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BEFORE THE ARIZONA CORPORATION CO

RECEIVED
TOM FORESE M 1OM
CHAIRMAN A SORET TR A
BOB BURNS Asizona Corporation Commission
COMMISSIONER  20I1 HAR 29 P [2: 21 DOCKETED
DOUG LITTLE
COMMISSIONER MAR 2 9 2017
ANDY TOBIN DOCKETED BY
COMMISSIONER
BOYD DUNN *Téf?
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. WS-01303A-16-0145
EPCOR WATER INC., FORA
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR
INCREASES/DECREASES IN ITS RATES
AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS AGUA FRIA,
ANTHEM, MOHAVE, SUN CITY & SUN CITY
WEST WASTEWATER DISTRICTS AND
FOR CONSIDERATION OF
CONSOLIDATION AND DE-
CONSOLIDATION PROPOSALS

NOTICE OF FILING
The Residential Utility Consumer Office (“RUCO”) hereby provides notice of filing
Final Schedules, in the above-captioned proceeding.

RESPECTFULLY SUBMITTED this 29th day of March, 2017.

Daniel W. Pozéfsk
Chief Counsel
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 29th day
of March, 2017 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing mailed/
e-mailed this 29th day of March, 2017 to:

Robin Mitchell

Maureen Scott

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007
rmitchell@azcc.gov
mscott@azcc.gov
bscamargo@azcc.qov
legaldiv@azcc.gov
eabinah@azcc.gov

Consented to Service by Email

Thomas Campbell

Michael T. Hallam

Lewis Roca Rothgerber Christie LLP
201 E. Washington St.

Phoenix, AZ 85004

Attorneys for EPCOR Water Arizona, Inc.

TCampbell@Irrc.com
MHallam@iIrrc.com
SHubbard@epcor.com
SMahler@epcor.com
Consented to Service by Email

Michele Van Quathem, PLLC

7600 N. 15™ St., Suite 150-30

Phoenix, AZ 85020

Attorney for Verrado Community Assoc.;
DMB Verrado Golf | LLC; and Verrado
ARC LLC

mvg@mvglaw.com

Consented to Service by Email

Jenna Kohl

Roger Willis

Anthem Community Council, Inc.
3701 W. Anthem Way, Suite 201
Anthem, AZ 85086
jkohl@anthemcouncil.com
roger@willis-home.com
Consented to Service by Email

Craig Marks

Craig A. Marks, PLC

10645 N. Tatum Blvd, Suite 200-676
Phoenix, AZ 85028

Attorneys for Sun City Homeowners
Assoc.

Craig.Marks@azbar.org
gregeisert@gmail.com

Consented to Service by Email

Stephen Fribley

10214 W. Desert Rock Dr.

Sun City, AZ 85351-1647
FribleySL@aol.com

Consented to Service by Email

Diane Smith

13234 W. Cabrillo Dr.

Sun City West, AZ 85375

Skylar 98@q.com

Consented to Service by Email
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Al Gervenack

Sun City West Property Owners &
Residents Association

13815 Camino Del Sol

Sun City West, AZ 85372
Al.gervenack@porascw.org
Rob.robbins@porascw.org
Consented to Service by Email

Frederick Botha

23024 N. Giovata Dr.

Sun City West, AZ 85375
Fgbotha45@gmail.com
Consented to Service by Email

Frances Noe

Cross River Homeowners Assoc.
11756 W. Daley Lane

Sun City West, AZ 85373
noeshomes@earthlink_net
Consented to Service by Email

Douglas Edwards

13517 W. Sola Drive

Sun City West, AZ 85375
d.edwards795@yahoo.com
Consented to Service by Email

Regina Shanney-Saborsky

Corte Bella Country Club Homeowners
Assoc.

22155 N. Mission Drive

Sun City West, AZ 85375
rsaborsky@cox.net

Consented to Service by Email

Meghan Grabel

Kimberly Ruht

Osborn Maledon, PA

2929 N. Central Ave., Suite 2100
Phoenix, AZ 85012

Attorneys for Arizona Investment Council

kruht@omlaw.com
mgrabel@omlaw.com
gyaquinto@arizonaaic.org
Consented to Service by Email

Jeffrey Crockett

Crockett Law Group PLLC

2198 E. Camelback Rd, Suite 305
Phoenix, AZ 85016

Attorneys for Russell Ranch Homeowners

Assoc.

eff@jeffcrockettlaw.com
rspradlinrr@gmail.xom
Consented to Service by Email

Brad Holm

Monique Coady

City of Phoenix

200 W. Washington, Suite 1300
Phoenix, AZ 85003-1611
Attorneys for City of Phoenix
Monique.coady@phoenix.qov
Consented to Service by Email

Gary Osier

GPO-18 Condominium Association
9714 W. Gulf Hills Drive

Sun City, AZ 8

351

H2osiers@yahoo.com

Consented to Service by Email

Greg Patterson

Munger Chadwick

916 W. Adams, Suite 3

Phoenix, AZ 85007

Attorney for Western Infrastructure
Sustainability Effort

Willard Hansen
12302 Swallow Drive
Sun City West, AZ 85375

Michelle Harris

20375 W. Springfield St.
Buckeye, AZ 85396
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FINAL SCHEDULES
OF
JOHN CASSIDY



EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015

SCHEDULE JAC - 1

Page 1o0of 3
Docket Nos. WS-01303-16-0145
WEIGHTED AVERAGE COST OF CAPITAL - EWAZ TOTAL COMPANY
Capitalization RUCO RUCO Adjusted Capital Weighed
Description Per Company Adjustments Capitalization Ratio Cost Cost
Long-Term Debt $ 231,000,000 S & $ 231,000,000 54.05% 4.29% 2.32%
Short-Term Debt 18,480,843 - 18,480,843 4.32% 0.20% 0.01%
Common Equity 178,868,806 958,690 177,810,116 41.63% 9.30% 3.87%
TOTAL CAPITALIZATION $ 428349649 § 958,690 $ 427,390,959 100.00% 6.20%




EPCOR Water Arizona, Inc.

Test Year Ending December 31, 2015
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SCHEDULE JAC -1

Page 2 of 3
Docket Nos. WS-01303-16-0145
WEIGHTED AVERAGE COST OF CAPITAL - AGUA FRIA WASTEWATER
Capitalization RUCO RUCO Adjusted Capital Weighed
Description Per Company Adjustments Capitalization Ratio Cost Cost
Long-Term Debt $ 6,911,809 3 = $ 6,911,809 54.05% 4.29% 2.32%
Short-Term Debt 552,970 - 552,970 4.32% 0.20% 0.01%
Common Equity 5,351,979 28,685 5,323,294 41.63% 9.30% 3.87%
TOTAL CAPITALIZATION $ 12,816,758 § 28685 $ 12,788,073 100.00% 6.20%
WEIGHTED AVERAGE COST OF CAPITAL - ANTHEM WASTEWATER
Capitalization RUCO RUCO Adjusted Capital Weighed
Description Per Company Adjustments Capitalization Ratio Cost Cost
Long-Term Debt $ 10,090,673 $ » $ 10,090,673 54.05% 4.29% 2.32%
Short-Term Debt 807,291 - 807,291 4.32% 0.20% 0.01%
Common Equity 7.813,449 41,878 7,771,571 41.63% 9.30% 3.87%
TOTAL CAPITALIZATION 3 18,711,413 § 41878 § 18,669,535 100.00% 6.20%
WEIGHTED AVERAGE COST OF CAPITAL - MOHAVE WASTEWATER
Capitalization RUCO RUCO Adjusted Capital Weighed
Description Per Company Adjustments Capitalization Ratio Cost Cost
Long-Term Debt 5 2,850,739 § = $ 2,850,739 54.05% 4.29% 2.32%
Short-Term Debt 228,070 - 228,070 4.32% 0.20% 0.01%
Common Equity 2,207,395 11,831 2,195 564 41.63% 9.30% 3.87%
TOTAL CAPITALIZATION $ 5,286,204 § 11,831 % 5,274,373 100.00% 6.20%
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EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Description
Long-Term Debt
Short-Term Debt
Common Equity

WEIGHTED AVERAGE COST OF CAPITAL - SUN CITY WASTEWATER

RUCO Adjusted

SCHEDULE JAC -1
Page 3 of 3

Weighed
Cost

2.32%
0.01%

TOTAL CAPITALIZATION

3.87%

6.20%

Description
Long-Term Debt

Short-Term Debt
Common Equity

WEIGHTED AVERAGE COST OF CAPITAL - SUN CITY WEST WASTEWATER

RUCO Adjusted

Weighed
Cost
2.32%
0.01%

TOTAL CAPITALIZATION

3.87%

6.20%




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Calculation of RUCO Fair Value Rate Base (FVRB)

Agua Fria Wastewater District
Cost of Capital Calculation
Fair Value Rate Base (FVRB),
Fair Value Rate of Return (FVROR) and
Cost Rate to be Assigned to the Fair Value Increment
RUCO Recommended

Schedule JAC-1a

Line Weighted
No. Rate Base Estimate Amount Weighting Amount
1 : Criginal Cost Rate Base (OCRB) - RUCO Recommended ] 9,629,358 50% $ 4,814,679
2 ?IRUCO Reconstruction Cost New (RCND) Rate Base 13,323,927 50% 6,661,964
3 Fair Value Rate Base (FVRB) $ 11,476,642
4
5 Appreciation above OCRB S 1,847 285
6 FV/OCRB Multiple 1.19
Calculation of RUCO Fair Value Rate of Return (FVROR)
Cost Weighted
Capital Amount Percent Rate Cost
7 Long-Term Debt $ 5,204,559 45.35% 4.29% 1.95%
Short-Term Debt 416,384 3.63% 0.20% 0.01%
8 Common Equity 4,008,415 34.93% 9.30% 3.25%
9 Capital Financing OCRB s 9,629,358
10
11 Fair Value Increment 3 1,847,285 16.10% 1.04% 0.17%
12
13 Fair Value Rate of Return 5 11476642 100.00% 5.37%

Calculation of Cost Rate to be Assigned to the Fair Value Increment

Cost Rate

Cost Inputs
14 *|current Nominal Risk-Free Rate
15 2 Less: Inflation Component
16 Real Risk-Free Rate
17
18 Inflation Adjustment Factor
19
20 Cost Rate - Fair Value Increment

3.00%
0.92%
2.08%
x 50.00%

1.04%

Sources:
! Coley Direct, Schedule TIC-1
2 Coley Direct, Schedule TIC-1

! Current nominal risk-free rate is the spot yield on the 30-year U.S. Treasury Bond at the close of market on November 21, 2016,

https:/fwww treasury gov/resource-center/data -chaﬂ-cem:r{interest-;ates{Pages,{ extView.aspx?data=yieldYearfyear=2016

* Inflation component is the spot real yield on 30-year U.S. Treasury Inflation Protected Securities (TIPS) at the close of market on

Novemnber 21, 2016.

https:/fwww.treasury ggy{r_:source_—ggnler{datq-,;bart-ceqt_grginEere_s,t_vta:es{!’_a_gesﬂext\ﬁew.a spx?datazrealyieldYear&year=2016




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Anthem Wastewater District

Cost of Capital Calculation
Fair Value Rate Base (FVRB),

Fair Value Rate of Return (FVROR) and

Cost Rate to be Assigned to the Fair Value Increment
RUCO Recommended

Calculation of RUCO Fair Value Rate Base (FVRB)

Schedule JAC-1b

Line Weighted
No. Rate Base Estimate Amount Weighting Amount
1 £ Original Cost Rate Base (OCRB) - RUCO Recommended 5 14,982 466 50% s 7.491,233
2 2lruco Reconstruction Cost New (RCND) Rate Base 19,198,239 50% 9,599,120
e L ko o
3 Fair Value Rate Base (FVRBE) $ 17,090,353
%
4
5 Appreciation above OCRB 3 2,107,887
6 FV/OCRB Multiple 1.14
Calculation of RUCO Fair Value Rate of Return (FVROR)
Cost Weighted —‘
Capital Amount Percent Rate Cost
——
7 Long-Term Debt S 8,097,854 47.38% 4.29% 2.03%
Short-Term Debt 647,858 3.79% 0.20% 0.01%
8 Common Equity 6,236,754 36.49% 9.30% 3.39%
9 Capital Financing OCRB $ 14982466
10
11 Fair Value Increment 5 2,107 BB7 12.33% 1.04% 0.13%
12
13 Fair Value Rate of Return $ 17,090,353 100.00% 5.56%
Calculation of Cost Rate to be Assigned to the Fair Value Increment
Cost Inputs Cost Rate
14 *|Current Nominal Risk-Free Rate 3.00%
15 Less: Inflation Component 0.92%
16 Real Risk-Free Rate 2.08%
17
18 Inflation Adjustment Factor x 50.00%
19
20 Cost Rate - Fair Value Increment 1.04%

Sources:
! Coley Direct, Schedule TIC-1
? Coley Direct, Schedule TIC-1

? Current nominal risk-free rate is the spot yield on the 30-year U.S. Treasu

htlgs.‘f,fww.trea!uﬂ.gov{re source-center/data-chart-ca nter{in!eresbra'l:e_sfPa gesﬂext\new.asgx?d‘a:a-_~_~¢iﬂd¥ear&geaf:201ﬁ

yield on 30-year U.S. Treasury Inflation Protected Securities (TIPS) at the close of market on

* Inflation component is the spot real
November 21, 2016.

ry Bond at the close of market on November 21, 2016.

ata-char t-rates/Pagas/T extView aspx?data=realyield YearRyear=2016




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. W5-01303-16-0145

Mohave Wastewater District
Cost of Capital Calculation
Fair Value Rate Base (FVRB),
Fair Value Rate of Return (FVROR) and
Cost Rate to be Assigned to the Fair Value Increment

Schedule JAC-1¢

RUCO Recommended
Calculation of RUCO Fair Value Rate Base (FVRB)
Line Weighted
No. Rate Base Estimate Amount Weighting Amount
1 3 Original Cost Rate Base (OCRB) - RUCO Recommended s 4,914,420 50% s 2,457,210
2 Y RUCO Reconstruction Cost New (RCND) Rate Base 5,404,257 50% 2,702,129
3 Fair Value Rate Base (FVRB) 5 5,159,339
4
5 Appreciation above OCRB s 244,919
6 FVIOCRB Muitiple 1.05
Calculation of RUCO Fair Value Rate of Return (FVROR)
Cost Weighted
Capital Amount Percent Rate Cost
7 Long-Term Debt 5 2,656,189 51.48% 4.29% 2.21%
Short-Term Debt 212,505 4.12% 0.20% 0.01%
8 Common Equity 2,045,726 39.65% 9.30% 3.69%
9 Capital Financing OCRB $ 4,914,420
10
11 Fair Value Increment 5 244,919 4.75% 1.04% 0.05%
12
13 Fair Value Rate of Return 5 5,159,339  100.00% 5.96%
Calculation of Cost Rate to be Assigned to the Fair Value Increment
Cost Inputs Cost Rate
14 ’|Current Nominal Risk-Free Rate 3.00%
15 Less: Inflation Component 0.92%
16 Real Risk-Free Rate 2.08%
17
18 Inflation Adjustment Factor x 50.00%
19
20 Cost Rate - Fair Value Increment 1.04%
Sources:

! Coley Direct, Schedule TIC-1
! Coley Direct, Schedule TIC-1

* Current nominal risk-free rate is the spot yield on the 30-year U.S. Treasury Bond at the close of market on November 21, 2016.

https:/fwww treasury gov/resourc e-center/data-chart-center/interest-rates/Pages/TextView aspx?data =yieldYearfyear=2016

* Inflation component is the spot real yield on 30-year U.S. Treasury Inflation Protected Securities (TIPS) at the close of market on

November 21, 2016.
https:/ L\'.{.w_\-:v_-treas'-'s'z-gm’ze.s.nL_rzce-renreridata-_:hart-centerﬂn:esest-rat_e_sgPagesgegv;ew.asg:?data=rea:gielqvga:_&yeangl&_




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. W5-01303-16-0145

Sun City Wastewater District

Cost

of Capital Calculation

Fair Value Rate Base (FVRB),

Fair Value

Rate of Return (FVROR) and

Cost Rate to be Assigned to the Fair Value Increment
RUCO Recommended

Calculation of RUCO Fair Value Rate Base (FVRB)

Schedule JAC-1d

Line Weighted
No. Rate Base Estimate Amount Weighting Amount
1 ! Original Cost Rate Base (OCRB) - RUCO Recommended $ 23,608,007 50% s 11,804,004
2 A RUCO Reconstruction Cost New (RCND) Rate Base 34,657,191 50% 17,328,596
3 Fair Value Rate Base (FVRB) $ 29,132,539
4
5 Appreciation above OCRB 5 5,524,592
6 FVIOCRB Multiple 1.23
Calculation of RUCO Fair Value Rate of Return (FVROR)
Cost Weighted
Capital Amount Percent Rate Cost
7 Long-Term Debt $ 12,759,862 43.80% 4.29% 1.88%
Short-Term Debt 1,020,836 3.50% 0.20% 0.01%
8 Common Equity 9,827,310 3373% 9.30% 3.14%
9 Capital Financing OCRB $ 23,608,007
10
11 Fair Value Increment 3 5,524,582 18.96% 1.04% 0.20%
12
13 Fair Value Rate of Return S 29132539  100.00% 5.22%,
Calculation of Cost Rate to be Assigned to the Fair Value Increment
Cost Inputs Cost Rate
14 *|current Nominal Risk-Free Rate 3.00%
15 Less: Inflation Component 0.92%
16 Real Risk-Free Rate 2.08%
17
18 Inflation Adjustment Factor X 50.00%
19
20 Cost Rate - Fair Value Increment 1.04%

Sources:
! Coley Direct, Schedule TIC-1
? Coley Direct, Schedule TJC-1

* Current nominal risk-free rate is the spot yield on the 30-year U.S. Treasury Bond at the close of market on Navember 21, 2016.
https:/fwww. tre asug«.guvg’resaurce-:entergdata-c hart-ce_ntgr{imerest-rate;ﬂ*ages{ TextView.aspx?data =yieldYearfiyear=2018

* Inflation component is the spot real yield on 30-year U.S. Treasury Inflati
November 21, 2016,

on Protected Securities TIPS) at the close of market on

https://www treasury gov/resoure e-center/data-chart-c enterfinterest-rates/Pages/TextView as ox?d atazrealyieldYearfyear=2016



EPCOR Water Arizona, Inc. Schedule JAC-1e
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Sun City West Wastewater District
Cost of Capital Calculation
Fair Value Rate Base (FVRB),
Fair Value Rate of Return (FVROR) and
Cost Rate to be Assigned to the Fair Value Increment
RUCO Recommended

Calculation of RUCO Fair Value Rate Base (FVRB)

Line Weighted
No. Rate Base Estimate Amount Weighting Amount
1 '|Original Cost Rate Base (OCRB) - RUCO Recommendad $ 18,575957 50% 5 8,287,978
2 ?|RUCO Reconstruction Cost New (RCND) Rate Base 29,384,799 50% 14,692,400
3 Fair Value Rate Base (FVRB) H 22,980,378
4
5 Appreciation above OCRB 3 6,404,421
6 FV/IOCRB Multiple 1.39

Calculation of RUCO Fair Value Rate of Return (FVROR)

Cost Weighted
Capital Amount Percent Rate Cost
7 Long-Term Debt s 8,959,118 38.99% 4.29% 1.67%
Short-Term Debt 716,762 3.12% 0.20% 0.01%
8 Common Equity 6,900,077 30.03% 9.30% 279%
9 Capital Financing OCRB $ 16,575,957
10
11 Fair Value Increment S 6,404 421 27.87% 1.04% 0.29%
12
13 Fair Value Rate of Return $ 22980378 100.00% 4.76%

Calculation of Cost Rate to be Assigned to the Fair Value Increment

Cost Inputs Cost Rate
14 *|Current Nominal Risk-Free Rate 3.00%
15 5] Less: Inflation Component 0.92%
16 Real Risk-Free Rate 2.08%
17
18 Inflation Adjustment Factor X 50.00%
19
20 Cost Rate - Fair Value Increment 1.04%
Sources:

Coley Direct, Schedule TIC-1

Caley Direct, Schedule TIC-1

¥ Current nominal risk-free rate is the spot yield on the 30-year U.S. Treasury Bond at the close of market on November 21, 2016.
Mﬂ.treasug_-_gov{rgs_g_urce—:en:erLdaLa-chan:-ce!'lterglnte:gst-ratesfPages{!!xt\c‘iew.asEx?dara=y_ieIdYear&ygar:ZDlS

* Inflation component is the spot real yield on 30-year U.S. Treasury Inflation Protected Securities (TIPS) at the close of market on

Novemnber 21, 2016.

M&‘L@!MOWCM@E'MQEHJ"“fe“:!?ﬁfﬂa.!t‘_‘ﬂmw!?da“*f?-‘lmﬁ_‘i‘—'w




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Line
No

1 Discounted Cash Flow Model ("DCF")

2 Capital Asset Pricing Model ("CAPM")

3 Comparable Eamings Model ("CE")

4 Cost of Common Equity

Cost of Capital -- Common Equity

[A] [B]
Weighting
Cost Estimate Factor
Schedule JAC - 3 9.11% 40.00%
Schedule JAC - 4 6.99% 20.00%
Schedule JAC - 5 10.65% 40.00%
8.92%

[A): From Schedules JAC-3, JAC-4 and JAC-5

[B]: See Testimony

[C: [A]* [B]

SCHEDULE JAC - 2
Page 1 of 1

[C]
Weighted
Average
Cost Estimate

3.65%
1.40%
4.26%

9.30%



EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015

Schedule JAC -3

Page 1 of 4
Docket Nos. WS-01303-16-0145
PROXY GROUP - DCF ANALYSIS
(A) (B) <) (D} (E) (F) (G) (H) U]
Current Expected
Dividend Historic Projected Five Year Projected Projected Dividend

Line Yield Retention Retention Historic Per Share EPS Average Yield DCF
No Proxy Group Companies (Dg1Py, Growth Growth Growth Rate Growth Rates Growth Growth (D 1Py, Rates
1 American States Water Co 2.3% 6.1% 57% 9.3% 57% 4.00% 6.1% 23% 8.5%
2 American Water Works Co | Inc 2.0% 4.2% 48% 8.5% 7.5% 7.60% 6.5% 21% B.6%
3 Aqua America, Inc. 2.5% 53% 57% 92% 7.7% 6.00% 6.8% 2.6% 9.3%
4 Artesian Rtesources Corp 3.1% 1.6% 3.0% 4.00% 2.9% 32% 6.0%
5 California Water Service Group 2.2% 3.0% 37% 3.7% 6.0% 7.75% 4.8% 2.2% 7.1%
6 Connecticut Water Service, Inc. 23% 3.5% 50% 6.8% 4.3% 6.00% 51% 23% 7.5%
7 Middlesex Water 2.2% 2.3% 4.3% 3.3% 4.0% 2.70% 33% 2.3% 56%
8 SJW Corporation 1.9% 5.0% 5.0% 7.5% 3.7% 14.00% 7.0% 1.9% 9.0%
9 York Water Company 2.1% 3% 4.2% 4.3% 5.3% 4.90% 4.4% 21% 6.5%
10 Mean 2.28% 3.80% 4.79% 6.19% 5.52% 6.33% 522% 2.34% 7.56%
11 Median 2.24% 3.54% 4.92% 6.83% 5.50% 6.00% 5.14% 2.28% 7.48%
12 Composite-Mean 6.13% 7.13% 8.52% 7.86% B.67% 7.568%
13 Composite-Median 582% 7.20% 7.78% 8.28% 7.42%

References:
Column (A) - Schedule JAC - 3, page 3 of 4
Celumn (B) - Schedule JAC - 3, page 4 of 4
Column (C) - Schedule JAC - 3, paga 4 of 4

Column (D) and Column (E) - Scheduls JAC - 3, page 2 of 4
Column (F) See Yahoo Finance, Growth Estimates - Next 5 Years - Attachment 7

Column (G) - Average Columns (8) through
Column (H) - Column {A) * [1 + Column (G)]
Column (1) - Column (G) + Column (H)

(F)




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

0 0 N O ! A W N

o

PROXY GROUP -- PER SHARE GROWTH RATES

Schedule JAC - 3

Page 2 of 4

5-Year Historic Growth Rates Est'd '13-'15 to '19-'21 Growth Rates
Proxy Group Companies EPS DPS BVPS Average EPS DPS BVPS Average

American States Water Co. 12.0% 10.0% 6.0% 9.3% 6.0% 7.0% 4.0% 5.7%
American Water Works Co., Inc 13.0% 10.0% 25% 8.5% 8.0% 10.5% 4.0% 7.5%
Aqua America, Inc. 13.0% 7.5% 7.0% 9.2% 7.0% 9.0% 7.0% 7.7%
Artesian Rtesources Corp. 3.0% 3.0% 3.0% 3.0%

California Water Service Group 4.0% 2.0% 5.0% 3.7% 7.5% 7.0% 3.5% 6.0%
Connecticut Water Service, Inc. 9.0% 2.0% 9.5% 6.8% 5.0% 5.0% 3.0% 4.3%
Middlesex Water 5.5% 1.5% 3.0% 3.3% 5.0% 3.0% 4.0% 4.0%
SJW Corporation 15.0% 2.5% 5.0% 7.5% 1.5% 5.5% 4.0% 3.7%
York Water Company 6.0% 2.5% 4.5% 4.3% 6.0% 6.5% 3.5% 5.3%

6.2% 5.5%
Reference:

Value Line Investment Survey (April 15, 2016) - See Attachment 1



EPCOR Water Arizona, Inc. Schedule JAC - 3
Test Year Ending December 31, 2015 Page 3 of 4
Docket Nos. WS-01303-16-0145

PROXY GROUP -- DIVIDEND YIELD

(A) (B) (©) (D) (E)

Line February 2016 - April 2016

No Proxy Group Companies DPS High Low Average Yield
1 American States Water Co. $0.90 $44.43 $37.47 $39.79 2.3%
2 American Water Works Co., Inc $1.50 $83.00 §70.12 $74.88 2.0%
3 Aqua America, Inc. $0.77 $34.84 $28.92 $30.91 2.5%
4  Artesian Rtesources Corp. $0.90 $34.27 $26.28 $28.86 3.1%
5 California Water Service Group $0.69 $34.22 $29.25 $31.73 2.2%
6 Connecticut Water Service, Inc. $1.13 $52.39 - $45.13 $49.65 2.3%
7 Middlesex Water $0.80 $41.87 $32.51 $35.46 2.2%
8 SJW Corporation $0.81 $53.61 $38.36 $43.09 1.9%
9  York Water Company $0.62 $32.85 $27.68 $29.61 2.1%
10 Average 2.28%

References:
Column (A) - Value Line Investment Survey (October 14, 2016)
(Reflects annualization of most recent quarterly dividend)
Columns (B), (C), and (D) - Yahoo Finance

http://finance.yahoo.com
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EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
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Schedule JAC - 4

Page 1 of 2
Docket Nos. W5-01303-16-0145
CAPITAL ASSET PRICING MODEL -- HISTORICAL MARKET RISK PREMIUM
[A] [B] [C] [D] [E]
Risk Free Risk CAPM CAPM Cost of
Proxy Group Companies Rate BETA Premium Rates Equity Capital
American States Water Co. 2.37% 070 X 6.87% = 4.81% 7.18%
American Water Works Co., Inc 2.37% 065 X 6.87% = 4.46% 6.83%
Aqua America, Inc. 237% 070 X 6.87% = 4.81% 7.18%
Artesian Resources Corp. 2.37% 055 X 6.87% = 3.78% 6.15%
California Water Service Group 2.37% 075 X 6.87% = 5.15% 7.52%
Connecticut Water Service, Inc. 2.37% 060 X 6.87% = 4.12% 6.49%
Middlesex Water 2.37% 070 X 6.87% = 4.81% 7.18%
SJW Corporation 2.37% 070 X 6.87% = 4.81% 7.18%
York Water Company 2.37% 070 X 6.87% = 4.81% 7.18%
Average 6.99%
20 year Treasury Bonds 30 year Treasury Bonds
August, 2016 1.89% 2.26%
September, 2016 2.02% 2.35%
October, 2016 2.17% 2.50%
Average 2.03% 2.37%

15

16
17

RUCO Risk-Free Rate

2.37%
_—

REFERENCES

Column [A]: United States Treasury Department - Attachment 2

Column [B]: Value Line Investment Survey (October 14, 2016) - See Attachment 1
Column [C]: JAC - 4, Page 2 of 2
Column [D]: [B]*[C]
Column [E]: [A] + D]

ieldYear&year=2016
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Test Year Ending December 31, 2015 Page 2 of 2
Docket Nos. WS-01303-16-0145
STANDARD & POOR'S 500 COMPOSITE
20-YEAR U.S. TREASURY BOND YIELDS
RISK PREMIUMS
[A] [B] [C] [D] [E]
20-YEAR RISK
Year EPS BVPS ROE T-BOND PREMIUM
1977 $79.07
1978 $12.33 $85.35 15.00% 7.90% 7.10%
1979 $14.86 $94.27 16.55% 8.86% 7.69%
1980 $14.82 $102.48 15.06% 9.97% 5.09%
1981 $15.36 $109.43 14.50% 11.55% 2.95%
1982 $12.64 $112.46 11.39% 13.50% -2.11%
1983 $14.03 $116.93 12.23% 10.38% 1.85%
1984 $16.64 $122.47 13.90% 11.74% 2.16%
1985 $14.61 $125.20 11.80% 11.25% 0.55%
1986 $14.48 $126.82 11.49% 8.98% 2.51%
1987 $17.50 $134.07 13.42% 7.92% 5.50%
1988 $23.75 $141.32 17.25% 8.97% 8.28%
1989 $22.87 $147.26 15.85% 8.81% 7.04%
1990 $21.73 $153.01 14.47% 8.19% 6.28%
1991 $16.29 $158.85 10.45% 8.22% 2.23%
1992 $18.86 $149.74 12.22% 7.29% 4.93%
1993 $21.89 $180.88 13.24% 7.17% 6.07%
1994 $30.60 $193.06 16.37% 6.59% 9.78%
1995 $33.96 $216.51 16.58% 7.60% 8.98%
1996 $38.73 $237.08 17.08% 6.83% 10.25%
1997 $39.72 $249.52 16.33% 6.69% 9.64%
1998 $37.71 $266.40 14.62% 5.72% 8.90%
1999 $48.17 $290.68 17.29% 6.20% 11.09%
2000 $50.00 $325.80 16.22% 6.23% 9.99%
2001 $24.70 $338.37 7.44% 5.63% 1.81%
2002 $27.59 $321.72 8.36% 5.43% 2.93%
2003 $48.73 $367.17 14.15% 4.96% 9.19%
2004 $58.55 $414.75 14.98% 5.04% 9.94%
2005 $69.93 $453.06 16.12% 4.64% 11.48%
2006 $81.51 $504.39 17.03% 5.00% 12.03%
2007 $66.18 $529.59 12.80% 4.91% 7.89%
2008 $14.88 $451.37 3.03% 4.36% -1.33%
2009 $50.97 $513.58 10.56% 4.11% 6.45%
2010 $77.35 $579.14 14.16% 4.03% 10.13%
2011 $86.95 $613.14 14.59% 3.62% 10.97%
2012 $86.51 $666.97 13.52% 2.54% 10.98%
2013 $100.20 $715.84 14.49% 3.12% 11.37%
2014 $102.31 $726.96 14.18% 3.07% 11.11%
2015 $86.53 $740.29 11.79% 2.55% 9.25%
Average 13.70% 6.83% 6.87%

40

[A]:
[B]:
[CI:
(D]
[E]:

Diluted earnings per share on the S&P 500 Composite Index.
Book value per share on the S&P 500 Composite Index.
Average of current- and prior year [B] / current year [A).
Annual income returns on 20-year U.S. Treasury bonds.
[C]-[D]

Sources for [A] and [B]: Standard & Poor's 2015 Analysts' Handbook and

Standard & Poor's 500 Earnings Report
https://ycharts.com/indicators/reports/sp 500 earnings

Source for [D]: Morningstar 2015 Classic Yearbook (Table A-7) and
U.S. Department of the Treasury
httos://www.treasury.gov/Pages/default.aspx.
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EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145
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Year
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1980
1891
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Source: Council of Economic Advisors, Economic Indicators, various issues.

Real GDP
Growth
-1.1%
5.4%
5.5%
5.0%
2.8%
-0.2%
1.8%
-2.1%
4.0%
6.8%
3.7%
3.1%
2.9%
3.8%
3.5%
1.8%
-0.5%
3.0%
2.7%
4.0%
3.7%
4.5%
4.5%
4.2%
3.7%
4.1%
1.1%
1.8%
2.8%
3.8%
3.3%
2.7%
1.8%
-0.3%
-2.8%
2.5%
1.6%
2.2%
1,5%
2.4%
2.4%

ECONOMIC INDICATORS

Industrial
Production
Growth
-8.9%
10.8%
5.9%
5.7%
4.4%
-1.9%
1.9%
-4.4%
3.7%
9.3%
1.7%
0.9%
4.9%
4.5%
1.8%
-0.2%
-2.0%
3.1%
3.4%
5.5%
4.8%
4.3%
7.3%
5.8%
4.5%
4.0%
-3.4%
0.2%
1.2%
2.3%
3.2%
2.2%
2.5%
-3.4%
-11.3%
5.6%
3.0%
2.8%
1.9%
3.7%
1.3%

Unemploy-
ment
Rate
8.5%
7.7%
7.0%
6.0%
5.8%
7.0%
7.5%
8.5%
9.5%
7.5%
7.2%
7.0%
6.2%
5.5%
5.3%
5.6%
6.8%
7.5%
6.9%
6.1%
5.6%
5.4%
4.9%
4.5%
4.2%
4.0%
4.7%
5.8%
6.0%
5.5%
5.1%
4.6%
4.6%
5.8%
9.3%
9.6%
8.9%
8.1%
7.4%
6.2%
5.3%

Consumer

Price Index

7.0%
4.8%
6.8%
9.0%
13.3%
12.4%
8.9%
3.8%
3.8%
3.9%
3.8%
1.1%
4.4%
4.4%
4.6%
6.1%
3.1%
2.9%
2.7%
2.7%
2.5%
3.3%
1.7%
1.6%
2.7%
3.4%
1.6%
2.4%
1.9%
3.3%
3.4%
2.5%
4.1%
0.1%
2.7%
1.5%
3.0%
1.7%
1.5%
0.8%
0.7%

Schedule JAC -6
Page1of 7

Producer
Price Index
6.6%
3.7%
6.9%
9.2%
12.8%
11.8%
7.1%
3.6%
0.6%
1.7%
1.8%
-2.3%
2.2%
4.0%
4.9%
5.7%
-0.1%
1.6%
0.2%
1.7%
2.3%
2.8%
-1.2%
0.0%
2.9%
3.6%
-1.6%
1.2%
4.0%
4.2%
5.4%
1.1%
6.2%
-0.9%
4.3%
4.7%
4.7%
1.4%
0.8%
-1.2%
-3.7%




EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Real
Line GDP*
No Year Growth
1 2003
2 1st Qtr. 1.2%
3 2nd Qtr. 3.5%
4 3rd Qtr. 7.5%
5 4th Qtr. 27%
6 2004
7 1st Qtr. 3.0%
8 2nd Qtr. 3.5%
9 3rd Qtr. 36%
10 4th Qtr. 2.5%
1 2005
12 1st Qtr. 4.1%
13 2nd Qtr. 1.7%
14 3rd Qtr. 31%
15 4th Qtr. 2.1%
16 2006
17 1st Qtr. 5.4%
18 2nd Qtr. 1.4%
19 3rd Qtr. 0.1%
20 4th Qtr, 3.0%
21 2007
22 1st Qtr. 0.9%
23 2nd Qtr. 3.2%
24 3rd Qtr, 2.3%
25 4th Qtr, 2.9%
26 2008
27 1st Qtr. -1.8%
28 2nd Qtr. 1.3%
29 3rd Qtr. -3.7%
30 4th Qtr. -B.9%
31 2009
32 1st Qtr. -5.3%
33 2nd Qtr. -0.3%
34 3rd Qtr. 1.4%
35 4th Qtr. 4.0%
36 2010
37 1st Qtr. 1.6%
38 2nd Qtr. 3.9%
39 3rd Qtr. 2.8%
40 4th Qtr, 2.8%
41 2011
42 1st Qtr. -1.5%
43 2nd Qtr, 2.9%
44 3rd Qtr. 0.8%
45 4th Qtr. 4.6%
48 2012
47 1st Qtr. 2.3%
48 2nd Qtr, 1.6%
45 3rd Qtr. 2.5%
50 4th Qtr. 0.1%
51 2013
52 1st Qtr. 1.9%
53 2nd Qtr. 1.1%
54 3rd Qtr. 3.0%
55 4th Qtr. 3.8%
56 2014
57 1st Qir. -0.9%
58 2nd Qtr, 4,6%
59 3rd Qtr. 4.3%
60 4th Qtr. 21%
61 2015
62 1st Qtr. 0.6%
63 2nd Qtr, 3.9%
64 3rd Qtr. 2.0%
65 4th Qtr. 1.0%
68 2016
67 1st Qtr. 0.80%
68 2nd Qtr, 1.40%
69 3rd Qtr. 2.90% P
70 4th Qtr,

*‘GDP=Gross Domestic Product
P: Preliminary

Seurce: Council of Economic Advisors, Economic Indicators, various issues.

ECONOMIC INDICATORS

Industrial
Production
Growth

1.1%
-0.9%
-0.9%

1.5%

28%
4.9%
4.6%
4.3%

3.8%
3.0%
2.7%
2.9%

3.4%
4.5%
5.2%
3.5%

2.5%
1.6%
1.8%
1.7%

1.9%
0.2%
-3.0%
6.0%

-11.6%
-12.9%
-9.3%
-4.5%

27%
6.5%
6.9%
6.2%

5.4%
36%
3.3%
4.0%

4.5%
4.7%
3.4%
28%

2.5%
2.0%
2.6%
3.3%

3.2%
4.2%
4.7%
4.5%

3.5%
1.5%
1.1%
-0.8%

-1.6%
-1.1%
-1.0%

Unemploy-
ment
Rate

5.8%
6.2%
6.1%
59%

56%
5.6%
5.4%
5.4%

5.3%
5.1%
5.0%
4.9%

4.7%
4.6%
47%
4.5%

4.5%
4.5%
4.6%
4.8%

4.9%
5.3%
6.0%
6.9%

8.1%
9.3%
9.6%
10.0%

8.7%
9.7%
9.6%
9.6%

9.0%
9.0%
9.1%
8.7%

8.3%
B.2%
B.1%
7.8%

T7%
7.6%
7.3%
7.0%

6.6%
6.2%
6.1%
57%

5.6%
5.4%
5.2%
5.0%

4.9%
4.9%
4.9%

Consumer

Price Index

4.8%
0.0%
3.2%
-0.3%

5.2%
4.4%
0.8%
36%

4.4%
1.6%
8.8%
-2.0%

4.8%
4.8%
0.4%
0.0%

4.8%
5.2%
1.2%
06%

2.8%

7.6%

28%
-13.2%

2.4%
3.2%
2.0%
2.5%

0.9%
-1.2%
2.8%
2.8%

4.8%
3.2%
2.4%
0.4%

32%
0.0%
4.0%
0.0%

2.0%
1.2%
1.6%
1.2%

1.6%
3.6%
0.0%
-2.8%

-0.2%
0.6%
0.0%
0.2%

1.10%
1.03%
1.13%

Schedule JAC - 6
Page 2 of 7

Producer
Price Index

5.6%
-0.5%
32%
2.8%

5.2%
4.4%
0.8%
7.2%

5.6%
-0.4%
14.0%
4.0%

-0.2%
5.6%
-4.4%
3.6%

6.4%
6.8%
1.2%
6.5%

96%
14.0%
-0.4%
-28.4%

-0.4%
9.2%
-0.8%
8.8%

6.5%
-2.4%
4.0%
9.2%

9.6%
3.6%
6.4%
-1.2%

2.0%
-2.8%
9.6%
-3.6%

1.2%
2.4%
0.0%
0.3%

0.3%
0.2%
0.0%
-0.8%

-2.3%

1.2%
-1.8%
-0.9%

-0.4%
0.6%
0.0%
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Test Year Ending December 31, 2015
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Year
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Prime
Rate
7.86%
6.84%
6.83%
9.06%
12.67%
15.27%
18.89%
14.86%
10.79%
12.04%
9.93%
8.33%
8.21%
9.32%
10.87%
10.01%
8.46%
6.25%
6.00%
7.15%
8.83%
8.27%
8.44%
8.35%
8.00%
9.23%
6.91%
4.67%
4.12%
4.34%
6.19%
7.96%
8.05%
5.09%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%
3.27%

US Treasury
T Bills
3 Month
5.84%
4.99%
5.27%
7.22%
10.04%
11.51%
14.03%
10.69%
8.63%
9.58%
7.48%
5.98%
5.82%
6.69%
8.12%
7.51%
5.42%
3.45%
3.02%
4.29%
5.51%
5.02%
5.07%
4.81%
4.66%
5.85%
3.44%
1.62%
1.01%
1.38%
3.16%
4.73%
4.41%
1.48%
0.16%
0.14%
0.06%
0.09%
0.06%
0.03%
0.05%

INTEREST RATES
US Treasury Utility
T Bonds Bonds
10 Year Aaa
7.99% 9.03%
7.61% 8.63%
7.42% 8.19%
8.41% 8.87%
9.43% 9.86%
11.43% 12.30%
13.92% 14.64%
13.01% 14.22%
11.10% 12.52%
12.46% 12.72%
10.62% 11.68%
7.67% 8.92%
8.39% 9.52%
8.85% 10.05%
8.49% 9.32%
8.55% 9.45%
7.86% 8.85%
7.01% 8.19%
5.87% 7.29%
7.09% 8.07%
6.57% 7.68%
6.44% 7.48%
6.35% 7.43%
5.26% 6.77%
5.65% 7.21%
6.03% 7.88%
5.02% 7.47%
4.61%
4.01%
4.27%
4.29%
4.80%
4.63%
3.66%
3.26%
3.22%
2.78%
1.80%
2.35%
2.54%
2.14%

(1]

Utility
Bonds
_Aa
9.44%
8.92%
8.43%
9.10%
10.22%
13.00%
15.30%
14.79%
12.83%
13.66%
12.06%
9.30%
9.77%
10.26%
9.56%
9.65%
9.09%
8.55%
7.44%
8.21%
7.77%
7.57%
7.54%
6.91%
7.51%
8.06%
7.59%
7.19%
6.40%
6.04%
5.44%
5.84%
5.94%
6.18%
5.75%
5.24%
4.78%
3.83%
4.24%
4.19%
4.00%

Schedule JAC -6

Utility
Bonds
A
10.09%
9.29%
8.61%
9.29%
10.49%
13.34%
15.95%
15.86%
13.66%
14.03%
12.47%
9.58%
10.10%
10.49%
9.77%
9.86%
9.36%
8.69%
7.59%
8.31%
7.89%
7.75%
7.60%
7.04%
7.62%
8.24%
7.78%
7.37%
6.58%
6.16%
5.65%
6.07%
6.07%
6.53%
6.04%
5.46%
5.04%
4.13%
4.47%
4.28%
4.12%
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Utility
Bonds
Baa
10.96%
9.82%
9.06%
9.62%
10.96%
13.95%
16.60%
16.45%
14.20%
14.53%
12.96%
10.00%
10.53%
11.00%
9.97%
10.06%
9.55%
8.86%
7.91%
8.63%
8.29%
8.16%
7.95%
7.26%
7.88%
8.36%
8.02%
8.02%
6.84%
6.40%
5.93%
6.32%
6.33%
7.25%
7.06%
5.96%
5.57%
4.86%
4.98%
4.80%
5.03%

[1] Note: Moody's has not published Aaa utility bond yields since 2001.

Sources: Council of Economic Advisors, Economic Indicators: Moody's Bond Record; Federal
Reserve Bulletin: various issues.
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EPCOR Water Arizona, Inc.
Test Year Ending December 31, 2015
Docket Nos. WS-01303-16-0145

Line

wmwmm&ww—sloz

Year
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
20086
2007
2008
2009
2010
2011
2012
2013
2014
2015

Source: Council of Economic Advisors, Economic Indicators, various issues.
https:,f'/www.gpo,gov{fdsvs/browse/colI'ection.action?co!lectionCodezECONJ

STOCK PRICE INDICATORS

S&P NASDAQ
Composite Composite
322.84
334.59
376.18 491.69
415.74 $599.26
451.21 715.16
460.42 751.65
541.72 925.19
670.50 1,164.96
873.43 1,469.49
1,085.50 1,794.91
1,327.33 2,728.15
1,427.22 2,783.67
1,194.18 2,035.00
993.94 1,539.73
965.23 1,647.17
1,130.65 1,986.53
1,207.06 2,099.03
1,310.67 2,265.17
1,476.66 2,577.12
1,220.89 2,162.46
946,73 1,841.03
1,139.31 2,347.70
1,268.89 2,680.42
1,379.56 2,965.77
1,642.51 3,537.69
1,930.67 4,374.31
2,061.20 4,943.49

DJIA
802.49
974.92
894.63
820.23
844.40
891.41
932.92
884.36

1,190.34
1,178.48
1,328.23
1,792.76
2,275.99
2,060.82
2,508.91
2,678.94
2,929.33
3,284.29
3,522.06
3,793.77
4.493.76
5,742.89
7,441.15
8,625.52
10,464.88
10,734.90
10,189.13
9,226.43
8,993.59
10,317.39
10,547.67
11,408.67
13,169.98
11,252.61
8,876.15
10,662.80
11,966.36
12,967.08
14,999.67
16,773.99
17,590.61

S&P

Dividend/Price

Ratio
4.31%
3.77%
4.62%
5.28%
5.47%
5.26%
5.20%
5.81%
4.40%
4.64%
4.25%
3.49%
3.08%
3.64%
3.45%
3.61%
3.24%
2.99%
2.78%
2.82%
2.56%
2.19%
1.77%
1.49%
1.25%
1.15%
1.32%
1.61%
1.77%
1.72%
1.83%
1.87%
1.86%
2.37%
2.40%
1.98%
2.05%
2.24%
2.14%
2.04%
2.10%

Schedule JAC -6
Page 5 of 7

S&P
Earnings/Price
Ratio
9.15%
8.90%
10.79%
12.03%
13.46%
12.66%
11.96%
11.60%
8.03%
10.02%
8.12%
6.09%
5.48%
8.01%
7.41%
6.47%
4.79%
4.22%
4.46%
5.83%
6.09%
5.24%
4.57%
3.46%
3.17%
3.63%
2.95%
2.92%
3.84%
4.89%
5.36%
5.78%
5.29%
3.54%
1.86%
6.04%
6.77%
6.20%
557%
5.25%
4.59%
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STOCK PRICE INDICATORS

Source: Council of Economic Advisors, Economic Indicators, various issues
https:f/www gpo gov/fdsysfbrowse/collection action?collectionCode=ECONI

S&P Sap

Line S&P NASDAQ Dividends/Price Earnings/Price

No Composite Composite DJIA Ratio Ratio
1 2004
2 1st Qtr. 113329 2,041.95 10,488 .43 1.64% 462%
3 2nd Qtr. 112287 1,984.13 10,289.04 1.711% 4.92%
4 3rd Qtr. 1.104.15 187290 10,129.85 1.79% 518%
5 4th Qtr. 1.162.07 2,050.22 10.362.25 1.75% 4.83%
L]
T 2005
8 1st Qtr. 1.191.98 2,056.01 10,648 48 177% 511%
9 2nd Qtr. 1.181.65 201224 10,382.35 1.85% 532%
10 3rd Qtr. 1.225.91 2144 61 10,532.24 1.83% 542%
1 4th Qtr. 1.262.07 2,246.09 10,827.79 1.86% 5.60%
12
13 2006
14 1stQtr. 1,283.04 2,287.97 10,996.04 1.85% 561%
15 2nd Qtr. 1,281.77 2.240.48 11,188.84 1.90% 5.86%
16 3rd Qtr. 1,288.40 2,141.97 11.274.49 191% 5.88%
17 4th Qtr. 1.389.48 2,390.26 12,175.30 1.81% 575%
18
19 2007
20 1st Qtr. 1,425.30 2,444 B5 12,47097 1.84% 585%
21 2nd Qtr. 1,456.43 2,552.37 13,214.26 1.82% 565%
22 3rd Qtr. 1.45081 2,609.68 13,488.43 1.86% 515%
23 4th Qrr, 1.484.09 2,701.59 13,502.95 1.91% 4.51% .
24
25 2008
26 1st Qtr. 1,350.19 2,332.91 12,383.86 211% 4.55%
27 2nd Qtr. 1.371.65 2,426.26 12,508.59 2.10% 4.05% |
28 3rd Qtr, 1,251.94 2,290.87 11,322.40 2.29% 3.94%
29 4th Qtr. 909.80 1,599 64 8,795.61 2.98% 1.65%
30
3 2009
32 1st Qtr. 809.31 1.485.14 7,774.06 3.00% 0.86% '
a3 2nd Qtr. 892.23 1.731.41 8,327.83 2.45% 0.82% |
34 3rd Qtr. 996.68 1,985.25 9,229.93 2.16% 1.19% '
35 4th Qtr. 1,088.70 2,162.33 10,172.78 1.99% 4.57% |
35
a7 2010
38 1st Qtr. 1.121.60 2,274.88 10,454 42 1.94% 521%
39 2nd Qtr. 1,135.25 2,343.40 10,570.54 1.97% 6.51% ‘
40 3rd Qtr. 1,096.39 2,237.97 10,350.24 2.09% 6.30% .
41 4th Qtr. 1,204.00 253462 11,236.02 1.95% 6.15%
42 .
43 2011 ‘
44 1st Qtr. 1,302.74 2741.01 12,024.62 1.85% 6.13%
45 2nd Qtr. 1,319.04 2,766.64 12,370.73 1.97% 6.35% |
48 3rd Qtr. 1,237.12 261311 11,671.47 2.15% 7.69% :
47 4th Qtr. 1.22565 2,600.91 11,798.65 2.25% 6.91% |
48
49 2012
50 1st Qtr. 1,347 .44 2,902.90 12,839.80 2.12% 6.29%
51 2nd Qtr. 1,350.39 2,928.62 12,765.58 2.30% 6.45%
52 3rd Qtr. 1,402.21 3,029.86 13,118.72 2.2T% 6.00%
53 4th Qtr. 1,418.21 3,001.69 13.142.91 2.28% 6.07%
54
55 2013
56 1st Qtr. 151441 3,177.10 14,000.30 221% 5.59%
S7 2nd Qtr. 1.609.77 3,369.49 14,961.28 2.15% 5.66% |
58 3rd Qtr. 167531 3,643.63 15,255.25 2.14% 5.65%
59 4th Qtr. 1,770.45 3,960.54 15,751.98 2.06% 5.42%
60
61 2014
62 1st Qtr. 1,83430 4,210.05 16,170.26 2.04% 5.39%
63 2nd Qtr. 1,900.37 4,195.81 16,603.50 2.06% 5.26%
64 3rd Qtr. 197595 4,483.51 16,953.85 2.02% 5.38%
65 4th Qtr. 2012.04 4607.88 17368.36 203% 4.97%
66
67 2015
68 1st Qir 2063.46 4821.99 17806.47 202% 4.80%
69 2nd Qtr. 2102.03 5017.47 18007.48 2.05% 4.60%
70 3rd Qtr. 2,026.14 4,921.81 17,065.52 2.16% 4.72%
71 4th Qtr. 205317 5,000.70 17.482.97 2.16% 4.23%
72
73 2016
74 1st Qtr. 1948.32 4609.47 16,635.76 231% 4.20%
75 2nd Qtr. 207499 484555 17,763.85 2.19% 4.14%
76 3rd Qtr. 2161.36 5165.06 18,367.92 2.13% 4.13%
T 4th Qtr.
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PROXY GROUP COMMON EQUITY RATIOS
Company 2009 2010 2011 2012 2013 2014 2015
American States Water Co. 54.1% 55.7% 54 6% 57.8% 60.2% 60.9% 58.9%
American Water Works Co., Inc 43.1% 43.2% 44.2% 46.1% 47.6% 47.4% 46.2%
Agqua America, Inc. 44.4% 43.4% 47.3% 47.3% 51.1% 51.5% 49.7%
Artesian Rtesources Corp. 46.2% 47.5% 51.5% 52.7% 53.6% 53.6% 57.0%
California Water Service Group 52.9% 47.6% 48.3% 52.2% 58.4% 59.9% 55.6%
Connecticut Water Service, Inc. 49.1% 50.2% 46.5% 50.8% 52.9% 54.1% 55.8%
Middlesex Water 52.1% 55.8% 56.6% 57.4% 58.7% 58.8% 59.8%
SJW Corporation 50.6% 46.3% 43.4% 45.0% 48.9% 48.4% 50.2%
York Water Company 54.3% 51.7% 52.9% 54.0% 54.9% 55.2% 55.5%
Average 49.6% 49.0% 49.5% 51.5% 54.0% 54.4% 54.3%

Source: Value Line (October 14, 2016)
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(continued on naxt page)



EPCOR Watar Arizona Inc. - Agua Fna Wastewater Distnct Direct Testimony Schedues
Dockat Mo W5-01303A-16-0145 Table of Cantents
Tast Yoar Ended Dacamber 31, 2015 Page 1

TABLE OF CONTENTS TO TJC RATE BASE & RBM OPERATING INCOME SCHEDULES

SCH PAGE
NO NO TTLE
RATE BASE SCHEDULES (cantinued)
TiC8 3-4 SUMMARY OF RECONSTRUCTION COST NEW UPIS ACCUNMULATED DEPRECIATION ("A/D") ADJUSTMENTS
TJC-10 1of2 RECONSTRUCTION COST NEW ("RCN) UTILITY PLANT IN SERVICE ("UPIS™) ADJUSTMENT NO. (a) - VACTOR TRUCKS ALLOCATION ADJUSTMENT
TJC-10 20f2 RECONSTRUCTION COST NEW ("RCN) UPIS ACCUMULATED DEPRECIATION (AD™) ADJUSTMENT NO. {a) - VACTOR TRUCKS ALLOCATION ADJUSTMENT

HEDULES AND ADJUSTMENT.

REM-11 1 OPERATING INCOME SUMMARY

REM2 1-2  OPERATING INCOME ADJUSTMENTS

RBM-13 1-3 OPERATING INCOME ADJUSTMENT NO. 1 - DEPRECIATION EXPENSE

REM-14 1 OPERATING INCOME ADJUSTMENT NO. 2 - PROPERTY TAX EXPENSE

RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 3 - PERFORMANCE BASED COMPENSATION EXPENSE
REM-16 L OPERATING INCOME ADJUSTMENT NO. 4 - ANNUALIZE LABOR & LABOR RELATED EXPENSES
REM-17 1 OPERATING INCOME ADJUSTMENT MO. 5 - PURCHASED POWER EXPENSE

RBM-12 1 OPERATING INCOME ADJUSTMENT NO, 6 - CONSUMER PRICE INDEX ("CPI") EXPENSE
RBAM-15 1 COPERATING INCOME ADJUSTMENT NO. 7 - CUSTOMER ACCOUNTING f POSTAGE / CUSTOMER CARE EXPENSE
REM-20 1 COPERATING INCOME ADJUSTMENT NO. 8 - LOW-INCOME PROGRAM EXPENSE

REM-21 1 OPERATING INCOME ADJUSTMENT NO. § - EPCOR SERVICES EXPENSE

RBM-22 1 CPERATING INCOME ADJUSTMENT NO. 10 - CORPORATE ALLOCATION'S EXPENSE

REM-23 1 OPERATING INCOME ADJUSTMENT NO 11 - ASSET USAGE FEE EXPENSE

REM-24 1 OPERATING INCOME ADJUSTMENT MO 12 - INTENTIONALLY LEFT BLANK

RBM-25 1 OPERATING INCOME ADJUSTMENT NO. 13 - INTENTIONALLY LEFT BLANK

RBM-26 1 COPERATING INCOME ADJUSTMENT NO. 14 - INTENTIONALLY LEFT BLANK

REM-27 1 OPERATING INCOME ADJUSTMENT NO. 15 - BAD DEBT EXPENSE

RBM-28 1 OPERATING INCOME ADJUSTMENT NO. 16 - INTENTIONALLY LEFT BLANK

REM-29 1 OPERATING INCOME ADJUSTMENT NO. 17 - INCOME TAX EXPENSE

RBA-30" 1 GROSS UE COI ON FACTOR ("GRCF")

REM-31 1 COST OF CAPITAL



LE-NEY PUE LL-WEY 'Z-Or L 2Inpeyds 0oNy :(g] uwnjod
1-Q PUe ‘L0 ‘L8 'L-¥ Sa|Npayos Auedwiod :[v] uwnjo)

‘saduaIaEy
%0€'6 %06 %0€E'6 %G9°0L %5904 %S59°01 AIND3 uoWiWoD uQ winisy Jo aey  ZL
%L G- %¥L G- %PLG- %6L L %6L"L %6L'L (67/87) @nuanay u| asealdu| abejuadiad paanbay |1
G8L'6EL'S $  G8L6EL'S $  GBLEEL'S § L05'zes'9  $  L0S'zes's ¢ L0S'zes'e $ (67 + 87) @nuanay [enuuy pasodold (L
¥¥0'L50'9 $ vpO'LS0'9 $  vPO'LSO'9 § brO'LG0'9 $  PPO'LS0'0 $  pPOLSO'D § SaNUaADY JBBA 1SBL PAISNIpY 6
|leSeLLE) $ | [egz'rie) ¢ [(6sz'rie) &1 [601/% ¢ ] [679L/v o] [szozy s (97 X £7) Juswainbay anuanay SS0JS U| asealou| 8
Z619'L Z6L9'L Z6L9°L 00€9'L 00€9'L 00€9'L (2 bd "1L-OrL) Jojoe 4 UOISIBAUDD 8nuansy ssol9 L
(92Z'zZ61) $ (ozz'zet) ¢ (9zz'zer) ¢ pLE'682 $ vie'sBZ  $  pLEEBT B (27- 1) Adusioya@ awoou| bunessdg g
%LE'S %EI'¥ %0t'9 %¥PE9 %29'S %92’ L ased sjey Sne/ Jied UQ wiMay JO aley pasnbay g
969'01L9 $ 969'9L9 $  969'9L9 $ 8.8'0£6 $ 8./8'086 ¢ 8.8'086 % (171X §71) awoou| buesadQ pasinbey ¢
%b0'L %L0°9 %6€'8 %LE Y %88°E %10'S (L7727 wnay jo sjeygueuny ¢
1Z6'808 $ Lze'so8  §  LZ6'808 & G0S'LY9 $ SOS'L¥9  §  SOS'LY9  § (s507) 8woou| bupesadQ Jeaj saL paisnipy  Z
8L9'08¥'LL  $  €OB'EEE'EL §  €6E'6£9'6 $ 169'689'VL  $  ECO'VSS'OL §  BSL'0L8'ZL $ asegajey anep Jied |
_ aseg ajey aseg ajey aseq ajey aseg ajey aseg ajey aseqg ajey uondussag ON
| anep Jied aNoy 1500 [euibuo anjep Jied anoy 150D euibluQ aur
| 00Ny 0oNy 00Ny Auedwo) Auedwon Auedwon
| El] 3l [al (0] gl [v]
ANIW3HINDIY INNIAIY Q3ANIWWODI3Y 0oNY
2o | abed GL0Z ‘LE Joquwasag papul Jeaj 1sa |
L-Or1einpayas G¥L0-9L-VEDELO-SM "ON 183000

$9|NPaydS AUOLLSa | 19alIQ 10L}SIQ J9IEMAISE AN B4 BNBY - "DU| BUOZUY JOIB M HODJT




EPCOR Water Arizona Inc. - Agua Fria Wastewater District
Docket No. WS-01303A-16-0145
Test Year Ended December 31, 2015

LINE

0 m [ T R S TR Ié

ar—s
-0

12
13
14
15
18
17

18
18
20
21
22
23

24
25
26

27
28
29

3
32
33

35
36
37

38

39
40
41
42
43
44
45

45
48
48
50
51
52

53

55

56
57

RUCO GROSS REVENUE CONVERSION FACTOR ("GRCF™)

DESCRIPTION

3 n of Gross Revenue Conversion F "y
Revanus
Uncollecible Factor
Revenues (L1-12)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)
Revenue Conversion Factor (L1/L5)

Iculation of i
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - L8)
Uncollectible Rata
Uncollectible Factor (L9 * L10)

ibla F; .

i ion of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Col. [C], L53)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 + L16)

Iyl f Effe
Unity
Combined Federal and State Income Tax Rate (Cal. [B], L17)
One Minus Combined Income Tax Rate (L18-L18)
Property Tax Factor (Sch. TJC-9, Cal. [B], L24)
Effective Property Tax Factor (L20 x L21)
Combined Federal and State Income Tax and Property Tax Rate (Col. [B], L17 + L22)

x Factor

Required Operating Income (Sch, TJC-1, Col. [B] Line 4)
Adjusted Test Year Operating Income (Loss) (Sch. TJC-1, Cal. [B], L2)
Reqguired Increase in Operating Income (L24 - L25)

Income Taxes on Recommended Revenue (Col. [C), L52)
Income Taxes on Test Year Revenue (Col. [A], L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Recommended Revenue Requirement (Sch. TJC-1, Col. [B], Line 10)
Uncollectible Rate (L10)

Uncolllectible Expense on Recommended Revenue (L30 x L31)

Adjusted Test Year Uncollectible Expanse (Sch. TJC-8, Col. [C], L32)
Required Increase in Revenue to Provide for Uncollsctible Exp. (L32 - L33)

Property Tax with Recommended Revenue (Sch. TJC-9, Col. [B], L19)
Property Tax on Adjusted Test Year Revenue (Sch. TJC-9, Col. [B], L20)
Increase in Property Tax Due lo Increase in Revenue (L35 - 36)

Total Required Increase in Revenue (Col. [B], L26 + L29 + L34 + L37)

Calcutation of Income Tax;

Revenue (Sch. TJC-1, Col. [B], Line § & Sch. TJC-1, Col. [B], L10)}
Operating Expenses Excluding Income Taxes

Synchronized Interest (Col. [C), L57)

Asizona Taxable Income (L39 - L40 - L41)

Arizona State Income Tax Rate

Arsizona Income Tax (L42 x L43)

Federal Taxable Income (L42 - L44)

Federal Tax on First Income Bracket (31 - $50,000) @ 15%

Federal Tax on Second Income Brackel (551,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%

Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51)

Applicable Federal Income Tax Rata (Col. [C], L51 - Cal. [A], L51]/[Col. [C]. L45 - Col. [A), L45)

Synchronized Interest Calculation:
Original Cost Rate Base

x Weighted Averags t of Dabt
Synchronized Interest Expense

100.0000%
7 49000

S AT

(Al

100.0000%
0.1571%
99.8429%
38.0611%
61.7818%
1.618539

100.0000%

37.2340%
62.7660%
0.2503%

95.1000%
34.0000%
32.3340%

100.0000%
37.2340%
62.7660%

Direct Testimony Schedules
Schedule TJC-1

8]

0.1571%

37.2340%

0.8271%

Pa

€]

ge2of2

(192,226)

(114,077)

(779)

(4,101)

SR (TR

3

8.0611%

Reavenua RUCO
Increasef{Dacrease) Recommended
5 [311,259) 5,739,785,
4,805,757,
233.273 233.273
5 917,133 5 610,755
4.9000% 4.9000%
g 44940 s 29,927
3 872,194 5 580.828
5 7.500 5 7,500
5 6,250 5 6.250
5 8,500 5 8,500
3 91,650 5 91,650
s 182,646 s 83.581
$ 296 548 3 197,481
3 341,485 $ 227408
34.00%
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RUCO ORIGINAL COST, RECONSTRUCTION NEW LESS DEPRECIATION, FAIR VALUE RATE BASE SUMMARY
(Al (B8] ] [0] [E] [F]
Company RUCO Company RUCO Company RUCO
OCRB OCRB RCND RCND FVRB FVRB
Description As Filad ded As Filed Reci ded As Filed Rece ded
Gross Utility Plant In Service 5 83026278 79,712,427 § 12105674 § 117,682,426 § 102041515 § 98,607,427
Less:
Accumulated Depraciation 23,418,802 22,699,672 44,151,435 43,247,965 33,785.118 32,973,819
Net Utility Plant In Service (L1 - L2) $ 59,607,474 57,012,756 $ 78,905,320 $ 74,434,461 §$ 68,256,397 s 65,723,608
Less:
Advances In Aid Of Construction ("AIACT) $ 23,880,718 23,980,716 $ 30,939,822 - 30,939,822 § 27,480,269 H 27,460,269
Gross Contribution In Ald Of Construction (*CIAC") 27,336,212 27,336,212 35,269,069 35,269,069 31,302,840 31,302,640
Accumulated Amortization of CIAC (5.501.620) (5,501,620) (7.098,168) (7,098,168) (6,299,894) (6,299,894)
Net CIAC (L5 + LB) $ 21,834,582 21,834,592 $ 28,170,901 s 28,170,901 $ 25,002,747 $ 25,002,747
Customer Mater Deposits $ - - 5 - $ - $ - $ -
Customer Security Deposits = - = - - -
Gross Regulatory Liability - 422,009 - 544,475 - 483,242
Accumulated Amortization = (33,761) - (43,558) - (38,659)
MNet Regulatory Liability s - 388,249 E] - H 500,917 $ - s 444,583
Accumulated Deferred Income Taxes (TADIT™) 5 911,677 1,099,439 5 1,176,242 $ 1,418,492 -] 1,043,959 $ 1,258,965
Plus:
Defarred Debits - - - - - -
Working Capital Allowance (63,731) (70,366) (63,731) (70,366) (63,731) (70,366)
TOTAL RATE BASE (Sum LU's 3,4, 7,8,9, 12 Thru 17} 3 12,816,758 9,639,393 5 16,554,623 s 13,333,963 $ 14,685,681 [ 11,486,678

References:
Column [A]: Company Schedule B-1
Column [B]: TJC-3, Columns [B] Thru [K]
Column [C]: Column [A] + Column [B]
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RUCO ORIGINAL COST, RECONSTRUCTION NEW LESS DEPRECIATION, FAIR VALUE RATE BASE SUMMARY

[A] [B] [C]
RUCO RUCO RUCO
Original Cost Rate Base RCND Fair Value Rate Base
Description Recommended Recommended Recommended

Gross Utility Plant In Service S 79712427 8§ 117,682,426 S 98,697,427
Less:
Accumulated Depreciation 22,699,672 43,247,965 32,973,819

Net Utility Plant In Service (L1 - L2) 3 57,012,756 $ 74,434,461 65,723,608
Less:
Advances In Aid Of Construction ("AIAC") S 23,980,716 $ 30,939,822 27,460,269
Gross Contribution In Aid Of Construction ("CIAC™) 27,336,212 35,269,069 31,302,640
Accumulated Amortization of CIAC (5,501,620) (7,098,168) (6,299,894)

Net CIAC (L5 + L6) $ 21,834,592 $ 28,170,901 25,002,747
Customer Meter Deposits S A $ - -
Customer Security Deposits = - -
Gross Regulatory Liability 422,009 544 475 483,242
Accumulated Amortization (33,761) (43,558) (38,659)

Net Regulatory Liability $ 388,249 S 500,917 444 583
Accumulated Deferred Income Taxes ("ADIT") 3 1,099,439 S 1,418,492 $ 1,258,965
Plus:
Deferred Debits = = o
Working Capital Allowance (70,366) (70,366) (70,366)
TOTAL RATE BASE (Sum L's 3,4, 7,8, 9,12 Thru 17) 3 9,639,393 S 13,333,963 3 11,486,678

References:
Column [A]: Company Schedule B-1
Column [B]: TJC-3, Columns [B] Thru [K]
Column [C]: Column [A] + Column [B]
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Schedule TJC-3

Page 10of 2
ORIGINAL COST RATE BASE (OCRB) SUMMARY
[A] (B] [C]
Company RUCO RUCO
Line Original Cost Rate Base =~ Recommended OCRB OCRB
No. Description As Filed Adjustments Recommended
1 Gross Utility Plant In Service S 83,026,276 S (3,313,849) § 79,712,427
Less:
2 Accumulated Depreciation 23,418,802 (719,130) 22,699,672
3 Net Utility Plant In Service (L1 -L2) ] 59,607,474 S (2,594,719) § 57,012,756
Less:
4  Advances In Aid Of Construction ("AIAC") S 23,980,716 § - S 23,980,716
5 Gross Contribution In Aid Of Construction ("CIAC") 27,336,212 - 27,336,212
6  Accumulated Amortization of CIAC (5,501,620) - (5,501,620)
7 Net CIAC (L5 + L6) $ 21,834,592 S - $ 21,834,592
8  Customer Meter Deposits S - $ “ $ -
9 Customer Security Deposits - - -
10 Gross Regulatory Liability - 422,009 422,009
11 Accumulated Amortization - (33.761) (33,761)
12 Net Regulatory Liability S - $ 388,249 § 388,249
13 Accumulated Deferred Income Taxes ("ADIT") S 911,677 $ 187,762 % 1,099,439
Plus:
14  Deferred Debits - " :
17 Working Capital Allowance (63,731) (6,635) (70,366)
18  TOTAL RATE BASE (Sum L's 3,4,7, 8,9, 12 Thru 17) 3 12,816,758 S (3,177,365) § 9,639,393

References:
Column [A]: Company Schedule B-1
Column [B]: TJC-3, Columns [B] Thru [K]
Column [C]: Column [A] + Column [B]
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Drnct Tamtimany Schasuim

Schadule TIC4
Temt Yo i Cocornoe 11 2075 Paga 1of4
SUMMARY OF ORKIINAL COST (OC) UTILITY PLANT N SERVICE (U8} ADJUSTMENTS
OC UPTS RATE BASE ADJUSTMENT #1
1o B8] I o [E] Fl ] M LU [51] =]
o gy RUCO RUCD RUCD RUCO RuCO Ruco RuCO RUCO RUCD
NARLC Adpated TY s i} v n ta i Total RUCO
Line  Acezmmnt O UPS Vackr Trucks  LPIS Fsconsirucion Intentionaty Intsrtoray TY Cvwr Dworacialed 2018 PTY Plant 2017 PTY Pt Unicorded Rt oc i oc uPis
L) By i A Fiard Lo Blark Lot Biarw DOty Accum Coprn. A A R
Derect TG Pant;
1 04100 Stuct & mp 55 L 1"wim 3 - ] - ) - 1] - 1] - 1) - 5 L] [LE-CTIE SR T - TR 1 8.0z
2 MO0 Comp & Parpherl Eque 17,788 - - B L . . . 2 . 7 188
3 MTH0 Tras Equp Hey Duty Tres mar - : . 5 . - E 80471
4 3000 Trane Equip Otfer 1850 - 2! £ F 3 : . = 18 300
§ 343000 Took, Shop and Garags 4304 - Z 3 . . . E : g
8 351000 WW Organizaton - - B . - = - = ¥ - <
T ME2000 WW Frachiem 21085 - - a 3 = 3 = g
8 35300 WW Land & Lo Flighs Col a0 . . 2 a . . % -
9 ISISN0 WW Land & Ld Rights Gen 141,004 - - - . . - - a 3
10 354200 WW Stuct & imp Cal 1,00, 0ct - - . ¥ 2 3 < E: S
11 3500 WW Stuet & imp 5PP . . : - - 5 . - - L
12 154400 WW Struct & lmp TOP 4AT8ITY - - - 2 s - > 2 z
13 S0 WW Struct & imp Can AT - - - . - (400,192} 3318450 = (et adn)
4 355200 WN Per Gan Equp Col - - - - - - - - . 3
15 285300 WA Par Gen Equp 5P - - . - = . . - i 3
16 255400 WW Py Gan Equip TOP 108 25 - - 5 - T 3 a f i
1T 650 WW Pr Gan Equip B TP a2 1 - . Y . . 3 - . .
0000 W Coection Sawers Forcet 2532240 - - - - : 2 . g S
10 M1I00 W Coslecting Mans 35,877,045 . . 2 : . {21,000 15,2507 f (38,25,
20 262000 WW Specal Cal Stuct £7.782 - - F . + . . . .
21 MI000 WW Serdcos Sewm 5870327 - . £ Jt . {12,000 (7 g0y 1855y (28913
22 IBA000 W Flow Memsuring Desaces 1210 . - J : . = 3 . "
73 30000 WW Raceang Wals 1,057,748 - - - e < s k : 5
24 2100 WW Pump Equip Elact 1,202 845 - - . F 2 F F5 (17,888} (17,885
25 3100 WW Pump Equip O Fer - E - - - < N : :
28 JBO0000 WW TD Equpmant 452400 - : . i : (0 00 Ay (naieas)
27 380050 WW TD Equip Gt Removal 5,487 304 - - < - = K . 5 i
I/ 38000 WW TD Equip Sed TarkwAce 1,708,802 - - - - - N - 2
20 JA0P00 WW TD Equip SgeER Bmy 15,188 - L 5 g p i : 3
30 380250 WW TD Exquip Siige Dig Trik 535 358 - - - . v . . z :
31 380300 WW TD Equip Skige DryfFat - - . : . i - g . z
A2 380350 WW TD Equip See Temi Pt sa1847 . = s E K F 3 =
T M40 WW TD Exuip Aux EN Trmi 45,801 . - p - 3 3 . E k
M 380800 WW TD Equip Cham Trmt P #2303 - - = 2 2 . E : 3
35 3A0E00 WW TD Equip Oth Disp 8538 - - . - : . . 3 5
36 380625 WW TD Equip Gen Trmi - - - . = : s i = =
37 80850 WW TD Emup Indusnt Lt § = . 3 L : ? i F . . :
34 IM000 WW Planl Sewss 897 450 - & - : : - 5 g _ 807,400
30 OO0 WH Cuttel Serwar Linen 850,000 - - - - - 202,000) 1200.318) . 1502.319) 154 2m7
40 3MGI00 W O Pit & Misc Equip Int wmr - - . z - : 3 3 . oy
A1 380600 WW Othe P/E -CPS - TE - - - - - & ) ’ . 2 %
42 300000 WW Dffica Fumium § Equgp . - = - - : . . 1 -
41 W0 WW Computes & Paiphees - - . . . 5 < - : 3 N
44 X000 WW Computer Softwars 7341 . ‘ v 2 L 3 5 : = 3
45 391000 WW Tras Equipmant 118813 - E . - s . = 3 g e
44 G000 WW Siore Equipment - - . . . F 4 5 G . :
4T 300000 WW Tod Shop & Garsge Equip 20813 - - - - - 118.000) [T 1R - (e .
45 364000 WW Liboraiory Equipmant w801 - - 4 . = 2 2 2 . o0t
43 365000 WW Pows Operaiad Equip 130 50 - . . 3 : z ; % . 130,000
50 306000 WW Communieston Equp 1811057 B - - - - (98,407 (00,330} {1353 (X 1,844 i
51 367000 WA Misc Equipmant - - - - = . - . . 2 k
52 268000 WW Offer Tangibie Flani 2 e 2 E 3 . = - £ Z £
53 Fannding - - - - - - - - - - =
54 Total Direct TG Plant $74 T8 8 - 5 - 5 - 3 . 3 - 3 _[50nsse) 3 (1gs0ca § (100375) ¥[28974301 3 Trosiens
55 D04500 Swuchires § improementss el 5 darpaz 3 . 5 - 3 - 1 - H 3 [(7088W 3 (s ios (705081 & (S44348) §  207em
51 MMAM Stuctine & Imprevenents Lssstokd (LTS . - - - - - . . W
57 TMI00 ety 1 - . - - 2 E 3 5 - e
54 TG00 Oftes PECPS 34 a7 . : . % i s , F ¥ 361 mar
5 0100 Ofice Fumass & Equpmaen 1207925 - b z 2 . = : : 2 1267805
B0 MO0 Compule & Parphrl Equipment 1404 587 - - - = . = % 3 5 1404 587
A1 JMN0 Compute Sofwwn 22871 - . 3 - 5 15784 (14 58 . 201 2
82 M0IN Comput Softwars Ot 8370 - - . - . - s = i a3
) 343000 Laborstey € quipment 17277 - - - - - . 2 2 wan
B4 340100 Communicaton Equpement Hom-Tesphone 184,080 - E j 3 = : P : 1. 08
85 348190 Raemols Control & leatrument - - - - - N - - & 122004
84 AN Communicston Equpment [espdons - ‘ - . z v 3 _ 88,047
87 J4TN0 Comemunication Equipment Ofer - . E . : P . - : 184411
B8 JATOC0 Wescellarus Euipemant (414,388) - - - - 4m451 (708 3134 - [218,762) 158137
o Flounng - - - - . . - - - - -
m Total Aocatd TA Carporat Prant $ B4E55H §  (aaiss 8 - ] - [ PR ] - § sz 3 (ool 8 179508 § (hadaz 3 BEman
1 A Fria Wantawater TA % Alocstion T PR 4 2% «28% + 2708% « e " 2% 2% 4 7098 4 2% A zmaen
7 Agua Fria Wastewater TA Plant Allcestion $ 74454 3 3 3 [} - L3 - ] - ] RLICIE S S L | (1247 3 sy 3 nwran
L
7 304100 Sinet & imp 83 (Corporats) i - 3 - 3 3 3 - 3 " 5 . % = % 4 3 M -
T4 304300 Sinct & bmp P (Corporate) 7582 v . . = 3 4 = w 2522
75 307000 Walls & Springs [Corporate) - 5 4 F £ % - . : 7
78 311200 Pump Equip Electic (Corporate} 240585 - . 5 . . z X : P
17 0200 Comp 3 Pephend Equip [Corporats) 3 - - - - - s =
78 340500 Otter Ofice Equipment (Corporate) . - F A a =
79 304300 Swuct & mp Ofices (Corporate) 9082 s H . . : i 3 9052
B 304300 Siruct & Imp Misc [Corporste) a0 - . . Z . X e
B1 31200 Trans Equin by Dty Trks - - - 2 - 3 ¢ . . 4
B2 1400 Trans Equio Cther - - - 2 h a .
8 343000 Tools, Shop and Gamge - - . . . 5 z .
B4 344000 Laboratory Equigment L = * - - - H F
B85 400 Comm Equip Non-Teenhons W # - - - e
B0 351000 WW i E 3 _ A = 4 H =
B7 352000 WW Franchises 1304 . : . 2 - .
B8 253200 WW Land & Ld Righls Cal A6 - - - 451 508
B3 IS0 WW Land & Ld Fighis Gan 2277 - 3 z ol
B3 00 WW Stnct & Imp Cod 1574857 - - 1574857
B1 354300 Ww Smict B lmp SPP DTS04 3 : 957 KGs

Continusd on Next Page




EPCOR Water Ansona inc. - Agua Fria W mbsmersine Diiract

Coract Tamtimony Schadiim
Dertasl Mo W 5013004180145 St TAC4
Tt Yow Eruhaet Decaesbow 31, 2015 Paga2otd
SUMMARY OF ORIGINAL COST (OC) UTILITY PLANT I SERVICE (LIPS} ADJUSTMENTS (continuation)
OC UPIS RATE BASE ADJUSTMENT &1
] ®|] ) o [E] Ll ) L) L 11 L]
Compasy ALCD AUCD RLCD RUCD AUCO RUCO RUCDH RuUCO RUCT
NARLC Adpaies T i Adpatmant (8] Addp. il A iy Totl ALCT
Lire  Accownt OC uPis Wk Trucks LS Ry Inf T Ow 1A PTY Pt 201TPTY Pt Uniecored Aatis oC uPIS ocues
N Mo Demcriphon Ag E bt n Loft Beara Laf Slara Doy Accum Capes A A
1 35400 WW Siuct & Imp TOR ) = . 1) - - - ¥ - 3 - 5 - 1] - 1 . -
7 154500 WM Stnuct & imp Gan 1112888 - - - . - 1829.521) (tmny 748 a3 8.9mm2
3 255200 WW Par Gen Equp Col T8z - - - . - . - - - 862
4 2SEN00 W Per Gan Equip PP aaw - . - - - - . - . 4%
5 355400 WW Pwr Gan Equp TDP - - - - - . - . - - .
8 385500 WW Per Gen Equp RWTR - . - - - - . - - . <
T 300000 WW CobacSion Sewers Fomed - = - B - - . - s s
4 31100 WW Colecting Masna 100,150 - . s - . . 3 5 108,750
8 302000 W Special Coll Siruct 459,283 - - . £ F + . F . g
10 000 WW Servces Sewss s - - . . - . - ) 8T
11 304000 WA Flow Messnng Deaces 55971 - . . - - - - N 55,871
12 ITOOO0 W Racandng Wl - - - - . - - - - . -
11 271900 WW Pump Equp Eact 1029312 - . - B - - - 1024512
M ITIN0 WW Pump Eque O Par 29.257 - - - . - - - - - st
15 380000 WW TD Eguipmant 14Ta0ar - - - E E 1,145,277 203,083 (552,500 11,901 530 1777, 108
1 360050 WW TD Eque Get Fameal 1041 234 - - . - - - . - 1041734
1T 380100 W TD Equep Sed TankaiAcc 5321 840 - 4 o - - - . : 5227840
18BN WW TD Equip SkagwE fimy .25 - - - - - - - . - 243
19 380250 WW TD Equep Siage Dwg Trs 1,344,033 - ¥ : . 7.0 {124,581} - 1107 543y 1738460
20 380300 WW TD Equp Skige DreFit 8,542,158 . - - - [ . - - X 8.562.158
21 380050 WW TD Equip Sec Trmt Fill - - 2 - - P - E - 3 %
2 280400 WW TD Equip Aux ER Temi 251084 . . 5 . . 4 140 (197.012) . (148872} 2480 103
1 380500 WW TD Equep Cham Temi PR 208,735 B - - - - s . - H 208,781
24 3B0B00 WW TD Equip O Diep 1,009,384 ¥ : = . v - . ;s H 1,033,300
IS 38067% WW TD Equip Gen Trmt a0.a - . - + e - . - TA0.479
2 3M0850 WW TD Equip infuent Lit 5 B4 580 - « < 3 . - : . = 24080
2T 3800 WW Plant Sewan 111.410 - - 5 5 - e . - . A0
2 MIO0 WW Dutal Sewes Lines. ¥ - 10} - - - - = [&1) 425
M 300 WW O PR L Misc Equip int 8 208 - - - - - . - . - ]
30 30600 WW Other PE - CPS - TE - - - - - - - . - .
A WO000 WW Ciffice Furius & Equp 148 0ot - - - - . - e z - 188,088
12 300000 WW Computers & Panpheni T304 - - - - - - . . . Farm
T M0N0 WW Computer Sohes 09027 - 2 . . . . - _ pann
M 391000 WW Trane Euipmant 207847 - . z . 2 . . E: e 207847
3 IWZ000 WW Siors Equipmant 1.z - . . /] F - - . - re
3263000 WW Too Shep & Garss Equ 18732 - - - - . 20,000 2478 - (7475 128,757
AT 4000 WW Labaratery Egquipmant 150,855 - * = - - - - - 150,855
W IGS000 WW Power Operated Equip 129,487 - - . - - - - - a 130,487
W JE000 WW Commurecstion Equp 435128 E ¥ = - - 85,000} (11,283 g (78,2 354 812
A0 IWTO00 WW Misc Equipmaent T4088 - - - - . - ¥ - = 74088
41 3A000 WW Other Tangitée Plant - . s - . - - - . - =
4 Reunding - . - z - - . = - -
a Total Morth Was! Vaiky Trmatm s Facdity TH Plant § 4107798 [] (1] - - [} - 8 (1Imaan;, ¥ (esarsa § (551573) 8 (3007954 B MMOe a7
M Agun Fria Wstmwater TH % Alkocation ECETnE 18 200% 18 2100% 8100% 19.2900% 19.2100% 19 2100% 18 2100% 10.2100% 19.2100% 18.2100%
4“5 Agiss Fris Wastewater NWYTF TH Plant Allcatio 3§ 7,091,088 - ) o] - - 3 - 3 [Marss 4 (e 8 4332 8 (S77ace) 8 7aniges
B Pignt;
48 0200 Compute § Paiprersl Equpment LR - X -] - 5 - - - 3 - 3 (S2em) 3§ . 1] - $ (562483, 3 gd7vas
47 0900 Camputer Sobwars 1.848,105 - 3 - - - (98,750} . = (58750 1.747.356
[ Rounding - - - - - - - - - - .
“ ot U Allocatnd Coporsts P ¥ 34as 74 - 3 P T - 3 - T ST 3 Tman) 3 T
£ Agua Fria W amteatar L1 % Alloxcaten BRI 35554% 25850 35554 FrreeTe 3 554 35554 3555400 25554 356545 358845
51 Agiaa Fria Wantewater S Plant Alocstion 3 wnen 5 ] F N . 3 . 3 L878) § , 3 & 3 (rasts 3 #9357
TOTAL PLANT,
52 TG st RN - - H - - - ] % s Ses 3 (10s000m 8 1100829 § [2602428) 3 72001008
(5] A Corparate Plant Alccated 274454 (754 - = > - 1815 (79 5ad) (1.247) (8532 e
M™ WA Flant Adoesied 7.801,008 - 1oy - . (344.754) (138,738 {108.332) (577,824 7313240
55 B Plant Allocated 1753 . g . - . (20.508) - - (24,500 w357
L2 O UPIS Not Accounted For - Vackor Trucks - Cop (17514 17514 . . - . - . o 18 =
57 Total Utity Prant in Sarvice (LIPS} 3 81026 278 - [ Ul - - 5 - 3_(1asiin) 3 (roanse 8 08408 §(I3M4 8 9712477
BUECD Adiustmants;
& med Ko fak Fully tant in Sarvice P15 Vactr Trock Batances Som AZ Cororabe TA to Direet Pant Account 351000 - Wt Trarocetasdn Equiement - Sen RLCD Schadule TJC-4a) on paos 1ol 2
Aduatmant No. (b1 Reconatruct All LIPS Accoad atancas 28 Filed by Campany - Sea RLUCO Schdule UPES Schadub TIC 41 on Pages 1.3, & wet 7.
Adpaimand Mo (o} nlensonaty Left Slank,
Adpaatmant Mo (d) inletonaty Lef Blan
Adatmont Mo (s) Flamove Over-Depreciatod UPES Accounts’ Exomes Accumtated Deprsciabon Balances - This Adjuaiant Apphos Only lo Accumutated Depesciation on ALICO Schecus TJC-4 on pags 2 of 7 and TJC2 o page 2 ol 2.
Adwatmant Mo (1): Remove 2018 PTY Plant Adnstments £acassting 8-borths Tae! Yaar End Dacamber 31, 2015
Adjuatment No. (g} Femove A3 2017 PTY Plant Adjastmants
Adjlistmant Mo, thi Company Fasporss o RUCT DR 8.01 o Record Ursseorsed 2718 BTY Prant Addisons,
Batsiances:

Columa [A]: Company Scradube B-2 Adjusiad Toet Ve a Filed
Caluma [B] Thiough [1]: HUCD Recommendsd LPIS Adustmants
Cabuma [J]: Sem of Columna [3) Thizgh [1] - RUCO Sum of Total Racommanded LIPS Adpatmants

Cobuma [K]: Cohimn [A] » [}

Haghlichbed Calis Raoreent Adusstmants Acead LUon in Sectember 1. 2010 Mesting with EPCOR par Sarsh Mahis




EPCOR Water Aszona nc - Agua Fria W mbewsier D el
Dexchst Mo 5013004 18-0145
Tout Vo Erdoct Dncamear 11 20015

35200 WW Land & Ld Righs Col
ISIS00 W Land & Lo Agein Gen
IS4 WM Siruct & knp Coll
354300 WW Smact & imp 5PF
3400 WW St & Imp TDP

13 354500 WW Siruct & imp Gan
ISEZ00 W P Gan Equip Coll
ISE00 WW Per Gan Euep 3PP
JSEA00 WW P Gan Equap TDR
ASEEO0 W Prer Gan Equep W TP
000 W Clle: tin Samavery Foreomd

IO WW Pump Equp Elect
A0 WW Pump Equip Dth Pwr
ABO000

IB0OE0 WW TD Equin Grit Removs
380100 WW TD Equip Sed Tanksdce
300 WW TD Equip SkigeEa Amy
AT WW TD Equip Sidge Dwg Tnk
380300 WW TD Equip Siige DryFr
IS0 WW TD Egusp Sec Trmt Fisl
V0400 WW TD Equip Aux ER Trmi
380500 WW T Equip Chem Trmt Pt
80000 WW TD Equip Oth Dinp
30625 WW TD Equip Gan Trmi
IA0ASD Ww TD Equip Infuent LIt 5
WW Plant Sewary

IAJ000 WW Oustial Sawar Lirem
JBSH0 WW Oth PIE& Mise Equip int
80800 WW Otrer PE - CPS - TE
W00 W Office Fumitums & Equip
IVCI0 WW Compuisry & Parpherd
IVCHH W Compuier Sotwan
361000 WW Trans Equipmant
EF000 WW Stores Eguipemant
IWH00 WW Tool Shop & Garags Equip
64000 WW Lisboratory £ quipn st
000 W Powenr Opsented Equip
WK WN Communication Equip
WO WN Misc Equipmant
308000 WW Othar Tangitis Piant
Mot Clamalbend

¥ EETESE BN EER LN RN Ry
-}
g

Total Direct 76 AT

304400 B § mprmverm ety Ganeral
304220 Struchume § Imzemvamants Laasahoid
00 Maley

TW0000 Ot PE-CPS

340100 Ofce Fumsiturs & Equipeent

J40X0 Compaiter § Peripheral Equipmant
OO0 Cormputer Soffwars

Computer Scffware O

4000 Laborstery Equipmant

A0 Commuracation Equipm et Mon-Tsechors
348100 Remols Control § iatament

ME00  Communication Equgemant Cihar
JATO00 Miscofanacus E quipe sl

3 BEE2RE2TAR2BELLER

Total Accaind 74 Coporate AT

o

Mo v, 1wt Py
1 04100 Stuct & mp 53 (Coporsta)
T4 304700 Sitruct & imp P (Coporate)
15 207000 Wels & Springs (Corporale)
A 301200 Pump Equip Eketic (Corporata)
7T 340200 Comp & Pariphens Equp (Coporste)
T8 MOS0 G Ofice Equigement (Corporats)

79 304300 Struct £ imp Ofces (Corporate)
Bl J0AMN0 Struct & bnp Misc (Coporate)
81 M0 Trars Equip Hey Duty Tres
A2 31400 Trans Equip Ofher

81 3000 Tool. Shop and Garage

B4 344000 Laboratory Equipment

A5 MA100 Come Equip Mo Taephons
B3 381000 WW Orgarization

&7 352000 WW Franchise

B3 35100 WW Land & Ld Fights Can
BE 28350 WW Lardd & Lo Fights Gan
B0 I5AZ0 WW Struct £ Imp Cot

Bl IS0 WW Stiet § fnp BPP

Continuad on Meet Pags

Agua Fria Wimbtewater TA % Alocabon Facior

Dornci Tambmany Schadules

Agus Fria Wastewatar TA Allocation AT

Schaduie TiC4
Pagedad
BUMMARY OF DRXGINAL COST [0C) ACCUMULATED DEPRECIATION (AD) ADJUSTMENTS
OC UPYS AD RATE BASE ADJUSTMENT #
5] 2]} i o [E] Fl ] i) ] 2] ]
Comparry AUCO RUCT RLCO RUCO RLCO RUCTD RUCD RLCO RUCT
Adpatad TY Adpamnaent a) Adpatmant (B) Adgstrent o] Adustmant (4] A n al Totad ALCo
oc A Vacks Truchs P13 AT Racon e WIAPTY AD  XNTPTYAD  Rewewant AT O AT O AT
—Aafied _ Aguement  _ Adpsmmants  _ Lef Hiers Lot Bian ! L}
5 un ¥ - 1 o8 - 1 - L} - x | b 5 [ (LA T 1 (2.827)
34,95 . - - (1848 - . - (m.arey 17T
122425 - 1) . - 182,154 = . . 182,154 0T
0.0t - L] - - e z = - 2811 18,400
14,087 - m . - - - . - L] 14,087
109191 - - - - . . . - - 106,163
835,187 . o - . - - - - 1 35 181
S48 818 B - E B = (LT (5.527) - 113,509 535 2n
5347 4 . . - - - - . - 547
183 200 - (] - - - = o 183,200
456 54T : - 2 E . - = 5 - 435547
4,305,109 - = . - - 1230 153 - 2 304 357
I - - - - s - - - ER
B8 T - - - - . 20y 18a] (7025 (r.z24) 51,578
57138 - . - - - - - - - 57108
358 550 - o - . . - - s o 358,560
812350 B - - - - = (18,370, (18.370) 56 087
1,263 504 . - . - - (21,000} (13920} (T3 {105,258 1,178 240
2382108 - - - - - = - ] - 2392194
70370 . o . . . . . o #7030
1518 = o - = - - = = (-1} 1518
218,118 . [L]] - - - B - . ) 218918
243,475 - - - . - B v - - 203818
18,000 . - 3 3 F : r z ; 19,441
11,300 s . = - E * + 2 - 11,308
4z 2 z - Y . - - - H a3z2m4
2.0 3 o = 2 - (5.009) (2.338) - (L] 53,857
47,180 . o - - . - . - o 81,180
12,000 - o - % (5.858) s * = .05 T
14,223 + - - . % - ¥ = . 14323
P . E i F - (400 (20sp - is88) *
(.92 - = - - - : ; = - (7.92%
46,374 - E g - 2 2 E E N Py
1801 818 - . - - 8572y (LR LT 314 (1.473) (48 730) 1,843 387
. g . - L] - o - 297} -
[} - 3 (] - 1 - [ [EERETT Q3T 3 [Fsete] ¥ (imigis 3 (P95 7% ¥ i7ea
] LT ] - 3 - 5 ¥ - ] . LI L] @ % ymem 8 qrsen s (7.000)
530 - . . - - - * - - 538
Ll - . . - = . & - 4841
1220 - - - . - . . . - 12201
824837 . : H 4 z 5 3 . . a2 832
188009 . 4 . < z 1478 0.6 - =) 188,019
) = o) - £ = = ] - oy 10w
3080 = E - - . = - ] 1000
21813 - o - - (30.05%) . . - (0,055 154,080
0439 - . - - . - - . - M4
181 - - - - - * - - . 88
6821 - - - - - - - - - (=)
132512 81,50 - . - 15,420 (9,338 - 155,421 11062
75043 - - - . - - . - - (e
R —_—
$ 197303 3 wiem 3§ w3 - ] - [ Q009 5 w215 3 (1586 3 __goern 3 (1063 § 1850540
T 42 T 4z 4 ey @ Ty, 4 2708% 4 22m5% 42298% & Tiean «220a%
3 sy [25%3) 3 ) 8 . 3 - S jreve s B0y 3 560§ (L= T | 5201 8 T
5 L - s w8 - ] . ' - ] - ] ] - ] (LTI ) -
32 = 19 - - - . 0 12
2306 - - : - . - : - . 2368
L] - [+ - B 16} - x - (1} -
7 - (e = 3 & = = < (7] 12
10 . o - o) E - ] -
045 H o = ! - o 1045
189,508} - . - - - . 186 50d
348040 - . - . 3748 043
81551 - o 2 - ] 51551




EPCOR Waler Anzona inc - Agua Fra W sstmwate et Dot Tamtemay Schah s
Cochmt Mo, W S-0100A- 180145 Scradum T1C4
T Yiuawr Ecebont Do 11 2015 Baga ol i

SUMMARY OF DRIGINAL COST (OC) ACCUMULATED DEPRECIATION (AD) ADAUSTMENT § (continy stion |
OC UP1S AD RATE BASE AD AUSTMENT o1

G il 11 o €] L] ) ) (51] ™
Company RUCD RUCO FUCD RLCO RLCO RUCT RUCTH RUCO RUCD ]
NARLC Adpaing 1Y e (L1} =) Adgpatimant (8 (U] i 1] Total AUCO
Lre  Account oC AT Vacr Trucks UF1S AD Haecon TY Ower. IMePTY AD MTPTY AD Hstrarmant AT oC At oc AD
_ M M Dmogwe Aa P Lo s Loh Bl

Noxth Weel ¥ alley Waniewsier TH Plant AT (continuation],
T IS0 WW Bmact & mp TOP ] - ] - 1 - ¥ - 3 - b - ] - ] - ] - 3 - ] -
2 IS0 WW Smuct & imp Gen 1,268,112 - - - - - 110,018 12.00%) - (13021 1,380,001
3 MEM0 WW P Gan Equp Col 1821 - - - L B - - - - 1820
4 SENO WW Per Gan Equp 5P 11,007 - - - - - - - . - 11007
5 JS5400 WW Prer Gan Equn TDP . - - - . - - - - -
A JEKI0 WW Pt Gen Egup AW TP - . . a F - 5 2 _ . E
T MO0000 W Colecion Sewes Forsd - - - - - - - - . - .
5 3100 WW Colerting M R . . . . . . . - 5 0
@ MO0 WW Specisl Col Stnct 889.271 - (.7} - - (138 308} - - . {198,508 w4 351
10 MO0 W Servoes Sowe 268 . ] . - - . - o 7358
11 MBA000 W Fiow Mesmwring Dences 5300 - - - - - - : . - 45300
12 370000 WA Racaiving Wls . - = ; : : i s . E =
13 3TN0 WW Pump Equip Bt 706 403 . - - - - - - - - 208 43
1 3TI00 WA Pump Equip Ot P 8o - - - - - - - . - 8
15 380000 WW TD Equipmant 1241870 - o - - A 3375 (8.770} 67.281) 112,508} 820,194
18 30050 W TD Equin Gat Remove 1202728 - - - - {181 484 - - . (181 434} 1,041,234
17 380100 WW TD Equip Bod TanasiAcc 440 508 - a - - 112858 - B - (112888 5.327 840
18 380200 WW TD Eduip SkigeE N Ry 2044 - - - - - - - - - 2004
19 380750 WW TD Equip Sidge Dig Tk A21.953 - - . . - 15,5457 14,152y - (9.0} 211,351
0 JA000 WA TD Equip Skige DryF il 7275088 - - - - - - - . - 72750868
21 3B0I50 W TD Equip Sec Trmi Flt 1981 - - - . - - - 1981} -
27 380400 WW TD Equip Aux EA Trmi 1.384 308 E - - ¥ 18,248} 2587} - 75800y 1.306,178
73 IBOSO0 WA TD Equip Chem Trmi Pt ™38 - ) - - - 5 - - | mna
24 380800 WW TD Equip Oth Dnp 1,200.961 E m - - (187 587) 5 A ® [VOT 58T 1,003,384
5 I808I5 WW TD Equip Gan Trmi 854 508 - - - - - - - - - 54 008
24 380850 WW TD Equip infuent Lfi 5 71828 - - . . (882} . . - 18848y 4,360
2T 300 WW Plant Sewers 32088 - - - - - - - 2 . 32008
W IO WW Outtal Seme Lines 112,001 - th - . (107,743 - - . (107,743 4%
79 38900 WW Oth PR S Misc Equip int 12,860 - - - - - - = - . 12558
30 JAD00 WW Other PE -CPS - TE o - - - - o - - . 0 .
31 I60000 WW Dfca Furmiturs § Equip o573 - o - . - - - - [] w573
13 30200 WM Computers § Panphord asm E - - - (20,684} > % - (20,484 F-T.7T
I MO0 WW Computer Sofers 145,825 - - - - (78, 508) - - . (74, 56 027
M 3900 WW Trars Equpment B A - o - . 1%91.927) e W = (LI 47842
36 IE00 W Stores Equipmant 5115 - 1) . - * + - . (L} &7
34 36000 WW Tool Shop & Garage Equ 82,310 - - . . . {800y (L) - (547) 8117
31 34000 WW Laboretory Equipmant 0,80 - - N = = = H , 2 o8
34 JES000 WW Powe Opserated £ quip 7,182 - - - - - - - . - 708
3 306000 WW Communication Equip 348 409 - o . . (25,1 .75 (55 - (20.577) 8802
40 2000 WW Misc Equipment mote - o - - (1.829) - . . (1.928) T4 088
41 J0ACCO WW i Tangible Piant - - - - - - - 2 - F 2
a2 Raunding . - = : - - . = 3 E ?
4 Tk Marth Wt Wil Trmstnt Fackity TH AT [, AT ] - 3 e - ¥ - 3 (1535850 3§ (Mgr) § (s § (61341 TO0067) § 24193004
“ Agua Fria Wastowats TH % Alcesten Factr SIDD 00N 19.2100% 18.2100% 18 2100% 10 7100% 10 2100% 19 2100% 18.2100% 10 2100% 19 2100% 18 2100%
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EPCOR Water Arizona Inc. - Agua Fria Wastewater District
Docket No. WS-01303A-16-0145

Direct Testimony Schedules
Schedule TJC-4(a)

Schedule TJC-4 on page 1 of 2

Test Year Ended December 31, 2015 Page 1 of 2
UTILITY PLANT IN SERVICE ("UPIS") ADJUSTMENT NO. (a)
VACTOR TRUCKS UPIS ADJUSTMENT
[A] (8] [C] (D] [E]
Company RUCO RUCO Mohave RUCO
Line Acct. As Filed Unallocated Adjusted Allocator Allocated
No. No. Description Amount Adjustment Amount : : Adjustment
Allocated AZ Corp Plant: |

1 304500  Structures & Improvements General S 847,052 S - $ 202,663 4.2266% $ - |

2 304620  Structures & Improvements Leasehold 18,317 - 18,317  4.2266% -

3 334100 Meters 11,777 - 11,777  4.2266% -

4 339600  Other P/E-CPS 364,887 - 364,887 4.2266% -

5 340100  Office Furniture & Equipment 1,267,925 - 1,267,925 4.2266% -

6 340200  Computer & Peripheral Equipment 1,404,587 - 1,404,587 4.2266% -

g 340300 Computer Software 222,827 - 222,626 4.2266% -

8 340330  Computer Software Other 6,370 B 6,370 4.2266% -

9 344000  Laboratory Equipment 17,277 - 17,277  4.2266% -

10 346100  Communication Equipment Non-Telephone 186,080 - 186,080 4.2266% -

1" 346190  Remote Control & Instrument 122,024 - 122,024  4.2266% -

12 346200  Communication Equipment Telephone 68,942 - 68,942  4.2266% -

13 346300 Communication Equipment Other 154,411 - 154,411 4.2266% -

14 347000 Miscellaneous Equipment 1,801,081 (414,386) 1,581,329  4.2266% (17,514)
15 Rounding - E - 4.2266% -

16 Total AZ Corporate Plant Allocated $6,493 556 S (414,386) $ 5,629,214 (17,514)
17 RUCO Total Adjustment

References:



EPCOR Water Arizona Inc. - Agua Fria Wastewater District
Docket No. WS-01303A-16-0145
Test Year Ended December 31, 2015

Direct Testimony Schedules
Schedule TJC-4(a)

Page 2 of 2
UTILITY PLANT IN SERVICE ("UPIS") ADJUSTMENT NO. (a)
VACTOR TRUCKS ACCUMULATED DEPRECIATION (A/D) ADJUSTMENT
[A] (8] [C] (O] [E]
Company RUCO RUCO Mohave RUCO
Line Acct. As Filed Un