50 359,000 337.SO 
2/15/1993 Z/151199J 9,159,3J7.SO 4,000 9,155,3J7.SO 

TOTALS 10,211,675.00 363,000 9,155,675.00 





-

-

-

8/15/1992 
2/15/1993 

TOTALS 

(+) IU!CORD 1 

337.SO 
9,155,337.SO 

9,855,675.00 

RECORD 1 • LUB8CU GO 13 TO OEF1 
RECOR%) Z • lU88CU GO 13 CASK 

RECORD NA.ME• UJB80C1C GO 13 TO DEF 

(•) RECORD 2 

337,SO 

337.SO 

(•) TOTAL 

9,15S,Jl7.SO 

9,155,337.SO 

EXHIBJT e·-. 





- R£C0110 NAME • UIIBOCIC GO IS TO CALI. 
I EXHIBIT B 

OELIVHY DATE: 5/06/1992 

STRIPS PAY MATURING CURRENT YAU.IE TOTAL VALW: - OATE STRIP$ ~ !.lll2 PRtCE OF OTHER STRIP$ ON THIS DATE 

8/15/1992 543,000 537,705.7'5 3.55000 99.025000 N/A I/A 
2/15/1993 5,000 4,152.10 3.90000 97.042000 N/A I/A 

TOTALS 54'5,000 542,557.15 

-





_, 
RECORD IIAME • LUBBOCK GO as TO oeu 

EXHIBIT B 

DEBT PAY STRIPS PAY NATURING 

R!!1 R!ll REIT SERVlCE STRIPS IAlANct 

1/15/1992 1/15/1992 543,1162.50 543,000 1162.50 
2/15/1-995 2/15/1993 543,1162.50 5,000 538,1162,50 
1/15/1993 543,1162.50 543,1162.50 
2/15/1994 543,1162.50 543,1162.50 
1/15/1994 543,1162.50 543,1162.50 

- 2/15/1995 14,051,1162.50 14,058,1162.50 

TOTALS 16,778,175.00 548,000 16,230,175.00 

,,.. 





.-

-, 

-

8/15/1992 
2/15/199:S 
8/15/1993 
2/15/1994 
8/15/1994 

2/15/1995 

fOTALS 

(+) RECORD 1 

862,50 
538,862.50 
543,862.50 
543,862.50 
543,862.50 

14,058,862.50 

16,230,175.00 

RECORD 1 • LUSBOO: GO es ,o DEF1 
RECORD 2 • L~'8BOO: GO as CASH 

RECOlltl lfAME • LUBBOCK GO 85 TO OEF 

( •) RECORD 2 

862.50 
60,72 

923.22 

(•) TOTAL 

538,801.71 
543,862.50 
543,862.50 
545,862.50 

14,058,862.50 

16,229,251.71 

EXHIBIT B 





-,, 

-

-

,-., 

2W. (•) RECORD 1 

1/15/1992 
2/15/1991 9,155,317.50 
l/15/199J 
2/15/1994 
1/15/1994 

2/15/1995 

TOTAlS 9,855,337.50 

IECORD 1 • LU8BOCIC GO 13 TO DEF 
IECCIRD 2 • LU8BOCIC GO 15 TO DEF 

RECORD IIA.IIE • lll8BOCIC CO TO DE, EXHfBIT q 
(•) RECORD 2 (•) TOTAL 

538,801.78 10,394,139.28 
543,162.50 543,862.50 
543,862.50 543,862.50 
543,162.50 543,862.50 

14,058,862.50 14,058,862.50 

16,229,251.78 26,084,589.21 





RECORD NAME• LUBBOCK GO 92 REFUNDING 

SlGS TO IE PURCHASED 
FOil ESCROII FUNO 

TYPE• CERTIFICATES OF INDEITEDNESS 

TOTALS 

PRINCIPAL 

!!!!!!I 

9,472,500 

9,472,500 

INTEREST ISSUE 
RATE R.!I! 

4.1200 5/06/1992 

MATURITY 
R.!I! 

2/15/1993 

EXHIBIT B-.. 





lECOIIO NAME• LUIBOCIC GO 92 R£FUNOING 

SLGS TO BE PURCHASED 
FOR ESCROII FUN!) 

TYPE• UNITED STATES TREASURY NOTES 

PRINCIPAL INTEREST ISSUE MATURITY 1st INT 
AMOUNT RATJ Wl Wl PAY CUE 

147,200 4.4200 5/06/1992 8/15/1991 8/15/1992 
150,400 4.9900 5/06/1992 2/15/1994 8/15/1992 
154,100 5.3600 5/06/1992 1/15/1994 1/15/1992 

13,613,300 S.6400 5/06/1992 2/15/1095 1/15/1992 

TOTALS 14,125,000 

GIWID TOTAL 23,597,500 

EXHIBIT B 1 



,, 



PD ,.,c.c OMI NO. 1535-00t2 
O.OC of lflt Tltasury 
Bur of tl'lt Puct,c 0.01 
(Flev 8189) 

SUBSCRIPTION FOR PURCHASE AND ISSUE OF EXP. Z112 

U.S. TREASURY SECURITIES-
STATE AND LOCAL oovERNMENT aER1Es EXHrBIT R 

I TIME DEPOSIT SECURITIES I 
=INITIAL :X FINAL = AMENDED 

To: Federal Reserve Bank or Branch., __ o..,.a .... 1 .... 1 .... cs ............. T....,e .... x .. o ... s __________ _ 
1. fvsual'II 10 1M4! prov1s,ons OI Oeoarrment d tne haSII)' Circutar. Ai,1/c Debt Stine$ No.3-72. current l9YISl0l'1 (31 CFR Fart 344l Ille undersigned 

netet,y M>SerltleS t:r lt1e l).l(C"8Se ot lt1e following securmes: 
•. United Stales 'lreasu,y Certificates d lndebledneSS-Slate and l.Ocal Go,ierrvnent Senes 

cPD F 4144-2) TDT'AL AMOUNT I 9 1 4 72 e 500 
b. Untied States hasu,y Noces-State and I.Deal Gowemment Serie$ 

cPD F 4144-S) 
c. United s1a1es lfeasu,y E!oncts-state and I.Deal Gowrnmenc Senes 

(PD FC144-4) 

1'0tAL AMOUNT ,_,_4_._, __ 25 .......... o....;.o....,o ____ _ 

TDT'AL AMOUNT•------------------------
GRAND 10TAL I 23, 597, 500 

as desertled on lt1e attached sc:hieOJleS. ~ b>/ PO F •144-1, wnid1 are inc:0rporated t:,,, telerence in 11"11$ Slbsel1:ifion, 10 be issued as 
entries on 1t1e tl00ks d 1t1e Bureau or 1t1e Ptblie Delle. Oepartment d 1t1e 1easury. 

2. The underSlgned certifies 1"81 thlS ~ con..,iies Wl1h lt1e cet'tlfiealicn ~ in 31 CFR s«: 344.3. 
3. The ~ l'8QlJeSIS lhal l:l0Ck4ffl!Y acccunts be es1ablished tr. 

Namedowner City of Lubbock, Texes 

... The l.ll'ldefSlgned: 
a. C $IJ:lmltS payment in tun l'lerewlll'I b' lt1e aix,,e JeC!lljtieS. as Sl"ONn below. 
b. Sil teQUeS1S that iSsuanc:e be defened until 5-6-92 · (net 10 exceed i::,,, mere lhan 60 Clays Ile date en wtlic:l'I l'lis 
~ is ieceilled at a Fedel'al ReseNe Bank er Sranctl er. wnera mailed, 1,/ the p:JS1mal1c dat.e en Iha erNelope ~ wtlic:l'I it is 
ieceiYed). and agrees 10 make payment en ht dale. . 

5. The uidet'Signed agrees that interest and ~ paymet"U made 10 Iha ~ will be t:,,, kdcmated Clearing HClJse '1tCH) methcd. 

6. nv, uudersigued b'thet certifies that Iha t)llowing official($). !:Pr' lltle(sL It'll aUlh0rizad,.Uli9d 10 lhe Pl'(MSi0rlS d the lbcMt •ecad cireular. 
10 n!1Q1J8St redenl:Cion pier 10 mauitV d Ile sec:uities, (If no one has been 10 aUlt10riZed. .- tie W0l'd "nona'') 

City Maneger 

N::t:OJtfr NOM8EAS 

••--COFl'S: F«:m: 1mlugh: IM1'E IO'ha.Acct. 
fClnnot Ill 

NOl'ES: ,IQffl: 1mlugh: 
SllbNQl.a'lt IO 
--01111 

BONDS: F«:m: 'nllough: 

I FOR USE OF THE BUREAU OF THE PUBLIC DEBT 

Date ________ _ 

Signal\n and TIii 
Fer the noci<:e reQUired ~ tie Privacy anct Fa;lelwcrk Aeci.dicn Ads. see the RIYffle Side d lhiis b'm. 





ACCOUNT ltFORMATION FOR 
0MB NO. 1535-0092 
EXP. 2192 

U.S. TREASURY SECURITES 
STATE AND LOCAL QOVERNJYENT SERES EXHIBIT B . 

I TIME DEPOSIT SECURITIES I 
The Unitea States 1-easury Securities-state w Local GcM3mment Series abscrb!d tit an PD F 4144 10 which this bm iS attacnect and incorporaled. 
are ll1(IUeSted 10 be ISSU8d and held in b::ck,ent,y accounts on the b::0kS al the Department al the leasury, as lcllOws: 

NAME OF OWNER 

City of Lubbock, Tex es 

EMPLOY~ENTIFlCATION NUMBER 7 5 • 6 0 0 0 5 9 0 
C ; 

ADDRESS OF OWNER 

P. o. z_:e O X 2000 
,_ 

L • ~ b o c k, T • K e a 
CITY 

NAME OF SUBSCRIBER'S FINANCIAL INSfflUTION AND OFFICER 10 CONTACS' 

Texas Co • lierc.e Beak 

J _, r r o . I d ., •~:, ·.s t j~ v • • •• 

ADDRESS OF SUBSCRIBER'S FINANCIAL INsmuTlON 

.... 

DIAECI' DEPOSIT CA.CH) INFORMAl"ION-1b bl Completed bf It'll Flnanclal lnstlluUan 

ACCOUNT NAME 

ACCOUNT NUMBER 

ROUTING NUMBER 

ACCOUNT TYPE 

D. Customer Copy 

-· CHECKING & SAVINGS 

T X 7 9 4 ' 7, • 2 0 0 0 
STATE ZIP CODE 

•U.S.GP0:1N0-0-720-2'!5110211 





EXHIBIT 8 
PDf'144-2 
Dept. of the hasuiy 
8ureau of the Public Debt 
jAev.&9St 

SCHEDULE OF U.S. TREASURY 
CERTIFICATES OF INDEBTEDNESS-

STATE AND LOCAL GOVERNMENT SERIES 

0111 NQ 11SOC12 
EXP.2112 

I TIME DEPOSIT SECURITIES I 
The United States Treasury Certificates of Indebtedness-State and local Government Series subscribed for on 
PO F 4144 and account information furnished on PO F 4144-1 to which this schedule is attached and incorporated, 
are requested to be issued and held in book-entry accounts on the books of the Department of the Treasury, as follows: 

ACCOUNT NUMBERS ,RINCtPAl. INTEREST ISSUE IIRUM"Y RIRTRWURY 
UllgnldtirFU AMOUNT RATE DA.Tl DATE Dl!:PtUlfONU' 

9,,72.500 •.12 9/6/92 2/15/9:S 

-. v; ... -
. ' 

9,472,500 . 
NOl'E: 1he irdanlst rate m each c:erllble may nc:t eceed 1he maxi'Tun '1r4etest l8te b' 'leasu:y S8C\l1lies d CXll'r1)8l'able 1em'8 d 
mautty, as shcMn k'I 118 leaSl.ly rafe ltJI& ~ ti this issuance. 1he mall.rfty dates specified m.sc be at least x, days tut net 
Sll'eeler than me year from dale d Issue. Werest wll be paid at rnan,ty v.• th 1he ~ 

FU CER11FICA110N 

1he ~ ceftlflel flit 1h11 bm 1'111 been 
l8\llewed and Is In C0fflf)lllnce wllh lllgllfallona aowm
lng us. 'hasury NCUrlllel-state a,d Lccal Gr:Nam
mant Seriel. Slgnalul9 __________ _ 

FRB _______ l)m ___ _ 
Fhone ___________ _ 

D. eustomer Copy 

NAME OF STRE OR l0CAL GCNEANMetr B00'f. 
c ltv of Lubbock, J•xa• 

·tr:•-), SIGNATIJRE: • . .. C , . ,,. .. . &,.-, 

ffllE: A111-; =ii ffioa'i-c ;;: Financlal 

'=, 

Ca.-vl,...• 

FOR BUREAU USE 0NIY. 
ACC0UN1S ESIMIUSHED B't. 
OH _______ _ 



, .. 



,... 

EXHIBIT B 
SCHEDULE OF U.S. TREASURY NotES

STATE AND LOCAL GOVERNMENT SERIES 
OMIN0.1135-0012 
EXP.2&2 

I TIME DEPOSIT SECURITIES I 
The United States Treasury Notes-State and Local Government Series subscribed for on PD F 4144 and account 
information furnished on PD F 4144-1 to which this schedule is attached and incorporated, 8fe requested to be 
issued and held in book-entry accounts on the books of the Department of the Treasury, as fol}MS: ... -

ACCOUNT NIJIIIEIIS PRINCIPAL INTIMST 
nalg-SltrFllla AMOUNT IIIATI: 

1'7,200 4.42 
150,400 4.99 

1'4, 100 ,.36 
13,673,300 5.64 

0.J 
(.,1 

~ . 
---
~-
. 
·-
,.. 

-. ~~ ·! 
,om. ··1•.-1u.ooo 

. . . 

Thi wlderalgllld certltlee hit tie bm hall tlelr'I 
alewed and II kl oampllnce with lllgl,Ulkn ga.wn, 
taa us. "heNy NQ.l'lllee-Stat and Lo::11 GcMm, 
awitSedN. 
Slgnldlft __________ _ 
fRB _______ l)III ___ _ 

Phone------------

D. CUslomer Copy 

ISSUI • ATUIIITY 
CATI DATI 

'16/92 8/15/9:S 
5/6/92 2/15/94 

"6/92 8/15/94 
5/6/92 2/15/95 

,, FlllST INTiQIT FOIi f"'-'SUIIIT 
; PAT• IENf DATI Hn.us1CNLY 

e,1,192 
8/15/92 
8/15/92 
8/15/92 

! 

F0RaJREAUUSE~ 
~ ES'NLISHED ft 

QN _______ _ 

Oat 

. ·---··--------- -----_____ ..........___.,..__._,,_ ___ ··----------------
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RECORD NAME· LUBBCX:K GO 92 REFUNDING 

SLGS TO IE PURCHASED 
AT 0,0000X RATE 

TYPE• CERTIFICATES Of INDEBTEDNESS 

TOTALS 

PRINCIPAL 
~ 

220,100 

220,100 

INTEREST 
!!ll 

0.0000 

ISSUE 
Wl 

8/15/1992 

MATURITY 
2!!1 

2/15/1993 

EXHIBIT Ci 
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TEXAS COMMERCE BANK NATIONAL ASSOCIATION 
LUBBOCK, TEXAS 

INCUMBENCY CERTIFICATION 

The undersigned certifies that (s)he is a duly elected, 
qualified, and currently acting officer of Texas Commerce Bank 
National Association, Lubbock, Texas (the •sank"), a national 
banking association, and that, as such ($)he is authorized and 
empowered to execute and deliver this Certificate; and further 
certifies that: 

1. The following persons are duly elected officers 
of the Bank, holding the offices designated opposite their 
names, and the signatures appearing opposite their offices are 
their true and correct signatures. 

Name 

George L. Roberts 

Edwin L. Schulz 

Office Held 

Vice President and 
Trust Officer 

Senior Vice President 
and Cashier 

2. Attached hereto as Exhibit A are excerpts 
the minutes of the proceedings of the Board of Directors of the 
Bank, including a true and complete copy of a resolution duly 
adopted by the Board of Directors at a meeting duly called and 
held at which a quorum was present and acting througout. Said 
resolution authorizes the above-mentioned off ice rs to execute 
and deliver the Special Escrow Agreement and the Paying 
Agent/Registrar Agreement, each dated as of April 10, 1992, and 
each between the Bank and the City of Lubbock, Texas. Said 
resolution has not been further amended or repealed and remains 
in full force and effect as of the date hereof. 

WITNESS MY HAND AND SEAL OF Texas Commerce Bank National 
Association, Lubbock, Texas, as of this 15+~ day of April, 1992. 

7164E 

By: a£ e:d-~---·------<~~=>,. 
Name: l!AL.VIA.J CAR.T£i.f£• .. · 

Title: VICE PRESIDENT -



,,. 
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'll!Otion by C. L. Montgomery and seconded by Shelley Hall, the follow-

,:fl resolution authorizing execution of instruments was unanimously 
,119 .... d. 
• tOv"" • 
,pP 8 IT RESOLVED, that the Chief Executive Officer, President, or any 

:ice President, or any one of them, is authorized to sign, execute, 
acknowledge, verify, deliver or accept on behalf of the Association 
all agreements, indentures, mortgages, deeds, conveyances, transfers, 
certificates, declarations, petitions, schedules, accounts, affida
vits, bonds, undertakings and proxies. 
SE IT FURTHER RESOLVED, that in each instance of the conveyance of 
.. eal property of the r:ale,11i.e of lein thereon, tha sianatu!"e of the 
;~tborizee officer shall be attested, under the seal of this Associa
tion, by the Secretary, Cashi.!r, OJ": any Operations Officer thereof. 
sE IT FURTHER RESOLVED, that the Chief Executive Officer, President, 
vice President, Cashier, or Operations Officer, or any one of them, 
is authorized to sign checks of the Association with'the exception 
of checks and.drafts made in payments for expenses of the Association. 
The Chief Executive Officer, President, Secretary and Cashier are 
hereby authorized to sign checks and drafts issued in payment of ex
penses of the Association. 

·n inotion by c. L, Montgomery and seconded by Shelley Hall, the follow
~~g resolution authorizing officers to accept trust accounts and assets, 
•J invest funds, and to sell and transfer Real Estate and Securities of 
houciary Accounts was unanimous.ly approved: 

ss IT RESOLVED, that the Chief Executive Officer, President, and/or 
any Trust Officer of this Bank be ~nd each of them is hereby authori
zed and empowered for and in the name and on behalf of the Bank to 
undsrtake and do all such things as may be advisable in acquirin9, 
handling, administering, or otherwise disposing of any and all real 
e:st.tte, stocks, bonds,. or other sscuri ties or ot!1er type of propertj' 
for the account of, or belonging .to the.Sank, in its fiduciary capa
city as Trustee, Executor, Administrator, Guardian, ~9ent, Escrow A
gent, or otherwise, and incidental thereto, that they and each o! 
them be further authorized and empowered to execute for and in the 
name and on behalf of this Bank all such endorsements, reqistrations, 
transfers, certificates, deeds, deeds of trust, security asreel!'.ents, 
ass'ignments, affidavits, release or other documents as may be neces
sary, required, or appropriate to effect the foregoinq. 
BE IT FURTHER RESOLVED, that in each instance of the conveyance of 
real property or the release ·of lein thereon the signature of the 
Chief Executive Officer, President, and/or any Trust Officer of this 
Bank shall be attested, under the seal of this Bank, by the Secretary, 
tne Cashier, or any operations Officer thereof. 
!E IT FURTHER RESOLVED, that Jerrold Stevens, Senior 'lice President 
and Trust Officer, be duly authorized to accept new fiduciary acco\.:nts, 
pending the approval of the Trust Committee at its regular meeting. 

)nn-.otion b~• JI.lex Cooke and Geconded·by Mike Irish, the following resolu
~ion providing approval for borrowing funds from the Federal Reserve 
!anl:. of Dallas, was unanimously approved: 

WHEREAS, this ·sank, acting through its duly authorized officers, may 
from time to time, desire to borrow funds from the Federal Reserve 
Bank of Dallas for the use and benefit of the Bank, for the purpose 
Of carrying on its business, and may be obliged to secure said loans 
by pledges of its receivables, therefore; 
BE IT RESOLVSD, that the Chief Executive Officer, President, or any 
Vice President acting· by and with the Secretary or Cashier o! this 
Bank be, and they are heraby em~owered to borrow, from time to time 
and at any tima from the Federai Reserve Bank of Dallas, funds in 
such amounts and on such ter~s as to them may seem expedient, and 
they are hereby authorizP.d to pledqe as security therefore, any 
treasury bills, notes, bonds or receivables owne1 by the 3ank, notes 
!or such funds in such amounts as may to them seem advisable and pro· 
per. 

'.!'his authority shall extend and be binding for any loans that may 
nav~ been or will be made during the year 1991 as between this Bank 
and the Federal Reserve Bank of Dallas, until revoked in writing and 
notice given to the Federal Reserve Bank of Dallas. 
Any previous borrowing resolutions heretofore made by the Board of 
Dire~tor3 of this Bank are hereby r~voked •. 

On motion by Alex Cooke and seconded by Mike Irish, Calvin Carter and 





- ·,H .... its re trrlrti •• a rrtem em· s·r a·- tW"• n 

CERTIFICATION 

1 the undersigned, Chairman of the Board of the Board of Directors 
of Texas corrmerce Bank, National Association, Lubbock, hereby certify 
that the foregoing is a full, true and complete copy of a resolution 
duly adopted by the Board of Directors of said company at a meeting 
dulY called and held on January 9, 1991, at which a quorum was present 
and acting throughout. I also certify that said Senior Vice President 
and senior Operations Officer, Tony Wayland, and Vice President and 
cashier, E'.dwin Schulz, are duly authorized vice presidents on the above 
named bank, and are authorized to sign on its behalf. 

Chairman d, President, & 

Chief Executive Officer 



,, 
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