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EXECUTIVE SUMMARY 

Tonto Hills Utility Company (“Tonto Hills” or “Company”) is an “S” corporation that 
serves approximately 116 customers and is located in Maricopa County where it abuts the far 
northeast comer of Scottsdale on Cave Creek Road where it enters the Tonto National Forest. 
There are lots for approximately 220 total customers, of which 200 are residential and the 

Its current rates and 
charges were approved in Decision No. 61 109, dated August 28, 1998. 

I remaining 20 would be commercial. All current customers are residential. 
~ 

The Company’s proposed rates, as filed, produce total operating revenues of $194,617 
and operating income of $67,575, for an operating margin of 34.72 percent and an 11.20 percent 
rate of retum on an Original Cost Rate Base (“OCRBy’) of $603,390. The Company’s proposed 
rates would increase the typical residential bill, with a median usage of 5,261 gallons, by $50.00, 
or 66.0 percent, from $75.77 to $125.77 (See Schedule 5, Page 1). 

Staff recommends rates that produce total operating revenues of $126,769 and operating 
income of $39,856, for an operating margin of 31.44 percent and an 8.58 percent rate of return 
on an OCRB of $464,733. Staffs recommended rates would increase the typical residential bill, 
with a median usage of 5,261 gallons, by $4.29, or 5.7 percent, from $75.77 to $80.06. Staffs 
adjustments to remove “not used and useful” plant from rate base and to reduce rate case expense 
are the two primary reasons Staffs recommended revenue requirement is lower than the 
Company’s. 

The Company filed its rate case due to the extensive effort and process required to obtain 
an allocation of 71 acre-feet of water from the Central Arizona Project (“CAP”). The Company 
shareholders invested $127,616 of equity capital and obtained a $285,840 loan from the Water 
Infrastructure Finance Authority of Arizona (“WIFA”) to provide funds to acquire a CAP water 
allocation. The Company engaged in activities and incurred costs for well feasibility reports, 
consultants, engineers, legal fees and archaeological studies, as well as agreeing to a contract 
with the City of Scottsdale for treatment and transportation of its CAP water allocation to the 
Company’s service area. The process of developing a CAP water source began in 1996 and was 
completed in 2002. 

I 

I 
Staff recommends approval of its rates and charges on Schedule 4. 
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Fact sheet 

Company Statistics: 

CC&N: Decision No. 55491, dated March 19, 1987 

Current Rates: Decision No. 61 109, dated August 28, 1998 

Type of Ownershp: “S” Corporation 

Anzona Corporation Commission Class D Water Utility 

Location: Tonto Hills Utility Company is located in Maricopa County where it abuts the far 
northeast comer of Scottsdale on Cave Creek Road where it enters the Tonto National Forest. 

Rates: 

Permanent Rate Application Filed: March 3 1 , 2004 

Current Test Year Ended: December 3 1 , 2002 

Prior Test Year Ended: December 3 1 , 1997 

Residential - 5/8” x 314” & 314” Meters 
Gallons included in minimum 

Excess of minimum - per 1,000 gallons 
All gallons 
From 0 to 8,000 gals. 
From 8,001 to 16,000 gals. 
Over 16,000 gals. 
From 0 to 4,000 gals. 
From 4,001 to 13,000 gals. 
Over 13,000 gals. 

Typical residential bill based on median 
usage of 5,261 gallons 

W-02483A-04-0242 

Current 
Rates 

$40.00 
N/A 

$ 6.80 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 

$75.77 

Company Staff 
Proposed Recommended 

Rates Rates 

$ 70.00 $40.00 
N/A - N/A 

N/A N/A 
$ 10.60 N/A 

12.60 N/A 
14.10 NIA 
N/A $ 6.80 
N/A $10.20 
N/A $12.30 

$125.77 $80.06 
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Customers: 

Number of customers in the prior test year (12/31/1997): 103 
Number of customers in the current test year (12/31/2002): 109 

Notifications: 

Customer notification mailed: March 3 1, 2004 

Complaints: 

Number of customer complaints since rate application filed: 0 
Percentage of complaints to customer base: 0 percent 

Number of customer opinions against proposed rate increase: 22 
Percentage of opinions to customer base: 20.2 percent 
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Summary of Filing 

The Test Year results as adjusted by Utilities Division Staff (“Staff’), for Tonto Hills 
Utility Company (“Tonto Hills” or “Company”) show total operating revenue of $1 1 1,617 and 
an operating income of $24,704 for an 5.32 percent rate of return on an original cost rate base 
(“OCRB”) of $464,733 as shown on Schedule 1. 

The Company’s proposed rates, as filed, would produce total operating revenue of 
$194,617 and operating income of $67,575 for an operating margin of 34.72 percent and an 
11.20 percent rate of return on an OCRB of $603,390. The Company’s proposed rates would 
increase the typical residential bill, with a median usage of 5,261 gallons, by $50.00, or 66.0 
percent, from $75.77 to $125.77 (See Schedule 5, Page 1). 

Staff recommends rates that would produce total operating revenue of $126,769 and 
operating income of $39,856, for an operating margin of 31.44 percent and an 8.58 percent rate 
of return on an OCRB of $464,733. Staffs recommended rates would increase the typical 
residential bill, with a median usage of 5,261 gallons, by $4.29, or 5.7 percent, from $75.77 to 
$80.06. 

Company BackEround 

On March 31, 2004, the Company filed its rate case due to the extensive effort and 
process required to obtain an allocation of 71 acre-feet of water from the Central Arizona Project 
(“CAP”). The Company shareholders invested $127,616 of equity capital and obtained a 
$285,840 loan from the Water Infrastructure Finance Authority of Arizona (“WIFA”) to provide 
funds to acquire a CAP water allocation. The Company engaged in activities and incurred costs 
for well feasibility reports, consultants, engineers, legal fees and archaeological studies, as well 
as agreeing to a contract with the City of Scottsdale for treatment and transportation of its CAP 
water allocation to the Company’s service area. The process of developing a CAP water source 
began in 1996 and was completed in 2002. 

Tonto Hills is an “S” corporation that was granted a Certificate of Convenience and 
Necessity by the Commission to provide water utility service to the public in Decision No. 
55491, dated March 19, 1987. The Company currently serves approximately 116 customers. Its 
service area is located in Maricopa County where it abuts the far northeast corner of Scottsdale 
on Cave Creek Road where it enters the Tonto National Forest. There are approximately 200 
residential and 20 commercial lots available for a total of 220 potential customers. All current 
customers are residential. 

I Consumer Services 

~ 

I 
A review of Consumer Service’s records indicates that there were three complaints, 

twelve inquiries, and twenty-two opinions regarding Tonto Hills between the years of 2001 and 

W-02483A-04-0242 W-02483A-04-0242 
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2004. All three complaints were related to new service issues. Three of the inquiries occurred 
during 2004 and involved rate case issues. All twenty-two opinions were received in 2004 and 
expressed opposition to the rate increase. 

The Corporations Division of the Arizona Corporation Commission reported that Tonto 
Hills is in good standing. 

The Company has a Cross-ConnectionBackflow Tariff and a Curtailment Tariff Plan on 
file. 

Engineering Analysis 

John A. Chelus, Utilities Engineer, inspected the system on June 18, 2004. Donald J. 
Unthank, President, and Lou Frederick, the On-site manager, represented the Company. 

The system has been plagued with an inadequate water supply for years. In addition, the 
groundwater is high in radiochemicals. The Company owns two wells located on Forest Service 
property. Only one of these wells was operational during the test year. That well produced 11 
gallons per minute (“gpm”) until the pump motor burned out on April 26, 2004. Neither of these 
wells is currently operational. A treatment system was installed in approximately 1996 to 
remove the radiochemicals. 

Currently, the used and useful plant consists of a 64,000-gallon storage tank, a gravity fed 
distribution system, hydrants, meters and services. The Company’s only current water source is 
the Central Arizona Project (,‘CAPyy). The Company purchased 30 acre-feet of treatment 
capacity from the City of Scottsdale. The Company has made provision to purchase an 
additional 41 acre-feet of treatment capacity from the City of Scottsdale to meet increased future 
demand. Please refer to the attached Engineering Report for a more detailed description of the 
water system. 

Arsenic 

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum 
contaminant level (MCL) in drinking water from 50 micrograms per liter (“pgA”) to 10 pg/l. 
The date for compliance with the new MCL is January 23,2006. The most recent lab analysis by 
the Company indicated that the arsenic level in its well source supply is 14 pg/l. Based on this 
arsenic level, the Company will be required to implement a plan to address this issue if it should 
choose to re-establish use of its wells. It is not known if the existing treatment facilities would 
remove the arsenic to an acceptable level. This is another reason for the Company to shift from 
groundwater to treated CAP water. Staff recommends that the Company avoid the costs 

I associated with treating the groundwater for arsenic and radiochemicals by using only CAP 
I water. 

W-02483A-04-0242 
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Maricopa County Environmental Services (MCES) Department Compliance 

Maricopa County Environmental Services (MCES) reported that the water system (PWS- 
07-076) is in total compliance with the state dnnking water rules. MCES certified that the water 
system is delivering water that does not exceed any maximum contaminant level and meets the 
water quality standards of the Safe Drinking Water Act. 

I 

Arizona Corporation Commission Compliance 

The Utilities Division Compliance Unit reports that there are no outstanding compliance 
issues. 

Arizona Department of Water Resources (ADWR) Compliance 

The Company is not subject to the gallons per capita day (“gpcd’3 limit and conservation 
rules because it pumps less than 250 acre-feet per year, and it is therefore considered a small 
provider by ADWR. 

Off-Site Facilities Hook-Up Fee Tariff 

Tonto Hills submitted a proposal for a hook-up fee in its application to assist in the 
purchase of treatment and transport capacity from the City of Scottsdale for its remaining 41 
acre-feet CAP allocation. Staff agrees with the cost analysis presented by the Company. Staff 
supports a hook-up fee for Tonto Hills and recommends adoption of the specific tariff language 
prepared by Staff and contained in Exhibit 5 of the attached Engineering Report. The 
recommended hook-up fees are shown on Schedule 4. 

Rate Base 

Staff recommends a rate base of $464,733, a decrease of $138,658 from the Company’s 
proposed rate base of $603,390, as shown on Schedule 2, page 1. Staffs rate base results from 
adjustments to plant, accumulated depreciation and cash working capital. 

Staffs adjustments to Plant in Service resulted in a net decrease of $13 1,630, from 
$763,259 to $631,629 as shown of Schedule 2, page 1, Adjustment A. Detail of Staffs Plant in 
Services adjustments are as follows: 

I CAP Allocation was reduced by $242, from $413,698 to 413,456. This 
adjustment reflects the removal of $1,527 of costs from 2001 that should have 

Commissioners (“NARUC”) Uniform System of Accounts (“USOA”) and the 
reclassification of $1,285 of expenses regarding invoices from Henry L. Howe 

I been expensed in accordance with the National Association of Regulatory Utility 

W-02483A-04-0242 
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that should be capitalized. This results in a negative net adjustment of $242 as 
shown on Schedule 2, page 2. 

Wells and Springs totaling $50,197 was reduced to $0 as shown on Schedule 2, 
page 2. This reflects the removal of plant items that are not used and useful as the 
pump burned out rendering the well inoperable. A test to determine the water 
level of the well did not find water at 500 feet. An obstruction prevented a deeper 
search. 

Pumping Equipment totaling $47,247 was reduced to $0 as shown on Schedule 2, 
page 2. This adjustment reflects the removal of plant items that are not used and 
useful as the pump burned out and is out of operation. 

Water Treatment Equipment totaling $26,269 was reduced to $0, as shown on 
Schedule 2, page 2. This adjustment reflects a $7,675 reclassification fiom 
Miscellaneous Equipment for evaporative troughs that were misclassified; a 
$1,404 reclassification fiom Rental Expense for the rental of a back hoe used for 
the addition of the evaporative troughs that should have been capitalized in 
accordance with the NARUC USOA; and removal of the resulting $35,348 Water 
Treatment Equipment account balance because the water treatment equipment is 
not used and useful as the well it supports is out of service. 

As noted above, Miscellaneous Equipment was reduced by $7,675, fiom $13,555 
to $5,880, as shown on Schedule 2, page 2. 

Staff decreased Accumulated Depreciation by $8,813, fiom $171,887 to $163,074 as 
shown on Schedule 2, page 1, Adjustment B. Staff calculated accumulated depreciation by 
beginning with the amount approved by the Commission in the prior rate case and adding Staffs 
computed depreciation expense for the intervening years. Staff removed accumulated 
depreciation related to the plant not considered used and useful. 

Staff recalculated Cash Working Capital using the formula method that recognizes one- 
twenty-fourth of purchased power and purchased water expenses plus one-eighth of operating 
expenses less depreciation, taxes and purchased power and water expenses resulting in a net 
decrease of $5,400 as shown on Schedule 2, page 1, Adjustment C. 

Staff removed all $10,440 of prepayments claimed by the Company because this amount 
is already included in rate base as a component of plant associated with the allocation of CAP 
water as shown on Schedule 2, page 1, Adjustment D. 
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Operating Revenues 

. Staff verified and accepts the Company’s test year total operating revenue of $1 11,617 as 
shown on Schedule 3, page 1. 

Operating Expenses 

As shown on Schedule 3, page 1, Staff adjustments decrease total operating expenses by 
$40,129, from $127,042 to $86,913. 

Staff increased Purchased Water Expense by $6,220, from $22,670 to $28,890, to 
annualize purchased water expenses using CAP water from the City of Scottsdale to reflect 
discontinuation of groundwater use and exclusive use of CAP water as shown on Schedule 3, 
page 2, Adjustment A. Staff calculated its recommended Purchase Water Expense by beginning 
with the Company’s total gallons sold during the test year of 8,470,000 gallons. Staff allowed 
for water loss of up to ten percent and calculated that the total gallons required was 9,411,000 
gallons. This amount was used to calculate the annualized water costs from the City of 
Scottsdale at $24,039. This would result in the Company incurring $1,798 of OM & R charges 
(9,411,000 gallons = 29 acre-feet x $62) and $3,053 of M & I charges (71 acre-feet x $43) from 
the Central Anzona Project. 

Staff decreased Purchased Power Expense from $2,582 to $0 to eliminate purchased 
power expenses related to the removal of plant determined not to be used and useful as shown on 
Schedule 3, page 2, Adjustment B. 

Staff decreased Chemicals Expense from $405 to $0 to eliminate chemical expense for 
treatment of groundwater to reflect discontinuation of groundwater use and exclusive use of CAP 
water delivered by the City of Scottsdale that has already been treated as shown on Schedule 3, 
page 2, Adjustment C. 

Staff, decreased Repairs and Maintenance Expense by $361, from $2,745 to $2,384, to 
remove the purchase of salt from the repairs and maintenance expense account to reflect 
discontinuation of groundwater use and exclusive use of CAP water delivered by the City of 
Scottsdale that has already been treated as shown on Schedule 3, page 2, Adjustment D. 

Staff decreased Outside Services Expense by $9,665 from $21,908 to $12,243, as shown 
on Schedule 3, page 2, Adjustment E. This adjustment removes $1,080 for water testing fees 
that will not be required due to the discontinued use of groundwater and a $3,800 double count 
of costs also recorded in the CAP Allocation plant account and reclassifies $4,785 of costs that 
should be capitalized: $1,285 to the CAP Allocation and $3,500 to Water Treatment Equipment 
plant accounts. 

I 

I 

W-02483A-04-0242 
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Staff decreased Rent Expense from $1,404 to $0 to reclassify rental expenses to water 
treatment plant as shown on Schedule 3, page 3, Adjustment G. These rental cost were incurred 
for the use of a back hoe to place evaporative troughs into service. The rental expenses of 
$1,404 should be reclassified and capitalized as Water Treatment Plant in accordance with the 
NARUC USOA. 

I 

I 

Staff decreased Regulatory Commission Expense by $30,333, from $33,333 to $3,000 as 
shown on Schedule 3, page 3, Adjustment H. This adjustment recognizes $9,000 of rate case 
expense over three years to provide a normalized amount of $3,000 per year. Tonto Hills did not 
effectively monitor and control its rate case costs, and the Company could not provide adequate 
support for its claimed costs. In response to Staffs initial request for support, the Company 
provided invoices to unrelated operating and maintenance expense accounts. In response to 
Staffs follow-up request for supporting documentation, Tonto Hills’ consultant, DCI, Inc., 
created invoices, all dated August 2, 2004, derived from DCI’s time sheets. Tonto Hills had not 
received a bill for services provided by DCI since May 2,2003. Staffs review of DCI’s invoices 
revealed inefficient activities and misclassified costs. 

The short-form rate increase application for Class D and E water companies provides a 
relatively simple process that has assisted many utilities’ efforts to effectively complete rate 
proceedings at minimal cost. The Company’s ability to incur a large rate case obligation due to 
inadequate control should not be a burden for ratepayers. Staff concludes that Tonto Hills 
imprudently incurred rate case costs, and that the amount requested for recovery is unreasonable 
for a Class D utility. 

Staff increased Depreciation Expense by $736, from $15,695 to $16,431, as shown on 
Schedule 2, page 3, Adjustment I, to reflect application of Staffs recommended depreciation 
rates to Staff adjusted plant in service. Staffs rates are consistent with the range of anticipated 
economic useful life of plant equipment. Staff amortized the Company’s CAP Allocation at 2.86 
percent to reflect the 35 year remaining lives of the CAP contracts with the Central Arizona 
Water Conservation District and the City of Scottsdale. For all other rates, please see Exhibit 4 
of the attached Engineering Report. Refer to Table A for a detailed calculation of Staffs 
Depreciation Expense. 

Staff decreased test year Income Tax Expense by $86, from $86 to $0, as shown on 
Schedule 3, page 3, Adjustment J, because as an “S” corporation the Company does not pay 
income taxes. 
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Revenue Requirement and Rate Design 

Staff recommends total operating revenues of $126,769, an increase of $15,152, or 13.57 
percent, over test year revenues of $1 11,617. Staffs recommended revenue provides an 8.58 
percent rate of return on a rate base of $464,733 and an operating margin of 31.44 percent as 
shown on Schedule 1. 

Staff and the Company agree that the present one-tier rate structure should be replaced 
with a three-tier inverted block rate structure to help promote efficient water use as shown on 
Schedule 4. Staffs recommended rate design retains the present minimum charge and the first 
tier commodity rates, thus placing the revenue requirement increase in the second and third 
commodity tier rates. The recommended rate structure gives customers the ability to control 
their bills with good water use management. The Company proposed and Staff recommended 
rate designs are shown on Schedule 4. 

The present reconnection charge is $25.00 for normal and after-hours reconnects. The 
Company proposes to increase the after-hours reconnect charge to $50.00. The Company 
provided no support for this proposed increase, therefore, Staff recommends retaining the present 
charge. 

Tonto Hills requests an increase in the service line and meter installation charges for 2- 
inch and smaller meters. Staff recommends approval of these charges as well as amounts for 
other meter sizes as shown on Schedule 4. 

Staff Recommendations 

Staff recommends approval of its rates and charges as shown on Schedule 4. 

Staff further recommends that all funds collected by the Company as off-site facilities 
Hook-Up Fees shall be deposited into a separate interest bearing trust account and used solely for 
the purposes of paying for the costs of off-site facilities and repayment of loans obtained for the 
installation of off-site facilities. 

Staff furlher recommends that the Commission order the Company to docket annual 
water Hook-Up Fee account reports. The Hook-Up Fee Report should cover the calendar year 
period and be due by April 15th of each year disclosing: 

1. 
2. 
3. 

4. 
5. 

Name of each entity paying Hook-Up Fee in the previous calendar year; 
Amount of Hook-Up Fee paid by each entity in the previous calendar year; 
Description of utility plant constructed with Hook-up Fee funds in the previous 
calendar year; 
Balance of Hook-Up Fee account at the end of the previous calendar year; 
Interest earned on Hook-Up Fee account in the previous calendar year; 

W-02483A-04-0242 
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6. Any other pertinent information that may be required by Staff. 

Staff further recommends that the Company maintain its books and records in accordance 
with the NARUC Uniform System of Accounts that has been adopted by the Commission. 

Staff further recommends that in addition to the collection of its regular rates and 
charges, the Company shall collect from its customers their proportionate share of any Privilege, 
Sales or Use Tax as provided for in A.A.C. R14-2-409(D). 

I W-02483A-04-0242 
~ 

I 
~ 
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Test Year Ended December 31,2002 

as as 
Filed Adjusted 

$109,879 $109,879 
1,738 1,738 

0 0 

Schedule 1 

as as 
Filed Adjusted 

$193,748 $125,900 
869 869 

0 0 

SUMMARY OF -FILING 

$111,617 $111,617 

$1 06,789 $66,010 
15,695 16,431 
4,472 4,472 

86 0 

-- Present Rates -- -- Proposed Rates -- 
Company Staff[ Company Staff1 

$194,617 $126,769 

$1 06,789 $66,010 
15,695 16,431 
4,472 4,472 

86 0 

Revenues: 
Metered Water Revenue 
Unmetered Water Revenue 
Other Water Revenues 

Total Operating Revenue 

Operating Expenses: 
Operation and Maintenance 
Depreciation 
Property & Other Taxes 
Income Tax 

Total Operating Expense 

Operating Income/( Loss) 

Rate Base O.C.L.D. 

Rate of Return - O.C.L.D. 

Times Interest Earned Ratio (Pre-Tax) 

Debt Service Coverage Ratio (Pre-Tax) 

Operating Margin 

-1.40 

2’50~ 1.36 0.07 :I:l 
.I 3.82% 22.13% 34.72% 31.44% 

-1.40 

0.07 

NOTES: 1. The times interest earned ratio (TIER) represents the ability of the 
Company to pay interest expenses before taxes. 

2. Operating Margin represents the proportion of funds available to 
pay interest and other below the line or non-ratemaking expenses. 
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RATE B.4SE 

Plant in Service $763,259 ($131,630) A $631,629 

Less: 
Accu m. Depreciation 171,887 (8,813) B 163,074 

I $468,555 I Net Plant $591,372 ($1 22,817) 

Less: 
Plant Advances $0 $0 $0 
Accumulated Deferred Income Taxes 9,666 0 9,666 

Total Advances 

Contributions Gross 
Less: 
Amortization of CIAC 

$9,666 $0 $9,666 

$0 $0 

0 0 

$0 

0 

Net ClAC $0 $0 $0 

I Total Deductions $9,666 $0 $9,666 1 
Plus: 

1/24 Power &Water 

1/8 Operation & Maint. 

Inventory 

$1,052 $1 52 C $1,204 

10,192 (5,552) C 4,640 

0 0 0 

Prepayments 10,440 (10,440) D 0 

Total Additions $21,684 ($1 5,841) $5,844 

I Explanation of Adjustment: 
~ 

A 
B 
C 
D 

See Schedule 2, Page 2 
See Schedule 2, Page 3 
Reflects Staffs adjustments to Purchased Water, Purchased Power and Operating Expense 
Reflects Staffs disallowal of Prepayments as they are already recorded in Plant 
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PLANT ADJCSTRlENT 

Company Staff 
Exhibit Adjustment Adjusted 

301 Organization 
302 Franchises 
303 Land & Land Rights 

304 Structures & Improvements 
307 Wells & Springs 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs & Standpipes 
331 Transmission & Distribution Mains 
333 Services 
334 Meters & Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant and Misc. Equipment 
340 Office Furniture & Equipment 
341 Transportation Equipment 
343 Tools Shop & Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 
105 C.W.I.P. 

303 1 CAP Allocation 

TOTALS 

$385 
0 

35.282 
413,698 

2,277 
50,197 
47,247 
26,269 
12,483 

136,063 
14,598 
3,650 
1,325 

0 
0 

6,230 
0 
0 
0 
0 
0 

13,555 
0 

$0 
0 
0 

0 
(50,197) 
(47,247) 
(26,269) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(7,675) 
0 

(242) 

$385 
0 

35,282 
A 413,456 

2,277 
B 0 
C 0 

D,E 0 
12,483 

136,063 
14,598 
3,650 
1,325 

0 
0 

6,230 
0 
0 
0 
0 
0 

E 5,880 
0 

0 0 0 

Explanation of Adjustment; 

A To remove $1,527 of capital costs related to M & I Charges that should have been expensed in accordance 
with the NARUC USOA. To reclassify $1,285 of outside service expense related to the Henry L. Howe invoices 
which should be capitalized in accordance with the NARUC USOA. A net adjustment of ($242). 

To remove Wells and Springs as plant no longer used and useful. The pump is no longer in operation rendering 
the well no longer used and useful. 

B 

C To remove Pumping Equipment as plant no longer used and useful. The pump burned out and is no longer in 
service. 

To remove Water Treatment Equipment as plant no longer used and useful. To reclassify $7,675 regarding evaporative 
troughs from Miscellaneous Equipment to Water Treatment Equipment according to the NARUC USOA. To reclassify 
$1,404 related to the rental of a back hoe used for the addition of the evaporative troughs from Rental Expense which 
should have been capitalized under Water Treatment Equipment according to the NARUC USOA. Finally, to remove the 
$35,348 resulting Water Treatment Equipment balance which eliminates not used and useful plant that is out of service. 

To reclassify $7,675 related to evaporative troughs from Miscellaneous Equipment to Water Treatment Equipment 
according to the NARUC USOA. 

D 

E 
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ACCURWLATED DEPRECTATTON ADJUSTMENT 

Accumulated Depreciation - Per Company 
Accumulated Depreciation - Per Staff 

Total Adjustment 

Amount 

$171,887 
163.074 A 

Explanafion of Adjustment: 

A - Accum. Depr. As of December 31, 1996, per Decision No. 60893 $ 170,163 

Plus: 
Depreciation Expense 1998 $ 15,273 

1999 16,911 
2000 19,137 
2001 20,433 
2002 29,509 

$ 101.263 

Less: 
Plant Accum. Depr. Removals 1998 $ 

1999 
2000 
200 1 
2002 108,352 

(1 08.3521 

Accumulated Depreciation as of December 31, 2002 $ 163,074 
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STATEMENT OF UPERATING INCOME 

Company Staff Staff 
Exhibit Adjustments Adjusted 

Revenues: 
461 Metered Water Revenue 
460 Unmetered Water Revenue 
474 Other Water Revenues 

Total Operating Revenue 

Operating Expenses: 
601 Salaries and Wages 
61 0 Purchased Water 
61 5 Purchased Power 
61 8 Chemicals 
620 Repairs and Maintenance 
621 Office Supplies & Expense 
630 Outside Services 
635 Water Testing 
641 Rents 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Regulatory Commisssion Expense - Rate Case 
675 Miscellaneous Expense 
403 Depreciation Expense 
408 Taxes Other Than Income 
408.1 1 Property Taxes 
409 Income Tax 

Total Operating Expenses 

$1 09,879 $0 $109,879 
1,738 0 1,738 

0 0 0 

$1 11,617 $0 $111,617 

$8,425 $0 $8,425 
22,670 6,220 A 28,890 
2,582 (2,582) B 0 

405 (405) C 0 
2,745 (361) D 2,384 

82 1 0 82 1 
21,908 (9,665) E 12,243 
2,676 (2,249) F 427 

28 0 28 
9,138 0 9,138 

0 0 0 
33,333 (30,333) H 3,000 

654 0 654 
15,695 736 I 16,431 

0 0 0 
4,472 0 4,472 

86 (86) J 0 

1,404 (1,404) G 0 

$127,042 ($40,129) $86,913 

Other Income/(Expense): 
41 9 Interest and Dividend Income $985 $0 $985 

427 Interest Expense 10,263 0 10,263 
4XX Reserve/Replacement Fund Deposit 12,901 0 12,901 

421 Non-Utility Income 0 0 0 

426 Miscellaneous Non-Utility Expense 0 0 0 
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A -  

B -  

c -  

D -  

E -  

F -  

STAFF ADJUSTMENTS 

PURCHASED WATER - Per Company 
Per Staff 

To annualize the purchase of water from the City of Scottsdale. 

PURCHASED POWER - Per Company 
Per Staff 

To remove the purchased power expense of $2,582 related to 
plant removed from plant in service. 

CHEMICALS - Per Company 
Per Staff 

To remove chemical expense as water is now treated by the 
City of Scottsdale. 

REPAIRS AND MAINTENANCE - Per Company 
Per Staff 

To remove purchase of salt from Repairs and Maintenance, as 
water is already treated by the City of Scottsdale. 

OUTSIDE SERVICES - Per Company 
Per Staff 

To reflect the removal of $1,080 of water testing fees and 
$3,800 already accounted for in plant under the CAP Allocation 
account, and reclassify $1,285 to the CAP Allocation account 
and $3,500 to Water Treatment Plant. 

WATER TESTING - Per Company 
Per Staff 

To reflect the Staff calculation of normalized annual water 
testing costs. 
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$22,670 
28,890 $6,220 

$2,582 
0 ($2,582) 

$405 
0 ($405) 

$2,745 
2,384 ($361 ) 

$2 I ,908 
12,243 ($9,665) - 

$2,676 
427 ($2,249) 
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G -  

H -  

I -  

J -  

STAFF ADJUSTMENTS (Cont.) 

RENTS - Per Company 
Per Staff 

To reclassify $1,404 of backhoe costs that should be capitalized 
as Water Treatment Plant according to the NARUC USOA. 

REGULATORY COMMISSION EXPENSE - RATE CASE 
- Per Company 

Per Staff 

To normalize Staff's recommended Rate Case Expense level of 
$9,000 over three years. 

DEPRECIATION - Per Company 
Per Staff 

To reflect the application of Staffs recommended rates to Staff's 
recommended plant by account. 

INCOME TAX - Per Company 
Per Staff 

To remove income taxes as an "S" corporation pays none. 
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$1,404 
0 ($1,404) 

$33,333 
3,000 ($30,333) 

$1 5,695 
16,431 $736 

$86 
($86) 0 
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RATE D-ESIGN 

Monthly Usage Charge 
5/8" x 314" Meter 

314" Meter 
1" Meter 

1%" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

Gallons Included in Minimum 
Excess of Minimum - per 1,000 gallons 

From 0 to 8,000 gallons 
From 8,001 to 16,000 gallons 
Over 16,000 gallons 
From 0 to 4,000 gallons 
From 4,001 to 13,000 gallons 
Over 13,000 gallons 

Off-Site Facilities Hookup Fees 
5/8" x 314" Meter 

3/4" Meter 
1" Meter 

1 %" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

Service Line and Meter Installation Charges 
518" x 314" Meter 

314" Meter 
1" Meter 

1 %" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

Service Charges 
Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (Delinquent & After Hours) 
Late Fee 
Deposit 
Deposit Interest 
Re-Establishment (Within 12 Months) 
NSF Check 
Deferred Payment 
Meter Re-read 
Meter Test (Svc Chg Plus Cost of Bench Test) 

Monthly Service Charge for Fire Sprinkler 
4" or Smaller 
6" 
8" 
Io" 
Larger than 10' 

Present 

Rates 
$ 40.00 $ 

40.00 
90.00 

115.00 
155.00 

NIA 
NIA 
NIA 

0 
$ 6.80 

NIA $ 
NIA 
NIA 
N/A 
NIA 
NIA 

NIA $ 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

$600.00 
600.00 
700.00 
850.00 

1.150.00 
0.00 
0.00 
0.00 

15.00 
25.00 
25.00 

** 

25.00 
1.50% 
15.00 

..e* 

-Proposed Rates- 

Comnanv Staff 

Per Commission Rules (Rl4-2-403.B) 
** Months off system times the minimum (R14-2-403.D) 

*** 1.00% of Monthly Minimum for a Comparable Sized Meter Connection, 
but no less than $5.00 per month. The Service Charge for Fire Sprinklers 
is only applicable for service lines seperate and distinct from the primary 
water service line. 

*- $35.00 plus the cost of the bench test 

Schedule 4 
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TABLE A 

Staffs Depreciatipn Expense Calculation 

Account Account 
Plant Fully 
Account Depreciated Depreciable Depreciation Depreciation 

Number Description Balance Plant Plant Rate Expense 
30 1 Organization $ 385 $ $ 385 0.00% $ 
303 

303.1 
304 

330.1 
331 
333 
334 
335 
340 

Land & Land Rights 
CAP Water Allocation 
Structures & Improvements 
Storage Tanks 
Transmission & Distrib. Mains 
Services 
Meters & Meter Installations 
Hydrants 
Office Furniture & Equipment 

35,282 
41 3,456 

2,277 
12,483 

136,063 
14,598 
3,650 
1,325 
6,230 

12,483 

35,282 
413,456 

2,277 

136,063 
14,598 
3,650 
1,325 
6,230 

0.00% 
2.86% 
3.33% 
2.22% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 

11,813 
76 

2,721 
486 
304 
27 

41 6 
347 Miscellaneous Equipment 5,880 5,880 10.00% 588 

$631,629 $ 12,483 $ 619,146 $ 16,431 

Depreciation Expense per Staff $ 16,431 
Depreciation Expense per Compan) 15,695 
Staffs Adjustment $ 736 



ATTACHMENT A 

Engineering Report For 
Tonto Hills Utility Company 
for a Rate Increase 
Docket No. W-02483A-04-0242 
By John A. Chelus 
July 1,2004 

EXECUTIVE SUMMARY 

Conclusions 

I. Maricopa County Environmental Services (“MCES”) reported that the 
water system is in total compliance with the state drinking water rules. 
MCES certified that the water system is delivering water that does not 
exceed any maximum contaminant level and meets the water quality 
standards of the Safe Drinking Water Act. 

11. Tonto Hills has a curtailment tariff on file with the Utilities Division. 

Recommendations 

I. 

11. 

III. 

Water testing expenses are based upon participation in the ADEQ 
Monitoring Assistance Program. Annual testing expenses should be adjusted 
to the level described in Section G, Table 1 ($510.00). 

It is recommended that the Company use depreciation rates by individual 
National Association of Regulatory Utilities Commissioners (“NARUC”) 
category, as delineated in Exhibit 4. 

Staff believes that a hook-up fee is an appropriate method to recover capital 
costs for future off-site infrastructure. Recommended tariff language is 
included in Exhibit 5 of this report. 

Staff further recommends that all funds collected by the Company as Off-site 
facilities Hook-up Fees shall be deposited into a separate interest bearing 
trust account and used solely for the purposes of paying for the costs of off- 
site facilities and repayment of loans obtained for the installation of off-site 
facilities. 
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Staff further recommends that the Commission require the Company to 
docket annual Water Hook-Up Fee reports. The Hook-Up Fee Report should 
cover the calendar year period and be due by April of the following year. 

1. Name of each entity paying Hook-up Fee; 
2. Amount of Hook-Up Fee paid by each entity; 
3. Description of utility plant constructed with Hook-Up Fee funds; 
4. Balance of Hook-Up Fee account; 
5. Interest earned on Hook-Up Fee account; 
6. Any other pertinent information that may be required by Staff. 

IV. 

V. 

VI. 

Staff recommends accepting the Company’s proposed meter and service line 
installation charges. In addition, Staff is proposing rates for 4 inch and 6 
inch meters as described in Section M. 

Staff recommends removal from rate base of all plant associated with the 
wells and treatment facilities which are not used and useful at  the present 
time. This plant is described in Section B of this report. 

Staff recommends using only Central Arizona Project (“CAP”) water to 
avoid the costs associated with treating the groundwater for arsenic and 
radio-chemicals. 



' . 

Tonto Hills Utility Company 
Docket No . W-02483-04-0242 
Page 3 

TABLE OF CONTENTS 

PAGE 

ENGINEERING REPORT FOR ................................................................................................................................ 1 

TONTO HILLS UTILITY COMPANY .................................................................................................................... 1 

FOR A RATE INCREASE ......................................................................................................................................... 1 

DOCKET NO . W-02483A-04-0242 ............................................................................................................................ 1 

EXECUTIVE SUMMARY ........................................................................................................................ 1 
A . 
B . 

LOCATION OF COMPANY .......................................................................... 4 
DESCRIPTION OF THE WATER SYSTEM ................................................ 4 

OFF-SITE WATER FACILITIES HOOK-UP FEE TARIFF ................................................................................. 1 

OFF-SITE FACILITIES HOOKUP FEE TABLE ................................................................................................... 2 

METER SIZE ............................................................................................................................................................... 2 

NARUC METER FACTOR ....................................................................................................................................... 2 

TOTAL FEE ................................................................................................................................................................. 2 

EXHIBITS 

CERTIFICATED AREA AND LOCATION OF COMPANY .......................................................................... 1&2 

PROCESS SCHEMATIC ........................................................................................................................................... 3 . .  

DEPRECIATION RATES .......................................................................................................................................... 4 

HOOK-UP FEE TARIFF ............................................................................................................................................ 5 



Tonto Hills Utility Company 
Docket No. W-02483-04-0242 
Page 4 

A. LOCATION OF COMPANY 

Tonto Hills Utility Company, (“Tonto Hills” or “Company”) serves approximately 1 16 
customers and is located in Maricopa County where it abuts the far northeast corner of 
Scottsdale on Cave Creek Road where it enters the Tonto National Forest. John A. 
Chelus, Utilities Engineer, inspected the system on June 18, 2004. Donald J. Unthank, 
President and Lou Frederick, On-site manager, represented the Company. Exhibit 1 
describes the location of the Company within Maricopa County, and Exhibit 2 describes 
the certificated area of the water company within Maricopa County. 

B. DESCRIPTION OF THE WATER SYSTEM 

Background 

The water system serves the Tonto Hills subdivision, which was platted around 1958. 
There are lots for approximately 220 total customers available. Of these, 200 would be 
residential. The remaining 20 would be commercial. All 116 current customers are 
residential. The average lot size is 1.8 acres. 

The system has been plagued with an inadequate water supply for years. In addition, the 
groundwater is high in radiochemicals. The Company owns two wells located on Forest 
Service property. Only one of the two wells was operable until the pump motor on this 
well burned out on April 26, 2004. It only produced 11 gallons per minute (“gpm”) when 
it was operational. A treatment system was installed in approximately 1986 to remove 
the radiochemicals. An application to secure permission to drill more wells on Forest 
Service Land was disapproved in 1996. 

Negotiations began in 1996 with Scottsdale to have Scottsdale treat and deliver Central 
Arizona Project (“CAP”) water to Tonto Hills, if Tonto Hills secured its own allocation 
of CAP water. In 1997 the Company received approval for a moratorium on new 
connections until an adequate water supply was found. Negotiations to secure a 71 acre- 
feet allocation of CAP water from BHP Copper began in 1998. In the meantime, the 
Company had to haul water to meet demand. On August 11, 1999, Tonto Hills made a 
request of the City of Scottsdale to install a construction meter and temporary two-inch 
diameter line from a fire hydrant to the system. This is when water hauling stopped. 

In December 1999, the Water Infrastructure Finance Authority of Arizona (“WFA”), 
entered into an agreement with Tonto Hills to finance the cost to secure the CAP 
allocation for 71 acre-feet, to pay increasing pumping capacity of the Scottsdale pump 
station and purchase treatment capacity in the Scottsdale system for 30 acre-ft/year. The 
total cost was $413,456 and the loan amount was $285,840. The difference came from 
profits. The approval of the loan occurred in Decision No. 62286 on February lS1, 2000. 
In January 2000, the Scottsdale City Council approved the treatment and transport 
agreement. On February 22, 2002, the Superior Court of Arizona ratified the CAP water 
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supply contract to Tonto Hills. The cost to acquire the allocation of 71 acre-feet was 
$10 1,45 1. This included fees for consultants and back taxes. 

The City of Scottsdale’s Pump Station 94 has been upgraded to increase its capacity as 
part of the agreement with Tonto Hills. In May 2003, the City of Scottsdale converted 
from reading the fire hydrant meter to reading a permanent 1-1/2 inch diameter meter. 

Currently, the used and useful plant consists of a 64,000-gallon storage tank, a gravity fed 
distribution system, hydrants, meters and services. As of now, 30 acre-ft of treatment 
capacity has been purchased from the City of Scottsdale. The remaining 41 acre-ft of 
treatment capacity that will be necessary will be purchased in the near future as demand 
increases. 

Current System Status and Recommended Adjustments to Plant going forward 

In April 2004, the well motor for the only remaining 11 gpm well burned up. This was 
due to a decreasing groundwater table. An attempt was made to measure the static water 
level. The 500 foot long probe did not encounter any water. This is compared to January 
24, 2003, when the static water level was 214 feet. This well is reported to have a depth 
of 990 feet. Since April 2004 to present, the wells, treatment facilities, and booster 
pumps have not been used. The well has not been repaired. 

Today, Tonto Hills is a consecutive water system to the City of Scottsdale and relies 
totally on treated CAP water. It is the desire of Tonto Hills to determine what the 
condition of the well is, and if possible replace the well pump and leave the pump and 
treatment facilities as stand-by. The Company may choose to do this, however, the plant 
would not be considered used and useful while in standby mode because it is not needed 
unless Scottsdale fails to provide water through the interconnection. 

Since Tonto Hills is using only CAP water, any operation and maintenance (“0 & My’) 
costs, chemical costs, water treatment costs, electric pumping costs, and water testing 
costs associated with the wells and water treatment system will not be incurred from this 
time going forward. The Company will no longer be concerned with radiochemicals or 
arsenic in the water. Only bacteriological and lead and copper testing will be required. 
Exhibit 3 provides a process schematic for the water system. 
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Equipment 
Total 

Recommended Plant to Be Removed from Rate Base as Not Used and Useful 

$166,98 1 

C. ARSENIC 

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum 
contaminant level (MCL) in drinking water from 50 micrograms per liter (“pg/l”) to 10 
pg/l. The date for compliance with the new MCL is January 23rd, 2006. The most recent 
lab analysis by the Company indicated that the arsenic level in its well source supply is 14 
pg/l. Based on this arsenic level, the Company will be required to implement a plan to 
address this issue if it should choose to re-establish use of its wells. It is not known if the 
existing treatment facilities would remove the arsenic to an acceptable level. This is 
another reason for the Company to rely completely on the treated CAP water from the 
City of Scottsdale. Staff recommends using only CAP water to avoid the costs associated 
with treating the groundwater for arsenic and radiochemicals. 

D. MARICOPA COUNTY ENVIRONMENTAL SERVICES (MCES) 
DEPARTMENT COMPLIANCE 

Maricopa County Environmental Services (“MCES”) reported that the water system 
(PWS- 07-076) is in total compliance with the state drinking water rules. MCES certified 
that the water system is delivering water that does not exceed any maximum contaminant 
level and meets the water quality standards of the Safe Drinking Water Act. 

E. ARIZONA CORPORATION COMMISSION COMPLIANCE 

A check with the Utilities Division compliance Unit showed no outstanding compliance 
issues. 

I 
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Monitoring I (Tests per 3 years, unless noted) 

F. ARIZONA DEPARTMENT OF WATER RESOURCES (ADWR) 
COMPLIANCE 

No. of tests Total Annual 
per 3 years 3 year cost I Cost I Cost per test 

Since the Company pumps less than 250 Acre-ft per year, it is considered a small 
provider by ADWR and is not subject to the gallons per capita day ("gpcd") limit and 
conservation rules. 

G. WATER TESTING EXPENSES 

Tonto Hills is now a consecutive system and the majority of water testing is now done by 
the City of Scottsdale who provides water to Tonto Hills. Tonto Hills will remain 
responsible for monthly bacteriological sampling as well as lead and copper monitoring. 
It is recommended that the Company request a waiver from participation in the ADEQ 
Monitoring Assistance Program ("MAP") since the wells, if repaired, will be on standby 
status only. Staff is not including the costs associated with participation in MAP in its 
estimates. 

Table 1 shows the estimated annual monitoring expense, assuming no participation in the 
MAP program. Water testing expenses should be adjusted to the annual expense amount 
shown in Table 1, which is $510. 

Table 1. Water Testing Cost 

H. WATERUSE 

Water Sold 

Based on the information provided by the Company, water use for April 2003 to April 
2004 is shown in the graph. This time period is most representative of the current water 
usage after the moratorium was lifted. Also, beginning with October 2003, all meters are 
read on the same day including the City of Scottsdale meter and any well meters when 
well water is used which provides more accurate data. The highest monthly domestic 
water use was 289 gayday per service in July, and the low monthly domestic water use 
was 190 gayday-service in January. The average annual use was 228 gal/day per service. 
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Tonto Hills Water Utility- Water Use April 2003 - 
March 2004 

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar 

Months 

Non-account Water 
Non-account water should be 10 percent or less and never more than 15 percent. It is 
important to be able to reconcile the difference between water sold and the water 
produced by the source. A water balance will allow a water company to identify water 
and revenue losses due to leakage, theft, and flushing. During the period from October 
2003 through March 2004, when all meter readings were coordinated, the Company 
reported a loss of 8.43 percent, which is within acceptable limits. 

I. GROWTH 

Since the moratorium on additional service connections was lifted on July 3 1 , 2003, the 
number of customers has increased from 100 to 116 as of April 2004. 

J. DEPRECIATION RATES 

Staff has developed typical and customary depreciation rates within a range of anticipated 
equipment life. These rates are presented in Exhibit 4. It is recommended that the 
company use depreciation rates by individual National Association of Regulatory Utilities 
Commissioners (“NARUC”) category, as delineated in Exhibit 4. 

K. CURTAILMENT PLAN TARIFF 

, A curtailment tariff is an effective tool to allow a water company to manage its resources 
during periods of shortages due to pump breakdowns, droughts, or other unforeseeable 
events. Tonto Hills has a curtailment tariff on file with the Utilities Division. 
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L. OFF-SITE FACILITIES HOOK-UP FEE TARIFF 

A hook-up fee is an appropriate way to recover the capital burden imposed by new 
customers. Tonto Hills submitted a proposal for a hookup fee in their application to 
assist in the purchase of treatment and transport capacity from the City of Scottsdale for 
their remaining 41 acre-feet CAP allocation. Staff agrees with the cost analysis presented 
by the Company. Staff supports the concept of a hook-up fee and recommends the 
adoption of the specific tariff language prepared by Staff and contained in Exhibit 5 of 
this report. 

M. SERVICE LINE AND METER INSTALLATION CHARGES 

The Company has requested to change its meter and service line charges as shown in the 
following table. These charges are refundable advances and the Company’s proposed 
charges are within Staffs experience of reasonable and customary charges. Therefore, 
Staff recommends accepting the Company’s proposed meter and service line installation 
charges. In addition, Staff is proposing rates for 4 inch and 6 inch meters. 

Service Line and Meter Installation Charges 

I l-1/2-inch $850 $1,100 $1,100 

2-inch $1,150 $1,500 $1,500 

3-inch $1,720 $2,245 $2,245 
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EXHIBITS 

CERTIFICATED AREA AND LOCATION OF COMPANY ................ EXHIBIT 1 (& 2) 

PROCESS SCHEMATIC ................................................................................... EXHIBIT 3 

DEPRECIATION RATES.. ................................................................................ EXHIBIT 4 

HOOK-UP FEE TARIFF .................................................................................... EXHIBIT 5 
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M A R I C O P A  C O U N T Y  

(1997) AD." M U T U N  WATER COMPANY 

(1578) PCilnlAWKlER S E R V I E S .  I N C  

0) NlENVI1J-F WKIEW COh4PANY. INC. 

(1303) ARI7fiN&AMERlCN.l WATER COMPANY 

(1445) N(I%ONAWATERCOMPANY 

04) XBARIJSIEYWAlu( WMPANY. INC. 

BERKZIL WATER COMPANY 

(19M) BLPCKCANYON KI31IEAT WRIER COMPANY 

(1994) C A B N l H O S  WAIER COMPANY, INC- 

(1452) CAW CKERK W N > X  COMPANY 

(2113) UiAPAKRAL CITY WAlPR COM'ANY 

(2393) CtIWARIW. W R m R  COMPANY 

(3510) ORCLEcI.lYWrnK CUMI'ANYLLC 

(1752) CUXIWKIXR i . rnuTiF:s  COMPANY. INC 

(19&0 DAIRYLAND WAIER CORPOKAIION 

c2124) 
09)6) F X U T N L W A I E R  W M P A N Y I C  

(1959) GRNil>VIE\V W m R  LDMPANY. I N C  

(2234) H 2 0 . 1 N C  

czoss) 

DEiEKT illLLF WAlER COMPANY. INC 

J A W S  1'. PAUL WATER CDMPANY 

KWENE WA'ER CDMPANY 

(2452) IAKE I I ~ S A N T  WATER COJMI'ANY 

III'C1114ElU PARK SEltMCE COMPAVY 

(2267) MCADAMS WA'<R COMPANY 

(1849) MOBILE WAIXK COMPANY 

(21M) MORKIS'I'DWN WAIPR LDMI'ANY 

PIIESTADEI. SOL. WATER COMPANY 

(1539) ROSE VUY w A n m  COMPANY 

(2111) SNIROSAWAlER COMPANY 

(1183) SENUE M S T A W A I W  COMPANY. INC. 

(2474) SHANGRI-IAA$SOC!AlZS. INC. 

czzso) SOlil'H RAINHOW V M E Y  WAmX COOPEKAllVE 

SUNRISE WATER COMPANY. INC. 

(2076) T I E R R A B L N A W A I E R  C O M P N  

(2483) 'IUNTO HIILS IJIIURCDMPANY 

(Inn) 
(1212) V%ENUAWAIER COMPANY 

(1412) 
(2148) 

nRWX RANCHES W A I l X  &SANII'ATlON WMPANY 

V X U Y  I J l l U T l E S  W A I W  COMPANY. INC. 

V U ; Y  MEW WAIT% COMPANY. INC. 

WATER VTIIIIY OF ( I i F X E R  BULXEE, INC. 

WAIEK LnlU'lYOFGREAITJZ TONOPAli, INC. 

WATER I ~ l . l l Y  OF NORTNERN SCOTIS1)AlE INC. (37to) 
(1157) WT3T END WA'R COMPANY 

(2065) WIWOI'T WAl5.R LDM'ANY. INC. 

(1807) WRANGUSS R O O S I  WXIF:R COMPANY 
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Exhibit 2 

G 5 East 

I!. 12 

W-2483(1) ----,- City of Scottsdale 
Tonto His Utility Company (South 40 Feet of Section 31) 

e-0011 (5) 
City of Scottsdale (Nonjurisdictional) 

Tom of Carefree (Nonjurisdictional) 
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Supply from (71 Acre-Ft Per Year 
Citv of Available CAP Water) 

1-1/2" 
Meter 

/ / L 
I 

/ 

Tonto Hills Utility Company 
Docket No. W-02483A-04-0242 

Process Schematic 

John Chelus & Barb Wells 
PWS 07-076 

/ 7.5 HP - I 1  GPM 
ADWR 55-524069 
DEPTH - 990 FT 

CASING: 8" 

EVAPORATION TANKS 
(Wastewater) 

/ 
314" Mete1 

Ratio Valves 

Culligrn High Flow Softeners 
Remove Radio Chemicals 

TANK - ESTIMATED 
5,508 GALLONS 

3 4 "  Meter 

2" Meter 

B -  
PUMP 

NOTE: WATER TREATMENT 8 WELL ARE STANDBY ONLY ALL 
WATER IS FROM SCOTTSDALE METER 
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EXHIBIT 4 
TYPICAL DEPRECIATION RATES FOR WATER COMPANIES 

320.1 Water Treatment Plants I30 I 3.33 

NOTES: 
I .  These depreciation rates represent average expected rates. Water companies may 

experience different rates due to variations in construction, environment, or the physical 
and chemical characteristics of the water. 

Acct. 348, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would 
be set in accordance with the specific capital items in this account. 

2. 



UTILITY: 

DECISION NO. 
EFFECTIVE DATE: 

Tonto Hills Utility Company SHEET NO. 1 
DOCKET NO. W-0248314-04-0242 

OFF-SITE WATER FACILITIES HOOK-UP FEE TARIFF 
FOR 

TONTO HILLS UTILITY COMPANY 

I. Purpose and Applicability 

The purpose of the hook-up fees payable to Tonto Hills Utility Company (“the 
Company”) pursuant to this tariff is to equitably apportion the costs of purchasing water 
treatment and transport capacity from the City of Scottsdale that will be required to serve 
new customers. 

These charges are applicable to all new service connections established after the effective 
date of this tariff. The charges are one-time charges and are payable as a condition to the 
Company’s establishment of service, as more particularly provided below. 

11. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the 
Arizona Corporation Commission’s rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement with Company for the 
installation of water facilities to serve new service connections. 

“Company” means Tonto Hills Utility Company, an Arizona corporation. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to 
advance the costs of the installation of water facilities to the Company to serve new 
service connections, or install water facilities to serve new service connections and 
transfer ownership of such water facilities to the Company, which agreement shall require 
the approval of the Arizona Corporation Commission (same as line extension agreement). 

“Off-Site Facilities” means treatment and transport capacity purchased from the City of 
Scottsdale to treat and transport the Central Arizona Project (“CAP”) allocation owned by 
the Company, which facilities will benefit the entire water system. 

“Service Connection” means and includes all service connections for single-family 
residential, commercial, industrial, or other uses, regardless of meter size. 

111. Off-Site Hook-Up Charges 

Each new service connection shall pay the total off-site facilities hookup fee, derived 
from the following table: 



I -  

Meter Size 

518” X % ‘‘ 
?4’, 
1 ” 
1- Y2 “ 

2” 
3” 
4” 
6” 

UTILITY: 

DECISION NO. 
EFFECTIVE DATE: 

Tonto Hills Utility Company SHEET NO. 2 
DOCKET NO. W-02483A-04-0242 

NARUC Meter Total Fee 
Factor 
1 $3,000 
1.5 $4,500 
2.5 $7,500 
5 $15,000 
8 $24,000 
17.5 $52,500 
30 $90,000 
62 $186,000 

I OFF-SITE FACILITIES HOOKUP FEE TABLE I 

(A) Assessment of One Time Hook-Up Charge: The hook-up fee may be assessed 
only once per service connection, or lot within a platted subdivision (similar to 
meter and service line installation charges). However, this provision does not 
exempt from the hook-up fee, any newly created parcel(s) which are the result of 
further subdivision of a lot or land parcel and which do not have a service 
connection. 

(B) Use of Off-Site Hook-Up Fee: Hook-Up fees may only be used to pay for the 
capital items of off-site facilities, or for repayment of loans obtained for 
installation of off-site facilities. Off site hook-up fees shall not be used for repairs, 
maintenance, plant replacements, or operational purposes. 

(C) Time of Payment: 

(1) In the event that the Applicant is required to enter into a main extension 
agreement, whereby the Applicant agrees to advance the costs of installing 
mains, valves, fittings, hydrants and other on-site improvements in order 
to extend service in accordance with R-14-2-406 (B), payment of the 
charges required hereunder shall be made by the Applicant within 15 
calendar days after receipt of notification from the Company that the 
Utilities Division of the Arizona Corporation Commission has approved 
the main extension agreement in accordance with R14-2-406(M). 

In the event that the Applicant is not required to enter into a main 
extension agreement, the charges hereunder shall be due and payable ai the 
time the meter and service line installation fee is due and payable. 

(2) 

(D) Failure to Pay Charges; Delinquent Payments: - Under no circumstances will the 
Company set a meter or otherwise allow service to be established if the Applicant 
has not paid in full all charges as provided by this off-site hook-up fee tariff. 



UTILITY: 

DECISION NO. 
EFFECTIVE DATE: 

Tonto Hills Utility Company SHEET NO. 3 
DOCKET NO. W-02483A-04-0242 

Off-Site Hook-Up Fee Non-refundable: - The amounts collected by the Company 
pursuant to the off-site hook-up fee shall be non-refundable contributions in aid of 
construction. 

Use of Charges Received: All funds collected by the Company as off-site hook- 
up fees, shall be deposited into a separate interest bearing trust account and used 
solely for the purposes of paying for the costs of off-site facilities, including 
repayment of loans obtained for the installation of off-site facilities that will 
benefit the entire water system. 

All funds collected by the Company as Off-site facilities Hook-up Fees shall be 
deposited into a separate interest bearing trust account and used solely for the 
purposes of paying for the costs of off-site facilities, including repayment of loans 
obtained for the installation of off-site facilities. 

Off-Site Hook-Up Fees In Addition to Other Charges: The off-site hook-up fees 
shall be in addition to any costs associated with a main extension agreement for 
on-site facilities, and are in addition to the amounts to be advanced pursuant to 
charges authorized under other sections of this tariff 

Disposition of Excess Funds: After all necessary and desirable off-site facilities 
are constructed utilizing funds collected pursuant to the off-site hook-up fee or the 
off-site hook-up fee has been terminated by order of the Arizona Corporation 
Commission (Commission), any funds remaining in the trust shall be refunded. 
The manner of the refund shall be determined by the Commission at the time a 
refund becomes necessary. 

Effective Date: 

Approved for Filing in Compliance with 
Decision No. 



I' 0. B o x  4753 Cavc Crcek, Aii/.ona 85327 
(380) 488- 1385 

October 17, 2002 

Dorothy IIaiiis 
Arizona Corporation Comm ission 
I200 West Washington Street 
Phoenix. A% 85007 

RE: Arscnic I,evels for Tonto llills Water Company PWS # 07-076 

Enclosed is a copy of  the laboratory rcsults taken April 25 2001 at the Tonto H i l l p  Water System 
PWS # 07-076 for Arsenic. ?'lie Arsenic level was 0.0082 mg/l which is below the .010 nig/l 
(rigger level per your letter. 

Robert Hanus 
(48O)488- 1385 

\ L c.  Mr. Don ilntliank, 'I'onto Ilills 

1 

Water 

399 
3 

. 



I LJI<.J L I I L I N C ;  WAI'ER LNORGANlC CHERICAL ANALYSIS R E P O R T  
* * * SAMPLIES T O  BE TAKEN,;AT P. 0. E ONLY* * * 

MAP200P > > > >  PUBLIC WATER SYSTEM INFORMATION < < < <  
- > > > T O  RE I ' I L ~ E D  OUT BY SYSTEM FERSONNEL<<<C 

- 1 Tonto I i i l l s  utility CO.  

- S y s t e m  Name 

Ownek/Contact Parson Name 
~- l ( 2 4  hr clock) , Donald J. Unthanlc 

Sample Date Sample t ime 

--___ \ I 
Owner/Contact  Fax Munlher 
SAMPLE TYPE 
IxJ Compliance Monitoring 

----____-_ 

(-- 

S M I P L G  C O L L E C T I O N  P O I N T / I D  

CZlL7o.int of Entryjt ~002 I 

POE 0 0 2 PW S I D 0 '7 0 7 6 
SAMPLINQ S I T E  I D  

( 4 8 0 )  4 8 8  0 2 5 3  . , ,  
I 

Owner/Contact Person  Phone Number 
-- 

FOR MCL EXCEEDANCE OR COMPOSITE TRIGGER]! 
[ 1 
O r i g i n a l  V i o l a t i n g  Specimen Number 

SAMPLE TYPE 

0 CONFIRMATION FOR COMPOSITE TRIGGER 
CONFIRMATION 

* * * INOIIGELNIC CHEMICAL ANALYSIS * * * 
To be filled out by laboratory p e r s o n n e l  

> 

1005 

1010 

1015 

1 0 2 0  

1015 

1 0 3 5  

1 0 4 0  

10.11 

1045 

1 0 7 1  

1075 

1074 

1036 

1005 

1 0 5 5  

: 1 0 5 2  

0 5 / 0 9 / 0 1  

0 5 / 0 8 / 0 1  1 2 ! 1 5  

0 5 / 0 8 / 0 1  12.15 

05/00/01 1 2 ! 1 5  

0::?",'31 1 9 , 3 ?  

0 5 / 0 0 / 0 1  

05/00/01 1 2 1 1 5  

05/00/01 1 2 ! 1 5  

OS/OO/Ol 12:15 

05/04/01 

o s / o e / o 1  1.2 I15 

Results' E x c e e d 0  E x c e e d s  2 

MCL Trigger' 8 

> ?  LABORATORY INFORMATION <<<<< 
To be k i . . l l e d  out by l a b o r a t o r v  Dersonnel  

0 . 0 0 0 2  J 
0 . 0 0 2 0  

< 0 . 0 0 0 5  , 

0.0010 

2 . 9  

_____ ___ 

- _ _ _ ~  
< 3 .  : 2 3 :  

< 0.005 

c 0 . 0 0 1  

< 0.001 

0.03 

< 0.001 

U 
0 
0 
0 
0 
U 
U 
0 
U 
0 
0 
0 
0 
0 
0 
0 

..A. 

I S P E C I M E N  NUMBER *f. 
4 

I t ~[ 2 1 0 4 2 7 0 2 4 3 1  

ID Number [ n z o / 4 / 5 / ? - J  Name: [ Mohtgomery Watson L a b o r a t o r i e e  J 

- , , l ,h '  7 8 6 7 7 - 2 1 0 4 2 7 0 2 4 3  J Coirunen t s : [ ___---____ 
Authorized S i g n a t u r e :  1 I /  

U 

U 
0 
0 
0 
U 
0 
U 
0 
0 
0 
U 
0 
0 
0 
0 

1 

[ l a t e  Public Water System N o t i f i e d :  [ 1' . A l l  u n l t s  m u e t  h o  reportod i n  mllligrams p ~ r  l i t e r  (mg/I) ' -"' 4 

- n ? l  ; 
DWhR21 REVISED 0 5 / 0 8 / 9 8  Parj-e 'i' 'bf :I. 

http://CZlL7o.int


. . : l ; / i : / i q g ~ ~  i 4 : 4 9  m a o m o m  FF?EDERICI< L 

B R 4 N  C McNElC 
EXEC,JTIVE SECRETARY 

WILLIAM A ML JDELL 
CHAIRMAN 

JIM IRVlN 
COMM15510NI 

M A R C  SPlTZl 3 

TOMMISSICWf ARIZONA CORPORATION COMMISSION 

I DAT i .Iiily 16. 2002 

TO. COMMISSION REGULATED AFFECTED WATER COMPANIES I 

R.E: ARSENIC LEVEL EXCEEDNG 10 PARTS PER BLLLION 

On December 17, 2001, Staff of the Arizona Corporation Commission wrote a iettcr to ail 
Corn , i s ion  regulated water companies asking for their arsenic test results. Staff has rlxeived 
\ < \ i i '  :us! :ebxlts ?nc! your . i r x t i i r :  I Z V E I ~ )  exceeds the new standard of 19 parts per billion 
("ppt' "). 

For thosc water cornpanles whose source(s) exceeds the 10 ppb level, Staff is requcsting a 
tictar :d plan of how your company plans to achieve compliance by January 2006 Your 
corn1 lance p lm IS important to Staff because i t  wtll indicdte what options of treatment )r non-  
tre3ti lent clre JvJilable and to insure t b t  compliance pl,lnnlng IS taking place before the lanuary 
2000 :ornplimce ciedline. 

Plcase submil [hc tequestcd clctJileJ p l ~ n  no Ialc'r than 
q u a :  o ~ s .  plcase feel f ree lo contnct mc ;It 602-543-0745 or any o f  the following Staff 

I ,  Water Engineers: 
John Cht?lLis i l t  602-542-7273 
Dorothy Hains nt 602-542-'7274 
Lyndon Warnmoo at 602-542-.7276 
b.Iarlin Scott, Jr. at 602-542-7172 

2 ,  Del Smith, Engineering Supenisor  at 602-542-7277 

3 .  Steve Olea, Assistant Dircctor at 602-.542-7270 

L-',g;llii, t h a i k  )'oii for your pioiiipt ilttcritlon in this manner. As always, Staff staniis ready 
to as 1st in any way that i t  can. 

s$(./ ~ , 

me3t G ohnson 
Dltec tor 
Utilities Divrslon 

EGJ blSJ:runs 
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ARIZONA CORPORATION COMMISSION 

RATE APPLICATION 
FOR WATER COMPANIES 

WITH ANNUAL GROSS OPERATING REVENUES 
(INCLUDING REQUESTED RATE RELIEF) 

OF LESS THAN $250,000 

Details at website: www.ccstate.az.us 
PER ARIZONA ADMINISTRATIVE CODE R14-2-103 

-TONTO HILLS UTILITY COMPANY 
UTILITY NAME 

DECEMBER 31,2002 
TEST YEAR ENDED 

Required invoices to be submitted are listed in the checklist on page 1. 

You must complete ALL items in the application according to the instructions provided. If you 
have any questions regarding the application, call the Chief of Accounting and Rates at (602) 542-0743 
for Staff assistance or see our website at www.cc.state.az.us 

IN ORDER TO PROCESS YOUR APPLICATION 
FORWARD THE ORIGINAL AND FIFTEEN COPES OF THE 

APPLICATION AND COYER SHEET PLUS THREE 
PACKETS WITH COPIES OF 

TO DOCKET CONTROL CENTER 
1200 WEST WASHINGTON STREET 

PHOENIX, ARIZONA 85007 

CHECKLIST ITEMS 5-1 1 (PAGE 1) 

Note: Please e 1 for the required attachments. 
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WATER RATE APPLICATION CHECKLIST 

Please use the following checklist to ensure that all necessary attachments are included in the application. 
Provide an explanation for any omitted item. Please include 15 copies of this application in your 
application submission. Also, please include three packets with copies of checklist items 5- 1 1. 

ORIGINAL APPLICATION PACKAGE ITEMS 

1. The Arizona Department of Environmental Quality (“ADEQ) or Maricopa County Environmental 
Services Department (“MCESD) compliance status report. Use the appropriate request form in 
the appendix at the end of this application to obtain the status report. A separate form should be 
used for each public water system, as defined by ADEQ, that is part of this application. Submit the 
completed status report(s) obtained from ADEQ or MCESD with your application. 

2. The Arizona Department of Revenue (“ADOR”) certificate of compliance letter of good standing. 
Use the tax clearance application in the appendix at the end of this application in order to obtain the 
certificate of compliance. (Send in the certificate of compliance with your application.) 

3. The utility’s most recent ADEQ annual s its Monitoring Assistance 
Program. 

est Year, as well as all of the 
e Error! Bookmark not 

4. Invoices for each plant asset purch 
intervening years since the utility’s 
defined.. 

Please provide 3 p 
Statement on page Error! 

5. A breakdown by 

on to support entries on the Income 

for the Salaries and Wages expense. (Acct. 

60 1) 

6. Invoices for Purchased Wat the Test Year. (Acct. 610) 

7. Invoices for Purchased Power during the Test Year. (Acct. 615) 

8. Invoices for Repairs and Maintenance in excess of $150 incurred during the Test Year. (Acct. 620) 

9. Invoices for Outside Services in excess of $150 incurred during the Test Year. (Acct. 630) 

10. Invoices for Water Testing during the Test Year (Acct. 635) 

Statements from the county for Property Tax expenses incurred during the Test Year. (Acct. 

408.11) 

0 Revised 6/13/03 
1 



Company Name: 
Tonto Hills utility Company 

APPENDIX 6 Original Application Package Items (Page 1) 

Test Year Ended: 
December 31, 

APPENDIX C Non-Accounted for Water 

APPENDIX D Clty of Sixittadale Development fee 

1A 

Wan-2004 D,,, INC ... TONTO HILLS Rate Case & Hook-Uo Fee 2003A ... DEVFEE1 Paae 1 



GENERAL INSTRUCTIONS 

Processing the request for a rate adjustment requires completion of ALL PARTS of this application. 
Complete the Narrative Description of the Application for Rate Adjustment on pages 3 and 4, as well as the 
statements on pages 5 and 6. Read the accompanying instructions and fill in the entries on pages 9 through 3 1. 
Dollar amounts should be rounded to the nearest dollar. NO ENTRY SHOULD BE LEFT BLANK If an 
amount is zero, enter a zero. Any application that is found to be insufficient will not be processed until the 
deficiencies are corrected per A.A.C. Rl4-2-103J3.7. 

0 
A completed application also reauires notification of customers of the rate request. The format of the 

customer notification letter is provided on page 32 of this application. Use the language and form of this letter 
in notifying customers. The customer notification E t  be provided to customers on the same date as the rate 
application is filed. A copy of this notice, together with a notarized cover letter stating the method of customer 
notification and the date the notification was sent to the customers, must accompany the application form. 

Please provide any supplementary information the Company believes will assist in the evaluation of the 
rate request. For example, if expense items are substantially different fkom the latest annual report filed with the 
Commission, or if significant plant additions have been made since the prior rate increase, attach supporting 
explanations for those changes to the application. Clearly label any attachments and staple them to the 
application. 

Selection of a Test Year for the utility is an important part of the application. A Test Year older than the 
year reflected in the most current Annual Report filed with the Utilities Division is usually considered outdated. 
Questions regarding the selection of a Test Year should be addressed to the Chief of Accounting and Rates at 
(602) 542-0743. 

Please contact the Arizona Department of Environmental Quality (and/or its authorized county 
agencies) and request a compliance status report. Submit a copy of this report as part of this filing. Please refer 
to the appendix of this application form. 

Please contact the Arizona Department of Revenue and request a certificate of compliance letter of good 
standing regarding taxes. submit a copy of this compliance certificate. Please refer to the appendix of this 
application form. 

Mer you have included all the required items fkom the checklist on the previous page, please submit the 
original and fifteen copies of the completed application with a cover sheet to: 

Docket Control Center 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Also, please include three packets with copies of checklist items 5-1 1 (see page 1) in your application 
filing with the Docket Control Center. 

0 Revised 8/27/02 
2 



NARRATIVE DESCRIPTION OF APPLICATION FOR RATE ADJUSTMENT 

Instructions: 

Please provide the reasons for your requested rate adjustment by checking the appropriate 
box(es) below. If desired, the Company may also attach a written narrative regarding its reasons for 
the requested rate adjustment. Your narrative may also include efforts made by the utility to control 
costs/expenses and/or mitigate the amount of rate adjustment. 

0 
- The obtainment of a CAP Water Supply. See TONTO HILLS UTILITY COMPANY HISTORY, 
- immediately following this me, that descn'besthe need for aCAP Water Supply and theeffort and process 
- required to obtdn the CAP Water Supply. 

Changes in current, compared to past operations, that necessitate the rate adjustment 
Please explain: 

DesaiptionsaxVorcdculationsof adjustmentsmadetoanountsthat areinduded in this 
application that sedifferent than anountsmrded in your bookslledgers(proforma 
adj ustments) 
Fleaseexpldn: 

See pages 19.1 through 19.4 

0 Signifi~fadorsinfluencingyourr~~ues, s<pensesand/orratetmse 
Pleaseexplain: 
SeetheTONTOHILLSUTILITY COMPANY HISTORY rderenced above. 

AntiapatedgrowtHdedineincustomerss<pectedinthen&twoyears, themountof 
mtiapatedconstrudion to servethosecustomers, and how financed; thetypeof customers 
w e d  by theutility, ag. residentid, irrigation, smdl retail businesses, Iargecommerad, etc 
Reaseeqdain: 

[I 

Growth isantiapated to bespread over thenexttwenty years, approximately 100 customerstotd 
or qxoximately 5 customersper yezr. Theadditiond Treat and Trinsport capadty will be 
purchasedfromtheCityof~xHeasgrowthmrs Thiswill befinmcedfromthe 

of additiond servicesand meterswill be 

Anticipated construdion 
Pleaseexplain: 

No construdion will be required to serve these n e ~ y  customers, other than the instdlation 
of servicesand meters. 



0 Efforts made to encourage conservation of water through the proposed rate design or through 
other means 
Please explain: 
The proposed 3 tiered rates will provide an increased incentive to conserve water. The present rate of ___ 

the average of approximately 1/2 acre foot per single family residence in the valley. All customers 
of the TONTO HILLS UTILITY COMPANY are single family residential. 

Other factors 
Please explain: 

.= water use of the existing customers is substantially less, 11’4 acre foot per year per customer, than 

0 

Attach additional pages as necessav. 
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HISTORY 



TONTO HI UTILITY CO 

FORMATION 

The Tonto Hills Utility Company (TH[JC) is a private utility, subject to regulation by 
the Arizona Corporation Commission. It serves an existing 40-year-old subdivision in 
Maricopa County lying immediately adjacent to the City of Scottsdale (COS). It contains 
205 lots, with 109 lots connected and served. 

The utility was formed by the sub-divider of the land. Because of problems with water 
quality, and for other reasons he became disenchanted with owning the company, and 
refbsed to maintain andor improve the system. Some of the homeowners in the 
development purchased the company in order to provide an adequate water supply to the 
development. Since acquisition they have made improvements to the system, including 
equipment to treat the water from one of the wells for radiochemicals. 

WATER SUPPLY 

There were two wells, both of which are located on United States Forest Land, but only 
one well is now operable and has a capacity of 11 gpm. The well has a high level of 
radioactivity that must be removed by treatment before delivery to the system. 

Recent droughts, together with additional new home construction, resulted in summer 
demands greater than the well capacity and therefore requiring the trucking of water fiom 
an adjacent system. 

With only one very small well providing water for 109 dwelling units, the homes were at 
very great risk of having only hauled water as their supplemental supply, or if the well is 
no longer in service their only supply. 

OTHER WELLS 

Tonto Hills Utility Company (THUC) retained the engineering firm of Brown and 
Caldwell to prepare a Well Feasibility Report for provision of additional water supply 
fiom new wells. 

Following this THUC made a request to the Tonto National Forest to drill additional 
wells on the National Forest. 

In a letter dated July 3, 1996 the Forest Service disapproved the application. 
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0 CITY OF SCOTTSDALE AGREEMENT 

In 1996 DCI, INC. began negotiating with the City of Scottsdale for an agreement to treat 
and transport water from the CAP Canal through its system to the Tonto Hills Utility 
System. The initial contacts made it clear that Tonto Hills Utility Company had to 
provide its own water supply. 

MORATORIUM 

At this point THUC applied to the Corporation Commission for and received a 
moratorium ( July 2,1997-DECISION NO, 60266 ) on new connections to the system 
until it has demonstrated that it has adequate production to meet demand. 

SEARCH FOR CAP WATER 

THUC continued to look for CAP Water that could be transferred to THUC. One was the 
SUNRISE Water Company. In response to an inquiry by DCI, INC., SUNRISE Water 
Company on August 4, 1997 informed DCI, INC. that they were not interested in 
transferring their CAP Allocations of either SUNRISE Water Company or WEST END 
Water Company. 

In 1998 THUC’s consultants became aware of BHP Copper’s desire to transfer its rights 
to CAP Water to others and worked with the Representatives of BHP Copper, Arizona 
Department of Water Resources, CAWCD, Bureau of Reclamation, City of Scottsdale, 
the Town of Carefree and THUC to have the BHP allocation assigned in the following 
proportions: 

0 

Town of Carefiee 900 acre-feet 
Tonto Hills Utility Company 71 acre feet 
City of Scottsdale 1.300 acre-feet 
TOTAL 2,271 acre-feet 

The 71-acre feet requested by THUC is the total projected ultimate demand of THUC. 

TEMPORARY CONNECTION TO THE CITY OF SCOTTSDALE SYSTEM 

The one well was not keeping up with the demand of the system, and THUC was hauling 
water. Because of this, DCI, INC. on August 1 1,1999, made a request of the City of 
Scottsdale to install a construction meter on a fire hydrant near the tank of THUC until 
the permanent connection to the City’s system had been installed and was operational. 

The City gave its permission, and a 2-inch PVC line was laid fiom the tank to the ROW 
Line of 11 1’ Place. The construction meter was then connected to the 2 inch PVC line by 
means of garden hoses. 

Y 
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DCI, INC. worked with Desert Properties Limited Partnership for a permanent Easement 
for the 2-inch pipeline, which was granted to THUC. 

Since then the City has been providing Treated CAP Water to the THUC system through 
the Temporary connection. 

WATER INFRASTRUCTURE FINANCING AUTHORITY LOAN 

In December of 1999 the Water Infkastructure Finance Authority of Arizona entered into 
a Loan Agreement with THUC agreeing to provide financing of the Costs to obtain the 
CAP Water Supply and have it treated and transported to THUC’s system. The loan 
provided for financing up to $285,840 at 6.2%. The actual costs totaled $412,936.63 
with the difference coming from profits. 

APPROVAL OF THE WIFA LOAN BY THE CORPORATION COMMISSION 

On October 5,1999 THUC filed with the Arizona Corporation Commission an 
application for approval to borrow $285,840 in long-term debt from the Water 
Infkastructure Finance Authority of Arizona for the purpose of purchasing existing 
Central Arizona Project (“CAP”) allocations, a development fee for treatment of the 
CAP water, consulting fees, plant additions and delivery charges associated with the CAP 
water. On the la day of February, 2000, Decision NO. 62286, DOCKET NO. W- 
02483A-99-0558, the application was approved. 

CITY OF SCOTTSDALE TREAT AND TRANSPORT AGREEMENT 

In January 2000 the Treat and Transport Agreement between THUC and the City of 
Scottsdale was approved by the City Council. 

CAP WATER SUPPLY 

On February 22,2002 the Superior Court of the State of Arizona ratified, confirmed, and 
validated the Subcontract for Central Arizona Project Water, entered into on July 20, 
2002, by and among the United States of America, the Central Arizona Water 
Conservation District and Tonto Hills Utility Company. 

PUMP STATION 94 

One of the requirements of the City to deliver the ultimate CAP supply to the THUC 
system was to increase the capacity of Pump Station 94, owned by the City of Scottsdale. 
Desert Mountain Development needed to, also, increase its capacity. THUC and Desert 
Mountain negotiated an agreement to accomplish the rebuild. The construction is 
complete. 

January 26,2004 
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Mountain negotiated an agreement to accomplish the rebuild. The construction is 
complete. 

\ 

WAIVER OF COS REOUIREMENT FOR AN ORIFICE PLATE 

In the agreement with the COS there was a requirement that an orifice plate be installed 
in the line fiom the meter to the tank to restrict the flow from the COS system to a 
maximum of 70 gpm. While using the temporary connection, the operator of the THUC 
system became concerned that the installation of an orifice plate would not permit the 
receipt of the full 70 gpm fiom the COS System. DCI, INC. worked with the operator and 
became equally concerned. Calculations were prepared by DCI, INC. and shared with the 
COS. The City of Scottsdale waived the requirement to install an orifice plate based on 
these calculations and the provision that if delivery of more than 70 gpm became a 
problem for COS customers, THUC would install an orifice plate. 

NEW PERMANENT NON-GROUNDWATER SUPPLY ... CAPITAL COSTS 

DCI, INC., in behalf of THUC, negotiated an agreement with the City of Scottsdale to 
treat and transport Water fiom the Central Arizona Project Canal ( The canal transports 
water fiom the Colorado River ) through the City’s system to THUC’s system. 

THUC, the City of Scottsdale and the Town of Carefiee received the transfer of CAP 
allocations of water previously held by BHP Copper. THUC’s share was 71 acre-feet and 
cost THUC approximately $37,112. 

Federal Law required an Environmental clearance for the Spotted Owl and Indian 
ArtifBcts. 
This consultant cost totaled $28,528. 

The Bureau of Reclamation assisted in the processing of the required approvals. Their 
charges were $8,300. 

The charges paid to the CAWCD for back taxes and other charges were $27,5 1 1. 

The agreement with the COS provided that THUC would pay the same Development Fee 
as other new customers. The development fee provides for the portion of the capital cost 
required to treat and transport the CAP water to THUC. The cost paid in 2002 for 
transportation of 30 acre-feet was $1 80,641.41. The charge to transport the remaining 41 
acre feet of CAP water will be paid at some point in the hture when additional capacity 
is required and at the rates in effect at that time. At the current rate the cost to transport 
all 7 1 acre feet would have been $427,5 15 to supply 205 lots. 
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Over time THUC will purchase the balance of the 71 acre-feet fi-om the City of 
Scottsdale. Scottsdale staff has estimated that this charge will increase approximately 5% 
per year. 

In addition TKUC must increase the capacity of a COS pump station that will deliver 
THUC’s water to its system. THUC’s share of the cost to increase the pump station’s 
capacity was $67,250. 

The combined total of the cost of the CAP water supply, the Environmental Consultant 
charges, the COS development fee, and the pump station was $412,936.63. The majority 
of which ( $285,840) was borrowed fi-om the Water Infkastructure Finance Authority of 
Arizona at an annual interest rate of 6.25%, with the difference coming fiom profits . 

NEW PERMANENT NON-GROUNDWATER SUPPLY ... OPERATING COSTS 

THUC pays to the CAP a charge of approximately $107 per acre-foot of CAP water 
used. 

In addition THUC pays to the COS a monthly charge for the quantity of CAP water 
treated and transported by the COS for THUC. This charge is billed at the same rate used 
to bill COS customers less the cost for the CAP Water paid to the CAWCD by THUC, 
plus a surcharge of 10% for service outside the City, together with a surcharge of 20% for 
liRing water to a greater elevation than the average elevation of the COS system. 

SATISFACTION OF ALL CONDITIONS OF THE THUC & CITY OF 
SCOTTSDALE AGREEMENT 

On July 1,2003, David M. Mansfield, General Manager, Water Resources Department, 
City of Scottsdale signed a letter addressed to Don Unthank, President, Tonto Hills 
Utility Company that “confirmed that Tonto Hills Utilitv ComDanv has satisfied all 
conditions Drecedent to the Citv’s treatment and transDort obligations under the 
Agreement and the Citv stands readv to fulfill its oblipations under the Ameement 
for the deliverv of UD to 30 acre-feet Der vear.” 

TONTO HILLS UTILITY COMPANY REOUESTS THAT THE A R I U l ”  
CORPORATION COMMISSION STAFF THAT THE MORATORIUM BE 
LWTED 

On July 15,2003, THUC requested that the Arizona Corporation Commission lift the 
moratorium. 

ARIZONA CORPORATlON COMMISSION TERMINATED THE 
MORATORIUM ON NEW CONNECTIONS 

... 
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0 On July 3 1,2003, the Arizona Corporation Commission, by Staff Memorandum to 
Docket Control (Docket No. W-02483A-97-0306, Decision No. 60266), “Staff has 
determined that the Company has met the requirements for cessation of the moratorium 
on new connections, as contemplated in Decision No. 60266, and therefore, the 
moratorium approved for Tonto Hills in Decision No. 60266 shall no longer be in effect.’’ 
TONTO HILLS UTILTY COMPANY ADVISE ITS CUSTOMERS THAT THE 
MORATORIUM HAS BEEN TERMINATED 

On August 8,2003, Don Unthank, President, advised the Customers of THUC that: 

1. The Tonto Hills Utility Company had satisfied the requirements of the Federal 
and Local Governments regarding the through put of CAP water to the 
community. 

2. The Arizona Corporation Commission had terminated the moratorium on new 
meter connections per THUC’s request. 

BENJAMIN FRAKLIN’S PERSPECTIVE 

Benjamin Franklin, in his Poor Richard’s Almanac, provided us with the following: 
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TO: 

I FROM: 

D A m  

RE: 

RE C E IV E D 

Decision No. 60266, 

On June 16, 1997, Tonto Hills Utility Company (‘Tonto Hills”) filed with the Arizona 
Corporation Comdssion (“‘A.C.C.’c) an application for curtailment of customer Water 
usage. Tonto Hills is a public strvice corporation providing water mice to a 
Certificate of Convenience and Necessity (“CC&N”) territwy which is Contiguous to 
the eastem bodary of the Scottsdalo, Arizona city limits. 

In Decision No. 60266, dated July 2, 1997, the Commission approved a water usage 
curtailment for Tonto Hills, ordering that zero meter installation pcrmits be g m t d  
duxing tbe period of the curtailment order. The Commissiap fiuther stated the 
following: 

‘ I . .  .that the moratmium on new connections remain in place until such time as the 
Company demonstrates that it has adequate production to meet demand.” 

As the Company has been unable to secure an adequate water source to me& demand, 
the curtaibeot baa remained in effect since being odered in Decision No. 60266. 

On January 31, 2000, the Company eatered into an agreement with the City of 
Scorndale titled “Agreement fax Tmmemt and ?‘ransportation of Water Delivered 
Through the CAP Caual”. The treatment and transportation of Central Atizdna 
Project (“CAP“) water under this agreement is meant to address the Company’s water 
pr6duction needs. However, the agreement required the Company to satis9 certain 
conditions prior to receiving water from the City of Scottsda~e, iacludhg the 
c m o n  of certain system improvements and the payment of develapment fees. 

On July 1, 2003, tho City of Scorndale infbrmed Mr. Don Unthultr, President of 
Tonto Hills, that all the required conditions in the agrscnnem were mct and that the 
City OfScottsdalc stood Ib&dy to provide treatment and transportation of CAP water. 



6625422129 P.02 

On July 15,2003, A.C.C. Staff received a letter fiom the Company staling tbat Tonto 
Hills wss requesting that the moratorium associated with Dwision No. 60266 be 
lifted 

Met ruvicwing the f h g  of thc Company, Staff ddamined that the 30 acm-feet of 
watcr gwranteea by the City of Scottsdalc emh year repmmtd an adequate amount 
of production to mmt denrand. 

B W  on the fact that the Company haa scoured an adequate producth some, Staff 
has determined that the Campsmy has met the rcqUirtmtnts for 00~8atian of the 
mattonum on new conn~ctiom, as contemplated in Decision No, 60266. 

Therefore, the momtorlum appmved for Tonto Hills in Decision No. 60266 shall no 
longer be in effect. 

Originator: Brian K. Bow 

TOTAL P. 82 
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July 1, 2003 

Water Resources 

9388 E. San Salvador Dr. 
Scottsdale, AZ 85258 

M3NE 480-31 2.5685 
F:X 480-32-5615 

Don Unthank, President 
Tonto Hills Utility Company 
11802 E. Blue Wash Road 
Cave Creek, AZ 85331 

Re: Aareement for Treatment and TransPortation of Water Delivered Throuah the CAP 
Canal. No. 1999-135-COS, Between the Citv of Scottsdale and Tonto Hills Utility 
ComDanv (“Aareement”) 

Dear Mr. Unthank: 

On January 31 , 2000, the City of Scottsdale (“City”) and Tonto Hills Utility Company 
(“Company”) entered into the above-referenced agreement for the treatment and 
transportation of Central Arizona Project water. The Agreement requires the Company to 
satisfy several conditions before the city has any obligation to treat and transport water to the 
Company, including the payment of development fses and the construction of certain system 
improvements. This letter will serve to confirm that Tonto Hills UtiliG Company has satisfied 
all conditions precedent to the City’s treatment and transport obligations under the Agreement 
and the City stands ready to fulfill its obligations under the Agreement for the delivery of up to 
30 acre-feet per year, 

Very truly yours, 

B@vJqw+ David M. Mansfield 

General Manager, Water Resources Department 

c: Paul Norman, Assistant City Attorney 
Rick Gregoire, Water Resources Analyst 

Michael C. Sheedy, Beer, Toone & Sheedy, P.C., 76 E. Mitchell Drive, Phoenix, AZ 
. Leonard Dueker, P.E., President, DCI, Inc., 815 S. Rochester, Mesa, AZ 85206 

-- 
8501 2-2330 
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TONTO HILLS UTILITY COMPANY 
11802 E. Blue Wash Rd. 
Cave Creek, AZ 85331 

July 8, 2003 

Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Dear Commissioners, . 
The Tonto Hills Utility Company (THUC) has completed all of the 

requirements with various government entities to receive our 

allocation of C.A.P. water through Scottsdale's distribution system. 

, (Please see enclosures) 

Therefore; T.H.U.C. now requests that decision #60266, which ' 

placed a moratorium on new water connections, be rescinded. 

Sincerely, 

Donald J. Ur#hsnk 
President, T. H. U. C. 
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Mlemo 
'tor AllCustomers 
from DanUnthank 

Cc: 

Dabs w1w3 

R c  Moratorium 

Dear Customers: A 

The Tonto Hills Utility Company has satisfied the requirements of 
the Federal and Local Governments regarding the through put of CAP 
water to the community. 

moratorium on new meter connections per THUC's request. 
The Arizona Corporation Commission has terminated the a 
Thank you for your indulgence in the long process leading to this 

conclusion. 

Thankyou, ', 

0 

Don Unthank 

1 
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Company Name: Tonto Hills Utility Company 

AFFILIATE RELATIONSHIP 

Please indicate a yes or no answer to the questions below and provide an errplanation where necessary. 

Test Year Ended: December 31,2002 

A parent-subsidiary lelationship, or affiliation, with another entity includes corporations, 

partnerships, sole proprietorship, limited liability corporations (LLCs), as well as common 

ownership of a water company and another entity, such as a development company or wastewater 

company. 

Are any assets owned jointly with any affiliated or subsidiary entities? 

If Yes, please provide a description of each jointly owned asset, it's cost, and the percentage 

of the asset owned by the utility. (Please note the amounts reported on pages 13 and 15 should only 

include the percentage of plant owned by the utility.) 

Were any of the assets constructed or acquired from an aflilated or subsidiary entity? 

I3 YES 1 NO 

If Yes, please identi@ the aflilated entity, the relationship with the utility, and a detded 

listing of all transactions reflected in the Plant accounts. Also include detail for other balance sheet 

s1ccOuIltF7 such as Advances, Contributions in Aid of Construction, inter-company payables and 

receivables, as well as affiliated revenues and expenses from the Company's Income Statement. 

a Revised 8/27/02 
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STATEMENTS IN SUPPORT OF RATE REQUEST 

, Complete the following statements in support of your rate request. 

- TONTO HILLS UTILITY COMPM-(the ‘Tompany”) requests an adjustment in the 

existing rates charged by the Company. The information contained in this application is based upon a 

twelve-month Test Year ending -12/31/02 

revenues of $-111,617.11 , served -109 metered and 0 un-meter 

customers, and sold -8,464,509- gallons of water during the Test Year. 

a 
( W d d y y ) .  The Company had total operating 

(from page 19) 

(from page 18) 

The Company is requesting a(n) increase/decrease in revenues in the amount of 

$-83,000.00-. 

Total annual operating revenues, if the Company is granted the rate adjustment, will be 

$-194,617.11.  

0 n 
0 n 

The Company is current on all property taxes. X YES 

x YES NO The Company is current on all sales taxes. 
(Please use the form in the appendix and see 
checklist item 2 on page 1 .) 

NO 
TheCompa7yarrrently hasaCurtaiIment 0 0 

Ran Tariff on file with the Commission X YES 

X NO 
TheCompmyarrentyhasaBad<flawReventi~ n 

Ta-iff on file with the Commission YES 

The Company notified its arstomers of its application for a rate adjustment on 
(mmlddlyy). A COPY OF THE NOTICE WITH A NOTARIZED COVER 

LETTER STATING THE METHOD OF CUSTOMER NOTIFICATION, AS WELL AS THE 

DATE OF THE NOTIFICATION, MUST BE ATTACHED. (Seepage32) 

By completing this application in support of the Compmy’s request for a rate adjustment, the 

Company redizes that Origind Cost Less Depredation (“OCLD”) plant information will be used to 

Merminethefairvdueraebase, i.e., theCompmywaivestherigMtoReconstntdionCost New. 

Revised8/27/02 
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e The utility company ownership is one of the following: 

0 Sole Proprietorship 

0 Partnership 

0 "c' Corporation 

"s" Corporation 

0 Limited Liability Corporation &LC) 

0 Association-Cooperative 

0 Other, please spec@ 

Note: /f a corporation, pleaes list stockhaldersand the respective number of shares owned be/ow. 

I have read and completed this application, and to the best of my knowledge all of the information 
contained herein, and attached to this application, is true and corretc. 

Name of Authorized Representative (print) 
Leonard L. Dueker for Tonto Hills Utility Company 

Company Name: 

Date: Phone Number: (480)488-0253 

I Website Address: 

7 
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CURRENT AND PROPOSED RATES AND CHARGES INSTRUCTIONS 

Complete the schedules on pages 9 and 11 showing rates and charges currently in effect, and 

those proposed by the Company. Specify the customer class or classes (i.e., residential, commercial, 

industrial, irrigation, all, or other classes) in the space provided. 

MONTHLY CHARGE: 

Enter the monthly minimum (or service) charge and gallons included in the minimum for each 

meter size. For example, enter "$12.00 for zero gallons." Propose a monthly minimum (or service) 

charge for every meter size listed on page 9. Also, enter the commodity (or excess) charge for the 

gallonage the customer will be charged for gallons used over those included in the minimum charge. For 

example, enter It$ 1.25 per 1,000 gallons." If excess charges vary with gallonage used, enter the rates and 

gallons covered in each tier of consumption in the space provided. For example: 

First Tier 
Second Tier $1 SO per 1,000 gallons 
Third Tier Over 10,000 gallons $2.50 per 1,000 gallons 

up  to 3,000 gallons $1 .oo per 1,000 gallons 
3,001 to 10,000 gallons 

If a flat rate, rather than a metered rate, is currently approved or proposed, enter the monthly 

rate in the space provided. A "flat rate" is a charge that is not based on gallons used. (For example, 

$10.00 for all the water you can use.) If the Company currently has a flat rate and wishes to continue 

this rate, please contact the Chief of Accounting and Rates at 602-542-0743. It is likely that Staff will 

not recommend the continuation of such a rate. 

a Revised 8/27/02 
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Company Name: Tonto Hills Utility Company 

CURRENT AND PROPOSED RATES AND CHARGES 

CUSTOMERCLASS: 0 Residential 0 Commercial 0 Industrial 

0 Irrigation ~ l l  0 Other, specify 

Test Year Ended: December 3 1,2002 

0 

$ 6.80 

$ 

$ 

MINIMUM OR SERVICE 
CHARGES 

10.60 Up to 8,aX, 
$ 

$ 12.60 

$ 14.10 

Upto ALL 

-to- 8,001 to16,OOO 

over Over~16,OoO 

I 5B" x 314 

314"Meter I 
1" Meter 1 

2" Meter 

3" Meter 

4" Mete 

6" Meter I 

GALLONSIN EXCESSOF 
MINIMUM 

ComnodtyChagein 
Excess of Minimm 

(chaw Rr 1,ooo Gdlons) 
First Tier $10.60 

SmndTier $12.60 

Third Tier $14.10 

FLAT RATE 

CURRENT RATES 

GALLONS I 
40.00 for 0.00 

I I 90.00 for 0.00 

I 115.00 for 0.00 I 
155.00 for 0.00 

Current Rates 

Rate GdlOnS 

. PROPOSEDRATES 

70.00 for 0.00 

70.00 for 0.00 

158.00 for 0.00 

I I 200.00 for 0.00 

270.00 for 0.00 

490.00 for 0.00 

630.00 for 0.00 

I 840.00 for 0.00 

$ 

Note: If rates and charges vary across customer classes, duplicate the form and complete one for each 
rate class. (eg., rmidentiul, commmud) unless ttAISt is checked 

ReYised &r27/02 
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Service Charge 
(Commission Rule) 

~- 

i 
~ 

Revised 8/21/02 

SERVICE CHARGES INSTRUCTIONS 

Listed below are current and proposed service charges as appropriate. Commission Rules should 
be consulted in proposing new service charges. Please list current and proposed rates on Page 1 1, as 
well as any service charges not listed below that the Company proposes to charge. 0 

Service Line and Meter 
Installation Charge 
(R14-2-405 .B) 

Establishment 
(R 14-2-403 .D . 1 ) 

Establishment 
(Mer Hours) 
(R14-2-403.D.2) 

Meter Test 
(R14-2-408.F) 

Deposit 
(R14-2-403 .B) 

Deposit Interest 
(~14-2-403 .B.3) 

Reestablishment 
(R14-2-403.D. 1) 

NSF Check 
(R14-2-409.F. 1) 

Deferred Payment 

Meter Re-read 

(R 14-2-409 .G.6) 

(R.14-2-408.C.2) 

Description 

A refundable Advance in Aid of Construction paid by a new customer 
to cover the cost of installing all customer piping up to the meter, as 
well as the cost of installing the meter. Propose a charge for every 
meter size listed on page 1 1. 

A charge covering the cost to establish a new account for a person 
requesting service when the utility needs only to install a meter for 
initial establishment, reestablishment, or reconnection. 

A charge covering the cost to establish a new account for a person 
requesting service during a period other than regular working hours. 

A charge for testing the accuracy of a meter upon a customer's 
request. No charge will be levied if the meter is found to be in error 
by more than +/- three (3) percent. 

~~ 

A refundable security deposit not exceeding two times the average 
residential class bill for residential customers, and not exceeding two 
and one-half times a non-residential customer's estimated maximum 
monthly bill. 

Annual percentage interest rate applied to customer deposits. A six 
percent rate shall be applied if the company does not specify an 
interest rate with the Commission. 

~ 

A charge for service at the same location where the same customer 
had ordered a service disconnection within the preceding twelve- 
month period. 

A fee for each instance where a customer tenders payment for utility 
service with an insufficient funds check 

Applicable monthly finance charges (interest rate) applied in a 
deferred payment agreement between the company and a customer. 

Charge for a customer requested re-read of meter applicable when the 
original reading was found not to be in error. 

10 



1 I 1 
Company Name: 
Tonto Hills Utility Company 

Test Year Ended: 
12/31/2002 

CUSTOMER CLASS: Residential Commercial Industrial 

NSF Check 

Deferred Payment 

Meter Reread (If Correct) 

Meter Test (Svc Chg Plus Cost of Bnch Test) 

Irrigation Other, specifL 

____ - 

$ 25.00 $ 25.00 

1.50% 1.50% 

$ 15.00 $ 15.00 

$ 35.00 $ 35.00 

SERVICE LINE AND METER 
INSTALLATION CHARGES 

518" x 3/4" Meta 

314" Metes 

1 " Mete1 

1-112" Meter 

2" Turbo Meter 

2" Compound Meter 

4" Meter 

6" Meter 

I PROPOSED CHARGES 
CURRENT 
CHARGES 

I 
600.00 I $ 800.00 

1,100.00 

$ 1,150.00 I $ 
__ 

1,500.00 

1,720.00 I $ 2,245.00 

Establishment $ 15.00 $ 15.00 

Establishment (after hours) 

Reconnection (delinquent) 

Reconnection (delinquent) d e r  hours 

Meter Test 

Deposit 

Deposit Interest 

RsEstablishment (within 12 months) 

$ 25.04 $ 
~ 

25.00 

25.00 

35.00 

* * 
** ** 
*** *** 

Note: If rates and charges vary across customer classes, duplicate the form and complete one for 
each rate class. (eg., residential, commercial) unless "AU" is checked 

* Per Commission Rule AAC R-14.2.403.B.7 
** Per Commission Rule AAC R14.2.403.B.3 
*** Number of months off system times the monthly minimum per Commission Rule AAC R.14.2.403.D 
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HOOK-UP 
FEE 



Company Name: 

Tonto Hills Utility Company 

NON-REFUNDABLE OFF-SITE FACILITIES HOOK UP FEE 

TONTO HILLS UTILITY COMPANY CURRENTLY OWNS 30 ACRE FEET PER YEAR OF 
TREAT AND TRANSPORT CAPACITY 

FOR WHICH IT PAID THE CITY OF SCOTSDALE A ONE-TIME FEE OF$180,641.41 

AS GROWTH OCCURS AND ADDITIONAL TREAT AND TRANSPORT CAPACITY IS REQUIRED, 
TONTO HILLS UTlLFPl COMPANY MAY PURCHASE ADDITIONAL CAPACITY 

IN 1 ACRE FOOT PER YEAR INCREMENTS AS REQUIRED, 
UP TO A MAXIMUM OF 71 ACRE FEET PER YEAR AT THE THEN APPLICABLE DWELOPMENT FEE 

THE PROPOSED NON-REFUNDABLE, ONE TIME HOOK-UP FEE WILL BE USED EXCLUSIVELY TO PURCHASE 
THE ADDITIONAL TREAT AND TRANSPORT CAPACITY THAT WILL BE REQUIRED TO SERVE 

THE NEW CUSTOMERS 

Test Year Ended: 

D e c m b w  31,2002 

I 05-Feb-2004 

1' 

1-112" 

9" 

2" 

NON-REFUNDABLE, ONE TIME, TONTO HILLS HOOK-UP FEE, TO BE PAID 
WITH THE APPLICATION FOR THE SElTING OF A NEW METER, 

AND PAID IN ADDITION TO THE SERVICE UNE AND METER 
INSTALLATION CHARGES DETAILED ON PAGE 11 

SueFactor 2.5 $7,500 
Sue Factor 5 $15,000 

Sue Factor 17.5 $52,500 
SLze Factor 8 $24,000 

I HOOK-UP FEE I 
518' by 314. I Size Factor 1 1  $3,000 

314" I Sue Factor 1.50 I $4.500 

4" I Size Factor 30 1 $90,000 
6' I Sue Factor 62 I $1 86,000 I 

Page 11A 
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Company Name: 

Tonto Hills Utillty Company 

CALCULATION OF HOOK-UP FEE 
FOR COS TREAT AND TRANSPORT FACILITIES COSTS 

Test Year Ended: 

December 31,2002 

Year 

Total 
Capacity 

that 
can be 

Purchased 
Over 
Time 

AFNR 

Initial Treat & Transmrt Costs 

Treat and Balance 
Transport of Total 
Capacity Capacity 

Purchased that 
Initially can be 

Purchased 
over 
Time 

AF/YR AFNR 

of to 
Treatand COS Total 
Transport for cost 
Capacity 30 AC-Ftlyr Dollars 

Purchased of Capacity per 
Initially Service AC-FT/YR 

of Capacity 

Rounded 
Total 
cost 

Dollars 
Per 

AC-FT/YR 
of Capacity 

I I I 
2002 1 30 I $180,640 I $6,021.33 I $6,021 

TOTAL TREAT & TRANSPORT CAPACITY 

TOTAL TREAT & TRANSPORT COSTS FOR REMAINING 41 ACRE FEET 
& HOOK-UP FEE CALCULATION 

CITY OF SCOTTSDALE STAFF ANTICIPATES THAT 
THIS FEE WILL INCREASE 5% PER YEAR. 

HOOK-UP 

in Service 

Development 

AddEtions 
in 2003 I 

of Total 

can be 
Purchased 

over 
Time I 

Rounded 
Total 
cost 

Dollars 
per 

AC-FT/YR 
of Capacity 
See Page 9A 

For Calculation: 

Total 
cost 

of 
Remaining 
Capacity 

at 
2003104 

Rates 

FEE 
Total 
cost 
of 

Remaining 
Capacity 

at 
2003104 

Cwts 
$/Lot 

through 
June 30,2004 

$ 3 p o o ~  
FOR sia x 314 - 

METER 

05-Feb-2004 

Page l l A . l  
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Company Name: Test Year Ended: 
December 31,2002 Tonto Hills utility Company 

Total capacity desired for use in a Calendar Year 

Additionalcapacity to be purchased for use in a calendar year 
Total capacity purchased prior to this date for use in a calendar year 

Exhibit 'C- 7 " 
WATER NEED REPORT 

( For Non-Residential Development Only ) 

CALCULATION OF CURRENT ( EFFECTIVE JULY 1,2003 ) 
WATER DEVELOPMENT FEE 

gallons / year 325,851 
gallons / year 0 

Owner name: Tonto Hills U t i l i  Company 

( Line (1) minus line (2) ) I gallons / year 
Divide line (3) by the number of days in a year 
Additional capacity to be purchased (Average Daily Use ) I s  allons / day 

ater Development Fee in effect at this time for Zone B-E in Dollars per gallon / day 
b-Total Fees (multiply line (5) by line (6)) 

2.04% Administration Fee (multiply line (7) by 0.0204 ) 
OTAL FEES ( line (7) plus line (8)) $/Annual AfNr 

Date: 

325,851 
305 
893 

s7.m 
$6,552.73 
$133.68 

$6,688.41 

Project Name Agreement for Treatment and Transportation of Water Delivered Through the CAP Canal 
Between the City of Scottsdale and Tonto Hills Util i i  Company 

Agreement Number: 1999-135-COS 

Fee Cakulation Table: 

I am an officer of the above referenced company and i have prepared the above calculations. 
I am aware of the penalties and fines that will be enforced against the company, if the average 
annual water usage in any year exceeds the quantity purchased by ten percent (10%) or more. 

TONTO HILLS UTlUTY COMPANY 

B Y  
Signaiwe 

BY 
Typed Name of party signing 

Page 11A.2 

Titie 
Date: 

Phone Number: 
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UTILITY PLANT IN SERVICE INSTRUCTIONS 

Instructions for Page 13 

Begin the computation of utility plant in service by completing the worksheet on page 13 

labeled Plant Additions and Retirements by Year. On this worksheet insert the dollar amount of plant 

additions and retirements for each account by year. Provide all additions and retirements for all years 

beginning with the Test Year in the prior rate case and ending with the test year used in this 
application. If there are more than two intervening years, make copies of page 13 to report all 

intervening years. 

Instructions for Page 14 

Upon completion of the above task, please add all additions on page 13 per plant account and 

enter the total on page 14 (Plant Summary), column B (Total Additions). Similarly, add all retirements 

by plant account and enter the total on page 14, column C (Total Retirements). 

To assist you in the completion of page 14, please refer to the Commission Decision issued in 

the Company's prior rate case. That Decision established the value for the Original Cost of the plant 

and accumulated depreciation at the end of the prior test year. It may be nec-essary to refer to the 

associated Staff Report for individual account detail relating to the totals listed in the Decision. 

Place the original cost of the plant in service per the prior decision in column A (Plant in 

Service Per Prior Decision). 

Complete column D (Test Year End Total), of page 14, for each plant account by adding 0 column A and B and subtracting column C. 

The totals calculated by plant must then be copied to page 15 (UtiLity Plant in Service), in the 

column titled Original Cost. 

Instructions for Page 15 

The Test Year End Totals by plant account on page 14 must be recorded to the Utility Plant in 

Service worksheet on page 15, in the column titled Original Cost. The second column (Accumulated 

Depreciatioe will include the accumulated depmiation as stated in the Commission's prior Decision plus 

each year's depreciation expense since the prior Test Year- The third column, Origmal Cost Less 
Depreciation is calculated by subtracting Accumulated Depreciation from original Cost for each account. 

Note: For assistance with any of the above, please contact the Chief of Accounting and Rates at 602- 
542-0743. 

0 Revised 8/27/02 
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o F F I c I A L R E  c o R D C o  F 
M A R I C O P A  COUNTY R E C O R D E R  

H E L E N  P U R C E L L  
99-0052669 0 1 / 2 D / 9 9  11:20 

1 

SPECIAL WARRANTY DEED 

SU$i&% to: Current taxes, wm~ts, reservation9 in pirtenfs and all easements, rights of 
Way, BFICumbrances, liens, covenants, conditions. and restriaions as may appear of record. 
And the Grantor hereby binds itself and its successots to warrant and defend the title as 
against 811 acts of the Grantor herein and no ather, subject to the matters above set forth. 
D M  December 24. 199% 



03/05/2004 05: 12 4804885571 FOOTHILLS ACCOUNTING PAGE 07 

BROWN TANK & STEEL 
P.O. 80x 20781 

Phoenix, Arizona 85036 
Phone (602) 243-3053 Fax (602) 268-8576 

INVOICE NO. 

3777 e 11/19/02 

L/ 

f CUSTOMER P.O. NUMBER SALESMAN DATE SHIPPED SHIPPED WA TERMS. 
.. 

kicks Bob Brown 
DESCRIPTION . "  

2 8' dia  x 32' long open top troughs w/saddles, top angle 
internal stiffeners. No Paint  

1 

i 
TAX 

IT IO 
, .  

AMOUNT' 
~ _ _ _ _ _  

$7,100.00 

575.10 

67,675.10 

UTS ISSUED 
b PER ANNUM) will be charged on all past due accounts. 
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20-Mar-2004 

COMPANY NAME: Test Year Ended: 
TONTO HILLS UTILITY COMPANY Docombr 31,2002 

UTILITY PLANT IN SERVICE 

ADDITIONS PRESENTED IN BOLD ITALICS 

Acct Original Accumulatod O.C.L.D. 
No DESCRIPTION Cost (OC) Doproclatlon (OC Ioms AD) 

Column A Column B Column C** 
301 Organization $3385 $0 $385 
302 Franchises $0 $0 $0 
303 Land and Land Rights (a) $35,282 N/A $35,282 

Watr, Treat & Transport Rights $0 $0 $0 
CAP Water $37,112 $0 $0 

I Envlronmentai Work for CAP Water Transfer I $28,529 I $0 I $0 
I COS Treat 6 Transport CAP Water ..SO aflyr I $180,641 I $0 I $0 

Coldwoll/Brown march tor wells $3,142 $0 $0 
Dept of Reciamatlon not in WlFA $5,800 $0 $0 
legal for WlFA Loan $2364 $0 $0 
Hurtoad Englneerlng..Previous Rat. Cas0 $18,987 $0 $0 
DCI, INC ... Previous Rate Case SlS,OOo $0 $0 
Hustoad Enginoering..Addnional Services $22,012 $0 $0 
DCI, INC...Addnionai $@Nicer SS4lOO $0 $0 
SUM OF WATER, TREAT & TRANSPORT PAID $1 27,095 $0 $127,095 

FROM EARNINGS (a) $0 $0, 
TOTAL WATER. TREAT & TRANSPORT II $41 2.937 11 $0 $0 

345 I Power Operated Equipment $0 

346 ICommunication Equipment 1 $0 I $0 I $0 
347 Miacellaneous Equipment I $1 4,150 $5534 $1 3,616 
348 Other Tangible Plant $0 $0 $0 

TOTAL FIXED ASSETS $314,207 $0 $145,354 
TOTAL WATER PLANT I $762,810 $171,867 I $590,823 1 

tt 

I(.) THUC bid8 right. to capacity in tho80 facilities, but the a#.C. u e  owned by other8 I 
Muat bo tho same as tho mwnt reported on page 20 

+* Column C = Cdumn A - Column B 

15 
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~ 13-Jan-2004 

Company Name: 
Tonto Hills Utility Company 

Test Year Ended: 
December 31,2002 

WATER COMPANY PLANT DESCRIPTION 

' ADWR ID 
Number* 

55-524-069 
~ 

Pump Pump Casing Casing Meter Year 
Horse Power Yield Depth Diameter Size Drilled 

(gpm) (Feet) (inches) (inches) 
7.5 11.1 990 8 TWO 314" ? 

~~ 

Capacity 
Name or Description (gpm) 
CAP Water through 

City of Scottsdale System 70 

BOOSTER PUMPS 

Gallons Purchased or Obtained 
(in Thousands PER YEAR) 

9,775.53 

Horse wer Quantit ~1 
STORAGE TANKS 

FIRE HYDRANTS 
I QuantitvStandard I Quantitv Other I 

I 7 
I I 1 

PRESSURE TANKS 
Ca aci Quanti 

~ 

16 
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COMPANY NAME: 
TONTO HILLS UTILITY COMPANY 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

Test Year: 
Decembar 31,2002 

MAINS CUSTOMER METERS 
Size (in inches) 

2 
Material legth (in feet) 

- I J 

4 Transite 1 3,382 
4 Plastic I 4,460 . 
5 I I 
6 I Transite I 17.733 
6 
10 
12 

Plastic 3,400 
Comp. 3 I 
Turbo 3 

I I I I ' 
For the foNowlng three Items, list the utility owned assets In each category. 

TREATMENT EQUIPMENT: 
Two Cullian Hi-flo softener units 

STRUCTURES: 
Concrete brick building containing the abave softeners 

OTHER: 

17 



0 
NAME OF COMPANY: 
ADEQ Public Water System Number: 

WATER USE DATA SHEET 

Tonto Hills Utility Company 
07-076 

MONTHPIEAR 
(12 Months of Test Year) 

1. January, 2002 

2. February, 2002 

3. March, 2002 

4. April, 2002 

5. May,2002 

6. June, 2002 

7. July, 2002 

8. August, 2002 

9. September, 2002 

NUMBER OF GALLONS SOLD GALLONS PUMPED 
CUSTOMERS (Thousands) (Thousands) 

1 09 532.009 CAP WATER 

1 09 579.890 CAP WATER 

109 558.660 CAP WATER 

CAP WATER 1 09 61 5.091 

109 713.239 CAP WATER 

109 824.81 0 1 69.270 

109 855.560 485.090 

109 730.260 475.070 

110 914.938 556.870 

10. October, 2002 I 1 1 1  I 780.132 I 544.440 
I I 

1 1. November, 2002 109 700.682 51 8.21 0 

* ** 
Is the water utility located within an ADWR Active Management Area YAMA”)? 

YES NO 

Does the Company have an ADWR gallons per capita per day (“GPCD”) requlrement? 

YES NO 

IF YES, please provlde the GPCD amount. 

Note: If you are filing for more than one system, please provide separate data sheet for each system. 
For explanation of any of the above, please contact the Engineering Supervisor at 602-542-7277. 

* This number must be equal to the number entered on Page 6, “sold gallons.“ 
** Gallons pumped cannot equal or be less than the gallons sold. 

18 
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WATER USE DATA SHEET 

NAME OF COMPANY: 
ADEQ Public Water Svstem Numbe 

Tonto Hills Utility Company 
07-076 

30 
31 
30 
31 

, wan-- 

Sept 110 91 4,938 8,318 277.3 
Oct 111 780,132 7,028 226.7 

Dec 109 659,238 6,048 195.1 
Nov 109 700,682 6,428 21 4.3 

365 TOTAL 1,311 8,4649509 

I 

AVERAGE GALLONS 
PER MONTH PER ACCOUNT 

IACRE FEET I 25.977 1 

6.471 1 

1 AVERAGE GALLONS I 
I PER YEAR PER ACCOUNT I 77,656 I 

DCI. INC ... TONTO HILLS RATE CASE 8t HOOK UP FEE 2003A...SALES2 Paael 
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I s  COMPANY NAME. 
TONTO HILLS UTILITY COMPANY 

Test Year Ended: 
Docombof 31,2002 

I Acct. I OPERATING REVENUES I PRIORYEAR I TESTYEAR I 
No. 
460 

460.6 
Unmetered Water Revenue $0 $0 

Unmetered Sales - Other $0 $1,738 

408.1 
408.2 
408.3 

Federal $0 $58 
Local $0 $28 
Property (See page 1, item 11) $4,787 $4,472 

408.4 Isales I $0 I so 
408.5 lUse $0 I $0 

I NET INCOME/(LOSS) $6,428 I $1 1,252 
I I I 

Note: Do not include sales tax in revenue or expense. Please refer to the checklist on page 1 for the required attachments 
related to thii schedule. 
*mi number must be identical to the number entered on page 6 'total operating rwmues.' 
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TONTO HILLS UTILITY COMPANY 
TEST YEAR ENDED DECEMBER 31,2002 
SUMMARY OF FAIR VALUE RATE BASE 

0 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

$761,852.25 
$1 71,886.80 

[Net Utility Plant I $589,965.45 I 
Less: 
Advances in Aid of Construction 
Contributions in Aid of Construction..Net Amortization 

Deferred Income Taxes & Credits 
Investment Tax Credits 

$681 .oo 
Customer Meter Deposits $9,665.53 

Plus: 
Unamortized Finance Charges 
Deferred Tax Assets 
Allowance for Working Capital $1 1,709.54 

I TOTAL RATE BASE I $591.328.46 1 

PAGE 19.2 
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TONTO HILLS UTIUTY COMPANY 
TEST YEAR ENDED DECEMBER 31 2002 
CALCULATION OF WORKING CAPITAL 

0 

Cash Working Capital (1/8 of Allowance 
Operation and Maintenance Expense) 

$93,676.29 $1 1,709.54 

Adjustment to Rate Base 1 $11,709.54 11 

0 

PAGE 19.3 
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TONTO HILLS UTILITY COMPANY 
TEST YEAR ENDED DECEMBER 31,2002 
CALCULATION OF RATE CASE EXPENSE 

0 

Rate Case Expense $1 oo,o0O.oo 
Amortization Period (Years) 3 
Annual Amortization Expens $33,333.33 

Adjustment to Expense I[ $33,333.33 

PAGE 19.4 
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e 
COMPANY NAME: 

TONTO HILLS UTILITY COMPANY 
Test Year Ended: 

D.cwnb.r31,2002 

rata case in column 2. 
*Column C = Cdumn A x Cdumn 0 
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COMPANY NAME: 
TONTO HILLS UTILITY COMPANY 

Test Year Ended: 
December 31,2002 

131.3 Founders Money Market..Less Debt Service ($4,994) ($9,Q89) 
TOTAL CHECKING/SAVINGS $!56,578 $27,410 

146 I Notes/Receivables from Associated Companies I $0 I $0 
151 [Plant Material and Supplies I $0 I $0 

186 MISCELLANEOUS DEFERRED DEBITS 

TOTAL ASSETS $275,949 $678,636 
(a) THUC holds rights to capacity in these facilities, but the assets are owned by others 

Aquisition Adjustment (Net) ($14,062) ($1 1,426) 

174 I Miscellaneous Current and Accrued Assets (McVety I $151 I 
]TOTAL CURRENT AND ACCRUED ASSETS 1- $63,956 fl 

I I - 1  T 
I I I 1 I 

I Environmental Work for CAP Water Transfer I $28,361 I 
I WATER, TREAT 6 TRANSPORT PAlD I 

Note: Total Assets on this page should equal the sum of Total Liabilities and Total Capital on page 
22. Also, numbers in parentheses should be subtracted. For example, Accounts 108 and 122 should 
be subtracted from the Total Fixed Assets. 
*Must equal page 15. original cost 
** Must equal page 15, accumulated depreciation 
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COMPANY NAME: 
TONTO HILLS UTILITY COMPANY 

e BALANCE SHEET CONTINUED) 

Test Year Ended: 
December 31,2002 

Acct. 
No. 

BALANCE AT BALANCE AT 
BEGlNlNG OF END OF 

LIABILITIES TEST YEAR TEST YEAR 

224 

26-Mar-2004 

LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds (W.I.F.A.) $20,261 $2es,sSs DCI 

21 1 Paid in Capital in Excess of Par Value $0 $0 $7,666.34 
215 Retained Earnings $233.922 $256,356 2002 

215.1 Earnings invested in Capital..not paid by WIFA $0 $1 27,095 $7,750.68 
215.2 Earnings invested in Capital by Paying ON WIFA $12,126 $19,877 $19,877.10 

Partner Distributions ($75,000) ($80,222) Total 

251 
252 
255 
271 
272 
281 

OTAL LIABILITIES AND CAPITAL I $275,949 $678,636 
Note: Account 272 should be subtracted from the Total Deferred Credits. 
* Must equal page 24, Total Advances in Aid of Construction 
** Must equal page 25. Total Advances 

DEFERRED CREDITS 
Unamortized Premium on Debt $0 $0 

Accumulated Deferred Investment Tax Credits $0 $0 
Contributions in Aid of Construction - Fire Hydrants $681 $681 
Less: Amortization of Contributions $0 $0 
Accumulated Deferred Income Tax $0 $0 

TOTAL DEFERRED CREDITS $681 $681 2000 

Advances in Aid of Construction $0 $0 , 
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Company Name: 
Tonto Hills Utility Company 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

Test Year Ended: 
December 31,2002 

Date Issued 

Source of Loan 

Reason for Loan 

Dollar Amount lssured 

Net Preoceeds 

Amount Outstanding 

Date of Maturity 

Interest Rate 

Current Year Interest 

Loan #1* Loan #2* Loan #3* Loan #4* 

12-1 7-99 

Water lnfrastructue Financial Authority 

CAP WATER SOURCE 

$285,841.60 

$285,841.60 

$265,964.50 

01 -01 -2020 

6.2% 

$1 0,262.92 

ARS. 40301 requ€res ACC approval of hng-fern debt If fhe Commfsslon has no0 approved any of 
the above loens, then Neem submlt an applfcation requedng approva/ of loans, 

Current Year principal 
Authority Granted By 
ACC Decision No. 

Meter Deposit Balance - Test Year 

Meter Deposits Refunded During the Test Year 

$7,750.68 

62286 

$9,865.53 

$ 

List a/[ bonds, notes, loans,and other types of hwlebtedness in whkh the proceeds were used h, the provision of pu 
WUty service. imie-ss incurred for personal uses by the owner of fhe utility drould not be 
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Company Name: TONTO HILLS UTILITY COMPANk 

ADVANCES IN AID OF CONSTRUCTION (Acct. 252)2 

Test Year Ended: DEC 31,2002 

$ Year 

$ $ Year 

1 Total of Refunds 

Note: Prior Decision refers to the baZmrces per the prior StMReport as a@stedper thefinal Commission DeciSwa 

* Total Advances in Aid of Construction = Balance Per Prior Decision + Total Additions - Total Refunds (cross reference 
this to the Balance Sheet on page22) 

Advances in Aid of Constructwn refers to the following: 
(1) Refindable amounts receivedfrom a new customer to cover the cost of a meter andpipingfiotn the buiMng to the 

(2) Refundable mnounts receivedfrom a customer or a deveEoper for mains, valves,fdthgs, and additional facilities 
meter and the associaled instahtion. 

required to provide pressure, storage, or water supply pursuant to a main extension agreement 

~0 Revised 8/27/02 
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I Company Name: Tonto Hills Utility Company 1 Test Year Ended: Dec 3 1,2002 

GROSS CONTRIBUTIONS IN AID OF CONSTRUCTION (Acct. 271)3 

NIA Balance Per Prior Decision 

Additions Year 

Additions Year $ 

$ Additions Year 

I$ Additions Year 
$ 

$ 

$ 

$ 

$ 

$ 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

Additions Year 

$ Additions Year 

Additions Year 

Additions Year $ 

Additions Year 

Total Additions 

NO INFORMATION 
AVAILABLE R 

$ 681.00 I* $ 681.00 

Note: Prior Decision r@iis to the balances per the prior StgReport as adjustedper the f d  Commission Deckion 

* Balance at Test Year End = Balance Per Prior Deckwn + Toto1 Addirions (cross reference this to the Bahce  Sheet on 
Page 22) 

Contribrctions in Aid of Construction refers to the following: 
(1) Non-refundable money, services, or property received for use in the p r d h  of ufilityservicefiom any source that 

is provided at no cost and interest free 
(2) Unrejinded bahnces of expired advance contrads reclassifredfiom Advances in Aid of Constmcrion 
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BILL COUNT INSTRUCTIONS 

A quarterly Bill Count must be provided for each of the meter sizes the Company had in 

service during the Test Year. If you had more than one meter size in service, reproduce the forms 

on pages 27 through 3 1, inclusive, so that you will submit one set of Bill Count forms (i.e. one Bill 

Count for each quarter and a Bill Count Summary), for each meter size. An item such as a 

metered standpipe would be considered to be a different size meter, since it may have a different 

tariff rate than the other size meters. 

A Bill Count Summary sheet is provided on page 3 1. Please note that each bill over 

100,000 gallons should be shown separately. The number of bills in each line will be added to 

produce a total of all bills at the bottom of the page. 

The first step in producing the Bill Count is to collect all monthly bills rendered for 

metered water sales during the 12 months of the Test Year. The collection of bills must include 

bills to part-time customers and to customers who are no longer on the system, but who were on 

the system for any part of the Test Year. 

Only include bills for water sold during the Test Year. For example, assume that the Test 

Year nms from January le to December 31' (calendar year) and you normally bill on January 5th. 

The bill sent out at that time would cover December 1' through 31' usage of the prior year and 

should not be included. The first billing to be used for the year would be the February gh b w  

and the last billing to be used would be the billing of January 5' of the succeeding year. 

0 

Sort the bills by each quarter, by meter size, so that a separate bill count is produced for 

each three-month period by meter size. On each quarterly Bill Count sheet, place a tally for each 

bill in the appropriate gallonage range. Atter tallying each bill, add the tallies in each gallonage 

range and remrt the tallv totals in the column movided. 

Note: For explanation of any of the above, please contact the Chief of Accounting and Rates at 602-542-0743. 
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0 
Company Name: Tonto Hills Utility Company 
Meter Size: 3/4 inch 

0 

Test Year Ended: ... 2002 
1 st Quater Ended: March 31 , 2002 

GALLONAGE 
RANGE 

Use in Month of: 
Billed in Month of: 

0 
1 To 1,000 

1,001 To 2,000 
2,001 To 3,000 
3,001 To 4,000 
4,001 To 5,000 
5,001 To 6,000 
6,001 To 7,000 
7,001 To 8,000 
8,001 To 9,000 
9,001 To 10,000 
10,001 To 12,000 
12,001 To 14,000 
14,001 To 16,000 
16,001 To 18,000 
18,001 To 20,000 
20,001 To 25,000 
25,001 To 30,000 
30,001 To 35,000 
35,001 To 40,000 
40,001 To 50,000 
50,001 To 60,000 
60,001 To 70,000 
70,001 To 80,000 
80,001 To 90,000 
90,001 To 100,000 

Over 100,000 
(List actual gallons 

e.g., 120,000) 
Total Bills 

NUMBER OF BILLS 
DecO1 Jan02 Feb02 TOTAL BILLS FOR 
Jan02 Feb02 Mar02 1ST QUARTER 

3 4 3 10 
10 5 5 20 
9 9 9 27 
18 14 11 43 
13 17 17 47 
13 10 16 39 
13 11 12 36 
9 10 7 26 
7 12 13 32 
4 6 7 17 
4 2 4 10 
2 8 3 13 
1 0 1 2 
1 0 0 1 
0 0 0 0 
0 0 0 0 
1 0 0 1 
0 0 0 0 
0 0 1 1 
1 0 0 1 
0 0 0 0 
0 1 0 1 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

109 I 109 I 109 I 327 
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0 

Company Name: Tonto Hills Utility Company 
Meter Size: 3/4 inch 

Test Year Ended: ... 2002 
2nd Quater Ended: June 30,2002 

RANGE I 

70,001 To 80,000 0 0 0 0 
80,001 To 90,000 0 0 0 0 
90,001 To 100,000 0 0 0 0 

j Over 100,000 
(List actual gallons 

e.g., 120,000) 
Total Bills 109 I 109 I 109 I 327 

NUMBER OF BILLS 
Use in Month of: Mar02 April02 
Billed in Month of: April 02 May 02 

0 3 3 
1 To 1,000 2 3 

1,001 To 2,000 6 7 

May02 TOTAL BILLS FOR 
June 02 2ND QUARTER 

3 9 
4 9 
5 18 

2,001 To 3,000 
3,001 To 4,000 

11 9 6 26 
14 11 10 35 

4,001 To 5,000 
5,001 To 6,000 
6,001 To 7,000 
7,001 To 8,000 
8,001 To 9,000 
9,001 To 10,000 
10,001 To 12,000 
12,001 To 14,000 
14,001 To 16,000 
16,001 To 18,000 
18,001 To 20,000 
20,001 To 25,000 
25,001 To 30,000 
30.001 To 35.000 

19 15 14 48 
12 16 15 43 
12 6 8 26 
5 10 7 22 
9 5 7 21 
6 8 5 19 
7 5 9 21 
1 5 4 10 
0 0 3 3 
0 2 1 3 
2 0 4 6 
0 3 1 4 
0 1 2 3 
0 0 0 0 

35,001 To 40,000 
40,001 To 50,000 

28 

0 0 0 0 
0 0 1 1 
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50,001 To 60,000 1 0 
60.001 To 70.000 I 0 
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Company Name: Tonto Hills Utility Company ]Test Year Ended: ... 2002 I 

GALLONAGE 

RANGE 
Use in Month of: 
Billed in Month of: 

0 
1 To 1,000 

1,001 To 2,000 
2,001 To 3,000 
3,001 To 4,000 
4,001 To 5,000 
5,001 To 6,000 
6,001 To 7,000 

IMeter Size: 314 inch 13rd Quater Ended: Sept 30, 2002 I 

NUMBER OF BILLS 
June02 July02 Aug02 TOTAL BILLS FOR 
July02 Aug02 Sept02 3rd QUARTER 

4 3 4 11 
5 7 5 17 
4 7 8 19 
9 9 5 23 
5 17 10 32 
11 5 9 25 
8 12 15 35 
11 10 11 32 

7,001 To 8,000 
8.001 To 9.000 

4 8 7 19 
11 8 5 24 

9,001 To 10,000 
10,001 To 12,000 
12.001 To 14,000 

- 

12 3 8 23 
8 8 9 25 
4 5 2 11 

I t I 

18,001 To 20,000 I 0 I 0 I 1 I 1 I 
14,001 To 16,000 
16.001 To 18.000 

7 1 3 I 11 
3 2 1 6 I 

20,001 To 25,000 
25,001 To 30,000 

70,001 To 80,000 I 0 I 0 I 0 I 0 I 

1 1 2 4 
0 2 2 4 

30,001 To 35,000 
35,001 To 40,000 
40,001 To 50,000 
50,001 To 60,000 
60.001 To 70.000 

Revised 8/27/02 
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1 0 0 1 
0 0 0 0 
1 1 2 4 
0 0 0 0 
0 0 0 0 

ill 

80,001 To 90,000 
90,001 To 100,000 

Over 100,000 
(List actual gallons 

e.g., 120,000) 
Total Bills 

S RATE CASE & t 

0 0 1 1 
0 0 0 0 

109 I 109 I 110 I 328, 
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Company Name: Tonto Hills Utility Company 
Meter Size: 3/4 inch 1 

I GALLONAGE 

RANGE 

Test Year Ended:. . .2002 
4th Quater Ended: Dec 31,2002 

Use in Month of: 
Billed in Month of: 

0 

Sept02 Oct02 Novo2 TOTAL BILLS FOR 
Oct02 Novo2 Dec02 4th QUARTER 

3 3 3 9 
1 To 1,000 

1,001 To 2,000 
2,001 To 3,000 
3,001 To 4,000 
4,001 To 5,000 
5,001 To 6,000 
6,001 To 7,000 
7,001 To 8,000 
8,001 To 9,000 
9,001 To 10,000 
10.001 To 12.000 

4 3 0 7 
6 8 11 25 
10 12 10 32 
12 14 17 43 
12 12 16 40 
17 14 14 45 
9 10 6 25 
10 6 8 24 
6 6 6 18 
1 3 8 12 
9 7 4 20 

14,001 To 16,000 
16,001 To 18,000 
18,001 To 20,000 
20.001 To 25.000 
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2 1 2 5 
2 2 0 4 
1 1 1 3 
1 0 0 1 
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25,001 To 30,000 
30,001 To 35,000 
35,001 To 40,000 
40,001 To 50,000 
50,001 To 60,000 
60,001 To 70,000 
70,001 To 80,000 
80,001 To 90,000 
90,001 To 100,000 

Over 100,000 
(List actual gallons 

e.g., 120,000) 
Total Bills 

2 0 1 3 
0 1 0 1 
2 0 0 2 
0 0 0 0 
0 1 1 2 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

111 I 109 1 109 I 329 



Company Name: Tonto Hills Utility Company 
Meter Size: 3/4 inch 

GALLONAGE 
RANGE 

0 
1 To 1,000 

1,001 To 2,000 
2,001 To 3,000 
3,001 To 4,000 
4,001 To 5,000 
5,001 To 6,000 
6,001 To 7,000 
7,001 To 8,000 
8,001 To 9,000 
9,001 To 10,000 
10,001 To 12,000 
12,001 To 14,000 
14,001 To 16,000 
16,001 To 18,000 
18,001 To 20,000 
20,001 To 25,000 
25,001 To 30,000 
30,001 To 35,000 
35,001 To 40,000 
40,001 To 50,000 
50,001 To 60,000 
60,001 To 70,000 
70,001 To 80,000 
80,001 To 90,000 
90,001 To 100,000 

BILL COUNT SUMMARY 
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr TOTAL 
10 9 11 9 39 
20 9 17 7 53 
27 18 19 25 89 
43 26 23 32 1 24 
47 35 32 43 157 
39 48 25 40 152 
36 43 35 45 1 59 
26 26 32 25 109 
32 22 19 24 97 
17 21 24 18 80 
10 19 23 12 64 
13 21 25 20 79 
2 10 11 8 31 
1 3 11 5 20 
0 3 6 4 13 
0 6 1 3 10 
1 4 4 1 10 
0 3 4 3 10 
1 0 1 1 3 
1 0 0 2 3 
0 1 4 0 5 
1 0 0 2 3 
0 0 0 0 0 
0 0 0 0 0 
0 0 1 0 1 
0 0 0 I 0 0 

Over 100,000 I (List actual gallons 
e.g., 120,000) 

-Total Bills 327 I 327 { 328 I 329 I 1311 
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NOTIFICATION 



TONTO HILLS UTILITY COMPANY 
11802 E. BLUE WASH ROAD 

CAVE CREEK, AZ 85331 

Docket Control Center 
A r izona Corporation Commission 
1200 W. Washington 
Phoenix, Az 85007-2996 

March 31, 2004 

Re: Tonto Hills Utility Company Rate Case 
Test Year Ending December 31, 2002 
Docket Number: W-02483A-04- 
Notification of Customers 
Page 32 

Each customer was mailed the following package that contained: 

A transmittal Memo 
A CUSTOMER NOTIFICATION 
Page 9 setting forth the Current and Proposed Rates and Charges 
Page 9A setting forth the Proposed Non-Refundable Hook-Up Fee 
Page 11 setting forth the Current and Proposed Service Charges 
A copy of the Tonto Hills Utility Company History 

This package was mailed to each customer on March 31, 2004. 

A copy of the is attached to this letter. 

I President of DCI, INC. 

NO TAR Y SEAL 

1 TAKAKO McDOWELL 
OFFICIAL SEAL 

I\i174Kf PJBi.IC - State of Arizona 
MARICOPA COUNTY 

My 3 ~ 7 i  Fxpires Aug 1 2  2007 
--....I-- 
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Mlemo 
To: All Customers 
From: Don Unthank 

Date: March 31, 2004 

Re: Application for an Increase in Rates and a Hook-up Fee 

Dear Customers: 

This Application to the Arizona Corporation Commission culminates 7 vears 
of patience. persistence. optimism. assistance from others. sometimes 
pessimism. and alwavs a lot of work to obtain the 100 year non-aroundwater 
supply for Tonto Hills Utilitv Co mDanv. 

I am enclosing the following: 

1.  The Customer Notification form required to be sent to you by the Arizona 
Corporation Commission. 

2. A copy of the TONTO HILLS UTILITY COMPANY HISTORY. This begins 
with the Formation of the Company and then goes on to detail the efforts of the 
staff and consultants expended during the 7 year period to obtain an assured 
water supply. 

Thank you for your patience in the long process leading to this conclusion. 

Thank You Gw&.(ja 
Don Unthank 



CUSTOMER NOTIFICATION 

TONTO HILLS UTILITY COMPANY has applied to the Arizona Corporation @ Commission for an adjustment in rates. The current rates have been in effect 
since September, 1998. An increase in the rates is necessary at this time due to 
the Obtainment of a CAP Water Supply. 

Based on the Company’s un-audited Test Year results, Tonto Hills Utility 
Company realized an operating income of $1 7,893 in 2002. 

The Company is requesting a revenue increase of $81,000 or 72.57% of 

In addition the Company is requesting a NON-REFUNDABLE, ONE TIME 

total revenues. Please see the attached pages 9 and 11 of the Company’s 
application for the current and proposed rates. 

NEW METER FOR A NEW CUSTOMER. / t  w///not app/_v to ex/st/ng customers. 
The Fee being requested is $3,000 per 5/8 by 3/4 inch meter. This Fee will be 
used to pay the City of Scottsdale for the additional Treat and Transport Capacity 
through its system to deliver the water required by the new customer. 
See attached page 9A.  

HOOK-UP FEE TO BE PAID WITH THE APPLICATION FOR THE SETTING OF A 

The Application is available for inspection during regular business hours at 
the offices of the Commission in Phoenix at 1200 West Washington Street and at 
the office of Tonto Hills Utility Company at 11802 E. Blue Wash Road in Tonto 
Hills, Please be advised that the rates and charaes ultimatelv approved bv the 
Commission mav be higher or lower that the rates and charaes requested in the 
Application. 

0 
Customer input is an important part of the Commission’s analysis of the 

requested adjustment and is a factor in determining whether a hearing will be 
conducted. Customers should bring to the Commission’s attention any question or 
concerns related to the Company’s Application, including service, billing 
procedures or other factors important in determining the reasonableness of 
charges. Customers may have the right to intervene in this matter. Customers 
wishing to communicate with the Commission, or request information on 
intervention in the proceeding, should contact the Commission’s Consumer 
Services Section at 800-222-7000 (if located outside the Phoenix local calling 
area) or 602-542-4251 in the Phoenix local calling area. 

Customers are advised that the Commission may act upon the Application 
without a hearing. Regardless of whether a formal hearing is held, customer 
comments submitted in writing will be placed in the office file, which the 
Commission reviews prior to making its final decision on the Application. It is 
important that Customers contact the Commission within 15 days of the receipt of 
this notice so that the Commission’s Staff can consider customer comments and 
concerns in developing its recommendations to the Commission. 



Company Name: Tonto Hills Utility Company 

CURRENT A N D  PROPOSED RATES AND CHARGES 

CUSTOMERCLASS: 0 Residential 0 Commercial 0 Industrial 

0 Irrigation ~ l l  0 Other,speci@ 

Test Year Ended: December 3 1,2002 

CHARGES 

5/8" x 3i4 

$ 6.80 

$ 

$ 

$ f%rMonth 

Upto ALL 

-to- 

over 

3i4"Meter I 

10.60 Up to -8,000 
$ 

$ 12.60 

$ 14.10 

$ Bf Month 

8,001 to16,OOO 

Over-16,OOo 

1" Meter 

FLAT RATE I ~~ 

3" Meter r 6" Meter 

4" Mete 

Comnodty-in 
Excessof Minimm 

1 SecondTier $12.60 

ThirdTier $14.10 

CURRENTRATES 

$ GALLONS 

40.00 for 0.00 

40.00 for 0.00 

90.00 for 0.00 

115.00 for 0.00 
~ ~ 

155.00 for 0.00 

PROPOSED RATES 

$ GALLONS 

70.00 for 0.00 

70.00 for 0.00 

158.00 for 0.00 

200.00 for 0.00 

270.00 for 0.00 

490.00 for 0.00 

630.00 for 0.00 

840.00 for 0.00 

Current Rates PropoeEd Rata 

Note: If rates and charges vary across customer classes, hplicate the form and complete one for each 
rate c h s .  (q., residentiul, cormnercid) unless "All" is checked 
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Company Name: Test Year Ended: 

Tonto Hill. UHllty Company kamba31,!2002 
J 

NON-REFUNDABLE OFF-SITE FACILITIES HOOK UP FEE - 4 

TONTO HILLS UTILITY COMPANY CURRENTLY OWNS 30 ACRE FEET PER YEAR OF 
TREAT AND TRANSPORT CAPACITY 

FOR WHICH IT PAID THE CITY OF SCOTTSDALE $180,841.41 

AS GROWTH OCCURS AND ADDITIONAL TREAT AND TRANSPORT CAPACITY IS REQUIRED, 
TONTO HILLS UTILITY COMPANY MAY PRURCHASE ADDITIONAL CAPACITY 

IN 1 ACRE FOOT PER YEAR INCREMENTS AS REQUIRED, 
UP TO A MAXIMUM OF 71 ACRE FEET PER YEAR. 

THE PROPOSED NON-REFUNDABLE, ONE TIME HOOK-UP FEE WILL BE USED EXCLUSIVELY TO PURCHASE 
THE ADDITIONAL TREAT AND TRANSPORT CAPACITY THAT WILL BE REQUIRED TO SERVE 

THE NEW CUSTOMERS 

NON-REFUNDABLE, ONE TIME, TONTO HILLS HOOK4.JP FEE, TO BE PAID 
WITH THE APPLICATION FOR THE SETnNG OF A NEW METER, 

AND PAID IN ADDITION TO THE SERVICE LINE AND METER 
INSTALLA1K)N CHARGES DETAlLEO ON PAGE 11 

12Jan-2004 

Meter Siz I I HOOK-UP FEE 
518' by 314' lSke Factor 1 1  $3,000 

314" I Size Factor 1.50 I $4,500 
1. I Size Factor 2.5 I $7300 

t 4' I Size Factor 30 I $90,000 
8' I Sie Factor 62 I $1 86,000 I 

9A 

DCI. INC...TONTO HILLS 2003...DEVFEEl Pam 1 

http://HOOK4.JP


Company Name 
Tonto Hills Utility Company 

CUSTOMER CLASS: Residential Commercial Industrial 

Test Year Ended 
1213 112002 

Irrigation "1 Other, specify 

SERVICE LINE AND METER 
INSTALLATION CHARGES 

518" x 314" Meter 

314"Meter 

1" Meter 

CURRENT 
CHARGES 

600.00 $ 

600.00 $ 

$ 700.00 

850.00 1 - 1 12" Met e i  $ 

$ - $  

$ 35.00 

I 2" Turbo Meter 1 %  1,150.00 

$ 35.00 

$ 1,720.00 2" Compound Meter 

4" Meter 

$ 25.00 

1.50% 

$ 15.00 

$ 35.00 

6" Meter 

$ 25.00 

1.50% 

$ 15.00 

$ 35.00 

Establishment 

Establishment (after hours) 

Reconnection (delinquent) 

Reconnection (delinquent) after hours 

Meter Test 

Deposit 

Deposit Interest 

ReEstablishment (within 12 months) 

NSF Check 

Deferred Payment 

Meter Re-read (If Correct) 

Meter Test (Svc Chg Plus Cost of Bnch Test) 

PROPOSED CHARGES 7 
800.00 

800.00 

900.00 

$ I,100.00 I 
$ 1,500.00 I 
$ 2,245.00 I 
$ - I  
$ 

$ 15.00 1 $ 
~~ 

15.00 

$ 25.00 I $ 25.00 

$ 25.00 I $ 25.00 

* * 
I 

** ** I 
*** I *** 

Note: If rates and charges vary across customer classes, duplicate the form and complete one for 
each rate class. (e.g., residential, commercial) unless "All" is checked 

* Per Commission Rule AAC R-14.2.403.B.7 
** Per Commission Rule AAC R14.2.403.B.3 
*** Number of months off system times the monthly minimum per Commission Rule AAC R.14.2.403.D 



S UTILITY COMP ST 

FORMATION 

The Tonto Hills Utility Company (THUC) is a private utility, subject to regulation by 
the Arizona Corporation Commission. It serves an existing 40-year-old subdivision in 
Maricopa County lying immediately adjacent to the City of Scottsdale (COS). It contains 
205 lots, with 109 lots connected and served. 

The utility was formed by the sub-divider of the land. Because of problems with water 
quality, and for other reasons he became disenchanted with owning the company, and 
refhed to maintain and/or improve the system. Some of the homeowners in the 
development purchased the company in order to provide an adequate water supply to the 
development. Since acquisition they have made improvements to the system, including 
equipment to treat the water from one of the wells for radiochemicals. 

WATER SUPPLY 

There were two wells, both of which are located on United States Forest Land, but only 
one well is now operable and has a capacity of 11 gpm. The well has a high level of 
radioactivity that must be removed by treatment before delivery to the system. 

Recent droughts, together with additional new home construction, resulted in summer 
demands greater than the well capacity and therefore requiring the trucking of water from 
an adjacent system. 

0 

With only one very small well providing water for 109 dwelling units, the homes were at 
very great risk of having only hauled water as their supplemental supply, or if the well is 
no longer in service their only supply. 

OTHER WELLS 

Tonto Hills Utility Company (THUC) retained the engineering firm of Brown and 
Caldwell to prepare a Well Feasibility Report for provision of additional water supply 
from new wells. 

Following this THUC made a request to the Tonto National Forest to drill additional 
wells on the National Forest. 

In a letter dated July 3, 1996 the Forest Service disapproved the application. 

January 26,2004 
0 

Tonto Hills Utility Company History 
DCI, INC. 
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CITY OF SCOTTSDALE AGREEMENT 

In 1996 DCI, INC. began negotiating with the City of Scottsdale for an agreement to treat 
and transport water fiom the CAP Canal through its system to the Tonto Hills Utility 
System. The initial contacts made it clear that Tonto Hills Utility Company had to 
provide its own water supply. 

MORATORIUM 

At this point THUC applied to the Corporation Commission for and received a 
moratorium ( July 2,1997-DECISION NO. 60266 ) on new connections to the system 
until it has demonstrated that it has adequate production to meet demand. 

SEARCH FOR CAP WATER 

THUC continued to look for CAP Water that could be transferred to THUC. One was the 
SUNRISE Water Company. In response to an inquiry by DCI, INC., SUNRISE Water 
Company on August 4, 1997 informed DCI, INC. that they were not interested in 
transferring their CAP Allocations of either SUNRISE Water Company or WEST END 
Water Company. 

In 1998 THUC’s consultants became aware of BHP Copper’s desire to transfer its rights 
to CAP Water to others and worked with the Representatives of BHP Copper, Arizona 
Department of Water Resources, CAWCD, Bureau of Reclamation, City of Scottsdale, 
the Town of Carefiee and THUC to have the BHP allocation assigned in the following 
proportions: 

Town of Carefiee 900 acre-feet 
Tonto Hills Utility Company 71 acre feet 
City of Scottsdale 1.300 acre-feet 
TOTAL 2,271 acre-feet 

The 7 1 -acre feet requested by THUC is the total projected ultimate demand of THUC. 

TEMPORARY CONNECTION TO THE CITY OF SCOTTSDALE SYSTEM 

The one well was not keeping up with the demand of the system, and THUC was hauling 
water. Because of this, DCI, INC. on August 1 1,1999, made a request of the City of 
Scottsdale to install a construction meter on a fire hydrant near the tank of THUC until 
the permanent connection to the City’s system had been installed and was operational. 

The City gave its permission, and a 2-inch PVC line was laid fiom the tank to the ROW 
Line of 1 1 l* Place. The construction meter was then connected to the 2 inch PVC line by 
means of garden hoses. 

January 26,2004 2 
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DCI, INC. worked with Desert Properties Limited Partnership for a permanent Easement 
for the 2-inch pipeline, which was granted to THUC. 

0 
Since then the City has been providing Treated CAP Water to the THUC system through 
the Temporary connection. 

WATER INFRASTRUCTURE FINANCING AUTHORITY LOAN 

In December of 1999 the Water Infkastructure Finance Authority of Arizona entered into 
a Loan Agreement with THUC agreeing to provide financing of the Costs to obtain the 
CAP Water Supply and have it treated and transported to THUC’s system. The loan 
provided for financing up to $285,840 at 6.2%. The actual costs totaled $412,936.63 
with the difference coming from profits. 

APPROVAL OF THE WIFA LOAN BY THE CORPORATION COMMISSION 

On October 5,1999 THUC filed with the Arizona Corporation Commission an 
application for approval to borrow $285,840 in long-term debt from the Water 
Infrastructure Finance Authority of Arizona for the purpose of purchasing existing 
Central Arizona Project (“CAP”) allocations, a development fee for treatment of the 
CAP water, consulting fees, plant additions and delivery charges associated with the CAP 
water. On the 1’‘ day of February, 2000, Decision NO. 62286, DOCKET NO. W- 
02483A-99-0558, the application was approved. 0 
CITY OF SCOTTSDALE TREAT AND TRANSPORT AGREEMENT 

In January 2000 the Treat and Transport Agreement between THUC and the City of 
Scottsdale was approved by the City Council. 

CAP WATER SUPPLY 

On February 22,2002 the Superior Court of the State of Arizona ratified, confirmed, and 
validated the Subcontract for Central Arizona Project Water, entered into on July 20, 
2002, by and among the United States of America, the Central Arizona Water 
Conservation District and Tonto Hills Utility Company. 

PUMP STATION 94 

One of the requirements of the City to deliver the ultimate CAP supply to the THUC 
system was to increase the capacity of Pump Station 94, owned by the City of Scottsdale. 
Desert Mountain Development needed to, also, increase its capacity. THUC and Desert 
Mountain negotiated an agreement to accomplish the rebuild. The construction is 
complete. 

0 January 26,2004 
Tonto Hills Utility Company History 
DCI, INC. 
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WAIVER OF COS REQUIREMENT FOR AN ORIFICE PLATE 

In the agreement with the COS there was a requirement that an orifice plate be installed 
in the line fiom the meter to the tank to restrict the flow fiom the COS system to a 
maximum of 70 gpm. While using the temporary connection, the operator of the THUC 
system became concerned that the installation of an orifice plate would not permit the 
receipt of the full 70 gpm from the COS System. DCI, INC. worked with the operator and 
became equally concerned. Calculations were prepared by DCI, INC. and shared with the 
COS. The City of Scottsdale waived the requirement to install an orifice plate based on 
these calculations and the provision that if delivery of more than 70 gpm became a 
problem for COS customers, THUC would install an orifice plate. 

NEW PERMANENT NON-GROUNDWATER SUPPLY ... CAPITAL COSTS 

DCI, INC., in behalf of THUC, negotiated an agreement with the City of Scottsdale to 
treat and transport Water fiom the Central Arizona Project Canal ( The canal transports 
water fiom the Colorado River ) through the City’s system to THUC’s system. 

THUC, the City of Scottsdale and the Town of Carefiee received the transfer of CAP 
allocations of water previously held by BHP Copper. THUC’s share was 71 acre-feet and 
cost THUC approximately $37,112. 

Federal Law required an Environmental clearance for the Spotted Owl and Indian 
Artifacts. 
This consultant cost totaled $28,528. 

The Bureau of Reclamation assisted in the processing of the required approvals. Their 
charges were $8,300. 

The charges paid to the CAWCD for back taxes and other charges were $27,5 1 1. 

The agreement with the COS provided that THUC would pay the same Development Fee 
as other new customers. The development fee provides for the portion of the capital cost 
required to treat and transport the CAP water to THUC. The cost paid in 2002 for 
transportation of 30 acre-feet was $180,641.41. The charge to transport the remaining 41 
acre feet of CAP water will be paid at some point in the future when additional capacity 
is required and at the rates in effect at that time. At the current rate the cost to transport 
all 7 1 acre feet would have been $4273 15 to supply 205 lots. 

January 26,2004 
Tonto Hills Utility Company History 
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0 Over time THUC will purchase the balance ofthe 71 acre-feet from the City of 
Scottsdale. Scottsdale staff has estimated that this charge will increase approximately 5% 
per year. 

In addition THUC must increase the capacity of a COS pump station that will deliver 
THUC’s water to its system. THUC’s share of the cost to increase the pump station’s 
capacity was $67,250. 

The combined total of the cost of the CAP water supply, the Environmental Consultant 
charges, the COS development fee, and the pump station was $412,936.63. The majority 
of which ( $285,840) was borrowed fiom the Water Infrastructure Finance Authority of 
Arizona at an annual interest rate of 6.25%, with the difference comhg fiom profits . 

NEW PERMANENT NON-GROUNDWATER SUPPLY ... OPERATING COSTS 

THUC pays to the CAP a charge of approximately $107 per acre-foot of CAP water 
used. 

In addition THUC pays to the COS a monthly charge for the quantity of CAP water 
treated and transported by the COS for THUC. This charge is billed at the same rate used 
to bill COS customers less the cost for the CAP Water paid to the CAWCD by THUC, 
plus a surcharge of 10% for service outside the City, together with a surcharge of 20% for 
lifting water to a greater elevation than the average elevation of the COS system. 0 
SATISFACTION OF ALL CONDITIONS OF THE THUC & CITY OF 
SCOTTSDALE AGREEMENT 

On July 1,2003, David M. Mansfield, General Manager, Water Resources Department, 
City of Scottsdale signed a letter addressed to Don Unthank, President, Tonto Hills 
Utility Company that “confirmed that Tonto Hills Utilitv Company has satisfied all 
conditions precedent to the Citv’s treatment and transport oblipations under the 
APreernent and the Citv stands ready to fulfill its obligations under the Ameement 
for the deliverv of up to 30 acre-feet per year.” 

TONTO HILLS UTILITY COMPANY REOUESTS THAT THE ARIZONA 
CORPORATION COMMISSION STAFF THAT THE MORATORIUM BE 
LIFTED 

On July 15,2003, THUC requested that the Arizona Corporation Commission lift the 
moratorium. 
... 
ARIZONA CORPORATION COMMISSION TERMINATED THE 
MORATORIUM ON NEW CONNECTIONS 

January 26,2004 5 
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On July 3 1,2003, the Arizona Corporation Commission, by Staff Memorandum to 
Docket Control (Docket No. W-02483A-97-0306, Decision No. 60266), “Staff has 
determined that the Company has met the requirements for cessation of the moratorium 
on new connections, as contemplated in Decision No. 60266, and therefore, the 
moratorium approved for Tonto Hills in Decision No. 60266 shall no longer be in effect.” 
TONTO HILLS UTILTY COMPANY ADVISE ITS CUSTOMERS THAT THE 
MORATORIUM HAS BEEN TERMINATED 

On August 8,2003, Don Unthank, President, advised the Customers of THUC that: 

1. The Tonto Hills Utility Company had satisfied the requirements of the Federal 
and Local Governments regarding the through put of CAP water to the 
community. 

2. The Arizona Corporation Commission had terminated the moratorium on new 
meter connections per THUC’s request. 

BENJAMIN FRAKLIN’S PERSPECTIVE 

Benjamin Franklin, in his Poor Richard’s Almanac, provided us with the following: a 

January 26,2004 6 
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ARIZONA CORPORATION COMMISSION STATUS REQUEST 

TO: DATE: 
Maricopa County Environmental Services Department 
Drinking Water Program Manager Attention: John Kolman 
1001 N. Central Ave. Suite 150 

Phone 602-506-6666 
Phoenix, AZ 85004-1935 

Fax 602-506-6925 

FROM: 
Water Company 
PWS Name: 
PWS ID. Number: 
Mailing Address: 
City, State, Zip Code 

Phone Number: 
FAX: 

Please return completed request to ACC Utilities Engineering (FAX 602-542-2129) and to the Company at address listed 
above within 30 days. 

Compliance Status Report 

Overall Compliance Status: [ 3 No Major Deficiencies [ ] Major Deficiencies 
Comments: 

Monitoring and Reporting Deficiencies: [ ] No Deficiencies [ ] Major Deficiencies 
List deficiencies: 

Operation and Maintenance Deficiencies: [ } No Deficiencies 
Date of last inspection / sanitary survey: 

Major Operation and Maintenance Deficiencies cited during inspection 
[ 3 None [ 3 unable to maintain 20 psi [ ] inadequatestorage 

[ ] Major Deficiencies 

[ J cross connection/backflow problems [ ] surface water treatment rule 
[ 3 treatment deficiencies [ 3 approval of construction 
[ ] certifiedoperator [ 1 other 

comments: 

Enforcement Action: 
Has enforcement action been taken? [ 1 Yes 
Is water system in compliance with Consent /Compliance OrdedAgreements? [ ] Yes 
Comments: 

System Information: 
Number of Points of Entry - Population Served - Connections Served 

Compliance Review Conducted by: 

Phone: Date: 

Based on data submitted by the water system, Maricopa County Drinking Water Program has determined that this system is 
currently delivering water that (meetddoes not meet) water quality standards required by Arizona Administrative Code, 
Title 18, Chapter 4. This compliance status report does not guarantee the water quality for this system in the future. This 
compliance status report does not reflect the status of any other water system owned or operated by this utility company. 
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TO: 
Arizona Department of Environmental Quality 
Drinking Water Compliance Enforcement Unit 
11 10 West Washington Avenue, 5* Floor 
Phoenix, Arizona 85007 
Phone: 602-771-4624 
Fax: 602-771-4505 

DATE: 

FROM: 
Water Company: 
Mailing Address: 
City, State, Zip Code 
Phone Number: 
FAX: 

Please return completed request to ACC Utilities Engineering (FAX 602-542-2129) and to the Company at address listed 
above within 30 days. 

Compliance Status Report 

PWS Name: 

PWSID#: 

Overall Compliance Status: [ ] No Major Deficiencies 
comments: 

[ 3 Major Deficiencies 

Monitoring and Reporting Deficiencies: [ ] No Deficiencies 
List deficiencies: 

[ ] Major Deficiencies 

Operation and Maintenance Deficiencies: [ 3 No Deficiencies 
Date of last inspection / sanitary survey: 

[ ] Major Deficiencies a 
Major Operation and Maintenance Deficiencies cited during inspection 
[ ] None [ 3 unabletomaintain20psi [ ] inadequatestorage 

[ ] cross connectionbackflow problems [ ] surface water treatment rule 
[ ] treatmentdeficiencies [ 3 approval of  construction 
[ 3 certifiedoperator [ ] other 

comments: 

Administrative Orders: 
Is ADEQ administrative order in effect? [ 3 Yes [ 1 No 
Is US EPA administrative order in effect? [ ] Yes 1 No 
comments: 

System Information: 
Number of Points of Entry - Population Served - Connections Served 

DWCE Evaluation completed by: 

Phone: Date: 

Based on data submitted by the water system, ADEQ has determined that this system is currently delivering water that 
(meetddoes not meet) water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This 
compliance status report does not guarantee the water quality for this system in the fume. This compliance status report 
does not reflect the status of any other water system owned by this utility company. 

a Revised 6/13/03 
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Arizona Department of Revenue 
Tax Clearance Application 

Q Dissolution of Corporation ** 
0 Withdrawal from Anzona ** 
0 Sale of Business 
3 Personal 
0 Residency 
0 Other 

1. Affdication Information 

Applicant PhoneNmber ( 

Certificate of Compliance for 
Dissolution or Withdrawal 

Letter of Good Standing 

CJ Corporation 
0 SCorporation 
CJ Partnership 
0 Tax Exempt Organization ! 

' 0 Lhited Liability Company 
! 0 Limited Liability Partnership 

n 0 Trust 
0 Estate 

Print Name Print Specific Title (Corporate Officer, Partner, Individual) 

Federal Employer ID number - 
OR 

OR 
- A2 Transaction Privilege License Number - - 

- - - AZ Withholding Tax License Number 
I 

- - Social Security Number - 
OR 

OR 

- - 

Signature Date 

5. Send Tax Clearance AoDtication to: 
Arizona Department of Revenue 
TCS 7th Floor 
PO Box 29070 
Phoenix Ai! 85038-9070 
Telephone (602) 542-4472 

Power of Attorney: If this application is submitted by anyone other than a Corporate Miter, General Partner, or Individual (Sole 
Proprietor). Arizona Form 285 (General DisclosurelRepresentation Authorization Form) is required. See 
httpY/w.revenue.siate.a.zz.us/2O0 Sforms.htm 

Unsigned applications will not be processed and faxed applications will not be processed. 
** Not applicable to Estate, Trust, or Individual application types. 
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WATER RATE APPLICATION CHECIUIST 

Please use the following checklist to ensure that all necessary attachments are included in the application. 
Provide an explanation for any omitted item. Please include 15 copies of this application in your 
application submission. Also, please include three packets with copies of checklist items 5- 1 1. a ORIGINAL APPLICATION PACKAGE ITEMS 

071 2- 

The Arizona Department of Environmental Quality (“ADEQ) or Maricopa County Environmental 
Services Department (“MCESD) compliance status report. Use the appropriate request form in 
the appendix at the end of this application to obtain the status report. A separate form should be 
used for each public water system, as defined by ADEQ, that is part of this application. Submit the 
completed status report(s) obtained from ADEQ or MCESD with your application. 

The Arizona Department of Revenue (“ADOR”) certificate of compliance letter of good standing. 
Use the tax clearance application in the appendix at the end of this application in order to obtain the 
certificate of compliance. (Send in the certificate of compliance with your application.) 

The utility’s most recent ADEQ annual sampling fee invoice for its Monitoring Assistance 
Pr0glXl-l. 

Invoices for each plant asset purchase in excess of $150 for the Test Year, as well as all of the 
intervening years since the utility’s prior Test Year as itemized on page Error! Bookmark not 
defined.. 

Please provide 3 packets with copies of the following information to support entries on the Income 
Statement on page Error! Bookmark not defined. : 

5. A breakdown by name, position, salary, and duties for the Salaries and Wages expense. (Acct. 

60 1) 

6. Invoices for Purchased Water during the Test Year. (Acct. 610) 

7. Invoices for Purchased Power during the Test Year. (Acct. 615) 

8. Invoices for Repairs and Maintenance in excess of $150 incurred during the Test Year. (Acct. 620) 

9. Invoices for Outside Services in excess of $150 incurred during the Test Year. (Acct. 630) 

071 48 .11 )  

10. Invoices for Water Testing during the Test Year (Acct. 635) 

Statements from the county for Property Tax expenses incurred during the Test Year. (Acct. 

lP..RENTAL EQUIPMENT 

1 13..REPAIRS AND MAINTENANCE 
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VALLEY LIGHT GALLERY PAGE 02/82 

Re: PWS # 07-076 
Notification of Missed Monitoring - Dcpment  Letter dated December 9,2003 

Dear Mr. Unthank: 

B a s 4  on updated information in the Arizona Depmmcnt of Environmental Quality 
monitoring database, the rsquired analysis rcsults for nitrate b.aw been postcd for the 
years 2002 and 2003. ' 

Please be advised the compliance starus of the Tonto Hills Water systcm bas becn 
changed to: Fun CornDlinace. 

Thank you for your attention to the tefercnced issue. If you liavc further qucstions, 
plcase contact Michael Malktte at (602) 506-6644 OT mnlailette~~ail.maricopa.gov. 

n Rolman,, R.S. 
/Drinking Water Manager 

cc: ADEQ 
ACC 



ARIZQNA CORPORATION COMMISSION STATUS REQUEsT 

TO: DATE: /' - 2 7- 03 
Maricopa County Environmental Services Department 
Drinking Water Program Manager Attention: John Kolman 0 
1001 N. Central Ave. Suite 150 
Phoenix, AZ 85004-1 935 
Phone 602-5066666 
Fax 602-506-6925 

PWS I.D. Number: 
Mailing Address: 
City, State, Zip Code 

Please return completed request to ACC Utilities Engineering P A X  602-542-2129) and to the Company at address listed 
above within 30 days. 

Compliance Status Report 

Overall Compliance Status: [ J No Major Deficiencies 
Comments: 

[ J Major Deficiencies 

Monitoring and Reporting Deficiencies: [ ] No Deficiencies 
List deficiencies: 

[ ] Major Deficiencies 

Operation and Maintenance Deficiencies: [ ] No Deficiencies 
Date of last inspection /sanitary survey: 

Major Operation and Maintenance Deficiencies cited during inspection 
[ J None [ J unable to maintain 20 psi [ J madequatestorage 

[ J Major Deficiencies e 
[ J cross connection/backflow problems [ J surface water treatment rule 
[ ] treahmntdeficiencies [ ] approval ofconstruction 
[ ] certifiedoperator r loth= 

comments: 

Enforcement Action: 
Has enforcement action been taken? r I Y M  r I No 
Is water system in compliance with Consent /Compliance OrdedAgreements? [ J Yes r IN0  
comments: 

System Information: 
Number of Points of Entry - Population Served - Connections Served - 
Compliance Review Conducted by: 

Phone: Date: 

Based on data submitted by the water system, Maricopa County Drinking Water Program has determined that this system is 
currently delivering water that (meetddoes not meet) water quality standards required by Arizona Administrative Code, 
Title 18, Chapter 4. This compliance status report does not guarantee the water quality for this system in the future. This 
compliance status report does not reflect the status of any other water system owned or operated by this utility company. 

e Rcviscd 6/13/03 
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MEMO 
D C I ,  INC. 

815 South Rochester 
MESA, AZ 85206 

480-218-5405 
FAX-4 80-6 9 9- 197 8 

E-mail...lduekerdci@cox.net 

DATE: February 4, 2004 

TO: Rate Application to ACC Status Request from AD 
FROM: Leonard L. Dueker, P.E. President 

cc: 

SUBJECT: Arizona Corporation Commission Status Request 
To ADEQ 

On 10/27/03 requests for Compliance Status Reports were sent to ADEQ and 
Maricopa County Environmental Services Department (MCESD). The request to 
MCESD was sent to the attention of John Kolman. 

In a letter dated January 23, 2004 from John Kolman, Tonto Hills Utility Company 
was advised that the Tonto Hills Water System was in FULL COMPLIANCE. Copy 
of this letter precedes this Memo. 0 
On January 14, 2004 DCI, INC. sent a FAX to Jim Puckett of ADEQ requesting 
help with getting the ADEQ form completed. A copy of this FAX and attachments 
follows this Memo. 

On February 4, 2004, DCI, INC. received a phone call from Jim Puckett, of ADEQ, 
in which he informed DCI, INC. that the ADEQ enforcement responsibilities have 
been delegated to MCESD by ADEQ and therefore John Kolman should be 
contacted regarding the request. 

~ 

In as much as MCESD is now responsible for ADEQ, also, both requests must have 
been answered with the letter of January 23, 2004 signed by John Kolman and 
which precedes this Memo. 

February 4, 2004 

Tonto Hills.Rate Case & Hook Up Fee ..2003A..ADEQLTR 
D C I ,  INC. 

Page 1 of 1 
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1 DCI INC. 
815 SOUTH ROCHESTER 

MESA, AZ 85206-2749 
PHONE (480) 218-5405 * FAX: (480) 699-1978 

DIRECTED TO: 

TOTAL NUMBER OF PAGES SENT 

INCLUDING COVER PAGE: 

DATE: I ,I I J Y  I 2004 1 
MONTH ’DAY YEAR 

FAX NUMBER: &e - 33/- y.yZ.5- 

FAX SENT BY: LEONARD DUEKER 

PHONE: 480-218-6405 

SPECIAL INSTRUCTlONS OR MESSAGE: 



16/24/03 D8: 35 DEGI 3033 5TH FLOOR CUBE542 3 948E991978 

Arlzonn Department of Environmentd Quality 
Water Quality Compliance Assurance Unit 

I 1  IO W, Washington Street, 54158-1 
Phoenix, AZ 85007 

e Sta- 

Pubtlc Water System Name: Grnnlta Dell8 Water Cb. 

Public Water System ID d: 

Overoll Compliance Status: 

13.030 

[x ) No Mqjor Deficiencieb [ ] MGor Deficicnciea 

Monltorlng and Reporthe Statue! 
Comments: 

[XI No Mqjor Deficicncieb [ ] MQa Deficimcia 

Operr th  and Malntenawe Status: (XI No Major Dcficiencic9 [ 3 Wjor Deficiencies 

Major unresolved/ongoing operation and maintenance deficjencics: 
[ ] unable to maintain 2Opai 
[ ] cross connectionhacknow problems 
[ ) treatment dcficimies 
[ 3 catificd operator 

[ J inadquate #tom@ 
[ J surface watcr treatment rule 
[ J approval of constmchm 
[ ] other R 

NO.804 D82 

Date of last inspeation / sanitary aurvey: 10- 18-90 

Administrative Ordcrn 

Comments: 
0 Is an ADEQ rdministtativc order m cffeot? [ ] Yea [X I Po 

--.I.-_ .--. . .. * . ""*" ..--.... "._ & 1.1 L .. - ..--. System bfarlaatLni - 
Number of Pojnts of Entry I Number of Sources 1. Population Served J&- 

S m i c c  Connections 30 Initml Monitoring Ycar 1-1-04 Initial MAP year MIA 

Evakstlon campletad by: Jim h 1ckatt 

Phonc:, 602-771449 Date: 10 -2463, 

B a d  on data nubmined by the watm system, ADBQ hu dctcnnincd that this system t s  currmtly delivering watcr that mcets 
water quality strtndwda required by Arima Administrative Code, Title 18, Chapter 4. This  compliance status report docs 
not guarantee the water queliry for thje system in the hnnc. This compliance statue raport doee aattflttct the 6tatu6 of my 
other water system owned by this utility company. 

J.\SNARP-D\DWS\PWCE\FORMS\C~~~I~M~~ St8tUr RcPo~CSR R M . w p d  Reviesd 9/5/03 



TO: 
Arizona Department of h\..onmentz 

DATE: / A  -27-03 
Quality 

Drinking Water Compliance Enforcement Unit 
I 1 10 West Washington Avenue, 5" Floor 

Phone: 602-7714624 
Phoenix, Atizona 85oO7 

F a :  602-771-4505 

FROM: 
Water Company: 
Mailing Addms: 
City,State,ZiCodc 1 

FAX: 
Phone Number 9gC9-9 

Please return completed request to ACC Utilities Engineering (FAX 602-542-2129) and to the Comprmy at address listed & above within 30 &ys. 

. 

PWSID#:  

Overall Compliance Status: 
comments: 

[ J No Major Deficiencies [ ] MajorDcficiencics 

Monitoring and Reportfng Deficlencles: [ J No Deficiencies 
List deficiencies: 

[ ] Major Deficiencies 

Operation and Maintenance Defldendes: [ J No Deficiencies 
Date of last mspection / sanitary survey: 

Major Operation and Maintenance Deficiencies cited d h g  hpaCt i~n  
[ ] None [ ] unabletomaintain20psi [ ] madequatestorage 

[ ] Major Dcfjddes 

[ 1m=- 'onhackflow problems [ ] surface water treatmeat rule 
[ ] treatmentdeficiencies 
[ ] certifiedoperator 1 o h r  

[ ] approvalofamstndm 

Comments: 

Administrative Orden: 
Is ADEQ administrative order in effect? [ ] Yes 1 No 
Is US EPA administrative order in effect? [ ] Yes [ I N 0  
comments: 

System Information: 
Number of Points of Entry - Population Served - Connections Served - 
DWCE Evaluation completed by: 

Phone: Date: 

Based on data submitted by the water system, ADEQ has determined that this system is curreatly delivering water that 
(meetddoes not meet) water quality standards rcquirod by Arizona Administrative Code, Title 18, chapta 4. This 
compliance status report does not guarantee the water quality for this system in the f\rture. This compliance status report 
does not reflect the status of any other water system owned by this utility company. 
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Arizo.na Department of Revenue 
Tax Clearance Application 

0 Dissolution of Corporation ** 
Q Withdrawal from Arizona ** 
0 Sale ofBusiness 
3 Pcnonal 
0 Residency 

Other 

City C B . 7  
2. Tax Clearance hmse (Check Only One Box) 

Certificate of Compliance fot 

Dissolution or Withdrawal 

Later o f W  Standing 

3. ADolication Tvw (Check 

0 Corporation la S Corporation 
0 Partnership 
0 Tax Exempt Organization 
0 Limited Liability Company 
0 Limited Liability Partnership 

! 
* 

Estate 

0 Individual 
. 0 Trust 

nly One Box and Provide Tax IdenHRcatlan Nmnber(s)) 

Federal Employer ID number - 
- OR 

OR 
AZ Transaction Privilege License Number - - 
AZ Withholding Tax License N m k  - - - 

- - Social Security Number - .I 

AZ Transaction Privilege License Number - - 
AZ Withholding Tax Liccox Number 

OR 

OR 
0 

- 0 - 

Signature Date 

5. Send Tax Clearance ADDkation to: 
Arizona Depanment or Revenue 
TCS 7th Floor 
PO Box 29070 
Phatnir A Z  85038-9070 
Telephone (602) 542-4472 

Power of Attorney: If this application is submitted by anyone other than a Corporate Of3cer, General Partner, M Individual (Sole 
Proprietor). Arizona Form 285 (General DisclosurelRepresentation Authorization Form) is q u i d .  See 
h t t p ~ / ~ . r r v e n u e . s e . ~ . ~ ~  Iforms.htm 
Unsigned applications will not be processed and faxed applications will not be processed. 

I 
** Not applicable to Estate. Trust, or Individual application types, 

ADOR tuxcz ;m1; 
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AJSUUIYW UbrAK 1 IVlb lY 1 UF LN V lKUNlMl%N'l'AL VUALI'I'Y 
MONITORING ASSISTANCE PROGRAM 

ANNUAL SAMPLING FEE INVOICE 

4ccount/PWSID #: 7076 
ro: TONTO HILLS UTILITY CO 

CAVE 11802 E CREEK, BLUE WASH A 2  85331 RD ~*!%i%fo; 

IIIIIIIIIIIIIIIIIII111,111111III 

remit an amount that you 
neglect. you ma suffer 

If you have any questions about your 
W. Scott Steinhagen at (602) 771-4445 percent of the amount due &r each 

'Ontact 

or toll-free within Arizona at (800) 234-5677, extension 4445 

Pursuant to A.R.S. 0 49-360 F and A.A.C. R18-4-224 through R18-4-226, "The director shall establish fees for the monitoring 
assistance program to be collected from all public water systems.. . " 

Invoice Number 597 12 

;lzz6, 2o02 2003 
Totai Amount Due. . . . . . . . . . . . . . .  . 9  471.49-1 

. . . . . . . . . . . . . . . . . .  1 Amount Paid .$I 
? Keep the top portion for your records. t ADEQ Federal Tax #866004791 
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Company Name: 
Tonto Hills Utility Company 

INVOICES OF EFFORTS REQUIRED TO OBTAIN 
A CAP WATER SUPPLY 

Section Number 
4- 1 $3,142.30 BROWN & CALDWELL ... SEARCH for WELLS 
4-2 j l  $49,100.00 DCI, INC. INVOICES 
4-3 $38,998.68 HUSTEAD ENGINEERING INVOICES 

Test Year Ended: 
December 31,2002 

SOUTHWEST COMMUNITY RESOURCES 
J STANLEY EDWARDS ... ATTORNEY 
BLUCOR ... PS 94 INCREASE CAPACITY 
COS - TREAT & TRANSPORT 4-7 

4-8 BOR (Burea of Reclamation) 
4-9 BHP - CAWCD 
4-1 0 SWCA.. ENVIRONMENTAL 

Wan-2004 DCI. INC ... Tonto Hills Rate Case & Hook UD Fee.,2003a.JNDEXIW Paae 1 
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C A L D W E L L  

Apkl26, 1995 

Subjw t : Well Feasibility/Well Siting Investigation 
Tonto Hills, Arizona 

2 
rrr( 

1 5 -23 89/0 1 

Brown and Caldweil is p l e a d  to provide Tonto Hills Utility Company with this hydrogeologic 
study addressing the feasibility and preferable losations for a water supply well. 

T h i s  investigation was mnductcd in am- with out agreement of February 28, 1995. 
Bmwa and Caldwell was auxhon‘L6d by Tonto Hills Utility Company to conduct a portion of rhc 
rash listed in the February 28, 1995 Agreement, including: 1) the literature review, 2) fracture 
mce mlysis,  and 3) interim report preparation. Accordingly, tbe investigation pnsenred herein 
includes only those tasks and does not include aquifer testing of the Tonto Hills wells or design 
coasiderations for any proposed wells. 

BACKGRQPIMD 

Tonto Xiils Utility Company currently serves approximately $0 homes and will ultimately serve 
approximately 200 homes at total buildout. The current WWF supply is provided by two wells, 
both of which are located on U.S. Forcst Service land adjacent to &e Tonto Hilts service ma. 
lohe “upper“ well is lacated in the Northwest rk of the Northwest ‘k of the Northwest U of 
Section 10, in Township 6 Nonh Range 3 East (also designated as A(6-3)lObbb). The uppcr 
well has a rcportcd total depth of approximately 400 feet and produces groundwater at B mu of 
approximately 2 gallons per minute a m )  during limited pumping periods, The “lower“ well 
i s  locclted in the Southcost !6 of the Northeast Ik of the Southeast ’A of Section 10, in Township 
6 Nonh Range 3 ht (also designated 8s A ( 6 - 3 ) l W ) .  The lower well has a reported total 
depth of approximtdy B(w feet and produces groundwater at a rate of approximately 17 gpm. 

BASIC DATA 

TtBe available hydrogeologic l i t e r a m  relating to the Tonto Hills area is very limited. 
Groundwater elevations for the study area were collared from basic data files of h e  Arizona 
Depamnent of Water Resourcts (ADWR), but that dam was insufficient for the preparation of 
B g ~ u ~ t d w a t t ~  elevation map, However, it is likely that the direction of groundwater migration 

fnvuonmensr Engfneerrog And ConSdbng * Anelyrm Semces 

3 6 3 6  X C E h I R * L  A i E i L L .  S \  t T I  3 0 0  P N O t h i h ,  4 7  I r S O 1 ~ ~ l W P ~ ” ” w U d U ~ w ~ ~  
1 6 0 2 )  I l l - 4 4 4 4  F A A ( ~ O ! ~  2 2 2 - 4 1 6 6  
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Mr. Jim Skaae 
April 26, 1995 
??age 2 

in the Tonto Hills arm is gencdiy southward, from the upper watershed toward the basin. 
Tonto Mills Utility Company personnel regortsd the current static water level of the lower well 
to be 435 feet below land surface. 

The upper Tonto Hills well penetrates fractured argillite rocks, whjch were described by 
Reynolds (Arizona Gologic Suney, Map 26, 1988) as Prccrunbrian metavolcanics. The 
argillite rocks have ken locally tcnned ”blue shale.“ The lower Tonto Hills well penetrates 
hcruned and somewhat dtxomposcd @E. 

The lower Tonto Hills well has elevated concentrations of radionuclides, as do of the wells 
in &e region that peaetrate the granite formation. Water from this lower well is treated by the 
Tonto Hills Utility Company to within Arizana Drinking Water Standards. 

The flaw of groundwater in both the argillite and the granite aquifers occurs through €racmns 
in the crystalline rocks. The granite aquifer is probably cIosely associated wirh the overlying 
alluvium (unconsolidafwd sediment) in the basin area, but this potential source of groundwater 
was not targeted in this kvestigarion, due to the water quality problems inherent with the granite 
aquifer system. 

For a water well that is to be installed in B fractured rock aquifer, the more favorable well 
location is generally along major fracture systems, or at the intersection of two or mote 
fractures. This allows a greater amount of groundwater to migrate to the pumping well through 
tbe network of Frsctures. To charackriZC the fracture system in the Tonto Hills area, Brown 
a d  Caldwcll coaductkxi a fracture trace amlysis, utilizing photogeology and Aeid mapping to 
determine the orientation (strike and dip) and overall character of h e  fhcmm.  

Aerial photographs of the Tonto Hills area were obtained and evaluated by Brown and Caldwell 
hydrogeologists to identify the principal geologic lineaments in the study area. Geologic 
lineaments include such linear fesnrrcs as umwlly straight drainages. vegetation alignments, 
and alignment of discolored or weathercd surfaces along rock outcrops. These lineaments 
typically wcur as a result of the underlying geologic stxuc~rt that controls tbe weathering and 
vegetation patterns at the land surface. The principal geologic liacaments in the study area ate 
presenrtd in Figure 1, and have two general orientations. Ont! set of lineaments vends to the 
nonheast, and the other lineament set trends to the northwest. The northwestern set of geologic 
tineamenis includes a very dominant limamtnt that vcnds west-northwest from the southern 
flank of &)id Miill Blue Wash (Figure 1). 

Ths geologic lineaments were augmented with l h k c d  geologic mapping snd fieId measurement 
of fracture orientations in the area. The field measurement of fracture orientations involves 
using a Bmnton compass (E specially designed compass uscd for measurement of geologic 
fonnatians and smcmres) m deternine the srtike (harizcrntal orientation) and dip (vertical 
a~cnhation) of $ekted fractures The orkntations Of the fractures are the study area. 
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Mr. J h S b  
April 26, 1995 
Page 3 

presented in Table 1 and are plotted on a map of the Tonto Hills area (Figure 2), for comparison 
with the geological lineaments. Thc fdd-vcrified fracture orientations indicated two dominanr 
sets of rock fractures anding  appmXimattIy North 50' West and North 48' Easr (Table 1. 
Figure 2), These orientations arc very similar to the onentations of predominant geologic 
lineaments identified by Bmwn and Caldwell and substantiates our interpretation of the fracture 
orientation in the Tom Has m a .  

F I " G S  AND RECOMMENDAT'IONS 

It should bc ltoted that the ovedl hydrogeologic system in thc Tonto Hills area is moderate to 
poor in terms of groundwater resource potential. The most favorable geologic strata for 
maximum groundwater production would probably be in the alluvium in the basin south of rhe 
Tonto Hills community. However, wells in tbe basin area and thc associated granite aquifer are 
reported to have elevated concemrations of radioactive isotops, which would necessitate 
mtment of the water. Poor quality water has not been reponed for the frecnrred argillite 
aquifer to the north of Tonto Hills, but tbr! relatively small watershed and the nliance on 
groundwater flow through the discrete fracture system limits the certainty that this aquifer system 
will support a water supply well, 

Based on our fracture trace analysis of the Tonto Hills area, Brown and Caldwell has identified 
three locations that appear most favorable for the installation of a water supply well. Each of 
these locations is at the intersection of two primary fractures. The three proposed well locations 
have been prioritized fram most favorable (indicated as "1" in Figure 1) to least favorable 
(indicated as "3" in Figure 1). The prioritization is predominantly based on the geologic setting, 
but also considers che location of the existing water distribution systcm. 

Brown and Caldwell appreciates the 
If you have any questions regarding 
hcsitatc to call. 

opportunity to be of service to Tonto Hills Utility Company. 
this report, or =quire additional information, please do not 

n t  

BROWN AND CAL.DWI3.L 

Marvin F. Glotfelty, R.G. 
Groundwater Rtswrces Manager 

MFG:rbb 
Attachments (3) 

cc: Mr. Brian 0. Anderson, Brown aud Caldwtll 
Mr. Edward D. Ricci. Brown and Caldwell 
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Tabla 1. Orteatstion of Fracrw, Tento HWI Arm, Central Ar(P0ma 

FkacturrorlaatMloa 
& 

Station N~lmbcr Lacrtloa (*e .ad de dc(p.aa) lLpc 
1 A(6-310 cda N55.W. SW 67' O d e  
2 A(6-5)IO bbb N81"E. NE 67. Ar8illite 

I 

I I 

N45'li, SB 84' 
N39'W, NW 16' 

3 A(65)03 ccc: N77'W. SB 70' ArgillilL 

4 A(6-5)03 ccb N58"E, SB 79" Argillite 
3 

Nl5"W. SW 84' 
5 A(6-S)W dds NSS'W, SW 81' Argiltitc 

N89'E. NW 40' 
N42'W, NE 8 7 O  

6 A(6-5)0) dda N64*EI NW 80. Argiffiu 
r 

N33*W, NE 85' 
N19'W. NB 61' 

N02'W, NE 88" 
N62*E, W 63' 

7 A(6-SW ddc N29*E, NW 49" ~ U l t t c  - 
8 A(6-S)W ddb NS7'W, NE 34" Argillite 

9 A(6-5)04 dae N52"E, $E 76" Argillite 

NS6'W. SW 81* 
10 A(6-5)09 (ulb N83% NW 29' Argillite 

11 A(6-S)IO bcb N03'W. NE 4 6 O  Wli le 

N86'W. SW 70. 
12 1 A(6-S)09 db N43'E. SE 78" Argillite 

I Cir ln i tC 

13 A(6J)lO bcb "'E. NW 61' Grate  

14 A(64)IO ccd N66'W. SW 85' - 

~ 
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SECTION 412 



TONTO HILLS UTILITY COMPANY 
TEST YEAR 2002 

10-1 6-1 996 
1-241 997 
3-22-1 997 
7-1 0-1 997 

DCI, INC. INVOICES 
FOR SERVICES REDERED IN OBTAINING 

A PERMANENT WATER SUPPLY 

172 $5,000.00 
182 1 $5,000.00 * 
187 I $5,000.00 * $1 5,000.00 
201 II $5.000.00 * 

DATE NUMBER AMOUNT 
I 9-7-1996 I 165 I $500.00 I 

8-1 0-1 998 
9-1 0-1 998 
10-1 6-1 998 
1 1-3-1 998 

252 $1,750.00 
258 $562.50 
263 $1,750.00 
269 $937.50 

I . I  . . .  _. 
B 1 7-03-1998 I 246 $687.50 I 

10-6-1 999 
1-1 2-2000 
10-6-2000 

31 4 $3,850.00 
325 $3,312.50 
354 $3.062.50 

I 2-20-1999 I 281 I $1,562.50 I 

I 5-2-2003 I 408 I $1 I ,125.00 I 
I I TOTAL I $49,100.00 

* lncluded in previous rate case, staff provided 
that they should be inctuded in next rate case 
when plant was of benefit to customers 

26-Nov-2003 DCI. INC ... TONTO HILLS Rat8 Case & Hook UD Fee .. 2003A...DCllNVC Paae 1 



DCI INC. 

37.0 ~ 

815 S ROCHESTER 
@ MESA, AZ 85206-2749 

Rate 

$125.00 

voice: 602-8359584 
Fax: 602-530-3492 

Description 

0 Developed concept o f  Surcharge ( payment in lump sum or monthly 
over a 10 year period) for existing customers and a Hook-Up Fee 
for new customers 

0 Preparation of  spread sheets to revkw amortizatbn of  loan from WIFA. 
0 Provided for the payment over time as needed of  the Developemnt 

Fee to the COS for additional Treat and Transport Capacity 
0 Prepared Cash Flow Projections 
0 Discussed the loan with WIFA representatives 
0 Prepared a Tariff Sheet following an example provided by 

Corporation Commission Staff 
0 Discussed the concept with a member of  the Corporation Commission 
0 Printed out from the Corporation Cornmission Web S i  the 

information on the requirement to use the Document Control Sheet 

TO: TONTO HILLS UTlLlTY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK. Az 85331 

ATTENTION: Donald Unthank 

Invoice 
Invoice Number 

Invoice Date 

I 5/2/20(53 1 
Page 

I 1 

For Services 

Through 

Customer ID: I IMO I 
SURCHARGEIHOOK UP FEE 

Job Description Customer P.O. Payment Terms Due Date 
Water Supply Assistance I Agreement 9/04/1996 1 I 

Hours 

CheckNo. I ] 

Amount 

$7.125.00 

Subtotal 7.125.00 
Sales Tax 

Total Invoice Amount 
Payme nt Received 

TOTAL $7,125.00 



DCI INC. 
81 5 S ROCHESTER 0 MESA, AZ 85206-2749 
E-mail Iduekerdci@cox.not 
voke: 480-218-5905 
Fax: 480-6ss1978 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 83331 

lmbs Nunabor 

lmroloe Dab 
I 5!lrmx, I 

ATTENTION: Donald Unthank 

Cuetomor ID: [ 1 0 2 0 ' j  

Hours 

89.0 

Rate 

$1 25.00 

\\ 

CheckNo. I 

Description 

0 
0 
0 
0 
0 
0 

0 

0 

0 
0 

e 

Prepared CAP Order for 2002 after preparing propctions of use 
Faxed 2002 order plus 15 year propction 
Discussed tank level control with Lou Frederick 
Revbw Desert Mountain PS 94 Expansion 
Discusse pressure drop issue with Greg Crossman. COS 
Attended meeting with COS, Don Unthank and Desert Mountain on PS 94 
who is to pay for or what percenbtage by each 
Discussions with the CAWCD and preparation of proceedure 
and memo regarding the ordering of CAP Water 
Prepared completion Check List for items to be completed per 
the Agreement with the COS 
Faxed the Check List to Greg Crossman, COS for his concurence 
Prepared PteSSUre drop calculations and discussed with 
Greg Crossman, prepared memo to Greg Crossman requesting relief 
from the requirement to install an orifice plate to control the rate of 
flow to Tonto Hills Utility Company, and received concurrence 
Prepared DRAFT Agreement between Desert Mountain and Tonto Hills 
Utility Company for the sharing of costs for the expansion of PS 94 

Subtotal 
Sales Tax 

Total Invoice Amount 
Payment Rsceived 

TOTAL 

t 

$1 1,125.00 -7 

11,125.OO 
0.00 

11,125.00 I 
--=I S i  1.125.00 



DCI INC. 
e 1 5  S ROCHESTER 

MESA, A2 85206-2749 

Voloe: 602-835-9584 
Fax: 602-530-3492 

T O  TONTO HILLS UTlLlM COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 85331 

ATENTION: Donald Unthank 

Invoice 
,Invoke Nurn;; , 

lnvoloe Date 
I 10/6/2000 I 

For Senrice8 
Through 
9-30-m 

Job D d p t i o n  Customer P.O. Payment Terms Due Date 
lwater supply ~ssistance I Agreement 9/04/1996 I 1 

Hours 

24.5 

Rate 

$125.00 

CheckNo. I I 

Description 

I, Assist in the finaiing of the Treat 81 Transport Agreement 
bemeen the City of Scottsdale and THUC 

I) Preparation of easment form and meeting with Desert Mountain 
Properties for the pipeline connecting the City of scottsdale 
system to the THUC tank 

I, Discussions with the CAWCD and preparation of proceedure 
and memo regarding the ordering of CAP Water 

0 

Subtotal 
Sales Tax 

t q o a  invoice Amount 

TOTAL 

Amount 

$3,062.50 

3,062.50 
0.00 

3,062.50 
0.00 

$3,062.50 



?:ST HUBER 
MESA, A2 85203-3932 

$125.00 

voice: 480-835-9584 
Fax: 602-530-34s 

0 Meeting with Don, Jim and reporter on COS interim water supply 

0 Meetings with Greg Crossman on revisions to agreement 

0 Prepare water costs calculations and memo to Don Untank 

0 Revise Exhibits B & C for agreement 

0 Phone calls with Don Unthank, Dennis Hustead, & Greg Crossman 

0 Phone converstaions with Desert Mountain regarding 
a license to install a temporary pipeline 

0 Phone conversations with Desert mountain & Tim Bray regarding 
permanent easement for pipeline and deeding of lot to Tonto Hills 
so that a "no build" letter can be provided by Tonto Hills Utility 
for Environmental Assessment 

Subtotal 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOtSE LANE 
CAVE CREEK, AZ 8533 

ATTENTION: Donald Unthank 

Customer ID: 1 T J  

a 

Invoice 
lnvoice Number 

I 325 I 
Invoice Date 
1/12/2000 1 

Paae 

I i J  

For Services 
October 1 
through I December 31,99 

Due Date Job Description Customer P.O. Payment Terms 
!Water supply Assistance I Agreement 9/04/1996 I 

Hours 

26.5 

Rate I 

CheckNo. I I 
Total Invoice Amount 

Payment Received 
TOTAL 

Amount 

$3,312.50 

3,312.50 
0.00 

3,312.50 
0.00 

$3,312.50 



MESA, AZ 85203-3932 

Invoice 
lnvolce Number 

l---J 
voice: 602-835-9584 
Fax: 602-530-3492 

T O  TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 85331 

ATENTION: Donald Unthank 

Invoice Date 
10/6/1999 J I 

Page r 1 

For Servlces In 

Job Description Customer P.O. Payment Terns Due Date I Water Supply Assistance I Agreement 9/04/1996 I 
Hours 

26.0 

Rate 

$125.00 

CheckNo. 1-1 

Description 

Phone conversations with Lou Frederick and the problems keeping 
the tank full and the quantity of water that was having to be hauled 

Meeting with City of Scottsdale staff to obtain permission for the 
installation of a construction meter connection to provide 
a temporary water supply to eliminate need to haul water 

Make application to City of Scottsdale and coordinate the installation 
of the construction meter 

Make the $600.00 deposit required for the construction meter 

Meetings and phone converstaions with Desert Mountain for 
permission to install a temporary connection from the construction 
meter to the tank 

n. ' 
Subtotal 

Sales Tax 
Total Invoice Amount 

Payment Received 
TOTAL 

Amount 

$3,250.00 

600.00 

3,850.00 
0.00 

3,850.00 
0.00 

$3.850.00 



DCI INC. 
1702 EAST HUBER 

*MESA, AZ 85203-3932 

Voloe: 602-835-9584 
Fax: 602-53o-3402 

TO: TONTO HlUS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVECREEK,AZ 85331 

ATTENTION: Donald Unthank 

Cwtomer ID: 11020) 

Invoice , Invoice NurnElr , 
Involce Date 
2/20/1999 I I 

1-1 

Job Description Customer P.O. Payment Term8 Due Date [Water Supply Assistance 1 Agreement 9/04/1996 I I 
Hours 

12.: 

1 

Rate- 

$1 25.W 

- 

- 

CheckNo. n 

Description 

0 Prepare briefing document for meeting with Corporation 
Commission staff 

0 Attend meeting with Corporation commission Staff, President and 
Vice President of Company regarding City of Scottsdale Treat and 
Transport Agreement and BHP water supply 

B 

B 

D 

Amount 

$1,562.3 

1,562.50 Subtotal 
Sales Tax 

Total Invoice Amount 
Payment Received 

TOTAL $1 ,562.50 



0 1D7cd2;:sT HUBER 
MESA, AZ 85203-3932 

Invoice 
invoice Number - 

I 269 

voice: 602-835-9584 
Fax: 602-530-3492 

TO: TONTO HlLlS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, Ai! 85331 

ATTENTION: James F. Skane 

Invoice Date 

I 11/3/1998 J 

1-1 
For Sewices In 

I October, 1998 I 

Customer ID: 1-1 

Due Date Job Description Customer P.O. Payment Terms I Water Supply Assistance I Agreement 9/04/1996 I 

0 

Hours 

7.5 

Rate 

$125.00 

Description 

0 

0 

0 

0 

0 

0 

Prepare memo to Dennis Hustead on water tie-in to Scottsdale 
Send memo to Dennis, Jim Skane 8, Don Unthank 

Phone conversations with Dennis Hustead, Jim Skane and 
Don Unthank 

Prpare and Fax Opinion of Projected Demands to Dennis Huatead 

CheckNo. 1-1 

Subtotal 
Sales Tax 

-I Total invoice Amount 
Payment Received 

TOTAL 

Amount 

$937.50 

937.50 
0.00 

937.50 
0.00 

$937.50 



DCI INC. 
e 1 7 0 2  EAST HUBER 

MESA, AZ 85203-3932 

voice: 602-835-9564 
Fa: 602-530-3492 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 85331 

ATTENTION: James F. Skane 

Invoice 
Invoice Number 

I 263 

Invoice Date 

I 1011 611 998 

For Services In 
I September, 1998 

Customer ID: 1 7 1  

Due Date Customer P.O. Payment Terms Job Description 
IWater Supply Assistance I Agreement 9/04/1996 I 

Hours 

14.0 

Rate 

$1 25.00 

~~ 

Description 

I) Phone conversations with James Skane regarding the 
Draft Agreement with Scottsdale 

I) Reviewed Draft Agreement with Scottsdale 

@ Revise Draft Agreement per above conversations 

I) Meet with Greg Crossman of Scottsdale regarding Draft Agreement 

I) Phone conversation with James Skane on update of status 

Reviewed projected demands 

I) Revised Draft Agreement per the above conversations 

I Subtotal 

Sales Tax &$. Total Invoice Amount 
CheckNo. , 9 pD PaymentReceived 

TOTAL 

Amount 

$1,750.00 

1,750.00 
0.00 

7,750.00 
0.00 

$1.750.00 



DCi ING. 

MESA, AZ 8520313932 
0 1702 EAST HUBER 

invoice 

voice: 602-835-9584 
Fa: 602-530-3492 

T O  TOMTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 8!5331 

ATENTION: James F. Skane 

Curtomer JD: I 1020 1 

Involos Date 
[os/rolrssel 

Page 
I 1 1  

For Services In rz$xzr-] 

Job Dewription Customer P.O. Payment Terms Due Date 
Water supply Assistance I Agreement 9/04/1998 I 

Hours 

4.5 

Rate 

$1 25.00 

J 

CheckNo. 1-1 

Description 

D Revise Draft Agreement between Tonto Hitls and City of 
Scottsdale ... adding CAGRD option 

D Meeting with COS staff on agreement 

Subtotal 
Sales Tax 

Total Invoice Amount 

Amount 

$562.50 

562.50 
0.00 

562.50 
Payment Received 

TOTAL 



MESA, AZ 85203-3932 
voice: 602-835-9584 
Fax: 602-530-3492 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 85331 

A’TTENTION: James F. Skane 

(I 

Invoice 
Invoice Number 

I 252 I 
Invoice Date pmizi-~ 

For Servlces In m- 

Payment Terms Due Date Job Description Customer P.O. 
I Water Supply Assistance I Agreement 9/04/1996 I 1 

Hours 

14.0 

Rate 

$1 25.00 

CheckNo. I 1 

Description 

B Prepare Draft Agreement between Tonto Hills and City of 
Scottsdale 

B Miscellaneous phone calls COS staff 

Subtotal 
Sales Tax 

Total Invoice Amount 

Amount 

$1,750.00 

1,750.00 
0.00 

1,750.00 
Payment Received 

TOTAL 



0 K l 2 E i T  HUBER 
MESA, A2 85203-3932 

Invoice 
lnvolce Number 

l---Gl 
Volce: 602-8359584 
Fax: 602-530-3492 

T O  TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, A2 85331 

ATIENTION: James F. Skane 

Customer ID: I1020J 

lnvolce Date 
(07/03/1998] 

For Sewlcms In 
1-1 

Job Description Customer P.O. Payment Terms Due Date 
[Water Supply Assistance I Agreement 9/04/1996 1 

Hours 

5.5 

Rate 

$1 25.00 

Description 

Review and pepare application to WIFA for financing 

Deliver exhibits for WIFA application 

Phone conversation with Dorothy Haines of Corporation Commission 
regarding invoices 

CheckNo. [-I 

Subtotal 
Sales Tax 

Total Invoice Amount 
Payment Received 

TOTAL 

Amount 

$687.50 

687.50 
0.00 

687.50 
0.00 

$687.50 



DCI INC. 

Rate 

$1 25.00 

1702 EAST HUBER 
MESA, A2 85203-3932 

Description Amount 

Advance for Consulting Services $500.00 

Subtotal 500.00 

Volce: 602-835-9584 
Fax: 602-5303492 

Sales Tax 
Total Invoice Amount 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, A 2  85331 

0.00 
500.00 

ATTENTION: DON UNTHANK 

Invoice 
lnvolce Number 

lnvolce Date 
pZGjGG-1 

Page - 
For Servlces In 

1-1 

Customer ID: I 1020 I 

Job Description Customer P.O. Payment Terms Due Date 
IWater Supply Assistance I Agreement 9/04/1996 I 

a 
4.0 

Check No. I / 3 3 9  I 

0 
Payment Received 

TOTAL 



DCI INC. 

Rate 

$125.00 

Invoice 

Description 

Advance for Consulting Services 

1702 EAST HUBER 
MESA, A2 8520393932 

Subtotal 
Sales Tax 

Total Invoice Amount 

Voice: 602-835-9584 
Fax: 602-530-3492 

5,000.00 
0.00 

5,000.00 

TO: TONTO HILLS UTILITY COMPANY 
42602 N. TURQUOISE LANE 
CAVE CREEK, AZ 85331 

AlTENTION: DON UNMANK 

lnvolce Number 

I 172 I 
Invoice Date 
[lo/ls/199sl 

Page - 
Customer ID: -1 

Job Description Customer P.O. Payment Terms Due Date I Water Supply Assistance I Agreement 9/04/1996 I I 
Hours 

40.0 

Amount 

Payment Received 
TOTAL 
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5 
d n 
2 DC1 INC. 

1702 EAST HUBER 
w A Z  862035932. 

.- 

invoice 
Invoice Number a 

40.0 

Rale 

$125.00 

7 

7 

Payment Rocorve 
TOTA ch.drNo.I-1 

I I 

r' . I 
LA- - -  - -*  

~ - -  

.. 5.000.0 
0.0 

5,Ooo.o 
0.0 

f5.000.C 
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SECTION 4-3 



TONTO HILLS UTILITY COMPANY 
TEST YEAR 2002 

1-28-2000 
3-6-2000 

H USTEAD ENG I NEERI NG I NVOICES 
FOR SERVICES REDERED IN OBTAINING 

A PERMANENT WATER SUPPLY 

$4,860.00 
$1.320.00 

DATE AMOUNT 
18-13-1996 I $2.160.00 1 

I * $1 6,986.68 
* TOTAL 
* 

L4-28-1999 I $280.00 1 

13-26-2001 I $2,560.00 I 

15-7-2002 I $2.100.00 I 
17-8-2002 I $1,300.00 

$38,998.68 

* Included in previous rate case, staff provided 
that they should be included in next rate case 
when plant was of benefit to customers 

16-Se~2003 DCI. INC ... TONTO HILLS Rate Case tk Hook UD Fee .. 2003A ... DCliNVC Paw 1 



Hustead Engineering 
568 W. Maon Valley Driw 
Phaenix, Ariaona 85023 [602) 993-9924 

INVOICE 
-- 

Tonto Hills Water Compny 
11 802 E . Blue Wash Road 
Cave Creek, AZ. 85331 

Attn: Don Unthank 

July 8 ,2002 

Engineering services to July 8,2002for Review of final AN West plans and bid 
'iolicitation for pump station modgcations at Pump Station # 94, at Desert Mountain. 

1. Meeting with AN West and Tonto Hills ' 2hr 

Gilbert Pump 4hr 
Flowtech Pump 4hr 

3hr 

TOTAL HOURS 13 hr 

2. Plan Review w/ Contractors 

3. Review of Bids/ Modi@ Cost Allocation 
----- 

Fee Calculation 

Engineer 13 hr X $lOO/hr = $1,300 

Amount Due This Invoice 

Dennis Hustead , P.E. 
Hustead Engineering 



Hustead Engineering 
568 W. Moon Valley Driw 
Phoenix, Arhvna 85023 (602) 993-9924 

INVOICE - 
Tonto-kfdk, Water Company May 7,2002 
11802 E. Blue Wash Road 
Cave Creek, AZ. 85331 

0 

Engineering services to 5/7/02 for review of AN West Pump Station modification plans 
and cost estimate for negotiation of cost sharing purposes between Tonto Hills W.C and 
Desert Mountain. 

1. Review of AN West plans (Preliminary) 
2. Review of AN West plans (Final) 
3. Review/Analyze AN West cost estimate and allocation 

5. Prepare report for Tonto Hills 

4hr 
2hr 
4hr 
8hr 
3hr 

TOTAL 21 hr 

4. Prepare Tonto Hills cost estimate and allocation 

-------- 

FEE 

21 hr x $ l o o h  = $2,100 Engineer 

Dennis Hustead, P.E. 
Hustead Engineering 



I 
Hustead Engineering 
568 W. Moon Valley Driw 
Phoenix, Arizona 85023 (6021 993-9924 

INVOICE - 
Tonto Hills Water Company 
1 1802 E. Blue Wash Road 
Cave Creek, AZ. 85331 

January 16,2002 

0 

Engineering services 1/14/02 to 1/16/02 for review of data and preparation of 
certification for blending plan for MCESD. 

1 .  Review of Data 
2. Edit of Plan Report 
3 ,  Filing of Certification 

2hr 
1hr  
1hr 

TOTAL 4hr 

Engineer 

FEE 

Dennis Hustead, P.E. 
Hustead Engineering 



Hustead Engineering 
568 W. Moon Valley DAW 
Phoenix, Arizona 85023 (6021 993-9924 

INVOICE 
Tonto Hills Water Company 
1 1802 E. Blue Wash Road 
Cave Creek, AZ. 85331 

October 19,200 1 

Engineering services from June 6,2001 to October 19,2001 for research and negotiations 
of PS # 94 capacity for Tonto Hills. 

1. Meetings with City of Scottsdale on PS #94 modifications 2hr 
6hr 2. Verify pump station requirements per Dueker letter 8/22/01 

3. Meeting with City of Scottsdale (Grossman) 
4. Research with AN West 
5. Field research with AN West and COS 
6. Reports to Dueker and Unthank 

Total Hours 

Engineer 

FEE CALCULATION 

19 hr x $lOO/hr = $1,900 

Dennis Hustead, P.E. 
Hustead Engineering 



Hustead Engineering 
568 W. Moon VaIIevDrive 
Phoenk, Arbno Si023 (602) 993-9924 
L. 

INVOICE e - 
June 5,2001 Tonto Hills Water Company 

11802 E. Blue Wash Road 
Cave Creek, AZ. 8533 1 

Engineering services to June 5,2001, for the research 
plans for treatment plant at Tonto Hills. 

d preparation of AS-BUILT 

1. Review files @ MCESD/ Copy Reports & Plans 5/15 
2. Meeting w/ Don Unthank and Bob Hanus @ Site 5/21 
3. Review & analyze reports/plans 
4. Field verification w/ Lou Fredricks 
5. Prepare &-Built plans 
6. Prepare Certificate of Completion/ Coordinate w/ Hanus 

Totals 

FEE CALCULATION 

Engineer 22 hr x $lOO/hr  = $2,200 
Reproduction = $  32 

Total Amount Due $2,232 
---------- 

n 

3 h r  
4hr 
6hr 
4hr 
3 h r  
2hr 

22 hr 
------ 

Dennis Hustead, P.E. 
Hustead Engineering 



Hustead Engineering 
568 W. Moon Wal/eyDriW, 
Phoenix, Arizona 85023 (602) 993-9924 

Tonto Hills Water Company 
11 802 E. Blue Wash Road 
Cave Creek, AZ. 8533 1 

March 26,2001 

Attn: Don Unthank 

iuction in bidding and evaluating bids for J 

efiices include preparation and delivery of construction plans 
to prospective bidders, response to contractor’s questions, and discussions with Alpha 
Southwest (successful bidder). Services are for the period 12/20/00 to 3/1/01. 

Task Description Engr 
1 .  Assist in plan distribution and contractor questions 16 

4 

Total hours to 3/3/01 20 

2. Preconstmction meeting wl contractor 

FEE CALCULATION 

Engineer 20 hr X $ 1OO/hr = $2,000 
Technician 8hrX$ 70/hr = $  560 

Total Amount Due 

S 

Dennis Hustead, P.E. 
Hustead Engineering 



Hustead Engineering 
568 W. Moon Valley Driw 
Phoenix, Arkon8 85023 [6021993-9924 

I NVOICE a - 
Tonto Hills Water Company 
C/O Don Unthank 
11802 E. Blue Wash Road 
Cave Creek, AZ 8533 1 

July 19,2000 

Engineering services through 7/18/2000, for the revisions to Tonto Hills W.C. plans for 
the COS pump station and transmission line to the Tonto Hill reservoir. The revisions 
were necessitated by the relocation of the easement and pipe location by Desert 
Mountain. The plans have been approved by the City of Scottsdale, and are ready for 
construction. Reproducible prints are delivered with this invoice. 

Revisions to easement and pipe alignment 
Processing with the City 

Total Hours 

FEE DUE 4hrX$95/hr= $380 

3 h r  
1hr 

&& Dennis Hustea , P.E. 

Hustead Engineering 



stead Engineering 
8 MI. Moon Valley Drive 

oenix, Arizona 85023 (602) 993-9924 

I NVQICE 

Tonto Hills Water C ' O I I - I J X ~ ~  
c/o Don Unthanl; 
1 1802 E. Blue Wash Road 
Cave Creek, Az. 8533 1 

h4arch 6 ,  2000 

I '  

Engineel-iiig scrviccs through -3/6/2000, t'ur the processing of construc tion plans for the 
Tonto Hills W.C. tie-in to the City of Scottsdale wgter system at Desert 

Engineeringfor processing wl COS & MCE$D 

Plan Review Fee WICESD 

3 hr X $ 9 S / h r  = $ 300 
= $ 930 
= $  ?OO 

Plan Review $&KO3 

----_e___ 
% 

Total pue This Invoice $1,320 

. a  

Dennis Hustead, P.E. 
Hu s t ead Engineering 

TONTO HILLS UTILITY COMPANY 
37611 N. CAVE CREEK RD., STE. A 

CAVE CREEK, AZ 85331 

23305 N. Pitnu Road, Scottsrtale. AZ 85255 I 



Hustead Engineering 
568 W. Moon Valley Driw 
Phoenix, Arizona 85023 

(602) 993-9924 

Tonto Hills Water Company 
c/o Don Unthank 
11802 E.Blue Wash Road 
Cave Creek, AZ. 85331 

- 
January 28,2000 

The plans for the Tonto Hills Water Company tie-in to the 
City of Scottsdale system have been revised to reflect the 
new pipe alignment, the specification of new pumps to 
replace the original designed pumps that are no longer 
available, and the design of a flow control orifice plate 
(per City requirements) to restrict the flow to Tonto Hills 
to 70 GPM. Desert Mountain also requested that the noise 
level of the proposed pumps be compared to the existing 

FEE CALCULATION 

Engineer 
Technician 

34 hr X $ 95/hr = $ 3,230 
22 hr X $ 65/hr = $ 1,430 

Repro/Plots = $ 200 

Amount Due 

2 set of plans are enclosed for your use. 2 sets are being 
delivered to Gary Covert at the City of Scottsdale. 

Dennis Hustead,P.E. 
Q9 Hustead Engineering 



Hustead Engineering 
568 W. Moon Valley Drive 
Phoenix, Arizvna 85023 [ 602) 993-9924 

INVOICE - 
Tanto H i l l s  Water Company 
c/o i3on U n t h a n k  
218132 E. B l u e  Wash Road 
Cave C r e e k ,  AZ. 8 5 3 3 2  

Apr i l  28, 1999 

0 

Agreed Lump Sum Fee 
'Afosk Cornpletsd 

Fee Earned 
Previous Payments 

Amount Due 

D e n n i s  Hustead, P.E .  
Hu s t e ad E n  g i ne e ri n g 



Hustead Engineering 
568 W. Moon Valley Drive 

Phoenix, Ariwne 85023 (602) 993-9924 
INVOICE Tonto H i l l s  Water Company 

c / o  Don U n t h a n k  
11802 E. Blue Wash Road 
cave Creak, RZ. 85331  

A p r i l  7,1999- 

services t u  4/7/99 for t h e  analysis 02- t h  
and t i e - i n  of t h e  Sco t t sda lc  wa te r  system 
the T o n t o  H i l l s  CAP water  sitpply. 

Agreed Lump Sum FEE 

Work Cart?p.le t s d  90% 

$ 2 ,  suo 

Fse Earned 
P r e v i o u s  Invoices  

$ 2 , 5 2 0  
0 

D e n n i s  H u s t e a d ,  P .  E;. 
Hustead E n g i n e e r i n g  



Hustead Engineering 
568 W. Moan Valley Drhrrs 

~ Phoenk, a n a  85023 (602) 993-9924 

INVOICE Tonto H i l l s  Water Company 
c/o Don Unthank 
11802 E. Blue Wash Road 
cave C r e e k ,  AZ. 85331 

A p r i l  7,1999-, a 

Engineering se rv ices  t, 4/7/99 f o r  t h e  analysis of the  pump 
replacement and tie-in of t h e  Scottsdale water system f o r  
delivery of the Tonto Hills CAP water supply. 

Agreed Lump Sum Fee $2,800 
Work Completed 90% 

Fee Earned $2,520 
0 Previous Invoices 

Amount Due $2 ,520  

------ 

------ 

Dennis Hustead, P. E. 
Hus tead E n g i n e e r i n g  

- .  . 

TONTO HILLS UTILITY COMPANY 
37611 N. CAVE CREEK RD., STE. A 

CAVE CREEK, AZ 85331 91-534/ 1221 

DATE 

$500.00 OR MORE 
FOUNDERS BANg of 



. -  

Engineering 
W! Ildlo# UiikyMw 

85025 
(G02) S93-9924 Business 

(CG2t SS2-2762 Residence 

. .  . . .  A::.- r . . . . .  - -. .-,. - . 
. ._  . ... ';:.12/18/96 . Field -. invest. v/ Dueker and Payne . . . . . . .  . . . . . .  . '  _. , 

. . . . . . .  8 hr 

3 hr 

..- . I , '  ' .  . 
. . .  . .  12/27./96 Prepare plan of alignment & pump 

. . . . . .  . . . . .  stat ion modifications . .  
. . . . . . . . . . . .  

1 : 
. . . . . . .  :r:;:.... . .  :, 5 .& *-<: . ' 1 * 

,; i;:...; _ *  b.... 

: i: /:. . .  . . . .  ., 12/30/96 ' Present,ation to.  Nelsen, Covert, Dueker 
.:q+ .:;:'::? ...... ; .. :''-A . . . . .  . . .  

T o t a l  Hours 

* 

Engineer 27 hr X $90.00/hr = $2,340 

27 hr . .  - . 

. . . . . . . . .  
...-. . . .  ._ .. . ._ - . .  . .  

~ . . *  

. .  ( .  . .. 

. . . . .  
r .  - .--.- f . - . .-. . 

. .  
. .  

. .  ... . . . .  .. . .  :,< _aa.-. .- 
. . . . . . .  . ... 



- 

.. . . . . . 

March 11,1997 

n of t i e - i n  and 

... - .. . 

order Office 6 h r  
. .... --.. . ..._. _.- . .--__ . . 4 hs . 

4 h r  

1 
'2 hr 

2 h r  

. .  

' .  .Totals 
.. . 

Fee . Caaculation 

20 hr 



. .  . .  - 
. . . . . . .  . 

1..-.. .... .- . - G.. ...... _I . . . . . . . . . . . .  
-. 



..... .;;*,; . ... 

. . . .  . . - e .  
..f :e;, ... I . . .  En96 Tech Task  Bescription . .  

t i n  coitractor selection 0 0 
constsuction mtg 0 0 
truction stoking 0 

---- ..--- 

eld Znspect. (3  -ips X 6 hr) , . . 
0 .- .... . .+ -- estimates/ contract adm. _---- ---- 

0 

Subtotal IV 0 .  ’. 0 



___-.. . . .  

. . .  

. : 

. -  

I . . . . .  . . . . . . . .  , L .  .̂  ... L _.-._ -.-. 



. . . . .  

. ' . Engr Tech Survey Cler 

. . .  0 . .  0 .-07. - 0 

' .  . .-. . . . .  

.. ._....__..__. .-- . .  . . . . . . . . . . .  

. . . . . . .  ...i-.. . . .  

. .  

.t 

1 .  

. .  

.... 



Hustead Engineering 
568 w. Moon v8//8y Drjm 
Phoenix, Ariwno 85023 

(602) 993-9924 Business 
(602) 942-2762 Residence 

INVOICE 

T o n t o  H i  11s Water Company 
c /o  Mr. D o n  Un thank  

A U C J L ~ ~  t 13,1996 

E n g i n e e r i n g  s e r v i c e s ;  t h r o u g h  8/13/96 for 
p r e l i m i n a r y  a n a l y s i s  o f  tie-in t o  C i t y  o f  Scott5;dale water 
s y s t e m  at Desert M o u n t a i n ,  Apache  Peak  Part TWO " A " .  P h a s e  I 
o f  t h e  a s s i g n m e n t  is t o  v e r i f y  c a p a c i t y  i n  t h e  C i t y ' s  s y s t e m  
t o  d e l i v e r  t h e  T o n t o  H i l l s  Water G o .  r e q u e s t e d  f l o w s  and 
estimate c a n s t r u c t i o n  costs f o r  t h e  tie-in. Services t o  d a t e  
i n c l u d e  m e e t i n g s  w i t h  t h e  C i t y ,  r e s e a r c h  o f  Desert Mouri ta in  
d e s i g n  r e c o r d s ,  f i e l d  i n v e s t i g a t i o n s ,  a n d  r e p a r t  
p r e p a r a t i o n .  
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SECTION 4-4 
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March 3 ,  1998 

Mr. James F. Skane, President 
Tonto Hills Utility Company 
42602 North Turquoise Lane 
Cave Creek, AZ 85331 

RE: WATER SUPPLY FOR TONTO HILLS 

Dear Mr, Skane: 

1 

Enclosed is a proposed Agreement for consulting services to be 
provided to the Tonto Hills Utility Company by Southwest 
Community Resources, inc. relative t o  securing a permanent 
water supply f o r  the community of Tonto Hills. 

The enclosed Agreement is based upon a similar agreement 
presented to the Town of Carefree. 
until the new water supply is secured for Tonto Hills. 

Please let me know if you have any questions or need additional 
information. 
Agreement t o  my office. 

No fees are payable to SCR 

Please sign and return om! fully executed 

Sincerely, 

SOUTHWEST COMMUNITY RESOURCES, INC. 

I Timothy R. Bray 
President 

TRB:rw(ll8S/61) 
Enclosures 

.... 

8711 E. Pinnacle Peak Road, Suite 0-100 ScottsdaIe, Aruona 85255 602-585-5644 FAX 602-585-0643 

I 



AGREEMENT 

This Agreement is made and entered into this day of 
March, 1998, by and between TONTO HILLS UTILITY COMPANY 
("Tonto"), and SOUTHWEST COMMUNITY RESOURCES, INC., an Arizona 
corporation ("SCR") . 

RECITALS 

A .  Tonto desires to retain SCR to provide consulting 
services with respect 'to: 

1. Completing the acquisition of a potable 
water supply for the benefit of Tonto. 

B. SCR desires to provide such consulting services on 
the terms and conditions set forth in this Agreement. 

NOW, THEREFORE, in consideration of the agreements and 
covenants contained in this Agreement and other valuable 
consideration, the parties hereto agree as follows: 

to acquire up to 70 acre feet of new water, acceptable to 
Tonto, and, for the benefit of Tonto. This water is to be 
delivered through the City of Scottsdale pursuant to an 
Agreement between the City of Scottsdale and Tonto Hills 
Utility Company. SCR has no obligation to obtain approval of 
this treat and transport agreement from the City of Scottsdale. 

as of the date hereof, and shall expire on December 31, 1998. 
Thereafter the term of this Agreement may be extended b 
mutual written consent of Tonto and SCR. 

1. Scope of Asreement. SCR w j  ll/e E e f f o r t s  

.. 
2. Term of Aqreement. This Agreement s h a l l  commence 

L the r l p C ? W ~ v d  7f el2 1999 StG-d&k7 b Ped 
3 .  Fee S t r u c t u r e .  There shall be no minimum monthly 

1 be compensated on the basis of $100 per acre 
acquired on behalf of Tonto. SCR will earn t h e  
the transaction is completed, The transaction 
d complete when all documents are executed by all 
transaction, Tonto will Fay SCR consulting fees 
30 days following the completion of the 

8711 E. Pinnacle Peak Road Suite 0-100 Scottsdale, Arizona 85255 602-585-5644 FAx602-585-0643 



4 .  Reportinq. During the term of this Agreement SCR 
shall report to James F. Skane or his designee, for coordination 
and approval of services described in this Agreement. 

may be engaged by a third party to perform consulting or other 
services of any nature and description including, but not 
limited t o ,  services similar to those rendered pursuant to this 
Agreement. 

5. Other EmDlovment. SCR, its agents or employees, 

con 
of 
be 

6. Independent Contractor. This Agreement does not 
stitute an employment agreement between Tonto and SCR or any 
S C R ' s  employees. It is the parties' intention that SCR shall 
an independent contractor and not an employee of Tonto. It 

is the parties' further intention that any employees hired by 
SCR shall be solely the employees of SCR and shall not be 
employees of Tonto. 

7. Acknowledsment. Tonto acknowledges that the 
successful completion of this transaction greatly depends on 
decisions to be made by parties over which SCR has little or no 
control, including the City of Scottsdale, the Central Arizona 
Water Conservation District, the Arizona Department of Water 
Resources, and the United States, and that there is some risk 
that, because of an action o r  a failure to act by one or more 
of those parties, the water allocation may not be acquired for 
the benefit of Tonto. In that event, this Agreement shall 
expire and neither party shall have any liability or obligation 
to the other. 

8 .  Miscellaneous. Time is of the essence of each and 
every term of this Agreement. 
their rights or obligations hereunder without the consent of 
the other party, which consent will not be unreasonably 
withheld or delayed. If any litigation arises in connection 
with this Agreement, the prevailing party shall be reimbursed 
by the other party for all expenses expended in connection with 
such litigation, including reasonable attorneys' fees, such 
expenses to be fixed by the Court and added to the judgment in 
such litigation. 

Neither party may assign any of 

SOUTHWEST COMMUNITY RESOURCES, INC., 
an Arizona corporation 

By: 

I 

.. 

TONTO HILLS UTILITY COMPANY 

(118S/62) 
- 2 -  
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SECTION 4-5 



05f 1W2003 10: 57 4809229872 VALLEY LIGHT GALLERY r e  ULI IJ~ 

. .  ;I' ' ., 1' 
J. StanIey Edwards 

Attorney at Law 

cave Creek, A n m a  85327 

.. . 
~ 

i . .  . ! .  P. 0: Box 7680 * 

Phollc: (602) w-wm 
Fm: (602) 465-9700 

GMnil: jmntcy.cdwud@rxhrr.~ 
P-. (602) 407-4 125 . 

I . r  : .. , . i:  1 - ,  
.-*.E'Ei.. . 

: 'f 

1 .  

"! j ,  . . ' .:: ; I  , : O i  I .  

January 5, 2000 

Don Unthink, President 
Tanto H i l l s  Utility Company 

' 11802 East Blue Wash Road 
Cave Creak, Arizona 85331 

I . '  . .  

Re: Legal Services 
.. I 

I .  

Dear Don : 
I . .  , .  *.. 

.'4 

Please accept this letter as my statement to you in the 
amount of $2,364.00 for legal services rendered and costs advanced 
from through January 1, 2000. Of the above amount $2,354.00 
represents 21.4 hours of legal serv ice  a t  my standard hourly rate 
o f  $110.00 with t h e  remaining $10.00 representing costs advanced 
on your behalf. A breakdown of services and costs ftdlows: 

various t c w  Harry Howe re THUC, brief  review o f  89 
page fax from Harry, various tcw with Judy re missing pages - 1.3 

tcw Don re history, statbs of loan - . 5  

tcw Don re meeting, t r a v e l  to and attend mtg a t  

12-02 

12-03 

-12-05 
Don' home, observe various well sites and equipment, obtain 

I 



05/14/2003 10:57 4809229872 VALLEV LIGHT GALLERY PAGE 03/86- 

history of THUC,' bring back various files for review, begin . a 
review of files - 7.8 

12-07 tcw Julie Peru re documents required - referred to 
attorney,  tcw Marily Benesch of Snell L Wilmer - said she'd check 
things out and get back to me, tcw Don re s t a t u s ,  a d v i s e d  of 
problem of mtg of 12-7 without Sutter's waiver, finish.review Of 
documents, begin preparation of opinion l e t t e r  - 7.1 ' 

12-08 i n t e r n e t  review of superior court f i l e s ;  US 
Bankruptcy court files, US District court f i l e s  f o r  adverse data 
on THUC, no pending issues found, tcw DU re same, prepare 
certificate for signature of THUC secretary,  complete review Of 
documents and opinion letter - 3.2 . I  

. 12-09 mtg with'ihn at h i 3  of f ice ,  review documents, I 

discuss s t a t u s  - . 3  

12-1s t c w  Don re status,  still no ACC approval - .2 
Total 21.4  hours , ' : . I ;  . I :  . !  

. I  

! 

Postage/Copying Costs $10.00 

T o t a l  SlO.00 

Please note . that  effective January 1, 2000 my hourly rate, 
will increase to $125-00. This is t h e  f i r s t  increase in my hourly 
r a t e  since the l a t e  1980s. If you have any questions concerning 
this matter, please do not hesitate to contact me a t  your 
convenience. 

0 
Very truly yours, 

Attorney at Law 

. _  
I. 

'e,. 

JsEAj 
cc: Keith Shreeve, Txeas. 

. .. 
~ 

1.. . . ... 

.. . 

.... 
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E x h i b i t  B 

e 

0 

_ -  

BLUCOR 
C O N T R A C T I N G  

Grading Paving Water * Sewer 

Cast  in placc p ipe  

PROPOSAL(Revised) 

September 4,2002 

To: BillWeber 
Desert Mountain Properties 
1 OS50 E. Desert Hills Drive 
Scottsdale, AZ 85280 

From: Gordon Bluth 

Project Booster Pump Station Modification - h p  Station #94 

Description m Unit Price 
Purchase & Install New Piping/Pumps 1 Ls $ 30,422.00 
Purchase & Install Electrical Modifications 1 Ls $ 66,000.00 

A-N West Engirleering Plans Oated:03-I 1-02 & IM-ighf Engineering Plan Dated: 03-73-02 

(S-cation per above plans) TOTAL $ % / ~ W  

Includes: Removal and reinstallation of a portion of the metal roofing; removal of old piping and 
pumps; installation and &sting of new piping and pumps; as per plan removal of old electrical 
equipment and installation of new electrical equipment wiring and rewiring of modifed 
electrical equipment 

ExcIudes: Engineering staking: bond; permits; taxes; fees; utility company costs & &; no’new 
RTU hardware or programming temporary lighting & power and devegetation or revegetation. 

*Note: This bid is based on installation of D.L fittings and like kind electrical equipment if a 
specific type piping or electrical equipment is specified in final approved plans, owner is 
responsible for the difference. 

Gilbert Office: 61 0 N. Gilbert Rd., #317 Gilbert, AZ 85234 
(480) 81 3-6465 Fax (4801 81 3-6506 

Mailing Address: 402 E. Campbell Gilbert, AZ 85234 
Deser t  Mounta in Construction Office: (480) 595-8073 Fax (480) 4€23-E;120 

.. 



Exhibit C 

PUMP ti EQUIPMENT CO. 
P.O. BOX 2021 6 

1475 EAST ELWOOD STREET 

PHOENIX. ARIZONA 85036-021 6 
PH: 602.27605599 FAX: 602.276.5592 

M i - .  t:iide Cooke 
S c o t t s a a l c  Desert M o u n t a i n  
10550 E a s t  Desert  H i l l s  D r i v e  
S c o t t s d a l e ,  A r i z o n a  8 5 2 6 2  

R e :  Booster a n d  e lec t r ica l  c h a n g e s  f o r  T h e  T o n t o  H i l l s  Water Company 

Dear Wade 

P e r  y o u r  request and  t h e  s p e c i f i c a t i o n s  a n d  d r a w i n g s  f u r n i s h e d  t o  US w e  s u b m i t  
t h e  following b i d  f o r  y o u r  c o n s i d e r a t i o n .  

1. F u r n i s h  a n d  i n s t a l l  2 nek7 4 0  h o r s e p o w e r  G r u n d f o s  s u b m e r s i b l e  pumps 
t o  be mounted  i n  t h e  new pump barrels.  T h e s e  pumps are as shown 
on t h e  p l a n s  p r o v i d e d  t o  u s .  

2 .  F u r n i s h  a n d  i n s t a l l  t h e  new p i p i n g ,  valves 2nd f i t t i n g s  as  shown 
o n  t h e  d r a w i n g s  p r o v i d e d  t o  G i l b e r t  Pump. 

3 .  Removal of t h e  e x i s t i n g  pumping  e q u i p m e n t ,  valves a n d  f i t t i n g s  
i n c l u d i n g  t r a n s p o r t i n g  t h e s e  removed u n i t s  back t o  t h e  C i t y  o f  
S c o t t s d a l e .  

4 .  A f t e r  t h e  i n s t a l l a t i o n  h a s  been completed we w i l l  p a i n t  t h e  
o u t s i d e  of t h e  p i p i n g ,  pump barrels,  valves a n d  f i t t i n g s  w i t h  h i g h  
q u a l i t y  s e m i  gloss p a i n t .  

The  d e l i v e r y  of t h e s e  u n i t s  w i l l  be a p p r o x i m a t e l y  t h r e e  t o  foui-.,.yeeks a f t e r  
p l a c e m e n t  of a n  order w i t h  t h e  m a n u f a c t u r e r .  
n o t  t a k e  more t h a n  a c o u p l e  of w e e k s  after o r d e r i n g .  

The  v a l v e s  a n d  f i t t i n g s  s h o u l d  

We u n d e r s t a n d  t h a t  t h i s  work m u s t  be done a t  n i g h t  o r  a t  l eas t  d u r i n g  a n y  
r e 1  ;oj that * . I ~ c  s ? a i  ior,  s e r v i c e  T l o w  js 2: i t ' s  r n i n i m m .  Al.ar: he p l a n s  ~ a 2 1  
t h e  s y s t e m  t o  r e m a i n  i n  service d u r i n g  t h i s  c o n s t r u c t i o n ,  b u t  we c a n n o t  see 
w h e r e  t h i s  c a n  be a c c o m p l i s h e d  w i t h  o u t  s o m e  period of t o t a l  s h u t  down- 

The t o t a l  cost for t h i s  work w i l l  be $32,976.00 i n c l u d i n g  app l i cab le  c o n t r a c t  
t a x e s .  

A l s o  per y o u r  r e q u e s t  w e  s u b m i t  t h e  f o l l o w i n g  q u o t e d  price f o r  t h e  e l ec t r i ca l  
work a t  t h i s  booster s t a t i o n  s i t e .  

F u r n i s h  a n d  i n s t a l l  the new el.cct:rzcsI yc.3.r r e q u i r e d  t o  operate  t h e  new 
submers ib le  booster pumps. W e  a l s o  l n c i t l d e  t h c  new d i s c o n n e c t  t o  be m o u n t e d  
i n  a n  e x i s t i n g  c a b i n e t .  O u r  q u o t e  covcrs a71  r e q u i r e d  c o n d u i t ,  wire, and 
electrical .  f i t t i n q s  r e q u i r e d  t o  i n s t a l l  the new eauiDment  and to c o n n e c t  t h e  
e lec t r ica l  t o  t h e  -boos& pumps. a 

I ARIZONA STATC CONTRACTORS LICENSES 

L.11 NO 07Ol%!  L.29 NO 070153 - A . 1 2  NO. 0701m - A - 1 6  NO 07015) - C.%Y NO 0113210 * C.11 NO 010209 



a p p l  j cab1 c c o n t r a c t .  t a x c s .  

?'his c l cc t r i ca l  e q u i p m e n t  w i l l  t a k e  a p p r o x i m a t e l y  10 t o  12 w e e k s  t o  
m a n u f a c t u r e  and a p p r o x i m a t e l y  one-week s h i p p i n g  t i m e  a f t e r  r e l e a s e  of t h e  
order t o  t h e  f a c t o r y  . 
Our e x c l u s i o n s  a r e  as  follows. 

1. B o n d i n g  

2 .  C o n c r e t e  work of a n y  n a t u r e  

3. Permits or f e e s  t h a t  may be r e q u i r e d  from v a r i o u s  e n t i t i e s  

T h e  t o t a l  cost  f o r  a c c e p t a n c e  of b o t h  of t h e  above q u o t e s  w i l l  be $102,305.00 

T h a n k s ,  f o r  t h e  o p p o r t u n i t y  t o  provide y o u  w i t h  t h i s  q u o t a t i o n .  

S h o u l d  y o u  have a n y  q u e s t i o n s  p lease  c a l l .  

V e r y  t r u l y  y o u r s ,  
A e r t  Pump €. E q u i p m e n t  C o .  

- 
C o n t r a c t i n g  M a n a g e r  

' 0  



~ PUMP STATION IMPROVEMENT ESCROW ACCOUNT AGREEMENT 

Station Improvement Escrow Account Agreement (“Agreement”) is entered 
into as of 
Partnership, a Delaware limited partnership (“DMP”), First American Title Insurance Company, 
a California corporation licensed to do business as an escrow company in Arizona (“Escrow 
Agent”), and Tonto Hills Utility Company (“Tonto Hills”). 

2002, by and between Desert Mountain Properties Limited 

Recitals 

A. DMP has previously constructed Pump Station No. 94, which is in the vicinity of the 
common boundary line separating the Desert Mountain planned community from the 
Tonto Hills subdivision. 

B. DMP has previously agreed, with the concurrence of the City of Scottsdale, to allow 
Tonto Hills, for the benefit of its customers residing within the Tonto Hills subdivision, 
to tie into the public potable water supply system within Desert Mountain, at a point near 
Pump Station No. 94, in order to provide potable water service to Tonto Hills, subject to 
Tonto Hills paying for all incremental costs of upgrading the pumping capacity within 
Pump Station No. 94 necessary to serve Tonto Hills’ purposes, without causing a 
degradation in the quality or quantity of water service to Desert Mountain residents, or 
increasing noise emanating from the pump station. 

Subsequent to such agreement with Tonto Hills, DMP has been advised by the City of its 
requirement to make further improvements to Pump Station No. 94 for purposes of 
increasing pumping capacity to service Desert Mountain residents, independent of the 
needs of Tonto Hills and its residents. Tonto Hills and DMP have agreed to share the 
actual construction costs of those improvements described in the Summary of Work 
attached hereto as Exhibit “A,” to be constructed in accordance with A-N West’s plans 
dated March 1 1 2002, and specifications dated February 4, 2002 (the “Improvements”) 
on a 50-50 cost-sharing basis, with such cost-sharing arrangement to include hard 

arrangement are desim, engineering, and construction management services, whether 
incurred or to be incurred, which shall be paid solely by the party incurring such costs. 

C. 0 

construction costs relating to the Improvements. Excluded from the cost-sharing .. 

D. DMP and Tonto Hills desire to place in an escrow accouht, and Escrow Agent is 
agreeable to holding, segregated funds set aside for purposes of ensuring the completion 
of the Improvements, pursuant to the directions to Escrow Agent, and terms and 
conditions hereof, as set forth below. 

Agreement 

1. Funds. Within thirty (30) days following execution hereof, DMP and Tonto Hills 
shall each deposit with Escrow Agent, the cash sum of $50,000 (the “Funds”), which amount, 
pursuant to a bid attached hereto as Exhibit “B,” is believed to be approximately 104% of the , 

I 

amount sufficient t9 complete all of the Improvements. Escrow Ageitagrees to hold the Funds 

‘ 0  



in Escrow as hereinafter directed, and to make disbursements, including partial disbursements, of 
the Funds strictly in compliance with the provisions set forth below. 

2. Interest-Bearing; Account. Escrow Agent agrees to place and thereafter maintain 
the Funds, upon receipt, in a segregated interest-bearing account with a federally or state 
chartered financial institution acceptable to DMP, but as to which neither DMP nor Tonto Hills 
have any withdrawal authority. DMP and Tonto Hills each agree to pay one-half of Escrow 
Agent’s and/or such financial institution’s reasonable and customary fee (estimated at $25) to 
establish such a segregated interest-bearing account, and jointly authorize Escrow Agent to 
reimburse itself from the Funds for such amount. All accrued interest shall automatically be 
added to the Funds and shall thereupon be considered to be part of the Funds for all purposes 
under this Agreement. 

3. Escrow Period. DMP has contracted with, or is in the process of contracting with, 
an Arizona licensed contractor (“Contractor”) to construct the Improvements. The estimated 
time for completion of the Improvements is 120 days following commencement of the work. 
Inasmuch as the improvement plans for the Improvements require the review and approval of 
appropriate personnel within the City of Scottsdale, the above date is an estimate and is 
contingent upon scheduling constraints and factors outside the control of DMP. Escrow Agent 
agrees to hold the Funds, inclusive of any remaining balance of the Funds following any 
disbursements as provided below, until a date that is no earlier than December 1, 2003. At any 
time thereafter, provided a Notice of Completion had not previously been delivered to Escrow 
Agent pursuant to Paragraph 5 below, then without any demand of either DMP or Tonto Hills, 
Escrow Agent is hereby irrevocably instructed to disburse directly to each such party, in equal 
shares, notwithstanding any conflicting instructions or directions from either DMP or Tonto 
Hills, whatever portion of the Funds Escrow Agent then holds. 

0 
4. Draw Disbursements. Inasmuch as the Funds serve the purpose of ensuring the 

timely payment of the Improvements, Escrow Agent further agrees to disburse payments directly 
to Contractor, by way of progress payments, upon receipt of DMP’s sole written instruction 
(“Draw Instruction”) to do so. Such Draw Instruction shall identify Contractor and its address 
for disbursement purposes, and shall be accompanied by a written certification by an Arizona 
licensed registered engineer or architect certifying the dxbursement to bepaid to Contractor 
reflects a “percentage complete” proportionate share of the Funds allocable to that portion of the 
Improvements actually completed as of the date the Draw Instruction is delivered. DMP shall 
concurrently provide a copy of each Draw Instruction to Tonto Hills. In no event shall Escrow 
Agent pay any such disbursement to DMP or Tonto Hills, or to any agent of either party. 

*. 

5 .  Release of Remaining Funds Upon Completion. Promptly upon Escrow Agent’s 
receipt of a recorded Notice of Completion evidencing that the Improvements have been 
completed in accordance with approved plans therefor (“Notice of Completion”), Escrow Agent 
shall release and return directly to both DMP and Tonto Hills, or their respective designees, in 
equal shares, the then remaining balance of the Funds, if any. 

6. Escrow Fees. For performing its services hereunder, DMP and Tonto Hills have 
each paid Escrow Agent, concurrently upon execution hereof, a fee in the amount of $150 each, 
by way of a one-time escrow fee, receipt of which is hereby acknowledged. 0 



7. Cost Overruns. The bid attached hereto as Exhibit “B” is from Blucor 
Contracting (“Blucor”), a reputable contractor who DMP is planning, but has not yet committed, 
to use to construct the Improvements. Should DMP not wish to engage Blucor, or should Blucor 
be unwilling or unable to perform or complete such services, DMP shall employ the next highest 
bidder, Gilbert Pump & Equipment Co., whose bid is attached hereto as Exhibit “C.” If, for any 
reason, such contractor is unwilling or unable to perfom or complete such services as and when 
required by DMP, then DMP and Tonto Hills agree to immediately confer, and select an 
alternate contractor, rebidding the work, or any then remaining portion, if necessary. In the 
event the actual costs of completing the Improvements exceed the Fund, whether through 
original selection of another contractor, procuring substitute performance upon default, cost 
overruns or other factors beyond the control of DMP and Tonto Hills, then DMP and Tonto Hills 
shall immediately deposit with Escrow Agent, within 30 days following DMP’s written request 
therefor, on a 50-50 basis, additional funds sufficient to cover DMP’s good faith estimate of such 
increased construction costs. 

8. Construction Coordination and Other Excluded Costs. DMP agrees to provide 
my and all necessary construction oversight, legal, and accounting services, at DMP’s sole cost 
and expense, utilizing employees or consultants of its choosing, to implement and/or carry out 
the intent of this Agreement and to oversee the construction of the Improvements. -4ny such 
costs incurred by DMP shall not be subject to the cost-sharing arrangement provided for herein. 
Further, both DMP and Tonto Hills acknowledge and agree that costs each party has incurred to 
date, or may hereafter incur, relative to design, engineering, legal, accounting, or other costs, 
including Tonto Hills’ cost of connecting Pump Station No. 94 to its water storage and delivery 
system, likewise shall not be eligible for reimbursement or cost-sharing under this Agreement or 
any other arrangement. 

9. Connection; Removal of Temporaw Improvements. No later than thirty (30) days 
following the date of completion of the Improvements, Tonto Hills shall, at its sole cost and 
expense, make all necessary connections, within duly recorded easements therefor, from Pump 
Station No. 94 to its water storage and delivery system. Tonto Hills shall also, at its sole cost 
and expense, and no later than thirty (30) days following the date of completion of the 

subdivision. Tonto Hills shall remove any and all of the temporary improvements on, or within 
view of, real property located within the Desert Mountain planned community, and restore any 
real property disturbed by such temporary improvements to their former condition. Any and all 
licenses or other permissive rights previously granted Tonto Hills, or &y third party acting on 
behalf of the Tonto Hills residents, shall automatically be deemed terminated following removal 
of the temporary water supply line and temporary improvements, and of no further force or 
effect. 

Improvements, disconnect the temporary water supply line currently servicing the Tonto Hills 5. 

10. Review of Improvement Plans. Tonto Hills and DMP have employed experts 
and/or other representatives of their own choosing. Each such party acknowledges that they 
have had adequate opportunity to review, and provide input as to, the design and proposed 
increased capacity of the Improvements and have each, independently of the other, determined 
such Improvements, as identified in the relevant improvement plans and specifications, are 
sufficient for each such party’s purposes and intended use. Consequently, provided the 
Improvements are constructed and completed in accordance with the improvement plans and 
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specifications, DMP releases Tonto Hills and Tonto Hills releases DMP from any claim or 
demand that the Improvements, once completed, are inadequate for either party's purposes or 
intended use, and each party acknowledges that no representations or warranties, express or 
implied, can or shall be attributed to, or will be asserted against the other party. 

11. Notices. Any and all notices required or permitted to be given pursuant to tenns 
of this Agreement shall be in writing addressed to the other party and Escrow Agent at the 
addresses set forth below, and shall be delivered by U.S. mail (with postage prepaid), facsimile 
transmission (subject to telephonic confirmation of receipt), overnight courier, or personal 
delivery and, unless by mail, shall be deemed delivered upon actual receipt. If delivered by mail, 
such notices shall be deemed delivered upon the third business day following deposit in the US. 
mail. "lie mailing addresses and facsimile numbers for the respective parties are set forth as 
follows: 

If to Desert Mountain Properties Limited Partnership, Attn: Rich Yehling, 
10550 East Desert Hills Drive, Scottsdale, Arizona 85262 (facsimile: 480- 

If to Tonto Hills Utility Company, Attn: Don Unthank, 11 802 East Blue 
Wash Road, Cave Creek, Arizona 8533 1 (facsimile: 480-922-9872); 

If to (or copied to) Escrow Agent, Attn: Janette Waller, 23341 North Pima 
Road, Suite 137, Scottsdale, Arizona 85255 (facsimile: 480-563-9092). 

595-400 1); 

12. Attorney's Fees. Should any party or parties to this transaction bring a legal 
action to enforce or interpret the terms of this Agreement, the non-prevailing party or parties . 
shall be responsible for paying the attorney's fees and costs of the prevailing party or parties. 
Escrow Agent reserves all rights to interplead the Funds if a dispute arises which precludes 
Escrow Agent from disbursing or returning the funds pursuant to the irrevocable instructions set 
forth above. 

13. Amendments. This Agreement may not be amended or otherwise modified other 
than by written amendment executed by all parties hereto. 

-*,. 

IN WITNESS WHEREOF, this Agreement is executed by the parties hereto as of the 
date first set forth above. 

DESERT MOUNTAIN PROPERTIES 
LIMITED PARTNERSHIP, 
a Delaware limited partnership 

TONTO HILLS UTILITY COMPANY, 
an Arizona corporation 

-4- 
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ACCEPTED: 

Branc! Manager and Escrow Agent 



Lxhlblt A 

SECTION 01010 

SUMMARY OF WORK 

1.0 GENERAL 
The project consists of the upgrade of a City of Scottsdale Booster Pump Station. Pump Station #94 is 
located near the intersection of 1 1 1 th Place and I 12'h Place in the northeast comer of the Desert 
Mountain Development. 

Basic elements of work for the Booster Pump Station will include: 
- 2-260 gpm Submersible Vertical Turbine Pumps. 
- Installation of assorted piping, valves, and appurtenances. 
- Removal of existing submersible pumps & Piping. 
- Electrical controls and equipment 

The above items work dong with construction requirements are described and defined herein from 
Division 1 through 16 and in the Uniform Standard Specifications for Public Works construction 
sponsored and distributed by the Maricopa Association of Governments (MAG) along with the MAG 
Uniform Standard Details and the City of Scottsdale MAG supplements (latest revisions). 

City of ScottsdaIe General Notes are included in the drawings and shall be representative, where 
applicable or uniess noted otherwise, to aIl plan sheets. Any supplements or revisions to the MAG 
Standard Specifications that have been included in the individual sections for construction i tem in 
Divisions 1 through 6 shall be considered revised or supplemented as noted. 

+*END OF SECTION** 

Job No. 4628-65 
Specifications for Pump Station #94 BPS Modifications 

Page 1 
Nov. 200V Revised February 2002 



First American Xitle Insurance Company 
23341 North Pima Road, Suite 137 - Scottsdale. Arizona 85255 

(480) 563-9034 Fax: (480) 563-9092 

DATE: 

TO: 

FROM: 

FAX TRANSMISSION 

April 10,2003 

Karen A. Kobzan @ Desert Mountain Properties - via fax to: (480) $954250 
Rich Uehling @ Desert Mountain Properties - via fax to: (480) 595-4001 
Don Unthank I@ Tonto Hills Utility Company - via fax to: (480) 922-9872 

Janette Waller, Branch Manager 
First Arncrican Title 

ESCROW NO.: 207-4050794 

RE: Escrow Account Agrcment 

SPECLAZ, INSTRUCTIONS: 
Attached please find a copy of the additional funds which have been deposited into escrow by Tonto Hills 
Utility Company. Please contact me with any questions. 

Number of pages (including this cover sheet): 3 

Original Will be sent via rwlar  mail 

X . , Will not be sent via replat mail 

If original is seeded, plerse contact sender. Thank you. 

If transmission of all pages i s  not complete, please call; 
Janette Waller at (4801 56 3-9034 

PLEASE NtX"l3: 

ACCEPT A N  ONEINAL SIGNA"% ON FAX PAPER 
COOPERATION IN TIFIS MA=. 

SHOULD ANY OF THESE PAPEW REQUIRE AN ORIGINAL 

?'RANK YOU FOR YOUR 
SIGNATURE PLEASE TAKE A XEROX COPY BEFOlIS SIGNING- WE W I ,  "NOT" 

2. 



First American Title Insurance Company 
23341 North Pima Road, Suite 137 Scottsdale, A 2  85255 

PR: 4000 Ofc: 4207 DATE: 04/I0/2003 

RECEIPT NO.: 20784160 

RECEIPT. FOR DEPOSIT FlLE NO.: 2074050794 

FUNDS IN THE AMOUNT OF: $17,250.00 

WERE RECEKVED FROM: Tonto Hills Utility Company 

CREDITED TO THCE ACCOUNT OF: 

TYPE OF DEPOSIT: Pcrsonal Check REPRESENTING: Miscellaneous Dcposit 

Comments' 

Propcrty Locrttion: 

- 

DEPOSITED CHECK INIFORMATLON: 
heck No, : 2945 
BANo.: 122105744 

Bank Name: 
Account Number: 600321024 

Compass Bank 
E 

BY: Janette W a h ,  041 10f2003 

ESCROW OFFIICER: Jmcttc Waller 

T h e  vdidity of this receipt, for the deposit referenced, 
is subject to dcarance by the depository financial institution and credit to our account." 

Customer Copy 
~ - 
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SECTION 4-7 



~ 
~ 

480-699-1978 P. 5 

(1 )  
(2) 
(3) 

(4) 
(5) 

Exhibit "C-I" 
WATER NEED REPORT 

( For Non-Resldentlal Development Only ) 

Total capacity desired for use in a Calendar Year gallons / year I 9,775,530 
gallons / year 0 

Additional capacity to be purchased for use in a calendar year 
gallons 1 year 9,775,530 

Divide line (3) by the number of days in a year 365 
Additional capacity to be purchased (Average Daily Use) I gallons/day 1 26,782 

Total capaclty purchased prior to thls date for use in a calendar year 

( tine (1) minus line (2) ) 

Owner name: Tonto Hills utility Company 

(6) 
(7) 
(8) 
(9) 
3 :  

Project Name: Agreement for Treatment and Transportation of Water Delivered Through the CAP Canal 
Between the City of Scottsdale and Tonto Hills Utility company 

Water Development Feo In effect at thls time for Zone B-E In Dotlars per gallon / day 
Sub-Total Fees (multlply line (5) by line (6)) 
2.04% Administration Fee (multiply line (7) by 0.0204 ) 
TOTAL FEES ( h e  (7) plus line (8)) 

$6.61 
$177,029.02 

$3,611.39 
I $180,840.41 

Agreement Number: 7999-1 3SCOS 

TONTO HILLS UTlUfy COMPANY 

S i p t u r e  

BY: Donald J. Unthank 
Typed Name of party signing 

~ 0 11-12-99 

Phone Number: 480-488-0253 
Home 

Office 
480-948-5030 

.. 



. .  

. .  

T O W  WE $1M8,M8.41 
REcuKb FROIIS 
TWO HILLS UTILITY 

* 

.. 



I City of Scottsdale Cash Transmittal 

Transmittal # : 26601 

Received From : 

Transmittal Date : 6/25/2002 

Bill To : 

TONTO HILLS UTILITY COMPANY 
37611 N CAVE CREEK RD STE A 
CAVE CREEK, AZ 85331 
480-488-0253 

Reference # : 1999-135-COS 

Address : NA 

MCR : Subdivision : 

Marketing Name : 

BMP : QS : 

Water Type : 

Gross Lot Area : 0 NAOS 

TONTO HILLS UTILITY COMPANY 
37611 N CAVE CREEK RD STE A 
CAVE CREEK, A2 85331 
480-488-0253 

Paid Gate : 6/25/2902 

Payment Type : CHECK 

Lot # : 

Water Zone : E County : NO Metes/Bounds : NO 

Sewer Type : 

Lot Area : 0 Net Lot Area : 0 

# of Units : 1 Density : Meter Size : 

Owner Information : 

CITY OF SCOTTSDALE - WATER RESOURCES 
9212 N 94TH ST 
SCPTTSDALE, AZ 85258 
480-312-5827 

0 
Amount Account Number QW Code Description Additional ’ 

716s  WATER SYS FEE-NON/RES-ZONE B-E 1 $177,029.02 621-00621-47202 
7166 WTR SYS NON/RES ADMIN FEE-ZONE B 1 $3,611-39 621-00621-47405 

Total $180 , 640.41 

... 2. . .. 

B 100649-43. 

Applicant Signature 

0 (When a credit card is used as payment I agree to pay the above total amount according to the Card Issuer Agreement.) 

TO HAVE WATER METER SET - CALL 312-5650 AND =FER TO TRANSMITTAL # 26601 
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SECTION 4-8 



1 --..------ 

United States Department of the Interior 
BUREAU OF RECLAMATTON 

Phoenix hn.1 O&c 
PO Box x I I69 

Plurnix, ,\rizrm 8SO6Y-i 169 

I <  w i Y  REFER TO 

PXAO-1500 
ENV-6.00 

JUN I 6 2OMl 

Mr. Don Unthank 
Tonto Hills Utility Company 
1 1  802 East Blue Wash Road 
Cave Creek, Arizona 8533 1 

Subject: Request for Additional Funding to Cover Environmental Staff Costs Required for 
Oversight of the Environmental Assessment (EA) Titled “Central Arizona Project 
Water Assignment from BHP Copper, Inc., to Tonto Hills Utility Company” 

J 
Dear Mr. Unth-. .*-- 

Reclamation personnel initially estimated they would incur a cost of $5,800 for overseeing and 
reviewing your consultants (SWCA, Inc.,) work to obtain the required environmental clearance to 0 approve the proposed Central Arizona Project (CAP) Water Assignment from BHP Copper, Inc. to 
Tonto Hills Utility Company. Our latest accounting shows staff charges have exceeded the initial 
payment you provided%y $2,500. 

These charges were the result of recent amendments to the Section 106 consultation process 
involving Traditional Cultural Properties (TCPs). Under the new regulations, all Native American 

impacts to TCPs. The Tonto Hills EA work required our archaeologist to consult with seven 
different Indian Tribes. In addition, extensive coordination efforts among Reclamation, the Hopi 
Tribe, Tonto Hills Utility Company (THUC), and your consultant were needed to allow Hopi 
tribal members the opportunity to visit Tonto Hills. The Tribe requested the site visit to determine 
if TCPs were present, and if adverse impacts to TCPs would occur from the proposed action. 

Tribes affected by a Federal project, no matter the size of the project, must be co-%dted on *. 

Because of the unanticipated level of coordination required by the TCP consultations, our costs for 
compliance exceeded our original estimate. We respectfilly request that you submit an additional 
$2,500 deposit to cover these required costs. We would appreciate your prompt attention to this 
request. Please send your payment to the address shown below: 

- 
Bureau of Reclamation 
File No. 9 1547 
P.O. Box 60000 
San Francisco, CA 94 160- 1547 



2 

Please reference both the "Agency Locator Code 14060905" and "Cost Authority No. AlR-1753- 
89P7-300-00-0-0-3" on your remittance when making your payment. A copy of your remittance 
should also be sent to this office, Attention: PXAO-3000, to the address listed on the letterhead 
above. 

Thank you for your attention to this matter. Should you have any questions, or if you would like 
more details regarding the charges acckdated to date, please contact Mr. Shane Brady, 
Environmental Protection Specialist, at 602-2 I6:3863, or Mr. Jon Czaplicki, Archaeologist, at 
602-2 1 6-3 862. 

Sincerely, 

Carol Lynn Erwin 
Area Manager 

.. 



May 10, 1999 

Mr. Don Unthank 
President 
Tonto Hills Utility Company 
11802 East Blue Wash Road 
Cave Creek, AZ 85331 

RE: Bureau of Reclamation - C o s t  Reimbursement for 

Dear Don: 

Enclosed is a draft letter to the Bureau of Reclamation 
regarding their request for $5,800 for the purpose of 
establishing a cost reimbursement account relative to the 
transfer of BHP Copper CAP water to the Tonto Hills Utility 
Company. 

I recommend that you forward the $5,800 check along with this 
Transmittal letter as soon as possible. Please note that a 
copy of the transmittal letter and check should be sent to the 
PX A 0  - 1500 address. 

Sincerely, 

BHP Copper Water Transfer 

J 

SOUTHWEST COMMUNITY XESOURCES, INC. 
n 

Timothy R. Bray U 
President 

TRB:rw(121S/54) 

Encl. 

_. .. 

I 8711 E. Pinnacle Peak Road, Suite 0-100 Scottsdale, Arizona 85255 602-585-5644 FAX 602-585-0643 

.. 



May 10, 1999 

United States Department of the Interior 
Bureau of Reclamatioc 
File No. 91547 
P. 0. Box 6000 
San Francisco, CA 94160-1547 

RE: Environmental Clearance for proposed Transfer of BHP 
Copper Company's (BHP) Central Arizona Project (CAP) 
Water Allocation to the Tonto Hills Utility Company 

Dear Sir: 

In response to your letter of April 29, 1999, signed by Carol 
Lynn Erwin, Area Mar.ager, Phoenix, Area Office, please find our 
remittance for $5,80C. 
to establish a spearnte cost reimbursement account, as 
referenced in your 4/'29/99 letter, relative to the above 
referenced transaction. 

The Tonto Hills Utility Company wishes 0 

Sincerely, 

Don Unthank 
President 

cc :  USDOI 
Bureau of Reclamation 
Phoenix Area Office 
Attn: PX A0 - 1500 
P. 0, Box 81169 
Phoenix, A2 85069-1169 

... . 
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n 
CENTRAL ARJZONA PROJECT 

Phoenlx, AZ 85080-2447 
ZI A P.O. Box 42447 

7 
op 

-' '"'Attn: Accounts Payable 
TONTO HILLS UTILITY COMPANY 
MR JIM SKANE 
PRESIDENT 
42602 N TURQUOISE LANE 
CAVE CREEK A 2  85331 

1ST HALF SEMIANNUAL 2002 CAPITAL CHARGE 71 A/F 21.50 1,525.50 

. TOTAL DUE ----.- Q,.52h :so ' 
SPECIAL INSTRUCTIONS 

SEMIANNUAL M&I WATER SEXVICE CAPITAL CHARGE .. 

- - -  - -. - _ _  - - -  -- --- -- -- _. - 

REMIT TO: 
CENTRAL ARIZONA PROJECT 
FINANCIAL SERVICES 
Po BOX 42447 
PHOENIX. AZ 85080-2447 

Refer ouestlons 10 Flnaticial Services 623-869-21 49 * inqulries@!cap.az.cotn 
_ .  . . - - .  _. _. . . , . 

AMOUNT DUE: $1,526.50 
PAY M E N T: 



January 16,2002 

Mr. Donald Unthank 
President 
Tonto Hills Utility Company 
1 1802 East Blue Wash Road 
Cave Creek, Arizona 8533 1 

RE: Payment for BHP CAP Water 

Dear Don: 

Tom McCann, legal counsel for the Central Arizona Water Conservation District 
confirm that the final amount due for your 71 acre feet of CAP 
This payment to CAWCD should be made immediately after the 

Court validates the assignment of BHP Copper CAP water to 
the Tonto Hills Utility Compapy." T h i s  court action is scheduled for February 22,2002. 

Southwest Community Resources will send you a statement for $7,100 reIative to our 
consulting agreement immediately following the February 22,2002 court action. 

Please let me know if you need any additional information. 

Sincerely 

Timothy R. Bmy 6 
CC: Leonard Dueker 
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COPY 
SCOTTSDAlE CITY ATTORNEY'S OFFICE 
David A Pennark, Clty Attorney 
3938 Drinkwater BW. 
Scottsdaie, Arlzona 85251 
Telephone: (480) 312-2405 
Fax: (480) 312-2548 

Paul M. Norman, SBN 016682 
Attorneys for Petitioner City of Scottsdale 

IN THE SUPEMOR COURT THE STATE OF ARIZONA 

IN Am FOR THE OF MARGOPA 

N RE THE DETERMINATION OF: THE 
r/ALIDTTY OF AMENDMENT NO. 12 TO THE 
SUBCONTRACT BEWEEN THE UNITED 
STATES, CENTRAL ARJZONA WATER 
ZONSERVATION OlSTRlCT AND THE CITY 
OF SCOTTSOALE; WE VAUDIW OF 
4MENDMENT NO. 1 TO THE 
SUBCONTRACT BETWEEN THE UNITED 
STATES, CENTRAL ARJZONA WATER 
XWSERVATION DISTRICT AND 
SREFREE WATER COMPANY, INC.; AND 
WE VALIDITY OF THE SUBCONTRACT 
3 E M E N  THE UNITED STATES, CENTRAL 
4RlZONA WATER CONSERVATION 
IISTRICT AND TONTO HILLS UTILITY 
ZOMPANY 

NO, CV2w)T- 021732 

JUDbMENT VALIDATING CENTRAL 
ARIZONA PROJECT SUBCONTRACTS 
AND SUBCONTRACT AMENDMENTS 

This matter having duly and mgularfy 

Jay of February, 2002, and the Court 

1. This Court has 

2. PWrmenr 

ully advised in the pren'ws, finds as follows: 

:eq. 

itate of Arlrona. 



ll 
I. , 

* * ,  
* . 4,. . I  

, .  

' ,  . .  1 

2 

3 

0 . .. 
';.- 

: 

6, Pie p r d j n g s  leading up to the makhg d Amendment No. 12 to the 

Subcontract Among the United States, the Centml Arizona Water Conservation Dlstrlct. and 

the City d SccnWale, Prwiding for Water Service, Ceotd Nizona Project (Subcontracl No. 

11 

17 

18 

79 

12 

13 

I %  

7. The Soottsdale Subcwrtrect is In sub$tanflal compllanoe wfth law. ' ..I 

Petitioner Clty of Scottssdale. 8: 

8. The Scottsdals S m d  is valid and bindhg upon, ancJ,entorceable 8geln8tl . . . 

14 

20 

21 

22 

23 

24 

25 

20 

states, the Central A d m e  Water CMlssrvation Distrld and the To& H i L  Utility Company, 

Providing for Water Sewice, C e m l  Afkonsr Project (Subcontract NO. ol-~~-30-W0309) (the 

"Tonto Hills Subcorrtracr), am valid and in acoordance with law. 

The proceedings in cwlncctknr with the Miring of the Petinon in this matter, aM 

the giving of Notice of Hearing thereon, camply with the provisions of Tttle 48, Chwter 22,' 

Atttde 2, Arirwla Revised Statutes, m&tiing of A.R.S. 8s 48-3731-3734. 

6. 

Q. 

10. 

the Carsftee Subamtract is in subetantial compliance w i  law. 

The C t m f m  Subwntmct is valid and bhding ypon. and entamable ageiicsit, 

The Tonto Hills Subcantract is In substantial compliencer wtth lm. 

The Tanto Hills Subcontract la valid snd binding upon, and enfwceable against, 

Petitioner Carefree Water Company, fnc. 

1 1. 

12. 

Pebxoner Tonto Hills Utility Company, 

I '  . ,; 
" . 

' I '  

' : I* 
.. ' : 

v 

, .  



ll 
i NOW, THEREFORE, IT IS HEREBY ORDEREO, ADJUDGED AND DECREED,. 

appmvhg, mtiiing, canfirming and validating AmondrneM No. 12 to &bcontract for 
I .  

1 

2 

3 

4 

5 

A b n a  Project Water, enbred into on September 13,2001, by and amno the Un-bd States 
of America. the Central Ark& Weter CanseWbn District and the City of sco#sdale 

8 '  

(Sub- NO. 5-07-3O-WOO63). 

1 

1 

I 

1 

l! 

I( 

?; 

it 

18 

20 

21 

22 

23 

24 

25 

28 

, I  , 

. *  
' 

- I  
1'; 

IT IS HEREBY FURTHER'ORDERED, ADJUDGED AND DECREED, apptoMh 

ltiryrng, confirming and validating the Subwntract far Centmi Arizona Prqject Water, entere 

to an July 20,2001, by and among the United SWee of America, the Cenbal Amna 

onsenratJon District and Tonto Hills Utilii Company (Wbcontrad No. O ~ - X X ~ & W ~ Q B ) .  

DONE IN OPEN COURT this day of February, 2002. 

, 
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I N ~ .  ENVIRONMENTAL CONSULTANTS 
114 North San ptanclsco, Sulte 100 n-ff. Mzona 86001 

CONTRACT 

Payment for Professional Services (check one): 

0 SWCA shall be reimbursed $ 
0 SWCA shall be reimbursed on a Time and Materials basis. 
@I SWCA shall be reimbursed on a Time and Materials basis not-to-exceed (NTE) 

on a Fixed Fee basis. 

Payment for  Other Direct Costs (ODCs) (check one): 

A rate schedule should be attached for Time and Materials and NTE contsacts. 
Subcontractors to SWCA shall be billed at cost plus 20 percent unless specified in Special Conditions 

a ODCs are included in Professional Services. 
17 There is a separate NTE/Fixed Fee of $ 

ODCs shall be billed at cost plus 15 percent unless specified in Special Conditions. 
for ODCs. 

0 Retainer: A retainer of $ 

0 Special Conditions: 

must be received by (date) 
_.. 

I?3JxFx2 rc2tum 5 i r p d  c m  tn: 
SCA 2 E e  

1G.3 Mt, mi.@ sfJ.?&s 
F?-c?2clLY, KL8 tw1 3 

This Agreement shall be considered a Notice to Proceed when signed by both parties. 

Date: Date: I - l - 1 0  -72 

The Terms and Conditions on the reverse of this form are apart of this Agreement 

SWCA, Inc., Environmental Consultants 114 N. Sdn Franasco Street, Suite 100 Flagst&, Arizona 86001 
Telephone (520) 7745500 Fax (520) 779-2709 Tax I.D. Number 860483317 

Original to SWCA, Inc. Coutract me; pink Copy to Client; Yellow Copy to fioject Manager 

.‘ 



Corporate Office: 
,2120 N. Central Ave. Suite 130 Phoenix, AZ 85004 
Tel: (602)274-383 1 Acctg Fax: (602)274-3958 

Remit To: P.O. Box 92170 
Elk Grove, IL 60009 

’ i. I\ , ,, f Invoice Number: 12734 
i . ,  

To: Tonto Hills Utility Company 

I1802 E. Blue Wash Road 

Cave Creek, AZ 85331 

Attention: Mr. Don Unthank 

January 18,2002 

Contract Maximum: 

Previous Billings Against Maximum: 

Current Billings Against Maximum: 

Balance After This Invoice: 

~ $28.528.00 

$28.360.75 

$167.25 

$0.00 

Project: 3640-333 1 Period: 9/9/01 to 1/12/02 

Tonto Hills Mitigation 

$27.028.00 Billing Group Maximum: 

Previous Billings Against Maximum: $26,860.75 

Current Billings Against Maximum: $167.25 

Billing Group: 1-33 Phoenix Cultural Resources 

Group Manager: North, Chris 

..Billing Group Balance: $0.00 

Professional Fees: 
’ Kohler, Kelle 

Total Professional Fees 

Direct Expenses: 
Curation 
Total Direct Expenses 

Word Processor 

Billing Group 1-33 Subtotals 

Bill Hours Bill Rate Charge 
1 .so $36.00 $54.00 

$54.00 .. 

$25 5 .SS 

$255.88 

‘X $3 
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* $  
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Water Infrastructure Finance Authority 

VALLEY LIGWT GALLERY 
1 

Reqhisition 1, Page 3 of 3 

. .: 
.. .. 

Tanto Hills Utility Compa7y 
Produd 

I 
Sonrice 

ContractorlSubcontractotlVendor Name MBE & Address Oode#S J 
? Belo#) 

s.k),g A . E NL, kohl M E a - &  

&O*aQk 18 &3 FLWSM PP Ad? 9-6 Cb1()3UemN73 

%600* 

1 

SBRA 
4 J $Amount - 

1385% 
1 

1 1- 

9 = SHvkea 
91e: 

6 = Supplies Jh Em~iip~neht. Wholesale 

7 = Supplier Lb Ewiprnent. Retrlt 

Oa = 6~1glne~r S S W b S  

9b = Pwferdonal Services 

9c = Othw I- 9d *5 Pmfesshd SmriCes 

T y p e  of Product or Ssvlta Codex 

3 .I Constructfon 

4 = Menufaatwing 

6 I= lrsnsport~tion 10 3 O t f w  

A. Reporting Requirements: Report on any pmcurcmenr that is actually execut d. 
8. Procurement! is the acquisition through order, purchase. lease w barter suprziies, equipment, congtruction, or 
services. 
C. Mlnorlty Busmess Enterprise (MBQ: is a business Qoncern that is (1  1 m least 5 petcent owned W on0 or more minority 
individuals, or in the ca3e of a pubtidy owned business. at least 5 1 perent ow ed by one or mow minority individuals: 
and (2) whose daily business aperations are managed and directed by one or ro of the minority owners: 
D. Woman Business Entomrim (WE): is a business concern that is (1 l at lest 6 percsnt owned by one or more wmen.  
of. in the case of a publicly ovvncd businass, at least 51 percent of the stock is owned by ona or more women; and 12) 
whose deily bueiness operations are managed end directed bv one or more of e women owners. 
‘(Bu%iner% f w m s  h t c h  m 51 percent Ow- by minoritler or women, but ar@ in fWt  ma god end nDerstod by inJkridurls who nrm d r  

E .  Smal Business Enterprise in J Rural Area ISBRA): is a business concern that L physicany located autsfde eny standard 
metropolitan $tatistied area, i minorltles or womon: do not clurlifv for meeting MBEMRE gwt..) 

-A’ 

i 



~~ ~ 

04/18/2803 17:16 4809229872 
~~~ ~ 

VALLEY LIGHT GALLERY PAGE 03/21 

'._.' 

Water Infrastructure Finance Authority Requis 
MBElWBElSBRA Report 

Tonto Hills Utility Cornpan] 
I Product 1 

Conttactor/Subcontractor/Vendor Name 
& Address 

I$Amt must ewol tho tot4 from pg. 2. Line 79, column 2:"TM Request*) Ta 

3 Construction 6 = Supplies & Equipment. Whdesele 

4 khlUbCtUThg 7 = Suppl)as h Eqdpment. Retail 

5 = frmneportrrtion 10 - Other 

A. Reponing Requirements: Repon on any procurcmcnt that is octuallv exec\ 
6. Procurement: is the acquisition through order, purchase, lease or barter 
services. 
C. Minority Bushass Enterprise IMBE): is a business concern that is 11) at lea3t 
individuals, or in the case of a publicly owned b&-tess, at least 51 Percent c 
end (21 whose daily business operations are managed and directed by one 01 
0. Women Business Enterprise (WBEI: is a business concern thet is (1 1 at least 
or. in the case of a wblicty owned business, et fcnst 51 percent of the stock 
whose daily business operations are mannged and directed by one or more o 
'IBulrincsc firms which 9r8 51 pcrcrnt owned by minorities or women, but ,= in fact n 

E. SmeH Business Enterprise in a Rural Area (SBRA): is a buninass cmcern tha 

minoritbs or women; do not qualify for meeting M8EWBE @oak)  

*.--.* metropolitan shtisticnl WOB. 

on 2, Page 3 of 3 

W E  SBRA 
J J $Amount 

2 6??- 

9 = Sarvicer 

9. = Burincss Services 

96 = Pmtessianal Services 

9c - Other 

9d = Pmfcssionl) Sewlces 
id. 
f supplies, equipment, construction, or 

1 percent owned one or more minority 
ned by one or more minority individuals; 
lore of the minority owners.* 
I percent owned by one or more women, 
owned by one or more women: and (2) 

he women ownere.. 

aged snd operated by individuals w h ~  nrr: wt 

B physicarty located outside any standard 



04/18/2803 17:16 4889229872 
VALLEY LIGHT GALLERY 

Water tnfrastructure Finance Authority Redsition 3, Page 3 of 3 , e-. MBE/WBEISBRA Repo 
Tonto Hills Utility Camp 

PrPduCt 
I 

SccriW 
ContractorlSubcontractorlVendor Name Tm 

l* MBE WBE 
*bW) J t4 Address code#$ J 

II. 

1 
Type of Product or Service Codas: 

3 = Cornstruttion 

4 =, Manufacturing 

5 = Transportation 

6 = S u p p h ' ~ ~  & Equipment, Wh 

7 r: Suppler i €qui-, Re\eil 9b = Professfona! Swvicem 

10 m Other 

Bd = ProfessIonJ) Serricer 
A. ReDodng Requitumsnts: Report on eny procurement that ib actuelly exec 
6. P~acurment: iS the acquisition through order, purchese, lease or bane 
services. 
C. Minority Business Entcrpriss IMEE): is e business concern that is 11) at least 
individuals. or in the case of a publicly owned business, at least 51 aarcenr o 
and (2) whose daily business ooerations are managed bnd directed by ono or 
D. Women Business Cntarprisc IWBEJ: is a business concern that is 11) et least 
or, in the CaM of o wbliclv m w w d  business, at least 51 percent of the stoc 
whose ddlv business Operations are managed and directed by one m m 

l e u s ' n ~  rim* which are 51 PcrCc?' ownod bv mlnoritlaa or women. bvt are in fact 

e. Small & w k %  fntembe in b Run1 Ares iSBR4): is a buslnrss concern th 
metropolitan statistical woo. 

one or more minority 
minority individuals: 

one or more women, 
y one or more women; and (2) 

mhontbs or women; do not quakfy for maetihg hnBiy,VRE gqR(n.f 

d 



04/18/2083 17:16 4809229872 VALLEY LIGHT GALLERV 

Water Infrastructure Finance Authority Requis tion 4, Page 3 of 3 
MBEMIBEISBRA Report 1 

Tonto Hills Utility Compand 

1 

ISAmt must equal tho total horn pg. 2, Cine 79. column 2::"7'R.& Rmywsf'l Tot 

f y p t  of Product or Servies Codes: 

3 = Cenmuction 

4 = Manufscturing 

6 = Ttaraportstlon 

P 

6 = Supplica fh Ewipmmt. Whuk~rle 

7 = Supplies k Equipment. Retlll 

10 = 0 t h  

A. Reporting Requirements: Report on any prucur@ment thst is actually execui 
8. Procurement: is the acquisition through order. purchase, lease or bsrtor 
services. 
C. Minority Eutiness Entwprise (MBE): is a bushMss concern that is [ l )  at lesi ! 
individuals, or in the case of a publicly owned business, at least 51 percent 01 

and (21 whose daily businesr operations are managed nnd directed by one of 
D. Women Businsrs Enterprise (WBE): is a business concern that is (1 1 at loest ! 
or. in the case of a publicly owned business, at leeet 51 percent of the stock 
whose daily buainess operations are manswd and directed by o w  or more of 
'fBuniness fitma which are 5 1 P(Kcent owned bv m'noriHer or women, but we In fact rnc 

E. Small Business Entorpciec in J Rural Ama ISBAAI: is a businem concbm that 

minorltier or women; do not guahfy fm meting MBEWBE go&,) 

. -  metropolitan statistical ana.  

supplies, eauipment, cbnstruction, or 

percent owned bv one or more minority 
zd by one or mora minority individuals: 
re of the minority owners.* 
oercent owned by one or more women, 
)wnod by one or more women; and (2) 
R women ownen: 
Red and wrmted by indivtdwals who are not 
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.__. 

0 

VALLEY LIGHT ,mLLERY 

Water lnfrastructure Finance Authority Requi ion 5. Page 3 of 3 
MBEMBElSBRA Report 

Tonto Hills Utility Compan 
i 1 I I I 1 

I I I I I 
I I 

I 

I 

n. 

P 

( $ A m  must O~USI the total from 00. 2, Lina 79. column Za73t% RequcsP) Totel Disbursed $ 

10 Other 

equipment. construction. or 

bv one or more minorlty 
minority individuds; 

C. lvlinwity Buskress Enterprise fMBE1: is a business concern that is ( ? I  
individuals, or in the case of a publicly owned business, at least 51 
end 12) whose daily businefis operotions arc manaued and directed 
D. Women &sines$ Enterprise (WBE): is a buginess concern that is 

IfWsiner firms which am 51 percent owned by mheritier or women. 

services. 

mlnorhies 01 wornon: bo not qualify for meting MBEANRE Qoak.) 

E. Small Business Enterprise in e Rural Area ISBRA): Is a businea cvncwn that 
metropolitan ststisticot urea. 

physiemlly located outside any standard t 
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VALLEY LIGHT GALLERY 

Water infrastructure Finance Authority Re isition 6, Page 3 of 3 
MBEMIBE/SBRA Repo 1 

Tanto Hills Utility Camp ny 
1 

Product 
I 

Service 
Contractor/Subcontractor/Vendor Name 
& Address c6deW's J J J $Amount 

(See MBll WBE SBRA 
&bW) t 

EhJWEROh) MGrnh+ 
CQh) SVD&&TS OI-6 A 6 5 7 2  c * J  

a , 

4 

r I 

3 = canstruction 6 = supplies & &#pt*W. Whole6 9. = Businem Services 

4 - Manufscruing 

6 = Tranapor(ation 10 = Other 9c = Other 

7 = supplicc B ~qu-pmcdm. Retaa 9b = Prohsilonal Services 

m 
9d = ProfersionJ Servkee 

A. Reporting Requirements: Report on any procurement that is aCtually executed. 
8. Procurement: is the acquisition through order, purchase, lease or barter of supplies. equipment, construction, or 
services. 
C. Mh& 8 w k s  Enterprise IMBEJ: is a bUs~ne8s concern that is (1) at least 51 percent owned by o m  or more minority 
individuelr, or in tho case of a publlcly owned business, at least 91 percent owned by one or more minority individuals; 
and 12) whose daily business operations are managed and directed by one or more of the minority owners. 
D. Women Business Enterprise (WEE): is a Wineso concern thot is (1 1 at least 5 1 percent owned by one or more women, 
or, in tho case of D publicly ownod business. at least 51 percent of the stock 16 owned by one or more women; and 12) 
whose daily business operations are managed and directed by one or more ot the women owners: 
'I&rtimss firms whkh are 51 percem owned bv minrnhim M wamn, but nro in fact m Inwed and operated by lndividuslr who 610 n ~ t  

, 

minorities or women; do not qunlify tor meeting MBElWBE gbals.) 

E. Smal bdnes3 Enterprise In a Rwsl Area (SBRA): it a business concern 
metropolitan statistfcd etea. 

loeatad outside any standard 
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VALLEY LIGHT WLLERY 

Water Infrastructure Finance Authority Requisition 7 ,  Page 3 of 3 
MBEMIBEISBRA Report 

Tonto Hills U 

Contractat/Subcantractor/Vendor Name 
$ Amount 

(BAmt must c q m ~  the totd from pg. 2, Line 79, column t;’Ti,b Rcquesr”) Total Disbursed $ 

9 = SWViCC8 - 
3 = Construction 

4 = Manufacturing 

5 = TrnnspbcteCon 16 E Other 9c = Other 

6 = Supplier & Equipment. Whokmle 

7 e Suppllcs & Equipment, Retail 

Sa = Business Services 

9b - Ro(+ssional hrvkes 

9 d  3 Pmfessbnd Services 
A. Reporting Requirements: Report on any Procurement that is sctusily executed. 
8. hocurement: is the ncquisition through order, purchase, tease or boner of supptiec, equipment, construction, or 
services. 
c. Minwity Business Enterprise INIBE1: is A businesa concern that is (1) at least 51 mrcent owned bv one or more minority 
idividuala. or in t h e  case of a publicly owned business, at least 51 percent owned by one or more minority individuals; 
and 12) whose daily business operarions are managed and directed by one or more of the minority owners: 
D. Women Business EnMrprise (WBE): is a business concern rlrat is (1 ) at least 51 percent owned by one M mom women. 
01, in the case of 8 puMicly owned business, at least 51 percent of the stock is owned by one or more women; and (21 
whose daily business operations 3re managed m d  dlrected by nne 9r more of the womcn ownen: 
‘ I B v a h s s  firms which are 51 pwmnt owmd bv minoritlcr 01 womcn. hvt 80 in t e a  manegod and -retad bv i n d i m s  who are not 

E. Smal BUbiness Enterprise in a Rurd Area (SBRA): is a business concm that is physically located wtsidc any smndard 
metropolitan statistlaat erea. 

rninorltki or womnn: do not wnli for mcethg MBElWBE 90 ls . )  
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VALLEY LIGHT GALLERY 
PAGE 09/21 

Water Infrastructure Finance Authority Requisition 8, Page 3 of 3 
MBElWBElSBRA Report 

Tonto Hills Utility Company 
Produtt 

I 
Smkt 

ContractorlSubcontractorlVendor Name 
8t Address c&#’s J J J $Amount 

$$ MBE sBRA 
Mow) 

s.h),G.A - ~ 4 t ~ R ~ ~ ~ E ~ & ~  
Ca/=rI)LT.(I)4435 943 3 4035 

I 
I 

.._I. 

e 
Type of Pmduct OI Service Cedes: 9 * SLIV1C.S 

_. 

3 .I construetion 

4 = Manufaaurlng 

5 = Trnnspwtstlon 10 -i bther 9c = Other 

6 t SUPPI~QS & Equipment, Whalesda 

7 = Supplies (II Equipment, Retail 

Sa = Bualnosr Sewiaea 

91, 7 Pmfestbd  SMIoes 

9d = Prok.ulonP( Services 
A. RCpWtinfJ RequSements: Report on m y  Procurement that iv actually executed. 
6. Procurement: is the acquisition through order, purchase, laase or bartor of supplies. eauloment. cotxitmction, or 
services. 
C Minority &tsine?u Enterprise IMBE): io a business concern that is (1) at least 51 percent owncd by one or more minority 
individuals, or in thc case of a publicly owned business, at least 51 percent owned by one or more minority individuals: 
and (2) whose daily buriqess operahonr are managed end directed by one or more of tho minority owners: 
D. Women 8uoinec?r Enterprise (WBE): is a business concern that IS 11) at least 51 percent owhed by one oc more women. 
or. the case of d publicly owncd business, at least 51 rJercent of the stock is owned by one or more women; and 121 
whose daily business operatlbns are managad end directed by one or more of the women owners.s 
-1Byi”a:S rims which are 61 percenf awned by mimrlies or women. but are in fact mmigsd nod operated by individuals who are rrot 

E. SmaU Business Enttrprisc in it Rural Area (SBRA): Is a business concern that k physiedy located outside any dtaclderd 

rntnorttier or women; do not qualify for meeting MBEMIBE goals.) 

u, metcopofitan statistical area. 



a 

a 
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Water Infrastructure Finance Authority Requisition 9, Page 
MBENIBElSBRA 1 

Contractor/Subcontractorn/endor Name 
& Address 

Below1 

- 
epon 

SAmt mu& o v a l  the total fmm pg. 2. Llno 79, odumn 2;"f.k Ret7~wl"l Total Disbursed $ 

9 = S49vk.a 

3 = Constnietion 6 Suppkcr & Equipmmt. Whotosslo Bo = BU~MIIS 

- 

fvm of Ptoduct - or Service Cpdes: 
i 5_____ 

I of 3 

S Amount ------I 

cwices 

4 = Menutaaturing 

S I Trsnsportatii 

7 ;f Supplier 81 Equlpmcnt. Rotsit 9b .- Profedonnl S u v h ~  

9 C  I: Other 
9d = RofemiMMt Services 

10 = Other 

4. Reparting Requirements: Report on any pmcurment that is crctualty executed. 
8. qrocurement: is the acqulslrron through order, purchase, lease or barter of suppiiek, equipment. construction. or 
3erviccs. 
C. Minarity Business Enterprise I M W :  is a business concern mat is I ? )  at least 51 percent owned by one or more minoriw 
individuals, or in the case of a publicly owned business, at h a s t  5 1 percent owned aV one or more minority individuals; 
and 12) whoae daily business operattons are managed and directed by one or more of the minority ow-.* 
D. Woman Buaineks Enterprice IWBEkis a busicss conoern that is (1) 3t least 51 percent owned by one or mote women. 
or. in the cam of a publicly owned business. at least 5 %  percent of the stock io owned b~ one or mom woman; and 12) 
whose daily business operatiam are managed and directed by one or more of the women ownors.' 
't@JS!nrss fkmS which are 51 I)QtCDmt owned by minotitios or women. bur Me In fact managed and operetcd bv insn/i(hrols w b  ore not 

E. Smell Burinsoa Enterpikc in J Rub1 Area (SERA): is o businem cmcern *t is pnysicaay lomtd outside any stended 
metropolitan statistical arm. 

minorition or women. do not qunlify fnt most- MRhiWBE qt~ata.1 
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Water Infrastructure Finance Authority Requisition 10 ,  Page 3 of 3 
MBEIWBEISBRA Report 

Tonto Hills Utility Cc 
Product 

I 
SerViCe 

ContractorlSubcontractorlVendor Name Tm 
81 Address code #'S 

0 

~ , l h . . ) ~ *  4, FE3V~~dMfZmiaL 
Co -3 & ern& 9- a 

($Ami must equal the toid fmm pg. 2. Lhre 79. column 2:"Ttrir ffeowd.l"J Total Disbursed $ [ il 

4 = Mnnufacturinq 7 = Supplbs 81 Equ)pmsnt, Retd 9b - Pdessir iMts lS&dC~ 

5 = Tmnsporte(ion 10 = Other 9c = Other 
9d .I W e d o n a !  S m h $  

A. Reporting Rcqoircmmts: Repon. on any prncciiernent thnt is octuslly executed. 
B. Procurement: is the acquisition through order, purchase. lease or barter of supplies, equipment, construction, nr 
services, 
c. Minority Business Enterprise (MBE): is o business concern thHt is (1  at least 5 1 percent owned by one or more minority 
individuals, or in tho cb5e of a puhlicly owned business. m t  least 31 percent owned by one or mom minority individuals; 
and (21 whose daily business operstions are managed and directed by one or more nf the minority owners.* 
D. Women Budmess Ememfie (WBE): is a business concern thet is (1) nt least 51 percent owned by one or more women, 
Or, in the cRse of d publicly owned business, at least 51 Percent of the stock is owned bv one or more wornon: and 12) 
whose daily business operations are managed and directed by one or more of the women owners: 
*lSu+nesz firms which ara 51 percorn o w M  by minorities or women, but we in fact managed and opclratd bv indlviduels who are w 

minoritlet or woman; do not Qualify for msetiog MBE#BE gosis.) 

E. Smell Business Enterprise in e Rural Area (SBRA): is a business ooncern that is physically boated autdde any standard 
. ,  _. metropotitan stotlstkd area. 
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a- 

- 

a 

Water Infrastructure Finance Authority 
MBENVBEISBRA 1 

ContractorlSubcontractorlVendot Name 
& Address 

1 

ELk G=wE,  l L ,  C;be&) 

(SAmt must equal tb tots) from w. 2. Line 7n. column 2:7/1& Rearcsr” 

Ian 11, Page 3 of 3 

I I  

9 = Sarvioct 

3 c Construction 

4 - ru)dacarring 

8 = Supplier IC EMpmen?, W W P S ~ O  

7 - SupPnos 4 Ewlpment Rotail 

90 - Suriness Sm\ces 

9b - Prof+wionztl Services 

5 e Transportation 10 = Othar QG = 0 t h  

9d L. Professiond Services 
A. Reponhg Requirements: Report on any procurement that is actually executed. 
B. hocurement: is the acsukltion throuqh order, purchase, lease or bener ot supplies. equipment, construction, or 
sarvices. 
C. MinWifv Business EnturprisC (NIB€): is a busmess cmcarn that is (1) at bast 51 p e r w t  owned by om or mote minority 
Ind*-duels. or in the case of a publicly owned business, at least S l  percent owned by onc or more minority individuals; 
and (2) whose daily bushes@ operations am managed and directed by one or more of the minority owners: 
0. Women 811sh?ss Enterprise (WBE): is a business concern that is (1 I at least 51 percent ownetl by one or more women, 
or. In the cake Of a publictv owned bus~nors, at laast 51 percent of the stock is owned by one or more women; and (1) 
whose deity business operations are managed and directed by one or more of the women owners: 

IRlrsincss firms which are 51 percent omda by minorities or W ~ M .  bbt nro WI Fact manam and 0pWatt.d bv Mdividuais who arn not 
minorities or women; do not qun)itv for meetim NIBEIWS go&.) 

E. Small Business Enttrprisc in a Ruml Area ISBRA): is I) business concern that is phMcany locatad orltdide my dandard 
e’ metropolitan statistiml *rea. 
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r 

Product 
I 

senrico 

ContractorlSubcontractorNendor Name ig MBE SBRA 
& Address Code#k J J J 

-) 

swG4 Ywv ' -d  M%IPpIQL 9 '4  . 
c o V S c ) k " & ~  

VALLEY LIGHT GALLERY 

$Amount 

f$gJ?fj 1.8 d 
I 1 

PAGE 13/21 

..+ I 

9 = servieci 

3 = CaMtructlon 

4 = ManutmctVic(g 7 = Supplies 81 Equipment. Retail 9b E: Profocsiolul Service. . 

5rTmntpatMion , 10 = bthci 9c = Other 

6 = Supplier 81 Eqvipmant. Wholes& 9a s B u t i m s  S&Csr 

9d = Prolcssbnd Smyksr 
A. Reporting Requirements: Report on any procuremen; that is aclually executed. 
€3. Procurement: is the acquisition through order. purchase, lease or barter of siipplies, equipment. construction, or 
rsrvices. 
e. MWritv Business EntarpCisa (MFE): is a business concern that is (1 I at least 51 percent owned bv one or more rnbriw 
individuals, or in the case of a publicly owned businesfi. at toast 51 percent owned by one or more minority individuals; 
and (2) whose doh business oparetions ere managod and directed by one or more of the minority owners.' 
b. Women Business Enterprise (WE): is s business cowtarn thst is (1 1 at least 5 1 percent owned bv one of more women, 
or. in the case of e publicly owned business, et loatt 51 percent of the etock is owned by one or more women: and (2) 
whose daily bwinese opwatibns are managed and directed bv one or more of the women ownen: 
'i8u?rinslia f m s  whkh are 51 pwcom o m e U  by minwitie or women, but 3ro n trct rnenagCd and omrated bv *rcIlvidwis who we net 

E. Small Busirms €ntemise in a Run1 Area ISBRA): is a bccsinesa concern that it physically lwmd autside any standard 
metropolitan statistic@ arem 

minodtier, or women; do not qusfilv tor macttng MQEMIBE gods.) 
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Water Infrastructure Finance Authority Requisition 13, Page 3 of 3 
MBEIWBEISBRA Report 

Tanto Hills Utility Cr 
Product 

I 
servkt 

ContractorlSubcontractorlVendor Name kz 
%t Address Code If's 

I Below) 

S.w:& A Erdd )?aA,j M&nQL 
0 4  s\)bq* 5 

0 
4 

~~~ ~~~~ 

1 ISAmt must equd the totd from pg. 2. Unr 7g. column 2:"771/s R e q ~ ~ s f ' l  Total Disbursed $ 

a of Product or Ssrvicr codo: 

3 = C O n S t ~ U c t i ~  6 supplies & Equipment. Whakcale 98 = htshrcim Swtceo 

4 = Mmfsctwhg 7 - Supplier I Equipment, Retail 9h = RohsaiondSewkes 

5 = Trsnnpanstion 10 = Other 9c = Other 

9d = Protetdiwrrt Serulces 
A. Reportinn Requirements: Report on any procuremenr that is actually exeouted. 
6. Procurement: is the acquisition through order, pitrchasa. lease or barter of supplies, equipment. construction, of 
servicw. 
C. Minwitv Butinew Enterprise IMBE): is a bwinorie concern that is (1) at. lonst 51 percent owned bv one or more minority 
individuals, or in the case of 8 publicly owned business. at least 51 percent owned by one or more minority individunls; 
and (21 whose daily business operations are managed end directed by one or more of the minority owners: 
b. Women Business EmG~prks ( W W :  is a business ooncern thst is (1) at le& 51 percent owned by one or more women. 
or. in tho ease of a wblicly owned business, nt least 51 percent of the stock is owned by one or more women; end (2) 
whose daily business operations are managed and directed by one or more of the women owwfl.' 
'fRuoiness firms With are 51 parrant owned hv hhritim or women. brit ara in fwt mmgcd .wj oporend hv individuob who arc not 

minorWes or mrnsni do not qualifv for rneetfw MBE#EE Nab.) 

E. Small Bu?linesr Enterprise in B Rural Ares ISBRA): is a business COIICIM) thst b physicah lout& wtside 
matropdltrh statisticnl area. 

statdatd -.-., 
I 
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Water Infrastructure Finance Authority Requisition 14, Page 3 of 3 

10 = Other 90 = Othor 5 = Trmspottmtion 

9d = Professhid Snvket 
A. RePorSnS RoWirem-ts: Report on nnv Dmcurernenr that is actually executed. 
8. Procurement: is the sequiaidon through order, purchase, lease or bsrter of supplies. eouipment, comtwction, or 
services. 
C. Minority Bnsincss Entomrise (PAW): is a b u s h  coneem that is 11) at l e s t  51 penwrt owned bv one or more minority 
individuals, or in the cese of a publicly owned busimsr. at least 51 percent owned bv one or more rnhotity crxlividuals; 
and (2) whose daily business operations are managed and directed by one or more of the minority owners: 
D. Women Budness Entcrpriw WEE): i6 a business concern that is (1) st leeat 51 percent owned by cme or m women, 
or. in the cese of a publicly owned bur;inosr. at least 51 percent of the stock is awned bv one or more women: and (2) 
whose dally bushes6 operationo a n  mmagcd snd directed by one w more of the women omen:  

I .  
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Water Infrastructure Finance Authority Requisition 15, Page 3 of 3 
MBEMBEISBRA Report 

Tonto Hills Utility Company 
plbhlct 

I 
Service 

Contractor/Subcontractor/Vendor Name 
& Address cnde#s J 4 J $Amount 

ic MBE sBRA 
-1 

Gfi&T&&L f i % ? - l ~ o ~ ~  fsbm =, Bok, 4-2*7 
7fG.@SW&} .r I 1 

I 

Type of Produq or Sewice Cades: 

3 = Constructiw, 
- 

6 - SuWcr, 8, Equipment. Whdwsle 

7 = SUpr&ta b Equipment. Rcmil 

9a = Business s~tvieet 

9b = Pratasiiaral Srrvles 
4 = Manufactudng 

5 = Transportation 10 F Other Be - Other 

Bd -9 Profeation& Service. 
A. Reponing ~ W h m C n t S !  Report on any procumment that is actwily executed. 
B. Procurement: is the acqufaitbn through ordot, purchase. lease ar baner of supplies, cquipmeht, constrttction. w 
services. 
c. Butsine6s Enterprise fM6E): i6 a business concern that b 11 ) 8r kost 51 perwnt owned one or more minorit,, individuals, or in thc case of a pubbcly owned ttusinesg, at least 51 percent owned by one w more minority individmls: 
w d  (21 whose ddlv businesct operations ere managed and directad by one or more of the minority ownes.+ 
D. Women 8usinom Enterprise 1WBEI: is a business concern that is I1 1 at kart 51 percont owned bv m e  or more women, 
or. Vn the case of a publicly owncd business. at least 51 pwceqt of the stock is owntd by one or mom women: and 12) 
whose daily business operatiohs are managed and directed by one or more of the women owners. * 
' h d n a s s  f m s  which ore 51 percent owned bv minwcties w women. but n e  in fact monspd .A operatcd bv MIvMvnls who art nm 

E. Small Business E*rprisc in a Rural Area (SERA): is R business concern rhar is physicdy locatsd outside any standard 
metropoliten rtatisikal etea. 

lninorttlea or women; do no1 nudity for mnstrog MBEMlBE go&l 
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Water Infrastructure Finance Authority Requisition 16. Page 3 of 3 
MBE/WBE/SBRA Repon 

Contractor/Subcontractor/Vendor Name 
& Address 

- .  

WAmt must WWJ) tk total from pg. 2. Une fg. column 2 : m i s  R & p d " l  Total Disbursed $ 
Y 

-1 $ Amount 

I v.5 I 

3 = Constructkm 

4 = Ma?Nl~wl lg  

6 = SupplEea & E&pment. Wholesale 

7 = Supplies I& Ewlpmcnt. Ratnil 

9s = Businran SNyic(Ps 

9b = ROfe~sionrJ Setvices 

5 - Trmnaportation 10 - Other 9c = Other 

9d = ProfesaiondScrvkcs 
A. Reporting Rcquucmenta: Report on any ptvcuremmt that is Ix,tvally executed. 
B. Procurement: is the acquisition through order, purchase. lease or barter of eupplies, equipment, construction. or 
services. 
C. Minority Business Enterprise (MBE): ia a bwinem dwccrn that is (1) m kest  51 petcent own& by one or more minority 
individuals, or in the case of a publiclv owned buslness. 3t least 51 percent owned by one or more minority individusb; 
and (2) whose daily business operatrons are managed and directed by one 01 more of the minority owners." 
D. Women Bushss Enterprise (WBE): is o business concern *or is I t )  at least 51 percent.qwned by one or more women, 
or, in the case of a publicly owned business. at leest 51 percent ot the stock is owned'&y. one or more women; and (21 
whose daily business operetfons are managed and directed by one or more of [.he women.ownm.' 
'(Businam fwmc, which are 51 percent owned hv minorinct cw women, bit nrr: in foct rnnnmcd and opcrntcd bv IndivMualb who or6 not 

E. Small Business Enterprise in a Rural Area (SBRA): 1s e business ooncern thnt is phys;iCally locate8 o[ttside any stttendrrd 
metropoliten statistical area. 

minorities or women: do not Qualify h b t  mmting MBEANBE goeis.) 

-. 
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Water Infrastructure Finance Authority Requisition 17, Page 3 of 3 
MBEIWBEISBRA Report 

Tonto Hills Utility Company I 1 

7 = Supplies 81 Equbmni. Retail 9b = Rotes&oiond Services Q - Mmnufacturhg 

6 - Tr8nwortmkn 10 = Othw 9c = Othw 

9d = %fwdon+l Servicm 
A. Reporting Requirements: Report nn any procurement that is actually executed. 
8. Ptacurement: is the acquisition rhough order, purchase. lease 01 bnrter 01 supp1ia.s. equipment. construction, or 
services. .. 
C. Minocity Busbwss Entrlpise WtBE): ib r )  business concern mat is I I )  at teast 61 percent. omea by o w  or morc minority 
individuals, or in the cas8 of a publicly owned businert, et learnt 51 peromt owned bv one or more minority individuals: 
and (2) whose daily business operations are managed and directed by one or more of the minority owners: 
D. Women Business EMeiprisc fWBE): is a buslness concern that is [ I )  at least 51 percent owned b~ me or more women, 
or, lr, the case of a publicly owned business. at Inest 51 percent of the stock is o w n v  by one or mere women; end (2) 
whose daily business Operations 310 mansged end directed by one or more of the wornelf owners. 

*IBu+?R f i n s  which fm 51 percent a\bncd bv tn'mr'rtiar or women. but arc in fact managed and omrrtted by individllnls who arc) not 
mlnorttlnQ Or w9man: do not Oi.mlify for meetiw MBEANBE goals.) 

E. Small Business Enterprise in a Rurni Area GBRA): as e business concern thot k physic& located o u d d e  any standard 
metropolitan statistic& are@. .. . .. .. 
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0’. 

. .+ 

Water Infrastructure Finance Authority Requisition 18; Page 3 of 3 
MBElWBElSBRA Report 

Tonto Hills Utility Company 3 

Product 
I 

Service 

;ig 
&bw] 

MBE W E  SBRA 
ContractorlSubcontractofiVendor Name 
& Address code#$ J f J $Amount 

-> o JTG\ cv d-3 cc -. 
0 , ~  i*v 

O - ) o a  $&V- .t \ \ .,- D4& 9 Q 

RES 0 U&LL& 3(0r+ 
B’ir;. 6 1  E ? t 4 & J ~ C L V  pegk R9 

4 2 ~ S Z ~ ; S - 3 s s , s -  

L. 

4 * Manufacturing 7 e Supplies ti Equipmcm. Retnif 9b * Proresslond Sefvleo~ 

5 .* Transportation 10 .I Otlror 9e a omc; 
Od - RofedondScrvtcra 

A. Reporting Requirements: Reoort on anv procurernen? the? is actually executd 
E. PrDCUrCment: io the aeqrti*itlon through nrder, purchase. tnase or barter ot 6UppIiei. eqtripmrmt. construction. or 
services. 
C. Minorib‘ Business Enterprise (M6EI: is a bvsiness concern that is ill st teast 51 percentowned by one or more minwity 
indtviduals, or in the case of a publicly owned business, at )cast 61 percent owned by one or mare minority individuds; 
and ( 2 )  whuse daily business operations are rnenagcd and directed by one or mora of the mlnoritv owners.* 
0. Women Business Enterpriso (WBE): is D businass concern that is I t)  st least 51 Wrccnt owmd by one or rnwe women, 
or, in the case of a publiclv owned business, at least 5 1  pcrcent of the stack is  owned p$ one or mora women; and 12) 
whose. daily business ooerations are manaqed ahd directed by onc? or more of the women owners: 
-IBU+”BS? firms which arc?. 51 pcrmnl owned bv minorities or women, hm nre in fact manrrqed ~ n d  bpersted by im4iuihvatt: who are not 

rntnonfids 01 women; do nnt qimlilv for itlerriiq MBEMlSF goals.) 

E, Small %shew Enterprie in a Ruraf Area ISBRA): is a business concern that is physically tocated outside any standard 
metropoliten statistical area. 
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Water Infrastructure Finance Authority Requisition 19. Page 3 Of 3 
MBEMBEISSRA Report 

Tonto Hills Utility Company 
r 1 

Product 
I 

Sarvicc 
Contractor/Subcontractor/Vendor Name 
& Address csdeUs J J J $Amount 

W e  MBE WBE SBRA 
/ Belmu) 

I @  6*,* 
-- .--- ----_- p..+-"--. -..-.-. ---- -- '* * 

, . .  , - , I  
, 

/4z1 8szsg 
J J 

I 

f 

P ~~ 9 = Se*o TyOc of Ploduct or Survieo Codes! 

3 = Construttion 
--.- 4 

6 = SUPPNCS SC Equipment. Whofesak 9j = Budnem Sewices 

7 = SuPolcs & Equipment. Retail Bh = Prdcsaionil) Sorvicrr 

9c = Qther 10 = Othw 

9d = Pmtcssionnf Service 
A. RnDoRing Resriirementr: Report on any prowrcmenl that is actually executed. 
8. Procorarnent: is the acouiition through order, purchase. IBESP or barter of suaplie?, equipment, construction. fir 
servicah. 
c. Minority Business Entorpdicre (MBEI: is o business concero that io ( t  t 4 least 5t  peEent'owned by one or more minodry 
individlrels, or in the case of a pilblicly owned business, at Ieavt 51 percent. owned by one or more minority individuals; 
and ( 2 )  whose daily business opefarions are managed and directed by one or mots of the minoritv owhers: 
0. Women Business EMcrQlise (WBEI: is a business ooncern that Is (1  1 at least 51 percent owned bv one or mow women, 
of, in tha case of 8 publicly owned business, at least 51 pcrcent of the stock is owned by 0% or more WomQh; and (21 
whose daily business operations ere rnansged and directed by one or more of the women.owwrs.* 

g f B ~ l s i ~ s s  fkms Which erg 5 1 percent owned by rnlnoritiok or wcrnen, hut arc in fact rnannqud oDeratod by indhridurh who are not minorities or women! do not aunllfy fnf meeting MRE&VO€ p o ~ l ~ . )  
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SECTION 



SECTION 5.0 



/Company Name: TOlOTO HILLS UTILITY COMPANY T e s t  Year Ended: DECEMBER 31, 2002 1 

Detail of Salaries and Wages Expense ( Acct. 601 1 

DONALD J. UNTHANK ....... PRESIDENT and GENERAL MANAGER 
SALARY: $100.00 per Month 

DUTIES: 
In overall control of administrative and field operations. Serves as Chairman 

of the Board of Directors (Board). Prepares budgets for expenses and investments 
for presentation to the Board. Supervises functions of Secretary-Treasurer of the 
Company. Supervises the Field Operations Supervisor’s functions and issues 
instructions to him, when necessary, regarding his functions and duties. 
Supervises preparation of reports to governmental entities and often prepares 
some of these reports himself. Represents the Company in all discussions with 
governmental bodies. Reviews all accounting reports. When absent the Vice 
President acts in his place. 

DOROTHY FREDERICK ....... SECRETARY and TREASURER 
SALARY: $150.00 per Month 

DUTIES: 

meetings. Reviews most accounting reports. Approves invoices and forwards 
these to the Accounting firm contracted by the Company, and follows the work of 
the Accounting firm. Keeps and maintains many of the operating files of the 
Company. Types most reports to governmental agencies and maintains files of 
them. All meters are read by a contract employee. The meter reader records the 
meter reading on a tape recorder. The Secretary then transcribes the meter 
readings from the tape recorder onto forms, which are then forwarded to the 
Accounting firm for billing. 

Prepares and types most correspondence. Keeps minutes of Board 

LOU FREDERICK ....... FIELD OPERATIONS SUPERVISOR 
SALARY: $200.00 per Month 

DUTIES: 
Controls output of well on a daily basis and controls the gpm rate of CAP 

water taken from the City of Scottsdale system and placed into the Company’s 
64,000 gallon storage tank, from which the water then flows into the Company’s 
distribution system. Places orders for supplies of material when needed. Samples 
water radiography tests and mails them. Samples taken under supervision of a 
contracted Certified operator. Alerts the President of any test results which are not 
satisfactory. When notified, Blue Stakes lines for contractors such as APS, Quest, 
etc. Is present for all excavation around Company lines. 

Detail of Salaries and Wages Expense (Acct. 601) Page Number 1 of 2 



LOU FREDERICK ....... FIELD OPERATIONS SUPERVISOR (Continued) 
m 

Does all preventive maintenance and hires help for this when necessary. Shuts off 
all non-payment customers and turns them on again on instructions from the 
President. Operates the water treatment plant. Supervises all maintenance 
functions. 

Performs certain plumbing functions for new hookups and other work, when 
within his area of skill. For these functions he is paid separately. 

Detail of Salaries and Wages Expense (Acct. 601) 0 Page Number 2 of 2 



SECTION 
6 



SECTION 6.0 



' a  

CHECK 1 /l4/02 2670 
CHECK 5/15/02 2746 

CHECK 10/25/02 2827 

CHECK 12/4/02 2858 

Company Name: Test Year Ended: 

CAP N/A $744.44 
CAP $1,526.50 

CAP $1,526.50 

CAP $792.00 

SECTION 6 
INVOICES FOR PURCHASED WATER DURING THE TEST YEAR (Acet. 610) 

2652 

CAP WATER 

CITY OF SCOTTSDALE $1,591.50 

CHECK 4/1/02 2666 CITY OF SCOTTSDALE $1,521.1 5 

CHECK 5/5/02 2668 CITY OF SCOTTSDALE N/A $1,854.02 

CHECK 1/22/02 2671 CITY OF SCOTTSDALE $1,737.63 

CHECK 3/4/02 2698 CITY OF SCOlTSDALE $1,540.63 

CHECK 6/3/02 2735 CITY OF SCOTTSDALE N/A $2,003.85 

CHECK 7/2/02 2759 CITY OF SCOlTSDALE $2,411.20 

CHECK 8/1/02 2765 CITY OF SCOTSDALE NIA $1,212.78 

I I I I I I 1 
CHECK 9/3/02 2803 CITY OF SCOTTSDALE $1,081.64 

CITY OF SCOITSDALE TREAT & TRANSPORT 

CHECK 

CHECK 

1/05/02 281 7 CITY OF SCOTSDALE $1,187.75 

1 1/4/02 2818 CITY OF SCOlTSDALE $1,807.50 

I I I I I I I 

ICHECK 112/30/02 I 2871 ICITYOFSCOTTSDALE I I $131.47 I 
N/A--NOT AVAILABLE $18,081.12 
!TOTAL PURCHASED WATER $22.670.56 1 

1 03-Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-UD Fee..2003A..inv2 



CENTRAL ARIZONA PROJECT A P.O. Box 42447 
Phoenix, AZ 85080-2447 

P 
$ 1 ~ ~  ro: Attn : Accounts Payable 

TONTO HILLS UTILITY COMPANY 
MR DONALD J UNTHANK 
PRESIDENT 
11802 E BLUE WASH RD 
CAVE CREEK AZ 85331 

NUMBER 12820 

BILL DATE 15-APR-02 

DUE DATE 20-MAy-02 

CUSTOMER NUMBER 1385 

IND HALF SEMIANNUAL 2002 CAPITAL CHARGE 71 A/ F 21.50 1,526.50 

TOTAL DUE $1,526.50 
~~ 

'ECIAL INSTRUCTIONS 

SEMIANNUAL M&I WATER SERVICE CAPITAL CHARGE 



CENTRAL ARIZONA PROJECT 

Phoenix, AZ 85080-2447 
A PO. Box 42447 

P 
DONALD UNTHANK 

MR DONALD J UNTHANK 
PRESIDENT 14421 
11802 E BLUE WASH RD 
CAVE CREEK A2 85331 

'ILL TOITONTO HILLS UTILITY COMPANY 

NUMBER 

BILL DATE 

DUE DATE 

CUSTOMER NUMBER 

15-OCT- 02 

20-NOV-02 

1385 

003 CAPITAL CHARGE; 1ST HALF 71 A/ F 21.50 1,526.50- 

c5 
$1,526.50 TOTAL DUE 

d 

'ECIAL INSTRUCTIONS 
2003 SEMIANNUAL M&I WATER SERVICE CAPITAL CHARGE 



c CENTRAL ARIZONA PROJECT A EO. Box 42447 
Phoenix, AZ 85080-2447 

P 
DONALD J UNTHANK 
:TONTO HILLS UTILITY COMPANY 
MR DONALD J UNTHANK 
PRESIDENT 
11802 E BLUE WASH RD 
CAVE CREEK A2 85331 

15627 

10-NOV- 02 

20-DEC-02 

1385 

NUMBER 

BILL DATE 

DUE DATE 

CUSTOMER NUMBER 

WATER; SUBCONTRACT M&I 1 LS 792.00 

-~ - 

SPECIAL INSTRUCTIONS 
WATER SERVICE CHARGE PREPAYMENT FOR 2003 

Refer questions to Financial Services: 623-869-2149 inquiries@cap-=.corn .-------------------____________________------------------------------------------------------------------------------ 

a 



~~ 

GCT. NBR.: 00  000  094 856 01 0 1  ISERVICE ADDRESS HYDRANT I LAST PAYMENT $1,594.68 11/30/01 

'ERIOD COVERED 11/13/01 - 12/13/01 I BILL DUE UPON RECEIPT - DELINQUENT DATE: 01/09/02 

21.77 AZ WTR QUALITY TAX 4.18 

20.63 
1413.64 WATER QUALITY 38.43 

92.85 

I 

1548.89 

CURRENT METER READING : 468 I 04  
METER SIZE : I" MULTIPLIER : 10 
JSAGE-GALS : 642450 
W OF BILLING DAYS 30 
Jse 312-PAYS for Automated Payment d( 
3alance Information 480-3 12-7297 
Seneral Billing Information 480-3 12-246 1 
Zlinquent Utility Accounts 480-31 2-2705 
solid Waste Collection 480-3 1 2-5600 
Soal Billing Information 480-312-5598 
Nater Operations, meter leaks 480-312-5650 
Nater Conservation Information 480-3 12-5690 
Scottsdale Homepage www.ci.scottsdale.az.us 

PLEASE NOT 

I 
42.61 

TOTAL CURRENT CHARGES 1591.50 

IMPORTANT INFORMATION ON BACK OF STATEMENT I 

ecause of YOU, we're a better community! Many thanks to our Scottsdale Cares donors for caring about social service 
in Scottsdale. Your dollar, combined with contributions from The Arizona Republic Charities, helps youth, 

families and senior citizens. Visit www.ci.scottsdale.az.us/humanservices for more information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

. . .  



~ .- -I_- I 

Wet c i  Conssrvat i on I nf ormat i on 
Scottsdale Homepage www.ci.scottsdale.az.us 

480-3 1 2-5690 

4CCT. NBR.: 0 0  0 0 0  094 856 0 1  0 1  SERVICE ADDRESS HYDRANT LAST PAYMENT $1,591.50 01/07/02 

I 
- 

’ERIOD COVERED 12/13 /01  - 01/16/02 BILL DUE UPON RECEIPT - DELINQUENT DATE: 02/06/02 

GRAND T O T A L  1737.63 

STATE TAX 

21.77 
1545.44 

22.53 
101.38 

1691.12 

AZ WTR QUALITY TAX 4 - 5 6  
WATER QUALITY 41.95 

4 6 . 5 1  

TOTAL CURRENT CHARGES 1737.63 
I 

CURRENT METER READING : 538286 
METER SIZE : 1 ” MULTIPLIER : 10 
USAGE-GALS : 701820 
# OF BILLING DAYS 34 

Uae 312-PAYS for Automated Payment 81 
Balance Information 480-312-7297 
General Bil l ing Information 480-312-2461 
Delinquent Ut i l i ty  Accounts 480-312-2705 
Solid Waste Collection 480-312-5600 
Goal Bil l ing Information 480-312-5598 

~ 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT I 

, 

aus- - f  YOU, we’re a better community !any thanks to our S c o t t s ~ . ~  Cares donors for caring about social service 
needs in Scottsdaie. Your dollar, combined with contributions from The Arizona Republic Charities, helps youth, 
families and senior citizens. Visit www.clscottsdale.az.us/humanservices for more information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdaie Cares. 

FRMOOI 3/01 



1ACCT. NBR.: 00 0 0 0  094 856  01 01 I SERVICE ADDRESS HYDRANT LAST PAYMENT $1’,737.63 02 /01 /02  

’ PERIOD COVERED 01 /16 /02  - 02 /13 /03  I BILL DUE UPON RECEIPT - DELINQUENT DATE 03/13/02 

Water Conservation Information 480-312-5690 
Scottsdale Homepage www.ci.scottsdale.az.us 

@ BEE 
(3E FEE 

GRAND TOTAL I 1540.63 

CITY TAX 
STATE TAX 

2 1 . 7 7  
1 3 6 7 . 7 7  

1 9 . 9 7  
89 .88  

A 2  WTR QUALITY TAX 4 . 0 4  
WATER QUALITY 3 7 . 2 0  

8 THANK YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community. Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. For more information, please call (480) 312-2464. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

FRMOOI 02/02 



$1,540.63 0 3 / 1 2 / 0 2  ACCT. NBR.: 00 000 094 856 01 01 I SERVICE ADDRESS: HYDRANT LAST PAYMENT: 

PERIOD COVERED 02/13/02 - 03/14/02 I BILL DUE UPON RECEIPT - DELINQUENT DATE 04/05/02 

CITY TAX 
STATE TAX 

21.77 A2 WTR QUALITY TAX 3.99  
1350.19 WATER QUALITY 36.73 

19.72 
88.75 

1480.43 40.72 

TOTAL CURRENT CHARGES 1521.15  
I 

CURRENT METER READING : 661a52 
METER SIZE : 1 I' MULTIPLIER : 10 
USAGE-GALS : 6 13870 
# OF BILLING DAYS 29 
Use 312-PAYS for Automated Payment & 
Balance Information 480-312-7297 
General Bil l ing Information 480-312-2461 
Delinquent Ut i l i ty  Accounts 480-312-2705 
Solid Waste Collection 480-312-5600 
Goal Billing lntormation 480-312-5558 
Water Operations, meter leaks 480-312-5650 
Water Conservation Information 480-312-5690 
Scottsdale Homepage www.ci.scottsdale.az.us 

GRAND T O T A L  1 1521.15 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT ! 
r 

THANK YOU for carina Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community.-Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

FRMOOI 02/02 



B) PEE 
U OE PEE 

23.77 
2152.94 

CITY TAX 31.26 
STATE TAX 140.67 

A 2  WTR QUALITY TAX 6.34 
WATER QUALITY 58.22 

2346.64 64 .56  

TOTAL CURRENT CHARGES 2411.20 
I 

CURRENT METER READING : 9 15307 
METER SIZE : 1 " MULTIPLIER : 10 
JSAGE-GALS : 975470 
# OF BILLING DAYS: 3 1  
Jse 312-PAYS for Automated Payment & 
3alance Information 480-312-7297 
;enera1 B i  I I ing lnformat ion 480-312-2461 
>eJinquent Util i ty Accounts 480-312-2705 
Solid Waste Collection 480-3 12-5600 
;os1 Bil l ing Information 480-312-5598 
Nater Operations, meter leaks 480-312-5650 
Water Conservation Information 480-312-5690 I 241 I. 20 GRAND TOTAL I 
Scottsdale Homepage www.ci.scottsdaIe.az.us I 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT I 

d) 
I 'J 

v THANK YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community. Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

FRMOOl 02/02 

:i . 



21.77 A2 WTR QUALITY TAX 2.83 
953.79 WATER QUALITY 26.12 

Jb PEE 
DE FEE 

lOBl.64 

CITY TAX 14.02 
STATE TAX 63.11 

1052.69 28.95 

TOTAL CURRENT CHARGES 

CURRENT METER READING : 7697 
METER SIZE : 1 " MULTIPLIER : 1 0  
USAGE-GALS . 435310 
# OF BILLING DAYS: 27 
Use 312-PAYS for Automated Payment 81 
Balance Information 480-312-7297 
General B i  I1 ing Inf ormat i on 480-312-2461 
Delinquent Ut i l i ty  A c c o y t s  480-312-2705 
Solid Waste Collect ion 480-312-5600 
Goal Bi l l ing Information 480-312-5598 

GRAND TOTAL I 1081.64  
Water Operations, meter leaks 480-312-5650 
Water Conservation Information 480-312-5690 
Scottsdale Homepage www.ci.scottsdale.az.us 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT I 

U T H A N K  YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others In 
need in our community. Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If  you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

FRM001  02/02 



ACCT. NBR.: 00 0 0 0  094  856  01 01 I SERVICE ADDRESS HYDRANT I LAST PAYMENT $1 .081 .64  0 9 / 0 6 / 0 2  

CITY TAX 
STATE TAX 

2 1 . 7 7  
1049 .49  

15 .40  
6 9 . 3 0  

1155 .96  

AZ WTR QUALITY TAX 3 . 1 1  
WATER QUALITY 28 .68  

31 .79  

TOTAL CURRENT CHARGES 1 1 8 7 . 7 5  

CURRENT METER READING : 55539 
METER SIZE : 1"  MULTIPLIER : 10 
USAGE-GALS : 478420 
# OF BILLING DAYS. 34 
Use 312-PAYS for Automated Payment & 
Balance Information 480-31 2-7297 
General Bil l ing Information 480-312-246 1 
Delinquent Util i ty Accounts 480-312-2705 
Solid Waste Collection 480-31 2-5600 
Goal Billing Information 480-31 2-5598 
Water Operations, meter leaks 480-312-5650 
Water Conservation Information 480-312-5690 
Scottsdale Homepage www.ci.scottsdaIe.az.us 

GRAND TOTAL I 1187.75 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT ! 
~ 

v THANK YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community. Your dollars are providing services such as home-delivered meals for shut-Ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

FRMOOI 08/02 



4CCT. NBR.: 00 000 094 856 01 01 SERVICE ADDRESS HYDRANT LAST PAYMENT $1,081.64 09/06/02 

’ERIOD COVERED 09/16/02 - 10/15/02 I BILL DUE UPON RECEIPT - DELINQUENT DATE 11/04/02 I 

BASE BEE 
USAOB PBE 
CITY TAX 
STATE TAX 

21.77 AZ WTB QUALITY TAX 1.61 
. 537.21 WATER QUALITY 14.96 I 8.04, 

36.16 

603.18 16.57 

TOTAL CURRENT CHARGES 619.75 

80305 CURRENT METER READING : 
METER SIZE : 1 ” MULTIPLIER : 10 
USAGE-GALS : 247660 
# OF BILLING DAYS 29 . 
Use 312-PAYS for Automated Payment 81 
aalanca In:ormat,on 480-5?2-7297 
General B i l l ing Information 480-312-2461 
Delinquent Ut i l i t y  Accounts 480-312-2705 
Solid Waste Collection 480-31 2-5600 
Goal B i l l ing Information 480-312-5598 
Water Operations, meter leaks 480-312-5650 
Water Conservation lnformat ion 480-3 12-5690 
Scottsdale HomeDaae www.ci.scottsda1e.az.us 

P R E V I O U S  BALANCE 

GRAND TOTAL 

1187.75 

1807.50 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT ! 

Just a reminder that the previous balance on this bill is overdue. 
service, please send your check today. 

To avoid a possible interruption of 
If payment has been made, please accept our thanks. 

late charge of $5.00 is assessed on any past due balance if payment is not received by the delinquent 
shown on your statement. 0 

v THANK YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community. Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

F R M 0 0 1  09/02 



1 

I 
I I 

ACCT. NBR.: 0 0  000 094 856 01 01 SERVICE ADDRESS: HYDWT LAST PAYMENT $ 1 , 8 0 7 . 5 0  1 1 / 0 6 / 0 2  

PERIOD COVERED 1 1 / 1 8 / 0 2  - 12 /17 /02  I BILL DUE UPON RECEIPT - DELINQUENT DATE 01/08/03 

USAGE PEE 
CITY TAX 

1 STATE TAX 

1 5 . 2 7  I 22 .86  AZ WTR QUALITY TAX 
547 .48  WATER QUALITY 

8 .20  
36.  a 9  

615.43 1 6 . 8 3  

TOTAL CURRENT CHARGES 632 .26  

CURRENT METER READING : 131 155 
METER SIZE : 1 " MULTIPLIER . 10 
USAGE-GALS : 240650 
# OF BILLING DAYS 29 
Use 312-PAYS for Automated Payment 81 
Balance Information 480-312-7297 
General B i l l ing Information 480-312-2461 
Delinquent Ut i l i ty  Accounts 480-312-2705 
Sol id  Waste Collection 480-3 12-5600 
Goal Bi l l ing Information 480-3 12-5598 

PREVIOUS BALANCE 

Water Operations, meter leaks 480-312-5650 
Water Conservation Information 480-312-5690 GRAND TOTAL 
Scottsdale Homepage www.scottsdaleaz.gov I 

PLEASE NOTE IMPORTANT INFORMATION ON BACK OF STATEMENT ! 

-500.79 - 
131.47 

u THANK YOU for caring Scottsdale! In 2001, Scottsdale residents contributed $146,000 to Scottsdale Cares to help others in 
need in our community. Your dollars are providing services such as home-delivered meals for shut-ins, crisis shelter for 
children, job training for the disabled, and services for the deaf. Visit www.ci.scottsdale.az.us/humanservices for more 
information. 

If you choose to contribute to this program, please enclose a separate check to: Scottsdale Cares. 

F R M 0 0 1  12/02 

http://www.scottsdaleaz.gov


SECTION 
7 



a 
SECTION 7.0 



Company Name: 
Tonto Hills Utility Company 

SECTION 7 
INVOICES FOR PURCHASED POWER WRING THE TEST YEAR (Acct. 615) 

Test Year Ended: 
December 31,2002 , 

APS POWER 

TYPE DATE NUMBER NAME MEMO 

CHECK 1 /30/02 2679 APS 

CHECK 2/28/02 2697 APS 

CHECK 3/27/02 2712 APS 

CHECK 5/3/02 2742 APS 

CHECK 5/30/02 2750 APS 

CHECK 6/27/02 2768 APS 

CHECK 8/5/02 2789 APS N/A 

CHECK 8/5/02 2790 APS N/A 

CHECK 8/20/02 2797 APS 

CHECK 10/30/02 2824 APS 

CHECK 10/30/02 2837 APS 

CHECK 1 1/25/02 2855 APS 

AMOUNT 

$59.38 

$31.94 

$31.94 

$37.30 

$40.88 

$39.10 

$1 14.1 1 

$264.45 

$462.15 

$41 8.90 

$521.65 

$560.48 

02-Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-Uo Fee..2003A..inv2 1 



Page 1 of 2 

TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 8(12371-6767,24 hours a day, 7 days a week. 
Para servicio en aspanal llame algM-3718881. Jan 17, 2002 Post Office Box 2907 

Phoenix, AZ 85062-2907 

Days 

kW 

Daily 
kWh 

Daily 
Cart$ 

I 19.76 I 19 .76  cr I 15.97 I 15.97 

This Last Last 
Month Month Year 

30 33 30 

0 2 11 

-- ____ 
-- 

0 0 0 
- 

0.53 0.59 1.19 

SERVICE INFORMATION 
Service number 4/31 S90289 
Your service plan E-221 Rate 
Service address 

On Jan 10 your total kWh read was 
On Dec 11 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

42841 N LA Plata Rd 

Charge for kW demand 
ACC mandated environmental surcharge 
Re ulatory assessment 
SaPes tax 
Total current charges 

Your meter number 778116 
Your meter is read in cycle 09 

83237 
83237 

0 

0 

15.00 
0 .00  
0 . 0 0  
0 . 0 0  
0 . 0 2  
0 .95  

Thank you for your payment of $19.76 received on 01/03/2002 

0 

Continued on n e x t  page 
When paying in person, please bring bottom portion of this bill. 

http://www.aps.com


I Page 1 of 2 

TONTO HILLS UTILITY CO 
Your Account Number 336960288 

Questions? Visit our website at www.aps.com or 
call 602371-6767,24 hours a day, 7 days a week. 

Post Office BOX 2907 Billing Date Jan 17, 2002 Para servicio en espanol llame al802-3718881. 
Phoenix, AZ 85062-2907 

Days 

kW 

Daily 
kwh 

Daily 
costs 

1 90 .65  I 9 0 . 6 5  cr I 43.41  I 43.41  I 

30 33 30 

10 10 1 0  

3 20 4 

1.44 2.74 1.60 

SERVICE INFORMATION 
'Service number 0603330288 
Your service plan E-221 Rate 
Service address 11950 E Blue Wash Rd 

Well 4 
On Jan 10 your total kWh read was 
On Dec 11 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

CURRENT CHARGES 
basic service charge 
Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Re ulatory assessment 
Sags tax 
Total current charges 

96534 
96443 

91 

10 

15.00  
8 . 8 9  

1 6 . 8 0  
0 . 0 8  
0 . 0 6  
2 . 5 8  
3.41 

Your meter number 557639 
Your meter is read in cycle 09 

Thank you for your payment of $80.65 received on 01/03/2002 

Continued on n e x t  Page 
When paying in person, please bring bottom portion of this bill. 

I ENERQY USE COMPARISON 
I 

I I I 

http://www.aps.com


Page 1 of 2 

TONTO HILLS UTILITY CO 
Your Acwunt Number 336960288 

Questions? Visit our website at mmv.aps.com or 
call 602371-6767.24 hwrs a day, 7 days a week. 
Para servicio en aspah1 llama algo2-371-6881. Fe b 18, 2002 Post Office BOX 2907 Billing Date Phoenix, AZ 85062-2907 

This 
MOW 

32 

0 

0 

0.49 

1 43.41  I 43.41  cr I 1 5 . 9 7  1 1 5 . 9 7  I 

Last Last 
M a t h  Year 

30 33 

10 0 

3 0 

1.44 0.53 

A FAST WAY 
TO PAY YOUR 
APS BILL 

Anytime, 24 hours a 
day, you can pay 
your APS bill 
with your 
American Express, 
Discover, or Visa 
card by calling 
BillMatrix at 

BillMatrix will 
charge you $5.95 
for this service. 

When you call,.you 
will need to have 
your APS account 
number, your 
credit card number 
and expiration 

1-800-51 1-2385. 

e, as well as 
5 digit zip 
e on your 

credit card 
statement. 

SERVICE INFORMATION 
Service number 0603S30288 
Your service plan E-221 Rate 
Service address 

On Feb 11 your total kWh read was 
On Jan 10 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

11950 E Blue Wash Rd 
Well 4 

CURRENT CHARGES 
Basic service charge 
Charae for kWh used 

96534 
96534 

0 

0 

Your meter number 557639 
Your meter is read in cycle 09 

15 .00  
0 . 0 0  * - .  - _  

Charge for kW demand 0 .oo 
ACC mandated environmental surcharge 0 .00  
Regulatory assessment 
Sales tax 
Total current charges 

- 
0 . 0 2  
0 . 9 5  

15.9/ 

Thank you for your payment of $43.41 received on 02/01/2002 

Continued on next page 
When paying In person, please bring bottom portion of this bill. 

ENERGY USE COMPARISON I 

Days 

kW 

Daily 
kwh 

Daily 
costs 

-- 

- 

http://mmv.aps.com


Page 1 of 2 

TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 

Questions? Visit our website at www.aps.com or 
call 602-371-6767,24 hours a day, 7 dam a week. 
Para servido en espakl  llame al go2-3718881. Feb 18, 2002 Post Office BOX 2907 Billing Date Phoenix, AZ 85062-2907 

15.97 15.97 cr 15.97 15.97 I 

A FAST WAY 
TO PAY YOUR 
APS BILL 

Anytime, 24 hours a 
day, you can pay 
your APS bill 
with your 
American Express, 
Discover, or Visa 
card by calling 
BillMatrix at 

BillMatrix will 
charge you $5.95 
for this service. 

When you call, you 
will need to have 
your APS account 
number, your 
credit card number 
and expiration 

te, as well as 
5 digit tip 

1-800-51 1-2385. 

P ode on your 
credit card 
statement. 

On Feb 11 your total kWh read was 
On Jan I O  your total kWh read was 

83237 
83237 

SERVICE INFORMATION 
Service number 4/31S90289 
Your service Dlan E-221 Rate 

ENERGY USE COMPARISON 

Service addrks  42841 N - U  Plata Rd 

0 

0 

0.49 

Your meter number 778116 
Your meter is read in cycle 09 

0 ii 

0 0 

0.53 1.19 

Your total kWh usage is 

Your kW demand read was 

CURRENT CHARGES 
basic service charge 
Charge for kWh used 
Charae for kW demand 

O I  0 ' Days 

15.00 
0.00 
0 .OO Daiiv 

ACC mandated environmental surcharge 0 . 0 0  I k M -  
Re ulatory assessment 
SaPes tax 
Total current charges 

- 

cost $ 
I 

Thank you for your payment of $15.91 received on 0210112002 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

http://www.aps.com


Page 1 of 2 

TONTO HILLS UTILITY CO 

Billing Date 

Questions? Visit our webdte at www.aps.com or 

Para serviao en espabl llme a1 802-3718881. 
, Your Account Number 336960288 j call 602-371-6767,24 hours a day, 7 days a week. 

I Mar 18, 2002 Post Office BOX 2907 
Phoenix, AZ 85062-2907 

Days 

Daily 
kwh 

Daily 

__._. 

__ 

Cost$ 

I 15.97 I 15.97 cr I 15.97 I 15.97 I 

This Last 
Month Year 

30 32 32 
____ 

____. 

0 0 0 
-. 

0.53 0.49 0.49 

SERVICE INFORMATION 
Service number 06035 3 02 8 8 
Your service plan E-221 Rate 
Service address 

On Mar 13 your total kWh read was 
On Feb 11 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

11950 E Blue Wash Rd 
Well 4 

CURRENT CHARGES 
Basic service charae 
Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Regulatory assessment 
Sales tax 
Total current charges 

96534 
96534 

0 

0 

15.00 
0 . 0 0  
0 .oo  
0 . 0 0  
0 .02  
0 .95  

15.97 

Your meter number 557639 
Your meter is read in cycle 09 

Thank you for your payment of $15.97 received on 03/07/2002 

ENERGY USE COMPARISON I 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

: i  . 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at vwuw.aps.com or 
call 602371-6787,24 hours a day, 7 days a week. 
Para servido en espaikl llame a1 602-3718881. Mar 18, 2002 Post Office Box 2907 

Phoenix, AZ 85062-2907 

This 
Month ___- 

30 

0 
__- 

0 

0.53 

I 15.97 I 15.97 i I 15.97 I 15.97 cr 

last Last 
Month Year 

- __ 
32 32 

0 11 
- . 

__ ___ - - - 

0 0 
___ - .- - 

0 .49  1.11 

SERVICE INFORMATION 
Service number 4/31S90289 
Your service Dlan E-221 Rate 
Service address 42841 N LA Plata Rd 

On Mar 13 your total kWh read was 
On Feb 11 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

CURRENT CHARGES 
Basic service charge 
Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Regulatory assessment 
Sales tax 
Total current charges 

83237 
83237 

0 

0 

15 .00  
0 . 0 0  
0 . 0 0  
0 .00  
0 . 0 2  
0 .‘95 

Your meter number 778116 
Your meter is read in cycle 09 

Days 

kW 

Daily 
kwh 

Dilily 
cost s 
. __ __ 

7 

ENERGY USE COMPARISON 

Thank you for your payment of $15.97 received on 03/07/2002 

Continued on next  page 
When paying in person, please bring bottom portion of this bill. 

http://vwuw.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 8023718767.24 hours a day, 7 days a week. 
Para renricio en espaiiol llame a1 602-3718881. Post Office BOX 2907 

Phoenix, AZ 85062-2907 
Apr 16, 2002 

This 
Month 

Last Last 
Month Year 

1 15.97 1 15.97 cr I 21.33 I 21.33 1 

SERVICE INFORMATION 
'Service number 4iSfS90289 Your meter number 778116 

Your meter is read in cycle 09 Your service plan E-221 Rate 
Service address 

On Apr 12 your total kWh read was 
On Mar 13 your total kWh read was 
Your total kVVh usage is 

Your billing kW demand is 

CURRENT CHARGES 
basic service charge 
* Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Regulatory assessment 
Sales tax 
Total current charges 

42841 N LA Plata Rd 

83237 
83237 

0 

3 

0.00 
20.04 

0.00 
0.00 
0.03 
1.26 

Thank you for your payment of $15.97 received on 04/02/2002 

' kWh Charge is a minimum charge 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

7- 

Billing Date Account Number 
A p r  16, 2002 0380 12289 

I Account Number 
038012289 

Billing Date 
Apr 16,200~ 

1199.5.173.29654 1 AV 0.255 

11111111,1111111l111lll l l l l l l l l l l l l l l l l l l l l l i l l l l l l l l l i l l l l l l l  
NTER AMOUNT ENCLOSED MAKE CHECK 7 1  PAYABLETO: APS - 

Check No. 
TONTO H I L L S  UTIL ITY  CO 
C/O TONTO HILLS # 4 1  
11431  E MANANA RD 
CAVE CREEK A 2  85331-2873 

I 
Date paid 

Amount 

If contributing to S.H.A.R.E. TOTAL AMOUNT OF KEEP THIS STUB 

box and add to your total DUE BY 04l2912002 YOUR RECORDS 
please enter amount in S.H.A.R.E. $21.33 PORTION FOR 

09 N 1 02 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 
Billing Date 

Questions? Visit our website at Hmm.aps.com or 
call 802371-8787.24 hours a day, 7 days a week. 
Para servicio en espahl llame a1 802-371-6881. Apr 16, 2002 Post Office BOX 2907 

Phoenix, A 2  85062-2907 

This 
Month 

I 15.97 I 15.97 cr I 15.97 1 15.97 I 

Last Last 
Month Year 

SERVICE INFORMATION 
Service number 0603330288 
Your service olan E-221 Rate 
Service address 

On Apr 12 your total kWh read was 
On Mar 13 your total kWh read was 
Your total kWh usage is 

11950 E Blue Wash Rd 
Well 4 

96534 
96534 

0 

Your kW demand read was 0 

CURRENT CHARGES 
Basic service charge 
Charae for kWh used 

15.00 
0.00 

Charge for kW demand 0.00 
ACC mandated environmental surcharge 0.00 
Reaulatorv assessment 0 .02  
Saks tax * 
Total current charges 

0 .95  

Your meter number 557639 
Your meter is read in cycle 09 

Daily 
Costs 1 0.53 1 0.53 I 1.15 

I I I 

Thank you for your payment of $15.97 received on 04/02/2002 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

-7- . . . .. - .  - -  

Wiling Date Account Number 
A p r  16, 2002 336960288 

1199.5.173.29655 1 AV 0.255 

1111111111,ll1111,11lllllllllllllllllllllllll,llllllllllllllll 

TONTO H I L L S  U T I L I T Y  CO 
C/O TONTO H I L L S  # 4 1  
1 1 4 3 1  E MANANA RD 
CAVE CREEK A 2  8 5 3 3 1 - 2 8 7 3  

09 N 1 81 

I Account Number 
336960288 

Billing Date 
Apr 16,2002 

NTER AMOUNT ENCLOSED MAKE CHECK 7 1  PAYABLETO: APS 

Check No. 

Date paid 
' 

Amount 

If contributing to S.H.AR.E. TOTAL AMOUNT OF KEEP THIS STUB 

box and add to your total DUE BY 04129l2002 YOUR RECORDS 
please enter amount in S.H.A.R.E. $15.97 PORTION FOR 

0000000033b9b028820200204~b000000000000000~5~70b 000 

http://Hmm.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 602471-6767,24 hours a day, 7 days a week. 
Para servicio en espaivol llame a1 6024718881. Post Office BOX 2907 

Phoenix, AZ 85062-2907 
May 15, 2002 

I 21.33 I 21.33 cr 21.33 21.33 

SERVICE INFORMATION 
Service number 4/31890289 
Your. service plan E-221 Rate 
Service address 42841 N LA Plata Rd 

On May 13 your total kWh read was 
On Apr 12 your total kWh read was 
Your total kWh usage is 

* Your billing kW demand is 

CURRENT CHARGES 
Basic service charae 

Charge for kWh u%ed 
Charge for kW demand 
ACC mandated environmental surcharge 
Re ulatory assessment 

Total current charges 
Sa P es tax 

83237 
83237 

0 

3 

0.00 
20.04 
0.00 
0.00 
0.03 
1.26 . 

Thank you for your payment of $21.33 received on 05/07/2002 

kWh Charge is a minimum charge 

Continued on n e x t  page 
When paying in person, please bring bottom portion of this bill. 

Your meter number 778116 
Your meter is read in cycle 09 

ENERGY USE COMPARISON 

Daily 
kwh 

I 

Daily 
Costs 0.68 0.71 1.23" 

:; ' 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 602471-6787,24 hours a day, 7 days a week. 
Para senrlcio en espatiol l ime a1 6024714881. Post Office BOX 2907 

Phoenix, AZ 85062-2907 
May 15, 2002 

15.97 I 15.97 cr 19.55 19.55 

SERVICE INFORMATION 
Service number 0603830288 

___ 
Days 

kW 

Your service plan E-221 Rate 
Service address 

On May 13 your total kWh read was 
On Apr 12 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

11950 E Blue Wash Rd 
Well 4 

96534 
96534 

0 

2 

This Last Last 
Month MOllth Year 

31 30 29 

2 0 l o  

- ____ 

__ -- CURRENT CHARGES 
Basic service charae 
Charne for kWh used 

15.00 
0.00 

Charge for kW demand 3.36 

Reaulatorv assessment 0.03 
ACC mandated environmental surcharge 0.00 

Saks tax - 1.16 
Total current charges 

Thank you for your payment of $15.97 received on 05/07/2002 

Continued on next page 
when paying in person, please bring bottom portion of this bill. 

Your meter number 557639 
Your meter is read in cycle 09 

:i . 

I I 

Daily 
Cost$ 1 0.63 1 0.53 1 1.55 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960388 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 602-3718767.24 hours a day, 7 days a week. 
Para serviao en espaiiol llame a1 602-3718881. Post Off ice Box 2907 

Phoenix, AZ 85062-2907 
Jun 14, 2002 

This 
MMUl 

30 

1 

____ 

__ 

0 
----- 

0.59 

I 19.55  19 .55  cr 17.77 17 .77  

Last Last 
MMth Year 

31 33 

2 10 

- 

__. 

- - 

0 4 
--- ___ . __ - - 

0.63 1.48 

SERVICE INFORMATION 
530288 

Your. service plan E-221 Rate 
Service address 11950 E Blue Wash Rd 

Your meter number 557639 
Your meter is read in cycle 09 

Well 4 
On Jun 12 your total kWh read was 
On May 13 our total kWh read was 
Your total k k h  usage is 

Your kW demand read was 

Charge for kW demand 
ACC mandated environmental surcharge 
Re ulatory assessment 
Sags tax 
Total current charges 

96534 
96534 

0 

1 

15.00 
0 . 0 0  
1 . 6 8  
0 . 0 0  
0 .03  
1 .06  

Thank you for your payment of $19.55 received on 06/03/2002 

Days 

kW 

Daily 
kwh 

Daily 
Cost $ 

___  _ _  

I I I 

Continued on n e x t  page 
When paying in person, please bring bottom portion of this bill. 

http://www.aps.com
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TONTO HILLS UTILITY CQ 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 801-371-8767,24 hours a day, 7 days a week. 
Para rervicio en espatiol llama al602-3718881. Jun 14, 2002 Post Office Box 2907 

Phoenix, AZ 85062-2907 

1 21.33 1 21.33 cr 1 21.33 1 21.33 i 

SERVICE INFORMATION 
Service number 4 m S  9 02 8 9 
Your. service plan E-221 Rate 
Service address 42841 N LA Plata Rd 

On Jun 12 your total kWh read was 
On May 13 our total kWh read was 
Your total k h h  usage is 

83237 
83237 

0 

Your billing kW demand is 

CURRENT CHARGES 
Basic service charge 0.00 
* Charge for kWh used 20.04 
Charge for kW demand 0.00 
ACC mandated environmental surcharge 0.00 
Re ulatory assessment 0.03 
SaPes tax 1.26 
Total current charges 21.33 

3 

Thank you for your payment of $21.33 received on 06/03/2002 

Your meter number 778116 
Your meter is read in cycle 09 

* kWh Charge is a minimum charge 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

ENERGY USE COMPARISON 

Daily 
kWh 0 0 

Daily 
Cost$ 0.68 0 . 7 1  

-- __ 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 6023718767,24 hours a day, 7 days a week. 
Para servido en espatiol llme d 602-37188Bl. Post Office BOX 2907 

Phoenix, AZ 85062-2907 
Aug 14, 2002 

This Last 
Month Month ___ __-- 

Days 31 30 

0 

Last 
Year 

32 

1 114.11 I 114.11  cr I 144.99  I 144.99 I 

Neather can 
ncrease your 
snergy use and 
lour APS bill. 

rhis July was one 
>f the hottest on 
,word! 

SERVICE INFORMATION 
Service number 4f31S90289 - -  ..- 
Your service plan E-221 Rate 
Service address 42841 N LA Plata Rd 

Your meter number 778116 
Your meter is read in cycle 09 

On Aug 12 your total kWh read was 
On Jul 12 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

85672 
84229 

1443 

11 

CURRENT CHARGES 
Basic Service charge 
Charoe for kWh used 

15.00  
101.78  

Charie for kW demand -18.15 
ACC mandated environmental surcharge 1 .26  
Re ulatory assessment 
SaPes tax 
Total current charges 

- 
0 . 2 1  
8 . 5 9  
4.99 

. ., . I  

0 

Continued on next  page 
When paying in person, please bring bottom portion of this bill. 

Thank you for your payment of $114.11 received on 08/06/2002 

1- 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 

Questions? Visit our wtabdto at www.aps.com or 
call 6(12371-6767,24 hours a day, 7 days a week. 
Para servicio en erpaiiol Ilamo a1 802-3718881. Aug 14, 2002 Post Office BOX 2907 Billing Date 

Phoenix, AZ 85062-2907 

Weather can 
increase your 
energy use and 
your APS bill. 

This July was one 
of the hottest on 
record! 

I 264.45  I 264 .45  cr I 317 .16  I 317.16  I 

This last  Last 
MOnth Month Year 

31 30 32 

10 10 10 

--- __ 
-._____ 

SERVICE INFORMATION 
Servrce number 0603830288 Your meter number 557639 
Your. service plan E-221 Rate Your meter is read in cycle 09 
Service address 11950 E Blue Wash Rd 

W ~ l l  A .--.. . 
On Aug 12 your total kWh read was 
On Jul 12 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

Charge for kW demand 
ACC mandated environmental surcharge 
Re ulatory assessment 
Saks tax 
Total current charges 

3796 
99692 

4104 

10 

15 .00  
262.80  

16 .50  
3 . 5 9  
0 .47  

1 8 . 8 0  . 
Thank you for your payment of $264.45 received on 08/06/2002 

Days 

kW 

Daily 
kwh 

Daily 
cost 5 - 

ENERGY USE 1 

132 I 105 I 0 I 

10.23 1 8.81 I 1.05 I 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

T 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 
Billing Date 

Questions? Visit our website at wmu.aps.com or 
call 602-371-6767, 24 hours a day, 7 days a week. 
Para servicio en espaiiol llama a1 602-3718881. Post Office Box 2907 

Phoenix, AZ 85062-2907 
Sep 13, 2002 

317.16 I 317.16 cr 288.86 288.86 

CAREFREE PAY 
STATION CLOSES 

Answer to Your 
Business Needs will 
stop accepting APS 
payments as of 
September 19, 2002. 
You have several 
convenient payment 
options - pay your 
bill online at 
aps.com, make your 
payment using the 
IVR phone system 
(602-371-7171 or 
1-800-253-9405), or 
visit our office at 
4612 East Bell a 

Road. 

SERVICE INFORMATION 
Service number Oms30288 Your meter number 557639 I 

Your. service plan E-221 Rate Your meter is read in cycle 09 
Service address 

On Sep 11 your total kWh read was 
On Aug 12 your total kWh read was 
Your total kWh usage is 

11950 E Blue Wash Rd 
Well 4 

ENERGY USE COMPARISON 

3617 

Your kW demand read was 10 

CURRENT CHARGES 
Basic service charge 15.00 
Charge for kWh used 236.65 
Charge for kW demand 
ACC mandated environmental surcharne 3.16 
Re ulatory assessment 
Saks tax 
Total current charges 

Thank you for your payment of $317.16 received on 08/27/2002 

This 
Month 

30 

10 
~~ 

120 

9.62 

k 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

.__- 

-%qF 
31 I 29 

10.23 1.73 

http://wmu.aps.com
http://aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 

Questions? Visit our website at www.aps.com or 
call 602-371-6767,24 hours a h y ,  7 days a week. 
Para servicio en espaiiol llama al602-3718881. 

I 
POSt Office BOX 2907 Billing Date Sep 13, 2002 
Phoenix, AZ 85062-2907 

144.99 cr 144.99 I 130.04 130.04 

CAREFREE PAY 
STATION CLOSES 

Answer to Your 
Business Needs will 
stop accepting APS 
payments as of 
September 19, 2002. 
You have several 
convenient payment 
options - pay your 
bill onlipe at 
aps.com, make your 
payment using the 
IVR phone system 
(602-371-7171 or 
1 -800-253-9405), or 
visit our office at 
4612 East Bell , 

Road. 

- 
Days 

kW 

Daily 
kWh 

Daily 
costs 

0 

This Last l a s t  
Month Monm Year 

30 31 29 

11 11 1 

41 46 0 

4.33 4.67 0.63 

SERVICE INFORMATION 
Service number 4751390289 
Your service plan E-221 Rate 
Service address 42841 N LA Plata Rd 

Your meter number 778116 - 
Your meter is read in cycle 09 

On Sep 11 your total kWh read was 
On Aug 12 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

CURRENT CHARGES 
Basic service charge 
Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Regulatory assessment 
Sales tax 
Total current charges 

86903 
85672 

1231 

11 

15.00  
8 7 . 9 1  
18.15 

1.08 
0 .19  
7 . 7 1  

130.04 

ENEROV USE COMPARISON - 1  

Thank you for your payment of S144.99 received on 08/27/2002 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

http://www.aps.com
http://aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 

Questions? Visit our website at www.aps.com or 
call 802371-8787,24 hairs a day, 7 days a week. 

I POSt Office BOX 2907 Billing Date Oct 15, 2002 Para servicio en espaiiol llame a1 802471 8881. 
Phoenix, AZ 85062-2907 

I 288.86 288.86 cr 1 374.46 374.46 

SERVICE INFORMATION 
'Service number 0603830288 

Days 

kW 

Daily 
kWh 

Daily 
Cwt  $ 

Your service plan E-221 Rate 
Service address 

On Oct 11 your total kWh read was 
On Sep 11 your total kWh read was 
Your total kWh usage is 

Your kW demand read was 

11950 E Blue Wash Rd 
Well 4 

12503 
7413 
5090 

10 

This 
Month 

30 

10 

169 

12.48 

CURRENT CHARGES 
Basic service charge 
Charm for kWh used 

last 
Month 

30 

10 

120 

9.62 

15.00  
315.76 

last 
Vear 

29 

10 

22 

3.04 

Charge for kW demand 16.50 

Reaulatorv assessment 0 -55  
ACC mandated environmental surcharge 4.45  

S a k i  tax 
Total current charges 

- 
22.20 

Thank you for your payment of $288.86 received on 1010812002 

Your meter number 557639 
Your meter is read in cycle 09 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

ENEROV USE COMPARISON 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 

Questions? Visit our website at www.aps.com or 
call 602-371-6767,24 hours a day, 7 days a week. 
Para servicio en espaiiol llama a1 802-37188gl. Oct 15, 2002 Post Office BOX 2907 Billing Date 

Phoenix, AZ 85062-2907 

I 130.04 I 130.04 cr I 147.19 I 147.19 

SERVICE INFORMATION 
service number 4/31 S90289 
Your service plan E-221 Rate 
Service address 42841 N LA Plata Rd 

On Oct 11 your total kWh read was 
On Sep 11 your total kWh read was 
Your total kWh usage is 

88402 
86903 

1499 

Your kW demand read was 10 

CURRENT CHARGES 
basic service charge 15.00 
Charge for kWh used 105.44 
Charge for kW demand 16.50 
ACC mandated environmental surcharge 1 . 3 1  
Regulatory assessment 0 .22  
Sales tax 8 . 7 2  
Total current charges 19 

Your meter number 778116 
Your meter is read in cycle 09 

Thank you for your payment of $130.04 received on 10/08/2002 

ENERGY USE COMPARISON I 

Daily 
kWh 

I 

Daily 
Cost$ 4.90 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

. .  

Last 
Monm 

30 

11 

41 

4.33  ~ 0.67 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 03801 2289 
Billing Date 

Questions? Visit our website at www.aps.com or 
call 602371-6767,24 hours a day, 7 days a week. 
Para servicio en espatiol llame a1 802-37188Bl. Post Office Box 2907 

Phoenix, AZ 85062-2907 
Nov 14, 2002 

88402 
1617 

10 

On Oct 11 our total kWh read was 
Your total ZWh usage is 

Your kW demand read was 

CURRENT CHARGES 

Charge for kWh used 113.16 
Charge for kW demand 16.50 

Regulatory assessment 0.23 
Sales tax 9.21 
Total current charges 155.51 

Basic service charge 15.00 

ACC mandated environmental surcharge 1.41 

This Last Last 
MOllUl Month Year 

Days 32 30 29 

kW 1 0  10 2 

Daily 
kWh 50 49 1 

Daily 
Cost$ 4.85 4.90 0 .82  

Thank you for your payment of $147.19 received on 10/31/2002 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

http://www.aps.com
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TONTO HILLS UTILITY CO 
Your Account Number 336960288 

Questions? Visit our website at www.aps.cOm or 
call 602-371-8767,24 hours a day, 7 days a week. 
Para servicio en espaiiol llame al842-3718881. Nov 14, 2002 Post Office BOX 2907 Billing Date 

Phoenix. AZ 85062-2907 

Days 

kW 

Daily 
kWh 

a 

This Last Last 
Month Month Year 

32 30 29 

10  10 14 

175 169 42 

374.46 374.46 cr 404.97 

Service number 0603530288 Your meter number 557639 
SERVICE INFORMATION 

Your service plan E-221 Rate 
Service address 

Your meter is read in cycle 09 
11950 E Blue Wash Rd 
Well 4 

On Nov 12 your total kWh read was 
On Oct 11 our total kWh read was 
Your total ZWh usage is 

Your kW demand read was 

CURRENT CHARGES 
Basic service charge 
Charge for kWh used 
Charge for kW demand 
ACC mandated environmental surcharge 
Regulatory assessment 
Sales tax 
Total current charges 

18118 
12503 

5615 

10 

15.00 
343.96 

16 .50  
4 . 9 1  
0 .60  

2 4 . 0 0  Daily 
Cost$ 1 12.65 1 12.48 1 4.45 

I I I 

Thank you for your payment of $374.46 received on 10/31/2002 

Continued on next page 
When paying in person, please bring bottom portion of this bill. 

1 

http://www.aps.cOm


SECTION 



0 

0 
SECTION 8.0 



SECTION 8 

CHECK 

INVOICES FOR REPAIRS AND MAINTENENCE DURING 
THE TEST YEAR (Acct. 620) 

9/19/02 2806 CULLIGAN $1,628.71 

TYPE DATE NUMBER NAME MEMO AMOUNT 

CHECK 
CHECK 

1/30/02 2680 AZBlueStake N/A $1 0.36 
6/12/02 2757 AZ Blue Stake $64.10 

3/27/02 
8/5/02 
6/30/02 

CHECK 
271 1 Don Unthank N/A $32.31 
2766 COSTCO $52.65 
2776 Frederick L. $26.37 

CHECK 
CHECK 
CHECK 

9/14/02 
9/30/02 
1 1 /25102 

CHECK 
CHECK 

2805 Home Depot N/A $1 82.71 
2820 Frederick L. $31.60 
2852 Home DePot N/A $361.46 CHECK 

CHECK 

1 130102 I 2678 I Frederick L. I NIA I $328.88 

12/31/02 I 2881 I Frederick L. $25.72 

$2,744.87 

I I 
N/A..NOT AVAllABLE TOTAL $1,041 -70 

08-Mar-2004 DCI. INC. Tonto Hills Rate Cas 8t Hook-UD Fee..2003A..inv2 1 



INVOICE 
081 960 Phone: 602-264-31 11 

PO BOX 1604 
MINNEAPOLIS MN 55440-1604 

SERVICE ADDRESS 
TONTO HILLS UTILITY 
11 431 E MANANA 
CAVE CREEK Ai! 85331 

TONTO HILLS UTILITY 
11431 E MANANA 
CAVE CREEK AZ 85331 -2873 

1 l 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 l l i l l l l l l l l l l l l l l l l , l l l l l l l l l l l l l l l l l l l l l i  

CU LLlG AN WATER 
PO BOX 1604 
MlNNEAPOLtS MN 55440-1604 

291 8759847 8/31/02 1,628.71 

DETACH UPPER PORTION AND RETURN WITH PAYMENT 

8 / 2 8  
8 / 3 0  

30 SERVICE CALL 
30 SERVICE CALL 

1,023.93 1 
6 0 4 . 7 8  I 9 0 1 1 8  

. . I ._ .. ... _”. .,- . . . ~ 

ROMPT PAYMENT. 

i 
I I I 



83/85/2004 65: 12 4884885571 

@1/3l/1995 16: 43 ce0o000@0@ 

.I 
I 

... . . . . .  5.-. -- - - , ,..) 

FCOTHILLS ACCCUNTING PAGE 03 

I 

I 

PQGE 02 

Statement 

I AMOUNT 
“ . - . . ,  

OVER 90 DAYS‘ ’ 1 

pAsrDUE 1 

I BALANCE , ....... .I.--. ..--, . 
‘64.10 

1 
I 

I 
I 

1 

AMOUNTDUE 



~~ ~~~ ~ 
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SECTION 9.0 



CHECK 

CHECK 

3/4/02 2700 WET, INC. $1,763.63 

6/3/02 2736 WET, INC. $540.00 

CHECK 
CHECK 
CHECK 
CHECK 
CHECK 

4/6/02 2667 RON SHIELDS $290.00 
6/19/02 2760 RON SHIELDS $790.00 
8/30/02 2795 RON SHIELDS N/A $85.00 
9/29/02 2807 RON SHIELDS $840.00 
1 1 /22/02 2848 RON SHIELDS N/A $1,500.00 

CHECK 
CHECK 

5/31 /02 2756 Tom Ophais Operator $20.00 
10/31/02 2839 Tom Oohais ODerator $53.33 

SECTION 9 
INVOICES FOR OUTSIDE SERVICES DURING 
THE TEST YEAR (Acct, 630) a 

 CHECK 112/16/02 I 2854 I RON SHIELDS I N/A I $2,000.00 I 
N/A-NOT AVAILABLE $s,so5.00 

Meter Reader $69.00 
Meter Reader $69.00 

Cody Bayuk 
Codv Bavuk 

ICHECK 3/31/02 I 2715 Codv Bavuk Meter Reader I $69.00 1 
4/30/02 I 2741 Codv Bavuk Meter Reader I $69.00 I 

Meter Reader $69.00 
Meter Reader $69.00 
Meter Reader $69.00 
Meter Reader $69.00 
Meter Reader $69.00 

Cody Bayuk 
Cody Bayuk 
Cody Bayuk 
Cody Bayuk 

I Codv Bavuk 
8/31/02 I 2812 
19/30/02 I 2823 

'Codv Bavuk Meter Reader I $69.00 1 l 10/31/02 
1 1 /30/02 
1 2/31 /02 

Meter Rea 

Meter Reader I $69.00 I l Cody Bayuk 
lCody Bayuk 
fer..Pald Monthly 

Meter Reader I $69.00 I 
TOTAL $828.00 IC 

Operator Backup..Peid from F a  TOTAL $73.33 

\CHECK 18/2802 I 2794 I NEOTECH I I $262.50 1 

DCI. INC. Tonto Hills Rate Cas & Hook-Uo Fee..2003A..inv2 



‘ 0  

CHECK 1 /22/02 2672 Hustead Engineering 
CHECK 5/15/02 2745 Hustead Engineering 
CHECK 7/24/02 2783 Hustead Engineering 

SECTION 9 (Continued) 
INVOICES FOR OUTSIDE SERVICES DURING 
THE TEST YEAR (Acct. 630) 

$400.00 
$2,100.00 
$1,300.00 

Foothills Accounting 

Foothills Accounting 
Foothills Accountinn 

Foothills Accounting 

2702 

Checks Written $600.00 
Checks Written $600.00 
Checks Written $650.00 
Checks Written $600.00 

CHECK 14/15/02 I 2720 
CHECK 
CHECK 
CHECK 
CHECK 

5/9/02 2743 
6/12/02 2758 
7/12/02 2778 
8/16/02 2791 

CHECK 19/17/02 I 2813 

Foothills Accounting 
Foothills Accounting 
Foothi I Is Accounting 

CHECK 110/11/02 I 2825 

Checks Written $600.00 
Checks Written $600.00 
Checks Written $600.00 

CHECK 
CHECK 

e 

1 1 /6/02 2844 
12/9/02 2866 

Foot hi I Is Accounting 
Foothills Accounting 

Foothills Accountina I Checks Written I $600.00 I 

Checks Written $600.00 
Checks Written $600.00 

Foothills Accountina 1 Checks Written 1 $600.00 I 

CHECK 
CHECK 
CHECK 

Y I I I 

10/25/02 2828 Henry L,. Howe $437.50 
1 1 /27/02 2856 Henry t,. Howe $793.30 
12/30/02 2872 Henry L,. Howe $54.30 

Foothills Accountinn I Checks Written I $600.00 I 
Foothills Accountina I Checks Written I $600.00 1 

 TOTAL $21,907.56 I 

2 08-Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-Uo Fee..WA..inv2 



I .  

WET INC. 

P.O. Box 4752 
Western Environmental Technologies 

Cave Creek, Arizona 85327 

INVOICE 

Invoice Number: 20082 1 
Invoice Date: 02/0 1/02 

Page: 1 

Sold to: Tonto Hills Water Company 
1143 1 East Manana 

Cust. ID: THPWS Contract #: 
Invoice #: Due Date: 03/02/02 

-Terms: Net 30 days 

Service Description 

Service Charge 10/01/01 - 01/31/02 540.00 

12 hours county correspondence, 
micro bioliogal sampling plan, blending plan @ 0 per hour 480.00 

743.63 Purchase: Arizona Republic 443.63, County Review fees 300.00 

IO. 

Total Due: 1,763.63 

4, 



Western Environmental Technologies 
P.O. Box 4752 

Cave Creek, Arizona 85327 
Invoice Number: 200822 

Invoice Date: 06/0 1/02 
Page: 1 

Sold to: Tonto Hills Water Company 
1 143 1 East Manana 
Cave Creek, Arizona 8533 1 

INVOICE 

Cust. ID: THPWS Contract #: 
Due Date: 07/02/02 Invoice #: 

Terms: Net 30 days 

Service Charge 2/01/02 - 05/3 1/02 540.00 

Total Due: $540.00 



0 

0 

224318 

t 

c 

i 



214140 

, 



t 

e l  

e 



COMPUTER SPECIALISTS 
FOR ARIZONA AND THE WEST 

Check Number 

Neotech is not responsible for loss of data while performing 
a repair or installation. Custo,mers are encouraged to back- 
up hard disk drive data prior to service. Neotech warrants 
only those items which are installed or repaired in whole by 
Neotech. Neotech is not responsible for loss of business 
while repair or service is conducted. All new materials 
installed by Neotech are warranted for one year from date 
of installation. After initial installation, labor is free-of- 
charge for one year for new products installed by Neotech 
only. TERMS: A 50% Deposit is required for all products and 
services, balance due on delivery. Repaired items left thirty 
(30) days after notification of completion may be subject to 
sale in order to cover repair costs. 
TROUBLESHOOTING FEE $50.00 This charge is to 
determine the actual problem and to recommend repair 
options. 

Customer Sianature X 

Service Description 
QTYRlRS DESCRIPTION 

1 I 
I I 

Service SUBTOTAL 

Materials Description 

I 
Materials SUBTOTAL 

I 

For Information Please Call 

(480) 488-291 7 
681 2 E. Cave Creek Road, Ste 6 CavFCreek, AZ 85331 Fax (480) 488-1 864 



~ 
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Hustead Engineering 
568 W. Maon V e ~ h y H w  
Phwix ,  &&me 8SOP3 (602) 993-99P4 
t 

JNVOICE 
Tonto Hills Water Company 
1 1802 E. Blue Wash Road 
Cave Creek, Az 85331 

January 16.2002 
0 

Engineering services 1/14/02 to 111 6/02 for review of data and preparation of 
certification for blending plan for MCESD. 

1 .  Revigw af Data 

3 Filing of Certification 

2 hr 
1 hr 
1 hr 

TOTAL 4 hr 

2. Edit of  Plan Report 

--..---- 

Dennis Hustea.d, P.E, 
Hustead Engineering 
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Mustead Engineedng 
588 W. Moon VallsyMuu 
P b d x ,  Adznn8 85023 1602) 993-9924 

INVOICE - 
May 7,2002 

0 
Totrto-HiNs Water Company 
1 1802 E. Blue Wash Road 
Cavc Creek, AZ. 85331 

Engineering services to 517102 for review of AN West Pump S ~ i o a  modification plans 
and cost estimate for negotiation of cost sharing purposes betwecn Tonto Hills W.C and 
Desert Mountain. 

1 .  Review ofAN West plans (Preliminary) 4 hr 
2hr 
4br 
8hr 
3hr 

TOTAL 21 h 

2. Review of AM West plans (Final) 
3. Review/Analyze AN West cost cstimate and allocation 

5. Prepare reptt for Tonto Hills 
4. Prepare Tonto Hills cost estimate and allocation 

----c--- 

FEE 

Engineer 21 hrX%lOO/hr=S2,1.00 

n 

Dcnnis Husttad. P.E. 
Hustead Engineering 



~ ~ 
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Hustead Engineedmg 
5643 w. Meal vuhy 
Phmh, Adwna 88023 1602) 993-9924 

INVOICE 0 - 
Tonto Hills Water Company 
1 1802 E . Bluc Wash Road 
Caw Creek, AZ. 8533 1 

July 8,2002 

Attn: h a  Unthank 

Enginwring services to July 8,2002for Review of fmal AN West plans and bid 
solicitation for pump station modifications at Pump Station # 94, at Desert Mountain. 

1. Meeting with AN West and Tonto Hills 2hr 
2. Plan Review w/ Contractors 

Gilbert Pump 4hr 
Flowtech Pump 4hr 

3. Review of Bids/ Modi& Cost Allocation 3 hr 

TOTAL HOURS 13 hr 
----e 

F a  Calculation 

Engineer 13 hr X $ l O O / h r  = $1,300 

0 Amount Due This Invoice $ 1,300 

Dcnnir Hustead P.E. 
Husted Engineering 
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STATEMENT 

HARRY L HOW& P.C 
10505 North 69th Street 

Suite 901 
Scattsdale, AZ 85253 

FED. TAX ID NO. 664423567 
Telephone: (480) 948-0940 

bar. Don Unthank 
c /o  VALLEY LIGHT GALLERY 
7125 East Mercer Lane 
Scattsdale, AZ 65254 

Re: D e s e r t  Mountain Contract 

Professional services 

H r e  /Ra t e Amount; 

HLH 

10/15/02 HLH 

HLH 

Telephone conference with Don 
Unthank regarding Desert 
Mountain contract 

Begin review of Deeert Mountain 
contract 

Complete review of Desert 
Mountain contract 

Telephone conference with Andy 
Bell regarding Plaintiff's 
reap2lication tc ~ o ~ ~ c r a t i o n  
commission f o r  relief 

1-00 175.00 
175.OO/hr 

1.00 . 175.00 
175.OO/hr 

0.40 70.00 
175.00/hr 

For , professional services rendered 2.50 $437.50 

$1,359.10 Previous balance 

9/10/02 Payment - thank you ($1,359.10) 

$437.50 - - 
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Mr. Don Unthank 
c/o VALLEY LIGHT GALLERY 
7125 E a s t  Mercer Lana 
Scottsdale, A2 85254 

STATEMENT 

HARRY L, HOWE, P.C 
10505 North 69th Street 

Suite 101 
Scottsdale, AZ 85253 

Telephone: (480) 948-0940 
FED. TAX 10 NO. 86-0423567 

November 15, 2002 

Professional services 

a t  Hrs /Rat e 

10/16/02 HLH Office conference with Don 1.30 227.50 
regarding Desert Mouncain 175.00/hr 
contract 

HLH Prepare le t rcr  to J i m  Ekiiss of 1.00 175.00 
Deeert Mountain w i t h  contract 175,OO/hr 
changes 

HLH Telephone conference with Jim 
Ekins regarding proposed 
contract changes 

~o/l8/02 HLH Telephone cal l  to Jim Ekine, 

10/22/02 HLH Telephone conference with Jim 

left message to c a l l  

Ekins regarding contract changes 

HLH Telephone conference with Don 
regarding telephone conference 
w i t h  Jim Ekins 

0 . 2 0  3 5 . 0 0  
17S.OO/hr 

0 . 1 0  NO CHARGE 
17S.OO/hr 

0.20 35.00 
17s. OO/hr 

0 . 1 0  17.50 
175.OO/hr 
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Mr. Don Unthank 

10/22/02 HLH Return telephone call to Andy 
Marshall regarding contract 
de t ai 1 s 

10/23/02 HLH Review 10/22/02 letter from Jim 
Ekins and Amended Agreement 

HLH Prepare letter to Jim Ekins 
regarding revising paragraph 8 
o f  agreement 

19,!.29/02 HLIf ,Re*?iew 10/28/@2 l e t t e r  from Z5.m 
Ekins 'with revised, Agreement 

HLH Telephone conference with Don 
regarding revised Agreement 

HLH Prepare letter to Don regarding 
signing revised Agreement 

HLH Prepare letter to Rich Yehling, 
. Chief Financial Off i ce r  of 

Desert Mountain, regarding 
executed agreement 

For professional services rendered 

Additional chasges: 

11/15/02 Xerox copies 

Page 2 

Hrs/Rate Amount 

0.30 $2.50 
175.OO/hr 

0.70 122.50 
175.OO/hr 

0.20 35-68 
175.00/hr 

0.20 35.00 
17.5 .'OO/hr 

0.10 17 50  
175.OO/hr 

0.10 17.50 
175,OO/hr 

0.10 17.50 
175 OO/hr 

4 . 6 0  $787.50 

2 9  5 . 8 0  
0 -20 

Total costs $ 5 . 8 0  

Total amount of this b i l l  

Previous balance 

$ 7 9 3 . 3 0  

$433.50 
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Mr. Don Unthank 
c / o  VALLEY LIGHT GALLERY 
7125 E a s t  Mercer Lane 
Scottadale, AZ 85254 
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STATEMENT 

HARRY L. HOW, P.C. 
10505 North 69th Street 

Suite I O i  
Scottsdale, Ai! 85253 

FED. TAX IO NO. 86-0423567 
Telephone: (480) 948-0940 

Re: Desert Mountain Contract 

Professional services 

Elr_s/Rate r n O l X l E  

11/26/02 HLH R e v i e w  fully executed Agreement  0.10 1 7 . 5 0  
and wiring instructions 135.  oo/hr 

$ 5 8 , 0 0 0  deposit 175.OO/hr 
HLH Prepare letter to Don regarding 0.20 35.00 

For prOfesSiOnll services rendered 0.30 $52.50 

Additional charges: 

12/13/02 Xerox copies 

Total coat8 

Total amount of this bill 

Previous balance 

9 1.80 
9 - 2 0  

$1.80 

54.30 

$793.30 
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Company Name: 
Tonto Hills Utility Company 

INVOICES FOR WATER TESTING DURING 
THE TEST YEAR (Acct. 635) 

Test Year Ended: 
December 31,2002 

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

1 TECH 

1 /14/02 

1 /31/02 

2/28/02 

3/25/02 

4/29/02 

5/30/02 

6/27/02 

9/3/02 

9/25/02 

10/30/02 

10/18/02 

' 1 1 /19/02 

12/9/02 

TYPE DATE NUMBER NAME MEMO AMOUNT 

[CHECK I12/24/02 I 2859 IAZ DEPT OF ENVIRONM I 1 $471.49 1 

2669 LEGEND TECH N/A $1 5.00 

2681 LEGEND TECH $1 5.00 

2696 LEGEND TECH $1 5.00 

2704 LEGEND TECH $1 5.00 

2734 LEGEND TECH N/A $1 5.00 

2749 LEGEND TECH $1 5.00 

2769 LEGEND TECH $1 5.00 

2804 LEGEND TECH N/A $805.00 

2816 LEGEND TECH $845.00 

2829 LEGEND TECH N/A $405.00 

2830 LEGEND TECH $1 5.00 

2850 LEGEND TECH $1 5.00 

2868 LEGEND TECH $1 5.00 

LEGENI 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

CHECK 

04-Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-Uo Fee..2003A..inv2 1 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
MONITORING ASSISTANCE PROGRAM 

ANNUAL SAMPLING FEE INVOICE 

If you have my questions about your invoice, contact 
W. Scott Steinhagen at (602) 771-4445 
or toll-free within Arizona at (800) 234-5677, extension 4445 

Pursuant to A.R.S. 8 49-360 F and A.A.C. R18-4-224 through R18-4-226, "The director shall establish fees for the monitoring 
assistance program to be collected from all public water syste ms..." 

Account/PWSID #: 7076 Invoice Number 597 12 
To: TONTO HILLS UTILITY CO 

11802 E BLUE WASH RD 
CAVE CREEK, AZ 85331 

11111,,1l1,,,11,1,11llllllllll,l 

for Calendar Year: 2003 
Due Date: December 16, 2002 
Tomi Amount Due $ 47 1 .@ 
Amount Paid . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  

t Keep the top portion for your records. t ADEQ Federal Tax #866OO479 1 

, 



(602) 942-8220 fax (602) 942-1050 w 

T o n t o  Hills U t i l i t y  C o .  
io 1 1 4 3 1  E .  Manana R o a d  

C a v e  C r e e k ,  A2 8 5 3 3 1  

A t t n :  Dave  R e i m a r s  

;OLD 

1 1 / 6 9 / 0 2  1 0 8 1 6 3 4  11 

T o n t o  H i l l s  U t i l i t y  C o .  
TO 1 1 8 0 2  E .  B l u e  Wash Road 

C a v e  C r e e k ,  A Z  8 5 3 3 1  

A t t n :  D o n a l d  U n t h a n k  

SHIP 

TOTAL DUE 1 5 . 0 0  

I I I 

M 9 2 2 3  C o l i l e r t  1 E A C H  1 5  . O O  1 5 . 0 0  

* 
WE ACCEPT VISA or MASTERCARD 

I SALETOTAL I 1 5 . 0 0  

I DEPOSIT I 



12/13/82 I0826(1 

T o n t o  H i l l s  U t i l i t y  Co.  
!gLD 11431 E .  Manana Road 

C a v e  C r e e k ,  A2 85331 

A t t n :  D a v e  R e i r n e r s  

T o n t o  Hills U t i l i t y  Co.  
11802 E .  B l u e  Wash R o a d  
C a v e  C r e e k ,  A2 85331 

TO 

A t t n :  D o n a l d  U n t h a n k  

TQTAL DUE 15 .OO 
-.I 

.~ 

8202-ql213 N E T  3 0  D A Y S  099847 

tern# D e s c r i p t i o n  Q t y  U n i t  U n i t - P r i c e  E x t - p r i c e  

M 9223 C s l i l e r t  1 E A C H  15,00 15.00 

0 SALETOTAL , 

WE ACCEPT VISA or MASTERCARD INVOICE TOTAL 
DEPOSIT 

15.00 

15.00 



I T e c h n i c a l  Services of Arizona, Inc. 

0 9 9 8 4 7  

1 Legend Technical Services of Arizona 
17631 N. 25"Avenue 0 Phoenix, Arizona 85023 

(602) 942-8220 fax (602) 942-1050 

0 2 0 3 - 0 1 9 8 6  NET 3 0  O A Y S  

T o n t o  H i l l s  U t i l i t y  Co. 
;ELD 1 1 4 3 1  E. Manana  Road 

Cave  C r e e k .  A Z  8 5 3 3 1  

A t t n :  D a v e  R e i m e r s  

1 3 / 1 3 / 0 2  1 0 8 3 4 9 8  11 I 

T o n t o  H i l l s  U t i l i t y  Co. 
1 1 8 0 2  E. B l u e  Wash R o a d  
Cave  C r e e k ,  A2 8 5 3 3 1  

TO 

A t t n :  O o n a l d  U n t h a n k  

TOTAL DUE 1 5  .OO 

I I 

WE ACCEPT VISA or MASTERCARD - 



(602) 942-8220 fax (602) 942-1050 , 

099847 0204-02913 

T o n t o  H i l l s  U t i l i t y  C o .  
TO 11431 E .  Manana Road 

Cave  C r e e k ,  A Z  85331 

A t t n :  Dave  R e i m e r s  

I SOLD 

~ 

I N E T  30 D A Y S  

T o n t o  H i l l s  U t i l i t y  C o .  
TO 11802 E .  B l u e  Wash Road 

Cave  C r e e k ,  A Z  85331 

SHIP 

A t t n :  D o n a l d  U n t h a n k  

TOTAL DUE 15.00 

S M  9223 15.00 C o l i l e r t  1 E A C H  15.00 

I I 

WE ACCEPT VISA or MASTERCARD 



5/15/02 085382 1 

- 
(602) 942-8220 faX (602) 942-1050 

T o n t o  H i l l s  U t i l i t y  Co. 
o 11431 E .  Manana Road 

Cave  C r e e k ,  A2 85331 

OLD 

A t t n :  D a v e  R e i m e r s  

T o n t o  H i l l s  U t i l i t y  Co.  
TO 11802 E .  B l u e  Wash Road 

Cave  C r e e k ,  A2 85331 

SHIP 

A t t n :  D o n a l d  U n t h a n k  

15.00 TOTAL DUE 

tern# D e s c r i p t i o n  Q t y  U n i t  U n i t - P r i c e  E x t - p r i c e  

M 9223 

0 

C o l i l e r t  1 EACH 15.00 15.00 

~ 0 .  
WE ACCEPT VISA or MASTERCARD 

SALE TOTAL 

INVOICE TOTAL 
DEPOSIT 



T o n t o  H i l l s  U t i l i t y  C o .  
'OLD 11431 E.  Manana  ~ o a d  ro 

Cave C r e e k ,  A Z  85331 

SALE TOTAL 

A t t n :  Dave Reimers  

15.00 

16/12/02 (086171 11 

T o n t o  Wills U t i l i t y  Co .  
11802 E .  B l u e  Wash R o a d  
Cave C r e e k ,  A Z  85331 

TO 

A t t n :  O o n a l d  U n t h a n k  

TOTAL DUE 15.00 

8 9 9 8 4 7  1 0 2 0 5 - 0 4 7 7 4  I l N E T  3 8  O A Y S  

t e m t  D e s c r i D t i o n  Q t v  U n i t  U n i t - P r i c e  E x t - p r i c e  

M 9 2 2 3  C o l i l e r t  1 E A C H  15.08 15.00 



OLD T o n t o  H i l l s  U t i l i t y  Co. 
3 11431 E .  Manana Road 

C a v e  C r e e k ,  A2 85331 

SALE TOTAL 

A t t n :  D a v e  R e i m e r s  

845.00 

19/12/02 1088959 11 I 

SH,P T o n t o  H i l l s  U t i l i t y  C o .  
TO 11802 E .  B l u e  Wash Road 

Cave  C r e e k ,  A2  85331 

A t t n :  D o n a l d  U n t h a n k  

845.00 TOTAL DUE 

P A  903.1 
P A  904 
PA 600/00-02 

R a d i u m  226 
R a d i u m  228 
G r o s s  A l p h a ,  A d j u s t e d  
G r o s s  A l p h a  
U r a n i u m  

3 EACH 80.00 240.00 
2 EACH 110.00 220.00 
3 E A C H  55.00 165.00 
2 EACH 0.00 0.80 
2 EACH 110.00 220.00 

WE ACCEPT VISA or MASTERCARD INVOICE TOTAL 



T o n t o  H i l l s  U t i l i t y  Co. 
;OLD 1 1 4 3 1  E. Manana R o a d  
'O Cave C r e e k ,  A Z  8 5 3 3 1  

0 9 9 a 4 7  

A t t n :  D a v e  R e i m e r s  

0 2 0 9 - 0 8 1 1 3  NET 3 0  D A Y S  

1 9 / 3 8 / 8 2  I 0 8 9 4 7 7  11 I 

SALE TOTAL 0 

T o n t o  H i l l s  U t i l i t y  C o .  
SHIP 1 1 8 0 2  E .  B l u e  Wash R o a d  
TO Cave  C r e e k ,  A Z  8 5 3 3 1  

1 5 . 0 0  

A t t n :  D o n a l d  U n t h a n k  

TOTAL DUE 1 5  .OO 

INVOICE TOTAL 



I I 1 
0210-09154 099847 NET 3 0  D A Y S  

WE ACCEPT VISA or MASTERCARD 



T o n t o  H i l l s  U t i l i t y  Co. 
To 1 1 4 3 1  E .  Manana R o a d  

Cave  C r e e k ,  PIZ 8 5 3 3 1  

SOLD 

0 9 9 8 4 7  

1 / 2 7 / 0 2  0 9 1 3 8 0  1 

0 2 1 1 - 1 0 0 2 0  NET 3 0  D A Y S  

T o n t o  H i l l s  U t i l i t y  Co. 
TO 1 1 8 0 2  E. B l u e  Wash R o a d  

Cave  C r e e k ,  A Z  8 5 3 3 1  

SHIP 

I 

SALE TOTAL 

A t t n :  D a v e  R e i m e r s  A t t n :  D o n a l d  U n t h a n k  

1 5 . 0 0  

1 5 . 0 0  TOTAL DUE - - _ _ _ _ _ _ _  

WE ACCEPT VISA or MASTERCARD 

IL 

INVOICE TOTAL 

1 C  i3f7 



SECTION 
11 



SECTION 11.0 



Company Name: 
Tonto Hills Utility Company 

Test Year Ended: 
December 31,2002 

3/25/02 2706 

6/27/02 

6/2 7/0 2 

10/18/20 

10/18/02 

2770 

2771 

2831 

2832 

SECTION 11 

STATEMENTS FROM COUNTY FOR PROPERTY TAXES DURING 
THE TEST YEAR (Acct. 408.3) 

TYPE NAME MEMO AMOUNT 

$1.828.80 CHECK MARICOPA CTY 2ND HALF 

CHECK 3/25/02 I 2707 82ND HALF $341.49 MARICOPA CTY 

CHECK 3/25/02 I 2708 MARICOPA CTY 2ND HALF $9.10 

CHECK MARICOPA CTY $28.27 

$5.05 

$1,978.48 

$280.90 

21912115 

21912115 

~ ~ 

MARICOPA CTY CHECK 
~~ 

MARICOPA CTY 
~~ 

62739300 CHECK 
-~ ~~ 

MARICOPA CTY--N/A CHECK 21912115 
NIA-NOT AVAILABLE $4,472.09 

1 05Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-UD Fee..2003A..inv2 



MARICOPA COUNTY 
TREASURER 

DOUG TODD, TREASURER 
301 W' JEFFERSON ST - RM 100 

UMBERS O N  OTHER SIDE 

,627-39-300 7 

MARICOPA COUNTY 
2001 PROPERTY TAX 

STATEMENT 
NOTICE: SEE REVERSE SIDE FOR 
IMPORTANT INFORMATION. 
$25.00 CHARGE IF CHECK 
FAILS TO CLEAR BANK. 

TONTO HILLS UTILITY CO 
11802 E BLUE WASH RD 
CAVE CREEK AZ 85331 

YOUR CHECK IS YOUR RECEIPT. 1 ' 4  . 

OFFICE USE ONLY 

PRTKEY = 
SEQ= 3434 
MTG= 
LOAN#= 

FIRST HALF TAX AMOUNT 
1, 828.80 

DUE OCT. 1, 2001 
DELINOUENT AFTER 
NOV. 1, 2001 

SECOND HALF TAX AMOUNT 

1,828.80 
DUE MARCH 1, 2002 
DELINQUENT AFTER 
MAY 1. 2002 

I accordance with the Americans with Disabilities Act, the County Treasurer will provide materials in alternative formats and 
rill make other reasonable accommodations upon request. 

. "  - -  - - -  - - - - L  - -?L4:4pyyr_LL .  , I  - - - - - - - - . - _  - 



MARICOPA COUNTY 
TREASURER 

DOUG TODD, TREASURER 
301 W JEFFERSON ST - RM 100 

TAXES ARE OWED 
ON THIS PARCEL 
CALL OR WRITE FOR AMOUNT 

***********AUTOCR**H-o07 
TONTO HILLS UTILITY COMPANY 
11802 E BLUE WASH RD 
CAVE CREEK AZ 85331-2841 ///do f 

# 2 b  

,219-1 2-228E 9 

MARICOPA COUNTY 
2001 PROPERTY TAX 

STATEMENT 
NOTICE: SEE REVERSE SIDE FOR 
IMPORTANT IN FORMATI ON. 
$25.00 CHARGE IF CHECK 
FAILS TO CLEAR BANK. 

YOUR CHECK IS YOUR RECEIPT. 

I I  I ,101 -76  PRTKEY.85331 

1 142.79 SEQ=383996 
MTG= { #68.81 LOAN#= 

' I I  ' 8 2 . 4 2  . - 
I k94.08 

R 

I .  

I 1  

1 1  
I I  341.49 

I 1 24.68 DUE OCT. 1, 2001 
I I 13-84 DELINQUENT AFTER 
I I 14.64 NOV. 1, 2001 

96 I I 4:48 SECOND HALF TAX AMOUNT 

I 9 . 3 2 .  341.49 
I I  

iNTEREST CN LATE PAYMENT 
IS 16% PER YEAR PRORATED 
MONTHLY AS OF THE FIRST DAY 
OF THE MONTH. ARS 42-18053 

I I  
I I  
I I  

accordance with the Americans with Disabilities Act, the County Treasurer will provide materials in alternative formats and 
ill make other reasonable accommodations upon request. 

, I  I > 



MARICOPA COUNTY TREASURER 
NOTICE OF PAST DUE TAXES 
2000 PROPERTY TAX YEAR 
(BILLED IN OCT. 2000 WITH FIRST HALF DUE OCT. 1, 2000 
AND SECOND HALF DUE MAR. 1, 2001) 

TREASURER 
301 W JEFFERSON 

MPORTANT --+ PUBLIC NOTICE IS HEREBY 
"EN that I wlii offer at public sale at the Office of 
i a  Treasurer of Maricopa County, Arizona, 
ornrnencing on 

PLEASE PRINT THE PARCEL 
NUMBER ON YOUR CHECK 
OR MONEY ORDER. 

1 :  

ANY QUESTIONS CONCERNING 
YOUR DELINQUENT TAXES 
PLEASE CONTACT (6021506-851 1 

12 510 
17:027 

I P $ E A L (  PRIMARY: 
SECONDARY: 

TONTO HILLS U T I L I T Y  CO 
11802 E BLUE WASH RD 
CAVE CREEK AZ 85331 

219 12 228E 9 

PROPERM DESCRIPTION 

ADDITIONAL INTEREST 
WILL ACCRUE A T  

THE RATE OF 
16.00% PER ANNUM 
CALCULATED MONTHLY 
I F  NOT PAID-BY THE 

RIGHT - _-- -.._. -. 
IMS with interest, penalties and charges thereon, 

Wit: ARS 42-18108. 

ASSESSED VALUE PARCEL NUMBER YEAR I 

IF PAID BY TAXES INTEREST TOTAL DUE 

JUNE 30 9.03 .24 $9.27 

JULY 31 
AUG. 31 

OCT. 31 
NOV. 30 

9.03 .36 $9.39 
9.03 .48 $9.51 

SEP. 30 9.03 .60 $9. e3 
9.03 .72 $9.75 
9.03 .84 $9.87 

FEBRUARY 4. 2002. 

nL a ceedinn days. a tax lien on the above 
sscribed real DroDertv; uDon which there are 

1 x  

slinquent taxes, for i n  ;mount necessary to Day the I ' AT 

~ ~- 

si 'lease confirm legal description prior to payment on any property. The Treasurer's office is . --r _ _ _  -,... -... -.. ...-.. 
arcel numbers. 

I I I 
not resoansible far anvmnnt nn wrnnn 

:hecks do not pay taxes. Legal payment exists only when checks have cleared Banks. Checks returned UNPAID by Bank may be 
ubiect to a collection fee. 
Aake payment by check or money order in U.S. dollars drawn on U.S. banks only. 
In accordance with A.R.S. 42-1 81078 on tax liens, an Advertising Fee of $5.00 or 5%, whichever is greater, is required on payments 
jfter December 31. KM-PbYEER.S_SIA_TTE_M-EEL KEEPJ~P-POF?TlON FOR YOUR RECORDS 

( S 8 , 8 3 8 = P R T C Y T L )  
- _ _  - .. - 



~~~ ~ ~~ - 

pAHbeL* U L f  3 3 1 - 3 v w  l ~ PLEASE PRINT THE PARCEL 
NUMBER ON YOUR CHECK 
OR MONEY ORDER. 

ANY QUESTIONS CONCERNING 
YOUR DELINQUENT TAXES 
PLEASE CONTACT (602)506-8511 

MARICOPA COUNTY TREASURER 
NOTICE OF PAST DUE TAXES 

TREASURER 
301 W JEFFERSON 2001 (BILLED iN OCT PROPERTY 2001 WITH FIRST HALF TAX DUE OCT. YEAR 1. 2001 

AND SECOND HALF DUE MAR 1, 2002) *OENIX, (6021506-851 AZ 85003-2199 1 

://treasurer.rnaricopa.gov 

PARTIAL 
200 1 

TONTO HILLS UTILITY CO 
11802 E BLUE WASH RD 

CAVE CREEK AZ 85331 

PRIMARY 44 725 627 39 300 7 
SECONDARY: 44 ; 725 

PROPERTY DESCRIPTION 

INTEREST 

27.54 .73 

MPORTANT PUBLIC NOTICE IS HEREBY 
WEN that I will offer at public sale at the Office of 
ha Treasurer of Maricopa- County, Arizona, 
:ommencing on 

TOTAL DUE 

$28.27 FEBRUARY 10, 2003, 

CALCULATED MONTHLY 
IF NOT PAID BY THE 
DATE SHOWN A T  RIGHT 

cceedlng days. a tax lien on the above 
real property, upon which there are 
taxes, for an amount necessary to pay the 

axes with interest, penalties and charges thereon, 
o wit: ARS 42-18108. 

'lease confirm legal description prior to 
xlrcel numbers. 

ASSESSED VALUE I PARCEL NUMBER I YEAR I I 

I ADDITIONAL INTEREST 
WILL ACCRUE AT 

IF PAID BY 

JUNE 30 

JULY 31 
AUG. 31 
SEP. 30 
OCT. 31 
NOV. 30 

27.54 
27.54 
27.54 
27-54 
27.54 

1.10 
1.47 
1.84 
2.20 
2.57 

$28.64 
$29.01 
$29.38 
$29.74 
$30.11 

I I I I I 
payment on any property. The Treasurer's office is not responsible for payment on wrong 

Zhecks do not pay taxes. Legal payment exists only when checks have cleared Banks. Checks returned UNPAID by kink may be 
iubject to a collection fee. 
Make payment by check or money order in U.S. dollars drawn on U.S. banks only. 
'In accordance with A.R.S. 42-18107B on tax liens, an Advertising Fee of $5.00 or 5%. whichever is greater, is required on payments 

TAXPAYERS STATEMENT,,KEEP TOP-PORTION COR vOUR_RECO_RDS. - - - - - - - - - - - - - - - - - after December 31. L 4 ¶ 2 * P R l C N l L )  

http://treasurer.rnaricopa.gov


DOUG TODD 
T R F A C I  IRFR 

YEAR 

200 1 
PARTIAL 

30 1 ‘ W-Tcrt E-dSON 
PHOENIX, AZ 85003-21 99 e (6021506-851 1 

://treasurer.maricopa.gov 

ASSESSED VALUE PARCEL NUMBER 

PRIMARY 8,601 219 12 228E 9 
SECONDARY 10.642 

MARICOPA COUNTY TREASURER 
NOTICE OF PAST DUE TAXES 
2001 PROPERTY TAX YEAR 

~rnrnencing on 

FEBRUARY 10, 2003, 

ceeding days, a tax lien on the above 
ea1 property, upon which there are 
taxes, for an amount necessary to pay the 

)xes with interest, penalties and charges thereon, 
&wit: ARS 42-18108. 

(BILLED IN OCT. 2001 WITH FIRST HALF DUE OCT. 1, 2001 
AND SECOND HALF DUE MAR. 1. 2002) 

IF PAID BY TAXES INTEREST TOTAL DUE 
ADDITIONAL INTEREST 

THE RATE OF 
WILL ACCRUE A T  JUNE 30 4.92 .13 $5.05 

16.00% PER ANNUM 
CALCULATED MONTHLY JULY 31 4.92 .20 $5.12 

NOT PA I By THE 4.92 .26 $5.18 I 
4.92 .33 $5.25 
4.92 .39 $5.31 

DATE AT 30 
OCT. 31 
NOV. 30 4.92 .46 $5.38 

” 

PLEASE PRINT THE PARCEL 
NUMBER ON YOUR CHECK 
OR MONEY ORDER. 

ANY QUESTIONS CONCERNING 
YOUR DELINQUENT TAXES 
PLEASE CONTACT (6021506-851 1 

PROPEMY DESCRIPTION 

1 x  

dPORTANT PUBLIC NOTICE IS HEREBY 
IVEN that I will offer at public sale at the Office of 
ie Treasurer of Maricopa ,County, Arizona, 

Ihecks do not pay taxes. Legal payment exists only when checks have cleared Banks. Checks returned UNPAID by Bank m y  be 
ubject to a collection fee. 
hake payment by check or money order in U.S. dollars drawn on U.S. banks only. 
In accordance with A.R.S. 42-1 81078 on tax liens, an Advertising Fee of $5.00 or 5%, whichever is greater, is required on payments 

. . _  ~ -_  . 1. TAXPAYER’S STATEMENT, KEEP TOP PORTION FOR TOUR RECORDS 
after December 31. ( 6 1 , 5 0 4 = P R I C N T L  I 

http://treasurer.maricopa.gov


--.--.-. r~n~tL#s27-39-300 7 
PROPERTY DESCKIY I ION 

.K RNGITR 
MARICOPA COUNTY 

TREASURER 
DOUG TODD, TREASURER 

PHOENIX AZ am03-2199 
301 W JEFFERSON ST - RM 100 

TONTO HILLS UTILITY CO 
11802 E BLUE WASH RO 
CAVE CREEK AZ 85331 

MARICOPA COUNTY 
2002 PROPERTY TAX 

STATEMENT 
NOTICE: SEE REVERSE SIDE FOR 
IMPORTANT INFORMATION. 
$25.00 CHARGE IF CHECK 
FAILS TO CLEAR BANK. 

YOUR CHECK IS YOUR RECEIPT. 

ccordance with the A m e r h s  with Dimbilitii Act, the County Treasurer will provide materials in alternative forma- .nd 
make other ruoonabb nccornmodationr upon request. 

!002 SECOND HALF PAYMENT STUB 
DUE MARCH 1, 2003 

DELINQUENT AFTER MAY 1, 2003 
TO HILLS UTILITY CO 

4KE CHANGES TO MAILING ADDRESS BELOW: 

' ' "d f $ 1 / /  PRINT NUMBER THE ON MOVE YOUR PARCEL CHECK MAKE CHECK PAYABLE TO: 

t i ,  978.48 

Maricopa County Treasurer 
P 0 Box 78574 
Phoenix, A2 85062-8574 



-- 
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12 



"0 

SECTION 12.0 



SECTION 12 

STATEMENTS FROM RSC FOR RENTAL EQUIPMENT DURING 
THE TEST YEAR (Acct. 641) 

J 

CHECK 12/30/02 2876 RSC 

CHECK 12/4’02 2857 RSC 

I 03-Mar-2004 DCI. INC. Jonto Hills Rate Cas & Hook-Ur, Fee..2003A..inv2 1 



RPOPE RON S. RON SHEILDS 

480-488-3825 480-488-3825 
J O B  PHONE CUSTOMER PHONE D R I V E R S  L I C E N S E  NUMBER 

I 1 276997 BACKHOE-2WD 12-15' I I 

~- 

DENTON, MICHAEL G 
E S T I M A T E D  RETURN DATE 
12/20/02 9:oo AM 

INVOICE # :  14822907-001 CUSTOMER #: 4128320 

1. E2 Assurance will be charged absent proof of insurance listing Rental Service Corporation as the loss payee. E2 Assurance is NOT 

2. Customer must call to release equipment and is responsible for released equipment until it is picked up. 
3. Customer is fully responsible for the safekeeping, maintenance, damage to or theft of items rented. 

INSURANCE and does not cover upset, overturned, tire or overhead damage or accessory items regardless Of fault. 

Terms: Payment Due Upon Receipt of Invoice - Delinquency charges, at the maximum monthly rate allowed by law, will 
apply 30 days from the date of invoice. Collectlon fees for delinquent accounts, including attorney / collection 
agency fees and expenses incurred by Rental Service Corporation, are the responsibility of the customer. 

RSFOOI 



I ----- ..-. ,_ I - . . - - . . - . , . . - - . . . I 

S402RNT 
JOB PHONE 

480-488-3825 

RON SHEILD DENTON, MICHAEL G 
CUSTOMER PHONE D R I V E R S  L I C E N S E  NUMBER E S T I M A T E D  RETURN DATE 

480-488-3825 11/19/02 9:33 AM 

1 324224 BACKHOE-2WD 12-15' 

I N V O I C E  #: 14526202-001 CUSTOMER # :  4128320 

1. E2 Assurance will be charged absent proof of insurance listing Rental Service Corporation as the loss payee. E2 Assurance is NOT 

2. Customer must call to release equipment and is responsible for released equipment until it is picked up. 
3. Customer is fully responsible for the safekeeping, maintenance, damage to or theft of items rented. 

INSURANCE and does not cover upset, overturned, tire or overhead damage or accessory items regardless of fault. 

Terms: Payment Due Upon Receipt of Invoice - Delinquency charges, at the maximum monthly rate allowed by law, will 
apply 30 days from the date of invoice. Collection fees for delinquent accounts, including attorney / collection 
agency fees and expenses incurred by Rental Service Corporation, are the responsibility of the customer. 

i c c m  I 

i ' 



SECTION 
13 



SECTION 13.0 



Company Name: 
Tonto Hills Utility Company 

SECTION 13 

Test Year Ended: 
December 31,2002 

INVOICES FOR REPAIRS AND NIAINTENENCE DURlPJG 
THE TEST YEAR (Acct. 61 8) 

CHECK 8/15/02 2767 HOME DEPOT SALT $404.63 

I 03-Mar-2004 DCI. INC. Tonto Hills Rate Cas & Hook-UR Fee..2003A..inW 1 
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APPENDIX 
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NON-ACCOUNTED FOR WATER 

APPENDIX C 



ICornPanv Name: TONTO HILLS UTILITY COMPANY Test Year Ended: December 31. 2002 I 

NON-ACCOUNTED FOR WATER 

In Decision Number 61 109 in FINDINGS OF FACT Number 20 (e) : 
"Applicant determine if reducing non-accounted for water to ten percent would be 
cost effective. When Applicant files its next rate case, it should either reduce non- 
accounted for water to ten percent or explain why it has not reduced non- 
accounted for water to ten percent; 'I 

Actions taken to reduce non-accounted for water (Figure 3. Tonto Hills Water 
Systematic from thb Engineers report for Decision Number 61 109 is attached for 
reference purposes ): 

1. Four new 3/4 inch meters were installed on the discharge piping from the 
Two Culligan Hi-flo softener units, in order to measure the "backwash" or ejected 
water discharged to the 4 evaporation basins from the 2 Culligan Hi-flo softener 
Units which remove the radio chemicals from the water supply, 

2. Two new 3/4 inch meters were installed, replacing the existing 3/4 inch 
meters which measure the water produced by Well Number 4. 

3. Two new 3/4 inch meters were installed on existing unmetered services 
which provide water to a landscaped area (Entryway Meters.. .Trees) at the 
entrance to the Tonto Hills Development. 

4. A procedure has been established for the Field Supervisor to report 
Unmetered Water due to Construction, Leaks, and Tank Overflows. 

5. A monthly reporting form has been developed ( copy attached ) to report 
the Water Purchased, the Well Water Produced, the Backwash Water from the 2 
Culligan Hi-flo softeners, the Entryway Meters, Unmetered Water, the Sales to 
Customers by month, and the calculation of the Non-accounted for water on a 
monthly and accumulative year to date basis. 

The new 3/4 inch meters were installed before September 27, 2003, when 
all meters were read, including the customers meters. All meters were read again 
on November 3, 2003. The percent Non-Accounted for water was calculated for 
the first month following the above changes (September 27 through November 3) 
and was 7.52%. 
The percent Non-Accounted for water was calculated for the second month 
following the above changes (November 3 through November 29) and was 
7.56%. See attached calculation spread sheets. 

December 29, 2003 
DCI, INC .... Rate Case & Hook Up Fee ..2003A..Lost Watr 
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TONTO HILLS UTILITY COMPANY 
METER READINGS AND METERED SALES 

DATE METERS READ 

4 

5 
I I 

1 1  I 
I I 

2- 

3’ 
7 WELL 4 ELECTRIC METER PUMP HOUSE ELECTRIC METER 

Reading 

cos 1 1  
CAP WATER METERS AT TANK I 

Reading ... METER A Reading ... METER B 

I II 

Reading ... METER F1 Readlng ... MITER F2 

I I I  I 
TOTAL WATER DEUVERED TO CUSTOMERS I 

For Perlock 

From: 

To: 

Total Quantity in Gallons E 
f I 

CONSTRUCTION LEAKS TANK OVERFLOW 

24-NOV-ZMX1 DCI. INC ... TONTO HILLS 2002..A”UAL REPORT 8 LOST WA TER... METREAD 
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APPENDIX 
D 



CITY OF SCOTTSDALE DEVELOPMENT FEE 

APPENDIX I) 



0 CITY COUNCIL REPORT 

MEETING DATE: 0311 812003 ITEM NO. GOAL: Coordinate Planning to Balance Infrastructure 

SUBJECT 

REQUEST 

Public Hearing for -4djusfment of Water, Water Resources and Sewer 
Development Fees 

Conduct a Public .Hearing and accept citizen comments on City’s intention to 
adjust Water Development. Water Resources Development and Sewer 
Development Fees wirh a construction cost index increase of 2.4% effective July 1, 
2003. 

BACKGROUND Development Fees: D$!velopment fees are one-time payrnenrs that require new 
development to pay its “propartionnte share“ of the capitel cost of infrateucture 
capacity needed for growth. These fees apply to all new developmenc. The t h e  
Water Resources development fees are: (1) Water Development fees, covering rhe 

~., costs of the potable water system, including water lines, reservoirs. pump stdons, . 
new groundwater wells, add treatment facilities; (2) Warer Resources Development 
fees, paying to acquiring water supplies, such as CAP Colorado River allocations, 
nnd groundwater recharge; and (3) Sewer Developrmnt fees, covering the 
wastewater hfrastrucrure. such as the collection system and treatment facilities. 

I 

. 
: 

There are two fee zones (Zone A and Zones B-E). Zone A covers the ana 
generally south of Shea Boulevard and is essentially built out with infnstnrcture 
needs related to planntd development. Zones B-E consist of the remaining artn 
of the City, primarily north of Shen Boulevard. where new development will occur 
requiring new sources of water and major capital infrastructure. Zone boundaries 
are shown in Figure. 1. 

* 

Figure 1: City map with Zone boundaries 

Action Taken- 

0 



Waler and Sewer developnzeni fces 8 ~ e  paid at the tune of issuanse of the building 
permit and are catcgorked by use &e. Single family rtsidcntiial, multi-family 
residenuel and non-residential). For singe and mulri-family resideutial land use, 
Gyszem demand srmandards in gallons per day have been established for varying lot 
sizes. The devalopment fee to be pqd is the result of multiplying the average 
gallons per day of demand t imes the net capital cost per gallon. For non-residential 
use, the develgpper campIeres an esrimced annual water and sewer demand in a 
Water and Sewer Needs Report and enters into a lepl ageemem with the Cip to 
assure compIiance with rhe estimated demand. This demand is multiplied by rhe 
net capital cost per gallon. The usage i6 monitored and pcndties are assessed if 
estimated usage duesholds are exceeded 

An mhinis!rative fee cavering processing costs is collected at the time of payment 
of the total water and sewer development fee. The residential administrative fee is 
.46 percent of the total water and sewer development fee collected, w h k  the 
nbmesidendal admfnisaarive fee is 2.04 perccnr of the total water and sewer 
development fee collected. 

The City conuncted with Raftelis Financial Consulting (WC) in July 2001 10 
analyze its development fees. RFC concfuded the development fee methodology is 
sound. and the fee cdculations are appropriate. 

State h b ! k  Notificn&a6c PaocesSr %le sf&lut&b d!OW B haUOkipaIhy EQ 455eSs 
development fees to offset costs to the municipality associated with providing 

sr necessary public services to a development. As part of the adoption process, the 
statutes require that D municipallry release te the public a written report including 
011 documentation that supports the assessment of a new or increased dewlopmenr 
fee. That repon was issued on January 13, 2003. The adoption process also 
inc!udes requirements fix: 

* 

1 

m 

Publication of Notice of Intent to change fees at least 60 days prior to a 
public hearing [completed Jan. 13.2803) 
Public hearing at a Council Meeting no sooner than 60 days after Notice of, 
Intent publication (March 18,2003) 
Adoption of fees no sooner than 14 days after the public hmring 
(scheduled April 1,2003) 
hplementarion no sooner thaa 90 days nfter adoption (July 1,2003) 

The action required nr today's meeting i s  to conduct the public hearing to solicit 
public comment on the proposed fee adjustment 

Capita1 Lmprovernents: As pan of a "Fiscal ]Impact of Development Study'' 
prepared by TischIer & Associates, major water and sewer capital improvements 
required to accommodate new development were identified. Improvement needs 
have been updated though the Master Plans. These capital improvements and 
water supply acquisitions ate labeled as "system improvements" in contrast to 
"local improvements" associated within individuaI subdivisions rhat are rbe 
developer's sole responddity. 

Because of significant coslj far future improvements such as the Water Campus. 
the Tischier smdy recommended new developmenr fces, which recognized the 
remaining vdue of the existing system as well as the estimated cast of the future 
system, needed to meet projected demand. The Smdy also recommended different 



fees for different planning zones based on disrinctive capital improvement peeds 
and growth patrems. The study established the basic fee cdculadon mtthodolo~, 
which includes: . 

I 

Current value af existing facilities 
Cost of future capitat facilities for the 15 year base period (currently tool- 
20 16) 
Cost of new warm supplies [o meet estimated demands for the base puiod 
which meet Atizona Btpamncnc of Water Resources hsured Warm 
Supply requirements 
Two geographic service areas (zone A and Zones B-E) with distinct 
capital and wrer resoutce requirements (Figure 1) 
Water and sewer capacity and water resource reqwimxnts 

Developnre~i Fee Update Pr~less: New development fees are implemented on a 
two-year cycle following an update of rhe Water Resources Masrer Plans. In the 
fust year of the cycle, a full fee review is conducted. Estimated fume demands 
and capital costs to provide the required capacity from the Master Plana are revise4 
to account for new or phased construction; fued assets are updated and revalued to 
reflect the decline in useful life; base assumpums, including population and 
employment are reviewed; and the 15-year base period horizon is extended by two 
years. The new proposed fees LVC forwarded to City Council in the Comprehensive 
Biennial Review Report for review and adoption. Following adoption of the 2001 
Water Resources Master Plans, the 2002 Development Fee Comprehensive 
Biennial Review Report was reviewed and approved by the City Council 
implementing new fees effective July 15, 2002. 

In 2003, we are in the second year of the two-year cycle in which the fees are 
proposed for adjustment by a construction cost index to ensure that the fecs ' 
continue to recover current construccion costs. Utilizing rhe Engineering News 
Record construction cost index, a 2.4% increase in the net capital cost per gallon is 
being proposed. As described la the Water. Water Resources and Sewer 
Development Fees Construction Cost Adjustment 2003 Report, the 2003 adjusted 
fees will include all of the system improvements in the 2002 Comprehensive 
Report and maintain the same base period (2001-2016). 

.r ' 

Findings: 
construction cost index of 24% results in the following proposed adjustments: 

Expressed in terms of net capital cost per gallon, application of the 

Water Development fees 

50.04 increase in Zone A to S1.52 

80.37 increase in Zones B-E to 57.34 

Water Resources Developmeat Fees 
50.04 increase in Zone A ro.Sl.55 

$0.05 increase in Zones E-E 10 $2.00 
Sewer Development Fees 

SO. 19 increase in Zone A to S7.93 

50.57 increase in Zones B-E to S11.48 



The Ciry is proposing adjustment of the existlns Wattr Development, Water 
Resources, and Sewer Development fees u W n g  a construction cost index 
increase of 2.4% for the fiscal year 2003-2004 to ensure that fees an kcepmg pace 
with cmenr ronsmcuon costs. O n t - h e  developmar fee payments help f u d  
construction of public facilities needed to accommodate new development and 
ensure rhat new development pays its “proportionate share” of the capital cost of 
infrasuucture capaciry needed for growth. These payments decrease the need for 
funding from other sources. The proposed devclopmeut fee adjustmenr bas been 
discussed With the Water Advisory Group (December 2002) With repnseuuths 
from Valley Parmership, Arizona Multi-housing Association, and Home Builders 
Assaciaaon of Central Arizona. b compliance with State law requiring release of 
a report ar lmr 60 day5 prior tu the noticed public bearing, rhe Wara, Warm 
Resources aad Sewer Development Fees Consauction Cost Adjustment 2003 
Repon was posted on January 13,2003. Tonight’s hearing provides an opportuoiry 
for cititcas to comment on this proposed adjustment, 

The proposed fees arc projected to generate revenues of approximately 514.7 
million for fiscal year XK)3/oJ. 

ANALYSW 8 
ASSESSMENT 

RESOURCE IMPACTS 

OpiioNs Description of Optkn A: 

RECOMMENDATION 
Conduct public hearing in order to proceed with proposed construction cost index 
adjustment to fees. 

Description of Option B: 
Do not conduct public hcarlng. The fees effective July 15, 2002 will remain in 

.a place, and development fee revenues will not maintain current construction cost. 

STAFF CONTACT(S) David M. Mansfield, Water Resources General Manager (48Q-3 12-568 I .  
dmansf!eld@Scoctsdi~leAz.gov 

h L G  3/3/03 
0 

v APPROVED BY Date 
. Mansfield, Water Resources General Manager, (480) 3 12-5681, 

ATTACUMENtS 

d mris field (ap Sc ot tsda IeAz. gov 

3/3/03 
bate 

Craig CIiffwd,%ancial Servicz General Manager, (480) 3 12-2364. 
cclifford (3 SconsdaleZz.gov 

I .  

d , -  - ,.” 
Name Date 
Roger IUingler, Assistant City Manager, (480) 312-5830. 
rklingler @Sconsdaleh.gov 

1. Draft - Ordinance So. 3496 
1. Dmfi - Exhibit X (Code Update 49-74 and 39-71.3) 
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Exhiblt A 

a Sec. 49-74. Water and sewer development lees. 

(a) 
compensating the city for the cost ol system improvements within the city's water and 
sewer service areas. 

There are hereby imposed m1er and sewer development fees for the purpose of 

(b) 
following map; 

There are hereby established two (2) zones, A and I3 through E, as reflected on the 

GRAPHIC LINK: Wqter and Sewer Zones 

(1) 
which is south of Shea Boulevard, west of Pima Road, and east of Scottsdale Road; 
including that area south of Indian Bend Road and west of Scottsdale Road which is 
within the city limits. 

The boundaries of zone A shall be as follow&: that part of the City of Scottsdale 

(2) 
Scottsdale which is not in zone A and that portion of Maricopa County west of 
Scottsdale Road, north of Dynamite Boulevard, east of 56th Street, and south of the 
Carefree Highway. 

The boundaries of zone B through E shall be a6 follows: that portion Of the Clty of 

(c) The developer shall pay to the city the water and sewer development fees at the 
time and as a condition of the issuance of a building permit, or if the development does not 
require a building permit, the fees shall be paid prior to and as a condition of connection to 
the city's water andor sewer systems. All funds collected shall be properly identified and 
promptly transferred for deposit in the appropriate water and sewer development fee 
accounts. 



(d) 
following fee schedules. The developer shall also pay at the time residential water and 
sewer development fees are paid an administrative fee of forty-six one-hundredths (0.46) 
percent of the total water and sewer development fee: 

The amount of the water and sewer development fees shall be determined by the 

TABLE INSET: 

Single Family 
Construction Envelope Zone A 

(Square feet) Water 
Minlmurn Maximum System 
2,500 3,999 $2€%€@ 

$305.00 

c. I _ .  

' Sewer 
Svstern 
4504w 
$722.00 

4,000 5,499 45aN 711A_M 
470.00 722.00 

2,391 .OO 1,094.00 

174,240 217,799 2iWwQ 4iewoo 
3.074.00 1,094.00 

I-- 

W=QQ I' I 1.094.00 
217,800 

J 

IZones 5 - E  
IWater Isewer 
, 

I I- 

' Svstem lSvstem 
I 1 
'$ 1,312.00 $2,228.00 

47EKwd GWQQ 
2.01 9.00 2,228.00 
&Wwl 
2,239.00 

2i6€WYJ 
2,459.00 2,668.00 

w %E 2,668.00 
Wa44 
3,636.00 
&Iw%QQ w=QQ 
4.592.00 3,060.00 
WM-aQ w = Q Q  
5,549 .OO 3,280.00 
t&?24%0 - 
6,885 .OO 3,280.00 

c 

I 

I I 3378.00 WaWQ *4 

. __ _. 

S3,074.00 plus E3Ji.31 S15.68 per 1.000 square feet over 217.800 



$1 2,287.00 plus W $62.69 per 1.000 square feel over 

Average Square Feet 
Per Dwelling Unit 
Minimum Maximum 

81 5 1,569 

For large single-family residential properties (ten (10) acres or greater) develope: may alact to 
compute and pay water and sewer fees pursuant to the water and sewer fees established for 
nonres~dentlal uses. Developer shal submit a Water and Sewer Need Report which shall be 
approved by the city prior io and as a condition of submitting an application for development 
review board consideralion under the Scottsdale Zoning Ordinance, or if no development 
review board approval IS requtred, prior to submittal of final plans. Penalties tor underpayment 
of such fees, and the administrative fee will be calculated pursuant to the provisions of 
subparagraph 49.74(e) below. 

Zone A Zonq e--€ 
Water Sewer Waler Sewer 
System System System System 
w w $?&?6Ja 
$318.00 $722.00 $2,228.00 

TABLE INSET: 

2.339 

3,109 

3,869 

4,639 

5,399 

6.169 

6,939 

7.699 

i 

b 

I 

M 7 0 4 a  W s W  w 
330.00 722.00 7,593.00 2,228.00 

?@I439 wXw0 w-?%BQ 
353 .OO 722.00 1,707.00 2,228.00 
a6wo w w=QQ WaQQ 
371 .OO 722.00 1,779.00 2,228.OO 
azg,ge a&%@ WXMx a+a%QQ 
388.00 722.00 1,822.00 2,228.00 

4%#M ?a47433 .+iawQQ 
41 1 .OO 722.00 1,878.00 2,228.00 

42We 84488 +843&6% WQ€kQQ 
435.00 864.00 1,934.00 2.666.00 
44&ao 8444Q W%QQ 24064Q 
452.00 864.00 1,976.00 2,668.00 
4&%0 84488 %BWQQ 
469.00 864.00 2,025.00 

3,870 

4,640 

16940 



7,700 8,469 4xLw 844Tw afxaaa a+SQmQ 

8,470 >> 48;488 844w WQMQ 
490.00 864.00 2.1 or .oo 2,668.00 

AfiA MI 2.1A2.00 2.668.00 

-. 

Nonresidential 

0 

Nonresidential water and sawer development fees hihall be determined according to the 
schedule below. Average estimated water usage and sewer generation shall be provided to the 
city by the developer in a report, which format shall be established by the city, and whlch Water 
and Sewer Need Report shall be approved by the city prior to and as a conditlon of submitting 
an application for development review board consideratlon under the Scottsdale Zoning 
Ordinance, or if no development review board approval Is required, prior to submittal of final 
plans. 

. 
I Zone A Zones B--E 

Per Gallon of Estimated Water Sewer Water Sewer 
Average Daily Use Development Development Development Development 

Fee Fee Fee Fee 
All nonresidentlal $&48$1.52 $Xw $7.93* w $7.34 i!aMM-S 4.48’ 
” 

TABLE INSFT: 

‘Customers without a sewer connection will not be subject to a sewer development fee. 

(e) 
administrative tee. 

Penalties for underpayment of nonresidential water and sewer development fees; 

0 



Sec. 49-74.3. Water resources development fee. 

SEP-63-2083 16: 38 COS WRTER RESDURCES 4883125615 P. 16 

(3) Funds from the zone A sewer development fee amount may onty be used for 
sewer system improvements which benefit zone A. Funds from the zones 5 - E  sewer 
development fee account may only be used for sewer system improvements which 
benefit zones B--E. I a system improvement benefits both zones, funds may be used 
from each account in proportlon to the benefit received by each zone(s). 

(i) Periodically, the city manager shall present to the city council a proposed capital 
improvement program for water and sewer system improvements. Specific water and 
sewer system improvement projects shall be assigned to each development fee account. 

(Ord, No. 2927, fj 3, 10-14-96; Ord. No. 3121, 8 1, 3-16-08; Ord. No. 3217, § 1. 3-16-99; Ord. 
No, 3290, 5 1.3-21-00; Ord. No. 3369. Q 1.3-19.01; Ord. No. 3431.9 1(Exh. A), 4-16-02) 

! 

(a) There is hereby Imposed a water resources development fee for the purpose of 
compensating the city for the costs of acquiring, t~anSWrting, treating and managing 
through recharge to and recovery from underground aquifers, new water r8sources 
required by developments wlthin the citvs water service area, and is assessed in the 
amounts stated in the following schedules. The developer shall also pay at the time 
residentlal water resources development fees are paid an administrative fee of forty-six 
one-hundredths (0.46) percent of the total water resources development fee. 

SingleFamily Residence 



TABLE INSET: 

Zones B--E 
Water 
Resources 
'Development Fee 
$-a€WQ 
$357.00 
&36700 
550.00 

45Q640 
61 0.00 
66MQ 
670.00 
u;1,98 
'730.00 
'e6640 
991 .oo 
WaJJQ 
1,251 .OO 

'1,512.00 

I . I *  V U W  LC-. 'UA J 

- -  ~ 

Construction Envelope 
(Square feet) 

lMinimum Maximum 
Ic2,500 3,999 

4,000 5,499 

5,500 6,999 

7,000 8,499 

8,500 11.799 

I 
I 

'11,800 17,299 

17,300 22,799 

22,800 43,559 

I 

'43,560 87,119 

87,l 20 130,679 

130,680 174,239 

174,240 21 7,799 

21 7,800 >> 

Zone A 
Water 
Resources 
Development Fee 
$aea,ee 
$311 00 
46x433 
479.00 
Bu,88 
535.00 
4576A?o 
591 .OO 
gag;ge 
646.00 
86M0 
078.00 
%%82?@Q 
1,110.00 

1,342.00 

i 

w 
&€H-MQ 
2,073.00 
w=Q@ 
2,438.00 - 
3,135.00 
!a 

'W $3,135.00 plus WX8 $15.99 per 1,000 square feet over 217,800 



$&WWO $3,348.00 plus W $1 7.08 per 1,000 square feet over 21 7,800 "I 

Average Square Feet Zone A Zones 8--E 
Per Dwelling Unit Water Water 

Resources Resources 
Minimum Maximum Development Fee Development Fee 
< 1,569 w $404LQQ 

$324.00 $41 9.00 
1,570 * 2,339 a28;88 4aw 

336.00 434.00 
2,340 3,109 w430 4 a a  

360.00 46500 
3,110 3,869 368ANa Qza,BB 

378.00 485.00 
3,870 4,639 a8640 4(14,88 

396.00 496.00 
4,640 5,399 489,88 4BBiee 

420.00 51 2.00 
5,400 6,169 4&%00 4i4440 

443 00 527.00 

I 

6,170 6,939 w 6iWM 
461 .OO 539.00 

6.940 7,699 46mQ 630M 

For large single-family residential properties (ten (10) acres or greater) developer may elect to 
compute and pay the water resources development fee pursuant to the water resources 
development fee established for nonresidential uses. Developer shall submit a Water and 
Sewer Need Repon which shall be approved by the city prior to and as a condition of 
submitting an application for development review board consideration under the Scottsdale 
Zoning Ordinance, or if no development review board approval is required, prior to submittal of 
final plans. Penalties for underpayment of such fee and the administrative fee will be calculated 
pursuant to the provisions of subparagraph 49-7444 below. 

Multi-Family 

TABLE INSET: 



I 1478.00 1552.00 1 
7,700 

8,470 

8,469 48wo 4%§&w 
500.00 572.00 

>> 482;88 66MW 
51 0.00 584.00 * 

Nonresidential 

Zone A 

Per Gallon of Average Water 
Daily Use 

AI I no n residentia I' 
Development Fee 
$4454 $1.55 

Nonresidential water resources development f13138-shall be determined according to the 
schedule below. Average estimated water usage shall be provided to the city by the developer 
in a report, which format shall be established by the city, and which report shall be approved by 
the city prior to and as a condltian of submitting an application for development review board 
consideration under the Scottsdale Zoning Ordinance, or if no development review board 
approval is required, prior to submittal of final plans. 

Zones E--€ 
Water 

Development Fee 

$&e6 $2.00 

TABLE INSET: 

"Excluding golf courses. 

TOTAL P.13 
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