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TOU 1±iG J t O -e bTj ri: luK I &A.R'
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p lanne i the ~ pror 'eadsa the ni ht
ini the tourist ear.
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to & - ein he venin.
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104 9t ni httl o ott hna

eDrlier and I as arranhing t is wit the

R Tiwa Auri . tes The paty on reurn

9th Fo . i ht.* Dirtrl at Damibadc by the. Col: Ind.stry,

10t Fe. ornn Th pa ~rtyr will proeed to Sindri to vi i 2t
the sit and oe lunch ther A fter

lu nch the pat 1ill r.r tDU)ne

tr tie h torC car wil the he2
pu n toC Ch trein fo TatvLaar Tv

-I r-Ir ni th iI c"y

D r. Basch.



Telegram from Finance Secretary, Madras Government, Madras.

YOUR TELEGRAM DATED ELEVENTH INTIMATING THAT

INTERNATIONAL BANK MISSION PARTY WILL ARRIVE MADRAS

FOURTEENTH. ARRANGEMENTS BEING MADE CONNEMARA HOTEL

ACCORDINGLY. SUGGEST FOLLOJING PROGRAMME. FOURTEENTH

AFTERNOON VISIT TO THERMIAL 994MN MADRAS. FIFTEENTH

FORENOON VISIT TO BUCKINGHAM CARNATI MILLS AND

AFTERNOON DISCUSSION WITH MADRAS GOVERNMENT MINISTERS

AND OFFICIALS. SIXTEENTH VISIT TO TUNGHABADRA PROECT

WORKS. PARTY COULD LEAVE MADRAS BY TRAIN FIFTEE,,NTH

NIGHT AND RETURN SEVENTH MORNING. SEVENTEENTH FOENOON

DISCUSSION WITH CHAMBERS OF COMMERCE. PROGRAMME

COULD BE FINALISED OF MISSIONS ARRIVAL AT MADRAS.

DEPUTY SECRETARY CROMBIE WILL MEET MISSION AERODROME.

Copy to Dr. Basch.



External Finance Division

Roster of ie etings with the International Bank
ission for the week beginning 28. 2. 1949.

I have mentioned before .that during their last week

in New Delhi, the Mission will desire to have detailed discussions

with the Ministries concerned with the main projects which we

desire to place before the Bank. The Mission has now returned

to New Delhi and, during this week, desires to finish technical

discussions. This will necessitate the most concentrated

discussions, since Ir. Hoar, the Leader, leaves New Delhi on

Saturday, the 5th of March, 1949. Te would, therefore, request

that you would give these discussions the highest priority and

kindly rrake it convenient to attend the meetings which it is

proposed to hold. All meetings will be held in the Ministry of

Finance Committee room ( No. 132-B ), North Block 3ecretariat,

at 10,30 a.m.

(i) Tuesday, 1st larch, 1949:

Discussions on Railway Project - Purchase of Locomotives
etc.

(ii) Wedne sday, 2nd Larch, 1919:

Ministry of Agriculture - Plans for reclamation of
land and tube-wells.

(iii) Tljursday, 3rd lVarch, 1949:

(a) Damodar alley Project; Bhakra and Nangal;
(b) Discussion as to priorities between the various schemes.

(iv) Friday, the 4th Tarch, 1949:

Railway Project - Lacomotive Uork shops.

(v) Friday, 4th Larch, 1949 (afternoon):

General discussion on economic and financial affairs.

Keith C. Roy
28. 2. 49.



Distribut ion.

Regarding (i) and (iv):

Copy forwarded to the Ministry of Railways ( Railway Board

Mr. D.C. Baijal, with the request that the officers concerned may be

asked to attend.

Regarding (ii):

Copy forwarded to the Ministry of Agriculture, Mr. S.Y.

Krishnaswamy, I.C.S., Joint secretary, with the request that the

officers concerned may be asled to attend.

Re gard ing ( i ii)( a)

Copy forvarded to the Ministry of Uorks, Mines and Power,

kr. N.D. Gulhati, Deputy Secretary, with the request that the

off icer s c one erned may be a sIed t o attend.

Regarding (iii)(b):

Secretary, Eco. Committee of Cabinet - Mr. Bhattacharyya

Joint secretary ( E.F )

Deputy Secretary (Budget)

Deputy Secretary (Special).

Regarding (v) :

Additional Secretary (F)

Secretary, Eco. Com. of Cabinet - Mr. Bhattacharyya

Joint Secretary (E.F)

Joint Secretary (I.F).

Copy to all members of the International Bank Mission.
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FORM NO. 27
(7-/8)

INTERNATIONAL AiqK FOR RECONSTRUCTION AND .. LOPMENT

OUTGOING WIRE

CLASS OF SERVICE DESIRED
Date: February 18, 1949

To: ASGHOARFULL RATE JX9 NIGHT LETTER
T: A.S.G. HOAR

0/0 SIR C.D. DESUi4H DAY LETTER [j] CODE RATE
RESERVE BANK HOUSE
CARMICHAEL ROAD

TEXT: B(MBAY, INDIA

YOUR LET!I I. ABOUT DA1EDDAR ENDING WITH IM -10.

ONET I AM RELUCTANT THAT YOU SHOULD GIVE ANY ASSURANCE TO TIF GOVERNENT

OF INDIA IN AN- WAY IMPLYING A COMMITEN' BY THE BANK TO FINANCE THI SCHEME

UNTIL FiR WE HAVE HAD AN OPPORTUNITY T EXANE IT IN MR DETAIL ESPECIALLY

IN TH E LIGHT OF REPORT OF YOUR MiISSION A ND OF FURTHER INFORMATION WHICH WE

SHOULD LIKE YOU T OB'TAIN. (SEE PARA TWO). AT TH SAIE TIME PROVIDED YOU

ARE YOURSELF SATISFIED ABOUT ITS FINANCIAL A ONOMIC MERITS I SEE NO

OBJECTION TO YOUR SAYING TO THE GOVERNMELNT THAT YOU RiEEAT YOU PERSONALLY

AS HEAD OF THE MISSION ARE PREPARED TO RECOMMEND TO THE MANAGEME 'T ON YOUR

RETURN THAT THE PROJECT SHOULD HAVE SYMPATHETIC CONSIDE R'ATION FROM4 THE BANK.

TWO: THE NEXT STEP SHOULD BE TO OBTAIN SOME ADDITIONAL INFOR-MATION ABOUT

THE PROJECT AND I AM MAILING YOU TO-DAY A SHORT QUESTIONNAIRE PREPARED BY

RE'BERT ON THE LINES OF WHAT WE ASKED 'OR FROM THE FILIPINOS.

(continued)
OFFICIAL D
PERSONAL LI
AUTHORIZED BY: CLEARED BY:

NAME

DEPT.

AUTHENTICATED FOR DISPATCH BY:

DUPLICATE



FORM NO. 27
(7.48)

INTERNATIONA... BANK FOR RECONSTRUCTION AND OEVELOPMENT

OUTGOING WIRE

CLASS OF SERVICE DESIRED
Date:

FULL RATE ] NIGHT LETTER L
DAY LETTERD CODE RATE F-]

TEXT:

-2-

THREEs IT IS ONLY AFTER WE HAVE HAD AN OPPORTU ITY OF DISCUSSING THE SITUATION

WITH YOU AND OF CONSIDERING 7 REPLY TO THE QUESTIONNAIRE THAT WE SHALL BE ABLE

IO INDICATE TH FRIE NATRE 0 TH FURTHER ENGINEERING STUDIES THAT OUGHT TO BE

UNDERTAKEN. YOU MAY INFORM THE GOVERNMENT THAT IF OUR INITIAL EXAMI: ATION INDICATES

THE POSSIBILITY OF BANK PARTICIPATION, THE BANK WILL AT THE ARLIEST POSSIBLE DATE

PROCEED WITH A FURTHER AND DETAILED TECHNICAL EXAMINATION WHICH IT MIGHT PERHAPS

BE POSSIBLE TO DO IN WASHINGTON WITH, FOR EXAMPLE, THE ASSISTANCE OF ENGINEERS SENT

HERE FROM INDIA. WE DO NOT HOWEVER AT THIS STAGE WISH TO PROPOSE TO THE GOVERNMENT

THAT THEY SHOULD INCUR PERHAPS HEAVY EXPENSE IN GGIT ERING STUIES IN SUPPORT OF A

BANK APPLICATION.

FOUR: YOU MAY INFORM THE INDIANS THAT IT IS NOT THE BANK'S NORTAL PRACTICE TO

FINANCE ENGINERS AND) CONTRACTORS SERVICES AND FEES BIE, IF PRESSED, YOU MIGHT SAY

THAT THE MATTER IS OPEN FOR DISCUSSION IN WASHINGTON ON YOUR RETURN.

OFFICIAL D
PERSONAL D
AUTHORIZED BY: CLEARED BY:

NAME

DEPT.

AUTHENTICATED FOR DISPATCH BY:

DUPLICATE



FORM NO. 27
(7- 48)

INTERNATIONA, sAaNK FOR RECONSTRUCTION AND -... VELOPMENT

OUTGOING WIRE

CLASS OF SERVICE DESIRED
Date:

FULL RATE Fj NIGHT LETTER D
DAY LETTER rf CDE RATE LZ

TEXT:

FIVE I SHALL DISCUSS TH HO'L0 QUSTION WITH EXI-'I3ANK BT NO APP ROACH

HAD BEEN MADE TO THE M AS RECELfLY AS THIE DAYS A GO.

ILIFF

OFFICIAL

PERSONAL D
AUTHORIZED BY: CLEARED BY:

NAME
W.A.B. ILIFF

DEPT.
LOAN DIRETOR

AUTHENTICATED FOR DISPATCH BY:

DUPLICATE



Form No. 26
10-48)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
!T iL

INCOMING WIRE

Date of Wire 'F UA Y

To
INNTI ONA BA LI BANK Puh r<ECONSTRUC7iTION A NPDEV4L~~L

From )FI

TEXT: & DA

A TI~ i l M Q fANT T. L -3-Y : (~7~LPY ~h PL

T R v. A; 7 1ik NJi ~> K 3Y KK F v~FD

fii MAE.H 1, -T

ROUTING:

ACTION copy to r

INFORMATION copy to

Decoded by

ORIGINAL
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Form No. 26
(10-48)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

Date of Wire 27

To -

INTER NATIONAL BAK 3. EVLPMN

From A NTND

TEXT:

EEPHLYLNG YOUR TIE .PRVI IIN F LCOMOIVES~ WOL BE

iREPLACEMENWIT NOT~ DEVELOPMENT4: iHENCE POINTSI SEWA TOARDS

EXM'ANK 'F OTH ITUTIONI ARE T OPER ATE IEE . D1AM-D A

ISU LONG TERM"FIV ~_ DViELO~PMELNI'iAT MOR IN FU LTl: THOUGH INSUFFICIENT-

LY JUYTIFI ET A CLEARANCE OF NGLE LAND EEMS -ININCIAL-

LY UNIOUND BUT RECLAMMION WEED1 INESTE LAND ANDTUBEWELL

M( FrE ATrqATIVE. BUT ALL. T IS VERY VNTATV AND CAN MAKEr

iO DET INITE' J EC MMENDION UNTIL

1. 2CUI N 010' OF DfICUSIihNSi T'IS WEEJK ON A COORDINAIO

Ax~ND 11' (F OVrALL: J N DEE IMNT AIND B 4AWA JUSTIFICAT-

2 . AFTER~ DISOUSSION I N WASH TTINGTN DC1 OF FM WA;EACH- IG

POLICY Q UETIONS INVULVED.

ROUTING://- A
ACTION copy to MRV . ~

INFORMATION copy to

Decoded by M1. Georgi &l~; K. WillimsonI

ORIG INAL



AILE COPi

Air Mail Thbruary 24, 1949

Dear Hr. Roy:

I am writing t hnk you for your letter dated

February 5 and three )ackagep which arrived by Air

Freight on Monday, February 21. 1 have checked the

contents of these packages against the list which you

enclosed in your letter of February 5 and find that

all the documentp listed were received.

Yours sincerely,

Leslie G. Butcher
Assistant Loan Officer

Keith C. Roy, Esquire
Ministry of Finnce
Government of India
New Delhi, India



FILL C-opy

W.A* Iliff ibruary 24, 1949

-Leslie Cr. 7 utcher

India: anglnd 1 hakra ( ast Punjab) Projects

he list dated 'ebrwrr 2, 1949, of orm1 an' infor 1 > lications
then unler consideration by the "x-Im Pank includes under "Other
Cmntries ' nd .. iscellaneousti:

INDIA: \Lng l ro er 'roject (aestinghou e
lectric International Comnany) 4.7560,o0.'

In Mr. oear's K-10 he enclosed a statement entitled "Annual Dollar
Requir ments for the Projects wic, th Uevernment of India de irer
to Ac before the International n for in. ncing at tie re seet

e. Th is included:

"'ngl nd Bhakr Da Projects $27,400,00. (Total)"

e h've received no other information ith refnr to the Ianal
and h kra Projects from r. )oar, but it seem thAt the ame roject
or rt of it has been rntioned to both the "x-IT an and I. .7.'.

* ** * * * * * * * * *

The followinf, is umri ed from the material recently received
from Kcith Roy,

he ihakr am 1roject corPnri e. dam across a ggorge in th.e rivr'utlt; the rservoir so formed nill h ve c. acity of .5 million cre-
feet. he cheme will irri> te .5 million iares n, generate 1,000

he total cost is e timted Ps, 70 crore (or 210 :illion). 'heorean exchange con onent of thi scheo is not shown.

.The 'anjl Power wroiect corris a eir across the utlej, 18
ile~ downtre m from hkri, n two . vr house, with totl installed

c city of 9,000 L. he cost o the first prt of this -reject iseP ti ted t ,, 22 crores (.66 milion). The foreign exchrg, comnonent
' thi. sum is not eroin. After lhakra in comp>leted the totl 1istaled:city will be increaed to 144,000 K'.



AILE COP A
Mr. Drew Dudley February 24, 1949

ieslie G. Iutcher

Ind ia: :Miling List

On November 10, 1948, Mvr. Becrft requested that Mr. B. S.
Nghavendra Rno, Comis. ioner of .onomic evelo ment and l1 nning,
Tfnlore, .ysnre, Indi., be put on the Bank's ailing list. ,e
v received a later corresann ence ro this office 'tinrg

t all t .:mail should by sent to the foll ing adress:

Sri J. F. Mallaradhya, M.A.
co~misioner of .conomic l ,evlopment

:nd atnning
Ali aker7.sod, ivil, .It:tion

ng.lore, ysore, Indiia

Sri .allaradhya has assumed charge of this office.

sIbd



FORM NO. 27
(7-46)

INTERNATIONA- BANK FOR RECONSTRUCTION AND -EVELOPMENT

OUTGOING WIRE

CLASS OF SERVICE DESIRED
Da te: FEBRUARY 23, 19A9

FULL RATE Q NIGHT LETTER D
To A.S.G. HOAR

C/o IR C.D. DESHMKH DAY LETTERLJ CDDE RATE
R ~ESEVE BANK HOUSE
CARMICHAEL ROAD

TEXT: BOMBAY, INDIA

RE ERENCE Y TIGER FIVE. I SHOULD BE GRATEFUL IF YOU WOULD TELEGRAPH AND

LET 1 KNOW HOW YOU SEE THE DAMODAR VALLEY PROJECT FITTIE X IN WITH THE

RAILWAY PROJECT AND THE FIVE-YEAR AGRICULTURAL PLAN SO FAX AS BANK

PARTICIPATION IS CONCERNED. HAVE YOU ABANDONED ANY IDEA OF FINANCING THE

TWO LAST NAMED PROJECTS OR DO YOU CONTEMPLATE THE POSSIBILITY OF FINANCING

DAMODAR PLUS SCALED DOWN VERSIONS OF THE OTHER TWO.

ILIFF

OFFICIAL F

PERSONAL D
AUTHORIZED BY: CLEARED BY:

NAME W.A.B. ILIFF

DEPT. LOAN DIRECTOR

AUTHENTICATED FOR DISPATCH BY:

DUPLICATE
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AILE COP.

e r riy Subject: India

Yo will remmber I mention to you at th at
:artet-vt -ty for the Honduran Ambaador, th t we had so e*

reason to bel ve that the imoder ;a7lley jooration idhtb
sa lyinc to ExiAbenk t io frAnce nart of the rnject, tny,

the steam nower station at Bokaro. The fornign excharge ocet
of the Iole project proxirtely 76 m orD of which

ro>: tely :25 million is attribuabe to okero.

In a letter dA t, car (who i s in
Qohne t B k mi onnow in nim) tLid rc t

ndratoow tht r. iir .n,t crtry t .
sy Cororation iould be comny to AMahin oihin

nort few ke,. hoar belive that the ro f aeN n. t
,s to .ly for .lonfro o r h ot e

w!anro pro ect,

-a n you a me OnnU which han Ar
r byutherintheLan zeyartment of the , h

s ari ea the L dar /2e~ project irihih m-ybeo
interet to you.

hoa w 'd reeubor to put thir i tem on thde
na for our next i ti

r 'tnerey,

Loan i irec tor

.irector
>ox rt-Imnport "ank of .ahirgton

wiahington 25, D.C.



PUBLIC WORK SECRETARIAT,
BY AIR MAIL.

HYDERABAD DECCAN.

No. Dated/- 21st. February 1949.

Beecroft,Esqr.,
International Bank Mission,
C/0 Ministry of Finance,
Government of India,
NEW DELHI.

Sir,

As directed by the Engineer-in-Chief and

Secretary, P.W.D., Hyderabad Government, I am send-

ing herewith a copy of the report on Post-War

Planning incorporating the First Five-year Plan.

Yours fully,

(ABD KHAYYUM
Enc: One Report. DEPUTY ENGINEER-IN-CHIEFRWD.



O.R. CHUMMAR, X.fi B.L., Ill

FINANCE SECRETARI 20 TI UZUR SECRTARIT
GOVERNMENT. ERNAKULAM

D.O.No.F(A )l-34990/24.

Dear Sir,

As desired by you, I am sending separately

by Book Pest copies of the Budget Estimate for the

year 1124 Malayalam Era (1948-49), the Explanatory

Memorandum on the Budget Estimate and the Reports

on the Administration of Cochin State and of the

Forest Department for the year 1122 Malayalam Era

(1946-47). The Administration Reports of 1947-48

areenot published. Please acknowledge receipt.

Yours sincerely,

To

Eric Beecroft, Esq.,
Member, International Bank Mission,

C/o The Ministry of Finance,
New Delhi.

P.M.21 P.



iLE COPN
SILES ftbrary 2, 1949

Oel e f ttober

Indi., DaaOdvr Valley O ject.

Note of -aeting in Mr. Ili f office, Zriday, Yebrar 18.
Presents Mr. Iliff, Dr. Rembert, Mr. Dutaher.

Mr. liff re t morandum dated Iebtrery 10 reredb
Mr. Butoher ; rizi the £nformti reeived from Mr. Roar and
two lettere IM- and t-10 dated iebr ry 11 from Mr. Hroar. Dr. rembert

bad arspAred a menorandum dated Feb ry 18 entitled "Outliie of
resentation desired covering the Dsaodar Valley Projact'. He asked

that it be sent to Mr. Roar with the re'uqet that the Ind1ne should
obtain any addltional inforeatirin require d and ennealiate it ith
other information already available in order to maks a comalste Aresenta-

tien of the proiect. Dr. P.uabert thought that it was too early to send
engZierR to India. for an n-the-sot sury 'but rgineers mirght be

sent a+tr the aoiuelidated informtion ha been examined here. After
some dinoussion, India. 20and Tgnr 5 were r and di aatched,
and Mr. liutcher prepard a brief wamndum for the Lxport-import tank.

LukRIbd



8.4.BRJFORD, 0 ice of 'he,- C £17ni ,
Cl iof Rwinerr, Byd~r--Eletrie 3:rdr-lilces ric Braaieh,

Branch. Cochin Lmvennt, Bruun
-- -- Dated 18th February 1949.

I/f

Dear Sir, 7&kdJ

With ref'vrolioe to our discussion

of this morning. I horewith forr for your r-

nation a Note on the 1;Jr~->cric Dvloo

in Cochin State.

Yours sincerel

Eric Beecroft, Esq.,

c/o Intorm omia Bnk Mission,

:--ry of Fimica,

NEW DELHI.



bomoaj Port rxest

Memoraindum.

The r' aing notes havebeen rawn u after a visit to the o as pt

on b ruary 19, 1949.

Pla and :,tictars are given the &Ort embodying plan of

,lve-ipmt f or the of whay.

stt istics of tonna e andled, receipt s e: onri tal and

reveue at for the yer 1 ,6/4 are ishei th > .: t (

Both these reports ar appen t,

The main deficoicy f the p is that l rge yel canot enter

[rinces and vic oria Docks and the is insufficient accommodation for them

in te Alexandra Dock. At the tie of the visit J ,re were 5 brt vdc mt

in ormr a er ti he t enter e ttr.

are kept aiting this manner up to 18 days.

The unloading of grain shp ver l , about 1, -ons per

involving on of a berth for 1V days. irai ils were

installed vessel could be discharged ina of frs. rosa for

silosb Port Trust have been rejected.

Nr a 'reat shortafe o rhouse ace. = i o a u feet

estro:ed the explosion. Imp rovied sheds are insufficient and

inadequate as t . There is a large accuriultion of

pterihable erchanise lyi n the open.

The always re notceari the port as they should. ndue

corwvtinn take face -eial i'aice are 3n lid the expense, however,

of, the general goods di patched from the towin). -- )in3 are not det-ined

in the port. Loading and unloading from ship; to dock and dock to go

and vice e a.

The port raileef sidings iahaLing yards are a t, and the working

of thes is satisfactory.

The ,1 dpinr is well provlded frlandin Pa ers, and mails and

aeciiil c o from ~ rge ocean lior

Hydraulic cranes are used; are lumsy slow.

Labour at rpees 4 per day is rto be erest dock 1bur

in the world!.

Th d dock is -deAue and a f-.1-1 rupir shop is tached thereto,



-2-

There are very few lighters to enable the discharge of vessels to be

accelerated,

There is no deen sea tug.

rmall coasting vessels utilise the port in rbn=iderable numbers.

Due to c1-ing of Karachi the oil mole is handling co nsiderably more

In 12 nonths time the plan of development for the port of oray will

be completed (see rort attached). The Chairman of the Port Trust hopes

to interest the trntion. Bank in the project with a view to negotiating

a loan.



HTDRO-ELECTRIC DEELOPMNTS IN COCHIN STATE.

Preliinary invstigations show that the potentialities

for Hydro-Electric Development lisc chiefly in the Chalakudy river.

This river is fed by tributaries which rise in the Anaialais and

Nelli paties R e, and has a catchment area of 370 square

miles bove the point whore the developent of power is now proceeding.

It receives both the South West and the North East monsoons, the

avera g rainfl being proxinr-ely 130 inches per annum. The

naximum thooretical flood is 80,000 cubic feet per second, and

the minium rate of flow recordod ts approxinately 30 cubic feet

per second.

Popver Developneant appears possible at four sites within a

six mile stretch of the river. Two primary sites cmparitively

close to, ;ler but on different banks of the river and two subsi-

diary sites downstreon of the primary sites where "he tail waers

of the primary sites can be reutilised. on low head schemes.

The development falS naturally into five progressive stag,

and, when those stages are all completed, will result in 100,000 K.W.

of c'antinuous power, or 200,000 KW at 0% load factor, being

available for use.

The first sa e now under c nstruction consists of the

building of a dam across the river above the Pori lkuthu falls,

to obtain a storage of 1,200 million cubic feet of water (28,700

Acre feet). Water will be taken from this roservoir througa a tunnel

proxtoly 4000 ft. long, with a cross section of 140 tquare feet,

to a Valve House and th ec e thro h three 52" interm.1 diunc Lr

pipe lines to machines in the Power House. A gross head of 595

feet is available, and the First Stage inctallation will consist of

3 x 8000 KW M.C.R. ?-nois turbine driven generators, i.e., 8000 KW

@ 50% Load Factor plus one stand by set.

The secnd stage will involve the orection of a dam about

four miles upr-ream of the first stage Dam Site to store up to

21§ thousa. million cubic feet (about 500,000 acre feet) of water,

and the installation of two 64" pipelines and two 12000 KW M.C.R.

Turbine Gnratrs in the Power House. This will raise the capacity



- 2.

of the Power House to 24000 KW continuous or 48,000 KW @ 50f Load Factor.

The erection of the Second St-age Dam will provide stor to

enable the third stage to be proceedod with. This will be de-veloped

by diver"i. g water irom the Second Stage reservoir through a composite

:iaterway of open canal, cut and cover, and tunnel about 4 miles long to

a f6reby at a point on the Right Bank of the river below the first

and second 3tage Power House where a head of at least 850 ft. appears

possible. This developmevnt should result in about- 75000 KW @ 50% Load

Factor.

The 4th Stago cormprises the developont of the klirapilli Falls

where a head of approdiately 300 feet appeas possible. This will

result in about 50-55000 KW @ 50% Load Factor. If necessary this

development could be divided into two stages.

the 5th S -age comprisca the development of the Vazhachalkuthu

Falls where a head of approximatly 190 fNet appears possible. This

would result in about 20-22000 KW @ 50% Load Factor.

The total expenditure involved in the above schemes will be

in the nature <of Rs.20 erores. Out of this total Qf R.20 crores about

.'5 - 6 Crores would be utilized for the purchase -f machlnery outside

India.

Chief &nginae.

RGP.



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

18 February

T~~r~A '.1.

Dear nle-,

With reference to my tele rum Tiger #5, I -nel- se three
copies of a questionnaire which 1bort has prereJ ov-r the
cor.'olidated iniori -tirn we think we ought to have on the Deod r
Vslley Project be'ore we can make up our minds about its bankability.

It occurs to us,on the very cursory e:a Ption that we
have been able to give the project, that the nsptions on h ich
revenue is based are, rhaps, rather optimistie, p:rt:Iniarly in

= to the size of the invectment required and on the service
ch:rgeo on the invested capital.

Rembert inclines to the view that the estimrtes of cost
(eecially if Arican contractors are to be used and Anerican
equipment is to be purchased) are on the low side, hcving re;ard to
his past experience on cori-prable enterpisos. You, y self, will
probeably already have taken the point that a 3% interest basis and
a seventy-five year arortication on the - 3ater - rt of the cost of
the project is on the low side, havig regcr to the fact that if
they do borrow the foreign e:: e coats from the ,., the inte. at
rate will be in the neighborhood of k and the amortization p iod
not iiig like seventy-five years.

A.S.G. Hoar, Esq.
c/o Keith C. Roy
Sr tr of "n .nce

New Delhi, Ind-a



E.Wan Rmbert tebTro i 1

is @reMr to -emit aC n nie a1 of this j it i

tet formel prataties be premeed along the fUollo i lineS

(1) Prdre aetailed .aket nalyIT. f w pwer broken down e

eah as tns'i t Iz4tios, pa e i strial, agriutura, eto. Inr1%e

estimates of the -. .net IeAd viec zI t be natti'd tod tamI rht ret

of wI- tirv Ineri sa afrtion. a .. i 1 e* fe enes now use. I's

a 'eneM•1 of the ant Iokac the new losd is empested to develop. eProvide

It. s0hedulv s whVfh arV Wete F to aply to Ie ataF i use bv4 t
ul asd all oreerenial tes which stight be anticipat. Puansh e.tsimtd annal

nwe t m fo iah staties In the -roena and frm aIsting I tti-n f=

with Wustld eassety *Qtttmaual lea curvs are of tet.t

Gvte deta ils oterig the at ICpted sale tf "twr for Irrgi f r, o 10s,

the nein to be V of nd briof deetion of the b# of thea

Provide a sohedle iving the raea hich the wal of r Is expaeted to

dev-el. ) v dmetafll r e x in n estimted inrem*e i-.t1i on f ad

baWe for the *attaates.

01ve estiate of other income fro sae w~tre fer dher~ & e avt-

setion, other .ntl era. srena. Include ,cheduta of th caie t or vh

this iaoo iso e mt to Leveles byetgeis

Give a iml of any inrse In taxes to , rd I In this area n

oweasible sofrs aont er rt t be ireioed t -r

unito In the -r 9J ec * ff tot w: rs .

( frevide *ettaated balesce eheate and r fit aMe less ett0zi fer

the Daeda~r faie Cor sttisa sgring the next 15 yers 1in e on

gros red4actiin, jarOSS tales, arofits ne eevs



(3) , ov am f -',1 4 !r t q ter -rt ve fs a
ti t f tr If &V k ; o atn th r e r

*ver me metA 15 yea. *~44eo a~.

(h vkd aderiiott of eah ie in re r 4ivng the sor

fn i.M, Za eh a of irriiu, infoa tsn on r-

.nte, ore e It1&a Item * a tebai@# I rdf f rh.

e m *vN r 1 * e af Iu , if aaIable.

M) travii IstIaat I y e a ra o -

zmhng seemiremnt Ia this petton, * urnm !keuld begosdt

r ow ~*it u* - WIts wthin tha no 1-.l W . wk s

the f, Cad A.arid Tt I o aing 4Thts.

(h ) Providnfernat as~to 4i4 ated sdaf f3iAnt, bot

mnjar item ua I r(et Rene to.nwvaashhl of ewi

tae(ohi foret o weinge and~ desadof ture nn ~~.

dM8) oei dealleofaIimated seming~ e brk own armidT ne

usdfr-eaao f r# IA' eges. 4t. .otr$i~

be --- - 'the a.1 tln of thie oreat.



d -

(10) arvidc infrmar. Nt Io'n I mal lav aen to nNerwete aumr.l n-,r

,toolegIeI informat Ion relaftingc to the* rese~rioir sitee.

(11) /rvi4e ceat.e of proo whichi hava team weie en eqiuipet

adotr..etian 1t e as wl so infoaiem availab1e en ?vpntitive bon0.

A f3, povie t S eneerming the e tint t4 0 eh wk on the aneort

0aa e carrid e er indian er n na r

() Prde epies of ay rr t e a d othe infe tim rvsi 1,1< - 1 e

lirhe of Ofe t *e ia -aie the t--wie fnobIe -enrt this

-r,0.1tr



DI

Yr. A.O. Iliff eny1,14

ndia:Eamoi Vlley Freject.

ttchd is a brief nom n to scee r the x-I ,

Attac met



I -P c :"'

geogrV:lleyf scheme

hw Interantion~ i -n'- nn~ , a fact-finrin' misin in India,
hrrded b sr. A. .' . er, the -istent mean itrec tr. One te

are biout :hia'h offici in of the Government of India have hd

some diculine it E m-ion t thie multi-'u re tche1, ti.
rimein 1njectives oI hich are ( ) irriation, water ruply and

-r. iA e, (.b) the ge neretion, traision n, distribution

hroelectrical and theral el'ctrier 1 onergr, , nd (ec) floon control.

The tt l eeti ated enet of tnis scheme is 31 5 million, of hich

th Crei , e -ch: ngr enmonent is '7< million, to be s ent ansot
~rtirely in the United states. 'ae Trein e-xch, n&t ost of the

eteam >we~ st~ tir'n (Sogro) and tre rsmi-sionl line: is etiioted t

-25 million - hich te included in the total1 of <?c6 million. In a

letter ar'brery 11, ~r. Ioar informed. the - ank that he under-

sti tktr. dhir en, the ecretr of the i'mn r Valle: Qorra-

tio, ~ulJb~comin2 to a ehin,-ton witnin toe nex f e~ r ee 2. o r

Live tt te u~rsose of er. .92 visit is to a: .y for t e
fr~ ~-~s inkto cover th' coot oc' tne ?no ro therma a lectrio

oct.



No. F.
Huzur Cutcherry,

Trivandrum,
From Lrry 1949.

THE FINANCIAL SECRETARY TO GOVERNMENT

To ~ '~~~

In ternat inl k i S in,
C/o.~~ Ini trCCitne,

Reference: N j 1 1.

Subject:

Sir,

As pe rs onally de ir e 2C by you,

C. J. 1. 

va1 .c ? pos C seart

' c e .

. cacs ls el ra a cre -o n L. 'a-_ c ) t
C I I 1

't CC If UA Al_3Cr IL

2. Travan.coreC Admni 1rati on 2e art >or 11 21(1945-46)L ~~TC L(I1 9 0 i~~

aJ. W.u ae emoran-a 0or 2.

G. P. 14 38. 1.00 Pads 26.4-112-1,



AILE COP 1

Dr. N. ,ayne e t sbruury 17, 1949

Leslie G. Butcher

India: Damodar.

I enclose copes of two lettere dated February 11 from ,r. -or

to ,r. Iliff and nmbered I-9 and 10. I also enclose copies of the

t o e ncloures t t c am wit IM-10.

Mr. Iliff can see us tomorrow, Friday, at 4:00 otclock and

ha sked that you have an opportunity to see these papers before

themetin

JEnclosures: 4.

-Al



1ILE COPS
Dr. . dayne Rembert iebruwry 17, 19L

Leslie G. Butcher

India Ilertilizers.

I enclose a copy of a letter dated Febru-r 11 from Mr, -- ar

to Mr. Iliff and numbered IM-8. I also enclose copies of tne two

enclosures entitled "The Sindhri Pertilizer Factorie&" and "Visit

of the International Bank Mission to the iertilizer ka"tories,

Sindhri, 1ebruary 10, 1949".

Bnclosures: 2

CB: d



ILE COP.i
Mr. John L. Cook 16, 1949

-o lie, G. Bu-tcher

Information arriving from India

I ma ex euting crrta)in infor.:' tion an ublicatios fro the
Clovernment of india. They vill be :ddreqed to me either by
Keith C. Roy, inistry of iinance, -overnment of India, or by
. r. ~-eocroft. It is more likely that they will come from sr.
Roy. I attach & list of the material which, I understand, is
being ,ent in vwrios 4;ckage b:- Air :reight. I 1hall be
gratefil if you will do wh:t you c:n to ex"eite these a 3 erc
throuh the utome.

Attachment: As listed above,

IGB :bd
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M. P. FLETCHER & CO.

TELEGRAMS: -FP1ETCRM " JODHPUR.

CODE: BENTLEY'S. SCRAPERS. 2 TO 20 CU. YDS. JODHPUR, RAJPUTANA.

AIR. hIL.
15ith. Febuay 194.

RjGISTER-) POST.

Dear M1r . Qilm.ertin,
Your kind letter was received late last nig'ht on

my return to Jodhiur, as I am leaving, by the 7 o/c train this morning
for Bombay I send these few lines.

I very r.uch renrret that I will have to re;in in
Bombay until tie S3aturday evening', the 19th. Feb. when I wished to
return to Jodhpur to com-plete some very important work I have on hand.

If you could visit Jodhipur on Monday the 22nd0 I
would only be too happy to take you over the farm Which I have made
for His Highness and from where the enclosed Costing Statements were
produced. On the other hand- I Will visit Telhi on Sunday if you can-
-not come to Jodhpur but I feel that oiu would be able to see results
of sound land reclamation, soil conservation and contr'olled irri ation.

I have reclaimed many thousands of acres in deep
rooted reed infested lands in most sectionas of India and can assure
you, subljcct to bving; the covrrect imrlements, sound selection of
workingri areas, first class sipervision Staff and correctly trai.ned
and controlled operators, land can be reclaimed and the cost of such
reclamation recovred arnd a proit. made rom the first year' crop.
We sold our whet onhe a rm at Rs.10.0O Der ( Jodhmur md.) r
Rs .S- per Railway id . of 82 lbs a i ou wil note t even ifr we
had w'ritten of the to tl cost of lan reclamation, lreJli oind

-inl of ir 1iTI aal t1hat; we would stil ha1ve made a nrofi it
ofT Rs.M,232'~.9.3.

At the same time unl ess' and until the GoverUqent
of mIn ia are able to obtain the correcL imp elents and care f or the
other points I have refered to the results will not be as good as they
should justly expect.

Well I miust close Or miss ry train, kindly send me
a telegram c/o, Gr-nd Hotel, Ballard Etate , Bombay in orming me if
you are able to come to Jodh _pir on Mondayr the 22nd. or any date there-
-after or if yo .ish me to visit )elhi arriving my Sunday' s aircraft
and if -ou do then remrqember that I also sleer at tims ax would
appreciate Hotel accomadation which your friends ma y be able to fix
for me.

With kind regards,
Yours sincerely,

William 1. Gilmartin Esq.,
c/o, Keith Roy Ese.,

Ministry of Finance,
overnmernt of India, New T)elhi-



Tr Tr. Tr.

Hrs. r. Es

Isr ~oment. 400 .. 356

2, u 120 817 64

3. Barwn.5100 559 832 600

4. Leveling. 170 112 390 ..

5. Budig& k nC nnls 1700 413 114 .

. nui.12 .. b .

7. 17CC .. 146

8. Seds0. .. .. ..

9. Irr2igtion.~ ... .. ..

10. in Y. 170C 38 50c 394

11. Mrketing.0 .. .. .. ..

Total. 1939 248 994



Tr. T r. rk Total cost Of
S.N 2 14 on ahBSL.D B.SL.D

rs. tion. conCued. consumed.

Gallons. ius. a. p.
1. .. 365 721 555 267- 6-b

. .. .. 881 2254 1085-14-3

3. .. .. 199 4908 235-14-6

4. 14 0 933 448-14-9

5. 527 1135 548-13-0

6. .. . 12 5-13-c

7. 24( 118 504 305 147-10-C

8. .. .. .. .. .. *

10. 265 24 1401 1133 547-13-0

11. ... 9. .. 1.

Total. 513 827 b681 11235 5418- 3-0



Ttal Cat o nt o
8.N. . .. D B..RD oil ngn oil Petrol

consumed. conmd. cou ue consumea, consumed.

Gallons, . a.p. Gallon M. a. . Galon.
1. .. 38 8-1 11

2. .. 0. 116 264- 9-3 28

3. . 257 585-14-9 63

4. 4. 7-C 5ui 114-12-6 ..

5. 44 39- 7- 42 9- 8-c 0

6. .. .. 1 2- 4-b .

7. 220 196-14-0 4L 91- (-C..

9. .. .. .. @. ..

10. 498 491-13-0 106 241-13-o 2411

11. .. 0. .. •• ••

727 7)2- 5-65 1482- 9-G 3431



2o0t ofTTGatof rsn ot of
S.No.~~~ ~~ Perr Ci ..OlGl -',aa

12 26- 7-, 331 31- 12-0

2. 52- 3 3 .-L 52 52- 0-0

3. 1 15- - 87 191-14-0 117 117- Q-

4. .. 22 48- 7-G 138 138- 0-0

5. 41-13-6 2 32- 0-

7. .. 1 39-10 131 131- 0-

8. .. .. .. @0 ••

9, .. .. .. .0 ••

10. 525- b-C bo- 2-6 223 233-10-0

11 .0

Ta. 716-46-12- 1 4 1035- 6-0



s. . aU~ . 113.C *. a~p. mds.

37 9-13-9 3 6- 28

113 6-6 19-11-u

4. 416-14-u 2 5-11-0 .

5. 14- 4- 2 3- •

53 14- 21 4- 9-6

276i 78--6 256. 53-15-6 144

otal. 64 68 13- 2-6 172



8.o Chr& a esenis ines pand Labour.,

i. a0. a a.p, 0. 0 p i". 0p 0. a* p.

1. 25- 1-'Q 542- C-C 2C3- 4-k 40- 1-6 7904A-

2. .. 648- 0- 248-12-0 489- 0-0 .

3. .. 1465- 2-C 562- 8-0 1105- 0-0 ..

4. .. 478- 4-C 183- 8-0 36o-12-0 38-0-0

5, .. 387-12-0 148-14-0 2'- 8-0 ..

6. 4- 7-6 1-11-0 3- 5-o ..

7. .. 370C-12- 142- 4-C 279-12-0 103-8-C0

8. .. .......

9. .. .. .. .. 3153-6-6

10. 277- 4-C 1125- 3-(, 395- 8-l 777- 8-0 1399-4-0

TOtal. 302- 5-C 5C21- 8-6 18Q6- 5-L 3707-14-6 12598-12-6



ctt cteprecian
S.No. ~t cost. per~ sce on

TD-18

2. .. .. 24-1 -L 2- 7-9 875- 4-C

3.~~ ... 631-- 4-9 600- 3-0

4. .. .. 1837-1G-3 1- 1-3 120- 0-0

5. ...1605- 4-6 u- 15-o' 442- 8-u

6. ...o8-901 8-9 .. 0

7. ...12 - -0-14-3 ..

8. 03 5-9 . 93 - ..

9. .. .. 3153- 6-6 ..

16. .. . 6213- 6-6 3-14- 40-12-0

11. .. 3625- 5-0 3b25- 5-0 ..

Total. 8943-5-. 3 5- 5-c 434:-12-6 16-12-9 2078-11-0



4n -4 on WD-6 2-14

1. 265- 6-, •• .. 72-11-c

2. 47-12-0

3. 621- C 156- 8-( .. ..

4. 21 -••4-. 4-(0 27- 43-C)

5.8-8-

6. 4- 6-c,

7. 1C9- G- . 121-12-0 23- 8-c

8. .* ..

9, me

10. 373- 8-o 103- 0-0 134- 7-0 40- 9-0

Total .1797-10-0 259- 8-C 260- 4-U 164- 9-o



on Tractors , ~Kiue.

. a,. *. *No i, e.p.

1. 338- 1-0 1419- 2-C 540-10-0

2. 923- 0- 330- 8-C 662- 6-0

3. 1377-11-C 747- c-6 1496-10-0

4. 442-14-0- 243- 8-0 489- 2-(a

5. 528- 0-0 198- 2-0 395-15-0

0. 4- 8-0 2- 4-0 4- 8-C

7. 254- 4-C 18 - w-0 378- 8*0

8. .

9. .. 4. 0•

10. 692- 4-C 525- 8-0 1052-13-0

11. .. .. 5

Total.. 4)69-10-0 3655- 0-0 5020- 8-0___



N 2i AL Q V H A A

iveres Sttioer ~y. Post & uies. Total.

1. 71-8- 7- 8-0 1- 8-C 10- 8-0 30- 0-0 121- 0-C

2. 86-220 8- 4-C 1-11-0 12- 4-0 36- 2-0 144- 7-C

3. 195-c-0 18-12-0 3-14-C 27- 3-0 81-10-0 326- 9-0

4, 63-6-L b- 1-0 1- 4-0 8-14-; 26-10-0 106- 3-0

5. 51-4-b 5-10-0 1- 0-9 7- 2-0 21-10-0 86-11-3

6. 0-9-6 0- 1-0 0- o-3 U- 1-3 0- 4-0 4- 0-0

7. 49-6-C 4- 8-0 Q-12-0 6-13-0 20-10-C 82- 1-0

8. .. . .. .....
8. 00 @0 00 * 0*

10. 13b-8-0 13- 0-c 2-10-0 19- 2-0 57- 6-0 228-10-0

11. .. .. .. .. .0 .

Tota*l. u53-12-0. 6-12-0 12-12- 91-15-3 274- 4-0 1096- 7.3



otl e rL 0wnr s U P. V I I o N.
8. .o eratiena opraticn

cost. cost r ar. aT.A. Total.

12243- 2-9 6- 2-L 1C04- 8-0 204- 8-0 1209- 0-

2. 5034-15-0 4- 3-0 1229- 0-0 250- 8-0 1479- 8

3. 10571- 9-3 2- 1-3 2778- 0-0 565-14-C 3343-14

4. 3119- 5-3 1-13-3 90b-12-0 184- 8-0 1091- 4

5. 2814- 0-9 1-10-6 935- 2-G 149- 8-0 884-10

6. -> 2- 9-c 8- 6-C 1-11-0 10- 1

7. 2424-13-0 1- 6-9 7G3- 1-0 142- 0+0 845- 1

8. 8943- 5-9 .. *. .. 894). 5-1

9. 3153- 6-6 . .. 3153.6-6

10. 8712- 9-6 5- 2-0 1954-11-L 398- 0-0 2352-11

11. bO25- 5-9 2 .-15-. 3625- 5-(

Total, 60 673- 5-9 24-15-9 9319- 8-0) 1896- 9-0 11216~ 1-(



rand TtlI Yearly Total
.No.l o ert in value PR,'IT.cost. per acrrpry coat, of crop

1. 13452- 2-9 6-11-6 13452- 2-9

2. b514- 7-0 5- 6-9 .. 6514- 7-0

3. 13915- 7-3 2-11-6 .. 13915- 7-6

4. 421U- 9-3 2- 7-b 4210- 9-3

5. 68-10-9 2- 2-9 368-10-9 ..

6. 40-14-C 3- 6-6 .. 4-1-

7. 3269-14-0 1-14- . 3"'69-14-G

8. 8943- 5-9 .. .. 8943- 5-9

9. 3153- 6-6 .. .. 3153- 6-6

10. 11065- 4-6 6- 8-c .. 11(65- 4-6

11. 3625- 5-0 .. .. 3625- 5-0 4.107122/- Rs.56594/

TOtal.718S9-6-9- 31- 5-3 21361- 6-9 5c528- u-o -s.107122/- P .56594/.



-ALE COP

February 14, 19

.y dear Roy:

Thank you for your letter dated bruary , 1949,

and the news that you are sending us aditionjl

documents from which we will be able to fill in the

gap in your external trade figures from December

1947 through March 1948,

Yours sincerely,

0<A Cre ee

..r. Keit C. Roy
n"i 7 r; of in-ce

o rn:rit of India
ew ;;elhi, India



WLE COP-'

W.A.,. Ilif

Inddr iley roject

the Government of Indi ha su<ied in uu ort ef their ince lr-
of the odr lley roject in their 'i-t oq cct Pr th

1.Daodr alle Coprt i Act.

. a r lley Cororrtion: t -t -49

. Central achnical rower ~roar: gre1 iinary 2 r, ndum

on th nfe d eve-lo ment ofth Daoaar Rivera

4. a::ouI~r Vjly oror titr : e icfr a Dolr lon to
th iaodar ile C orpora>tin for ca rrying out the

Mr. , ~r - - >- erhe look'd overquickly by our

eniers in order that we may dvise i fwat kind cf on-the- sot
urvey the iank wjould reuire , as~um in th t the rjet oml>ifia o

ori"us conidration Ine the meaniine, thmijon is loking into
the broad economic and fina ncial spects of the Damodar scheme a

4r. uthr hivn to r bi

of th - pers received~ frm India. I sha<ll be grateful xi D. :mbert
wil mnneth suanry an, If necesary, the ocum-ents reie

from Idia andle a avi ogn of te ,eea a'erac of the

ai towhich asets of the; ;;cheme should~ b exrminred on- the- spt

utchert



MINISTRY OF FINANCE
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STATEMENT I.

Overall position regarding financial requirements
of main Projects.

S. Name of the Project No. of years Total cost of
No. for completion. scheme

Rs.in crores.
1. Damodar Valley Project 7 years 55

2. Hirakud Dam Project 7 " 48

3. Bhakra Dam and Nangal
Projects 9 " 76

4. Ganga Barrage 13 " 60.17

5. TungEabhadra Dami Project 6 " 15.49

6 lainganga Project 8 " 50

7. Chambal Project 9 24

8. Dochi Dam Project 4 11

9. Rihand Dam Project 8 " 25

10. Delhi Central Electric
Power Authority. 4 1.826

11. Calcutta Electricity Supply @
Corporation 4 " 7.869*

12. Tata Hydro Electric
Agencies Ltd. 4 " 2.109

(excluding domestic cost)

13. Khapartheda Thermal Scheme 4 2.144

14. New Steel WTorks 5 75

15. heavy Electrical Plant
Manuf ae ture. 4 " 24

TOTAL 477.908

@ Progranne for next four years only.

* Requirement of finance during the next four years.



STATEMENT II.

Annual Dollar requirelents 
for the various Projects.

NaPna of Proj-ct ~ 1948-49 1 1949-50 ! 1950-51 i 1951-52 i 1952-53 1953-54

1. Daiodar Valle Project 
9.2 10.75 13.25 10.25 7.55

(Oxcluain 3okero)

Bokciro 
- 9.3 6.8 3.5 2.7

2. Dhakra Dan ?rojeot .36 10.14 11.22 6.15 6.63 6.78

Pr-ject 1.86 7.74 8.07 2.175 1.50

3 Dcg7i Da Prj t .3.0 6.0 5.0 2.0

4..25 
.25 .025 .025

Hyderaad 
.25 .25 .025 .025 .025

5. Hirakud Da• PrDjoct .75 4.92 5.78 4.30 1.23

(iein execut departmenlt-
ally)

6. Rihand D. Pr..!ect .20 1.80 2.50 5.00

7. Gaga Barrag e Not-ing f or two years N.A.

. nP.o.Act Nothih4__for tjo xears N.A.
i'under investigation.

9. Chaibal Project 
~ 4.50 3.00 -

10. Delhi ,ent- -l Elect-ic 1.32 .18 .03

Power Authi-ty.

11. Calcutta tdlect3i- dpily ITo dDllar requirements.

Corporat~i.
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3.N. Name of Project 1948--10j ) 1949-50 1950-§/) 1951-5-1 1952-53 i 1953-Sli 1954

12. Tata Hydro Electric .84 .99 1.29 1.17

Agencies Ltd.

13. Khaparheda Thermal Scher e .66 .09 - -

14. New Steel Works 3.6 31.5 60.0 30.0

15. Heavy Electrical Plant
Manufacture Rs. 18 crores (54 il /) outside India during the next 4 years.

* Not yet available. It will be of the & for 1953-1963 ' 9 riilldons
same order as for Madras.

@ Amounts to be spent outside
' No orderT of Grav , India. Figures for dollars

separately are not available.



STATEIMENT III.

Total Raw MIaterial Required for a period of 5 years for the various projects.

S.No. 1 Name of Project Steel (tons) i Cement (tons) i Diesel Oil Timber i Timber Pole
_____ ~(Num~be rs )

1. Bhak-a ard Nangal
Proaucts 14,000 10,000 - 20,000 Nos.

(El-ctrical side)

Bhakra Der Project
(Dar Cons trci tUn) 33,700 8,39,000 6,30,000 cft. -

Nangal Project
(7'am Constr iction ) 23,100 1,87,500 - 1,23,000 cft.

2. RihanC Daa aid Power
StatioL Ecb me 4,400 3,25,000 6,77,000 Galsl,37,000 cft.

3. Tungabhadra Project Worth # 15 lakhs 25,000 tons 72,000tons -



ANUAI DOLLAR REQUIREMEITS FOR THE PROJECTS TTHICHI THE GOVERINME NT' OF INDIA DESIRETO PLACE BEFORE m, INTERIIATIODJ BAFI; FOR FiINCIJG AT TIE PRESENT STAGE.

( In $ million )

Prior to 1949 1950 1951 1952 1953 1954 Total
1949.

(1 Agriculture:

(a)Reclamation - 34.0 30.6 30.4 ~ ~ - 95.0
(b)Tube-wells. - 20.0 24.3 25.4 - 69.7
(c)Fertilizers. 9.5 12.2 12.2 12.2 - - 46.1
(d)Fisheries. - 1.1 2.1 - - 3.2

Total 64.6 69.2 68.0 12.2 - - 214

(2) Railways:

(a)Purchase of
Loconotives etc.17.78 58.3 45.94 - - - - 122.02

(b)Mihi jam work-
shops. 5.(6, 110l1 13/16 10,O6 0,49 13 40.01

Total 17.78 63.76 56.95 13.16 10.06 0.19 0.13 162.03

(2) Damodar:

(a)Bokaro. - 9.3 6.8 3.5 2.7 - - 22.3

(b)Rest of
Damodar. - 9.2 10.75 13.25 10.25 7.55 - 51.0

Total - 18.5 17.55 16.75 12.95 7.55 - 73.3

(4)%angaI and Dhakra
Dam Projects. 3.1 14.3 - - - 27.4

(5)Purchase of ships. - 10.0 20.0 - - - - 30.0

Total 17.78 169.96 178.00 97.91 35.21 7.74 0.13 506.73

Grand Total... $506.73 million.

* These figures relate to financial years and not calendar years.

Kumar"



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

Ref: IM-l0 February 11, 1949

Dear Bill:

Since dictating my earlier letter to you today, two
interesting documents have come to hand and I enclose copies of both.

Both the documents have been furnished by the Ministry of
Finance. The first, "Annual dollar requirements for the projects
which the Government of India desire to place before the International
Bank for financing at the present stage", was sent to me formally by
Keith Roy; the second, "Damodar Valley Corporation, Annual Dollar Re-
quirements"', was sent to Basch along with other factual information
on totally different subjects.

You will observe that Bokaro (less transmission lines) is
included in the first document but not in the second. This fact re-
inforces my anxiety about Dr. Sen's intentions in WNashington. It looks
as if the Damodar Valley Corporation would like to finance Bokaro from
the Eximbank, leaving us with the financially less attractive items.
As I indicated in my IM-9, the revenue from Bokaro is by far the most
important source to which one can look to make the whole scheme self-
supporting financially. I need not labor this point any further.

You will not have failed to observe that the total of
481,000,000 which I sent you with my IM-2 of January 30 has now swollen

to 4506,000,000 by the following increases:

(a) Nangal and Bhakra dams - plus 1U5,000,000
(b) Ships - plus 10,000,000

Total + 25.,000,000

We are already beginning to form ideas on how to scale this absurd
sum down to realities but I will not attempt to give them to you, even
tentatively, until our tour has furnished more precise knowledge on
some of the projects, particularly the agricultural ones.

Yours sincerely,

Encls. A.S.G. Hoar

Mr. W.A.B. Iliff
Loan Director
IBRD
1818 H Street, N.W.
Wiashington, D.C.
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BY AIR >IL

EINANCMM IM
Linistry of Fil rice.

New Delhi , the 1 h by,,949.

Ily dear Hoar,

I send herewith 3 copies of- statenent showin the yearly

breakdown of the dollar requirements for the 'projects which were

included in the first nLe 1 handed to you. That figure added up

to $ 481 nillion, agnainst the present / 506.73 rlin. The diff-

6rences are ' follows

(i) The Nan-al & Ihakra da.m schemes have been raised

from / 12,. to 4 27.4m. -Detailo of this scheme

are being, sent to IMr. Rucinski.

(ii) The purchiase of ships has been raised from #20m.

to 4 30,.

These two items account for 4 25.4 of the difference of 4 25.73

The balance of the difference has arisen in the rounding of the

figures ta ken i the first statement

". I hope this may he of use to you as irdicatinj broadly the

yearly req _uiremi'ent of dollars on the basis of our present tentative

views of the projects the Government of India ;ould like the B ank

to consider.

3. Conies of the Agriculture Linistry ilans are heing sent to

Gilmartin.

,ours sincerely,

(Keith C. ho

t.S.G. Hoar Esqr. ,
inLernationlal1 Bank hission,

c/o 3ir Jehanri r Ghandy,
xerieral Lanager, Tata Iron O Stcel .4orks,

T a t a n a a r.



ANNUAI DOLLAR REQUIREMENTS FOR THE PROJECTS WHICH THE GOVERM1ENT OF INDIA DESIRETO PI1CE BEFORE THE INTERNATIO1iL BANK FOR F1 1JUTCZING AT THE PRESEiT STAGE.

(In # million )

Prior to 19494 1950 1951 1952 1953 1954 Total
1949.

(1) Agriculture:

(a)Reclamation - 34.0 30.6 30.4 - - 95.0
(b)Tube-wells. - 20.0 24.3 25.4 - - - 69.7

(c)Fertilizers. 9.5 12.2 12.2 12.2 - - 46.1

(d)Fisherics. - 1.1 2.1 - - ~ - 3.2

Total 64.6 69.2 68.0 12.2 - - 214

(2) Ralways:

(a)Purchase of
Locomotives etc.17.78 58.3 45.94 - - - 122.02

(b)Mihijam work-
shops. - 5.46 11.01 13.16 10.06 0.19 0.13 40.01

Total 17.78 63.76 56.95 13.16 10.06 0.19 0.13 162.03

(2) Damodar:

(a)Bokaro. - 9.1 6.8 3.5 2.7 - - 22.3
(b)Rest of

Damodar. - 9.2 10.75 13.25 10.25 7.55 - 51.0

Total - 18.5 17.55 16.75 12.95 7.55 - 73.3

(4)iN>ga -nd Bhakra
Dam Projects. - 13.1 14.3 - 274

(5)Purchase of ships. - 10.0 20.0 ~ - - - 30.0

Total 17.78 169.96 178.00 97.91 35.21 7.74 0.13 506.73

Grand Total... ,506.73 million.

* These figures relate to financial years and not calendar years.

"Kumar"

A :VE.S DIVISiON
E I ' With Lede
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DAMODAR VlLLEY CORPORo TION

Annual Dollar Requirerments
(on account of dame and hydro-electric plants).

Total dollar requirements for the dares and the hydro-
electric plants have been estimated at $51 illions.

The work is expected to be completed in 5 years.

Subject to readjustments that may be necessary afterthe appointment of Consulting Engineer and Contractors,
dollar requireraents per annun have bee n -stimated asfollows

(a) Breakdown in 5

1st ,ear 2nd year 3rd year 4th year 5th year Total
(i)Hydro- lectric plants

& equipments 15 25 25 25 10 100
(ii)Construct on

IauiprmntS. 30 20 30 10 10 100

(iii)Consulting Engineers
services & fees. 25 25 25 12.5 12.5 100

(iv)Contractors; services
arl fe s. 10 15 25 25 25 100

(b) Breakdown showing annual
dollar requirmeints

(in millions of dollars)

1 st year 2nd year 3rd year 4th year 5th year Total

(i)Hydro-electric plants
equipments 2.7 4.5 4.5 4.5 1.8 18.0

(ii)Coistruc tion
equirmnts. 3.0 2.0 3.0 1.0 1.0 10.0

iii )nsulting Engineers
srvicos ' fees. 2.0 2.0 2.0 1.0 1.0 8.0

(iv)Contractors r services
-nd fe. 1.5 2.25 3.75 3.75 3.75 15.0

Total 9.2 10.75 13.25 10.25 7.55 51.0

".uniar" ..........

DFe f >
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

Ref: IM-9 February 11, 1949

Dear Bill:

You will have learned from the papers I sent you with my
IM-3 of January 31 that the Damodar scheme, as it is at present
envisaged, is principally directed towards flood control and irri-
gation, and the generation of electric power from hydroelectric and
thermal plants.

Since we left New Delhi we have had further conversations
with the Damodar Valley Corporation people, both in Calcutta and on
the sites. From these discussions it appears that the main object of
the scheme as originally conceived was to provide flood control and
to irrigate about 900,000 acres north of Burdwan, the supply of power
being secondary. Nevertheless, because it has emerged that the suc-
cessful financial operation of the whole scheme will depend upon the
supply of electric power, priority has in fact been given to that
sector.

The engineering plans for the thermal power station at Bokaro
were drawn up some time ago by Kurjean of Philadelphia, Pa. and the
equipment has already been ordered from the International General Elec-
tric, the Government having granted exchange permits for the whole cost
of some $22 million.

The Corporation has not yet decided to whom it will entrust
the engineering of the hydroelectric plants and the construction of
the dams. It is.inclined to favor U.S. firms, both for engineering
and construction, and it would like the Bank to finance the cost of
the services and fees of the American firms. There are several repre-
sentatives of European and American engineering and construction firms
lobbying in Calcutta at the moment, e.g., H arza Engineering of Chicago,
Ateliers de Construction de Batignolles, Morrison & Knutsen.

Last Wednesday, February 9, during our visit to the Asansol/
Dhanbad industrial region, we were accompanied by some of the Damodar
peopleand by two engineers from the Kurjean engineering firm,to the
sites of the dams and of the proposed barrage, and to see the existing
irrigation facilities in the area. What we have seen has confirmed
the impression we had formed from conversations with knowledgeable
people in Calcutta, that the Damodar project is of major importance,
both economically and politically, and that its importance for agricul-
ture (through irrigation and flood control) justifies giving high
priority treatment to those parts of the scheme. At the same time,
we share the doubts which are entertained as to the soundness and the
priority allocated to the electric power part of the scheme.



Mr. 'W.A.B. Iliff - Page 2

The latest figures we have for Damodar are the following:

1. Bokaro Power Station and transmission lines: $24,000,000
2. Services and fees -

(a) of consulting engineers: 8,000,000
(b) of construction firms: 15,000,000-

3. Hydroelectric plants: 18,000,000
4. Construction equipment for dams and barrage: 10,000,000

Total 975 ,000,000

The importance of the Bokaro project is that its earning
power is essential for the financial soundness of the whole Damodar
scheme and our preliminary reaction is to agree that, on the whole,
it is attractive from the economic as well as the financial point of
view. There are, however, many aspects which will have to be looked
into very carefully before any recommendationg= be made. At the
same time, we understand that Dr. Sudhir Sen, the Secretary of the
Damodar Valley Corporation will be going to Washington within the next
few weeks and we suspect that he will be lobbying for Export-Import
Bank finance.

I am forming an increasingly strong opinion that, in the
long run, the Damodar Valley scheme is likely to prove the most suit-

able subject for the Bank to handle. The fact that, at the moment,
a number of its projects are half-baked does not alter the essential
importance of its objectives and what appears to us to be the soundness
of the overall conception. It, therefore, seems to me important that
Dr. Sen should not be given any encouragement which would divert atten-
tion from the necessity of proceeding soundly to prepare first things
first. You may think this matter worth ventilating at an early Monday
Meeting with the Export-Import Bank people.

As regards our handling of the matter at this end, I would
like to tell the Government, after our return to New Delhi, that the
Bank would, in principle, be willing to consider financing the Damodar
objectivesbut could not proceed actively in the absence of detailed
engineering studies of the dams and hydroelectric stations, and of com-
plete technical and financial information on the Bokaro thermal station.
The Corporation should, therefore, go ahead with its planning and come
to the Bank when the engineering studies had been completed. I would
also be inclined to say that it is not the Bank's practice to finance
the payment of engineers' and contractors' services and fees. (You will
observe that the deletion of Item 2 from the costs as listed above,
would reduce the total to approximately $50,000,000 for the 5-year con-
struction period). In order to show our interestt, however, I would
like also to say that the Bank would be willing to send to India, in the
near future, experts on irrigation and hydroelectric power who would
examine the soundness of the whole scheme. I would be glad if you would
give me authority to speak on these lines when I return to New Delhi
about February 23.

Yours, sincerely,

Mr. W.A.B. Iliff
Loan Director, IBRD

8 H treeCN.W. A.S.G. H oar-
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BASCH

Calcutta - Feb. 13 uncheon with the W. Benga Minister of Finance,
Nalini Ranjan Sarker, who seems to be a very guod economist, which
confirmed in general the excellent impression which we have obtained
from our previous meeting with the whole Government of W. Bengal.
Several times he emphasi 7ed the heavy direct taxation and its effect
on investment. He was outspoken in his attitude towards the Government's
interference in business and certainly is not in favor of nationalization.
He would encourage private foreign investment and establish a principle
according to which the Government should not borrow from abroad if pri-
vate industry could obtain foreign capital.

Feb. 14 - Flight to Madras. On our arrival we were met by Mr. Crombie,
a Deputy Sec retary, and Mr. Sri Rao Bahadur A. R. Venkata, Chief Engineer
for Irrigation. ie were invited in a previous telegram to visit the
Tungahabadra Project Works. Because of the shortage of our stay in
Madras and the very long distance, the two gentlemen themselves rather
discouraged us from going to-dispolays-. The Government organized very
well all the services connected with irrigation and electrification so
that we would be informed what Madras has been doing and what are its
future projects.

Feb. 15 - In the morning we visited first the Buckingham/Carnatic Mills,
a British owned concern. The factory in Madras employs nearly 16,000
workers, is producing standard cloth with some specialized cloth for
military purposes. In the past it had substantial exports, in particulw
to Australia, Burma and Dutch East Indies. At present the Government
is limiting exports in view of the shortage of cloth in India. The
management of the mills is very efficient and kk is achieving a good
output in spite of very old weaving machinery (around 30 years old).
Wages increas ed about 250-. The Communist movement is very strong.
At present the leaders were put in jail but the agitation continues.

From there we went to see the Madras Steam Power Station which
has installed 48,000 kw. There we were shown various models of hydro-
electric schemes already in existence, in construction, or in a long-
range plan. Especially interesting was the existing Mettur Hydro Station
completed recently, helping to irrigate a rather substantial area. We
were told that the planning, construction and engineering all is being
done by the Engineering and Irrigation Department of the Government.in
Madras.

In the afternoon we had first a talk with T.N.S. Raghavan, Finance
Secretary. We asked a question whether the general reduction of the
Central Government grounds for development purposes in the Provinces
has affected some projects in Madras. The answer was that it has not
because Madras is not spending in this year what it was expected to spend.
Therefore, the reduction was not felt. For the next year, however,
Madras was promised a grant of 5 crore as compared to 3 crore this year.

At 4:00 PM we were received by the whole Government, including
the Prime Minister, Ministers of Industries, Agriculture, Public Works,
etc. Our meeting lasted nearly -1 hour. We were impressed by the
high level of the members of the Government and also by the frankness
with which they discussed various problems and answered our questions.
The general economic situation in Madras continues to be good, So far
&x there are stocks e&pro ects- because the transnortation is in a very
bad shape and the railways are unable to provide sufficient cars to move,
for instance, cement. The Government revenue is steadily going up, and
will amount to 53.3 crores in 1948/49. Madras has not been going on the
market to borrow money but the Secretary of Finance believes that he would



take a chance to raise money in the market if necessary because of a
generally high credit standard of Madras.

It was admitted that the capital is shy but it was also said that
perhaps the reason of slow progress in any new investment was because
of the generally tied money conditions.

As to the "Grow More Food Program", we were told that Madras could
become self-sufficient in five years. It needs only to produce 500,000
tons of rice more yearly. If enough machinery, manuAL, is provided and
some of the irrigation schemes completed, this can he accomplished. The
farmers here are alert. They know the importance of water and they would
not hesitate to plant double crops anywhere it is possible.

The procurement system has been working better in Madras than in
most other Provinces. In spite of it, it is impossible to eliminate
black markets which account for about 15% of the supply of grain. Unem-
ployment does not represent any problem and the Government works are
absorbing a great amount of labor. During the tea I had an informal talk
with the Hon. Sri H. Seetharama Reddy, Minister of Industries, from whom
I obtained the following information: In a meeting in New Delhi, a
priority of hydro projects was decided to be presented to the Bank. The
Madras project was not included and the results, the Bank should consider.
Madras hopes, however, that one of the two planned steel works will be
plac ed in Madras. A huge iron-ore deposit was found in Northern Madras,
surveyed by the American firm, Koppa'I and is supposed to contain 67%
f.e. After the meeting with the Government, we were invited to a big
garden party given by B. V. Ramanswami. The party was attended by what
I believe represent the whole official, business, banking and industrial
community of Madras.

Feb. 16 - In the morning we were shown the offices and laboratories by the
Cief Engineer for Electricity and the Chief Engineer for Irrigation.
We were impressed by a thoroughness of their work, by a sober and scienti-
fic approach, by contact with foreign experts, especially the Simmons
in Denver, Colorado. Dr. K. L. Rau spent nearly a year in the States
studying the problem of dam building and is the leading man in the Madras
office. The difference between the organization in Madras and that of
the Damodar Valley we saw in Calcutta was even more striking. Only a
specialist in irrigation will be able tp pass judgement on all the schemes
now being prepared in Madras. Yet it seems that they are being worked
out very carefully and thoroughly. Some of them are in construction,
others in detail preparation. If all of them are carried out, let us say
that within 10 or 15 years, the Madras Province which even now has the
largest pero entage of irrigated area in India will become a rice export-
ing Province.
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A ~~~~oet ~ ~ ~ I o ar (r3rt iOOf ta .1w ij .n ,oxa
a , ~istoo ' frm~ vaisu is istri s of -e
Gov-r &ot cecc r£ . ext-r _l fira -ce

cnd tre rltioLs.

1. As member of th sterlin. area, IndOia Urns all

net eari, r ot, f Va.i os cur a r ieS over to the Da iR of

. rand where they are crdited to Ind ia's sterling acco .

ior exaiple, if there is a net aur duo to Incia in TCtLDo3

or in Candan dollars these a converted f o- times to tiTe

A stringIh b/ the U.K. B1etw times of settle et,

however, cecy Surl.uses can be used irectly for CU)A t

account transactions in the 'part i cula c cies.

2, India's exchanme and foreign traue controls are

indeeca -v o ore ot required to directly sjnclironize

tU U.K. co0 uls. India is free to use, as it sees fit,

all acr are currency earnins as well as negotiated convertible

releas fr the sterlin balances, except that the U.K.

ust. be assured that hard cu-une exenditures are for

essenO ti r poS. . s c X mj 1.ieS is not con Sidered anJ

p£rble since Inia's iport pAlicy is actually or. Untere

ManL ta of t0Ue U.K.

13Unil 1947, Iria's imp ort cot .p olicy was on

a qualitative basis witiout iindtion as to areas. As

a result, there were heavy dollar exeditures, esvecially

ur.L n t ie period of sterling convrtibility. Since July

1947, the iuort cont rl policy has been revised to discri-

te a .. lGt hard cur-ency areas. India has signed the

I.T.O. eharter but this has not yet been ratified.

In su.r of elxchane cont-o policy, ir. Basch

poite ot a it w aeed that a kind of

syn crnization of U.K. - Iula contr ls is

2 anta~ined througr the necssity for m1 utual

agreeent, that dolar imports be confiod

to ess etials and in view of the fa ct that

InaC requsts furth'f.r covei-sion o its

pouneS b ances into dollars.)



5. In c1 in wtt the .L m fc 16ee -otsof

the U.K. wit- various couxnties for criucting' trade in

sterling, it w; &s' e 1 l if In en order her trade with

different c~ouries a cu ing to the2 sterl ing defi>cit or

sio. I answer, it wa s ated t ti is

6 iffult. e U..]. do ti s, ince about aLf of its

trae i on, Golnetacot oeei aa thte bulk

of trade is on priva ccnt anw t i is licensed for

sixmoth or more in advance. G .nse~ nc tt.:, t m -e is a

si Lonths ti le in ~ Inda's ability to con tr-'l tie

dir-ction of trade. Fur ore, it was stated that the

countries wita wilic Idia has balance of ts diffi-

culties ar-e usualy areas where- the U.Kc. Las a deficit,

ai teq -ir n are u s Ly not

va lilble in areas wherI t . ia a surplus l

Ini has8 no problm of holding mediumi andsof t currenc ies

sn 1 are converted by th U.:. in sterling.

6. fr. )aCi ask-d, Ln vie w. of the extoided Ti.S.

i e :et, what Irzl has )one to increa its hard currency

exp)o ts. In answer the caseo of jute :aufactures was

cited for wtich export quotas t soft currency areas

bee-n set t a low level in ordor to .. :e lor.,r amiounitS

ava ia ble for ard- r currency exports. Actually restrictioss

on soft cu~rrcny -ox ,o. t of snufactureod jute have let

su li for had currency export in excess of demnd.

7. degarding expots of i ufactured jute, theu uestir

a r< uio no o why I--ta maintains an export Cuty on

anufactured jut an also wat miht be ,one re i.Ing

Pakistan export dutLs on raw jute. It was stbated that

te In ian. export cuty on jut,. anufactures (5,) is al

in ro1 tio to the wido fluctuAti.ons in mantuf-ctured

u~t prices. It wa -s sta ted that the dean for

a tred iut i so bid tt t cit ries wol d

unnecessarily cut te earn ;ns on soft curnch exports

of juto t-n uftures. Cnc xrn ing the Pa di tan e port

duty .. .,.



duty, it was stated tat tnis is an ipotan)t reveniue

ea : or P s i an it ioubtful ifl te wud be

willin to rtuo it.

8. The~ question regar ing acceleraCted expor.ts to

thte U.S. was i raised a it was pointd out tat

there were opportunitie s ini £ny other i s ouieLOe

u te, for example , c-romite , ma aes, ilm ito, kyanide

and MiAca. In answer , it was stated that transportatlon

difclisae ebasic reonO wyX exports of mo3t of

these it; r till below pre-wa ees l uhi

the case of Ilmanite, it was stated tLat there are special

reaons iiich were not discussed. It was also said that

it is expected that manne eXports in 1949 will be

duble tha the for 1948. Th e total trge for exports

of mananese, hroite n kyanicle will be 700,000 tons

in 1949 of ich 600,000 will be on jes. The largor

share of thisi, is expected to g to t U.S. with Belgiumr

also r 1ciin a lr- supply. x- orts to otheor areas

will b much smalr.

9. Ie ~was asked If trucks night be used ia connection

witl the transpotin proble. The reason, t is would

not be helpful, w stated to be k.uc to the seortae of

petroluW. It was stated that it is not possible now to

transport mior~ petroleuma initern lly than is now being

hand lo. Furtlier, i. connection with the transport problem,

it was said that ralay, shipping is now on a priority

basis with first priorities ivei to grain an foodstuffs,

coal, c ment, textiles and iron and steel. Of these

priority its, about 90;'4 of e a can be ia 1 ed

on o ther its, however , only about 40 to 504 of the demand

be andled. TIe exort co odities, including

:e l .utside tia first pricrity c'i lo ities.

10 ....



10. Regading tie prospects for increased ica

exort, it wos tatd tat the is n'ow, 6 world over

supply Oc ato the fact that during the war the U.K.

built up a mica Stock !ile wich reacd an amount

e'uivalent 2i years pro uction in India. This is

now being exported by the U.K. over to 6 years.

Thus Indi I cn continue to expect competition from the

U.K:. over this period. A further difficulty concerning

mica xport, is that the U.K. was fornoly the centre

for handlin, world mica orders an. all saules grades

were avalable therue. Now, " o4'vr, it is difficult to

cent:aliso or b <of ¶la e .r.ety of les

and grades of various producers. It was stated that it

wu. be pos ,ile for Inc ia to esablisi a centralised

tingariu nt for micai but this would not

substnatic; increas. exports So long as the U.K. stock

pile exists.

11. Aeturninug to.. txe (uestion of jueC exports, it

was said t.t thereI is now _ over supply at the mills

of manufactured jute. Arduction in the pice of raw

jute is not expected and, therefore, there is no margin

for further cuts in uanulfctured jute prices. ay further

cut would simiply result in curtailed production. During

the pre sent year, there was a short jute crop which makes

it difficult to get an current reduction in prices.

, ces for price concession may be better in tile future,

especially since the liulai Governent intends to expend

tIe pro uction of Indian jute. At present India proIuces

about 2 million Oles and inor s 5 million bales from

Pakis tan. * The target for next year's jute pro(uction is

3 million bales. iowever, jute production will not be

expanded at thde expense of food production. This, however,

is recognised as asort term solution and it is hoped

to ion out tie jute price problem with Pakisten. Pakistanfs

present rAnimum price of raw jute is hs.30 per maund.

Inia's maximum j ute pot,etiality is about 3, million bales.



Pazisan's rocuctionr Is about dillionle s

12. 1a1 g i p Cobility o e xpoct of new products

to mria it wsttett thrpobemha nt breen

tacklie except iL a way by rivate a ies. 'lowever

410 ce i1iS £ry I¼L - to esta-Lblis i a show-room for

Indian hLnd icrafts in New York. It is also tit<uht that

thee re possib ii for increuou el-mts of' Iikan

textiles, to Canaua.

n t tesf fture foo iport, the

o0llowing estimates for 1950 were presented:-

01 t is, soft currency re would accounit for

750 t f tons ot whe. frou ,trala.
50 " " bairleyj from Autrala.

50 " barley fromi Iraq.

ast Afrvica and trkey,
1000 t " " of rIe irom Burma & 'aa.

This will lelve a :bout 6 1undred thousani tons to come

from hrd cuLrnc aa a C O ot of about 180 million

rpees. Tis cst i estimated w ith no allowance zor price

reductions.

14. A. ueotion wa, a 1sdow .`. tie xpiort-import

corlsL .perate? In answer , it was stated that control

,poc is li dow by the particular bdis ti as concerned.

It is then translated into licenigii practice by the

ex port-impor control Agenc wic d irects individual

l i ning' o lices re arig liceing operations. To

obtain liconces, ov rte must coflete - form of shipuent

agreei to surrender excunge earns. e are then

sent to te eserv and to the Qust S. Importers

iust crtify; tL they havi tried to ota go)ods in soft

currenc areas before hard CUrrenc. import licences "are

granotd. Aill lricces fo d curr nCy ci yl goods

imorts ar a cruiied by a spe cial1 comittee in Delhi.
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Ref: Mem~o 4 ?neruary2 J4

TuS Mesrs. Bach Beecroft, Gilmnartin, anc~nski, Ryan.

CT: artieglar resnonsibilities of -e-era V disin.

. FAore we set uton tour !!oarst hve
thV ht it useful furnsh each i A in

the individual responniMities e ch thers th
spun,

i. Tse rough "job descriptions" are att-ched. Ty exo/intened
be exhaustive, nor are they Ptended to fr exclusive torn
reference. obviously, ah one us wil fro' tm i1

LAttiA infor~ation of interest, oAll nrr opinions, which ne
will wish t ass on o ine her V the Msson ha is-

aresponsible.

3. wil observe hat no specific reference is a Ce in these
"o descriotions" t e Dandnr 4a ley scheme, IT n

or oA shippin7.

(a) th recard to the Tmodar sche-e, . il prtln will Am
smethng to say about its irgt ion value , WcI "i,
rill go into the financial aspets. s roenrds the vnlue -f
the scheme from the point 1view power develoo' ent flood
cortral and navigation, gener1 enquiries shod
anyone who has the oportunity, while we are in the Caleu-
Damodar Reion. Thereafter we nuld be in Vinkign r oh

rough conclusion on the natter, d, f we think sais , Y,
to request Jashington t send out sncialists for a n

iation survey.

(b) The :nal presents e same urea, f- the uint
vi- of our invstintione, as te redar sea *.
difference is that we may have to arrange for soeane visit
the site, but the decision as to that can wit 'ut11 we
more deseriptive material avilable.-

(c) Anyone having the opportunity should discuss the need for
more shipping for diA the competance the hniins

to perate shipping, with knowledgeable o9ple in leutta,
viU ap tam n dras. Otherwise consideration this

project can be left for review in the light the meol
shipping studies -the Economice no r t nt oak shing-
ton.

At hahmenr



Base/Glrartin

(a) agiutr

(c) minin

d) -power

(e) .nt enalt t

( 1 in
(f) shipin

(h) la e sudpi and so 1

(.Fn ca iion obI emsii an o. os.

(Iii) l'cal at
I~ f -1

(i) psan
improve trend

1eea suinary and obser ations.



BECOFT

General appreciation of:

1. Political situation.

(a) Internal political situation generally.

(b) Provincial and state relations with Central Government.

(c) Political relations with Pakistan.

(d) Position within the Comonwealth.

2.Ami1nistr atiton.

(a) Com'petence and effectiveness of provincial and state
administrations.

3. Labour relations.



G ILMAR T IN

1. Asse ssment and evalue tif lof rrJ22t910&fl aidL3-nskf
of f ood pr odu ijA*.

A. Description of reclamation (nd irrigation (tubeVells,
*nd river irrigation) projects.

(i) Areas to be cultivated.

(ii) Expected production.

(iii) System of wettlement and cultivation.

(iv) Total cost and foreign exchange requirements.

(v) M4ethods of financing.

(vi) Provision for personnel and material requirements.

B. Evaluation of those projects.

(i) Technical feasibility.

(ii) Contribution to solution of food problem, in tire
and in amount.

(iii) Total and dollar costs in relation to food contri-
bution.

(iv) Financial, personnel, material, and settlement

aspects.

C. Fertilizer import proposalst description and evaluation.

D. Fisheries proposal: description and evaluation.

2. General sqasrY f pronos frxandin foroduct ion

io~ ~ hegi ut particuar roj ect s
or Bank financing .



speifi rjets frmt ontofie

(C) ppgie ye iht'E~a

(bics indV dti kto expcedrtr.

(K it < b3 ~

(e- *

G~ant a

o dersep a a

( e) 0



4. rtia s e ot r nment ' l

0jc a)s btted to th akrltin:i .o



Poo

~ sli 2th Jnuary

in hc I prled to let yuko

th subjets onwic the Misan ill

regir infr ation f"rom the Gvernment

oft s Bna or hih enireyo

ttmn giin thi information,

our sir rely,

( P. l. duri )

2.6 aupta , e r
,,

e~~~~ D ~;t

zo c tt



2. 11~ AA tl~~L1) G.eners £i ei. a osi tr •f t o rtoi es tena 1,

1 Generl pos tio of Indutry in vngeI -nte of : roretion
and bttn1 , if an:,

4) Poiti: of0 foel i 00ptal

SRefaerenc to state of Jute I matry - both rsitimr and supply
of raw juie and level A jute manufwurs.

e-tion Petqp 0r 10 c 1 Abiur.

3) nw atining i wrin !Saint.
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3Io,

28t JAnuwry 9

Dear ?r. VIaghvan,

. yl u p e ier to y letter

of dat in cntn it th visit o:

the In Alrnatoa' on eeain

enelos her>t a tjeen Aoieting

thle subje'cts tc on~ vehich the Missian

will require information fro the

Govrnnt off dr or hich we desir

, s n r.,I4,



1) enral financialA position of the Provine ih~dr.

2 Fici Wl elations with the cntre.

3) bources of taxation open to the rovincia uon rn-ent.

1 Ge r< po ti n o v u t-ry i Qm i - of r'oduct n
>nd ottlenneks, i ! .yr,

2) Invstlent in ind stries.

3) Cpital nwrket gene raly.

4) Position of forign apbital.

e. AGIO3M

1) General food position.

2) Provinial prodci dm ei t.

2) wo rat;ionn is Wrin?.

4) Prce position.

5) Scoe v for inc z in :ro'uttin.

1) Helatio between alar labanr.



le li ath Ina'y,

n the y si of th inrn nar

'mb 2 The f

tour prro'

'yetI 1et
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~2 ~ '~a

t le w thavht y1

Me o 90% ' he sube e-

the ese W r a aormda I
the rov , ovrhtrane

e fad as e y to rdi en teI o



3) Souce oftaato oento te r rovinc

1) Geer position of" .ndusry in 'ey -Y ~ k ~i ~ tr
an~d botflenc s, if ay

2) IvestPnt in indu res

1) Generl1 fodpostI i r . 3 ~ ~m

2)Poieflpoutinadre ieet

3) fOW atinin isj.kl



D. aU.No0/j/.2
Finance Department,

mbay Cutle, 4t J nu;ry'49.

y der Ray,

"ould you pn.e efer to your d~o. letter No.3/LO/I'V21

td 31t January 14 about tie visit of the -i-sion from

the Intern Bank tto I Bo

t woul be1helpful 'f h isso couI e the

fI .ocing oicers "f the Toovrmenit of 3,rbay:-

1.MrM..Ea, hife rary to obrnent

2. * Mr..Vra Apah Lecreta, Financ Deaent.

3. . r - u rs Deart ent
(Irrigation).

4. prD.N.Mahtt, escetary, Agricultural nd Rural eveop-

mentare Dertmnt6. Mr.A.L.Das Directocr of Civil Suplies.
P .B.Advani

7. Mr.y ' t~dEectrical. Commissioner.

8. Dr Bi.N.Uppa, Drctor of Agricltre, and

.. Mr.M.P.Kanga Di wtr of Induties

I prsat hn il et the minIsters of

ti rvice th t conf ern or idividually. The

Ie sed i entertain the ission An

!r sic crely,

B.Vnatappiah.

K y r .
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to macta nte r T 7t

B.t ad h d$t

Mr. 4 4. 4O* Mll9030$5

byi tan on to14h :at to da

of %80 MTi~ yi >l idd

enr l 7 .1 a

, Undlas(is ,

UA~r. A 1B
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External Fimnce Division )

The Bank Missicri would like a short meeting with those

officers mrainly concerned with the genezal problem of the variou,s

fS-ctors affecting India's external financial position with part icul..r

reference to the dollar sector of the balance of paymnts position

in so far as it may relate to (i) a po-ssible increase in exports;

(ii) a possible diversion of imports to soft currency areas; (iii) a.

possible reduction in food imports and/or a diversion of food imports

to soft currency countries, and (iv) the effect of the transport

situation on the development of t.he economic position of the country

as a whole.
been

2. While some of these points bave already/covered in thL

notes which the Ministries have been kind enough tonake ava-ileble

to us, Mr. Nehru feels that an infornnl di3cussion round the table

might help in the first instance. We should, therefore, be very

gfnteful if you could' make it convenient to attend a meeting at 10-50

.m. on Fri my -next the 28t h of Janua ry, 1949 in ro om No. 132-B,

North Sbcretariat.

( Keith C. Roy
26. 1. 49.

Min. of I & S - Mr. Bhoothalingam.
CC.E. - 1Mr. Tha.

C.C. I. - Mr. Kamat.
lin. of Conmerce - Mr. Banerjee.
Nin. of Food - Mr. V. thay.
Min. of Railways - Mr. Bakhle.
J.S(EF) - Mr. Nehru.

IS.( IF) - Mr. Bhattacharyya.
DS(Food) - Mr. Saksena.
D3(Budget)' - Mr. Ra.ngachaTi.
Yin. of EA & CR - Prof. Adarkar.

Copy to b)Dr. Basch

2) 14r. Beecroft.



INISTRY OF FINANCE.

The following engagements have been made:-

1. Friday, January the 28th, 3.30 P.M., Dr. Basch
to meet Damodar Valley Re'presentatives
(Co, mittee Room)

. Friday, January the 28th., 2.30 P.M., Mr. Ryan
to meet C. ief Co:Lissioner, Railways
(Chiief Cojiissioner is room).

Saturday, January the 29th, Sir S.V. Ramari
to meet Dr. Basch at 10.30 A.M.

4. Munday, January the 31st, 12. O'dlock noon,
Mr. Hoar and Dr. Bgsch to meet Messrs.
Bhattacharyya aAd Rangachar for
discus afon on public finanace.

5. Wednesday, F aru'ary'the 2nd, 2.30 P.M. Dr. Basch
and others to meet Messrs-. Venkataraman
and Bhoothalingam for discussions on
industry. (Me. Vrtatafamans room,
I & S. Ministry, Jaisalmer House)

P.A. to Deputy S cretary,
Special)

28-1-49.

Copy to

1. Mr. A.S.G. Hoar.
2. Mr. Eric Beecroft.
3. Mr. Joseph Rucinski.
4. Dr. Antonin Basch.

%,5. M r. Wiilliam M.. Gilmartin.
6. Mr. Mervyn Frederick Ryan.

7. Mr. D.L. MazumdarICS - Min. of <.. & P.
8. R- i Sahib N.B. Chatterji. -do-
9. Mr. N.D. Gulhati. -do-

10. Mr. N.P. Dube -do-

11. Chief Commissioner (Railways) (Mr. K.C. Bakhle)

12.. Sir S.V. Ramamurti,KCIE. ,CS (Retd)

13. Mr. P.C. Bhattacharyya - Min. df Finance.
14. Ur. M.V. iMangachari - Min. of Finance.

15. Mr. S.A.. Venkataraman,ICS - Min. of I & S.
16. Mr. S. Bhoothalingam,ICS -do-



( External Finance Division )

The Bank ihassion have asled for a projection of the population

of India in the period 1960 with referenco to the likely food roquirermts

for the then population and zelated to the possibilities of intorn-l

production at that time .

. The Censis Commissioner could, no doubt, ,givc us a

projecti9n of the populatiot statistics :for that period. On the basi3

of these, the inistry of Jtod could no doubt give an entnato of the

equirements of food and ldnistrie q of W.lf.&P and Agriculture could

together give'us a projection of the likely internal food production

at that time.

3. We would be very grateful if the officers concerned

could kindly consult with one another and let us have this projection

a s early as possible .

Keith C. Roy
26. 1. 49.

Census Comissioner - Mr. Yoatts.

lnistry of Food - hr. V. Sahay.

Ministry of Agriculture - Mr. Krishnaswamy.

Ministry of W.M.& P - Lk. Dube.

rpy to Dr. Basch -for infornmation.



Meeting of mmbers of the £nternatial 
ion with offrcials of the *,i- n inilr

1. It was stated that ther are as yt no figur s

availale on the aet ual udg for1 1471 4 . The are,

however, f igurs for the firat six months and t e*e Will

be furnished to the iagien. It was stae that the @riay

budget for 194 will probably show surplua. Regarding

the capital aecent it was stated that any defiit be

covered by ven M t 1m ce s with the eserve a Thse

balenes amounted to 2 roros of rupeoa as at the 24th

of Septeber 1948. The balanes arose from the fact t tA

the Government borrowe more during the war tran was aatually

spent. The use et these balances wruld result in an Lncreae

in the voluMe of itmy exca. when unA for . r : of

foreign exhng

. oearing Govrnmt financig, it was stated that

the capital aret is now v.r; shy u to pcial and

uasuaql Alrcamstances largely resulting from partition.

tecause of hlited borrow abilit in the market,

the Governt 's balances wIth the ieserve Biank were reduced

by 76 orores between naaur and aptSabor 1944. One of

the major difficulties with rgard to new financing is the

necessity for the aeserve $ank to support the GoTrment

securities markA! at a time wh.en there has een be sella

of G.overrent scurities especiaLU by the tates. This

has been responsible for an increase by about 48 crores in

nse rve £anx holdinga of uovernoent seoauritiss.

3. Attempta are baing ade to reduce the deficit in the

oapita budget through the curtailment of developmant projects,

oaution In roe uding wit the samindari rorasas eta.

4. Concrning revenues, the chier sources Cf revenue are

oustoa, vacises, and in::oae-taxes (includih- the Cor, oration

). * onernng Corporation t naxe, it was ased if businoss

o ains that they are excessive. It was stated t the

2 ........



-a2u-

chief conplaint arises wth rwgard4t the personal siper-taz.

It was pointed ot, hoever, that tis 1s a very amall

revenue producer and so the ewcts can only be psaaologieaI .

The increase IF corporation tax has been fron 2 annas per

rupoa before the war to 7 annas per rpe. (40% of the net

earnings)

6. ,evaring te irasea depreciAtion rate allowance,

it was stated that this has been doubled -for new plants.

Its efVect will not neessarily iecrease ineoms since

It applies only on creased productioni Dividend lim.itations

have been applied for the period October 1A3 to December 192.

For all plants, t limitation Is based on the average for

the years April 1946 to march 1948. Ca new opanis the

l1iitation Is % and It was not felt th- t the dividend limita-

tion will increase the difficulties of new security floatations.

6. Concerng depreutation reserves of the Railways whih

are held by the Gjoverrient it was state t these ar not

in any epseinialcount and as required the amounts or any

Investumnt for the railIs would have to be raised by the

Governrent.

7. yeod subsidy paymnts are classified In the budget

under RMiselaneous". The food subsidy expenditure amounting

to a&,iut 20 Crores In 1-49* will probably be higher Ia 19'4-6O.

Food purch;ases involv0 in the "state Trading" are for stock

piling purposos and since no astoek pile was acuWoulWated

thero were no expenditures to speak er on this score.

a. It was explained that the larg Incresa In Treasury

Bills held by the Reserv 3anK was due to Bills issued to

cover payments to the UE from the Jterllng jalances under

the sterling agreement. The Treasury Bills were issued to

the RAeserve Bank to off set the reduction In the eserve

r oi a's storing account.

9, It was stated that the floating debt hold the market,

ding the provinces, aount to ab t 100 arores.

3 ........



10. Provincial defolets may be covered tor en

(1) Borrowing in the market With apr oal f the
Cntre.

(2) 3orrowin from the Centre.

(3) Use previous surpl!u no invested in
GovernmAt seurities.

The Provineus may also borroe for three vntls' ,.rlod and

In limited amounts from the Aeserve 5ank. eiaring Drovincal

budgets it ws stated taat the provinces are deendent of

the Centre by law but that througi oarty inf'nce control

Is maintained over provincial finance.

11. The borrowing from the overnment by the sserve sank

is not prevented by law although the Governmnt cannot coapel

the Seserve sank, to leAd It funds.

12. Concerning the present proportion of the buaag-t spent

on defenoe, It was stated that it is unikely that this

Peroentage will be re:.u cea.



Meeting of members of the International Bank
Mission with officials of the Finance Ministry
regarding public finance.

1. It was stated that there are as yet no figures

available on the actual budget for 1947-1948. There are,

however, figures for the first six months and these will

be furnished to the Mission. It was stated that the ordinary

budget for 1947-48 will probably show a surplus. Regarding

the capital account it was stated that any deficit may be

covered by Government balances with the Reserve Bank. These

balances amounted to 229 crores of rupees as at the 24th

of September 1948. The balances arose from the fact that

the Government borrowed more during the war than was actually

spent. The use of these balances would result in an increase

in the volume of money except when used for purchase of

foreign exchange.

2. Concerning Government financing, it was stated that

the capital market is now very shy due to special and

unusual circumstances largely resulting from partition.

Because of the limited borrowing ability in the market,

the Government's balances with the Reserve Bank were reduced

by 75 crores between January and September 1948. One of

the major difficulties with regard to new financing is the

necessity for the Reserve Bank to support the Government

securities market at a time when there has been heavy selling

of Government securities especially by the States. This

has been responsible for an increase by about 48 crores in

Reserve Bank holdings of Government securities.

3. Attempts are being made to reduce the deficit in the

capital budget through the curtailment of development projects,

caution in proceeding with the zamindari programme etc.

4. Concerning revenues, the chief sources of revenue are

customs, excises, and income-taxes (including the corporation

tax). Concerning Corporation taxes, it was asked if business

complains that they are excessive. It was stated that the

2 ... *..
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chief complaint arises with regard to the personal super-tax.

It was pointed out, however, that this is a very small

revenue producer and so the effects can only be psychological.

The increase in corporation tax has been from 2 annas per

rupee before the war to 7 annas per rupee. (40% of the net

earnings)

5. Regarding the increased depreciation rate allowance,

it was stated that this has been doubled for new plants.

Its effect will not necessarily decrease income since

it applies only on increased productions Dividend limitations

have been applied for the period October 1948 to December 1960.

For all plants, the limitation is based on the average for

the years April 1946 to March 1948. On new companies the

limitation is 6% and it was not felt that the dividend limita-

tion will increase the difficulties of new security floatations.

6. Concerning depreciation reserves of the Railways which

are held by the Government it was stated that these are not

in any special account and as required the amounts or any

investment for the railways would have to be raised by the

Government.

7. Food subsidy payments are classified in the budget

under "Miscellaneous". The food subsidy expenditure amounting

to about 20 crores in 1948-49 will probably be higher in 1949-50.

Food purchases involvelin the "State Trading" are for stock

piling purposes and since no stock pile was accumulated

there were no expenditures to speak of on this score.

8. It was explained that the large increase in Treasury

Bills held by the Reserve Bank was due to Bills issued to

cover payments to the UK. from the Sterling Balances under

the sterling agreement. The Treasury Bills were issued to

the Reserve Bank to off set the reduction in the Reserve

Bank's sterling account.

9. It was stated that the floating debt held by the market,

including the provinces, amounts to about 100 crores.

3 ........



-:3:-

10. Provincial deficits may be covered through;

(1) Borrowing in the market with approval of the
Centre.

(2) Borrowing from the Centre.

(3) Use of previous surplus now invested in
Government securities.

The Provinces may also borrow for three months' period and

in limited amounts from the Reserve Bank. Regarding provincial

budgets it was stated that the provinces are independent of

the Centre by law but that through party influence control

is maintained over provincial finance.

11. The borrowing from the Government by the Reserve Bank

is not prevented by law although the Government cannot compel

the Reserve Bank, to lend it funds.

12. Concerning the present proportion of the budget spent

on defence, it was stated that it is unlikely that this

percentage will be reduced.
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

Ref: IM-8 February 11, 1949

Dear Bill:

I enclose two (2) sets of memoranda on

the new fertilizer factory at Sindri. I thought

you might care to keep one set in the Loan Depart-

ment and send the other to Rembert.

Yours sincerely,

Encls. A.S.G. Hoar

Mr. W.A.B. Iliff
Loan Director
IBRD
1818 H Street, N.W.
Washington, D.C.
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

Ref: IM-7 February 11, 1949

Dear Bill:

The jute situation is a little disquieting. As I
understand it, the main advantage of jute as a fiber is its
cheapness,and that quality is tending to be destroyed by
taxation, both of the raw jute in Pakistan, and the finished
product in India. The jute interests in India are very much
alive to the danger of encouraging the development of substi-
tutes but express anxiety that that danger is less realized
by the Governments both in Delhi and Karachi. So far as India
is concerned we shall explore the matter further when we get
back to Delhi, but it would be useful to learn at first-hand
how thinking in Karachi is developing. Consequently, I would
rather like Basch to call in at Karachi on his way home.

On the other hand, Pakistan is still wrangling with
the Fund, so far as I know, about her quota and it might be
as well if someone had a word with Gutt before sending a Bank
representative to Karachi at this juncture. Will you please
be so good as to look into this and advise me as soon as possible?

Yours sincerely,

A.S.G. Hoar

Mr. W.A.B. Iliff
Loan Director
IBRD
1818 H Street, N.W.
Washington, D.C.
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Mr. -I.A.1. ili-ff 2Wbrua-ry 10, @

leelie L. Baeher

India: Ixmmodar Valley Proeet

Attached is a umnry of the amodar Valley Project grer froa
the Fa er% which Mr. Near sent un en January 3lU The roject to a
multi-jarves scheme, the three grini Al objectives being irrigaon,
flood control and power. The total ocest of the schene to eutimate at
$1 5 million, of which the forign e oomsenent is $76 million
to be spent almost entirely In the Unite4 States. There are a few
points to which I would like to invite your attentiont

(1) The estimatea of oost are qualifed by wrnin;s that some
of them were preared some time ao and amy now be outdate& The
decision to use cost-plue-fired-fee aontrectu for the ineering work
mst also be rembered in considering the reliability of these figures.

(2) Orders hare alredy been place for some $22 million worth
of equiipmnt and mhinory for the Boaro thermal eleetric plant. This
undertaing has the highast .riority.

(0) In the estimates of revenue and ex*nditure, interest on the
entire oost of the project is provided for at 3% per annum. The
Artiated annual profit is $3.1 million. The servioing of a Wl loan

of $7 million (the foreign exchng ost) soculd not be met out of
the presently anticipated revenues.

Attahment

103t bd



irILE COPI
Sumr of LInmedar Yaller Carneration t Fratram of tnifiu evuLnt

Pseared from inforwation sy 211ed by the Government Mf ndia.

The Duas4ar iyer flows thmrush Bibar and Weat Fegal joining the
4ogly dver MOleP below 0CUtta. Its miley covers 8,000 square
wiles. The highlands of the Up :rUey are suited for forests an its
lowlands for rTIcultural oroa. Th Zver Valley coaniste of alluvial
soil which would be suitable for year-round op ing with adequate wter
su"ly, The all- eca oonotmi advantages include rich mineral degonates
rnximity to the Port of Alautta, foilities of read and rail oommicai

tion and reintively hin inutrial develowent.

(i) Jenral 10 ia an autonomous mubhli agsny ford in 1948
uzder the D0 Act to promote an atb schemer fer irrigrtion, wter
su4ly and drainage; the enoratiom, transmissIon and distribution of
hydro-eltrical and thormal electrinal energy; flood control; naviation;
affOrestation and the :revntion of soil erosion; and publi health an
enepral well-being.

DC4I rngineering rogram inluMea1 (a an irrtigan barr with a
ntwork irrigation anals ad distributari.s, (b) eight Multi-4urpose
etorage das with hydro-electrit plants and two a4ditioual hydre-eletrio
gAants (total capacity 200,000 KA) () a steam power Ylant of 200,000 1W
coa~city (Aokaro), (4) gwewr tranemissi-n grid initially to include 200
mileS of 132 KY, 80 Mile of 66 V and 40 mill, of 3 KY lines an (e) an
80-mile navigation oanal. The overnors of West bngal and Bihar have
equeSted that the program be oMpleted in five years.

(it) 11g.T Central ! nvrrnent and the "rovincl Governmaants
of Bihar and st g will ravida DVC1s capital. With the Central
Anvermnt's a pprovl DC my borro mony.

Total nostr of the unifiod projeot are -%timated at Is. 55 oreres
(G1Y5 aillion), al. 13 erores fMr irigation, S. 28 croren for power and
. 14 eror. for flood control. These figures ompare with a total of

$2? million if the three min objectives f irrigation, power and flood
control were carried out separately. hareign anchnge costs are estimated
at $76 million -- steam jower station and trar-missinn lines at $25 milliN
and dame and hytro-electriac ants at o51 million. The latter inulud s
$18 million for Alantg ma equigment, 10 million for coeutruetion SquiW
ment, $8 millin for consating engineerst fees, etc., and $15 million for
contractor,' fa.st A sumry of the revenuwe and exzenditurs is attached.



III. BEENFITS OF PROJECT

Anticipated benefits inoludAg

(I) Inerease in the irrigAble are. to 900,000 acres from the ezisting
185,000 inAaotely irrigated aores with additional annual entput of oleen
rio alone of 200,000 short tons and the possblIty of seconl Cro.,

(ii) Combined bydr and theral apacity of 400,000 EW,

(iii) Prevention of f1oods,

(tv). Oouserntion of high grad soal resources by the use of saal with
high ash Content in the stea power stationu and some eleotrifi ti on of
the raileriy.

(v) Relief of traffic oongstion %V railway eletrificAtion and the
80-mile navigable Canal onneating the Dwodar with the Eogly about 30
miles above Ca1cuttta

(vi) Availabilit7 of industrial and domestic water sapply folliving
the conversion of the Daandar from a seasonal to a yerennial river and
resulting in the sy.eding p of industrial devlopment and relief from the
shortage of Arinking water in the d1y season.

(vii) Industrial dvelomnt whieC will follow flood oontrol and the
sugply of water and ower making oseible extenuive mining of valuable
minerals; ,leotrifiatinn of the o~el mines; the eruction of now iron wad
stool p1nnts and the erection and ex.6vnsLn of other Aant3 using coal,
iron and steel. The industrial ptatial of the iaodar 7allwy "r o
with those of the Ruhr nlley in ermy and the lIonoghela aler in
the v.3.A.

(viii) Oultivation of fish in the reservoirs, riwvr and iwration canle
yielding aditional Inco and alleviating the ,rotin defteixney.

(iU) ietablishent of a recreation insditry in the Upper Valley.

(i) M main features of the entire scheme were a, roved by Neesre.
Riegel end Sohlemaer of WTA who went to IYnia in 1946

(ii) -4e1ogioal ad mteerologioal data have bom and are boing
ssembled.

(iii) Coglete preiinary drawings for the lrrigtion barrege and the
alignmeat of the main manli with their distributarieu are ready,

(iv) Toofgrahic al surveys, centour mp and aerial photoraphs are
availaNl.



(v) Geolegisal data have been completed on the dam $Ite. Six Oslling
mhinos have been orderd and deliveries are now starting. A Canadian
drilling expert has joined D1I. The oe olegical Barwey of India will gmblish
shortly a study of the manral resources of the Valley.

(vi) 'lan and ost estmates have been prepared for three of the dam
an the major engineering features of all the dam have been outlined.

(vii) Thi Central Electricity Gomission has prepared a lead survey of
the Talley.

(viii) Orders a"ed or about to be place total #2.2 mi11ion, of Whnch
$18. millinz is for the pa A,quint, macessories and services for the
-okarc Stam -oer Station and the balance for trunsmission lines. DIG

beleves that suitable engineers and the required delivery of equigment
San be obtaned only from the U.S. and, to a 1imited extent, from Caada.

(iX) u iquipped with essenuati services are being etablished.

(W) All necessary divisiona of DVO have been set up. To facilitate
recruitment as soen as the ooniultiug engineers and construtian firm bve
been hired, the Personnel ramah is reari rgistera of techiuAmlly

(xi) By the end of 1948, 67 lakha ($2 ailloen) had been spent, etly
on urveys. D10's budget for the year ending 31 mrch 1949 was Ru. 2.22
crore. ($6.7 million) and for the yearn ending 31 wreh 1950, Re. 7.5 orores
(*M85 million).

D1 will employ oonsulting engineers and construction firms rather thba
attempt departmental oonstruction since this Is, it believem, a quioker and
more pratic.l method and will ensure preferenti1 deliveries from man-
facturerm of heavy Oapital goods. angineering will be separated from
aonstrution ad a ooet-plua-fixed-fee type of ootreet will be used, DW
will inalut that Indian engineers are given %doquatm training. Coutraets
with selected firm. will be finalised as soon as &asurance of the avwlability
of the required hard eurrency is reived. Construction can begin almost
immeditely on four dan site-.

Zaslie G, Buitchbr
loan epartment
vebrury 10, 1949



DAMODAR VALJEr PROJECT

Suary of Estimated Annual Revenue and axpenditure in Lakhs of Ruipees

,P)JECT UST BZ(AL A TOTALS
19V. Net Rev. Do

alent i

Irrigation 48.85 52.00 1.20 .50 - - 50.05 52.50 2.45 (- .1)

Water Supply 1.50 - 1.50 - - 3.00 3.00 ( .1

?ower 120.00 70,00 120.00 70.00 120.00 70.00 360.00 210.00 150.00 ( 1-5)

Flood Control 20 -- - 100 .

Totals 174.85 149.00 122.70 70.50 1 24.5cO 97.00 422.05 316.50 105.55 ( 3.1)

tlotu:S A. Ais suanry is prepared on the assumptions tIat -

(1) eat Bengal nd the Centre will share costa e, sad revenue fras, Flood ( ontro1,
(JI) Cost of Irrigation ill be propcrtioned to areas irrigated in Weat engal and Bibar,

(iii) ater Supply revenues WMill originate in equal proportioan in both Prvinceu and
(1v) Power oats and revenues will be split equally among tw Provinces and Centre.

. Ependiturea inclie Bs. 165 lakhe interest at 3% on S. 55 crores and 3.. 48 lakhs depre iation
chwears, ostly on a 75-year 3% sinking fund basis.

I lakh a 100,000.
Is. 1 lakh a ApproxLmately $30,000.
I crore a 10,000,000.
Rs. I crore a Approxinately p3,000,000.

Lel.Le G. Butcher
Loan *Vartment
Yebruary 9, 1949
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American Embassy
New Delhi, India -2-
Report No. 71,

Enclosure:

Booklet entitlecd. "Ganc-a Khadirlt ,
by Shanti Kumar r. Raja. ( copies)

521.1
CCT ayrlor/drT.

Original to tie Deartraent.

Copies to: Consulates General, Boabay, Calcutta and :-adras;
Embassy, Karachi, Pakcistan;
Consulate General, Lahore, Pakistan;
OFAR, U.S. Inartment of Acriculture, Washington, DC.
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No. 1 2E.FIV.9
I XXXXXXXXXXXJYY
Ministry of Finance.

New Delhi 8th Feby., /q4 9

My dear Hear,

I send herewith 3 copies of statement showing the yearly

breakdown of the dollar requirements for the projects which were

included in the first note I handed to you. That figure added up

to $ 481 million, against the present $ 506.73 million. The diff-

erences are as fellows :-

(i) The Nanga.l & Bhakra dam schemes have been raised

from $ 12m. to $ 27.4r. Details of this scheme

are being sent to Mr. Rucinski.

(ii) The purchase of ships has been raised from, $ 20m.

to $ 30m.

These two items account for $ 25.4 of the difference of $ 25.73

The balance of the difference has arisen in the rounding of the

figures taken in the first statement.

2. I hope this may he of use to you as indicating broadly the

yearly requirement of dollars on the basis of our present tentative

views of the projects the Government of India would like the Bank

to consider.

3. Copies of the Agriculture Ministry Plans are heing sent to

Gilmartin.

Yours sincerely,

(Keith C. Roy)

Coy, ih4 co s o that n fo r e t

I1r. 1LUQlinsk , tii'i 7 re'g~est thatt he' i W Ild Cv O

*7(Eeith 32.:3 *:/ n



Statement shnwing the Impart Of Machinery -and Mill WTork
into India from Dollar Area, 'Hard Currency Area' and
the Rest during 1947-48 (Financial Year)

(Figures in thousand Rs.)

8•F I Dollar Area Aterhard Rest
No.4 Description- §of KCurrenc Area) T of i Total

Amt: total 1Amt :% of Amtg total i
imports. total importsj

---- imports

1. Prime Movers. 87,00 16.3 26,44 5.0 4,17,84 78.7 5,31,28
(25,01)

2. Electric 1,56,18 20.4 21,51 2.8 5,88,03 76.8 7,65,72Machinery. (18,06)

3. Aerated W7ater 82 52.0 - - 77 48.0 1,59Machinery.

4. Agricultural Machy.
97,08 78.0 38 0.4 26,96 21.6 1,24,42

5. Boilers 6,22 2.0 2(2) - 3,14,99 98.0 3,21,23

6. Boot & Shoe Mfg.
& Leather Tanning 4,35 39.0 - - 7,07 61.0 11,42

7. Metal 7Torking 92,72 25.0 3,61(3,37)1.0 2,69,08 74.0 3,65,41Machinery.

8. f.ining Mfachy. 18,49 37.7 15(9) 0.4 30,31 61.9 48,95

9. Oil Crushing & 23,25 33.0 - - 47,42 67.0 70,67Rfg.MAachy.

110. Paper Mill 8,31 16.5 53(43) 0.9 41,31 82.6 50,15Machy.

11. Pumpingj Machy. 27,91 21.0 205(157) 1.0 1,03,18 78.0 1,33,14

12. Rice & Flour 2,89 12.5 36(27) 1.5 20,47 86.0 23,72
Mill Machy.

13. SawT M/ill & Wood 6,36 26.4 93(38) 3.6 16,90 70.0 24,19
Jorking lachy.

14. Sewing & 20,00 15.6 342(342) 2.5 1,04,91 81.9 1,28,33knitting.machy

15. Sugar Machy. 11,18 12.0 - - 81,01 88.0 92,19

16. Tea Machy. - - - - 56,29 100.0 56,29

17. Cotton Textile 25,64 4.4 1,517 3.0 5,0804 92.6; 5,48,85-Machy. (1507)

IS. Jute Machy. 5,41 2.5 - - 2,05,04 97.5 2,10,45

19. Shuttles 1,49 3.3 82(20) 1.7 42,22 95.0 44,53

20. Wool M.achy. 9 1.1 - - 6,21 98.9 6,30

21. Other sort of 11,49 8.5 11,39 8.5 1,12,26 83.0 1,35,14
Textile Machy. (11,33)

22. Printing & Litho-
graphic Presses 99,80 65.2 - - 53,52 34.8 1,53,32



23. Other sort of ,05,44 36.0 38,66 8 J 8,54,19 61.0 13,98,29
MAachinery. (33,12)

Grand Total 12,12,12 23.2 125,44 2.3 39,03,02 74.5 52,45,58
1,12,76)

Note:- Figures under Hard Currency include the imports
from Sweden and Switzerland; these are, however,
indicated within brackets against each item.



t: teen howiing import nf Machinei and Mil work
into India from Dollar Area, Hard Currency Area and
rest of the countries from April, 1948 to October,1948.

(Figures in thousand Rupees)

S• . ollar Area7t he -d-RstI
No. Description 0 of CurrencZArea fmt~ f Total

§Amt: Total Amt: % of i Total 1
--.. .-.-.. . I L Total

1. Prime Movers. 94,81 19.8 2,71 o.6 3,80,51 79.6 4,78,03
(13,08)

2. Electrical
Machinery. 1,58,52 23.4 9,71 1.5 5,09,10 75.1 6,77,51

(17,69)

3. Aerated 'ater 74 23.0 - - 2,46 77.0 3,20Machinery.

4. Agricultural 91,96 63.8 10 - 52,31 36.2 1,44,37
Machinery. (19)

5. Boilers. 8,73 4.5 1 - 1,83,29 95.5 1,92,03
(47)

6. Boot & Shoe Mfg. 1,30 23.0 - - 4,33 77.0 5,63
& Leather Tanning (1)
Machinery.

7. Metal Wlorking Machy.
61,96 28.6 1,78 0.8 1,52,76 70.6 2,16,50

(4,98)

8. Mining Machy. 20,24 36.8 - - 34,73 63.2 54,97

9. Oil Crushing andl7,32 44.5 - - 21,51 55.5 38,83
ig. .Machy.

10. Paper Mill 1,77 3.8 32 0.7 44,59 95.5 46,68
Machinery. (1,41)

11. Pumping Machy. 27,93 28.2 3,15 3.3 67,71 68.5 98,79
(2,70)

12. Rice & Flour 2,E3 17.0 13 .8 13,16 82.2 15,92
m1ill Machy. (24)

13. Saw Mill & Vood 7,87 3 .6 20 1.0 12,32 60.4 20,39
working Machy. (17)

14. Seving & 25,01 24.0 3,10 3.0 76,62 73.0 1,04,73
knitting Machy. (3,65)

15. Sugar Machy. 7,64 10.3 - - 66,23 89.7 73,87

16. Tea Machy. - - - - 29,48 100.0 29,48

17. Cotton Textile 38,65 8.8 12,45 3.0 384,42 88.2 4,35,52
Machinery. (15,93)

18. Jute Machy. 2,31 1.6 - - 132,20 98.4 1,34,51

19. Shuttles 3,33 9.0 2,80 6.4 31,31 84.6 37,44
(22)

20. Wool Machy - - - - 1,24 100.0 1,24

21. Other Sort of 27,51 18.0 1,24 1.0 1,23 63 81.0 1,52,38
Textile Machy. (71

22. Printing & Lithol06O7 73.6 1,94 1.4 36,06 25.0 1,44,07
-graphic Aachy. (20,16)



23. Other sort of -2-
Iachinery. 3,65 jC5 36.0 18,73 1.8 6,30,42 62.2 10,14,80

(1,09)

GRand Total 10,71,95 26.0 58,55 1.4 29,90,39 72.6 41,20,89
-- -- - -- - -. (82,06)

Note:- 1. Figures under the Rest also include the imports
from Sweden and Switzerland; these are, however,
indicated within brackets against each item.

2. Imports on Government account from April 1948
onwards and imported from Pakistan by Sea from
March 1948 are also included.



INTERNATION BANK FOR RECONSTRUCTION AN 1EVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. D. Spottswood DATE: February 7, 1949

FROM: Leslie G. Butcher

SUBJECT: India

Here are my notes on fertilizers. They are very brief, but I
don't think that there was much more information supplied by the
Government of India in response to our original questionnaire.

1. India manufactures some ammonium sulphate and potassium
nitrate.

2. All available supplies are controlled by I.E.F.C.

3. India's requirements are not met by I.E.F.C.

4. (a) The Government of India is encouraging Indiats
cultivators to produce sulphate of ammonia.

(b) Sindhri production of sulphate of ammonia is
expected to reach 350,000 tons per annum.

(c) The Government is encouraging the use of phosphatic
manures (superphosphate, bone-meal, etc.).

5. In view of the insufficiency of supplies, all supplies are
pooled and controlled by the Government of India. Supplies
are made available to provincial and state governments on
annual allocation bases at a pool price fixed by the
Government of India.

IGB:bd
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List of L Statistical Material sent to the International
Bank.

A. INFORMATION PREVIOUSLY ASKED F'OR BY INTERNATIONAL BANK
AND SUPPLIED IN INDIA.

1. Item D.II(K) Shipping

2. Item D.II(h) Industry

3. Item D.II(i) Fuel

4. Develppment Plan of the Ministry of Industry and
Supply.

5. Development Plan of the Ministry of Works, Mines
and Power together with Daniodar valley Corporation
Progress Summary.

6. Develppment Plan of the Ministry of Transport.

7. Posts and Telegraphs Plan.

B. ADDITIONAL INFORTATION REGARDING RAILWAY PLAN.

1. Development Plan of the Ministry of Railways with
the revised statement of $ requirements.

2. Plan for .ihijam Workshop.

34 Note regarding overall position of Railways.

C. NOTES OF THE IN ISTRY OF INDUSTRY AND SUPPLY REGARDING
DEVELOP MENT CF INDUSTRIES.

D. GENERAL STATISTIKS.

1 Balance of payments statistics.

2. Food statistics.

3. Industrial statistics.

4. Trade statistics.

5. Bulletin (statistics).

E. BUDGET PAPERS.

1. Papers regarding tgh Budget for the period 15th
August 1947 to 31st March 1948,

2. Papers regarding the Budget for the period 1948-49,

F. SET OF BRIEFS ON THE GENERAL ECOOrIC AND FINANiCIAL
POSITION OF INDIA SUPPLIED TO'1 E T AK MISSION IN INDA.

G. MISCELLANEOUS PAPERS SUPPLIED TO THE BANK ISSION IN
INDIA.

l, Agricultural Situation in India.(Monthly).from April
1948 to November 1948.

2. Crop Calender (September 1948).

3. Mfonthly Survey of Business conditions in India
(November 1947 to June 1948; October and November 1948).

4. Administration Report and Annual Accounts for the year
1946-47 (for the port of Calcutta) and 1947-48.

5 Indian Customs Tariff schedule.
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6, Trade Agreements -o India.

(a) Trade Agreement between the represent&tives of
India and the representatives of US/UK Military
Governments in Germany.

(b) Trade Agreement between India and Japan,

(c) Swiss Treaty of Friendship.

(d) Indo-Argentigne Food Agreement dated 6.10.1948.

(f) Agreement between the Government of India and
the Government of the Federal Peoples' Republic
of Yugoslavia.

(g) Indo-P-kistan Agreement on Mutual Supply of
Certain Essential Comnodities.

(h) Agreement reached at the Inter-Dominion
Conference at New Delhi from 6th to 14th
December, 1948.

7, Now Projects for Irrigation and Power in India.

8. Irrigation in India.

9. Irrigation Research in India.

10. Hydro-electric development in India

11. Preliminary Memorandum on the Unified Development
of the Damodar River.

12. Kosi Dam Project (Preliminary Report).

13. Mahanadi valley Development Hira Kud Dam Project
(Specification No. H.D.P. 201 for Generating Plant and
Equipment 1948),

14, Mahanadi Valley Development Hirakud Dam Project
(June 1947).

15. Annual Report (Technical) of Work done during the
year 1946, by the Indian Water-ways ExpIedix Experi-
ment station Poona (C.B.I.).

16. Memorandum;case for a dollar loan to the Domadar Vally
Corporation for carrying out the programme of unified
development.

& 17. Indian Market Review (December 18, 1948 to January 8,
1949).

18. Monthly Abstract of Statistics, December 1948.

19. Preliminary Memorandum dn the Unified Development of
the Damodar River, August, 1945.

20r Report on the Preli.-inary Investigation for the
Maithon Project by Wd.L. Voorduin.

Part I. Report.

Part II. Illustrations.

21, Damodar Valley Dams
Preliminary Report on the lilaiya Project.

22* Preliminary Report on the Development of the
Konar River.
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23. Consulting Engineers' Report (American).

24. Outline of Project Features Damodar Valley Dams.

25, Report on the lead survey of Damodar Valley and
Adjoining Areas.

Volume I.

Volume II,

264 Damodar Valley Project Bokaro Steam Power Station
Preliminary Studies.

29. Damodar Valley Project Bokaro Steam Power Station
Location.

28. Damodar Vallpy 132KV Transmission Lines(First Stage).
Specification No. E-I.

29. Damodar Valley Project specification No. E-3 for
power transformers.

30. Damodar Valley Corporation Act.

31. Damodar Valley Corporation Budget estimates for
1948-49 and 1949-50,

32, Damodar Valley Corporation:Invitation for preliminary
proposals on the design, purchase of materials and
equipment and supervision of construction of two of
the Dams under the Damodar Valley Project.

33. Summary mineral resources of the Damodar Valley and
adjacent; region and their utilisation for Industrial
Development.

34. Notes on the examination of cores from boreholes at
the maithon and telaiya, damsites of the Damodar
Valley Project (November 1947).

35. Geology of the Tilaiya reservoir basin and the Dam
site (July 1947).

36, Geological report on the Konar projects, Damodar Valley
(March 1948).

370 Preliminary report on the Panchet Hill Damsite,
Damodar River, 7anbhum 1istrict, Bihar, (January,1948)
(With Plates 1-1V).

38 Preliminary Report on the Balpahari Dam site,
Hazaribagh District, Bihar,(January 1948),

39. Silting on the Damodar Basin and sand-stowing
(November, 1946),

40. Note on Cera"mic Clay in the Damodar Valley operational
area.
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Ref: TA-3 Febr71y 2, 94

TO: Mr. K. C. Roy

FROM: Mr. A.S.G. Hoar

SUBJECT: r tOutline for 3 ific Pro,1ects.

1. Dur: ty tak which I had the day before yesterday with
th -Istr Finance Dr John Mtthai asked me ihether
we cud firnish you vith a form for presenting specific
projects. I explained to him that we have no standard form,

butI rornised him thati I would supply you with an omtine
of .i~ rd s wich we should6" lke to have co7ere ar .hen a spee

f -pr 3ect is subel"() to us.

2. Yol. Tim- atteched three copies of the outline. It
would be apnreciated iJ you would coamunicate this outline
to the respective departments so as to enable them to pre-
p are the documents along the lines in the ontlie.
Imuderstand these documents ri. be submitted to us after

our retur. to New Delhi.

Atich nt



1. Short description of roblem to be met.

. For, of organisation to operate project to meet that problem
and its lepal and financial structure.

S. Sh'Trt description of project, sumarising technien1 studies
made (both of canstriction features and of the supply sit-.
tion ffen re red eq I17en ) their ras-Ilts.

4. Cost of profect, broken down by currencies for each year.

5. Soure of reTired Xmd in each requzired CurenMy in each
year .

6. EstIiate, by y-era ,ofg0rowth of ,rnu-ction fro the rojeot
and the narketsb±lity o the prodnct.

7. Financial forecasts for each of the next ton yera of i

(a) inveat 2ant;

(b) gos earn± a;

() opratin: expenses, includinr administration but excluding
reserves for re lacements;

(d) charge: resulting fram co-itments alread entered into.
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Ref: IA-l

TO: Mr. K. C. Roy January 29, 1949

FROM: Mr. A.S.G. Hoar

SUBJECT: Government of Indials submission of projcts for financing

1. This memorandum is to acknowledge receipt of your note of
today's date giving the following list of projects, with
their estimated cost, which the Government of India desires
to place before the International Bank for financing at the
present stage.

1) Agriculture:
2 million $ million

(a) Reclamation 95
(b) Tube wells 70
(c) Fertilisers 45*
(d) Fisheries 4 214

* The question whether a consumable store of this nature
should be financed from capital funds to be a matter for
further discussion.

2) Railways:

(a) Purchase of locomotives etc. 122
(b) Mihijan Workshops 40 162

3) Damodar:

(a) Bokara 22
(b) Rest of Damodar 61 73

4) Nangal Dam Project 12 12

5) Purchase of ships 20 20

Grand total _$81 million

2. I am transmitting a copy of your memorandum at once to the President
of the International Bank, in Washington,.



A

List of projects with their est inated cost which the Governant of India
desires to ;1 ce before the I Ao dtimal Bank far financing at the

present stae.*

1) Agriculture
millian million

(a) aslamatim .. 95
(b) Tube wells .. 70
(a). Frtilisers .. 45*
(d) Fisieries .. 4 214

The questicn Thether a conu::-ol store
of this nature shou 1 be fir ned. fram capital
funds is a matter for Mjtaer dicussion.

2) 1;pilways;

(a) zurchAse af locom tres etc .. 12E
(b) Miijan k 40 12

3) Damodar:

(a) Boka ra .. 22
(b) Rest of ia, Jodr .. 73

4 l 1am Project. .. 12' 12

5) lkrcaLse of ships .. 20 20

Gran total .. § 481 mi-llien.

. c.
.Tzaay 29, 1949.



External Finance Division )

The Bank Missicn would like a short meeting with those

officErs ire inly concerned with the general problem of the various

ctors affecting Indiats external financial position with particulr

reference to the dollar sector of the balance of payments position

in so far as it nmy relate to (i) a possible increase in exports;

(ii) a possible diversion of imports to soft currency areas; (iii) a

possible reduction in food imports and/or a diversion of food imporbs

to soft currency countries, and (iv) the effect of the transport

situation on the developrownt of the economic position of the country

a whole
been

2. While some of these points lave already/covered in the

notes which the Ministries hajve been kind eXInough to mike Availcble.

to us, Mr. Nehru feels that an inforrnl di cussion round the table

mi'ht help in the first instance. We should, therefore, be very

gr-teful if you could make it convenient to attend a meeting at 10-30

.m. on Friday next the 28th of January, 1949 in room No. 132-B,

North Sccretariat.

Keith C. Roy
26. 1. 49.

Min. of I & S - Mr. Bhoothalingam.
3.C.E. - I.r. Tha.

I. - Mr. Kamat.
in. of Commerce - Mr. 3nerjee.

lin. of Food - Mr. V. Sahay.
!in. of Ra ilway s - Mr. Bakhle .
T.3(,EF) - Mr. Nehru.
J.S.(IF - Mr. Bhattcharyya.
33(Food) - Mr. Saksena.
D3( Budget ) - Mr. Ranga ch- ri.
Min. of EA & CR - Prof. Adarker.

Copy to 1) Dr. Basch

2) Mr. Beecroft.
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Tuesday, January - Mr. Edwin Haward, Indi& iurma Assoc., 22
Strand, London W.C.2. Mr. Hoar and I saw Mr. Haward at 10:00 AM.
His comments were rather general, mainly to the effect that the
situation in India was somewhat better than he had expected it to
be prior to the transfer of power. The Indians had, he thought,
managed their affairs in Government and business more ably than
most people had expected. He said that there had been recently a
mellowing of the Indian official attitude toward foreign and, parti-
cularly, British participation in trade as well as in industrial
investment. He referred to a recent confidential report which he
had received from the Representative of the Assoc. in New Delhi,
Mr. John Cristie (who had also been mentioned to us by Mr. Goodfellow
on the day before). Mr. Haward gave us copies of a number of recent
issues of Indian Affairs and drew our particular attention to articles
concerning a statement by Dr. Matthai, the Finance Minister and to
a speech of Mr. A. P. Benthall, President of the Associated Chambers
of Commerce of India, on India's commercial problems. Mr. Haward also
g ave us a copy of an article by Mr. G. W. Tyson, Editor of Capital
on "British Trade and Industry on India in relation to Britain's
Overseas Trade".

Mr. Hoar and I saw Mr. Archibald Rowlands, Permanent Sec'y.
of the Ministry of Supply at Shell-Mex House at 11:00 AM. (Rowlands
had been in 1944 and 1945 an Administrative Advisor to the Viceroy;
Finance Member of the Government of India in 1945-46; and, following
partition, Financial Advisor to the Government of Pakistan.) In this
interview, Sir Archibald made only some general comments as to people
and places to see in India. He thought that it would be advisable
to visit Pakistan for informal discussion. He also felt that a visit
to Travancore and/or Mysore would be useful on account of the superior
accomplishments in those states. He offered to have a further dis-
cussion with Mr. Basch and myself at his Club in the evening to discuss
Pakistan particularly. In this later talk he spoke very highly of
Keith C. Roy and B. K. Nehru as very able officers of the Finance
Department in India. He also suggested that we should try at some
time to see Manu Subedar, a Director of several Companies, whom he
described as a good economist and an able businessman. Subedar is
likely to be in Bombay. For discussion in Pakistan, Rowland sug-
gested particularly: Ghulam Mohamed, the Finance Minister; Mohamed
Ali, Secretary General of the Pakistan Cabinet, Zahid Hussein, Governor
of the Reserve Bank; MacFarquhar, attached to the Commerce Department;
and Victor Turner if he is still in Karachi. Asked about F. M. Innes,
Rowlands said that Innes was in the same position in Karachi as John
Cristie in New Delhi, representing the India/Burma Assoc. as a political
and Economic advisor. In discussion with Sir Archibald, the settlement
of the old Indian debt between India and Pakistan, I found out that
the main reason why India remained a debtor for the whole amount has
been because this debt was issued in the main of India. Pakistan
offered in the beginning to compensate India only for 10% and India

asked for 354 of that. The final settlement of 17 I is just arithmetic
compromise.

The final settlement of the sterling balances will be
made only after Pakistan surrenders various assets belonging to India
as a counterpart of these balances. The balances never belonged
to the Government. They were owned by the Reserve Bank of India.



Janary19, 19,

y dear oy,

Tkhank you for your nree letters dated 23 2L and 3
December 1948 wjith which you enclosed information relating to:

D)-ii-k aent l arn arid. Similar AreemIents
D-ii-q Prices and oages
D-ii-p External Trade

ith regard to Exernal ade, we shall be grateful for the
inforiation covering th gap from December 19`7 to March 19P,
inclusive hen it i prear. aI apassin on o oar the

n that you are unable o separate the pre-patition igrs
to show imp-orts and exports for the Doinion of India alone.
I am asking Hoar to decide whether we need any further informa-
tion in this conn ection.

!ours sincerely,

Loan Director

i G. Roy-, Esq.
dliilstur of i liar ce

>vernuent, 01 I icia
new Delhi, India

LU utcher:mwg



^dditional material received from INDLA
18 January 1949

D-II-p Annual Statement of Sea-Borne Trade of British India for the fiscal

year ending 31 March 1939. (Covers l93 4/35 tiru 193/39)

Sea-Borne Trade and ravigation of India, Jovember 1947. (Covers April

thru 1ovember 1948)

D-II- Statistics and charts and other papers relating to prices, wages and

Bost of Living.

Labour Investigatigg Committee's Main Report, March 1946.

D-II-x General Agreement on Tariffs and Trade and Relevant Protocols and Declarat-

ion, 24 March 1948.

Trade Agreements between

H.M.G. and Government of India

Japan and India (includes some other countries in sterling area)

Switzerland and India
Pakistan and India (Trade and Payments Agreements)

Germany (U.K. & U.S. Military Govts.) and India

Summary of Foreign Exchange Regulations

Brief Summary of Exchange Control 15 Feb. 1948

Sterling Balances (Review of discussions with U.K. Representatives

June/July 1948/

Statement of Exchange Control Policy with letter dated7ct. 1943 from

Ministry of Finance to Reserve Bank of India.



FORM No. 58
(5-4 INTERNATION BANK FOR RECONSTRUCTION ANL jEVELOPMENT

0 FICE MEMORANDUM
TO: Mr. A. S. G Hoar DATE: January 10, 1949

FROM: Eric Bee roft

SUBJECT: INDIA and PAKISTk

Attached are lists of Indian Government officials and other

personalities in India for use on the Mission.

cc: Mr. Basch
Mr. Gilmartin
Mr. Rucinski



P'AKISTAN

Index of Personalities

by

Fucin and Alphabetically



Governor General r. Khwaja azimuddir
Prime inister 0r. Liaquat All han
Finance Alnister lar. Ghula iohmmed
roreig i inister Zafrullah Khan
inister of Industries F. Rahman

Cabinet

Governor Din ohamed

Ministers

Premier, yolitical Servivces,
General Administration, lome ) Pir Illahi Baksh
Legal and educabion Des. )

Revenne and Public orks Ghulam Ali

Finance, kefugees, ie a 111- )
tation, Local ½lf-vevernents) Syed Mohammed Shah
and Public Health )

Food and Civil Supplies, ) ola ed Aza
Agriculture and Tndustries )

Cabinet

Premier, ome Affairs, Judcial ) *urul Amin
and Legislative Departments. )
Minis ters
Finance, Conerce and Industries Mr. d. H. Chowdhury
Education -r. Abdul Hamid
Communications, Buildinga and )
Irrigation ) e.dsa l
Civil Supplies r. S. . AIal
Health Local Self Government r. . H. C ory
Agrilture rc all-e
Relief and Rehabilitation -r'. w iOzudi-r ane d
evenue hr. Tafazzal i

PAISTAN
NORTH WST RONTIER PROVI.NCES

Governor Sir George Cunningham

7AITAN

Governor Sir Robert i rancis Kdie
Premier Khan Iftikar jussain onan
.inace ini ster Humtaz aultana



Afzal, S. M. Minister of Civil Supplies, East Bengal
Ahmed, Mafizuddin Minister of Relief and Rehabilitation,

East Bengal
Ali, Ghulan Minister of Revenue and Public Works, Sind
Ali, Hassan Minister of Communications, Buildings and

Irrigation, East Bengal
Ali, Tafazzal Minister of Revenue, East Bengal
Amin, Nurul Premier, and Minister of Home Affairs,

Judicial and Legislative Departments,
East Bengal

Azam, Mohammed Minister of Food, Civil Supplies,
Agriculture, and Industry, Sind

Baksh, Pir Illahi Premier, and Minister of Political Services,
General Administration, Home Legal
and Education Departments, Sind

Chowdhury, H. H. Minister of Finance, Commerce and Industries,
East Bengal

Chowdhury, M. H. Minister of Health & Local Self Government,
East Bengal

Cunningham, Sir George Governor, North West Frontier Provinces

Daultana, Mumtaz Minister of Finance, West Punjab

Hamid, Abdul Minister of Education, East Bengal

Khan, Khan Iftikar Hussain Premier, West Punjab
Khan, Liaquat Ali Prime Minister, Pakistan
Khan, Zafrullah Foreign Minister, Pakistan

Malik, Dr. A. A. Minister of Agriculture, East Bengal
Mohammed, Din Governor, Sind
Mohammed, Ghulam Finance Minister, Pakistan
Mudie, Sir Robert Francis Governor, West Punjab

Nazimuddin, Khwaja Governor General, Pakistan

Rahman, F. Minister of Industries, Pakistan

Shah, Syed Mohammed Minister of Finance, Refugees, Rehabilita-
tion, Local Self-Governments and
Public Health, Sind

Loan Department
I.BR.D.
January 7, 1949
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Ministry of f"inanC(.

My dear Hoar,

In continutio of irevio correspondence, I

s...II-p- x tnl 7rrntde. , +I~

. Isems 1os t' hat h et meho byhi

this 1 is o send the: poblie I a-cc unts of the -

borne -Ct-a n

t 1r3-4 e sr o ednhrwt

r19...a '' r i ehcotin h '<ig rC a! c r tf hs OJ 19 -3 iO u 19 E 117- P•h-"r~

n4 
i

partiton nd th adminit ive odisiitin hich

ons0 e, J A -n h h Cc-nts for

Ah i1 to rch l948. hav 1 (D' no

thes _u mont~ ch bn rn a re u F, a y bng

made. ' and th Yrelev'nt 'onthly voJlume , he

2. fl snin here 'ith t moan: rIm for

198,w hv aragd o avnce pro-ope -f the

sin heads o the 'trad accounts to be made

a t + Ministry of Finnce- before the

Oubl.)ih o '. issued. I send here ith

C s l I co V 3 7) j- r c

on t h/



month o e -tember ,1 ich vo ir on for

the six months pri to 'ooer, .

4, hv coniee mot carefly in
P 3< PV n' 0911)

coslt i with the Reserve B h it would

bepsbe to brku-h r-atto igures

to sorwC 1 impts C ,nd p 7 or t s f' or t h Dom orn

Indi lne , feel ht t hi is nt pos i le.
Irilo:1 1~i~97J .S 1w V( 022>10

est20 of h rr u req ure. a

Lbr o- coi o f thcy c

( it C oy)

A.G Ho Eure,
WS L ca D ctor,
Inte rntional Bank for
Reconst ruiction alnd DeCvelnmn

18 ~H S3te
HIT ON 5 1) C.
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Mr. W. A. B. Iliff December 29, 1948

D. Crena de longh

Mission to India

At a meeting of the Staff Loan Committee last week on the above
subject, it was felt that it would be desirable if the Mission would
try to obtain information on the possibility of carrying out supervision
of disbursements and end-use in case the Bank would grant a loan to
India.

I am, therefore, attaching hereto two lists of questions, one relating
to supervision of disbursements and the other to end-use supervision.
It may well be that during the conversations in India the Mission will
feel that not all of the questions in the lists should be raised. I
leave it entirely to their judgment to eliminate those questions which
they think to be inappropriate.

Attachment

SAldewereld/mg
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itional Material received from ith Roy, India
23 Dec. 1948

Reserve Bank of India Bulletin - February 1947 - through - October 1948
Jan. 1947 (Vol. 1 1"o.1) Missing

D-II-r :Tote on National Income

D-II-v II :Note on Internal Debt

D-II-v Note on Revenues and Ex-penditures of Provinces and Local Authorities

D-II-e rote on Fisheries

I-c-iv Industry and Supply Quarterly Bulletin - 1st three quarters issues

rote on Government Control of Trade and related papers
Nationalization of Reserve Bank of India Act

D-II-j Note on Organization of Electricity Suply in India
Public Electricity Supply All India Stat. Summary 1947
Monthly Abstract of Statistics October a November 1948 (2 copies of each)

(This is new publication)
Public Electricity Supply - All India Rate Bookl948

D-II-s (v) Insurance Rules 1939
Insurance Act 1938 & amendments
Indian Insurance Year Books 19?3, 39, 46, 47

D-ii-iv 17ote and Statistics Road Transportation

l(b)(iii) Financial Negotiations between India and Pakistan & related corresi-ondence
Note on Partition
Partition Proceedings Vol II (tivision of Assets and Liabilities)

Vol III (Currency, Coinage Exchange dEconomic Relations)

42 Orders issued by the Governor General under the India Inde-pendence Aet.

Records of Decisions reached at Inter- omini-n Discussions
1 Dec. 1947 New Delhi

II Mar 1948 Lahore
III Apr. 1943 Calcutta
IV Jul. 1948 Lahore
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of the Staff Loan Committee only. Its contents should not be communicated to
other persons except in the course of duty.)
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iy dear Hour,
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head ing D-ii-x - xyents Olearing and Jilar

YfurT sincr ely,

.Iour, kire,



.Iarel i



MINISTRY AANCE

Ne elhithe 2 ?nd necemer, 1948.

by Cear Hor,

II contimant ion of previous3 c ores-

pondence, I send herewith inforrat ion on iten..

D-ii-n - Roa&d Transportat ion.

2. I al so send infornt ion on itey,

1(b )(iii) - lt inhips betaeen Lndis ard

Mitan. The proceedigs re4latin to theirter-

dooinion onference hic hls recently been held

in -0. eldii arTe not yet available, but All be

sent to you as soon as o03s ib le.

Yours sinceey,

( Keith

4.3.,. Hr, squire,
Interni (l Bankl. 1 for

+c onstruct ion & De v lolunent ,

181V H 3treet ,

ashinton 5 30
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IN ISIRY OF Fli ACE

De ,Tj te 2 1 st D 4

N4 D

Ly dear Hour,

In c ont inuat iOn, of re viCu s

correspondence, I send ierewith tinforat ion

relating; to leLing D-ii-e- Fiasneries.

Yxars sincerely,

Keith l. y I

.3..h OLur , E ~scguire
Internet ional 3ank for
je con struct ion & Devel oplent,
1818 H street,
,a sh inLton, 25DC ,
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INTERNATIOr\ BANK FOR RECONSTRUCTION ANL JEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A.S.G. Hoar DATE: December 16, 1948

FROM: Eric Beecroft

SUBJECT: India study for S.L.C.

This is the l.st edition of the full India study.

Basch is considering whether thi study or another summary
(nartly written) would be more suitable for the S.L.C. discussion.
I am to talk with him about it tomorrow after he has gone over
the material again.

Shall I then see that the usual number of conies are available
for S.L.C. distribution?

EBeecroft:bd

YA
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT SLC/ 0/70
LONFIDENTIAL

STAFF LOAN COMMiTTEE
(This document is for the use of the President, Vice President and members

of the Staff Loan Committee only. Its contents should not be communicated to
other persons except in the course of duty.)

1. Mr. Sundaresan (the -xecutive Director for India) has today informed me

that he has been instructed by the Government of India to request that the Internat-

ional Bank should send a mission to India early in the Rew Year to discuss with the

Government of India a loan application which was discussed informally in Washington

by the Indian Delegation during the Board of Governors Conference.

2. The Government of India had in mind three projects:-

A. Rehabilitation of the Inter-State Railways
B. A Five-Year Agricultural Plan
C. Acquisition of ships for the Indian Mercantile Marine.

3. Mr. Sundaresan informed me that the Government of India has now dropped

Project C. and also that Project B. will not be adequately worked out for some months.

The Government of India, however, attaches great importance to Project A. and would

wish the Bank to take it into consideration as soon as possible.

4. Having regard to the amount of finance involved (approximately $150 million

for the Railway Project and $120 million for the Agricultural Plan) and also having

regard to the fact that India is one of the Big Five, I think that this particular

mission should be headed by a very senior member of the Loan Department and accordingly

I propose that the Bank should entrust the mission to the Assistant Loan Director,

Mr. Hoar. The task of the mission will also include a general survey of the economic

and financial condition of India and for this purpose I should be grateful if the

services of a senior member of Mr. Rist's economic staff could be made available

(I would suggest Mr. Basch). For detailed study of the projects I think that two

technical experts should be attached to the mission - one, an expert in railwary

management and operation, and the other an expert in agriculture with special emphasis

on agricultural irrigation. I think we could find a suitable railway technician in

the United Kingdom. I think we ought to try and find an American citizen with the



-2-

qualifications to advise on the agricultural aspects of the programne. In view

of the large field to be covered, I propose to send Mr. Beecroft of the Loan

Department to assist Mr. Hoar and I think that the mission should be acccmpanied

by a Secretary.

5. Mr. Sundaresan will shortly address a formal request to the President

conveying the invitation of the Government of India that the Bank should despatch

a mission as soon as possible.

W. A. B. Iliff
Loan Director

December 14., 1948.
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(4-48)

Copy No.
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT SLC/A/ 39

CONFIDENTIAL

Date: December 15, 1948

TO:

A meeting of the Staff Loan Committee will be held at 10:30 a.m.

on Wednesday, December 15, 1948 , in Room No. 1005.

A. J. Rosenthal

Secretary, Staff Loan Committee

ADDITIONAL IT5M TO BE INCLUDED IN TE
AGENDA

3. Proposed Micsion to India

(See 3LC/0/70, attached)

Distribution



Air M4ail December 15, 1948

r dear Roy:

Many thanks for your letter of. November 24, 1948, with

the additiona-l mas, reoortt and other material. By the

time youi receive this letter we should have -dvanced a good

deal further with our olans for the Mission.

Yours sincerely,

A. S. . Hoar

Ar. Keith Roy
uty secrety

inistry of F'ina!ice
Government of India
New Delhi, India

ASGHoar:E}eecro>ft:bd



INTERNIHONAL
* BANK

INTERNATIONALA BANK FOR

REC ONSTRUCTION AND DEVE LOPMENT

WASHINGTON 25, D. C.

December 14, 1948

Dear Mr. President:

As you are aware, the Government of India has been
preparing for some time to approach the Bank for a loan in
connection with the development of her railways and agri-
culture, During the last Annual Meeting of the Boards of
Governors, one of the officers of the Government of India
who came with the Indian delegation was deputed to discuss
the question with the officials of the Bank, and it was
agreed at that time,that, following the usual practice,
the Bank would on request by the Government of India send
a mission to India to study the merits of the plan and the
general economic conditions before making recommendations
to the President and to the Board of Executive Directors
on any formal proposals received from the Government of
India. I have now received advice from the Government of
India to request you to send such a mission to India very
early in January. Mr. Iliff, the Loan Director, is aware
of the position,and I shall be much obliged if you would
be good enough to accede to the request of the Government
of India by sending a mission early next month.

Yours sincerely,

Mr. John J. McCloy,
President,
International Bank for Reconstruction

and Development,
Viashington 25, D.C.
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MINISTRY OF FINANCE

3y .i~r :ail. ewDli3,,,the-t mger14

ly d ear Hoar,

I live found it so:i;Bhat di fficult to collect together

the various stUtistical dyta 7hichi you require about honey an. Anking

&nd feel that Derhaps the best thin I can do is to iend yu one co;plete

set of the Re3erve Bank of iia bullet ins. These contain all the

informatil vhich, I think, you rejuire, out if there Lre uny further

details nhich -re not covered in the statistics in the se bullet ins, I

shal be only too ha y to supply.

Yur s 3inucely,

( Keith ,oy

asi 3 tant Loan jirector,
Irternet iona 1 3unk for
Waconstruct ion & evelopment,
1818 H Jtreet,

ash inLto. 2 T

n21c los u re 3 a .I ullet in 3.



MINISTRY OF FINANCE

st Air La ile. Ne w D elhi 3, , the-9 L~rim B.1948.

1y dear HoOar,

In continuati on of previous corresdandence, 1 send herewith

further informirtion relating; to head D-ii-j-iilectrical Porher, wich,

I think, will give ycu the full inforiation required. I am also Ecilosing

two copes each of the monthly abstract of statistics for the -onths of

October and !ioveiber, 1948. 2hi is a ne- publication which has started

only with the nonth of October, 1948, but it doe3 entail a great deal

of staistical information for which you ha ve asked in y our va rious

'e mora na.

Yours sincerely,

( Keeith Royq

.3.H. Hoar sguire,
-ssistant Loen Director,

ntrnatimal 3ank for
Aeco:n struction C Devela -Imet,

181 H U treet,
,.ushington 25 D.

t tac tet :



December 1, 1948

yv dear Roy:

Very mnany thanksfor your letter of November 18
and the aco--py i: w ih zhuld b very a lpful.

e will now await further word about tile Covern-
t -> Iiic'. fil ' ee-si as r -ris a: iv:tation to the

, Sen a ~. reon Jt a early ir. uhe New Year.

De: uty accre+.ary
T'!n~ .- ci i'epatr"-n+
hew Delhi, India

ASGII/ts



INTERNATIOA. BANK FOR RECONSTRUCTION AN DEVELOPMENT

OFFICE MEMORANDUM
TO: FILES DATE: November 30, 1948

FROM: Eric leecroft

SUBJECT: India: Interview of Mr. A. Walker and
Mr. Patel with Mr. Garner on India's
need for cattle-feed.

I attended this discussion in Mr. Garner's office yesterday
afternoon as you requested.

The interview had been arranged on the initiative of Mr. Allen
Walker, who represents an association of hybrid corn producers.
Mr. Walker said that he had wanted Mr. Patel, a delegate to the
F.A.O. conference, to meet Mr. Garner and explore the possibility
of getting a loan to finance the urgently-required imports of
cattle-feed and of seed-corn to improve India's production.

Mr. Walker also acted as spokesman during most of the interview.
Mr. Patel, in the course of several brave efforts to speak for
himself, gave a very well-informed and eloquent account of the
basic importance of cattle in Indian agriculture and urged that the
Pank should exolore the requirements for feeding them. He also
made it quite clear that his visit with Mr. Walker was not authorized
or requested by the Government of India.

Mr. Garner said that the Bank was going to look thoroughly into
India's entire agricultural improvement program, as well as its
other economic develorment olans, and that a mission for this
purpose would go to India before long. He also pointed out that the
Bank preferred to finance capital eouinment and would not normally
finance emergency requirements. In answer to a specific query as to
whether the Bank would be willing to finance the immediate emergency
cattle-feed program, pending a more comprehensive study of the
agricultural and other programs, Mr. Garner said that the Bank
could not do so. He remarked that the Government of India might
itself see fit to finance such an immediate -program, if the emergency
seemed to require it, in anticination of oossible later external
financing which might be arranged on suitable projects.

Mr. Patel expressed satisfaction with the interview, stating that
he was not disappointed.

EEeecroft:bd

OFFICE SERVICES 17.10



INTERNATIONA 9ANK FOR RECONSTRUCTION AND EVELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. S. G. Har DATE: November 29, 1948

FROM: A. Basch GI 3T
SUBJECT: Prospects of India's Exports to the U.S.A.

in 1949 and 1950

I am sending you, attached hereto, a study on the pros-

pects of India's exports to the U.S.A. in 1940 and 1950 which you

might find useful.

enclosure

OFFICE SrVICES 17 10



Gorrnnent of ina
hinistry of Finance

New Dlhi, the 24tL November, 1948.

Iy dear Hoar,

In count inuat iOn of Ly d o. No. 2481-D3/48, dated the 19th of

Novenber, 1948, I send herewith eer tain further naterial which, I t rust,

will be of use to you.

The four raps about the railways in India show the latest

position and ray kindly be read in conjunct ion with the other nmte rial

which has already been made available to you.

Item No. D-ii-v: The satennts give details of the

provinc al bud gets and the bu t of tthe hief 'onissioners' provinces

which ray broa.dly be -called the Local authorities. The infornation as

re - 3: the 3titez is nearly ready a we shall forwrd it to ou a soon

a s pos ible . I an ha ving th is inx ioiat ion broken dam intoa the ma in heads

of revenue and expenditure so that you vill have a clearer pictue of the

c'.&jonent par~ts of o hA ls.

Ite. 4o. D-ii-s: I enclose hereith a co.py of the act

for t te tinlisation of the eserve Bank of i as well a3 a cOpY

of the report on 2urrency and Fin.nce for 1947-43.

The other infornation eg -red under this head i- he in

collcted, but T send hereith copy of the statistical t bles r l

to banks in Ind ia for he- ye r 1946 ahich he s issud by the mer ve

3nk of Ina. Later Pigures a t os e ied in t ibiiat ion wilil
bent of you 4.sona os1e
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nasstat Loun~ Director,
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Additional material received from the Government of India (Keith Roy, Ministrr of
Finance, New Delhi) uneer date of n3 2 Nov.erl4 8.

BILL - tobring the share cepital of the Reserve Bank of India into public owner-
ship and to make consequential amendments in the Reserve Bank of India Act, 1934

Govt. of India - White Paner on Indian States - July 1948

Map I Railways

Mal II Railway P.O.H. Shops in India

Map III Plan showing division of Y.W.R. on Partition, Worked lines & Running
Power Arrangements between India and Pakistan

Map IV Plan showing Division of B.A. Rly. on Partition, workeA lines & Running
Power Ar-angements between India & Pakistan

Reply to Heading D.II.u Revenue and expenditure of Provincial State and Local

Authorities. Actual Revenue and Expenditure.

Report on Currency and Finance for the year 1947-48

Statistical Tables relating to Banks in India for the year 1946
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November 22, 1948

ha dear Roy:

Auny thanks for y r letter :f November 2 addressed
to liff, which crossed e on T rote to yo on November 12J
You will now be in possesson of Ve list of desired further in-
formation to which you refer.

Iliff ha- beer down in Ltin merica for the last
few weeks an rdill no, return until someime next month. At the
momlent he is in Montevideo.

Kin regarda,

Yours sincerely,

. Hoar
,asistant .oan Director

I.!. Cith Foy
Deputy Secretar

hinnce bepartment
New Delhi, India

AS!GH/ts



FINANCE DEPARTMENT,
lst Air ail.

New Delhi, the 18th Novr: 1948,

y dear Hoar,

Thank you for your letter of the 12th of Noveber,

1948, which I received yesterday and for your note on the

points ca which the Bank requires further information. we

are collecting this and it will, I hope, be ready by the end

of the current year.

2. I hope also to be able to let you know, within the

course of the next ten days, the Government of India's final

decision as regards their invitatima to the International

Bank to send a Mission out here early in the New Year. Tenta-

- tively, it would, however, I suggest, be safe for you to

agume that we shall extend an invitaticn for the ission to

visit usbroadly as we discussed when I was in the 3tates.

3. I am sending herewith two copie s each. of maps of

India showing the boundaries of the new Domrinimas and the

Eastern and Western boundaries in greater detail. I trust

the se..



.2

these will be helpful to you. Vvith kind regards.,

Yours sincerely,

( Ke ith C. Rcy

A.S.G. Hoar, Esquire,
Assistant Loan Director,
International Bank f or
Reconstruction and
Development,
Washington 25 D.Q.

Attachment s: Map s.
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Vy deroy :

eleve tht you axpected to e ha ow Jir h
about thi±s time. :e iAt err tpr to ' V Va ierl ; Ihj T c< l
b a a utble t:. fr N err va.o a rinnien from the ankr Lile,
y,. ou will rectil, we thou -t tntatively thA we cot.d ar e ior

a mir sin to ir.a e here verti; ter nv; r - a eh not 't.

nado dofinite arrare wras. oclieve thit ocrvom arrno- the

January visit if it ar eeable to ymur 'ovarm -nt u V r r to

io so, it w!l be ne esrm to fir: u -ur plns arP moon. bInl

e :c2treu)ifu can Clet Te nw -urW gefnt t~ogts)ir this

attr, either by tiril or cable.

,tMle, the rAnk staff havP -o hPrortu ty to
exa1ine doc nts ;ro deliv nredo to 11'0 -tV your ittr of

1 e h 7. I lo -- nton 1t t th WK Q- ent. >o r et
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ti e sjketv ynty on e( , r. 'A attached rrro a , n prior-

5tV, a1ltt.i a by t- -cv oll ofe the r-i-in t 01 -

sAsile. . U, Pt frrther ,t fer! here € . i rn

ccc !

t.ne rtt. ro so f.r _P are

- .ex, Clo : thir ou could n e one?

Favde re ~

erely,

Attachment 40
ss Ltant V oa irector

- r. .eith Roy
e-uty :.ecretary
Mriitry.o .inance

e rH/a

ASGH/ts



Item Number INDIA

Additional Information on Indian Economy

1B (3) Relationship between India and Pakistan

The Bank would like to know the terms of settlements between
India and Pakistan, particularly of those coverin; the division
of assets and liabilities. It would like to know also the terms
of trade, currency, and exchang;e agreements and of other financial
settlements implementing partition.

1C (4) Nationalization and Government Control of Trade

The Bank would like to be informed about the policies and programs
of the Central and Provincial Governments ith regard to nationali-
zation, ,overnount participation and regulation in trade, industry
and finance.

D-II-b (1) Constitution and Government

The Bank would like to receive:

(1) A copy of the draft Constitution.
(ii) A description of the working relations between the Central

and Provincial Governments in connection with financia
and economic problems.

D-II-d Agriculture

The Bank would like to be informed with regard to:

(i) Programs of land redistribution;
(ii) land reclamation: experience to date and program contemplated;

(iii) fertilizers: production, distribution and utilization;
(iv) agricultural education;
(v) training for operation and maintenance of equipment.

D-II-e Fisheries
0

Information has already been requested.

D-II-h Industry

Information has already been requested.

D-II-i Fuel

Information has already been requested.

D-II-j Electric Power

The Bank would appreciate more detailed information concerning tue
operation of electric utilities; consumption by different classes
of consumers; transmission systems; organization and financing of
the industry; government regulation of the industry; and rate systems.
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Item Number

D-II-k Shipping

Some information has already been requested; in addition the Bank
would like to receive a breakdown of Indian coastal and maritime
trade, indicating classification of ships according to country of
registration.

D-II-m Railroad Transportation

In addition to points listed in the original questionnaire, the
Bank would like to be informed on the followin:

(i) The revised long-term plan for -te development of tae railways
(with cost and accomplisinents to adcte), supKlementing details
furnished iith "The hail-ay Plan", September 1948.

(ii) Details o1 tue projects for ne roduction in India of loco-
motives and other rolling st ,ck, rails, fastenings and other
railmay equipment.

(iii) Measures taken and to be tacen to standardize gauges.
(iv) Plans for electrification.

(v) Age and condition of the rolling stock other than locomotives.

D-II-n Road Transportation

Information has already been requested.

D-II-p External Trade

The 3ank would like to be supplied with the following statistical
information:

(i) External trade fiures classified by Countries and Commodities,
showing Volume ani alue, and including figures for trade on
both government and private account, for 19h7-48.

(ii) Comparable statistics for 1937-8 or 1938-39; and 1945-46 and
1946-7.

For pre-partition ars, the ank would
like to have figures, if available, of
imports and exp erts attributable to that
area now included in the Dominion of India.

(iii) Any available forecasts.

D-II-q Price and ;sages

Information has already been requested.

D-II-r National Income

Inforiation has already been requested.

D-II-s Money and Banking

The Bank would like to receive the following:



Item Number - 3 -

D-II-s (i) A copy of the Act for the Nationalization of the Reserve Bank
(Contid) of India.

(ii) A copy of the Annual Report on Currency and Finance of the
Reserve Ban of India for 1947/8.

(iii)) Recent Statistics on Commercial Bank.s.
(iv) Recent information on Savings Bank time deposits (prewarand

1945 to present).
(v) Information concerning insurance institutions.

(vi) A statement of recent revisions of credit policies in
the light of the anti-inflation program.

D-II-u Revenues and Expenditure of, rovincial, State and Local Authorities

Information has already been requested.

D-II-v Internal Debt

In addition to information already submitted, the Bank would like
to receive the following:

(i) The most recent statement of the status of the financial
settleents etween India and Pakistan.

(ii) A stateca _- of ne service )aymens on the interial debt
and their relationship to total revenues.

D-II-w External Debt

In addition to information alreac'yr submitted, the Bank would like
to receive:

(i) A statement of Indian external obligations other than those to U.K.
(ii) A statement of the details of the settlement regarding outstanding

hailway Annuities.
(iii) A statement of the external obigations due to India.
(iv) A statement of the Private external obligations with their

estimated annual service cost.
(v) A suxmmary of the present private foreign investment in

India.
(vi) A summary of the external debts of the Provinces.

D-II-x Payments, Clearings and Similar Agreements, etc.

The Bank would like to have copies or summaries of existing bi-lateral
trade and clearing agreements.

D-II-y Outstanding Claims

Information has already been requested.

D-II-z (1) Balance of payments

The Bank would like to receive a breakdown of the balance of payments
between hard and soft currencies for the years requested for undivided
India, and for 1946/7 and 1947/8 for the Dominion of India.



Itemi Number . .

D-II-z (1) Development Plans
(Contfd)

The Bank would like to be informed of any development plans in
addition to plans which have already been made available to it.

International Ban: for Reconstructionand Development
Washington, D. C.
12 November 1948



FonM No. 57
(5-48) INTERNATIONAL dANK FOR RECONSTRUCTION AND .VELOPMENT

OFFICE MEMORANDUM
TO: Mr. . 3. Q. Hoar DATE: November 10, 1923

FROM: . . Rosenstein-Rodan

SUBJECT: umary ort on India

I am sending you herewith summa,r repo 1t on the economy of India
-ich has been prepared )y Mr. Gilmartin of this Depart ent. I thi you

will find this a very interesting paper and I shall be glad to have any
co mments that you may care to make on it.

I have asked Mr. Cilmartin, in consultation with Dr. 3asch, to follow
up this report with a short summary note indicating:

(a) The main conclusions on the economic situation in India,
at which it is possible to arrive before a mission goes
to that country. These conclusions will put special
emphasis on any potential dollar and other foreign ex-
change earning capacity.

(b) main probleis on which a mission to India should con-
centrate, e.g. problems concerningl finance and development,
planning priorities, etc. These suggestions may be useful
in framLng the terms of reference for such a rission.



Hr. A . Hoar ove.ber 9, 1948

1ric B3eecroft

Letter to Keith Roy - 17DIA

The attached iording in re _ard to the economic data on India
could be used ei !er (1) as a letter to 7lth toy (i t ere is nothing
CLSO to say to hi at thic point), or (2) as a pa raph in a letter
iica miht contain other ca: t or s estions. We might use the

folioi ng paragra to start the letter:

"I believe that you expected to be back in New Delhi about
this tize. Docs it now a ear to ,aa that early January
would e a sFiable tie i ,or the arrial of a dission ir
tie dank? while, as you will recall, we thai t tentatively
that we could arran:e for departure of a .ai. on about ew
ear's, e have not yet de efinite arran eants. We shall

be glad if you will ri e bf airail or cable us jour thoughts
on this iatter. I eLi ve tV4 e corl arra;e the January
visit ~.1 it s a reeable to o Gover aen, but if we are to
do so, it will be necessarr to .i o r ans deinite at an
early date."

Attachments
.cro t:mwh



INTEkrNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT



FINANCE DEPARTMENT

New Delhi ,the 2nd Novenber, 1948.

Wy dear Illiff,

I have now reached India again and am considering,

in consultation with our Ministry, the further steps in regard

to the loan plans. I shall, as soon as we have been able to

clear the ground, write to 'indaresan and let him know what the

Govt. of India 's final views are on the subject. In the

meantine, I wonder whether you would be good enough to ask

Hoar if he could very kindly let me have the note which he

promised me setting out the further information which the

Bank would require after a more detailed examination af the

material which I left with you. This note will be of immense

help to me in progressing the case further.

Yours sincerely,

Ke ith C. R

W.A.B. Illiff Esquire,
Internati onal Bank f or 1c onstruct ion
& Development,
1818 H 4reet,
Vashington 25 D.G.



INTERNATION. . BANK FOR RECONSTRUCTION ANL JEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Leonard B. Rist DATE: 11 October 1948

FROM: 7.A. B. Iiiff

SUBJECT:

Attached is a sumnmry of the projects submitted to us

by the Government of India as a possible basis for a loan.

OFFICE SERVICES 17-10



INFORMATION SUBMITTED BY THE GOVERNMENT OF INDIA
IN RESPONSE TO IBRD QUESTIONAIRE - 23 MARCH 1948

PLANS

"Purchase of shipping Plan"
"All India Radio Plan"
"Railway Plan"
"Civil Aviation Plan"
"The Five Year Agricultural Plan"
"Specific Data in connection with the Agricultural Plan"

REPLIES TO QUESTIONS HEADED:

Pre-Partition Regime - A brief summary of economic and social developments
during the 10 years period ending August 15, 1947, with particular reference
to the direct and indirect effects of World War II on the economic and social
life of the country.

B-1
Copies of the instruments defing partition into India and Pakistan with
full supporting documents relating to the political, social and economic
clauses.

B-2
Copies of the instruments defining the relationship the Dominion of India
the United Kingdom and the British Commonwealth.

B-3
Report of Expert Committee - No. IV Controls
Copies of instruments between the Dominion of India and Pakistan
relating to "modus vivendi" in all fields with full supporting documents.

B-4
A brief summary of social and economic developments in India following
on partition for the period concerned with special reference to relations
with Pakistan.

C-1
An outline of the economic and financial policies of the Central and
Provincial Governments for the future with special reference to "Shifts
of Population (Folder is empty)

C-2 and C-3
An outline of the economic and financial policies of the Central and
Provincial Governments for the future with special reference to the foll:
2. "Adjustment of Industry and electric power, irrigation, transportation
and communication systems to changed conditions due to reconversion from
war activities and results of partition".

C-4
An outline of the economic end financial policies etc. with particular
reference to: "Long term changes in the structure of the Indian economy
including and proposed measures for the nationalization of Government
control of trade, industry of finance."
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D-II-a
Statistical and other data - Geography - Description of the present area
of India and of the territorial changes resulting from the establishment
of the Dominion of India and the partition of India and Pakistan.

D-II-b
1. Constitution
2. Composition 6f Government

3. Representative of Political Parties and regional and communal groups.

D-II-c
Population and Employment

1. Population and population trends.
2. Distribution between urban and rural areas.

D-II-d
1. Land utilization and owernship distinguishing between arable land,
forests pasture land, forests and unproductive areas including lakes.

2. Types of land tenures size of holdings including a statement of the
main provisions and effects of land redistribution measures.

3. Effects of the shifts of population upon agriculture.

4. Livestock by classes giving imports and exports.

5. Production, imports and exports of agricultural products.

6. Fertilizer situation.

7. Cooperative organizations.

D-II-e
FORESTRY

1. Area under forest and quantity of standing timber according to
principal types of trees.

2. Annual growth, normal and actual annual removal.

3. Quantity and value of timber cut.

4. Utilization of cut timber.

D-II-f
FISHERIES

1. The number of fishing vessels now in operation

2. The amount of annual catch.

3. The value of annual catch.

4. The value of local consumption and the anount of value of
exports.

5, The development plans for expansion of this industry.



Proc .ion and utilizalon (in quanJio ana values) and esJ i e
re s r-ves of pri,-ncip al minerals.

D-II-h

1. Numer of establishments o pricial indus-r ies and number
of or kr- in eaci.

2. ,uanl^iy of value of ouitput of picipal idustr-ial products.

D-II-i

1. Prodcion o. i r for f el in La iiocs and Valuc.

-. roducoion an utiliza ion of ooal, -oke', r'troleum and
pe r ol eum prod -ts in qu ani ue s and valucs.

6. Imorts ofI po o tro an pcw rolu prdct 0 in quant IS and: C
valuec.

Di-I I- j

1. Potential production of hydro-electrio pow..

2.. Installed cpacityc and p r cro, 2itnusi ere
hydroelecoric, thrmoelctrican disel plan s.

3. sosuio ilon, indica, i th d isribuion cc n 21 d s dif cre
classes of cons rS.

% Effects of part t-ion on elecT ower systm.

. evelopment plans.

D-II-L

1. avi able len .h o f in:land2 -a :crays.

2. u er of ve ssels.
r -- E-- 0'1 VC' 3 1S

. cts if :~. any of p:arr iioy on the ia -a cr1ays.

ok onino a e ors by occuat ons (prooss-
ioa, skid and: unskilled)

n in cip' D ci Sran'1- Of2 acivi ana in civil
0evie .n9am force s.

. Ei ea' occera ,I isc1iuis in ot-OCee soam 01- an, elctric
rai on.



2. oilln - sock, inclin iniormationa on prcsent a,

planlned purchases, cpairs at home and aboroad, eira
nunfoer of railay .o rkshops and capa-ciy for repair andn

construotion of rolling sto -.

3. :reih and passeners carricd.

1. -ue requciremeonts.

. ecs 0 parit ion.

\.vlo entc Plans.

7. ailway ud ican' ,roio oa -c r ecmade ailail

,o cntral Governnr .

D-II-n-I
t- o11-11fa1l

1-. Indcioation of extenC of animal drawn 'ro sporta ,ion

2. nmber of commiaven1 io-les of Various tynes in service

3. Imorts and assemblag of Coerc'i vehicls.

c. Milia -e of road systces by class orc'ype of road.

1. umber .and types of air craf in service on Iomestic airlines
and on Indian-oomed international airlineo.

*. Production and repair establishments;.

. onnccv ial aircraf; i ported (tes an- orijin)

4. re t, mail ind passc erc carrcie7d.
4 - az( -~ Car --O r ar, it d

S. 4S Detvelopment plan or civi avi io.

D-I I-s

1. Le islation and re.ulation aneio n nkinL and Inun 2cc.

2. cnmral nk', incluin c itsc poccr and or aiza on.

Savin S -Anks, ChIit und, nidhis ec.

. orta-ae anks.

~f.oopera - credit societi es and consucr 's coopDera ivo

. os?-al saving sys-eml.



Pa 5

Cont

Credit poli and s r uctureof interest ra es.

I - ernal valuc of cur rency included inr folder Iead inr I-A.
D-II-t -on next page

D-II-Vj
I L DBT i l SPEIAL EF E TT 1LE k

1. Internal deo, o . G-'ovrint and Publi Bolies.

2. Intrnal debt in forign oinership (amounts of each of the
abovo cae 'ories in he owmership of residents outside India)

D-II±-s
S.-- I', 2LL L d 2L

PAR TITO1

1. External Debt of Govern and Public B0ies.
(a) Dale of issue and general discription of title.
(b) Princi al amount; al present outstandin- .
(') aount in ownership of residentsin India.
(d) Interest ra es and dates of *a ment t ereof.

() Amount o sinkin fund and met hod o ap plication.
(f) airity dates nd amounts of principal payment

the- re on.
( e) Decripion of a- y scurAiy.

(h) Descrip tin of any defa in paLment.

2. ,x-er-nal dc t of oleir.

3. Annual cost of deblt servce (for ; years 194S lhrou h 197")

D-II-x

1. All na-ne .s to :which is :o-ere -nt or is agenc in any form
or h Central Bank is a party and so forth for eh suci arranemienc:
(a) oethod ofoperation.
(b) Limit of inbbeodness thre under.
(c) Current credit e ,rvice.

2. Outline of the preson system of excAange control and of -encral

forein exo an e policy.

D-II-z
TAL, C F I-T AT,;LP-"ET

1. Statistics for 1937, 1133 and each of ihe years 145 throuh
12'7 as rendercd to th>. I in the f orm prescribed in tieir

"Balance of PayMents Ianual" daed Jan. 1948.

2. rojec.ion of th fig u-es for eac> of the years 19? irouh 1910.
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Memo sent by .......... indicating the information required in connection with
the loan application (Lists Indian Government offices to which the IBRD
questionaire was sent requesting each office to answer specific questions.)

1. Brief prepared for the third session of the Economc Commission held at
Ooty in June 1948 and

2. Pamphlet showing the extimates of area and yield of principal crops in India.
1936-1946.

Major Petroleum Products - Estimates of Import Requirements for the period
1948-1952.

D-I I-t
REVEN AND EXPENDITURE OF THE CENTRAL GOVERNIENT

1. Revenue and expenditure for each of the years 1937, 1938
1945 and 1947.

2. Estimated budget revenue and expenditure, above for 1947
1948, and 1948/1949.

C-a and C0.3

3. Temporary measures necessitated by Partition.



INTERNATION BANK FOR RECONSTRUCTION AN, )EVELOPMENT

OFFICE MEMORANDUM
TO: §Il 4 S DATE: October 5, 1948

FROM: ilric eecroft

SUBJECT: ,eeting with Iessrs. Sundaresan and Roy,
October 5.

Mr. Eoa;r ex:lined in gnneral term, with a nunber of exam ,

the tyoes of information whicnq would be wanted by the bank in connection

with the economic and financial oition of India, as well as for the

justification of the loan rject-. It was agreed that within the

next couele o- weeks we would examine in more detail the information

and oroject folders which Mr. Roy had subaitted, and would let

Mr. Roy know more snecifically what tynes of information would still

be required.

Mr. Roy indicvted, as on the .yb thaItun raily nla n

and the ariculture o-lan would have the hi-hest oriority. 1Mr. Sundaresan

scid that, with reanect to the shioping olin, further details would

have to be studied after _r. Roy s return to India. ilir. Roy added

that, by nex t Snring, the Dcaocar project, involving: hydroelectric

and irrigation-deveonment along te lines of T.T.A., would probably

be ready to ubmit.

In answer to cuestions of _r. Iliff it wa explained thlat tihe

Government of India would be the borrower in the casce of boti the

railway loan and the a-riculture loan. hr. Roy said that, later, in

the case of the Damodar roject whicA would be und-er an autonomous

nublic cor-oration, the cornoration migat be the borrower. Mr. Sundaresan

ouestioned. this, in view of the fact th t the D iaaod.rr -roject -ould not

itself be a dollir-earner. -r. Iliff said, however, that it was not

necessary to go into th.t cne stion fully a t -resent.

OFFICE SERVICES 17-10



In a discussion regrding the chedule for a Mission, Mr. Roy

nointed out that he- mold robably not be in India wntil about the

firEt of iovember, and would like to have some days following tha't

to make nrenarattins. It va aro nointed out that on account of

::r. Iliff's outh American trip it would not be nossible for Mr. Hoar

to leave ashington before the end of November. Mr. Sundaresan

ex-lained his ideas with reg2ard to a schedule for Mr. roar which

iould include a short stay in New Deli; visits to the steel center

a t Tatanagar; the Da.modar site, railway shons, nd main centers of

agricultural develoaent; then another short stay in lelhi to be

followed by a stoo-over in Bombay (pa rticularly for contact with

the shiing ne oole); froi whence the return journey might be made

to the U.S. It was finally agreed tha-t the first/of Jnuary would

be the objective for Mr. Hoar' s arrival in India. vr. Roy had

ex:ressed his oIn nerson)l nreference for ti rrangem-ent.

There was Eiso a suggestion by Mr. H1oar that someone else fro:

the Bank might orecede him by a counle of weeks to nre-are some of

the basic data and gather additional information about the projects;

but no definite -nronosls were ma de rs to the miake-un of the Mission.

Mr. Iliff asked whether India would have any objection to the use

of its 18% for loans. Mr. Sundaresan said he saw no objection to this

but he doubted very much whether there was anything which India could
because

supply on rupee credit,/so far as steel or other materials and industrial

equiprment were made in India, they were usually needed urgently there.

Mr. Roy pointed out that India had given rupee credit in one or two

3:bld instances, as in the case of Siam, but these were short-term credits 
to

expedite food supply.



STR'ICTLY CCJID"ITjj-T

INTERNATIO - BANK FOR RECONSTRUCTION Al DEVELOPMENT

QFFICE MEMORANDUM
TO: Mr. A.S. ar DATE: October 1, 1948

FROM: Eric Beecroft

SUBJECT: Material received from India.

Basic Data

The folders received from Mr. Roy with the attached letter of
September 27 contai. material under hedirgs corr ipnding to those
in the list w e gave to Mr. Sundaresar ofnn he was leaving for his
trin to India some months ago. The linance Department of the
GoverneLnt of India had our list mme ograned and ciroulated it to
the Dea-rments with a request for ata. It i obvious that some
of the Departmente did a good deal of work on the suje5cts assigned
to them. On several of the sub ects, however, no aterial is
included in this first instalmen t The subjects omitted are:
external trade; -prices and wa national income, consum-tion
and. canital formation; insurance institutions; revenues and exendi-
tures of provincial, state and local authorities; outstanding
financial claims of the Central Government. On some other subjects,
for example, fuel, the material is sc.nty. There is also little
inforrmation on develomrent nlans, with the excentio of those to
be referred to hereafter.

Plans

The olan folde s s-ubmitted by hr. Roy relate to the followinF:

Purchase of Shipoing Plan
Civil Aviation Plan
All India Radio Plan
Railiway Plan
Agriculture Plan

Mr. Butcher and I have made the attached summaries of these plans
as they are presonted. in the folders. With the exception of the Civil
Aviation Plan, they have been worked out in a good deal of detail with
a sibstantial amount of supporting data. In most cases, it would still
be necessary, as Mr. Roy imulies in his letter, to scu re add-itional
unorting information and, analysis. The followin brief tentative

comment on themay be a-propriate.

The ShippinPlan calls for an ex enditure of about $30 million
for 200,000 toms over the nexct three year. This tonnae is the
equivalent of about 30 vessels, and the cos is calculat ed to include
their nurchase orce and the cost of refitting them. This represents
the requirement for purchases in the United States and Canada. An
additiontl 100,000 tons, it is estimated, could be mrocured from the
U.1-. and other non-dollar areas. Most of the new shis would be for
the use of 3 new mixed cororations, the pronosed organizatin of which
is described in the attachments. A few of the _np mit be taken by
private shimping comu-anies engaged in the coastal and India-Burma-Ce ylon
trade.

OFFICE SERVICES 17-10
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It occurs to me to suggest that the Indians might study the
Dutch Shioning Loans as a possible model for ouorchases in the
United States and Canada and might accordin.gly consult orivate banking
houses for their views.

The coastal trade and the India-Eurma-Ceylon plans are prem ised
u-on certain assum-tions regarding the division of the Indian shippin2
trades between Indian and British interests. I believe no firm
arrangements have been arrives at. This would recuire looking into.

The Government's attention should perhaps be drawn tc the commit-
ment fee, because I note in one of their Government memoranda that
they assume interest to be nayable only on actual drawings.

The total dollar requirements of the _eai _a Plan for the two
years 1948/49 and 1949/50, as summarized in the attachment are
$121.92 million, of which cover has already been obtained for $63.32
million. This leaves a total reouirement for two years of 258.6O million,
of which $5.84 million are reouired for the remainder of thc year
1948/49 and 452.76 million for 1949/50. This 2-year orogram unpears
to include the more immediate requirements, mainly locomotives, tank
wagons, construction machinery and replacement materials for main-
tenance of way. The 5-year -nostwar program which was orenared during
and immediately after the war has, of course, had to be considerably
revised since poartition. The cost of the whole program as originally
estimated amounted to Rs. 2,360,000,000. The portion of that program
which is nor estimated to be anlicable to the Indian nortion of the
Railways isl.985 million. Some of the noints on which information
would be required (in addition to the details of the full five-year
orogram) are: (1) details of orojects for future locomotive uroduction
in India; (2) details of plans for local oroduction of rails, fastenings,
sleepers, and other maintenance of way supplies; (3) details of measures
to be taken to standardize gauges; (4) Plans for electrification.

The total estimated exoenditure for the 5-year agricultural olan
is Rs. 3,280 million, of which it is anticipated that half will be
borne by the cultivators. Of the other half, that is, Rs. 1,640
million, the local Governments are expected to provide for Rs. 820
million and the Government of India for the other Rn. 820 million. The
Government of India'- share is broken dow;n into Rs. 700 million in
foreign exchange and Rs. 120 million in local currency. Foreign exchange,
in turn, is divided into $120 million (Ps. 400 million) and i 23 million
(Es. 300 million). In the attached summary there is a breakdown of
this Government of India expenditure under the following headings:
fertilizer, reclamation machinery and tube-well equipment. The summary
also shows the breakdown of dollar extenditure over the 4-year period
1948/49 to 1951/52. The material which we have received includes few
details regarding the nortion of the program and the costs (Es. 2 ,460
million) for which the provincial and local governments and the cultivators
are to be responsible. Such auestions as the followin- annear to call
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for further data: (1) details of projects for the increase of
local fertilizer nroduction (wre mow that such projects are under
consideration); (2) availability of personnel to coerate and
maintain the heavy tractors, the light machinery and the mobile
workshoos which are included. in the recla iation Drogram;
(3) details of surveys made of tube-well requirements, for examrle,
the one made by Johnston-International, Inc.

The eight-year Radio Plan derives importance from the fact
that India's broadcasting facilities have hitherto been very
inadequate and from the belief that radio can orovide one of the
quickest and most effective means of -promoting the education of
the people, disseminating, information and spreading modern knowledge
about agriculture and sanitation. It is estimated that the dollar
requirements for the years 1949-56 amount to about $3.4 million.
The cost of the initial oart of the p rogram, already comleted or
under way, hs been met out of current resou-rces.

The two-year civil aviation plan, requiring about $8 million
in dollar -urchases, is of course a modest one; but details are
not given and difficulties confronting exoansion of air transport over
the next few years are acknowledged. No doubt, it is intended to
ex-pand this statement later.

Attachments:
Miemoranda on Projects
Letter from Mr. Roy

EB:bld



STRICTLY CCOJFIDLTIAL

The Government of India has decided to increase Indian tonnage and
to obtain a larg-er share for Indian shipping in various trades, both
coastal and overseas. in furtherance of this decision, it has decided
to set up three shipping conorations in which the State will. narticipate.

There have been negotiaticns with the Government of the U.K. to
secure the latter's assistance (a) in obtaining ships now on British
register, and (b) in securing for India a reasonable share in overseas
trades, through the machinery of shipoing conferences. While these
conversations have not been concluded, the Indians have been given to
understand that they cannot hope to obtain more than a limited proportion
of their requirements of shipning tonnage from the U.K. and that very
little tonnage can be acquired from other sterling sources. It arears
to be necessary, therefore, to make an estim-ate of the tonnage that will
have to be acquired from dollar sources and to find ways of securing the
dollar exchange.

The Memorandum on this subject suggests that the Indian Finance
Ministry, in consultation with the Commerce Ministry, should examine the
possibility of finding the dollars from India's resources and/or the
possibility/desirability of financing acquisition of ships by a loan
from the International Bank.

It seems to be assumed that the increase in trade will be effected
through the three new mixed cororations and that their total requirements
will be 300,0'00 tons, not less than 200,000 tons of which will be sought
during the next two or three years. The first corporation to be set up is
the one which will be shared by the Government with th e Scindia Comn any
and managed by Scindia. It is believed that its full quota of 100,000 tons,
and nerhaps even a little more, will be required during this period. The
Scindia Comoany are already oerating shins in both U.S.A. and U.K. trade,
for which it is believed that they will require 16 ships to meet present
requirements, becide an increase of 9 ships for the India-U.K. trade.
Against these requirements they have ourchased 8 liberty shins and con-
structed 2 ships in the U.K. and have placed building orders for several
more.

Scindia will likely have to acquire the additional tonnage from the
U.S., nossibly 4 more ships (about 32,000 tons) costing some $3,000,000
during this period. :Even a cautious estimate of their reauirement is
placed at 20,000 tons.

The India Steamshin Commany has indicated that it does not -roOose
to purchase any ships during the coming two or three years.

Coastal Trade

In the coastal trade, private comns'anies will continue to have the
initiative, since, for the present, the mixed cor orations will not enter
this field. The Government of India, according to present nlans, will



nermit British shi-ouing to have a share of about 50o in the purely Indian
coastal trade for five years.

For Indian companieni to take up the rest of the trade will require
about 150,000 tons in three years in addition to roughly 90,000 tons at
nresent.

Adding to this the Burma, and Ceylon trades may require 30,000 tons,
assuming a 50 share at the end of five years, of which 20,000 tons may
be needed in the first three years.

This makes a total of at least 80,000 tons for the India-Pakistan-
Burma-Ceylon trades in the next three years. Present indications are
that rrivate carital is forthcoming.

L~nary-pf p nggRegire ets
durin& next three rears

New Trades (overseas)

Three new Corporations,
S.-eft(total ultimate requirement

of 300,000 tons) Q- Aesd

fA 61rr otl og m2%,000

200,000

Existin Trade(overseas)

India Steamshir nil.

Scindia - 4 shi-s 32Q00
32,000

Coastal Trade

To bring total tonnage
in India trade from
present 90,000 to 150,000
in 3 years 60,000

India-Burma-Ceylon trade 2P000

_80 000
312,000



Souresp ofpurcbjases

From Non-dollar sources, mainly U.K. 100,000 tons

From U.S. 200,000

No special difficulties are anticipated in the acquisition of
200,000 tons in the three years. Ships have been offered in U.S. and
Canada.

Total dollar cost of the 200,000 tons (equivalent to about 30
standard-type vessels) is estimated at about 230 million. If all were
to be liberty ships, cost wnuld be about $22.5 million, but allowance
must be Tmde for costlier tynes and for refitting and modifications.
It is exnected that 40c to 50% of the cost would be incurred in the
first year and the rest in equal instalments in the second and third
years.

Figures are presented showing that India has 3of worl.Ad trade and
only 0.23, of world tonnage.

Under the mixed Corporation Scheme, each of the I Corporations will
be set up on the following basis:

The Government of India will subscribe 51%; the
Managing Agents, 26%; and the nblic, 23? of the
shares. Any share not taken up by the nublic will
be taken un by the Government.

The Managing Agents of the 3 Corporations will be,
respectively, the Scindia Steam Navigation Co., the
India Stemaship Co., and Bharat Line, Ltd. The
authorized capital of each Corporation will be
Rs. 100,000,000, divided into 1 million ordinary
shares of Rs. 100 each. It is expected that the
initial capital issue of the Corporations will be
about Rs. 70,000,000, Rs. 40,000,000 and Rs. 30,000,000
respectively.

The overseas trades are to be allocated among the
the three cornorations (according to a tentative
pronosal) as follows.

Scindia: India to Persian Gulf; Red Sea and
Egynt; China and Janan; Australia.

India S.S.Co: India to NMand S. kmerica; East and
West Coast Ports.

Bharat: India to E. and S. Africa; and U.K.
and Europe.



STRICTLY CONFIDENTIAL

MAILWAY PLAN

I. BACKGROUND The Post-War New Construction Program of the Indian Government
Railways prepared in consultation with the Provincial Governments pro-
vided for 5,000 miles of new construction, only 1,100 of which will be
constructed in the 5-year period starting 1948/9. Priority is being
given to those lines required for opening up new coalfields and for the
transport of coal from existing coalfields. The Indian Railways are
dependent on foreign sources of supply for (a) Equioment nct oroduced
in India (locomotives, boilers, steamers, barges, allied spare parts,
signalling equipment, etc.) and (b) Equipment produced in India in in-
sufficient quantities (rails, fastenings-, steel sleepers, wheels, tires,
axles, allied spare parts, etc.). Equipment is now in very poor condi-
tion; and the operations of the railways are limited principally by lack
of new locomotives and materials for constructing rolling stock. No
locomotives are made in India. Locomotive building works are now under
construction but no deliveries can be expected before 1952.

II. REQUIREMEfTS
AND

DELIVERIES (1) Locomotives

Contacts have been made with manufacturers of locomotives in the U.K.
Europe and North America, the last being the only likely source of supply.
Orders have been placed or firm capacity found for 963 locomotives for de-
livery by the end of 1950.

(ii) Tank Wann

On the de-rationing of petrol it was estimated that petrol consumntion
would increase by 20% from 40,000,000 gallons to 48,000,000 quarterly, and
650 additional Tank Wagons were ordered, 300 in India and 350 in Canada,
the latter for delivery in the fourth quarter of 1948. Present estimates
show that petrol consumption will increase by 75% to about 71,000,000
gallons quarterly, resulting in additional requirements for Tank Wagons.
No mention is made of plans to remedy this situation.

(iii) ZeyIiMn

As a result of partition, the railway system in Assam has been cut off
from the railway system of the Indian Dominion and a new railway line must
be constructed speedily. This involves the need for (i) earth moving
machinery, (ii) machinery for making hollow concrete blocks and (iii) Armco
pipes. Orders have been placed in the U.S. for this equipment.

(iv) Pemanent Way

The permanent way is in bad condition. Domestic production of rails
is 72,000 tons annually. Normal replacement requirements are 96,000 tons
annually. Annual requirements including new construction are 172,000 tons.
Orders have been placed in Canada for 130,000 tons of 90-lb. rails and
fastenings, 112,000 tons of which are scheduled for delivery in 1948 and
18,000 tons in the first half of 1949. Negotiations are underway for
85,000 tons of rails and fastenings from the U.S. in 1949.

There is a present need for nearly 4,000,000 Broad and Metre Gauge
Sleepers (Wooden, Cast Iron and Steel). Normal annual requirements are
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about 4,000,000. The heavy exploitation of the forests during World
War II has resulted in inadequate suplies of timber sleepers. The
domestic capacity for the manufacture of cast iron sleeoers is about
900,000 annually but actual production, limited by the supply of sleeper
bars, is only 412,000. To reach capacity 38,000 tons of sleeper bars
must be imported. Arrangements are being made to order 10,000 tons
from Belgium with deliveries scheduled at 1,500 tons annually.

IV. SUMIARY Foreign exchange requirements for 1948/49 and 1949/50 are: -
(t 1,000,000) ( 1,000.000)

1948/9 19491'0 1948/9 12299Q

(i) Locomotives
Ordered 26.97 18.73 .52 .98
To be Ordered - 34.40 .1 1.26

Totals 26.97 53.13 .69 2.24

(ii) Rolling Stock and
Machinery

Ordered 9.52 .15 1.58 0.88
To be Ordered 1,48 6.99 ,04 1,58

Totals 11.00 7.14 1.62 2.46

(iii) Permanent Way and
Engineering Plan
Ordered 14.41 0.22 - -
To be Ordered .34 8.71 - -

Totals 14.75 8.93 - -

Total Ordered 50.90 19.10 2.10 1.86
Total to be Ordered 1.82 50.10 .21 284

Grand Totals 52.72 69.20 2.31 4.70

Dollar reauirements by half-yearly periods are (in millions
of dollars): -

1948 1st half 4.10
2nd half 30.76

1949 1st half 41.97
2nd half 35.45

1950 1st half 9.64

121.92

6 October 1948
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THE FIVE YEAR AGRICULTURAL PLAN

I. BACKGROUND The plan presented by the Ministry of Finance shows the total annual
requirements of foodgrains to achieve a balanced diet of 18 ozs. per adult
per day for the total population of the Indian Union to be about 50,000,000
tons. The total requirements to allow a minimum rationed diet of 12.8 ozs.
per head per day for the farm population (70% of total nooultion) and 9.6
ozs. per head per day for the non-farm population are estimated at about
41,000,000 tons. The total deficitson these two bases are estimated at
14,000,000 and 5,000,000 respectively. In an attempt to meet the latter
figure, a Five Year Plan to increase production of foodgrains was intiated
in 1947/8. This plan known as the "Grow More Food Campaign" has as its
objective the incre-se of production of foodgrains by 4,000,000 tons by

1952. As a result of the first yearls operations, production was increased
by 434,865 tons-

The overall cost of the plan is estimated at Re. 328 crores

(Rs. 3,280,000,000) which is the equivalent of about U.S.$1,000,000,000.
One half of this sum, Rs. 164 crores, will be made available by the
cultivators themselves either in the form of direct labor or by contribu-
tions. The Central Government will provide ne-half of the balance and
the Provincial and State Governments the other half. Of the Re. 82 crores

(Rs. 820,000,000) to be provided by the Central Government, the amount re-
quired in local currency is Rs.120,000,000, in dollars Rs. 400,500,000
(TJ.S.$120,000,000) and in sterling Rs. 304,600,000 (;23,000,000).

II. REQJIREMIETS Requirements are divided into three main categories: -

(i Fertilizers

9ou=ees&Quantity a
(1,000 Tons)(Millions of Rupees)

Sterling Area 400 116.0 (L9,000,000)
Dollar Area 240 69.6 ($20,880,000)
Local 420 121.8

1,060 307.4

(ii) Reclamation Machinery (in millions of Rupees)

Sources Heavy Machinery Light Machinery Fuels & Oils Totals

Sterling Area - 67.5 62.2 129.7 (710,000,M)
Dollar Area 100.0 67.5 62.2 229.7 ($69,000mo0
Local n.a. n.a. n.a.

(iii) Tubewell Irrigation Projects (in millions of Rupees)

So2ces Buioment Stores erials ota

Sterling Area 2.500 56.330 58.830 (14,000,000)
Dollar Area 55.125 46.154 101.279 ($30,380,000)
Local _.8.5 -920 -8.-225

131.500 110.404 241.904
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III. I)ELIVERIES (i) j.Xrilisers

These are subject to allocation by IEFC and supplies are taken as
assured.

(ii) Reclamation Machinery

(a) In order to reclaim 6 million acres in 6 to 7 years, 1,000
heavy crawler type tractors each with 120 horse power on the draw
bar are required. With these tractors jungle-clearing equipment
such as tree dozers, rooters, stump-extractors and heavy plows
will be needed and mobile workshops will be necessary for servicing
machinery in the field. Average cost of these tractors and as-
sociated equipment is estimated at Rs. 1 lakh, or $30,000, totalling
$30,000,000. Firm commitments have not been made but agents in
India of Caterpillar Tractor, International Harvester and Allis-
Chalmers have indicated that, from the date of firm orders, the
following schedule of deliveries could be met:

At end of_
300 tractors and associated equipment - 18 months

Additional 350 tractors " "o - 30 months
Additional 350 tractors " "f - 42 months

1,000

(b) The light machinery consists of standard agricultural wheel-
type tractors with 30 horse power on the draw bar, and associated
equipment such as plows, cultivators and seed drills. Mobile work-
shops are also necessary.

In addition to the dollar requirements, the same sum
(Rs. 67,500,000) will be spent in the sterling area for similar
equipment.

The delivery position is similar to that for reclamation
machinery. It will therefore be necessary to continue to depend
on bullocks and supplement this with tractcr cultivation for heavy
operations.

(c) The requirements for fuels and oils are divided equally be-
tween the sterling and dollar areas.

(iii) Tubewell Construction Program

The Central Government has reduced the much more ambitious program of
the Provincial Government to the construction of 3,000 tubewells by 1952
instead of the originally planned 10,665. Two representatives of Johnston
International Inc., an American firm, have visited the three major tubewell
provinces of the East Punjab, Bihar and the United Provinces and are now
preparing estimates of the cost at which American firms would be willing
to undertake construction work, on acontract basis, for the entire operations,
supplying their own equipment, materials and technical staff. Their report
was exected by the end of August 1948.



IV. SUMMARY A summary of the funds needed by the Central Government for materials
for the "Grow More Food Campaign" follows in millions of Rupees:

Qurency Fertilizers Reclamation Tubewell Totalsg

Sterling 116.0 129.7 58.9 304.6 (L 23 million)
Dollars 69.6 229.7 101.2 400.5 ($ 120 million)
Local _1.8 - - 21.8

307.4 359.4 160.1 826.9

Expenditures for imports from dollar sources ($120,000,000) are
scheduled as follows:

Rupees

1948/9 73,400,000 22,000,000
1949/50 108,500,000 32,500,000
1950/1 137,000,000 41,100,000
1951/2 81,600,000 24.500,000

400,500,000 120,100,000

1 October 1948
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ALL INDIA RADIO PLAN

This is an 8-year plan, envisaging the establishment of ten high-power
transmitters at Delhi, Bombay, Madras, Calcutta and Allahabad; eight 10/20
k.w. medium wave transmitters for new broadcasting centers at Shillong
(Gauhati), Cuttack, Nagpur, Ahmedabad, Bezwada, Calicut, Dharwar and
possibly one in East Punjab; and four 10/20 k.w. transmitters for rural
broadcasting. Several of the stations have been opened in 1948 and some
others will be ready before the end of the year.

The total expenditure for the Plan, covering the 8-year period, was
estimated at $11.04 million, out of which it was calculated that the dollar
portion would be about $5.4 million and the sterling portion $1.74 million,
the balance of $3.90 million being in domestic currency.

The dollar expenditure of $5.4 million was scheduled as follows:

1947 $0.3
1948 1.6
1949 1.7
1950 0.8
1951 0.2
1952-56 0.8

$5.4

During 1947 and 1948, apparently, the expenditures have been met out
of current resources, imported equipment having accounted for $1.35 million
during 1948. It is now estimated that $2.52 million will be required during
1949 and 1950 and about $0.9 million during the years 1951-56: a total re-
maining requirement of about $3.4 million.

No difficulty appears to be anticipated in the procurement of steel,
cement, copper or other supplies. Similarly, it is said, the plan has been
examined in relation to the requirements of radio-receivers, and on this
score also little difficulty is expected. There is a memorandum setting
forth the position in regard to the supply of radio-receivers from India,
the U.K., U.S. and other sources.

The ordering of the imported equipment required for the transmitters is
done through the India Supply Mission in Washington.



S'RICTLY COKFIDENTIAL

CIVIL AVIATION PIAN

Estimate of dollar expenditures over 2 years amounts to $8.04 million
(Rs. 26 million) divided as follows:

(1) Purchase of aircraft $6.0 million
(2) Equipment for Works Services .69 "
(3) Aerodrome operational equipment .63 "
(4) Communications Equipment .7z

$8.04

In the material presented to us, no detail whatever is given as to
Item 1, purchase of aircraft. Details as to suppliers and prices of equip-
ment are given as to Items 2, 3 and 4. The detailed schedules also show that
of the $2.04 million required under these three categories, about $.75 million
would be required in 1948 and $1.29 million in 1949.

Both internal and external air services are contemplated, but little de-
tail is given. Reference is made in the brief statement to the following
difficult factors:

(a) the high cost of operation of air services, with the con-
sequent unsatisfactory economic position of most of the
air transport companies;

(b) the uncertainty about adequate suplies of petrol in
coming years;

(c) the necessity in the near future to obtain suitable re-
placements for the present aircraft.

Nevertheless, "as a very rough guess, it is expected that the scale of
internal operations will be doubled within the next five years."
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INTERNXIONAL BANK FOi

RE CONSTRUCTION AND DEVE LOPM ENT

WNASINGT"ON 6, D. C.

September 27, 1948

As promsed at our eeting this moorning, I send herevrith
certain docunents relating to proposals for a loan by India
from the International ank )or Reconstruct ion and De-velopmont.

2. As *-e said at the m teeting, our approach at tis stae - is
entirely informal and rithout co itm-ent and vie have not so Far
divaled to anybody that vre are contemplating this approach. I
sahould therefore be ver -rateful if vou ;rould kindly treat this
mat;ter as entbirely confidential.

3. I mentioned to you bhe three main projects erich ::e feel
call for primar consideration; i.e. the agricultural Plan, the
railroadplan and the prchase of shipping plan. In addition to
the information on these three plans I also enclose documents
relatin- to a civil aviation pla)n and a radio plan. The dollar
element involved in these is not very considerable but they miay
be ound useful for runcLing off any fi gure vrhich e finally
decide uon as the basis of our first approach.

4. T also enclose a set of documents :iving the replies to some
of the questions rhich it vas su-ested to us earlier in the year
,rould have to be reolied to. This informca-ion is, as mentioned
to you, by no means complete and -re have made no attempt to put
it io its proper formI. The documents do, ho;ever, ontin a
very considerable amouInt of factual detail -vrich I think may be
of assistance to the Ban: in obtaining a general background of
ndian economical and political conditions.

A2ter ouhae had a chance ;o makc a prelinary study I
shall be entirely at your disposal to give you any more informration
vraich you may require or for any further discussions that you may
.ish to pursue.

yours slncerely,

r. .A.Iiff,
DArector, Loan Departient.
International Banki for

Reconstruction and Devclopment.



Mr. B. S. RAGHAVENLIRA RAO, OFFICE OF TIL COMMfSSIONER OF

Commissioner. ECONOMIc DEVELOPMENT AND PLANNING,

Banaalore,daed26-0 - 194

To

ERI C BEE CROFT, EQ,.,
International Bank for

Reconstruction and Development,
Washington 25 D.C.

Dear Sir,

I acknowledge, with thanks, your letter dated

July 1< 1948. I am glad that you are continuing to

evince such interest in our great State and I am con-

fident that with your intimate knowledge of our country

you would be able to assist us in several ways in our

efforts at securing its economic development, I would

be very glad to have and would take this opportunity to

request you to kindly send me publications in your -

country that may be useful to us and in respect of -

priced publications, intimate the same to me in edvance

so that T may arrange for payment.

Yours sincerely,

COLTISSI ONER.



July 13, 196

Mr. 13. S. Raghavendra Rao
Comrilssioner
Uffice of the Cormisioner of

Fr onomic Development and
Planning

Bangalore, Mysore, India

Lear Mr. haghavendra Rao:

I am very glad to have the books
relating to the plans for the development of.
Mysore, These were listed in your letter of
May 19 (L.Dis. .L3-012/47-43) and came under
separate cover.

My interest in MVysore g;oes back to
uy stay in India during 1943-15 in connection
with U. S.-India econormic activities, and par-
ticularly to a very pleasant and informative
visit to Mysore. At that tiae, October 1944,
I had the pleasure of Meeting Mr. Krishna Rao
arid talking with hia at lengta about the work
;f your department, of which te was then, I
oelieve, Cor is sioner.

I appreciate yuar interest in sending
us publications whicn you may issue from time to
time.

Yours sincerely,

Eric B3 eecroft

3 de
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July 9, 1948

MEMORANDUM

TO: Office Files

FROM: Eric Beecroft

SUBJECT: India: Birla Plan Financing

In a special article entitled "Financing the Birla Plan," the Eastern
Economist estimates that about Rs. 600 crores (41.8 billion) may have to be
found in foreign exchange to finance the minimum five-year program which Mr.
G. D. Birla proposes. The remainde of the estimated cost of the Birla plan,
amounting to a total of Rs. 1,5(x crores, would have to be found in India.

The Eastern Ecor t goes on to suggest the sources for the $1.8
billion of external fipafice. These are:

(1) continued purchases from T.M.F. for about
2i years $200 million

(2) hard currency quota from the sterling
balances 400 "

(3) sterling from the sterling balances 500 "

(4) borrowings from Export-Import Bank 100 "

(5) borrowings from IBRD 200 "

(6) export surpluses at the end of 2} years,
to be used to meet the balance of capital
required and to repay the Fund and the
Export-Import Bank within the 5-year period 700 "

Total (including 4300 million for re-
payment of I.M.F. and Exim Bank) $2,100 million

A copy of the detailed table is attached.



Sources of external finance during the five years from 1st January 1948.

Probable limit of Amount in Present rate of uti- Remarks.
availability dur- rupees. lisation or availabi-
ing five years lity.

1. Purchase from the Rs. 66-2/3 crores. Rs. 12.02 crores ($36 At the present rate of drawings from the fund
I.M.F. ($200 million) millions) in a half- of approximately Rs. 13.3 crores ($40 million

year. in a half-year) we shall probably have to use
the fund for about 2* years.

Hard currency Es. 133-1/3 crores. Rs. 13.3 crores ($40 Total provision for the dollar needs of the
quota from the ($400 million) million) in a half- sterling area is $180 million in the current
sterling balances. year, half-year. It is assumed that this scale

will not be further restricted.

3. Sterling available Rs. 166-2/3 crores. Approximately ($164 Probably a liberal estimate.
from the sterling ($500 million) million in a half-
balances. year.

4. Borrowings from Es. 33-1/3 crores. Nil. Uncommitted resources of the bank were $810
the Export-Import ($100 million) million at the end of August 1947 and are now
Bank. probably somewhat less than $370 million.

5. Borrowing from the Es. 66-2/3 crores. Nil. Bank's loans as of 1-3-48 amounted to $497
International Bank ($200 million) million. Since then, Chile has obtained a loan
for Reconstruction of $16 million. The Bank may easily be able to
and Development. find $200 million. Current policy of the bank

is to amortise a loan during a term of 25 to 30
years after an initial period of 22 to 5 years.
On these terms, it is not necessary to plan at
this stage for repayment beyond the five-year
period out of our export surpluses.

6. Export surpluses at Rs. 133-1/3 crores. Nil. Annual export surplus of Rs. 93.3 crores ($280
the end of 2 years ($400 million) plus million) if repayment and import of capital
from 1-1-48, to meet Rs. 100 crores ($300 goods are to be completed within 2k years. If
the balance of capi- million). the period is prolonged, the required export
tal required and to surplus will be less.
repay the fund and the
Export-Import Bank within
the quinaquennium.



Mr. B. S. RAGHAVENDRh -0, OFFICE OF THE COMMISSIONER OF

Comm issioner. ECONOMIC DEVELOPMENT AND PLANNING,

L.Dis. B3-612/47-48 Bangaloredated 19-&- 194 8

Dear 81ir,

As desired in your letter dated the 3rd May
1948, I am sending herewith copies of the following
books relating to the plans for the development of
Myso re.

(1) Mysore Information Bulletin of
31st October 1947;

(ii) An Introduction to the Develop-
ment Schemes of Mysore;

(iii) A Plan for the Economic Develop-
ment of Mysore;

(iv) Development Schemes of Mysore
(Vols. I & II)

(v) Report of the Coordination and
Finance Committee re:the above;

and (vi) Report of the Secretary,Mysore
Economic Conference presented
to the Conference in May 1947.

The receipt of the books may kindly be ack-
nowledged.

This department is not undertaking any publica-
tions as the Publicity department and development de-

partments like Agriculture, Public Health,etc., have
their own publicity organisations on a small and li-
mited scale. VSkAoex t o o ' yay

Yours sincerely,

Eric Beecroft,Esq.,
International Bank for
Reconstruction and Development
WASHINGTON 25, D.C.



May 3, 1948

Mr. 3. S. Baghavendra Rao
Committee of Economic Development

Pnd Planning
Governent of 'ysore
Bangalore, "ysore, India

Dear Sir:

I shall be glad if you will send me a
copy of the "ysore inf or. tirion uroer whi-ch, I
understand, containa detailed accoant of plans
for tile developi::nt x ';re.

D3o you have any other publications on
economic development? naving visited your ;reat
State dujring; 19144 and talked with Mr. M!adhava Rao,
Mr. Krishua hao and otriers, I have been eager to
keep in cluse touch with your probleias. If your
comxittec ias a mailin., ist for publications, I
srall be very glad to have my name included.

Yours sincerely,

Eric Beecroft
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n n oig n toroin cocu'mn.as:a~

1 to cpie ot a Xtsnw me <e i o or aa

tettieone designed to C h economsof
inivdas countre.

ii cop of2 the lette.r <rm .nutrilL evelopment ar
~nace ororatin oa. naore city, daeue

& am orry we were unable to lt you aetels

ofquesdt-ions efore your de parture; its preparation invle.

co de ofwork.

nop you nave ad a pleasant journey 1xo nea.

, at any7 'ue cnn c a naneaoo you, please o no

/oTe Reev akof India
n oad

Inniv



no to chedule

1 Six cupis of a2l inforLation should be prepawrd.

2. if any i t in the Schedule is inplicable or if the

infomation called for br any item is avail;alo, it

should be so statod.

3. If any~ figures are estimated, it should be sio otated; and

it should be stated howr such etatinatos have been reached,

. t is not necesy tt Q A t.h i rnation called for b

the S be presented in the first instance. In Tfot it

wuld be appreiate iI various portions of the infomation

aybe prented from time to time as they shall be assenbled.

5. 2o the extent that the infomzation called for by anyr ite2 in

the chAedule is availale in statistical or other publications,

auch publication ma bfurnishedi answer o uh ie

Infomation ich is furnishd to the In ionalnta

und and which is made available by the fund to the Banknee

not be f'urnished to the Bank, but mayr be incrporated tr

reference in anwer to any i

6 . c u is i xhaustie and ai onal

information ma be req4uird by the .ank, if necessary.



Plan

Infrmation nearyr for a rweli inary stu o

inan p "oriion of India Ad eeired under the oloi

A . .re- artt ton ine (ig . 40to st 15, i1h7).

B. 'rv~i tion st al, (7/1)U3) ,

C. The Fture.

. Statiatical and o er .

A. Pr-artition uar of social, and economi

deviottn durgthtenyear p od ningAut 15, 197,

in hatwasthe Brtis Ida an the Indian antes, KU,

particular refernce to the direct and indiret of orld

on to economic and social of t coutry.

A iton 0Lk e-

1. CopiS of te instrumt d e in part t on nto India

to 0 po(iical, social an .oic 0 as.

2. Copieso th instruntdfingherliohp

btween the toziion of India, the Unted indmand

th Brtsh vmnzsealth.

3. Copie of0 instrument betwen luinion of Inda and

itan relati to "mo vivendi" in all fiels with

full supporting doeentation,

k. A brief )aary o social and economic developents in

nda foilli on partition for the prio conerne,

wim pecal rfernceto re*lati on with Paisten.



~ 3r -k

G. ihe 1Future - Anutine of the ecnc and ianial. policies

of th central and provincal goemet or ah tuuei

rene to h olloi

1. §Shifts of po~ lation.

2. Adjuset o' inhitry an oecti owr, irrigation,

tranpain andf comncto sysestochane

condition due to V rc rrionfro war ativities anid

to results of prtition

3. feprary easure necesitae by partiti.on.

h. Lng-tema changes inth truture of the. Ininecn

D. I atiatinal and or data

I. Ifomaton on ts blet. litdne II belw. Except

wher nated oteri, or. whr sttitca retan

pariton (i.. up toAuut 1, 197) shouldt baduste

oso refee as fa spsil conditn in eepr

the oniio of n. a:

a. Sttstica r 1937 an .138 an eac of th yea rs

1945 throug 19 7.

b. Sttisties for inteeiae years when necessry

to expai.n the resentA itin.

c. Estimted figres for 198adsbeunLer hr

apropri ate.

d. Decriptive atria in suficiet detail toeale

the aerial to be roprly assessed



nL IL0:

1. - htitU -on

the~ tertra chnge rlting arothe esta-

o Ind~aian and Pakista

4n and oerent cdra

Am GJd)

A~ ii1b W eeo

1. v onstitutionar ~rs

3. Lepresetato of poitcaiprte an

reioa an commal gru. art

.Poulaon~ and uplom nfl int

o. olaion and poputon *zrnd

. ln in princa rah oono

Lciiyadiocvlsriean re ocs



5. Production, iprts 1n exports of a gricut ai

products.

6. Fertiliser situation.

7. Corativ organations.

1.. Aeuneforest,an quniyof tandn iber,

acc'ordin to principal types of trees.

2. Anual~ goth,nora an acta nna remoal.

6. Utiliation of ut tibr.

3. Th vlueo annuaeach

h. The valu of~ local conation anri th amut and

alue of exports.

5. Th deveop.et plans for exason ofthis industryr.

g. mi n d neral. RQsources

ion an utiliation (n qs a valus)

and etimte rsrves of princial minerale.

1. Nubr of establish.nts of prncipal industries

and nibr of wokrs n each.

2. Quantityrand vleof uttof princia industrial
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i. uel

1. Production of tfiber for , in uantities

and valuesj.

2. Production and utiliation of c(oal, rok

petroleum and petrole pnroducts, in quatitieas

and~i values.

3. Imot of etrole. and etroleu products,

in qutities and values.

J. Eectric Power

1.* Potntial prouction of hydelectric power.

2. Installed capacity and rotiuction, diistingui sing

between hydroelectric, thenaoelectric and diesel

planta.

3. Conumption, indicating the distribution between

different classes of consrers.

4. Effect of partition on electric r system.

5. r lopment lana,

k. -'cean and Coastal Shi

1. Number an tonnage of stear, motor, and sailing

2. oew construcion, purchase abroad and losses.

3. Distribution of fleet byownersh ip, onnage and age,

1. Gross earning on lier serviceand voyagecharter

and time chart.er, expenses in foreign countries

and ore currency earninga.

5. Development plans.
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1. Inland Yaterways

2. 'aaber of n Yeasels.

3. erchandie carried.

4. 'tf any, of artiin on thq ia

waterways.

m. ailrod Tranpotation

2. and elsetric tract on.

2. Rolling stock, inlu>iing inoraton n present

3 a , plane purha, rea aMMtbhm and

abroarti t, b o awa workshops

rili: :

3. Krogt and pasener carried.

5. ¾fects of partiti o.~ ou

6. Devlopmnt plana.

7. Railway budgt and proportion of not earnins

ane available to ea government budget,

1. Inictionof er tyo animal draw transpor-tin.

service, by ago

3. Imports and asemblae o acC OO eial ehcls

4. Milea of0± roa te by cl.aas or type of road.

5. R.oad buildin, devalopent pianB.

6. Grerci.al vhicle production plana.



1. ubrad typer o airrft in orvieon

dometic airlines adon ininoneditr

national airln s.

2. Production and repair establishments.

3. Goiercial aircrt po (tpe an ori n).

h. Proiht, mail and passongers carie

5. DvelopeI ent plans for civil aviation,

p w xtornal 'rade

1. ote adr TImora hrrn eorpicld

tribution ba i i com*ditis ( and

vaue) adbyr total value.

2. olu of iprts an exprts b co;ndities.

3. Forcs of exprts~ an morts for319h8and

19& honr georapicl distriution and

.Prcesad ge

2. :rort n exportprices.

3. Coat of liig eio s with special reference

to the or ndustrialize areas (.g. orbay,

5. Decipton of theresent rr.emi ora r oning,

if' any, and pric and wae controls.
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r. National Income Consumption and Capital Formation

1. Estiiates for each of the years 1938 through 1948.

s. Money and Banking

1. Legislation and regulations affecting Bankin,

and Insurance.

2. Central Bank, including its powers and organ-

ization.

3. Comercial banks.

h. Savings banks, chit funds, nidhis,etc.

5. Aortgage banks.

6. Insurance institutions.

7. Cooperative credit societies and consumers

cooperative societies.

8. Postal savings system.

9. Credit policy and structure of interest rates.

10. *:Lternal value of the currency.

t. Revenue and xpenditure of the Central Government

1. Revenue and expenditure under principal eadings

for each of the years 1937, 1938 and 1945

through 1947. (Gurrent, and capital budget ex-

penditure, budgets of the government-owned or

sponsored agencies and enterprises should be

shown separately.)

2. Estimated budget revenue and expenditure, as

above, for 1947/1948 and 1948/1949.
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U* *

u, evne ad :xpendtu of 'ovn ijf _ taO-'5'

Loclgthiorities

actual revenue and erp n. 4 arec

v. In eral i)ebt v~th Special. eference to enlonnts
Reul.ting from Partition

1. Intornal Debt of Q Gvrment andi Public Iodias

--o ---

All. outtanding indeb~'tedn ess o: m.ed in local

curenc isued, asumdorgaranteed by

ornetor g iesthro

Politica su bdivision or afnies threof

t-wed or ponsord entrprises

divided intot

Short-tem debt (finall.y repayable in 2 years

or le. S)

tuma-term eb t (finaly repayablo 2-5 years)

Lon -t ir or irredemble debt.

2. Intenal Dtin Foroign a!rsip

unts of each O the abov categories in the

ownor hi o - I i an auutide ani

w. External o bt with Upecial eierenc to bottl 'ants
M.oultinp from artition

1. yacternal Debtof ovrmnt and Public odies

All outwtandin inebtdnesm, iuing anoredita,

(other than credis arising udr payments, clearing

or W' lam agreeents) ->ayable i an currency other

than local currency issu ed, ass od or guaranteed

by the Gov-rnmetnt or an of its political sub-divisiona

or agenc ies or any agency of any political. sub-division

or State-owned or sponsored enterprise, and as to each~

such idbt dass or credit ect forth the following:
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i.s ate of iu and jenral decriptio or title.

I. Fr o&yn

.. i amoun a e outs a
in ocl urany ndexhagerae se fo

oruntin th onorhipof r n Ii

or a o in and amut held by

vii. ec ri tion r acrit.

Vii. D vsription of any dfai, io Ps ent of principal,

or ot or ote. a a cure

2. External A~t of trs

Undr the hain ie [in 1. above, all outrinding

indetoednespyale in arg curenyothr4. thnocal

Currenay of indvidal andbiOOaotheLr tha thoeinclude nder 1. abov

1 crroncies, the n unts of principal, interest

nd other chargs paable on auc credito, et and

obliaions For the aers 19" through 1973, showing
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separately the amouns sliablo to Not no d I

by resident in~ nda.

X. Pm t, laigand 5 Lillar Agemnsanxe am

1. All aa ,lr n silr areemant to

p ur Onh 00w r!DA

ji. W.e ava of op aton
ii-ni of indbtene the' osr.

iii Garnt credit/debit ta us.

2. ut~lin of the presnt y a fee c cor ral

adof g'enral foreign exag poicy.

y. OutaniGlim

1. Al outstanding in (ueoth conting.ent and actual)

for sutatial nnt a the G rn7 n or

ay o it olicaliis or agences or

covere undr secion (v), (I), and (x) fPrtD

arn Set forth for nacch clai:

1. Pinci)pa ntcaimed.

iv. Daripon of any secrit for the claim.

Y. -escription o any agreement with claimant,.

tate the amsunt of Clam e d substantal for

purpose of this item.
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a atul) for *ubstantial ount e to

he ' - or ou. iV plical Aub-

diviions or agnce ora0arc n

poitical sub-divsioalor atn e-ed

onterpris e.

O(1) Balace of Itrnational P ayment

a The~~'~ following ino ton shudb arihd

totals an iieit rnialcurrenc ara:

1. _t1asti o 1937, 3 n, a ach of the yea

195 trou 19 7 as rend.red to the Inernatio na

ona din th o presr d their

See Noa to th Ipesnt.cedle

2. Projectioso thae igLre oreahothyar

1%E three 13

a( 2) or in sets and Liiities with pecial sofe. ac
to .ettlemnts :rvn rn atto

1. Esti te of foraim ass te and liailiis o

re~sents in Ina, howing distrib Wt on beween

principal currency areas.

Indan-onne forig aseets.

3. Details of, an& h asset inld under. above

whc ar lce or ldgd
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