
 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 52 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-52. For each taxing authority to which aggregate property tax payments exceeding 

$10,000 were made in 2018, please provide a copy of one property tax return or 
other information return submitted to each tax assessor and the associated 
resulting invoice related to taxes paid in 2018. 

 
A.1-52. See attached. 
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 53 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-53. For each taxing authority to which aggregate property tax payments exceeding 

$10,000 were made in 2018, please indicate whether there is a period of 
temporary abatement of taxes during the construction phase of assets to be 
placed in service.  If so, please describe in detail. 

 
A.1-53. There is no period of temporary abatement of taxes during the construction 

phase of assets to be placed in service. Items in CWIP have historically been 
subject to property tax. 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 54 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-54. Please provide a schedule showing how property taxes were computed for the 

base year and include copies of all workpapers used to determine the amount in 
electronic format with all formulas intact. 

 
A.1-54. See the attachment being provided in Excel format. 
 



The attachment is 
provided in a separate 
file in Excel format.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 55 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-55. Please provide a schedule showing how property taxes were computed for the 

test year and include copies of all workpapers used to determine the amount in 
electronic format with all formulas intact. 

 
A.1-55. See the response to Question No. 54. 
 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 56 

 
Responding Witness:  Daniel K. Arbough / Christopher M. Garrett 

 
Q.1-56. Please provide a schedule of the amortization expense associated with each 

regulatory asset for (a) each year 2014 through 2018, (b) the base year and (c) 
the test year.  Provide the balance of each regulatory asset at the beginning and 
end of each of those years, the amortization period that was used in each of 
those years, and the FERC accounts utilized to record the amortization expense.  
In addition, please source the amortization period to the Case No. in which the 
Commission approved the recovery and the amortization period, if any 

 
A.1-56. See attached. 

 



Attachment to Response to KIUC-1 Question No. 56
Page 1 of 7

Arbough/Garrett

Account (a) Description Account Used for 
Amortization

Amortization Period Order No. / Docket No.

182320/182345 WINTER STORM 2009 - ELECTRIC 571/593 Ongoing KPSC 2009-00174         
KPSC 2009-00548 
KPSC 2012-00221 
KPSC 2014-00371 
KPSC 2016-00370

182367 MISO EXIT FEE - FERC 440-445 Jul-15 to Jun-17 FERC ER13-2428-000
FERC EL14-5-000
FERC EC06-4-000      
FERC EC06-4-001      
FERC ER06-20-000    
FERC ER06-20-001 

182321 MISO EXIT FEE - VIRGINIA 440-445 Jan-14 to Dec-14 KPSC 2003-00266
KPSC 2008-00251           
FERC ER13-2428-000
FERC EL14-5-000  
FERC EC06-4-000      
FERC EC06-4-001    
FERC ER06-20-000    
FERC ER06-20-001

182322/182335 RATE CASE EXPENSES - ELECTRIC 928 Ongoing KPSC 2014-00371
KPSC 2016-00370

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION 456/566 Mar-09 to Feb-14 FERC ER06-1458

182332/182348 CARBON MANAGEMENT RESEARCH GROUP 930 Aug-10 to Jul-20 KPSC 2008-00308 
KPSC 2009-00548 
KPSC 2012-00221 
KPSC 2014-00371 
KPSC 2016-00370

182333/182349 KY CONSORTIUM FOR CARBON STORAGE 930 Aug-10 to Jul-14 KPSC 2008-00308 
KPSC 2009-00549 
KPSC 2012-00222 
KPSC 2014-00372 

182334/182347 WIND STORM 2008 593 Ongoing KPSC 2008-00457 
KPSC 2009-00548  
KPSC 2012-00221 
KPSC 2014-00371
KPSC 2016-00370

182339 MOUNTAIN STORM - ELECTRIC 593 Nov-11 to Dec-17 VSCC PUE 2011-00013
VSCC PUE 2013-00013 
VSCC PUE-2015-00063 

182371 FORWARD STARTING SWAP LOSSES 427 Sep-15 to Oct-45 KPSC 2014 - 00082 
KPSC 2014-00371 
KPSC 2016-00370
VSCC PUE 2012-00119

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC 928 Jan-13 to Dec-15 KPSC 2012-00222

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR 926 Rolling 15 years KPSC 2014-00371
KPSC 2016-00370

182369 GREEN RIVER RETIREMENT 408, 500-514, 925-926 Ongoing KPSC 2014-00371
KPSC 2016-00370

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT 926/107 Ongoing KPSC 2003-00434  
KPSC 2008-00251 
KPSC 2009-00548 
KPSC 2012-00221 
KPSC 2014-00371 
KPSC 2016-00370
FERC AI04-2-000 
FERC AI07-1-000

182328-182331 ASC 740 - INCOME TAXES 410, 411, 282, 283 Ongoing KPSC 2009-00548 
KPSC 2012-00221 
KPSC 2014-00371 
KPSC 2016-00370
KPSC 2018-00034
VSCC PUE 2012-00119

182386 PLANT OUTAGE NORMALIZATION 510 to 514, 549 to 555 Ongoing KPSC 2016-00370

N/A 2018 SUMMER STORM 571, 593 Proposed: May-19 to Apr-24 Proposed: Case No. 2018-00294

N/A BROWN INVENTORY (c) 514 Proposed: May-19 to Apr-22 Proposed: Case No. 2018-00294
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

 



Attachment to Response to KIUC-1 Question No. 56
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Arbough/Garrett

Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Annual Activity Amortization Ending Balance

37,680,866.00               -                                (5,723,676.00)               31,957,190.00               

1,640,590.00                 338.00                           (432,880.00)                  1,208,048.00                 

148,296.00                    -                                (148,296.00)                  -                                

1,102,866.00                 1,357,905.00                 (551,374.00)                  1,909,397.00                 

55,783.00                      -                                (55,783.00)                    -                                

181,757.00                    122,000.00                    (141,560.00)                  162,197.00                    

134,453.00                    -                                (134,453.00)                  -                                

1,445,381.00                 -                                (219,551.00)                  1,225,830.00                 

3,423,613.00                 -                                (1,208,334.00)               2,215,279.00                 

-                                33,287,299.00               -                                33,287,299.00               

95,014.00                      -                                (47,507.00)                    47,507.00                      

-                                -                                -                                -                                

-                                -                                -                                -                                

87,853,658.00               49,839,661.00               (4,725,090.00)               132,968,229.00             

71,276,319.00               1,106,327.00                 (1,917,617.00)               70,465,029.00               

-                                -                                

205,038,596.00             85,713,530.00               (15,306,121.00)             275,446,005.00             

2014
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Arbough/Garrett

Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Beginning Balance Annual Activity Amortization Ending Balance

31,957,190.00               -                                (5,723,675.00)               26,233,515.00               

1,208,048.00                 77,758.00                      (563,539.00)                  722,267.00                    

-                                -                                

1,909,397.00                 554,664.00                    (870,322.00)                  1,593,739.00                 

-                                -                                

162,197.00                    102,440.00                    (102,440.00)                  162,197.00                    

-                                -                                

1,225,830.00                 -                                (219,552.00)                  1,006,278.00                 

2,215,279.00                 -                                (1,208,334.00)               1,006,945.00                 

33,287,299.00               10,604,071.00               (825,497.00)                  43,065,873.00               

47,507.00                      -                                (47,507.00)                    -                                

-                                4,544,466.00                 -                                4,544,466.00                 

-                                7,671,410.00                 (1,213,788.00)               6,457,622.00                 

132,968,229.00             (1,475,986.00)               (10,786,230.00)             120,706,013.00             

70,465,029.00               1,420,946.00                 (1,924,923.00)               69,961,052.00               

-                                -                                

275,446,005.00             23,499,769.00               (23,485,807.00)             275,459,967.00             

2015
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Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Beginning Balance Annual Activity Amortization Ending Balance

26,233,515.00               -                                (5,723,676.00)               20,509,839.00               

722,267.00                    (573,852.00)                  148,415.00                    

-                                -                                

1,593,739.00                 2,311,855.00                 (637,661.00)                  3,267,933.00                 

-                                -                                

162,197.00                    102,440.00                    (102,440.00)                  162,197.00                    

-                                -                                

1,006,278.00                 -                                (219,551.00)                  786,727.00                    

1,006,945.00                 -                                (534,119.00)                  472,826.00                    

43,065,873.00               (2,397,987.00)               40,667,886.00               

-                                -                                

4,544,466.00                 4,301,347.00                 -                                8,845,813.00                 

6,457,622.00                 (2,583,049.00)               3,874,573.00                 

120,706,013.00             27,978,234.00               (5,725,689.00)               142,958,558.00             

69,961,052.00               1,707,237.00                 (1,751,779.00)               69,916,510.00               

-                                -                                

275,459,967.00             36,401,113.00               (20,249,803.00)             291,611,277.00             

2016
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Arbough/Garrett

Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Beginning Balance Annual Activity Amortization Ending Balance

20,509,839.00               -                                (5,723,676.00)               14,786,163.00               

148,415.00                    188,528.00                    (336,943.00)                  -                                

-                                -                                

3,267,933.00                 798,029.00                    (954,958.00)                  3,111,004.00                 

-                                -                                

162,197.00                    102,440.00                    (102,440.00)                  162,197.00                    

-                                -                                

786,727.00                    (219,552.00)                  567,175.00                    

472,826.00                    (472,826.00)                  -                                

40,667,886.00               (2,391,436.00)               38,276,450.00               

-                                -                                

8,845,813.00                 5,533,672.00                 -                                14,379,485.00               

3,874,573.00                 (1,995,992.00)               1,878,581.00                 

142,958,558.00             (8,701,968.00)               (7,024,629.00)               127,231,961.00             

69,916,510.00               119,154.00                    (32,980,368.00)             37,055,296.00               

-                                -                                -                                -                                

291,611,277.00             (1,960,145.00)               (52,202,820.00)             237,448,312.00             

2017
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Arbough/Garrett

Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Beginning Balance Annual Activity Amortization Ending Balance

14,786,163.00               -                                (5,723,676.00)               9,062,487.00                 

-                                -                                -                                -                                

-                                -                                -                                -                                

3,111,004.00                 2,629,583.00                 (1,272,256.00)               4,468,331.00                 

-                                -                                -                                -                                

162,197.00                    102,440.00                    (102,441.00)                  162,196.00                    

-                                -                                -                                -                                

567,175.00                    -                                (219,552.00)                  347,623.00                    

-                                -                                -                                -                                

38,276,450.00               -                                (2,391,436.00)               35,885,014.00               

-                                -                                -                                -                                

14,379,485.00               5,330,269.00                 -                                19,709,754.00               

1,878,581.00                 -                                (1,408,928.00)               469,653.00                    

127,231,961.00             (7,075,699.00)               (8,048,062.00)               112,108,200.00             

37,055,296.00               68,415.00                      (2,429,100.00)               34,694,611.00               

(368,391.00)                  2,718,243.16                 (270,379.00)                  2,079,473.16                 

-                                4,723,274.40                 -                                4,723,274.40                 

-                                -                                -                                -                                
237,079,921.00             8,496,525.56                 (21,865,830.00)             223,710,616.56             

Base Period (1/18-12/18)
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Account (a) Description

182320/182345 WINTER STORM 2009 - ELECTRIC

182367 MISO EXIT FEE - FERC

182321 MISO EXIT FEE - VIRGINIA

182322/182335 RATE CASE EXPENSES - ELECTRIC

182324/182337 EKPC FERC TRANSMISSION COST - KY PORTION

182332/182348 CARBON MANAGEMENT RESEARCH GROUP

182333/182349 KY CONSORTIUM FOR CARBON STORAGE

182334/182347 WIND STORM 2008

182339 MOUNTAIN STORM - ELECTRIC

182371 FORWARD STARTING SWAP LOSSES

182359 GENERAL MANAGEMENT AUDIT - ELECTRIC

182313 PENSION GAIN/LOSS AMORTIZATION-15 YEAR

182369 GREEN RIVER RETIREMENT

182305/182315 ASC 715 - PENSION AND POSTRETIREMENT

182328-182331 ASC 740 - INCOME TAXES

182386 PLANT OUTAGE NORMALIZATION

N/A 2018 SUMMER STORM

N/A BROWN INVENTORY (c)
 Total
(a) Mechanisms and ARO's are excluded from schedule as they do not pertain to the current filing.

(c) Brown Inventory regulatory asset recorded on April 30, 2019.

(b) The regulatory liability balance at April 30, 2019 for plant outage normalization assumed actuals 
through June 2018 in the filing requirement.  The balance use to forecast amortization cost for the test year 
was based on actuals through May 2018 as reflected in KIUC Questions number 80 and 81. 

Beginning Balance Annual Activity Amortization Ending Balance

7,154,596.00                 (3,302,121.00)               3,852,475.00                 

-                                -                                

-                                -                                

4,566,578.00                 75,701.00                      (1,547,426.00)               3,094,853.00                 

-                                -                                

128,050.00                    (102,440.00)                  25,610.00                      

-                                -                                

274,440.00                    (126,664.00)                  147,776.00                    

-                                -                                

35,098,788.00               (2,397,988.00)               32,700,800.00               

-                                -                                

20,097,682.00               1,337,655.00                 21,435,337.00               

-                                -                                

110,071,751.00             (669,061.00)                  (5,474,419.00)               103,928,271.00             

34,404,033.00               31,924.00                      (874,208.00)                  33,561,749.00               

(1,593,977.00)               21,769,887.00               235,524.00                    20,411,434.00               

4,723,274.00                 (944,655.00)                  3,778,619.00                 

1,880,650.00                 (626,883.00)                  1,253,767.00                 
216,805,865.00             22,546,106.00               (15,161,280.00)             224,190,691.00             

Forecast Test Period (5/19-4/20)

 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 57 

 
Responding Witness:  Lonnie E. Bellar / Christopher M. Garrett 

 
Q.1-57. Refer to page 40, lines 10-19, of Mr. Garrett’s Direct Testimony wherein he 

describes the request for regulatory asset treatment for $1.9 million in remaining 
Kentucky jurisdictional inventory values of Brown Units 1 and 2.  Please 
provide a description of the remaining inventory values and provide the FERC 
account(s) to which these inventory amounts are recorded. 

 
A.1-57. See response to PSC 2-68a. 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 58 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-58. Please provide the Company’s 2017, 2018, and 2019 pension and OPEB 

actuarial reports as well as the actuarial cost projections for the base year and 
the test year in a comparable format.  Please identify all changes in assumptions, 
including mortality tables used in these actuarial reports compared to the 
actuarial reports relied on in the prior rate case. 

 
A.1-58. The Company’s 2017 and 2018 pension actuarial reports and the actuarial cost 

projections for 2019 and 2020, which are included in the base year and the test 
year, are provided in Attachment #1. The Company’s 2017 and 2018 OPEB 
actuarial reports and the actuarial cost projections for 2019 and 2020, which are 
included in the base year and the test year, are provided in Attachment #2. The 
Company anticipates receiving the 2019 pension and OPEB actuarial reports in 
the second quarter of 2019.  Non-responsive information has been redacted 
from Attachment #1 and Attachment #2. 

 
All changes in significant assumptions, including mortality tables, used in these 
actuarial reports compared to the actuarial reports relied on in the prior rate case 
are summarized in Attachment #3. 



Centre Square East 
1500 Market Street 
Philadelphia, PA 19102-4790 

T  +215 246 6000 

willistowerswatson.com 

Towers Watson Delaware Inc. 

May 9, 2017 

Ms. Jeanne Kugler 
Manager, Risk Management 
LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KY  40202 

Dear Jeanne: 

2017 ASC 715 ACCOUNTING RESULTS FOR QUALIFIED PENSION PLANS 

LG&E and KU Energy LLC (“LKE” or “the Company”) engaged Towers Watson Delaware, Inc. (“Willis 
Towers Watson”) to determine the Net Periodic Pension Cost/Income (“NPPC”) for its qualified pension 
plans, in accordance with FASB Accounting Standards Codification Topic 715 (“ASC 715”) for the fiscal 
year beginning January 1, 2017.  The exhibits that follow provide results on a plan by plan basis, with 
allocations as requested by LKE.   

The benefit obligations were measured as of LKE’s fiscal year begin date of January 1, 2017, and are 
based on January 1, 2017 census data collected from the plan administrator for the following valuations: 

 LG&E and KU Retirement Plan
 Louisville Gas and Electric Company Bargaining Employees’ Retirement Plan

We have reviewed the census information for reasonableness and consistency, but have neither audited 
nor independently verified this information.  Based on discussions with and concurrence by the plan 
sponsor, assumptions or estimates may have been made if data were not available.  We are not aware of 
any errors or omissions in the data that would have a significant effect on the results of our calculations. 

Reconciliation to July 15, 2015 Budget Projections (Reflecting 15-year Amortization Method) 

The preliminary 2017 NPPC for the two pension plans of $28.7 million based on the Regulatory 15-year 
amortization method compares to the projected 2017 expense of $37.3 million based on the Regulatory 
15-year amortization method provided in our July 15, 2016 e-mail as follows:

Consolidated NPPC (in
$millions) 

2017 Projected NPPC provided on July 15, 2016 $37.3 
Actual 2016 return (vs. expected return in budget) and actual 
contribution timing (2.2) 

Reflection of updated data compared to roll-forward (0.7) 
Updated discount rate at December 31, 2016 (5.7) 
2017 Preliminary NPPC $28.7 
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Reconciliation to Actual 2016 Expense (Reflecting 15-year Amortization Method) 

The preliminary 2017 NPPC for the two pension plans of $28.7 million based on the Regulatory 15-year 
amortization method compares to the actual 2016 expense of $26.3 million based on the Regulatory 15-
year amortization method as follows: 

Consolidated NPPC (in
$millions) 

2016 Actual NPPC $26.3 
Economic gains due to contributions, offset by lower and deferred 
asset losses (2.7) 

Reflection of updated data compared to roll-forward 0.1 
Updated discount rate at December 31, 2016 5.2 
Expiration of several prior service cost bases (0.2) 
2017 Preliminary NPPC $28.7 

Please note the following regarding these results: 

1. As of January 1, 2017, LG&E and KU Energy LLC has selected the following economic assumptions:

Discount rate:

January 1, 2017 
LG&E and KU Retirement Plan 4.20% 
Louisville Gas and Electric Company 
Bargaining Employees’ Retirement Plan 4.13% 

All discount rates are based on the results of the Willis Towers Watson BOND:Link model.  At 
December 31, 2016, cash flows by plan were used to develop individual plan discount rates. Further 
information regarding the BOND:Link model parameters chosen by LKE can be found in our e-mail 
correspondence from January 6, 2017.  

Rate of compensation increase: 

The January 1, 2017 rate of compensation increase assumption for all LKE plans is a flat 3.50% at all 
ages.  

Expected return on assets (EROA): 

January 1, 2017 
LG&E and KU Retirement Plan 7.00% 
Louisville Gas and Electric Company 
Bargaining Employees’ Retirement Plan 7.00% 

2. All plan provisions are the same as those valued at January 1, 2016, including the lump sum option
effective January 1, 2016 for the LG&E Bargaining Plan and the LG&E and KU Retirement Plan.

The percentage of retiring and terminating participants assumed to take a lump sum is 50%.

Lump sum benefits are valued reflecting the discount rate employed for accounting purposes and
unisex RP-2014 healthy annuitant mortality table (e.g., 50/50 blend of gender specific tables), without
collar adjustment (removing MP-2014 improvement projections from 2006-2014) and applying Scale
BB 2-Dimensional mortality improvements form 2006 on a generational basis.

Detailed descriptions of the plan provisions will be included in the actuarial valuation reports for the
fiscal year ending December 31, 2017 (to be published during the coming months).
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3. The following contributions were made on January 12, 2017 for the LG&E and KU Retirement Plan 

and the Louisville Gas and Electric Company Bargaining Employees’ Retirement Plan. 

 Contribution (in $millions) 
LG&E and KU Retirement Plan  
     LG&E non-union $0.0 
     ServCo $0.0 
     KU $17.7 

Louisville Gas and Electric Company 
Bargaining Employees’ Retirement Plan $0.0 

Total $17.7 
 

Actuarial Certification 

In preparing the results presented in this letter (including attached exhibits), we have relied upon 
information regarding plan provisions, participants, assets and sponsor accounting policies and methods 
provided by LKE and other persons or organizations designated by LKE. We have relied on all the data 
and information provided as complete and accurate.  We have reviewed this information for overall 
reasonableness and consistency, but have neither audited nor independently verified this information. 
Based on discussions with and concurrence by the plan sponsor, assumptions or estimates may have 
been made if data were not available. We are not aware of any errors or omissions in the data that would 
have a significant effect on the results of our calculations. The results presented in this report are directly 
dependent upon the accuracy and completeness of the underlying data and information. Any material 
inaccuracy in the data, assets, plan provisions or other information provided to us may have produced 
results that are not suitable for the purposes of this report and such inaccuracies, as corrected by LKE, 
may produce materially different results that could require that a revised report be issued. 
 
We believe that the selected assumptions do not significantly conflict with what would be reasonable 
based on market conditions at the measurement date and represents the plan sponsor’s best estimate of 
future experience. All economic assumptions as of December 31, 2016 were selected by the plan 
sponsor and reflect the current market environment on the measurement date. Specifically, as required 
by U.S. GAAP the discount rate was chosen by the plan sponsor based on market information on the 
measurement date. The expected return on assets assumption for fiscal 2017 reflects the plan sponsor’s 
estimate of future experience for trust asset returns, reflecting the plans’ current asset allocation and any 
expected changes during the current plan year, current market conditions and the plan sponsor’s 
expectations for future market conditions, including for the PPL Retirement Plan a +0.30% assumption for 
active management, a +0.50% assumed return for the swaps portfolio and a -0.25% assumption for non-
investment expenses. Analysis was informed by analysis of historical data, economists’ forecasts, 
investment consultant input and recent trends for CPI, GDP growth, and real returns on the various 
classes of assets held by the trust. 
 
The measurement date is January 1, 2017. The benefit obligations were measured as of January 1, 2017 
and are based on participant data as of the census date, January 1, 2017. 
 
Information about the fair value of plan assets was furnished to us by BNY Mellon. LKE also provided 
information about the general ledger account balances for the pension plan costs at December 31, 2016, 
which reflect the expected funded status of the plans before adjustment to reflect the plans’ funded status 
based on the year-end measurements. Willis Towers Watson used information supplied by LKE regarding 
amounts recognized in accumulated other comprehensive income as of December 31, 2016. This data 
was reviewed for reasonableness and consistency, but no audit was performed. 
 
As required by U.S. GAAP, the actuarial assumptions and the accounting policies and methods employed 
in the development of the pension cost and other financial reporting have been selected by LKE. Willis 
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Towers Watson has concurred with these assumptions and methods.  U.S. GAAP requires that each 
significant assumption “individually represent the best estimate of a particular future event.” 
 
The results shown in this report have been developed based on actuarial assumptions that, to the extent 
evaluated by Willis Towers Watson, we consider to be reasonable. Other actuarial assumptions could 
also be considered to be reasonable. Thus, reasonable results differing from those presented in this 
report could have been developed by selecting different reasonable assumptions. 
 
The results shown in this report are estimates based on data that may be imperfect and on assumptions 
about future events that cannot be predicted with any certainty. The effects of certain plan provisions may 
be approximated, or determined to be insignificant and therefore not valued. Reasonable efforts were 
made in preparing this valuation to confirm that items that are significant in the context of the actuarial 
liabilities or costs are treated appropriately, and are not excluded or included inappropriately. The 
numbers shown in this report are not rounded, but this is for convenience and should not imply precision, 
which is not a characteristic of actuarial calculations. 
 
If overall future plan experience produces higher benefit payments or lower investment returns than 
assumed, the relative level of plan costs reported in this valuation will likely increase in future valuations 
(and vice versa). Future actuarial measurements may differ significantly from the current measurements 
presented in this report due to many factors, including:  plan experience differing from the anticipated by 
the economic or demographic assumptions, increases or decreases expected as part of the natural 
operation of the methodology used for the measurements (such as the end of an amortization period), 
and changes in plan provisions or applicable law. 
 
The information contained in this report was prepared for the internal use of LKE and its auditors in 
connection with our actuarial valuations of the qualified pension plans. It is neither intended for and may 
not be used for other purposes, and we accept no responsibility or liability in this regard. LKE may 
distribute this actuarial valuation report to the appropriate authorities who have the legal right to require 
LKE to provide them this report, in which case LKE will use best efforts to notify Willis Towers Watson in 
advance of this distribution. Further distribution to, or use by, other parties of all or part of this document 
is expressly prohibited without Willis Towers Watson’s prior written consent. Willis Towers Watson 
accepts no responsibility for any consequences arising from any other party relying on this report or any 
advice relating to its contents. 
 
The undersigned consulting actuaries are members of the Society of Actuaries and meet the 
“Qualification Standards for Actuaries Issuing Statements of Actuarial Opinion in the United States” 
relating to pension plans. Our objectivity is not impaired by any relationship between the plan sponsor 
and our employer, Towers Watson Delaware Inc. 
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*          *          *          *           * 

Please do not hesitate to call if you have any questions. 
 
Sincerely, 
 
 
 
 
 
 
Jennifer A. Della Pietra, ASA, EA    Royce S. Kosoff, FSA, EA, CFA 
 
Senior Consulting Actuary Senior Consulting Actuary 
Direct Dial: 215-246-6861 Direct Dial:  215-246-6815 
 
 
 
 
 
Brad Dreisbach, ASA, EA, CERA     
 
Senior Consulting Actuary  
Direct Dial: 215-246-4168  
 
 
cc: Dan Arbough – LG&E and KU Energy LLC 
 Jeanne Kugler – LG&E and KU Energy LLC 
 George Sunder – PPL Corporation 
 Julissa Burgos – PPL Corporation 
 Kristin May, FSA, EA – Willis Towers Watson 
 
http://natct.internal.towerswatson.com/clients/604575/2017LKEProjects/Documents/Results_Letter_FASB ASC 715 Results - LKE Qualified Pension 

Plans 2017.doc 
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LG&E and KU Energy LLC ("LKE")
2017 Net Periodic Pension Cost Reflecting 15-year (Gain)/Loss Amortization Method
Qualified Pension Plans

Reg-15 Reg-15 Reg-15 Reg-15 Fin-15

LG&E Union LG&E KU
ServCo 

(Regulatory)
ServCo 

(Financial)
Funded Status
ABO 326,839,863      227,481,882      398,169,921      482,136,867      482,136,867      

PBO 326,839,863      253,621,680      433,828,606      563,198,658      563,198,658      
Fair value of assets 317,644,013      209,264,739      377,166,293      397,929,697      397,929,697      
Funded status (9,195,850)         (44,356,941)       (56,662,313)       (165,268,961)     (165,268,961)     

Amounts recognized in accumulated other comprehensive 
income consist of:
Net actuarial loss/(gain) 113,724,669      94,808,771        139,986,281      159,874,988      97,884,127        
Prior service cost/(credit) 24,836,928        5,140,147          3,351,453          16,054,733        11,990,181        
Transition obligation/(asset) -                     -                     -                     -                     -                     
Total 138,561,597      99,948,918        143,337,734      175,929,721      109,874,308      

Market related value of assets 328,209,549      215,995,409      389,404,759      407,701,787      407,701,787      

2017 Net Periodic Pension Cost
Service cost 1,096,033          2,007,023          7,475,348          12,609,336        12,609,336        
Interest cost 12,964,860        10,304,248        17,621,758        23,011,026        23,011,026        
Expected return on assets (22,070,217)       (14,539,907)       (27,461,070)       (27,466,928)       (27,466,928)       
Amortization of:
   Transition obligation (asset) -                     -                     -                     -                     -                     
   Prior service cost (credit) 4,471,357          1,564,417          565,441             3,960,771          1,678,071          
   Actuarial (gain) loss 5,135,397          4,544,071          6,154,945          6,711,110          2,302,290          
Net periodic pension cost 1,597,430          3,879,852          4,356,422          18,825,315        12,133,795        

Key assumptions:
Discount rate 4.13% 4.20% 4.20% 4.20% 4.20%
Expected return on plan assets 7.00% 7.00% 7.00% 7.00% 7.00%
Rate of compensation increase N/A 3.50% 3.50% 3.50% 3.50%

Non-Union Retirement Plan

The results contained in this document are based on the data provided by LKE's outside administrator as of January 1, 2017.  All other assumptions, methods, and plan provisions 
are the same as those used for the year-end 2016 financial statement disclosures provided on January 20, 2017. The descriptions of the assumptions, methods, plan provisions, and 
limitations as set forth in the year-end 2016 financial statement disclosure letter should be considered part of these results.

http://natct.internal.towerswatson.com/clients/604575/2017LKEProjects/Documents/Expense 2017 Qualified Plan_client.xlsx 5/9/2017
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LG&E and KU Energy LLC ("LKE")
2017 Net Periodic Pension Cost
Qualified Pension Plans

Regulatory Regulatory Financial Regulatory Regulatory

Non-Union

LG&E Union LG&E ServCo KU ServCo
Funded Status
ABO 326,839,863      227,481,882      482,136,867      398,169,921         482,136,867      

PBO 326,839,863      253,621,680      563,198,658      433,828,606         563,198,658      
Fair value of assets 317,644,013      209,264,739      397,929,697      377,166,293         397,929,697      
Funded status (9,195,850)         (44,356,941)       (165,268,961)     (56,662,313)          (165,268,961)     

Amounts recognized in accumulated other 
comprehensive income consist of:
Net actuarial loss/(gain) 107,851,517      90,378,682        99,009,644        134,090,881         155,332,814      
Prior service cost/(credit) 24,836,928        5,140,147          11,990,181        3,351,453             16,054,733        
Transition obligation/(asset) -                     -                     -                     -                        -                     
Total 132,688,445      95,518,829        110,999,825      137,442,334         171,387,547      

Market related value of assets 328,209,549      215,995,409      407,701,787      389,404,759         407,701,787      

2017 Net Periodic Pension Cost
Service cost 1,096,033          2,007,023          12,609,336        7,475,348             12,609,336        
Interest cost 12,964,860        10,304,248        23,011,026        17,621,758           23,011,026        
Expected return on assets (22,070,217)       (14,539,907)       (27,466,928)       (27,461,070)          (27,466,928)       
Amortization of:
   Transition obligation (asset) -                     -                     -                     -                        -                     
   Prior service cost (credit) 4,471,357          1,564,417          1,678,071          565,441                3,960,771          
   Actuarial (gain) loss 8,197,506          7,793,914          3,896,248          9,287,921             10,562,848        
Net periodic pension cost 4,659,539          7,129,695          13,727,753        7,489,398             22,677,053        

Key assumptions:
Discount rate 4.13% 4.20% 4.20% 4.20% 4.20%
Expected return on plan assets 7.00% 7.00% 7.00% 7.00% 7.00%
Rate of compensation increase N/A 3.50% 3.50% 3.50% 3.50%

Non-Union Retirement Plan

The results contained in this document are based on the data provided by LKE's outside administrator as of January 1, 2017.  All other assumptions, methods, and plan provisions 
are the same as those used for the year-end 2016 financial statement disclosures provided on January 20, 2017. The descriptions of the assumptions, methods, plan provisions, 
and limitations as set forth in the year-end 2016 financial statement disclosure letter should be considered part of these results.

http://natct.internal.towerswatson.com/clients/604575/2017LKEProjects/Documents/Expense 2017 Qualified Plan_client.xlsx 5/9/2017
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LG&E and KU Energy LLC ("LKE")

Qualified Pension Plans

Reg-15 Reg-15 Reg-15 Reg-15 Fin-15

LG&E Union LG&E KU
ServCo 

(Regulatory)
ServCo 

(Financial)
Funded Status
ABO 327,182,613      231,705,524      415,694,054      536,274,172      536,274,172      

PBO 327,182,613      258,658,120      451,909,655      620,742,676      620,742,676      
Fair value of assets 325,445,247      214,966,801      420,039,874      428,410,239      428,410,239      
Funded status (1,737,366)         (43,691,319)       (31,869,781)       (192,332,437)     (192,332,437)     

Amounts recognized in accumulated other 
comprehensive income consist of:
Net actuarial loss/(gain) 102,085,397      91,827,714        129,102,768      172,073,920      114,491,879      
Prior service cost/(credit) 27,065,442        3,575,730          2,786,012          12,093,962        10,312,110        
Transition obligation/(asset) -                    -                    -                    -                    -                    
Total 129,150,839      95,403,444        131,888,780      184,167,882      124,803,989      

Market related value of assets 318,489,624      210,991,606      410,150,484      415,586,048      415,586,048      

2018 Net Periodic Pension Cost
Service cost 1,361,482          2,123,980          7,519,097          13,248,931        13,248,931        
Interest cost 11,484,866        9,258,030          16,162,824        22,367,983        22,367,983        
Expected return on assets (22,885,011)       (17,777,440)       (31,875,955)       (29,306,723)       (29,306,723)       
Amortization of:
   Transition obligation (asset) -                    -                    -                    -                    -                    
   Prior service cost (credit) 5,381,173          1,334,204          565,441             3,459,919          1,678,071          
   Actuarial (gain) loss 5,905,788          5,328,420          7,194,357          9,094,571          4,685,751          
Net periodic pension cost 1,248,298          267,194             (434,236)            18,864,681        12,674,013        

Key assumptions:
Discount rate 3.65% 3.70% 3.70% 3.70% 3.70%
Expected return on plan assets 7.25% 7.25% 7.25% 7.25% 7.25%
Rate of compensation increase N/A 3.50% 3.50% 3.50% 3.50%

Non-Union Retirement Plan

The results contained in this document are based on the data provided by LKE's outside administrator as of January 1, 2018.  All other assumptions, methods, and plan provisions 
are the same as those used for the year-end 2017 financial statement disclosures provided on January 18, 2018. The descriptions of the assumptions, methods, plan provisions, 
and limitations as set forth in the year-end 2017 financial statement disclosure letter should be considered part of these results.

2018 Net Periodic Pension Cost Reflecting 15-year (Gain)/Loss Amortization Method

http://natct.internal.towerswatson.com/clients/604575/2018LKEProjects/Documents/Expense 2018 Qualified Plan - client_.xlsx 5/4/2018
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LG&E and KU Energy LLC ("LKE")
2018 Net Periodic Pension Cost
Qualified Pension Plans

Regulatory Regulatory Financial Regulatory Regulatory

Non-Union

LG&E Union LG&E ServCo KU ServCo
Funded Status
ABO 327,182,613      231,705,524      536,274,172      415,694,054         536,274,172      

PBO 327,182,613      258,658,120      620,742,676      451,909,655         620,742,676      
Fair value of assets 325,445,247      214,966,801      428,410,239      420,039,874         428,410,239      
Funded status (1,737,366)         (43,691,319)       (192,332,437)     (31,869,781)          (192,332,437)     

Amounts recognized in accumulated other 
comprehensive income consist of:
Net actuarial loss/(gain) 92,581,457        84,147,782        114,023,438      120,074,392         163,680,008      
Prior service cost/(credit) 27,065,442        3,575,730          10,312,110        2,786,012             12,093,962        
Transition obligation/(asset) -                     -                     -                     -                        -                     
Total 119,646,899      87,723,512        124,335,548      122,860,404         175,773,970      

Market related value of assets 318,489,624      210,991,606      415,586,048      410,150,484         415,586,048      

2018 Net Periodic Pension Cost
Service cost 1,361,482          2,123,980          13,248,931        7,519,097             13,248,931        
Interest cost 11,484,866        9,258,030          22,367,983        16,162,824           22,367,983        
Expected return on assets (22,885,011)       (17,777,440)       (29,306,723)       (31,875,955)          (29,306,723)       
Amortization of:
   Transition obligation (asset) -                     -                     -                     -                        -                     
   Prior service cost (credit) 5,381,173          1,334,204          1,678,071          565,441                3,459,919          
   Actuarial (gain) loss 8,456,976          8,745,966          7,783,520          10,186,763           13,750,523        
Net periodic pension cost 3,799,486          3,684,740          15,771,782        2,558,170             23,520,633        

Key assumptions:
Discount rate 3.65% 3.70% 3.70% 3.70% 3.70%
Expected return on plan assets 7.25% 7.25% 7.25% 7.25% 7.25%
Rate of compensation increase N/A 3.50% 3.50% 3.50% 3.50%

Non-Union Retirement Plan

The results contained in this document are based on the data provided by LKE's outside administrator as of January 1, 2018.  All other assumptions, methods, and plan provisions 
are the same as those used for the year-end 2017 financial statement disclosures provided on January 18, 2018. The descriptions of the assumptions, methods, plan provisions, 
and limitations as set forth in the year-end 2017 financial statement disclosure letter should be considered part of these results.

http://natct.internal.towerswatson.com/clients/604575/2018LKEProjects/Documents/Expense 2018 Qualified Plan - client_.xlsx 5/4/2018
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Assumptions
7/1/2017-6/30/2018 5/1/2019-4/30/2020

Mortality Assumption

LG&E and KU Retirement Plan &
LG&E Energy LLC Postretirement Benefit Plan

RP-2014 gender specific healthy employee and healthy annuitant mortality
tables with white collar adjustment (removing MP-2014 improvement
projections from 2006-2014), increased by 2%, and applying Scale BB 2-
Dimensional mortality improvements from 2006 on a generational basis.                                                                                 

RP-2014 gender specific healthy employee and healthy annuitant mortality
tables with white collar adjustment (removing MP-2014 improvement
projections from 2006-2014), increased by 4%, and applying MP-2017
mortality improvements from 2006 on a generational basis.

Louisville Gas and Electric Company Bargaining 
Employees' Retirement Plan

RP-2014 gender specific healthy employee and healthy annuitant mortality
tables with blue collar adjustment (removing MP-2014 improvement
projections from 2006-2014), increased by 7%, and applying Scale BB 2-
Dimensional mortality improvements from 2006 on a generational basis.

RP-2014 gender specific healthy employee and healthy annuitant mortality
tables with blue collar adjustment (removing MP-2014 improvement
projections from 2006-2014), increased by 10%, and applying MP-2017
mortality improvements from 2006 on a generational basis.

Discount Rate
LG&E and KU Retirement Plan 3.78% 4.20%
Louisville Gas and Electric Company Bargaining 
Employees' Retirement Plan 3.69% 4.15%
LG&E Energy LLC Postretirement Benefit Plan 3.69% 4.15%

Rate of Compensation Increase 3.50% 3.50%
Expected Return on Assets 7.00% 7.00%
Health Care Cost Trend

2017 7.00% N/A
2018 6.80% N/A
2019 6.60% 6.20%
2020 6.20% 5.80%

Lump Sum Option

The percentage of retiring and terminating participants assumed to take a
lump sum is 50%. Lump sum benefits are valued reflecting the discount rate
employed for accounting purposes and unisex RP-2014 healthy annuitant
mortality table (e.g., 50/50 blend of gender specific tables), without collar
adjustment (removing MP-2014 improvement projections from 2006-2014)
and applying Scale BB 2-Dimensional mortality improvements from 2006 on
a generational basis.

The percentage of retiring and terminating participants assumed to take a
lump sum is 50%. Lump sum benefits are valued reflecting the discount rate
employed for accounting purposes and unisex RP-2014 healthy annuitant
mortality table (e.g., 50/50 blend of gender specific tables), without collar
adjustment (removing MP-2014 improvement projections from 2006-2014)
and applying Scale MP-2017 mortality improvements from 2006 on a
generational basis.

Test Year
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 59 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-59. Please provide the Company’s 2019, 2020, and 2021 pension actuarial cost 

projections. 
 
A.1-59. The Company’s 2019 and 2020 pension actuarial cost projections are provided 

in the response to Question No. 58. 
 

See attached for the Company’s 2021 pension actuarial cost projection. Non-
responsive information has been redacted.  
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 60 

 
Responding Witness:  Gregory J. Meiman 

 
Q.1-60. Refer to the disallowance of costs referenced on pages 13-15 of the June 22, 

2017 Order in Kentucky Utilities, Inc. Case No. 2016-00370 and to pages 16-17 
of the June 22, 2017 Order in Louisville Gas and Electric Company Case No. 
2016-00371.  For employees who participate in a defined benefit plan, please 
provide the total and jurisdictional amount of matching contributions made on 
behalf of employees who also participate in any 40 l (k) retirement savings 
account if the Commission applied the same methodology for a similar 
disallowance in the instant proceeding. 

 
A.1-60. In response to the Commission’s order, the Company commissioned two 

independent studies to assess (1) the reasonableness of the benefit offerings and 
(2) the level of retirement benefits.  Based upon those studies, the Company 
believes that the cost of providing retirement benefits is not excessive and 
should be a recoverable expense. 

 
   Although the Company disagrees with the assertion  that this should be 

disallowed, in order to be responsive to this question the total match for 
employees who also participate in a defined benefit plan is $2,152,591.  Of this 
amount, the KU jurisdictional piece is $2,018,838. 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 61 

 
Responding Witness:  Daniel K. Arbough / Christopher M. Garrett 

 
Q.1-61. Refer to page 36, line 19, through page 37, line 17, of Mr. Garrett’s Direct 

Testimony wherein he describes changes to the deferred costs and amortization 
of generation plant outage expenses.  Please provide a schedule showing the 
total company 2013, 2014, 2015, 2016, 2017, 2018 to date, base year and test 
year maintenance expenses recorded or budgeted if not yet incurred for 
generation plant maintenance and outage expenses by plant/unit and by FERC 
O&M expense account. 

 
A.1-61. See attached.



KU Jurisdictional Generator Outage - Not normalized 2013 2014 2015 2016 2017 2018 Base Test 
Unit FERC Actual Actual Actual Actual Actual Actual YTD October Year Year
0321 - TRIMBLE COUNTY 2 - GENERATION 510 -$  170,631$  -$  246,762$  -$  -$  -$  156,257$  

511 - - 2,693 - - 50,193 50,193 - 
512 1,989 1,992,060 494,326 1,121,821 1,512,181 3,125,979 2,937,822 770,951 
513 1,436 168,959 139,686 838,407 167,838 1,904,619 1,643,247 2,537,951 

5591 - KU GENERATION - COMMON 510 57,941 (62,537) - 442 - - - - 
513 - - - - - - - - 

5613 - GREEN RIVER UNIT 3 (1) 500 13,472 - - - - - - - 
510 44,178 - - - - - - - 
511 3,813 34,979 2,722 - - - - - 
512 186,803 698,782 249,813 - - - - - 
513 12,570 84,493 7,211 - - - - - 
514 - - - - - - - - 

5614 - GREEN RIVER UNIT 4(1) 500 80,138 - - - - - - - 
511 24,640 42,034 - - - - - - 
512 834,933 652,914 686,268 - - - - - 
513 92,316 81,101 36,934 - - - - - 
514 15,692 3,436 489 - - - - - 

5621 - E W BROWN UNIT  1(2) 510 54,019 - 234,710 - - 17,581 24,966 - 
511 - - 28,185 2,551 - 1,459 1,459 - 
512 314,065 342,658 770,115 424,173 170,514 165,342 163,293 - 
513 39,697 27,379 2,814,425 746,401 66,619 56,373 56,373 - 
514 395 395 - 

5622 - E W BROWN UNIT  2(2) 510 95,776 155,756 (170,598) (7,422) - 86,647 79,263 - 
511 - 5,310 - - 35 - - - 
512 688,190 519,286 177,554 524,039 319,321 146,367 144,734 - 
513 379,582 440,069 69,033 13,200 170,328 51,853 49,205 - 
514 1,050 1,444 - 

5623 - E W BROWN UNIT  3 510 140,322 - - 224,361 - - - - 
511 - - 1,930 - 799 - - - 
512 352,651 1,072,508 1,002,174 645,014 793,360 1,222,541 1,222,614 3,498,859 
513 59,679 90,586 566,909 77,949 169,502 114,587 106,175 5,338,184 
514 1,044 - 5,676 842 443 3,546 255 - 

5624 - E W BROWN UNITS 1 & 2(2) 512 12,840 523 2,156 1,128 567 - - - 
513 8,839 - - 2,497 - - - - 
514 832 - - - 756 - - - 

5625 - E W BROWN UNITS 2 & 3(2) 512 - 8,793 - 25,188 - - - - 
5630 - E W BROWN STEAM UNITS 1,2,3 SCRUBBER(2) 512 759 153,162 - 285,730 0 - - - 
5651 - GHENT UNIT 1 510 - - 701,055 - - 351,731 354,066 - 

511 41,916 15,149 288,139 82,540 27,536 91,437 91,770 - 
512 1,967,332 2,150,500 3,921,111 1,365,142 1,722,885 2,829,518 2,760,866 3,080,760 
513 317,370 181,478 4,228,284 515,167 657,717 443,029 385,064 813,136 
514 715 79 53 321 227 - - - 

5652 - GHENT UNIT 2 510 15,067 - 270,844 21,862 - - - 1,248,844 
511 9,231 24,888 38,347 44,419 117,136 - - - 
512 532,846 1,276,945 3,374,848 1,661,414 1,560,425 97,018 1,106,437 7,126,213 
513 99,002 358,005 748,493 596,452 582,492 34,505 678,317 1,982,962 
514 - - - - - - - - 
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KU Jurisdictional Generator Outage - Not normalized 2013 2014 2015 2016 2017 2018 Base Test 
Unit FERC Actual Actual Actual Actual Actual Actual YTD October Year Year
5653 - GHENT UNIT 3 510 -                         283,560                    -                             -                            984                           441,348                                   946,718                    -                             

511 5,100                      5,342                        330                             38,566                      75,058                      227,406                                   -                            -                             
512 864,538                  3,587,624                  2,220,256                   2,282,186                  1,560,943                  2,571,243                                2,319,563                  2,007,930                   
513 136,085                  292,935                    1,030,676                   638,626                    375,552                    1,615,350                                3,966,563                  774,032                      
514 -                         144                           180                             -                            -                            567                                          -                            -                             

5654 - GHENT UNIT 4 510 -                         707,460                    128,295                      -                            (984)                          251,063                                   247,458                    -                             
511 409                        52,774                      8,577                          112,854                    16,550                      83,750                                     69,684                      -                             
512 889,084                  3,420,107                  (97,614)                      1,932,458                  1,435,331                  2,110,098                                2,139,601                  5,952,650                   
513 89,934                    3,519,889                  119,526                      350,705                    423,903                    543,382                                   530,093                    1,538,959                   
514 -                         5,325                        -                             -                            3,338                        -                                           -                            -                             

5655 - GHENT UNITS 1 & 2 511 -                         -                            1,985                          -                            -                            -                                           -                            -                             
512 20,421                    8,827                        988                             -                            -                            -                                           -                            -                             
513 -                         598                           1,687                          20,994                      -                            -                                           -                            -                             

5656 - GHENT UNITS 3 & 4 511 129                        -                            49                              5,884                        -                            -                                           -                            -                             
512 1,716                      5,592                        -                             -                            -                            -                                           -                            -                             
513 -                         618                           769                             311                           702                           -                                           -                            -                             

0172 - CANE RUN CC GT 2016 549 -                         -                            51,497                        22                             158,408                    20,119                                     55                             -                             
551 -                         -                            -                             -                            -                            -                                           -                            456,615                      
552 -                         -                            5,043                          65,558                      116,957                    87,597                                     21,014                      -                             
553 -                         -                            133,338                      680,409                    1,332,856                  524,255                                   (99,433)                     3,096,143                   
554 -                         -                            56,148                        212,949                    247,998                    276,674                                   861,367                    4,197,360                   

0432 - PADDYS RUN GT 13 553 33,788                    76,980                      44,366                        59,562                      106,504                    138,890                                   61,976                      105,033                      
554 315                        -                            -                             -                            -                            -                                           -                            -                             

0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE 553 -                         -                            -                             -                            1,537                        9,959                                       9,959                        13,985                        
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE 553 -                         -                            -                             -                            -                            44,136                                     110,482                    20,635                        
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE 553 -                         -                            1,093                          -                            29,220                      79,193                                     50,993                      12,410                        
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE 553 -                         -                            -                             -                            26,928                      15,912                                     21,737                      17,130                        
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE 553 -                         -                            -                             -                            -                            35,851                                     10,745                      13,590                        
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE 553 -                         -                            -                             -                            -                            33,406                                     22,192                      12,410                        
5635 - E W BROWN COMBUSTION TURBINE UNIT 5 553 -                         -                            -                             -                            188,025                    -                                           -                            -                             

554 -                         -                            12,158                        -                            -                            13,673                                     13,673                      -                             
5636 - E W BROWN COMBUSTION TURBINE UNIT 6 551 -                         -                            -                             -                            -                            -                                           -                            -                             

552 -                         -                            -                             -                            -                            -                                           -                            -                             
553 23,019                    63,267                      18,187                        6,492                        (3,094)                       -                                           14,919                      14,664                        
554 -                         -                            -                             -                            -                            -                                           -                            -                             

5637 - E W BROWN COMBUSTION TURBINE UNIT 7 553 (34,813)                  130,959                    (62,547)                      29,506                      -                            -                                           -                            29,645                        
5638 - E W BROWN COMBUSTION TURBINE UNIT 8 553 -                         -                            -                             -                            -                            -                                           -                            61,819                        

554 -                         -                            -                             -                            -                            541                                          541                           -                             
5639 - E W BROWN COMBUSTION TURBINE UNIT 9 553 244,891                  (14,057)                     -                             -                            -                            -                                           -                            -                             

554 -                         30,555                      -                             -                            -                            -                                           -                            -                             
5640 - E W BROWN COMBUSTION TURBINE UNIT 10 553 -                         23,135                      274,447                      -                            -                            -                                           -                            -                             

554 -                         -                            33,825                        -                            -                            -                                           -                            -                             
5641 - E W BROWN COMBUSTION TURBINE UNIT 11 553 -                         -                            -                             -                            -                            148,099                                   316,710                    -                             
5645 - E W BROWN CT UNIT 9 GAS PIPELINE 554 -                         -                            -                             141,017                    44,490                      -                                           -                            -                             
5693 - HAEFLING UNIT 1 553 6,033                      65                             -                             -                            -                            -                                           4,713                        5,136                          
5694 - HAEFLING UNIT 2 553 6,033                      65                             -                             -                            -                            -                                           4,713                        5,136                          
5695 - CLOSED 03/14 - HAEFLING UNIT 3(3) 553 133,418                  -                            -                             -                            -                            -                                           -                            -                             
Total 8,921,794$             22,891,690$              24,676,845$               16,038,500$              14,181,887$              20,068,282$                             23,503,993$              44,889,398$               

(1) Green River units 3 and 4 were retired in 2015.
(2) E.W. Brown units 1 and 2 are expected to be retired in 2019.
(3) Haefling unit 3 was retired in 2013.
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 62 

 
Responding Witness:  Daniel K. Arbough / Christopher M. Garrett   

 
Q.1-62. Refer to page 37, lines 7-17, of Mr. Garrett’s Direct Testimony.  Please provide 

the following information related to the deferral of generating outage costs for 
2014, 2015, 2016, 2017, 2018, April 30, 2019 and test year; beginning balance, 
cost deferrals added, costs amortized, and ending year balance.  In addition, 
identify the FERC accounts and account numbers associated with the deferral 
balances. 

 
A.1-62. The deferral of generation outage costs began in July 2017 when rates went into 

effect following the last rate case.  The forecasted amounts are budgeted only at 
the FERC account level.  See attached.



July 2017 Beginning Balance -$  
2017 Deferred Cost Activity - Offset FERC 510 - Account 510100 (473,365) 
2017 Deferred Cost Activity - Offset FERC 511 - Account 511100 171,306 
2017 Deferred Cost Activity - Offset FERC 512 - Account 512100 (973,447) 
2017 Deferred Cost Activity - Offset FERC 513 - Account 513100 (846,972) 
2017 Deferred Cost Activity - Offset FERC 514 - Account 514100 (1,632) 
2017 Deferred Cost Activity - Offset FERC 549 - Account 549100 151,968 
2017 Deferred Cost Activity - Offset FERC 551 - Account 551100 (20,506) 
2017 Deferred Cost Activity - Offset FERC 552 - Account 552100 (407,557) 
2017 Deferred Cost Activity - Offset FERC 553 - Account 553010 1,451,194 
2017 Deferred Cost Activity - Offset FERC 554 - Account 554100 (271,127) 
2017 Ending Balance (1,220,138)$             
2018 Deferred Cost Activity - Offset FERC 510 693,427 
2018 Deferred Cost Activity - Offset FERC 511 110,943 
2018 Deferred Cost Activity - Offset FERC 512 696,639 
2018 Deferred Cost Activity - Offset FERC 513 1,839,522 
2018 Deferred Cost Activity - Offset FERC 514 (202) 
2018 Deferred Cost Activity - Offset FERC 549 (6,385) 
2018 Deferred Cost Activity - Offset FERC 551 (20,506) 
2018 Deferred Cost Activity - Offset FERC 552 (493,322) 
2018 Deferred Cost Activity - Offset FERC 553 (157,416) 
2018 Deferred Cost Activity - Offset FERC 554 346,696 
2018 Forecasted Ending Balance 1,789,258$              
January-April 2019 Deferred Cost Activity - Offset FERC 510 (224,418) 
January-April 2019 Deferred Cost Activity - Offset FERC 511 (54,008) 
January-April 2019 Deferred Cost Activity - Offset FERC 512 (2,348,799) 
January-April 2019 Deferred Cost Activity - Offset FERC 513 (1,441,545) 
January-April 2019 Deferred Cost Activity - Offset FERC 514 (269) 
January-April 2019 Deferred Cost Activity - Offset FERC 549 - 
January-April 2019 Deferred Cost Activity - Offset FERC 551 - 
January-April 2019 Deferred Cost Activity - Offset FERC 552 - 
January-April 2019 Deferred Cost Activity - Offset FERC 553 402,558 
January-April 2019 Deferred Cost Activity - Offset FERC 554 (6,969) 
April 30, 2019 Forecasted Ending Balance (1,884,191)$             

Kentucky Utilities Company
Outage Regulatory Asset FERC 182 (Liability FERC 254)
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Kentucky Utilities Company
Outage Regulatory Asset FERC 182 (Liability FERC 254)

May 1, 2019 Forecasted Beginning Balance (1,884,191)$             
May -December 2019 Deferred Cost Activity - Offset FERC 510 794,450 
May -December 2019 Deferred Cost Activity - Offset FERC 511 (64,778) 
May -December 2019 Deferred Cost Activity - Offset FERC 512 5,257,914 
May -December 2019 Deferred Cost Activity - Offset FERC 513 4,826,826 
May -December 2019 Deferred Cost Activity - Offset FERC 514 (36) 
May -December 2019 Deferred Cost Activity - Offset FERC 549 (26,248) 
May -December 2019 Deferred Cost Activity - Offset FERC 551 - 
May -December 2019 Deferred Cost Activity - Offset FERC 552 (22,177) 
May -December 2019 Deferred Cost Activity - Offset FERC 553 (420,347) 
May -December 2019 Deferred Cost Activity - Offset FERC 554 659,562 
May -December 2019 Deferred Cost Amortization - Offset FERC 510 363 
May -December 2019 Deferred Cost Amortization - Offset FERC 511 (19,020) 
May -December 2019 Deferred Cost Amortization - Offset FERC 512 218,801 
May -December 2019 Deferred Cost Amortization - Offset FERC 513 37,416 
May -December 2019 Deferred Cost Amortization - Offset FERC 514 175 
May -December 2019 Deferred Cost Amortization - Offset FERC 549 (12,132) 
May -December 2019 Deferred Cost Amortization - Offset FERC 551 3,418 
May -December 2019 Deferred Cost Amortization - Offset FERC 552 75,073 
May -December 2019 Deferred Cost Amortization - Offset FERC 553 (141,361) 
May -December 2019 Deferred Cost Amortization - Offset FERC 554 (5,717) 
2019 Forecasted Ending Balance 9,277,991$              
January-April 2020 Deferred Cost Activity - Offset FERC 510 (265,374) 
January-April 2020 Deferred Cost Activity - Offset FERC 511 (73,453) 
January-April 2020 Deferred Cost Activity - Offset FERC 512 3,037,151 
January-April 2020 Deferred Cost Activity - Offset FERC 513 2,754,418 
January-April 2020 Deferred Cost Activity - Offset FERC 514 (1,173) 
January-April 2020 Deferred Cost Activity - Offset FERC 549 - 
January-April 2020 Deferred Cost Activity - Offset FERC 551 399,538 
January-April 2020 Deferred Cost Activity - Offset FERC 552 (3,895) 
January-April 2020 Deferred Cost Activity - Offset FERC 553 2,387,441 
January-April 2020 Deferred Cost Activity - Offset FERC 554 2,530,067 
January-April 2020 Deferred Cost Amortization - Offset FERC 510 181 
January-April 2020 Deferred Cost Amortization - Offset FERC 511 (9,510) 
January-April 2020 Deferred Cost Amortization - Offset FERC 512 109,400 
January-April 2020 Deferred Cost Amortization - Offset FERC 513 18,708 
January-April 2020 Deferred Cost Amortization - Offset FERC 514 88 
January-April 2020 Deferred Cost Amortization - Offset FERC 549 (6,066) 
January-April 2020 Deferred Cost Amortization - Offset FERC 551 1,709 
January-April 2020 Deferred Cost Amortization - Offset FERC 552 37,537 
January-April 2020 Deferred Cost Amortization - Offset FERC 553 (70,681) 
January-April 2020 Deferred Cost Amortization - Offset FERC 554 (2,858) 
April 30, 2020 Forecasted Ending Balance 20,121,219$            
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 63 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-63. Please provide, by FERC account, the operating and maintenance expenses 

associated with Brown Unit 1 and Brown Unit 2 for the years ended 2016, 2017, 
and for all months for which data is available in 2018. 

 
A.1-63. See attached.  
 
 
 



Brown Unit 1 and Brown Unit 2 Operating and Maintenance Expense

Non Outage Outage Total Non Outage Outage(1) Total Non Outage Outage(1) Total
502 $435,369 $0 $435,369 $292,666 $0 $292,666 $426,848 $0 $426,848
506 854,762 0 854,762 89,824 0 89,824 130,262 0 130,262
510 0 0 0 0 0 0 0 119,842
511 77,866 0 77,866 64,297 41 64,337 42,401 1,677 44,078
512 1,527,361 991,581 2,518,942 968,466 557,839 1,526,305 792,416 354,109 1,146,525
513 618,837 866,897 1,485,733 738,652 269,531 1,008,184 432,348 122,947 555,295
514 17,362 0 17,362 7,563 869 8,432 5,232 1,661 6,893
Total $3,531,556 $1,858,477 $5,390,034 $2,161,468 $828,281 $2,989,748 $1,829,508 $600,236 $2,429,744
(1) - Excludes normalization of outage expenses. 

FERC
2016 2017 2018 (Oct)
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 64 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-64. Please provide, by FERC account, the operating and maintenance expenses 

forecast for Brown Unit 1 and Brown Unit 2 for the base year and for the test 
year. 

 
A.1-64. Please see the below table. 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(1) Excludes normalization of outage expenses.   
(2) The $297k budgeted in the Test Year is to repair Brown Unit 1’s stack to 

ensure its structural integrity.  The structural integrity of the stack is 
required to facilitate employee safety and prevent damage to other assets / 
areas that will remain operational after the retirement of Brown Unit 1 and 
Brown Unit 2.  

 

Brown Unit 1 and Brown Unit 2 Operating and Maintenance Expense   

FERC 

Base Year 1/1/2018-12/31/2018 Test Year 5/1/2019 - 4/30/2020 

Non Outage Outage(1) Total 
Non 

Outage(2) Outage(1) Total 
502 $533,285  $0  $533,285  $0  $0  $0  
506 112,329  0  112,329  0  0  0  
510 0  119,842  119,842  0  0  0  
511 18,577  1,677  20,254  297,000  0  297,000  
512 923,504  354,304  1,277,808  0  0  0  
513 366,180  122,947  489,127  0  0  0  
514 4,498  1,661  6,158  0  0  0  
TOTAL $1,958,372  $600,431  $2,558,802  $297,000  $0  $297,000  



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 65 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-65. Refer to page 38, lines 8-19, of Mr. Garrett’s Direct Testimony wherein he 

describes storm damage expenses related to the storm on July 20, 2018 in Case 
No. 2018-00304.  Please provide a summary of all costs incurred to date and 
estimated to be incurred summing to the estimate of $4.7 million for KU, with 
all applicable updates included. 

 
A.1-65. See Case No. 2018-00304 response to PSC-1 Question No. 8(e) for an updated 

July 20, 2018 storm estimate. 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 66 

 
Responding Witness:  Elizabeth J. McFarland 

 
Q.1-66. Refer to the variance explanation for FERC account 586 provided on Schedule 

D-1 to explain the increase in test year costs of $0.836 million over the level of 
base year costs for Meter Expenses.  That explanation reads, “Increase due to 
Field Services contracts expiring in May 2019 and increasing due to market 
conditions.”  Please provide copies of all analyses or other support 
documentation that shows more details about the higher levels of costs that are 
expected. 

 
A.1-66. See the response to AG 1-76a.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 67 

 
Responding Witness:  Elizabeth J. McFarland 

 
Q.1-67. Refer to the variance explanation for FERC account 902 provided on Schedule 

D-1 to explain the increase in test year costs of $3.445 million over the level of 
base year costs for Meter Reading Expenses.  That explanation reads, “Increase 
due to contracts expiring in May 2019 and increasing due to market conditions.”  
Please provide copies of all analyses or other support documentation that shows 
more details about the higher levels of costs that are expected. 

 
A.1-67. See the response to AG 1-76a.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 68 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-68. Refer to the variance explanation for FERC account 923 provided on Schedule 

D-1 to explain the increase in test year costs of $4.242 million over the level of 
base year costs.  That explanation reads, “Increase due to higher level of 
contracted support for customer education initiatives, legal counsel, increases in 
hardware and software maintenance contracts and increase in the Forecasted 
Period jurisdictional factor as a result of the municipals' departure.”  Please 
provide copies of all analyses or other support documentation that shows more 
details about the higher levels of costs that are expected. 

 
A.1-68. For the forecasted periods of the base and test year, we do not budget to that 

level of detail.  See below for a list of budgeted costs by expenditure type.

KU - Account 923 Base Period
Forecast 
Period

Forecast vs 
Base

COMPUTER CUSTOM SOFTWARE OR SERVICES 2,248,294            2,760,073       511,779          
COMPUTER HARDWARE MTCE - NONTAXABLE 1,254,681            1,380,550       125,870          
SOFTWARE OR UPGRADES/UPDATES MTCE 2,460,046            2,924,119       464,073          
O/S - ACCOUNTING SERVICES 9,508                   10,171            663                 
O/S - ACCTNG USE - MISC JE - NONALLOCATED 110,382               4,704              (105,679)        
O/S - AUDIT FEES 764,269               882,286          118,016          
O/S - LEGAL-3RD PARTY 3,341,142            4,145,258       804,116          
O/S - MATERIAL & EQUIPMENT (INSTALLED) 148,243               196,608          48,365            
O/S - MGMT CONSULTING FEES & EXPENSES 959,141               1,162,142       203,000          
O/S - OTHER-LABOR-3RD PARTY 1,440,309            3,006,922       1,566,613       
O/S - PHYSICAL AND MEDICAL EXAMS 76,293                 72,949            (3,344)            
O/S SUPPLEMENTAL CONTRACTOR 2,742,564            2,655,716       (86,848)          
OTHER EXPENDITURES 964,855               1,560,667       595,812          
TOTAL 16,519,727          20,762,163     4,242,436       



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 69 

 
Responding Witness:  Daniel K. Arbough   

 
Q.1-69. Refer to the variance explanation for FERC account 565 provided on Schedule 

D-1 to explain the increase in test year costs of $0.648 million over the level of 
base year costs for Transmission of Electricity by Others.  That explanation 
reads, “The variance is reflective of the transmission of power to serve native 
load.”  Please provide copies of all analyses or other support documentation that 
shows more details about the higher levels of costs that are expected. 

 
A.1-69. The table below shows the breakdown of transmission expense related to 

transmission of power to serve native load: 
 

Base Period Test Period Change
Transmission to Serve KU Customers on EKPC 2,945,755$  2,992,596$  46,841$    
25 MW Reservation for Load Transfers to EKPC 474,026       691,496       217,470    
Intracompany Eliminations (389,125)      -               389,125    
All Other Purchases 86,455         140,006       53,551      

Total 3,117,111$  3,824,098$  706,987$  
Jurisdictional Factor 0.903340     0.905770     
KU Jurisdictional 2,815,811$  3,463,753$  647,942$  
 
Note:  The Intracompany Elimination is a Financial Statement adjustment that 
eliminates transmission expense in account 565 and is offset by an elimination 
of transmission revenues in FERC account 456 and are required to ensure 
Financial Statements do not double count revenues or expenses and are net 
neutral for retail customers. 



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 70 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-70. Refer to the variance explanation for FERC account 566 provided on Schedule 

D-1 to explain the increase in test year costs of $5.983 million over the level of 
base year costs for Misc. Transmission Expenses.  That explanation reads, 
“Increase due to depancaking costs.”  Please provide copies of all analyses or 
other support documentation that shows more details about the higher levels of 
costs that are expected. 

 
A.1-70. The higher depancaking costs are driven by higher volumes by KYMEA during 

the test year than the base year.  Both the base year and test year volumes are 
committed reservations by KYMEA and any new incremental reservations 
would increase the test year expense.  See below for details: 

 
KYMEA - Depancaking Expense

Base Period Test Period Variance

Volume (Base) - MW 240               2,400               2,160            
Rate Schedules 1, 2, 7, 26 3,755.35$     3,901.78$        146.43$        
Total KYMEA (Base) 901,285$      9,364,267$      8,462,982$   

Total 26A 111,098$      1,875,940$      1,764,842$   

Total KYMEA  1,012,382$   11,240,207$    10,227,825$ 
KYMEA - KU Portion 664,974        7,306,134        6,641,160$   
Jurisdictional Factor 0.90334 0.90577
KYMEA - KU - Jurisdictional 600,698$      6,617,677$      6,016,980$   



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 71 

 
Responding Witness:  Daniel K. Arbough / Elizabeth J. McFarland 

 
Q.1-71. Refer to the variance explanation for FERC account 909 provided on Schedule 

D-1 to explain the increase in test year costs of $1.219 million over the level of 
base year costs for Informational and Instructural Advertising Expenses.  That 
explanation reads, “Increase primarily due to educating customers on their 
energy choices and ways to reduce their usage through energy efficiency.”  
Please provide copies of all analyses or other support documentation that shows 
more details about the higher levels of costs that are expected. 

 
A.1-71. See response for PSC 2-47.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 72 

 
Responding Witness:  Lonnie E. Bellar / Daniel K. Arbough 

 
Q.1-72. Please provide in an Excel spreadsheet the FTE staffing levels and related 

payroll (direct and burdens) by month from January 2015 through April 2020 at 
each generating unit/plant that the Company has retired or plans to retire during 
that period of just over five years. 

 
A.1-72. See attachment provided in Excel format.



The attachment is 
provided in a separate 
file in Excel format.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 73 

 
Responding Witness:  Gregory J. Meiman 

 
Q.1-73. Please provide a breakdown of the total headcount by department and in total 

for the Company at December 31 for each of the years 2013-2017, the most 
current date available, the end of the forecasted base year ended December 31, 
2018, the forecasted year ended December 31, 2019, and the end of forecasted 
test year ended April 30, 2020. 

 
A.1-73. See attached for a listing of headcount by department for KU and LKS. 



Dec-13 Dec-14 Dec-15 Dec-16 Dec-17 Oct-18 Dec-18 Dec-19 Apr-20
P10040: TOTAL KU COMPANY 947     957     940     937     923     916     929     925     923     

010603 010603 - FINC & BUDGTNG-POWER PROD KU 3          3          3          4          2          2          2          2          2          
011018 011018 - VEGETATION MANAGEMENT - KU 5          5          5          5          5          5          5          5          5          
011050 011050 - EARLINGTON METER DEPT 3          3          3          3          3          -      -      -      -      
011061 011061 - AREA 1 5          6          7          7          7          7          7          7          7          
011062 011062 - AREA 2 9          8          7          8          8          7          8          8          8          
011063 011063 - AREA 3 5          3          5          4          3          5          5          5          5          
011064 011064 - AREA 4 9          11       9          7          8          9          10       8          8          
011065 011065 - AREA 5 8          7          8          8          8          8          8          8          8          
011066 011066 - AREA 6 8          9          9          9          9          9          9          9          9          
011067 011067 - AREA 7 6          6          6          6          6          5          6          6          6          
011068 011068 - AREA 8 6          6          4          4          5          5          5          5          5          
011069 011069 - AREA 9 12       13       12       11       12       13       13       12       12       
011070 011070 - AREA 10 4          4          6          6          6          6          5          6          6          
011071 011071 - AREA 11 4          5          5          5          5          5          5          5          5          
011072 011072 - AREA 12 9          11       11       10       11       10       9          11       11       
011090 011090 - SC AND M EARLINGTON 12       12       12       12       12       10       10       11       11       
011345 011345 - REVENUE PROTECTION - KU 1          1          1          1          1          -      -      -      -      
011370 011370 - FIELD SERVICES - KU 48       46       46       44       43       43       44       44       44       
011560 011560 - EARLINGTON CREW CENTERS 47       48       48       47       48       47       49       48       48       
012050 012050 - SC AND M DANVILLE - 13 13       12       14       15       14       12       12       
012160 012160 - DANVILLE OPERATIONS CENTER 17       19       21       20       20       22       20       20       20       
012360 012360 - RICHMOND OPERATIONS CENTER 23       22       23       21       21       23       22       22       22       
012460 012460 - ELIZABETHTOWN OPERATION CENTER 21       21       21       21       22       21       22       21       21       
012560 012560 - SHELBYVILLE OPERATIONS CENTER 21       22       21       22       22       22       22       22       22       
013030 013030 - LEXINGTON METER DEPT 9          9          9          9          9          -      -      -      -      
013040 013040 - SC AND M LEXINGTON 34       21       20       23       25       19       21       22       22       
013150 013150 - LEXOC - CONSTRUCTION - -      - -      80       80       80       82       82       
013180 013180 - METER READING - KU 2          2          8          8          7          7          7          7          7          
013560 013560 - SUBSTATION RELAY, PROTECTION & CONTROL - KU - -      - -      - 7 7          6          6          
013660 013660 - MAYSVILLE OPERATIONS CENTER 26       26       26       26       26       27       26       26       26       
013910 013910 - MANAGER - LEXINGTON OPERATIONS CENTER 80       79       81       79       - 1 1          -      -      
014050 014050 - PINEVILLE METER DEPT 4          4          4          4          4          -      -      -      -      
014160 014160 - PINEVILLE CREW CENTERS 19       17       20       20       20       20 20       20       20       
014260 014260 - LONDON CREW CENTERS 21       21       21       21       21       21 21       22       22       
014370 014370 - ASSET INFORMATION - KU 10       11       12       12       13       13 13       13       13       
014940 014940 - SC AND M PINEVILLE 10       11       10       10       10       10 10       10       10       
015324 015324 - LEXINGTON MATERIAL LOGISTICS 5          5          4          4          4          4 4          4          4          
015326 015326 - EARLINGTON MATERIAL LOGISTICS 3          3          4          3          3          3 3          3          3          
015820 015820 - KU METER SHOP - -      - -      - 17 19       16       16       
015970 015970 - KU - TELECOMMUNICATIONS 11       11       12       12       12       12       12       12       12       
016100 021015 - DIRECTOR ELECTRIC RELIABILITY 5          4          
016120 021016 - DIST ANALYTICS AND SPECIAL CONTRACTS 3          2          1          1          
016130 021020 - DIRECTOR DISTRIBUTION OPERATIONS 21       22       2          2          
016150 021035 - VP CUSTOMER SERVICES - SERVCO 3          3          1          
016170 021055 - VP ELECTRIC DISTRIBUTION - LKS 4          4          
016180 021070 - DIRECTOR - ASSET MANAGEMENT 5          5          
016220 016220 - E W BROWN - SUPT AND ADMIN 6          5          6          6          5          4          4          5          5          
016230 016230 - EWB OPER / RESULTS 54       55       54       53       50       45       46       46       45       
016250 016250 - EWB EQUIP MNTC 19       20       18       18       19       18       19       19       18       
016260 016260 - EWB E AND I MNTC 18       18       19       21       21       19       20       18       18       
016270 016270 - EWB COAL HANDLING 11       11       10       9          7          4          4          4          4          
016300 016300 - EWB COMBUSTION TURBINE 14       13       15       14       13       13       14       14       14       
016330 016330 - BR ENGINEERING AND TECHNICAL SERVICES - -      - 5          4          4          4          4          4          
016340 016340 - EWB LABORATORY 3          3          3          3          3          3          3          5          5          
016360 016360 - EWB MAINTENANCE 9          8          10       7          7          7          7          7          7          
016370 016370 - EWB COMMERCIAL OPERATIONS 7          4          4          4          4          4          4          4          4          
016520 016520 - GHENT - SUPERINTENDENT 8          8          9          9          8          11       8          7          7          
016530 016530 - GHENT - PLANNING - 6 7          10       10       9          9          9          9          
016540 016540 - GH ENGINEERING AND TECHNICAL SERVICES - 11 14       11       10       14       12       15       15       
016550 016550 - GHENT - MECHANICAL MNTC 20       22       24       24       23       24       26       26       26       
016560 016560 - GHENT - ELECTRICAL MNTC 17       21       20       21       20       18       19       21       21       
016570 016570 - GHENT - COAL YARD 10       9          12       6          6          6          6          5          5          
016580 016580 - GHENT - INSTRUMENT MNTC 21       22       20       24       22       21       22       23       23       
016590 016590 - GHENT - PLANT SERVICES 1          -      -      
016600 016600 - GHENT - ASST SUPT OPER 3          3          4          4          6          4          7          4          4          
016620 016620 - GHENT - SCRUBBER MAINT 12       9          9          9          8          9          9          9          9          
016630 016630 - GHENT - COMMERCIAL 10       8          8          8          7          7          7          7          7          
016640 016640 - GHENT - STATION LAB 7          7          8          8          8          9          8          9          9          
016650 016650 - GHENT - OPERATIONS SHIFTS 80       84       85       89       82       80       83       82       82       
016660 016660 - GHENT-ASST SUPT MNTC 23       9          6          7          7          7          7          7          7          
016670 016670 - GHENT - OUTSIDE MNTC 7          5          1          4          4          4          4          4          4          
016680 016680 - GHENT - COAL COMBUSTION RESIDUALS - 5 7          6          7          5          5          5          5          
016910 016910 - EWB DIX AND LOCK 7 HYDRO 6          6          6          6          6          6          6          6          6          
017660 017660 - NORTON OPERATIONS CENTER 21       21       20       20       21       21       21       20       20       
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Dec-13 Dec-14 Dec-15 Dec-16 Dec-17 Oct-18 Dec-18 Dec-19 Apr-20
P00020: TOTAL LG&E AND KU SERVICES COMPANY 1,512  1,571  1,600  1,631  1,651  1,659  1,708  1,715  1,719  

021000 021000 - CHAIRMAN AND CEO 3          2          2          2          2          2          2          2          2          
021015 021015 - DIRECTOR ELECTRIC RELIABILITY 6          6          6          6          7          7          8          7          7          
021016 021016 - DIST ANALYTICS AND SPECIAL CONTRACTS -      -      -      -      4          5          5          7          7          
021020 021020 - DIRECTOR DISTRIBUTION OPERATIONS 2          2          2          2          2          2          2          2          2          
021035 021035 - VP CUSTOMER SERVICES - SERVCO 2          2          2          2          2          2          2          2          2          
021055 021055 - VP ELECTRIC DISTRIBUTION - LKS 2          2          2          2          2          2          2          2          2          
021070 021070 - DIRECTOR - ASSET MANAGEMENT 1          1          1          1          1          1          1          1          1          
021071 021071 - SYSTEM ANALYSIS AND PLANNING - DIST 7          7          8          9          10       7          9          9          9          
021072 021072 - ELECTRICAL ENGINEERING AND PLANNING GROUP - LKS 9          7          9          5          2          2          2          4          5          
021073 021073 - RESOURCE MANAGEMENT AND PROJECT SCHEDULING - LKS 5          5          5          5          4          4          4          4          4          
021075 021075 - DESIGN, CONST. AND MATERIALS STANDARD - DIST 3          3          3          7          5          6          6          6          6          
021076 021076 - ASSET INFORMATION-LKS 1          1          1          3          3          3          3          3          3          
021078 021015 - DIRECTOR ELECTRIC RELIABILITY 3          
021080 021080 - DISTRIBUTION SYSTEM ADMINISTRATION 6          7          7          7          7          6          6          6          6          
021204 021204 - CCS RETAIL SUPPORT 17       20       20       13       21       21       22       23       23       
021205 021205 - RESIDENTIAL SERVICE CENTER 187     181     190     210     197     198     191     191     191     
021220 021220 - BUSINESS OFFICES 7          9          10       11       10       4          4          4          4          
021221 021221 - CIVIC AFFAIRS -      -      -      -      -      7          7          7          7          
021225 021225 - BUSINESS SERVICE CENTER 32       33       34       33       32       31       34       34       34       
021250 021250 - DIRECTOR CUSTOMER SERVICE AND MARKETING 2          2          2          2          2          2          2          2          2          
021251 021251 - COMPLAINTS AND INQUIRY 5          5          6          6          6          6          6          6          6          
021280 021280 - MANAGER - METER  READING 5          5          5          5          5          5          6          6          6          
021315 021315 - MANAGER, FIELD SERVICE OPERATIONS 11       11       11       14       14       14       16       17       17       
021320 021320 - MANAGER - METER ASSET MANAGEMENT - LKS 2          4          4          4          3          4          5          4          4          
021325 021325 - DIRECTOR REVENUE COLLECTION 1          1          1          1          1          1          1          1          1          
021326 021326 - BUSINESS PROCESS MANAGEMENT & OPERATIONAL PERFORMANCE 8          8          8          7          10       10       10       10       10       
021330 021330 - MANAGER REMITTANCE AND COLLECTION 27       22       21       21       21       19       21       21       21       
021331 021331 - REVENUE ASSURANCE -      7          5          6          6          6          6          6          6          
021335 021335 - FEDERAL REGULATION & POLICY 3          3          3          1          2          2          2          3          3          
021360 021360 - MANAGER BUSINESS SERVICES 19       19       19       18       19       19       19       19       19       
021370 021016 - DIST ANALYTICS AND SPECIAL CONTRACTS 2          26       
021390 021390 - MANAGER MARKETING 4          5          4          5          6          4          6          5          5          
021410 021410 - DIRECTOR BUSINESS & ECONOMIC DEVELOPMENT AND ENERGY EFFICIENCY 2          2          2          2          2          1          1          2          2          
021411 021411 - CS PROJECT SERVICES - LKS -      -      -      -      11       7          -      -      -      
021415 021415 - MANAGER, SMART GRID STRATEGY 1          1          2          3          2          2          2          4          4          
021420 021420 - ENERGY EFFICIENCY OPERATIONS 12       12       10       10       7          5          6          2          2          
021440 021440 - VP STATE REGULATION AND RATES 14       15       15       16       16       16       16       16       16       
021500 021500 - DIRECTOR SAFETY AND TECHNICAL TRAINING 3          1          2          2          2          2          2          2          2          
021520 021520 - ENERGY EFFICIENCY OPERATIONS - NON DSM 7          5          6          6          6          5          5          6          6          
021900 021900 - PRESIDENT AND COO 2          2          2          2          2          -      -      -      -      
021904 021904 - CHIEF OPERATING OFFICER -      -      -      -      2          2          2          2          2          
022025 022025 - GENERATION TURBINE GENERATOR SPECIALIST 5          6          7          8          8          8          8          8          8          
022060 022060 - DIRECTOR - GENERATION SERVICES 3          3          3          3          3          3          4          4          4          
022065 022065 - MANAGER - SYSTEM LAB AND ENV. COMPL. 10       10       10       10       10       11       10       11       11       
022070 022070 - RESEARCH AND DEVELOPMENT 3          4          4          5          4          4          5          6          6          
022080 022080 - MANAGER, COMPLIANCE AND DOCUMENT MANAGEMENT 7          8          9          8          8          10       9          10       11       
022100 021020 - DIRECTOR DISTRIBUTION OPERATIONS 2          2          2          2          
022110 022110 - MANAGER - GENERATION ENGINEERING 28       26       27       26       26       28       32       32       33       
022200 022200 - VP - POWER GENERATION 8          4          7          8          8          6          6          6          6          
022210 022210 - DIRECTOR, COMMERCIAL OPERATIONS -      3          5          5          3          4          4          4          4          
022220 022220 - LKS - CANE RUN COMMERCIAL OPS -      2          3          4          4          3          3          3          3          
022230 022230 - LKS - MILL CREEK COMMERCIAL OPS -      3          3          3          3          4          4          4          4          
022240 022240 - LKS - TRIMBLE COUNTY COMMERCIAL OPS -      4          3          3          3          3          3          3          3          
022250 022250 - LKS - GHENT COMMERCIAL OPS -      4          4          4          4          4          4          4          4          
022260 022260 - LKS - EW BROWN COMMERCIAL OPS -      3          3          3          3          3          3          3          3          
022270 022270 - LKS - RIVERPORT COMMERCIAL OPS -      -      -      -      1          2          2          2          2          
022800 022800 - DIRECTOR - FUELS MANAGEMENT 5          5          6          5          6          6          6          6          6          
022805 021035 - VP CUSTOMER SERVICES - SERVCO 2          2          2          
022810 022810 - DIRECTOR - CORPORATE FUELS AND BY PRODUCTS 10       10       10       12       10       10       10       10       10       
022970 022970 - GENERATION SYSTEM PLANNING 7          8          7          8          9          8          9          8          8          
023000 023000 - VICE PRESIDENT - TRANSMISSION 1          1          1          1          1          2          2          2          2          
023003 023003 - DIRECTOR TRANSMISSION ENGINEERING & CONSTRUCTION -      -      -      1          1          2          2          2          2          
023005 023005 - DIR TRANS STRATEGY & PLANNING 2          2          2          2          2          2          2          2          2          
023010 023010 - DIRECTOR - TRANSMISSION 4          2          1          1          2          2          2          2          2          
023015 023015 - TRANSMISSION BALANCING AUTHORITY 11       -      -      -      -      -      -      -      -      
023020 023020 - TRANSMISSION SYSTEM OPERATIONS 28       41       41       39       40       40       40       39       38       
023040 023040 - TRANSMISSION ENERGY MANAGEMENT SYSTEMS 8          9          9          8          8          9          9          10       10       
023050 023050 - TRANSMISSION STRATEGY & PLANNING 13       15       14       15       14       16       17       18       18       
023055 023055 - TRANSMISSION RELIABILITY PERFORMANCE/STANDARDS-LKS 5          5          5          8          7          8          8          8          8          
023060 023060 - TRANSMISSION SUBSTATION ENGINEERING - LKS 20       24       26       29       27       26       26       27       27       
023065 023065 - TRANSMISSION SUBSTATION CONSTRUCTION - LKS 15       16       19       17       22       20       22       21       21       
023070 023070 - MANAGER - TRANSMISSION LINES 31       32       35       35       39       38       39       39       39       
023076 023076 - TRANSMISSION PROJECT MANAGEMENT -      -      -      2          4          7          7          7          7          
023080 021055 - VP ELECTRIC DISTRIBUTION - LKS 4          3          3          3          
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023090 023090 - TRANSMISSION POLICY & TARIFFS 3          3          3          4          4          3          4          3          3          
023110 023110 - TRANSFORMER SERVICES 1          1          1          1          1          1          1          1          1          
023130 023130 - MANAGER SUBSTATION CONSTRUCTION AND MAINTENANCE 1          2          3          2          1          1          1          1          1          
023200 023200 - SYSTEM RESTORATION AND OPERATIONS 2          2          2          2          3          3          3          3          3          
023210 023210 - LKS - FORESTRY 1          2          2          2          2          2          2          2          2          
023220 023220 - MGR SYSTEM RESTORATION AND OPERATIONS 30       31       30       35       40       48       48       43       45       
023550 023550 - SUBSTATION ENGINEERING AND DESIGN 11       12       14       14       16       18       19       18       18       
023551 023551 - SUBSTATION ASSET MANAGEMENT -      -      -      -      5          6          5          5          5          
023560 023560 - SUBSTATION RELAY, PROTECTION & CONTROL (SERVCO) -      -      -      -      -      1          1          1          1          
023640 023640 - BUDGET - FORECASTING - DISTRIBUTION AND CUSTOMER SERVICES 8          8          7          8          8          7          7          7          7          
023800 023800 - ENERGY PLANNING ANALYSIS AND FORECASTING 2          2          2          2          2          2          2          2          2          
023810 021070 - DIRECTOR - ASSET MANAGEMENT 6          6          6          
023815 023815 - SALES ANALYSIS & FORECASTING 5          6          6          6          6          6          6          6          6          
024000 024000 - VP - GAS DISTRIBUTION 2          2          2          2          2          2          2          2          2          
024475 024475 - GAS STORAGE, CONTROL AND COMPLIANCE 2          2          2          2          2          2          2          2          2          
025000 025000 - SVP HUMAN RESOURCES 2          2          2          2          2          2          2          2          2          
025200 025200 - DIR - HUMAN RESOURCES 7          6          7          5          7          6          7          7          7          
025210 025210 - TECHNICAL TRAINING GENERATION AND TRANSMISSION 5          7          5          6          6          6          6          6          6          
025270 025270 - INDUSTRIAL RELATIONS & HRIS 5          6          3          3          4          4          5          5          5          
025300 025300 - DIRECTOR HR - CORPORATE 4          4          4          4          4          5          5          5          5          
025410 025410 - DIRECTOR SUPPLY CHAIN AND LOGISTICS 4          4          4          5          5          2          4          2          2          
025415 025415 - IT SOURCING AND CONTRACT MANAGEMENT -      -      -      8          8          8          8          9          9          
025420 025420 - CORPORATE PURCHASING 8          10       10       7          7          7          7          7          7          
025430 025430 - MANAGER SUPPLY CHAIN ED/TRANSMISSION 8          8          8          7          8          8          8          8          8          
025450 025450 - MANAGER MATERIAL SERVICES AND LOGISTICS 6          5          7          8          7          7          8          8          8          
025460 025460 - MANAGER - SUPPLIER DIVERSITY 2          2          2          2          2          2          2          2          2          
025470 025470 - SARBANES OXLEY 2          2          2          2          2          2          2          2          2          
025500 025500 - DIRECTOR OPERATING SERVICES 2          2          2          3          2          2          2          2          2          
025510 025510 - CONTRACT MANAGER - XEROX CORP. 1          1          1          1          1          1          1          1          1          
025530 025530 - MANAGER TRANSPORTATION 2          3          3          3          3          3          3          3          3          
025550 025550 - MANAGER OFFICE FACILITIES 5          4          6          5          7          7          8          8          8          
025551 025551 - FACILITY OPERATIONS NORTH 1          1          1          1          1          2          1          2          2          
025552 025552 - FACILITY OPERATIONS CENTRAL 1          1          1          1          1          1          1          1          1          
025553 025553 - FACILITY OPERATIONS SOUTH 1          1          1          1          1          1          1          1          1          
025555 025555 - FACILITY OPERATIONS - LEXINGTON 1          1          1          1          1          1          1          1          1          
025560 025560 - FACILITY OPERATIONS DATA/CONTROL CENTER 1          1          1          1          1          1          1          1          1          
025580 025580 - MANAGER REAL ESTATE AND RIGHT OF WAY 6          9          11       12       12       12       12       12       12       
025590 025590 - CORPORATE SECURITY / BUSINESS CONTINUITY 8          10       10       9          9          8          10       9          9          
025593 025593 - PROJECT PLANNING AND MANAGEMENT 3          6          7          7          9          12       12       10       10       
025594 025594 - CORPORATE FACILITY SERVICES 1          2          2          2          2          2          2          2          2          
025620 025620 - MANAGER HEALTH AND SAFETY 4          3          3          3          4          4          4          4          4          
025650 025650 - DIRECTOR ENVIRONMENTAL AFFAIRS 19       20       21       21       23       24       23       23       23       
025660 025660 - STAFFING SERVICES 8          7          9          11       11       11       12       12       12       
025670 025670 - COMPENSATION/HR POLICY & COMPLIANCE 3          3          2          2          3          3          3          3          3          
025680 025680 - MANAGER BENEFITS AND RECORDS 8          10       6          4          6          7          7          7          7          
025700 025700 - DIRECTOR - HUMAN RESOURCES 9          9          8          4          6          6          6          6          6          
025710 025710 - ELECTRIC TECHNICAL TRAINING AND PUBLIC SAFETY 10       6          6          7          7          9          9          9          9          
025720 025720 - ELECTRIC DISTRIBUTION AND TRANSMISSION SAFETY -      6          6          6          6          7          7          7          7          
025730 025730 - GAS SAFETY AND TECHNICAL TRAINING -      3          3          6          5          7          7          9          9          
025770 025770 - MANAGER ORGANIZATIONAL DEVELOPMENT 4          4          5          4          4          3          4          4          4          
025775 025775 - HRIS -      -      4          4          3          4          4          5          5          
025780 025780 - MANAGER DIVERSITY STRATEGY 1          1          1          1          1          1          1          1          1          
026020 026020 - DIRECTOR - FINANCIAL PLANNING AND ANALYSIS 2          2          3          3          3          3          3          3          3          
026030 026030 - FINANCE AND BUDGETING - GEN OPS 12       13       15       14       11       5          10       10       10       
026045 026045 - DIRECTOR CORPORATE TAX 10       10       10       10       10       9          10       10       10       
026050 026050 - CFO 2          2          2          2          2          2          2          2          2          
026080 026080 - MANAGER REVENUE ACCOUNTING 10       8          10       8          10       10       10       10       10       
026110 021071 - SYSTEM ANALYSIS AND PLANNING - DIST 1          
026120 026120 - MANAGER PROPERTY ACCOUNTING 13       13       14       13       15       13       14       14       14       
026130 026130 - CONTROLLER 2          2          2          2          2          2          2          3          3          
026135 026135 - DIRECTOR - ACCOUNTING AND REGULATORY REPORTING 2          2          2          2          2          2          2          2          2          
026140 026140 - MANAGER - FINANCIAL PLANNING 6          6          6          6          6          6          6          6          6          
026145 026145 - MANAGER - FINANCE AND BUDGETING - CORPORATE 8          9          7          7          8          8          8          8          8          
026150 026150 - FINANCIAL ACCOUNTING AND ANALYSIS 7          8          9          8          9          8          8          8          8          
026155 026155 - FINANCIAL REPORTING 7          7          5          6          6          5          6          6          6          
026160 026160 - REGULATORY ACCOUNTING AND REPORTING 11       10       9          8          9          8          10       9          9          
026170 026170 - MANAGER - CUSTOMER ACCOUNTING 50       53       51       48       51       50       52       55       55       
026175 026175 - FINANCE AND BUDGETING - TRANS & ES -      -      -      -      -      6          -      -      -      
026190 026190 - CORPORATE ACCOUNTING 9          9          9          10       9          9          9          9          9          
026200 026200 - SUPPLY CHAIN SUPPORT 15       14       15       12       12       14       14       16       16       
026310 026310 - MANAGER PAYROLL 5          6          6          6          6          6          6          6          6          
026330 026330 - TREASURER 2          2          2          2          2          2          2          2          2          
026350 026350 - RISK MANAGEMENT 5          4          4          3          3          3          3          3          3          
026370 026370 - CORPORATE FINANCE 5          5          5          4          5          5          5          5          5          
026390 026390 - CREDIT/CONTRACT ADMINISTRATION 5          5          5          5          5          5          5          5          5          
026400 026400 - AUDIT SERVICES 11       13       12       13       14       10       13       14       14       
026490 026490 - CHIEF INFORMATION OFFICER 2          2          2          1          2          2          2          6          6          
026540 021072 - ELECTRICAL ENGINEERING AND PLANNING GROUP - LKS 1          
026600 026600 - IT INFRASTRUCTURE AND OPERATIONS 2          2          4          4          6          6          6          6          6          
026615 021073 - RESOURCE MANAGEMENT AND PROJECT SCHEDULING - LKS 14       12       5          10       
026625 026625 - TRANSPORT ENGINEERING 22       24       11       10       11       11       12       12       12       
026630 026630 - DATA NETWORKING -      -      -      -      11       12       12       12       12       
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026634 026634 - CLOSED DATA CENTER OPERATIONS -      -      1          1          1          -      -      -      -      
026635 026635 - WORKSTATION ENGINEERING 48       49       15       14       8          7          7          7          7          
026636 026636 - IT CIP INFRASTRUCTURE -      -      8          11       10       9          11       11       11       
026637 026637 - DATA CENTER OPERATIONS -      -      10       10       18       19       19       19       19       
026638 026638 - GLOBAL NOC -      -      -      -      3          6          6          6          6          
026645 026645 - UNIFIED COMMUNICATIONS AND COLLABORATION 6          5          18       20       6          9          6          6          6          
026646 026646 - INFRASTRUCTURE SERVICES -      -      19       15       21       17       19       18       18       
026680 026680 - CLIENT SUPPORT SERVICES 7          5          2          -      -      6          6          7          7          
026739 026739 - ENTERPRISE SECURITY -      -      -      -      1          -      -      -      -      
026740 026740 - IT SECURITY AND COMPLIANCE 2          2          2          2          2          3          3          2          2          
026742 026742 - IT SECURITY 8          9          10       12       9          12       11       17       17       
026744 026744 - IT SECURITY COMPLIANCE 7          7          3          6          8          7          7          7          7          
026760 026760 - IT TRAINING 4          4          4          5          5          4          4          4          4          
026772 026772 - TECHNOLOGY SUPPORT CENTER 9          9          16       15       18       16       16       18       18       
026774 026774 - DESKTOP OPERATIONS 16       17       16       14       14       14       14       14       14       
026850 026850 - VP EXTERNAL AFFAIRS 3          3          4          4          3          3          4          4          4          
026900 026900 - LEGAL DEPARTMENT -  LKS 24       23       23       22       22       22       24       23       23       
026905 026905 - COMPLIANCE DEPT 8          8          8          7          8          8          8          8          8          
026910 026910 - GENERAL COUNSEL - LKS 2          2          2          2          1          2          2          2          2          
026920 026920 - DIRECTOR - CORPORATE COMMUNICATION 2          4          4          4          5          5          5          5          5          
026925 026925 - VP CORPORATE RESPONSIBILITY AND COMMUNITY AFFAIRS 3          5          6          6          6          6          6          6          6          
026940 026940 - MANAGER EXTERNAL AND BRAND COMMUNICATION 17       15       15       15       14       15       15       15       15       
027000 021075 - DESIGN, CONST. AND MATERIALS STANDARD - DIST 2          2          
027600 027600 - IT BUSINESS SERVICES 2          2          3          3          3          3          3          5          5          
027610 027610 - IT PROJECT MANAGEMENT OFFICE 13       15       15       15       15       15       15       16       16       
027620 027620 - IT BUSINESS ANALYSIS 13       15       15       15       13       15       14       15       15       
027630 027630 - IT QUALITY ASSURANCE 4          3          3          4          4          4          4          4          4          
027640 021076 - ASSET INFORMATION-LKS 8          8          7          
027650 027650 - IT BUSINESS RELATIONSHIP MGR - CONSOLIDATED -      6          6          4          2          4          5          5          5          
027651 021078 - PROTECTION & CONTROL ENGINEERING 1          
027652 021080 - DISTRIBUTION SYSTEM ADMINISTRATION 1          
027653 021204 - CCS RETAIL SUPPORT 1          
027654 021205 - RESIDENTIAL SERVICE CENTER 1          
027655 021220 - BUSINESS OFFICES 1          
027656 021221 - CIVIC AFFAIRS 1          
027660 021225 - BUSINESS SERVICE CENTER 1          
027800 027800 - IT APPLICATION PLANNING, EXECUTION AND SUPPORT 2          2          2          3          4          1          3          1          1          
027810 027810 - IT DEVELOPMENT AND SUPPORT - CORPORATE SERVICES 10       11       12       11       12       11       12       12       12       
027820 027820 - IT CUSTOMER SERVICES 11       11       11       11       11       19       30       25       25       
027830 027830 - IT CUSTOMER RELATIONSHIP AND BILLING 14       14       13       11       11       -      -      -      -      
027840 027840 - IT DEVELOPMENT AND SUPPORT - OPERATIONS 15       16       16       15       16       17       18       17       17       
027850 027850 - IT BUSINESS INFORMATION PLATFORMS 13       12       13       11       10       11       15       12       12       
027860 027860 - IT .NET AND MOBILE 13       13       12       13       14       12       15       16       16       
027870 027870 - IT DEVELOPMENT AND SUPPORT - CUSTOMER SERVICES -      -      2          2          2          5          2          2          2          
029640 029640 - SVP ENERGY SUPPLY AND ANALYSIS 2          2          2          2          2          2          2          2          2          
029660 029660 - DIRECTOR - POWER SUPPLY 22       23       23       26       26       23       23       22       22       
029690 021250 - DIRECTOR CUSTOMER SERVICE AND MARKETING 2          
029750 029750 - PROJECT ENGINEERING 75       78       72       67       70       66       67       65       65       
029760 029760 - GENERATION SAFETY 2          4          4          4          4          4          4          4          4          
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 74 

 
Responding Witness: Christopher M. Garrett 

 
Q.1-74. Please describe how the Company removed the effects of purchase accounting 

from the capitalization, all rate base components, and all related expenses, such 
as depreciation expense and property tax expense, reflected in the filing.  
Provide a schedule in electronic spreadsheet format with all formulas intact 
showing all adjustments and providing an explanation of each such adjustment. 

 
A.1-74. The Company maintains a separate general ledger and a separate budget entity 

to record the impact of all purchase accounting adjustments and to ensure that 
the activity can be tracked for reporting and budgeting purposes. When 
calculating capitalization, all rate base components, and all related expenses, the 
Company used only the general ledger and budget entity excluding purchase 
accounting. As a result, there was no adjustment needed to remove purchase 
accounting included in the capitalization, rate base components, or all related 
expenses. 



KENTUCKY UTILITIES COMPANY 

Response to First Set of Data Requests of 
Kentucky Industrial Utility Customers, Inc. 

Dated November 13, 2018 

Case No. 2018-00294 

Question No. 75 

Responding Witness:  Daniel K. Arbough  

Q.1-75. Refer to the Direct Testimony of Mr. Arbough at page 14, Lines 7-8, related to
the expectation of KU to issue First Mortgage bonds in May 2019 of $300 
million.  Refer also to Schedule J-3 line 16 reflecting the expected $300 million 
issue with a coupon interest rate of 4.90%.   Please explain how the 4.90% 
estimated interest rate was derived and provide copies of all workpapers and/or 
analyses in the Company’s possession utilized by the Company in the rate 
determination. 

A.1-75. The 4.90% estimated interest rate is the sum of the forecasted 30-Year Treasury
Rate of 3.65% and forecasted credit spread of 1.25%.  The forecasted Treasury 
Rate was based on the 30-yr treasury rates provided by various banks.  The 
credit spread was the indicative credit spread as of June 29, 2018 of 1.15% plus 
a forecasted new issuance spread of 10bps.  See attached for copies of all 
workpapers and analyses used by the Company in the determination of the rate. 



30 YR TREASURY
Counterparty Current Q3 18 Q4 18 Q1 19 Q2 19 Q3 19 Q4 19 Q1 20 Q2 20 Q3 20 Last Update

Bank A 2.98% 3.23% 3.26% 3.30% 3.35% 6/8/2018

Bank B 2.98% 3.25% 3.35% 3.45% 3.50% 3.50% 3.55% 3.60% 6/8/2018

Bank C 2.98% 3.30% 3.40% 3.50% 3.50% 3.50% 3.60% 3.65% 3.65% 3.65% 6/8/2018

Bank D 2.98% 3.00% 2.90% 2.80% 2.80% 2.80% 2.80% 6/8/2018

Bank E 2.98% 3.10% 3.10% 3.20% 3.35% 3.45% 3.60% 6/8/2018

Bank F 2.98% 3.10% 3.15% 3.20% 3.25% 3.30% 3.35% 3.40% 6/8/2018

Bank G 2.98% 3.12% 3.30% 3.45% 3.64% 3.70% 3.74% 3.78% 6/8/2018

Median 2.98% 3.12% 3.26% 3.30% 3.35% 3.48% 3.58% 3.63% 3.65% 3.65%

High 2.98% 3.30% 3.40% 3.50% 3.64% 3.70% 3.74% 3.78% 3.65% 3.65%

Low 2.98% 3.00% 2.90% 2.80% 2.80% 2.80% 2.80% 3.40% 3.65% 3.65%

Budget 2.98% 3.02% 3.15% 3.28% 3.40% 3.53% 3.65% 3.78% 3.90% 4.03%
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Source: Wells Fargo Securities & Bloomberg LP. 

Notable Deals in the Market

Current Credit Indices Market Rates

Market Commentary
A quiet week before the 4th of July holiday resulted in only $3.5 billion in total volume from six issuers. Many potential borrowers backed 
down due to the volatile market as tensions continue to rise in the global trade war.

Double digit concessions remain the norm as investor appetite waned for both new issue and secondary paper. 

Penske Truck Leasing’s $500 million 5-year note was unable to move from whisper levels pricing at T+137.5 bps and with 18.5 bps of
new issue concession. 

Its orderbook consisted almost entirely of high quality investors (with many stipulating interest only at initial price thoughts). The 
market environment has kept hedge fund and total return accounts on the sidelines limiting orderbook leverage. 

Freeport LNG’s FLNG Liquefaction 3, LLC priced a $600 million amortizing 20-year final, 12.9-year weighted average life Senior 
Secured Notes deal (NR/BBB-/BBB-) 2.5 bps wide of whisper levels at T+265 bps. Amortization begins in 2021 and is tailored to debt 
service coverage.

Charter Communications was the only company to issue on Thursday, pricing $1.5 billion of 5.5-year Senior Secured Notes deal 
(Ba1/BBB-/BBB-) across fixed and floating rate tranches with 15 bps of concession.

The transaction received good sponsorship from the buyside given its secured status and the additional yield it offered for being 
crossover-rated allowing it to move 15 bps tighter through marketing.

The orderbook topped out at over $3 billion split approximately $600 million for the floater and $2.6 billion for the fixed rate
tranche.

WFS expects no issuance next week and for new issue activity to pick back up the week of the 11th.

Index Spread Weekly Mo. To Dat. Yr. To Dat.
U.S. Agg. Corp. Index 124 bps 5 9 31
"A" 10YR Utility Index 104 bps 4 8 16
"BBB+" 10YR Utility Index 128 bps 3 10 24
"A" Credit Index 105 bps 3 7 23
"BBB" Credit Index 164 bps 5 11 34
IG(25) CDS Index 68 bps 6 3 19

Change in Value 2 Year 5 Year 10 Year 30 Year

Treasury 2.52% 2.73% 2.85% 2.97%

Mid-Swap 2.79% 2.88% 2.92% 2.92%

3 Month LIBOR: 2.34%

Dow Jones Ind. Average, weekly change: 24,216.1 -364.8

Ratings Amount Spread Implied New
Date Issuer Security Moody's S&P ($ Millions) Tenor Coupon At Issue Issue Premium Market

6/28/2018 Charter Communications Operating LLC Senior Unsecured FRN Ba1 BBB- $400 5.5yrs 3ml+165 165 bps 15 bps Institutional
6/28/2018 Charter Communications Operating LLC Senior Unsecured Ba1 BBB- $1,100 5.5yrs 4.500% 180 bps 15 bps Institutional
6/27/2018 Principal Life Global Funding Senior Unsecured FRN A1 A+ $300 2.0yrs 3ml+30 30 bps N/A Institutional
6/26/2018 Penske Truck Leasing Co. LP Senior Unsecured Baa2 BBB $500 5.0yrs 4.125% 138 bps 20 bps Institutional
6/26/2018 USAA Capital Corp. Senior Unsecured Aa1 AA $400 2.0yrs 3.000% 53 bps 3 bps Institutional
6/26/2018 IHC Health Services Inc. Taxable Muni Notes Aa1 AA+ $227 30.0yrs 4.131% 110 bps N/A Institutional
6/26/2018 FLNG Liquefaction 3, LLC Amortizing Senior Secured NR BBB- $600 20F/12.9AL 5.550% 265 bps N/A Institutional

Fixed Fixed Fixed Fixed Fixed-to-Float Fixed-to-Float Fixed Fixed

Issuer 5 Year 10 Year 30 Year 40NC5 PerpNC10 Pfd. 60NC10 Jr. Sub. PerpNC5 Pfd. 60NC5 Jr. Sub.

PPL Capital Funding Sr. Unsecured Baa2/BBB+ 110 bps 135 bps 160 bps 5.500% 5.750% 5.500% 5.875% 5.625%
Jr. Sub Notes Baa3/BBB
Preferred Ba1/BBB

PPL Electric Utilities First Mortgage A1/A 70 bps 90 bps 115 bps
Preferred Baa2/BBB

Kentucky Utilities or First Mortgage A1/A 70 bps 90 bps 115 bps
Louisville Gas & Electric Preferred Baa2/BBB

Institutional $25 Par

         Structure/Ratings         

Current Trading Levels - Benchmark 

Outst. Spread Weekly
($mm) Coupon Maturity Security Rating at Issue T-Spread Change G-Spread

PPL Capital Funding $650 3.100% 5/15/2026 Sr. Unsecured Baa2/BBB+ 135 bps 126 bps 0 bps 129 bps
$500 4.000% 9/15/2047 Sr. Unsecured Baa2/BBB+ 135 bps 149 bps 2 bps -

PPL Electric Utilities $250 2.500% 9/1/2022 First Mortgage A1/A 70 bps 68 bps 1 bps 72 bps
$400 4.150% 6/15/2048 First Mortgage A1/A 108 bps 110 bps 0 bps -

Louisville Gas & Electric $300 3.300% 10/1/2025 First Mortgage A1/A 110 bps 80 bps 2 bps 84 bps

Debt Capital Markets Coverage Team: Work / Cell Phone Number:

Jim Williams, Managing Director, Debt Capital Markets (704) 410-4772 / (704) 517-2046

Odon von Werssowetz, Associate, Debt Capital Markets (704) 410-4828 / (704) 533-0401

Luke Barbour, Vice President, Syndicate (704) 410-4812 / (704) 840-7341 

Friday, June 29, 2018
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 76 

 
Responding Witness:  Christopher M. Garrett / Daniel K. Arbough  

 
Q.1-76. Provide a schedule showing total Company and jurisdictional purchased power 

expense by month from January 2015 through the end of the test year, including 
the months between the end of the base year and beginning of the test year 
separated into the amounts included in the (a) base revenue requirement and in 
the (b) fuel adjustment clause.  Disaggregate the expense included in the base 
revenue requirement by supplier in the same manner that the Company reports 
purchased power expense in the Form 1 on pages 326-327.  Highlight and 
explain each actual and forecasted change in resource and/or capacity for a 
given resource throughout this 64-month period for the expense included in the 
base revenue requirement. 

 
A.1-76. See attached.   

    
In January 2017, OVEC began including in its demand charge $2.5 million per 
month for the billing of an advance/general reserve for debt service, KU’s share 
of which was $62,500 per month.  The forecast also reflects the expectation for 
OVEC to begin in November 2018 to include in its demand charge monthly 
amounts in advance for repayments of certain of its debt currently scheduled to 
be due in 2019 and 2020 (commencing approximately one year in advance), 
totaling approximately $208 million, KU’s share of which is $5.2 million. 
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Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Description Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 TOTAL

EXTERNAL PURCHASED POWER
BENHAM POWER BOARD -                       -                      -                         -                        -                      -                          -                     90                              29                      56                           158                    85                      418                            
BLUEGRASS GENERATION COMPANY, LLC -                       -                      -                         4,478                   -                      -                          -                     -                             -                     -                          -                     797                    5,274                         
CITY OF PARIS (733)                     -                      60                           -                        -                      100                         (20)                     -                             -                     -                          -                     -                     (593)                           
EAST KENTUCKY POWER COOPERATIVE, INC. -                       -                      1,715                     -                        -                      -                          186                    -                             -                     -                          -                     -                     1,901                         
FAYETTE COUNTY BOARD OF EDUCATION 78                         120                     158                        238                       363                     479                         489                    277                            260                    393                         297                    89                      3,241                         
ILLINOIS MUNICIPAL ELECTRIC AGENCY 312                      (735)                    1,188                     706                       (215)                    (425)                        1,591                91                              138                    524                         (377)                  1,035                3,831                         
INDIANA MUNICIPAL POWER AGENCY (569)                     1,838                  (905)                       1,342                   2,966                  (985)                        481                    1,471                         211                    29                           220                    153                    6,251                         
KENTUCKY MUNICIPAL POWER AGENCY 9,337                   4,446                  10,171                   12,481                 3,363                  4,781                      7,261                4,222                         2,214                96                           473                    636                    59,481                      
KENTUCKY NATIONAL GUARD -                       -                      -                         -                        664                     -                          233                    -                             30.00                -                          -                     227.00              1,154                         
OHIO VALLEY ELECTRIC CORPORATION 705,470              476,054             743,148                605,938               477,283             522,314                 538,141            653,384                    666,206            513,667                 435,104            378,803            6,715,511                 
OWENSBORO MUNICIPAL UTILITIES 1,997                   677                     445                        2,772                   2,436                  2,575                      1,862                4,926                         3,602                3,688                      1,997                957                    27,933                      
PJM INTERCONNECTION LLC -                       -                      -                         20,589                 -                      -                          -                     22,432                      -                     715                         19,411              -                     63,147                      
ROCKCASTLE HOSPITAL ANNEX 106                      105                     153                        210                       239                     326                         285                    273                            323                    172                         115                    117                    2,424                         
TENNESSEE VALLEY AUTHORITY -                       -                      33,600                   43,200                 19,931                3,443                      -                     11,059                      2,302                75,810                   43,155              7,267                239,768                    

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 7,522,472           8,454,270          5,835,857             5,248,187           2,078,385          1,019,675              567,060            685,260                    814,321            1,680,640              2,153,416        800,401            36,859,944              

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 650,148              486,319             644,447                832,790               572,575             590,948                 648,205            632,691                    624,538            788,676                 602,836            939,148            8,013,322                 

JURISDICTIONALIZED*
OHIO VALLEY ELECTRIC CORPORATION DEMAND 569,686              426,132             564,690                729,724               501,713             517,812                 567,983            554,390                    547,246            691,070                 528,229            822,919            7,021,593                 

*Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE

ACTUAL PERIOD FOR THE 12 MONTHS ENDED DECEMBER 31, 2015
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Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Description Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 TOTAL

EXTERNAL PURCHASED POWER
BENHAM POWER BOARD 82                         109                     124                        -                        -                      -                          -                     16                              133                    -                          231                    (432)                  262                            
BLUEGRASS GENERATION COMPANY, LLC 3,561                   (3,561)                 -                         -                        -                      -                          -                     -                             -                     -                          -                     -                     -                             
CARLISLE ARMORY 1                           -                      -                         -                        -                      -                          -                     -                             -                     -                          -                     29                      30                              
DEPARTMENT OF MILITARY AFFAIRS -                       -                      -                         -                        -                      20                            449                    754                            551                    751                         1,115                288                    3,928                         
EAST KENTUCKY POWER COOPERATIVE, INC. -                       3,668                  -                         1,536                   1,213                  -                          10,547              (341)                           22                      -                          896                    314                    17,855                      
FAYETTE COUNTY BOARD OF EDUCATION 86                         158                     188                        303                       433                     347                         645                    420                            388                    395                         204                    220                    3,786                         
HOOSIER ENERGY RURAL ELECTRIC COOPERATIVE -                       -                      -                         -                        -                      -                          -                     -                             -                     -                          -                     (1,375)               (1,375)                       
ILLINOIS MUNICIPAL ELECTRIC AGENCY 272                      39                        105                        -                        754                     -                          240                    359                            222                    226                         516                    220                    2,951                         
INDIANA MUNICIPAL POWER AGENCY 72                         368                     129                        20                         759                     -                          395                    95                              162                    110                         18                      -                     2,128                         
KENTUCKY MUNICIPAL POWER AGENCY 931                      3,685                  356                        2,523                   1,940                  2,039                      8,321                4,402                         3,184                1,079                      2,871                (33,741)             (2,411)                       
KENTUCKY NATIONAL GUARD -                       26                        89                           356                       542                     351                         132                    87                              -                     56                           141                    139                    1,919                         
MEMORIAL METHODIST CHURCH -                       -                      -                         -                        10                        -                          -                     -                             -                     -                          -                     -                     10                              
OHIO VALLEY ELECTRIC CORPORATION 692,779              628,126             475,705                408,639               604,589             726,725                 764,823            649,166                    672,814            367,037                 498,360            672,794            7,161,557                 
OWENSBORO MUNICIPAL UTILITIES 1,185                   3,249                  10,741                   10,857                 5,839                  3,393                      9,219                5,555                         7,760                5,724                      8,481                (53,296)             18,708                      
PJM INTERCONNECTION LLC -                       7,616                  8,351                     452                       10,402                -                          14,915              -                             11,245              -                          -                     -                     52,979                      
ROCKCASTLE HOSPITAL ANNEX 102                      121                     160                        255                       209                     350                         270                    238                            229                    157                         154                    67                      2,311                         
TENNESSEE VALLEY AUTHORITY -                       5,500                  1,500                     -                        18,050                12,443                    33,668              24,096                      39,157              (91)                          17,000              -                     151,323                    

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 4,439,385           3,731,909          2,962,309             3,215,263           571,937             1,411,676              1,315,526        344,350                    1,010,914        495,328                 1,004,893        3,582,792        24,086,283              

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 434,781              545,803             576,860                835,117               773,427             412,283                 603,186            616,425                    537,498            749,250                 697,633            890,103            7,672,366                 

JURISDICTIONALIZED*
OHIO VALLEY ELECTRIC CORPORATION DEMAND 381,098              478,413             505,635                732,005               677,932             361,378                 528,711            540,315                    471,133            656,740                 611,496            780,202            6,725,059                 

*Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

ACTUAL PERIOD FOR THE 12 MONTHS ENDED DECEMBER 31, 2016

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE
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Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Description Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 TOTAL

EXTERNAL PURCHASED POWER
BENHAM POWER BOARD -                       154                     29                           -                        (29)                      -                          -                     -                             -                     -                          -                     -                     154                             
CARLISLE ARMORY 29                         44                        110                        175                       179                     248                         212                    182                            205                    169                         78                      73                      1,704                         
DEPARTMENT OF MILITARY AFFAIRS 181                      246                     551                        -                        855                     -                          1,304                604                            564                    574                         403                    383                    5,666                         
DOUGLAS LANGLEY -                       -                      -                         -                        -                      -                          -                     281                            314                    111                         8                        19                      733                            
EAST KENTUCKY POWER COOPERATIVE, INC. -                       1,308                  22,256                   8,330                   40,178                20,417                    7,607                33,284                      1                        743                         77,322              1                        211,448                    
FAYETTE COUNTY BOARD OF EDUCATION 101                      50                        175                        241                       370                     138                         298                    356                            333                    366                         186                    179                    2,792                         
ILLINOIS MUNICIPAL ELECTRIC AGENCY 17                         61                        -                         1,016                   1,147                  1,367                      945                    1,588                         1,861                1,524                      1,341                1,357                12,222                      
INDIANA MUNICIPAL POWER AGENCY 36                         86                        -                         1,553                   1,920                  1,819                      1,326                2,045                         2,349                1,842                      1,877                1,571                16,424                      
KENTUCKY MUNICIPAL ENERGY AGENCY -                       -                      -                         -                        -                      148                         290                    -                             -                     107                         166                    607                    1,317                         
KENTUCKY MUNICIPAL POWER AGENCY 1,670                   566                     6,664                     2,006                   2,055                  3,321                      3,657                3,082                         1,903                1,430                      550                    982                    27,886                      
KENTUCKY NATIONAL GUARD -                       -                      508                        -                        1,129                  -                          255                    284                            -                     415                         114                    -                     2,704                         
OHIO VALLEY ELECTRIC CORPORATION 771,833              505,332             564,791                469,245               267,247             474,278                 520,635            469,157                    309,982            466,695                 644,353            592,035            6,055,585                 
OWENSBORO MUNICIPAL UTILITIES 5,135                   10,390                7,817                     9,076                   2,608                  6,800                      6,827                6,090                         2,430                9,176                      6,827                11,795              84,972                      
PJM INTERCONNECTION LLC -                       -                      -                         1,306                   -                      -                          -                     -                             -                     -                          8,279                -                     9,585                         
ROCKCASTLE HOSPITAL ANNEX 54                         99                        166                        184                       210                     252                         209                    176                            156                    149                         74                      70                      1,799                         
TENNESSEE VALLEY AUTHORITY -                       55,520                (1,240)                    -                        23,551                526                         12,322              0                                 -                     652                         -                     -                     91,331                      

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 6,055,890           5,844,415          5,360,141             940,116               1,741,620          1,187,394              505,068            586,203                    558,129            2,217,524              353,901            5,094,349        30,444,750              

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 523,376              629,185             897,865                423,727               1,094,390          588,764                 690,717            652,743                    843,057            830,989                 776,340            783,418            8,734,570                 

JURISDICTIONALIZED*
OHIO VALLEY ELECTRIC CORPORATION DEMAND 458,865              551,631             787,194                371,499               959,495             516,193                 605,579            572,286                    739,142            728,561                 680,649            686,854            7,657,947                 

*Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE

ACTUAL PERIOD FOR THE 12 MONTHS ENDED DECEMBER 31, 2017
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Actual Actual Actual Actual Actual Actual Forecast Forecast Forecast Forecast Forecast Forecast
Description Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 TOTAL

EXTERNAL PURCHASED POWER*
CARLISLE ARMORY 53                         37                        122                        127                       229                     244                         -                     -                             -                     -                          -                     -                     811                            
DEPARTMENT OF MILITARY AFFAIRS -                       377                     367                        493                       718                     1,154                      -                     -                             -                     -                          -                     -                     3,109                         
DOUGLAS LANGLEY 60                         59                        179                        252                       349                     311                         -                     -                             -                     -                          -                     -                     1,210                         
EAST KENTUCKY POWER COOPERATIVE, INC. 5,254                   0                          4,733                     5,649                   15,769                26,067                    -                     -                             -                     -                          -                     -                     57,473                      
FAYETTE COUNTY BOARD OF EDUCATION 115                      79                        98                           167                       365                     417                         -                     -                             -                     -                          -                     -                     1,241                         
ILLINOIS MUNICIPAL ELECTRIC AGENCY 230                      954                     -                         -                        3,904                  2,294                      -                     -                             -                     -                          -                     -                     7,382                         
INDIANA MUNICIPAL POWER AGENCY 410                      1,336                  -                         -                        4,246                  3,230                      -                     -                             -                     -                          -                     -                     9,222                         
KENTUCKY MUNICIPAL ENERGY AGENCY (330)                     -                      484                        301                       261                     207                         -                     -                             -                     -                          -                     -                     924                            
KENTUCKY MUNICIPAL POWER AGENCY 1,709                   646                     3,360                     1,238                   3,161                  6,148                      -                     -                             -                     -                          -                     -                     16,262                      
KENTUCKY NATIONAL GUARD -                       28                        57                           28                         408                     555                         -                     -                             -                     -                          -                     -                     1,077                         
LYNCH WATER WORKS -                       -                      -                         -                        -                      178                         178                            
MEMORIAL METHODIST CHURCH -                       -                      -                         10                         -                      -                          -                     -                             -                     -                          -                     -                     10                              
OHIO VALLEY ELECTRIC CORPORATION 624,967              418,225             616,833                486,644               369,264             517,820                 460,945            460,847                    355,609            386,492                 557,513            536,206            5,791,364                 
OWENSBORO MUNICIPAL UTILITIES 5,096                   5,732                  7,025                     24,929                 9,426                  12,847                    -                     -                             -                     -                          -                     -                     65,055                      
ROCKCASTLE HOSPITAL ANNEX 61                         58                        103                        152                       170                     189                         -                     -                             -                     -                          -                     -                     732                            
PJM (MKT) -                       -                      -                         -                        -                      -                          -                     280                            -                     13,687                   7,538                -                     21,505                      

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 5,770,365           2,436,558          4,180,940             1,621,400           1,101,558          1,155,580              1,138,394        1,444,373                 2,746,020        2,123,796              3,067,201        6,385,412        33,171,595              

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 537,085              646,422             678,860                942,911               913,478             727,452                 765,415            769,582                    769,582            769,582                 987,681            1,040,723        9,548,770                 

JURISDICTIONALIZED**
EXTERNAL PURCHASED POWER 561,278              376,341             557,525                457,728               359,386             503,213                 405,753            405,914                    313,030            352,264                 497,394            472,003            5,261,828                 
INTERNAL PURCHASED POWER 5,079,446           2,144,815          3,680,332             1,427,261           969,662             1,017,216              1,002,087        1,271,430                 2,417,223        1,869,501              2,699,947        5,620,849        29,199,768              
OHIO VALLEY ELECTRIC CORPORATION DEMAND 470,882              566,741             595,180                826,683               800,879             637,782                 671,066            674,719                    674,719            674,719                 865,934            912,438            8,371,744                 

*Energy is not forecast at the counterparty level
**Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

BASE PERIOD FOR THE 12 MONTHS ENDED DECEMBER 31, 2018

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE
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Forecast Forecast Forecast Forecast
Description Jan-19 Feb-19 Mar-19 Apr-19 TOTAL

EXTERNAL PURCHASED POWER*
PJM (MKT) 20,311                 -                      -                         8,682                   28,993                
OHIO VALLEY ELECTRIC CORPORATION 598,020              482,890             628,270                545,843               2,255,023          
PURCHASED POWER FOR OFF-SYSTEM SALES -                       -                      19                           -                        19                        

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 6,576,889           4,986,588          4,316,191             2,689,715           18,569,382        

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 1,021,668           1,021,668          1,021,668             1,021,668           4,086,671          

JURISDICTIONALIZED**
OHIO VALLEY ELECTRIC CORPORATION DEMAND 895,732              895,732             895,732                895,732               3,582,929          

*Energy is not forecast at the counterparty level
**Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE

FORECAST PERIOD FOR THE 4 MONTHS ENDED APRIL 30, 2019
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Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast
Description May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 TOTAL

EXTERNAL PURCHASED POWER*
PJM (MKT) 40,090                 -                      221,158                421,251               -                      19,716                    612,273            12,168                      30,444              8,492                      226,546            7,047                1,599,183                 
OHIO VALLEY ELECTRIC CORPORATION 304,956              406,558             460,048                490,001               372,840             413,941                 613,950            573,492                    588,388            429,595                 763,525            450,588            5,867,881                 
PURCHASED POWER FOR OFF-SYSTEM SALES -                       -                      -                         -                        -                      9                              -                     -                             -                     -                          -                     -                     9                                 

INTERNAL PURCHASED POWER
LOUISVILLE GAS AND ELECTRIC COMPANY 2,294,937           1,396,530          1,089,504             976,283               1,566,163          1,854,851              4,256,344        5,445,832                 5,689,660        3,938,076              8,039,373        1,911,287        38,458,840              

CAPACITY
OHIO VALLEY ELECTRIC CORPORATION DEMAND 1,021,668           1,021,668          1,021,668             1,183,183           1,183,183          1,183,183              965,084            912,042                    904,651            904,651                 904,651            904,651            12,110,283              

JURISDICTIONALIZED**
INTERNAL PURCHASED POWER 324,691              382,575             641,021                857,496               350,845             408,084                 1,153,887        551,111                    582,326            412,244                 931,665            430,639            7,026,584                 
OHIO VALLEY ELECTRIC CORPORATION DEMAND 2,159,557           1,314,148          1,025,233             918,691               1,473,774          1,745,431              4,005,259        5,124,578                 5,354,023        3,705,766              7,565,124        1,798,539        36,190,121              
OHIO VALLEY ELECTRIC CORPORATION DEMAND 957,728              957,728             957,728                1,109,135           1,109,135          1,109,135              904,685            854,963                    848,034            848,034                 848,034            848,034            11,352,373              

*Energy is not forecast at the counterparty level
Jurisdictional energy amount not readily available. Recoverable through the Fuel Adjustment Clause.
Purchased Power expense included in the base revenue requirement for the 2014 and 2016 rate case was $8,058,767 total company and $7,051,986 jurisdictional and $8,349,413 total company and $7,312,226 jurisdictional, respectively.  

KENTUCKY UTILITIES COMPANY
PURCHASED POWER EXPENSE

TEST PERIOD FOR THE 12 MONTHS ENDED APRIL 30, 2020



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 77 

 
Responding Witness:  Christopher M. Garrett 

 
Q.1-77. Provide a schedule showing by month from January 2015 through the end of the 

test year, including the months between the end of the base year and the 
beginning of the test year, the (a) total off-system sales revenues and the (b) net 
margins.  In addition, (c) provide the amount of the net margins reflected in the 
base revenue requirement in the base year and in the test year annotated and/or 
reconciled to the schedule provided in this response.  Further, (d) separate the 
monthly net margins to reflect the sharing allocation between the Company and 
customers and show the calculation of this allocation. 

 
A.1-77.   See attached.  
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Month
Total Electric Off-System 

Sales Revenues
 (a)

Total Electric Off-System 
Sales Net Margins

(b)

Net Margin Reflected in 
Base Revenue 

Requirement (1)

(c)

Customer's Share of Net 
Margin (75%)

(d)

Company's Share of Net 
Margin (25%)

(d)

January 2015 544,493$                         22,611$                           -$                                 -$                                 22,611$                           

February 2015 1,981,871                        140,032                           -                                   -                                   140,032                           

March 2015 538,090                           17,486                             -                                   -                                   17,486                             

April 2015 78,063                             447                                  -                                   -                                   447                                  

May 2015 804,714                           115,767                           -                                   -                                   115,767                           

June 2015 544,886                           69,778                             -                                   -                                   69,778                             

July 2015 1,823,405                        351,850                           -                                   263,887                           87,963                             

August 2015 1,009,522                        180,354                           -                                   135,265                           45,089                             

September 2015 1,140,100                        239,546                           -                                   179,659                           59,887                             

October 2015 315,483                           38,030                             -                                   28,522                             9,508                               

November 2015 165,690                           39,220                             -                                   29,415                             9,805                               

December 2015 546,262                           133,726                           -                                   100,295                           33,431                             

January 2016 223,333                           5,310                               -                                   3,983                               1,327                               

February 2016 45,043                             1,986                               -                                   1,490                               496                                  

March 2016 45,958                             11,617                             -                                   8,713                               2,904                               

April 2016 309,117                           48,355                             -                                   36,266                             12,089                             

May 2016 250,721                           33,980                             -                                   25,485                             8,495                               

June 2016 447,582                           23,045                             -                                   17,284                             5,761                               

July 2016 886,011                           107,896                           -                                   80,922                             26,974                             

August 2016 758,410                           123,332                           -                                   92,499                             30,833                             

September 2016 955,369                           259,417                           -                                   194,563                           64,854                             

October 2016 1,192,651                        353,839                           -                                   265,379                           88,460                             

November 2016 329,279                           54,732                             -                                   41,049                             13,683                             

December 2016 972,958                           147,781                           -                                   110,836                           36,945                             

January 2017 1,176,862                        82,600                             -                                   61,949                             20,651                             

February 2017 (2) 60,815                             21,165                             -                                   (229)                                 21,394                             

March 2017 804,854                           36,299                             -                                   27,224                             9,075                               

April 2017 567,031                           86,618                             -                                   64,964                             21,654                             

May 2017 (3) 1,171,106                        229,899                           -                                   171,805                           58,094                             

June 2017 (3) 136,545                           (126)                                 -                                   525                                  (651)                                 

July 2017 194,971                           31,047                             -                                   23,285                             7,762                               

August 2017 112,561                           8,328                               -                                   6,246                               2,082                               

September 2017 760,562                           235,345                           -                                   176,509                           58,836                             

October 2017 775,935                           85,139                             -                                   63,854                             21,285                             

November 2017 232,372                           16,142                             -                                   12,107                             4,035                               

December 2017 315,562                           6,930                               -                                   5,198                               1,732                               
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Month
Total Electric Off-System 

Sales Revenues
 (a)

Total Electric Off-System 
Sales Net Margins

(b)

Net Margin Reflected in 
Base Revenue 

Requirement (1)

(c)

Customer's Share of Net 
Margin (75%)

(d)

Company's Share of Net 
Margin (25%)

(d)

Case No. 2018-00294

Electric Off-System Sales Revenues and Margins
For January 2015 through April 2020

Kentucky Utilities Company

January 2018 6,947,173$                      1,674,970$                      -$                                 1,256,228$                      418,742$                         

February 2018 367,119                           26,699                             -                                   20,024                             6,675                               

March 2018 333,072                           11,033                             -                                   8,274                               2,759                               

April 2018 1,264,765                        205,374                           -                                   154,031                           51,343                             

May 2018 909,552                           168,599                           -                                   126,449                           42,150                             

June 2018 659,596                           156,350                           -                                   117,263                           39,087                             

July 2018 1,031,856                        235,186                           -                                   176,390                           58,796                             

August 2018 621,239                           145,463                           -                                   109,097                           36,366                             

September 2018 2,357,673                        1,005,657                        -                                   754,243                           251,414                           

October 2018 1,969,334                        505,929                           -                                   379,447                           126,482                           

November 2018 420,997                           43,760                             -                                   32,820                             10,940                             

December 2018 1,039,590                        (34,635)                            -                                   (25,976)                            (8,659)                              

January 2019 251,281                           1,671                               -                                   1,253                               418                                  

February 2019 215,403                           2,194                               -                                   1,645                               549                                  

March 2019 208,541                           6,447                               -                                   4,835                               1,612                               

April 2019 222,383                           24,096                             -                                   18,072                             6,024                               

May 2019 330,640                           50,519                             -                                   37,889                             12,630                             

June 2019 243,203                           56,520                             -                                   42,390                             14,130                             

July 2019 373,532                           93,969                             -                                   70,477                             23,492                             

August 2019 236,144                           45,817                             -                                   34,363                             11,454                             

September 2019 478,134                           106,250                           -                                   79,687                             26,563                             

October 2019 140,024                           19,986                             -                                   14,990                             4,996                               

November 2019 5,209                               1,245                               -                                   934                                  311                                  

December 2019 316,657                           5,481                               -                                   4,111                               1,370                               

January 2020 220,127                           16,562                             -                                   12,421                             4,141                               

February 2020 115,511                           8,686                               -                                   6,515                               2,171                               

March 2020 56,938                             (2)                                     -                                   (2)                                     -                                   

April 2020 282,346                           45,124                             -                                   33,843                             11,281                             

(1) There are no off-system sales revenues or expenses reflected in the base revenue requirement. Effective July 1, 2015, all revenues and 
expenses flow through the Off-System Sales Tracker, per PSC Order 2014-00371.

(2) Customer/Company allocation is not 75% / 25% due to prior period adjustments related to RTO Costs dating back to 2014 when 
the Off-System Sales Tracker was not in place.

(3) Customer/Company allocation is not 75% / 25% due to corrections related to ECR Consumables. ECR Consumables recorded in May 
2017 were incorrect and subsequently corrected in June 2017.



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 78 

 
Responding Witness:  Daniel K. Arbough   

 
Q.1-78. Provide a copy of the Company’s actuarial reports used for pension expense in 

the base year and test year.  Annotate and/or reconcile the relevant amounts 
included in the report to the pension expense included in the base year and test 
year. 

 
A.1-78. The actuarial reports used for pension expense in the base year and test year are 

provided in the Company’s response to Question No. 58. 
 

See attachment for reconciliation between actuary report and the pension 
expense included in the base year and test year.  The reconciliation contains a 
line item for miscellaneous allocations and intercompany adjustments.  This 
represents adjustments made to burden expenses, such as pension expense, in 
the Company’s budgeting system which are too complex to model in Excel. 
 
Examples of those adjustments include moving costs from administrative & 
general expense to capital for employees who do not directly charge capital 
projects for their labor, but support the process (such as employees in the 
property accounting department) and allocating operations and maintenance 
charges to IMEA and IMPA for their joint ownership of the Trimble County 1 
and 2 units. 



 Case No. 2018-00294
Attachment to Response to KIUC-1 Question No. 78

Page 1 of 3
Arbough

Reconciliation of the Amount of Pension Expense in the Test Year and Base Year

Test Year Base Year

Pension Expense 3,803,093    7,793,066 

(86,661)        (431,618)    

(7,448,261)   (9,928,946) 

Plus: LG&E Gross-ups (15 year vs. Double Corridor) 
Plus: Actuarial NPPC allocated to KU by LKS

(see page 2 of attachment)
Plus: Actuarial NPPC allocated to KU by LG&E

(see page 3 of attachment) 176,850       (262,471)    
Plus: Actuarial NPPC allocation to capital projects and 

other miscellaneous Balance Sheet accounts 1,076,682    2,200,706 

Miscellaneous allocations and intercompany adjustments 71,754         195,027 

NPPC (2,406,543)   (434,236)    

NPPC Per Actuary 2019 2018

KU (2,154,079)   
x .667

Period from May 2019 to Dec. 2019 (1,436,771)   

NPPC Per Actuary 2020

KU (2,912,230)   
x .333

Period from Jan. 2020 to April 2020 (969,773)      

NPPC Per Actuary (2,406,543)   (434,236)    
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Reconciliation of the Amount of Pension Expense in the Test Year and Base Year

Test Year Base Year
NPPC Per Actuary 2019 2018

LKS 14,211,534  18,864,681  
x .667

Period from May 2019 to Dec. 2019 9,479,093    

NPPC Per Actuary 2020

LKS 13,007,860  
x .333

Period from Jan. 2020 to April 2020 4,331,617    

NPPC for Test Year Period 13,810,711  

Labor Allocation Ratio for LKS to KU 53.93% 52.63%

LKS NPPC Allocated to KU 7,448,261    9,928,946    
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Reconciliation of the Amount of Pension Expense in the Test Year and Base Year

Test Year Base Year
NPPC Per Actuary 2019 2018

LG&E Non-union Plan (1,446,166)   267,194     
LG&E Union Plan 650,363       1,483,220  

(795,803)      
x .667

Period from May 2019 to Dec. 2019 (530,801)      

NPPC Per Actuary 2020

LG&E Non-union Plan (1,779,703)   
LG&E Union Plan (171,510)      

(1,951,213)   
x .333

Period from Jan. 2020 to April 2020 (649,754)      

NPPC Per Actuary (1,180,555)   1,750,414  

Labor Allocation Ratio for LG&E to KU 14.98% 14.99%

LG&E NPPC Allocated to KU (176,850)      262,471     



 
 

 
 

KENTUCKY UTILITIES COMPANY 
 

Response to First Set of Data Requests of 
Kentucky Industrial Utility Customers, Inc. 

Dated November 13, 2018 
 

Case No. 2018-00294 
 

Question No. 79 
 

Responding Witness:  Daniel K. Arbough  
 

Q.1-79. Provide a copy of the Company’s actuarial reports used for OPEB expense in 
the base year and test year.  Annotate and/or reconcile the relevant amounts 
included in the report to the OPEB expense included in the base year and test 
year. 

 
A.1-79. The actuarial reports used for OPEB expense in the base year and test year are 

provided in the Company’s response to Question No. 58.  
  

See attachment for reconciliation between the actuarial report and the OPEB 
expense included in the base year and test year. The reconciliation contains a 
line item for miscellaneous allocations and intercompany adjustments.  This 
represents adjustments made to burden expenses, such as OPEB expense, in the 
Company’s budgeting system which are too complex to model in Excel. 
 
Examples of those adjustments include moving costs from administrative & 
general expense to capital for employees who do not directly charge capital 
projects for their labor, but support the process (such as employees in the 
property accounting department) and allocating operations and maintenance 
charges to IMEA and IMPA for their joint ownership of the Trimble County 1 
and 2 units. 
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Reconciliation of the Amount of Post Retirement Expense in the Test Year and Base Year

Test Year Base Year

Post Retirement Expense 329,368            1,377,710 

126,580            (192,252)        
Plus: Actuarial NPPC allocated to KU by 

LKS (see page 2 of attachment)

Plus: Actuarial NPPC allocated to KU by 
LG&E (see page 3 of attachment) (450,746)           (494,910)        

Plus: Actuarial NPPC Allocation to capital 
projects and other miscellaneous Balance 

Sheet accounts 163,116            387,489 

Miscellaneous allocations intercompany 
adjustment 399,652            (230,980)        

NPPC 567,970            847,057 

NPPC Per Actuary 2019 2018

KU 576,680            
x 8/12

Period from May 2019 to Dec. 2019 384,453            

NPPC Per Actuary 2020

KU 550,550            
x 4/12

Period from Jan. 2020 to April 2020 183,517            

NPPC Per Actuary 567,970            847,057 
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Reconciliation of the Amount of Post Retirement Expense in the Test Year and Base Year

Test Year Base Year
NPPC Per Actuary 2019 2018

LKS (181,412)             365,272      
x 8/12

Period from May 2019 to Dec. 2019 (120,941)             

NPPC Per Actuary 2020

LKS (341,296)             
x 4/12

Period from Jan. 2020 to April 2020 (113,765)             

NPPC for Test Year Period (234,707)             

Labor Allocation Ratio for LKS to KU 53.93% 52.63%

LKS NPPC Allocated to KU (126,580)             192,252       
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Reconciliation of the Amount of Post Retirement Expense in the Test Year and Base Year

Test Year Base Year
NPPC Per Actuary 2019 2018

LG&E Non-union Plan 748,139            894,366      
LG&E Union Plan 2,272,759         2,406,175   

3,020,898         
x 8/12

Period from May 2019 to Dec. 2019 2,013,932         

NPPC Per Actuary 2020

LG&E Non-union Plan 776,571            
LG&E Union Plan 2,208,444         

2,985,015         
x 4/12

Period from Jan. 2020 to April 2020 995,005            

NPPC per Actuary 3,008,937         3,300,541   

Labor Allocation Ratio for LG&E to 
KU 14.98% 14.99%

LG&E NPPC Allocated to KU 450,746            494,910      



 
 

 
KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 80 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-80. Provide a schedule showing generation outage costs by generating unit and in 

the aggregate for each month January 2017 through the end of the test year.  In 
addition, provide the beginning balance of the generation outage regulatory 
asset, expense accruals (credits) to the generation outage regulatory asset, and 
charges to regulatory asset (debits) for each month January 2017 through the 
end of the test year. 

 
A.1-80. See attached. 
 



Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17
Unit Actuals Actuals Actuals Actuals Actuals Actuals

0172 - CANE RUN CC GT 2016 5,357$             (105,739)$        24$                        -$                       -$                 169$                
0321 - TRIMBLE COUNTY 2 - GENERATION 94,491             80,054             1,493,340              112,611                 25,038             (12,587)            
0432 - PADDYS RUN GT 13 -                   -                   -                         -                         -                   -                   
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE -                   -                   -                         -                         -                   -                   
5621 - E W BROWN UNIT  1 22,070             18,891             192,256                 10,058                   (7,483)              (3,773)              
5622 - E W BROWN UNIT  2 (16,168)            33,397             246,393                 178,888                 (11)                   (6,143)              
5623 - E W BROWN UNIT  3 11,226             30,451             16,981                   546,487                 189,906            (20,428)            
5624 - E W BROWN UNITS 1 & 2 -                   1,325               (2)                           -                         -                   -                   
5635 - E W BROWN COMBUSTION TURBINE UNIT 5 -                   -                   -                         -                         -                   -                   
5636 - E W BROWN COMBUSTION TURBINE UNIT 6 (3,094)              -                   -                         -                         -                   -                   
5637 - E W BROWN COMBUSTION TURBINE UNIT 7 -                   -                   -                         -                         -                   -                   
5638 - E W BROWN COMBUSTION TURBINE UNIT 8 -                   -                   -                         -                         -                   -                   
5641 - E W BROWN COMBUSTION TURBINE UNIT 11 -                   -                   -                         -                         -                   -                   
5645 - E W BROWN CT UNIT 9 GAS PIPELINE 32                    13,328             -                         1,754                     -                   11,303             
5651 - GHENT UNIT 1 54,647             111,253            1,797,911              363,702                 58,083             14,936             
5652 - GHENT UNIT 2 (2,158)              -                   (4,793)                    -                         -                   (6,586)              
5653 - GHENT UNIT 3 6,810               1,717               -                         -                         89                    369                  
5654 - GHENT UNIT 4 7,042               35,104             38,187                   1,618,317              181,056            2,385               
5656 - GHENT UNITS 3 & 4 -                   -                   -                         1,223                     (521)                 -                   
5693 - HAEFLING UNIT 1 -                   -                   -                         -                         -                   -                   
5694 - HAEFLING UNIT 2 -                   -                   -                         -                         -                   -                   
Total Outage Expense 180,255$          219,780$          3,780,297$            2,833,038$            446,155$          (20,355)$          

Normalized Outage Cost (based on eight-year average) N/A N/A N/A N/A N/A N/A

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits N/A N/A N/A N/A N/A N/A

Regulatory Asset (Liability) Balance N/A N/A N/A N/A N/A N/A
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17
Actuals Actuals Actuals Actuals Actuals Actuals

21,069$           32,949$            51,213$              1,657,644$         151,808$                41,724$                 
(45,144)            (95,325)             16,675                (1,069)                 1,084                      10,851                   

-                   -                    -                     -                      71,106                    35,398                   
-                   1,114                -                     -                      -                         424                        

-                    -                     -                      -                         -                         
-                   -                    9,491                  19,285                444                         -                         
-                   1,188                15,442                10,298                -                         -                         

-                    -                     -                      -                         -                         
-                    -                     -                      -                         -                         

-                   -                    5,115                  -                         -                         
(1,967)              238                   186                     1,465                  -                         53,408                   

(22,881)            4,480                240                     9,332                  107,440                  90,870                   
-                   -                    -                         -                         
-                   -                    12,777                112,729              76,592                    (14,072)                  
-                   -                    -                     -                      -                         -                         
-                   -                    -                     -                      -                         -                         
-                   -                    -                     -                      -                         -                         
-                   -                    -                     -                      -                         -                         

20,722             (2,649)               -                     -                      -                         -                         
3,314               (884)                  758                     4,645                  -                         -                         
1,030               11,208              108,107              785,800              1,252,463               114,981                 

37,475             11,540              98,295                1,149,068           706,906                  268                        
(4,827)              584                   (86)                      379                         -                         

-                   -                    -                     -                      -                         -                         
-                   -                    -                     -                      -                         -                         
-                   -                    -                     -                      -                         -                         

8,790$             (35,558)$           318,300$            3,749,111$         2,368,222$             333,851$               

55,660             37,324              665,186              4,196,615           2,688,408               319,661                 

(46,870)            (72,882)             (346,886)             (447,504)             (320,186)                 14,191                   
N/A N/A N/A N/A N/A N/A

(46,870)$          (119,752)$         (466,639)$           (914,143)$           (1,234,329)$            (1,220,138)$           
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18
Actuals Actuals Actuals Actuals Actuals Forecast

37,314$              (147,708)$           832$  -$  33,493$  -$  
211,678              214,424              2,495,229              1,402,456              307,475 -
18,099 - - - -

- - 8,783 1,176 1 -
- - 9,853 3,804 2,048 37,168 
- 16,364 - - -
- 366 - - 3,216 -
- - - 310 10,434 -
- - - 22,192 -
728 14,838 13,438 211,093 1,841 4,547 

3,069 5,600 219,323 43,221 3,433 
5,498 106,833              26,414 804,733 268,798 36,311 

- - - - -
- - 13,122 551 -

- - - - - -
- - - - - -
- - - 541 - -
- - - - - -
- - - - - -

65,052 109,153              2,852,445              532,499 7,046 -
50,354 2,949 - -

4,078 4,149 7,082 15,393 1,736 -
10,860 51,992 109,225 2,199,470              596,852 -

- - - - - -
- - - - - -
- - - - - -

403,662$            376,429$            5,528,900$            5,403,920$            1,298,904$           81,458$              

54,451 460,136              4,303,887              6,216,749              1,417,797             78,721 

349,211              (83,707)               1,225,013              (812,829) (118,892)               2,737 
N/A N/A N/A N/A N/A N/A

(870,927)$           (954,634)$           270,379$               (542,450)$              (661,342)$             (658,606)$           
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18
Forecast Forecast Forecast Forecast Forecast Forecast

-$                   -$                   -$                     859,072$              -$                     -$                     
-                     -                     -                       -                       -                       -                       
-                     -                     -                       43,877                  -                       -                       
-                     -                     -                       -                       -                       -                       

57,610               -                     -                       -                       -                       -                       
-                     -                     -                       1,099                    33,529                  -                       
-                     -                     -                       1,099                    17,056                  -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       

80,456               -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       14,919                  -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       316,710                -                       -                       
-                     -                     -                       -                       -                       -                       

25,570               -                     -                       -                       -                       -                       
-                     -                     -                       -                       1,526,653             204,798                
-                     148,457             2,464,331             4,054,903             532,715                -                       

18,438               -                     -                       -                       -                       -                       
-                     -                     -                       -                       -                       -                       
-                     -                     -                       -                       4,713                    -                       
-                     -                     -                       -                       4,713                    -                       

182,074$           148,457$           2,464,331$           5,276,761$           2,134,298$           204,798$              

55,661               37,324               665,186                4,196,615             2,688,408             319,661                

126,413             111,133             1,799,145             1,080,146             (554,110)               (114,863)               
N/A N/A N/A N/A N/A N/A

(532,193)$          (421,060)$          1,378,085$           2,458,231$           1,904,121$           1,789,258$           
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19
Forecast Forecast Forecast Forecast Forecast Forecast

-$                     -$                     -$                     -$                       -$                        -$                       
-                       133,690               659,270                583,391                 8,847                       -                         
-                       -                       -                       -                         -                          -                         
-                       -                       25,416                  -                         1,330                       -                         
-                       -                       6,832                    -                         -                          -                         
-                       -                       -                       -                         4,721                       -                         
-                       -                       -                       -                         4,721                       -                         
-                       -                       -                       -                         13,590                     -                         
-                       -                       -                       -                         12,410                     -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       46,873                   -                          -                         
-                       -                       -                       -                         
-                       -                       -                       -                         
-                       -                       -                       427,275                 -                          -                         
-                       -                       -                       0                            -                          -                         
-                       -                       -                       57,584                   -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       22,007                  2,046,632              171,264                   -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       3,277,981             74,823                   -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       -                         -                          -                         
-                       -                       -                       -                         -                          -                         
-$                     133,690$             3,991,507$           3,236,577$            216,882$                 -$                       

54,451                  460,136               4,303,887             6,216,749              1,446,112                (59,494)                   

(54,451)                 (326,446)              (312,380)               (2,980,172)             (1,229,231)               59,494                    
N/A N/A N/A N/A 19,627                     19,627                    

1,734,807$           1,408,361$          1,095,981$           (1,884,191)$           (3,093,795)$             (3,014,674)$            
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19
Forecast Forecast Forecast Forecast Forecast Forecast

-$                        -$                       365,049$                 608,414$              -$                         -$                     
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       21,989                     83,044                  
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       7,689                       -                       
-                          -                         -                          -                       12,410                     -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          3,644,753             3,644,753                -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         14,712                     -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         889,574                   5,238,999             4,229,447                -                       
-                          -                         -                          -                       2,621,990                159,972                
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       -                           -                       
-                          -                         -                          -                       5,136                       -                       
-                          -                         -                          -                       5,136                       -                       
-$                        -$                       1,269,335$              9,492,167$           10,548,549$            243,016$              

30,409                     26,792                    612,431                   4,993,311             3,465,033                250,187                

(30,409)                    (26,792)                   656,904                   4,498,856             7,083,516                (7,172)                   
19,627                     19,627                    19,627                     19,627                  19,627                     19,627                  

(3,025,455)$             (3,032,621)$            (2,356,089)$             2,162,393$           9,265,536$              9,277,991$           
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Unit
0172 - CANE RUN CC GT 2016
0321 - TRIMBLE COUNTY 2 - GENERATION
0432 - PADDYS RUN GT 13
0470 - TRIMBLE COUNTY #5 COMBUSTION TURBINE
0471 - TRIMBLE COUNTY #6 COMBUSTION TURBINE
0474 - TRIMBLE COUNTY #7 COMBUSTION TURBINE
0475 - TRIMBLE COUNTY #8 COMBUSTION TURBINE
0476 - TRIMBLE COUNTY #9 COMBUSTION TURBINE
0477 - TRIMBLE COUNTY #10 COMBUSTION TURBINE
5621 - E W BROWN UNIT  1
5622 - E W BROWN UNIT  2
5623 - E W BROWN UNIT  3
5624 - E W BROWN UNITS 1 & 2
5635 - E W BROWN COMBUSTION TURBINE UNIT 5
5636 - E W BROWN COMBUSTION TURBINE UNIT 6
5637 - E W BROWN COMBUSTION TURBINE UNIT 7
5638 - E W BROWN COMBUSTION TURBINE UNIT 8
5641 - E W BROWN COMBUSTION TURBINE UNIT 11
5645 - E W BROWN CT UNIT 9 GAS PIPELINE
5651 - GHENT UNIT 1
5652 - GHENT UNIT 2
5653 - GHENT UNIT 3
5654 - GHENT UNIT 4
5656 - GHENT UNITS 3 & 4
5693 - HAEFLING UNIT 1
5694 - HAEFLING UNIT 2
Total Outage Expense

Normalized Outage Cost (based on eight-year average)

Regulatory Asset Charges - Debits
Regulatory Asset Amortization - Credits

Regulatory Asset (Liability) Balance

Jan-20 Feb-20 Mar-20 Apr-20
Forecast Forecast Forecast Forecast

-$ 1,076,779$              5,699,875$              -$
- 114,333 1,721,533 1,620,446               
- - - -
- - 12,655 -
- - 20,635 -
- - - -
- - - -
- - - -
- - - -
- - -
- - - 
- - 386,884 1,160,653               
- - - 
- - - 
- - 14,664 -
- - 14,933 -
- - - 61,819 
- - - 
- - - 
- 263,483 3,459,150 -
- - - -
- - - -
- - 2,597,421 4,894,192               
- - - 
- - - -
- - - -
-$ 1,454,594$              13,927,748$            7,737,109$             

103,165 407,775 6,091,359 5,752,433               

(103,165)               1,046,819 7,836,389 1,984,676               
19,627 19,627 19,627 19,627 

9,194,453$           10,260,900$            18,116,916$            20,121,219$           
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KENTUCKY UTILITIES COMPANY 

 
Response to First Set of Data Requests of 

Kentucky Industrial Utility Customers, Inc. 
Dated November 13, 2018 

 
Case No. 2018-00294 

 
Question No. 81 

 
Responding Witness:  Daniel K. Arbough 

 
Q.1-81. Describe the Company’s proposal in this proceeding for generation outage 

expense reflected in the base year and test year and provide the calculations for 
each month. 

 
A.1-81. See Mr. Garrett’s direct testimony, pages 36 and 37, for the Company’s 

proposal in this proceeding for generation outage expense.  See attachment 
being provided in Excel format for calculations. 



The attachment is 
provided in a separate 
file in Excel format.
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