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Arizona Corporation Commission

DOCKETED

APR 3 2017

DOCKE BY

DOCKET no. E-01345A-16-0036IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN.

DOCKETNO. E-01345A-16-0123IwIN THE MATTER OF FUEL AND
PURCHASED POWER PROCUREMENT
AUDITS FOR ARIZONA PUBLIC SERVICE
COMPANY. STAFF'S NOTICE OF FILING

REMAINING APPENDICES TO THE
SETTLEMENT AGREEMENT
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16

17 The Utilities Division ("Staff") of the Arizona Corporation Commission ("Commission")

18 hereby files, on behalf of all the Signatories, the remaining Appendices to the Proposed Settlement

19 Agreement, in the above-captioned Dockets.

20 On March 27, 2017, Staff filed Appendices F and H with the proposed Settlement Agreement.

21 The remaining Appendices attached hereto include A through E, G, and I through R.

22 RESPECTFULLY SUBMITTED this 3rd day of April, 2017.
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28

Maureen A. cost, Senior Staff Counsel
Wesley C. an Cleve, Staff Counsel
Charles H. Hairs, Staff Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
(602) 542-3402
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l CERTIFICATE OF SERVICE
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On this 3rd day of April, 2017, the foregoing document was filed with Docket Control as a
Utilities Division Motion - Miscellaneous, and copies of the foregoing were mailed on behalf of the
Utilities Division to the following who have not consented to email service. On this date or as soon
as possible thereafter, the Commission's eDocket program will automatically email a link to the
foregoing to the following who have consented to email service.

Cynthia Zwick
ARIZONA COMMUNITY ACTION
ASSOCIATION
2700 n. Third St. - 3040
Phoenix, Arizona 85004
czwick@azcaa.org
khengehold@azcaa.org
Consented to Service by Email

5 Thomas Jernigan
Federal Executive Agencies

6 U.S. Airforce Utility Law Field Support
Center

7 139 Barnes Drive, Suite l
Tyndall Air Force Base, Florida 32403

8 thomas.jemigan.3 @us.af.mil
ebony.payton.crt@us.a£mil

9 andrew.unsicker@us.af.mil
lanny.zieman. 1 @us.af.mil

10 nata1ie.cepak.2@us.af.mi1
Consented to Service by Email

11

Daniel Pozefsky
RUCO
l l 10 West Washington, Suite 220
Phoenix, Arizona 85007

12
Nicholas J. Enoch
LUBIN & ENOCH, PC
349 n. Fourth Ave.
Phoenix Arizona 8500313

14

15

16

T. Hogan
ARIZONA CENTER FOR LAW IN THE
PUBLIC INTEREST
514 W. Roosevelt Street
Phoenix, Arizona 85003

Janet Wagner
ARIZONA CORPORATION COMMISSION
1200 W Washington
Phoenix, Arizona 85007
Legaldiv@azcc.gov
JXHatch-Miller@azcc.gov
chains@azcc.gov
wvancleve@azcc.gov
eabinah@azcc.gov
tford@azcc.gov
evanepps@azcc.gov
cfitzsimmons@azcc.gov
kchristine@azcc.gov
mscott@azcc.gov
Consented to Service b Email

17 Timothy J. Sabo
SNELL & WILMER, LLP

18 One Arizona Center
400 East Van Buren, 19th Floor

19 Phoenix, Arizona 85004
tsabo@swlaw.com

20 jhoward@swlaw.com
docket@sw1aw.com

21 pwalker@conservamerica.org
Consented to Service by Email

Anthony Wander
IO DATA CENTERS, LLC
615 n. 48th St
Phoenix, Arizona 85008

22

24

Giancarlo Estrada
KAMPER ESTRADA, LLP
3030 n. 3rd Street, Suite 770
Phoenix, Arizona 85012
gestrada@law.phx.com
kfox@kfwlaw.com
kcrandall@eq-research.com
Consented to Service by Email26

Email

Thomas A Loquvam
23 PINNACLE WEST CAPITOL

CORPORATION
400 n. 5Th St, MS 8695
Phoenix, Arizona 85004

25 Thomas.Loquvam@pinnac1ewest.com
Thomas.Mumaw@pinnaclewest.com
Melissa.Krueger@pinnaclewest.com
Amanda.Ho@pinnaclewest.com

27 Debra.Orr@aps.com
prefo@swlaw.com

28 Consented to Service b

2



l Garry D Hays
LAW OFFICES OF GARRY D. HAYS, PC

2 2198 East Camelback Road, Suite 305
Phoenix, Arizona 85016

3 ghays@lawgdh.com
Consented to Service b Email

Charles Wesselhoft
Pima County Attorney's Office
32 North Stone Avenue, Suite 2100
Tucson, Arizona 85701
Charles.Wesselhoft@pcao.pima.gov
Consented to Service by Email

4

5

6

John William Moore, Jr.
MOORE BENHAM & BEAVER, PLC
732] N. 16th Street
Phoenix, Arizona 85020

Robert Pickels, Jr.
Sedona City Attorney's Office
102 Roadrunner Drive
Sedona, Arizona 86336
rpickels@sedonaaz.gov
Consented to Service b Email

Kurt Boehm
BOEHM, KURTZ & LOWRY
36 E. Seventh St. Suite 1510
Cincinnati, Ohio 45202

10

7 Craig A. Marks
CRAIG A. MARKS, PLC

8 10645 n. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028

9 Craig.Marks@azbar.org
Pat.Quinn47474@gmail.com
Consented to Service b Email

Richard Gayer
526 W. Wilshire Dr.
Phoenix, Arizona 85003
rgayer@cox.net
Consented to Service b Email

l l Dennis M. Fitzgibbons
FITZGIBBONS LAW OFFICES, PLC

12 P.O. Box 11208
Casa Grande, Arizona 85230

13 denis@fitzgibbonslaw.com
Consented to Service by Email

14
Thomas E. Stewart

15 GRANITE CREEK POWER &
GAS/GRANITE CREEK FARMS

16 5316 East Voltaire Avenue
Scottsdale, Arizona 85254-3643

17 tom@gcfaz.com
Consented to Service b Email

18

Timothy M. Hogan
ARIZONA CENTER FOR LAW IN THE
PUBLIC INTERST
514 W. Roosevelt St.
Phoenix, Arizona 85003
thogan@aclpi.org
ken.wilson@westernresources.org
schlegelj@aol.com
ezuckerman@swenergy.org
bbaatz@aceee.org
briana@votesolar.org
cosL1ala@earthjustice.org
dbender@earthjustice.org
cfitzgerrell@earthjustice.org
Consented to Service by Email

19

20

21

22

Albert E. Gervenack
SUN CITY WEST PROPERTY OWNERS &
RESIDENTS ASSOCIAT
13815 Camino Del Sol
Sun City West, Arizona 85375
a1.gervenack@porascw.org
rob.robbins@porascw.org
Bob.miller@porascw.org
Consented to Service by Email

23
Lawrence V. Robertson, Jr.

24 210 Continental Road, Suite 216A
Green Valley, Arizona 85622

25 tubaclawyer@aol.com
Consented to Service b Email

26

Michael Patten
SNELL & WILMER, LLP
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004
mpatten@swlaw.com
jhoward@swlaw.com
docket@swlaw.com
BCarroll@tep.com
Consented to Service b Email

27

28
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1

l Albert H. Aiken
One N. Central Ave, Ste. 1200

2 Phoenix, Arizona 85004
aacken@rcalaw.com

3 ssweeney@rca1aw.com
slofland@rcalaw.com

4 jjw@krsaline.com
Consented to Service b Email

l

Scott S. Wakefield
HIENTON & CURRY, PLLC
5045 N 12th Street, Suite l 10
Phoenix, Arizona 85014-3302
swakefield@hclawgroup.com
mlougee@hclawgroup.com
Stephen.chriss@wal-mart.com
Greg.tillman@walmart.com
chris.hendrix@wal-mart.com
Consented to Service b Email

Email

5
Jay I. Moyes

6 MOYES SELLERS & HENDRICKS, LTD
1850 N. Central Ave. - l 100

7 Phoenix, Arizona 85004
JasonMoyes@law-msh.com

8 jimoyes@law-msh.com
jim@harcuvar.com

9 Consented to Service b

Tom Harris
ARIZONA SOLAR ENERGY INDUSTRIES
ASSOCIATION
2122 W. Lone Cactus Dr. Suite 2
Phoenix, Arizona 85027
Tom.Harris@AriSEIA.org
Consented to Service b Email

i
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l l

Greg Patterson
MU NGER  CHA DWI CK
916 W. Adams Suite 3
Phoenix, Arizona 85007

12

i
9

i

Ann-Marie Anderson
WRIGHT WELKER & PAUOLE, PLC
10429 South 5 lst Street, Suite 285
Phoenix, Arizona 85044
aanderson@wwpfirm.com
sjennings@aarp.org
aallen@wwpfirm.com
john@johncoffrnan.net
Consented to Service by Email
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14

15
i
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i

16

i

i
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Court S. Rich
ROSE LAW GROUP, PC
7144 E. Stetson Drive, Suite 300
Scottsdale, Arizona 85251
crich@roselawgroup.com
hslaughter@roselawgroup.com
cledford@mcdonaldcarano.com
Consented to Service b Email19

Timothy La Sota
ARIZONA CORPORATION COMMISSION
Acting Director- Legal Division
1200 W. Washington
Phoenix, Arizona 85007
Legaldiv@azcc.gov
chains@azcc.gov
wvancleve@azcc.gov
eabinah@azcc.gov

17 tford@azcc.gov
evanepps@azcc.gov

18 cfitzsimmons@azcc.gov
kchristine@azcc.gov
mscott@azcc.gov
EAblinah@azcc.gov
Consented to Service b Email20

21

22

23

Greg Eisert
SUN CITY HOME OWNERS
ASSOCIATION
10401 W. Coggins Drive
Sun City, Arizona 8535 l
gregeisert@gmaiI.com
steven.puck@cox.net
Consented to Service b Email

Meghan H. Grabel
OSBORN MALEDON, PA
2929 N. Central Avenue Suite 2100
Phoenix, Arizona 85012
mgrabel@omlaw.com
gyaquinto@arizonaic.org
Consented to Service b Email24

Patricia C. Ferry
P.O. Box 433
Payson, Arizona 85547
pFerreact@mac.com
Consented to Service by Email

25 Patrick J. Black
FENNEMORE CRAIG, P .C.

26 2394 E. Camelback Rd, Ste. 600
Phoenix, Arizona 85016

27 pblack@fclaw.com
khiggins@energystrat.com

28 Consented to Service b Email
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Warren Woodward
200 Sierra Road
Sedona, Arizona 86336
w6345789@yahoo.com
Consented to Service by Email

1 L. Robertson, Jr.
210 Continental Road, Suite 216A

2 Green Valley Arizona 85622
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5 By:
Karyn Christine

6 Administrative Assistant
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Appendix A
Page 1 of 8

Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure I RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B C D=B4C

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F G=E»F

2.52%
2.17%
2.51%
2.27%
246%
2.27%

0.30%
0.32%
0.33%
0.34%
0.33%
0.32%

2.82%
2.49%
2.84%
2.61 %
2.79%
259%

5.01 %
3.78%
445%
4.50%
4.77%
4.08%

0.42%
0.39%
0.s0%
0.47%
0.59%
0.42%

5.43%
417%
4.95%
4.97%
5.36%
4.50%

1.34%
1.50%
1.45°/o
1.19%
1.51%
1.42%

1.35%
1.55%
1.47%
1.20%
1.55%
1.45%

0.01 %
0.05%
0.02%
0.01 %
0.04%
0.03%

0.96%
0.77%
0.89%
0.39%
1.30%
0.84%

0.02%
0.06%
0.03%
0.01 %
0.05%
0.03%

0.98%
0.83%
0.92%
0.40%
1.35%
0.87%

3.04%
3.14%
2.40%
3.30%
3.11%
3.35%
3.02%

-0.09%
-0.15%
-0.10%
-0.32%
0.06%
0.15%
0.22%

2.95%
2.99%
2.30%
2.9a%
3.05%
3.20%
2.80%

3.60%
362%
3.28%
3.86%
3.71 %
4.08%
3.67%

3.86%
3.81%
3.43%
3.98%
3.95%
4.29%
3.82%

0.26%
0.19%
0.15%
0.12%
024%
0.21 %
0.15%

0.11% 0.09%
2.67%
2.31%
1.84%
1.86%
1.75%
2.29%

0.37%
0.33%
0. 11 %

2.51 %
1.91%
1.78%
1.85%
1.74%
1.91%

2.67%
2.42%
1.84%
2.23%
2.08%
2.40%

2.51%
2.00%
1.78%
2.22%
2.07%
2.00%

0.37%
0.33%
009%

9

0.07%
0.20%

0.08%
0.08%

l

i
l

W

0.02%
0.26%

-0.08%
0.0a%
0.09%
0.07%
0.10%

0.19%
0.19%
0.20%
0.17%
0.20%
0.06%
0.33%
0.03%

1

1.57%
2.19%
6.67%
2.29%
2.55%
198%
1.57%
2.63%
1.68%
2.20%
3.68%
3.82%
2.34%
1.72%
2.25%

0.34%
0.13%
0.05%

1.58%
2.20%
8.79%
2.10%
1.95%
1.92%
1.57%
2.34%
1.70%
1.68%
5.52%
4.84%
2.11%
1.72%
2.14%

1.64%
1.99%
6.67%
2.27%
2.81%
1.90%
1.65%
2.72%
1.75%
2.30%
3.68%
382%
2.68%
1.85%
2.30%

0.31%
0.18%
0.16%

1.66%
2.28%
B.79%
2.29%
2.14%
2.12%
1.74%
2.54%
1.76%
2.01 %
5.49%
4.84%
2.42%
1.90%
2.30%

z

I

0.13%
0.02%

0.17%
0.02%

2.19%
12.08%

5.35%
6.30% 0.04%

STEAM PRODUCTION
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Steam Production Plant

NUCLEAR PRODUCTION
321.00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Nuclear Production Plant

OTHER PRODUCTION
341 .00 Structures and Improvements
342.00 Fuel Holders, Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Other Production Plant

TRANSMISSION PLANT
352.02 Structures and Improvements
353.00 Station Equipment
354.00 Towers and Fixtures
355.00 Poles and Fixtures
356.00 Overhead Conductors and Devices

Total Transmission Plant

DISTRIBUTION PLANT
361 .00 Structures and Improvements
362.00 Station Equipment
363.00 Storage Battery Equipment
364.01 Poles Towers and Fixtures Wood
364.02 Poles Towers and Fixtures Steel
365.00 Overhead Conductors and Devices
366.00 Underground Conduit
367.00 Underground Conductors and Devices
368.00 Line Transformers
369.00 Services
370.01 Meters Electronic
370.03 Meters AMI
371 .00 Installations on Customers Premises
373.00 Street Lighting and Signal Systems

Total Distribution Plant

GENERAL PLANT
Depreciable

390.00 Structures and Improvements
391.CM Office Furn. and Equip. - Computer
397.00 Communication Equipment

Total Depreciable

2.52%
12.86%

4.83%
6.40%

2.32%
12.10%

5.35%
6.34%

2.69%
12.88%

4.83%
646%0.06%i

I
Page 1 of s



Appendix A
Page 2 of 8

Statement AARI ZONA PUBLI C SERVI CE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

Account Description
A

Current (at 12/31 I2015)
Investment Net Salvage Total

a c o-e~c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F G:E¢F

0.04%

0.03%

o- 20 Year Amortization -»
¢- 20 YearAmonization -
Q- 20 Year Amortization -o
- 20 Year Amortization -
- 24 Year Amortization -o
4.86% 4.86%

6.07% 6.11 %

2.42% 2.45%

0.05%

0.16%

»- 20 YearAmortiza\ion -»
»- 20 Year Amortization -»
o- 20 YearAmonization -
- 20 Year Amortization -o
- 24 Year Amortization -
4.86% 4.86%

6.15% 6.20%

2.61% 2.77%

235%
3.56%
3.53%
2.55%
3.00%
3.36%

2.99%
3.81%
3.71%
259%
3.20%
3.58%

0.14%
0.25%
0.18%
0.14%
0.20%
0.22%

7.05%
7.02%
6.64%
6.10%
7.37%
6.90%

0.50%
0.57%
0.46%
0.43%
0.55%
0.54%

7.55%
7.59%
7.10%
6.53%
7.92%
7.44%

Amortizable
391 .Fe Of floe Fum. and Equip. Furniture
393.00 Stores Equipment
394.00 Tools. Shop and Garage Equipment
395.00 Laboratory Equipment
398.00 Miscellaneous Equipment

Total Amoniznble

Total General Plant

TOTAL UTILITY

STEAM PRODUCTION (by Unit)
c hou
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla

c l l n
311 00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Tuibogenerator Units
315.00 Accessory Electric Equipment
31600 Miscellaneous Power Plant Equipment

Total cholera Unit 1

3.60%
4.22%
4.59%
3.65%
3.45%
4.22%

0.17%
026%
0.24%
0 19%
0.19%
0.25%

3.77%
4.48%
4.83%
3.84%
3.64%
4.47%

5.36%
6.04%
6.37%
5.48%
5.15%
6.02%

5.80%
6.69%
6.95%
5.96%
5.60%
6.63%

0.44%
0.65%
0.58%
0.48%
0.45%
0.61%

§!!9l!1.QNLt1
311.00
312.00
314.00
315.00
316.00

Tata

Structures and Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Miscellaneous Power Plant Equipment
I Cholla Unit 3

2.19%
3.40%
3.04%
2.16%
2.48%
3.15%

0.10%
0.25%
0.15%
0.12%
0.15%
0.21%

2.29%
3.65%
3.19%
2.28%
2.63%
3.36%

702%
7.28%
6.72%
5.99%
7.24%
7.05%

0.46%
0.55%
089%
0.42%
0.52%
0.51 %

7.48%
7.83%
7 11%
641 %
7.76%
7.56%

2.94%
3.32%
2.67%
2.96%
3.16%
3.12%

0.15%
0.25%
0.13%
0.18%
0.22%
0.20%

3.09%
3.57%
2.80%
3.14%
3.38%
3.32%

7.19%
7.27%
8.50%
7.29%
7.89%
7.31 %

0.52%
060%
0.83%
0.47%
0.59%
0.56%

7.71%
7.87%
9.13%
7.76%
8.48%
7.87%

C  m n
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Cholla Common

Four Corners
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Comers

1.35%
0.85%
0.95%
1.40%
1 09%
0.94%

0.51%
0.37%
0.42%
0.56%
0.29%
0.39%

1.86%
1.22%
1.37%
1.96%
1.38%
1.33%

2.36%
1.52%
1.50%
2.59%
2.30%
1.69%

0.26%
0.26%
0.30%
039%
0.39%
0.28%

2.62%
118%
1.90%
2.98%
2.89%
1.97%

pagezofs



Appendix A
Page 3 of 8

Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure I RL Technique
Proposed; VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c o- ec

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F QIE¢F

F r  A m e ni 4
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Corners Unit: 4~5

0.98%
0.77%
0.92%
1.06%
0.54%
0.80%

0.52%
0.36%
0.43%
0. 57%
0. 18%
0.38%

1.50%
1.13%
1.35%
153%
0.72%
1.18%

1.75%
1.40%
1.55%
2.12%
2.02%
1.50%

0.31%
0.24%
0.30%
0.41%
0.40%
0.26%

206%
1.64%
1.85%
253%
2.42%
1.76%

2.23%
2.09%
1.65%
2.39%
2.50%
2.21%

0.48%
0.49%
0.28%
053%
0 58%
0. 50%

2.71%
2.58%
1.93%
292%
3.08%
2.71%

3.81 %
3.44%
2.87%
3.93%
3 03%
3.50%

0.16%
0.44%
0.27%
0.36%
0.34%
0.35%

3.97%
3.88%
3.14%
4.29%
3.37%
3.85%

0.24%
0.28%
0.20%
0.21%
029%
0.26%

3.34%
3.42%
2.71 %
2.93%
3.75%
3.33%

3.58%
3.70%
2.91 %
3.14%
4 04%
3.59%

0.20%
0. 19%
0 15%
0. 17%
0.29%
0.19%

3.78%
3.52%
2.72%
3.06%
4. 19%
3.49%

3.98%
3.71%
2.87%
3.23%
4.48%
3.68%

4.91 %
3.41 %
4.74%
455%
580%
4.30%

10.65%
8.89%
9.88%

12.68%
13.34%
10.17%

5.79%
4.06%
5.62%
5.39%
6 90%
5. 10%

0.88%
0.65%
0.88%
0.84%
1.10%
0.80%

228%
1.97%
2.25%
2.76%
2.76%
2.23%

12.93%
10 86%
12.13%
15.44%
16.10%
12.40%

EszuL§szm§a£2mm9n
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
a15.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Four Corners Common

Navajo Units 1.3,
311 .of Structures and Improvements
31200 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Navajo Units 1a

Qcotlllo Units 1-2
311 .00 Structures and Improvements
312.00 Boiler Plant Equipment
314.00 Turbogenerator Units
315.00 Accessory Electric Equipment
316.00 Miscellaneous Power Plant Equipment

Total Ocotillo Units 1.2

NUCLEAR PRODUCTION (by Unit)
Palo Verde
321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
32400 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde

1.34%
1.50%
1.45%
1.19%
1.51%
1.42%

1.35%
1.55%
1.47%
120%
1.55%
1.45%

0.01%
0.05%
0.02%
0.01%
0.04%
0.03%

0.96%
0.77%
0.89%
0.39%
1 .av.
0.84%

0.98%
0.83%
0.92%
0.40%
1.35%
0.87%

0.02%
0 06%
0.03%
001 %
005%
0.03%

Ei!9.!!I§9.L!!!!11
321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Vardy Unit 1

1.13%
1.45%
1.41%
1.11%
1.29%
1.34%

1 13%
1.49%
1 43%
1.12%
1 31%
1.37%

0.04%
0.02%
0.01 %
0.02%
0.03%

0.18%
0.60%
0.79%
0.19%
0.40%
0.50%

0.00%
0.01%
0.05%
0.00%
0.04%
0.01%

0.19%
0.62%
0.83%
0.20%
043%
0.51 %

321 .00 Structures and Improvements
a22.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Unit 2

0.01 %
0.08%
0.01%
0.01%
0.02%
0.05%

1.20%
1.52%
1.41 %
1.25%
1.45%
1.41 %

1.21%
1 .60%
1.42%
1.26%
1 .47%
1.46%

0.37%
0.96%
1.11%
0.47%
0.69%
0.82%

0.00%
0.06%
0.03%
0.01 %
0.03%
0.03%

0.37%
1 .O2%
1.14%
0.48%
0.72%
0.85%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure/ RL Technique

Account Descnptron
A F

Current (at 12/31/2015)
Investment Net Salvage Total

B C o s ~ c

Proposed (at 12/31 I2015)
Investment Net Salvage Total

E GE~F

1.22%
1.56%
1.48%
1.24%
1.36%
1.44%

0.05%
0.02%
0.01%
002%
0.03%

1.22%
151%
1.50%
1.25%
1.38%
1.47%

0.29%
0.81%
0.81 %
0.39%
055%
0.66%

0.00%
0.09%
0.01 %
0.01 °/o
0 04%
0.05%

0.29%
090%
0.83%
0.41%
0 59%
0.71%

1.69%
2.01 %
1 .45%

1.71%
2.04%
1 46%

0.02%
0.03%
0 01 °/o

2.05%
2.92%
1.43%

0.03%
0.04%
0. 17%

2.08%
2.96%
1.60%

0 05%
0.02%

1.43%
1.69%

1.48%
1.71%

2.20%
2.09%

2 19%
2.05%

0.01 %
0.04%

0.02%
0.06%
0.04%
0.01 %
0 06%
0.04%

1.30%
1.22%
215%
1.21 %
1.64%
1.40%

1.32%
1.28%
2 19%
1.22%
1.70%
1.44%

1.34%
1.40%
2.54%
1.09%
2.00%
1.54%

0.02%
0.42%
0.24%
0.01 °/o
006%
0.08%

1.31%
0.98%
231%
1.08%
1.94%
1.46%

5.13%
0.90%
-0.25%
-O 28%
0.02%
0.70%
0.10%

16.13%
24.09%
11.37%
15.97%

2354%
24.08%
14.16%

-026%
-001%
0.02%
0.01%
0.02%
003%
001%

4.87%
0.89%
0.23%
-027%
004%
0.67%

-009%

16.94%
25.17%

2 20%
19.92%

24.63%
25 36%
8.11%

0.81 °/o
1 08°/o
g 17°/o
0 95%
1 09%
1.28%
6.05%

4.19%
2.07%
0.73%
3.44%
1.60%
2.14%
1.91 °/o

5 98%
3.91 °/o
611%
4.98%
5.11%
438°/0
5.55%

5.50%
3.72%
5.41 %
4.73%
4.84%
4 18%
5.07%

0.20%
~0.10%
003%
061%
0.06%
O 09%
0.23%

3.99%
1.97%
0.70%
2 83%
1.54%
205%
1.68°/0

0 48°/o
0. 19%
0.70%
0.25%
0.27%
0 20%
048%

Palo Verde Unit 3
321 .00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Unit 3

Pa lo  vo rd w r R I m . n
321 00 Structures and Improvements
322.00 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Water Reclamation

Palo Verde Common

321 00 Structures and Improvements
32200 Reactor Plant Equipment
323.00 Turbogenerator Units
324.00 Accessory Electric Equipment
325.00 Miscellaneous Power Plant Equipment

Total Palo Verde Common

OTHER PRODUCTION (by Unit)
Douglas CT

341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
M300 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Douglas CT

Ocotillo  CT Units 12
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Octiilo CT units 1-2

Redhawk cc Units 1-2
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
34400 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Redhawk cc Units 1-2

3.13%
3.63%
3.11%
3.33%
3.11%
3 60%
3.27%

420°/o
4.60%
4 23%
4.22%
4.16%
4.61%
4.23%

4.00%
4 37%
3 97%
4 33%
3 97%
4 41 °/o
4 21 %

3 01°/o
3.45%
303%
2.50%
3.01%
342%
2.71%

0.20%
0.23%
0.26%
0.11 °/o
019%
0.20%
0.02%

0.12%
0.18%
0.08%
0.83%
0.10%
0.18%
-0.56%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current; VG Procedure I RL Technique
Proposed: VG Procedure / RL Technique

Account Description
A

Proposed (at 12/31/2015)

Investment Net Salvage Total
E F GE*F

Current (at 12/31/2015)
Investment Net Salvage Total

B c os~c

4.38%
1.24%
068%
2.73%
0.54%
2.45%
2.03%

0.22%
-0.03%
0.03%
0.19%
0.01 %
0.12%
03°/0

4.60%
1.27%
0.71 %
2.92%
0.55%
2.57%
2.16%

0.41 %
0.13%
0.47%
0.15%
025%
0 11%
0.27%

461 %
2.29%
4.56%
3.12%
4.33%
2.36%
3.67%

420%
2.16%
4.09%
2.97%
4.08%
2 25%
3.40%

4.61%
2.29%

4.60%
287%
4.37%

2.36%
4.11%

0.41 %
0.13%

0.50%
0.15%
0 25%
0.11 °/o
0.38%

420%
2 16%

4.10%
2.72%
4.12%

2.25%
3.73%

-0.22%
003%

0.02%
-0.52%
001%

-0.12%
0.12%

4.38%
1.24%

0.43%
2.84%
0.45%
2.45%
1.34%

4.60%
1.27%

0.45%
3.36%
0.46%
2.57%
1.46%

2. 85%
2.85%
2.85% 2.71%

2.71%
2.71%

4 19%
3 16%
3.16%

3.99%
301%
3.00%

0.14%
0.14%
0.14%

0.20%
0. 15%
0.16%

3.23%0.16%3.07%2.85% 2.71%-0.14%

0.28% 3.86%3.58%3. 35%3 36% 0.01%

3.79%3.53% 0.26%3.33%3.33%

3 79%
379%
3.79%
3.79%

0.26%
0.26%
0.26%
0.26%

3 33%
3.33%
3.33%
3.33%

3.33%
3 33%
3.33%
3 33%

3.53%
3.53%
3.53%
3.53%

0.24% 316%3.52%383%3 33%

3 76%
3.76%
3 760/o
3.76%

024%
0.24%
024%
0.24%

Saguaro

341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343 00 Prime Movers
344 of Generators and Devices
345 O0 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro

Saquaro CT Units 12
341 .00 Structures and Improvements
34200 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro CT units1~2

Saguaro CT Unit a

341 00 Structures and Improvements
34200 Fuel Holders. Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Saguaro CT Unit 3

Solar Units
M1 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Solar Units

Chino Valley
341 .05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Chino Valley

cotton Center
341 .05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Cotton Center

3.33%
3.33%
3.33%
333%

3.52%
352%
3.52%
3.52%

3.33%
3.33%
3 33%
3.33%
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StatementA
ARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current; VG Procedure I RL Technique
Proposed VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c o a ~ c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F G'E°F

3.33% 3.33% 4.51% 0.52% 5.03%

3.33%
3.33%
3.33%
3.33%

3.33%
3.33%
3.33%
3.33%

4.51%
451%
4.51%
4.51 %

0.52%
0.52%
0.52%
0.52%

5.03%
5 03%
5 03%
5.03%

3.33% 3.33% 3.48% 0.30% 3.78%

3.33%
3.33%
3.33%
3.33%

3.33%
3.33%
3.33%
3.33%

3.48%
3.48%
3.48%
3.48%

0.30%
0.30%
0.30%
0.30%

3.78%
3 78%
3.78%
3.78%

3.33% 3.33% 3 46% 086% 3.82%

3.33%
3.33%
3.33%
3.33%

3.33%
3.33%
3 33%
3.33%

3.46%
3.46%
3.46%
3.46%

0.36%
0.36%
036%
0.36%

3.82%
3.82%
3 82%
3.82%

3.33% 3.33% 351% 016% 3. 67%

3 33%
3 33%
383°/0
3.33%

3.33%
3 33%
3.33%
3.33%

3.50%
348%
3.42%
3.50%

0.16%
0 16%
0.15%
0.16%

3.66%
3 64%
3 57°/o
366%

3.55% 0.20% 3.35% 1.31% 184%003%

3.93%
7.41 %

0.86%
0.37%

3.07%
7.04%

3.44%
4.23%

0.08%
0.22%

3.52%
4.45%

4.65% -0.71% 3.94% 359% 0.12% 3 71%

3.33% 3.33% 451% 054% 5 05%

Desert Star
341 .05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
34305 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Desert Star

Foothills Units 12
341 .05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343 05 Prime Movers
344.05 Generators and Devices
345 05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Foothills Units 12

Gila Bond
341 .05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
MY 05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Gila Bend

Hyder Units1 2
341 .05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Hyder Units1 2

Legacy Unite
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Legacy Units

Luke AFB
341 .as Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Luke AFB

3.33%
3.33%
3 33%
3.33%

3.33%
3.33%
3.33%
3.33%

451%
4 51%
4.51%
4.51%

0.54%
0.54%
0.54%
0.54%

5.05%
505%
5.05%
505%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current VG Procedure/ RL Technique
Proposed: VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

e c o-e»c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F c £ r

3.33% 3.33% 3. 53% 0.18% 3.71%

3.33%
3.33%

3.33%
3.33%

3.55%
3.54%

0.18%
0.18%

873°/o
3.72%

3.33% 3.33% 355% 0.18% 3.73%

3.33% 3.33% 3.52% 0.30% 3.82%

3.33%
3.33%
3.33%
3.33%

3.33%
3.33%
3.33%
3.33%

3.52%
3.52%
352%
3.52%

080%
0 30%
0.30%
0.30%

3.82%
3.82%
3.82%
3.82%

2.06%
2.05%
204%
2.51 %
2 05%
2.49%
2.06%

0.10%
0.10%
0.11%
0.13%

-0.10%
-0 12%
0.11%

1.96%
1.95%
1.93%
2.38%
1.95%
237%
195%

2.49%
2.45%
2 34%
4.45%
2.41 %
2 85%
2.44%

023%
0 12%
0 12°/o
0 22%
0 13%
0 15%
0. 13%

2.72%
2.57%
246%
4.67%
2.54%
300%
2.57%

3.04%
3.67%
2.73%
3.33%
3.51 %
3.80%
3.18%

0.15%
0. 17%
-0.09%
0.36%
0.15%
0.17%
-0.24%

2.89%
3 50%
2.64%
2 97%
3.36%
3.63%
2.94%

3.39%
3.81%
3.64%
3.88%
4.53%
4.45%
3.84%

023%
0.19%
0.19%
0.03%
0.29%
0 23%
0.11%

3.62%
4 00%
383%
3.91 %
4.82%
4.68%
3.95%

5.00%
4.02%

-024%
0.18%

4 76°/o
3 84%

4.03%
3. 94%

0.19%
0.20%

4.22%
4 14%

4.08%
401 %
4 17%
4.07%

0.65%
-0. 15%
0. 18%
0.48%

3.43%
3.86%
3.99%
3.59%

4 00%
5.21%
4 82%
4.21%

0.14%
0.35%
0 23%
0.19%

4.14°/o
556%
5.05%
440%

l
l
l

ll

Roof Tops
MI 05 Structures and Improvements
342.05 Fuel Holders. Products and Accessories
343.05 Prime Movers
344 05 Generators and Devices
345.05 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Roof Tops

Paloma
341 .05 Structures and Improvements
342.05 Fuel Holders Products and Accessories
343.05 Prime Movers
344.05 Generators and Devices
34505 Accessory Electric Equipment
346.05 Miscellaneous Power Plant Equipment

Total Paloma

Sundance
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Sun Dance

West Phoenix
341.00 Structures and Improvements
M200 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix

Wqgt Phoenix cc Units 13
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
M500 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix cc Unit: 1-3

West Phoenix cc Unit 4
341 .00 Structures and improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix cc Unit 4

3.05%
2.98%
2.98%
3.07%
3.57%
3 72%
3.02%

0.15%
-0.15%
0.15%
0.30%
-0.18%
0.17%
-0.19%

2.90%
2.83%
283%
2 77%
3 39%
3.55%
2.83%

3.30%
321°/o
3.21%
380%
4.00%
4.50%
3.40%

0.17%
016%
0.02%
0.18%
0.20%
0.22%
0.08%

3 47%
3.37%
3 23%
3 98%
4 20%
4.72%
3.48%
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Statement AARIZONA PUBLIC SERVICE COMPANY
Component Accrual Rates

Current: VG Procedure / RL Technique
Proposed: VG Procedure / RL Technique

Account Description
A

Current (at 12/31/2015)
Investment Net Salvage Total

B c o=s~c

Proposed (at 12/31/2015)
Investment Net Salvage Total

E F G EF

2.92% 0.15% 2.77% 3.48% 0.18% 3.66%

3.01%
2.97%
2.91%
3.40%
2.98%

-0.08%
-0.19%
0.15%
-0.17%
-0.15%

2.93%
278%
2.76%
3.23%
2.83%

3.53%
3.76%
3.52%
4.12%
3.67%

0.20%
0.09%
0.19%
0.22%
0.03%

3.73%
3.67%
3.71%

4 34%
3.70%

3.80%
0.61%
1.00%
2.25%
0.95%
3.25%
1.62%

-0.19%
0.03%

-0.03%
0.21 %
0.04%
0 16%
0 10%

3.61%
0.58%

0.97%
204%
0.91%
309%
1.52%

6.05%
3 36%

5.03%
480°/0
2.61%
3.52%
486%

6.51 %
3.53%

5.52%
5.09%
274%
3.78%
5.26%

0.46%
0.17%

0.49%
0.29%
0 13%
0.26%
040%

2.76% 0.12% 2.64% 2.44% 0.24% 2.68%

2 76% -0.12% 2.64% 2.44% 2.68%024%

2.41 %
0.90%
2.54%
1.29°/o
1.15%
1.82%
226%

282%

0 86%
241%
1.05%
110%

1.73%
213%

-009%
-0.04%
-0.13%
-0.24%
0.05%
-0.09%
-0.13%

4 70%
1.86%
2.98%
3.36%
2.94%

2.88%
3.06%

029%
010%
0.19%
0.21%
027%
0 15%
0.19%

4 99%
1.96%
3.17%
3.57%
3.21%
3 03%
3.25%

l

43.08%
l

2.29%
0.11 %

-0.09%
1.27%
0.75%
1.11 %
0.80%

0.24%
-0.03%
-0.06%
-0.09%

221°/0
011%

~0.09%
1.03%
0.72%
1.05%
0.71%

4.99%
1.42%
2.80%
3.36%
2.84%
288%
3.12%

081%
0.08%
0.44%
0.21%
027%
0.12%
0.28%

5.30%
1.50%
3.24%
357%
3. 11 %
2.50%
3 40°/o

l

West Pp ni ni 5

341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
34600 Miscellaneous Power Plant Equipment

Total West Phoenix CC Unit 5

West Phoenix CT Units1 2
341 00 Structures and Improvements
342.00 Fuel Holders Products and Accessories

34300 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix CT Units 1 2

West Phoenix Common
341 .00 Structures and Improvements
342 00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total West Phoenix Common

Yucca
341 .00 Structures and Improvements
34200 Fuel Holders Products and Accessories
343 00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca

Yucca CT Units 1-4
341 .00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca CT Units 1-4

Yucca CT Units 5-6
341.00 Structures and Improvements
342.00 Fuel Holders Products and Accessories
343.00 Prime Movers
344.00 Generators and Devices
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Yucca CT Unlb 5-6

-0.15%
0.15%
0. 15%
~0.15%
0. 15%
0. 15%
0.15%

2.97%
2.97%
2.97%
2.97%
2 97%
2.97%
2.97%

2.82%
2.82%
2.82%
2.82%
2 82%
2.82%
2.82%

3.29%
3.01 %
3.01 %
3.14%
3.41 %
3.70%
3.03%

0.17%
0.15%
0.15%
0.16%
0.23%
0.19%
0.15%

3 46%
3.16%
3.16%
3.30%
3 64%
3.89%
3.18%
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Palo Verde Decommissioning Trust Amounts
Test Year Ended 12/31/2015

(Dollars in Thousands)

6/1/2 4

UNIT 1

4/24/2

UNIT 2

$449
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
377
189

868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
868
217

YEAR
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047

$$ $ $

ACC
Jurisdictional

Amount'
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2265
2,265
2265
2265
2,078
1 244
1028

7004911207 $25,389

11/25/2047
UNIT 3

1832
1036
1036
1 036
1 036
1 036
1 036
1 036
1 036
1 036
1 036
1 036
1 036
1 036
1 .036
1 .036
1 036
1.036
1.036
1.036
1.036
1.036
1.036
1.036
1 .036
1.036
1.036
1 036
1 036
1 ,036
1 .036
1 036

33.933

TQTAL2
2.281
2.281
2.281
2.281
2,281
2.281
2281
2281
2281
2281
2281
2,281
2,281
2,281
2,281
2281
2281
2281
2281
2281
2281
2281
2,281
2281
2281
2,281
2281
2281
2281
2092
1.253
1038

70528

1. ACC Jurisdictional share is approximately 99.32%.
2. Arizona Public Service Company ("APS") is proposing to keep the level of Decommissioning Trust funding constant.
Therefore, APS is not proposing any additional funding even though APS anticipates higher amounts than what are
reflected in this Schedule.
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Power Supply Adjustment
Plan of Administration

Table of Contents
1.General
2. PSA
3. Calculation of the PSA Rate
4. Filing and Procedural
5. Verification and 5
6. Definitions

8. Compliance
9 Allowable

1. General Description
This document describes the plan for administering the Power Supply Adjustment mechanism
("PSA") approved for Arizona Public Service Company (APS) by the Commission on June 28,
2007 in Decision No. 69663, and subsequently amended by the Commission in Decision Nos.
71448 (December 30, 2009), 73183 (May 24, 2012), and XXXXX (XXX xx , 201X). The PSA
provides for the recovery of fuel and purchased power costs and other production-related
variable costs to the extent that those costs deviate from the amount recovered through APS's
Base PSA Cost ($0.030667 per kph) authorized in Decision No. XXXXX, from XXX XX, 201X.

Non-fuel production costs included in the PSA relate to environmental chemical expenses
which vary di rect ly  wi th power plant product ion. The production-related environmental
chemical costs are limited to expenses for lime, sulfur and ammonia used at fossi l fuel
generation sites. The PSA allows for the refund or recovery of said costs that deviate from the
base cost amount of $0.000500 per kWhl.

In addition, the PSA allows for the refund or recovery of the net margins from sales of emission
allowances, to the extent the actual sales margins deviate from the base cost amount of
($0.000001) per kWh 2 and for recovery of mandated carbon emission costs when it is economical
to incur those costs as discussed below.

APS shall not incur mandatory carbon emission allowance costs unless it passes those costs on
to the California entities that are purchasing energy from APS. In no event shall APS incur
California's carbon emission allowance costs when doing so is not an economical choice for
APS's Arizona ratepayers.

| $0.000500 per kph is the result of the following: (2015 chemical costs of $13,527111 / 2015 test year native load
sales of 27030686 Mwh) / 1000.
2($0.0000011 per kph is the result of the following: (2015 net gains from sales of $02 allowances of $25,181 / 2015 test
year native load sales of 27030686 Mwh)/ 1000.

Effective Date XX/XX/XXX Page 1 of 11
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The PSA described in this Plan of Administration ("POA") uses a forward-looking estimate of
fuel and purchased power costs and environmental chemical costs for fossil fuel production,
and margins on the sales of emission allowances ("PSA Costs") to set a rate that is then
reconciled to actual costs experienced.

This PSA includes a limit of $0.004 per kilowatt-hour (kph) on the amount the PSA rate may
change in any one year absent express approval of the Commission. This PSA also provides a
mechanism for mid-year rate adjustment by eidler the Commission or the Company (only if
overcollection) in the event that conditions change sufficiently to cause extraordinarily high
balances to accrue under application of this PSA.

2.PSA Components
The PSA Rate will consist of three components designed to provide for the recovery of actual,
prudently incurred PSA Costs. Those components are:

1. The Forward Component which recovers or refunds differences between expected PSA
Year's3 PSA Costs and those embedded in base rates.

2. The Historical Component which tracks the differences between the PSA Year's actual
PSA Costs (fuel, purchased power and other allowable costs) and the recovery of those
same cost elements through the combination of base rates and the Forward Component,
and which provides for their recovery or refund during the next PSA Year.

3. The Transition Component. which provides for:
a. The opportunity to seek mid-year changes in the PSA rate in cases where variances

between the anticipated recovery of fuel and purchased power and other allowable
costs for the PSA Year under the combination of base rates and the Forward
Component become so large as to warrant recovery/ refund, should the
Commission deem such an adjustment to be appropriate or if the Company
requests to make such refund of an overcollection.

b. The tracking of balances resulting from the application of the Transition
Components, in order to provide a basis for the refund or recovery of any such
balances.

Except for circumstances when the Commission approves new base rates, a PSA Year begins on
February 1 and ends on the ensuing January 31. In the event that new base rates become
effective on a date other than February 1, the Commission may, at its discretion, adjust any or
all of the PSA components to reflect the new base rates.

On or before November 30 of each year, APS will submit a PSA Rate filing, which shall include
a calculation of the three components of the proposed PSA Rate. This filing shall be
accompanied by such supporting information as Staff determines to be required.

a. Forward Component Description

The Forward Component is intended to refund or recover the difference between: (1) PSA Costs
embedded in base rates and (2) the forecast PSA Costs over a PSA Year that begins on February

l

2 Each February 1 through January 31 period shall constitute a PSA Year

Effective Date XX/XX/ XXX Page 2of11
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1 and ends on the ensuing January 31. APS will submit, on or before November 30 of each year,
a forecast for the upcoming calendar year (January 1-December 31) of its PSA Costs. It will also
submit a forecast of kph sales for the same calendar year, and divide the forecast costs by the
forecast sales to produce the cents/ kph unit rate required to collect those costs over those sales.
The result  of  subtract ing the Base PSA Costs  from this  uni t  rate shall be the Forward
Component.

APS shall maintain and report monthly the balances in a Forward Component Tracking
Account, which will record APS's over/under-recovery of its actual PSA Costs as compared to
the Base PSA Costs recovered in revenue. The balance calculated as a result of these steps is
then reduced by the current month's collection of Forward Component revenue. This account
will operate on a PSA Year basis (i.e. February to January), and its balances will be used to
administer this PSA's Historical Component, which is described immediately below.

b. Historical Component Description

The Historical Component in any current PSA Year is intended to refund or recover the
balances accumulated in the Forward Component Tracking Account (described above) and
Historical Component Tracking Account (described below) during the immediately preceding
PSA Year.The sum of the projected Forward Component Tracking Account balance on January
31 of the following calendar year and the projected Historical Component Tracking Account
balance on ]january 31 of the following calendar year is divided by the forecast kph sales used
to set the Forward Component for the coming PSA Year. That result comprises the proposed
Historical Component for the coming PSA year.

APS shall maintain and report monthly the balances in a Historical Component Tracking
Account, which will reflect monthly collections under the Historical Component and the
amounts approved for use in calculating the Historical Component.

Each annual November 30 APS filing will include an accumulation of Forward Component
Tracking Account balances and Historical Component Tracking Account balances for the
preceding February through October and an estimate of the balances for November dirough
January (the remaining three months of the current PSA Year). The APS filing shall use these
balances to calculate the Historical Component for the coming PSA Year~*.

The November 30 filing's use of estimated balances for November through January (with
supporting workpapers) is required to allow the PSA review process to begin in a way that will
support its completion and a Commission decision, if necessary, prior to February 1.

The Historical Component Tracking Account will measure the changes each month in the
Historical Component balance used to establish the current Historical Component as a result of
collections under the Historical Component in effect. It will subtract each month's Historical
Component collections from the Historical Component balance. The Historical Component

* For example, the November 30, 2008 filing would include actual balances for February through October of 2008 and
estimated balances for November 2008 through January 2009.

F.ffective Date XX/ XX/XXX Page 3 of ll
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Account will also include Applicable Interest on any balances. APS shall file the amounts and
supporting calculations and workpapers for this account each month.

c. Transition Component Description

The Transition Component will be used as the method for incorporating any approved mid-
year changes to the PSA rate. APS or Staff may request at any time a change in the PSA rate
through an adjustment to the Transition Component to address a significant imbalance behfveen
anticipated collections and costs for the PSA Year under the Forward Component element of
this PSA. After the review of such request, the Commission may provide for the refund or
collection of such balance (through a change to the Transition Component Balance) over such
period as the Commission determines appropriate through a unit rate ($/ kph) imposed as part
of the Transition Component. The Commission on its own motion may also change the PSA rate
as described above.

Notwithstanding the preceding paragraph, APS may at any time during the PSA Year request
to reduce the PSA through the Transition Component, which request shall be deemed approved
and become effective beginning with the first billing cycle of the month following the filing of
such a request, provided APS files the request within the first 15 days of a month and Staff does
not file opposition to the request.

A Transition Component Tracking Account will measure the changes each month in the
Transition Component balance. APS, Staff, or the Commission on its own motion may request
that the balance in any Transition Component Tracking Account at the end of the period set for
recovery be included in the establishment of the Transition Component for the coming PSA
Year.

The Transition Component Account will also include Applicable Interest as determined by the
Commission. APS shall file the amounts and supporting calculations and workpapers for this
account each month.

As it must do for the Historical Component filing, APS shall file on or before November 30 of
each year an accumulation of Transition Component Tracldng Account balances for the
preceding February through October and an estimate of the balances for November through
]january (the remaining three months of the prior PSA Year). Those balances will form the basis
for setting the preliminary Transition Component for the coming PSAYear.

3. Calculation of the PSA Rate
The PSA rate is the sum of the three components; Le., Forward Component, Historical
Component, and Transition Component. The PSA rate shall be applied to customer bills. Unless
the Commission has otherwise acted on a new PSA rate by February 1, the proposed PSA rate
shall go into effect. However, the PSA rate may not change from the prior year's PSA rate by
more than plus or minus $0.004 per kph without an offsetting change in the Base Cost of Fuel
and Purchased Power. The PSA rate shall be applicable to APS's retail electric rate schedules

Effective Date XX/XX/ XXX Page 4 of l l
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(with the exception of E-36 XL, AG-X. Direct Access service and any other rate that is exempt
from the PSA) and is adjusted annually. The PSA Rate shall be applied to the customer's bill as
a monthly kph charge dirt is the same for all customer classes.

The PSA rate shall be reset on February 1 of each year, and shall be effective with the first
February billing cycle unless suspended by the Commission. It is not prorated.

4. Filing and Procedural Deadlines

a. November 30 Filing

APS shall file the PSA rate with all Component calculations for the PSA year beginning on the
next February 1, including all supporting data, with the Commission on or before November 30
of each year. That calculation shall use a forecast of kph sales and of PSA Costs for the coming
calendar year, with all inputs and assumptions being the most current available for the Forward
Component. The filing will also include the Historical Component calculation for the year
beginning on the next February 1, with all supporting data. That calculation shall use the same
forecast of sales used for the Forward Component calculation. The Transition Component filing
shall also include a proposed method for addressing the over or under recovery of any
Transition Component balances that result from changes in the sales forecasts or recovery
periods set or any additions to or subtractions from Transition Component balances reviewed
or approved by the Commission since the last February 1 resetting of the new PSA.5

b. Additional Filings

APS shall also file with the Commission any additional information that the Staff determines it
requires to verify the component calculations, account balances, and any other matter pertinent
to the PSA.

c. Review Process

The Commission Staff and interested parties shall have an opportunity to review the November
30 forecast, balances, and supporting data on which the calculations of the three PSA
components have been based. Any objections to the November 30 calculations shall be filed
within 60 days of the APS filing. Before Storage Product Costs may be calculated in the PSA,
APS will first seek approval. APS will request this approval by filing the third party storage
contract with the Commission at least 90 days before the contract becomes effective. Unless the
Commission has otherwise acted on the APS calculation by February 1, the PSA rate proposed
by APS shall go into effect with the first February billing cycle.

5. Verification and Audit

5 This method assumes that the Commission defers the recovery of any approved Transition Component Balance
changes until the next February 1 PSA resetting. The Commission may also as part of the approval of any such
Transition Component Balance change, make a PSA change effective on dates and across periods as it determines to
be appropriate when it approves such a Transition Component Balance change.

Page 5 of 11Effective Date XX/XX/ XXX
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The amounts charged through the PSA shall be subject to periodic audit to assure their
completeness and accuracy and to assure that all fuel and purchased power and other allowable
costs were incurred reasonably and prudently. The Commission may, after notice and
opportunity for hearing, make such adjustments to existing balances or to already recovered
amounts as it finds necessary to correct any accounting or calculation errors or to address any
costs found to be unreasonable or imprudent. Such adjustments, with appropriate interest, shall
be recovered or refunded through the Transition Component.

6.Definitions
Applicable Interest - Interest is applied on the PSA balance annually at the following rates: any
over-collection existing at the end of the PSA year will be credited an amount equal to interest
at a rate equal to the Company's authorized Return on Equity ("ROE") or APS's then-existing
short term borrowing rate, whichever is greater, and will be refunded to customers over the
following 12 months; any under-collection existing at the end of the PSA Year will be debited an
amount equal to interest at a rate equal to the Company's authorized ROE or APS's then-
existing short term borrowing rate, whichever is less, and will be recovered from customers
over the following 12 months.

Base Chemical Costs - An amount generally expressed as a rate per kph, which reflects the
non-fuel production costs embedded in the base rates as approved by the Commission in APS's
most recent rate case. The production-related environmental chemical costs are limited to
expenses for lime, sulfur and ammonia used at fossil fuel generation sites. The Base Chemical
Costs are set at $0.000500 per kph effective on XXX XX, 201X.

Base Cost of Fuel and Purchased Power - An amount generally expressed as a rate per kph,
which reflects the fuel and purchased power costs embedded in the base rates asapproved by
the Commission in APS's most recent rate case. The Base Cost of Fuel and Purchased Power
recovered in base revenue is the approved rate per kph times the applicable sales volumes.
Decision No. XXXXX set the base cost at $0.030168 per kph effective on XXX XX, 20lX.

Base Net Margins on the Sale of Emission Allowances - An amount generally expressed as a
rate per kph, which reflects the net margins on sales of 502 emission allowances embedded in
the base rates as approved by the Commission in APS's most recent rate case. The Base Net
Margins on the Sale of Emission Allowances is set at ($0.000001) per kph effective on XXX XX,
201x.

Base PSA Costs- A rate equal to the sum of Base Cost of Fuel and Purchased Power as defined
above, the Base Chemical Costs, and the Base Net Margins on the Sale of Emission Allowances.

Forward Component- An amount generally expressed as a rate per kph charge that is updated
annually on February 1 of each year and effective with the first billing cycle in February. The
Forward Component for the PSA Year will adjust for the difference between the forecast PSA
Costs generally expressed as a rate per kph less the Base PSA Costs generally expressed as a
rate per kph embedded in APS's base rates. The result of this calculation will equal the
Forward Component, generally expressed as a rate per kph.

lffective Date XX/XX/ XXX Page 6 of ll
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Forward Component Tracking Account - An account that records on a monthly basis APS's
over/under-recovery of its actual PSA Costs as compared to the actual Base PSA Costs
recovered in revenue and Forward Component revenue, plus Applicable Interest. The balance
of this account as of the end of each PSA Year is, subject to periodic audit, reflected in the next
Historical Component calculation. APS files the balances and supporting details underlying this
Account with the Commission on a monthly basis.

Historical Component - An amount generally expressed as a rate per kph charge that is
updated annually on February 1 of each year and effective with the first billing cycle in
February unless suspended by the Commission. The purpose of this charge is to provide for a
true-up mechanism to reconcile any over or under-recovered amounts from the preceding PSA
Year tracking account balances to be refunded/collected from customers in the coming year's
PSA rate.

Historical Com anent Irackin Account - An account that records on a monthly basis the
account balance to be collected via the Historical Component rate as compared to die actual
Historical Component revenues; plus Applicable Interest at year end. The balance of which at
the close of the preceding PSA Year is, subject to periodic audit, then reflected in the next
Historical Component calculation. APS files the balances and supporting details underlying this
Account with the Commission on a monthly basis.

ISFSI - Costs associated with the Independent Spent Fuel Storage Installation that stores spent
nuclear fuel.

Mandated Carbon Emission Allowance Costs - The costs incurred in purchasing allowances to
meet legal requirements, beginning in 2013, that electricity from resources which emit carbon
must be accompanied by carbon emission allowances equal to the amount of carbon emitted in
generating the electricity (recorded in FERC Account 509 - Allowances).

Mark-to-Market Accounting- Recording the value of qualifying commodity contracts to reflect
their current market value relative to their actual cost.

Native Load- Native load refers to the energy for both customer load in the balancing authority
area for which APS has a generation service obligation plus PacifiCorp Supplemental Sales.

Net Margins on the Sale of Emission Allowances- Revenues incurred from the sale of emission
allowances net of the costs incurred to produce the excess allowances.

PacifiCorp Supplemental Sales - The PacifiCorp Supplemental Sales agreement is a long-term
contract from 1990 which requires APS to offer a certain amount of energy to PacifiCorp each
year. It is a component of the set of agreements that led to the sale of Cholla Unit 4 to PacifiCorp
and the establishment of the seasonal diversity exchange with PacifiCorp.

Preference Power - Power allocated to APS wholesale customers by federal power agencies such
as the Western Area Power Administration.

PSA - The Power Supply Adjustment mechanism approved by the Commission.

Effective Date XX/XX/XXX Page 7 of ll
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lPSA Costs - The combination of System Book Fuel and Purchased Power Costs net of the
System Book Off-System Sales Revenues plus costs for environmental chemicals used in power
production at fossil and nuclear production sites, approved storage product costs, and the Net
Margins on the Sales of Emission Allowances.

PSA Year - A consecutive 12-month period generally beginning each February 1.

Rate Schedule AG-X -Alterative Generation Rate Schedule approved by the Commission in
Decision No. XXXXX. Resale of capacity and energy displaced by Rate Schedule AG-X shall be
excluded from the PSA at a flat amount of $1,250,000 a month. The portion of capacity and
energy sales margins that is not the result of displacement from Rate Schedule AG-X will
continue to be a credit to the PSA.

Storage Product Costs - All costs associated with third-party storage facilities, including rent,
capacity, and lease payments for electricity storage facilities (e.g. batteries) that APS utilizes in
the dispatch of generated or purchased electricity.

Svstem Book Fuel and Purchased Power Costs - The costs recorded for the fuel and purchased
power used by APS to serve both Native Load and off-system sales, less the costs associated
with applicable special contracts, E-36 XL, AG-X, RCDAC-1, ISFSI, and Mark-to-Market
Accounting adjustments. Wheeling costs and broker fees are included up to the level in the Base
Cost of Fuel and Purchased Power authorized in Decision No. xxxxx.

System Book Off-Svstem Sales Revenue - The revenue recorded from sales made to non-Native
Load customers, for the purpose of optimizing the APS system, using APS-owned or contracted
generation and purchased power, less Mark-toMarket Accounting adjustments.

Traditional Sales-for-Resale - The portion of load from Native Load wholesale customers that is
served by APS, excluding the load served with Preference Power.

Transition Component - An amount generally expressed as a rate per kph charge to be applied
when necessary to provide for significant changes between estimated and actual costs under the
Forward Component.

Transition Component Tracking Account - An account that records on a monthly basis the
account balance to be collected via the Transition Component as compared to the actual
Transition Component revenues, plus applicable interest; the balance of which upon
Commission consideration may then be reflected in the next Transition Component calculation.
APS files the balances and supporting details underlying this Account with the Commission on
a monthly basis.

Wheeling Costs (FERC Account 565 Transmission of Electricity by Others) - Amounts payable
to others for the transmission of APS's electricity over transmission facilities owned by others.

7. Schedules
Samples of the following schedules are attached to this Plan of Administration

Effective Date xx/xx/ xxx Page 8 of ll
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Schedule 1
Schedule 2
Schedule 3
Schedule 4
Schedule 5
Schedule 6
Schedule 7

Power Supply Adjustment (PSA) Rate Calculation
PSA Forward Component Rate Calculation
PSA Year Forward Component Tracking Account
PSA Historical Component Rate Calculation
Historical Component Tracking Account
PSA Transition Component Rate Calculation
PSA Transition Tracking Account

8.Compliance Reports
APS shall provide monthly reports to Staff and to the Residential Utility Consumer Office
detailing all calculations related to the PSA. An APS Principal Officer, as listed in APS's annual
report filed with the Commission's Corporations Division, shall certify under oath Mat all
information provided in the reports itemized below is true and accurate to the best of his or her
information and belief. These monthly reports shall be due within 30 days of the end of the
reporting period.

The publicly available reports will include at a minimum:

1. The PSA Rate Calculation (Schedule 1); Forward Component, Historical Component,
and Transition Component Calculations (Schedules 2, 4, and 6); Annual Forward
Component, Historical Component, and Transition Component Tracldng Account
Balances (Schedules 3, 5, and 7). Additional information will provide other relative
inputs and outputs such as:

a. Total power and fuel costs.
b. Margins on the sale of excess emission allowances.
c. Environmental chemical costs for fossil generation.
d. Customer sales in both MWh and thousands of dollars by customer class.
e. Number of customers by customer class.
f. A detailed listing of all items excluded from the PSA calculations.
g. A detailed listing of any adjustments to the adjustor reports.
h. Total off-system sales revenues.
i System losses in MW and Mwh.
j. Monthly maximum retail demand in MW.

2. Identification of a contact person and phone number from APS for questions.

APS shall provide to Commission Staff monthly reports containing the information listed
below. These reports shall be due within 30 days of the end of the reporting period. All of diesel
additional reports will be provided confidentially.

A. Information for each generating unit shall include the following items:
1. Net generation, in MWh per month, and 12 months cumulatively.
2. Average heat rate, both monthly and 12-month average.
3. Equivalent forced-outage factor, both monthly and 12-month average.

Effective Date XX/XX/ XXX Page 9 of 11
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l

l

5.
6.

4. Outage information for each month including, but not limited to, event type, start date
and time, end date and time, and a description.
Total fuel costs per month.
The fuel cost per kph per month. l

l

1

l

l

1

l

B. Information on power purchases shall include the following items per seller (information on
economy interchange purchases may be aggregated):

1. The quantity purchased in Mwh.
2. The demand purchased in MW to the extent specified in the contract.
3. The total cost for demand to the extent specified in the contract.
4. The total cost of energy.

l
l

l
l
l
l
l
l

l

C. Information on off-system sales shall include the following items:
1. An itemization of off-system sales margins per buyer.
2. Details on negative off-system sales margins.

l
D. Fuel purchase information shall include the following items:

1. Natural gas interstate pipeline costs, itemized by pipeline and by individual cost
components, such as reservation charge, usage, surcharges and fuel.

2. Natural gas commodity costs, categorized by short-term purchases (one month or less)
and longer term purchases, including price per therm or per MCF, total cost, supply
basin, and volume by contract.

li

E. APS will also provide:
1. Monthly projections for the next 12-month period showing estimated (over)/under-

collected amounts.
2. A summary of unplanned outage costs by resource type.
3. A summary of the net margins on the sale of emission allowances.
4. The data necessary to arrive at the System and Off-System Book Fuel and Purchased

Power cost reflected in the non-confidential filing.
5. The data necessary to arrive at the Native Load Energy Sales MWh reflected in the non-

confidential filing.

Work papers and other documents that contain proprietary or confidential information will be
provided to the Commission Staff under an appropriate confidentiality agreement. APS will
keep fuel and purchased power invoices and contracts available for Commission review. The
Commission has the right to review the prudence of fuel and power purchases and any
calculations associated with the PSA at any time. Any costs flowed through the PSA are subject
to refund if those costs are found to be imprudently incurred.

9. Allowable Costs

a. Accounts

The allowable PSA costs include fuel and purchased power costs incurred to provide service to
retail customers. And, the prudent direct costs of contracts used for hedging system fuel and
purchased power will be recovered under the PSA. Additionally, costs for specified

Effective Date XX/XX/ XXX Page 10 of 11
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environmental chemicals that vary with power generated at fossil power plants, storage
product costs, and the net margins on the sale of emission allowances and Mandated Carbon
Emission Allowance Costs will also be refunded or recovered through the PSA. The allowable
cost components include the following Federal Energy Regulatory Commission (FERC)
accounts:

•

•

•

•

•

•

•

501 Fuel (Steam)
518 Fuel (Nuclear) less ISFSI regulatory amortization
547 Fuel (Other Production)
555 Purchased Power
565 Wheeling (Transmission of Electricity by Others)
411 O&M (Margins on the Sale of Emission Allowances)
509 Allowances'>

Additionally, broker fees recorded in FERC account 557 up to the amount included in the Base
Fuel Cost, costs for environmental chemicals used in power production in FERC accounts 502
and 549, and the FERC account where applicable Storage Product Costs will be recorded are
allowable accounts.

These accounts are subject to change if the Federal Energy Regulatory Commission alters its
accounting requirements or definitions.

b. Directlv Assignable Power Supply Costs Excluded

Decision No. 66567 provides APS the ability to recover reasonable and prudent costs associated
with customers who have left APS standard offer service, including special contract rates, for a
competitive generation supplier and then return to standard offer service. For administrative
purposes, customers who were direct access customers since origination of service and request
standard offer service would be considered to be returning customers. A direct assignment or
special adjustment may be applied that recognizes the cost differential between the power
purchases needed to accommodate the returning customer and the power supply  cost
component of the otherwise applicable standard offer service rate. This process is described in
the Returning Customer Direct Access Charge rate schedule and associated Plan for
Administration filed with the Commission.

In addition, if APS purchases power under specific terms on behalf of a standard offer special
contract customer, the costs of that power may be directly assigned. In both cases, where
specific power supply costs are identified and directly assigned to a large returning customer or
standard offer special contract customer or group of customers, these costs will be excluded
from the Adjustor Rate calculations. Schedule E-36 XL and AG-X customers are directly
assigned power supply costs based on the APS system incremental cost at the time the customer
is consuming power from the APS system so their power supply costs and kph usage are
excluded from the PSA.

° Or any successor FERC account used to record the costs of purchasing carbon emission allowances.

Effective Date XX/XX/XXX Page11 of ll
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i

$ in Millions

$

°/o
4.46°/o
1.59%

0.09%

0.35%

1.30%

2.00°/o
-0.51°/o
9.28°/o

$
128.785

46.054

2.459

9.993

37.596

57.670

(14.604)

$ 267.953

Transmission Cost Adjustor Transfer

Lost Fixed Cost Recovery Adjustor Transfer

Environmental Improvement Surcharge Transfer

Demand Side Management Adjustment Clause Transfer

Renewable Energy Adjustment Clause Transfer

Four Corners Rate Rider Transfer

System Benefits Charge Transfer

Total Surcharge Transfer
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMQ ops

Tax Expense Adjustor Mechanism

Plan of Administration

Table of Contents

1. General I

3. Calculation 2
4
5 Filing and Procedural Deadlines 3
6. Compliance 3

1. General Description

This  document describes the plan for adminis tering the Federal Income Tax Expense
Adjus tor Mechanism (TEAM) approved for  Ar izona Public  Serv ice  Company  (APS or
Company) by the Arizona Corporation Commission (ACC or Commission) on [insert date]
i n De c i s i o n No .  XXXXX.  I n t he  e v e nt  t ha t  s i gni f i c a nt  Fe de ra l i nc o me  ta x re fo rm
legislation is enacted and effective prior to the conclusion ofAPSs next General Rate Case
(GRC) ,  and s uc h legi s la t i on ma te r i a l ly  impac ts  I the  Company 's  annua l rev enue

requi rements ,  the  TEAM enables  the  pas s - through o f  thes e  i nc ome tax e f fec ts  to
customers. The TEAM wi ll be  ca lcula ted upon the  e f fec t ive  da te  o f  legis la t ion,  and
annually  on a prospect ive basis , and wi ll terminate upon the conclus ion of APS's next
GRC.

2. Definitions

Annual Tax Expense Adjus tment -- The Annual Tax Expense Adjustment represents the
amount to be passed through to jurisdictional retai l customers in the subsequent twelve
month period and is applied to customer bills via a $ per kph adjustment.

Base Revenue Requirements  Change - The change in the Company 's  Base Revenue
Requirements as a result of any Federal income tax reform legislation will be measured as
the change in:

a.

c.

The Federal Income Tax Rate-Test Year as compared to the Federal Income
Tax Rate-Revised as applied to the Companyls Adjusted 2015 Test Year,

b. Annual amortization of any resulting excess deferred income tax regulatory
account compared to the Company's Adjusted 2015 Test Year, and,
Permanent income tax adj ustments (such as interest expense and/or property
tax expense  deduc t ibi l i t y )  compared to  those  taken in the  Company 's
Adjusted 2015 Test Year.

I "Material impacts" is defined as changing APSs revenue requirement by more than $5 million.

Page I oI3
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMQ ops

Federal Income Tax Rate-Revised - The Federal income tax rate that is revised as a result
of any Federal income tax reform legislation enacted and effective subsequent to Decision
No. XXXXX and prior to the conclusion ofAPS's next GRC.

Federal Income Tax Rate-Test Year - The Federal income tax rate of 35% in effect and
utilized in the 2015 Test Year as approved by the Commission in Decision No. XXXXX.

Forecasted Retail kph Sales - The forecasted calendar year energy (kph) sales served
under applicable ACC jurisdictional retail electric rate schedules. A true-up reconciliation
of the forecasted data will be completed in the following year through the Balancing
Account.

3. Calculation of TEA M

s

The Annual Tax Expense Adjustment is calculated annually and represents the amount to
be passed through to jurisdictional retail customers. The adjustment is calculated based
on the Company's Base Revenue Requirements Change resulting from any Federal income
tax reform legislation enacted and effective subsequent to that used to set rates as approved
in Decision No. XXXXX, and prior to the conclusion of APS` next GRC, as defined
above.

The Annual Tax Expense Adjustment will be applied to applicable customers total bill via
a S per kph adjustment over the twelve month period beginning March 1 of the year
following the rate filing described in Section 5 below. The TEAM SB per kph rate is
calculated by dividing the Annual Tax Expense Adjustment by the Forecasted Retail kph
Sales as determined in Schedule l of the filing.

4. TEAM Balancing Account

APS will maintain accounting records that accumulate the difference between the
calculated Annual Tax Expense Adjustment as compared to the actual amounts applied to
customers total bills through the TEAM $ per kph adjustment during the pass-through
period (March through February). Additionally, as a result of utilizing Forecasted Retail
kph Sales, the balancing account will contain a true-up component in which estimated
balances will be replaced with actual balances for the prior year filing.

The difference will be recorded to the TEAM Balancing Account each month and will
accrue interest at the Company's applicable cost of short-term debt. In the event that the
Annual Tax Expense Adjustment is more or less than the amount passed through to
customers as of the last billing cycle of February, the over or under collection, plus interest,
will be subtracted from or added to the TEAM calculation in the subsequent period.

Page 2 of 3
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PLAN OF ADMINISTRATION
TAX EXPENSE ADJUSTOR MECHANISMGaps

5. Filing and Procedural Deadlines

APS will file the Annual Tax Expense Adjustment, including all Compliance Reports, with
the Commission for the upcoming year by December 19. terminating at the conclusion of
APS's next GRC.

The Commission Staff and interested parties will have the opportunity to review the
TEAM tiling and supporting data in the adjustor calculation. Unless the Commission has
otherwise acted or Staff has filed an objection by March IS, the new TEAM S per kph rate
proposed by APS will go into effect with the first billing cycle in March (without proration)
and will remain in effect for the following I2-month period.

6. Compliance Reports

APS will provide an annual report to Staff and the Residential Utility Consumer Office
detailing all calculations related to the TEAM S per kph adjustment. The reports will
include the following Schedules l through 3 as attached to this document:

Schedule 1:

Schedule 2:
Schedule 3:

Current Year Annual Tax Expense Adj vestment and TEAM $
per kph Credit
Current Year TEAM Balancing Account
Adjusted 2015 Test Year SFR Schedules (as follows):

Schedule 3-Al :

Schedule 3-Bl(l):
Schedule 3-Bl(2):
Schedule 3-B2:
Schedule 3-B3:
Schedule 3-C 1(l):
Schedule 3-Cl(2):

Schedule 3-C2:
Schedule 3-C3:
Schedule 3-C2 Detail:

Computation of Increase in Gross Revenue
Requirements
Summary of Original Cost Rate Base Elements
Summary of RCND Rate Base Elements
Original Cost Rate Base Pro Forma Adjustments
RCND Rate Base Pro Forma Adjustments
Total Company Adjusted Test Year Income Statement
ACC Jurisdiction Adjusted Test Year Income
Statement
Income Statement Pro Forma Adjustments
Computation of Gross Revenue Conversion Factor
Detail of Pro Forma Adjustments as Shown on
Schedule 3-C2

Page 3 of 3



lLULL
1 -4 *g o

D y
Q.0.)
3%O.

.m
a Q w

o
W

(I)
E <ro
o q)
a> c
Cr _J

8

a>
o
c
G)

a>
4 -
GJ

r e
G)
c
_I

>C <*>

m
Q.
E
o
O

£ C
U.:
(D

a> v
.c a> N
_J .c a>
Q- -I .E

_J< N +
.  m(W 3 P

2 o  0)3 a>
D
G)
c
U
(D

>-
z
<4
E

/ \
(D
5

(U
a>

& =
O owma

o 4

8
: :

g
>;.
Cr
Ou.
»;
a
8
Q ;
I X

8 31u§8
8 H""""

M | Qu-
LU 1-82
cn LUIJJ8
O :3498
m&'<>-
D o
0.0)

@

<
z
O
n.
m
<

G) 1-' C
m cuw

3
21- I-

Z Z Le
LU LU
2  M
|_ M
g) D
3  O
a
<

I-

m

8
*o
4:

g
o
Q)
Q
S
g
V)
o>
S
E

9
8.
~8
a>
S

§
8
.Q
E
S
'o
8
8c
Oo
C
Q
E

8
S
E
g
g
3
E
°6
9
3
mC

.J
<
3
z
z
<

.<u
c

8
Ew`

a>
m

6
<

*u
m
;

O

gx
G)
w
E
<
UJ
|-
Uc
(0
*e
a>
gw.3
o
<
X
(5
|-
To3
C
C
<

G.)

:
o
O
m
'E 1-
8

`.c
g r :x o
»9
2 O
m .c
we= x£3 8

E
u 8
*a |-
m0
G)
o
u .

E
8

5 g
(0
a>'E9>-:-18°
o*go
*" m
go.:
E 62
* c"my3 _mw

ml-
XE8
" g o

C
8 <

399COO
<+-l-

-m
3
C
C
<

0)
z
Q

x4 NWS ld

6
z
G)
C
_1



Lim
x§"5

m
gm
28'

4

x

9Q .Q
-(5
c
c

w3
4 -
o r

a>

'E
Ea>
794.

8o
Q)Q
8
3 oC

o

m
G)
.E
_|

vo
o>
E
E
9
3
,8 Q 4

o
C

G)oc
g
"6
M a>

G)
' E

§4. 2

G) c>
3 am
8 LL 9
. c (0 0
O , g
<l>¢*>.9a>>8'=Q€E8n.m
LL n.a>*5 E

U0.O
3

I

N

re o
c

_ I

+
1 -

o a>
c

_|4
s

(D
3
.Q
>
2
D.

'Q
s

Q ;
4 -

4- E
oo

4.3 Q

»-2ND
x

E u

38
N
1 -

.D
a>Ze

o

c3
ooo
<

Q.

o
5 Lu 8

C
m
'3< >- o

M *_  S
r-2 zEL LU

M
I . m

3
O

S
'o
U)
S
8
:
o
o
:
.Q
+~.

(U
§
_Q
S

3
o
C
(5
S

4 . 8

>-

3
x
x

o 83*,`
ob01.u01-18

> O

¢ '<Do--
l.|.Inzz
UlmQEZM
Y u
1118
D o
0.0)
<
z
O
N
nr
<

3 °

53<n
S. 3

(D

C
O
C
3
m
m
E
<
LU
|-4~

O

q) _W

=8a>

a>
I

0

o C

3 o

9
3
(5Q

m
a>
>-
' E
a>
'C
3

O
To

=z==.:

u
_ Q
9-a>Q.N.:
4 -

C34-
0)

mw w

'E
* Q

C
Q)
jg¥
C
O
o

I
GJ

-m
:

U!
C ._
< o
o o. <u

t
m

3

& 8

§
o

.Q
;

6 8
2.5
Q
ED.
5.9

'&uJ_</1a>_=Elm-.Q385
<85

0°5 :

I- E o L:
m oDo<=a*~U'3 .q)_C

gasQ _
: <<u
W e #G.:CE
5a>o
: ED.|-<|- Cw s

E
8

; ;
U

so:
Q vs <\i ws WE

d
z
wC
_|

o
U)
'a
(5 C

0.9
_kg 2 6

Q Q
3 oz

C

.go(0 :s-
(0 3 0

m -

m °.§
3
W :cu 2 :

X mm
X £ 2
N .88
F: 8 3
15 due
g 8*

| -a>
o ><a>Q XG)
u N o
4: AG)
c 8-»

m& 8 :
4 - 4

m E a.: ,_<u
6 ma:
m 8 5

cu w e
4 - Ccu o. -3 A w

G)g V
U
.Q mM

I - E ta> w e

.§ £8
'**a,§9

m l

g o
. _

°<5' \ l*"c
G) D m

< : 5 O o
a>g" 2.9

Q 4
a>a>E.9.om

w so
C Q
a> O

Q> c Q cn

68 88
>
C U . _<Bq>C_<§
28 22c _mmusE <nc
<1><v°>.Q
o.E o . "
G.)*(5 G)€ .
m m cm3 m-€3.=§'°mv.3=:



LLILf)
5 *8 0
4,10
QU.)
3 9a 6w~

a> 6 . . . . . . . . .E  2 \~ ¢\l <*> v 'O WO N Q au

G)2
m> 6
ms

L L IE
4 .

c
8'C
C
o
o
a>
Q
E
3

UO533
Q

20:
UJ

vo
DI
S
8

9
3
8

>-
If)z

<4
E

a.>

s
§
8
8
S

(I)
o
O
8 3
Q

8

m
or
O
O w

4

cm
+-
z
LLI
E
UJ
E
3
O
UJ P
ac o
Lu Q
D 1-

o z 8
°88 8 9l.u z
o "Q8§
S 18PzOMi- QLL IO
m<89m3
wéW9<"2 mmg0i-?>m'j:Lu l -m

'ocnL></>8
82828£

§ 3
u.
O m

Q -
LU
+-
(D
3
a
<

O
EM
<

S
D
a>
S
(U
Q . .

Q
O
o
C
Q
$ 4

(5
§
8
S

E
o
Q
m
.gs_
a>
s
4.
O

m
m
O
O

__ a>

z
Q
ZI-3G.
E
O
O

m
M
O
O

G)
E
8

9
:¢~
m
C

.'E

8
to'sf
:
o
o

c
\_
3
-

/ /
L L L L

5 8

\"F
qua;
<*><*>

E
8
E
m
c
o

9

C

A
a>
(D
cy
a>

g
O
1
m
(D
GJ
4
oa>

4-

2 2
3 3U Ua> G)

>
o a>
G) . C M

2
o >

L L

GJ o G.)

.¢7>;
C G.)

'5 a> C
'ES o

15 M m- O

oz m
m
of

<1>
s
8
Q):
Q 'a

M

E
8
E
m
C

E
a>
Q.
O

38 .
o
3
5U o

a>

g C
G)
> 8 m

<

8(D
W E

a> o
o E

. 4
o
m
m
a

. c  . c
o o cwig
8883532
o o cy
(D (D o

orC
4 -m
4

m
u8 x w
(D

l - a>
8a>c a>

< of

C C
o a>
u E0)
w 8
m 3

3(D
E M
g m

3
C

Q m8 >
U3 q) C M
M a) a>

E cm
C 3 Q cu
._ o
o a> C
E m a> m
a re 3

a> 8 c 9
w
as m 3

C > C LL
anm M <9 8
M O q; cu E

°6 3 Q 3

Q. Q) (0 O Q) _
8 o 18 o C c 8

a> o o- U.) m4- o- C 4-
cm vo q; cm
3 3 : 3

o 3
< O m or

=8
<

9
< l

l

l

6w~ $,9m 6 . . . . . . . .5  2 N v> v *O <o N m o>
l

l

l



u.l 10
x
Q S
a h

eaQ  u
<8

¢n=~s @@N ¢ 6 N U6 rd N of 05 .
Y  ̀Y  ̀Y  ̀~ \~ Q

N
m .
5 °_ . z

H
~N

m

I I988on E +
329
i s  l l
<

8
SE< -

8888< e
Q.

`
Es..
=

8
8
wQ

a
.s
8

'E
g
w e
9
m

>-
z
< 38
4 a n
E IIJQ»nOE(/,QF
U m

3
o
o
E

c

3 - -
88885

9 lL<89

H
I

s m
m

§8§~OLULL@»
m yoI- n.

o
E

8
go

Q.0E2|-
<5°88z¢D8_1»-

<

E6
3 E*

23
(0

E
88 5
m
w

I
I
|
n
I
I

=
§
0)

2
a
8 vo
a> | -

z
s UJ

8
.'2
S we
S §&Q',`mow:;"
8 0-**a8

388888»-< o
u l1 - UJ DLUQ. cwma |-: ,ozzc

.9 Qf)_l<L1J8
E I2<§"
g Q3§<§%
e DW(D&>0
E
E<.>:W
S
\ .

®
S
v `o
Q
8(0C
3
'E

8coD
a>
S
2
a>:
Q

c
.9. -o
E...
V) w

8

c
c
E
g
o
EIU
°6
C
8
.Q

88
25388 a

8 EST.:
c

x ._
m g W
g G § a m

Erl
c
o

c
.Q. .

C . . _
ea - w -

8 §'§'33v.§ §=§

...._
2839.9...

°-3
* n "

<°5.9a>.E E
c

3

53
E§5593°Q. C
£88
"8<§

S

c Ean Ia
in E E = §w e m C...W .~.-oww

-... E x
N 0.9 '80wm

§>asw89u~ 28=se5~ -Q
c G

w 5

éee e - m 82G> w w cQ2m\ .Q_
8 > : : > a > . < 2 - o c w S

C O O CL _J O O D M o o

:o
ma>
D

8w . .

383 8
( 9 . / 2 8 | -

al
(U.Q
8
E
E
o
|-

8
3 _
o 28 D.
m 8
W on

8 2 cD . .
' / 'Mo e '3
w - 3
£8888 2
€&-m8. 2 4 ' E m .-I I : m 0 e C U= - . . m " ' u

. Q 3 W 0 L U  3 m= 3 ' £ ° a 2  33 m o 8 o <
< I-

vs N PP lo to N fn o>
\~ w~ w~ v~ v~V~rs<ar<c=sos°';n"> 2 N N

m .c O
4 2



W
9

LLIIO-
. X a -
c o
cmoo
QQ)
8 9m

D.

w4¢\i<i w¢~wm° w wwxwm
w ~ \ ~ v ~ " v ~

Q) .

5 °4 2
Q ~
N N

8

v 56
~1>4>`;'<5E-:QD85"<°>"( / ) L L I|

`
.40
c

m

28O<o@ow "<*9
D.

8Es_

8
o
a>
Q

§ E
m
E29

c
ea
cm

o
z
O
m

uE323?w
9286: l lqw-

w Q

v>
9
S
m

9
a

e
Q)
S
g
8
vo

S
E
u
m
s
S
c
o
u 8 4

§2§-0389
§*e»- m llC

.Q. .
(5
E
8
E
Eo

¢
c
U

>-z 82
< Z Q
n. LL1|-s ZooEBEW
o<W98
m 8§=9
U <*&8
3938~.~51+-<8§

eaw M 22*
o@8<w.

>rr
3§&§m5
3 D.>
D.2L6E|°"
< o>.ow

80Wz w |-(_:
O 2 <
8 25
es

:
w
.ss_
m
s
5~
o

&,`
2 8
a

cm

I
I
I
I
I
I9

e
m
C̀
.g
$ 4

g
79
c
o
Q
a>
s
9
0):
Q

c
8m
8o
Em
°5
co
8

. ,§.§2_
E 48a>.LUZ

8 6 o c
C

E
._ ac

. - . - m§§E89__ ..
E x 9$3°2.'!3

4 / 1 3 989
w&§8"2.  o m-

: 2bi
c
o
'G
:

. 93
Ea . ;93°-

Co .8 _m
883  n

' 5<§
'S

C

.9...o
E. .
8 2
8 g w_ E

no o q; c ° 'we* ,_.¢
><.-un2888
a>bc.u7""

98;8Soa.>3¢...mc-5~-_
Asa: a>.

3§EE§§°E8swQom= 38 Q°5*6¢Qg-89
8 E::m.9~ :8 '

_L)O&_1O<.>DM

c
.Q

5wG)
a

8 4886 U
(D_IZ 8

wc
ozu3
o
G)o
as
o
+-

w
C

.9:u
U
m
8
o
r-

8
S
o 2
8 D.
mm 8

on
8 3 5D...

' D r o p E
Wu 2
cm Sn~88~§

. o¢,Egm m g E CC- ,_ mM
.Q  300L|J3=8£8&28:10908
<

cu
.Q
G)...
S

as
o

| -

~4 N <s vw@~w¢° N -is <6 N of cm
w~ w~ v~ " \~

Q \~
N N

a>
. s  o4 2



mm
. X »no
g o :awor
<8

s-o 0 +

<

Q
QQl8

`
.Q...
m

3 4L U-
oTEn

85E nw-E -
v8<D>
Q u

2 8gr-
=8
<

of ,
o x
w S
E*m

c

8
C
8
Q)
Q

§
O f\
o a< V

>-
z
<

0)o»
E
8
9
3
8
<u
S

8
.m
S

Ci
8
E
E
8
8§8:o

# 8
8» O
m Q
°5 W e
*; éQ l-
<

S
c>
u>
fs
8
Co
o

O AQm< "\D.-
o
(\|_,c-

QQ
E n

3 :
08¢/)>

wl -
o
o

Q
.Q._

g
8
E
`
.'3
o
C

'892

(D»-z
LU
EI-(D3

n. Q
8 <8
O§589W 1.|.18Q00l- l .LN§
> (D

¢888§uJ a.
W¢'>1u8*-o<»</>Lu.'=
3 8 8 1 3

3289%0.0<|-0<u>mu0
8 l- Lu

N
m

a><
_ .

o

r - Q A3 8
o
I -

_I
<
z_
Q
m
O

I
I
I
I
I
i

o..
.Q
a
al
c

Q)
S
o
Q
3
mc̀
'E. .
8D4:

§
Q)
s
8
mD
Q

.8z
<93

m

o..
com0)

_ U
c
E
D.

c 9
; >
D E

yi D
a>
z

1:

E
°8
c

Ia 'E

8oz Sn
a .3
w §

E 3
5 o

E
o

| -
i i i(0
a>_J

E
3
E
8
<°

12
9 vo

Q co 3

G)
m
W
m
G). -
cu
m

g
I -

wc
.9r:oU
<
_m
6
|-

a> o
5 2 - N <'> v we <o



UJID
x

6 3
t oo
8¢»
< 9O.

0 +

<

Q
OBlL'la

`
Q. .ca>

"6
9 I D
LLl -

oa~
c -
wi'gm
8 .
vb<0>
0 4 -
w w

=5»i'
:

c
<

6*3,
U p
E S..
Q II

*Lu~.»

0§
o

<

<

TO
8
E

82 <
88

3
§
m 8
v s E Q

*z °6
Q | -

<

uI:
§
oQ
.83
3
S
8
Q
3
8
a>
s

8
.'£
s
.s
uQ)
S
8coo

QQ
o

<

c9
g
e
S

1
E<

m._
o

_ Q€ -
W2E Nm-
-._
8 8
</>>..

III

,9

2
3 3

3% rpmo 2°$08,\0<<,-w
L u 1 . u ( " ) U

or-<Nc5-§"3
gm 08w 4188=

oz*-
Q q;mUJ-
I30118
M 9Lu§g
321/>> o
n. ,_ ,< D

<WM*-Vz 1.LI(/)l_LLI
o <1-
N

D
z
<.>
Hz

o
O
758
o

| -

I
I
N
I
i
|

`
.'E
o
C

84:
GJ
E
*~
o

9
3
cu
C

8

.E
E

8
C
8
8
Q)
3

Q
33
E
§
<

.8a
al
c

E
S
D.
25
3
S

c
9
:o
wQ)
a

E
<
as
C
Q
E

8Q; V)
O g

8
m 3

m al
C cy
o m

=5
o
<

8 W Ty

z 3

m
m
m
_J

ft
9
8
Hz
2

(D

8
a
8
C

u
C

'° 8
o
§ 2
»- 8

,Q ,9

~ N vo v Up w
q)
.=°
1 2



Appendix E

Page 11 of 15

Due to the confidential nature of the financial information contained in this form the future filings will be confidential

ARIZONA PUBLIC SERVICE COMPANY
Schedule 3-C1 (1) - TEAM

TOTAL COMPANY
ADJUSTED TEST YEAR INCOME STATEMENT

TEST YEAR ENDED 12/31/2015
(Dollars in Thousands)

Total Company
Settlement

Results After
Proforma LineLine

M L NIL

Settlement
Test Year

ENSl§$!.12l§J.L2QJ.§
(A)

TEAM
Proforma

Armmmenxs.
(B)

AdiLI§.Im§D1s.
(c)=(A)+(B)

1 .
2.
3.
4.

Electric Operating Revenues
Revenues from Base Rates
Revenues from Surcharges
Other Electric Revenues

Total

1.
2.
3.
4.

5.
5.
7.
8.
9.
10.

Operating expenses:
Electric fuel and purchased power
Operations and maintenance excluding fuel expenses
Depreciation and amortization
Income taxes
Other taxes

Total

5.
6.
7.
s.
9.
10.

11. 11.Operating income

Other income (deductions):
Income taxes
Allowance for equity funds used during construction
Other income
Other expense

Total

12.
13.
14.
15.
16.

12.
13.
14.
15.
16.

17 Income before interest deductions 17.

l

i

i

18.
19.
20.
21.
22.

Interest deductions :
Interest on longterm debt
Interest on shortterm borrowings
Debt discount premium and expense
Allowance for borrowed funds used during construction

Total

18.
19.
20.
21.
22.

23. Net income 23.

I
I

I

I



Appendix E
Page 12 of 15

Due to the confidential nature of the financial information contained in this form the future fl/ings will be confidential

ARIZONA PUBLIC SERVICE COMPANY
S ch ed u le  3C 1  (2 )  T E AM

ACC JURISDICTION
ADJUSTED TEST YEAR INCOME STATEMENT

TEST YEAR ENDED 12/31/2015
(Dollars in Thousands)

ACC Jurisdiction

Settlement
Test Year

Settlement
Results After

ProformaLine

MZ.
. .

ED$I§$L12L§1L2Q1§_
Line

ALQ.

TEAM
Proforma

Adiuslmenis.
(B)(A)

As1i1J§.lHJ§D1§
(C)=(A)+(B)

1

2 .

3 .

1.
2.
3.
4.

Electric Operating Revenues
Revenues from Base Rates
Revenues from Surcharges
Other Electric Revenues

Total 4 .

5.
6.
7
a.
g.
10

Operating expenses:
Electric fuel and purchased power
Operations and maintenance excluding fuel expenses
Depreciation and amortization
Income taxes
Other taxes

Total

5.
5.
7.
8.
9.

10.

11. 11.Operating income

12.
13.
14.
15.
16.

Other income (deductions):
Income taxes
Allowance for equity funds used during construction
Other income
Other expense

Total

12.
13.
14.
15.
16.

17. Income before interest deductions 17.

Interest deductions:
Interest on longterm debt
Interest on shortterm borrowings
Debt discount premium and expense
Allowance for borrowed funds used during construction

Total

18.
19.
20.
21.
22.

18.
19.
20.
21.
22.

Net income23. 23.
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Appendix F
Page 1 of 26

Q ops RATE SCHEDULE R-XS
EXTRA SMALL RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to full requirements residential Customers with an average
monthly energy usage of 600 kilowatt-hours (kph) or less who do not have an on-site
distributed generation system. For new customers, initial annual average monthly energy
usage will be based on historical energy consumption at the Customer's site. Annual
reassignment will begin with January 2019 bills.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not have time-of-use
charges, seasonal charges, or a demand charge.

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.329

$011672

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.072

$0.104

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

Char eCo orients

$000276

$001097

$003112

$007187

Ener

System Benefits Charge:

Transmission Charge

Delivery Charge

Generation Charge

perkph

perkph

per kph

perkph

A.C.C. Nu.XXXX
Original

Rate Schedule RXS
Effective: xxxx

ARIZONA pum.lc SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 1 of 3
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Appendix F

Page 2 of 26

Gaps RATE SCHEDULE R-XS
EXTRA SMALL RESIDENTIAL SERVICE

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedules ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

8. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

Gps 1, Gps~2, Gps3

SERVICE DETAILS

1. APS provides electrlc service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect die Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

A.C.C.No. XXXX
Original

Rate Schedule RXS
Effective: xxxx

ARIZONA PUBLIC sF.Rv1cE COMPANY
Phoenix Arizona
File by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 3



I

Appendix F
Page 3 of 26

\
1
lQ ops RATE SCHEDULE R-XS

EXTRA SMALL RESIDENTIAL SERVICE

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown below.

A.C.C. No. XXXX
Original

Rate Schedule R-XS
Effective: XXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE R-BASIC
SMALL RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to residential Customers with an annual average monthly energy
usage of more than 600 but less than 1,000 kilowatt-hours (kph) who do not have an on-site
distributed generation system. For new customers, initial annual average monthly energy
usage will be based on historical energy consumption at the Customer's site. Annual
reassignment will begin with ]january 2019 bills.

Starting May 1, 2018, first-time Customers are not eligible for this rate for a period of ninety (90)
days from the date service begins. After this initial 90-day period, qualifying Customers may
move to this rate at any time but must remain on this R-Basic rate schedule for at least twelve
(12) consecutive months before moving to another residential rate schedule for which the
Customer may qualify.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not vary by time-of-use,
season, or demand (how much energy is used at one time).

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.493

$012393

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

•
•

Basic Service Char e Com orients

$0.125

$0.215

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

AC.C. No. XXXX
Original

Rate Schedule RBasic
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Iiled by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page l of 3
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Q ops RATE SCHEDULE R-BASIC
SMALL RESIDENTIAL SERVICE

C har  e C o orients

$0.00276

350.01097

$003112

$007908

Ener

System Benef its  Charge

Transmiss ion Charge

De live ry Charge

Generation Charge

per kph

per kph

per kph

per kph

ADrUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supp ly Ad jus tment charge, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
salesvolume, or generation vo lume.

RATE RIDERS

Fligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

GPS-1, GPS-2, GPS-3

A.C.C. No. XXXX
Original

Rate ScheduleRBasic
EffecNvcz XXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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SMALL RESIDENTIAL SERVICE

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 1/2 HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No. XXXX
Original

Rate Schedule RBasic
Effective:XXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page3of 3



Appendix F
Page 7 of 26

Gaps RATE SCHEDULE R-BASIC L
LARGE RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to residential Customers with an annual average monthly energy
usage of 1,000 kilowatt-hours (kph) or more who do not have an on-site distributed generation
system. For new customers, initial annual average monthly energy usage will be based on
historical energy consumption at the Customer's site.

Eligibility for this rate schedule will be frozen on May 1, 2018. After this date, Customers may
not elect to take service under this rate, whether they are new or moving from a different rate.
Charges on this schedule may change.

DEscR1pr1on

This rate has two parts: a basic service charge and an energy charge. Energy charges are based
on how much energy (kph) is used during the month. This rate does not vary by time-of-use,
season, or demand (how much energy is used at one time).

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.658

$013412

Basic Service Charge

Energy Charge

per day

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.290

$0.215

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

/\.C.C. Nu XXXX
Original

Rate ScheduleRBasic L
Effective: xxxx

ARWONA PUBLIC Si=Rvlcl= COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 1 of 3
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LARGE RESIDENTIAL SERVICE

I
• Char eCo orients

$0.00276

$001097

$003112

$008927

Ener

System Benefits Charge

Transmission Charge

Delivery Charge

Generation Charge

per kph

per kph

per kph

per kph

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustmentcharge,adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge,Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge,Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Limited income discount

Limited income medical discount

Green Power

E-3

E-4

GPS-1, GPS-2, GPS-3

A.C.C. No.XXXX
Original

Rate Schedule RBasic I.
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 3



Appendix F
Page 9 of 26

Q ops RATE SCHEDULE R-BASIC L
LARGE RESIDENTIAL SERVICE

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No. XXXX
Original

RateScheduleRBasic L
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 3 of 3
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Q ops RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

AVAILABILITY

This rate schedule is available to all residential Customers, including Partial Requirements
Customers with an on-site distributed generation system.

DESCRIPTION

This rate has two parts: a basic service charge and an energy charge. The energy charge will
vary by season (summer or winter) and by the time of day that the energy is used (On-Peak or
Off-Peak). This rate does not include a demand charge.

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday year round. This rate also has a Super Off-Peak period, which is 10 a.m. to 3 p.m.
Monday through Friday during the winter billing cycles of November through April. All other
hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

•

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - ]fly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.427Basic Service Charge per day

A.C.C. No.xxxx
Rate Schedule lo U E

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

e
•

__
Bundled Char es  continued:

Summer Winter

350.24314 $023068

$0.10873 $0.10873

$003200

per kph

per kph

per kph

On-Peak Energy Charge

Of f -Peak Energy Charge

Super Of f -Peak Energy Charge

Unbundled Components  of  the Bundled Charges
Bundled Charges consist of  the components shown below. These are not additional charges.

Basic Service Char e Corn orients

$0.073

$0.201

$0.072

$0.081

per day

per day

per day

per day

Customer Accounts Charge

Metering  Charge

Meter Reading Charge

Bil l ing  Charge

Char eCo orients
$000276$001097 per kph

per kph

Ener

System Benef its Charge

Transmiss ion Charge

_ _Summer

$003112

$0.19829

$006388

Winter

$001105

$0.18583

$006388

$0.00722

per kph

per kph

per kph

per kph

Delive ry Charge

Generation On-Peak Charge

Generation Of f -Peak Charge

Generation Super Of f -Peak Charge

CHARGE FOR ON-SITE DISTRIBUTED GENERATION CUSTOMERS

The monthly bill for Customers on this rate schedule who have an on-site distributed
generation system will also include a Grid Access Charge. This charge will apply to the
nameplate kW-dc power rating of the Customer's distributed generation facility:

$0.93 per kW-dc of generationGrid Access Charge

A.C.C. No.xxxx
Rate Schedule IOU-E

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2of 4
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Q ops RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to a
Returning Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Critical Peak Pricing (Residential)

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Limited income discount

Limited income medical discount

CPP (RES)

EPR-2

EPR-6

R C P

E-3

E-4

GPS-1, GPS-2, GPS-3 Green Power

A.C.C. No. xxxx
Rate Schedule l.OU-I

Original
Effective: XXXX

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Micssner
Title: Manager Regulation and Pricing
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Gaps RATE SCHEDULE TOU-E
RESIDENTIAL TIME-OF-USE SERVICE

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Three-phase service is required for motors of an individual rated
capacity of 7 V2 HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Acounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No. xxxx
Rate Schedule youif

Original
Fffective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 4 of 4
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Q ops RATE SCHEDULE R-2
RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to all residential Customers, including Partial Requirements
Customers with an on-site distributed generation system.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a one hour On-Peak period for the month, and an energy charge for
the total energy (kph) used for the entire month. The energy charge will vary by season
(summer or winter) and by the time of day that the energy is used (On-Peak or Off-Peak). The
demand charge will not vary by season.

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday year round. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

•

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - July 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Chrishnas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

lThe rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

A.C.C. No. xxxx
Original

Rate Schedule R2
Effective:xxxx

ARI7.0NA PUBLIC SERVICE COMPANY
Phoenix Arizona
Film by: Charles A. Miessncr
Title: Manager Regulation and Pricing

Page] of 4
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Q ops RATE SCHEDULE R-2
RESIDENTIAL SERVICE

Bundled Charges

$0.427 per dayBasic Service Charge:

__ Summer

$8.40

$013160

$0.07798

Winter

$8.40

$0.11017

$007798

per kW

per kph

per kph

On-Peak Demand Charge:

On-Peak Energy Charge:

Off-Peak Energy Charge:

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.073

$0.201

$0.072

$0.081

per day

per day

per day

per day

Customer Accounts Charge:

Metering Charge

Meter Reading Charge

Billing Charge

per kW

per kW

Demand Char e Com orients

Delivery On-Peak kW Charge $4.000

Generation On-Peak kW Charge $4.400

Char eCo orients

$000276

$001097

per kph

per kph

Ener

System Benefits Charge:

Transmission Charge:

__ Summer

$001105

$0.l0682

$005320

Winter

$0.01105

$008539

$005320

per kph

per kph

per kph

Delivery Charge for all kwh:

Generation On-Peak kph Charge:

Generation Off-Peak kph Charge:

A.C.C. No. xxxx
Original

Rate Schedule R2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 4
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Gaps RATE SCHEDULE R-2
RESIDENTIAL SERVICE

The kW used to determine the demand charge above will be the Customer's highest amount of
demand (kW) averaged in a one-hour Ur-Peak period for the billing month.

For full requirements Customers, billing demands are limited to a kW no higher than that
which would result in a 15% load factor, based on the Customer's kph usage during the
month. This limitation is not available to partial requirements Customers.

ADTUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .
1
i

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1. l

l

l

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustmentcharge,Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERSI
Eligible rate riders for this rate schedule are:

I
I!
i
I
E
I

Critical Peak Pricing (Residential)

Limited income discount

Limited income medical discount

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Green Power

CPP-RES

E-3
E-4
EPR-2

EPR-6
RCP

GPS1, GPS; GP93

A.C.C. No. xxxx
Original

Rate Schedule R2
Fffective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Q ops RATE SCHEDULE R-2
RESIDENTIAL SERVICE

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection
charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of an
individual rated capacity of 7 1/2 HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single
meter.

4. Direct Access Customers who purchase available electric services from a supplier other
than APS may take service under this schedule. The bill for these Customers will only
include the Unbundled Component charges for Customer Accounts, Delivery, System
Benefits, and any applicable Adjustments. If metering and billing services are not
available from another supplier, those services will be provided by APS and billed to
the Customer at the charges shown above.

5. Load factor is a relationship between how much energy (kph) a Customer uses over a
period of time and how much demand (kW) is used at one time during that same
period, expressed in percentage. The Company will calculate the Customer's load factor
for purposes of the billing demand limitation described earlier using the following
formula:

Monthly Load Factor = Billed kph/ (Billed kW * Billing Days * 24 hours)

A.C.C. No. xxxx
Original

Rate Schedule R2
Effective: xxxx

ARIZONA l'UBLlC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Iitle: Manager Regulation and Pricing
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RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available to all residential Customers, including Partial Requirements
Customers with an on-site distributed generation system.

DESCRIPTION

This rate has three parts: a basic servicecharge, ademand charge for the highest amount of
demand (kW) averaged in a one hour On-Peak period for the month, and an energy charge for
the total energy (kph) used for the entire month. The energy charge will vary by season
(summer or winter) and by the time of day that the energy is used (On-Peak or Off-Peak). The
demand charge also varies by season.

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

•

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - ]fly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

A.C.C. No. xxxx
Original

Rate Schedule R3
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: CharlesA. Miessner
Title: Manager Regulation and Pricing
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Gaps RATE SCHEDULE R-3
RESIDENTIAL SERVICE

Bundled Charges

$0.427 per dayBasic Service Charge:

_ _Summer

$17438

$0.08683

$0.05230

Winter

$12239

$006376

$005230

On-Peak Demand Charge:

On-Peak Energy Charge:

Off-Peak Energy Charge:

per kW

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.073

$0.201

$0.072

$0.081

Customer Accounts Charge:

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

_
Demand Char e Com orients

Summer Winter

$4.000 $4.000

$13.438 $8.239

per kW

per kW

Delivery On-Peak kW Charge

Generation On-Peak kW Charge

I
U Char eCo orients

$000276

$0.01097

Ener

System Benefits Charge:

Transmission Charge:

per kph

per kph

_ !Summer

$001105

$006205

$002752

Winter

$0.01105

$003898

$002752

Delivery Charge for all kwh:

Generation On-Peak kph Charge:

Generation Off-Peak kph Charge:

per kph

per kph

per kph

A.C.C.No.xxxx
Original

RateSchedule R-3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Micssner
Title: Manager Regulation and Pric ing
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Q ops RATE SCHEDULE R-3
RESIDENTIAL SERVICE

The kW used to determine the demand charge above will be the Customer's highest amount of
demand (kW) averaged in a one-hour On-Peak period for the billing month..

For full requirements Customers, billing demands are limited to a kW no higher than that
which would result in a 15% load factor, based on the Customer's kph usage during the
month. This limitation is not available to partial requirements Customers.

AD USTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1.

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge,Adjustment Charge TEAM.

8. Direct Access customers returning to Standard Offer service may be subject to Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

9. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Critical Peak Pricing (Residential)

Partial requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Resource Comparison Proxy

Limited income discount

Limited income medical discount

CCP- RES

EPR-2

EPR-6

RCP

E-3

E-4

A.C.C. No. xxxx
Original

Rate Schedule R3
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page3of 4



Appendix F
Page 21 of 26

Q ops RATE SCHEDULE R-3
RESIDENTIAL SERVICE

Green PowerGPS-1, GPS-2, GPS-3

SERVICE DETAILS

1. Customers that self-provide some of their electrical requirements from on-site
generation will be billed according to one of the Partial Requirements Service rate
riders.

2. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customer's bill (for example, service connection
charges).

3. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of an
individual rated capacity of 7 VS HP or more.

4. Electric service is supplied at a single point of delivery and measured through a single
meter.

5. Direct Access Customers who purchase available electric services from a supplier other
than APS may take service under this schedule. The bill for these Customers will only
include the Unbundled Component charges for Customer Accounts, Delivery, System
Benefits, and any applicable Adjustments. If metering and billing services are not
available from another supplier, those services will be provided by APS and billed to
the Customer at the charges shown above.

6. Load factor is a relationship between how much energy (kph) a Customer uses over a
period of time and how much demand (kW) is used at one time during that same
period, expressed in percentage. The Company will calculate the Customer's load factor
for purposes of the billing demand limitation described earlier using the following
formula:

Monthly Load Factor = Billed kph/ (Billed kW * Billing Days * 24 hours)

A.C.C. No.xxxx
Original

Rate Schedule R3
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessncr
Title: Manager Regulation and Pricing

Page 4 of 4
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Q ops RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

AVAILABILITY

2.

This rate schedule is available to residential Customers with the following:
1. Two or more qualifying primary on-site technologies were purchased within 90

days of the customer enrolling in the rate; or
One qualifying primary on-site technology was purchased within 90 days of the
customer enrolling in the rate and two or more qualifying secondary on-site
technologies.

This is a pilot rate schedule. This means this rate is associated with a specific program
approved by the Arizona Corporation Commission, and is available only to those customers
eligible to participate in the program. The R-Tech pilot program will test the ability and desire
of participating residential customers to reduce On-Peak energy and demand usage through
multiple behind-the-meter technologies.

Qualifying technologies for the R-Tech pilot program are as follows:

1.

b.

c.

Primary technologies:
a. A rooftop solar photovoltaic system. The sizeof the system cannot be

smaller than 2 kW-dc. For systems over 10 kW-dc, the facility's
nameplate capacity cannot be larger than 150% of the customer's
maximum one-hour peak demand measured in AC over the prior twelve
(12) months. (For example, if the customer's peak is 8kW-ac, the
maximum system size that could be installed would be 12kW-dc).
A chemical storage system. The size of the system cannot be smaller than
4 kph. There is no maximum limitation for this technology.
An electric vehicle. There are no limitations for this technology.

2.

b.
c.
d.

Secondary technologies:
a. A device with a variable speed motor (such as a variable speed pool

pump or a variable speed Heating, Ventilating, and Air Conditioning
(HVAC) system).
A grid-interactive water heating system.
A smart thermostat.
An automated load controller.

This rate schedule is initially limited to a maximum of 10,000 residential customers as outlined
in Decision No. xxxxx.

DESCRIPTION

This rate has three parts: a basic servicecharge, ademand charge for the amount of demand
(kW) averaged in a one hour period for the month, and an energy charge for the total energy
(kph) used for the entire month. The energy charge will vary by season (summer or winter)

A.C.C. No. xxxx
Original

Rate Schedule Rlcch
Effective:xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page l of 5
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Q ops RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

and by the time of day that the energy is used (On-Peak or Off-Peak). The demand charge will
also vary by season (summer or winter) and time of day (On-Peak or Off-Peak).

TIME PERIODS

The On-Peak time period for residential rate schedules is 3 p.m. to 8 p.m. Monday through
Friday. All other hours are Off-Peak hours.

The following holidays are also included in the Off-Peak hours:

•

•

•

•

•

•

•

•

•

•

New Year's Day - January 1*
Martin Luther King Day - Third Monday in January
Presidents Day - Third Monday in February
Cesar Chavez Day - March 31*
Memorial Day - Last Monday in May
Independence Day - ]fly 4*
Labor Day - First Monday in September
Veterans Day - November 11*
Thanksgiving - Fourth Thursday in November
Christmas Day - December 25*

*If these holidays fall on a Saturday, the preceding Friday will be Off-peak. If they fall on a
Sunday, the following Monday will be Off-Peak.

The rate also varies by summer and winter seasons. The summer season is the May through
October billing cycles and the winter season is the November through April billing cycles.

CHARGES

This monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

$0.493Basic Service Charge per day

S_
per kWOn-Peak Demand Charge

per kWOff-Peak Demand Charge

Winter

$14.25

$0.00

$6.50

Summer

$20.25

$0.00

$6.50

First 5 kW

All remaining kW

A.C.C. No. xxxx
Original

RateScheduleRTvch
Effective: xxxx

ARIZONA PUBLICSERVICECOMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2of 5
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Q ops RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

$005750

$004750

$004750

$004750

On-Peak Energy Charge

Off-Peak Energy Charge

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$0.125

$0.215

$0.072

$0.081

Customer Accounts Charge

Metering Charge

Meter Reading Charge

Billing Charge

per day

per day

per day

per day

_

Off-Peak Generation
Charge

On-Peak Generation Charge

First 5 kW

All remaining kW

On-Peak Delivery Charge

per kW

per kW

per kW

per kW

Off-Peak Delivery Charge per kW

Winter

$7.750

$0.000

$1.000

$6.500

$0.000

$5.500

Demand Char eCo orients

Summer

$13.750

$0.000

$1.000

$6.500

$0.000

$5.500

First 5 kW

All remaining kW

Ener Char eCo orients

$000276

$001097

$000210

System Benefits Charge

TransmissionCharge

Delivery Charge for all kph

per kph

per kph

per kph
l

_ _ 1
Summer

$004167

$003167

Winter

3003167

$003167

Generation On-Peak kph Charge

Generation Off-Peak kph Charge

per kph

per kph

The kW used to determine the On-Peak demand charge above will be the Customer's highest
amount of demand (kW) averaged in a one hour On-Peak period for the month.

l

l

l

l

A.C.C. No.xxxx
Original

RateSchedule RTech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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Gaps RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

The kW used to determine the Off-Peak demand charge above will be the Customer's highest
amount of demand (kW) averaged in a one hour Off-Peak period during the weekday (Monday
through Friday), excluding holidays that may fall on a weekday.

AD USTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charge, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustmentcharge,Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Lost Fixed Cost Recovery Adjustment charge, Adjustment Schedule LFCR.

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Resource Comparison Proxy

Partial Requirements

Partial Requirements - Net Metering (Residential Non-Solar)

Limited income discount

Limited income medical discount

Green Power

RCP
EPR-2
EPR-6
E-3
E-4
Gpsl, Gps»2, GPS3

SERVICE DETAILS

1. This pilot rate schedule requires the Customer to have a standard AMI meter in place.

A.C.C. No.xxxx
Original

Rate Schedule Rlech
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
litle: Manager Regulation and Pricing

Page 4 of 5
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Gaps RATE SCHEDULE R-TECH
RESIDENTIAL SERVICE

PILOT TECHNOLOGY RATE

2. Customers that self-provide some of their electrical requirements from on-site
generation will be billed according to one of the Partial Requirements Service rate
riders.

3. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions
and charges that may affect the Customers bill (for example, service connection
charges).

4. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages
available at the Customer site. Three-phase service is required for motors of an
individual rated capacity of 7 VS HP or more.

5. Electric service is supplied at a single point of delivery and measured through a single
meter.

6. Direct Access customers are not eligible for this rate schedule.

A.C.C. No. xxxx
Original

Rate Schedule RlLch
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A Miessner
Title: Manager Regulation and Pricing

Page 5 of 5
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Settlement Rate Summary for Residential Rates

RTECHR 2TOUE R 3

0.427

0.24314
0.10873

0.427
8.400

0.13160
0.07798

0.427
17.438

0.08683
0.05230

0.493
20.250

6.500
0.05750
0.04750

0.427 0.427
8.400

0.11017
0.07798

0.427
12.239

0.06376
0.05230

0.23068
0.10873
0.03200

Bundled Rates
Summer
BSC S/dav
On kW
Onpeak kph
Offpeak kph
Wlnter
esc S/dav
On kW
Onpeak kph
Offpeak kph
Super Offpeak kph

0.493
14.250
6.500

0.04750
0.04750

Bundled Rates
Summer
BSC S/dav
On kW
Off kW
Onpeak kph
Offpeak kph

Wlnter
BSC $/day
On kW
Off kW
Onpeak kph
Offpeak kph
Super Offpeak kph

0.19829
0.06388

0.10682
0.05320

4.400

0.06205
0.02752
13.438

0.08539
0.05320

0.03898
0.02752

0.04167
0.03167
13.750
1.000

0.18583
0.06388
0.00722

4.400
0.010970.01097

8.239
0.01097

0.03112 0.01105

4.000

0.01105

4.000

0.03167
0.03167

7.750

1.000

0.01097

0.01105 0001105
4.000

0.002760.00276

0.01105
4.000

0.00276

Unbundled Rates
Generation Summer
kph on
kph . off
kW . on
kW . off
Generation . Winter
kph . on
kph . off
kW on
kW off
Tra nsmlsslon kph
Delivery
kph
kW on
kW . off

0.00210
6.500
5.500

0.002760.073

0.201

0.081

0.072

0.073

0.201

0.081

0.072

0073

0.201

0.081

0.072

Unbundled Rates
Generation Summer
kph on
kph . off
kW on
Generation Venter
kph . on
kph . off
kph . super off
kW . on

Trarsmlsslon kph

Delivery Summer

kph

kW

Delivery . Winter
kph
kW

System Benefits . kph
BSC $/day
Customer accounts

Metering

Billing

Meter reading

0.125

0.215

0.081

0072

System Benefits kph

BCS $Day

Customer accounts

Metering

Billing

Meter reading
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Settlement Rate Summary for Residential Rates

RBASIC LRBASICRXS

Transition

E12
Bundled Rees

0.493
0.12393

Bundled Rates
Summer & Winter
BSC S/day
kph

0329
0.11672

0.658
0.13412

0.330
0.11161
0.15920
0.18627
0.19863

Summer
BSC S/day
0400 kph
401800 kph
8013000 kph
< 3000 kph
Winter
BSC S/<1av
All kph

0.330
0.10851

0.07908
0.01097
0.03112
0.00276

0.08927
0.01097
0.03112
0.00276

0.07187
0.01097
0.03112
0.00276

Unbundled Rates0.072
0.104
0.081
0.072

0.125
0.215
0.081
0.072

0.290
0.215
0.081
0.072

Unbundled Rates
Generation kph
Transmission . kph
Delivery kph
System Benefits . kph
sec S/dav
Customer accounts
Metering
Billing
Meter reading

0.06676
0.11435
0.14142
0.15378

0.06366
0.01097
0.03112
0.00276

0.073
0.104

0.081

0.072

Generation Summer
1 S1 400 kph
Next 400 kph
next 2200 kph
All other kph
Generanllon Wlnter . kph
Transmission kph
Delivery kph
System Benefits kph
esc 5/day
Customer accounts
Metering
Billing

Meter reading

i

i

i

i

i
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Settlement Rate Summary for Residential Rates

s r 2ET1

Transition
TOUE

Bundled Rates ECTZ

Transition

T OUD
Bundled Rees ECT1R

0.643
0.20697

0.06697

0.643
0.28205
0.07105

0.643
15.69

0.08490
0.04730

0.643
15.61

0.10256
0.05109

Summer
BSC $/day
OnPeak kph
Offpeak kph
Wlnmr
BSC S/dav
Onpeak kph
Offpeak kph

0.643
0.16794
0.06397

0.643
0.22900
0.07005

Unbundled Rates

0.643
10.89

0.06470
0.04594

Summer
BSC S/dav
kW
Onpeak kph
OffPeak kph
Winter
BSC 5/day
kW
OnPeak kph
Offpeak kph

0.643
10.76

0.06647

0.04750

Unbundled Rates0.16211
0.02211

0.23715
0.02615

0.05332

0.01572
11.17500

0.07264

0.02117
10.40900

0.12308
0.01911
0.01097
0.03113
0.00276

0.18410
0.02515
0.01097
0.03117
0.00276

0.03435
0.01538
7.98000
0.01097

0.03128
0.01252
8.22200
0.010970.27500

0.21500
0.08100

0.07200

0.27S00
0.21500
0.08100

0.07200

Generation . Summer
Onpeak kph
Offpeak kph
Generation Winter
Onpeak kph
Offpeak kph
Transmission kph
Delivery kph
System Benefits kph
BSC $/day
Customer accounts
Metering
Billing
Meier reading

0.01619

5.20500

0.01839

2.77600

0.00276

0.01785

4.51600

0.01969

2.66300

0.00276

0.27500
0.21500
0.08100
0.01200

0.21500
0.21500
0.08100
0.07200

Generation Summer
Onpeak kph
Offpeak kph
kW

Generation . Winter
Onpeak kph
Offpeak kph
kW
Transmission kph
Delivery
Summer kph
Summer kW
Winter kph

Winter kW
System Benefits kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading
Total Nontlmed kph
Summer kph
Winter kph

0.02992

0.03212

0.03156

0.03342

l

l

l

1
l
l

4

I
I
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Settlement Rate Summary for Residential Rates

ET1 F l2

Solar Legacy
TOUE

Bundled Rates

Solar Legacy
E 12

Bundled Rates

0.643
0.20697
0.06697

0.643
0.28205
0.07105

0.330
0.11161
0.15920
0.18627
0.19863 0.643

0.16794
0.06397

0.643
0.22900
0.07005

Summer
BSC 5/day
OnPeak  kph
Offpeak  k ph
Winter
BSC $/day
OnPeak kph
Offpeak  k ph0.330

0.10851

Summer
BSC $/daY
0400 kph
401800 kph
8013000 kph
< 3000 kph
Venter
BSC S/dav
All kph

Unbundled Rates
Unbundled Rates

0.16211
0.02211

0.23715
0.02615

0.18410
0.02515
0.01097
0.03117
0.00276

0.12308
0.01911
0.01097
0.03113
0.00276

0.06676
0.11435
0.14142
0.15378
0.06366
0.01097
0.03112
0.00276

0.27500
0.21500
0.08100

0.07200

0.04490

0.27500
0.21500
0.08100

0.07200

0.04486

0.07300
0.10400

0.08100

0.07200

Generation Summer
OnPeak kph
OffPeak kph
Generation Winter
OnPeak kph
Offpeak kph
Transmission . kph
Delivery kph
System Benefits kph
BSC 5/d3y
Customer accounts
Metering
Billing

Meter reading
Total untimed kph

Generation . Summer
1st 400 kph
Next 400 kph
Next 2200 kph
All other kph
Generamlon Winter kph
Transmission kph
Dellvew kph
System Benefits kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading
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Settlement Rate Summary for Residential Rates

ECT2ECT1R

Solar Legacy
TOUD

Bundled Rates

0543
15.61

0.10256
0.0s109

0.643
15.69

0.08490
0.04730

0.643
10.76

0.06647
0.04750

0.643
10.89

0.06470
0.04594

Summer
BSC $/day
kW
OnPeak kph
Offpeak kph
Winter
BSC S/dav
kW
Onpeak kph
Offpeak kph

Unbundled Rates

0.07264
0.02117

10.40900

0.05332
0.01572

11.17500

0.03435
0.01538
7.98000
0.01097

0.03128
0.01252
8.22200
0.01097

0.01785

4.51600

0.01969

2.66300

0.00276

0.01619

5.20500

0.01839

2.77600

0.00276

0.27500
0.21500
0.08100
0.07200

0.27500
0.21500
0.08100
0.07200

0.03156

0.03342

0.02992

0.03212

Generation . Summer
OnPeak kph
Offpeak  k ph
kW
Generation Winter
Onpeak kph
OffPeak kph
kW
Transmission kph
Delivery
Summer kph
Summer kW
Winter kph
Winter kW

System Benefits kph
BSC $/day
Customer accounts
Metering
Billing
Meter reading
Total Nontimed kph
Summer kph
Winter kph
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Settlement Rate Summary for General Service Rates

E32 is D

Bundled R816
E10 House d Wofshlp

Bundled Rates

0.405

0.13791 1160

2.020

4.9470.405

0.12443

E30 nonmete1ed

Bundled Rates

Summer

sec S/d8v

k p h

warner

BSC S/day

k p h

2.020

3.800

2.400

0.15458

0.07519

Summer

BSC S/day

kW onpeak

kW excess

Onpeak kph

Offpeak kph

Wlmer

unmm lw mans

6.900

4.300

0.10549

0.099510.07972

2.020

3.800

2.400

0.13626

0.06748 6.90

4.30

0.08631

0.08051

0.06624

0.00794

0.04749

0.00276

2.o2o

3.101

sec S/dav

SeK contained meter

lnstmmen! rated meter

Primary meter

sum

kW Secondary

kW Primary

kph secondary

kph primary

wmmef

kW Secondary

kW Primary

kph secondary

kwh primary

BSC s/dav

kW onpeak

kW excess

Onpeak kph

OHpeak kph

Mi nirnu m

BSC(Days)

KW

0.375

0.030

Generation . Summer

k p h

Genernlon . Wlmev

k p h

Transmission

oeuvuy

Systems Benefits

e s c s /dw

Customer account

Billing
0.08081

0.06181

0.01398

0.00800

6900

4300

0.11390

003451

0009558

0.02680

0.930

2.400

0.03792

2.870

0.00276

0504

0030

0.009

0.01380

0000800

6.900

4.300

0000794

0.00276

1.477

Unbundled Rates

Generation

kph summer on

kph summer . off

kph winter . on

kph winter . off

Delivery kW on

Delivery kW . excess

Delivery kph

Transmission kW on

Systems Benefits kph

BSC s/dav

Customer accounts

Billing

Meter reading

MeMling . Se!! contained

Metering instrument rated

Metering primary

Metering Transmssion

0.504

0.030

0.009

0617

1.477

4404

Unbundled Rates

Generation

Sunder kph

Winter kph

Delivery . Sumner

kph secondary

kwh primary

kW secondary

kW primary

Delivery . Wlmer

kph secondary

kwh primary

kW secondary

kW primary

Transmission . kph

Systems Bendlts kph

esc 5/dly

Customer accounts

Billing

Meter reading

Metering Se" contained

Metering . instrument rated

Metering . primary

0.030

0.009

0.617

1477

4404

Bllllng

Meter reading

Metering . sell contained

Metering instrument rated

Metering primary

0.0024kph Schools discount
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Settlement Rate Summary for General Service Rates

E32 s

Bundled Rates

E32 XS

Bundled Rates

Solar bi l l ing deiemllnams

E 3 2  i s

Bundled RIMS

1.160

2.020

4.947

1.160

2.020

4.947

1.160

2.020

4.947

BSC $/day

Se" contained meter

Instrument rated reeler

Primarv meter

Demand

0.13514

0.10762

0.13195

0.10414

0.13514

0.07612

0.13195

0.07264

I 1.360

6.608

10.627

s. s7 s

BSC S/day

sel f contained meter

Instrument rated meter

Primary meter

Summer

kph secondary tier 1

kph secondary tier 2

kph primary ti er 1

kph prnmaryl ler 2

0.10828

0.06535

kW her l  . secondary

kW her 1 . secondary

kW t i e r 1  pri mary

kW her 2 . primary

sum m er

kph secondary ti er 1

kph secondary tier z

041797

0.05864

0.11476

0.05545

0.11797

099015

0.11476

0.08696

Wlnter
kph secondary tier 1
kph secondary tier 2
kph primary tier 1
kph primary tier 2

sec s/dav

Set! contained meter

i nstrum ent ra ted  " l (8 l

Primary meter

S u m e r

kph secondary ti er 1

kph secondary tier 2

kph primary ti er 1

kph primary ti er 2

Wl n te r

kph secondary ti er 1

kph secondary tier 2

kph pri mary t i er I

kph primary (tar 2 0.09126

0.04835

M m e s

kph secondary tier 1

kph secondary \her 2

Unburudled Rates

Genera t i on  .  Sum er

kph  Uer 1

kph Der 2

Unbundled Rates

Genevddon Summer

kph t i e r 1

kph t i e r 2

0.0a3900.05240 0.08390

0008390 0.09658

0.05365

Gener ation Wlmer
kph tier  1
kph Kier 2

Generation . Wlnter

kph  t i e r 1

kph t i e r 2

0.06680

0.03529

0.06680

0.06680

0.07956

0.03666

0.04054

0.01302

003735

000954

o.oaos4

0.01302

0.03735

0.00954

Del i very Summer

kph t i e r 1  secondary

kph t i e r 2  secondary

kph t i e r 1  p ri m ary

kph tier 2 . primary

8.490

3 7 3 8

7.757

3.oos

0000894

1.s70

0.002760.04047

0.01265

0.03726

0.00946

0.00794

000276

0.04047

0.01265

0.03726

0.00946

D dlv er y  Wlmef
kph Kier 1 secondary
kph tier  2 secondary
kph tie: 1 pr imary
kph tier 2 . primary

0.504

0.030

0.009

0.617

1.477

4 4 0 4

Llnbundled Rates

Generati on Summer

kp h  t i e r l

kph  (i ¢ l  2

Ge n e rn l o n  Wl m e r

kph  t i e r 1

kph  l i e r 2

Del i very

kW tier 1 . secondary

kW tier 2 . secondary

kW tier I . primary

kW t i e r 2  pri mary

kp h

T ra n sm i ssi o n  kw

Systems Benefi ts . kph

e sc  S / d i v

Customer accounts

Bill ing

Meter reading

Metering sel l  contained

Metering . ihsvument rated

M eteri ng  pri m ary

000794

0.00276 0.0024kph Schools discount

0.504

0.030

0.009

0.617

1.477

4.404

Del i very Sum m er

kph axer 1 . secondary

kph tier 2 . secondary

kph  t i e r 1  p ri m ary

kph  t i e r 2  p ri m ary

De l i ve ry Wl m e r

kph  t i e r l  seconda ry

kph tier 2 . secondary

kph  t i e r 1  p ri m ary

kph tier  2 pr imary
Transmission . kph
Systems Benefits . kph
BSC 5/day

Customer accounts

Bill ing

Meter reading

Metering .

Metering

Metering self contained

instrument rated

primary

0.504

0.030

0.009

0.617

1.477

4 .4 m

seN conuined

instrument rared

primary

T r ansmlsslon kph
Systems Benefits . uh
esc $ /day

Customer accounts

Bill ing

Meier reading

Metering .

Metering

Metering .
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E 3 4

Bundled Rapes

E3 2  M

Bundled RIIES

e32 L

Bundled R 288

1.160

2.020

4.947

36.795

4.252

s.122

B0 4 9

39.897

3.060

3.920

6.847

38.695

Bsc 5/day

Self contained meter

Instrument rated meter

Pflmaly meter

Transmission meter

Demand

sec S/day

sen contained inter

Instrument rated meter

primary meter

Transmission meter

re m a n d

BSC S/day

sen contained meter

Instrument rated meter

Primary meter

Transmrssion meter

Demand

Secondary

Primary

Transmission

Mi l i tary

k p h

22.009

20.675

14.088

1S.0S1

0.03972

25.372

17.605

23.049

16411

17.624

11.753

11124

6 9 3 5

11.226

6.197

9.056

3.869

0.05540

kW tier 1 . secondary

kW tier 2 . secondary

kW t i e r 1  pri mary

kW t i e r 2  pri mary

kw t i e r 1  transm i ssi on

kW tier 2 . transmission

Summer

kp h0.10532

0.06475

kW ti er 1 secondary

kW ti er 2 secondary

kW ti er! .  pri mary

kW t i e r 2  pri mary

kW tier I . transmission

kW ti er 2 transmi ssi on

Summer

kph secondary ti er I

kph secondary tier 2 Wlmer
kph

0.03696

10.4640.03712

0.08921

0.04863

Warmer

kph secondary tier 1

kph secondary tier 2

005264

0.09101

0.05044

8.309

6 9 7 5

o 3 a a

1.351

3.236

0.00276

0007490

0.03432

0.03436

5.49600

1.36

17.00600

9.23900

14.68300

8.04500

9925800

3.38700

3.606

0.030

0.009

0.617

1.477

4.404

36.252

unburned  Ram s

Genevatlon

kp h

* w

Dd l ve ry .  kW

Secondary

Primary

Transmission

Mi l i tary

T rm srnksi on  .  kW

S yste m s a e n d i cs kp h

e sc  s/ d w

Customer accounts

Bill ing

Meter reading

Metering . sel l  contained

Meteri ng i nstrument rated

Meteri ng pri mary

Metering T ransmission

2870

0.00276

9.25400

4.06500

835600

3.32700

6.18600

0.99900

0.01155

2.s70

0.00276

2404

0.030

0 0 0 9

0 6 1 7

1.477

4A04

36.252

unbunama Rates

Generati on Summer

kp h

Genera t i on  Wl rf te r

kp h

Generation . ow

Del ivery

kW t i e r I  secondary

kW ti er 2 secondary

kW tier l  . primary

kW t i e r 2  pri mary

kW tier 1 . transmission

kW tier 2 . transmission

kp h

T ransm i ssi on  kW

Syste m s Be n e f i ts kp h

esc S /¢=v
Customer accounts

Bill ing

Meter reading

Metering . set! contained

Metering . instrument rated

Metering . primary

Metering . Transmission

0.504

0.030

0.009

0.617

1.477

4.404

36.252

kph aggregation discount

kph Schools discount

0.0024

410024

unuwulea Rates
Generation Summer
kph lier 1
kph her 2
Generati on . M i ner

kph  t i e r 1

kph  Der 2

Del i very

kw tier 1 . secondary

kW tier 2 . secondary

kW t i e r 1  pri mary

kW tier 2 . primary

kW tier 1 . transmission

kW ti er 2 transmi ssi on

kp h

T ransmi ssi on . kw

Syste m s se n e i ts .  kp h

se c  $ / d l y

Customer accounts

Bill ing

Meter reading

Metering . serf contained

Meteri ng i nstrument rated

M eteri ng  pri m ary

Metering . Transmission

kph Schools discount 0.0024
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E221

Bundled RMC!

EZZ1 a T

Bundled Rates

E 3 5

Bundled Rates

1.160

2.020

4.947

1.160

2.020

4.947

4.262

5 1 1 2

s.oa9

39.897

BSC S/41v

Self contained meter

Instrument rated meter

Primary Meter

Transmission metal

4.7s4Demand 6.617

4.410

0.10640

0.07336

BSC S/day

Self contained meter

Instrument rated meter

Primary meter

Demand

kW secondary

k p h

Tier 1

Tier 2 008967

0.04808

esc $/day

Se" contained meter

Instrument rated meter

Primary meter

Demand

kW secondary onpeak

kw secondary offpeak

u m

o n p e a k

o f fp e a k

Unbundled Rates

Ge n e m l o n

kp h  T i e r 1

kp h  T i e !  2

0.07675

006115

19.229

2.975

17947

2 a 4 7

11.323

2.183

13.103

2 3 5 1

0.04483

0.03550

0.08517

0.04358

2.20714

Secondary on peak

oi l  peak

Primaryon peak

al ! peak

Tlansrvl lsston on peak

of( peak

Mil i tary on peak

of! peak

kph  on  peak

kph off peak

0.99600

0.88800

002689

0.00945

kW

Del i very

kW Secondaw

kph Secondary T ier 1

kph Secondary T ier 2

1.54000

0.00174

2.870

0.00276

0.04207

0.03274

749800

212600 2 8 7 0

0.00276 0504

0.030

0 0 0 9

0.617

1.477

4404

unburmlm Rates

Generation

kp h  o n p e a k

kp h  o f f p e a k

kW . onpeak

kW o f f p e a k

Del i very

kW Secondary On and Off peak

kp h

T ra n sm i ssi o n  kW

Systems Bene f i ts kph

BSC 5/day

Customer accounts

Bill ing

Meter reading

Metering . sel l  contained

Metering . instrument rated

Metering . primary

0.504

0.030

0.009

0.617

1.477

4404

T m sm l ssb n  .  kW

Syste m s Be n e f i ts kp h

e sc  $ / d l y

Customer accounts

Bill ing

Meter reading

Metering . self contained

Metering . instrument rated

Meteri ng pri mary

8.49500

0.84900

7.21300

0.72100

058900

0.05700

2.36900

0.23500

3.236

000276

3 6 0 6

0.030

0.009

0.617

1 4 7 7

4.404

36.252

Unbtmdled Rates

Genefatlon

kph on peak

kph off peak

kW on peak

kW off peak

Ddlvevy . KW

Secondary on peak

off peak

Primary on peak

off peak

Transmission on peak

O" peak

Mi l i tary on peak

al l  peak

T ra n sm ksl o n  kw

Syste m s Be n e f i ts kp h

e sc  5 / d ; y

Customer accounts

Bill ing

Meter reading

MelerMg Se" con\alned

Meteri ng i nstrument rated

Metering . primary

Metering . Transmission

l

l

l
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I

lE31 TOU M

Bundled Rates

E32 TOU s

W M M  R u g

E32 TOU xs

M U M  R a te s

sec S/dav

Self contained meter

Instrument rated rater

u s e

2.020

4.947

1.160

2.020

4.947

u s e

2 D20

4947

36.795

BSC S/dav

meN contained meter

Instrument rated meter

Primary meter

Yransmlsston meter

BSC S/dav

self contained meter

Instrument rated meter

Primary meter

Demand

Demand013800

010321

013600

0.09700

4.546

19.977

10.225

7.879

2715

19.004

10.081

5657

2.548

2.599

3.951

1.565

Primary meter

Summer

kph . secondary an

kph secondary off

kph primary . on

kph . primary off

kW secondary on

kW . secondary . off

kW primary on

kW pdmary a ll

e lm e r

0.07161

0.05436

18.190

11.744

6.742

3.327

17.546

11.647

5.934

3.216

16.394

11.250

5.022

3.066

kW tier 1 . secondary on

kW tar 2 . secondary . on

kW tier 1 . secondary oil

kW tier 2 . secondary . oN

kW tier 1 . pfimzw . an

kW tier 2 . primary on

kW tier 1 primary . off

kW tier 2 primary of

kW tier 1 transmission . on

kW tier 2 . transmission on

kW tier 1 transmission off

kW tier 2 transmission . off0.05601

0.04121

kWtler 1 . secondary on

kW tier 2 . secondary . on

kW tier I . secondary . off

kW tier 2 secondary . off

kW tier I . primary . on

kW tier 2 primary . on

kW tier I . primary . off

kW her 2 primary . off

Summer

kph . on

kph . off

Ma te r

k p h  o n

k ph  o f f summer

0.07170

0.05952

0.10800

0.08021

0.10600

0.07400

4.546

2.599

3.9s1

1.sss

kph secondary . on

kph secondary off

kph pa lmary on

kph . primary . off

kW secondary on

ow secondary of!

RW primary . on

kW palmary . off

k p h  o n

k ph  o f f

Wimef

kph . on

kph . O"

00S783

0.04566

0006885

0.05160

0.05325

003845

0.08100

0.06700

2.95100

1.51500

0.05756

0.045384.83700

1 .a4ooo

0.04369

0.03152

005100

o04400

2951

1.515 4.91300

1.87000

12.27000

2.s1aoo

6.03900

0.87500

11.29700

2.37400

4.81700

0.70800

2.a70

000276

0.05700

0003621

0.05500

0.03000

1595

1.084

1.000

0050

0.00794

0.00276

0.5041

0.030

01009

0.617

1.477

4404

Unbundled Rates

Generation . Summer

kph . on

kph . of!

Genernlon winter

k p h  o n

k ph  o f f

Generation ow

kW . on

kW off

Delivery

kW tiers . secondary . on

kW her 2 . secondary . on

kW tier 1 . secondary off

kW tier 2 secondary off

kW tier] . primary . on

kW tier 2 primary . on

kW tier 1 . primary off

kW tier 2 primary off

Transmission . kw

Systems Bendlts kph

esc 5/dly

Customer accounts

Billing

Meter reading

Metering . self contained

Metering . instrument rated

Metering . primary

kph Schools discount 00024

10.40700

3.96100

4.87200

1.45700

9976300

3.86400

4.06400

1.34600

8.51100

3.46700

3.15200

119600

0.01138

2.870

0.00276

0504

0.030

0.009

0.617

1477

4.404

unnunal¢a Rates
Genevaitlon . Summer

k p h  o n

kph . of(

kW . on

k W  o f

Generation Wlmef

k p h  o n

k ph  o f f

kW . on

kW . off

Delivery

kph . secondary nm

kph secondary a ll

kph . primary . on

kph . primary off

kW . secondary . on

kW secondary off

kW primary on

kW primary off

Transmission . kim

Systems Benefits . kph

sec 5/dly

Customer attcounts

Billing

Meter reading

Metering self contained

Metering msuumenl rated

Metering primary

kph Schools discount 0.0024

oso4

0.030

0.009

0617

1477

4404

36252

Unbundled names

Generation Summer

k p h  o n

k ph  o f f

Generation Wlntev

k p h  o n

k ph  o f(

G€0¢famion kW
kW . on

k W  a l!

Delivery

kWtrer 1 secondary on

kW her 2 secondary on

kW her 1 . secondary off

kW tier 2 . secondary al!

kW tier 1 . primary . on

kW tier 2 . primary . on

kW her 1 . primary . off

kW lier 2 primary off

kW tier 1 transmission . on

kW tier z transmission on

kW tier 1 transmission . off

kW her 2 . transmission . off

k p h

Transmission . kW

systems Benefits kph

e sc S/dw

Customer accounts

Billing

Meter reading

Metering self contained

Metering . instrument rated

Metering primary

Metering transmission

00024kph Schools discount
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Settlement Rate Summary for General Service Rates

GSschools L

Bundled Rates

GS5d\ools M

Bundled Rates

E32 TOU L

Bundled Rates

3.060

3920

6.847

38.695

esc S/day

Se!! contained meter

Instrument rated meter

Primary meter

Transmission meter

1.160

2.020

4.947

36.795

3.060

192°

6.B47

38.695

BSC S/day

Self contained meter

Instrument rated meter

Primary inter

Transmission meter

Demand

BSC S/day

Self contained meter

Instrument rated meter

Primary meta

Transmission meter

DemandDemand

1 Liu
6.661

10.804

5.905

8.665

3.761

11.816

6.802

11.044

6.018

8.BS3

3.839

0.16704

o. I 2360

0.06809

0.18571

0.13746

0.06920

17.508

11.795

6.396

3.370

16.936

11.710

5.679

3272

15916

10478

4.871

3137 0.14419

0.10667

0.05163

0.16032

0.11B65

0.05952007018
0.05730

0.12415

0.09186

0.04617

0.11163

0.08251

0.04541

kW tier 1 . secondary on

kW tier 2 . secondary on

kW tier 1 . secondary . off

kW tier 2 secondary . off

kW tier 1 . primary on

kW tier 2 . primary . on

kW tier 1 primary off

kW tier 2 primary off

kW her 1 . transmission on

kW tier 2 transmission on

kW tier 1 transmission 011

kW tier 2 transmission . oil

Summer
kph . on
kph oi l
Wlmer
kph . on
kph . off

kWtier 1 . secondary

kW tier 2 . secondary

kW tier 1 primary

kW tier 2 . primary

kW tier 1 transmission

kW tier 2 . transmission

Summer . Peak

kph . on

kph . shoulder

kph . off

Summer . Shoulder
kph on
kph shoulder
kph . off
emmer
kph on
kph shoulder
kph . Off

kW tier 1 secondary

kW tier 2 . secondary

kW tier l primary

kW tier 2 primary

kW tier] transmission

kW tier 2 . transmission

Summer peak
kph on
kph . shoulder
kph . off
Summer . Shoulder
kph on
kph shoulder
kph . Off
Wlmev
kph on
kph . shoulder
kph oN

005552

o04264

unbunaka Rates

095534

0.04246

014913

0.10569

0.05018

0.16003

0.11178

0.04352

0.04068

0.02780 012628

0.08876

0.03372

0.13464

0.09297

0.033845.98000

2.27500

0.09372

0.06466

0.02750

0.09847

0006618

0002049

8.658

2.945

4.121

1.095

s.0s6

2.860

3.404

0.997

7.066

1.628

secondary

secondary

primary

primary

transmission

transmission

a.ss4

3.791

7934

3035

5796

o.891

0001515

2.a7o
000276

8.946

3.932

8.174

3.158

5.983

0.969

0.01291

2870

000276

2.596

0.862

0.01208

2.870

0.00276

2.404

0.030

0009

0.617

1.477

4404

0.504

0030

0.009

0.617

1.477

4.404

36.252 36.252

self contained

. instrument rated

Pilm lfy

transmussnon

unmrraua Rates
Generation . Summer Peak
kph on
kph shoulder
kph off
Generation . Summer Shoulder
kph . on
kph . shoulder
kph off
6eneraMon . WlMer
kph on
kph . shoulder
kph off
Generation kw

kW

Delivery

kW tier 1 . secondary

kW tier 2 secondary

kW tier 1 . primary

kW tier 2 primary

kW tier 1 transmission

kW tier 2 . transmission

k p h

Transmission kw

Systems Benefits . kph

BSC s/dw

Customer accounts

Bllllng

Meter reading

Metering . self contained

Metering . instrument rated

Metering primary

Metering transmission

Unbundled Rates

Generation . Summer peak

k p h  o n

kph . shoulder

k ph  o f f

Generation Summer Shoulder
kph . on
kph shoulder
kph Off
Generation . Winter
kph on
kph shoulder
kph off
Generation kW

kW

Delivery

kW tier 1

kW tier 2

kW tier 1

kW tier 2

kW tier 1

kW tier 2 .

k ph

Transmlssian . ow

Systems Benefits.  kph

esc S/dlv

Customer xcounls

Billing

Meter reading

Metering

Metering

Meteung

Melenng .

2.404

0.0ao

0.009

0.617

1.477

4.404

36.252

Generation . Summer
kph . on
kph oW
Genefnlon Wlmer
kph . on
kph . of
Genet atlon kW
kW on
kW off
Delivery
kW her I . secondary . on

kW her 2 secondary . on

kW tier 1 . secondary . of(

kW tier 2 secondary . off

kW tier 1 primary . on

kW tier 2 . primary . on

kW her 1 . primary off

kW tier 2 . prtrnary . off

kW her 1 . transmission on

kW tier 2 . transmission on

kW tier 1 . transmission . off

kW her 2 . transmission . off

k p h

Transmission . kW

Systems Bendlts . uvvh

esc S/day

Customer aatounts

Billing

Meter reading

Metering . self contained

Metering instrument rated

Metering . primary

Metering transmission

41.002440.0024kph Sehods discount kph Schools discount

kph aggregation discount

kph Schools discount

0.0024

.0.0024
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E59

Bundled Rates

E 6 7

Bundled Rapes

S L Cm tnd

Bundled ams

kph 0 05594lamp

k p h

Delivery Point

k p h

3.00

0.06563

17.73

0.09142
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XHU Rate

Bundled RIIQS

£35 M (alder)
Bundled Rates

E36 XL

Bundled names

7436s.122

8.049

39897

3.754

4.602

13.037

esc S/dav

E 32XS option

sen contained meter

Instrument rated meter

Primary meter

s.ss4

s.ass

1.743

BSC S/day

Instrument rated met

Primary meter

TransmssIon meter

Demand (kw

Secondary

Primary

Transmission 0100061

Basic Servke Charge

T&D Capacity Charge:

Secondary

Primary

Transmission

Hourly Proxy

Power Svwfv kph

u g h

17.950

16.609

12.917

0.037610

E 32l option

Se!! contained rnetcr

Instrument rated meter

Primary meter

Iransmision meter

3.764

4.602

13.037

44.885

9.27400

0.03485

3.14700

3.12500

8.63300

5.44000

4.09900

0.40700

3.236

000276

3.606

0.030

0.009

1477

4.404

Unbundled RIMS

esc (div)

E32XS option

Cu storer accounts:

Self contained meter

Instrument rated meter

Primary meter

Metering:

Self contained meter

Instrument rated aler

Primary meter

Meter Reading

Billing

kph rate . summer

kph rate . winter

0.61700

1.47700

4.40400

0.00900

0003000

0.13514

0.11797

36.252

Llnbundled Rates

G¢f\tfi\lon kph
kW

k p h

Dellvery ow (pdrnary)

Secondary

P rim a l

Transmission

Transmission kW

Systems Bendlts kg

esc (did)

Customer accounts

8IIIlng

Meier reading

Metering insuumen

Metering . primary

Metering . Transmissi

l

3.14700

3.12500

8.63300

051700

1.47700

440400

35.15200

0.00900

0.03000

E 32L option

Customer accounts:

Self contained meter

Instrument rated meter

Primary meta

Metering:

So! contained meter

Instrument rated meter

Primary meter

Transmlslon meter

Meter Reading

Billing

i
I

I
I
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Settlement Rate Summary for General Service Rates

Rider FPRE56

Badup Power Charges

Rate Schedule E32

l
l

l
l

1
l0.05142

0.06080

0.04480

0.06623

0.05220

Ex!1a Large

Large . summer

Large winier

Medium . summer

Medium . winter

Rate Schedule E34

Excess power :Purge

secondary

primary

transmission

0.647

0.131

0.54802

0.52019

0.3Bl87

l

l

1

l

\

l

l
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Q ops PLAN OF ADMINISTRATION
RESOURCE COMPARISON PROXY

Resource Comparison Proxy
Plan of Administration

Table of Contents

1. General 1

3. Resource Comparison Proxy Purchase 1

5 System ElIgzbzlzty
6. Calculation of Resource Comparison Proxy Purchase Rate
7. Procedural
8. Confidential
9.

1. General Description
This document describes the plan for administering the Resource Comparison Proxy purchase
rate (RCP) approved for Arizona Public Service Company (APS or Company) in Arizona
Corporation Commission (Commission) Decision No. 75859 (]january 3, 2017), as modified by
Decision No. 75932 (January 13, 2017) and implemented in Decision No. xxxxx (xxx x, 2017). The
RCP is the price at which the Company purchases Exported Energy from residential Customers
with qualified on-site solar distributed generation facilities. This price is provided in Rate Rider
RCP.

The RCP is a proxy for the avoided cost of providing electrical service that results when a
distributed generator exports power to the grid. The RCP is calculated using: (i) a rolling
historical five-year weighted average cost of grid-scale solar photovoltaic facilities that the
Company owns or has rights to through a solar photovoltaic Purchased Power Agreement
(PPA); and (ii) applicable Avoided Transmission Capacity Cost, Avoided Distribution Capacity
Cost, and Line Losses.

2. Customer Billing
The Company will provide the Customer a monthly bill credit for the Export Energy based on
the applicable RCP.

Any bill credit in excess of the Customer's otherwise applicable monthly bill will be credited on
the next monthly bill, or subsequent bills if necessary. After the Customer's December bill, a
Customer may request a check for any outstanding credits from the prior year; if the outstanding
credits exceed $25 a check will automatically be issued; otherwise the bill credits will carry
forward to the following year.

l3. Resource Comparison Proxy Purchase Rate
The RCP will be determined as follows: l

l

l

l

l

l

Effective Date XX/XX/ XXX Page l of 6



I

Appendix H
Page 2 of 21

Gaps PLAN OF ADMINISTRATION
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• An RCP will be determined for each tranche of new DG Customers, effective Idly 1 each
year without proration. The RCP may not be reduced by more than 10% each year.

Each Customer's bill credit will initially be based on the RCP in effect at the time they
submit an interconnection application for their system before ]fly 1 provided that they
subsequently complete the installation and obtain approval by the appropriate Authority
Having Jurisdiction within 180 days of their interconnection application unless, through
no fault of the Customer or the Customer's installer, the interconnection is delayed by a
third party or APS. In that circumstance, the Customer will have 270 days to complete
their interconnection.

• Each Customer's initial RCP will be applicable for 10 years from the time of their
interconnection.

• After each Customer's initial 10-year period the bill credit will be based on the purchase
rate in effect at that time, and will change from year to year.

4. Definitions
Avoided Cost. In the context of this Plan of Administration, the additional cost APS would incur
to acquire electric energy to serve its customers if electricity was not available from on-site
distributed generation sources.

Avoided Distribution Capacity Cost. In the context of this Plan of Administration, the net cost of
distribution grid equipment and facilities necessary to distribute electricity to APS customers if
electricity from on-site distributed generation sources was not available.

Avoided Transmission Capacitv Cost. In the context of this Plan of Administration, the
additional cost of transmission grid equipment and facilities necessary to transmit electricity to
APS customers if electricity from on-site distributed generation sources was not available.

Base Year.For the initial RCP calculation (effective ]fly 1, 2017), the Company's most recent test
year, calendar year ending December 31, 2015. Each subsequent annual calculation will use the
immediately preceding calendar year as the Base Year. As an example, the RCP that will become
effective with the first billing cycle of ]fly 2018 will be calculated with the calendar year ending
December 31, 2017 as the Base Year.

Customer(s).For purposes of this Plan of Administration, an APS Customer taking service under
a Residential rate schedule.

Export(edl Enerxzv. Energy generated by an on-site interconnected solar photovoltaic distributed
generation source that is greater than the Customer's electric load at any single point in time and
flows into the Company's distribution grid.

Effective Date XX/XX/ XXX Page 2 of 6
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Levelized Cost. For purposes of this Plan of Administration, the net present value of the overall
cost of building and operating a grid-scale solar photovoltaic generating plant, or the net present
value of the overall cost to APS of an executed solar photovoltaic PPA, over the economic life of
the asset and converted to equal annual amounts.

Line Losses. Electric energy lost as it is transmitted from a supply source (i.e., an electric
generation plant) to a delivery point (i.e., the Customer's residence or place of business).

Partial Requirements Service. Electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then exported to
the Company. The Company supplies the Customer's supplemental electric requirements (those
not met by their own generation facilities).

Production Tax Credit. The income tax credit available in the State of Arizona for taxpayers that
own a qualified renewable energy generator as defined in A.R.S. §43-1083.02 and §43-1164.03 that
produces energy after December 31, 2010 and before ]january 1, 2021. The amount of Production
Tax Credit available is limited by facility and by calendar year.

Revenue Requirement. For purposes of this Plan of Administration, the amount of revenue
calculated to be recovered in rates for the APS-owned grid-scale solar facilities included in the
RCP calculation. Revenue Requirement expenses include depreciation expense, income taxes,
property taxes, deferred taxes and tax credits where appropriate, associated operation and
maintenance expense, and an approved debt and equity return.

5. System Eligibility
A distributed generation facility must meet all of the following qualifications to be eligible for
the RCP:

Electricity must be generated using solar photovoltaic panels;

The facility must be interconnected to the Company's distribution grid;

The generator must be on-site, installed behind the billing meter, and must serve the
Customers load,

• The facility's nameplate capacity cannot be larger than the following electrical service
limits:
a. For 200 Amp service, a maximum of 15 kW-dc,
b. For 400 Amp service, a maximum of 30 kW-dc,
c. For 600 Amp service, a maximum of 45 kW-dc,
d. For 800 Amp service and above, a maximum of 60 kW-dc; and

EffectiveDateXX/XX/XXX I'age 3of6
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• For systems over 10 kW-dc, the facility's nameplate capacity cannot be larger than 150% of
the customer's maximum one-hour peak demand measured in AC over the prior twelve
(12) months. (For example, if the customer's peak is 8kW-ac, the maximum system size
that could be installed would be 12kW-dc).

SPECIAL CASES

Switching from a grandfathered legacy solar rate. A Customer may switch from a grandfathered
solar Legacy rate and net metering rider to a new retail rate and the RCP rider. However, they
will lose their grandfathering status and may not subsequently switch back to the grandfathered
rate or net metering program. In addition, the Customer will not be eligible for an initial 10-year
lock in the purchase rate; rather their bill credits will be based on the annual RCP rate as it
changes from year to year.

Increasing Capacity. If a Customer modifies their generation system to include a material increase
in capacity they will no longer be eligible for the initial RCP purchase rate they locked in for ten
years; rather their bill credits will be based on the current RCP rate locked in for a period of ten
years minus the number of years they received service under a prior RCP rate. For purposes of
this Plan of Administration, a material increase in capacity means increasing the capacity by 10%
or 1 kw, whichever is greater. Over the term of the Customer's ten year RCP lock, they may only
increase their system's capacity by a total of 10% or 1 kw, whichever is greater.

Transferring Service. If a Customer moves to a site that is currently being served under rate rider
RCP they will continue service under the rider with the same rate tranche. If a Customer moves
their solar system to another site they will no longer be eligible for the initial 10-year lock in the
RCP purchase rate; rather their bill credits will be based on the annual RCP rate as it changes
from year to year.

6. Calculation of Resource Comparison Proxy Purchase Rate
The RCP is calculated by developing a historical rolling five-year weighted average cost per kph
for all grid-scale renewable solar photovoltaic generating systems used by APS to serve its
customers, both APS-owned facilities and facilities from which APS purchases power through
an executed PPA. The calculation methodology is as follows:

The first RCP effective on Idly 1, 2017 is 950.12900/kWh, using 2015 as the Base Year inclusive of
adjustments as provided for in Decision No. xxxxx. Subsequent RCPs derived from following the
calculations in Steps 1 through 8 below will then be compared to the RCP in effect. If the
calculated RCP results in a reduction in the purchase rate from the previous RCP, any such
reduction will be no greater than 10% of the previous RCP.

l. Determine appropriate five-vear period. The RCP will be calculated using the 5-year period
with the Base Year as the final year of the five. Only those grid-scale solar facilities with an
in-service date within this 5-year period will be included in the annual RCP calculation.

Effective Date XX/XX/ XXX Page 4 cf 6
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If there are no grid-scale solar photovoltaic projects in any particular year of the rolling five-year
period described above, the rolling 5 year average will be calculated without a project for that
particular year. Calculating the RCP without a project for a particular year (i) is the product of
the settlement approved in Decision No. xxxx; (ii) is the product of compromise; (iii) does not
establish a precedent for how the RCP should be calculated; and (iv) will be revisited in APS's
next general rate case.

2. Develop/update annual Revenue Requirement for each APS-owned facility. The Company
will calculate revenue requirements for each grid-scale solar photovoltaic generation facility
owned by the Company that qualifies for inclusion in the RCP calculation as determined in Step
1. The annual designed output of the facility, including degradation, will be used for this
calculation. This step provides an annual revenue requirement cost in dollars for each year of the
facility's depreciable life.

3. Incorporate applicable Production Tax Credit. All expected available annual Production Tax
Credit tax savings (in dollars) for the above APS facilities will be calculated based on expected
annual energy production and subtracted from the annual facility cost derived in Step 2 above
for each year.

4. Develop/ update annual cost of power from each PPA facility. The Company will calculate an
annual cost of purchased power for each facility from which APS purchases power under an
executed agreement that qualifies for inclusion in the RCP calculation as determined in Step 1.
The annual cost for each of these facilities will be calculated separately for the contract life of
each PPA using the contract price and the designed output, including degradation, of the
facilities, including contractual escalation factors, as appropriate.

5. Calculate individual facility Levelized Cost. The Levelized Cost for each of the facilities will
then be calculated using the data derived in Steps 2 through 4 above. The net present value
discount rate used in the Levelized Cost calculations will be calculated using the approved
after-tax weighted average cost of capital as determined m the Company's most recent rate case.
The result of this calculation step will be a Levelized Cost per MWh for each of the facilities.

6. Calculate weighted Levelized Cost for each facility.The weighted Levelized Cost is calculated
by multiplying the cost per MWh derived for each facility in Step 5 by the actual Base year
energy production in MWh for each Step 5 facility. The result of this step is an annual weighted
cost in dollars for each included facility.

7. Calculate weighted average Levelized Cost for all facilities. The annual weighted average
Levelized Cost is determined by dividing the total annual weighted costs for all included
facilities by the total Base year energy production Mwh. The result of this step is the rolling
historical five-year weighted average Levelized Cost per MWh for grid-scale solar photovoltaic
facilities on the APS system before any applicable adjustments.

8. Adjustments. An adjustment is then applied to the annual weighted average Levelized Cost
per MWh for avoided transmission capacity cost, avoided distribution capacity cost, and line

EffectiveDate XX/XX/ XXX Page 5 of 6
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losses as required in Decision No. 75859. For purposes of this Plan of Administration, and subject
to future Commission proceedings, the combined adjustment for these three values is set at
$0.02/ kph as provided for in Decision No. xxxxx. This amount is negotiated, does not reflect
an actual calculation of system conditions, and establishes no precedent for any future RCP or
avoided cost calculations. While future Commission proceedings may establish methodologies
for calculation of the adjustments, no changes will be made to this value until the conclusion of
the next APS general rate case.

7. Procedural Timeline
The Company will provide Commission Staff and other intervening parties with its annual RCP
calculation no later than March 1 each year. Interested parties will file comments to the
Company's RCP calculation by April 1. Commission Staff will file its Report by May 15 and
request that Staff's Report be considered in the June Open Meeting and be approved so that the
new RCP calculation is effective on Idly 1.

8. Confidential Data
Portions of the data used to calculate APS's annual RCP are competitively/highly confidential
and cannot be released to the public. Competitively/highly confidential information will be
made reasonably accessible to parties so that they may determine that such data supports the
RCP calculation and that the RCP calculation complies with Commission orders.
Competitively/highly confidential information includes cost and production data for facilities
from which APS purchases energy under a PPA agreement.

9. Schedules
Templates of the spreadsheet used to calculate the RCP are attached:

Schedule 1:
Schedule 2:
Schedule 3:
Schedule 4:
Schedule 5:
Schedule 6:

Annual Resource Comparison Proxy Calculation Summary
Solar Photovoltaic Grid-Scale Plant Data and Levelized Cost
Individual Plant Annual Cost ($/MWh)
Individual Plant Energy Production (Mwh)
Individual Plant Revenue Requirement/PPA Annual Cost ($000)
Individual Plant Revenue Requirement/PPA Annual Cost including Production
Tax Credits ($000)

Each of these schedules contains competitively/highly confidential PPA data as indicated.

EffectiveDate XX/XX/ XXX Page 6 of 6
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RATE RIDER RCP

PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE

AVAILABILITY

This rate rider is available to partial requirements customers with qualified on-site solar
generation, served under an applicable residential rate. This rate rider may not be used in
conjunction with a grandfathered residential Legacy rate schedule or Legacy rate rider.

DESCRIPTION

A Customer with solar generation exports power to the grid from time to time when their
generation exceeds the load in their home. The Company will meter this export power on an
instantaneous basis and provide a monthly bill credit based on the purchase rate in this
schedule.

The purchase rates will be determined as follows:

a. An RCP rate will be determined for each annual tranche of new DG Customers, effective
July 1 each year without proration. The RCP rate may not be reduced by more than 10%
each year.

b. Each Customer's bill credit will initially be based on the RCP in effect at the time they
submit an interconnection application for their system before ]fly 1 provided that they
subsequently complete the installation and obtain approval by the appropriate
Authority Having jurisdiction within 180 days of their interconnection application
unless, through no fault of the Customer or the Customer's installer, the interconnection
is delayed by a third party or APS. In that circumstance, the Customer will have 270
days to complete their interconnection.

c. Each Customer's initial RCP rate will be applicable for 10 years from the time of their
interconnection.

d. After each Customer's initial 10 year period the bill credit will be based on the purchase
rate in effect at that time, and may change from year to year.

Further details are provided in the Resource Comparison Proxy Plan of Administration and
Arizona Corporation Commission Decisions No. 75859 and xxxxx.

A.C.C. No. xxxx
Rate Rider RCI'

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
litle: Manager Regulation and Pric ing

Page 1 of 3
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PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE

PURCHASE RATES

The Company will provide a bill credit for the exported energy based on the following purchase
rates:

e r  k p hTranche 2017 $012%Jul 1, 2017 thou h June 30, 2018o
.

Er kphTBDTranche 2018 Jul 1, 2018 thou h June 30, 2019|
•

Any bill credit in excess of the Customer's otherwise applicable monthly bill will be credited on
the next monthly bill, or subsequent bills if necessary. After the Customer's December bill, a
Customer may request a check for any outstanding credits from the prior year; however, if the
outstanding credits exceed $25, the Company will automatically issue a check to the Customer.
Otherwise, the bill credits will carry forward to the following year.

GENERATOR REQUIREMENTS

Distributed generators must meet all of the following qualifications:

1. Electricity must be generated using solar photovoltaic panels;

2. The generator must be interconnected to the Company's distribution grid;

3. The generator must be on-site, installed behind the billing meter, and must serve the
Customer's load,

4. The facility's nameplate capacity cannot be larger than the following electrical service
limits:

a. For 200 Amp service, a maximum of 15 kW-dc.
b. For 400 Amp service, a maximum of 30 kW-dc.
c. For 600 Amp service, a maximum of 45 kW-dc.
d. For 800 Amp service and above, a maximum of 60 kW-dc; and

5. For systems over 10 kW-dc, the facility's nameplate capacity cannot be larger than
150% of the customer's maximum one-hour peak demand measured in AC over the
prior twelve (12) months. (For example, if the customer's peak is 8kW-ac, the
maximum system size that could be installed would be 12kW-dc).

A.C.C. No. xxxx
Rate Rider RCP

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing

Page 2 of 3
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RATE RIDER RCP

PARTIAL REQUIREMENTS SERVICE FOR
NEW ON-SITE SOLAR DISTRIBUTED GENERATION

RESOURCE COMPARISON PROXY EXPORT RATE
SPECIAL CASES

1. Switching from a grandfathered legacy solar rate. A Customer may switch from a
grandfathered solar legacy rate and net metering rider to a new retail rate and the RCP rider.
However, they will lose their grandfathering status and may not subsequently switch back to
the grandfathered rate or net metering program. In addition, the Customer will not be
eligible for an initial 10-year lock in the purchase rate; rather their bill credits will be based on
the annual RCP rate as it changes from year to year.

2. Increasing Capacity. If a Customer modifies their generation system to include a material
increase in capacity they will no longer be eligible for the initial RCP purchase rate died
locked in for ten years; rather their bill credits will be based on the current RCP rate locked in
for a period of ten years minus the number of years they received service under a prior RCP
rate. For purposes of this rate rider, a material increase in capacity means increasing the
capacity by 10% or 1 kw, whichever is greater. Over the term of the Customer's ten year RCP
lock, they may only increase their system's capacity by a total of 10% or 1 kw, whichever is
greater.

3. Transferring Service. If a Customer moves to a site that is currently being served under rate
rider RCP they will continue service under the rider with the same rate tranche. If a
Customer moves their solar system to another site they will no longer be eligible for the
initial 10-year lock in the RCP purchase rate; rather their bill credits will be based on the
annual RCP rate as it changes from year to year.

SERVICE DETAILS

l . All terms and charges in the Customer's retail rate schedule continue to apply.

2. The Customer must have a standard Advanced Metering Infrastructure (AMI) meter
installed to measure the production from their solar generation system as well as an AMI
meter for electrical service.

3. The Company provides service under this rider in accordance with its Interconnection
Requirements Manual. Service terms an conditions may be included in a Customer's
interconnection agreement.

4. Partial Requirements Service is electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then
exported to the Company. The Company supplies the Customer's supplemental electric
requirements (those not met by their own generation facilities).

A.C.C. No. xxxx
Rate Rider RCI'

Original
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
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RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

AVAILABILITY

This rate rider is available to qualifying residential and non-residential partial requirements
Customers with an on-site renewable distributed generation system. Residential Customers
with an interconnected on-site solar photovoltaic system are not eligible for this rate rider.

DESCRIPTION

This rate rider describes how the Company will bill a Customer who participates in the
Company's net metering program and exports energy through the Company's distribution grid.
Export energy occurs when the Customer's generation is greater than their electrical load in any
instant and this excess energy flows back to the Company's grid.

Under this rider, export energy (kph) will be netted against kph supplied by the Company
during the billing month, or banked and netted on a subsequent bill if necessary.

I f  a Customer is served under a time-of-use rate, the export energy will be netted according to
the on-peak and of f -peak periods. On-peak export energy will be netted against on-peak energy

f rom the Company and of f -peak export energy will be netted against of f -peak energy, for all
unbundled components of  the rate that have time-of-use charges.

PURCHASE RATES

After the December bill, any export energy that has not aheady been netted on a bill will be
acquired by the Company in exchange for a monetary b ill c redit based on the fo llowing

purchase rate:

$002895 per kph

The purchase rate is based on the Company's near-term avoided costs and is revised f rom time
to time.

BI LL I NG DETAI LS

1. All terms and charges in the customer's rate schedule continue to apply to electric service
provided under this  rider.

2. I f  the Customer terminates electric service, the Company will issue a check for any

remaining export energy at the purchase price.

A.C.C. No. xxxx
Cancelling A.C.C. N0.5866

Rate Rider l8PR6
Revision No 3
Fffective: xxxx

ARIZGNA PUBLICSFRVICECOMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation
Original Iffective Date: July 7 2009
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Q ops
RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

GENERATOR REQUIREMENTS

Distributed generators must meet all of the following qualifications:

1. The generator must be interconnected to the Company's distribution grid;

2. The generator must be on-site, installed behind the billing meter, and must serve the
Customer's load;

3. For qualifying residential facilities, the nameplate capacity cannot be larger than the
following electrical service limits:

a. For 200 Amp service, a maximum of 15 kW-dc.
b. For 400 Amp service, a maximum of 30 kW-dc.
c. For 600 Amp service, a maximum of 45 kW-dc.
d. For 800 Amp service and above, a maximum of 60 kW-dc, and

4. For all qualifying residential and non-residential facilities over 10 kW-dc, the
facility's nameplate capacity cannot be larger Hwan 150% of the customer's maximum
one-hour peak demand measured in AC over the prior twelve (12) man . (For
example, if the customer's peak is 8kW-ac, the maximum system size that could be
installed would be 12kW-dc).

SERVICE DETAILS

I . All terms and charges in the Customer's retail rate schedule continue to apply.

2. The Customer must have an Advanced Metering Infrastructure (AMI) meter, or equivalent,
installed to measure the production from their solar generation system as well as an AMI
meter for electrical service.

3. The Company provides service under this rider in accordance with its Interconnection
Requirements Manual. Service terms and conditions may be included in a customer
interconnection agreement.

4. A Net Metering Facility is an on-site distributed generation system that:

a. Provides part of the Customer's energy requirements at the site where the system is
installed;

b. Uses renewable resources, as defined by the Arizona Corporation Commission,
including a fuel cell with the chemical reaction derived from renewable resources

A.C.C. No. xxxx
Cancelling A.C.C. No.5866

Rate Rider EPR6
Revision No. 3
Effective: xxxx

ARIZONA PUBLIC sH<vIc1: COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
litle: Manager Pricing and Regulation
Original Iffec\ive Date: July 7 2009
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RATE RIDER EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

or a combined heat and power (CHP) facility as defined by A.A.C. R14-2-2302, to
generate energy, and

C. Is interconnected to and can operate in parallel and in phase with the Company's
existing distribution system.

5. Partial Requirements Service is electric service provided to a Customer that has an on-site
distributed generation system interconnected to the Company's distribution grid that is
configured so that the energy generated first supplies its own electric requirements, and any
excess generation (over and above its own requirements at any point in time) is then
exported to the Company. The Company supplies the Customer's supplemental electric
requirements (those not met by their own generation facilities).

A.C.C.No.xxxx
Cancelling A.C.C. No.5866

Rate Rider EPR6
Revision No.3
Effective: xxxx

ARlZONA PUBLIC SFRVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Pricing and Regulation
Original Effective Date: July 7, 2009
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RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

AVAILABILITY

This rate rider is available to Customers that qualify for the residential solar grandfathering
program. It may be used in conjunction with the residential Legacy rate schedules for
distributed generation systems.

This rate rider is frozen effective ]fly 1, 2017. This means a residential Customer that is already
taking service under this rate rider by that date may continue service under the terms of the
grandfathering program. Other residential Customers must meet the qualification
requirements of the grand fathering program to take service under this schedule.
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A residential Customer may remain on this rate rider for up to 20 years from the datefP\eir solar
generator was interconnected to the Company's distribution grid. After that time,
residential Customer will not be eligible for a grandfathered solar Legacy
Instead, the residential Customer will be served under an applicable it
and Rate Rider RCP, or a subsequent replacement rider.
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This rate rider describes how the Compare
Company's net metering program. A
serves some of their electrical red
services. Export energy occurs
load in any instant and
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qui t  m storer has on-site generation that
. r Les the Company for additional electrical

e s generation is greater than their electrical
s back to the Company's grid.

of\ i I  xoUnder this rt
during

Q h) will be netted against kph supplied by the Company
g on or need and netted on a subsequent bill if necessary.

If a sto r is served under a time-of-use rate, the export energy will be netted according to
the on- ak d off-peak periods, i.e. on-peak export energy will be netted against on-peak
energy f the Company and viceversa, for adj unbundled components of the rate that have
time-of-use charges.

PURCHASE RATES

After the December billing cycle, any export energy that has not already been netted on a bill will
be acquired by the Company in exchange for a monetary bill credit based on the following
purchase rate:

$0.02895 per kph

The purchase rate is based on the Company's near-term avoided costs and is revised from time
to time.

A.C.C. No. xxxx
Rate Rider EPR-6 Legacy Frozen

Original
Fffective: xxxx

ARIZONA l'UlillC SEl<VlCl; COMPANY
Phoenix Arizona
Filed by: Charles A. Micssner
litle: Manager Pricing and Regulation
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Q ops
RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

BILLING DETAILS

1. All terms and charges in the Customer's rate schedule, other than those specifically included

here, continue to apply to electric service provided under this rider.

2. If the Customer terminates electric service, the Company will issue a check for the
remaining export energy at the purchase price.

RESIDENTIAL GRANDFATHERING PROGRAM

The terms and conditions for the solar grandfathering program for residential Custo e s are as
follows:

us grid
ice under the

a 's
n sh

1. Existing solar customers with systems interconnected to the C
prior to July 1, 2017 and otherwise qualify for this rate rider
grand fathering program.

35

84?ll intercom

2. Customers who (i) submit a complete appT f ante on to the Company by
July 1, 2017; (ii) include in their intercom o as  Ii n fully executed sales or lease
contract for their rooftop solar sys ; a (iii install Ir rooftop solar system and obtain
approval by the appropriate A tty in jurisdiction within 180 days of their
interconnection application, nd is u icy for this rate rider may take service under
the grandfatherin our . If connection is delayed by a third party or APS
through no fa sto the Customer's installer, the Customer will have 270
days too p te section.

3. .• 4•e g f er rid will be 20 years from the customer's initial interconnection date
a as Les to the site where the system is located.

\
\

4. Ove me term of the grandfathering period, a Customer may not increase the capacity of
their grandfathered solar generation unit by more than a total of 10% or 1 kw, whichever is
greater.

5.

6.

Customers may not move their solar generation unit to another site.

The grandfathering may be transferred to a new customer purchasing the home.

7. The Customer may remain on their current Legacy rate schedule but may not move between
alternate grandfathered Legacy rate schedules.

8. The Customer will be subject to changes in annual adjustor rates including the rate structure
and level.

A.C.C. No.xxxx
Rate Rider EPR6 Legacy Frozen

Original
Fffectivez xxxx

ARIZONA vursuc SFRVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
litle: Manager, Pricing and Regulation
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Q ops
RATE RIDER LEGACY EPR-6

PARTIAL REQUIREMENTS SERVICE FOR
ON-SITE RENEWABLE DISTRIBUTED GENERATION

NET METERING

9. Frozen Rate Rider Legacy LFCR-DG will continue to apply.

10. A Customer may leave the grand fathering program and be served under a non-Legacy rate
schedule. However, the Customer may not subsequently return to the grandfathering
program at a later date.

SERVICE DETAILS

l . All terms and charges in the Customer's retail rate schedule continue to apply.

divalent,
an MI

2. The Customer must have an Advanced Metering Infrastructure (AMI) meter, or e
installed to measure the production from their solar generation system as well
meter for electrical service.
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The Company provides service under this rider in accordance
Requirements Manual. Service terms and conditions may
interconnection or purchase agreement.
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A.C.C. No. xxxx
Rate Rider EPR6 Legacy Frozen

Qriginal
Effective: XXXX

ARI/ONA PUBLICSERVICE COMPANY
Phoenix,Arizona
Filed by: Charles A. Miessner
Title: Manager,Pricingand Regulation
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Gaps

AVAILABILITY

This rate schedule is available to non-residential Customers with monthly loads of 401 kW and
greater that do not qualify for Rate Schedules E-34 or E-35.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a 15-minute period for the month, and an energy charge for the energy
(kph) used during the month. The energy charge will vary by season (summer or winter).

The Company will place the Customer on the applicable Rate Schedule E-32 XS, E-32 S, E-32 M,
or E-32 L based on the Customer's average monthly maximum demand, as determined by the
Company each year. This determination will be made annually.

TIME PERIOD

Summer season:
Winter season:

May through October billing cycles
November through April billing cycles

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

per day

per day

per day

per day

Basic Service Charges (only one applies)

For service through Self-Contained Meters $3.060

For service through Instrument-Rated Meters $3.920

For service at Primary Voltage $6.847

For service at Transmission Voltage $38.695

Secondary

Primary

Transmission

Demand Charges (only one set applies)

First 100 kW $25372

All additional kW $17.605

First 100 kW $23049

All additional kW $16411

First 100 kW $17.624

All additional kW $11753

per kW

per kW

per kW

per kW

per kW

per kW

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 l.
RevisionNo.2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Rvwlation and Pricing
Original EHLrtivi Date: January l 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Gaps

_ QSummer

$005540

Winter

$0.03712 per kphEnergy Charge

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not additional charges.

Basic Service Char e Com orients

$2.404

$0.009

$0.030

Customer Accounts Charge

Meter Reading

Billing

per day

per day

per day

Metering* (only one applies)

Self Contained Meters $0.617

Instrument-Rated Meters $1.477

$4.404

per day

per day

per day

per day

rs requesting

Primary

Transmission $36252

*These daily metering charges apply to typical installations. Custome
specialized facilities are subject to additional metering charges.

Transmission

Generation

Delivery - Secondary

Delivery - Primary

Delivery - Transmission

First 100 kW

All additional kW

First 100 kW

All additional kW

First 100 kW

All additional kW

Demand Char e Com orients

$2.870

$5.496

$17.006

$9.239

$14.683

$8.045

$9.258

$3887

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

Ever I•Char eCo orients

$000276

$0.00000

System Benefits

Delivery

per kph

per kph

_ !Gene ra t i on W i nt e r

$003436

Summer

$005264 per kph

A.C.C.No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 L
Revision No. 2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Fffective Date: January 1 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Gaps

For billing purposes, the kW used in this rate schedule will be the greater of the following:

1. The average kW supplied during the 15-minute period (or other period as specified by
an individual customer contract) of maximum use during the month, as determined
from readings of the Company's meter or in accordance with the Company's Service
Schedule 8.

2. 80% of the highest kW measured during the six (6) summer billing months (May-
October) of the twelve (12) months ending with the current month.

3. The minimum kW specified in the agreement for service or individual contract.

The monthly bill for service under this rate schedule will not be less than the Bundled Basic
Service Charge plus the Bundled Demand Charge for each kw.

AGGREGATION OPTION

Customers with multiple accounts served under Rate Schedule E-32 L or E-32TOU L that
together have a combined load of at least 5 MW are eligible for a discount of $0.0024 per kph
for the unbundled Generation charge in this rate schedule. All other charges of this schedule
apply as shown. Customers must execute a contract with the Company specifying eligible
accounts prior to receiving this discount. Customer accounts served under Rate Rider PPR,
Rate Rider E-56, or Rate Rider E-56R or have on-site generation greater than 100 kW-AC are not
eligible for this option.

AD USTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1.

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustmentcharge,Adjustment Schedule DSMAC-1 .

6. The Tax Expense Adjustment Charge, Adjustment Schedule TEAM.

7. Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 L
Revision No. 2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: lanuarv 1 2010
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW  +)Qaps

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

PPR

CPP-GS

EPR-2

EPR-6

E-56

E-56R

GPS-1, GPS-2, GPS-3

SGSP (Frozen)

Preference Power

Critical Peak Pricing

Partial Requirements - Net Billing

Partial Requirements - Solar Net Metering

Partial Requirements Service

Partial Requirements - Renewable

Green Power

Schools and Government Solar Program

POWER FACTOR REQUIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10%.

2. Customers receiving service at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

3. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of i 95%.

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesnt meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load does not meet the power factor requirements the Customer must resolve the
issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kV
instead of kw.

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its customers, and they have provisions and
charges that may affect the customer's bill (for example, service connection charges).

A.C.C.No. xxxx
Canceling A.C.C. No. 5813

Rate ScheduleF32 I.
Revision No.2
Effective: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Fffeclive Date: januarv 1 2010

Page 4 of 5
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RATE SCHEDULE E-32 L
LARGE GENERAL SERVICE (401 kW +)Q ops

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the customer site. Three-phase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single meter.

4. Direct Access customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these customers will only include the
Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and any
applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the customer at the charges
shown above.

A.C.C. No. xxxx
Canceling A.C.C. No. 5813

Rate Schedule E32 L
Revision No. 2
Fffcctivc: xxxx

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: Charles A. Miessner
Title: Manager, Regulation and Pricing
Original Effective Date: lanuarv 1 2010
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Gaps RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401k W +)

T IME OF USE

AVAILABILITY

This rate schedule is available to non-residential Customers with monthly loads of 401 kW and
greater that do not qualify for Rate Schedule E-35.

DESCRIPTION

This rate has three parts: a basic service charge, a demand charge for the highest amount of
demand (kW) averaged in a 15-minute period for the month, and an energy charge for the energy
(kph) used during the month. The energy charge will vary by season (summer or winter) and
time of day (On-Peak and Off-Peak).

The Company will place the Customer on the applicable Rate Schedule Time-of-Use E-32 XS,E-
32 S, E-32 M, or E-32 L based on the Customer's average monthly maximum demand, as
determined by the Company each year. This determination will be made annually.

TIME PERIOD

On-Peak hours:
Off-Peak hours:
Summer season:
Winter season:

3:00 pm - 8:00 pm Monday through Friday
All remaining hours
May through October billing cycles
November through April billing cycles

CHARGES

The monthly bill will consist of the following charges, plus adjustments:

Bundled Charges

Basic Service Charge (only one applies)

For service through Self-Contained Meters $3.060

For service through Instrument-Rated Meters $3.920

For service at Primary Voltage $6.847

For service at Transmission Voltage $38695

per day

per day

per day

per day

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
Rate Schedule E32TOU L

Revision No. 2
Effective: xxxx

ARIZONA PUBLIC Si=l<vici= COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original effective Date: January 1, 2010

Page 1 of 6
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R A T E  S C H E D U L E  E - 3 2 T O U  L

L A R G E  G E N E R A L  S E R V IC E  ( 4 0 1  k W  + )
T IM E  O F  U S E

Secondary

P r imary

T ransmission

Demand Charges (only one set applies)

F irst 100 On-Peak kW 508

A l l  addi t ional  On-Peak kW $11795

First 100 Off-Peak kW $6.396

A l l  addi t ional  O ff-Peak kW $3.370

First 100 On-Peak kW 3516.936

A l l  addi t ional  On-Peak kW $11.710

First 100 Off-Peak kW $5.679

A l l  addi t ional  O ff-Peak kW $3.272

First 100 On-Peak kW $15916

A l l  addi t ional  On-Peak kW $10478

First 100 Off-Peak kW $4.871

A l l  addi t ional  O ff-Peak kW $3.137

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

per  kW

_ _
On-Peak

Off-Peak

Energy Charges

Summer

$007018

$005730

Winter

$005552

$004264

per kph

per kph

Unbundled Components of the Bundled Charges
Bundled Charges consist of the components shown below. These are not addit ional charges.

Basic Service Char e Com orients

Customer Accounts Charge $2.404

M eter Reading $0.009

B i l l ing $0.030

per day

per day

per day

A.C.C. Nu. xxxx
Canceling A.C.C. No. xxxx
Rate Schedule F32TOU L

Revision No. 2
Effective: xxxx

ARIZONA PUBLIC al=RvlcI= COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: laniary 1 2010

Page 2 of 6



Appendix I
Page 8 of 15

Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

T IME OF USE

Self Contained Meters

Instrument-Rated Meters

Primary

Transmission

Metering* (only one applies)

$0.617

$1.477

$4.404

$36252

per day

per day

per day

per day

Customers requesting*These daily metering charges apply to typical installations.
specialized facilities are subject to additional metering charges.

Transmission

Generation On-Peak

Generation Off-Peak

Delivery -
Secondary

Delivery
Primary

Delivery -
Transmission

First 100 On-Peak kW

All additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

First 100 On-Peak kW

All additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

First 100 On-Peak kW

All additional On-Peak kW

First 100 Off-Peak kW

All additional Off-Peak kW

Demand Char e Com orients

$2.870

$5.980

$2.275

$8.658

$2.945

$4.121

$1.095

$8.086

$2.860

$3.404

$0.997

$7.066

$1.628

$2596

$0.862

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

per kW

Ever

per kph

Per kph

Char eCo orients

$0.00276

$001208

System Benefits Charge:

Delivery Charge

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
Rate Schedule E32TOU I

Revision No. 2
Fffective: xxxx

ARI/ONA PUBLIC SIWRVICF COMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Dale: January 1, 2010
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Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

TIME OF USE

__
Generation On-Peak

Generation Off-Peak

Winter

$004068

$002780

Summer

$005534

$004246

per kph

per kph

For billing purposes, the On~Peak kW used in this rate schedule will be the greater of the
following:

1. The average kW supplied during the 15-minute period of maximum use during the On-
Peak period during the billing period, as determined from readings of the Company's
meter or in accordance with the Company'sServiceSchedule 8.

2. 80% of the highest On-Peak kW measured during the six summer billing months (May-
October) of the twelve (12) months ending with the current month.

3. The minimum kW specified in the agreement for service or individual contract.

Off-peak kW will be based on the average kW supplied during the 15-minute period of
maximum use during the Off~peak hours of the billing period, as determined from readings
of the Company's meter.

The monthly bill for service under this rate schedule will not be less than the Bundled Basic
Service Charge plus the Bundled Demand Charge for each kw.

AGGREGATION OPTION

Customers with multiple accounts served under Rate Schedule E-32 L or E-32TOU L that
together have a combined load of at least 5 MW are eligible for a discount of $5.0024 per kph
for the unbundled Generation charge in this rate schedule. All other charges of this schedule
apply as shown. Customers must execute a contract with the Company specifying eligible
accounts prior to receiving this discount. Customer accounts served under Rate Rider PPR,
Rate Rider E-56, or Rate Rider E-56R or have on-site generation greater than 100 kW-AC are not
eligible for this option.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1 .

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1 .

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
Rate Schedule E-32TOU L

Revision No. 2
Effective: xxxx

ARI/ONA l 'Ul%lJC SFRVICV C O MPANY
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Filed by: Charles A. Miessner
Title: Manager Regulation and Pric ing
Original Effective Date: January 1 2010
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RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW  +)

TIME OF USE

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

6. The Tax Expense Adjustment Charge, Adjustment Schedule TEAM.

7 Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1 .

8. Any applicable taxes and governmental fees that are assessed on APS's revenues, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

PPR

CPP-GS

EPR-2

EPR-6

E-56

E-56R

GPS-1, GPS-2, GPS-3

SGSP (Frozen)

Preference Power

Critical Peak Pricing

Partial Requirements - Net Billing

Partial Requirements - Solar Net Metering

Partial Requirements

Partial Requirements - Renewable

Green Power

Schools and Government Solar Program

POWER FACTOR RE UIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10%.

2. Customers receiving sen/ice at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

3. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of +_ 95%.

AC.C. No. xxxx
Canceling A.C.C. No.xxxx
Rate ScheduleE32ToU I

Revision No.2
Effective: xxxx
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Q ops RATE SCHEDULE E-32TOU L
LARGE GENERAL SERVICE (401 kW +)

T IME OF USE

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesn't meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load does not meet the power factor requirements the Customer must resolve the

issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kV

instead of kw.

SERVICE DETAILS

1. APS provides electric service under the Company's Service Schedules. These schedules

provide details about how the Company serves its Customers, and they have provisions and
charges that may affect the Customer's bill (for example, service connection charges).

2. Electric service provided will be single-phase, 60 Hertz at APS's standard voltages available
at the Customer site. Threephase service is required for motors of an individual rated
capacity of 7 VS HP or more.

3. Electric service is supplied at a single point of delivery and measured through a single meter.

4. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these customers will only include Dre
Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and any
applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by APS and billed to the Customer at the charges
shown above.

A.C.C. No.xxxx
CancelingA.C.C. No.xxxx
Rate Schedule E32lOU L

Revision No.2
lffective: xxxx
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RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

AVAILABILITY

This rate schedule is available to Customers whose monthly maximum demand is 5,000 kW or
more with a load factor of 92% or more for a minimum of nine months of the prior 12 month
period.

Customers will be required to execute a service agreement or contract that specifies certain
provisions of their electric service, such as a contract length, minimum and maximum monthly
loads, special charges, and other service details.

Qualifying Customers with monthly demands of 15,000 kW and greater may choose to be
served with transmission level service by providing the Company with a contribution in aid of
construction (CIAC) in lieu of purchasing transmission level facilities. The Customer will be
required to execute a maintenance contract and share in the cost of replacement facilities.
Under this option, the Company may also finance the CIAC at the Company's weighted
average cost of capital established in its most recent rate case. This financing period will not
exceed 10 years.

DESCRIPTION

This rate has three parts: a basic service charge, a demand (kW) charge consisting of the average
kW supplied during the 15-minute period of maximum use during die billing period, and an
energy (kph) charge for the energy used for the entire month.

Monthly load factor will be established using the formula:

Monthly Load Factor = Billed kph/ (billed kW * Billing Days * 24 hours)

CHARGES

The monthly bill will be calculated at the following rates or the minimum rates, whichever is
greater, plus any adjustments incorporated in this rate schedule:

Bundled Service

Customers Served at Secondary Voltage

$5.122

$17950

$0.03761

per day

per kW

per  kph

Basic Service Charge

Demand Charge

Energy Charge

A.C.C. No. xxxx
Rate ScheduleXI ILL

Original
Effective: xxxx
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RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

Customers Served at Primary Voltage

$8.049

$16.609

$003761

per day

per kW

per kph

Basic Service Charge

Demand Charge

Energy Charge

Customers Served at Transmission Voltage

$39897 per day

$12917 per kW

$0.03761 per kph

Basic Service Charge

Demand Charge

Energy Charge

Unbundled Standard Offer Service
Bundled Charges consists of the Components shown below. These are not additional charges.

per day

per day

per day

Customer Accounts

Meter Reading

Billing

Instrument-Rated Meter

Primary Meter

Transmission Meter

per day

per day

per day

per kW

per kW

Transmission Charge

Generation - Capacity

Secondary Service

Primary Service

Transmission Service

per kW

per kW

per kW

Basic Service Charge Components

$3.606

$0.009

$0.030

Meter (only one applies)

$1.477

$4.404

$36252

Demand Charge Components

$3236

$9.274

Delivery (only one applies)

$5.440

$4.099

$0.407

Energy Charge Components

$003485

$000276

per kph

per kph

Generation - Fuel

System Benefits

A.C.C. No. xxxx
Rate Schedule Xlll.F

Qriginal
Effective: xxxx
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RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

The kW for billing will be the greater of:

a. The average kW supplied during the 15-minute period of maximum use during the
monthly billing period; or

b. The minimum kW specified in a service agreement.

MINIMUM BILL

The bill will not be less than the minimum amount specified in the Customer's service
agreement or contract.

ADIUSTMENTS

The bill will include the following adjustments:

1. The Renewable Energy Adjustment Charge, Adjustment Schedule REAC-1.

2. The Power Supply Adjustment charges, Adjustment Schedule PSA-1.

3. The Transmission Cost Adjustment charge, Adjustment Schedule TCA-1 .

4. The Environmental Improvement Surcharge, Adjustment Schedule ElS.

5. Direct Access Customers returning to Standard Offer service may be subject to a Returning
Customer Direct Access Charge, Adjustment Schedule RCDAC-1.

6. The Demand Side Management Adjustment charge, Adjustment Schedule DSMAC-1 .

7. The Tax Expense Adjustment charge, Adjustment Schedule TEAM.

8. Any applicable taxes and governmental fees that are assessed on APS's revenue, prices,
sales volume, or generation volume.

RATE RIDERS

Eligible rate riders for this rate schedule are:

Green PowerGPS-1, GPS-2, GPS-3

POWER FACTOR REQUIREMENTS

1. The Customer's load must not deviate from phase balance by more than 10%.

A.C.C.No xxxx
Rate Schedule XHl.F
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RATE SCHEDULE XHLF
GENERAL SERVICE

EXTRA HIGH LOAD FACTOR

2. Customers receiving service at voltage levels below 69 kV must maintain a power factor of
90% lagging. The power factor cannot be leading unless the Company agrees.

3. Customers receiving service at voltage levels of 69 kV or above must maintain a power
factor of i 95% .

4. The Company may install certain monitoring equipment to test the Customer's power
factor. If the load doesn't meet the requirements the Customer will pay the cost to install
and remove the equipment.

5. If the load docs not meet the power factor requirements the Customer must resolve the
issue. Otherwise, the Customer must pay for any costs incurred by the Company for
investments on its system necessary to address the issue. Also, until the problem is
remedied, the Company may compute the Customer's monthly billing demand with kVA
instead of kw.

SERVICE DETAILS

l. The type of service provided under this schedule will be three phase, 60 Hertz, at the
Company's standard voltages that are available within the vicinity of the Customer site.

2. Daily metering charges apply to typical installations. Customers requiring specialized
Equipment may incur additional metering charges that reflect the additional cost.

3. Customers that self-provide some of their electrical requirements from on-site generation
will be billed according to one of the partial requirement rate riders.

4. Electrical service must be supplied at one point of delivery and measured through one
meter unless otherwise specified in a service agreement.

5. This schedule is not applicable to breakdown, standby, supplemental, residential or rescale
service.

6. Direct Access Customers who purchase available electric services from a supplier other than
APS may take service under this schedule. The bill for these Customers will only include
the Unbundled Component charges for Customer Accounts, Delivery, System Benefits, and
any applicable Adjustments. If metering and billing services are not available from another
supplier, those services will be provided by the Company and billed to the Customer at the
charges shown above.

7. APS provides electric service under the Company's Service Schedules. These schedules
provide details about how the Company serves its Customers, and they have provisions and
charges that may affect the Customer's bill (for example, service connection charges).

A.C.C. No. xxxx
Kate Schedule XHLF

Original
Effective: XXXX
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Gaps SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

General Description

This Service Schedule provides the Terms and Conditions under which Arizona Public Service
Company (APS or Company) may offer financial incentives to potential new commercial or
industrial Customers or to existing commercial and industrial Customers who are adding
significant new load.

Availability of this schedule is limited to the lesser of 100 MW of new and additional load or 50
new Customers.

The Customer must provide all requested information to the Company in order to demonstrate
eligibility. The Company will evaluate all relevant information and will determine whether to
offer the Customer an incentive.

Consistent with the Schedule, when the Company determines that it is appropriate to offer an
incentive to an eligible Customer, an agreement will be executed with the Customer. The
agreement will specify the incentive and other terms where different from the Company's other
Service Schedules.

APS will file each agreement, along with a complete Customer Characteristics Report with
Arizona Corporation Commission (Commission) Staff as a compliance filing. Each agreement
filed with the Commission Staff will become effective 30 days after filing.

Any Customer information that the Company provides to Commission Staff on a confidential
basis will be returned to the Company no later than 60 days after an application under this
Schedule is filed.

1. Eligibility Criteria
The Company will evaluate the following Customer characteristics prior to offering service
under this Schedule to determine if the Customer is eligible for a financial incentive:

i

1.1 Availability of Alternative Locations
(A) Incentives are available only to Customers who have not located or expanded in the

Company's service area before the Commission's review of the application and who
would not locate or expand in the Company's service area without this Schedule's
incentive.

l

l

(B) The Customer must provide the Company with evidence that additional locations,
outside the Companys service area, have been considered for location or
expansion. This evidence must consist of written documentation including, but not

l
li

ll
i

A.C.C.No. XXXX
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Q ops SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

limited to, detailed quantitative analyses performed by the Customer or consultants
regarding the suitability of alternative locations.

(C) Based on the information provided, the Company will determine whether the
Customer would reasonably locate elsewhere in the absence of the incentive. If so,
the Customer will be deemed to have met this requirement.

1.2 Effects on Competitors
(A) Incentives will be available to the Customer only when existing Customers in the

same line of business and market are not adversely impacted by the discounted
rates.

(B) The Customer must provide a detailed description of goods and services
produced, the technology employed, and the market(s) the Customer serves.

(C) Based on the provided information, along with knowledge of its customer base,
the Company must reasonably verify that this requirement is satisfied for the
Customer to be eligible for an incentive.

1.3 Customer Load Requirements
(A) To qualify for this Schedule, electric requirements for a new Customer must be at

least 2 MW and existing Customers must add at least 1 MW of load. To determine
Customer load, APS will consider both energy purchased from the Company and
any energy generated by the Customer using cogeneration or small power
production facilities.

(B) The Customer's monthly average load factor must be 55% or greater. This load
factor criteria may be waived if one of the following apply:
l. The Customer's daily off-peak energy usage in kph is greater than 50% of total

monthly energy usage in kph (off-peak hours will be defined using the
applicable General Service Rate Schedule); or

2. The Customer's new or added load is interruptible and the Customers peak
load is at least 3 MW.

(C) Loads that do not operate in the summer months of June through September will
be given special consideration when determining an applicable incentive.

(D) APS will assist the Customer to consider and employ state-of-the-art, cost-effective
energy conservation and demand response measures at its facility. These
measures may include efficiency motors, motor consol systems, and other general
measures such as efficient lighting, space heating and cooling, and insulation.

A.C.C. No. XXXX
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Qaps SERVICE SCHEDULE 9
CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

1.4 Economic Requirements
(A) The load must be economic, as calculated under the Company's current extension

policy using standard rates.

(B) To be eligible for incentives under this schedule, a potential load must bring a
significant number of jobs or ancillary business into Arizona. In conjunction with
this criterion, capital investment by the Customer may also be considered.

(C) The Company will give particular consideration to Customers whose electric bills
exceed 5% of their operating expenses.

2. Conflict of Interest.

2.1 In order to limit any potential conflict of interest, APS is required to submit an affidavit
to Commission Staff for each Customer under consideration for service under this
Service Schedule. This affidavit will include:

(A) A statement that no current officer or director of Pinnacle West Capital Corporation
or any of its subsidiaries, or one who has filled such role within the three-years prior
to the effective date of the Customer's agreement, has or had any interest, direct or
indirect, with any entity which has provided substantial services, including real
estate broker services, to the Customer m connection with a proposed agreement
under this Schedule; and

(B) A statement that no current officer or director of PinnacleWestCapital Corporation
or any of its subsidiaries or affiliates has or had any direct or indirect interest in any
property owned in whole or in part by the Customer.

2.2 If the affidavit provided by APS is shown to be inaccurate, the Commission will, in
future APS rate cases, impute as revenue the difference between the discounted rate and
the tariffed rate which would otherwise apply to the Customer for the period during
which the discount was in effect.

3. Rate Provisions
l

l

l
l
l
l3.1 A Customer satisfying the requirements above may receive an incentive to locate in the

Company's service territory. The incentive will be a discount from the Customer's
otherwise applicable base electric bill (excluding taxes and adjustments).

l

l
l

3.2 The discounted charges will not be below the Comparly's marginal cost.
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CONDITIONS GOVERNING ECONOMIC INCENTIVES FOR THE

INDUSTRIAL DEVELOPMENT PLAN

3.3 The discount may vary over the term of the Customer agreement.

3.4 The discount will not be larger than 25% of the Customer's total energy bill from the
Company.

3.5 No discount will be provided from the minimum bill as computed under the Customer's
otherwise applicable rate.

3.6 For current Customers adding load, the discount will apply only to the added load.

3.7 Any incentive available under this schedule will be limited to a specific period of six
years or less.

3.8 The specific discount and the period over which the discount is applied will be
determined after full evaluation of the Customer information as determined by the
Company.

4. Customer Characteristic Report
Each agreement must be accompanied by a Customer Characteristic Report. The following
information will be included in the Customer Characteristics Report:

4.1 General Information
(A) Customer name
(B) Customer contact name and address
(C) Dates of Customer application and Company decision
(D) New or existing Customer
(E) Proposed effective date of agreement

4.2 Location Decision
(A) Customer location
(B) Description of other locations considered
(C) Other locations of Customer's operations
(D) An affidavit from Customer demonstrating that the Customer would not locate or

expand in Arizona absent the discounts
(E) Within ninety (90) days of the effective date of any agreement under this Schedule,

the Customer must supply written documentation and analyses substantiating the
affidavit provided under 4.2 (D)

(F) If the requirements of 4.2 (E) are not met within ninety (90) days of approval of the
agreement, the agreement will be void

A.C.C. No.XXXX
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INDUSTRIAL DEVELOPMENT PLAN

(G) Proportion of Customer's production and distribution expenses accounted for by
electricity, by natural gas and by other energy sources (specify)

4.3 Effects on Competitors
(A) Nature of business, description and North American Industry Classification System

(NAICS) code
(B) Number of other Customers in same business
(C) Market area served by Customer
(D) Description of effects on other Customers

4.4 Load Characteristics
(A) Size of load
(B) Annual load factor
(C) Off-peak operation
(D) Description of daily load shape
(E) Seasonality
(F) Interruptibility
(G) Permanency of load
(H) Estimated impact on system peak demand from the new load

4.5 Energy Service Mix
(A) Use of natural gas and other energy sources
(B) Description of energy efficiency measures including building design, processing and

other
(C) Feasibility of cogeneration

4.6 Rates
(A) Applicable rate schedule
(B) Years discount will be in effect
(C) Percentage discount by year
(D) Estimated annual revenues
(E) Estimated annual incremental electricity production costs
(F) Support that the agreement meets the terms described in Rate Provisions Section 3.2

and 3.4

4.7 Special Agreement Provisions
(A) List of special provisions
(B) Reasons for special provisions

A.C.C. No. XXXX
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Gaps RATE RIDER AG-X
GENERAL SERVICE

ALTERNATIVE GENERATION

AVAILABILITY

This rate rider schedule is available in all territories served by the Company at all points where
facilities of adequate capacity and the required phase and suitable voltage are adjacent to the
sites served.

APPLICATION

This rate rider schedule is available for Standard Offer customers who have an Aggregated
Peak Load of 10 MW or more and are served under Rate Schedules E-34, E-35, E32-L, or E-32
TOU L. An aggregated group may also include metered accounts that are served under Rate
Schedules E-32 M or E-32 TOU M, if the accounts are located on the same premises and served
under the same name as an otherwise eligible Customer.

Customers must have interval metering, Advanced Metering Infrastructure, or an alternative in
place at all times of service under this schedule. If the Customer does not have such metering,
the Company will install the metering equipment at no addit ional charge. However, the
customer will be responsible for providing and paying for any communication requirements
associated with the meter, such as a phone line.

All provisions of the customer's applicable rate schedule will apply in addition to this Schedule
AG-X, except as modified herein. Total program participation will be limited to 200 MW of
customer load, 100 MW of which will be initially reserved for Customers with single-site peak
demands of 20 MW or greater and with monthly average load factors above 70% unless not
fully subscribed during the solicitation process.

DEFINITIONS

Aggregated Peak Load: The sum of the maximum metered kW for each of the Customer's
aggregated metered accounts over the previous 12 months, as determined by the Company and
measured at the Customer's meter(s) at the time of application for service under this rate rider
schedule.

Standard Generation Service: Power prov ided by  the Company to a reta i l cus tomer in
conjunction with transmission and delivery services, at terms and prices according to a retail
rate schedule other than Schedule AG-X.

Customer: A metered account or set of aggregated metered accounts that meet the eligibility
requirements for service and enrollment as an aggregated load for service, under this rate rider
schedule.

Generation Service Provider: A third party enti ty  that provides wholesale power to the
Company on behalf of a Customer. This entity must be legally capable of selling and delivering
wholesale power to the Company.

A C  C  No  x x x x x
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GENERAL SERVICE

ALTERNATIVE GENERATION

Generation Service: Wholesale power delivered to APS by a Generation Service Provider.

Imbalance Energy: For each Generation Service Provider, Imbalance Energy will be calculated
by the Company as the difference between the hourly delivered energy from the Generation
Service Provider and the aggregated actual hourly metered load for all Customers that have
selected the Generation Service Provider under this rate rider schedule.

Calculating and managing the hourly deviations in energy supply forImbalance Service:
imbalance energy.

Total Load Requirements: The Customer's hourly load including losses from the point of
delivery to the Company's transmission system to the Customer's sites for the duration of the
contract.

CUSTOMER ENROLLMENT

The Company will establish an initial enrollment period during which Customers can apply for
service under this rate rider schedule. If the applications for service are greater than the
program maximum amount, then Customers will be selected for enrollment through a lottery
process as detailed in the program guidelines, which may be revised from time-to-time during
the term of this rate rider schedule. Otherwise, customers may enroll on a first come first serve
basis. After die initial lottery, if necessary, customers who enter the program will not be
required to participate in a subsequent lottery to remain in the program.

AGGREGATION

Eligible customers may be aggregated if they have the same corporate name, ownership, and
identity. In addition, (1) an eligible franchisor customer may be aggregated with eligible
franchisees or associated corporate accounts, and (2) eligible affiliate customers may be
aggregated if they are under the same corporate ownership, even if they are operating under
multiple trade names.

DESCRIPTION OF SERVICES AND OBLIGATIONS

The Customer must apply for service under this rate rider schedule.

The Company will conduct the enrollment process in accordance with the provisions of this rate
rider schedule.

The Customer must select a Generation Service Provider to provide Generation Service in
accordance with the timeline specified in the program guidelines

The Company must enter into a contract with the Generation Service Provider to receive
delivery and title to the power on the Customer's behalf.

A ( ( No XXXXX
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ALTERNATIVE GENERATION

The Generation Service Provider must provide to the Company on behalf of the Customer firm
power sufficient to meet the Customer's Total Load Requirements for each of the specified
metered accounts, and will attest in its contract with the Company that this condition is met.
For the purposes of this rate schedule, "firm power" refers to generation resources identified in
Western System Power Pool Schedule C or a reasonable equivalent as determined by the
Company.

The Company will provide transmission, delivery and network services to the Customer
according to normal retail electric service.

The Company will settle with the Generation Service Provider for Imbalance Service and other
relevant costs on a monthly basis according to the program guidelines.

The Generation Service Provider must bill the Company the monthly billed amounts for each
customer for Generation Service and Imbalance Service according to the program guidelines.

The Company will bill the customer for the Generation Service Provider's charged amounts and
remit the amounts to the Generation Service provider.

The customer will be responsible for paying for the cost of the power provided by the
Generation Service Provider, as specified in the contract and this rate rider schedule.

APS will not propose a deferral of unmitigated costs resulting from AG-X, if any, and APS will
not request recovery of any unmitigated costs resulting from AG-X, if any, in its next rate case.

DELIVERY OF POWER TO THE COMPANY'S SYSTEM

Power provided by the Generation Service Provider must be firm power as defined above and
delivered to the Company at the Palo Verde network delivery point, or other point of delivery
as agreed to by the Company. The Generation Service Provider is responsible for the cost of
transmission service to deliver the power to the Company's delivery point.

SCHEDULING

The Company will serve as the scheduling coordinator. The Generation Service Provider must
provide monthly schedules of hourly loads along with day-ahead hourly load deviations from
the monthly schedule to the Company according to the program guidelines. Line losses, in the
amount of 7%, from the point of delivery to the Customer's sites will be either scheduled or
financially settled. Line losses will be modified to reflect transmission voltage service when
applicable.

IMBALANCE SERVICE

The Company will provide Imbalance Service according to the terms and provisions below:
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i. Within the range of +/- 15% each hour or +/ - 2 MW, whichever is greater, GSPs
would pay based on Schedule 4 of APS's OATT which now reflects the terms of
the CAISO imbalance charges.

ii. Greater than 15 % each hour or +/- 2 MW, whichever is greater, in addition to
the charges in ii) GSPs would pay a penalty of $3 per Mwh.

iii. In addition to the imbalance provisions described above, GSPs with 20% of
hourly deviations greater than 20% of the scheduled amount occurring in a
calendar month will receive a notice of intent to terminate the GSP's eligibility in
the program unless remedied. Imbalances of this magnitude and frequency will
be deemed "Excessive." Should Excessive imbalances occur again in a subsequent
month, within 12 months from the date of the notice, the GSP's eligibility may be
terminated. To avoid termination, a GSP must demonstrate to APS that it is
operating in good faith to match its resources to its load. In the event of GSP
termination, the Customer will be required to secure a replacement GSP within
60 days, and will be subject to the terms listed in "Default of the third party
generation provider".

DEFAULT OF THE THIRD PARTY GENERATION PROVIDER

In the event that the Generation Service Provider is unable to meet its contractual obligations,
the customer must notify the Company and select another Generation Service Provider within
60 days. Prior to execution of any new power contract, the Company will provide the required
power to the customer, which will be charged at the Palo Verde Peak or Off-peak ICE
("Intercontinental Exchange") Day Ahead Power prices or its successor for the power delivery
date plus $10 per MWh not to be less than $0 per MWh or at the applicable retail rate at the
company's option. In addition, all other provisions of this rate rider schedule will continue to
apply.

If the Customer is unable to select another Generation Service Provider within sixty days, the
customer will automatically return to Standard Generation Service, and be subject to the
conditions below.

RETURN TO COMPANY'S STANDARD GENERATION SERVICE

Customer may return to the Company's Standard Generation Service under their applicable
retail rate schedule if: (1) they provide one or more years notice to the Company; or (2) if the
Commission terminates the program. Absent one of these conditions, the Company will
provide generation service to the Customers under the following conditions. The Company
may elect to provide the customer with generation service at the Palo Verde Peak or Off-peak
ICE ("Intercontinental Exchange") Day Ahead Power prices or its successor for the power
delivery date plus $10 per MWh for a period of time for the Customer to attain 1 year notice, at
which time the Customer returns to the Company's Standard Generation Service under their
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applicable retail rate schedule. The returning customer must remain with the Company's
Standard Generation Service for at least 1 year.

RATES

All provisions, charges and adjustments in the customer's applicable retail rate schedule will
continue to apply except as follows:

1. The generation charges will not apply;

2. Adjustment Schedule PSA-1 will not apply;

3. Adjustment Schedule ElS will not apply; and

4. The applicable proportionate part of any taxes or governmental impositions which are
or may in the future be assessed on the basis of gross revenues of the Company and/or
the price or revenue from the electric energy or service sold and/or the volume of
energy generated or purchased for sale and/or sold hereunder will be applied to the
customer's bill.

Schedule AG-X charges determined and billed by the Company include:

1. A monthly administrative management fee of $5.00180 per kph applied to the
customer's billed kph;

2. A monthly reserve capacity charge of $5.540 per kW applied to 100% of the customer's
billed kW (on-peak for Rate Schedules E-35 and E-32 TOU L);

l
3. Returning Customer charge, where applicable, as described herein,

4. Generation Service Provider Default charge, where applicable, as described herein.

These charges and other parameters will be reevaluated in APS's next rate case, including
whether AG-X should be evaluated as a separate customer class in the cost of service study.

l

l

l

l

Schedule AG-X Generation Service and Imbalance Service charges billed by the Company
include:

1. Generation Service charges will be charged at a rate within the minimum and maximum
limits as follows:

a. When the contract provides for pricing that reflects a specific index price, the
minimum price will be the specified index minus 35% and the maximum price
will be the specified index plus 35%. The determination that a contract is
consistent with this provision will be based on the specified index price
applicable on the date the contract is executed.
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b. When the contract provides for a fixed price supply for the term of the contract,
the minimum price will be the generation rate of the Customer's applicable retail
rate schedule minus 35%, and the maximum price will be the generation rate of
the Customers applicable retail schedule plus 35%. If the Customer has more
than one otherwise applicable retail rate schedule, the highest applicable retail
rate schedule will be used for purposes of the consistency determination. The
determination that a contract is consistent with this provision will be based on
the Customer's otherwise applicable retail rate schedule in effect on the date the
contract is executed.

c. Losses from the delivery point to the Customer's meters and charges for
transmission and distribution will not be included in the Generation Service
charge for purposes of determining whether the contract is consistent with the
minimum and maximum price provisions of this rate rider schedule, while
Capacity Reservation Charge, the Management Fee, and Imbalance Service
charges will be included in the Generation Service charge for purposes of
determining whether the contract is consistent with the minimum and maximum
price provisions of this rate rider schedule.

2. Imbalance Service charges will be charged at a rate greater than $0.00 per kph and less
than or equal to the rate that the Company charges the Generation Service Provider for
Imbalance Service as specified herein.

CONTRACT TERM AND REQUIREMENTS

The term of the contract with the Generation Service Provider must be for not less than one year
and must include termination provisions to comply with Section IV under imbalance services,
as well as general termination provisions should the program be discontinued at some point in
the future.

The Generation Service Provider and Customer will enter into a contract or contracts with the
Company, stating the pertinent details of the transaction with the Generation Service Provider,
including but not limited to the scheduling of power, location of delivery and other terms
related to the Company's management of the generation resource.

CREDIT REQUIREMENTS

A Generation Service Provider or its parent company must have at least an investment grade
credit rating or demonstrate creditworthiness in the form of either a 3rd-party guarantee from
an investment grade rated company, surety bond, letter of credit, or cash in accordance with the
Company's standard credit support rules.
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Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

Terms and Conditions

The following Terms and Conditions and any changes authorized by law will apply to
Standard Offer and Direct Access services made available by Arizona Public Service
Company (APS or Company). These Terms and Conditions are considered a part of all rate
schedules, except where specifically excluded or changed by a written agreement. For a
Customer whose service requirements are of unusual size or characteristics, additional or
special contract arrangements may be required. If there is a conflict between any provision
of a rate schedule and these Terms and Conditions, the provisions of the rate schedule
apply.

1. Application for Service
Before supplying service APS will verify the identity of Applicant. Applicants may be
required to appear at Company's place of business to produce proof of identity, sign
an application, or execute a contract for service before APS supplies service. If there is
no signed application or contract for service, APS's standard contract terms apply and
the supplying of Standard Offer or Direct Access services and Customer's acceptance
of service forms a service agreement between APS and the Customer for delivery,
acceptance,and payment for services.
1.1 Grounds for Refusal of Service - APS may refuse service if any of the following

conditions exist:
(A)The Applicant has an outstanding amount due with APS for the same class of

service and is unwilling to make payment arrangements that are acceptable to
Company.

(B) A condition exists that in Company's judgment is unsafe or hazardous.
(C) The Applicant has failed to meet APS's security-deposit requirements outlined

in Section 3.
(D) The Applicant is known to be in violation of a Company Tariff.
(E) The Applicant fails to furnish the funds, service, equipment, rights-of-way or

Easements required to serve the Applicant and that have been specified by APS
as a condition for providing service.

(F) The Applicant falsifies his or her identity for the purpose of obtaining service.
(G) Service is already being provided at the address for which the Applicant is

requesting service.
(H) Service is requested by an Applicant, and a prior Customer, who will reside at,

or benefit from service at the premises, owes APS a delinquent bill for the same
class of service, from the same or a prior service address.

(I) The Applicant has failed to obtain any required permit or inspection indicating
that the Applicant's facilities comply with current local construction and safety
codes.

A.C.C.No.xxxx
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STANDARD OFFER AND DIRECT ACCESS SERVICES

2. Service-Establishment Charges
A Service-Establishment Charge of  $8.00 for residential or $33.00 non-residential plus

applicable adjustments will be assessed each time APS is asked to establish or
re-establish electric service, or to make a special read without a disconnect and

calculate a b ill for a partial month.
2.1 Multiple Connects - I f  multip le connects are performed during the same site vis it,

in the same Applicant name, at the same address, and for the same class of  service,
APS will assess the Service-Establishment Charge once for every two Delivery

Points.

2.2 After-hours Charge -The Customer must also pay an af ter-hours charge plus
applicable adjustments if  the Customer requests service, as def ined in A.A.C. R14-

2-203.D.3, be established or re-established after 5:00 p.m. on a day other than the
day of  request. The af ter-hours charge will be $8.00 for residential with standard
metering, $137.00 plus applicable adjustments for residential with non-standard
metering or $164.00 plus applicable adjustments for non-residential.

2.3 Same-Day Connect Charge - The Customer must also pay a same-day connect

charge of  $87.00 plus applicable adjustments if  the Customer requests service, as
def ined in A.A.C. R14-2-203.D.3, be established or re-established on the same
business day the request is being made, and APS agrees to work the request on the

same day of  the request. This will be charged regardless of  the time the order may
be worked by APS on that day. APS may, where no additional costs  are incurred

by Company, waive the same-day fee.
2.4 Non-Standard Service Request Charge -The Customer must also pay $164.00 plus

applicable adjustments per crew-person per hour when Customer requests services
that do not meet the def inition of  Service-Establishment as def ined in A.A.C. R14-
2-203.D.3 and that require the availability of  Company representatives af ter-hours,

on a weekend day, or on a Company holiday. Examples of  non-standard service
requests are Customer-requested outages for maintenance and metering-
equipment ins tallations  that inc lude ins trument transformers . The number o f
representatives used by APS to fulf ill a request is in the Company's sole discretion.

Customers will be given notice of  estimated charges before the work is performed.
2.5 Waiving of Service Establishment Charge - Company may waive the Service-

Establishment Charge if :

(A) The establishment of service is effective with the last Meter read date billed
and a field trip is not required because Applicant accepts responsibility for
energy billed and not yet paid.

(B) Applicant has an active Landlord Automatic Transfer of Service Agreement on
file with Company.
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3. Establishing Credit, Security Deposits and other forms of Credit Assurance
When credit cannot be established as provided for in Section 3.1 and 3.2 or when it is
determined that the Applicant left an unpaid final bill owed to another utility
company, the Applicant will be required to place a security deposit to secure payment
of bills for service.
3.1 Residential Establishment of Credit - APS will not require a security deposit from

a new Applicant for service at a primary or secondary residence if the Applicant
can meet any of the following requirements:
(A) The Applicant has had service of a comparable nature with APS within the

past two years and was not delinquent in payment more than twice during the
last 12 consecutive months or been disconnected for nonpayment.

(B) Company receives an acceptable credit rating, as determined by Company, for
the Applicant from a credit-rating agency used by Company.

(C) The Applicant can produce a letter regarding verification of credit from an
electric utility where service of a comparable nature was last received within
six months of the current date, and the utility states that the Applicant had a
timely payment history for the prior 12 consecutive months.

(D)If M lieu of a security deposit, Company receives an acceptable deposit-
guarantee notification from a social or governmental agency or a surety bond
in a sum equal to the required deposit.

3.2 Nonresidential Establishment of Credit - All nonresidential Applicants will be
required to place a cash deposit to secure payment of bills for service, unless:
(A) The Applicant had service of a comparable nature with Company within the

past two years and was not delinquent in payment more than twice during the
last 12 consecutive months and was not disconnected for nonpayment.

(B) The Applicant provides a noncash security deposit in the form of a surety
bond, irrevocable letter of credit, or assignment of monies in an amount equal
to the required security deposit.

3.3 General Deposits Guidelines - If a security deposit is required, a separate deposit
may be required for each service location.
(A) Customer's security deposits will not preclude Company from terminating an

agreement for service or suspending service if Customer fails to meet service-
agreement obligations.

(B) Company may choose to accept less than the full deposit required at time of
service establishment based on Customer's financial condition.

(C) A security deposit may increase or decrease if the Customer's average
consumption increases or decreases by more than 10% for residential accounts
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or 5% for nonresidential accounts within 12 consecutive months and credit has
not been established.

(D) Where three or more additional residential services are requested, Company
may require Customer to establish or reestablish a security deposit.

3.4 Residential SecurityDeposits - Residential security deposits will not exceed two
times the Customer's average monthly bill as estimated by Company. APS may
require a residential Customer to establish or reestablish a security deposit if the
Customer becomes delinquent in the payment of two or more bills within a 12
consecutive month period or has been disconnected for non-payment during the
last 12 months.

3.5 Nonresidential Security Deposits- Nonresidential security deposits will not
exceed two and one-half times the Customer's maximum monthly billing as
estimated by Company. APS may require a nonresidential Customer to establish
or reestablish a security deposit if the Customer becomes delinquent in the
payment of two or more bills within 12 consecutive months or if the Customer has
been disconnected for nonpayment during the last 12 months, or when the
Customer's financial condition may jeopardize the payment of the bill, as
determined by Company based on the results of using a credit-scoring worksheet.
Company will inform all Customers of the Arizona Corporation Commission's
complaint process should the Customer dispute the deposit based on the financial
data.

3.6 Deposit Interest- Cash deposits held by APS six months (183 days or longer)
earn interest from the date the deposit was collected at the established one-year
Treasury Constant Maturities rate, effective on the first business day of each year,
as published on the Federal Reserve Website.

3.7 Deposit Refunds - If the Customer terminates all service with Company, their
security deposit may be credited to any remaining final bills. Any remaining
credit balance will be refunded to the Customer of record within 30 days.

3.8 Residential security deposits or other instruments of credit will automatically
expire or be credited or returned to the Customer's account after 12 consecutive
months of service, if the Customer has not been delinquent in payments more
than twice and the Customer has not filed bankruptcy in the last 12 months.
(A) Nonresidential security depositsand noncash deposits on file with Company

will be reviewed after 24 months of service and will be returned if:
(1) The Customer has not been delinquent in payments more than twice, has

not been disconnected for non-payment, and has not filed for bankruptcy
during the previous 12 consecutive months; and

(2) Customer's financial condition does not warrant an extension of the
security deposit.

A.C.C. No. xxxx
CancelingA.C.C. No.5804

Service Schedule 1
Revision No.36

Effective: xxxxxx xxxx

ARI/ONA puisuc Si;I<vI<;r COMPANY
Phoenix Arizona
Filed by: Charles A Miessner
Title: Manager Regulation and Pricing
Original Effective Date: December 1951

i

Page 4 of 20

i
i

l

l



l
Appendix M

Page 5 of 20

Q ops SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

4. Rates
The Customer's service characteristics and service requirements determine the
selection of the applicable rate schedule.
4.1 Rate Selection - APS will use reasonable care in initially establishing service to the

Customer under the most advantageous rate schedule applicable to the Customer.
Because of varying Customer usage patterns and other reasons beyond APS's
reasonable knowledge or control, Company cannot guarantee that the most
economic applicable rate will be applied. APS will not make any refunds in any
instance where it is determined that the Customer would have paid less for service
had the Customer been billed on an alternate rate or provision of that rate.

4.2 Rate Information - APS will provide, in accordance with A.A.C. R14-2-204, a copy
of any rate schedule applicable to the Customer for the requested type of service.
In addition, APS will notify its Customers of any changes in Company Tariff
affecting those Customers.

4.3 Optional Rates - Optional rate schedules are available for certain classes of service.
After establishing service a Customer may choose an alternate rate schedule
effective from the next regularly scheduled Meter reading, after the appropriate
metering equipment is deprogramed or installed. No further rate schedule changes
may be made within the succeeding 12 month period. If the rate schedule or
contract under which the Customer is provided service specifies a term, the
Customer may not exercise its option to select an alternate rate schedule until
expiration of that term.

5. Billing
Billing Periods for service normally consist of approximately 30 days unless otherwise
designated under rate schedules, through contractual agreement, or at Company
option.
5.1 Payment of Bills - The Customer is responsible for paying bills until service is

ordered discontinued and Company has had reasonable time to secure a final
Meter reading for those services involving energy usage, or, if nonmetered services
are involved, until Company has had reasonable time to process the disconnect
request.

5.2 Failure to Receive Bills or Notices (including notices of disconnection) which have
been properly placed in t;he United States mail or sent through alternative billing
forms, such as electronic mail, will not prevent such bills from becoming
delinquent or prevent the notices from being effective, or relieve the customer of
their obligations.

5.3 Incentive for Electronic Payments - A monthly incentive of $0.48 per Customer
will be given to Customers who elect to pay their bills using the Company's
electronically transmitted payment options AutoPay, PrePay or similar programs.
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5.6

5.4 Billing Errors - When an error is found in the billing sent to the Customer, APS
will correct the error to recover or refund the difference between the original
billing and the correct billing. Adjusted billings will not be sent for periods beyond
the applicable statute of limitations from the date the error is discovered.

5.5 Corrected Charges for Overbilling- Refunds or credits to Customers resulting
from overbillings will be made promptly upon discovery by Company.
CorrectedCharges for Under billing - Except as specified below, corrected
charges for underbillings will be limited to three months for residential accounts
and six months for nonresidential accounts. Customers will be given an equal
length of time, such as the number of months underbilled, to pay the backfill
without late-payment penalties. Where the account is billed on a special contract
or nonmetered rate, corrected charges for underbillings will be billed in
accordance with die contract or rate-schedule requirements and is not limited to
three or six months as applicable.

(A) Where service has been established but no bills have been rendered, corrected
charges for underbillings will go back to the date service was established.

(B) Where there is evidence of Meter Tampering or energy diversions, corrected
charges for underbillings will go back to the date Meter Tampering or energy
diversions began, as determined by Company, and APS is not required to give
an equal length of time, such as the number of months underbilled, to pay the
backfill. APS will work with Customer to establish a payment plan that is
acceptable to Company.

(C) Where lack of access to the Meter (caused by the Customer) has resulted in
estimated bills, corrected charges for underbillings will go back to the Billing
Month of the last Company-obtained Meter-read date.

(D) Where actual Customer usage can be determined without estimating reads,
corrected charges for underbillings are not limited to three or six months, as
applicable. in no event may such rebilling exceed the applicable statute of
limitations.

5.7 Company may forgo correcting a billing error if the amount over or under billed is
de minims and the cost of rebilling does not justify the cost and time required to
ref ill.

6. Collection Policy
The following collection policies apply to all Customer accounts:
6.1 Delinquent Bills - All bills rendered by Company are due and payable no later

than 15 calendar days from the billing date. Any payment not received within this
time frame are delinquent. All delinquent accounts, for which payment has not
been received, are subject to the provisions of Company's termination procedure.
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Company may suspend or terminate a Customer's service for nonpayment of any
Arizona Corporation Commission approved charges.

6.2 Late Charges - All delinquent charges, including past due security deposits, are
subject to a late charge at the rate of 18% per annum (15% per month) plus
applicable adjustments.

6.3 Transfer of Outstanding Bills - If a Customer has two or more services with APS
and one or more services are terminated for any reason leaving an outstanding bill,
and the Customer is unwilling to make payment arrangements that are acceptable
to Company, Company may transfer the balance due on the terminated service to
any other active account of the Customer for the same class of service. The
Customer's failure to pay the active account will result in the suspension or
termination of service. If service is requested by two or more individuals,
Company has the right to collect the full amount owed from any one of the
Customers.

6.4 Dishonored Payments - If Company is notified by the Customer's financial
institution that it will not honor a payment tendered by the Customer for payment
of any bill, Company may require the Customer to make payment in cash, or by
money order, certified or cashier's check, or other means that guarantee the
Customer's payment to Company.
(A) The Customer will be charged a fee of $15.00 plus applicable adjustments for

each instance where the Customer's payment is not honored by the Customer's
financial institution.

(B) The tender of a dishonored payment in no way relieves the Customer of the
obligation to pay Company under the original terms of the bill, or defers the
Company's right to terminate service for nonpayment of bills.

(C) Where the Customer has tendered two or more dishonored payments in the
past 12 consecutive months, Company may require the Customer to make
payment in cash, or money order or cashier's check for the next 12 consecutive
months.

6.5 Collection Agency Referrals - All unpaid delinquent final bills may be referred to
a collection agency for collection. If collection-agency referral is warranted,
Customer may be responsible for the associated collection-agency fees incurred.

7. Termination of Service
7.1 To avoid termination of service, the Customer will make payment in full, including

any necessary deposit as outlined in Section 3, or make payment arrangements that
are satisfactory to Company.

7.2 If service is terminated, APS will not restore service until the conditions which
resulted in the termination have been corrected to the satisfaction of Company.
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APS may also require payment of Same-Day and After-Hours charges prior to
restoring service

7.3 Termination of ServiceWithNotice - APS may, without liability for injury or
damage, and without making a personal visit to the site, disconnect service to any
Customer for any of the reasons stated below, if Company has met the notice
requirements established by the Arizona Corporation Commission:
(A) Customer's violation of any applicable rules of the Arizona Corporation

Commission or Company Tariff.
(B) A Customer's failure to pay a Delinquent Bill for services provided by

Company.
(C) The Customer's breach of a written contract for service.
(D) The Customer's failure to comply with Company's deposit requirements.
(E) The Customers failure to provide Company with satisfactory and unassisted

access to Company's equipment.
(F) When necessary to comply with an order of any governmental agency having

jurisdiction.
(G) A prior Customer's failure to pay a Delinquent Bill for utility services where

the prior Customer continues to reside on the premises.
(H) Failure to provide or retain rights-of-way or Easements necessary to serve the

Customer.
(I) Company learns of the existence of any condition in Section 1.1 - Grounds For

Rehisal of Service.
7.4Termination ofServiceWithoutNotice - Company may, without liability for

injury or damage, disconnect service to any Customer without advance notice
under any of the following conditions:
(A) If Company observes, or has evidence of, a hazard to the health or safety of

persons or property;
(B) If Company has evidence of Meter Tampering or fraud.
(C) If Company has evidence of unaudworized resale or use of electric service.
(D)The Customer fails to comply with the curtailment procedures imposed by

Company during a supply shortage.
7.5 Termination of Service for Dishonored Payment- Before reconnecting service,

payment of funds resulting from a dishonored payment and all other delinquent
amounts will be required in cash, money order, or certified funds. If Customer has
already received a notice of disconnection at the time the bill became past due, APS
may, without liability for injury or damage, disconnect service without additional
notice under any of the following conditions:
(A)When Customer makes payments to avoid or stop disconnection with a

dishonored payment and has already received a notice at the time the bill
became past due.
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(B)When Customer pays to reconnect service with a dishonored payment and has
already received a notice at the time the bill became past due.

7.6 Termination Process Charges - Company will require payment of a Field Call
Charge of $10.00 plus applicable adjustments when an authorized Company
representative travels to the Customer's site to accept payment on a delinquent
account, notify of service termination, make payment arrangements, or terminate
the service. This charge only applies for field calls resulting from the termination
process.
(A) If a termination is required at the pole the reconnection charge will be $89.00

plus applicable adjustments.
(B) If a termination is in underground equipment the reconnection charge will be

$135.00 plus applicable adjustments.

8. Metering & Metering Equipment
8.1 Standard Metering - The Company's standard method of measuring energy usage

is through the use of Automated Metering Infrastructure (AMI) metering
equipment. All customers will be served using the Company's standard metering
equipment unless:
(A) the customer is in a remote location where wireless technology is not available

or AMI equipment cannot otherwise be used; or
(B) the customer meets all eligibility requirements for non-standard metering and

voluntarily requests non-standard metering.
8.2 Non-Standard Metering - The Company's non-standard billing meter is the digital

meter. A digital meter records energy electronically and displays the usage
measurements. This meter does not employ any communications technology and
must be read manually each month. Certain optional rates may not be available to
customers who select a non-standard meter.

8.3 Non-Standard MeteringEligibility - Only residential customers, in whose name
service is being provided, may request non-standard metering. Customers who
have an existing, purchased or leased rooftop solar distributed generation (DG)
system, or customers with newly installed rooftop solar, are not eligible for non-
standard metering.

8.4 Non-Standard MeteringCharges -The following charges will apply when a
customer voluntarily requests, and is granted, non-standard metering as described
in Section 8.1(B):
(A) Monthly Meter Reading Charge: $5.00
(B) Non-Standard Metering Set-up Fee: A $50.00 one-time charge for customerswith

existing AMI meter.
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(C) Customers in a remote location where wireless technology is not available or
AMI equipment cannot otherwise be used [see 8.1(A)] will not be billed a non-
standard meter reading charge.

8.5 Discontinuation of Non-Standard Metering- The Company may replace a non-
standard meter with a standard meter, without notifying the customer prior to
replacement, under any of the following conditions:
(A) Company employees observe or have evidence of a safety hazard to

employees, customers, or Company or customer property.
(B) Company employees observe or have evidence of meter tampering, energy

diversion, or fraud.
(C) Company has evidence of unauthorized resale of electricity.
(D) Company employees have received verbal or physical threats, including, but

not limited to, verbal threats while installing meters or performing
maintenance to Company equipment, and physical threats such as weapons or
dogs.

(E) All terms and conditions in Section 7, regarding termination of service, will
also apply.

8.6 Measuring CustomerService - All energy sold to the Customer by Company will
be measured by commercially acceptable measuring devices. Where it is
impractical to meter loads, such as street lighting, security lighting, or special
installations, consumption will be determined by Company. The readings of the
Meter will be conclusive as to the amount of electric power supplied to the
Customer unless there is evidence of Meter Tampering or energy diversion or
unless a test reveals the Meter is in error by more than 3%, either fast or slow.

8.7 Meter Rereads - When requested by Customer, APS will reread the customer's
Meter within 10 working days after the request. The cost of each reread is $14.00
plus applicable adjustments if the original reading was not in error.

8.8 Meter Testing - APS tests its Meters regularly in accordance with a Meter testing
and maintenance program approved by the Arizona Corporation Commission.
APS will individually test a Company owned and maintained Meter upon
Customer request.
If after testing, a Meter is found to be more than 3% in error, either fast or slow,
correction will be made of previous readings and adjusted bills will be rendered.

8.9 Meter Test Charge - If the Meter is found to be within the plus or minus 3% limit,
Company may charge the Customer $44.00 plus applicable adjustments for Meter
test if the Meter is removed from the site and tested in the meter shop, or $93.00
plus applicable adjustments if the Meter remains on site and is tested in the field.

8.10 Meter Tampering - If there is evidence of Meter Tampering or energy diversion,
the Customer, person, or entity demonstrated to have tampered with the Meter,
or benefited from the tampering or diversion will be billed for the estimated
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energy and, if applicable, Demand, for the period in which the energy diversion
took place. Additionally, where there is evidence of Meter Tampering, energy
diversion, or by-passing the Meter, the Customer, person or entity demonstrated
to have tampered with the Meter or diverted energy will also be charged the cost
of the investigation as determined by Company.

9. Service Installations & Metering - The Customer's service installation will normally
be arranged to accept only one type of service at one Point of Delivery to enable
service measurement through one Meter. If the Customer requires more than one type
of service, or total service cannot be measured through one Meter according to
Company's regular practice, separate Meters will be used and separate billing
rendered for the service measured by each Meter.
9.1 Customer Equipment- The Customer must install and maintain all wiring and

equipment beyond the Point of Delivery except for Company's Meters and special
equipment. The Customer's entire installation must conform to all applicable
construction standards and safety codes, and the Customer must furnish an
inspection or permit if required by law or by Company. In circumstances where a
clearance is not required by law, Company may require Customer to execute a
Letter In-Lieu of Electrical Clearance. The Customer must also provide, in
accordance with APS's current service standards and Electric Service Requirements
Manual, at no expense to Company, and close to the Point of Delivery, a space that
is, in the Company's opinion, both suitable and sufficient for installing, accessing
and maintaining Company's metering equipment. A current version of the Electric
Service Requirements Manual is available on-line on the Company's website.

9.2Special Meter-ReadingDevice - Where a Customer requests, and Company
approves, a special Meter-reading device or communications services or devices to
accommodate the Customer's needs, the cost for the additional equipment and
usage fees are the Customer's responsibility.

9.3 Totalized Metering and Billing - Company normally meters and bills each site
separately. But, at Customer's request, adjacent and contiguous sites (not
separated by private or public property or right of way), operated as one integral
unit under the same name and as a part of the same business, may at Company's
option, be considered a single site as specified in Company's Schedule 4, Totalized
Metering of Multiple Service Entrance Sections at a Single Site for Standard Offer
and Direct Access Service.

9.4 Service Connections- Company is not required to install or maintain any lines
and equipment on the Customer's side of the Point of Delivery except its Meter.
(A) For overhead service, the Point of Delivery is where Company's service

conductors terminate at the Customer's leatherhead or bus rider.
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(B) For underground service, the Point of Delivery is where Company's service
conductors terminate in the Customer's or development's service equipment.
The Customer must furnish, install, and maintain any risers, raceways, or
termination cabinet necessary for installing Company's underground service
conductors.

(C) For special Applications where service is provided at voltages higher than the
standard voltages specified in the Electric Service Requirements Manual, the
designated Point of Delivery must be mutually agreed on by die parties.

(D) For the mutual protection of the Customer and Company, only authorized
employees or agents of Company or the Load Serving ESP are permitted to
make and energize the connection between Company's service wires and the
Customer's service entrance conductors. APS employees must carry Company-
issued identification that they will show on request.

10. Customer Obligations
10.1 Load Characteristics - The Customer must exercise reasonable care to ensure that

the electrical characteristics of its load, such as deviation from sine-wave form (a
minimum standard is IEEE 519) or unusual short interval fluctuations in Demand,
do not impair service to other Customers or interfere with operating any
telephone, television, or other communication facilities. Customer must meet
power factor requirements as specified in the applicable rate schedules.

10.2 Easements - AH suitable Easements or rights-of-way required by Company for
any portion of an extension to serve a Customer, which is either on sites owned,
leased, or otherwise controlled by the Customer or developer, or other property
required for the extension, will be furnished in Company's name by the Customer
without cost to or condemnation by Company and in reasonable time to meet
proposed service requirements. All Easements or rights-of-way granted to, or
obtained on behalf of Company will contain terms and conditions that are
acceptable to Company. When Company discovers that the Customer or the
Customer's agent is performing work, has constructed facilities, or has allowed
vegetation to grow, adjacent to or within an Easement or right-of-way or
Company-owned equipment, and the work, construction, vegetation, or facility
poses a hazard, or violates federal, state, or local laws, ordinances, statutes, rules,
or regulations, or significantly interferes with Company's safe use, operation, or
maintenance of, or access to, equipment, or facilities, Company will notify the
Customer or the Customer's agent and take whatever actions are necessary to
eliminate the hazard, obstruction, interference, or violation at the Customer's
expense. Company will notify the Customer in writing of the violations.

10.3 Access for Repair, Maintenance and Service Restoration - Company's authorized
agents must have satisfactory unassisted 24 hour a day, seven days a week access
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to Company's equipment located on Customer's sites for the purpose of repair,
maintenance, and service-restoration work that Company may need to perform.

10.4 Access for Install, Inspect, Read, or Remove - Company's authorized agents
must have satisfactory unassisted access to the Customer's sites at all reasonable
hours to install, inspect, read, or remove its Meters or to install, operate, or
maintain other Company property, to verify that Customer is in compliance with
its obligations, or to inspect and determine the connected electrical load.

10.5 Trip Charge - A trip charge of $22.00 for residential or $26.00 for non-residential,
plus applicable adjustments will be assessed each time an authorized Company
representative travels to a site and is unable to complete a Customer's service
request because of lack of access to the Point of Delivery.

10.6 Six Months No Access - If Company, in its opinion, does not have satisfactory
unassisted access to the Meter after six months (not necessarily consecutive) of
good-faith efforts to work with the Customer, then Company has sufficient cause
to terminate service or deny any rate options where, in Company's opinion, access
is required.

10.7 Remedies - The remedy for unassisted access will be at APS's discretion and may
include the installation by Company of a specialized Meter. If a specialized Meter
is installed, the Customer will be billed the difference between the otherwise
applicable Meter for Customer's rate and the specialized Meter plus the cost
incurred to install the specialized Meter as a one-time charge and any reoccurring
incremental costs. If service is terminated as a result of failure to provide
unassisted access, APS verification of unassisted access will be required before
service is restored. Written termination notice is required before disconnecting
service under this section.

11. Company Obligations
11.1 Customer-Specif ic  Information - Customer-specif ic  information wi ll not be

released without Customer's specific prior written authorization unless the
information is requested by a law-enforcement or other public agency, or is
requested by the Arizona Corporation Commission or its staff, or is reasonably
required for legitimate account-collection activities, or is necessary to provide
efficient, effective, safe, or reliable service to the Customer. Customer-specific
information may be provided to suppliers of goods or services under contract
with Company if the goods or services will help Company to provide efficient,
effective, safe, or reliable service; and the contract includes a requirement that
the information be kept confidential and be used only to fulfi ll the supplier's
obligations to Company.

11.2 Service Voltage -Company will deliver electric service to the designated Point of
Delivery, as specified in Section 9.4 of this Schedule, at the standard voltages
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specified in the Company's Electric Service Requirements Manual and as
specified in A.A.C. R14-2-208.F. Company may deliver service for special
applications at higher voltages, with prior approval from Company's
Engineering Department and in accordance with Company's Schedule 3,
Conditions Governing Extensions of Electric Distribution Lines and Services
approved by the Arizona Corporation Commission.

12. Limitations on Liability of Company
12.1ServiceInterruptions- Company is not liable to the Customer for any damages

caused by Load Serving Electric Service Provider's equipment or failure to
perform, fluctuations, interruptions, or curtailment of electric service, except
where caused by Company's willful misconduct or gross negligence.
(A) Company may, without incurring any liability, suspend the Customer's

electric service for periods reasonably required to permit Company to
accomplish repairs to, or changes in, any Company's facilities.

(B) The Customer is responsible for protecting Customers own sensitive
equipment from harm caused by variations or interruptions in power supply.

(C) If a national emergency or local disaster results in disruption of normal
service, Company may, in the public interest and on behalf of Electric Service
Providers or Company, interrupt service to other Customers to provide
necessary service to civil-defense or other emergency-service agencies on a
temporary basis until normal service to these agencies can be restored.

12.2 Use of Service or Apparatus- The Customer will save Company harmless from
and against all claims for injury or damage to persons or property occasioned by
or in any way resulting from the services being provided by Company or their
use on the Customer's side of the Point of Delivery. Company has the right to
suspend or terminate service if Company learns of service use by the Customer
under hazardous conditions.
(A) The Customer will exercise all reasonable care to prevent loss or damage to

Company property installed on the Customer's site for the purpose of
supplying service to the Customer. The Customer is responsible for payment
for loss or damage to Company property on the Customer's site arising from
neglect, carelessness, or misuse, and will reimburse Company for the cost of
necessary repairs or replacements.

(B) The Customer is responsible for payment of any equipment damage or
estimated unmetered usage resulting from unauthorized brealdng of seals,
interfering with, tampering with, or by-passing the Meter.

(C) The Customer is responsible for notifying APS of any failure in Company's
equipment.
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12.3 Removal ofFacilities - Upon termination of service, Company may, without
liability for injury or damage, dismantle and remove its facilities, installed for the
purpose of supplying service to the Customer, and Company will have no
further obligation to serve the Customer.

13. Successors and Assigns - Agreements for Service are binding on and for the benef it of
the successors and assigns of  the Customer and Company, but no assignments by the
Customer are ef fective until the Customer's assignee agrees in writing to be bound and

until the ass ignment is  accepted in writing by Company.

14. Warranty - There are no understanding, agreements, representations, or warranties ,
expressed or implied (including warranties regarding merchantability or fitness for a
particular purpose), not specified here or in the applicable rules of the Arizona
Corporation Commission concerning the sale and delivery of services by Company to
the Customer. These Terms and Conditions and the applicable rules of the Arizona
Corporation Commission state the entire obligation of Company in connection with
sales and deliveries.

15. Direct Access Service - NOTE: Retail Electric Compehhon is currently on hold in APS
Service Territory.
15.1 Direct Access Service Request (DASR) - A Direct Access Service Request charge

of $10.00 plus any applicable adjustments will be assessed to the Electric Service
Provider (ESP) submitting the DASR each time Company processes a Request
(RQ) type DASR as specif ied in Company's Schedule 10, Terms and Conditions
for Direct Access.

15.2 Direct Access Service - Direct Access Service will be ef fective upon the next Meter

read date if  DASR is processed 15 calendar days before that read date and the
appropriate metering equipment is in place. I f  a DASR is made less than 15

calendar days before the next regular read date, the ef fective date will be at the
next Meter read date. The above timef rames are applicable for Customers
changing their selection of  ESP or for Customers returning to Standard Of fer

service.
(A) Any Customer that selects Direct Access service may return to Standard Of fer

service in accordance with the rules, regulations, and orders of  the Arizona
Corporation Commission. The Customer will not be elig ib le for Direct Access
service for the succeeding 12 months.

(B) If a Customer returning to Standard Offer, in accordance with the rules,
regulations and orders of the Commission, was not given the required
notification in accordance with the rules and regulations of the Commission
by their Load Serving ESP of its intent to cease providing competitive services
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then the above provision will apply only if the Customer fails to select another
ESP within 60 days of returning to Standard Offer service.

(C) Unpaid charges incurred before the Customer selects Direct Access will not
delay the Customer's request for Direct Access. These charges remain the
responsibility of the Customer to pay. Normal collection activity, including
discontinuing service, may result from failure to pay.

(D) Where the ESP is the MSP or MRSP, and the ESP or its' agent fails to provide
the Meter data to Company under Company's Schedule 10 Section 8.16, Meter
Reading Data Obligations, Company may, at its option, obtain the data or
estimate the billing determinants.

(E) Where Company is the MRSP, Company will, at the request of the Customer
or the ESP, reread or test the Customer's Meter within 10 working days after
the request. The cost of each reread or test may be applied to the Customer or
ESP when applicable.

(F) All energy sold to the Customer by MRSP will be measured by commercially
acceptable measuring devices and under the terms and conditions of
Company's Schedule 10 - Terms and Conditions for Direct Access.

15.3 Direct Access Deposits - If the Customer chooses to change from Standard Offer
to Direct Access services, the deposit may be decreased by an amount that reflects
the portion of the Customer's service being provided by a Load Serving ESP. If
the Load Serving ESP is providing ESP Consolidated Billing under Company's
Schedule 10 Section 7, the entire deposit will be credited to the Customer's
account; or, if the Customer chooses to change from Direct Access to Standard
Gofer service, the requested deposit amount may be increased by an amount
under Section 3.3 which reflects that Company is providing bundled electric
service.

15.4 Direct Access and Company Equipment
(A) Meters -A Meter Service Provider (MSP) or its authorized agents may remove

Company's metering equipment under Company's Schedule 10 Terms and
Conditions for Direct Access. Meters not returned to Company or returned
damaged will result in charge to the MSP of the replacement costs, plus an
administration fee of 15%, less five year's depreciation.

(B) Lock-rings - Company will lease lock-ring keys to MSP's or their agents who
are authorized to remove Company Meters under the terms and conditions of
Company's Schedule 10 at a refundable charge of $70.00 plus applicable
adjustments per key. The charge will not be refunded if a key is lost, stolen, or
damaged. If Company must replace 10% of the issued keys within any 12
month period because of loss by the MSP'sagent, Company may, rather than
leasing additional lock ring keys, require the MSP to arrange for a joint
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meeting. All lock-ring keys must be returned to Company within five
working days if the MSP or its authorized agents are:

No longer permitted to remove Company Meters under the conditions of
Company's Schedule 10;
(1)No longer authorized by the Arizona Corporation Commission to provide

services, or
(2)The ESP Agreement has been terminated.

(C) Site Meetings - If the MSP, the Customer, or the Customer's agent requests a
joint site meeting for removal of Company metering and associated
equipment or lock ring, a base charge of $62.00 plus applicable adjustments
per site will be assessed. Company may assess an additional charge of $53.00
plus applicable adjustments per hour for joint site meetings that exceed 30
minutes. If Company must temporarily replace the MSP's Meter or associated
metering equipment during emergency situations or to restore power to a
Customer, the above charges may apply.

DEFINITIONS

Applicant means a person requesting the utility to supply electric service. [A.A.C. R14-2-
201-(2)]

Applicationmeans a request to the utility for electric service, as distinguished from an
inquiry as to the availability or charges for such service. [A.A.C. R14-2-201-(3)]

Billing Monthmeans the period between any two regular readings of the utilitys Meters
at approximately 30 day intervals. [A.A.C. R14-2-201-(5)]

Billing Periodmeans the time interval between two consecutive Meter readings that are
taken for billing purposes. [A.A.C. R14-2-201-(6)]

Company holidays(as referred to in section 2.4) are New Year's Day, Martin Luther King
]r. Day, Memorial Day, Independence Day, Labor Day, Veterans Day, Thanksgiving Day,
the day after Thanksgiving, and Christmas Day.

Customermeans the person or entity in whose name service is rendered, as evidenced by
the signature on the Application or contract for that service, or by the receipt and/ or
payment of bills regularly issued in his name regardless of the identity of the actual user of
the service. [A.A.C. R14-2-201-(9)]
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Delinquent Bill means a bill in which current electric charges are considered past due (15
calendar days after the statement date).

Demand means the rate at which power is delivered during any specified period of time.
Demand may be expressed in kilowatts, kilovolt-amperes, or other suitable units. [A.A.C.
R14-2-201-(12)]

Distribution Lines means the utility lines operated at distribution voltages which are
constructed along public roadways or other bona fide rights-of-way, including Easements
on Customer's property. [A.A.C. R-14-2-201-(13)1

Easementmeans a property owner ("Crantor") grants the right to use the owners land to
another party. An easement gives Company the right to have Company lines on property
not owned by the Company. This allows Company to build, replace, repair, operate and
maintain electrical equipment for the safe transmission and distribution of electricity. The
Grantor may continue to use the land along the easement within certain limitations.

Landlord Automatic Transfer of Service Agreement is a legal contract established
between the customer (" Landlord") and Company, that provides continuous and
uninterrupted service to the Landlord during intervals when a Landlord has no tenants. A
Service Establishment Charge will not apply and service will automatically be transferred
into the Landlord's name. Landlord Automatic Transfer of Service Agreements are
available to property owners that have established credit with Company.

Master meter means a meter used for measuring or recording the flow of electricity that
has passed through it at a single location where said electricity is distributed to tenants or
occupants for their individual usage. [A.A.C. R14-2-201(23)]

Meter means the instrument used for measuring and indicating or recording the flow of
electricity that has passed through it. [A.A.C. R14-2-201(25)]

Meter tamperingmeans a situation where a meter has been altered or bypassed without
prior written authorization from Company. Common examples are meter bypassing, use of
magnets to slow the meter recording, and broken meter seals. [A.A.C. R14-2-201(26)]

Minimum charge means the amount the customer must pay for the availability of electric
service, including an amount of usage, as specified in the utilitys tariffs. [A.A.C. R14-2-
201(27)]

A.C.C.No. xxxx
Canceling A.C.C. No. 5804

ServiceSchedule 1
Revision No.36

lffective: xxxx xx,xxxx

AKILONA PUBLIC al¢Rvlch COMPANY
Phoenix Arizona
Filed by: Charles A Miessner
Title: Manager Regulation and Pricing
Original Effective Date: December 1951

Page 18 of 20



Appendix M
Page 19 of 20

Gaps SERVICE SCHEDULE 1
TERMS AND CONDITIONS FOR

STANDARD OFFER AND DIRECT ACCESS SERVICES

Point of delivery or delivery pointmeans the point where facilities owned, leased, or
under license by a customer connects to the utility's facilities. [A.A.C. R14-2-201(3l)]

Tariffs mean the documents filed with the Arizona Corporation Commission which list the
services and products offered by the utility and which set forth the terms and conditions
and a schedule of the rates and charges, for those services and products. [A.A.C. R14-2-
201(42)]

Statement of Char es
Char e Reference

2

2

Desai son
Residential Service Establishment Charge

Nonresidential Service Establishment Charge

2.2

$8.00

$33.00

$8.00

2.2$137.00

2.2

After hours Charge -Residential Standard
Meterin
After hours Charge -Residential Non-Standard
Meterin
After hours Charge -Nonresidential

2.3

2.4

$164.00

$87.00

$164.00

5.3

6.4

Same Day Connect Charge

Non-Standard Service Request Charge (per crew
person, er hour

Electronically Transmitted Payment Discount

Dishonored Payment Fee

7.6Field Call Charge

7.6

7.6

8.4

-$0.48

$15.00

$10.00

$89.00

$135.00

$5.00

$50.00

Overhead Reconnection Charge

Underground Reconnection Charge

Non-Standard Metering- Monthly Meter Reading

Non-Standard Metering Set-up fee for customer
with existing AMI meter
Meter Reread 8.7

Meter test in shop

Meter test at site

$14.00

$44.00

$93.00
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10.5$22.00

10.5$26.00

Trip Charge - Residential

Trip Charge - Nonresidential
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SERVICE SCHEDULE 3

CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

General Description

This schedule establishes the Terms and Conditions under which Company will extend, relocate,
and upgrade its facilities in order to provide service. Provision of electric service from Arizona
Public Service Company (APS or Company) may require construction of new facilities or the
relocation or upgrade of existing facilities. Costs for construction depend on the applicant's
location, scope of project, load size, and load characteristics. Costs include, but are not limited to,
project management, coordination, engineering, design, surveys, permits, construction inspection,
and support services.

AH facility installations and upgrades will be made in accordance with good utility construction
practices, as determined by Company, and are subject to the availability of adequate capacity,
voltage and Company facilities at the beginning point of an extension as determined by
Company.

The following provisions govern the installation of overhead and underground electric
distribution facilities to applicants whose requirements are deemed by Company to be usual and
reasonable in nature.

1.

1.2

1.3

1.4

1.5

1.6

1.7

1.8

Definitions
1.1 APS Approved Electrical Distribution Contractor means an electrical contractor who is

licensed in the State of Arizona and properly qualified to install electric distribution
facilities in accordance with Company standards and good utility construction practices
as determined by Company.
Backbone Infrastructuremeans the electrical distribution facilities typically consisting
of moM three-phase feeder lines and/ or cables, conduit, duct banks, manholes,
switching cabinets and capacitor banks.
Conduit Only Design means the conduit layout design for the installation of
underground Extension Facilities that will be required when the Extension Facilities are
to be installed at a later date.
Conversion means converting overhead distribution facilities to underground facilities.
Corporate Business and Industrial Park Developmentmeans a tract of land which has
been divided into contiguous lots in which a developer offers improved lots for sale and
the purchaser of the lot is responsible for construction of buildings for commercial or
industrial use.
Doubtful Permanency means a customer who in the opinion of the Company is neither
Permanent nor Iemporary. Service which, in the opinion of the Company, is for
operations of a speculative character is considered Doubtfully Permanent.
Economic Feasibilitymeans a determination by Company that the estimated annual
revenue based on Company's then currently effective rate for delivery service (excluding
taxes, regulatory assessment and other adjustments) less the cost of service provides an
adequate rate of return on the investment made by Company to serve the applicant.
Execution Datemeans the date Company signs the agreement after the applicant has
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

l

l

I

3
lsigned the agreement and money has been collected by company.

1.9

l

l

l

1
1.11
1.12

1

1

1.14

1.15

1.16

Extension Facilities means the electrical facilities, including conductors, cables,
transformers, and related equipment installed solely to serve an individual applicant, or
groups of applicants. For example, the Extension Facilities to serve a Residential
Subdivision would consist of the line extension required to connect the subdivision to
Company's existing system, as well as Company's electrical facilities constructed within
the subdivision which would include primary and service lines, and transformers.

1.10 High Rise Development means a building built with four or more floors (usually using
elevators for accessing floors) that may consist of residential or non-residential use, or a
combination of both residential and non-residential uses.
Irrigation means water pumping service.
Line Extension Agreement means the contractual agreement between Company and
applicant that defines applicant payment requirements, terms of refund, scope of
project, estimated costs, and construction responsibilities for Company and the
applicant Line Extension Agreements may be assigned to applicants successors in
interest with Company approval, which approval will not be unreasonably withheld.

1.13 Master Planned Community Development means a development that consists of a
number of separately subdivided parcels for different Residential Subdivisions. The
development may also incorporate a variety of uses including multi-family, non-
residential, and public use facilities.
Master Meter means a meter for measuring or recording the flow of electricity that has
passed through it at a single location where said electricity is distributed to tenants or
occupants for their individual usage.
Metro Area means a city with a population of 750,000 or more and its contiguous and
surrounding communities.
Mixed-Use Development means a development that consists of both residential and
non-residential uses, such as a building with three stories or less, where the first level is
for commercial purposes and the upper floors are for residential units, or a development
that includes an apartment complex and a commercial center, or a development that
includes a subdivision and a water treatment plant.

1.17 Permanent means a customer who is a tenant or owner of a service location who applies
for and receives electric service, which, in the opinion of the Company, is of a permanent
and established character. The use of electricity may be continuous, intermittent, or
seasonal in nature. Permanency at the service location may be established by such things
as city/county/state permits, a permanent water system, an approved sewer/septic
system, or other permanent structures.

1.18 Project-Specific Cost Estimate means cost estimates that are developed recognizing
the unique characteristics of large or special projects to which the Schedule of Charges
is not applicable. A Project-Specific Cost Estimate provided to an applicant is valid for
a period of up to six months from the date the estimate is provided to the applicant.

1.19 RelocaHon means moving a distribution line or facilities from its current location to a
new location.
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1.20 Residential "Lot Sale" Development means a tract of land that has been divided into
four or more contiguous lots in which a developer offers improved lots for sale and the
purchaser of the lot is responsible for construction of a residential home and the costs to
provide service, which may include backbone, transformer and service.

1.21 Residential Multi-Family Development means a development consisting of
apartments, condominiums, or townhouses with less than four floors.

1.22 Residential Single Family means a house, or a manufactured or mobile home
Permanently affixed to a lot or site.

1.23 Residential Subdivision means a tract of land, which has been divided into four or
more contiguous lots with an average size of one acre or less, in which the developer is
responsible for the costs to provide service, including backbone, transformers and
services for the residential homes or permanent manufactured or mobile home sites.

1.24 Residual Value means the remaining in-depreciated original cost of the existing
facilities to be removed

1.25 Rural Arizona Municipality means Arizona incorporated cities and towns with
populations of less than 150,000 (based on U.S. Census Bureau 2010 population data) not
contiguous with or situated within a Metro Area.

1.26 Rural Municipal Business Development means a tract of land which has been divided
into contiguous lots, is owned and developed by an Rural AMona Municipality, and
where the Rural Arizona Municipality will be the leaseholder for future permanent
applicants.

1.27 Schedule of Charges means the list of charges that is used to determine the applicant's
cost responsibility for the Extension Facilities.

1.28 Service Entrance Upgrade means the replacement of the custome1"s electric panel to one
with larger load capacity. This includes panels that are upgraded to a larger amperage
rating, greater voltage or additional phases (1 phase to 3 phase).

1.29 Temporary means premises or enterprises which are temporary in character, or where
it is known in advance that the Extension Facilities will be of limited duration.

2. General Provisions for Service

2.1

l

l
l

l

1

l
l

Applicant Classification - For the purposes of this Service Schedule 3, applications for
Extension Facilities will be classified as "Residential" or "General Service" as listed
below, and further described in the referenced sectioims.
(A) Residential classifications are: "Residential Single Family Horne" (Section 3),

"Residential Subdivision Development" (Section 4), "Residential "Lot Sale"
Developments (Section 5), "Master Planned Community Developments" (Section
6) or "Residential Multi-Family Developments" (Section 7).

(B) General Service classifications are: "Basic General Service" (Section 9), "High Rise
Developments" (Section 10), Mixed-Use Developments (Section 11), "Corporate
Business & Industrial Park Developments" (Section 12), "Temporary Applicants"
(Section 13), and "Doubtful Permanency Customers" (Section 14).

l
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

2.2 Schedule of Charges -An applicant requesting an extension will be provided a sketch
showing the Extension Facilities and an itemized cost quote based on the Schedule of
Charges or other applicable details. The Schedule of Charges is attached to this Service
Schedule as Attachment 1. When the Schedule of Charges is not applicable, charges for
Extension Facilities will be determined by the Company based on Project-Specific Cost
Estimates. The Schedule of Charges is not applicable for the following:
(A) Extension Facilities requiring modifications, removal, relocations or conversions of

existing facilities in conjunction with a new extension or existing customer
requested upgrade. The removal, replacement, conversion, and new Extension
Facilities charges will be determined by a combination of Schedule of Charges and
a Project-Specific Cost Estimate depending on the scope of die project and may
include residual value costs as computed in accordance with the method described
in A.R.S 40-347.

(B) Extension Facilities required for modifications, relocations or conversions of
existing facilities not in conjunction with a new extension or existing customer
upgrade.

(C) Extension Facilities for General Service applicants with estimated demand loads of
three megawatts or greater, or that require in aggregate 3,000 kV of transformer
capacity or greater.

(D) Extension Facilities that require dorree-phase transformer installations greater than
the sizes noted in the Schedule of Charges.

(E) Extension Facilities required for High Rise Developments, Mixed-Use
Developments, Master Planned Developments or Temporary service.

(F) Extension Facilities involving spot networks, vault installations, primary metering,
or specialized or additional equipment for enhanced reliability.

(G) Special studies, leases or permits required by the city, county, state or federal
governmental agency for installing electric facilities on private, government or
public lands.

2.3 General Underground Construction Policy - With respect to all underground
installations under a Line Extension Agreement, Company will install underground
facilities only if all of the following conditions are met:
(A) The Extension Facilities meet all requirements as specified in "Residential" or

"General Service" Sections 2.1 (A) & (B) of this Service Schedule 3.
(B) The applicant signs a trench agreement and provides all earth-work including, but

not limited to, trenching, boring or punching, backfill, compaction, and surface
restoration in accordance with Company specifications.

(C) The applicant provides installation of equipment pads, pull-boxes, manholes,
conduits, and appurtenances as required and in accordance with Company
specifications.

(D) In lieu of applicant providing these services and equipment, the applicant may pay
Company to provide these services and equipment as a non-refundable contribution
in aid of construction. The payment will equal the cost of such work plus any
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administrative or inspection fees incurred by Company. Applicants electing this
option will be required to sign an agreement indemnifying and holding Company
harmless against claims, liabilities, losses or damage (Claims) asserted by a person or
entity other than Company's contractors, which Claims arise out of the trenching
and conduit placement, provided the Claims are not attributable to the Company's
gross negligence or intentional misconduct.

2.4 Refunds - The following general refund conditions will apply:
(A) No refund will be made to any applicant for an amount more than the unrefunded

balance of the applicant's refundable advance.
(B) Company reserves the right to withhold refunds to any applicant who is delinquent

on any account, agreement, or invoice, including the payment of electric service, and
may apply these refund amounts to past due bills.

(C) The refund eligibility period for Basic General Service and High Rise Development
will be five years from the date Company executes the Line Extension Agreement
with the applicant. Any unrefunded advance balance will become a non-refundable
contribution in aid of construction five years from the Execution Date of the
agreement.

(D) The refund eligibility period for Residential Subdivisions and Multi-Family
Developments will be five years and will start three months from the date Company
executes the Line Extension Agreement with the applicant. Any unrefunded
advance balance will become a non-refundable contribution in aid of construction
five years from the Execution Date of the agreement.

(E) Refunds will be mailed to the applicant of record noted on the executed agreement
no later than 60-days from the annual review date.

2.5 Interest - AH refundable advances made by the applicant to the Company will be non-
interest bearing.

2.6 Ownership - Except for applicant owned facilities, adj Extension Facilities installed in
accordance with this Service Schedule 3 will be owned, operated, and maintained by
Company.

RESIDENTIAL

3. Residential Single Family Homes

3.1 Extension Facilities will be installed to new Permanent residential applicants or groups
of new Permanent residential applicants on a free footage basis under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and construction costs in

excess of the allowances, as described in 3.1(C) and 3.2 will be paid by the applicant
before the Company begins installing facilities. Payment is due at the time the Line

Acc. No. xxxx
Canceling A.C.C. No.5801

Service Schedule3
Revision No.13

Effective:XXXXXXXX

ARIZONA PUBLIC SFRVICECOMPANY
Phoenix Arizona
Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Fffective Date: ]january 31, 1954

Page 5 of 26



Q ops
Appendix N

sERvicE SCHEDULE page 6 of be
CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

Extension Agreement is signed by the applicant.
(B) The site plan has been approved and recorded in the county having jurisdiction.
(C) The total footage of the Extension Facilities (primary, secondary, service) does not

exceed 750 feet per applicant or $10,000; or
(D) The total cost of the Extension Facilities, as determined by Company, is less than

$10,000 per applicant.

3.2 All additional construction costs over $10,000 per applicant will be paid by applicant as
a non-refundable contribution in aid of construction.

3.3 Applicants who combine to form a group may also combine their allowance as specified
in Sections 3.1(C) and 3.2.

3.4 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project which will exclude the cost of one single-
phase transformer.

3.5 The footage allowance of 750 feet and the cap of $10,000 will be reviewed from time to
time with the Arizona Corporation Commission.

3.6 Free FootageExamples of the application of Section 3.1 can be found in Attachment 2 -
Illustrative Example.

4. Residential Subdivision Developments

4.1 Extension Facilities will be installed to Residential Subdivision Developments of four or
more homes in advance of application for service by Permanent customers under the
following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of construction by the Company. Payment is
due at the time the Line Extension Agreement is signed by the applicant.

(B) The subdivision development plat has been approved and recorded in the county
having jurisdiction. Applicant is responsible for providing Company an approved
subdivision plat prior to project design. If final approved plat is different from what
was originally submitted to Company it may cause delays and additional cost for
redesign.

4.2 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project.
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4.3 A portion of the project cost will be designated as a refundable advance and will be
eligible for refund based on the "per lot" allowance provisions of Section 4.6 and in
accordance with Section 2.4.

4.4 In lieu of a cash payment for the refundable advance amount, the Company will reserve
the right to accept an alternative financial instrument, such as a Letter of Credit or
Surety Bond based on the financial condition, or organizational structure of developer.

4.5 That portion of the project cost in excess of the refundable advance will be non-
refundable in addition to any other non-standard construction charges such as street
lights.

4.6 The refundable advance will be eligible for refund based on a "per lot" allowance of
$3,500 for each Permanently connected residential customer over a five year period.
Refunds of refundable advances will be governed by Section 2.4. The behind eligibility
period will be five years which will start three months from the date Company executes
the Line Extension Agreement with the applicant. A review of the project will be
conducted annually to determine subdivision buildout, and if the qualifications have
been met for any refunds.

4.7 Examples of the application of Section 4 can be found in Attachment 3 - Residential
Subdivision Illustrative Example.

5. Residential "Lot Sale" Developments

5.1 Extension Facilities will be installed to Residential "Lot Sale" Developments in advance
of application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The development plat has been approved and recorded in the county having
jurisdiction.

5.2 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project.

5.3 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

5.4 Company will provide a "Conduit Only Design" provided applicant makes a payment
M the amount equal to the estimated cost of the preparation of the design, in addition to
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the costs for any materials, field survey and inspections that may be required. Future
extensions in the development will be required to follow the original design plan.

5.5 Extension Facilities will be installed to individual applicants in accordance with
provisions listed in Section 3.

6. Master Planned Community Developments

6.1 Extension Facilities will be installed to Master Planned Community Developments in
advance of application for service by Permanent applicants under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county having
jurisdiction.

6.2 The cost of extending service to applicant will be determined by a Project-Specific Cost
Estimate based on the scope of the project.

6.3 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

6.4 Extension Facilities will be installed to each subdivided tract within the planned
development in accordance with the applicable sections of this Service Schedule 3.

7. Residential Multi-Family Developments

7.1 Extension Facilities will be installed to Residential Multi-Family Developments in
advance of application for service by Permanent customers under the following
conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county having
jurisdiction.

7.2 The cost of extending service to applicant will be determined in accordance with the
Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
estimate depending on the scope of the project.
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7.3 A portion of the project cost will be designated as a refundable advance and will be
eligible for refund based on the "per unit" refundable allowance provisions of Section
7.6 and in accordance with Section 2.4.

7.4 In lieu of a cash payment for the refundable advance amount, the Company will reserve
the right to accept an alternative financial instrument, such as a Letter of Credit or
Surety Bond based on the financial condition, or organizational structure of applicant.

7.5 That portion of the project cost in excess of the refundable advance will be non-
refundable in addition to any other non-standard construction charges such as street
lights etc.

7.6 The refundable advance will be eligible for refund based on a "per unit" allowance of
$1,000 for each new meter, installed for a permanent residential structure, over a five
year period. Refunds of refundable advances will be governed by Section 2.4. The
refund eligibility period will be five years which will start three months from the date
Company executes the Line Extension Agreement. A review of the project will be
conducted annually to determine buildout and if the qualifications have been met for
any refunds.

GENERAL SERVICE

8 General Service Provisions

8.1 Extension Facilities that do not meet the requirements under Residential Sections 3, 4, 5,
6, or 7 will be considered General Service and will be installed to all applicants who
meet the qualifications under Sections 9, 10, 11, 12, 13, or 14 of this Service Schedule 3.

9 Basic General Service

9.1 Extension Facilities will be installed to Basic General Service in advance of application
for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan for the project for which the Line Extension has been
requested has been approved and recorded in the county having jurisdiction.

9.2 The project costs for Basic General Service installations will be determined in
accordance with the Schedule of Charges, a Project-Specific Cost Estimate, or a
combination of Schedule of Charges and Project-Specific Cost Estimate depending on
the scope of the project.

l

l
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9.3 The cost for Extension Facilities installed for applicants with estimated demand loads of
less than three megawatts or less than 3,000 kVA of transformer capacity, will be
determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate depending on the scope of the project.

9.4 The cost for Extension Facilities installed for applicants with projected loads of three
megawatts or greater, requiring transformer capacity of 3,000 kV and greater, special
requests involving primary metering, or specialized/additional equipment for
enhanced reliability will be determined by the Company based on Project-Specific
Cost Estimates.

9.5 Economic Feasibility Analysis for Basic General Service Applicants - Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by the applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational st:ructure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Project Cost $25,000 or less - Fconomic Feasibility for projects where the applicant's

Extension Facilities cost (excluding non-refundable applicant contributions such as
street lights and other non-standard construction charges) is $25,000 or less will be
established where the estimated annual revenue based on Company's then currently
effective rate for delivery service (excluding taxes, regulatory assessment and other
adjustments) multiplied by six is equal to or greater than the cost of the applicant's
Extension Facilities.

(B) Project Cost greater than $25,000 - Economic Feasibility for projects where the
applicant's Extension Facilities cost (excluding non-refundable applicant
contributions such as street lights and other non-standard construction charges) is
greater than $25,000 will be established where the estimated annual revenue based
on Company's then currently effective rate for delivery service (excluding taxes,
regulatory assessment and other adjustments), less the cost of service, provides an
adequate rate of return on the investment made by Company to serve the applicant.

(C) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a refund of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual
delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(D) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of
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the applicant's advance. Any unrefunded balance remaining five years from the
date of the Company's executed Line Extension Agreement will become a non-
refundable contribution in aid of construction.

(E) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

10 High Rise Developments

10.1 Extension Facilities will be installed to High Rise Developments in advance of
application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement is signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

(C) The residential units are individually metered or master metered in accordance with
Section 21 .

(D) Extension Facilities will be installed to designated points of delivery in accordance
with APS's Electric Service Requirements Manual (ESRM). It is the applicant's
responsibility to provide and maintain the electrical facilities within the building

10.2 The charges for Extension Facilities will be determined based on a Project-Specific Cost
Estimate, and will be paid by the applicant before Company installing facilities.

10.3 Economic Feasibility Analysis for High Rise Developments Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by the applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational structure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Economic Feasibility for projects where the applicant's Extension Facilities cost

(excluding non-refundable applicant contributions such as street lights and other
non-standard construction charges) is greater than $25,000 will be established where
the estimated annual revenue based on Company's then currently effective rate for
delivery service (excluding taxes, regulatory assessment and other adjushnents), less
the cost of service, provides an adequate rate of return on the investment made by
Company to serve the applicant.

(B) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a behind of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual

l

l
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delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(C) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of
the applicant's advance. Any unrefunded balance remaining five years from the date
of the Company's executed Line Extension Agreement will become a non-refundable
contribution in aid of construction.

(D) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

10.4 Before Company orders specialized materials or equipment required to provide service,
applicant will be required to make an advance payment to the Company for the
estimated cost of the material or equipment in accordance with Section 27.2.

11 Mixed-Use Developments

11.1 Extension Facilities will be installed to Mixed-Use Developments in advance of
application for service by Permanent applicants under the following conditions:
(A) A Line Extension Agreement is signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

(C) The residential units are individually metered or master metered in accordance with
Section 21 .

11.2 The charges for Extension Facilities will be determined based on a Project-Specific Cost
Estimate, and will be paid by the applicant before Company installing facilities.

11.3 Economic Feasibility Analysis for Mixed-Use Developments - Applicants who's
Extension Facilities are installed on the basis of an Economic Feasibility analysis which
determines that the estimated installation cost of the Extension Facilities is not
supported by the applicant's estimated delivery service revenue may be required to
advance sufficient funds to make installation of the Extension Facilities economically
feasible. Company reserves the right to collect a full advance from the applicant based
on the project scope, location, applicant's financial condition or organizational structure
of the applicant. The following conditions will apply to Economic Feasibility projects:
(A) Economic Feasibility for projects where the applicant's Extension Facilities cost

(excluding non-refundable applicant contributions such as street lights and other
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non-standard construction charges) is greater than $25,000 will be established where
the estimated annual revenue based on Company's diem currently effective rate for
delivery service (excluding taxes, regulatory assessment and other adjustments), less
the cost of service, provides an adequate rate of return on the investment made by
Company to serve the applicant.

(B) Applicants whose Economic Feasibility analysis results in the requirement for a
payment in advance of construction may be eligible for a refund of such advance
over the term of the Line Extension Agreement's five-year period if the actual annual
delivery service revenue for the applicant's project exceeds the estimated delivery
service revenue used in the Economic Feasibility analysis.

(C) The Economic Feasibility analysis for the Extension Facilities will be reviewed at the
end of the third and fifth year of the Line Extension Agreement based on actual
delivery service revenue for the preceding year and to the degree that actual revenue
supports the Extension Facilities cost, all or a portion of the applicant's construction
advance may be refunded. In no case will refunds exceed the unrefunded balance of
the applicant's advance. Any unrefunded balance remaining five years from the date
of the Company's executed Line Extension Agreement will become a non-refundable
contribution in aid of construction.

(D) Company may include a capacity factor component, as determined by Company, to
the Economic Feasibility Analysis for applicants that request excess or redundant
system capacity.

11.4 Before Company orders specialized materials or equipment required to provide service
applicant will be required to make an advance payment to the Company for the
estimated cost of the material or equipment in accordance with Section 27.2.

12 Corporate Business & Industrial Park Developments

12.1 Extension Facilities will be made to Corporate Business and Industrial Park
Developments in advance of application for service by Permanent customer under the
following conditions:
(A) A Line Extension Agreement signed by the applicant and advance payment of all

project costs is required before the start of Company construction. Payment is due at
the time the Line Extension Agreement is signed by the applicant.

(B) The site development plan has been approved and recorded in the county or city
having jurisdiction.

12.2 The cost of installing Extension Facilities will be determined in accordance with the
Schedule of Charges, a Project-Specific Cost Estimate, or combination of Schedule of
Charges and a project-specific cost estimate depending on the scope of the project.

12.3 The cost for Extension Facilities installed for applicants with estimated demand loads of
less than three megawatts or less than 3,000 kV of transformer capacity, will be
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determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate depending on the scope of the project.

12.4 The cost for Extension Facilities installed for applicants with projected loads of three
megawatts or greater, requiring transformer capacity of 3,000 kV and greater, special
requests involving primary metering, or specialized/additional equipment for
enhanced reliability will be determined by the Company based on Project-Specific
Cost Estimates.

12.5 The applicant will pay the total project estimated cost as a non-refundable contribution
in aid of construction in addition to costs for street lights and other non-standard
construction charges.

12.6 Company will provide a "Conduit Only Design" provided applicant makes a payment
in the amount equal to the estimated cost of the preparation of the design, in addition to
the costs for any materials, field survey and inspections that may be required. Future
extensions in the development will be required to follow the original design plan.

12.7 Extension Facilities will be installed to individual lots (at the request of an applicant)
within the Corporate Business and Industrial Park Development in accordance with the
applicable sections of this Service Schedule 3.

13 Temporary Applicants

13.1 Where Temporary Extension Facilities are required to provide service to the applicant,
the applicant will make a non-refundable payment in advance of installation or
construction equal to the cost of installing and removing of the facilities required in
providing Temporary service, less the salvage value of such facilities. Charges will be
determined by Company based on a Project-Specific Cost Estimate.

13.2 A Line Extension Agreement signed by the applicant and advance payment of all project
costs is required before the start of Company construction. Payment is due at the time
the Line Extension Agreement is signed by the applicant.

13.3 When use of the Temporary service is discontinued or service is terminated, Company
may dismantle and remove its facilities and the materials and equipment provided by
Company will remain Company property.

14 Doubtful Permanency Customers

14.1 When, in the opinion of Company, Permanency of the applicant's residence or operation
is doubtful, the applicant will be required to pay the total cost of the Extension Facilities.
The cost of extending service to applicant will be determined in accordance with the
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Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate. The applicant will pay the total project estimated cost as a non-refundable
contribution in aid of construction in addition to costs for street lights and other non-
standard construction charges.

14.2 A Line Extension Agreement signed by the applicant and advance payment of all project
costs is required before the start of Company construction. Payment is due at the time
the Line Extension Agreement is signed by the applicant.

OTHER CONDITIONS

15 Municipalities and Other Governmental Agencies

15.1 Extension Facility installations, relocations, or conversions of existing facilities required
to serve loads of municipalities or other governmental agencies may be constructed
before the receipt of a signed Line Extension Agreement. However, this does not relieve
the municipality or governmental agency of the responsibility for payment of the
Extension Facilities costs in accordance with the applicable sections of this Service
Schedule 3.

15.2 The effective date for projects enacted under this provision for purposes of refunds
(Section 2.4) will be the date the municipality or agency provided written approval to
the Company to proceed with construction.

16 Change in Applicant's Service Requirements

16.1 Company will rebuild, modify, or upgrade its existing facilities to meet the applicant's
added load, service entrance upgrade, or change in service requirements on the basis
specified in Sections 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, or 14. Charges for such changes will
be in accordance with the Schedule of Charges, a Project-Specific Cost Estimate, or
combination of Schedule of Charges and a Project-Specific Cost Estimate determined by
the Company based on project-specific requirements.

17 Relocations, Conversions and Upgrades of Company Facilities

17.1 Relocations - Company will relocate its facilities at the applicant's request. The cost of
relocations not in conjunction with a new extension or existing customer upgrade will
be determined by a Project-Specific Cost Estimate.
(A) When the relocation of Company facilities involves "prior rights" conditions, the

applicant will be required to make payment equal to the estimated cost of relocation
as a non-refundable contribution in aid of construction. In addition, applicant will
be required to provide similar "rights" for the relocated facilities.

(B) Payment of all project costs is required prior to the start of Company construction.
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Payment is due at the time the Line Extension Agreement is signed by applicant.

17.2 Conversions - Company will convert from overhead to underground its facilities at
applicant request. The cost of conversions not in conjunction with a new extension or
existing customer upgrade will be determined by a Project-Specific Cost Estimate and
may include residual value costs as computed in accordance with the method described
in A.R.S. Section 40-347.
(A) The applicant will be required to make a payment equal to the estimated cost of

conversion as a non-refundable contribution in aid of construction.
(B) Payment of all project costs is required prior to the start of Company construction.

Payment is due at the time the Line Extension Agreement is signed by the applicant.

17.3 Upgrades - Company will upgrade its facilities at applicant request. The cost of
Company facility upgrades not in conjunction with a new extension or existing
customer upgrade will be determined by a Project-Specific Cost Estimate.
(A) The applicant will be required to make a payment equal to the estimated cost of the

upgrade as a non-refundable contribution in aid of construction.
(B) Payment of all project costs is required prior to the start of Company construction.

Payment is due at the time the Line Extension Agreement is signed by the applicant.

18 Additional Primary Feed or Specialized Equipment

18.1 When specifically requested by an applicant to provide an alternate primary feed or
specialized equipment (excluding transformation), Company will perform a special
study to determine the feasibility of the request. The applicant will be required to pay
for the cost of the additional feed requested as a non-refundable contribution in aid of
construction. Installation cost will be based on a Project-Specific Cost Estimate. Payment
for the installation of Extension Facilities is due at the time the Line Extension
Agreement is signed by the applicant.

19 Unusual Circumstances

19.1 In unusual circumstances as determined by Company, when the application and
provisions of this Service Schedule 3 appear impractical, or in case of extension of lines
to be operated on voltages other than specified in the applicable rate schedule, or when
applicant's estimated demand load will exceed 3,000 kw, Company may make a special
study of the conditions to determine the basis on which service may be provided.
Additionally, Company may require special contract arrangements as provided for in
the Company's Service Schedule 1, Terms and Conditions for Standard Offer and Direct
Access Service.
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20 Abnormal Loads

20.1 Company, at its option, may install Extension Facilities to serve certain abnormal loads
(such as: transformer type welders, x-ray machines, wind machines, excess capacity for
test purposes and loads of unusual characteristics) and the costs of any distribution
system modifications or enhancements required to serve the applicant will be included
in the payment described in previous sections of this Service Schedule 3.

21 Master Metering

21.1 Mobile Home Parks - Company will refuse service to all new construction or
expansion of existing Permanent residential mobile home parks unless the
construction or expansion are individually metered by Company.

21.2 Residential Apartment Complexes, Condominiums - Company will refuse service to
all new construction of apartment complexes and condominiums which are master
metered unless the builder or developer can demonstrate that the installation meets
the provisions of R14-2-205 of the Arizona Administrative Code and the requirements
discussed in 21.3 below. This section is not applicable to Senior Care/ Nursing Centers
registered with the State of Arizona with independent living units which provide
packaged services such as housing, food, and nursing care.

21.3 Multi-Unit High Rise Residential Developments - Company will allow master
metering for high rise residential units under the following conditions:
(A) The building will be served by a centralized heating, ventilation or air

conditioning system
(B) Each residential unit will be individually sub-metered and responsible for energy

consumption of that unit.
(C) Sub-metering will be provided and maintained by the builder or homeowners

association.
(D) Responsibility and methodology for determining each unit's energy billing will be

clearly specified in the original bylaws of the homeowners association, a copy of
which must be provided to Company before Company installing Extension
Facilities.

21.4 Conversion from Master Myer to Individually Metered System - Company will
convert its facilities from a master metered system to a Permanent individually metered
system at the applicant's request provided the applicant makes a non-refundable
contribution in aid of construction equal to the residual value plus the removal costs less
salvage of the master meter facilities to be removed. The new facilities to serve the
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individual meters will be extended in accordance with the applicable sections of this
Service Schedule 3. Applicant is responsible for all costs related to the installation of new
service entrance equipment.

22 Voltage

22.1 All Extension Facility installations will be designed and constructed for operation at
standard voltages used by Company in the area in which the Extension Facilities are
located. At the request of applicant, Companv may, at its option, deliver service for
special applications of non-standard or higher voltages with prior approval from
Company's Engineering Department. Applicant will be required to pay the costs of any
required studies as a non-refundable payment.

22.2 Extension Facilities installed at higher voltages will be limited to serving an applicant
operating as one integral unit under the same name and as part of the same business on
adjacent and contiguous sites not separated by private property owned by another party
or separated by public property or public right-of- wav.

23 Point of Delivery

23.1 For overhead service, the point of delivery will be where Companv's service
conductors terminate at the applicant's leatherhead or bus riser.

23.2 For underground service, the point of delivery will be where Company's service
conductors terminate in the applicant's or development's service equipment. The
applicant will furnish, install and maintain any risers, raceways and termination
cabinets necessary for the installation of Companv's underground service conductors.

23.3 For special applications where service is provided at voltages higher than the standard
voltages specified in the APS Electric Service Requirements Manual, Company and
applicant will mutually agree upon die designated point of delivery.

24 Easements

24.1 Before Company begins construction of Extension Facilities, all suitable easements and
rights-of-way required for any portion of the extension, will be obtained by applicant
and provided to Company in Company's name without cost to, or condemnation by
Company. A11 easements and rights-of-way obtained on behalf of Company will be on
Company's standard easement form which contains the terms and conditions that are
acceptable to Company.

25 Grade Modifications
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25.1 If after construction of Extension Facilities, the final grade of the property established by
the applicant is changed in such a way as to require relocation of Company facilities, or
the applicant's actions or those of his contractor results in damage to such facilities, the
cost of replacement, relocation, or any resulting repairs will be borne by applicant as a
non-refundable contribution in aid of construction.

26 Measurement and Location

26.1 Measurement must be along the proposed route of construction.

26.2 Construction will be on public streets, roadways, highways, or easements acceptable to
Company.

26.3 Extension Facilities must be a branch from, the continuation of, or an addition to,
Company's existing distribution facilities.

27 Agreements

27.1 Study and Design Agreements -Any applicant requesting Company to prepare special
studies or detailed plans, specifications, or cost estimates will be required to make a
payment to Company in an amount equal to the estimated cost of preparation. When the
applicant authorizes Company to proceed with construction of the Extension Facilities,
the payment will be credited to the cost of the Extension Facilities otherwise the
payment will be non-refundable. Company will prepare, without charge, a preliminary
sketch and rough estimate of the cost to be paid by the applicant upon request.

27.2 Material Order Agreements - Any applicant requesting Company to enter into a Line
Extension Agreement, or relocation agreement which requires either large quantities of
material or material and equipment which the Company does not keep in stock will be
required to make a payment to Company before the material being ordered in an
amount equal to the material/equipment's estimated cost. When the applicant
authorizes Company to proceed with construction of the extension, the payment will be
credited to the cost of the extension; otherwise the payment will be non-refundable.

27.3 Line Extension Agreements - All facility installations or equipment upgrades requiring
payment by an applicant will be in writing and signed by both the applicant and
Company.

28 Applicant Construction of Company Distribution Facilities
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28.1 Applicant may provide construction related labor only services associated with the
installation of new distribution line facilities (21 kV and below) to serve the applicant's
new or added load provided the applicant receives written approval from Company
before performing any such services and uses electrical contractors who are qualified
and licensed in the State of Arizona to construct such facilities and designated as an APS
Approved Electrical Distribution Contractor.

28.2 This option is not available for the following:
(A) Replacement, modifications, upgrades, relocation, or conversions of existing

systems.
(B) Where all or a portion of the distribution line facilities are to be constructed on or

installed on existing distribution line or transmission lines.

28.3 All construction services provided by the applicant will be subject to inspection by a
duly authorized Company representative and will comply with Company designs,
construction standards, and other requirements which may be in effect at the time of
construction. Any work found to be substandard in the sole opinion of the Company
must be corrected by applicant before energization by Company.

28.4 Applicant will reimburse Company for all inspection and project coordination costs as a
non-refundable contribution in aid of construction. Estimated costs for inspection and
project coordination will be identified in the construction agreement executed by
Company and applicant.

28.5 Costs for Extension Facilities for applicants who provide construction of Company
distribution facilities will be based on a Project-Specific Cost Estimate.

28.6 A signed agreement and payment of all project costs minus labor are required before the
start of applicant construction. Payment is due at the time the agreement is signed by the
applicant.

28.7 For applicants that are not served by the terms in General Service Sections of this
document, Company will provide a Project-Specific Cost Estimate. Applicants may
submit an invoice detailing costs of Extension Facilities and apply any allowance
provided in Residential Sections 3, 4, or 7 to these costs. At no point will these costs
exceed the Company's Project-Specific Cost Estimate.

28.8 Applicants served by the terms in General Service Sections 9, 10, 11, 12, 13, or 14 of this
document will be subject to the rules set forth in the respective section and Refund
Section 2.4.

29 Settlement of Disputes

ARIZONA PUBLIC sukvicr COMPANY
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Filed by: Charles A. Miessner
Title: Manager Regulation and Pricing
Original Effective Date: January 31 1954

A.C.C.No.XXXX
Canceling A.C.C. No. 5801

ServiceSchedule 3
RevisionNo. 13

Effective:XXXXXXXX

Page 20 of 26



Gaps
Appendix N

Page 21 of 26
SERVICE SCHEDULE 3

CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

29.1 Any dispute between the applicant or prospective applicant and Company regarding
the interpretation of these "Conditions Governing Extensions of Electric Distribution
Lines and Services" may be referred to the Arizona Corporation Commission or a
designated representative or employee for determination by either party.

30 Policy Exceptions

(B)

<<1)

(D)

(E)

(F)

30.1 This Schedule 3 is applicable to all applicants unless specific exceptions are approved by
the Arizona Corporation Commission. The following exceptions have been approved
for Rural Municipality applicants:
(A) Extension Facilities will be installed to Rural Municipal Business Developments on

the basis of an Economic Feasibility analysis in advance of application for service
by Permanent applicants.
The cost of installing Extension Facilities to Rural Municipal Business
Developments will be determined in accordance with the Schedule of Charges, a
Project-Specific Cost Estimate, or combination of Schedule of Charges and a
Project-Specific Cost Estimate depending on the scope of the project.
The refund eligibility period for Rural Municipal Business Developments will be
seven years from the date the Company executes the Line Extension Agreement
with the Rural Municipality applicant.
Rural Municipal Business Development applicants will be required to advance
payment of one-half of the project costs at the time the Line Extension Agreement
is signed and before the start of Company construction. The balance of the project
cost will be required seven years from the Execution Date of the agreement if the
project has not become economically feasible by the end of the seven year
refundable period. Any unrefunded advance balance paid at the start of the
project, plus the balance of project costs due at the end of behind period, will
become a non-refundable contribution in aid of construction seven years from the
Execution Date of the agreement.
Company may require a Surety Bond, Irrevocable Letter of Credit or Assignment
of Monies in amount equal to any Advance not collected at the start of
construction.
The Economic Feasibility analysis for the Rural Municipal Business Development's
Extension Facilities will be reviewed at the end of the third, fifth and seventh year
of the Line Extension Agreement based on the average monthly demand within
the Rural Municipal Business Development for the preceding year and to the
degree that the average monthly demand supports the Extension Facilities cost, all
or a portion of the applicant's construction advance may be refunded. In no case
will refunds exceed the unrefunded balance of the applicant's advance.
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CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

(G) Company may include a capacity factor component, as determined by Company,
to the Economic Feasibility Analysis for applicants that request excess or
redundant system capacity.
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C O N D I T I O N S G O VE R N I N G  E X TE N SI O N S O F
E LE C TR I C  D I STR I B U TI ON  LI N E S AN D  SE R VI C E S

Attachment 1
Schedule of Charges - Single Phase
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Attachment 1
Schedule of Charges - Tree Phase
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E LE C TR I C  D I STR I B U TI ON  LI N E S AN D  SE R VI C E S

Attachment 2
Examples to Section 3* - Free Footage Illustrative Example

PrimaryFoote ah Cost Total
Fooraze

Cos: Customer
Payment

Scenario 1

Service
Footage Cost

s 4.89 s 7 744.50

APS S7744.50** Customer Payment $0

mmmlsnmimn

To tal Customer
Pa elem

Primal.Food be Cost Service

Foorasze COS! Cost

Scenario 2 s 9 60.15
Fooraae

755 H

APS s9,9s0.15** Customer Payment $0

Imlnrsmiszuznm

Serve
Footage Cost

Prixnmv
Footage Cost

675Scenario 3

To tal

FOO¥39E

725s 4.89 s

Customer
Cost Pawned

10,369.50 s 369.50

APS $10,000.00**
Customer Payment

$36950

m s m m !

PrimaryFootage Cost Service
Footage Cost

Scenario 4

Total Customer
Foote e Cost Pa 'men

750 s 10.340.10 s 340.10

APS s10,000.00**
Customer Payment

$340.10

zmimcmm-:nm

Service

Footage Cost

Scenario 5

Priuxan

Foora be Cost

700

Total Customer
Footage Cost Pavmeut

s 989.00s 10 89.00:Jan-zamzzmxrzt
Total 800'APS 510000.00**

Customer Payment
$989.00

'Scenarios do not reflect all components required for a complete project "APS portion does not include cost of transformer.
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C O N D I T I O N S G O VE R N I N G  E X TE N SI O N S O F
EL ECT RIC DIST RIBUT ION L INES AND SERVICES

Attachment 3
Residential Subdivision Illustrative Example

l

Scenario 1
Number oflPlanned Homes

Estimated Construction Cost $ 350 000
Total Potential RefUndable Allowanc $ 350 000

Non-Refundable Contribution
Number of Homes Com late

Credited Allowance $ 350 000
Potential Remainin AllowancelQ

.

0

Number ofPlanned Homes 100
Estimated Construction Cost $ 400 000

Total Potential Refundable Allowanc $ 350 000
Non-Refundable Contribution $ 50 000
Number ofHomes Com fete

Credited Allowance EB 350 000
Potential Remainin Allowance1

o

-

-

a0

;

Number ofPlanned Homes
Estimated Construction Cost S 350 000

Total Potential RefUndable Allowanc $ 350 000
Non-Refundable Contribution
Number of Homes Com fete 45

Credited Allowance $ 157 500
Potential Remainin Allowanc $ 192 5001

q

0

Scenario 4
Number ofPlamled Homes

Estimated Construction Cost $ 400 000
Total Potential Refimdable Allowanc $ 350 000

Non-Refundable Contribution $ 50 000
Number of Homes Com late 45

Credited Allowance $ 157 500
Potential Remaining Allowanc $ 192 500
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PLAN OF ADMINISTRATION Page 1 of 11
LOST FIXED COST RECOVERY

Lost Fixed Cost Recovery
Plan of Administration

Effective Date: XXXX

Table of Contents
I

1

3

3

3

3

1.

2.

3.

4.

5.

6

General

LFCR Annual Incremental Cap
Historical
Filing nod Procedural
Compliance

1. General Description
This document describes the plan of administration for the Lost Fixed Cost Recovery (LFCR)
mechanism approved for Arizona Public Service Company (APS or Company) by the Arizona
Corporation Commission (ACC or Commission)on XX/XX/XXX in Decision No. XXXXX.The
LFCR mechanism provides for the recovery of lost fixed costs authorized by the Commission,
as measured by revenue, associated with the amount of energy efficiency (EE) savings and
distributed generation (DG) determined to have occurred. Costs to be recovered through the
LFCR include the portion of distribution costs included in base rates, less what is already
recovered by 50% of demand revenues associated with distribution.

2. Definitions

Applicable Company Revenues - The amount of revenue generated by sales to retail customers,
for all applicable rate schedules.

Current Period- The most recent adjustment year.

DG Savings - The amount of MWh sales reduced by DG. APS will use meter data to calculate
DG system savings where available. Each year, APS will use actual data from January through
September and forecast data for the remainder of the calendar year (October through
December) to calculate the savings. The calculation of DG Savings will consist of the following
by class:

a. Current Period: The annual energy production (Mwh) produced by the
cumulative total of DG installations since the effective date of APS's most recent
general ratecase.

b. Excluded MWh Production: The reduction of recoverable DG Savings calculated
for commercial and industrial customers, by subtracting the amount of DG
produced by customers on Excluded Rate Schedules.

c . True-Up Prior Period: The reconciliation of APS's forecast data of DG sales
reductions for the three months in the Prior Period to verified DG sales
reductions in the Prior Period.
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LOST FIXED COST RECOVERY

EE Programs - Any program approved in APS's annual implementation plan.

EE Savings - The amount of MWh sales reduced by EE as demonstrated by the Measurement,
Evaluation, and Research (MER) conducted for EE Programs. The calculation of EE Savings will
consist of the following by class:

a. Cumulative Verified: The cumulative total MWh reduction as determined by the
MER using the effective date of APS's most recent general rate case as a starting
point.

b. Current Period: The annual EE related sales reductions (MWh). Each year, APS
will use actual prefER verified data through November and forecast data for
December to calculate annual savings.

c. Excluded MWh reduction: The reduction of recoverable EE Savings calculated
for commercial and industrial customers, by subtracting the amount of EE
Savings actually achieved by customers on Excluded Rate Schedules.

d. True-Up Prior Period: The reconciliation of APS's forecast data of annual EE
sales reductions for the Prior Period to the MER verified EE sales reductions in
the Prior Period.

Excluded Delivery Revenue - 50% of any delivery demand (kW) revenue as determined in
Decision No. XXXXX and calculated on Schedules 6 and 7.

Excluded Rate Schedules - The LFCR mechanism wi ll not apply to large general serv ice
customers taking service under rate schedules E-32 L, E-32 L TOU, E-34, E-35, XHLF and E-36
XL, or to unmetered General Service customers under E-30 and lighting schedules, Contract 12.

LFCR Adjustment - Total Lost Fixed Cost Revenue as calculated on Schedule 2, divided by
forecast retail kph sales for the proposed adjustor period. For customers on a demand rate the
adjustment wi ll be applied as a kW  charge. For customers on an energy only  rate the
adjustment will be applied as kph charge. This adjustment will be applied to all customer bills,
with the exception of those customers on Excluded Rate Schedules, or if the customer's current
rate has alternate provisions.

Lost Fixed Cost Rate - A rate determined at the conclusion of APS's most recent general rate
case by taking the sum of allowed Distribution Revenue for each General Service & Residential
ra te  c lass  and div iding each by  the i r  respec t ive  c lass  adjus ted tes t  year kph bi lling
determinants.

Lost Fixed Cost Revenue - The amount of fixed costs not recovered by the utility because of EE
and DG during the calendar year. This amount is calculated by multiplying the Lost Fixed Cost
Rate by Recoverable MWh Savings, by rate class.

Prior Period - The 12 months preceding the Current Period.

Recoverable MWh Savings - The sum of EE Savings and DG Savings by rate class.



Appendix O
PLAN OF ADMINISTRATION Page 3 of 11
LOST FIXED COST RECOVERY

Transition Balance - The Lost Fixed Cost Revenue balance as calculated in compliance with the
LFCR Plan of Administration applicable during that time period per Decision No. 73183 and
modified in Decision No. 74202.

3. LFCR Annual Incremental Cap
The LFCR Adjustment will be subject to an annual 1% year-over-year cap based on Applicable
Company Revenues. If the annual LFCR Adjustment results in a surcharge and the annual
incremental increase exceeds 1% of Applicable Company Revenues, any amount in excess of the
1% cap will be deferred for collection until the first future adjustment period in which including
such costs would not cause the annual increase to exceed the 1% cap. The one-year Treasury
Constant Maturities, effective on the first business day each year, as published on the Federal
Reserve website or its successor publication will be applied annually to any deferred balance.

4. Historical Transition
Upon implementation of the revised LFCR Plan of Administration in Decision No. XXXXX, the
Transition balance will be calculated on Schedule 4 (LFCR Historical Transition) and reported
on Schedule 2 (LFCR Annual Incremental Cap Calculation).

5. Filing and Procedural Deadlines
APS will file the calculated LFCR Adjustment, including all Compliance Reports, with the
Commission for the previous year by February 15"1. The new LFCR Adjustment will not go into
effect until approved by the Commission. If approved, the new rate will take effect with the first
billing cycle in May, unless otherwise specified by the Commission.

6. Compliance Reports
APS will provide comprehensive Compliance Reports to Staff and the Residential Utility
Consumer Office. The information contained in the Compliance Reports will consist of die
following schedules:

l

•

•

•

•

•

•

•

•

Schedule 1: LFCR Annual Adjustment
Schedule 2: LFCR Annual Incremental Cap Calculation
Schedule 3: LFCR Calculation
Schedule 4: LFCR Historical Transition
Schedule 5: LFCR Test Year Rate Calculation
Schedule 6: Distribution Revenue Calculation - General Service
Schedule 7: Distribution Revenue Calculation - Residential
Schedule 8: Annual DG Installation Report

Schedules 1 through 8, attached hereto, will be submitted with APS's annual compliance filing.

i
l

l
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(C)
Total

(B)
Reference

I.

(A)
Line No. Annual Percentage Adjustment

Total Lost Fixed Cost Revenue for Current Period Schedule 2. Line 15 s

2. Applicable Company MWh

3 . $/kwh Line l / Line 2 $

4. Applicable Company MWh for customer billed demand

$ for Customers Billed Demand5. Line 3 * Line 4 s

6. Applicable Company MW for customer billed demand

7. Line 5 / Line 6 s$/kW
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(C)
Line No. Calculation

(B)
Reference Totals

I .00%

1.
2.
3.

(A)
LFCR Annual Incremental Ca

Applicable Company Revenues
Allowed Cap %
Maximum Allowed Incremental Recovery s(Line l * Line 2)

4.
4a

Total Lost Fixed Cost Revenue
Historical Transition

s
s

Schedule 3, Line 33, Column C

Schedule 4, Line 33 Column C
Previous Filing, Schedule 2, Line 13,

Column C5.
6.

7.

8.

Total Deferred Balance from Previous Period

Annual Interest Rate
Interest Accrued on Deferred Balance

Total Lost Fixed Cost Revenue Current Period s

(Line 5 * Line 6)
(Line 4 + Line 4a + Line 5 + Line 7)

9. Lost Fixed Cost Revenue from Prior Period
Previous Filing, Schedule 2, Line 15,

Column C

lOa

lob

lOc

Lost Fixed Cost Revenue Billed'

Rate Rider LFCR DG - Bil1ed'.2

Grid Access - Billed'8

-

11. LFCR Balancing Account s(Line 9 - Line 10)

12. Total Incremental Lost Fixed Cost Revenue for Current Year s(Line 8 - Line 9 + Line ll)

13. Amount in Excess of Cap to Defer s(Line 12 - Line 3)

14. Incremental Period Adjustment as % 0.00%[(Line 12 - Line 13)/Line l]

15. Total Lost Fixed Cost Revenue for Current Period s(Line 8 + Line ll - Line I 3)

'Amount billed to customers for the 12 calendar months of 20XX.

:Excludes amount billed to customers with DG installations prior to 2016.
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(B)(A)

Lost Fixed Cost Revenue Calculation Reference

(C)

Totals

(D)

UnitsLine No.

Resident ial

Energy Efficlency Savings

l Current Period _Mwh
Previous Filing Schedule 3 Line I.

Column C2

3.

4.

MWh

MWh

MWh

Prior Period

Verified Prior Period

TrueUp Prior Period (Line 3 Line 2)

5.

6.
MWh

MWh

(Previous Filing Schedule 3 Line 5.

Column C + Line 6

(Line l + Lune 4 + Line 5)

Cumulative Verified

Total Recoverable EE Saving

Distributed Generation Savings

7. Current Period _Mwh
Previous Filing Schedule 3 Line 7.

Column C8

9.

10.

MWh

MWh

MWh(Line 9 Line 8)

Prior Period

Verified Prior Period

True-Up Prior Period

l l . MWh(Lille 7 + Line lo)Total Recoverable DG Savings

12

13.
MWh
$/kwh

14.

Total Recoverable MWh Savings

Residential [Jose Fixed Cost Rate

Residential Los! Fixed Cost Revenue
s
s

(Line6+ Line ll)

Schedule 5 Line 3. Column C

(Linc 12 s Line l 3)

C&I
Energy Efficiency Savings

15.

16.

17.

Current Period

Excluded MWh reduction

Net Current Period

M W h

MWh

MWh(Line 15. Line l 6)

Previous Filing Schedule 3 Line 17

Column C18.

19.

20.

M W h

MWh

MWh(Line 19 Line 18)

Prior Period

Verified Prior Period

TrueUp Prior Period

21.
22.

MWh

MWh

(Previous Filing Schedule 3 Line 21.

Column C + Line 24

(Line 17 + Line 20 + Line 21 )

Cumulative VeriMed

Total Recoverable EE Savings

Distributed Generation Savings

23. Current Period M W h

MWh l)G Savina24.

25.

tiom Rate Schedules Excluded from LFCR

Net Current Period

MWh

MWh(Line 23 Line 24)

Previous Filing Schedule 3 Line 25

Column C26.

27.

28. ¢

MWh

MWh

MWh

Prior Period

Verified Prior Period

TrueUp Prior Period (Line 27 . Line 26)

29. MWh(Line 25 + Linc 28)Total Recoverable DG Saving

MWh
s/kwh

30.

31.

32.

Total Recoverable MWh Savings

C&l . Lost Fixed Cost Rate

C&l . Lost. Fixed Cost Revenue

s
s

(Line 22 + Line 29)

Schedule 5 Line 6 Column C

(Line 30 ' Line 31)

33. uTotal Lost Fixed Cost Revenue s(Line 14 + Line 32)
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(C)
Line No.

(A)
Lost Fixed (ost Revenue Calculation

(B)
Reference Totals

(D)
Units

Residential
Energy Efficiency Savings

(Line 3 Line 2)

I.

2.

3.

4.

5.

6.

MWh

MWh
MWh
MWh

MWh
MWh

Current Period

Prior Period
Verified - Prior Period
True-Up Prior Period

Cumulat ive Verif ied

Total Recoverable EE Savings (Line I + Line 4 + Line 5)

Distributed Generat ion Savings

7. Current Period Mwh
8.

9.

10.

MWh
MWh
MWh

Prior Period
Verified Prior Period

True-Up Prior Period (Line 9 Linc 8)

l l . MWhTotal Recoverable DG Savings (Linc 7 + Line l0)

¢ MWh
0.031111 $/kwh

12.

13.

14.

Total Recoverable MWh Savings

Resident ial -  Inst  Fixed Cost  Rate

Resident ial -  best Fixed Cost Revenue
s
s

(Line 6 + Line ll)
Decision No. 73183
(Line 12 * Line 13)

C&l
Energy E1Tic iency Savings

15.

16.

17.

Current Period
Excluded MWh reduction

Net Current Period

MWh
MWh
MWh(Line 15 Line 16)

18.

19.

20.

MWh
MWh
MWh

Prior Period
Verified Prior Period

lme-Up Prior Period (Line 19 Line l 8)

21.

22.
Mwh

I MWh

Cumulat ive Verif ied

Total Recovc rable EE Savings (Line 17 + Line 20 + Line 21)

Distributed Generat ion Savings

23. MWh

24.

25.

Current  Period

MWh DG Savings from Rate Schedules Exc luded from

LFCR
Net Current Period

MWh
MWh(Line 23 Line 24)

26.

27.

28.

MWh
MWh
MWh(Line 27 - Line 26)

Prior Period
Verified - Prior Pcriod

lrue-Up Prior Period

29. MWh(Line 25 + Linc 28)Total Rccoverable DG Savings

- MWh
0.023190 s/kwh

30.
31.
32.

Total Recoverable MWh Savings

C&l -  Lost  Fixed Cost  Rate

C&l -  Lost  Fixed Cost  Revenue

$
s

(Line 22 + Line 29)
Decision No. 73183
(Line 30 * Line St)

33. Total Lost Fixed (ost Revenue s(Line 14 + Line 32)
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l
i

i

(B)(A)
Lost Fixed Cost Rate Calculation ReferenceLine No.
Residential Customers (C)

I

Tote I

/

Residential Fixed Revenue Schedule 7. Line 18. Column G $

Schedule 7. Line 17. ColumnB /

MWh Billed 1.000

Lost Fixed Cost Rate (Line l Line 2)

2.

3. s

C & l Customers

4.

/
5.

6.

Total Fixed Revenue Schedule 6. Line 18. Column G $

Schedule 6. Line 17, Column B

MWh Billed 1.000

Lost Fixed Cost Rate (Line 8 / Line 9) s

i
l

i
i

i

l

i

il
i

i

II
I
I
!
I
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D awn .
Chaurgc

Lw
LWh

*tl s
0% S

s

s

S l\l Tulll k\\
kp h
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/LW
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s
s

Sib Total kW
L i u

we.  s
0% s

s
s
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Annual DG Statistics

20XX
TotalNumber of Installation

<5kW
kw to 6.5kW

6.5kW IO low
> lokw

Total Installed kW

l Cummulatnve
I

I be unnln 1 2016
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Environmental Improvement Surcharge
Plan of Administration

Table of Contents
I

i I
1I

I

1. General
2.
3. Qualified FERC 2
4. Calculation ofAnnurll ElS 2
5. ElS Balancing 3
6. Filing and Procedural 3
7 Compliance 3

I
I

1. General Description
This document describes the plan for administering the Environmental Improvement Surcharge
(ElS) approved for Arizona Public Service Company (APS or Company) by the Arizona
Corporation Commission (ACC or Commission) on [insert date] in Decision No. XXXXX. The
ElS provides for the recovery of the capital carrying costs effect of actual environmental
investments made by APS and not already recovered in base rates approved in Decision No.
XXXXX or recovered through another Commission approved adjustment. The ElS will be
calculated annually based on the ElS Qualified Investments closed to plant-in-service during the
preceding calendar year.

2. Definitions
Annual ElS Adjustment - The Annual ElS Adjustment represents the ElS Capital Carrying Costs
on the Qualified Net Plant to be recovered in the subsequent twelve month period and is
assessed to customer bills via the ElS $/ kph rate.

ElS Capital Carrying Costs - ElS Capital Carrying Costs consists of (1) Return on the Qualified
Net Plant calculated based on the Company's Weighted Average Cost of Capital (WACC)
approved by the Commission in Decision No. XXXXX plus a return on the fair value increment
(if any) for the Qualified Net Plant; (2) depreciation expense; (3) income taxes; (4) property taxes
and (5) associated operations and maintenance expenses (O&M).

ElS Qualified Investments - Investments in Qualified Environmental Improvement Projects.
Each ElS Qualified Investment must: (1) be classified in one or more of the FERC plant accounts
as listed in Section 3 of this document, or any other successor FERC account, upon going into
service and (2) be tracked by a specific project number.

Fair Value Increment - For purposes of the ElS, the difference between the Fair Value of the ElS
Qualified Investments and Qualified Net Plant shall be deemed to be zero.

Qualified Environmental Improvement Projects - Projects designed to comply with established
environmental standards required by federal, state, tribal, or local laws and regulations. These
standards and criteria for water, waste, and air include but are not limited to limits for carbon
dioxide (CO2), sulfur oxide (SOx), nitrogen oxide (NOx), particulate matter (PM), volatile

Effective Date XX/XX/ XXX Page I of 3
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organic compounds (VOC), and topics such as mercury (Hg), coal ash management, and
requirements under the clean and safe drinking water acts.

Qualified Net Plant- The Qualified Net Plant consists of the ElS Qualified Investments and their
associated accumulated depreciation, accumulated deferred income taxes, tax credits and in the
event of federal corporate tax reform any related unamortized excess deferred taxes, where
applicable.

Total kph Sales- The total prior calendar year energy (kph) sales served under applicable ACC
jurisdictional electric rate schedules, except Rate Schedules E-36 XL and AG-X as reported in the
Company's FERC Form No. 1.

•

•

•

•

•

•

•

3. Qualified FERC Accounts
1. Steam Production

FERC Account 310 - Land and Land Rights
FERC Account 311 - Structures and Improvements
FERC Account 312 - Boiler Plant Equipment
FERC Account 313 - Engines and Engine-Driven Generators
FERC Account 314 - Turbogenerator Units
FERC Account 315 - Accessory Electric Equipment
FERC Account 316 - Miscellaneous Power Plant Equipment

2. Nuclear Production
• FERC Account 320 - Land and Land Rights
• FERC Account 321 - Structures and Improvements
• FERC Account 322 - Reactor Plant Equipment
• FERC Account 323 - Turbogenerator Units
• FERC Account 324 - Accessory Electric Equipment
• FERC Account 325 - Miscellaneous Power Plant Equipment

3.
•

•

•

•

•

•

•

Other Production
FERC Account 340 - Land and Land Rights
FERC Account 341 - Structures and Improvements
FERC Account 342 - Fuel Holders, Products, and Accessories
FERC Account 343 - Prime Movers
FERC Account 344 - Generators
FERC Account 345 - Accessory Electric Equipment
FERC Account 346 - Miscellaneous Power Plant Equipment

Please note this list may expand to include other accounts approved by the ACC in the future.

4.Calculationof AnnualElS Adjustment
The Annual ElS Adjustment is calculated utilizing the accumulation of Qualified Net Plant and
calculated ElS Capital Carrying Costs, as defined above and is applied to applicable customers'
total bill via a $/ kph rate over the twelve month period beginning M April of the year following
the filing described in Section 6. below. The ElS $/kwh rate is calculated by dividing the

Effective Date XX/XX/ XXX Page 2 of 3
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Annual ElS Adjustment by Total kph Sales as determined in Schedule 3 of the filing. The ElS
rate will not exceed $000050 per kph.

5. ElS Balancing Account
APS will maintain accounting records that accumulate the difference between the actual
allowable Annual ElS Adjustment as compared to the actual revenues received by the Company
through the ElS surcharge during the recovery period (April through March). The difference
will be recorded to the ElS Balancing Account each month and will be provided annually in
Schedule 3 of the filing. In the event that Annual ElS Adjustments are more or less than the
revenues collected as of the last billing cycle of March, the over or under collection will be
subtracted from or added to the ElS calculation in the subsequent period subject to the overall
cap of $000050 per kph.

6. Filing and Procedural Deadlines
ElS Qualified Projects and the Annual ElS Adjustment calculation will be submitted by the
Company to the ACC in the form of Schedules 1 through 3 as attached to this document and
described in Section 7. ComplianceReports. APS will file the calculated ElS $/ kph rate including
all supporting data, with the Commission for the previous year on or before February 1 s1

The Commission Staff and interested parties shall have the opportunity to review the ElS filing
and supporting data in the adjustor calculation. Unless the Commission has otherwise acted or
Staff has filed an objection by April 1 s', the new ElS $/ kph rate proposed by APS will go into
effect with the first billing cycle in April (without proration) and will remain in effect for the
following 12-month period.

I

7. Compliance Reports
APS will provide an annual report to Staff and the Residential Utility Consumer Office detailing
all calculations related to the ElS $/kwh rate. The reports will include the following Schedules
1 through 3 as attached to this document:
Schedule 1: Qualified Investments for ElS Electric Plant in Service
Schedule 2: Annual ElS Adjustment Calculation
Schedule 3: Current Year ElS Cap Calculation and Adjustment

Effective Date XX/XX/XXX Page 3 of 3
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PLAN OF ADMINISTRATION
ADJUSTMENT SCHEDULE TCA
TRANSMISSION COST

Transmission Cost Adjustment
Plan of Administration

Table of Contents

I
1

. 2

1. General
2. Calculations ............ .................................. . . . .
3. TCA Brzlmzcing Account............................
4. Filing and Procedural Delzdlines...............
5. Compliance

1. General Description
The purpose of the Transmission Cost Adjustment (TCA) is to provide a mechanism to recover
transmission costs associated with sewing retail customers at the level approved by the Federal
Energy Regulatory Commission (FERC) and at the same time as new transmission rates become
effective for Arizona Public Service (APS or Company) wholesale customers. APS shall file a
notice with Docket Control that includes its revised TCA tariff,along with a copy of its FERC
information filing of its annual update of transmission service rates pursuant to its Open Access
Transmission Tariff (OATT). This notice shall be filed with the Commission at the same time
that APS makes its FERC filing.

The TCA applies to APS's Retail Electric Rate Schedules. For Standard Offer customers, the
TCA is applied to the bill as a monthly kph charge for Residential Service Customers and
General Service Customers less than or equal to 20 kw. For all other Standard Offer customers,
the TCA is applied to the bill as a monthly kW charge. The charge and modifications to it will
take effect in billing cycle 1 of the June revenue month without proration.

APS's Network Integration Transmission Service (NITS) is calculated and filed annually with the
FERC in accordance with APS's formula rate. The formula rate calculation is specified within
the Company's OATT as filed and approved by the FERC.

2. Calculations
The calculated NITS Retail Transmission Rates are shown in Appendix A of the Company's
FERC Informational Filing of its Annual Update of transmission service. NITS rates as
determined for the following classes:

Residential Service Customers
General Service Customers less than or equal to 20 kW
General Service Customers over 20 kW and less than 3 MW
General Service Customers equal to and greater than 3 MW

In addition to NITS, APS charges retail customers for other transmission services in accordance
with its OATT. These additional ancillary services include:

Schedule 1 - Scheduling, System Control and Dispatch Service
Schedule 3 - Regulation and Frequency Response Service
Schedule 4 - Energy Imbalance Service

Effective Date XX/XX/ XXX Page 1 of 3
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Schedule 5 - Operating Reserve-Spinning Reserve Service
Schedule 6 - Operating Reserve - Supplemental Reserve Service

APS's NITS rates will change annually, where ancillary service charges will change only through
a separate filing when made by the Company to FERC.

The total APS OATT rate is the sum of the rates for providing these services. The revenue

requirement resulting from the FERC APS OATT rate are collected by APS from its retail
customers, partly in base rates and the remaining through the TCA rate.

3. TCA Balancing Account
APS will maintain accounting records that accumulate the difference in revenues anticipated to
be recovered by the TCA, as compared to the actual revenues received by the Company through
the TCA during the recovery period (lune through May). The difference will be recorded to the
TCA Balancing Account each month and will be provided annually in Attachment C of the
filing. In the event the actual TCA revenues for the recovery period (]ume through the last billing
cycle of May) are more or less than the anticipated revenues for that same period, the over or
under collection will be subtracted from or added to the TCA balancing account calculation for
the subsequent period.

4. Filing and Procedural Deadlines
APS will file the calculated TCA rates with the Commission each year no later than May 15th, in
the form of Attachments A through H as attached to this document and described in Section 5.
Compliance Reports.

The Commission Staff and interested parties shall have the opportunity to review APS's FERC
Informational Filing of its Annual Update of transmission service rates pursuant to the APS
OATT Attachment H-2, Formula Rate Implementation Protocols. The calculated NITS Retail
Transmission Rates are shown in Appendix A of the Company's FERC filing. The new TCA
rates proposed by APS will go into effect with the first billing cycle in June (without proration),
unless Staff requests Commission review or otherwise ordered by the Commission, and will
remain in effect for the following 12-month period.

5. Compliance Reports
APS will provide an annual report to Staff detailing all calculations related to the calculated TCA
rates. The reports will include the following Attachments A through H as attached to this
document:

Attachment A:
Attachment B:
Attachment C:
Attachment D:
Attachment E:

Non-redlined version of the new Adjustment Schedule TCA-1 Revision
Redlined version of the new Adjustment Schedule TCA-1 Revision
Numerical inputs used to develop the new TCA-1 rates
Estimated monthly bill impacts of the new TCA-1 rates
Table illustrating the percentage demand of each of the classes for the

20XX OATT and 20XX OATT as filed with FERC

Effective Date XX/XX/ XXX Page 2 of 3
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Attachment F:

Attachment G:

Attachment H:

Table illustrating the transmission cost embedded in base rates, the

current and proposed TCA rates, and the differences in the current and

new rates

Actual and estimated transmission additions, dollars and estimated O&M

for calendar years 20XX through 20XX (1 year actual and 2 years forecast)

APS's Annual Update of transmission service rates pursuant to the APS

OATT as filed with FERC

Effective Date XX/XX/XXX Page 3 of 4
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Attachment A

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customers current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00000 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff.

RATE

The charge shall be applied as follows:

CustomerClass
Residential
General Service 20 kW or less
General Service over 20 kw under 3000 kW
General Service 3.000 kW and over

TCA Char e
$0.000000/kWh
$0.000000/kWh
$0.000/kW
$0.000/kW

i

l
l

l

l

l

i

l



Appendix Q
P 5 of 35

Attachmergg

APPLICATION

The Transmission Cost Adjustment ("TCA") charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customers current applicable rate schedule will apply in addition to this charge.

M N T

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at 50.00000 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff

RATE

The charge shall be applied as follows:

TCA Char e
$0.000000/kWh
$0.000000/kWh
$0.000/kW
$0.000/kW

Customer Class
Residential
General Service 20 kW or less
General Service over 20 kw, under 3,000 kW
General Service 3,000 kW and over
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At tachment  C

TCA Rate Calculation - Plan of Administration

Line Residential

GS >  2 0  k W

a n d  <  M WG S5 2 0 k W G S3 3  M WService Type

RetaiI Transmission Rates $ / k w h

(A)

$ / k w h

(B)

$ / k W

(C)

$ / k W

(D)

0 .000000 0.000000 0.000 0.0001. N IT S ( A )

2.

3.

4.

5.

6.

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000

0.000

0.000

0 .000

0 .000

0.000

0.000

0.000

0.000

0 .000

Schedul ing  (B)

Regulat ion & Frequency (B)

Sp inn ing Reserve (B)

Opera t ing  Reserve  (B)

Energy  Imba lance (8 )

- - _ _ _ -
0.000000 0.000000 0.000 0.0007. Total (Lines 1 thru 7)

0.000000 0.000000 0.000 0.000Inc luded In  Reta i l  Base Rates (C)

0.000000 0.000000 0.000 0.000Balanc ing Account (D)

0.000000 0.000000 0.000 0.00010.  TCA (L ine  7  -  L ine  8  + L ine  9 )  (E)

(B)

(C)

(D)

(E)

(A) Source :  At tachment  H,  Append ix A o f  At tachment  H-1  L ines  161-164  -  (ApS's  FERC Formu la  Ra te

Annual  Update  o f  t ransmiss ion serv ice  ra tes pursuant to  the APS OAIT)

Source:  Anc i l la ry  Serv ices as def ined in  Schedule  11 o f  the APS OATT

Source:  Base Transmiss ion Rates as approved in  Dec is ion No. XXXXX

Source: TCA Balancing Account Work paper Deta i l  ( to  be provided with TCA f i l ing)

Amounts  presented in  At tachment A and Attachment B

l

l

l

l

l

l
l
i
i
i
l
l

I

I
I

1
\
II

I
I
I
I
I

I
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Attachment E

Class Coincident Peak Demand

20XX

% of Cdnddent Demand % of Coincident DemandClass

0.00%Residential 0000.0 0.00% 0000.0

General Service < MW 0000.0 0.00% 0000.0 0.00%

0.00%General Service > 3 MW 0000.0 0.00% 0000.0

Total 0000.0 0.00% 0000.0 0.00%
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Appendix o
page 22 of 35

Arizona Public Service Company

Attachment 2 Taxes Other Than Income worksheet

OtliorTlxos Alloctllif
Anocand
Amount

Figs pa:
Col (1)

PlantRoland

v Traramossim Personal Progeny Tax (directly assigned to Tlmsmission)
2 Cmid Slack Tax
3 Gross Premium (insuawe) Tax
4 PURTA
5 Cap License

100%
0000096
0.000094
0.000018
aoocoss
0.000056

GrossPlan!Alocnbr

s
s
s
s
s
s

Total Plant Roland 0 0

Llboi Reluw Wlgus a Salary Nlocnlor

6 Federal FICA & Unemployment a state unemployment

TotalLiboi Refund 0 0000096 0

OrNnr lncludud

7 Mbcellanecus

Gross Plant Alocanor

o

Tow Other Included 0 0aoaooes

Total lnckndad o

Cunvmly Excluded

0

o

8 Use a Sam Tax
9 Adjure :Nate and local tax reserve

10 Other Sales a. Use Tax
11 Other Personal Pmpeny Tax (excluded)

12

13

14

i s

16

17

18
19
20

021 Teal Other" Taxes (h=:\u¢ed m p. 263)

22 Teal Taxes Other Than come Taxes" . ecct 408.10 (p. 11414)

23 Difference

B

c
D

E

Criteria fa Allccatimr
A Other taxes rim are incured tlvough ownership d Dan indudhg transmission playit will be allocated based on the Gross Plat!

Allocator ll the taxes ah 1(XJ% recovered at retail they will no be included
Other taxes frat are ironed through ownership d may general or intangible plan! vIII be allowed based on the wages and Sduy
Allocstof. n me taxes ah 100% recovered at retail they wIH not be included
Other taxes than are assessed based on labor will be allocated based on me Wages Ana Sduy Nlocemor
Other taxes except as provided for n A B and C above that are inairred Md (1) are not folly recovered et retail or (2) me
directly a indirectly reraiea lo transmission service will be allocated based on the Gross Plan Allocator provided however WM
overheads shell be treated as n footnote B above
Exdudes poor period adjustments in me first year of the lurmulas operation and reconcliaion for me fist yea



Appendix o
Page 23 of 35

Arizona Public Service Company

Attachment3 Revenue Credit Workpaper

Accomt 454 Rom from Electric Property
1 Rent from Electric Prcpeny . Transmission Relaea (Note 3)
2 Total Rem Revenues (Sun Lines 1)

Account 456 Olaf Electric Revenues (nm 1)

pass Ihe 1 column g3 Scheduling System Cofura a Dispadi (Andlay Service)
4 net revenues associated with Network Integration Transmeeion Sewioe (NITS) fa whim

t l9IO¢di8r1d ndudedinihedvlscr(Nde4)
5 Poem lo Pont Semce revenues fa whldl the load is not induced In tea divisor received by Transmission Owner (Note 4)
6 Tmrenieriai Revenue Neuirdky (Note 1)
7 Transitional Mike Expense (Note 1)
8 Prdeesianal Services (Nag 3)
9 Revenues from Direaly Asergned Transmission Facility Charges (Note 2)

10 Rent of Altadmment Fees associated with Transmission Facilities (Note 3)

(Sun Liles 210)11 Gross Revenue Crests

12 ume 17g

13 Tool Reverie Credits

r

I
I
l

. l . .. | | . | \ . I I A l . .1"A
14

Nae 1 All revenues related to lransmissron that ah received as a lrunsmissim owner (Le
non received as a LSE) for which me cost d me service is recovered oder this famule
except as specifically provided fa daevmere in thus Axiacrrnerl or daewhere h lhefcmwla
willbeindudedasarevenueaedrtaincluded rrithepeekmline 171 dAppandxA

15 Note 2: n the costs associated with me Diealy Assigned Transmission Facility Clurrges are
included in the Rates the assodaed revenues are included h the Rates. n the costs
essoaaed with me Direaly Assigned Transmission FecrlUy Charges are nd hckrded in the
Roes the essooiaed revenues are not hckrded h the Roes

16 Nae 3: Raemalring treetrnent for the rang spelled secondary uses of transmission
assets; (1) riglrtdway leases and leases fa space on transmission facilities for
tdeoommunioatruns; (2) transmission tower licenses fa wireless ariennas (3) riyrtdway
pmpqny leases to farming grazing or nurseries; (4) licenses d intdledual property
(including a ponabre oil aegasmcauan process arid scheduling software); and (5)
Lr:nsmasim marlensrce and consulting services (hdudhg energized cirarit mahtenmce
r4¢..v¢l¢gg¢ sutrstatiai maintenance. piety training lrmstomier on testing and drury
bre ar testing) to drier militias and legs customers (oolledwely products). Cornpary will
relay 5016 d net revenues consisted wrlh Padfrc Gas Md Electric Company 90 FERC11
61 314 Note in order to use lines 17e 179. the utility must track in seoarae subaoccums
the revenues aid costs essodaed with each secondary use (except for the cost or the
associated income taxes)

17a Revenues induced in lines 111 whim are subject io 5Q/50 sharing

17b Costs aseociaed with revenues in me 17a
17c Ne Revenues (17a 17b)

17d 50% Snip of Ne Revenues (17c r 2)
17e Costs essaaaiea with revenues in line 17a that are included in FERC accounts recovered

(trough the formula times the eilocator used to funciienatme me amounts n the FERC
account to the transmission service at issue.

171 Ne Revenue Cream (17d + 17e)

17g Line 17f less pie 17a
18 Nome 4: if the facilities associated with the revenues air not included h thetbrmua the

revenueisshcwnheiebutnotirvcludedinthemaleboveendise1<piainednlheCost
Support; Br example revenues asaoaated with distribution facilities

19 Mom afluet in line 4 above

20 Teel Account 454 and 456

Composite Tax Rate 0.00%
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l
1

Arizona public Service Company

Attachment 4 Cllcuktlon of 100 Basis Point Increase In ROE

Line 12 + Line 23A

B

100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE 1.00%

Return Ca lculatnon
Rain Base Appendix A Line 511

2
3
4

Debt %
Prderred %
Common %

0.0%
0.0%
0.0%

Appendix A Line 99
Appendix A Line 100
Appendix A Line 101

5
6
7

Debt Cost
Preferred Cost
Common Cost

0.00%
0.00%

11 .75%Appendix A % plus 100 Basis Pts

Appenaax A Line 102
Appendix A Line 103
Appendix A Line 104 + 1%

a
9
10
11

Appendix A Line 105
Appendix A Line 106
Line 4 Line 7
Sum Lines 8 no 10

Weighted Cost of Debt
Weighted Cost M Preferred
W ighted Cos t  d Common

Tool Rs tum ( R )

12 Investment Recur = Rate Base Rate of Return Line 11 Line 1

0.0000
0.0000

0

Composutc Income Taxes

13
14
i s
16
17

Income Tax Rates

FlT=FederaI Income Tax Rate
SIT=State Income Tax Rate or Composite
p (percent of federal income tax deductible for stale purposes)
T =1 ([(1 SIT)(1 FIT)]/(1 SIT FIT p))=
T/ (1T)

0.00%
0.00%
0.00%
0.00%
0.00%

Appendix A Line 110
Appendix A Line 111
Appendix A Line 112
Appendix A Line 113
Appendix A Line 114

0.0000%
0.0000%

o

18
19
20
21

ITC Adlu8hnem
Amortized Investment Tax Credit
1 / (1T)
Net Plant Allocation Factor
ITC Adjushnent Allocated to Transmission

AppendixA. Line 115
AppendixA. Line 116
Appendix A. Line 117
Appendix A Line Na

22
i

23

Income Tax Component I CIT=(T/1T) " lnveahnent Rot um (1 (WCLTDlR)) =

Tool Income Taxes

Line 17Line 12°(1(LiNe 8/Line 11))

Line 21 * 22" l

l

l

W
l
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Appendix Q
Page 35 of 35

Arizona Public Service Company

Attachment 8 - Depreciation Rates

L Plant Account | Rates |

i

i
i

I

i

i

i

1.84%

2.14%

1.34%

2.21%

2.10%

1.87%

1.55%

1.33%

352.01 - Structures

353 - Station Equipment

354 - Towers and Fixtures

355.01 - Poles and Fixtures - Wood

355.02 - Poles and Fixtures - Steel

356 - Overhead Conductors and Devices

357 - Underground Conduit

358 - Underground Conductors and Devices

i

I
i
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