
JOHN N. HUGHES
AITORNEnITLAW

PROFESSIONAL SERVICE CORPORATION
12,4 WEST TODD STREET

FRANKFORT, KENTUCKY 40601

TELEPHONE: (502) 227-7'270

November 19,2013

Jeff Derouen
Executive Director
Public Service Commission
211 Sower Blvd.
Frankfort, KY 40601

Re: Atmos Energy Corporation
Case No. 2013-00148

Dear Mr. Derouen:

Atmos Energy Corporation submits its Rebuttal testimony and a petition for
confidentiality tor a highlighted portion of Gary Smith's testimony. I certify that the
electronic documents are true and correct copies of the original documents to be filed.

If you have any questions about this filing, please contact me.

Submitted By:

Douglas Walther
Atmos Energy Corporation
5430 LBJ Freeway
1800 Three Lincoln Centre
Dallas, TX 75240
972-855-3102
Douglas.Walther@atmosenergy.com

Mark R. Hutchinson
Wilson, Hutchinson, Poteat and Littlepage
611 Frederica St.
Owensboro, KY 42301
2709265011
270-926-9394 fax
randy@whplawfirm.com

And



f}~4.v Il. ;t.~~
(/ u
J01111 N. Hughes
124 West Todd St.
Frankfort, KY 40601
5022277270
No Fax
jnhughes@fewpb.net

Attorneys for Atmos Energy Corporation



-I
men
:::!
s:
o
z
-<



s:»
~
z
s:
»



BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY )

)
CORPORATION FOR AN ADJUSTMENT )

)
OF RATES AND TARIFF MODIFICATIONS )

Case No. 2013-00148
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REBUTTAL TESTIMONY OF MARK A. MARTIN

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Mark A. Matiin. I am Vice President - Rates and Regulatory Affairs

for the KentuckylMid-States Division of Atmos Energy Corporation ("Atmos

Energy" or the "Company"). My business address is 3275 Highland Pointe Drive,

Owensboro, Kentucky, 42303.

PLEASE BRIEFLY DESCRIBE YOUR CURRENT RESPONSIBILITIES,

AND PROFESSIONAL AND EDUCATIONAL BACKGROUND.

I am responsible for Rates and Regulatory Affairs matters in Kentucky. I

graduated from Eastern Illinois University in 1995 with a degree in Accounting. I

have been with United Cities Gas Company and subsequently Atmos Energy

Corporation since September 1995. I have served in a variety of positions of

increasing responsibility in both Gas Supply and Rates prior to assuming my

current responsibility in 2007.

HAVE YOUR SUBMITTED DIRECT TESTIMONY IN TillS

PROCEEDING?

Direct Testimony ofMark A. Martin Page I
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Yes.

HAVE YOU REVIEWED THE TESTIMONY OF THE INTERVENING

PARTIES?

Yes, I have reviewed the testimony of the Attorney General's Office of Rate

Intervention (GAG). J would note that although Stand Energy Corporation

(Stand) is an intervener, Stand did not file any testimony in this proceeding.

II. PURPOSE AND SUMMARY OF REBUTTAL TESTIMONY

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

My rebuttal testimony has five primary purposes. First, I will describe the

Company's use of a forward looking test year in Kentucky and the recent history

of its rate proceedings before this Commission. Second, I will describe the

recommendations made in the GAG expert testimony that the Company accepts.

Third, I will brief1y mention items not addressed in GAG testimony. Fourth, I

will rebut the testimony of Mr. Watkins related to the Company's proposed

Margin Loss Rider (MLR). Fifth, I will rebut the testimony of Mr. Watkins

related to Rate Design.

III. FORWARD LOOKING TEST YEAR

HAVE YOU REVIEWED THE TESTIMONY OF OAG WITNESS MR.

BION OSTRANDER?

Rebuttal Testimony of Mark A. Martin Page 2
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1 A. Yes. Mr. Ostrander acknowledges that the Company's forward looking test

2 period is campI iant with Kentucky law, but throughout his testimony, he speaks

3 against the use of a forward looking test year.

4 Q.

5 A.

PLEASE DESCRIBE 807 KAR 5:001.

The citation above references a section of the Kentucky statute which grants

6 utility companies the option to use a fully forecasted test period in rate case

7 proceedings.

8 Q. HAS THE COMPANY EVER USED A FULLY FORECASTED TEST

9 YEAR IN A KENTUCKY RATE CASE PROCEEDING?

10 A. Yes. The Company has utilized a fully forecasted test year in Case Nos. 99-070,

11 2006-00464,2009-00354, and 2013-00148.

12 Q. HAS THE COMPANY USED THE SAME METHODOLOGY IN

13 APPLYING THE FULLY FORECASTED TEST YEAR IN THIS CASE AS

14 IN PRIOR CASES?

15 A. Yes.

16 Q. DID THE KENTUCKY PUBLIC SERVICE COMMISSION

17 (COMMISSION) ACCEPT THE COMPANY'S RATE CASE

18 APPLICATIONS WHICH CONTAINED THE USE OF A FULLY

19 FORECASTED TEST YEAR?

20 A.

21 Q.

Yes.

ARE YOU AWARE OF THE COMMISSION REJECTING AN

22 APPLICATION FROM THE COMPANY DUE TO THE FACT THAT IT

23 USED A FULLY FORECASTED TEST YEAR?

Rebuttal Testimony of Mark A. Martin Page 3
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No.

IV. ACCEPTANCE OF CERTAIN OAG RECOMMENDATIONS

DID THE OAG MAKE ANY RECOMMENDATIONS TO THE

COMPANY'S FILED REVENUE REQUIREMENT?

Yes. It appears that the OAG proposes eight recommendations to the Company's

filed revenue requirement.

DOES THE COMPANY AGREE WITH ALL EIGHT PROPOSED OAG

RECOMMENDATIONS?

No.

DOES THE COMPANY AGREE WITH ANY OF THE PROPOSED OAG

RECOMMENDATIONS?

Yes. The Company agrees with two of the eight proposed OAG

recommendations.

PLEASE EXPLAIN THE COMPANY'S ACCEPTANCE OF CERTAIN

PROPOSED OAG RECOMMENDATIONS.

As mentioned earlier, the Company accepts two of the proposed OAG

recommendations. The first proposed OAG recommendation that the Company

accepts relates to the removal of duplicative billing system (CSS) maintenance

fees (Adjustment GAG-I-BCO). The second proposed OAG recommendation

that the Company accepts relates to the reduction of bad debt expense

(Adjustment OAG-8-BCO). The Company agreed to both of these adjustments

during the discovery phase of this proceeding (OAG 2-35 (b-c) and OAG 1-152).

Rebuttal Testimony ofMark A. Martin Page 4
Kentllcky / Martin



1 Q.

2

3 A.

4

5

6

7

8 Q.

9

10 A.

11

12

13

14

15 Q.

16

17 A.

18 Q.

19

20 A.

21

22

23

DO THE ACCEPTED PROPOSED OAG RECOMMENDATIONS

IMPACT THE COMPANY'S FILED REVENUE REQUIREMENT?

Yes. The CSS maintenance fee adjustment equals $51,262. The bad debt

expense adjustment equals $25,048. Both adjustments aggregate to $76,310 and

reduce the Company's proposed revenue requirement by the same amount.

V. ITEMS NOT ADDRESSED IN OAG TESTIMONY

DID THE COMPANY PROPOSE ANY ITEMS IN THIS CASE THAT

WERE NOT ADDRESSED IN OAG TESTIMONY?

Yes. OAG testimony did not discuss the Company's proposal to make its

Weather Normalization Adjustment (WNA) mechanism permanent, to expand its

tariff language to promote the utilization of compressed natural gas (eNG), the

Company's proposed System Development Rider (SDR) or the Company's

proposed Door Tag Fee.

DID THE OAG ASK ANY DISCOVERY QUESTIONS RELATED TO THE

ITEMS NOT ADDRESSED IN THEIR TESTIMONY?

Yes. The GAG asked discovery related to all four areas outlined above.

DO YOU BELIEVE THAT THE COMPANY'S WNA MECHANISM

SHOULD BE MADE PERMANENT?

Yes. As stated in my direct testimony, the Company believes that its WNA

mechanism has worked effectively since its inception. The WNA mechanism was

initially proposed to separate or "decouple" impacts of weather-related volume on

the Company's margin recovery. During periods of colder than normal weather,

Rebuttal Testimony of Mark A. Martin Page 5
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the WNA lowers the Company's distribution charge and softens the impact of

colder weather on consumers. Conversely, warmer than normal weather increases

the distribution charge. Accordingly, the WNA, for weatheN'elated volumes,

help stabilize both the consumers' billings and the Company's revenues.

DO OTHER KENTUCKY LDCS HAVE PERMANENT WNA

MECHANISMS?

Yes. The Company is aware that LO&E received such approval in Case No.

2009-00172, Delta in Case No. 2001-00197 and Columbia in Case No. 1997-

00299.

DOYOUBELmVETHATTHECO~ANYSHOULDBEALLO~DTO

EXPAND ITS TARIFF TO PROMOTE THE UTILIZATION OF CNG?

Yes. As stated in my direct testimony, the Company proposes to insert the same

language from its T-3 and T~4 tariffs into its 0-1 and 0~2 tariffs which states that

"no gas delivered under this rate schedule and applicable contract shall be

available for resale to anyone other than an end-user for use as a motor vehicle

fuel". As natural gas vehicles (NOV) become more prevalent, the Company

anticipates additional opportunities and does not want its tariff to be an

impediment to those opportunities.

DO YOU BELIEVE THAT THE COMPANY'S PROPOSED SDR SHOULD

BE APPROVED?

Yes. As stated in my direct testimony, the Company believes that its proposed

SDR rider helps delay the timing and costs associated with a general rate

proceeding. The proposed SDR would mimic the filing requirements of the

Rebuttal Testimony of Mark A. Martin Page 6
Kentllcky / l,lar/in



1

2

3

4

5

6

7

8 Q.

9

10 A.

11

12

13

14

15

16

17

18

19

20

21

22 Q.

23

Company's Pipe Replacement Program that was approved by the Commission in

Case No. 2009-00354. Also, the competition for customers that will bring new

jobs and capital investment is more intense than ever. The Company believes that

all customers will share in the benefits of increased industrial development and

job creation and as a result should not be considered as being adversely affected

by the SDR rider. If the Commission prefers an alternative to the SDR rider, the

Company would be amenable to a rate stabilization mechanism.

DO YOU BELIEVE THAT THE COMPANY'S PROPOSED DOOR TAG

FEE SHOULD BE APPROVED?

Yes. As stated in my direct testimony, the Company is proposing to establish a

door tag fee of $1 0.00. Once a customer becomes delinquent, the Company sends

the customer a letter after five or ten days, depending on their credit rating,

notifying the customer oftheir delinquent status. Often the Company will make a

trip to the customer's premise and leave a door tag notifying the customer of

possible disconnection. The Company believes that these trips to the customer's

premise enhances customer service and also helps to prevent disconnection. The

focus of the trips is predominantly during the winter months. The proposed fee,

while nominal, is designed to help offset the cost of dispatching an employee to

the customer's premise to leave the door tag.

VI. MARGIN LOSS RECOVERY (MLR) RIDER

HAVE YOU REVIEWED THE TESTIMONY OF MR. WATKINS IN TIDS

PROCEEDING?

Rebuttal Testimony of Mark A. Martin Page 7
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Yes.

DOES MR. WATKINS SUPPORT THE COMPANY'S PROPOSED MLR?

No. Mr. Watkins dedicates twelve lines of testimony to state four reasons why

the Company's proposed MLR should not be approved.

WHY DID THE COMPANY PROPOSE THE MLR?

The purpose of the 1'v1LR is to allow the Company to recover 50% of any future

lost margin between rate cases related to (1) the Company's existing Economic

Development Rider, (2) discounts pursuant to the Alternative Fuel Responsive

Flex Provisions or (3) negotiated rates with future bypass candidates. The 1'v1LR

is intended to enhance the Company's system utilization while encouraging

industrial development and job growth within the Company's service areas.

Margin recovery associated with discounted service that is already reflected in the

Company's base rates "vould be prohibited under the 1'v1LR.

HAS THE COMMISSION PREVIOUSLY APPROVED A SIMILAR

MECHASISM FOR THE COMPANY?

Yes. The Commission approved a similar mechanism in Case No. 99-070. The

Commission approved a "black box" settlement in Case No. 99-070 which

included the MLR.

HAS THE COMPANY PROPOSED A SIMILAR MECHANISM SINCE

ITS LAST RATE CASE, CASE NO. 2009-00354?

Yes. The Company proposed a similar mechanism last year in Case No. 2012-

00066. The PSC considered this issue, but deferred a decision until the next rate

case.

Rebuttal Testimony of Mark A. Martin Page 8
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DID THE OAG FILE ANY DATA REQUESTS Al~D/OR ANY

COMMENTS IN OPPOSITION TO THE PROPOSED MLR IN CASE NO.

2012-00066?

No.

IS THE MLR PROPOSED IN THIS PROCEEDING SIMILAR TO THE

ONE PROPOSED IN CASE NO. 2012-00066 AND APPROVED IN CASE

NO. 99-070?

Yes.

EARLIER YOU STATED THAT MR. WATKINS LISTED FOUR

REASONS WHY THE MLR SHOULD NOT BE APPROVED. WHAT

WAS THE FIRST REASON?

Mr. Watkins stated that the MLR would be single issue rate making and should

not be approved.

DO YOU AGREE WITH MR. WATKINS?

No.

PLEASE EXPLAIN.

The Company does not believe that the proposed MLR is any different than any

other rider that the Company or any other company has in effect. The calculation

of the MLR would be the difference between existing tariff rates and the

negotiated special contract rates. The difference would then be divided by two.

The quotient would be collected over estimated sales volumes as used in the

Correction Factor of the Gas Cost Adjustment Rider. A balancing adjustment

would also be calculated on an annual basis and be used to reconcile the

Rebuttal Testimony ofMark A. Martin Page 9
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difference between the amount of revenues actually billed through the I\1LR and

the revenues which should have been billed. The balance adjustment amounts

calculated would include interest to be calculated at a rate equal to the average of

the "3-month Commercial Paper Rate" for the immediately preceding twelve-

month period. The Commission would review any proposed MLR before it could

be billed. The MLR as with the Company's Pipe Replacement Program (PRP)

would zero out at the conclusion of each subsequent rate case.

WHAT WAS MR. WATKINS SECOND REASON FOR OPPOSING THE

MLR?

Mr. Watkins stated that the I\1LR would not be material to the Company's

operations.

HOW DID MR. WATKINS DETERMINE MATERIALITY?

He does not provide any support for his conclusion nor does he state how he

determined materiality or provide any calculation of such.

WHAT WAS MR. WATKINS THIRD REASON FOR OPPOSING THE

MLR?

Mr. Watkins states that there is no regulatory review for the prudency and the

need for any special contract.

IS MR. WATKINS CORRECT?

Absolutely not. All special contracts must be reviewed by the Commission. All

special contracts associated with the Economic Development Rider (EDR) must

be approved by the Commission before they become effective. Therefore, the

Commission ultimately determines the need and the prudency of such contracts.

Rebuttal Testimony ofMark A. Martin Page 10
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WHAT WAS MR. WATKINS FOURTH REASON FOR OPPOSING THE

MLR?

Mr. Watkins claims that the Company has not been able to support the legitimacy

nor the need for current discounted rates, let alone future discounts.

DO YOU AGREE WITH MR. WATKINS?

No, as discussed in the rebuttal testimony of Gary Smith, there was, and continues

to be a need for special contract rates under certain circumstances.

DO YOU BELIEVE THAT THE COMPANY'S PROPOSED MLR

SHOULD BE APPROVED?

Yes. As stated in my direct testimony, the Company believes that its proposed

I'v1LR rider helps delay the timing and costs associated with a general rate

proceeding. The Company believes that all customers will share in the benefits of

increased industrial development and job creation and as a result should not be

considered as being adversely affected by the MLR rider. Also, the Company's

proposal is similar to a rider that the Commission has approved in the past.

VII. RESIDENTIAL RATE DESIGN

HAVE YOU REVIEWED MR. WATIGNS TESTIMONY RELATED TO

RESIDENTIAL RATE DESGIN?

Yes. Company witness Mr. Paul Raab will discuss in more detail the Class Cost

of Service issues in Mr. Watkins testimony. I wanted to address the

recommendation related to Residential Rate Design in Mr. Watkins testimony.

Rebuttal Testimony of Mark A. Martin Page 11
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WHAT WAS MR. WATKINS' RECOMMENDATION RELATED TO

RESIDENTIAL RATE DESIGN?

On lines 12-13 of page 46 ofMr. Watkins' testimony, he states that there should

be no increase from the current Residential Base Charge of$14.28. Theoretically,

Mr. Watkins is advocating a cap to the Residential Base Charge.

HOW DID MR. WATKINS DETERMINE IDS RECOMMENDATION OF

$14.28?

The $14.28 is the sum of the Company's current Residential G-1 Base Charge of

$12.50 and the Company's Residential G-l PRP Customer Charge that was in

effect prior to October 1, 2013 which was $1.78.

DID THE RESIDENTIAL G-1 PRP CUSTOMER CHARGE CHANGE ON

OCTOBER 1, 2013?

Yes. On September 17,2013, the Commission issued an Order in Case No. 2013-

00304 which approved the PRP investment for October 2013 through September

2014 that is also imbedded in the revenue requirement in this Case. The

Commission's Order increased the Residential G-1 PRP Customer Charge from

$1.78 to $2.61 for service rendered on or after October L 2013.

WILL THE COMPANY'S EXISTING PRP RATES ZERO OUT AT THE

CONCLUSION OF THIS CASE?

Yes. The investment reflected in the Company's existing PRP rates will roll into

Rate Base and the PRP will zero out until the Company's next PRP filing.

WHAT WAS THE COMPANY'S PROPOSED RESIDENTIAL G-1 BASE

CHARGE?

Rebuttal Testimony of Mark A. Martin Page 12
Kentucky / ,'vJarfil1



A.

2 Q.

3

4

5 A.

6

7

8 Q.

9

10 A.

11

12

13 Q.

14

15 A.

16 Q.

17 A.

18

19

20

21

22

23

The Company proposed a Residential G-l Base Charge of$16.00.

FOR COMPARISON PURPOSES, WHAT IS THE CURRENT TOTAL

RESIDENTIAL BASE CHARGE THAT CUSTOMERS ARE PAYING

TODAY?

$15.11. The $15.11 is the sum of the Company's current Residential G-l Base

Charge of $12.50 and the Company's current Residential 0-1 PRP Customer

Charge of$2.61.

ARE THERE OTHER LDCs IN KENTUCKY WHICH HAVE A

CUSTOMER CHARGE GREATER THAN $14.28?

Yes. While each natural gas company in Kentucky is structured differently, the

Company is aware that Delta Natural Gas Company has a Base Charge of $20.70

and that Duke Energy has a Base Charge of $16.00.

DO YOU BELIEVE THAT THE COMMISSION SHOULD ISSUE A

PRICE CAP ON THE RESIDENTIAL BASE CHARGE?

No.

PLEASE EXPLAIN.

I believe that a price cap would create a bad precedent. While the Company

would like to recover 100% of its fixed costs in a fixed rate component, the

Company is not proposing such a rate design. However, the Company believes

that its proposed Residential Base Charge of$16.00 is reasonable. The Company

would still have a volumetric Distribution Charge. Finally, it appears that the

Commission's unofficial policy is to improve a utility's revenue stability and

improve the utility's recovery of its fixed costs through a fixed rate component.

Rebuttal Testimony of Mark A. Martin Page 13
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VIII. CONCLUSION

DOES TffiS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes.

Rebuttal Testimony of Mark A. Martin Page 14
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF
RATE APPLICATION OF
ATMOS ENERGY CORPORAnON

)
)
)

Case No. 2013-00148

CERTIFICATE AND AFFIDAVIT

The Affiant, Mark A. Martin, being duly sworn, deposes and states that the
prepared testimony attached hereto and made a part hereof, constitutes the prepared
rebuttal testimony of this affiant in Case No. 2013-00148, in the Matter of the Rate
Application of Atmos Energy Corporation, and that if asked the questions propounded
therein, this affiant would make the answers set forth in the attached prepared rebuttal
testimony.

STATE OF ~K==el=lt=u=ck'-".ry,-- _

COUNTY OF Daviess--=-""-'-"-"="---------

SUBSCRIBED AND SWORN to before me by Mark A. Martin on this the~ day of
November, 2013.

sl2L4J~
Notary Public - State of Kentucky at Large

My Commission Expires: Sept. 26 I 2017

Notary ID: 496385
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BEFORE THE PUBLIC SERVICE CUMMISSION

COMMONWEALTH OF KENTUCKY
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Case No. 2013-00148
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REBUTTAL TESTIMONY OF JOSHUA C. DENSMAN

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Joshua C. Densman. I am Vice President of Finance for the

Kentucky/Mid-States Division of Atmos Energy Corporation ("Atmos" or the

"Company"). My business address is 810 Crescent Centre Drive, Suite 600,

Franklin, Tennessee 37067.

DID YOU FILE PRE-FILED TESTIMONY IN THIS PROCEEDING?

Yes.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to rebut Adjustments OAG-2-BCO, OAG-3-

BCO, OAG-4-BCO and OAG-5-BCO as filed in the testimony of OAG witness

Mr. Bion Ostrander.

II. THE OAG'S ADJUSTMENT TO INFLATION IS INAPPROPRIATE

DO YOU AGREE WITH OAG'S ADJUSTMENT OAG-2-BCO?

Rebuttal Testimony of Joshua C. Densman Page 1
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No. There are several elTors and incorrect assumptions in both Mr. Ostrander's

calculations and reasoning behind his inflation adjustment.

ARE YOU FAMILIAR WITH OAG'S $496,907 DOWNWARD

ADJUSTMENT FOR INFLATION COSTS?

Yes. The OAG is proposing a downward adjustment to O&M expenses in the

amount of $496,907. One-half of this adjustment is for inflation for which the

OAG assumes is factored into the base period, while the remaining one~halfof the

adjustment is for inflation calculated for the forecasted test period. The OAG's

calculations are shown on Schedule A-4 of Exhibit BCO-2.

WHY DO YOU DISAGREE WITH OAG'S ADJUSTMENT TO

INFLATION?

Mr. Ostrander assumes that Atmos applied a 2.7% inflation factor to its base

period amount, and states that he "doubled this inflation factor impact... for the

base period increase that Atmos may have carried forward to inclusion in the

forecasted test period amounts."l This assumption is incorrect as Atmos did not

apply any inflation factors to the base period. Uncertain of the adjustment he had

proposed, Mr. Ostrander concedes that "[i]f Atmos did not reflect the 2.7%

inflation adjustment in both the base period and forecasted test period, then I am

not opposed to removing the base period inflation impact from my adjustment.,,2

Removing the adjustment for inflation strictly related to the base period would

lower Mr. Ostrander's proposed inflation adjustment by $248,454.

I Direct Testimony ofBion Ostrander, Page 22, Lines 8-11
2 Direct Testimony ofBion Ostrander, Page 22, Lines 12-15.

Rebuttal Testimony of Joshua C. Densman Page 2
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IS THERE STILL SOME APPARENT CONFUSION AS TO WHETHER

AN INFLATION FACTOR WAS APPLIED TO THE BASE PERIOD?

Yes. Atmos did not apply an inflation factor to the base period and it is unclear

why Mr. Ostrander continues to be confused on this issue. Kentucky

Administrative Regulation 807 5:001(16)(lI)(a) clearly states that adjustments

are made to the base period in order to develop forecasted test period data. My

direct testimony on Pages 13 and 14 clearly explains that the base period is made

up of 7 months of actual per books expenses and 5 months of the Company's

Fiscal Year 2013 budget. Actual expenses, by their nature, would not, and do not

have an inflation factor applied. The Company's 5 months of budgeted data, as

filed, do not contain an inflation factor over and above the documented budget.

The Company would not, and did not inflate a budgeted number or misrepresent it

to be a budgeted number without making the Staff and OAG aware. To do so

would be inappropriate and inconsistent with Atmos' budgeting policies.

Additionally, the Company's response to Staff 1-59, attachment 15 titled "FYI3

OM Forecast" wlder the Division 9 Forecast tab clearly shows the inflation

factors in Column P, the base period in columns D through 0, and the forecasted

test period in columns S through AC. The Division 002, 012 and 091 forecast

tabs are sh'uctured this way as welL As the OAG requested and the Company

provided a working Excel copy with formulas intact, it is clear from this

document that an inflation factor was not applied to the base period. Perhaps the

clearest example of the Company's effort to make Mr. Ostrander aware that an

inflation factor was not applied to the base period can be fowld in the Company's

Rebuttal Testimony of Joshua C. Densman Page 3
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Discovery Request 5(a) to the OAG. In this request, the Company clearly states

that no inflation factor was applied to the base period.

IS THAT THE ONLY PROBLEM WITH MR. OSTRANDER'S

ADJUSTMENT?

No. Mr. Ostrander makes an additional mistake in his int1ation adjustment. On

Line 21 of Exhibit BCO-2 Schedule A-4, he adds back a "Negative Miscellaneous

Expenses Credit Amount" in the amount of $2,838,849 to come up with his

calculated O&M total of $9,201,987. By multiplying this total amount by 2.7%,

Mr. Ostrander alTives at the amount of $248,454, which he accounts for twice

(once for the base period and once for the forecasted test period). Thus, his total

int1ation factor adjustment comes out to be $496,907. However, Mr. Ostrander is

incolTect to add back the negative Miscellaneous Expenses Credit Amount, which

primarily relates to the indirect construction overhead capitalization credit in the

Company's SSU. Doing so overstates total O&M prior to Mr. Ostrander

calculating the adjustment.

WHAT IS THE IMPACT OF THESE ERRORS?

Mr. Ostrander's improper inflation adjustment to the base period is an

overstatement in the amount of $248,454. Mr. Ostrander's improper inclusion of

the Negative Miscellaneous Expenses Credit Amount results in an overstatement

of $76,648. In total, Mr. Ostrander's etTors results in an overstatement of

$325,102 to his proposed int1ation adjustment. Even if you assume that Mr.

Ostrander's argument to remove the int1ation factor had merit, his proposed

Rebuttal Testimony of Joshua C. Densman Page 4
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adjustment should have been $171,804 once these issues are removed from his

calculations.

DOES MR. OSTRANDER'S ARGUMENT REGARDING INFLATION

HAVE MERIT? IN OTHER WORDS, DO YOU AGREE WITH MR.

OSTRANDER THAT THE INFLATION FACTOR SHOULD NOT BE

APPLIED AT ALL?

No. The use of an inflation factor for the forecasted test period is appropriate and

the Company used a 2.7% inflation factor consistent with the Consumer Price

Index (CPI) as published by the United States Govermnent,3 The CPI IS a

generally accepted and approved indicator of price changes over time. Mr.

Ostrander appears to disagree and believes the Company should base any inflation

forecast on historical changes in price. This position demonstrates Mr.

Ostrander's fundamental misunderstanding of the issue. Historical inflation rates

and changes in expenses have little if anything to do with future inflation rates.

Inflation accounts for changes in future prices rather than changes in historical

costs. The use of an inflation factor consistent with the cpr is the most reliable,

objective and fair method of predicting forecast test period expenses. The

Company believes its projected level of overall expenses is reasonable and, as

further explained by Company witness Mr. Mark Martin in his rebuttal testimony,

the methodology is consistent with the Company's prior proceedings that have

been accepted by the Commission.

HOW DOES MR. OSTRANDER PROPOSE TO PROJECT EXPENSES

FOR THE FORECASTED TEST PERIOD?

3 See CPI index tab ofFY13 OM Forecast workpaper in Response to Staff 1-59.
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Mr. Ostrander offers no altemative to the Company's use of the CPI. Mr.

Ostrander states that actual historical changes in expenses should be factored into

future inflation rates. Again, this is counterintuitive as inflation rates change each

year and carulot be forecasted based on changes in the past. Interestingly, the

OAG's other witness to the case, Mr. Glenn Watkins clearly takes the position in

his testimony that inflation exists and is a force that Atmos should take into

account in conducting business operations.4

ARE THERE ANY OTHER PROBLEMS WITH MR. OSTRANDER'S

INFLATION ADJUSTMENT?

Yes. Mr. Ostrander's reasoning for this adjustment is based on the theory that,

because some of Atmos' O&M expenses decreased from 2011-2012, there is no

justification for using any inflation factor to forecast test year expenses.5 This

reasoning is flawed in several ways. Mr. Ostrander appears to have picked a point

in time which conveniently supports his historical costs argument. This approach

ignores the appropriate base period and fully forecasted test period as provided for

in 807 KAR 5:001. For Mr. Ostrander to claim that the Company's position is

"unreasonable, unjustified and does not meet a reasonable burden of proof,6 is

contrary to the record in this proceeding and to administrative regulations. He

then asserts that the Company has provided no documentation suppOliing

inflation. It is Mr. Ostrander who provides no documentation or support for not

including an inflation factor.

4 See Testimony of Glenn A. Watkins, Page 40, Line 14.
5 See e.g., Direct Testimony ofBion Ostrander, Page 17, Table BCO-l.
6 Direct Testimony of Bion Ostrander, Page 17, Lines 5-6.
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III. THE OAG'S ADJUSTMENT TO PAYROLL AND BENEFITS
IS IN ERROR.

DO YOU AGREE WITH OAG'S ADJUSTMENT OAG-4-BCO TO

PAYROLL AND BENEFITS EXPENSE?

No. Mr. Ostrander makes several errors and incorrect assumptions m his

adjustment to Payroll and Benefits Expense.

ARE YOU FAMILIAR WITH OAG'S ORIGINAL PROPOSED

DOWNWARD ADJUSTMENT OF $2,568,790 TO PAYROLL AND

BENEFITS EXPENSE?

Yes. The OAG's proposed adjustment consists of a $2,359,107 downward

adjustment to Kentucky Direct Payroll and Benefits, of which $1,981,253 was

assigned to Payroll and $377,854 was assigned to Benefits. OAG also proposed a

downward adjustment of $209,683 for SSU and DGO Payroll and Benefits.

PLEASE DESCRIBE THE ERRORS WITHIN THE OAG'S ORIGINAL

ADJUSTMENT MADE TO KENTUCKY DIRECT PAYROLL AND

BENEFITS EXPENSE IN THE AMOUNT OF $2,359,107.

The largest error in this adjustment occurs in the expense portion of his original

calculations for Kentucky Direct Payroll. Schedule A-7 of Exhibit BCO-2 shows

the expense portion of Atmos' Kentucky Direct Payroll to be $8.500,877. This

amount is incorrect. The expense portion of Kentucky Direct Payroll proposed by

Atmos is $5,339,350.7 Mr. Ostrander included the Kentucky Direct Benefits

amount twice; the second time as a separate adjustment on lines 6 and 7 of

Schedule A-7 causing an overstatement to Kentucky Direct Payroll in the amount

7 See Workpaper labeled"JCD-l" provided in original filing. Also available in workpaper labeled "FY13
OM Forecast" provided in response to Staff 1-59.
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of $3,161,428. It should be noted that when corrected, Atmos' proposed

EXPENSE?

ADJUSTMENT TO KENTUCKY DIRECT PAYROLL AND BENEFITS

IS THIS ERROR INDICITIVE OF EITHER A GENERAL LACK OF

IS THIS THE ONLY ERROR MR. OSTRANDER COMMITS IN

MR.OR

DOWNWARD$2,359,107

APPLICATIONATMOS'

ORIGINAL

OF

HISCALCULATING

adjustment.

Yes. Mr. Ostrander continually ignores the base period data vvhen calculating his

OSTRANDER'S REFUSAL TO USE BASE PERIOD DATA?

actually 5.97%. For Kentucky Direct Benefits, Mr. Ostrander offers no

Kentucky Direct Payroll of $5,339,350 is actually significantly less than the

Once correct amounts and correct time frames are used the proposed increase by

which he describes as "exceedingly unusual and signiticant"g is manifestly wrong.

Ostrander's assertion that Atmos' Kentucky Direct Payroll has increased 80%,

baseline, rather than the base period as required by administrative regulation. Mr.

No. Mr. Ostrander compounds his errors by using Fiscal 20 I2 amounts as a

this amount despite discovery requests for additional support related to this

has been unable to determine the methodology used by Mr. Ostrander to calculate

Atmos from the base period to the forecasted test period, a period of 16 months, is

$6,519,624 proposed by Mr. Ostrander (BCO-2, Schedule A-7).

UNDERSTANDING

supporting workpapers for his proposed adjustment of $377,854 and the Company

adjustments and instead resorts to FY 2012 data as a baseline. Mr. Ostrander's

2

3

4 Q.

5

6
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8 A.

9
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19 Q.

20
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8 See Ostrander Testimony, Page 37, Lines 16-18
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faulty comparisons of the benefit increases to FY 2012 numbers rather than the

appropriate base period, coupled vvith his overall adjustments to Payroll and

Benefits which include incorrect numbers and no supporting workpapers, cannot

be a credible basis for his proposed adjustment. This credibility is especially

suspect for PayrolI and Benefits as Mr. Osh'ander often refers to his overall

adjustment of 22% as "fair and reasonable.,,9 This overall number includes the

errors described above and is an incorrect starting point from which Mr.

Ostrander begins his arbitrary deductions to Atmos' proposed numbers. 1D

DID MR. OSTRANDER ATTEMPT TO REVISE IDS PAYROLL AND

BENEFITS ESTIMATES IN RESPONSE TO DATA REQUESTS BY THE

COMPANY AND STAFF?

Not only did Mr. Osh'ander attempt to revise his initial adjustment made to

Kentucky Direct Payroll, he inexplicably revises his entire methodology as to how

he calculates his adjustments. Although no corrected direct testimony has been

filed, it appears from reading the discovery response that the methodology is

revised not only for Kentucky Direct Payroll where his largest mistake occurred,

but is also applied to Kentuck)T Direct Benefits as well as SSU and DGO Payroll

and Benefits. Utilizing a new methodology, Mr. Ostrander takes the difference

between Atmos' forecasted test period amounts and FY 2012 actuals, and deducts

50% from each amount to form his adjustment. This new approach to calculating

the adjustment is entirely different from the previous methodology with which

Mr. Ostrander formed in his Original Schedule A-7. Not only is this new

9 Ostrander Testimony, Page 36, Line 5.
10 See Ostrander Testimony, Table BCO-5, Page 36.
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approach entirely different and unsupported by testimony, but it arbitrarily drives

DID MR. OSTRANDER OFFER ANY SUPPORT FOR HIS NEW

METHODOLOGY IN CALCULATING HIS REVISED SCHEDULE A-7.

Direct Benefits in the amount of $377,854. In his revised schedule, Mr. Ostrander

while Atmos is sure that Mr. Ostrander has utilized two different methodologies,

However, the information provided was

methodologies in calculating his Payroll and Benefits adjustments. Furthermore,

up the adjustments to KY Direct Benefits and SSU/DGO Labor and Benefits. For

inexplicably drives up this adjustment to $501,844 by utilizing a completely new

initial Original Schedule A-7 adjustments. The Company asked in multiple data

methodology which he fails to justify. This same pattern is evident in SSUIDGO

his revised schedule A-7 using his new methodology these adjustments are

instance, in his original Schedule A-7, Mr. Ostrander made his adjustment to KY

Ostrander's downward adjustments were $127,157 and $82,526 respectively. In

Payroll and SSU/DGO Benefits amounts. In the original schedule A-7, Mr.

Ostrander's testimony mentions that his calculations are based on the "difference

deductions could be sourced.

$259,687 and $103,2] 0 respectively.

unresponsive and lacked any useful formulas or calculations. Footnote 11 in Mr.

No. Mr. Ostrander offers no explanation or justification for switching

the Company has been unable to determine how Mr. Ostrander calculated his

requests for working Excel files with formulas intact so that Mr. Ostrander's

to Atmos' forecasted payroll and benefits expense for the forecasted test period at

between the actual payroll and benefits expense at December 31, 20] 2 compared
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November 30, 2014.,,11 Atmos has been unable to reconcile the amounts

proposed by Mr. Ostrander in his original Schedule A-7 to this methodology he

describes in the referenced footnote. At no point in Mr. Ostrander's response to

data requests or within his Revised Schedule A-7 does he offer an explanation or

justification for his switch in methodology that takes a 50% deduction from the

difference between Atmos' forecasted test period amounts and Fiscal 2012

Actuals. These revisions and changes in methodology by Mr. Ostrander in the

way he calculated Payroll and Benefits adjustments make it appear that Mr.

Ostrander is seeking to hit a target amount in downward adjustments rather than

conducting objective analysis of proper Payroll and Benefits amounts.

DOES MR. OSTRANDER OFFER ANY SUPPORT AS TO HOW IDS

ADJUSTMENTS TO PAYROLL AND BENEFITS WERE CALCULATED?

No. In his testimony Mr. Ostrander did not offer any supporting workpapers

showing how his individual adjustments to Payroll and Benefits were calculated.

In many cases, Mr. Ostrander states that his adjustments were made only because

he believes they were "fair and reasonable.,,12 The Company believes that its

application consisting of both workpapers and the direct testimony supporting

these amounts are proper and reasonable.

ANY ADDITIONAL COMMENTS REGARDING PAYROLL AND

BENEFITS?

The Company's proposed payroll and benefits is forecast in a method consistent

vvith prior cases and results in an overall reasonable level of expense to be utilized

11 See Ostrander Testimony, Page 33, Footnote 11
12 See e.g., Ostrander Testimony, Page 37, Lines 16-18; Page 36, Line 5.
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when establishing a cost of service in this proceeding. As demonstrated in my

rebuttal testimony, Mr. Ostrander's acUustment should be rejected because of its

numerous Haws and because, if accepted, it will result in a level of payroll and

benefits expense lower than what will be incurred by Company.

IV. THE OAG'S ADJUSTMENT FOR INCENTIVE COMPENSATION
IS INAPPROPRIATE.

DO YOU AGREE WITH OAG'S ADJUSTMENT OAG-5-BCO FOR

INCENTIVE COMPENSATION COSTS?

No. Mr. Ostrander's adjustment contains both errors and flawed reasoning in his

calculations.

ARE YOU FAMILIAR WITH OAG'S $785,472 DOWNWARD

ADJUSTMENT TO INCENTIVE COMPENSATION COSTS?

Yes. The OAG is proposing to remove 50% of incentive compensation expenses

as calculated by Mr. Ostrander on Schedule A-8 of Exhibit BCO-2.

PLEASE DESCRIBE THE ERRORS WITHIN OAG'S $785,472

DOWNWARD ADJUSTMENT FOR INCENTIVE COMPENSATION

COSTS?

Mr. Ostrander's adjustment to Atmos' incentive compensation contains an error

which leads him to overstate his proposed adjustment by $785,472. On Schedule

A-8 of Exhibit BCO-2 Mr. Ostrander provides the calculations that resulted in his

adjustment. On lines 1 and 2 of this schedule, Mr. Ostrander lists amounts for

Fiscal 20 12 "LTIP." 13 On lines 6 through 8 he has amounts listed for "Restricted

13 Long-Telm Incentive Plan

Rebuttal Testimony of Joshua C. Densman Page 12
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Stock Plans." In actuality, the LTIP and Restricted Stock Plans are one in the

same so he has actually "double counted" them in his Schedule causing an

overstatement in his adjustment. Removing the Fiscal 2012 LTIP expenses in his

Schedule, and taking the 50% proposed adjustment by Mr. Ostrander, the correct

amount he should have proposed as his adjustment is $582,227. However, the

Company does not believe any acUustment should be made to incentive

compensation costs.

DID MR. OSTRANDER ATTEMPT TO CORRECT HIS ERROR FOR

INCENTIVE COMPENSATION COSTS IN RESPOSE TO DATA

REQUESTS?

Yes. In his response to discovery, Mr. Ostrander revised his downward

adjustment to incentive compensation from $785,472 to $582,228. This new

adjustment is reflected on Revised Exhibit BCO-2, Schedule A-8. Even with this

revision, Atmos does not believe any adjustment should be made to incentive

compensation costs from what the Company filed in its initial application.

ARE THE INCENTIVE COMPENSATION COSTS INCLUDED IN THE

COMPANY'S FILING REASONABLE?

Yes. The Company's total forecasted test period compensation expense is fair,

just and reasonable. First, Atmos is not unique in making incentive compensation

part of the overall compensation package that it provides to its employees.

Second, Atmos designs its total compensation package to be in the middle of the

job market in which Atmos competes for talent. This means that there are as

many companies ot1ering total compensation above Atmos' package as below for

Rebuttal Testimony of Joshua C. Densman Page 13
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comparable jobs. It is important to understand that "total compensation" does not

represent only base salary, but also includes bonuses, benefits, retirement, etc.

Because Atmos falls in the middle of the job market in terms of the overall

compensation packages, the Company believes the incentive compensation costs

that are a component of this overall compensation package are reasonable and

should be recovered as part of revenue requirement. The OAG has offered no

testimony or evidence to refute this.

ARE THERE BENEFITS TO CUSTOMERS IN THE COMPANY'S

INCENTIVE PAY CRITERIA?

Yes. Atmas has in this case requested recovery of incentive pay for those

employees that are involved in the day-to-day operation of Kentucky I Mid-States

Division system. These employees include meter readers and field personnel who

connect gas service to customer homes and inspect the system to ensure

compliance with regulatory requirements. Also included are the customer service

agents, the employees who provide safety and other field-related training

programs, as well as those responsible for our community outreach programs. In

order to meet the Company's incentive pay criteria, all of these Company

employees must work together to ensure that the Company operates efficiently

and effectively. Efficient and effective operations translate into lower costs and

therefore lower rates for customers. Strong financial performance for the

Company and lower rates for customers are, therefore, not mutually exclusive.

Rebuttal Testimony of Joshua C. Densman Page 14
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v. THE OAG'S ADJUSTMENT TO SSU AND DGO ALLOCATED
EXPENSES IS INAPPROPRIATE.

DO YOU AGREE WITH THE OAG'S ADJUSTMENT OAG-3-BCO FOR

SSU AND DGO ALLOCATED EXPENSES?

No. The Company disagrees with the OAG's downward adjustment and believes

that the underlying costs presented in my forecast are reasonable and appropriate.

The reason that costs are higher on an allocated basis is because the allocation

factors have changed as a result of the asset sales that have occUlTed since

Company's most recent general rate proceeding, Case No. 2009~00354. In fact,

the combined pool of O&M expenses allocated from SSU and DGO are

decreasing from the base period to the forecasted test period. 14 For a thorough

nan'ative of the Company's structure of shared costs and allocations processes,

please see the rebuttal testimony of Company witness Mr. Jason Schneider. As

explained fully in his testimony, the Company's allocation methodology and its

application to shared expenses have been applied consistently and objectively

since the Company's original adoption of its Cost Allocation Manual.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

14 See Exhibit JCD-2 attached hereto.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF
RATE APPLICATION OF
ATMOS ENERGY CORPORATION

)
)
)

Case No. 2013-00148

CERTIFICATE AND AFFIDAVIT

The Mfiant, Joshua C. Densman, being duly sworn, deposes and states that the
prepared testimony attached hereto and made a part hereof, constitutes the prepared
rebuttal testimony of this affiant in Case No. 2013-00148, in the Matter of the Rate
Application of Atmos Energy Corporation, and that if asked the questions propounded
therein, this affiant would make the answers set forth in the attached prepared rebuttal
testimony.

STATE OF --,eN rYe 55 C G

COUNTY OF WI'II i flYJrh50 r/

SUBSCRIBED AND SWORN to before me by Joshua C. Densman on this the / Stt-J

day of November, 2013.

Notary Public

My Commissi 3 dOI(P



Operation and Maintenance Expenses

As Filed If Allocated on a pre-sale basis--

% %
Base Year Test Year change Test Year change change

Kentucky Direct 13,892,232 13,671,774 -1.6% 13,671,774 (220,459) -1.6%

SSU before allocations 124,477,619 122,138,326 -1.9% 122,138,326 (2,339,293) -1.9%

DGO before allocations 11,237,113 12,429,925 10.6% 12,429,925 1,192,812 10.6%

Total Gross 149,606,965 148,240,025 -0.9% 148,240,025 (1,366,940) -0.9%

allocated from SSU 6,410,613 6,838,783 6.7% 6,258,404 (152,210) -2.4%
allocated from DGO 4,466,231 6,187,133 38.5% 4,192,614 (273,617) -6.1%

total allocated amounts 10,876,844 13,025,916 19.8% 10,451,018 (425,827) -3.9%

Total KY with allocations 24,769,077 26,697,690 7.8% 24,122,791 (646,285) -2.6%

Exhibit JCD-2
Case No. 2013-00148
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BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY )
)

CORPORATION FOR AN ADJUSTMENT )
)

OF RATES AND TARIFF MODIFICATIONS )

Case No. 2013-00148

1 Q.

2 A.

3

4 Q.

5 A.

REBUTTAL TESTIMONY OF JASON L. SCHNEIDER

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Jason L. Schneider. My business address is 5430 LBJ Freeway, Suite

600, Dallas, Texas 75240.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am the Director of Accounting Services for Atmos Energy Corporation

6 (hereinafter "Atmos" or the "Company").

7 Q. DID YOU PREVIOUSLY SUBMIT TESTIMONY AND EXHIBITS IN

8 THIS DOCKET?

9 A.

10 Q.

11 A.

Yes.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

The purpose of my testimony is to provide additional testimony in support of

12 Company witness Mr. Josh Densman's rebuttal of Adjustment OAG-3-BCO as

13 filed in the testimony of OAG witness Mr. Bioll Ostrander.

14 Q. WHAT ARE THE FUCTIONS OF SHARED SERVICES (SSU) AND THE

15 KENTUCKY MID-STATES DIVISION GENERAL OFFICE (DGO)?

Rebuttal Testimony of Jason L. Schneider Page 1
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The Company's Shared Services Unit (SSU) consists of functions that serve

multiple rate divisions. These services include departments such as legal, billing,

call center, accounting, information technology, human resources, gas supply, and

rates administration among others. SSU is comp11sed of SSU ~ General Office

(Division 002) and SSU - Customer Support (Division 012). SSU - General

Office includes all other functions not encompassed by SSU - Customer Support.

SSU - Customer Support includes billing, customer call center functions and

customer support related services. The Kentucky Mid-States General Office

(DGO) is an administrative office that is located outside of SSU which serves as

the base of operations and central office for the operating division that

encompasses the Company's operations in Kentucky, Tennessee and Virginia.

HOW ARE SSU AND DCO EXPENSES ALLOCATED TO KENTUCKY?

SSU - General Office department expenses are allocated by department to the

applicable operating divisions using the Composite Factor. Each DGO's charges

are allocated to the rate divisions using the composite rate for each rate division.

Costs are allocated to operating divisions based on a composite factor applied to

the SSU departments.

The Composite Factor is the simple average of three percentages:

(1) The average percentage of Gross Direct Property Plant and Equipment in

each operating division unit as a percentage of the total Direct Property

Plant and Equipment in all of the operating divisions.

Rebuttal Testimony of Jason L. Schneider Page 2
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(2) The average number of customers in each operating division as a

percentage of the total number of customers in all of the operating

divisions.

(3) The total direct O&M expense in each operating division as a percentage

of the total direct O&M expense in all operating divisions.

ssu ~ Customer Service department expenses are allocated by cost center to the

applicable operating division based on the average number of customers in each

operating division as a percentage of the total number of customers in all of the

operating divisions.

DGO department expenses, which are illcurred directly in the DGO, are allocated

to the rate divisions utilizing the composite rate for each rate division. The

calculations for factors used ill this filing for both SSU and DGO were provided

in the response to data request OAG 1-082.

WHEN ARE THE COMPOSITE AND CUSTOMER FACTORS

DETERMINED?

Composite and customer factors are determined annually based on the most

recent completed fiscal year. For example, when detennining Fiscal Year 2013

composite factors, the Company utilized amounts fi'om Fiscal Year ending

September 30, 2012.

Additionally, the factors are reviewed and updated when there is a significant

change in the business operations during the fiscal year.

Rebuttal Testimony of Jason L. Schneider Page 3
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HAVE THERE BEEN SIGNIFICANT CHANGES IN THE BUSINESS

OPERATION DURING THE MOST RECENT FISCAL YEAR THAT

WOULD CAUSE A REVIEW OF THE FACTORS USED FOR

ALLOCATION OF EXPENSES?

Yes. The sale of our Georgia operations required the Company to review its

allocation factors at the time of the sale. The company removed the amounts in

the respective calculations related to the Georgia operations. This transaction

caused the allocation factors, as described hereinabove, to change. The change in

allocation factors resulted in a larger share of shared costs from Shared Services

and the Kentucky Mid-States Division General Office to be allocated to the

Kentucky jurisdiction. The new (post Georgia divestiture) allocation factors were

used to develop the forward looking test year revenue requirement in this case.

As described more fully in the testimony of Josh Densman, the divestiture had no

impact on the forecast methodology of the underlying shared costs. Shared costs

were forecasted as described in Mr. Densman's pre-filed direct testimony. The

appropriate allocation factors were then applied to that forecast to develop the

revenue requirement in this case.

WHAT EVENTS WOULD CAUSE THE FACTORS TO ALLOCATE

FEWER EXPENSES TO KENTUCKY?

A reduction of any of the factors used to determine the factor within the Kentucky

rate division, an increase of any of the factors used to detennine the factors for

rate divisions other than Kentucky, acquisition activity, or consolidation of

operation divisions would reduce the amount of expenses allocated to Kentucky.

Rebuttal Testimony of Jason L. Schneider Page 4
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Yes.

THE COST ALLOCATION MANUAL?

O&M EXPENSES IN THE TEST PERIOD IN THIS CASE DUE TO

INCREASING UNDERLYING COSTS OR THE CHANGE IN THE

An example of a consolidation

IS THE PRIMARY REASON FOR THE INCREASE IN ALLOCATED

factors for rate divisions other than Kentucky, or divestiture activity. Examples

COST ALLOCATION MANUAL SINCE THE INITIAL INCEPTION OF

CONSISTENTLY, OBJECTIVELY, AND IN ACCORDANCE WITH ITS

HAS THE COMPANY APPLIED ITS ALLOCATION METHODOLOGY

inespective of the total level of underlying costs.

transactions resulted in an increase of shared costs being allocated to Kentucky

and the sale of our Missouri, I1linois and Iowa operations in 2012. Both

of divestiture activity include the sale of our Georgia operations in April 2013

Kentucky rate division, a reduction of any of the factors used to determine the

An increase of any of the factors used to determine the factor within the

An example of acquisition activity was the acquisition of TXU's distribution and

changes resulted in a decrease in shared costs being allocated to Kentucky

activity OCCUlTed when the Company consolidated the Kentucky division with our

irrespective of the total level ofunderlying costs.

WHAT EVENTS WOULD CAUSE THE FACTORS TO ALLOCATE

Mid-States division into the Kentucky/Mid-States Division in 2006. Both of these

ADDITIONAL EXPENSES TO KENTUCKY?

intrastate pipeline assets in October 2004.
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ALLOCATION FACTORS FOLLOWING THE RECENT ASSET SALES

OF THE CHMPANY'S OPERATIONS IN FOUR STATES?

The primaIy driver of the increase in allocated O&M is the change in the

allocation factors. Total underlying costs are not increasing at an unreasonable

leve1. Please see the pre-filed and rebuttal testimony of Josh Densman for a

complete explanation.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY )
)

CORPORATION FOR AN ADJUSTMENT )
)

OF RATES AND TARIFF MODIFICATIONS )

Case No. 2013-00148

Q.

2 A.

3

4

5 Q.

6

7 A.

S Q.

9 A.

10

11

12 Q.

13

14 A.

15 Q.

16

REBUTTAL TESTIMONY OF GREGORY K. WALLER

PLEASE STATE YOUR NAME, JOB TITLE AND BUSINESS ADDRESS.

My name is Gregory K. Waller. I am Manager, Rates and Regulatory Affairs

with Atmos Energy Corporation ("Atmos Energy" or "Company"). My business

address is 5420 LBJ Freeway, Ste. 1600, Dallas, Texas 75240.

ARE YOU THE SAME GREGORY WALLER THAT FILED PREFILED

TESTIMONY IN TillS PROCEEDING?

Yes.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to rebut Adjustment OAG-6-BCO as filed in the

testimony of Attorney General's Office of Rate Intervention (OAG) witness Mr.

Bion Ostrander.

DO YOU AGREE WITH MR. OSTRANDER'S TWO PART

ADJUSTMENT AS SUMMARIZED ON PAGE 46 OF HIS TESTIMONY?

No.

WHAT IS THE RATIONALE FOR PART 1 OF MR. OSTRANDER'S

ADJUSTMENT?

Rebuttal Testimony of Gregory Waller Page 1
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Mr. Ostrander makes an adjustment for cost savings estimated by the Company

related to the implementation of its new Customer Service System (CSS). His

logic in calculating the adjustment includes extrapolating the amOlmt of savings

originally estimated by the Company to account for the fact that the system cost

more than originally estimated. He makes the incorrect assumption (stated in his

response to Stat!' s data request 1-8) that the capital investment over and above

the initial project estimate should generate a higher level of operational

efficiencies.

WHY DO YOU DISAGREE WITH PART 1 OF HIS ADJUSTMENT?

The primary drivers of the increase in capital investment over and above the

original estimate were 1) the decision to change the implementation approach

from a 2-stage go-live to single go-live approach, and 2) increased internal

resources, above those originally estimated, for testing prior to go-live. The

Company chose to alter the go-live implementation approach and invest more in

testing the system prior to go-live to help ensure that the implementation of its

new system was successful and seamless to its customers. The increase in capital

investment over initial estimates was not done to increase the scope of the system

or add functionality to it. Only additional features or functionality could have

potentially altered the Company's estimate of operational efficiencies achievable

through the implementation. Furthermore, citing the incorrect number from the

Company's business case (filed confidentially as Attachment 1 to data request

OAG 1-097), he uses the incon'ect starting point for the initial estimate of the

Rebuttal Testimony of Gregory K. Waller Pagel
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system's cost. The initial estimate of the investment was $64 million rather than

the $47 million the he uses as the basis for the adjustment.

WHAT IS THE RATIONALE FOR PART 2 OF MR. OSTRANDER'S

ADJUSTMENT?

Mr. Ostrander makes an adjustment to remove rate base and depreciation expense

associated with the difference in capital investment between the original estimate

of the CSS project and the final actual investment. He states on page 46 lines 15-

18 that "Atmos must have anticipated certain quantitative and qualitative benefits

related to the implementation under the single stage approach (versus the 2-stage

approach), and these benefits should be shared with ratepayers".

IS THERE ANY BASIS FOR AN ADJUSTMENT THAT REQUIRES THE

COMPANY TO REDUCE RATE BASE AND CORRESPONDING

DEPRECIATION EXPENSE WHEN A PRUDENT INVESTMENT COSTS

MORE THAN ORIGINALLY ESTIMATED?

No. As stated hereinabove, the primary dtivers of the increase in capital

investment over and above the Oliginal estinlate were related to the go-live

approach and level of testing and were made to help ensure that the

implementation of the new system was successful and seamless to customers.

These investments increased rather than detracted from the prudency of the

overall investment. To not make the additional investments necessary to ensure a

successful implementation once it was evident that the additional investments

were needed would have, in fact, been an imprudent decision by the Company.

Rebuttal Testimony of GregOly K. Waller Page 3
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1 Q. IS IT APPROPRIATE THAT THE RATES OF UTILITY CUSTOMERS

2 ACCOUNT FOR THE REVENUE REQUIREMENT ASSOCIATED WITH

3 ALL PRUDENTLY MADE INVESTMENTS?

4 A. Yes.

5 Q. DOES THIS CONCLUDE YOUR TESTIMONY?

6 A. Yes.

Rebuttal Testimony of Gregory K. Waller Page 4
Kentucky I Waller



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONIMISSION

IN THE MATTER OF
RATE APPLICATION OF
ATMOS ENERGY CORPORATION

)
)
)

Case No. 2013-00148

CERTIFICATE AND AFFIDAVIT

The Affiant, Gregory K. Waller, being duly sworn, deposes and states that the
prepared testimony attached hereto and made a part hereof, constitutes the prepared
rebuttal testimony of this affiant in Case No. 2013-00148, in the Matter of the Rate
Application of Atmos Energy Corporation, and that if asked the questions propounded
therein, this affiant would make the answers set forth in the attached prepared rebuttal
testimony.

~IzWiJ0<-
Gregory K. I e~'

STATE OF _'-,"),-,"t'"""{~'(=Y~) _

COUNTYOF-=7~)~d~"/~!a='"~) __

S'UBSCRIBED AND SWORN to before me by Gregory K. Waller on this the H)Y/"'day
ofNovember, 2013.

PAMELA l. PERRY
M~ Commission Expires

October 29, 201&



s:
(")
o
oz»
r
o
"tI



BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEALTH OF KENTUCKY

APPLICATION OF ATMOS ENERGY )
)

CORPORATION FOR AN ADJUSTMENT )
)

OF RATES AND TARIFF MODIFICATIONS )

Case No. 2013-00148
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REBUTTAL TESTIMONY OF PACE MCDONALD

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Pace McDonald. I am Vice President of Taxes for the Atmos Energy

Corporation and Subsidiaries ("Atmos Energy" or the "Company"). My business

address is 5430 LBJ Freeway, Suite 600, Dallas, Texas 75240.

WHAT ARE YOUR JOB RESPONSIBILITIES?

I am responsible for oversight and management of all income, property and sales

tax matters for the Company. This oversight includes ensuring that the tax

accounts recorded on the books and records accurately reflect the Company's tax

filings and positions. I oversee a group of 23 tax professionals and clerical staff

which undertake tax planning to minimize taxes, prepare the Company's tax

filings, and defend those filings under audit. I am also responsible for the

establishment and compliance with the Company's tax policies and controls.

PLEASE OUTLINE YOUR EDUCATIONAL AND PROFESSIONAL

QUALIFICATIONS.

Rebuttal Testimony ofPace McDonald Page 1
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I received my education at the University of Texas at Austin. In 1993, I

concurrently received a Bachelor of Business Administration degree with a major

in accounting and a Master of Professional Accounting degree with a

specialization in tax. I am a licensed certified public accountant in the State of

Texas.

I began working for the public accounting firm of Deloitte & Touche LLP

in August 1993. In 1997, I left Deloitte & Touche LLP and joined the public

accounting firm of Ernst and Young LLP. At both firms, I provided tax planning

and compliance services to a client base of primarily large public companies. My

client base was equally divided between large multinational manufacturers and

regulated public utilities. One of my key responsibilities included reviewing and

consulting with clients regarding the appropriate amount and manner in which to

record accumulated deferred income taxes.

In April 2002, I joined Atmos Energy Corporation and assumed the

oversight and management of all income, propeliy and sales tax matters for the

Company. I also serve as the Company's representative on the American Gas

Association's Tax Committee.

HAVE YOU TESTIFIED BEFORE ANY OTHER REGULATORY

COMMISSIONS?

Yes. I testified before the Railroad Commission of Texas in GOD Nos. 9670,

9762, 9869, 10000 and 10170. I have also testified before the Public Service

Commission of Mississippi in Docket No. 92 UN 0230.

Rebuttal Testimony ofPace McDonald Page 2
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WHAT WAS THE SCOPE OF YOUR TESTIMONY IN THOSE

PROCEEDING?

I provided rebuttal testimony regarding the Company's accumulated deferred

income taxes ("ADIT") and the appropriateness of including specific ADIT items

within the rate base as filed in those proceedings.

HAVE YOU REVIEWED THE INTERVENOR TESTIMONY FILED IN

THIS CASE?

Yes, I have.

II. PURPOSE AND SUMMARY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

I rebut the arguments raised in the direct testimony of Kentucky Office of the

Attorney General witness Bion C. Ostrander regarding his proposed adjustments

to accumulated deferred income tax ("ADIT") for tax net operating loss

canyforwards ("NOLC"). I will address what gives rise to NOLC ADITs as well

as the regulatory treatment of this item.

PLEASE SUMMARIZE YOUR IMPRESSIONS OF MR. OSTRANDER'S

TESTIMONY.

Mr. Ostrander has incorrectly proposed to eliminate from rate base the NOLC

ADIT asset. NIl'. Ostrander's direct testimony incorrectly presumed that the

Company's sole argument for including the NOLC ADIT asset in rate base was to

avoid a normalization violation as defined under the Internal Revenue Code

("IRC"). Upon reading his testimony it is apparent that his sale argument for

Rebuttal Testimony ofPace McDonald Page 3
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removing the NOLC ADIT asset is because he does not believe it will cause a

nOffi1alization violation as defined in the IRC and related regulations.

I am unable to find a single argument in his testimony as to why it is

appropriate under general ratemaking principles to remove the NOLC ADIT

asset. His testimony does not describe ADIT assets and liabilities and why they

are adjustments to rate base. He fails to establish that rate base will be more

accurately reflected by its removal. In fact, he offers no such opinion. He instead

spends a considerable amount of testimony opining incorrectly that its removal

would not be a normalization violation under the IRe.

It will be my testimony that inclusion of the NOLC ADIT asset is an

appropriate adjustment to rate base accepted by numerous commissions and is

based first and foremost on sound ratemaking principles. Failure to make the

adjustment would result in a rate base and an associated return requested from

rate payers that would not be reflective of the economic realities embodied in the

Company's tax filings and associated cash flow.

I will also address his assertion that removal of the NOLC ADIT asset

would not violate the normalizations provisions of the IRC. My testimony will

demonstrate that failure to include the NOLC ADIT asset would in fact result in a

normalization violation. Mr. Ostrander's testimony, to the contrary, is incorrect.

Further, his suggestion that a private letter ruling from the IRS is the only

mechanism to suppoli including the NOLC ADIT asset in rate base is misleading.

Rebuttal Testimony of Pace McDonald Page 4
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Finally, Mr. Ostrander's testimony that a NOLC must be reflected on a tax

return to be known and measurable is incorrect and not consistent with his

acceptance of other ADIT adjustments.

PLEASE SUMMARIZE YOUR TESTIMONY REGARDING THE

PROPER RATEMAKING TREATMENT OF NOLC ADIT ASSETS..

In this filing, the Company's requested rate base has been reduced by its net

ADIT liability balance. Embedded within the ADIT liability balance is an asset

(increase to rate base) for NOLCs.

ADIT liabilities are realized because the Company's tax filings reflect tax

deductions in excess of its book deductions, for example accelerated tax

depreciation. These excess tax deductions offset the Company's current tax

liability which allows the Company to retain cash that would have otherwise been

paid to the government. As more fully explained in my testimony, this cash tax

savings allowed by the government represents an interest free loan from the

government to the Company. The loan is paid back over time as the Company's

book deductions exceed its tax deduction. Essentially an ADIT liability represents

an obligation to pay this interest free loan back to the government in the future.

These loans are therefore appropriately reflected as a reduction to rate base to

account for this cost free capital provided to the Company.

In certain situations, the Company's tax deductions can produce a tax net

operating loss. A tax net operating loss is realized when the Company' tax

deductions exceed its eamed income and all tax has been offset. Tax in future

periods will be offset by the unused deductions. These unused tax deductions are

Rebuttal Testimony ofPace McDonald Page 5
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reflected on the Company's tax returns and books and records as a carryforward

of the net operating loss. These carryforwards (NOLC) are used in future periods

to offset tax. In effect, a NOLC represents tax deductions that have not yet been

used to offset tax. Since those deductions have not yet been used offset tax, the

government has not yet extended an interest-free loan to the Company. It follows

that the Company's rate base should not be reduced for cost free capital that it has

not yet realized.

It is my testimony that all of the ADIT balances, assets and liabilities,

must be included in the calculation of the ADIT rate base reduction. The NOLC

ADIT asset must be included otherwise the Company's rate base does not reflect

the true quantity of interest free cash made available to the Company by the

government.

PLEASE SUMMARIZE YOUR TESTIMONY AS TO WHETHER

NORlVIALIZATION OF NOLC ADIT ASSETS IS REQUIRED BY THE

IRC.

A violation of the tax depreciation normalization provisions is a serious matter

under the IRC and a violation would have devastating financial implications. Mr.

Ostrander's arguments are dangerous and misguided. There is no doubt

normalization is required of NOLC ADIT assets. Despite Mr. Ostrander's

attempts to confuse the issue with suggestions of private letter rulings and

citations of two unpersuasive rulings, it is unambiguous and clear the IRC and

Treasury Regulations require the normalization of NOLC ADIT assets. Mr.

Ostrander's argument that a normalization violation has never been asserted by

Rebuttal Testimony ofPace McDonald Page 6
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the IRS is an argument in the negative and not persuasive. It could also be said

that the lack of documented nOlmalization violations is proof in and of its self that

Commissions are thoughtful and deliberate in avoiding such a violation by

including NOLC ADlT assets in rate base.

PLEASE SUMMARIZE YOUR TESTIMONY AS TO \VHETHER A

PROJECTED NOLC ADIT ASSET IS KNOWN OR MEASURABLE.

Mr. Ostrander proposes to limit the NOLC ADIT asset to that which has been

reported on a tax return. A Company routinely estimates and projects its taxable

position throughout the year. This is done for estimated tax payments and the

recording of financial results. The filing of a tax retum is a ministerial act that is

often done months after the covered tax period. To require the filing of a tax

retum before the inclusion of ADIT items in rate base would result in the

mismatching of the tax effects from rate base investment and cost of service

expenses. FUlther, Mr. Ostrander suggests limiting only the projected NOLC

ADIT asset. He makes no mention or suggestion of limiting the projected ADIT

liabilities. It cannot reasonably be argued to limit increases to rate base for NOLC

ADIT assets from filed tax returns, yet allow the decreases to rate base for

projected ADIT liabilities. The inequity of such a suggestion is startling.

ARE YOU SPONSORING ANY EXHIBITS?

Yes, 1 am sponsoring Exhibit PM-I.

WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR

DIRECT SUPERVISION?

Yes.

Rebuttal Testimony ofPace J'VIcDonald Page 7
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III. RATEMAKING TREATMENT OF ACCUMULATED DEFERRED
INCOME TAXES

DOES MR. OSTRANDER DESCRIBE WHAT GIVES RISE TO

ACCUMULATED DEFERRED TAXES OR THE IMPORTANCE OF

THOSE DEFERRED TAXES IN SETTTING RATE BASE FOR A

REGULATED UTILITY?

No. Mr. Ostrander's testimony fails to either describe or mention the importance

of accumulated deferred taxes.

WHY IS AN UNDERSTANDING OF ACCUMULATED DEFERRED

TAXES IMPORTANT IN THIS PROCEEDING?

Understanding what accumulated deferred taxes represent is critical in

understanding the impact accumulated deferred taxes have on a Company's

financing and how that should be accounted for in ratemaking.

PLEASE DESCRIBE WHAT ACCUMULATED DEFERRED INCOME

TAXES ARE.

Deferred taxes represent the balance of tax that is due or receivable in the future

"vhen items of items of income and expense are recognized for tax purposes in a

period different than they are recognized for financial reporting purposes.

Accumulated deferred taxes simply represent the accumulated tax for all items

deferred to future periods. More impOltantly, for a regulated utility, deferred taxes

represent a source of cost-free financing provided by the govemment.

PLEASE DESCRIBE WHAT GIVES RISE TO ACCUMULATED

DEFERRED INCOME TAXES.

Rebuttal Testimony ofPace McDonald Page 8
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Deferred taxes arise from the interaction of the IRC, the Company's accounting

practices under United States ("US") generally accepted accounting principles

("GAAP"), and the Company's operations. Defen-ed taxes are created because of

differences between the IRC and the Company's accounting under US GAAP. In

addition to FERC rules, the Company's records are maintained according to US

GAAP accounting principles which provide guiding principles and requirements

as to when and how the Company records its financial results. Likewise, the IRC

and related regulations provide the rules and requirements the Company follows

when completing its tax filings. There are a myriad of differences between US

GAAP and the IRC.

Examples include but are not limited to differences in the recognition of

income or expense, time period or methods by which assets are depreciated and

the capitalization of costs. Many of these differences are temporary in natme,

meaning the total amount of income or expense recognized for an item is the same

under US GAAP and the IRC, but the time period over which it is recognized is

different. For example, an item purchased by the Company for $100 may be

capitalized and depreciated over a 30 year period under US GAAP. The IRC may

permit that same item to be depreciated over a 15 year period. There is no

difference in the depreciation deductions over time in that US GAAP and the IRC

permit the Company a $100 depreciation deduction. However, that deduction is

realized over different time periods. It is this difference in timing between the US

GAAP and the IRC that give rise to deferred taxes. Due to the difference in timing

Rebuttal Testimony ofPace McDonald Page 9
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required by the IRC, the Company has deferred recognition of tax liabilities or

benefits to a future period.

WHAT IS THE MOST SIGNIFICANT DRIVER OF UTILITY

ACCUMULATED DEFERRED TAXES?

Timing differences behveen book and tax depreciation associated with utility

property and plant. Notably, the difference between much slower book

depreciation versus the accelerated or bonus tax depreciation allowed under the

IRC.

HOW DO DEFERRED TAXES IMPACT A REGULATED UTILITY?

A utility earns its allowed rate of return and cost of service from its rate payers. A

component earned includes the tax liability the utility will owe on its earnings.

From its earning, the utility has cash funds available to pay its tax obligations to

the govel11ment. However, the federal govel11ment by way of accelerated and

bonus depreciation rules grant the utility tax depreciation in excess of its book

deprecation. These favorable depreciation deductions lower the utility's current

tax liability and provide funds to the utility in the current period. However, its

future tax liability will be increased and those funds will be remitted to the

government in the future. The net effect is that the government has provided an

interest-free loan to the utility by virtue of a lower current tax bill clue to the

accelerated and bonus depreciation provisions. That interest-free loan will be

repaid by higher tax bills in the future.

HOW IS THIS LOAN REFLECTED ON A UTILITY'S BOOKS AND

RECORDS?

Rebuttal Testimony ofPace McDonald Page 10
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Essentially, the balance of the interest-free loan is reflected as the net ADlT credit

recorded on the Company's books and records. An ADIT credit is quite simply

the amount of interest-free capital that the govelnment loaned to the Company.

HOW IS AN ADIT CREDIT TREATED FOR RATEMAKING

PURPOSES?

Given that an ADIT credit represents an interest free loan or cost-free capital, rate

base should be reduced for the amount of the ADlT credit. This allows rate payers

to receive the benefit of the interest-free loan and not pay a rate of return on rate

base financed at no cost.

IS THE REDUCTION OF RATE BASE FOR ADIT CREDITS A

STANDARD REGULATORY RATEMAKING PRACTICE?

Yes. This is the widely accepted treatment of ADlT credits.

IV. NET OPERATING LOSS CARRYFORWARDS

WHAT IS A NET OPERATING LOSS ("NOV')?

The Company computes it taxable income in accordance with the IRC.

Depending on the income and deductions reported on the Company's tax return,

either a positive or negative taxable income is reported on the tax return. A

positive taxable income will result in the imposition of tax at the applicable tax

rate. A negative taxable income creates an income tax net operating loss

("NOL").

WHAT IS AN INCOME TAX NET OPERATING LOSS

CARRYFORWARD?
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Under §172 of the IRe, a tax NOL may first be calTied back to offset taxable

income (generally to the two preceding years). Any loss remaining after the

carryback is available to cany forward for up to 20 years and reduce taxable

income in a future period.

WHAT ARE THE CONSEQUENCES OF CARRYING AN NOL

FORWARD?

An NOL carryforward is simply deductions that were claimed on a prior tax

return but not used to offset the tax liability in the period claimed. An NOL

canyforward therefore has the effect of moving those unused deductions forward

to a subsequent year to offset the tax liability of the future period.

HAVE ATMOS ENERGY CORPORATION'S REGULATED UTILITY

OPERATIONS RESULTED IN TAXABLE LOSSES?

Yes. For the past six fiscal years, the taxable income computations for the utility

operations have reflected large taxable losses.

HAVE THESE LOSSES RESULTED IN A NOL CARRYFORWARD FOR

THE COMPANY?

Yes. As of the filing of this case, the Company had a federal and state NOL

carryforwards of $340,724,523 and $2,430,678, respectively, from its utility

operations.

HAS THE COMPANY PROPOSED TO INCREASE RATE BASE FOR

THESE AS NOLC ADIT ASSETS?
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Yes. The Company has proposed to increase rate base for the proportionate share

of these items allocable to Kentucky consistent with the Company's cost

allocation manuaL

PLEASE EXPLAIN WHAT CAUSED THE TAX LOSSES AND NOL

CARRYFORWARD.

The Company has realized significant deductions associated with bonus

depreciation, accelerated depreciation and the deduction of capital expenditures as

repairs for tax purposes.

Bonus depreciation is a stimulus measure passed by Congress that allows

taxpayers to immediately expense a portion of costs that would normally be a

capital expenditure subject to recovery over an extended period through

depreciation deductions. The percentage of capital expenditures deductible for

calendar years 2009-2013 has either been 50% or 100%, depending on the time

period and type of assets. Effectively, bonus depreciation has allowed the

Company to expense immediately either 50% or 100% of most capital investment

since 2009.

Accelerated depreciation is another depreciation methodology allowed

under the IRC whereby taxpayers are allowed to depreciate assets on a much

faster basis than that allowed for financial accounting or regulatory purposes. In

the early years of an asset's life, tax depreciation (accelerated depreciation) is

typically higher than book depreciation (straight-line). This difference in

depreciation methodologies produces more tax depreciation in the early years of

an asset's life and less in future years. For that pOltion of capital investments not
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ADIT BALANCE?

CARRYFORWARD GENERATED BY THESE DEDUCTIONS?

DID THESE DEDUCTIONS HAVE AN IMPACT ON THE COMPANY'S

HOW IS A NOLC REFLECTED IN THE COMPANY'S BOOKS AND

OF THE NOLSIGNIFICANCETHE

records to reflect this future obligation to the government.

Yes. These accelerated deductions resulted in a deferTal of the Company's tax

depreciation deductions under the accelerated depreciation provisions.

The Company is allowed for tax purposes to treat certain types of

WHAT THEN IS

recording these expenditures as capital additions to plant in service for tax

otherwise capital costs as deductible repairs and maintenance costs. Rather than

costs eligible for immediate expensing as a repair has been substantial in recent

purposes, the Company expenses these expenditures immediately. The amount of

liability. Therefore, an ADIT credit was recorded on the Company's books and

years.

expensed as bonus depreciation, the Company was permitted to claim

RECORDS?

deductions are not generating current tax savings. Therefore, in terms of the loan

liability.

because the underlying deductions have not yet reduced the Company's tax

analogy described in my testimony, the government has not yet extended a loan

To the extent that these deductions gave rise to an NOL carryforward, the

1
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A NOLC is recorded as an ADIT asset. This asset represents a future cash flow

from the govemment which will be realized when the Company has sufficient

taxable income and a tax liability to reduce. Until that time, the tax deductions

which have given rise to the NOL have not produced any tax saving for the

Company

HOW DOES THE RECORDING OF THE NOLC ADIT ASSET

INTERACT WITH THE ADIT CREDIT RECORDED FOR

ACCELERATED DEUCTIONS?

This asset effectively reduces the ADIT liability recorded for accelerated

deductions to the amount that has been loaned to the Company in the form of

current tax savings.

WHAT IS THE SIGNIFICANCE OF THE NOLC FOR RATEMAKING?

The Company's ADIT credit balance represents the tax benefit of its favorable tax

deductions regardless of whether or not they actually produced cash. A NOLC

represents unused tax deductions beyond what is necessary to reduce current year

taxable income to zero and taxes that the Company has on deposit with the

government. There is no CUlTent cost-free capital associated with the NOLC, and

thus, from a ratemaking perspective, it is inappropriate to have a reduction of rate

base for the unused deferred taxes. Thus, the offset against rate base of

accumulated deferred taxes must be limited to the amount of cun-ent benetlt. The

Company's proposed ratemaking treatment of including NOLs in rate base

achieves this by accurately reflecting the cash tax savings obtained by the

Company when these savings are realized.

Rebuttal Testimony of Pace McDonald Page 15
Kentucky ( McDonald



Q.

2

3 A.

4

5

6

7

8

9

10

11

12

13

14

15 Q.

16

17

18 A.

19

20

21 Q.

22

23

IS THERE ANY JUSTIFICATION FOR IGNORING THE IMPACT OF

THE NOLC ADIT ASSET?

No, there is not. If the effect of the Company's NOLC is ignored, then every

dollar of accelerated depreciation and other favorable tax deductions claimed by

the Company on its tax returns would reduce its rate base - even though, to the

extent the deductions simply produced a NOLC, they vvould not yet have deferred

any tax and, therefore, would not have produced any incremental cash for the

Company. If, instead, the Company had claimed fewer such deductions - only

enough to eliminate its taxable income but not enough to produce a NOLC - then

it would be in the same cash position (that is, the Company still would have paid

$0 tax) but the amount by which its rate base is reduced would be diminished.

Rate treatment that ignores the impact of the Company's NOLC would

disadvantage the Company more so if it claimed favorable tax deductions than if

it did not claim them.

DOES MR. OSTRANDER OFFER ANY JUSTIFICATION BASED ON

SOUND RATEMAKING PRINCIPLES FOR IGNORING THE IMPACT

OF THE NOLC ADIT ASSET?

None, whatsoever.

V. NOLC REGULATORY PRECEDENT

HAVE OTHER JURISIDCITIONS CONSIDERED THE NOLC ADIT

ISSUE AND AGREED TO REGULATORY TREATMENT CONSISTENT

WITH THAT PROPOSED BY THE COMPANY?
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I am aware of decisions issued by the Federal Regulatory Commission and several

state public utility commissions. These commissions include Connecticut, Texas,

and Illinois.1

PLEASE DESCRIBE THE FERC ORDER.

In its Kern River decision, the FERC stated:

229. There is a second type of timing [difference] that can have the
opposite effect. It is possible that some accounting entries will
decrease expenses or increase income for IRS purposes faster than
would be the case for accounting purposes. In this case the cash flow
from the tax allowance embedded in the regulated entity's rates is less
than the income tax payments that are generated by the higher
income. When the regulated entity pays for an expense earlier than
would be under the Commission's regulatOlY accounting system, it is
in essence committing more funds to the business. The difference is
therefore capitalized and added to the rate base. The difference in the
timing that results is capitalized and added to the rate base to allow a
somewhat higher return on the additional nmds that have been
committed to the enterprise. As the accounting entries for these
expenses are entered (usually allowance for funds used during
construction), the difference in timing is reversed, the short term
addition to the rate base decreases, and return drops. This timing
difference is reflected as an ADIT debit, or regulatory asset, in
Account No. 190.

230. ]n the instant case the NOL was properly included in Account
No. 190. The large depreciation deduction for the "bonus"
depreciation was properly reflected as a credit in Account No. 282
and served to reduce rate base to reflect the difference in timing
previously described. However, the impact of this deduction was so
great that it exceeded the taxable cash that would have been generated
under the straight line regulatory method. Thus, Kern River was not
able to use the full extent of the deduction in the first year it was
available. However, as discussed, the full accelerated depreciation
amount is included in the credit ADIT in Account No. 282. Without a
corresponding debit in Account No. 190, Kern River's rate base would
be reduced even though it did not achieve the tax savings, and

1 Kern River Gas Tl'£ll1smission COIl1P[l/~v. FERC Docket No. RP04-274-000 (October 19, 2006); Yankee Gas
Services Compw(v, Conn. Docket No.1 0-12-02REO 1, 2011 Conn. PUC Lexis 189 (September 28,20/1); Gulf
States Utilities Co.. Docket No. 8702, 17 Tex. P.u.e. Bull., 703 (P.U.e.Texas May 2, 1991); GUD No. 10170,
Statement of Intent Filed by Atmos Energy Corp., to Increase Gas Utility Rates Within the Unincorporated Areas
Served by the Atrnos Energy Corp., Mid-Tex Division, Final Order (Dec. 4, 2012) Available
at http://www.rrc.state.tx.us/meetings/gspfdll 0170-FinaIOrdel~' Commonwealth Edison Co., Docket No. 94
0065, 158 PUR4th 458 (IlL Cc, January 9,1995)
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additional cash flow, that a credit entry in Account No. 282 is
intended to offset. Therefore the NOL is carried fOlward as a
regulatory asset in future years and is reduced as the tax savings
actually accrue to Kern River?

PLEASE DESCRIBE THE CONNECTICUT ORDER.

The COilllecticut commission recognized that NOLC's are properly reflected as an

increase to rate base. The Commission stated in its Yankee Gas Services decision:

In the instant proceeding, the Authority finds that the NOL generated
during rate year 1 ending June 30, 2012 (RYl) diminished the cash
tlow available to Yankee as a result of the tax etlect of the timing
differences between straight line book depreciation and accelerated
t~D( depreciation deductions.3

PLEASE DESCRIBE THE TEXAS ORDERS.

Both the Texas PUC and the Railroad Commission have provided clear

instructions on the inclusion of NOLC ADIT assets. The PUC ruled the

following:

Deferred accumulated federal income taxes are properly included as a
credit to GSU's rate base because deferred federal income taxes
represent cost fi'ee capital to the Company. However, this cost free
capital is appropriately reduced to the extent that GSU has NOL carry
fOlwards, which the utility is currently unable to use. Just as deferred
income taxes represent future taxes which the utility has not yet been
required to pay, NOLs represent deductions to the utility's tax liability
which the Company has not yet realized. To the extent that a utility
has unutilized NOL carry forwards, its tax liability will be reduced in
the future. Therefore, if the Commission is going to include deferred
income taxes as a reduction to rate base, which it should, the
Commission should likewise include known reductions to those
deferred taxes. Consequently, NOLs should be included as an offset
in the calculation of the deferred income tax balance included in rate
base.4

2 Kern River Gas Transmission Company, FERC Docket No. RP04-274-000 (October 19,2006)
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The Texas Railroad Commission mled likewise:

The Examiners find that the company has established that its
calculation of the ADIT asset related to NOLs was just and
reasonable...The company's approach matches the ADIT liabilities to
the ADIT NOL asset created by those deductions.5

PLEASE DESCRIBE THE ILLINOIS ORDER.

The Illinois Commerce Commission ruled as follows:

We believe, in this instance, Edison's rate base should include a
deferred tax asset offsetting the deduction for deferred taxes, so that
defened tax accounting items will be treated consistently. If we were
to make this rate base adjustment, the Company well might forfeit its
federal deferred income tax benefits. This would be inequitable.6

PLEASE SUMMARIZE THESE DECISIONS.

All of these commissions ruled that the NOLC ADIT asset should be included as

an adjustment to rate base. Each commission recognized that failure to do would

understate rate base and ignore the true ADIT related cash flow realized by the

petitioners.

HAS MR. OSTRANDER OFFERED ANY PRECEDENTIAL SUPPORT

FOR HIS PROPOSED ADJUSTMENT'?

He cited two regulatory proceedings in support of his position. The first was a

Kentucky case filed by Big Rivers Electric Corporation ("BREC") and the second

was a West Virginia case filed by Mountaineer Gas Company ("MGC,,).7

3 Yankee Gas Services Company, Conn. Docket No. I 0-12-02REO 1,2011 Conn. PUC Lexis 189 (September
28,2011)
4 GulfStates Utilities Co., Docket No. 8702, 17 Tex. P.u.e. Bull., 703 (Tex. PUC May 2,1991)
5 GUD No. 10170, Statement of Intent Filed by Atmas Energy Corp., to Increase Gas Utility Rates Within the
Unincorporated Areas Served by the Atmos Energy Corp.. Mid-Tex Division, Final Order (Dec. 4, 2012)
Avai lable at http://wwvv.n-c.state.tx.us/meetings/gspfd/10170-FinalOrder
6 Commonwealth Edison Co., Docket No. 94-0065, 15& PUR4th 458 (Ill. CC. January 9, 1995)
7 In the Matter ofApplication ofBig Rivers Elec/ric Corporation for a General Actjus/ment in Rates,
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DOES THE BREC CASE OFFER AN OPINION AS TO WHETHER

SOUND RATEMAKING PRINCIPLES WOULD RESULT IN THE

EXCLUSION OF A NOLC ADIT ASSET?

No. As I will explain, the BREC case is 110t comparable to this proceeding and

BREC in its original filing sought no recovery of tax expense, nor did it adjust

rate base for any ADIT assets or liabilities.

WHY IS THE BREC CASE NOT COMPARABLE TO THIS

PROCEEDING?

BREC is a cooperative and as such its tax obligations are substantially different

than the Company's. BREC does not pay tax on eamings from its members (rate

payers). Its tax liability is based solely on eamings from non-members.

MR. OSTRANDER OFFERS AS SUPPORT FOR HIS POSITION THAT

BREC DID NOT SEEK RECOVERY OF ITS TAX EXPENSE OR ITS

ADIT ASSETS AND LIABLITIES. IS THIS RELEVANT?

No. As a cooperative BREC has no tax obligations for its eamings from members.

It is quite appropriate for it to not seek recovery of any tax expense or ADIT items

given that it has no tax liability on earnings realized from members. Quite simply,

there is nothing to recover.

However, to draw a parallel between BREC and this proceeding is

misguided at best. The Company is taxed in a completely different manner and as

such what should or should not be included in rate base is understandably

different than BREC.

Commonwealth ofKentucky, Before the Public Service Commission ofKentucky, Case No. 2012-00535;
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IS THE MGC DECISION CONSISTENT WITH OTHER COMMISSION

ORDERS?

No. West Virginia is alone in its position despite historical precedent at numerous

other commissions to the contrary.

SHOULD THIS COMMISSION ADOPT THE WEST VIRGINIA

POISITION?

No. There is substantial precedent supporting the Company's proposed treatment

of the NOLC ADIT asset. West Virginia is alone and "on an island" with respect

to its ruling on this matter. The matter is likely not settled as MGC and West

Virginia may litigate the matter further. It would be ill advised for this

commission to adopt a position that is new, untested and contrary to numerous

other established mlings.

VI. NORMALIZATION REQUIREMENTS AND NOLCs

WHAT IS MR. OSTRANDER'S PRIMARY OBJECTION TO THE

INCLUSION OF NOLC ADIT IN RATE BASE?

In his direct testimony, Mr. Ostrander does not articulate a true objection to the

inclusion of the NOLC ADJT asset in rate base. He states on Page 48, Line 15 of

his direct testimony:

"This amount should be removed from rate base and will not cause
any tax normalization violations."

On page 49, Line 9, he continues:

Mountaineer Gas Company, Case No. 11-1627-G-42T (October 31 ,2012)
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"I am most concerned with removing the NOLC created by tax
bonus depreciation that is causing an income tax loss.tl

Despite these comments, he never states within his direct testimony why rate base

would be better stated with the removal of the NOLC ADlT asset. Finally, at last,

in response to Question 10 by the Kentucky PSC Staff, Mr. Ostrander provides a

hint to his thoughts. It reads:

"Mr. Ostrander believes an adjustment is appropriate to remove the
accumulated deferred tax impact of the Net Operating Loss Cany
forward from rate base because its inclusion is not a reasonable
reading or interpretation of the tax code/Treasury Regulations."

WHAT ARE YOUR THOUGHTS ON MR. OSTRANDER'S PRIMARY

OBJECTION TO THE INCLUSION OF NOLC ADIT IN RATE BASE?

Mr. Ostrander fails to argue that the NOLC ADIT asset should be excluded based

on ratemaking principles. Instead he is arguing that its inclusion is not mandated

by the IRC and it should therefore be excluded. This rationale is strange at best.

First, the IRC does not dictate what should or should not be included in rate base.

The IRC offers no opinion on what is sound ratemaking policy. The decision to

include or not include an item in rate base rests solely with the goveming

regulatory commission. The IRC controls only how a taxpayer is taxed depending

on a myriad of circumstances and events.

Mr. Ostrander's position of not including the NOLC ADIT asset because

it's "not a reasonable reading or interpretation" of the IRC seems to rest on his

belief that the Company would not be subjected to a normalization violation upon

its exclusion. Quite simply, he is absolutely incorrect in his opinion that the
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Company would not be subjected to a normalization violation if the Commission

were to disallow the inclusion of the NOLC ADIT asset. As I will explain, his

interpretation of the IRC and regulations is incorrect, and his suggestion of

seeking a private letter ruling is an unnecessary exercise given the certainty of the

response the Company would receive. If the Commission were to agree to Mr.

Ostrander's proposals, the Company would be subjected to punitive rules which

"vould cause the loss of tax benefits granted to it by Congress.

WHAT IS MEANT BY TAX NORMALIZATION IN THE RATEMAKING

CONTEXT?

There are a myriad of differences between the rules governing the recognition of

income and expense for tax purposes versus the recognition of those same items

for financial statement purposes. These differences result in both the acceleration

and deferral of income tax payments when compared to the income tax expense

recorded on a company's financial statements. However, in the context of a

utility, the diflerence between tax expense per the financial statements and the tax

paid to the taxing authorities generally results in a deferral of tax. Said diflerently,

current taxes paid to the gove111ment are less than the tax expense on the books

and records. To use the previoLls loan analogy, the government has loaned money

to the utility by the enactment of favorable tax provisions.

A normalization method of accounting for taxes 111 its simplest tenus

strives to keep this incremental cash received from the interest-free loan at the

utility level where Congress intended. Tax expense in its cost of service and rate

filings are normalized and not artificially lowered for the cash tax savings. In
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retul1l, a reserve is recorded against rate base in the amount of the accumulated

FULL NORMALIZATION APPROACH?

WHY IS A FULLY NORMALIZED APPROACH APPROPRIATE?

WHAT IS FULL NORMALIZATION OF TAXES?

DOES THE COMPANY'S FILING IN THIS PROCEEDING REFLECT A

REQUIRECODEREVENUEINTERNALTHE

balanced between the interests of the rate payer and the utility. Essentially all

Yes. The Company has filed utilizing a fully nonnalized approach.

Full normalization of taxes refers to treating all tax differences as normalized

thereby reducing the requested rate base for all taxes deferred. In other words, full

interest-free loans the Company has received from all taxing authorities are

loan that the utility receives from the government.

utility. Rate payers are not paying a retUl11 on rate base financed with the cost-free

differences between taxes paid versus the tax expense realized in cost of service.

normalization reduces rate base by the loan advanced to the company for all

tax defelTed. Such an approach is mutually beneficial both for rate payers and the

infrastructure with cost-free financing and rate payers do not pay a retUl11 on that

accounted for. The Company is able to use those loans to build utility property

investment.

NORMALIZATION?

them as a reduction to rate base. It is the simplest approach yet also the most

A fully normalized approach takes into account all tax deferrals and treats all of

DOES
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As I will explain, the IRC and related regulations provide consequences to those

utilities and commissions that do not nonnalize certain tax benefits. These

consequences are draconian. So draconian in fact that the mere threat of them has

the effect of "requiring" utilities and commissions abide by them. Cetiainly a

commission could choose to violate the normalization provisions. However, a

utility or commission that knowingly violated the IRC normalization provisions

would arguably be negligent in looking out for the best interests of its rate payers.

WHICH TAX BENEFITS ARE REQUIRED TO BE NORMALIZED

UNDER THE IRC?

The IRC requires that the deferral of tax associated with tax depreciation be

normalized.

WHAT ARE THE TAX DEPRECIATION NORMALIZATION RULES?

Accelerated depreciation ,vas enacted by Congress as an investment incentive for

businesses. ]n a regulated environment, Congress was concerned that the tax

savings from accelerated depreciation would be flowed through to rate payers

thereby negating the incentive it sought to create. To discourage utilities and

commissions from flowing the incentive through to rate payers, Congress enacted

the depreciation normalization rules. The tax depreciation normalization rules

mandate the normalization process I previously described for all items associated

with tax depreciation. In other words, deferred accounting must be utilized and

the balance of deferred taxes must be adjusted out of rate base.

HOW DOES TAX DEPRECIATION NORMALIZATION WORK?
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As defined under Treas. Reg. §1.167(l)-1(h), in order to use a normalization

method of accounting, the public utility must use the "same method" of

depreciation to compute both its tax expense and its depreciation expense for

pUl1)oses of establishing its cost of service for ratemaking purposes and for

reflecting operating results in its regulated books of account. FUlihe1', if in

computing its allowance for tax depreciation for plU1)ose of filing its tax retmTIs, jt

uses a method other than that used for establishing its cost of service for

ratemaking purposes and for reflecting operating results in its regulated books of

account, the utility must make adjustments to an accumulated deferred federal

income tax reserve to reflect the deferral of taxes resulting from the use of the

different methods of depreciation. (Treas. Reg. §1.167(1)-1(h)(1)(i)(a) and (b)).

The established reserve must be used in ratemaking proceedings to reduce the

utility's rate base upon which the rate ofretum is applied. A taxpayer DOES

NOT use a normalization method if, for ratemaking purposes, the amount of the

accumulated deferred federal income tax reserve which is excluded from rate base

exceeds the amount in the reserve for deferred taxes for the period used III

determining the taxpayer's cost of service. (Treas. Reg. §1.167(l}-1 (h)(6)(i))

WHAT IS THE IMPACT TO A PUBLIC UTILITY IF IT DOES NOT

MAINTAIN A NORMALIZED METHOD OF ACCOUNTING?

If a public utility believes its method of accOlU1ting is not a nonnalized method or

is compelled by a regulatory body to adopt a method which is not normalized, the

utility must notify the Service's District Director within 90 days and file amended

returns which recompute Hs tax liability for any affected taxable years.
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Prospectively, the utility would lose the ability to claim accelerated tax

depreciation on future tax retums.

DO THE TAX DEPRECIATION NORMALIZATION RULES TAKE INTO

ACCOUNT A NOLC?

They absolutely do. The normalization rules apply to any pOliion of the NOLC

that is attributable to the accelerated tax depreciation.

HOW DO YOU REACH THIS CONCLUSION?

Treasury Regulation §1.167(1)-1 (h)(1 )(iii) addresses the situation specifically. It

provides that if by use of accelerated depreciation, the taxpayer generates a

NOLC which would have otherwise not arisen, then the amount and time of tax

depreciation deferral shall be taken into account for rate base in an appropriate

time and manner as is satisfactory to the District Director.

EFFECTIVELY WHAT DOES THIS MEAN?

A taxpayer in computing the amount of ADIT credit by which to reduce rate base

must take into account a NOLC ADIT asset. A NOLC ADIT asset, to the extent

created by depreciation deductions, represents depreciation deductions that have

not yet resulted in a tax defelTal. To use the loan analogy, if a NOLC has been

created by the accelerated tax depreciation, then a loan HAS NOT yet been

extended to the company. To reduce a utility's rate base for the full amount of

defelTed tax generated by the accelerated depreciation and not take into account

the generation of a NOLC would essentially impute a loan that has not occurred

and more importantly violate the nonnalization provisions.
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Yes.

WHAT ARE YOUR THOUGHTS ABOUT MR. OSTRANDER'S

DEFERRED TAXES APPLIED TO RATE BASE AND COMPLIED WITH

RECOMENDATION TO SEEK A PRIVATE LETTER RULING?

OSTRANDER'SCOMMISSION FOLLOWED MR.IF THE

OFFSET TO RATE BASE, WHAT HAPPENS?

RECCOMMENDATIONS, WOULD THE COMPANY BE IN VIOLATION

The taxpayer would be in violation of this provision and would have a

such a violation and it would be prohibited from using accelerated depreciation. It

HAS THE COMPANY FACTORED THE NOLC ADIT ASSET INTO ITS

on the taxpayer. It would be catastrophic from a tax standpoint.

would be required to file amended returns reversing the use of accelerated

Yes.

IF A TAXPAYER DOES NOT FACTOR ITS NOLC ADIT INTO THE

OF TREASURY REGULATION §1.167(I)-1(h)(1)(iii)?

Seeking a Private Letter Ruling ("PLR") from the IRS is a costly and a timely

TREASURY REGULATION §1.167(I)-1(h)(1)(iii)?

depreciation. In short it would have an immediate and negative cash flow impact

undertaking. It seems a waste of resources and time to seek a ruling on an issue

"normalization violation" under the IRe. It would be required to notifY the IRS of

asset in rate base.

that is so completely clear. There is no requirement in the Treasury Regulations

for a commission or company to seek a ruling in order to include an ADIT NOLC
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REGARDLESS, HAS THE IRS PREVIOUSLY RULED ON THIS ISSUE'?

Yes, the IRS issued PLR 8818040 on February 9, 1988 that addresses NOLCs. A

copy of the ruling is attached as Exhibit PM - 1

PLEASE EXPLAIN THE PLR.

A utility in 1985 and 1986 inclllTed substantial accelerated tax depreciation

deductions. Not all of those deductions could be used and as a result the utility

reported a NOLC on its tax retUl1ls. The utility proposed to reflect the deferred tax

from tax depreciation in rate base in 1987, which is the year the NOLC would be

used. The PLR held this approach would be consistent with the nonnalization

rules, One factor that was also addressed in the PLR was the difference in tax

rates between 1987 and the earlier years. The IRS also ruled which rate should be

used to calculate the deferred taxes given the change in tax rate. Regardless of the

tax rate issue, the fact remains that the IRS ruled a NOLC ADIT asset should be

considered when determining the proper amount of ADIT to apply to rate base.

ARE YOU AWARE OF THE RECENT "VEST VIRGINIA COMMISION

RULING THAT MR. OSTRANDER CITES AS SUPPORT THAT

NORMALIZATION VIOLATION WOULD NOT OCCUR IF THE NOLC

ADIT ASSET IS REMOVED FROM RATE BASE?

Yes, I am.

WHAT ARE YOUR THOUGHTS ON THAT RULING?

The West Virginia commission's recent ruling stands alone in its position despite

historical precedent at numerous other commissions to the contrary. It was

incon'ect in determining that a normalization violation will not occur by its
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actions. In fact, the commission opined on a subject over which it has no

jurisdiction. A commission cannot rule whether a normalization violation has or

has not occurred. That determination rests solely with the IRS. A commission can

only implement rates. If in setting rates, a commission violates the nonnalization

provisions, the IRS would be the authority to rule as such and apply the

consequences of said violation. The West Virginia commission most certainly set

rates that are in violation of the normalization provisions and overstepped its

bounds in ruling that no violation has occUlTed.

SHOULD THIS COMMISSION LOOK TO THE WEST VIRGINIA

COMMISSION'S RULING FOR GUIDANCE ON THIS ISSUE?

No. The West Virginia Commission en'ed in its finding. I have cited numerous

other rulings at a variety of commissions that contradict the lone ruling in West

Virginia. This commission should look to those jurisdictions for SUppOlt on this

Issue.

VII. KNOWN AND MEASURABLE

DO YOU AGREE WITH MR. OSTRANDER THAT THE NOLC ADIT

ASSET IS NOT KNOWN AND MEASURABLE AND SHOULD

THEREFORE BE EXCLUDED FROM RATE BASE?

No. Mr. Ostrander is not only incorrect but as I will explain he was inconsistent in

applying his known and measurable objection.

WHY DOES MR. OSTRANDER ARGUE THAT THE NOLC ADIT ASSET

IS NOT KNOWN AND MEASURABLE?

Rebuttal Testimony ofPace McDonald Page 30
Ken/lid)' I McDonald



1 A.

2

3 Q.

4

5 A.

6 Q.

7 A.

8

9

10

11

12

13

14

15

16

17

18

19 Q.

20

21 A.

22

23

His argument is based quite simply on the premise that an NOLC is known and

measurable only upon the filing of a tax return.

IS THE COMPANY'S NOLC ADIT ASSET INCLUDED IN TillS FILING

KNOWN AND MEASURABLE?

Yes.

PLEASE EXPLAIN WHY IT IS KNOWN AND MEASURABLE.

This case was filed using actual per-books NOLC ADIT balances as of March 31,

2013 and a forward looking period to November 30, 2014. The events that

occurred prior to March 31, 2013 have transpired. The tax impact of those periods

is known and measurable. It is standard practice for large companies to

continually measure and evaluate its tax position and the consequences of its

operations. They must evaluate what tax liability to report on estimated tax filings

as well as quarterly financial statements. The mere fact that a tax return has not

yet been filed does not mean the Company is unknowledgeable about what will

ultimately be reported on the return for a given period. With respect to future

periods, companies routinely forecast and estimate tax filings. They do so to

anticipate cash needs and financial tax expense. It is no different than the

forecasting of other items within the filing.

WHY IS THE FILING OF A TAX RETURN NOT A REASONABLE BASIS

FOR DEFINING KNOWN AND MEASURABLE?

Filing a tax return is an administrative act. The placing of numbers on a form does

not dictate the tax results of a company's operations. To argue so would imply

that a company's tax results are or can be influenced by a mere form. That is
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simply not the case. A company's tax obligation arises when it operates and

conducts business.

In addition, a tax return for a company can be prepared and filed up to 9

months after its year end. If a commission were to look to the tax return as the

sale indicator of known and measurable, a delay of up to 19 months could occur

between the events included in a filing and the tax consequences being considered

known and measurable. Such a result is nonsensical and would result in a

substantial mismatch of costs in the ratemaking process.

HAS MR OSTRANDER BEEN CONSISTENT WITH IDS KNOWN AND

MEASURABLE ARGUMENT?

No.

IN WHAT WAY HAS MR. OSTRANDER BEEN INCONSISTENT?

Mr. Ostrander has argued that the ADIT NOLC asset should be excluded from

rate base because a tax return has not been filed and it is therefore not known and

measurable. However, the Company has numerous ADIT liabilities that are

treated as a reduction to rate base for which he has not raised a similar argument.

These are items that are also forecasted by the Company much like the NOLC.

These items are also reportable on a tax return in the future, much like the NOLC.

Despite this, Mr. Ostrander has not proposed any adjustment.

I find it strikingly inconsistent that Mr. Ostrander argues a tax filing is

necessary for the NOLC ADIT asset to be known and measurable but is perfectly

fine with an ADIT liability that is not yet supported by a filed tax return. He

appears to advocate a standard whereby increases to rate base for ADIT assets
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must be supported by a ta,>: return while decreases to rate base need not be

supported by a filed tax return.

VIII. CONCLUSION

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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Code Sec. 167 DEPRECIATION -- special situations -- public utility property -- carryover of NOL .

Taxpayer (T) is regulated public electric utility. T is required to use normalization method of accounting as

condition to its use of accelerated depreciation methods. T wishes to carryover NOL from 1986 to 1987.

RULED: To extent use of ACRS depreciation in 1986 and prior years in determining depreciation expense

for tax purposes contributed to NOL carryover from 1986 to 1987, 1's use of 1987 tax rate in computing

deferred tax expense on its regulated books of account will be consistant with normalization

requirements.

Copyright 1988, Tax Analysts.

Full Text:

Feb. 9, 1988

This is in response to your request for a letter ruling dated November 23, 1987, submitted on your behalf



by your authorized representative. You have asked us to rule whether, to the extent that the use of the

Accelerated Cost Recovery System (ACRS) in 1986 and prior years in determining the taxpayer's

depreciation expense for Federal income tax purposes contributed to a net operating loss (NOL)

carryover from 1985 and 1986 to 1987, the taxpayer's use of the Federal statutory income tax rate in

effect in 1987 for purposes of computing the deferred tax expense in its regulated books of account for

the year 1987 will be consistent with the normalization requirements under sections 167 and 168 of the

Internal Revenue Code and the Income Tax Regulations promulgated thereunder.

The taxpayer is incorporated under the laws of the State of , has its principal executive offices at ... ,

and files its returns with the Internal Reven ue Service in The taxpayer files its returns using a

calendar year. The Internal Revenue Service (IRS) district office in ... has examination jurisdiction over

the taxpayer's return.

The taxpayer is a regulated public utility transmitting and distributing electric power. It has been

represented under penalty of perjury that the Commission has been apprised of the taxpayer's ruling

request and has no objection to the issuance of a ruling on the request.

As a public utility, the taxpayer is required to use the normalization method of accounting as a condition to

its use of accelerated depreciation methods, including ACRS, for Federal income tax purposes.

Accordingly, the taxpayer records deferred tax expense for financial statement and regulatory purposes

pursuant to the provisions of sections 167 and 168 of the Code and the regulations thereunder.

Hereinafter, the accelerated depreciation that the taxpayer is required to normalize is referred to as

ACRS.

The amount of Federal income tax expense that the taxpayer recorded for financial statement purposes

for 1986 and prior years was greater than the Federal income taxes actually paid. The additional recorded

Federal income taxes (deferred taxes) resulted, in part, from a significant amount of property placed in

service in 1985, which increased the depreciation deduction for Federal income tax purposes. However,

the taxpayer did not realize the entire tax benefit from the ACRS depreciation claimed in 1985 and 1986

because the depreciation resulted in a NOL carryover to 1987. Therefore, in order to reflect the tax

benefit of the NOL carryover to 1987, the taxpayer reduced its deferred Federal income tax expense and

liability for 1985 and 1986 for financial reporting purposes. The net effect of this accounting in 1985 and

1986 was to record no deferred taxes applicable to the amount of ACRS depreciation that produced no

current tax savings but rather caused or increased taxpayer's NOL carryover to 1987. The taxpayer only

recorded deferred taxes applicable to ACRS when and to the extent that the use of ACRS produced an

actual tax deferral.

The taxpayer will have taxable income in 1987 in excess of the NOL carryover from 1986. Consequently,

the ACRS depreciation that was claimed in 1985 and 1986, but did not then produce a tax benefit, will

produce a benefit in 1987 when the NOL is utilized. Accordingly, for 1987 the taxpayer proposes to record

the deferred Federal income tax expense reSUlting from the use of the NOL carryover from 1986 at the

rate of 39.95%, the effective income tax rate for 1987. This rate is lower than the 46 percent rate in effect



during 1986 and the prior years when the ACRS depreciation was originally deducted on the taxpayer's

Federal income tax return.

~ Section 168(f)(2) of the Code generally requires the use of the normalization method of accounting

with respect to regulated public utility property in order for the public utility to be allowed to use ACRS

depreciation for Federal income tax purposes.

~ Section 168(i)(9)(A) of the Code sets forth the normalization accounting requirements. This section

provides that the taxpayer must, in computing its tax expense for purposes of establishing its cost of

service for rate making purposes and reflecting operating results in its regulated books of account, use a

method of depreciation with respect to such property that is the same as, and a depreciation period for

such property that is no shorter than, the method and period used to compute its depreciation expense for

such purposes. In addition, if the amount allowable as a deduction under this section with respect to such

property differs from the amount that would be allowable as a deduction under section 167 (determined

without regard to section 167(1) using the method (including the period, first and last year convention,

and salvage value) used to compute regulated tax expense under clause (i), the taxpayer must make

adjustments to a reserve to reflect the deferral of taxes resulting from such difference.

Section 1.167(1 )-1 (h)( 1lei) of the regulations provides that a taxpayer uses a normalization method of

regulated accounting if the taxpayer makes adjustments to a reserve to reflect the total amount of the

deferral of Federal income tax liability reSUlting from the use with respect to all of its public utility property

of such different methods of depreciation.

Section 1.167(1 )-1 (h)( 1)(iii) of the regUlations provides that, except as provided in this subparagraph, the

amount of Federal income tax liability deferred as a result of the use of different methods of depreciation

under subdivision (i) of this subparagraph is the excess (computed without regard to credits) of the

amount the tax liability would have been had a subsection (1) method been used over the amount of the

actual tax liability. Such amount shall be taken into account for the taxable year in which such different

methods of depreciation are used. If, however, in respect of any taxable year the use of a method of

depreciation other than a section (1) method for purposes of determining the taxpayer's reasonable

allowance under section 167(a) results in a net operating loss carryover (as determined under section

172) to a year succeeding such taxable year which would not have arisen (or an increase in such

carryover which would not have arisen) had the taxpayer determined his reasonable allowance under

section 167(a) using a subsection (1) method. then the amount and time of the deferral of tax liability shall

be taken into account in such appropriate time and manner as is satisfactory to the district director.

Under the regulations, the amount of deferred taxes is computed using a "with and without" methodology.

(That is, deferred taxes equal the excess of taxes due without ACRS over the taxes due with ACRS).

Where taxes computed with ACRS produce a NOL carryover, the amount and time of the deferral is left to

the discretion of the Internal Revenue Service.



The taxpayer maintains that where the computation utilizing ACRS results in a NOL, the deferral is

appropriately made at the time the taxpayer realizes an actual tax benefit from the use of ACRS. The

taxpayer will realize the benefit of the NOL attributable to the accelerated depreciation in 1987. Therefore,

the taxpayer should record the deferred taxes in 1987. We concl ude that this approach is consistent with

the normalization requirements under sections 167 and 168 of the Code.

With respect to the amount of the deferral, the Federal statutory income tax rates in effect in 1987 for

calendar year taxpayers, pursuant to the Tax Reform Act of 1986, can reasonably be combined to result

in an effective rate of 39.95 percent. See section 3 of Rev, Proc. 88-12,1988-8 I.R.B..... This is lower

than the 46 percent rate in effect when the NOL was incurred. Because the deferred taxes are being

recorded in 1987, it is appropriate to utilize the effective tax rate for that year. We note that this approach

is consistent with generally accepted accounting principles as set forth in APB Opinion No. 11,

ACCOUNTING FOR INCOME TAXES. Regarding NOL's, the APB Opinion provides that if loss

carryforwards are realized in periods subsequent to the loss period, the amounts eliminated from the

deferred tax credit account should be reinstated at the then current tax rates. We conclude that the

taxpayer's methodology satisfies the normalization requirements of sections 167 and 168 of the Code.

Accordingly, to the extent that the use of ACRS depreciation in 1986 and prior years in determining

depreciation expense for Federal income tax purposes contributed to a NOL carryover from 1986 to 1987,

the taxpayer's use of the effective tax rate for 1987 (39.95 percent for calendar year taxpayers) in

computing the deferred Federal income tax expense on its regulated books of account for the year 1987

will be consistent with the normalization requirements of sections 167 and 168 of the Code and the

regulations thereunder.

This ruling is directed only to the taxpayer who requested it.~ Section 6110(j)(3) of the Code provides

that it may not be used or cited as precedent.

A copy of this private letter ruling is being sent to your authorized representative in accordance with the

power of attorney on file with this office.

A copy of this ruling letter should be filed with the income tax return for the taxable year or years in which

the transaction covered by this ruling is consummated.

© 2013 Thomson Reuters/RIA All rights reserved.
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REBUTTAL TESTIMONY OF GARY L. SMITH

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Gary L. Smith. I am Director of Rates and Regulatory Affairs for

Atmos Energy Corporation ("Atmos Energy"). My business address is 5420 LBJ

Freeway, Dallas, Texas 75240.

PLEASE BRIEFLY DESCRIBE YOUR CURRENT RESPONSIBILITIES,

AND PROFESSIONAL AND EDUCATIONAL BACKGROUND.

In March 2008, I assumed my current position. In this role, I am responsible for

planning and implementing strategies to assure that the Company's tariffs and

services provide a reasonable opportunity to achieve profitability. Previously, I

served briefly as Director of Customer Revenue Management in Dallas. Prior to

that, through May 2007, I served as Vice President-Marketing and Regulatory

Affairs tor the Company's Kentucky/Mid-States operations, where I was

responsible for rates and regulatOlY affairs, as well as for directing the marketing

plans and strategies for natural gas utility markets in that division.
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I am a 1983 graduate of the University of Kentucky, with a Bachelor of

Science degree in Civil Engineering. I have worked for Atmos Energy or its

predecessor, Western Kentucky Gas Company, since 1984.

DID YOU SUBMITT PRE-FILED TESTIMONY IN THIS PROCEEDING?

No.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE KENTUCKY

PUBLIC SERVICE COMMISSION ("COMMMISSION")?

Yes, 1 have served as witness in a number of Cases, including the Kentucky

division's most recent comprehensive rate cases (Case No. 2009-00354 and Case

No. 2006-00464), in which I served as witness responsible for revenues and rate

design. Other Kentucky cases included an application for approval of a third

party gas supply agreement (Case No. 2006-00194), an extension of the

Company's performance based ratemaking tariff (Case No. 2005-00321), an

extension of the Company's WNA mechanism (Case No. 2005-00268), an

extension of a demand-side management program (Case No. 2005-00515), annual

hedging plans (Case Nos. 2006-00177, 2005-00175 and 2004-00142), and an

extension of the margin loss recovery mechanism (Case No. 2003-00305).

In 1999, I also served as the witness responsible for revenues and rate

design in a comprehensive rate case (Case No. 1999":070). In 1997, I pat1icipated

as a witness in a hearing on the matter of "Petitions of Western Kentucky Gas

Company for Approval and Confidential Treatment of a Special Contract

Submitted to the KenhlcK-y Public Service Commission", Case Numbers 1996-

096, 1996-113, 1996-185, 1996-278, 1996-295 and 1996-424.
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HAVE YOU TESTIFIED IN JURISDICTIONS OUTSIDE OF

KENTUCKY?

Yes, I have testified l!1 dockets involving Atmos Energy before the Georgia

Public Service Commission, the Kansas Corporation Commission, the Missouri

Public Service Commission, the Tennessee Regulatory Authority and the Railroad

Commission of Texas.

HAVE YOU REVIEWED THE TESTIMONY OF THE INTERVENING

PARTIES?

Yes I have reviewed the testimony of the Attorney General's Office of Rate

Intervention (GAG).

II. PURPOSE AND SUMMARY OF REBUTTAL TESTIMONY

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

My rebuttal testimony is directed to the issue of the special contracts among

Atmos Energy and several of its industrial customers. The OAG has raised

several issues about the origination of the contracts, the need for them, the

Commission's review and acceptance of the contracts and the impact of the

contracts on the Company's revenue allocation in this Case.

PLEASE DESCRIBE WHY THESE SPECIAL CONTRACTS EXIST.

Beginning in the mid-1980's, the Federal Energy Regulatory Commission

("FERC") began to direct interstate pipelines to transform from their traditional

bundled merchant sales role toward unbundled transport common carriers. A

consequence of these FERC Orders created an oppoliunity for large industrial

Rebuttal Testimony of Gary L. Smith Page 3
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customers to bypass their local utility and receIve service directly from the

interstate pipeline.

The Company, then known as Westem Kentucky Gas, began to receive

threats from certain customers that they were strongly considering construction of

facilities to bypass our transpoliation service. As the Company worked with these

few initial customer inquiries, we found that their avoidance of our tariff

transportation rates could fund the complete bypass facilities with a payback of

well less than one year. By the end of the decade, the Company had entered into

its first special contracts with negotiated rates under which the customers agreed

not to bypass the Company's service for a minimum term of five years. Since

these rates varied from the Company's published tariff, Commission approval was

required before the special contracts could become effective.

The threat of bypass in certain instances remains today, and the Company

now has 17 special contracts in effect.

WHAT WAS YOUR ROLE WITH THE COMPANY DURING THE MID-

TO LATE 1990'S?

From 1991 to 1997, I directed the industrial marketing efforts for Kentucky

operations and, thereafter I served in the role of Vice President of Marketing.

DESCRIBE HOW THE COMPANY DETERMINES THE PRICING IN

THE SPECIAL CONTRACTS.

In all of these negotiations, the Company strives to maximize the revenue that can

reasonably be derived under each contract. Through discussions with the

customer and with internal analysis of their unique circumstances, we could
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assess the economic viability of their threat. It was important to understand the

economic viability of bypass in each instance, but that did not alter our desire to

maximize the revenue we could achieve in exchange for their commitment to

continue to exclusively utilize our services.

DESPITE THE EFFORTS TO RETAIN THESE COMPETITIVELY

SITUATED CUSTOMERS, HAS THERE BEEN ANY INSTANCES OF

BYPASS OF THE COMPANY'S SYSTEM?

Yes. I am aware of at least two instances where we were unable to dissuade

customers from constructing facilities to bypass aliI' system. Additionally, I am

aware of one prospective customer that was constructing a new facility near our

system that chose to construct bypass facilities prior to initiating their new

operation.

HAS THE COMPANY BEEN ABLE TO ATTRACT ANY OF THOSE

BYPASS CUSTOMERS BACK TO ITS TRANSPORTATION SERVICE?

No. Once bypass facilities are installed, it is very difficult to compete to restore

the Company's transportation services to those former customers.

PLEASE DESCRIBE THE PROCESS EMPLOYED TO GAIN

COMMISSION ACCEPTANCE OF THE SPECIAL CONTRACTS.

As stated previously the special contracts become effective only with the review

and acceptance by the Commission.

Each special contract was filed with the Commission, along with

supporting infonnation to enable the review and determination that the special

contract was reasonable. Due to the highly sensitive competitive information
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contained in the contract, the Company filed a Petition for Confidentiality in each

instance with the confidential information redacted in the public copy. Typically,

there was no case number or filing number associated with the contracts and

confirmation of Commission acceptance was in the form of a stamped acceptance

and often an accompanying letter from the Tariff Branch of the Commission.

PLEASE DESCRffiE THE CONCERNS EXPRESSED BY THE OAG

WITH RESPECT TO THESE SPECIAL CONTRACTS.

As stated previously, the OAG has raised several issues about the origination of

the contracts, the need for them, the Commission's review and acceptance of the

contracts and the impact of the contracts on the company's revenue allocation in

this Case. The Company acknowledges that it had difficulty locating certain

information sought by the GAG during discovery related to these old filings. The

confidential nature of the contracts increased the challenge of linking these

contracts to records publicly available at the Commission.

Despite our discovery responses, which provided a description of the

processes employed in the Commission review of each contract, and despite our

new production of maps and information on each customer, OAG witness Mr.

Glen Watkins stated on Page 36 of his testimony that he could "... find no

indication that these discounted rates were either contested, questioned, or fully

evaluated".

The Company provided the OAG with copies of each special contract.

Unfortunately, we were not able to locate the copies of those contracts that had

the Commission's acceptance stamp until recently. However, after continued

Rebuttal Testimony of Gary L. Smith Page 6
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efforts to locate the stamped contracts, we now have submitted the ofticially

accepted contract copies. Those stamped accepted contracts together with

associated information filed with the Commission have now been provided to all

of the parties as a supplemental response to GAG 1-212. I believe these copies

clearly show that the contracts were reviewed by the Commission.

PLEASE DESCRIBE THE ADDITIONAL INFORMATION FOUND

REGARDING STAMPED SPECIAL CONTRACTS.

As a result of earlier special contract filings, the Commission had directed the

Company to file a cost analysis showing that the proposed rate covers the variable

costs of serving the customer and makes a contribution to the Company's fixed

costs under the proposed special rates. The "Analysis of Contribution to Fixed

Cost" associated with these Commission filings has also been included in the

supplemental response to GAG 1-212.

All of this information has now been provided to the GAG in a

comprehensive package that address the concel11S raised about the filing of,

review of and legitimacy of the contracts.

IS THERE ANY OTHER COMMISSION REVIEW OF SPECIAL

CONTRACTS BEYOND THEIR INDIVIDUAL REVIEW AND

ACCEPTANCE AT THE TIME EACH CONTRACT IS INITIATED?

Yes. The existence of Special Contracts and their aggregate contribution to

revenues is transparent in each comprehensive rate case.

HAVE REVENUES ASSOCIATED WITH SPECIAL CONT~i\CTS BEEN

REVIEWED IN THE COMPANY'S RATE CASES?

Rebuttal Testimony of Gary L. Smith Page 7
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Yes, with particular emphasis in Case 95-010 and Case 99-070. In each of those

cases, the Company was in negotiation with several customers, attempting to

extend their commitment to continue receiving their service from the Company

and not bypass our system for a stated term. At the time each case was filed, the

Company provided an estimate for the "Additional Contract Reformation" that ,ve

expected as new contracts were executed during the conduct of the rate case.

In Case No. 95-010, the Commission, in its review of the special contracts,

discussed the specific revenue impact in an order dated June 13, 1995 where it

stated:

In its Summary of Revenue at Present Rates (Schedule 2, pare 1 of
2) at Tab 25 in the application, Western included an adjustment to
reduce revenues by $700,000 for "Additional Contract
Refonnation". On page 2 of that schedule Western provided an
analysis of test year revenues from special contracts which
includes sales and transportation volumes and the contract rates in
effect.

In a series of cases involving the confidentiality of those special contracts, the

Commission explained the reason for the requirement to file the special contracts:

Special contracts are reviewed by the Commission to ensure that
they are not subsidized by the general customers. In each of these
cases (of review of the special contracts) each cllstomer has an
interstate pipeline in close proximity to its premises, and, therefore
easy access to competing sources of natural gas. The special
contracts were used to retain the customers' load on the WKG
system. Case Nos. 96-096; 96-113; 96-185; 96-278; 96-295; and
96-424, Order dated July 17, 1997.

In another series of special contract filings, the Commission again was asked to

declare the contracts confidential. It did so in Case Nos. 96-096; 96-113; 96-185;

96-278; 96-295; 96-424; 98-373; and 99-032, Order dated February 2, 2001.
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HAS THE COMMISSION CONTINUED TO REVIEW THE CONTRACTS

IN OTHER GENERAL RATE CASES?

Yes, in Case 99-070, the Commission Staff questioned the status of the special

contracts and their rate impact in a data request. For example see the Order of

August 19, 1999. The information supplied to the Commission in that case, which

details the volumes, rates, revenues and margins for each of the contracts, was

provided in a SupplementaL Response to Attorney General filed on September 20,

2013.

HAVE THERE BEEN OTHER INSTANCES OF COMMISSION REVIEW

OF THE SPECIAL CONTRACTS?

Yes. In Case No. 2003-00305, Atmos Energy, filed a request tor a Margin Loss

Recovery Mechanism. As paIt the review of that application, the Commission

investigated the effect of the special contracts on Atmos Energy's revenues. The

Commission stated in its Order in that docket:

The MLR peltains to potential revenue losses that Atmos might
incur from the 20 large industrial customers it serves via spedal
contracts that include various rate discounts. The reasons for these
contracts are the customers' proximity to interstate pipelines, the
potential for customers to bypass Atmos and be served directly by
a pipeline, and the potential loss of such loads to competing
alternative fuels .... [B]ecause of the location of Atmos' customers
relative to interstate pipelines in far western Kentuck-y, as well as
the number and size of these customers, Atmos has a somewhat
greater bypass risk than other gas distribution utilities in Kentucky.
Order dated December 17,2003.

HAS ATMOS PROVIDED INFORMATION ABOUT THE SPECIAL

CONTRACTS IN SUBSEQUENT CASES?

Rebuttal Testimony of Gary L. Smith Page 9
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Yes, in both Case 2006-00464 and Case 2009-00354, the revenue impact of the

special contracts was included in Smith Pre-filed Testimony Exhibit 6.

DID ATMOS PROPOSE TO CHANGE THE RATES TO ANY OF THESE

SPECIAL CONTRACT CUSTOMERS IN THIS CASE?

No. The Company cannot unilaterally effectuate a rate change to these customers.

Such a change would require renegotiation with each customer, which could

result in either a higher or lower rate needed to dissuade their motivation to

bypass the Company's service, or perhaps prompt customer bypass if unable to

resolve a conflict.

BEGINNING ON PAGE 39 OF HIS TESTIMONY, MR. WATKINS

RAISES CONCERN THAT THE SPECIAL CONTRACTS HAVE NOT

BEEN RENEGOTIATED IN RECENT YEARS. IS THAT UNUSUAL OR

SURPRISING?

No, for several reasons.

Two key characteristics that led to these special contracts remam

unchanged: the location of the industry and the location of the interstate pipeline

alternative. The general level of consumption for each customer has not varied

greatly since their current contract was initiated. Although costs the customer

would incur to construct pipeline facilities may have risen, it must be remembered

that the Company sought to maximize the revenue that can reasonably be derived

under each contract. Rates to these customers were negotiated; they were not the

product of mathematical equivalence to the bypass economics. If one were to

attempt to compute a mathematical bypass equivalent rate, a key assumption
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would be the period over which the initial installation cost "vould be "amortized".

The transportation charges these customers have paid to Atmos Energy during

their committed minimum terms, and subsequent year-to-year rollovers, would

have been more than adequate to build their bypass facilities. There is great risk

that customers would seek a further reduction to their current rate or threaten to

terminate their contract and bypass our system if we sought to renegotiate special

contract rates.

As is clear in the analyses submitted to the Commission seeking initial

approval of these contracts, retention of these customers under their Commission-

accepted current terms contributes toward our fixed costs of service.

MR. WATKINS ALSO ARGUES THAT THE GENERAL RATEPAYERS

ARE IN EFFECT SUBSIDIZING THESE CUSTOMERS. DO YOU

AGREE?

No. What 1\11'. Watkins refers to as "discounted rates" are not revenue losses to

Atmos Energy, but are instead a source of revenue that it would not otherwise

have, absent the special contracts. The revenue from the contracts reduce the total

company revenue requirement to be borne by tariff customers and keeps

residential rates lower than they would be if these industrial customers were lost

to bypass.

PLEASE DISCUSS MR. WATKINS' SUGGESTION TO IMPUTE 50% OF

THE "$6.1 MILLION DISCOUNT" FROM THE SPECIAL CONTRACTS

TO SPECIAL CONTRACT REVENUES.
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I don't agree with Mr. Watkins viewpoint that these are "discounted" contracts.

These are in essence tariffs accepted by the Commission unique to each of these

customers. Comparing these special contract tariff rates which are necessary to

retain service to these large industries to published tariff rates and characterizing

the difference as a "sholifall" is misleading. Company witness Mr. Paul Raab

fllliher discusses the impact to the tariff customers if the special contact customers

were to no longer make a contribution to the fixed cost of the overall utility

system.

The Company believes it is very beneficial to retain nearly $1.4 million in

annual margin contribution from these competitively-situated customers. That is

$1.4 million per year of the Company's revenue requirement that is not bome by

existing tariff customers. To suggest that the Company's shareholders be

penalized by more than $3 million per year for this result is puzzling at the least.

The Kentllcky OAG and the Commission have seen the topic of special contracts

discussed and highlighted in prior Company cases, as I have reviewed earlier in

testimony, and never has any Settlement with the OAG nor Final Order by the

Commission imputed any penalty to the Company and its shareholders for these

special contracts.

VI. CONCLUSION

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes.
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OF RATES AND TARIFF MODIFICATIONS )

Case No. 2013-00148
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REBUTTAL TESTIMONY OF PAUL H. RAAB

PLEASE STATE YOUR NAME.

My name is Paul H. Raab.

ARE YOU THE SAME PAUL H. RAAB WHO HAS PREVIOUSLY FILED

DIRECT TESTIMONY IN THIS DOCKET?

Yes.

I. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY'?

The purpose of my testimony is to rebut portions of the direct testimony of

Attorney General Witness Glenn A. Watkins. Ptimarily, I will address Mr.

Watkins' criticisms of the Company's class cost of service study, which I sponsor

in my direct testimony. I will also address Mr. Watkins' opposition to the

Company's customer charges in its proposed rate design and the Company's

treatment of special contract revenues, although I will not be the only Company

witness addressing these latter issues.
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Furthennore, as indicated by Mr. Watkins in his direct testimony on page

21, lines 20-22, I have provided a revised and corrected class cost of service

analysis in response to Staff Data Request No. 3-19 and AG Data Request 2-90.

So that the record is complete and reflects these latest changes, I include the

Company's final class cost of service analysis as Exhibit PHR-3 of my rebuttal

testimony.

II. IDENTIFICATION OF EXHIBITS

DO YOU SPONSOR ANY EXffiBITS IN SUPPORT OF YOUR

TESTIMONY?

Yes, I sponsor five exhibits. As discussed above, Exhibit PHR-3 IS the

Company's final class cost of service analysis, containing corrections to the

Company's original study that was filed with my direct testimony as Exhibit

PHR-2. Exhibit PHR-4 contains five pages summarizing the Company's final

class cost of service analysis, renm to reflect an alternative treatment of special

contract revenues that is consistent with changes to the Company's approach that

have been suggested by Mr. Watkins. Exhibit PHR~5 contains five pages

slUl11narizing the Company's final class cost of service analysis, rerun to reflect

changes to the Company's zero-intercept calculations that have been suggested by

Mr. Watkins. Exhibit PHR-6 contains Mr. Watkins' response to the Company's

Data Request No. 72 to the Attorney General. Finally, Exhibit PHR-7 contains

five pages summmizing the Company's class cost of service study, but re1Un to

exclude special contract revenues.
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The above-designated exhibits were prepared by me or under my direction

and supervision.

III. ORGANIZATION OF TESTIMONY

HOW IS YOUR TESTIMONY ORGANIZED?

My testimony is organized into three additional sections. Section IV provides my

rebuttal to Mr. Watkins' testimony related to the Company's class cost of service

analysis. Section V provides my rebuttal to Mr. Watkins' testimony related to the

Company's treatment of special contract revenues. Finally, Section VI provides

my rebuttal to Mr. Watkins' testimony related to the Company's proposed

customer charges.

IV. CLASS COST OF SERVICE

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY

GENERAL WITNESS GLENN A. WATKINS AS IT RELATES TO THE

COMPANY~S FILED CLASS COST OF SERVICE ANALYSIS IN THIS

CASE.

Mr. Watkins disagrees with celiain aspects of the Company's class cost of service

for four primary reasons:

1. The class definitions employed in the Company's class cost of service

analysis are not entirely appropriate for costing purposes. Direct

Testimony of Glenn A. Watkins, page 19, line 22 - page 21, line 4.

2. Mr. Watkins has "minor disagreements" with specific allocators that are
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used in the Company class cost of service analysis. Direct Testimony of

Gleml A. Watkins, page 21, line 18 - page 22, line 23.

3. Mr. Watkins disagrees with the treatment and allocation of Atmos general

corporate overhead and affiliate charges to Atmos of Kentucky. Direct

Testimony of Glenn A. Watkins, page 23, line 1~ page 26, line 7.

4. Mr. Watkins disagrees with the customer and demand-related

classification of mains investments that is used in the Company class cost

of service analysis. Direct Testimony of Gleml A. Watkins, page 26, line

8 - page 31, line 18.

BEFORE ADDRESSING EACH OF THESE ISSUES, COULD YOU

PLEASE PROVIDE SOME CONTEXT FOR YOUR EVALUATION OF

THESE CRITICISMS?

As Bonbright has written:

No writer whose views on public utility rates command respect pUl-pOlis to
fmd a single yardstick by sale reference to which rates may be judged
reasonable or socially desirable as distinguished from rates that are
unreasonable or adverse to the public interest. Principles of Public Utility
Rates at 109.

This suggests that there is no "absolute" cost of service analysis that can

be relied on by the Commission in all cases to guide the allocation of costs, and

that whatever cost allocation methodologies are chosen should be used as a

"guide" rather than as an absolute prescription for rate design. Mr. Watkins'

statement on page 5, lines 4-6 of his direct testimony that, "regulators should

consider the fact that cost allocation results are not surgically precise and that

alternative, yet equally defensible, approaches may produce significantly different
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results" would indicate that he is in agreement with me on this point.

Consistent with the flexibility of this "cost of service standard," Mr.

Watkins has filed a competing cost allocation methodology as an alternative to the

Company's filing in this case. The primary difference between Mr. Watkins'

study and the Company study is that Mr. Watkins places more reliance on peak

demands and volumes to classify and allocate costs than the Company study,

which places more reliance on the number of customers to classify and allocate

costs. Specifically, excluding the cost of gas which is not recovered through base

rates, the Company's approach indicates that 87% of the total cost of service is

related to the number of customers on the system, 11 % is related to the demands

those customers place on the system and only 2% is related to the amount of

natural gas that those customers consume. In contrast, Mr. Watkins' study

classifies costs, excluding gas costs, as 49% customer-related, 28% demand-

related and 23% commodity-related.

While I may not necessarily agree with Mr. Watkins' classifications and

allocations, I would admit that there is support for his approach in previously filed

cost of service studies in other jurisdictions. Both approaches utilize traditional

and accepted classification and allocation methods and yet produce widely

divergent results of the "cost of service."a

HOW THEN SHOULD THE COMMISSION DECIDE WHAT WEIGHT

TO PLACE ON THESE COMPETING RESULTS TO GUIDE THEIR

a One is reminded of Bonbright's observation that, "One of the reasons for the popularity of a cost-of
service standard of ratemaking no doubt lies in the flexibility of the standard itself." Principles of Public
Utility Rates at 109.
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DECISIONS ON REVENUE ALLOCATION AND RATE DESIGN?

I believe that the following guidelines are appropriate in this case:

1. If the competing studies provide different indications for cost allocation
and rate design, then the Commission must examine the differences in the
underlying assumptions that led to those results to detelmine which set of
assumptions appears more reasonable in the Commission's judgment. The
results indicated by the more reasonable set of assumptions should be the
results that guide the Commission's final policy decisions with respect to
cost allocation and rate design in this case.

2. If the competing studies provide the same indications for cost allocation
and rate design then, if the Commission chooses to follow the policy
prescriptions of those studies, it can be confident that the decisions that it
makes with respect to these two issues are broadly supported by a range of
assumptions and perspectives.

I believe that Mr. Watkins and I are also in agreement on this issue:

In this regard, when all cost allocation approaches consistently show that
certain classes are over or under contributing to costs and/or protits, there
is a strong rationale for assigning smaller or greater percentage rate
increases to these classes. On the other hand, if one set of cost allocation
approaches show dramatically different results than another approach,
caution should be exercised in assigning disproportionately larger or
smaller percentage increases to the classes in question. Direct Testimony
of GlelU1 A. Watkins, page 5, line 6 - 12.

ARE THERE OTHER ISSUES FOR THE COMMISSION TO CONSIDER

AS IT DETERMINES WHICH SET OF RESULTS SHOULD GUIDE ITS

COST ALLOCATION AND RATE DESIGN DETERMINATIONS IN THIS

DOCKET?

If one is an advocate for a particular constituency, then it is fairly simple to

choose that set of allocators that favors that constituency and argue that that set of

allocators is the one that is the most fair and reasonable. The Company's and the

Commission's decision about the most fair and reasonable set of allocators,

however, must take a broader view of these concepts and is more difficult. For
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example, Mr. Watkins' Table 1 on page 7 of his direct testimony is particularly

instructive in this regard. It shows that changing the classification and allocation

factor from one that is more customer-related to one that is more volume-related

can increase the allocations of costs to Industrial/Transport customers by over 500

times. Similarly, if a volumetric allocator is used, the amount of costs allocated to

residential customers will be only one-quarter of the amount that would be

allocated to those customers using an allocator that is based on the number of

customers. Because class cost of service studies fully distribute all of the

identified costs, "gains" to one class in the fonn of lower cost allocations are

necessarily off-set by "losses" to the remaining classes in the fonn of higher cost

allocations.

Thus, the results of Mr. Watkins testimony should come as no surprise to

any outside observer. When faced with a choice of allocators, Mr. Watkins

chooses those allocators that will benefit the residential class. I believe that the

Company results represent a greater balancing of the interests of all customer

classes than Mr. Watkins' results and that his results can only represent an

extreme bound of reasonableness for the issues of cost allocation and rate design

in this case.

TURNING TO MR. WATKINS' SPECIFIC CRITICISMS, DO YOU

AGREE WITH MR. WATKINS THAT THE CLASS DEFINITIONS

El\fPLOYED IN THE COMPANY'S CLASS COST OF SERVICE

ANALYSIS ARE NOT ENTIRELY APPROPRIATE FOR COSTING

PURPOSES?
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No. There is no requirement that there be a one-to-one correspondence of cost of

service classes and rate classes. Rather, cost of service classes need only

represent "similar" customers, while rates can be designed for customer types

within these classes to reflect quality of service differences, such as the difference

between finn and interruptible customers, and the differences between tariffed

and market-based rates.

BUT ISN'T IT THE CASE THAT "THE REVENUES ASSOCIATED

WITH THESE DISCOUNTED RATE CUSTOMERS DISTORT THE

REVENUES (AND COSTS) ASSOCIATED WITH THE ENTIRE CLASS,"

AS MR. WATKINS STATES AT PAGE 20, LINES 16-18 OF TillS

DIRECT TESTIMONY?

No. The revenues associated with this cost of service class accurately reflect their

revenues. The costs allocated to this class are independent of the revenues.

Therefore, there is no distortion.

While Mr. Watkins is correct that the inclusion of special contracts

customers in this class will reduce the calculated class retum, this is only a

problem if the Company were to impose a revenue increase on the tariffed

customers in that class at a level needed to generate a system average rate of

retum for the class. However, as can be seen on line 56 of page 1 of Exhibit

PHR-3, this is clearly not the case.

I would also agree that a more appropriate treatment of special contract

customers in the class cost of service analysis is to completely eliminate their

billing determinants and to spread their revenues to other customers on the
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system. I did not adopt this approac.h in this case because the Company did not

employ such an approach in at least its previous base rate case and because such

an approach is impOltant when rates are being designed to move class rates of

return to the system average rate of return. In this case, with class returns so far

away from parity, it makes little or no difference to the Company's proposed

revenue increase allocation or its proposed rate design whether the filed treatment

of Exhibit PHR-3 or the more appropriate treatment discussed above is applied.

To demonstrate this, I have revised the Company's class cost of service

analysis to reflect this more appropriate treatment and the results are provided

with my rebuttal testimony as Exhibit PHR-4. Comparing Exhibit PHR-3 and

Exhibit PHR-4, it is clear that the Company's proposed revenue increase

allocation is appropriate when evaluated under either approach in the sense that it

moves all classes closer to Pallty (the system average rate of return) measured by

either approach.

HOW DO YOU RESPOND TO THE MINOR DISAGREEMENTS THAT

MR. WATKINS HAS WITH SPECIFIC ALLOCATORS THAT ARE USED

IN THE COMPANY CLASS COST OF SERVICE ANALYSIS?

111ese disagreements fall into the category of the competing studies providing the

same indications for cost allocation and rate design. Specifically, Mr. Watkins'

comparison of class rate of return results shown on Table 2, page 22 of his direct

testimony demonstrates that implementation of these recommendations results in

only minor changes in the results. Accordingly, it would appear to me that the

Commission can simply ignore these criticisms as it makes its final cost allocation
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and rate design detenninations in this case.

WHAT ARE MR. WATKINS' DISAGREEMENTS WITH THE

TREATMENT AND ALLOCATION OF ATMOS GENERAL

CORPORATE OVERHEAD AND AFFILIATE CHARGES TO ATMOS OF

KENTUCKY?

While Mr. Watkins notes that "there is no absolutely correct way to assign these

affiliate and corporate overhead costs," he nonetheless argues that my allocation

of Atmos general corporate overhead and affiliate charges to Atmos of Kentucky

is not "fair and reasonable." Direct Testimony of GleIm A. Watkins, page 25,

lines 1-3.

HOW DO YOU ALLOCATE ATMOS GENERAL CORPORATE

OVERHEAD AND AFFILIATE CHARGES TO ATMOS OF KENTUCKY?

Consistent with Atmos' treatment of these expenses in its other jurisdictions, I use

a "composite" allocator that is these Stilll of the allocators for a number of

operations and maintenance accounts: accounts 870-902, distribution O&M

expenses and customer accounts supervision and meter reading expenses;

accounts 905-916, miscellaneous customer accounts expenses, customer service

and information expenses and sales expenses; account 924, property insurance;

account 928, rel:,fltlat01Y commission expenses; and account 930.1, general

advertising expenses.

AND WHY DO YOU USE THIS PARTICULAR ALLOCATOR?

As I indicated above, this allocator is used in other jurisdictions in which Atmos

serves to allocate these costs and, for a number of affiliates, is mandated by the
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24 Q.

25 A.

regulators of those affiliates. Thus, the first reason that I rely on this allocator is

consistency. Second, the allocator makes logical sense. While the exact nature of

the costs that are included in this account are not known with certainty, they are

the same types of general expenses that are explicitly identified in other

administrative and general expenses. As such, it is only logical that they be

allocated in the same way as those costs, which can be confirmed by a review of

pages 49,51 and 53 of my Exhibit PHR-3.

This rationale is similar to the one that Mr. Watkins relies on when he

supports my use of Atmos of Kentucky specific allocators to assign allocated

plant:

This affiliate investment reflects the assignment of a portion of Atmos
corporate, and divisional plant investment such as office buildings,
fmniture, computers, and general equipment to the Kentucky jUlisdiction.
An allocation of these costs to specific customer classes based on detailed
Kentucky Direct plant investment is reasonable. Direct Testimony of
Glenn A. Watkins, page 24, lines 10-14.

IF YOU HAVE TREATED THESE EXPENSES LOGICALLY AND

CONSISTENTLY, THEN WHY DOES MR. WATKINS OBJECT?

I can only conclude that he doesn't like the resulting allocation. Because I rely on

a composite allocator for these administrative expenses and because that allocator

includes allocation factors that are more predominantly based on the number of

customers than Mr. Watkins would like, I allocate more costs to residential

customers than Mr. Watkins would like.

WHAT IS HIS SOLUTION TO TffiS PROBLEM?

Mr. Watkins argues that these expenses should be allocated to customers on the

Rebuttal Testimony of Paul H. Raab Page 11
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basis of Kentucky direct plant investment.

DO YOU AGREE WITH THIS SOLUTION?

No. It is clearly a results-driven solution that is not internally consistent with

other elements of his class cost of service study.

NOTWITHSTANDING THE DISCUSSION ABOVE, DOES THE

SELECTION OF MR. WATKINS' CHOICE FOR AN ALLOCATION

FACTOR CHANGE THE FUNDAMENTAL CLASS COST OF SERVICE

RESULTS IN A SIGNIFICANT WAY?

No. A review of Mr. Watkins' comparison of class rate of return results shown

on Table 3, page 26 of his direct testimony demonstrates that implementation of

this recommendation (on top of his reconmlendations regarding the minor

differences noted above) results in only minor changes in the results.

Accordingly, I would again conclude that these disagreements fall into the

category of the competing studies providing the same indications for cost

allocation and rate design and it would appear to me that the Commission can

simply ignore these criticisms as it makes its final cost allocation and rate design

detenrunations in this case.

PLEASE DISCUSS MR. WATKINS' DISAGREEMENT 'VITH THE

CUSTOMER AND DEMAND-RELATED CLASSIFICATION OF MAINS

INVESTMENTS THAT IS USED IN THE COMPANY CLASS COST OF

SERVICE ANALYSIS.

Mr. Watkins' disagreement with the customer and demand-related classification

of mains investments that is used in the Company study is related to two specific

Rebuttal Testimony of Paul H. Raab Page 12
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aspects of the study. First, Mr. Watkins disagrees with the underlying philosophy

of my approach, which is to split the cost of distribution mains investments into

customer-related and demand-related components, prefening instead to split

distlibution mains costs into demand-related and commodity-related components.

Second, Mr. Watkins disagrees with the specific analysis that I rely on to develop

the customer/demand split.

ON WHAT BASIS DOES MR. WATKINS DISAGREE WITH THE

UNDERLYING PHILOSOPHY OF YOUR APPROACH?

Mr. Watkins prefers a so-called "Peak and Average" approach to assign natural

gas distribution mains costs to the valious customer classes. His rationale for this

preference is that the Peak and Average approach is the most fair and equitable

method to assign natural gas distribution mains costs to the various customer

classes because: (1) the approach recognizes each class's utilization of the

Company's facilities throughout the year and (2) the approach recognizes that

some classes rely upon the Company's facilities (mains) more than others dUling

peak periods.

Of course, the Company's approach also recognizes that "some classes

rely upon the Companis facilities (mains) more than others during peak periods"

because it also allocates a portion of distribution mains investment costs on the

basis of customer class peak demands. Therefore, the only remaining reason that

Mr. Watkins' favors his peak and average approach over the Company

customer/demand approach is that his approach recognizes each class's utilization

of the Company's facilities throughout the year. By making this sinlple but
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convenient assumption, Mr. Watkins can shift large amounts of costs from the

customers that he represents to other Atmos customers.

SHOULDN'T ANY ALLOCATION APPROACH FOR DISTRIBUTION

MAINS INVESTMENTS RECOGNIZE EACH CLASS'S UTILIZATION

OF THE COMPANY'S FACILITIES THROUGHOUT THE YEAR?

While that sounds conceptually appealing, the simple fact is that "each class's

utilization of the Company's facilities throughout the year" has no bearing on the

cost being allocated. Atmos, like all LDCs with which I am familiar, uses a

network model to plan its system. Network models consider only the number of

customers to be served and their peak demands. Nowhere in the analysis of how

to plan and dispatch the system do annual customer energy requirements enter

into the calculus. Thus, while the use of volumes may provide the result that Mr.

Watkins finds appealing, it has nothing to do with the cost of distribution mains

and is therefore neither fairer nor more equitable than an approach that allocates

these costs using those factors that cause those costs to be incuned in the first

place.

BUT DOESN'T MR. 'VATKINS CLAIM THAT ATMOS' MAINS

EXTENSION POLICY CONSIDERS THE ANNUAL USAGE OF THE

MAIN EXTENSION IN DETERMINING CUSTOMER CONTRIBUTION

REQUIREMENTS?

Yes, but the annual usage requirements are only relevant to the extent that they

detennine the revenues that can be expected from customers served by the

extension so that an implied retum can be developed and a required contribution

Rebuttal Testimony of Paul H. Raab Page 14
Kentucky / Raab



1

2 Q.

3

4 A.
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8

calculated. For Mr. Watkins to suggest otherwise is to be deliberately misleading.

IS THERE OTHER REGULATORY SUPPORT FOR THE COMPANY'S

CUSTOMER/DEMAND ALLOCATION OF DISTRIBUTION MAINS?

Yes. The NARUC Manual on Gas Rate Design, August 6, 1981, shows the

following nmctional breakdowns of a natural gas LDC's major expenses:

TABLE III
TYPICAL FUNCTIONAL BREAKDOWN - GAS SYSTEM

Production plant & purchased gas cost D,E
Storage plant D
Transmission plant:
Mains D
Compressor stations D
Distribution Plant
Mains D,C
MeasUl1ng & Regulating Stations D,C
Services C
Meters & Regulators C
General plant D,C
Customers' accounting & collecting expenses C
Sales promotion expenses D,C
Administrative & general expenses D,C

(C = Customer Costs)
(D = Demand Costs)
(E = Energy Costs)

9 Source: NARUC Manual on Gas Rate Design, August 6, 1981, page 28.

10 As can be seen from this exhibit, the only commodity-related costs that are

11 identified in the NARUC Manual are those related to the acquisition of natural

12 gas, consistent with my study results.

13 Q.

14

IS THERE ANY ACADEMIC SUPPORT FOR THE COMPANY'S

CUSTOMER/DEMAND ALLOCATION OF DISTRIBUTION MAINS?

Rebuttal Testimony of Paul H. Raab Page 15
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Yes. In a 2006 study by Fenrick, Getachew and Lowry, the authors attempted to

determine the most imp0l1ant driver for gas distlibution costs over time. They

conclude:

These results suggest that gas distIibution cost is, in the long run, much
more sensitive to growth in the number of customers than to growth in
throughput. Femick, Steve, Lullit Getachew, and Mark N. Lowry.
"Regulation of Gas Distributors with Declining Use Per Customer." 2006.
Dialogue: United States Association for Energy Economics, 14 (2): 17-21.

These results are consistent with my general expelience in perfOlming

long-run marginal cost studies for natural gas LDCs and consistent with my

knowledge of the natural gas LDC plmming process as discussed above. It

follows logically from this and from Mr. Watkins' Table 1, referenced above, that

a volumehic allocation of distribution mains is allocating far more costs to non-

residential customers than is approptiate.

PLEASE SUMMARIZE YOUR RESPONSE TO MR. WATKINS'

DISAGREEMENT WITH THE UNDERLYING PHILOSOPHY OF YOUR

CUSTOMERJDEMAND APPROACH TO ALLOCATING DISTRIBUTION

MAINS.

I have reviewed Mr. Watkins' direct testimony on this issue and I conclude that:

1. His stated reason for rejecting the company approach (fairness) is not

supported by the underlying driver of these costs, the system expansion

planning process.

2. The underlying theory of Company's approach is supported by NARUC,

presumably an objective observer to the process.

3. The Company's reliance on customers rather than volumes as a driver of
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distribution mains costs is supported by academic research.

TURNING NOW TO MR. WATKINS' DISAGREEMENT WITH YOUR

SPECIFIC ANALYSIS TO DEVELOP THE CUSTOMERIDEMAND

SPLIT, ON WHAT BASIS DOES MR. WATKINS DISAGREE WITH

YOUR APPROACH?

Me Watkins discusses my approach on page 28 of his direct testimony. There,

he discusses three disagreements with my approach:

1. The overall data set used to make the calculation is not reasonable.

2. The cost per foot of plastic pipe 1 inch or less is significantly more than

larger plastic pipe with diameters of 2-inches and3-inches.

3. The statistical linear regression analysis used to make the split IS

conducted on a small number of observations.

WHY DOES MR. WATKINS' BELIEVE THAT THE DATA SET USED

TO MAKE THE CALCULATION IS NOT REASONABLE?

Mr. Watkins correctly notes that I assumed a pipe size of Y; inch for all pipe 1-

inch or less in diameter. He argues that he has never seen Y; inch distlibution

mains and that the use of this assumption "has a material impact on Mr. Raab's

results."

WHY DID YOU ASSUME A SIZE OF Yz INCHES?

I did so because the specified units of my underlying database are distribution

mains of indeterminate size less than 1 inch in diameter, i,e" between 0 inches

and 1 inch in diameter. Because this size is an important determinate of the load

canying capability of the distribution mains being analyzed, I simply used an
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Q.

average of 0 inches and 1 inch (112 inch) to derive the dependent variable for my

zero-intercept regression.

DOES YOUR ASSUMPTION HAVE A MATERIAL IMPACT ON YOUR

RESULTS?

5 A.

6

7

8
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20

21

No, it has virtually no impact on my results. To demonstrate this, I have rerun my

zero intercept analysis using 1 inch as the size of these distribution mains. The

following table summarizes the difference between the two sets of asswnptions:

Type of Main
Revised Filed

Customer-Related Demand-Related Customer-Related Demand-Related
Steel 78.05% 21.95% 78.29% 21.71%
PE 95.54% 4.46% 97.65% 2.35%
Total 84.61% 15.39% 85.56% 14.44%

As the table clearly shows, the zero-intercept study that was filed with the

Company's direct case derived an 85.56%/14.44% customer-re1atedJdemand-

related split in distlibution mains. Making Mr. Watkins' suggested change and

renllliling the zero-intercept study results in an 84.61%/15.39% customer-

related/demand-related split in distribution mains, hardly "material." Even more

importantly, however, I have renm the Company's class cost of service analysis

and the fundamental indications from that study do not change. I have included

the summary sheets from this revised study as Exhibit PHR-5. As can be seen on

page 1, lines 35 and 36 of that exhibit, the residential class is still not providing

sufficient revenues to cover its cost of service. Furthermore, the Company's

proposed distribution of its requested rate increase, shown on line 55 of page 1 of

Exhibit PHR-5, is still demonstrated to move all classes closer to the system

average rate of return, shown on page 1, line 57 of that exhibit. Finally, the
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estimated customer costs, shown on page 2, line 33 of Exhibit PHR-5 are

$29.16/residential customer/month, well above the $16.00Iresidential

customer/month level proposed by Company Witness Martin in his rate design.

As with many of the other issues above, tilis issue is one that the

Commission need not even consider as it makes its final determination in this case

because either the Company's original assumption or Mr. Watkins' preferred

assumption result in similar indications Witil respect to the distribution of the

Company's requested rate increase and the Company's proposed rate designs.

HOW DO YOU RESPOND TO MR. WATKINS' CLAIM THAT THE

COST PER FOOT OF PLASTIC PIPE 1 INCH OR LESS IS

SIGNIFICANTLY MORE THAN LARGER PLASTIC PIPE WITH

DIAMETERS OF 2-INCHES AND 3-INCHES.

He is correct. The data are not monotonically increasing either in steel or plastic.

However, the data come from the audited financial books and records of the

Company. They come from many vintages and represent periods of faster and

slower growth and different periods of inflation. They may make up an imperfect

data base, but they are what we have to work with. FurthelIDore, to use another

set of data for this exercise would be arbitrary and inappropriate.

DO YOU BELIEVE THAT THE SMALL NUMBER OF OBSERVATIONS

USED TO ESTIMATE THE REGRESSION EQUATIONS USED TO

MAKE THE SPLIT COMPROMISES YOUR ANALYSIS?

Let me first acknowledge that, as an econometrician, more observations are

always preferred to less. However, in this case I am not as concerned as I might
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otherwise be for three reasons. First, this is the totality of the data. Distribution

mains come in a finite range of sizes, up to 12 inches in diameter for steel pipe

and up to 6 inches in diameter for polyethylene pipe. Thus, there will necessarily

be a limited number of data points in any data set used in this analysis.

Furthermore, the database is actually quite comprehensive in that 93% of the

dollars of distribution mains are actually categorized by size. This suggests that

even if one were to devote more time to "cleaning up" the database, it is not likely

to have a significant impact on the results.

Second, the number of data points used in the analysis is consistent with

the number of data points that are shown in examples of the zero-intercept

method. For example, the NARUC Gas Rate Design manual, referenced above,

shows an example of this method in which five data points are used. This

confirms my first point that distribution mains come in a finite number of sizes

and that the use of this finite munber of data points is conmlon practice within the

industry.

Finally, the finite number of data points would be more of a concem to me

if I were trying to fully explain how the costs of distribution mains are

detelmined. The purpose of this regression exercise is not to do that, but rather to

isolate the impact on the cost of one feature of distribution mains (pipe diameter).

This means that I am most interested in the t-statistic of the coefficients, which

indicates how likely the independent variable (pipe size) has an impact on the

dependent variable (pipe cost). The t-statistic is adjusted for the small sample

SIze.
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PLEASE SUMMARIZE YOUR RESPONSE TO MR. WATKINS'

CRITICISMS OF YOUR SPECIFIC ANALYSIS TO DEVELOP THE

CUSTOMER/DEMAND SPLIT.

Certainly.

1. My use of a Yz inch pipe size is mathematically accurate for the data set

being used and has no impact on the Company's final proposed revenue

allocation or rate design in this case.

2. The data used in this analysis come from the audited financial books and

records of the Company. To use another set of data would be arbitrary

and inappropriate.

3. The data set, while limited in its observations, is appropriate. It

incorporates all of the relevant data that exists. The number of data points

used in the analysis is consistent with the number of data points that are

shown in examples of the zero-intercept method, and allows one to isolate

the inlpact of pipe diameter on the cost of distribution mains.

V. RATEMAKING TREATMENT OF DISCOUNTED RATES

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY

GENERAL GLENN A. WATKINS AS IT RELATES TO THE

COMPANY'S RATEMAKING TREATMENT OF DISCOUNTED RATES.

Mr. Watkins discusses the Company's discounted rates in Section III of his

testimony. This discussion raises issues related to the attributes of the customers

to whom Atmos has offered discounted rates, the circumstances under which
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discounted rates are appropriate generally, the length of time over which

discounted rate contracts have been in place and the appropriate ratemaking

treatment of these contracts. While other Company witnesses fully respond to

these arguments, I will address Mr. Watkins' recommendation that 50% of the

discount to special contract customers be included in (imputed to) the revenues

associates with these customers.

DO YOU AGREE THAT THIS IS AN APPROPRIATE WAY TO

REFLECT THESE CUSTOMERS IN THE CLASS COST OF SERVICE

STUDY?

No. These customers have been granted a discount to tariffed ptices because they

are potential by-pass customers. That is, if these customers do not receive the

discount provided by the Company, they can easily purchase their natural gas

from an alternative source and rates for all other film customers will need to

increase to cover 100% of the costs to serve them. Accordingly, if the

Commission adopts Mr. Watkins' recommendation on this issue, the COlTect way

to reflect these customers in the class cost of service study is to: (1) leave the total

revenue requirement unchanged; (2) eliminate the revenue credits that result from

these customers remaining on the system; and (3) leave the loads of these non-

standard contract customers out of the load requirements of the other I&T

customers.

WHY IS IT APPROPRIATE THAT REMAINING FIRM CUSTOMERS

ON THE SYSTEM BEAR THE FULL RESPONSIBILITY FOR THE

REVENUE SHORTFALL FROM THESE CUSTOMERS RATHER THAN
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50% AS RECOMMENDED BY MR. WATKINS?

It is appropliate because the remaining firm customers receIve 100% of the

benefits of these customers being on the system, so long as these customers make

some fixed cost contribution.

DO THESE CUSTOMERS MAKE SOME FIXED COST

CONTRIBUTION?

Yes. This is apparent by comparing the rates that these customers pay to the

variable cost from the class cost of service analysis. The variable costs

(commodity costs less natural gas costs) from the Company's class cost of service

analysis of $.05/Mcf can be compared to the average revenues of approximately

$.10/Mcf from Company Witness Martin's Exhibit MAM-7 to confum that, on

average, Atmos' special contracts customers are making some contlibution to

fixed costs and are therefore providing a benefit to the rest of the customers on the

system.

It would appear that Mr. Watkins is in agreement with this conclusion, as

he has indicated in response to the Company's Data Request No. 72 to the

Attorney General, where he acknowledges that "Atmos' valiable cost per unit

(MCF) is very small." I have included a copy oftrus response as Exhibit PHR-6

to my testimony.

HAVE YOU RERUN YOUR CLASS COST OF SERVICE STUDY TO

REFLECT THE IMPACT OF MR. WATKINS' RECOMMENDATION AS

OUTLINED ABOVE?

Yes, I have. A summary of the results of the revised study is provided with my
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rebuttal testimony in Exhibit PHR-7. When these results are compared to the

VI. RESIDENTIAL RATE DESIGN

GENERAL GLENN A. 'VATKINS AS IT RELATES TO THE

PLEASE SUMMARIZE THE DIRECT TESTIMONY OF ATTORNEY

DO YOU AGREE WITH THIS RECOMMENDATION?

This suggests that an 11lcrease of at least

Watkins' recommendation will be felt by residential customers, who will be

required to bear approximately $1,000,000 of additional cost increase as a result

non-standard contract customers in the class cost of service study.

of the loss of the special contract customers. Accordingly, I do not recommend

to $16.00/customer/month. Mr. Watkins disagrees and recommends no increase

that the Commission adopt Mr. Watkins' recommendation on the treatment of

to the current residential fixed monthly customer charge.

residential fixed monthly customer charge of $1.72, from $14.28/customer/month

results of Exhibit PHR-4, it can be seen that the bulk of the impact of Mr.

Otherwise, one must conclude that the proposed residential fixed monthly

COMPANY'S PROPOSED RESIDENTIAL RATE DESIGN.

service analysis. Specifically, the inlplied fixed mOlltWy customer charge that can

Company Witness Mark A. Martin recommends an increase to the cun-ent

No. Mr. Watkins' recommendation is not consistent with his own class cost of

be detennilled from Mr. Watkins' class cost of service analysis is

$15.22/customer/month.

$.94/customer/month is recommended based on Mr. Watkins' own analysis.
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Q.

customer charges proposed by Mr. Watkins bear no relationship whatsoever to his

class cost of service analysis, or any other class cost of service analysis filed in

this case.

DOES THAT COMPLETE YOUR REBUTTAL TESTIMONY AT THIS

TIME?

6 A. Yes, it does.
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- Refatfve Rate of Return
Percent -Incre"ase- .-

State Income Taxes
Federal Income Taxes

- Tot;?J1 Deferred lncome Taxes
;Amort1Zati6-n ~f -Irq- '--- -.--

SUMMARY OF RESULTS
. 1"""" .

i
3'

4
5
6
7,

~f -9pe~a~ngRe\renues:
9

10 Operatlng Expenses:
11
-12 -

13
14
15
1.6.. T?t~19p~r~tin_g.~_e:~~_e,s_
17 ," ..

-18 IncomeB-efore'Taxes
19
20 In,tefe~t Expense
21
22; -Income Taxes:

--,.- '" .
23
24
25
26
27
28'
29 Total Income Taxes30 ,. " -, - .

31 Net [ncoms
, ~2' .

I
33 Total Rate Base

, ,,;: ,,' Rate ofReturn .

I

I 36 Relative Rate of Return
37

1 38 Equalized ROR:
I 39
140
I 41
, 42
143
1

44

1

46

I~
'48

49 Proposed Rate LeverOJ;

50
'M 'Netlncome Increase 8,113,176 5,076,925' 2,168,253 98,646' 769,351
52 Uncoliectible,'PSC Fees '88,517 - 55,390' . 23,656 . 1,076' 8,394

'53 Income Taxes' . . 5,165,344 3:232,281 . 1,380,443 62,804 489,816 ;
54 Gross Revenue After Increase 168,742,006 101,966,418 48,830,654 3,421,485 14,523,446
55 Revenue Increase 13,367,037 8,364,597 3,572,352 162,527 1,267,561
56 Rate of Return .... 8,5299% ··4:3323% -'5.0922% 4'-3633%'29.6414%

I . 57 Relatii'e Rate of Return 1,00 " "0,51' . 1.77' 0.61 ' . 3,46

58 Percent Increase 8,5461 o/~ .,_.,._.,~:.?Z!.~~~~" 7:~.J_~-1l(D ,_.~_~~~~ .._"_ "",9.4989%
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iAtmos-E-~;':gyT';-;P;;;:;;-ii~n,Kentucky/Mid-States Division.----.
iKentucky Jurisdiction Case No, 2013-00148. ..
:Forecasted Test Period: Twelve Months Ended November 30,2014I . .
'SUMMARY OF CUSTOMER COSTS

Income Taxes:

Interest Expense

Total Income Taxes------- ._-- __ .. _--_ _-

Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation

$

204,228,603. ,164,035,249 34,267,235. 1,854,800 4,071,319

10,869,030 3,165,284 3,501,000 (1,681) 4,204,427
24,115,231 20,220,787 3,477,745 269,405 147,295
14,636,238 11,527,614 2,613,522 153,774 341,327
3,037,281 2,462,632 482,982 25,262 ' 66,404 '

6,086,012 4,888,250 1,021,164 55,273 121,325 1, I
1
I
I

469,691 . (169,195) 243,519 (5,593) ,400,959 i
2,575,471 (927,751) 1,335,297 (30,668) 2,198,593 I

0 0 0 0 0 1
I

0 0 0 0 01
I

3,045,162, (1,096,946) 1,578,816 (36,261) 2,599,553 !
i

55,702,942 36,279,371 11,654,065 410,500 7,359,006
6,935,662 • 1,509,204 1,773,479 93,764 3,559,215

62,638,604 ' 37,788,575 13,427,545 504,263 ' 10,918,221

2,078,493 1,846,837 226,666 2,396 ' 2,594
30.14, $ 20.46 $ 59.24 $ 210.46 $ 4,209,03 1

6,551,669 10,826,923 (578,005) 159,896 : (3,857,144)
71,480 118,124 (6,306) 1,744 (42,082):

.4,171,194 6,893,082 (367,994) 101,799 (2,455,694)1

66,497,286 , 54,117,500 10,701,760 673,939 1,004,086 :
2,078,493 ,1,84.6,837 226,666 2,396 2,594

31,99 $ 29.30 $ 47,21 $ 281.28 $ 38i,()B 1

I

6,551,399 5,988,044 1,215,047 89,713 (741,404)1
71,477 65,331 13,256 979 (8,089)1

4,171,022 3,812,355 773,573 57,117 (472,023)1

66,496,841 46,145,101 13,655,942 558,308 6,137,491 I
2,071>,493 1,846,837 226,666 2,396 2,594 1

31,99 $ 24.99 $ 6Dc~:; __ 1__~~,(]? .1 ..__?,36(),(]3J$

6.00%
35,00%

State Income Taxes
Federal Income Taxes
Deferred Income Taxes

.Amortization of ITC

Total Customer-Related Costs @ Equalized ROR
Customers
Dollars/Customer/Month

Total customer-Related Costs @ RealizedROR
Tolal Demand-Related Costs @ Realized ROR
Total Fixed Costs

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, other" ...

Total Customers
Customer Costs ($fcustomer/month)

Incremental Return @ Equalized ROR
UncoliecliblesfPSC Fees
Incremental Income Taxes

- •. '., - • "0'.'· ... ._."

IncrementalReturl1@ Proposed Rates
UnceliectiblesfPSC Fees
Incremental Income Taxes

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40 Total Customer-Related Costs @ Proposed Rates
41 Customers
42 bollars/CUS!9!!'.e.r/_~?!}!b _
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~-~~---~~~~--~...-~-,_._-,-,-----

Total Demand-Related Costs@Equalized ROR

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Amortization of ITC

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, Other

Incremental Return @ Equalized ROR
UncoliectiblesfPSC Fees
Incremental Income Taxes

353,279

89,975
493,362

o
o

583,336

3,559,215

911,717
9,947

580,455

5,061,333

(258,290),
.. (2,818)'
(164,443):

3,133,663 :

11,855,010

1,269,522
859,040
644,962
202,354

Interruptible &
Transportation

Total Commercial & Firm
Company Residential Public Authorit',' Industrial

$

32,705,224 13,994,123 6,289,869 566,222

1,740,569 (146,360) 603,350 14,057
2,369,892 1,,014,045 455,778 41 1030
1,779,300 761,338 342,195 30,805

558,248 238,867 107,362 9,665

974,616 417,025 187,438 .. 16,873

6.00% 75,216 (55,324) 40,842 (277)
35.00% 412,437 (303,361) 223,952 (1,516)

0 0 0 0
0 0 0 0

487,653 (358,685) 264,795 (1,793)

6,935,662 ,509,204 1,773,479 93,764

1,049,186 1,340,059 (66,824) 34,241
11,447 14,620 (729) 374

667,976 853,163 (42,544) 21,800

8,664,271 3,717,047 1,663,382 150,179

1,049,143 (476,971) 606,510 7,887
11,446 (5,204) 6,617 86

667,949 (303,669) 386,142 5,021

~,~'fJ200 723,361 2,772,748 106,757

Incremental Return @ Proposed Rates
UncollectiblesfPSC Fees
Incremental Income Taxes

1 Rate Base
2
3
4
5
6
T
8 .. Interest Expense
9

10 Income Taxes:
11
12
13
14
15
16
17 Total Income Taxes
18
19 Total Demand-Related Costs @ Realized ROR
20
21
22
23
23
24
25
26
27
28
29
29,

! 30
i 31·ToJ,§I)l)elTl,?_I:!~.B~19tesLg2~~~_@F'roposed Rates
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AtmosEnergy Corporation, Ke-ntucky/M'ld-States Division .._-_.-_._ ...._ ..__ .._-_...

I Kentucky Jurisdiction Case No.2013-001_48 . .
i Forecasted Test Period: Twelve Months Ended November 30, 2014

ISUMMARY OF COMMobrri COSTS - ...- -.. - -

i

2,337,666 r

26,82.6,095 .
0.08714 i

I
(70,036)1

(764)1
(44,589)i

I
2,222,278 1

26,826,095 I
0.08!

I
599,038 ;

6,5361
. 381,384 i

311,138

47,990·
263,148 •

o
O'

1,047
11

667

.(434,148)
(4,737)

(276,405)

512,633
5,593

326,374

36,752 (30,607) 19,548 (179)
201,525 (167,826) 107,186 (982)

0 0 0 0
0 0

(198,433) 126,734 (1,161)

92,736,365 55,813,246 31,830,757 2,754,695.
42,314,959 9,637,652 5,380,137 471,075

2.19157 $ 5.79117 $ 5.91635 $ 5.84768 $

512,655 604,927 (38,354) 16,118
5,593 6,600 (418) 176

326,387 385,133 (24,419) 10,262

93,581,000 56,809,906 31,767,566 2,781,251
42,314,959 9,637,652 5,380,137 471,075

2.21 $ 5.89 $ 5,90 $ 5.90 $

Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation

$

15,980,465 5,283,763 2,895,595 . 257,55if 7,543,550

850,479 (154,222) 285,349 5,852 713,500
90,477,810 55,576,011. 31,091,568 2,721,173 1,089,058

102,643 32,152 15,989 1,541 52,962
1,067,154 557,738 311,118 27,290 . 171,009

476,218 157,456 86,289 7,675 224,798

$

346,696
3,783

220,728

93,580,965 55,097,957 32,401,964 2,756,420 3,324,624
42,314,959 9,637,652 5,380,137 471,075 26,826,095 i

.L.._.__ ._.__.__.__.. ~"~_l __ $ 5.72 $ 6.02 $ 5.85 .~. ~;

6.00%
35.60%

Total Commodity-Related Costs
Total Throughput

.Commodity Costs ($/Mc!)

Total Commodity-Related Costs @ Equalized ROR.
Total Throughput
Co.mmodityCosts ($/Mc!).'

Total Income Taxes

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
AiTlortizationof Itt

Interest Expense

Rate Base

Income Taxes:

. Incremental Return @ Equalized ROR
UncollecliblesfPSC Fees
Incremental Income Taxes

Incremental Return @ Proposed Rates
UncolieCtibles/PSCFees - .... _..

Incremental Income Taxes

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, Other

Total Commodity-Related Costs@ Proposed Rates
Total Throughput .-

. commodity Costs ($/Mc!) .

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
26
27
28
29
30
31
32
33
33
34
35
36
37
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Atmos Enei9Y_~()..r:§~i()_n_,__KentuckylMid-States Division , I_. ----_._.....__.
Kentucky Jurisdiction Case No. 2013-00148 I

~.orecasted Test Period: Twelve Months En·dedNove·n1'§~!:30,2014 I

~_____mm _____

_._.•-...._._......._......._.......- --

TOTAL COST OF SERVICE ---_._--------_._._...".
_.....- ------,-_.-

--
I-_.•__._..........._~.._-..

--.- ----·-----C·ommercial & I Firm
.__. ---- Total __ .I.f.1.~~r.E.LJ_P_t.i!>J~-- I Public Authoiity-.'-industrIaT--··-Company Residential Transportation-------- _....-...... $

_._- •.•.•.•.•.•.•.•.•.•.•._-
I--_.. _.....-

1 Rate Base I I 252,9~~J?92 183,313,135 43,452,699 ' i;678;'S80'" 23,469,879
-~---

2 I
--.----.------~c::-

.__.............._._.
3 Ret.LJE!:1.S8i. Reali~~.9. ..~OR 1}L46O ,079 2,864,702 4,389,699 18c.?_?_8_._~87,4~_
4 O&M Expenses 116,962,93.i.. 76,819.1842 35,025,091 3,031,608 • 2,095,393

-~_ Depreciation Expense - 16,518,181 12,321,1g_5 2,971,705 186,120 i 1,039,251
6 Taxes, Other 4,662,683 3,259,237 901,463 62,217 _3::?~,Z§_~T-···············- -
7
8 Interest Expense 7,536,846 5,462,731 1,294,890 79,822 699,402--
9

101 Incom';;;-taxes:
--_._...... ------- -----

I
---~-

11..........,-- ----_._-- -- .-
(255;126)12 State Income Taxes 581,660 303,~Q.9 (6,949) 538,924

~
--

Federal Income Taxes 3,189,433 ! (1,398,939) 1,666,435 (33,166) 2,955,103
~--'.'.'--

14 Deferred Income Taxes 0 0 0 0 0
Amortization of ITC

-_._._._.~~_.

o I15 0 0 0 0------ _...- ...--..._._.~.-
16
17 Total Income Taxes I 3,771,093·r·..·-- (1,654,064) 1,970,345 __J39,214) 3,494,027

~.--- --
18 I I
19 Total Cost of Service·@·"Realized··ROR I 155,374,969 93,601,821 45,258,302J __..._.. 3,258,958 13,255,887
20 -··T·-

___L.____ -------- ...__..
21 ...... ._._- - ~-~----

(4,185,469)22 Incremental Retur!1_@..!"..9.':l.~.~!zed ROR 8,113,510 12,771,908 (683,184) 210,255
23 Uncoliectibles/PSC Fees I 88,520 139,344 .....J1.J.~~:!) 2,294 (45,664)--- _........_._.~--- --------- - -
24 Incremental Income Taxes i

5, 1~?J!?~! 8,131,379 (434,957) 133,861 (2,664,726)
25 -~------c-- -- --_.__._._._._._.-----

-~~-~--------~~-

26 Total Co~!.~f Service @ Equalized ROR 168,742,556 114,644,453 44,132,708 3,605,368 6,360,027
-----~---- -.................----r

27 _ ..m ___~_______
-------~._._._._._.--.....

____28 _._-_.._- i

29 Incremental Return @ Proposed Rates 8,113,176 5,076,925 2, 1682.??.~ 98,E?46 I 769,351
30 Uncollect"ibles/PSC Fees ._?§.!5_~7 55,390 23,656 1,076 8,394
30 Incremental Income Taxes 5,165,344 3,232,281 1,380,443 62,804 489,816_._-

_..)..._.............. ......._--~ ---iH-· -------------- .L____~_.... ._._._._._._....__.-
Total Cost of Service @ Proposed Rates 168,742,006 101,966,418 I 48,830,654 3,421,485 14,523,448
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;Atmos Energy Corporallon, Kenttlc~y(M}~~';<tes_Dill'(E;li?n
;l90!1~1.~_H::kt J_ufis~j9ti~n_ Qa_!>~ No. 2013-00148
!ForeGil~led T€!it Period: Twelve Month3 t::nded November 30, 2014

]CLASsiFICATION OF GROSS PLANT IN SERVICE

i
TeE;tYear classlf. Classlf. ·Cuslomer Demand ComnlOd;ty

:Line Acct. $ Factor BClSis $ $ $
1No. No.

1- Inlang;ble I=Jlant:
2
3 30l0n O;r:g~n~!i':ation 5A P,S, T & D Plant 6,909 1,315 106 i
4 30200 Franchis@!; " '::ansentr; 5.4 P,S,i& 0 ~~an! 99,409 18,917 1,526 I
5 30:jOtl 1>lisc IIltdrts;ible pla,pt 99.0 !6
7, Totallnlanglble Planl: 128,182 20,232 1,632 l
8
9 Produ ctlon Plant:

10
11 32520 "?r?dllclI1g Leas~hDlds 2,0 Demand 2,353
12 32.54{l Rig)lts of Ways 2,0 Demand 83,422
13 33HHl Pro(h.:ctiDn Ga, 1'Iells E::quipm~nt 2.0 Demand 3,492
14 ~ :33::<01 Field Lines 2.0 Oemand 47,183
15 3320,~ Trlp11tary Lines 2,0 Oe~and 528,218
16, 33400 Fi@ld l-l:eas. , ~eg. sta. Equip 2.0 Demand 192,384
17 3360{J Furificat.ion Equ,ipmli"nt H,36S: 2.0 Demand 44,389
18
19 rotal production Plant O~

2.
21 Slorage Plant
22
23 ·350lD L=d 261, 127 3.5 Slo"go (50/50) 130,583 13D,563 .
24' 35020 Rigbts of Way 3,5 Storage (50/50) 2,341 2,341
25 3.5100 ~.tn~ct.Ul:"eB and Ttl'lprovement.s 3.5 ~tora9fl_(50/50) 8,958 8,958
28 35l1'l2 - c.~~~~elOlOionS~~l:-}.~.~. _~'i~dpment 3.5 Slor'go (50/50) 76,631 76,631
27 3511:13 1-leas. • Reg. Sta. StTl1CtU@S 3.5 Storage(50/50) 11,569 11,569
2. : ~51C:~ Otl,eT structures 3,5 .St_C!r~g.e {:50~5(})_ 68,721 68,721
29: ,3521'l,D l'i~ll~ -\ Rig1lt__ ~ of Way 3.5 Sforflge (50/50) 2,221,111 2,221,1-11- -
30, 35201 !'Iell Construction 3.5 Storage (50/50) 670,431 670,431
31' 35201 \'1~11 _~qui~~~n~ 3,5 Sforage(50/50) 227,654 227,654
32' 3S2.1J~ CUi>l.ion Gas 3.5 Stor<1~e (50/50) 847,416 847,416
33 3.5210 L~a:B{':hDlds 3.5 ?_to~age_(50/?O) 89,265 B9,265 -~

34 35211 st~:;r';'9-~Ri9ht~ 3,5 Storage(50!~O) 27,307 27,307
36 3S31Jl Fi~ld r.ine:<o 3.5 Storage (50/50) 89,248 89,248 ,
35 35302 T~ ibut ary Lin~ lO 3.5 Stora.ge (SO/50) 104,729 104,72<) i
37 35.400 ccmprt!!>S:0:r Station Equ,ipment 3,5 Storage (50/50) 461,723 461,723 i
38 3SS00 '·leas f~ Reg. Equipment 3.5 Slor'lle (50/50) 120,442 120,442 ]
39 35GOO 1>tlri fic .. t1011 .. 8.Co(uivm.e_tl~ 3.5 Storage(~OI50) 81,920 8i,990
40
41 Tata! Storage Plant 10,480,20i 5,240,101 5,24D,10'1
42
43- Transm1sslon:
44
45 36510 Land & Land Rights 2,0 D'1<mand 26,970
46' Rlg~1s.ofV';Jtly 2.0 Demand 867,772
47 36602 Structur~s

, Improv!!mO!:nts 2,0 Den;and 49,002
48 3605D:l Ot.her St:ructtl~S 60,826 2.0 D!!mand 60,826
49 367{)O l>l .. ins Cq,thodic Protection 40.(;,035 2.0 Demand 406,035
50 36701 !'lains St~E!l 27,lHO,935 2.0 Demand 27,830,935
51 369DO MeaB. ft Rl'!g. Equipm~rtt. 2.0 D~mand 578,023
52 36::lDl />1e.as. ~,Reg ... Bgll.ipment 2.0 Demand 2,274,01<3
83.

Dj54 Total Transmission plant
55

I56 Distribution:
57

!58' :37400 r.and , Land Rights 4.0 Mains 485,023 76,796
89 37401 Land 4.0 Mains 31,938 5,390
80' 3.7402 La~ld Righta 4.0 Mains 216,809 36,592:
81 37403 L;~·-Oth~~ . 4.0 Mains 2,382 402
62, 37500 Struct.ures , Imprav"'m/;!n t lO 4,0 Mains 293,532 49,540
83 3'].501 s~r.uc~~r_~g _& _I1I1P_~~ver!'leJClt.5 4.0 MaIns 86,849 14,'658
64 3'7502 L~nq R~gjltS 4.0 MaIns ,39,883 6,728
68 37503 ImprovE!T:1t!TI t lO 4,0 Mains 3,427 878
86 3.']-600 Main!> ccp.thodic Protection 4.0 Ma!ns 9,683,755 1,634,361
67' 37'601 ~1.ainQ 9t.eel 4.0 Ma!ns 83,492,998 14,091,399
58 37602 lr[aiTI£ PlalOtic 4.0 Mains 88,231,511 9,490,402
69: 37800 M~d.s&.Reg. Equip Genl""ral 4.0 Maim. 4,592,130 775,030
70 3'75100 l~eaa (, Reg. sta. EqUip City Gate 4.0 Mains 1,944,768 328,225
71 3790.5 H~ag , R@g, Sta, BquiI'ffi8:nt _T .. h_" 4,0 Mains 1,193,241 201,387
72 3ElOOD ServiceI'> 1.0 Customer 98,853,417
73 3.El10o- !~et.en) 1.0 Customer 22,574,138
74. 3El2DO lr[~t.E!r Im;tsllaitons 1.0 Customer 49,157,108
75 3El300 HffilSe !1~9ulat.or.s 1.0 CuslomN 7,239,801

I 76 3El400 l+Quf>e Rp-g. Inf'tallattons 1.0 Customer 154,276UL JB500 Ind. 'lea,. "Reg Sta, Equipment 5,0<15,025 1.0 Customer ~I045,{)1.~

78 3B500 other prep Oll cu~t. 99.0
79
80 ~__T£!.al D1sifl!-l_uJiEQ}'~L _ 368,003,558

----------
341,292,072 26,711,487.. ....-Q..



Atmas t::nergy GorporailOll, KenUJcKy/Mid-S1a!e-s DMslort
t<e_l)tuc~Jurisdjc~io_n C~~~_ ~(J._291_3-90148

F.orec-astlild Test Period: Twelve Months Ended November 30,2014

!CLASSIFICATION OF GROSS PLANT IN SERVlcE

Ei<hibit (PKR-3)
Page 7 nOS

TeslYear Classlf. Class!r. Customer Demand Comf!lodity
iLln.e $ ~a(:lor Sssls $ $ $
i No •.

81
82 Generat:

i 83
84 389.00 Lalld &LCitld Rigbts 786,216 5.4 P, S. T & 0 Plant 652,110 124,094 10,012 !
85 39{l{lO Stn.\<;t:1..1I:es " Improv.ements 3,61.9,684 5.4 P, S, T & D Plant 3,002,268 571,320 46,096 !
86 391Hll Stn.lcturI!!S Frame, 5.4 p, S, T &D Plant

~,~76 i87 390.02 sb."u~t1.1res-Brick 17B,755 5.4 P, S. T &D Plant 148,265 28,214
88 3S003 Improvements 725,022 5.4 P, S, T &0 Plant 601,3.54 114,435 9,233!

! 89 39004 Air conditioning Equipment 7,461 5.4 P, S, T &D Plant 6,189 1,178 95 '
90 39009 ImprO'lell1ent t..:.> leased Premis!!lO 5.4 P, S, T &0 Plant 1,061,150 201,933 16,293
91 3g-200 Off~~~,X~:rI1~.t11;,;e [< 'Equipment 5.4 P, S, r &0 Pla.nt 1,22.3,654 232,857 18,788 ;
92 39Hl2 Remittance _Pr~c::@:.ssing~qulp 5.4 p, S, T &0 Plant
93 39Hl3 OEElc~ Ha.chines 5.4 P, S, T &D Plant
94 3S2DO 'J'r"lm>porta~i?n _Equipmer..t 395,444 5.4 P, S, T &0 Plant 327,993 62,416 5,036
95 35f2{ll Truck~ 5.4 P,SlT&OP~ant

96 39202 'l'rCl.il.er5 33,19;, 5.4 P, S, T &D Plant 21,530 5,239 423
97 3S3.0(l Stores8guipment 5.4 P, S, T &0 Plant
98 3S4{Hl Tools, Shop " Garag~ E:quipmsilt. 5.4 P, S, T &D Plant 1,822,598 348,833 21,984
99 Po?'er _Dperated Eqt<ipment 5.4 P, S, T & D Plant

100 3%03 Ditcllers 5.4 P, S, T & 0 Plant 44M3 8,476 684 '
101 39604 Eacklwes 5.4 P, S, T &0 Plant 52,944 9,904 799
102 33505 I'lelders 5.4 P, S, T &0 Plant 27,567 : 5,246 423
193, 397QO Communication Equipffi!!nt 5.4 P, S, T &0 Plant 312,995 59,390 4,79'2 -
104 39-701 CO~1municatlr.nEq>.l.ipment HDbUe- R<'ldJ 5.4 P, S,T & D Plant
195 3S7{l2 Co~mun~Q.. t.iOll P.guipment Fixed Radie 5.4 P, S, r &D Plant
lO6 39705 CDllIDlUI::'ic';'ti~n- Equ,ip ... -, 'l'~lem~teriI1$ 56,316 5.4 p, S, T & 0 Plant 55,004 19,467 845
107 3S8{H~ MlscellCUil'!:CU~Eg:~ipm!!:nt. 2, S21,971 5.4 P, S, T & ,0 Plaht 2,991,794 398,000 32",117
108: 3S900 Othe~Ti:mglh~e Property 5.4 P"S, "r&D Plant
t99 35l9tll Other Tanglbl~ Property S~rvl'!:r3 175,990 5.4 p, SlT&OPlant 145,971 27,779 2,241 .
110, 39~O2 Othl'!:I TctI'lsible FropE!rl:.y Se-rverfl , 73,566 6.4 P, S, T & D Plaht 61,018 11,611 937
111 39903 Oth~~ Tangl1)le Property - N@tl.l'ork , 5.4 P, S, T & 0 Plant
112 39904 Other Tang ,Pt'e>f.'.ert'l < CPU 5.4 P,S,T& 0 Plant
113 3"905 oth.l'!:~, Tctngibls, PrOp!!l;t.y lU" Ha.nl\'r~ 6.4 P, S, T &D Plant
114 39;)06 Otiler 'fang. property PC Ha1:dware 195,649 5.4 P,S, T &D Plant 162,277 30,881 2,492'
115, 399V7 Other Tang. Property PC s{)ft\1a.r~ 5.4 P, S, T &D Plant
116 3990.El O.th~~ "rart.s. ?,rope::'t::y 11qlnt~-01me S!N 6.4 P, S, T &D Plaht

181 :641

117 39~Hl.'l oth~-r T.ang. Property Application S, 5.4 P, S, r &0 Plant
118 3g924 Dtht!r Tang. Property GeIlera.l StCiItl. 5.4 p, S,.T.~0 'plant
119
120' Tota~ General Plar:t 14,2.57,320 ~,?50,?3.~
121 I
122 TOTAL DIRECT PLANT 425,864,243 353,223,813 67,217,133 5,42.3,297, i
123
124, CW~P wJo AFUDC 7, ;J49, 586 5.4 P, S, T &D Plant 6,593,611 1,254,739 191,236 !
125
126, Kentucky Mld,States General Office:
127
128 tntangible Plant:
129

,
i

130 30HH.l Orgalli~~tiCrt n, 5.4 P, S, T & ,0 Plant 7,,858 14,625 1,180 !
131 Franchise,., " Consents 5.4 P, S, T &0 Plant
132 3G30{) r·1isc Intangible Plant 554,814 5.4 P, S, T &0 Plant 460,178 87,570 7,065 :
133
134' Totalll1ta ngl~l~ Plant: 647,474 8,24.5 j
135
136 Gener~l:

137
138 37400 Liltld & Land Rights 5.4 P, S, T &0 Plant ,
139' 39001 Slrllctu res Frame B9,675 5.4 P, S, T &0 Plant 74,379 14,154 1,142 i
141]' 39004 Nr <:o!'l~~~i,of1.ingEquipment 2,886 5.4 P, S, T &0 Plant 2,393 45, 37 :
141, 39009 Improvement l(llea~ed Premises 19,418 5.4 P, $, r &0 Plant 16,108 , 3.,065 2471
142, 39100 omce ~urnitllre & Equlpm<mt 44, G6'1 5.4 P, S, T &0 Plant 36,582 : 6,956 561 I
143 39200 TrallSp{lrt.q:tjDn ~:q'--lipment 5.4 P, S, T &0 Plaht 1,704 324 26 1
144 39300 ~tore.5 E{juip~ent .. 5.4 P, S, r &D Plant 1,726 328 26. i
145 39400 r 0013,. sh op & Garage EqUip ment 5.4 P, S, T &0 Plant 59,125 11,251 908 i
t46 3960{) powerOperated E~ulpmenl 5.4 P, S, T &D Plant 8,102 ' 1,542 124 :
147. 39700 Commun}cat]{ln Eqwpment 5.4 P, S, T &0 Plant 15,759- 2,999 242 '
148 39800 ~13~~I!ane.o~s .Equip~erFt 5.4 P, S, T &0 Plant 342,149 65,110 5,253·
149, 3990{) Otlwr Tangible Property 5.4 P, S, T &0 Plant 31,932. , 6,077 . 4BQ

150 39901 Other Till"){jible: Property ~ Setve~ ~ HlW 5.4 P, S, T &D Plant 142,752 27,165 2r192
151 39902 DtherTan9ib!e .ProRerty:- Servers- Srw 5.4 P1 S, T ~D Plant 3,431 653 53
152 39903 OtilerTangible Pr.opp.l1y ~ Network - HI\N 5.4 P, S, T & D Plant 89,a02 17,G89 1.379
153 39906 Other T<ln~.properly· PCl:'!llrdware 5.4 P, S, T &D Pl,mt 283,571 03,962 4,354
154 39907 O\hlH T'.ln-g. Pr.o~e~ - PC,Software 5.4 P,S, T& D Plant
155 39906 Other Tang. Property- M.lltlframe SN-J 5A P, S, T & D Plimt
156
157 Tota! Gelleral Plant 1,337,649 1,109,484 17,035
158
159 CWIP wlo AFUDC 16.9, 5.4 P, S, T & 0 Plant 140,323 26,703 2,154
160 - ,--------------~------,-,---
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IAtrn~sEnerg)lCorpmatfon, K~,n1~cl<yiMid:Sh'i(ts D'lvj~i~h
,Ken!ucky Jutlsdkti{i11 Case No, 2013-00148
'ForecastedYesCP-eriod: -l\;"'elve Monlhs EndedNo\len-i-b~r30, 2014

CLASSIFICATION OF GROSS PLANT IN sERVicE

Test Year CiiJ5Sif. Cf'HiSif. Customer Demand Commodity
:Lil1e Acct. $ Fac!or Bas,ls $ $ $

1~~'1
!'Io.

SharlXl $ ervlces General Off[Ce:
I 162"

! 163 General: i
164
165 39000 Stru_clures & Impro....em_ents 6,'327 5.4 P,S, T&Oplant 5r?4? 1,093

881166 39005 G-Structures & Imprnvements 12l:1,243 5.4 P,S, T&DPlatlt 106,369 20,242 1,633
167. 39009 improve mt'nt to .Ie_ase d P{emi~es 516,609 5.4 ~,S, r&DPlsnl 428,49.Q 81,540 £,579 :
168 39100 Of~ce Fumiture&Equlpment 530,l91 5.4 P,S, T&DPlcml 439,755 83,684 6,752 :
169 j:91D2 Remitt~nG!! Proeessing Eql.Iip 5.4 P,S, T&DPlanl
170 391.03 Office Machines 5.4 P,S, T&DPlal1l
171 39104 G~()ffiGe_F!Jmilure &~~uip. 5.4 P,S, T&DPlant 141 1"
172 392'00 Tnl!lsportalio_n Equipment 5.4 P, S, T& D PIf1nt 869 70 ;
173' 393'00 Stores EquIpment 5.4 p, S, T &0 Planl
174 39400 Tcols,_S.hop.8. .G~r~geE:qulpme~t l4,l4z 5.4 P,S, T&DPlant 11,729 2,2>2 180 :
175. 395'00 l~bnrat(}ry EquipXllent 2.,347 5.4 P,S, T&DPlflnt 1,947 370 30 :
176 39700 Communication Eejulpmeht 15B,i:lGO 5.4 P,S, T&DPlal1l 131,7£3 2.5,074 2,023 :
177 39800 Miscellaneous £=:quipment 5.4 P,S, T&OPlalll 17,871 3,401 274 :
178 39900 O!11er T2ngib~e Property 5.4 P, S, T & D Plant 7,470 1,422 115 :
179 39901 Othl'lr Ttln~lb!!! Property - Servers - HM' 5.4 P, S, r&D Piai'll 1,383,S52 263,:lo61 21,249 :
180 39902 01herYangible t='roperty - Smvers - SIW 5.4 P,S, T&DPlanl 712,457 135,578 10,939,
181 39903 Other Tangib~eProperty-Ne!v.'~rk - H!W 5.4 P, S, T & D Plahl 167,505 11 1876 2,572 i
182 39904 OiJler Tahg~PropertynCPU 5.4 t=',S, r&bPlal'll
183 39005 OlherTfl:n9Ib~e Property ~ MF - Hardw<lre 5.4 P, s, T &0 Plal1t
10'14' 39906 Other !ang. Property,- PC ~ard\Vl'lH~ 5.4 P,S, T&DPlatll 120,940 23,014 1,857
185 39907 other Tang. Property. PC Software 5.4 P,S, r&DPlsl'Il 44,714 8,509 687 :
186 39908 bth~f)an9.Property- MC!inTrame S/iN 5.4 p, S, T &OP!cml 4,778,727 909,373 73,371
187 39909 OUler Tang. Property - Applll7<.ltiOh Softwilre 5.4 P,S, T&DPlant 120,368 22,905 1,848
188 39924 Cl1herJan~, Pro~erty· Gen~ralSlartlir Costs 5:4 P,S, T&DPlanl
189'

190 T ot<"lr GeneraJ Plant 10,230,069 8,485,108 1,614,583 1-3{),27s·'
191
192 GWlP w/o AFUDC 3S7,<l45 5.4 P,S, T&DPI,nl 296,807 56,481 4,5571,",
194 Shared Services. CllslomerSupport
195
196 General:
197
198 38900 land 5.4 P,S, T&DPlanl 136,312 25,940 2,093_ i
199' 38910 q<'Y-Lan cl & Land Rights P,S, T&DPlahl 12,435 2.366 191 ,
200 39000 Structures & Impnwements P,S, T&DPlanl 626,686 119,256 9,6221
201 '39009 lmproveme-ntto leased Premises P,S, T&DPlanl 215,025 40,918' 3,301 !
202 39010 CKV-9'tfuc1ures & Improvemel1h; 5.4 P,S, T&DPlant 68,535 13M2 1,052,
203. 39100 Omce Furniture & Equipment 5.4 P,S, T&DPlanl 54,214 10,317 832·1
204 397'00 COmmunication Equipment 5.4 P,S, T&OPlsnl 98,188 18,685 1,508 !
205 39710 CKV-Commllnlci'ltlon Equiptmml: P,S, T&DPlanl 1,790 341 27,
206' 39800 Miscellaneous Equipment P,S, T&DPlanL 4,522 861 69 i

, 207 39900 Other Tanglbl~ Prop~rty P,S, T&DPlanl
. 208 39901 Olher Tang[bie Property - Servers ~ Hrw 332,~B3 P, S, T &D Plant 275,526 52,432 {23-0·!

209 39902 Other Tan:9~bleProperty~.SeNt!ffi - SfW 5.4 P,S, T&DPlant 128,194 24,395 1,968

1210 39903 Other T .mgfb'e Prop.erty - Nelwork - HlW 5.4 P,S, T&DPla~1 91,920 17,492 1,411
i 211 39906 Other Tanll. Property" PC Hardware 5.4 P,S, T&DPlanl 59,237 11,273 910
i 212 ,9907 OLher Tan~. ProPllrty.~ P~:30ftv.Jare 5.4 P,S, T&DPlant 24.020 4.672 369
, 213' '39908 Otl1er Tang, Property - t.:1alnrrame SflN 5.4 P,S, T&DPlant 4,633,774 881,789 71,146

1

214 39910 g_KV~qther_Ianglbl~ Property 5.4 P,S, l&.OPlanl 784 149 12

I 215 39916 cKV·oth Tang Prop-PC Hardware 5,4 P,S, T&OP!a.nt 1,278 243 20
216 '39917 GKV~Oth T,ang Prop-PC Software 5.4 P,S, T&DPlant 597 114 9
217 39924 Other Timg, Property - Gene-ral Slarlup Costs 5.4 P,S, T&DPIllJ1'

i 218
I 219 Total General Plant 7,755,998 6,433,044 1,224,183 98,771
, 220'

221 CWfP \fila AI""U be 5."4 P,8, T&DPlant 54,062 10,288 830
222
223 TOTAL PLANT IN SERVICE 445,835,433 369,788,482 70,369,325 5,677,626
224
225 TOTAL CWlPWIOAFUDy 8,541,792 7,084,803___ ___ 1,~4812J _L 1981.F~.



Atm9s. Enefgy_ CorporatiQn,.KentlJc~y/Mid-State5 Division
Kenlucky JuriS'Clic1ian Case No. 20.13·00148
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iClAssiFiCATION of RESERVE FOR DEPRECIATION AND AMORTIZATION

I, Te.stYear Classlf. ClassiC Customer Commodity
1r,:H;~' }'l.L'~!;:.

$ . Fedcr_ Basis $ $
i~(l' No.

1 Inlall~lble Plant:
2
3 Or9CiJii?~tion S,330 5.4 P, S, T & D Planl 6,909 1,315 106
4 FranclJil'l~s " Cl:>nS""rl.tn lJ-9,653 5.4 P, S, T & D Planl 99,409 18,917 1,526 .
5 Mise Intangible Plant 99.0
6·
7 Totallntanglbte Pf8ll.l: 128,182 106,318 20,232 1,632 :
8
9 Production Plant:

10
11 ProdllcingLEOa8ehalds 904 2.0 Demand 904
12 Ri9ht:~ of W'>'" 12,963 2.0 Demand 12,963
13' Production G<:lfl 'l'le11g Equ:ipmQnt 3,492 2.0 Demand 3,4'92
14 Field Lines 47,163 2,0 Domand 47,163
15 Tribl.1tdry L:in~~ 52;3, ;;'56 2,0 Demand 529,956

01

16 Field l1.eas. & Re:g. St.a • Equip 191,8.54 2.0 Demand 191,854
17 Fu:rification Equipment 15,287 2,0 Demand 15,287
18
19 801,619 801,619
20
21 ~tQmg~ Plant: i

I
22 I
23 1S0Hl Land 3,5 Storage (50150) I

24 35020 Rights of \'lay 4, e:>82 3,5 Storage (SOlS(}) 2,341 2,341 i
25 35100 Structur-e8 and Improvements 3.5 Storage (50150) 2,821 2,8211
26 .35l02 ~OTllP:(~,C1~.~OIl.. S~~ti()_n .. E(jllip11Jent 3,5 Storage (50150) 61,058 61,058,
27' 351Q3 Mea~ _. & .R~9._Sta __ StruCtL1E~ 24,295 3,5 Storage (~Oj5{}) 12,148 12,148
28' 35104 Other Strm:::tllreg 141,034 3.5 Slorage(50/50) 70,517 70,517 j
29 .352.00 w~lls \ Rights of Way 589,836 3,5 Storage (SO/50) 294,918 294,918
30, 35201 Nell C-onst1.'tlcticn l,18:2,091 3,5 Storage (5Dl5Q) 591.046 591,046
31 35202 Well Equipment 573,862 3.5 Storage (50/50) 286,931 2B6,931
32 .35203 Cc:::;hion Gi1.:'J 2";0,332 3,5 Stomge (SO/50) 135,191 135,191
33' 352Hl Leaseholds ~7.e,6~~_ 3,5 Storage (50/50) 89,310 89,310
34 35211 StoragB Rights 53,69.9 3.5 Storage (50/50) 26,84-9 2e,849 -

35 J5J01 Field Lines 187,422 3,5 Storage (50/50) 93,711 93,711
36 35302 'I-'ributary LiJ'llO!s 21:1,;:rH 3,5 Siorage (50/50) 109,966 109,966
37 35400 (:'ompressor .Station Effuipmen,t 388.,0,]5 3.5 Storage (50/50) 194,037 194,n37
38 35500 rile-as fc Reg. Eq uipment 2~O, 238 3,5 Siorago (50/50) 120,119 120,119 :
39' 35600 J?uri~i{Caticn Rquiprn~nt 163,999 3.5 Storag13 (50/50) 82,000 82,000
40
41, Tolal Storage Plant 4,345,921 2,172,961 2,172,961
42'
43 TransmIssion:
44.
45 36510 Land. &. Land Ri-ghls l\> 2,0 Demand 16
46 3652{J Rightsof Way 134, SBS 2.0 Demand 434,585
47 36l:i02 st:rl1Ct::Ul.'efl < Improvements (l,Hl) 2,0 Demand (1,441)
48 36603 ; Other Strll.ctu~s fiO,5.El5 2,0 D8Inand 60,585
49 3670D 1olain::l Cathodic Protection 303,101 2.0 Demand 303,101
50, 367Gl tllll"im. Steel 17,00<1,632 2,0 Demand 17,004,632 i
51 3690D Meaa_ & Reg_ Eql1i!?m~nt. 242,952 2,0 Demand 242,952 i52 36901 !'leas, &< Reg, Equipmrmt 1,805,542 2.0 Demand 1,805,542
53 i
54 Total Transmfssian Plant 19,849,972 19,849,972

°155:
56 Distribu1iol1:
57'
58' 374.00 L.and & Land Rights 57,145 4.0 Mains 48,893 8,252
59, 37401 Lrmd (7,250) 4,0 Ma!ns (6,203) (1,047)
60 37402 Land Righta 57,l20 4,0 Mains 48,871 8,248
61 37403 Land Other 4.0 Mains
62· J7500 Structures f< Im9rov.emer.ts 101,365 4,0 Mains 86,728 14,637
63 37501 ~_t_~~t~~~~ & I-mp:raveTl'ler'l.~~ :r.B. ;:lB,l41$ 4,0 Mains 83,974 14,173
64' 37502' Land Rights 46,641 4.0 Mains 39,906 6,735
65 37503 IrnprovE-Tl'Ient.;g LOS2 4,0 Mains 934 158
66 376nQ r·lainfl Cathodic Protection 2,~e:>3.,162 4,0 Mains 2,107,478 '355,686
67' :17601 1>lains Steel 43,447,799 4,0 Mains 37,173,842 6,273,957
68 176D2 MClin.a Plal1tic P.,.:'~~~~.,?l-9 4.0 Main~ 11,324,709 1,911,310
69 373'00 l>1eag & Reg. Sta_ 1,727,152 4.0 Mains 1.477,747 249.404
70 37900: Ml:!<J,l'I S, Reg. Sta. 397,966 4,0 MaIns 340,499 57,467
71 ; 37905 toleafl & R~g_ std., ;1.,207,742 4,0 Mains 1,033,'341 174.401
n 3BOOO Services 47,464,180 1.0 Customer 47,46~,180

73' 3Bl00 Meter~ 8,831,960 1.0 Customer 8,631,960
74' 311200 /lletf.!r Installaitontl 10, 091:l, 016 1.0 Customer 10,090,016
75' 3B300 llous€ RegUlators 3,231,320 1.0 Customer 3,231,320
76 3MOO ilaillle Reg, Jm:It<il,l<i~ions 122,8-45 1.0 Customer 122,845
n 3B500 'In_d, Jo!ea~~ ~Reg__ Stct._~guip!'l'ler'lt :2, El.$l4, 60S 1,0 Customer 2,894,605
78' 38600 Other Prop. On Cu£t. Prem 99.0
79' !
80 __ :...1'QI31 tJlstrfbullQn plant 1~_5_A!3~,023_._ ----- - -----, ..._._-_ .._- _12~,395,e.42_ 9,(]!3,38.0 O!



At~'n~s Ene,roy Corporation. KetlluckylMld-S!ates Division
Kenh,ckyJuTisdictian Case No. 2013-00148
Forecasted "{est Period: Iwelv-e Months Ende'Cl.Novemoor 30, 2014

CLASSIFICATION OF RESERVE FOR DEPRECIATION AND AMORTIZATioN
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Classif. Customer Commodity
Line Acct. S:as!s $ $
!~o. Nc.
I 81,

82 General:
83
84 38900 Land &0 Land Right::~ 25,654 5.4 P, S, T & D Plant 21,278 4,049 3271
85 39000 Btnlctllreg Frame 612,960 5.4 P, S,l & D Plant 508,406 96,748 7,S()6

186 39002 I!1'lPrDv/;'.m~nt<I 179,032 5.4 P, S, T & D Plant 148,494 28,258 2,280 :
87 39003 Ail" Conditioning- Equipm~nt 538,7.56" 5.4 P, S, T & D Ptant 446,445 84,957 8,855
88 39004 Improv/Oment to leased Pren.uses '. ,180 5.' P, S. T & D Plant 6,204 1,181 95
89 39009 office Furniture &. Equipment 1,277,363 5.4 P, S, T & D Plant 1,059,481 201,615 16,2<37
90 39100 Remitt~"'lce procef3f3'iog Equip 280,015- 5.4 P, S, T & 0 Plant 232,277 44,201 3,568
91 39103 Tr.aUS/?Ol"tDt:.ion KCJlliprnent j1Ci, sg.E3.1 5.4 P, S, T & D Plant [89,245) (16,983) [1,370)
92 39200 Truck::! 40J,130 5.4 P, $, -r & D Plant 334,367 63 1629 5,134
93' 39201 Trailel::s ';\,973 5.4 P, S, T & D Plant 4,125 785 63,
94 39202 Store:::! Equipment 48,607 5.4 P, S, T & D Plant 40,316 7,672 61S
95' 39400 J'OW!';T Op~ra.ted Equipment 3il5,06l 5.4 P, S, T & D Plant 31B,380 60,777 4,9{)-4 ,
96 3'9603 Backh.oes \161,5:32J 5.4 P, S, T & D Plant [133,979) (25,4%) (2,057)
97 39604 N.elder::J 5.4 P, S, T & D Plant (10,976) (2,089) (169)
98 39605 COffiffil,lnici:.tion Equipment 5.4 P, S, T & D PI.nt 17,745 3,377 272 :
99 3B700 Communicaticn Eq-uipr:1EI1t MDbil~ R",d 5.4 P, S, T & D Plant [178,950) (34,054) [2,7481'

100 39701 Communication Equipm~nt Fixed Radi 5.4 P, s, 'T &. b Plant (1B,320) (3,486) (181)
101 39702 CQrnn'll,lnication Equip. 'l'e1emetering 5.4 P, S, T & D Plant [28,313) (5,388) (435)
102 39705 il[iscflllan-e.ou9 Equipment 5.4 P,8,T&DPlant (101,620) (19,3381 [1,5<30)
103 39BOO Other Tangible Property S81,115 5.4 P, S, T & D Plant 481,993 '91,7.21 7,400
104 3'9900 Othe~ Tangiple "Property Ser""erEl 5.4 P, S, T & D Plant
105 3BBOI Other.' Tan9"ibl~llropeLty ~ servereJ 5.4 PIS,; ~ oPlant 145,971 27,776 2,241
106 39902 Other Tangible Property NC!twork 5.4 P, S, T & D Plant 65,155 12,399 1,000
107, 3gg{h OtheT T<mg.Propcrty CPO 5.4 P, 8, T & 0 Plant
108 39B04 (}~h.e!._TCln,gib.:!,e. Prcperty :tI1F ~ H-<lt-dw 5.4 P,S,T&DPlant
109, 39905 Other Tang. Pl"OpoE!rty PC Hardware 5A P, 8, -r & D Plant ,
110 3'9g{J6 other Tang-. Property PC SoIt",'are (2 ,D45, 235] SA P, S, T & D Pl<lnr (1,696,376) (322,814) (26,046)
111 3BB07 Otl1erTallg~ Prcp~rty loIctinfri'nl1e sly, 5.' P, S,T & D Plant
112 39908 Other Tang. Propel.'ty Application S 5.4 P, S, -r & D Plant
113' Aa 15 general plant amortization 119,747 5.4 P, S, T & D Plant 9B,321 18,000 1,525
114' R~tirement \~L!rk in progrel3'l'I: (4 ,7M, 121) 5.4 P, S, T & D Plant (3,903,3BO) {742,6001 (59,032)]
115 ,
116 TQtal General Plant (2,688,852) (2,230,210) (34,242)i
117
118 TOTAL DIRECT RESERVE FOR DEPRECtAnON 157,g05,B64 124,271,750 31,493,763 2,140,351
119
120; l:<flntuckYMi~~£i(alesGenersl Office:
121
122 lntang Ible Pl<l nt:
123
124 5.' P, 8, T & D Plant
125 5.4 P, S, T & D Plant
126 5.4 P, S, T & D Plant
127
128 TQ.lall nt~ m)!ble, Plant:
129,
130 General:
131
132 37400 Land &. Land H9ht~ 5.4 P, S. T& D P,lant

I
133 39001 Structuren Frame 24,929 5.4 P, S, T & D Ptant 20,677 3,935

I 134 39004 !,,:i"I:. C~[l~i_ti0':ling E~uitJmeIlt 2,886 5.4 P, S, T & D Plant 2,393 455
l.1~5 3:9009 I~prpv~menttL! le.etgedprt3.mi$:E"~ 24. 5~4 5.4 P, s, T & D Ptant 20,358 3,874
I 138, 39100 Offi~~ _F_u~i.ture &: ~guiprnE:nt 35,136 5.4 P, S. T & D Plant 29,143 5,546
I
! 1'7' 3.9100 T.rCL.T\~pLrJ.'t.a,t:.i on Equipmen t 3,829 5.4 P, S, T & D Plant 3,176 604

138 39300 Stores Equipment 1,78!]' 5.4 P, S, T & D Plant 1,481 282
139' 3%00 Tools, Shop & Garage Equipment ]1,963 5.4 P, S, T & D Plant 26,511 5,045
140 :3.%00 Pewe;r," .Op~r~tcdEgclip~E!nt 7,737 5.4 P, S, T & D Plant 6,417 1,221
141 39700 c:'01'Lmtul'l.ic_at~Ctl ~qli~p:,!~n~ (ii, "'1]11 5.4 P, S, T & D Plant (5,434) (1,034)
142, 39800 lrtiacellan.eous Equipmtlnt 222,014 5.4 P, $, T & D Plant 184,145 35,042
143 39900 Other Tangible Property 38, '199 5.4 P, S, T & D Plant 31,932 6,077
144' 39901 Other Tangible Property Serv1O!rs 101,9B3. 5.4 P, S, T & D Plant B4,587 16,097
145, 39902 Other Tangible Property Servers 5,759 5.4 P,S, T&DPlant 4,777 009 73
146 3$J90:j other TdIlg-iblepI,'op~rty Network 5.4 P, S, T & D Plant 89,802 17,089 1,370
147 39906 ·Other Tang~ PrS'[Jerty PC Hard1l'.etl:."e: 5.4 P, S, T & D Plant (299,084) (56,914) (4,592)
148 39907 Other Tang. Property ~ PC Software 5.4 P, S, T & D Plant
149 3s/SlOe Other. Tang .. prope"l.'ty lr!<tinfr<:l.m.e. "/W 5.4 P, 8, T&DPlant 432,702 82,342 6,844
150 Rel:-i !t:rnf.!n,~.\'1()l"k_ inP~(J~r~.gt:l 5.4 P, S, Y & D PI3nt 2D,222 3,848 310
151,
152; Total General Plant 768,261 124,417 10,038

'--153____~~___..
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Atmos Energy Corpotatlonr Kenlucky/Mid~States DlvistVll
Kentucky Jurisdiction Cas~ No. 2013-00148
il='or~casted TesIPerjml; Twelvo MonthsE"nd€d N(lv~mber 30, 201,~

CLASSIFICATiON OF RESERVE FOR DEPRECIATION AND AMORTIZATION

24,302

I

i
2,285 i
2,6971

301 '
109

(4,511)'
a'
3

(1)
(1,660)'
(3,011)'

701
(80)1
199',

27,89~ I
10 I
31

(1~)i

80,008

814
BO
57

7,247
4,051
1,514

12
11

1,607
610

50,694 1

1,928 I
01

(0)

Commodity
$

992,372

301,202

28,325
,3,431

3,737
1,358

(55,915)
99
32
(9)

(20,573)
(37,323)

873
(995)

2,465
345,713

J3
128

37
1

(214)

5B
6,571

80,318
53,081

51
25
16

700 ,
7

573
52

10,086
902
702

89,618
50,209
16,763

150
135

20,286
7,562

628,313
23,B96

o
(1)

Demand
$

___3c2,911,754 2.2.54,759'

304
34,530

422,069
278,940

270
133

02
3,709

35
3,014

272
53,004

5,212
3,691

471,992
253,84B

98,600
790
709

106,602
391740

3,301 ,76~

125,570
o

(7)

5,214,B84

148,846
175,681

19,835
7,125

(293,830)
522
169
(49)

(108,108)
(196,129)

4,589
(5,228)
12,951

1,816,710
176
673
192

7
(1,125)

1'31,723,248

Custom€r
$

Classif.
Basis

5.4 P, S, T & 0 Plont
5A P, S, T & D P~aJ1t

5,4 P, S, T & D Plan!
5.4 P, S, I&'O Ptant
5,4 P, S, T &0 Plant
5,4 P, S, T & 0 Pion!
5,4 P, S, T &0 Piant
5,4 P, S, T & 0 Plont
5,4 P, S, T &0 Plont
5.4 ~,s, T &OPklnt
5,4 P, S, T &0 Plant
5,4 P, S, T &0 Pion!
5A P, S, T &DPlant
5,4 P, S, T & D Plant
5,4 P, S, T & DPlont
5,4 P, S, T &. DP!ant
5,4 P, S, T & D Plant
SA P, S, T & D Plant
5.4 ~, 8, l" & D Plant
5.4 P, 5, T & DP!ant
5.4 P, S, T & D Plant
5A P, S, T & D PI.n!
5,4 P, 8, T & D Plant
SA P,S,T&DPlant
5.-4 ~, S, l" & b Plant

5.4 P, S, T & D Plant
5.4 P, S,! & b ~lant

5.4 P, S, T & D Plant
SA P1 S, T~ D Plant
5.4 P,S,T&DPlant
5.4 P, S, T & D Plant
5.4 P, S, T & D Plant
5.4 P, S, T & D Plant
5,4 P, S, T & D Plant
5.4 P, S, T & D Plant
5,4 P, S, T & D Plant
5.4 P, S, T & D Plant
5,4 P, S, T & D Plant
5,4 P, S, T & D Plant
5.4 P, S, T & D Plant
5.4 P, S, T & D Plnnt
5,4 P, S, T & D Plant
5.4 P, S, T & D Plant
5.4 P, S, T & D Plant
5.4 p·,·S, T& DPlanf
5,4 P, S, T & D Plant

Classif.
Factor

(9)

367
41,632

SDB,.ll613

336,3D3

325

4,472

'2
3,633

328

63, ~04

6,2BI\.

4,450

569, DS8
:31S,10S

Ilfl, B78

~58

855

123,525

166,B8~1761_,_

1,908,312

179,156
2ll, (nO

23,673

8,591
(354,2%)

629

203
(ss)

1130,340,

\236,463J
5,531

[6,303)

15,615
2,l~D,:Hfi

Tesl Year
$

~dnd

C'h"V-l,and {;, Land Rights
StJ.-m~t\.lres& ImJ,Jro\,ements
Irn'prcllte:m<'!~t tc l~d.~ed prell1h.e:;l
CK'"{-st.ructul'es {.;. Improvements
Office Furniture &: Equipment
CcmmmiCdtion Equipment
CKV-Communication Equipment
~rlis{;ellaneouB Equipment
Other Tilllg-ible prope:r::ty

Other Tangible Property - Sm:--',rers
oth.et' T~ngible Property Servers
Other Tangible Prcp~rty - ~Hel::wcrk

Other Tang. Property PC HaJ:d,..are
Ot.het,- T~ng. Pr.opet"ty PC Softwace
OthEl"r 'rang~ Prcpt!l:"ty ~ ,lofd.irtf:r~m1O! Sf'll

CKV-Otber Tangible. Prop-e'l'ty
CKV-Oth Timg Prop-PC Hardl'lare
c~y-()t!' 'I'Ging p~cP-:-!?C sc£tv."i'J.:r:e

Oth~r 'l;a,ng .. ~ropert'{ General Start
Ret;:.irEmt':nt. Wod; in I'rogn"sB

Stru.ct.ureg &: Impt-ovem@r:.ts
G-Stl.""llctnres &: Im;Jrovements
I.m.l?rovem~nttc led.$ec} ?J;emisel'l
Office: FUl.--niture. ti Equipm-ent
Remittance Pl:"ocessing Equip
Office "Machinel'l
G-Ofiiee ,Furni ture& ESlu.ip.
Transportation Equipment
S tC,r~ 101;, Eq-uipm~l::

'rG?lS, , Si:10IJ r~ Gnrage ECjUipment
Laboratory Equipment.
Ccmml1Iiicat::Lon Eg\l'ipment

M:if.:cI'l118:W20l18. Equipment
O~her Tangible Property
other Ti'\ngibl~ 'Property Servers
Other ,T::mgib.l-e PrC'p~r~y .serv~r~

Other Tangible Property Ne:twot"k
Oth~r 'l:'ang_ prrlperty - CPU
ather Tangible! Property t-IF l:laril~,

Other Tang. Property PC Hardware
Oth1O!r 'l:'an.g. prrl~ert:y PC .softw<n;~

ath~r l'ang, Propl!rty Ma.il1:f~arl1e, S/y_
Other Tang., Property ~ Application s
OtM~'I',":ng-, prrlpe-rty - ,Ge,ncT<:Il Start
R-etir@m('nt Work in PrO$re8!'l

Total General Plant

TOTAL RESERVEFORDEPRECIATION

So ,,,od S.,,,'o',, Genera IOffice:

3.S900

:3.1:1910

39000

39D09

39010

39100
3:9700
J971{}

39600
39900

39901

3515102

39903

39906

3S1S107

3.9908
39910,

3S1n6

39917

39921

39DOO

39005

39009

39100

33102
3910.3

39104

39200
39300

39400

39;'00

.39"100

39800

39900
19901

39902

39903
39:9001

39905

39906
3:')907

39908

39909
399201

155
15B
157;
158,
iSS'
160
161
162,
10'
16~

165
168'

167
168
16g
170
171
172
173
17~'

175'

176
177
176
179,
180,
181
182
183
184
185
186'
187
1B8
1B9
190
191
192
193
194
195
196
197:
198
199
200
201
202
203
204'
205
206
207
208
209,
210
211'
212'
213
214
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~~~~~~~~_~._~~_1.0~~~C_ustom"e,,-r~~~~~~

i
(.7.,3.00. )1
52.824

o
- 1

9'4~1~5'2.1~6.1177,651
3.633

5.78,773 1
210,067

2,581,532

13,012.596

""-1

I

Commodily I
$

94,226

(191)
1,384

o

4,853
100

15,160
5,502

67.618

Demand
$

(1.946)
14,079

o

958,817

47,350
1,022

154,261
55,990

688,061

(60,580,898) (9,589,593) (872,732)
17,089,172 2.705,114 246,188
(1,314,572) (208,089) (18,938)
5,671,623 897,784 81,706

(41,880,251 ) (5,194,785) (563,776)

(40,921,434) (6,100,558) 12,448,820

Customer
$

Classl!.
BaSTS

Allocated O&M Expenses
Allocated O&M Expenses
Allocated O&M Expenses
AHocated O&MExpenses
Commodity
AHocated O&M Expenses
Allocated O&M Expenses
Allocated O&M Expenses
AHocale d O&M Expenses
AIlocaled O&M Expenses

Customer
-Customer-
Customer
Customer
Net Plant
Nel Plant
Net Plant
Nel Plant

1.0
1.0'
1~O

1.0
5~7

5.7
5.7
5~7

9.1
9.1
9~1
9.1
3.0
9~1
9.1
9.1
9.1
9.1

Classif.
Faclor

(9,437)
68,287

o
o

9,415,216 ~

229,654
4,955

748,194
271,559

3,337,211

14,065,640

(34,573,172)

(48,638,812)

(2,745,576)
~ 0

o
o

(71,043,224)
20,040,473
(1,541,599)
6,651,113

Rate Base Deductions

Rate Base Addllions

Customer Advances ~ KY Dlrect
Cllstome-r Advances. KY Mld·States GO
Customer Advances - Shared Services GO
Customer Advances - Shared Services CS
ADIT . KY Direcl
ADIT - KY Mid-Slales GO
AOIT - Shared Services GO
AOIT· Shared Services CS

Materials and Supplies ~ KY Direct
Maleri al sand Supplies - KY MId·St"tes GO
Ma!erl al sand Supplies - Shared Services GO
M,aterlals and Supplies - Shared Services CS
Gas Storage 1nventory
Prepayments· KY 01rect
Prepayments - KY Mid-States GO
Prepayments - Shared Services GO
Prepayments ~ Shared Services CS
Cash Working Capital

rA~CJS'Ene[gy.q_Dfp_oiatfon,_'-K~~~ck_YJM-!a~·~tate5-DiVi~~n·--
iKenlucky Jurisdiction Cas~e No. 2013~00148
!F-6rec-asted Test P-eri6d: -Twelve Months Ended November 30, 2014

I'~,~~~~~ ::,~~~" "K MCC "",''''

2
3
4
5
6
7
8
9

10
11
12
13'

14
15
16
17 Rate Base De{JucHons:
18
19
20
21
22
23.
24
25
26
27
28
29
3D
31 TOTAL OTHER RB
32

L1~_I!lte-!~~1{)!J._Q9~,t9l1!~r,Dep_o?it~
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IA1:moS Enocgy CmpOrnliDn. Ke!1\u~kyIMid.S\;'t!.'-~DJvlsio-n

!~e:~efi~~~Xo~~~;i~l~ ~~~:k~~d ~\~omb~r3D 2014

Cammm:my

•

(531J

879

20,015

5,157

2.532

84.809
~.oA77

12,'162

""2,395
17,228

111
6,950-

623,792

499,729
100,06B

DemandClls!amer

•

Ccomh1adity
C~mvnodlly

Cn,mmooi!X
Ci;lmmot!ity
Commodity
Coml'l1cdltj
,=!o~m~itx
Cn-mmooily
{;ommo-drty

C{)mmorl~

C<lml'l'loolty
Com~ity

'Cnmmoorty
Cnrnmodrty
Commorl1ty
C'OmmMity

Commodity
C:"-'mmod!tr
Cvrrm,r:n:lltjr

Cammooity

3.0
30
3.0

3.0
3.9
3.0
3.0
39
io--
3.D

3.0

45,614,71\0
o

(14,(67)
5£,02i,426
26,327,'213

----5,255,345

6,4$l6.0ZQ
o

(3,a27,283)

(10~A17.562)

7,2.89,206
26,669.335

(15.161,flOOl
o

{17.£i211
(5)

35,!J~5.B80

T~6tY.e~r Cl<lssif.
5; Fac!ar

o 99.0
o 00.0
o 99,0
o 99.0
o 99.0
o 99.0
0; 99.0
o 99.0
o

"'.0
99.0
00.0
00.0
~.O

9!l.0

00.0
00.0

U_ndergraund Slmaga
Operallo!'l

Dp" Sl,lp .. .& Eng.
M:lp3.& fll!~{lrds

1/1,\;,11'0 E.'~JMnsa

UnesExpeft".Al
Corr;p,,;,o.<;crS~1JOl'l~pel\Stl

Cal!lprog;o, St<l~onFuele,Po\'/'N

M!l!>s_-.& R~glJtStl\i(lrl E)(PEH1W'S

puiirK:alkll'l ElCpan'OM
Olh..r
Sl~r«ile We~ R-Cl)'emes

M<lin~n<lp.ca

MeJntSup., i. Eng.
StrJ'Ctu,es_~~ ImPfc:v~m~tlt,>

Re:servc-lr'5 & Wei:" Malnlen"noo
Un!l MainM-nance
CamP!6:s-so_r:Sld1i~ l:'qwpJ~.<lint

Mea". .& R6g~. S~tJon Equlp Main!
P~ri~caoonEquiprmn! ,Malnle,no1noo
OlheTEI:juiprnant Main1!ln;mcQ

To.latundergHlVJ'1d Storage Expronse

Trar1'Sfr1lssIQn:
OpElm'.ion

Op., Sup., {'.. E~.

Sysl.em Control ,"l{HJ~ ~i5pa~hing

Communleottion S)'slem5 EKpGnstl
ComPT€'s.sol" Stl b'l:Yllabor ~}(p?nSQ
~'~rl1pr~5'SQ;S\Rlfol"l.fl!6I.C"1'l:l

ComPl"-'sso, Stab-~~ Fl$! 8. PO'I/I",r
Mall)'S~"P'l:n~

Meas, ~ Re-gul. S,tation EXPlll)'t,l)&
,-DCP3'1menl
LOG P<1)'menl-MG
0tf16r&penstl'S
R.nts

Malntenam:e
Mailll Sup., .& Eng

S!r1Jctures.arJd_hTlpr£!VH~n\'5;_

M.,ln"
C-ompr"ssor Slati'ohEqulp Mwn!
M!l<1l;>.~ Regul.Sb' Iron :Eq'Jlp M<1lnl
C1)m~~icati~ E{juipm!ln\ Main1't'nance
Olh~r EqulplllElnt Malntenam:El

roja1'},-,nE1T1.js~10flExp;lnS-e

D~er Gas Supply E'.o'pehS8s'

O~r ..tion_
tntllrCQll1p-ar1l'(;~s \l\Felh~dPuI'GI1<lses

N;'l\u:rn.!g"sfisld itnElpUrch<ls!ls

Natural .G<'l5 City_ Gate; P:m!~aS:fl3,

Trtltlspprl:""funto City G<ltfl .
Tf<I(1~!>'Sicn-Oper~tiDr, 'G-upeNlsJorJ. end en,glneerJrrg
Oiher G.asp~::rn::HlslGas.CostA_diu&tn_,en_ts
PGA fer CdtTYr1/nciel

- - PClAfo-rlnduslrial

PG,CI,forPubllcAuthorlly

P_GA for Transporta~·I;lh.sa!(lS_

Unr~Ulld PGA Ctl~

PGA6'f,;SltolJn:'eCClwH.n:lGi'l3'C~3t

";::cl:af)~l;l~!;;_

Gas lAithdrawn From Stortlg'G' - Dt'lbTt
GaOl DeHvered to Str:lra!:lt;!
Gas used tor product':> extraciioo·Cr{ldil
8'os Used for OthN U~~ty Op.ern.tfons
OthBr Gas Suppl:f El(pensel>
Transrnjs:>icn ~md comprt'sslo-n of g:a'S bl-' olhr!rs

Ml'linlM"nCtl
6S.5f.l. Main\. or Purch, GR'5 Meas_ Sla,

Tot2JOthor Gas Suppll'" E)(pllnses

0001
0010
60'10
80,15
ao50
0051

00"
6053
'054
0057

"058

"'''0060

"'"'il1lB2
8110
8120.,00
85'0

."""'10
a~20

"'M
8340
8~50 i

.'60
8~10

22

'"24
2S
26
272.
2lJ
W
S1
32
33
3<
35
S£
37

"39
49
41
42
43
4<
45
4£
47
40
49 8140
50 815-0
51 SHill
52 8170
53; 8180
54' 8100
55 6200
56 8210

57 82<:0
58 8250
59
60
61
62
£3
£4
65
66

iCLA5S~rlCArIONor o....M ~Xp~Ns!':
I

ILi"C

1

"°· 7500
. .. PrmiuctJafl & G"frJl'H;rJg~

c>perallon
a!?, .Sup.• i'. En~

i5l0 PrudUctJoh Maps t RIJCords

I

I 75~O FJ",kj Llne5 E)(pens13::>
7540FJ",kl ComprM'OotSiation EXfl8ns9
1550 HElld Comprel»or Sta. Fue! eo P\',,-.

I 7f.60 Fi~id Mfl:l~_ & Rllgu!,. ~~aH-?" E)(p

I

7SlD Putifica!JDfI E'iPBflSB -

75'90 oth!lr EXjXlnse-s
Mainlenan-ce

12 7(;10 i M<lmt sup" & ~fl!:l,

1<l 7620 SlructtJr~33nd Imprnv'-lmenls
14 76<\0 Field Un(l MElilil-e-rltlnce
15 71)-50 CI:mlprEssar Station Equip, Malnl
16' 76'60 MBa:>. & Rof.'gul. St:llion Equip Malht
17 7e70 PUrificaUoh EqUipment Mallll!lp.<I:Ke
1l;l' /6ElO other Eql.-llpment MttlnrenaJlC-6

19 7690 ~~ PmccES!ld By others
20 Tohll Produ"lion & G<ltS-lEnlng
21
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Atrnos EfLer~w Cmpomlicn, Kentu~kyJMirl.Stl.tilsOMllion

I~~,~e~~;~~f:::~;J.o~~~;I~~~~~;~1t~d No~<}rnbsr~, 2014

iC~SS!FjCATI6N OF O~M· EXPE'NSE

6,958

3,461
293

3,303

15,446

218,372
13,009
10,934

(2iJ,912l
7,121

243,215

368,971
(1,300)

133,918

113,552

2.5S6,85S 21:l7,209
36,551

11,409
:;15,069

2',5~6 225 '
3,T';0 026

31,1014 5,256

5,295 .,,,
4,695

11,757 1,984

48,65-1
14,595

5,65-5,144 5-05,a?6

(202)
1,321,394

357,551
324,01711

12,219,213
14a,545

63,6'91

17,4tl7
3,056,5El2

2,840

2.17,5{j7

Custome.r

$

Compasiw of ADCls. 870-.9<;)2. 905-:916,'024 & 92.a;.930~1
C'Clmj'Jo51Itl cll\-c<;ts, 870-902, 905-916, 924 & 928-930.1
C\lGtom~r

Comp.osit£l of Aocts_ ~7o-902. 905-:916, 924& 928--930, t
Composittl cl Atds, B70--'~102, 905-916, 924 & 928-930.1
1'I.atPlal'lt
C-omposHa ef ACGts. 870·902. 905-916, 924 & 928-930.1
C-nmposi!El of Accts.8iO-902, 005-916:,924 & 928-93D.1
Cu:otom.e.-
Custo-mer

Cu5-tom~r

Campo£i\ll of Acr:ts. 870·902. 905-916, 924 & 92&-930.1
CatTipo5i1e of Accl5. 870-002, 905-916, 924 & Q28-930.1

_ .24,115,231

Composite of Accts. B70·'302", 905-916, 924 & 928-930,117.0

17Jl
17.0

'.0
17,0
17.0
5.7

17.0
11,0
i.'
1.0
1.0
17,0

17.0

o
17,192,264

TestYe<l( C!!Isslf., Fflclor

l,300,16D 10.0 C'Clr,'lposite o-f Accls. 871.879'&Be~3

293 3,0 commodity

3,3D3 30 Comrnm:flty
0 3,0 Comrnmiity

2,874,065 4,' MalflSe.S€-l'J~e-s

26£,973 12,0 COMP'"'Site of Accls. 374-379
2J,7tl<! ,. Cuslorner

77,553 12,6·'- C~mJ-l'G5jt6 01 A~cts. 37~-379

618,400 ,," Ct15!onit'!r
20,3$4 L' C\gome-r

139,277 10,0 Con1!X"slt.g. of Acc!s. 871-879.& 886-893
o12a,101 1D,0 CGlllPO'So'oo of Acdg. 871-S7'9.& 88~S93

2,7-4~ 10.0 Co-m~teof Accls. 971---87'9 I:. BaS--893
4,3'37 12,0 ComP'Qe;;I~of Ar=cls, ~7-1<37-9

3£,400 120 COO1p.D1l;"!t6 of A~ds. 374-379
06,9.'53 '" Cotmnoditjl
6,1.e9 12,0 Co-m~~I~ofAc~ls, ~74<~79

4,6S5 10 Customer
1-3,741 12,0 co;-nposita of Acels, :':174--379
411,651 1.0 ClliIcmar
14,595 10 CusAonw;

0 10,0 Compos'rto of Acds, 871-879 I!. 8~~:':I
6,17£,566

Cus.lomer
cus.\orner
Ct..",lomer
CL's.\omer

C'J5lorner

0 1.0 C=tIJmer
0 1.0 CU5\omer

133,918 1.0 C"g,tomei
0 1.0 Cu"tOJT1ej

133,918

1.0 CUll;tomDr
1.0 CUs.totiler
1.0 Customer

0 1.0 Customer
243,2:5

___116:962,934

CU~QmerSe.lIVlce fmd information:
~u~N5!;lOfl

CU$icmer A'\>Si;.t<ln.;.e E1':pemse"G
!nfnrmat[omll and In~truc'.icnal Adver1isil",J;l E~p(!;:oos
Mlsc~~MMUs; CUsiomer S13JVR:e andlnrorwalkl,-,al ~~fJ"lns!Js

T01011 Cus!ormr SeN[o;e and InformtllJon

SOlles;
SU~rvl5lon

Demo-ilslraling SM SemnS EKpenses
Adwrllslng ~pmu;eli

Mi~ea:m!lotl:;;Sarm: El<:p!lrlSlll;
Tolal S.. les

0110
9120
9130 '
9100

:Clls1om!l, Accollnf!;;:
001 0 StJPfim~(ln

oo2D Me~r Re..dlllil E~PSlls.e

OO~O - C~i\omer ·ReeOrat<' ant,i Conectioo upenses
OO~O UnC>:ll1eda:,~Accounts
0050 Misqlll<lneo1,li> Cl,IlO:tomer Accol.lf\tt< E:wp-m'X'5

Total CU'lwmer A=unls

9200
9210
9220
9220
9230

0070
!lOoo

9090
0100

Dis!ribut:o!'1:
CP.~~lion

8700 StJ:Rerylslc~a~d Enginllcri.n$l
8710 OrslJ'fbtJllon lMcl DI~ll.tdling

6111 ~Q~ation

8720 yomp,ressor Sla1iol'll.llhClt.8. E.~ptiJ1S8s

B74D Mains & ServicBs
8750 Mefi5uring aru::l flfigulaling St~oo['\ E:.:p.• GQn
6760 M.eoasu~rI~,-ertdRot:nul~~n\1StatiDn ~l(~ ~tnd..
a71D M[l'l6l,Jring <lM R~9ulatlng Sla, EKP, ~ City G:ltll
871.l0 Mtlt",rs eild Hot'SiG" R~gul"lar E:Wpehsa
B700 i CustQ!WJrlll'S!aII<:1~ons EKp13nse.
!l800 Q1herE:':ps~

S8HJ;'- Raills

MElinienanl;l;l
Mainlenan«lSUP'G'Mslon anl:l Etlgln'ElE."rlng
M"inlenarn::.a of Struc!J,lreos ,mdlmprovemen'.s
M<tlnl?narme of Maln-s
Maiilleila:\C'el of 'OOmpl'Qs~r"tdtl-::h eqll1pmsnt
MainL 01 Mllasuring <Jncl Refj1.t1<ltl.n9 Sl<1;lion .Equ!p, - Gen'ilm1
MElin!. ofMeasuring ~nd Re~ul~lin;;J Stllklrl Equ:p. - Indmrtri~l

M..lnl o! M~asurinQ, <lnd ~egul<lIl.nQ Stlliop.~i1l!ip,-City G;J;tJ;l
M<linlanal)C{l of S~Moes
M~inlen~PMlof M.g.tllfS and House Regu1aklrs
M"lhlehllhCa of OIher Equlpmtlnl

T01011 DislribulJon

e850
1386D
B870

'"00
0900
8mO
8920
S~~O '
69<10
8.950

Mm~nistrativ6 & G6n6r:3I'
Operalion

Admln!5\mlJve and General ~lrni6s
Offica Supplk>s SlOt! E:<pen-oo"
Admi[lis:trative ~POf]Sll~ lhnEf.g.rf.eQ~. 9:W~.~.orner Support
(\drnln!5trB1J"e E:<JMln5€ls Tr:msffrrfed-Gen!lral
Olltsrdtl SeN~~ Employed

Propertylns\J.!<ln~

!njuri"Ol am! Damaglls
EmpJoyse Pens10ns "Pod BerlElf'its
Fr.mchlseReq\llremst':F..
RegLllalqry,Cammlsf.ion E~pe:"too-s

GElnllr<Jf A;:1.ve~in.g EKPJ3n~eS

I
, MI~I!~neQU3 GElneral EXp-lln-sg

,!57 Raf1~

! .~ ~~ 9320 M~~t~~:~~CIl {)f Gllllllral Plan!

! ~:~ TolarMG

U~2 1:OTAl_O&M EXEEN1?_E ..._

I,
·L..ne
l~rD.
194

95
00'
97

'"99

'00
1101
L102
i 10:;1

104
105
~OO

107
';00
~03

,,"
-:11'
112
113
114
115

".m
11B
119
120
121;
122
123
12.
125,,.
'27
128
m,
130
10J
132

'"'"135

'3£m
130
130
140
141
142
143
144

IH~
114B
1149
I

I



Atmos En_erg}' .Corporatlon r. Kentucky/Mjd-Sta tes [)iv~sio;'
Kentucky JurisdicUon Case No. 2013-00148
iFo recasted Test Period: Twelve Me nth s Ended NDVB mber 30, 2014

CLASSIFICATION OF DEPRECIATION E,WENSE
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Acct,

No,

I
i.iLlne ,
i NO'1'

2
3
4
5
6
7,
8
9

10
11
12i
13'
14
15:
16
17
18
19
20,
21,
22
23
24,
25
26
27
28

i 29'
30

l 31
32
33'
34'

I 35,
36'
37
38
39,
40:
41 ,
42'
43
44,
45
46
47'
48
49:
50'
51 '
52:
53

30100
30200
30~OO

32520
32540
33100
33201

33202

33400

33600

35010

35020

35100

35102

35103

35104

35200

35201

35202

35203

35210

35211

35301

35302

3540G

35500

35£00

36510

3652D

36602

36603

36'700

36701

36900

36901

Intangible Plant:

'OrgaI,1'hation
~Franchl,$:~S & COtlbE'ntB

~lisc :tntang-ible Plant

Totallntan~iblePlanl:

Pr'Oducllon Plant:

'producing Leaseholds
'Rights of ·W~ys

-production Gas Nells Equipment
P'i~ld Lin~s

'1'~ibutaLY !titles
Fl~ld H~as, [. R~;I' Sta, Equip

P\,lri ~ icat:Lon . Equipment

Total Production Plant

Storage Plant

Land

.R.i~hts otway
Structures and Irnproyement."l

Compre.ElHiD~ Station Eqliipln~tit

Meas. s" R~g., Eta. Strur:tu~~

Other Stl.'uctllr~g

Wells \ Rights of Way

Well COTIBtruction
Well Equipment
Cushion GaB

Leaseholds
Storage Rights
Field Line.s
T:;riImtary Lines
Compressor Station Equipment

'MeaB & Reg. E~ipment
'Purification Equipment

Total Storage Plant

Transmission:

Land & Land Righi.
Righi. of Way
'Structur-BS&. Improvements
Other St::.-uctues
Nalns Cathodic Protection
;Mains Steel

'MenS. & Reg .. , Equipment
:J\leas. & Reg. Equipment.

Test Year
$

51

1,699

3,001

9%

5,747

293
1,10'

29,356

332

:l.!:l,OB6

1,74>
110

149,B58

13,056

887

734

19,980

578,413
12,00}

qS, £1;79

Classif.
Faclor

5.4
5.4

99,0

2,0
2,0
2,0
2,0
2,0
2,0
2,0

3,5
3,5
3,5
3.5
3,5
3,5
3,5
3,5
3,5
3,5
3,5
3,5
3,5
3.5
3,5
3,5
3.5

2.0
2.0
2.0
2.0
2.0
2.0
2.0
2.0

Classif.
Basis

,S, T & D Planl
,S, T & D Planl

Demand
Demand
Demand
Demand
Demand
Demand
Demand

Storage (SO/50)
Stora~e (50/50)
Storage (50/50)
Storage (50/50)
Siorage (50/50)
Siorage (50/50)
S10rage (50/50)
S10rage (50/50)
Siorage (50/50)
Siorage (50/50)
Siorage (50/50)
Siorage (50/50)
Siorage (50/50)
Siorage (50/50)
Siorage (50/50)

. Siorage (50/50)
SIorage (50/50)

Demand
Demand
Demand
Demand
Demand
Demand
Demand
Demand

Customer
$

Demand
$

3,001
996

5,747

146
852

41,072
9,519

14,678

191

7,643
871

55

74,926

13,000
887
734

19,980
57B,413

12,003
45,679

Commodity
$

41,072
9,519

14,678

191

7,543
871

55

74,928

67
68
69:
70'
71
72
73
74:
i5
76,
77
78
79
80'

Tolal Transmlsslon Plant

Distribulion:

37Ji.OO -:L:and. -&: Land Rights

37401 Land
37402 iLaq4J<.-i_ghts
37403 :Land Other
37500 Structures & Improve:nents
37501 Structures & Iml?rovement.s T .E.

37502 Land Hi9bts

37503 Imp:rovements
37600 ~1ains Cathodic Protection
37601 ,r>1ains Steel

37602 1>1ains Plastic
37800 1>1eas... &:.Re;r. Sta. Equip General
:37900- M~Cl~ &0 RtO'og. Sta. Eqt.;.ip - City Gate
37905 M.ea~&R~g. Sta. Equipment-T.b.
3ilOOO Se,r'Jice,."I

3ill00 Meter~

33200 ;Met.er In$tallCiitcn~

33300 House RegulatcH_'a

3.8400 HOUBE Reg~ In:o;tallatiol1 p

38500 Ind. l~eaB_ &. Reg. Sta".EqUipll1~nt

38600 Other Prop~ .On,qupt. Pr~m

Tolal Dis-tribulfon Plant

670,963

7,321
::1,168

86

556,692

2,34.5,591

1,564,702

161, Bli,5

56,890

36,252

4,473,918
l r 773,300
2,132,912

23.5,602

3. ,B~l

1~7, BS4

4.0
4.0
40
4.0
4.0
4.0
4.0
4,0
4,0
4,0
4,0
4,0
4.0
4.0
1.0
1.0
1.0
1.0
1.0
1.0

99.0

Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains
Mains.
ellslamer
Cus\omer
CtlSlaffier
Customer
Customer
Customer

6,264
1,855

73
476,305

2,006,883 .
1,336,755

136,474
50,386
31,017

4,4i3,918
1,773,300
2,132,916

235,602
3,841

157,864

670,963

619

12
80,388

338,709
225,946

23,371
8,504
5,235
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Almas En ergy ,Corporation" KenluckYJMid.ii~t~s'ph;Csi[}n
Kentucky JLJ~sdlc1ion CaSe No. 2013~OO148
Forecasted Test Period: Twelve ManihsEnded Nov€mber ~O, 2014

CLASSIFICATIONOF DEPRECIATION EXPENSE
I

Test Year Classif. Class[f, Cuslomer Demand Commodlly
Line; Acet. $ Factor Basis $ $ $
No. No.

81
82 General:
83 ,
84' 38900 land & Land Rlghls 5.4 P, S, T & D Plant
85 39000 Struc1ures Frame 131,35:9 5.4 P, S, T & D Plant 108,953 20,733
86: 39002 1mprovements 5.4 P, S, T & D Plant
87: 39003 'Ai,rCondltlaning EqtJfpmenl 26,900 5.4 P, S, T & D Plant 4,246
86' 39004 ;Improvement to!eas€ d Premise s 5.4 P, S, T & D Plant
89 39009 :{)fl1ce Furn)lure& Eql1lpment 30,239 5.4 P, S, T & D Planl 25,081 4,773
90 39100 :R6miUance Processing EqUip 96,791 5.4 P, S, T & D Planl 80,281 15,277
91 ' 39103 :T~an$pQrtalio(lEqu1pment 5.4 P, S, T & D Planl
92 39200 Trucks 5.4 P,S,T&DPlanl
93! 39201 Tral!ers 5.4 P,Sj! ~pp[ant
94 39202 Stares Equipment 5.4 P, S, T & D Planl
S5, 39400 Power Operated Equipment 135,043 5.4 P, S, T & D Planl 112,009 21,315
S6' 39603 Backhoes 8,234 5.4 P, S, T & D Planl 6,830 1,300
97 3960<1 Welders 9,621 5.4 P, S, T & D Planl 7,980 1,519
S8 39605 CDmmuniCdtian.Equipment 5,096 5.4 P, S, T & D Planl 4,227 804
S9 39700 CommuniC8tion Equipmenl w Moblle Radios 24,702 5.4 P,S,T&DPlanl 20,488 3,899

100; 39701 Communication Equipment ~ Fixed Radios 5.4 P, S, T & D Planl
101 39702 yommlmicatlon Equip. ~ Tetemeferlng 5.4 P,S,T&DPlanl
102 39705 Miscellaneous Equipment 8,360 5.4 P,S,T&DPlanl 6,934 1,320
103 39800 .Olher Tang ible Property 125,oal 5.4 P,S,T&DPlanl 103,746 19,742
104 3990(l ,()Iher Tang ible .Property - Servers-, HfW 5.4 P,S,T&DPlanl

i 105 39901 Other Tang ible Property - Servers ~ 8/W 5A P,S,T&DPlanl
106 39902 Olher Tang ible Prope rty ~ Network - HfW 5.4 P,S,T&DPlanl
107 399D3 Other Tang. Property - CPU 5A P,S,T&DPlanl,
108 39904 Other Tangible Property - MF - Hardware 5,4 P,S,T&DPlanl

i 109' 3990~ Olher Tang. Property - PC Hardware 5.4 P,S,T&DPlanl
110 39906 OlherTans. Property - PC Software 41,450 5,4 P,S,T&DPlanl 34,380 6,542 528
111 39907 '9,her Ta~s. PropertY ~Mafnffame SJW 5.4 P,S,T&DPlanl
112 39908 Olher Tang. Property - ApplicatiQI1 Software 5,4 P,S,T&DPlanl
113 AR 15 general planl am0rtizaHon 255,335 5,4 P,S,T&DPlanl 211,782 40,301 3,252
114'
115
116 Total General Plant 898,212 745,002 141,771
117
118 TOTAL DIRECT DEPRECIATION EXPENSE 15,240,048 13,576,11S 1,577,563 86,366
119
120 Kenlucky Mld-State:s General Office:
121,
122 Inlanglble Plant:
123
124 3010Q 'O:;--gani~aticn 5.4 P,S,T&DPlanl
125 30200 ,Fr<'lnr:hi:"lO'l"l & COn~~nt~ 5.4 P,S,T&DPlanl
126 30:300 MipC Intdng;lbl~ plant 5.4 P, S, T & D Planl
127
128 Tolallntanglble Plan!: 0
129:
130, General;
131
132 37400 Land & Land Ri9hls 5.4 P, S, T &0 Planl
133 3S001 Structures Frame 2, 69~ 5.4 P, S, T & D Planl 425
134 3$004 Air Condilfoning Equ!pml;!nl 5.4 P, S, T & D Planl
135: 39009 Improvernent to leased Premlses 5.4 P, S, T & D Plant
136 39100 ;Office Fumit~re & Equipment 2,095 5.4 P, S, T & D Planl 1,738 331
137' 39200 Tran~P:DrtalionEquipmfmt 5.4 P, S, T & D Plant
138 1 39300 :8tores Equipment 1£2 5.4 P, S,T &. D Plan! 134 26
139, 39400 iToolsl Shop & Garage Equipment 4, '110 5.4 P, S, T & D Plan! 3 1907 743
140, 39600 'P01h'e.r ()pefated_Equfpment 605 5.4 P, S, T & D Plan! 502 96
141, 39700 :Ccmmtln]cation Eq uipment 1,370 5.4 p~ SIT&DPlant 1,136 216
142, 39800 Nlisce-Ilaneous Equipment 20,721 5,4 P, S, T & D Planl 17,186 3,270
143' 39900 Oth ei Tangible Pm perty 5,4 P,Sr T So pP1ant
144, 39901 Other !angi~le ~roperty.Servers ~ HNV 1{',430 5,4 , P,S, T & D Planl 2,593
145 39902 'OtherTangible Property .~. SelYers - SNJ 5.4 P, S, T & D Pianl
146 39903 OIherTanglble Property· Network- HIW 5.4 P, S, T & D Planl
147 39906 OtherTang~ Property- PC Hardwate 65,546 5.4 P, S, T & D Planl 54,366 10,346
148 39907 Other Tang. Property- PC Software 5.4 P, S, T & D Planl
149 39908 Oth_er Tang_ Prope liy - Mainframe S/W 5.4 P, S, T & D Planl
150
151

~_2_'____J.i>_t§!.9_~Ilf!@U~l~D_t____.____ 114,335 •
~ - ~

~~-----------_.-

__9ic833_ __18,046
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f'.:,lmos Energy Corporation, KenluckyfMld-Stales Division
Kentucky JurisdicUon Case No. 2013-00148
Forecasted Test Perf-od: Twelve Months Ended November 30, 2014

'CLASSIFICATION OF OEPRECIATION EXPENSE

i
I

I Tesl Year C~assif. Classif. Customer Demand Commodity

r
1ne Acct. $ Factor Basis. $ $ $

No, No,

153

I 154 Shared Services General Office:
I 155

I

156 General:
157

I 158, 39000 Structu.:reB & Improv~m~nts 27.5 5.4 P, S, T & D Plant 187 36

I 159 39005 G,:"S~ructureB &, ImpLLJv~met'lt.~ 4,283 5.4 P, S, T & D Plant 3,553 676

I 160 39009 I I:r.prov:ement to llO'Cl.'Ot='d Pl'e\t'li~eh 20,929 5.4 P, S, T & D Plant 17,359 3,303
161 39100 9ffice FU:r"n.iture it Equipmen~ ~:I., 361 5.4 P, S, T & DPlant 17,718 3,372
162 39102 'ReITI~ttance Proce.aj3ing Equip 5.4 P, S, T & D Plant
163 39103 Office ~!acbineEC 5.4 p~ .S,T & q Plal)t
164 39104 ,G-OfficeFu.rnit'..lre & I!:quip. 36 5.4 P, S, T & D Plant 30 6
165 . 39200 'rranspo:rtati°rlEqlllpment ~ ,5~4 5.4 P,Sl r ~DPl~mt 1.322 252
166 ' 39300 .'3toresEcr-l~pment 5.4 P, S, T & 0 Plant
167 39400 ,Tools, .shop. &,. Garage Equipme~~ 1,246 5A P, S, T & 0 Plant 1,034 197
168 . 39500 Laboratory. Equipment 2'0 5A P, S,T&D Plant 191 36
169 39700 communica t ion. Equipmen t 8,744 5A P, S, T & 0 Plant 7,252 1,380
170 39800 !~i.8ce llaneouB.. Equipmen t '71 5.4 P, S, T & 0 Planl 307 56
171 39900 'Other Tangible property 1,246 5.4 P, S, T & D Plant 1,034 197
172: 39901 ,Other Tangi})le .. PYOper"ty Servers 142,944 5A P, S, T & 0 Plant 118,562 22,562 1,820
173, 39902 Other TangibleP~C1perty Server~ 7S ,232 5A P,S, T &D Plant 62,399 11,874 958
174; 39903 Other :rangible Property Net\·/ork 17,633 5A P,S, 1" 8: pPlant 14,625 2,783 225
175 39904 Other Tang .. Property ~ CPO 5A P, S,T&DPfant
176, 39905 O.ther _Tang:iple P:roperty~, ,MF,-:. Hard,; 5.4 P, S, T & D Plant
177' 39906 Other. Tang. Property PC Hardware 12,779 5A P, S, T & D Plant 10,599 2,017 163
178' 39907 'Other Tan9' l?roperty - PC Soft,'lare 3,65.0 5.4 P,S, T & 0 Plant 3,028 576 46
179 39908 Other. Tan9' P:roperty Mainframe S/ll 376,695 5A P, S, T & 0 Plant 312,441 59,456 4,797
180 39909 Other 'J;'ang-. P:mperty ~ App.lication, ::; 5,4 P, S, T & 0 Plant
181 39924 ~Other Tang. property - G-E!neral Start 5.4 . P, S, T & D Planl
182
183
184 Total General Plant 689,199 571,641 108,781 8,777
185
186 S,hared Services Customer Support:
187'
188 General:
189
180 38900 Land 5A P,S,T&OPlant
191 38910 CKV-Land & land Rights 5.4 . P,S,T&OPlant
192 39000 S1ructures & If"l')provements 25,234 5.4 P,S,T& 0 Plant 20,930 3,983 321 :
193 39009 Improvemenl to leased Premises 10,51B 5A P,S,T&OPlant 8,724 1,660 134 :
194' 39010 CKV-Struc!ures& .Irrlp'fo,vements 2,760 5.4 P,S, T & D Plant 2,289 436 35 !
195 39100 Office Fulilliure & EqUipment 2,634 5.4 P,S,T&OPlant 2,185 416 34 I

196· 39700 Communication EquIpment 6, SSB 5.4 P,S,T&OPlant 5,440 1,0:35 84 I

2
1

197 39710 :CKV~Cammunicanon .Equrpmen\ 120 5.4 P,S,T&OPlant 99 19

11198 39600 Miscellaneous Equipment 91 5.4 P,S,T&OPlant 76 14
199 39900 Olher Tangible Properly 5.4 P,S,T&OPlant
200 39901 Other Ta ngible Property - Servers ~ H!W 2B,635 5.4 P,S,T&OPlant 23.750 4,520 365
201, 39902 ,Other Tangible Property - Servers - SfW 13,570 5.4 P,S,T&DPian' 11,255 2,142 173
202 39903 :Other T.a ngible Pro peny ~ Network w HiW 9,4.3B 5.4 P,S,T&DPlanl 7,828 1,490 120
203 39906 'other T<9ng.Property ~ PC Hard,?/are 6,134. 5.4 P, S, T & D Plan' 5,087 968 78
204. 39907 01l1erTang. Property- PC Software 1,922 5.4 P, S, T & D Plant 1,594 303 24
205 39908 '01lHlrTang.. Property~· Mainframf!Sf'III 366,672 5.4 P, S, T& D Plan' 304,128 57,874 4,669
206' 39910 CKV-OtherTangtbl.e Property 130 5.4 P, S, T & D Plan' 108 21 2
207' 39916 CKV-Olh TangProp-PC Hardware 135 5.4 P, S, T & D Planl 112 21 2
208: 39917 CKV-Olh Tang Prop-PC Sol\ware 48 5.4 P, S, T & D Planl 40 8 1
209' 39924 :Oth er Tang. Property ~. C3eneral Startup Costs 5.4 P, $, T 8. D Plan'
210'
211
212. Total General Plant 474,598 393,645 74,909 6,D441
213,
214' TOTAL DEPRECIATION EXPENSE 16,518,18L 14,636,238 1,779,300 102,643 i



lA"tmos"E'n·ergY'Corpora-tjon,-kentl!cIY/Mjd~laT8s·Djvisjan--~~'~-----

!Kentucky Jurisdiction Case No. 2013-00148
ForecasledTest Period: Twelve Months Ended November 30, 2014

CLASSIFICATION OF TAXES. OTHER THAN INCOME & NET DEDUCTIONS FOR INCOME TAX
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Test Year
$

Classif.
Factor

Classif.
Basis

Customer
$

Demand
$

Commodity
$

1 Taxes Other Than lncorne
2
3 Non Revenue Rel:ated: i4 Payroll Related 388,438 9.1 Allocated O&M Expenses 75,552 7,425 283,4621
5 Property Relaled 3,403,337 5,4 P, S, T&D Plant 2,822,824 537,172

43'
341

16 DOT transmission User Tax 52,950 9.1 Allocated Q&M ExpensBs 10,917 1,073 40,960
7 OUler 620,764 9.1 Allocaled 0&M Expenses 127,988 12,578 480,198
8 Total Non Revenue Related: 4,443,489 3,037,281 558,248 847,960 I
9

10 ReveflueRel~ted:

11 ~tate Gross Receipts - Tax 0 99.0 I
I

12 Local Gross Receipts - Tax 0 99.0 I,
13 PUb'I16 SeNioo ComrnissjonAssessment 219,194 3.0 Commodity 219,1941
14 Total Revenue Related: 219,194 219,1941
15 1

16 TotatTa,<es, Other Than Income 4,662,683 3,037,281 1,067,154 1

I
17
18 I
19 Interest Expense 7,536,846 13.0 Rate Bas€'----_._------- 6,086,012___974,616___ _476,2181-_.._---_ ...._---
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404,309
2B,377

192,645
2,116

2GO,817
77,169
35,420
3,045

8.604,463
74,187,381
49.004,383

4,080,320
1.728,014
1,060,249

fl7,835,826
13,682,204
29,532,854

4.3019,564
fn,€87

Comme.cial&
R8::i id ential P_ublic Author~y

o
o
o
o
o
o
o
o
o
o
o
0'
o
o
o
o
o

106,-31 B 85;979

455,023
31,336

216,809
2,::l82

293;532
86,849
39,883

3,427
9,663,755

83,492,995
56.231,611
4,592,130
1,944,766
1,193,241

98.853,417
22,574,135
-19,157,106

7,23Q,M1
154,27£

5,045,015
o

l' & D P!anl- C'JshJmer 5,5B7
l' .l;, D Planl ~ Customer 80,-392

99_0
99J} 
99.0: 

99.0 
99.0·: 
99.0 
99.0
99.0

99.0
99,O

2.0' Cus!cme;$
2.0. Cus!omen
2.0 Cuslcmefs
2.0· Cuslcme;s

-2.0: CuslcmeH
2.0 Custom!!"r"
2.0 CuslcmsH
2.0 Cuslomers
2.0 Cl1slome:r,,'
2.0 Custom!!";"
2.0 Cuslom!!"rs
4.0' Meter Investment
4.0 Meter lnveslment
4.0 Meter lnveslment
4.0; Meter lnves!ment
5.0 Direct to I & T

99.0

Alio~~tl;n

Factor

F.quiI'

Customer

Ended Novsmber30, 2014

& Land Righls
Rig~ts ofl/'!ay
,SI:!uctures. 1< Imp.roV!!ffi(!!"jt.S

Ol:heor Bt.rucl::'.12S

1·1ainE {'ul::nodlC' Pro!;:.ect;ioo

MainE - Steel

l.j~~", .&.Re.g •. ~qt-1.irf!1ent;

Mells, .. & .. Re.g. E:ql1ipment

;Iem~dP:igntE

Land Ot:l12r

St.rLlc_t:\lI~S '" rmpT,ove~nt3

St.I\lctt1Te~ " rmprovements LB.
LO\!1d T~i9htfl

'1~~~~:V~:;~~iC Protection

-:::i::~: = ~~::~iC
l'leas: fcReg. Sta. Equip ~ General
'l.feas: (c Reg. Sta. Equip" City Gal:Q
11ea<F ,(c,Reg" Sta. Equipmen.t, 'r.b.
;Servic€s
11eters
Heter Installait.mu::
:Hamm Regul!l.tm::g
,Hauge Reg. Installnt.imul

Ind. Heas. "- Reg. St.a. J;:qulpli'l.erlt
,Dther Pro!? _q!l CUB!:. Pr(?:~1

Slorage Plant'

Tota,l Prodl.lCllon Plant

Tola.1 Transmls~~on Plant

35D10 L<md

35DZO Rights of. Nay

StructureEl' and Irn~rmr"'[T.{lnts

Compres~Jion Station E.G'llpmmlt.
'Neas.f<Reg. Sta. ,Stn.lct.u~g

'Other Structurl?S
WellD. \ ~i.ght~ qf I~a~l

Nell COI1:Jtl:UCtiOIl
i'lell Equ.ipmem:
0J.OIhioIl Gas
Lefi8!!J::oldB
S~or~ge RigJlt.a
iField 11ne:g

:Tr ibut.ary L-il'le:s

ICOll1P:c:e:g~or ..StatiM E:quif'lllent
!~llag .. Re:g. F.guipmeilt

rur:i.f:icat.iM Equi!Jrnent_

37400

37401.

37402'

37403

37500

37501.

37£02

_375 0 3

371:;00

37P''O)

37GO?

3713')0

37900

37~,)5

36000

Cl6l00

3B200

38300

38400

33500

38600



Exhibil (PHR-3)
Page 21 Df75

1,0,7
1,200

636
7,197

3,742

1,772

,;,5 1
55

31"1643
30
40

1:353'1
187 l
3fi3 !

7~ij~!
3,2921

79 t
2,071'[
6,539 ~

25,584 '

4',029

3,419
~3,867

143
24,470
28,217

7,563

1,268
48,236

10,612

12,38<1

272,692

152,047

8,145,263

301
422
223

2,528

223 635

8,9B1

4,350

3,728

2,657

1,182 3,3(36
494 1,4Q7

1,315

1,201
4,871

50
8,596
9,912

446
16,945

'53,412

14,764

2,861,319

12,308

B,335
4,4"15:

49,980

52,526

177,675

6/lQ8
334,900 '

291,876

169,936
195,959

-104:431'"
480,191

1,893,756

56,!illB,225

372,145

a97,236

62,153

119,901
486,313

5,005
858,1<19
989,565

36,022
42,088
12,293

252,390

22,264

2B5,2<17

131,233

S{l,150
1,936

13,025
29,559

1,378
1,3GB

47,814
6,552

12,744
276,695

2.5,824'
11351 1143

2,775
72,£23

22.9,323

J.13 ,4}9_

5,332,233

9,563,183

527,359
2,427,925

44,482
1,591,6,8

1,<173,92'9

285,651,000

537,034

o
74,379

2,393
16,106
36,552
1,704
1,726

S{l,125
8,102

15,759
342,149

31,ll32
142,752

3,431
89,802

283,571
o
o

76,tl56
o

460,178

652,:1'0
3,002,268

o
148,265
601,354

6,18S
1,061,150
1,223,654

o
o

327,993
o

27,530
o

1,822,598
o

4<1,543
52,044
27,567

312,095
o
o

55,004
2,091,794

o
145,971
61,018

o
o
o

162,271
o
o
o
o

1.109,484

140,323_

11,825.423

353,223/l1J

~,5~3,511·

6.2:' P, S, T 8. D Planl Cm.tomer
6.2.P/S, "[,~D,P!<:lnl Cm;tomer
6.2. P, S, T 8. D Plant Cm.tomer
6,2:, P, S, T& 0 Plant Cm.tomer
6.2: P, S, T & D Plan! Customer
£.2. P, S, l' & iJ Planl CUf;torner
6.2. P, S, l' & D Planl Customer
6.2: P, S, l' & D Plant Cm;tomer
6.2: P, S, l' & D Planl Cu~tomer

£.2: P, S, l' &. D PI;m! Cu~tomer

£.2: P, S, T &. D Plant CU5tomer
£.2: P, S, T &. 1) Plant CU5tomer
£,2: P, S, T &. D PlanL Customer
U.2::,P, S,T &. D Pia'lL Customer
£.2 P, S, T &. D Plant - Customer
£.i'P,S,T& ri Plant~ Customer
B-2 P, S, T &. D Plant - Customer
{l,:.r F, ,S,J:,~,D~I<l~\~q~sl,D_rner

6.2 P, S, T ,I;, D Planl • Customer
6.2 'p, S,T &. D Pianl • Customer

6.2 P, S, T &. D Plan! • Customer

6,2 P, S, T&DPlan!~Cu5tnmBr
6,2 P, S, T& D Plan!-C1I5tnmer
6,2 P, S, T& D Plan!~Cu:;;tomBr

6,2 P, S, T &: D Plan!~Cus.tnmer

6,2 P,'S, T& D'Plan!~Cu~tnmer

6,2 P, S, T& D Plan!~Cus.tomer

6,2 P, S, T& D Plant-Custnm~r

6.2 P, S, T& D Plan!-ClIstnrnar
6,2 P•.S,T& D Plan!-ClIst{lmer
6,2 P, S, T& D Planl-CustomfJr
6.2 P, S, T& D Plan!-Cu-stomElr
6.2 P, S, T& D Planl-CustnmBr
6.2 P, S, T & D Plant-Cus.tmner
6.2 P, S, T& D Plant-Cus.tmner
6.2' P, S, T& D Plant-Cus.tnmer
6.2 P, S, T& D Plant-Customer
6.2 P, S, T& D'Plant-Cus.tomer
6.2 P, S, T & D Flant-Cu5tO!lW!r
6.2' P,S"T&D·pi'H;t-C~5tomer
6.2 p, S, T & D Plant-Cu~tolller

6.2 P, S, T & D Planl- Cu~to~r
6.2 P, S, T & D planl-Cu;;tamer
6,2 P, S, T & D Plan!-Clj.;;tamer
6,2 P, S, T & D PIa.nl-CljstotMr
6,2 P, S, T & D Plan!-Clls.tom~r

6.2 P,S, ·r.&,D,Planl~Cu5tomer

6.2 P,S,1'& DPlanl-Cu:.tomer
6.2 P, S, l' & bPlarJt~Cu5tomer

6.2 P, S, l' & D Plant-Cu5tomer
6.2 P,~, T & pPlanl-Cu,5tomer
6.2 P, S, T & D Planl~Cu5tomer

6.2 P, S, T&DPlant-Cu5tOflrer
6.2 P,S, T& D Planl~Cu5tome:r

6.2 P, SJ T&DPlanl-Cu:.tomer
6.2 P, S, T 8; D Planl-Cu:.tomer

e.2.p,s, T&. D Plan!~CHst{}mer

B,2_P, S, T& D PI~nt-_ Customer

,i~~d-~ -rr~~c1-_nightB

!;It),;\lctllre~ i;< Improvements

St.:ruct11rea: Frame
;StJ','"\\<;t-.ureB-Brick
rmpJ:"C?Yfrne~tB

iAir ConctitiQning EquipmclHt
:Impro'Ternent. to leased PY(lfois{?:fl

Offir.e Furniture Ii EquipmQ.!lt.
'Remittam:;e Proce~3in9 EquilJ
Office 1-1achineg
Tran,llpQrtatioD. Equipment
Tnlcks
TraileT9
,StoresEquiprn~nt

,Toole, ShDll U: Garaga EquIpment
:pOI"er, Operated Equipml!nt.
Ditcher9
'Bftckh{)~3

'WeldeTs
Comm.unication Equlpr~(mt.

'Communication Equlpwmt
:Cpmmunicntion Jj;qulpm~nt.

Communication J:;:quifl. Tel'metering
i1U>lcQllllne:Du9 l<:(fu-i(J!l'I>'!f'lt.

Ol:n~r ,'l'ang-:ible: PrcpP-~ty

at-her Tangible Property

Other Tangible Property

;other Tangible Proper~y

Other Tang. Pro-perty CPU

Other Tangible PropQrt.L~ HF ~ H£:irdl'IOIl
at-her Tans-. Propert.y pC 'HarilVOI:o:e

'Other T~ng. Propert.y PC SaEt-I'r~:::e
Ot-her TanS". PrGFert.y ~,I!d-nt'ram!': S!PI

Ot.her Tang. Pro/?ert.y AppHc<::tt ion, Sol

Ot.her Tang. Prope,rt.y" - Gen"'r",l, S~<lrtl1I

Total ?eneral Plant

CWlP wIn AFUDC

TOTAL DIRECT PLA~JT

K~n\ur;ky M~d-Stat~$ General Office:

General:

CWIP w/o AFUDC

37400
38001
38004
39tlD9
38100
39200
39300
39400
~9fjOD'

land &. land Rigills
S1ruclures Frame-
'Al~ c:;o~diti~~ing Equlpmetl t
I,~l'rovemefl~~(}!ea,se'.:l premises

'Office Fumi!ure & EQu!pment
1'lCl,n5portation Equipment
stores Equipmenl
:I?ols, Shop 8. Garage EquIpment
;Power Operated Equipment
Communication Equipment

39.s0D 'M iscetla nenus Equlpme nt
39900 Ol[] er Tan51I~lfr,Property
39901 OlllerTanglblft Property -S&rvers; - HfW
39902 ()'~er 'Ie:nglblfr, PfC!pe~,,:" Server3 -SNi
39903 -,p\herTan;:liblfr PfOperty~Network - HIW
39906 :Olher Tang. Property ,"I;'C Hardware
39907 OlherTang. Pmpertj!· PC Software
~_9908 IO,lherTang, P,ropfjrty - Mairrffa~e SN'J

39905

39906

39907

3990FJ

3990g

399~4

39300

39'100

3%00

3%03

~950<l

3%05

39700

3970~

39702

:Almos Enmgl' Corporation, KentLlCk'l/Mid~StatesDlvh;3arl
IKentuck:y Ju risdict;OIl Ca se No. 2013-oo14B
IForee::! "toed Test p~rl,Od: Twe-Jve MDnths.End(ld Ncxembe-r;;lO•.2014

IALLOCATION OF PLA~JT IN SERVlCE
I 81

82

80
&1 38~J{l(}

85 3~Hl(H}

86 3~(lOl

87 3~J[l0:1

sa
89
90
91
92
93
94
95
go 39202

91
98
99

100
101
102
103
104
105
1GB 39105
107; 39BOL'l
108 3990rl

109 39901

110 39902

111 39903

112
113
114
115
116
117

""11.
120
121
122
123'

124
125
126

127
128
129
130
131
132
133
134
135
136
137:
138
139
1t,(l;

141
142

1

1t.3
144

1
'45

l 146
147 3970D
148'

149
150
151
152
153'
154
155;
156
157
158
159



Exhibit (PHR-3)
P-ag~ 22 01 75

lAtrnn!'; Ene,gy Corporation, KtentlJci<YJMid-Stal~$Divl:>~ol1
Wenlllck)r Jurisilictiofl Case No-, 2Q13-0014B
'Forecasted TlO!5IP.~ricd: Tw."IVA M.onth~ Efld~d Novembe~ 30, 2014

6.2; P, S, T &. D PI<lnl- Customer 5,745 4,64{l 020 ' 47
6.2" P, S, T & D Pil'lnl- Customer 106,<lB9 86;020 17,034 862
6.2· P, $, T & D Pii'lnl - Cl/stomer 428,490 34M18 88,620 3,471
eq'p, 5, T 8. D PI",n! ~ Customer 439,755 355,628 70,424 3,562
6.2' P, $, T & D Planl- Cu;;;tomer 0
6.2' P, S, TS, D Pi",nl-Customer 0
6,2 P,5,T&DPlanl~.Cl.I$t~mer 741 598 119 5
$, Z· P. $, T & D Pianl - Customer 4,-56"4 3.691 i31 37
6,2. P. $, T & D Pianl - cU$tomer 0
$,_2. P, 5, T 8; D P!anl- Customer 11.729 9.486 1.S78 95
$,Z,P,5,T.& D Pianl ~ C.u;;;.!9n'lt?r 1.947 1.574 312 15
6,2":P,5, T 8; D Plan! ~Customer 131.763 106,556 21.101 1,067
6,2' P, 5, T.& D P:anl~ Cus,tomer 17.871 14.452 2.862 145
$,2P, SJ T&.D_Plahl~Cus,tome:r 7A70 6.041 1.100 51
6,2" P, $, T 8. D Planl- Customer 1.383,952 i.119.198 221,'630 11,211
6,2 P. SJ T 8; D Plahl- Customer 712.457 576,162 114,0'5. 5,771
$,Z. P,$JT8;DP:ah!~Custo~r 167,505 135,461 26,825 ; 1,357
$.2, P, $, is: D P!ahl-~iJstomer 0
6.? P,$, i& D Piaht~Cl,/s,tQ!Yler 0
6.2: P, $, T 8; D Pian! - Customt:lf 120.940 97.804 19,368 980
6.2 P,_S, i& D P:ahl~ Customer 44,714 36.160 7.161 362
5.2 P, S, 1" & D Planl ~ CUstrnner 4,778.727 3,004,5-42 7135,216 38,710
6.2:' P, _S,.IS D Pianl.- CUstDmer 120,368 '7.341 19.216 975
e.2. p. S, T&D,Planl~CustDmer 0

8,485,196 6,8:61,6B1 1,358,828 58,734

6.2, P, S, T &. D Pian!· Customer 296,BD7 240,{)27 47,531 2,-404

6.2: P, S, T & D Pianl· Customer 136,312 110,235 21,829 1,104
6.2: P, S, T & 0 PIanl· Customa-r 12,435 1!J,D5t'i 1;991 101
6.2 P, S, T & 0 Pinn! • Customa-r 526,586 506,799 100,359 5,077
6.2 P, S, T & 0 Pian! • Customer 215,025 173,890 34,435 1,742
6.2 P, S, T & 0 Piant • Customa-r 68;535 55,424 10,975 555
6.2 P, S, T & D Piant • Custome;r 54.214 43,843 8,682 439
6.2. P,~, T ~D Pian!· Customer 98,188 79,404 15,724 : 705
6.2 ,P, S, T & 0 Plan!· Customer 1,700 1,447 287 14
6.2: P, S, T & 0 Plan!· Customa-r 4,522 3,657 724 37
6.2 P, S, T &. D Plan! • Customer 0
6.2: P, S, T & D Plan!· Customer 275,526 222,817 44,124
6.2 P, S, T & D Plant· Customer 1'28,194 103,670 20,529
6.2 P, S, T & D Plant u Customer 91,920 74,335 14,720
6.2, P, S, T 8. D Pian! • Customer 59,237 47,905 9,48£
6.2, P, S, T & D Piant • Customer 24,{)26 19,430 3,848
6.2 P, S. T & D Plant - Customer 4,633,774 3,747,318 742,065
6.2: P, S. T&DPlant - Custam-er "7801 634 126
£.2: P, S. T & D PI2nt - Customer 1,21.8 1,034
£.2' P, S. T & D Plant - Customer 597 482
£.2; P, S. T & D PI2;llt - Customer 0

6,433,G44 5,202,383 1,03D,205: 52,111

54,1162 408

369.783,4B"2 '2,995,50;2.,

57,391

SERVIC;;E - CUSTOMER

192 eV1I1? w/o AFUDC
193
194 Shared SetvlctoO'Cu:>tomer Support:
195;'

196
1'7
198 36900 L~ nd

38910 9KV~Land &L~nd8Ighl::;

38DOO is"trudures &lmprovemenl::;
38009 Improvement 10 leased Premise~

39D10 'CKY~Strl,1c10re'S $- Improvem_er.~s

39100 'Offl:r;e Furnilure&l::qdpment
39700 Comm\.ml~iion Equipm.e-I1t
39710 CKV-CommLJnicauoflt:quipmenl
30000 MisJ;I;"I:<lneou\> Equipment
39900 ,other Tangible Property
39901 i9iher}angibleproperty ~ Servers ~ H!W
39902 Oiher Tangible.Property - Servers - Sf\N
39903 Oiher 'Tangil:le Property - Network· HIW

Oiherrang.~fOp'erty~ PC Hl'lfd_1t'i8re
other 'Tang. PfOperty • PC SoftvlClre

. Ot~ef"Ta:n~,Pfoperty.~ ~a.ln~r~.m{l_ SrN
CKV~Olha-rT3n~ibleProperty
<;KV-qth TsngProp-?,C_ H.ard\'ll~rl?

'c::_Ky~q_tll Iall~tP_rpp~P.9_§oft\',,~re

Other Tan!1. Pmperty· Gep.erar Si2rtl1P Costs

ALLOCATION OF PLANT IN SERVICE
160
161 Sh~r~d Setvlce:> General Office:
162

~ 163 General
l 164
t 165 J9DO{) Struclmes &. Improvements

39DO 5 G~tructm_es &. Improvstneni~
39009 ImProvement to leased Premises
3910{), Omi::e Furniture & Equipment
39102 RemlUanc6 Processing Equip
::19103 omcEi Machines
39104 G--o.rJ!eeFum_~!.Ire.&Equip.
3920{) Transportation Equipment
3930{) Stores Equipment
394.0{) Too]s, Shtlp & Garage EQulpment
39S0{) Laboralory E'1ulpmenl
3970{) . Ccmm<.:nlc-8tio_n Equipm_en.t
39800 iMiscellanllous Equipment
3990'0 Olher Tangible Property
39901 Other T<lngible Property -Servers - HAN
39902 Olher Ta,nglble Property ~ ~erv~s.~_S!VV
39903 'O\he~ !angibl.e Property -. Ne[w{:,rk - HN,..
38904 O:ther Tang._Property - CPU
39905 :OlherTangible Pmperty ~ MF - Hardw<lre
39906 Olher Tang. Property - PC Hardwarl'!
38907 OlherTang. Property - PC Saltw,lre
3990B Other Tang. Property - Malnfrl'lml'l SIN
39909 OlherTang. Property -Appllcatlof1 Software
3B:924 01her Tan~, pl'Clperty - Gen~raIS\<J_rtupCD:.ts



iAllO';AlIO~J O~ PL,Nl·IN SERVloE

Demand

1J-rga.rtizctt:i6I\
IF-r<'lllChil'llO's & Con5ent.£l

Nisc Int<'H':lgible Plant

storage-Plant

L=d

RigJlt13 of I'1000y
'Sr..ructtrres .and .. Impro'i'em~ntEl
compn:seion Station Equipment

ye<:,'.f<Reg. StCl:' ,St,~<;J~~ueEl

Ql;;her StnlctureEl

Wellfl \ Right{J of !'1a~',.

Well Con::otr1.lction
Well Equipment
Cu::Jhion GaOl

L.t:a~fiholdlJ

S,toragEl Rights
F'ield I..in"'!!;

'Tributary r.,im~s

COmpYEl~8(')r.Stat.im, l;XI\l~J'_m~li.t

J.[.EIlS I<. R(!g. Equiplilerlt
Purific,'l.'t:ion J;;guipment

2014

A1i.::-cajjon
8asl$

6.4. P. S, T& DP"lanl D<tmahd
6.4: P. S, T':; D Pianl Demahd

:)9.0 -

3.0: PeClk bay
3.0: Peak Day
3.0' Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 PeaklJay
3.0: Peak bay

3.0 Peal< Day
3.0: Peak Day
3.0 Peal< Day
3.0' Peak Day
3.0' PElax Day
3.0 Peak Day
3.0 Peak D<lY
3.0 Peak Day
3.0 Peak Day
3.0 Peal< Day
3.0 Peak Day
3.0: Peak Day
3_0' Peak Dey
3.0 PlO'ek Day
3.0 Peek Day
3.0 Peek Day
3,0 peak Day

3,0 Ptlal\ Day
3,0 peak Day
3.0" P~ak pay
3_.0, Pe~k (lay
3.0: Peak Day
3.0:, Peak Day
3.Q:'pe<lkpay
3.0',PeakOay

3.0 Pea,k DaY
3_P, Peak Day
3.0: Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 Peak Day
3.0 Peak Day
3.0: Peak Day
::l.-Q~-Pe~k Day
3.0 Peak Day
3.0: Peak Day

Bxhibil (PHR-:,)
t'J-age 230175

Total Commercial & Firm :t1terrtlplibl~&-

Company Re!;ldenUal F'ubJl(;Authorllv ~ndu:5\p,al TrafJ6pQrtaHon

553 253 23
6.094 3.638 32,fJ

20.232 M57 350 7,334

2,353_ 1,007 452 853
$3,422 35,695 15,044 :J.O,2::l9

3,492 1,494 B72 :,266-
47.163 20,180 !).O70 17,096

528,218 225,017 101,557. 9,145 191.459
192,384- 8,2,318 36.999, 3,331 $9,736
44.359 18.955 6.533 76$ 16,083

001,402 385,£98 173,355 15,505 32$,741

130,563 55,866 25,11Q: 2,260
2,~<11 1,002 J.j!:to 41
8,958 :::l,833 1,723 155 ::l,247

76,531 32,789 14,738 1,327 27.777
11;559 4,950 2,225 200 4,194
68,721 29,405 13,216 1,190 24,910

2,221,111 95{l,383 427,164,; '38-,454 8Q5,110
670,431 286,868 128,931 11,607 2.t13,018 ~

227,6~4 97,410 43,18-2 3,~41 82,52:0 ;
847,416 362,598 W?,975 14,671 307,172 t

89,265 38,195 17,167 1,5415 32,357 t
27,307 11,£84 5,252 <73 9,898 ~
89,248 38,188 17,16" 1,545 32,351 1

104,729 44,812 20,142 1,813 37,962 !
.161,723 197,555 88,799 7,994 167.368 !
120,4.12 51,535 23,163 2,085 43,65B ~
8~,9OO 35,OB2. ~5,76S 1,419 29,720 !

I
i

5,2110,101 2,242,.168 1,007,776 90,721 1,B_99.4~~. ~

26,970 11,540 5,1B7 467 9,776~
867,772 371,308 166,890 15,024 314.551;
49,002 20,967 9..424 "45 17,762 :
'60,626 26,027 11,i398 : 1.053 22.04B!

;06.035 113.737 78,069 7,030 147.180 !
27,820,935 11,~08,4a1 5.352.448 451.$34 10,088,1751

57a.o23 247,328 111,165 10.007 209.5;22 j
2,274,916 913,021 431,339 39,370 824.2B71

32,093,579 13)32:408 6,172,237' 555,632- 11,633.301'j

I
76,700 27,837

5,390 1,9~4

35,592 13,264
402 146

49,540 17,957
14,658 5,313
6,728 2,<139

578 210
1,634,361 592,424

14,091,399 5.HJ7,859
9,490,1:02 ::l,440,O87

775,030 :::l31,625 149,054 13,418 280,933
32a,225 -'-~D,443 63,1.24 5,683 118,975
201,387 8tj,171 38,7~1 3,487 ~2,999

0
0
0
0
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11,194

3,655

253

535

1,516

36,960

1,163,722

21,723

2,1J13
76.555

2,813

432.784

12,927,199

13.2:13

962.887

37,470

90.340

536,S86

26,707

6,258

11 ..68£
4;968

53.098
244,460

12,072
48,965

504
86.404
99.636

4,479
170.325

28,761.'302

9.904,
5,246

59•.::l91J
o
o

10,467
398,06D

o
27,778
11,611

o
o

87,570

o
14.154

455
3,005
6,956

324
328

11.251' ,
1..642
2,999

65,110
6,'071

27,165
653

17.0B9
53.9'62

D

124.094
571.320

o
28,214

114.435
1,178

201,933
232,&i1

D

D

62,416
D

5,239

102,195

2,250,333

1,2;54,739

67,217.133

6.4 P, S, T 8, D Pianl - Demand
6.4 p, 8, T &. D Plphl - Dl1mand
6.'1 P,.S,T&.DPi<lnl~p(lmand

6.4 p, S, T &. D Plant Demand
6.'1' P, $, T &. D Plaht Demand
6.4' p, $, T & D Pianl Demand
6.4 P, S.T& D Pla_fll Demand
6.4 P, S, T &. D Plant Demand
6AP, $. T .:;. [l Plant Dema nr;!
6.4 ~,$, '\ ~ PP1ar:t Demand
6.11 i P\ S, I" & P'plan~ D~m~nd
SA P, S, 1"& P Plant Dema nd
6.'1 P, S, 1".& D Plan! c Demand
6.'1 P, S, l' & b Planl· Demand
6.'1 P, S, T &. lJ Plant· Demand
6.'1 p,S. T &D Plant~ Der:nand
6.'1, P,?,T&. D_ pla_nt _~ Qe~and

6_4 P, S, T& D Plant ~ D.e,m~m~
6AP, S, T &. 0 Plant· Demand
6A P, S. T &0 Pla~t~Demancl

_~:~ _F,.S,.I_~..ofl~l1t_·g~l11_a~~._

'6.'1. p, S, T&D Pianl- Dl'lmand

-GA. P, S, T&D Pi$nl- D"'mancf
-GA. P, S, T&D Pianl- Demand
'6A P, $, T &. D PiCcnl - Dl1mamf
-6.4 P, $, T &. D Pianl - D(ltrtand
$.4 p, $, T.& P Pianl - Demand
$.4P, S, T & DPI~nt - Derrra nd
$.4 P, S, T~DPianl- Dermhd
$.4 P,S, 1"& DPlanl- Demilfld
$.4 p, s, I" & D Planl- Demand
-6.4 P, s, 1& D Plaflt~ Demand
BA .p,.S, 1.& D Planl,. b~man_d
6.'11", S, T &. D Planl.t;Jemand
6.'1 ,P,~, I ~ D Plant ~ Cerpan~

6.'1 1", Sc, T & P Plant· Demand
6.<1 P, S, T & D Pianl ~ Qemand '
6.<1 P, S, T & D Planl· De-m~nd
6.<1 P, S, T & D Planl· De-mand
6.<1 p,S,.~&D,P!ar:I.Demand

6.<1 P, S, T & D Pianl· Demand
6,4 P, S, T & D Planl ~ Demand
6,.'1 P, S, T & D Pianl· Dema[ld
6.<1 P, S, T & D Planl· Demand
6.<1 P, S, T & D Planl· Demand
6.<1 P, S, T & D Planl· Demand
6.<1 P, S, T 8. D Pianl· Demand
6,4 P,S,T&DPianl-De-ml'lnd
6,4 P, S, T & D ~Ianl,· D~rryat;ld

6,4 P,S,T&DPianl-Demand
£,4 P, S, T & 0 Pianl· Dsrnand
£,4 P, S, T S: D Planl- Demand
6.4 P, S, T 8: D Planl- Demand
6.4 P, S,T & DPlanl- Demand
£.4 P, S, T 8. D Planl- Demand
6.4 P, S, T & D Planl- Demand
6.4: p, .S, T -,I;, D Planl-: Derna nd

6,4 P, S, T &. 0 Plant· DemsndCWIP wfo AFUDC

CWlP w/oAFUDC

Total G(ll'1er<ll Plahl

TOTAL DlRECT PLANT

Tc::tal Gfrneral Plan!

General:

K.n,":ol<y ""d-'~""" Cion,,,, IOffiee:

37400 Land & Land Ri:;lhls
39001 strJelmes Frame
39004 Air Conditiol'lErlQ Equjpment
mW09 Improvement to leased PremIse!;
39100 office Furn~ure'& Equlpn,eot···-
39200 Tra!l5portaiian Eq!,Jipment
39300 ,?tore~f::q~iprr1e~~ .__
39400 T~H)ls, ~flOP.& ~2r~~t'l Eqlj.lpme~t

30000 P0'l'.'e-rQl'lereted Eqil[pmenl
39700 Comnmn jce1!on Equipment
398GO Mi!>ct'!~!~~.eQ_tJ~. [=q.uJp,me:nl
399GO Other Tangl~ie Property
39901 0ll1erTl'tnglbi~PropeJ1y ~ S.;lr,ters HfW
3£1902 9tl1sr Tl'l1"!9ib:e pro.l)t;1l:1Y.- Servers - SrN
399-0::f -, qlh~r T~nglb!e- Propel1~ -: Neh"",rk- Htw
3990(1 _"Olhe:r Tang. Properly - PC Hardw<lfe
39907 Olh~r Tang. Prop~l1y - PC SQftware

3~908 OJtl~rT~J\fL~ri?lJel1y- Mainframe sNJ

343
344

, 346
! 346
~ 347
~ 343
; 34S
~ 35Q
1 351
! 352
! 353
1 354
r 355
l 356
~ 357
j 358
j·359
l' 360
~ 361
l 362
j ·363
l· 36'4
j·3S5
l 366
~ ·367

];~~
l' ·370
j 371
1 372
, 373
, 374

375

37"
377
373
379
380

: 381
382,

, 383
: 384

lAj~~B~'~~gyC_~rP~~ti~h;K~~ckyfMid.st31esD!vls Ion
!Kentucky ,Jurisdiction Case No. 2'013·00148
torecasted I"est P~ri,\ld: twelve Monlhs Ended November 30, 2014

lAlLOCAilON O~ PlANT IN SERVIcE
j 306
l '301

~ 308
i 309 3!J900 La"ud-&L~-d'Riglltf>

~ 310~ 39QOO S_t:ru~tut'(?:~ '"- tmprcv<!ll'IMtil
l '311 39001 St,ruC'tut'e.g F'riOlrM',"

l 312 39002 .~l:~tl~ttl~e.l:l~tldck
, 313 3900:3: Iml;l_l"cv.ellle.llt.S

314 39004 ,1l.ir Condl.t.iMin~EquiIJmtmt

315 39QO~ ;~,nJ2r~,'.e'fl!.e_rlt~Qlea:'ledPremis:e£l
316 3~'n0(l ofElc:e: Fu-rniture &. EquiIJrnent
317 3no:z 'Re(JlI.U~n:::lO' proces5i,~srEqu~p'

318 39103 ofE-i~"" N<'lChines

319 39200 'l'r<l~~rc>rtatial1Equil?ment

320 3920'1 Truck!!
321 39202 Trallerlol

322: 39]00 ~t,?re:!!.'E:quiJlment

,323 39'lOO T.cols, Shol;l &. Garago Rqulpfl1£!llt:.

! ~,~~ ~::~~ :6{::L~~rated_ Equl~rn~nl:

!3.2~: 3g604 BackhoEs
j 327; 396D5 Welders
~32'a 3>l70{l Cammunication Equipmt:!"nt.

! 329 3970l Comrn~icationEquipme-nt. -~,lobll..e R"di{
~ 330 3g702 "Comrnuni'Cat.ion Equipment. - :Fixed Radjot
~ 331 3>l705 C'omrnun.icat~on Equip: -'1'el,el1;et.:::ring
; 332 3>l80{l ,HiBcel1anemJ.E1 Equipment

l 333' ]~90{l Other Taf1~ible.Propert.y

! 334 3990;1 Ot.ll~';_'l'.an9i'8"le_pI:Operty - SeIVers ,; HI
r33~ 39902 a,t.l,er 'rangible?roperty - Seners " 5/
~ 336 39903 atl,"",; Tangible Property - Het ....·ork • Hi
~ 337 39901l Otl,I:;r 'f,;mg. Property ~ CPO

'33.8 39905 qth.e:r'I'~ngible ~rop~r~'f: " ~!F' .
339 39906 Other Tang, prope~t.y - PC Har:d.",at'(?:

340' 3~9()? Other. TaIl9, property-'pC:; SoEt..",m:e.
341" 39908 Other Tang. Property - Mllinh'ame siN
342 39909 OtberTang. PropElrty - AppHoC'at.:i.<:Jtl

39924 O~her Tang. Prop~rl:Y - Get:eral
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39000 Slrudufes & !mpfoOvernents 6.4 P, S, T & D plaflt - Demar.d 1,093 46.
39005 . G-S!ructures & Improvements 6.4' P, S, T & D Plant - Demand 20,242 8,6B~

39009- ;rmprovementto leased Prern~$e:~ 6.4 P, S, T & D Plant - Demand 81,540 34,B'90
39100 Office !'=urn"rture & Equipment 5.4 P, S, T & D P;ant- Demand 83,684 35,8'07
39102 ,Remittance Pr(}ce~slngEqul~ 6.4 P, S, T & D Plant - Demand 0
3S103 Office Machines 6A P, S, T & D Plant - Demand 0
39104 G-qffice FumitLJrl'!,<t Equl~. 6A P, S, T & D Plant - Demand 141 BO
39200 Transportation Equ[pm>;ln! 6A P, S, TE. D Plant-Demand 869 372
39300 Stores EquiPment 5A, P,S, T&DPlant-Demand a
39400 Tools, Shop & Garai1"'. E_t;J1.Iivment 5..4'_P, ;:>"T & D Plant-.pern.. t!d 2,232 955
39500 :_Laboratory Equlprtl(lnt BAy S, Teo D Plant-Demar<l 370 159
3970Q COrrllT>u,nlc:'!:tlon EqulplTl.ent 6.4. P, S, T Eo D Plant - Demand 25,C!74 10,729
3980Q :Mi-scell<t;Mo US E(!uipment 6.4' P, S, T Eo DP!a~t:- Demand 3,401 1,-455
39900 ;Otj1~rTl'ln!i[bll'lpro~erty 6A P, S, T & D P!ant~ Domand 1,422 608
39901 Oth~rTang[bl~ Pro~erty - Servers - HIW 6.4 P, S, T & D Piant- DSffian<l 263,361 112,689
39902 'Oth~rTangrbl(l Property~. ~erye.rs_~.SNI 6.4 P, S, T & D Plant - Demand 135,578 58,012
39903 'Otb,!r Ta_n.gJble Prope rty ": Newr'ork - HfW 6A P, S, T & D Plant - Deman-d 31,876 13,639
3~904 Othl'1r Tan.g,Prore:rty ~ CpU 6A P, S, T & D Plant - Demarrd 0
39905 OtherTang~bll;l Property --:MF - Hanlwar~ 6.4 P, S, T & D Plant - Dem<l.n.d 0
39906 !Oth(tr Tan!j, PrQpe-rty ~ PC Hardware 64 P, S, T & D Plant - Demand 23,014 9,MB 4,426

410 39907 Oth!)rTan~, PrQpe-rty-PC Sofiwa!~ 6A P, S, T & D Plant - Demand a,5ng 3,641 1,63-6
411 3~908 Othf,n Tang, Property - Maiflframe S/IN 6A P, S, T & D Plant - Demarld {j(}9,373 389,109 174,591
412 3~909 Other Tang. PrClpe-rty - ApplicatJoT1 SoftwarE! 8A; P,.8, T80 D Plant- Dem<l.nd 22,ml5 9,BD1 -4,405 ;
413 39924 Ot!1er Tang, Property - Genaral Startup Costs B.4 P, S, T & D Plant-DemarJ,.a 0
414
415 iotal General Plant 1,61-4,6.El3 690,901 310.536
416
417 cWtp wfo AFUOC 6,4' p, S, T & D Plant-Demtl.n.a 56,481 24,1'38 10.862
41<1
419 share.d Services Customer Support
42Q

421 General:
422
42-3 38900 Lan.d 6.4 p, S, T & D Plant - Deman;j 25,940 11,099 4.989
42.4 3S91[} (,)<V~Land & lan.d Rlght" 8.4 P, S, T & D Plant-Demtlnd 2,366 1.013 455
425 39000 StrucLures & impro~'emel1t" BA' p, S, T & D Plent - Deman.;j 119,256 Sl,02a 22:935

3900S ~ lmp rov~men! to It'ased Premises 6.4 p, S, T eo D Plant-Dem:tlnd 40,918 17.508 7,869
39010 CKV-S!ructurtlS & Improvements 6.4 p, 8, T eo D Plant-Demarld 13.042 6.580 2,508
39100 Offic~ Fumltllr& & Equipment 6,4 P, $, T eo D Plan.t -: Deman.d 10,317 4,414 1.984
39700 Communication Equipmenl 6.4 P, $, T eo D.Pi_ant - Dem",nd 18,685 7.095 3,593
39710 ,CKV·Communicalion Equ~prmmt 6.4 p, $, T eo D Plant - Dem<lhd 341 146 66
39800 Mr..cellaneous Eqll~pment 64; P, $, T eo D Plant-Dem<lnd 861 368 165
39900 Other Tang~ble Property 64 P, $, T eo D Plallt-DemOlnd 0
39901 ;OtherTangible Property - Server5 - Hrw $4 P, $, T 8< D P!ant - Demi.1nd 52,432 22,1135 10,084
39902 'OtherTangibl~Property- S.erver5 - SIW 6.4 P, $, T 8< D Plant - Demand 24,395 10.438 4,692
39903 ;Other Tangible Property - Nte!:WOrK - HtW 6.4 P. 8, T 8< D P!ant- Demand 17.492 7,;J85 3,:364
39906 Other Ta_ng.. Property -: PC _H~rdW<>re 6.4 P, $, T& D Plant - Demand 11,2:73- 4.823 2,168
39907 :0tJier Tani:j,Pmperty-: PC sorl¥la.r~ 6.4 P, $, T & D Plant - Demand 4.572 1,956 879
3990B Otf1~r_Ttln!1, propet!Y-: M<lJrlrram~,StN 8.4 P, S, T 8. D Plant - Demand 881,789 377,306 169,586
39910 CKV-Olh~rTanr1lbl(lProp('lrty 6A P, S, T 8. D Plant - Demand 149 64 29
39916 C.KV-()th Teng Prop·PQHardwat../j 6A P, S, T So D P!ant - Demand 243 104
39917 iCKV-0l.h !~nA.Pr.9P~P9.?_CJ.ftvror~ 6A P, S, T So D P;ant - Demand 114 4'
3g924 'Otl1~rTan~.Property-: G~neral Starttlp Costs 6.4 P, S, T & D P1aot - Demand 0

Total Gen~ra.1 pr:tl.nt 1,224,1B3 523,812

6.4· P, S, T 8. D Plant - Demand 10,ZElB 4,402

70,369,325
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78,656

1,960
35

134
1,150

174
1,032

3"3,340
10,053
3,417

12,720
1,340

410
1,340
1,512
5,93i
',808
',231

816,246.

20,338
365

1,395
11,937

1,802
10,705

3-45,080 '
104,,32

35,462
132,CJ\?1
13,805

4,2-5<1
13,802
1'6,31';
7.1,~22

:18,761
12,771,

40,89B
733

2,806
24,004

3,624
21,526

605,746
210,007

71,311
265,447

27,062
8,554

2:7,9-56
32,806

144,6~1

37,121
25,683

1,641,4215,240,1D1

13-0,563
2,341
8,958

76,631
11,569
68,721

2,221,111
670,431
227,654
801,416

89,265
21,307
89,248

104,729
4,6~,.~23,

120.442
B1.Q90

Tntal Commercl2! & Intenllpfible &
Comp.any Residential Public Authm:ty : Tlanspcrtaticn

33 17 55
478 238 78.

1,632 511 254' 25

1.5 -Winter VQlumes
1.5; Winler Volumes
1.5' Winler Volumes
1.5 INlnler Volumes
~.5: Winler Volumes
1.5: Winler Volumes
1.5 Winler Volumes
1.5; Wlnler Volumes
1.5· Winler Volumes
1.5' Wlnler Volumes
1.5; V'linler Volumes
1.5. Winler Volumes
1.5' Wlnler VO!Ull1€S
1.5 Wlnler Vo!umes
1.5. Wlnler Voluroos
1.5. Wlnler Volumes
1.5: Wln\"'lr VO~lJmes

6_6 P. S, T & D Pla!'1t~ Commodity
6_6 p. s. T & D Plant - Comrtwdity

99,0 -

Allocation
FaclQr

Equip

Commodify

Storage Plant

OI-'9aI1i~atlO1'1

'!:tl.'anchiaeg &- CCl[j.~e[]t8

lo!illc Xtlt.ar:g-:ibl<! Plant

350H) Land

350;l{l Rights of i'Il)'

3510n 'St.ructures and X~IFrove.m""nt::::

31j102 C{]\IlpreEsion St"ltion :':q'..tiprnent
477 J':;103 ~!e.a_£l_._/;;_Reg. stq,stn_(ct~:,e~

478 3.':;;1.04 Gt.he):.'" Struct.u:ea:

479 3.S~OO ~1e.n~\Ri9ht~ ofl'f~y_

480· }S;;Ol ~Ie.n Con~t:r\\ctiOrl
481 3;;;;02 ~1e.n_Eql1ipment

482 3S20~ C'1,1~llion G'ilS

483 3.5.2l0 ;.,e.afleholds
484 3.~211 is_torag~ Rights
485 3$301 'l"i.e1ct J-"ine2
486 3;;';102' :Tdb'.1tary Linel'l
487 3;;''100 'COmp!elHl(1r Stal:;jo~ l?~i,'PlI\ent

486 35500 I'leafl t. Reg. Eqllipment
489 35600 Pnri1=ic"t)on Equipment
490
491 I~tal_ ~torage, Plant
492

Case
I"";e,",~te,ne'~"'e""rl, Iwelve Months f.nded November 30, 2014

:ALLUC,'" 'UN O~ PLANilN sERVlcl::

Tnmsm!ssion:

lan.d & Land Right:;
'Rights of Way
S~l::uctures& !;nl,n:,?"eo~ntg

Ot.ht!T Structuetl
Maintl cat.hLJdic Frot.ection
Main'S - Steel

:MeClB.

!MeQB. «

Total TranSm!5sicn P~a!'tt

99.0 
99..0 
90.0
99,0 
99,0 
99,0. 
99,0 
99,0 -
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U75 ~

4,764 j
49 ;

8,4Q71
9,694·;

1,285

4,254

1,1-56
483

3,646

436
16,572

609

589,.
128
290

14
14

468
64 I

1251
2,711 I

2531
1,1311

27 i
71-1- i

2,247 i

52,236

m,683

5,166 1
p,7f!~.1

2,~g8i
_I
218 I
- l

14,439 1
- !
353·1
412.

218
2,472

32

37

17
1

18

34
14

124 :

106

2,725

1,52D

81,406

184

1,2tl4

3,13B 150
1~,439 692

713 355 34
2,892 1,438 139

30 15 1
5,104 2,538 245
5,885 2,921 282

1,577 76

132 6£ 6"

8,76£ 4,359 420

370

8,245 2,583

0
1,142 358

37 12
247 77
561 176
26 8
26 8

S08 284
124 3.
242 76

5,253 1,&l6
490 154

2,192 687
53 17

1,379 432
4,3£4 1,3£4

0
0

17,035 5,336

2,15<1 675

10,012
46,095

o
2,276
9,233

95
16,293
18,78-8

o
o

5,03B
o

423
o

27,984
o

684
799
423

-4,792
o
D

845
32,117

o
2,241 702.

937 293
o
o
o

2,492 780
o
o
o
o

181,564 56,874 2:8,282

--------_._..... _.._---------~

I

J
i
I

6,B,.P, _S,T&.O PI~mt~ CQmmmm,'
6.6, P, S, T &DPlant· Commodify
6.6~ P, S, T & 0 Plant - Commc,lity

6.Ei'j:-:S, T& D' Plant C{)mmodi!y
6.6. P, S, T & D Plant Commodity
6.6 P, S,T & D rrant Commodity
6.6~ P, S, T & D Ptant Commodity
6.6 P, S, T & D Ptant Commodity
6.6, P, S, T & D prant Commodily
6.6' P, S, T & D Ptant C{)mmodily
6.6 P, S, T & D Plant Gommodily
6.6' P, S, T & 0 Plant Commodity
6.6 P, S, T & D Plant Cnmmodlty
6.6 P, S, T & D Plant Commodity
6.6' P, S, T & D Plant Commodity
6.6: P, S, T & D Plant-Commodity
6.6 P, S, T & D Piant~Commodlly

6.6 P, S, T & D Plant-Commodity
6.6 P, S, T & D P!ant-Commodlty
6.6 P, S, T & D Plant-Commodlly
6.6 P, S, T & D Plant - Gommo~ily

6.8, P,S, T 8. D Plant· Commodity

6 ..6~ P, S, T& 0 Planl-Ccmmndlty
6 ..6: P, S, T &, D Planl-Ccmrnodity
tL5 P, S, T &: D Planl-Commodity
6 ..5 P, S, T& D Planl-Commodity
6 ..0 P, S, T& 0 Planl-Commodity
6 ..5' P, S, TO. D Planl-Ccmmodlty
6 ..5 p'SJT8o DPlanl-CammodUy
6 ..6~ P, S, T So 0 P!ant-CommodJty
6 .. 6 P, S, T & D P!anl-Commodjty
6 .. 6, P, S, T & lJ P!anl-Commodjty
6 ..5: P, S, T & D Planl- Commodity
6 .. 6 P, S, T & D Planl- Commodity
6 .. 6 P, S, T 8. D Plant - CommodIty
6 ..6 P, S, T & D Plant - Commodjty
6 .. 6 P, S, T 8. D Plant- CDmmodjty
6 .. 6 P, S, T & 0 Planl- ~ommo-cljty

6 .. 6 P, S, T & D Piant- Commod1ty
6 .. 6: P, S, T 8, IJ Planl- Commodity
6_5 P, S, T & D PlanL- ComrT1odJty
6 ..5: P, S, T & lJ PlanL- Commodity
£ ..5 P, S, T & D Piant- Commodjty
£ ..6, P, S. T&lJ Plant-Comm{)dity
6_6 P, S, T &. [l Plcmt - Commodity

13.6 P,S,T~OPil'\nl~. C(lmmadlt~.

$.6,P, S,T& D Planl-,C(lmmo~jlty,

£,6 P, S, T & D Plar.\ ~ Commodlty
$,6' P, S, T & D PlaP.l - CQmmodlly
$.S' p,.$,,. & P Plant- CQrnmocijJY
13.6: P, S, T So D Plant- Commo-dHy
6.6 P, S,I {>.DPhmt- CommotHty
6.$ P, S, I &. b Plant ~ COrT:rnooity
6_6 P, S, T &b.Plant- Cop.~modity

6_6 P, _S,T& D Plant, Commodity
6_6 P, S, T & D Plant· Commodity
6.6:P, S, T&. D Plant-Commodity

Total Genmal PI,mt

TOTAL DIRECT PLANT

:Ge~eral:

;Tojl'tl DI$~rlbutlon Planl

_ _ •C\NJF'w!oAFUDC._

39900

3990'1

39902

389{lO La...'1d (c L.,nd Right~

39Q{)O ,StDIcturesli Impravem[m.tc~

390{l1 Structures Frame
39Q{)2 :St:l'J~tul:e-:J~B~i~k

39Q{l3' Improvements
39Q{l4 p;ir Conditi{)ning Equiplltent.
39Q{l9 'Improvement to le.'l.ged ~ ...em:i!H~fl
391{lO {JEfice Furnitu:m Ii< EC{U:ipl\1ent
39102 'Remittance ProcesEling Equip
391{)J. {JEfice Nachines
39200 :r:~cm~port~t-i;~ E,quipm~llt.
39201 TnIGks

'l'railerG
,Stores Equipment
'l'oolG, Shop Ii GaragE! Equipm[mt.
Power {)p~r,ated E.{juip~~nt

DitcherG
13acJmoe8
Weldor::!
Comrnurrit:llt.ion EquiplllG"fil.:

'Communication Eql.lipmG"l1t. - MDbile: Rad:!.<
Communit:Elti{)n Eql.lipme.nr. • l<'ixe.d Rad1N

Communit:D.l:ioll Equip, ~ ']'ele:metEO!rlng
HiilCEO!llaIl""OtlB Etp.l:!.pment
oth""r T<'ll1gible Property
othe:r Tangible Property -
:othE':r Tangible Property - Server8 
'other Tangible Pro~/'lrt'l.~Net.\mrk 

:Other Tang, Property - CPU
other. T~ngible PI:op~rt..Y,~I~F' - H,ud',lal,
:other Tang. Propel:t.~' - t'C Homhl'u".e
Other Tang. PropE'):C)' - t'C SQft',I,u"€

Ot.her Tang. t'rop~rty - H.:dnframe S/W
Ot.ller T./mg. !?;r;'opexty - Application SOl

T<mg. ~_1;"r;JP~T:ty - Gen~r.alStartuI

37400
39001 Struclme:> Frame
39Do,f -AiiCondltlcnlng Equipment
39009 ,: ImproVo;lmant to IG8Sed' ~rerT]iSfl's.
39100 Office Furniture & Equlpr-rwnt
39200 ;Traosporta tlon E.qulprr,frnt
39300 'Stores Equlpment
39400 Tools, Shop & G'ilrarl6 Et'juipmenl
39600 'Fo:",,:er. 9p.a.ral&d EquiPment
39700 CGmmurlfcation Equtpmanl
39800 Miscellaneous Equlpmant
39900 '9tnerIanj:ll.ble p.r1)[lfrrty

-3990-1- icitherT~nj:llble ProPfrrty.- Servers HIW
39902 ~Ot~erTanglble ProPfrrty, ~ Servers SNJ
39903 Otnar Tanj:lrble ProPfrrty - Network - HIW
399!J5 ,at_harIa_nIt Prop~rty",:p<:: Hmdware
39907 'Other Tang.. Property - PC Software
39908 Other Tan'9.~roperty~ Matnf:ame 8m

Almcs Energy Cor~ratfoJl, l(entucky/Mkl~Stel~'SoDivI$~on

K<!'nlucky Jurisdiction Case No, 2Q13-0014B
Forecasted Te5~P,N!od:Twelve Month$ Et1~(ld No\'etl1b~raO,:20H

ALLOCAT!ON OF PLANT IN SERVICE
529
530
531,
532'
533'

534
535
536
537
538
539
540
541
542
543
544
505
5<15 392{)2
547
5<8
549:
55l}
551

l~~~
l 554

I 555,
t 556

557
. 558

55.
5£0
5£1
5£2

~ 5£3
~ 5£4

!' S6S
~ 566

! 567

! ~~~
~ 570
! 571
i 572
i 573 '
: 574·

575
576
577
57B
579
580
581
582
583
584
585

5""
587
588
589

,·ti90'
591

~ 592
5S3
5S4
5S5
5S6

; 597

: 598
, 599

~60D

; 601
: 602
I 1303'
: 13-04
i 1305

I 60'

1

607
,608
_609~_
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Atmos Energy Corpcrai:on, KenttEcky/Mld-Stete$ Divl:;;kJn
KtefltuC-ky ~!urj5diclion Case No, 2013-00148
Forec:a'St~d Tes~ P,erlpd: Twtl!vtl MOfllhs Ende-d NOVt'tnber 30,2014

ALLOCATiON OF PLANT IN SERV~Ce.

610,
611 Sh:Ol~od Sorvice:5 General Office:
612,
6-13' Geoefilt
614;
615 39000 SlruclufoBS & lmprovemenls 6.6 P, S, T & 0 Plant CommDdrty 8. 2. 14 1
616 39005 ,9:-Stfj.lc!Uf,es &~mprovern~nls 6.6 P, S, T & 0 Plant Commodrt-y 1,633 512 254 25
617 39009 Improvement 10 teased Premises 6.6 P, S, T & 0 Plant Co-mmodity 6,579 2,061 1,025 99
618 39100 Office Furniture & Equipment 6,£ P, S,T&OPlarat Commodity 6,752 2,115 1,052 ~Q1

619 39102 ~em~a!1~e Pr~c::eSgF~g .Equip 6.6 P, S, T & 0 Plarlt - Commod~ty 0
620 39103 Offico Machines 6.£ P, S, T & 0 plant - Co mmCl'dlty 0
621 39104 G-OffiC::B FWrl.ihJre & Equip. 6.6 P, S, T & 0 pjaflt - Co mmodity 11
622 39200 Transportation EQu;pment 6.6 P, S, T & 0 Ple.[lt - Commodity 70
623 39300 Storef.Equip-me.nt 6.£ p, S, T & 0 plant - Commodity 0
624 3940{l Too~s, Shop & Gaf::lg e Eq uipment 6.£ P, S, T & D Plan! - Commodity 180 03
625 39500 La baratory Equipment 6,{l p, S, T & D Plant - Commodity 30 15
626 39700 Go~mtJ_ni:ca!:ion Equipment 6.£ P, f.), T & q Plant ~ .C()n1n10dity 2,023 1,044
627 39800 Mis~llafle[llJSEQuiprnent 6J; p, S, T & D Plant - COmmCi'dlty 274 14'
628 39900 'OtherTangjble Property 6.6 P,S, T&D_Pla-nt - Commc~~ty 115 36 ,. 59
629 39901 Other Tangjble Property - Servers - Hr\IV 6.8 p, S, T & D Plant - Comm!ldny 21,249 6.1'556 3.,31a 10;964
830 39902 ather Tangibl.~Property ~. Ser.'e_rs.~?f\I1J. 6.6 p, S, I& D.Plant- Cnmmcqily 10,939 3,427 1,7.04 , 164 5,644
631 39903 OlherTanglble PfOPe:rty-.N~twG~k- HMI 6.6 P, S,_T&DPlanl- Commcd!ty 2,572 800 401 39 1,327
832 39904 ather Tang. Property- CPU 6.0 P, S, T 2. D Plan! ~ Cnrnmcdily °

i
833 39905 :otherTangjble Pmperty - MF - Hard'....are 6.0 P,S,T2. DPlan!~Commcdlty °634 39906 other Tang. Pmperty- PC Har<lware 6Ji p, S, T 2. D Planl-Commcdlty 1,857 582 2!'J9 28 958
635 39907 oth er Tang. Pmperty - PC Soltware 6.6 p, S, T & D Planl- ~ommccmy 687 215 107 10 354
636 39903 Olh er Tang. Property - Mainframe SfIN 6.6 p, S, T& D Plal11- Comn-Jcd~ty 73,371 22;9lJ3 11,42Jl; 1,101 37,858
637 30909 G.lh er Tang. ,Property ~ Application Softwe.rf!, 6.6 p, S,T& D Planl-Commccmy 1,848 579 288 : 2B 954
6~B 39924 Olher Teng, Prop~rty- Genel<ll Slartl.llJ Co'S:ts. 6.6 P,S, T.&D.Plan! - Cl;)tntnQ(J!ty 0

"9
640 Tolo'll Genteri'll Plant 1~O,27B 40,809 20,293 1,956 67,221
641
642 CWlP wfo Af'UDC 6.6 •• P, S., T& p.Planl-Comrn';ld~ty 4,557 1,427 710, 2,351
64~

644 ShOlred SerylcIJ'S:Cu'S:kJmer Support:
645
646 General:
647
648 38900 land 6.6 P, S, T & D Planl- Commodity 2,093 656 326 31 1.080
649 38910 C_KV~Land &.L{ln~ Right:; '6.6 P, S, T & D Planl- Comm1Jdity 101 60 36 3 99
650 38000 ;Strucfures S, Improvernenls '6.6' P, S, T 8. D Planl·Comm1Jdity 9/;22 3,014 1,490 144 4,865
651 39u09 i Impmve men! 10 lease<l Premises £.6 P, S, T & D Plan! - Commodity 3,301 1,034 514 50 1.703
652' 39010 CKV~~tructure'5& Improvem':lfl,\s 6.6 P, S, T & D P!<ml • Commodl,t'l , 1.052 330 16 543
653 30106 Oftfce~urniture & Equipment 6.6. P, S, T & D Planl ~ Commodity <132 261 12 420
654 3&700 CommudcaHon !=.qu ipment G.6, P,!?,! ~ D.PIBnl- Commodit'; 1,60" 472 23 778
655 39710 CKV~Commtlnica1ionEquiDmenl 6.6 P, S. T & D Plan! - Commodlty 21 9 0 14
e56 39300 Mf:;ce~la~e-ou~ Eqlfipmenl 6.6' P, S. T & 0 Plan! - Commop1ty 69 22 1
657 39900 Other Tangihle Property ['j.6 P, S. T & D Plant - Commodity 0
658 30001 O1r:er Tangihle Proper1y - Servers - HN'I G.6' P, S, T & D Plant- Commodity 4,23D 1,325 658 63
659 391m2 iother Tangible Prcp-er1y - Servers - SfW 6.6 P, S, T & D Plant- Commodlt,' 1,%8 611 301 30
660 30903 Other Tangible Property - Nel;l....ork - HlW 6.6 P, S, T & 0 PI.mt - Commodity 1,411 442 220 21
001 39006 Other Tan!:!.J;'roperty ~ PC _Hardy/~f5 6,6 P,S,T&DPlant- CommcxIity 010 14
652 39907 O1her Tang. Property - PC Soff\vare 6.6, P, S, T & D Plant- Commodity 369 6
663 39'908 9lher I£ln!1. j=>ropertv.- Malnf~a~~S!W 6.6 P, S, T & 0 Plant· Cor:nmodlly 71,146 1,OeHl
664 39910 CKV-Oth6rTan~lblePrope-riy 6.6; P, S, T & 0 Plant· Commodlll' 12 °665 39916 CKV·Oth Tang Prop-PC Hardware 6.6 P, S, T -& 0 Plant· Commodltv 20 3 °; 666 39917 c:_KV~Oth Tang .p_r~p~F'9_~nft;\I?re 6.6: P, S, T & 0 Plant" Commodity 1 °~ 667 39924 Diner Tang. Propel1v - Gel1eral Startup Costs 6.6:P, S, T -&OPlant- Commodltv

~ 6613
j 669' Tota! General Plant 98,771 3{),939 50,ge-4
j 670
lS71 C"t,N-!P w/o AFUDC S, T & D pr::lnt - Commodify 830 '2'I 672
I 673 TOTAL PLANT IN SERVICE -COMMOD1TY .5,6??,~2.6. 1,778,473 2,929,532
1 674
1..675:_ !OTAl CWIP\NfOAFUDC:-: GOMMODJIY______________.__ 108,778 34,074 16,944 __ __ 1,633 ____.Jl.~_,12L
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Almas Ener~lYCorporallon, Kenruck\{lMid_-States Division
Kenlucky Jurlwictlo 1'1 Cas!3" No, 2013-00148
For~C1'ls!ed Tsst Period~ Twelv.e Months Ended NOytembl'!:r 30, 2014

--_.._- _.._---- ._..

!Al.LOCATION OF PlANT IN SERVICE

Y{)tal C(lmmerci~1 & Flrm InlerrLJpt~b[e &
Company Re~ldel)tlal Public AUlhority Industrial Tr.:ll"lspm1atlao1

fj,183 691
88,004 9,937

128,182 95,147 1,236 10,628

2,353 1,OQ7 41 853
83,422 35,$D5 1,444 3D,2.39

3,492 1,'194 672 60 1,2.e6
47,163 20,180 '9,070 817, 17,096

528,218 220,017 101,587 9,145 191,469
192,384 82,319 36,999 3,331 69,736
44,369 18,985 8,533 768 16,083

901,402 385,898 173,358 15,50e 32B,741

261,127 96,764 -15,448 4,220 114,695
4,£82 1,735 815 76 2,056

17,91£ 6,639 3,118 290 7,B£9
153,261 56,793 26,B74 2,477 67,317
23,138 8,574 4,027 374 10,163

137,443 5-0,931 23,921 2,221 60,3£9
4,4il2,222 1,6.16,129 773,145 71,n3 1,951,155
~,34Q,863 406,876 233,370 r 21,670 51\8,946

455,309 168,721 7'J,244 ' 7,359 199,985
1,694,833 628,045 294,976 27,391 744.421

178,530 66,157 31,072 2,BBS 78,416
54,e1-4 2D,238 9,505 23,988

178,497 66,145 31,066 78.;01
;;:09,458 77,618 00.458 3,385 92,000
923,446 342,196 160.721 14,924 ;05.605
240,883 89,263 41.924 3.803 j05,803
163,979 60,765 28,540 2,650 72,025

10,480,201 3,8S3,?89_ .1,824,022 169,377 4,803,213

26,070 11,540 S,W7 467 9,776
667,772 371,308, 166,690 15,024 314,551

49,002 20,967 9,424 848 17,762
60,826 2-6,027 11,698 1,053 22,048

4013,035 173,n7 78,089 7,030 147,180
27,830,9-35 11,908,481 5,352,446 481,834 10,088,176

578,023- 247,32S 1.11,165 10,007 2\l9,522
2,274,016 973,021 437,339 39,370 824,287

32,093,579 1::l,732,4Q8 6,172,237 ' 55-5,6-32 11,533,~O1

531,819 437,169 64,3'91 28,405
37,326 30,683 4,519 1,994

253,4Q1 208,3Q2 30,681 13,534
2,784 2,288 337 149

343,073 282,015 "1:1.,5,38. ' 1,196 18,324
101,1507 83,441 12,290 354 5,422
46,5S1 38,299 5,641 162 2,488

4,005 3,282 485 : 14' 214
1.1,318,115 9-,303,784 1,370,~63 3'9,458 604,51D
97,584,394 80,216,900 11,815,224 3010,210' 5~212,O~O

65,722,013 54,025,197 7,957,<123 22:9,128 3,510,265
5,367,160 4,411,944 649,839 ' 18,712 286,664
2,272,991 1,858,<157 27.5,207 7,924 121,402
',39'1,628 1,146,420 158,857 i 4,862 14,4aa

98,.053,417 87,835,826 1Q,780,267 113,954 123,371
22,57,1,136 13,562.,204 7,593,305 7Q11,1B6 714,441
49,157,106 29,&,'-"2,854 16,535,969 1,S33,426 1,555,757

7,239,BD1 4,349",5£4 2,4::l5,266 225,841 229,130
154,276 92,687 51,a94 4,813 4,883

5,645,015 5,0015,015
0

AII1JGa1iDn
Basis

Allocation
Faclor

Tz ibut Ell:Y ,Lines
Field Hea;'L Ii R{J-g. st.a, 1':qu:l.p

Purification. Equipmo::ll1l:

35010 hand

35020 )light£ aE I'lay
3':i100 St:.r:uC!:Ut'(,!9 8!)d InlP~OVgl1l'?t\U>

35102 C{)mpt-e9siol1 .stat.ien ECiUi:fl~['J.t

35103 J.!tll:l.>l, I<. RClg, St.a, strLl.l:'tu~~

3':i104 C't:hCll- St.U1Ctl.H.'!::!g

3~200 ~rell~\lUghts of Hay_
35201 ;~rell construrotiol1

3~202 Hell Bqt.lip'~'"tlt

35£0:) c:ugl1:ion Gas
3521ll Le<Hl",holdtol

35211 ;st'.:l-rag!O> Rights

35301 'Field Lines

;Trihut aJ:y LineD

'Comp;re,ElEl{)r. Station. ~qui_pY:terl-t.

~!ea [J .. & Reg. Rt;!uipmenl:.

f'urificE3.tion. Equi];JlIll:!l1t.

Stora}le Plant

'LAnd' & Land RJ9h~

Rlght$Cl~Wj·.y

,st.l:uct.ur£!£! /;,. Xw.provem""nt;~

JHOJ ~tQ€-r StructueEl
J,,700 ;r'lodna Catbodic Protection
J,,701 t,laina - Steel
J.,;JOO r'leas, tic Reg, Equipm100t
3.,901 ;f,leas, I< Reg. Equipment

I{)taliransmission Plant

T c:taj prod ucHon Plant

T(ltaIP~nllnSetvlce-1
I

!Line:
~No.

[ 676
; 6i7

678
679
680·

681
682
683

~ 684
~ 685
~ 685

~ ~~~
\ 689'
~ 690
r59'-:
!592.
~ 693
! 694'
~ 695
~ 596
~ 697
\ 698
~ 699
l ~OO
l 701
! 702
J 703
; 704;
l705'
! 706

707
70B
709
710
711
712

~ 71'3 ,.

:' 714
j 71-5
i 716
i 717

1m
721
722
723
724
725
12..6;
721
726
729
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65,iS5
300,i(l9

14,82i
60,112'

619
106,073
122,317

29,524
119,749

1,232
211,309
243,669

32,315

29,068
12,151

10,953
41<3,543 ;

1-'15,227

130,6il<1
54,607

39,863
4$,576
24,670

2i~,30~

583,593
2,686,824

132,687
538,170

-5,539
949,6-57

1,095,087

49,225
1,872,013

24,638

\631,iOO

19,418
'14,069

2,055

2,081
71,284

9,768
19,000

412,511
38,499

1n,10B
4.137

108,270
34~,a6}

o
o

62,747
33,'236

376,277 '
o
o

66,316
2,521,971

o
175,990

73,556
o
o

178,!55
725,022

7,-481

1,279,376
1,475,298

Lar:d & Umd ltight-a

sn:u~'':llre~ &. :rmp:ro"~T11~ttl

Sb:UC!:llre>l l'r.a<n'"

St!:uct.llre>l u Brick
ImfJrovel11~nt.s

Air cor-:dh-iordllg Equipment
irlt'l.pt"OY,;.,m~l'lt. t'Cl 1';"Cl5ed PremiHes

office Fu-rrtituTe & Equipment.
R~mitt."nc"" P-rDceEHling 8quip
Offl.c,;" Hat:h:i.neil
T!"Clrt"'PCTt:..t.ion Equipment
'TIllCRS

TTClil,;.,:r<J

ISt[jres
TMls r

iPOIirer
'DitcherEl
BackhoeEl
'\",elders

Com':ll\.lni~a,ti°rlEquiFment

:,~=~::~~:~ ~~:::~~ ~ ~:~~~eR:~~:~
:~GmmuniC"ation, E:tJUifl. ,~,T['leruel:et"~ng

l<li~'Cellene~uEl Equiplll(!nt

'Other, Ten",lble" Progert.y

Ot}l.:e.r:1"Hlgii;lJ,e .Property - Server:J ~ H/I'~

Ot.het" 'f.mgible. Property - Servers - sl~'

;O!;he::r:: T<mgib~E: Property - l'letwark - llfl'l
Ot.her Tang. Property - CPU

!Ot.herTangipJ,,,,,_ prc:per~~ - ~lF - Hardware

:Dthet" T<mg. Property - PC Hard\'lare

Othe!T~ng. PJ:operty - PC Software
;p~her 'fang. Property - r'la~flframe s/'l'l
Dl:he!.Tang. PJ:operty - Application.SaU.rare
Ot.p.er T.mg. ?:"operty - Ge:r::.eral ;';i~artllp Costs

Genera!:

Total General Plant 14,257,320 10,582,944 2,354,822 1,182,077

lOYAL DIR~clPLANT 425,864,24il 316,111.,114 4,106,446 3.5,308,475

CWJPw/~AFUDC 7,949,586 6,900,830 76,655 6-59,101

Mlrl-S!ates Ger:eral Olflce:

68,7.00 15,304 893 7,683

411,B28 5,350 46,000

647,474 480,6D8 6,243 53,582

1
~~~ij;C~;:~~-r~~~~~~~QS~~~:~0~1k;!~6:~"4~I~t~SD1~~iGn
FGreca:5I"'dTest.P~rl:Dd~ Twelve M(\nlh~Ended November 30, 201,4

ALLOCAT10N Of PLANT IN sl::RVlcE
I 75$'--

i~ci~
[759 38900

i 76{) 3~(}OO
1761 ,- 39001

! 762 3900~
j 763 3900.~
r 764 3:0'0"04

765 3:0'009

: 766 ~9100
: 761 3910;0
'768 39103
, 769

770 39201
; 771 3920;0
: '772

:773
774'
775
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:Ai~~E-~~~g)'C~~~;~~-o~-,l(erl1uckyIMjd~stalesDivision
iKentucky JurisdkUon Case No. 2013·00148
!Forec:asted Testpeliod: IweJve MonthsEr:dad November 30,2014

39000 Siructures & Improv."m(lnls
39005 G:-Strl.lc~ures&lmpr:OV(ltyl<fllls
39009 lmprawm;enl to lea sed Premises
39100 ,Offic<! Furnitwre o!-Equfpmli!nl
39102' Rtjm~t:JrJ.ce Processlng.Equip
391 03 Om~e Mqchirles
39104 G.-:Office .FYrn.~u(e &I:::quip.
39200 TrM$poltatl~llEquipment
39300 Slore$ Equipment
39~GO T~_c~!i, Shop I:. G"rage f:.quipment
39500 ,Laborotolj' e-'!.1UlprnlJllt
397.QO .:commul'lf.callc.n E~u!pment

39BDO Mlsc(lilaneous l:qllipmeflt
3.9900 O!he.r,.~ng~bieProperty

39901 Olher TOIng~b!e Property ~ Server:; - H/'l;'V
39002 Oher"i.'lllg~ble_Propertl' ~SelYeP,i- i:}fIN
39003 O!b.er Ta.llg:bh;l Propert'J'- Netwcrk- Hfl/',I

389M 9!hetTang.Prol?e~~cpU
39906 Oth.er T-an!<~ble Pmperty",: MF - He rdware
399015 OlhmTang. Property- PC Hardwara
39-007 Otheriang. Property-PC Soft'Nare
39008 Otheri-ang. Property- Mainframe SA~

;) 9-009 Other lomg. Property -Applk:sUon Software
39924 O!her Iang. ProperW "': General Sfa!iupCcsls

5,404

27,542
12,814
D,188
5;821
2,402

463,195

76
128
60

643,051

13,626
1,243

62,644
21.494
6,851
5,419
9,B15

179
.52

1,585
145

7,286
2,500

797
630

1,141
21
53

629

27,144
2,476

124,793
42,818
13,648 ;
10,796
19,552 :

356 '

900 :

1,281,025 ;

48,382

121,990
11,129

560,841
192,43:::l

51,334
48,518
87,872

1,602
4,O~7

245,577
114,725
82,262
53.,013

21,502
4,146,910

701
1,144

534

5,757,133

164,3~5

14,983
755,564
259,2~5

62,6:29
65,363

118,3BO
2,158
5.452

o
332,188
154,557
110,'-3-23
71,~20

28,967
5,586,709

045

7,165,998

65,180

8,541,792

6,927 5,142 1,144 : 67 574
128,243 95,183 21,181 1,2:37, iO,633
516,609 3B3,4SoQ 85,326 ' 4,981 42,832
530,191 393,551 87,569 5.112 43,958

0
0

893 663 9 74
5,503 -4,08-5 53 456

0
14,142 10,497 2,336 ' 136 1,172

2,347 1,742 388 23 195
1.58,8£0 117,919 26,238 J,!;i32 ~ 13,171

21,546 15,993 3,559 208 1,186
8,006 6,685 1,488 87 747

1,668,002 1,23B,543 2-75,589 16,089 13B,341
858,974 637,600 141,873. 8,283 71_,218
201,953 149,906 33,356 1,947 16,744

°0
145,811 108,233 24,083 1,400, 12,Q89

53,910 40,01.6 8,904 520 4,470
5,761,472 4,276,633 951,598 ; 55.556 477,'685

145.121 107,721 23,969 : 1,3'99 12:032

°
10,230,069 7,503,590 1,6$9)358. 98,645 B4fl,177

357,a45 2.65,622 58,104 3.451 29,668

445,~3?A33

Servlces Gt'ner.. ~ Office:

land
,C,KV~Lalld S_ Lar:dRjghts
Structures & Imp-lO\;ements
Improvemen\ to leased preml5~s

·CKV-Slrucru,es & Impro\N!m."nI5

Office Furniture & Equipm~nl

Commul1icatio,n Equipment
CKV-Commuflicalion Equlpmt'ml
MiscellaroeQus EQl1;pmert~

Olher T-angibl e Pmp."rty
(Hhe! T-angiblePrcp."rty - SeNBr$- HNl/
~OlherTangible Prc-Po'!'rtl' - SejVBrS - srI/v
Other Tan g!ble Pmp£!,rtl'- N~twr),k - HiW
Olher T-an(j.Prop."rty ~ PC Ha~r~
OlherTang.Property- PC Softwa~~

9~erTan~, Property_~ ~a.i.n~<>r:nf'l sMJ
CKV-Olh.er T;.'!nglb~e Prop.erty
CKV~qh TanJl PrOl)-PC Hardware
;~_KV~9!D Ta,nff P't9~:PC Scrft\'Yare
Other Tang. Property - Genera,1 Startup Gosls

GSl1eml:

Shart'd St'rvir;es ClJ!llomer SupporJ:'

cw~p wlo AFUDC

Tntal Gen.eral Plant

CWlP w/o AFUDC

TOTAL PLANT iN S~RVlc~

T o{al Gensral Plant

38000
3S910
39000
39009
39010
39100
39700
39710
39800
39900
3'9801
3'9902
3g803
39800
3'9807
3'9g.m~

39910
39918
39917
39924

ALLocATioN oF" PLANT IN SERV1C E
835
836
837
838
839
840
841
842
843
844
845
846
847
848
849
850
851
852
853'
854
855;

856
857
858
859
860
861
862
863
864
865
86B
867
868
869
870
871'
872
873
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2,452001

5ll
805

Firm
Indu~trlOll

17,026

Commerdal &

85,979

0,909
99,409

o

106,31,8

YotaJ
.CI:J~p<ln"

2.0: Customers <18,8-93 43,443 5.332 50
2.0: CU8.tomers 16,203} (5,5121 1677] (1)
20' Customers 4M71 43,.124 5.330 50
2.0 C!J~iomers

, .. '0
2,0 Cu",tomers 86,728 77,002 9,458 100
2.0 Cu:.oomers 83,974 74,"'4 9,158 87
2.0 Cu~¢mers 39,900 35,-458, 4,352 46
20 Cus.tomerg 934 830 102 ,
2.0; CU5tomers 2,101,476 1,812,-590 229,827 2,429
2,0' Cu;;t¢rner-$ 37,173,842 , 33,030,675 4.053,921 42,852
2.0; Cus.tomerg 11.324,709 1'0,002,527 1,234,994 13,055
2,0 Customers 1,477,747 1,313,047 161,153 1.703
2.0, Cu5tlJmers 340,.199 302,549 3Z,132 393
2,0, Cu;;l(l!llers 1,033,341 918,172 112,639 1,191
2,0: Customers 47,~6,4,189 -42,174,115 5,176;1.14 54,715
4.0, Melerln",e:;lment 8.831,960 5,306,109 2,970.823 275,50e
4.0, Mtilldrlnv~~jm~t 10,0110,01£ 6,061;931 3,393,998 314.752
4,0' Mel!3flnvBslmoot 3,231,320 1,941,3?9 1,0£6.925 100.799
4.0: MeIer Investment 122,1>45 ' 73,804 41,322 3,832
5,0, Direct 10 I & T 2,394,005

99.0'.-.. ..... - il

6.2 P, S, T &. D P:Srlt· Customer
.6,2·. R, $, T 8. D P!i.'lnt· CU!';'ClYIl'!:f

99.0- - -

99.0., ~

99.0' 
99.0, 
99.0' 
99.0 
99.0; 
99.0' •
:98.0'·
99.0 
99.0 
99,O' •
99.0 
'99.0: 
99.0 •
98.0 
99.0 
gg.o .

Allflcallorl
FactQf

CU$~mer

350:'<0 Righ~a oE 'IIay
J51.0Q SI;;r\1.cl;;tln:a and IIllilHlvementlJ
:3 5~02['Clmpl':1:!lia-'-on.· $t:';;.t;';.on'Eq,,1ipm,,;nt;

35103 lllea8. tc Reg. Sta. StructuelJ

35104 Other St:nJctm'l:!s
:3S~O{l weli<l \J\ight,,-' ;;i;'Way
3520l \'len CorJ..'ltruction

35202 i~cll E:qui~mt':!l:t.

;3S:t,OJ O.lflhion Ga8

352Hl LE<l!:lehaldE

:3 5211 stor~~ Rig-ht,.

ilield !..inea
1'rS-but:i3,ry I.ines
CcmpresElor Statioll l'quiprm~!tt

,l~a~ ,'"- R~'J. EguipMt'lt
?u-:::i l.:ic<1tion. Equipment
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2
2BO

3,-418
2,260

42
30

3,823
2,137

799
6
6

864
322

26,746
1,017

o
101

49
5,!}30

B7,591
44,670

43
21
15

2""
27,925

341.326
225,578

218
108
74

3,000
28

2,437
220

42.864
4,2.15
2,985

381,699
213,373

79,738
639
574

86,209
32,13'7

2,670,127
101,548

o
1°1

304
34,530

4n009
27S)i4(}

270
133'

32
3,709

35
3,014

272
53:004

5,212
3,691

'71,992
263,848

98,600
780
709

106,602
39,740

3,301,764
125,570

o
(7)

5.2' P, S, T & D Plant - CtJslorner 0
6.2 P, S, T & D Pl~nl ~ C~slollliir 20,677 16,721 477
6.2 p, S, T & D Pl~!lt - Cl,l~\¢lMr 2,393 1.936 55
6.2: P, S, T & D Plant - CU!lIOrller 20,3'58 16,463 3,260 165 469
6.2 P, S, T & D Plant· CuslomEir 2S,143 23,568 4,567 23<3 572
6.2: P,S,T & D~ant._ClIS\omer 3,1io 2,568 509 20
6.2. P, S, T & D Plant - Cuslomer 1,481 1,197 237 12
6.2 P, S, T & D Plant· Cuslomsr 26,511 21,440 4,246 .115
6,i· P,-S, -r-&D -pj~mt -_ Cuslomer 6,417 5,190 1,028 52
B.2 P, S, T & D pl:mt - Cuslomer (5,434} (-4,394) (B7D) (44)
6.2 P, S, T & D P~ant· CU'S.\omsr 184,145 148,917 29,469 1,492
6.2; P, S, T & D Plant, Cuslomer 31,932 25,82' 5.114 2;59

B,2'?, 8, T ~D PI,;~t~.C!1S\~lrttl~ 84,5El7 88,406 13,54£ 685
5.2: P, S, T & D Plant - Cl$tomsr 4,777 3,8S3 765 39
6.21 P, 8, T & 0 Plant· Cuslomsr B9,8D2 72,623 14,381 7'27
_6.?;. P,S,I. &_P plilnt~. Cw..torn~t 1299,0114) (241,8681 (47,896) 12,423)
6.2' P, oS, T & D Plant - Customer 0
5,2: P, S, T &[ll:'la.rlt ~ qu:s.tom_ef 432,702 69,294 3,505
6.2 P, S, T & D Plant T Customer 20,222 3,238 104

653,8':16 5'28,731 5,296

6.2, P, S, T &D Plant~.Customer
6.2, P, S, T & 0 P,lant· Cu~tomer
Iq._P, $, T. &D Plant.~.Qu.;;tomljr

6.2. P, S,T& D Plant - Customer
BZ P, S, T & 0 Plant· Cu510mer
6.2 P, S, T & 0 plaIlt· Cu"wmer
6,2' p, S, T & D Plant - Cllstcm~r

6.2' P, S, T & 0 Plant - Cuslomer
6.2, P, S, -r & D plaIlt- Cm>wmp,r
6,2 P, S, T & 0 Plant - Cus.tcmer

6.:2: p, .S,.T & DI:'I.anl :-Cu~lom_er
5.2: p. S, I 8; D Plant-CUstQmer
6,2: P, S, T &0 plant- Cu"tonjer
-5.2 P, S, T & 0 Plant - Cu.:tomer
6.2,~, S, T &0 Plant:"Cu"tomer
6,2 .P, S, r&D PIl'lhl ~ qtl;t;!.omer
6.2.· P, S, T 8. 0 Plant - Customer
6.2 P, S, T& 0 Plant. Customer
6,2 P, 8, T &. 0 Plant ~ Cu;;t-ome,
6.2 P, S, T & 0 Plant - Customer
6.2~ P, S, T&DPlant-Cu,,[omer
6.2. P, S, r&D Piant- CUiOtorJ}er
6,2> P, S, T&DPianl-Cu;;tiJmel
6.2' P, S, T & D Pl2nt-Customer
6.2~ P, S,T & D Plant· Gust1Jrner

Land I<. Mild lligMs
.st.ructln:-ea l"l':Ol-rne
Air Conditioning Equipment
lrnprmrement to l(l.:l.s~d rl:'"(!l11ia';"jj
Office J;"tH-nS,tl.1r.P. t~ Eqtlillmp.nt
Traru:;poFt.lltiorr ~tprneJlt:

.::t.'!.'l~t3E'1UipJT1etlt

__ }'9",)}s,_. Shop ..u:. G"rage .1Oquipment.
Power Operated E'qu.iprJ1ent
CamT.'Jt1icatiol1 Equipment
1~j.,~c:ellanP.O-ll,cl Equipment:
Other Tang.ib1.", Vrap",rt.y

Taflgiblp. Propert~·

Tangible prQ~~:t"t:y •

l3.2. P, S, T & D P!anl ~ Cu~'om~r 21,278 17,208 3.'108 172
6.2. P, S, T & 1) P~ant- Customer 508,1l06 411,147 81,418 4,118

tl,~' F',_S,T~' Dl"!a,n.'~Custo~.e: 148,494 120,007 2.:l,780 l,Z03.
B.2: fl, S, r 8. 6 Plant - CustClmer ' 446,445 361,038 71,495 3,616

39004 Trnp~OV~~t. ,~:o premiF.les B,2 p, S, T & 0 Plant - Cus!om~r 6,204 5,018 994 50
39000 OftiC'eF!.n:n~ture &: Equipment 6,2 P, S, T &0 Plant-Customer 1,059,481 856,799 169,668 8,582
391.00 Remittll11c-e. E'ro(Te~.El~ng, ~gu.ie "2 P, S, T 8; D Plant-Customer 232,277 187,842 37,197 1,_BB_?_
39103 Tr<m"port.<lt.ion Equipment B.2, P, S, T & 0 Plenl- CU$!cm~r (89,245) 172,1721 114,2921 {7231

92 39200 Truck::! 6,2 P, S, T & 0 Plant - Customer 334,367 270,4Q2: 53,546 2,709
93 39201 Trailer3 6,2 P, S, T & D Piant· Customer 4,125 3,336 !llJ1 """ 39202 StoreB Equipment 6,2 P, $, T &0 Plant- CU$!Ol'l1(\r 40,316 32,60<1 6,456 m
95 39400 PrJ'o'~l" Dp,;.,r.,tecl F:quipmeut 6,2 p, S, T & D Plant - Cus!rJm~r 319, 3BG ~ 258,28;2. 51.146 2J 587
(;6 3%03 Bac;-;hoes 6,2 P, S, T &0 Plant ~ Customer (133,97'9) (108,3-19} {21,456) [1,0/]'5)
97 3:9604 "2 P, S, T ,& D P!~rlt ~ Cus!o"Jme~ (10,976) l.El,(76) {1.75Bl (89)
68 39605 crJrW11unic.. tion EquiP'lllEmt 6,2 p, S, T 8. 0 p~ant - Cus!rJl"I'I~r 17,745 14,351 2,1142 1"
99 39100 CorrnmnicatiQIl. ~ipmE-nt !-labile Radl~fl 6.2' P,S, T&DPlant-Cus!omer (178,95'0) (144,717/ 129,6581 (1,45'Q)

100 3'9701 .coI!ll1lUJl.t(Tat.~oll. £quipmom~ Fix'P.d'lli'ldiQfl 6_2 P, S, T & D Plarlt-Cus!Qrner {1,8,320) (14,815) (2,93L5) (148)
lO1 39702 crJr1In1:.mication Equip. Telemetering 6,2 P, S, T&.O Plant - CUS~NI11'!f {28,313) (22,8971 (4.534) (229)
lO2 39705 I-1i5cellan<::DUH J::quipmt-'llt 6.2: P, S, T & 0 ~ant-Cus!omer (101,620) (8.2,180) (16,274) (823)
lO3 39800 DtJl[!r TCln91bl~l'rope:r;:t.y 62' P, S, T & 0 Plant-Cuslomer 481,093 3S9,7.'l7 71,188 3,904
104 3':3900 Other Tangible Property .~ Server13 6,2 P, $, T & 0 Plant ~Cu~!ot!1~r 0
lOS 39901 OtJ:.~r Tan9llil~ !"t~pr;ort.y g~l:verjj 6_2. p, 8, T B.DPlarlt-Cus!amer 145,971 118,046 23,376 1,182
100 39902 Other Tomgib1-e 'Pl:CpP,l:!;.y - Net1<.\Jl:k 6.2.· P, S, T &0 Plant· Cuslomer 65,155 52,691 10,434 528
107 3'9903 Othe~ 'l'allg.. PI:cwedy - 6.2. PlSJT.~Pflan.t-.C~~tom(l[
lOB 39904 Other Tangible P:t~P!l:t·I':y H.. rdw<n:e 6.2. P, S, T &0 Plant-Customer
109 39905 Dth",,!,"" .,ang .. VropE>l:ty - fC Hanlware 6.2 P, S, T & 0 Plant· CUS(Om1'!f 0
110 3'9800 Other Tang. Property - PC Software 6.2 P, S. T 8. a Plant - Cu~!orner (1.096,37£) 11.371,854) (271.6621 113,7421
111 'Tang~ .Pl:_o:p~t't.J: .• l'lainfr.,l't.'I,;., sjn EL2 P, S. T &0 Plant-Cus/orner 0
112 Tang .. Pr:QP~r:ty - Application t;ort.\~.... ~,;., 62 P, 8, T & 0 P!arlt" Cus!omN 0
113 g=ral plant. illnort.iz"t.:i,on 6.2; P, S, T 80D Plant·ClJ:>lomer :99,321 8'J,321
114 Work in Pl.'ugresB f3'.2.. f:', S. T &_DPlan~-t;;U_!;\rJm1'!r (3,9D3,390) (3,156,659)
115

T¢Ia1 Gel1eri'l1 PI:<lnl (2,2JD,21D) (1,B03,~) \18,066)

TOTAL DJRECT RESERVE FOR DEPRECIATlON 124,271,750 101,608,582

Kentuc:ky Mkl-S!ale!l Gen1'!ral Om{:~:
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Trnal Genelal Plant

S~<I(~ Servit;% Customer Support·

6,2: P, S, T & D PJant· CllStnmer
$.2, P, s, :- & D Plant, Custo-mer
6.2, P, S, T & D Plafl~ - C!.tSt~m~r 148,846 120,371 23,837 1.200
6,2: P, S, T & D Plar:t· Custnmer 175,681 142,073 28,134 1,423
6.2 P, S, T & DPlaflt~.CliSto-rr:er 19,635 15,819 3,144 159
6.2 P, S, T 8-. D PJ<'mt - Cl1St~mer 7,125 5,762 1,141 58
6.2, P, S, T & D Plant - Cus\omer (293,830) (237,620) (47,055) (2,3HO)

6,2, P,S, T & D Plant" Custnm.er ,m 422 84 4
$,2 P, S, T & D PI<lnt - C!J'o.tomer 169 136 21 1
6.2; P, S, T & D Plant - Custcm:er (49)i (40) (81 (0)
6.2' P, S, T & D Plm1t· Customer nOB,1G8) (87,4261 (17,313) (876)

62 P, S, T & P ~I~~t T C~lol1',le;: 11f/6!128) (158,609) (31,409) (1,589)
6.2 P, $, T & D PJant - Cl,fstcmer 4,589 3,711 735, '3l
6.2 P, S, T & D Plant - C~tcmer (5,228) 14,227) {BOl7) (42)
6.2' P, S, T & D Plant" Cuslomer 12,951 10,474 2,074 105
6,2 P, S, T & D Plant - CU$tomer l,B16,710 1,469,168 290,93'3 14,716
6.2' P, S, T & D Plant - Customer 176 142 28 1
6.?' P, S, T& D Plant· Customer 673 544 108 5
6.2 P, S, T&D F?lant ~ Cu;;.tomer 192 156 " 2
6.2, p, S, T&D Plant~ Custc.mer 7 6 1 0
6,2 P, S, T & D Plant· Cus\omer (1,126) (810) (1 lID) 19)

1,5B2,80B 1,280,012 253,475 12,822

131,723,248 107,534,5B5 ;9,38'5,1.29___ 854,735TOTAlRESERVEJORpEJ~R_EG~A1l0N_-CUSTOMER

)139()iJ

3!l91(]

390()O Structul'e.::l1L Irnpl:o'feloo.m:a
VJoaC9 Imprav~r,l>ml:l:o le"s<;d ~J:<;mi~e!J.

3.90_10_ C'h.'V-:'lt.r..lct.ureEl« Improvl'=1llenI:5
19"1all - Offi~e ~l11it:u~t.r. Equi~l1l:'-

39-7(J() C'afM1lJl1i~Olt.ion F.qui:rm:-ent
39"'710 CKV-Communical:ionEquiprm~nl:

39"!loa ~liseellan~{)ua EC[Uipw.ertt
39900 Dtber Tangible l't'O:pt!~t.y

J89cl1 OtlJ~!.·Ta~gible, ?rop...:rty -Senen _, tl:/i~

39902 oth~~ 'l'ang~ble Property. -.. ?erv.e.rs - S/l'l

19903 0th'::J; TIl.TJ9ib1t!. I'ro~:rt.y - l'etw{)l.-k - !-!/\~

J,9-9Cb nth",r- Tang, PrGpet"ty - P'C Hardl.'are
3<Jo901 other Tang. Pmpedr - P.c.50ft\'Jilr;",

19"908 OtbE!t' Tang. P=p~l:"t.y - MOlintrame s!~r

C'KY-{)th<;:~ Ta:ngihle. Pr,?perty
o..v-Clth Tang Prop-PC Hll.rrl"ure

C'Kll-ot.h Tang Prap-PC Suftl,'are

Other: 'rang .. t'YOpErty "': ~n~l:"al gt..rtup O:Jsts

.R~l:ln~lTI.ent- "In~k :in l'rogn:s.fl

iAlml:l:;;E:n~rg'1 ccrpcrlllicn,I<t'!rltur:kylM[d-SIOlle$ DM:;;lon
K£.ntucKy JUllsn'1ctionCaM ~~o. 2013~a01-'18

;Forecasted Te:>l Pell~d~ TWB!\lfl Months Endad Novemoor 30, 2014

tAlLOCATION OFRESERVE FOR DEPREClA1l0N
~ 185
, 186

1B7
188'
189
190
191
1'92

! 193
I 1~14
- 195

196
197
198
199
200

, 201
! 202

203
2M
205
206'
207
208,
209
210
211
212
213
214
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[Atrnm; Enefgy Corpor<ll:ion, l<enluckyJMid:st::it.esDiVisiM
Kentucky JurlsdJctiofl Case No. 2013-00148
Foreca'5Wd Test P~tl~,j: Twel"e Months Ended Navembel 3{l, 2014

ALLOCATION OF RESERVE FOR DEPRECiATION

Demand

-477 i
6,857'1
-- !

7,334
1

,
,

!
32ll!

4.(199 !

1;:~:~ !
192,099
69,543

5,541

290,571

lrn~r~up!ibleB.

Tr8~spo.rta~on i

37.620

41
49

1;057
210

1.221
5,106

10,233
4,008
2,341
1,546
~65

1,6n
1,004
3,35'9
2,0.80
1,-420

34'3/560

o
7,524

\25)
1.049
5,248

294,399
4.200

31,259

253
245
117

3
6,158

108,620
33,000

4,318
995

3.019

417,904

450
542

11,743
2,335

13.552
56,719

113,670
55,183
26,000
17,176

5.16<1
1.8,022
21,1<19
31,317
23,101
15,770

929,7tlO

1.002
1,207

26,126
5,198

30,173
126.191
252,000
122,774
57,846
38,214
11,488
40,098
47,053
83,02$
51,397
35,086

Commercial & Am1
Re5iden~al Pub~c Autho~ty lndustrlal

503 253
8,0()4 V;38

3,657 3,{,91 '"0

387 174 16
5,547 2,493 ; 224
1,494 672 60

20r180 9,070 8~7

226,761 101.921 9,175
82,002 26,B97 3,322
6,541 2.940 265

13,87B

20,232

801,61oQ

o
2.341
2,821

61.05B
12,148
70,517

294,918
591:,046
2B6,931
135,191
~9,310

26,849
93,711

109,00-'5
104,037
120,11'9
82,000

904
12,003

3,492
47.1$3

529,g56
191,85'1

15,2B7

16 7 3
43<1,585 185,953 83,579

(1,441) (6171 (2.77)
60,585 25,924 11.652

303,101 129,6'93 58,292
17,004,6:32 7.2'16,052- 3,270,331

2:42,952 103,95$ 4-6,724
1.BQ5,5<l2 n2,5fi7 347,242

3,811;547

8,252 1,587
(1,O<lJr (W1)
6,248 1,586

0
14.637 6,263 2,815
14,173 6,004 2,726
6,735 2.882 1.295

158 67 30
3-55.686 152,193 68,400

6.273,957 , 2.684.541 1.200.6D7
1.9H,310; 817,824 367,58'3

249,404 106,717 41,965
,pIA!)? 2~,~~~ 1i,052

174,401 74,624 33,541

Total
90mpany

A1IOC<.'lllon

3,0· peakDtly
3.0·· Peak Day
3_0'· PeakDaY

3.0. PeakD.a\o'
3.0' PeakO<lv
3J} Peal< Da!l
3.0: Peak D~y

3.0: pe~1\ palo'

3.0 Paa~Day

3.0 PeakDay
3.0 f.eekDay
3.0 Peak Day
3.0: Peak Day
3.0 f?~a~pay

3_0 Peak Day
3.0 Peal<Oay
3.0 Pe<ll\Oay
3_0 PeakD.ay
3.0 Pe~kDay

3.0 PeakOay
3.0 peal<D.ay
3.0 PS'lkOay
3_0 PeakOay
3.0.Peal<D~y

3.0 ... P¥~~ Day

3.0 P'6a~Day

3.0 p.eelcD<lY
3.0 PBakOay
3.0 PeaktJay
3.0 P.ea\(:Day'
3.0 P.eakDay
3.0 Pa~kDay

3.0. Peak Da~'

}.O: Peak Day
3.0. Peal< Day

3..0'. Pea~ Da.y
3.0; Peak Day
:w' Peak Day
3.0 Peak Day
3_0: P8ak Day
iO'Peflk~ay

3.0: p'eakl)a.y
:10, Peak Day
:10 Peak Day
:3-.0 P~ak qa~'
3.0. Peak Da.y

6.'1 P, S, T & D Pian! - Demand
6.4 P, S, r&D Planl ~ Demand

99.0 -

AJloc-atiml

~~d'clC i.iI';! ,~aBeholds
Right£! , Df _;r'1!l.ys
l'rcdtlcl:ion ~"e 'l-'1ells Equipment
Field Lines
'rributuy Lin~~

f'io::J.r! Ne«5. t, l!:quip

rand
Rights of Way
:9tru<::'tu~~ ~nd I~rt".rJv~~nts

Comprel:.'sion Station Equi~J1to!l'll:

1·'\cilE. r... "''''9, Sta" St;ru~t'leS

Other Stnlctm::eEl
~lell.'l \ Right!! of Nay
1'1",'-1 C'onat:r;ucl::i.o:1

\'lell Rqu ipment
Cu.'lhion Gag
I.1:!,:u,eholdE

StOJ:"age RightEl
Field Li\'l.~.a

Tdbutary Lines
CompregEOr Sl:.ationEquipm.ent
'l~~~~ ,~, R~g.• EqUil;J11'lent
Pi.rd Eisa't;i<:m ,Equipment

L'.and & land-Rlghts
Righ~ofWa'1

Sl::ructureE I<. IfI1prnV"'tI1>:!"t:,..

other St.T'lI'Cbles
l~ai[1.'J Cathodic P1:ot~ction

1·1<:1i= - Bteel

Total Storage Plant

Traflsml5~iaJ1:

no ..
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6,4' P, S, T & D PJant - De,mand 0
6.{ P, S, T!,,-- 0 Plarlt· Demand 3,935
6.4 P, $, T & D Plilnt - Derwnd 455
SA' p, S, T & D Ple!"lt - De[Mnd 3,874 1,658 745 67

~~:: :: ;: ~ ~ g:::~:: g::~~
5,5<16 2,373 1,067 90

604 259 116 10
6.4, P,$, T & D PI~flt - Dehiolnd 282 121 54 5
6.4, P, S, T & D Plant - DerllCl11'll 5,045 2,~5~ 9-70 37
6.4 P, S, T & 0 Plant·, Demand 1,221 523 235 21
6.4 P, S, T & D PI<Jl1t~ De,mand (1,034) (442) (1 WI (13)
6--4, p, S, T E. D Plant~, D~mand 35,0-42 14;004 6,73~ 607
6.4 P, S, T & D Plant· Demand 6,077 2,DO{) 1,169 105
6.4P, S, 1" &0 PtafltT,DemclJ1U 16,097 6,888 3,096 270
6,4i P, S. T & 0 Ptant- D~mand "DO 389 175 16
6.4: P, 8, T & 0 Plant - Demand 17,089 7,312 3,287 206
6k'P, 'S~'T'&iJ Plant· D~marLd {5$,9,14} \~4,3~} {10,?46j; (g85)
6.4" P, $, T & D Platlt - Demand 0
6.4' P, S, T & 0 Plant - Demand ?2,31l2 1,426
6.4 P, S, T & 0 Plant· Demand 3,846 iJ7

124,417 53,236 23,g28 2,154

6,4 p, S, T & D PI",nt - Demand
6.4~ P, S, T &. D Plant - Demar.d
6,4, P, S, T & 0 Plant- Demand
6.4; p, S, T &.D PlO'lnt- Dtlmand
6.4; P,S, T&D pjant~Demand

6.4' P,S,T &0 Plflnt~ DBtnand
(t4-'P;$; Y~ 'D- Pfant~'~mand
6.4 P, S, T & D Plant - Demand
6.4' P, S, T &D Plant· DBmand
6,4' P, :S.T &D~a,nt~ D~mand

6,4' P, ~,.-r &DPl2nt~,~l)lafld
6.4: P, S, T&DPlEnt-Damar;d
6.4 :P,S.T& bP1,Ul! ~Detnand
6A; P, S, T & D Plfln!- P~mand
6.4, P, S, T & D Planl- Demand
6,4. P, S, r&D Planl" Qemand
6,4, p, S, T & D Plan! - Demand
6.4. P, S, T & D Plant- Demand
6.4: P, S, T & D Plant~ Demand
6,4: P, S, T & P Pllm!- Demand
6.4: p'-'8,'1'& bP1;ir:~ ~ [lem811d
6,4,.P, S, r &.0 plap,!· Demand

€d: P, S, T.& D Planl ~ q9m~lld
6-4. P, S, T & D Planl- Demand
6:4' P, S, T & D Planl- Demand

6.4 P,:3, r &0 Plant:-QelDarKI 4,049 1.733 179
6.4 p, S, T &. D p~ar1t - Demand 96,748 41,397 18,607
6.4 P,,sJ&{)P!a_nt~q~lT1a_~_ 28,258 12,091 5,435
6.4 P, S, T eo 0 Plant· Demand 84,957 36,352 16,339
6.4 P, 8, T & D Plant- Demand 1,181 505 227
6.4 P, S,TE. D Hant ~_DemarK! 201.,£15 86,26B 3El,775 3,491
6.4 P, S, T & 0 Plant - Demand 44,2°1 18,913 __8,.@1 765
64 PI S, r & Q P!ant:-: Demartd (16,983) ;1,26.7) [3,2&3) 1294)
6.4 p, S, T &. D p~ant - Demand 63,629 27,226 12,237 1,102
6.4 P, S, T & 0 Plant· Demand 7"5 336 151 14
6,4 P, S.T & bPlant-Demand 7,0/2 3,2B3- 1,475 133
6.4 P, S, T &0 P!ant~ Dem<lrtd 60,777 26MB 11,689 1,052
6.4 P, S. T & D Plant - Demand {25,49B) (10,909) [4,903) 14411
6.4 P, S. T &. D Rant· Demand (2,089) (894) (402l (3£)
6,4 P,S, T&DPlant-D~mi'lnd 3,377 1,445 649 58
6.4 P, S. T & 0 Plant - Demand [34,054) (14,571) (£,549) (590)
6.4 P, 5, T &. 0 Poant· Demand \3,'1~6) 11,492) 167D) (6D)
6,4 p. S. T &0 P:ant- ~mi'l;nd (5,388) 12.305) 11,038) (0,)
6.4 P, S. T r. 0 Plant- Demand {19.338) ,8,274) 13,710) 1"5)
eX P, ~. T& 0 Rant· Demand 91,721. 39,246 17,640 1,583
,-" P, S,I &0 Plant~Demang 0
6.4, p, s. T & 0 Plant - Demand 27,na 11,286 481
6.4 P, S. T & 0 ~ant· Demf;nd 12,399 5,305 215
64 P"S~,I,&'pPJant cD~mar:d
S.4 P. s. T &D Rant - De1'l1al'1c:l

Tang. Prop~:at)r - !'C llin:dwil.:t't! 6.4 P, S, T & D PJant· Demand 0
Tan'J. Property flC Soft',lare 5.4 P, s. T & D Plant· Demand (322,814) (133,1281 162, OM) 15,5891

othe'r T":rlg". .Pr.o-Eer::t:C-:: ~L"3.inframe 8/I,r 6.4 p, S. T & D Pl'll'Ft - Dem<lt'ld 0
qth~~ Tallg". p=~~ttlf - ApplicatiM Soft-ware BA,'.P, S,T&D Plant~ [)erl1~nd 0
"R 15 genp.t:al plant nlWJrtization 6.4 P, S. T & D Plant· Damand 18,900 8,087 3,G35 327
RetirEreen~ _~!m~~ __~rt._ !>!=~_l-'l!_SB 6.4' p. s, ! f. b Pla!lt~ Demand (742,800) 1317,834) (1Jj~S55J' (12,8601

ro'al General P:ant (424,400) 1",,021) 17,348)

TOTAL DIRECT RESERVE FOR OEPRECIAl1oN ,~i,493,763 13,475,755 e,056,B81 545,248 11,415,879
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AtmosEn!jrWGorpm<llinn,l(enltJcl,..yJr>.~d~St2te5DNis1orl
Kentud;y Jurlf.idictJor1 Case NQ. 2013·0014B
Forecasted Test Perl~: 'Ywelve Mop-thO' i=.rlded November 30, 2014

109,iM

11,929,874

5,215

490
579

65
23

(868)
2
1

10J
(3561
(046)

15
117J
43

5,9BS
1
2

569,797

28,325 12,120 5,447
33,431 14,305 6,430
3,737 1,599 719
--i,iS{l 580 26j

(55,915) (2.3,925) 110,75'1
88 42 18
32 14 5
19) 141 12j

(20,573J (8,803) 13.907)
(37,323) 1'5,970) (7,178)

873 374 168
(995) (42fi) (191):

2,~65 1,055 474
345,713 147,926 68,-488

33 14 6
128 55 25

37 16 7
1 1 0

1214) 1~21 (41)

301,202 128,880 57,927

6.<1 p. s, I & PPlant - Def!la:.d,
6.4 P, S, 'T 8. D Plant - DE;jm<lnd
6.4 P, S, T & D Plant - Demand
6A P, S, T & D Rant· Dem<ln~
6.<1 P, S, T 8. D .P1~nt~De_J!l<lQd

5."1 P, S, T & D Plant - ben1~lf1d
6A P, S, T & D Plant· Dem~nd
6.<1 p. S,.! 8. P Plant -Dem,md
SA, P, S, T & D Plartt- Demand
6.4 P, S, T & D Plant - Dem~.md
6A' P, S, T & D Plant· Dema,nd
6.'1 P, S, T 8. D Pl<lnt - Demand
6A P, S, T & D Plant - Demand
6.'1 P, S, T & D Plant· Demand
6.4 P, S, T 8. D Phmt- Demand
6A P, S, T & D Plant - De-rnand
SA' P, S, T & D Plant· Demand
6.<1 P, S, T oS. D Plant - De-m.and
6,4' P, S, T & D Plant - Demand

6A P, S, T & D Plant· De;:nBm:l
6.4 P, S, T.& D Plant - De-rn~nd

Mr.d Rights
Stnl{'tt~reEJ ,I<:, ~mpr(}vement£
Impmvem=t.to le21Bert l'r.::miBee
CKV-Struct.m;E8 I.< Improvement.El
()ft:-~CO ,1;urnitlJl'C" &, E"quipment
{:'o."l1rTllini~t.;i.on Equipment;
{'KV-{):Jmrrmnication Eq;Jipm€'llt
1,liJ:lcellaneuw; EquipmEt'lt

Other Tangible PrOferty
m::hecr: _Tan9'ibl~ ,Pro-pe1:i:Y - Serven" 
ather Tangible Property - Bervers 
qt'll<,;rTangible Prop~rty • n~nrork u

Dthecr:Tang: ,Property - PC llarctl'lan:
other Tang. Propert'i' - !'i:: SDEt~lare

Dther Tang. hClptrty - ~Isillf~~t'r'~ S/N
CKV-Gther: TaI!g:.ibl(' ,Property
{';,,-"V~oth Ta:rlg hap-PC Hi'll.--dware

('KV~()~~, 'ran'J J:'~op-l'C s~.En..~re
Ot},er; .Timg. l'J:'operty - General Stal-tup .C''?!?t!?
R~ti-rement I"rork in !'rogIeB<l

_TOTAL RESERVE FOR DEPREClATlON DEMAND _

39{hlCl
39009

~_ge}Cl_

:J9iOCl
3970Q

3971(J

J9MCl

:199(10
J990l

351902

:J99QJ
3990[;

39901

:J 9 Sl,~ El
J991tl

39En5

39:91'1<122
,123
42.
425
426
427
428

ALLOCATION OF RESERVE FOR DEPRECIATION
399
400
401
402
403'
40.
405,
406
407
408

- 409

410
411
412
413
414
415
416
417
418
419
<120
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Comm~clity

842

Interruplible&
Tran$~~<I~(lr

25254

Commero.ar & F1 rro
PublicAulh.crlty . 1~'Jslrl<l~_

511

Residenlial

1,632

106
1,526

o

0
2,341 73' 365 35
2,821 884 '39 '2

61,058 19,12~ 8,511 916
12,148 ' 3,805 1,892 182
70,517 22,089 10.984 1,058

:m<l,918 9~381 45,939 4,427
591.046 185,141 92,067 e,872
200,931 B9,879 44.$95 4,307
135,:91 42,348 21,059 2,029

89,310 27.970 13,912 1.341
26,8-49 8,-410 4.182 403
93,711 29;354 14.597 1,407

109,955 3'4,446 17,129 1,651.
194,037 60,781 30.225 2.913
120,119 37,626 18.711 1.803

~~,O(fD 25,686 1~,7n 1,23~

€OO,663 338,480 32.617

lotal
C~p~n¥

1.5,WnlerVotllmes
1.5'VIr!n!erVofUmte5
1.5~ 'Mn{ef Va~umes
1.5:Vl;\n!e,Va[umes
1.5!WflterVoturnes
1.5 i Wn!erVotumes
1.5:Wnle,Va[umes
1.5'WnterVorUmes
1.5, Wr.!e,Vo~Urne!l

1SWn!erVotumes
1.5'WnlerVotumes
1.5; Wl'lle, Vo!u~~
1.5: Winler Vo~umes
1SWn!61Vo!umss
1.5 IMnler Voh.lme:;;.
1.5: WI'1!tel Vo!umes
1,5 Wln\er Vd!umss

gila 
9g,0 •
89,(f,
99,0< 

99.0' •
89.0 •
99.0 
9S.IT 
99.~ .
99.0' 
00.0,
99.0 
9'9.0 ~

9:9,0 

99.0: ~

!t9:0 
99,0' 
9RO! 
0;).0 
0;).0' 
00.0; -

5_6 P, S,T & DPlant -Comm{){:lily

_6.~ __ p,_~,.T~ P.P,ant_~ CIYl1!'11~djty
mio·. ~.

Land &. land Rights
Right[; of %.1)
Stn;ctures £< Irnp!:Gvement.s

Otner Stl_1JctUll:a
H~:i-r.$ (:"q,thQi;'!ic Fwt~ction

Steel

~~as. fL R,Q£f, _Et1l,<if'l~,;.nt
~Se,HI, _ Ii Reg, ~ipne:nt

p-rt:.>ducirtg Lea8eoo:L&
Righ~~ ofi~aY!l

PrOOut:"Uon G..'ls l1p.l11'l EquirffilOnt
FielD 1,ine5

'tribU'.:a~"YLln",.e

F',l-:eldl'1"'~'" ,r:.R""3, .Sta, ?quip
Pud ficatiDn ~iPm.:rlt

Land

Rlght.~ of l',ay
Structure~ an.d Impr[l\'emoonto']

C"oWPl:....Els.!.,,>n •.'>t:~ti;n .Equi~nt
.f.le,m. & Reg. Sta. StructUEi".s

01:llC':~ S\:nlr't.u~a

1,i~liCl \ 'n-ig htl3 (If'!lay
I',ell Ccn5t.Lllction

1"f!O!ll BjUi~~:nt

CUshion Gas

St<JT..agP. RightEJ
pi~ld LiJ-J:~a

Triblltury uineE
COmpH"GSOr _Stati.cJn _Equipm=t.

.l'!~~~ _" ,R~, E~ l. tc'W.ertt
P.,J:citi~ation _Eq:-..:iprnen,t
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164
19

313 98 49 161
447 140 70 231

49 15 8 25
23 1 4 12

407 128 63
09 31 15

(83) 1261 (13)
2,827 826 440

490 154 76
',200

73
1,379

14,592)
0

6,&14 2,OEl1 1,035
310 97 48

10,038 1,504 151

327 102 51
7,800 2,445 1,216
2,280 714 355
6,855 2,147 1,068

95 30 15
16,267 S,09S 2,534
3,_ 1,117 556

11,370) 1429) (213)
5,13<1 1,503 800

63 20 10
619 104 96

4,9Qi; i 1,536 764
12,0571 1"44) (320)

l169) 153) (26)
272 05 42

12,748) 1861) 1428)
\281) 188): 144)
1435) 113£) 168)

11,560) 1489) (243)
7.400 2,318 1,153

°2241 702 349
1,000 313 156

0
(26,0116) 18,159) (4,057)

0
0

1,525 478 238
(59,9_32} \18,773)

(34,242)

2.11l0.351 670,448,

6.6P, S, 1& D pjaIlt~C()lT1modi.ty

6,6' F, S, T &. DP1--nt -CQrrJmurnty
6.6 P, S, T & 0 Plant ~ Commod1ty
oJ): p. S, T & 0 Plant - Commodity
6,6: p, $, t &DPil'tnt ~C{lmmcdjtY
6.6, P, S, T & 0 Plant ~ Commodlty
6.6 P, S, T &. 0 Plant- Ctlmmodity
6,6, P, S, T oS, D.Plan~~. C_?m(n?d1_ty
6.0 P, S, T &. 0 P12nt- Gonmloditi
6.6 P, S, T &. 0 Plant- CtlmmodJty
6.G_,P, S, r&DPl<lnt~_C?mm9dity
6,6 .• P, S, T &. 0 Plant ~ Commodity
6.6P, S" T~DPlant-Gnmmo~rl
6.6' P, S, r&D Piant- CJJmmodJty
6,6; p, $, T&ORant-CMnmcdJtv
':W. P'. S, T&_[) Plan; -Commodity
fl.e P, S, T & D Plant - Commodity

6,6' p,S,J~Dpl'm! ~ Commo.di~

6.6, P, S, T &. D PI2nt - Commodity

6,6; P, S, T &D PI,fml,· CommOOJly
u,6: P, $, T ~ D nant~ Commodity
6,6; P, S, T {I, D Planl- Commodity

6.5~ .P"S, T ~p I;ll~n!· Ccmm~ly

u.6: P, S,r&DPI~nt~Cornm~ily
§,e! J>.. S, :r~.P Pl{lnl- ~rlmrn&djty
6.6' P, S, T &. D-Pia,,! --9cmmDdity
'6.6' P, S, T & DPI[ml~C~mmOOity

6,6P, S, T&D pr~n:- Comrnoo'i!y
6,6. P, S, T & D Planl~ Commcdity
'6.I;?' P,_S,.-r&p_Fr.[j_n~~_¢QmrJlOditY
.0,6: P, S, T & D prenl- Commoo'Hy
£,6: p. S, T&DP!anl·Commcdily
$,6, P, S, r 8. b Pt,ml- Commodity
6,6; p, S, T & D p~af'll- Con;mccii!y

B,6~, S, 1. & D Plan! ~ G0t,nw,0di!)'
6.'6" P, S, T_&D Phml- C~mmodlly
6,6, p, S, T ~ D plant - Commodity
6,6 P, S, T & D Plan!· Commodl!y
6,6 P, S,T&QPlanl~9ommodlty
B,n P, S, T & D plant - Commocily
6.6 P, S, T & D P~anl· Commodily
6.0; p,S:T&riPliuit:ComlT1oDj~

6,6 PI. $, T ~D Plant.-ColJ1l'r100l.1y
6_6 P, 5, T 8. 0 Plant-Commodily

6.6 P, S, T & D Plmlt - Commodity
5_6 P, S, T & D Plant· CornrnQ[ifty
6,6' p,.S,J&P.f:'l<!.n~~qoJn01;j_dfty

fiB P, S, T & D Plant - COfl1modity
8.~, P, 8,T & D P13l',t - Commadity
6,_6 P, S,I & D Plant ~Comrni;)dity
B.B P, S, T & D plant - Comn1<ldity
6.6 P, S, T & D Plant - Cornrnadity
6,6, P, S, l' f. b Plant - Cornrnooity
6.6: P, S, T & D Plent - Commooty
6.6~ P, S, T? D P~a!1t· Commodity
B.6, P, S, T & D Plant - Commodity
6,6 P, S, -r &D P~aJit- Comm~ity

6,B; p, S, T & D Plant - Commodity
6.6: P, S, T & D P~ant - C~rr!l1lodity

6,6, P, S, T & b plant- COffih!rxJity
6,6 P, $, T & D Plant - Commodity
6.6 P, S, T & D P1"nt - Commodlly
6_6: P, S, T & DPlan~ - C~mmcxifty
6,6 Ip, $, T& DPlant - CQmJ!\OOitx
6_6; P, S, T& D f:Ilant ~ Commc:dity
6.6: P, S, T & D Plant ~ COJnl'!arJTty
6,$: P, S, T & D PI<l"t - Comh'lrrdity
6_6 P, S, T & 0 Plant - CGmmoo'ity
B.B P, S, T & 0 Plant - CommadLty
6,6. p, S, T 8. D PI,,;,t~ Commooity
6.6, P, S, T & D Plant - Commodity
6.6: P, S, T & 0 Plant· Commodtty
6,6:. P,S, I & bPlant - C!)~mooity
6.6: p, S, T & D Plant - Comrllodtty
6,6; P, S. T & 0 Plant· CommcdHy

~:;';i;:~::: E~pment.
T~t'lgibl,;., :pl:Xlp~rt.'{

Otll07r Tilngible Propert'j' - Sel:vers 
Other Tarrgible. Pml;leI:ty - Serve):;"S.

Other Tcmgible PJ.upert.y - Ueb!m:k 

Ot:her 'tang: !'r{)p~rt:y .~1'C'nat\~hrare
other. ,,!,cmg. I'T."perty - PC Soft'rrare
Other Tang .. !'Hll;'ert}' ~laif'.£I:a~te sjw

R~t:il:'Qnl~\l1: 1'I~l"k in progt"ess

_ImJ?t:<'Y""!Re_n.t .1iJ

Ai~ Londit.i~nin9" E"qtli~m.ertt

leased Premises
I<. Equipmr:ont:

R~!l1i t.t~rl,t::'~ !'r~~,".sein" Ecr.Jip

T~:G~~~li;ati(lf],'Eqcipment
Truck!J

Trailers
St(lrtB Equipment

PO'I'IP,r ,Op~rated. Ecr~::pment

B!l.~fr..1:laes

we.ld~l"!:l

GlJJM\lmic"tj,oll. roquipment
CornmunicatiOl, Equipment. ~;ooile Radi.o5
Cemmurti~il;tiotl Equipmeilt - Fixed Radios

OJ!Mllmic<ltion Equip. ~ Tt!leroot:l!dtlg
1.1iE;CellaI1QO~,Equipment;

othe.r Tal1giblePr0f:lf0r:t.:v
Oth~~' T:mgiblQ p~~~~~t:y • Ser,rel':s - njl"l

Ol;h"l; T.mgiblePt"operty - ,serler::! - Sjl'1

ather: Tangible Pro-perty - Nect.rork - }ljw

qth~t',~<111~." p.ro~rt.y,,":" ,_C1'.~

m:he.l::' Timg:i.ble FTope1.'ty - !'IF - H",rdwdre
Dther:- Tang. Propel:tr - JlC Har:d';lIlre

()th~r: T:m'J. propilrty - IT 50ft.wat'.e

m:he.!; Tang. ,pro~~y - ~~inframe Sr~r

{Jth!l"t'T2I1~_" P=pertr - !'pplicil_tion ;Jnf:t1''iiC<;:
AR l5 gQner~l pl",!\t <lrRrirtization
RlO'tin";ffient ~I{)rk ~n Prcgresil

Kentucky Mid·Slates Gftnelal Office:

TOTAl DIRECT RESERVE FOR DEPRECIAT~ON

To\a!Genelal Plant

Inlangible Plant
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·A~rnp~ En~;gy C~~;B~~~,Keni~cj{y~'Mld.StatBsDI\li~1on
J~~ntuc.ky_Jurl~dlr:JJo.n(;a~.eNo, _2q13.~OQ14g
Fart!C<lstt!d Test ~H~d: TwelYe Mon!h(;Ehd.,.d November 3'0, 2D14

(703)

1
o

(0)
(259)
(460)'

1"
(13),
31

4,345
o
2
o
o

(3)

3,785

351,22:2

1
3
1
Q

(5)

7,612

706,286

o
o

2,285
2,687

301
1D9

14,511)
8
3

111'
11,660)
(3,~i1}

70
(801

199
27,893

3
10

3
o

(WI

2,254,750

0,6' p,.S,J&Df?l<ln.t~Qomm9_qlj~

6,6, P, S, T & D Plant - Cornl'l'ladf~

6.6: P, S, T & D Plant· Commodity
6.6 P, S, I &. b Plant - Commodity
6_6 P,S, T&DP1?"t-Cornfl1~ty
6,6; P, S, T & D Plant· Cornmodity
6.6 P, S, I & b Plant c CornmOOty
6,6; P, S, T & D Pla!)t - CO,/'l'llYlMTt'l
6.6: P, S, T & D Plant· Cornmodii)/
6.5~ P, S, T & D Rant· Commodity
6.6! P,S, T &D Phmt- ComrMdity
6_6 P, S, T & D Plant - Commoo'ity
6.6 P, S, T & D Plant· C~rnmodTty
6.6 P, S, T & D Pl<lnt - Comrn'Odlty
6_6 P, S, T & D Plant - Comm'Ddity
6.6 P, S, T & D Plant· Cornmooty
6.$' ~, S, I &. DPlant - Coml,'J1¢ljity
~,6:P, S, T& DPlant - Commodity
oJ>, P, S, T & D ~ant ~ Cornm{J~:My

6.6, P, S, T & D Plant .. Commodity
$.6, P, $, T & D Pl.mt - Coromooi1v

&: Right.a
S!:l:U~t.U_l:-'"eB,,1'J:mpl:oV!;mentE
Impl.'Ov€mEilt to lea.'led l'remi6C'£

C1N~StElJ.cttl_~S "~ _.I!l1P~'?Yell',ent.<l

Office FurnHu~e ,t<, EqniplT'o'Ont
Conmunieation Equipmerrt
C'lN-Comrt'ilmic.!lticm E'1U i pn',ent

Hi.Elr:""lhmeQuEl, Equipment
{JtJ1ecr Tilngible Pmpetty
(]t.h~-rTaT1g:iblePrcv-ert;r- .s!lrver~ -, H/w
other Tangible l'ropcrty - .'3~n~ra - 8/N

-ql:he~'!'<lI1-;1.iblC',Pl:::>p~r.:ty. ---:_ ~let\to_r~ - H/~1

Ot.her Tang. ~l.UpErty - ~ Hardware

(Jther Tang. pl:ap(l:rt.y - ~ SOft.I,'e'n·e
rn:her'l'ang. l'l'TIPF.1."t;Y - 1~?linfralr,<o- S/I'1

CJW-Other: Tangi~le.Pro~erty

L1N~Oth 'rall'] I'l"Op-rc Hi'lr<:1~I"'l-e

CKV-Oth. Lilllg1'roP-PL< 5'Dfnl.'l.~

m:Mr: ,Tang.P;n:JpE!r:t::y - c;'-.emn~ill St'"'t't~:pC03~O

"7'tire.<f,etlt ~rork in Prc.gress

j81M

:Hl91 0
39noa

39009

19.010
391,Oa

39700
1971Cl

J5lElOO
3990a

39901

19902
399tl3

39906

1990'/
39<:lOB

39910

19916

:J.991 'I
39~24

ALLOCATIoN OF RESERVE FOR DEPREC~ATION

613
614
615
616
617
618,
619
620
621
622
623
624
525
626
627
628
629
630
631
832
633
634'

835
- 636

637
638
639
640
641

__ 642: ~OIAL.RESERVJ:;FOR DEPREClATJON· COMMOD!TY
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'Almas Eoorgy COlpcral;1on, Kenluckyl1'l1id·states Dlvlslon
l<entlIcky ~\lri6dictionCa~s No. 2013-00148

:Foreca'$1ed Te~t P~rlo(J: Tw$l\1e MOr\lh$ Ended Novembe~ 30, 2014

iALLOCATlON OF RESERVE FOR DEPREClATlON

16
224

60
817

9,175
3.322

285

343,66-0

1.236

76

2,27g
9,533

19.104
9,275
4,370
2,8B7

86!l
3,02'9
3,5~

6,272
3,B!)'3
2,{)5{)

70,237

199
(25)

199

a
7,524

(25J
1,049
5,2,j8

294,399
4,200

31.,259

4
8.~7

151,473
<:6,145

6,021
1,387
.1,211

54,7,15
275.508
314,752
1OD,19~

3,B32

6,919
187S}

t?,916

12,273
11.883

5,647
132

298,232
5,250.528
1,fill2,577

200,118
4B,Hl4

146.230
5,176,114
2,970,823
3,393,998

1,Otl~,~2~
41,322

Commerdal &

F'u_bHc.Au.U'lO~_ty

95,147 21,171

387 174
5,547 2,493
1.484 672

20,100 9,070
226,761 101,921

82.092 >6.897
6,541 2,940

<;5,974
(5.960)

<16,954

83,325
00,679
38,340

898
2,024.783

35,715,216
10,880,351

1,419,164
327,138
992,795

42,174,115
5,300,109
B,061,931
1,94!.32~

73,804

Resld~l'1lial

0
4.6"82 1,735 815
5,641 2,090 982

12~,i15 45,252 21,254
24,295 9,003 4,228

~41.031j 52,262 24,546
589.836 218,572 102.058

1.18,091 438.041 205.737
573.e62 212,653. g9,Bn
270,382 100,194 47:0!}9
178.619 66.190 31,08<1

53.699 19,il99 9.346
187,422 6:9,452 32,B20
219,931. 81,499 38,273
3B8,075 143'>:107 67,542
240,238 89,024 41,812
15~.9~g 60,772 28,543

4.345,021 1,610,444 756,384

16 7 3
.'134,585 185,~53 83,579

(1,441) (617) (277),
OO,5ll5 25,924 11,G52

303,101 12~.693 58,292
17,004.632 7,276,052 3,2.70,331

242.952 103,956 46,724
1,8'05,542 712,567 347,242

18,849.872 8,493,534

904
1~,953

3,492
47.163

529,956
19i,8~

15,287

57,145
(7.2501'
57,120

Q

1{)1,:J.65
98,1~6

46,641
1,092

2,4<33.162
43,447.799
13,236,019

1.727,152

~9!J96B
1,207,742

47,464,180
8,831,000

10,090,016

~,V1,,32\)
122,845

2,894,6DS

-"

128,182

8.330
119,85'3

o

Total
.C_ClmpaI)¥'

A1locatknl
Be!llS

Allocation
Ftlc'o,

L<md. f.< . Land .1l.ights
Land

.Lmld Right.s

_.Land. Dtll~l:"

Stnlctures & Impr:Qvement::l
_Sb:uct.u.J::Q_g.& }mpmvemf',nt.!'!T .13.

wand Rig-ht.>l
Irnprov~rnellt,5

Hains C'at.lmdiC' Prot""cl:iol1

H"in>l - Stp.el
Ho.ir.s - Flagtic
H-;:"", l. Reg, St<>.. Equip - General
~[eag &. Reg. 8ta. EquiP .. ~ .C~t'l.~at~
~tt!a,!; ... RClg, 3t~, EqUi~EO!nt. T,b,

So;x-vil;e:ol
~!eterg

:n~t:":"iton, __

Org<l..ization
.r-randJiSi!8 lL L'or:,;~nts

~1~BC· i~t~-ngibi~-·Pl~T)t

Total !nl"!!1ilible PI~nt

Acct.

NO.
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9,928· i
(390,185)j

(222,933)

2,007
239

2,035
2,913

317
148

2,650 I641
\5431

18,407
3,192

3'1~ I8,gn!
(29,097)

43,;53.t
2,021 i

30
3,452

42,100
27,il83

27 j

13
9

371
1

3D1
27'

5,296:

~~ !
47,18,1-i
26,374 I

9,Bee i

10'6E II

3,972

3;g'~:ll

521,283 ..

65,355

14,591 ,
6,513 i

I

I
7,014.870 I

I

2,1271
5a.821 i
14,~44 i
M,627i

62-0 !
105,906 :

23,219 ~

[8,9'21);
33,424 i

412 :

4,030 i
31,925 :

(13,393))
(1,09'7)!
1,774 i

\17,888)'

1',83il:
(2,830)1

1'0,1581:
48,100

18,197,223

4
4a1

4,907
3,243

3

5,030
235

3
615

61
43

5,487
3,007
1,146

"B
1,239

462
38,3B5

1,46'0
a

(O)

7,601

1,697
757

240
2B

237
339
37
{i-

308
75

{631
2,141

371
983

56
1,01'14

13A77I

247
5,911
1,726
5,100

72
12,317
2,700

(1,03B)
3,88.7

48
469

3,713

(1,Ei58)
(128)
200

(2.080)
i2~3)

(329)
(1,181)
5,6D3

1,155
(45.379)

(19,7211

{25,928)

908,665

__60,626

1.371.749

86,165
4,027

(')

4,117
477

4,054
5,B03

632
-295

5,279
1,278

(1,082)
36,659 i

6,359
16,844

951
17,882

i59,5~7/

29,068
12,974

4,237
101,240

29,570
88,901

1,236
210,977

4(\254
(17,772)
66,583

821
B.028

63,599'
{2G,680),

(2,186),
3,534

{35,635l'
(3,548)
(5,.63,8)

(20,236)
95,980

24,582,107

20,276,944

1e.50<1
2,142

18,219
2-6,OB1

2,842
-1)25-

23,726
5,743

(4,Bro]
164,797
2B,577
75,700

4,275
.'lO,367

(267,<)601

19,043
454,Q8D
132,892
399,537

5,553
948,163
207,872
i79,B68j

29fl,236
3,001

36,080
285,B24

{119,S02)
(9,823)'

15..881 '
{160,148)

\1-6,396)
(25,338)
(00..943)

431,351

272
3D,9P~

377,723
249,632

241
119

82
3,320

31
2,697

244
'7,435
4,6£5
3,303

422,401
238,12~

88,241
707
635

95,4D1
35,554

2j SS'l,8.53
112,377

o
(7)

130,634
5fl,309

8S,8e6
(3.493 ,267)

(1,51$,14°1

115,754,7.ElB

6,284
4,450

569,058
318,10.8
118,878

()52
B55

128,525
47,912

3,980.772
151,394

o
191

a
24,929

2,.886

24,5401
35,136

3,829
{las--

31,963
7.737
(-6,551)

222,014
3M99

1D1,983

5,759
108,270

(3BO,5901
o

521,687
2'1,liJ1

\2,688,852}

788,261

25,6'54
612,000
179,032
53B,256

7,4BO
1,277,363

280,04;;
(1G7,5:f18]
403,~30

4,973 '
48,007

385,051
(161,532)

(13,2331
21,395

(215,752)
(22,087)
(34,135),

1'22,518)
581 ,115

o
~T5j~9.
78,554

o
B
o

12,045.235) ~

o
o

119,747
14,700,121)

__ 6,287,324;

135,A69,02~

157,905,864

Or:gdniz.ation
l!r:anchiseB « Com;Qrt'ts
l~iEl:' ,Jn~;;J1gj.b1.'" Pl,mt

l'rnpro:,-·e~nt. ta ll!afl~d p~"'tl'li~~El

offJ.e,eFumitu::-e.~ElIuipment
Tr~9por:tation Equipment
St.or:l':l,s Equi~t'l.t

Tool<J, Slmp t~ Gar<lgJ'i Equipmerrt
Po\''13r Op~rated Equipn1ent.

c~ictltion Bq\lipmeflt.

I-1l5C'e:llan:eQue. Equipment
0thecr .T<mgiblQ. Pro~rty

Othe.r'l"~g.i:bl~_ PrG~l::tY._ ~_. ~t'lJ:V-"ll:.E

{)l:OOl:"Tan';rlbl~l'~~t'ty. :-: .. Se::r;v-",,-:.:~

Ot"-Mr T-angibl~ Prcperty - Net"'Drk

OtherT<U19 : .. Pmp~d:'y .. - .PC.H~riJ\oIare.

m:h~r Ta.ng. property PC Sofhrare

Ot)ler .T_,m,g._ PWP'erty - l~ainErlliOO S/11
Ret.ir.f!rrn"nt 'fl~r:k il~ .1'rogr;esE

St:ru~t:ur,;.,e." .. ~Itlf'~.v"'n<en.t!J:
G-St1.-uctlll:es &: Imprm'~ment[J

.IlllJlr:ovemenl:. \:0 leased Pl:l!ml.6es

Office F"l.Il:nit.ure & Equipment
Remittance I'mce£lgillg Equip

OUir:!-e j.fachin=
G-Office Furniture &E'r.Jip _

'IT1illg.p0l:tatiol1_.Equ~~!l~

Ston",g 1''l'1:1;pm.,nt

Tools, Snop&GarageEqu.l:pnent

t.a~r!l,tQl:"Y E~i'Pmq!\t:

C:Q~nicatlon Eq... ipTIl<'-Xlt
~jil;('elh.flecms Equi~n\:

o~h~r Tol.l'o'gible P-rop~1:"ty

Othe~ rangiJJle Proper_ty: Ser"rer5
OtherT;mglhle Propert.}' ~,Se.rvel:s

oth",r Tar.-gible Pt<rJpet"ty Network

Oth'.':r.TanS',,_~r:o:pel:ty~ CPU
Other. Tan'JiblQ .Draper!:}" loW RaJ;l;l'"q r!':

~t~e..~ _Ti;'lr.~_•.. P>:0rel:ty PC H'ard'o\'are

O~h~r 't~nCl .. pt'9pe_rty - l'C srJftwat'-e
_O~l~¥'l; _';;ng.. J;lrop<::rty - H"illframeS/1~

Other Taflg" l'roperty. - _ll.l?plication Soft:'oIIlTe
Other 'tanCl'. Pt'OP.:lrti' Ger.~ral Sl:a>:tup Costol
P,\"til':"emenl: 1'70::1'; in Prr:>gress

I.~l.l1d u. Land Rights

St ructure!l l.I'l','l!1'If!

rll1p;t::<J~~ll1ent-El .
Air C'onditioninS' Equipment

Irn~=villt1!lnt,t~1~!:l~,yr.,.mi.s:Es
'otfi ce Fm;ni tm-e (,- E'Il\ipment
Remittance Proces£ing Equip

"TrtlnarrJ,t"t;<ltion Bqui r-"l1ent
Trucks

1"7:"iJ.el:ll
8\:{)res _Equipment

I'CJ\~'~r:"?~~!c"~t.~d ~if'll1etl_t

Backho",
HelderE

cOTMlijrli~a:t.ion Equipment

COT:nftmicatiQn Equipment - HobUl! Radio.a

COIlm'.micat.ia:'l.Equ1.pft1~t.- f'i-;<;~ Ra<;li(ls
COlM'lW;i~:lt.iOrtEquip" - Telemetering

Hi3cell~~ous Equlpl't'l~ll':

{}'=:nE'rT;;l1g~ble PWp'~r:ty

Other Tangible Property Ser"V.f!r;:; H/w
qtJ:le;', T~~9'~bleo, Pl'op~r::i' S/~l

O~E:'!;" 'r,mgipl", l':;opet-ty H/~1

O't:hel:" Tang: Propert'{ CPU

Othl'!l' Tall'Jibl~ Pl'cp~rt.'J l'lF H~r<:lvli\rE

Oth"'J: Tang. ~rorerty PC Har:o\,:are
O~r Prape.l:-'"!:Y J'C _sa.~t\~i\re

other ~rDperty I·l,,-inframe E /~r

Dtller I'r'?p~~~r..-_ lIpp~lc;atl,?n _!:Jofnl~re
AR ~s 9~eral plm!: amClr-!:-i.-:ation
'rleti reITrent liork in Frogr:Es S

Tolal General P!anl _

TOTAL DIRECT RESERVE FOR DEPRECiATION

Total Distribution P~anl

39:901
3~90El

39909

39924

:39CClO

3!lOOS

39009

3910Q

391Q2

39103

3910'1

39200
39300

39<100

39500
3970-0

391300

3990(l

39901
39902

390;;03

39904
39905

39:5'0E>

1
~1P'5 .E~ergy 'Co~p~~ti~~ "K~ni~~kYJM[d.Slales Q~v1slon
_~(rn\44:KY JU.I$dI~¢t19a=,"~No ..2013-:0Q14{l
F~r~:~9~~~e51 pe'l~d: TW~lv~ ~~nth~Ended N~V6~~r 30, 2014

ALLoCArIQI-! o~ R~S~RVE FOR DEPRECIATION
'721

722
723
i24'
725
~: 38S00
721 3'9000
728 39002
729 39003
730 39004
731 : 39009
732 39100
733 39103
734 39200
735 39201

19j :~~~
! 738 39603
i 739 39604
[740 '39605
'141" 39700

742 39701
743, 39702
744 39705
7~5 39800
746 39g00
747 39901
7~8 39902
749 39-903
750 39904
751 30905
752 39:906
753 aBe07

i 754 39908
l'755
I 756
I 757

! 758
_ 759

~ ;:~,
1 7G2
~ 763
~ _764
~ 765

766 30lDO

767 302M
768 ]{l]{HJ

76.
~ 770
, n1
i 772
: 773
: n4'
, 775

776"

777;
778'
77.
780
781
782
783
784

~ 785
; 7ee
i7S!
I 7ea
1-789

I ;;~
792
7"
794,

7.6
7""
7.7
79$
709
800
801
892
803
8a4
805
800
807'

808,
809,
81"
811
812
813
814
815
81B
817
818
819
82a
821
B22
823
B24'
B25
82(:L
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179,456 133,2D7 29,640 1,130
211,810 157,223 J4,984 2,042

23,673 H,572 3,910 _ ~2B

8,591 6,377 1,419 83
(354,256) 12&2,9S8} {58,511l (3,416)

629 467 '"' 6
203 151 34
(591 (44) (10) (1)

(130,340) (96,749) 121 ,528) (1,257)
(2J6,463l (175,522} (39,05'6) (2,280)

5,533 4,107 914, 53
(6,3031 (4,67<:l) (1,041), \01)
15,615 11,591 2,579 151

2",190,316 1,625,831 361.765 21,120
212 157 35
811 602 134
232 112 38

8 6 1
(1,356) (1.007) (224)

1,008,312 1,416,504 315,1Ba

166.889,i61 122.423,365 2$,005,939

& Right.,;

St:n,l~tU-r(!E ,r.< ,Improvements

Improyement ,to leaged p.re~d~.:.s

C_KV_-St:IU~tUJ:es ,1<0 ,IrI1fl~<JY_'::r.1~!lt5

OfH<::,~ Fllmiture &- Equipment

'Ccmrmmicati<m. Equipment.
CKV-Communication, E~ipr;1R.flt

l~iEt'",ll.i'meoUs,Equipment

Other 'tall9'ibl~ pr<J~erty

Othe.r ';'angiblePmperty - Selover>:: " HjW
Other Tang_ible Pr(]l?~rty -_ ~"':r:'....e,~s - $/11
I?ther 'tangible! prClpet'ty - Network - H/~l

Ol;h.:=t" Tang. Property - ~C HBrdw3r~

Other T"!ng :.. ~ropel:ty: - J:lC _.'lo~t:\'Iar~

Other T~Ill'J. l'ropetly - ~1i3:inframe S/I'1

CKV-Othl"cr T<I~gible. !'rQperty
CKV-Oth Tang l?rop~l'C .Hard.I-I£lre
CKV-Oth Tang Frop-l'C Saftl-lare

Oth'Or Tang: pra~r~y ~ General lJtartH[J C'a5tB
Retirement: NO:':"k in Progres.'l

Tol~ General Plan!

TOTAL RESERVE FORPE:F'REClA1l0N _

General·

Sm,req Sef'ilces Cu:.tomer Support

39902

39903

39?Qb

3990'7

3990El

:l~n{l

3991<.

3991"7

19:924

I
A!'mQ5,En£.'rg,.C'(JrporaliQr1,-K~n'Uck)l/Mld"St<ltesDwlsjon" -----
Kentocky JurlsdlctJon Cas(> No. 2013-0Q14B
F~reca~t~d T~5tPei-i_Dd: T~v~--M{Jnlil3E~ded NQ~ember 30, 2014

!ALLOCATION OF RESERVE FOR DEPRECiATION
! 827

828
829
830'
831
832
83:3'

83'
, 835
~ 83£
- 837

838
839
840
841
842'
843
84'
845
846
847
848
849'

850
85'
852
853
854
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ALLOCATlON.9~OTHER RATE BAS£:

Cust~mef

______________2.0 Customers 0

Base AdfHtlons

30

Commercle1 & Firm 1ntemJptibie &
Residential Pu b~lc Authori\y Ifldus!rlal TransportaHon

11,6311 1281 1 (221 hili
11,8'05 2,030 157 001

0 0 a D I
i
,
,

39,703 529 289 I
857 11 61

129,349 1,723 942-1
46,948 625 342

576,944 7,S87 4,203 i
I

8Q3,975 138,274 10,711 5,856 1

I

i2,439,571) [299,413) 13,1851 13,42711

I
1

148717.1801 110,124.0111 1643.2041 11,106,49811
13,742,556 2,855,867 153,231

~;~:~ili11,057,1361 1219.6861 1'1,787)
4,660,935 947,817 50,866 112,017 i

133,910,402) (6,839,4271 1354,0601 (776,353)1

16,701,152) (343,3501 (770,496)1
1

-----"--_:

11, 9461
14,079

a
a
o

47,350
1,022

154,261

55,9~~

£88,061

958,817

(<0,921,4341

(2.745,576)
a
a
a

100,580,8981
17,089.172
11.314.5721
5,071,023

141,880,2511

Toml
Company

AilOe<'lHor.
Basis

7.2 AI~ocated O&M Expense:;; ~ Cust
7.2 Allocated O&M Expense:;; ~ Cus.t
7.2 Mocated O&M Expenses ~ Cust
7.2 ABocated O&M Expense:> ~ CU'Sot

99.0 -
7.2 .PJlocated O&MExpe!1_sil"_ Cust
7,2 Allocated O&M Expep.ses CIJs.t
7,2 AJlocated O&M Exper:s9" Gust
7,2: Ajlocated O&M Expense5 Gu"t
7,2 Allcc-atted O&M Ey.peflse5 Gu'S.t

2,0 Customl;lr$
2,0 Customers
2,0 Customers
2,0 Customers
9.2 Aflocated Net Plant CUst
9.2· A~I!]cated Net Plant CUo.t
9.2 Atlocated Net Plant CUst
9.2 Allocated Net Plant ells!

Anocation
Factor

KY Direct
KY Mld-States GO
Sh ared Serv[ees GO
Sh arf.'d Servlees CS

Cus!omer Advances
Cus!omer Advancos
Cus!omer Advances
Cus!omef Arlvances
ADIT - KY Direct
ADIT - KY Mid-Statss GO
ADIT - Shared S€MCE!S GO
ADIT - Shared SflrvlcE!s CS

Mate:riClls and Supplies" KY Direct
Mat~ri[lts and SUppfTflS" KY M!d-Btates GO
MaterlClls and Supplres" Shared Serv~e., GO
Mater!Cll5 and SUpplrflS" Shared Servrces CS
Gas StoraJ:le Inventory
Prep_aymenls -KY Direct
Pr€'pa~menls-K'f Mld~St<,!le$ GO
f;'ri::pi;l'frr:er)ls - ?hared SerVlces GO
Prepayme1)ls - Shared Servlces CS
C<!sh Working Cap~lal

20
21
22
23
24
25
26
27
28 T.:.tal Raje Ba$<i- Deduc!l1Cln$
29

31 TOTAL OTHgR RB - CUSTOMER
32
33 Interest on CU$t¢rn(trD",pQs~~
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99.0 
99.0 
99.0 
99.0 -

9.4 - All-ocated !'leI Plant - Demand
9.4 AI~caled Nel Plant - Demand
9.4 Alklcaled Nel Plant - Demand
9.4 Allocated Nel P~aEli • Demand

7.4 Al[{lcated O&M Expenses -Dermnd
7,4 Allocated O&M Expenses - Dernand
7,4 Allocated O&M Expenses - Demanl:l
7.4 Allocated O&M Expenses - DellY<md

99.0 -
7.~Allocated O&M Expenses ~ Dem,ml:l
7,4 Alrocated O&M Expen~es - Demand
7.4 Al[ocated O&M Expenses - Dern,md
7,4 Alr{lcated O&M Expenses - Demar.1:l
7.4 Alrtlcated O&M Expenses - Demand

Tolal Commercial & Firm [nlerrlJptlble-&
Company Res~entia! PubllcAuihorlty IncJustr:al Transportation

11911 1821 P1
1,334 592 24

0 0 0
0

1,991 8,
,00 .3 2

15,150 6.4B7 262
5,502. 2,35<1 95

67,.618: 28,933- 13,OQ.4 1.171

94,226 <10,318 1;631

0
0
0
0

19,589,5931 (4,103.2571 (1,M4,2711 1166,0231
2,705,114 1,157,482 529,247 '6,833
(20,l),089) (80,0301 ('0,D201 13,603\
897,784 384,150 172,6<32 15,54:3

(6,194J85) 12,O5{),6651 (1,101,3811 ,107,250)

(6, 100,558) 12,610,346/ (1,173,25~l 1105,618)

Al!ocation
Basis

Atlacation
Factor

ROlle Base Deductions:

ClJstmn~rAdvances - KY Direct
Custmner Advance!> - 'f\l' Mld-Sla1~$ GO
ClJstmner Advances - Shart'ld Servl(A$ GO
CUstomer Adwmc6s - Shared Services CS
ADIT - KY Dlract
ADIT - KY Mid-State~ GO
ADIT - Sh:<lred Servrce~ GO
ADIT - Sh:ared Servrces CS

Tot<ll ROlle- 8 i:l.se Deductions

TOTAL OTHeR RB -DeMAND

Rete Base Adomon s:

Malerlals and 9upplles ~ K Y D:rect
Malerlals and Supplies - K Y Mid-Slates GO
Male-rials a nel Supplies - Shared Services GO
Melerlals and Supplies - Shared Services CS

Gas Slorage ~lwat1tcry

Prepayme I'Its • KY 0 Ired
Prep~yments· KY Mid~Siates GO
Prepayments. Shamd Servlws GO
Prepayments· Shared S!3"rvlces CS

52 Ca sh Working Capita I

53
Tctal Rate Ease Additions

ALLOCATIOfJ OF OTHER RATE BASe
34 -

35 Demand
36
37

'",g

3.D Peak Day
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i 75 Commodrty

76
77

78 AII01:::al[on
79 Feclm

Total Commercial &
Company Residential Public AulliOrlty

{7,300} \4,484) (2,50B); 11101
52,824 32,447 18,152 1,589

° ° 0 0

°9,415,21'6 2,144,409 1,197,098 104,816
177,051 109,122 61,048 5,343

3,833 2,355- 1,317 115
578,773 355,5~1 198,888 "17,401
210,067 129,034 72,187 6,318

2,581,532- 1,585,707 8B7,111 77,641

13,{l~2,59B 4,354,HJ1 2,4:.J.a,2B3 213,009 6,012,194

0
0
0

°(872,732) \273,377) (135,945) 113,100)
2<16,"188 77,116 38,348 '3,SgS
[18,938) (5,932) \2,950) 1284)
81,706 25,5[,).1 12,727, 1,226

(563,7761 \176,599) (87,819) 18,'62)

12,448,820 4,177,502 2,345,'174 204,547

AHocation
Basis

1,O~ Mel

7.6 Allocaled O&M Expenses -Comm
7.6 Allocated O&M Expenses:"Comm
7.6 Allocated O&M Expenses ·Comm
7.6 Allocaled O&M Expenses - Comm
1.0 Md
7.6 Allocated O&M Expe;nses -Comm
7.6 Alloca[od O&M Expenses :"Comm
7.6 Allocated O&M Expen~es -Gomm
7.6 Altocated O&MExpanses-Camm
7.6 Altocated O&MExpanses -Gamm

90.0 
90.0 ~

99.0 
99,0 -
9,6· AI~tj<!ot.ed 'Nat plant - Comm
9.6 AI!;:IC1ltiXl Net plant - Camm
9.6 AlkJC!ltEt:J Net plant - Comm
9,6 ArkJ~tet:J Net Plant - Comn1

Customer Advances - KY Direct
Customsr Advances - KY Mrtl·Slates GO
Customsr Advances - Shared Ssrvlces GO
Customer Adwmces - Sh2red Services CS
AD IT • KY Direct
ADIT" KY M;d-States GO
ADIT - Sh<lred Services GO
ADIT - Sh.<lred Services CS

Malerials and8uppjies - KY Direct
Malenals and8upplles-KY Mid-Slates GO
Malerials and Supp~les - Sl1are{l SeMces GO
Malerials and Supplies - Shared Services CS
G'Elsstorage rnventory
Prepavments - KY D!ret::!
Prep~yments- KY Mid·Slates GO
PrepaYrTJents- Share d Servloes.GO
Prepayments - Shared Servlcr:s CS
Cash Worklf)ll Capita I

Total Rate Base Deduclions

Rele Base Deductions:

Toml Rale Base Addilions

TOTAl. OTHER RB - COMMODITY
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T(llal Othe-r Ra.!i! Ba~e

Rate Sase Deductions

'fotal ClJmmercial& Firm
Company Residential Public Authority lp,dusmal

{g.';~7) (6,197) [2,826) (245)
68,287 4<1,El45 20.449 i,nO

Q 0 0 0
Q

9,415,215 2,144,409 '.197,093 104,816
229,654 150,816 61'0,771 5,952

4,955 3,254 1.484 12"
748,194 491,347 224,050 19,393
271,559 178,336 81,320 7,039

3,337,211 2,191,583 999,343 86,.0198

14,055,540 2,589,689 225,352

(2,745,576) (2,439,571) (299,413) (3,165)
0
0
0

(71,043,224) (53,093.819), (12,104,226) 1722.327)
20,040,473 14,977,154 3,414.463 203,760
(1,541,!389) (1,152,107) (262,65-5) (15,614)
6,651,113 4,970,6T8 1,133,206 67,625

(48,638,812), (3£,737,665) 1460,781 l

(34,573,172); (24-4,429)

A![oca!Tml.
Basis

AllocaUrm
Factor

Customer Advances" KY Direct
ClJslomer Advances· KY Mid-States GO
Cuslonler Advances - Shared Ser\'jees GO
Customer AdVIlnces - Shared S",rvices CS
AOIT - KY D[r-ec!
AmT - KY M Id·Stales GO
ADIT - Sl<a red SelVlces GO
Amr ~ Sl<a red SeJVicBs CS

120
121 ROlte 8:a~e Addmol':$:
122
123 M~tedOl!sah~Sv~piies KY Dir~et

124 Mater.a!" and Supp:ies - KY Mid~States GO
125 Matedals,an9 SI!ppiies ~ Shared ServIces GO
1'2.$ Mah~!~'ll" :<md Supplies - Shared Serv~ces CS
1'27' _Gas.S.t-Jragelnvl;lntIJlY
128 Piep:<l~men1s -f<Y ~irecl
129 PrepilYrr:~nts-f<Y Mid~Stale5 GO
130 Prep<:l'irTlerJts:,:"Shared Serv)ce5 GO
131Prep<:!'r'ments ~SharedSe!"Vlce5 CS
132 Cash Work1r:g Capit'll

13'
134 lotal Rate l3<lsp. Additiorls
135

13"
131 Rate Bas8 Dp.d\..jdiol1s:
138

'AU OCAnClN (IF OTHER RATE BASE
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11lA G;l,-SC~:;

1(1.4 Q,'I'.ICoch
18.'1 Gal;CCI"Slli

18.4 G""'~I~

1!1.4 OllllCO'i.I~

1(1.4' G;\I:Cc>tI~
1!1,4 O:>,>C1l5l~

18AG<JSCc>sls
1!1.4 O""Cosjs
18.4 G",,,Cmi!1i
11l,4 oIl1Crx;I~

18·4.G9l1C"'il1l
18.4 QOl5Ccn;I"
l!1,401l'lC"".l"
111A~cO'liJli

111,4 G.MCasJII
18.4 Giio"C",;f!i
18.4 GI>'.IC<.llJ~

0, ",."

If;' ;;;";,i,,~

"""a"

M, ~~':'.,~.
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11,6.~Ie orAcd•. 1J7~002.005-lJ1H.9204;<:' [ila-[i3{j,1 ~C,?mrrl
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mHl -
'1M·
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2,392,628 1,~71,"1<i 823,291 72,049
t:t91,{l~5, e.5Il,02:1

1~~~:~~i:
41.1l14

4!:i;;14,740 :1e,05-~,2<l4 1,31M01
0 0 0' 0
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0 0 0
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(lI:n.-411.~21 ~3,1l(l2.205) [35.585,4mJ) (:j,11i1,22~)
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400

683
202

"51.942
21B,B57
145,~5

j5,101
5,49S
3,383

487,894
596.4iJ8
717t~5~

79,250
1.292

CommercialS;

~lJ~il';~u'h~rltx

3,261

65
423.219

1.783,208
1,18f?,54~

123.041
44,770
j>:f,fJO

3,975,283
1,065,372
1,281,425
141~5~6

2.308

Resideflliar

o
o

3.670
o

6,264
1.855

o
73

476.305
2,OOO,ml3
1,338,755

138,474
50,386
31,017

404.73,918
1,773,~O

?p1~2)}18

235,6D2
3.841

157,8-54

o

Tot~1

Co.mpany

2.0, CustameH;
2.0· Custm'llelS
2.0' Cust{)m8H;
2.0' Custam~!s
2.0' Cus:tomels
2.0 Cust{)meH;
2,0· Ct'stOrrltelS
2.0 Customers
2.0' Customels
2.1). CustomelS

2.0 CustnmelS
2.0 C-ustomels
2.0. CUstom$ls
2.0; Customeffi
2.0' C-ustomels
4.0' M'O'rer In\!e;;trnent
4.0. Me'ler !rwestmi!nt
4.-Q.· Ma.terln-vestrnenl
4.0 Meter !n\!estfllent
5.0· DSredtol &T

99.0 -

9'9.0- •
99.0 .
9'9.0 
99.0 ~

99.0' 
99.0'
Sg.o. ~

99.0· •
99.0· 
9RD:
99.0. ~

99.0· •
99.0' 
tl9.0' ~

'99.0'·
99.0 .
{l9.0
99,0· •
99.0 .
.gg.o

99.D.·

AJIQaatiorl
Fadol"

E~ip - Gp.neral
EquiJ? - C:Jt-Y~ll.te

ECjuipl'!\,;>,t;t T, b.

Land & Land Rlgrts
Rlghtt-ofWay
S_truct-.ure3&..rm'prov~ntE

oth~l' Stl"tl~1:\l~S

Holins 'C'i3-thoc'lic Pz:otecticlTI
j·lain5 - Steel

E. _R~9, Ef1.\li~~t.

&: . Reg, _Equipment
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6,2' P, S, T & D Plant-Customer 0
6,2· P, S, T &: D Plarll- Customer 108,953: 17,448 883 2,512

Irnprov"!rnl}nt~. 06,2' P, S, T.& 0 Planl - C\J;;(Om."f
Air Gonditlol'llng Equrpment 6,2,' P, S, T & D P!ant - Customer 3,573 181

;!tT1provl;'ment toieilsed Pfemlsa$ ~,2 P, S, T .&DPianl~Cus!omer 0
Office Fmniju~~& Equipment 6,:2, P, S, T.& D Plilnt ~ CUStomer 25,081 4,017
.Rf!miltance,PwcessJng!=qujp 6,2,P" S, T& D ~ient~ c:u~!ofl1~r, 8G,281 12,856

'Trampol1atf{)n t=:quipment 6,2, P, S, T & 0 Planl-Customer 0
Trucks '6.2' P, S, T &: D Plant",: Customer 0
Tra~elS €i,2' p, 8, T g, 0 Planl - CU!'llom~r 0
Sto-resf:qutpment B.2 P, S, T & 0 Plant - Customer 0
PcW$f Op~ratedt=:quJRilH"f!1 £,2, P, S, T & 0 Pianl • Customer 112,009 90,581 ~7,937

Backhoes 62P, S, r&D Piant~Cus~omer 6,83.0 5,523 1,O~4
WeIde::> 13,2' P, S, T & D f'lent - CU;;tolYl~r 7,9BG (J,~53 1,27B
C-ommlJnlwtf-ont=:guJprnent 6.2' P, S, T & 0 Plant - Customer 4,227 3,418 677
Communicatillr, Eql)Jpm(lrll ~ Mobile Rado6 6.2 .• P, S, T & D Plant",:Custorner 20,488 16;559 3,281
Commul;llcatJon Equjpment- FL'l:w Radios -6,2·. P, S, T 8< D Plant - Cu;;!om~r 0
C-ommun1ca~-on t=:quJp, - Te~emalerlng 6,2: P, S, T & 0 ~ant - Customer 0
M[~c:ell en1'!Cus. Equipment '6_2· P, S, T & D Plant· Cus!orner 6,934 5,60-8 1.iHl 56
othefTaniliij~ F:r~pertv 13,2. ?, S, T 8< D Plarlt - C\J$!om~r 103,746 33,89-9 16,"14 Mo
Othel Tanfllble'property ~SelV{'rs - HNJ £,2. p, S, T & D Plaflt - Customer 0
Olhe"Tangibll;l Property ~ SeNer6 ~ SNlJ B,2·.. P, S, T &D Plant ~Cus!omer 0
otherTangit.te Property - ~I~tvvo~k- HfVV $,2; P, S, T & D Plant - CUstomer 0
Other Targ,propelly - C~U, 'EL2· P, S, T 8, D Plant - Cuslomer
OtherTangibie Property - ~. Hilretware -6,2' P, S, T & D P;ant • Customer
otherTan!l. Propte!\1,' "': PC Herdwar$' B.2P, S, r&D P!a!lt-ClJs~omer 0
Other Tang. Properflj - PC Softw<lre £.2 p, S, T ~ D Plam - Customer 34,380 27,-003 5,506 273
Other lang, Property.~Malnfram e SNV B.2 P, S, T & D Plant· Cus!omer 0
oth(lfT-ang. PmlJ-erty' ~ Applrc-atio[l~-oftTof<lr,e D.2 P, S, T &1) Pl~nt ~ Customer 0
AR 15ge,ner2ol pl:ent:e;noruzajton 6.2 P, S, T 8. 0 Plant - C·u!>\oh'ler 211,782 33,915

Tclal Gen-eraf Plant 745,002 119,-307

roYAL blRE:cr DEPREClA1l0N EXPENSE 13,576,119 10,670,299 2,443,752 145,187 316,efl1

Kentucky Mid--S!ales General Omc:e;

30
569

2,780
2,837

5
212

166
31

1,161
49

166
18,987

9.9£13
2.::l42

1,697
485

_sp,035

95,881
50,4B2
11,821

-9,512
2,448

252,670

187
3,553

17,3-59
17,718-

o
o

30
1.322:

o
1,02-4

191
7,252

307
1.034

11B,562
62,399
14,625

o
o

1Q,589

3,02B
312,441

o
o

~,2 P, s,:r &Qpjant~Ctlstomer
6..2 •. P, $, T &DPiaht ~ Cust'Oml'l'
6.2· P, S, T & 0 Plant-Customer
6.2· P, S, T &. 0 Plant· Customer
6.2 P, $, T & D Plant ~ Cuo;tlJme!
6,2, p, Sj T &- D Pil'li1t ~~u~torn1'!'
6.2. P, S, T & 0 P!ant-CustomeJ
5.2~ P, S, T & 0 Plant· Gust-omer
6,2 P, S, T &. D Plent - Cu;;tomer
6.2· P, S, T & 0 Piant - Customer

1?.2.• P,S, T &DPl,ant,"Gustomer
6.2. P. S, T &. 0 P1<mt - CUSklmel
6.2· P, S, T & 0 P12nt - Customer
0.2; P, S, T & 0 Plant - CU5tomef
6.2 r,s, r&D Plant~Cu5t:omef

6,2; p, S, T &0 PI2nt-,C~5tome~

6.2 P, p. T& Q Plant - Customm
13.2·1", S,1".&DPlant- ClJ5t-omer
6,2, p, S, T & D PIl'll"tl - Cust-omer
6.2, P, S, T & D, PI,<mt ~ Cust-omer
6.2· P, S, T .& D Plant· Cust{)mer
6,2 P, S, T & 0 Plan! - ClI!<tnrra,r
6.2 P, S, T & D Planl ~ Customer
6__ 2 P, S, T & D PI<m!-G~stomer

132 :;17400 :Umd g, Land Rlgh\$ 6.2 •. P, S, T &D Plant~.C~mer

133 39001 Stn.wturesFfClme 6'.2 P, S, T & D Plant - Cu~komer 1,8GB
134 39004 Air Conditioning EquJpment 62' P, S, T & D PI<lnt· Customer
135 -39009 IrnPro~em~nt,lo~ea$~~ !?ieml~Q.6 6.2: P, ~,T & D, P!a~t. Cu5tDmer, 0
130 39100 Office FurnitLlre & Equipment 6,2 P, S, T & D Plant - C:J~tcme.r 1,738 278
137 39200 Tlanspc;lrtatia~,Eqyiprnenl £.2 P, S, T & D Plant - Cus-tomer 0
138 38300 Stures ~qllipment 6.2 P, S, T & 0 Plant- CU8.1omer 134 109 21
139 39400 Tc:o.i!l,Sh~&. Ga!<lgti- f;gl.llpm<Jn! J],_2, P,.$, J~P ~Ia~t ~ .Quo..klrJ:lur 3,007, 3,159 626
140 39600 P-oywer Operated Equipmenl 6,2 p, S, T &. D Plant - ClJ~tomer 502 406 no
141 39700 Comrnurrim~onEQuipmenl 6.2 P, S, T & 0 Plant· Cu~tomer 1,136 919 132
142 39800 M1;;cell:mt'!ou~Equrph)!lll! 6.2 P, S, T&b PI<lflt, ~ c:u5tlJmer 17,1% 13.899 2,752
143 39900 O!her Tal'lgi ble Property 6,2 P, S, T & 0 Plant - Cu!'>wmer 0

Olh~r T angi b{e Property ~-SelVers,·HN\f 62 P, S, T & 0 Plant - Cus-tamer 11,021 2,1-82
Olh~rT,mg1bl." Property- Servers.~ Srw 62, P, S, T & b P.lilnt ",:C\.l?ffimer
O!M~.r Ta~glb{l'l Pfllp£Jrty-Ne.~~~HNY ?,Zp,?, T ~ PPI<lnt-Qu?~!l1er
O!hN Tang. Property - PC Hardvr.ue 6..2: p, S, T 3, 0 Plant-Customer 8,700
mher rang. Property. PC So!twa!E: 6.2: P, S, T & 0 Plant - Customer
Olh1'!f Tang. pr¢~rt-l - M~If1rlOlme .SNV 6,'2; P,S, T &DJ]lal1t~Ci.ll'WfT1er,

94,833 76,691 15,187
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3.,35:2 170
1,397 71

367 19
350 18
871 44

10 1
12 1

3,81)3 H12
j,~o;z 91,
1,254 63

815 41
255 13

48,704 2,464
17 1
1B 1
6 0

63,039 3,1B9

16,~6

7,055
1,851
1.767
4,399

80
61

19,2°7
9,10~

6,3.3(}
4,114
1,?89:

245,947

318,340393,045

20,Q30
8,724
2,289
2,1B5

5,1140
9'
76
o

23,750
1t255

7,8-28
5,tJo87
1,594

304,128
10B
112
40
o

6.2 P,~,T~ D.Ptsflt.Cu,,:tom.e.r.
6.2: p, S, T & D PI<lnt - C.....iomer
6,2 P, S, T & D Plant - ClJ!'.iom~r

6.2 P, S, T & D Plan!· Cus.iomar
tq: }~,S, :r&D plar;t ~Cu51olJ)er

--6.2. P, s, T & DPlant- ClJ~j~mer

6.2 P, S, T & D PI'lflt - Ctoo.tomor
6.2 P, S, T & D Plant· Cu!'.tomer
$.2' P, S, T & D Plant - Cus.jt:;>mer
6,2 P, S, T & D PISflt - Cu!'.IDmer
6.2 P, S, T & D Plant· Cus.tomsr
6.2' P,~, T~p Plaflt.~C\.l~mer

6.2, P, S, T & D Plant - Cu~tomer
6.2 P, S, T & D Plant ~ Cus.iomer
61 P, S, T(!.;D.Ptan.t~ClJWm8r
$,2' P, S, T & D Plant - Cu!'>k:>mer
6.2 P, S, T & 0 Plallt· Cus-iomer
6,;;!P, S, T.& D Plant --: CUl'toml;lr
$,2 P, S, T &. D Plant - Cu~tomer
6.2 P, S, T & D Plant - C~stomer

Land
cKIJ:land & L<tt1d Rlghl;$
SllUctU[es&.lmprovernents
ImprlJYern,€nl toleased Premlse3
_C:I<V~stflJcIUf~_&_lmprov~menls

pffice Furniture (I. Equ~pmMt

Comrm..micat1oj) EquJ pment
CI<V~C¢mmunlc-ati{lf1 Equipment
Miscellaneous EqlJ~pmtlnl

O!her Tangible Property
O!herTaI1gible Propel"" ~ :Serve,s· HfN
O!.h(lr Tall9Il:1,(lPfQp~rty--:S~rvl:ll~ ".'?NY
mher TaJ1QIblePfOp~rty~.Ne.lv"9m~.HN'I.
OlherTMg. Property. PC Harffivarg
O!h.erI~ng.Propertjl ~_ PC Soft'''!'are
O!her TanQ. Prop.erty - MaLnf[tlme Sf\N
CKV·Otllel Ts;ngl~~ Prop~rty

CKV-Oth Tans Prop:-PQ Harm'iare
Q<V-9th TangProp-PC Scftw,erA
OtherTang. Property ~ Gsneral Startup Cost!;

38900
389m
39000
38009
39010,3g,"oo'-
39700
39710
3gS00
39900 '
391301
39902
39903
39900
39907
3n908
39910
39916
3llil17
39924

lAtn,Q!l·.EnerQ)'.·C(lrpcratiolL,.K;';~iU~kylMjd-SI$I~~Dlvlo;!Q,n

I
Kentucky.,Julis1Jiclion Case No. 2013-00148
Forecilsled Tesl Penoct Twelve Monlhs" Enoed NovembGT30, 201'4

I
AL...LO••••.CA,••. T.'IONOF DE,PREClA1l0NEXPENSE,185

185
187

I 18B
[ 189
l 190
1 191

1

192
193

I 194
I 195

1
1'96

1

197

1

,·19B
199

I 2DO
f' 2D1
~'W2
~'2D3

204
f 205
t 200
: 2D7
f2Q6
f.2D9
f 210
l 211
;'212
~ 213
;214
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Firm
]ndlJslrial

Commercial &
Poblic; A\lth{lri~

Total
COrnpahY

Alloca!lon
Basis

AI!acatian
Factor

3.0. Peak Day
3.0 Pea,kpay.
3,0. Po;lakDay
3.0 Peak Day
3.0. Peak Day
"3,0; Peak Day
3.0 Peak Day 52
~.O ,~~a~Day 17

5,747 1,105

Land 3.0 Peak Day 0
Rl.ght.!'! o{ \'lay 3.0 Peak Day D
Structures ,m' ImprDvernentlJ 3,{)p.;.a~ D.i'lY 146 63 28
c~~t"~Mi.rJl; St.at.i.rJn&qtliF'J'e'?t. 3_D, ~akDay 852 3S5 164
!,lp."s, " Rp.g. Sta, Stnlctues 3.0, Pee~ Day 0
GUler Structur:es 3,Q'.pea~ Qay D
I'/r.lls \ Right-a 0' 11i'ly 3,D ~8kDay 41,072 7,899 711
~1el1 CClTIstn1ction. 3,0; Peak Day '9,519 1,831 165
'<Jell Eq"<.lipment. 3.0, Peak Day 0
ClJshi.rJ1t Ge< 3.0:~akD<I)' 14,678 2,823 254
LeasehollliJ 3,0', Peak Day 0
St:Or:'l:gr. Rights 3_0: Peak Day 191 ~ 37
Field Lines 3.0., peakDay 0
Tribut.ary Line"" 3.0., Peak Day 0
(,'ompressolC Station Eq:uipmE!llt. 3.,O'"PeakDay 7,54~ 3,22$ 1.45.1
!·!ms, & I'~I, Equipment- 3.0 ;.PeakDay 871 373 ''"Ptll.'"ific<'l.tion Equipment 3.0" P~ek Day 55 24 11

74,928 1t.J,110 1,297

3.0. Peak Day °3,O,PllekD~y 1'3,005 5,591 2,513
3.0 PB<lkOay 887 380 171
30 Peak Day 734 314 1·11
3.0 Peak,Da~ 19,900 3,843 345
3.0 Peak Day 578,413 111,240 10,014

" R'e9· Equipment 3.0 PeakDal' 12,003 2,300 208
& .R1'!g •. Equip~",nt. 3.0 Pe.,k Day 45,879 8,823 794

67{),%3 129,040 11.616

3.0, PeakD~y 0
3,0, Peak Day 0
3.0' Peal< Dalj 519 2.65 jig 11
;3:.0: Peak.b?y. 0
3,0: pe<t;1\ Dey 1,057 203
3,0. Pe3.kDay 313 00
3.0 •. PeakDil.Y 0
3,0' Pea.k pay 12 5 °3.0 Peak Day 80,388 34,397 1'~,4~O 1.,392
3.0; P~ak Day 338,709 144,929 <)5.140 5.81l4
3,0' Peak Day 225,946 96,679 43,454 3,912
aD: peak Dey 23,371 10,000 4,':95 405
3,0. Pe~k P~'1 B,504 .3,6~~. 1,635 141
3.0 Peak Day 5,2-35 2,240 1,007 91

B9.0 - 0
ililO - 0
99.0.- 0
9<J.0 - 0
lliJ.O 0
99.0~ • 0
09.0 • 0
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1Atr;~~5J::rlergyCmpmation, KeJitucky/M~d',si~t~5Dr'Jisiorl
~K~ntucky JU1fS(f:lC!ion Cdse No, 201~0{l1 .t8
fFClrecasted Test Period: Twelve Months Endl'!dNo.vem~r3:Oi 2014

478
7,156

7,515

2,371

7,7.'2<)
471
550
292

1,413

1,5'39

1<1,6{JB

74

359

~,2SB 113

3,9/3.7

817

918
2,938

4,099
25D
292
155
750

303,397 27,312

565 254
8,448 3,7~7

8.872

17,244 7,751

60,662 27,265

"6,542

82

64

5
143

18
42

6ZJ

2.593 499 45 9>10
0
0

10,346 4,427 1,tlOO 179 3,750
0
0

18,0<16 3,471 312 5,541

o
4,773

15,277
o
o
o
o

21,315
1,300
,1.~19

80~
3,800

o
a

1..320
19,742

o
o
o

141,771

108781

1,577,5$3

6,4'.P, S, T &D P!~hl"7 Q.emand
£,4 . P, S, T & 0 Plant - Demand
6A'.P.~, J& 0 P;ant:.Def(ld[1d
6.4 P, S, T ?< [lPI"rlt- Demand
6--4; p, S, T & D Plant - Demand

6.4. ~, \3, :r. ?< Q p!~~t:: [le~ant1

S.4 P, S, T Eo D Plant· Demand
6.4 P, $, T &D Pla~t - Demand
6.4 p. S, T & 0 Plant ~ Dmmmrl
SA P, S, T & 0 Plant· Dernarn::l
6.4 P, $, T & 0 Plant - Del'l1l'1rtl:!
6,4 P, S, T & 0 Plant - Demand
SA P, S, T & D Plant· Demand
6.4 P, S. r 8. 0 Plant - D"Imand
6,4 P, S, T & DPlant ~ De·mand
6,4 P, S, T & 0 Plant· Demand
0.4 P,S,T$..ClPli:mt-Diffl1<lnd
6.'1 P, S. T & D Plant - Demand
6,4 P, S. T &0 Plant~ Demand
6.4 p,. S,T ~ D Pli"lnt- D.,.tl1ano
BA P, S, T & 6 Plant - Demand

P, ? T & D Plant ~ Deman(l
P, S, T & D PJant~. Demand
P, S, T &D Pl<mt - Demand

6.4;P, S, T &0 P1an(~Den1a~d

SA. P, S, T & D Plant- Demand
6,4 p. S, T & D Planl- Demand
6.4; P. S, T &. D Plan! - Deml'lr,d
6.4' P, S, T & D Plant- Demand
6,4 p. S, T &DPlanl~ Demand
6.4 P,S, r&D Planl~Dp.malld
6,4. P. S, T &. D Planl- Demand
6.4:P.S, T& D Plan!~Deroa~d
6.4' P, S, r &bPlanl~ Demand
6,4.P. S, T &. D PI~l"l!~D~rnand

6.4, P, S, T & D Pl,m!· Demand
6.4, P,S,T&Opl,lnl-Demand
6A: P. S, T & D Pl~nl- Derrt<lfld
6.4: p. S, T & D Planl-lJemand

(,':A!r, S,J 8.DF:lanl~Derna!ld
$.4: P. $, T & D PI"lr'1I~DernaJ'1d

6,4; p. S, T & D ?Ianl- Demand

6,<1 ,P,~, T & D Pi.ant. Demand
6.4' P, 5, T &0 Plant- D~:md
6.4 P, S, T .? 0 Plant - Demand
6,;' ;p,·s,'i'& 0' pi~nt· 'Dem~nd
6.4: P, S, I &0 Plant - Demand
6,<1' P, S. T & D p~atlt - Do'!'m<!l'1d
6A P, S, T& D P~ant· Dftroand
6,4 P, S, I &nPlal1t~ Demand
6.4 P, S, T & 0 Plant - Do'!',/fIBr;cl
6,4, P, S, "1: &DPlant· Dc-mana
6.4 P,S,I &OPlap.t~Demand
6AP, $,T 8. 0 P~"tlt ~D~m<lnd

6,4. P,S,T & D Plant -.De-m2f1d
6.'1: P, S. T & D PJal1t· Demflnd
6.4 P,S,T&P Plant~ Dell1<ltJd
6.4; P, S. T & D Plant- De.mand
6A, P, S, T & D Plant· Demand
6.4: P, 8, T & b Plant - Demand
6.4; P, S, T & D P1ant - De[l'l.and
6A P, S, T? D Plant - Demand
6AP"S.T & DPlant· pem'Ul.t;!
€lAP, S, I &D P1aflt~DehHm.d

B,4 ~ p, s. T & D Plant - De[l1and
6,4 P, :? J ~ P P!a~t· Daman~

6,4 P, S. T & D Plant ~ Dem~nd

B,4 P, s. T &. D Plant - Dem:and
6A' P, S, T & D Plant· Demand
6.4 P,S. T&D Plant~ Demilrld
6,4, P, S, 1" &DPlant ~Deh),!r'1d
6,4' P, s. T & 0 plant - D.emand

St~ct~r:eg & .JJnp.r:cV:Emen~E

~-~!:rtlt't:lU~';"~&: IMP":O'{:"'a".ertts

Impl:mreITI~nt,tQ. J",af}_e.~ .~.r:ell)il:3e~

Off~C'e.Funlit.un! &, EqulprP1'!'nt;
;R~mittant'E! l'roc~s6iYlg Equip
OfficQ l~acJlil'l.Qs

G~O:;fice Pm-rlitl1re t. Equip.
'Tr.a~gpOl:t.atiOTI.,Equipment
isto~~ E'llJipt:'l~r.t

'Ta(l1.8,.,~h.!JP.A,(;ar~ge.Equip!!1El1t.
~bo.r~t()I)'. ~.qui1JmEIlt

c~tl'II1tunt~at.i~n E({,jiFr;t~nt.

~li.sr;'ell"r:e(!1.1~F;CI<lipmeTIt

'Otbt:!r 'i'Ol.~gi'JJJ.e. Vrn::,ert.y

9th~t". Tangib le Fwperty - Hill'

Othe~Tar:gible hOPe:l::ty-SErvt':r:s-s/~'

Ot1lt:!r.T~Il(:r-~.bl{! Frop",rt.Y,-:-,}!el:1iCll::k HII\'

Qth'"t" 'rol,l<g • Froperty - CPU

Other Tangible i'roperty .~. 1-11"'. ":' H:u:d\""lI.t'~

Othe.r.Ti]n~r,.P.r0Eert.y.- .Pc:' "an:ll-ra:r;.e
ether. T<l;tlg. FroFert"1 PC Software
O.th~r.J·a!!g,Pr~p.el:.tz 
Ot.!1£:l:TClfJg. l');Op~rt,y 
othe~. Tang _. PTGpertr -

TOTAL DfRECT DEPRECIATIO~JEXPENSE

Total Gensral Plant

Kefltucky Mld·St.ates General Office·

lntangibiePlant

GenBr?l:

]139ClOi :Land&t.and R!ghts
3:9"Il~o' S1~~ctures Fr~me

~99(J2 IrnPro~,'ef!ltmt5

]90~n .Air COP.ditiQ;ing!:;qulpment
39004. ;lmprDve-rn~nltflleM~dPreml~l'$

~90~9 O!fic~ FiJr,n~ture & Equ~pm!3nt
J~~Q_O _ .R.~f!lit!~rJr.:!'l.f?!Cl(]~55j~i:lE.q~p
391lJ] :T;arl5~rt<lticnEq~ipmerll

~9~~1l' 'Truck:s
iral1er5
Stores Equipment
Po~rOper.aledEquiR~en'

BflCkhoes
\l\I(,lOOr6
CCJnlm~niC<l1l9!lEquJplTIenl

:Commtmlcatlon Equlpm~nt- MGbile Rarlim
iCOl1li!l\l.nie<rtion !=.quipmenl- RxedRa-dic::$
Commur1ltll~on Equip. - T(lIG-metaring
Mjsceilaneou$ Equipment
OlherTilJ1gfblePropef1y
O!h~~T.aIlg~bi,ePmperty~Serve.m.~ }-:lflN"
OHll'!r.Tangi.b!e PropetW-:- .s,etvars.~ SM!
O!h~!r Tal'lg~ble Property - NetwDJk- H!W
:O!h~r.IiJ,IlQ·.Pr{)pe.rty. ~F'U

Olh~r T<tngfble Pll:lpet1y - Ml= ~ Hal~re

Olher TanQ. Propt'rty - PC Hardware
Olher laIlg. Pmperty ~ PC Sortw81e
OI.herTang, p[oJ?et.ty.- Ma\nfr.ame SlYv
O!herTaJlg,F:'ra~rty ~ Ap~I~~cnSOltmfe

,lIR 15 general plant amcnFzatlon

3'8'9\1'0
]9901

J99(f2

J99l}Ji
]9904

39905

J99~}6

]9907

]!:'91lB

37-400 ,Land & Land RIghl5
3-9001 : 'Strur(ures Frame
39004 'Alr Qlnd1~onlng Equl pment
39009 '1 mplQvement tD le<l!:~d Plermses
39100 Offioo'Fmnl!ure & EqLllpmBt1t
39200 Tra~fXlrt~ti(lrlE~q\l~pmeflt

:;.il300 :stnr~$ E,qLJIpn;e,ht
: 3g40D __ :J:~!s,.S!lDP.& ~ar_a~. E:quipment

39600- Pawer Opemted EqtJlpment
39700 C¢mm\Jnlca~";'h Eql.l:pm~nt

:mSGD Mscellaneolls Equipment
39900 Olher Tanglh!e Property

39901 OtherT~mglbl.e Property -:-SelVer~ - HiW
39902 Other Tangl!:;le Property- S-eNers ~ SNJ

39903 Othli!r.Ta~9Ible ~ropl!rty-:-Ne:twDJ1<~J~J\I1/
39900 O,ther1aog,Pr(}perty: ~ pCH~r./lITar~

i 39907 OllltOi! Ta.nll Property ~ PC ScflwMe
39908 i Oth.er}.an9.,=,roperty - Mainframe SNlJ

iALl.6cATIO~1 OF DEPRECIAT10N ~XPENsE
~ 295
; 296
; 297
; 29B
, 299

300
301 '

; 302
303
304
305
306
307
308

30", 310
311

"312
313

. 314
, 3i5
j 316
1 ~17
~ 3is
~·3ig

'320
, 'l21

]""322
, 323

-324
325

,.325.
327
328
32"

, 330
, 331
i 332
, 333
:334;
, 335
! 335
: 337
I 333 JQ).{lO

133~ ]{)2{lO

I 340 :lCnoa
, 341,

342
343
344
345
346
347
348
349
30il
3S1
3'2
3S,
3-!}4
35S
35£
357
3S6
359
360
361
36'
363
354
355
3SS
357
368
359
370
371
372 390DO
373 - 3001)5

374 3goo0
375· 39100 i

376 39102
377 39103
378 39104
379 39200
]BO 393(]O
3{l'1 391100
382 39500
383 - 39700

3-84 39800
3-(l5 39'900

I 386 39901

I
,~7 39902.

38B 39903

I~E m~
392 39907

I 393 39908
[ 394' 39909
l.395 39924

t w
[_j~B I(J!al Genera! Plant



E'I"hlbll[pHR-3)
PB!J'961 cf75

'Aimo_:>J:rlergy Corporatlr.Jn, Kentuc:ky!M~d.~!S!es D~vlsio.n
K~ntucky Jurisdiclicl"I C<lM No, 2013-_00.14$
~Forer:asted resl Period: Tw~tyl'! Monlh;; Ended November 30, 2014

765
319

Il4
80

199
4
3

14,407

3,983
1,,,",,

435
416

1,035
19
14
o

4,520
2,142
1,4'90

968
303

57,874
21

6,11 P, 8. T & D Piant- ~man<l
6,4 P, S. T & D pj<tnt - Dt!rr1t1nd
6.4 P, S, T &D Plant - Dem,md
6.4· P, S, T .... 0 Plant:- D-emand
6,4 P, S. T & DPll'lnt- D$maM
6,4'P,S, T& [J P1a-nt---Demartd
6.4 P, S. T ~. D Plant:- Demand
$,~ p, 8, T &DPtl'tnt- D~mO!M
6.4· P, S, T & 0 P1ant- Demand
6,.4 P, S, T & 0 Plant ·DemaM
$.4·. Pi s, I 8. D Piant - Demand
6,4: P, s. T & 0 Plant - Dema!)d
6,11, P, S.T&.oPlant_~Qem<jrKl
6.4 P, S, 1" &D PI~nt~Demi:!nd

6,4 P, S. T & 0 Plant - Demand
6,<1' P, S, T & 0 Plant :-D£lmaoo
~,4Pi.s,1"8. D Plant~Demand

6,4 P, S. T & D plant - Demand
6,4 P, S. T & 0 Plant - Demar.d
6.4 . P, S. T & 0 Plant:- Derna~

Land
cKv·lam:l & Land RJgh\s

'SllUet\J[o:> &.lmpflJ'Yemenls
Improv~rllenl 10 !ea!l~d Premr$es
qCV·strud:u'es&tmprovement.!;
'Offic/J Furniture 8. ~quipment
ConlIT1tmkatJon EqIJipmem
GKV~CQm_murnC'ation Equipmen,t
Miscell<lI1€ous ~qu~pment

Qtl1~tTanglb!~ Property
O!~€r Tangible Pwpe-rty - &!rvelS - Hf\IV
Olh€r T<wg~t:{e Pwpm"ty • Servers - SfW

.O!.h(lf T<iJ19Ibl_l;! Property "Ne~rk. HfIJV
Other TariQ. Property - PC H8.rd'l'r.tr~

:OU1€rT?f1Q.Property • PC So!tv.'<lre
Olh(lfTaflg, Pr¢p.ertjl - Mainframe srw
CI<V~OtherTa.ngit~eP~operty

CKV-OtJ1Tang PrOP:-Pp, lj~fd~re
C1'(V~Oth Ta[1gf'ro~pc~on:'l'''81e

Q'h'l'!rTang. Pr.:.pe1t'j ~_ GenelOll Startup Co"ts

TOIAlD~Pgl::CJAI19N EXPENSE - DEMAND

Tolar Gel"!era1 Plant

38900
389"'\0
39000
39000
39010
39100
39700
39710
39800
39900
39£\01
39902
39903
39906
39907
399M:
39910
39916
39917
39924

fALLOCATION OF DEPR~CIAlioN EXPENSE
I 399
[4DO
: 401
. 4D2

, 4'03
, 4'04

f 4D5
[.400
I 4n?
r_4{}~

t ~09
I 410
, 411
~ ·412
l 413
t 414
1415
I 416

1
417
418

:419

1

4.20
. 421
I 422
I 423

1
'.42.4

425
I 426

I 427
I 428



8::hlbH (PHR-3)
Pagil62of75

IAlmm.J;.nergyCOfp'{)fatiOll"KentuckYtMid-Slats:s; Dll/Is!on ------

I
K~t'1!Uci(yJlIljSdrdl<:lnCMe No, 2013-:00148
FQrecasled Te-st P~rind: Twelve Monlh!! Ended-N~\feh)b6r3.Q. 2014

ALLocAT1oN OF btFRi=.CIATrON EXPENSE

0
0

146
852

0
0

41,072
9,519

0
14,678

0
191 60 30

7,543 2,363 1,175
871 273 138

55 17 9

74,928 23,471 11,671

98

76
440.

3,892
450

28

38,061

21,192
4.'312

InterrupTIble &
:rra!15pQ<!~lian

1,125

617
143

Hrm
1ndusl:rial

Commercial &

Pybiic: .A1.lthQ~tyResldenlla!
'oM

COrnp«lny

99.0 
99.0 •
990 
99.0: 
99.0 •

990
99.0
99,0 •

90J)
99.0, •
99.0
9!lO' 
mlO' 
99.0: •
990 -

99,0 •

99,0 
99.0 
99.0 •
99.0 
99,0 
99.0 -

1.5 l.fI.in1.,.rVQ1ume;;
1.5 WnlerVo1umeE>
1.5, \~nter Vo]ume5
1.5, Wnte. Volume5
1,5' \~ntll'rVl:Jlum('l;;

1.5' Wnt!:. Volum~E>
'1'.5"Wntef Vo]ume~
1.5 Wh1lJ', VQ1umtl(;;
1.5 Wnw Volume5
1.5 INinter Volume;;
1.5· Wn1lJ', VQ1llme5
1.5' Wrft~VclUme5
1.5: Wnt!:J Volume5
1.5. Wntef Vo]ume~
1.5 Wn1.,., VQ1ume"
1.5· Wnte-! Volume5
1.5: \Mnter Volume;;

89.0' 
9g,O: 
99',0 •
89.0· 
99,0 
99,0: •
gO.O' 
99,0

AJlocaHon Allocation
F",c:l(lf Besl$

]':'010 Mt"1d

:1S0Z0 Right,;, Qf ~I~'i'

]5100 S tmct=es __<H...d _Imp=\lel'l'\o2r,l:.e

]5102 0=Jm~re8I'1ioil Statio_REqu.i~t:

)5103 ~leB3. 1'- Reg". st.~. St.ruc:t11e:F.l

_]~J.'.H D~he::- Structl1Te",
35200 ~renE \ Risr1J.tE of ~ra:t

]52(1l ?r~ll ccnatr\lcti<:m

JS2~2' ~r"iH Equipment
CuEhioR ailE

352l0; ~"1Ol",,hoht'J

35211 Storage !lights
J;;'J\ll Pip.ld r..in~:J

]S302 Tributary t.irreE

coll\fl~S<'lor Station Equipm.ent

Hea~.&Reg. l'q'.llplilt!n::
FurHi,ciltion l''iuipl11e,nt,

)0100 'org<i:hizat.iotl
3{l200 'r.ranchi~e.'l &: eOl'lS':'!llta
30300 'NiEC IntangibLe- Pl<u.t

1~o.

TolallntanglbleP.lant

Prorlur:l!crtPlant

}.ine
I :No.
! "429
I 430
1431
i 432

1
m

I
, 434

I--~~~
I 4,.
I 439
I 440

I ::;

I ::~

I ::~
i ::;
, 449

450
451
452
453
454
455
456
457
458
450

, 460
!461
i4{iZ
i 4133
[464
I 465
I 465

I~~i
470'
471
472
473
474
475
476
477
47.
479
480
481
482
483
484
485



Ex.~t IPHR-3)
Page-63 af75

14

1
31

4
9

130

10B

13 431

22 751

1
28

138
140

a
10

25

25
7

747

2
a

17
1
2

294
149

35

o
8

42

'2

53

60

o
9
1,

41

261524

11

a
27
a
2

80
a

17
204 83

a
2<l" 66

a
a

835
a
a

1,455

o
'OS

1,233
o
o

0
0
0

528 165 82
0
0

3,252 1,019' 507 49

1,782

BS,366 13,453

6.6· P, S, T .& 0 Plant - Commodity

6.!E P, S, T &. 0 Plant ~ Commodity
~,$,P, Sj T& pPlaht~C¢tT1modity

6·El:. P, S, T~.[Jp1ant~ Commodity
6.6' P, S, T &. 0 Plan!· Commodity

6.~t:',.SJ T ~ 0 P1af1t~C:ml1l1109ilY
6,6; p, S, T &. 0 Pl<.:n! - Cooll"llodlty

6.6 P, S, T & 0 Plant ~ Cflmmadlly
5.6, p, 8,1 &D.P1ant-Commodity
6,6 p, S, T & 0 A.mt- CooJnlornty

6.B· P, S, T~DPian!-Commad].ty
5.6' P,S,I & 0 Plahl~qoo1modity

6.6P,S, T& DP1.an!~Gill)inl~dity

6.6, P, S, T & 0 Planl- COO'Imodity
5.B.P, S, T &DPlalll~Commodity

6,6P, S, T&DPianl-C\1mrn9dity
6.6, p. S, T& q Plallt- Commodity
6.6P,~,Tf~.[)Planl~ Commodity
6.6, P, $, T & 0 Plant - CDmmodty
6.6; p. S, T & D Plant- Commo~ity
6,('1, p. S, T & 0 Plan'l- Commodity

~,6· P, $, T &P PI<'lh! ~ Commo~ty

6,6' P. S, T & D Plll!'ll- Comn1odity

6.6. p. S, T&DPlanl·Gommadir/

6.6:,P, S, T & D Plant:-.CofTlmomty
6,5 P, S. T& D Plar'lt ~ .Com.momty
6.6' P, S. T So. D PIOlI'1I- CommodFty
6.6 P, S, T & D Plant - Commodity
6.6 P, S, T E, D Plant - C1Jmmodity

6,6 P,S. T& DPial'll ~ c:cmmo~ly,
6.6: P, S, T & 0 Plant - C{lmmomty

6.6 P, S. T & 0 Plant ~c;{lmrnocl!ly
€l,$ P, S, T &D Plant~CQmmorf.ty

6.6' P, S, T & 0 Plant - Commocity
fiB. P, S, T & 0 Plant ~Commodily
€l,$ Pi 8, T & D Plant - CQmrr:oQ;<ty
6.6 P, S. T & 0 Plant - Commodity
6.6 P, S. T & 0 Pla~t· Cnmmodity

6.6' Pi ~. T~ ~ P!ant. Cnmr::(l~tx
6,6: p, S. T ~ D Plant ~ Cl:lmmodily
6.6: P, S, T & 0 Plant - Commodity
6.6: P, S, T ~ D, Plant ~ C1Jmmodity

6.6: P, S. T & D Plant - Commodity
6.6' P, S, T & D Plant· Gomtn(Jd~ty

6,13 P,$.J.8. D.PJ.~nt-.Ct?ffitw;ldJY.

6,B p, S, T & D Pl<'mt - Comm<.lditj!
6.6;' P, S, T & D Plant - Comrnndity
6.6 P.S, T & D pjant· Commodity:
6.6;P,S, I& Dpj<lnt~Comrt1¢d1tj!

6,6: P, S, T & D Plant ~ Con!-l110di1y

6.B P, S, T & D Plal1t~ Commodity
6.6 P.S. T& DPl~flt- Commodity
B.6, P, S, T &D,Plant ~ COJl1m{ld~1)1

6,6~,P, S, 1. & D Plant ~.C0Tnmodity
6,6 p. S, T & D Plant .Corom1Jdity

?.l3:P,,~,T& p P1~nt.- Com~~rty

!j.6P,S,T ?<p'pl<lnt.~Conm1{ldity

6.6: P, S, T & D PJ3!"lt· Gornrnfldity
6,6; p. $, I ~DP1~l1t- Comrnndjty
0.6' p, S. T & D pjant - Comm{ldity
6.6 P, S, T & D PJar:t· Commodlty
6.!J 'p.s,l&nP1ant~ ConmllJd~ty

6.6 P, S, T & DPlallt - Comm¢dJtj!
6.6 P, S, T & D Plant - Com;modi1y
6.6 p. S. T & D Plant· COJTIfl1ndrry

6.6 P, :Sf T~ PPj<l~t - COh'lrrKJ~F~1

6.6 P, S. T & D Plant - Comnwdity
6,6 P, S, T &D Plant ~ CommQd~ty

6.6 p, S, T & D P1<1~t - CC'l1Hn¢d~
6.5 .P"S. T&D P]aJlt~Commodity
6.6 P, ~,T 9< D Plant - Comf!1ndit/
6.6' P, S. T & D Plant· CommooEty

la~*" LElnd Rights
S\r!.K:'lure$Fr.ame
l~rrnv(lrn~nts

Air CondiUonlnq Equ1pment
-Improvement I", leased Premises
omce Fyrnllure&Equlprnent
R~mlttanl:!lJ:'~oc~~ng!=_quJp

'iram;portanon Equlprnan!
Trucl!~

Tra;!ers
SIOJ€S EquipmEfnt
P!Y,ver Operated _EqlJi~l1l€nl

B:<.ckhnes
Vv'eldars
C9mmunica:ti9rl.EquipmElnl
,Commun:ca~on Equiph1 (lnt - Mobile Radios
Communication Equiprnenl - Fixed Radios
Comrnllnlcalion Equip, - Telem&lerlng
MisceHaneou:> Equlpmem
other TallJ:libje Property.

othrn T8ngi~ePrope:1y - Serwrs - H/1N
OlheJra~ible Property~ S.ervers. 8m
Olh~Tal"lgi~s Pr~rty - NeWlon.: - HI\IV
Olhe:rIaf1ilff(lperty:- G~~
other Tangi~eProp€rty - MF - HarcNrore
Oth~ Tang, Prop<ttty ~ PC H,udw~re

Other Tang. Pmperty - PC Software
other Tang. Pmpert'l . Malnfmme sm
,other "farm. Property. Appikatia~~Qftv,,?r.e
AR 15 g1'!~f.'J1 pr,ml amol1lzfllion

G_e~ra~:.

:Land .E. Land ·Ri~;ht~
S.trur:lures Fr<'lme
Air ConditionIng Equipment
Improl,'e-rnent10 leased Premises:
Omce Furn!ture & Eqt.l!pmetlt
T!ans~rt<Itiol1 .Equipmenl
Stores Equ!pment

Tc¢I~Shop & q~RgeJ::qulp_m~f)!

P<lwer Optlraled Equipment
Communlr:allan Equipment
Ml$cell<lneousEqLlipmem
O!her Tangi tile Property

Olher Tang! bl.ePlOpert'l ~ser...'ers ~ ,Hf\rV
OlherTarlgible Property:- S:erver6 _~ SIW
OlMer T~(;IIbl(l Pl¢p~Jft~N~.~:-HNV

OlherTang. Pm~rty-PC Hardware
Olher T aIlQ. Prnperty • PC Sortvroro
'O!h(lrT<iJ19.Prqperty ~M~nf(:arTl8 .S~N

TOTAL DIRECT DEPRECIA1l0N EXPENSE

iAtnLosEnergy Corporation,. KentutkyJMid-State5_ [)i\l!!'i;jl:l,n

rKentucky Jurlsdlclicn Case No. 2013..Q0148

f~orecas~edTes'rerioC±T"'Jell'eMonths' EiKied November 3D, 2014'-

iALLOCATION OF DEPFfEClATIClN EXPENSE

f~a
I 511

I~~; ~:~~~';
I 514 3o;)CHl2

I
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
504
535
536
537
538
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~A!mQsE-ru:rgyC(lrpDratiCin~'i{~n'tu'CkYfMd-Stal~'~'-[)r';f$I(l,n

:KentuckyJUlIs{jlctjon Case No, ~t)1~OO1~B
~FOfecasted Tesl Perim:J: T1'itiive Monlhs Enaed~iov{jmber'3(J, 201lf

- ---------" -~--------

Tole! Ge"en'll Plant 3,119 !
__52,962_'

91

1,541

57
21
19
12,

727
o
o
o

."
15,889

o
o

321
134

35
34
M

6,0-44

102,643

6.6' P, ~,T ~ DPlan,t-C1Jmmodity.
0,0·. Pi S, I & 0 Plant- C1JmmCldity
6,6 p, S. T &D PI:dnt- C~mmcd:ty.
6.6. P, S, T & 0 Plant ~ C(\mmornty
6.l)·.p,.S. :r.~ p Pta[1t~ C;1JlllJT!odlty
6,6 p, 8, T &D Pli'knt ~ C(lmmcOily
6.6 P, S, T & 0 Plant- Commodity
6_6. P, S. T & D Plant- Commocfty
6,6,P,S. T 8. DPlant ~ CommoOity
B,B.·.p,S,T& DPI<lnt~C!lm.1j,9d§ty

6.6 .p, 8, T & 0 Plant~C{lmmod'ily

6,6 P, S. Te. !J f'iaf!t- Qoml]l(lrnty
~,6 .• p,.S.T&QPI<!nt.~ClClm~c.dity
6,6 P, S, T & 0 Plant - Commodity
6.6 P, S, T & DPlant-Commornty.
6,6' p, 8, T 8. 0 Plant - ClClmmcOily
6,6· P, S. T & 0 Plant- Commornty
6.6F',S,T.& D Plant ~ Cm:nllmdHy
6,$ P, S, 18, D PJant-CQmmQdity
6,6. P, S, T &D Pl<Iflt ~Conlrr,9d;ty

_TOTAl_DEpREC)A1[ON EXPENSE - COMMODITY

381)00 Land
38910 CKV·l<H1d & l~nd Righls
30000 Structure:; &.lflJpmVemBn!s
39-D09 lfl1prc\len;elll,t¢le~ed Premts€s
30010 CKV-Struc!JJf€E> & !mpIOV<m1l'1n'!$
39100 Office Fumitura& Eqlipment
39700 eommunlr::ation £qu1pment
39710 CKV~ComrnCJni.CdUtlnEqulpm.ent
39"800 MJsCfl-Haneous EqCJipment
30900 0lherTanglble PlOpet1'j
39901 OU1(lrTanglble Property ~ serve,s - HJ\N
39llQ2 O~€r T~ngrble PflClp<lI\Y- SefVt:'t$ -.SNf
39-903 ' ;mherTanglble Property- NeWIOJk- HIV'\f
39906 otheflan!:l. Property. PC Hard\vare
3rID07 OlherT~ng, Property - PC SoftWGlrF.l
39908 other Tang. Pro~rty - Mainfmrne SNI/
30910 CKV~OtherTa.nglDle p[CPt:lt:1Y
39-916 CKV-Oth Tangprop;-PC, HardVl'are
30017 CKV-9th Tang?r.op-PC:: ~cfWa'A
39924 Oil1er,Tang.. Property~. Gilneral St,ntLJp Cos.ts

:ALLOCA1l0N of DEPREciA'rioNExPENsE
, 131.3

614
615
616
617
618
61.
620
621

; 622
623

" 624
625

; 626
; 627

628
629

, 630
631
632

;,633
, 634
; 635
:636
i '637
, 638
; 630

640
641
642
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Interruptible &
:rrfmspe_rt~~cn.

FIm1
Inoo5tri~

Comm~rcla.l&

PUbllC~Drily

0
51

1,699
0
0
0

3:,001 1,284 577
90B 426 ' 191

2,459 1,1CS

108 51
63~ 297

"82,144 30,;40 1<,297
19,039 7,055 ' 3,3:14

0
29,3-56

°382 141 6B
0
0

15,086 5,590 2,626
1,742 646 303

110 41 19

55,531 26,032

2,513
171
141

3,B43
111,240

2,3D8
8,823

129,tMO

0
0

4,289 51'
0

7,321 88$
2,16B 252

0
86 70 10

556,692 457,615 67,403
2,345,&:31 1,928,137 283,997
1,5",,702 1,28$,225 189,440

161,B45 133,041 19,5OB
58,800 48,409 7,1~O_

36,252 29,800 4,389
4,473.918 3,975,283 487,894
1,773,300 1,065,372 500,488
2,132,~'8 1,;281,425 717,454

235,602 141,546 79,250
3,841 2,3-0B 1,292

157,85-<1
0

Tnjru
Company

AJr(lcall-cn
B<lsis

AllccaUtln
Faclor

n~laJ Depreclaliol< Expense

Organiza.tion
f'r2Irlclli.Ee.6 t., Cor:sents
1-liel:! ]-ntar.gibleFl~t:-

Pr0d.=i~l~r .Lei'j.E':'lml_cls.
;R~9ht.;!! <:>f "r<lfiJ

:PrIJdl1ction Gal:! '!lells ECt'Ui~~t

Field t.ineE
Tribljt>l;ry {,ine8

Field Hea.'! .. 1<:. !'1er;r ~ . st.a. Equip
Plir.if.icaUOll.l'qtlipil\ent

Tolallnlangible P1~n'l:

35010 wnd
]S02C Ri~J1It:E of ~ray

35HlO Structure" cmd In;pI:"ovements

T5.102 corr;p~aalot\ station f:qui~ent

JS10J ~iea,"l. & R"ig. Std. Structues
]5.104 Other Structu:n:!.6

n::wr) Hells \ RightoF.l of ~ray

J5.201 ~rell Constl:uction
].5.202 ~ren Equiprr.ent

35203 Cwihiofl GcIEJ

H21C he8.'lehold.!!
]S2ll ;Jtorage Right~

]5.301 Field t.ineE

]5)02 Tribut.ary Lines
35<\QO ComplC'O:/JSQr Station l':qlJipnlem:

]5500 ~·lea~« :Re5J. EquiPment.

)s6or) pur~f~c.a~iOl1 Equipment
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- I
I

9,
486

1

i

-5,434

224

13
391
50

114
1,'71.8

74,471

933,281

20 174

400 3,437

158 1,362

1,102

191
355·!

1,!35.!
1,771 !

: 31
~321
103 i
,9i

725 i
31'

1031
11,852 !
6,237.!
1,462,1

I
1.060 I31: 1

~~__~~J

445

3~6

2,714

42,173

21,&:lO 1,267 10,891

4,4~3 259

2,507
8,025

11,195
683
79g
423

2,043

1,381
20,659

1~~35'

2,7£0,602

_ 6,200
92,B-46

84,869 18,884

9,486 '
;(71D

27'9,613

11,372,371:

114,335

"30,23S
96,791

"o
"o

135,043
8,234
9,621
5,096

24,702
o

"8,360
125,001

"o
o

896,212

15,240,048

'gt.;nlct.un~B. E<, Iroprov",meni;e
G~St.ructl.lreB & ImpnJVemeiltB

Impr:ove:m~nt t.o le:~~F~eml,!;~.a

Off~c.:;fti,rn;'l:.t1l':e C< t:quip~n.t

Remittance .. Pnlce:nllng ~ip

oEike l'larChitl~s

G~Office Fuadtu.re&.,rquip.
:'fi:aJ.u;pm:l:.aUorr Equlpm<mt.

st.or~e Equipment

T()ollJ". ~h~p.& .Garage .~gtlip~~nt

'~borCl..tor:rEql1.iprnent.

Comrnunic<r.t1vl1 Equipment
!·li::<cellaneous .l':quipme:nt
Other T~.ibl", l;lrop"'t:t.y

Other. 'I'angwle ~n)pert¥

Ot1lr.r. nng inIe
'Other Tangible
Other.Tan.B ,PI:opel:t.y
O\:}:r.r Tar~ f-b i.E! pr<:lperty ~ />lP ~ llan:lwa-re
QtJ:-:e.~..T~lJ19"... )'rope;:ty ~ PC H,mj\<"are
other TIl"9. Propel:l:y - PC Soft.\~~re

~Ot;-h'i!r,.'J'~~.g •. yt'Op,",rt.Y: .. :-.. l'!a.in.f~<lIlJ~ .?D,<
9!:?l-er. 't1ll19,. P,rapeI.'ty - p.p~li~at.iot1 Soft\~<r.re

Ot.h"'1: 1'ilng. l'J:'op",,;ty ~ {'~n~r<l1f>tartl:lpCQ3~3

'Lilnd & l»ndR~rJhl$

Structures Frame
Air CQnrntionlnll EquIpment

'I mproyem~nJ to 1.~a~e9 P!~tnlse:s

Offi.oo Furniture & Equipmen!
Tre~po:1a!i~n.Eql}jpment

Stores fquipment
'_T~s,Shop~.G:'lrag§!~qufpment

Pm¥erOpl.m.ted Equlpment
Communication l::.quJpment
M1!lClenaI1Mtj-S. EqLJlpm~n!
Giller Tanglble Property
OtherTi>ngl~ePmDerty ~Sel\ler3~.H!\r\f

0ll1~ITanglble Property - ~ll!et:'<' ~ SNV
OtherTangl~e Property - NetJl-OI'k - HIW
Oihei-Ten~,·Property ·PC~<lrm."ar&
Oth~r T<lng, Pwperty - Pc Software
Other Tang. PlQperty - Malnfrarne.s'/lf\/

Shared Services General omre"

Gene-ral:

I{enl:m:ky Mid-States Gene-ral Offjc~:

Tat.aIGe-neraJ Hanl

)D1{Hl Organiz.ation
302nQ FranehiseEl C< -::'Gn.,enta

.3(J]~()~ ._MiHC _Intangible Plant

38000
39005 :
39D{l9
39100 .
391Q2
39103
':39Hl4

; 39200 .
39300
39400 :
39500,
39700 :
~98DO

39'900
39'9Di
39902
390D3
39904

39005
39000
39007

39908
J9rf{l9

3992'

IAtm~_"'E~~'lgy-CDr'porarion~KentliC:kyfMId-S\<l1~Division

I
K~tltuckY JUrlo;d~d[orlCa6_e_NQ, 2913-:00148
Fcr~sle:d T~st P~l!~ TWMv~ Monlhs-End~d-NoV8mber 30,2014

1!I!;~;;CATiON OF DEPRECiATION EXPENSE

I_~~:._-; _ _._,G~~eral:

[726 3fl510C Lan:d&L<ll1dRights
I 727 390{)(); SlrudllJleS Fram~

i}?8_ 3.9rl\l2 ImprqY~rnf'!~!S
I 729 390Q];J>Jr CondWonlng EQuipmonl

i-~~ ~:~~: :~~V;:~i~;~~r~~:~;ses
: 732 _~"-1:Qo R~1J11ttancfrPlCr:ssslngEquip
i 733 39HlJ 'Tr<lll~portationEquipment - -
I 734 3~2{l() Trucks
! 735 392{l1 Trailers

i -~j+ 39{{)O ~~~~:~ ;~~~:~n~qu~pm~rrt
i 738 ::>%ll3 8ackhoe'S.
: i39 396(14; Welders
! 740 396M C~mmul1lc~~QnE'Clll~pn1eJit
1- -741 3 97{l() , Commun:catiol'l Equ;prnent - Mobjle Radios

1
77'4~ 39'f{ll: Commun!ca!io~Equ~pml3f\t- Fixed Radios

-.> 3<:)7{l2; Coh'ltnW1~ca~Qn Eqllip, - relemeteli{lg
I 744 39']{)'S Misceliap,e{lus,Eq'Jlprn~f'lt

I 7<15' 398(Hl otherTanglb[~Pr;O~,rt'J
1]46 399{lO ()jh~[:angiQfePr{lp€rty ~.S.eriels, HIW
1747. 399{ll Oj~erTfl!'1glblep['l:Ipetty~ Sefll,"~~ SfIN

1

1

77

7
454; ~::~~ ~~:;~:~,~~:;;~c~~emork -HMJ
u 399M OjherTtlnglbte Prcpert'j - MF -'H~rd...lare

I 751 39905' O1hl.lrTang, Property~PGH2rdvl'<lre

1752 399{)6 otheriang, Pmperty·PGSoltware
I 75-3 3<:l901 OlherTang, PJopi:Jrly-M~1nframeSNV
1,,75:4 399{)1l ,()tllerT<l~g,Prcpefty -AppH.;::aI~~~S:o~r.e
i 755 AR 15 general plant ammtil.alioJl
i 756
i 757
: 758
i 759
I 76D
: 761
I 762
I 7"3
I ie-4
I 765
i' 766
I 767
I 76B

I 'ii~ T?talln.t<J.nglb!e PI.mt

I~1 Gene r31:

I;;~ 37400
: 775 3-9001
! 776 3900~,

i m 39009
i 'jis 39100
i 779' 39200
r '7&0 39300
(7B1 39400

782 39600
783 39700

: 784 39800
785 39900
7M 39901
787 39902
788 3'9Q03
789 39900
790 39907
791 3990(3
792
793
79'
795
796
797

, 71)8
1 799
, 800

801
802
e03
eo,
805
e06
807
808
/J09
810
811"
012
813
814
815
816
817
818
810
820
821
822
623
B2:4
825

"B~e~ .



_TOIfI,LJ)EEREClAllON EXPENSE

L,md
CKV-Land & L<'md Rrghl"
<S!ru~tUJes &lp:tprovements
;lmPIOV~mflntlaleooooPmmlses

CI:\V~StrueturlO::;.& Illl fJJT",e~"ts
"Office Furniture & Equipmem 
Comml1nlcallan Equlpmen!
CI,V~Communicati()nl::quipmer.t
lv1lscellaneouE> Equlpment
oth!<fTangible Prope!1Y
O\her T81l91bl<l Pmpert/.~~6IVe~ ~ HJ\IV
oth(li T"n~ib(eproperty"~.Serv~~.~.SfI/l/

'other Tangibl.ePropt!rty - Ne~'l:lF.K - H!\'V
other Taog. Property· PC Hardvvare
;otherT..ng. PnJperty -:-: Pc .S~ft!t!iJre

other Tcmg. Pf(lP~ - Malnfram~ S!'N
GKV·01her Ta,ngl~e Property
CKV-oth Tallg Prop:-p\:: Harffiola!e
CKI/-C,1hTangProp:"PC ~frNOlre

otherTmlfJ.. Properly - General St2rtup Cosis

'At~os~~~rgycmporaljon,Ken.IUiJkyJl\~d-si~\~SDr.~:ilOn
:Ke~tuc:ky J uri~dlcti0t1 Ca.s~ No, 20~3-0014B
jForecasted Test Period: Twelverl<l<Jnths Ended November 30,2014

'ALLOCATlON OF O<PRECIATION EXPENS<
827
828
829
830
831
832 388DO
833' 38910
834 39000
835 30009
836 39010
837 39100
838 397IJO
839 397'0
840 39S{)0
841 39g00
842 39901
843 39002
844 39M3
845 39900
846 39007
!'l47 39008
848 39910'
849 39916
850 39917
851 39924
852
853
854
655
856

0
0

25,234 18,731 4,168
10,518 7,807 1,737

2,7@ 2,0<'l9 455
2.'334 1,855 435
6,558 4,86!l 1,08.3

120
81

0
28,635 21,255 4,729
13,!pl;l 10,073 2,24~

9.438 7,005 1,559
6,13-4 4,553 1,013
1.922 1,427 317

366,672 27Z174 " 60,562
~30 96 21
135 100 22
48 35 8

0

474,598 '352,200" 78,3B7

--------------- _1$,518.181

243
101
27
25
63

1
1

~,576

8<hl~t (PHR-3)
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Twelve Monlh'S Endp.d November 30, 2014

!ALLOC;ArION oFTAXES, OTHER THAN INcOMt::.& NET DEDUCTIONS FOR lNCOME TAX

19.2: Rate B:ase - ell'St

99.0' 
::9.0 
09.0 -

25,262

55;2731,021,1644,888,250

2,462,632

6,086,012

Total CommerciClI & Flrm
Company Residential PlJbl~c Authority lndl)sctrlal

75,552 63,351 10,~96 844 461
2,El22,82-4 2,2B2,8G9 452,055 22,867 65,094

10,917 9,154 1,57"1 ' 122 87
127,988 107,319 18ASB' 1,430 782

3;037,281 2,462,632 482,S82 25,262 66,404

- Allocailon

Basis

7,iA~I~ated_O&MExpsnsl'!s - Cust
6.2 P. S, T & D Planl- Cu;;tcmer
7.2 MllXaled q&M Expen$~s - eust
7,2 Ailocaled O&M ExpEln$es - Ctlst

AJiocaHon
Factor

Olher Than l~ccme

Reve:n:.te Related:
State ~ross R~ceip's - Tax
Local Gr~55 Rec~ipt'S - T<IX

PubliG Servlce Comml;;sl!ln A!>~e;;$ment

Total Reven;Je Relatel1;

Customer

Non RevBflu6 Related·
P~yrol! Related
Property Related
DOT Imnsmlsslcn User Ta),'
Other

Tolal Non Revenue Related'

Taxes Olher Than Income
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9,665

129
g,30{)

19
218

9,665

F!rm
lnduslrlel

::1,177
229,849

459
5,382

23-8,857

2;38,867

Comme rell'll &

Re?it.!entlal Public Au!~orrty

558,248

7,425
537,172.

1,073
12,578

558,248

Tarof
Compl'my

Mioeallon
Basis

7.4 Allo~tadO&M Expense-s - Demand
6,4 P, S, T & 0 Plant- Demand
7.4· Allce-alad O&M Expenses ~Dell1ap.d

7.4 AIJocaled O&M E)(pensa-s,- Demand

8900,-

Allocalion
Factor

DGmOlnd

Twelve Mo~th$ End."d NovembGf 30. 2014

Non Revenue R8la~€d:

Payr_QlI Re.!at_ed
Property Related'
001 transmission Userlax
Other

Totat NCln RMenue Related:

Reve~ue Related"
Stale Gmss Receipts -Tax
Local Gross Receipls - Tax
Public Service Gommisslan Assessment

To-taiReYen~e-R~I~t~<J:- -- --- --- ---. - -- ,

:'C'~'''' 'lUI' OFTA;":;ES, OTHER 11lAN INCOME 8, NET DEDUCTIONS fQ~INQ9~H:: T~
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Total Commert:ial& Firm
Companv Re$~dentli.11 Public Authority lndU$lrial

283,462 174,117 97,406 8,525
43.341 13,510 6,751 651
40,%0 25,160 14,075 1,232

480,198 294,002 165,014 14.442
847,960 507,614 283,2<9 2<,850,

0
0

219,194 49,924 27,669 2,440
219,194 49,924 27,669 2,440

1,067,154 ~51,738 27,290

AfIQcati\ln
8asls

7.6 MocaJed O&tJl Expenses ·Comrn
6.6' P, S, T & D Plant - Commodity
7.e ,AiiocaJel;E O&M Expenses ~ C.ol}1m
7.6, AI!ocated O&M Expenses.- Go.mm

99.0: 
99:0: 
1.0' Me!

Alkll;ation
Padar

Ccmmodily

:rwelve MonU1s E"no'ed November 3D, :201.4

Noh RElvenue Re:O\ted:
Payro~1 Relat.~d

Pro~ert\fRl;llated

DOT t(ansm1f.i::;~on User IClx
Oth~r

Total Noh Rev..,nue Re!ated:

Revenue'Rela'ted: .
SM~ Gmss Rec~lp~s-IClx
LQC-i:l1 Gros5 Receipls - lax
Public Servk:e C{)mmissiofl Assessment

. Tl;ltal Revenue Related:

TotalJaxes,Otherlhan tnc.qme

,AULOC:ATIION OF TAXES, OTHER THAN INCOM.E &}.J E:T DEDUCTIo~sFOR.INCOM E TAX
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Total Cemme reli11 & Firm
C<lmp~ny ~eslqentl$l. pubUcAulhorrty in(!\1$ir~el

368,438 240,644
3,403,337 2,528,234

52,950 34,773
620,764 401,662

4,443,489 3,209,313

0
0

219,194 49,824 'XI,8.50
219,194, 49,924 27,869

4,862M3 3,2.59,237

AHocalfon
BaSI$

Mocatlon
~actor

NOV>emlter 30,2014

Toll'll Taxes Other

RIO"VellUIJ Rel:<lted:
State Oto:;;$ Receip!s -:-Ta-<
Local GroSS R.;,c~1pt~ - TilX
Public Ser'l'h;e Cotnmi:islol1 Assessment

T{lta! Revenue Related:

Non R~v.;,nue Relel~d:

Payroll Re.!e!.$d
PjcpertyRelated
DOTtri'lhSmlsslon USerTOlx
OthlJ'f

Total Noh R~wnUe Re!<lh,d:

Total Taxes, OthQrThan income

'AllOC:AltON OFlA'ES qTHER THAN INCOME & NET DEDUCTIONS FOR INCOME TAX



A1rnos Er:ergvGorpa rat]orl, Kenlucky/Mld-Stales mIls kJ:1'l
Kentucky Jurisdiction Case No. 2013"00 14B
ForecOlsle.ct Test Period: Twelve Mon!ns Ended November 30, 2014

IALt_OC:ATIONOF REVENUES

Ba;;~ R."vtlnues
8a.;;~ R."vl'l¥1ue [ncrea;;e
RlderGCR
Rldt'lf FF and Rr~t'lr Tax

r,;Jtfelted Ol$col,mls
Mi$¢:. Servlc:e Reven Ulil-s.
Beven~u~ From- Tl1ln~P9~tl_tJ~~fG<ls Qf Oihe~
NTB

Tol<ll Non-Rale Revenue
i 26 "

~TQI!I!cB.1/E~_I,lI' "_

AIIor;atiQI'l
FadQr

Input
Inp\Jt
Inpul

Inp\J1

S::htbit (pHR.3)
Page 72 a{75

AlIoc-alkm T01;'1;1 _c-!lrnm~rclal& !nhifTlJptlble .~

Basis C9mpa,ny R~!';ldeJ'1II<l1 pU,bl~c: Authoflt~ T@nsp~rtaliQn

63,205,~53 36.974.250 13,782,948 524,930
0

90,267,316 31,060.527 2,718,228 973,807
0

153,472,669 - 44,843,475 3,243,159 12,8~7.J32

Base Revenues
Base Revenues
Base Revenues
Base Revenues
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Atmos Enemv CorRoration, Kentuckv/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30,2014

CLASSIFICATION FACTORS

-- -----

Totai
Company Customer Demand Commodity

Input Values 1 1 0 0
1.0 Customer % 100.0000% 100,0000% 0,0000% 0,0000%

Input _V...a.Iu..~_ 1 0 1 0
2,0 Demand % 100.0000% 0,0000% 100,0000% 0,0000%

Inout Values 1 0 0 1
3,0 ,Commodity % 100.0000% 0.0000% 0,0000% 100,0000%

i
Iinput Values 100 0 50 50

3.5 IStorage (50150) % 100.0000% 0,0000% 50.0000% 50.0000%

1

!Input Values 87,962,005 75,260,100. 12,701,905 0
4.0 IMains % 100.0000% 85,5596% 14.4402% 0.0000%

I
Iinternally Generated Values 166,666,780 150,191,571 16,675,209 0

4.1 iMains & Se"rvices % 100.0000% 900069% 9.9931% 0.0000%

__i~1
I IInternally Generated Values 411,478,740 341,292,072 64,946,566 5,240,101

5.41 IP, S, T & D Plant % 100.0000% 82,9428% 15.7837% 1.2735%
i I

i ,Internally Generated Values 287,487,464 245,150,037 38,805,782 3,531,645
5.71 INet Plant % 100.0000% 85,2733% 13.4983% 1.2285%

I !
I dnternally Generated Values 116,962,934 24,115,231 2,369,892 90,477,810

9.11 !Allocated O&M Expenses % 100.0000% 20,6178% 2.0262% 77.3560%
I I
I IInternally Generated Values 4,220,281 3,864,007 345,720 10,554

10.01 IComposite of Accts, 871-879 & 886-893 % 100.0000% 91,5581% 8.1919% 0,2501%
j I
l Iinternally Generated Values 122,'145,709 1.Q:I.. 5.oz,,602 17,638,106 -

12.01 ,Composite of Accts, 374-379 % 100,0000% 85,5598% 14.4402% 0.0000%
! I
! iInternallv Generated Values 252,914,292 204,228,603 32,705,224 15,980,465

13.0! IRate Base % 100.0000% 80,7501% 12.9313% 6.3185%
i I
! Iinternally Generated Values 8,167,096 7,634,674 516,059 I 16,364

J!~.oJ_i.c.~nleosite of Acds. 870-902, 905-916, 924 & 928-930.1 % 100.0000% 93.4809% 6.3188% 0.2004%

-L-l
,

i , Values 0 0 01 0
99.0, ,- % 0.0000% 0.0000% 0.0000%1 0.0000%
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!AtmOS·.Ene-rgy.·C-orPQratiOrl, Kentuel<'iIMI~-~8taleS·DiVisio-n

lKentucky)~rls~(ctlan ~as~ No. 2013-°9148
~F(J(eqasted Test P€~ad: T'He!ve Months Ended No~mbe:r ~O,2_014

ALLOCATION FACTORS

Total Commercial & F!rm Interruptible &
~(Jmp~ny Resldenlial Public Autl)orlty Induslrial Transportalton i

Input Value 42,314,959 9,637,652 5,380,137 471,075 26826,095
1

MGt % 100,0000% 22,7760% 12.7145% 1.1133% 63.3962%,1'

Input Value 23,332,458 7,308,712- 3,634,476 350,228 12,03B,041 ,
1.5 IJ\Iinler Volumes % 100.0000% 31.3242% 15,5769% 1.5010% 51.5978%1

i
~nput Vafue 2,078,493 1.848,837 226,666 2,396 2,5941

2.0 CustGrllers % 100.0000% .88.8546% 10,9053% O.115"3\l,~ 0.1248%1

!npllt Value 273,558 117,052 52,611 4,736 99,160 i
Peak.oay, % 100,O{){JO% 42.7886% 19,2:320% 1.731"3% 36.2481°/0-'

Inl?ut Value 11,657,334 7,003,552 3,921,199 363,643 368,939 :
4.0 Meter fnvestment % 100.0000% 60.0765% 33.6372% 3.1194% 3.1649"l-'o'

Input Value 1 1
Dlrecllo RElsld8:nj~al % 100.0000% 100.0000% 0.0000% O.OO{}()% 0.0000'0/0;

'npllt Value 1 1
qlr~clto C{)m_rner~ia I.& Public Authority % 100.0000% 0.0000% 100.{){)OO% O.DOO{)% Q.OOOD%:

!npu1 VafLle 1 1
4.6 Direct 10 ktdustrlal % 100.0000% 0.0000<1/0. 0.0000% 100.0000% O.ODOO'%

!npu1 Value 1 1
5.0 Direct 10 I & T % 100.0000% 0.0000% 0.0000% 0.0000% iOO,aOOm;;,

Interns Ily _G en~raled VafiJe 411,478,740 305.433,023 67,962,214 3,967,732 34,115,nl
6.0 P, S, r&D Plant % 100.00{JO% 74.2261% 16.5166% 0.9"643% 8,29j(l%

~ntemaIly G eneraled Value 341,292,072 276,001,84. 54,655,444 2,7£4,665 7,870,119
6,2 Pi $, T & D Plant - Cuslomer % 100.QO{JO% 80.8697% 1f3.0143% 0.6101% 2.3060%

!n_tB rnallyq en~fa-Ied- 64,946,568 27,789,758 12,490,525 1,124,412 23,541,873
6,4 P,.$, T& D plant- ,oer:naJld 100.0000% 42.7866% 19.2320% 1.7313% 30,2481%

~nternally Generated Value 5,240,101 1,641,421 616.246 76,656 2,703,778
6.6 P, $, T & D Plant - Commodity % 100,OO{){J% 31.3242% 15.5769% 1.&010% 51.5976%

Inte rn<:1lly Generaled Value 116,962,934 76,610,842 35,025,091 3,031,608
2·f.+~'~~~Q;7.0 Allocated O&f.I1. !0:p~rls.e_s % 100.0000% ~_5.671i~: 29.9455% 2.5919%

1
Inte rm~ lIy Gefl~r~l~d 24,115,231 20,220,787 3,477,745 269,405 147,295 1

7.2 Allocated.O&M, Expenses - Cust 100.0000% 83.8507% 14.4214% 1.1172% 0.6108%1

!nte-rnally Generaled ValLIe 2,369,882 1,014,045 455,776 41,030 858,040
7,4 AII!?cated O&MExpenses- Demand % 100,0000% 42.7885% 1Q2320% 1.7313% 36.2461%

!nterO<:1lly Gen~fal~d Value 90,477,610 55,576,011 31,091,5S8 2,721,173 1,089,058
7.6 Allo~ated9&Mf?:p8nse~-_C_(Jfl~fll % 100,OODO% 61.4250% 34.3e37% 3.0076::Vo 1.2037%·

Input Va~ufl 34,046,781 24,135,338 8,911,423 0 0
8.0 Customer Deposltl3alances % 100.00{J1)% 70.8666% 29.1112% 0.0000% 0.0000%

Internally Generaled Vatue 297,487,464 214,852,406 49,981,637 2,823,009 20,730,412
9.0 Allocated Net Planl % 100,00mJ% 74,7345% 17.D'378% 1.0167% 7,2109°/"

~ntema Ily Generaled Value 245,150,037 197,141,676 40,966,367 2,198,156 4,841,815
9.2 Allocated Net Plant - ellst % 100,00.00% 80.4167% 16,7116% 0.8967% 1,9750%

!nte rnal1y Generaled varue 38,805,782 16,604,469 7,463,126 671,840 14,066,345
9.4 AlloCated Net Plant- Demand % 100,00mJ% 42.7686% 19,2320% 1.7313% 36,2481%1

!n_ternally ~ener<:1\ed Vallie 3,531,645 1,106,261 550,121 53,011 1,822,252 ,
9.6 Allocated Net PIa nl- Co mm % 100,0000% 31,3242% 15,5769% 1.5010% 51.5978%

!t)tem<:1lly Gener~led Va~ue 4,220,281 3,318,690, 675,494 64,009 162,116 ,
10.0' CO~P(Js~e9fAcets,. 8.71.~79. & 886·893 % 100,0000'% 78,6367% 16,(){l52% 1.5167% 3.8414',,1

!.ntemally_G en!-!r!jle_d__ Value 3,864,007 3,168,357 607,933 57,908 30,1101
10.2 Composite_of Acets,871~879& 886~893 ' Cust % 100,OOO{J'% 81.9967%' 15,7255% 1.4985% 0.7793%,

Internally GSI1Qraled Valll€ 345,720 147,929 66,469 5,985 125,317 •
10,4 Composite ofAcds, 871~879.&.a86·8~3·Demand % 10o.oooa% 42.7886% 19.2320~/0 1,7313% 36,2481%'

. !r:tte,rnaUy Gene~ateq Vaiu-e 10,554 ... 2,404 L342 117 6,691 ;
Composite of Accts. 871-879 &886·893 • Comm % 100.00.00% 22.7760%' 12.7i-45ll/0 1,1133°/" 63.3962%1

Internall)/ Generated Vaiu-e 100,866,760 140,587,242 Hl.585.B25 461,830 6,231.892
1

'j}-.:.LC~~R.~sit_e_Qf.~c_ct~,_3]6_.~ ..~80_ % 100.0000% 84.2512% 11.7374% 0.2768%· 3.7346%- - _._--------_ .... _-_ ..._----



Exhibil (PHR-3)
Page 75 of7S

IAirnosEf1ergyC(HpOr3H{)n,KentuCkY/Mlcl--siat~sbiVision-------------

iKel1IUckYJ~rlsdl.ctlonqa:>e.NO:2013~00148 _ _ . _
'Forecasted Test peric>d:, !we!v~ MonU~s Ende{j November 30, 2014

ALLOCATION FACTORS

I
! 11,2

Inlernally Generated
Compasile ofAccls.376 & 380 - Cust

Value
%

Tota!
Company

150,19j,571
100.0000%

Commercial &
Resfdentlal PubHc A~1ho(rty

133,4S2,146 15,378,849
88,8546% 10.9053%

~nterr_uP!~l?I~_&.

T'ransportatloll i

173,135 187,442
0.1153% 0,1248%

11.4
In,lernally G_ene~ted

Composi!oofAcels. '376&.380~Demand
Value 1B,675,_209

100,0000%
7, 135,095 3,~05,97!?

42,7886% 19.2320%
288,696 6,044,440
i .7313% 36.2:481 %

11.6
Ifllemally Generated
ComposileofAcels,_ 376 & 38Q - Comm

Value
%

D
0,0000%

o D
0,0000% 0.0000%

o 0
0.0000% O.OODO%

12.0
Internally Generated
Composile ofAcets,_ 374-:379

Value
%

122,145,70"
100,0000%

100,406,937 14,78g,G33
82,2026% 12.1077%

425,8'8 6,523,900
0.3486% 5.3411%

,12.2
InternallY,Gen,erated
C{]rJ:lpos.ll(l. ofAceIs, 3~4~379 - Cus!

Value
%

104,507,602
100.0000%

92,869,630 11,396,873
68.8546% 10.9053%

120,472 130,42B
0,1153% 0.1248%

12.4

,12.6

13.0

Inlerna.lly Generated
Composile, ofAcels.374-379 ,~D(!!T1~n~

Inie~n~IIX C;:;ener~ted
Co~P.O~IIB.Or.Ac9Is,'374':"~37g.~gom.m

Internally'Generated
Composile ofAcels. '3B1~3a3

Value
%

Value
%

Value
%

17,638,106
100.0000%

o
0.0000%

56,817,747
100.0000%

7,547,107 3,392,161
42.7886% 19.2320%

o 0
0.0000% 0.0000%

341135,253 191111.894,
60.0785% 33.6372%

305,3£6 8,393,472
1.7313% 36.2481%

o 0
0,0000% 0,0000%

1,772,394 1,796,200
3.1194% 3.1G49%

: 13.2

I
113,4
I
!

Internally Generated
C 0 rnP~SI!I'l_9~8.cc.I~~?81-'3_83 - C}ls.!

Internally c;ene~te.d_

Composile9fAcels. 381-383 - Demand

!fl~e.r~al!y Generatecl
Composlle orAcc_ls.:381~'383 - Gomm

Value
%

Value
"/\lo

Value
%

66,817,747
100.0000%

o
0.0000%

o
0.0000%

34,135,253 19,111,894
50.0785% 33.6372%

o 0
0.0000% 0,0000%

o 0
0.0000% 0.0000%

1,772,394 1,796,206
3.1194% 3.1649%

!
a i

D,OOOO% O.OOOO~~!

o 0 :
0,0000% 0.0000%

Internally Generated
Account 38G

Value
%

51,369,238
100.0000%

45,661,711 5,604,153
88.8546% 10.9053%

59,239 64,135 '
0,1153% 0.1248%:

[14.2
InlernallY,Generated
ACC-Gunt 38G ~ Cust

Value
%

51,369,238
100.0000%

45,661,711 5,6D4,153
88.8546% 10.9053%

59,239 64,135 '
0,1153% 0,1248%'

InlernalJy (3enera~e~

14.4 Accuunt 3BD - Demand
Value

%
o

0.0000%
o

0.0000%
o

0.0000%
o

0.0600%'

Internally Genera{ed
14.B Account 38G - CDmm

Value
%

o
0.0000%

o
0.0000%

o
0.0000%

o
0,0000%

o
0.0000%

Inpu!
'18.0 GUD 9400 Allm:a11on Faelofs

Value
%

218,503
100.0000%

0.81294
0.OD04%

0.14803
0.0001%

0.03934
0.0000%

216,502
99.9995%

Internally Generated Value
17.0 Composlle ofAccls.870-902, 905-916, 924 & 928-930.1 %

Inlernally Generated Value
Composile of A.cc~s, 87Q~~02,~95~_916,924 & 928-930,1 - %

lt1ternally Generated Value
C[}rnpo~ll~ofACctS~ 8.7Q~~_O.2_1~9.5~g}:6,~21~-_ .9_~8~.936,f ~ be_rn~ %

Inlemally Genemted Value
17.6 CGmposll.e 9f Acels., 870~g{)21 905-916, 924 & 928:-930.1, - 9nmr %

6,167,og6
1DO.OOOO%

7,6~4,674

100 .0000t'/~

516,059
10000000/,

16,364
100.0000%

6,615,179
80.9979%

6,390,559
83.7044%,

220,615
42.7886')\

3,806
23.2553%

1,210,226
14.8183%

1,108,870
14,5241%'

99,248
19.2320%

2,107
12.8750%

96,647
1.1834%

87,527
1.1464%

6,934
1.7313%

186
1.1350%

245,044 ,

3.0004%1

47,717 I
O.6250o/<l1

I

187,061 i
36~2~e.1~:oi

10,266 i
62.734£%.!

Inlernally G~nerate_d. Value
18.2 Sasfl Revenues ' %

Inlernally Generated Value
18.0 Rfwenues %

Inl~mally.G~nerated Value
18.4 GasCQsls %

4,071,319·
1.9935%

,
33,571-1

0.0022%1

11,923,2251
18.6843"'1

973,807'
1,0788%1

23,469,879 I

9.2798%!

11,855,010:
36.2481%'

524,930
0.8305%

566,222
1.7313%

2,718,229
3,011'%

2,678,580
1.0591%

1,854,600
0.9082%

44,490,351
2.9777%

6,289,869
19.2320%

31,060,527
34.4095%

34,267,2~5

16.1189%

43,452,699
17,1808%

13,782,948
21.8066%

488,266,164
32.6803%

36,974,250
58.4986%

13J}94,123
42.788£'%

55,514,753
61,5004"1"

961,310,271
64.339"8%·

163,~13,135

72.4B03"1"

1M,035,249
80.3194"%

32,705,224
100JJOOO%

252,914,292
10D.0000%

63,205,~53

100.0000%

204,228,603
100.0000%

90,267,316
100,OOOQ%

1,494,120,357
100.0000%

Value
%

Value
%

l.ntem_any-~~n~r.;;te.d
Rate Base - C list

Internally Genera!ed
Rate Base - Demand

InlemaHyGenerated
Rate Bas€

o 0,
O.OOOO~ 9·0CQ.Q!~ Q&~Q91L__0_,ODOO\l/~ O.OOOQ~'t

19 6
Intemal~y Generaled
Rate Base· C Qmm

990
..._------------

Value
%

Va!ue
%

15,980,465
100:0000%

5,283,763
33.0639%

2,895,595
18.1195%;

257,558
1.6117%

7.543,550:
47.20-48%!
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Atrrios' Energy Corporati on, Kentuckyi'M id-States DivjsiOn-~'-~'~'~'-'-'-'-'

f:<e~tuc~y JUri~dictjon Case No~2013--D014S

Forecasted Test Period: Twelve Months Ended November 30,2014

510,994
2,801,951

o
o

3,312,945

5,731,999

1,793,230
620,397
333,175

2,946,802
1
I9,044,943 I

528,376 i

17,730,745 ~

32.32S0%!
6,07 :

82,469

24,158

(5,726)
(31,398)

o
o

3,034,701
'185,850

64.313

2,767,407'

9.9277%
, 1.67

4,497,528

309,084
1,694,809

o
a

45,302,895

(232,692)
(1,275,928)

o
o

(1,508,020) .

3,206,394

187,113,245

5.322D%
1.00

3,771,093

581,560
3,189,433

o

°

13,400,079

116,962,934 77,015,435 35,119,567
16,518,181 12,470,786 3,041,146
4,662,683 3,329,268 935,927

92,815,490 39,096,642

6,501,420

7,536,946 5,575,975 1,350,026

252,914,292

Total Commercial & Firm fnierruptJbl~_&

Company Re:sidelltial ,,~u~n,~ ~l1th~~ty 11idustfi.aJ Trans,port;:,;tion
S

155,374,969 94,513,264 45,598,062 3,271,698 11,991,745

State !ncome Taxes
Federal Income Taxes
Total Deferred Income Taxes
Amortization of ITe

Operati,ng & Maintenance
Depreciation & Amortization
Taxes Other Than Income

Net Income'lncrease
UncoliectiblesfPSC Fees
[ncome Taxes ,,-

Gross Revenue After fncrease
Revenue Increase
Rate ot' Return
Relative Rate of Return
Percent Jncrease

Net Income Increase
Une<>llectible,,/PSC Fees
Income Taxes '" '" - c

Gross Revenue After Increase
Revenue !ncrease
Rate of Return
RelatIve'R'ateofReturn-Pe;rcsntjnc'rease- -- ----

SUMMARY OF RESULTS
, 1

2 '

3
4
5
6
7
8 Operating Revenues
9

10" Operattng 'Expenses:
11
12
13
14
15
16 Tota[ Operating Expenses
17 '

fa fncome'S'efOre Taxes
,19

20 Imerest Expense
21
22
23
24
25
26
27
28
29 Total Income Taxes
30
31 Net Income
32
33 Tot.1 Rate Bose
34 '

35 Rate of Rerum
36 Relative Rate of Return
37
38
39
40
4f
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
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AlmosEnergy~Corporation, Kentucky/Mid~States Division
Kentucky Jurisdiction Case No, 2013-00148
Forecasted TestPerio<];Twelve MonlfisEnded November 30,2014

SUMMARY OF CUSTOMER COSTS

Total
Company

$
Residential

Commercial &
Public Authority

Firm
Industrial

Interruptible &
Transportation

967,974 :
2,378 .

407.05

2,378
4,166.86

3,944,492

4,076,540
137,346
330,850

64,739

-j
I

388,772 I
2,131,7661

01
0:

117,546

2,520,538

7,130,014
2,778,789
9,908,803

(3,740,075)
(40,805) :

(2,381,161)

83,971
916

53,461

(5,660)
(31,035)

o
o

2,396
212.75 $

(36,695)

395,405
114,350
509,754

653,509
2,396

272.75

156,658
1,709

99,738

(538,214)1
(5,872)1

(342,660)1

j
533,753 6,243,268 I

2,396 2,378 'I

222.77 . $ 2:62.~.,~..3.

244,432
1,340,302

o
o

(157,853)
(865,561)

o
o

164,156,635 34,341,323 1,764,153

3,284,457 3,512,503 (4,469)
20,230,361 3,483,076 264,428
11,537,630 2,619,775 147,783

2,464,248 483,934 24,359

4,891,927 1,023,371 53,168

469,691
2,575,471

o
o

6,086,012

10,869,031
24,115,231
14,636,236
3,037,281

204,228,603

3,045,162 _(1,023,414) 1,584,734

55,702,943 36,493,502 11,684,022
6,935,662 2,041,210 2,001,313

62,638,605 38,534,713 13,685,335

2,078,277 1,846,837 226,666
30.14, $ 20,87 $ 60.38 $

6,551,669 10,718,275 (583,188)
71,480 • 116,939 (6,363)

4,171,194 6,823,910 (371,293)

66,497,286 • 54,152,626 10,723,177
2,078,277 , _1,846,837 226,666

32.00 $ 29,32 $ 47.31 $

6,551,399 5,790,890 1,214,752
71,477 63,180 13.253

4,171,022 _ 3,686,835 773,385

66,496,841 46,034,407 13,685,412
2,078,277 1,846,837 226,665

'" ------~?,Qg- .$ ..24·2.~.....1.__~~~$

6.00%
35.00%

Rate Base

Total Income Taxes

Total Customer~Related Costs @ Rea)iz:edROR
Total Demand-Related Costs @ Realiz:ed ROR
Total Fixed Costs

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Amortiz:ation of ITC

Total Customers
Customer Costs ($lcustomer/month)

Total Customer-Related Costs @ Equaliz:ed ROR
Customers
Doliars/Customer/Month

Return@ Realiz:ed ROR
O&M Expenses
Depredation. Expense
Taxes, Other

Interest Expense

Incremental Return @ Equaliz:ed ROR
Uncolleclibles/PSC Fees
Incremental Income Taxes. ,. _. - ---- ----- -- _.- - -- --- - -------

Income Taxes:

Incremental Return @ Proposed Rates
Uncoliectibles/PSC Fees
Incremental Income Taxes

Total Customer-Related Costs @ Proposed Rates
Customers
[)()Ii_aI~.t~~tC>r11erilv1onth •

1
2
3
4
5
6
7
8'

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
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DEMAND COSTS

Total Commercial & Firm Interruptible &
Company Residential Public Authority' Industrial Tran_sportation

$

1 Rate Base 32,705,224 16,363,633 7,354,881 662,095 8,324,615
2
3 Return @ Realized ROR 1,740,570 (2,222) 661,240 19,315 1,062,236
4 O&M Expenses 2,369,892 1,185,744 532,951 47,977 603,220
5 Depreciation Expense 1,779,300 890,249 400,136 36,021 452,894
6 Taxes, Other 558,248 279,312 125,541 11,301 142,093
7
8 .. Interest ~pense . 974,616 487,636 219,175 19,730 248,074
9

10 Income Taxes:
11
12 State Income Taxes 6.00% 75,216 (48,104) 43,411 (41) 79,950
13 Federal Income Taxes 35.00% 412,437 (263,770) 238,035 (224) 438,395
14 Deferred Income Taxes 0 0 0 0 0
1 Amortization of ITC 0 0 0 0 0
16
17 Total Income Taxes 487,653 (311,874) 281,445 (264) 518,346
18
19 Total Demand-Related Costs @ Realized ROR 6,935,662 2,041,210 2,001,313 114,350 2,778,789
20 -------:

21
22 Incremental Return @ Equalized ROR 1,049,186 1,398,040 (33,869) 37,162 (352,146)'
23 UncollectiblesfPSC Fees 11,447 15,253 (370) 405 . (3,842),
23 Incremental Income Taxes 667,976 890,078 (21,563) 23,659 (224,198):
24
25 Total Demand-Related Costs@Equalized ROR 8,664,271 4,344,581 1,945,512 175,576 2,198,602 .
26
27
28 IncrementalReturn@ Proposed Rates 1,049,143 (341,584) 600,924 11,499 778,304
29 •UncoliectiblesfPSC Fees 11,446 (3,727) 6,556 125 8,491
29 Incremental Income Taxes 667,949 (217,473) 382,585 7,321 495,516
30
31 Total Demand-Related Costs @Er.oPo~~dl3ate_~______________________ 8,664,200 1,478,426 2,991,379 133,295 4,061,100
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Periocl: Twelve Months Ended November 30,;Z(J14

SUMMARY OF COMMODITY COSTS

State Income Taxes
Federal Income Taxes
Deferred Irlcome Taxes
Amortization of ITt .

Total Commodity·Related Costs
Total Throughput
Commodity Costs ($/Mcf)

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, Other

Incremental Return @ Proposed Rates
.Uncollec:tibles/PSC'Fees .

Incremental Income Taxes

529,260
5,774

336,960

3,177
. 35

2,022

352,577
3,847

224,472

(372,381)
(4,063)

(237,080)

512,633
5,593

326,374

93,580,965 55,365,028 32,493,624 2,767,377 2,954,937 !

28,847,540 9,637,652 5,380,137 471,075 13,358,677 j

3.24 $ ~.~_ ?cL'L..!..._~~_.L 5.,!>I .~._. ..Q,??:

Total Commercial & Firm Interruptible &
Company Residential Pu blic Authority Industrial Transportation

$

15,980,465 6,590,977 3,606,691 321,159 5,461,638

850,479 (75,841) 323,785 9,313 593,223
90,477,810 55,599,310 31,103,541 2,722,296 '1,052,664

102,643 42,707 21,237 2,046 36,653
1,067,154 585,708 326,452 28,653 126,342

476,218 196,411 107,479 9,571 162,757

36,752 (26,735) 21,241 (25) 42,272
201,525 (146,597) 116,472 (139) 231,789

0 0 0 0
0 0 0

238,278 (173,332) 137,713 (164) 274,061

92,736,365 55,978,552 31,912,727 2,762,144 2,082,942
28,847,540 9,637,652 5,380,137 471,075 13,358,677

3.21471 $ 5.80832 $ 5.93158 $ 5.86349 $ 0.15592

512,655 638,051 (16,134) 18,082 (127,345)
5,593 6,961 (176) 197 (1,389)

326,387 406,222 (10,272) 11,512 (81,075),

93,581,000 57,029,786 31,886,145 2,791,936 1,873,133
28,847,540 9,637,652 5,380,137 471,075 13,358,677 :

3.24 $ 5.92 $ 5.93 $ 5.93 $ 0.14

$

$

6.00%
35.00%

Total Commodity·Related Costs @ Equalized ROR
Total Throughput
Commodity Costs ($/Mc!)

Irlcremerltal Return @ Equalized ROR
Uncollectibles/PSC Fees
Incremental Income Taxes

1 . Rate Base
2
3
4
S
6
7
8 . Interest Expense
9

10 Income Taxes:
11
12
13
14
15
16
17 Total Income Taxes
18
19
20
21
22
23
24
25
25
26
27
28
29
30
31
32
33
33
34
35 Total Commodity"Related Costs@ Proposed Rates

i 36 Total Throughput
L.-ILC::gm modity(;OS~sj~[II)(;f)._.__ ...... _ .._... .
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~~s Energy Corporation, Kentucky/Mid-States Division I I
Kentucky Jurisdiction Case No. 2013-00148 I I
Forecasted Test Period: Twelve Months Ended November 30, 2014

i !
TOTAL COST OF SERVICE--TTl--

I I

I I

I I I ------------! Total ' _~rll.r:n~~<{&+··--:::::£~m-·=~-±Jn~~upti~~&--
Company I Residenti"I public Authority I Industrial I Transportation

_~1i_' $ I
1 I!t=- ...__ ~ i

1 i IRate Base ..__._ I 252,914,292 +- 187, 113,2~5 , 45,302,8951 2,767,407 17,730,745

2r I I II I: r
31 iReturn@RealizedRORi13,460,079r 3,2:-:::076,:-:::3-=-94-:-+-1--4=-=,4...-:9=-=7,..,,5""2-=-8+j---2::-4=-=,1C"-:5"'8-+-----=-5-=,7=-=3"C""1,=-=99C"C9c-lI
41 iO&M Expenses : I I 116,962,934 I 77,015,435: 35,119,567 1 3,034,701 1,793,230
51 iDe reciation Expense I .__.1.(3,518,181 I 12,470,786 3,041,1481 185,850 i 820,3971
6, Taxes, Other I I 4,662,683 i 3,329,268 935,9271 64,3131 333,175
7r I I I I i I I
81 !Interest Expense 1 7,536,846 I 5,575,975 : 1,350,026 I 82,469 528,376---------------------_·_-_·_·---1

' I I I I II ------------------+ I 1---+1--------jhtr-hncome Taxes:-··m

••••- ........-.- ! , : ,
111iiiI I
121 I State Income Taxes .... I I _ i 581,660 I (232,692) I 309,08tl .J§ ,726) I 510,994

_.J_~L _federal Income Taxes -+-+----------t- 3,189,4331 (1,275,928)l----~~. (31,3~8L__.?..!..8012~!..
141 ]Deferred Income Taxes I I 0 0 1 0 I 01 0
15! I IAmortization oflTC I 1 I 0 I 0 1 0 1 0 I 0
161 II .-. !! I I: --- I

1--_!Xf.+I.2f.alTncome Taxes I I ~_-t-- 3,771,093 (1,508,620)1 2,003,892 1 (37,1?~._. .~!.~..!.?..!.~45
18 1 Ii. I I I 1
191 ITotal C0s..!.g!..?ervice @ Realized ROR I I f..155,374,969 94,513,2641 45,598,0621 3,271,898 I 11,991,745
201 1 : I I I I

211 I J. I I i
221 Incremental Return @ Equalized ROR ---------1 8,113,510 t 12,754,3651 (633,191)1_. 211,9021 (4,219,566)1
231 Uncollectibles/PSC Fees ! , 88,520 139,153 I (6,908D 2,312 I (46,036)
241 i1ncrementallncome Taxes I I I 5,165,557: 8,120,210 I (403,128)1 134,909 I (2,686,434)

-'§~j' iT~tal Cost of Service @ Equalized ROR ..---.--++...~-. I 168,742,5561 115,526,9~ .. 44,554,8351----·3,62To21 : 5,039,708 I
27,

168,742,006

I .-:;:--:::-::::. . ----+-
5,076,9251 2,168,253 98,646 I 769,351

55,390 ! 23,656 1,076 I 8,394
3,232,281 I 1,380,443 62,804 i 489,816

1 I !
102,877,861 i 49,170,414 i 3,434,425 i 13,259,305

30 IUncoliectibles/PSC Fees I I 88,517
30 Incremental Income Taxes 5,165,344
31 , I r--- I

321 ITotal Cost of Service @ Proposed Rates I

281 I i I 1

m

I
291 !Incremental Return @ Proposed Rates i I ts,n:5,"llo
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NetlncDme Increase 8,113,176
Uncollectlbles/PSC Fees . 88,517
In rome Taxes 5,165,344
Gross Revenue After Increase 168,742,005
Revenue Increase 13,367,037
R~oiR~~ ~,~99%

- Relative RaleDfRelurn -···-1.00
·pere"e-nt ·Increase 8.5461 <;],'0

3,465,220

534,481
2,930,739

o
o

711,292

6,154,093

25.7629%

4.84 1

(4,118,079)
(44,929)

(2,621,821)
6,471,058

(6,784,829)'
8.5300%

1.0C);
-50.8446%:

13,255,887

23,868,873

- 2,132,485
1,056;766

445,320

3,636,573

9,619,314-

Interruptible &
- 'Transpo~atlon

8D,354

16,735

(2:3,768)

(40,603)

(6,247)
(34,256)

o
o

213,270
2,327

135,781
3,610,336

351,377
8,5300%

{DO
10.7105%-

2,696,429

3,033,287
-186,993

62,466

~,2~~,!26

3,258,958

Firm
lndustrial

4,382,010

302,885
1,660,819

o
o

1,297,631

35,0:33,641
2,976.204

902,743

36,912,586

6,345,714

43,544,670

,-. " 0,6207%

0.12

(607,650)
(7,284)

(425,067)
44,158,302
(1,100,000)

8.530D~I~

1,00
~2A144~/~

~ 45,258,302

CommercSal &
Public Authority

92,311,910

5,447,569

(249,459)
(1,367,869)

o
- ~O

1~5904%

0.:30

93,601,821

2,907,240

5,076,925 2,168,253 98,646 769,351
55,390 ~ 23,656 1,076 ~ 8,394

3,232,281 ~ 1,380,443 ~ 62,604~ 489,816
101.966,416 46,830,654 3,421,485 14,523,448

8,364,587 3572,352 162,~,27 1,267,561
4.3676% 15,04260/. 4,2781% 29.0062%

- 0.5f 1,76 0,50 ~ ~ 3,40
8.8772% 7.6410% 4.9541% 9.4989%

·II__ _.·._.•._.~._._.•.~.·.·._.~.~.

12,685,969
138,407

~ 6,076,664
11~4,502,861

20,901,039
8,5300%

1,00
22~1Sf9S'~

182,804,320

76,763,540
- 12,296,216

3,252,154

Residential

5.3220%
1,00

7,536,846

581,660
3,189,433

o
o

13,460,079

252,914,292

155,374:969

138,143,797

116,962,934
16,51S;181
4,662,683

TDtal
Company

~

8,113,510
88,526

5,165,557
~ 168,742,556

13,$67,588
8.5300%

1.00 '
8~5465%

Expense

c5pe~ratin9£. ~ aintenan,ce
Depreciation & Amortization
Taxes Other Th.an Income

N81 -l nCorne rncreCise
UncollecDbles/PSG Fees
Income Taxes· . .
Gross Revenue After lncrease
Revenue Increase
Rate of Return
Relative Rate of Return
Per-cent Increase-· .- - -

State Income Taxes
Federal Income Taxes
Total Deferred Income Taxes

- Amortlzatlon of ITC . .

'Atrrlos Energy Corporaticn, KE:,"ntu-ckyiMid-Stafes DIvision
Kerl~cky.Jurisdi~~io~ C;~s~No.?01~~014-8

:~Forecasled Test Period: Tw.~lve Months Ended November 30, 2014

i
SUMMARY OF RESULTS

1
2~

3
4
5
6
7-

- 8- ,?peratingRevenues
9

10 Operating Expenses:
11
-12
~ 13

14
15
1.6 Total OperatlngExpe--nses
17
18 (~come Bef6-ffi Taxes
19
20
21
22 Inc::ome Taxes;
23 ~ ~ ~

24
25
26
27
28
i9 Total"fncome Taxes
30
31 Net Income
32 ~

,33 Total Rate Base
,34
I 35 ~ Rate of Return

36 Relative Rate of Return
37
38 •Equ.al1zed ROR:
39' ~ ~

40
41
42
43
44
45
46
47
48
49 Proposed Rate levels:
50
51~

52
53
54
55
56

~ 5(

i 58
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[Nmos En'ergy'C0rP0ralion, Kentucky/MJd:States Divisi~~~~--~"~-~--'-"------" -~-~- -----~---~ - ~- .-~---~.--~----!

IKentuoky Jurisdiction CaseNo. 2013-00148
.Forecasted Test Period: Twelve Months Ended November 30,
,
,SUMMARYOFCUSTOMERCOSTS

Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation.
'$

203,124,068 163,053,819 34,146,782 1,853,527 4,069,941

10,810,247 3,199,059 3,475,412 (3,167) 4,138,943
24,012,548 20,129,547 3,466,547 269,286 147,167
14.582,209 11,479,607 2,607,630 153,712 341,260
3,021,906 2,448,972 461,306 25,245 66,384

6,053,097 , 4,859,004 1,017,574 55,235 121,284

467,151 (163,006) 241,359 (5,735) 394,533
2,561,542 (693,816) 1,323,451 (31,447) 2,163,355

0 0 0 0 0
0 0 0 0 0

3,026,693 (1,056,822) 1,564,810 (37.183) 2,557,887

55,455,602 36,200,363 11,595,705 . 407,893 7,251,642
7,183,001 1,581,013 1,833,141 96,623 3,672,224

62,638,604 37,781,376 13,428.846 504,516 10,923,866

2,078,493 1,846,837 226,666 2,396 2,594
30.14 $ 20.46 $ 59.25 $ 210.57 $ 4,211,21

6,516,236 10,709,432 (562,692) 161,273 (3,791,777)
71,094 116,842 (6,139) 1,760 (41,369):

4,148,635 6,818,280 (358,244) 102,676 (2,414,077),

66,191,567 53,844,916 10,668,630 673,602 1,004,418 .
2,078,493 1,846,837 226,666 2,396 2,594 ,

31,85 $ 29.16 $ 47.07 $ 281.14 $ 387.21

89,449
976

58,949

1,214,297
13,248

773,098

5,941,484
64,823

3,782,712

45,989,382 13,598,346 555,267
1,846,837 226,666 2,396
____~,L~0 $.~ __. . S.9.~_~__ 231.75 '" ~,yy~.YV

6,515,967.
71,091

4,148,464

68,191,124
2,078,493

31.85 $$

$

6.00%
35.00%

Incremental Return @ Proposed Rates
Uncollectibles/PSC Fees
Incremental Income Taxes

Total Customer-Related Costs @ Equalized ROR
Customers
Dollars/Customer/Month

Total Customer-Related Costs @ Realized ROR
Total Demand-Related Costs @ Realized ROR
Total Fixed Costs

Totallnccme Taxes

Total Customer~Related Costs @ Proposed Rates
Customers
Dollars/Customer/Month

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Amortiz.ation of ITC

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, Other

Total Customers
Customer Costs ($/customer/month)

Income Taxes:

I'nterest Expense

Incremental Return@EqualizedROR
UnccllectiblesiPSC Fees . - ..

Incremental Income Taxes
----------------------------------- --

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42



!Almos Energy Corporation, Kentucky/Mid-States Division --------
,Kentucky Jurisdiction Case No. 2013-00148
'Forecasted Test Period: Twelve Months Ended November 30,2014

!SUMMARY OF DEMAND COSTS -

i

i

I

1 Rate Base
2
3 Return @ Realized ROR
4 O&M Expenses
5 Depreciation Expense
6 Taxes, Other
7
8 Interest Expense
9

10 Income Taxes:

Exhibit__(PHR-5)
Page 3 of 5

Total Commercial & Firm Interruptible &
Company Residential Public Authority Industrial Transportation

$ ..

33,809,759 14,466,738 6,502,293 585,344 12,255,383

1,799,353 (141,996) 622,044 14,206 1,305,099
2,472,576 1,057,982 475,526 42,807 896,261
1,833,329 784,457 352,586 31,740 664,546

573,622 245,445 110,319 9,931 207,927

1,007,531 431 09 193,768 17,443 365,210

State Income Taxes 6.00% 77,757 (56,279) 42,057 (318) 92,297
13 Federal Income Taxes 35.00% 426,366 (308,595) 230,610 (1,743) 506,094
14 Deferred Income Taxes 0 0 0 0 0
15 Amortization of ITC 0 0 0 0 0
16
17 Total Income Taxes 504,122 (364,874) 272,667 (2,061) 598,391 i
18 I
19 Total Demand-Related Costs @ Realized ROR 7,183,001 1,581,013 1,833,141 96,623 3,672,224
20
21
22 Incremental Return @ Equalized ROR 1,084,620 1,376,009 (67,399) 35,724 (259,715)
23 Uncoliectibles/PSC Fees 11,833 15,013 _(735) 390 (2,834):
23 Incremental Income Taxes 690,535 876,052 (42,910) 22,744 (165,351)
24
25 Total Demand-Related Costs @ Equalized ROR 8,969,990 3,848,087 1,722,097 155,481 3,244,325
26
27
28, Incremental Return @ Proposed Rates 1,084,575 (454,442) 614,833 8,150 916,0341
29 Uncollectibles/PSC Fees 11,833 (4,958) 6,708 89 9,9941
29 Incremental Income Taxes 690,507 (289,326) 391,441 5,189 583,203 :
30 :
31 J:OiilLDemand-Related Costs @ Proposed Rates ____ __.________§,969,916 832,287 2,846,123 __ 11Q;O~O ______~!§.1.i.5.§j
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fAtmos Energy Corporation,~KerltU·ckY{Mid·States··DfviSi;;-n-·-·-·-'·--····"-·..---'"-.-..--.---- .,.-... ..-....-----.-.....-.

Kentucky Jurisdiction Case No. 2013-00148
F()recastedTestPeriod: Twelve Months EndedNovernber 30,2014

SUMMARY Of'coMMoiJrrYc()s'r$

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Aill0rtization oflTC

Return @ Realized ROR
O&M Expenses ..
Depreciation Expense
Taxes, Other

.Total Commodil)i-Related Costs.
Total Throughput
Commodity Costs ($/Mcf)

47,652 •
261,290 "

o
o

224,798 :

7,543,550

710,051
1,089,058 :

52,962 :
171,009,

Interruptible &
Transportation

(194)
(1,665)

°
(1,259) 308,942 ;

2,754,442 2,332,021
471,075 26,826,095
5,84714 $ 0.08693

16,272 (66,586):
178 (726)!

10.360 (42,393)

2,781,252 2,222,315
471,075 26,826,095

5,90 $ 0.08

1,048 582,580
11 6,356

667 370,906

2,756,168 3,291,863 .
471,075 26,826,095

__ __,~~_.L_, 0.12:

19,470
106,758

°°
126,228

31,829,456
5,380,137

5,91611 $

(37,559)
(410)

(23,913)

31,767,574
5,380,137

5.90 $

339,123
3,700

215,906

32,388,185
5,380,137

6.02 $

55,144,749
9,637,652

5,72 $

36,752 (30,175)
201,525 (165,458)

0

238,278 (195,633)

92,736,365 55,820,445
42,314,959 9,637,652

2,19157 $ 5.79191 $

512,655 600.528
5,593 6,552

326,387 382,333

93,581,000 56,809,858
42,314,959 9,637,652

2.21 ill 5.89

512,633 (410,117)
5,593 (4,474)

326,374 (261,105),

Total Commercial & Firm
Company. Residential Public Authority Industrial

$

15,980,465 5,283,763 2,895,595 257,558

850,479 (149,823) 284,554 5,697
90,477,810 55,576,011 31,091,568 2,721,173

102,643 32,152 15,989 1,541
1,067,154 557,738 311,118 27,290

476,218 157,456 86,289 7,675

$

93,580,965
42,314,959

..... l __ ..... t?i__! .

6.00%
35.00%

Incremental Return @ Equalized ROR
Uncollectibles/PSC Fees
Incremental Income Taxes

Total Commodity-Related Costs @ Equalized ROR
Total Throughput
Cornmodity Costs ($/Mcf)

Incremental Return @ Proposed Rates
UncoliectibleSlPSCFees .... - ...

Incremental Income Taxes

1 Rate Base
2
3
4
5
6
7
8 Interest Expense
9

10 Income Taxes:
11
12
13
14
15
16
17 .Total income Taxes'
18
19.
20
21
22
23
24
25
25
26
27
28
29
30
31
32
33
33
34
35 Total Commodity-Related Costs@ Proposed Rates
36 Total Throughput . . . .

_.2':.._Y.Q.mrnJ:>Qi.l)i,.fosts ($/McQ
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Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2013-00148 I 1 1 I

Forecasted Test Period: Twelve Months Ended November 30, 2014 1
--

i , 1 I
TOTAL COST OF SERVICE I 1

I

1 I I I 1 I
1 I

,

I i I I I
......_._~

1 Total ! Commercial & I Firm Interruptible &1
I I Company Residential Public Authority Industrial Transportation
I $I IH.I 1 1

~-_.~¥fte·BaS~~':=~---"-'=:'-"----"-"--"-fr_._.""__-=.t=:==~,91~,292"1~"_~ 82,804,320
43,544,670 ' 2,696,429 23,868,873

I
~U'3eturn @ Realized ROR I 1 -t 13,460,079 2,907,240 4,382,010 16,735 I 6,154,093

41 [O&M Expenses 116,962,934 76,763,540 i 35,033,641 3,033,267 2,132,485
5! !Depreciation Expense

i
16,518,181 _____!2-'~~§.c~1.§_ 1 2,976,204 186,993 1,058,768

61 'Taxes, Other
--._..~-

I 4,662,683 3,252,154 902,743 62,466 445,320
71 I I 1 I I I I II ,
81 Interest Expense i 7,536,846 , 5,447,569 i 1,297,631 80,354 711,292
9' I j ! I : L I......"7;;+--~.- -~..---._----......-.....................--..-......~~......_..-.................--t-.j.............................---...........:.....- ........._...--~...........---------i

!101 ilncome Taxes: !!,
11! ! i I
12i i State Income Taxes l 581,660 ! (249,459)1 302,885 1 (6,247) 534,481
13, i~erallncome Taxes I I 3,189,433 1 (1,367,869)1 1,660,819 _____..l~~~56)_-...1,93..Q~

-"141"1 iDeferred Income Taxes ·-..-T·-·--··- ..---··--··o-·!-·····....···· ..·......·..o't-------0"
0 0

151 ! Amortization of ITC I 01 01 0 0 0
16i ! I I i I ...._1._..__......__

--

17i ITotal Income Taxes ++---..--....-..--t.-..--......~!.(.?1"-t?-~..q_.......J1§.1.?,~~J _....__.~..1.!.~.§.~!.!g.:q ..___.. (40,503) 3,465,220
·------t--·t-·T

18, ' 1
191 ITotal Cost of Service @ Realized ROR

1 I 1 I 1H-- ! 155,374,969 93,601,821 45,258,302 I 3,258,958 13,255,887
201 ' I . I i
21, I

221 Incremental Return @ Equalized ROR I I 8,113,510 12,685,969 (667,650), 213,270 (4,118,079)
231 iUncollectibles/PSC Fees I I 88,520 I 138,407 (7,284)1 2,3271 (44,929)
241 I\ncrementallncome Taxes 5,165,557 8,076,664 (425,067)1 135,781 ! (2,621,821 )
251 ' 1 ._-_...__._---_..+..__......_...._........._---~ ........_.._-----""'26: Total Cost of Service @ Equalized ROR I I 168,742,556 114,502,861 44,158,302 3,610,336 I 6,471,058
271

,,
281 1

291 Incremental Return @ Proposed Rates 8,113,176 5,076,925 I 2,168,253 98,646 1 769,351
301 Uncollectibles/PSC Fees 88,517 55,390 i 23,656 1,076 8,394
301 Incremental Income Taxes 5,165,344 3,232,281 i 1,380,443 62,8041 489,816
311 I I I

321 iTotal Cost of Service @ Proposed Rates
_._-- ...._ .._--_ ..._ .. .-1---... I .

168,742,005! 101,966,4181 48,830,654 I 3,421,485 14,523,448
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Application of Atmos Energy Corporation
For an Adjusbnent of Rates and Tariff Modifications

Case No. 2013-00148
Attorney General's Responses to Data Requests of Atmos Energy Corporation

Data Requests Relating to Testimony of Glenn A. Watkins

WITNESS RESPONSIBLE:
Gleml Watkins

QUESTION No. 72
Page I ofl

Has Mr. Watkins performed any study or analysis relating to whether the revenue
generated under the special conb'act rates is sufficient to cover all variable costs and
conb'ibute to the company's fixed costs? If the answer is yes, please provide copies of
all such studies or analysis with supporting details and work papers.

RESPONSE:

No. Notwithstanding gas costsl Atmos' variable cost per unit (MCF) is very small.

Thereforel Mr. Watkins is reasonably certain that all rates recover at least the variable
costs of production.

85
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fi.tmos'Ene:rgy Corporation, Kentucky!M[d-Stqte~ D[Vls1on
'l<~~~uc~y JUri~diction_Ca5~, NQ~2D1 ~a0148
,Forecasted Test Period: Twelv~ Months Ended November 30, 20f4

SUMMARY OF RESULTS
'1
i-
3
4 Total Commercial & Firm Interruptible &
5 Company Re-side-nti~1 ?Ll~]i_~ ~ut~orlty Indusliial Tta~_sp_o~t~()tl

6
7
8 Operating Revenues 153,899,749 93,629,658 45,268,679
9

10 Operating Expenses:
11
12 -bp~rat(~g ~_ ¥aintenan~e 116,962,934 77,015,435 ' 35,119,567 3,034,701
13 Depredation & Amortization 15:516,181 12,470,700 3,041,148 185,850
14 Taxes Other Than lncome 4,562,683 3,329,266 935,927 64,313
15
16 _T?t_a!_9p~r_~tl~~ __E:xp~nses 138,143,797 92,815,490 39,096,642 3,284,864
17

'18 IncomeS-efore Taxes
19
20 InteJ8st Expense 7,536,846 5,575,975 1,350,026 82,469 528,376
21
22 Income Taxes;

23
.- -- ---_ ... _---

24 State Inoome Taxes 493,146 (285,708) 288,321 (6,479) 496,013
25 Federal1ncome Taxes 2,704,086 (1,566,635) 1,586,441 , (35,525) 2,719,804
26 Total Deferred Jncome Taxes 0 0 0 0 0
27 Amortization of ITC 0 0 0- 0 0
28
29 Total Income"Taxes 3,215,817
30
31 Net-Income 12,558,720 2,666,511 4,296,275 16,493 5,579,441
32
33 Total Rate Bas. 252,914,292 187,113,245 45,302,895 2,767,407 17,730,745
34
35 Rat. of R~turn 4.9656% 1.4251% 9.4834% 0.596D% 31.46769'0
-36' - Reiative-Rateo(Retu'rn 1.00 0,29 1,91 0.12 6,34
37
3S Equalized ROR:
39 1
40 Net -fncome'lncredsa 9,014,869 13,294,249 (431.938) 219.566 (4,067,008)1
41 Unco~lectibles/PSC Fees 98,354 145,043 .. (4,713) 2,39'0 (44,372)
42 Income Taxes 5,739,418 8,463,933 (274,998) 139,789 " (2,589,306)
43 Gross Revenue After Increase 168,752,391 115,532,883 44,557,030 3,621,105 . 5041373
44 Revenue Increase 14,652,641 21,903,225 (711,648) 361,751 (6,700,687)
45 Rate of Retum 85300% 8.5300'% 8.5300% 8.5300% 8.5300%
46 Refattl,le Rate of Return 1.00 1.00 1.00 1:00 {cio
47 Per-t;ent 'I ncr-ease' -,,- 9.58690/, . Z:f2386';f/o -1,.5616% 11.D254o/tp' -5-6~68i8%

48
49 Proposed Rate Level s:
50
51 Net Income Increase 6,113,176 5,076,925 2,168253 98,648 769,351
52 Uncorlecfibles/PSC Fees 88.517 55,390 23,656 1,076 . 8,394

53 -'-Income Taxes 5,165,344 3,232,281 1,380,443 62,804 489,6'16
54 GrOS$ Revenue- After Increase 167,266,786 101,994,254 48,841,031 3,421,880 13008,620
55 Revenue Increase 13,36T,037 6.354,597 3,572,::152 152.527 1267,561

1

56 ,'Rate of Return 13,1735% - "4~1S84% 14,26960/0 4,1606% 35.8067%
.57 Refatfve Rate of Return 1.00 ,. 0:51 . 1.75 .. 0..51 . 4.38

1 56 Perc'ent 'I nerease 8.6280% 8,8745% 7.83929, 4,9535% 10.i236~i~



Atmos Energy Corporation, KentuckYiMfCi:.states·5i;;:fslon--··"
Kentucky Jurisdiction Case No. 2013-00148

:ForecastedTeslPeriod:'rwelve Months Ended November 30,2014

Exhibil__(PHR-7)
Page 2 of 5

---~---_._._-.---_ ..- .._..._._. _...

Base

Total
Company

$

204,228,603

Residential

164,158,635

Commercial &
PublicAuthority ,

34,341,323

Firm
Industrial

Interruptible &
Transf'ortation.

3,944,492

13,424,308 526,418 6,092,732
226,666 2,396 . 2,378
_5JL~ L 219.71_$__..2562.12 ,

4
5
6
7
8
9

10
11
12
13
14:
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Return @ Realized ROR
O&M Expenses
Depreciation, Expense
Taxes, Other'

Interest Expense

Income Taxes:

State Income Taxes
FederallncorneTaXes
Deferred Income Taxes
AlTlOrtization of ITC

Total Income Taxes

TolalCuslomer-RelaledCosls @Realized ROR
Tolal Demand-Relaled Cosls @ Realized ROR
Tal'll Fixed Costs

Total Customers
Customer Cosls ($Icustomerlmonth)

Incremental Return @ Equalized ROR
UncollecliblesiPSC Fees . .
Incremental Income Taxes---_ .. _------.---- ._----_ ... __ ._--

Tolal Customer-Related Costs@ Equalized ROR
Customers
DollarslC ustomeriMonth

Incremental Return @ Proposed Rales
UncoliectiblesiPSC Fees
Incremenlallncome Taxes

Total Customer-Related Costs@ Proposed Rates
Customers

. boliarslCustc>mer/Month
_ ---------------------

6.00%
35.00%

$

10,141,182
24,115,231
14,636,238
3,037,281

6,086,012

398,216.
2,183,553

o

2,581,769

54,511,700
6,744,896

61,256,597

2,078,277
29,47 $

7,279,518
79,421

.4,634,587.

66,505,227
2,078,277

32.00 $

6,551,399
71,477

4,171,022

65,305,599
2,078,277.

31.42 $

2,801,940
20,230,381
11,537,830
2,464,248

4,891,927

(205,236)
(1,125,378)

(1,330,614)

35,703,785
1,972,635

37,676,420

1,846,837
20,40 $

11,200,792
122,203

7,131,110.

54,157,890
1,846,837

29,32 $

5,801,482
63,295

3,693,578

45,262,141
1,846,837.

24,51 $

3,357,977
3,483,076
2,619,775

483,934

1,023,371

229,257.
1,257.095

1,486,353

11,431,114
1,949,990

13,381,105

226,666
59.03 $

(428,662)
(4,677)

(272,912)

10,724,863
226,666

47.32 $

1,209,777
13,199

770,218

(9,053)
264,428
147,783
24,359

53,168

. (6,110)
(33,504)

o
o

(39,614)

387,903
110,953
49B,856

2,396
208.20 $

,161,241
1,759

102,656

653,559
2,396

272.77 $

84,072
917

53,526

3,990,318
137,346
330,850

64,739

17,546

1
380,305 i

2,085,339 1
01
01

I
2,465,644 1

6,988,898 I
2,711,318 !
9,700,216 1

2,378
4,079.15

(3,653,853)j
(39,864)1

(2,328,256)1

9",68,,9.,14"1
1

2,378
407.45

1

(543,931)i
(5,934)1

(346,300)'
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iAtmos Energy Corporation, Kentucky/Mid-States Division
'Kentucky Jurisdiction Case No. 2013-00148
Forecasted Test Period: Twelve Months Ended November 30.2014

Total Commercial & Firm Interruptible &
Cornpany Residential Public Authority Industrial Transportation

$

32,705,224 16,363,633 7,354,881 662,095 8,324,615

1,624,012 (44,122) 629,882 17,240 1,021,012
2,369,892 1,185,744 532,951 47,977 603,220
1,779,300 890,249 400,136 36,021 452,894

558,248 279,312 125,541 11,301 142,093

974,616 487,636 219,175 19,730 248,074.

63,770 (52,218) 40,331 (245) 75,902
349,675 (286,331) 221,150 (1,341) 416,197

0 0 0 0 0
0 0 0 0

,

413,445 (338,550) 261,481 (1,586) 492,100 !

j
6,744,896 1,972,635 1,949,990 110,953 2,711,318 i

,
,
,

1,165,744 1,439,939 (2,510) 39,237 (310,922)1
12,719 .15,71[) (27) 428 (3,392):

742,184 916,754 (1,598) 24,981 (197,952):

8,665,543 4,345,038 1,945,854 175,599 2,199,052 :

1,049,143 (347,822) 603,852 11,439 .781,673,
11,446 (3,795) 6,588 125 8,528 i

667,949 (221,444) 384,449 7,283 497,661 I
I

l'l A7~ A.~,1 1 ~QO 574 2,944,879 _11,9,800 3,~,~.§l.,!§JJ

6.00%
35.00%

State Income Taxes
Federal Income Taxes
Deferred Income Taxes
Amortization of ITC

Return @ Realized ROR
O&M Expenses
Depreciation Expense
Taxes, Other

Incremental Return @ Equalized ROR
UncollectiblesfPSC Fees
Incremental Income Taxes

Incremental Return @ Proposed Rates
UncoJlectiblesfPSC Fees
Incremental Income Taxes

1 Rate Base
2
3
4
5
6
7
8. Interest Expense
9

10 Income Taxes:
11.
12 .

13
14
15
16
17 Total Income Taxes
18
19 Total Demand~Related Costs @ Realized ROR
20
21
22
23
23
24
25 Total Demand-Related Costs @ Equalized ROR
26
27
28.
29
29
3D

.._~J_.::r:~~Q~r.n~!:l-ci.-RelatedCosts @ Proposed Rates _,,, _,,_. " '

ISUMMARY OFDEMAND COSTS
I

i
I
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IAtmClSEnergY-COrpOratiOn:KentuckYiMId~St-ate$-DivTsion ------------

I Kentucky Jurisdiction CaseNo. 2013-00148
IForecasted TestPenod: Twel:eMonths .EndedNovember3(),2014

ISUMMARY OF COMMODITY COSTS

Total
Company

$
Residential

Commercial &
Public Authority

Firm
Industrial

Interruptible &
Transportation

(102,233)'
(1,115):

(65,088),

39,806 i
218,268 i

°°
258,073

j

5,461, 638 1

568,1111
1,052,664

36,653
126,342

162,75'7

2,041,844
13,358,677

0.15285

3,135
34

1,996

19,088
208

12,153

(124)
(680)

°

321,159

8,307
2,722,296

2,046
28,653

9,571

2,791,947
471,075

5.93$

2,760,498
471,075
5.86000 $

1,873,407 i

13,358,6771
0.14 i
- I

I

531,6091
5,800 1

338,455 I
····1

1

2,765,663 2,917,7071
471,075 13,358,6771

5.87 _L~__():g.?,

127,929

19,732
108,197

o

354,625
3,869

225,776

107,479

(765)
(8)

(487)

3,606,691

308,416
31,103,541

21,237
326,452

31,887,574
5,380,137

5.92691 $

31,886,313
5,380,137

5.93 $

32,471,844
5,380,137

6.04~_

198,411

(28,254)_
(154,925)

o

653,518
7,130

416,070

(376,735)
(4,110)

(239,853)

6,590,977

(91,308)
55,599,310

42,707
585,708

57,029,955
9,637,652

5.92 $

55,953,237
9,637,652

5.80569 $

512,633
5,593

326,374

31,160
170,S58

569,607
6,215

362,647

476,218

793,526
90,477,810

102,643
,067,154

15,980,465

92,643,153
28,847,540

3.21147 $

93,487,753 55,332,539
28,847,540 9,637,652
___},~_ 5.74 $

93,581,621
_28,847,540

3.24 $

1 Rate -Sase
2
3 Return @ Realized ROR
4 O&M Expenses
5 Depreciation Expel1se
6 _Taxes, Other
7
8 Interest Expense
9

10· Income Taxes:
11- -

12 State Income Taxes 6.00%
13 Federal Income Taxes 35.00%
14 Deferred Income Taxes
15 - Amortization ollTe
16
17 Total Income Taxes
18
19 Total Commodity-Related Costs
20 Total Throughput
21 Commodity Costs ($IMcf) $
22
23
24 - Incremental Return @ Equaliz:ed ROR
25 UncollectibleslPSC Fees
25 Incremental Income Taxes
26
27 Total Commodity~Related Costs @ Equaliz:ed ROR
28 Total Throughput
29. Commodity Costs ($IMcf) 
30
31
32 Incremental Return @ Proposed Rates
33 UncolieclibleslPSC Fees - -
33 Incremental Income Taxes
34
35 Total Commodity-Related Costs @ Proposed Rates _
36 Total Throughput

~37 Com..!12(jdity Costs ($/Mcf)~~~~~~~_~ ~ __. ~$ _
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~~s Energy Corporation, Kentucky/Mid-States Division -- I
Kentucky Jurisdiction Case No. 2013-00148 ! I

!
I I --

Forecasted Test Period: Twelve Months Ended November 30, 2014 ! I
[ ! i

TOTAL COST OF SERVICE I I
~~ ____• __.....w ..........w._ .w.......m__~_

!, ! I I 1 !
! I I
i I ! I I I I

--~......- ...~.---J....j--_ ...----~ ...- I---++_...______1 __ Total L Commercial & Firm Interruptible &
I iii CompanY

,
Residential Public Authority Industrial Transportation

I $ ,
-

,

I .
,

11 Rate Base I I 252,914,292 187,113,245 45,302,895 2,767,407 17,730,745
2

-----~----

I I

3 Return @ Realized ROR I I 12,558,720 2,666,511 4,296,275 I 16,493 5,579,441
4! O&M Expenses I I 116,962,934 77,015,435 i 35,119,567 3,034,701 1,793,230
51 Depreciation Expense - t-t~-

16,518,181 12,470,786 i 3,041,148 185,850 820,397
61 Taxes, Other 4,662,683 3,329,268 935,927 64,313 333,175
71 I I I ,

1i ,
81 Interest Expense I 7,536,846 5,575,975 i 1,350,026 82,469 528,376

9' I I

I
i I ,

10 ,Income Taxes:
··-··----··...··---------t-j----------- I ! i !

11 i I

12 i§.~a.!~lnc!2.m~.I~es 493,146 (285,708~_ 289,3211-- (6,479) ___ 496,013
13, IFederallncome Taxes I I 2,704,086 (1,566,635)]-----1;586,441 ! _-=-(35,5.~ _.......1,7192..~Q.~_

------------~~_._-----

14, Deferred Income Taxes 0 01 0 i 0 0
15i Amortization of ITC

H I
°1 01 O! 01 0

16
3,197,2321

t I )J-
17 1 ITotallncome Tax~~_______ I (1,852,343)1 1,875cI~;_i-· ...--·--...~.=01,[Q4) i "''''-'''-'--3,215,8'1:[
18 i
19' Total Cost of Service (cD. RealizedROR I I 153,899,749 93,629,658 45,268,679 3,259,353 11,742,060
201

._-

i !,

--1:1.[ I I

22[ Increr12~.r1.!§Lf3_~!urn@ Equalized ROR I I I 9,014,869 13,294,249 I (431,938), 219,566 I (4,067,008)
I I I

23, !Uncoliectibles/PSC Fees I I I
I --------...-...---t---

(4,713)1 2,3961 (44,372)98,354 , 145,043 I
24i Incremental Income Taxes I 5,739,418 8,463,933 i (274,998)1 139,789 I (2,589,306)
25, I I I I I I

I -...-----------L-------J---
26, ITotal Cost of Service @ Equaliz'eci'"RO-R- I I 168,752,391 115,532,883 I 44,557,030 I 3,621,105 I 5,041,373
27 1 ! i
281 t 1 I I I

-2'9! inlcrementaiReturn (Q2 Proposed Rates
-~-"""'--__':rl-_m-

8,113,176 5,076,925 2,168,253 98,646 I 769,351
30 Uncoliectibles/PSC Fees 88,517 55,390 23,656 1,076 8,394
30

1
Incremental Income Taxes

-~t---
I 5,165,344 3,232,281 1,380,443 i 62,804, 489,816

31 i I
32i

--~-~------

101,994,254 I 48,841,031 i 3,421,880 ITotal Cost of Service @ Proposed Rates I 167,266,786 I 13,009,620
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