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Diagrammatic Sketch of Injection Well

Diagrammatic Sketch of Producing
Wells in the Units,

Diaggrammatic Sketch of All Other
Wells in Unit Boundary.

Diagrammatic Sketch of All Wells
Within One-Half Mile of Unit

Boundary.

Graphs of Primary Performance -
Biinebry and Drinkard.

Cumulative Recoveries in Blinebry
and Drinkard Formations.

Sample of Anticipated Water Supply.




- R CONOCO- LOCKHART B-12 NO. 6

10~3/4" csg. @ 242'
Ccmt, w/250 sx,
Cmt, @ surface (circ)

7-5/8" csg, @ 3149’
Cmt, w/1575 sx,

Cut, top @ 940' (TS)

Blinebry perforations
3795=6000"

- 5-1/2" csg. @ 6030'
Cmt, w/485 sx.

Cmt, top @ 3030' (TS)

UNIT C- 330 FNL 81980 FwL
SECTION 12-TZ21S-R37E

LEA COUNTY  NEW MEXICO

] —
— 4

Proposed Blinebry Unit Well No, 2
EXHIBIT No, 47

EI, 3495°

TD 6030’

DF




CONOCO-LOCKHART B-Il NO.6

13=3/¢" 2su3.
wt, w/ 2506 s,

Tnt, top surface {circ)

I=5/8" zsm, ¢ 213C7 ————‘ e N g ‘

Cmt, w1707 sx.
Cmt, top '~ surface {:irc)

linebry perforations ———

53750=6030"

Drinkard perforations

OligH=67G6 "

© 248

UNIT A 330' FNL & 330' FEL
SECTION 1], T21S, R 37 E

LEA COUNTY, NEW MEXICO

- —
1 P
et B —— B
E 3
-y - E
ed
|
!
—
— -
e

PLD ©8307

7" e¢sz, & BOG4T w/Yis sx, ‘ . ™ 30:3°

fmt. top ¢ 3220' (TS)

nroposed DBlinebry iUnit Well Yo, 4
Froposed Drinkard Unit Vall o, 4

[
“a

THITIT Yo, 44




CONOCO-LOCKHART B-Il NO. 4
UNIT C 330" FNL & I1650" FWL
SECTION ti, T 21S, R 37 E

LEA COUNTY, NEW MEXICO

1
1

1G-/4" =s:, T 2727
Cut, w/ .30 sx.
Crt, top °° surface (circ)

7=5/8" csm, 7 3149° ____J
Cot, w/12L0 sx.
Cat, top & 240 sx {TS)

hasvansed
Blinebry perforations _— -
37TO=5000" E L
e | —_
4 ! 3
-V —_
1 =
N —.
LJ
1

Diinkard perforations
L1 30=3800" -

3=1/2" nsg, 7 7803 ‘ L

Cmt., w/&33 sx,
Cmt, top ( surface (calc)

Troposea Uinebry Unit iell dNo., ¢ o
Sroposed Drinknad 'nit all o, o

RGIRIT ‘G, 45

EL 3-G2°

PED G830

™

7311°

oy




Doir e pariocattions

CONOCO — LOCKHART B-11 NO.3

R e L

surface ‘cizz)

7-3/8" 85, 7 G99

- surface {clez)

arferntdos

o=17 " 2sv, . TUBES

sSXY,
42807 ')

- Tk w250 gvy
mt, top
Cat, w/le%d sx,
=t toon
I BV

- e T
PVEIVEI I SR
tLt, w/SUR
Tnt, ten o

UNITE -1980"'FNL & 350'FWL
SECTION Il =T 215-R37E
LEA COUNTY, NEW MEXICO

T

2]

L}

4

A

“roposa’ Tlinscry Tuit wa2ll o, 3 T
roposer Drinxard '"uit )

I HEISIT A,

vall o, 8

16

S3, 0t pw




CONOCO —LOCKHART B-1lI NO.i7

UNIT G - 1980'FNL & I980'FEL
SECTION i1 -T2IS-R37E
LEA COUNTY, NEW MEXICO

Y 1

1iw=i/8" zse, 3ou8

cot, w/lB0O sx.

fat, top 10 osuriaza (coiTe)
9-5/8" 283, T 3094’

fmt. w/1130 s,

Cmt, top F 14CO0' (TE)

line-r¢ _2rfcrations

37530=3530"

4 perforations

AR LR

" -

7 osg. T 74997
Crt, w/.30 sx,
Cr:it, top '™ 2&00" (IT)

Croposer

lirnalry
Srovosed Drinks .-

I [
— =] =3
f RLRET
T |1 1T
| A
1 Y
s I i k
W
PRSI
St
- ‘ — a
2* - K
- [y —— J
1
ke
| -~ ———
~—— — -
riD 870"
D 7o00°

y

S § 4

ui

Tell
Lell

47

To.
ro.

1




CONOCO-LOCKHART B8-12 NO. 4
UNIT E {650 FNL & 660' FWL

SECTION 12, T 21'S, R 37 E

LEA COUNTY, NEW MEX.CO

ESRS
—

W&

-
i |
= ; —
1 t r
10=3/4" csyg, 2850
o, w230 e,
Cmt, op " surface (cisc)
\ 1
v
7<3/8" erse. 0 313507
- - - S W —4
fot, w/1214 sx. A ” [N
Cmt, top 7 3%0° (T%9)
r\\(‘\/
\ 1
<£ ~ ~
d
Nlirevry pecforations _ -
3750=5CG0" 9
-~ .
E ;
- ' —_—
< gt
o=
e
Al
1
Drinkard perforations A e -
BEI=E80G0 ! g
——— —
- —
5=1/2" cse. . 8701
Crt, w/488 sx.

Crmit, top 7 3130°(TS) ‘ .

v.all oo

211 Yo,

RITTOIT 48

12

FL 3467' nw

PRD 68E0"

™ 82027




CONOCO - LOCKHART "B-12"NO. 9

UNIT G -~ 1980 ' FNL & 2310 FEL
SECTION 12 - T21S-R37E

LEA COUNTY , NEW MEXICO

FL 3496' DF

10-3/4" csg. @ 350"
Cmt, w/251 sx, ‘ k

Top emt, & surface (circ)

7-5/8" csg. @ 2738"
Cut, w/1090 sx. ‘ k

Top cmt, @ surface (circ)

Blinebry perforations
3800~-3990" ' <

5=-1/2" csg. @ 5995°
Cmt. w/606 sx,
Top cmt, & 2393' (T8)

TD 6000'

Proposed Blinebry Unit Well No., 14

EXHIBIT N0, 49




" SHELL — CHESHER NO.

UNIT K - {980' FSL & {980 FWL
SECTION 12~ T21S-R37¢E
LEA COUNTY , NEW MEXICO

l

13-3/8" csg, @ 220° i A

Cmt, w/230 8x.
Cmt, top @ surface (circ)

8-5/8" csg. © 3256 Ml A
Cmt., w/2100 sx.
Cmt, top @ surface (circ)

Blinebry perforations
53750-6050"

|

|
)

'i"'t

5-1/2" csg. @ 6919’
Cmt., w/730 sx,
Cmt, top @ surface (calc)

mll.h.rhal

Proposed Blinebry Unit Well No, 16

EXHIBIT NO. 50

EL 3463

TD 7695’

DF




CONOCOQO - LOCKHART B-lII
1980' FSL & 330" FEL
R 37 E

UNIT

SECTION 11, T 21 S,

10=3 "t esqg. 0 235"

Cnt. w/300 sx.

Cwmt. top ¢ surface (circ)

7-3/8" asg, v 29337
Crt, w. 700 sx,
Cmt. top & 1350" (TS)

31inebry pecforations
53713=3860"

5-1/2" c¢sq, 1 5899
Cmt., w/300 sx.
Cmt, top ¢ 2823" (T8)

prinkard perforations
5370=-6700"

1" liner 3873-6780°'

LE CTUNTY, NEW MEXICT

IS
]
s

et
S—

P P a4
2|
2
o] €—
L] — “ﬁ
S

sroposcn Blinedry i'rit tell
Proposed Doinkard Unit well so.

wOIIBIT

NO L

d

.

NO. |l

31

oL

18

18

Tl

ST DF

m

780"




CONOCO—-NOLAN KO.3

UNIT K- 1980 FSL &1980'FWL
SECTION {1 ~T21S-R37E
LEA COUNTY, NEW MEXICO

1l
k|
1}

13=-3/8" =~ 3507
Mt, w230 su. _
Tnt., top surfacs {ctro)

AT

~Li/RT ase, 2003 J
mt, W/ 1200 sx. ‘ IR S W ‘

cmt, top 713030 (1)

X
]
]

Tl sebey racforations -

E IO ] -~ —

37T~ o A
- —-
E i 9
- —

Nifervacd narforations

N —
—
—
" esaI, 7492°

¢.t. top sLCo 15D A A

"-"roposev‘: Idnetey itait o1l Vo, 20

Tait Lell cio, o u T

croposaa Drinkevd

VIR T 52

el

cant
g0




1o=2/"

: » o o -
Tlile WS lu 5.1,

Tnt. top surface (:irc)

7=3/8" £so. i Subs!
Cmt. v/ 2040 sax,
Cut. surfacs {(aira)

Drinkc:d perfiorations

TR T A

BECE

W

- o
3=/ o8,

Crt., W/ 304 sx,
Cut, top - J4223° (TC)

CONOCO-NOLAN NO. |

UNIT M -66C'FSL & 660'FWL
SECTION 1 ~T21S-R37E
LEA COUNTY, NEW MEXICC

I [

w—

1l
[

Bl L2570 DF

e ~—
N
famensd

]

1

D D!

™ 7323

Tronosad

IO R 1od




JRppS
13=-3/8° cs~,

Cmt,
Coit,

nt, top  surface (circ)
lina2bry rerforations -
3£G-1=-032207

) Drinkard 2. oratlons
ERINIEINICIEN —
V=1/2" 28z, 0 7375
Tut, w86l 8w,
Tat, top T 3380° /TS
Treposa”
AT

9-5/8" cs7,

CONOCO-LOCKHART B-l1~-NO. 8
UNIT O, 660" FSL &
SECTION 11,

LEA

o268
w/ 2506 s, e
tep ° surface (:oirc)

T29968° w/2100 sx.

COUNTY,

L1

Slinelry Unit

1980" FEL
T 218, R 37 E

NEW MEXICO

TI-

I}

ulumiEG

—e
Ead

L
y

=1l Vo, 7. UT

srovoses Drinkari dnit w21l Yo, B4 LT

A T

SIT O 54

F1. 3421

DF




Y

SHELL — CHESHER NO. 2

UNIT M - 660" FSL 8 880" FWL
SECTION 12 - T2IS-R37E

Y LEA COUNTY , NEW MEXICO

13-3/8" csg. set @ 314° A k
Cmt. w/1500 sx,
Cmt, top @ surface (circ)

8-5/8" csg. set @ 3248’
Cmt. w/1500 sx, ——— ¥ L
Cmt. top @ surface (circ)

1
T

Blinebry perforations
5720-3890'

i

B o

5~1/2" csg. set @ 3819’
Cmt. w/100 sx,
Cmt, top @ 5197' (cale)

Proposed Blinebry Unit Well No, 26

EXHIBIT NO. BB

EL 3442°F

™ 3920

DF




SHELL - FIELDS NO.

13-3/8" csg. @ 314°
Cmt, w/300 sx,
Cmt, € surface (circ)

8-5/8" csg. @ 3249°
Cmt, w/ 1230 Bx,
Cnt, @ surface (circg)

Rlinebrv perforations
5759~5883"'

5-1/2" csg., @ 5937'
Cmt, w/100 sx,
Cmt, @ 5215' (calc)

Lﬂo h|

UNIT O -

SECT‘!'ON 12 - T2IS-R37E

LEA COUNTY , NEW MEXICO

I

660" FSL 8 2310Q0' FEL

3

i

Proposed Blinebry Unit No.

EXHIBIT NO.

56

28

EL 3463

DF




SUMMIT - BUNIN NO. 2

UNIT C 660' FNL & 1850 FWL
SECTION 13, T 218, R 37 E

LEA COUNTY, NEW MEXICC

PO —

13-3/8" csg. set @ 125' 4 |
cmt., w/430 sx, i
Cmt. top @ surface (circ)

v

9-5/8" csg. set @ 3000' _d |
cmt, w/1300 sx. ;
Cut, t?p @ surface (calc)

Blinebry perforations
5700~5900'

7" csg. set @ 6010°
emt, w/500 sx.
Cmt, top 2045' (calc)

Proposed Blinebry Unit Well No, 30

EXHIBIT Mo. 37

EL 3444' DF

TD 6010'



CONOCO-LOCKHART B-14 NO. 3
UNIT A 660" FNL & 330

SECTION

8~3/8" csz. set @ 1411"'
w/725 sx, cmt,

Cmt, top @ surface (circ)

Blinebry perforations
5740-5860"

5-1/2" csg. set @ 5899’
Cmt, w/25375 8x,
Top cmt, @ 2160" (TS)

Drinkard perforations
6620~6710"

3«1,2" liner hung from
3870-6900"

LEA COUNTY, NEW MEXICO

O Qo o0 O©

o 0 0 0

o]

e o o

Proposed Blinebry Unit Well No.
Proposed Drinkard Unit Wwell No.

EXHIBIT NO. 38

FEL

14, T 2is, R 37 E

EL 3436' DF

TD 6900'

32 Ut
32 LT




10=3/8" ca-,
r, w0530 g
:

Ciit, top = g3

8=3/8" sse, set
mt, w/2100' g
Cat, top % sur;

tlinebry perforat ions

D7L3=5R1 5"

Gos0=GIL0 "

3=1/2" cse. set
Tmt, w430 sk,
Cht. top o cGEs

ace (oirc)

perforat

SHELL - ANDREWS NO. 2

UNIT C  990' FNL & 1980’ FWL
SECTION 14, T 21S,R 37 €

LEA COUNTY, NEw MEXICO

: ——— EL 3112' pw
T

g (R A

—
)
=

i
|

f
!

lons
D OCRL0 Y
940! —_—
(£3)

™ 7443°

Eroposac 7ttt tel1l o, 35

Propesad Diinkird fingt yalg o, g AT



MORANCO- OWEN NO. |

UNIT E 1980 FNL & 680 FwL
SECTION 14, T 218, R 37 E

LEA CCUNTY, NEW MEXICD

1

ﬁﬂ
1i

12=3/2" ~s7, set ~ 16¢°
w/125 sx.
Cmt, top surface (cire)

————
R

5=5/8" csp, set 7 2721°
w/ 500 $x. A
Top cmt, & 14147 (TS)

Blinebry perfcrations
3720=~5830"

&,
-3

L
\
Drinkard perforations pe
——— ———
3515-6338"
G GLUU-6843" 9
——— i
g ]
7" csp. set ¢ 6E0OT
. w/ 5600 sx,
Cmt, top ~ 3873 (TS)
Droposed Allnetry Unit Well To. 3% UT

Zroposan Drinkard Unit hell o, 3» L

w T . BO

Pl

3543




SHELL-SMITH NO. |

UNIT G 1980' FNL & 1980 FEL
SECTION 14, T 21S, R 37T E

13-3/8" csg., set @ 205!
w/250 sx,
Top cmt, @ surface (circ)

8~5/8" csg. set @ 3000'
w/2200 ax,
Top cmt, @ 3607 (TS)

Blinebry perforations
5726=5840"

Drinkard perforations
6580=-6740"

5=1/2" csg, set @ 6808°
Cmt. w/300 sx,
Top cmt, @ 4643' (calc)

LEA COUNTY, NEW MEXICO

B S I e
! !
— i ; —— EL 3429’ DF
VIR
; b
i
-———‘.—«.‘ )_—-k
/ﬁ\/T\./‘
) ! i
1t
K X1 £
e nd
HoLl =
il =6
Z =
y

|
PN |

Vo

1 PBD 6760’

TD 7573°

Proposed Blinebry Unit Well No, 38 UT
Proposed Drinkard Unit Well No. 38 LT

EXHIBIT MNO. - 61




— CONOCO-LOCKHART B-I3 NO. 2

UNIT E

SECTION

_ 13-5/8" es>, saot 2500
w/ 730 8¢, Jimt.

Cnt, ctop ¢ suriace {ire)

9-5/8" csg. set 3149’
w/1573 3%, ont,
Cut., tor » 1330' {T3)

v
Blinebry perforations
5755=-3910"

D inkard perioratiors

HEEC=aT30"

7" csw, set O 3748
w/531 51, Mt
Cimt, top =~ 3033' (TS)

LEA COUNTY,

13, T 218,

980" FNL & 660' FWL

R 37 E

NEWN MEXICO

|

T}

FL 3427'

]
1




CONOCO -LOCKHART "B-13"NO.6
UNIT G - 1980 ' FNL & 1980' FEL

SECTION I3 - T21S-R37E

10-3/4" csg, set @ 249'
Cmt, w/250 sx, cmte
Cmt, top @ surface (circ)

7-5/8" csg, set @ 3149'
Cmt, w/1045 “sx,
Cmt, top @ 1538' (TS)

Blinebry perforations
3800~5970"

5-1/2" csg. set 6000'

Cmt, w/3520 sx,.
Cmt, top @ 3028' (TS)

4

LEA COUNTY, NEW MEXICO

1] ——

—

!

4 |

Proposed Blinebry Unit Well No, 42

EXHIBIT NO. 63

FL 3448°

TD 6000’

DF




CONOCO-LOCKHART B-13 NO.4
UNIT K 1980'FSL & 1980'FWL

"SECTION 13, T21S,R37E
LEA COUNTY, NEW MEXICO

5 -
r{ % ™~
[ Y ]
i ‘
!
% i
10-3/4" csg., set @ 2567 ! : h
Cmt. w/250 sx. ; !
Cmt, top @ surface (circ) .
H
i
7-5/8" csg, set @ 3149
Cmt., w/1045 sx. A [
Top cmt, @ 385! (TS)
!
Blinebry perforations Z X x
5718-5934" by i q
Py —e— LL —— i}
& ' =
1
1
i
|
5~1/2" csg. set @ 6049 “ h

Cmt, w/520 sx,
Top cmt, @ 3038' (TS)

Proposed Blinebry Unit Well No. 44

EXHIBIT NO. 64

EL 3433’

TD 6050°

DF




CONOCO -LOCKHART B-14 NO. 4
UNIT I 1980 FSL & 330' FEL
SECTION 14, T 21S, R 37 E
— LEA COUNTY, NEW MEXICO

!K[-» ‘-‘ixi
- : SRR R
J ] —
i
! :
— j !
preamang 7 * e
o : 10-3/4" csg. set @ 263’
Cmt, w/250 sx.
Cmt, top @ surface (circ)
4_ y . LN
t
r |
1 1
7-5/8" csg, set @ 2948’

Cmt. w/1060 sx. A —
Cmt. top @ 1670' (TS)

Blinebry perforations ——
3718~3885"

|
}

e
{

s B

"T“ {

5-1/2" csg. set @ 5874'
Cmt, w/500 sx,
Top cmt, @ 2950' (TS)

Drinkard perforations
6600~6730"

3=1/2" liner hung from ‘ k
5800~6800"'

Proposed Blinebry Unit Well No. 46 UT
Proposed Drinkard Unit Well No, 46 LT

EXHIBIT MO, 65

EL 3425

TD 6800’

DF




J. R

CONE-EUBANKS NO. 3

UNIT K 1980 FSL & 1830 FWL
SECTION 14, T 21 S, R 37 E

13-3/8" csg. set @ 249’
Cmt, w/200 sx.
Top cmt, @ surface (circ)

8~5/8" csg, set @ 2857
w/1600 sx, cmt,
Top cmt., @ surface (circ)

Blinebry perforations
5710=5925"

Drinkard perforations
6542-+6635"

5~1/2" csg, set @ 6842’
Cmt, w/600 sx,
Top cmt, @ 2564' (calc)

LEA COUNTY, NEW MEXICO

TZ!-— ‘-'i:x’i
s S s ::7
Ao
e . L_. EL 3424°'
= ; ; =0
]
;x
A [ N
AEE
— 4 L —
: i
; ty
L 14
i
i
saffea
T - —’1
i
= x
Helti — 1
~
= ="
‘—1L__J
t
PBD 6732!
TD 7525

Proposed Blinebry Unit Well No. 48 UT
Proposed Drinkard Unit Well No, 48 LT

EXHIBIT NO, 66




J. R. CONE~-EUBANKS NO. |

UNIT M 680" FSL & 660' FWL
SECTION 14, T 21S, R 37 E

LEA COUNTY, NEW MEXICO

;fi—- .—,‘;,('
— — =
| !
! ! — EL 3417°
iU n
13-3/8" csg. set @ 262!
Cmt, w/200 sx, ——
Cmt, top @ surface (circ)
4L [N
i :
! ]
1 i
" 8-5/8" csg. set @ 2791’ ]
Cmt, w/1200 sx, P R — B
Cmt, top @ surface (circ)
5 il
1 T{
!\‘
Blinebry perforations - e
-~ ——
5650-5950" Sha A
S I
X ==
Sempned
!
i
!
Drinkard perforations g 3
6460~6500" —— il - L
OH 6512-~6639' 9 1
— — 1
q o
X — — d
5-1/2" csg, set @ 6512' !
Cmt, w/600 sx, {
Comt., top @ 2245' (calc)
TD 6639'

Proposed Blinebry Unit Well No. 30 UT
Proposed Drinkard Unit Well No. 50 LT

EXHIBIT ¥0. . 67

DF




v

GULF - KEENUM NO. 2

UNIT O - 1980' FEL & 660'FSL

12-3/4" csg. @ 212'
Cmt. w/240 sx.
Top @ surface (circ)

9-5/8" csg. @ 2986'
Cmt, w/1350 sx.
Cmt, top @ 538' (calc)

1

Blinebry perforations
5700-53910"'

Drinkard perforations
6500-6600"

i
sI ‘

5-1/2" csg. @ 7193’
Cmt., w/735 sx.
Cmt, top @ 2970' (TS)

SECTION 14, T2|S-R37E
LEA COUNTY, NEW MEXICO

P
——:

- ——
9 o
| —
i It 3
- —a

-~
—
|
I
e
e -
q
——— ——-
o

Proposed Blinebry Unit Well No.
Proposed Drinkard Unit Well No,

EXHIBIT NO. 68

32

uT
LT

EL 3419' DF

PBD 6692’

TD 7193'




CONOCO-LOCKHART B-13 NO. I
UNIT M 660" FSL & 660 FWL
SECTION 13, T 21S, R 37 E

LEA COUNTY, NEW MEXICD

L<]~ <—|\]
romeed  prenvemmt ey
— ]
— i — FL 3.127°
sIRLIENEI .
13-3/8" csg. set - 03er
Cmt, w230 s« -
Top omt, suriace (2irc)
A , , |
1 Y
0o v - . ey oy
8=3/¢& _,Cfs" sat 0 3130 _ ‘ o | k
Cuit, %1395 sx,
Top crt, surface (zivc)
- /\\‘(/“\\_/a
v ’ !
1 !
Llinoabry perforations - ———
ITI0=3830 .
1
‘3 - q'ﬁ —_—
Drin¥ard perforations
H360~3700" 3
- ——
e
—— ——
SRD 71407

1~1/% s, set © 7375 e B N m 7575

Cat, w/7720 s«
Top Tme, 31277 {(cire)




SUMMIT ENERGY-NANCY STEPHENS NO. 3
UNIT C 660' FNL 8 980" FwL
SECTION 24, T 21'S, R 37 E

LEA CCUNTY, NEW MEXiCO

|
I

TS0 DF

4
{j

12-3/8" ecsz. sabt 7 234"
w/ 223 sx.
Top wmt. 7 surface (~irz)

§~3/8" ¢sgz. s2t 7 29997 J
w1250 s%.
Top omt., ¢ surface (cale)

-
Slineary p2cforativas _ - -
3736-80533" o ‘ = R
-~ —
3 ! b
L
-
!
Drinkasdd periorations 1 - -
ST Im ! — j
Of
——— ——
—_— PBD 7190°

3=1/2" :sy. set ~ 7200 ‘ A ™ 7200

Cmt, w/530 sx.
Top cmt. ¥ 2360' {(ecalc)

roposa »line’ry Lidt ' »ll o, O3
sroposac Drinks 0 'nit 211 To, S

SMHIBIT UL 0




MOBIL - D. A. WILLIAMSON NO.

UNIT A 660' FN & 660' FE

SECTION 23, T21S5, R37E

10~3/4" ¢sg. set v 3237

cmt, w230 sx.
TOP ¢ surface (circulated)

7-5/8" csg., set ( 3188'
emt, w/ 12337 sx,
TOP @& surface (circulated)

Blinebry perforations
3715-3827"

Drinkard perforations
6370 - 6688°

3=-1/2" liner F/2913-7033

roncsan
roposa2d Diin

T
- e

CCUNTY, NEW MEXICO

M_..

4

4

-l

SITTTYT K.

“sll o, 3@

=11 Yo. 8

EL 3420'

PuD 6802’

D 7035°




GETTY-D. A. WILLIAMSON NO. 4

UNIT C — 660" FN & 1980 FwW
SECTION 23, T2tS, R37E

13-8/8" c¢csg, & 334'
w/200 sx. crmt,
TOP @ surface (calculated)

8-5/8" csg. @ 2848’
w/500 sx. cmt,
TOP & 1510° (TS)

5-1/2" csg. @& 6436'
cmt., w/ 300 sx.
TOP @ 2848' (calculated)

3-1/2" liner @ 6800
Cmt. to top

LEA COUNTY, NEw MEXICO

=L

15

-
-

Proposec slinebry Unit vell ¥o, 60 U7
Proposed Drinkard U'nit vell Yo, 60 I 7

FAHIRIT MC. 72

3linebry perforations

3663-3867"

Drinkard perforations

approx.

TD 6600"

5320-60"




GETTY—D. A, WILLIAMSON NO. 2

UNIT E- I980' FN & 660" FW

SECTION 23, T21S, R37E
LEA COUNTY, NEW MEXICO

13-3/8" csg, set & 293"
cmt, w/300 sx,
TOP # surface/circulated

8-5/8" csg. set @ 2798’ — A1 1 N
cot, w/1200 sx.
TOP @ surface/circulated

I
!
\ 1
N | o Blinebry perforations
E ! P 373-1-3873"
—-— ' ——
L
!
!
- —
A k Drinkard perforations
0 . 5332~91"
5~1/2" csg, « 6320°'
cmt, w/400 sx.
TOP 4 36353' (calculated)
TD 6613’
3" liner @ 6615' (top cemented)
Proposed 3linebry imit vell Yo, w3 T

oroposad Drinkazs2 Un

RMIBIT L, 73




A.R.Co.- BARTON NO. 4

198C' FE
R37E

UNIT G- 1750 FN &
SECTION 23, T2t8,

LEA COUNTY, NEW MEXICO

=

|

13-3/8" csp., set ¢ 378’
amt, w/400 sx,
TOP - surface (circ.,)

9-5/8" ~sz. set 3203 ‘3
cmt, w/1180 sx,
TOP ¢ surface (circ,)

e

~1d

ot e

-
Blinebry perforations - ‘
E
3679-5893" - ! i
<4 v i F
- Y Lo
!
Drinkard ne-forations 91 ; -
6303-75" q l
———it. [
o
H !
ER 2 o
> Vﬁ_: -
>
,

Sroposed 3linebry Unit “ell No.
“roposed Driunkard Uait well No.

74

FL 3406°

7" liner fm,

Cnt,

woe !

w/880 sx.
surface

ohn 6703

3062-6750"

‘eive,)




GULF -NANCY STEPHENS NO. 2

UNIT E - i980 FNL 8 660'FWL
SECTION 24 — T21S-R37E

LEA COUNTY | NEW MEXICD

I
l

13-3/5" cs« CoR35!

{.: . set 5 ‘ ‘ ‘ ‘
w/ 323 sx, -ut, :

Tcep = surlacze (cire)

tels/e" ese, sat O ZGug!

w/ 1625 o, "t ——‘ — 4 ] ‘
Top © 240' w/temp. survey

Slirebry perforations

FYRPE STV -

e
E
o

3212 cse. sec 71990
v/ 1560 s%, ort. .
Tor - . ‘ .

reposan Hlinebry Unit tell Mo, uS
sroposan Drinkard Tnit Vell lo. [

TTITIT Y. 75

L3424
Iy 4701
715"




A.R.Co.

— SARKEYS NO. 3

UNIT | — 2310' FS & 330 FE
SECTION 23, T21S, R37E

LEA

13-3/8" csg. set  319°
cat, w/300 sX,
TOP . surface (circulated)

8~3/8" csg. set ¢ 2819’
cmt, w/800 sx.
™P & 1385' F/S (temp. survey)

COUNTY, NEW MEXICO

e
.

/j\/‘r\_/-
! |
! !
] 1
]
PN
Blinebry perforations o
3687-3901" 1.1 P
- i
9 ! b
-y Y —
J
1
Drinkard perforations
6545-6636"
—_—
—
33 » -
>3 ] R
3=1/2" cszx, set ¢« 7350' R Ve
emt. w400 sx, ’ 5
TOP 7 3330' F/S (temp., survey) o0 ‘
- . [
S, e R
i >
cd - 2 »4
a

soposen Cilirenry (nit Tell Yo, o3
wroposad Drinkara nit L ell Yo, &9

TEITGLT T, 7o

oD 6630




SHELL — SARKEYS NO. 2
UNIT K— 1980' FS & 1980' FW

13-3,/8" c¢sa, set © 2297
cmt., w230 sx.,

0P it surface (2irculated)

3-5/8" csg., set ¢ 2909
emt, w1300 sx,

TOP € surface (circulated)

SECTION 23, T 21'S, R37¢E

“EA COUNTY, NEW MEXICO

— = FL 3410'

J
1
e
=

e
-

N /ﬁ\_/q
'ﬁ
! i
¥ 1
Z k=t
-] ] —
L_J
Blinebry perforations - I
<
35€1=3877 -] i
> | e
-1y —
1 =
||
\
\
¥=1/2" cse, set [ 6:160°
e /
-,mt.(;w,ofOO(') sx. Drinkard
TOP 7 2300" (cal-ulated Borfs G475-6350"
3-1/2" liner ¢ $610' =mt'd '~ tep — ™ 6610

“roposet ‘lineary Lonxt Sell Mo, 71
Troposec Nrinkara intt Yell Mo, 71




SHELL — SARKEYS NO. |

UNIT M- 660' FS & 660' FW

SECTION 23, T21S, R37E
LEA COUNTY, NEW MEXICO

T [

— = = FL 3403°

13-3/8" csgz, set & 223'
cmt, 200 sx,
TOP & surface (circulated)

[N —
-

8-3/8" csig. set 7 2881

cmt, w/7530 sX. ‘ "”“\___L,..—~ k

TOP @ surface (circulated)

——————
[

Blinebry perforations —_— - —
5683~5832" 1. | i
o | S
~p -
4
Drinkard perforations
6303-6383" | - —
E
——— —
e

3-1/2" csg. set ¢ 6603
cmt, w/600 sx.

TOP ¢ 2333" (calculated) ‘ . ™ 5603

Proposed Blinebry Unit VWell Yo. 73

“roposad Drinkard Unit Well Yo, 73 -

FEHIBIT O, 78




A.R.Co. — SARKEYS NO. 2
UNIT 0 — 330'FS & 2310' FE

SECTION 23, T2!S, R37E

LEA COUNTY, NEW MEXICO

10-3/4" csy, set -° 291°
-mt, w/250 sx,
TOP - surface (circ.)

7-5/8" csg, set ¢ 2945'
cmt/100 sx.
TOP ¢ surface (circ.)

Rlinebry perforations

5698, 3704, 25, 35, 49, 33, 63,
67, 90, 3801, 09, 21, 31, 13, 52,
36, 647,

Drinkard perforations
6490~-6380".

5-1/2" csz., set @ 6649° —

Cmt, w/350 sx.
TOP ¢ 3200' F/S (calculated)

“roposad
“coposed

Ld= i

e e
[P

=)

L]

T

Y )
1
\ 1

] B

L
a1
<—' ———

]

-
1
Q.‘—-— —

3linebry 'nit Well
NDrinkard “mit Well

FLIVIBIT o, 79

Mo,
o,

o

7

FL 3390°

TD 6630




MOBIL - STEPHENS ESTATE NO. 2

UNIT M 660" FSL 8 660' FWL
SECTION 24, T 21S, R 37 €

LEA COUNTY, NEW

-ropos2s Tlinaory
“roposai Deoilnk.cd

MEXICO

Trit cell Po. YVOUS

it P21l To. Y7 LT

13=3/8" csz. set - 5527

w/373 sx, of cmt,

Top cmt. ~ surface (circ)

9-5/¢" esz, set ~ s1iu! ‘

w/ 175G sx, zre,
Top ~wt, " suvrface (circ)

L

[

P

|

—]]

s - -
“lingtry peciosations -
3355=0E50 " of L
. —
E| . o
-~
-
.
Drinsase perforations P
55003300 e
9
- —
E
-—— —

7" liner set fm, 28%3-<700' ‘
Cmt, w/310 sx.

Top crmt, " 2893' (circ)

U0 €000

53" liner set " 7243 w/top
@ 6530, Cumented w/90 sx,
Cnt, i top (calz)

€qQ




CONOQCO- LOCKHART B1i-NO.5
UNIT B- 330 FNL & 1650 FEL
SECTION [[-T2iS-R37E

LEA COUNTY, NEW MEXICO

——

10-3/4" csg. @ 255°'
Cmt, w/2350 sx, _ k
Cmt. top @ murface (circ

7-5/8" csg. @ 3149'
Cmt, w/1600 sx. — 4 A
Cmt, top @ 750' (TS)

Blinebry perforations
5800-6000 * E —— -
Drinkard perforations
6600-6737"' E — v —E
T e T —

5-1/2" csg. @ 7830’
Cmt, w/583 sx, —_ .

Cmt. top @ 3130' (TS)

Proposed Blinebry Unit Wwell No. 3
Proposed Drinkard Unit Wwell No, §

EXHIBIT No. 81

EL 3469' DF

PBD 6800Q'

TD 7831’



CONOCO LOCKHART Bl -NO. 2

UNIT D -330'FNL & FwL
SECTION 1-T2IS-R37E

LEA COUNTY , NEw MEXICO

7

10-3/4" cag, @ 266'

Cmt. w/250 sx. A | §
Cmt, top @ surface (circ

R

7-3/8" csg. @ 3049°
Cmt, w/1332 gx.
Cmt, top @ 1360’ (TS)

Blinebry perforations
5763-6000" — >
41 |-

Drinkard perforations

6600-~6800" E — B
5-1/2" csg. @ 6317'

Cmt, w/375 sx. ‘ k
Cmt, top @ 4300' (calc)

Proposed Blinebry Unit Well No, 7
Proposed Drinkard Unit Well No. 7

EXHIBIT NO. 82

EL 3455' DF

TD 6818




CONOCO-LOCKHART B-1I NO. 16
UNIT F - 1980 FNL & FwL
SECTICN Il -T2IS-R37E

LELA CCOUNTY  NEW MEXTD

7
——
EL 3449' DF
13-3/8" csg, @ 322! _ k
Cmt, w/230 sx.
Cmt., top @ surface (circ)
|
9-5/8" csg, @ 2912' L
Cmt, w/950 sx
Cmt. top @ 1300’ (TS)
Blinebry perforatibns
5750-6041" I — —— E]
t
Drinkard perforations——— rr .
6574-6711" E “" — ;}
PBD

7" csg. @ 7450' i k D 7450°
Cnt. w/770 sx,
Cmt. top @ 1200' (TS)

Proposed Blinebry Unit Well No. 9
Proposed Drirnkard Unit Wwell No. 9

EXHIBIT NO. 83




CONOCO - LOCKHART "B-1]1"NO.IO

UNIT H - 1980 'FNL & 330'FEL

SECTION I - T2iS-R37E

10-3/4" cay. @ 266’ ‘

cmt, w/250 8x,
Top cmt, @ surface (circ)

7-5/8" csg. @ 2933’
Cmt., w/1346 sx.
Top cmt, @ surface (circ)

5-1/2" csg, @ 3920
Cmt, w/425 sx.

Blinebry perforations
5733~-5885"

Drinkard perforations
6601-6744"
4" liner @/5898-67I31

roposed Blinebry Unit well No.
Proposed Drinkard Unit Well No.

LEA COUNTY , NEW MEXICO

4 [

£ A

EXHIBIT Mo, 84

11
11

EL 34353

TD 6775’

DF




- CONOCO - LOCKHART B-il NO. 15
UNIT J- 2310 FSL & 1650 ' FEL
SECTION 11-T2IS-R37E

_EA COUNTY , NEw MEXICO

”“ — 4

13-3/8" csg, @ 307" B
cot. w260 sx. A A
Cmt., top @ surface (circ)

Y=/ 8" csg, @ 2993’
— Cmt. w/ 1130 s8x, ‘ k
- Cmt., top @ 2000' (TS)

Blinebry perforations__'___ S . -

5750-5880"' E ! ;:]

Drinkard perforations .. [: ;
— 6590-6670"'

7" csg. @ 6760 A .
Cmt, w/475 sx, -

Cmt, top @ 3170' (calc)

Proposed Blinebry Unit Wwell No. 19
Propuosed Drinkard Unit Well No. 19

EXHIBIT NO. 85

EL 3448' DF

TD 6760




@f

AZTEC — GUTMAN NO. 2

UNIT L - 19B0'FSL & 990'FWL
SECTION Il — T2IS-R37E
LEA COUNTY , NEW MEXICO

———{—

EL 3424' DF

13-3/8" c¢sg. @ 336’ ‘ k

Cmt, w/300 sx,
Cmt, top & surface (circ)

9-5/8" csg., © 3008’
Cmt, w/890 sx, ‘ k

Cmt, top @ surface (circ)

Blinebry perforations >
5710-3910'

7" csg. @ 6000’ ‘;

Cmt, w/400 sx,
Cmt. top @ 3400’ (T8)

ym -

Drinkard perforations —
6500~6630"' R E

4~1/2" liner

£/5950-7200"
A_______h I ™ 7200°

Proposed Blinebry Unit well No. 21
Proposed Drinkard Unit Well No, 21

EXHIBIT NO.86




CONOCO - NOLAN NO. 2

UNIT N - 860" FSL 8 1980 FwL
SECTION 11 T21S-R37E

LEA COUNTY , NEW MEXICO

EL 3437' DF

10-3/4" csg. @ 254 ‘ k

Cmt. w/ 250 sx,
— Cmt. top @ surface (circ)

7-5/8" csg, @ 3049°

Cmt. w/1242 sx, ———‘ ‘

Cmt., top @ 700' (TS)

Blinebry perforations ___ A °
5724-6010"

5-1/2" csg, @ 6479" A_ _‘
Cmt, w/484 ax.

Cmt, top @ 2500' (calc)

Drinkard perforations

6570~6676 ' E 3
— 3-1/2" liner 6108-6711'
Cmt. w/150 sx. A A TD 6711'

Cmt. @ top (cire) Proposed Blinebry Unit Well No. 23
Proposed Drinxard Unit Well No, 23

EXHIBIT NO. 87




CONOCO- LOCKHART B-ilI NO. 13
UNIT P-660'FSL & 330" FEL
SECT!ON 11-T21S-R37€E

v LEA COUNTY, NEW MEXICO

—

8-5/8" csg. @ 1400’

Comt, w/750 sx.
Cmt. top @ surface (gir“a‘ k
e

Blinebry perforations ‘

5704-5883" -
E — ——
)

5-1/2" csg. @ 5899' __ ‘- F‘

Cmt. /3200 sx,
Cut, top @ 2500' (TS)

R

6550~6750" I
4" liner fm 5850-6800'

Dzinkard perforations ﬁ
Cmt, to top

Proposed Bliunebry Unit Well No, 25

Proposed Drinkard Unit Well No. 25
EXHIBIT N0, 88

EL 3438° DF

TD 6800




CONOCO -LOCKHART "B-12"NO.10

UNIT B - 660'FNL & 2310'FEL
SECTION 12 - T2IS-R37E

LEA COUNTY , NEW MEXICO

10-3/4" csg. set @ 275' o A
Cmt, w/300 sx,
Top cmt, @ surface (circ)

7-5/8" csg. set @ 3115’ ‘ k
Cmt, w/1200 sx, :
Cmt, top @ 1630° (TS)

Blinebry perforations 7] a1
5804-5985' % ST
5-1/2" csg. set @ 6048" A

Cmt. wW/496 sx,
Cmt, top @ 3130' (TS)

Proposed Blinebry Unit Well No, 1

EXHIBIT NOo. 89

EL 3515°

PBD 6005

TD 6050




CONOCO ~-LOCKHART B-I12 NO. |

UNIT D 330' FNL & 660' FwL

SECTION

13" csg. @ 275 !
Cmt, w/250 sx, i
Top cmt, @ surface (circ)

9-5/8" csg, @ 3149'

Cmt. w/1518 sx. ‘

Top cmt, @ surface (calc)

Blinebry perforations
3830-6055" —_—

Drinkard perforations o

6590-6825"

7" csg, » 8268"
Cmt, w/940 sx.

LEA COUNTY, NEW MEXICO

2, T21s, R 37 E

PN
B AR |

e,

-

«

BERSH

s
p |
[

><

. A

o

Top cmt, @ surface (calc)

Proposed Blinebry Unit ¥ell No.
Proposed Drinkard Umit Well No.

EXHIBIT MO, 90

3
3

EL 3480' DF

PRD €900




CONOCO -LOCKHART "B-12"NO. 8

UNIT £ - 1980 FNL & [980'FwL
SECTION 12 - T2IS-R37E

LEA CCUNTY , NEW MEXICO

FL 3479' DF

10-3/4" csg, @ 247°
Cmt, w/250 sx, “ k

Cmt, top @ surface (circ)

e —

7-5/8" csg. @ 3148’ y h

Cmt, w/914 sx, -
Cmt, top @ 1380' (TS)

Blinebry perforations

5=1/2" csg, @ 3923°
— Cmt. w/520 sx.

A

Proposed Dlinebry Unit Well No. 13
Proposed Drinkard Unit Well No, 13

L_Em

EXHIBIT No, 91




«q

SHELL -

COLL NO. |

UNIT J - 2310' FSL & 1650 FEL
SECTION 12 - T2IS-R37E
LEA COUNTY, NEW MEXiCO

13-3/8" csg. set @ 298“
Cmt., w/1500 sx.
Cmt, top to surface (circ)

8~5/8" csg, @ 3239° A
Cmt. w/1500 sx, —
Cmt, top @ surface (circ)

Blinebry perforations
5830-6000"'

7

5-1/2" ¢sg. @ 6063'
Cmt. w/220 sx. '
Cmt, top @ 4770' (TS)

Proposed Blinebry Unit Well No, 15

EXHIBIT No. 92

EL 3492' DF

PBD 6020°'

TD 9150



SHELL - COLL NO. 2

UNIT L - 1980' FSL & 660' FWL
SECTION

LEA COUNTY , NEW MEXICO

12 - T21S-R37E

‘.

e

— EL 3431' DF

13-3/8" csg. set @ 313’2
Cwt, w/300 sx.
Cmt. top @ surface (circ)

8~5/8" csg. sat @ 3249° A

Cmt., w/1500 ex,
Cmt. top €@ surface (ciEc)

Blinebry perforations
5795-5900"

5-1/2" csg. set @ 5948°
Cmt, w/100 sx,

—_—

4

Cmt, top @ 5226'
(calce)

™ 5950'

Proposed Blinebry Untt Well No., 17

EXHIBIT No, 33




SHELL - PLUMLEE NO. |
UNIT N- 660" FSL & 1980' FwWL
SECTION 12- T2IS-R37E
LEA COUNTY + NEW MEXICO

e

13-3/8" csg. @ 210"

_ Cmt, w/230 sx, k
Cat, top €@ surface (circ) ;

8~5/8" csg. @ 3183°' /
Cat, w/2200 sx, ‘ ‘
Cmt, top @ surface (cirq) :

Blinebry perforations .
5750-5875" — E — —_— ‘3
Y o
| /-,»\
. ,'/ )
N 5-1/2" csg. @ 6930 —_— —
Cmt, w/350 sx. \
Cot, top @ 4425' :
‘,,’ A//
Proposed Blinebry Unit Well No. 27

i
Sl
: :
i EXHIBIT No, 94
R - 4 ‘! .

EL 3454' DF

PBD 6875°

™D 7674




<

SUMMIT -

UNIT B8 - 660" FNL & 23I0" FEL
SECTION 13 - T2I1S-R37E
LEA COUNTY , NEW MEXICO

BUNIN NO. 3

12-3/4" esg. @ 130" 4
Cmt., w/123 sx,
Cmt, top @ surface (circ)

9-3/4" csg. €@ 3043’
Cmt, w/200 ax. _ ‘
Cmt. top @ 2322' (calk)

Blinebry perforationg— —
5780-5970"'

7" csg, @ 6300'
Cmt. w/700 sx.

F
6] ——i—
o

Y

Cmt. top @ 2060' (TS)

Proposed Blinebry Unit Well No. 29

EXHIBIT NO, 95

EL 3456' DF

TD 6300'




SUMMIT- BUNIN NO 4

UNIT D - 660 FNL 8 860" FwL
SECTION 13 - T21S-R3T7E
LEA COUNTY , NEW MEXICC

FL 3435' DF

13~3/8" csyg. set @ 140°'
Cmt, w/150 sx, ‘ k
Top cmt, @ surface {(circ)

8~5/8" csg. @ 3240' ‘ k

Cmt, w/2500 sx.
Top cmt, @ surface (circ)

Blinebry perforations
5760-3300"

g 0o

A4
5-1/2" csg., @ 6499’
Cnt, w/800 sx. TD 6504’
Top cmt, @ 2700° (TS)

Proposed Blinebry Unit Well No. 31

EXHIBIT N0, 96



83710-5970"  ———— Jof —»

CONOCO-LOCKHART "B-13" NO. 3

UNIT F 1980' FNL 8 1980 FWL
SECTION 13, T 21 S, R 37 E

LEA COUNTY, NEW MEXICO

10-3/4" csg. set @ 253' h
Cot, 'w/260 sx;
Top cmt, @ surface (circ)

7-5/8" csg. set @ 3149' A 5
Cmt, w/1155 sx,
Top cmt, € 650' (TS)

0

Blinebry perforations o }

L]

5-1/2" csg. set @ 6048’
Cnt, w/646 sx, —
Top cat, @ surface (calc)

Proposed Blinebry Unit Well No. 41

EXHIBIT No, 97

EL, 3437' pp

D 6048’




A\l

CONOCO-LOCKHART "B-13" NO.

UNIT J 1980 FSL & 1980' FEL
SECTION 13, T 2tS, R 37 E

LEA COUNTY K NEW MEXICO

10-3/4" csg. @ 258°' k
Cmt, W/ 275 sx. -———‘

Cmt, top @ surface (circ)

— -

7-5/8" csg., @ 3149'
Cmt., w/1360 sx, =4 A
Cmt. top @ 200’ (TS)

Blinebry perforations ° o
5808~-5968 " - o i b

5-1/2" csg. @ 5999° .
Ccmt. w/520 sx, —————

Cmt. top @ 2970' (T8)

Proposed Blinebry Unit Well No, 43

FXHIBIT NO. 98

-

EL 3447°

TD €000’

DF




CONOCO -LOCKHART "B-13"NO. 8

UNIT L - 980" FSL & 660" FwL
SECTION 13 - T2I1S-R37E
LEA COUNTY , NEW MEXICO

10~-3/4" csg. @ 258° A ’ A

Cmt, w/200 sx.
Cmt. top @ surface (circ)

7-5/8" csg. @ 3099’ A k
Cmt., w/1145 sx,
Cmt, top @ 9223' (TS)

Blinebry perforations
5728-3940"'

1

[

i A

o

Proposed Blinebry Unit Well No. 45

EXHIBIT NO, 99

EL 3428'

TD 5985’

DF




CONOCO-LOCKHART "B-13" NO.5

UNIT N 660" FSL & 1980"' FWL
v SECTION 13, T21S, R 37 E

LEA CCUNTY, NEW MEXICO

10-3/4" csg., set @ 289'
cmt, w/2%0 sx, ‘ k
Top cmt, @ surface (circ)

7-5/8" cag. set @ 3149'

Cmt, w/1335 sx, ‘ L

Top cmt, @ 1475' (TS) -
|
< fe]
Blinebry perforationa. . | | g ——
5715-5965" o °
5-1/2" csg. set @ 6049’ _ L
Cmt. w/520 Bx.

Proposed Blinebry Unit Well No. 55

EXHIBIT No, 100

EL 3428' DF

TD 6050




— SHELL - SMITH NO. 2

UNIT B 660 FNL 8 1980 FEL
SECTION 14 - T2IS-R37E

LEA COUNTY , NEW MEXICO

— —
ye <
— i
EL 3431' DF
13-3/8" csg. set @_ZZL'J ‘
w/250 sx.
. Top @ surface (circ)
8-5/8" csag. set @ 3000' )
— Cmt. w/2040 sx. ‘
Top @ surface (cire)
Blinebry perforations
5720-5940"' v ) p— S °
[
i
5-1/2" csg. @ 6490'
Cmt w/3350 sx.
Top cmt, @ 4100' (TS) ™D 6631°
Drinkard OH —_
6490-6631"

) Proposed Blinebry Unit Well No. 33
— Proposed Drinkard Unit Well No. 33

EXHIBIT NO, 101




13-3/8" csag,

@ 165' w/150 sx.
Top @ surface (circ)

8-3/8" csg, @ 25457

w/800 sx.
@ 1350'

Cmt,

Top cmt. (TS)

Blinebry perforations
5700-5850"

Drinkard perforations
6510~6640"

5-1/2" csg. 0 7608'
Cmt. w/873 sx.

R |

MORANCO- OWEN NO. 2
UNITD

660" FNL & 660 FwL
SECTION 14 - T2iS-R37E
LEA COUNTY , NEW MEXICO

Top cmt, @ 3153° (TS)

__.—»
EL 3442
B | =4
Q.
ol lo
o)) QE——— —a—1 0
of =3
PBD 6710
A s TD 7610'
Proposed Blinebry Unit Well No. 35
Proposed DNrinkard Unit Well No. 35

EXHIBIT No, 102




ﬁ&

S

13-3/8" csg. set @ 214'
w/ 230 sx.
Top cmt, @ surface (cir

8-5/8" csg, @ 3000’
%/ 2020 sx.
Top cmt, @ 375" (TS)

Blinebry perforations
5700-3795"

3-1/2" liner hung
fm, 2768-65363"'
Cmt, w/800 sx.

Drinkard perforations
6474-6520"
OH 6563-6613"

HELL -ANDREWS NO.I

UNIT F ~1980'FNL & 1980FWL
SECTION 14 - T2IS-R37E
LEA COUNTY, NEW MEXICO

EL 3412'

A A

e

p| A ,

o
E——’- ———
o

IOOO,

TD 6613

Proposed Blinebry Unit Well No. 37
Proposed Drinkard Unit Well No. 37

EXHIBIT o, 103




CONOCO-LOCKHART "B-14" NO.

UN

IT H 1980' FNL & 660" FEL

SECTION 14, T 21'S, R 37 E

13-3/8" csg, @ 250'
Cmt, w/230 sx.
Cut, top @ surface (circ)

9-5/8" csg. @ 3149’ A L

Cmt, wW/1570 sx.
Cut. top @ surface (circ)

Blinebry perforations
5716~6000"'

7" csg., @ 6583’

Cmt. w/625 sx,

Cmt. top @ 3250' (TS)
Drinkard OH
6583-6648"'

LEA COUNTY, NEwW MEXICO

4 A

f
Lﬁili

Proposed Bl{nebry Unit ¥ell No. 39
Proposed Drinkard Unit Wwell No. 39

EXHIBIT No, 104

EL 3432’

TD 6648'

DF




12-3/4" csg. @ 200
cmt, w/2350 sx.
Top @ surface (circ)

8-5/8" csg, set @ 2986'

Cmt, w/2025 sx.
Cmt, top @ 588' (TS)

Blinebry perforations

5705-5840" _—

Drinkard perforations
6500-6680"'

3-1/2" csg, set @ 7323’

Cmt. w/695°
Cmt. top @ 3098' (TS)

GULF - KEENUM NO. |

UNIT J 1980 FEL B FSL
SECTION 14 ~-T 21S-R 37E

LEA COUNTY , NEW MEX:ICO

——
A

A
A

A A
A

EXHIBIT NO,105

4 A—

Proposed Blinebry Unit Well No.
Proposed Drinkard Unit Well No.

EL 3424' DF

PBD €680

TD 7325'




J.R. CONE -EUBANK NO. 2

UNIT L 1980' FSL & 660" FWL
SECTION 14, T 218, R 37 E

LEA COUNTY, NEW MEXICO

T

13-3/8" csg. set @ 242' ‘
Cmt. w/200 sx. —
Top cmt. @ surface (circ)

8-5/8" csg. set @ 2791' | §

w/1200 sx. cmt.
Top cmt. @ surface (cire)

o —

Blinebry perforations s ‘ Z
5730-5990" ° :
Drinkard perforations °© (=]
6535-48'; OH 6567-6623' N -
<

5-1/2" cag, set @ 6367’
w/300 sx, cmt.
Top cmt, @ 2959' (calc)

Proposed Blinebry Unit Vell No. 49
Proposed Drinkard Unit Well No. 49

EXHIBIT NO. 106

EL 3422'

TD 6623°




J.R. CONE-EUBANK NO. 4

UNIT N 660' FSL & 1980 FWL
SECTION 14, T 21s, R 37 E

LEA COUNTY, NEW MEXICO

=
i
__.:/ - EL 3418' pP
- —
-
{
i
l
1
1 t
'\
H . l‘
]‘ '
j /
¥ k .
9-5/8" csg. set @ 1319' A4 | | )
Cat, w/300 sx, ""“—’"é A ' & "\
Top cmt, @ surface (circ) : \
s %
Blinebry perforations ° ° A
5682-5910" ‘———'[ of— ? ~]e \
e o

!

'

[

! o
Drinkard perforatie#s—— o] — ~— \

65306645 i

. \
o [ \

Y
\ PBD 6780°*

A
N
7-1/2" csg. sy, @ 6863' 4 _ b
Cut, w/700 s, ; '
Cut. top @ 2750 (T3) :
; .X
\ ‘3 ™ 7350°

Proposed Blinebry Unit Well Yo. 51
Proposed Drinkard Unit Well Xo. 31

EXHIBIT »o, 107




CONOCO- LOCKHART "B-14" NO. 2
UNIT P 680" FSL & 660" FEL
SECTION 14, T 21§, R 37 &
LEA COUNTY, NEW MEXICO
— ’
|
|
EL 3424' DF
10-3/4" csg. @ 268
Cmt., w/250 Bx. — ‘ ‘
Cmt. top @ surtace (circ)
¥
|
7-5/8" csg. @ 3149’ ) L
cmt, W/1623 sx, _
Cmt. top @ 1440' (TS)
o e}
Blinebry perforations . jo| —m .
5700-3850" ° o
Drinkard pertforations o ; 5
6550-6700" of —~
= PBD 6902'
5-1/2" csg. @ 7446°
Cmt. w/520 8x. o 7446°
Cmt, top @ 3085' (TS)
Proposed Blinebry Unit Well No. 53
Proposed Drinkard Unit Well No. 33

EXHIBIT NO.

108



A.RCo. - BARTON NO. 2
1980" FE

UNIT B — 660" FN &

SECTION 23, T21S, R37E
LEA COUNTY, NEW MEXICO

13-3/8" csg. set « 303’

cmt., w/300 sx. 1]
T0P % surface (circulated)

9-3/8" csg. set & 2804
cmt, w/1000 sx.
TOP ~ surface (circulated)

Blinebry perforations

3678-5901"

Drinkard pecforations

5536=6595"

3-1/2" csg. set .» 7349’
cmt, w/370 s8x.

TOP ¢ 3130' F/S (temp, survey

IQDl

5251

e -

TT— =

0,0

)

A

‘roposed Drinkard Unit

THILIT R,

sroposad “linebry Unit teoll M
Tell U

PGD 6601

™ 7350°




GETTY — D. A. WILLIAMSON NO. |

UNIT D — 660' FN & 660' FW

SECTION 23, T21S, R37E
LEA COUNTY, NEW MEXICO

M —— °=7/8" producing tbe,

13-3/8" csg, @ 295°
w/300 sx. cmt, i
TOP “ surface (cire,)

8-5/8" csz. & 3195 A A

%/1200 sx. cmt, A Blinebry perforations
- : . o

TOP ¢ surface (circ.) E ; a 5705-5854"

j ———— Drinkard perforations
=

5507-65322"

3=-1/2" esg. 7 6373°
w/300 sk, cmt, s
TOP 2990' F/S (calculated)

Tronosad Blinebry Unit bell Mo, U1

orost, Driokaet Trit bell ol 1L

BLIIIBIT o, 110




GETTY —D. A. WILLIAMSON NO. 3

UNIT F - 1980 FN & 1980' FW

SECTION 23, T2iIS, R37E
LEA COUNTY, NEW MEXICO

13/3/8" csg. set ¢ 301° A
cmt, w/150 sx. cmt,
TOP cmt, F/S 11' (calc.)

8-5/8" csm, € 2852

Cmt, w/130 sx, cmt, ‘ L

TOP cmt, @ 393" (calc,)

Ly

3-1/2" esg, @ G136

cmt, w/500 sx. cmt, A ﬁ

TCP cmt., § 2831' (calc,)

T onossd lirebrv Unit Vo011l Vo,
“oposed Dodnanoa tait Yell Yo, oo

3
3

FHIoIT jv, 111

2-3/8" tbg,

Rlinebrv nerforations

57605807

Top Nrinkard
6394

™ G600




A.R.Co. - BARTON NO. 3

UNIT H - 1980' FN & 660" FE

SECTION 23, T2iS, R37¢E
LEA COUNTY, NEW MEXICO

i
: i .
|
15-3/8" csiz, set -~ 06! A
~wt, w/330 sx -
TCP « surface (circ)) i
2=3/8" csa, set o 2810
mt, w/1200 sx, ——— ‘ }‘ k
TGP 430" (temp. survey) '
q | B
of ——— - ——— |
f— U

L
= -
L v Toe
1/2" csg, set © 7398’ .7 ¢ o
cmt, w/ 300 sx. 3 v k4 e
TOP 4 4080’ (temp, survey) ST “
o, ,
rowme g2’ lirebzy Lair v [T

N

Loososat Doingasd Lolo

10O e, 112

TL 3415°

Blinebry perforations
3706=5991"'

Drinkard perforations
©310-0382"



AR.Co. - SARKEYS NO. |

UNIT 0 - 3300 FN & 1980' FE
SECTION 23, T2!S, R37E
LEA COUNTY, NEW MEXICO

‘ TL 3407

10-3/4" csm, set © 266"
cmt, w/200 sx |
TCP # surface (circ.)

JR——

7-5/8" cso, set  2930° A '
Crt, w/1200 sx.

Blinebry perfs.
E ! T 3746, 37, 65, 73, 7
o

3

Ho,

0 o0

3,
38C6, 18, 28, 41, 62, 71,
89, 94",

3-1/2" csg, set /7 G000 AE ZS
emt, w/230 sx,
TCP @ 3820' F/S (temp., survey)
E Drinksr? nerfs,
- e —~ 6695-6629"
b
3-172" liner £/6000-6630" Z N
cmt, w/130 sx, ; {-
TOP ¢ liner top (calculated) ™ 6700
onosat Tlileors w. T4
TLopusad liadanu O, U




SHELL - SARKEYS NO. 3
UNIT L - 1980'FS & 660" FW

SECTION 23, T 215§,
LEA COUNTY, NEW MEXICO

R 37 E

FL 3411°

¥
13-3/8" csz, set & 210
omt., w/300 sx.
TCP ™ surface (circulated)

8-5/8" csz, set @ 2867
cmt, w/ 2000 sx, ‘
TOP @ surface f(circulated)

lﬁoﬂnl

(P

5-1/2" csg. set & 6310°

cmt, w/300 sx.
TOP & 2903' F,'S (calculated)

Tropos)
oposed i

—

“linebry nerforations
3726-5841"

Drinkard perforations
6477-97"

Drinkard top T 6360

™ 6612°'



SHELL~ SARKEYS NO. 4

UNIT N —- 660" FS & 1980' FW

SECTION 23, T2i1S, R37E
LEA COUNTY, NEW MEXICO

15-3/8" csgz. set & 229°
amt, w275 sx.
TOP & surface {(circulated)

8-3/8" csg. set G 2927
cmt, w/2000 sx, ‘
TOP ¢ surface (circulated)

312" ¢sg, set -7 64500
cut, w/300 sx.

TOP ¢ surface (circulated) A

P ——

gs

Blinebry perferations

3704-5854"

Top of Drinkard 6380

™ 6606

neoposat Blinahry Uslt -1l i,
Tropesc D SESEANESTS AR BRED 1 S H




A.RCo.-SARKEYS NO. 4

UNIT P — 330" FS & 990 FE
SECTION 23, T2IS, R37E
LEA COUNTY, NEW MEXICO

IS
i y i >
oo e ———  EL 3400’
P
13-3/8" csg, set @ 335!
Cmt. w/400 sx, o
TOP @ surface {(circ,) L
9~5/8" csg. set @ 3184’ P
Cmt. w/1360 sx. R i : x
TOP @ surface (cire.) A Do i 7% liner fm. 3071~7275°
; ;*M ; mt. w/1011 sx.
i . | TOP @ 4200' F/S (temp.
; [ ! survey)
: ;o !
i [ ;
, o :
. yo :
| é
i [ ‘
._.E J §; i Blinebry perforations
i1 (I B
T st | —— '
Z P 3
: i 56693883 "
HE
-; ;'A ‘- _ Drinkard perforations
: e eyt R Aq‘
~ = - 553466086
. PBD 6643’

Abo perforations

H
E 3 6854~7206"

™D 7275'

Proposed Blinebry Unit Well No, 76
Proposed Drinkard Unit Well No, 76

EHIBIT xC, 118




- GULF-NANCY STEPHENS NO. |

UNIT D ~ 660'-FNL 8 660 FwWL
SECTION 24 - T21S~-R37E

LEA CCUNTY , NEW MEXICO

12-3/4" csg. set @ 222" L

w/275 sx, cmt,
Top @ surface (circ)

-— 8-3/8" csg. set @ 2999 ‘ k

w/1935 sx., cmt, .
Top @ surface (circ)

!
O, O
¢
T

]
s

|

f

5~1/2" csg, @ 7149'

— w/550 sx, cmt, ____-‘ h

Top @

Proposed Blinebry Unit Well No. 57
Proposed Drinkard Unit well No. 57

FXHTBIT N0 117

EL 3426' DF

Blinebry perfs,
5754~5976"

Drinkard perfs,
6605-6690"'

PBD @ 6693




MOBIL - STEPHENS ESTATE NO.]

UNIT L - 1980 FSL & 660' FwL
SECTION 24 - T21S-R37E

10~3/4" easg.
10-3/4" csg. set @_329' _
w/250 sx, cmt,
Top cmt, @ surface (circ)

7-5/8" csg. set @ 3145'
w/1000 sx, cmt,.
Top cmt, @ surface (circ)

Blinebry perforations
5780-5980"'

Drinkard perforations
6630-6840"

5-1/2" liner - top @ 3000'
Set @ 7481’ w/724 sx,
Cmt, @ top (calc)

LEA COUNTY , NEW MEXICO
¥

\\x/
EL 3436' pDF
i
i
B Y
S ol
A — -4—;3
a o
(s}
f —— —— j
PBD 7250'

‘___k - TD 7481°

Proposed Blinebry Unit Well No. 68
Proposed Drinkard Unit Well No. 68

EXHIBIT NO. 118




13-3/

Crit,

8=3/

Cmt,

Blirebry perforations _

8" csa. A

w/ 273 sx,

"ese, ©
w/2430 sx

5640-5727"

5=1/2" csg.

Cmt.

w/300 sx,

AZTEC

245"

3001 )

°

7490'

4

|

SECTION

LEA

CLUNTY | NEW MEXICO

GUTMAN NO.I
UNIT L -2310 FSL 8 345 FwL
N - T21S-R37E

i

o
-

el QOJ

EL 3420

PBD 376!

™ 736+’




CONOCO -LOCKHART "B-11"NO 14

UNIT G - i1650 FNL & 1650 FEL
SECTION {I - T2IS-R37E

LEA

COUNTY | NEW MEXICO

10-3/4" csg. ¢ 273"
Cmt. w/230 sx. ‘
Crt, top & surface

7-5/8" csg, @ 3124 )

Cmt, w/260 sx.
Cmt, top @ 1373° (TS)

Rlinebry perforations
53721-5892" =

FL 3437' DF

[ —

PED 5910°

2
5-1/2" csg, © 5924° t 1
Cmt, w/ 400 sx, ™ 5925°

Cmt, top @ 317v53' (TS)

*Perforations to be sgueezed
once unit is effective,

EXHIBIT NO, 120




CONOCO - LOCKHART B -1l NO.

UNIT A- 330' FNL & 660" FEL
SECTION 1l - T21S8-R37E

LEA COUNTY | NEW MEXICC

17=7278" ~ser, 7 D48
frt, »/ 73 sv,
~t. wrofasn foirc)

|
[
|
f
| B

rel o .
&i R
7" ecsuz, o 8OALT
ot w300 ex,
Tt 20301 (79)
ceoeTsIT ¢, 171

T

qATR

ng




CONOCO -LOCKHART "B-11"NO 1|

UNIT D - 510" FNL & 660 'FWL
SECTION 1! - T2IS-R37E

LEA CCOUNTY , NEW MEX!CO

10-3/4" csg. @ 248° A k

Cmt, w/250 sx.
Cmt, top @ surface (circ)

7-5/8" csg. @ 3049 A A
Cmt, w/865 sx,
Cmt, top @ 686' (TS)

e t—

Abo perforations
6868-7088" —

o2l
t
L3F

o)
Pooo]’

5-1/2" csg. @ 7730’

Cmt. w/600 sx.
LOmE  tAm A IV (TQN

| N
4
|

EXHIBIT NO, 122

EL 3458' DF

PBD 7170

TD 7750°




CONOCO - LOCKHART
UNIT A -
SECTION

LEA

B-1l
FNL 8 330" FEL
T21S-R37¢€

CIUNTY | NEW MEZX:CC

10-3/4" osy, @ 257" A
Cme, w/ 230 s«, -
Cwi, top ¢ surfoce (cire)

Aol ese, o0 31490 A

i-3
oo, w/RO0 s,
“rt. top 14357 ()

i linebry pecforaticsns o
37 55=5832" -

3=1.7 es-, 7 3-797
Cmr. w/ 300 sv, o

e, top o SLL0Y WG)

NO. 9

TL Sre8!

DF




CONOCO -LOCKHART "B-11"NO.I12

UNIT B - 660 'FNL 8 1980 FEL
SECTION 11 - T2IS-R37E

LEA COUNTY ,NEW MEXICO

P —
I
EL 3460' DF

8-3/8" csg. @ 1896’ ‘ k
Cmt, w/700 sX,
Cant, top ¢ surface (circ)

i

!
Blinebry perforations*
5720-5919' & - - ]
5-1/2" csg. @ 5924’ . PBD 5928
Cmt. w/2426' sx,
Cmt, top & surface (circ) D 5932°'

*Perforations to be
squeezed once unitization
is effective.
EXHIBIT MO, 124




HONDO DRILLING — LOCKHART NO. |

UNIT E - 2310 FNL & 330 FwL
SECTION il - T2IS-R37E

LEA COUNTY , NEW MEXICT

13-3/8" csz. @ 174’
cat. w/350 sx. A h

cmt. top @ surface (circ)

8-5/8" csg, @ 3044' ‘ k

cmt, w/900 sx,
Cmt. top @ surface (calc)

5=1/2" csg. @ 6453 A R
Cut., w/250 sx,
Cmt., top @ 4649' (calc)

Dripkard OH section *
6953-6570" I

«pDrinkard section will be squeezed once
unit 1s effective.

EXMIBIT MO, 125

EL 3420' DF

TD 6570°




CONOCO - LOCKHART B-12, NO. 3

UNIT C - 990'FNL & 1650 FWwWL
SECTION {2, T21S-R37E
LEA COUNTY, NEW MEXICO

g‘ EL 3487' OF

13-3/8" csg. @ 253°
Cmt., w/225 sx,
Cmt. top @ surface {(circ)

———

9-5/8" csg. @ 3149'
Cmt. w/1000 sx. ‘ S I L

Cmt, top @ 1300' (TS)

Drinkard perforations
6735-6795"

o
b
4 |

| R {

wantz Abo perforations
6985~7330" —_—

-
o

T

PBD 7390°
7" csg. @ 8363’
Cmt, w/1000 sx.
Cret, top @ 2870 (TS) L

TD 8365

EXHIBIT . 126




CONOCO - LOCKHART - B -12 NO. 2
UNIT D- 330" FNL 8 610" FwL
SECTION 12 - T2iS-R37E

LEA COUNTY | NEW MEXICT

e
I
l
- ','lfJV;’ W
- 12-2/8" cs-, = 272! A ‘
mt, w260 s+,
Crt, ¢ surfnce (ire)
!
|
9-3/8" est. & 3139 A | §
rt, w/156C sx,
Crt, & 363" (i%)
Cirpscer 7 lee peviovatiors ? {1
TI70-801 " = FJ
oI o
B 7" s, 0 RLaZ! .
. "o
Crt, v, 1233 5. D G146 D
tpt, ¢ sarface (cirad

PTHISIT M, 127




CONOCO - LOCKHART B-12 NO. 7

UNIT D- 330 FNL & 330" FWL
SECTION 12 - T2IS-R37E
LEA COUNTY | NEW MEXICO

.EL 3476' DF

10-3/4" csg, @ 263" y. J k

Cmt, w/250 sx,
Cmt, circulated

7-5/8" csg. @ 3149' & N
Cmt, w/1255 sx, : ’ .
Cmt, top @ 1330' (TS)

Blinebry perforations o
5780~5881" . 9

5-1/2" csg. @ 5897!
Cmt, w/362 sx,
cmt, top @ 3286' (calc)

™ 5900’

EXHIBIT NO, 128




CONOCO - LOCKHART B-12 NO.

UNIT E - 941" FWL 81650' FNL
SECTION (2~ T21S8-R37E

LEA COUNTY , NEW MEXICO

10-3/4" =5+, & 204" Yy L

Cimt. w/ 250 s+,
e, © tep {(circ)

7-3/8" csz, 7 3133°
Suit. W/l3350 s,
Crmt. top ¢ 1240 (TS)

4 A

firpson \ziece perforattions 2| °
TIle=7391 - b |

c1

'L 3468' DF

PBD 8029

D

w

D33!




CONOCO - LOCKHART

B-12 NO. I

UNIT E - 1980" FNL & 660" FWL
SECTION 12~ T21S-R37E

LEA COUNTY , NEW

MEXICO

— m—

10-3/4" ¢s;. . L60! J

Cnt, W LsUU sx,
Crnt, «ire,

Y=l ese O ZlHet

VRl s, ‘

Trt. oop ¥ou' ITS)

e

“linebiy purforatlong E -
= - - - 1 Of
S3T12-53900 =

SI

3-1/2" sz, v 3964°

Lint, w/iLo 84,
Coe, top - S0737 (T3)

A D sues!

FIVIDIT X,




17=-137¢ ST i

Jnt 'v'.'/l.'a's ERe “ k
J
f

b=l ess. o BUTG!

WESTERN OIL - BUNIN ESTATE NO. |-X
UNIT A- 660 FNL & B830' FEL
SECTION 13- T2IS-R37E

LEA COUNTY | NEW MEXICC

— e f—

SLoSauyt

3 : [ |
Vartzs  bo perforations i3 i:t
Th3i-72627 Lo e |

e17E" cse, t 74000

Umt, w/s30 s},

B
P

TTHINIT X 1341




WESTERN OILFIELDS - BUNIN ESTATE NO. |

UNIT A- 660 FNL & 990' FEL
SECTION 13, T21S-R37E

cEL TTUNTY, NEA MEX'CT

LOBICsT p
15-3/° ] o123 {
— crt, w4 s ! -_
]
_ | J
| é
i !
iy 1
f .
) :
_ ! !
\ :
| i
_ ;
DA 19 15738 [ !
No test made
t
— 2 ) D €000




SUMMIT — BUNIN NO. |

UNIT D - 660'FNL & 680'FWL
SECTION 13 - T2IS-R37E

LEA COUNTY | NEW MEXICO

P

1

i

I

EL 3439' DF

13-3/8" csg. set @ 185" ‘
Cmt, w/200 sx. A ‘
Cmt, top @ surface (circ)

i
8-5/8" cse. set € 2868 A
Cmt. w/1150 sx,
Cmt. top @ 825' (TS)
5-1/2" liner fw, 1667-6994' ‘
Cmt, w/600 sx. :
Cmt, @ top (circ) |

—_— -

Abo interval . TD 7144'

OH 6994=7144'

EXHIBIT NO, 133




SHELL - SMITH NO.3

UNIT G- 1980" FNL & 1650 FEL
SECTION 14 - T21S-R37E
LEA CCUNTY | NEW MEXICC

3-3/8" csr, 7 287!
nt., w/300 s, ———— ‘ ‘

Cmt, top - surface (-irc)

8~3/8" css, o 2997 A k
Cnt, w1600 sx.
Cmt, top surface (circ

R

Blin /s porforaiionse - ~l
- At - D —a—fa,
SO M 1o -

[
f

3=1,/7" =2s.r. T 383C
Cmt, w/173 sx%,

Crt, top - 310C' (cire)
. D 38

*71inebry perfcratiors to Le clirinated
once urit is effe.tive,

3427

27




o GULF — KEENUM NO. 3
UNIT O - 840' "S- = 1940' FE_
SECTION |4 - T2!13-337F

|
= i LEA COUNTY | NEW WEXICO

| NS
—_—— » \’
{ /\
| >
! e
!
i 1 ;
. b
i t
! :
e Povmemany, EL 3408'
et ecninod]
HH i
~ i | 5
4 :
1 H
! ] !
8-5/8" csg, @ 1337 4 N
Cmt, w/460 sx, T :
_ ¥
i
| !
! D
.
P
|
i EN
!
i :
!
! P
- i
i
{
P
.——-——J‘ .
|
i ;
1
Drinkard perforations* :
6432-6632" U
e —— — PBD 6731°
$ A
; % .
e W TD 6768'

*These perforations will be squeezed when
the unit becomes effective,
EXHIBIT M, 135




A.R.Co. - BA

UNIT G,

13-3/8" csg. @ 293"

Cmt. w/300 sx.
Cmt, @ top {(calc)

8-5/8" csg., @ 2785'
Cmt, w/1200 sx,
Cmt, top @ 150' (TS)

Tubb perforations
6130-6300"

Abo perforations
6980-7380"

5-1/2" csg. @ 7782°
Cot. w/600 3x,
Cmt, top @ 4675° (TS)

SECTION 23 -
LEA COLNTY,

RTON NO. |

1980' FNL & 1980' FEL

T21S-R37E
NEW MEXICO

— E
maa—  e— —
) ) EL 3404"
AL R
| |
i |
—4t L TLIN
; {
o
?
il
p——y
~1i} -
BRI
1 .
e
L
4
il = ——— PBD 7716°
| | § ™ 7787°

EXHIBIT NO. _136

DF




A.R.Co. - SARKEYS NO. 86
UNIT J - 2310' FSL & 1980 FEL
SECTION 23 -

LEA COUNTY | NEW

T2iS-R37E
MEXICC
— |

3=3/8" s/, (0 3827
Cut/w/ 00 sx.
Cmt, top (-irc)

A

8~3/8" s~ 3209
Cmt, w/1175 s+ —_— ‘
Crat. top .7 275' (TS)

3-1/2" liner
£/30532-7370'

Crt, w/10350 sx. e
Drinkar? pecforations
6432-0€611"

Perioratiors
8 ~690 .7

S

7L 3406

&

D 7370°




SHELL - SARKEYS

UNIT K - 2310' FSL & 2310 FWL
SECTION 23 -~ T2iS-R37E
LEA COUNTY , NEW MEXICO

13-3/8" csg., @ 223' ‘
Cmt, W/230 sx,
Top @ surface (circ)

8-5/8" csg., @ 2952’
Cmt. w/1763 sx. A
Top @ surface (circ)

050

ABO Perforations E
68767221 2

4

EL 33938' DF

TD 7669"'




EASTLAND DRILLING CO. - SARKEYS NO. |

UNIT N- 467' FSL & 2310'FWL
SECTION 23- T2IS-R37E
LEA COUNTY , NEW MEXICO

———
‘EL 3404' DF
8-5/8" csg. @ 205" 4 . k
Cot. w/350 sx, ’
Wantz Abo perforations c 3
6803~7278" E * 1
4-1/2" csg. @ 7350°' |
Cmt, ‘1/1050 B8X, I 7350"

EXHIBIT NO, 139




A.R.Co. - SARKEYS NO. 5

UNIT O - 680" FSL &1980' FEL
SECTION 23 - T2IS-R37E
LEA ZOUNTY , NEW MEXICO

—
EL 3393" DF
13-3/8" csg. @ 367° ‘ ‘
cmt, w/400 sx, —T——
Top @ surface (circ)
= =]
8-3/8" csg., @ 3210’ J ‘
Cmt, wll685 sx.
Top @ surface (circ)
Tubb perforations E S . BA
6120-6264" 2 °
PBD 7252’
0; o]
ANG Perforations ﬂ
68 75-72" 1
L k D 7284

3=3" liner £/3010-72841
Cmt, w1050 sx.
Cmt., circulated

EXHIBIT N, 140




EXXON - TERRY FED NO.

UNIT R - 1980 FE. &1980' sl
SECTION | - T2!S-R37E

LEA CTONTY ONEN MINCU

R

10-3/4" csa, @ 323" ‘ﬁ
Cmt, w/163 sx. e

7-5/8" csg, © 3193 - ! N

Cmt, w/1000 sx. ‘

Blinebry perforations
5939-3390" -
6010-6065"

oo

oo

'
)
!

3=1/2" csg. = 6070
Cmt. w/303 sx,

K_L~WAAJ-

!

™ 6070°



TENNECO - ELLIOTT FED NO. 3
UNIT S - 1980 FSL & 1980" FWL
~ SECTION | - T21S-R37E
LEA COUNTY | NEW MEXICO

— e

. 16=3/4" csz. 242 ‘ A
Cnt, w/123 sx,

T=53/8" csqg. v 31320
A | §

Cint, w/ 533 sx,
J
i
— 3linebry werforsiticrs e 51
- 500 G R LH

3893~59330" b o )
5-1/2" ass, 2 325340 o
Crt. w106 sx,

LI 142




FULLERTON - ELLIOTT FED NO. 5

UNIT U - 660" FSL & 810" FwWL
SECTION | - T21S-R37E

LEA COUNTY , NEW MEXICO

£I, 3:u3' DF

10-3/4" cs;. © 2327 ) L

Cmt. w/230 sx,

7" ~av, o 31327

crt, w/ 1400 st

Se1/%" esg. ¢ 3810
Cmt, W/ 530 8%,
Blinebry (i 3810=308&7"
™ 3987




ELLIOTT - ELLIOTT NO. 1
JNIT U - 660" “SiL & 660" ~Wi

ECTION | - T218-R37C

o ~

LEA COUNTY [ NEN MEXIID

— “7‘
N

~

V
4/ .
N

P !
! | i
i :
P

EL 3493' DF

—
|

" 3 "
13-5/8" csg. @ 238" o . EN
cmt, w/250 sx, i

: 3 Y
D P ‘
! by po
! i b
¢ ! 1o
ty
. : P
) i ot
| P
H i PN
8-5/8" csg, @ 31501 i : [
Cmt, w/1380 sx, i i )
. | !
i ' !
! i i
; i i
i : ' i
| P
I : i :
i i i 3
i : ! {
! i ; i
¥ i P
A
A
! P4 ;
i . J
! h i 5
! ; k
i ! :
) [CA— !
i ]
N k]
: {
i

Simpson perforations
8086~8115 T T —

e e

5-1/2" csg, @ 8333" : : —_—
Cmt, w/738 sx, '

- TD 8370°

EZHIBIT NO, 144




FULLERTON - ELLIOTT FED NO. 6
UNIT V - esq‘ FSL & 1980 FW_

SeCTICN | - T218-R37%
LEA COUNTY , NEW MEAiCD
[
—— | X
i / ~
f ‘ 2]
i
'
i
+
i
i
| i
!
] : EL 3515’ DF
- ,C:q —_—
4 3
P
! |
10-3/4" csg, @ 232! - ¢
cmt, w/250 sx, A i
|
;‘ )
1
7-5/8" csg, @ 3166’ o B
Cmt. w/450 sx, : i :
[
¢ i
i !
: i
! i
i !
i
|
]
! |
;
i
{ !
| S—
5-1/2" csg, @ 5851° B
cmt, w/330 sx, i =
Blinebry OH { )
5851-6015" ;
4 TD 6015’

EXHIBIT N0, 145




IMP AMER.- TERRY FED NO.

UNIT R-1980" FSL & 1980 FEL
SECTION | - T2I5-R37E
LEA COUNTY , NEW MEXICO

|

"arTorsilors T

Q

!

!

f
=77

22

|




ELLIOTT - HUMBLE FEDERAL
UNIT X - 990' FEL & 330 FSL
SECTION | - T2IS-R37E
LEA COUNTY , NEW MEXICO

NO.

8-5/8" csg. @ 3030’ ‘ L

Cmt, w/1400 sx.

5-1/2" csg. @ 5938’ L

Cmt, w/3500 sx.
Blinebry OH
5958-6039"'
Recommended P&A 1875

EXHIBIT NO, 147

EL 3553°

TD 6039

DF




UNIT W - 2310'FEL & 660' FSL
SECTION | - T2IS8-R37E
LEA COUNTY , NEW MEXICO

: — EL 3525°'

11

8-3/8" csg. @ 3016°
Cmt. w/1400 ax,

5-1/2" csg. @ 5910' ‘
Cmt, w/450 sx.

Blinebry OH L

14
5910-5997" EE— T™ 5997

EXHIBIT NO, 148




GULF - LEONARD NO. 31

UNIT Q - 990 FEL & i650' FSL
SECTION 2 - T2IS-R37E

LEA COUNTY, NEW MEXICO

EL 3492' DF

13-3/8" csg. @ 309' ____ k
Cmt. w/350 sx.

8-5/8" csg. @ 3099'

Cmt. w/1575 sx,. ————‘ ‘

Blinebry perforations
5810~-53975" E

J— PBD 5981°

5-1/2" csg. @ 6019°

Comt. w/600 sx. L L TD 8470’

EXHIBIT NO. 149




GULF - LEONARD NO.

UNIT

R - 1380 FSL & 1980 FEL
SECTION 2 - T2!S8-R37E

LEA COUNTY , NEW MEXICO

16" csg. @ 253'
Cmt, w/300 sx, — A

10-3/4" csg, @ 2904'
Cmt, w/1600 sx.

4

Tubb perforations P
63326540

Sg
T

— § B

Ic

7" csg, @ 8350

2 .
Cmt, w/800 sx. ‘
150

EXHIBIT NO,

EL 3492' DF

PBD 6590

TD 8350°




~ GULF - LEONARD NO. I8

UNIT R - 1980' FEL & 1650'FWL
SECTION 2 — T2IS-R37E

LEA COUNTY, NEW MEX!ICO

EL 3488' DF

8-5/8" cag, @ 3040’ A L

Cnt, w/1650 sx,

5-1/2" csg. @ 5764'
Cmt, wW/675 s8x. —e

Blinebry OH
5764=5925" ——— TD 5925°'

EXHIBIT NOo, 151




SHELL-STATE "2" NO.1I2

UNIT S —2250 FSL & 2140' FWL
SECTION 2 — T2IS-R37E
LEA COUNTY, NEW MEXICO

13-3/8" csg. @ 211°
Cmt, w/250 sx. ‘ \k

8-5/8" csg. @ 3150’ ‘ ‘
Cmt, w/2200 sx. -

McKee Sand perforations
7719-7984"' PRA 1/2/6:1____‘%-'

5~1/2" csg. @ 8072’ ‘

cmt, w/850 Bx,

-~

EXHIBIT NO. 152

EL 3491’

TD 8075

DF




SHELL - STATE "2" NO.6

UNIT S - 1980"' FSL & 1980' FWL
SECTION 2 - T2IS-R37E

LEA COUNTY |, NEW MEXICO

EL 3488'

13-3/8" csg. @ 225' ‘ ‘

Ccmt, w/330 sx,

8-5/8" csg. @ 371’ A |

Cmt, w/2000 sx,

5-1/2" csg. @ 8065’
Cmt, w/1080 sx, -

Fllenburger OH —_—
8065-8207" ™ 8207

s1

EXHIBIT NO, 153

DF




SHELL -STATE "2" NO.9
UNIT S - 1980' FSL & [880'FWL

SECTION
LEA COUNTY ,

2 - T21S-R37E

NEW MEXICO

— g
—_— EL 3487°' DF
13-3/8" csg. @ 209’ ) h
Cmt, wW/250 sx. *
8~5/8" csg. @ 3145' ) L
Cmt, Ww/2000 sx.
Drinkard perforations
6598-6699" g 2
e o ad - b
SI o
5-1/2" liner f/2946-6%61'
Cmt, w/755 sx. ‘
——— TD 6704°
EXHIBIT NO, 154




SHELL-STATE "2" NO.I9

UNIT S - 2310' FSL & 2307 'FwL
SECTION 2 - T2IS-R37E
LEA COUNTY , NEW MEXICO

13-3/8" cag. @ 298°
Cnt, w/300 sx, 4“

8-5/8" csg, @ 3199'
Cut, w/1415 sx, A T : Q

Blinebry perforations
5774-5808"

Vo9

=
1

5-1/2" esg. @ 5350° -

Cmt, w/200 sx. ;
k!

EXHIBIT MO, 1335

EL 3480!

PBD 5883!

™ 5930°'




SHELL -STATE "2" NO.5

UNIT T -1880' FSL & 560'FWL
SECTION 2 - T2IS-R37E
LEA COUNTY , NEW MEXICO

13-3/8" csg. @ 224’ A A

Cmt, w/250 sx,

8-3/8" csg. @ 3140' __ ‘ ‘.
Cmt, w/2000 ax.

5-1/2" csg, @ 78104
Cmt, w/500 sx,

Ellenburger OH _—
7810-7956"'
S1

EXHIBIT NO. _136

EL 3483'

TD 7956°

DF




SHELL-STATE "2" NO.IO

UNIT T - 2310' FSL 8 988'FwL
SECTION 2 - T2IS-R37E

LEA COUNTY , NEW MEXICO

13-3/8" csg. @ 211’
Cot, .w/250 sx. —_— ‘ * k

Cmt, w/1700 sx. -

8-3/8" cag., @ 3152° y T A

5~1/2" csg. @ 7984’

Cmt., w/870sx. R ‘

EXHIBIT NO, _117_

EL 3486°

TD 79835'

DF




FULLERTON - ELLIOTT FED. NO. 2

UNIT T - 1650 FSL 8 330 FWL
SECTION 2 - T2I1S-R37E
LEA COUNTY , NEW MEXICO

%L 3307' DF

13-3/8" esz. - 240' 4 L

Cmt. w/225 sx,

¢-3/8" esz, © 310C' A k

Cmt., w/1750 sx,

Blinebry perforaticns ___
3840~3970"

{Tﬂ
T

PBD 6023"

5-1/2" csg., @ 7370'
Cmt, w/125 sx, ™ 8613




SHELL-STATE "2" NO.2I

UNIT T -2205' FSL & 988'FWL
SECTION 2 - T2iIS-R37E
LEA COUNTY , NEW MEXICO

Comt. w/300 sx,

13-3/8" csg. @ 301’ y | ? A

- Cmt. w/1400 sx,

8~5/8" csg. @ 3148 . ‘ T k

Blinebry perforations
5812-5903'

g ©)
L

5-1/2" csg. @ 5922'

. Cmt. w/100 gx,

4 A

EXHIBIT N>, 158

EL 3485'

TD 5925




SHELL -STATE “2" NO. |

UNIT T - 1980' FSL & 660" FWL
SECTION 2 - T2IS-R37E

LEA COUNTY , NEW MEXICO

EL 3481' DF

13-3/8" csg. @ 226' ‘ k

Cmt. w/300 sx. —_—

8-7/8" csg., @ 3047° J ‘

Cmt, w/2060 sx. —_—

5-1/2" csg. @ 6670’
Cmt. w/5300 sx.

Drinkard OH

6670-6740' TD 6746'

EXHIBIT NO, 160




SHELL -STATE "2" NO .4

UNIT U - 710" FSL & 610" FWL
SECTION 2 - T2IS-R37E

LEA COUNTY , NEW MEXICO

EL 3468' DF

13-3/8" csg. @ 228' ) k

Cmt, w/250 sx,

8~5/8" csg. @ 3150' y | k

Cmt, w/1700 sx,

Tubb perforations ?

5-1/2" csg, @ 6536' _____
Cmt, w/500 sx. ———

TD 6718°

EXHIBIT No, 161




SHELL -STATE "2" NO.3

UNIT U - 660" FSL & 660' FWL
SECTION 2 - T2IS-R37E
LEA COUNTY , NEW MEXICO

e

13-3/8" csg. @ 223'
Cmt, w/300 sx. _-_-.Aé B

? L]
8--5/8" csg. @ 3130' .
Cmt, w/2200 sx, —_— A a
Drinkard perforatiopns E ——— ~— rg
6562-6828" 9

e ——

5-1/2" csg. @ 7760°
Cnmt, w/500 s8x,

EXHIBIT NO. 162

EL 3487' DF

PBD 7650

TD 7906°




SHELL - STATE "2" NO.22

UNIT U - 990" FSL & 990' FwL
SECTION 2 -~ T2IS-R37E

LEA COUNTY , NEW MEXICO

13-3/8" csg. @ 303' A A

Cnt, w/300 sx,

8-5/8" csg., @ 3148° A . k
Cmt. w/1100 sx.

5-1/2" csg. @ 5812
Cat, w/200 sx,

Blinebry OH
5812-53910°

\
§

EXHIBIT N0, 163

EL 3471' pF

™ 5910°




SHELL-STATE "2" N0O.20

UNIT V - 990' FSL & 2300 FWL
SECTION 2 - T2IS-R37E
LEA COUNTY | NEW MEXICO

Cmt, w/300 sx.

13-3/8" csg. @ 283" Y| T L

8-3/8" csg, @ 3148'
Cmt. w/1500 sx. A T L

Blinebry perfeorations
5807-37"'

T8

5-1/2" csg, @ 3913’
Cmt. w100 sx.

4 A

EXHIBIT M, 164

EL 3477°

TD 5914



SHELL-STATE "2" NO.7

UNIT V - 660" FSL & 1980'FwL
- -.SECTION 2 - T2IS-R37E
LEA COUNTY , NEW MEXICO

—_——
EL 3473' DF

13-3/8" csg. @ 225°'
Cot. w/250 sx. A ? A
8-5/8" csg., @ 3152'
Cmt. w/1030 sx, ‘ h

_— oLj go
3~1/2" csg. @ 7852°

Cmt. w/825 ax, A B D 7854

EXHIBIT ™. 1

&
]




12-3/4" csg. @ 239

Crnt., w/1300 sx.

8~5/8" cag, @ 2989’

Cut, w/1100 sx.

Drinkard perforations

6698-6772°

ABO Perforations
6916-7238

McKee Perforations
7595~7710

5-1/2" csg. @ 7777"
Cmt. w/870 sx.

GULF - LEONARD NO. 4

UNIT W -~ 12980 ' FEL 8 860 FSL
SECTION 2 - T2IS-R37E

LEA COUNTY , NEW MEX!ICO

V. A

—4 A

EXHIBIT NO, 166

EL 3487

PBD 6886’

™ 7778

DF




GULF - LEONARD NO. 19

UNIT W - I780' FEL 8 660'FSL
SECTION 2 - T2IS-R37E
LEA COUNTY , NEW MEXICO

—
13~3/8" csg, @ 334° )
Cmt, w/375 sx. ‘
8-5/8" csg. @ 3049° k
Cmt. w/2000 sx. —'__‘

5-1/2" csg. @ 5769'
Cmt, /8235 sx. .

Blinebry
OH 5769-5923'

EXHIBIT MO, 167

EL 3487

TD 5925°




13-3/8" csg. @ 264’
Cmt, w/30 sx,

9-5/8" csg, @ 3026° ‘ k

Cmt. w/1200 sx,

Blinebry

perforations

7" csg. @ 7925'
Cmt., w’850 sx,

GULF — LEONARD NO. 8

UNIT W - 660" FSL & 330" FEL
SECTION 2 - T2iIS-R37E
LEA COUNTY , NEW MEXICO

4 N

-

el
#
f

4 A

EXHIBIT MO, 168

EL 3487' DF

™D 7925'




f -

GULF - LEONARD NO. 5

UNIT X - 555' FSL & 555' FEL
SECTION 2 - T2IS-R37E

LEA COUNTY , NEW MEXICO

12-3/4" cse. @ 287' ‘ ’ k

Cmt. w/300 sx,

8-5/8" cseo. @ 3049' ‘ L

Cmt. w/1100 sx.

Drinkard perforations :—
6706-6778" uﬂ

e

5-1/2" csg. @ 8008' ‘
Cmt. w/925 sx. L

EXHIBIT NO, 169

EL 3482'

PBD 6833’

TD 8013'

DF




GULF- LEONARD "A" NO. 3

UNIT X - 660 'FEL 8 660 FSL
SECTION 2 - T21S-R37E

LEA COUNTY , NEW MEXICO

13-3/8" csg. @ 302'

Cmt. w/330 ax. —‘ k

8-5/8" csg. @ 3084’
cmt. w/1075 sx. A N

Ellenburger perforations :
8000-8140" E —— —— 3

O

5 csg. @ 8167 l k

EXHIBIT NO. 170

EL 3483'

TD 8168°'

DF




12-3/1" csg. @ 200
Cot, w/ 13530 sx.

8-3/8" csg. @ 3099
Cot., w/1300 sx.

5-1/2" ¢csg. @ 3750
Cot. w/193 sx.

Blinebry OH
3750--3970°

A [

GULF - LEONARD NO. 8

UNIT X ~ 660" FSL & 330 FEL
SECTION 2 - T2iIS-R37E
LEA COUNTY, NEW MEXICO

4 | A

—

e

EXHIBIT NO, _171

EL 3484'

™™D 5970’

DF




\i

CONOCO - HAWK "B-3"
UNIT Q - 2130" FSL & 660" FEL

SECTION 3 - T2IS-R37E

LEA

COUNTY , NEW MEXICO

NO. 4

10-3/4" csg, @ 265’ ‘
Cmt, w250 sx.

7-3/8" csg. €@ 3113' ‘

Cmt, w/942 sx,

perforations

SI

5-1/2" csg., €@ 7844’

A

|
A
|
h
f
i— 8

Cmt., #/320 sx,

o

EXHIBIT NO, 172 @

DF 3474’

PBD 7830'

TD 7845’




CONOCO — HAWK "B-3" NO. !l

UNIT Q - (980 FSL & 660 FEL
SECTION 3 - T2I1S-R37E

LEA COUNTY , NEW MEXICQ

13-3/8" csg. © 23_2_;__‘
Cnt. w/230 sx,

9-53/8" csg, @ 2893! ‘ k

Cmt, w/ LU0OU sx,

Drinkard perforations E ‘3
66-46-6708"
sI

7" esg. @ 6752 ‘ ;
Cmt, w/1623 sx,

EXMIBITENO, 173

EL 3473°

TD 6753°




CONOCO — HAWK "B-3" NO. 7

10-3/4" csg. @ 268"
Cmt, w/230 sx.

7-3/8" csg. @ 3128°'
Cmt, w/1000 ex,

— B
&

5-1/2" csg., & 8014

‘mt, w/400 sx,

UNIT Q -
SECTION 3

1830 FSL & 660°
- T215-R 37

LEA COUNTY , NEW MEXICO

FEL
E

A

4

A4

A

EXHIBIT NO, 174

EL 3474'

PBD 7153’

ABO Perforations
6950 - 7130

Ellenburger
7907 ~ B0OS

™ 8021’

DF




CONOCO — HAWK "B-3" NO. 5

UNIT R - 1980' FSL B 1830 FEL
SECTION 3 - T2IS-R37E
LEA COUNTY , NEW MEXICO

EL 3469' DF

10-3/4" csg. @ 273’ A k

Cmt., w/225 sx,

7-3/8" csg. @ 3147’ ‘ k

Cmt, w/1100 sx.

Blinebry
perforations "a ﬂ
O | ——f—— ————
5773-5957 3 ¥
Simpson Perforations E 3 —

7700-7896

5«1/2" csg. @ 8024' A ‘
0 8025'

Cmt. w/ 600 sx,

EXHIBIT NO. 173




CONOCO-HAWK "B-3" NO. 12

UNIT R - I980'FEL 8 1980'FS ¢
SECTION 3 — T2IS-R37E
LEA COUNTY, NEW MEXICO

NG

1

1N

5
* - EL 3467° DF

13~-3/8" csg., @ 199’
Cmt. w/250 sx.

9-5/8" csg., @ 2969°
Cmt., w/1525 sx. P Ram k

- -_T
Blinebry perforations —
5670-5860" - -
s1 = ’ -—
st
- -

Drinkard perforations
6625~-6689"' —_—

7" csg. @ 6746
Cmt, w/876 8x, —_—

‘ k TD 6747"

EXHIBIT NO, 176




CONOCO - HAWK "B-3" NO. 9

UNIT R - 1650" FSL & 1650 FEL
3 - T2IS-R37E
LEA COUNTY , NEW MEXICO

SECTION

" 10-3/4" csg. @ zea-____ﬁ
© Cmt, w/250 sx,

7-5/8" csg. @ 3154° A

Cmt, w/13335 sx,

5~1/2" csg. @ 8069°
Cmt, w/700 sx,

4

EXHIBIT }0.

EL 3462’ DF

Drinkard 66B84~6610

Ellenburger
7948-8003

0 8070"




SHELL - LIVINGSTON NO. 2

UNIT W - 660' FSL & .1980'FEL
SECTION 3 - T2iS-R37E

LEA COUNTY , NEW MEXICO

—Pd I

: 13-3/8" csg. @ 224° A | &
. . Cmt, w/300 sx.

8-3/8" csg. @ 31487 A &
Cmt, w/200 sx, X

Blinebry perforations E—-» —— Eo
L]
Drinkard perforations E j
———— ——— —a—{ o
6601-6634" A

EXHIBIT MO, 178

5-1/2" csg. @ 6674
Cnt. w/600 ax,

EL 3433?

D 6574°

DF




SHELL -LIVINGSTON NO.3

UNIT W - 560" FSL & 2030'FEL
- SECTION 3 - T2IS-R37E
LEA COUNTY , NEW MEXICO

__ESLF.ESL_

13-3/8" csg. @ 223' A
Cnt. w/250 =sx,

8-5/8" cag. @ 3147’
Cot, w/2200 sx. 4 T 1 =N

Blinebry perforatlons

E 3

—— - 1 O

O N b
-

Drinkard perforations 3 b

6450-6750" T ~~— b

5-1/2" csg. @ 7968° ‘é
Cat. %/500 sx. A

EXHIBIT ROo. _179

PBD 6800°

ABO OH 7968-8094
™D 8094*




SHELL - LIVINGSTON NO. 4

UNITW - 230" FEL & 380 FSL
SECTION 3 - T2I1S-R37E
LEA COUNTY , NEW MEXICO

nt, 44841 pp

13-3/8" tbg. @ 15t — ) . ) L

Cmt, w/200 sx,

8-5/8" the, @ 3147' ‘ L

cmt, w/2000 sx.

Take Tubing out
Well P & A

/1) plug w/25 sx at 7280’
¢2) show 30 sx plug @ 1720°
(3) 15 sx plug @ surface

Simpson McKee perforations oA e
7641-7959"' E ﬂ
PaA 1959 PBD 8000'
5~1/2" csg. @ 8018' .
Cmt. w/800 sx,
™ 8167'

EXHIBIT NO. 180




CONOCO - HAWK "B~ 3"

10-3/4" csg. @ 259°
Cmt. w/230 sx,

7-3/8" csg. @ 3149°
Cmt, w/1ll75 sx.

ABO perforation
6890 - 7275

Ellenburger Perf.
7868 ~ 7965

5-1/2" csg. @ 7974’
Cmt, w/400 sx,

4 A

NO.

UNIT X - 5i0' FSL & 660 FEL
SECTION 3 - T2IS-R37E

LEA COUNTY , NEW MEXICO

4

A

EXHIBIT NO,

181

™

EL 3465

79737

DF




CONOCO — HAWK “B-3" NO. 13

UNIT X - 660" FSL & 660" FEL
3 - T2I1S-R37E
LEA COUNTY , NEW MEXICO

SECTION

T

13-3/8" csg, @ 224! ‘
Cmt. w230 sx,

9-5/8" csg. @ 3049' ______‘
Cmt. w/1200 sx.

Blinebry perforations "j
5760 - 6050

i
g

csg. @ 6759° A
t. W/775 sx.

Ejff

|

EXHIBIT ~NO,

182

EL 3466' DF

Drinkard perforations
6645-6694"




AZTEC - DAURON NO. |

UNIT A - 660" FNL & 660" FEL
SECTION 10 - T2i5-R37¢

LEA COUNTY + NEW MEXICo

—»
} EL 3452°
1
!
13-3/8" csg. @ 228" J
Cmt, w/175 sx,
!
9-5/8" csg. @ 2987 J k
Cat. w/1200 sx, _—
*inkard perforations 3
130 - 6714 —_— E E
PBD 6800
172" csg, @ 7725! Penn Perf?rations
‘650 sx, 7185-7390
enburger OH —_—— TD 7875"
'5=7875

EXHIBIT N0. 183




CONOCO - HAWK "B-3" NoO. 6

UNIT

X - 810 Fs

L & 660 FEL

SECTION 3 -~ T21s-R37F
LEA COUNTY, NEW MEXICO

10-3/4" csg. @ 260" )
Cmt, w/250 sx, —
7-7/8" csg. @ 3149’ )
Cmt, w/1120 sx,

‘an Andres perforations
‘emp. abandoned —_— E
958-4069 "'

EL 3464' pF

U]

addock perforations
RESVERR NN —_— E

*Kee perforations
528-7718"

-1/2" csg. @ 7805"
nt  w/625 sx, —

i
x

D 7825

EXHIBIT NO, 184



CONOCO - HAWK "B-10" NO. 5

UNIT B - 330" FNL & 23i0 FEL
SECTION 10— T2iS-R3TE

LEA COUNTY , NEW MEXICO

-—-—»

10-3/4" csg. @ 273°

Cmt, w/223 sx, ‘ k

i
7-5/8" csg. @ 3099’ A k
- Cmt, w/600 sx,
Simpson~tcKee perforations E 5
7386=7760" e E
SI
=1/2" cag. ® 7954° A k
st. w/600 sx, -
EXRIBIT No, 183

EL 3437

PBD 7950°
TD 7955*

DF




10-3/4" cag. @ 253'
Cmt. w/250 8x,

‘ 7-5/8" cag. @ 3071'
! cmt, w/1000 a&x.

Blinebry perforations °

5736-3940"

Abo perforations
8770~7340"

5-1/2" csg. B 7922’
cmt, /300 sx.

CONOCO-HAWK B-10 NO. |

UNIT B = 990 FNL & I850'FEL
SECTION 10 -~ T21S-R37E

LEA CQUNTY, NEW MEXICO

T

T

EL 3434' DF
o~ P

- —
1 3

- —-—
<3 K

—— ——
= ——

x e
-
L.

PBD 7390

‘ . TD 7950

EVHIRIT M, 186




i 13-3/8" csg. @ 253
| Cmt., w/250 ax,

9~5/8" csg. @ 3099'
Cwt. w/1300 sax,

Blinebry perforations
5726-6032"

Drinkard perforations
6516-6708"'

McKee perforations
7520-7782"'

7" csg. @ 7793’
_ Cmt. w/1250 sx.

CONOCO-HANK B-10 NO.8

UNIT G - 1980' FNL & 2310 FEL
SECTION 10 - T2IS—R37E

LEA COUNTY, NEW MEXICO

1 K
2

e
- ——

5

~

A |

EXHIBIT NO. 187

EL 3451' DF

PBD 6790’

TD 7800’




10-3/4" csg. @ 260°
Ccmt, w/250 sx.

7-53/8" csg. @ 3099’
Cnt., w/1325 sx.

Blinebry perforations

5726~3938"'

Abo perforations
6721-7366"'

Ellenburger perforations
7584~7690"

5-1/2" csg. @ 7727
Cmt, w/404 sx.

CONOCO-HAWK "B-10"NO.4

UNIT H - 1980' FNL & 660'FEL
SECTION 10 - T2IS~-R37E

LEA [COUNTY  NEW MEXICO

I
|

1 R
M

1l

1 ‘ ' EL 3427° DF

3
7

=
==
)

2
[y

Pote

|
!

PBD
—_— L
O -]
i
s o
—— A
‘ ; TD 7728

EXHIBIT NO._188

R



EXXON- STATE V NO. 6

1980" FEL &
SECTION 10 - T21S-R37E
LEA COUNTY , NEW MEXICO

UNIT J

1980" FSL

12-3/4" csg, @ 329 A
Cmt, w/350 sx,

3=3/8" cs«, @ 3100
mt, w/1400 sx. A

rinkard perf_orat ione E
370~7705' o

/2" csg. @ 7711

. w/400 sx, ‘

BT

A

EL 3464’ DF

PBD 7710'

Ellenburger perforations
7570-7705"

™ 7717°




AZTEC — DAURON NO. 2

UNIT A - 660 FNL & 525" FEL
SECTION 10 - T2IS-R37E
LEA COUNTY, NEW MEXICO

’~3/8" csg, @ 195"
t. w/200 sx. A k

?/8" csg. € 2999 ‘ ' ‘

. w/1700 sx,

nebry perforations e 5;]
4-5878"' = =
nkard perforations

0-6696" E Bl
/2" csg. @ 7462° ‘ k
, w/1500 sx,

EXHIBIT NO, 190

FL 3453°

PBD 6450'

TD 7563'

DF




- Cot, w/200 sx.,

- AZTEC-DAURON NO. 3

UNIT A - 330" FNL & 990' FEL
SECTION 10 - T21S-R37E
I LEA COUNTY, NEW MEXICO
—.—-——’—

13-3/8" cag. @ 225' Y.

8-5/8" csg. € 3002'
Cmt. w/3000 8x,

-4

Simpaon McKee perforations 5
7532-7676" 9

5-1/2" cag. @ 7772° j_A
2

EL 3430'
§
o
PBD 7772!
TD 7780’

Cot, w/350 Bx,

].

EXHIBIT NO,

191

DF




-.CONOCO- HAWK "B -10" NO.9

.UNIT B ~ 660" FNL & 1980" FEL
SECTION 10 ~ T2IS-R37TE
LEA COUNTY: NEW MEXICO

r EL 3446' DF

10~3/4" csg. @ 245"
Cmt, w/200 Bx,

7-5/8" csg. 3049/ .
Cwmt, w/1830 sx. --‘-——-A -

Tubb perforations '
6190~6250" —_—

‘1* P .
L 1 P
=g
Drinkard perforations : | —_— P
T 6602-6711" : d S
81 ! | - . A
g —— - P
!

5-1/2" csg. @ 6722°

' Cmt, w/320 sx, ‘ ﬁ g ™ 6723'

EHIBIT NO, 192 P




CONOCO — HAWK "B-I0" NO. 3

UNIT G - 1980'FNL & 1980' FEL
SECTION. 10—~ T2IS-R37E
LEA COUNTY,NEW MEXICO

EL 3450' DF

i
10-3/4" csg. @ 268" A A

Cmt. ! /250 sx.

4

7-5/8" csg. @ 3099 A4 ' A
Cmt, w/1000 sx. ’

. . \
i
Ellenburger perforations
7827-7965" E ’ ) E’]
BI I
¥
. l
5-1/2" csg. © 7980° 1
Cmt, w/325 sx, ﬁ \5‘
H TD 7981°

;
EXHIBIT X0, 193 ‘




HONDO-HAWK NO.I

UNIT H -1715'FNL & 490FEL
SECTION 10-T2IS-R37E

LEA COUNTY, NEW MEXICO

EL 3422" DF

10-3/4" cspg. @ 207!
Cnt. /150 sx, A

.

7-5/8" ¢sg. @ 3004'

Cnmt, \;1/700 Bx, A I a

5-1/2" ecsg., @ 6453’
Cumt, w/300 sx. é g

Drinkard OH
6453-6580"'

D 6580

EXHIBIT X0, 194




11-3/4" csg. @ 289"
Cmt., w/350 sx.

7-5/8" csg, @ 3091’
Cmt. w/1000 sx.

Blinebry perforations
3724-58486"
s1

Drinkard perforations
6608-867Q"'

Ellenburger perforations
7488-7502"

5-1/2" csg. @ 7560°'
Cmt. w/500 sx,

EXXON-STATE "V" NO. 8

UNIT | -

760 FEL & 2I100'FSL

SECTION IO - T2IS-R37E

LEA COUNTY, NEW MEXICO

:E

IE| [

Y

T
1]

+
P

[
}

[]

C——=7

L

l

o _ |

EXHIBIT M., 195

EL 3452'

PBD 6725'

D 7573'

DF




EXXON — STATE V NO.3

UNIT O -1980' FEL & 860'FSL
SECTION I0O-T2IS-R37E
LEA COUNTY, NEW MEXICO

jom i/t sse, T osn
ot v, B0 ————

~7/L" eso, o S08D

mt., w/1000 s, — 44— L

R B R I N o R PR -
L0 T a"‘ -
-
=
9 3
— P

LrEEtis —
— ~—
e ———
T 7an.
L7 saey, 7.7
KA M 75730

TFIRITT U, 19¢




EXXON-BLINEBRY-TUBB GAS UNIT NO. |

13-3/8" tbg @ 353’
Cmt, w/300 sx,

8-5/8" tbg., @ 3200°
Cmt, w/1500 Bx.

Blinebry perforations
5576-5804"
51

Tubb perforations
6105-6298"

8-.1/2" csg, @ 6311°
Cmt, w/325 Bx.

UNIT O - 1980' FEL 8 990'FsSL
SECTION 10~ T2IS R37E
LEA COUNTY , NEW MEXICO

=) [

1]
1)

EXAIBIT ¥, 197

EL 3458' DF

™D 6312°




13=53/&" cs7, 7 3340
Tt w73 sw,

8~5/8" egvr, T 2989
Cmt, w/3.C sx.

3linebry perfosations
3765=-5923"

rinkzard perforations
193=~L3307

-1/2" s, ¥ 07097
nt, w/lu83 s,

GETTY - STATE "$" NO.9

UNIT P - 660" FSL 8 660 'FEL
SECTION (0 - T2IS-R37E

LEA COUNTY , NEW MEXiCO

LA~
F::

1
e
i
)
-
io
G

|~ —~— i
—- e
k= | x
el B g
L
P 4
N ——
P
~ b
I
———— b
PRD 6673

HOATOIT O 19




— C13=37¢" se, o S3C!
Poomt, w/ 323 sx.

L £=5/8" csm, - 30077
i

CCut, w/Uad su,

rinka. ¢ perioratiors

31T=T5000

t, w/11&8C s+,

GETTY - STATE "S"NO.8

UNIT A - 660" FNL & FEL

SECTION 15 ~ T215-R37E
LEA COUNTY , NEW MEXICO

e

]

I

-m...-
—

-]

o 3
d b
—— —-—— b
of
of
—— —-p—— 21

FouboLasy?




GETTY-STATE "S"NO. 3

UNIT B- 860" FNL 8

1980" FEL
SECTION

13~3/8" =287, 295"
Tmt, w200 sx.

8-3/8" cse, 7 2800°
Cat/ w/1000 sx,

Plirebry nerfcrations
5792-5877"'

Drinkard perforations
6512-37"

3=-1/2" o8z, T 1800
Cmt, w/ 300 sx,

1S - T21S- R37E

LEA COUNTY , NEW MEXICO

Bl I = Vs

pussned  fumemamy
—

A

R ——
::f ::

EL 3458' DF

CBD OE535°

™ 780%°




A s

SHELL OIL- STATE NO.

UNIT G 1980' FNL & 1978' FEL
SECTION 15, T 21S, R 37 E

LEA COUNTY, NEW MEXICO

13-3/8" csg. @ 229 A DA

Cnt. w/250 sx.

- " . @ 2897'
8 5/8 ceg A g

Cmt, w/1500 sx,

Tubdb perforations E - . e
6062-6288"' °

od

5-1/2" cag. @ 6545’ = T
Cnmt, w/1200 sx, -
Drinkaxrd OH

6343-6641" » < j

EXHIBIT N0, 201

EL 3441

TD 6641°

DF




[~

13-3/8" csg., € 222’
Cmt, w/250 sx,

8-5/8" csg, @ 2925
Cmt, w/2000 sx,

Blinebry pexforations
5745~-5812"

8~1/2" csg. @ 7635
Cnt, w/500 sx.

Ellenburger OH
6574-6641"'

4

SHELL OIL— STATE NO. 3
UNIT G 2210' FNL &8 23I0' FEL

SECTION 15, T2lS, R 37T E

LEA COUNTY, NEW MEXICO

o0

=R

E1, 3439' DF

PBD 5860°

D 779¢8°'

EXHIBIT NO. 202




SHELL OIL- STATE NO. 2

UNIT H 1980' FNL 8 660' FEL
_ SECTION 15, T 2IS, R 37 E
LEA COUNTY, NEW MEXICO

' 7

EL 3440’ DF

13-3/8" csg. @ 228°
Cwt, w/250 sx, ————— 4 LN

8~5/8" csg, @ 29181
Cot, w/1900 sx. A &"

Blinebry perforat ions
5761-5874" R o

i
|

FBD @ 6471’

5-1/2" csg, @ 6385'
Cnt, w/800 sx.

Drinkard OH
6585~6641"' ™ 6641°

EXHIBIT NO. 203




. 13-3/8" csg. @ 241’ A

SHELL OIL—STATE NO. 4
UNIT H 2310' FNL 8 990' FEL

SECTION

15, T2l S, R 37 E

LEA COUNTY, NEW MEXICO

Omt, w/250 sx,

8~5/8" csg. @ 2934' A

Cmt, w/1800 sx,.

Drinkard perforations
6465-6500"'

Ellenburger perforations
7500-52"

TD 7587'

f

000 00O

@
4

EXHIBIT NO, 204

EL 3431' Dpp

PBD 6510

5-% Liner € 7680-7565
cemt w/840 sx,




. 13-3/8" csg. € 308" ____ A N
. Cmt, w/300 sx,

MARATHON - WARLICK "C" NO. 8

UNIT I 990' FEL & 1650' FSL
SECTION 15, T 21 S, R 37 E

LEA COUNTY, NEW MEXICO

—_— EL 3426' DF

8~5/8" ceg. G 2803' A N - N
Cmt, wW/1300 sx,

Blinebry

perforations ° -
51 5750-98 ° =
e
5-1/2" csg. @ 7570° o ) — . Ellenburger parforations

Cmt, w/800 sx,

s ____%

7546-68

Q
o
o
8
. (o]
‘P ! and OH 7570-7626"'

TD 7826°

EXHIBIT MO, 203




MARATHON—WARLICK "C" NO. 4
UNIT 1 660" FEL 8 980" FWL
SECTION 15, T 21 S, R 37 E

LEA COUNTY, NEW MEXICO

__.__b.
EL 3422° DF
13-3/8" ceg. @ 306"
Cmt. w/300 sx. - A 5
K
— 8-5/8" cag. 2802°'
Comt. w/1500 ex. 4 &
. Drinkard perforations ° :
- o
€538-6582" o
* 5-1/2" csg. @ 6596’ A
. Cnmt, w/750 8x, —_—

i TD 6622°'

.

EXHIBIT MO, 206




MARATHON-WARLICK "C" NO. 10

4
Cot, w/250 sx,

8-5/8" csg. 6 2852'
Cnt, v/1200 sx,

Blinebry perforations
8747-5795"

Simpson perforations
7444-7609"

5~1/2" cag. @ 7665'
Cmt, w/1155 sx,

.

13-3/8" csg. @ 325' A

UNIT J

i725' FSL a 2149' FEL
SECTION 15, T 218, R 37 E

LEA COUNTY, NEW MEXICO

[%)

—d

EXHIBIT NO,

207

EL 3433' DF

PBD 5981

™ 7870'




MARATHON —WARLICK "C" NO. 6

— B UNIT J 1650' FSL & 2140' FEL
SECTION 15, T 21S, R 37 E

LEA COUNTY, NEW MEXICO

EL 3430

13-3/8" ceg. @ 303° A
v Cmt, /300 sxo—— —

g

o 8-5/8" csg., @ 2797’
Cmt., w/1200 &x. i A é‘

- _ Drinkard perforations
— 6529-6629'

|
T

©

PRD 6733

3-1/2" cBg. & 7700’
Cnt, w/575 gx, ———————— k

OH 7700-7847'

— Ellenburger .
TD 78477

.

— EXHIBIT 20, 208




MARATHON - WARLICK "C" NO. |

UNIT J-1980 FEL 8 FSL
SECTION 15~ T2IS~ R37E

. LEA COUNTY , NEW MEXICO

I

EL 3428' pF

13-3/8" ceg. @ 299' 3
Cmt, w/250 sx, ;

8-5/8" cag. @ 2800' :
Cmt, w/1500 sx. 4 ' N

Tubb .
perforations 2 3
+6190-6230" 2 d S

5-1/2" csg. @ 6597 4 \ : TD 6629°
Cot, w/750 sx. AT

EXHIBIT NO. 209




MARATHON—-WARLICK "C" NO. 7

UNIT 0 400" FSL & 2310' FEL
SECTION 15, T 21 S, R 37 E
LEA COUNTY, NEW MEXICO

——— P
1
EL 3428'
13-3/8" ceg. @ 305°
_ Cmt. w/300 sx. — A4 N
8-5/8" csg, @ 2802’ A
Cot, w/1300 sx. ’ A
Drinkard perforations S 1 =
6517-6599" o N
[} [s)
—_— . PBD 6733
Sinpsor perforationa 5 ’
7430-7640"' Q

V T 7650°

EXHIBIT MO, 210




MARATHON—-WARLICK “C" NO. 2
UNIT O 1980' FEL & 660' FSL
SECTION 15, T 21 S, R 37 E

LEA COUNTY, NEW MEXICO

t A
!
13-3/8" csg, @ 300 ‘ . A
cmt, w/250 sx, A T
8-3/8" csg. @ 2799’ ‘ k
Cmt. w/1200 sx, i
A :
ju—
-
of
£l i ———
Blinebry perforations E ro
i
! T
-
Drinkard perforations 5 )
6528~6370"' g’ — ——-]o
o Q
5=1/2" csg. @ 659Q.
Cmt. w/750 sx, ——

EXHIBIT ¥Oo, 211

EL 3424'

TD 6634’

DF




MARATHON- WARLICK "C" NO. 5

0 2310' FEL & 330' FsSL
(5, T21'S, R 37 E

13-3/8" csg. @ 298'
Cmt., w/350 sx,

9-3/8" csg, ® 2800'
Cmt. w/1300 sx.

5-1/2" csg. @ 7655"'
Cmt, w/1100 sx,

Ellenburger OH
7635-7827"

S

UNIT

SECTION

LEA COUNTY, NEW MEXICO

EXHIBIT Yo, 212

EL 3427’ DF

TD 7827




MARATHON- WARLICK “C" NO. 3
UNIT P- 660' FEL & 660' FSL
SECTION IS, T 218, R 37 E

LEA COUNTY, NEW MEXICO

13~3/8" csg. @ 302’ ‘ ‘

Cmt, w/250 sx,

8-5/8" csg. @ 1795" ___ ‘ k
Cmt. w/1500 sx.

Drinkard perforations @ o
6525-6570"' a—

o

3-1/2" csg. @
6595°
Cmt., w/750 8x,

EXHIBIT N0, 213

EL 3421°

TD 6621'

DF




MARATHON - WARLICK "C" NO. 9

UNIT P 990 FEL & 990' FSL
SECTION 15, T 2ls, R 37 E

LEA COUNTY, NEW MEXICO

EL 3424’ DF

13-3/8" cag. @ 371° :
Cmt. w/310 sx;— ‘ k

8-5/8" csg. @ 2900° 4 k

Cmt. w/1400 spec———

e —

Blinebry
perforations © )
5729-78" ——t O] —— = —emg—- |oO
o Q
0 )
o, K

5~%" csg @ 7463' ——— { }

EXHIBIT MO, 214

Ellenburger perforations
7422-63; OH 7465-7503'

D 7503°




13-3/8" csg, @ 291°'
Cwt. w/300 sx.

9~5/8" csg. @ 2800
Cnt, w/1300 sx.

Blinebry perforations

"§734-5871"

7" cBg. @ 6550
Cnt, w/700 sx.
i

Drinkard OH
6550-6614"'

GULF -EUBANK NGO.2

UNIT A- 660"FNL. & 660FEL
SECTION 22- T 21S-R37E
LEA COUNTY, NEW MEXICO 4

i

Il
EL 3412°' DF

4 | £
y. N
E _IJ 3& ggé;l_c;zc;é?erforationn
F

D 6614°

EXHIBIT Mo, 215




GULF -EUBANK NO.5

UNIT B-330'FNL 8 23I0FEL
SECTION 22-T 21S-R37E

LEA COUNTY, NEW MEXICO

13-3/8" cag, @ 294
Cmt, w/300 3x,

4

9-5/8" cag. @ 2800’

Cmt, %/1300 sx. ‘
Blinebry perforations E‘
7" csg. @ 7644’

Cmt, w/700 sx.

o

EXHIBIT NO,

EL 3424°'

™ 7756'

DF




GULF - EUBANK NO.!

UNIT B-660'FNL & I780FEL
SECTION 22-T2IS-R37E

LEA COUNTY, NEW MEXICD

EL 3417

13-3/8" csg. @ 317°____
Cmt. w/300 sx, ‘ ‘

9-3/8" cag. @ 2800
Cmt, w/1262 sx.

4 A

Tubb perforations >
6120-6265" o

—— —— 1
7" csg. @ 6500

Cot. w/700 sx, ‘\ ”A
’ TD 6620°'

EXHIBIT NO, 217

DF




cnt

9~3/8" cag. & 2799’ p ‘

Cnt,

Drinkard perforations

13-3/8" csg. € 306' ‘ k

. /300 sx,

w/1100 sx,

6392-5618"'

7"

csg, @ 7629’

GULF — EUBANKS NO. 7

UNIT B - 450" FNL & 2305'FEL
SECTION 22 - T21S-R37E
. LEA COUNTY, NEW MEXICO

EL 3424' DF

B )
o ——w— —a——fo
9

PBD 6740°
L l 0 7630"

EXHIBIT No, 218




GULF —EUBANK NO.6

UNIT G—-1650'FNL & 2210 FEL
SECTION 22-~T2I5-R37E
LEA COUNTY, NEW MEXICO

13-3/8" csg. @ 297"
Cmt, w/300 sx. k

‘.
9-5/8" csg. @ 2800

Cmt, w/1300 sx. ‘ k

7" csg. @ 7565'
Cmt, w/700 sx, _

Ellenburger OH
7565' - 7687

P&A 1961

[EREAS SR RS §Y




13-3/8" csg. @ 295°
Cmt, w/300 sx.

9-3/8" csg. @ 28QQ ) ___
Cmt, w/1300 sx,

Blinebry perforations

Drinkard per!oratlohs
6400~-98- OH 6535-6620'

y

GULF-EUBANK NO.3

UNIT G-1980'FNL & 2086 FEL
SECTION 22-T2IS~-R37E

LEA COUNTY NEW MEXICO

4

EL 3417' DF

EXHIBIT NO.

B
‘ TD 6620
220




GULF

~ EUBANKS NO. 8

UNIT 6 - 1750' FNL & 23ID0'FEL
SECTION 22- T2IS-R37E
LEA COUNTY, NEW MEXICO

13-3/8" cag. @ 315’ A
Cmt, w/360 sx.

8-5/8" csg. @ 2799’ A
Cmt, w/1651 sx,

Drinkard perforations
6517-6615"

5-1/2" csg. @ 7518’ ‘é 3

|
A
|
A
!
i

Cmt. w/290 .sx,

EXHIBIT NO, 221

EL 3425' DP

PBD 6741"

TD 7519°




" Cmt, w/300 sx,

GULF - EUBANK NO.4

UNIT H-1980' FNL 8 660FEL
SECTION 22- T21S-R37E
LEA COUNTY, NEW MEXICO

13-3/8" csg. @ 314'

9-5/8" csg. @ 2800°
Cmt. w/1300 sx. 4 ~ 1 4

-
Blinebry perforations
1
0 D ——
B~ ~F

Drinkard CH
6557-6615" £

EL 3412’

Perforations
6442-6356"

TD 6615’

DF




ek

R S M P e
e ] Lo TR

SHELL-TURNER NO. 5 )

UNIT | - 1980'FSL 8 660'FEL
SECTION 22 - T2iS-R37E

LEA COUNTY, NEW MEXICO

N
|

E1, 3411° DF

13-3/8" csg. € 224°

Cnt, w/300 sx,

y- =N

8-5/8" csg. € 2913 .
Cmt. w/1955 sx. A §

. T

——
Tubb perforations o f i o
6024-6339" _ S > = *2

% Packer 8 6360°

Drinkard perforations
6396-6426"

5-1/2" csg. € 6450°
Cnt, w/500 sx.

j _ ™ 6612°

EXHIBIT NO, 223




SHELL-TURNER NO. 14

_ . UNIT J - 2310° FSL 8 23i10'FEL
SECTION 22 - TRIS-R37E
LEA COUNTY , NEW MEXICO

EL 3423' pF

13-3/8" csg, 6 224"
‘Cwt, w/250 sx, A

8-5/8" ‘csg, @ 2906°* p

. 4 Cmt, w/1700 sx. __._.A &

Simpson perforations
7412-7516"

’ o
- . F—r» ————
d

5-1/2" csg, @ 7555°
Cat, w/500 sx. —_—

———e PBD 7516'

: % T™D 7758’

EXHIBIT Mo, 224




13-3/8" csg., @ 220'
Cmt, w/1500 sx.

8-5/8" csg. @ 2900’
Cmt. w/13500 sx.

Blinaebry perforations
5509-5863"'

Drinkard perforations
3970-6545"

5-1/2" ceg. @ 6333
Cmt. w/850 sx.

SHELL - TURNER NO. 3

UNIT J - 1980 ' FSL & (980 FEL
SECTION 22~ T2IS-R37E

LEA COUNTY  NEW MEXICO

I t . EL 3418' DF

]
1

A
V

]

i
!

1
'

l
!

Y

b
T

PBD 6555°

TD 6618

EXHIBIT NO, 226




SHELL - TURNER NO.I5

UNIT O - 990'FSL & 2310 FEL
SECTION 22 - T21S-R37E

LEA COUNTY , NEW MEXICO

SO S f S
] —3 /3
Hol
| — — EL 3416’ DF
= |l | T L
13-3/8" csz, @ 254' ) A
Cmt, w/300 sx, } )
1
i
8-3/8" csg. @ 2887" &
Cmt. w/2010 sx. 4 LU N
T T
} }
1
b1 | p—rA
=< FE
Blinebery perforations —— - —
5674~-5897"' - o S
-4 —-—
E : b
—— | PR —
]
J
Drinkard perforations 9 - P
6356-660-1" E— L
E
| — -— |
— - P
PBD 66231
'Ellenburger perforations o ~ -
7105-2:1" ] g
A A TD 7472

EXHIBIT NO, 227




SHELL — TURNER NO. |

UNIT P - 660 FSL & 659 FEL
SECTION 22 - T2IS-R37E
LEA COUNTY , NEW MEXICO

——

S 4 .
#

sy em e Ee 4 I h

Blinebry perforations E, f %{

5716-3842"

Drinkard perforations 4 -
6365-6492" E——» ———-B

5-1/2" csg. @ 6609'
Cmt., w/600 sx.

EXHIBIT NO, 228

EL 3410' DF

TD 6610'




LESSER - NANCY NO. |
UNIT N - 860" FSL &

SECTION 24 -

LEA COUNTY

T21S-R37E

. NEW NMEXICO

(980" FwL

»

—

8~5/8" csg. @ 876" ‘
Cmt. w/900 sx.

—

Wantz Abo perforations
6929~7369"'

5-1/2" csg., & 7430’ ——r ‘
Cmt, w/700 sX,

——

]
&

5]
o
i

EXHIBIT NO, 229

EL 3426’

TD 7450'

DF




IMPERIAL AMERICAN - ROYALTY HOLDINGS NO. |

UNIT B - 660" FNL & i980" FEL
SECTION 25 - T21S-R37E
LEA COUNTY , NEW MEXICO

9-5/8" csg. @ 910" A . A
Cmt, %/ 330 sx,

g
| : .
i |
-
Drinkard perforations =
6532-6625" o] —> —~— g
y
-
Wantz Abo perforations .
7016-7437" E — _.._3

7-5/8" csg. @ 7300'
Cmt, w/785 sx,

EXHIBIT NCO, 230

EL 3410' DF

PBD 7470

TD 7300




IMPERIAL AMERICAN-GULF SARKEYS NO.

UNIT C - 860" FNL & 1980'FWL
SECTION25 - T2IS-R37E

LEA COUNTY, NEW MEXICO

ST

:.——1—

, [ EL 3407' DF

I
1l

10-3/4" csg. @ 800"
Cmt, w/200 sx. —_—

Blinebry perforatians
3767-6190"'

]
|

Wantz Abo perforations _—

7102-7315" 7
] e -
7-5/8" csg, @ 7400'
Cot. w/900 sx,
PBD 7358
A a ™ 7400°

EXHIBIT No, 231




9-3/8" casg. @ 1152'
Cmt, w/700 sx,

Blinebry perforations
5560-5800"

7" cag. @ 5798'
Cmt, w/600 ax,
6160-6315"'

Tubb perforations
6180-6315"'

3=1/2" liner 3730-6336'

TEXAS PACIFIC-SARKEYS NO. 2

UNITD - 660 'FNL & 660'FWL
SECTION 25 - T2IS-R37E

LEA COUNTY, NEW MEXICO

1}7*

R c—

TT

4 h

EXHIBIT MO, 232

EL 3401' DF

PBD 6328'

TD 6336




IMPERIAL AMERICAN-ROYALTY HOLDING NO.2

UNIT G-1980 FNL & 1980 FEL -
SECTION 25-T21S -R37€E

LEA COUNTY, NEW MEXICO

3=3/8" 2g~, © 88¢’
~mt'd w/ 330 sk,

Slansdry poricoaticns
[ T [

wWantz Aho perforations
6961=73c1"

7" zag. 0 TR
Crt. W/ 785 sx.

) A

]

1l

|

—

t * L_ FL 3400 DF
=

T

7

FBED 7383"

™ 7402°




IMPERIAL

Drinkard perforations
$173=6813"

Abo perforitilons
£927-7356"

T3/ o, 700"
Cnt, w/E00 sx.

AMERICAN -GULF SARKEYS NO. 2

UNIT F-1980 FNL 8 2030' FwL
SECTION 25-T2I1S~R37E

LEA COUNTY , NEW MEXICO

) -
—

L h—

1.

-
i

ke

—— ——
[

Ee e -
ke |

—— -

=L 3393’ DF

PRD 73607

D 7400°



TEXAS PACIFIC - SARKEYS NO |

13-3/8" csg. @ 300'
Cmt, w/200 sx,

9-5/8" csg., @ 3000'
Cmt, w/700 sx,

Blinebry perforations
5640-3830"

mgg_gsggq rations
S1

7" csg. @ 6398'
Cmt, %/500 sx,

UNIT E - |198B0' FNL & 660" FwL
SECTION 25 - T2!1S-R37E
LEA COUNTY , NEW MEXICO

i

N

—

1K

1l

| EL 3394’

4 } I h
— 4N
. ORHEHE
=
24
?
o PBD 6390°
A L TD 7215'

EXHIBIT NO, 235

DF




IMPERIAL AMERICAN - ROYALTY HOLDINGS NO. 3
UNIT H - 1980' FNL & 660" FEL
SECTION 25 - T213-R37E

LEA COUNTY , NEW MEXICO

——
EL 3410' DF
8-5/8" cag. @ 865'
Cmt. w/300 sx, ——— A LN
Drinkard perforations e b
6643~7073" o D Ny
PBD 7180°

7" csg. @ 7480' ‘
Cmt., w/630 3x. TD 7600

EXHIBIT NO. 236




o=/ as~, © 15<0’

crt. w/1u36 s

"line:ry perforitions

AN B

A inka:d periorations

S 3T S

"antz ~nd Alo pecioratiars

LR R BA

ACOMA-SARKEYS'A'NO. |

UNIT A - 330' FNL 8 990'FEL
SECTION 26 - T2IS-R37E

LEA COUNTY, NEW MEXICO

1K

|

T

]
-
F
c
L

4)
{
3
—7
)

- e
9 o
- —-—
E 3
E ——gp—
M

?‘ i
%
by
et
< P
- ———
d P
- ——
o P
bl
- -t P

72557

™ 7290




13-3/8" csg., @ 262!
Cat. w/250 sx,

9-5/8" csg, @ 2779’
Cmt, w/800 sx,

Blinebry perforations
5728-3817T"

Tubhb perforations
6130-6150"

5-1/2" csg, @ 6451’
Cmt. w/300 sx,

UNIT B - 660'FNL 8

1980" FEL

SECTION 26 - T2{S-R37E

LEA COUNTY , NEW MEXICO

(=

— == =

I h— ———— EL 3395°'
r

[ —

P

!

L4

I— PBD 6400'

EXHIBIT NO,

238

DF




ACOMA — SARKEYS "g" NO. 2

UNIT B - 330" FNL 8 2310' FEL
SECTION 26 - T218-R37E

LEA COUNTY, NEW MEXICO

——*
EL 3395"

8-5/8" csg, @ 1350 J ‘ k

Cot. w/650
Wantz Abo perforations E 2
6796-7214" 9 b

PBD 72350°

5-1/2" cag, @ 7292'
Cmt, w/900 sx, ™ 7298’

EXHIBIT No. 239

DF




13-3/8" csg. @ 296'
Cmt, w/300 sx,

8-5/8" csg. @ 2799’
Cmt., w/1300 sx,

Blinebry perforaticns
5520-3620"'

5~1/2" csg. @ 6519'
cmt, w/300 sx.

Drinkard OH
6519~6587"'

GETTY OIL-SARKEYS NO.3

UNIT C - 660'FNL & 1980 FwWL
SECTION 26 - T2IS-R37E

LEA COQUNTY,

I+

=

U

W
[T

NEW MEXICO

L EL 3399'

1
4

TD 6587

)

o 1 r
T—’.T —— b
Z._J

t

A

E

A

|
EXHIBIT NO., 240

DF




GETTY - SARKEYS NO. 5

UNIT

C - 330" FNL & 2310 FWL

SECTION 26 - T21S-R37E

LEA COUNTY , NEW MEXICO

13-3/8" csg. @ 344" M
Cmt, /325 sx.

8-3/8" csg., @ 29491 ‘
Cmt, w2100 sx.

Abo periorations T.—» -«.——?{
§797-7230" L9 ,
5~1/2" csg, @ 7299°'

Cmt, w'l020 sx.

EXHIBIT NO, 241

EL 3403

PBD 7267’

™ 7300

DF




GETTY - SARKEYS NO 2
UNIT D -~ GGO'FNL & 660 FWL
SECTION 26 - T2IS-R37E

LEA COUNTY |, NEw MEXico

—— E
F —
rr f f T EL 3403' pf
13-3/8" cag, @ 295
Cat, w/300 8x, —_—
8-5/8" csg., @ 2799° ’J
Cmt. %/1400 ax, -
Blinebry rerforations i
3742-5822" - = A
]- -1
Drinkard perforationsg -
6416~6480"
5-1/2" csg, @ 6559° —_—
Cmt. w/300 8x,
TD 6603'

EXHIBIT NO, 242




GETTY -SARKEYS NO.|

UNIT E- [980'FNL & 660 FwWL
SECTION 26- T21S-R37E

— = ;
! 3
E 389’
:F J "T" L DF
13-3/8" csg. @ 293' —— .
Cmt, w/300 sx,
4 I i A
8-5/8" csg, @ 2809 J
Cmt, w/1400 sx. — 4 —«LL_J ]
T
Blinebry Perforations
57435-5827" S 2l o
— F B
Tubb perforations —
5926-6246" ' e — |
k. r 2
of —— P
Drinkard perforations —_—
63536495 9 P
4 TP
— - F
5-1/2" csg., @ 6560'
Cmt, w/3500 sx, —_—
L L TD 8560'

LEA COUNTY, NEW MEXICO

EXHIBIT NO,

243




GETTY - SARKEYS NO.4
UNIT F- [9BO'FNLL 8 1980 ' FWL

13-3/8" csg. @ 293"
Cmt, w/300 sx,

8-5/8" csg, @ 2803"'
Cmt., w/1200 sx.

Blinebry perforations
5733-3855"

Tubb perforations
6135-6235"

3-1/2" csg, @ B513'
Cmt, w/500 sx.

SECTION 26 - T21S-R37E

LEA COUNTY , NEW MEXICO

=) A
— = 3
Fr 1 [ P,.:..,m EL 3336’
4 A
inl
|
— 4L by
fﬁfvf
It
—A |
]
ZL—J
!
%—— _ b
of P
— -— F
- PBD 6380
g B ——  Gmsae

_ ‘( }‘ TD 6586

EXHIZIT NO, 244

DF




GETTY - SARKEYS NO.6

UNIT F - 1980 'FNL & 2310 FWL

SECTION 26 - T2IS-R37E
LEA COUNTY, NEW MEXICO

= == 3
T ) EL 3391' DF
TR
13-3/8" cag, @ 377’ o
Cmt, w/327 s8x,
‘ il I
8~5/8" csg., @ 2957' ———‘ ,—4\,__1_,__.‘ k
Comt. w/1600 sx,
X K
Drinkard perforations —J
6388-6632" - -—
S1 “.. - 3
Wantz Abo perforations 7] — -— 7
6784-7273" 4 b
o ——— —g——— 3
— - P
5-1/2" cag. @ 7299’ —_— PBD 7273’
Cwt, w/1100 ax,
. N 0 7300°'
EXHIBIT M), 245




HARPER OIL-SARKEYS NO. |

UNIT G - 1980  FNL & 1980 FEL
SECTION 26 - T21S-R37E

LEA COUNTY ,NEW MEXICO

ey  —  am—
—3 1 =3
* }
EL 3385' DF
= || o
13-3/8" csg. @ 301°'
Cmt, w/200 sx.
4 * A
o
8~5/8" csg, @ 2851’ J | .
Cmt. w/1000 sx. .
r 1 [\ )
L L
Blinebry perforations — —
5722-5857" - -
~|i -—
- =
—
}
i
5=1/2" csg. @ 6450'
Cmt, w/700 8x, —
A
Drinkard OH —— e
6450-6363"'

TD 6363°

EXHIBIT NO, 246




HARPER OIL - SARKEYS NO. 3

UNIT G - 1650 FNL & 23I1C FEL
SECTION 26 - T215-R37E

LEA COUNTY , NEW MEXICO

8-5/8" csg., @ 1274' ‘
Cmt, w/830 sx,

e G

Wantz Abo perforations
G776=7230"

5-1/2" csg. @ 7300°

Cmt, w/900 sx. I %

EXHIBIT NO. 247

FL 3385°

™ 7300

DF




HARPER OIL - SARKEYS NO. 2

3 cs 3
Cot, w2 sx,
Slirczey poeloraticrs
53710~.8381"

Drinkard pericorctions
'

Ciil=100%10

Yantz Abo perforaticons

7" csg. T 708y
Mit/ w/1050 sx,

UNIT H-1650 FNL & 990 ' FEL
SECTION 26 — T2IS-R 37E

LEA COUNTY |, NEW MEXICO

-

_ - ———

E b

—- -

q 3

haad -

X = =

o
- -

9

nad o

o

-~

—

—_ - F

EI =L

9] — - 10

mp roga’

™M 7200




CONOCO - LoCkHART "A-27"NO 5

UNIT A - 660" FNL & 660" FEL
SECTION 27-TZIS-R37E

LEA COUNTY V NEW MEXICO

EL 3410' pp

13-3/8" csg., @ 200°'
Cmt, w/200 sx,

9-3/8" csg, @ 2731
Cmt. w/500 ax,

Blinebry perforations —_—
5491-5900 "

-

P

Drinkard perforations . 3
6402~6301 '

5-1/2" cag. @ 6369"
Cmt., w/500 8X, —_

TD 6567

E'HIBIT vo, 249




CONOCO-LOCKHART "“A-27" NO. 6
UNIT B 660 FNL 8 1980' FEL
SECTION 27, T-2IS, R 37 E

LEA COUNTY, NEw MEXICC

13~3/8" csg, @ 200° ‘ ‘

Cmt, w/200 sx,

9=5/8" csg, @ 2648°'

Cmt, w/300 sx, ‘ k

Drinkard perforatiogm Z z
6526-6565" o o
7" csg. @ 6569’ ‘

Cmt., w/500 sx,

EXHIBIT NO. 250

EL 3412’

TD 6570

DF




CONOCO - LOCKHART "A-27"NO.10

13-3/8" cag. @ 229'
Cmt, w/175 sx.

9=5/8" csg, @ 2402'
Cmt, w/425 sx.

Tubb perforations
6040-6176"

Drinkard perforations
6454-6364"

7" csg., @ 6569
Cmt, w/500 sx,

UNIT G — I980' FNL & I1980' FEL

SECTION 27 - T2IS-R37E
LEA COUNTY, NEW MEXICO

L EL 3409’ DF
F .y - L
n ' l "_r
y [ } A
Y hen — A
T T
||
X KK
gin
=
f
A | D 6569

EXHIBIT N0, 251




CONOCO - LOCKHART "A-27"NO.II

UNIT H - I980' FNL & 660 ' FEL
SECTION 27 - T21S-R37E

LEA COUNTY K NEW MEXICO

i
l

13~3/8" csg. @ 186"
Cmt, Ww/200 sx.

9-5/8" csg. @ 2342’ -——-‘ L |
Cmt, w/500 sx.

Blinebry pertforations

X
K
|t 1G5

5684-5892"' B -
3 3
L r P
L
Drinkard perforations 9 - P
6398-6455" d s
o P
. I
7" csg. @ 6609° _ PBD 6567
Cmt, w/500 sx.
| | D 6610'

EXHIBIT M. 252
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R 37 E !
‘s Stare | . ; -l
: 2050 B/ Y R A Y R Y o Y e B R A a2 e
I SR et A B
b§64.7 . A N ?Q.‘ o:sr\q”( 8- "
%.3-5?5 " Lockhort” @ 676 P Tt \_ockho.l'
§ s 514°
Ouron - %
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i P EXNIBIT NO, o054
Mastin Water Laboratones. Ing

A
Lo .
P. O, BOX 1460 . : O 406 W, ILLINOIS
MONAHANS, TEXAS 70750 RESULT OF W‘ATER ANALYSES MIDLAND, TEXAS 79701t
YHONE 243-3234 OR 563:1040 : . PHONE 883-452)
LABORATORY NO. 47750 (Page 2)
Y0: Mr. L. CLJMdIy . SAMPLE RECEIVED bei=77
P O dax 121C, Yobhu, N RESULTS REPORTED._ 4~12-77

company _Atlantic-Richficld Company vease As listed

FIELD OR POOL
SECTION __.. BLOCK SURVEY

- SOURCE OF SAMPLE AND DATE TAKEN: ‘
Raw (San Andres) water - taken from Gulf Central Drinkard Unit Jater Supply Well #2.

COUNTY 102 sTaTe. New liexico

NO. t
—_ 4-6-77
NO. 2
REMARKS:
CHEMICAL AND PHYSICAL PROPERTIES '
NO. 1 me/| NO. 2 me/|
- Specific Gravity at 60° F. 1 gy
pH When Recerved 4 LS
Carbonate as CO3 [y}
- Bicarbonate as HCO3 .49 ‘ 14 .0
Supersaturation as CaCO3 20
Undersaturation as CaCO3 -
— Teral Hardness as CaCO3 X oal}
Calcium as Ca : 1 ,-'-{~() SO 0
Magnesium as Mg ’ 37 29 'f)
. Sodium and/or Potassium oSy - 12 fL' 9
Sulfate as SO4 . 2 ’n 32 L3 .0
Chloride as CI Il i 2773 14002
tron as Fe : ” .35 ' a0

Barium as Ba

Turbidity, Electric

Color as Pt

Total Solids, Calculated ‘ 12 19
Temperature *F. .
Carbon Dioxide, Calculated
Dissolved Oxygen, Winkier
Hydrogen Suifide’

3

Lok 08
o

~—— : 15
Resistivity, ohms/m at 77° F.

Suspended Qi
Caleiun Carbonate Scaling Tendency Hone
Calciuxn Sulfate Scalipne Tendeacy licne

3
LY

(9 ls
T2

Results Reported As Milligrams Per Liter

— Additional Determinations And Remarks v v v nven vrpenlte roussl comslote comnatih? 14t botara th
. . T
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cc: Mr. W. G. Price, Midland 8y
Mr, J. P. McDonald, Dallas




Revisions to the Unit Agreement and the
Unit Operating Agreement
East Drinkard Unit
Lea County, New Mexico

Unit Agreement

"_n

1., Page 1 lines 20 & 23: p in parties is capitalized.
2. Page 2 line 4: "p" in parties is capitalized.

3. Page 25: Replace Page 25 with new Page 25.

4, Page 27: Replace Page 27 with new Page 27.

5. Page 31: Replace Page 31 with new Page 31.

Unit Operating Agreement

1. Page 4 line 24: the word "that' becomes "at".

2. Page 25 line 5: "Onwers" becomes "Owners'.

3. Page 27 line 21: the word "Interest" becomes "Interests.

4, Dage 27 line 23: '"boligation" becomes "obligation".

5. Page 31 lines 11 & 15: add the word "Combined" before Unit Participations.

AL 3 te. tt

6. Page 31 line 19: the "w" in working and the "i" in "interest" are
capitalized. '

7. Page 3 Exhibit "F": Article III, 1A (1) should read "Injection well
rate for each zone injected into through separate tubing strings $155.00
(This replacement page was previously furnished to you by cover letter

dated June 3, 1977.)

8. Page 1 Exhibit "G", paragraph 2: delete "undivided interests' and insert
"Combined Unit Participation”,

6~7-77




AtlanticRichfieldCompany ° North American Producing Division
Permian District
Post Office Box 1610
Midland, Texas 79701
Telephone 915 682 8631

June 9, 1977

Royalty Interest Cwners
East Drinkard and

East Blinebry Units

Lea County, New Mexico

Please attach the enclosed replacement pages to the East
Drinkard and East Blinebry Unit Agreements furnished to
you by cover letter dated June 1, 1877.

Thank you for your continued assistance.

Very truly yours,

#54»:"%2,3- ——pasoton

Faryn Zimmerman
land Department

KZ:1h

Enclosures




AtlanticRichfieldCompany *+ North American Producing Division
Permian District
Post Office Box 1610
Midland, Texas 79701
Telephone 915 682 8631

June 9, 1977

Working Interest Owners
East Drinkard and

East Blinebry Units

Lea County, New Mexico

Please attach the enclosed replacement pages to the East
Blinebry and East Drinkard Unit and Unit Operating
Agreements furnished to you by cover letter dated June 1,

1977.

Thank you for your continued assistance.

Very truly yours,

Haeym St

Karyn Zimmerman
Land Department

KZ:1h

Enclosures




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE EAST DRINKARD UNIT
" LEA COUNTY, NEW MEXICO




UNIT AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

Section Index
Preliminary Recitals . . . . . . . .« .« o o o o ..
1 Enabling Act and Regulations . . . . . . . . . . . ..
2 Unit Area and Definitions . . . . . . . . . . o . ..
3 Exhibits . & & ¢ ¢ ¢ v v o e e e e e e e e e e e e .
4 Expansion . . . . . . 0 v e e e h e e e e e e
5 Unitized Land . . . . . . . + ¢ ¢ v v o o 0 o s .
6 Unit Operator . . . . . . « . « o v o 00 e o
7 Resignation or Removal of Un1t Operator . . . . . . .
8 Successor Unit Operator . . . . . . . . . . . . . ..
9 Accounting Provisions and Unit Operating Agreement . .
10 Rights and Obligations of Unit Operator ...
11 Plan of Operations . . . . . . . . . . . . . o o ..
12 Use of Surface and Use of Water . . . . . . . .
13 Tract Participation . . . . . . . . . . . ... ...
14 Tracts Qualified for Participation . . . . . . . . . .
15 Allocation of Unitized Substances . . . . . . . . ..
16 Outside Substances . . . . . . . . . . . .. . ..
17 Royalty Settlement . . . . . . . . . . e e e e e
18 Rental Settlement . . . . . . . . ¢ . o o ¢ v o ..
19 Conservation . . . . « & v v v e 4 v e e e e e e .
20 Drainage . . . v « v v i v e e e e e e e e e e e e
21 Ledases and Contracts Conformed and Extended . . . . .
22 Covenants Run With Land . . . . . . . o o o o o o ..
23 Effective Date and Term . . . . . . . . .« . <« + . .
24 Rate of Prospecting, Deve]opment and Product1on ..
25 Nondiscrimination . . . . . . . . . . . o .. ..
26 AppearancCes . . . . .t t e 4 e e e e e n e e e e .
27 NOtICES & v v i e e e e e e e e e e e e e e e e e e
28 No Waiver of Certain Rights . . . . . . . . . . . ..
29 Equipment and Facilities Not Fixtures Attached
to Realty . . . . .
30 Unavoidable Delay . . . . . . . « ¢ v o v o v o o o
31 Loss of Title . . . . . . « v ¢ v v v v v o v o o
32 Nonjoinder and Subsequent Joinder . . . . . . . . ..
33 Counterparts . . . . . « v o ¢ o v 0 v h e d e e e
34 Joinder in Dual Capacity . . . . . . « . « v o v o . .
35 TAXES & v vt e e e e e e e e e e e e e e e e e e e
36 No Partnership . . . . . . « ¢ « ¢« o v o v 0 v .
37 Production as of the Effect1ve Date ..... e e

Exhibit "A" (Map of Unit Area)

Exhibit "B" (Schedule of Ownership)

Exhibit "C" (Schedule of Tract Participation)
Exhibit "D" (Section 202 of Executive Order 11246)




UNIT AGREEMENT
FOR THE DEVELOPMENMT AND OPERATION OF THE
EAST DRINKARD UHIT
LEA COUNTY, NEW MEXICO
THIS AGREEMENT, entered into as of the 1st day of August, 1976, by
and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as "PARTIES hereto";
WITNESSETH:

WHEREAS, the ;artieé hereto are the owne;s of Qorking, royalty, or
other 0il or gas -interests in the Unit Area subject to this Agreement; and
WHEREAS, the Mineral Leasing Act of February 25, 1920, (41 Stat. 437,
as amended 30 U.S.C. Sections 181 et seq.) authorizés Federal lessees and

their representatives to unite with each other, or jointly orséeparate1y
’ witﬁ othe%s in collectively adopting and operating a unit plan of deve]op;
ment or operatjon of any oil or gas péo], field, or like area, or any part
thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretaryvof the Interior
to be necessary or advisable in the public intefest; and -
. WHEREAS, the 0i1 Conservation Commission of the State of Mew Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, LaQs
6f 1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of71949, and Chap.
293, Laws of 1975) to approve this Agreement, and the conservation pro-
visions hereof; and | |

. -WHEREAS, the Parties hereto hold sufficient interégts in the East

Drinkard Unit covering the land hereinafter described to give reasonably

. effective:pontro] of operation therein; and

WHEREAS, it is the purpose of the Parties hereto to conserve natural

resources, to prevent waste and secure the other benefits obtainable

-1-
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO
THIS AGREEMENT, entered into as of the st day of August, 1976, by
and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as "PARTIES hereto";
WITNESSETH:

WHEREAS, the Parties hereto are the owners of working, royalty, or
other 0il or gas interests in the Unit Area subject to this Agreement; and
WHEREAS, the Mineral Leasing Act of February 25, 1920, (41 Stat. 437,
as amended 30 U.S.C. Sections 181 et seq.) authorizes Federal lessees and

their representatives to unite with each other, or jointly or separately
with others in collectively adopting and operating a unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof for the purpose of more properiy conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

WHEREAS, the 0il1 Conservation Commission of the State of MNew Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws
of 1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949, and Chap.
293, Laws of 1975) to approve this Agreement, ahd the conservation pro-
visions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the East
Drinkard Unit covering the land hereinafter described to give reasonably
effective control of operation therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, to prevent waste and secure the other benefits obtainable

-1-
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thréugh dcvelopmentland operation of the area subject.to this Agrecment
under the terms, tonditiong and limitations herein set forth.

NOW, THEREFORE, in consideration of the prenises and the promises
herein contained, the Parties hereto commit to this Agreement their
respective interests in the unitized formation of the below defined Unit
Area, and'agree severa{]y among themselves as follows: |

SECTION 1. ENABLING ACT AND REGULATIONS.  The Mineral Leasing Act

of February 25, 1920, as amended, supra, and all valid pertinent regula-
tions, including operating and unit plaq regulations, heretofore issued
. thereunder are accepted and made a part of this Agreement as to Federal
lands, provided such regulations are not inconsistent with the terms of
this Agreement; and as to non-Federal lands, the oil and gas operating
regulations in effect as of the effective date hereof Qoverning drilling
and pfoduciné operations, not inconsistent with the terms hereof or the
laws of the State in which the non-Federal land is located, are hereby'

. accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the_purpoée of this Agree- -

ment, the following terms and expressions as used herein shall mean:

(a) ;"Unit Area" is defined as those lands described in Exhibit "B"
and deplcted on Exh1b1t "A" hereof, and such land is hereby designated
and recognwzed as constituting the Un]t Area, conta1n1ng 3,080.00 acies,
more or less, in Lea County, New Mexico.

(b) "Commission" is defined as the 0il Conservation Commission of the
. State of New Mexico.

(c) “Director" is def1ned as the Director of the United States

Geological Survey.
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through deve]opmentland operation of the area subject to this Agreement
under the terms, conditions and limitations heiein set forth.

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this Agreement their
respective interests in the unitized formation of the below defined Unit
Area, and agree severally among themselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act

of February 25, 1920, as amended, supra, and ail valid pertinent regula-
tions, including operating and unit plan regulations, heretofore issued
thereunder are accepted and made a part of this Agreement as to Federal
lands, provided such regulations are not inconsistent with the terms of
this Agreement; and as to non-Federal lands, the 0il and gas operating
regulations in effect as of the effective date hereof governing drilling
and producing operations, not inconsistent with the terms hereof or the
laws of the State in which the non-Federal land is located, are hereby
accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agree-

ment, the following terms and expressions as used herein shall mean:

(a) "Unit Area" is defined as those lands described in Exhibit "B"
and depicted on Exhibit "A" hereof, and such land is hereby designated
and recégnized as constituting the Unit Area, containing 3,080.00 acres,
more or less, in Lea County, New Mexico.

(b) "“Commission" is defined as the 0i1 Conservation Commission of the
State of New Mexico.

(c) "“Director" is defined as the Director of the United States

Geological Survey.
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(d) "Secretary" is defined as the Secretary of the Interior of the
United States of America, or his duly authorized delegate.

(e) "“Department" is defined as the Department of the Interior of the
United States of America.

(f) “Supervisor" is defined as the 0i1 and Gas Supervisor of the
United States Geological Survey for the area in which the Unit Area is
situated.

(g) "Unitized Formation" means that subsurface portion of the Unit
Area which includes all of the Drinkard formation, which is described as
follows:

That stratigraphic interval encountered in the Sinclair 0i1 Company
Roy Barton #3 Tocated 1980' FNL and 660' FEL of Section 23, Township
21-South, Range 37-East, Lea County, New Mexico, the top of which is shown
on the Welex Gammaray-Neutron Log dated August 17, 1963, at the subsurface
depth of 6,450' and the bottom of which is shown at a subsurface depth of
6,730".

(h) "Unitized Substances" are all o0il, gas, gaseous substances, sulphur
contained in gas, condensate, distillate and all associated and constituent
liquid or liquefiable hydrocarbons within and produced from the Unitized
Formation, of the Unitized Land.

(i) "Tract" is each parcel of land described as such and given a Tract
number in Exhibit "B".

(j) “Tract Participation" is defined as the percentage of participation
shown on Exhibit "C" for allocating Unitized Substances to a Tract under
this Agreement.

(k) "Unit Participation" is the sum of the percentages obtained by
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multiplying the Working Interest of a Working Interest Owner in each 1

Tract by the Tract Participation of such Tract. 2
(1) "Working Interest" is the right to search for, produce and acquire 3
Unitized Substances whether held as an incident of ownership of mineral 4
fee simple title, under any oil and gas lease, or otherwise held, which 5
interest is chargeable with and obligated to pay or bear, either in cash 6
or out of production, or otherwise, all or a portion of the cost of 7
drilling, developing and producing the Unitized Substances from the 8
Unitized Formation and operations thereof hereunder. Provided that any 9
royalty interest created out of a working interest subsequent to the exe- 10
cution of this Ajgreement by the owner of the working interest shall con- 11
tinue to be subject to such WOrkfng interest burdens and obligations. 12
| (m) "Working Interest Owner" is any party hereto owning a Working 13
Interest, including a carried working interest owner, holding an interest 14

in Unitized Substances by virtue of a lease, operating agreement, fee title 15

or otherwise. The owner of 0il and Gas Rights that are free of lease or 16
other instrument creating a Working Interest in another shall be regarded 17
as a Working Interest Owner to the extent of seven-eighths (7/8) of his 18
interest in Unitized Substances, and as a Royalty Owner with respect to 19
his remaining one-eighth (1/8) interest therein. 20

(n) "Royalty Interest" or "Royalty" is an interest other than a Working 21

Interest in or right to receive a portion of the Unitized Substances or the 22

proceeds thereof and includes the royalty interest reserved by the lessor 23
by an o0il and gas lease and any overriding royalty interest, oil payment 24
interest, net profit contracts, or any other payment or burden which does 25
not carry with it the right to search for and produce Unitized Substances. 26




(o) "Royalty Owner" is the owner of a Royalty Interest.

(p) "Unit Operafing Agreement” is the agreement entered into by and
between the Unit Operator and the Working Interest Owners as provided in
Section 9, infra, and shall be styled "Unit Operatin? Agreement, East
Drinkard Unit, Lea County, New Mexico". |

(q) "0i1 and Gas Rights" is the right to explore, develop and operate
lands within the Unit Area for the production of Unitized Substances, or
to share in the production so obtained or the proceeds thereof.

(r) "Outside Substances" is any substance obtained from any source

other than the Unitized Formation and injected into the Unitized Formation.

(s) ™"Unit Manager" 1is any person or corporation appointed by Working

Interest Owners to perform the duties of Unit Operator until the selection

and qualification of a successor Unit Operator as provided for in Section 7

hereof.

(t) "Unit Operator" is the party designated by Working Interest Owners
under the Unit Operating Agreement to conduct Unit Operations.

(u) "Unit Operations" is any operation conducted pursuant to this
Agreement and the Unit Operating Agreement.

(v) "Unit Equipment" is all personal property, lease and well equip-
ment, plants, and other facilities and equipment taken over or otherwise
acquired for the joint account for use in Unit Operations.

(w) "Unit Expense" is all cost, expense, or indebtedness incurred
pursuant to this Agréement‘and the Unit Operating Agreement for or on
account of Unit Operations.

(x) "Combined Unit Participation" Pursuant to the allocation set out

in Section 15 herein, the Combined Unit Participation for each Working
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Interest QOwner shalﬁ equal the sum of 35.456% of each Working Interest
Owner's East Drinkard Unit Participation and 63.544% of each Working
Interest Owner's East Blinebry Unit Participation as shown in the East
Blinebry Unit Operating Agreement, Lea County, New Mexico.

(y) "voting Interest" means each Working Interest Owner shall have a
Voting Interest equal to its Combined Unit Participation.

SECTION 3. EXHIBITS. Exhibit "A" attached hereto is a map showing the

Unit Area and the boundaries and jdentity of tracts and leases in said

Unit Area to the extent known to the Unit Operator. Exhibit “B" attached
hereto is a schedule showing, to the extent known to the Unit Operator, the
acreage comprising each Tract, percentages and kind of ownership of oil and
gas interests in.all land in the Unit Area. Exhibit "C" attached hereto
shows the Tract Participation of each Tract in the Unit Area. However,
nothing herein or in said schedule or map shall be construed as a repre-
sentation by any party hereto as to the ownership of any interest other
than such interest of interests as are shown in said map or schedule as
owned by such party. Exhibit "D" attached hereto is the provisions of
paragraphs 1 through 7 of Section 202 of Executive Order 11246. Exhibits
"A", "B", and "C" shall be revised by the Unit Operator whenever changes

in the Unit Area render such revision necessary or when requested by the
Superviéor, and not less than five copies shall be filed with the Super-

visor.

SECTION 4. EXPANSION. The above described Unit Area may when practi-

cable be expanded to include therein any additional Tract or Tracts re-
garded as reasonably necessary or advisable for the purposes of this

Agreement. Such expansion shall be effected in the following manner:
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(a) The Working Interest Owner or Owners of a Tract or Tracts de-
siring to bring such Tract or Tracts into this unit, shall file an appli-
cation therefor with Unit Operator requesting such admission.

(b) Unit Operator .shall circulate a notice of the proposed expansion
to each Working Interest Owner in the Unit Area and in the Tract proposed
to be included in the unit, setting out the basis for admission, the Tract
Participation to be assigned to each Tract in the enlarged Unit Area and
other pertinent data. After negotiation (at Working Interest Owner's
meeting or otherwise) if at least three Working Interest Owners having
in the aggregate eighty percent (80%) Voting Interest then in effect have
agreed to inclusion of such Tract or Tracts in the Unit Area, then Unit
Operator shall: |

(1) After ob:aining preliminary concurrence by the Director, prepare
a notice of proposed expansion describing the contemplated changes in the
boundaries of the Unit Area, the reason therefor, the basis for admission
of the additional Tract or Tracts, the Tract Participation to be assigned
ithereto and the proposed effective date thereof; and

(2) Deliver copies of said notice to the Supervisor, each Working
Interest Owner and to the lessee and lessor whose interests are affected,
advising such parties that thirty (30) days will be allowed for submission
to the Unit Operator of any objection to such proposed expansion; and

(3) File, upon the expiration of said thirty (30) day period as set
out in (2) immediately above with the Supervisor the following: (a) Evi-
dence of mailing or delivering copies of said notice of expansion; (b) An
application for approval of such expansion; (c) An instrument containing

the appropriate joinders in compliance with the participation requirenents
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of Section 14, and Sections 32, infra; and (d) A copy of all objections
received along with the operators response thereto.

The expansion shall, after due consideration of all pertinent informa-
tion and approval by the Supervisor, become effective as of the date pre-
scribed in the notice thereof, preferably the first day of a month subse-
quent to the date of notice. The revised Tract Participation of the
respective Tracts included within the Unit Area prior to such enlargement

shall remain in the same ratio one to another.

SECTION 5. UNITIZED LAND. A1l land committed to this Agreement as to

the Unitized Formation shall constitute land referred to herein as "Unitized
Land" or "Land subject to this Agréement”. Except as provided in Section
15, hereof, nothing herein shall be construed to unitize, or in any way
affect the oil, gas and other minerals contained in or that may be produced
from any formation other than the Unitized Formation as defined in Section

2(g) of this Agreement.
SECTION 6. UNIT OPERATOR. Atlantic Richfield Company is hereby desig-

nated the Unit Operator, and by signing this instrument as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator
for the operation, development and production of Unitized Substances as
herein provided. Whenever reference is made herein to the Unit Operator,
such reference means the Unit Operator acting in that capacity and not as
an owner of interests in Unitized Substances, when such interests are owned
by it and the term "Working Interest Owner" when used herein shall include
or refer to the Unit Operator as the owner of a Working Interest when such
an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Interest




Owners in the Unit Area to the extent provided in the Unit Operating

Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

shall have the right to resign at any time, but such resignation shall not
become effective so as to release Unit Operator from the duties and obli-
gations of Unit Operator and terminate Unit Operator's rights as such for

a period of six (6) months after written notice of intention to resign has
been given by Unit Operator to é]1 Working Interest Owners and the Supervi-
sor unless a new Unit Operator shall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of said period.
The resignation or removal of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the
effective date of its resignation or removal.

The Unit Operator shall be subject to removal by Working Interest Owners
having in the aggregate eighty percent (80%) or more Voting Interest then
in effect exclusive of the Working Interest Owner who is the Unit Operator.
Such removal shall be effective upon notice thereof to the Commission and
the Supervisor.

In all such instances of effective resignation or removal, until a
successor to Unit Operator is selected and approved as hereinafter pro-
vided, the Working Interest Owners shall be jointly responsible for the
performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective,
appoint a Unit Manager to represent them in any action to be taken here-
under.

The resignation or removal of Unit Operator under this Agreement shall

25
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not terminate its right; title or interest as the owner of a Working Interest
or other interest in Unitized Substances, but upon the resignation or re-
moval of Unit Operafor becoming effective, such Unit Operator shall deliver
possession of all wells, equipment, books and cecords, materials, appur-
tenances and any other assets used in connection with the Unit Operations

and owned by the Working Interest Owners to the new duly qualified successor
Unit Operator or to thé Unit Manager if no such new Unit Operator is elected,
to be used for the purpose of conducting Unit Operations hereunder. Nothing
herein shall be construed as authorizing the removal of any material, equip-
ment or appurtenances needed for the preservation of any wells. Nothing
herein contained shall be construed to relieve or discharge any Unit Operator
or Unit Manager who resigns or is removed hereunder from any liability or
duties accruing or performable by it prior to the effecti?e date of such
resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall

tender its resignation as Unit Operator or shall be removed as hereinabove
provided, the Working Interest Owners shall select a successor Unit Opera-
tor as herein provided. Such selection shall not become effective until
(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been
approved by the Supervisor. If no successor Unit Operator or Unit Manager
is selected and qualified as herein provided, the Director, at his election,
may declare this Agreement terminated.

In selecting a successor Unit Operator the affirmative vote of three or
more Working Interest Owners having a total of sixty-five percent (65%) or

more of the total Voting Interest shall prevail; provided that if any one
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Working Interest Owner has a Voting Interest of more than thirty-five
percent (35%), its negative vote or failure to vote shall not be re-

garded as sufficient unless supported by the vote of one or more other
Working Interest Owners having a total Voting Interest of at least five
percent (5%). If the Unit Operator who is removed votes only to succeed
itself or fails to vote, the successor Unit Operator may be selected by the
affirmative vote of the owners of at least sixty-five percent (65%) of the
Voting Interest remaining after excluding the Voting Interest of Unit

Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Costs

and expenses incurred by Unit Operator in conducting Unit Operations here-
under shall be paid, apportioned among and borne by the Working Interest
Owners in accordance with the Unit Operating Agreement. Such Unit Opera-
ting Agreement shall also provide the manner in which the Working Interest
Owners shall be entitled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with their
underlying operating agreements, leases or othérvcontracts and such other
rights and ob]igations as between Unit Operator and the Working Interest
Owners as may be agreed upon by the Unit Operator and the Working Interest
Owners; however, no such Unit Operating Agreement shall be deemed either
to modify any of the terms and conditions of this Agreement or to relieve
the Unit Operator of any right or obligation established under this
Agreement, and in case of any inconsistency or conflict between this
Agreement and the Unit Operating Agreement, this Agreement shall prevail.
Copies of any Unit Operating Agreement executed pursuant to this Section

shall be filed with the Supervisor as required prior to approval of this
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Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-

wise specifically provided herein the exclusive right, privilege and duty
of exercising any and all rights of the parties hereto which are necessary
or convenient for the prospecting for, producing, storing, allocating and
distributing the Unitized Substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Upon request, acceptable
evidence of title to said rights shall be deposited with said Unit Operator,
and together with this Agreement, shall constitute and define the rights,
privileges and obligations of Unit Operator. Nothing herein, however, shall
be construed to transfer title to any land or to any lease or operating
agreement, it being understood fhat under this Agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of possession
and use vested in the parties hereto only for the purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by the

parties hereto that all of the land subject to this Agreement is reasonably
proved to be productive of Unitized Substances and that the object and
purpose of this Agreement is to formulate and to put into effect an improved
recovery project in order to effect additional recovery of Unitized Sub-
stances, prevent waste and conserve natural resources. The parties hereto
agree that the Unit Operator may, subject to the consent and approval of a
Plan of Operaticn by the Working Interest Owners, the Supervisor, and the
Commission, inject into the Unitized Formation, through any well or wells
completed therein, brine, water, air, gas, oii, liquefied petroleum gases
and any one_ or more other substances or combination of substances whether

produced from the Unitized Land or not, and that the location of input wells
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and the rates of injection therein shall be governed by standards of good
geologic and petroleum engineering practices and conservation methods.
Subject to like approval the Plan of Operation may be revised as condi-
tions may warrant.

The initial Plan of Operation shall be filed with the Supervisor and
the Commission concurrently with the filing of this Unit Agreement for final
approval. Said initial plan of operations and all revisions thereof shall
be as complete and adequate as the Supervisor and the Commission may deter-
mine to be necessary for timely operation consistent herewith. Upon ap-
proval of this Agreement and the initial plan by the Supervisor and Commis-
sion, said plan, and all subsequently approved plans shall constitute the
operating obligations of the Unit Operator under this Agreement for the
period specified therein. Thereafter, from time to time before the expira-
tion of any existing plan, the Unit Operator shall submit for like approvai
a plan for an additional specified period of operation. After such opera-

tions are commenced, reasonable diligence shall be exercised by the Unit

Operator in complying with the obligations of the approved Plan of Operation.

Notwithstanding anything to the contrary herein contained, should the Unit
Operator fail to commence Unit Operations for secondary recovery of Unitized
Substances from the Unit Area within one year after the Effective Date of
this Agreement, or any extension thereof approved by the Supervisor, this
agreement shall terminate automatically as of the date of default. After
such operations are commenced Unit Operator shall carry on such operations
as could a reasonably prudent operator under the same or similar circumstan-
ces.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties to the
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extent of their rights and interest, hereby grant to Unit Operator the
right to use as much of the surface of the Unitized Land as may reasonably
be necessary for Unit Operations; provided that nothing herein shall be
construed as leasing or otherwise conveying to the Unit Cperator a site for
water, gas injection or other plants or camp site.

Unit Operator shall have free use of water or brine or both from the

Unitized Land for Unit Operations, except water from any well, Tlake, pond or

irrigation ditch of a surface owner, unless approval for such use is
granted by the surface owner.

Unit Operator shall pay the owner for damages to growing crops, timber,
fences, improvements and structures on the Unitized Land that result from

Unit Operations.

SECTION 13. TRACT PARTICIPATION. In Exhibit "C" attached heretio there

are listed and numbered the various Tracts within the Unit Area, and set
forth opposite each Tract are figures which represent the Tract Partici-
pation, during Phase I and Phase II of Unit Operations if all Tracts in the
Unit Area qualify as provided herein. The Phase I and Phase II Tract Par-
ticipation of each Tract as shown in Exhibit "C" were determined in accor-
dance with the following formulas:
Tract Participation during Phase 1: 25% A+ 25% B + 20% C + 25% D + 5% E
Phase II: 14% F + 8% G + 1% E

il

Ratio of the number of barrels of remaining primary o0il reserves
from each Tract to the summation of barrels of remaining primary
oil reserves from all Tracts after April 1, 1976, as accepted by
the Working Interest Owners.

Where A

B = Ratio of number of MMCF of remaining primary gas reserves from
each Tract to the summation of MMCF of remaining primary gas
reserves from all Tracts after April 1, 1976, as accepted by
the Working Interest Owners. '
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C = Ratio of the oil production from each Tract to the summation of
the 0il1 production from all Tracts during the period beginning
October 1, 1975, to April 1, 1976.

D = Ratio of the gas production from each Tract to the summation of
- the gas production from all Tract during the period beginning
October 1, 1975, to April 1, 1976.

E = Ratio of the surface acres for each Tract to the summation of the
surface acres for all Tracts. ’

F = Ratio of the cumulative oil produced from each Tract to the
summation of cumulative oil produced from all Tracts to April 1,
1976.

G = Ratio of ultimate primary o0il from each Tract to the summation of
ultimate primary oil from all Tracts as determined by Working
Interest Owners.

Phase I shall begin on the Effective Date of this Agreement and continue
until the first day of the calendar month next following the date on which
570,644 barrels of oil have been credited or allocated to the Unit after
April 1, 1976 in accbrdance with Section 15 hereof determined from the
official produétion reports (currently known as C-115 Reports) filed with
the New Mexico 0il Conservation Commission. Phase II shall begin with the
termination of Phase I and continue for the remainder of the term of this
Agreement.

In the event less than all Tracts are qualified on the Effective Date
hereof, the Tract Participation shall be calculated on the basis of all
such qualified Tracts rather than all Tracts in the Unit Area. The total
number of barrels of o0il to be produced before Phase II begins shall remain
570,644 barrels, however, oil produced from all Tracts within the Unit
Area, qualified as well as non-qualified Tracts, shall count toward the re-

quired total of 570,644 barrels.
SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effec-

tive Date hereof the Tracts within the Unit Area which shall be entitlet to
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participation in the production of Unitized Substances shall be those Tracts
more particularly described in Exhibit "B" that corner or have a common
boundary (Tracts separated only by a public highway or a railroad right of
way shall be considered to have a common boundary), and that otherwise quali-
fy as follows:

(a) Each tract as to which Working Interest Owners owning one hundred
percent (100%) of the Working Interest have become parties to this Agreement
and as to which Royalty Owners owning seventy-five percent (75%) or more of
the Royalty Interest have become parties to this Agreement.

(b) Each Tract as to which Yorking Interest Owners owning one hundred
percent (100%) of the Working Interest have become parties to this Agreement,
and as to which Royalty Owners owning less than seventy-five percent (75%) of
the Royalty Inte~est have become parties to this Agreement, and as to which
(1) the Working Interest Owner who operates the Tract and at least seventy-
five percent (75%) of all other Working Interest Owners in such Tract have
joined in a request for the inclusion of such Tract, and as to which (2)
owners of seyentyffive percent (75%) of the Phase I Voting Interest in all
Tracts that meet the requirements of Section 14 (a) above have voted in
favor of the inclusion of such tract.

(c) Each Tract as to which Working Interest Owners owning less than one
hundred percent (100%) of the Working Interest have become parties to this
Agreement, regardless of the percentage of Royalty Interest therein that is
conmitted hereto; and as to which (1) the Working Interest Owner who oper-
ates the Tract and a total of seventy-five percent (75%) or more of the
other WOrkipg Interest Owners in such Tract who have become parties to this

Agreement have joined in a request for inclusion of such tract, and have
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executed and delivered, or obligated themselves to execute and deliver, an

indemnity agreement indemnifying and agreeing to hold harmless the other

owners of committed Working Interests, their successors and assigns, against.

all claims and demands that may be made by the owners of Working Interest in
such Tract who are not parties to this Agreement, and which arise out of
inclusion of the Tract; and as to which (2) the owners of seventy-five per-
cent (75%) of the Voting Interest in all Tracts that meet the requirements
of Section 14 (a) and 14 (b) have voted in favor of the inclusion of such
tract and to accept the indemnity agreement. Upon the inclusion of such a

Tract, the Tract Participations which would have been attributed to the non-

subscribing owners of Working Interest in such Tract, had they become partinss

to this Agreement and the Unit Operating Agreement, shall be attributed to
the Working Interest Owners in such Tract who have become parties to such

agreements, and joined in the indemnity agreement, in proportion to their

respective Working Interests in the Tract.

If on the Effective Date of this Agreement there is any Tract or Tracts
which have not been effectively committed to of.made subject to this Agree-
ment by qualifying as above provided, then such Tract or Tracts shall not
be entitled to participate hereunder. Unit Operator shall, when submitting
this Agreement for final approval by the Supervisor, file therewith a
schedule of those Tract§ which have been committed and made subject to this
Agreement and are entitled to participate in Unitized Substances. Said
schedule shall set forth opposite each such committed Tract the Tease num-
ber or assignment number, the owner of record of the lease, and the percen-
tage participation of such Tréct which shall be computed according to the

participation formula set out in Section 13 (Tract Participation) above.
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This schedule of participation shall be Revised Exhibit "C" and upon ap-
proval thereof by the Supervisor shall become a part of this Agreement and
shall govern the allocation of production of Unitized Substances until a
new schedule is approved by the Supervisor.

Provided however, that if Working Interest Owners owning at least seventy-
five percent (75%) of the Phase I Unit Participation have become parties to
this Agreement and if Royalty Interest Owners owning at least seventy-five
percent (75%) of the Royalty Interest have become parties hereto, the Unit
Operator may make application to the New Mexico 0i1 Conservation Commission
for statutory unitization of the uncommitted interests.

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. The parties hereto are

also parties to that.Unit Agreemént dated the first day of August, 1976,
covering the Blinebry formation as more particularly described therein. To
permit greater utilization of well bores and to maximize recovery of Unitized
Substances a cooperative development of the two Units is fequired. Accord-
ingly, the parties agree that production from the two Units may be commingled
either in common well bores or surface facilities, or both, as the Unit
Operators may consider feasible. For the purposes of allocating Working
Interest and Royalty Interest production for all purposes of this Agreement,
all production from the two units shall be allocated and credited as if
64.544% of such production had been produced from the Unitized Formation for
the Blinebry Unit and 35.456% had been produced from the Unitized Formation
from the Drinkard Unit whether or not actually produced therefrom and whether
or not actually commingled, and such a]]ocatién shall continue until all pro-
duction from both Units has been deemed uneconomical and both Units have been

terminated as provided in Section 23 of each Unit Agreement. The production
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so allocated and credited shall be deemed to be Unitized Substances pro-
duced and saved from each Unit and shall be further allocated to each Tract
as herein provided.

The total Unitized Substances produced, saved, and allocated as described
above to the East Drinkard Unit, (less, save and except any part of such
Unitized Substances used in conformity with good operating practices on
Unitized Land for drilling, operating camp and other production or develop-
ment purposes and for injection or unavoidable loss in accordance with a
Plan of Operation approved by the Supervisor) shall be apportioned among
and allocated to the qualified Tracts in accordance with the respective Tract
Participations of the East Drinkard Unit effective hereunder during the res-
pective periods such Unitized Substances were produced, as set forth in the
schedule of participation in Exhibit "C". The amount of Unitized Substances
so allocated to each Tract, and only that amount, (regardless of whether it
be more or less than the amount of the actual production of Unitized Sub-
stances from the well or wells, if any, on such Tract) shall, for all intents,
uses and purposes, be deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed
among, or accounted for, to the parties entitled to share in the production
from such Tract in the same manner, in the same proportions, and upon the
same conditions, as they would have participated and shared in the production
from such Tracts, or in the proceeds thereof, had this Agreement not been
entered into; and with the same legal force and effect.

No Tract committed to this Agreement and qualified for participation as
above provided shall be subsequently excluded from participation hereunder

on account of depletion of Unitized Substances.
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If the Working Interest and/or the Royalty Interest in any Tract are
divided with respect to separate parcels or portions of such Tract and owned
now or hereafter in severalty by different persons, the Tract Participation
during both Phase I and Phase II shall, in the absence of a recordable in-
strument executed by all owners and furnished to Unit Operator fixing the
divisions of ownership, be divided among such parcels or portions in pro-
portion to the number of surface acres in each.

Each Working Interest Owner and parties entitled thereto by virtue of
ownership of 0il and Gas Rights therein shall have the right to recieve in
kind their respective share of allocated Unitized Substances from both units.
Each Working Interest Owner and the parties entitled thereto shall have the
continuing right to receive such production in kind at a common point within
the Unit Area and to sell or dispose of the same as it sees fit. Each such
party shall have the right to construct, maintain and operate all necessary
facilities for that purpose on unitized land, provided that same are so con-
structed, maintained and operéted as not to interfere with operations carried
on pursuant hereto. Subject to Section 17 herédf, any extra expenditure in-

curred by Unit Operator by reason of the delivery in kind of any portion of

the Unitized Substances shall be borne by the party responsible therefor under
the controlling lease or contract. In the event any Interest Owner shall fail

to take or otherwise adequately dispose of its proportionate share of the pro-

duction from the Unitized Formation currently as and when produced, then so

long as such condition continues, Unit Operator, for the account and at the

expense of the Working Interest Owner of the Tract or Tracts concerned, and in

order to avoid curtailing the operation of the Unit Area, may, but shall not

be required to, sell or otherwise dispose of such production to itself or to
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others on a day-to-day basis, provided that all contracts of sale by Unit
Operator of any other party's share of Unitized Substances shall be only for
such reasonable periods of time as are consistent with the minimum needs of
the industry under the circumstances, but in no event shall any such con-
tract be for a period in excess of one year, and at not less than the pre-
vailing market price in the area for like production, and the account of such
Working Interest Owner shall be charged therewith as having received such
production. The net proceeds, if any, of the Unitized Substances so disposed
of by Unit Operator shall be paid to the Working Interest Owner of the Tract
or Tracts concerned. Notwithstanding the foregoing, Unit Operator shall not
make a sale into interstate commerce of-any Working Interest Owner's share

of gas production without first giving such Working Interest Owner sixty (67)
days notice of such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of
all or any part of the Unitized Substances allocated to any Tract, or re-
ceiving the proceeds therefrom if the same is sold or purchased, by Unit
Operator, shall be responsible for the payment df all Royalty, overriding
royalty, and production payments due thereon, and each such party shall hold
each other Working Interest Owner harmless against all claims, demands and
causes of action by owners of such Royalty, overriding royalty and pro-
duction payments.

If, after the effectiverDate of this Agreement, there is any Tract or
Tracts that are subsequently committed hereto, as provided in Section 4
(Expansion) hereof, or any Tract or Tracts within the Unit Area not commit-
ted hereto as of the Effective Date hereof but which are subsequently com-

mitted hereto under the provisions of Section 14 (Tracts Qualified for
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Participation) and Section 32 (Nonjoinder and Subsequent Joinder), or if any
Tract is excluded from this Agreement as provided for in Section 31 (Loss of
Title), the schedule of participation as shown in E*hibit "C", shall be re-
vised by the Unit Operator; and the revised Exhibit "C", upon approval by the
Supervisor, shall govern the allocation of production on and after the effec-
tive date thereof until a revised schedule is approved as hereinabove pro-
vided. In any such revised Exhibit "C", pursuant to this paragraph, a tract
participation of a qualified tract shall remain in the same ratio one to

another.

SECTION 16. QUTSIDE SUBSTANCES. 1If gas obtained from formations not

subject to this Agreement is introduced into the Unitized Formation for the
use of repressuring, stimulating of production or increasing ultimate re-
covery which shall be in conformity with\a Plan of Operation first approved
by the Supervisor, a like amount of metered gas may be withdrawn from unit
wells completed in the Unitized Formation royalty free as to dry gas, but

not royalty free as to the products extracted therefrom; provided that such
withdrawal shall be at.such time as may be provided in the approved Plan of
Operation or as otherwise may be consented to or prescribed by the Supervisor
as conforming to good petroleum engineering practices and provided further
that such right to withdrawal shall terminate on the termination date of this
Agreement.

SECTION 17. ROYALTY SETTLEMENT. The United States of America and all

Royalty Owners who, under an existing contract, are entitled to take in kind
a share of the substances produced from any Tract unitized hereunder, shall

continue to be entitled to such right to take in kind their share of the
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Unitized Substances allocated to such Tract, and Unit Operator shall make
deliveries of such Royalty share taken in kind in conformity with the ap-
plicable contracts, laws and regulations. Settlement for Royalty not

taken in kind shall be made by Working Interest Owners responsible therefor
under existing contracts, laws and regulations on or before the last day of
each month for Unitized Substances produced duriﬁg the preceding calendar
month; provided, however: that nothing herein contained shall operate to re-
lieve the lessees of any land from their respective lease obligations for the
payment of any Royalty due under their Teases, except that such Royalty shall
be computed on Unitized Substances as allocated to each Tract in accordance
with the terms of this Agreement. With respect to Federal leases committed

hereto on which the royalty rate depends upon the daily average production

per well, such average production shall be determined in accordance with the

~ operating regulations pertaining to Federal leases as though the committed

Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any
Royalty Owner (except the United States of America) in a Tract depends upon
the average production per well or the average pipeline runs per well from
such Tract during any period of time, then such production shall be deter-
mined from and after the effective date hereof by dividing the quantity of
Unitized Substances allocated hereunder to such Tract during such period of
time by the number of wells located thereon completed in the Unitized For-
mation as of the Effective Date hereof, provided that any Tract not having any
well completed in the Unitized Formation on the Effective Date hereof
shall be considered as having one such well for the purposes of this provi-

sion.
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A1l Royalty due the United States of America and the other Royalty
Owners hereunder shall be computed and paid on the basis of all Unitized
Substances allocated to the respective Tract or Tracts committed hereto, in
lieu of actual production from such Tract or Tracts.

Fach Royalty Owner (other than United States of America) that executes
this Agreement represents and warrants that it is the owner of a Royalty In-
terest in a Tract or Tracts within the Unit Area as its interest appears in
Exhibit "B" attached hereto. If any Royalty Interest in a Tract or Tracts
should be lost by title failure or otherwise in whole or in part, during the
term of this Agreement, then the Royalty Interest of the party representing
himself to be the owner thereof shall be reduced proportionately and the
interests of all parties shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on leases

committed hereto shall be paid by Working Interest Owners responsilble therefor

under existing contracts, laws and regulations provided that nothing herein
contained shall operate to relieve the lessees of any land from their respec-
tive lease obligations for the payment of any rental or minimum Royalty in
lieu thereof, due under their leases. Rental or minimum Royalty for lands of
the United States of America subject to this Agreement shall be paid at the
rate specified in the respective leases from the United States of America,
unless such rental or minimum Royalty is waived, suspended or reduced by law
or by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and production of Uni-

tized Substances shall be conducted to provide for the most economical and
efficient recovery of said substances without waste, as defined by or pursu-

ant to Federal and State laws and regulations.
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SECTION 20. DRAINAGE. The Unit Operatdr shall take appropriate and

adequate measures to prevent drainage of Unitized Substances from unitized
land by wells on land not subject to this Agreement.

The Unit Operator, upon approval by the Morking Interest Owners, and the
Supervisor, is hereby empowered to enter into a border 1ine agreement or
agreements with working interest owners of adjoining 1ands not subject to this
- Agreement with respect to operation in the bofder area for the maximum eco-
nomic recovery, conservation purposes and proper protection of the parties

and interest affected,

- \
SECTION 21. LEASES AND CONTRACTS CONFORMED AMD EXTENDED. The terms, con-

ditions, and provisions of all leases, subleases and other contracts re-
lating to exploration, drilling, development or operation for o0il or gas on
‘lands comnitted to this Agreéhent are hereby expressly modified and amended
- to the extent neéessary to make the same conform to the provisions hereof,
but otherwise to remain in full force and effect, and the par?fés hereto
hereby consent that the Secretary shall and by hié approvaﬁ hereof, or by the
approval hereof by his duly autﬁorized representatives, does hereby establish,
alter, change or revoke the drilling, producing, .rental, minimum Royalty and
Royalty requirements of Federal and State leases committed hereto and the
regulations in respect thereto to conform said requirements to the provisions
of this Agreement.

Without 1imiting the generality of the foregoing, all leases, subleases
and contracts are particularly modified in accordance with the following:

(a) The development and operation of landé subject to this Agreement
under the terms hereof shall be deemed full performance of all obligations
for development and operafidn with respect;to each'part or separately owned
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14.2 Failure Because of Unit Operations. The failure of title to any

Working Interest in any Tract because of Unit Operations, including non-
production from such Tract, shall not change the Combined Unit Participation
of the Working Interest Owner whose title failed in relation to the Combined
Unit Participations of the other Working Interest Owners at the time of the
Title failure.
| ARTICLE 15
LIABILITY, CLAIMS, AND SUITS

15.1 Individual Liability. The duties, obligations, and liabilities

of Working Interest Owners, except as expressly otherwise provided in Article
6.2 hereof, shall be several and not joint or collective; and nothing herein
contained shall ever be construed as creating a partnership of any kind,
joint venture, association, or trust among Working Interest Owners.

15.2 Settlements. Unit Operator may éettle any single damage claim or

suit involving Unit Operations but not involving an expenditure in excess of
Five Thousand Dollars ($5,000.00) for each or combined pfovided that payment is
in complete settlement of such claim or suit. If the amount required for settle-
ment exceeds the above specified amount, Working Interest Owners shall assume
and take over the further handling of the claim or suit unless such authority
is expressly delegated to Unit Operator. A11 costs and expense of handling,
settling, ‘or otherwise discharging such claim or suic¢ shall be an item of

Unit Expense. If a claim is made against any Working Interest Owrer or if

any Working Interest Owner is sued on account of ény matter arising from Unit
Operations and over which such Working Interest Owner individually has no
control because of rights given Working Interest Owners and Unit Operator

by this agreement and the Unit Agreement, the Working Interest Owner shall

SN

m Ny oy O



Tract subject to this Agreement, regardless of whether there is any devel-
opment of any particular part or Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or other contract
by and between the parties hereto, or their respective predecessors in in-
terest, or any of them.

(b) Drilling, producing or improved recovery operations performed here-
under, shall be deemed to be performed upon and for the benefit of each Tract,
and no lease shall be deemed to expire by reason of failure to drill or pro-

duce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary, or his duly authorized re-
presentatives, shall be.deemed fo constitute such suspension pursuant to such
direction or consent as to each Tract of unitized lands.

(d) Each lease, sublease, or contract relating to the exploration, dril-
ling, development or operation for oil and gas which by its terms might ex-
pire prior to the termination of this Agreement, is hereby extended beyond
any such term so provided therein, so that it shall be continued in full
force and effect for and during the term of this Agreement.

(e) Termination of this Agreement shall not‘affect any lease which, pur-
suant to the terms thereof or any applicable laws, shall continue in force
and effect thereafter.

(f) The segregation of any Federal lease committed to this Agreement is
governed by the following provision in the fourth paragraph of Section 17 (j)
of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74
Stat. 781-784): "“Any (Federal) lease heretofore or hereafter committed to

any such (unit) plan embracing lands that are in part within and in part
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K
outside of the area covered by any such plan shall be segregated into sep-
arate leases as to fhe lands committed and the lands not committed as of the
Effective Date of unitization; provided, however, that any such lease as to
the non-unitized portion shall continue in force and effect for the term
therof but for not less than two years from the date of such segregation and
so long thereafter as oil or gas is produced in Paying Quantities." In the
application of this provision the terms "area" and "lands" shall be the Unit
Area as defined in Section 2 hereof. |

SECTICN 22, COVENANTS RUN WITH LAND. The covenants herein shall be con-

strued to be covenants running with the land with respect to the interest of
parties hereto and their successors in interest until the Agreement termi-
nates, and any grant, transfer or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges ahd_ob]igations hereunder by the grantee, transferee or other
successor in interest. No assignment or transfer of any Working Interest
subject hereto shall be bindiﬁg upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, or accep-
table photostatic or certified coby, of the recorded instrument or transfer;
and no assignment or transfer of any Royalty Interest subject hereto shall be
binding ﬁpon the Working Interest Owner responsible therefor until the first
day of the calendar month after said Working Interest Owner is furnished with
the original, or acceptable photostatic or certified copy, of the recorded

instrument or transfer.

SECTION 23. EFFECTIVE DATE AND TERM. This Agreement shall become binding

upon each barty who executes or ratifies it as of the date of execution or

ratification by such parfy and shall become effective on the first day of the
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to those cdntained in Subchapter K. Chapter 1, Subtitle A of the Internal
Revenue Code df 1954, under which an election similar to that provided by
Section 761 of the Code is permitted, each of the parties hereby makes
such election or agrees to make such election as may bevpermitted by such
laws. In making this election, each of the parties hereto hereby states
that the income derived by such party from the operations under this agree-
ment can be.adequately determined without the computation of partnership
taxable income.
ARTICLE 17
NOTICES
_ 17.1 Notices. A1l notices required hereunder shall be in writing and
shall be deemed to have been properly served when sent by mail or telegram
to the address of the representative of each erking Interest Owner as fur-
nished to Unit Operator in accordance with Article 4.
ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER

18.1 Withdrawal. A Working Interest Owner may withdraw from this
agreement by transferring, without warranty of title either express of
implied, to the Working Interest Owners who do not desire to'withdraw all
of its Qi] and Gas Rights in the Unitized Formation, exclusive of Royalty
Interests, together with its interest in all Unit Equipment and in all wells
used in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any boligation or liability incurred prior
to the first day.of the month following receipt by Unit Operator of the
instrument accomplishing such transfer. The delivery of the instrument
of transfer may be madé to Unit Operator for the‘transferees. The trans-

ferred interest shall be owned by the transferees in proportion to their
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calendar month next following the approval of this Agreement by the Super-
visor and tHe Commiésion.

If this Agreement does not become effective on or before January 1, 1978,
it shall ipso facto expire on said date (hereinafter called "expiration date")
and thereafter be of no further force or effect, unless prior thereto this
Agreement has been executed or ratified by Working Interest Owners owning a
combined Voting Interest of at least seventy-five percent (75%), and at least
seventy-five percent (75%) of such Working Interest Owners committed to this
Agreement have decided to extend said expiration date for a period not to
exceed six months (hereinafter called "extended expiration date"). If said
expiration date is so extended and this Agreement does not become effective on
or before said extended expiration date, it shall ipso facto expire on said
extended expiration date and thereafter be of no further force or effect.

Unit Operator shall file for record within thirty (30) days after the
Effective Date 6f this Agreement, in the office where a counterpart of this
Agreement is recorded, a certificate to the effect that this Agreement has
become effective according to its terms and stdting further the effective
date.

The term of this Agreement shall be for and during the time that Unitized
Substances are produced from the unitized land and so long thereafter as
drilling, reworking or other operations {(including improved recovery opera-
tions) are prosecuted thereon without cessation of more than ninety (90)
consecutive days unless sooner terminated as herein provided.

This Agreement coterminus with the Unit Agreement, East Blinebry Unit,

Lea County, New Mexico, may be terminated with the approval of the Supervisor

by Working Interest Owners owning eighty percent (80%) of the Voting Interest
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then in effect whenever such Working Interest Owners determine that the 1

Unit Operations are no longer profitable, or in the interest of conservation. 2
Upon approval, such termination shall be effective as of the first day of 3
the month after said Working Interest Owners' determination. Notice of any 4

such termination shall be filed by Unit Operator in the office of the County 5

Clerk of Lea County, New Mexico, within thirty (30) days of the effective date 6

of termination. ' 7
Upon termination of this Agreement, the parties hereto shall be governed 8
by the terms and provisions of the leases and contracts affecting the sep- g
arate Tracts just as if this Agreement had never been entered into. | 10
If not otherwise provided by the leases unitized under this Agreement, 11
Royalty Owners hereby grant Working Interest Owners a period of six months 12

after termination of this Agreement in which to salvage, sell, distribute or 13
otherwise dispose of the personal property and facilities used in connection 14

with Unit Operations. 15
SFCTION 24. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. All pro- 16

duction and the disposal thereof shall be in conformity with allocations and 17

quotas made or fixed by any duly authorized person or regulatory body under 18
any Federal or State statute. The Director is hereby vested with authority 19
to alter or modify from time to time, in his discretion, the rate of pros- 20

pecting and development and within the limits made or fixed by the Commission 2}

to alter or modify the quantity and rate of production under this Agreement, 22

such authority being hereby limited to alteration or modification in the 23
public interest, the purpose thereof in the public interest to be served 24
thereby to be stated in the order of alteration or modification. 25

Powers in this Section vested in the Director shall only be ekercised 26
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after notice to Unit Operator and opportunity for hearing to be held not
less that fifteen (15) days from notice, and thereafter subject to admin-
istrative appeal before becoming final.

SECTION 25. NONDISCRIMINATION. Unit Operator in connection with the

performance of work under this Agreement agrees to comply with the clauses
set forth in Exhibit "D" attached hereto and made a part hereof.

SECTION 26. APPEARANCES. Unit Operator shall have the right to appear

for or on behalf of any interests affected hereby before the Department and
the Commission, and to appeal from any order issued under the rules and reg-
ulations of the Department or the Commission, or to apply for relief from any
of said rules and regulations or in any proceedings relative to operations
before the Department or the Commission or any other legally constituted
authority; provided, however, that any other interested party shall also have
the right at his or its own expense to be heard in any such proceeding.

SECTION 27. NOTICES. A1l notices, demands, objections or statements re-

quired hereunder to be given or rendered to the parties hereto shall be deemed
fully given if made in writing and personally delivered to the party or par-
ties or sent by postpaid certified or registered mail, addressed to such

party or parties at their respective addresses set forth in connection with
the signatures hereto or to the ratification or consent hereof or to such
other address as any such party or parties may have furnished in writing to
the party sending the notice, demand or statement.

SECTION 28. NO WAIVER OF CERTAIN RIGHTS. Nothing in this Agreement con-

tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or

invalidity of any law of the State wherein said Unitized Lands are located,
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or regulations issued thereunder in any way affecting such party, or as a
waiver by any such ﬁarty of any right beyond his or its authority to waive;
provided, however, each party hereto covenants that it will not resort to
any action to partition the Unitized Land or the Unit Equipment.

SECTION 29. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY.

Each Working Interest Owner has heretofore placed and used on its Tract or
Tracts committed to this‘Agreement various well or lease equipment and other
property, equipment and facilities. It is also recognized that additional
equipment and facilities may hereafter be placed and used upon the Unitized
Land as now or hereafter constituted. Therefore, for all purpbses of this

| Agreement any such equipment shall be considered to be personal property and
not fixtures attached to realty. Accordingly, said well and lease equipment
and personal property is hereby severed from the mineral estates affected by
“this Agreement, and it is agreed that any such equipment and personal property
shall be and remain personal property of the Working Interest Owners for all
purposes. |

SECTION 30. UNAVOIDABLE DELAY. A1l ob]igaffons under this Agreement

requiring the Unit Operator to commence or continue improved recovery opera-
tions or to operate on or produce Unitized Substances from any of the lands
covered by this Agreement shall be suspended while, but only so long as, the
Unit Operator, despite the exercise of due care and diligence, is prevented
from complying with such db]igations, in whole or in part, by strikes, acts
of God, Fedefa], State or hunicipal law or agency, unavoidable accident,
uncontrollable delays in transportation, inability to obtain necessary ma-
terials in open market, or other matters beyond the reasonable control of the

Unit Operator whether similar to matters herein enumerated or not.
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Owners, and by agreeing to plug properly each well in compliance

with applicable laws and regulations at such times as it is abandoned.

21.1.3 Salvaging Wells. Unit Operator shall salvage as much

of the casing and equipment in or on wells not taken over by Working
Interest Owners of separate Tracts as can economically and reasonably
be salvaged, and shall cause the wells to be plugged and abandoned

in compliance with applicable laws and regulations.

21.1.4 Cost of Salvaging. Working Interest Owners shall share

the cost of salvaging, liquidation, or other distribution of assets
and properties used in Unit Operation in proportion to their respect-
jve Combined Unit Participations during the Phase in which such sai-
vaging, liquidation, or other distribution occurs.

21.1.5 Distribution of Assets. Working Interest Owners shall

share in the distribution of Unit Equipment, or the proceeds thereof,
in proportion to their Combined Unit Participation. |
ARTICLE 22
EXECUTION

22.1 Original, Counterpart, or Other Instrument. An owner of a

Working Interest may become a party to this agreement by signing the

original of this instrument, a counterpart thereof, or other instrument
agreeing to be bound by the provisions hereof. The signing of any such
instrument shall have the same effect as if all the parties had signed

the same instrument.

ARTICLE 23
SUCCESSORS AND ASSIGNS

23.1 Successors and Assigns. The provision hereof shall be
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SECTION 31. LOSS OF TITLE. In the event title to any Tract of unitized

land shall fail so as to render the Tract inopcrable under this Agreement
and the true owner cannot be induced to join this Agreement, such Tract shall
be automatically regarded as not committed hereto as of the first day of the
calendar month in which the failure of title is determined and there shall be
such readjustment of future costs and benefits as may be required on account
of the loss of such tif1e. In the event of a dispute as to title as to any
Royalty, working Interest or other interest subject thereto, payment or de-
livery on account thereof may be withheld without Tiability or interest until
the dispute is finally settled; provided, that as to Federal land or leases,
no payments of funds due the United States of America shall be withheld, but
such funds shall be deposited as directed by the Supervisor to be held as
unearned money pending final settlement.of the title dispute, and then applied
as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty

Owner, at any time, must be accompanied by appropriate joinder of the corres-
ponding Working Interest Owner in order for the interest of such Royalty
Owner to be regarded as effectively committed. Joinder to this Agreement by
a workihg Interest Owner, at any time, must be accompanied by appropriate
joinder to the Unit Operating Agreement in order for such interest to be re-

garded as effectively committed to this Agreement.

Any 0il or gas interest in the Unitized Formations not committed hereto
prior to submission of this Agreement to the Supervisor for final approval

may thereafter be committed hereto upon compliance with the applicable
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provisions of this Section and of Section 14 (Tracts Qualified for Parti-
cipation) hereof, at any time up to the effective date hereof on the same
basis of participation as provided in said Section 14, by the owner or owne-s
thereof subscribing, ratifying, or consenting in writing to this Agreement
and, if the interest is a Working Interest, by the owner of such interest
subscribing also to the Unit Operating Agreement.

It is understood and agreed, however, that from and after the Effective
Date hereof the right of subsequent Joinder as provided in this Section shall
be subject to such requirements or approvals and on such basis as may be
agreed upon by Working Interests Owners owning not less than sixty-five
percent (65%) of the Voting Interest then in effect, and approved by the
Supervisor. Such subsequent joinder by a proposed Working Interest Owner
must be evidenced by his execution or ratification of this Agreement and the:
Unit Operating Agreement and, where Federal land is involved, such Joinder
must be approved by the Supervisor. Such Joinder by a proposed Royalty Owner
must be evidenced by his execution, ratification or consent of this Agreement
and must be consented to in writing by the WOrking Interest Owner responsible
for the payment of any benefits that may accrue hereunder in behalf of such
proposed Royalty Owner. Except as may be otherwise herein provided, subse-
quent joinder to this Agreement shall be effective as of the first day of the
month following the filing with the Supervisor of duly executed counterparts
of any and all documents necessary to establish effective commitment of any
Tract or interest to this Agreement, unless objection to such joinder by the
Supervisor is duly made sixty (60) days after such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number

of counterparts, no one of which needs to be executed by all parties and may
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be ratified or consented to by separate instrument in writing, specifically
referring hereto, and shall be binding upon all those parties who have exe-
cuted such a counterpart, ratification, or consent hereto with the same force
and effect as if all parties had signed the same document, and regardless of
whether or not it is executed by all other parties owning or claiming an in-
terest in the land within the above described Unit Area.

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by

any party as either a Working Interest Owner or a Royalty Owner shall commit
all interests owned or controlled by such party; provided, that if the party
is the owner of 31 Working Interest, he must also execute the Unit Operating

Agreement.

SECTION 35. TAXES. Each parfy hereto shall, for its own account, render

and pay its shar: of any taxes levied against or measured by the amount or
value of the Unitized Substances produced from the Unitized Land; provided,
however, that if it is required or if it be determined that the Unit Operator
or the several Working Interest Owners must pay or advance said taxes for the
account of the parties hereto, it is hereby expressly agreed that the parties
so paying or advancing said taxes shall be reimbursed therefor by the parties
hereto, including Royalty Owners, who may be responsible for the taxes on
their respective allocated share of said Unitized Substances. No taxes shall
be charged to the2 United States, nor to any lessor who has a contract with a
lessee which requires his lessee to pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabilities of

the parties hereto are intended to be several and not joint or collective.
This Agreement is not intended to create, and shall not be construed to

create, an association or trust, or to impose a partnership duty, obligation
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or liability with regard to any one or more of the parties hereto. Each
party hereto shall be individually responsible for its own obligations as

herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall

make a proper and timely gauge of all leases and other tanks within the
Unitized Land in order to ascertain the amount of merchantable o0il above the
pipe line connection iﬁ such tanks as of’the effective date hereof. A1l such
0i1 which has then been produced in accordance with established allowables
sha11 be and remain the property of the Interest Owner entitled thereto, the
same as if the unit had not been formed; and the responsible Working Interest
Owner shall promptly remove said oil from the Unitized Land. Any such o0i]
not so removed shall be sold by the Unit Operator for the»account of such
Working Interest Owners, subject to the-payment of all Royalty to Royalty
Owners under the terms hereof. The 0il that is in excess of the prior allow-
able of the wells from which it was produced shall be regarded as Unitized

Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is overproduced with respect

to the allowable of the wells on that Tract and the amount of over-production
has been sold or otherwise disposed of, such over-production shall be re-
garded as a part of the Unitized Substances produced after the Effective

Date hefeof and shall be charged to such Tract as havihg been delivered to

the parties entitled to Unitized Substances allocated to such Tract.
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IN WITNESS WHERLOF, the parties hereto have caused this Agreement to
be executed and have set opposite their representative names the date
of execution.

ATLANTIC RICHFIELD COMPANY
Unit Operator and Working Interest Owner

By:

Attorney in Fact

P. 0. Box 1610
Midland, Texas 79701

STATE OF NEW MEXICO )

) SS:
COUNTY OF LEA )
The foregofng instrument was acknowledged before me this day
of , 1977, by ,

Attorney-in-Fact for Atlantic Richfield Company, on behalf of said company.

Notary Public

My commission expires:
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EXHIBIT C
East Drinkard Unit
Lea County, New Mexico

Tract Participation

_ Tract Number ' Phase I Phase 11
1 , 20.75996 16.83384
1-A 2.64294 4.72575
2 6.67994 4.33109
A 3 3.96790 4.56138
i} 4 .06494 .01298
5 .10318 .01299
6 .065C0 .01298
7 .10790 .01299
) 8 1.17620 35793
. 9 . 06494 .01299
10 2.64389 8.69929
- 11 1.89033 3.53881
12 4.71476 6.02535
) 13 6.25826 12.42205
14 11.74175 5.14977
15 .26413 .03896
16 11.64354 5.39561
17 3.29791 4,37552
18 . 95086 .92824
_ 19 14.18867 12.58181
20 3.90229 © 5.83994
- 21 2.38196 2.91395
22 . 48872 1.21578

- 100.00000% 100.00000%




EXHIBIT "0
EAST DRINKARD UNIHT
LEA COURLY, NEW MEXICO

PROVISIONS 0r SftTlON 26e OF
EXECUTIVL ORDER 112416

"(1) The contractor will not discriminate against any employce or
applicant for employment because of race, color, veligion, sex or national
origin. Tne contractor will take affirmetive ection to ensure that applicants are
employed, and that employces are treated during cuployment, without regard to their
race, color, religion, sex or naticral origin. Such action shall include but not
be Timited to the following: employment, upgreding, demotion, or transfer; recruit-
ment or reccruitment advertising; layoff or termination, rates of pay or other forms
of compensation; and selection for training, inclidiag apprenticeship. The contrac-
tor agrees to post in conspicuous places available to employees and applicants for
employment, notices to be provided by the contracting officer setting forth the pro-
visions of this nondiscrimination clause.

"(2) The contractor will, in all solicitations or advertisements for
employees placed by or on behalf of the contracior, state that all qualified appli-
cants will receive consideration for employment without regard to race, color, re-
ligion, sex or national origin.

"(3) The contractor will send to each labor union or representative of
workers with which he has a collective bargaining agreement or other contract or
understanding, a notice, to be provided by the acency contracting officer, advising
the labor union or workers' representative of thc contractor's commitments under
Section 202 of Executive Order No. 11246 of Septouwber 24, 1965, and shall post copies
of the notice in conspicuous places available to cmployees and applicants for employ-
ment.

"(4) The contractor will comply with all provisions of Executive Order
No. 11246 of Sept. 24, 1965, and of the rules, regulations and relevant orders of the
Secretary of Labor.

*{5) The contractor will furnish all information and reports requived by
Executive Order No. 11246 of September 24, 1965, and by the rules, regulations, and
orders of the Secretary of Labor, or pursuant thereto, and will permit access to his
books, records, and accounts by the contracting agency and the Secretary of Labor for
* purposes of investigation to ascertain compliance with such rules, regulations, and
orders.

"(6) In the event of the contractor's noncompliance with the nondiscrimi-
nation clauses of this contract or with any of such rules, regulations, or orders,
this contract may be cancelled, terminated or suspended in whole or in part and the
contractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order Ho. 11246 of Scpt. 24, 1965, and such
other sanctions may be imposed and remecdies invoked as provided in Executive Order
-No. 11246 of September 24, 1965, or by rule, regulation, or order of the Secretary of
Labor, or as otherwise provided by Law.

"(7) The contractor will include the provisions of Paragraphs {1) through
(7) in every subcontract or purchase order un'ess exempted by rules, regulations, or
orders of the Secretary of Labor issucd pursuant to Section 204 of Executive Order
No. 11246 of Sept. 24, 1965, so that such provisions will be binding upon each sub-
contractor or vendor. The contractor will take such action with respect to any sub-
contract or purchase order as the contracting agency may direct as a means of en-
forcing such provisions including sanctions for noncompliance: Provided, however,
that in the event the contractor becomes involved in, or is threatened with, litiga-
tion with a subcontractor or vendor as a result of such direction by the contracting
agency, the contractor may request the United States to enter into such litigation to
protect the interest of the Unjted States."
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UNIT OPERATING AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of August, 1976, by
the parties who have signed the original of this instrument, a counter-
part thereof, or other instrument agreeing to be bound by the provisions

hereof;
WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed
as of the date hereof, an agreement entitled "Unit Agreement, East Drinkard
Unit, Lea County, New Mexico", herein referred to as "Unit Agreement",
which, among other things, provides for a separate agreement to be entered
into by Working Interest Owners to provide for the development ahd operation
of the Unit Area as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set
forth, it is agreed as follows:

| ARTICLE 1

CONFIRMATION OF UNIT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby

confirmed and by reference made a part of this agreement. The definitions
in the Unit Agreement are adopted for all purposes of this agreement. If
there is any conflict between the Unit Agreement and this Agreement, the
Unit Agreement shall govern.

The Unit Agreement for the East Blinebry Unit, Lea County, New Mexico

and the Unit Agreement East Drinkard Unit, Lea County, New Mexico contemplate
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a cooperative development of the two Units by the utilization of common
well bores and the commingling of production in wells and surface facilities
with production to be allocated 64.544% to the Unitized Formation of the East
Blinebry Unit and 35.456% allocated to the Unitized Formation of the East
Drinkard Unit as provided in Section 15 of each Unit Agreement. It is, there-
fore, understood that the two Unitized Formations shall be operated in common
and all operations for each Unitized Formation shall be consistent and co-
incidental, as if covered by one Operating Agreement containing the terms
hereof. |
ARTICLE 2
EXHIBITS
2.1 Exhibits.‘ The following exhibits are incorporated herein by
reference:

2.1.1 Exhibits A, B, C and D of the Unit Agreement.

2.1.2 Exhibit E, attached hereto, which is a schedule showing
the Blinebry Unit Participation of each Working Interest Owner in each
Tract,_the interest attributable by Tract of each Working Interest Owner,
and a schedule showing the combined Unit Participation of each Working
Interest Owner. Exhibit E, or a revision thereof, shall not be con-
clusive as to the information therein, ekcept it may be used to show
the Unit Participation and Combined Unit Participation of the Working
Interest Owners for the purpose of this agreement until shown to be in
error or is revised as herein authorized.

2.1.3 Exhibit F, éttached hereto, which is the Accounting Procedure
applicéb]e to Unit Operations. If there is any conflict between this

agreement and Exhibit F, this agreement shall govern.

N v s w M

O o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26




2.1.4 Exhibit G, attached hereto, which contains insurance

provisions applicable to Unit Operations.

2.2 Revision of Exhibits. Whenever Exhibits A and B are revised,

Exhibit E shall be revised accordingly and be effective as of the same date.
Unit Operator shall also revise Exhibit E from time to time as required to
conform to changes in ownership of which Unit Operator has been notified in
the Unit Agreement.
ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 Overall Supervision. Working Interest'Owners shall exercise

overall supervision and control of all matters pertaining to Unit Operations
pursuant to this agreement and the Unit.Agreement. In the exercise of such
authority, each Working Interest Owner shall act so]e]y in its own behalf in
the capacity of an individual owner and not on behalf of the owners as an

entirety.

3.2 Specific Authorities and Duties. Thevmatters with respect to which

the Working Interest Owners shall decide and take action shall include, but
not be limited to, the following:
3.2.1 Method of Operation. The method of operation, including

any type of pressure maintenance, secondary recovery, or other

recoveky program to be employed.

3.2.2 Drilling of Wells. The drilling of any well whether for

production of Unitized Substances, for use as an injection well, or for

other purposes.

3.2.3 Well Recompletions and Change of Status. The recompletion,

abandonment, or change of status of any well in the Unit Area, or the

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26




Sy

¥

P

. use of any well for injection or other purposes.

3.2.4 Expenditures. The making of any single expenditure in ex-

cess of Twenty-five Thousand Dollars (SZS,OO0.00); provided that approval
by Working Interest Owners of the drilling, reworking, deepening, or
plugging back of any well shall include approval of all necessary expend-
jtures required therefor, and for completing, testing, and equipping the
same, including necessary flow lines, separators, and lease tankage.

3.2.5 Disposition of Unit Equipment. The selling or otherwise dis-

posing of any major item of sukp]us Unit Equipment if‘the current list price
of new equipment similar thereto is more than Five1Thousénd Dollars ($5,000).

\
3.2.6 Appearance Before a Court or Regulatory Agency. The desig-

nating of a representative to appear before any court or regulatory agency
in matters pertéining to Unit Operations; provided that such designation \
shall not prevént any.WOrk{ng Iﬁterest Onwer from appearing in person or
from desigﬁating another representative in its own behalf.
3.2.7 Aggjjﬁ, The auditing of the accounts of Unit Oﬁerator per-
_taining to Unit Operations hereunder; provided that the audits shall:
¢ , (a) not be conducted more than once ‘each year except ubon
the resignation or removal of Unit Operator, and
(b) be made upon the approval of the owner or owners of a
majority of Working Interest other than that of Unit
Operator,.at the ekpense of all Working Interest Owners
other than Unit Operator, or
(c) be made at the expense of those Working Interest Owners
requesting such audit, if owners of less than a majority
- of Working Iﬁterest, other than that of Unit Opérgtor,
request such an aﬁdit, and

.
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use of any well for injection or other purposes. 1

3.2.4 Expenditures. The making of any single expenditure in ex- 2

cess of Twenty-five Thousand Dollars ($25,000.00); provided that approval 3

by Working Interest Owners of the drilling, reworking, deepening, or 4
plugging back of any well shall include approval of all necessary expend- 5
itures required therefor, and for completing, testing, and equipping the 6
same, including necessary flow lines, separators, and lease tankage. 7

3.2.5 Disposition of Unit Equipment. The selling or otherwise dis- 8

posing of any major item of surplus Unit Equipment if the current Tist price 9
of new equipment similar thereto is more than Five Thousand Dollars ($5,000).10

3.2.6 Appearance Before a Court or Regulatory Agency. The desig- 11

nating of a representative to appear before any court or regulatory agency 12

in matters pertaining to Unit Operations; provided that such designation 13
shall not prevent any Working Interest Onwer from appearing in person or 14
from designating another representative in its own behalf. 15

3.2.7 Audiis. The auditing of the accounts of Unit Operator per- 16

taining to Unit Operations hereunder; provided that the audits shall: 17
(a) not be conducted more than once each year except upon 18

the resignation or removal of Unit Operator, and . 19

(b) be made upon the approval of the owner or owners of a 20

majority of Working Interest other than that of Unit 21

Operator, at the expense of all Working Interest Owners 22

~ other than Unit Operator, or 23
(c) be made that the expense of those Working Interest Owners 24
requesting such audit, if owners of less than a majority 25

of Working Interest, other than that of Unit Operator, 26

request such an audit, and | 27




(d) be made upon not less than thirty (30) days' written
notice to Unit Operator.
3.2.8 Inventories. The taking of periodic inventories under the

terms of Exhbiit F.

3.2.9 Technical Services. The authorization of charges to the

joint account for services by consultants or Unit Operator's technical
personnel not covered by the overhead charges provided by Exhibit F.

3.2.10 Assignments to Committees. The appointment of committees

to study any problems in connection with Unit Operations.

3.2.11 The removal of Unit Operator and the selection of a successor.

3.2.12 The enlargement of the Unit Area.
3.2.13 The adjustment and readjustment of investments.
ARTICLE 4
MANNER.OF EXERCISING SUPERVISION

4.1 Designation of Representatives. Each Working Interest Owner shall

in writing inform Unit Operator of the names and addresses of the representa-

tive and alternate who are authorized to represent and bind such Working

Interest Owner with respect to Unit Operations. The representative or

alternate may be changed from time to time by written notice to Unit Operator.
4.2 Meetings. All meetings of Working Interest Owners shall be called

by Unit Operator upon its own motion or at the request of one or more Working

Interest Owners having'a total Combined Unit Participation then in effect

of not less than ten percent (10%). No meeting shall be called on less

than fourteen (14) days' advance written notice with agenda for the meeting

attached. Working Interest Owners who attend the meeting shall not be pre-

vented from amending items included in the agenda or from deciding the :mended
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item or other items presented at the meeting.

4,3 Voting Procedure. Working Interest Owngrs shall decide all

matters coming before them as follows:

4.3.1 Voting Interest. Each Working Interest Owner shall have

voting interest equal to its Combined Unit Participation which is in
effect as the time the vote is taken.

4.3.2 Vote Required - Generally. Unless otherwise provided

herein or in the Unit Agreement, all matters shall be decided by an
affirmative vote of sixty-fivé percent (65%) or more Voting Interest,
provided however, that if any Working Interest Owner has a Voting
Interest greater than or equal to sixty-five'percent (65%) its vote
must be supported by two or more Working Interest Owners having a
combined Voting Interest greater than or'equa1 to two percent (2%).

4.3.3 Vote at Meeting by Nonattending Working Interest Owner.

Any Working Interest Owner who is not represented at a meeting may
vote by letter or telegram addressed to the representative of the
Unit Operator if its note is received prior to the vote on the item.

4.3.4 Poll Votes. Working Interest Owners may vote on and
decide, by letter or telegram, any matter submitted in writing to
Working Interest Owners if no meeting is requested, as provided in
Section 4.2, within seven (7) days after the proposal is sent to
Working Interest Owners. Unit Operator will give prompt notice of
the results of the voting to all Working Interest Owners.

ARTICLE 5
INDIVIDUAL RIGHTS.OF WORKING INTEREST OWNERS

5.1 Reservation of Rights. Working Interest Owners severally reserve
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td themselves all their rights except as otherwise provided in this agree-
ment and the Unit Agreement.

5.2 §pebific Rights. Each Working Interest Owner shall have, among

others, the following specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all

reasonable times to inspect Unit Operations, all wells, and the records
and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon
written request, copies of all reports to any governmental agency,
reports of crude oil runs and stocks, inventory reports, and all
other.information pertaining to Unit Operations. The cost of gather-
ing and furnishing information ﬁot ordinarily furnished by Unit
Operator to all Working Interest Owners shall be charged to the
Working Interest Owher_who requests the information.

ARTICLE 6
UNIT OPERATOR
6.1 Initial Unit Operator. Atlantic Richfield Company is hereby

designated as initial Unit Operator.

6.2 Resignation or Removal. Unit Operator shall have the right

to resign at any time, but such resignation shall not become effective

so as to release Unit Operatdr f}om the duties and obligations of Unit
Operator and terminate Unit Operator's rights as such for a period of

six (6) months after written notice of intention to resign has been given
by Unit Operator to all Working Interest Owners and the Supervisor unless
a new Unit Operator shall have taken over and assumed the duties and

obligations of Unit Operator prior to the expiration of said period.
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The resignation or removal of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occuring prior to the
effective date of its resignation or removal.

The Unit Operator shall be subject to removal by Working Interest
Owners having in thé aggregate seventy-five percent (75%) or more Voting
Interest then in effect exclusive of the Working Interest Owner who is
the Unit Operator.} Such removal shall be effective upon notice ihereof
to the Commission and the Supervisor.

In all such instances of effective resignation or removal, until a
successor to Unit Operator is selected and approved as hereinafter pro-
vided, the Working Interest Owners shall be jointiy responsible for the
performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective,

appoint a Unit Manager, as defined in Section 2(s) of the Unit Agreement,

~to represent them in any action to be taken hereunder:

The resignatiqn or removal of Unit Operator under this Agreement
shall not terminate its right, tft]e or interest as the owner of a
Working Interest or other interest in Unitized Substances, but upon the
resignation or removal of Unit Operator becoming effective, such Unit
Operator shall deliver possession of all wells, equipment, books and
records, materials, appurtenances and any other assets used in connection
with the Unit Operations and owned by the Working Interest Owners to the
duly qualified successor Unit Operator or to the Unit Manager if no such
new Unit Operator is elected, to be used for the purpose of conducting Unit

Operations hereunder. Nothing herein shall be construed as authorizing the

removal of any material, equipment or appurtenances needed for the presecrvation
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of any wells. Nothing herein contained shall be construed to relieve
or discharge any Unit Operator or Unit Manager who resigns or is re-
moved hereunder from any liability or duties accruing or performable by
it prior to the effective date of such resignation or removal.

6.3 Selection of Successor. Whenever the Unit Operator shall

tender its resignation as Unit Operator or shall be removed as hereinabove
provided, the Working interesf Owners shall select a successor Unit Opera-
tor as herein provided.. Such selection shall not become effective until
(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been

approved by the Supervisor. If no successor Unit Operator or Unit Manager

is selected and qualified as herein provided, the Director, as his election,

may declare this Agreement terminated.
In selecting a successor Unit Operator the affirmative vote of
three or more Working Interest Owners having a total of sixty-five percent

(65%) or more of the total Voting Interest shall prevail; provided, that

if any one Working Interest Owner has a Voting Interest of more than thirty-

five percent (35%), its negative vote or failure to vote shall not be re-
garded as sufficient unless supported by the vote of one or more other
Working Interest Owners having a total Voting Ihterest of at least five
percent (5%). If the Unit Operator who is removed votes only to succeed
itself or fails io vote, the successor Unit Operator may be selected by
the affirmative vote of the owners of at least seventy-five percent (75%)
of the Voting Interest remaining after excluding the Voting Interest of

Unit Operator so removed.
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ARTICLE 7
AUTHORITIES AND DUTIES OF UNIT OPERATOR

7.1 Exclusive Right to Operate Unit. Subject to the provisions

of this agreement and to instructions from Working Interest Owners,
Unit Operator shall have the exclusive right and be obligated to

conduct Unit Operations.

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit Operations

in a good and workmanlike manner_as_wou]d a prudent operator under the
same or similar circumstances. Unit Operator shall freely consult with
Working Interest Owners and keep them informed of all matters which Unit
Operator, in the exercise of its best judgment, considers important. Unit
Operator shall not be liable to Working Interest Owners for damages unless
such damages result from its gross negligence or willful midconduct.

7.3 Liens and Encumbrances. Unit Operator shall endeavor to keep

the lands and leases in the Unit Area free from all liens and encumbrances
occasioned by Unit Operations except the lien of Unit Operator granted
hereunder.

7.4 Employees. The number of employees used by Unit Operator in
conducting UnitAOperations, their selection, hours of labor, and compen-
sation shall be QEtermined by Unit Operator. Such employees shall be
the employees of Unit Operator.

7.5 Records. Unit Operator shall keep correct books, accounts,
and records of Unit Operations. |

7.6 Reports to Working Interest Owners. Unit Operator shall furnish

to Working Interest Owners periodic reports of Unit Operations as pre-

scribed by Working Interest Owners.
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7.7 Reports to Governmental Authorities. Unit Operator shall make

all reports to governmental authorities that it has the duty to make as

Unit Operator.

Al

7.8 Engineering and Geological Information. Unit Operator shall

furnish to a Working Interest Owner, upon written request, a copy of
the logs and other engineering and geological data pertaining to wells
drilled for Unit Operatiohs.

7.9 Expenditures. Unit Operator is authorized to make single

expenditures not in excess of Twenty-Five Thousand Dollars ($25,000.00)
without prior apprové] of Working Interest Owners. If an emergency
occurs, Unit Operator may immediately make or incur such expenditures

as in its opinion aré required to deal with the emergency. Unit Operator
shall report to Working Interest Owners as promptly as possible the nature
of the emergency and the action taken.

7.10 Wells Drilled by Unit Operator. All wells drilled by Unit

Operator shall be at the usual rates prevailing in the area. Unit Opera-
tor may employ its own tools and equipment under terms and conditions
approved by Working Interest Owners.

7.11 Border Agreements. Unit Operator may, after approval by

Working Interest Owners, enter into border agreements with respect to lands

adjacent to the Unit Area for the purpose of coordinating operations.
ARTICLE 8
TAXES

8.1 Ad Valorem Taxes. Beginning with the first calendar year

after the effective date hereof, Unit Operator shall make and file all

necessary ad valorem tax renditions and returns with the proper taxing
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authorities covering all real and personal property of each Working
Interest Owner used or held by Unit Operator in Unit Operations. Unit
Operator shall settle assessments arising therefrom. A1l such ad valorem
taxes shall be paid by Unit Operator and charged to the joint account;
provided that if the interest of a Working Interest Owner is subject to
a separately assessed overriding royalty interest, production payment,
or other interest in excess of a one-eighth (1/8) royalty, such Working
Interest Owner shall be given credit for the reduction in taxes paid
resulting therefrom. | |
8.2 Other Taxes. Each Working Interest Owner shall pay, or cause
to be paid, all production severence, gathering, and other taxes imposed
upon or in respect to the production or handling of its share of Unitized
Substances. '
ARTICLE 9
INSURANCE
9.1 Insurance. Unit Operator, with respect to Unit Operations,
shall do the following:
9.1.1 Carry Workmen's Compensétion Insurance in compliance
with the Workmen's Compensation Law of the State of New Mexico.
9.1.2 Carry Workmen's Liability and other insurance as re-
quired by the laws of the State of New Mexico.
9.1.3 Carry other insurance as set forth in Exhibit G.
ARTICLE 10
ADJUSTMENTS AND INVESTMENTS

10.1 Personal Property Taken Over. Upon the effective date hereof,

Working Interest Owners shall deliver to Unit Operator possession of:
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10.1.1 Wells. All wells completed in the Unitized Formation,
as required in Article 11 herein.

10.1.2 MWells and Lease Equipment. The casing and tubing in

each such well, the wellhead connections thereon, and all other
well, lease and operating equipment that is used in the operation

of such wells which Working Interest Owners determine is necessary
or desirable for conductingUnit Operations. Working Interest Owners
shall make such determination as soon as practicable after the
effective date hereof, and all of such property that is determined
to be surplus shall be returned as promptly as possible to the
Norkiﬁg Interest Owners who delivered same to Unit Operator; pro-
vided, however, that Unit Operator shall have the right to retain
and use free of charge in conducting Unit Operations any of such

surplus property for a period not to exceed one year after the

effective date hereof. Property determined by Working Interest Owners

to be surplus shall not be considered to have been taken over
under this agreement; provided, however, that such provisions not-
withstanding, any and all property retained by Unit Operator for
use in Unit Operations after the expiration of said one year period
shall be considered taken over under this agreement unless mutually
agreed otherwise between Unit Operator and the Working Interest
Owners who delivered such property to Unit Operator. |

10.1.3 Records. A copy of all production and well records
pertaining to such wells.

10.2 Exchange of Interest In Personal Property. Each Working Inter-

est Owner hereby exchanges its interest in all of the personal property
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described in Sections 10.1.1 and 10.1.2 for its proportionate Combined
Unit Participation as set out in Exhibit E, in all such property descri-
bed in Sections 10.1.1 and 10.1.2.

10.3 Inventory and Evaluation of Personal Property. Working Inter-

est Owners shall at Unit Expense inventory and evaluate, as determined by
Working Interest Owners, the persbna] property taken over. Such invent-
ory shall include and be limited to those items of equipment considered
controllable under Exhibit F ex;ept, upon determination of Working Interest
Owners, items considered non-controllable may be included in the inventory
in order to insure a more equitable adjustment of investment. Casing

shall be included in the inventory for record purposes, but shall be ex-
cluded from evaluatién and investment adjustment.

10.4 Investment Adjustment. Upon approval by Working Interest

Owners of such inventory and evaluation, each Working Interest Owner

shall be credited with the value 6f its interest in all personal property,
except as provided in Article 10.5 hereof, taken over by Unit Operator
under Article 10.1.2, and charged with an amount equal to that obtained

by multiplying the total value of all such personal property so taken

over by Unit Operator under Article 10.1.2 by such Working Interest
Owner's Combined Unit Participation during Phase 11, as shown on Exhibit
"E". If the charge against any Working Interest Owner is greater than

the amount credited to such Working Interest Owner, the resulting net
charge shall be paid énd in all other respects be-treated as any other
item of unit expense chargeable against such Working Interest Owner. If
the credit fo any Working Iterest Owner is greater than the amount charged

against such Working Interest Owner, the resulting net credit shall be
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paid to such WOrking'Interest-OwneF by Unit Operator out of funds received
by it in settlement of the net charges described above. Except as pro-
vided under Article 10.3 pricing of inventory will be in accordance with
Article VI of Exhibit "F" hereof.

10.5 Adjustment of Investments of Gas Wells Only. Upon approval

by Working Interest Owners of such inventory and evaluation, each Working
Interest Owner shall be credited with the value, as determined in accord-
ance with Section 10.3 abbve, of its interest in all personal property as
to gas wells only taken over by Unit Operator under Section 10.1.2 and
charged with an amount equal to that obtained by multiplying the total
value of all such gas well personal property takeh over by Unit Operator
under Section 10.1.2 by such Working Interest Owner's Combined Phase I
Unit'Participation, as shown on Exhibit E hereof. If the charge against
"any Working Interest Owner is greater than the amount credited to such
Working Interest Owner, the resuiting net charge shall be paid and in

all other respects be treated as any other item of Unit Expense charge-
able against such Working Interest Owner. If thevcredit to any Working
Interest QOwner is greater than the amount charged against such Working
Interest Owner, the resulting net credit shall be paid to such Working
Interest Owner by Unit Operator out of funds received by it in settle-
ment of the net charges described above.

10.6 Readjustment of Inventory of Gas Wells. Effective as of the

end of Phase I, the capital investment account of gas wells only of the
Working Interest Owners hereunder shall be readjusted between them on the
basis of their respective Combined Phase II Unit Participation as shown

in Exhibit E hereof. For the purposes of such readjustment of such gas
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well capital investment account personal property and facilities taken
over by Unit Operator pursuant to Article 10.1.2 and 10.5 hereof, shall
be valued at the same value at which such personal property and facilities

were taken over and all subsequent capital investments, both tangible and

fntangib]e, shall be valued at the origjna1 cost charged to the joint account.

Gas well capital assets retired prior to the effective date of such readjust-

ment shall be eliminated from the capital investment account on the same
basis of evaluation. Eéch Working interest Owner shall be charged or
credited with the net cash amount necessary to effect such readjustment
of the capital investment-account,‘and such charges and credits shall be
settled in the same manner as the charges and credits referred to in
Sectibn 10.5.

10.7 Intangible Development Costs. Each Working Interest Owner |

exchanges its intangible development costs with respect to its Tract or
Tracts for its propbrtionate interest in such intangible costs incurred
in the Unit Area and no cash adjustment shall be made between Working
Interest Owners on accbunt of this adjustment.

10.8 No Assignment of Leases. Nothing contained herein, or in said

Unit Agreement, shall be construed to require or result in a transfer of
title to any Tract or lease thereon, either in whole or in part, from one
Working Interest Onwer to another; however, if notwithstanding such express
intent of the parties to that effect, any of the provisions of this agree-
ment or the Unit Agreement should be construed, by implication or other-
wise, as effecting any cross-assignment of the oil and gas leases and lease-
hold rights upon or with respect to the Tracts in the Unit Area, then it

shall be considered that each Working Intérest Owner shall have exchanged
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its interest in the oil and gas leases upon the Tracts as described
and shown on Exhibits A and B insofar as the Unitized Formation is
concerned for its proportionate part, as shown in Exhibit E, of the
entire leasehold interest in the Unitized Formation and that no cash
adjustment shall be made between Working Interest Owners because of
such exchange.

10.9 General Facilities. The acquisition of warehouse, warehouse

stocks, lease houses, camps, facility systems, and office buildings
necessary for Unit Operations shall be by negotiation by the owners
thereof and Unit Operator, subject to the approval of Working Interest
Owners.
WELL BORES

11.1 Well Bores. It is recognized that as to each fofty (40) acre
subdivision of the Unit Area, as shown on Exhibit A of the Unit Agreement,
there is or has been at sometime in the past production of either Blinebry
Unitized Substances, or production from the Drinkard formation as defined
in the East Blinebry Unit Agreement dated August 1, 1976, except as to the
SE/4 NW/4 of Section 24, T-21-S, R-37-E, which forty (40) acre subdivision
shall be considered exempt from the provision of this Article 11.1. As of
the effective date of the Unit Agreement each forty (40) acre subdivision
of any tract committed hereto shall be required to have a well bore which in
the opinion of the Working Interest Owners is usable for producing Unitized
Substances or for injecting Outside Substances into the deeper of the Unitized
Formations under this agreement, or under the cooperative plan provided in
Section 15 of the Unit Agreement. Said well bore shall be used exclusively

by the Unit Operator for the production of Unitized Substances or for
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converting to be used for injecting water or any other substances as

provided herein or under the cooperative plan provjded in Section 15 of the
Unit Agreement. If any forty acre subdivision does not have a usable well
bore as above provided the party or parties contributing same shall have

the option for ninety (90) days from such Effective Date within which to
restore, redrill, plug back, drill deeper, clean out, or use whatever means
necessary to provide a usable well bore acceptable to Working Inferest Owners.
At the end of said ninety (90) day period if a usable well bore has not been
provided, Ndrking Interest Owners shall have the right, but not the obligation,
to reenter, rework or clean out any well bore not then producing hydrocarbons
or take whatever action deemed hecessary by WOrkihg Interest Owners, includ-
ing the drilling of a new well, to provide a usable well bore in such forty
(40) acre subdivision. If WOrking Interest Owners approve by vote and
exercise their right as above provided the party or parties contributing

the forty (40) acre subdivision in which the unusable well bore was located
shall bear all cost and expenseé in connection therewith up to and including
$200,000. If the operation costs in excess of $200,000, the additional cost
in excess of $200,000 will be considered Unit cost and charged to the Working
Interest Owners on the basis of their Phase II Combined Unit Participation. In
lieu of said cash payment up to and inciuding $200,000 said party or parties
may notify the Working Interest Owners that it elects not to pay in cash

its share of said costérbut instead will bear such costs out of its share

of Unit Production. The Working Interest Owners would then have the option,
but not the obligation, to pay said party or parties' share of costs up to

and including $200,000. If the Working Ipterest Owners elect to pay such

costs, then updn the commencement of operations by the Working Interes?:
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Owners in accordance with the provisions of this section the party or
parties contributing the unusable well shall be deemed to have relinquished
to the Working Interest Owners, and the Working Interest Owners shall own
and be entitled to receive, in proportion to the Combined Unit Participation
remaining after éxcluding the interest of the party or parties contributing

the unusable well, all of said party or parties' interest in the East Blinebry

-and East Drinkard Uhit, and share of production therefrom until the proceeds

or market value thereof shall equa]lthat amount paid by the Working Interest
Owhers, together with interest thereon at the rate as specified ih Exhibit
"F" hereof. | |

ARTICLE 12

UNIT EXPENSE

12.1 Basis of Charge to Working Interest Owners. Unit Operator initial-

ly shall pay and discharée all costs and expenées incurred in the development
and operation of the Unit Area. Working Interest Owners shall reimburse Unit
Operator for all such costs and expense on the basis set forth in 12.1.1,
12.1.2, 12.1.3, and 12.1.4. Al1l charges, credits, and accounting for costs
and expenses shall be in accordance with Exhibit F.

12.1.1 Capital Costs. Except as provided in 12.1.2 below,

Capital Costs, to be determined in accordance with Operator's regular
practices shall be shared and borne by the Working Interest Owners in pro-
portion to their Phase Il Combined Unit Participating Interest, as shown
in Exhibit D hereof.

12.1.2 Capital Costs to Gas Wells Only. Capital Costs, as to gas

wells only, to be determined in accordance with Unit Operator's regular
practices shall be shared and borne -by the Working Interest Owners in

proportioh to their then Combined Participation, as set forth herein.

-19-




12.1.3 Operating Costs and Expenses. Operating costs and

expenses_incurred from month to month during Unit Operations shall
be shared and borne by the Working Interest Owners in proportion to
their then Combined Unit Participation, as set forth iﬁ Exhibit E.

12.1.4 Cost of Water. The cost of all water purchased for

waterflood purposes shall be paid on the basis of Phase II Combined

Unit Participation as set forth herein.

12.2 Budgets. Before or as soon as practical after the effective
date hereof, Unit Operator shall prepare a budget of estimated Unit Expense
for the remainder of the calendar year, and on or before the first day of
each July théreafter,shal]‘prepare such a budget for the ensuing calendar
year. A budget shall set forth the estimated Unit Expense by quarterly
periods. Budgets shall be estimates only and shall be adjusted or corrected
by Working intereSt Owners and Unit Operator whenever an adjustment or
correction is proper. A copy of each budget and adjusted budget shall

promptly be furnished to each Working Interest Owner.

12.3 Advance Billings. Unit Operator shall have the right, without
prejudice to other rights or remédies, to require Working Interest Owners
to advance their respective shares of estimated Unit Expense by submitting
to Working Interest Owners, on or before the 15th day of any month, an
itemized estimate thereof for the succeeding month with a request for
payment in advance. Wfthin fifteen (15) days after receipt of such estimate,
each Working Interest Owner shall pay to Unit Operator its share of such
estimate. Adjustments between estimated and actual Unit Expense shall be
made by Unit Operator at the close of each calendar month and the accounts

of Working Interest Ownérs shall be adjusted accordingly.
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12.4 Commingling of Funds. Funds received by Unit Operator under

this agreement need not be segregated or maintained by it as a separate
fund, but may be commingled with its own funds.

12.5 Lien and Security Interest of Unit Operator. Each Working

Interest Owner grants to Unit Operator a lien upon its 0il and Gas Rights
in each Tract, and a security interest in its share of Unitized Substances
when extracted and its interest in all Unit Equipment, to secure payment

of its share of Unit Expense, together with interest thereon at the rate

as specified in Exhibit "F" hereof. To the extent that Unit Operator has

a security interest under the Uniform Commercial Code of the State, Unit
Operator shall be entitled to exercise the righté and remedies of a secured
party under the Code. The bringing of a suit and the obtaining of judgment

by Unit Operator for the secured indebtedness shall not be deemed an

election of remedies or otherwise affect the 1ien,rights or security interest

as security for the payment thereof. In addition, upon default by any

Working Interest Owner in the payment of its share of Unit Expense, Unit

Operator shall have the right, without prejudice to other rights or remedies,

to collect from the purchaser the proceeds from the sale of such Working
Interest Owﬁer's share of Unitized Substances until the amount owed by such
Working Interést Owner, plus interest, has been paid. Each Purchaser shall
be entitled to rely upon Unit Operator's written statement concerning the

amount of any default.

12.6 Unpaid Unit Expense. If any Working Interest Owner fails to pay

its share of Unit Expense within sixty (60) days after rendition of a state-
ment therefor by Unit Operator, each Working Interest Owner agrees, upon

request by Unit Operator. to pay its proportionate part of the unpaid share
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of Unit Expense of the defaulting Working Interest Owner. The Working
Interest Owners that pay the share of Unit Expense of a defaulting

Working Interest Owner shall be reimbursed by the Unit Operator for the
amount so paid; plus any interest collected thereon, upon receipt by Unit
Operator‘of any past due amount collected from the defaulting Working
Interest Owner. Any Working Interest Owner so paying a defaulting Working
Interest Owner's share of Unit Expense shall be subrogated to the lien and

other rights herein granted Uhit Operator.

12.7 Carved-out Interest. If any Working Interest Owner shall, after
executing this agfeement, create an overriding royalty, production payment,
net pfoceeds interest, carried interest, or any other interest out of its
Working Interest, suéh carved-out interest shall be subject to the terms
and provisions of this agreement, specifically iﬁc?uding, but without
limitation, Section 12.5 hereof‘entit]ed "Lien and Security Interest Of
Unit Operator". If the Working Interest Owner creating such carved-out
interest (a) fails to pay any Unit Expense chargeable to such Working Interest
Owner under this agreement, and the production of Unitized Substances
accruing to the credit of such Working Interest Owner is insufficient
for that purpose, or (b) withdraws from this agreement under the terms and
provisions of Article 18 hereof, the carved-oﬁt interest shall be chargeable
with a pro rata portion of all Unit Expense incurred hereunder, the same as
though such carved-out interest were a Working Interest, and Unit Operator
shall have the right to enforce against such carved-out interest the lien
and all other rights granted in Section 12.5 for the purpose of collecting
the Unit Exﬁense chargeable to the carved-out interest.

12.8 Uncommitted Royalty. Should an owner of a Royalty Interest in
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any Tract fail to become a pafty to the Unit Agreement, and, as a result
thereof, the actual Royalty Interest payments with respect to such Tract
are more or less than the Royalty Interest payments computed on the basis
of the Unitized SubStanCes that are allocated to such Tract under the Unit
Agreement, the difference shall be borne by or inure to the benefit of
Working Interest Owners, in proportion to their respective Combined Unit
Participations at the time the Unitized Substances were produced; however, the
difference to be borne by or inure to the benefit of Working Interest
Owners shall not exceed an amount computed on the basis of one-eighth
(1/8) of the difference between the Unitized Substances allocated to the
Tract and the Unitized Substances produced from the Tract. Such adjust-
ments shall be made by charges and credjts to the joint account.
ARTICLE 13
NONUNITIZED FORMATIONS

13.1 Right to Operate. Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce o0il, gas or other
minefa1s, from a formation underlying the Unit Area other than the Unitized
Formation or the Drinkard Formatioﬁ as defined in the Unit Agreement, East
Drinkard Unit, Lea County, New Mexico, shall have the right to do so not-
withstanding this agreement or the Unit Agreement. In exercising the right,
however, such Working Interést Owner shall exercise care to prevent unreason-
able interference with the Unit Operations. No Working Interest Owner, other
than the Unit Operator, shall produce Unitized Substances through any well
drilled or operated by it. If any Working Interest Owner drills any well
into or through the Unitized Formation, the Unitized Formation shall be

protected in a manner satisfactory to Working Interest Owners so that the

-23-

(52 ]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26




production of Unitized Substances will not be affected adversely.

13.2 Multiple Comp]etions. No well now or hereafter completed in

the Unitized Formation and capable of producing Unitized Substances in
paying quantities within the Unit Area or any enlargement thereof shall
ever be completed as a multiple completion with the Unitized Formation and
any other formation unless the other formation is the Blinebry Formation as
defined in the Unit Agreement, East Blinebey Unit, Lea County, New Mexico
unless such multiple completion and the subsequent handling of the multiple
completion is approved by Working. Interest Owners in accordance with the
voting procedures as set out in Article 4.3.2 of this Agreement.

| | ARTICLE 14

 TITLES

14.1 Representation and Indemnity. Each Working Interest Owner

represents that it is the owner of the respective Working Interests set
forth opposite its name in Exhibit E, and agrees to indemnify and hold
harmless the other Working Interest Owners from any loss due to failure,

in whole or in part, of its title to any such interest, except failure of
title arising because of Unit Operations; however, such indemnity and any
liability shall be limited to an amount equal to the net value that has been
received from the sale or receipt of Unitized'Substances attributed to the
interest as to which title failed. Each failure of title will be deemed to
be effective, insofar as this agreement is concerned, as of 7:00 a.m. on the
first day of the calendar month in which such failure is fina]]y determined,
and there shall be no retroactive adjustment of Unit Expense, or retroactive
allocation of Unitized Substances or the proceeds therefrom, as a result of

a title failure.
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14.2 Failure Because of Unit Operations. The failure of title to any

Working Interest in any Tract because of Unit Operations, including non-
production from such Tract, shall not change the Combined Unit Participation
of the Working Interest Owner whose title failed in relation to the Combined
' Unit Participations of the other Working Interest Owners at the time of the
Title failure.
ARTICLE 15
LIABILITY, CLAIMS, AND SUITS

15.1 Individual Liability. The duties, obligations, and liabilities

of Working Interest Owners, except as expressly otherwise provided in Article
"6.2 hereof, shall be several and not joint or collective; and nothing herein
contained shall ever be construed as creating a partnership of any kind,

- joint venture, association, or trust among Working Interest Owners.

15.2 Settlements. Unit Operator may éett]e any single damage claim or

suit involving Unit Operations but not involving an expenditure in excess of

Five Thousand Dollars ($5,000.00) for each or combined provided that payment is

in complete settlement of such claim or suit. 1If the amount required for settle-

ment exceeds the aboﬁe specified amount, Working Interest Owners shall assume
and take over the further handling of the claim or suit unless such authority
is expressly delegated to Unit Operator. A1l costs and expense of handling,
éettling,‘or otherwise discharging such ¢laim or suic¢ shall be an item of
Unit Expense. If a claim is made against any Working Interest Owner or if
any torking Interest Owner is sued on account of ény matter arising from Unit
Operations and over which such Working Interest Owner individually has no
control bécéuse of rights given Working Interest Owners and Unit Operator

by this agreement and the Unit Agreement, the Working Interest Owner shall
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14.2 Failure Because of Unit Operations. The failure of title to any

Working Interest in any Tract because of Unit Operations, including non-
production from such Tract, shall not change the Cémbined Unit Particibation
of the Working Interest Owner whose title failed in relation to the Combined
Unit Participations of the other Working Interest Onwers at the time of the
Title failure.
ARTICLE 15
LIABILITY, CLAIMS, AND SUITS
15.1 Individual Liabijity. The duties, obligations, and liabilities

of WOrking Interest Owners, except as expressly otherWise provided in Article
6.2 hereof, shall be several and not joint or collective; and nothing herein
contained shall ever be conStrued as creating a partnership of any kind,
joint venture, assoéiation, or trust among Working Interest Owners.

15,2 Settlements. Unit Operator may settle any single damage claim or

suit involving Unit Operations but not involving an expenditure in excess of

Five Thousand Dollars ($5,000.00) for each or combined provided that payment is
in complete settlement of such claim or suit. If the amount required for settle-

ment exceeds the above specified amount, Working Interest Owners shall assume

and take over the further hahd]ing of the claim or suit unless such authority
is expressly delegated to Unit Operator. A1l costs and expense of handling,
settling, or otherwise discharging such claim or suit shall be an item of
Unit Expense. If a claim is made against any Working Interest Owner or if
any Working Interest Owner is sued on account of any matter arising from Unit
Operations and over which such Working Interest Owner individually has no
control because of righis given Working Interest Owners and Unit Operator

by this agreement and the Unit Agreement, the Working Interest Owner shall
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immediately notify the Unit Operator and the c]aim‘or suit shall be treated
as any other claim or suit involving Unit Operations.
ARTICLE 16
INTERNAL REVENUE PROVISION

16.1 Internal Revenue Provision. Notwithstanding any provisions herein

that the rights and liabilities of the parties hereunder are several and not
joint or collective and that this agreement and the operations hereunder shall
not constitute a partnership, if for Federal income tax purposes this agree-
ment and the operations hereunder are regarded as a partnership, then each

of the parties hereto hereby elects to be excluded from the épp]ication of

all of the provisions of Subchapter K, Chapter 1, Subtitle A of the Internal

Revenue Code of 1954 as permitted and authorized by Section 761 of said Code
and the regulation promulgated thereunder. Unit Operator is hereby authorized
and directed to execute on behalf of each of the parties hereto such evidence
of this election as may be reduifed by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service including 5pecifica1]y,
but not by way of limitation, all of the returns, statements, and the data
required by Federal Regu]ations 7.761. Should there be any requirement that
each party hereto further evidencé this election, each party hereto agrees

to execute such documents and furnish such other evidence as may be required
by the Federal Internal Revenue Service or as may be necessary to evidence
this election. Each party hereto further agrees not to give any notice or
take any other action inconsistent with the election made hereby. If any
preéent or future income tax laws of the state or states in which the pro-
perty covered by this agreement is located, or any future income tax law of

the United States, contain, or shall hereafter contain, provisions similar
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to those cdntained in Subchapter K, Chapter 1, Subtitle A of the Intérna]
Revenue Code af 1954, under which an election similar to that provided by
Section 761 of the Code is permitted, each of the parties hereby makes
such election or agrees to make such election as may be-permitted by such
laws. In making this election, each of the parties hereto hereby states
that the income derived by such party from the operations under this agree-
ment can be adequately delermined without the computation of partnership
taxable income.
ARTICLE 17
| NOTICES

17.1 Notices. A1l notices required hereunder shall be in writing and
shall be deemed to have been properly served when sent by mail or telegram
to the address of the representative of;eac working Interest Owner as'fur—
~nished to Unit Operator in accordance‘with Article 4.

_ ARTICLE 18
| WITHDRAWAL OF WORKING INTEREST ONNER

18.1 MWithdrawal. A Working Interest Owner may withdraw from this
agreement by transferring, without warranty of title either express of
implied, to the Working Interest Owners who do not desire to.withdraw all
of its Qi] and Gas Rights in the Unitized Formation, exclusive 6f(Roya1ty
Interests, together with its interest in all Unit Equipment an& ﬁn all wells
used in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any obligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of the
instrument accomp]ishipg such transfer. The delivery of the instrument
of transfer may be madé tb Unit Operator for the transferees. The trans-

ferred interest shall be owned by the transferces in propoftion to their
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to those contained in Subchapter K. Chapter 1, Subtitle A of the Internal
Revenue Code of 1954, under which an election similar to that provided by
Section 761 of the Code is permitted, each of the parties hereby makes
such election or agrees to make such election as may be permitted by such
laws. In making this election, each of the parties hereto hereby states
that the income derivéd by such party from the operations under this agree-
ment can be adequately determined without the computation of partnership
taxable income.
ARTICLE 17
NOTICES

17.1 Nofices. A11 notices required hereunder shall be in writing and
shall be deemed to have been properly served when sent by mail or telegram
to the address of the representative.of each Working Interest Owner as fur-
nished to Unit Operator in accordance with Article 4.

ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER

18.1 Withdrawal. A Working Interest Owner may withdraw from this
agreement by transferring, without warranty of title either express of
implied, to the Working Interest Owners who do not desire to withdraw all
of its 0il and Gas Rights in the Unitized Formation, exclusive of Royalty
Interest, together with its interest in all Unit Equipment and in all wells
used in Unit Operations, provided that such transfer shall not relieve such
Working Interest Owner from any boligation or liability incurred prior
to the first day of the month following receipt by Unit Operator of the
instrument accomplishing such transfer. The delivery of the instrument
of transfer may be made to Unit Operator for the transferees. fhe trans-

ferred interest shall be owned by the transferees in proportion to thei:
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respective Combined Unit Participations. The transferees, in proportion to
the respective interests so acquired, shall pay transferor for its interest
in Unit Equipment, the salvage value thereof less its share of the esti-
mated cost of salvaging same and .of plugging and abandoning all wells

then being used or held for Unit Operations, as determined by Working
Interest Owners. In the event such withdrawing owner's interest in the
aforesaid salvage value is less than such owner's share of such estimated
costs, the withdrawing owner, as a condition precedent to withdrawal,

shall pay the Unit Operator,'for the benefit of Working Interest Owners

succeeding to its interest, a sum equal to the deficiency. Within sixty

. (60) days after receivfng delivery of the instrument of transfer, Unit

Operator shall render a final statement to the withdrawing owner for its
share of Unit Expense, including any deficiency in salvage value, as
determined'by Working Interest Owners; incurred as of the first day of the
month following the date of réceipt of the instrument of transfer. ﬁro-
vided all Uhit Expense, including any deficiency hereunder, due from the
wifhdrawing owner has been paid in full within thirty (30) days after the
rendering of such final statement by the Unit Operator, the trénsfer shall
be effective the first day of»tﬁe month fo]]owiﬁg receipt by Unit Operator
of the 1nstrument of transfer and, as of such effective date, withdrawing
owner shall be reiieved from all further obligations and 1iabilities here-

under and under the Unit Agreement, and the rights of the withdrawing Work-

ing Interest Onwer hereunder and under the Unit Agreement shall cease insofar

as they existed by virtue of the interest transferred.

18.2 Limitation on Withdrawal. 'Notwithstanding anything set forth

in Section 18.1, Working Interest Owners may refuse to permit the withdrawal
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of a Working Interest Owner if its Working Interest is burdened by any
royalties, overriding royalties, production payments, net proceeds interest,
carried intérest, or any other interest created out of the Working Interest
in excess of one-eighth (1/8) lessor's royalty, unless the other Working
Interest Owners willing to accept the assignment agree to accept the Working
Interest subject to such burdens.
ARTICLE 19
ABANDONMENT OF WELLS

19.1 Rights of Former Owners. If Working Interest Owners decide to

abandon permanently any well within the Unit Area prior to termination of

‘the Unit Agreement, Unit Operator shall give written notice thereof to the

Working Interest Owners of the Tract on which the well is located and they
shall have the option for a period of ninety (90) days after the sending.
of such notice to notify Unit Operator in writing of their election to take
over and own the well. Within tén (10) days after the Working Interest
Owners of the Tract have notified Unit Operator of their election to take
over the well they shall pay the Unit Opefator for credit to the joint
account, the amount éstimated by Working Interest Owners to be the net
salvage value of tﬁe casing and wellhead equipment only excluding the value
of casing not included in Investment adjustment under 10.3 and 10.4. The
Working Interest Owners of the Tract, by taking over the well, agree to
seal off effectively and protect the Unitized Formation and upon abandonment
to plug the well in compliance with applicable laws and regulations.

19.2 Plugging. If the WOrking Interest Owners of a Tract do not
elect to take oVer a well located thereoq which is proposed for -abandon-
ment, Unit Operator shall plug and abandon the well in compliance with

applicable laws and regulations.
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ARTICLE 20
EFFECTIVE DATE AND TERM

\

20.1 Effective Date. This agreement shall become effective on the

date and at the time that the Unit Agreement becomes effective.

20.2 Term. This agreement shall continue in effect so long as the
Unit Agreement remains in effect and thereafter until (a) all unit wells
have been abandoned and p1ug§ed or turned over to Working Interest Owners
in accordance with Article 21, (b) all Unit Equipment and real property
acquired for the joint account.have been disposed of by Unit Operator in
accordance with instructions of working Interest Owners, and (c) there
has been a final accounting. '

ARTICLE 21
ABANDONMENT OF OPERATIONS

21.1 Terhination. Upon termination of the Unit Agreement the follow-

ing will occur:

| 21.1.1 0i1 and Gas Rights. 0il and Gas Rights in and to each

. separate Tract shall no longer be affected by this agreement and there-
after the parties shall be governed by the terms and provisions of
the leases, contracts, and other instruments affecting the separate
Tracts.

21.1.2 Right to Operate. Working Interest Owners of any Tract

that desire to take over and continue to operate wells located thereon
may do so by paying Unit Operator, for credif to the joint account,
the net salvage value of the casing excluding the value of casing

not included in Investment adjustment under 10.2 and 10.3, and equip-

ment in and on the wells taken over, as determined by Working Interest
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Owners, and by agreeing to plug properly each well in compliance

with applicable laws and regulations at such times as it is abandoned.

21.1.3 Salvaging Wells. Unit Operator shall salvage as much

of the casing and equipmeny in or on wells not taken over by Working
Interest Owners of separate Tracts as can economically and reasonably
be salvaged, and shall cause the wells to be plugged and abandoned

in compliance with applicable laws and regulations.

21.1.4 Cost of Salvaging. Working Interest Owners shall share

the cost of salvaging, liquidation, or other distribution of assets
and properties used in Unit Operation.in proportion to their respect-
jve Combined Unit Participations during the Phase in which such sai-
vaging, liquidation, or other distribution occurs.

21.1.5 Distribution of Assets. Working Interest Owners shall

share in the distribution of Unit Equipﬁent, or the proceeds thereof,
in proportion to their Combined Unit Participation. |
ARTICLE 22 |
EXECUfION

22.1 Original, Counterpart, or Other Instrument. An owner of a

‘Working Interest may become a party to this agreement by signing the

original of this instrument, a counterpart thereof, or other instrument
dgreeing to be bound by the provisions hercof.” The signing of any such
instrument shall have the same effect as if all the parties had signed

the same instrument.

ARTICLE 23
~ SUCCESSORS AND ASSIGNS

23.1 Successors and Assigns. The provision hereof shall be

.
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Owners, and by agreeing to plug properly each well in compliance

with applicable laws and regulations at such times as it is abandoned.

21.1.3 Salvaging Wells. Unit Operator shall salvage as much

of the casing and equipment in or on wells not taken over by Working
Interest Owners of separate Tracts as can economically and reasonably
be salvaged, and shall cause the wells to be plugged and abandoned

in compliance with applicable laws and regulations.

21.1.4 Cost of Sa]vaging.' Working Interest Owners shall share

the cost of salvaging, liquidation, or other distribution of assets
and properties used in Unit'Operation in proportion to their respect-
ive Uﬁit Participations during the Phase in which such salvaging,
liquidation, or other distribution occurs.

21.1.5 Distributfon of Assets. Working Interest Owners shall

share in the distribution of Unit Equipment, or the proceeds thereof,
in proportion to their Unit Participation.
“ARTICLE 22
EXECUTION

22.1 Original, Counterpart, or Other Instrument. An owner of a
working interest may become a party to this agreement by signing the
original of this instrument, a counterpart thereof, or other instrument
agreeing to be bound by the provisions heréof. The signing of any such
instrument shall have the same effect as if all the parties had signed
the same instrument.

ARTICLE 23
SUCCESSORS AND ASSIGNS

23.1 Successors and Assigns. The provision hereof shall be

-31-
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covenants running with.the lands, leases, and interest covered hereby,
and shall be binding upon and inure to the benefit of the parties hereto
and their heirs, devfsees, legal representatives, successors, and
assigns. | ’

IN WITNESS WHEREOF; the parties hereto have caused this agreement
to be executed as of the.date first above written and‘have set opposite
their respective names the date of execution and the address of each of

the respective executing parties.

ATLANTIC RICHFIELD COMPANY
UNIT OPERATOR AND WORKING INTEREST OWNER

DATE:
BY:
Attorney-in-Fact
THE STATE OF TEXAS 1
COUNTY OF MIDLAND |
The foregoing instrument was acknowledged before me this day
of s 1977, by ' s

Attofney-in-Fact for Atlantic Richfield Company, a Pennsylvania corporation,

on behalf of said corporation.

My commission expires:

Notary Public in and for
Midland County, Texas

-32-
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TRACT NO.

1

1-A

N N Oy O N

EXHIBIT "E"
Attached to

UNIT OPERATING AGREEMENT

EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

WORKING INTEREST OWNER

Amoco Production Co.
Atlantic Richfield Co.
Chevron 0il Co.
Continental 0i1 Co.

Hondo Drilling Co.
Mrs. Ross Sears

Mrs. Van J. Vandiver
Mrs. Sally Seeber

Sam D. Young

Robert M. Moran

Mr. Linda B. Parish
Barbara M. Jernigan
Linda Richardson Trust
J. D. Moran Trust

Aztec Qi1 & Gas Co.
Amoco Production Co.
Atlantic Richfield Co.
Chevron 0i1 Co.
Continental 0i1 Co.
John Hendrix

Ann W. Marshall
Morris & Irma Spear
Shell 0i1 Co.

Shell 0i1 Co.

She]? 0il1 Co.
She]]_Oi] Co.

Shell Oil_Co.

Shell 0il Co.

Page 1

PERCENTAGE UNIT PARTICIPATION

PHASE I PHASE 11
5.18999 4.20846
5.18999 4.20846
5.18999 4.20846
5.18999 4.20846

20.75996 16.83384

.9621953 1.7204683
.3303675 .5907187
.1651837 .2953593
.1651837 .2953593
.3303675 .5907187
2607672 4662689
.0970453 .1735230
.0955835 .1709090
.1406680 .2515129
. 0955837 .1709100

2.6429400 7.7257500

6.67994 4.33109
.960975 1.1047092
.960975 1.1047092
.960975 1.1047092
.960975 1.1047092
.041332 .0475140
.020666 .0237570
.061998 .0712715

3.967900 7.5613800
.06494 .01298
.10318 .01299
.06500 .01298
.10790 .01299

1.17620 .35793
.06494 .01299




TRACT NO.

10

11

12
13

14
15
16

17
18

EXHIBIT "E"
Attached to
UNIT OPERATING AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

WORKING INTEREST OWNER

Atlantic Richfield Co.
B. M. Jernigan

John E. Moran Trust
Robert M. Moran

M. C. Parrish, Jr.
Shell .0i1 Co.

Atlantic Richfield Co.
B. M. Jernigan

John E. Moran

Robert M. Moran

M. C. Parrish, Jr.
Shell 0il1 Co.

Shell 0i1 Co.
J. R. Cone

J. H. Herd
Jack Markham
Redfern 0il1 Co.
Texaco, Inc.
Gulf 011 Co.

Summit Enérgy, Inc.

" Devon and

Getty 0il1 Co.

Atlantic Richfield Co.
Mobil Qi1 Co.

Page 2

PERCENTAGE UNIT PARTICIPATION

PHASE I PHASE 11
.6609725 2.1748225
. 3824800 1.2584910
. 3824800 1.2584910
.3824800 1.2584910
.1745020 .5741705
.6609725 2.1748225
7. 00 ~8.6997900
.4725825 .8847025
.0683649 .1279830
.0685541 .1283374
.0683628 .1279790
.0311963 .0584013
1.1814562 2.2117562
0 3.5388100
4.71476 6.02535
1.6599020 3.2947475
.2229505 .4425355
1.4594437 2.8968568
. 3344307 .6638132
2.5815328 5.1240968
~§.2582600 172.4220500
11.74175 5.14977
.26413 .03896
11.64354 5.39561
3.29791 4.37552
.95086 .92824




Page 3

EXHIBIT "E"
Attached to
UNIT OPERATING AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

PERCENTAGE UNIT PARTICIPATION

TRACT NO. WORKING INTEREST OWNER PHASE I PHASE 11
19 Shell 0i1 Co. 14.18867 12.58181
20 | Atlantic Richfield Co. 3.90229 5.83994
21 Gulf 011 Co. | 2.38196 2.91394
22 Mobil 0i1 Co. .48872 1.21578

100.00000% 100. 00000%




WORKING INTEREST PARTICIPATION
—EAST DRINKARD UNIT

WORKING INTEREST OWNERS

Amoco

Atlantic Richfield Co.

Aztec 0il1 & Gas Co.

Chevron 011 Co.

J. R. Cone

Continental 0il Co.

Devon Corp. & Getty 0il Co.

Gulf 0il Co.

John Hendrix
J. H. Herd

Hondo Drilling Co.

Page 4

PARTICIPATION

TRACT PHASE I PHASE II

1 5.18999 4,20846
3 . 96098 1.1047092
6.15097 5.3131692

1 5.18999 4.20846
3 . 960975 1.1047092
10 . 6609725 2.1748225
11 . 4725825 .8847025

17 3.29791 4.37552

20 3.90229 5.83994
14.4847200 18.5881540

2 6.67994 4.33109

6.67994 4.33109

1 5.18999 4.20846
3 ~.960975 1.1047092
6.150965 5.3131692
13 1.659902 3.2947475
1.659902 3.2947475

1 5.18999 4.20846
3 . 960975 1.1047092
6.150965 5.3131692

16 11.64354 5.39561

11.64354 5.39561

14 11.74175 5.14977

21 2.38196 2.91394

14.12371 8.06371
3 . 0413320 .0475140
.0413320 .0475140
13 . 2229505 . 4425355
. . 4425355
1-A . 9621953 1.7204683
.9621953 1.7204683




Page 5

WORKING INTEREST PARTICIPATION

WORKING INTEREST OWNERS

B. M. Jernigan

Jack Markham

Ann W. Marshall

Mobil 0il Co.

J. E. Moran Trust

Robert M. Moran

Linda B. Parish

M. C. Parish, Jr.

Redfern Qi1 Co.
Linda P. Richardson Trust

Mrs. Ross Sears

RD UN

18
22

1-A
10

1-A

11

1-A

10

13

1-A

1-A

PARTICIPATION
PHASE 1 PHASE 11
. 0955835 .170909
. 38248 1.258491
. 0683649 .127983
.5464284 1.557383
1.4594437 2.8968568
1.4594437 2.8968568
. 0206664 . 023757
.0206664 .023757
. 95086 . 92824
. 48872 1.21578
1.43958 2.14402
. 0955837 .1709100
. 38248 1.258491
. 0685541 .1283374
.5466178 1.5577384
. 2607672 . 4662689
. 38248 1.258491
. 0683628 . 127979
.7116100 1.8527389
.0970453 .173523
.0970453 . 173523
.174502 .5741705
.0311963 .0584013
.2056983 .6325718
. 3344307 .6638132
. 3344307 .6638132
. 1406680 .2515129
. 1406680 .2515129
.3303675 .5907187

73303675 ~.5907187




WORKING INTEREST PARTICIPATION
T EAST DRINKARD UNIT

WORKING INTEREST OWNERS

S

Mrs. Sally Seeber

Shell 0il1 Co.

Morris & Irma Spear

Summit Energy, Inc.

Texaco

Mrs. Van J. Vandiver

Sam D. Young

D

TRACT

1-A
4
5
6
7
8
9

10

11

12

19

15

13

1-A

Page 6

PARTICIPATION
PHASE 1 PHASE 11
.1651837 .2953593
. 1651837 ~.2953503
.06494 .01298
.10318 .01299
.06500 .01298
.10790 .01299
1.17620 .35793
.06494 .01299
.6609725 2.1748225
1.1814562 2.2117562
4.71476 6.02535
14.18867 12.58181
72.328018 73.416598
.0619984 .0712715
.0619984 0712715
.26413 03896
26413 .03896
2.5815328 5.1240968
72.5815328 5. 1240068
.1651837 .2953593
. 1651837 ~.2953593
.3303675 .5907187
.3303675 .5907187

100.0000000%

100. 0000000%




Page 7
PHASE 1: COMBINED PARTICIPATION
EAST BLINEBRY UNIT - EAST DRINKARD UNIT

TOTAL PARTICIPATION

BLINEBRY DRINKARD AND VOTING INTEREST
WORKING INTEREST OWNER (64.544%) (35.456%) PHASE I
Amoco Production Co. 4.29652 2.18089 6.47741
Atlantic Richfield Co. 14.29764 5.13571 19.43335
Aztec 011 & Gas Co. 2.25935 2.36844 4.62779
Chevron 0i1 Co. 4,29655 2.18089 6.47744
J. R. Cone 1.30553 .58853 1.89406
Continental 0il Co. 4.29655 2.18089 6.47744
Devon Corp. & Getty 0il Co. 4.84046 4.12833 8.96879
Gulf 0il1 Co. 3.55609 5.00770 8.56379
John Hendrix ' .03938 .01465 .05403
J. H. Herd ' .17535 .07905 .25440
Hondo Drilling Co. * .34116 .34116
B. M. Jernigan .54109 .19374 .73483
Jack Markham _ 1.14786 - .51746 1.6€532
Ann W. Marshall .01969 .00733 .02702
Mobil 0i1 Co. 1.24248 .51042 1.75290
John E. Moran (Trust) .54109 .19374 . 73483
Robert M. Moran .54109 .25231 .79340
Linda P. Parrish * .03441 .03441
M. C. Parrish, Jr. (Estate) . 24687 .07293 .31980
Redfern 0il Co. : .26303 .11858 .38161
Linda P. Richardson (Trustee) * .04987 .04987
Mrs. Ross Sears * .11714 .11714
Mrs. S. Seeber * . 05857 .05857
Shell 0il Co. : 15.61427 7.91662 23.53089
Morris & Irma Spear . 05907 .02198 .08105
Summit Energy, Inc. 2.93361 .09365 3.02726
Texaco, Inc. 2.03039 .91531 2.94570
Mrs. V. J. Vandiver * .05857 .05857
S. D. Young * .11714 L11714
64.544% 35.456% 100.00000%

* No Blinebry Interest




Page 8
PHASE II: COMBINED PARTICIPATION
EAST BLINEBRY UNIT - EAST DRINKARD UNIT

TOTAL PARTICIPATION

BLINEBRY DRINKARD AND VOTING INTEREST
WORKING INTEREST OWNER (64.544%) (35.456%) PHASE I1
Amoco Production Co. 6.967595 1.88384 8.85144
Atlantic Richfield Co. - 12.87390" 6.59062 19. 46452
Aztec 0il & Gas Co. 1.06527 1.53563 2.60090
Chevron 0il Co. 6.967595 1.88384 8.85144
J. R. Cone 1.051828 1.16819 2.22002
Continental 0il Co. 6.967595 1.88384 8.85144
Devon Corp. & Getty 0i1 Co. 3.084332 1.91307 4.99741
Gulf 0il1 Co. 4.25093 2.85907 7.11000
John Hendrix .031573 .01685 .04842
J. H. Herd .141277 .15690 .29818
Hondo Drilling Co. * .61001 .61001
B. M. Jernigan .41787 .55218 .97005
Jack Markham .92481 1.02711 1.95192
Ann W. Marshall .01579 .00842 .02421
Mobil 0il Co. . .84589 .76018 1.60607
John E. Moran (Trust) - .41786 .55218 .97004
Robert M. Moran .41786 .65691 1.07477
Linda P. Parrish ' * .06152 .06152
M. C. Parrish, Jr. (Estate) . 19065 .22428 .41493
Redfern 0i1 Co. . ' .21192 .23536 .44728
Linda P. Richardson (Trustee) * .08918 .08918
Mrs. Ross Sears * ' .20945 .20945
Mrs. S. Seeber * .10472 .10472
Shell 0i1 Co. 13.01292 8.30259 21.31551
Morris & Irma Spear .04736 .02527 .07263
Summit Energy, Inc. 3.00335 .01381 3.01716
Texaco, Inc. 1.63584 1.81680 3.45264
Mrs. V. J. Vandiver * .10472 .10472
S. D. Young * .20945 .20945

64.544% 35.456% 100.00000%

* No Blinebry Interest
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EXHIBIT “F*

Atlnchcd to and made :\ part of UNIT OPERATING AGREEMENT

* LEA COUNTY, _NEW MEXICO.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROVISIONS

1. Dclinitions

4

“Joint Property" shall mnean the real and personal property subject to the agrecement to which this Accounting
Procodure is attached.
“so0int Operations” shall mean all operations necessary or proper for the development, +~eration, protecnon and

maintenance of the Joint Property.
“Join! Account” shall mean the account showing the charges paid and credits received in the conduct of the Jomt

Operations and which are to be shared by the Parties,
“Operator” shall mean the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operators.
*First Level Supervisors” shall mean those employees whose primary function in Joint Opcrations is the direct

" supervision of other employees and/or contract labor directly employed on the Joint Property in a . cld operat-

lng capacity.
“Technical Employees” shall mean those employees having special and specific engineering, geological or other
professional skills, and whosé primary function in Joint Operations is the handling of specific operating condi-

tions and problems for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator's employecs,
“Material”.shall mean personal property, ecquipment or supplies acquired or held for use un the Joint Property.
“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual

as most recently recnmmended by the Council ot Petroleum Accountants Sccieties of North America.

Slnhment and Dillings

Operator shall bill Non-@perators on or before thé last day of each month for their proportionate share of the
Joint Account for tae preceding month. Such bills will be accompanied by statements which identify the author-
ity for expenditure, lease or facility, and all charges and credits, s:unmarized by appropriate classifir«tions of in-
vesiment and expense except that items of Controllable Material iind unusual charp s ar-] credits shall be sep~

arately identified and. fully descnbcd in detail,

Advances and Payments by Non-Operators .
Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to.advance their
share of estimated cash outlay for the succeeding month's operation. Operator shall adjust each monthly billing
to reflect advances received from the Non-Operators.

Each Non-Operator shall pay its proportion of all bills within fiftcen (15) days after receipt. It payment is not
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (12¢5) por
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Jaint
Property is located, whichever is the lesser, plus altorney’s fees, court costs, and other costs in connection with
the collection of unpaid amounts. ' .

Adjustruenis

Payment of any such bills shall not prejudice the right of any Non-Operator to protest ‘or guestion the correct-
ness thereof; provided, however, all bills and statements rendered o Non-Operators by Operator during any
calendar year shall conclusively be presumed to be true and correct after twenty~four (24) months fon‘c-.ving
the end of any such calendar year, unless within the said twenty-four (24) month period a Non-Opcrater takes
writlen exceplion thereto and makes claim on Opcrator for adjustment. No adjustment favorable to Operator shall
be made unless it is made within the saine prescribed period. The provisions of this paragruph shall not prevent
adjustments resulting from a physical inventory of Controllable Material as provided for in Section V.

Audits .
A. Non-Operator, upon notite in writing to Operator and all other Non-Operators, shalt hava the right 1o audit Ope-
rator's accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) inonth
period following the end of such culendar year; provided, however, the making of an audit shall not cxtend the
time for the taking of writt.a exceptien to and the adjustments of accounis as provided for in Farauraph 4 of this
Section 1. Where there are two or more Non-Operators, the Non~Operatoi 2 shall make every reasonable ofort to
conduct joint or sitnultaneous audits in a manner which will result in 2 minimum of inconvenience to the Opera-
for. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragiaph unless agrecd

to by the Operator,

Approval by Non-()perilon
Where an approval or other agreement of the Parties or Non-Operators is expressly required under other see-

tions of this Accounting Procedure anc if the apreement to which this Aeccounting Procedur~ =5 attached contatns

no confrary provisious in vegard thereto, Operator cimidl notify all Non-Operatars of the Opera  r's proposal, and
the agreement or approval of a majority in interest of the Non-Operators shall be controlling oa all Non-Qgrera -

tors. -

—
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Il. DIRECT CHARGES

Operator shall charpre the Joint Account with the following items:
1. Rentals and Roynlties .

2,

3

4

6.
" The cost of contract services, equipment and utilities provided by outside sources, except services excluded by

1.

Lease rentals and royalties paid by Operator for the Joint Operations.

Y.abor .
A. (1) Salaries and wages of Operator's ficld employees directly emnployed on the Joint Property in the conduct
of Joint Operations. . )
{2) Salaries of First Level Supervisors in the field.
{3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are
. excluded from the Overhead rates.
B. Operator’s cost of holiday, vacation, sickness and disability benefits and other cuslomar,\"allowances paid to

employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section

J1. Such costs under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage as-

sessment” on the amount of salaries and wajtes chargeable to the Joint Account under Paraygraph 2A of this

Scction 11, If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant 1o assessments imposed by rov>rnmental authority which are
applicable fo Operator’s costs chargeable to the Joint Account under Pacugraphs 2A and 2B of this Sec-
tion I1.

D. Personal Expenses of {hose employees whose salaries and wages are chargeable to the Joint Account under

Paragraph 2A of this Section 1l . ’

Employee Benefits

Operator's current costs of established plans for employees’ group life insuranée, hospitalization, pension, re-
tirement, stock- purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor
cost chargeable to the Joint Account under Paragraphs 2A and 2B of this Section II shall be Operator’s aclual

cost not to exceed iwenty per cent (20 %).

Material ' » ' .

Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only’
such Material shall be purchased for or transierrcd to the Joint Property as may be required for immediate use
and is reasonably practical and consistent with efiicient and economical operations. The accumulation of sur-

plus stocks shall be avoided.

Transportation . o
Transportation of employees and Material necessary for the Joint Operations but su'bject to thie following limita-
tions: . ; . .

A. If Material js moved to the Joint Property from the Operator’s warchouse or other prapertics, no charge shall
be made to the Joint Account {or a distance greater than the distance from the nearest reliable supply store,
récognized barge terminal, or railway receiving point where like material is normally available, unless agreed
- o by the Parties. .

B. If surplus Material is move3 to Operator’s warehouse or other storage point, no charge shall ke made to the
Joint Account for a distance greater than the distance (o the necarest relizble supply store, recognized barge
terminal, or railway receiving point unless agreed-to by the Parties. No charge shall be made ta the Joint Ac-
count for moving Material to other properties belonging to Operator, unless agreed to by the Partics.

C. In the application of Subparagraphs A and B above, there shall be no equalization of actual gross ‘trucking cost
of $200 or less excluding accessorial charges.

Services . )

Paragraph 9 of Section II and Paragraph 1. ii of Section III. The cost of professional consultant services and con-
tract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the
Overhead rates. The cost of profcssional consultant services ‘or contract services of technical personnel not di-
rectly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by

the Partics.

Equipment and Facilities Furnished by Operafor

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com-
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other
operaling expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%%)
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area
of the Joint Property.

B.. In licu of charges in Paragraph 7A above, Operator may clect to use average commercial rates prevailing in
the immediate area of the Joint Property less 209, For automotive equipment, Operator may clect to use rates
published by the Petroleum Motor Transport Association.

Damages and Losses o Joint Propersty _
All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam-
ngies or Josses incurred by fire, flood, storm, theft, accident, or other cause, excepl those resulting (rom Operator's
gross negligence or willful misconduct. Operator shaill furnisnh Non-Operator writlen notice of damages or losses
incurred as soon as practicable after a report thereol has been received by Operator, .

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of jud;iments
and amounts paid for settlement of claims incurred in or resulting ftom operations undec toe ;,;.,,(.,AR.:{.M or
necessary to protect or recover the Joiat 'roperty, except that no charge jor services of Oper tor's Tepal stalf
or fees or expense of outside attaaneys shall be made untess previowsly agreed to by the Parties. All other legal
cxpenue s considesed to be coveted by the overhead provivions of Section I unleas otherwise agreed to by the
Parties, except as provided in Section I, Paragraph 3, ’ ’

—




10. Tuxc; ' - - | EHPHS

All taxes of every Kind nqd nature assessed or levied upon or in connection with the Joint Property, the opera-
gonylhcrcof, or the produciion therefrom, and which taxes have been paid by the Operator for the benefit of the
arties. :
11, Insurance

l\?et premiums paid for insurance required to be carried for the Joint Operations for the protection o: the Par-
ties. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work-
.mcn's Compensation and/or Employers Liability under the respective state's laws, Operator may, at its election
include the risk under its self-insurance program and in that event, Opcrator shall include a charge at Operator's'
cost not to exceed manual rates.

12. Other Expenditurcs

Any otljer .ex.pcnditurc not covered or dealt with in the foregoir.g provisions of this Section II, or in Section III,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations.

11I. OVERHEAD

1. Overhead - Drilling and Producing Operations
i. As_ c_ompensation for administrative, supervision, office services and warchousing costs, Operator shall charge
drilling and producing operations on cither:
{ X ) Fixed Rate Basis,' Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B.
Unless o!_herwise agreed to by the Parlics, such charge shal! be in lieu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of 2ll personnel, except those dircctly chargeable
under l’aragrap}} 2A, Section 1I. The cost and expense of services from outside sources in connection with
ma!.t'_-x's of tz}xatxon, traffic, accounting or matters before or involving governmental agencies shall be considered
as included in the Overhead rates provided for in the abave s:lected Paragraph of this Section II1 unless such
cost and expensc are agreed to by the Partics as a direct charg: to the Joint Account.
ii. The sularies, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
serWces and contract services of technical personnel directly ¢mployed on the Joint Property shall () shall
not (X ) be coverced by the Overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following r:tes per well per month:
Lrilling Well Rate 3__1,188.00
Producing Well Rate $__155.00 ’ .
Injection well rate for each zone injected
into through separate tubing strings $§ 155.00

(2) Application of Overhecad - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate

[1] Charges for onshore drilling wells shall begin on the date the well is spudded and terminate on
the date the drilling or compiction rig is released, whichever is later, except that no charge shall
be made during suspension of drilling operations for fiftcen (15) or more consecutive days.

[2) Charges for offshore drilling wells shall begin on the date when diilling or complction equipment
arrives on Jocation and terminate on the date the drilling or completion equipment moves ¢ff loca-
tior, or rig is relvased, whichever occurs first, except that no charge shall be made during suspen-
sion of drilling operations for fiftcen (15) ¢r more consccutive days

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of 31y release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days.

(b) Producing Well Rates )

{1] An active well either producéd or injected into ‘or any portion of the month shall be considered
as a onc-well charge for the entire mouth,

{2] Each active compfction in a multi-completed well in which production is not commingled down
hole shall be considered as a onc-well charge providing cach completion is considered a separate
well by the governing regulatory authority.

[3] An inactive gas well shut in because of overproduction or failure of purchascr to take the produc-

' tion.shall be considered as a onc-well charge providing the gas well is directly connected to a per-
manent sales outlet.

f4) A onc-well charge may be made for the month in which plugging and abandonment operations
are completed on any well.

{5] All other inactive wells (including but not limited to inactive wells covered by unit allowable,
lease allowable, transferred allowable, ete.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April cach ycar following the effective date of the
agreement to which this Accounting I'rocedne is attached. The. adjustiment shall be computed by multi-
plying the rate currently in use by the percentaje increase or decrease in the averape weekly carnings of
Crude Petroleum and Gas Production Workers (or the Last calendar vear compared to the calendar year
preceding as shown by the index of average weekly carnings of Crude Petrolewm and Gas Fields Produe-
tion Workers as published by the United States Department of Labor, Bureau of Labhor Statistics, or the
equivalent Canadian index as published by Statisties Canada, as applicable. The adjusted rates shall be
the rates currenily in use, plus or minus the computed adjustment.

—




10. Taxes - - . . e .

12. .Other Expendilures

1. Overhead - Drilling nnd Iroducing Opcrations - |

PR
| ——— LA

— ' _ Y

) . A : .
AR taxes of every kind and naluee asseszed of leviad upan or in connection with the Joint Praperty, the operae
tion thereof, or {he puuduction thetelrom, and which taxes have been v.nd hy the Operator fue the beaclit of the
"Patics.

. . . cs
.

- 11, lnsummu . : . .

Net 'lre'nmms paid for insurance required 10 be carricd for the Joint Opvr'\lum' for the protection of the Para
tics. In the event Juint Operations are conducted in a state in which Operator may act as sel{-msurer for Worke
men's Compensation andsor Employers Liabibty under the tespective state’s Iaws, Operator may, at its clection,
fnclude the risk under s sell-insurance prozram and in that cvent, Opcta(or shall include a charge at Opcr.utor's

cost nut 1o exceed manual rates,

0

-
: Any other upcnduurc not covered or dealt with in the foreroing provisions of this Scction 1T, or in Seclion I,
and which is incurred by the Operator in the necessary and proper conduct of the Joint Opcrations.

. . . ° -, - . . . ! L. . L.

- . <. "7 - pL OVERMEAD (O

i As compensation for administrative, supervision, offict services and warehousing costs, Opcrator sh:ll charge

‘drilling and producing operations on cither: : . [ .
. ¢ X ) Fixed Rate Basis, Paragraph 1A, or A, . .. .
(  -)-Percentage Basis, Paragraph 1B. . [ 2

'. Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and cxpenscs of all offices
and salaries or wagzes plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragragh 24, Section 1. The cost and expense of services fromh outside sources in conneclion with

. matters of taxation, trafiic, accounting .or matters before or involving noviernmental anencies shall be considered
as included in the Overhead rates provided for in the above selecied Paragraph of this Section 1II unless such
cost and expense are agreed to by the Parties as a direct charge to the Joint Account.

1L’ The salaries, wages and Personal Expenses of Technical Employecs and/or the cost of piolessionzl consultant

- services and contract services of technical personnel directly employed on the Joint Propcrty shall ( *) shal

-not (X) be covered by the Overhead rates. . . ' e el .

. g . .. .
. - .

. A. Overhead - Fiscd Rate Basis . R . Lee

e (!) Operalot shall charge the Joint Account at the lollowing ralcs per well per moonth: .
* Drilling’ Well Rate $___1,188.00 ] C L

. .

* " Producing Well Rate $ 155.00 : . e .

Injection well rate for each zone injected ) .
into through separate tubing strings $115,00

* .
(2) Application of Overhead - Fixed Rate Basis shall be as follows: . . . . L

(a) Drilling \Vell Rate . . . .
[1]) Charges for onshore drilling wells shall begm on the date the “well is spudded and terminate on
the date the drilling or comgletion rig is released, whichever is later, except that no charge shall
S . *  be made during suspension of drilling operations for {iflcen (15) or more conseculive days. .

- ° * [2) Charges for offshore drilling wells shall begin on the date when drilling or corpletion equipment
. . arrives on Jocation and tezminate on the date the drilling or complction equipment moves off Jocu-
. . " tion or rig is released, whichcver occurs first, except that no charge shall be made during suspen-
) - sion of drilling operations for f{ifteen (15) or more consccutive days
[3] Charges for wells undergoing any type of workover or recompletion for a pcnod of five (5) con-
. * sccutive days or more shail be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, ‘commence through date of rig release, except
* that no chasge shall be made during suspunsion of operations for {fiftcen (15) or more tonsecutive
- days. . -
- {b) Producing Well Rates . ©oe -
{3) An active well cither produced or injecled into for any pomon ot the month shall be considered
as a one-well charge fos the entire month,
) {2) Each active completion in a multi-completed well in which production is nol commm«lcd down
: hole shall Le considered as a one-weil charge providing cach compiclivn is considered a separate
< * 7 «will by the governing rcgulatery aulhority.- . .
¢ {3} An inactive gas well shut in beeause of overproduction or failure of purchaser to take the preduc-
* * - tion ahall Le considered as a one-wcll charge providing the gas well is direetly connected to a per-
manenl sales outlel,
[4) A oue-\vdl charpe may,be made for the inonth In which plugping and ab;ndonmcnt opcrations
. . are completed on any well,
- {5) Al other inactive wells (incliding but not limited to lnactive wells covered by unit allowable,
Jease allowable, lnm(«:rrcd alluwable, cte.) shall not qualily for an overhead charyge,

{3) The wedl rates shall be ad;us!cd as of the first chy of April cach year folloewing the effective date of the
precment 1o which this Accounting Procedune is attached, The ddpeztinent shall be computed by multi-
. pPlying the rate curvently i wa by e percenti;e incaease of dicresae i Whe averape weekly carmings of
) Crude Petroleum sl Gas Medaction VWeoakers for the Lot calendare yoae canpuaned 1o the calendar year
©opresttling i shown by the index of averape weeily catmings of Zoade Pretiolicam and Gas Pedds enduce
tion Warkers as pubthieludd by the United Sitates Bhepartinent 61 faboe, Burean of Lataor Statstie, or the
equivaleat Canicdian index as pubiliched by Steteties Canada, a3 apgalicable, The adjasted rates shsll be

the zates curtently tn uze, phits o sunoy e auppuied adjustment, .

»
. . » L]




B. Overhead = Percentape Basis
(1) Operator shail charge the Joint Account at the following rates:
. {a) Development

_Percent ( $6) of the cost of Development of the Joint Property cvrlucwe of costs
provided undcr Paragraph 9 of Scection IT ond all salvape credits,

(b) Opcrating

Pereent ( 9%) of the cost of Operating the Joint Property exclusive of costs provided
under Paragraplis 1 and 8 of Section 11, all salvage credits, the vidue of injected substances purchased
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

., (2) Application of Overhead - Percentage Basis shall be as follows:

¥or the purpose of determining charges on a percentage basis under Paragraph 1B of this Section 11, de-
velopment shall include all costs in connection with drilling, redrilling, deepening or any rermedial opera-
tions on any or all wells involving the use of drilling crew and equipment; also, preliminary expenditures
noecessiay in preparation for drilling and expenditures incurred in abandoning when the well is not com-
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed
assels and any other project clearly discernible as a fixed asset, except Major Construction as des.red in
.Paragraph 2 of this Section III. All other costs shall be considered as Operaling.

2. Overhead - Major Counstruction

To compensate Operator for overhead costs incurred in the construction and inctallation of fixed asi!s, the ex-
pansion of fixed assets, and any other project clearly discernible as a fixed asset required for the deveiopment and
operation of the Joint Property, Operator shall cither negotiate a rate prior to the beginning of constriction, or shall
char(;c the Joint Account for Overhead based on the Iohowmg rates for any Major Construction project in excess

f $ 50,000 .
,_g__,% of total costs if such costs are more than $ 50,000 but lesy than $_500,000 ; plus
ﬂ_‘% of total costs in cxcess of $_900:000 yut 1ess than $1,000,000; plus
—t % of total costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts
of a single project shall not be {reated separately and the cost of drilling and workover wells shall be excluded.

3, Amendincnt of Rates

The Overhead rates provided for in this Section III may be amended {rom fime to time only by mutual agrecement
between the Parties hereto if, in practice, the rates are found to be insufficient or excessive,

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCKASES, TRANSFERS AND DISPOSITZOS'S

Operator is responsible for Joint Account Materinl and shall make proser and timely charges and ciedits far o) ma-
terial imovements affecting the Joint Property. Operator shall provide all Material for uzz on the Joint Property me -
ever, at Operator’s option, such Mlaterial muay be supplied by the Non-Operator. Querator shall meke tirnely di

of {dle and/or surplus Malerinl, such disposal being mada either throurh sale to Cparator or Won-Op.rator,
kind, or sale to cutsiders. Oparator may purchuse, bui shall be undor no obligation fo purchase, intezest of lon-Oprra-
{ors in surplus condition A or B Material. The dxsposa‘ of surplus Controllable Material not purch: ;ed by the Opera-
tor shall be agreed to by the Parties.

1. Purchases
Material purchased sh:\ll be charged at the pnce paid by Operamr after deduction of all discounts reccived. In case
of Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joinl
Account when adjustment has been received by the Operator., .

2, Transfers and Disposilions
Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the
Operator, unless otherwise agrced {o by the Parties, shall be priced on the follgwing bases exclusive ol cash dis-
* counts:
A. New Material (Condition A)

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a
maximtm carload or barge load weight basis, regardless of quantity transferred, cqualized to the lowest
published price f.0.b. railway receiving vo'nt or recognized barge terminal nearesl the Joint Property
where sich Material is normally available.

(2) Linc Pipe

(a2) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of
movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor-
mally available.

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Mara-
graph 2A (1) of this Section 1V.

"{3) Other Material shall he priced at the current new price, in effect at date of movement, as listed by a rediable
supply store or f.o.b. railway receiving point nearest the Joint I'roperty where such Material is normally
available,

B, Good Used Material (Condition B) -
Malerial in sound antt serviceable condition and suitable for reuse without reconditioning:
(13 Matcrial moved o the Joint Property
(a) At seventy-five percent (759 ) of current new price, as determined by Paragraph 24 of this Section 1V,
(2) Material moved from the Joint Property

(a) AL seventy-five pereent (7577) of current new price, ax determined by Pacagraph 2A of this Section 1V,
it Material was originally charged to the Joint Account as new Material, or
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(b) at sixty-live percent (6577) of current new price, as determined by Parageaph 2A of this Section
1V, ¥ Matenal was originally charged to the Joint Account as good used Material at seventy-five per-
conl (754 ) of current new price.

The cost of reconditioning, if any, shall be absorbed by the transferring property.

C. Other Used Material (Condition € and D)

(1) Condition C
Malterial which is not in sound and serviceable condition and not suitable for its original function until
after reconditioning shall be priced at fifty percent (504%2) of current new price as determined by Para-
© graph 2A of this Scction 1V, . The cost of reconditioning shall be charyied to the receiving property, pro-
vided Condition C value plus cost ol reconditioning does not exceed Condition B value.

(2) Condition D
' All other Malerial, including junk, shall be priced at a value commenstrate with its use or at prevailing
prices. Matérial no longer suitable for ils original purpose but usable for some other purpose, shall be
priced on a basis comparable with that of items normally used for such other purpose. Operator nay dis-
pose of Condition D Material under procedurea normally utilized by the Operator without prior approval
of Non-Operators,

D. Obsolete Material .
Material which is serviceable and usable for its original function but condmon ard/or value of such Material
is not equivalent to that which would justify a price as provided above may be specially priced as agreed to by
the Parties. Such price should resuit in the Joint Account Leing charpied with the value of the service ren-
dered by such Material.

E. Pricing Conditions .
(1) Loading and unloading costs may be charged to the Joint Accéunt at the rate of fifteen cents (15¢) per
hundred weight on all tubular goods movements, in licu of Joading and unloading costs sustained, when
. actual hauling cost of such fubular goods are equalized under provisions of Paragraph 5 of Section 1.
(2) Material involvinng erection costs shall be charged at applicable percentage of the current knocked-down
price of new Material.

3. Premium Prices

Whenever Material is not readily obhmable at published or listed prices bccause of nationa} cimergencies, strikes
or other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the
required Material at the Operator's actual cost incurred in providing such Material, in making it suitable for use,
and in moving it to the Joint Property; provided notice in writing is furnished to Non-Operators of the prcposed
charge prior to billing Non-Operators for such Materjal. Each Non-Opcrator shall have the right, by fo clecting and
notifying Operator within ten days after recciving notice from Operator, to furnish in kind all or part of Lis share
of such Muterial suitable for use and acceptable to Operator.

Varranty of Nlaterial Furnished by Opecrator
Operalor does not warrant the Material furnished. In case of defective Material, eredit shall not be passed to the
Joint Account until adjustment has Leen rec.“ved by Operator from the manufacturers or their agents.

V. INVENTORIES
The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Notice and Representation
At reasonable intervals, Inventories shall be talten by Operator of the Joint Account Controllable MMzierial
Writlen notice of intention to take inventory shall be given by Operalor at least thirty (30) days Lefore any inven-
tory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Opcrators
- to be represented at an inventory shall bind Non-Operators to accept the inventory iaken by Opcrator.

2

Reconciliation and Adjustment of Inventories

Reconciliation of a physical inventory with the Joint Account shall be made, and a list of overages and shortages
shall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-
justments shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be
held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories
Special Inventories may be taken whenever there is any sale or chanpe of interest in the Joint Property. It shall
be the duty of the party selling to notify all other Partics as quickly as possible after the transfer of interest takes
place. In such tasés, both the seller and the puichaser shall be governed by such inventory.

Expense of Conducting Periodic Inventories
- The expense of conducting periodic Inventorics shall not be charged to the Joint Account unless agreed to by the
Partics.
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EXHIBIT "G"

ATTACHED TO AND MADE A PART OF
THE UNIT OPERATING AGREEMENT
FAST BLINEBRY UNIT
LEA COUNTY, NEW MEXICO
AUGUST 1, 1976

ADDITIONAL INSURANCE PROVISIONS

OPERATOR, during the term of this Agreement, shall carry specific insurances for
the benefit and at the expense of the parties hereto as follows:

(A) Workmen's Compensation Insurance as contemplated by the laws of the
state in which operations will be conducted, and Employers' Liability
Insurance with 'limits of $100,000 per employee and $100,000 per accident.

(B) OPERATOR shall require contractors and subcontractors performing work
for the joint account to provide such insurance as deemed necessary by
OPERATOR in relation to the work to be performed by said contractors
or subcontractors.

Liability, except that covered by the above specified insurance, against any of

the rties hereto for damages to property of third persons or injury to or death

of third persons arising out of the joint operations, including expenses incurred

in defending claims or actions asserting liability of this character, shall be

borne severally and not jointly by the parties hereto in proportion to their respec-
tive Combined Unit Participation in the joint operation. Any party hereto indivi-
dually may acquire such additional insurance as it desires to protect itgelf against
any liability not covered by the above specified insurance at its own cpst. All
insurance purchased individually by a party to this agreement shall contain a waiver
by the insurance company of all rights of subrogation in favor of the parties to
this agreement.

No other insurances shall be carried by operator for the joint account unless
mutually agreed to by the parties hereto. All losses not covered by the above
specified insurances shall be borne by the parties in proportion to their interest
in the venture at the time of the loss.

Inasmuch as OPERATOR has agreed with each party to this agreement to acquire,
construct, operate and maintain the joint account operations on a cost basis
without profit to OPERATOR, each such party hereby releases from all claims for
loss by or damage to, such party arising out of, in connection with, or as an
incident to, any act or omission, including negligence (but excluding gross
negligence, willful misconduct, or intentional breach of any provision of the
operating agreement) of OPERATOR or, to the extent of OPERATOR'S legal liability,
its employees, agents or contractors, in acquiring, operating or maintaining the
jolnt account; provided this release shall not apply to OPERATOR'S pro-rata
share of the cost and expenses as otherwise provided in this agreement. The
obligations of each party under this agreement are several and not joint with
any other party hereto.

OPERATOR shall promptly notify non-operators of any loss, damage or claim not
covered by insurance carried by OPERATOR for the joint account. Except as
authorized by Article 9 and by this Exhibit "F", OPERATOR shall not make any
charge to the joint account for insurance premiums.
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EXHIgiT “"G"

ATTACHED TO AND MADE A PART OF
. THE UNIT OPERATING AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO
' AUGUST 1, 1976 :

ADDITIONAL INSURANCE PROVISIONS

OPERATOR, during the term of this Agreement, shall carry specific insurances for
the benefit and at the expense of the parties hereto as follows: ’

(A) Workmen's Compensation Insurance as contemplated by the laws of the
state in which operations will be conducted, and Employers' Liability
Insurance with limits of $100,000 per employee and $100,000 per accident.

(B) OPERATOR shall require contractors and subcontractors performing work
for the joint account to provide such insurance as deemed necessary by
OPERATOR in relation to the work to be performed by said contractors
or subcontractors. .

Liability, except that covered by the above specified insurance, against any of

the parties hereto for damages to property of third persons or injury to or death

of third persons arising out of the joint operations, including expenses incurred

in defending claims or actions asserting liability of this character, shall be

borne severally and not jointly by the parties hereto in proportion to their
respective undivided interests in the joint operation. Any party hereto individually
may acquire such additional insurance as it desires to protect itself against any
Lliability not covered by the above specified insurance at its own' cost. All
fnsurance purchased individually by a party to this agreement shall countain a

waiver by the insurance company of all rights of subrogation in favor of the

parties to this agreement.

No other insurances 'shall be carried by operator for the joint account unless
mutually agreed to by the parties hereto. All losses not covered by the above
specified insurances shall be borne by the parties in proportion to their interest
in the venture at the time of the loss.

Inasmuch as OPERATOR has agreed with each party to this agreement to acquire,
construct, operate and maintain the joint account operations on a cost basis
without profit to OPERATOR, each such party hereby releases from all claims for
loss by or damage to, such party arising out of, in connection with, or as an
incident to, any act or omission, including negligence (but excluding gross
negligence, willful misconduct, or intentional breach of any provision of the
operating agreement) of OPERATOR or, to the extent of OPERATOR'S legal liability,
its employees, agents or contractors, in acquiring, operating or maintaining the
joint account; provided this release shall not apply to OPERATOR'S pro-rata
share of the cost and expenses as otherwise provided in this agreement. The
obligations of each party under this agreement are several and not joint with

any other party herecto.

OPERATOR shall promptly notify non-operators of any loss, damage or claim not
covered by insurance carried by OPERATOR for the joint account., Except as
authorized by Article 92 and by this Exhibic 'V, OPERATOR shall not make any

charge to the joint account for insurance premiums.

|
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EXHIBIT H
ATTACHED AND MADE A PART OF
THE UNIT OPERATING AGREEMENT
EAST DRINKARD UNIT
LEA COUNTY, NEW MEXICO

AUGUST 1, 1976

During the performance of this agreement and to the extent required by
Executive Order 11246 signed by the President of the United States of America
on September 24,1965, as amended, and the rules, regulations and orders issued
thereunder, or any contract between Operator and any government contracting
agency. Operator agrees as follows:

1. Operator will not discriminate against any employee or applicant for
employment because of race, creed, sex, religion, color, or national origin.
Opecrator will take affirmative action to ensure that applicants are
employed and that employees are treated, during employment, without regard
to their race, creed, sex, religion, color, or national origin. Such action
shall include, but not be limited to the following: employment, upgrading,
demotion or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for
training, including apprenticeship. Operator agrees to post in conspicucus
places, available to employees and applicants for employment, notices to be
provided by the Contracting Officer setting forth the provisions of this
nondiscrimination clause. '

2. Operator will, in all solicitations or advertisements for employees placed
by or on behalf of Operator, state that all qualified applicants will rcceive
consideration for employment without regard to race, creed, sex, religion,
color, or national origin.

3. Operator will send to each labor union or rebresentative of workers with
which it has a collective bargaining agreement or other contract or understanding,
a notice to be provided by the agency Contracting Officer, advising the labor
union or workers' representative of Operator's commitments under Section 202
of Executive Order 11246, of September 24, 1965, and shall post copies of
the notice in conspicuous places available to employees and applicants for
employment.

4, Operator will comply with all provisions of Executive Order 11246 of September
24, 1965, and of the rules, regulations, and relevant orders of the Secretary
of Labor, .

5. .Operator will furnish all information and reports required by Executive
Order 11246 of September 24, 1965, and by the rules, regulations, and orders
of the Secretary of Labor, or pursuant thereto, and will pernit access to
its books, records and accounts by the contracting agency and the Secretary
of Labor for purposes of investigation to ascertain compliance with such
rules, regulations, and orders.




G.

In the event of the Operator's noncompliance with the nondiscrimination
clause of this contract or with any of such rules, regulations, or orders,
this contract may be canceled, terminated or suspended in whole or in part
and the Operator may be declared ineligible for further Government contracts
in accordance with procedures authorized in Executive Order 11246 of
September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order 11246 of September 24, 1965, or by
rule, regulation, or order of the Secretary of Labor, or as otherwise

‘provided by law.

Operator will include the provisions of paragraph 1 (1) through 1(7) in

every subcontract or purchase order unless exempted by rules, regulations,

or orders of the Secretary of Labor issued pursuant to Section 204 of
Executive Order 11246 of September 24, 1965, so that such provisions will

be binding upon each subcontractor or vendor. Operator will take such action
with respect to any subcontract or purchase order as the contracting agency
may direct as a means of enforcing such provisions including sanctions for
noncompliance; provided, however, that in the event Operator becomes involved
in, or is threatened with, litigation with a subcontractor or vendor as

a result of such direction by the contracting agency. Operator may request
the United States to enter into such litigation to protect the interests of
the United States. '

Operator agrees to develop, sign and maintain a written Affirmative Action
Compliance Program for each of its establishments and to file complete

and accurate reports on Standard Form 100 (EEO—l), or such form as may be
promulgated in its place.

Certification of Nonsegregated Facilities

Operator certifies that it does not and will not maintain or provide for

its employees any segregated facilities at any of its establishments and

that it does not and will not permit its employees to perform their services

at any locatiomn, under its control, where segregated facilities are maintained.
Operator agrees that a breach of this certification is a violation of the
Equal Opportunity clause required by Executive Order 11246 of September 24,
1965 . _

As used in this certification, the term "segregated facilities'includes
facilities which are segregated by explicit directive or are in fact segregated
on the basis of race, creed,color or national origin, because of habit, local
custom or otherwise.

Operator further agrees and understands that a breach of the assurances
contained herein subjects it to the provisions of the Order of the Secretary
of Labor at 41 CFR 60, dated May 28, 1968, and the provisions of the Equal
Opportunity clause enumerated 1n applicable contracts.

Operator further agrees that (except where it has obtained identical
certifications from proposed subcontractors for specific time periods)

it will obtain identical certifications from proposed subcontractors prior
to the award of subcontracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that it will retain such
certifications in its file; and that it will forward the following notice
to such proposed subcontractors (except where the proposed subcontractors
have submitted identical certifications for specific time periods).,

-2
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NOTICE TO PROSPECTIVE SUBCONTRACTORS
OF REQUIREMENT TOR CERTIFICATIONS
OF NONSEGREGATED FACILITIES

A Certification of Nonsegregated Facilities, as required by the May 9,
1967, order on Elimination of Segregated Facilities, by the Secrctary of
Labor (32 Fed. Reg 7439, May 19, 1967), must be submitted prior to the
award of a subcontract exceeding $10,000 which is not exempt from the
provisions of the Equal Opportunity clause. The certification may be sub-
mitted either for each subcontract or for all subcontracts during a period
(i.e., quarterly, semiannually or annually).

(NOTE: Whoever knowingly and willfully makes any false, fictitious or

fraudulent representation may be liable to criminal prosecution under
18 U.S.C. 1001.)

It is the policy of the Government that minority business enterprises shall have
the maximum practicable opportunity to participate in the performance of
Government contracts. To the extent required by Executive Order 11458 and
Regulations thereunder:

1.

Operator agrees to use its best efforts to carry out this poliey in award
of its subcontracts to the fullest extent consistent with the efficient
performance of this contract. As used in this contract, the term "minority
business enterprise’ means a business, at least 50 percent of which is
owner by minority group members, or, in case of a publicly owned business,
at least 51 percent of the stock of which is owned by minority group members.
For the purposes of this definition, minority group members are Negroes,
Spanish~speaking American persons, American-Orientals, American-Indians,
American-Eskimos, and American Aleuts. Operator may rely on written repre-
sentations by subcontractors regarding their status as minority business
enterprises in lieu of an independent investigation.

Operator agrees to establish and conduct a program which will enable minority
business enterprises (as defined in the clause entitled "Utilization of
Minority Business Enterprises’) to be considered fairly as subcontractors

and suppliers under this contract. In this connection, Operator shall:

(a) Designate a liaison officer who will administer the Operator's minority
business enterprises program.

(b) Provide adequate and timely consideration of the potentialities of
known minority business enterprises in all "make-or-buy’ decisions.

(c) Assure that known minority business enterprises will have an equitable
opportunity to compete for subcontracts, particularly by arranging
solicitations, time for the preparation of bids, quantities, specifications
and delivery schedules so as to facilitate the participation of minority
business enterprises.

(d) Maintain records showing (1) procedures which have been adopted to
comply with the policies set forth in this clause, including t..e establish-
ment of a source list of minority business enterprises, (2) awards to
minority business enterprises on the source list, and (3) specific
efforts to identify and award contracts to minority business enterprises.
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(e) 1Include the Utilization of Minority Business Enterprises clause in
subcontracts which offer substantial minority business enterprises
subcontracting opportunities.

(f) Cooperate with the Contracting Officer in any studies and surveys
of ggerator's minority business enterprises procedures and practices
that the Contracting Officer may from time to time conduct.

(g) Submit periodic reports of subcontracting to known minority business
enterprises with respect to the records referred to in subparagraph
2(d) above, in such form and manner and at such time (not more often
than quarterly) as the Contracting Officer may prescribe.

3. Operator further agrees to insert, in any subcontract hereunder which may
exceed $500,000 provisions which shall conform substantially to the l:snguage
of this clause, including this paragraph, and to notify the Contracting
Officer of the names of such subcontractors.

III.To the extent required by Executive Order 11701 and rules, regulations and orders

Iv

. Vocational Rehabilitation Act of 1973 and regulations issue

thereunder, Operator agrees to comply with all agreements and obligations
imposed on Operator by Executive Order 11701 and rules, regulations and orders
issued thereunder, which agreements and obligatioﬁs are incorporated herein by
reference and to the extent required by Executive Order 11758 and regulations
issued thereunder.

N

The agreements in this Part,IV shall apply to the extent regu%ﬁed bydthe
ereuhder.

This clause applies to all nonexempt contracts and subcontracts which exceed
$2,500 as follows: ‘

(1) Part A applies to contracts and subcontracts which provide for performance
in less than 90 days, (2) Parts A and B apply to contracts and subcontracts

which provide for performance in 90 days or more and the amount of the contract
or subcontract is less than $500,000, and (3) Parts A,B, and C apply to contracts
and subcontracts which provide for performance in 90 days or more and the amount
of the contract or subcontract. is $500,000 or more.

PART A

(a) Operator will not discriminate against any employee or applicant for employ-
ment because of physical or mental handicap in regard to any position for
which the employee or applicant for employment is qualified. Operator agrees
to take affirmative action to employ, advance in employment and otherwise
treat qualified handicapped individuals without discrimination based upon
their physical or mental handicap in all cemployment practices such as the
following: employment, upgrading, demotion or transfer, recruitment or
recruitment advertising; 1ayoff or termination; rates of pay or other forms
of compensation; and selection for training, including apprenticeship.

(b) Opcrator agrees that, if a handicapped individual files a complaint with
Operatorthat it is not complying with ‘the requirements of the Act, it will
(1) investigate the complaint and take appropriate action consistent with
the requirements of 20 CFR 741.29, and (2) maintain on file for three years,
the record regarding the complaint and the actions taken.




(c)

(d)

(e)

()

(g)

(h)

(1)

(3)

(k)

(1)

Operator agrees that, if a handicapped individual files a complaint with

the Department of Labor that it has not complied with the requirements of the
Act, (1) it will cooperate with the Department in its investigation of the
complaint, and (2) it will provide all pertinent information regarding its
employment practices with respect to the handicapped.

Operator agrecs td compiy with the rules and regulations of the Sccretary
of Labor in 20 CFR Ch VI, Part 741,

In the event of Operator’s noncompliance with the requirements of this clause,
the contract may be terminated or suspended in whole or in part.

This clause shall be included in all subcontracts over $2,500.
PART B

Operator agrees (1) to establish an affirmative action program, including
appropriate procedures consistent with the guidelines and the rules of the
Secretary of Labor, which will provide the affirmative action regarding the
employment and advancement of the handicapped required by P.L. 93-112, (2)

“to publish the program in its employee's or personnel handbook or otherwise

distribute a copy to all personnel, (3) to review its program on or before
March 31 of each year and to make such changes as may be appropriate, and

(4) to designate one of its principal officials to be responsible for the

establishment and operation of the program.

Operator agrees to permit the examination by appropriate contracting agency
officials of the Assistant Secretary for Employment Standards or his designee,
of pertinent books, documents, papers and records concerning its employment
and advancement of the handicapped.

Operator agrees to post in conspicuous placeeg, available to employees and
applicants for employment, notices in a form to be prescribed by the Assistant
Secretary for Employment Standards, provided by the Contracting Officer
stating Operator’'s obligation under the law to take affirmative action to
employ and advance in employment qualified handicapped employees and applicants
for employment and the rights and remedies available.

Operator will notify each labor union or representative of workers with which
it has a collective bargaining agreement or other contract understanding, ihat
the Operator is bound by the terms of Section 503 of the Rehabilitation Act,
and is committed to take affirmative action to employ and advance in employ-
ment physically and mentally handicapped individuals.

PART C

Operator agrees to submit a copy of its affirmative action program to the
Assistant Secretary for Employment Standards within 90 days after the award
to it of a contract or subcontract,

Operator agrees to submit a summary report to the Assistant Secretary for
Employment Standards, by March 31 of cach year during performance c¢f the
contract, and by March 31 of the year following completion of the ccatract,
in the form prescribed by the Assistant Sccretary, covering employment and
complaint experience, accommodations made and all steps taken to effectuate
and carry out the commitments set forth in the affirmative action program.
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V.

Operator agrees to comply with the provisions of the affirmative action

clause (AFFIRMATIVE ACTION FOR DISABIED VETERANS AND VETERANS OF TIE VIETNAM

ERA) issued in Title 41, Chapter 60, Part 60-250 (Affirmative Action Obligations
of Contractors and Subcontractors for Disabled Veterans and Veterans of the
Vietnam Era), Section 60-250.4, of the Code of Federal Regulations, pursuant

to the Vietnam Era Veteran's Readjustment Assistance Act of 1974, which are
incorporated herein by reference.




. STATE OF NEW MEXICO

Oit. CONSERVATION DIVISION

BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY L Auqust 6, 1983

) Re: CASE NO.
Mr. Clarence Hinkle ORDER NO.R-5594-C

Hinkle, Cox, Eaton, Coffield
& Hensley
Attorneys at Law

Post Office Box 10 Applicant:

Roswell, New Mexico 88201

ENERGY anpo MINERALS DEPARTMENT

POST OFFICE BOX 2068
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

(505) 827-2434

Atlantic Richfield Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.

t

\

N

,Aﬁours very tg

/" JOE D. EY

{ /Director
V’
JDR/fd

Copy of order also sent to:

Hobbs 0OCC N
Artesia OCC «
Aztec OCC

Other_papker Kelly, Thomas Kellahin, H. 1. Kendrick, Glenn

Emerick, Bruce landisg




' OIL CONSERVATION COMMISSION
L, e STATE OF NEW MEXICO

ROt P.0. BOX 2088 - SANTA FE
87501
DIRECTOR : LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

December 27, 1977

Re: CASE NO. 6070
Mr. Clarence Hinkle ORDER NO. R-5594
Hinkle,Cox, Eaton,
Coffield & Hensley
Attorneys at Law Applicant:
Post Office Box 10
Roswell, New Mexico 88201

Atlantic Richfield Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ f£d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other Tom Kellahin, Ken Bateman, H. L. Kendrick




PETROLEUM PRODUCTR

PRODUCING DEPARTMENT TEXACO 1nc.
CENTRAL UNITED STATES P. O. BOX 3109

MIDLAND DIVIBION

October 28, 1977 MIDLAND, TEXAS 78702

APPLICATION BY ATLANTIC RICHFIELD COMPANY
FOR STATUTORY UNITIZATION
EAST BLINEBRY UNIT
EAST DRINKARD UNIT
j CASE NOS._6069, 6000, 6070 AND 5998
a LEA COUNTY, NEW MEXICO

‘\

0il Conservation Commissicon
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey
Secretary-Director

Gentlemen:

In reply to ycur request at the close of the hearing
on the subject application held on June 20, 1977, please find
attached suggested modifications to the Unit Agreement and the
Unit Operating Agreement for each Unit. The suggested language
can be incorporated directly into the Agreements for either Unit
and would satisfy Texaco's opposition tc the application.

As stated in our testimony at the hearing, a solution
to all opposition for this particular application would be to
change the application tc voluntary, eliminate, for the present,
Tract Nos. 13 and 15 and proceed with waterflood development.

We sincerely believe the applicant has overestimated bcth the
lack of cooperation and the loss of reserves.,

If we can supply additional information, or be of
any service in this matter, please advise. :

Yours very truly,

M. A. Sirgo, Jr.
Division Petroleum Engineer

MST/pw
Attachment

Working to keep
m your trust for
SERE




cc.

Mr. Kenneth Bateman

White, Koch, Kelly & McCarthy
P. 0. Box 7é7
Santa Fe, New Mexico 87501

Mr. John C. Byers
P. 0. Box 6308
Lubbecck, Texas 79413

Mr. J. R. Cone
P. 0. Box 871
Lubbock, Texas 79408




EAST BLINEBRY AND EAST DRINKARD UNITS

Unit Agreements

‘Section 11 - Plan of Operations

Page 13, Line 7

Following the close of the first senfence ending with the word
"approval", insert the following language:

The initial plan of operations shall include the development of
the north and east 1,600 acres, within the Unit Area of 3,080
acres, for waterflood on an 80 acre 5~spot pattern. Initially,
the Blinebry formation waterflood development will include all
the Unit Area within Sections 11, 12, 13 and 24, T-21-S, R-37-E.
Initially, the Drinkard formation waterflood development will
include all the Unit Area within Section 11, T-21-S, R-37-E.

The gas cap gas from both the Blinebry and Drinkard formations
found within the western portion of the Unit Area will be pro-
duced and sold from wells completed in the Blinebry and/or
Drinkard formations existing on the Effective Date and contri-
buted to the Unit, all as located in Sections 14 and 23, T-21-S,
R-37-E. The expansion of waterflood operations in either or

both formations will be permitted only after approval of the

Supervisor and approval by the Commission.




EAST BLINEBRY AND EAST DRINKARD UNITS

Unit Operating Agreements
Omit Section 10.5, page 15
Omit Section 10.6, pages 15 and 16
Omit Section 12.1.2, page 19
Article 11 - Wellbores
Revise to read as follows:
ARTICLE 11
UNIT WELLS

11.1 Unit Wells. As of the Effective Date of the Unit

Agreement each forty (40) acre subdivision of any tract committed
hereto shall be required to have a well completion in the Unit-
ized Formation. If any forty (40) acre subdivision does not have
a completion as above provided, the party or parties contributing
same shall have the option for ninety (90) days to provide a com-
pletion. If a completion has not been provided at the end of
said ninety (90) day period, the party or parties contributing a
forty (40) acre subdivision without a completion shall remit the
sum of $200,000 to the Unit Operator for the Unit account. In
the event the party or parties do not provide a completion as
above provided and are therefore obligated to remit the sum of
$200,000, the said party or parties may then elect, in lieu of
remittance of $200,000, to have the forty (40) acre subdivisipn
identified as a separate Unit tract with a éeparate account which
shall be treated as a carried interest by all of the Working In-
terest Owners who have ratified this agreement. The carried in-

terest account shall include (1) $200,000 charge, (2) allocated




Unit expenses, (3) ten percent (10%) interest per annum on the
unpaidAbalance; all of which is to be paid out of the proceeds
from the sale of allocated amount of 0il and Gas production,
less royalty interest.

11.2 Exception to Completion Requirement Any forty (40)

acre subdivision that has not contributed oil production from
the Unitized Formation to any parameter through which Unit Tract
Participation was calculated by the formula outlined in Article
13 of the Unit Agreement will not be required to provide a com-

pPletion as provided in Paragraph 11.1 above.




Unit Operating Agreements

Section 13.2 - Multiple Completions

Revise to read as follows:

It is recognized that there are considerable non-unitized re-
coverable economic o0il, gas and other hydrocarbon reserves un-
derlying the Unit Area and in order to prevent waste of these
natural resources and also to prevent economic waste, it will

be necessary to provide for cooperation in the simultaneous re-
covery of both unitized and non-unitized o0il, gas and other hydro-
carbon reserves. Therefore, multiple completion operations are
permitted, encouraged and provided for herein. In the event

any well within the Unit Area is multiply completed between unit-
ized and non-unitized formations on the Effective Date of unit-
ization, these operations will continue so long as they are
economic to either unitized or non—unitized production with

both the Unit and the Wbrkiné Interest Owners of the non~-unit-
ized formation having equal rights to the wellbore. In any multi-
ply completed well, between the Unit and a non-unitized formation,
all costs associated with the unitized operation will be paid

by the Unit and all costs associated with the non-unitized oper-
ations Qill be paid by the Working Interest Owners 6f the non-
unitized formation. Any additional costs, resulting from multi-
ple completion operations, over and above that which is detere
mined to be normal, will be shared equally between the Unit and

the Working Interest Owners of the non-unitized formation. Any

oy cmm— e aine




Working Interest Owner that now has or hereafter acquires the
right to produce non-unitized o0il, gas or other hydrocarbons,
may do so through multiple completions within wellbores

existing on the Effective Date of Unitization with the same
privileges and obligations outlined above. When a decision is
made by the Working Interest Owners of a non-unitized forma-
tion to produce o0il, gas or other hydrocarbons from a non-unit-
ized formation, the Unit will be informed and the selected well-
bore will be made available for multiple completion preparations.
The Working Interest Owners of the non-unitized formation and
the Unit will both make every effort to protect all productive
formations, however, neither will be responsible for the loss

of oil, gas and other hydrocarbon reserves except for the rea-
son of negligence. Both the Unit and the Working Interest
Owners of the non-unitized formation will work together in a
spirit of cooperation, with each making sacrifices where neces-
sary in order to effect the maximum economic recovery of oil,

gas and other hydrocarbons through the available wellbores.




Gaily

L Y
Getty Oil Company P.O. Box 1231, Midland, Texas 79702 Jele hone (915) 683-63Q1
Audra B. Cary, District Production Manager ’ : v ' " / ]97 7 [
Central Explorélion and Production Divis%n Octoben ]T4 T'19 7 1 J
o oy .
Codr, e (,L .

.

0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey

Gentlemen:

Getty 0il Company supports the position of Atlantic Richfield
Company in the following cases to be heard before the Commission

on October 20, 1977:

(1) Case No. 6069 —'Application for statutory
unitization of the East Blinebry Unit.

(2) Case No. 6000 - Application for a waterflood
project in the East Blinebry Unit Area.

(3) Case No. 6070 - Application for statutory unitization
of the East Drinkard Unit.

(4) Case No. 5998 - Application for a waterflood project
in the East Drinkard Unit Area.

Yours very truly,

Goectroe B

Audra B. Cary

ovVsS/slw
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