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Certificate

Standard ISO 9001:2015
Certificate Registr.No. 01 100 097120

Certificate Holder: Karnataka Silk Industries CorporationLtd
Il & IV Floor, Public Utility Building,
M.G.Road, Bangalore 560001, Karnataka, India

Scope: Manufacture and Sale of Pure Mysore Silk Sarees with Gold
Lace, Dress Materials and Fabrics. Manufacture of Raw Silk Yarn
(Filature)

Proof has been furnished by means of an audit that the
requirements of ISO 9001:2015 are met.

Validity: The certificate is valid from 2020-05-07 until 2023-05-06.
First certification 2014

2021-01-12 [ ! a

TUV Rheinland Cert GmbH
Am Grauen Stein - 51105 KolIn

A_ TUVRheinland®

Akkrediti I . .
DZM-16031-01.00 Precisely Right.
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www.tuv.com




Certificate

Standard ISO 14001:2015
Certificate Registr.No. 01 104 097120

Certificate Holder: Karnataka Silk Industries Corporation Ltd

Manandavaadi Road,
Mysore - 570008, Karnataka, India

Scope: Manufacture and Sale of Pure Mysore Silk Sarees with Gold
Lace, Dress Materials and Fabrics. Manufacture of Raw

Silk Yarn (Filature)

Proof has been furnished by means of an audit that the
requirements of ISO 14001:2015 are met.

Validity: The certificate is valid from 2020-05-07 until 2023-05-06.
First certification 2009
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TUV Rheinland Cert GmbH
Am Grauen Stein - 51105 Koln

( AKKS A TUVRheinland®

Akkrediti tell . .
DZM-1605101.00 Precisely Right.
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Certificate

Standard BS OHSAS 18001:2007
Certificate Registr.No. 01 113 1328129

Certificate Holder: Karnataka Silk Industries Corporation Ltd

Manandavaadi Road,
Mysore - 570008, Karnataka, India

Scope: Manufacture and Sale of Pure Mysore Silk Sarees with Gold
Lace, Dress Materials and Fabrics. Manufacture of Raw

Silk Yarn (Filature)

Proof has been furnished by means of an audit that the
requirements of BS OHSAS 18001:2007 are met.

Validity: The certificate is valid from 2020-05-07 until 2021-09-30.
First certification 2014

2021-01-12 L: z

TUV Rheinland Cert GmbH
Am Grauen Stein - 51105 Kdln

A TUVRheinland®

kkrediti 1l . .
DIM-16031-02:00 Precisely Right.
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Dr. K.C.Narayana Gowda, Hon’ble Minister for Sericulture and Youth Empowerment and Sports, Govt. of Karnataka
inaugurating KSIC -New Showrooms at Kalidasa Road, Mysore on 27.03.2022 in the presence of Sri S.R. Gowda, Hon’ble
Chairman, KSIC., Mrs. V.V.Jyothsna, MD., KSIC and Sri Nagndra, MLA., Mysore and Officers of KSIC.

i

Lucky Draw conducted on 09.03.2022 at KSIC - Jubilee Showroom, Bengaluru on the eve of International Women’s Day
to select the prize winner of KSIC Mysore Silk Saree. Mrs. V.V. Jyothsna, IAS., MD, KSIC picked the Lucky Draw Winner
in the presence of the Officers of KSIC and Customers.

/
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Dr. R. Selvamani, IAS, District Commissioner, Shivamogga inaugurated KSIC Mysore Silk Saree exhibition on 10.03.2022
at Veerashaiva Kalyana Mandira, Shivamogga. Sri Vijayakumar, Director, KSIC and officer of KSIC were present
on the occasion.

At :
Sri S.R. Gowda, Chairman, KSIC inaugurated KSIC Mysore Silk Saree exhibition on 04.03.2022 at Akka Mahadevi

Samaja, Tumkur. Sri Mahalingaiah, President, Tumkur Milk Union, Tumkur and Officer of KSIC and members of Indira
Co-operative Society were present on the occasion.

/
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3.
SPECIAL BUSINESS:
4.

KARNATAKA SILK INDUSTRIES CORPORATION LIMITED
Regd Offce: 3 & 4" Floor, Public Utility Building, M.G.Road, Bangalore 560 001

CIN: U01224KA1980SGC003802
Phone: 25586550, 25586399. Fax: 25598442 Website: www.ksicsilk.com

NOTICE OF 41st ANNUAL GENERAL MEETING

Notice is hereby given that the 41st Annual General Meeting of Karnataka Silk Industries
Corporation Limited will be held on Tuesday, the 28th day of December,2021 at 11 A.M.at the
Registered Office of the Company to transact the following business:-

ORDINARY BUSINESS:
1.

To receive, consider and adopt the audited Balance Sheet as at 31st March, 2021 and Statement
of Profit and Loss for the year ended as on the date and the Reports of the Board of Directors
and Auditors thereon and the comments of the Comptroller and Auditor General of India.

To declare dividend of Rs. 200/- per Equity Share of Rs. 1000/- each for the financial year
ended 31st March 2021.

To fix remuneration of Statutory Auditors.

To consider and, if thought fit, to pass, with or without modification(s), the following
resolution as an ordinary resolution:

“RESOLVED that pursuant to the provisions of Section 148(3) and other applicable
provisions,if any, of the Companies Act, 2013 and The Companies (Audit and Auditors)
Rules, 2014 (including any statutory modifications(s) or re-enactment thereof for the time
being in force), the remuneration of Rs. 15,000/- (Rupees Fifteen thousand only) payable
during the Financial Year 2020-21 to Sri M.R.Krishnamurthy, Cost Auditor, appointed by the
Board of Directors of the Company to conduct the audit of the cost records of the Company
for the Financial year 2020-21 as also the payment of service tax as applicable and re-im-
bursement of out of pocket expenses incurred bythem in connection with the audit of
cost records for the products covered as per The Companies (Cost Records and Audit) Rules,
2014, dated December 31, 2014 issued by the Ministry of Corporate Affairs be and are hereby
ratified and confirmed.”

BY ORDER OF THE BOARD
Sd/-
(MUTHUKUMAR KANAGAVALLI, IAS)

Date:20.12.2021 MANAGING DIRECTOR
Place: Bengaluru

N

KSIC MYSORE SILK RGI No. 11
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NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote on a poll instead of himself/herself and such proxy shall be a member of the
Company; proxies in order to be effective, must be received by the Company at the Registered
Office not less than 48 hours before the meeting.

2. In view of the shorter notice to convene the Annual General Meeting, consent of all the
members will be sought.

3. Explanatory statement pursuant to Section 102 of the Companies Act, 2013, in respect of
Special Business is annexed hereto.

41st ANNUAL REPORT
1340d3d TVNNNV I1SLy
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K KARNATAKA SILK INDUSTRIES CORPORATION LIMITED

KARNATAKA SILK INDUSTRIES CORPORATION LIMITED
Regd Offce: 3" & 4™ Floor, Public Utility Building, M.G.Road, Bengaluru 560 001

CIN: U01224KA1980SGC003802
Phone: 25586550, 25586399. Fax: 25598442 Website: www.ksicsilk.com

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

Following Explanatory Statements are furnished in respect of Special Business:

The Board of Directors of the Company had approved the appointment and remuneration of Sri
M.R.Krishnamurthy, Cost Auditor, Bangalore, to conduct the audit of the cost records of the Company
for the financial year ended March 31, 2022 for the products covered as per the Companies (Cost
Records and Audit) Rules, 2014, dated December 31, 2014 issued by Ministry of Corporate Affairs on

an remuneration of Rs. 15,000/- plus service tax as applicable and out of pocket expenses at actuals.

In terms of the provisions of Section 148(3) of the Companies Act, 2013 read with Rule 14(a)(ii) of
The Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditor is
to be ratified by the Members of the Company. Accordingly, the Members are requested to ratify the
remuneration payable to the Cost Auditors during the year 2021-22 as set out in the Resolution for the

aforesaid services to be rendered by them.

None of the Directors, Key Managerial Personnel of the Company and their relatives, is in any way

concerned or interested or otherwise, in the resolution set out at Item No. 4.

41st ANNUAL REPORT

Sd/-
(MUTHUKUMAR KANAGAVALLI, IAS)

Date: 20.12.2021 MANAGING DIRECTOR
Place: Bengaluru

K KSIC MYSORE SILK RGI No. 11
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-

To the Members

The Directors have pleasure in presenting before you the 41st Annual Report of the Company

BOARD’S REPORT

together with the Audited Statements for the year ended 31st March, 2021.

FINANCIAL HIGHLIGHTS:
1. PERFORMANCE FOR THE YEAR 2020-21: Rs. in Lakhs
SI.No. Performance 2020-21 2019-20
A | Fabrics produced (Mtrs.) 3,32,770 5,07,253
B Production Value (Rs.) 13071.11 | 16,997.90
C | Sales Value (Rs.) 12637.89 | 15,882.53
D | Other Revenue (Rs.) 882.25 963.34
E | Fabric Sales (Rs.) 12512.71| 15,840.02
F By-products (Rs.) 125.18 42.52
G | Profit for the year before tax 3645.32| 5,696.50
H | Profit for the year after tax 2772.87 3980.01

~

Your Board is pleased to report significant improvement achieved during the year under report.
Multiple factors which have contributed to earn profits during the year 2020-21 are mainly the
following:

 odernisation and upgradation of technology.

» Better Control over expenditure on overheads and selling expenses.

* Increased sales in terms of Value.

» Vigorous institutional sales to supplement to sales through showrooms.
» Effective Working Capital and Resource Management.

* Introduction of New products in variety of designs and colours in the Market by installing
electronic Jacquard Machines.

* Extra ordinary Income on account of receipt of amount from the Government towards re
fund of recovered amount from the pension payable to the employees of KSIC, who were
transferred from the Department of Sericulture to KSIC at the time of takeover of the Gov
ernment units.

* Introduction of computerisation in production units.

KSIC MYSORE SILK RGI No. 11
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2. WORKING RESULTS.

The operations of the Company generated lesser revenue as compared to that of the previous
year due to Covid — 19 Lockdown. The profit after tax for the year is Rs. 2772.87 in comparison
with the previous year’s net profit of Rs.3980.01 Lakhs After considering the brought forward
Reserves & Surplus of Rs. 1,68,34,50,949 /- as per last Balance Sheet and appropriation towards

dividend, Rs. 1,87,07,26,330 /- is transferred to Reserves & Surplus as under:

2020-21 2019-20
Particulars
Rs. Rs.

Net profit for the year 36,45,31,573 56,96,50,249
Less: Provision for income tax 8,12,27,705 13,87,95,769

28,33,03,868 43,08,54,480
Add: Deferred tax (60,16,738) (3,28,53,886)
Net profit for the year 27,72,87,130 39,80,00,594

Add: Brought forward surplus in stateme

nt of Profit &Loss A/c from last year’s account

168,34,50,949

128,54,50,356

Profit available for appropriation 196,07,38,080 18,34,50,949
APPROPRIATIONS:

l()zi(\)/ilie_rzlg)l')aid 25% on Equity Share Capital per share Rs.250/- 9,00,11,750 i
Total appropriations 9,00,11,750 -
Balance of transferred to Reserves & Surplus 187,07,26,330 | 168,34,50,949

3. SUMMARY OF ACTIVITIES:

Your Company has taken sustained efforts to improve the performance and also to enhance

~

brand image through customer awareness. Some of them are listed below:

Proposed for procurement and installation of additional 40 power looms at Silk Weaving
Unit at Channapatna to produce plain silk fabrics. The old looms to be procured from D
partment of Sericulture and installed after necessary upgradation.

Construction of wayside building having Showroom, Restaurant, Children Park and ope
ing Petrol Bunk in Channapatna Silk Weaving Unit premises under the assistance of Govt.
of Karnataka for Rs. 5.00 Crores.

Installation of 2 Nos of Automatic Reeling Machine, Re-Reeling Machine and 1 No. each
of Silk Waste Sheet making machine, Cocoon Peeling Machine for Silk Filature, T. Naras
pura Unit. Also now proposed for 2 more ARMs to be imported from China.

Setting up of 2nd Composite Weaving Unit in the premises of Silk Weaving Factory, M
sore as approved by Govt. which was announced in the Budget for the year 2018-19 by
Hon’ble Chief Minister of Karnataka and also provided grant of Rs. 5.00 Crores against the

KSIC MYSORE SILK RGI No. 11
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project cost of Rs. 24.07 Crores. The building work is completed and production
commenced.

* Vintage saree exhibition was organized and winners were suitably awarded cash prize and
momentos.

» Exhibition and Institutional sales in and around Bangalore were organized at various
Government Institution and Colleges throughout year.

LOCKDOWN —-COVID 19:

The Shareholders are fully aware of the extreme levels of adverse implications to the public in
general and to your Company in particular. During the year under report the Company had to
face the Lockdown and the sales revenue came down by about Rs. 48.00 Crore /- .

Your Company took all the necessary actions as per the protocols announced by the
Government of India and Government of Karnataka.

Although the recovery from the pandemic started sometime in June, July 2020, the channels
of sales of the Company’s products were not able to re-establish their positions adequately.
Coming on the close scenes of Covid-19, the Second wave also started impacting the business
sometime in March, April 2021 and the lockdown was again imposed disrupting the business
dynamics.

The business losses, economic ramifications which arose due to Lockdown are being estimated.

. CHANGES IN SHARE CAPITAL:

There were no changes in the Capital Structure of the Company during the year under report.
Capital structure remained as follows:

As on 31.03.2021 | Ason 31.03.2020
Rs. in lakhs
Authorised Capital 5900.00 5900.00
Paid-up-Capital 3600.47 3600.47

DIVIDEND:

Subject to approval of the Shareholders at the Annual General Meeting, your Directors are
proud to recommend dividend of Rs.720.09 (20%) per Equity Share of Rs. 1000/- each for the
financial year 2020-21.

AMOUNTS TRANSFERRED TO RESERVES:

The Company has transferred Rs. 187.07 Crores to the Reserves during the year ended
31.03.2021.

EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
There are no material changes after 31st March, 2021 till the signing of this Report.

KSIC MYSORE SILK RGI No. 11
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8. CHANGE IN THE NATURE OF BUSINESS: \

There were no changes in the nature of business of the Company during the year ended
31.03.2021.

9. INVESTORS’ EDUCATION AND PROTECTION FUND:

Pursuant to the applicable provisions of the Companies Act, 2013, read with the IEPF
Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (“the IEPF Rules”), all unpaid or
unclaimed Dividends are required to be transferred by the Company to the IEPF, established by
the Government of India, after the completion of seven years. Further, according to the Rules,
the Shares on which Dividend has not been paid or claimed by the Shareholders for seven
consecutive years or more shall also be transferred to the Demat account of the IEPF Authority.

During the year under review there were no unpaid or unclaimed amounts required to be
transferred to IEPF account.

10.BOARD MEETINGS:

During the year under review, Four Meetings of the Board of Directors were held, on 19th Au-
gust, 2020, 26th August, 2020, 18th January 2021 and 30th March 2021.

The Agenda of the Meetings were circulated to the Directors in advance. Minutes of the Meet-
ings of the Board of Directors were circulated amongst the Members of the Board for their
perusal.

11.DIRECTORS’ RESPONSIBILITY STATEMENT:’
In pursuance of Section 134 (5) of the Companies Act, 2013, the Directors hereby confirm that:

(a) In the preparation of the annual accounts, the applicable accounting standards had bee
followed along with proper explanation relating to material departures;

(b) The Directors had selected such accounting policies and applied them consisten
ly and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial year
and of the profit and loss of the company for that period;

(c) The Directors had taken proper and sufficient care for the maintenance of adequate a
counting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

(d) The Directors had prepared the annual accounts on a going concern basis; and

(e) The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

12.INFORMATION ABOUT THE FINANCIAL PERFORMANCE/ FINANCIAL
POSITION OF THE SUBSIDIARIES / ASSOCIATES/ JOINT VENTURES:

k The Company does not have any Subsidiaries, Associates or Joint Ventures. J

KSIC MYSORE SILK RGI No. 11
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13.ANNUAL RETURN: \

As required under section 92(3) of the Companies Act, 2013 and Rule 12 of the Companies
(Management and Administration) Rules, 2014 read with the Companies Amendment Act,
2020, an annual return in MGT-7 is placed in the website of the Company i.e. www.ksicsilk.
com and the details are furnished in Annexure A.

14.AUDITORS:

The Comptroller and Auditor General of India, New Delhi, have appointed Messrs Balakrishna
& Co., Chartered Accountants, Bangalore, as Statutory Auditors of the Company for the year
2020-21. The comments of the Auditors are suitably addressed in the respective notes to the
Financial Statements.

15.CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE OUTGO:

As per the Notification No.1 GSR 1029 dated 3 1st December 1988 with regard to conservation
of Energy, the details are furnished in Annexure - C.

The Company has neither spent nor earned any foreign exchange during the year.

16.STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company does not have any Risk Management Policy as the elements of risk threatening
the Corporation’s existence are very minimal. The Board of Directors constantly reviews these
at the Meetings of the Directors.

17.PERSONNEL & STAFF RELATIONS:

The total number of employees as on 31.03.2021 was 361 as against 440 as on 31.03.2020. The
category manpower position of KSIC as on 31.03.2021 is given below:

Group Strength SC SC % ST ST %
N 9 4 44.44 0
“B” 11 1 9.09 1 9.09
“«c” 180 42 23.33 13 7.22
“D” 161 50 31.06 21 13.04
Total 361 97 26.87 35 9.70

The industrial atmosphere was peaceful and there was cordial relationship between the
Management and the employees, vis-a-vis the employees’ unions.

As part of the Management Development, your Company has sponsored employees at various
levels to attend seminars, training programmes, etc.
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18.DISCLOSURE RELATING TO REMUNERATION OF EMPLOYEES:

There are no employees receiving remuneration more than Rs.1,02,00,000/- (Rupees One
Crore Two Lakhs only) per annum and /or Rs.8,50,000/-(Rupees Eight Lakhs Fifty Thousand
only) per month. Therefore statement/disclosure pursuant to Sub Rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not required to be
circulated to the members and is not attached to the Annual Report.

There are no employees posted and working in a country outside India, not being Directors or
relatives, drawing more than Rs. 60,00,000/- (Rupees Sixty Lakhs only) per financial year or
Rs. 5,00,000/- (Rupees Five Lakhs only) per month as the case may be. Therefore, statement/
disclosure pursuant to Sub Rule 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is not required to be circulated to the members and is not
attached to the Annual Report.

19.RECEIPT OF ANY COMMISSION BY MD / WTD FROM A COMPANY OR RECEIPT
OF COMMISSION / REMUNERATION FROM ITS HOLDING OR SUBSIDIARY:

No commission has been received by Managing Director/ Whole-time Director from a
Company and/or receipt of commission / remuneration from its Holding Company or
Subsidiary Company to be provided during the year under review.

20.DETAILS RELATING TO DEPOSITS:

Your Company has not invited/accepted/renewed any deposits from the public as defined under
the provisions of the Companies Act, 2013 and accordingly, there were no deposits which were
due for repayment on or before 31st March, 2021.

21.VIGILANCE MECHANISM/WHISTLE BLOWER POLICY:

The Company has established a Whistle Blower Policy for Directors and employees to report
their genuine concern.

22.SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:
There are no such events during the year.
23.DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is following adequate Internal Financial Controls with reference to the Financial
Statements.

24.PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not provided any loans, guarantees or made any investments, under the
provisions of Section 186 of the Companies Act, 2013.

25.CORPORATE SOCIAL RESPONSIBILITY POLICY:
Pursuant to Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social

k Responsibility Policy) Rules 2014, during the year, the Company has spent Rs.l,O2,00,000/-J
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towards Corporate Social Responsibility Expenses as per the provisions of the Companies Act
2013 (Annexure B).

26.RELATED PARTY TRANSACTIONS:

The Company being a Government of Karnataka Undertaking, there were no Related Party
Transactions.
27.COMPOSITION OF AUDIT COMMITTEE:

The composition of the Audit Committee is as under
i. | Sri Chandrashekar Nayak, IAS | Chairman
ii. |Sri Upendra Pratap Singh, IFS | Member
lii. | Sri Peddappayya R.S. IAS Member

The Audit Committee continued to discharge it’s duties as per the requirements.
28.DIRECTORS AND KEY MANAGERIAL PERSONNEL:

The Government of Karnataka has appointed the following Chairman and Directors on the
Board during the financial year 2020-21:

Date of appointment

Sri S.R.Gowda, Chairman - 24.11.2020
Sri B H Anilkumar, IAS, Director - 30.11.2020
Smt M Kanagavalli, IAS, Director - 15.02.2021
Sri Chandrashekhar Nayak, IAS, Directo - 22.07.2020
Sri Dayananda KA, IAS, Director - 30.01.2021
Sri Peddappayya R S, IAS, Director - 30.03.2021
Sri G.P.Vijayakumar, Director - 17.10.2020

27.11.2020

Smt Sujatha Rajkumar Khot, Director

The Directors would like to place on record the valuable services rendered by the following
who ceased to be Directors:-

Sri. Pavankumar Malapati, IAS
Smt. Rashmi Mahesh, IAS

Smt. Neela Manjunath, TAS

Sri. Dayananda KA, IAS

Smt. CP Shylaja, IAS

29.DECLARATION OF INDEPENDENT DIRECTORS:

Being a Government Company and since the Directors are appointed by the Government of
Karnataka, this is not applicable.

\k
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30.REPORTING OF FRAUD:

The Auditors of the Company have not reported any fraud as specified under Section 143(12) of
the Companies Act, 2013. Further, no case of Fraud has been reported to the Management from
any other sources.

31.COMPLIANCE WITH THE APPLICABLE SECRETARIAL STANDARDS:

The Company has complied with Secretarial Standards issued by the Institute of Company
Secretaries of India on Board Meetings and Annual General Meetings.

32.DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

There was no complaint lodged by any woman employee under Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013, with the Company during the
period under report

33.MAINTENANCE OF COST RECORDS:

The Company is required to maintain cost records as specified by the Central Government
under sub-section (1) of Section 148 of the Companies Act, 2013 and accordingly such
accounts and records are made and maintained.

34.FRAUD REPORTING (REQUIRED BY COMPANIES AMENDMENT BILL, 2014):
There was no report of embezzlement of money during the year.
35. REVISION OF FINANCIAL STATEMENT OR THE REPORT:

As per the Secretarial Standards-4 in case the Company has revised its financial statement or
the Report in respect of any of the three preceding financial years either voluntarily or pursuant
to the order of a judicial authority, the detailed reasons for such revision shall be disclosed in the
Report of the year as well as in the Report of the relevant financial year in which such revision
is made.

In your Company there is no revision of Financial Statement took place in any of the three
preceding financial years under consideration.

36.CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 (IBC):

There is no such process initiated during the year, therefore said clause is not applicable to the
Company.

37. FAILURE TO IMPLEMENT ANY CORPORATE ACTION:

There were no such events took place during the year under consideration.
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38. CREDIT RATING OF SECURITIES: \

Your Company has not obtained any rating from the credit rating agency for the securities
during the year. Therefore, the said clause is not applicable to the Company.

39. ACKNOWLEDGEMENTS:

Your Directors place on record their appreciation of the services rendered by the employees,
staff and executives of the Company. The Directors are grateful to the State and Central
Governments and Vijaya Bank for providing us with the necessary assistance and support.

For and on behalf of the Board of Directors
Sd/-

Place : Bengaluru Sri S.R.Gowda
Date : 07.12.2021 CHAIRMAN
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The qualification from the Auditors on the Annual Accounts for the year ended 31st March,
2021 of the Company and the Board’s response to the same is as mentioned below:
SL. Auditors Remarks Board’s Response
No.
1 | We are unable to express our opinion on [I). The Company has reconciled Units Ac-
the adequacy or otherwise of the confirma- | counts with Head Office. Subsidiaries Lede-
tion made in respect of sundry debtors as: | ger Balance reconciliation are under process
i. The Sundry Creditors ledger balance is | and the same will be completed by the end of
not reconciled with the control accounts in | 2021-22.
the general ledger. II). Sundry Debtors relates to Credit
ii. Confirmation of Balances from the Sun- | Sales on instalements to the Govt./Insti-
dry Debtors, Loans and advances, deposits | tutional employees by obtaining advance
has not been received (Note No.32). cheques. However, in future Intimation of
ili. Non provision of Current Assets and th? out.s;?ndmg will be segt to t}}:e {)nihwd'
- old receivables outstanding for more than | 2 with request to confirm the balance. IS
o three years aggregating to Rs.6,06,736/- III). Company has taken constant steps to| |
(o) (Note No.32 (iv)) has resulted in the profit recovery .and Rs.6,00,737/- have been recov- o
& being overstated to that extent the Debtors ered during the year. Continuous progress| | 3>
o balance (receivable) amount of 3 show- | 2T nlla.de and hopeful of the recovery. Hence, %
- rooms has been transferred to the debtors | Provisions are not made. c
g of Reshmalaya showroom since the show- IE
2 rooms are closed and the amount of each =
E showroom as follows. m
" SI No. Ledge Name / Debtors Amount 8
s 1 Cauvery Showroom - Cochin ~ 4,00,731 E'
2KSHDC, Cauvery Delhi Outlet 6,036
3 Sundry Debtors 1,99,970
Total 6,06,737
2 | The Company is following accrual basis | This will taken care of.
of accounting. However, certain instances
were observed wherein transactions are
being recorded on the date of actual pay-
ment instead of on an accrual basis which
is not in accordance with Accounting Stan-
dard AS-1-Disclosure of Accounting Pol-
icies issued by the Institute of Chartered
K Accountants of India. J
K KSIC MYSORE SILK RGI No. 11 j
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We draw our attention to note no.38 which
includes net input tax credit of GST of
Rs.82,51,786/.Whereas actual amount re-
flected in electronic credit ledger for month
of march 2021 was Rs.35,39,106/-. Accord-
ingly, we are unable to comment on the
appropriateness of the carrying value and
consequential impact on the financial state-
ment for the year ended 31st March 2021.

The Input Tax Credit amount have been ad-
justed against out put tax payable in the
months of May and June 2021.

KSIC has received Power looms and equip-

ments from Government of Karnataka
worth Rs. 4.81 Lakh and Rs. 22.39 Lakh
with no cost for using its unit. However,
company has not recognised these assets in
books and we have the opinion that compa-
ny should frame the accounting policy for
valuation and accounting the assets pro-
cured gratiously.

The Machineries was dismantled and brought
from Silk Development Center, Chitrdurga.
The same was installed in the IInd Composite
Unit. As there was no liability to make pay-
ment. The same was not recognized as receipt
with value.

The views of Audit are taken note and the dis-
closure will be made in the next accounting
year.
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Annexure — A
FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2021

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Man-
agement & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

~

1. | CIN U01224KA1980SGC003802
2. | Registration Date 18.04.1980
3. | Name of the Company KARNATAKA SILK INDUSTRIES CORPORATION LIMITED
4. | Category/Sub-category of [ STATE GOVERNMENT COMPANY, GOVERNMENT OF
the Company KARNATAKA
LIMITED OF SHARES, COMPANY HAVING SHARE
CAPITAL
5. | Address of the Registered |III & IV FLOOR, PUBLIC UTILITY BUILDING, M.G.ROAD
office & contact details | BANGALORE
080-25586550, 080-25587020
6. | Whether listed company | NO
7. | Name, Address & contact | -
details of the Registrar &
Transfer Agent, if any.
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10 % or more of the total turnover of the company shall be stated)
S. | Name and Description of main | NIC Code of the % to total turnover of the
No. products / services Product/service company
Manufacturing & Marketing of
! Mysore Silk égarees & Fabrigcs 13122 100
III. PARTICULARS OF HOLDING SUBSIDIARY AND ASSOCIATE COMPANIES - NA
SN | Name and Addressof | CIN/GLN | Holding /Subsidiary/ | % of shares | Applicable
Company Associate Held section
1 - - - - -

KSIC MYSORE SILK RGI No. 11
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4 D
V.  SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
a) Category-wise Share Holding
Category of Share- | No. of Shares held at the beginning [ No. of Shares held at the end of the %
holders of the year[As on 31-March-2020] year[As on 31-March-2021] Change
Physi- o Physi- T s
Demat Total Total | Demat Total Total year
cal cal
Shares Shares
A. Promoter s
(1) Indian
a) Individual/ HUF - - - - - B} _
b) Central Govt - - - - -
c) State Govt(s) - 360041 | 360041 100 - 360041 [ 360041 100
d) Bodies Corp. - - - - B}
- e) Banks / FI - - - - B} B ) i A
X |f ) Any other - - - - - - . B} a
o a
a | |Total share-hold- | 360041 | 360041 [ 100 - | 360041 | 360041 | 100 >
W | |ing of Promoter >
©1 @ z
= =
< ‘ ‘ >
2 B. Public . : - i - -
= | |Shareholding ﬁ
< 1. Institutions - - - - - - . T
"U-)' a) Mutual Funds - - - - - @)
< | [b)Banks /I - : : : - : - _ A
¢) Central Govt - - - - - . - .
d) State Govt(s) - - - - - . - B}
e) Venture - - - ; B}
Capital Funds
f) Insurance - - - - -
Companies
g) Flls - - - - N
h) Foreign Venture - - - - -
Capital Funds
i) Others (specify) - - - - - - - ;
Sub-total (B)(1):- - - - - . . - B}
- J
K KSIC MYSORE SILK RGI No. 11 j
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2. Non-Institutions - - - - - - _ - _

a) Bodies Corp. - - - - - - - . .

i) Indian - - - - - - - ; B}

ii) Overseas - - - - - - - . _

b) Individuals - - - - - - . . -

i) Individual share- - - - - - - - _ _
holders holding
nominal share capi-
tal upto Rs. 1 lakh

ii) Individual share- - - - - - - i - _
holders holding
nominal share
capital in excess of
Rs 1 lakh

¢) Others - 5 5 - - 5 5 - Nil
Directors 1 1 1 1 Nil
Others

Non Resident - - - - B, , - - i}
Indians

Overseas Corporate - - - - - - - -
Bodies

Foreign Nationals - - - - - - - - _

Clearing Members - - - - - - - - _

Trusts - - - - - - - - _

41st ANNUAL REPORT

Foreign Bodies - - - - - - - - - _
DR
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Sub-total (B)(2):- - 6 6 - - 6 6 - Nil

Total Public Share- - 6 6 - - 6 6 - Nil
holding (B)=(B)
(1)+ (B)(2)

C. Shares held - - - - - , ; - i}
by Custodian for
GDRs & ADRs

Grand Total - 360047 | 360047 - - 360047 | 360047 - -
(A+B+C)

N
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a )

b) Shareholding of Promoter
8
Shareholding at the beginning of the year |  Shareholding at the end of the year
% change
Sh holder’ %of Shares .
areholder’s % of total | %of Shares %oftotal | "p 4 / in share-
SL Name No.of | Sharesof | Pledged/ | No.of | Sharesof encu mgbere d holding
Shares | thecom- | encumbered | Shares | the com- to during the
ea
pany to total pany total shares e
1 [ Governorof | 360041 100 Nil 360041 100 Nil Nil
Karnataka | (Equity) (Equity)
c¢)  Change in Promoters’ Shareholding (please specify, if there is no change)
Shareholding at the beginning of |  Cumulative Shareholding
the year during the year
SL Particulars No. of shares % of total Sharehold- Cumulative
ing at the Shareholding
beginning during
of the year
E At the beginning of the year - - - - ﬂ
2 2
(o Date wise Increase / Decrease in Pro- - - - - >
w moters Shareholding during the year pd
14 specifying the reasons for increase / de- Z
- crease (e.g. allotment /transfer / bonus/ =
g sweat equity etc.): IE
Z At the end of the year - - - - o
< m
< | d) Shareholding Pattern of top ten Shareholders: (Other than Directors, Promoters and o
Y Holders of GDRs and ADRs): (@)
; Shareholding at the beginning | Cumulative Shareholding E'
SL during the year
’ For Each of the Top 10
No. No. of No. of | % of total shares
% of total
shares shares | of the company
1 | At the beginning of the year 1 - 1 -
Sri K.Beeresh, Deputy Secretary to
Govt., Horticulture Department
Date wise Increase / Decrease in Pro- - - - -
moters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment / transfer /
bonus/ sweat equity etc):
At the end of the year 1 - 1 -
Sri M.B.Vijayakumar, Deputy Secre-
tary to Govt., Horticulture Depart-
k ment J
K KSIC MYSORE SILK RGI No. 11 j
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e)  Shareholding of Directors and Key Managerial Personnel:
Shareholding at the be- | Cumulative Shareholding
SL. Shareholding of each Directors ginning of the year during the year
and each Key Managerial Personnel No. of | % of totalshares | No. of | % of total shares
shares | of the company | shares | of the company
At the beginning of the year
1. | Sri Rajender Kumar Kataria, IAS 1 1
2. | Smt. Neela Manjunath, IAS 1 1
3. | Dr. M.R.Ravi, IAS 1 1
4. | Smt. Padmavathi 1 1
5. | Smt. Neela Manjunath, TAS 1 1
Date wise Increase / Decrease in Promoters Share-
holding during the year specifying the reasons for
increase /decrease (e.g. allotment / transfer / bonus/
sweat equity etc.):
At the end of the year
1. | Sri Rajender Kumar Kataria, IAS 1 1
2. | Smt M. Kanagavalli, IAS 1 1
3. | Sri Upendra Pratap Singh, IFS 1 1
4. | Smt. Padmavathi 1 1
5. | Sri Peddappayya R S, IAS 1 1
V. INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued
but not due for payment. - NIL
Particulars Secut:ed Loans .ex- Unsecured Deposits Total In-
cluding deposits Loans debtedness

Indebtedness at the beginning of the financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during the financial year

* Addition

* Reduction

Net Change

Indebtedness at the end of the financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i-+ii+iii)
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

Remuneration to Managing Director, Whole-time Directors and/or Manager:

~

SN.

Name of the Managing Directors

Particulars of Remuneration

Smt. Neela Manjunath
IAS.

Smt. Kanagavalli M.
IAS.

Total
Amount

Gross salary

Rs.

Rs.

Rs.

(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

Rs. 26,76,844

Rs. 2,04,943

Rs. 28,81,787

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3) Income-
tax Act, 1961

Stock Option

Sweat Equity

Commission - as % of profit
others, specif

Others, please specify

Total (A)

Rs. 26,76,844

Rs. 2,04,943

Rs. 28,81,787

Ceiling as per the Act

Remuneration to other directors:

SN.

Name of the Chairman

Particulars of Remuneration

Sri Rajender Kumar
Kataria, IAS

Sri S R Gowda

Total
Amount

1340d3d TVANNV ISLy

Independent Directors

Fee for attending board
committee meetings

Commission

Others, please specify

Total (1)

Other Non-Executive Directors

Fee for attending board com-
mittee meetings

Commission

Others, please specify (Salary)

2,62,166

2,62,166

Total (2)

Total (B)=(1+2)

2,62,166

2,62,166

_/
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C. Remuneration to Key Managerial Personnel Other Than MD/MANAGER/WTD

Key Managerial Personnel
SN Particulars of Remuneration
CEO| CS CFO Total
1 | Gross salary
(a) Salary as per provisions contained in - - Rs. 16,16,014 | Rs. 16,16,014
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax - - - -
Act, 1961
(c) Profits in lieu of salary under section 17(3) - - - -
Income-tax Act, 1961
2 | Stock Option - - - -
3 | Sweat Equity - - - -
4 | Commission - - - -
- as % of profit - - - -
E Others, specity... - - - - ﬂ
(@) 5 | Others, please specity - - - - 2’..
& Total - - | Rs.16,16,014 | Rs. 16,16,014| | >
¢ =
2' VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL g
) - - —
pd Section Brief Details of Authority Appeal -
Z . of the Descrip- Penalty / Punish- [RD /NCLT/ | made, if any M
i ype Companies tion ment/ Compound- COURT] (give Details) U
7)) Act ing fees imposed o
- A
< | |A.COMPANY =
Penalty - - - - -
Punishment - - - - B
Compounding - - - - -
B. DIRECTORS
Penalty - - - - -
Punishment - - - - -
Compounding - - - . .
C. OTHER OFFICERS IN DEFAULT
Penalty - - - - -
Punishment - - - - -
kCompounding - - - - - j
K KSIC MYSORE SILK RGI No. 11 j
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1.

ANNEXURE - B
THE ANNUAL REPORT ON CSR ACTIVITIES

Brief outline on CSR Policy of the Company.

a.

The Policy recognize that Corporate Social Responsibility is not merely compliance; it is a commi
ment to support initiatives that measurably improve the lives of underprivileged by one or more of the
ollowing focus areas as notified under Schedule VII of Section 135 the Companies Act, 2013 and Co
panies (Corporate Social Responsibility Policy) Rules, 2014:

i)  Eradicating hunger, poverty & malnutrition, promoting preventive health care & sanitation &
making available safe drinking water:

ii) Promoting education including special education & employment enhancing vocation skills esp
cially among children, women, elderly & the differently - abled & livelihood enhancement
rojects;

iii) Promoting gender equality, empowering women, setting up homes & hostels for women &
orphans, setting up old age homes, day care centres & such other facilities for senior citizens &
measures for reducing inequalities faced by socially & economically backward groups;

iv) Reducing child mortality and improving maternal health by providing good hospital facilities and
low cost medicines;

v)  Providing with hospital and dispensary facilities with more focus on clean and good sanitation so
s to combat human immunodeficiency virus, acquired immune deficiency syndrome, malaria an|
other diseases;

vi) Ensuring environmental sustainability, ecological balance, protection of flora & fauna, animal
welfare, agro-forestry, conservation of natural resources & marinating quality of soil, air & water;

vii) Employment enhancing vocational skills;

viii) Protection of national heritage, art & culture including restoration of buildings & sites of historical
importance & works of art; setting up public libraries; promotion & development of traditional
arts &handicrafts;

ix) Measures for the benefit of armed forces veterans, war widows & their dependents;

x) Training to promote rural sports, nationally recognized sports, Paralympics sports & Olympic
sports;

xi) Contribution to the Prime Minister’s National Relief Fund or any other fund set up by the Central
Government for socio-economic development & relief & welfare of the Scheduled Castes, the

Scheduled Tribes, other backward classes, minorities & women;

xii) Contributions or funds provided to technology incubators located within academic institutions,
which are approved by the Central Government;

xiii) CSR activities shall be undertaken as projects, programs or activities (either new or ongoing)
excluding activities undertaken in pursuance of the normal course of business of the Company.

The KSIC is committed for implementation of CSR. The CSR Committee may choose any project
which may be useful and beneficial to the public in general and which is covered under any of the
activities as mentioned above and will spend the amounts towards CSR Activities as per the aforeme
tioned requirements. The overall responsibility of administering, deciding the spend and monitoring
the CSR policy will vest with the CSR Committee.
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c.  The Board of KSIC will approve the CSR policy recommended by the CSR Committee with or without
any change (s), and disclosed the contents of such policy in its report. To ensure that the CSR activities
are undertaken by the company. To report CSR activities in Board’s Report and disclose any
non-complance thereof with reasons for not spending the amounts.

2.  Composition of CSR Committee:
SL. | Name of Director | Designation/ Number of meetings | Number of meetings
No. Nature of Directorship of CSR Commiittee of CSR Committee
held during the year | attended during the
(2020-21) year (2020-21)
01 | SriRajendra Kumar | Chairman of KSIC CSR Commit- 01 01
Kataria, IAS tee, Principal Secretary to Horti-
culture & Sericulture Dept.GoK
02 | Smt. Kanagavalli M | Member of KSIC CSR Committee, 01 01
IAS Managing Director, KSIC Ltd.,
03 | Sri Chandrashekar- | Member of KSIC CSR Commit- 01 01
Nayak, IAS tee, Dy.Secretary, Finance Depart-
ment, GoK
04 | SriRavindra PN, Member of KSIC CSR Commit- 01 01
IAS tee, Sericulture Development
Commissioner & Director
3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by\
the board are disclosed on the website of the Company:
4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3)
of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach
the report).- NA
5.  Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the financial
year, if any:
SL.No. Financial Amount available for set-off from Amount required to be set- off for
Year preceding financial years (in Rs) the financial year, if any (in Rs)
Nil Nil Nil
Nil Nil Nil
3 Nil Nil Nil
TOTAL Nil Nil
6.  Average net profit of the company as per section135 (5).
7.  (a) Two percent of average net profit of the company as per section135(5)

(b) Surplus arising out of the CSR projects or programs or activities of the previous financial years.
(c) Amount required to be set off for the financial year, if any.

(d) Total CSR obligation for the financial year (7a+7b- 7c¢).
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8.

(a) CSR amount spent or unspent for the financial year:

Total Amount Spent for

the Financial Year.(in

Rs.)

Amount Unspent (in Rs.)

Total Amount transferred to Un-
spent CSR Account as per section

Amount transferred to any fund specified
under Schedule VII as per second proviso to

135(6). section 135(5).
Amount Date of transfer Name of the | Amount | Date of transfer
Fund
Nil Nil Nil Nil Nil Nil
(b) Details of CSR amount spent against ongoing projects for the financial year:
1 2 3 4 5 6 7 8 9 10 11
SL. | Name of the | Item Local Location of Proj- | Amount Amount Amount | Mode | Mode of
No | Project from the | area the project ect allocated for the | spent in the tran- of Implementa-
list of ac- | (Yes/ dura- | project (inRs.). | current finan- ferred to | Imple- | tion ~Through
tivities in | No). tion cial Year (in Unspent | menta- | Implementing
Schedule Rs.). CSR tion Agency
VIl to Account | -Direct
the Act for the (Yes/
State | Dist project No) Name | CSR
as per Regi
Section stra-
135 (6) tion
(in Rs.). num
ber.
1 Karnataka | YesItem | Govt.of | Kar- | All Nil Rs.52,00,000/- Rs.52,00,000/- | Nil Nil Govt. | Nil
State Disas- | No: iv Karna nata- of
ter Man- & viii taka ka Karna-
agement State taka
Authority
2 Distri- Yes Item | Cham- | Kar- | Cha- | Nil Rs.50,00,000/- Rs.50,00,000/- Nil Nil Dis- Nil
bution of No: I rajnagar | nata- | ma trict
Medical &iv ka ra- Com-
Equipment’s jnagar mi
to Gov- ssioner,
ernment Cham-
Hospital raj
& Primary nagar.
Health
Center,
Chamara-
janagar
Dist.
TOTAL - - - - Rs.1,02,00,000/- | Rs.1,02,00,000/-
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/ (c) Details of CSR amount spent against other than ongoing projects for the financial year:
SI | Name Item from | Local | Location of the Amount | Mode of Mode of implementation
No. | of the thelistof |area | project spent for [ implemen- |- Through implementing
Project | activities (Yes/ the project [ tation on - | agency
in schedule | No) State District (in Rs.) Direct (Yes/ Name CSR
VII to the No) . .
Act Registration
Number
1 Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil
TOTAL | Nil Nil Nil Nil Nil Nil Nil Nil
(d) Amount spent in Administrative Overheads
(e) Amount spent on Impact Assessment, if applicable
(f) Total amount spent for the Financial Year (8b+8c+8d-+8e)
(g) Excess amount for set off, if any
=
1’4 S1. No. Particular Amount (in Rs.)
o
o
1] (1) Two percent of average net profit of the Not Applicable
14 company as per section 135(5)
-
<4 (ii) Total amount spent for the Financial Not Applicable
- | Year
% (iii) Excess amount spent for the financial Not Applicable
g year [(ii)-(i)]
- (iv) Surplus arising out of the CSR projects Not Applicable
‘U_) or programmes or activities of the pre-
< vious financial years, if any
(v) Amount available for set off in succeed- Not Applicable
ing financial years [(iii)-(iv)]
9. (a) Details of Unspent CSR amount for the preceding three financial years:
Sl | Preceding Amount Amount | Amount transferred to any fund specified un- Amount
No. | Financial | transferredto | spentin the | der Schedule VII as per section 135(6), if any. | remaining to
Year Unspent CSR reporting be spent in
Account under Financial | Name of the | Amount (in Rs) Date of succeeding
section 135 (6) | Year (in Rs.) Fund transfer financial years.
(in Rs.) (in Rs.)
1 Nil Nil Nil Nil Nil Nil Nil
2 Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil
TOTAL Nil Nil Nil Nil Nil Nil

/
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial

~

year(s):
SLNo. | Project | Name Financial Project Total Amount | Cumulative | Status of
ID of the Year in duration amount spent on the amount | the project
Project | which the allocated for | projectin spent at -Complet-
project was the project | thereport- | theendof | ed/Ongo-
commenced (in Rs.). ing Finan- reporting ing
cial Year (in | Financial
Rs) Year (in Rs.)
1.
2. Annexure-I
3.
TOTAL | |

10.

acquired through CSR spent in the financial year.

(Asset-wise details).

(a) Date of creation or acquisition of the capital asset(s).

(b) Amount of CSR spent for creation or acquisition of capital asset.

In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is re
istered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete address and location

of the capital asset).

11.
section 135(5).

Sd/-
(Managing Director or
Director).

Sd/-

(Chairman CSR Committee).

Sd/-

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per

[Person specified under clause (d) of
sub-section (1) of section 380 of the

Act]

(Wherever applicable).
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ANNEXURE - C

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY 2020-21

~

Silk Weaving Factory, Silk Filature Silk Weaving Unit,
Mysore T.Narasipura Channapatna
Particulars Previous Current | Current | Current | Current
Current Year Year Year Year Year Year
2020-21 2019-20 2020-21 2019-20 2020-21 | 2019-20
POWER & FUEL
CONSUMPTION:
Electricity
a) Purchased units 5,85,901 7,22,952 1,79,461 1,91,837 70,440 75,030
Total Amount (Rs.) 53,17,813 62,78,315 | 17,69,149| 18,85,453| 1007691 | 10,44,621
Rate per unit (Rs.) 9.08 8.68 9.86 9.83 14.31 13.92
b) Own generation
through
Diesel
Generation Units 11890 18,431 2771.30 4,437.80 2320 | 4,799.35
Unit/Ltr. Of Diesel 1.95 2.42 1.87 1.87 1.98 2.07
Cost per unit (Rs.) 31.29 24.18 30.35 38.79 38.65 32.94
¢) Through Steam
Turbine/Generator
Unit
Unit/Ltr. 1 of fuel Nil Nil Nil Nil Nil Nil
Oil Gas Nil Nil Nil Nil Nil Nil
Cost per unit (Rs.) Nil Nil Nil Nil Nil Nil
Coal
Quantity (Tonnes) 214.600 354.700 850.30 814.900 Nil Nil
Total cost (Rs.) 22,10,273.09 | 30,99,955.04 [ 74,81,718 | 65,59,680 Nil Nil
Average Cost (Rs.) 10299.50 8739.65 8,799 8,050 Nil Nil
Furnace Oil Nil Nil Nil Nil Nil Nil
4 | Others Nil Nil Nil Nil Nil Nil
5 [ Consumption per
unit of production
Mitrs./Kgs.
Products (Mtrs./Kgs.) 28,34,77.05 4,45,727.15 36,180 42,836 44,843 56,175
Electricity (Units) 2.07 1.62 5.04 458 1.62 1.42
Coal (Kgs.) 0.76 0.80 23.50 19.02 Nil Nil

KSIC MYSORE SILK RGI No. 11
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~

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(B) OF THE COMPANIES ACT, 2013 ON
THE FINANCIAL STATEMENTS OF KARNATAKA SILK INDUSTRIES
CORPORATION LIMITED, BENGALURU FOR THE YEAR ENDED 31 MARCH 2021

The preparation of financial statements of Karnataka Silk Industries Corporation Limited,
Bengaluru for the year ended 31 March 2021 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the Company.
The statutory auditor appointed by the Comptroller and Auditor General of India under section
139(5) of the Act is responsible for expressing opinion on the financial statements under section
143 of the Act based on independent audit in accordance with the standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been done by them vide their Revised Audit
Report dated 16 December 2021. Which supersedes their earler Audit Report Dated 23 November
2021

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Karnataka Silk Industries Corporation Limited, Bangalore
for the year ended 31 March 2021 under section 143(6)(a) of the Act. This supplementary audit has
been carried out independently without access to the working papers of the statutory auditors and
is limited primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

In view of revisions made to the statutory auditor’s report, to give effect to some of my audit obser-
vations raised during supplementary audit, I have no further comments to offer upon or supple-
ment to the statutory auditors’ report under section 143(6)(b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Sd/-
(SHANTHI PRIYA S.)
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT-I)
Date: 22 December 2021 KARNATAKA, BENGALURU

KSIC MYSORE SILK RGI No. 11
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4 )

Independent Auditors’ Report
To the members of Karnataka Silk Industries Corporation Limited

1. Report on the financial statements

We have audited the accompanying stand-alonefinancial statements of Karnataka Silk Industries
Corporation Limited (CIN :U01224KA1980SGC003802) (‘the Company’),which comprise the
balance sheet as at 31 March 2021, the Statement of Profit and Loss, the Cash Flow statement for
the year then ended, and notes to the Financial Statements, including a summary of significant
accounting policies and other explanatory information hereinafter collectively referred to as “the
financial statements” and submitted our report dated 23/11/2021. Subsequently the Audit Report
has undergone revisions in the lightof observations made by the Comptroller and Auditor General
of India and this report supersedes our earlier report dated 23/11/2021.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our re-
port, the aforesaid financial statements give the information required by the Companies Act 2013 in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and profit/
Loss, and its cash flows for the year ended on that date..

Basis for Qualified Opinion

(a) We are unable to express our opinion on the adequacy or otherwise of the confirmation made
in respect of sundry creditors and debtors as:

i. The Subsidiary ledger balance is not reconciled with the control accounts in the general
ledger

ii. Confirmation of Balances from the Sundry Debtors, Loans and advances, deposits has not
been received (Note No.32).

41st ANNUAL REPORT
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iii. Non provision of Current Assets and old receivables outstanding for more than three years
aggregating to Rs.6,06,736/- (Note No.32 (iv)) has resulted in the profit being overstated to
that extent the Debtors balance (receivable) amount of 3 showrooms has been transferred to
the debtors of Reshmalaya showroom since the showrooms are closed and the amount of each
showroom as follows.

SI No. Ledge Name / Debtors Amount

Cauvery Showroom - Cochin 4,00,731
KSHDC, Cauvery Delhi Outlet 6,036
Sundry Debtors 1,99,970
6,06,737
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-

(b) The Company is following accrual basis of accounting. However, certain instances were
observed wherein transactions are being recorded on the date of actual payment instead
of on an accrual basis which is not in accordance with Accounting Standard AS-1 Discl
sure of Accounting Policies issued by the Institute of Chartered Accountants of india.

(c) We draw our attention to note no.38 which includes net input tax credit of GST of
Rs.82,51,786/.Whereas actual amount reflected in electronic credit ledger for month of march
2021 was Rs.35,39,106/-. Accordingly, we are unable to comment on the appropriateness of
the carrying value and consequential impact on the financial statement for the year ended 31st
March 2021.

The management has informed that the difference input tax credit amount has been utilised in
subsequent months.

(d) KSIC has received Power looms and equipments from Government of Karnataka worth
Rs. 4.81 Lakh and Rs. 22.39 Lakh with no cost for using at its unit. However, company has not recog-
nised these assets in books and we have the opinion that company should frame the accounting po-
licy for valuation and accounting the assets procured gratiously.

We have conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevantto our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

2. Responsibilites of Management and Those Charged with Goverance for the Financial State-
ments

(a) The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance, and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under

KSIC MYSORE SILK RGI No. 11
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(b)

accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditors’ Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

(]

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of a
counting estimates and related disclosures made by management.

Conclude on the appropriateness of managements use of the going concern basis of a
counting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

~

/
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However, future events or conditions may cause the Company to cease to continue as\

a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

o In view of the COVID-19 Pandemic, due to travel restrictions, we were unable to per-
sonally visit The Silk factory at Mysore (Main Factory),T Narsipura (Processing Factory) and
Channapatna (Processing Factory).

o  Limited visits were made tothe Head office at Bangalore.

«  Back-up of the accounts of the Head office and other units in tally software have been been
forwarded to us.

o Based on initial analysis of the tallybackups, audit observations were framed and emailed
to the the company.

o Scanned copies of documents and other information required for the audit were sought
from the management.

o Further, Video Conferencing was undertaken with accounts team for obtaing
clarifications regarding entries and other audit related matters.

«  We have obtained the appropriate information/ documents/Management Representation
Letter based on our audit to express an opinion on the financial statements.

«  Our audit was conducted in accordance with the Advisory on the Impact of Coronavirus
on Financial Reporting and the Auditors Consideration issued by the Institute of
Chatered Accountants of India where ever applicable for the Company.

Emphasis of Matter
We draw attention to the following matters in the notes to the financial statements.

1. Note No.33 (ii)- Valuation of non-saleable items of cut-bits. The total quantity of non-sale-
able items was 1652 Mtrs as on 31.03.2021 (Previous year ended 31.03.2020- 3266). The
non saleable items are in the physical custody of the company and included in the in-
ventory at zero cost. As per Accounting Standard AS-2-Valuation of Inventories read
with Expert Advisory Committee Opinion (EAC-11.80 and EAC-16.13) the inventory of
non-reusable waste or inventory of re-usable waste for which facilities for re-processing
do not exist should be valued at net realisable value. Accordingly, the policy of valuing
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the non-saleable cut bits at zero value is not in accordance with ~ Accounting Standard
AS-2-Valuation of Inventories read with Expert Advisory Committee Opinion (EAC-
11.80 and EAC-16.13) issued by the Institute of Chartered Accountants of India.

Other long term Liabilities include certain old items aggregating to Rs.15,89,889/-(Ru-

pees Fifteen lakhs Eighty Ninethousand Eight hundred and eighty Nine only)

Outstanding for more than three years in the books of the company. The com-
pany is yet to ascertain and confirm the existence of actual liability.Adviso-
ry Committee Opinion (EAC-11.80 and EAC-16.13) issued by the Institute of
Chartered Accountants of India.

Note No.39-Prior period items Rs. 1,08,43,251/- has been disclosed under “Other Ex-
penses” [Note No. 21(D)] in accordance with the disclosure requirements of Accounting
Standard 5 issued by the Institute of Chartered Accountants of India.

Note No.41-Prior period items Rs. 19, 85,258/- has been disclosed under “Other Expenses”
[Note No. 21(D)] in accordance with the disclosure requirements of Accounting Standard
5 issued by the Institute of Chartered Accountants of India.

Note No.40(i) The Govt. of Karnataka vide its Order No. Hort.Dept 74 REVUNI 2012,
Bangalore, dated 20.08.2013 has directed that the employees appointed by Department
of Sericulture in Govt. Silk Factories prior to 31.08.1981 and subsequently transferred to
KSIC vide Govt. Order No. CI 36/CTX 1981, dated 31.08.1981 and Govt. Order No. CI 41
CTX 1981, dated 29.10.1981 and who have not exercised option to be absorbed in KSIC
have to be treated as Government servants and are entitled to pensioner benefits calculated
under the provisions of KCSR subject to certain conditions. As such these employees are
eligible for retirement benefits as applicable for Govt. servants and refund the retirement
benefits already extended by KSIC. Accordingly, KSIC has forwarded the service records
and pension documents to the AG’s Office through Department of Sericulture for settle-
ment of pension after recovery of employer PF contribution along with interest amount,
gratuity, exgratia etc., already paid by KSIC from the arrears of pension payable to each
employee. During the current year, the Company has received Rs.53,47,460/- from the
Govt. Treasury towards refund of recovered amount from the pensioners. This amount
has been accounted as income and shown as “Extra Ordinary item” in the Profit and Loss
statement

Note-40(ii)-The Company has got an Actuarial Valuation for liability towards both gratu-
ity and leave encashment. As per Actuarial Valuation certificate of LIC ,Provision towards
Gratuity is as follows:

(a) Gratuity Provision

As on 31.3.2020 34,93,67,938
As on 31.3.2021 32,12,00,419

KSIC MYSORE SILK RGI No. 11
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(i)

(ii)

8.

(i) Excess provision of Rs2,81,67,519/-as on 31.03.2021has been reversed
during the year.

(ii) The Management has provided the actuarial valutionre

port towards gratuity and leave encashment issued by the LIC.

(iii) The Proper Gratuity Fund balance statement has not been provided & the
same need to be reconciled.

Note No. 43: The Company had incurred an amount of Rs.2,61,98,000/-(Rupees Two
Crore Sixty one Lakhs Ninety-eight thousand only) funded as follows: An amount of
Rs.2,00,00,000/-(Two Crores only) being funded through a Government Grant and the
balance amount of Rs.61,98,000/-( Sixty-one Lakhs Ninety Eight Thousand only) through
Company funds towards the construction of Centenary building which was completed
in November 2013. The Company has been claiming depreciation on the amount which
has been spent by the company i.e.Rs.61, 98,000/-(Rupees Sixty-one lakhs Ninety-eight
thousand only). However as per G.O.No.VAKAI/12/REVUNI/2010 Bangalore dated
15.03.2011 the said building belongs to the Government of Karnataka.

Note No.52- Valuation of Inventory on a date other than date of the financial statements:

The inventory valuation at the various units and showrooms of the Company was under-
taken on 01.04.2021

The valuation of inventory has been done at a date other than the date of financial state-
ments. However as there is no movement of any stocks and no necessity to write down
the inventories due to decline in the net realizable value due to reduced movement in in-
ventory, decline in selling prices or inventory obsolescence from the date of balance sheet
vis-a-vis the dates of actual valuation and no sales were effected during the lock-down
period, the stock values as on the dates of valuation has been considered in the financial
statements.

The Income Tax Matters:

(i) The following Outstanding demands not provided

Assessment Year | Demand raised under Section Amount (Rs.)
2014-15 143(3) 1,31,827
2017-18 272A(1)(d) 10.000

As the Company is actively following up on rectifications, no provision has been
made in the Financial Statements.

(ii) Interest on TCS, the Income Tax department has raised demand of Rs. 3,57,801/-
towards delay in filing of returns pertaining to Assessment year 2004-05 to 2008-09
The Company has approached the IT department for waiver of interest. Hence there
no prvision has been made in the financial statements.

KSIC MYSORE SILK RGI No. 11
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/ (iii) For the Assessment year 2019-2020( Financial Year 2018-2019),returns of the Incoma
has been filed .Hence the computation of assessable income has been under stated
liability towards balance of tax payable with interest has not computed and provided.
Provision for leave encashment amouting to Rs 1,62,64,087/- and Payment made
during the year is Rs 1,00,44,359/- not declared further gratuity payments amounting
to Rs.24,29,455/- not considered.

9. CAPITAL WORK-IN-PROGRESS:

The total amounting to Rs. 2,17,15,755/- payment made to M/s. KRIDL towards Repair
& renewal of factory buildings of T.Narasipura & Channapatna on various dates from
July 2012 has not been capitalised due to non submission of final bills & completion
certificate

The above matter is very long pending, early action is to be taken by proper followup for
collecting bills & Completion certificate from KRIDL and amount to be capitalised.

No Confirmation of Balance from M/s. KRIDL has been obtained.
Our opinion is not modified in resepct of the above reerred (1) to (9) matters

5. Report on other legal and regulatory requirements

5.1. As required by the Companies(Auditors’ Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of sub-section(11) of section 143 of the Act, 12 we give
in ““Annexure-A” a statement on matters specified in paragraphs 3 and 4 of the said
order.

6.
6.1. As required by section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

41st ANNUAL REPORT
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b. Except for the effects of the matter described in the Basis for Qualified Opinion
paragraph above, In our opinion proper books of account as required by law have been
kept by the company so far as appears from ourexamination of those books.

c. The balance sheet and statement of profit and loss and the cash flow statement for the
year ended 31st March 20201 dealt with by this report are in agreement withthe books
of account.

d. In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with Rule 7 of the Companies (A
counts) Rules, 2014 other than in instances mentioned elsewhere in this report and
qualified opinion expressed.

e. On the basis of written representations received from the directors as on 31 March 2020,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2021, from being appointed as a director in terms of Section 164(2)

k of the Act. /
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[ . With respect to the adequacy of the internal financial controls over financial reporting \
of the company and the operating effectiveness of such controls, refer to our separate

Report in ‘Annexure B’.

(i) The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

(ii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

6.2. As required by section 143(5) of the Companies Act, 2013, we give in Annexure C’ a
statement on directions issued by the Comptroller and Auditor General of India for
the said company.

For Balakrishna & Co
Firm registration number: 004835S
Chartered Accountants

Sd/-
Place: Bengaluru (S.V. PRAKASHA)
Date: 16.12.2021 Partner
UDIN : 21210411AAAAXS9702 Membership no: 210411
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“Annexure A” to the Independent Auditors’ Report I

Referred to in paragraph 1 under heading “Report on other legal and regulatory requirements”

of our report of even date to the financial statements of the Company for the year ended March 31,

2021.

(i) Inrespect of its fixed assets:

(a) The company has not maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) According to the information and explanation given to us, physical verification of
fixed assets has been conducted by the management in a phased manner during the
year. Which our opinion is reasonable having regards to the size of the Company and
the nature of its assets. No Material discrepancies with respect to book record were
noticed on such verification.

c. As per representation received from the management, the title deeds in respect of
immoveable properties situated at Mysore, T Narsipur and Channapatna are in the
name of the company and free from encumbrances

(ii) In respect of Inventories:

a. Accordingtotheinformationandexplanationsgiventous,theverificationofinventory
was carried out during the year by the management. In Our opinion, the frequency of
verification is reasonable.

b. In our opinion the according to the information and explanations given to us, the
procedure of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

c. The company has maintained proper records of inventories. As per the information
and explanation given to us, no material discrepancies were noticed on physical
verification.

(iii) The Company has not granted any loans or advances in the nature of loans to parties

(iv)

(v)

covered in the register maintained under section 189 of the Companies Act,2013.Hence,
the question of reporting whether the receipt of principal and interest are regular and,
whether reasonable steps for recovery of over-dues of such loans are taken does not arise.

In our opinion and according to the information and explanations given to us, the
company has not made any loans or provided any guarantees or security. Hence reporting
about the compliance with the provisions of sections185 and 186 of the Companies Act,
2013 does not arise.

Based on our scrutiny of the company’s records and according to the information and
explanations provided by the management, in our opinion, the company has not
accepted any loans or deposits which are ‘deposits’ within the meaning of Rule 2(b) of the
Companies (Acceptance of Deposit’s) Rules 2014.

KSIC MYSORE SILK RGI No. 11
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(vi) We have broadly reviewed the books of accounts maintained by the Company pursuant
to the Rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013 and are of the opinion that prima facie, the
prescribed accounts have been made and maintained. Cost audit for financial year 2020-
2021was under progress as on the date of this report.

(vii) The company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, employees’ state
insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, cess
and other material statutory dues applicable to it.

(a) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, investor education and protection fund, employees’
state insurance, income-tax, wealth-tax, service tax, sales-tax, customs duty, excise
duty, cess and other material statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable.

(b) The disputed statutory dues aggregating to Rs.1,41,827/- (Rupees One Lakh forty one
thousand Eight hundred and Twenty Seven Only) has not been deposited on account
of matters pending before the appropriate authority details are as under:

Income Tax Matters

SI | Name of Nature of Dues Forum Where Amount
No. | Statute dispute is pending (Rs)

1 |Income-tax | Demand raised under sec CPC, Bangalore 1,31,827
Act,1961 220(2) of the Income-tax
Act for AY 2014-2015

2 |Income-tax | Demand raised under sec CPC, Bangalore 10,000
Act,1961 272A(1)(d) of the
Income-tax Act for
AY 2017-2018

Total 1,41,827

41st ANNUAL REPORT
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(viii) According to records of the Company, the Company has not borrowed from Financial Insti-
tutions or Banks or Government, or issued Debentures till 31st March 2020. Hence in our
opinion, the question of reporting on defaults in the repayment of loans or borrowing to a
Financialinstitution, Bank, Government or dues to debenture holders is not applicable.

(ix) According to the records of the Company, the Company has not raised any moneys by way
of Initial public offer or further public offer nor has the Company obtained any term loan.
Hence comments under the clause are not called for.

(x) Based upon the audit procedures performed and information and explanations given by the
management, we report that no fraud on the company by its officers or employees nor any

fraud by the company has been noticed or reported during the course of our audit.
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/ (xi) The managerial remuneration has been paid or provided in accordance with the requisite\
approvals mandated by the provisions of section 197 read with scheduleV to the

Companies Act, 2013.

(xii) In our opinion, and to the best of our information and according to the explanations
provided by the management, we are of the opinion that the company is not a Nidhi hence,
in our opinion, the requirement of clause 3(xii) of the Order do not apply to the Company.

(xiii) The company has not made any preferential allotment or private placement of shares or
tully or partly convertible debentures during the year.

(xiv) The company has not entered into any non-cash transactions with directors or persons
connected with them during the year.

(xv) The company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For Balakrishna & Co
Firm registration number: 004835S
Chartered Accountants

Sd/-
(S VPRAKASHA)
Place: Bengaluru Partner
Date: 16.12.2021 Membership no: 210411
UDIN :21210411AAAAXS9702 UDIN : 21210411AAAAXS9702
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4 )

Referred to in paragraph 1 under heading “Report on other legal and regulatory require-
ments” of our report of even date to the financial statements of the Company for the year ended
March 31, 2021.

“Annexure B” to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Karnataka Silk Industries
Corporation Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

1. Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Com-
pany considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Char-
tered Accountants of India (‘ICAT’). These responsibilities include the design, implemen-
tation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

2. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over fi-
nancial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was es-
tablished and maintained and if such controls operated effectively in all material respects.

41st ANNUAL REPORT
1340d3d TVNNNV I1SLY

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
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auditor’sjudgement,including the assessmentof the risks of material misstatementof the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

3. Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to pro-
vide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those pol-
icies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authori-
sations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

4. Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
adequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

5. Audit Committee

(i) As per the provisions of section 177 of the companies act 2013, every listed companies
and all public companies having turnover of Rs.100 crores or more shall have to constitute
audit committee, which is a mandatory provision as the companies turnover is more than
Rs.100 crores.

(ii) Audit committee is constituted, reviewed and recommendation to the board to comply with
provisions of section 177 of the Companies Act 2013 vide its resolutiondated 30.10.2021.

6. Adoption of Accounts
(iii) The Annual accounts for the year 2020-2021 have been placed before the board and same
has been approved by the board vide through its Board resolution No:2643 of the 205

~
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7. Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial con-
trols system over financial reporting and such internal financial controls over financial report-
ing were operating effectively as at March 31, 2021, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Balakrishna & Co
Firm registration number: 004835S
Chartered Accountants

Sd/-
Place: Bengaluru (S VPRAKASHA)
Date: 16 December 2021 Partner
UDIN : 21210411AAAAXS9702 Membership no: 210411
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Annexure C referred to in paragraph 1 under heading
“Report on other legal and regulatory requirements’

~

>

of our report of even date

Directions under Section 143(5) of the Companies Act, 2013

1

Whether the company has system in place to process all
the accounting transactions through IT System ? if yes,
the implications of processing of accounting transactions
outside IT system on the integrity of the accounts along
with financial implications, if any, may be stated.

No -Please refer point (d) of Company specific
directions for additional information.

Whether there is any restructuring of an existing loan or
cases of waiver/write off to debts/loans/interest etc. Made
by a lender to the company due to the company’s inabil-
ity to repay the loan? If yes, the financial impact may be
stated.

Not applicable

Whether funds received/receivable for specific schemes
from Central/State agencies were properly accounted
for/ Utilized as per its term and conditions? List the cases

Yes Grants are properly accounted and utilized as per
the its term and condition.

~

of deviation.

Additional Company Specific Directions

a

Whether the Company’s pricing policy absorbs
all fixed and variable cost of production as well
as the allocation of overheads ?

The Company’s pricing policy absorbs all fixed and variable
cost of production as well as the allocation of Overheads.

Whether the Company has fixed norms for
normal losses and a system for evaluation of
abnormal losses for remedial action is in
xistence.

As per the information and explanation obtained from the
company, ithas fixed norms for normal loss and the same is
being evaluated month wise and losses are well within the norms
and not abnormal.

The extent of utilization of plant and machinery
during the year Viz-a-Viz installed capacity.

The Company is subject to Cost Audit under section 148(3) of the Com-
panies Act, 2013. Appropriate reporting is to be done by the Cost Audi-
tor in Part B to the Annexure to the Cost Audit Report (pursuant to Rule
6(4) of the Companies (Cost Records and Audit Rules, 2014). The Cost
audit for financial year 2020-2021was under progress as on the date of
finalisation of this report, as per the information provided to us by the
management, We report as :

The extent of utilisation of plant and machinery vis-a-vis the installed
capacity as per information provided to us is as follows:

Silk Weaving Factory,Mysore-63.28%
Silk Filature, T.Narasipura-78.85%.
Spun Silk Mills, Channapatana-71.30%
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d | If the audited entity has computerized its oper- | 1. The Company has adopted tally package for its accounting

ations or part of it, assess and report, how much operations.
of the data in the company is in electronic for- 5 Inyoice wise accounting of sales and purchases is not done
mat, which of the area such as accounting, sales through the accounting package.

personnel information , pay roll, inventory etc.
have been computerized and the company has
evolved proper security policy for data/ soft-
ware/ hardware ?

3. In case of sales, the company is consolidating all sales in
excel and once in amonth entry is passed to account for the
sales.

4. In case of purchases, entries are recorded based on date of
payment to supplier and one consolidated entry for year end
purchases are recorded in tally.

5. Sale - Sales at all the showrooms are computerized by
introducing computerized online billing.

6. Personnel Information- Not Computerized

7. Payroll- Payroll software used in head office. Factory at
Mysore and T Narasipura are preparing payroll in excel
format only.

41st ANNUAL REPORT

8. Inventory - Not Computerized. ﬂ

(7]

[

>

Z

. Z

For Balakrishna & Co C

Firm registration number: 004835S >

Chartered Accountants ;

m

Sd/- o

Place: Bengaluru (S VPRAKASHA) @)

Date: 16 December 2021 Partner E'
UDIN : 21210411AAAAXS9702 Membership no: 210411
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KARNATAKA SILK INDUSTRIES CORPORATION LIMITED
BALANCE SHEET AS AT 31.03.2021
AS AT 31ST AS AT 31ST
PARTICULARS NOTENO. | MARCH 2021 MARCH 2020
Rs. Rs.
I. EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share Capital 1 36,00,47,000 36,00,47,000
(b) Reserves and Surplus 2 209,30,80,839 190,58,05,458
Money received against share warrants - -
245,31,27,839 226,58,52,458
(2) Share application money pending -
allotment
(3) Non - Current Liabilities
(a)Deferred tax liabilities (Net) 3 1,05,90,546 45,73,808 I
(b) Other long- term liabilities 4 1,05,55,193 1,05,55,193 a
(c) Long Term Provision 5 21,353,082 26,858,577 ;
4,24,98,821 4,19,87,578 Z
(4) Current liabilities Z
(a) Short term borrowings - - g
(b) Trade payables 1,379,35,904 10,78,07,499 r
(c) Other current liabilities 9,40,99,289 7,79,55,046 %
(d) Short- term provisions 62,11,871 1,11,46,045 v
23,82,47,064 19,69,08,590 %
Grand Total 273,38,73,724 250,47,48,626 -
II. ASSETS
(1) Non - Current Assets
(a) Fixed Assets
(i) Tangible Assets 8 23,69,97,614 17,15,93,933
(ii) Intangible Assets - -
(iii) Capital work-in-progress 20,67,66,536 14,76,31,321
(iv) Intangible assets under - -
development
(b) Non-Current investments 9 13,100 13,100
(c) Deferred tax assets (net) - -
(d) Long-term loans and advances 10 1,23,30,756 1,19,43,404
(e) Other non-current assets - -
45,61,08,006 33,1 1,81,758J
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(2) Current Assets
(a) Current investments - -
(b) Inventories 11 75,98,64,479 56,66,78,484
(¢ ) Trade receivables 12 11,69,30,902 14,28,42,665
(d) Cash and Bank balances 13 126,14,72,554 135,52,23,592
(e) Short-term loans and advances 14 10,71,36,174 6,89,13,085
(f) Other current assets 15 3,23,61,609 3,99,09,042
227,77,65,718 217,35,66,868
Grand Total 273,38,73,724 250,47,48,626
For and on behalf of Board of Directors
Sd/- Sd/- Sd/-
(S.SRGOWDA) (M.KANAGAVALLI) (R.R.CHAKRAVARTHI)
Chairman Managing Director General Manager (F & A) A
Place: Bengaluru a
Date :20.11.2021 ~-
Vide our report of even date ;
For M/s Balakrishna & Co. Z
Chartered Accountants c
FRN 004835S >
-
Sd/- o
Place : Bengaluru (CA.S VPRAKASHA) B v)
Date : 23.11.2021 PARTNER (@)
UDIN :21210411AAAAXS9702 M.No.210411 E'
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PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH 202 1\
SI. NOTE 2021 2020
No. PARTICULARS NO. Rs. Rs.
I. | Revenue from operations (gross) 16 126,37,89,134 | 158,82,53,242
Less: Excise Duty - -
Revenue from operations (net) 126,37,89,134 | 158,82,53,242
II. | Other income 17 8,82,24,735 9,63,33,527
III. | TOTAL REVENUE (I + II) 135,20,13,370 ( 168,45,86,769
IV. | Expenses:
Cost of materials consumed 18 51,17,02,600 64,33,53,860
Purchases of Stock-in-Trade 1,45,105 23,83,088
“Changes in inventories of Finished 19 (5,26,36,421) 11,15,37,018
- Goods,Work-in-process & Stock-in-Trade IS
14 (By-products)” a
8 Employee benefits expenses 20 31,79,01,497 |  38,50,20,437|( | —™
L Other expenses 21 20,36,23,380 20,68,49,345 ;
5 Finance costs 22 3,25,373 12,87,178 E
< Depreciation and amortisation expense 23 11,768,222 72,01,135 >
2 TOTAL EXPENSES 99,28,29,756 | 113,45,58,024 r
z m
i V. | Profit Before exceptional and extra-ordi- 35,91,84,113 55,00,28,745 v
7] nary items and tax (III - IV) %
; VI. | Exceptional items - - |
VII. | Profit before extraordinary items and tax 35,91,84,113 55,00,28,745
(V-VI)
VIII | Extraordinary items ( Note 38 ) 5,347,460 1,96,21,504
IX. | Profit before tax (VII + VIII) 36,45,31,573 56,96,50,249
X. | Tax Expense:
(1) Current tax 81,227,705 13,87,95,769
(2) Deferred tax (60,16,738)| (3,28,53,886)
XI. | Profit /(Loss) for the period from continu- 27,72,87,130| 39,80,00,594
ing operations (IX - X)
XII | Profit/(Loss) from discontinuing operations - -
XIIA | “Gain/(Loss) from disposal of assets and -
liabilities of discontinuing
operations”
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XIII | Tax expense of discontinuing operations -
XIV | Profit/(Loss) from discontinuing operations -
(after tax) (XII - XIII)
XV | Profit for the period (XI + XIV) 27,72,87,130( 39,80,00,594
XVI. [ Earnings per equity share:
Basic and diluted (in Rs.) 770.14 1,105.41
Notes to the Financial Statements 1 to 51
Significant Accounting Policies
For and on behalf of Board of Directors
Sd/- Sd/- Sd/-
(S.RGOWDA) (M.KANAGAVALLI) (R.R.CHAKRAVARTHI)
Chairman Managing Director General Manager (F & A)
E Place: Bengaluru ﬂ
o) Date :20.11.2021 7]
~*
& Vide our report of even date >
Y For M/s Balakrishna & Co. %
_ Chartered Accountants cC
< FRN 004835S >
- r
Z Sd/- A
E Place : Bengaluru (CA.S VPRAKASHA) m
- Date : 23.11.2021 PARTNER 8
‘U_’ UDIN :21210411AAAAXS9702 M.No.210411 )
< |
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Cash Flow Statement For The Year Ended 31st March 2021

~

. 2021 2020

Particulars
Rs. Rs.
I. | Cash Flow from Operating activities

Net Profit before tax and Extra Ordinary items 35,91,84,113 55,00,28,745
Profit/(Loss) from discontinuing operations - -
Adjustments for :
Depreciation and amortisation Expenses 1,17,68,222 72,01,135
Prior Period Depreciation (Net.) - (18,57,112)
Interest from current investments (7,44,62,211) (8,27,95,671)
Loss on sale of assets(Net) 12,813 1,819
“Operating Profit before Working Capital Changes” 29,65,02,937 | 47,25,78,916
Changes in Assets & Liabilities:
(Increase)/Decrease in long term provision (55,05,495) (2,98,34,350) IS
Increase/(Decrease) in short term provisions (34,65,393) (1,10,61,004) a
(Increase)/Decrease in Inventories (19,31,85,995) | (10,11,53,881) ;
(Increase)/Decrease in Trade receivables 2,59,11,763 1,16,93,857 Z
(Increase)/Decrease in short term loans & advances (1,18,77,766) 1,33,88,693 E
(Increase)/Decrease in other Current Assets (8,94,376) (4,43,490) >
Increase/(Decrease) in trade payables 3,01,28,405 2,02,44,035 -
Increase/(Decrease) in other current liabilities 1,61,44,243 74,91,209 %
Increase/(Decrease) in long term liabilities - (8,73,107) 8
(Increase)/Decrease in long-term loans and advances (3,87,352) 4,27,936 )
Cash Generated from operations 15,33,70,972 38,24,58,814 =
Taxes paid (10,06,00,000) | (13,86,00,000)
Cash flow before extra ordinary items 5,27,70,972| 24,38,58,814
Extra ordinary items (Note 40) 53,47,460 1,96,21,504
Adjustments for Revenue grant - (50,76,356)
Net Cash from operating activities 5,81,18,432( 25,84,03,962

II. | “Cash flow from Investing activities”
Purchase of Fixed Assets (7,71,84,716) (1,75,49,816)
Capital work in progress 5,91,35,215 | (12,52,73,952)
Proceeds from sale of Fixed Assets 12,400
Net cash from investing activities 13,63,19,931 | (14,28,11,368)

III. | Cash flow from Financing activities
Interest received 744,62,211.20 6,71,56,914 J
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Dividend paid (9,00,11,750) | (10,80,14,100)
Tax on Dividend - (2,22,07,700)
Grant received from GOK. - 3,00,00,000
Redemption/Repayment of Preference Share Capital - -
Net Cash used in Financing Activities (1,55,49,539) | (3,30,64,886)
II1. | Net Increase in cash and cash equivalents 9,37,51,038 8,25,27,708
Add: Cash and cash equivalents at the beginning of the 135,52,23,592 | 127,26,95,884
period
IV. [ Cash and cash equivalents at the End of the period 126,14,72,554 | 1355,223,592
The accompanying notes are an integral part of the standalone financial statements.
Notes : 1) The Cash flow statement has been prepared under the indirect method as set
out in Accounting standard-3 statement of cash flow.
2) Cash flow from financing activities and investing activities have been disclosed
separately in accordance with AS-3 for the year ended 31 March 2021 and
E 31 March 2020. ry
0o Reconciliation of cash and cash equivalents as per the cash flow statement comprise of @
& the following balance sheet amounts. >
Z
A 31 March 2021 31 March 2020 | | 2
2' Cash and cash equivalents (Note 13) Rs. Rs. g
- Balances with Banks 125,74,29,174 35,34,54,733 r
= Cash on hand: 17,04,474 16,89.432| | 22
< Credit Cards on hand 23,38,906 79427| | ©
"U-)' Balance as per statement of cash flows 126,14,72,554 135,52,23,592 %
-
< |
For and on behalf of Board of Directors
Sd/- Sd/- Sd/-
(S.RGOWDA) (M.KANAGAVALLI) (R.R.CHAKRAVARTHI)
Chairman Managing Director General Manager (F & A)
Place: Bengaluru
Date :20.11.2021
Vide our report of even date
For M/s Balakrishna & Co.
Chartered Accountants
FRN 004835S
Sd/-
Place : Bengaluru (CA. SV PRAKASHA)
Date : 23.11.2021 PARTNER
kUDIN :21210411AAAAXS9702 M.No.210411 J
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4 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED \

31ST MARCH 2021
PARTICULARS As at 31st March 2021 As at 31st March 2020
Rs. Rs.
Note 1 - Share Capital
Authorized Share Capital:
3,70,000 Equity Shares of Rs. 1000 each 370,000,000 370,000,000
“2,20,000 5% Cumulative Redeemable - -
Preference Shares of Rs. 1000 each”
370,000,000 370,000,000
Issued, Subscribed and Paid Up Capital:
3,60,047 Equity Shares of Rs. 1000 each 360,047,000 360,047,000
2,20,000 5% Cumulative Redeem- - -
able Preference Share of Rs. 1000 each
j— | |toberedeemed in a period of 7 years I
2 | |i.e. 24.07.2016 from the date of issue a
8 i.¢.24.07.2009 -
|&J 360,047,000 360,047,000 ;
- The details of Share Holders holding more than 5% shares: E
g As at 31st March 2021 As at 31st March 2020 IZ
Z Name of the Share Holders No. of Shares | % held No. of Shares | % held b
E Equity Shares: g
- Governor, Govt. of Karnataka 360,041 100 360,041 100 o
1)]
- Preference Shares: A
¥ Governor, Govt. of Karnataka - - - - B
Reconciliation of number of Shares:
As at 31st March 2021 As at 31st March 2020
No. of Shares | Amount No. of Shares | Amount
Equity Shares:
Opening Balance 360,047 3,60,04,70,00 | 360,047 3,60,04,70,00
Changes during the year - - - -
Closing Balance 360,047 3,60,04,70,00 | 360,047 3,60,04,70,00
Preference Shares:
Opening Balance - - - -
Changes during the year - - - -
Closing Balance - - - - /
K KSIC MYSORE SILK RGI No. 11 j
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PARTICULARS As at 31st March 2021 | As at 31st March 2020
Note 2 - Reserves and Surplus:
(a) Capital Reserve
Opening funds from GOK 147,715,102 148,753,302
Additions during the year - -
Adjustments during the year (1,038,200)
147,715,102 147,715,102
(b) Capital Grant A/c
Unspent opening balance of Capital Grant 74,639,407 48,677,563
Addition during the year 30.000,000
74,639,407 74,639,407
Less: Capital expenditure - -
Less: Transfer of Revenue 5,076,356
Add: Adjustments during the year - 1,038,200
74,639,407 74,639,407 | | &
222,354,509 222,354,509 2’..
(B) Surplus in statement of Profit and Loss A/c >
- As per last Balance Sheet 168,34,50,949 1285,450,356 %
Add: Profit /(Loss) for the year after tax 27,72,87,130 398,,000,594 c
196,07,38,080 168,34,50,949 |2
Less: Appropriations A
Final Dividend paid for the year 201-20 9,00,11,750 o
Total appropriations 90,011,750 - O
Net surplus in statement of Profit and Loss A/c 187,07,26,330 168,34,50,949 3
209,30,80,839 190,58,05,458
“Note 3 - Deferred Tax Liabilities (Net)
In accordance with the Accounting Standard 22
“” Accounting for taxes on income™ issued by
the Institute of Chartered Accounts of India, the
Company has computed the deferred tax as-
sets/ liabilites. The (assets) / liability arrised on
account of : «
Fixed Assets (48,38,358) (3,87,182)
Expenses disallowed
during the year u/s 40(a) (351,895) 196,069
Expenses disallowed
kduring the year u/s 43(B) 272,552 686,520

~/
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Others (5,672,845) (5,069,215)
(10,590,546) (4,573,808)
Note 4 - Other Long Term Liabilities:
Trade Payables (LT) 1,087,560 1,087,560
Other Liabilities 9,061,063 9,061,063
Others (Security deposit) 406,571 406,571
10,555,193 10,555,193
Note 5 - Long Term Provisions:
Provision for Employees Benefits(LT) 21,353,082 26,858,577
Other provisions - -
2,13,53,082 2,68,58,577
Trade Payables 13,79,35,904 10,78,07,499
Note 6 - Other Current Liabilities:
Advance received from customers 4,74,95,289 4,37,11,773
Others 15,511,280 1,54,76,640
Statutory Liabilities 31,092,720 1,87,66,633
9,40,99,289 7,79,55,046
Note 7 - Short Term Provisions:
Provision for employee benefits 6,211,871 71,77,099
Proposed final dividend on Preference Shares - -
Proposed dividend on Equity Share Capital - -
Tax on dividend - -
Provision for Income Tax (Net) - 39,68,946
62,11,871 1,11,46,045
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Note 9 - (a) Non-Current Investments (Non
trade unquoted -at cost):
In Equity shares in Karnataka Co-op, Apex 100 100
Bank Ltd, (One Share of Rs.100/- each)
In Equity shares in Karnataka State Silk Mar- 13,000 13,000
keting Co-op, Federation Ltd., (13 shares of
Rs.1000/- each)
13,100 13,100
(b) Deferred tax assets (net) -
Note 10 - Long Term Loans and Advances
(unsecured):
Loans and Advances to Employees-Long term 2,17,716 -
Unsecured considered doubtful 1,92,173 1,92,173
4,09,889 1,92,173
Less: Provision for doubtful advance 1,92,173 1,92,173
2,17,716 -
Other Loans and Advances-Long term 1,23,23,040 1,21,53,404
Less: Provision for doubtful advance 2,10,000 2,10,000
Unsecured considered good 1,21,13,040 1,19,43,404
1,23,30,756 1,19,43,404
Current Assets:
Note 11 - Inventories:(at lower of cost or
realisable value )
Raw Materials 7,16,00,090 5,26,46,392
Gold Lace 17,09,09,837 4,03,14,470
Work in Process 12,71,85,885 11,05,49,846
Finished Goods 37,67,29,260 33,88,60,771
74,64,25,072 54,23,71,479
Stores and Spares 81,10,010 1,04,62,373
Less: Stores Provision - 8,71,724
81,10,010 95,90,649
By-Products 5,329,397 1,47,16,355
75,98,64,479 56,66,78,484
(e) Other non-current assets - -

N

N
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Note 12 - Trade Receivables (Unsecured):

Over 6 Months - Considered Good 1,93,940 8,00,676
Others Considered Good 11,67,36,962 14,20,41,990
Total 11,69,30,902 142,842,665
Note 13 - Cash and cash equivalents:
Balances with Banks 125,74,29,174 135,34,54,733
Cheques on hand: - -
Cash on hand: 17,04,474 16,89,432
Credit Cards on hand 23,38,906 79,427
126,14,72,554 135,52,23,592
Note 14 - Short Term Loans and Advances:
Unsecured - Considered Good - -
Loans and advances to Employees 10,57,700 9,56,800
Advance Income Tax/ TDS 3,35,67,509 1,59,48,067
Other Loans And Advances 7,25,10,965 4,14,86,485
Capital Advance - -
Disputed KTEG - 33,02,675
Provision for Income Tax (Net) - 72,19,059
10,71,36,174 6,89,13,085
Note 15 - Other Current Assets:
Interest Receivables 2,87,56,467 3,71,98,276
Pre-Paid Expenses 27,78,174 23,27,877
Other current assets 8, 26,968 3,82,890
3,23,61,609 3,99,09,042
Note 16 - Revenue from Operations:
Sales of Products
Silk Fabrics 152,34,79,916 194,53,37,703
By-Products 1,25,18,093 42,51,509
Total 153,59,98,009 194,95,89,212
Discount
Regular sales 24,25,30,889 36,13,35,970
Seconds sales 2,96,77,986 -
Total 27,22,08,875 36,13,35,970
Net Sales 126,37,82,134 158,82,53,242
Less Interunit transfers - -
Net Sales 126,37,89,134 158,82,53,242

N

/
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ote 17- Other Income: \
Interest from current Investments 7,44,62,211 8,27,95,671
Other Interests 28,91,984 32,16,914
Profit on Sale of Assets - 3,648
Miscellenous Income 98,88,540 41,00,938
Recovery of Gold Lace Testing Charges 9,82,000 11,40,000
Provision no longer required withdrawn - -
Revenue grant for repairs & renovation at CPT - 50,76,356
8,82,24,735 9,63,33,527
Note 18 - Cost of Materials Consumed:
Raw Silk Yarn consumed 57,71,559 3,23,63,581
Gold Lace consumed 41,50,53,233 48,81,20,987
Cocoons consumed 9,08,77,808 12,28,69,292
51,17,02,600 64,33,53,860
Purchase for Trading 1,45,105 23,83,088 ﬂ
Note 19 - Changes in Inventories of finished n
goods, work in process & by products: ;
Work In Process: <
Closing Balance 12,71,85,885 11,05,49,846 E
Opening Balance 11,05,49,846 10,11,90,322 >
Total - A 1,66,36,039 93,59,524 ;
Finished Goods: m
Closing Balance 37,67,29,260 33,88,60,771 8
Opening Balance 33,88,60,771 24,34,30,340 A
Total - B 3,78,68,489 9,54,30,431 =
By- Products:
Closing Balance 1,28,48,248 1,47,16,355
Opening Balance 1,47,16,355 79,69,292
Total- C (18,68,107) 67,47,063
Total A+B+C 5,26,36,421 11,15,37,018
Note 20 - Employee Benefit Expenses:
Salaries and Wages 26,93,88,330 32,60,35,521
Remuneration to Managing Director 13,91,850 26,16,343
Retirement Benefits 31,07,500 9,86,241
Staff Welfare Expenses 13,904,574 2,32,99,419
Contribution to Employee Benefit Funds 3,01,09,243 3,20,82,913
31,79,01,497 38,50,20,437j
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Note 21 - Other Expenses:

A. Manufacturing Expenses:

Stores and Spares Consumed- Indige- 77,25,304 1,03,97,873
nous=100%
Power and Fuel 13,933,558 1,39,52,644
Processing Charges 1,72,29,511 2,31,88,181
Purchase of stores 2,89,535 4,00,775
Freight 33,46,443 43,34,270
Boiler Expenses 1,32,789 1,51,256
Repair & Maintenance
R&M-Building 5,45,442 11,82,269
R&M-Machinery 3,06,820 1,525,536
R&M-Others 40,69,909 39,16,428
Revenue grant for repairs & renovation - 50,76,356
Total A 4,75,79,310 6,41,25,589
B. Selling and Distribution Expenses:
Commission on sales 4,95,400 65,831,947
Advertisment and Publicity 26,65,714 56,83,034
Sales Promotion Expenses (64,475) 10,47,444
Rent of showrooms 1,34,35,572 1,37,76,388
Other Selling Expenses 1,95,90,316 2,46,53,552
Total B 3,61,22,526 5,17,42,364
C. Administration Expenses:
Office Rent 15,73,200 15,73,200
Vehicle Expenses 35,19,806 3,205,809
Rates and Taxes 16,49,376 25,23,378
Insurance 15,42,563 4,82,973
Travelling & Conveyance 6,17,588 30,17,939
Communication Expenses 6 53,255 6,006,267
Printing and Stationery 972,755 980,961
Legal & Professional Charges 26 69,303 22 66,835
Outsourced employee expenses 7,63 55,137 7,16 24,787
Security Charges 78,00,324 70,31,951
Directors’ Sitting Fees 54,000 4,000
Directors TA Exp 44,624 -
Chief Minister’s Relief Fund 50,00,000 50,00,000

_/
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Donation - -
Miscelleneous Expenses 21,27,718 16,68,109
Advertisement- Tenders 9,67,624 13,00,967
News papers and Periodicals 23,039 9,033
Auditors out of pocket expenses 45,387 36,733
Loss on Sale of Assets 12,813
Corporate Social Responsibilty 1,02,00,000 65,02,834
Total C 11,58,28,511 10,78,35,775
D. Prior Period Items:
Expenditure:
Administration Expenses 1,08,43,251 1,77,756
Manufacturing Expenses - -
Selling Expenses - 72,000
Employees Benefits - 17,35,502
Depreciation - -
1,08,43,251 19,85,258
Income:
Reversal of excess Provision for Gratuity 63,93,827 1,67,93,517
Provision No Longer Required - 1,62,983
Other Prior Period Income 3,56,392 26,030
Depreciation - 18,57,112
67,50,219 1,88,39,642
Total D (Net) 40,93,032 (1,68,54,384)
Total - A+B+C+D 20,36,23,380 20,68,49,345
Note 22 - Finance Cost:
Interest Expenses 1,25,113 9,31,078
Bank Charges 2,00,260 3,56,100
3,25,373 12,87,178
Note 23 - Depreciation on fixed assets 1,17,68,222 72,01,135
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24. Contingent liabilities and commitments:

~

I. Contingent liabilities: 2021 2020
Rs Rs
a) | Claims against company not acknowledged as debts 26,18,637| 32,82,612

b) | Few employees have filed suits against the Company in respect of termination and other service

benefits, which is being contested by the Company. At this stage, the Company is not in a position
to quantify any impact of such cases on the financial aspect of the Company and accordingly, no
provision has been made in the accounts.

c) |In respect of suits filed by certain dismissed employees who have been reinstated as per the

directions of the Courts, the liability towards back wages has not been ascertained and according-
ly, no provision has been made in the accounts.

CONTINGENT LIABILITIES AND COMMITEMENTS

SI | Plaintiff / Complainant/ | Defendant/ Principal |Total Ason | 2020-21 | Total Ason
E No. | Petitioner Respondents | Amount 31.3.2020 31.3.2021
(o) 1 Akay Sons MD,KSIC 1,88,340 8,66,364 18,834 8,85,198
& 2 Akay Sons MD,KSIC 48,709 1,06,438 2,923 1,09,361
0’4 3 Jyoti Weaving Factory MD,KSIC 3,72,494 15,45,854 78,224 16,24,078
2| 6,09,543 | 25,18,656 99,981 26,18,637
= | Commitments:
Z
= 2021 2020
f, Rs. Rs.
‘U_’ Estimated amount of contracts remaining to be executed on capital 8,00,00,000 | 8,00,00,000
< account and not provided for pertaining to building renovation at
Channapatna.
25. Earnings in Foreign Currency:
Income from Sale of fabrics Nil Nil
26. Capital Expenditure:
Purchase of plant & Machiner Nil Nil
27. Remuneration to Related Parties :[including arrears]
Managing Director - Salary 25,14,108  26,16,343
Salary Arrears 1,46,890 Nil
26,60,998 26,16,343
o
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28.

29.

30.

31.

32.

Auditors’ Remuneration
[Included under Legal & Professional Charges in Note No.21C]: *

Statutory Audit 1,00,000
Tax Audit 30,000
VAT/GST Audit 30,000
Out of pocket expenses 25,000
* Excluding GST

Details of Consumption:
Value of imported and indigenous raw material, packing materials and Stores & Spares

consumed:
2021 2020

Raw Materials: (%) Value (Rs.) (%) | Value (Rs.)
- Imported Nil Nil Nil
- Indigenous 100% 51,17,02,600 100% | 64,33,53,860
100% 51,17,02,600 100% | 64,33,53,860

Stores & Spares:
- Imported Nil Nil Nil
- Indigenous 100% 77,25,304 100% | 1,03,97,873
100% 77,25,304 100% | 1,03,97,873
Earnings Per Equity Share 2021 2020

Profit after taxation (Rs.)

27,72,87,130  39,80,00,594

Basic/Weighted Average

number of Equity Shares
Nominal value of Equity shares (Rs.) 1,000 1,000
Basic and Diluted Earnings Per Share (Rs.) 770.14 1,105.41

The company is yet to ascertain the status of its constituents falling under Micro and Small
Enterprises to whom the company owes dues, which are outstanding for more than 45 days as at
March 31, 2021 in terms of disclosure requirements under the Micro, Small and Medium Enterprises
Development Act, 2006, due to practical difficulties.

(i)

(i)

(iii)

Outstanding balances as at 31.03.2021 in respect of Sundry Creditors, Sundry Debtors, Loans
and advances, Deposits are subject to confirmation.

No Confirmation of Balances and Statement of Accounts has been received from the major
suppliers of gold lace and raw silk yarn(Eleven parties amounting toRs.8,70,29,576/- (Rupees
Eight Crores Seventy Lakhs Twenty-Nine Thousand Five hundred and Seventy-Six only) is
outstanding as Trades Payable.

Advance paid to M/s The Singareni Collieries Company Limited. The amount outstanding as
per books as on 31st March 2021 amounts to Rs 35,16,809/-(Rupees Thirty-Five Lakhs Sixteen
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(iv)

Lakhs Eight hundred and Nine). This amount is subject to reconciliation and suitable
adjustment.

Non provision of Current Assets and old receivables outstanding for more than three years a
gregating to Rs.6,06,736/- (Note No.35) has resulted in the profit being overstated to that e
tent. the Debtors balance (receivable) amount of 3 showrooms has been transferred to the
debtors of Reshmalaya showroom since the showrooms are closed and the amount of each
showroom as follows.

S1 No. Ledge Name / Debtors Amount
Cauvery Showroom - Cochin 4,00,731
KSHDC, Cauvery Delhi Outlet 6,036
Sundry Debtors 1,99,970
6,06,737
33. Inventory of Non-moving and cut bits of finished goods including damaged fabrics
(No Lot Quantity):
i) This represents cut bits of silk which consist of both saleable and non-saleable items. The total

34.

35.

if)

iii)

quantity of saleable items was 2511 mtrs valued at Rs.2,38,116/- (Rupees Two Lakhs Thirty Eight
thousand One hundred and Sixteen(Previous year ended 31.03.2020 - 7240mtrs valued at
Rs.4,74,733)(Rupees Four Lakhs Seventy Four Thousand Seven Hundred and Thirty Three).

The total quantity of non-saleable items was 1652 Mtrs (Previous year ended 31.03.2020 is 3266).
he non saleable items are in the physical custody of the company and included in the inventory at
Zero cost.

The saleable items were valued at average cost of production for the last 5 years. Due to an audit
observation in the previous year, the Company obtained an expert opinion regarding the valuation
of the old stock/no lot quantity from the Cost Auditor of the Company. As per the opinion, as
these stocks are old, valuation can be done at selling rates instead of average cost price (due to no
production activity).Further, for valuing the same at selling rates, full rate cannot be considered.
For this purpose, the year of production for determining the age of the stocks needs to be asce
tained. Depending on the age of these stocks, valuation needs to be done by reducing the selling
rates. As the sizes of the cut bits vary from 0.10mtr to 1.00 mtr and there is no demand for these
items, the determination of a selling price for these bits is not possible. Accordingly, the company
has considered the valuation at the earlier rates.

Subsidiary ledger balances in respect of Sundry Debtors are under reconciliation with the control
Accounts in the general ledger and hence the general ledger balances have been adopted for the
purpose of Balance sheet.

Based on requirement of land at Channapatna for future expansion, the Board of Directors of the
Company took a decision not to allot the land / Residential Quarters numbering 46 belonging to the
Spun Silk Mills, Channapatna to the Ex-employees who are the current occupants and directed the

KSIC MYSORE SILK RGI No. 11

/

~

1340d3d TVANNV ISLy

/

69




K KARNATAKA SILK INDUSTRIES CORPORATION LIMITED \

~

Management to issue notices to all the unauthorized occupants to vacate the premises. Accordingly,
notices were served to all the occupants to vacate the premises. Against the eviction notice, the
occupants of premises have filed writ petition in the High Court of Karnataka and brought stay
against the eviction notice. Further the Company has filed statement of objections against the Writ
Petition in High Court of Karnataka for vacation of stay which is pending before the Court.

36. CAPITAL GRANT:
(i)  During the current year Company has not received any grant.
The following grant balance towards modernization of the plant:
Capital Grants :
Opening Balance (01.04.2020) 7,46,39,407
Grant Received during the year NIL
7,46,39,407
Add: Rectification NIL
7,46,39,407
Less: Transfer to Revenue Reserve CPT NIL
Unspent Grant as on 31.03.2021 7,46,39,407

37. CAPITAL EXPENDITURE
(i)  Out of the Capital Grant received:

A. During the year Company has not incurred any capital expenditure against the grant
received from Govt. of Karnataka:

(ii) Capital Reserve Account: Rs.

Opening Balance (As on 01.04.2020) 14,77,15,102
Capitalized during the year NIL
Less: Rectification NIL
Total 14,77,15,102

38. Details of the GST (Goods and Service Tax ) balance as on 31.03.2021 based
on monthly GST Returns filed are as follows: - Out of the Capital Grant received:

41st ANNUAL REPORT
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SINo. [Excess Input tax credits available as at 31 March 21 Amount
1 GST Reg No.29AAACK6554A17ZP - KARNATAKA 10,17,129
2 GST Reg No.33AAACK6554A1Z0 - TAMIL NADU 13,67,311
3 GST Reg No.36AAACK6554A17ZU - TELANGANA 11,54,666
35,39,106

The above amount has been disclosed under short-term loans and advances.
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39. Prior period items Rs.1,08,43,251/-has been disclosed under “Other Expenses” [Note No.
21(D)] in accordance with the disclosure requirements of Accounting Standard 5 issued by the
Institute of Chartered Accountants of India.

40. (i)  The Govt. of Karnataka vide its Order No. Hort.Dept 74 REVUNI 2012, Bangalore, dated
20.08.2013 has directed that the employees appointed by Department of Sericulture in Govt.
Silk Factories prior to 31.08.1981 and subsequently transferred to KSIC vide Govt. Order No.
CI 36/CTX 1981, dated 31.08.1981 and Govt. Order No. CI 41 CTX 1981, dated 29.10.1981
and who have not exercised option to be absorbed in KSIC have to be treated as Government
servants and are entitled to pensioner benefits calculated under the provisions of KCSR subject
to certain conditions. As such these employees are eligible for retirement benefits as applicable
for Govt. servants and refund the retirement benefits already extended by KSIC. Accordingly,
KSIC has forwarded the service records and pension documents to the AG’s Office through
Department of Sericulture for settlement of pension after recovery of employer PF contrib
tion along with interest amount, gratuity, exgratia etc., already paid by KSIC from the a
rears of pension payable to each employee. During the current year, the Company has received
Rs.53,47,460/- from the Govt. Treasury towards refund of recovered amount from the pe
sioners. This amount has been accounted as income and shown as “Extra Ordinary item” in the
Profit and Loss statement.

(i) The Company has got an Actuarial Valuation for liability towards both gratuity and leave e
cashment. As per Actuarial Valuation certificate of LIC ,Provision towards Gratuity is as
follows

(a) Gratuity Provision

Ason 31.3.2020 34,93,67,938
As on 31.3.2021 32,12,00,419

41st ANNUAL REPORT
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i.  Excess provision of Rs.2,81,67,519 /-as on 31.03.2021is on account of increase in the
retirement of employees during the year.

ii. The Management has provided the actuarial valuation report towards gratuity and
leave encashment issued by the LIC.

iii. The Proper Gratuity Fund balance statement has not been provided & the same
need to be reconciled.

41. The employee gratuity fund is managed by “Karnataka Silk Industries Corporation Limited -
Group Gratuity Trust Fund”. The present value of obligation is determined based on actuarial
valuation. The details are as under:
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42.

43.

2021 2020

MEMBERSHIP DATA
Number of Members 350 418
Average Age 39.65 55.69
Average Monthly Salary Rs. 47,983.70 Rs. 43,942.42
Average Past Service 6.60 33.46
VALUATION METHOD Projected unit credit method | Projected unit credit method
ACTURIAL ASSUMPTIONS
Mortality Rate 2006-08 LIC (Ultimate) 2006-08 LIC (Ultimate)
Withdrawal Rate 1to 3% 1to 3%
Discount Rate 7% 7.25%
Salary Escalation 7% 7%
RESULTS OF VALUATION
PV of Past Service Benefit 31,20,60,129 33,66,26,594
Accrued Gratuity 3,13,260.129 34,02,59,591
Annual contribution No contribution made as there is No contribution made as

excess provision there is excess provision
Risk Premium 3,00,118 3,50,402
GST/Service Tax 54,021 63,072

Purchase Consideration (PC) of Rs. 83,33,000 payable to Government of Karnataka (GOK) at
the time of inception of the Company in 1981 was converted into equity on June 16, 1990. How-
ever, the interest payable on the above PC amounting to Rs.69,46,174/- (based on calculation
till March 31, 1991) is shown under other long term liabilities in the balance sheet.

Centenary Building at Silk Weaving Factory, Mysore:

The Government of Karnataka vide Govt. Order No. VAKAI/12/ REVUNI/2010, Bangalore,
dated 15.03.2011 had granted an amount of Rs. 2, 00, 00,000/ - for the construction of Centenary
Building. The Company had incurred Capital Expenditure of Rs. 2,61,98,000/-. During the
previous year ended 31st March 2014, net amount of Rs. 61,98,000/- was accounted as own
Building and charged depreciation. Accordingly, depreciation has been charged only on
Company’s contribution of Rs. 61,98,000/-as cost of the centenary building at Mysore in the
books of account and claimed depreciation on the same amounting Rs. 2,00,138/- for current
year. The grant of Rs. 2,00,00,000/- crores was released with stipulated condition that it should be
a Government property. The land on which Centenary Building stands belongs to the Company.
As such the building license, KEB, Tax payments and maintenance is fully the responsibility
of the Company. With this background the Company is actively pursuing efforts to get the
Government order modified and treat the Centenary Building as property of the Company.

(14. (a) Pursuant to section 135 of the Companies Act 2013 read with Companies (Corporatej
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45.

46.

Social Responsibility Policy) Rules 2014, the particulars of CSR Liability as on 31 .03.2021\

is as follows:

Particulars Amount (Rs)
1. CSR liability from the year 2014-2015 and 2020-2021 4,62,28,710/-
2. Amount Spent upto 31.03.2021 2,24,23,860/-

3. Advance payment made to various Panchayat Raj at various | 1,06,17,000/-
locations during the year 2018-2019 and 2019-2020 and
2020-21

(b) The Company has not received the Utilization Certificate in the prescribed fomat
for the advance payments made to Panchayat Raj schemes. Therefore, the a
vance amount of Rs 1,06,17,000/-(Rupees One Crore Six Lakhs and Seventeen
Thousand) has not been charged off to the profit and loss account and has accordingly
been classified under Current Assets-short term loans and advances.

(c) For the Financial year 2020-21, The Company has contributed a sum of Rs.52,00,000/-
(Rupees Fifty-Two Lakhs) to Karnataka State Disaster Management Authority
Bangaloreand Rs.50,00,000/- (Rupees Fity Lakhs) For The Purpose Of Medical
Equipment To Health Department Center Chamaraja Nagar District.

(d) Balance Amount to be spent apart from the advance amount of Rs 1,06,17,000/- as on
31.03.2021 is Rs, 1,31,87,850/-

The Ministry of Corporate Affairs vide Gazette Notification G.S.R.01(E) dated 31.12.2014 has
mandated Cost Audit for the year 2020-2021 for the products (Textiles) manufactured by the
Company. Accordingly the Company has appointed the Cost Auditor to get the cost records
audited by them as per the provisions of Companies Act 2013. The cost audit for 2020-21 is in
progress.

INCOME TAX MATTERS:

i)  Outstanding demands not provided

Assessment Year Demand Raised Under Section Amount Rs
2014-15 220(2) 1,31,827
2017-18 272A(1)(d) 10,000

As the company is actively following up on rectifications, no provision has been made in the
financial statements.

ii)  For the Assessment year 2019-2020 (Financial Year 2018-2019), In the returns of Income
filed, provision for leave encashment amounted to Rs 1,62,64,087/- (Rupees One Crore
Sixty Two Lakhs Sixty Four Thousand and Eighty Seven) and payments made towards
gratuity during that year amounted to Rs.1,00,44,359/- (Rupees One Crore forty four
thousand three hundred and fifty nine has not been claimed as a deduction.
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47.

48.

Further Gratuity payments amounting to Rs 24,29,455/- have not been considered. Hence
the computation of assessable income has been understated.

The additional tax liability towards balance of tax payable along with interest and penalty
if applicable has not been provided for in the books of accounts.

CAPITAL WORK-IN-PROGRESS:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

At Channapatna Rs. 40,46,500/- this amount represents payments made to M/s KRDL
released on July 2012 for the renovation and replacement of factory building.

At Channapatna Rs. 1,01,69,640/- released for repairs and renewals during 2016-17 to
M/s KRDL.

At Channapatna Rs. 1,54,96,943/- this amount paid to “MR PRO TECH PVT LTDfor
construction of way side building in silk weaving unit channapattana.

At T.Narasipura Rs. 71,83,418/- released payments towards repairs and renewals of
factry building during 2016-17.

At Silk Weaving Factory Mysore Rs 3,16,197/- released payments towards digging of
bore well.

M/s KRDL has not submitted the bill for completion of the work entrusted to them. Fu
ther no completion certificate and Architect certificate have been submitted. Accordingly,
the total payments of Rs. 2, 17,15,755/- (Rupees Two Crore Seventeen Lakhs Fifteen
Thousand Seven Hundred and Fifty Five) have been disclosed as Capital Work in Pro
ress pending capitalization.

Capital Work in Progress for Financial year 2020-2021:

The Company has spent a sum of Rs.16,95,53,838 (Rupees Sixteen Crore Ninety Five
Lakhs Fifty Three Thousand Eight Hundred and Thirty Eight) towards construction
of Factory /industrial building at SWF Mysore. Currently the productions in the new
building has started during the year on trial basis but as the Completion and Occupa-
tion Certificate are yet to be obtained, the amount has been disclosed as Capital Work in
Progress pending Capitalization.

KARNATAKA RATHNA AWARD

Recognizing the company’s excellent and consistent performance during financial years
2016-17 and 2017-18The Government of Karnataka had as a token of recognition, issued Chief
Minister’s Rathna Award, granted vide order no. DPE /65/ARU/2018 dated 11.02.2019,Vide
order no. DPE/65/ARU/2019 dated 26.02.2019.amounting to Rs 20, 00,000/ (Rupees Twenty
Lakhs) -and Rs 30,00,000/ (Rupees Thirty Lakhs) respectively and Vide order No.DPE/33/
ARU/2020 dated 04.03.2021 amounting to Rs.10,00,000/- ( Rupees Ten Lakhs Only).

The total amount of Rs.60,00,000/ (Rupees sixty Lakhs) is to be distributed among the
Management and Staff.
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Out of Rs.50,00,000/- Received as on 31.03.2020 the below are the unit wise expenditure
spent during FY-20-21

UNIT Amount Spent
Head Office 6,31,038
Mysore 21,43,309
T Narsipura 6,21,024
33,95,371

In the absence of the Board of Directors decision on the scheme of award and distribution,
Rs.26,04,629/- has been disclosed under Current Liabilities.

49. Disclosures envisaged under Accounting Standards are limited to those, which are applicable
to the Company.

50. Previous year’s figures have been reclassified/ regrouped wherever necessary to compare with
current year figures
51. Amount in paises have been rounded off to the nearest Rupee.

For and on behalf of Board of Director

Sd/- Sd/- Sd/-
(S.RGOWDA) (M.KANAGAVALLI) (R.R.CHAKRAVARTHI)
Chairman Managing Director General Manager (F & A)

Place: Bengaluru
Date: 20.11.2021
Vide our report of even date
For M/s BALAKRISHNA& CO.,
Chartered Accountants

FRN 004835S
Sd/-
(CA.S VPRAKASHA)
Place: Bengaluru PARTNER
Date:23.11.2021 M.No. 210411

UDIN: 1210411AAAAXS9702
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ii)

iii)

iv)

~

SIGNIFICANT ACCOUNTING POLICIES

Method of Accounting:

a) The Company adopts the historical cost concept and accrual basis in the preparation of
its accounts except interest on KEB deposit which is accounted on cash basis.

b) Cash Flow Statement has been prepared in accordance with the indirect method
prescribed in Accounting Standard -3 issued under (Accounting Standard) Rules, 2006.

Fixed Assets and Depreciation:
Fixed assets are capitalized at their original cost of acquisition including taxes, duties and
other incidental expenses related to acquisition and installation of assets concerned.

Depreciation on tangible assets has been provided to the extent of depreciable amount
on straight line method based on useful life of assets as prescribed in schedule II to the
Companies Act 2013, except for retaining a nominal value of 5% of the costand individual
assets costing less than Rs.5,000/- has been fully depreciated in the year of addition.
Depreciation on intangible assets has been provided based on estimated useful life in
accordance with the Accounting Standard 26 (AS-26).

Depreciation on additions & deletions of Fixed Assets has been provided on prorate basis
based on the date of addition & deletion.

Investments:

Long Term Investments are stated at cost. Current Investments are stated at the lower of cost
or fair value.

Inventories:

(a) Raw Materials:

 Inventories of raw materials are stated at lower of cost and net realizable value,
determined on FIFO basis. Cost for this purpose means purchase price plus any
expenses incurred to bring the inventory to its present location and condition.
However, in respect of double and inferior cocoons it is valued at 50% of cost.

o By-Products are valued at estimated realizable value.
« Stocks with Printers/Dyers/Converters are valued excluding printing/converting
charges respectively.
(b) Stores and Spares: The closing stock of stores and spares has been valued on the basis of
lower of cost and net realizable value.

(c) Work in process:

o Work in process is valued at cost. Cost for this purpose comprises of raw material cost
and appropriate share of labour and overheads.

o Inter-unit Work in process is valued at cost or net realizable value whichever is lower.
However, inter-unit transfer of work-in-progress is valued at cost of production.
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vi)

vii)

(d) Finished Goods:

o Finished Goods are valued at lower of cost and net realizable value. Cost for this
purpose comprises of raw material cost and appropriate share of labour and
overheads, excluding administrative overheads and financial charges.

o The physical inventory of silk fabrics at various points/showrooms is adopted for the
closing stock valuation.

o “No lot” quantity represents stocks wherein the date of manufacture is not
ascertainable. Such stocks are valued at an average of the cost of production for the
last 5 years.

(e) Cinder Ash: As the quantum of cinder ash in stock is insignificant and determination
of the same is impracticable, the same is not considered for the purpose of valuation of
closing stock.

Cash and Bank Balances:

Cash and Bank Balances comprise of balances with banks, term deposits,

Credit cards on hand and cash on hand.

Government grants:

Government grants are recognized when there is reasonable assurance that the Company will
comply with the conditions attached to them and the grants will be received.

Government Capital grants whose primary condition is that the Company should purchase,
construct or otherwise acquire capital assets are presented by utilization of capital grants for
the capital expenditure transferred to fixed assets and credited to capital Reserve Account.
Other government grants are recognized as income over the periods necessary to match them
with the costs for which they are intended to compensate, on a systematic basis.

Revenue Recognition:

Revenue on sale of products is recognized when significant risks and rewards of ownership of
products are passed on to customers.

viii) Foreign Currency Transactions:

ix)

Foreign exchange transactions are recorded at the exchange rates prevailing on the date of the
transactions.

Retirement and Other Benefits:

(a) Provident Fund: The Company contributes to the Employees’ Provident Fund Scheme
maintained by the Central Government through the Regional Provident Fund
Commissioner. Contributions to Provident Fund is made at pre-determined rates and
charged to the Profit and Loss Account. The Company’s liability is limited to the extent of
contributions made.

(b) Gratuity: Provision for gratuity is on the basis of actuarial valuation as at the balance sheet
date made by independent actuaries. The Company has set up a Gratuity Trust. As per
the Trust rules, all the employees of the Company excluding those on deputation to the
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Company are eligible for gratuity. The trust has taken a Group Gratuity Policy with Life
Insurance Corporation of India and the premium paid there under is based on actuarial
valuation.

The actuarial valuation of the gratuity liability and the funding required is on a group
basis and not on individual basis. As this policy is based on cash accumulation scheme,
the payment of the premium will vary every year depending upon the retirement/
resignation/ termination/ dismissal/death of the employees.

(c) Leave Encashment: Liability on account of encashment of unavailed portion of
accumulated privilege leave of employees is on the basis of actuarial valuation as at the
balance sheet date made by independent actuaries.

Tax Expenses:

The tax expenses for the period comprises current and deferred except to the extent that it
relates to items recognized in the comprehensive income on equity is also recognized in other
comprehensive Income or equity.

-Current tax

Current tax assets and liabilities are measured at taxation authorities, based on tax rates and
laws that date.

- Deferred tax

Deferred Tax is recognized on temporary differences between financial statement and the
corresponding tax bases used in the computation of taxable profit.

Deferred Tax liabilities and assets are measured at the tax rates that are expected liability is
settled or the asset realized .enacted by the end of the reporting period .The carrying amount
of deferred tax liabilities and assets are reviewed at the end if each reporting period.

For and on behalf of Board of Directors

Sd/- Sd/- Sd/-
(S.R. GOWDA) (M.KANAGAVALLI) (R.R.CHAKRAVARTHI)
Chairman Managing Director General Manager (F & A)

Place: Bengaluru
Date: 20.11.2021

Vide our report of even date
For M/s Balakrishna & Co.
Chartered Accountants
FRN 004835S

Sd/-

Place: Bengaluru (CA.S VPRAKASHA)
Date: 23.11.2021 PARTNER

UDIN: 1210411AAAAXS9702 M.No.210411
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Sri Narayan Gowda, Hor’ble Minister for Sericulture and Youth Empowerment and Sports, Govt. of Karnataka and
visited KSIC Silk Weaving Factory, Mysore 2nd unit on 13.10.2021 and inspected different stages of production Saree.
Sri S.R. Gowda, Chairman, KSIC and other officers were present.

Sri Narayan Gowda, Hon’ble Minister for Sericulture and Youth Empowerment and Sports, Govt. of Karnataka and
visited KSIC Silk Weaving Factory, Mysore 2nd unit on 13.10.2021 and inspected different stages of Saree production.
Sri S.R. Gowda, Chairman, KSIC and other officers were present.
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Sri Narayan Gowda, Hon’ble Minister for Sericulture and Youth Empowerment and Sports, Govt. of Karnataka and vis-
ited KSIC Silk Weaving Factory, Mysore 2nd unit on 13.10.2021 and inspected different stages of Saree production. Sri
S.R. Gowda, Chairman, KSIC and other officers were present.

Smt. Kanagavalli M, Managing Director, KSIC and visited KSIC Silk Weaving Factory, Mysore 2nd unit on 03.12.2021
and inspected different stages of Saree production and other officers were present.
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3308 18 — TOTHNNRY WPBCD Fegnsh: 57,71,559 3,23,63,581
o3, Sec§ wed 41,50,53,233 48,81,20,987
UIT WO WY 90,877,808 12,28,69,292
3ef nemny wed 51,17,02,600 64,33,53,860
1,45,105 23,83,088
TRTRTHN LDOCRAT
8Zrd 19 - 25 TR, JRIHYIHT WIFHAE TIY W
emss ne mwasmd WRRRE:
BRSORYTT VT R%0: 12,71.85.885 11,05.49.846
08T deN 11,05.49.846 10,11,90,322
BTORT S, 1,66,36,039 9,59,524
W, - D
AT SEONL: 37,67,29,260 24,34,30,340
08T S, 33,88,60,771 24,34,30,340
BTORNT SN, 3,78,68,489 9,54,30,431
288 - W
POT NI N
08T deN 1,28,48,248 1,47,16,355
$STORE dLN, 1,47,16,355 79,69,292
%83, - (18,68,107) 67,47063
2, +N+A 5,26,36,421 (48,80,747)
3308 20 — FPFCT FPoyne deinsh: 26,9388,330 32.60.35.521
Fowg I NeIT 13,91,850 26,16,343
BIFBVT ATEFITT F0LOBT 31,07,500 9.86,241
B, POBRW 1,39.04.574 2.32,99.419
2200 TeTPYRH. FERW 3.01,09.243 3,20,82,913
PBOT APOHENY RN JRT WOSENW 31,79,01,497 38,50,20,437
333 21 — 983 Fnd
D) PTITTD WEN:
YUTRED B WA NNY e 71,25,304 1,03,97.873
DWAEZ DD VOFI 1,39.33,558 1,39.52,644
FORTED WENW 1,72,29,511 2,31,88,181
SOMRFRT 0D 2,89,535 4,00,775
A0 Twod 33,46,443 43,34,270
PORT” FRWD 132,780 1,51,256
TR B AT
&R : TWE 5,45,442 11,82,269
& 1 0HOZRETJETED 3,06,820 15,25,536
D& 98T 40,69,909 39,16,428
TR Y TREFTLOTYN ST0H WIS 50,76,356
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/ Wt (Q) 47,579,310 64,125,589\
0) SRoN T QIR [ERT:
RBROVBT DT CS%T:)U@ 4,95,400 65,81,947
0% 00D Z)D@Do T 26,65,714 56,83,034
3¢ BIRMARCST ©eI0HED FWIA TEFOROT TRG OMIOT (64.475) 10.47.444
ADY b0 I TR 13435572 1.37.76.388
SRORLRY, SERD 195.90,316 2.46,53,552
) 3,61.22,526 5.17.42,364
%) w@e3 Sens
3e3e0 AN 15,73,200 15,73,200
B3 SERD 35.19.806 32.05.809
008 3 IR 16.49.376 2523378
25 15.42,563 482,973
ToIme ) MBS B 6.17.588 30.17.939
TOTTE ﬁziﬁ% 6,53,255 6,006,267
a| [E2en o guds wen 972,755 9.80.961 | | g
D| [msem o3 sea0 sunw 26,69.303 2266835 | |21,
B [zrorer so0 sune 7.63.55.137 706.24787| |7
P gz sgne 78.00.324 7031951 |
o3| |acers3s A e, 54,000 4,000 | | £
B3| [acersec o sune 14,624 | |t
o| [3m3 mne, mosne zomes 2g 50.00.000 50.00.000 | | ¢y
| [snmr - | |
| (w3 sgne 21.27.718 os.100] |2
LTV — HOBT 9,67.624 13.00.967
R‘bﬁn TIND Tone A0NTIINLD 23,039 9,033
SITOBReFET THE 30T 45,387 36,733
wARY ZRoUTOR 37 12.813 -
TOYT MERRE BARMOS 10,200,000 65.02.834
%3, () 115,828,511 10,78,35,775
B) %0BF LRk TRD:
Segnied:
@5@@335 ﬁ?,;ﬂ% 1,08,43,251 1,77,756
YTOTT0 NN - -
So0L) e - 72,000
IO PoERD - 17.35.502
) - -
\ 1,08,43,251 19,85,258 1)
\_ 30TR8 HARD AT, BT S ol -
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FOTAOR ébdaas FOTY) TOWF T 33, RO DROPTY T Hewmo V25 £3F0WOTON
BRITIONII, mamé QTE, 6oeoao$33 1% N@FOSEﬂd BOTAIR B3 5036@
ms%mn@ﬁ 5$@®~5 wmwd TOTI0R mcsemﬁg T ©TT FFRO, méﬁ@é@
O3PYTIe AWOTINTT, IPRWIYOY.

C) 3Oy TPTTTY, FEBOWOT [ [RBWOWW, TOTT V[T, T JENTS [PRW,
VBWNG LOOT OINT BOWTT RFIONW), S IPRY Tone JTITEY THITBODZY,

STION:
BP0 IR - -
30T POGRD - -
MORREMN BETO DWOTHOH &m0 D 63.93.827 16793517
AR, BNOTW $TFIT HNZNY - 1,62,983
Q3T HODT WBHOD BTN 3,56,392 26,030
SV - 18,57,112
67,50,219 1,88,39,642
Wil (B) (339) 40,93,032 (1,68,54,384)
Wt — VAR 20,36,23,380 20,68,49,344
3308 22 — @R wnsh:
WG SR 1,25.113 9,31,078
W08 FFRW 2,00,260 3,56,100
3,25,373 12,87,178
338 23 - 33 $ARY Heds ITFY 1,17,68,222 72,01,135
Q| @Ted "o
% 24  BOPITUIWT RRFBMOINL Ty wd@a"ﬂeso: 2021 2020
b oR. o¥o)
6‘% TOPNTWTITOT JRFBMOOIND
3 2) FOTIR AOAHT EReOIA, ST WO 20T
Py wam@x@@mmm. 26,18,637 32,82,612
€2
—
<

TR
BOBNBWITT BRFBMOERH ) WH MW
3 TR/ BTN TR M§ 31.03.2020 To3 2020-21 | 31.03.2021 303
"o, | O3RFO/9BFTT 083 2,
1 @%ﬁ By RS QTR 1,88,340 8,600,364 18,834 8,85,198
2 |8 AT 3.2 ATk 48,709 1.06.438 2,923 1.09.361
3 |dned Denor B0 | 3.0 famar 3.72.494 1545854 | 78.024 16,24,078
6,09,543 25,18,656 99,981 26,18,637
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25

26

27

28

29

~

II uc‘ﬁpa"mfo: 2021 2020
SR. SR.
LTOTT BOTRL BRITY  JTFLIBCTT  WOT=Y 8,00,00,000 8,00,00,000
eﬁﬁtg@é ROWORAT w8 OR =T ad% @@‘ossé BYeplecte!
QBT
QBed TTY NoE:
WYNY TPTDWHOT WOT SO aAY AY
WOTRY e
0008, B CPOZRET/ITENY 0D 22l 22l
BowoRS =g, nen Zowems (wod Bedwod
w@m‘gs QTFTI - ReSI 25,14,108 26,16,343
2% Fe3T 1,46.890 -
26,60,998 26,16,343

6% TWO3ReFTT BORTN (83Td 50935 21 () T RR™

Dy T3 BoyeTNeH deardonR Bedw)x

ORTOZF e3§ OB 1,00,000
gont &3, BOZweS 30,000
:@@5 =ROF330R 30,000
QBT DIDFNWD 25,000

1,85,000

*Z)CTI0 é@rﬁo:bab°l JRTDBRA.
WIS NTIF:

SRV BPY, THTY TTedeod 5y TOINID, [

DB VR ARG WIE:

BT TN B TR

Qscne: 2021 2020

%% RINRL: (%) 3P, (3R.) (%) =P, (3R

- EDD L) aw| 8w AQ

— Bedeod 100% 51,17,02,600 | 100% | 64,33,53,860
100% | 51,17,02,600 [ 100% |  64,33,53,860

TR T VR RN

- EDD BQ aw|  ww aQ

— Bedeod 100% 77,25,304 | 100% 1,03,97.873
100% 77,25,304 | 100% 1,03,97,873
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30 TS Baep Heos nod: )
2021 2020
300D 3033 R (TR.) 27,72.87.130 39,80,00,594
RRO/X00R0 Bty FeOS F0Z, 3,60,047 3,60,047
WO B3EE HeOT W0 IR, (3R.) 1,000 1,000
T2 0K DO I HWFO 1193 (3. 770.14 1,105.41

31

32

33

RRZ, TONR Ay IIweed §edse FoAnen 45 OINeRe wedd wedn 31.03.202150TH

8RBLCTNTT 08 TDW, Y, [y DGI 00T T SBRH OO 2006 T TS
30T BOF) IDANTHTTO0T ©TR, IR, SOIAYECTN.

(1) 3103.2021 § P8 VT BT PTIND WTTDY AOMTDL, WO [T TVONT 230
geedne dey %@eﬁdw%é BRTDIJRAT.

(i) 280 Wi TPeFTEO QY I 0INT TeYIONOT BIT RO W) FeFy Tex T
TN m@démd& / Q0D sz%peddo TowWIRIeTT TW. 8,70,29.576/— (208D B
RTL) ©F ATBR0WI) TNTT IV INT DTTVD BPT) NETW, ALFORSOING.

(i) : poNBed FRLOCT FOTY OWE TIJOR B[OONRE TJOTY, VCBONT. 31Fe [TPB°F
2021 B Bedrt DATAY TFT 8 QTB/ BT Twe. 35,16,809/ (VN[ ;T ©F TOTIL
TODNTT BRT Q0D THTVOWND [WT). T8 PBRIPY IWIJOD I, ART Bpowweddn
LYTLTET.

(Iv) BT SAND I, BYOD TTITNRTI), TR THENAPNOT T, Twe. 6,060,736/~ 1 (333
BOB: 32) 1 QBORYT COPBI), & TR WeOXT. SRCTRTITE [NFTFYTOOT 3
30CTRTINY FOOMOTT 208 (RLTOFWTVTIT) BHTT/I), FETWLOH SRCCHTTFT AOTWTOR
[RFORISINT ) BE SRCTRTTI BHTBJI, 38 IYNTOZ IeBLRNT.

3.30 SEo" TID / WOMWTD o))
I | 50850 Hpedno - 3T 4,00,731
2 FOTTF R, Towed XD @@530&39 6,036
3 | AT 1,99,970
263D 6,06,737

FTBODTET TAD B, TREVFTI0T Fe3® WEF, FeOTOZ TR wgmﬂo (08 TBWWRIY).

) 9w D[POHIME WY B|RTOW  TIPRRNT  BWNGI,  LIRHORIB  TeFod 3w
VNI, TSIPRTT. [OTWTOMH [RNG 2D, Txsweo 2511 WewTNY IPY, T,
2,38,116 (TR ©3 DRTSe0LN TONTT WOTNTRT TOTOT TRTOOWVNH [wE) (200T
BRE 31.03.20208 3JIie0BOZ Twe. 4,74,733 (TP OF OTITIoCY, ADITT DD [RT
DRTY TRT TRTPORNRH [PY) BPOT 7240 QDT TIW).
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34

35

36

[P0 VPBERNAT  JINY 2.t TRed 1652 . 8T (LodI &™HE  31.03.2020 %é\

BRJRROWOZ 3266). [PTVL [PRRNT [RNAWD FOTIOH §PIT SIBYWIH =T 30T,
BERY RADNTY AOFORTI.

3ET 5 JRFAVOT B[RTDWTOMT BIRNYDY, TOIRO YVTVTID ﬁz;ddeg wfaef)ée%bﬂmﬁd.
00T DI eﬁ%ﬁ@&aeqﬁoﬁa ORAREITOOTIN, FOTACID HJYOD TR /Toe
TEREFORT TPOBRTIT Wil 0 ORITRVOD oA, BRUTT00T TECW. BRTWODT
BEOS, T AR TYORDINHRTOOT, ATIAO FPH B3SHT WBGRN YT BITY
BRPOTRTITZ), TRBWTW  (YOTYTBID WeRLFOWYT  59060). VYT [PV TONTY
¥ IPOTH, SPOTRTI SRR, BROF BT, BORBRRMIOY. 33 LWTESTN,
83 YVTODRT TRIIT FORT, AFFOILD NBTITHON [RFDZY, FOWLRODIER. T
TOTRAT TOF ORMETON, [T [TTIY, IRW BRET WROT BPOBRTIDTI),
BRB3eFNT. FF WY ©¥Z 0.10 we. 0T 1.00 NeedT” TR WTSMDETR)TOOT
BB T JWAOR WpR)Te BeRBNYT TT, T5 WEFNVR H[T0 LSSODT), ATFFORRT
MBPNY. VTWTOZ, FOTII HoOT BOTY BPOTJRTIT, JORBAT.

BT, SFOTINT D0 ST IR T SFTIYT  SLYNT  TICRNDR)DL.
BWTO0T RIT, derF3Y BT, SFTT SO, IRTWIRYTONT.

BITIRTY RN eﬁwséﬁéofn SR0T e [NODT  DRTHMON, TOTIOR  JTEFJTT
TOT/POIN RO, TWIORRTY VPTBHTLY AFT SRNBEROBD / FOTIR BT 46 IFAND
W) PREPNDD, WIOTITON 3N TORTINTST ngs%@gd WI T30 RRD 56% falefaoclews)
%O0T JVTTON BRWS BT 3ePF AR BITZ, BYOT 09 [RRILD JTINY, JeRBOZ
QTeF ST, BTWTOZ DY WORAITWB/ION TTTVZ, VR S[ASBIN, 00D IPRBB/OZ BRI
QEBERND). a0 [PELD JETBERNT BT, TS0IPN  WARGTOB/RT 9O, T,0RONTY
TR ToDDRNT BT 3T ooc3dn 3(303@2%933634 BODTOZTRT. BNOTTTT, TOTACIN
n¥olelat @doz;pmﬂé%mda TORT DR 3@03@@9335:‘& ZTRPRRYBLL BRCOTH, FTO DTODT)
90 TOEPOONTY T AT,

WOTTY BRRT WRTN:

(1)

(i)

3¢ TRFTY TOTIOD 3 §YTOR OIVTHTBI, BI T FLTT STOTTEOTN
TRBTBRORT:

WOBTNE TRRT ODTT:

@30z dey, (01.04.2020303) 7,46,39,407
BAZ WITY ALFOAT WIVTOI L

7,46,39,407
BRE: ROBRINE 2L

7,46,39,407
3F: BT T0F, [OF AT STWOOD VT Y
31.03.2021 T03 DWF TPET WVWT 7,46,39,407
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38

39

40

WOBTNY TRRT dzgd:—uozsmeé TRRIMN JTRTHEROT ORITY IRRB 52,253:

)

BOTIOI WORIOE BRRIWN TRIROE IDHIITY w09 JRFBY SIPRT [;:

WOBTOY WERED Y @%&:

T &) (01.04.2020 To3) ow.  14,77.15,102
0 IRFTY WOBTYRRVIT HRT, aAY
3¢ ROTRDE L
2083 ow. 14,77,15,102

RAOAT [T BT OWTF 8T e 31.03.2021 SYBOZ ROFL(FTH ) Aeeso
30R) 3 AWM 3 IYNT08E::

3,30 | VWO ©POI w¥ 301 IRFNH 31 [RwE 21 BRT
efe)

1 22.0%°.t3 0.30. 29AAACKO6554A1ZP - 35orw3s 10,17,129

2 22.0%°.83 0.30. 29AAACKO554A1Z0- Sa0shTomd 13,67.311

3 2.7t 0.830. 29AAACKO6554A1ZU- 3oomoen 11,54,666

35,39,109

B0eIT FRTT, YCVBHOD FONWH ) BRONBENY VRONY WLTONTBIONT.

R0 RUFEE YTPOHOW FOFOIN BATRAWE GF IRTTOR 58 IFT “WodS ©[HOD
BRNAD” S0 1,08,43,251/- (I BEND) “03T SBPRD"BRODNY 2&LION TRRDLIR BZMOEDON
3ReOIZONT [é,s’agsé 509323: 21(®)].

(1)

(i)

BIOF LT AFOFTFY I, Clnle! 503325: 3e 74 Beend 2012, &T00F 20.08.20138 ATIeFSIT
TEOT B BURBWOT ATFO TeF FoorInen 31.08.19813 [Bemed Semd3mONS
JPFOT BWBIOTT 3.0%°.0.41. ATFO BTe3 FO; w9g; 36 AT, 1981, DF00F: 29.10.1981

39 3R T, wWRODD, X .0.R2.0DY DIE[RRYL RV OYHpe LOZBITR,

RFOFO JPFTTOW TONEd T T§ ~‘°a©&32371%*3{1 30R) ROBDRAPRRYTL), FIoFe3d Jonoes
Koo DONINY TToT ST SRRIRESING. STOOT 85 JICL IFoFO  FPTTOR
ZYONTTOT TG "Dewrﬁ@ﬁ OTETINT), BRI FMende 3.0%°.80.2.0008 TBOST D)8
ﬂ%@m«m moédoﬂNde@ﬂcﬂ QTT wﬁd 3.Q0%7.80.2.000 WOBT TPTTT Kewo TOXT 55333
SRS d@ésd m@)eﬁﬂ@m mméeéo—o@d geeon 6@% QB0 WNETVOIT m 35@35
—owémﬁ BDLIINTD, mg ﬁeéﬁd@ mcﬁ@mméd aﬁéb%@@ofnoé ©TT dse@ﬁ AL
TG, FONO TG N"Bm%, Reiepla @@a‘%ﬁ@;m% 3. 0%°.20.2.000 Bsnende %@%&@waod
OB, BTG PFCOR WH IV E BATT RIONY  IRRAVR TOTSTLING. B BTV
JRFTY FOTIOR FTFTT DPIN0T IRF TPTTOOT HOSPNIVE BT [RITR.
53,47,460/-38 mgwmol BTOORNHOT  TOMeIR  “WREPTe TR” JoW P & b
BEIODY ZRCOBPNT.

BRTMOFMON 11D, WL T T INQETTRT HTHET 0INT BPQ, BPII  FOTIN
2T, DR 0D VINT BPOBRTI  T[ROTIZT  TF0, M3 0WLR W[ 8
FYNTOSTOET:
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41
a
0
13
1w
W
o3
Qe
€
Ao
V

42

43

a) M9 2R0WWR VIFI:

31.03.2020 ©o3d
31.03.2021 To3

34,93,67,938 /-
32,12,00,419 /-

(1) 31.03.2021 3028 T IRFTY JTPFTT JIFION TBFLOWN
3. 2.81,67.519/- ¢ TR0 wBHI IO,

(i) JRIY .02 CWOT JeBRT MRS T Tef INNCFTET DB
BRPOTRTI FTOONI, WBNAT.
(iii) DAY BOOIPT Mo, W8 POT LRI, BeEF0T ¥, WINTORNY B
VTR, BRJORARPALICTNT.

AT WIFIT BT, AOONT, Fooress 8@% emzjémri@é AN OB ATFLAET, QT3

NI 90 59T m@a@mgl RPRBCONT. QWS DROND B3 FPNT0SH:

QoA 2021 2020
IBEIT Fokd
ABES B0, 350 418
Ao0RO BWOPRY 39.65 55.69
00RO RPAB FOWY 3. 47,983.70 3. 43,942.42
ROAT T0ORD LO0F 6w 6.60 33.46

=Po, FRIT IPT

o3Reese O R QTR

3Re2l3 O R QR

NFR NEoSEIRE IORAY (YWRN):

BB DTTT 2006-08 (22653 Q[T AN 2006-08 (2365 QBT A
(DR0) (BR)

&03RONRTT 1 003 3% 1 003 3%

BReRTT 7% 7.25%

BOWYT BYY 7% 7%

T, ZRITFT FOT03:

NeT Fewod /AT :ﬁ@@@ S{aplowy) 31,20,60,129 33,66,26,594

%0283 NITFT 31,32,60,129 34,02,59,591

DOXNFT ®08F m%m [T QTO0T m%m HRTIZ ANYTOOT
C3RPTe [OE AR, CIRFTe T8 AeRY.

NOTW0BT HOWOR WwT0 FO 3,00,118 3,50,402

Bewo 3on 54,021 63,072

BIVFLIT RFFOT DD Bowoesd ST OB o) SR. 83,33,000 R TIVFLE FTFTY 1981 TY

BOT TWTOLTITRNAOT ERTLUeEN), WTJW, 16.06.1990 TP B3 888 WOBITTN TOBJSF AR
STTR B8 mgas S Tw. 69.,46,174 1 w%oﬁasael (31.03.1991 TQ S[PRT @Emémdd TIT) 98T
DETOFRNG TRBMOFTAHOTR mééafd deer3Y Be03T.
8@'@"% Necdy TR, d:émaseg IIIPRREIT FIT:

BIVFLT AFTFTY) 3T, Sinle 509323: mé@s 12 Beed 2010, Boneed, Hmos: 15.03.2011 3 &dmm
36% $e0%), TAPFHONY FTRWIRITT TR AT BB Tw. 2,00,00,000/~ BT, ReRHIT.

/
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45

46

N

~

BOTIAN 3. 2,61,98,000/~ ¥, dag; BRR TTSPIRETT FFIBW, BROFALVRT. 3IS¢ [wEF
20143 ©03RR0T THOTA FTFTY VFF BNF Sw. 61.98,000/~ 3T SANGRODY Fedd 35 FRIT
=0ees ﬁd%@oﬁam‘i @F%ZSDG m@mgd. DTIOIT mg dw. 2,00,00,000/- 71%533& WOBTE DTN
OR[Ny TWES B Sw. 2,61,98,000/- RY0md TedSewn. w9 IFTY TWES 5%
. 2,61,98,000/- 71%58’)3@l B0 POT TOTRISINT. $0803g Tw. 2,00,00,000/- 71%3334 QTN
QRN B[RFVICONT.  ATTLODTY, TOBJAIOR [OSFOIRT Twe. 61,98,000/- NE, TLRET da;ﬁom
TOMedR ©TT e FIFOOD Feg Sw. 2,00,138/- YR, v IRFTY FYPRAVAT. ODTOITI,
QRFF 30T e VINTE BRRT), VT ATFOT B QOW VT TWRER) 03T 5@@@
BOTACRWINTY, BLRET FTToIN, 3.9.0., 30R VS DI VST IVFTTO BF) TREOE FOTION
HIOLRDOOIPNIIT. 88 LI EONY FOTICIW FOTIOR FTFO STESTZ), SHIR SRR TLREIW,
BOTION SROHOT TONBWB[OZ BRTBLY JONT, BRBOMIT.

(a) so=ANe sk 2013 wa%ew 135 3 (mo%@% ToRI03T BABMOE ded) 2014 JoHTNS
90T 31.03.2021 T038 AT ST IRBMOT JRONLL:

Q=R 202 (35.)
1. 2014-15 33 2020-21 T AITET FHRFBMWOF 4,628,710/
2. 31.03.20218023%F =T d,rag 2,24,23,860/-

3. 2018-2019, 2019-2020 =02 2020-210 &THORNY AP 1,06,17,000 /-
ZINTY QG TOWONT TR BNONGE TR

(b) Bowpodz Towr BReHINVR SVONE TTEMON FOTICID INDT ATRTTY  FIOD
TRPDOTIT/I, ALTOAY. STOOW =on®@ PBeg Sw. 1,06.17,000/- (.00 Beees S
08 BOJCD LT CRTWOWND) NFDR, o8 D, IF S3F SRDNER0RY DT ©wTT
BTN TRT FBINHW-VV[HON FONE ) BOONRNE VRONY BNer FOTTONT.

(c) 2020-21 T TeaTORO THFE, ADT ST 23LDTLIFON ZTMEON FOTIOIN BN, WO ToT
TOTOT QR Bw. 52,00,000/- (VF[ST ©F CRIVONNH) MYy, Tne Sw. 50,00,000/-
neDy, JTseod FOFTHNY YT TTN  WODTHBING RGO  wTweery, awvse §e0TF
QEBRNT.

(d) 31.03.2021803 S. L06.17.000/- [ DWONE BRI, BRCHTRY DWF FRECTT
P93 B3F S, 131.87.850/~ NeRNHIT.

TOAT BBTOTNY TOTOONY) I3, YOARED B.07.CT.01(1), BF903: 3112.2014 T TFT wE
NTITIOD TAFING e, TOZREFVODTY, 2020-213¢ BeaoRd [RFTY FFYORRAT. ¥TT
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