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ilee April 29, 1968 

Donald D. ovler 

Pakiatan Consortium eeting 

ometi e b ck, at the request ot the Asia Depa.rt nt, I intormed 
. Slr--Je:rd&l t lat Sw-eden \IM invited to jo1.n t e P ·1stan Con orti and 

that ve would send through him to Sveden the document■ tor the Con ortium 
M eting in W hington n M&y 21 and 22. These docum nta have regularl 

one to SkJerdal tor thi purpose. 

Today , at th r qu st ot Mr. Melmoth, I call.ed kjerd l to deter­
ne whether Sv den would. participate. Ile had not hard tram th Swedish 

uthorities but pr ised th th vould contact th to d termine whether 
they vould participate and vho th 1r dele ate to the me ting would be. 

cc : Mr. Ahmad 
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PAK 68-12 

April 26, 1968 

ELEVENTH MEETING OF THE PAKISTAN CONSORTIUM 

~ 

Attached are an Agenda and a statement on the Administrative 

Arrangements for the meeting of the Pakistan Consortium to be held 

in the Bank in Washington on May 21 and 22, 1968. 

Distribution: 
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France 
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Nether lands 
United Kingdom 
United States 
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¥Managing Direc~or, Il1F 

Director, Asia Department 

For information: 

President 
President's Cotmcil 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, Islamabad 
European Office 
Development Assistance Committee, 

OECD 
President, Asian Development Bank 
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2. 

ELEVENTH MEETING OF THE PAKISTA}r CONSORTIUM 

May 21 & 22, 1968 - 10 .00 a.m. 
at World Bank, 1818 H Street, N.W. , Washington, D.C. 

AGENDA 

OPENING STATEMENT BY CHAIR.1'\fAN 

RECEIIT ECONOMIC PROGRESS AND FUTURE DEVELOPMENTS 

Statement by the representative of the Government of 
Pakistan, followed by general discussion. The Summary 
and Conclusions of the Bank's report 11 Current Economic 
Position and Prospects of Pakistan" dated April 17, 1968, 
will provide the basis for discussion, particularly of 
the following subjects: 

(a) Economic performance and objectives. 
(b) Foreign trade policy. 
(c) Fiscal policy. 
(d) Agricultural policy. 
(e) External debt position and terms of future aid. 

Documents: 

(1) "Memorandum for the Pakistan Consortium 1968-69" 
prepared by the Planning Commission, Government 
of Pakistan (PAK 68-9). 

(2) "The Mid-Plan Review of the Thi rd Five Year Plan 
(1965- 7C)", prepared by the Planning Commissi on, 
Government of Pakistan (PAK 68-10) 

(3) Report on "Current Economi c Position and Prospects 
of Pakistan", prepared by the Bank, dated April 17, 
1968 (PAK 68-7) . 



- 2 -

J. AID REQUIREMENTS FOR 1968-69 

Statement by the representative of the Government of 
Pakistan, followed by general discussion. It is 
expected that the Meeting will agree on a level of 
project and non-project aid which it would be appro­
priate for the Consortium to provide during 1968-69. 
Members will be asked to indicate, wherever possible, 
the amount and terms of aid that they expect to make 
available in the Pakistan fiscal year 1968-69. 

Documents: 

( 1) "Memorandum for the Pakistan Consortium 1968-6911 

prepared by the Planning Commission, Government 
of Pakistan (PAK 68-9). 

(2) 11 Summary Descriptions of Projects for the Pakistan 
Consortium 1968-6911 prepared by the Planning 
Commission, Government of Pakistan (PAK 68-10). 

(3) "Current Economic Position and Prospects of 
Pakistan" prepared by the Bank, dated April 17, 
1968 (PAK 68-7), pages 111 - 118. 

OTHER BUSINESS (INCLUDING ARRANGEMENTS FOR T~ NEXT CONSORTIUM 
MEETING) 

PRESS RELEASE 

April 26, 1968 

Asia Department 



P.\ KISTAN cmTSORTITJM 

Tuesday & Wednesday May 21 & 22, 1968 

ADMINISTRATIVE ARR/1.NGE..~NTS _ , __________ _ 
LCCATION 

1. The meeting will be held in the Bank in irfashington D. C., commencing 
at 10:00 a.m. on Tuesday, May 21, 1968. 

GENERAL INFORMATION 

2. Information about the meeting and other arrangements may be 
obtained from Mr. Ahmad, Ext. 4078., 

CHAIRMAN'S RECEPTION 

3. A reception will be given by the Chairman in the Executive 
Dining Room of the Bank (12th floor) at 6:00 p.m. on Wednesday, 
May 22, 1968 to which all members of delegations are invited. 

SIMULTANEOUS INTERPRETATION 

4. Simultaneous interpretation - French/English, English/French -
will be in operation during the meeting sessions. To assist 
the interpreters, delegates are requested to hand copies of 
prepared statements to the Reception Desk in advance of presentation. 

DOC UI'-1ENTS 

5. A limited number of copies of documents previously distributed 
to members and listed in the Agenda will be available at the meeting. 

. . 

Secretary's Department 
April 26, 1968 
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April 26, 1968 FROM: The Secretary 
APR 3 0 20\9 

WBG ARCHIVES 

ELEVENTH MEETING OF THE PAKISTAN CONSORTIUM 

Attached are two documents en-e tled 11The Mid-Plan Review 
of The Third Five Year Plan (1965-70) 11 and "Summary Descriptions of 
Projects for The Pakistan Consortium 1968-69 11 • 

These documents which have been prepared by the Goverment 
of Pakistan are distributed for use at the meeting of the Pakistan 
Consortium to be held at the Headquarters of the World Bank in 
Washington, D.C., on Hay 21 and 22, 1968. 

n~ c::t, ,..; r-nt j _ on: 

Executive Directors for: 

Belgium 
Canada 
Fr-?.nce 
Germany 
Ital~r 

Japan 
Netherlands 
1!,1:.tcd rinr;c'-:im 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For information: 

President 
President's Council 
:~;:.xutive Vice PrcG:'..jcnt (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, Islamabad 
European Office 
Devel opment Assistance Committee, 

OECD 
President, Asian Development Bank 



FoRM No. 57 INTERNA TI ON AL DE VEL l 
ASS OC IAT ION 

_NT I INTERNAT IONA L BANK FOR 
RE CONSTRUCT I ON AND DEVE LOPMENT 1 

INTERNAT ION AL FINANCE 
CORPORA TI ON 

OFFICE MEMORANDUM 
TO: Mr . R. J. Goodmqn DATE: April 25, 1968 

FROM : 

S UBJECT: 

:M . Georgian ftltJ~· 
Consortium Papers 

Referring to our telephone conversation last evening, this is to 
request guidance on the mai ling of Consortium Papers, especially Economic 
Reports and similar bulky hence costly postage items, on Asian countries . 
We normally receive the documents with an unsigned routing slip marked 
for the offices concerned and the number of copies to be sent . Sometimes 
the number of copies to be dispatched is not indicated . In all cases 
there is no indication~ who is authorizing the dispatch . Presumably the 
documents are sent to us from the Secretary ' s Department but we cannot 
be certain. In the past when we have contacted the Secretary 's Documents 
Office for instructions on mailing, we are simply told that it is our r e­
sponsibility to mail them. When Consortium documents are small enough to 
go into the pouch we mail them usually without questions for costs are 
not s o significant, but when a document is large , particularly when attached 
t o a grey report, a Form 48 ''Request for Shipment and }'.failing of Packages 11 

needs to be filled out in order t o indicate the method of dispatch, the 
date needed at the destination and most importantly, who is authorizing 
the shipment . Only in this way can responsibility be assigned if later 
questions come up regarding who authorized how many of which document to 
be sent where and when. 

With reference to document No . PAK 68 -7, copies were brought to us 
by a messanger on April 23 and placed on the top of the file cabinet in 
General Files without any indication of what was to be done with them. 
Mr . Diaz, the Records Assistant in charge of the Reports Desk,assumed 
that they were spare documents, as this is the manner in which spares are 
usually handled . Yesterday when Mr . Diaz was putting the documents into 
storage, he suspected that perhaps they were for distribution to IslB.mabad 
and Paris and promptly called the Secretary 's Documents Office for mailing 
instructions . He was advised to IT1A.il 18 copies to the Islamabad Office and 
3 t o the European Office and that preparation of Form No. 48 authorizing 
shipment was our responsibility . Following our conversation, on your in­
structions , we mailed 2 copies to Mr. Finsaas and 1 copy to European Office 
by airmail last night. In order that we might be properly instructed with 
respect to the distribution of other copies , I am attaching a partially 
completed Form 48 for your execution. 

In order to avoid future delays I would greatly appreciate if you 
could get ~nswers for me to the following questions: 

(1) Who determines distribution and number of copies? 

(2) Is there a standard number of copies sent to each office or 
does the number vary depending on when and where the meeting is to 
be held? 

(3) Tvh.o determines how the documents should be dispatched ( ir l-iail, 
Air Freight, etc . )? 



¥.r • R. J • Goodman -2- April 25, 1968 

(4) Should not we receive one copy f or Operational Files? 

I am sorry to burden you with this, but in the interest - of economy 
and good administration I believe it is quite important to spell all this 
out . Hence I turn to you for your assistance . 

For you to know the magnitude of the cost, 18 copies of PAK-68 - 7 
would cost approximately $400 by Air Mail to Pakistan . 

Attachment: 1 

~ I~ ~ t1. A 1,,(,( ,_,;,,_ Mtj 14c,_.._ ~ t.r 
~ ~ ,nM,..)... L;;;:.. l-oi,4<,.r1,.:::" d.D~ ~ ~ ~ 

~v, l!v,.. fC&.-.d:tt... , ~ ~ t,,1-~ ~~~ 
If-- ; .-ouk"-1.-. A. /.-4.,._ -1~ w&t,t,U.. k. <t~ !A.AA-..-<. 

I~ ~ , 
,; ..e{. IJ;_ ~ }c.s,7-,_;_,___ J J, lfU . ~ 

/):.~ J CJr- w-. i,,.,vh-<.- /"_,,.:(') ~ r'}A .I.__ , • 

&r~ . ~ "'r ¼,._ rc-;,M-C-if; -lc,J rl -j' ~. 
MK , l<.O t,,..ud._ ~ f,_,ff.u_r rGctlA.A-<-&.;,,_,,._ r.1...,c.,dv.-i 

iuttlu. ~ µ..~ ~ ( ~ "--) 
~ tvl- fl... ~ c;;___ 

~~~ e..r-c_ tr- k Jc,~ ,rr-~~< , 
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PAK 68-9 

FROM: The Secretary April 24, 1968 

ELEVENTH MEETING OF THE PAKISTAN CONSORTIUM 

1. Attached is "Memorandum for the Pakistan Consortium 1968-6911 , 

dated April, 1968, prepared by the Planning Connnission of the Government 
of Pakistan. This document is distributed for use at the Meeting of 
the Pakistan Consortium to be held at the Headquarters of the Bank in 
Washington, D.c. on May 21 & 22, 1968. 

2. Members are reminded to send the names of their delegates to 
the meeting to the Secretary of the Bank in Washington as soon as possible. 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdom 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For informati on: 

President 
President's Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, 

Islamabad 
European Office 
Develcpment Assistance Committee, 

OECD 
President, Asian Develcpment Bank 
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PAK 68-8 

April 23, 1968 

PAIC[STAN CONSORTIUM: QUARTERLY REPORT ON THE UTIUZATION OF AID 

The eighteenth report on the utilization of Consortium financial 
assistance to Pald.stan, covering the quarter ended December 31, 1967, is 
attached. The submissions of the Government of Pakistan are given in Annex 
A, and the reports of individual members of the Consortium are included in 
Annexes B, C and D. 

Members receiving this report are asked to notify this office 
of any errors or omissions. 

The distribution of this report bas been delayed by the late 
submission of returns. 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdom 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For information: 

President 
President's Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, 

Islamabad 
European Office 
Development Assistance Cornmitteej 

OECD 
President, Asian Development Bank 



Asia Department 
April 23, 1968 

DECLASSIFIED 

APR 3 0 20\9 

WBG ARCHIVES 

PAKISTAN CONSORTIUM 

EIGHTEENTH QUARTERLY REPORT 
ON THE UTILIZATION OF AID 

RESTRICTED 



Annex 

A 

B 

LIST OF ANNEXES AND TABLES 

Page No. 

Table 1 - Summary of Financial Assistance from 
Consortium Members to Pakistan's T~ird 
Five-Year Plan as of December 31, 1967 
as Reported by Government of Pakistan 

Table 2 - Agreements Signed and Disbursements Made: 
July 1, 1967 - December 31, 1967 as 

1 

Reported by Government of Pakistan 2 

Table 3 - List of Agreements Signed: October 1, 1967 -
December 31, 1967 as Reported by Government 
of Pakistan 3 

New Agreements Signed during the Quarter Ended 
December 31, 1967 as Reported by Consortium 
Members 

Belgium 
Canada 
France 
Germany 
Italy 
Japan 
Netherlands 

6 

7 
8 
9 

13 
15 
19 
20 

C Additional Projects or Programs under Active Con-
sideration as Reported by Consortium Members 21 

D New Agreements Signed during the Quarter Ended 
September JO, 1967 as Reported by Consortium Members: 
Supplementary Reports 23 

France 
Italy 

24 
25 



1. 

2. 

3. 

4. 

.5. 

6. 

7. 

8. 

9. 

10. 

1/ y 
y 

4/ 
Kl 

§I 

ANNEX A 

Table 1 

SUMMARY OF FINANCIAL ASSISTANCE FROM CONSORTIUM MEMBERS TO 
PAKISTAN'S THIRD FIVE-YEAR PLAN AS OF DECEMBER 31, 1967 

AS REPORTED BY GOVERNMENT OF PAICTSTAN 

(US $ thousands) 

Undisbursed AgreementsY 
Consortium Cornmi tments Signed: Disbursements 

Members As At July 1, 196.5 I July 1, 196.5 
June 30, 196.5!./ Dec. 31, 1967! Dec. 31, 1967 

Belgium .517 2,516 1,117 

Canada 18,006 71,431 43,782 

France 20,491 29,028 32,116 

Germany 66,148 101,310 89,414 

Italy 2,072 39,452 21,764 

Japan 61,092!!/ 90,000 66,495 

Netherlands 11,832 7,463 14,302 

United Kingdom 47,187 53,874 67,293 

United States 
DCF/AID 287,961 271,400 333,238 
Exim Bank 2,.578 20,320 13,110 

IBRD/IDAi/ 269,.513£/ 18.5,9.50 184,309 

Total 787,397 872,744 866,940 

Revised 
Agreements for Export Credits represent full contract amounts, i.e. 
including down payments. 
$62,018,000, including the entire amount of the $21,610,700 Special 
Development Loan signed on December 29, 196.5 as advised by Canadian 
Government in PAK 67-1, Annex D, and not only the annual allocations 
under this agreement as reported by the Government of Pakistan. 
$61,104,000, according to Japanese Government records. 
Excluding both the undisbursed balances of $81,913,.521 and £32,662,053 
as at June 30, 1965 and the disbursements under IBRD Loan No. 266 PAK 
and IDA Credit No. 60 PAK respectively, for Indus Basin Works. 
$244,233,000, according to IBRD/IDA records. 
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Table 2 

AGREEMENTS SIGNED AND DISBURSEMENTS MADE 
JULY 1, 1967 - DECEMBER 31, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAN 

(US $ thousands) 

Consortium Amount of 
Members Agreements Signed 

Belgium 1,391 

Canada 
Grants 
Loans 10,175 

France 1,617 

Germany 18,750 

Italy 3,053 

Japan 30,000 

Netherlands 2,210 

United Kingdom 15,360 

United States 
DCF/AID 30,,00 
Exim Bank 6,769 

IBRD/IDA~/ 
IBRD 35,000 
IDA 

Total 154,825 

Disbursements 

500 

1,456 
4,840 

19,509 

18,060.V 

10,522 

20,131 

1,045 

13,267 

44,928 
6,814 

15,915 
36,924 

193,9lll/ 

Please note that in the Seventeenth Quarterly Report, disbursements 
by Germany should read 4,505 instead of 2,505. 
Excluding any disbursements under IBRD Loan No. 266 PAK and IDA 
Credit No . 60 PAK for Indus Basin Works. 
Please note that in the Seventeenth Quarterly Report, total dis-
bursements should read 85,971 instead of 83,971. 



Consortium 
Member 

Belgium 

Canada 

France 

Germany 
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Table 3 

LIST OF AGREEMENTS SIGNED 
OCTOBER 1 - DECEMBER 31, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAN 

Project or Program 

Su liers Credit: Non-Pro ect 
Textile Machinery for s 

Karachi Carpet Manufac-
turing Co. Ltd. 

Non-Project Loans 
1. Fertilizers 
2. Copper, Aluminum, 

Sulphur, Asbestos, 
Woodpulp 

Total 

SuEEliers Credit: Project 
1. Machine Tools Factory, 

Karachi 
2, M/S E.M. Oil ~hlls (IDBP) 
3. Mining Equipment for 

Sore Range (wPIDC) 
4. M/S Molid Farooq Textile 

Mills ( IDBP) 
5. Machine Tools Factory, 

Karachi 

Date of 
Agreement 

Dec. 17, 1967 

Oct. 13, 1967 

Oct. 13, 1967 

Canada 

Sept. 25, 1967 
Nov. 11, 1967* 

Nov, 16, 1967* 

Nov. 16, 1967* 

Dec. 4, 1967* 

Total France 

Project Loans 
1. Development of Private 

Industry (IDBP) Nov. 11, 1967 
2. Development of Private 

Industry (PICIC) Nov. 16, 1967 

Total Germany 

Amount!/ 
( US $ thousand 

equivalent) 

315 

3,700 

6z475 

10,175 

9 
81 

40') 

115 

275 

889 

3,000 

2,000 

52000 



Consortium 
Member 

Italy 

Japan 
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Table 3 (continued) 

Project or Program 

SupEliers Credit: Project 
1. }furree Beverage and 

Chemicals Co., Ltd. 
(IDBP) 

2. WS Modern Automobiles 
(IDBP) 

J. Second-hand Oil Tanker 
for United Trading 
Corp., Dacca (PICIC) 

4. Consultants for Guddu 
Power Station (WP 
WAPDA) 

Date of 
Agreement 

Aug. 23, 1967 

Sept. 9, 1967 

Oct. 18, 1967* 

Dec. 5, 1967 

Total Italy 

Project Loans 
1. Seventh Yen Credit: 

Chittagong Steel Mills 
(EPIDC) Dec. 28, 1967 

2. Seventh Yen Credit: 
Natural Gas Fertilizer, 
Gborasal (EPIDC) Dec. 28, 1967 

J. Seventh Yen Credit: 
Pak-Nepal Tropospheric 
Scatter Microwave Link -
T&T Dec. 28, 1967 

4. Seventh Yen Credit: 
Development of Private 
Industry (IDBP) Dec. 28, 1967 

5. Seventh Yen Credit: 
Development of Private 
Industry (PICIC) Dec. 28, 1967 

6. Seventh Yen Credit: 
Unallocated Reserve Dec. 28, 1967 

Non-Project Loans 
1. Seventh Yen Credit: 

Power Tillers (CCI&E) Dec. 28, 1967 
2. Seventh Yen Credit: 

Marine Diesel Engines 
( CCI&E) Dec. 28, 1967 

Amount!_/ 
( US $ thousand 

equivalent) 

115 

13 

367 

975 

lz470 

3,000 

7,800 

3,000 

3,000 

3,000 

1,200 

500 

500 



Consortium 
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Japan 

Netherlands 

United 
States 
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Table 3 (continued) 

Project or Program 

J. Seventh Yen Credit: 
Dyes and Chemicals 
( CCI&E) 

4. Seventh Yen Credit: 
Fertilizers (EPADC) 

5. Seventh Yen Credit: 
Urea Fertilizers 
(WPADC) 

Non-Project Loan 
Fourth Loan of 

f. 8 million 

Project Loans 

Total 

1. DLF/ AID: Karnafuli 
3rd Unit (EPWA?DA) 

2. DLF/AID: Malaria 
Eradication, Health 
Division 

Date of 
Agreement 

Dec. 28, 1967 

Dec. 28, 1967 

Dec. 28, 1967 

Japan 

Dec. 11, 1967 

June 22, 1967X 

June 26, 1967x 

Non-Project Loan 
DLT/AID: Fertilizers June 26, 1967x 

Total United States 

Amount!/ 
( US $ thousand 

equivalent) 

1,400 

4,255 

2,345 

J0,000 

2,210 

1,500 

4,000 

25,000 

30,500 

!/ Agreements represent full contract amount including down payment. 
➔1- Date of notification by EAD. 
x Date of authorization. 
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ANNEX B 

NEWAGREE~S SIGNED DURING THE QUARTER ENDED DECEMBER 31, 1967 

AS REPORTED BY CONSORTIUM MEMBERS 

Reports on new agreements signed during the period October 1 -

December 31, 1967 by Belgium, Canada, France, Germany, Italy, Japan and 

Netherlands are reproduced in this Annex. No new agreements signed were 

reported by United Kingdom, and no neti agreements authorized by United 

States. 
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BELGIAN AGREEI'-'.iEliJTS SI GNED DURING THE QUAR'l'ER 

ENDED DECEMBER 31, 1967 

(a) Textile Plant: Guaranteed Suppliers Credit 

( b) Borrower: Dadu Textile Mills 

Lender: 

Date: 

(c) Amount: 

( d) Purpose:-

( e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

Desmet 

Not reported 

BF 34.6 million 

Purchase of textile plant 

Not reported 

15 percent of the credit payable in 
cash and 85 percent payable in equal 
installments over a maximum period 
of ten years after delivery or assembly, 
provided that the total duration of the 
credit does not exceed twelve years. 

Disbursements: N/A 



- 8 -

CANADIAN AGREEME.tiJTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

1. (a) Fertilizer Loan 

(b) Borrower: Government of Pakistan 

Lender: Government of Canada 

Date: October 13, 1967 

( c) Amount: Can$ 5 million 

( d) Purpose: Provision of fertilizers and 
sulphur during 1967/68 

( e) Interest Rate: Nil 

(f) Amortization Terms: 10 years grace period, principle 
repayable over next 40 years by 80 
semi-annual installments 

(g) Forecast of 
Disbursements: N/A 

2. (a) Raw Material Loan 

(b) Borrower: Government of Pakistan 

Lender: Government of Canada 

Date: October 13, 1967 

( c) Amount: Can$ 6 million 

(d) Purpose: Provision of industrial commodities 
(copper, aluminum, asbestos, woodpulp 
and sulphur) 

( e) Interest Rate: Nil 

(f) Amortization Terms: 10 years grace period, principle 
repayable over next 40 years by 80 
semi-annual installments 

(g) Forecast of 
Disbursements: N/A 



1. 

2. 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

(a) 

(b) 

Installation of Air Conditioning: Guaranteed Suppliers Credit!/ 

Borrower: 

Lender: 

Date: 

(c) Amount; 

( d) Purpose: 

(e) Interest Rate: 

( f) Amortizati.on Terms: 

(g) Forecast of 

Mohamad Farooq Textile Mills 

Ste Luwa - Paris 

October 10, 1967 

FF 1,627,000 

Installation of air conditioning for a 
textile plant 

5.25 percent 

10 yea:rs 

Disbursements: N/A 

( a) Centrifugal Machines, Gas Compressors, etc.: 
Creditl/ 

Guaranteed Suppliers 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

E.M. Oil Mills & Industries Ltd. 

Sharples S.A. France 

October 13, 1967 

FF 400,000 

Procurement of centrifugal machines, 
gas compressors, refrigerating units, 
water softeners 

5. 25 percent 

10 years 

N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURilm THE QUARTER 

ENDED DECEMBER 31, 1967 

3. ( a) Tubes and Brass Founding: Guaranteed Suppliers Credit!/ 

4. 

(b) Borrower: W.P.I.D.C. 

( c) 

(d) 

( e) 

(f) 

(g) 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

{g) 

1/ y 

Lender: 

Date: 

Amount: 

Purpose: 

Interest Rate: 

Amortization Terms: 

Forecast of 
Disbursements: 

Comptoir F.B.T. - Paris 

November 16, 1967 

FF 161, 744.lW 

Procurement of tubes and brass founding 
and finishing for the W.P.I.D.C. 

5.25 percent 

10 years 

N/A 

TiE::lorries: Guaranteed SuEEliers Credit!/ 

Borrower: W.P.I.D.C. 

Lender: Berliet 

Date: November 16, 1967 

Amount FF 2,021,238.49 

Purpose: 15 tip-lorries for the W.P .I.D.C. 

Interest Rate: s.2s percent 

Amortization Terms: 10 years 

Forecast of 
Disbursements: N/ A 

Guaranteed by French Government 
Amendment to the previous contract 
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FID,'NCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

5. ( a) Machines and Various Materials: Guaranteed Suppliers Credit~/ 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

W.P.I.D.C. 

Cie Norton 

December 2, 1967 

FF 202,794 

Procurement of machines and various 
materials for the machine tools plant 
of Karachi-Landi 

5. 25 percent 

10 years 

Disbursements: N/A 

6. (a) Machines and Various Materials : Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

W.P.I.D .C. 

La Petite Mecanique de Precision 

December 2, 1967 

FF 43,156 

Procurement of machines and various 
materials for the machine tools plant 
of Karachi-Landi 

5.25 percent 

10 years 

Disbursements: N/A 

!,/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

7. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Pvrpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

W.P.I.D.C. 

Muller & Cie 

December 2, 1967 

FF 1,154,900 

Procurement of machines and various 
materials for the machine tools plant 
of Karachi-Landi 

5.25 percent 

10 years 

N/A 

Y Guaranteed by French Government 



1. (a) 

(b) 
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GERMAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

Loan Agreement with the Islamic Republic of Pakistan (IDBP) 

Borrower: 

Lender: 

Date: 

Official Title: 

Islamic Republic of Pakistan 

Kreditanstalt fur Wiederaufbau 
Frankfurt am Hain 

November 16, 1967 

Loan Agreement between the Kreditanstalt 
fur Wiederaufbau and the Islamic Republic 
of Pakistan for DM 12 million (IDBP) 

( c) Amount: DM 12 million 

(d) Purpose: Financing of investments of small and 
medium-sized private enterprises in the 
manufacturing industry 

(e) Interest Rate: 3 percent per annum 

(f) Amortization Terms: 35 semi-annual installments of DM 335,000, 
the first falling due on June 30, 1975 
and the last on June 30, 1992; and one 
installment of DM 275,000 on 

(g) Forecast of 
Disbursement: 

December 31, 1992 

1968: 
1969: 
1970: 

DM 2 million 
DM 6 million 
DH 4 million 



2. 
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GERMAN AGREEHillTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31 s 1967 

(a) 

(b) 

Loan Agreement with the Islamic Republic of Pakistan (PICIC) 

Borrower: 

Lender: 

Date : 

Ol'ficial Title: 

(c) .Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) .Amortization Terms: 

(g) Forecast of 
Disbursement: 

Islamic Republic of Pakistan 

Kreditanstalt fur Wiederaufbau, 
Frankfurt run Main 

November 16, 1967 

Loan Agreement betueen the Kreditanstalt 
fur Wiederaufbau and the Isl2.mic Republic . 
of Pakistan for DM 8 million (PICIC) 

D!-1 8 million 

Financing of investments of small and 
medium-sized private enterprises in the 
manufacturing industry 

3 percent per annum 

35 semi-annual installments of DM 225,ooo, 
the first ~ailing due on iune 30) 
19 75, and the last on June )) , 1992; 
and one installment of DM 125,000 · 
on December 31, 1992. 

1968: 
1969: 
1970: 

DM 1 million 
DM 3 million 
DM 4 million 
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IT.ALI.AH AGREEMENTS SIGNED DURING THE QU~ 

ENDED DECEMBER 31, 1967 

1. (a) Oerlikon Italiana: Export Credit 

(b) Borrower: 

Lender: 

Date: 

Official 'I'itle: 

( c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

{g) Forecast of 
Disbursements: 

2. (a) A. Bertuzzi: Export 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

West Pakistan Industrial Development 
Corporation, Karachi 

Oerlikon Italiana 

October 25, 1967 

Oerlikon Italiana . V/5.52592 

$202,124¥ $181,911E,/ 

Supply of machine tools 

Not reported 

Not reported 

Not reported 

Credit 

Murree Beverage Co., Rawalpindi 

A. Bertuzzi 

October 27, 1967 

A. Bertuzzi V/552694 

$112,60oY $101,34oE,I 

Supply of a fruit processing plant 

Not reported 

Not reported 

Not reported 
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ITALIAN AGRE&-1EI\JTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 31, 1967 

3. (a) G. Mazzoni: Export Credit 

(b) Borrower: Kohinoor Chemical Co., Dacca 

Lender: 

Date: 

Official Title: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) .Amortization Terms: 

( g) Forecast of 
Disbursements: 

G. Mazzoni 

October 10, 1967 

G. Mazzoni V/552693 

$43,168!!!' $38,851!2./ 

Supply of soap making equipment 

Not reported 

Not reported 

Not reported 

4. ( a) Ligure di Navigazione: Export Credit 

(b) Borrower: Not reported 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) .Amortization Terms: 

( g) Forecast of 
Disbursements: 

Ligure di Navigazione 

November 8, 1967 

Ligure di Navigazione V/565111 

$422,BOOY $388,976E/ 

Supply of second-hand vessel 

Not reported 

Not reported 

Not reported 



s. 
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ITALIAN AGREENENTS SIGNED DURING THE _QUARTER 

ENDED DECEMBER 31, 1967 

(a) Daldi e Matteucci: 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Export Credit 

West Pakistan Industrial Development 
Corporation, Karachi 

Daldi e Matteucci 

November 13, 1967 

Daldi e Matteucci V/552777 

$233,407£/ 

Supply of machine tools and 
automobile parts 

Not reported 

Not reported 

Not reported 

6. (a) Carlee Montanari: Export Credit 

(b) Borrower: F & I Industries, Islamabad 

Lender: 

Date: 

Official Title: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Carlee Montanari 

November 21, 1967 

Carlee Montanari V/552837 

$55,209!¥ $49,688£/ 

Supply of candy making equipment 

Not reported 

Not reported 

Not reported 
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ITALIAN AGREEMENTS SIQNli'...J) DURING THE QUARTER 

END~DECEMBER 31, 1967 

7. (a) Oerlikon Italiana: Export Credit 

(b) Borrower: West Pakistan Industrial Development 
Corporation, Karachi 

Lender: Oerlikon Italiana 

Date: November 29, 1967 

Official Title: Oerlikon Italiana V/SS279S 

(c) Amount: $26S,S9lciY $239,035.!Y 

(d) Purpose: Supply of machine tools 

(e) Interest Rate: Not reported 

(f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 

8. (a) Franco Feui: Export Credit 

(b) Borrower: Not reported 

Lender: Franco Feui 

Date: December 13, 1967 

Official Title: Franco Feui V/552963 

( c) Amount: $115,360!1/ $10J,821.i£/ 

(d) Purpose: Supply of juice bottling plant 

(e) Interest Rate: Not reported 

( f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 

a/ Full contract amount 
lil Credit amount ( excluding do·wn payment) 



- 19 -

JAPANFSE AGREEMENTS SIGNED DURING THE QUARTER 

ENDED DECEMBER 311 1967 

1. (a) Seventh Yen Credit to Pakistan 

(b) Borrower: Government of Pakistan 

Lender: The Export-Import Bank of Japan 
together with 13 private banks 

Date: December 28, 1967 

( c) Amount: ¥ 10,800 million 

(d) Purpose: Assistance for the implementation 
of the Pakistan Third Five Year 
Plan 

(e) Interest Rate: S.S percent 

(f) Amortization Terms: 18 years including a five-year 
grace period 

(g) Forecast of 
Disbursements: N/A 



- 20 -

THE NETHERLA1'!DS AGREEMENTS SIGNED DURING THE QUARTER 

ENDED J2_1~&"1BTI~!t 31, 1967 

(a) Loan to Fincg}_ce Imports in 1967/68 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Government of Pakistan 

Netherlands Government through the 
Nederlandse Investeringsbank voor 
Ontwikkelingslanden N.V. 

December 11, 1967 

f. 8 million 

To finance imports in connection with 
Pakistan's Five Year Plan 

3 percent 

l9 yearly installments beginning 
July 1, 1975 

Up to end of 1969 



- 21 -

ANNEX C 

PJJDITIONAL PROJECTS OR PROGRA1'1S UNDER ACTIVE CONSIDERATION 

AS REPORTED BY CONSORTiill1 ME.t'\fBERS 

Consortium members were asked to indicate any additional projects 
or programs for which assistance is under active consideration but for 
which no agreement has yet been signed. The answers received are summarized 
below: 

Consortium 
Member Project or Program 

Tentative Amount 
( US $ thousand 

equi valentl_ 

Belgium 

Germany 

(These items are the so-called "promises", i.e. the 
authorities in Belgium have promised to guarantee the 
suppliers' credit subject to the transactions taking 
place within the period of validity of the p~omise. 
The period of validity is limited to a few months but 
may be extended. Credit transactions for some of the 
items eventually may not take place.) 

(1) Karachi Congressional Hall 

1,052 

1,500 

United States (1) Ta!'bela Dam up to 50,000 

(2) Hotels 1,500 

(3) Eart,h Satellite Stations 9,000 

(4) Micro-Wave Tra...r:ismission 8,600 

(5) Malaria Eradication 3,700 

(6) Public Health Engineering 1,000 

(7) Seed Potato Storage 800 

(8) Program Loan 115,000 



Consortium 
Mamber 

IBRD/IDA 
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ANNEX C (continued) 

Project or Program 

(1) Dawood/Hercules Fertilizer 
Project 

(2) Adamjee/Cyanamid Fertilizer 
Project 

(3) Sui Northern Gas Pipeline 

(4) Agricultural Development Bank 

(.5) Tarbela Dam 

(6) Highways Pakistan 

(7) General Consultants (EPWAPDA) 

Tentative Amount 
( US $ thousand 

equivalent) 

30,000 

28,000 

10,000 

10,000 

up to 25,000 

up to 40,000 

4,000 
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ANNEX D 

NEW AGREEMENTS SIGNED ll.JRING 

THE QUA,_~TER ENDED SEPI'ENBER 30, 196 7 

AS REPORTED BY CONSORTIUM r1ENBERS: 

SUPPLEMENTARY REPORTS 

Supplementary reports received from France and Italy for the 

period July 1 - September JO, 1967. 



1. 

2. 
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FRENCH .~REEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 301 1961 

(a) 

(b) 

Installation of Air Conditioning: Guaranteed Suppliers CreditY 

Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

P.W.S.R.F. Foundji Foundation 

Ste Ameliorair 

September 9, 1967 

FF 660,000 

Installation of air conditioning for 
a textile plant 

5.25 percent 

10 years 

Disbursements: N/A 

( a) Equipment and Various Materials: ---- Guaranteed Suppliers Credid/ 

(b) Borrower: W.P.I.D.C. 

Lender: Cifeco - Paris 

Date: September 29, 1967 

( c) Amount: FF 1, 627,000 

(d) Purpose: Procurement of equipment and various 
materials for the chemical plant of 
Daudkhel 

(e) Interest Rate: 5. 2.5 percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

Y Guaranteed by French Government 
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ITAJ,;AN AGJ:'1EEI1ENTS SIGNED DURING THE QUARTER 

SEPTEMBER JO, 1961 

1. (a) Fiat: Export Credit 

(b) Borrower: West Pakistan Road Transport 
Corporation 

2. 

Lender: 

Date: 

Official Title: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Fiat 

July 17, 1967 

Fiat V/.5.51887 

$995,11BY $896,200!?/ 

Supply of truck chassis 

Not reported 

Not reported 

Not reported 

(a) Cornerio Ercole: Export Credit 

(b) Borrower: Ahmed Enterprises Ltd. 

Lender: Cornerio Ercole 

Date: August 21, 1967 

Official Title: Cornerio Ercole V/.5.52227 

( c) Amount: $188,720§/ $169,848!¥ 

(d) Purpose:. Supply of textile machines 

( e) Interest Rate: Not reported 

(f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 
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ITALIAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTnmER JO, 1967 

3. ( a) OCRIM: Export Credit 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Bannu Flour Mills, Peshawar 

OCRIM 

August 22, 1967 

OCRIM V/552228 

$113,0122:l $101,765E/ 

Supply of milling machines and 
equipment 

Not reported 

Not reported 

Not reported 

4. (a) Orenzio de Nora: Export Credit 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

a/ Full contract amount 

Kohinoor Industries 

Oronzio de Nora 

September 26, 1967 

Oronzio de Nora V/552394 

$903,933£1' 

Supply of equipment for chlorine 
and soda plant 

Not reported 

Not reported 

Not reported 

liJ Credit (excluding down payment) 
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form No. 27 
(7-61) 

INTERNATIONAL DEVELOPMENT 

ASSOCIATION 

TO: 

COUNTRY: 

TEXT: 
Cable No.: 

INTBAFRAD 

ISLAMABAD 

PAIC[STAN 

SEVENTYTWO ~ 

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIRE 

INTERNATIONAL FINANCE 

CORPORATION 

DATE: APRIL 23, 1968 

CLASS OF 

SERVICE: IBF GOVT. 

MEMORANDUM FOR PAKISTAN CONSORTIUM RECEIVED STOPUXiAEDEX PLEASE ADVISE 

PLANCOM 

MESSAGE AUTHORIZED BY: 

NOT TO BE TRANSMITTED 

REGARDS 
MELMOTH 

CLEARANCES AND COPY DISTRIBUTION: 

For Use by Archives Division 

Checked for Dispatch: _______ k ______ _ 



iYR 23 6. o.3 Pi I l9S8 

0 

... ,· 
' 



FORM No . 26 
( 6- 65) 

DATE AND TTME 
OF CABLE: 

Lffi NO . : 

TO: 

FRO\il: 

TEXT: 

·---

ti\--,~ 
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ACTION CDPY: MR.. l!EU10TH 

INFDR\1AI~~: MR. CARGILL 

DECDDED BY: 

REURCAB 69 PLANCOM AIRFREIGHTED YOU MEMORANDUM FROM KARACHI APRIL 16 

BY PANAM ONE TO BEIRUT AND PANAM NINE BEIRUT WASHINGTON WAYBILL 026-1-512421. 

PAN.AM KARACIIT CONFIRMS ABOVE DISPATCH AND IS TRtiCING ONWARD DEWI.S. MIDPLAN 

REVIEW AND SUMMARY DESCRIPTION PROJECT~ EXPEC'IED OFF PRESS TODAY AND SHIPPED 

FROM KARACHI SAME FLIGHTS APRlL 23 'rlHICH CHECKING AND CONFIRMING WEDNESDAY 

REGARDS 

FINSAAS 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

FROM: The Secretary 

DECLASSIFIED 

APR 3 0 20t9 

WBG ARCHIVES 

RESTRICTED F 
PAK 68-7 

April 22, 1969 

ELEVENTH MEETING OF THE PAICTSTAN CONSORTIUM 

Attached is a Bank report entitled: "Current Economic 
Position and Prospects of Pakistan" (AS-136a) dated April 17, 1968, 
in two volumes, as follows: 

Volume I - The Main Report 

Volume II - Statistical Appendix 

This report is distributed for use at the. meeting of 
the Pakistan Consortium to be held at the Headquarters of the ·world Bank 

·in Washington, n;.c-. /':J_oi1 May 21 & 22, 1968. 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdorr. 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For information: 

President 
President I s Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, Islan1abad 
European Office 
Development Assistance Committee , 

OECD 
President, Asian Development Bank 
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CCt Mr. Hablutzel 
Miss Varela 
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DATE: 
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APRIL 19, 1968 
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IBF GOVT. 

/ . 

R.E"YOURCAB APRIL 16 MEMORANDUM FOR PAKISTAN CONSORTIUM DESPATCHED .... 
APRIL 16 NOT YET RECEIVED STOP PLEASE TRACE URGENTLY STOP PLEASE 

AI.SO ADVISE DATES DISPATCH MIDPLAN REVIEW AND SUMMARY DESCRIPTION 

PROJECTS REGARDS 

MELMOTH 
INTBAFRAD 

NOT TO BE TRANSMITTED 
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cc: Mr. Hablutzel NAME Mr. CoGoFoF. Melmoth 
Miss Varela 
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/ Letter No. li: 
Registered 

Mr. C.G. Me lmoth 
. IBRD 
Washington D.C. 

: near Christop~er: 

P.O. BOX 1025, ISLAMABAD, PAKISTAN 
Telephone 20280 · Cable AdJcess- INTBAFRAD ISLA.'IADAD 

Apr i1 18, 1968 

. . . .. · -.- v>,?) 
J__ At ✓ ~v,/ . , 
✓ ,~ .. 

Many thanks for yo\$.' letter No. 60 of Apr i1 9, 1968 which 
I much apprec iated. 

The information you gave on our prospective l ending program 
for the balance of the current fiscal year and for 1968-69 was most 
helpful and interesting, and I hope to discuss these matters with 
Ismail either tomorrow or Saturday. Presently ¥x. Kosygin i s in 
tm,m, accompanied by a big economic delegation. Most people in 
the Goverrunen t have a hectic ti me in this connection, and I have 
therefore a tentative appointment with. Mahbubul Haq and Sartaj 
Aziz on Monday, April 22. I shall of course wite to you aga in 
as soon as I have had an opportunity to discuss these matters. 
Tomorrow or Saturday I also hope to t alk to Jafri again regarding 
the outstanding issues for the Sui Gas Companies~ 

On second thought I hope to be present at and arotu1d the May 
Consortium Meet ing - even though this may complicate t he justifica­
tion for my visit to Washington later this summer. Although there 

· i s no particular contribution I can make , I found it extremely 
helpful for my wUrk here to be present at l ast year 's meeting 
si n:e t h is gave me a much better understanding of an insight 
into the many issues which are discussed. Similar to last year 
M~M. Ahmad and few other people here have again indicated they 
expect I will be present at this meeting. 

Lately our receipt of mail from Washington has been somewhat 
erratic ~ I presume as a result of the upheavals and riots you 

· had in Washington. I do not know 'Which secretary is presently 
handling these arrangements in your Division. However, I have 

. much appreciated the r egul ar , prompt and co mpl ete service we have 
had which is most helpful for our work here. Our preference is of 
course to receive these things .as frequently as possible. In any 



Mr• C .G. Melmoth - 2- Apr i1 18, 1968 

case, perhaps you wi 11 be kind enough to tell the l ady in 
charge that we are most grateful for the exce llent services 
·we have had on this account,. 

... 

Yours sincerely, 

Torge ir F insaas 
Resident Representative 
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BQT ~ULD APPRECt' tE YOUR r .Ol!WARDTID DOCUMENTS ARISING OUT OF THE 

MEETINGS IN DUE O~.RSE K1~ lREnARDS 

I 
/\ I; \ HOWARD FARRELLY 
~ I I 
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wtt0r 1:o. 60 _________ ...,_ 

Hr. To:cgeir Fins-:i.n.o 
foxlident }bprcnant.a.tive, 
P.O. Bo.x 1025 
·ola;-,w,li: ,u _, Pokh,tan 

Dc~r 'I'orr,air s 

Ap:cil 9, 1968 

I BRD 

/ / 
'I'ho.n1: ;yo·.1 for yonr 1ctt::,:r ·Jo . 109. Wo he.v b0cn u:auou3,lly 

bu.sy here nnd tkts has bo'1n r-ofloc·:.;3d in th::: fr0qn0nt t-:ilegr.-,~t:3 to yo1.1. 
Your quick anc t,;-i.0!'0'1~)1 :r )por·i;.in::; h20 holp3d U9 r,?:'oat.ly . TL1cxks 8, lot,. 
I hopo your cold hD.3 clc:>.rt...d u:J 3.11d thEJ,t the c:-J~.t,e of klo rru;)s t!nj 
r:1e:r1or·lYld:>.. hao not 1;0:r-~1 yon do1:11 'v00 r..uch o Ths:r-a e.ro one or t1K> iYl:i.,t,•.,:vrJ 

r aised in yom:' lott01' 1·1h:i.ch I think it n':1.y be hol1,,ful to cor,in-:mt on. 

First) Tarc<~J.a. I j_q.ei:::;:t:r.e t!'i.-c'.t by :!lo 1 you l.:i.11 h~vo roc'Jiv..Jr1 
a copy of the 1:enorancimn to tho Pc.rtios and of th1 Pra;:;.i.d!.mt 1 ::i Rspor~. 
You uill ,.,co t.h1.t so far -9.:::: t he Italian and Franch suyplc1.i:mt,2~·y co:r;tri­
b-..i.tions m·o concorncd , u::: 1:~rc sir:•ply p- tting on :rocord, in t3:rmo uhicll 
,mrc clac.:cod by France and Ito_ly, t .. oir ,iillingno::ie to r.12,ke a<ld:i:t.ionc,:i. 
con ,ributiono chculd t..10 nood rrir:.:: . 1:.J do not, thin;: it noc.;(JS:c:3.r- , 

t horoior.J ~ for Pa1..::ist an t o nrg'.J.o i r1th I1'!'t'.1.::J.Ce about the condition ror.,E'..:.." 
i n1 in!lat.:ton:1:ty price i n~:r0a.r:os . Th', United St:i.-i:,es is not h~: !X-J a-c 'i:.h3 
outcor1e and tho prar1cnt mood of t:10 r,10.:~Bn-t is that l':e shoulcl c0ntimlsi to 
p rorrn Ga1°J110.ny to :follon '·½.rot gh on itn July pron io.:. end t o j oin tho Clnb o.ft.:;r 
t ho Aez-oc",:ont ho.s bo0n s:tv10J. 

A-ii t ho monent tlw me.in di::;ctwo.ion goino; on j _<J n int.01"J:1.,.ll O1-i1 
ricing froi11 £< • • :f."o2-ling by DO:::'.O in tho P:r0Jac ~,D epc1.r ·-:7'.on-li t .. ?:i; 1~0 sho·2ld 

hu:rn l o.:m. con i ·,jiOn'J e.nd &. 1ctt.::ir of: i nt,,mt to ensure that, t.r.~ roco::]:on:1"'.-
t:tons in t ho T iei'-c,inc:, : 0po1•t ar..; cn.r:L'icd mr0. W3 hopo to ctr:.ri.t,1rt::m ·Lhio 
ou,., i n tir.n to dj.scu.ss l o"n con i tiona 1;it.h tb:i Pa.ki:.·t.::.11. c0lo~c.t:Lon. nt t,h::'l 
·i;i:;13 of ·'·he Corn:::i:t•"L,i r.1 1.:::i:rt,in,so 

·we still havo 1.,y:-, :th::}d n do:i:ro for Board connid::?x'::1.t.ion f th:; 
Draf·0 A~roo .. !')nt. , bu:i; i'l; i s D.11.1:)st cort:1in to b::.: !,pl'il 18 .i> .:md A~iy•i ~}. j,3 

t hJ P:i.'oi\::ir:.:cd d2to no~•i for n o..::;:cB~:.1on-i; Big_J.:.i.n;:; t:ur.J:Kmy, co.1plc·i.:,-.J iJith 
television cro:i.J u.11d so on. 

You montioz;:.::icl :ln ;your l ot!Gn· co 1coj:n abou·L i;h3 ::-.n:.i,:,;it. cif I n.'I. J.'nn s 
ava:i :•_,.,,_blo . 'Ih:i.i; i n a su jcct uhic;.1 i t h::in :.:..n .ii'ficuJ. t t,o !:-.::: JP you up tt) 



l:Ir . 'I'.org0ir Finsaa.s - 2 - April 9, 1908 

dat 9 a ov.t b3cau~,o t b.o position has chcmwai d fr::;quently . Curron'lily t,11:3rc 
i s aon:i passiniru abou:t t he pr-osp-.:ct8 of o:1rl y ir:~l)lcrn;nt::i:i:,ion o:f ·nA 
r 0plen'Lhrnsnt. , but l,G aro ffi:,ill pushinz ahead u.tth t ho propara:i:.ion of 

u:t::n,2.nuing proj,Jct.s, c .g. t .. o mu rd.f,:1".:J. project, i-Ji tJ.1 n viE;H t,,.) '"'oc;rd 
p:rD :=..:onto.tion c,s soon a.s t .. 1-iey a1°0 r-o~)dy . I 'i; i a still by no l.,Jtms cert.:-)in 
1-;hethc.. bct1130n ff)lT 'nc] lTnn::i l~;J>' 1:,0 shall oo [t 1:Le to co;::.mit, t110 :no.rs ' 
quot,ao oi: IDA credit::: , lxi:t i;o l '.:."CJ proc03cUng on the asrmmption t hat t.h:Ls 
uill b..., poaoiblc. ~;his r.:10.nr:: ti-i::t·~ so 1a'!' as no,·1 p:roj oc·ts go , no -U1ink 
i·i:, i;o·,tl d bJ l liDe t o a.ssu.r13 i:,hr..t the n~:·:~,-,;,_n th:i.t, cnn b0 cm:r;1i·i:,t:.:id by t ho 
Ean1{ an.d I DA b3t1·::;,:m nou and Jl~Uo 1°?)y Ior-·mu proj ectc , i~o. 0:;:clucling 
$10 ii;illion for AD.:., , ,c.:ic t ro i'c:d,iliz.3r p:rojoc-ts and ono nn.tur.'.l.l e,as 
p r oject, is a B:m1c l oan of ~~25 mill:lon. and IDA crad:U;s, includin3 tJw 
higlmay p:..·ojed,, t ot~lling CDO r:illion. 

I encJ..oae fo:r ot1.2.~ L1.forn:i.tion a CO;?Y of ,~ r~,-:.:;:1.ornr.i.dum rool'.rding 
a cliscus::,ion uhic:h I121.b:·1hil Ifr-'-1 h!:'..d 1iith Pot8l" j us t b:ii'o::.'.'o h3 l eft . It 
i1ould b3 holpf'u.l i f you 1J ~ld f.tnd ou·iJ 11hn.t t.h1 out cor.u ho.o acn of t i.c 
discussions 1ihich r;~_ 1b1.1.1:,J. l n.(q 1-:c.c to h2.v,3 on his rot:tm. In t ho discus­
s ions on -~.his v1l1ich yon ,-;:i.11 h,••.,o , you should J.~opr.Jso;1t 'i:,he i'ollo1iinG [l.S 
our v:icus of 1;;.10.;i:, i~ou.ld scs1,1 fo b~ in t!1ci circu..r.1st'.'J.nc,;;:3 -tlB kost suitablo 
way to cor,1mit ·i:,_10 i\.uds l il~0ly to bo lWC.il o. le . Ji'O:i." t,he B~1nk loan of 
$25 million, 1-;e assu.,,1e: tJrn:t. th:i s 'tmulcl b::i anotiw1· PIC:..C p~eojoct. 'l'l.10 
appraisal report for t he propocGd higlr.'.'.J p::-o j cct h'.l.s no·t yot boon co:-:1plc tcd : 

~1·e, on t he basis of ·tho p;.".., l imi:.:2:..17 vj_m;s of ·i.ho mi ssion tis l:Jlievc t h:ri:, a 
very str.:mg cr,se can ·::: r,l.EL19 out Io:..· ~ p:.0 ojoc ~ iih.ich 1-;:)uld j ust,ify a credit 
of about $35 .. illion. This project; ·could cons:ls t of t he olor,'!Gnts ent,'JX'.:J,._ 
un er t.ho hcadinz niJiniHm:n Cost 11 in t he e:l;t,;;,c:hed schcclul0. 1'13 b0liovo 
t ha t it i10nld b::; ,.,iso 'i:,o includJ ·i.;his i~ t.he p:rozrD.m becc..uoo it, i·iov.ld ba 
difficult to re::,la.ca t hic project> or p1.:rt. of it, by so::1ot.riing e1sa u:itl1ou·t 
1::£,1.J.sing dnlay i n iDbUJ'nc:·:1Gnt,. As cn~4imerl116 :f t.he projec·l; rol:ds is 
virtu..2.lly cor.1pl ot,;) , di s b-..1rso-:::icn:i:. would b~ ea:clic1· t11d {1Ui cker than :Ls 
usually t he case for hir;lmny project,s, l'..:.l'ld as t ho p:cojcc t nould :Lnclude 
engine ering work on ft1r·i:,hcr :coads it 1:ou.ld s ervo t he i mpo1• t ant purpo:::::-; of 
f i l line the pipeline wi t.h further pr oj ects of a kind 1·1h • ch, in om· opinion ., 
ui l l continue to rn)_:rran'l:, high p...,iori-t;y i n t.rie allocat,ion of r cr:ources . 
\{e doubt -c.hnt a suitable railway p:;,,•ojec t Hould be r ea y until a.tout t,h-3 
spring of 1969 o 

If we have a hi[)rnay proj '"' ct co;·,mJ.i t.tin~ $.35 million, t his \~ould 
l oave us with e. cn~t t:55 r:1illion t-o aJ.locc::v':' CYJi: t:10 ,: i',~dnii·ig pooaibill t:i.C8 o 
~:'his could eo.sily b0 ab;:;or' .=:d by a t h i rd ADB p:,:,ojGct, a lo1Jl ift, pump pi:oj0ct, 
i n East Pakistan Md ·tho crodi t "or general consui-t:i.nt,:J for "'.PUAPD.'i. . A 
V.;llccol"'am nications project or a 1-.'os t PaJd s t o.n raili·w.y s proj ect could only 
be i ncluded by r cduc in6 t,he c\LOi.mt available £or t,he other pro j e cvc. \~3 

a re cloubti'ul, therofo :,"c , t:hot. ·3r i·,:... s 1ould prc;ce ·Jd ui ·(',h ·th-3 .?.!'l'c..I1_;0r.13nt,::.: 

for apprai::ling a t ol ecom .. ,1unicc>.tions p1·ojoct. As ·this 11ould ba ou:,:-· first 
pro j ect i n thia uect,o:r ., it n i r;1t, t a.ke :-cio~oo tima to negotiato nd it, uiulc1 be 
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uncert,nin 1'1hsn disb1..n°nor.11.ent EJ from a cr~di·, for tha proj~c-t i:onlr1 b3ein 
t.-0 be: subritan-~ial . Simikrly t JJ C..l'J cloubtful 1ihai:hor W3 .,:t-1ould ~•rend 
t :i.I:.e nt thir~ stag::i 0 :1 ccms · chring c.nothor s'-a.all i nc1us·1,rj OE: project. 
SomG doubt,s h:-:i,ve been CX)_J:;."G [;Dad c1,"s-0nt. ·i;hc vi2bility of tho~JC s:.Ki.11 5.ndus­
-tr i cs , nnd I "'.l ra"i:,l"lor aoul.ri:.ful .-,;_1:Jt~3r a fc.,vorablc outec:-:-.c of a ;;•t:nr.Leu 
could b::i cXJ.)oct:;d quickly. 1-:oul d you t h0nforG rxmtion t.lY.:J trcn of 
our t hin:dn~ h-:31°e to ct1 cor~t:-.cta in t.,G P:tannin~ n,nd Economic Afi'D. · 1•a 
DspZLr·tr .ont8 [2J.d let. us kno:1 t.:10 ronc·i;iono you get. 

You rnisod t he quao t,ion e.::i ·i.o whether· ~ ou .. ould cor:•J hm.•e 
for 'ld3 Com:o:ctiu::i mectin["; . I h-:Yo Sj_Joken ·i:,o n?y Goodu~~n 11ho ·· ntGncb 
t o fi nd ou t. i'ro:,l Pet.Gr ,1ha·i; his Vif✓':J is on h:'w 1·0turn on Ap:dl 16, bu ·i·, 
i n vimi of tho nu·:1ber of t !1L.1~s r,oin::, on a·;; t,.,_11.:::i p1'on3nt, tii::::i, he thinko 
i t 1-1ouJ.d b2i cJ0sJ:co.blc .::or y u to LJ hg:~o .,,t \,b.0 t L,:J of t.ln Co:1c.J1•t,iu,,1 
meeting . Hz choulc1 b3 cblo t.o co,.1:.-:ldo:-.." ·thon i-: ~-t,hor it l·lO'.lld bo 
nccos::;i'.:-.'y for you to co::10 n~:a:i.11 l at,0r in t.ho ;veer . I tiill cublo you as 
soon as 1~a have had a chonc:.. to ccnrJt.il t Pat::l:c. 

On th'.:: f e:r:·i:.iliz::.:::.~ f::,J)H, the:t.·8 i s consido:ca1 lo act,iYi ty. tfa 
o~qx,c v t,o t~.1.::,-, t,~1-3 :r~:":ood-:I:rcculon pTojoct, to tho st2..:::;c of Lo2.n Cor,,J;dt'l:130 
conai cl:::rat:1.on next 'iJGok. .A l s.; no::;~t. 11~ck, F.'.l pl.:tn to h·.i.v-:: 'lsc 1ssions 
,,ii t,'1. Cyano.r.1id to c;ot ;;,, cloc.ro:t (cppr3ciatio;1 of }.oi•l i'irr:1 t he i:r int'3m,ions 
nr0 . Hearn~1ilo we have just hc.d 1:0:rcl .:from AID ·l;Jw.t, t h-3 v:lsi t:lnJ 1~ast; 
Pakistan m_nj_ster of P.cricu.ltnra hc..s ·i;old t hem tJ1-'.);t '·ho Govo:cn .. ment is 
going to as~~ t h3 B~-i:: to a.:rl'oo to t:u ce -PoF~ili'J8r plan"i:,:::; ;;:,oinz d1 ..:ad a-i:, 
the sa,,1e ·i;ine . 'I'hore al.so s3em to b8 conf lictin:.; :h11;1our.s an to ·i:.lJ.c:: 
firiil:'13S3 of' ·c.he o.ri."cillzc:1on-i:.G t. g,·i; both Ama:dcan-C:;,ar1amic. eTi.d H.1enons­
Kaisor have macL . 1!he t her there are to ba one 01° t':;O pl2n-i:." loc2.tsd 
near L.1)1oz-0, the prog:i.•css , :o have r,1..1.de in a.::_J:_Jrais:Lng ·'·he Da,-:oo~-II-Jrc1,~J..03 
pl ant m3sms that t hs r G 1-rUl b::i i ncraonin l)'ly ur::;e.nt prcwr.n.n:·c.1 on ·i:,ho G(1VG1n­
ment to i'ind ", solution to the p:rubloms con,::crnine; s:ra rcrid , G'l'C r:1ich 
stil l llavo to G :r.zwolvecl. 1Je u:rico·--·tand that t..ho Govor.r.::1cnt h:..s not 
yot "'pprovod t .1e S~JG p:ro~jcc·ii 2•0· i acd t o c?.11011 for the? bi.sear delivorier: 
t o Adrn,1 jcc-Cv-..11ar•;ic] . :rr·c h c.V3 r ni nod t.he ol1.Jstion 1-1hethcr conmit:a'3nt,s t::> 
HAPDA could ~ot ba r cduc:.:.c f'o.rtha.r ( un K zi is r epo :-ct e d 2.s agreJin:; 'i:,hn:i; 
t hey coul d ) so ns t o obvlato t 10 need t o r Gvis t h::l s:w proj ect. •. \·.re 
shoul c1 ba (P."n-i:.:1.ful if yov. n:rnJ.d keep us np ·to dat- ·oith o.ny i nfornat,ion 
on those problo113 t,hat yon .:.r:::: ubl e to got,. 

Althou~h t ho H"Y t rip w1y bJ i nconvoniont for ou., l,e shall 
l ook for,w.rcl to soain,::; you h .r;; , and I hops t,h3 paco s:i.2.c:1-:c:n..s n bit s0 
t hat you 011.~ioy n b . o::!.t,h3r. 

All t.hc b3st, 

Yours eve:;:- , 

C . G • ., .:i::• . Holmot,h 
Aoio. }J0p~rtn1on-t 
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I. Introduction. 

DECLASSIFIED 

APR 3 0 2019 

WBG ARCHIVES 

ECONOMIC COMMITTEE 

Economic Policy Memorandum from 
Asia Department 

PAKISTAN 

CONFIDENTIAL 

EC/0/68 - 34/1 

April S, 1968 

1. A meeting of the Pakistan Consortium is scheduled for late 
May, 1968, to consider the economic posit ion, policies and aid require­
ments of Pakistan for 1968/69. The summary and conclusions of a draft 
economic report prepared by the Asia Department, "Current Economic 
Position and Prospects of Pakistan (AS-136 of April 1, 1968) attached. 

2. The last meeting of the Economic Committee on Pakistan was 
held on April 18, 1967. The commi ttee concluded that wl1ile Pakistan I s 
economic performance during 1965/66 had been mixed, pa:r-1:. ieularly with 
the public savings performance being disappointing, on balance it could 
be considered satisfactory enough to warrant a continuation of Bank/IDA 
operations of at least $90 to $100 million a year. Pending replenish­
ment of IDA's resources, a larger portion than normal could be on Bank 
terms, but in the longer run, Pakistan should continue to be regarded 
as a very soft blend country . The committee also considered the economic 
policies suggested in the 1967 Economic Report as appropriate to the 
country's economic conditions and problems. The main economic policy 
suggestions of the 1967 mission are attached. 

J. The World Bank Group has had operations in practically every 
sector of Pakistan's economy. Total outstanding loans and credits to 
Pakistan amount to $708 million ($377 million Bank and $331 million IDA), 
of which $503 million has been disbursed. There are four additional 
operations under consideration between now and June JO, totaling $113 million 
and all Ba.nk loans except $10 million from existing IDA funds to the Ag­
ricultural Development Bank (ADB)~ These loans are for (1) two fertilizer 
plants; (2) expansion of the Gas Pipeline that is to provide the feedstock 
for these plants ; (4) the ADB credit. Negotiations have been completed 
for the last project, and the Tarbela Dam loan will be presented to the 
Board shortly. Subject to IDA replenishment, additional credits are 
under consideration for West Pakistan roads, Telecommunications, East Pak.istan 
WAPDA (consultants' services), and another credit to ADB. 
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For next year, possibilities are for a Bank loan to PICIC and an IDA 
credit to West Pakistan Railways. All projects for IDA. financing 
that would be ready within the next nine r:xmths add up to about 
$100 million, which is in excess of funds likely to be available in 
any circumstances, so that a selection will have to be ma.de. 

II. Issues. 

4. The issues before the Economic Committee are: 

(a) Does the economic performance of Pakistan and her needs 
for foreign assistance in 1968/69 justify a rate of Bank/ 
IDA iending about the same as in recent years? 

(b) Are the economic policies suggested in the Economic Report 
appropriate to the conditions and economic problems of 
Pakistan? 

(c) While remaining a soft blend country, can Pakistan incur 
some additional net debt on conventional terms assuming 
that sufficient funds will not be available on very soft 
terms to sustain the economic development program at a 
level commensurate with her needs and absorptive capacity? 

III. Discussion of the Issues. 

5. Performance of the Economz. After a disappointing start in 
the first two years of the Third Plan which was due to the war with 
India, two years of drought, and a decline in foreign assistance, the 
economy is recovering its strength in 1967/68. GNP had grown 4-7% p.a. 
in the first two years (with agriculture grcwing only 1.4% p.a.) but 
is now showing a growth rate of 7%, with prospects for the remaining 
two years of the Plan to achieve or exceed the target rate of growth 
of 6.5% a year. Savings and investment have again reached the average 
levels achieved during the Second Plan (10% and 15% of GDP respectively) 
but for the Plan period as a whole will fall short of the target. 

6. Exports increased twice as fast ag GDP in the first two 
years but will be growing only about 5% this year, mainly because of 
large declines in prices for jute and jute products. Prospects are 
now for a five-year rate of growth by about 8% a year, which, although 
short of the target, is a reasonable performance. Imports of in­
dustrial materials have been compressed mainly because Pakistan had to 
divert exchange earnings to the import of food and fertilizer, but 
also because of a shortfall in nonproject assistance. 

7. Record crops are expected in 1967/68 in wheat, rice and 
maize, and cash crops show moderate advances. In industry, growth 
is accelerating from 5% to 9% and 11.5% in the first three years. 

8. Economic Policy. Changes in exchange rate policy during 
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the past twelve months followed closely the suggestions of last 
year's Bank mission. The "free list" import policy was substan­
tially restored and existing restrictions largely removed. The 
tight foreign exchange position did not permit liberalizing in 
the July-December 1967 period, but in January 1968, over three 
quarters of private industrial imports were freed from the lic­
ensing requirement. At the same time, the effective exchange rate 
for these goods was raised considerably through import surcharges 
(in addition to the 10% additional duties imposed two months be­
fore) and by broadening the scope of the export bonus scheme, with 
a resulting effective rate 80% above par. About 15% of private 
imports now require 50% bonus vouchers. The cost of imported ma­
chinery was enhanced by the additional duty imposed in November, 1967. 

9. In industrial policies the government also acted along 
the lines of the Bank's suggestion by transferring several large 
projects to the private sector and by postponing the public sector 
steel mill. 

10. The suggestion to curtail overall credit expansion was 
effectively followed with the result that in the nine months ending 
September 1967, total money supply shrank by 10%; inflationery 
pressures were thus brought under control and credit restrictions 
could be relaxed in January 1968. 

ll. The extension of income tax to agricultural income was 
considered but, on grounds that appear temporarily justified, the 
government decided not to take action at this time; as an alterna­
tive, and to mop up more effectively some of the expected increase 
in rural incomes,removal of exemptions from certain indirect taxes 
and later on, reduction in subsidies on farm requisites, are under 
active consideration. 

12. The· present Economic Report considers Pakistan's economic 
posicies as generally adequate with respect to the mobilization and 
allocation of resources. Defense expenditures have been further re­
duced and now take about the same share of total revenue receipts as 
during the Second Plan. Revenue receipts have grown to over 12% of 
GDP. The changes in the exchange rate system imply considerable sim­
plification and are making it possible to revive the import liberal­
ization program. Government machinery was set up for annual economic 
planning, expanding the Annual Development Program to encompass the 
private sector and permit better coordination of fiscal, monetary, 
and trade policy. Another recent development is the decision by 
government to coordinate {and if necessary curtail) future external 
borrowing in such a way as to avoid an excessive future debt burden. 

13. The high priority program announced last year to telescope 
food grain self sufficiency into the remaining years of the Third 
Plan has been launched with considerable success. Another change in 
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priorities, equally motivated by balance of payments consideration, 
has been the postponing of new capital and import intensive industires 
and the emphasis on better utilization of existing capacities. Steps 
have been taken in support of this policy in the recent revision of 
the Industrial Investment Schedule. 

14. Suggestions made in the Economic Report for further improve-
ments in economic policy are briefly summarized below. 

(a) International Trade. Steps to be taken for improvement in 
productivity of export crops, and sanctioning procedures to 
be simplified for expansion of export industries. 

(b) The effective rates for imports of machinery and equipment 
to be further adjusted through import surcharges or other 
means . 

(c) Government to be selective (as already intended) in accepting 
export credit offers. 

(d) Agriculture. Transfer of fertilizer distribution to the 
private sector to be continued and steps to be taken for 
similar transfer in pesticides; more emphasis to be placed 
on phosphate in supply of fertilizer. 

(e) Fiscal Policy. A cautious approach to government borrowing 
from Central Bank to be taken, to permit much needed ex­
pansion of credit to the private sector. 

(f) Exemptions from indirect taxes in the agricultural sector 
to be removed and additional means of increasing revenues 
from agriculture to be considered. 

15. Aid to Pakistan in the past had been furnished on quite 
favorable terms but these terms have considerably hardened in the 
last two years, so that the foreign debt servicing problem now 
looks more difficult than it did previously. If gross capital in­
flow were to cont.inue at about t he prese:qt level, and if present 
terms are not changed, the service ratio, at present 18%, would 
exceed 25% after 1975. Pakistan has sufficient capacity, however, 
to use foreign assistance productively to justify the conclusion 
that a small part of her net capital r equirements can continue to 
be serviced on conventional terms. However, the very soft blend 
of 20% conventional and 80% concessionary terms which has in the past 
been recommended by the Bank, continues to be the most appropriate 
blend. 

16. Previous Bank missions had proposed that Pakistan would 
need about $550 million of new commitments from the consortium in 
1966/67 and in 1967/68. Actual new commitments are estimated to 



- 5 -

to be short of this level by about $210 million in these two yenrs, 
but larger commitments from non-consortium sources have made up part 
of the shortfall. Bank/IDA/IFC commitments in 1967 /68 are estimated 
to be about $120 million (not including Tarbela). This is somewhat 
more than the level originally suggested, as against 1966/67 com­
mitments of $62 million which was less. Only $10 million out of 
commitments ro-.'J)ected in 1967/68 is from IDA, and the large Bank 
program is justified on the grounds that pending IDA replenishment 
Pakistan still has a sufficient margin of creditworthiness to permit 
a harder Bank/IDA blend for this one year. The major part of it is 
for fertilizer plants which, when completed, will produce substan­
tial foreign exchange savings for Pakistan. 

1-V. Recommendations. 

I recommend that: 

(a) The economic performance of Pakistan be considered satis­
factory enough to warrant a continuation of the level of 
Bank/IDA operations of recent years (about $100 million 
a year). 

(b) Since Pakistan's creditworthiness permits a small portion 
of her net capital inflow to be provided on· conventional 
terms, a portion of Bank/IDA operations in 1968/69 can be 
on Bank terms but this should not exceed about $25 million. 
In the longer run, Pakistan should continue to be regarded 
as a very soft blend country. 

(e) The economic policies suggested by the Mission be approved 
as a basis for discussion in the consortium. 

R. J. Goodman 
Deputy Director, Asia Department 

Attachments: ; .. 1ain Economic Policy Suggestions of 1967 Bank Fconomic Mission 
(from EC/N/ 67-12, dated April 25, 1967). 

Summary and Conclusions of the draft economic report, "Current 
Economic Position and Prospects of Pakistan" , AS-136, dated 
April 1, 1968. 



Attachment to EC/M/67 - 12 

Main Economic Policy Suggestions of Last Yearrs Bank Mission 

Io International Trade 

1. A step-by-step approach should be followed in the restoration 
of import liberalization. 

2. Introduction of a modest but genuinely "Free-List" import policy, 
together with increases in import charges on the free list and some 
licensable items which are imported at par. 

3. Broadening the scope of the Export Bonus Scheme along with an 
upward adjustment in the tariffs on the import of capital goods, especially 
machinery; strengthening of the Tariff Commissiono 

II. Industry 

4. Further reduction in the public sector industrial program, and 
the sav:ings transferred to such fields as education and rural development. 

III. Agriculture 

5o Removal of the tax exemption on agricultural :incomeo 

IV. Credit 

6. Curtailment in the rate of eJ<Pansion of bank credit so as to 
ensure greater price stability. 

v. Economic Cooperation wit h India 

7• Communications, trade, and water development are some of the 
several f ields where the reestablishment of economic relations with India 
would benefit Pakistan's economic progress. 

Economic Committee Secretariat 
Secretary' s Department 
April 25, 1967 



Attachment to EC/0/68-34/1 

SUMMARY AND CONCLUSIONS 
(from draft economic report "Current Economic Position 

and Prospects of Pakistan") 

i. General: Pakistan is in the third year of the Third Five Year 
Plan, which suffered an initial setback in 1965 due to armed hostilities 
with India, a pause in foreign assistance, and a drought which lasted 
through 1965/66 and 1966/67. In consequence, government expenditures for 
non-development purposes increased, the private sector economy suffered 
from high food prices, import restrictions, and lack of confidence, and 
total domestic savings and investment declined from the levels reached 
at the end of the Second Plan. 

ii. Government faced these difficulties with commendable flexibility 
and realism. A substantial addi tiona.l tax program was launched, defense 
expenditures were reduced significantly in the second year, inflationary 
pressures were brought under control during the second and third year, and 
the Plan itself was adjusted to the change in the overa.11 resource outlook. 
At the same time, a revision took place in investment strategy, with a new 
high priority program to achieve foodgrain self-sufficiency by the end of 
the Third Plan, and a change in emphasis in industrial policy in favor of 
less capital a.nd import intensive industries, and of industries serving the 
agricultural sector. Finally, in the current year a significant adjustment 
was made in Pakistan's exchange rate system to adjust the effective prices 
of imports to a level that will again permit the gradual removal of 
administrative controls. 

iii. Prospects are for a general recovery of the economy during the 
current year and in 1968/69. The major factor is the outlook for record 
levels of major crop production in the current season. Other factors 
are the recent acceleration in industrial output, monetary stabilization, 
a step-up in public savings and investments, and favorable export performance. 
This general recovery should reflect in a 7% growth of GDP in 1967/68, 
compared with 4.7% p.a. in the last two years, and good possibilities exist 
for the last two years of the Plan to achieve a continued rate of growth in 
excess of the average target rate of 6.5%. Thus it appears that in spite 
of a reduction in Plan resources and expenditures by probably about 25% in 
real terms, performance in production will be much closer to original targets. 

iv. These extremely favorable results have to be weighed against 
future problems which are in part associated with the underlying policy of 
subordinating other considerations to the immediate aim of physical production. 
One problem will be that education, which has been cut back in this process, 
will be less advanced and provide a lesser manpower basis for economic 
development in the Fourth Plan period. Similarly, heavy industry which was 
postponed will therefore provide for the expected import substitution only 
with a corresponding delay. Further, there will be a higher debt service 
burden in future as a result of the government's accepting harder term loans 
to partly compensate for the decline in foreign assistance from customary 
sources. Finally, for future exports there is the possibility of constraints 
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in the supply of tracli ti or.al export crops, mainly jute and cot ton, which 
has not attracted as much attention and effort as has been devoted to the 
production of cereals. However, to the extent that these drawbacks are 
capable of being remedied, the government has already ini tia.ted action 
to formulate and present solutions. 

v. Growth, Investment and Savings . Economic growth in the first 
two years of the Third Plan decelerated from the 5-5% annual rate attained 
in the Second Plan to 4-7% a year. This was a disappointing result but 
should be seen in the light of stagnation in major agricultural crops and 
a very slow growth of agriculture as a whole of 1.4% p.a., mainly caused by 
unfavorable weather. In the view of the mission, this slow growth of 
agricultural output does not reflect on the performance of the agricultural 
sector which has continued to make significant advances in the use of inputs 
and techniques. Non-agricultural sectors in this period expanded by about 
8% p.a. and thus exceeded Plan targets in spite of unfavorable circumstances. 
In part, however, this is a result of acceleration in the service sectors, 
particularly in government, and industrial growth was only 5% in 1965/66 
and 8.2% in J966/67 compared with a target ra te of 10% . 

vi. In 1967/68 all indications are for a renewed rapid expansion of 
the economy, originating mainly in agriculture where the wheat crop is 
estimate d at 5.4 million tons or 20% higher than past records, and the 
rice crop in East Pakistan at 10.8 million tons, about 4-5% in excess of 
past records. Output by manu£acturing industry also is estimated to expand 
considerably, by 15% in large scale units and by :1.5% for the sector as a 
whole . These advances should result in a growth of GDP in 1967/68 by about 7% . 

vii. Gross domestic investment which bad exceeded 18% of GDP in 1964/65 
came do,,m to 12 .4% in 1965/ 66 and improved only slightly in 1966/67 to 13.6%. 
This was a combined resul t of less foreign resources which bad been 6.8% of 
GDP in 1964/65 and was )~ .8% in 1965/66, and of a decline in domestic savings 
which were reduced from 11. 9% to 7.6% mainly because public savings became 
negative in 1965/66. With the substantial tax effort sho-,,ri.ng results, public 
savings are expected this year not only to recover to but exceed the 1964/65 
level of 1.2% of GDP, and tota.l domestic savings may reach about 10.J%. 
Foreign resources, however, will still be only 5.1% . Gross domestic invest­
ment will thus still be bel ow the 1964/65 level and over one fifth less than 
the 1969/70 target of 20%. However , the change in the composition of 
investment, the emphas is on agriculture, and the shift to less capital 
intensive i ndustries , implies a more favorab 2e capi ta.1/output relationship and 
for the remainder of the Plan period the expansi on of the Ibmestic Product can 
be expected to be far better than what the shortfall in inves tment would 
suggest. This change in the investment pattern is of course implied in the 
revision of the Plan strategy, which is more pronounced in fie lds where mo!'e 
can be achieved with changes in organizational and ad.'Tlinistrati ve efforts 
that a.re not refl ected in expenditure levels. 
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viii. Fiscal and Monetary J:er:(ormance . The substantial setback in 
public domestic resources in 1965/66 was caused by an increase in non­
development expenditures by nearly 50% compared with a planned rate of about 
7% a year. At the same time, revenue collections at existing rates failed 
to keep pace with GDP growth mainly because of lower imports. Consequently, 
government resorted to substantial bank borrovrlng to carry out a reduced 
development program of Rs. 3.1 billion in that year. At the same time a 
major new tax program was initiated which added 10% in 1965/66 and 20% in 
1966/67 to revenues. If further ta.xes presently under consideration are 
imposed, the additional tax program will produce Rs. 7.5 billion or 2 1/2 
times as much as was provided in the Plan to come from new taxes. The mission 
believes that this program has been a factor in the shortfall of the private 
savings contribution to domestic investment. 

ix. Revenue receipts are expected in 1967/68 to go up by 12.5% from 
the preceding year, increasing their share in GDP from 11.3% in 1964/65 to 
12.4%. Three quarters of the 1967/68 increase is intended to go towards 
financing a further sizeable increase in development expenditures from 
Rs. 4-2 billion in 1966/67 to nearly Rs. 5.0 billion, and thus bring the 
domestic contribution for the program to 55% as against 52% last year. 
For the Plan period as a whole, the prospect is for the domestic contribution 
to reach or exceed the 55% target which compares with a Second Plan achieve­
ment of 51%. 

x. Defense expenditures were further reduced in the 1967/68 budget 
and are presently down to 3.5% of GNP from the high 5-7% in 1965/66. Other 
non-development expenditures continue to be compressed. 

xi. In the first 1 1/2 years of the Third Plan, monetary stability 
had second priority after the fighting of the war and the maintaining of 
sane of the impetus in deve l opment expenditures. The large public deficit 
in 1965/66 was followed, however, by a near-balanced budget in 1966/67 to 
permit expansion of private credit, which in the first half of the fiscal 
year expanded so fast that r estrictive measures bad to be taken from early 
1967. These measures, combined wi tb a further curb in government expenditures 
at the beginning of fisca1 year 1967/68, brought a 10% reduction in money 
supply in the nine months ending last September, and at the end of December 
it was still 2.2% below the level twelve months earlier. Prices, which bad 
advanced significantly in the first two years of the Plan, came down, and 
further declines are currently expected. The mission concluded that 
inflationary pressures have been brought under control, and recent relaxations 
in the Central Bank's credit policy are justified. For the future, substantial 
credit expansion will be needed by the private sector, and government should 
continue to take a cautious approach to Central Bank borrowing . 

xii. Resource Allocation . A revision of the government financed 5-year 
program was made in late 1966 with an overall reduction in the size of the 
program by 10% to a.bout Rs. 27 billion. No change was made in the private 
sector investment target of Rs. 22 billion. Public sector allocations were 
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more than proportionately reduced for education and health ( other than 
family planning), by 13% and 16% respectively, for industry (20%), housing 
(18%) and the Rural Works Program (27%). In the case of industry, this 
implied a transfer of investment allocations from the public to the private 
sector and was therefore not expected to result in a decline in total 
industrial investment. By contrast, the allocation was increased in absolute 
amounts in the case of power and of transport and communications. 

xiii. In late 1967 a new appraisal of resources resulted in a further 
reduction of the public sector program to about Rs. 25 million, without an 
attempt however to explicitly further revise sector allocations. It will 
be for a new interministerial committee in charge of annual planning to 
make appropriate changes in the sector breakdown of annual allocations within 
the available margins . The mission suggests that room may exist for reductions 
in transport which would permit some strengthening of the education program. 

xiv. Tax Policy. Additional taxation proposed in the original Plan was 
to yield Rs . 3 billion over the period. New taxes already imposed and 
presently contemplated would yie l d about Rs. 7.5 billion. This is a very 
drastic tax program, equi va1ent to nearly 1.5% of GDP. The yield from 
existing taxes is expected to fall short of targets by 9%, mainly because 
of a lower level of imports carrying duties. Virtually all new taxes are 
indirect taxes. The possibility of an agricultural income tax was studied 
by government but was found inopportune at this stage in view of the great 
reliance placed on private farm investment for the expanded agricultural 
program. Instead, removal of exemptions from present taxes in rural areas, 
and adjustments in subsidies, are under active consideration to mop up some 
of the expected increase in rural incomes that might deflect exportable 
consumer goods to the home market. The mission is in agreement with this 
approach. Consideration is suggested to be given also to adjustments in the 
price of irrigation water, and i n other services such as electricity. Genera­
tion of revenue by WAPDA' s and the railways could be improved. 

xv. Foodgrain Self- sufficiency by 1970 is now proposed to be achieved 
by major reliance on new varieties of seed (Mexican wheat and ffiRI rice) 
and a vigorous program to promote the appropriate package of inputs -
fertilizer, pesticides and irrigation. The new 1969/70 production targets 
are 13.4 million tons of rice in East Pakistan (original target 12.7 million 
tons) and 7 .0 million tons of wheat in West Pakistan ( original target 5 ,4 
million tons). 5.4 million tons of wheat is likely to be achieved or exceeded 
already in 1967/68, and the program has shown promising results so far. 
Attainment of targets will depend on considerable improvements, e.g. in the 
pump irrigation program in East Pakis tan, or a more balanced fertilizer supply 
in West Pakistan (vrith mo~e attention to phosphate) and on the successful 
maintenance of support prices which were recently announced. Transfer of 
fertilizer distribution to tbe private sector should be further pursued and 
action taken to do the same with plant protection. On the whole the mission 
takes a favorable view of the foodgrain program but studies should be 
initiat ed as soon as possible to eva luate the consequences of the dramatic 
ch anges in cerea l yields on the whole pattern of production incentives for 
other crops, particularly fiber crops which are still the mainstay of 
Pakistan's exports. 
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xvi. Industrial policy. With a view to ameliorate the balance of 
payments position, the government is postponing heavy capital intensive 
industries, e.g. the •:est Pakistan steel mill project. At the same time 
heavy cuts have been ma.de in the Industrial Investment Schedule (which 
governs private investment) to eliminate industries with a. high import 
requirement, while on the other hand enlarging allocations for export 
oriented industries. Measures have also been taken to increase the cost 
of imported machinery but further steps in this direction are desirable to 
reduce the still existing bias of price incentives in favor of imported 
equipment while the domestic ca.pi ta.l goods industry operates below capacity. 

xvii. Exchange Rate Policv. Pakistan has a system of multiple effecti. ve 
exchange rates basical ly as a result of the Export Ponus Scheme. This scheme 
was adjusted in November 1967 in response to sterling devaluation and other 
factors. At the same time it was simplified and now has only two principal 
bonus categories providing for 20% and 40% of export earnings. Furthermore, 
imports (including machinery) were subjected to a 10% ad val. duty surcharge. 
A major new development was the adjustment of effective import rates in the 
January-July 1968 import policy, much a.long the lines recommended in la.st 
year I s Bank report. More than three quarters of private industrial imports 
are now priced into the economy at an effective rate at lea.st 80% above par. 
This should again permit removal of administrative controls for which the 
first steps have been taken. Some of the remaining private imports still 
effected at par should be considered for similar treatment and, as noted, 
the present system still favors imports of capital goods. 

xviii. Export Policy. The export bonus scheme continues to provide 
adequate incentives for exports of manufactured goods. However, more 
serious attention should be given to encouraging the increased production 
of agricultural commodities for export, principally jute, cotton and 
superior rice, but also tobacco, tea and certain types of fish. Yields of 
cotton and jute are below target , and expectations for future exports are 
unlike l y to be met unless a similar promotional effort as now goes to 
c ereal production is made towa.rds these crops. Production capacity may 
also become a limiting factor for some export industries, where there is 
room for simplifyi ng the sanctioning procedures for their expansion, as 
well as for improving credit facilities. 

xix. Planning. In late 1967 a bigh-powered Ba.lance of Payments 
Committee was established wi tn the task of formulating a consistent overall 
strategy for imports, exports, domestic resource mobilization and external 
debt management . One of its results is the January-June 1968 import policy. 
Another, whi ch is still under preparation, is a new approach to external 
borrowing. (See para.xxxvi). Under preparation also is a study which will 
recommend action to promote a faster growth of future exports. Another 
notable in.'1ovation is the proposal to widen the compass of the Annual Develop­
ment Program by inclusion of the private sector in an annual economic plan. 
This is in response to tbe suggestion that in past years there has been some 
lack of coordination between pubJic sector activities and those policies 
affecting private credit, private savings, investment and imports. Much can 
be gained if the new Committee in charge of Annual Plan Coordination becomes 
an effective instrU1nent for the reconciliation of private and public activities 
within the framework of the Five-Year Plan. 
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xx. Plan Execution. Huch of the new agricultural strategy to telescope 
foodgrain self-sufficiency into the remaining years of the Plan finds its 
expression in non-financial terms. The revised Plan allocation to agricul­
ture does not imply a greater share in the total, but this conceals some 
economies that are achieved by a reduction in fertilizer subsidies. The 
East Pakistan rice program relies heavily on pump irrigation for which an 
ambitious scheme (the Thana Irrigation Program) has been launched, to be 
carried out by the Ba.sic Democracies. The West Pakistan program for 7 
million tons of wheat in 1969/70 focuses on Mexican type seed, wi. th a 
target area of 4 million acres of which 2 million acres were achieved this 
year; irrigation also is an important feature. In both provinces a major 
advance in fertilizer use is implied, bringing total consumption from this 
year's 286,000 nutrient tons to 728,000 tons in 1969/70. Major efforts are 
required to achieve this. Pesticides will also have to play a more important 
part for the new varieties. The mission thinks that the private sector 
should be given all opportunities to distribute these farm requisites; 
fertilizer in West Pakistan has already been turned over to private distri­
butors. 

xxi. The target for additional irrigation water in the Plan period 
was 5.7 million acres of new l and and improva~ents on 20.3 million acres. 
Only about 21% has been achieved in two years and it looks as if a 30% 
shortfall could occur over the Plan period. Careful selection of priority 
areas ma.y sti 11 make it possible to avoid a major constraint from water to 
affect production, but a substantial effort is called for to reduce such a 
shortfall to the extent possible. Careful attention and support should 
be given to pri va.te tubewell development. 

xxii. Investment in industry is likely to be at least 30% short of the 
target for the Plan. The major shortfal l so far has been in the private 
sector, particularl y in East Pakistan. Public sector investments in 
financial terms may reach 90% of the target but in physical terms it will 
be much less because major cost increases have occurred. Nevertheless, 
industrial production targets may be reached in many cases; the capital/output. 
ratio will be more favorable than assumed in the Plan; part of this is 
because major emphasis is now placed on better utilization of existing 
ca.paci ty. 

xxiii. In power, July 1967 marked the end of West Pakistan I s power 
cr1s1s which had caused in the summer of 1966 only 77% of peak demand being 
met. New power stations at Lyallpur and at Mangla dam were completed and 
no further difficulties are foreseen. Capacity is expected to reach 1353 
MW by mid- 1970, mo!.'e than double tba.t existing five years earlier . The 
1_,rest Pakist an transmission program has been proceeding well but much remains 
to be done. 

xxi v. In East Pakistan onl y 36 1".lW have so far been added to the 1964/65 
capacity of 203 MW, but new utiliti es under construction should bring 
capacity to 730 Mi,r by 1970. There is some question whether demand will 
grow that fast in the Jight of disappointing progress by private industry. 
Transmission and distribution bas been a bottleneck and will need a 
considerable step- up in expansion. 
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xxv. Progress in Transnort and Communications has been mixed; in 
financial terms about 26% of the allocation was spent in two years but the 
rate was generally less in East Pakistan. The railways in both provinces 
but particularly in the West, moved ahead faster than the road construction 
programs. Besides financial constraints, organizational delays and 
difficulties in land acquisition were also slowing do-wn the rate of progress. 
v.~ile this has led to occasional transport bottlenecks, the overall 
consequences were mitigated because of slower than anticipated growth in 
demand. Railway traffic, e.g. did not increase during the first two years 
of the Plan. 

xxvi. Traffic at Karachi and Chittagong ports continued to increase. 
large foodgrain shipments had to be handled. The design capacity of 
Karachi port has been reached. A second port for West Pakistan is under 
study. In East Pakistan a permanent port is planned at the present 
anchorage of Chalna. Pakistan International .Airlines (PIA) achieved rapid 
expansion and will probably exceed investment targets. 

xxv11. The education sector has suffered a drastic reduction in financial 
allocations, and only 16% of the revised allocation was spent in the first 
two years, bringing its share further dovm to 5% of the total Plan expenditures 
against a planned share of 7-5%. Furthermore, non-development eA'}Jenditures 
for education fell far short of original intentions and even further of 
requirements. Prospects are that significant improvements in Pakistan's 
education system, particularly at the primary level, will have to be 
deferred to the Fourth Plan. 

xxviii. The health program also was cut down in the revision of the Plan 
but family plannil),g allocations were increased, reflecting the high priority 
attached to this program. In numerical terms the achievements so far are 
impressive, and government is confident to reach the target of reducing the 
birth rate over the Plan period from 50 to 40 per thousand, thus lowering 
the annual population growth rate by one half of one percent . 

xxix. Ba.lance of Payments. Ex:norts have groNn by 9% a year during the 
first two yea rs of the Plan, or nearly twice as fast as GDP. In the third 
year the outlook is for a lesser growth rate mainly because of a substantial 
decline in prices of jute and jute goods, which is only partly made up by 
an opposite price movement for r aw cotton. The mission thinks that a 5% 
increase can be expected in 1967/68. Export projections by the mission for 
1969/70 suggest that tota l foreign exchange earnings would reach Rs. 4-4 
billion ($920 million), implying a 5-year compound growth rate of 7.8% p.a. 
but less than the largest rate of 9 .5% p.a. The main shortfalls are expected 
in jute and jute manufactures, where the targets were too ambitious, and 
in other primary commodities where too little progress is being ma.de. 

xxx. The t wo principal constraints in the balance of payments during 
the first two years, in spite of fast growing exports, arose from additional 
exchange expenditures for food and defense, and a 27% shortfall in availabi li ty 
of project and non-project ai d, particularly the latter, plus a substantial 
decline in PL 480. 
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xxxi. Imports pa.rt:i.cul ar1y of industrial raw materials were severely 
compressed as a result of this, and a l so because hi gher priori ty was 
given to larger imports of fe rti lizers. I nven t ories of imported industrial 
raw materials went dOv-."'Il in three years to a leve l not higher t han before 
the 1964 liberalizati on program, which is quite i na dequate. As suming the 
same rate of growth ( 11.5%) in industrial output in 1968/69 as in 1967/68, 
such imports woul d have to incr ease by 25% in 1968/ 69 over t be current 
Rs. 1.64 billion ( $344 million) which is the s&me level as i ..-: 1966/67 and 
still below that attai.r!ed in 1964/65. Ar,r,,;ming a declJ.ne i n consumer goods 
imports but an increase f or C: :'.pi ta l goods by 15'%_, t ot, ... l fo n-1lfsn excba.nge 
expenditures in 1968/69 wouJ.cl r·aach Rs. 7.2 billi on ($1. 5 billi on), an 
increase by 10% compared with a projected increas e in exports by 5,5%. 

xxxii. f2rei e::1___..Aid. Disbursements of total project aid i n support of 
an investment program in both t.l1e pri va.te a...'1.d public cec tors i n 196B/69 
of Rs. 9,2_50 mill ion should be in t he order of Rs . 1, 645 mi llion ($345 
million). This is 10% higher t han in 1967/68 but the i ncrease in investment \ . 
assumed is 15%. Partly the di f ference wi 11 be covered by a greater share of 
domestic investment goods, an increase in private foreign investment, and 
imports of ca.pi tal goods not amenab e _to _project ai financing . Of a project 
aid pipeline of about $888 million, $300 million should disburse in 
1968/69 and the bal ance to be gener ated by new commitments of $450 million 
of which $80 milli on is assume d from non-consor tium sources. Taking account 
of uncommitted pledges from the Consortium, there remains an amount of $250 
million or more to be provi ded a s fr esh assistanc e in this form for 1968/69. 
Commitments for the Tarbela Dam proj ect would be additional to this 
requirement. 

XXX1J.J.. To cover disburs ement requirements of non-project aid of Rs. 1,405 
million ($29.5 mi llion) about$160 mi l lion i s assumed to be avai labl e from 
the pipeline. No uncommitted p l e dges are available so that fresh commitment 
requirements are estimated at $300 million, assuming only a small amount 
from non-consortium sources. This wi 11 permi t the end- of- the-year pipeline 
in July 1969 to be at l east at the present level of about $200 million. 

:xxxi v. The total amount of $550 million of aid requirements from the 
Consortium for 1968/ 69 is about the same as that requested l ast year. 
However, the development pr ogram will be about 10% la.rger. The proportio 
of project/non-project ai d of 250/300 will be capable of modification, 
depending on the type and di sbursement patterns of individual projects 
which in part can serve the same objective as non-pro ject aid through 
inclusion of semi-finished unassemble d, or intermediary products and 
maintenanc e supplies . 

xxxv. External Debt Posi t i on and Terms of Future Aid. Total reported 
external debt now amounts to $2,871 million of which $1,470 is disbursed. 
The service on this debt is about $110 million or 14% of foreign exchange 
earnings. If new debt for which the terms are not yet reported is inc l uded, 
the present debt service ratio is 18%. 
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xicxvi. The terms at which Pakistan has received assistance have hardened 
in recent years, partl y becaus e of lack of IDA funds and partly because the 
lower level of consortium assistance has prompted the government to tap 
alternative sources from 'Which assistance was available however with shorter 
average maturities. If Pakistan were to continue to borrow at present 
average terms at about the present gross level (but resulting in a gradual 
reduction in net capital inflow) her debt service ratio would grow from 
the present 18% to 2.5% within the next seven years, and exceed that ratio 
significantly after 197.5. The government is acutely aware of this and 
is formulating a new external debt management policy to keep the service 
burden within an acceptable ceiling, even if this should imply a lower total 
level of additional borrowing, and thus of domestic investment. It is 
approaching bilateral creditors in an attempt to obtain more favorable terms, 
and in this endeavour is holding over credit offers that have already been 
made. The mission bas made calculations which confirm that a blend of 20% 
hard loans and 80% on concessional terms, which had been recommended in 
the past by the Bank, woul d continue to be appropriate for futur e assistance 
in the light of the new evidence. 
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1. A meeting of the Pakistan Consortium is scheduled for late 
May, 1968, to consider the economic position, policies and aid require­
ments of Pakistan for 1968/69. The summary and conclusions of a draft 
economic report prepared by the Asia Department, "Current Economic 
Position and Prospects of Pakistan (AS-136 of April 1, 1968) attached. 

2. The last meeting of the Economic Committee on Pakistan was 
held on April 18, 1967. The committee concluded that while Pakistan's 
economic performance during 1965/66 had been mixed, particularly with 
the public savings performance being disappointing, on balance it could 
be considered satisfactory enough to warrant a continuation of Bank?IDA 
operations of at least $90 to $100 million a year. Pending replenish­
ment of IDA 1s resources, a larger portion than normal could be on Bank 
terms, but in the longer run, Pakistan should continue to be regarded 
as a very soft blend country. The committee also considered the economic 
policies suggested in the 1967 Economic Report as appropriate to the 
country's economic conditions and problems. The main economic policy 
suggestions of the 1967 mission are attached. 

3. The World Bank Group has had operations in practically every 
sector of Pakistan's economy. Total outstanding loans and credits to 
Pakistan amount to $708 million ($377 million Bank and $331 million IDA), 
of which $503 million has been disbursed. There are four additional 
operations under consideration between now and June JO, totaling $113 million 
and all Bank loans except $10 million from existing IDA funds to the Ag­
ricultural Development Bank (ADB). These loans are for (1) two fertilizer 
plants; (2) expansion of the Gas Pipeline that is to provide the feedstock 
for these plants; (4) the ADB credit. Negotiations have been completed 
for the last project, and the Tarbela Dam loan will be presented to the 
Board shortly. Subject to IDA replenishment, additional credits are 
under ccnsideration for vJest Pakistan roads, Telecommunications, East Pakistan 
WAPDA (consultants' services), and another credit to ADB . 
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For next year, possibilities are for a Bank loan to PICIC and an IDA. 
credit to West Pakistan Railways. All projects for IDA financing 
that would be· ready within the next nine months add up to about 
$100 million, which is in excess of funds likely to be available in 
any circumstances, so that a selection will have to be ma.de. 

II. Issues. 

4. The issues before the Economic Committee are: 

(a) Does the economic performance of Pakistan and her needs 
for foreign assistance in 1968/69 justify a rate of Bank/ 
IDA lending about the same as in recent years? 

(b) Are the economic policies suggested in the Economic Report 
appropriate to the conditions and economic problems of 
Pakistan? 

(c) While remaining a soft blend country, can Pakistan incur 
some additional net debt on conventional terms assuming 
that sufficient funds will not be available on very soft 
terms to sustain the economic development program at a 
level commensurate with her needs and absorptive capacity? 

III. Discussion of the Issues. 

5. Performance of the Economy. After a disappointing start in 
the first two years of the Third Plan which was due to the war with 
India, two years of drought, and a decline in foreign assistance, the 
economy is recovering its strength in 1967/68. GNP had grown 4-7% p.a. 
in the first two years (with agriculture grcwing only 1.4% p.a.) but 
is now showing a growth rate of 7%, with prospects for the remaining 
two years of the Plan to achieve or exceed the target rate of growth 
of 6.5% a year. Savings and investment have again reached the average 
levels achieved during the Second Plan (10% and 15% of GDP respectively) 
but for the Plan period as a whole will fall short of the target. 

6. Exports increased twice as fast ag GDP in the first two 
years but will be growing only about 5% this year, mainly because of 
large declines in prices for jute and jute products. Prospects are 
now for a five-year rate of growth by about 8% a year, which, although 
short of the target, is a reasonable performance. Imports of in­
dustrial materials have been compressed mainly because Pakistan had to 
divert exchange earnings to the import of food and fertilizer, but 
also becuuse of a shortfall in nonproject assistance. 

7. Record crops are expected in 1967/68 in wheat, rice and 
maize, and cash crops show moderate advances. In industry, growth 
is accelerating from 5% to 9% and 11.5% in the first three years. 

8. Economic Policy. Changes in exchange rate policy during 
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the past twelve months followed closely the suggestions of last 
year's Bank mission. The "free list" ir11port policy was substan­
tially restored and existing restrictions largely removed. The 
tight foreign exchange position did not permit liberalizing in 
the July-December 1967 period, but in January 1968, over three 
quarters of private industrial imports were freed from the lic­
ensing requirement. At the same time, the effective exchange rate 
for these goods was raised considerably through import surcharges 
(in addition to the 10% additional duties imposed two months be­
fore) and by broadening the scope of the export bonus scheme, with 
a resulting effective rate 80% above par. About 15% of private 
imports now require 50% bonus vouchers. The cost of imported ma­
chinery was enhanced by the additional duty imposed in November, 1967. 

9. In industrial policies the government also acted along 
the lines of the Bank's suggestion by transferring several large 
projects to the private sector and by postponing the public sector 
steel mill. 

10. The suggestion to curtail overall credit expansion was 
effectively followed with the result that in the nine months ending 
September 1967, total money supply shrank by 10%; inflationery 
pressures were thus brought under control and credit restrictions 
could be relaxed in January 1968. 

11. The extension of income tax to agricultural income was 
considered but, on grounds that appear temporarily justified, the 
government decided not to take action at this time; as an alterna­
tive, and to mop up more effectively some of the expected increase 
in rural incomes,removal of exemptions from certain indirect taxes 
and later on, reduction in subsidies on farm requisites, are under 
active consideration. 

12. The· present Economic Report considers Pakistan's economic 
posicies as generally adequate with respect to the mobilization and 
allocation of resources. Defense expenditures have been further re­
duced and now take about the same share of total revenue receipts as 
during the Second Pl.an. Revenue receipts have grown to over 12% of 
GDP. The changes in the exchange rate system imply considerable sim­
plification and are making it possible to revive the import liberal­
ization program. Government machinery was set up for annual economic 
planning, expanding the .Annual Development Program to encompass the 
private sector and permit better coordination of fiscal, monetary, 
and trade policy. Another recent development is the decision by 
government to coordinate (and if necessary curtail) future external 
borrowing in such a way as to avoid an excessive future debt burden. 

13. The high priority program announced last year to telescope 
food grain self sufficiency into the remaining years of the Third 
Plan has been launched with considerable success. Another change in 
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priorities, equally motivated by balance of payments consideration, 
has been the postponing of new capital and import intensive industires 
and the emphasis on better utilization of existing capacities. Steps 
have been taken in support of this policy in the recent revision of 
the Industrial Investment Schedule. 

lh. Suggestions made in the Economic Report for further improve-
ments in economic policy are briefly summarized below. 

(a) International Trade. Steps to be taken for improvement in 
productivity of export crops, and sanctioning procedures to 
be simplified for expansion of export industries. 

(b) The effective rates for imports of machinery and equipment 
to be further adjusted through import surcharges or other 
means. 

(c) Government to be selective (as already intended) in accepting 
export credit offers. 

(d) Agriculture. Transfer of fertilizer distribution to the 
private sector to be continued and steps to be taken for 
similar transfer in pesticides; more emphasis to be placed 
on phosphate in supply of fertilizer. 

(e) Fiscal Policy. A cautious approach to government borrowing 
from Central Bank to be taken, to permit much needed ex­
pansion of credit to the private sector. 

(f) Exemptions from indirect taxes in the agricultural sector 
to be removed and additional means of increasing revenues 
from agriculture to be considered. 

15. Aid to Pakistan in the past had been furnished on quite 
favorable terms but these terms have considerably hardened in the 
last two years, so that the foreign debt servicing problem now 
looks more difficult than it did previously. If gross capital in­
flow were to continue at about the preser+t level, and if present 
terms are not changed, the service ratio, at present 18%, would 
exceed 25% after 1975. Pakistan has sufficient capacity, however, 
to use foreign assistance productively to justify the conclusion 
that a small part of her net capital requirements can continue to 
be serviced on conventional terms. However, the very soft blend 
of 2a/o conventional and 80% concessionary terms which has in the past 
been recommended by the Bank, continues to be the most appropriate 
blend. 

16. Previous Bank missions had proposed that Pakistan would 
need about $550 million of new commitments from the consortium in 
1966/67 and in 1967/68. Actual new commitments are estimated to 
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to be short of this level by about $210 million in these two years, 
but larger commitments from non-consortium sources have made up part 
of the shortfall. Bank/IDA/IFC commitments in 1967 /68 are estimated 
to be about $120 million (not including Tarbela). This is somewhat 
more than the level originally suggested, as against 1966/67 com­
mitments of $62 million which was less. Only $10 million out of 
commitments expected in 1967/68 is from IDA, and the large Bank 
program is justified on the grounds that pending IDA replenishment 
Pakistan still has a sufficient margin of creditworthiness to permit 
a harder Bank/IDA blend for this one year. The major part of it is 
for fertilizer plants which, when completed, will produce substan­
tial foreign exchange savings for Pakistan. 

IV. Recommendations. 

I recommend that: 

(a) The economic performance of Pakistan be considered satis­
factory enough to warrant a continuation of the level of 
Bank/IDA operations of recent years (about $100 million 
a year). 

(b) Since Pakistan's creditworthiness permits a small portion 
of her net capital inflow to be provided on· conventional 
terms, a portion of Bank/IDA operations in 1968/69 can be 
on Bank terms but this should not exceed about $25 million. 
In the longer run, Pakistan should continue to be regarded 
as a very soft blend country. 

(e) The economic policies suggested by the Mission be approved 
as a basis for discussion in the consortium. 

R. J. Goodman 
Deputy Director, Asia Department 

Attachments: '.·!ain Economic Policy Suggestions of 1967 Bank Fconomic Mission 
( from EC/N/ 67-12, dated April 25, 1967). 

Summary and Conclusions of the draft economic report, "Current 
Economic Position and Prospects of Pakistan", AS-136, dated 
April 1, 1968. 



Attachment to EC/M/67 - 12 

Main Economic Policy Suggestions of Last Yearts Bank Mission 

I. International Trade 

1. A step-by-step approach should be followed in the restoration 
of import liberalization. 

2. Introduction of a modest but genuinely "Free-List" import policy, 
together with increases in import charges on the free list and some 
licensable items which are imported at par. 

3. Broadening the scope of the Export Bonus Scheme along with an 
upward adjustment in the tariffs on the import of capital goods , especially 
machinery; strengthening of the Tariff Commissiono 

II. Industry 

4. Further reduction in the public sector industrial program, and 
the savings transferred to such fields as education and rural development. 

III. Agriculture 

5. Removal of the tax exemption on agricultural income. 

IV. Credit 

6. Curtailment in the rate of e.xpansion of bank credit so as to 
ensure greater price stability. 

v. Economic Cooperation with India 

7. Communications, trade, and water development are some of the 
several fields where the reestablishment of economic relations with India 
would benefit Pakistan's economic progress. 

Economic Committee Secretariat 
Secretary's Department 
April 25, 1967 



Attachment to EC/0/68-34/1 

SUMMARY AND CONCLUSIONS 
(from draft economic report "Current Economic Position 

and Prospects of Pakistan") 

i . General : Pakistan is in the third year of the Third Five Year 
Plan, which suffered an initial setback in 1965 due to armed hostilities 
with India, a pause in foreign assistance, and a drought which lasted 
through 1965/66 and 1966/67. In consequence, government expenditures for 
non-development purposes increased, the private sector economy suffered 
from high food prices, import restrictions, and lack of confidence, and 
total domestic savings and investment declined from the levels reached 
at the end of the Second Plan. 

ii . Government faced these difficulties with commendable flexibiJ..i ty 
and realism . A substantial additional tax program was launched, defense 
expenditures were reduced significantly in the second year, inflationary 
pressures were brought under control during the second and third year, and 
the Plan itself was adjusted to the change in the overall resource outlook. 
At the same time, a revision took place in investment strategy, in th a new 
high priority program to achieve foodgrain self-sufficiency by the end of 
the Third Plan, and a change in emphasis in industrial policy in favor of 
less capital and import intensive industries, and of industries serving the 
agricultural sector. Finally, in the current year a significant adjustment 
was made in Pakistan's exchange rate system to adjust the effective prices 
of imports to a level that will again permit the gradual removal of 
administrative controls. 

iii. Prospects are for a general recovery of the economy during the 
current year and in 1968/69. The major factor is the outlook for record 
levels of major crop production in the current season. other factors 
are the recent acceleration in industrial output, monetary stabilization, 
a step-up in public savings and investments, and favorable export performance. 
This general recovery should reflect in a 7% growth of GDP in 1967/68, 
compared with 4-7% p .a. in the last two years, and good possibilities exist 
for the last two years of the Plan to achieve a continued rate of growth in 
excess of the average target rate of 6.5%. Thus it appears that in spite 
of a reduction in Plan resources and expenditures by probably about 25% in 
real terms, performance in production will be much closer to original targets . 

iv. These extremely favorable results have to be weighed against 
future problems which are in part associated with the underlying policy of 
subordinating other considerations to the immediate aim of physical production. 
One problem will be that education, which has been cut back in this process, 
will be less advanced and provide a lesser manpower basis for economic 
development in the Fourth Plan period. Similarly, heavy industry which was 
postponed will therefore provide for the expected import substitution only 
with a corresponding delay. Further, there will be a higher debt service 
burden in future as a result of the government's accepting harder term loans 
to partly compensate for the decline in foreign assistance from customary 
sources. Finally, for future exports there is the possibiJity of constraints 
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in the supply of traditional export crops, mainly jute and cot ton, which 
has not attracted as much at tention and effort as has been devoted t,o the 
production of cereals. Ho~rever, to the extent that these drawbacks are 
capable of being remedied, the government has already initiat ed action 
to formulate and present sol utions. 

v. Growth, Invest ment and Savings. Economic growth in the first 
two years of the Third Plan decelerated from the 5,5% annual rate attained 
in the Second Plan to 4-7% a year. This was a disappointing result but 
should be seen in the li ght of stagnation in major a.gri cultural crops and 
a very slow growth of agriculture as a whole of 1.4% p.a., mainly caused by 
unfavorable weather. In the view of the mission, this slow growth of 
agricultural output does not reflect on the performance of the agricultural 
sector which has continued to make si gnificant advances in the use of inputs 
and techniques. Non-agricultural sectors in this period expanded by about 
8% p.a. and thus exceeded Plan targets in spite of unfavorable circumstances. 
In part, ho~ver, this is a result of acceleration in the service sectors, 
particularly in government, and industrial growth was only 5% in 1965/66 
and 8.2% in J966/67 compared ~u t h a target r ate of 10% . 

vi. In 1967/68 all indications are for a renewed rapid expansion of 
the economy, originati ng mainly in agriculture wh ere the wheat crop is 
estimated at 5.4 million tons or 20% higher than pas t records, and the 
rice crop in East Pakistan at 10.8 million tons, about 4-5% in excess of 
past records. Output by manufacturing industry also is estimated to expand 
considerably, by 15% in large scale uni ts and by 11.5% for the sector as a 
whole. These advances should result in a growth of GDP in 1967/68 by about 7%. 

vii. Gross domestic investment which bad exceeded 18% of GDP in 1964/65 
came do~m to 12 ,4% in 1965/66 and improved only slight l y in 1966/67 to 13 .6%. 
This was a combined result of less foreign resources which bad been 6.8% of 
GDP in 1964/65 and was 4.8% in 1965/66, and of a dec l ine in domestic savings 
which were reduced from 11.9% to 7 .6% ma.inl y becaus e public savings became 
negative in 1965/66. W'.i. th t he substanti al tax effort sbo~r.i.ng results, public 
savings are expected thi s year not only to recover to but exceed the 1964/65 
level of 1.2% of GDP, and total domes t ic savings may reach about 10.3%. 
Forei gn resources, however, wi ll still be only 5.1% . Gross domestic invest­
ment ~rill thus still be bel ow the 1964/65 level and over one fifth less than 
the 1969/70 target of 20%. However, the change in the composition of 
investment, the emphasis on agriculture, and t he shift to less capital 
intensive industries, i mpl ies a more favorabl e capital/output relationship and 
for the remainder of the Plan period t he expansion of the Ibmestic Product can 
be expected to be f ar better than what the shortfall in investment would 
suggest. This change in the inves tment pattern is of course implied in the 
revision of the Pl an strategy, which is more pronounced in fields where more 
can be achieved with changes in organizational and administrative efforts 
that are not reflected in expenditure l evels. 
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viii. Fiscal and Monetary Performance. The substantial setback in 
public domestic resources in 1965/66 was caused by an increase in non­
development expenditures by nearly 50% compared with a planned rate of about 
7% a year. At the same time, revenue collections at existing rates failed 
to keep pace with GDP growth mainly because of lower imports. Consequently, 
government resorted to substantial bank borrovrlng to carry out a reduced 
development program of Rs. 3.1 billion in that year. At the same time a 
major new tax program was initiated which added 10% in 1965/66 and 20% in 
1966/67 to revenues. If further truces presently under consideration are 
imposed, the additional tax program will produce Rs. 7.5 billion or 2 1/2 
times as much as was provided in the Plan to come from new truces. The mission 
believes that this program has been a factor in the shortfall of the private 
savings contribution to domestic investment. 

ix. Revenue receipts are expected in 1967/68 to go up by 12.5% from 
the preceding year, increasing their share in GDP from 11.3% in 1964/65 to 
12 .4%. Three quarters of the 1967/68 increase is intended to go to·wards 
financing a further sizeable increase in development expenditures from 
Rs. 4,2 billion in 1966/67 to nearly Rs. 5.0 billion, and thus bring the 
domestic contribution for the program to 55% as against 52% last year. 
For the Plan period as a whole, the prospect is for the domestic contribution 
to reach or exceed the 55% target which compares with a Second Plan achieve­
ment of 51% . 

x. Defense expenditures were further reduced in the 1967/68 budget 
and are presently down to 3,5% of GNP from the high 5-7% in 1965/66. Other 
non-development expenditures continue to be compressed. 

xi. In the first 1 1/2 years of the Third Plan, monetary stability 
had second priority after the fighting of the war and the mai ntaining of 
sane of the impetus in development expendi tures. The large public deficit 
in 1965/66 was followed, however, by a near-balanced budget in 1966/67 to 
permit expansion of private credit, which in the first half of the fiscal 
year expanded so fast that r estri ctive measures had to be taken from early 
1967. These measures, combined with a further curb in government expenditures 
at the beginning of fiscal year 1967/68, brought a 10% reduction in money 
supply in the nine months ending last September, and at the end of December 
it was still 2.2% below the level twelve months earlier . Prices, which had 
a dvanced significantly in the first t wo years of the Plan, came down, and 
further declines are currently eA-pected. Tbe mission concl uded that 
inflationary pressures bave been brought under control, and recent relaxations 
in the Central Bank's credit policy are justified. For tbe future, substantial 
credit expansion will be needed by the private sector, and government should 
continue to take a cautious approach to Central Bank borrowing. 

xii. Resource Allocation . A revision of the government financed 5-year 
program was made in late 1966 with an overal l reduction in the size of the 
program by 10% to about Rs. 27 bilJion. No change was made in the private 
sector investment target of Rs. 22 billion. Public sector allocations were 
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more than proportionately r e duced for education and heal th ( other than 
family planning), by 13% and 16% respectively, for industry (20%), housing 
(18%) and the Rural Works Program (27%). In the case of industry, this 
implied a transfer of investment allocations from the public to the private 
sector and was therefore not expected to result in a decline in total 
industrial investment. By contrast, the allocation was increased in absolute 
amounts in the case of power and of transport and communications. 

xiii. In late 1967 a new appraisal of resources resulted in a further 
reduction of the public sector program to about Rs. 25 million, without an 
attempt however to explicitly further revise sector allocations. It will 
be for a new interministerial committee in charge of annual planning to 
make appropriate changes in the sector breakdo1-m of annual allocations within 
the available margins. The mission suggests that room may exist for reductions 
in transport which would permit some strengthening of the education program. 

xiv. Tax Policy. Additional taxation proposed in the original Plan was 
to yield Rs. 3 billion over the period. New taxes a l ready imposed and 
presently contempl ated would yiel d about Rs. 7 .5 billion. This is a very 
drastic tax program, equiva l ent to nearly 1..5% of GDP. The yield from 
existing taxes is expected to fal l short of targets by 9%, mainly because 
of a lower level of imports carrying duties. Virtually all new truces are 
indirect taxes. 'rhe possibili ty of an a gricultural income true was studied 
by government but was found inopportune at thi s stage in vie-w of the great 
reliance placed on private farm investment for the expanded agricultural 
program. Instead, removal of exemptions from present taxes in rural areas, 
and ad justment s in subsidies, are U..'l'lder active consideration to mop up some 
of the expected increas e in rural incomes that mi ght deflect eArportable 
consumer goods to the home market. The mi s sion is in agre ement with this 
approach. Consi deration is suggested t o be given a l so to adjustments in the 
price of irrigati on water, and i n other services such as electricity. Genera­
tion of revenue by WAPDA's and t he r ailways could be improved. 

xv. Foodgrain Self - suf f iciency by 1970 is now proposed to be achieved 
by major reliance on new variet ies of seed (Mexican wheat and IB.RI rice) 
and a vigorous program to promote the appropriat e package of inputs -
fertilizer, pestici des and irrigation. The new 1969/70 production targets 
are 13-4 million tons of rice in East Pakistan (original target 12. 7 million 
tons) and 7 .O million tons of wheat in West Pakistan ( original target .5-4 
million tons). ,5.4 million tons of wheat is like l y to be achieved or exceeded 
already in 1967 / 68, and the pr ogram has shO"w"Il promising result s so far. 
Attainment of targets will depend on consi derable improvements, e.g. in the 
pump irrigati on program in East Pakistan, or a. more balanced fertili zer supply 
in Wes t Paki s tan (with more a t tention to pbosphate) and on the successful 
maintenance of support prices which were r ecent ly announced. Transfer of 
fertilizer distribution to the private sector should be further pursued and 
action taken to do the s ame with p l ant p rotec t ion. On the whole the miss ion 
takes a .favorable view of the foodgrain program but studies should be 
initiated as soon as possible to eva lua te the consequences of the dramatic 
changes in cerea l yields on the whole pattern of production incentives for 
ot her crop s, particular ly fiber crop s which are still the mainstay of 
Pakistan's exports. 
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xvi. Industrial policy. With a view to ameliorate the balance of 
payments position, the government is postponing heavy capital intensive 
industries, e.g. the 1.-est Pakistan steel mill project. At the same time 
heavy cuts have been made in the Industrial Investment Schedule (which 
governs private investment) to eliminate industries with a r~gh import 
requirement, while on the other hand enlarging allocations for export 
oriented industries. Measures have also been taken to increase the cost 
of imported machinery but further steps in this direction are desirable to 
reduce the still existing bias of price incentives in favor of imported 
equipment while the domestic ca.pi tal goods industry operates below capacity. 

xvii. Exchange Rate PoJicv. Pakistan has a system of multiple effective 
exchange rates basically as a result of the Export :&mus Scheme. This scheme 
was adjusted in November 1967 in response to sterling devaluation and other 
factors. At the same time it was simplified and now has only two principal 
bonus categories providing for 20% and hO% of export earnings. Furthermore, 
imports (inc luding machinery) were subjected to a 10% ad val. duty surcharge. 
A major new development was the adjustment of effective import rates in the 
January-July 1968 import policy, much a.long the Jines recommended in last 
year 1 s Bank report. More than three quarters of private industrial imports 
are now priced into the economy at an effective rate at least 80% above par. 
This should again permit removal of administrative controls for which the 
first steps have been taken. Some of the remaining private imports still 
effected at par should be considered for similar treatment and, as noted, 
the present system still favors imports of capital goods. 

xviii. Exoort Policy. The export bonus scheme continues to provide 
adequate incentives for exports of manufactured goods , However, more 
serious attention should be given to encouraging the increased production 
of agricultural commodities for export, principally jute, cotton and 
superior rice, but also tobacco, tea and certain types of fish. Yields of 
cotton and jute are below target, and expectations for future exports are 
unlikely to be met unless a similar promotional effort as now goes to 
cereal producti on is made towards these crops. Production capacity may 
also become a limiting factor for some export industries, where there is 
room for simplifying the sanctioning procedures for their expansion, as 
well as for improving credit facilities. 

xix. Planning. In late 1967 a high-powered Balance of Payments 
Committee was established with the task of formulating a consistent overall 
strategy for imports, exports, domestic resource mobilization and external 
debt management . One of its results is the January- June 1968 import policy. 
Another, which is still under prepa:..~ation, is a new approach to external 
borrowing. (See para.xxxvi). Under preparation also is a study which will 
recommend action to promote a faster growth of future exports. Another 
notable innovation is the proposal to widen the compass of the Annual Develop­
ment Program by inclusion of the private sector in an annual economic plan. 
This is in response to the suggestion that in past years there bas been some 
lack of coordination between pubJ.ic sector activities and those policies 
affecting private credit, private savings, investment and imports. Mu.ch can 
be gained if the new Committee in charge of Annual Plan Coordination becomes 
an effective instrument for the reconciliation of private and public activities 
within the framework of the Five-Year Plan. 
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xx. Plan Execution. Much of the new agricultural strategy to telescope 
foodgrain self-sufficiency into the remaining years of the Plan finds its 
expression in non-financial terms. The revised Plan allocation to agricul­
ture does not imply a greater share in the total, but this conceals some 
economies that are achieved by a reduction in fertilizer subsidies. The 
East Pakistan rice program relies heavily on pump irrigation for which an 
ambitious scheme ( the Thana Irrigation Program) has been launched, to be 
carried out by the Basic Democracies. The West Pakistan program for 7 
million tons of wheat in 1969/70 focuses on Mexican type seed, with a 
target area of 4 million acres of which 2 million acres were achieved this 
year; irrigation also is an important feature. In both provinces a. major 
advance in fertilizer use is implied, bringing total consumption from this 
yea.r's 286,000 nutrient tons to 728,000 tons in 1969/70. Major efforts are 
required to achieve this. Pesticides will also have to play a more important 
part for the new varieties. The mission thinks that the private sector 
should be given all opportunities to di s tribute these farm requisites; 
fertilizer in West Pakistan has already been turned over to private distri­
butors. 

xxi. The target for additional irrigation water in the Plan period 
was 5.7 million acres of new land and improva~ents on 20.3 million acres. 
Only about 21% has been achieved in two years and it looks as if a JO% 
shortfall could occur over the Plan period. Careful selection of priority 
areas Tr.ay still make it possible to avoid a major constraint from water to 
affect production, but a substantial effort is called for to reduce such a 
shortfall to the extent possible. Careful attention and support should 
be given to private tubewell development. 

xxii. Investment in industry is likely to be at least 30% short of the 
target for the Plan. The major shortfall so far has been in the private 
sector, particularly in East Pakistan. Public sector investments in 
financial terms may reach 90% of the target but in physical terms it will 
be much less because major cost increases have occurred. Nevertheless, 
industrial production ta.rgets may be reached in many cases; the capital/output 
ratio will be more favorable than assumed in the Plan; part of this is 
because major emphasis is now placed on better utilization of existing 
capacity. 

xxiii. In power, July 1967 marked the end of Wes t Pakistan I s power 
crisis which had caused in the summer of 1966 only 77% of peak demand being 
met. New power stations at Lyallpur and at Mangla dam were completed and 
no further difficulties are foreseen. Capa.ci ty is expected to reach 1353 
MW by mid-1970, mo re than double that existing five years earlier. The 
:/est Pakistan transmission program bas been proceeding well but much remains 
to be done. 

xxi v. In East Pakistan only 36 MW have so far been added to the 1964/65 
capacity of 203 MW, but new utilities under construction should bring 
capacity to 730 MV by 1970. There is some question whether demand will 
grow that fast in the Jight of disappointing progress by private industry. 
Transmission and distribution has been a bottleneck and will need a 
considerable step-up in expansion . 
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xxv. Progress in Transport, and Communications has been mixed; in 
financial terms about 26% of the allocation was spent in two years but the 
rate was generally less in East Pakistan. The railways in both provinces 
but particularly in the West, moved ahead faster than the road construction 
programs. Besides financial constraints, organizational delays and 
difficulties in land acquisition were also slowing down the rate of progress. 
While this has led to occasional transport bottlenecks, the overall 
consequences were mitigated because of slower than anticipated growth in 
demand. Railway traffic, e.g. did not increase during the first two years 
of the Plan. 

xxvi. Traffic at Karachi and Chittagong ports continued to increase. 
large foodgrain shipments had to be handled. The design capacity of 
Karachi port has been reached. A second port for West Pakistan is under 
study. In East Pakistan a permanent port is planned at the present 
anchorage of Chalna. Pakistan International Airlines (PIA) achieved rapid 
expansion and will probably exceed investment targets. 

xxvu. The education sector has suffered a. drastic reduction in financial 
allocations, and only 16% of the revised aJ.location was spent in the first 
two years, bringing its share further dovm to 5% of the total Plan expenditures 
against a planned share of 7 • .5%. Furthermore, non- development expenditures 
for education fell far short of original intentions and even further of 
requirements. Prospects are that significant improvements in Pakistan's 
education system, particularly at the primary level, wiJ.l have to be 
def erred to the Fourth Plan. 

xxviii. The health program also was cut down in the rev1s1on of the Plan 
but family planniqg allocations were increased, reflecting the high priority 
attached to this program. In numerical terms the achievements so far are 
impressive, and government is confident to reach the target of reducing the 
birth rate over the Plan period from .50 to 40 per thousand, thus lowering 
the annual population growth rate by one half of one percent. 

xxix. Ba.lance of Payments. Exports have groNn by 9% a year during the 
first two years of the Plan, or nearly t.-lice as fast as GDP. In the third 
year the outlook is for a lesser growth rate mainly because of a substantial 
decline in prices of jute and jute goods, which is only partly ma.de up by 
an opposite price movement for r aw cotton. The mission thinks that a .5% 
increase can be expected in 1967/68. Export projections by the mission for 
1969/70 suggest that tota l foreign exchange earnings would reach Rs. 4-4 
billion ($920 million), implying a .5-year compound growth rate of 7.8% p.a. 
but less than the largest rate of 9 -.5% p.a. The main shortfalls are expected 
in jute and jute manufactures, where the targets were too ambitious, and 
in other primary commodities where too little progress is being made. 

xxx. The two principal constraints in the balance of payments during 
the first t wo years, in spite of fast growing exports, arose from additional 
exchange expenditures for food and defense, and a 27% shortfall in availability 
of project and non-project ai d, parti cula.rly the latter, plus a substantial 
decline in PL 480. 
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xxxi. Imports pa.rtj_cularly of industrial raw materials were severely 
compressed as a result of this, and also because higher priority was 
given to larger imports of fertilizers. Inventories of imported industrial 
raw materials went down in three years to a leve l not higher than before 
the 1964 liberalization program, which is quite inadequate. Assuming the 
same rate of growth (11.5%) in industrial output in 1968/69 as in 1967/68, 
such imports would have to increase by 25% in 1968/69 over tbe current 
Rs . 1.64 billion ($344 million) which is the s&me level as i.1 1966/67 and 
still below that attained in 1964/65. Asf.iilming a dechne i!1 consumer goods 
imports but an increase for capital goods by 15%, tot&l forelgn exchange 
expenditures in 1968/69 would reach Rs. 7.2 billion ($1.5 billion), an 
increase by 10% compared with a projected increase in exports by 5-5%. 

xxxi1. Foreign..Jli.g. Disbursements of total project aid in support of 
an investment program in botu.'1 i:,.he pri vate a.11d public sec tors in 1968/69 
of Rs. 9,250 million should be in the order of Rs. 1, 6!+5 million ($345 
million). This is 10% higher than in 1967/68 but the increase in investment 
assumed is 15%. Partly the difference will be covered by a greater share of 
domestic investment goods, an increase in private foreign investment, and 
imports of capital goods not amenable to project aid financing. Of a project 
aid pipeline of about $888 million, $300 miJ.lion should disburse in 
1968/69 and the balance to be generated by new commitments of $450 million 
of which $80 million is assume d from non-consortium sources. Taldng account 
of uncommitted pledges from the Consortium, there remains an amount of $250 
million or more to be provided as fresh assistance in this form for 1968/69. 
Commitments for the Tarbela Dam proj ect would be additional to this 
requirement . 

xxxi11. To cover disbursement requirements of non-project aid of Rs. 1,40.5 
million ($295 million) about$160 million i s assumed to be availabl e from 
the pipeline. No uncommitted pledges are available so that fresh commitment 
requirements are estimated at $300 million, assuming only a small amount 
from non-consortium sources . This will permit the end-of-the-year pipeline 
in July 1969 to be at least at the present level of about $200 million. 

x:xxi v. The total amount of $550 million of aid requirements from the 
Consortium for 1968/69 is about the same as that requested last year. 
However, the development program v.."d.11 be about 10% larger. The proportion 
of project/non-project aid of 250/300 ·will be capable of modification, 
depending on the type and disbursement patterns of individual projects 
which in part can serve the same objective as non-project aid through 
inclusion of semi-finished unassembl ed, or intermediary products and 
maintenance supplies. 

xxxv. External Debt Position and Terms of Future Aid. Total reported 
external debt now amounts to $2,871 million of which $1,470 is disbursed. 
The service on this debt is about $110 million or 14% of foreign exchange 
earnings. If new debt for which the terms are not yet reported is included, 
the present debt service ratio is 18%. 
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xxxvi. The terms a.t which Pakistan ha.s received assistance ba.ve hardened 
in recent years, partl y becaus e of l ack of IDA funds and partly because the 
lower level of consortium assi stance bas prompted the government to tap 
alternative sources from which assistance was available however with shorter 
average maturities. If Pakistan were to continue to borrow at present 
average terms at about the present gross level (but resulting in a gradual 
reduction in net capital inflow) her debt service ratio would grow from 
the present 18% to 25% within the next seven years, and exceed that ratio 
significantly after 1975- The government is acutely aware of this and 
is formulating a new external debt management policy to keep the service 
burden within an acceptab2.e ceiling, even if this should imply a lower total 
level of addi tiona.l borrowing, and thus of domestic investment. It is 
approaching bilateral creditors in an attempt to obtain more favorable terms, 
and in this endeavour is holding over credit offers tba.t have already been 
made. The mission has made calculations which confirm that a blend of 20% 
hard loans and 80% on concessional terms, which had been recommended in 
the past by the Bank, would continue to be appropriate for future a.ssistance 
in the light of the new evidence. 
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Consortium 
2. Mr .Haq reported on the position the Government will take at the 
Consortium meeting . Aid requirements as prescribed by Pakistan would be 
the same as those estimated by the Economic Mission , namely $550 million , 
of which up to $3 00 million ~hould be in the form of non-project aid. 
This was about the same total level as proposed by the Bank mission last 
year , and also in about the same proportion of project and non-project 
aid . Mr .Haq said that the Government was aware oft.he difficulti es in 
reaching this level of pledges; given the acute import stringency , partly 
caused by past foreign exchange expenditures for food imports and short­
falls alhd delays in commodity aid , and the low level of private inventories 
of imports , the Government was discussing the possibility of a stand-by 
agreement with the IMF to support Pakistan ' s program of import liberaliza­
tion which had been initiated in January in conjunction with a partial 
exbhange rate reform. 

J . At the Consortium, Mr .Haq said, Pakistan would stress the need for 
improvement in the terms of a i d, and the Government would explain its 
recent de cision to manage its future external borrowing in such a way as 
to prevent the debt service ratio f r om exceeding a certain ceiling . This 
would make it difficult for Pakistan to accept loans of a suppl iers ' credit 
type which were offered by both socialist countries and some members of 
the Consorti um . 

4. He reported on his discussions with the Economic Mission on the draft 
report . The major policy issue that would emerge this year appeared to be 
the need for Pakistan to strenghthen the supply base for the future 
growth of exports . He then enquired about the prospect of IDA funds 
f or Pakistan and the p )Ssibility of Bank/IDA non-project assistance . 
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Headquarters: 
Washington, D.C., U .S. A. 

, ... A- k­

"' ~11:-
INTERNATIONAL BANK FOR RECONSTRU.CTION AND DEVELOPMENT /<... ) 

\~lfi~ RESIDENT REPRESENTATIVE IN PAKISTAN 

P.O. BOX 1025, ISLAMABAD, PAKISTAN 
Telephone 20280, Cable Address - INTBAFRAD ISLAMABAD 

Letter Nao 
~ 11'.-. 

March 16, 1968 /L'.3. 
ooofe ~ / 

e------ rtJ2-<-

Registered 

Mr . C. G. Melmoth 
I . B. RoDo 
Washington DoC• 

-0~ t)/G 

Dear Mr o Melmoth: 

V 
Please find enclosed a lett er of Miss Ripps from the 

USAID Mission to Pakistan, regarding t he Seventeenth Quarterly 
Report on the utilization of Consortium financial assistance 
to Pakistan. This letter is self explanatory. 

EAD confirmed that there i s a typographical error 
in their statement on which the Bank's quarterly report is 
based. 

Yours sincerely, 

,L"'t tm4 
Christian Merat 

Enclo Asstt o Resident Representative 

; . ... . 

L Y: -,,,,,..,,e 
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UIITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
MIIIIII Tl PAIIITAN 

c»le: USAIDPAK 

Kr. Torgeir Finsaas 
Reatdent Representative 
18111> 
Maskan, No. 229, F-6/3 
Islamabad 

Dear llr. Finsaas: 

Alfalah Build__!Jlg­
Tite Mall• Uno.re 
March ).·~ ._ ,fgGs ,· -j.: 

We would call your attention to an error in the Pakistan Consortium 
Seventeenth Quarterly Report of the Utilization of Aid, January 29, 1968. 
Table 2 of that report lists disbursements of aid from Gennany as 
$2,505,000 when in fact the figure should be $4,505,000. A similar 
correction should be made in the total disbursements figure also. 

The error in the IBRD's presentation no doubt is the result of a 
t:,pocraphical error in EAD's quarterly disbursements statement which 
liated the disbursements from German project loans as $145,000 for the 
period July 1967 - September 1967 instead of $2,145,000. EAD's figure 
for total di•bursements was correct, however. 

We want to assure you that as regular users we "M:>Uld like to en­
courage more continuity and processing of the data series. 

Sincerely yours, 

I,, 

> L -----• I 
E. L. Ripps ,,..- \ \ , 
Chief, Division of 
Economic Analysis 

• 

" ., 

• 

• 

• 



Headquarters: 
Washing' m, D.C., U . S. A . 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

RESIDENT REPRESENTATNE IN PAKISTAN 

P.O. BOX 1025, ISLAMABAD, PAKISTAN 
Tel,phone 20280 • Cable Address· INTBAFRAD ISLAMABAD 

v 
Letter No. 91 
Registered 

Mr . CoG. Melmoth 
I . B. RoDo 
Washington DoCo 

Dear Mr. Melmoth: 

March 12, 1968 

I am enclosing a copy of a publication entitled 
" German-Pak Friendship 1• distributed here by the Embassy 
of the Federal Republic of Germany. We thought you might 
find it interesting to glance t hrough it, especially the 
last chapters giving an account of est Germany's contri­
bution to Pakistan's Growth and Developmento 

Yo~rs sincerely, 

C - l·"' tvaJ, ~~ 
Christian Merat 

Encl. Asstto Resident Representative 
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.a..ttt:rs: 

Washington, D.C., U . S. A. 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

RESIDENT REPRESENTATNE IN PAKISTAN 

P.O. BOX 1025, ISLAMABAD, PAKISTAN 
Telephooe 20280 • Cable Address· INTBAFRAD ISLAMABAD 

Letter No. 89 
Registered 

Mr . c . G.Melmoth 
IoBoRoD. 
Washington DoCo 

Dear Mr . Melmoth : 

March 9, 

r-~ 
/ t,; 

Please find enclosed 5 copies of the tables on 

commitment and disbursement of Economic Assistance from 

Consortium countries to Pakistan during the period 

July 1, to December 31, 19670 Mro Ijazuddin Ahmed ' s 

covering 1Ptter dated March 8, 1968 is also enclosed v . 

Yours sincerely, 

-l~~ 
Christian Merat 

Encls o Asstt . Resident Representative 

I l } 
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Mr. c.o.M.elmot.h 
t .n •• n. 
';,lashtngton D. C. 

Please ind enolo ed S copies or the t.able 

c.G!ffldtwmt. and dL ~ ~t of Foonm1c Assistance 

ConsortJ.um countries to Paldstm duPing the period 

duly' 1, to Decem\'>or ll, 196? • Ml-. Ijem1dd!n AhmP • .c!' • 

covering lr tter ds:hed Mel:'ch , 1968 15 al.so enaloud. 

°7 
Chri~un M91"at 

A stt. Resident Represen.tati"11 

CM at1118k 



Telegrams: ECONOM!C 
/ 

No. 6(/j - EA(CR0)/6e 

Dear Mr . Finsaas, 

Immedi te 

GOVERNMENT Of PAKISTAN 

PRESIDENT'S SECRETARJA'J 

ECONOMIC AFFAIRS DIVISION 

d f. 
~ooxi'X/£ the . March e , 

r. 

I en close 5 copies of the statement 

showing disbursement of foreign economic assistance 

from the Consortium sources for the peri d ending 

DecemLer ·31 , 1967 . You may kindly have it trans­

mitted to the forld B.mk at W shington in the 

usu«l ccurse . 

A copy of this statement is being sent 

dir ctly to Mr. Hablutzel through the diplomatic 

bag . 

Yours sincer ely, 

h -;z,l#l~ 
(Ijazudcin Ahmad) 

Ci1'ief R se.rch Officer 
... --Mr. Torgier Fins s, , ~ 

Reeident Representative, 
International Bank for Reconstruction & Dev el opment, 
229-F-6/3, 
Islarna bad. 



FORM NO. 57 

TO: 

FROM : 

SUBJECT: 

INTERNA TI ONAL DEV ELOPMEN T I INTERN AT ION AL BANK FO R 
ASSOC IATI ON RECONS TR UC TI ON AND DEVELOPMENT I 

OFFICE MEMORANDUM 
Files DATE: March 4, 1968 

Christian Mera~~ 

Pakistan: 1968 Economic Mission and forthcoming Consortium Meeting 

1 . Mr . Cargill called at Mr . M.M . Ahmad's offi ce on February 13, 
1968, and discussed outstanding issues for the next Pakistan Consortium 
meeting. Also present were Messrs . Qamarul Islam, Sartaj Aziz, Finsaas 
and Merat. 

2. Mr . Ahmad explained that the 1968 Economic Mission had left 
Pakistan with a favorable impression of the current progress and the 
prospects of the economy . He added that GOP representatives would 
present the next Consortium meeting with a request for $600 million in 
pledges for 1968/69 . Half of this amount would be for project assis­
tance and the other half for non- project assistance . The decision to 
present a $600 million request was based on the assumption that IDA would 
be in a position to commit new funds before the beginning of the fiscal 
year 1968/69 . In reply, Mr . Cargill explained the current status of the 
IDA replenishment exercise and said that Pakistan could not count on 
more than 10 percent of available IDA resources which for the fiscal year 
1967/68 meant total resources of $41 million. For the future the same 
percentage must be regarded as the basis for planning although the total 
of resources might be somewhat above $400 million . 

3. This year, Mr . Ahmad said, the budget is likely to be presented 
one week earlier than last year, that is on Saturday, June 8, 1968 . He 
therefore requested that the Consortium meeting be held as early as 
possible so that some of the principal conclusions at the meeting could be 
reflected in the budget . He also suggested that the meeting be held in 
Washington, which would afford GOP officials an easy opportunity to discuss 
other outstanding issues with the Bank . He added that Mahboobul Haq would 
take advantage of his participation in a seminar in London to visit 
Washington to discuss the Government ' s Consortium documents before they are 
finalized for the Consortium meeting . 

4. Mr . Ahmad explained that the group in charge of reviewing 
external debt management policy had come up with new projections of 
Pakistan' s debt service ratio . For the last year of the Third Plan (1969/70), 
this ratio is now expected to reach 19 percent instead of 16 percent as 
originally projected in the Plan, because there has been a substitution of 
external credit sources during the first three years of the Plan period. 
This means that Pakistan will need a softer blend of aid during the last two 
years of the Plan period . Further he thought Pakistan might not be able to 
use assistance from countries such as Italy, France, Belgium and the 
Netherlands, as fast as it can be made available, because the terms of such 
assistance are too hard . The Government intended to make a statement to 
that effect at the Consortium meeting, and Mr . Cargill agreed that such a 
statement might be useful . 



- 2 -

5. Mr. Ahmad explained that a review of I DA Credi ts 81-PAK and 
98- PAK for Commercial Road Vehicles and Industrial Imports had just been 
completed . The review shows that the effects of these two credits had 
been very beneficial in promoting a balanced growth of the economy, and 
he emphasized this point with a view to future IDA operations in Pakistan. 

6. In discussing the new Import Policy, Mr . Ahmad emphasized that 
the uncertainty· regarding non-project assistance made it difficult for the 
Government to embark into a policy of import liberalization. The Govern­
ment is obliged to impose restrictions on imports, if prospects for 
external resources, of which non-project assistance is a large share, are 
not reasonably firm. Recently Mr. Ahmad felt some countries, and he 
mentioned Germany, had shown a somewhat unjustified reluctance in commit­
ting their non-project pledges on time to facilitate Government decisions 
on import policy . The Government intended to make a statement to that 
effect at the Consortium meeting, and Mr . Cargill agreed that such a state­
ment would be in line with the Bank 1 s own thinking. 

CMerat:TFinsaas:IPMCargill/dp 

cc: Mr. Knapp 
Mr. Cope 
Mr . Cargill 
Mr. Goodman 
Mr. Melmoth 
Mr . Hablutzel 
Mr . Blobel 
Mr. Finsaas 
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INTERNATIONAL DEVELOPMENT 

ASSOCIATION 

TO: CHATENAY 
INTBAFRAD 
PARI S 

COUNTRY: FRANCE 

TEXT: 

Cable No. : 

r 

218 

EXCERPI' 

I INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIRE 

DATE: 

CLASS•OF 

SERVICE: 

, Ce'-t Lo OJ... G-,.,N ,.J 
\ Q, CA!" \ ~<. ~ I 

INTERNATIONAL FINAN E 

CORPORATION 

FEBRUARY 28, 1968 

telex 

SECOND PAKI STAN I S DEi,EGATION TO THE TARBELA MEETING AS FOLLOWS COLON GHULAM ISHAQ 

KHAN COMMA A.G.N. KAZI COMMA s.s.J.FRI COMMA S.S.KIRMANI STOP RIDARDS 

AHMAD 

NOT TO BE TRANSMITTED 

MESSAGE AUTHORIZED BY: 

NAME 

DEPT. 

Anwar Ahmad 

Secretary's 

SIGNATURE (SIGNATURE OF INDIVIDUAL AUTHORIZED TO .APPROVE) 

ORIGINAL (File Copy) 

(IMPORTANT: See guide for preparing form) 

CLEARANCES AND COPY DISTRIBUTION: 

For Use by Archives Division 

Checked for Dispatch: ____________ _ 
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 

CORPORATION ASSOCIATION 

OUTGOING WIRE 

TO: PLANCOM 

RAWALPINDI 

DATE: FEBRUARY 26, 1968 

CLASSOF .l,!!!- ~ 

SERVICE: ~~7=- 'f~ ' · 
~<YI" 

COUNTRY: PAKISTAN 

TEXT: 
Cable No.: 

FOR MAHBUBUL HAQ MARCH TEN TO FOURTEEN CONVENIENT STOP NOT YET RECEIVED 

ALPHA PAKISTAN EKTERNAL DEBT STATEMENT DECEMBER 1967 BETA MIDPL.AN REVIEW 

REVISION OF TABLES IN CHAPTER, TWO AND FOUR AND IMPORT POLICY PAPER .ANNEK FIVE 

AVAILABILITIES AND ~UIREMENTS BASED ON GROWTH TARGETS RATHER TH.AN INDUSTRIAL / 

CAPACITY AS PROMISED BY RASUL-TIMS GAMMA EPWAPDA .ANSWERS TO BLOBEL 1S LETTER 

OF FEBRUARY FIFTH DELTA ESTIMATES INDUS-TARBELA AND PL 480 IMPORTS FOR BALANCE 

OF PAYMENTS THIS YEAR AND NEKT EPSILON DECEMBER SBP MAJOR COMMODITIES EKPORTS 

BREAKDOWN STOP BANK REPORT STATISTIC.AL APPENDIX TABLE ELEVEN MANSUR GAVE TOT.AL 

ADP CURRENT YEAR 474 CRORE NOT 500 WHICH ONE IS CORRECT QUERY STOP TWO QUESTIONS 

ON PRIVATE IMPORTS .ALPHA IMPORT PAPER TABLE FIVE SHOWS 26 OUT OF 226 CRORE 

CCI/E ALLOCATION LAST YEAR NOT UTILIZED COMMA WAS THIS CASH OR AID BETA IMPORT 

PAPER .ANNEK FIVE smws CURRENT YEAR AVAILABILITY FOR MERCHANDISE IMPORTS 

73 CRORE HIGHER THAN LAST YEAR .AND 63 CRORE HIGHER .AFTER DEDUCTING CAPITAL 

INFWW TO PRIVATE SECTOR STOP IS IT CORRECT CCI/E GOT 2 8 OUT OF 62 CRORE QUERY 

REG.ARDS 
HABLUTZEL 

NOT TO BE TRANSMITTED 

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION : 

NAME Rudolf Hablutzel 

DEPT. Asia Department 

SIGNATURE L ~ 
( SIGNATURE O INDIVIDUAL AUTHORIZED TO APPROVE) 

RHablutzel:ke 

ORIGINAL (File Copy) 
(IMPORTANT: See Secretaries Guide for preparing form) 

For Use by Archives Division 

Checked for Dispatch: __________ _ 
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F ORM No. 58 INTERN AT I ON AL DE VELOF 
ASSOC IATI ON 

INTERNATIONAL BANK FOR 
RECONS TRUCTION AND DEVELO PMENT 

I NTERN ATI ON AL FI NANCE 
CO RP ORA T ION 

OFFICE MEMORANDUM 
TO: Mr. Christopher G. Mel.moth 

FROM: Anwar Ahmad -A -~ . 

SUBJECT: Quarterly Report 

DATE: February 28, 1968 

Attached is a report on Japanese aid to Pakistan for the 

quarter ending December 1967. 

AA/GW 



Quarterly Report on Aid to Pakistan 

Reporting Country : Japan 

Period : October - December , 1967 

Part A 

1. New Agreement signed during the quarter ended . 

( a ) Seventh Yen Credit to Pakist an 

(b ) Borrower: Government of Pakistan 

Lender : The Export-Import Bank of Japan 

toget her ith 13 privat e banks 

Dat e : December 28 , 1967 

(c) Amount : 10 ,800 million yen · 30 million) 

( d) Purpose: Assistance for the implement a t ion of 

the Pakistan Third Five Year Plan , 

w 

1., 

I _ Pro j ect , d: (US million) 

Natur al Ga s Fert ilizer 
Factory , Ghorasal 

Ext ension of Chittangong 
St eel ill 

Pak-Nepal Tropospheric 
i c rowave Link 

Reserve to b e allocat ed 
by mutual agreement 1.2 



- 2 -

achinery and Equipment) ,' · 

PICIC & I DBP 

- ( Commodities) , - o /,'/". IJ ,i 
Fertilizer 

Marine Diesel Engines 

Power Tillers 

Dyes & Chemicals 

, 

6 . 0 

6.6 

0.5 

0.5 

1.4 ~.o 

Total: 

(e) Interest rate: 

(f) Amortization 
Terms: 

9.0 l)sfj ~o v 

5-5 percent 

18 years including a 5-year 

grace period 

(g) Forecast of 
Disbursement: N/A 

2 . Changes , cancellations , sub-allocations to be specific 

purposes and projects, or further refinements of 

agreements reported in previous quarters. 

None. 

Part B 

1 . The purpose and approximate amount of further commitments 

from existing pledges , which are currently under discus­

sion with the Government of Pakistan. 

None . 

2 . Project reported in previous quarters that have been 

dropped from consideration. 

None. 

.... 
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Part C 

Correction of the Government of Pakistan data , which 

were reproduced as Table 1 through Table 3, Annex A of the 

last "Quarterly Report on the Utilizat ion of Aid" 

None . 

,. 



f orm No. 27 
(7-61) 

~ 11-K Cf>tA I 

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR 

RECONSTRUCTI ON AND DEVELOPMENT 

INTERNATIONAL FINANCE 

CORPORATION ASSOCIATION 

TO: 

COUNTRY: 

TEXT: 

Cable No.: 

AHMAD 
DEPUTY CHAIRMAN 
PLANNING COMMISSION 
RAWALPINDI 

PAKISTAN 

O U TGOING WIRE 

DATE: 

CLASS OF 
SERVICE: 

FEBRUARY 26 , 1968 

FULL RH.PE :) ~ i= ~' 1-_ 

I NFORMATIVELY VISIT PROGRAM UNRECEIVED. AS I LEAVE FOR PARIS SATURDAY 

MARCH 2 FOR WEEK OF MEETINGS INCLUDING TARBELA WOULD APPRECIATE YOUR 

SENDING COPY TO BANK OFFICE PARIS 4 AVENUE D1 IENA. MEANWHILE ASSUME 

MY ARRIVAL KARACHI SATURDAY SATISFACTORY TO YOU. I .AM MEETING KAZI 

HERE THIS WEEK REGARDS 

HOFFMAN 

INTBAFRAD 

NOT TO BE TRANSMITTED 

MESSAGE AUT'HORIZED BY: CLEARANCES AND COPY DISTRIBUTION: 

NAME MICHAEL L. HOFJiMAN/pnn w 
' DEPT. DEVELOPMENT SERVICES 

SIGNATURE _ ___________________ _ 
( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE) 

For Use by Archives Division 

ORIGINAL (File Copy) 
( IMPORTANT: See Secretaries Guide for preparing form) 
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Headquarters: 

Washington, D.C., U.S. A . 

INTER NATIONAL BANK FOR R.e'CONSTRUCTION AND D E__V E -~NT .. -~ 
RESIDENT REPRESENTATNE IN PAKISTAN -..... ~• ,,._u:~ 41 

✓ 
Letter No. 55 
Registered 

Mr o C ,IJ o Me lm.oth 
IERD 
ashington n.c. 

Dear Christopher: 

P.O. BOX 1025, ISLAMABAD, PAKISTAN 
Telephon• 20280 · Cabl• Addr•ss • INTBAFRAD ISLAMABAD 

February 19, 

v 
Further to rrry letter No. 41, please find enclosed 

a copy of the minutes 'Which Christian Merat prepared after 
the meeting of local Consortium representatives on February 5o 

We are also sending one copy to Sartaj Aziz on a 
private and. confidential basis, as the minutes may be useful 
to the Planning Commission in connection with the preparations 
for the next Consortium Meeting. Moreover, as agreed during 
the February 5 meeting, no copies will be sent to other 
participants in the meetingo 

With best regards, 

Encl. 

Yours sincerely, 
./ 

Torgeir Finsaas 
Resident Representative 

.... 
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Fo r.M No. 57 
( 5. 48) 

TO: 

FROM : 

SUBJECT: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Files DA TE: February 17, 1968 

Christian Merat 

Consortium Local Representatives Meeting, February 5, 1968 

1. On the occasion of the 1968 Bank Economic Mission to 
Pakistan, a meeting of the Pakistan Consortium local representatives 
was held at the Bank's office in Islamabad on February 5, 1968 . 
Present were: 

Belgium, Beyens United States, Ripps 
Canada, Jenkins It " Rogers 

" Boehm It It Erdkamp 
France , Lemercier Pakistan, Sartaj Aziz 
Germany, Thiele It Saeeduzzaman 

II Westerburg Harvard Group, Erichsen 
Italy, Fleri i:i ank, Hablutzel 
Japan, Yoshihara It Blobel 
Netherlands, Osten II Price 
United Kingdom, Errock II Finsaas 

tt " Martin " Merat 

2. The meeting first heard an account by Rudolph Hablutzel 
of the main findings of the Bank Economic Mission . Questions and an­
swers followedo Finally, bilateral aid pledges and commitments in 
1967/68 were briefly reviewed . 

Bank Mission's Main Findings 

3. In the first two years of the Third Plan , the Mission 
estimates that overall economic growth averaged about 4.5 percent 
annually, compared to the Plan target of 6.5 percent. The Plan 
growth target was not achieved, mainly because, with the excessive 
drought in two successive years, agricultural expansion turned out 
to be lower than projected, especially in East Pakistan. In West 
Pakistan, agricultural output probably increased by about 3 Eercent 
annually during those two years . For the current year (1967/68), 
the outlook is considerably brighter. Due mainly to favourable 
weather conditions, the wheat crop is expected to reach 5.4 million 
tons and the rice crop 10.5 to 11. 5 million tons, so that agriculture 
is expected to grow by 7 to 8 percent in that year . This should 
generate a substantial acceleration in overall economic growth, 
because agriculture accounts for 45 percent of GNP , and its perfor­
mance exercises a strong influence on other sectors of the economy. 
This upturn in economic performance has taken place , although 
foreign aid commitments have been smaller than projected in the Plan. 
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h . The execution of the Third Plan is behind schedule . 
By the end of 1967/ 68 , it is estimated that only hl percent of the 
Plan public development expenditures will have been executed. The 
Government is putting greater emphasis on high yielding projects 
in agriculture and industry in order to , nevertheless , achieve the 
Plan targets for physical production . The new emphasis is at the 
expense of projects with a high capit al/ output ratio , such as 
education, heavy industry and infrastructure . In respect of the 
l atter , whereas investment in railways has been proceeding 
as pl anned , road building has been lagging significantly, perhaps 
because of poor organization and management . 

5o The Government has been obliged to reduce planned 
public development expenditures , because domestic and foreign 
resources available for development fell substantially short of 
the Plan projections . The shortfall occured mainly because foreign 
assistance was curtailed and defence expenditures were increased 
sharply in the first two years of the Plan as a result of the 
September 1965 war with India , and the increase in defence expend­
itures was not fully compensated by increased revenue from additi­
onal taxation. Nevertheless the tax effort now exceeds what was 
contemplated in the Third Plan , inspite of a reduction of the tax 
base resulting from lower imports than the Plan had projected . 
The Mission feels , however , that the point may have been reached 
where taxation is mopping up too large a share of re- investable 
private savings o 

6. Some inflationary pressures developed during the first 
two years of the Plan resulting in a 15 percent annual rise in 
prices . The main inflationary factors were a large Government 
deficit in the first year and a substantial rise in private credit 
in the second year of the Plan . In 1967/68 more stable conditions 
seem to prevail and the effects of previous credit expansions seem 
to have been absorbed in the economy so that prices now tend to 
level off . The danger of inflation may be discounted for the imm­
ediate future and Government appears to effectively be in control 
of the monetary and credit situation. Up to June 1968, it is 
estimated that money supply will have increased by an average rate 
of 8 percent annually, which is the rate deemed permissible in 
the Plan after taking real expansion and increased monetization 
of the economy activity into account. 

7o The Plan targets for agriculture and industry appear 
more easily attainable now than they did a year ago . In agricul­
ture , the wheat crop may well reach the revised target of 7 million 
tons in the l ast year of the Plan. The determining factor will be 
whether inputs will be made available to farmers on time and in 
the appropriate /portions to reap maximum yields from Mexipak 
varieties . Rice output may fall short of the original 1h million 
tons target in the last year of the Plan by a small quantity, and 
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the revised 15 million tons target appears at present out of 
reach. The Mission believes that actual output of jute and 
cotton in the last year of the Plan may turn out to be below the 
revised targets of 8 million and 3.5 million bales respectively 
by amount 0.5 million bales each. The Government is aware of 
this but it is probably too late now for corrective policies to 
take effect in time to achieve the revised Plan targets for jute 
and cotton. The jute crop has been traditionall y difficult t o 
influence by Government policies and the cotton crop is affected 
by disease . 

8. Industrial statistics are not adequate for assessing 
industrial performance with accuracy. However , it seems that 
average annual large scale manufacturing growth was around 9 
percent in the first two years of the Plan, compared to a target 
i:'?te _of 13 percent. In the future , agricultural expansion will 
probably help sustain a higher annual rate of industrial growth 
than 9 percent, but an accurate assessment is not possible . With 
respect to jute manufactures , the Mission thinks that output may 
reach 700 , 000 tons, and that 21,000 looms will be in operation 
in the 'l~st year of the Third Plan 0 

9o Private investment is lagging behind the Plan target 
at about the same rate as public investmento The Mission thinks 
that pr~e investment will be about 75 percent larger in the 
Third Plan than in the Second Plan, instead of 100 percent as 
projected . This is still a satisfactory performance. 

10. In conclusion, it now seems that a major part of the 
Plan physical targets in agriculture and industry will be fully 
or nearly achieved in spite of a lower level of investment and 
foreign aid . However , this will be at the expense of projects 
with a long gestation period and requiring large capital expend­
itures such as heavy industry, infrastructure and education projects, 
and these projects will have to be phased into the Fourth Plan 
period o The relative neglect of these sectors should not be allowed 
to continue much longer in the Mission ' s opinion, because of their 
importance for achieving Pakistan's long- term economic and social 
goals . 

11. The Mission noted a distinct improvement in procedures 
followed to define economic policies with the establishment of 
interdepartmental committees in charge of reviewing present policies 
and making recommendations for the future . A year ago , an Agricul­
tural Policy Committee revised the original Plan targets for agri-

v cultural production and proposed a f ood. self sufficiency program 
which was adopted by the Government o In West Pakistan, the core 
of the program consists in the introduction of the Mexipak variety 
of wheat seed together with a package of inputs and the Mission 
thinks that the revised targets for wheat production is very 
likely to be achieved . In East Pakistan, a program of the same 
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nature is implemented for rice production but obstacles to expanded 
output are much more difficult to overc ome than in West Pakistan . 
There are too many small holders on too many small plots so that 
more time will be required to effect the change toward better 
practices and higher output. The Thana Irrigation Program, which 
proposes to extend irrigation for a third crop by putting low lift pumps 
at the disposal of Union Councils , looks promising to the Mission , 
especially insofar as it promotes cooperation among farmers. 

12. A Balance of Payments Committee has been established comp­
rising four working groups in charge of reviewing import, export, 
domestic resources mobilizati on and external debt management policies. 
The groups are presently preparing their reports and the Mission 
found the work done so far quite encouraging. One tangible result 
has been the new import pol icy f or the January-June 1968 shipping 
period. It is more liberal than the policy for the previous shipping 
period insofar as the scope for administrative controls has been 
reduced. The Mission was happy to note this development because, 
since 1964, the Bank has supported the Government's efforts to 
implement an import liberalization program. The Mission was also 
satisfied that the new import policy gives a more favourable treat­
ment to industrial importers than to commercial importers. 

Questions and Answers 

130 On economic growth, Mr. Hablutzel replied to a question 
from Mr. Westerburg (Germany) confirming that the Mission expects 
GNP to grow by 7 to 8 percent in 1967/68 and that this would be 
above the 7 percent forecast in the Finance Minister's budget speech. 

140 On agriculture, Mr. Hablutzel explained, in r eply to 
a question from Mr.Jenkins (Canada), that the effectiveness of 
fertilizer distribution by the private sector had not yet been 
tested, since ESSO was just receiving its first shipment. In response 
to a question from Mr. Westerburg , he said PL 480 wheat imports were 
now planned to be phased down. A 5.5 million tons wheat crop in 
1967/68 should normally meet Pakistan's recµ irement s in the Mission's 
opinion, especially in view of the one"third rise in the Government 
wheat su,12port priceo However, some imports are likely to be required 
in 1967/68 because wheat f rom this year's crop will not be available 
on time to meet requirements . 

15. In response to a questi on on trade by Mr. Osten 
(Netherlands), Mr . Hablutzel explained that the July ecember 1967 
trade statistics do not provide a reliable basis for estimating 
both exports and impor ts during the full 1967/68 year because 
trade results for the half year ended December 31, 1967 were sig­
nificantly influenced by the devaluation of the pound sterling 
and the closure of the Suez Canalo 
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16 0 Replying to Mr . Rogers (UoS), he explained t hat the 
Mission expects export earnings to fall short of the Plan targets . 
~rade returns show a 9 percent average annual growth of export 
earnings during the first two years of the Plan , despite sluggish 
overall economic growth. This rate may well be maintained in 
1967/68 . However , the Plan target is 9o5 percent and appears out 
of reach on the basis of present trends o The possibility still 
exists .,· though, that the target may be fully or nearly achieved 
if the prices of Pakistan's export commodities rise sufficiently 
on international markets , because price fluctuations are a more 
important factor than volume in determining export earnings . 

17 . It was also explained , after another question from 
Mr . Rogers, that the Mission did not think the new import policy 
would be a factor in pushing up the cost of industrial products . 
Under the previous import policy, a scarcity premium was pocketed 
by cow.mercial importers of raw materials and spares o Now that 
these have been put on the cash...cum- bonus list and that licences 
will be directly issued to industrial consumers , the premium is 
expected to disappear and prices to industrial consumers are not 
expected to change significantly. 

18 . In reply to a question from Mr . Errock (U. K) , Mr . 
Hablutzel explained that the new import policy was not expected 
to result into any significant expansion of imports during the 
January- June 1968 shipping period . Should this happen , however , 
the machinery to stop the drain on gold and foreign exchange 
reserves is still in place and could be activated . 

190 Two general questions were raised by Mr . Errock on 
the concentration of wealth and the coordination of assistance 
from Consortium and non-Consortium sourceso To the former, Mro 
Hablutzel replied that the Mission did not intend to make any 
recommendationo To the latter , Mr . Sartaj Aziz replied that up to 
recently the Government had not been preoccupied by this question 
and had taken ad hoc decisions o Now, however, the group set up 
to review external debt management policies is preparing a report 
and is expected to make specific recommendations in the near 
future . 

Bilateral Assistance Pledges and Commitments 

20. The meeting briefly discussed the reasons why, out of 
fresh pledges for 1967/ 68 totalling $41D. million and a carry over 
from 1966/ 67 pledges amounting to $319 million, $497 million rema­
ined to be committed as of December 31, 1967 ( see Table attached). 
The UoS. representatives said the remaining$ 115 million U. So 
non-project assistance for 1967/68 w~s in connection with the 
new import policy and would be committed very shortly and that no 
special problems were holding up U. So project aid committments . 
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The Bank and IDA expect to commit the entire amount of their 
1967/ 68 pledge before June 1968 and preparation of projects 
follows its normal course o The Canadian representatives ment­
ioned no problem were anticipated in committing Canada's 
pledge before June 1968 0 Japan and the United Kingdom have 
already committed the full amounts of their pledges . The German 
representatives explained that they were not kept fully informed 
on the progress of KFW project loans and other representatives 
did not volunteer any explanations o 



Belgium 

P - ECs 
NP - Loans 

Canada 

P - Grants 
P - LTD loans 
P - ECIC loans 
NP ... LTD loans 

France 

p - Cs 
NP- .ECs 

Germany 

P - loans 
P - ECs 
NP ... loans 

Italy 

P - ECs 
NP- ECs 

Japan 

P - loans 
NP- loans 

Netherlands 

P - loans 
P - ECs 
NP- loans 

United Kingdom 

P ... loans 
NP- loans 

Consortium Pledges and Commitments in 
1967/68 as of December 31, 1967 

( $ thousands ) 

0 1966/67 § 1967/68 ~ Available forO Connnitments as of 
§ Carry Over § Pledges § commitment § December 3111967 

9,358 500 9,858 1,016 

9,358 9,358 1,016 
,oo ,oo ... 

12,817 25,438 38,255 10,175 

422 1,850 2,212 ... 
370 6,475 6,845 

12,02, 6,938 18,963 
... 10,175 10,175 10,175 

11,930 10,000 21,930 3,567 

8,930 5,ooo 13,930 3;r;67 
3,000 5,ooo 8,000 

35,385 37,500 72,885 18,750 

22,750 20,000 42,750 8,750 
12,635 1,,00 20,135 ... 

10,000 10,000 10,000 

5lz042 15zOOO 66z042 3z843 

36,042 
15~600 

36,042 3,843 
1,,000 30,000 -

30,000 30zOOO 30,000 

21,000 21,000 21,000 
... 9,000 9,000 9,000 

4,780 4,410 9zl90 2z210 

.J:/ 
4,780 2~200 6,980 ... 

2,210 2,210 2,210 

... 22z400 22,400 22,400 

... 10,360 10,360 10,360 

... 12,040 12,040 12,040 
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($thousands) 

0 1966/67 ~ 1967/68 ~ Available forO Commitments as of 
~ Carry over ~ Pledges ~ commitment ~ December 311 1967 

United States 94,170 17.5,000 269,2170 37,269 

P - AID loans 3.5,ooo Awaited 3.5,ooo + .5 ,.500 
P - Eximbank loans .59,170 3.5,ooo 94,170 6,769 
NP- AID loans 140,000 140,000 2.5,000 

- - P - IBRD loans ) ) ) 3.5,ooo 
) ) 121,000 ) 121,000 

P - IDA credits ) ) ) 

Consortium t otal 219,!482 441,!248 660,2730 164,290 

P - Assistance 201,482 237,.323 438,_80.5 9.5 ,!86.5 

P - loans 129,31.5 220,773 3.50,088 87,379 
P - EC s 71,74.5 14,700 86,44.5 8,486 
P - grants 422 1,8.50 2,212 

NP - Assistance 182000 203,92.5 221,292.5 68,.42.5 

NP- loans ... 183,925 183,92.5 68,425 
NP- FCs 18,000 20,000 38,000 ... 

Source: Research and Statistics Cell, ~conomic Affairs Division, 
Islamabad, J anuary 17, 19680 

}/ Allocated for non-proj ect assistance. 

P means project assistance 

NP means non-project assistance 

ECs means export credits 



FORM No. 58 INTERNATIONAL DEVELOP 
ASSOCIATION 

r I INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 1 

I NTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Melmoth 
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FROM: M. T. Copeland \..-,-> 

SUBJECT: Reports on Aid to Pakistan 

Attached is the original and a copy of the translation of the 
Italian report on aid to Pakistan during the period to December 31 , 1967. 
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I 

United States Assistance to Pakistan 
for the Quarter Ending December 31, 1967 

No loans uthorized by the Agency for International Development 
during the quarter Octooer 1-December 31, 1967. Three AID loan agreements 
were signed during this quarter. Information on these loans follows: 

A. AID 

1. (a) Fertilizer Loan (Non-project loan) 

(b) Borrower: President of Pakistan 
Lender: USA-Agency for International Development 
Date of Loan Authorization: June 28, 1967 
Date of Loan Agreement: October 20, 1967 

(c) Amount: $25 million 

(d) Purpose: To purchase fertilizer for Pakistan's agriculture 
program 

(e) Interest Rate: l percent during the grace period and 2.5 percent 
during the remaining 30 years 

(f) Amortization Terms: 40 yea.rs including a ten-year grace period 

(g) Forecast of Disbursements: Disbursements are expected to be 
completed by June 30, 1968 

2. (a) Malaria Eradication (Project loan) 

(b) Borrower: President of Pakistan 
Lender: USA-Agency for International Development 
Date of Loan Authorization: June 26, 1967 
Date of Loan Agreement: October 20, 1967 

(c) Amount: 

(d) Purpose: 

$4 million 

To provide eq_uipment and chemicals for Pakistan's 
malaria eradication program 

(e) Interest Rate: l percent during the grace period and 2.5 percent 
during the remaining 30 years. 

(f) Amortization Terms: 40 years including a ten-year grace period 

(g) Forecast of Disbursements: Disbursements are expected to be 
completed by June 30, 1968 
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3, (a) Third Hydroelectric Unit-Karnafuli Dam 

(b) Borrower: President of Pakistan 
Lender: USA-Agency for International Development 
Date of Loan Authorization: June 22, 1967 
Date of Loan Agreement: December 1, 1967 

$1.5 million (c) Amount: 

(d) Purpose: To provide funds to supplement a 1964 loan for 
financing a 50 MW hydroelectric unit for Karnafuli 
Dam in East Pakistan 

(e) Interest Rate: l percent during the grace period and 2.5 
percent during the remaining 30 years 

(f) Amortization Terms: 40 years including a ten-year grace 
period 

(g) Forecast of Disbursements: Disbursements are expected to be 
completed by June 30, 1969. 

B. Authorized Loan Agreements Not Yet Signed as of December 31, 1967 

Projects 

Salinity Control & Reclamation Project IV 
EP/WAHJA Consultants 
Pakistan Western Railways 
Mangla Dam Transmission Lines 

Amount 

$10,7 million 
$ 2.4 million 
$15,l million 
$ 3 • 7 million 

C. Additional Projects & Programs Under Active Consideration by AID 

Projects 

Malaria Eradication 
Public Health Engineering 
Seed potato Storage 
Program Loan 

Terlative Amount 

$ 3 • 7 million 
$ 1.0 million 

.8 million 
$115 million 

D. Export-Import Bank Commitments & Projects Under Consideration 

No loan agreements or authorizations were undertaken by the Export­
Import Bank during the quarter ending December 31, 1967, 
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Projects under active conside1ration by the Export-Import Bank as of 
December 31, 1967, are as follows: 

Projects 

Hotels 
Earth Satellite Stations 
Micro-Wave Transmission 
Tarbela Dam 

Tentative Amount 

! 1. 5 million 
9,0 million 
8.6 million 

$50 million 
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SUBJECT: Quarterly Reports on Aid to Pakistan 

Attached is the quarterly report on Bel_gian ai<.L to Pakistan 
during the period October 1 - December 31, 1967. 
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PAKISTAN CONSORTIUM 

BEffiIUM 

Part B: New commitments signed during t)le quarter ended December 31, 1967 

a - Supplier's credit : 
b - Borrower: 
c - Amount: 
d - Purpose : 
e - Interest rate : 
f - Amortization terms: 

Dadu Textile Mills 
3406 million ~r~ ~$ 0.692, 11:tllion}_ 
Purchase of te~ il~e ~ant-: ~ \ 'A ,1 ~ 1 'U.b,;(I 
Not reported ,,~,., c<""I / 
15 percent of the credit payable in cash and 85 
percent payable in equal installments over a 
maximwn period of ten years after delivery or 
assembly, provided that the total duration of the 
credit does not exceed twelve years. 

Total commitments as of September 30, 1967 

Amount during the 4thq.iarter of 1967 

$ 440,000oOO 

$692,000.00 

Total commitments as of December 31, 1967 $ 1,132,000oOO 



PAKISTAN CONSORTIUM 

BEIGIUM 

Part C : Other projects under consideration, as of December 31, 1967 

(These items are the so-called "promises", i.e. the authorities in 
Belgiwn have promised to guarantee the supplier's credit subject to 
the transactions taking place within the pried of validity of the 
promise. The period of validity is limited to a few months but may 
be extended. Credit transactions for some of the items eventually 
may not take place). 

Total 

Amount (Million currency units) 
- ."" .,.,.- -----

~~05~~J B.F. 52.6 
/ 

\ 

I 

\ 

I 
{ 
f 

! 
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Attached is the quarterly report on Netherlands aid to Pakistan 
during the period October 1 - December 31 , 1967. 



The Netherlands Assistance to Pakistan 

for the quarter ending December 31, 1967 

B. Commitments during the quarterl ./ J 
a. Gen&-llal.-1 o :f!e 1~9~61i-/-fj_~§:&:_l.L~o~'1~L- ~l~~r'~fL:__· .=..:::::\,'\.:::;.:e..:(!..:::........:;;.:

1:;.,:;-:_...........,-..-.J.,,;.w.......,::,£...u. 
b. Borrower Government of Pakistan 

Lender Neth . Government through 
voor Ontwikkelingslanden 

Date December 11, 1967 
,. Of.tici-a: 

c. Amount 

the Ned . Investeringsbank 
N. V. 

it-l.e_ : Loan Agreement 
million- Neth . guilder~ 

: To finance d. Purpose ,.f import~ 
~ in connection with Pakistan's Five Year Plan~ 

e. Interest rate : 3% 
f • .Amortisation 19 yearly instalments beginning 

terms July 1, 1975 
g . Forecast of disbursements: up to end of 1969 

C. Utilisation at December 31, 1967: 
1.Disbursements on total fl. 42 mln., f general purpose loans: fl. 28,8 mln. 
2o Utilasation of total fl. 40 mln. facility for export credits: fl. 22,7 mln. 
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PAK 68-1 

January 30, 1968 

PAKISTAN CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID 

The seventee!t'h report on the utilization of Consortium financial 
assistance to Pakistan, covering the quarter ended September JO, 1967, is 
attached. The submissions of the Government of Pakistan are given in Annex 
A, and the reports of individual members of the Consortium are included in 
Annexes B, C and D. 

Members receiving this report are asked to notify this office 
of any errors or omissions. 

The distribution of this report has been delayed by the late 
submission of returns. 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdom 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For information: 

President 
President's Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, 

Islamabad 
European Office 
Development Assistance Committee, 

OECD 
President, Asian Development Bank 
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ANNEX A 

Table 1 

SUMMARY OF FINANCIAL ASSISTANCE FROM OONSORTIUM MEMBERS TO 
PAKISTAN'S THIRD FIVE-YEAR PLAN AS OF SEPTEMBER 30, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAN 

(US$ thousands) 

Undisbursed AgreementsY 
C.Onsortium C.Ommitments Signed: Disbursements 
Members As At July 1, 1965 July 1, 1965 

June 30, 1965;!/ Sept. 30, 19671/ Sept. JO, 1967 

Belgium 517 2,201 617 

Canada 18,006 61,25621 39,104 

France 20,491 29,668 28,595 

Germany 66,148 96,310 73,859 

Italy 2,072 38,474 16,952 

Japan 61,092!!/ 60,000 54,780 

Netherlands 11,832 5,253 13,257 

United Kingdom 47,187 56,434 60,969 

United States 
DCF/AID 287,961 240,900 304,207 
Exim Bank 2,578 13,551 6,498 

IBRD/IDA.V 269,513§./ 185,950 158,162 

Total 787,397 789,997 757,000 

Revised 
Agreements for Export Credits represent full contract amounts, i.e. 
including dovm payments. 
$62,018,000, including the entire amount of the $21,610,700 Special 
Development Loan signed on December 29, 1965 as advised by Canadian 
Government in PAK 67-1, Annex D, and not only the annual allocations 
under this agreement as reported by the Government of Pakistan. 
$61,104,000, according to Japanese Government records. 
Excluding both the undisbursed balances of $81,913,521 and £32,662,053 
as at June JO, 1965 and the disbursements under IBRD Loan No. 266 PAK 
and IDA Credit No. 60 PAK respectively, for Indus Basin Works. 
$244,233,000, according to IBRD/IDA records. 
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Table 2 

AGREEMENTS SIGNED AND DISBURSEMENTS MADE 
JULY 1, 1967 - SEPTEMBER. 30, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAliJ 

(US $ thousands) 

Consortium Amount of 
Members Agreements Signed 

Belgium 1,076 

Canada 
Grants 
Loans 

France 2,257 

Germany 13,750 

Italy 2,075 

Japan 

Netherlands 

United Kingdom 17,920 

United States 
DCF/AID 
Exim Bank 

IBRD/IDA!/ 
IBRD 35,000 
IDA 

Total 72,078 

Excluding any disbursements under IBRD Loan No. 
Credit No. 60-PAK for Indus Basin Works. 

Disbursements 

725 
893 

15,988 

2,505 

5,710 

8,416 

6,943 

15,897 
202 

7,163 
19,529 

83,971 

266 PAK and IDA 
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Table 3 

LIST OF AGREEMENTS SIGNED 
JULY 1 - SEPTEMBER 30, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAN 

Project or Program 

CaEital Aid: Non-Project 
1. Textile Machinery for M/ S 

Date of 
Agreement 

Amount 
(US$ thousand 

equivalent) 

Farooq Textile Mills 
24, 1967-~/* Karachi ( IDBP) Nov. 816 

2. Fazal Vegetable Oil Mills 
24, 1967!/+ Ltd., Multan (IDBP) Oct. 260 

Total Belgium 12076 

Supplier Credits: Project 
1. Four Gas Turbine Generating 

Sets for Shahji Bazaar, 
l967Y Sylhet (EPWAPDA) July ll, 98 

2. Machine Tools Factory 
Karachi (WPIDC) July 24, 19671/ 5 

3. Jute Mills Auxiliaries 
28, 19671/ (EPIDC) Aug. 1,060 

4. Air Conditioning Plants 
for M/S Anwar Textile 
and Indus Dyeing and 

1967~/ Mfg Co., (IDBP) Aug. 28, 89 
5. Coastal Navigational Aids 

19671/ (DGP&s) Sept. 4, 297 
6. Expansion of Pak-American 

Fertilizer Factory, 
1967~/ Daudkhel (WPIDC) Sept. 23, 70 

7. Air Conditioning Plant 
for Hafiz Jute Mills 

19671/ (IDBP) Sept. 23, 309 
8. Expansion of Pak-American 

Fertilizer Factory, 
1967±/ Daudkhel (WPIDC) Sept. 29, 329 

Total France 2,2?7 



Consortium 
Member 

Germany 

Italy 
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Table 3 (continued) 

Project or Program 

Capital Aid: 
Pro,ject 

Development of Private 
Industry - PICIC 

J-Jon-Project 
Commodities 

Date of 
Agreement 

Aug. 2, 1967 

Sept. 7, 1967 

Total Germany 

Sup liers Credit: Project 
1. S Kohinoor Industries 

Ltd., (PICIC) July 13, 1967!/ 
2. F1our Milling Machinery 

for M/S Bannu F1.our 
Mills Ltd., (IDBP) July 13, 196TY 

3. Ahmed Enterprise Ltd. 
19671/ (IDBP) July 24, 

4. F1our Milling Machinery 
for M/S Bannu Fl.our 

24, 1967!/ Mills Ltd., (IDBP) July 
5. Flour Milling Machinery 

for :M/S Awan and Co., 
19671/ Sargodha (IDBP) Aug. 17, 

6. Wazir Ali Industries Ltd. 
19671/ (IDBP) Aug. 17, 

7. Machine Tools Factory 
JO, 19671/ (WPIDC) Aug. 

8. Kohinoor Chemicals Ltd. 
(IDBP) Sept. 9, 19671/ 

9. Maree Beverage and Chemi-
1967!/ cals Co., Ltd. Sept. 23, 

10. F&I Industries, Islamabad 
19671/ (IDBP) Sept. 25, 

Total Italy 

Amount 
(US $ thousan(1

. 

equivalent) 

3,750 

102000 

13 2750 

982 

21 

189 

113 

145 

25 

259 

58 

228 

55 

2,075 



Consortium 
Member 

United 
Kingdom 
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Table 3 (continued) 

Project or Program 

Loan: Project 
Jute Mill Machinery 
( PIDC/IDBP ) 

Loan: Non Project 
1. Dyes and Chemicals 

( CCI&E) 
2. Drugs and Medicines 

( CCI&E) 
3. Tractors ( CCI&E) 
4. Marine Diesel Engines 

( CCI&E) 
5. Machine for Tea Research 

( CCI&E) 
6. Packing and Raw Material 

for Pharmaceutical In-
dustries ( EPIDC) 

7. Spares for F.arth-Moving 
Machinery (EPWAPDA) 

8. Spares for F.arth-Moving 
Machinery (WPADC) 

9. Spares for Earth-Moving 
Machinery ('WP C&WD) 

10. Machinery for Islamabad 
Printing Press (M/In-
dustries) 

11. Fertilizer (WPADC) 
12. Pesticides (M/Agricul-

ture) 
13. Wheels, Tires, Axles, 

Buffer Components and 
Carriage Wagon Under-
gear (PWR) 

14. Wheels, Tires, Axles, 
Buffer Components and 
Carriage Wagon Under-
gear (PER) 

15. Aluminum Window Frames 
for Carriages (PER) 

16. Relay, Interlocking and 
Electrical Signalling 
Spares (PER) 

Date of 
Agreement 

July 29, 1967 

July 29, 1967 

July 29, 1967 
July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 
July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

July 29, 1967 

Amount 
(US $ thousand 

equivalent) 

5,880 

3,976 

1,999 
2,497 

299 

112 

112 

319 

319 

42 

381 
10,000 

56 

301 

130 

151 

132 



Consortium 
Member 

United 
Kingdom 17. 

18. 
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Table 3 (continued) 

Project or Program 

Train Lighting F.quipment 
(PER) 

Spares and Oil Engines 
Pumping Plants and Air 
Compressors (PWR) 

Date of 
Agreement 

July 29, 1967 

July 29, 1967 

Total United Kingdom 

IBRD Loan: Project 
Development of Private 

Induatry (PICIC) 

!/ Date of notification by EAD. 
* Date of contract, August 29, 1967. 
+ Date of contract, August 9, 1967. 

Aug. 10, 1967 

Amount 
(US$ thousand 

equivalent) 

132 

81 

17,920 

35,000 
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ANNEX B 

NEW AGREEMENTS SIGNED DURING THE QUARTER ENDED SEPTEMBER 30, 1967 

AS REPORTED BY CONSORTIUM MEMBERS 

Reports on new agreements signed during the period 

July 1 - September 30, 1967 by France, Germany, United Kingdom 

and IBRD and agreements authorized by United States are repro­

duced in this Annex. No new agreements signed were reported by 

Belgium, Canada, Italy, Japan and the Netherlands. 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

1. (a) Gas Generators: Guaranteed Suppliers Credit!/ 

2. 

( b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

E.P.W.A.P.D.A. (DACCA) 

Cie Electromecanique - PARIS 

July 11, 1967 

FF 481,831 

Procurement of gas generators for the 
Plant of' SHAHJI BAZAR (amendment to a 
contract signed previously) 

5.25 percent 

10 years 

N/A 

(a) Installation of Air Conditionin~: Guaranteed SuEpliers Creditl/ 

(b) Borrower: MIR Textile Mills & YOUSSUF 

Lender: AMELIORAIR S .A. - PARIS 

Date: July 20, 1967 

( c) Amount: FF 438,000 

(d) Purpose: Installation of air conditioning for 
two textile plants 

(e) Interest Rate: 5.25 percent 

( f) Amortization Terms: 10 years 

{g) Forecast of 
Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

3. (a) Machine Tools Plant: Guaranteed Suppliers Creditl/ 

(b) BorrO'Wer: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

West Pakistan Industrial Developnent 
Corporation : KARACHI 

M. G. ROUVEYRE - PARIS 

July 22, 1967 

FF 4].0,695 

Furnaces for machine tools of KARACHI­
LANDI (Re-adjustment of a contract 
notified on February 4, 1967) 

s.2s percent 

10 years 

Disbursements: N/A 

4. (a) Installation of Air Conditioning: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

ANWAR Textile Mills Ltd. KARACHI & 
INDUS Dyeing & MPG - KARACHI 

LUWA - JOINVILLE LE PONT 

August 8, 1967 

FF Sll,600 

Installation of air conditioning for 
two textile plants 

s.2s percent 

10 years 

Disbursements: N/A 

Y Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

5. (a) Installation of Air Conditioning: Guaranteed Suppliers Credi tl/ 

(b) Borrower: HAFIZ Jute Mills Ltd. of CHITTAGONG 

Lender: AMELIORAIR S.A. - PARIS 

Date: August 15, 1967 

( c) Amount: FF 1,525,664 

(d) Purpose: Installation of air conditioning for 
a textile plant 

(e) Interest Rate: 5. 25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

6. (a) Fire-fi~htin~ &J.ui :ement: Guaranteed SuEpliers Creditb' 

(b) Borrower: East Pakistan Industrial Development 
Corporation 

Lender: MATHER & PLATT - PARIS 

Date: August 23, 196 7 

(c) Amount: FF 2,890,188 

(d) Purpose: Fire-fighting equipment for jute plants 
in East Pakistan 

(e) Interest Rate: 5. 25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

1./ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTE1'1BER 30, 1967 

7. (a) Industrial F,g_uipments: Guaranteed Suppliers Credidf 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 

East Pakistan Industrial Development 
Corporation 

IMPEX S.A. - PARIS 

August 23, 1967 

FF 1,196,168.40 

Industrial equipments for jute 
plants in East Pakistan 

5.25 percent 

10 years 

Disbursements: N/A 

8. (a) Industrial Equipments: Guaranteed Suppliers Credit!./ 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

East Pakistan Industrial Development 
Corporation 

STANDARD FASEL - CERNAY 

August 23, 1967 

FF 694,980 

Industrial equipments for East Pakistan 

5.25 percent 

10 years 

Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER JO, 1967 

9. (a) Equipment for Maritime Beaconing: Guaranteed Suppliers Creditl/ 

10. 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

(a) Electric EquiEment,: 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

Pakistan Government 

BARBIER, BENARD & TURENNE 

September 4, 1967 

FF 1,46.5,49.5 

Equipment for maritime beaconing 

s.2s percent 

10 years 

N/A 

Guaranteed Suppliers Credit!/ 

West Pakistan Industrial Development 
Corporation: KARACHI 

UNELEC - PARIS 

September 23, 1967 

FF 347,070 

Electric equipment for the extension 
of a fertilizer plant of DAUDKHEL 

s.2s percent 

10 years 

N/A 

Y Guaranteed by French Government 
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GERMAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

1. (a) Loan Agreement with the Islamic Republic of Pakistan 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

Islamic Republic of Pakistan 

Kreditanstalt fur Wiederaufbau, 
Frankfurt am Hain 

September 7, 1967 

Loan Agreement between the Kreditanstalt 
fur Wiederaufbau and the Islamic Republic 
of Pakistan for DM 40 million. 

(c) Amount: DM 40 million 

(d) Purpose: Financing of goods and services to meet 
Pakistan's current civil import require­
ments 

(e) Interest Rate: 3 percent per annum 

(f) Amortization Terms: 34 semi-annual installments of DM 1,081,000, 
the first falling due on December 31, 1974 
and the last June 30, 1991, and 3 semi­
annual installments of DM 1,082,000, fall­
ing due on December 31, 1991, June 30, 1992 
and December 31, 1992. 

(g) Forecast of 
Disbursement: 1967: 

1968: 
DM 5 million 
DN 35 million 
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GERMAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER JO, 1967 

2. (a) Loan Agreement with the Islamic Republic of Pakistan (PICIC V) 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

Islamic Republj_c of Pakistan 

Kreditanstalt fur Wiederaufbau, 
Frankfurt am Main 

August 2, 1967 

Loan Agreement between the Kreditanstalt 
fur Wiederaufbau and the Islamic Republic 
of Pakistan for DH 15,000,000 (PICIC) 

(c) Amount: DM 15 million 

(d) Purpose: Financing of investments of small and 
medium sized enterprises in the process­
ing industry 

(e) Interest Rate: 3.5 percent per annum 

(f) Amortization Terms: 4 semi-annual installments of DM 96,000, 

(g) Forecast of 
Disbursement: 

the first falling due on December 31, 1972 
and the last on June 30, 1974; and 24 semi­
annual installments of DM 420,000, the first 
falling due on December 31, 1974 and the 
last on June 30, 1986; 3 semi-annual in­
stallments of DM 428,ooo, falling due on 
December 31, 1986, June 30, 1987, and 
December 31, 1987; 2 semi-annual install­
ments of DM 330:,000, falling due on June 30, 
1988 and December 31, 1988; 8 semi-annual 
installments of DM 324,,000, the first fall­
ing due on June 30, 1989 

1968: 
1969: 

DflI 10 million 
m1 5 million 
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UNITED KINGDOM AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

1. (a) Non-:eroject Loan 

(b) Borrower: Government of Pald.stan 

Lender: United Kingdom Government 

Date: July 29, 1967 

Official Title: United Kingdom/Pakistan Loan 
No. 2, 1967 

( c) Amount: £4,300,000 

(d) Purpose: To provide foreign exchange for the 
import of goods and services from the 
U.K. in support of Pakistan's develop-
ment efforts 

( e) Interest Rate: Free of interest 

(f) Amortization Terms: Seven year grace period, principal 
repayable in equal half-yearly install-
ments over the next eighteen years. 

(g) Forecast of 
Disbursements: N/A 

2. (a) Project Loan 

(b) Borrower: Government of Pakistan 

Lender: United Kingdom Government 

Date: July 29, 1967 

Official Title: United Kingdom/Pakistan Loan 
No. 3, 1967 

( c) Amount: £2,100,000 

(d) Purpose: Supply of jute mill machinery 

(e) Interest Rate: Free of interest 

( f) Amortization Terms: Seven year grace period, principal 
repayable in equal half-yearly install-
ments over the next eighteen years 

{g) Forecast of 
Disbursements: N/A 
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UNITED STATES AGREEMENTS AUTHORIZED DURING THE QUARTER 

ENDED SEPTEMBER 30, 1967 

(a) Pakistan Wes;tern Railways - Diesel Locomotives Supplemental Loan 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

July 8, 1967 

$2.0 million 

To finance the foreign exchange costs 
of 10 diesel locomotives for Pakistan 
Western Railways 

1 percent during the grace period and 
2.5 percent during the remaining 30 years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by March 31, 1969 



(a) 

(b) 

(c) 

(d) 

(e) 
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IBRD AGREEMENTS SIGNED DURING THE QUARTER 

ENDED SEPTEMBER JO, 1967 

Seventh Loan to PICIC 

Borrower: 

Lender: 

Date: 

Official Title: 

Amount: 

Purpose: 

Interest Rate: 

The Pakistan Industrial Credit and 
Investment Corporation Limited (PICIC) 

International Bank for Reconstruction 
and Development 

August 10, 1967 

Seventh Industrial Credit and Investment 
Project 

$35 million 

To meet the foreign exchange costs of 
projects to be financed by PICIC 

Each part of the Loan credited for 
sub-loans will be allocated its own 
interest rate, which will be the Bank's 
current rate for new loans to similar 
borrowers at the time that part is 
credited to the Loan Account 

(f) Amortization Terms: 17 years, with repayments beginning 

(g) Forecast of 

on January 15, 1970 and ending January 
15, 1984. The amortization schedule 
will be changed from time to time so 
that it w.i.11 conform substantially to 
the aggregate of the repayment schedules 
applicable to PI CIC' s loans and invest­
ments which are financed out of the 
proceeds of the proposed Loan. Except 
as otherwise agreed, these schedules 
shall not extend beyond fifteen years. 

Disbursements: N/A 
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ANNEX C 

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION 

AS REPORTED BY CONSORTIUM MEMBERS 

Consortium members were asked to indicate any additional projects 
or programs for which assistance is under active consideration but for 
which no agreement has yet been signed. The answers received are summarized 
below: 

Consortium 
Member Project or Program 

Tentative Amount 
(US $ thousand 

equivalent) 

Belgium 

Germany 

(These items are the so-called "promises", i.e. the 
authorities in Belgium have promised to guarantee the 
suppliers' credit subject to the transactions taking 
place within the period of validity of the promise. 
The period of validity is limited to a few months but 
may be extended. Credit transactions for some of the 
items eventually may not take place.) 

(1) Karachi Congressional Hall 

(2) PICIC 

(3) IDBP 

Netherlands (1) General Purpose Loan 

(2) Eicport Credi ts 

830 

1,500 

2,000 

3,000 

2,200 

2,200 

United States (1) Tarbela Dam up to 50,000 

( 2) PICIC Oil Extraction Machinery 5,000 

(3) Earth Satellite Stations 10,000 

(4) Micro-Wave Transmission 8,600 



Consortium 
Member 

IBRD/IDA 
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ANNF..:X: C (continued) 

Project or Program 

(1) Dawood/Hercules Fertilizer 
Project 

(2) Adamjee/Cyanamid Fertilizer 
Project 

(3) Sui Northern Gas Pipeline 

(4) Agricultural Development Bank 

(5) Tarbela Dam 

Tentative Amount 
( US $ thousand 

equivalent) 

30,000 

28,000 

10,000 

10,000 

up to 25,000 



I 
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ANNEX D 

NEW AGREEMENTS SIGNED DURING THE QUARTER ENDED JUNE 30, 1967 

AS REPORTED BY CONSORTIUM MEMBERS: 

SUPPLEMENTARY REPORTS 

Supplementary reports received from France and Italy for 

the period April 1 - June 30, 1967. 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

1. (a) Machines and Various Materials: Guaranteed Suppliers Credit1/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: Ste Miniere et Metallurgique du 
Perigord - NANCY 

Date: May 22, 1967 

(c) Amount: FF 147,362 

(d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: s.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

2. (a) Machines and Various Materials: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: ALCATEL-GRAFFENSTADEN 

Date: May 22, 1967 

( c) .Amount: FF 248,759 

(d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: s.2s percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

y Guaranteed by French Government 



- 22 -

FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

3. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

( b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

West Pakistan Industrial Development 
Corporation: KARACIIT 

R. S, STOKVIS et Fils - PARIS 

May 22, 1967 

FF 57,200 

Machines and various materials for the 
Plant of KARACIIT-LANDI 

5.25 percent 

10 years 

Disbursements: N/A 

4. (a) Machines and Various Materials: Guaranteed Suppliers Credit!./ 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

West Pakistan Industrial Development 
Corporation: KARACHI 

RIPOCHE 

May 22, 1967 

FF 669,158.40 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

5- (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

6. 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

{g) Forecast of 
Disbursements: 

West Pakistan Industrial Development 
Corporation: KARACHI 

MULLER et Cie - GENTILLY 

May 22, 1967 

FF 204,680 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

(a) Machines and Various Materials: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation : KARACHI 

Lender: C.A.F.L. - PARIS 

Date: May 22, 1967 

( c) Amount: FF 104,920 

( d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: 5. 25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

Y Guaranteed by French Government 
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FRENCH AGREEl'\iENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

7. (a) Machines and Various Materials: Guaranteed Su;EEliers Creditlf 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACill 

Lender: Outillage BA.VOILLOT - LYON 

Date: May 22, 1967 

( c) Amount: FF 215,.596 

( d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

8. (a) Machines and Various Materials: Guaranteed SuEEliers Credit!/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: MECANO S.A. - LA COURNEUVE 

Date: May 22, 1967 

( c) Amount: FF 246,.507 

(d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

( e) Interest Rate: .5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

9. (a) Machines and Various Materials: Guaranteed Suppliers Creditl/ 

10. 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

(a) Machines and Various 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

( f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

West Pakistan Industrial Development 
Corporation: KARACHI 

AFMO - PARIS 

May 22, 1967 

FF 167,094 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

Materials: Guaranteed Suppliers Creditl/ 

West Pakistan Industrial Development 
Corporation: KARACHI 

SCHLUMBERGER & Cie-GUEBWILLER 

May 22, 1967 

FF 153,708 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5. 25 percent 

10 years 

N/A 

y Guaranteed by French Government 



11. 

12. 

(a) 

(b) 

(c) 

(d) 

( e) 

(f) 

(g) 

(a) 

(b) 

( c) 

(d) 

(e) 

( f) 

( g) 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

Machines and Various Materials: Guaranteed Suppliers Credit!/ 

Borrower: 

Lender: 

Date: 

Amount: 

Purpose: 

Interest Rate: 

Amortization Terms: 

Forecast of 
Disbursements: 

Machines and Various 

Borrower: 

Lender: 

Date: 

Amount: 

Purpose: 

Interest Rate: 

Amortization Terms: 

Forecast of 
Disbursements: 

West Pald.stan Industrial Development 
Corporation: KARACHI 

Fonderies et Constructions mecaniques 
de CHAMBLY - PARIS 

May 22, 1967 

FF 26,964 

Machines and various materials for the 
Plant of K.ARACIIT-LANDI 

5.25 percent 

10 years 

N/A 

Materials: Guaranteed SupEliers Credit!/ 

West Paldstan Industrial Development 
Corporation: KARACHI 

LANDIS-GENDRON-VILLEURBANNE 

May 22, 1967 

FF 39,750 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

!f Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 196 7 

13. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

14. 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

West Pakistan Industrial Development 
Corporation: KARACHI 

Ste de Constructions de MONTBARD - PARIS 

May 22, 1967 

FF 560,682 

Machines and various materials for the 
Plant of KARACHI-LANDI 

s.2s percent 

10 years 

Disbursements: N/A 

(a) Machines and Various Materials: Guaranteed Suppliers Creditlf 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: AFFIFRANCE - LA COURNEUVE 

Date: May 22, 1967 

( c) Amount: FF 983,400 

(d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

( e) Interest Rate: s.2s percent 

( f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

Y Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

15. (a) Machines and Various Materials: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: DELTAL - NEUILLY-sur-Seine 

Date: May 22, 1967 

(c) Amount: FF 112,250 

(d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

16. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation: KARACHI 

Lender: RINEAU Freres, Outillage AM0RNANTES 

Date: May 22, 1967 

( c) Amount: FF 153,005 

( d) Purpose: Machines and various materials for the 
Plant of KARACHI-LANDI 

(e) Interest Rate: 5 . 25 percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

17. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements 

West Pald.stan Industrial Development 
Corporation: KARACHI 

R. S. STOKVIS & Fils - PARIS 

May 22, 1967 

FF 124,150 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

18. (a) Machines and Various Materials: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date; 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 

West Pald.stan Industrial Development 
Corporation: KARACHI 

Alliance de Constructeurs Francais 
de Machines-outils 

May 22, 1967 

FF 723,223.75 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

Disbursements: N/A 

!/ Guaranteed by French Government 



19. 

- 30 -

FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

(a) 

(b) 

Machines and Various Materials: Guaranteed Suppliers Credit!/ 

Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

West Pald.stan Industrial Development 
Corporation: KARACHI 

ALFRED HERBERT S.A. - PARIS 

May 22, 1967 

FF 1,073,204 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

20. (a) Machines and Varj.ous Materials: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

West Paldstan Industrial Development 
Corporation: KARACfil 

M.G. ROUVEYRE - PARIS 

May 22, 1967 

FF 56,650 

Machines and various materials for the 
Plant of KARACHI-LANDI 

5.25 percent 

10 years 

N/A 

Y' Guaranteed by French Government 
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ITALIAN. AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

1. (a) Frick Barbieri: Export Credit 

(b) Borrower: Mirkadin Trading Company 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursement: 

Frick Barbieri 

May 18, 1967 

Frick Barbieri V/551364 

$30,630 a/ ($21 ,567)li 

Supply of refrigerating machines 

Not reported 

Not reported 

Not reported 

2. (a) Frick Barbieri: Export Credit 

(b) Borrower : RelJc Enterprise 

Lender: 

Date: 

Official Title 

(c) Amount: 

(d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

Frick Barbieri 

June 3, 1967 

Frick Barbieri V/551366 

$22, 1oaY ($20,437) li 
Supply of Airconditioning system 

Not reported 

Not reported 

Not reported 
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ITALIAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

3. (a) Frick Barbieri: Export Credit 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

Mushiganj Cold Storage 

Frick Barbieri 

June 6, 1967 

Frick Barbieri V/551365 

$50,95aY ($45,862)£1 

Supply of cold storage machines 

Not reported 

(f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 

L. (a) Franco Ferri: Export Credit 

(b) Borrower: 

Lender: 

Lahore Furniture Company 

Franco Ferri 

Date: June 17, 1967 

Official Title: 

(c) Amount: 

Franco Ferri V/551576 

$108,000~ ($97,200) £1 

( d) Purpose: Supply of various machines 

(e) Interest Rate: Not reported 

(f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 
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ITALIAN AGREEMENTS SIGNED WRING THE QUARTER 

ENDED JUNE JO, 196 7 

5. (a) Metalmecanica S.a.s.: Export Credit 

(b) Borrower: Sunrise Industries 

Lender: Metalmecanica S.a.s. 

Date: April 15, 1967 

Official Title: Metalmecanica S.a.s. V/551124 

(c) Amount: $19,978~/ ($17,980)£1' 

(d) Purpose: Supply of three presses 

( e) Interest Rate: Not reported 

(f) Amortization Terms: Not reported 

(g) Forecast of 
Disbursements: Not reported 

6. ( 2) OCRIN: Export Credit 

(b) Borrower: 

Lender: 

Date: 

·Official Title: 

(c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements : 

a/ Full contract amount. 

Punjab Flour Mills 

Ocrim 

June 20, 1967 

Ocrim V/551702 

$57,290 §;_/ ($51,561) ~/ 

Supply of milling machines 

Not reported 

Not reported 

Not reported 

Y Credit amount (excluding downpayment). 



He, lquarters: 

Washington, D.C., U. s. A . 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

RESIDENT REPRESENTATNE IN PAKISTAN 

V 
Letter Noo 32 
Registered 

P. 0. BOX 1025, ISLAMABAD, PAKISTAN 

Telephone 5080 - Cable Address: INTS AtRAD ISLAMABAO 

January 26, 1968 

Mr. Christopher G. Melmoth 
I.B.R.D. 
Washington, DoC. 

Dear Christopher: 

Lately there has been some interest among local representa­
tives of consortium missions in meeting our economic mission during 
their stay in Pakistan, and I discussed this with Rudolf.)..n the 
course of his first visit to Rawalpindi. The attached copy of a 
formula letter to the local consortium representatives is self­
explanatory. 

Enclo 

Yours sincerely, 
,/ 

~" ".__:l 
Torgeir Finsaas 

Resident Representative 
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aran Henri Beyens 
First Secretary 
The Royal Belgian Embassy 
Islamabad 

Dear ran Beyens: 

January 25, 1968 

In connection vi th the visit of the IBRD annual H".conomic 
is i n, this is to invite you to a ting of local c nsortium 

representatives on t,t,nday, Februal";\' 5, 1968 at ):JO P. M. in my 
office at 229 F-6/) in I slambad. The Chief of our 'l'.:conomic 
Miss on, Mr. udo .,,. Hablutzel, will present brie.f r SW!le on the 
prospects o th Third lan. !re wo 1ld also wish to discuss the 
probl.ems related to slow comrnit Ments of aid following pledges by 
so:me of the consortium countries. 

Perhaps you woul be kind enough to let us know whether 
you and/or other mbers of your mission will attend. 

I am also inviting ahbubul H q and artaj Aziz from 
the Pl ning COJllJ'llission, and Mr. i:'ri chsen, The Director of the 
Harvard Advisory roup. 

Yours sincer ly, 

Tor eir Finsaas 
R sident R pres ntative 

Copies of the abo e letter sent to following: 

r . • ' •I . -:-rrock, ritish High Commission 
• W. J. Jenkins, Canada 

Mr. Robert Lemercier , Karachi, Attn: • Jacques Bourgoin, Islamabad (France ) 
r . Werner Westerburg, Germany 

Dr. Rarino Fleri, Italy 
Mr. T. oshihara, Japan 

• J. F. f'lsten, etherlands 
Jor an T. Rogers, U.S • 

• Frederick Sligh, AID, r .s. 



r .!ad quarter ., ; 

..Vashington, D.C., U.S. A . 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

RESIDENT REPRESENTATNE IN PAKISTAN 

✓ 
Letter No. 3 
Registered 

Mro Cyril Martin 
I.B.R.D. 
Washington, n.c. 

Dear Cyril: 

P. 0. BOX 1025, ISLAMABAD, PAKISTAN 

T•fephone SOSO· Cable Add ress: INTBAFRAO ISLAMABAO 

January 8, 1968 

(_\) 

p-- of iJ,, 

I have today sent you the followip. cable: "Consortium 
Quarterly Returns airmailed today". Four <c"opies of the statistics 
for the July-September, 1967 quarter toge~per with the covering 
letter of Mr . Ijazuddin Ahmed, dated Jan~ry 1, 1968 and received 
by us on January 6, 1968,are enclosed herewith. 

,/ 

Encl. 

Yours sincerely, 

~i', 
Torgeir Finsaas 

Resident Representative 
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for ReconstructJ 

--rf. 
(' i .~ '1 . J [) .., /-,. , UJ 

Telegrams : ECONOMIC 

No.~~ - EA(C~O) /68 
.RAWALt>lNDl 

GOVERNMENT OF PAKISTAN 
PRESIDENT'S SECRET AR.IAT 

ONOMIC AFFAIRS DIVISION 

Islamabad, 
~ the 1st January, 196 8 

Dear Mr . Finsaas, .r u,·;;:;, ~I,. ,' 

o) 
In accordance with the Consortium arrangements 

/ 

I enclose 5 sets of the statement on commitment and 

disbursement of economic assistance from the Consortium 

countries during July- September , 1967 . 

We regret that the statement has been some - what 

delayed this time due t o late receipt of r e turns from 

ce rtain agencie s . 

fJ"./1 ~ .... ~ 

Mr . Torgeir Finsaas, 
Resident ~epresentative , 
I . B.~ . D. Sufalks House , 
~awalpindi . 

Yours since r ely , 

fr~~ 't. 
(Ijazuddin Ahmed) 

Chie f esearch Officer 



FORM No. 26 
( 6. 65) 

DATE AND TIME 
OF CABLE: 

LOG NO.: 

TO: 

FR0\1: 

TEXT: 

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

INCOMING CABLE 

ROUTING 
JANUARY 8, 1968 1200 

ITT 28 / 8 ACTIOO CDPY: 

INTBAFRAD INFDffMTIOO 
COPY: 

ISLAMABAD DECODED BY: 

\ / 
4 FOR MARTIN 

CONSORTIUM QUARTERLY RETURNS AIRMAILED TODAY 

FINSAAS 

IR 

J1R. MARTIN 

MR. CARGILL 

FDR INFDRMATIOO REGARDING CABLES, PLEASE CALL TIIE COVIMUNICATIOOS UNIT EXT. 2021 ------

ORIGINAL 





~orm :'io. -:i.7 
(7-6 lj . 

INTERNATIONAL DEVELOPMENT 

ASSOC IATION 

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

TO: 
CHATENAY DATE: DECEMBER 29 , 1967 

COUNTRY: 

TEXT: 
Cable No.: 

INTBAFRAD 
PARIS 

FRANCE 

1050 

CLASS OF 
SERVICE: 

I 

L 

ASIA DEPARTMENT BA.l\fK PROPOSES THAT SUBJECT AGREE..MENT 

BY PARTICIPATING GOVER.l\JlVJENTS COMMA MEETINGS OF INDIA 

CONSORTI UM ON DEBT RELIEF CO.MMA PAKISTA~1 CONSORTIUM ON 

TARBELA AGREEMF.NT COMMA AND CEYLON AI D MEETING BE 

TENTATIVELY SCHEDULED FOR FEBRU1\..:RY 27 THROUGH MARCH ONE 

IN PARIS STOP PLEASE RESERVE GONFEREMCE ROOMS UNESCO 

ABOVE DATES AND ALSO FOR ALTE...'9.N11-~IVE PERI OD MARCH FCUR 

THROUGH MJl...RCH EIGHT 

FOWLER 

NOT TO BE TRANSMffTEl 

MESSAGE AUTH O RIZED BY: CJEARANCES AND COPY DISTRIBUTI ON: 

NA~J E ANWAR .AHMAD 

DEFT. SECRETARY'S I] ? 
, , .k ...___,,,.Ir'--___.__ 

SIGNATURE _______________________ ---,-1 

( SIGN ATURE OF INCIV l DUA L. AUTHOR IZED T O APP R O V E) 

ORlGIMA (file Copy) 
( IMPORTANT~ See Secretari s G1J 0 de for preparing form) 

For Use by Archives Di visio. 

I 
:.,/J , 

/fl 
Checked for Di~p.:i tch: ________ •_ · _l.=------



(1) 

(2) 

(3) 

¥.r. Donald D. Fowler 

Asia Departrr..ent 

December 27, 1967 

Provisional Arrangem_nts for Meetings of Consortia and Consultative Groups 
during First Six f,_onths of 1968 

We are planning three groups of meetings , designed to minimize the 
amount of travel required of participating officials and Bank Staff : 

Title Subject Preferred Location Tentative Dates 

I ndia Consortium Debt Relief Paris ) 
Pakistan Consort ium Ta.rbela Paris ) February 27 through 

Agreement ) 
Ceylon Aid Group Regular Meeting Paris ) March 1, 1968 

Korea CG Regular Meet i ng Washington ) Last week 
Malaysia CG Regular Meeting Washingtor1. ) March or first 
Thailand CG Regalar Meeting· Washington ) week April 

India Consortium Regular Meeting Paris ) Mid- May 
Pakistan Consortium Regular Meeting Paris ) 

NOTES: Accom:nodation in Paris for the first group of meetings should be 
reserved also for t he week beginning March 4, 1968 . 

If these arrangements are generally acceptable within the Bank, 
the next step would be to consult participating Governments t hrough 
Executive Directors as to whether t he proposed dates are convenient . 

Mr. Car gill will chair Groups 1 a.nd 3. Mr. Goodman will chair 
Group 2. 

cc: Messrs. Hofflnan, Ahmad 
Messrs. Gibbs, Melmoth, Votaw, Brakel, Kraske 
Messrs. King, McDiarmid, Blobel, Hablutzel 

fst,. 
MlorJ) 

fl;; 
RJGoodman: beh 'Y,t1c,.,d 

IBRD . /, 



.,,.-i__ "IL..l.~ 

FORM No. Sil I INTERNATIONAL BANK FOR 'TERNATIONAL FINANCE 
INTERNATIONAL DEVELOPME" RECONSTRUCTION AND DEVELOPMENT CORPORATION 

ASSOCIATION 

OFFICE MEMORANDUM 
DATE: 

TO: Mr. Martin 
December 18, 1967 

FROM: Anwar Ahmad 

SUBJECT: Quarterly Reports on Aid to Pakistan 

I 

Attached is a revised quarterly report on Canadian aid to Pakistan 
during the period July 1 - September 30, 1967. 

This report should be substituted for the one forwarded to you 
on December 13 under cover of my memorandum addressed to Mr. Melmoth. 



CAJ.~ADIAN COMMITMENTS DURING THE 

Q:UARTER ENDED SEPTEMBER 30 , J.967 

NI L 

to PAKISTAN . 



ADDITIONAL PROJECTS OR PR03-RA1vIMES UNDER ACTIVE 

CONS IDERATION BY CANA. DA· - SEPTEMBER 30, 1967 . 

IN PAKISTAN 

1 . The Export Credits Insurance Corporation is not 

currently considering any loans to Pa...~istan . 



Headquarters: 

Wash ington, D .C ., U.S . A. - M.~~--
4;'- r~ 

INTER N ATI ON AL BANK FOR RECO N ST R UC TI ON AND DEVELb ME~T 1J-. ' 

RESIDENT RE PRESENTATNE IN PAKISTAN f\i'l\'.'.-~ ',. -
lvlJ--qvWVll 

ft1) C ~ ~ -~ i~ 

~0-'J,£ ):;; 

~ \ I ~ (A-v'-" 0 t,;J c-.v-fi- ~0 

P. 0 . BOX 1025, ISLAMABAD, PAKISTAN 

Te lephone 5080 - Cable Address : INTBAFRAO ISLAl1A8AD 

✓ 
Letter No. 334 
Registered 

~;~~~ 
Decerrb er LD, 1967 c_!xj\ 

Mro Christopher G. Melmoth 
I.B .R.D. 
Washington, D.Co 

Dear Mro Melmoth: 

I am enclosing a letter to Jean Baneth regarding the 
utilization of Japanese non-project aid to Pakistan and a 
memorandum I wrote on t his occasion. I t hought they might be of 
interest to you. 

In addition, we recently received Mr. Bahrnan Abadian 1 s 
memorandum to you on the utilization of Consortium aid by Pakistan, 
including Japanese non-project aid. In this memorandum he explains 
that the disbursement of Japanese non-project aid to Pakistan has 
been slow 11because the bulk of the items are intended for the 
private sector which has shown a lack of buoyancy in the first two 
years of the Third Plan", and he recommends that this issue be 
taken up with ? akistan authorities by the next Economic Missiono 
His explanation does not seem to be borne out by the :information 
I just obtained from Pakistani officials. First, $3 million under 
the 5th Yen credit and t 6o5 million under the 6th Yen credit have 
reportedly been allocated to Government agencies. This is more 
than half of the total, and it doesn't seem correct then to state 
that the bulk of the items were intended for the private sector. 
Second, Pakistani officials did not mention to me any lack of 
buoyancy on the part of private recipients in contracting for the 
items financed under Yen creditso They were more concerned over 
slow utilization by Government agencies. 

With best regards, 

Yours sincerely, 

Christian Merat 
Asst. Resident Representative 

Encl. 

l~Z,l 
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Letter ifo. 333 

egistered 

Mr.Jan aneth 
I ••.• D. 
Wa hington, D.C. 

Dear J : 

ecembor 20, 1967 

/ In Mr. insaas• ab ce, I • replying to your 1 tter or 
ee 7, r garding the utilization of ,Japanese non-]:roj ct aid 

to Pakistan. Th re are two Japanes loans to Pakist llh.ich re 
being utUiz d at pre ent. The 5th Y credit of .-fa;r 6, 1966 and 
the 6th en er dit of ebruary 4, 1967 respecth"Gly include 
9 million dollars equival nt under the appelation o! non- roject 
aid. The it includ und r Japan e non- y:roj ct aid, ho ever, 
.fall into two c tegori e. One consi ta of items used by the 
pri te ctor. The ot r eat gory inclu es item used b7 Oovern­

nt encii s for their own project and which other countrie 
so tim classify under project aid . 

T is distinction is d becau the rate of utilizatim 
by privat recipients 1s report dly different from that of Ocwern­

nt a encies. Agencies in the public sector hav b en slow r than 
print Ncipients 1n contracting for the items allocated to th • 

Officials confirmed the accuracy of the utiliz t1a,. 
procedures which you describ in th first paragr h of your letter. 
Inriividual contracts tor th procur nt of it mder the on 
er .dits requir approval by the im ank or Japan, be1' r L.C . ' s 
can be open d and shipments can take pl.Bee. Approval by the -irJCim 

ank or J :pan normally t k s thre to four months; a ca e was ven 
quoted to e, in which aptirovsl h d taken al.most ix months. 

P 'd tani officials, how ver, av the imp s ia'l that 
th re less concerned over th delays due to th approval o_t Enm 

ank of Japan than over th slowne of Gov mment g ncies 1n 
contracting for the supply of it alloc ted to th under the Yen 



Letter No . 333 
Mr~ Jean Baneth Dec mber 20, 1967 

credits. They., or course, would pref r that the approval of con­
tracts by Fxim Bank take a shorter time but they would not like 
to make an issue of this problem, in view or their good r la tions 
with J pan. 

I hope the above will sati f't; your query. 

With best wishes, we are 

Sincerely yours, 

Chris-t1on Mer t 
Asst. Resident Repre entative 
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TO: 

FROM : 

SUBJECT: 

INTERNATI ONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Files DATE: December 20, 1967 

Christian Mttat CJ-i 
Pakistan - Japanese non-project aid 

J 
In discussions with EAD official~/ 6n December 19, 1967 

prompted by Jean Baneth's letter of Decem!5er 1, I gathered some 
information on the utilization of Japanese non-project aid. This 
information is reproduced below as it supplements and sometimes 
is in contradiction with data provided earlier to the Banko 

Two Yen credits to Pakistan are being disbursed at presento 
The status of the utilization of non-project items under these two 
credits is shown in the following table {figures in$ million 
equivalent as of end November, 1967): 

Items Recipients 

5th Yen credit (dated May 6, 1966) ll 

Cables 
Trucks & spares 
L-wheel vehicles & spares 
Fert i 1 izers 

"7 

Pesticides 
Total : 

T&T 
CCI&E 
CCI&E 
EPAOC 
EPAOC 

Amount 
allocated 

1.2 
5o0 
lo0 
0o8 
1.0 

9.0 

6th Yen credit (dated February 24, 1961) f../ 

Fertilizers {urea) 
Power tillers 
Dyes and chemicals 
Marine diesel engines 
Narayanganj dockyards 
Cables and cable boxes 

EPAOC 
CCI&E 
CCI&E 
CCI&E 
EPir:C 
WP. TAPDA 

Total : 

6.63 
0 • .50 
1.00 
Oo61 
o.o.5 
0.21 
9o00 

Amount 
disbursed 

nil 
2o0 
0ol 
00 8 
1.0 
3.9 

4.1 
nil 
nil 
nil 
nil 
nil 

7i:r 

The allocations show above do not tally with those shown 
in the twelth and fifteenth quarterly reports on the utilization of 
Consortium financial assistance to Pakistan. Although I did not ask 

1/ Closing dates for contracts ia June 30, 1968 and 
for disbursements, September 30, 1970 

f.,I Closing dates for contract is May 30, 1968 and for 
di sbursement s, September 30, 1971) 



Files December 20, 1967 

the differences are probably accounted by changes made after GOP 
submitted information on debt to the Bank for these two reports. 

E:AD officials explained the procedure followed in I 
utilizing Japanese non-project aid. Contracts betwen the 
Pakistani recipients and the Japanese suppliers require approval 
of the £ximbank of Japan, before I.C's may be opened and shipmmts 
madeo This approval takes from 3 to 4 months. In one case, it 
reyortedly took,½, months. 

E.AD officials expressed concern over the slowness of 
Government agencies in contracting for the items financed under 
the tvo yen credits. Private recipients (i.eo items imported 
through the CCI&E) would be much quicker in contracting with 
Japanese suppliers. I gained the impression that Pakistani 
officials are more concerned over the slow utilization of 
Japanese aid by Government agencies than over the delays 
resulting from approval by Eximbank of Japan. In fact, they 
stated that, in view of their good relations with Japanese 
officials, they would not like to press the issue of Eximbank 
approvals too strongly. 



FORM No. 58 INTERNATIONAL DEVELOPME" I INTERNATIONAL BANK FOR 
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TERNATIONAL FINANCE 
CORPORATION --

OFFICE MEMORANDUM 
TO: Mr- . Melmoth 

FROM: Anwar Ahmad 

SUBJECT: Quarterl y Report 

DATE: December 13, 1967 

Attached is Quarterly Report covering commitment to Pakistan by 

the Government of Canada. 

Attachments 

0 # 
, j 



CANADIAN EM SASSY 

BY HAND 

~lr . M. M. Mendels 
Secretary 
I.B.R.D. 
Washington, D. c. 

Attention: Mr. D. D. Fowler 

Dear Sir: 

AM BAS SADE: DU CANADA 

Washington, D. c. 20036 
December 11, 1967 

I attach the Canadian July - September 1967 
Quarterly Reports covering commitments to India and Pakistan. 

Yours sincerely, 

~-4 a~~~ 
M. M. Freeman 
Financial Counsellor's Office. 



.::CTION C 

}'J)1)-ITIOITA1.i P?. OJ2:CTS O!~ ffiO GRf\l::S mmEn ACT1V~ 
COlJS IDEPJ.TION BY CA1U\DA : - 30 S2PTS:··~ ~R 196 7 

PA K ' I S :T A N 

1. 1 967/68 li ON- P.'.\wECT LOAi~ . 

2 • . 1967/ 68 ~:ON- ?:lOJ ECT Gili\i~T 

i .' 

I· 

•t 
I 

. i 

.I 

$Cdn 2 mill ion 

$Cd.n 2 million 



REPO!lT 0~ SPECIFIC FrnANCE.L 'i'RA:1SACT 10)1'S 

RE?O:tTING COU~lTRY - CANADA 

REFDRTING IBRIOD _ 1 JuLY - 30 s:::PT&::m;R 1967 

1. ~eceiving Country: PAiGSTAN 

2. 1 ::i..":':c of Do:ior or Official Lender: GOVERN}!8r 7T OF CANJ.DA 

3. D~tc of Aeree~ent : 13 OCT°OB2:J. 196 7 

4 . O~ficial Title of Agree~ent : . r:·J)'iJST?:.L'..L co:-::'.ODITDS 

5 • .Amount: $Cd.. 6 HILLION 

6. Type of Transaction: . LOAN 

7. Purpose: 
Provision of I ndustrial Commodities -

Copper 
· Al uminu.-rn · 
Asbestos 
Woodpulp . 
Sulphur . 

::u 

$2.9 million 
1.6 
. • 6 
.7 
.2 

10 ye~rs grace period, prir.ciplo r cpaytlblc over 

next 40 years by 80 semi-an~ua.l. instalL~er.ts. 

/ 
10. Forecast of Disbursements: 

11. Other Remarks: 

\ 
\ 

., 

I 
' . 



.. 

,REFOH.T ON SFECIFIC FINANCIAL TRAi·iSACT IONS 

REPORTING COUNTRY - CANADA 

REPORTii.~G IBRIOD _ 1 J ULY - 30 SG .i-T Sl-!J.ER 1967 

1. Receiving Country: PAKISTAN 

2. Nano of Donor or Official Lender: · GOVZRtJN~NT OF CANJ..DA 

J. Date of A_,o-recment: 13 OCTOBE1 196 7 

4. 0£ficial Title of Agreement: S P2CIAL 1967/68 

5 •. Amount: $Cdn 5 million 

6. Type of Transaction: . · 
LOAN 

7. Purpose: 
.For .the provision of fertilisers and sulphur 

8. L~tere~t Rate: 

9. A.'.Dortlzution Teros: 

! ' .. u 

., 
j· 
I 

l _O years c:-acc pc:-iod, p:-:.."ic iplc :rcp.,yaulo ov :­

next 40 years by 80 semi-an.~ual install~e~ts 

10. Forecast of Disbursements:· . ' 
I 

ll. Other.Remarks: 

I 
I 

' 
' 
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FORM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BAN K FOR I INTERNATI ONAL FINANCE !t..- {',,t...- ,J,,,.,., V 
AS SOCIA TI ON RECONSTRUCTION AND DEVELOPMENT CORPORATION , -

OFFICE MEMORANDUM 
TO: Files DATE: November 24, 1967 

FRO M: Rudolf Hablutzel { ?j 
SUBJECT: Pakistan Meeting with A.I.D. Officials 

At lunch on November 22, I discussed some f a.cts and problems with 
Mr. Palmer. As far as U.S. aid to Pakistan is concerned, he said that 
$25 million out of the $140 million pledge of commodity aid for 1967/68 
had been authorized in July. I understood that this is mostly for 
fertilizer. This leaves $115 million to be committed during the 
remainder of the year. For this, A.I.D. has to await Congressional 
appropriation, and this is not expected before the end of the calendar 
year (it had been possible to commit the $25 million because this was 
out of last year's appropriation -- it appeared that the unutilized 
overall appropriation for 1966/67 had been somewhat larger than ex­
pected because of the Middle Eastern events). Mr. Palmer said that 
even the amount of $115 million was not now assured yet, in view of 
the difficulties with the U.S. A.IoD. bill. 

U.S. A.I.D. had committed $35 million of project aid in June 1967 
but this was under the 1966/67 authorizations. As was well known, no 
project aid had been pledged by the U.S. at the London meeting. Some­
thing in the order of $2 million, however, had been committed since 
July 1, but Mr. Palmer did not think any further commitments should be 
expected during 1967/68. 

About three weeks ago, the supply of another 500,000 tons of 
wheat under PL 480 has been approved. This brings the total supply of 
wheat from the U.S. towards Pakistan's 1967/68 wheat gap to 1.95 million 
tons. The current agreement, however, is not yet finalized, apparently 
because the U.S. wishes to supply a substantial quantity of edible oils 
and Pakistan 's needs for such oils have not yet been agreed upon. No 
serious problem however is anticipated in the shipment of the additional 
500,000 tons of wheat. The GOP calculations of wheat requirements still 
leave a gap of about 300,000 tons to be filled in the current year, but 
this may turn out to be of somewhat marginal urgency. Indeed, an offer 
by the U.S. to supply another 125,000 tons under PL 480 was turned down 
because it was tied to the requirement of purchasing an equivalent 
amount under c.c.c. credit. It is possible that the Pakistanis will 
come back on this offer if they see that the U.S. position is firm on 
the purchasing requirement. 

On policy issues, Mr. Palmer had the import and exchange rate fore­
most in his mind, and he took the view that any kind of step that would 
bring the cost of imports to a more realistic level should be considered 
as step in the right direction. I tended to take a somewhat stronger 
view in favor of subs tan ti ve measures beyond new mixtures of bonus and 
cash rates. Mr. Palmer believed that the strong support which the U.S. 
had given to the GOP 1 s new emphasis on agricultural development and 



- 2 -

foodgrain self-sufficiency may be wearing off as the scope for drastic 
improvements of agricultural production turns out to find its limits . 
Also he thought that, in the general enthusiasm for agriculture, one 
had tended to give inadequate attention to industry and that next year 
might be a suitable occasion to give much more weight to questions of 
industrial policy and performance. In particular, the overall perform­
ance of Pakistan's exports seems to have been too dazzling over the 
short period of two yea:rs and it might well be that prospects from now 
on were hampered by less than optimal performance by export industries. 
In retrospect, he seemed quite puzzled at the fact that export perform­
ance in the first year of the Third Plan had been taken by many as a 
good enough indication for favorable future performance and he thought 
that part of the fast increase in the recent years may have been due in 
part to good luck in world prices. Finally, he asked me what I thought 
for the need of additional taxation besides agricultural income tax . I 
said that there was a clear need for further additional taxation but I 
had no view at present on where and how it should be raised. He 
suggested that a thorough study might be warranted on the potential 
yield of an agricultural income tax but I expressed some doubts a.s to 
how one could find this out except by making an assessment of the income 
of' several hundred West Pakistani landlords, and this was probably not 
something we could do . 

Mr. Williams, who is now in Pakistan for the Mangla Inauguration 
is expected to discuss important policy matters with the Government, 
including exchange rate and import policies . Mr. Palmer invited me to 
get in touch with him after Mr. William's return. 

cc: Messrs. King 
McDiarmid 
Blobel 
Martin 

RHablu tz el: k e 
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OFFICE MEMORANDUM 
TO: Mr- . Martin DATE: November 16, 1967 

FROM: 

SUBJECT: 

~~ 
M. T. Copeland 

Quarterly Reports on Aid to Pakistan 

Attached is the quarterly report on United Kingdom aid to Pakistan 
during the period July 1 - September JO, 1967 . 



PAKIST~ 

U.K. Agreements signed during the quarter 
ended 3oth September, 1962 

1.(a) Non-project Loan 

(b) Borrower: Government of Pakistan 

Lender: 

Da.te: 

United Kingdom Government 

29th July, 1967 

ANIE.1C B 

Official title: United Kingdan/Pakistan Loan No. 2 1 1967 

(c) Amount: £4,300,000 

(d) Purpose: To provide foreign exchange for the import of 
goods and services from the U. K. in support 
of Pakistan's development efforts. 

(e) Rate of Interest: Free of interest 

(f) .Amortisation terms: Seven year grace period, principal 
repayable in equal half-yearly 
instalments over the next eighteen years. 

(g) Forecast of disbursements: N/A. 



2.(a) Project loan 

{b) Borrower: Government of Pakistan 

Lender: 

Date: 

United Kingdom Government 

29th July, 1967 

ANNEX B 

Official title: United Kingdom/Pakistan Loan No. 3, 1967 

(c) Amount: £2 1 1001 000 

(d) Purpose: Supply of jute mill machinery 

(e) Interest rate: Free of interest 

(f) Amortisation terms: Seven year grace period, principal 
repayable in equal half yearly 
instalments over the next eighteen years. 

(g) Forecast of Disbursements: N/A. 



• Donald D. F.i ier fov ber l:, 1967 

C. J • 

w den h express dint re tin ttending etin of th 
akist n nsortium. It i proposed that th Swedi h Governm nt raceiv 

copi of all .tutur consortium documents. I und r stand th.at, in tb c 
of th Indi Consortiu , Sweden will not b includ d on th formal distri-
bution li t t tbi st ge1 th e pr actice is su sted !'or Pakistan. 

I propos e start di trtbu.t1ng to Sw n with the arterly 
R port on Co ortium Aid up to Jun 30, 1967, (PAI 67-20) • 

ccs • O rgUl 
• Vot :w 

CJM;bm:ff 
,;J 



PA/;::.. CoNS. 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOP/I-JENT 

FROM: The Secretary 

DECLASSIFIED 

APR 3 O 2019 

WBG ARCHIVES 

CONFIDENTIAL 

PAK 67-20 

October 31, 1967 

PAICTSTAN CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID 

The sixteenth report on the utilization of Consortium financial 
assistance to Pakistan, covering the quarter ended June 30, 1967, and 
prepared by the Asia Department is attached. The submissions of the 
Government of Pakistan are given in Annex A, and the reports of individual 
members of the Consortium are included in Annexes B, C and D. 

Members receiving this report are asked to notify this office 
of any errors or omissions. 

The distribution of this report has been delayed by the late 
submission of certain returns. 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdom 
United States 

Embassy of Japan 
Managing Director, I~IF 

Director, Asia Department 

For information: 

President 
President's Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, 

Rawalpindi 
European Office 
Development Assistance Committ ee, 

OECD 
President, Asian Development Bank 



t, 

• 

l; 

-
Asia Department 
October 27, 1967 

PAKISTAN CONSORTIUM 

SIXTEENTH QUARTERLY REPORT 
ON THE UTILIZATION OF AID 
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ANNEX A 

Table 1 

SUMMARY OF FINANCIAL ASSISTANCE FROM CONSORTIUM MEMBERS TO 
PAKISTAN'S THIRD FIVE-YEAR PLAN AS OF JUNE 30, 1967 

AS REPORTED BY GOVERNMENT OF PAKIS'I:AN 

(US $ thousand) 

Undisbursed AgreementsY 
Consortium Commitments Signed: Disbursements 
Members As At July 1, 1965 July 1, 1965 

June 30, 19651/ June 30, 19671/ June JO, 1967 

Belgium 517 1,125 617 

Canada 18,006 61,256.Y 37,486 

France 20,491 27,4ll 12,607 

Germany 66,148 82,560 71,354 

Italy 2,072 36,399 11,242 

Japan 61,092]:J! 60,000 46,364 

Netherlands 11,832 5,253 13,257 

United Kingdom 47,187 38,514 54,026 

United States 
DCF/AID 287,961 240,900 288,310 
Exim-Bank 2,578 13,.551 6,296 

IBRD/IDA5_/ 269,5136/ 150,950 131,470 

Total 787,397 717,919 673,029 

Revised 
Agreements for Export Credits represent full contract amounts, i.e. 
including down payments • 
$62,018,000, including the entire amount of the $21,610,700 Special 
Development Loan signed on December 29, 1965 as advised by Canadian 
Government in PAK 67-1, Annex D, and not only the annual allocations 
under this agreement as reported by the Government of Pakistan. 
$61,104,000,according to Japanese Government records. 
Excluding both the undisbursed balances of $81,913,521 and £32,662,053 
as at June 30, 1965 and the disbursements under IBRD Loan No. 266 PAK 
and IDA Credit No . 60 PAK respectively, for Indus Basin Works. 
$244,233,000, according to IBRD/IDA records . 
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Table 2 

AGREEMENTS SIGNSD AND DISBURSEMENTS MADE 
JULY 1, 1966 - JUNE 30, 1967 

AS REPORTED BY GOVERNMENT OF P.AIITSTAN 

(US $ thousands) 

Consortium Amount of 
Members Agreements Signed Disbursements 

Belgium 1,125 

Canada 
Grants 8,324 12,995 
Loans 22,6621,/ 4,205 

France 19,9a3Y 7,432 

Germany 57,179 31,083 

Italy 11,169 10,065 

Japan 30,000 14,464 

Netherlands 5,253 8,214 

United Kingdom 27,314 30,401 

United States 
DCF/AID 154,100 1.51,889 
Exim Bank 9,269 3,861 

IBRD/IDAl/ 
IBRD 3.5,000 22,414 
IDA 27,750 59,872 

Total 409,128 356,895 

$6,938,000 excluding the 1966/67 allocation of $6,475,000 under the 
$21,610,700 Special Development Loan signed on December 29, 1965 as 
advised by the Canadian Government in PAK 67-1, Annex D. 
Revised, including contracts signed but not notified by EAD. 
Excluding any disbursements under IBRD Loan No. 266 PAK and IDA 
Credit No. 60 PAK for Indus Basin ·works. 



Consortium 
Member 

Belgium 

France 

- 3 -

Table 3 

LIST OF AGREEMENTS SIGNED 
APRIL 1 - JUNE JO, 1967 

AS REPORTED BY GOVERNMENT OF PAKISTAN 

Project or Program 

Capital Aid: Non-Project 
Fertilizers (WPADC) 

Date of 
Agreement 

June 9, 1967 

Total Belgium 

Supplier Credits: Project 
1. Machine Tools Factory 

(WPIDC) 

2. Jute Mills Auxiliaries 
(EPIDC) 

Apr. 4, 1967±/ 
Apr. 10, 1967!/ 
Apr. 10, 19671/ 
Apr. 10, 19671/ 
Apr. 10, 19671/ 
Apr. 10, 19671/ 
Apr. 11, 19671/ 
Apr. 11, 1967!/ 
Apr. 11, 196 71/ 
Apr. 11, 196 71/ 
Apr. 13, 19671/ 
Apr. 13, 19671/ 
Apr. 13, 196?°'I/ 
Apr. 27, 19671/ 
May 23, 19671/ 
June 5, 1967!/ 

May 6, 1967~/ 

Total France 

Amount 
(US $ thousand 

equivalent) 

500 

500 

25 
113 

50 
10 
31 
22 
23 

109 
44 
92 
34 

7 
199 

13 
286 
54 

131 

1,243 



Consortium 
Member 

Germany 

Italy 

Netherlands 

United 
Kingdom 
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Table 3 (continued) 

Project or Program 

Ca;ei tal Aid: 
Project 

Development of Private 
Industry - PICIC 

Non-Project 
--aommodi ties 

Date of 
Agreement 

Apr. 4, 1967 

May 24, 1967 

Total Germany 

Su liers Credit : Project 
1. Truck Chassis WPRTC June 16, 1967'Y 
2. M/S Punjab Flour and 

General 1".d.lls Apr. 22, 1967'~/ 

Total Italy 

Loan: Project 
1. Sugar VJills (EPIDC) May . 19, 1967 
2. Floating Crane May 19, 1967 
J. T.V. Station (I&B) May 19, 1967 

Total Netherlands 

Loan: Project 
1. Jute Mill Machinery 

PIDC/IDBP Apr. 11, 1967 
2. Jute Machinery (PWSR) Apr. 11, 1967 

Total United Kingdom 

Amount 
(US $ thousand 

equivalent) 

2,500 

12,500 

15,000 

996 

57 

1,053 

139 
1,591 

845 

2/575 

3,799 
2,080 

5,879 



Consortium 
Member 

United 
States 

- 5 -

Table 3 (continued) 

Project or Program 

Exim Bank: Project 
1. Purchase of 6th Boeing 

707 Aircraft (PIA) 
2. Development of Private 

Indus try - IDBP 

Da.te of 
Agreement 

May 4, 1967 

May 5, 1967 

Total United States 

IBRD 

IDA 

Loan: Project 
Improvement of Railways 

(PWR) 

Credit: Pro.ject 
Labore Water Supply and 

Sewerage 

1/ Date of loan agreement or contract. y Date of notification by EAD. 

May 15, 1967 

May 12, 1967 

Amount 
(US $ thousand 

equivalent) 

6,769 

2,500 

9,269 

13,500 

1,750 
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ANNEX B 

NEW AGREEMENTS SIGNED DURING THE QUARTER _ENDED JUNE 30, 1967 

AS REPORTED BY CONSORTIUM MEMBERS 

Reports on new agreements signed during the period 

April 1 - June JO, 1967, by France, Germany, Netherlands, United 

Kingdom, and IBRD/IDA and agreements authorized by the United States 

are reproduced in this Annex. No new agreements were r eported by 

Belgium, Canada, and Japan and no return was received from Italy. 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 301 1967 

1. (a) Mining Equipment: Guaranteed Suppliers Credi J/ 
(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Societe d'Fquipement Industriel et 
Minier (SODEIM) 

April 10, 1967 

(c) Amount: FF 1,143,231.39 

(d) Purpose: Mining equipment 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

2. (a) Machine Tools: Guaranteed Suppliers Creditl/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Alliance de Constructeurs Francais de 
Machines-au tils 

April 20, 1967 

(c) Amount: FF 72,074 

(d) Purpose: Machine tools for the Plant of Karachi 
( addendum to the contract notified on 
February 2, 1967) 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!/ Guaranteed by French Government 



- 8 -

FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

J . (a) Machine Tools: Guaranteed Suppliers Credit!./ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

G. Vernier S.A. a Nice 

April 24, 1967 

(c) Amount: FF 165,196 

(d) Purpose: Machine tools for the Plant of Karachi 
(addendum to the contract notified on 
February 2, 1967) 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

4. (a) Cables for Jute Plant: Guaranteed Suppliers CrediW 

(b) Borrower: 

Lender: 

Date: 

East Pakistan Industrial Development 
Corporation a DACCA 

COGELEX 

May 5, 1967 

(c) Amount: FF 660,351.54 

(d) Purpose: Cables for jute plant 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

Y Guaranteed by French Government 



- 9 -

FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

(a) 

(b) Borrower: 

Lender: 

Date: 

ENDED JUNE 30, 1967 

East Pakistan Industrial Development 
Corporation a DACCA 

MATHER et PLATT 

May 12, 1967 

(c) Amount: FF 3,217, 915 .80 

(d) Purpose: Fire-fighting equipment for jute plants 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/ A 

6. ( a) Mining Eguipment: Guaranteed Suppliers Credi t,1/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

S0DEIM 

May 29, 1967 

(c) Amount: FF 187,621.94 

(d) Purpose: Procurement of mining equipment 
(addendum to the contract notified 
on August 2, 1966) 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

1/ Guaranteed by French Government 
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FRENCH AGRmIBNTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

7. (a) Machine Tools: Guaranteed Suppliers Credit!/ 

( b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Alliance des Constructeurs Francais 
de Machines-outils 

May JO, 1967 

(c) Amount: FF 882,286 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

8. (a) Machine Tools: Guaranteed Suppliers CrediW 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Societe de Construction de Montbard 

May 3, 1967 

( c) Amount: FF 561,600 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!f Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

9. (a) Machine Tools: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation of Karachi 

Lender: DELTAL 

Date: Nay JO, 1967 

(c) Amount: FF 537,459 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: s.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

10. (a) Machine Tools: Guaranteed Suppliers Credit Y' 
(b) Borrower: West Pakistan Industrial Development 

Corporation of Karachi 

Lender: RINEAU Freres Outillages ARMOR 

Date: May 30, 1967 

(c) Amount: FF ll0,326 

(d) Purpose: Machine tools for the Plant of Karachi-
Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

Y' Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

11. (a) Machine Tools: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

0utillages BAV0ILL0T 

May 30, 1967 

(c) Amount: FF 447,504 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

12. (a) Machine Tools: Guaranteed Suppliers Credit!/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

A.F.M.0. 

May JO, 1967 

(c) Amount: FF 34,039 

( d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

!/ Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1961 

13. (a) Machine Tools: Guaranteed Suppliers Creditl/ --
(b) Borrower-: West Pakistan Industrial Development 

Corporation of Karachi 

Lender: Les Instruments Scientifiques et 
Industrials 

Date: June 12, 1967 

( c) Amount: FF 175,361 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

14. (a) Machine Tools: Guaranteed Suppliers Credit.1/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Societe Industrielle FENWICK 
Manutention 

June 12, 1967 

(c) Amount: FF 203,300 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!./ Guaranteed by French Government 



15. (a) 

(b) 

( c) 

(d) 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

Machine Tools: 

Borrower: 

Lender: 

Date: 

.Amount: 

Purpose: 

Guaranteed Suppliers Creditl/ 

West Pakistan Industrial Development 
Corporation of Karachi 

PROMECAM 

June 12, 1967 

FF 62,048.10 

Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) .Amortization Terms: 10 years 

( g} Forecast of 
Disbursements: N/A 

16. (a) Ma.chine Tools: Guaranteed Suppliers Creditl/ 

(b) Borrower: 

Lender: 

Date: 

West Pakistan Industrial Development 
Corporation of Karachi 

Etablissements TOURTEILIER 

June 20, 1967 

(c) Amount: FF J0,066 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5.25 percent 

(f) .Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

y' Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

17. (a) Machine Tools: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation of Karachi 

Lender: Mecano 

Date: June 20, 1967 

( c) Amount: FF 50,908 

( d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

(e) Interest Rate: 5. 25 percent 

(f) Amortization Terms: 10 years 

( g) Forecast of 
Disbursements: N/A 

18. (a) Machine Tools: Guaranteed Suppliers Creditl/ 

(b) Borrower: West Pakistan Industrial Development 
Corporation of Karachi 

Lender: Alfred HERBERT 

Date: June 26, 1967 

(c) Amount: FF 1,412,489 

( d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

( e) Interest Rate: 5.25 percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

y Guaranteed by French Government 
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FRENCH AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

19. (a) Machine Tools: Guaranteed SuEpliers Creditli 

(b) Borrower: West Pald.stan Industrial Development 
Corporation of Karachi 

Lender: Etablissements G. BERT 

Date: June 26, 1967 

(c) Amount: FF 266,360 

(d) Purpose: Machine tools for the Plant of 
Karachi-Landi 

( e) Interest Rate: 5.25 percent 

( f) Amortization Terms: 10 years 

(g) Forecast of 
Disbursements: N/A 

!,/ Guaranteed by French Government 



1. (a) 

(b) 
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GER.MAN AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUN'E JO, 1967 

Loan Agreement with the Islamic Republic of Pakistan 

Borrower: 

Lender: 

Date: 

Official Title: 

Islamic Republic of Pakistan 

Kredi tanstal t fur Wiederaufbau, 
Frankfurt am Main 

May 24, 1967 

Loan Agreement between the Kreditanstalt 
fur Wiederaufbau and the Islamic Republic 
of Pakistan for DM 50 million. 

(c) Amount: DM SO million 

( d) Purpose: Financing of goods and services to meet 
Pakistan's current civil import require­
ments 

(e) Interest Rate: 3 percent per annwn 

(f) Amortization Terms: 4 semi-annual installments of DM 
1,388,OOO, the first falling due 
December 31, 1974 and the last June 
JO, 1976; and 32 semi-annual install­
ments of DM 1,389,000, the first falling 
due December 21, 1976 and the last June 
JO, 1992. 

(g) Forecast of 
Disbursement: 1967/1968: DM SO million 
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GEfiliAN AGREID1ENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

2. (a) Loan Agreement with the Islamic Republic of Pakistan (IDBP SV) 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursement: 

Islamic Republic of Pakistan 

Kreditanstalt fur Wiederaufbau, Frankfurt 
a..'11 Main 

April 12, 1967 

Loan Agreement between the Kreditanstalt 
.fu.r Wiederaufbau and the Islamic Republic 
of Pakistan for DM 10 million ( IDBP) 

DM 10 million 

Financing of investments of small and 
medium sized enterprises in the pro­
cessing industry 

S.SO percent per annum 

30 semi-annual installments of DM 
322,000, the first faJ.ling due June 
30, 1972 and the last December 31, 
1986; and 1 semi-annual installment 
of DM 340,000, falling due June 30, 
1987. 

1968: 
1969: 

DM 8 million 
DM 2 million 
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THE NETHERLANDS AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

1. (a) General Loan for 1966/67 

(b) Borrower: 

Lender: 

Date: 

Government of Pald.stan 

Netherlands Government through the 
Nederlandse Investeringsbank voor 
Ontwikkelingslanden 

May 19, 1967 

( c) Amount: 8 million Netherlands guilders 

(d) Purpose: To finance the foreign exchange costs 
of importing goods in connection with 
Pald.stan' s Five year plans. 

(e) Interest Rate: 3 percent payable January 31 and July 
31 

(f) Amortization Terms~ 19 yearly installments beginning 
October 1, 1974 

2. Commitment for F1. 8 million 10-yearly financial export credits. 



(a) 

(b) 

( c) 

(d) 

(e) 

(f) 

(g) 
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UNITED KINGDOM AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

Project Loan 

Borrower: Government of Pakistan 

Lender: United Kingdom Government 

Date: April 11, 1967 

Official Title: United Kingdom/Pakistan Loan No . 1, 
1967 

Amount: £2,138,000 

Purpose: Supply of jute mill machinery, and 
cables for Telephone and Telegraph 
Department. 

Interest Rate: Free of interest 

Amortization Terms: 7 year grace period. Principal is 
repayable by 35 consecutive half-
yearly installments of £59,400, the 
first of which is payable on August 
1, 1974 and one installment of £59,000 
on February 1, 1992 

Forecast of 
Disbursements: N/A 
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UNITED STATES AGREEMENTS AUTHORIZED DURING THE QUARTER 

ENDED JUNE 30, 1967 

AID: 
1. ta) Fertilizer Loan (Non-project loan) 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

June 28, 1967 

$25 million 

To purchase fertilizer for Pakistan's 
agriculture program 

1 percent during the grace period and 
2.5 percent during the remaining JO years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by June JO, 1968 

2. (a) Salinity Control and Reclamation Project IV 

(b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Paldstan 

USA-Agency for International Development 

June 27, 1967 

$10.7 million 

To finance the installation of about 
1,062 tubewells in a 700,000 acre area 
in the Indus Basin in order to: (1) provide 
additional irrigation water: (2) reclaim 
saline soils; (3) reduce water-logging 

1 percent during the grace period and 
2.5 percent during the remaining JO years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by June 30, 1971 
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UNITED STATES AGREEMENTS AUTHORIZED DURING THE QUARTER 

ENDED JUNE 30, 196 7 

3. (a) Third Hydroelectric Unit - Karnafuli Darn 

4. 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

( f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

(a) EPWAPDA Consultants 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

June 22, 1967 

$1..5 million 

To provide funds to supplement a 1964 
loan for financing a 50 MW hydroelectric 
unit for Karnafuli Dam in East Pakistan 

1 percent during the grace period and 
2.5 percent during the remaining 30 years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by June 30, 1969 

President of Pakistan 

USA-Agency for International Development 

June 21, 1967 

$2.4 million 

To provide technical consultants for the 
East Pakistan Water and Power Develo:prnent 
Authority 

1 percent during the grace period and 
2 • .5 percent during the remaining 30 years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by June 30, 1969 



5. 
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UNITED STATES AGREEMENTS AUTHORIZED DURING THE QUARTER 

ENDED JUNE 30, 1967 

(a) Malaria Eradication 

(b) Borrower: 

Lender: 

Date 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

June 26, 1967 

$4.0 million 

To provide equipment and chemicals for 
Pakistan's malaria eradication program. 

1 percent during the grace period and 
2.5 percent during the remaining 30 years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by June 30, 1968 

6. (a) Pakistan Western Railways - Diesel Locomotives 

( b) Borrower: 

Lender: 

Date: 

(c) Amount: 

( d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

( g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

June 29, 1967 

$13.1 million 

To finance the foreign exchange costs 
of 55 diesel locomotives for the Pakistan 
Western Railways 

1 percent during the grace period and 
2.5 percent during the remaining 30 years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by March 31, 1969 
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UNITED STATES AGREEMENTS AUTHORIZED DURING THE QUARTER 

ENDED JUNE 30, 1967 

7. (a) Mangla Dam Transmission Lines 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

(d) Purpose: 

(e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Agency for International Development 

June 22, 1967 

$3.7 million 

To finance 75 miles of 220KV circuit 
transmission lines for Mangla Dam hydro-
electric unit No. 4 

1 percent during the grace period and 
2.5 percent during the remaining JO years 

40 years including a ten-year grace period 

Disbursements are expected to be completed 
by March 31, 1970 

Export Import Bank: 
8. ( a) Pakistan International Airways 

(b) Borrower: 

Lender: 

Date: 

( c) Amount: 

( d) Purpose: 

( e) Interest Rate: 

(f) Amortization Terms: 

(g) Forecast of 
Disbursements: 

President of Pakistan 

USA-Export Import Bank 

May 4, 1967 

$6.8 million 

To purchase one Boeing 707 Jet airplane 
for Pakistan International Airways 

6 percent, 

7 years 

Disbursements are expected to be completed 
by June JO, 1968 
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IBRD/IDA AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE 30, 1967 

IBRD: 
7a) Railway Project 

(b) Borrower: 

Lender: 

Date: 

Official Title: 

(c) Amount: 

( d) Purpose: 

Islamic Republic of Pakistan 
acting through its President 

International Bank for Reconstruction 
and Development 

May 26, 1967 

Pakistan Western Railway Project 

$13.5 million 

To assist in financing the foreign 
exchange cost of the 1967/68 investment 
program of the Pakistan Western Railway 

(e) Interest Rate: 6 percent 

(f) Amortization Terms: 25 years including J½ years of grace. 

(g) Forecast of 
Disbursements: 

Repayment in 44 semi-annual installment s 
beginning February 15, 1971 and ending 
August 15, 1992. 

1968: 
1968: 

$6 million 
$7.5 million 



IDA: 
(a) 

(b) 

(c) 

(d) 
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IBRD/IDA AGREEMENTS SIGNED DURING THE QUARTER 

ENDED JUNE JO, 1967 

Lahore Water Supply, Sewerage and Draina_B~ Pro.ject 

Borrower: 

Lender: 

Date: 

Official 

Amount: 

Purpose: 

Title: 

Islamic Republic of Pakistan acting 
through its President 

International Development Association 

May 12, 1967 

Lahore Water Supply, Sewerage and 
Drainage Project 

$1.75 million 

To assist in financing the foreign exchange 
and part of the local currency cost of the 
initial two-year phase of a proposed five­
year (1968-1972) program to improve the 
organization and management of the Lahore 
Improvement Trust and to rehabilitate 
existing, and to construct new, facilities 
for water supply, sewerage and drainage in 
metropolitan Lahore 

(e) Interest Rate: Free of interest. Service charge of 3/4 
of 1 percent per annum in the amount 
withdrawn and outstanding to meet IDA's 
administrative costs 

(f) Amortization Terms: The development credit would be for a period 
of 50 years, repayable in semi-annual 
installments commencing June 1, 1977, and 
ending December 1, 2016; each payment up to 
and including the payment due on December 1, 
1986 to be½ percent of 1 percent and each 
payment thereafter to be l½ percent of the 
principal amount 

(g) Forecast of 
Disbursements: Over two years 
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ANNEX C 

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION 

AS REPORTED BY CONSORTIUM MEMBERS 

Consortium members were asked to indicate any additional projects 
or programs for which assistance is under active consideration but for 
which no agreement has yet been signed. The answers received are aummarized 
below: 

Consortium 
Member Project or Program 

Tentative Amount 
( US $ t housand 

equivaJ_ent) 

Belgium 

Canada 

Germany 

(These items are the so-called "promises", i.e. the 
authorities in Belgium have promised to guarantee the 
suppliers• credit subject to the transactions taking 
place within the period of validity of the promise . 
The period of validity is limited to a few months but 
may be extended. Credit transactions for some of the 
items eventually may not take place). 

(1) 1967/68 Commodity Loan (Copper, 
sulphur, aluminum, asbestos, 
woodpulp.) 

(2) 1967/68 Special Fertilizer 
Loan 

(3) 1967/68 Non-Project Loan 

(4) 1967/68 Non-Project Grant 

(1) Karachi Congressional Hall 

(2) PICIC Development Bank 

United Kingdom (1) Non-Project Aid 

(2) Jute Mill Machinery 

IBRD/IDA PICIC 

532 

5,560 

4,630 

1,850 

1,850 

1,500 

3,750 

12,040 

5,880 

35,000 
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ANNEX D 

CORRECTIONS TO THE FIFTEENTH QUARTERLY REPORT (PAK 67-13) 

Consortium members are requested to report any errors or 
omissions found in the quarterly reports. The following comments on 
(PAK 67-13) have been received. 

ANNEX A 

Japan 

Japan noted the following difference between the information 
provided by the Government of Pakistan and its own records. 

Disbursements 

Table 1 
July 1, 1965 -
March 31, 1967 

Table 2 
July 1, 1966 -
March 31, 1967 

G.O.P. 
Data 

(US $ thousand) 

40,864 

8,964 

Japanese 
Government Records 

( US $ thousand) 

40,984 

9,087 

The following items should be added to Table III: 
Japan (pages 4-5). 

Date of Amount 
Project or Program Agreement (US$ t housand) 

Loan: Project 
1. Ghorosal Fertilizer Factory Feb. 24, 1967 3,236 
2. Ammonium Sulphate Plant Feb. 24, 1967 704 
3. Caustic Soda Plant Feb . 24, 1967 700 

Loan: Non-Project 
1. Narayanganj Dockyard Feb. 24, 1967 49 
2. Dyes and Chemicals Feb. 24, 1967 1, 000 

Total Japan 30,000 
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/4__ -1{ 

OFFICE MEMORANDUM 
:Mr. Martin DATE: October JO, 1967 

M. T. Copeland~ 
l,.,..--ce .. 

Quarterly Reports on Aid to Pakistan 

Attached is the quarterly report on Italian aid to Pakistan 
during the period April 1 - June JO, 1967 . 
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METALMECCANICA s.a·.s~ V/551124 de1 , 
15/4/67 - :!:re · presse a Sunrise Industries 

FRICK BARBIERI - V/551364 del 18/5/67 
Macchinario frigorifero per Mirkadin Tr~ 
ding Co. 
FRICK BARJ3IE1U - V/551366 del 3/6/67 
Condizionamento d'aria per Relx Enterprise~ 

FRICK BARBIERI - V/551365 del 3/6/67 
~~ccbinario frigorifero per Mushiganj 
Cold Storage 

FRANCO FERRI - V/551576 del 17/6/67 
~iijij2miRX¥2i£i£ix 1~cchine varie 
per Lahore Fijrniture Co. 
OCRIM- V/551702 del 20/6/67 

19.978 19.978 17.980 

30. 630 30. 630 21. 567 

22. 708 22. 708 20 .437 

50.958 50.958 

108.CO0 108. 000 97. 200 

57. 290 57. 290 51.561 
Macchine per molini.a Pr~njab . Flour Mills --------t-___________ __._ ___ ..._ ______ ......,. _______ ;;.._...;.---------+----·------··-------- - --------

. . TOTALE AL 30/6/1967 39.6)0.094 39.630.094 I 35.852.302 

Roma, 
M/Ra · 

Valore· "committements al 30/6/1967: 
Totale quota impegnata sui"p1edges" 
al 30/6/1967: 

$ 39.6)0.094 -

"35.852.302 





FoRM No. 58 INTERNATIONAL DEVELOPMt 
ASSOCIATION 

INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

TERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Martin DATE: October 25, 1967 

FROM : 

SUBJECT: 

M. T. Copeland 
/C, \,.,- ... 

Quarterly Reports on Aid to Pakistan 

Attached is the original and a translation of the Quarterly Report 
on German aid to Pakistan during the period July 1 - September JO, 1967. 



KREDIT./\liSTALT FUR H:DEDERAUFBAU Frankfurt/Main, den 6 0 lo c 1967 

lRANSLATED 

V e r m e r k OCT i>" 1967 --------~---.-
~~~E.: ~ Kapi talhilfe a,n Pakistan J.B.R..D. 
;§~f}dg ~ Fragebogen der \'lel tbank PAK 64 - lo vom 23 o Juni 1964 

Der gena,nnte Fragebogen ist fur die Zei t vorn 1 o Juli 1967 bis 
3o o September 1967 \·lie folgt zu beant\·1orten : 

Ao Neue_VerBflichtungen_im_Berichtsvierteljahr : 

1 a) JJarlehensvertrag_,mj_t_der_Islamischen_Re12ublik_Pakistan 

Tiarlehensgebef: 

:Q§:1:ld:rE : 

Offizieller_Titel: 

d) Darlehenszwe£t: 

e) ~2;~§.§.§!~ ~ 

f) ~g£t~~g1~~g~E~~g : 

g) Vorausschatzung 
der_Auszahlung: 

Islamische Republik Pakistan 

Kreditanstalt fur Wiederaufbau ? 
Frankfurt/r'Sain 

7 o September 1967 

Darlehensvertrag zwischen der Kredit­
anstalt filr Wiederaufbau und der Is ­
lamischen Republik Pakistan Uber 
DM 40 0000 . 000,--

DM 4o Mio 

Finanzierung von Waren und 
Leistungen zu·r Ileckung des lau.f,end 
notwendigen zivilen Einfuhrbedarfs 
Pakistans 

34 Halbjahresraten von DM l . 081 . ooo?-~- ? 
beginnend am 31 . 12 01974 und endend am 
30 . 6 . 1991 sm·rie 3 Halbjahresraten von 
:OM l . o82 oOOO,-- am 31 . 12 01991, 30 06 0 /yfJ­
und 31012 . 1992 

1967 
1968 

:OM 5 Mio 
DM 35 Hio 

- 2 -



- 2 -

2 a) ])arlehensvertrag_rni t_der _Islamischen_.ReEublik_~Pakistan 
(PICIC V) 

:Oatum~ -----
Offizieller Titel~ ------------~----

C) ~~:tJZ§:ff ~ 

d) ~~E1~g~g§.~E~£t: 

e) ~ig§.§.~1~~ 

f') Rilckzahlungsulan~ 

g) Vorausschatzung 
der_Auszahlung: 

Islamische Republik Pakistan 

Kreditanstalt filr Wiederaufbau, 
Frankfurt/Main 

2 . August 1967 

Darlehensvertrag zvrischen der Kredit­
anstalt filr Wiederaufbau und der 
Islamischen Republik Pakistan Uber 
])M 15 0000 . 000,-- (PICIC) 

DM 15 Mio 

Finanzierung von Investition8n 
kleiner und mittlerer Betriebe der 
verarbeitenden Industrie 

4 Halbjahresraten von DM 96 0000,-­
am 3l ol2 ol972, 30 06 . und 3l ol2 ol973 
sowie 30 06 01974, 24 Halbjahresraten 
von DM 420 0000,-- beginnend am 
31 . 12 01974 und endend am 30 . 6 . 1986 , 
3 Halbjahresraten von DM 428 0000 ,-~· 
am 31 012 . 1986, 30 . 6 . und 31 . 12 . 1987, 
2 Halbjahresraten von ])M 330 . ooo , ·-~, 
am 30 06 . und 31 . 12 . 1988, 
8 Halbjahresraten von ])M 324 0000 ,-­
beginnend am 30 . 6 . 1989, endend am 
31 012 . 1992 

1968 
1969 

DM lo Mio 
DM 5 Mio 

:S . In_Klirze _zu_erwartend~ _Vertrage 

Folgende ])arlehensvertrage \·rnrden voraussichtlich im Laufe 
im Laufe der nachsten Monate abgeschlossen : 

Darlehensbetrag: ])arlehenszweck : 

a) DH 6,o Mio Kongresshalle Karachi 

b) DM 8,o Mio Ent\·1icklungsbank PICIC 

C) DM 12,o Mio Entwicklungsbank ID:SP 



FOR M No. 3370 
( 12- 61) Mld.ss Copeland 

Room 1067 

KREDITANSTALT FUR WIEDERAUFBAU 
(RECONSTRUCTION LOAN CORPORATION) 

Frankfurt am Main 

October 6, 1967 

ME MO R AN D UM ----------
Subject : Capital Aid to Pakistan 

Reference: World Bank Questionnaire PAK 64-10 of June 23, 1964 

The following are the replies to the above questionnaire for the period 
July 1, 1967 to September 30, 1967: 

A. New Commitments for the Quarter under Review: 

1 a) Loan agreement with the Islamic Republic of Pakistan 

b) Borrower 

Lender 

rate 

The Islamic Republic of Pakistan 

Kreditanstalt fUr Wiederaufbau, Frankfurt am Main 

September 7, 1967 

Official Title Loan Agreement between the Kreditanstalt ftir 
Wiederaufbau and the Islamic Republic of Pakistan 
for DM40,000,000. 

c) Amount of Loan: DM40,000,000 

d) Purpose of Loan: Financing of goods and services to meet Pakistan 1s 
current essential civil import requirements. 

e) Rate of Interest: 3% per annum 

f) Repayment schedule: 34 half-yearly installments of IMl,081,000 each 
commencing on December 31, 1974 and ending on 
June 30, 1991, together with three half-yearly 
installments of !Ml,082,000 payable on December 31, 
1991, June 30, 1992 and December 31, 1992. 

TRANSLATION SECTION E-541/67 

Translated From:Qerman: 10/24/67 By: JHH:afe 



- 2 -

g) Preliminary Estimate 
of Disbursements 1967 : DM 5 million 

1968 DM.35 million 

2 a) Loan Agreement with the Islamic Republic of Pakistan (PICIC V) 

b) Borrower The Islamic Republic of Pakistan 

Lender Kreditanstalt fUr Wi.ederaufbau, Frankfurt am 
Main 

Date August 2, 1967 

Official Title Loan Agreement between the Kreditanstalt fUr 
Wiederaufbau and the Islamic Republic of 
Pakistan for DM15,000,000 (PICIC) 

c) Amount of Loan DMJ.5,000,000 

d) Purpose of Loan Financing of investments of small and medium 
size concerns engaged in the processing industry 

e) Rate of Interest: 3-1/2% per annum 

f) Repayment Schedule: Four half-yearly installments os DM96,000 on 
December 31, 1972, June JO, 197~ December 31, 
1973 and June JO, 1974; 24 half-yearly install­
ments of DM420,000 commencing on December 31, 
1974 and ending on June JO, 1986; three half­
yearly installments of DM428,000 on December 31, 
1986, June JO, 1987 and December 31, 1987; two 
half-yearly installments of DM.330,000 on June 30, 
1988 and December 31, 1988; eight half-yearly 
installments of DM.324,000 commencing on June JO, 
1989 and ending on December 31, 1992. 

g) Preliminary Estimate 
of Disbursements : 1968 DMlO million 

1969 : DM 5 million 

B. Agreements Expected to be Made Shortly 

It is expected that the following loan agreements will be made during 
the forthcoming months: 

Amount of Loan 

a) DM 6,000,000 

b) DM 8,000,000 

c) DM12,000,000 

Purpose of Loan 

Congress Hall at Karachi 

PICIC Development Bank 

IDBP Development Bank 



Mr. Gordon M. Street 

c.J. Martin 

.Pald. ta.nt Consor:tium Procedures 

fcf)(. ~~ 
✓r- •(,,J 

c_ f . ._. ~ ' 

Octob r 24, 1967 

With th ·exc pt.ion of 196$ when the econ t ing was 
indefinitely p tpon d, th: proc dur for the Pakl.st ·n Oonso.rtiu b 
b n to hold two meetings amru.al.ly, the .first d aliog· vi th th :review 
of th economic itu .tion, the second r ecording the otters 0£ financial 
assistance. 

To date tbet h be n one, m ting (Hq Jl/Jun l) thi-e :,ear., 
t which the conomic situation as I' vined and wher ember also gave 

indication of their proposed financial assistance for 1967/68. In th& 
Chairman's Report of Proce dings, it w propos d th t a turtb. r e tin . 
ll.light b held, pr obably in October or . ovembe~, to S"eview the . . conomiq 
situation and the progz,es di" in iJnI)lem nti.ng aid programs. I under tand 
t it. ·:is not'intende:d hold the second m eti · , an 19~7 will then be th 
firat ye r when both. the economic revi · and offers or financial as _· istanc 
hav been alga.mated into one eeti . • 

The ai haa be~ to arrang . th.e first m ting a.ch year: well :in 
advance of the. Pakistan lhd 'f:.· pres ntation. Since th dget is. pi-eserited 
on the ·s·econd Saturday in Jun , to_ do this the firs-t Consortium JJieeting 
should b held in March or a.rly pril . This would r quir an .economic 
rni ion to Pakistan in th · pr viou October/Novemb l" to allow th · r_eport· 
to be eircul t d six ve ks b for the eeting.. In October/November 
th~r is not sufficient up-to-dat conomic information availabl .to write 

n eonomic r port. ~ . hav , th r fol'e, .eld the £1 t m ting t "th en4 
of May ~r 1n July. Repor ts bt th Gov rnmettt ot Pakistan well as th.e 
Bank eon0tnic ,e ort are distributed to Consortium memb rs, but .it bas b en 
d1ttieult to ensur that ~epo:rts get to Oons-ortium mezrJbers on t111l • Unless. 
c~ndi tion chang i4 pidly, or memb z, ar unable ~ gi~ indications of their 
financial ae istane during th first eeting, second· · e ting each year is 
not e sent1al . -

A quart rly report, on Consortiu aid has. b en- pr p,al'ed sine 
September 1963 • . I:t was started inainly at th reque tot the U.S. but i 
becoming of reduced value•; i . e.. the U. S. ha: y t -to ubmit it report for 
the q~ r nding June ) 0 . 

The embership ot ' th Oonso~tiu has remained unch,anged for som 
tim but it ppeara that Sweden will be attending the next me ting a.s n 
observer and might b come m bar. 



FORM No. 58 

TO: 

FROM: 

SUBJECT: 

---------- -- --- - -- ----- - ---- --- - - - -- - ----

INTERNATIONAL DEVELOPME' 
ASSO CIATION 

INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

fERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr- . Martin 

Donald D. Fowler 

Quarterly Report on Aid to Pakistan 

DATE: October 23, 1967 

Attached is the quarterly report on Belgian aid to Pakistan 
during the period July 1 - September 30, 1967 . 



PAKISTAN CONSORTIUM 

BE:WIUM 

Part B : New commitments signed during the quarter ended September JO , 1967 

NONE 

Total commitments as of June JO , 1967 : $ Oo44 million 

Amount during the 3rd quarter of 1967 

Total commitments as of September 30 , 1967 $ o.44 million 



PAKISTAN CONSORTIUM 

BELGIUM 

Part C : Other projects under consideration, as of Sept . 30, 1967 

(These items are the so-called 11 promises 11 , i . e . the authorities in 

Belgiwn have promised to guarantee the suppliers ' credit subject to 

the transactions taking place within the period of validity of the 

promise o The period of validity is limited to a few months but may 

be extended o Credit transactions for some of the items eventually 

may not take place) . 

Total 

Amount (Million currency units) 

BF 4lo5 



>RM No. 58 

TO: 

FROM: 

INTERNATIONAL DEVELOPME~ 
ASSOCIATION 

INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

"ERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr. Martin DATE: 

J-~-
November 8, 1967 

M. T. Cope land 

SUBJECT: Quarterly Reports on Aid to Pakistan 

Attached is the quarterly report on French aid to Pakistan during 
the period July 1 - September 30, 1967 . 

--



Record Removal Notice 
File Title 

Pakistan - General - Consortium Meetings - Correspondence 17 

Document Date 

November 8, 1968 

Correspondents / Participants 
To: Mr. M.M. Mendels 
From: Jean Malaplate 

Subject /· Title 
Quarterly Report on Aid to Pakistan 

Exception(s) 

Additional Comments 

Document Type 

Memorandum w/attachment 

Declassification review of this record may be initiated upon request. 

Arch0ives 
& Records Management 

Barcode No. 

1704349 

The item(s) identified above has/have been 
removed in accordance with The World Bank 
Policy on Access to Information or other 
disclosure policies of the World Bank Group. 

Withdrawn by 

Shiri Alon 

Date 

April 30, 2019 

Archives 01 (March 2017) 



FORM No. 57 

TO: 

FROM : 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I 

OFFICE MEMORANDUM 
Mr. c. G. Mel.moth /1// / 

Sander Feldman / ' A/ 
Pakistan Consortium - Swedish Participation 

DATE: 

TERNATIONAL FINANCE 
CORPORATION 

During your absence Mr . Kalderen met with Messrs . Cargill, 
Goodman, Street, Votaw and myself on October 13. During this meeting 
the question of Swedish participation in the Pakistani and Indian 
Consortia was discussed and Mr . Kalderen said that Sweden was seriously 
considering joining both and would like to attend the November meeting 
of the Indian Consortium as an observer. 

Mr . Cargill said that Sweden could attend the first meeting 
on an observer status and that following this Sweden would have to 
deci de whether or not to join as a full- fledged member . In addition, 
Mr . Cargill said that Sweden was a significant contributor of aid to 
both India and Pakistan and it would be difficult for Sweden to join 
one without the other . 

In reply to Kalderen, Mr . Cargill said that the terms of aid 
offered by Sweden were well within the limits of those espoused by the 
Banlc . 

cc : Mr . Cargill 
Mr . Goodman 
Mr . Street 
Mr . Votaw 
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FORM No. 337D 
( 12. 61) 

Dkfurt 

Oct r 6, 1967 

Room 1067 

n 

SuJ>j eta C pit.al id to atan 

Juq l, 

• 

World nk t1onnai PAK 64-10 ot J 2.3, 19& 

the repli to t 
RAT•~-•~r ,30 I 1!)611 

bov q tionnai fort riod 

l ) =:::...:::.r.:.::.=:::.=;~:..=~:::...:= =.:...::=:.::.:::.;::.....:...:..=:=.:;.:=:n 

b) r 

Le r 

te -

I 

I K dita 

n 

1 t £Ur W1 der uf u, r nkfurt n 

· r 7, 1967 

Otficial Ti t:L 1 l'8 nt tw n be di talt rttr 
ut'bau and the Is c public or Ide n 
0,000.000. 

0,000,000 

ot na ing ot cods nd rvio to t Pek1 tan 1 

nt e nti l civil import re nus. 

ta .3% r ann 

u-1 rly 1nstal. 11 ot 00,081,000 acb 
ncing on o ~ 31, 1974 nd1 on 

J JO, 1991, to t r w1 th t U'- . rly 
1 tal nts ot 00.,082,000 pa7abl on Dece r 31, 
1991, Jum 30, 1992 a c r .31, 1992. 

TRANSLATION SECTION 

Translated From: nl l0/24/67 By: Jmt& 



g) Prel.iml.naf'f Estimate 
ot »J.s tntrs rants 1 1967 • DM S million 

1968 1 Df.05 Jld.lllon 

2 ) ~. Ag~ement wt th .£!! It1lam1e Jte2ubl1c <>t P!Jse taJj (PIOIC V) 

b) Bor:rower 

Lender 

0£1:t.cial 1'1. tle 

c) Amount ot Loan • 

I The Illlam!O Republic ot Pakietan 

, Kredi tamtalt tUr Wieclerau.fbau, hankturt am 
Bt.1n 

I AugW3t 2, 1!)67 

a Loan Agreell'811t. oetwecn1 tbe lftdi tanstalt tUr 
W1 der ufbau and X.lamio Republic or 
Pald.etan tor DMU,000,000 (PJ:OIC) ---------· 
DMJ.5,000,000 

d) ot Lt:mn I FinaDCin.g ot 1nv•stments ot a1nall and medim 
size concems enga d 1n the processing 1u1~1,17 

e) te ot Interest 1 J-112:, per amwa 

t) ReR:9!!nt Sc.hedtll&& Four balt-yearl.7 install.men ot ff,\961000 on 
DcQembe.r Jl, 1972, June .)0, 1912, Dec I? Jl, 
1973 and June 30, l97uJ 24 half-yearl,y 1 tall­
.nte ot D!L20,000 00DaD&nci1,s oo llecembeJ" 31, 
l97u and ending on June 30, l986J three half• 
)'earlJ, installments ot ~261000 on Dlceml'.ler 31, 
1$86, Ju.at. JO, 1987 and Dece ~ Jl., l967J o 
balf-ye,u.-i, 1aatal nts ot DIOJ0,000 QD Jun ;o, 
1986 and nae. r Jl, 19&81 eight halt-yearl.T 
installments ot Dl324,000 commencing ~n ,Juue JO, 
1989 mJ &ndlag cm D ber 31, 1992. 

g) hel.bd.nary Ea t.iffla te 
Gt Its bunemante 1 1968 t DHlO lU.on 

1969 • DM 5 mill.lon 

B. A&:$ .~· nta !9l!ste(l .tQ. ~ ~de Shortll; 

lt is expected that. \mt .tollowiog loan gree nta will be made d.unng 
tbe tortbcoming ntm1 

~tor !f!!n 
a} DH 6.,0001000 

b) l)M 8,000.,000 

c) ma.2,000,000 

fBDos• at Loan 

Coagres Sa.U at ltaracbi 

PIOIC Devel0p111&nt Dank 

J1l Denlopmont Bank 



Aid Pledged and Offers of Financial Assistance by Consortium Members 
During the Second Plan and the Third Plan Periods 

(In millions of U. S. dollars) 
L '-f 

,~ 
~ 

Aid Pledfed Aid Made Available 
Countries 19bl-b3 19b3-b 19t>4- b5 l9b5-t>b 19titi-ti7 

1. Belgium 10. 0 o. s 

2. Canada 38.0 19 . 0 23 . 6 25 . 4 25.4 

3. France 25 . 0 7,0 10. 0 10.0 10. 0 

4. Germany 80.0 27 .5 38 .1 38 .1 37 . s 

5 . Italy 10. 0 10. 0 20 . 0 30. 0 

6. Japan 45 . 0 30.0 30. 0 30.0 30 . 0 

7, Netherlands 6.6 4 .4 4.8 4. 4 

8 . United Kingdom 47 .6 22 . 4 22.4 22 . 4 22.4 

9, U.S.A. 500.0 212 . 5 212.s 50 . 0 154.0? 

10. Bank/IDA 209 . 4 80. 0 80. 0 49 . 0 62 . 8 

Totals 945 . 0 425 . 0 431.0 249 , 7 387 . 2 

a/ Exim Bank and AID would consider project loan requests on their merits . 
~ Excludes loans for certain high priority projects . 

BKAbadi an/CJMartiD:ff 
Septemoer 26 , 19b"f 

(.,, 

Aid Offered 
19b7-ti8 

o. s 

25 . 4 

10. 0 

37 . S 

15 .0 

30.0 

4,4 

22 . 4 

140 , 0~/ 

35. ob/ 

320. 2 



Aid Pledged and Offers of Financial Assistance by Consortium 
Durin~ the Second Plan and the Third Plan Periods 

(In millions of U.S. dollars) 

~ 0,')- A t"' r7-e(II~.,,_ - /4 ' . e,,( /h, ,-., --& 
- ~' If '-" /?i,,-e....,.I~ -

')Countries 1961-63 1963-64 1964-65 " 1965-66 ,,, 1966-67 

1. Belgium 10.0 0.5 

2. Canada 38.0 19.0 23.6 2.5.4 25.4 

3. France 2,.0 7.0 10.0 10.0 10.0 

4. Germany 80.~ 0 27.5 38.1 38.1 37.5 

s. Italy 10.0 10 . 0 20.0 30.0 

6. Japan 4.5.0 )0.0 > .40.0 30.0 30.0 
(,, I{· if 

7. Netherlands 566.0' 404.0 4.8 4.4 

8. United Kingdom 47.6 22.4 22.4 22.4 22.4 
l'J""(f'•O'? 

9. U.S.A. 500.0 212 • .5 212.5 50.0 ~0 
tr - (41•-Y-J) 

10. Bank/IDA 209.4 80.0 80.0 49.0 100.d-.t . 

Totals 945.0 425.o 431.0 249.7 400.2 

> 8 ;,. £ 

y Exim Bank and AID would consider project loan requests on their merits. 

b/ Excludes loans for certain high priority projects. 

1c,d _t1/7e-,rP../ 
.. '\._.,l • 

f' l967-68 

o.5 

2.5.4 

10.0 

37.5 

15.o 

30.0 

4.4 

22.4 
~ ,I) 

140.0!!/ 

35.0 b/ 

320.2 



I , 

The Netherlands Assistance to Pakistan 

for the quarter ending September 30 , 1967. 

A. No remarks on document Pak 67 - 20 . 

B. New commitments during the quarter: 

Letter of intent dated July 6, 1967 for 
1. fl . 8 million general purpose loan. 3% -

25 year incl . 7 year grace . 
2 . fl . 8 million additional facility for 10 year 

financial export credits. 

Both facilities are meant for the fiscal year 
1967/68 . The loan mentioned under 1 has been 
signed on December 11, 1967 . 

C. Utilisation at September 30, 1967: 

1. disbursements on total fl. 42 m. of 
general purpose loans: fl. 25 , 3 m. 

2. utilisation of total fl . 40 m. facility for 
export credits: fl . 21,4 m. 

I 



Mr. P.C. Sz 

L. l'.forrean 1, f.f/ , 
PakiB at 

The-.-~ . t t 
cei v d f uaili, mor 

tor Pa1d..s 1 1,n~~=--, of the ""-Wl,U,&.I# 

trativ Council to e lac , Mr. M. ~b. 
the t r istan, will repres coantJ7. 

Mr. Uquaili will 

CCI Mr. (.S. i 

LMoreausda 



Mr. Gor on M. Street 

C .G .F .F . Mol."OOth 

Pakistan : Mis ::3° on3 

September 8, 1967 

We hava aa' ed governm.ants participating in financing the 
Tarbela project to no::tlnate represantati i.-cs ui th m.0_1 ~a could disc ss 
bilateral aid proced;.lI'es i nd· vidually b fore a II s1ll1.i,ti.ng uptr mseting in 
l ate October or early trove::ibsr . 

So !"ar only Ga:rr.1a.ny has nomimted a !)resa .. tath-e ( t."ie ot.ri.ars 
havs b,_,an re ·.n ed) . H is Dr . ,..,lco - a Bonn official. Mr . Carv.11 
anticip:at.'9s that tha other EU!'op,Jan co:l!'.lt::'ies iiill a.ls noninate officials 
at ho:::-12 , and a'· it ro.y ba necenosry to send a s:.'!all mission to Pnrls, 
Fonn, Ho:!le (and also ta~e in London). I thini a t:•X> rum ru.sa ·on (1 Arsa, 
1 Gib s) s xmding t · ,o days in o ch placs , probably la.ts S ... pten er - early 
Octooo , l."Ould ba sufficie t . Thore is a _ 3sibili -'-y, o •. ver, that soc -a 
0£ t.11.oGe concer:,.-3d will ba passing hrouzh 1"Ashl.ngt.on i n connection with 
th .An.-.:mal 1:Geting, an as eoon as I kno~1 who tho otner r-epl"esen"6ative 
are I will t1•y fir"l t to a:rran!!G talks here . 

CGFFMelmoth : dp 

&. 

. ' 



Headquarters: 
Washington, D.C., U.S. A. 

INTERNATIONAL BANK FOR RECONS'TRUCTION AND DEVELOPMENT 

RESIDENT REPRESENTATNE IN PAKISTAN 

P. 0. BOX 106, RAWALPINDI, PAKISTAN 

Letter No . 
Registered 

Mr. c.G. Melmoth 
IBRD 
Washington D.Co 

Dear Christopher: 

Telephone 3301 · Cab!• Mruess - INTBAFRAD RAWALPINDI 

September 4, 1967 

I have today sent you the following cable: 

"129 FOR MELMOTH REMYCAB 121 EYE AIRMAILED 
T ABLF~ TODAY" 

5 copies of the tables are enclosed herewith together 
with the covering letter of September 2, 1967 from the 
Economic Affairs Division. 

Encls . 

Yours sincerely, 
.... 

? -~~ v;_ 
Torgeir F insaas 

Resident Representative 
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T ele~rams ECONO MI C 

No. /J,':J. -EA (CR0)/67 
GOVERNMENT OF PAKISTAN 

PRESIDENT 'S SEC RETARIAT 

ECONOMIC AFFAIRS DIVISION 

Islamabad, September 2, 1967. 

Dear Mr. Finsaas, 

In accordance with the Consortium 

arrangen ents, I enclose a statement (with 5 spare 

copies) showing commitment and disbursement of 

foreign economic assistance from Consortium sources 

during July 1966-June 1967. Kindly have these 

forwarded to the World Bank at Washington. 

Mr . Torgier Finsaas, 
Resident Representative, 

Yours sincerely, 

~~ 
International Bank for Reconstruction & Develo. nt, 
~uffolk House, 
ftAWALPINDI. 

~WALPJ:ND'l 



FORM No . 57 INTERNATI ONAL DE VEL O, 
ASSOC IATI ON HI INTERNATIONAL BANK FOR 

RE CONSTRUCTI ON AND DE VELOPM ENT 
INTERNATI ON AL FINAN CE ,C 

OFFICE MEMORANDUM 
CO RPORATI ON ~ 

TO: Mr. Jean-David Roulet DATE: August 31, 1967 

FROM: Harold R. Shipman 

SUBJECT: PAKISTAN CONSORTIUM - Water Projects 

In accordance with your request, the following comments are offered in 
connection with the three projects shown in the Summary Description of 
Projects for the Pakistan Consortium: 

1. Khulna Water Supply and Drainage Scheme - Phase 1 

a. The consulting firm which did the preliminary 
engineering work has a good reputation and 
some reliance can be placed on their cost 
estimate. 

b. A per capita cost of the improvement of US$? 
i s low and suggests that the project is not 
overly ambitious, although details of specific 
facilities to be provided are lacking. 

c. No provision i s shown for management assistance 
and it i s believed, based on experience with 
other water projects in the area, that provision 
of physical facilities alone urually results in 
a water system that is not maintained, is not 
financially sound and which will always be depen­
dent on assistance from higher levels to effect 
next stage improvements and normal expansions. 

d. The project appears to be needed and merits 
support provided that assistance is also 
provided to improve management and operations. 

2. Public Health Engineering Institute 

a. The conffil.ltants on this proposal are of excellent 
reputation and have been engaged in a country-wide 
study of water and sewerage problems and approaches 
to the solution of these problems. The proposed 
Institute is no doubt, part of the over-all approach 
being recommended. 

b. Based on costs of equipping similar facilities else­
where and the diversity of training to be provided, 
the foreign exchange component of US$400,000 is 
probably not out of line. 
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Mr. Jean-David Rou.let August 31, 1967 

J. 

c. There is a definite need for training of sub­
professional personnel in water equipment 
maintenance and repair. There is also great 
need for training in water works accounting, 
clerical work, etc. Research, if confined to 
application, should also prove worthwhile and 
it is believed that this proposal should be 
supported. However, needed assurances on 
local staffing should be obtained from the 
G.O.E.P. and technical assistance to the staff 
for at least three years should be included. 
This will increase foreign and local costs. 

Bulk Water Supply Scheme - Islamabad 

a. Information presented leads to the conclusion 
that decisions have already been taken and 
construction started on a scheme which may not 
prove to be the most economic solution to the 
water supply problems for Islamabad for the 
next few years. There is no mention made of 
a competent engineering organization having 
been involved in the feasibility studies. 
Reference is made to discussions and consul­
tations with WHO and others. 

b. No consideration i s given to improving the distri­
bution system to receive the additional water, and 
it appears that this is not to be done since the 
project is labeled as a "bulk water scheme". 

c. Mention is made that design of the dam is being done 
by a reputable Montreal firm but the name is not 
mentioned. 

d. No reference is made to the organization and manage­
ment aspects. 

e. Since it is stated that first phase construction 
has already begun on the conduction main and 
filtration plant, the only element not yet under 
construction is the dam leading to the question 
as to whether, if this be true, there is 
need for external financial assistance , al though 
it is said that 10 million rupees of foreign 
financing is required for the dam out of a total of 
40 million rupees. There is doubt as to whether 
this i s a good project. 
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Mr. Jean-David Roulet August 31, 1967 

f. Further information is required before a 
conclusion can be reached on the need and 
justification for external assistance on 
this project. 

HRShipman/pbf 
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Mr . Woods 

Field Marshall Mohammad Ayub Khan 
Rawalpindi 
Pakistan 

INDUS BASIN DEVEWPMENT FUND - TARBELA Financing 

Ack o Mro Wood! letter dated July 28th, 1967 and expressing 
his appreciation in connection with the Tarbela Project o 
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From the information received from Consortium members I 

have ascertained that the following recent agreements for aluminium 

and power distribution projects have been made. 

of which we are not yet aware. 

There may be others 

(1) Canada gave a coilllllodity grant for aluminium in the 

amount of US $540,000 in August 1966. 

(2) Canada gave as a grant additional equipment for a 

transmission line
1

amounting to US $439,000 in 

Sep tern be r 1966. 

(3) Canada signed an agreement in March 1967 for the 

construction of transmission lines and sub-station 

in connection with the East-West Interconnector. 

The amount was Canadian $10 million (US $9.J million). 

(4) France has provided under a guaranteed suppliers' 

credit of February 1967 the amount of US $2 million 

for equipment for the medium voltage electric network 

of Khulna and Kushtia. 

CJMartin:dp 
July 26, 1967 



Project Aid Offered by Certain Members 
of The Pakistan Consortium 

Amount Terms 

France 1966/67 At least $5 million ( Ten years from delivery of 

Germany 

Italy 

U.S. 

1967/68 At least $5 million 

1966/67 
1967/68 

$25* million 
$25* million 

* $7.5 million suppliers credits 

1966/67 
1967/68 

1965/66 
1966/67 

At least $15 million 

$36.7 million 
$14.o million 

( equipment or completion of 
( project; interest rate 5¼% 
( 
( 

Suppliers Credits: Ten years 
after delivery at annual 
market rate (has been 5.5%) 

Capital Aid: 25 years, 7 years 
grace, 3% 

Ten years, grace period of 
2 years, rate of interest 
less than 6% 

Usual AID terms 

( to March 31) 
($36 million under consideration) 

"Usual" project aid $72 .5 (Exim Bank and AID) 

Exim Bank terms: Up to 18 years, roughly 3 years of grace, 
interest rate approximately 5-1/2%. 



Mr. c.o.F.F. M lmoth 

Jochen alee 

tan - Project Aid 1967/68 
P · tan Eastern Railw: y 

~0- 1~K 
C l-7 /,c..,Y1_.... 

v - .; '">"- Q,i,lu ..... 
('kV,_ 

July 20, 1967 

Following ar the c nts of the ork:i.ng Party on the railway 
proj cts 1i ted in th "Swnmary Descriptions of Projects for the 
Pald tan Oonsortiwn 1967- 68 11 • of the projects listed in th 
Summary- De cription ar fairly familiar from investig tions c ried 
out n connection with r cent ppraisal or supervi ion missions. This 
i s cially true for the proj eta submi tte.d by the akistan Western 

·1w: y. In thee tanc , the evaluation can be reg d d quite 
ccur te . In oth r cas s, notably- with re ct to so of the Pald. tan 
stern Railway projects, knowle e is scanty and information so ewhat 

out of dat so that th evaluation given h re can only be t ntative 
one . Before a r sponsible and authoritati v re ort could be ma.de to 
Consorti um ber on these projects w ould t least have tor view 
the respec v ea i ill ty studies it not end a mi sion to carry out 
a r vi in the fi ld. 

Pakistan tern Railway 

Tw-o general c nt ar in order before an iVa.lu.ation of st 
Pakistan railway projects. On concern the relative priority f railway 
investments . Th physical conditions or the P.:rovince - many and large 
rivers, 1 lying areas with re ulting flood hazards, scarcity of 
building material. etc . - make the constru.ction of railway lines very 
costly. Thi makes it inh rentl.y difficult to justify railway projects 
econom:lcall; thi 1 even or difficult as traffic growth ha slowed 
down fr a level of bot 10% b tween 195$/6o to bout 5% between 
1960/ 64 du. to incr asing competition by roads and inland waterways. 
or the r sons, it is f lt that inves nts in alternative odes of 

transport might offer better opportunities and field higher rate of 
r turn. Stro indications to thi eft tare contained in the intermodul 

tudy carried out by the Transport Coordination Board in 196.$ with the 
sistance of Mr. Brandreth who was then transport adviser to the East 

Pakistan. Gov rnment . In connection with trans rt projects, the Bank 
ha recently pre ed tor ector studies in the ti ld of transport to 
stablish prioriti s and to provide a b sis t or coordinated investment 

planning; the need f or a thorough investigation of the transport sector 
would ppear to be pecial.:cy- urgent in East Palci.stan and no substantial 
investments in the railways should be carried out before such a. study has 
been completed and evaluated. The econd comment concerns the ef£iciency 
of the PER. The efficiency of th railway in Bast Pakistan has been 
notoriously low. Mar.lJT of the problems like the ahortag of rolling stock 
which a.re now used to justify additional investments couJ.d be alleviated 
if not olved if the efficiency of the railway's management and operation 

proved. Admittedly, the dit'ficultie in operating a small and 
disintegr ed rail wq system like the one in East Pakistan are substantial, 
but to a. lar e extent the deficiencie can be traced back to the lack of 
experience of staf'f and management and to an antiquated, tedious and 
i'ru. tratingly inefficient organization. As a result of this, we have 
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Room l067 

oreign Depart ent II 
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Frankfurt n, July 4, 1967 

Me orandu 

SubJeot 1 Capital aid to Palds tan 

Reference• World Bank Qu tionn re PAX 64 - 10 of June 23 , 1964 

Th following is the reply to th above- ntioned que t1o aire, rel& ti v 
to th period April 1, 1967 to June JO, 19671 

A. . New obligations durl.ng the period of the J!!Eort 

l (a) ID e ent with th Islamic R ublic of ak1 t . 

(b) Borrowa;;; 
Lend r 

(c) 

( d) 

Dat 
o?rrei l title 

unt ot loan 

( e ) Ra~ of inter t 

(f) !J>B.zm!nt .ehedule 

Isl c public of P kis n 
lreditanstalt r Wieder uf9 u, Frankfurt 

n 
, 1967 

Loan A.g 
f1ir Wie d 
of Pald. 5 

D SO million 

llion 

ditanstalt 
c ublic 

Financing of oods and ervic to et 
P ki tan• current civil import :requi.r 

nts 

J p r cent per annum 

h s ual instalments of D 1,388,000, 
th fi. t talling du D c er 31, 1974 
and the laet June 30, 1976; and 32 s 
&04ual !n;:;tal.m nt of DM 1,389,000, th 
first falling du Dec b r 21, 1976 and 
the last Jun JO, 1992 

(g) atimate of disburs nt 
1967/19681 n $0 llion 

IBANSLATION SECTION 

Translated From: German 7/ 26/67 By: JB/J 



2 (a) .to ..... ;;a;;;.;.....__n_t_w1_,_th_. _th__,Is._1am1 ___ c_l!!E..,_ub_ll__,o_o_t_P_ald.~.-s.ta_n_·_(m ....... B_.fi..,_2 
(b) Bonower Islamic public ot akistan 

Lender Ir ct1. tanstal t ttfr W1 derauf'bau, Frankfurt 

D te 
~cial titl 

(c) unt 

(d) Pu;r;po . ot loan 
J 

( } Rat ot inter t 

(r) Repayment chedule 

(g) 

am !fain 
!prl.l 12, 1967 
loan r-,.-t twe th Iredi ta1 t 
fUr Wied utbau and t IsJude Republic 
of ald.stan tor 10 million (IDBP) 

DH 10 million 

Financing of investments of a 11 and 
medi si$ed enterpri es in the pl"OC'essin 
industr., 

5 1/2 per c t per annum 

JO • -annual instalments of DJI 322,000; 
the tint falling due June .30, 1972 and 
the lut December .31, 19861 and 1 .. 
annuu in ta t ot DK 340,000, talllna 
du . June JO, 1987.. · 

1968t n 8 million 
1969 i Ill 2 million 

B. k£e cted !ho:rtly 

t 
The tollowing loan agr ents will pro bly 
. nthst 

conel <htrlng the next 

Allount ot loan 

{ ) DH 6 million 

(b) IM lS million 

P&e9t1e ot ,loan 

arach1 c.ongr s:l.onal hal l 

IaIC Developm,ent Banlc 



INTERNATIONAL BANK FOR RECONSTRUCT/ON AND DEVELOP~ ~ -

FROM: The Deputy Secretary 

DECLASSIFIED 

APR 3 0 2019 

WBG ARCHlVES 

/ _1/c - {tiA/fClt d'l//JJ 

OONFIDENTIAL 

PAK 67-14 

July 3, 1967 

PAKISTAN CONSORTIUM 

1. On page 3, paragraph 11, of the Chairman's Report of 
Proceedings of the Pakistan Consortium (PAK 67-11 dated June 20, 1967) 
held in London on May 31 and June 1, 1967, reference is made to the 
question whether the amount of aid in the pipeline was unusually large 
and had been taken into account adequately in assessing the level of 
aid now required. Attached, for information, is a memorandum prepared 
by the Bank entitled "Commitment, Disbursement and Pipeline of Foreign 
Aid. 11 

2. On page 3, paragraph 11, line 6, of the Chairman's Report of 
Proceedings the words "other than for" should be deleted and replaced by 
the word "including". 

Distribution: 

Executive Directors for: 

Belgium 
Canada 
France 
Germany 
Italy 

Japan 
Netherlands 
United Kingdom 
United States 

Embassy of Japan 
Managing Director, IMF 

Director, Asia Department 

For information: 

President 
President's Council 
Executive Vice President (IFC) 
Executive Director for Pakistan 
Department Heads (Other) 
Resident Representative, 

Rawalpindi 
European Office 
Development Assistance Committee, 

OECD 
President, Asian Development Bank 
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APR 3 O 201q 

WBG ARCH\\IF~ 
CONFIDENTIAL 

COMMITMENT, DISBURSEMENT .AND PIPELINE OF FOREIGN AID 

1. This memorandum has been prepared by the Bank in response to 
a point raised by some members at the Tenth Heeting of the Pakistan 
Consortium held in London, May 31-June 1, 1967. Since Pakistan will 
have an aid pipeline (undisbursed commitments of consortium and non­
consortium aid) of about $1 billion on June 30, 1967, it was asked why 
this pipeline could not be drawn down somewhat to meet the disburse­
ments required to sustain the momentum of the development program, thus 
reducing the need for new commitments in 1967/68.!/ 

2. In the case of Pakistan as in other developing countries, the 
suppliers of foreign aid generally prefer to furnish aid for projects 
rather than on a nonproject basis. They also prefer to examine a proj­
ect as a complete entity rather than in parts. Therefore, the so-called 
11 segmentation 11 of projects for the purpose of trying to reduce the pro­
portion of the total costs for which commitments are made at the incep­
tion of the construction period, has not been generally accepted by aid 
suppliers. Also, contractors normally wish to have reasonable assurance 
that the financing is in hand before undertaking the execution of a 
project. Thus both from the standpoint of aid suppliers and those uti­
lizing aid, a substantial pipeline is inevi table. The problem of keeping 
the size of the pipeline within a reasonable relationship to annual 
disbursements and commitments therefore depends largely on the speed and 
efficiency with which pro j ects are carried out once the commitment has 
been made, rather than on the segmentation of projects. 

3. In the following paragraphs we show: (a) how disbursements 
during the last four years have compared with the amounts that would have 
been disbursed had the ratios between commitments and disbursements set 
forth in the Third Plan actually been achieved; (b) how commitments, dis­
bursements and pipeline, and the relationship between them, would be 
expected to evolve under more or less standard conditions; and (c) how 
this evolution has actually occurred in the Pakistan program • 

.Y Another and quite different question was raised about the level of 
uncommitted pledges. Since this is primarily a matter for bilateral 
discussions between Pakistan and aid suppliers, it is not dealt with 
in this memorandum. 
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4. Pakistan's Third Plan states that, for the average project about 
10 percent of the committed fwids will be disbursed in the first year, 25 
percent in the second year, 35 percent and 20 percent in the third and the 
fourth year and the remaining 10 percent in the fifth year.l/ As for non­
project aid the Plan states that "experience so far shows that about 50 per­
cent of commodity aid is disbursed within 12 months of its commitment. 111/ 
After calculating a projected level of disbursement from these rates envis­
aged in the Third Plan applied to the aid actually committed, the results 
are then compared with actual disbursements (Table 1). This comparison 
shows that the rate of disbursement of project aid is not very much out of 
line with what was expected of it as far as the years 1963/64 and 1966/67 
are concerned. There is, however, considerable discrepancy between the 
rate of disbursement of project aid in the intervening two years and the 
ex ante estimate. The lag in disbursement in 1965/66 however may be partly 
attributed to the disruption that was caused by the Indo-Pakistan conflict. 
It seems fair to conclude, however, that the schedule of disbursement/commit­
ment rates for project aid cited in the Third Plan was somewhat on the high 
side in relation to actual experience. 

1963/64 
1964/65 
1965/66 
1966/67 lf 

Table 1 

Actual Disbursements of Consortium Aid 
Compared with the Level of Disbursement 

Computed at the Rate Given in the Third Plan 
(In millions of dollars) 

Project Aid 
Actual Ex ante Level of 

Disburse- Disbursement Com-
ment puted at the Rate 

197 
236 
269 

Given in the 3rd 
Plan 

197 
289 
329 

306 (Est.) 343 

Nonproject Aid 
Actual Ex ante Level of 

Disburse- Disbursement Com-
ment puted at the Rate 

129 
128 
135 

Given in the 3rd 
Plan 

158 
178 
148 

177 (Est.) 178 

y Actual disbursements will probably be lower than these estimates. 

5. As for nonproject aid, actual disbursements have been well below 
the ex ante estimates, but this was largely because commitments tended to 
be made relatively late in the various fiscal years. In any event, the 
pipeline problem for nonproject aid in general and for Pakistan in particu­
lar is not so significant, since nonproject aid is normally disbursed within 
a year or so of its commitment. In fact, apart from 1966/67 when the non­
project pipeline bulged because of the late commitment of a $70 million 

!/ Third Five-Year Plan, Jwie 1965, p. 93. 
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U.S. credit and some tardiness in the disbursement of Japanese and some 
Canadian credits, the nonproject pipeline has generally been a constant 
or diminishing percentage of nonproject aid commitments and disbursements. 

6. Turning now to project aid, we will examine how the relationships 
among commitments, disbursements and pipeline would be expected to evolve 
under more or less standard conditions. We will assume that a project takes 
five years to complete; disbursement starts half way through the first year 
and ends hall way through the sucth year. With commitments of 100 a year, 
the disbursement and pipeline pattern will be as follows: 

Table 2 

Hypothetical Case of 
Aid Commitment, Disbursement and Pipeline 

Year: 

Commitments (C) 
Disbursement of 

Yearly Commitments 
II II fl 

II 

II 

II 

II 

II 

II 

II 

fl 

II 

" 

II 

fl 

II 

11 

II 

Annual Disbursement (D) = 
Pipeline (P) (end of year)= 

D 
pin percent 

1 2 

100 100 
10 20 

10 

10 30 
90 160 

11.1 18. 7 

3 4 

100 100 
20 20 

20 20 
10 20 

10 

so 70 
210 240 

23.8 29.2 

5 

100 
20 

20 
20 
20 
10 

90 
250 

36 

C Pin percent 111.1 62.5 47.6 41.7 40 

6 

100 
10 

20 
20 
20 
20 
10 

100 
250 

40 

40 

7 

100 

10 
20 
20 
20 
20 
10 

100 
250 

40 

40 

Thus we note that with constant yearly commitments, by the sucth year the 
ratio of disbursements to pipeline and of commitments to pipeline both 
stabilize at 40 percent. Until this stable situation is reached, the D/P 
ratio will be increasing and the C/P ratio decreasing. However, if the rate 
of annual commitment changes, both the D/P ratio and the C/P ratio also 
change. If commitments are increasing, the ratio of disbursement to 

etc. 

II 

11 

II 

II 

II 

II 

II 

II 

II 

II 

fl 
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pipeline will fall and the ratio of comrni tments to pipeline will rise.Y 
This may seem to aid suppliers to be a reflection on the country's aid 
utilization performance. However, it is an inevitable development wi t h 
a growing absolute requirement for foreign assistance. 

1. How does Pakistan's disbursement performance compare with the 
hypothetical standard case outlined above? There was an "initial" pipeline 
of $197 million at the start of the Second Plan. The following table shows 
what has happened from June 30, 1960 through June 30, 1967: 

Table 3 
Pakistan ExEerience 

Project Aid Only 

(1) (2) (3) (4) CS) (6) (7) 
Commit- Disburse- Pipe- C' D C D 
ments ment line p p c 
(---Millions of U.S. Dollars---) (-----Percent-----) 

June 30, 1960 197 
1960/61 144 79 54.9 
June 30, 1961 262 J0.2 55.0 
1961/62 127 115 -17 90.6 
June JO, 1962 274 42.0 46.4 
1962/63 340 138 +213 40.6 
June 30, 1963 476 29.0 71.4 
1963/64 384 197 +44 51.3 
June 30, 1964 663 29.7 57.9 
1964/65 340 236 -44 69.4 
June JO, 1965 767 30.8 44.3 
1965/66 291 269 -149 92.7 
June JO, 1966 789 34.1 36.9 
1966/67 363 306 +72 84.3 
June 30, 1967 846 36.2 42.9 

y Assume, as in Table 2, that 10 percent of a commitment is disbursed in 
the first year. Ds is the amount of disbursement in the stable year 
and Psis the pipeline at the end of that year. In the following year, 
commitments increase by C'. We have the following formula: 
Ds + J./P5 +l = Ds + 10%C'fPs + 90%C' 

Since this is less than Ds/Ps it is obvious that the ratio of dis­
bursements to pipeline will decrease as long as C' is positive. The 
corresponding formula for the ratio of commitments to pipeline is as 
follows: Cs+ J./Ps + 1 =Cs+ C'/Ps + 90%C' 

Since this ratio is higher than the Cs/"Ps ratio, it is clear that the 
ratio of commitments to pipeline will increase as long as C' is 
positive. 
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8. Considering the uneven flow of commitments and the obvious varia-
tions in the program, etc., the relationship shown above is about as we would 
expect. Disbursements have grown at a fairly steady pace over the years des­
pite the fact that commitments have not sho~m any upward trend (they have been 
quite stable except for the war year 1965/66) in the last five years. It is 
fair to say that Pakistan is approaching (albeit somewhat erratically) the 
11stable 11 condition where the ratio of both commitments and disbursements to 
pipeline will approximate 40 percent. The C/P ratio is coming dovm and D/P 
ratio going up. This is not to say that there is not room for improvement. 
If a year could be cut off the gestation period for the average project, the 
D/P and C/P ratios would stabilize at about 50 percent rather than 40 percent, 
and the aid pipeline would only need to be about double rather than two and a 
half times new commitments and disbursements . To achieve this may require 
both a change in the type and definition (more segmentation) of projects as 
well as administrative improvement. 

9. Table 3 (column 7) shows the relation between disbursements and 
commitments of project aid during the Second Plan and first two years of the 
Third Plan for the development program as a whole. It will be noted that this 
ratio has been much higher in the Third Plan, averaging about 86 percent as 
compared with 57 percent for the Second Plan. Thus the build-up of the pipe­
line has been substantially slowed down in recent years, both in absolute 
terms and in relation to the level of disbursements. 

10. To arrive at some conclusions as to the disbursement performance of 
the different sectors and executing agencies, we have calculated the percent­
age relationship between disbursements and commitments for the Second Plan 
period as a whole, on a sector and agency basis. 

Table 4 
Ratio of Disbursements to Commitments - Second Plan 

- ~By°-Sectors and Execui:J:_n_ri"f!genc i~ 

A. Sector-wise 
I. Public Sector: 

Agriculture 
Water and Power 
Industry 
Transport and Communications 
Physical Planning 
Other 

II. Private Sector 
Agriculture 
Water and Power 
Industries 
Transport and Communications 
Fuel and Minerals 

B. Executing Agencies - Total 
East Pakistan 
West Pakistan 
Central Government 
Private Sector 

55.9 
105.3 
77.7 
57.3 
62.6 
16.4 
31.4 
60.5 

112 .3 
61.3 
61.9 
33.4 
57 .0 
46.7 
67.8 
47.4 
60.5 
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Of course, differences in the ti.ming of commitments during the Plan period 
as well as the speed of disbursements affect these ratios. The favorable 
showings of agriculture and water and power in the public sector and the 
latter in the private sector are significant. In general the private sec­
tor was somewhat more prompt than the public sector in the utilization of 
aid, as was West Pakistan as compared with East Pakistan or the Center. 

11. Conclusion. Pakistan's foreign aid pipeline, though quite large 
in relation to annual disbursements, is not out of line with what might be 
expected in a fairly rapidly expanding program with a high proportion of 
long gestation projects. The size of the pipeline and the relation between 
commitments, disbursements and pipeline appear to be stabilizing in the 
Third Plan. 

12. The Pakistan performance conforms to what one would expect for a 
program in which the average project requires about five years to complete. 
If, either by improved administration or some segmentation of projects, 
this period could be reduced by one year, the size of the project pipeline 
could be reduced by 15-20 percent for a given level of disbursement. Thus, 
for a time, while the average gestation period was being reduced, commit­
ments also might be smaller. Subsequently, of course, they would have to 
increase again in order to maintain the desired rate of disbursement. 

13. .Another way of achieving a given level of disbursement with a 
smaller pipeline would be by increasing the proportion of aid given in the 
nonproject form. This would mean, of course, that Pakistan would have to 
commit more of its own foreign exchange resources to project disbursements. 
The effect on its total reserve requirements would depend on a number of 
factors, particularly the stability of exports and of commitments from 
year to year of nonproject aid. 

Asia Department 
June 30, 1967 
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