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VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says that he is 

Vice President, State Regulation and Rates for Louisville Gas and Electric Company and 

I(entucky Utilities Company and an employee of LG&E and KU Services Company, and 

that he has personal knowledge of the matters set forth in the responses for which he is 

identified as the witness, and the answers contained therein are true and correct to the 

best of his information, lmowledge and belief. 

Lonnie E. Bellar 

Subscribed and sworn t~=y Public in and before said County 

and State, this ~tJ!1day of ~ 2012. 

My Commission Expires: 
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VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Kent W. Blake, being duly sworn, deposes and says that he is 

Chief Financial Officer for Kentucky Utilities Company and Louisville Gas and Electric 

Company and an employee of LG&E and KU Services Company, and that he has 

personal knowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Kent W. Blake 

Subscribed and sworn to ;~a Notary Public in and before said County 

and State, this ~()r;!1 day of ~~ 2012. 

My Commission Expires: 

I / 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is 

Controller for Kentucky Utilities Company and Louisville Gas and Electric Company and 

an employee of LG&E and KU Services Company, and that she has personal knowledge 

of the matters set forth in the responses for which she is identified as the witness, and the 

answers contained therein are true and correct to the best of her information, lmowledge 

and belief. 

ValerIe L. Scott 

Subscribed and sworn to befor me, a Notary Public in and before said County 

and State, this .3tJ'flldaYOf ~ ~ 2012. 

_~~~_--==-----------t:::!=-=-----=---.:~_--_(SEAL) 

My Commission Expires: 
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KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed November 30, 2012 

 

Question No. 43 

 

Responding Witness:  Kent W. Blake / Lonnie E. Bellar 

 

 

Q-43. Provide any information, when known, that would have a material effect on net 

operating income, rate base, or cost of capital that has occurred after the test year 

but were not incorporated in the filed testimony and exhibits. 

 

A-43. Consistent with its commitments in the initial response to this request for 

information and past practice, please see attached Revised Blake Exhibit 2 and 

Analysis of the Embedded Cost of Capital, reflecting changes to embedded cost 

of capital through October 31, 2012.  Certain information is being filed under seal 

pursuant to a petition for confidential treatment filed July 13, 2012. 

  

 See attached Reference Schedule 1.09 reflecting off-system sales margins through 

October 31, 2012. 

 

The Company will continue to timely supplement this response with updated 

information. 

 

 

 

 

 

 

 

 



Exhibit 2

Sponsoring Witness: Blake

            Page 1 of 1

Adjustments

to Adjusted Total Jurisdictional Kentucky

Undistributed Investment Investments in Total Co. Company Rate Base Jurisdictional

Per Books Capital Subsidiary in EEI OVEC and Other Capitalization Capitalization Percentage Capitalization

3-31-2012 Structure Earnings (Col 2 x Col 4 Line 4) (Col 2 x Col 5 Line 4) (Sum of Col 3 - Col 5) (Col 1 + Col 6) (Exhibit 3 Line 19) (Col 7 x Col 8)

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1. Short Term Debt -$                       0.00% -$                      -$                       -$                       -$                       -$                       87.52% -$                                 

2. Long Term Debt 1,840,750,374 46.26% -                        (599,437)               (198,511) (797,948) 1,839,952,426 87.52% 1,610,326,363

3. Common Equity 2,138,484,751 53.74% (3,158,501) (696,363)               (230,610)               (4,085,474)            2,134,399,277 87.52% 1,868,026,247

4. Total Capitalization 3,979,235,125$    100.00% (3,158,501)$          (1,295,800)$          (429,121)$             (4,883,422)$          3,974,351,703$    3,478,352,610$              

Adjusted

Environmental Kentucky Cost

Kentucky Compliance Jurisdictional Adjusted Annual of

Jurisdictional Capital Plans (a) Capitalization Capital Cost Capital

Capitalization Structure (Col 10 x Col 11 Line 4) (Col 9 + Col 11) Structure Rate (Col 14 x Col 13)

(9) (10) (11) (12) (13) (14) (15)

1. Short Term Debt -$                       0.00% -$                      -$                       0.00% 0.48% (b) 0.00%

2. Long Term Debt 1,610,326,363 46.30% (85,030,505) 1,525,295,858      46.30% 3.70% (b) 1.71%

3. Common Equity 1,868,026,247 53.70% (98,636,561) 1,769,389,686      53.70% 11.00% (c) 5.91%

4. Total Capitalization 3,478,352,610$    100.00% (183,667,066)$      3,294,685,544$    100.00% 7.62%

(a) Supporting Schedule-Exhibit 3, Page 1, Line 19, Column 5 183,667,066$      

(b) Embedded cost as of October 31, 2012

(c) Recommended Rate of Return on Common Equity

KENTUCKY UTILITIES

Capitalization at March 31, 2012

with Annual Cost Rate as of October 31, 2012

Attachment to Response to KU PSC-1 Question No. 43

Page 1 of 3

Blake



CONFIDENTIAL INFORMATION REDACTED Attachment to Updated Response to KU PSC-1 Question No. 43

Page 2 of 3

BlakeKENTUCKY UTILITIES COMPANY

ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT

LONG-TERM DEBT

Annualized Cost

Due Rate Principal Interest

Amortized Debt 

Issuance 

Exp/Discount

Amortized Loss- 

Reacquired Debt

Letter of 

Credit and 

other fees Total

  

Embedded 

Cost  

Pollution Control Bonds -

Mercer Co. 2000 Series A 05/01/23 0.220% * 12,900,000$        28,380$             -$                    46,931$             156,549$       a 231,860$      1.797%

Carroll Co. 2002 Series A 02/01/32 0.500% * 20,930,000          104,650             4,104              36,300               20,930          b 165,984        0.793%

Carroll Co. 2002 Series B 02/01/32 0.494% * 2,400,000            11,855               2,856              4,164                 2,400            b 21,275          0.886%

Muhlenberg Co. 2002 Series A 02/01/32 0.500% * 2,400,000            12,000               1,140              12,744               2,400            b 28,284          1.179%

Mercer Co. 2002 Series A 02/01/32 0.500% * 7,400,000            37,000               3,180              12,900               7,400            b 60,480          0.817%

Carroll Co. 2002 Series C 10/01/32 0.262% * 96,000,000          251,520             73,658            186,036             300,538         c 811,752        0.846%

Carroll Co. 2004 Series A 10/01/34 0.230% * 50,000,000          115,000             -                      105,113             609,493         a 829,606        1.659%

Carroll Co. 2006 Series B 10/01/34 0.230% * 54,000,000          124,200             48,011            -                        658,985         a 831,196        1.539%

Carroll Co. 2007 Series A 02/01/26 5.750% 17,875,000          1,027,813          33,342            -                        -                    1,061,155     5.937%

Trimble Co. 2007 Series A 03/01/37 6.000% 8,927,000            535,620             16,072            -                        -                    551,692        6.180%

Carroll Co. 2008 Series A 02/01/32 0.230% * 77,947,405          179,279             34,503            -                        951,225         a 1,165,007     1.495%

Called Bonds -                         -                      201,063             1 201,063        

First Mortgage Bonds -

2010 due 2015 11/01/15 1.625% 250,000,000        4,062,500          461,126           ** -                    4,523,626     1.809%

   Debt discount on FMB 11/01/15 1.625% (532,292)              175,000           ** 175,000        -32.877%

2010 due 2020 11/01/20 3.250% 500,000,000        16,250,000        418,360           ** -                    16,668,360   3.334%

   Debt discount on FMB 11/01/15 3.250% (1,519,875)           189,000           ** 189,000        -12.435%

2010 due 2040 11/01/40 5.125% 750,000,000        38,437,500        249,641           ** -                    38,687,141   5.158%

   Debt discount on FMB 11/01/40 5.125% (7,606,302)           271,250           ** 271,250        -3.566%

S-3 SEC Shelf Registration 03/27/15 2,292              2,292            

Revolving Credit Facility 10/19/16 785,357           3&4 500,000         1,285,357     

Letter of Credit Facility 04/29/14 324,250           324,250        

Total External Debt 1,841,120,936$   61,177,317$       3,093,142$      605,251$           3,209,920$    68,085,630$  3.698%

Notes Payable to PPL. 2 -$                        -$                       -$                    -$                      -$ -$                  -$                  

Total Internal Debt -$                        -$                       -$                    -$                      -$                  -$                  0.000%

Total 1,841,120,936$   61,177,317$       3,093,142$      605,251$           3,209,920$    68,085,630$  3.698%

SHORT-TERM DEBT

Annualized Cost

Embedded

Rate Principal Interest Expense Loss Premium Total Cost

Notes Payable to Associated Company 0.480% * -$                        -$                       -$                    -$                      -$                  -$                  0.000%

Revolving Credit Facility Payable -                          -                         -                      -                        -                    -                    0.000%

Commercial Paper Program Varies 0.410% -                          -                         -                      -                        -                    -                    0.000%

Total -$                        -$                       -$                    -$                      -$                  -$                  0.000%

Embedded Cost of Total Debt 1,841,120,936$   61,177,317$       3,093,142$      605,251$           3,209,920$    68,085,630$  3.698%

*  Composite rate at end of current month.

**  Debt discount shown on separate line.

1  Series  P and R bonds were redeemed in  2003, and 2005, respectively .  They were not replaced with other bond series.  The remaining unamortized expense is 

    being amortized over the remainder of the original lives (due 5/15/07, 6/1/25, 6/1/35, and 6/1/36 respectively) of the bonds as loss on reacquired debt.

2 Fidelia Notes Payable were paid off on 11/1/2010 with PPL Notes Payable that were paid off with the new FMB issues on 11/16/2010.

3 Included setup fees for the Wachovia Credit Facility in Long-term Debt due to 4 year credit arrangement

4 Credit Facility amended effective October 19, 2011.  New term of 5 years at lower interest rate.

a - Letter of credit fee = (principal bal + 45 days interest)*2% L/C Fee and .25% L/C Fronting Fee.  Rate based on company credit rating.  Remarketing Fee = 10 basis points.

b - Remarketing fee = 10 basis points

c - Remarketing fee = 25 basis points

October 31, 2012



Attachment to Response to KU PSC-1 Question No. 43
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Exhibit 1

Reference Schedule 1.09

Sponsoring Witness: Bellar

KENTUCKY UTILITIES

To Adjust Off-System Sales Margins

For the Twelve Months Ended March 31, 2012

  1.  Off-System Sales Margins for 2012 (January - October 2012) 500,504$          

  2.  Annualized Off-System Sales Margins for 2012 (Line 1 x 12/10) 600,605$          

  3.  Off-System Sales Margins in test year 903,033$          

  4.  Off-System Sales Margins adjustment (Line 2 - Line 3) (302,428)$        

  5.  Kentucky Jurisdiction (Ref. Sch. Allocators) 86.757%

  6.  Kentucky Jurisdictional adjustment (262,377)$        

NOTE: Off-System sales margins defined as Total OSS revenues less assigned fuel

and purchase power expense, transmission costs, environmental costs, and cost of losses.

Updated to reflect actual Off-System Sales Margins through October 2012



KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed November 30, 2012 

 

Question No. 44 

 

Responding Witness:  Valerie L. Scott 

 

 

Q-44. Provide detailed monthly income statements for each month after the test year, including 

the month in which the hearing ends, as they become available. 

 

A-44. See attached income statements for October 2012.  Income statements for subsequent 

months will be provided as they become available. 

 

KU’s monthly financial statements also continue to be filed with the Commission under 

separate cover with the Commission pursuant to 807 KAR 5:006 Section 3(4). 
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KENTUCKY UTILITIES COMPANY

Financial Reports

October 31, 2012



Current Month

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues...................................... 109,937,420.54$       109,334,689.01$       602,731.53$          0.55               

Rate Refunds.............................................................. -                             -                             -                         -                 

   Total Operating Revenues....................................... 109,937,420.54         109,334,689.01         602,731.53            0.55               

Fuel for Electric Generation....................................... 32,052,629.14           36,322,228.62           (4,269,599.48)       (11.75)           

Power Purchased........................................................ 9,444,915.27             8,143,019.97             1,301,895.30         15.99             

Other Operation Expenses......................................... 18,919,310.17           18,299,968.94           619,341.23            3.38               

Maintenance............................................................... 16,618,011.67           9,234,799.44             7,383,212.23         79.95             

Depreciation............................................................... 15,778,168.13           15,338,724.10           439,444.03            2.86               

Amortization Expense................................................ 676,102.17                633,804.87                42,297.30              6.67               

Regulatory Credits..................................................... (529,956.22)               (506,291.71)               (23,664.51)            (4.67)             

Taxes

   Federal Income........................................................ 714,690.32                5,980,891.91             (5,266,201.59)       (88.05)           

   State Income............................................................ 207,826.60                (216,846.15)               424,672.75            195.84           

   Deferred Federal Income - Net................................ 2,288,425.14             (183,443.31)               2,471,868.45         1,347.48        

   Deferred State Income - Net.................................... 256,364.20                1,302,323.04             (1,045,958.84)       (80.31)           

   Property and Other.................................................. 2,543,864.10             2,274,856.24             269,007.86            11.83             

   Investment Tax Credit............................................. -                             -                             -                         -                 

Loss (Gain) from Disposition of Allowances............ -                             -                             -                         -                 

Accretion Expense..................................................... 269,495.91                250,673.41                18,822.50              7.51               

   Total Operating Expenses....................................... 99,239,846.60           96,874,709.37           2,365,137.23         2.44               

  Net Operating Income.............................................. 10,697,573.94           12,459,979.64           (1,762,405.70)       (14.14)           

   Other Income Less Deductions

      Amortization of Investment Tax Credit............... 233,343.00                233,343.00                -                         -                 

      Other Income Less Deductions............................ (540,079.71)               (377,414.24)               (162,665.47)          (43.10)           

      AFUDC - Equity.................................................. 2,927.89                    6,036.17                    (3,108.28)              (51.49)           

   Total Other Income Less Deductions...................... (303,808.82)               (138,035.07)               (165,773.75)          (120.10)         

   Income Before Interest Charges.............................. 10,393,765.12           12,321,944.57           (1,928,179.45)       (15.65)           

Interest on Long-Term Debt....................................... 5,093,596.06             5,093,536.87             59.19                     0.00               

Amortization of Debt Expense - Net.......................... 308,199.30                340,508.13                (32,308.83)            (9.49)             

Other Interest Expenses............................................. 362,518.19                487,646.00                (125,127.81)          (25.66)           

AFUDC - Borrowed Funds........................................ (794.34)                      (1,831.33)                   1,036.99                56.63             

   Total Interest Charges............................................. 5,763,519.21             5,919,859.67             (156,340.46)          (2.64)             

Net Income................................................................. 4,630,245.91$           6,402,084.90$           (1,771,838.99)$     (27.68)           

Kentucky Utilities Company

Comparative Statement of Income

October 31, 2012

Attachment to Updated Response to PSC-1 Question No. 44
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Comparative Statement of Income

October 31, 2012

Year to Date

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues..................................... 1,275,385,740.66$    1,300,011,645.49$    (24,625,904.83)$   (1.89)                   

Rate Refunds............................................................ -                            -                            -                        -                      

   Total Operating Revenues..................................... 1,275,385,740.66      1,300,011,645.49      (24,625,904.83)     (1.89)                   

Fuel for Electric Generation...................................... 432,559,867.98         442,149,279.31         (9,589,411.33)       (2.17)                   

Power Purchased...................................................... 82,573,239.90           91,111,399.79           (8,538,159.89)       (9.37)                   

Other Operation Expenses........................................ 194,857,317.25         194,406,093.28         451,223.97           0.23                    

Maintenance............................................................. 119,595,621.72         98,689,496.44           20,906,125.28      21.18                  

Depreciation............................................................. 157,012,740.45         151,076,499.81         5,936,240.64        3.93                    

Amortization Expense.............................................. 6,674,556.30             5,955,849.97             718,706.33           12.07                  

Regulatory Credits.................................................... (5,297,456.43)           (4,835,540.16)           (461,916.27)          (9.55)                   

Taxes

   Federal Income...................................................... (9,058,738.88)           4,450,545.17             (13,509,284.05)     (303.54)               

   State Income.......................................................... 2,600,802.44             5,869,169.50             (3,268,367.06)       (55.69)                 

   Deferred Federal Income - Net.............................. 76,564,994.09           75,320,584.34           1,244,409.75        1.65                    

   Deferred State Income - Net.................................. 8,309,739.90             6,441,563.05             1,868,176.85        29.00                  

   Property and Other................................................ 25,665,258.31           23,362,860.11           2,302,398.20        9.86                    

   Investment Tax Credit........................................... -                            -                            -                        -                      

Loss (Gain) from Disposition of Allowances............ (886.52)                     (3,293.39)                  2,406.87               73.08                  

Accretion Expense.................................................... 2,651,005.45             2,322,559.02             328,446.43           14.14                  

   Total Operating Expenses...................................... 1,094,708,061.96      1,096,317,066.24      (1,609,004.28)       (0.15)                   

  Net Operating Income............................................ 180,677,678.70         203,694,579.25         (23,016,900.55)     (11.30)                 

   Other Income Less Deductions

      Amortization of Investment Tax Credit.............. 2,333,426.24             2,219,719.00             113,707.24           5.12                    

      Other Income Less Deductions........................... (3,799,026.12)           1,143,840.85             (4,942,866.97)       (432.13)               

      AFUDC - Equity................................................ 28,625.18                  34,168.03                  (5,542.85)              (16.22)                 

   Total Other Income Less Deductions..................... (1,436,974.70)           3,397,727.88             (4,834,702.58)       (142.29)               

   Income Before Interest Charges............................. 179,240,704.00         207,092,307.13         (27,851,603.13)     (13.45)                 

Interest on Long-Term Debt..................................... 50,854,521.16           51,092,433.43           (237,912.27)          (0.47)                   

Amortization of Debt Expense - Net......................... 3,061,946.92             3,116,835.96             (54,889.04)            (1.76)                   

Other Interest Expenses............................................ 3,464,546.73             4,621,768.54             (1,157,221.81)       (25.04)                 

AFUDC - Borrowed Funds....................................... (7,451.61)                  (10,377.68)                2,926.07               28.20                  

   Total Interest Charges............................................ 57,373,563.20           58,820,660.25           (1,447,097.05)       (2.46)                   

Net Income............................................................... 121,867,140.80$       148,271,646.88$       (26,404,506.08)$   (17.81)                 

Kentucky Utilities Company

Attachment to Updated Response to PSC-1 Question No. 44

Page 3 of 4

Scott



Year Ended Current Month

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues..................................... 1,522,891,081.27$    1,563,785,231.74$    (40,894,150.47)$   (2.62)             

Rate Refunds............................................................ -                            -                            -                        -                

   Total Operating Revenues..................................... 1,522,891,081.27      1,563,785,231.74      (40,894,150.47)     (2.62)             

Fuel for Electric Generation...................................... 513,059,230.78         520,943,169.44         (7,883,938.66)       (1.51)             

Power Purchased...................................................... 100,576,787.85         118,747,704.32         (18,170,916.47)     (15.30)           

Other Operation Expenses........................................ 233,959,914.91         232,184,457.56         1,775,457.35        0.76              

Maintenance............................................................. 137,209,493.97         121,773,978.50         15,435,515.47      12.68            

Depreciation............................................................. 187,863,028.76         175,821,686.45         12,041,342.31      6.85              

Amortization Expense.............................................. 7,982,150.74             7,066,961.91             915,188.83           12.95            

Regulatory Credits.................................................... (6,317,556.20)           (5,769,069.49)           (548,486.71)          (9.51)             

Taxes

   Federal Income...................................................... (20,450,736.16)         17,783,308.25           (38,234,044.41)     (215.00)         

   State Income.......................................................... 1,186,812.09             8,473,297.44             (7,286,485.35)       (85.99)           

   Deferred Federal Income - Net.............................. 102,833,188.78         79,288,876.42           23,544,312.36      29.69            

   Deferred State Income - Net.................................. 11,842,636.64           6,997,669.63             4,844,967.01        69.24            

   Property and Other................................................ 30,418,164.66           26,230,560.07           4,187,604.59        15.96            

   Investment Tax Credit........................................... -                            -                            -                        -                

Loss (Gain) from Disposition of Allowances............ (886.52)                     (16,020.32)                15,133.80             94.47            

Accretion Expense.................................................... 3,155,563.29             2,768,981.86             386,581.43           13.96            

   Total Operating Expenses...................................... 1,303,317,793.59      1,312,295,562.04      (8,977,768.45)       (0.68)             

  Net Operating Income............................................ 219,573,287.68         251,489,669.70         (31,916,382.02)     (12.69)           

   Other Income Less Deductions

      Amortization of Investment Tax Credit.............. 2,800,108.24             2,231,569.00             568,539.24           25.48            

      Other Income Less Deductions........................... (3,193,137.29)           671,322.08                (3,864,459.37)       (575.65)         

      AFUDC - Equity................................................ 37,118.73                  242,851.28                (205,732.55)          (84.72)           

   Total Other Income Less Deductions..................... (355,910.32)              3,145,742.36             (3,501,652.68)       (111.31)         

   Income Before Interest Charges............................. 219,217,377.36         254,635,412.06         (35,418,034.70)     (13.91)           

Interest on Long-Term Debt..................................... 61,002,638.15           61,969,738.82           (967,100.67)          (1.56)             

Amortization of Debt Expense - Net......................... 3,673,317.35             3,621,447.19             51,870.16             1.43              

Other Interest Expenses............................................ 4,220,560.67             5,488,886.88             (1,268,326.21)       (23.11)           

AFUDC - Borrowed Funds....................................... (10,029.01)                (175,910.68)              165,881.67           94.30            

   Total Interest Charges............................................ 68,886,487.16           70,904,162.21           (2,017,675.05)       (2.85)             

Net Income............................................................... 150,330,890.20$       183,731,249.85$       (33,400,359.65)$   (18.18)           

Kentucky Utilities Company

Comparative Statement of Income

October 31, 2012

Attachment to Updated Response to PSC-1 Question No. 44
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KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed November 30, 2012 

 

Question No. 55 

 

Responding Witness:  Lonnie E. Bellar 

 

 

Q-55. Provide the following information concerning the costs for the preparation of this case: 

 

 a. A detailed schedule of expenses incurred to date for the following categories:  

 

  (1) Accounting;  

  (2) Engineering;  

  (3) Legal;  

  (4) Consultants; and  

  (5) Other Expenses (Identify separately).  

 

 For each category, the schedule should include the date of each transaction, check 

number or other document reference, the vendor, the hours worked, the rates per hour, 

amount, a description of the services performed, and the account number in which the 

expenditure was recorded.  Provide copies of any invoices, contracts, or other 

documentation that support charges incurred in the preparation of this rate case.  Indicate 

any costs incurred for this case that occurred during the test year.   

 

 b. An itemized estimate of the total cost to be incurred for this case.  Expenses should be 

broken down into the same categories as identified in (a) above, with an estimate of 

the hours to be worked and the rates per hour.  Include a detailed explanation of how 

the estimate was determined, along with all supporting workpapers and calculations.  

 

 c. During the course of this proceeding, provide monthly updates of the actual costs 

incurred, in the manner requested in (a) above.  Updates will be due the last business 

day of each month, through the month of the public hearing.  

 

A-55. c. Consistent with its commitments in the initial response to this request for information 

and past practice, please see the attached.      

 



Date Invoice # Vendor Name Hours (1) Rate/Hr Amount Description Account

4-Apr-12 710455 STOLL KEENON OGDEN PLLC 4.05          346.50        1,403.33                 Professional Services 182335

20-Apr-12 712685 STOLL KEENON OGDEN PLLC 43.36        289.80        12,566.45               Professional Services 182335

11-May-12 716506 STOLL KEENON OGDEN PLLC 84.13        254.51        21,412.09               Professional Services 182335

18-Jun-12 718672 STOLL KEENON OGDEN PLLC 183.44      251.85        46,198.20               Professional Services 182335

10-Jul-12 720404 STOLL KEENON OGDEN PLLC 249.53      265.12        66,155.17               Professional Services 182335

7-Aug-12 724335 STOLL KEENON OGDEN PLLC 209.40      268.79        56,285.00               Professional Services 182335

12-Sep-12 726367 STOLL KEENON OGDEN PLLC 100.70      282.87        28,485.16               Professional Services 182335

SUBTOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC @ 09/30/2012 232,505.40             

11-Oct-12 729476 STOLL KEENON OGDEN PLLC 229.39      258.91        59,391.73               Professional Services 182335

SUBTOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC 59,391.73               

TOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC 291,897.13             182335

16-Apr-12 420121 THE PRIME GROUP LLC 12.96        177.08        2,295.00                 Cost of service and rate design development 182335

4-May-12 520121 THE PRIME GROUP LLC 81.54        169.85        13,849.61               Cost of service and rate design development 182335

11-May-12 FINANC043012 FINANCIAL CONCEPTS AND APPLICATIONS INC 5.40 381.20        2,058.48                 Research, analysis and testimony preparation 182335

1-Jun-12 0543811204028 GANNETT FLEMING INC 33.50        142.09        4,760.00                 Depreciation consulting services 182335

12-Jun-12 620121 THE PRIME GROUP LLC 120.42      151.50        18,244.01               Cost of service and rate design development 182335

26-Jun-12 018560512 FINANCIAL CONCEPTS AND APPLICATIONS INC 2.70          275.00        742.49                    Research, analysis, and testimony preparation 182335

5-Jul-12 0543811205051 GANNETT FLEMING INC 2.50          181.00        452.50                    Depreciation consulting services 182335

17-Jul-12 720121 THE PRIME GROUP LLC 38.61        151.55        5,851.30                 Cost of service and rate design development 182335

24-Jul-12 1856063012 FINANCIAL CONCEPTS AND APPLICATIONS INC 22.95        283.81        6,513.48                 Research, analysis, and testimony preparation 182335

22-Aug-12 543811207002 GANNETT FLEMING INC 8.00          150.00        1,200.00                 Depreciation consulting services 182335

20-Sep-12 543811208012 GANNETT FLEMING INC 27.00        148.43        4,007.50                 Depreciation consulting services 182335

18-Sep-12 920121 THE PRIME GROUP LLC 37.53        152.16        5,710.49                 Cost of service and rate design development 182335

5-Sep-12 FINANC073112 FINANCIAL CONCEPTS AND APPLICATIONS INC 2.16          400.00        864.00                    Research, analysis, and testimony preparation 182335

19-Sep-12 FINANC083112 FINANCIAL CONCEPTS AND APPLICATIONS INC 7.83          302.55        2,368.98                 Research, analysis, and testimony preparation 182335

SUBTOTAL CONSULTANTS KU ELECTRIC @ 09/30/2012 68,917.84               

17-Oct-12 543811209005 GANNETT FLEMING INC 41.00        147.71        6,056.06                 Depreciation consulting services 182335

5-Oct-12 1020122 THE PRIME GROUP LLC 10.26        163.16        1,674.00                 Cost of service and rate design development 182335

15-Oct-12 FINANC093012 FINANCIAL CONCEPTS AND APPLICATIONS INC 1.35          349.99        472.49                    Research, analysis, and testimony preparation 182335

SUBTOTAL CONSULTANTS KU ELECTRIC 8,202.55                 

TOTAL CONSULTANTS KU ELECTRIC 77,120.39               182335

10-Aug-12 12072LK0 Kentucky Press Service Inc 1,055,503.59          Notice 182335

SUBTOTAL NEWSPAPER ADVERTISING KU ELECTRIC @ 09/30/2012 1,055,503.59          

TOTAL NEWSPAPER ADVERTISING KU ELECTRIC 1,055,503.59          182335

TOTAL RATE CASE EXPENSES @ 10/31/12 1,424,521.11          182335

Note (1) - Hours are calcuated based on information provided on the billing statement.

Dated June 15, 2012

Question No. 55(c)

Responding Witness: Lonnie E. Bellar

KENTUCKY UTILITIES COMPANY

CASE NO. 2012-00221

Schedule of Rate Case Preparation Costs

Response to Commission's Order

Attachment to Updated Response to KU PSC-1 Question No. 55(c)
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\~~Lm<!S<)'W;~lJICEM: 
tliU;OAlLSmI2OU 

()StJ7,1tIU EnO_OUI-of..o""T ....... l l.oc.,!:distmce~mileop lkDm.:.!_ , 
."~ Sm1.O 

Iout..-::It, SlS,IG.ll,14 ;"E:'iDOR: B:Il:zo, 
:>rlaai(:&; I\ .... ~ &1711;; O;U£; 1'1ii20U 

ot'11f"..ou £1~l-~'in& ~a..q .. .. ." "" onmOll £107 • DrlR-..y ~~ .... """ F <de<:I! E<;><e<. au.x« , ,,~ Sl6.o$ 
OS'l7r.OU Elll:l_ T.ltpI>oo.. T<Ic¢=t E2pm>e 1(lll)n1-ZW; ll:.m.., R;gs.~ "~ suo 
Q1.IlS'lOU £l()6_ Orlli= IW.-:b Lmsaoq.. B::am. !l.!0Dir;a .. .u ..., 
O1Jl1<lOll Elil6_O<lliI>!Rt_ LaisCbtt3U -- ,. .. ,. .. 
Nl30!2lIU £1G3_Ttlopboo.c Tdtph= E>p«utl(7l7)76l-72.11; l Mm, Baua,!l.!<><IiI:a .~ .~ 
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RECEI\It;~~-r-~-

INVOICE 
_ 054381 ~2.2012 ) 

LouII_. KV 40:1$1: 
OCT (6 lUll. ) 

IICC01JNTS PAYM\I£ GANNEH FLEMING, INC. 
, VALUATION AND RATE DIVISION __ .__ ~~Il': .... ,.. __ ,_,", 

=:.:- 17["-"" :':":=_ -'" '........ '* _-Q!oooI~'" 
_ .. u .... l~'Ql;J591 l'e:il --..~ 

_...nod: AugtlM i ZOI 2 ........... St~21.2012 
Cont'Jct No. 6311' _ Ra ... C ... 

_ ,.. .taiKTUCKl'u=.-'T
of

r

P_
C 
...... 

_ toO • Lon t lle!"", 
_ >00 • Ul&I a..t -- '''}IO.'' 

ToIll IlwTN.",""IC' __ .. ___ . 111,711.01 .1 

Po~7/) 
~~ 

~. ~ 

afJJw -!.~,ilUI!' 
0UllA?~ 

ce='~ 

'o/'S/, ...... 

INVOICE - ""'" 
RECE'\f~::'~~,-

-E:'~" ) 
....... ~­OCT ~ 6 tull 

'CCOlJNTS PAV~R1.F GANNEH FLEMING, INC. 

I 

1'\ ' VALUATION ~ RATE DIVISION -_ . ...-.. ~ ..... ',:, .. ". 
==- °l"~""·"" --'-'" _ · .... m .. _ .... , .... - -"" ---- --.. fJM g, _OIioI ,·, 

_........, AuguOI 201' .................. ',.2012 
Contr.« No. ,), .. _It. .. CaM 

· __ ="'IP--a..,.. 
·uuerue,M: 
~~ 

rOColDuo ThI • ......,.. __ _ 

~. -
o1I'Jw ~~,i&C!' 
0UlW '5,l!tl.m 
()!='~ 
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GANNETT FLEMING, INC, 
VALUATION A ND RATE DIVISION 
",,",,' CJ5oI3Il LG&E ...... KU_C..."..., 

._­_.---
---
---.--- ----;uo 

,~ 

~, 

::t~: 

ToIOl~ __ :tOCI 

_"*' ~ 2. 2012 
_ .... M4311'1~ 

" .. .! 

RECEIVE.O 
OC1 1 6 lllU , 

IICC()11NTS PAYABLE 

P"ll" 2 a(2 

GANNETT FLEMING, INC, 
VALUATlON AHD RATE DIVISION 
.... OSQII lG&E_KtJ_ c.:,.ny 

""' .. 100 _-,_ 

-­_.---
'----

_ :lOCI _lOI.I_ 
-~. 
~ ..... -----.---
_.-

----..:to ... 
•• 

-"" ... .. , 

__ ~ 2,2012 

_ .... 060I:JI 1 '12\l1OO1!i 

.->" ..... .1 

-' ."' ...... 

T-r~ 
r .... ..,..._ ... 

- -~./ I IOU. 1 

RECEIVtO 
OCT 1 6 1G1! • 

I>.CCOIINIS p~'1~P,lE 

,.z"u. 
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.. 

. .... _,_ ... _ .... _ .. " •.. -._ ..... _ ... . -,_. 
_ .T", , .. , ....... ,-
~ .... ---~-0-' 
-~ 

-... -.~ UAII ... IIU __ 

IJOW_" LlllMWl.lrf _ \II 

RECEIVt:O 
on;1 6 ZU !2 

ACCOI INTS PAYARLF 

RECEIVI::O 
OCT \1 6 lOll 

ACCOI INTg PAVARIJ 
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Hili --
' ""'~UO"'''''lO''_'''' __ '''''",,"M_''_''' __ ''' __ '''''''' • .. _>011 ...... __ ... ..., 10" __ ... _ .. _ .... .....,.." ... ____ .1<)'-0'_,1. 

L __ CIoolOll _--. .... ~>OI, __ --!WI"""" .... ' '' ' 

'IN ';WI ,ui --·""t<Ullo"" .. 1_ .... __ ..... Io_ .. _ .. __ ... _ .. _ 
• .. _IOII, ..... _Io ...... ' I __ Io_ .. _ ... _ .... _ ..... __ "lI_J. 
L_~Qoolll1J._.-. __ .... __ --~WlIIU ~,., 

am 
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• The Prime Group. 
Invoice for Services Rendered 

Invoice Dale: Octobe. 1,2012 Invoice. Number 102012-2 

To: LG&H 
P.O. Box 32010 
Louisville, X Y 40232 

Attn: Mr. Robert Conroy 

$.0 hoIIn of ronsul!ing work by SIeve Seelye@SlOO.OMIr 
performed during September for providing _ ;stante in ~pondjn8 to 
data requests for ralCC8!CS for LO&:E nnd KU. 

12.0 hours of coolult ing wolk by Jcff%mcrt@SISO.OOih. 
performed during Scplcmbcr ror providing ASislanee In rnp.>nding \0 
data requc:stll for rate-casH for 1.0&£ and KU. 

2.0 hours of consult ina work by Larry fcUner@$ISO.OOIh. 
performed during September for providing u sillanu in rl:sponding to 
dalllUluest$ for rale cases for LG&Eand KU. 

To!.e.l dl1C for work ~rformed in ScpIttnber 

Plcase remit payment 10: The Prime Group, LLC 

S 1,000.00 

S 1,800.00 

S 300.00 

S 3, 100.00 

".0. lJOl( 837 EO 
c~"'· Y400I4-0837 REGEN 

-.-..... _ ... _no 

' 100 r,,- c._ u.c 
'.O' .... 1J1. C. .......... IC l'. oIOI ' UlI7 

_ JOl.<Ils.1IU FAX ,.W_ 

OCIQ S10tZ 

flCC()1 IIIITS PAYABLE 

• The Prime Group. 
Invoice for Services Rendered 

---",..~ ....... 
Invoi~c DIlle: October 1,2011 nvoice Number 102012·2 

To: 1.o&H 
P.O.OO .. J2010 
Louisvil~, KY 4023'2 

Attn: Mr. Robert Conroy 

S,O houn of consultinl v.OOi: by Slc~e Seelye @ SlOO.~ 
performed duriaa Scplnnbcr for providina ~ in ~IIIIIO 
dati RqIICSIJ for ralC~ for LO&Eand KU. 

12.0 IIouni orODlllWtin& won.: by JeffWCml:rt@SISO.OOIhr 
perfooned dwilll September for providina ..mc...:oe In re5pCllldi"110 
dille RqIlClU for rate cues for LO.t£ .... KU. 

2.0 IIouni of ~ljn& work by !.any (dlner@5IS0.00Ihr 
pcrf(Jn1le(l6larirl& September for providina BSisanf;e in ~in& 10 
\Mte I'fqUeIitI forl1lk~ for J...G&.EMd KU. 

Tocal due for work pnfonned ill Scpt~mber 

Please rtll1l1 llaynl t nl Co: The Prime Group, LLC 

$ 1,000.00 

S 1,100.00 

s )00.00 

S 3,100.00 

P.O. 110,; 837 EO 
C~ · V400I4·0837 RECEIV 

~!'P 47/;11 

2;;~)\ttc:;[,.4 /.. -.---""-'''' 
n..,_~u.c 

r.o. ... an . ~KY ' _14-4.11 
"'- m-Q5-1II1 'AX....,"'--

nt l 0 StO\2 

!>.CG()I INTS PAYABLE 
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• The Prime Group. 

October I, 2012 

LG&.I! 
Aun: Robert Conroy 
P.O. lIo;< )2010 
Louisville, KY 40232 

Our Robert: 

ElIClosed is an invoice for the lKkiiliOllllI work Ihat'l1\e Prime: Oroup l!el'rom~d dwing September fot 
providing assI'IIanOe in reJpOndin& to data requcsts for ra\e cues for I.G&E and KU. Thanb for the 
opportunity 10 WQfk with)'l'1ll on thcsc projecls. 

Si~Jy, 

Marty Alake 
I'rin~iPIII 

Cc; JOlIn Henry 

RECEIVED 
OCT 0 S lOll 

4CC()IINTS PAVABLE , 

TN ,,"" c-o" LLC 
•. 0 .... &31· CrnI ...... KI'. ':1144:17 

_ 5fH15·1Ml I'AX '"..lIt-"'" 

• The Prime Group. 

October I, 2012 

LO&.I! 
Attn: Roben Cowoy 
P.O. &" )20 I 0 
louisville, KY ~();l32 

Enclosed is &II Invoice for 010 additional wnrk lhalThe PrimeOroup l!eI'fontM:d dwing September rOf 
pI'Ovidlng assisIantc in ~ini to dalll requcSll for /'IIle eases for LOkE and KU. Thanh for the 
opportunity 10 10011" with)'tlu on these projects. 

Si,,"rcly. 

ManyBtakc 
Prill(:ipnl 

~: 1011n Henry 

RECEIVED 
OCT 0 S lOll 

4CC()IINTS PAVABLE , 

TIM ,,_ G-., LI.C 
' .0 .... &.17· emo ..... KI' ... r..." 

I'l10 .. SfJ...4IS-m, ~AJ( :IIII.JU.."'" 
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FINANCIAt CONC~"' ANO A I'I'LICATIONS. IN C. 
,907 UO IUVIR 

AUSTIN, TUAS 71751 

(5121 UI· ' "' 

II~ •• , . , ...... ~.I 
F •• (512) -lU-1761 

Sept&mblf 30. 2012 

RECEIVED 
Mr. Rob.rt Conro), 
Olr.ctor - Rl tn 
LO&E and KU Serylca ' Campen), 
P .O. Box 32010 
Loul,vllle, Kentucky 40232 

Conlunlng Service.: 

Prole .. lonel Tlma: 

Toll l 

~:,:::=~O;:":;I.I" I, ... _.--.-' __ IU_ .... 

ocr 1.2 ltllZ 

ACCOIINTS PAYABLE 
R.faronce No.: 01856 
TaKp$),er 10 No.: 74.2058652 

Reseerch, Anlly.l1, I nd Testimony 
Praplrltlon In Conn. ellon with Rita 
Cne b.fore I'" K.nlucky Publle S.r· 
'Ilea Comml,lloir purlulnt to Con· 
Iract No. 8U&6. (For Iha Period Sep· 
lembar 1. 2012 through September 
30.2012). 

William E. AvaIl 
1 % hour 

AdrIan M. McK.nzl. 
1 hours 

• .00 

FINANCIAt. CONCI PTJ AND AI"I'UCATION •• INC • 
.".". liD InVu. 

AUSTIN. TIIX"I 71751 

II"" ••• ' ..... ... , 
" . 1512) ' ",17" 

Sept. mbll 30. 2012 

RECEIVED 
Mr. Roblll Conroy 
Olreelor • R.I .. 
lG&E end KU S •• vte ',. Comp.ny 
P .O. 90X nOlo 
loul .... III •. Kenlueky 40232 

Toll t 

ocr 1.3 1012 

ACCOIINTS PAYABLE 
Releronee No.: Olt8& 
r..p.yer to NO.: T4 ·~ 0&e&!I~ 

R .... rctl. "n.IYIII, .nd T .. tlmony 
Pr.p.rlllon In ConnKlion wll/l R.te 
C .. e belo,. !p' K.ntucky Public Ser· 
¥Ice Cemmlilion pu,.ulnt Ie Cen· 
Ir.el No .• 21" IFer III. Pilled Sep· 
' emb., I. 2012 through Septemb.r 
30.2012). 

WIlII.m E. "ve" 
11'i 1I0ur 

Adrlen M. hicK.n.de 
I 110"" 

• .00 

'" 
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