
NOTICE is hereby given that the Twentieth Annual General Meeting of the

Members of Panacea Biotec Ltd. will be held on Saturday, the 18th day of

September, 2004 at 12.30 P.M at the Registered Office of the Company at

Ambala-Chandigarh Highway, Lalru - 140501, Punjab, to transact the

following business:

AS ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet as at March

31, 2004 and the Profit & Loss Account for the year ended on that date

and the reports of Directors and Auditors thereon.

2. To declare dividend on Preference Shares as well as on Equity Shares of

the Company.

3. To appoint a Director in place of Shri R.L. Narasimhan, who retires by

rotation, and being eligible, offers himself for re-appointment.

4. To appoint a Director in place of Shri N.N. Khamitkar, who retires by

rotation, and being eligible, offers himself for re-appointment.

5. To appoint a Director in place of Shri Sunil Kapoor, who retires by

rotation, and being eligible, offers himself for re-appointment.

6. To appoint a Director in place of Shri C.C. Bhagat, who retires by rotation,

and being eligible, offers himself for re-appointment.

7. To appoint M/s. S.R. Batliboi & Co., Chartered Accountants, the retiring

auditors as Statutory Auditors of the Company to hold office from the

conclusion of this Annual General Meeting until the conclusion of the

next Annual General Meeting and to fix their remuneration.

Regd. office: By order of the Board

Ambala-Chandigarh Highway, For Panacea Biotec Ltd.

Lalru - 140 501, Punjab.

Vinod Goel

30th June, 2004 Company Secretary

NOTES:

1. A member entitled to attend and vote, is entitled to appoint a Proxy

to attend and vote instead of himself and the Proxy need not be a

member. The instrument appointing proxy should however, be

deposited at the REGISTERED/ CORPORATE OFFICE of the

Company not less than forty-eight hours before the commencement

of the meeting.

2. Shareholders are requested to bring their copy of Annual Report to the

Meeting.

3. Members/Proxies should fill the Attendance Slip and hand over the same

at the entrance for attending the meeting.

4. Those who hold shares in dematerialised form are requested to bring

their Client ID and DP ID Nos. for easier identification of attendance at

the meeting.

5. Corporate Members intending to send their authorised representatives

are requested to send a duly certified copy of the Board Resolution

authorising their representatives to attend and vote at the Annual General

Meeting.

6. In case of joint holders attending the meeting, only such joint holder

who is higher in the order of names will be entitled to vote.

7. Queries proposed to be raised at the Annual General Meeting may please

be sent to the Company at its Registered/ Corporate Office, at least

7 days prior to the date of Annual General Meeting to enable the

Company to compile the information and answer them in the meeting.

8. The Register of Members and Share Transfer Register will remain closed

from Wednesday, the 15th day of September, 2004 to Saturday, the

18th day of September, 2004, (both days inclusive) for determining the names

of members eligible for dividend, if any, declared on the Equity Shares.

9. Subject to the provisions of Section 206A of the Act, the Dividend on

Equity Shares as recommended by the Board of Directors, if declared at

the Annual General Meeting, will be paid on or before 17th October, 2004:

i) in respect of shares held in physical form, to those members or

their nominee(s) whose names appear in the Register of Members

of the Company, as on 18th September, 2004.

ii) in respect of shares held in the dematerialised (electronic) form, to

those ‘deemed members’ whose names appear on the statements

of beneficial ownership furnished by the Depositories, at the end of

business hours on  14th September, 2004.

10. As per the provisions of the Income Tax Act, 1961 as amended by the

Finance Act, 2004, the Dividend will not be taxable in the hands of the

recipient.

11. Members may please note that the Dividend Warrants shall be payable

at par at the designated branches of the Bank printed on reverse of the

Dividend Warrant for an initial period of 3 months only. Thereafter, the

Dividend Warrant on revalidation would be payable only at specified

location only. The members are, therefore, advised to encash Dividend

Warrants within the initial validity period.

12. In order to provide protection against fraudulent encashment of the

warrants, shareholders holding shares in physical form are requested

to intimate the Company's Registrar & Transfer Agent (RTA) viz. M/s.

Skyline Financial Services Pvt. Ltd, 123, Vinoba Puri, Lajpat Nagar - II,

New Delhi - 110048, under the signature of Sole/First Joint holder, the

following information to be printed on the Dividend Warrants:

i) Name of the Sole/First joint holder

ii) Folio Number

iii)Particulars of Bank Account, viz.

a) Name of the Bank

b) Name of Branch

c) Complete address of the Bank with Pin Code Number.

d) Account Type-whether Savings (SB) or Current Account (CA).

e) Bank Account Number allotted by the Bank.

13. Shareholders holding Shares in electronic form may kindly note that

their Bank Account details furnished by their Depositories to the

Company will be printed on the Dividend Warrants as per the applicable

regulations of the Depositories and the Company will not entertain any

direct request from such shareholders for deletion of / change in such

Bank details. Further, instructions if any, already given by them in respect

of shares held in physical form will not be automatically applicable to

shares held in electronic mode (or vice versa). Shareholders who wish

to change such Bank Account details are therefore, requested to

advise their Depository Participants about such change, with

complete details of Bank Account (for Dividend 2003-04 latest by

14th September, 2004).

14. Electronic Clearing Service (ECS) Facility

In view of SEBI’s Circular No. DCC/FITTCIR-3/2001 dated October 15,

2001, in respect of payment of Dividend, the Company provides the

facility of ECS (direct credit into Bank Account) to all shareholders,

holding Shares in electronic and physical forms, residing in the following

cities:

Ahmedabad, Bangalore, Bhubaneshwar, Chandigarh, Chennai,

Guwahati, Hyderabad, Jaipur, Kanpur, Kolkata, Mumbai, New Delhi,

Nagpur, Patna and Thiruvananthapuram.

Shareholders holding shares in physical form who wish to avail ECS

facility, may authorise the Company with their ECS mandate in the

prescribed form, which can be downloaded from the Company’s website

(www.panacea-biotec.com under the section ‘Investors Relations’) or

can be obtained from the Company's RTA. This service not only protects

a shareholder against fraudulent interception and encashment of

dividend warrants but also eliminates dependence on the postal system,

loss/damage of dividend warrants in transit and correspondence relating

to revalidation/issue of duplicate dividend warrants.

Requests for payment of dividend through ECS for the year 2003-04

should be lodged with the Company's RTA on or before 14th September,

2004.

15. As provided in Section 205A and 205C of the Companies Act, 1956,

dividend for the financial year ended 31st March, 1997 and thereafter,

which remain unpaid or unclaimed for a period of 7 years, will be

transferred to the Investor Education and Protection Fund (IEP Fund)
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established by the Central Government and no payments shall be made

in respect of any such claims by the IEP Fund.

Information in respect of such unclaimed dividend when due for transfer

to the said Fund is given below:

Financial Year Date of Last date Due date

declaration for claiming for transfer

of Dividend unpaid to IEP

Dividend Fund

1996-97 09.08.1997 18.09.2004 17.10.2004

1997-98 (Interim) 06.05.1998 15.06.2005 14.07.2005

1997-98 (Final) 24.09.1998 03.11.2005 02.12.2005

1998-99 10.07.1999 19.08.2006 17.09.2006

1999-2000 (Interim) 31.01.2000 11.03.2007 09.04.2007

1999-2000 (Final) 29.05.2000 08.07.2007 06.08.2007

2000-01 28.08.2001 25.09.2008 24.10.2008

2001-02 24.08.2002 21.09.2009 20.10.2009

2002-03 20.09.2003 18.10.2010 16.11.2010

Shareholders who have not yet encashed their dividend warrant(s) for

the above said financial year(s) are requested to seek revalidation of

Dividend Warrant(s) or issue of duplicate Dividend Warrant(s), as the

case may be, to the Company’s Corporate Office immediately.

Shareholders are requested to note that no claims shall lie against

the Company or the said Fund in respect of any amounts which were

unclaimed or unpaid for a period of 7 years from the dates on which

they first became due for payment and no payment shall be made in

respect of any such claims.

16. Non-Resident Indian Shareholders are requested to inform the

Company's RTA immediately:

a) the change in their residential status on return to India for permanent

settlement.

b) the particulars of the Bank Account maintained in India with

complete name, branch, account type, account number and address

of the Bank, if not furnished earlier.

17. The members holding shares in physical form, are requested to intimate

any change in their address to the Company's RTA. Those holding Shares

in electronic mode are requested to intimate any change in their address

to their Depository Participants.

18. Those members who have not yet get their Equity Shares dematerialised,

are requested to contact any of the Depository Participants in their

vicinity for getting their Shares dematerialised. In case any clarification

is needed in that regard, the undersigned may be contacted in person

or by communication addressed at the Corporate Office of the Company.

19. The shareholders holding Shares in physical form and who had not

got exchanged their Share Certificates for Equity Shares of Rs.10/-

each, into new Share Certificate(s) in respect of sub-divided Equity

Shares of Re.1/- each, are requested to send the request along with

the related Share Certificate(s) immediately.

20. In all correspondence with the Company and/or the Registrar & Transfer

Agent, members are requested to quote their folio numbers and in case

their shares are held in the dematerialised (electronic) form, they must

quote their DP ID and Client ID numbers.

21. Consequent upon introduction of Section 109A of the Companies Act,

1956, shareholders are entitled to make nomination in respect of shares

held by them. The shareholders holding shares in physical form and

desirous of making nominations are requested to send their requests in

Form 2B (which can be obtained from the Company's RTA or downloaded

from the Company’s web-site www.panacea-biotec.com) to the

Company's RTA.

22. The information or details pertaining to the Directors seeking re-

appointment in the Annual General Meeting, to be provided in terms of

Clause 49 of the Listing Agreement with the Stock Exchanges, are

furnished below:

(a) Mr. R.L. Narasimhan

Age : 63 Years

Qualifications : M.Sc. (Madras University)

Professional : He is a retired Govt. Official belonging to Indian
Expertise Statistical Services and retired as Dy. Director

General, C.S.O., Ministry of Statistics and
Programme Implementation, Govt. of India, New
Delhi. He had held various senior and middle level
positions in various Govt. Ministries and Offices
besides working at managerial position in a multi-
national pharmaceutical Company before joining
the Government service. His expertise lies in the
field of budgeting, data management, programme
evaluation & research and marketing.

He is chairman of Audit Committee and Remuneration Committee
of the Board of Directors of the Company.

He is not a director of any other company.

(b) Mr. N.N. Khamitkar

Age : 63 Years

Qualification : B.E.-Electrical and Mechanical  (Pune University),
MBA (University of District of Columbia,
Washington  DC, USA) and Post Graduate Diploma
in Public Administration, Indian Institute of Public
Administration.

Professional : He is a retired Govt. Official belonging to Indian
Expertise Statistical Services and retired as Dy. Director

General, Ministry of Home Affairs, Govt. of India,
New Delhi. He had held various senior and middle
level positions in various Govt. Ministries and
Offices before his retirement. His expertise lies in
the field of administration, planning & procurement.

He is a member of Audit Committee of the Board of Directors of the
Company.

He is not a director of any other company.

(c) Mr. Sunil Kapoor

Age : 47 Years

Qualifications : B.Com (H) (Shriram College of Commerce, Delhi
University and L.L.B (Delhi University).

Professional : He is an Advocate practicing as Consultant for legal
Expertise and taxation matters and has a vast experience of

more than 25 years in providing consultancy on
legal, taxation, finance, accounts and other
corporate matters. He had long association with
the Company as an Income Tax Consultant and is
providing consultancy on Income tax and other
related matters on regular basis.

He is member of Audit Committee and Remuneration Committee
of the Board of Directors of the Company.

He is a director of Golden Peakock Overseas Ltd, Stross Crystals
Ltd, Residency Resorts Pvt. Ltd, Indoden Lamp Shade Ltd, Spark
Healthline Pvt. Ltd. and GPL Exports Ltd.

(d) Mr. C.C. Bhagat

Age : 77 Years

Qulaifications : Registered Pharmacist

Professional : He is a registered pharmacist engaged in the
Expertise business of trading in pharmaceutical products. He

has a vast experience in the field of import and
trading of vaccines and other specialised drugs in
India.

He is not a director of any other company.

Regd. office: By order of the Board
Ambala-Chandigarh Highway, For Panacea Biotec Ltd.
Lalru - 140 501, Punjab.

Vinod Goel
30th June, 2004 Company Secretary
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B-1 Extn./G-3, Mohan Co-op. Indl. Estate, Mathura Road, New Delhi - 110 044, India 
Phone: +91-11-51679000, 51678000, Fax: +91-11-51679070, 26940199 

E-mail: corporate@panacea-biotec.com, Website: www.panaceabiotec.com
Health Portal: www.bestonhealth.com

Panacea Biotec Ltd.



P a n a c e a  B i o t e c

Mission

Vision 

Goal 

Objective

Core Competence

In Support of life 

A Leading Health Management Company 

To Establish Leadership in all Therapeutic Areas Through 

Novel Therapies and Education 

To be Globally Present as a Health Management Company

State-of-the-art Research & Development Centre 

Collaborative Research & Development Programmes

Joint Ventures & Product Licensing Arrangements 

Production Facilities Meeting cGMP Norms 

Established Brand Equity in Many Therapeutic Areas 

Best On Health.com - Health Portal

The Success Story continues...



Soshil Kumar Jain 

Chairman
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      Panacea Biotec is a Company with a proud heritage and believes in long-term 

sustainable growth in ever changing and competitive environment. We are fully 

geared up to face challenges and march forward to realise our long-term objectives 

and establish strategies for sustainable growth. 

The journey now is full of excitement. Research & Development in the field of 

Biologicals and Non-Biologicals along with business integrity, quality and 

compliance will continue to be at the top of our agenda to become the leader in 

pharmaceutical and biotechnology industry.

We at Panacea Biotec look forward to a bright future with confidence.

"

"
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Ravinder Jain 

Managing Director

      The year 2003-04 has been marked with noticeable growth, distinguishable 

new brand launches, highly aggressive and enthusiastic marketing strategies, 

proper structuring of customer data base and continued life-cycle management of 

existing brands.

Uniquely positioned to seize opportunities and counter challenges, Panacea Biotec 

calls for a concerted and systematic efforts powered by expert planning and 

implementation. Your Company continues to acquire and develop organizational 

strengths and capabilities in its drive to become a leading "Health Management 

Company" on a global landscape.

To fulfill our long-term objectives, we have the expertise, the strategy and the 

resources to make our future brighter year after year.

"

"



P
an

ac
ea

 B
io

te
c

FINANCIAL 
HIGHLIGHTS

Growing Shareholders’ Value
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FINANCIAL 
HIGHLIGHTS

ANNUAL REPORT 2003-04 1

Particulars 2003-04 2002-03 2001-02 2000-01 1999-2000 1998-99

Paid-up Share Capital - Equity 57.17 57.17 57.17 57.17 57.17 57.11

  - Preference 957.81 53.47 62.97 67.97 100.00 50.00

Reserves and Surplus 1,113.76 1,008.73 879.28 701.64 546.02 435.55

Net Worth 2,109.46 1,095.26 976.36 822.46 703.19 449.64

Gross Fixed Assets 1,482.08 1,281.03 1,117.83 727.91 512.86 395.92

Loan Funds 1,700.65 1,318.73 1,086.03 745.40 703.51 372.95

Current Assets 3,088.08 1,906.89 1,592.26 1,281.30 1,210.83 673.68

Current Liabilities 371.61 508.58 475.96 325.83 230.59 152.88

Sales 2,715.02 2,838.58 2,833.17 2,271.11 1,943.80 1,135.40

Total Income 2,740.63 2,867.98 2,857.33 2,346.12 1,946.51 1139.26

Profit before Interest, 

Depreciation & Tax 425.41 551.37 588.76 604.89 431.95 177.43

  As % of Sales 15.67% 19.42% 20.78% 26.63% 22.22% 15.63%

Profit before Tax 217.33 336.31 406.39 426.09 329.34 115.09

Profit after Tax 164.49 214.22 249.30 228.78 259.34 106.59

  As % of Sales 6.06% 7.55% 8.80% 10.07% 13.34% 9.39%

Cash Accruals 283.17 310.54 314.50 287.57 291.03 131.39

Dividend (%) - Equity 100% 100% 100% 100% 100% 30%

Book Value (Rs.)* 20.18 18.25 16.00 13.22 10.57 7.00

Earning Per Share (EPS)* 2.72 3.62 4.22 3.83 4.38 1.77

Cash EPS* 4.80 5.31 5.36 4.86 4.94 2.41

Current Ratio 1.73 1.26 1.26 1.26 1.44 1.85

Debt Equity Ratio 0.22 0.31 0.36 0.11 0.21 0.40

* Per Equity Share of Re.1/- each

Amount in Rs. million
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS 

ANNUAL REPORT 2003-044
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MANAGEMENT DISCUSSION AND ANALYSIS

Presentation on Xeed by the Marketing Dept. in progress. 

ANNUAL REPORT 2003-04 5
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MANAGEMENT DISCUSSION AND ANALYSIS 

Dr. M.P. Arora and Dr. V.K. Malik, renowned surgeons, 
launching ThankGod after successful clinical trials. 

Mr. S.B. Aggarwal, AGM Mktg, BOH & Mr. Rajiv Sharma, 
Sr. Mgr. Mktg, BOH observing the launch proceedings.

ANNUAL REPORT 2003-046
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MANAGEMENT DISCUSSION AND ANALYSIS

Joining hands for healthier tomorrow - Mr. Rajesh Jain, JMD
 with Mr. B. Bose, Sr. Mgr, NII, Mr. Vijay Dahiya, Sr. Mgr, PBL 

and Dr. Sandeep Basu, Director NII.

ANNUAL REPORT 2003-04 7
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ANNUAL REPORT 2003-048

MYCOPHENOLATE MOFETIL

Ms. Navita Khanna, Sr. Mgr, Bus. Dev. & Licensing presenting
Memento to Mr. Suresh Prabhu, Hon’ble Former Minister of Power, 
Govt. of India visiting Company’s stall at Arab Health‘04 at Dubai.

Mr. B.G. Mohandas, President Indian Pharmaceutical Forum, UAE look on.

MANAGEMENT DISCUSSION AND ANALYSIS 
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS 

Euphorbia prostrata herbal plants, used in
ThankGod, being grown at PBL’s farms.

A panoramic view of R & D Centre at Lalru, Punjab
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MANAGEMENT DISCUSSION AND ANALYSIS 
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS 
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MANAGEMENT DISCUSSION AND ANALYSIS

A view of Vaccine Formulation Plant at New Delhi.
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MANAGEMENT DISCUSSION AND ANALYSIS 

Bulk Vaccine Plant at Lalru 
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MANAGEMENT DISCUSSION AND ANALYSIS
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ANNUAL REPORT 2003-0420

MANAGEMENT DISCUSSION AND ANALYSIS 

Mr. Rajesh Jain, JMD sharing thoughts at Conference on Biotechnology. 
Sitting on dias : Ms. Kiran Mazumdar Shaw, CMD, Biocon India, 

Dr. Manju Sharma, Ex-Secretary, DBT, Govt. of India & 
Mr. Vikram Bakshi, Chairman, CII Delhi State Council

Mr. Rajesh Jain, JMD with Dr. Benny Kalligis, Director, 
P.T. Bio Farma, Indonesia, Dr. Luis H Martinez, Director General, 

CIGB, Cuba, Dr. Gro H Brundtland former Director General, WHO 
and Dr. Abdullah Markusi, President-Director, P.T. Bio Farma 

at 2nd GAVI Partners’ Meeting in Senegal 

Mr. Rajesh Jain, JMD with Mr. Bill Gates of Microsoft 
Corporation, USA and others at roundtable discussion 

on immunization at Hyderabad
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MANAGEMENT DISCUSSION AND ANALYSIS

Mr. Yogesh Puri, GM Critical Care with Dr. Robert W Schrier, 
a world renowned Nephrologist, Ms. Shrier & Dr. Navjeet Singh, 

Mgr Medical Services at World Congress of Nephrology in Germany
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MANAGEMENT DISCUSSION AND ANALYSIS 
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MANAGEMENT DISCUSSION AND ANALYSIS

Towards Greener Environment - Mr. Sunil Kapoor, Director 
planting a sapling on the occasion of AGM 2003. 

Mr. Vinod Goel, Co. Secretary and Mr. Sunil Anand, Director look on.
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DIRECTORS’ REPORT
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DIRECTORS’ REPORT
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DIRECTORS’ REPORT
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DIRECTORS’ REPORT
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ANNEXURE TO THE 
DIRECTORS’ REPORT

ANNEXURE A
Statement of particulars pursuant to the Companies (Disclosure of Particulars in the Report of Board of 
Directors) Rules, 1988.
I.  ENERGY CONSERVATION

A.  Energy Conservation measures taken

The Company accords highest priority to energy conservation and has devised its production lines keeping in view the 
objective of minimum energy losses. The Company has, inter-alia, taken following energy conservation measures:
●  Installation of Centrifugal Lube Oil filters on Diesel Generators (DG) sets to save the cost of lube oils and filters in 

running DG sets.
●  Installation of   Variable Frequency Drive (VFD) on Air Handling Units (AHU) for energy conservation. 
● Use of Compact Fluorescent Lamps (CFL)/ high lux tube rods (36W) instead of 40W (normal) tube rods, thereby saving 

electricity all over its plants and offices in India.
● Use of high efficiency motors resulting in consumption of less power than normal motor rating of the same capacity.
●

●

●

●

●

●

B. Proposal / Investments for reduction of Energy Conservation
● HT power supply connection with a provision of automatic power correction is under installation at its plant at 

Badarpur, New Delhi, which will save lot of energy cost particularly at the time when consumption is low.
● Steps are also being taken to reduce lighting energy load by 25% over a period of time.

C. Impact of measures taken and impact on cost of production of goods 

The energy conservation measures taken from time to time results in considerable reduction of energy costs and 
thereby reducing the cost of production of goods.

Installation of condensate steam recovery system thereby saving energy.

Process for recycling of vial washing machine purified water installed.

Installation of hot water system for controlling relative humidity.

Conversion of critical Air Handling Units (AHUs) from air-cooled system to water based cooling system thereby 
conserving energy.

 Adjustments in water flow circulation in cooling tower. 

 Modification in pipelines with a view to save the frictional losses of pipe lines and bends. 

The particulars of consumption of energy, are given below:

Current Year Previous Year

A. Power and Fuel Consumption

1. Electricity
(a)Purchased

Units (Nos.) 28,91,734 24,12,377
Total Amount (Rs.) 1,41,17,897 1,06,38,542
Rate/Unit (Rs.) 4.88 4.41

(b) Own generation
(i) Through Diesel Generator
    Units (Nos.) 31,43,655 51,51,302
    Unit per litre of Diesel Oil 3.21 2.57
    Cost/Unit(Rs.) 6.67 6.53
(ii) Through Steam/Turbine
    Generator Nil Nil

        Units (Nos.)
    Unit per litre of Diesel Oil
    Cost/Unit 

2.  Coal Nil Nil
Quantity (tonnes)
Total Cost
Average Rate

3.  Furnace Oil Nil Nil
Quantity (Litres)
Total Amount
Average Rate/litre

4.  Others/Internal generation Nil Nil
Quantity
Total Cost
Rate/Unit

FORM A

ANNUAL REPORT 2003-04 29
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ANNEXURE TO THE 
DIRECTORS’ REPORT

Current Year Previous Year

B. Consumption per unit of production (’000 omitted)

TABLETS 
 Production (Nos. in thousand) 3,02,150 3,35,550

Electricity Consumption 1.34 1.70
CAPSULES

Production (Nos. in thousand) 38,842 24,011
Electricity Consumption 2.34 2.12

SYRUPS 
Production (Ml in thousand) 2,43,959 2,33,671
Electricity Consumption 0.52 0.68

GELS 
Production (Gm. in thousand) 44,550 32,169
Electricity Consumption 0.78 1.03

VACCINES 
Production (No. of vials in thousand) 22,564 22,723
Electricity Consumption 45.24 36.12
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  (Rs. in million)

2003-2004 2002-2003

Capital 47.32 28.67
Revenue 100.92 76.14
Total 148.24 104.81
Total R&D expenditure as a percentage of 
total turnover 5.46% 3.69%

(Rs. in million)

2003-04 2002-03

Earnings 1,621.97 1,516.39
Outgo                                                                       1,226.81              1,705.45

4.Expenditure on R & D during 2003-04
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1. Company’s Philosophy on Corporate Governance

The Company’s philosophy on corporate governance is aimed at assisting the top management in the efficient conduct of its

business and in meeting its obligations to its stakeholders, including the shareholders, employees, government, lenders and

society at large. The Company is committed to achieve the highest standards of Corporate Governance and believes that all its

operations and actions must serve the underlying goal of enhancing overall shareholders’ value, over a sustained period of time.

The Company believes that the transparency, better corporate governance and technological improvements are the key terms to

be transformed into realistic working of the public companies and these developments would pave the way for sound footing not

only for their continued existence but for their steady growth and overall improvement in their functioning.

2. Board of Directors

Composition & size of the Board
The Board presently consists of 6 (Six) Executive Directors and 6 (Six) Non-Executive Directors. The Executive Directors consist of

four Promoter-Directors (one Executive Chairman, One Managing Director and two Joint Managing Directors) and two Whole-

time Directors. All the Non-Executive Directors are Independent Directors. The non-executive Directors bring external and wider

perspective in the Board’s deliberations and decisions.

The size and composition of the Board conform with the requirements of the Corporate Governance Code under the Listing

Agreement with the Stock Exchanges.

Number of Board Meetings held
During the financial year 2003-04, 5 (Five) Board Meetings were held on 12th May, 2003, 28th June, 2003, 31st July, 2003, 29th October,

2003 and 30th January, 2004.

Attendance of Directors at the Board Meetings & last Annual General Meeting and number of other Directorships &

Committee membership as on 31st March, 2004

Sl. Name of Director Category of Directorship No. of No. of Attend- No. of No. of

No. Board Board ance at other Committee

Meetings Meetings last AGM Director- Memberships

held attended ships in other

companies

1. Mr. Soshil Kumar Jain Promoter - Whole-time Director 5 5 No 4 -

2. Mr. Ravinder Jain Promoter - Managing Director 5 4 No 2 -

3. Mr. Rajesh Jain Promoter - Joint Managing Director 5 1 No 3 -

4. Mr. Sandeep Jain Promoter - Joint Managing Director 5 4 Yes 3 -

5. Mr. Ashwani Jain Executive - Whole-time Director 5 1 No 1 -

6. Mr. Sunil Anand* Executive - Whole-time Director 5 5 Yes - -

7. Dr. Amarjit Singh# Executive - Whole-time Director N.A. - N.A. - -

8. Mr. Sunil Kapoor Non-Executive - Independent Director 5 5 Yes 6 -

9. Mr. R.L. Narasimhan -do- 5 5 Yes - -

10. Mr. N.N. Khamitkar -do- 5 4 Yes - -

11. Mr. C.C. Bhagat -do- 5 - No - -

12. Mr. M.L. Kalra -do- 5 4 No - -

13. Dr. G.K. Vishwakarma $ -do- 5 1 No - -

14. Mr. Gurmeet Singh -do- 5 - Yes 5 -

* Appointed as Director (Finance) w.e.f. 24th April, 2003.

# Acted as Director upto 30th April, 2003.

$ Ceased to be Director due to sad demise on 24th March, 2004.

None of the Directors on the Board is a member in more than ten committees and/or acts as chairman of more than five committees

across all Companies in which he is Director.
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3. Audit Committee

Composition & Terms of Reference

The Audit Committee of the Company comprises of three non-executive independent Directors viz. Mr. R.L. Narasimhan,
Mr. N.N. Khamitkar & Mr. Sunil Kapoor. Mr. R.L. Narasimhan is the Chairman of the Committee.

The terms of reference of Audit Committee cover the matters specified for Audit Committees under Clause 49 of the Listing
Agreement with Stock Exchanges as well as in Section 292A of the Companies Act, 1956, including the following:

☛☛☛☛☛ To review Half-Yearly and Annual Financial Accounts of the Company and discuss with Auditors before submission.

☛☛☛☛☛ To oversight the Company’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

☛ Recommending the appointment and removal of external auditor, fixation of audit fee and also approval for payment for any
other services.

☛☛☛☛☛ Reviewing with management the annual financial statements before submission to the Board, focusing primarily on:

• Any changes in accounting policies and practices.

• Major accounting entries based on exercise of judgement by management.

• Qualifications in draft audit report.

• Significant adjustments arising out of audit.

• The going concern assumption.

• Compliance with accounting standards.

• Compliance with stock exchange and legal requirements concerning financial statements.

• Any related party transactions i.e. transactions of the company of material nature, with promoters or the management,
their subsidiaries or relatives etc. that may have potential conflict with the interests of company at large.

☛ Reviewing with the management, external and internal auditors, the adequacy of internal control systems.

☛ Reviewing the adequacy of internal audit function, including the structure of the internal audit department, staffing and
seniority of the official heading the department, reporting structure coverage and frequency of internal audit.

☛ Discussion with internal auditors any significant findings and follow up there on.

☛ Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature and reporting the matter to the Board.

☛ Discussion with external auditors, before the audit commences, nature and scope of audit as well as have post-audit discussion
to ascertain any area of concern.

☛ Reviewing the Company’s financial and risk management policies.

☛ To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in case of
non payment of declared dividends) and creditors.

☛☛☛☛☛ To assess information contained in the records of the Company.

☛☛☛☛☛ To obtain outside legal or other professional advise, if necessary.

☛ To investigate into any matters in relation to item specified in Section 292A of the Companies Act, 1956 or referred to it by the
Board.

Meetings and attendance of members during the year

During the year, 6 (Six) Audit Committee meetings were held on 4th April, 2003, 5th April, 2003, 27th June, 2003, 31st July, 2003,
28th October, 2003 and 29th January, 2004.

The attendance of members of the Audit Committee at these meetings were as follows:

S.No. Name of the Member Status No. of Meetings held No. of Meetings attended

1. Mr. R. L. Narasimhan Chairman & Independent Director 6 6

2. Mr. N. N. Khamitkar Independent Director 6 6

3. Mr. Sunil Kapoor Independent Director 6 5

The Partner/representatives of Statutory Auditors, Internal Auditors and Cost Auditors, Director (Finance)/G.M. (Finance)/DGM
(Finance & Accounts) had been the permanent invitees of the meetings of Audit Committee. Apart from these persons, Manager
(Accounts), Asst. Manager (Costing), Manager (Administration) had also attended one or more of the Audit Committee Meetings.

The Company Secretary is acting as the Secretary to the Audit Committee.
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4. Remuneration Committee

Composition & Terms of reference

A Remuneration Committee of the Board of Directors comprising of three non-executive independent Directors

viz. Mr. R.L. Narasimhan, Mr. M.L. Kalra and Mr. Sunil Kapoor, had been constituted by the Board of Directors.

Mr. R.L. Narasimhan is the Chairman of the Committee.

The powers and terms of reference of the Remuneration Committee include:

- to decide elements of remuneration package of all the directors.

- to decide the service contracts, notice period and severance  fees of Executive Directors.

During the year 2 (Two) Remuneration Committee meetings were held on 24th April, 2003 and 31st July, 2003.

The attendance of members of the Remuneration Committee at these meetings were as follows:

Sl. No. Name of the Member Status No. of No. of

Meetings held Meetings attended

1. Mr. R. L. Narasimhan Chairman & Independent Director 2 1

2. Mr. M.L. Kalra Independent Director 2 1

3. Mr. Sunil Kapoor Independent Director 2 2

Remuneration Policy

Subject to the approval of the Company’s shareholders in general meeting and such other approvals as may be necessary, the

Managing/Joint Managing/Whole time Directors are paid remuneration as per the terms of remuneration decided by the Board/

Remuneration Committee and approved by the Shareholders. The remuneration payable to Directors is decided from time to time

keeping in view the overall performance of the Company, the performance of the concerned Director(s) and the industry trends.

The remuneration is also fixed in such a way that the aggregate remuneration paid to Managing/Joint Managing Directors and

Whole-time Directors does not exceed the maximum permissible limits as per Schedule XIII to the Companies Act, 1956.

Details of Directors’ remuneration for the financial year ended 31st March, 2004

(i) Executive Directors (Managing/Joint Managing/Whole-time Directors)

(Amount in Rs.)

Sl. No. Name Salary Royalty Perquisites Total

1. Mr. Soshil Kumar Jain 72,00,000 Nil 4,23,216 76,23,216

2. Mr. Ravinder Jain 36,00,000 Nil 3,42,345 39,42,345

3. Mr. Rajesh Jain 36,00,000 Nil 3,40,770 39,40,770

4. Mr. Sandeep Jain 36,00,000 Nil 3,09,784 39,09,784

5. Mr. Ashwani Jain 18,00,000 Nil 2,13,735 20,13,735

6. Dr. Amarjit Singh 1,25,000 58,333 11,71,665 13,54,998

7. Mr. Sunil Anand 5,61,667 Nil 20,220 5,81,887

Notes:

1. The tenure of office of Mr. Soshil Kumar Jain, Chairman, Mr. Ravinder Jain, Managing Director and Mr. Ashwani Jain, Director (Operations

& Projects) of the Company is for 5 years w.e.f. 1st April, 2001. The tenure of office of Mr. Rajesh Jain and Mr. Sandeep Jain, Joint Managing

Directors of the Company is for 5 years w.e.f. 1st February, 2002.

2. The tenure of office of Dr. Amarjit Singh, Director (R&D and Quality Assurance) was for 5 years w.e.f. 1st January, 2000, however, he had

ceased to be the Director of the Company on 30th April, 2003.

3. Mr. Sunil Anand has been appointed as Whole-time Director designated as Director (Finance) for a period of 5 years w.e.f. 24th April, 2003.

4. Notice period for termination of appointment of Managing/Joint Managing/ Whole time Directors is three months by either party or a

shorter period decided mutually. No severance pay is payable on termination of contract.

5. The Company does not have any Stock Option Scheme.

6. No commission was paid to the Managing/Joint Managing/ Whole-time Directors during the above said financial year.

7. All elements of remuneration of the Managing/Joint Managing/ Whole-time Directors, i.e., Salary, Commission, Perquisites and other benefits,

etc. are given in Schedule XVII annexed to and forming part of Balance Sheet and Profit & Loss Account of the Company.

8. Provision for Leave Encashment and Gratuity amounting to Rs.13,42,042/- and Rs.31,72,923/- respectively, made during the year, has not

been included above.
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(ii) Non-Executive Directors

Apart from the sitting fees for attending Board Meeting or Committee thereof, the Remuneration is paid to the non-executive

Directors (other than Mr. Gurmeet Singh) by way of monthly allowances for telephone, mobile, conveyance expenses, etc.

@ Rs.15,500/- p.m. (with the confirmation from Central Government). The details of remuneration paid to the non-executive

directors during financial year ended 31st March, 2004 are as under:

(Amount in Rs.)
Sl. No. Name  Allowances Sitting Fees

1. Mr. R. L. Narasimhan 1,86,000 60,000

2. Mr. N. N. Khamitkar 1,86,000 50,000

3. Mr. Sunil Kapoor 1,86,000 60,000

4. Mr. C. C. Bhagat 1,86,000 -

5. Mr. M. L. Kalra 1,86,000 1,45,000

6. Dr. G. K. Vishwakarma 1,82,000 5,000

7. Mr. Gurmeet Singh - 1,00,000

Apart from the above said remuneration, professional charges of Rs.33,000/- p.m. are being paid to Mr. Sunil Kapoor (Advocate

& Tax Consultant), for his professional services as income-tax consultant (being paid after obtaining confirmation from Central

Government pursuant to the provisions of Proviso to Section 309(1) of the Companies Act, 1956).

5. Share Transfer cum Investors’ Grievance Committee

The Share Transfer-cum-Investors’ Grievance Committee comprises of three Directors viz. Mr. M.L. Kalra, Mr. Ravinder Jain and

Mr. Gurmeet Singh. Mr. M.L Kalra, an independent Non-Executive Director acts as Chairman of the Committee. Mr. Vinod Goel,

Company Secretary is acting as the Secretary to the Committee as well as the Compliance Officer pursuant to Clause 47(a) of

the Listing Agreement with Stock Exchanges.

Details of investors’ complaints received during the year 2003-04:

S. No. Nature of Complaints Received Resolved Pending

1. Non-receipt of Dividend Warrants in 16 12 4*
respect of Preference/ Equity Shares

2. Non-receipt of share certificate lodged 11 11 -
for transfer/ sub-division/duplicate etc.

3. Others 1 1 -

* Resolved during April, 2004.

The Company put utmost priority to the satisfaction of its shareholders which is evident from the fact that only very few complaints

were received by the Company and the same were resolved in a prompt manner to their satisfaction. In fact, considering the

excellent record of the Company in handling the investors’ complaints, the Stock Exchanges had time and again confirmed

that there is no complaint pending against our Company as per their records and had appreciated the initiatives taken by the

Company in resolving investors’ complaints.

There were no share transfers lying pending as on 31st March, 2004.

6. Annual General Meeting

The last three Annual General Meetings were held as under:

Financial Year Date Time Venue

2002-03 20th September, 2003 12.30 PM Registered Office at Ambala-Chandigarh
Highway, Lalru 140501, Punjab.

2001-02 24th August, 2002 12.30 PM Registered Office at Ambala-Chandigarh
Highway, Lalru 140501, Punjab.

2000-01 28th August, 2001 12.30 PM Registered Office at Ambala-Chandigarh
Highway, Lalru 140501, Punjab.
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The Company had used/invited for voting on the below mentioned 2 (Two) special resolutions and 1 (One) ordinary resolution by
postal ballots and the same were passed by way of Postal Ballots on 20th September, 2003. Mr. Umesh Singhal of M/s. U.S. &
Associates, Company Secretaries acted as Scrutinizer and the voting pattern was as under:

Number of Votes in Votes Number of

valid postal favour of against invalid postal

ballot forms the the ballot forms

received Resolution Resolution received

1. Ordinary Resolution under Section 293(1)(a) authorising 212 4,25,13,563 16,420 39

the Board of Directors to lease land, building, plant and

machinery, etc. pertaining to Vaccines Plant at Lalru

together with power to transfer the said assets in certain

event(s) to Joint Venture Company.

2. Special Resolution regarding alteration in Object 212 4,24,95,773 12,170 39

Clause of Memorandum of Association by adding

a new sub-clause 38 in Clause III-C (Other Objects)

3. Special Resolution regarding commencement of 212 4,24,95,773 12,070 39

Business as specified in sub-clause 38 of

Clause III-C (Other Objects).

Procedure for Voting by Postal Ballots: The Postal Ballot Form and the draft Resolution(s) along with the Explanatory Statement
pertaining the said Resolution(s) explaining in detail the material facts and the self-addressed, postage prepaid envelope, are
sent to all the members, under Certificate of Posting.

The members are required to carefully read the instructions printed in the Postal Ballot Form, fill up the Form, give their assent or
dissent on the resolution(s) at the end of the Form and sign the same as per the specimen signature available with the Company
or Depository Participant, as the case may be, and return the form duly completed in the attached self-addressed, postage prepaid
envelope so as to reach the scrutinizer before the close of working hours of the last date fixed for the purpose. Postal Ballot Forms
received after this date are strictly treated as if the reply from the member has not been received.

The scrutinizer appointed for the purpose scrutinizes the postal ballots received and submit his report to the Company.

Voting rights are reckoned on the basis of number of shares and paid-up value of shares registered in the name of the shareholders
as on the date of dispatch of the notice. A resolution is deemed to have been passed as special resolution if the votes cast in
favour are at least three times than the votes cast against and in case of ordinary resolution, the resolution is deemed to have
been passed, if the votes cast in favour are more than the votes cast against.

7. Disclosure

a) There was no such materially significant related party transaction with its promoters, the directors or the management, their
subsidiaries or relatives, etc. that may have potential conflict with the interests of the Company at large. The other related
party transactions are given in Note No. B10 of Schedule XVII annexed to and forming part of Balance Sheet and Profit & Loss
Account of the Company.

b) During the last three years, there were no strictures or penalties imposed by either SEBI or the Stock Exchanges or any other
statutory authority for non-compliance of any matter related to the capital markets.

8. Means of communication

i) The Quarterly and Half-Yearly results are published in the prominent daily newspapers, viz. Economics Times/Financial Times,
New Delhi, Navbharat Times/ Jansatta (Hindi), New Delhi and the Punjabi Tribune, Chandigarh, the local newspaper published
in the language of the region in which Registered Office is situated.

ii) The Annual Results (Annual Report containing Balance Sheet etc.) are posted to every shareholder of the Company.

iii) The Company’s web-site, viz. www.panaceabiotec.com, is regularly updated with the financial results and other important
events.

iv) Pursuant to clause 51 of the listing agreement, financial information like annual and quarterly financial statements,
shareholding pattern and segment-wise results are available on the SEBI’s web-site www.sebiedifar.nic.in.

v) Management’s Discussion and Analysis Report has been included in the Annual Report, which forms part of Annual Report
being sent to the shareholders of the Company.

Item
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9. General Shareholder Information

i) Date of AGM

The Annual General Meeting is proposed to be held on Saturday, the 18th day of September, 2004, at 12.30 p.m. at the registered
office of the Company at Ambala-Chandigarh Highway, Lalru 140501, Punjab.

Posting of Annual Report On or before 23rd August, 2004
Last date of receipt of Proxy Form 16th September, 2004 before 12.30 P.M.

ii) Financial Calendar 2004-05  (tentative)

S. No. Tentative Schedule Tentative Date

1. Financial reporting for the quarter ending 30th June’2004 31st July’2004

2. Financial reporting for the half year ended 30th September’2004 End of October’2004

3. Financial reporting for the quarter ended 31st December’2004 End of January’2005

4. Financial reporting for the quarter ending 31st March’2005 End of April’2005*

5. Annual General Meeting for the year ending 31st March’2005 End of September’2005

*As provided in clause 41 of Listing Agreement, Board may also consider to publish Audited Results for the year 2004-05 in lieu of Unaudited

Results for fourth quarter, by 30th June, 2005 (or such other period as may be stipulated from time to time).

iii) Date of Book Closure

The Share Transfer Books and Register of Members of the Company will remain closed from 15th September, 2004 to

18th September, 2004 (both days inclusive).

iv) Dividend Payment Dates

a) The Company will pay dividend, if declared by the members in the forthcoming Annual General Meeting, on or before

17th October, 2004:

- To those members whose names appear in the Register of Members of the Company as on 18th September, 2004 after

giving effect to all valid transfer of shares in physical form lodged with the Company on or before 15th September,

2004 and registered before 18th September, 2004.

- In respect of Shares held in electronic form to those “deemed members” whose names appear on the statement of

beneficial ownership furnished by NSDL and CDSL at the end of business hours on 14th September, 2004 (i.e. before

the date of commencement of closure of Register of Members and Share Transfer Books, i.e. 15th September, 2004).

b) Dividend payment date On or before 17th October, 2004

c) Probable date of dispatch of dividend warrants On or before 17th October, 2004

v) Listing of Shares on Stock Exchange

The Company’s Equity Shares are listed on the following Stock Exchanges:

a) National Stock Exchange of India Ltd., Bandra Kurla Complex, Bandra (E), Mumbai-400 051

b) The Stock Exchange, Mumbai, P J Tower, Dalal Street, Fort, Mumbai-400 001

c) Ludhiana Stock Exchange Association Ltd., Feroze Gandhi Market, Ludhiana-140 001

d) Delhi Stock Exchange Association Ltd, DSE House, 3/1, Asaf Ali Road, New Delhi-110 002

e) Calcutta Stock Exchange Association Ltd, 7, Lyons Range, Kolkata-700 001

       The listing fee for the financial year 2004-05 has already been paid to all the concerned Stock Exchanges.

The Company had applied for delisting of its Equity Shares from the Stock Exchanges at Delhi, Ludhiana, Kolkata and

Chennai. The Stock Exchange at Chennai had vide their letter no. MSE/LD/PSK/731/703/04 dated 22nd June, 2004, confirmed

delisting of shares w.e.f. 21st June, 2004. The confirmations from other Stock Exchanges viz. Delhi, Ludhiana & Kolkata, are

yet to be received.

vi) Stock Code

Trade symbol at National Stock Exchange is PANACEABIO.

Bombay Stock Exchange Code is 531349.

ISIN No. for Dematerialisation : INE922B01023.
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vii) Stock Market Price at National Stock Exchange (NSE) and the Stock Exchange at Mumbai (BSE).

Month Share Prices at NSE Share Prices at BSE

High (Rs.) Low (Rs.) High (Rs.) Low (Rs.)

April, 2003 27.60 24.00 28.45 24.00

May, 2003 29.10 23.45 29.00 25.00

June, 2003 34.50 25.00 34.20 25.00

July, 2003 46.70 32.00 47.00 33.70

August, 2003 42.10 34.00 42.00 34.50

September, 2003 51.95 37.05 52.00 38.00

October, 2003 54.20 39.50 55.40 40.00

November, 2003 52.95 39.50 52.60 40.55

December, 2003 62.25 46.15 61.80 45.00

January, 2004 55.05 40.75 61.50 40.65

February, 2004 49.80 41.50 49.95 38.35

March, 2004 45.80 38.10 46.70 38.00

Comparision of daily closing prices of the Company’s share with broad-based indices viz. NSE Nifty & BSE Sensex
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viii) Registrar and Transfer Agents

M/s. Skyline Financial Services Pvt. Ltd., are acting as Registrar & Transfer Agents (RTA) for handling the shares related

matters both in physical as well as dematerialized mode. All work relating to shares are being done by M/s. Skyline Financial

Services Pvt. Ltd., New Delhi. The Shareholders are therefore, advised to send all their correspondence relating to shares to

the Company’s RTA only. However, for the convenience of shareholders, documents relating to shares will continue to be

also received by the Company at its Registered / Corporate Office.

ix) Share Transfer System

The Company’s shares transfer authority has been delegated to Share Transfer-cum-Investors’ Grievance Committee. The

Committee generally meets on monthly and as and when required to expedite all matters relating to transfer, transmission,

transposition and dematerialisation of shares and redressal of Investors’ grievance, etc., if any. The shares received by the

Company/ RTA for registration of transfers, are processed by RTA and transferred expeditiously and the Share Certificate(s)

are returned to the shareholder(s) by registered post.

ANNUAL REPORT 2003-04 39



x) Dematerialisation of Shares and its liquidity

The Company has been among the few top most companies in India in which maximum number of shares have been

dematerialised. As on 31st March, 2004, 97.62% of the Company’s total Equity Share Capital representing 5,57,18,540 Equity

Shares were held in dematerialised form and balance 13,58,060 Equity Shares were in paper/physical form.

The shareholders holding shares in physical form are requested to get their shares dematerialised at the earliest as the

Company’s Shares are required to be compulsorily traded in dematerialised form.

The shares of the Company are regularly traded at Bombay Stock Exchange and National Stock Exchange.

xi) Share Dematerialisation System

The requests for dematerialisation of shares are processed by RTA expeditiously and the confirmation in respect of

dematerialisation of shares is entered by RTA in the depository system of the respective depositories, by way of electronic

entries for dematerialisation of shares generally on weekly basis. In case of rejections, the documents are returned under

objection to the Depository Participant with a copy to the shareholder and electronic entry for rejection is made by RTA in

the Depository System.

xii) Distribution of Shareholding as on 31st March, 2004

No. of Shares No. of Shareholders No. of Shares

0-2500 5,285 28,68,087

2501-5000 148 5,72,343

5001-10000 35 2,71,309

10001-100000 29 8,93,261

100001 and above 33 5,24,71,600

xiii) Pattern of Shareholding as on 31st March, 2004

S. No. Category No. of Shares Percentage

1. Promoters & Relatives 4,41,71,600 77.390

2. Domestic Companies 11,99,081 2.101

3. Non-resident Indians (NRIs) 14,780 0.026

4. Overseas Corporate Bodies (OCBs) 57,41,000 10.058

5. Foreign Institutional Investors (FIIs) 12,90,000 2.260

6. Indian Public 46,29,322 8.111

7. Clearing Member 30,817 0.054

xiv) No GDRs/ ADRs/ Warrant or any convertible instruments were outstanding as on 31st March, 2004.

xv) Plant Locations

• Village Samalheri, Ambala-Chandigarh Highway, Larlu-140 501, Punjab.

• B-1/E-12, Mohan Co-operative Indl. Estate, Mathura Road, New Delhi - 110 044.

• A-241/242, Okhla Indl. Area, Phase II, New Delhi - 110 020.

xvi) Other material information

• Alteration in Memorandum of Association: During the year, the Authorised Share Capital of the Company was increased

from Rs.22,50,00,000 to Rs.122,50,00,000 by way of addition of 10,00,00,000 Preference Shares of Rs.10/- each aggregating

Rs. 100,00,00,000.

• Transfer of unclaimed amounts to Investors’ Education and Protection Fund (IEPF): During the year, an amount of

Rs.13,444/- lying unclaimed in Unpaid Dividend Accounts in respect of Dividend for the Financial Year 1995-96 has been

transferred to IEPF pursuant to the provisions of section 205C of the Companies Act, 1956 and rules made thereunder.

Similarly, the amount lying unclaimed in Unpaid Dividend Account in respect of Dividend for the Financial Year 1996-97

would be transferred to the said Fund on or before 17th October, 2004.
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xvii) Address for correspondence

For share transfer/ Skyline Financial Services Pvt. Ltd.

dematerialisation of shares, (Unit: Panacea Biotec LImited)

payment of dividend and any 123, Vinoba Puri, Lajpat Nagar II,

other query relating to shares New Delhi – 110024, India.

Phone : +91-11-298 33777, 298 47136

Fax : +91-11- 29848352

E-mail : skyline_fspl@rediffmail.com

agarwalp7@hotmail.com

For investors assistance The Company Secretary,

Panacea Biotec Limited

B-1 Extn./G-3, Mohan Co-operative Indl. Estate,

Mathura Road, New Delhi - 110 044, India.

Phone : +91-11-51679000  Extn. 2081

Fax : +91-11-51679075, 51679070

E-mail : companysec@pblintranet.com

Contact Person : Mr. Vinod Goel, Company Secretary /

Ms. Sangeeta Nagpal, Secretarial Officer

For and on behalf of the Board

New Delhi SOSHIL KUMAR JAIN

30th June, 2004 Chairman

AUDITORS’ CERTIFICATE

To

The Members of Panacea Biotec Limited

We have examined the compliance of conditions of Corporate Governance by Panacea Biotec Limited, for the year ended on
31st March 2004, as stipulated in clause 49 of the Listing Agreement of the said Company with stock exchange(s).

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated in the above-mentioned Listing Agreement.

We state that no investor’s grievance is pending for a period exceeding one month against the Company as per the records maintained
by the Shareholders/ Investors’ Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For S.R. Batliboi & Co.

Chartered Accountants
Per

MANOJ GUPTA

Partner Place :   New Delhi
Membership No. : 83906 Dated :   30th June, 2004
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To the members of Panacea Biotec Limited
1. We have audited the attached Balance Sheet of Panacea

Biotec Limited as at March 31, 2004 and also the Profit and
Loss Account and the Cash Flow Statement for the year ended
on that date annexed thereto. These financial statements are
the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with auditing standards
generally accepted in India.  Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
statement presentation.  We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor’s Report) Order, 2003
issued by the Central Government of India in terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,
we report that:
i) We have obtained all the information and explanations,

which to the best of our knowledge and belief were
necessary for the purposes of our audit;

ii) In our opinion, proper books of account as required by
law have been kept by the Company so far as appears
from our examination of those books;

iii) The Balance Sheet, Profit and Loss Account and Cash
Flow Statement dealt with by this report are in agreement
with the books of account;

iv) In our opinion, the Balance Sheet, Profit and Loss Account
and Cash Flow Statement dealt with by this report comply
with the accounting standards referred to in sub-section
(3C) of Section 211 of the Companies Act, 1956;

v) On the basis of written representations received from the
directors, as on March 31, 2004, and taken on record by
the Board of Directors, we report that none of the directors
is disqualified as on March 31, 2004 from being appointed
as a director in terms of clause (g) of sub-section (1) of
Section 274 of the Companies Act, 1956;

vi) In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts give the information required by the Companies
Act, 1956, in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India;
a) in the case of the Balance Sheet, of the state of affairs

of the Company as at March 31, 2004;

b) in the case of the Profit & Loss Account, of the profit
for the year ended on that date;  and

c) in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

For S. R. Batliboi & Co.
Chartered Accountants
Per

MANOJ GUPTA
Place:   New Delhi Partner
Dated:  30th June, 2004 Membership No. 83906

Annexure referred to in paragraph 3 of our report of even date,
Re: Panacea Biotec Limited
i) a) The Company is maintaining fixed assets records in

quantitative terms. However, for other details/
particulars, the Company is in the process of updating
the records.

b) Fixed assets have been physically verified by the
management during the year and no material
discrepancies were identified on such verification.

c) There was no substantial disposal of fixed assets
during the year.

ii) a) The management has conducted physical verification
of inventory at reasonable intervals during the year.

b) The procedures of physical verification of inventory
followed by the management are reasonable and
adequate in relation to the size of the Company and
the nature of its business.

c) The Company is maintaining proper records of
inventory and no material discrepancies were noticed
on physical verification.

iii) a) The Company had taken loan from 28 parties covered
in the register maintained under section 301 of the
Companies Act, 1956. The maximum amount involved
during the year was Rs.11,96,00,000 and the year-end
balance of loans taken from such parties was
Rs.11,83,50,000. The Company has not granted any
loans to parties covered under Section 301 of the
Companies Act, 1956.

b) In our opinion and according to the information and
explanations given to us, the rate of interest and other
terms and conditions for such loans taken, are not
prima facie prejudicial to the interest of the Company.

c) In respect of loans taken, repayment of the principal
amount is as stipulated and payment of interest have
been regular.

d) There is no overdue amount of loans taken from
companies, firms or other parties listed in the register
maintained under section 301 of the Companies Act,
1956.

iv) In our opinion and according to the information and
explanations given to us, and having regard to the
explanations that some of the items are of a specialized
nature for which alternative quotations are not available,

AUDITORS’ REPORT
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there are adequate internal control procedures
commensurate with the size of the Company and the nature
of its business, for the purchase of inventory and fixed
assets and for the sale of goods. During the course of our
audit, no major weakness has been noticed in the internal
controls in respect of these areas.

v) a) According to the information and explanations
provided by the management, we are of the opinion
that the transactions that need to be entered into the
register maintained under section 301 have been so
entered.

b) In our opinion and according to the information and
explanations given to us, the transactions with parties
with whom transactions exceeding value of Rupees
five lakhs have been entered into during the financial
year are at prices which are reasonable having regard
to the prevailing market prices at the relevant time.

vi) In our opinion and according to the information and
explanations given to us, directives issued by the Reserve
Bank of India and the provisions of Sections 58A and 58AA
of the Companies Act, 1956 and the rules framed there
under, to the extent applicable, have been complied with.
We are informed by the management that no order has
been passed by the National Company Law Tribunal under
Sections 58A and 58AA.

vii) In our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

viii) We have broadly reviewed the books of account maintained
by the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under
section 209(1)(d) of the Companies Act, 1956, and are of
the opinion that prima facie, the prescribed accounts and
records have been made and maintained.

ix) a) The Company is regular in depositing with appropriate
authorities undisputed statutory dues including
provident fund, investor education and protection fund,
employees’ state insurance, income tax, sales tax,
wealth tax, custom duty, excise duty, cess and other
material statutory dues applicable to it.

b) According to the information and explanations given
to us, no undisputed amounts payable in respect of
provident fund, investor education and protection fund,
employees’ state insurance, income tax, wealth tax,
sales tax, customs duty, excise duty, cess and other
undisputed statutory dues were outstanding, at the
year end, for a period of more than six months from
the date they became payable.

c) According to the information and explanations given
to us, there are no dues of provident fund, investor
education and protection fund, employees’ state
insurance, sales tax, income tax, custom duty, wealth
tax, excise duty and cess which have not been
deposited on account of any dispute.

x) The Company has no accumulated losses at the end of

the financial year and it has not incurred cash losses in
the current and immediately preceding financial year.

xi) Based on our audit procedures and as per the information
and explanations given by the management, we are of the
opinion that the Company has not defaulted in repayment
of dues to banks or debenture holders.

xii) According to the information and explanations given to us
and based on the documents and records produced to us,
the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures
and other securities.

xiii) As informed, the Company is not a chit fund or a nidhi /
mutual benefit fund / society. Therefore, the provisions of
clause 4(xiii) of the Companies (Auditor’s Report) Order,
2003 are not applicable to the Company.

xiv) In our opinion, the Company is not dealing in or trading in
shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditor ’s Report) Order, 2003 are not
applicable to the Company.

xv) According to the information and explanations given to
us, the Company has not given any guarantee for loans
taken by others from bank or financial institutions.

xvi) Based on information and explanations given to us by the
management, term loans were applied for the purpose for
which the loans were obtained.

xvii) According to the information and explanations given to us
and on an overall examination of the balance sheet and
cash flow statement of the Company, we report that no
funds raised on short-term basis have been used for
long-term investment and no long-term funds have been
used to finance short-term assets except in respect of
Preference Share Capital of Rs.90,43,49,140 raised during
the year, which has been used to meet the working capital
requirements of the Company.

xviii) The Company has not made any preferential allotment of
shares to parties or companies covered in the register
maintained under Section 301 of the Companies Act, 1956.

xix) Security was created in respect of the debentures issued
by the Company in earlier years and outstanding at the
end of year.

xx) The Company has not raised any money through a public
issue during the year.

xxi) Based upon the audit procedures performed for the
purpose of reporting the true and fair view of the financial
statements and as per the information and explanations
given by the management, we report that no fraud on or by
the Company has been noticed or reported during the
course of our audit.

For S. R. Batliboi & Co.
Chartered Accountants
Per

MANOJ GUPTA
Place:   New Delhi Partner
Dated:  30th June, 2004 Membership No. 83906

ANNEXURE TO THE AUDITORS’ REPORT
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 As at  As at

Schedule 31st March, 2004 31st March, 2003

SOURCES OF FUNDS

1. Shareholders’ Funds

Share Capital  I   101,49,83,306     11,06,34,166

Reserves & Surplus  II   103,89,78,398  205,39,61,704     94,81,33,998 105,87,68,164

2. Loan Funds

Secured Loans  III   142,20,47,200  118,18,25,101

Unsecured Loans  IV      27,86,03,606  170,06,50,806     13,69,03,551 131,87,28,652

3. Deferred Tax Liability (Net)       7,47,82,834 6,05,99,399

Total  382,93,95,344 243,80,96,215

APPLICATION OF FUNDS

1. Fixed Assets

Gross Block V   139,39,73,415     82,65,35,698

Less : Depreciation 42,75,47,856 31,80,04,640

Net Block 96,64,25,559 50,85,31,058

Capital Work-in-Progress (including Pre-operative expenditure) 8,81,10,311  105,45,35,870     45,44,97,772 96,30,28,830

(Refer Note No.B 3 of Schedule XVII)

2. Investments  VI 3,91,03,350 5,26,47,360

3. Current Assets, Loans & Advances  VII

Current Assets

Inventories   176,38,71,243  154,48,57,625

Sundry Debtors      49,20,95,615     17,46,80,552

Cash & Bank Balances      63,49,82,174       6,41,13,669

Other Current Assets          84,52,893       1,21,73,030

Loans and Advances      18,86,76,000     11,10,64,476

Sub-total (A)   308,80,77,925  190,68,89,352

Less : Current Liabilities & Provisions  VIII

Current Liabilities      26,75,78,553     38,99,90,068

Provisions      10,40,26,076     11,85,85,503

Sub-total (B)      37,16,04,629     50,85,75,571

Net Current Assets (A)-(B)  271,64,73,296 139,83,13,781

4. Miscellaneous Expenditure IX       1,92,82,828 2,41,06,244
(To the extent not written off or adjusted)

Total  382,93,95,344 243,80,96,215

Significant Accounting Policies and XVII

Notes to Accounts

The Schedules referred to above and notes thereon form an integral part of the Balance Sheet.

As per our attached report of even date
S.R. Batliboi & Co. For and on behalf of the Board

Chartered Accountants

Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)

MANOJ GUPTA

Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary

Dated  : 30th June, 2004

(Amount in Rs.)

BALANCE SHEET

AS AT 31st MARCH, 2004
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For the year ended For the year ended

Schedule 31st March, 2004 31st March, 2003

INCOME

Sales (Net of discounts) 271,50,17,423 283,85,75,040

Less : Excise Duty 10,52,30,823 260,97,86,600 14,70,54,133 269,15,20,907

Other Income X 2,56,16,795 2,94,01,611

Total Income 263,54,03,395 272,09,22,518

EXPENDITURE

Cost of Production XI 140,19,03,123 140,81,39,344

Purchase of Finished Goods 2,73,48,656 11,75,01,913

Personnel Expenses XII 25,00,60,081 23,56,68,848

Administrative Expenses XIII 27,49,24,779 20,98,26,172

Interest & Finance Charges XIV 8,80,13,716 11,87,42,076

Selling Expenses XV 15,14,02,251 11,73,35,785

Research & Development Expenses XVI 11,98,96,201 9,48,29,178

Miscellaneous Expenditure written off

during the year 48,23,416 49,40,439

Depreciation 9,97,03,967 7,76,32,888

Total Expenditure 241,80,76,190 238,46,16,643

Profit Before Tax 21,73,27,205 33,63,05,875

Provision for Income Tax 5,35,00,000 13,50,00,000

Provision for Income Tax for earlier years (1,48,40,482) -

Deferred Income Tax (Refer Note No.B 9 of Schedule XVII) 1,41,83,435 (1,29,14,886)

Profit After Tax 16,44,84,252 21,42,20,761

Add:Balance brought forward from previous year 19,48,60,962 14,86,61,947

Debenture Redemption Reserve written back 1,33,33,333 1,33,33,333

Profit available for Appropriations 37,26,78,547 37,62,16,041

APPROPRIATIONS

Dividend - Equity Shares 5,70,76,600 5,70,76,600

- Preference Shares 81,99,722 66,23,253

Dividend DistributionTax 83,63,530 81,55,226

Transfer to Capital Redemption Reserve - 95,00,000

Transfer to General Reserve 10,00,00,000 10,00,00,000

Balance carried to Balance Sheet 19,90,38,695 19,48,60,962

Earning per Share - Basic 2.72 3.62

Earning per Share - Diluted 2.72 3.62

Face value per Share 1.00 1.00

The Schedules referred to above and notes thereon form an integral part of the Profit & Loss Account.

As per our attached report of even date
S.R. Batliboi & Co. For and on behalf of the Board

Chartered Accountants

Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)

MANOJ GUPTA

Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary

Dated  : 30th June, 2004

(Amount in Rs.)

PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31st MARCH, 2004
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE I - SHARE CAPITAL

AUTHORISED

Comprising of
i) 12,50,00,000 Equity Shares of Re.1/- each 12,50,00,000 12,50,00,000

(Previous Year 12,50,00,000 Equity Shares of Re.1/- each)
ii) 11,00,00,000 (Previous Year 1,00,00,000) Preference Shares of Rs.10/- each 110,00,00,000 10,00,00,000

122,50,00,000 22,50,00,000
ISSUED, SUBSCRIBED &  PAID UP

5,70,76,600 Equity Shares of Re.1/- each * 5,70,76,600 5,70,76,600
(Previous Year 5,70,76,600 Equity Shares of Re.1/- each)

Add: Forfeited Shares 92,566 5,71,69,166 92,566 5,71,69,166
(Out of the above shares, 1,81,42,400 Equity Shares of Re.1/- each

were issued as fully paid up bonus shares by capitalisation of

General Reserves in earlier years).
*Excluding 1,49,000 Equity Shares of Re.1/- each forfeited on 15th May, 1999

Redeemable Cumulative Preference Shares (RCPS) of Rs.10/- each
Series - II
53,46,500 (Previous Year 53,46,500) 12% Preference Shares 5,34,65,000 5,34,65,000

Series - III
9,04,34,914 (Previous Year Nil) 4.5% Preference Shares 90,43,49,140 95,78,14,140 - 5,34,65,000

101,49,83,306 11,06,34,166

Notes:

RCPS Series - II : Redeemable at par at the end of five years from the date of allotment, with put option with the Company after the expiry
of one year from the date of allotment. As per the terms of issue, the redemption dates are as under:

Redemption Date Amount in Rs.

16th July, 2004 2,55,56,200
30th July, 2004 46,01,600
19th Feb., 2005 2,33,07,200

RCPS Series - III : Redeemable at par at the end of tenth year from the date of allotment, with an option with the company to extend
such redemption date which will not exceed 20 years from the date of allotment i.e. 16th March, 2004.

(Amount in Rs.)

SCHEDULE II - RESERVES AND SURPLUS

1. CAPITAL REDEMPTION RESERVE

Amount as per last Balance Sheet 5,90,35,000 4,95,35,000

Add : Transfer from Profit & Loss Account - 5,90,35,000 95,00,000 5,90,35,000

2. DEBENTURE REDEMPTION RESERVE

Amount as per last Balance Sheet 2,66,66,667 4,00,00,000

Less : Transferred to Profit & Loss Account (1,33,33,333) 1,33,33,334 (1,33,33,333) 2,66,66,667

3. SHARE PREMIUM

Amount as per last Balance Sheet 16,13,67,364 16,13,67,364

4. GENERAL RESERVE

Amount as per last Balance Sheet 50,62,04,005 40,62,04,005

Add : Transfer from Profit & Loss Account 10,00,00,000 60,62,04,005 10,00,00,000 50,62,04,005

5. BALANCE IN PROFIT & LOSS ACCOUNT 19,90,38,695 19,48,60,962

103,89,78,398 94,81,33,998

SCHEDULES TO BALANCE SHEET

AND PROFIT & LOSS ACCOUNT
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE III - SECURED LOANS

1. DEBENTURES

4,00,000 16% Non-Convertible Debentures of face value of 1,33,33,334 2,66,66,667

Rs.100/- each redeemable at par in three equal annual

installments starting  from 15th Feb. 2003 (Second installment

of Rs.1,33,33,333 has been paid on 15.02.04)

2. RUPEE TERM LOANS

i) Industrial Development Bank of India - 49,95,000

(Repayable within one year Rs. Nil (Previous Year Rs.49,95,000))

ii)Export-Import Bank of India

Long Term Working Capital Loan (Repayable within one year 8,43,75,000 11,25,00,000

Rs.2,58,40,346 (Previous Year Rs.2,81,25,000))

Production Equipment Finance Loan (Repayable within one year 5,62,50,000 7,50,00,000

Rs.1,72,26,956 (Previous Year Rs.1,87,50,000))

iii)State Bank of Bikaner & Jaipur 4,37,50,075 5,00,00,000

(Repayable within one year Rs.1,25,00,000 (Previous Year Rs.1,25,00,000))

iv)Short Term Loan from IDBI Bank Limited - 10,00,00,000

3. FOREIGN CURRENCY LOANS

i) Bank of Baroda 3,68,33,290 6,00,58,808

(Repayable within one year Rs.1,84,16,645 (Previous Year Rs.2,00,18,550))

ii)Bank of Bahrain & Kuwait B.S.C. 8,88,57,031 -

(Repayable within one year Rs.2,05,05,469 (Previous Year Rs. Nil))

iii)Term Loan from Industrial Development Bank of India 6,88,98,375 -

(Repayable within one year Rs.1,73,72,250 (Previous Year Rs. Nil))

4. WORKING CAPITAL LOANS FROM SCHEDULED BANKS 102,97,50,095 75,26,04,626

142,20,47,200 118,18,25,101

(Amount in Rs.)

Notes :

1. Debentures are secured by way of first charge on land situated at Village Budasan, District Mehsana, Gujarat besides first charge

on the Land admeasuring 96 bighas 19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable

properties of the Company pertaining to Lalru Unit on pari-passu basis with term lending institutions and charge on the whole of

the movable properties, both present and future, subject to the prior charges created and/or to be created in favour of Company’s

Bankers for Working Capital Loans.

2. Term loans from Export-Import Bank of India are secured by way of first pari-passu charge by hypothecation of entire movable

fixed assets  of the Company, both present and future, besides first parri-pasu charge on Land admesuring 96 bighas 19 biswas

situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable properties pertaining to Lalru unit both present

and future.

3. Term Loan from State Bank of Bikaner & Jaipur is secured by way of First pari-passu charge by hypothecation of entire movable

fixed assets of the Company besides first pari-passu charge over all the immovable properties of the company admeasuring

96 bighas, 19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala.

SCHEDULES TO BALANCE SHEET

AND PROFIT & LOSS ACCOUNT
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SCHEDULE III - SECURED LOANS (Contd...)

4. Foreign Currency Loan from Bank of Baroda is secured by way of first pari-passu charge over the Company’s all movable machineries

including spare parts, both present and future, besides first pari-passu charge on Land admesuring 96 bighas 19 biswas situated

at Village Samalheri, Tehsil Rajpura,  District Patiala and other immovable properties pertaining to Lalru unit both present and

future.

5. Foreign Currency Loan from Bank of Bahrain & Kuwait B.S.C. is secured by way of first pari-passu charge by hypothecation of the

company’s entire movables fixed assets, both present and future, besides first pari-passu charge on Land admesuring 96 bighas

19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable properties pertaining to Lalru unit,

both present and future.

6. Foreign Currency Loan from Industrial Development Bank of India is secured by way of first pari-passu charge by way of

hypothecation of the company’s entire movables fixed assets, both present and future, besides first pari-pasu charge on Land

admesuring 96 bighas 19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable  properties

pertaining to Lalru unit both present and future.

7.  Working Capital Loans from Scheduled Banks are secured by hypothecation of present & future stocks of raw materials, stocks-in

process, finished goods, consumable stores & spares, bills receivable, book debts, outstanding monies, receivable claims, trust

receipts, and all other movables of the Company besides second pari-passu charge on the plant & machinery at all the divisions

and immovable properties of the Company admeasuring 96 bighas, 19 biswas situated at Village Samalheri, Tehsil Rajpura, District

Patiala and equitable mortgage by deposit of title deeds in respect of Company’s immovable property being land measuring

31 Bighas 8 Kilas situated at Mauza Jarot, Tehsil Rajpura together with all buildings, superstructures, plant & machinery constructed

or to be constructed, installed or to be installed, present and future and accretions on the land except in case of Indian Overseas

Bank, Syndicate Bank and Union Bank of India where creation of second pari-passu charge on fixed assets is pending.

8. The above loans are also collaterally secured by personal guarantees of the Promoter-Directors of the Company.

SCHEDULE IV - UNSECURED LOANS

As at As at

31st March, 2004 31st March, 2003

Fixed Deposits (including Rs.11,83,50,000 from Directors, their relatives 11,98,80,000 7,53,70,000

& Associates) (Repayable within one year Rs.5,67,00,000 (Previous

Year Rs.1,30,50,000))

Mizuho Corporate Bank Ltd. 3,50,00,000 3,50,00,000

(Repayable within one year Rs.3,50,00,000 (Previous Year Rs.3,50,00,000))

State Bank of Indore 5,00,10,995 -

(Repayable within one year Rs.5,00,10,995 (Previous Year Rs. Nil))

State Bank of Mysore 5,00,00,000 -

(Repayable within one year Rs.5,00,00,000 (Previous Year Rs. Nil))

Deposits from C&F Agents 2,37,12,611 2,65,33,551

27,86,03,606 13,69,03,551

(Amount in Rs.)

SCHEDULES TO BALANCE SHEET

AND PROFIT & LOSS ACCOUNT
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As at As at

31st March, 2004 31st March, 2003

SCHEDULE VI - INVESTMENTS

LONG TERM INVESTMENTS (at cost)

A. Quoted *

36,455 Equity Shares (Previous year 46,900)

of Rs.10/- each fully paid of IDBI Bank Ltd. 6,56,190 8,44,200

Market Value Rs.18,06,345 (Previous year Rs.10,57,595)

B. Unquoted **

1)    Subsidiary Companies

a) 1,98,250 Equity Shares (Previous Year

1,98,250) of Rs.10/- each fully paid in

Radicura & Co. Ltd. 1,13,66,440 1,13,66,440

b) 1,90,216 Equity Shares (Previous Year

1,90,216) of Rs.10/- each fully paid of

Best On Health Limited 2,28,83,050 2,28,83,050

c) Nil Equity Shares (Previous Year

2,00,000) of Great Britain Pound 1 each

fully paid of Tayonics Ltd. - 3,42,49,490 1,33,56,000 4,76,05,490

2)    Joint Venture Company

4,19,767 (Previous Year 4,19,767) Equity

Shares of Rs.10/- each fully paid of

Panheber Biotec Pvt. Ltd. 41,97,670 41,97,670

3,91,03,350 5,26,47,360

* Non Trade Investments

** Trade Investments

(Amount in Rs.)
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As at As at

31st March, 2004 31st March, 2003

SCHEDULE VII - CURRENT ASSETS, LOANS & ADVANCES

A. CURRENT ASSETS

Inventories

i) Raw & Packing Materials (including lying with third

parties Rs.3,20,33,009 (Previous Year Rs.43,32,754)) 121,08,65,288 123,84,51,936

ii) Finished Goods 51,81,15,199 26,44,58,267

iii) Stock in Process 1,19,36,237 2,43,99,561

iv) Stores & Spares 2,29,54,519 176,38,71,243 1,75,47,861 154,48,57,625

Sundry Debtors (Unsecured, considered good, unless otherwise stated)

Over six months (including Rs.1,36,85,343 considered 3,87,28,196 3,80,63,000

doubtful of recovery (Previous Year Rs.2,00,81,544))

Less: Provisions for Bad & Doubtful Debts 1,36,85,343 2,00,81,544

2,50,42,853 1,79,81,456

Other Debts 46,70,52,762 49,20,95,615 15,66,99,096 17,46,80,552

Cash And Bank Balances

i) Cash in hand 14,41,942 12,60,310

ii) Balances with Scheduled Banks :

a) In Cash Credit Accounts 17,30,446 3,60,701

b)In Current Accounts 1,78,59,610 71,80,886

c) In Collection Accounts 1,39,41,920 1,99,50,978

d)In Unpaid Divident Accounts 65,11,618 31,27,160

e) In Fixed Deposits * 8,83,34,029 1,29,52,074

f) In Exchange Earner Foreign Currency Current Accounts 50,51,14,999 1,77,71,821

iii) Balances with Non-sceduled Banks

a)Bank of Foreign Trade - Moscow 5,909 6,84,360

(maximum amount outstanding at any time during the

year Rs.6,84,360 (Previous Year Rs.12,71,488))

b)Societe Generale Yugoslav Bank 41,701 8,25,379

(maximum amount outstanding at any time during the

year Rs.8,66,400 (Previous Year Rs.9,84,515)) 63,49,82,174 6,41,13,669

Other Current Assets

DEPB & other Export Benefits receivable 84,52,893 1,21,73,030

B. LOANS & ADVANCES

(Unsecured, considered good, unless otherwise stated)

Advances recoverable in cash or in kind or for
value to be received 8,26,48,972 9,18,68,032

Staff Loans & Advances (including Rs.21,55,468 (Previous Year 80,44,760 90,01,375
Rs.11,55,468) considered doubtful which has been fully provided for)

Less: Provision for Bad & Doubtful Advances 21,55,468 11,55,468
58,89,292 78,45,907

Security Deposits 1,37,16,340 1,13,50,537

Advance Income Tax (net of tax provision) 8,64,21,396 18,86,76,000 - 11,10,64,476

308,80,77,925 190,68,89,352

* Fixed Deposits amounting to Rs.79,83,655 (Previous Year Rs.1,24,68,618) are pledged with Banks and various Government Authorities.

(Amount in Rs.)
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As at As at

31st March, 2004 31st March, 2003

SCHEDULE VIII - CURRENT LIABILITIES & PROVISIONS

A. CURRENT LIABILITIES

i) Acceptances 90,67,069 1,03,78,333

ii) Creditors for Goods, Services & Expenses

Small Scale Industries 7,204 35,560

Other Creditors 24,13,40,465 36,12,30,540

iii) Advances from Customers 10,33,395 10,93,707

iv) Unclaimed Dividend *

Equity Shares 9,96,236 7,93,186

Preference Shares 52,46,587 21,00,305

v) Other Liabilities 77,42,697 79,86,990

vi) Book Overdraft 3,63,928 17,38,742

vii) Interest accrued but not due on loans 17,80,972 26,75,78,553 46,32,705 38,99,90,068

B. PROVISIONS

i) Provision for Wealth Tax 2,20,000 2,02,860

ii) Provision for Income Tax (Net of Advance Tax) - 1,28,04,566

iii) Dividend on Equity Shares 5,70,76,600 5,70,76,600

iv) Dividend on Preference Shares 64,15,800 65,73,937

v) Provision for Dividend Tax 81,34,965 81,55,226

vi) Provision for Gratuity/Leave Encashment 3,21,78,711 10,40,26,076 3,37,72,314 11,85,85,503

37,16,04,629 50,85,75,571

* This amount does not include the amount due/ outstanding to be credited to Investor Education and Protection Fund.

SCHEDULE IX - MISCELLANEOUS EXPENDITURE

(To the extent not written off or adjusted)

i) Product Registration Expenses

As per last Balance Sheet 1,03,59,925 93,28,471

Add : Additions during the year - 44,93,212

1,03,59,925 1,38,21,683

Less: Written off during the year 31,41,016 72,18,909 34,61,758 1,03,59,925

ii) License Fees

As per last Balance Sheet 1,37,46,319 1,37,25,000

Add : Additions during the year - 15,00,000

1,37,46,319 1,52,25,000

Less: Written off during the year 16,82,400 1,20,63,919 14,78,681 1,37,46,319

1,92,82,828 2,41,06,244

(Amount in Rs.)
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For the year ended For the year ended

31st March, 2004 31st March, 2003

SCHEDULE X - OTHER INCOME

Interest Received on Fixed Deposits (Gross) 33,57,043 46,51,443

(Tax deducted at source Rs. 2,37,877 (Previous Year Rs. 9,55,755))

Export Incentives 1,40,69,630 1,12,63,392

Dividened on Non-Trade Investments (Gross) 58,625 46,900

Miscellaneous Balances/Provisions written back 10,99,245 -

Income from R&D Services 64,43,381 1,15,11,254

Sale of Scrap 17,570 38,494

Miscellaneous Receipts 1,22,835 18,90,128

Profit on sale of investment 4,48,466 -

2,56,16,795 2,94,01,611

SCHEDULE XI - COST OF PRODUCTION

(Increase)/ Decrease in Stocks

Closing Stock

Finished Goods 51,81,15,199 26,44,58,267

Stock in Process 1,19,36,237 53,00,51,436 2,43,99,561 28,88,57,828

Less :Opening Stock

Finished Goods 26,44,58,267 20,12,35,974

Stock in Process 2,43,99,561 28,88,57,828 79,00,329 20,91,36,303

(24,11,93,608) (7,97,21,525)

Raw Materials & Packing Materials consumed

Opening Stock 123,84,51,936 60,31,53,409

Add: Materials purchased during the Year 148,43,75,313 200,89,99,730

272,28,27,249 261,21,53,139

Less: Sale during the year 59,34,860 1,19,27,694

Less: Closing Stock 121,08,65,288 123,84,51,936

150,60,27,101 136,17,73,509

Less: Materials consumed for Research & Development 1,28,67,109 22,51,088

Total Materials consumed 149,31,59,992 135,95,22,421

Processing Charges 2,14,74,066 7,04,976

Analytical Testing & Trial Charges 31,61,880 24,74,824

Stores & Spares consumed (indigenous only) 1,15,40,302 1,43,03,901

Power & Fuel 3,01,24,847 4,90,66,496

Wages 4,94,72,076 3,33,02,097

Repair & Maintenance

Factory Building 1,05,67,384 58,76,453

Plant & Machinery 53,27,150 1,58,94,534 62,88,546 1,21,64,999

Rent Factory 1,82,69,034 1,63,21,155

140,19,03,123 140,81,39,344

(Amount in Rs.)
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(Amount in Rs.)

For the year ended For the year ended

31st March, 2004 31st March, 2003

SCHEDULE XII - PERSONNEL EXPENSES

Salary & Wages 21,72,28,052 20,40,29,338

Contribution to Provident and Other Funds 1,29,59,306 1,10,89,355

Bonus & Ex-gratia 70,72,395 82,18,948

Staff Welfare Expenses 1,28,00,328 1,23,31,207

25,00,60,081 23,56,68,848

SCHEDULE XIII - ADMINISTRATIVE EXPENSES

Rent 41,58,737 58,47,140

Directors' Remuneration 2,21,65,290 2,02,07,762

Directors’ Sitting Fees 3,95,000 3,65,000

Printing & Stationery 1,13,07,245 97,66,936

Postage & Communication Expenses 2,36,56,388 1,89,43,304

Insurance 1,53,26,394 1,33,59,039

Travelling & Conveyance Expenses 4,05,64,191 3,21,56,861

Books & Periodicals 4,29,969 4,08,708

Legal & Professional Charges 6,51,21,738 2,78,86,546

Vehicle Running & Maintenance 69,34,962 60,65,444

Repair & Maintenance

Non-factory Buildings 48,48,385 67,59,176

Others 1,70,50,091 2,18,98,476 1,77,42,352 2,45,01,528

Auditors’ Remuneration

Statutory Audit Fees 25,49,775 15,00,000

Certification etc. 5,52,751 6,85,675

Out of Pocket Expenses 80,125 31,82,651 85,925 22,71,600

Rates, Fees & Taxes 1,00,65,094 66,56,143

Donation 28,72,100 6,20,100

Subscription 18,44,408 54,99,428

Electricity & Water Charges 87,60,425 56,99,576

Staff Training & Recruitment 1,11,83,486 42,64,545

Sundry Expenses 1,09,93,957 1,03,77,896

Provision for Bad & Doubtful Debts 1,02,83,682 1,40,00,000

Provision for Doubtful Advances 10,00,000 7,00,000

Loss on Sale of Fixed Assets 13,94,946 2,28,616

Loss on Winding up of Subsidiary 13,85,640 -

27,49,24,779 20,98,26,172

SCHEDULE XIV - FINANCIAL EXPENSES

Interest on:

a)Debentures/Other Fixed Loans 7,20,86,457 6,20,75,383

b)Others 5,13,31,149 12,34,17,606 6,72,13,605 12,92,88,988

Exchange Fluctuation Loss / (Gain)  -  net (5,12,85,841) (2,35,53,431)

Bank Charges 1,58,81,951 1,30,06,519

8,80,13,716 11,87,42,076
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For the year ended For the year ended

31st March, 2004 31st March, 2003

SCHEDULE XV - SELLING EXPENSES

Advertising 1,61,09,568 40,04,603

Meetings & Conferences 1,77,33,492 1,10,61,736

Sales Promotion 1,10,08,877 98,62,098

Freight & Cartage 1,86,60,085 1,88,99,146

Commission on Sales 93,23,236 85,28,379

Rent for Cold Storage & Depots 59,58,669 61,78,894

Marketing Expenses 7,26,08,324 5,88,00,929

15,14,02,251 11,73,35,785

SCHEDULE XVI - RESEARCH AND DEVELOPMENT EXPENSES

Raw Materials & Packing Materials consumed 1,28,67,109 22,51,088

Stores & Spares consumed (indigeneous only) 67,97,094 41,60,624

Processing Charges - 3,68,450

Salary, Wages & Bonus 3,46,26,901 2,90,02,126

Contribution to Provident & Other Funds 12,63,243 12,04,084

Staff Welfare Expenses 33,03,641 24,94,834

Analytical Testing & Trial Charges 1,83,09,744 1,33,40,391

Rent 12,56,440 1,20,680

Directors' Remuneration 1,83,333 22,00,000

Printing & Stationary 4,52,510 4,43,152

Postage & Communication 6,69,032 5,50,410

Insurance 3,70,683 5,88,888

Travelling Expenses 51,87,366 42,64,805

Books & Periodicals 2,16,609 3,20,817

Legal & Professional Expenses 35,48,715 76,71,928

Vehicle Running & Maintenance 11,98,018 13,42,736

Repair & Maintenance

Buildings 13,66,728 14,01,774

Plant & Machinery 6,91,039 2,50,758

Others 8,28,765 28,86,532 9,73,521 26,26,053

Rates, Fees & Taxes 3,36,550 64,871

Donation 60,000 10,28,200

Subscription 21,88,479 3,49,469

Electricity & Water Charges 4,85,798 3,48,011

Meetings & Conferences 30,18,165 5,78,749

Staff Training & Recruitment 12,55,894 3,04,412

Bank Charges (3,29,481) 1,03,229

Depreciation 1,89,79,780 1,86,86,752

Sundry Expenses 7,64,046 4,14,419

11,98,96,201 9,48,29,178

(Amount in Rs.)
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SCHEDULE XVII  -  SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES

1. Method of Accounting

The financial statements have been prepared to comply in all material respects with the mandatory Accounting Standards
issued by the Institute of Chartered Accountants of India and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared under the historical cost convention on an accrual basis except in case of income from certain
export licenses which in view of uncertainty involved, is accounted for on cash basis.

2. Uses of Estimates

The presentation of financial statements in conformity with the Generally Accepted Accounting Principles requires estimates
and assumptions to be made that affect the reported amount of assets and liabilities on the date of the financial statements and
the reported amount of revenues and expenses during the reporting period. Difference between the actual result and estimates
are recognised in the period in which the results are known/materialised.

3. Revenue Recognition

Sales are recognised at the time of constructive delivery of goods and are stated net of trade discounts, returns and sales tax but
include excise duty.
Income from Research & Development Services is accounted for as per the stage of completion.

4. Export Benefits

Export benefits under Duty Exemption Pass Book Scheme and Advance Licenses are accounted for in the year of export of goods
except in case of certain licenses which are accounted for on cash basis in view of uncertainty involved as mentioned in Para 1
above.

5. Fixed Assets

Fixed assets are stated at historical cost of acquisition or construction and include all other incidental expenses related to
acquisition and any attributable cost of bringing the asset to its working condition for its intended use.

6. Expenditure during Construction Period

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction period is
capitalised as part of the indirect construction cost to the extent to which the expenditure is indirectly related to construction or
is incidental thereto. Income earned during construction period is deducted from the total of the indirect expenditure.

7. Intangibles

Acquired Intangibles are stated at the cost of acquisition. In case of internally generated intangibles, they are stated at directly
attributable cost.

8. Depreciation

a) Depreciation on fixed assets is provided (except in case of software & website, patents, trademarks, copyrights & leasehold
improvements) on written down value method as per the rates and the manner prescribed in Schedule XIV to the Companies
Act, 1956.

b) Depreciation on intangibles is provided as follows:-

Software - Depreciated on Straight Line basis over a period of 5 years.

Websites - Depreciated on Straight Line basis over a period of 2 years.

Patent/Trade Mark & Copyrights - Depreciated on Straight Line basis over a period of 7 years.

c) Leasehold Improvements are amortized over the initial period of lease.

9. Borrowing Costs

Borrowing costs attributable to the acquisition, construction or production of an asset are capitalized as part of the cost of that
asset. Borrowing costs, which are not relatable to fixed assets, are recognized as an expense in the period in which they are
incurred.

10. Deferred Revenue Expenditure

a) Expenditure incurred prior to April 1, 2003 for registration and for obtaining regulatory approvals for products for overseas

SCHEDULES TO BALANCE SHEET

AND PROFIT & LOSS ACCOUNT

ANNUAL REPORT 2003-0456



markets and product acquisition were categorized as Miscellaneous Expenditure. Such deferred revenue expenditure are

amortized over a period of five years beginning from the year of product registration. Expenditure of the similar nature incurred

during the year are charged off to revenue.

b) Expenditure incurred prior to April 1, 2003 towards procuring license for new products is written off over the period of agreement

or ten years whichever is shorter.

11. Investments

Long-term investments are stated at cost. A provision for diminution (if any) is made to recognise a decline, other than temporary,

in the value of long-term investments.

12. Inventories

Finished Goods, Stock in process, Goods held for Resale,

Raw Materials, Packing Materials and Stores & Spares

Cost of Raw Materials, Packing materials and Stores & Spares is arrived at by using ‘First-in-first out’ method.

Cost of stock in process, finished goods is determined by considering direct material cost and appropriate portion of factory and

administrative overheads. Cost of traded goods is arrived at by using ‘First-in-first out’ method.

13. Custom & Excise Duty

Custom Duty on materials lying in bonded warehouses and Excise Duty on manufactured goods lying in the factory premises is

accounted for on accrual basis.

14. Research and Development

Revenue expenditure incurred on Research & Development is charged to Profit & Loss Account of the year in which it is incurred,

except for development costs which relate to the design and testing of new or improved materials, products or processes which

are recognized as an asset to the extent that it is expected that such assets will generate future economic benefits.

Capital Expenditure on Research & Development is included in the gross block of fixed assets and depreciation thereon is provided

on Written Down Value method as per the rates and the manner prescribed in Schedule XIV to the Companies Act, 1956.

15. Employee Terminal Benefits

a) Provident Fund: Company’s contribution to defined contribution schemes being Provident Fund is accrued as per the terms

of contracts with the employees and provisions of Employees Provident Fund and Miscellaneous Provisions Act, 1952 and is

charged to Profit and Loss Account.

b) Gratuity: Provision for Gratuity is made on the basis of actuarial valuation made by an independent actuary as of the balance

sheet date.

c) Leave Encashment: Provision for leave encashment benefit to the employees as per Company’s policy is made on the basis

of actuarial valuation made by an independent actuary as of the balance sheet date.

16. Foreign Currency Transactions

a) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction.

b) Investments in foreign companies are continued to be accounted for at the exchange rates prevailing on the dates of making

the investments.

c) Assets and liabilities (except non-monetary assets) related to foreign currency transactions, remaining unsettled at the year-

end, are stated at year-end rates. In cases where the foreign currency assets and liabilities are covered by Forward Exchange

Contract, the same are stated at forward contract rates and resultant exchange difference is spread over the life of the

contract.

d) Exchange gains/losses are recognised in the Profit and Loss Account except in respect of liabilities incurred to acquire fixed

assets, in which case they are adjusted to the carrying value of such fixed assets.

} At the lower of cost and net realisable value
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4. (a) Directors’ Remuneration

(Amount in Rs.)

Particulars Current Year Previous Year

Managing / Joint Managing Directors / Whole-time Directors

Salary 2,04,86,667 1,88,54,839

Royalty 58,333 7,00,000

Perquisites 28,21,734 38,47,751

Total 2,33,66,734 2,34,02,590

Non-Executive Directors

Allowances 11,12,000 16,09,000

Sitting Fees 3,95,000 3,65,000

Total 15,07,000 19,74,000

Grand Total 2,48,73,734 * 2,53,76,590 *

* Notes:

1. Provision for Leave Encashment and Gratuity amounting to Rs.13,42,042 (Previous Year Rs.4,60,934) and Rs.31,72,923 (Previous Year

Rs.14,53,582) respectively made during the year has not been included above.

17. Income Taxes

a) Provision is made for current income tax liability, which is likely to arise on the results for the year at the current rate of tax in

accordance with the provisions of Income Tax Act, 1961.

b) Deferred income tax is provided, using the liability method, on all timing differences at the balance sheet date between the

tax base of assets and liabilities and their carrying amounts for financial reporting purposes.

c) Deferred tax assets are recognised only to the extent that there is reasonable certainty of their realisation.

d) Deferred tax assets and liabilities are measured using the tax rates and the tax laws that have been enacted or substantively

enacted at the balance sheet date.

18. Earning per Share

The basic earning per share (“EPS”) is computed by dividing the net profit after tax for the year (net of dividend on Preference

Shares) by the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted

earning per share, net profit after tax for the year and the weighted average number of shares outstanding during the year are

adjusted for the effects of all dilutive potential equity shares.

19. Contingencies

Contingency loss arising from claims, litigation, assessments, fines, penalties etc. are provided for when it is probable that a

liability may be incurred, and the amount can be reasonably estimated.

B. NOTES TO ACCOUNTS

1. Contingent Liabilities (Amount in Rs.)

Particulars Current Year Previous Year

i. Disputed demands/ show-cause notices under sales tax, income tax, customs & excise 65,96,620 1,93,12,428

ii. Labour cases 23,28,510 17,02,692

iii. Other claims against the Company not acknowledged as debts 20,29,000 10,69,000

iv. Differential Custom Duty for imports under EPCG scheme 36,64,130 33,82,792

2. Estimated amount of contracts remaining to be executed on Capital Account, net of advances and not provided for amount to

Rs.2,04,40,500  (Previous Year Rs.1,07,43,216).

3. The Company’s vaccine plant at Lalru (Punjab) has started commercial production on January 10, 2004. Accumulated preoperative

expenses amounting to Rs. 3,56,08,277 have been allocated to fixed assets on an appropriate basis.
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5. The names of Small Scale Industrial Undertakings to whom the Company owes a sum, which is outstanding for more than

30 days, are as under: -

Shiva Chemicals Co.

Sukkan Industries

6. Profit/Loss on sale of Raw Materials & Packing Materials has been adjusted in consumption thereof and has not been shown

separately.

7. In the opinion of the management, all the current assets, loans & advances have a value on realization in the ordinary course of

business at least equal to the amount at which they are stated.

(b) Computation of net profit in accordance with section 349 of the Companies Act, 1956.

(Amount in Rs.)

Particulars Current Year Previous Year

Profit as per Profit & Loss Account (before taxes & extraordinary items) 21,73,27,205 33,63,05,875

Add:

Directors’ Remuneration 2,48,73,734 2,53,76,590

Provision for Doubtful Debts and Advances 1,12,83,682 1,47,00,000

Net profit in accordance with section 349 of Companies Act,1956 25,34,84,621 37,63,82,465

Maximum amount permissible under section 309 of the Companies Act,1956

for payment to

a) Managing/ Joint Managing Directors/ Whole-time Directors 2,53,48,462 3,76,38,246

b) Non-Executive Directors 25,34,846 37,63,825

8. Earnings per Share

(Amount in Rs.)

S.No. Particulars Current Year Previous Year

a. Net profit available for Equity Shareholders

Net profit after tax 16,44,84,252 21,42,20,761

Less: Dividend (including dividend tax) on Preference Shares 92,50,312 74,65,539

Net profit after tax available for Equity Shareholders 15,52,33,940 20,67,55,222

b. Calculation of Weighted Average Number of Equity Shares of Re.1/- each

Number of Equity Shares at the beginning of the year 5,70,76,600 5,70,76,600

Total number of Equity Shares outstanding at the end of the year 5,70,76,600 5,70,76,600

c. Basic Earnings (in Re.1/-) per Share 2.72 3.62

d. Diluted Earnings (in Re.1/-) per Share 2.72 3.62

2. Perquisites amounting to Rs.24,28,182 (Previous Year Rs.29,07,398) have been included under various heads of expenses in the Profit &

Loss Account and also includes surrender value of a Keyman Insurance Policy amounting to Rs.4,97,750 has been assigned to one of

the Directors.

3. Gratuity and Leave encashment amounting to Rs.2,99,038 (Previous Year Rs.4,32,692) and Rs.3,73,077 (Previous Year Rs.9,13,462)

rescpectively has been paid to a retiring Director.
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e) Relatives of Key Management Personnel having transactions with the Company

Jyoti Singh - wife of Dr. Amarjit Singh

10. Related Party Disclosures

A. List of Related Parties

a) Joint Ventures Panheber Biotec Pvt. Ltd.

b) Subsidiaries Best On Health Limited

Radicura & Co. Limited

Tayonics Limited  (Wound up on 04th July 2003)

c) Key Management Personnel

Shri Soshil Kumar Jain - Chairman and Whole-time Director

Shri Ravinder Jain - Managing Director

Shri Rajesh Jain - Joint Managing Director

Shri Sandeep Jain - Joint Managing Director

Shri Ashwani Jain - Whole-time Director

Shri Sunil Anand - Whole-time Director (Joined on 24th April, 2003)

Dr. Amarjit Singh - Whole-time Director (Upto 30th April, 2003)

9. Deferred Tax Liabilities (Net)

The break-up of Deferred Tax Liability is as follows:

(Amount in Rs.)

Nature of Timing Differences         Deferred Tax  Current year  Deferred Tax

Asset/(Liability) (Charges)/Credit Asset/(Liability)

as at 01.04.2003 as at 31.03.2004

Depreciation (6,80,39,984) (1,66,88,528) (8,47,28,512)

Deferred Revenue Expenses (86,48,115) 17,30,400 (69,17,715)

Disallowance under Section 43B 1,29,00,259 13,70,491 1,42,70,750

Others 31,88,441 (5,95,798) 25,92,643

Total (6,05,99,399) (1,41,83,435) (7,47,82,834)
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(b) List of Persons having controlling interest together with their relatives

Key    Father Mother Wife Brother Sister Son Daughter Associates

Management

Personnel

Soshil Kumar Nirmala Jain Surinder Bimla Devi Ravinder Jain, Rashmi Jain, Soshil Kumar Jain

Jain Kumar Jain Jain Rajesh Jain, Renu Jain (HUF),

Sandeep Jain Radhika Associates

Ravinder Jain Soshil Kumar Nirmala Jain Sunanda Jain Rajesh Jain, Rashmi Jain, Sumit Jain, Radhika Jain Ravinder Jain (HUF),

Jain Sandeep Jain Renu Jain Nipun Jain Sumit  Nipun & Co.

Rajesh Jain Soshil Kumar Nirmala Jain Meena Jain Ravinder Jain, Rashmi Jain, Ankesh Jain, Rajesh Jain (HUF),

Jain Sandeep Jain Renu Jain Harshet Jain, Rattan Sons

Taric Jain

Sandeep Jain Soshil Kumar Nirmala Jain Pamilla Jain Ravinder Jain, Rashmi Jain, Tanish Jain Priyanaka Jain Sandeep Jain (HUF),

Jain Rajesh Jain Renu Jain Tahir & Co.

Ashwani Jain Laxmi Jain Rashmi Jain Anita Jain
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B. Details of Transactions with the Related Parties (Amount in Rs.)

Particulars Subsidiaries Joint Key Relatives and Total

Ventures Management Associates of Key

Personnel Management

Personnel

Purchase of Materials/Finished Goods (net) 41,010 87,54,781 - - 87,95,791

(88,012) (-) (-) (-) (88,012)

Sale of Finished Goods (Net of Credit Notes) 1,95,54,490 - - - 1,95,54,490

(3,78,34,062) (-) (-) (-) (3,78,34,062)

Shares purchased in Subsidiary Companies - - - - -

(-) (-) (3,600) (4,740) (8,340)

Recovery of Expenses / Services - 3,99,49,578 - - 3,99,49,578

(-) (-) (-) (-) (-)

Rent Paid 28,80,000 - - - 28,80,000

(28,80,000) (-) (-) (-) (28,80,000)

Rent Received - 84,000 - - 84,000

(-) (84,000) (-) (-) (84,000)

Remuneration - - 2,33,66,734 24,914 2,33,91,648

(-) (-) (2,34,02,590) (3,05,268) (2,37,07,858)

Interest Expense on Fixed Deposits 1,08,493 - 62,45,380* 53,14,500 1,16,68,373

(29,589) (-) (42,04,294) (28,43,051) (70,76,934)

Dividend Paid - Preference Shares - - 18,41,496 32,11,944 50,53,440

(-) (-) (-) (-) (-)

Dividend Paid - Equity Shares - - 1,96,80,200 2,45,30,400 4,42,10,600

(-) (-) (2,02,02,930) (2,45,49,860) (4,47,52,790)

Investments 3,42,49,490 41,97,670 - - 3,84,47,160

(4,76,05,490) (41,97,670) (-) (-) (5,18,03,160)

Outstanding Receivables 72,75,928 4,55,94,450 - - 5,28,70,378

(30,91,716) (-) (-) (-) (30,91,716)

Outstanding Fixed Deposits - - 5,66,00,000 6,13,50,000 11,79,50,000

(-) (-) (4,31,00,000) (3,13,50,000) (7,44,50,000)

* Includes Rs. 42,42,629 (Previous Year Rs. 28,35,660) paid to the Managing/ Joint Managing Directors.

Note: 1. Figures in brackets represent previous year figures (2002-03).

2. In respect of personal gurantee given by Promoter-Directors refer Note no. 8 of Schedule III.

11. Segment Reporting Policies

a) Identification of Segments

Primary Segment

Business Segment: The Company’s operating businesses are organized and managed separately according to the nature of

products, with each segment representing a strategic business unit that offers different products. The identified segments are

Vaccines, Formulations and Research & Development activities.

Secondary Segment

Geographical Segment:  The analysis of geographical segment is based on the geographical location of the customers. The

geographical segments considered for disclosure are as follows:

 - Sales within India includes sales to customers located within India.

 - Sales outside India includes sales to customers located outside India.

b) Allocation of Common Costs: Common allocable costs are allocated to each segment on a rational basis based on nature of

each such common cost.

c) Unallocated Items: Corporate income and expense are considered as a part of Unallocable income & expense, which are not

identifiable to any business segment.
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A. INFORMATION ABOUT PRIMARY SEGMENTS

(Amount in Rs.)

Particulars Formulations Research & Development Vaccines Total

2003-04 2002-03 2003-04 2002-03 2003-04 2002-03 2003-04 2002-03

Revenue

External sales (net of

excise duty) 111,46,04,438 99,26,73,071 - - 149,51,82,162 169,88,47,836 260,97,86,600 269,15,20,907

Other Income 1,41,26,035 1,77,97,802 64,43,381 1,15,11,254 - (65,34,410) 2,05,69,416 2,27,74,646

Total 112,87,30,473 101,04,70,873 64,43,381 1,15,11,254 149,51,82,162 169,23,13,426 263,03,56,016 271,42,95,553

Segment Result 11,53,85,683 15,48,59,501 (11,34,52,822) (8,33,17,922) 49,36,88,822 51,45,23,678 49,56,21,683 58,60,65,257

Unallocated Corporate

Expenses (19,53,28,141) (13,76,44,271)

Operating Profit 11,53,85,683 15,48,59,501 (11,34,52,822) (8,33,17,922) 49,36,88,822 51,45,23,678 30,02,93,542 44,84,20,986

Interest & Finance

charges (8,80,13,716) (11,87,42,076)

Other Income 50,47,379 66,26,965

Income Taxes (5,28,42,953) (12,20,85,114)

Net Profit 16,44,84,252 21,42,20,761

Other information

Segment Assets 88,55,11,702 86,96,21,054 18,76,14,758 17,55,36,004 268,05,57,673 168,66,49,393 375,36,84,133 273,18,06,451

Unallocated Corporate

Assets 44,73,15,840 21,48,65,335

Total Assets 420,09,99,973 294,66,71,786

Segment Liabilities 25,77,13,272 10,62,84,390 15,80,197 7,49,012 1,30,91,242 26,11,99,126 27,23,84,711 36,82,32,528

Unallocated Corporate

Liabilities 187,46,53,558 151,96,71,094

Total Liabilities 214,70,38,269 188,79,03,622

Capital Expenditure –

Additions 9,01,15,312 5,31,28,377 2,93,22,908 1,59,62,521 37,83,24,557 2,41,93,507

Non-Cash Expenses 1,12,83,682 1,47,00,000

other than Depreciation

Depreciation 3,31,25,201 3,02,06,696 1,89,79,780 1,86,86,752 2,82,53,828 1,23,23,239

B. INFORMATION ABOUT SECONDARY SEGMENTS

(Amount in Rs.)

Current Year Previous Year

a) Revenue as per Geographical Markets

India (including deemed exports Rs.147,31,46,334 (Previous Year

Rs.138,07,32,332)) 244,71,53,924 254,88,15,893

Outside India 16,26,32,676 14,27,05,014

Total 260,97,86,600 269,15,20,907

b) The Company has common fixed assets for producing goods for Domestic Market and Overseas Market. Hence, separate

figures for fixed assets / additions to fixed assets cannot be furnished.

12. LEASES

As Lessee

Operating Lease payments are recognized as an expense in the Profit & Loss Account on a straight-line basis over the lease term.
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The total of Minimum Future Lease Payments under non-cancelable operating leases for various periods are as follows:-

Current Year Previous Year

a) Within 1 Year 2,46,85,074 2,13,52,856

b) Later than 1 year but not later than 5 years 4,30,46,573 3,64,02,759

c) Later than 5 years - 2,20,000

Total 6,77,31,647 5,79,75,615

Total lease payments recognized in the statement of Profit & Loss Account amounts to Rs.2,91,75,518 (Previous Year Rs.2,79,36,947).

As Lessor

Operating Lease receipts are recognized as an income in the Profit & Loss Account on a straight-line basis over the lease term.

The total of Minimum Future Lease Payments under non-cancelable operating leases for various periods are as follows:-

Current Year Previous Year

a) Receivable within 1 Year 1,55,65,550 56,000

b) Later than 1 year but not later than 5 years 4,95,26,750 -

c) Later than 5 years 6,79,22,400 -

Total 13,30,14,700 56,000

Total lease rent received recognized in the statement of Profit & Loss Account amounts to Rs.84,000 (Previous Year Rs.84,000).

13. Cost of production includes cost of production of samples during the year.

14. a) The Company’s interest in 50% Joint Venture Company namely Panheber Biotec Private Limited is as follows:

Particulars Current Year Previous Year

Fixed Assets (Gross Block) 2,69,025 -

Current Assets 2,70,93,618 46,91,958

Current Liabilities 2,30,99,573 95,494

Revenue 44,79,396 3,87,010

Expenses 2,66,13,360 2,02,111

b) Following heads of Expenses are stated net of recoveries made during the year (Previous Year Nil) from the Joint Venture

Company:

Wages and Salaries Rs. 1,82,12,194; Power & Fuel and Electricity Rs. 68,20,500; Repair & Maintenance - Plant & Machinery

Rs. 25,09,372; Repair & Maintenance - Others Rs. 94,07,512.

15. Additional information as required under Para 3 & 4 of Part II of Schedule VI of the Companies Act, 1956.

A. Particulars of Licensed Capacity, Installed Capacity & Production

a) Licensed Capacity per annum

Recombinant Bulk Vaccine - 510 Lac Doses

Others - Not Applicable

b) Installed Capacity per annum *

Products Units of Measure Current year Previous Year

Tablets Nos./ Lac 5,860 5,500

Capsules Nos. / Lac 900 900

Syrups/Liquids Bottles / Lac 38 38

Gels Tubes / Lac 72 42

Vaccines Formulation Doses / Lac 7,200 7,200

Recombinant Bulk Vaccine ** Doses / Lac 125 -

* As certified by the management

** The same has been leased to Joint Venture Company.

SCHEDULES TO BALANCE SHEET

AND PROFIT & LOSS ACCOUNT
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C. Purchase of Finished goods
Products Units of Measure Current Year Previous Year
Tablets Nos. 9,80,540 1,14,31,540

In Rs. 12,69,032 80,10,878
Capsules Nos. 61,72,850 1,97,10,460

In Rs. 2,27,03,827 9,28,30,578
Syrups / Liquids Ml. 86,10,000 1,68,45,600

In Rs. 18,69,679 35,17,361
Injections Nos. 27,140 4,13,940

In Rs. 15,06,118 1,31,43,096
Total In Rs. 2,73,48,656 11,75,01,913

c) Actual Production during the year
Products Units of Measure Current year* Previous Year*
Tablets Nos. 30,21,50,916 33,55,49,777
Capsules Nos. 3,88,42,369 2,48,97,950
Syrups/Liquids Ml. 24,39,58,970 23,36,71,100
Gels Gms. 4,45,49,740 3,21,69,460
Vaccines Formulation Vials 2,25,64,335 2,27,23,854
Husk Packs 72,782 -
Others Nos. 47,500 -
* Actual Production includes production at Loan Licensee locations.

B. Particulars of Stocks & Sales

Opening Stock Closing Stock Samples/Destroyed/ Sales
Expired/Shortages

Units Current Previous Current Previous Current Previous Current Previous
Year Year Year Year Year Year Year Year

a)  Own Manufacturing

Tablets Nos. 11,59,90,047 9,23,15,840 8,55,22,273 11,59,90,047 1,46,29,869 1,53,47,043 31,79,88,821 29,65,28,527
In Rs. 14,46,90,543 8,43,72,210 10,23,64,554 14,46,90,543 - - 73,62,59,584 69,91,93,104

Capsules Nos. 1,06,93,976 30,59,350 1,50,84,154 1,06,93,976 41,85,298 4,49,950 3,02,66,893 1,68,13,374
In Rs. 2,13,25,335 1,19,61,490 4,80,00,604 2,13,25,335 - - 20,91,47,636 6,25,37,372

Syrups/ Ml. 7,47,61,540 8,92,34,240 6,51,53,280 7,47,61,540 1,66,00,460 2,12,01,170 23,69,66,770 22,69,42,630
Liquids In Rs. 1,65,52,422 2,20,16,996 1,27,40,594 1,65,52,422 - - 9,67,06,275 9,51,27,045

Gels Gms. 97,48,580 1,15,06,110 1,43,11,460 97,48,580 41,67,460 52,48,490 3,58,19,400 2,86,78,500
In Rs. 59,23,592 71,18,359 1,06,42,527 59,23,592 - - 3,75,33,926 2,84,25,943

Vaccines Vials 4,59,248 3,61,746 58,23,431 4,59,248 92,969 12,477 1,71,07,183 2,26,13,875
In Rs. 2,76,74,727 3,98,90,489 33,01,83,139 2,76,74,727 - - 149,96,40,414 169,88,47,836

Husk Packs - - 52,491 - 2,189 - 18,102 -
In Rs. - - 15,65,899 - - - 6,21,350 -

Others Nos. - - 28,465 - 3,098 - 15,937 -
In Rs. - - 45,73,509 - - - 35,28,002 -

Total In Rs. 21,61,66,619 16,53,59,544 51,00,70,826 21,61,66,619 - - 258,34,37,187 258,41,31,300

b)  Trading Activities

Tablets Nos. 73,50,520 22,84,184 13,04,176 73,50,520 14,49,384 9,94,414 55,77,500 53,70,790
In Rs. 50,83,679 17,13,668 9,03,550 50,83,679 - - 1,85,24,601 1,83,96,567

Capsules Nos. 81,92,863 99,51,984 88,280 81,92,863 (3,76,622) 20,60,071 1,46,54,055 1,94,09,510
In Rs. 3,21,04,925 3,17,36,518 2,17,087 3,21,04,925 - - 10,44,97,246 22,16,37,138

Syrups/ Ml. 98,34,800 - 1,24,77,400 98,34,800 23,72,000 6,32,400 35,95,400 63,78,400
Liquids In Rs. 20,62,593 - 26,77,192 20,62,593 - - 17,68,593 21,09,617

Injections Nos. 2,88,954 61,671 1,53,770 2,88,954 39,151 31,142 1,23,173 1,55,515
In Rs. 90,40,451 24,26,244 42,46,544 90,40,451 - - 67,89,796 94,33,893

Others In Rs. - - - - - - - 28,66,525

Total In Rs. 4,82,91,648 3,58,76,430 80,44,373 4,82,91,648 - - 13,15,80,236 25,44,43,740

Grand
Total In Rs. 26,44,58,267 20,12,35,974 51,81,15,199 26,44,58,267 - - 271,50,17,423 283,85,75,040

SCHEDULES TO BALANCE SHEET
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D. Consumption of Raw Materials & Packing Materials (Amount in Rs.)
Products Current Year Previous Year

Qty. (In doses) Value Qty. (In doses) Value

Polio Virus 41,40,38,176 103,96,19,113 35,23,83,410 91,09,15,057
Others 46,64,07,988 45,08,58,452
Total 150,60,27,101 136,17,73,509

E. Value of Imports on CIF basis

Particulars Current Year Previous Year

Raw Materials & Packing Materials 110,76,76,161 163,71,52,950
Capital Goods Machinery & Spares 2,07,40,994 1,26,86,093
Finished Goods - 78,72,512

F. Expenditure in Foreign Currency

Particulars

Patents, Trade Marks & Product registration 1,51,67,616 1,63,44,953
Interest 3,27,80,239 98,43,052
Professional & Consultation fees (net of tax) 2,64,56,542 45,40,017
Other Expenses 2,39,87,911 1,70,14,212

G. Remittance on accounts of Dividend in Foreign Currency

Particulars

Number of Non-Resident Shareholders 2 2
Number of Equity Shares held by them 57,41,000 57,41,000
Amount (Rs.) 57,41,000 33,29,780
Dividend relates to 2002-03 2001-02

H. Earnings in Foreign Exchange

F.O.B. value of Exports (including deemed exports of 161,55,33,359 150,48,76,781
Rs.147,31,46,334 (Previous Year Rs.138,07,32,333))
R & D Technology Services 64,43,381 1,15,11,254

I. Value of Imported/Indigenous Raw Materials & Packing Materials consumed

Particulars Current Year Previous Year

Amount in Rs. % age Amount in Rs. % age

Indigenous 28,13,17,868 18.68 23,71,59,727 17.42
Imported 122,47,09,233 81.32 112,46,13,782 82.58
Total 150,60,27,101 100.00 136,17,73,509 100.00

J. Value of Imported/Indigenous Stores & Spares consumed

Amount in Rs. % age Amount in Rs. % age

Indigenous 1,83,37,396 100.00 1,84,64,525 100.00

16. Unlike previous year, product registration expenses have been charged to Profit & Loss Account as required by Accounting
Standard –26 issued by the Institute of Chartered Accountants of India. As a result profit for the year is lower by Rs.29,22,053.

17. Out of the fresh issue of Preference Share Capital of Rs.90,43,49,140, Rs.8,00,00,000 is lying in Fixed Deposits.

18. Previous year’s figures have been rearranged and reclassified wherever necessary to make them comparable with the current

year’s figures.

As per our report of even date attached
S.R. Batliboi & Co. For and on behalf of the Board

Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA

Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004
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1. Registration Details

Registration No. 22350 State Code 16

Balance Sheet Date 31/03/2004

2. Capital Raised during the year (Amount in Rs. Thousand)

Public Issue Nil Right Issue Nil

Bonus Issue Nil Private Placement 9,04,349

3. Position of mobilization and deployment of Funds (Amount in Rs. Thousand)

Total Liabilities 38,29,395 Total Assets 38,29,395

Source of Funds

Paid up Capital 10,14,983 Reserves & Surplus 10,38,978

Secured Loans 14,22,047 Unsecured Loans 2,78,604

Application of Funds

Net Fixed Assets 10,54,536 Investments 39,103

Net Current Assets 27,16,473 Misc. Expenditure 19,283

(to the extent not W/off)

Accumulated Losses Nil

4. Performance of Company (Amount in Rs. Thousand)

Turnover 26,09,787 Total Expenditure 24,18,076

Profit/Loss Before Tax 2,17,327 Profit/Loss after Tax 1,64,484

Earnings per share (Rs.) 2.72 Dividend @ 100%

5. Generic Name of Three Principal Products/ Services of Company

Item Code No. (ITC Code) 3002 20 14

Product Description VACCINE-POLIO

Item Code No. (ITC Code) 3004 90 67

Product Description NIMESULIDE TAB

Item Code No. (ITC Code) 3004 20 99

Product Description GLICLAZIDE TAB

For and on behalf of the Board

SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)

I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary

Dated  : 30th June, 2004

ADDITIONAL INFORMATION AS REQUIRED UNDER

PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956
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Current Year Previous Year

A. Cash flow from operating activities
Net operating profit before tax 21,73,27,205 33,63,05,875
Adjustments for:
Depreciation 11,86,83,747 9,63,19,640
Interest Expenses 12,34,17,606 12,92,88,988
Provision for Doubtful Debts & Advances 1,12,83,682 1,47,00,000
Interest Income (33,57,043) (46,51,443)
Dividend Received (58,625) (46,900)
Income from sale of Investments (4,48,466) -
Loss on winding up of Subsidiary 13,85,640 -
Exchange gain on winding up of Subsidiary (20,40,000) -
Loss on sale of Fixed Assets 13,94,946 2,28,616
Increase in Deferred Revenue expenditure - (59,93,212)
Deferred Revenue Expenditure written off during the year 48,23,416 25,50,84,903 49,40,439 23,47,86,128

Operating profit before working capital changes 47,24,12,108 57,10,92,003

(Increase) / Decrease in Trade and Other Receivables (31,61,68,737) 7,85,13,708
Increase in Inventories (21,90,13,618) (71,55,60,282)
Increase / (Decrease) in Trade Payables (12,45,02,718) (65,96,85,071) 5,31,226  (63,65,15,348
Cash generated from operations (18,72,72,963) (6,54,23,345)

Net Direct Taxes paid (13,78,68,340) (11,63,65,978)

Net cash from operating activities (32,51,41,303) (18,17,89,323)

B. Cash flow from investing activities
Purchase of Fixed Assets (22,00,02,732) (16,70,60,751)
Sale of Investments 6,36,475 -
Proceeds from winding up of Subsidiary 1,40,10,360 (8,340)
Sale of Fixed Assets 84,16,999 9,38,134
Interest Received 33,57,043 46,51,443
Dividend Received 58,625 46,900
Net cash used in investing activities (19,35,23,230) (16,14,32,614)
Net cash from operating and investing activities (51,86,64,533) (34,32,21,937)

C. Cash flow from financing activities

Repayment of Preference Share Capital - (95,00,000)
Issue of Preference Share Capital 90,43,49,140 -

Net increase in Working Capital Borrowings 27,71,56,464 17,10,74,957
Net increase in Long Term Borrowings 10,47,65,690 6,16,21,415
Interest paid (12,62,69,338) (12,57,39,625)
Dividend & Tax on Dividend paid (7,04,68,918) (5,60,75,771)
Net Cash from financing activities 108,95,33,038 4,13,80,976

Net cash from operating, investing & financing activities 57,08,68,505 (30,18,40,961)

Net increase/ (decrease) in Cash & Cash equivalent 57,08,68,505 (30,18,40,961)
Opening balance of Cash & Cash equivalent 6,41,13,669 36,59,54,630
Closing balance of Cash & Cash equivalent 63,49,82,174 6,41,13,669

As per our report of even date attached
S.R. Batliboi & Co. For and on behalf of the Board

Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA

Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004

(Amount in Rs.)

CASH FLOW STATEMENT ANNEXED TO

BALANCE SHEET FOR THE YEAR ENDED 31st MARCH, 2004
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1. Name of the Company Radicura & Co. Ltd. Best On Health Ltd.

2. Date from which they became subsidaiary 16th July, 1999 15th March, 2000

companies

3. Financial Year of the subsidiary ended on 31st March, 2004 31st March, 2004

4. Shares of the subsidiary held by Panacea

Biotec Ltd. on the above dates

i)   Number & face value 1,98,250 face value Rs.10/- 1,90,216 face value Rs.10/-

ii)  Extent of holding 100% 100%

5. Net aggregate Profit & Loss for the current year 19,312 14,04,073

6. Net aggregate amounts of the profits or losses

of the subsidiary so far as it concerns the members

of the holding company and is dealt with in the

accounts of holding company :

a) for the financial year of the subsidiary Nil Nil

b) for the previous financial years of the subsidiary Nil Nil

since it became its subsidiary.

7. Net aggregate amounts of the profits or losses

of the subsidiary so far as it concerns the members

of the holding company and is not dealt with in the

accounts of holding company :

a) for the financial year of the subsidiary 19,312 14,04,073

b) for the previous financial years of the subsidiary 20,98,408 (16,430)

since it became its subsidiary.

For and on behalf of the Board

SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)

I.K. SHARMA VINOD GOEL

Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary

Dated  : 30th June, 2004

STATEMENT U/S 212 OF THE COMPANIES ACT, 1956

RELATING TO SUBSIDIARY COMPANIES
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Auditors’ Report to the Board of Directors of
Panacea Biotec Limited

On the consolidated financial statements of
Panacea Biotec Limited, its Subsidiaries and Joint
Venture

We have audited the attached Consolidated Balance Sheet
of Panacea Biotec Limited, its Subsidiaries and Joint
Venture, as at 31st March, 2004, and also the Consolidated
Profit and Loss Account and the Consolidated Cash Flow
Statement for the year ended on that date annexed thereto.
These financial statements are the responsibility of the
Panacea Biotec Limited’s management and have been
prepared by the management on the basis of separate
financial statements and other financial information
regarding components. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles
used and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

We did not audit the financial statements of the
Subsidiaries and Joint Venture, whose financial statements
reflect:

a) In case of Subsidiaries and Joint Venture, total assets
of Rs.6,34,35,012 as at 31st March 2004 and revenues
of Rs.4,50,37,838 and cash flows amounting to
Rs.66,03,967 for the year ended on 31st March 2004.

b) Subsidiaries and Joint Venture have been audited by
other auditors whose reports have been furnished to
us, and our opinion, in so far as it relates to the amount
included in respect of these Subsidiaries, is based
solely on the report of the other auditors.

We report that the consolidated financial statements have
been prepared by the Company in accordance with the
requirements of Accounting Standards (AS) 21 -
Consolidated Financial Statements and Accounting
Standard (AS) 27 - Financial Reporting of Interests in Joint
Ventures, issued by the Institute of Chartered Accountants
of India.

Based on our audit and on consideration of reports of other
auditors on separate financial statements and on the other
financial information of the components, and to the best of
our information and according to the explanations given to
us, we are of the opinion that the attached consolidated
financial statements give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Consolidated Balance Sheet, of the
state of affairs of the Panacea Biotec Limited, its
Subsidiaries and Joint Venture as at 31st March 2004;

b) in the case of the Consolidated Profit and Loss
Account, of the profit for the year  ended on that date;
and

c) in the case of the Consolidated Cash Flow Statement,
of the cash flows for the year ended on that date.

For S. R. Batliboi & Co.
Chartered Accountants
Per

MANOJ GUPTA
Place  : New Delhi Partner
Dated : 30th June, 2004 Membership No.: 83906

AUDITORS’ REPORT
ON THE CONSOLIDATED FINANCIAL STATEMENTS
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As at As at
Schedule 31st March, 2004 31st March, 2003

SOURCES OF FUNDS
1. Shareholders’ Funds

Share Capital  I 101,49,83,306 11,06,34,166
Reserves & Surplus  II 103,30,03,594 204,79,86,900 94,55,97,822 105,62,31,988

2. Loan Funds
Secured Loans  III 142,20,47,200 118,18,25,101
Unsecured Loans  IV 27,86,03,606 170,06,50,806 13,69,03,551 131,87,28,652

3. Deferred Tax Liability (Net) 7,51,36,285 6,08,92,186
Total 382,37,73,991 243,58,52,826

APPLICATION OF FUNDS
1. Fixed Assets

Gross Block  V 143,88,63,781 86,47,88,578
Less : Depreciation 44,94,62,608 33,52,28,665
Net Block 98,94,01,173 52,95,59,913
Capital Work-in-Progress  (including Pre-operative expenditure) 8,81,10,311 107,75,11,484 45,44,97,772 98,40,57,685

(Refer note No. B4 of Schedule XVII)

2. Investments  VI 7,56,190 9,44,200

3. Deferred Tax Assets (Net) 1,28,153 -
(including share of Joint Venture Rs.128,153 (Previous Year Nil))

4. Current Assets, Loans & Advances  VII
Current Assets

Inventories 179,19,23,492 154,77,86,544
Sundry Debtors 47,43,05,775 17,42,22,966
Cash & Bank Balances 64,15,86,141 8,86,40,851
Other Current Assets 84,52,893 1,21,73,030
Loans and Advances 18,35,96,652 11,60,19,650
Sub-total (A) 309,98,64,953 193,88,43,041

Less : Current Liabilities & Provisions VIII
Current Liabilities 26,94,68,615 39,39,40,860
Provisions 10,43,19,846 11,81,83,252
Sub-total (B) 37,37,88,461 51,21,24,112

Net Current Assets (A)-(B) 272,60,76,492 142,67,18,929

5. Miscellaneous Expenditure IX 1,93,01,672 2,41,32,012
(To the extent not written off or adjusted)
Total 382,37,73,991 243,58,52,826

Significant Accounting Policies and Notes to Accounts XVII

The Schedules referred to above and notes thereon form an integral part of the Balance Sheet.
As per our attached report of even date
S.R. Batliboi & Co. For and on behalf of the Board
Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA
Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL
Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004

(Amount in Rs.)

CONSOLIDATED BALANCE SHEET
AS AT 31st MARCH, 2004
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For the year ended For the year ended
Schedule 31st March, 2004 31st March, 2003

INCOME
Sales (Net of discounts) 273,22,19,309 286,35,82,384
Less : Excise Duty 10,52,30,823 262,69,88,486 14,70,54,133 271,65,28,251
Other Income X 2,64,58,664 3,06,97,429
Total Income 265,34,47,150 274,72,25,680

EXPENDITURE
Cost of Production XI 140,27,21,760 140,93,57,884
Purchases of Finished Goods 4,17,42,765 13,88,28,622
Personnel Expenses XII 25,23,58,084 23,73,69,502
Administrative Expenses XIII 27,36,22,033 21,04,33,633
Interest & Finance Charges XIV 8,79,26,712 11,77,81,141
Selling Expenses XV 15,14,23,273 11,73,59,146
Research & Development Expenses XVI 11,98,96,201 9,48,29,178
Miscellaneous Expenditure written off during the year 48,30,340 49,47,363
(inclduing share of Joint Venture Rs.2,980 (Previous Year Rs.2,980))
Depreciation (including share of Joint Venture Rs.35,626 (Previous Year Nil)) 10,43,94,694 8,23,33,558
Total Expenditure 243,89,15,862 241,32,40,027

Profit Before Tax 21,45,31,288 33,39,85,653
Provision for Income Tax 5,41,98,108 13,58,66,000
(including Share of Joint Venture Rs. Nil (Previous Year Rs.1,49,000))
Provision for Income Tax for earlier years (1,48,28,390) 96,429
(including Share of Joint Venture Rs.1,979 (Previous Year Rs.928))
Deferred Income Tax (Refer Note No. B-9 of Schedule XVII) 1,41,15,946 (1,29,76,982)
(including share of Joint Venture Rs.1,28,153 (Previous Year Nil))

Profit After Tax 16,10,45,624 21,10,00,206
Add:Balance brought forward from previous year 18,50,01,068 14,20,22,608

(including share of Joint Venture Rs.4,16,675 (Previous Year Rs.3,82,104))
Debenture Redemption Reserve written back 1,33,33,333 1,33,33,333

Profit available for Appropriations 35,93,80,025 36,63,56,147
APPROPRIATIONS

Dividend - Equity Shares 5,70,76,600 5,70,76,600
- Preference Shares 81,99,722 66,23,253

Dividend Distribution Tax 83,63,530 81,55,226
Transfer to Capital Redemption Reserve - 95,00,000
Transfer to General Reserve 10,00,00,000 10,00,00,000

Balance carried to Balance Sheet 18,57,40,173 18,50,01,068
Earning per Share - Basic 2.66 3.57
Earning per Share - Diluted 2.66 3.57
Face value per Share 1.00 1.00
The Schedules referred to above and notes thereon form an integral part of the Profit & Loss Account.
As per our attached report of even date
S.R. Batliboi & Co. For and on behalf of the Board
Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA
Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL
Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004

(Amount in Rs.)

CONSOLIDATED PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31st MARCH, 2004
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE I - SHARE CAPITAL
AUTHORISED

Comprising of
i) 12,50,00,000 Equity Shares of Re.1/- each 12,50,00,000 12,50,00,000

(Previous Year 12,50,00,000 Equity Shares of Re.1/- each)

ii) 11,00,00,000 (Previous Year 1,00,00,000) Preference Shares of Rs.10/- each 110,00,00,000 10,00,00,000
122,50,00,000 22,50,00,000

ISSUED, SUBSCRIBED &  PAID UP
5,70,76,600 Equity Shares of Re.1/- each * 5,70,76,600 5,70,76,600
(Previous Year 5,70,76,600 Equity Shares of Re.1/- each)
Add: Forfeited Shares 92,566 5,71,69,166 92,566 5,71,69,166
(Out of the above shares, 1,81,42,400 Equity Shares of Re.1/- each
were issued as fully paid up bonus shares by capitalisation of
General Reserves in earlier years.)
*Excluding 1,49,000 Equity Shares of Re.1/- each forfeited on 15th May, 1999

Redeemable Cumulative Preference Shares (RCPS) of Rs.10/- each

Series - II
53,46,500 (Previous Year 53,46,500) 12% Preference Shares 5,34,65,000 5,34,65,000

Series - III
9,04,34,914 (Previous Year Nil) 4.5% Preference Shares 90,43,49,140 95,78,14,140 - 5,34,65,000

101,49,83,306 11,06,34,166

Notes:
RCPS Series - II : Redeemable at par at the end of five years from the date of allotment, with put option with the Company after the expiry
of one year from the date of allotment. As per the terms of issue, the redemption dates are as under:

Redemption Date Amount in Rs.
16th July, 2004 2,55,56,200
30th July, 2004 46,01,600
19th Feb., 2005 2,33,07,200

RCPS Series - III : Redeemable at par at the end of tenth year from the date of allotment, with an option with the company to extend
such redemption date which will not exceed 20 years from the date of allotment i.e. 16th March, 2004.

(Amount in Rs.)

SCHEDULE II - RESERVES AND SURPLUS
1. CAPITAL REDEMPTION RESERVE

Amount as per last Balance Sheet 5,90,35,000 4,95,35,000
Add : Transfer from Profit & Loss Account - 5,90,35,000 95,00,000 5,90,35,000

2. DEBENTURE REDEMPTION RESERVE
Amount as per last Balance Sheet 2,66,66,667 4,00,00,000
Less : Transferred to Profit & Loss Account (1,33,33,333) 1,33,33,334 (1,33,33,333) 2,66,66,667

3. SHARE PREMIUM
Amount as per last Balance Sheet 16,90,61,690 16,90,61,690

4. GENERAL RESERVE
Amount as per last Balance Sheet 50,58,33,397 40,58,33,397
Add : Transfer from Profit & Loss Account 10,00,00,000 60,58,33,397 10,00,00,000 50,58,33,397

5. BALANCE IN PROFIT & LOSS ACCOUNT 18,57,40,173 18,50,01,068

 (including share of Joint Venture Rs.1,72,826 (Previous Year Rs.4,16,672)) 103,30,03,594 94,55,97,822
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE III - SECURED LOANS
1. DEBENTURES

4,00,000 16% Non-Convertible Debentures of face value of 1,33,33,334 2,66,66,667
Rs.100/- each redeemable at par in three equal annual
installments starting  from 15th Feb. 2003 (Second installment
of Rs.1,33,33,333 has been paid on 15.02.04)

2. RUPEE TERM LOANS
i) Industrial Development Bank of India - 49,95,000

(Repayable within one year Rs. Nil (Previous Year Rs.49,95,000))

ii) Export-Import Bank of India
Long Term Working Capital Loan (Repayable within one year 8,43,75,000 11,25,00,000
Rs.2,58,40,346 (Previous Year Rs.2,81,25,000))
Production Equipment Finance Loan (Repayable within one year 5,62,50,000 7,50,00,000
Rs.1,72,26,956 (Previous Year Rs.1,87,50,000))

iii) State Bank of Bikaner & Jaipur 4,37,50,075 5,00,00,000
(Repayable within one year Rs.1,25,00,000 (Previous Year Rs.1,25,00,000))

iv) Short Term Loan from IDBI Bank Limited - 10,00,00,000

3. FOREIGN CURRENCY LOANS
i) Bank of Baroda 3,68,33,290 6,00,58,808

(Repayable within one year Rs.1,84,16,645 (Previous Year Rs.2,00,18,550))

ii) Bank of Bahrain & Kuwait B.S.C. 8,88,57,031 -
(Repayable within one year Rs.2,05,05,469 (Previous Year Rs. Nil))

iii) Term loan from Industrial Development Bank of India 6,88,98,375 -
(Repayable within one year Rs.1,73,72,250 (Previous Year Rs. Nil))

4. WORKING CAPITAL LOANS FROM SCHEDULED BANKS 102,97,50,095 75,26,04,626

142,20,47,200 118,18,25,101

(Amount in Rs.)

Notes :

1. Debentures are secured by way of first charge on land situated at Village Budasan, District Mehsana, Gujarat besides first charge
on the Land admeasuring 96 bighas19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable
properties of the Company pertaining to Lalru Unit on pari-passu basis with term lending institutions and charge on the whole of
the movable properties, both present and future, subject to the prior charges created and/or to be created in favour of Company’s
Bankers for Working Capital Loans.

2. Term loans from Export-Import Bank of India are secured by way of first pari-passu charge by hypothecation of entire movable
fixed assets  of the Company, both present and future, besides first parri-pasu charge on Land admesuring 96 bighas 19 biswas
situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable properties pertaining to Lalru unit both present
and future.

3. Term Loan from State Bank of Bikaner & Jaipur is secured by way of first pari-passu charge by hypothecation of entire movable
fixed assets of the Company besides first pari-passu charge over all the immovable properties of the company admeasuring
96 bighas, 19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala.
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SCHEDULE III - SECURED LOANS (Contd...)

4. Foreign Currency Loan from Bank of Baroda is secured by way of first pari-passu charge over the Company’s all movable machineries
including spare parts, both present and future, besides first pari-passu charge on Land admesuring 96 bighas 19 biswas situated
at Village Samalheri, Tehsil Rajpura,  District Patiala and other immovable properties pertaining to Lalru unit both present and
future.

5. Foreign Currency Loan from Bank of Bahrain & Kuwait B.S.C. is secured by way of first pari-passu charge by hypothecation of the
company’s entire movables fixed assets, both present and future, besides first pari-passu charge on Land admesuring 96 bighas
19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable properties pertaining to Lalru unit,
both present and future.

6. Foreign Currency Loan from Industrial Development Bank of India is secured by way of first pari-passu charge by way of
hypothecation of the company’s entire movables fixed assets, both present and future, besides first pari-pasu charge on Land
admesuring 96 bighas 19 biswas situated at Village Samalheri, Tehsil Rajpura, District Patiala and other immovable  properties
pertaining to Lalru unit both present and future.

7. Working Capital Loans from Scheduled Banks are secured by hypothecation of present & future stocks of raw materials, stocks-in
process, finished goods,  consumable stores & spares, bills receivable, book debts, outstanding monies, receivable claims,trust
receipts, and all other movables of the Company besides second pari-passu charge on the plant & machinery at all the divisions
and immovable properties of the Company admeasuring 96 bighas, 19 biswas situated at Village Samalheri, Tehsil Rajpura, District
Patiala and equitable mortgage by deposit of title deeds in respect of Company’s immovable property being land measuring
31 Bighas 8 Kilas situated at Mauza Jarot, Tehsil Rajpura together with all buildings, superstructures, plant & machinery constructed
or to be constructed, installed or to be installed, present and future and accretions on the land except in case of Indian Overseas
Bank, Syndicate Bank and Union Bank of India where creation of second pari-passu charge on fixed assets is pending.

8. The above loans are also collaterally secured by personal guarantees of the Promoter Directors of the Company.

SCHEDULE IV - UNSECURED LOANS
As at As at

31st March, 2004 31st March, 2003

Fixed Deposits (including Rs.11,83,50,000 from Directors, their relatives 11,98,80,000 7,53,70,000
& Associates) (Repayable within one year Rs.5,67,00,000 (Previous
Year Rs.1,30,50,000))

Mizuho Corporate Bank Ltd. 3,50,00,000 3,50,00,000
(Repayable within one year Rs.3,50,00,000 (Previous Year Rs.3,50,00,000))

State Bank of Indore 5,00,10,995 -
(Repayable within one year Rs.5,00,10,995 (Previous Year Rs. Nil))

State Bank of Mysore 5,00,00,000 -
(Repayable within one year Rs.5,00,00,000 (Previous Year Rs. Nil))

Deposits from C&F Agents 2,37,12,611 2,65,33,551

27,86,03,606 13,69,03,551

(Amount in Rs.)
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE VI - INVESTMENTS

LONG TERM INVESTMENTS (at cost)

Quoted *

a) 36,455 Equity Shares (Previous year 46,900)
of Rs.10/- each fully paid of IDBI Bank Ltd. 6,56,190 8,44,200
Market Value Rs.18,06,345 (Previous year Rs.10,57,595)

b) 10,000 Equity Shares of Rs.10/- each fully paid
of Medicamen Biotec Ltd.** 1,00,000 1,00,000
Market Value Rs.84,200 (Previous year Rs.61,000)

7,56,190 9,44,200
* Non Trade Investments
** Trade Investments

(Amount in Rs.)
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE VII - CURRENT ASSETS, LOANS & ADVANCES
A. CURRENT ASSETS

Inventories
i) Raw & Packing Materials (including lying with third 121,08,65,288 123,84,51,935

parties Rs.3,20,33,009 (Previous Year Rs.43,32,754))
ii) Finished Goods  (including share of 54,11,22,639 26,71,45,870

Joint Venture Rs.2,11,38,472 (Previous Year Rs. Nil))
iii) Stock in Process 1,19,36,237 2,43,99,561
iv) Stores & Spares (including share of 2,79,99,328 1,77,89,178

Joint Venture Rs.50,44,809 (Previous Year Rs.2,41,317)) 179,19,23,492 154,77,86,544
Sundry Debtors (Unsecured, considered good, unless otherwise stated)
Over six months (including Rs.1,36,85,343 considered 3,93,63,896 3,86,62,400
doubtful of recovery (Previous Year Rs.2,00,81,544))
Less: Provision for Bad & Doubtful Debts (1,36,85,343) (2,00,81,544)

2,56,78,553 1,85,80,856
Other Debts 44,86,27,222 47,43,05,775 15,56,42,110 17,42,22,966
Cash and Bank Balances
i) Cash in hand (including share of Joint Venture 15,44,601 13,24,342

Rs.20 (Previous Year Rs.70))
ii)Balances with Scheduled Banks :

a) In Cash Credit Accounts 17,30,446 3,60,701
b)In Current Accounts (including share of Joint Venture 2,28,08,017 1,43,75,398

Rs.2,28,001 (Previous Year Rs.8,42,711))
c) In Collection Accounts 1,39,41,920 1,99,50,978
d)In Unpaid Dividend Accounts 65,11,618 31,27,160
e) In Fixed Deposits* (including share of Joint Venture 8,98,86,930 1,61,58,307

Rs. Nil (Previous Year Rs.32,06,233))
f) In Exchange Earner Foreign Currency Current Account 50,51,14,999 1,77,71,821

iii) Balances with Non-scheduled Banks
a)Bank of Foreign Trade - Moscow 5,909 6,84,360

(maximum amount outstanding at any time during the
year Rs. 6,84,360 (Previous Year Rs.12,71,488))

b)Societe Generale Yugoslav Bank 41,701 8,25,379
(maximum amount outstanding at any time during the
year Rs.8,66,400 (Previous Year Rs.9,84,515))

c) Lloyds TSB Bank, Isle of Man - 64,15,86,141 1,40,62,405 8,86,40,851
Other Current Assets
DEPB & other Export Benefits receivable 84,52,893 1,21,73,030

B. LOANS & ADVANCES
(Unsecured, considered good, unless otherwise stated)
Advances recoverable in cash or in kind or for value to be received 7,34,14,257 9,27,64,406
(including share of Joint Venture Rs.21,225 (Previous Year Rs.4,01,628))

Staff Loans & Advances (including Rs.21,55,468 (Previous Year 80,62,660 90,10,675
Rs.11,55,468) considered doubtful, which has been fully provided)
Less: Provision for Bad & Doubtful Advances 21,55,468 11,55,468

59,07,192 78,55,207
Security Deposits 1,77,65,840 1,54,00,037
Advance Income Tax (net of tax provision) 8,65,09,363 -
(including share of Joint Venture Rs.22,818 (Previous Year Rs. Nil)) 18,35,96,652 11,60,19,650

309,98,64,953 193,88,43,041
* Fixed Deposits amounting to Rs.79,83,655 (Previous Year Rs.1,24,68,618) are pledged with Banks and various Government Authorities.

(Amount in Rs.)
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As at As at
31st March, 2004 31st March, 2003

SCHEDULE VIII - CURRENT LIABILITIES & PROVISIONS

A. CURRENT LIABILITIES
i) Acceptances 90,67,069 1,03,78,333
ii) Creditors for Goods, Services & Expenses

a)Small Scale Industries 7,204 35,560
b)Other Creditors (including share of Joint Venture 23,68,60,990 36,49,27,442

Rs.2,30,54,129 (Previous Year Rs.8,289))
iii) Advances from Customers 10,33,395 10,93,707
iv) Unclaimed Dividend *

Equity Shares 9,96,236 7,93,186
Preference Shares 52,46,587 21,00,305

v) Other Liabilities (including share of Joint Venture 1,41,12,234 82,40,880
Rs.45,444 (Previous Year Rs.17,270))

vi) Book Overdraft 3,63,928 17,38,742
vii) Interest accrued but not due on loans 17,80,972 26,94,68,615 46,32,705 39,39,40,860

B. PROVISIONS
i) Provision for Wealth Tax 2,20,000 2,02,860
ii) Provision for Income Tax (Net of Advance Tax) (including 28,966 1,21,76,005

share of Joint Venture Rs. Nil (Previous Year Rs.69,955))
iii) Dividend on Equity Shares 5,70,76,600 5,70,76,600
iv) Dividend on Preference Shares 64,15,800 65,73,937
v) Provision for Dividend Tax 81,34,965 81,55,226
vi) Provision for Gratuity/Leave Encashment 3,24,43,515 10,43,19,846 3,39,98,624 11,81,83,252

37,37,88,461 51,21,24,112

* This amount does not include the amount due/ outstanding to be credited to Investor Education and Protection Fund.

SCHEDULE IX - MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

i) Product Registration Expenses
As per last Balance Sheet 1,03,59,925 93,28,471
Add : Additions during the year - 44,93,212

1,03,59,925 1,38,21,683
Less: Written off during the year 31,41,016 72,18,909 34,61,758 1,03,59,925

ii) License Fees
As per last Balance Sheet 1,37,46,319 1,37,25,000
Add : Additions during the year - 15,00,000

1,37,46,319 1,52,25,000
Less: Written off during the year 16,82,400 1,20,63,919 14,78,681 1,37,46,319

iii) Preliminary Expenses
As per last Balance Sheet (including share of 25,768 32,692
Joint Venture Rs.17,880 (Previous Year Rs.20,860))
Less : Written off during the year (including share 6,924 6,924
of Joint Venture Rs.2,980 (Previous Year Rs.2,980)) 18,844 25,768

1,93,01,672 2,41,32,012

(Amount in Rs.)
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For the year ended For the year ended
31st March, 2004 31st March, 2003

SCHEDULE X - OTHER INCOME
Interest Received on Fixed Deposits & Others (Gross) 40,53,422 55,07,945

(including share of Joint Venture Rs.1,11,306 (Previous Year Rs.3,76,502))
(Tax deducted at source Rs.2,37,877 (Previous Year Rs.9,55,755))

Export Incentives 1,40,69,630 1,12,63,392
Dividend on Investments (Gross) 58,625 46,900
Miscellaneous Balances/ Provisions written back 10,99,245 -
Income from R&D Services 64,43,381 1,15,11,254
Sale of Scrap 17,570 38,494
Miscellaneous Receipts 2,68,325 23,29,444

(including share of Joint Venture Rs. Nil (Previous Year Rs.10,508))
Profit on sale of investment 4,48,466

2,64,58,664 3,06,97,429
SCHEDULE XI - COST OF PRODUCTION
(Increase)/ Decrease in Stocks
Closing Stock

Finished Goods (including share of
Joint Venture Rs.2,11,38,472 (Previous Year Rs. Nil)) 54,11,22,639 26,71,45,870
Stock in Process 1,19,36,237 55,30,58,876 2,43,99,561 29,15,45,431

Less :Opening Stock
Finished Goods 26,71,45,870 20,51,42,117
Stock in Process 2,43,99,561 29,15,45,431 79,00,329 21,30,42,446

(26,15,13,445) (7,85,02,985)

Raw Materials & Packing Materials consumed
Opening Stock 123,84,51,936 60,31,53,409
Add: Materials purchased during the Year 148,38,15,917 200,89,99,730

272,22,67,853 261,21,53,139
Less: Sale during the year 59,34,860 1,19,27,694
Less: Closing Stock 121,08,65,288 123,84,51,936

150,54,67,705 136,17,73,509
Less: Materials consumed for Research & Development 1,28,67,109 22,51,088

Total Materials consumed 149,26,00,596 135,95,22,421
Processing Charges 2,14,74,066 7,04,976
Analytical Testing & Trial Charges (including share of

Joint Venture Rs.21,200 (Previous Year Rs.Nil)) 31,83,080 24,74,824
Stores & Spares consumed (indigenous only) 1,34,27,787 1,43,03,901

(including share of Joint Venture Rs.18,87,485 (Previous Year Rs.36,627))
Ancillary Expenses (including share of 1,15,88,100 -

Joint Venture Rs.1,15,88,100 (Previous Year Rs. Nil))
Power & Fuel 3,01,24,847 4,90,66,496
Wages (including share of Joint Venture Rs.77,77,852 5,72,49,928 3,33,02,097

(Previous Year Rs. Nil))
Repair & Maintenance (including share of

Joint Venture Rs.4,23,233 (Previous Year Rs. Nil))
Factory Building 1,05,67,385 58,76,453
Plant & Machinery 57,50,382 1,63,17,767 62,88,546 1,21,64,999

Rent Factory 1,82,69,034 1,63,21,155
140,27,21,760 140,93,57,884

SCHEDULE XII - PERSONNEL EXPENSES
Salary & Wages 21,86,05,400 20,54,00,548

(including share of Joint Venture Rs.2,01,856 (Previous year Rs.82,638))
Contribution to Provident and Other Funds 1,30,76,691 1,12,18,111
Bonus & Ex-gratia 71,56,356 82,99,046
Staff Welfare Expenses (including share of Joint Venture Rs.6,30,182 1,35,19,637 1,24,51,797

(Previous Year Rs.4,500))
25,23,58,084 23,73,69,502

(Amount in Rs.)
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(Amount in Rs.)

For the year ended For the year ended
31st March, 2004 31st March, 2003

SCHEDULE XIII - ADMINISTRATIVE EXPENSES
Rent (including share of Joint Venture Rs.42,000 (Previous year Rs Nil)) 12,78,736 29,67,140
Directors' Remuneration 2,21,72,790 2,02,97,762
Directors’ Sitting Fees 3,95,000 3,65,000
Printing & Stationery (including share of Joint Venture Rs.62,826 (Previous Year Rs.10,209)) 1,14,10,517 98,22,844
Postage & Communication Expenses 2,37,25,739 1,90,06,057

(including share of Joint Venture Rs.475 (Previous Year Rs. Nil))
Insurance 1,53,75,713 1,34,64,303
Travelling & Conveyance Expenses 4,06,60,921 3,22,66,773

(including share of Joint Venture Rs.24,733 (Previous Year Rs.4,668))
Books & Periodicals 4,29,969 4,08,799
Legal & Professional Charges 6,52,16,448 2,90,16,596

(including share of Joint Venture Rs.46,929 (Previous Year Rs.2,500))
Vehicle Running & Maintenance 70,62,733 62,13,011
Repair & Maintenance

Non-factory Buildings 48,48,385 67,59,176
Others 1,70,97,652 2,19,46,037 1,79,61,714 2,47,20,890

Auditors’ Remuneration
Statutory Audit Fees (including share of 25,85,280 15,27,875

Joint Venture Rs.7,875 (Previous Year Rs.7,875))
Certification etc. 5,52,751 6,85,675
Out of Pocket expenses 80,125 32,18,156 1,01,675 23,15,225

Rates, Fees & Taxes 1,06,02,509 71,82,499
(including share of Joint Venture Rs.7,767 (Previous Year Rs.2,125))

Donation 28,72,100 6,20,100
Subscription 18,44,408 54,99,428
Electricity & Water Charges 87,85,537 57,71,674
Staff Training & Recruitment 1,11,94,819 42,68,764

(including share of Joint Venture Rs.11,333 (Previous Year Rs.1,870))
Sundry Expenses (including share of Joint Venture Rs.18,810 (Previous Year Rs.1,674)) 1,10,52,212 1,12,98,152
Provision for Doubtful Debts 1,02,83,682 1,40,00,000
Provision for Doubtful Advances 10,00,000 7,00,000
Loss on Sale of Fixed Assets 13,94,946 2,28,616
Loss on winding up of Subsidiary 16,99,061 -

27,36,22,033 21,04,33,633
SCHEDULE XIV - FINANCIAL EXPENSES
Interest on:

a)Debentures/Other Fixed Loans 7,20,86,457 3,11,27,962
b)Others 5,12,22,656 12,33,09,113 9,81,31,437 12,92,59,399

Exchange Fluctuation Loss / (Gain) - net (5,12,85,841) (2,44,89,285)
Bank Charges (including share of Joint Venture Rs.20,273 (Previous Year Rs.2,846)) 1,59,03,440 1,30,11,027

8,79,26,712 11,77,81,141
SCHEDULE XV - SELLING EXPENSES
Advertising 1,61,09,568 40,04,603
Meetings & Conferences 1,77,33,492 1,10,61,736
Sales Promotion 1,10,08,877 98,62,098
Freight & Cartage (including share of Joint Venture Rs.5,934 (Previous Year Rs.Nil)) 1,86,81,107 1,89,22,508
Commission on Sales 93,23,236 85,28,379
Rent for Cold Storage & Depots 59,58,669 61,78,894
Marketing Expenses 7,26,08,324 5,88,00,928

15,14,23,273 11,73,59,146
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For the year ended For the year ended
31st March, 2004 31st March, 2003

SCHEDULE XVI - RESEARCH AND DEVELOPMENT EXPENSES
Raw Materials & Packing Materials consumed 1,28,67,109 22,51,088
Stores & Spares consumed (Indigenous only) 67,97,094 41,60,624
Processing Charges - 3,68,450
Salary, Wages & Bonus 3,46,26,901 2,90,02,126
Contribution to Provident & Other Funds 12,63,243 12,04,084
Staff Welfare Expenses 33,03,641 24,94,834
Analytical Testing & Trial Charges 1,83,09,744 1,33,40,391
Rent 12,56,440 1,20,680
Directors' Remuneration 1,83,333 22,00,000
Printing & Stationary 4,52,510 4,43,152
Postage & Communication 6,69,032 5,50,410
Insurance 3,70,683 5,88,888
Travelling Expenses 51,87,366 42,64,805
Books & Periodicals 2,16,609 3,20,817
Legal & Professional Expenses 35,48,715 76,71,928
Vehicle Running & Maintenance 11,98,018 13,42,736
Repair & Maintenance

Buildings 13,66,728 14,01,774
Plant & Machinery 6,91,039 2,50,758
Others 8,28,765 28,86,532 9,73,521 26,26,053

Rates, Fees & Taxes 3,36,550 64,871
Donation 60,000 10,28,200
Subscription 21,88,479 3,49,469
Electricity & Water Charges 4,85,798 3,48,011
Meetings & Conferences 30,18,165 5,78,749
Staff Training & Recruitment 12,55,894 3,04,412
Bank Charges (3,29,481) 1,03,229
Depreciation 1,89,79,780 1,86,86,752
Sundry Expenses 7,64,046 4,14,419

11,98,96,201 9,48,29,178

(Amount in Rs.)
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SCHEDULE XVII - Significant Accounting Policies & Notes on Accounts (Consolidated Financial Statements)
A. SIGNIFICANT ACCOUNTING POLICIES
1. Basis of Consolidation

The consolidated financial statements of Panacea Biotec Limited and its subsidiaries and joint venture have been prepared to
comply in all material respects with the mandatory Accounting Standards issued by the Institute of Chartered Accountants of India
and the relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the historical cost
convention on an accrual basis except in case of income from certain export licenses which in view of uncertainty involved, is
accounted for on cash basis.

2. Uses of Estimates
The presentation of financial statements in conformity with the generally accepted accounting principles requires estimates and
assumptions to be made that affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between the actual result and estimates are
recognised in the period in which the results are known/materialised.

3. Revenue Recognition
Sales are recognised at the time of constructive delivery of goods and are stated net of trade discounts, returns and sales tax but
include excise duty.
Income from Research & Development Services is accounted for as per the stage of completion.

4. Export Benefits
Export benefits under Duty Exemption Pass Book Scheme and Advance Licenses are accounted for in the year of export of goods
except in case of certain licenses which are accounted for on cash basis in view of uncertainty involved as mentioned in Para 1
above.



5. Fixed Assets
Fixed assets are stated at historical cost of acquisition or construction and include all other incidental expenses related to acquisition
and any attributable cost of bringing the asset to its working condition for its intended use.

6. Expenditure during Construction Period
Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction period is
capitalised as part of the indirect construction cost to the extent to which the expenditure is indirectly related to construction or is
incidental thereto. Income earned during construction period is deducted from the total of the indirect expenditure.

7. Intangibles
Acquired Intangibles are stated at the cost of acquisition. In case of internally generated intangibles, they are stated at directly
attributable cost.

8. Goodwill / Capital Reserve
Goodwill / Capital Reserve represents the cost to the parent of its investment in a subsidiary over / under the parent’s portion of
equity of the subsidiary, at the date on which the investment in the subsidiary is made.
Goodwill arising on consolidation in accordance with Accounting Standard 21 on “Consolidation of Financial Statements” is
amortised over a period of five years from the date of acquisition of subsidiaries.

9. Depreciation
a) Depreciation on fixed assets is provided (except in case of software & website, patents, trademarks, copyrights, leasehold

improvements & goodwill) on written down value method as per the rates and manner prescribed in Schedule XIV to the
Companies Act, 1956.

b) Depreciation on intangibles is provided as follows: -
Software - Depreciated on Straight Line basis over a period of 5 years.
Websites - Depreciated on Straight Line basis over a Period of 2 Years.
Patent/Trade Mark & Copyrights - Depreciated on Straight Line basis over a period of 7 years.
Goodwill - Depreciated on Straight Line basis over a period of 5 years.

c) Leasehold Improvements are amortized over the initial period of lease.
10. Borrowing Costs

Borrowing costs attributable to the acquisition, construction or production of an asset are capitalized as part of the cost of that
asset. Borrowing costs, which are not relatable to fixed assets, are recognized as an expense in the period in which they are
incurred.

11. Deferred Revenue Expenditure
a) Expenditure incurred prior to April 1, 2003 for registration and for obtaining regulatory approvals for products for overseas

markets and product acquisition were categorized as Miscellaneous Expenditure. Such deferred revenue expenditure are
amortized over a period of five years beginning from the year of product registration. Expenditure of the similar nature incurred
during the year are charged off to revenue.

b) Expenditure incurred prior to April 1, 2003 towards procuring license for new products is written off over the period of agreement
or ten years whichever is shorter.

12. Investments
Long-term investments are stated at cost. A provision for diminution (if any) is made to recognise a decline, other than temporary,
in the value of long-term investments.

13. Inventories
Finished Goods, Stock in process, Goods held for Resale,
Raw Materials, Packing Materials and Stores & Spares
‘Cost’ of Raw Materials, Packing materials and Stores & Spares is arrived at by using ‘First-in-first out’ method.
Cost of stock in process, finished goods is determined by considering direct material cost and appropriate portion of factory and
administrative overheads. Cost of traded goods is arrived at by using ‘First-in-first out’ method.

14. Custom & Excise Duty
Custom Duty on materials lying in bonded warehouses and Excise Duty on manufactured goods lying in the factory premises is
accounted for on accrual basis.

15. Research and Development
Revenue expenditure incurred on Research & Development is charged to Profit & Loss Account of the year in which it is incurred,
except for development costs which relate to the design and testing of new or improved materials, products or processes which are
recognized as an asset to the extent that it is expected that such assets will generate future economic benefits.
Capital Expenditure on Research & Development is included in the gross block of fixed assets and depreciation thereon is provided
on Written Down Value method as per the rates and the manner prescribed in Schedule XIV to the Companies Act, 1956.
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16. Employee Terminal Benefits
a) Provident Fund: Contribution to defined contribution schemes being Provident Fund is accrued as per the terms of contracts

with the employees and provisions of Employees Provident Fund and Miscellaneous Provisions Act, 1952 and is charged to
Profit and Loss Account.

b) Gratuity: Provision for Gratuity is made on the basis of actuarial valuation made by an independent actuary as of the balance
sheet date.

c) Leave Encashment: Provision for leave encashment benefit to the employees as per Company’s policy is made on the basis of
actuarial valuation made by an independent actuary as of the balance sheet date.

17. Foreign Currency Transactions
a) Transactions denominated in foreign currencies are continued to be accounted for at the exchange rate prevailing on the date

of the transaction.
b) Investments in foreign companies are translated at the exchange rates prevailing on the dates of making the investments.
c) Assets and liabilities (except non-monetary assets) related to foreign currency transactions, remaining unsettled at the

year-end, are stated at year-end rates. In cases where Forward Exchange Contract covers the foreign currency assets and
liabilities, the same are stated at Forward contract rates and resultant exchange difference is spread over the life of the contract.

d) Exchange gains/losses are recognised in the Profit and Loss Account except in respect of liabilities incurred to acquire fixed
assets, in which case they are adjusted to the carrying value of such fixed assets.

18. Income Taxes
a) Provision is made for current income tax liability, which is likely to arise on the results for the year at the current rate of tax in

accordance with the provisions of Income Tax Act, 1961.
b) Deferred income tax is provided, using the liability method, on all timing differences at the balance sheet date between the tax

base of assets and liabilities and their carrying amounts for financial reporting purposes.
c) Deferred tax assets are recognised only to the extent that there is reasonable certainty of their realisation.
d) Deferred tax assets and liabilities are measured using the tax rates and the tax laws that have been enacted or substantively

enacted at the balance sheet date.
19. Earning per Share

The basic earning per share (“EPS”) is computed by dividing the net profit after tax for the year (net of dividend on Preference
Shares) by the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted earning
per share, net profit after tax for the year and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares.

20. Contingencies
Contingency loss arising from claims, litigation, assessments, fines, penalties etc. are provided for when it is probable that a liability
may be incurred, and the amount can be reasonably estimated.

SCHEDULES TO CONSOLIDATED
BALANCE SHEET AND PROFIT & LOSS ACCOUNT

ANNUAL REPORT 2003-04 83

B. NOTES TO ACCOUNTS
1. List of Subsidiaries & Joint Venture considered for consolidation

S. Name of the Company Nature of Country of Extent of Holding/ Voting Power (%) as on
No. Relationship Incorporation March 31, 2004 March 31, 2003
 1. Tayonics Limited Subsidiary U.K. Nil 100.00
 2. Best On Health Limited Subsidiary India 100.00 100.00
 3. Radicura & Co. Limited Subsidiary India 100.00 100.00
 4. Panheber Biotec Private Limited Joint Venture India 50.00 (Joint Venture) 50.00 (Joint Venture)
During the year the foreign subsidiary viz. Tayonics Limited was wound up on July 04, 2003.

2. Contingent Liabilities                            (Amount in Rs.)
S.No. Particulars Current Year Previous Year
 i. Disputed demands/ show-cause notices under sales tax, income tax, customs & excise 66,37,255 1,93,12,428
 ii. Labour cases 23,28,510 17,02,692
 iii. Other claims against the Companies not acknowledged as debt 20,29,000 10,69,000
 iv. Differential Custom Duty for imports under EPCG scheme 36,64,130 33,82,792

3. Estimated amount of contracts remaining to be executed on Capital Account, net of advances and not provided for amount to
Rs.2,04,40,500  (Previous Year Rs.1,07,43,216).

4. The Company’s vaccine plant at Lalru (Punjab) has started commercial production on January 10, 2004. Accumulated preoperative
expenses amounting to Rs.3,56,08,277 have been allocated to fixed assets on an appropriate basis.



8. Earnings Per Share (Amount in Rs.)
S.No. Particulars Current Year Previous Year
a. Net profit available for Equity Shareholders

Net profit after tax 16,10,45,624 21,10,00,206
Less: Dividend (including dividend tax) on Preference Shareholders 92,50,312 74,65,539

Net profit after tax available for Equity Shareholders 15,17,95,312 20,35,34,667
b. Calculation of Weighted Average Number of Equity Shares of Re.1/- each

Number of Shares at the beginning of the year 5,70,76,600 5,70,76,600
Total number of Equity Shares outstanding at the end of the year 5,70,76,600 5,70,76,600

c. Basic Earnings (in Re.1/-) per Share 2.66 3.57
d. Diluted Earnings (in Re.1/-) per Share 2.66 3.57

5. (a) Directors’ Remuneration (Amount in Rs.)
Particulars Current Year Previous Year
Managing / Joint Managing Directors / Whole-time Directors
Salary 2,04,94,167 1,89,44,839
Royalty 58,333 7,00,000
Perquisites 28,21,734 38,47,751
Total 2,33,74,234 2,34,92,590
Non-Executive Directors
Allowances 11,12,000 16,09,000
Sitting Fees 3,95,000 3,65,000
Total 15,07,000 19,74,000
Grand Total 2,48,81,234* 2,54,66,590

*Notes: a) Provision for Leave Encashment and Gratuity amounting to Rs.13,42,042 (Previous Year Rs.4,60,934) and Rs.31,72,923 (Previous Year
Rs.14,53,582) respectively made during the year has not been included above.

b) Perquisites amounting to Rs.24,28,182 (Previous Year Rs.29,07,398) have been included under various heads of expenses in the Profit
& Loss Account which also includes surrender value of a Keyman Insurance Policy amounting to Rs.4,97,750 has been assigned to
one of the Directors.

c) Gratuity and Leave encashment amounting to Rs.2,99,038 (Previous Year Rs.4,32,692) and Rs.3,73,077 (Previous Year Rs.9,13,462)
respectively has been paid to a retiring Director.

6. Profit/Loss on sale of Raw Materials & Packing Materials has been adjusted in Raw Material consumption thereof and has not
been shown separately.

7. In the opinion of the management, all the current assets, loans & advances have a value on realization in the ordinary course of
business at least equal to the amount at which they are stated.

9. Deferred Tax Assets (Net):
a) The break-up of deferred tax liability is as follows: (Amount in Rs.)

Nature of Timing difference         Deferred Tax  Current year  Deferred Tax
Asset/(Liability) (Charges)/Credit Asset/(Liability)

as at 01.04.2003 as at 31.03.2004
Depreciation  (6,84,79,930) (1,66,97,031) (8,51,76,961)
Deferred Revenue Expenses (86,48,115) 17,30,400 (69,17,715)
Disallowance under Section 43B 1,30,47,418 13,18,330 1,43,65,748
Others 31,88,441 (5,95,798) 25,92,643
Total (6,08,92,186) (1,42,44,099) (7,51,36,285)

b) The break-up of deferred tax assets is as follows:
(Amount in Rs.)

Nature of Timing difference         Deferred Tax  Current year  Deferred Tax
Asset/(Liability) (Charges)/Credit Asset/(Liability)

as at 01.04.2003 as at 31.03.2004

Depreciation Nil 1,28,153 1,28,153
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10. Related Party Disclosures

A. List of Related Parties

(a) Key Management Personnel

Shri Soshil Kumar Jain - Chairman & Whole-time Director
Shri Ravinder Jain - Managing Director
Shri Rajesh Jain - Joint Managing Director
Shri Sandeep Jain - Joint Managing Director
Shri Ashwani Jain - Whole -time Director
Shri Sunil Anand - Whole-time Director (Joined on 24th April 2003)
Dr. Amarjit Singh - Whole-time Director (Upto 30th April, 2003)

SCHEDULES TO CONSOLIDATED
BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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(c)  Relatives of Key Management Personnel having transactions with the Company
Jyoti Singh - wife of Dr. Amarjit Singh

(b) List of Persons having controlling interest together with their relatives

Key    Father Mother Wife Brother Sister Son Daughter Associates
Management
Personnel

Soshil Kumar Nirmala Jain Surinder Bimla Devi Ravinder Jain, Rashmi Jain, Soshil Kumar Jain
Jain Kumar Jain Jain Rajesh Jain, Renu Jain (HUF),

Sandeep Jain Radhika Associates

Ravinder Jain Soshil Kumar Nirmala Jain Sunanda Jain Rajesh Jain, Rashmi Jain, Sumit Jain, Radhika Jain Ravinder Jain (HUF),
Jain Sandeep Jain Renu Jain Nipun Jain Sumit  Nipun & Co.

Rajesh Jain Soshil Kumar Nirmala Jain Meena Jain Ravinder Jain, Rashmi Jain, Ankesh Jain, Rajesh Jain (HUF),
Jain Sandeep Jain Renu Jain Harshet Jain, Rattan Sons

Taric Jain

Sandeep Jain Soshil Kumar Nirmala Jain Pamilla Jain Ravinder Jain, Rashmi Jain, Tanish Jain Priyanaka Jain Sandeep Jain (HUF),
Jain Rajesh Jain Renu Jain Tahir & Co.

Ashwani Jain Laxmi Jain Rashmi Jain Anita Jain

B. Details of Transactions with the Related Parties (Amount in Rs.)

Particulars Key Relatives and Total
Management Associates of Key

Personnel Management
Personnel

Shares Purchased - - -
(3,600) (4,740) (8,340)

Remuneration 2,33,74,234 24,914 2,33,99,148
(2,34,92,590) (3,05,268) (2,37,97,858)

Interest Expense on Fixed Deposits 62,45,380* 53,14,500 1,15,59,880
(42,04,294) (28,43,051) (70,47,345)

Dividend Paid – Preference Shares 18,41,496 32,11,944 50,53,440
(-) (-) (-)

Dividend Paid - Equity Shares 1,96,80,200 2,45,30,400 4,42,10,600
(2,02,02,930) (2,45,49,860) (4,47,52,790)

Outstanding fixed deposits 5,66,00,000 6,13,50,000 11,79,50,000
(4,31,00,000) (3,13,50,000) (7,44,50,000)

* Includes Rs. 42,42,629 (Previous Year Rs. 28,35,660) paid to the Managing / Joint Manager Directors.

Note: 1. Figures in brackets represent previous year figures (2002-03)
2. In respect of personal guarantee given by Promoter Directors refer Note no. 8 of Schedule III.



11. Segment Reporting Policies
a) Identification of Segments

Primary Segment
Business Segment: The Company’s operating business are organized and managed separately according to the nature of
products, with each segment representing a strategic business unit that offers different products. The identified segments are
Vaccines, Formulations and Research & Development activities.
Secondary Segment
Geographical Segment: The analysis of geographical segment is based on the geographical location of the customers. The
geographical segments considered for disclosure are as follows:
 - Sales within India includes sales to customers located within India.
 - Sales outside India include sales to customers located outside India.

b) Allocation of Common Costs: Common allocable costs are allocated to each segment on a rational basis based on nature of
each such common cost.

c) Unallocated Items: Corporate income and expense are considered as a part of Unallocable Income & Expense, which are not
identifiable to any business segment.

A. INFORMATION ABOUT PRIMARY SEGMENTS (Amount in Rs.)

Particulars Formulations Research & Development Vaccines Total

2003-04 2002-03 2003-04 2002-03 2003-04 2002-03 2003-04 2002-03
Revenue

External sales (net of
excise duty) 113,18,06,324 101,76,80,415 - - 149,51,82,162 169,88,47,836 262,69,88,486 271,65,28,251

Other Income 1,48,98,598 1,87,06,610 64,43,381 1,15,11,254 69,306 (61,47,400) 2,14,11,285 2,40,70,464

Total 114,67,04,922 103,63,87,025 64,43,381 1,15,11,254 149,52,51,468 169,27,00,436 264,83,99,761 274,05,98,715

Segment Results 11,77,16,324 15,13,53,055 (11,34,52,822) (8,33,17,922) 49,27,13,604 51,47,14,003 49,69,77,106 58,27,49,136

Unallocated Corporate
Expenses (19,95,66,484) (13,76,09,307)

Operating Profit 11,77,16,324 15,13,53,055 (11,34,52,822) (8,33,17,922) 49,27,13,604 51,47,14,003 29,74,10,622 44,51,39,829

Interest & Finance
charges (8,79,26,712) (11,77,81,141)

Other Income 50,47,379 66,26,965

Income Taxes (5,34,85,665) (12,29,85,447)

Net Profit 16,10,45,624 21,10,00,206

Other Information

Segment Assets 91,02,19,026 91,79,19,525 18,76,14,758 17,55,36,004 268,79,24,800 169,13,59,231 378,57,58,584 278,48,14,760

Unallocated Corporate
Assets 41,18,03,868 16,31,62,178

Total Assets 419,75,62,452 294,79,76,938

Segment Liabilities 23,67,97,532 10,97,37,432 15,80,197 7,49,012 3,61,90,814 26,12,94,620 27,45,68,543 39,17,81,064

Unallocated Corporate
Liabilities 187,50,07,009 151,99,63,886

Total Liabilities 214,95,75,552 189,17,44,950

Capital Expenditure –
Additions 9,64,83,769 5,32,41,728 29,32,908 1,59,62,521 37,85,93,582 2,41,93,507

Non-cash Expenses
other than Depreciation 1,12,83,682 1,47,00,000

Depreciation 3,38,68,081 3,49,07,366 1,89,79,780 1,86,86,752 2,82,89,454 1,23,23,239

SCHEDULES TO CONSOLIDATED
BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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12. LEASES
Operating Lease payments are recognized as an expense in the Profit & Loss Account on a straight-line basis over the lease term.
The total of Minimum Future Lease Payments under non-cancelable operating leases for various periods are as
follows: -

(Amount in Rs.)
Current Year Previous Year

a) Within 1 Year 2,18,05,074 1,84,72,856
b) Later than 1 year but not later than 5 years 4,11,26,573 3,16,02,759
c) Later than 5 years - 2,20,000

Total 6,29,31,647 5,02,95,615

Total lease payments recognized in the statement of Profit & Loss Account amounts to Rs.2,62,95,518 (Previous Year Rs.2,50,56,947).
13. Cost of production includes cost of production of samples during the year.

14. Previous year’s figures have been rearranged and reclassified wherever necessary to make them comparable with the current
year’s figure.

15. Unlike previous year, product registration expenses have been charged to Profit & Loss Account as required by Accounting
Standard –26 issued by the Institute of Chartered Accountants of India. As a result profit for the year is lower by Rs. 29,22,053.

16. Out of the fresh issue of Preference Share Capital of Rs.90,43,49,140, Rs.8,00,00,000 is lying in Fixed Deposits.

As per our report of even date attached
S.R. Batliboi & Co. For and on behalf of the Board
Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA
Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL
Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004

B. INFORMATION ABOUT SECONDARY SEGMENTS
(Amount in Rs.)

Current Year Previous Year

a) Revenue as per Geographical Markets
India (including deemed exports Rs.147,31,46,334 (Previous Year
Rs.138,07,32,332)) 246,43,55,810 257,38,23,237
Outside India 16,26,32,676 14,27,05,014
Total 262,69,88,486 271,65,28,251

b) The Company has common fixed assets for producing goods for Domestic Market and Overseas Market. Hence, separate
figures for fixed assets / additions to fixed assets can not be furnished.

SCHEDULES TO CONSOLIDATED
BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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(Amount in Rs.)

Current Year Previous Year
A. Cash flow from operating activities

Net operating profit before tax 21,45,31,288 33,39,85,653
Adjustments for:
Depreciation 12,33,74,474 10,10,20,310
Interest Expenses 12,33,09,113 12,92,59,399
Provision for Doubtful Debts & Advances 1,12,83,682 1,47,00,000
Interest Income (40,53,422) (55,07,945)
Dividend Received (58,625) (46,900)
Income from sale of Investments (4,48,466)
Loss on sale of Fixed Assets 13,94,946 2,28,616
Increase in Deferred Revenue expenditure - (59,93,212)
Deferred Revenue Expenditure written off during the year 48,30,340 25,96,32,042 49,47,363 23,86,07,632

Operating profit before working capital changes 47,41,63,330 57,25,93,285
(Increase)/ Decrease in Trade and Other Receivables (28,87,13,994) 7,91,77,512
Increase in Inventories (24,41,36,949) (71,45,83,058)
Increase/ (Decrease) in Trade Payables (12,65,24,951) (65,93,75,894) 12,72,586  (63,41,32,961)

Cash generated from operations (18,52,12,564) (6,15,39,676)
Net Direct Taxes paid (13,80,08,980) (11,79,43,494)
Net cash from operating activities (32,32,21,544) (17,94,83,169)

B. Cash flow from investing activities
Purchase of Fixed Assets (22,66,40,218) (16,71,74,103)
Sale of investment 6,36,475 (5,006)
Sale of Fixed Assets 84,16,999 9,38,134
Interest Received 40,53,422 55,07,945
Dividend Received 58,625 46,900

Net cash used in investing activities (21,34,74,697) (16,06,86,130
Net Cash from Operating and Investing activities (53,66,96,241) (34,01,69,299)

C. Cash flow from financing activities
Repayment of Preference Share Capital (95,00,000)
Issue of Preference Share Capital 90,43,49,140
Net increase in Working Capital Borrowings 27,71,56,464 17,10,74,956
Net increase in Long Term Borrowings 10,47,65,690 6,16,21,415
Interest paid (12,61,60,845) (12,57,10,036)
Dividend & Tax on Dividend paid (7,04,68,918) (5,60,75,771)

Net Cash from financing activities 108,96,41,531 4,14,10,564
Net cash from operating, investing & financing activities 55,29,45,290 (29,87,58,735)
Net increase/ (decrease) in Cash & Cash equivalent 55,29,45,290 (29,87,58,735)
Opening balance of Cash & Cash equivalent 8,86,40,851 38,73,99,586
Closing balance of Cash & Cash equivalent 64,15,86,141 8,86,40,851

As per our report of even date attached
S.R. Batliboi & Co. For and on behalf of the Board
Chartered Accountants
Per SOSHIL KUMAR JAIN RAVINDER JAIN SUNIL ANAND

Chairman Managing Director Director (Finance)
MANOJ GUPTA
Partner
Membership No. 83906 I.K. SHARMA VINOD GOEL
Place   : New Delhi D.G.M. (Accounts & Finance) Company Secretary
Dated  : 30th June, 2004

CASH FLOW STATEMENT
ANNEXED TO THE CONSOLIDATED BALANCE SHEET
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ANNEXURE TO DIRECTORS’ REPORT - COMPLIANCE CERTIFICATE

To The members, RADICURA & CO. LIMITED, Delhi

We have examined the registers, records, books and papers of RADICURA &

CO. LTD (the Company) as required to be maintained under the Companies

Act, 1956 (the Act) and the rules made thereunder, audited annual accounts,

Auditors’ Report on the annual accounts and also the provisions contained in

the Memorandum and Articles of Association of the Company for the financial

year ended on 31st March, 2004.  In our opinion and to the best of our

information and according to the examinations carried out by us and

explanations furnished to us by the Company, its officers and agents, we certify

that in respect of the aforesaid financial year:

1. The Company has kept and maintained registers as stated in

“ANNEXURE:A”  to this certificate,  as  per  the provisions of the Act and

the rules made thereunder and all entries there in have been duly recorded.

2. The Company has duly filed the forms and returns as stated in

“ANNEXURE:B”  to  this  certificate,  with the Registrar of Companies,

Regional Director, Central Government, Company Law Board or other

authorities within the time prescribed under the Act and the rules made

thereunder save as mentioned in the aforesaid “ANNEXURE:B”.

3. The Company is a public limited company.

4. The Board of Directors duly met 5 (five) times on 1st May, 2003; 5th June,

2003; 21st July, 2003; 18th October, 2003 & 31st January, 2004 in respect of

which meetings proper notices were given and the proceedings were

properly recorded and signed including the circular resolutions passed, in

the Minutes Book maintained for the purpose.

5. The Company did not close its Register of Members as it was not required

to do so.  There were no debentures in the Company.

6. The annual general meeting for  the  financial  year ended on 31st March,

2003 was held on 30th September, 2003 after giving due notice to the

members of the  Company  and the resolutions passed thereat were duly

recorded in the Minutes Book maintained for the purpose.

7. No extra ordinary general meeting was held during the financial year.

8. The Company has not advanced any loans to its directors and/or persons

or firms or companies referred to in section 295 of the Act.

Dear Shareholders,  

Your Directors have pleasure in presenting the Eleventh Annual Report of the
Company with the Audited Statement of Accounts and the Auditors’ Report of
your Company for the Financial year ended 31st March, 2004.  The summarized
financial result for the year ended 31st March 2004 as compared with the earlier
year as under:  

Financial Results

(Amount in Rs.)

For the year ended For the year ended
31st March, 2004 31st March, 2003

Sales 3,67,97,386 6,29,29,419

Other Income 7,75,983 9,55,368

Increase/(Decrease) in Stock (10,61,233) (13,44,942)

Depreciation 3,48,221 3,99,036

Profit before Tax 1,52,698 3,17,915

Provision for Income Tax 65,102 1,00,000

Deferred Income Tax 60,664 (62,096)

Profit after Tax 19,312 2,80,011

Balance of profit carried to Balance Sheet 19,312 2,80,011

Review of Operations

The total sales for the year under review was Rs.3,67,97,386 as against
Rs.6,29,29,419 during the previous financial year due to inter-alia, increased
competition particularly in the pharmaceuticals industry. As a result the net
profit for the year under review also declined to Rs.19,312 as against Rs.2,80,011
during the previous financial year.

Dividend

Due to insufficiency of profits, your directors are unable to recommend any
dividend for the year ended 31st March 2004. 

Fixed Deposits

During the year under review, your Company has not invited or accepted any
Deposits from public pursuant to Section 58A of the Companies Act, 1956.

Foreign Exchange Earnings and Outgo

During the period under review, there was neither inflow nor outflow of foreign
exchange to/from the Company.

Particulars of Employees

None of the employee of the Company was in receipt of remuneration in excess
of limits prescribed under Section 217(2A) of the Companies Act, 1956.  Hence,
particulars as required under the Companies (Particulars of Employees) Rules,
1975 are not given.

Directors

During the financial year, Mr. Sumit Jain has resigned from his office as Whole-
time directorship and continues to act as Non-executive director. In accordance

with the provisions of the Companies Act, 1956 and the Company’s Articles of
Association, Shri Sumit Jain, Director, retires by rotation at the ensuing Annual
General Meeting and being eligible offers himself for reappointment.

Directors’ Responsibility Statement

The Directors hereby confirm:

i) that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures.

ii) that the directors had selected such accounting policies and applied them
consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the
Company for that period;

iii) that the directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and irregularities; and

iv) that the directors had prepared the annual accounts on a going concern
basis.

Conservation of Energy and Technology Absorption

The Company has no manufacturing unit, hence the requirement relating to
Conservation of Energy and Technology Absorption are not applicable.

Auditors

M/s Deepak Dubey & Co., Chartered Accountants, Auditors of the Company,
hold office until the conclusion of the forthcoming Annual General Meeting
and being eligible have offered themselves for re-appointment. The Company
has received a certificate from them to the effect that their re-appointment, if
made, would be within the limits prescribed under Section 224 (1B) of the
Companies Act, 1956.

Secretarial Compliance Certificate

As required pursuant to the proviso to Section 383A of the Companies Act,
1956, the Company had obtained Secretarial Compliance Certificate from
M/s. Rajeev Goel & Associates, Company Secretaries in Practice and the same
is annexed herewith as Annexure to the Directors’ Report.

Acknowledgements

The Board expresses its sincere gratitude to the shareholders, bankers and
clients for their continued support. The Board also wholeheartedly
acknowledges with thanks the dedicated efforts of all the staffs and employees
of the Company.

For and on behalf of the Board

Delhi SOSHIL KUMAR JAIN

25th June, 2004 Chairman & Managing Director

RADICURA & CO. LIMITED
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9. The Company has not entered into any contract falling under section 297

of the Act.

10. The Company has made necessary entries in the register maintained under

section 301 of the Act.

11. There was no case falling under section 314 of the Act.

12. The Company has not issued any duplicate share certificate during the

financial year.

13. i) There was no allotment/ transfer/ transmission of securities during the

financial year.

ii) The Company has not declared any dividend during the financial year.

iii)Since the Company has not declared any dividend during the financial

year, postage of dividend warrants etc., was not applicable. The Company

was not required to transfer any unclaimed/unpaid dividend to Unpaid

Dividend Account with the Bank.

iv) The Company was not required to transfer any amount on account of

unpaid dividend account, application money due for refund, matured

deposits, matured debentures and the interest accrued thereon which

have remained unclaimed or unpaid for a period of seven years to the

Investor Education and Protection Fund.

v) The Company has duly complied with the requirements of section 217

of the Act.

14. The Board of Directors of the Company is duly constituted. During the

year under review, Mr. Sumit Jain has resigned from his office as Whole-

time directorship and continues to act as Non-executive director. There

was no appointment of any additional director, alternate director and

director to fill casual vacancy during the financial year.

15. The Company has not appointed any managing director, whole time director

or manager during the financial year.

16. The Company has not appointed any sole-selling agents during the financial

year.

17. The Company was not required to obtain any approvals of the Central

Government, Company Law Board, Regional Director, Registrar or any such

authority prescribed under various provisions of the Act during the financial

year.

18. The Directors have disclosed their interest in other firms/companies to

the Board of Directors pursuant to the provisions of the Act and the rules

made thereunder.

19. The Company has not issued any shares during the financial year.

20. The Company has not bought back any shares during the financial year.

21. The Company has not redeemed any preference shares or debentures

during the financial year.

22. The Company was not required to keep in abeyance rights to dividend,

rights shares and bonus shares pending registration of transfer of shares,

as there was no such offering from the Company during the financial year.

23. The Company has not invited or accepted any public deposits including

unsecured loans taken falling under section 58A of the Act during the

financial year.

24. The Company has not made any borrowings during the financial year ended

31st March, 2004.

25. The Company has complied with applicable provisions of the Act in making

loans and investments or giving guarantees or providing securities to other

bodies corporate and has made necessary entries in the register kept for

the purpose.

26. The Company has not altered the provisions of the Memorandum with

respect to situation of the Company’s registered office from one State to

another during the year under scrutiny.

27. The Company has not altered the provisions of the Memorandum with

respect to the objects of the Company during the year under scrutiny.

ANNEXURE A - REGISTERS MAINTAINED BY THE COMPANY

S.No. Particulars Relevant Section

1. Minutes Book of the meetings of 193

the Board of Directors of the Company

2. Minutes Book of General Body Meetings of 193

the Members of the Company

3. Copies of Annual Returns 159

4. Register of Members 150

5. Register of Particulars of Directors, 303

Managing  Director, Manager and Secretary

6. Register of Directors’ Share holding 307

7. Register of contracts, companies and firms in which 301

Directors are interested

8. Register of Investments or Loan made, 372A

Guarantee given or Security provided

9. Register of Fixed Assets

10. Register of Share Transfer

ANNEXURE-B - Forms and Returns as filed by the Company with the Registrar

of Companies, Regional Director, Central Government or other authorities

during the financial year ended 31st March, 2004.

FORMS & RETURNS FILLED WITH THE REGISTRAR OF COMPANIES

S. Particulars of Forms/ Date of Whether Additional

No. Returns Filed Filing filed within Fees Paid

Prescribed

Time

1. Form 32 filed u/s 303 for resignation 30.06.2003 No Yes

of Mr. Sumit Jain from Whole-time

directorship and continues to act as

Non-executive director.

2. Annual Accounts u/s 220 for the 29.10.2003 Yes No

year ended ended 31st March, 2003.

3. Compliance Certificate u/s 383A 29.10.2003 Yes No

for the year ended 31st March, 2003.

4. Annual Return u/s 159 made 14.11.2003 Yes No

upto 30th September, 2003,

being the date of AGM.

28. The Company has not altered the provisions of the Memorandum with

respect to the name of the Company during the year under scrutiny.

29. The Company has not altered the provisions of the Memorandum with

respect to the Authorised Share Capital of the Company during the year

under scrutiny.

30. The Company has not altered its Articles of Association during the year

under review.

31. There was no prosecutions initiated against or show cause notice received

by the Company during the financial year under the Act.

32. The Company has not received any amount as security from its employees

in terms of section 417(1) of the Act.

33. Since the Company has not constituted any provident fund under section

418 of the Act, provisions of section 418 are not applicable.

For Rajeev Goel & Associates

Company Secretaries

RAJEEV K GOEL

Place : New Delhi LLB, FCS

Date  : 25.06.2004 C P No. : 2571

RADICURA & CO. LIMITED

ANNEXURE TO THE DIRECTORS’ REPORT
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TO THE MEMBERS OF RADICURA & CO. LIMITED.
We have audited the attached Balance Sheet of Radicura & Co. Limited as at
31st March 2004 and also the Profit and Loss Account and the Cash Flow
statement of the Company for the year ended on that date annexed thereto.
These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.
We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

We report as follows:
1. As required by the Companies (Auditors’ Report) Order, 2003 (‘CARO’),

issued by the Central Government of India in terms of section 227 (4A) of
the Companies Act, 1956, we give in the Annexure, a statement on the
matters specified in paragraph 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to in paragraph 1 above,
we report that:
a) we have obtained all the information and explanations, which to the

best of our knowledge and belief were necessary for the purposes of
our audit;

b) in our opinion, proper books of account as required by law have been
kept by the Company so far as appears from our examination of such
books;

c) the Balance Sheet, Profit & Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

d) in our opinion, the Balance Sheet, Profit and Loss Account and Cash
Flow Statement dealt with by this report comply with the Accounting
Standards referred to in sub-section(3C) of section 211 of the
Companies Act, 1956;

e) on the basis of the written representations received from the directors
as on 31st March 2004 and taken on record by the Board of Directors,
we report that none of the directors is disqualified as on 31st March
2004 from being appointed as a director in terms of clause (g) of sub
section (1) of section 274 of the Companies Act, 1956;

3. In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read with significant accounting
policies and other notes thereon, give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in
India:
i) in the case of the Balance Sheet, of the state of affairs of the Company

as at 31st March, 2004;
ii) in the case of Profit and Loss Account, of the profit for the year ended

on that date; and
iii) in the case of Cash Flow Statement, of the cash flows for the year

ended on that date.
For M/s. Dubey & CO.
Chartered Accountants

DEEPAK DUBEY
Place : New Delhi Proprietor
Date : 25.06.2004 Membership No. 86349

Annexure to the Auditor’s Report
Referred to in Paragraph 1 of our report of even date:
i) In respect of Fixed Assets;

a) The Company has maintained proper records showing full
particulars, including quantitative details and situation of fixed
assets.

b) The fixed assets of the Company, have been physically verified by
the management during the year and no material discrepancies were
noticed on such verification.

c) None of the fixed Assets has been revalued during the year.
ii) a) As explained to us, the stocks of finished goods have been physically

verified by the management at reasonable intervals.
b) In our opinion and as per the information and explanations given to

us, the procedure of physical verification of stock followed by the
management are reasonable and adequate in relation to size of the
Company and nature of its business.

c) In our opinion and on the basis of our examination, the valuation of
stock is fair and proper in accordance with the normally accepted
accounting principles and is on the same basis as in the previous
year.

iii) a) The company has given Loan to one party covered in the register
maintained under Section 301 of the Companies Act, 1956. The
maximum amount involved during the year was Rs.25,00,000/- and
the year-end balance of loans given was Nil. The Company has not
taken any loan from parties covered under Section 301 of the
Companies Act, 1956.

b) In our opinion and according to the information and explanations
given to us, the rate of interest and other terms and conditions for
such loan given, are not prima facie prejudicial to the interest of the
Company.

iv) In our opinion and according to the information and explanations given
to us, there are adequate internal control procedures commensurate with
the size of the Company and the nature of its business with regard to the
purchase of assets.

v) a) According to the information and explanations provided by the
management, we are of the opinion that the transactions that need
to be entered in the register maintained under section 301 have been
so entered.

b) In our opinion and according to the information and explanations
given to us, the transactions with parties with whom transactions
exceeding value of Rupees five lakhs have been entered into during
the financial year are at prices which are reasonable having regard
to the prevailing market prices at the relevant time.

vi) The Company has not accepted any deposits from the public, within the
purview of Section 58A and 58AA of the Companies Act, 1956 and the
rules framed there under.

vii) In our opinion, the Company has an internal audit system commensurate
with its size and nature of its business.

viii) According to information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under the
provisions of Section 209 (1) (d) of the Companies Act, 1956 in respect of
services carried out by the Company.

ix) a) As informed to us the company has been regular in depositing
Provident Funds and Employees State Insurance dues with the
appropriate authorities.

b) To the best of our knowledge and according to the information and
explanations given to us, there are no undisputed amounts payable
in respect of Income Tax, Wealth Tax, Custom Duty, Excise duty,
outstanding as on 31st March, 2004 for a period of more than six
months from the date they become payable.

x) The Company neither has accumulated losses at the end of the year, nor
has incurred cash losses during the current and the immediately preceding
financial year.

xi) The company has not taken any loans from any financial institutions and
banks.

xii) In our opinion and according to the information and explanations given
to us, the Company has not given any guarantee for loans taken by others
from Banks and Financial Institutions.

xiii) The Company has not made any preferential allotment during the year.
xiv) The Company has not issued any debentures. Accordingly clause (xix) of

the Order is not applicable.
xv) The Company has not raised any money by public issue during the year.
xvi) To the best of our knowledge and belief and according to the information

and explanations given to us, no fraud on or by the Company was noticed
or reported during the year.

For M/s. Dubey & CO.
Chartered Accountants

DEEPAK DUBEY
Place : New Delhi Proprietor
Date  : 25.06.2004 Membership No. 86349

RADICURA & CO. LIMITED
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Schedule As at 31st March, 2004 As at 31st March,  2003

SOURCES OF FUNDS
Shareholders' Funds

Share Capital I 19,82,500 19,82,500
Reserves & Surplus II 1,07,51,091 1,07,31,779

1,27,33,591 1,27,14,279
Deferred Tax Liabilities (Net) (Refer note no. B4 of Schedule XIII) 3,53,451 2,92,787

Total 1,30,87,042 1,30,07,066
APPLICATION OF FUNDS
Fixed Assets III

Gross Block 68,75,658 68,75,658
Less: Depreciation 34,58,904 31,10,683
Net Block 34,16,754 37,64,975

Investments IV 1,00,000 1,00,000
Current Assets, Loans & Advances V

Inventories 23,08,795 33,73,178
Sundry Debtors 21,84,950 26,34,130
Cash & Bank Balances 28,29,660 50,33,289
Loans & Advances 49,74,973 49,25,525
Sub-total (A) 1,22,98,378 1,59,66,122

Less: Current Liabilities & Provisions VI
Current Liabilities 24,63,286 65,97,721
Provisions 2,64,804 2,26,310
Sub-total (B) 27,28,090 68,24,031

Net Current Assets (A) - (B) 95,70,288 91,42,091

Total 1,30,87,042 1,30,07,066
Significant Accounting Policies and Notes to Accounts XIII

The Schedules referred to above and notes thereon form an integral part of the Balance Sheet.

As per our attached report of even date.
For M/s. Dubey & Co. For and on behalf of the Board
Chartered Accountants
(DEEPAK DUBEY)
Proprietor
Membership No. 86349 SOSHIL KUMAR JAIN SUMIT JAIN
Place : Delhi Chairman & Managing Director Director
Date   : 25.06.2004

Schedule Year ended 31st March, 2004 Year ended 31st March, 2003

Income
Sales 3,67,97,386 6,29,29,419
Other Income VII 7,75,983 9,55,368
Increase/(Decrease) in stock VIII (1,061,233) (13,44,942)
Total Income 3,65,12,136 6,25,39,845
Expenditure
Purchases 3,39,92,759 5,93,29,045
Personnel Expenses IX 14,73,465 17,03,517
Administrative Expenses X 5,28,691 7,65,358
Financial Expenses XI 1,215 1,612
Selling Expenses XII 15,088 23,362
Depreciation 3,48,221 3,99,036
Total Expenditure 3,63,59,438 6,22,21,930
Profit Before Tax 1,52,698 3,17,915
Provision for Income Tax 65,102 1,00,000
Short provision for Income Tax for earlier years 7,619 -
Deferred Income Tax (Refer Note no. B.4 of Schedule XIII) 60,664 (62,096)
Profit after Tax 19,312 2,80,011
Balance of Profit carried to Balance Sheet 19,312 2,80,011
Earning Per Share - Basic 0.10 1.41
Earning Per Share - Diluted 0.10 1.41

The Schedules referred to above and notes thereon form an integral part of the Profit & Loss Account.
As per our attached report of even date.
For M/s. Dubey & Co. For and on behalf of the Board
Chartered Accountants
(DEEPAK DUBEY)
Proprietor
Membership No. 86349 SOSHIL KUMAR JAIN SUMIT JAIN
Place : Delhi Chairman & Managing Director Director
Date   : 25.06.2004

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2004

(Amount in Rs.)

(Amount in Rs.)

RADICURA & CO. LIMITED

BALANCE SHEET AS AT 31st MARCH, 2004
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SCHEDULE I - SHARE CAPITAL As at 31st March, 2004 As at 31st March, 2003
(Rs.) (Rs.)

Authorised
5,00,000 Equity Shares of Rs. 10/- each (Previous Year 5,00,000 Equity Shares of Rs.10/- each) 50,00,000 50,00,000

Issued, Subscribed & Paid Up
1,98,250 Equity Shares of Rs. 10/- each fully paid-up 19,82,500 19,82,500

19,82,500 19,82,500

SCHEDULE II - RESERVES AND SURPLUS
Share Premium

Amount as per last Balance Sheet 73,26,500 73,26,500
Profit & Loss Account

Opening Balance 34,05,279 32,20,768
Add: Transfer from Profit & Loss A/c. 19,312 2,80,011
Add: Income Tax Adjusted for previous year - 34,24,591 (95,501) 34,05,279

1,07,51,091 1,07,31,779

SCHEDULE III - FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK

DESCRIPTION As at Addition As at As at Provided As at As at As at

01/04/2003 during the 31/03/2004 01/04/2003 during the 31/03/2004 31/03/2004 31/03/2003

Year Year

BUILDING 30,79,000 - 30,79,000 7,36,018 1,17,149 8,53,167 22,25,833 23,42,982

FURNITURE & FIXTURE 3,17,042 - 3,17,042 1,98,351 21,483 2,19,834 97,208 1,18,691

OFFICE EQUIPMENTS 20,93,826 - 20,93,826 12,62,646 1,15,617 13,78,263 7,15,563 8,31,180

REFRIGERATION & COOLER 5,32,295 - 5,32,295 2,96,395 32,814 3,29,209 2,03,086 2,35,900

VEHICLES 8,53,495 - 8,53,495 6,17,273 61,158 6,78,431 1,75,064 2,36,222

TOTAL 68,75,658 - 68,75,658 31,10,683 3,48,221 34,58,904 34,16,754 37,64,975

PREVIOUS YEAR 67,65,558 1,10,100 68,75,658 27,11,647 3,99,036 31,10,683 37,64,975 40,53,911

SCHEDULE IV - INVESTMENTS
Quoted (at cost)

10,000 Equity Shares of Rs. 10/- each (Previous Year 10,000 Equity
Shares) fully paid of MEDICAMEN  BIOTEC LTD. 1,00,000 1,00,000
Market Value Rs. 84,200/- (Previous year Rs.61,000/-)

SCHEDULE V - CURRENT ASSETS, LOANS & ADVANCES
A. CURRENT ASSETS

Inventories
(As taken, valued and certified by the Management)
(Valued at cost or market price whichever is lower)
Finished Goods 23,08,795 33,70,028
Stock-in-Transit - 3,150

23,08,795 33,73,178
Sundry Debtors

(Unsecured but considered Good)
Debts outstanding for a period exceeding six months 6,35,700 5,99,400
Other Debts 15,49,250 21,84,950 20,34,730 26,34,130

Cash & Bank Balances
i) Cash in hand 99,217 58,960
ii) Balance with Scheduled Banks - in Current Accounts 27,30,443 49,74,329

28,29,660 50,33,289
B. LOANS & ADVANCES

(Unsecured but considered good)
Security Deposit 40,49,500 40,49,500
Advance Income Tax (net of tax provision) 65,149 3,71,976
Staff Advances 17,900 9,300
Prepaid Expenses 55,832 63,590
Other Receivables 7,86,592 49,74,973 4,31,159 49,25,525

1,22,98,378 1,59,66,122

RADICURA & CO. LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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As at 31st March, 2004 As at 31st March, 2003

(Rs.) (Rs.)

SCHEDULE VI - CURRENT LIABILITIES & PROVISIONS

A. CURRENT LIABILITIES

Total outstanding dues of SSI undertakings - -

Total outstanding of Creditors other than SSI undertaking 23,24,436 63,87,351

Expenses Payable 1,37,770 1,41,511

Other Liabilities 1,080 68,859

B. PROVISIONS

Provision for Gratuity/Leave Encashment 2,64,804 2,26,310

27,28,090 68,24,031

Year ended 31st March, Year ended 31st March,

2004 (Rs.) 2003 (Rs.)

SCHEDULE VII - OTHER INCOME
Commission received on Sales 1,87,490 3,51,779

Interest received on Security Deposit 5,88,493 5,09,589

Misc. Income/ provisions written back - 94,000

7,75,983 9,55,368

SCHEDULE VIII - INCREASE/(DECREASE) IN STOCK
Closing Stock 23,08,795 33,70,028

Less : Opening Stock 33,70,028 47,14,970

(10,61,233) (13,44,942)

SCHEDULE IX - PERSONNEL EXPENSES
Salary & Wages 11,75,492 12,88,573

Contribution to Provident and other funds 1,17,385 1,28,756

Directors’ Remuneration 7,500 90,000

Bonus 83,961 80,098

Staff Welfare Expenses 89,127 1,16,090

14,73,465 17,03,517

SCHEDULE X - ADMINISTRATIVE  EXPENSES
Printing & Stationery 40,447 45,500

Electricity & Water Charges 25,112 72,098

Repair & Maintenance 47,561 81,322

Insurance 49,319 68,637

Professional Charges 3,150 5,500

Legal Charges 24,261 1,11,550

Auditors’ Remuneration

Audit Fees 11,880 11,000

Tax Audit Fees & other services 9,720 9,000

Office Expenses 9,151 7,964

Postage, Telephone & Telex 68,876 62,753

Conveyance 71,997 1,05,244

Sundry Expenses 39,446 37,222

Vehicle Maintenance 1,27,771 1,47,567

5,28,691 7,65,358

SCHEDULE XI - FINANCIAL EXPENSES
Bank Charges 1,215 1,612

1,215 1,612

SCHEDULE XII - SELLING EXPENSES
Packing & Forwarding 15,061 20,885

Freight & Cartage 27 2,477

15,088 23,362

RADICURA & CO. LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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SCHEDULE XIII - SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
A. SIGNIFICANT ACCOUNTING POLICIES
1. Method of Accounting

a) The accompanying financial statements have been prepared in accordance with the historical cost conventions and in accordance with Generally
Accepted Accounting Practices in India and confirms to the applicable Accounting Standards issued by the Institute of Chartered Accountants
of India and relevant provisions of the Companies Act, 1956, as amended up to date.

b) Accounting policies not specifically referred to, are otherwise consistent and in accordance with generally accepted accounting principles.
2. Fixed Assets

Fixed assets are stated at historical cost of acquisition or construction and include all other incidental expenses related to acquisition.
3. Depreciation

Depreciation on all items of fixed assets is provided on Written Down Value method as per rates prescribed in Schedule XIV to the Companies Act,
1956.

4. Inventories
Inventory purchased by the company is carried at lower of cost or market value.

5. Revenue Recognition
Sales are stated at net of trade discounts, sales returns and sales tax.

6. Employee Terminal Benefits
a) Provident Fund & ESI: Company’s contribution to defined contribution schemes such as Provident Fund and ESI are accrued as per terms of

contracts with the employees and provisions of Employees Provident Fund and Miscellaneous Provisions Act, 1952 and is charged to Profit and
Loss Account.

b) Gratuity:  Provision for Gratuity has been made on the basis of actuarial valuation made by the independent actuary as of the balance sheet
date.

c) Leave Encashment: The provision for the leave encashment benefit to the employees as per Company policy has been made on the basis of
actuarial valuation made by independent actuary.

7. Investments
Long term Investments are stated at cost price.

8. Income Taxes
a) Provision is made for income tax liability, which is likely to arise on the results for the year at the current rate of tax in accordance with the

provisions of Income Tax Act, 1961.
b) Deferred Income Tax is provided, using the liability method, on all timing differences at the balance sheet date between the tax base of assets

and liabilities and their carrying amounts for financial reporting purposes.
c) Deferred tax assets are recognized only, to the extent that there is reasonable certainty of their realization.
d) Deferred tax assets and liabilities are measured using the tax rates and the tax laws that have been enacted or subsequently enacted at the

balance sheet date.

9. Contingencies
Contingency loss arising from claims, litigation, assessments, fines, penalties etc. are provided for when it is probable that a liability may be
incurred and the amount can be reasonably estimated.

B. NOTES TO ACCOUNTS Amount in (Rs.)
1. Contingent Liabilities are not provided for in respect of: Current Year Previous Year

i) Claims against the Company not acknowledged as debts
(Income tax demand under appeal for Assessment Year 2001-02) 40,635 -

ii) Other money for which the Company is contingently liable - -
iii) Estimated amount of contracts remaining to be executed on Capital account and not provided for - -

2. In the opinion of the Management, all the Current Assets, Loans and Advances have a value on realisation in the ordinary course of business at
least equal to the amount at which they are stated.

3. Earnings Per Share

S. No. Particulars Current Year Previous Year
a) Net Profit after tax available for Equity Shareholders 19,312 2,80,011
b) Calculation of Weighted Average Number of Equity Shares of Rs.10/- each

Number of shares at the beginning of the year 1,98,250 1,98,250
Total no. of weighted average equity shares outstanding at the end of the year 1,98,250 1,98,250

c) Basic Earnings per Share  0.10 1.41
d) Diluted Earnings per Share  0.10 1.41

4. Deferred Tax Assets

Particulars         Deferred tax Asset / Current year credit/ Deferred tax Asset/
       (Liability) as at 01.04.2003 (Charge) (Liability) as at 31.03.2004

Assets (4,39,946) (8,504) (4,48,450)
Gratuity 1,07,116 (44,395) 62,721
Leave Encashment 40,043 (7,765) 32,278

(2,92,787) (60,664) (3,53,451)

RADICURA & CO. LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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5. Related Party Disclosure

Related parties with whom there were transactions during the year are listed below :

i) Holding Company – The Company is a wholly-owned subsidiary of Panacea Biotec Ltd.

ii) During the year, the company had the following transactions with its Holding Company – Panacea Biotec Ltd.(PBL) at normal commercial

terms in the ordinary course of business. The transactions during the year were as under: - (Amount in Rs.)

Particulars Current Year Previous Year

Net Purchases made during the year 1,95,54,490 3,78,34,062

Net Sales made during the year 41,010 88,013

Interest received 1,08,493 29,589

Balance due to PBL as at the end of the year 9,07,470 30,91,716

6. a) Directors’ Remuneration

Particulars

Salary 7,500 90,000

b) Computation of net profit in accordance with Section 349 of the Companies Act, 1956.

Profit as per Profit & Loss Account (before taxes) 1,52,697 3,17,915

Add:

Depreciation 3,48,221 3,99,036

Directors’ Remuneration 7,500 90,000

5,08,418 8,06,951

Less :

Depreciation under section 350 3,57,941 4,56,376

Net Profit in accordance with section 349 of Companies Act, 1956 1,50,477 3,50,575

Maximum amount permissible under Sec. 198/309 of Companies Act, 1956 15,048 35,058*

* Since the profits of the company during the year were inadequate, the salaries were paid to Director as minimum remuneration as per

Schedule XIII to the Companies Act, 1956.

7. Remuneration to Auditors

Audit Fees 11,880 11,000

Tax Audit  & other fees 9,720    9,000

21,600   20,000

8. Additional information as required under Para 3 & 4 of Part II of Schedule VI to the Companies Act, 1956. (As certified by the Management).

A. Particulars of Licensed Capacity, Installed Capacity & Production

- Not applicable as the company is a trading company.

B. Particulars of purchase, Stocks & Turnover

-  As the Company has been trading in goods and the list of goods is very large,

   quantitative break up of purchases, stocks and turnover has not been given.

C. Particulars of Raw Materials consumed

- Not Applicable

D. Value of Imports on CIF basis Nil

E. Expenditure in Foreign Currency Nil

F. Earnings in Foreign Currency Nil

G. Value of Imported / Indigenous Raw Materials Consumed Nil

9. Previous year’s figures have been rearranged and reclassified wherever necessary to make them comparable with the current year’s figures.

As per our attached report of even date.

For M/s. Dubey & Co. For and on behalf of the Board

Chartered Accountants

(DEEPAK DUBEY)

Proprietor

Membership No. 86349 SOSHIL KUMAR JAIN SUMIT JAIN

Place : Delhi Chairman & Managing Director Director

Date   : 25.06.2004

RADICURA & CO. LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
Additional information as required under Part IV of Schedule VI to the Companies Act 1956
i) Registration Details:

Registration No. 56682 State code 55
Balance Sheet Date . 31/03/2004

ii) Capital raised during the year (Amount in Rs. Thousands)
Public Issue Nil Right Issue  Nil
Bonus Issue Nil Private Placement Nil

iii) Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities 13,087 Total Assets            13,087
Source of Funds (Amount in Rs. Thousands)
Paid-up Capital 1,982 Reserves & Surplus 10,751
Secured Loan Nil Unsecured Loan    Nil
Application of Funds (Amount in Rs. Thousands)
Net Fixed Assets 3,417 Investments 100
Net Current Assets  9,570 Misc. Expenditure Nil
Accumulated Losses Nil (To the extent not W/ off)

iv) Performance of Company (Amount in Rs. Thousands)
Turnover 36,797 Total expenditure 36,359
Profit before Tax 153 Profit after Tax  19
Earning per Share in Rs. 0.10 Dividend @ %   Nil

v) Generic Name of three Principal Products / Services of Company
Item Code No. (ITC Code) 3004 90 67, 3002 20 14 & 3004 20 99
Product Description Nimesulide Tablets, Polio Vaccines & Gliclazide Tab

For M/s. Dubey & Co. For and on behalf of the Board
Chartered Accountants
(DEEPAK DUBEY)
Proprietor
Membership No. 86349 SOSHIL KUMAR JAIN SUMIT JAIN
Place : Delhi Chairman & Managing Director Director
Date   : 25.06.2004

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED MARCH, 2004

 Cash flow from operating activities Current Year Previous Year
Net operating profit before tax 1,52,698 3,17,915
Adjustments for:
Depreciation 3,48,221  3,99,036
Interest Expenses - -
Interest Income (5,88,493) (5,09,589)
Miscellaneous provisions written back - (2,40,272) (94,000) (2,04,553)

Operating profit before working capital changes (87,575) 1,13,362

Trade and Other Receivables 92,905 (1,18,897)
Inventories 10,64,383 14,25,292
Trade & other Payables (40,95,941) (29,38,653) 16,01,963 29,08,358
Cash generated from operations (30,26,228)  30,21,720

Net direct taxes paid (2,34,106)  (10,95,155)

Net cash from operating activities (27,92,122) 19,26,565

Cash flow from investing activities
Purchase of Fixed assets - (1,10,100)
Interest received 5,88,493 509,589
Miscellaneous provisions written back - 94,000
Net cash used in investing activities 5,88,493 4,93,489

Net cash from operating and investing activities (22,03,629) 24,20,055

Cash flow from financing activities
Increase/ (decrease) in loans - -
Issue of Share Capital -  -
Share Premium received - -
Net Cash from financing activities - -

Net cash from operating, investing & financing activities (22,03,629) 24,20,055

Net increase/ (decrease) in Cash & Cash equivalent (22,03,629) 24,20,055
Opening balance of Cash & Cash equivalent 50,33,289 26,13,234
Closing balance of Cash & Cash equivalent 28,29,660 50,33,289

As per our report of even date attached
For M/s. Dubey & Co. For and on behalf of the Board
Chartered Accountants
(DEEPAK DUBEY)
Proprietor
Membership No. 86349 SOSHIL KUMAR JAIN SUMIT JAIN
Place : Delhi Chairman & Managing Director Director
Date   : 25.06.2004

RADICURA & CO. LIMITED

BALANCE SHEET ABSTRACT AND CASH FLOW STATEMENT
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Dear Shareholders,  

Your Directors have pleasure in presenting the Ninth Annual Report of the

Company with the Audited Statement of Accounts and the Auditors’ Report of

your Company for the Financial year ended 31st March, 2004.  The summarized

financial result for the year ended 31st March 2004 as compared with the earlier

year as under:  

Financial Results (in Rs.)

Particulars For the year For the year

ended 31st ended 31st

March, 2004 March, 2003

Total Income 29,85,073 29,05,029

Total Expenditure 9,45,500 20,84,479

Profit before Tax 20,39,573 8,20,550

Provision for Income Tax 6,33,006 6,17,000

Short provision for Income tax for earlier year(s) 2,494 -

Profit after Tax 14,04,073 2,03,550

Balance of profit carried to Balance Sheet 14,04,073 2,03,550

Review of Operations

During the year under review, the Company has earned rental income of

Rs.28.80 Lacs from lease of its premises to its holding Company. The steps are

being taken for commencement of business of marketing & export of

nutraceuticals & Dietary Supplement products.

Your Directors are pleased to inform you that the net profit for the year under

review registered a growth of more than 6 times and stood at Rs.14.04 Lac as

against Rs.2.04 Lac during the previous financial year.

Dividend

Your Directors feel it prudent to plough back the profits for future growth of

the Company and decline to recommend any dividend for the year ended

31st March 2004. 

Fixed Deposits

During the year under review, your Company has not invited or accepted any

Deposits from public pursuant to Section 58A of the Companies Act, 1956.

Foreign Exchange Earnings and Outgo

During the period under review, there was neither inflow nor outflow of foreign

exchange to/from the Company.

Particulars of Employees

The Company does not have any employee who was in receipt of remuneration

in excess of limits prescribed under Section 217(2A) of the Companies Act,

1956.  Hence, particulars as required under the Companies (Particulars of

Employees) Rules, 1975 are not given.  

Directors

In accordance with the provisions of the Companies Act, 1956 and the Articles

ANNEXURE TO DIRECTORS' REPORT - COMPLIANCE CERTIFICATE

The Members, BEST ON HEALTH LIMITED, New Delhi

We have examined the registers, records, books and papers of

BEST ON HEALTH LTD. (the Company) as required to be maintained under

the Companies Act, 1956 (the Act) and the rules made thereunder, audited

annual accounts, Auditors’ Report on the annual accounts and also the

provisions contained in the Memorandum and Articles of Association of the

Company for the financial year ended on 31st March, 2004.  In our opinion and

to the best of our information and according to the examinations carried out

by us and explanations furnished to us by the Company, its officers and agents,

we certify that in respect of the aforesaid financial year:

1. The Company has kept and maintained registers as stated in

“ANNEXURE:A”  to this certificate,  as  per  the provisions of the Act and

the rules made thereunder and all entries there in have been duly recorded.

2. The Company has duly filed the forms and returns as stated in

“ANNEXURE:B”  to  this  certificate,  with the Registrar of Companies,

Regional Director, Central Government, Company Law Board or other

authorities within the time prescribed under the Act and the rules made

thereunder save as mentioned in the aforesaid “ANNEXURE:B”.

3. The Company is a public limited company.

4. The Board of Directors duly met 4 (four) times on 7th June, 2003; 30th August,

2003; 4th December, 2003 & 20th January, 2004 in respect of which meetings

proper notices were given and the proceedings were properly recorded

and signed including the circular resolutions passed, in the Minutes Book

maintained for the purpose.

5. The Company did not close its Register of Members, as it was not required

to do so.  There were no debentures in the Company.

6. The annual general meeting for the financial year ended on 31st March,

2003 was held on 30th September, 2003 after giving due notice to the

members of the Company and the resolutions passed thereat were duly

recorded in the Minutes Book maintained for the purpose.

7. No extra ordinary general meeting was held during the financial year.

of Association of the Company, Shri Sumit Jain, Director, retires by rotation at

the ensuing Annual General Meeting and being eligible offers himself for

reappointment.

Directors’ Responsibility Statement

The Directors hereby confirm:

i) that in the preparation of the annual accounts, the applicable accounting

standards had been followed along with proper explanation relating to

material departures.

ii) that the directors had selected such accounting policies and applied them

consistently and made judgements and estimates that are reasonable and

prudent so as to give a true and fair view of the state of affairs of the

Company at the end of the financial year and of the profit or loss of the

Company for that period;

iii) that the directors had taken proper and sufficient care for the maintenance

of adequate accounting records in accordance with the provisions of the

Companies Act, 1956 for safeguarding the assets of the Company and for

preventing and detecting fraud and irregularities; and

iv) that the directors had prepared the annual accounts on a going concern

basis.

Conservation of Energy and Technology Absorption

The Company has no manufacturing unit, hence the requirements relating to

Conservation of Energy and Technology Absorption are not applicable.

Auditors

M/s. Sudhir Sunil & Co., Chartered Accountants, Auditors of the Company,

hold office until the conclusion of the forthcoming Annual General Meeting

and being eligible have offered themselves for re-appointment. The Company

has received a certificate from them to the effect that their re-appointment, if

made, would be within the limits prescribed under Section 224 (1B) of the

Companies Act, 1956.

Secretarial Compliance Certificate

As required pursuant to the proviso to Section 383A of the Companies Act,

1956, the Company had obtained Secretarial Compliance Certificate from

M/s. Rajeev Goel & Associates, Company Secretaries in Practice and the same

is annexed herewith as Annexure to the Directors’ Report.
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8. The Company has not advanced any loans to its directors and/or persons

or firms or companies referred to in section 295 of the Act.

9. The Company has not entered into any contract falling under section 297

of the Act.

10. The Company has made necessary entries in the register maintained under

section 301 of the Act.

11. There was no case falling under section 314 of the Act.

12. The Company has not issued any duplicate share certificate during the

financial year.

13. i) There was no allotment / transfer / transmission of securities during

the financial year.

ii) The Company has not declared any dividend during the financial year.

iii) Since the Company has not declared any dividend during the financial

year, postage of dividend warrants etc., was not applicable. The

Company was not required to transfer any unclaimed/unpaid dividend

to Unpaid Dividend Account with the Bank.

iv) The Company was not required to transfer any amount on account of

unpaid dividend account, application money due for refund, matured

deposits, matured debentures and the interest accrued thereon which

have remained unclaimed or unpaid for a period of seven years to the

Investor Education and Protection Fund.

v) The Company has duly complied with the requirements of section 217

of the Act.

14. The Board of Directors of the Company is duly constituted. There was no

appointment of any additional director, alternate director and director to

fill casual vacancy during the financial year.

15. The Company has not appointed any managing director, whole time

director or manager during the financial year.

16. The Company has not appointed any sole-selling agents during the

financial year.

17. The Company was not required to obtain any approvals of the Central

Government, Company Law Board, Regional Director, Registrar or any such

authority prescribed under various provisions of the Act during the financial

year.

18. The Directors have disclosed their interest in other firms/companies to

the Board of  Directors  pursuant to the provisions of the Act and the rules

made thereunder.

19. The Company has not issued any shares during the financial year.

20. The Company has not bought back any shares during the financial year.

21. The Company has not redeemed any preference shares or debentures

during the financial year.

22. The Company was not required to keep in abeyance rights to dividend,

rights shares and bonus shares pending registration of transfer of shares,

as there was no such offering from the Company during the financial year.

23. The Company has not invited or accepted any public deposits including

unsecured loans taken falling under section 58A of the Act during the

financial year.

24. The Company has not made any borrowings during the financial year ended

31st March, 2004.

25. The Company has not made any loans and investments or given guarantees

or provided securities to other bodies corporate during the financial year

under review.

26. The Company has not altered the provisions of the Memorandum with

respect to situation of the Company’s registered office from one State to

another during the year under scrutiny.

27. The Company has not altered the provisions of the Memorandum with

respect to the objects of the Company during the year under scrutiny.

28. The Company has not altered the provisions of the Memorandum with

respect to the name of the Company during the year under scrutiny.

29. The Company has not altered the provisions of the Memorandum with

respect to the Authorised Share Capital of the Company during the year

under scrutiny.

30. The Company has not altered its Articles of Association during the year

under review.

31. There was no prosecution initiated against or show cause notice received

by the Company during the financial year under the Act.

32. The Company has not received any amount as security from its employees

in terms of section 417(1) of the Act.

33. Since the Company has not constituted any provident fund under section

418 of the Act, provisions of section 418 are not applicable.

For Rajeev Goel & Associates

Company Secretaries

RAJEEV K. GOEL

Place : Delhi LLB, FCS

Date  : 22.06.2004 C P No. : 2571

ANNEXURE A - REGISTERS MAINTAINED BY THE COMPANY

S.No. Particulars Relevant Section

1. Minutes Book of the meetings of 193

the Board of Directors of the Company

2. Minutes Book of General Body Meetings of 193

the Members of the Company

3. Copies of Annual Returns 159

4. Register of Members 150

5. Register of Particulars of Directors, 303

Managing  Director, Manager and Secretary

6. Register of Directors’ Shareholding 307

7. Register of contracts, companies and firms in which 301

Directors are interested

8. Register of investments or loan made, 372A

guarantee given or security provided

9. Register of Fixed Assets

10. Register of Share Transfer

ANNEXURE-B - Forms and Returns as filed by the Company with the Registrar

of Companies, Regional Director, Central Government or other authorities

during the financial year ended 31st March, 2004.

FORMS & RETURNS FILLED WITH THE REGISTRAR OF COMPANIES

S. Particulars of Forms/ Date of Whether Additional

No. Returns Filed Filing filed within Fees Paid

Prescribed

Time

1. Annual Accounts u/s 220 for the 29.10.2003 Yes No

year ended 31st March, 2003.

2. Compliance Certificate u/s 383A 29.10.2003 Yes No

for the year ended 31st March, 2003.

3. Annual Return u/s 159 made 14.11.2003 Yes No

upto 30th September, 2003,

being the date of AGM

BEST ON HEALTH LIMITED

ANNEXURE TO THE DIRECTORS’ REPORT
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Annexure to Auditors’ Report (Referred to in
paragraph 1 of our report of even date)
i) In respect of Fixed Assets;

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.
The fixed assets of the Company, have been physically verified by the
management during the year in accordance with a phased program,
which, in our opinion is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were
noticed on verification.

b) On the basis of our examination and according to the information
and explanations given to us, the Company has not made any
substantial disposals during the year but it has converted its land
from lease to free hold.  The relevant documents for the same have
been furnished to us.

ii) There was no inventory held during the year.
iii) In respect to loans;

a) The company has neither granted nor taken any loans secured or
unsecured, to or from companies, firms or other parties listed in the
register maintained under section 301 of the Companies Act, 1956.

iv) In our opinion and according to the information and explanations given
to us, there are adequate internal control procedures commensurate with
the size of the Company and the nature of its business with regard to the
purchase of assets.

v) In our opinion and according to the information and explanations given
to us, there are no transactions for purchase of goods and sale of goods
and services made in pursuance of contracts or arrangements entered in
the register(s) maintained under section 301 of the Companies Act, 1956
and aggregating during the year to Rs.5,00,000/- (Rupees five lacs) or
more in respect of each party.

vi) The Company has not accepted any deposits from the public, within the
purview of Section 58A and 58AA of the Companies Act, 1956 and the
rules framed there under.

vii) In our opinion, the Company has an internal audit system commensurate
with its size and nature of its business.

viii) According to information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under the
provisions of Section 209 (1) (d) of the Companies Act, 1956 in respect of
services carried out by the Company.

ix) In respect of statutory dues;
a) As per the information and explanations given to us, the provisions of

Provident Fund and Employees State Insurance Scheme are not
applicable to the Company.

b) According to records of the Company and the information and
explanations given to us, there were no undisputed amounts payable
in respect of Income-tax, Wealth-tax, Sales-tax, Custom duty and
Excise Duty which have remained outstanding as at 31st March 2004
for a period of more than six months from the date they become
payable.

x) The Company neither has accumulated losses at the end of the year, nor
has incurred cash losses during the current and the immediately
preceding financial year.

xi) The company has not taken any loans from any financial institutions and
banks.

xii) In our opinion and according to the information and explanations given
to us, the Company has not given any guarantee for loans taken by others
from Banks and Financial Institutions.

xiii) The Company has not made any preferential allotment during the year.
xiv) The Company has not issued any debentures. Accordingly clause (xix) of

the order is not applicable.
xv) The Company has not raised any money by public issue during the year.
xvi) To the best of our knowledge and belief and according to the information

and explanations given to us, no fraud on or by the Company was noticed
or reported during the year.

For Sudhir Sunil & Co.

Chartered Accountants

SUDHIR KAPOOR

Place : New Delhi Proprietor

Date  : 22.06.2004 Membership No. 86840

The Members of Best On Health Limited
We have audited the attached Balance Sheet of Best On Health Limited as at

31st March 2004 and also the Profit and Loss Account and the Cash Flow

statement of the Company for the year ended on that date annexed thereto.

These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally

accepted in India. Those Standards require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are

free of material misstatement. An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the financial statements.

An audit also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

We report as follows:

1. As required by the Companies (Auditors’ Report) Order 2003 (‘the order’),

issued by the Central Government of India in terms of section 227 (4A) of

the Companies Act, 1956, we give in the Annexure, a statement on the

matters specified in paragraph 4 and 5 of the said Order.

2. Further to our comments in the Annexure referred to in paragraph 3 above,

we report that :

a) we have obtained all the information and explanations, which to the

best of our knowledge and belief were necessary for the purposes of

our audit;

b) in our opinion, proper books of account as required by law have been

kept by the Company so far as appears from our examination of such

books;

c) the Balance Sheet, Profit & Loss Account and Cash Flow Statement

dealt with by this report are in agreement with the books of account;

d) in our opinion, the Balance Sheet, Profit and Loss Account and Cash

Flow Statement dealt with by this report comply with the Accounting

Standards referred to in sub-section(3C) of section 211 of the

Companies Act, 1956;

e) on the basis of the written representations received from the directors

as on 31st March 2004 and taken on record by the Board of Directors,

we report that none of the directors is disqualified as on 31st March

2004 from being appointed as a director in terms of clause (g) of sub

section (1) of section 274 of the Companies Act, 1956;

3. In our opinion and to the best of our information and according to the

explanations given to us, the said accounts read with significant accounting

policies and other notes thereon, give the information required by the

Companies Act, 1956, in the manner so required and give a true and fair

view in conformity with the accounting principles generally accepted in

India:

i) in the case of the Balance Sheet, of the state of affairs of the Company

as at 31st March, 2004;

ii) in the case of Profit and Loss Account, of the profit for the year ended

on that date; and

iii) in the case of Cash Flow Statement, of the cash flows for the year

ended on that date.

For Sudhir Sunil & Co.

Chartered Accountants

SUDHIR KAPOOR

Place : New Delhi Proprietor

Date  : 22.06.2004 Membership No. 86840

BEST ON HEALTH LIMITED

AUDITORS’ REPORT
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Schedules As at 31st March, 2004 As at 31st March, 2003

SOURCES OF FUNDS
Shareholders’ Funds

Share Capital I 19,02,160 19,02,160
Reserves & Surplus II 1,18,37,171 1,04,33,098

1,37,39,331 1,23,35,258
Total 1,37,39,331 1,23,35,258

APPLICATION OF FUNDS
Fixed Assets

Gross Block III 1,81,81,326 1,18,12,868
Less : Depreciation 15,62,901 11,68,242
Net Block 1,66,18,425 1,06,44,626

Current Assets, Loans & Advances IV
Cash & Bank Balances 35,46,286 13,82,474
Loans & Advances - 3,26,520
Sub-total (A) 35,46,286 17,08,994

Less: Current Liabilities & Provisions V
Current Liabilities 64,00,358 26,250
Provisions 28,966 -
Sub-total (B) 64,29,324 26,250

Net Current Assets (A) - (B) (28,83,038) 16,82,744
Miscellaneous Expenditure VI 3,944 7,888
(To the extent not written off or adjusted)

Total 1,37,39,331 1,23,35,258
Significant Accounting Policies and Notes to Accounts VII

The Schedules referred to above and notes thereon form an integral part of the Balance Sheet.
As per our attached report of even date.
For M/s. Sudhir Sunil & Co. For and on behalf of the Board
Chartered Accountants
(SUDHIR KAPOOR)
Proprietor
Membership No. 86840 RAJESH JAIN SANDEEP JAIN
Place : New Delhi Chairman & Managing Director Director
Date   : 22.06.2004

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2004

For the year ended For the year ended
31st March, 2004 31st March, 2003

INCOME
Rent Received 28,80,000 28,80,000
Other Income 1,05,073 25,029
Total Income 29,85,073 29,05,029
EXPENDITURE
Fees & Taxes 981 6,215
Consultancy Charges 5,650 10,05,500
Property Tax 5,18,016  5,18,016
Repair & Maintenance - 1,38,040
Printing & Stationery - 200
Bank Charges - 50
General Expenses 1,500 2,350
Audit Fees 15,750 15,750
Legal Expenses 5,000  5,000
Depreciation 3,94,659 3,89,414
Preliminary exp w/off 3,944 3,944
Total Expenditure 9,45,500 20,84,479
Profit before taxes 20,39,573 8,20,550
Provision for Income tax 6,33,006 6,17,000
Short provision for Income tax for earlier year(s) 2,494 -
Profit After Tax 14,04,073 2,03,550
Balance of Profit carried to Balance Sheet 14,04,073 2,03,550
Earning per Share - Basic 7.38 1.07

Earning per Share - Diluted 7.38 1.07

The Schedules referred to above and notes thereon form an integral part of the Profit & Loss Account

As per our attached report of even date
For M/s. Sudhir Sunil & Co. For and on behalf of the Board
Chartered Accountants
(SUDHIR KAPOOR)
Proprietor
Membership No. 86840 RAJESH JAIN SANDEEP JAIN
Place : New Delhi Chairman & Managing Director Director
Date   : 22.06.2004

(Amount in Rs.)
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As at 31st As at 31st

March, 2004 March, 2003

SCHEDULE I - SHARE CAPITAL

Authorised

2,00,000 Equity Shares of Rs. 10/- each. 20,00,000 20,00,000

Issued, Subscribed  and paid-up

1,90,216 Equity shares of Rs. 10/- each fully paid up. 19,02,160 19,02,160

19,02,160 19,02,160

SCHEDULE II - RESERVES AND SURPLUS

Share Premium

 Amount as per Last Balance Sheet 1,04,50,000 1,04,50,000

Profit & Loss Account

Amount as per last Balance Sheet (16,902) (2,20,452)

Add: Transfer from Profit & Loss A/c 14,04,073 13,87,171 2,03,550 (16,902)

1,18,37,171 1,04,33,098

SCHEDULE III - FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK

PARTICULARS As at Additions As at As at Provided As at As at As at

 01.04.2003 during the 31.03.2004 31.03.2003 during the 31.03.2004 31.03.2004 31.03.2003

  year year

Land 1,53,760 - 1,53,760 - - - 1,53,760 1,53,760

Building 1,16,59,108 63,68,458  1,80,27,566 11,68,242 3,94,659 15,62,901 1,64,64,665 1,04,90,866

Total 1,18,12,868 63,68,458 1,81,81,326 11,68,242 3,94,659 15,62,901 1,66,18,425 1,06,44,626

Previous Year  1,18,12,868 -  1,18,12,868 7,78,828 3,89,414 11,68,242  1,06,44,626 1,10,34,040

SCHEDULE IV - CURRENT ASSETS, LOANS & ADVANCES

A. Current Assets

Cash & Bank Balances

Cash in hand 3,421 5,002

Balances with Scheduled Banks

- in Current Account 19,89,964 13,77,472

- in Fixed Deposits 15,52,901 35,46,286 - 13,82,474

B. Loans & Advances

Advance Income Tax (net of tax provision) - - 3,26,520 3,26,520

35,46,286 17,08,994

SCHEDULE V - CURRENT LIABILITIES & PROVISIONS
A. Current Liabilities

Expense Payable 31,900 26,250

Other Liabilities 63,68,458 64,00,358 - 26,250

B. Provisions

Provision for Income Tax (net of advance tax) 28,966 -

64,29,324 26,250

SCHEDULE VI - MISCELLANEOUS EXPENDITURE
Preliminary Expenses 7,888 11,832

Less : Written off during the year 3,944 3,944 3,944 7,888

3,944 7,888

SCHEDULE VII - SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES

1. Method of Accounting

The accompanying financial statements have been prepared in accordance with the historical cost conventions following accrual basis of accounting

and in accordance with the Generally Accepted Accounting Practices in India and conforms to the applicable  Accounting Standards issued by the

Institute of Chartered Accountants of India and relevant provisions of the Companies Act, 1956, as amended upto date.

(Amount in Rs.)

BEST ON HEALTH LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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2. Employee Benefits

Since during the relevant period, there was no employee in the company, no provision for gratuity liability has been made. Provident Fund and leave

encashment are not applicable to the company.

3. Fixed Assets

Fixed Assets are stated at cost of acquisition or construction and the expenses incurred during construction period have been capitalised under

respective heads of fixed assets.

4. Depreciation

Depreciation on Assets is provided on Straight Line Method at rates prescribed and in accordance with Schedule XIV of the Companies Act, 1956.

5. Inventories

Since the Company has not been engaged in the business activities, information regarding method of valuation of inventories is not applicable.

6. Contingencies

Contingency loss arising from claims, litigation, assessments, fines, penalties etc. are provided for when it is probable that a liability may be

incurred and the amount can be reasonably estimated.

B. NOTES TO ACCOUNTS
Current Year Previous Year

1. Contingent Liabilities exists in respect of:-

a) Claims against the company not acknowledged as debts : - -

b) Guarantees given by the company are outstanding to the extent of : - -

c) Estimated amount of contracts remaining to be executed on Capital : - -

Account and not provided for

2. In the opinion of the Board, Current Assets, Loans & Advances have value on realization in the ordinary course of business at least equal to the

amount at which they are stated in the Balance Sheet.

3. Earnings Per Share Amount in (Rs.)

S. No. Particulars Current Year Previous Year

a) Net Profit after tax available for Equity Shareholders 14,04,073 2,03,550

b) Calculation of Weighted Average Number of Equity Shares of Rs.10 each

Number of shares at the beginning of the year 1,90,216 1,90,216

Total number of equity shares outstanding at the end of the year 1,90,216 1,90,216

c) Basic Earnings per Share 7.38 1.07

d) Diluted Earnings per Share 7.38 1.07

4. Related Party Disclosure:

Related parties with whom there were transactions during the year are listed below:

• Holding Company – The Company is a wholly owned subsidiary of Panacea Biotec Ltd.

• During the year, the company had the following transactions with its Holding Company – Panacea Biotec Ltd. (PBL) at normal commercial

terms in the ordinary course of business. The transactions during the year are as under:-

(Amount in Rs.)

S.No. Particulars Current Year Previous Year

a) Rent received by renting out its premises to PBL 28,80,000 28,80,000

b) Balance due to PBL as at the end of the year 63,68,458 -

5. There would be no change in the amount of Income tax due to the timing difference as per the Companies Act and as per the Income Tax Act, hence

no deferred tax assets or liabilities have been provided for.

6. Miscellaneous expenditure is being written off  over a period of five years.

7. Previous year’s figures have been reworked, rearranged & reclassified wherever necessary to make them comparable with the current year’s figures.

As per our attached report of even date

For M/s. Sudhir Sunil & Co. For and on behalf of the Board

Chartered Accountants

(SUDHIR KAPOOR)

Proprietor

Membership No. 86840 RAJESH JAIN SANDEEP JAIN

Place : New Delhi Chairman & Managing Director Director

Date   : 22.06.2004

BEST ON HEALTH LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
Additional information as required under Part IV of Schedule VI to the Companies Act, 1956
i) Registration Details:

Registration No. 68967 State code 55
Balance Sheet Date 31/03/2004

ii) Capital raised during the year (Amount in Rs. Thousands)
Public Issue Nil Right Issue  Nil
Bonus Issue Nil Private Placement Nil

iii) Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities 13,739 Total Assets           13,739
Source of Funds (Amount in Rs. Thousands)
Paid-up Capital 1,902 Reserves & Surplus 11,837
Secured Loan Nil Unsecured Loan    Nil
Application of Funds (Amount in Rs. Thousands)
Net Fixed Assets 16,618 Investments Nil
Net Current Assets  (2,883) Misc. Expenditure 4
Accumulated Losses Nil (To the extent not W/ off)

iv) Performance of Company (Amount in Rs. Thousands)
Turnover / Other Income 2,985 Total expenditure 945
Profit before Tax 2,040 Profit after Tax  1,404
Earning per share in Rs. 7.38 Dividend @ %   Nil

v) Generic Name of three Principal Products / Services of Company
Item Code No. (ITC Code) : Not classified
Product Description

For M/s. Sudhir Sunil & Co. For and on behalf of the Board
Chartered Accountants
(SUDHIR KAPOOR)
Proprietor
Membership No. 86840 RAJESH JAIN SANDEEP JAIN
Place : New Delhi Chairman & Managing Director Director
Date   : 22.06.2004

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED MARCH, 2004                          Amount in (Rs.)

 Cash flow from operating activities Current Year Previous Year

Net profit before tax and extra ordinary items 20,39,573 8,20,550

Adjustments for:

Depreciation 3,94,659  3,89,414

Interest Expenses - -

Interest Income (66,541)  -

Preliminary Expenditure written off 3,944 3,32,062 3,944 3,93,358

Operating profit before working capital changes 23,71,635 12,13,908

Trade & other receivables - -

Inventories -  -

Trade & other Payables 63,74,108 63,74,108 5,000  5,000

Cash generated from operations 87,45,743 12,18,908

Net Direct Taxes paid (2,80,014) (3,87,840)

Net cash from operating activities 84,65,729  8,31,068

Cash flow from investing activities

Purchase of Fixed Assets (63,68,458) -

Interest Received 66,541 -

Net cash used in investing activities (63,01,917) -

Net cash from operating and investing activities 21,63,812 8,31,068

Cash flow from financing activities

Increase/ (decrease) in loans - -

Net Cash from financing activities - -

Net cash from operating, investing & financing activities 21,63,812 8,31,068

Net increase in Cash & Cash equivalent 21,63,812 8,31,068

Opening balance of Cash & Cash equivalent 13,82,474 5,51,406

Closing balance of Cash & Cash equivalent 35,46,286 13,82,474

As per our attached report of even date

For M/s. Sudhir Sunil & Co. For and on behalf of the Board
Chartered Accountants
(SUDHIR KAPOOR)
Proprietor
Membership No. 86840 RAJESH JAIN SANDEEP JAIN
Place : New Delhi Chairman & Managing Director Director
Date   : 22.06.2004

BEST ON HEALTH LIMITED

BALANCE SHEET ABSTRACT AND CASH FLOW STATEMENT
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