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RAILWAY AND INDUSTRIAL SECTION.

A new number of our “Railway and Industrial
revised to date, is sent to oursubscribers

Section,”

to-day.

THE FINANCIAL SITUATION.

The trend of political sentiment seems to be
growing in favor of President Wilson. At least all
reports agree in saying that the prospects for his
re-election are brighter to-day than at any time since
his renomination last June. The veering in public
opinion is not easy to understand by those who do
not look below the surface of affairs. A little prob-
ing, a little investigating, will serve to reveal at least
one prominent reason for it. This reason is un-
doubtedly found in the campaign activities of Ex-
President Roosevelt.

It is stating & mere truism to say that there is no
man in political life who is regarded with profounder
distrust by a considerable portion of the American
peaple than Mr. Roosevelt—unless, indeed, it be
William Jennings Bryan. Both men have a body
of followers ready to shout for them on all occasions,
but that is inevitable with any aggressive person-
ality in publi¢ life, and signifies nothing as against
the utter lack of confidence in the men entertained
by an important section of the community.

Hence the way Mr. Roosevelt has identified him-
self with the Hughes campaign has been distinetly
prejudicial to the Hughes cause. The effusive
manner in which Mr. Hughes has welcomed Roose-
velt support, and his unqualified endorsement of all
the Roosevelt utterances, has not tended to improve
matters, It is recognized that Mr. Hughes is a man
of strong will and of no little independence of judg-
ment, particularly in political life, but no one will
deny that Mr. Wilson possesses the same atfributes,
and yet Mr. Wilson, as one of his first acts as Presi-
dent, selected Mr. Bryan as his Secretary of State,
than which no more unfit appointment was ever
made. In the capacity of Secretary of State, Mr.
Bryan was for a long time the dominant figure in the
Cabinet, and his influence was never for good, no
matter how pure his motives may have been.

Many persons fear that in the event of Hughes's
election Mr. Roosevelt would also get a Cabinet
appointment as & reward for his services and would
accept the appointment as the best means of pro-
moting his insatiable political ambitions. As the
holder of a Cabinet position, he would certainly not
play a subordinate part in the Hughes government.
Even if he should not get or should not accept a
Cabinet place, these persons fear that he is to be a
power with the new Administration in any event,
and they cannot persuade themselves that in that
capacity he would be any more an influence for
good than was Mr, Bryan in the Wilson Adminis-
tration. :

Memories are proverbially short. Nevertheless,
those who regard Mr. Roosevelt as a dangerous ele-
ment in public life cannot blot out of remembrance
the fact that the whole of his last Administration
was marked by turmoil, that business was constantly
harassed and Congress constantly harangued in a
way that President Wilson has not been able to equal,
that one radical proposition after another was hurled
at Congress and the country, that the sputterings
and bellowings from the White House caused such

D://fraser.stlouisfed.org/

a feeling of disquietude in ftrade cireles that the
ordinary business man opened his morning newspaper
in fear and trembling, always in an expectant mood
anxiously awaiting some new blow aimed at business,
and that the closing years of Mr. Roosevelt's power
were marked by that unparalleled commercial and
finaneial catastrophe, the panic of 1907, to which
Seeretary of the Treasury MeAdoo is now making
frequent reference.

To such persons Roosevell's eriticism of Mr, Wil-
son's course in acceding fo the demands of the rail-
road trainmen for 10 hours’ pay for 8 hours' work, ap-
pears hollow and insincere. They areready to believe
that if Mr. Hughes had beenin the Presidential Chair
no such surrender to railway labor would have
occurred, but as to what Mr. Roosevelt would have
done in the same circumstances they point to his
record in seeking to curry favorwithrailwaylabor and
with labor generally while in office, They recall
that in 1908, following the panic of 1907, when rail-
road gross earnings were falling off $50,000,000 a
month and the railroads were arranging to reduce
wages and some classes of employees had already
assenfed to the reduction, he went out of his way to
prevent the reduetion; it so happens, too, that in
hig speech at Chicago on Thursday of this week
Mr. Roosevelt actuelly took oceasion to refer to this
episode with pride and triumph.

These persons also recall that a few months later
in 1908, when, as the other alternative, the railroads
proposed to make a small increase in freight rates as
partial compensation for the losses of revenue being
sustained, Mr. Roosevelt became afraid of the oppo-
sition of shippers and, being an opportunist, interfered
with that move also. They point out that during his
Administration, one member or another of the In-
ter-State Commerce Commission was constantly be-
ing called into conference with him, and that letter
after letter was hurled at the Commission mapping
out the course to be pursued by it, and abounding
in suggestions and insinuations caleulated to under-
mine confidence in the integrity of railroad manage-
ment.

These erities argue that all the troubles in the rail-
way world are due to the policies inaugurated by
the Roosevelt Administration and the precedents
get at that time and which have been implicitly
followed since then, first by Mr. Taft and then by
Mr. Wilson. Such persons hesitate about encour-
aging the return to power in any capacity of the man
they consider respongible for so much of the mischief
under which the railroads and the country are suf-
fering. These persons, too, are profoundly dis-
turbed when they recall that only four years ago
Roosevelt ran on a platform advoeating the recall of
judges, and split the Republican Party because he
could not control it in his own interest and ecarry out
the radical doctrines to which the Progressive Party
was committed.

In view of all this, if Mr. Hughes should fail to
beat his opponent as decisively as should be the
case, it will unquestionably be because of the
Roosevelt identification with the campaign., It is
open to question whether Mr. Roosevelt is making
any votes at all for Mr. Hughes, while most assuredly
he is losing a good many for him. There is reason
to think that Mr. Hughes would to-day be a great
deal stronger if he had entirely ignored Mr, Roose-
velt and his remnant of Progressives, who are
secretly in sympathy with the Wilson domestic poli-
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cies anyway, In any view, considering his harmful
proclivities, it would have been a blessing if Mr.
Roosevelt could have been induced to efface himself
from the campaign in the way that Mr. Bryan has
managed {o abstain from prominent activity on
behalf of Mr. Wilson,

The foreign trade figures of the United States for
September 1916, issued this week, indicate that even
the enormous outflow of commodities in August did
not establish an unbeatable high mark in our exports,
this latest total, covering one business day less than
that for the preceding month, showing a further ex-
pansion of approximately 3 million dollars. It is,
of course, to be explained that these phenomenal ag-
gregates do not represent solely an increasing quan-
titative outflow of goods; on the contrary, higher
prices have had considerable to do with the swelling
of the tofals, especially as compared with results in
1915; but the balance remaining after allowing for
that factor is very formidable. Still, for the vast
majority of the commodities sent out prices are higher
than a year ago and noticeably so in the case of the
various metals and their manufactures, cotton and
cotton goods, fiber manufactures, leather, canned
meats, oils, both mineral and vegetable, paper, su-
gar and vegetables.  Needless to say the stimulating
factor in the rise in most commodities is the almost
msatiable war demand. And while that demand is
a very important element in the prosperity the coun-
try as a whole is now enjoying, it has had its adverse
effect, in conjunction with short crops, of advancing
many of the necessities of life to a lovel that is a hard-
ship to all those whose incomies have been in no ap-
preciable degree, if at all, swelled by the better times.

The September exports this year from the whole
country reached a value of $512,847,057, conbrasting
with $300,654,921 last year and $156,052,333 in 1014,
For August this vear the total was 209,894 479,
For the nine months since Jan. 1 1916 shipments of
merchandise were of the enormous value of 3,948, -
817,159, a total comparing with only 52,5631,542,123
in 1915 and with $1,467,401,989 in 1914. Wae have
no intention, of course, to assert that the current
export figures represent anything but an abnopmal
situation, and therefore it is not probable that wny
such level will be maintained or even closely approxi-
mated when conditions again beeome normil, At
the same time, waiving everything but the fact ae-
complished, it is of interest to note that this year's
nine months’ total is much greater than for the bwelve
months of any preceding calendar year, exceeding
even 1915 by 400 million dollays.

As regards the exports in detail for the nine months
this year, it is to be pointed out that increases are
quite the rule, both in quantity and vilue, with iron
and steel and manufactures, explosives, brass, cop-
per, cotton goods, chemieals and drugs, minepal oils
and wool manufactures standing out conspicuously.,
The only mentionable decresses are in breadstuffs,
leather and manufactures and horses,

The merchandise imports for the month fell off
quite appreciably, having been only $1064,128,604,
or some 35 million dollars less than in August and
812% millions under the high mark set in June. At
the same time, they were 13 millions more than in
September 1915 and 2414 millions in excess of 1914,
The result for the nine months is, of course, a high
record by a large margin, an aggregate of $1,831,264 -
658 contrasting with $1,302,094,786 -« year ago and

$1,410,071,874 in 1914. The net result of our for-
eign trade for September was a balance of exports
in the stupendous amount of B348,719,343, this ex-
ceeding the merchandise outflow from the country in
all full fiseal years prior to 1869-70. Last vear the
month’s showing was an excess of exports of 14915
millions and in 1914 the balance was only 16 1-3
millions, For the nine months the favorable balance
I8 1o less than $2,117,552,501, or nearly 300 millions
greater than the total imports for the period, and
comparing with $1,229 447 337 in 1915 and but
$67,330,115 in 1014,

The gold movement of the month Wis, as in Au-~
gust, very largely In one direction—inward—and
netted again to the United Statesof $85,713,799. Ex-
ports were only $6,849,141, of which 3,905,274 from
San Francisco, mainly to Japan, and the remainder
largely from New York and in greatest measure to
Spain and South America. Of the gold imports for
the month, much the greater part came into the coun-
try from Canada via Ogdensburg, N. Y., for account
of Great Britain. The total arrivals wore $92,562,-
940, Of this aggregate $2,973,404 came in through
san Francisco, with Australia the main contributor,
and of $11,773,504 received at New York by sea all
but a comparatively insignificant amount was from
Great Britain, The remaining 78 millions finds ex-
planation almost wholly in the movement across the
border, with New York the principal destination of
the metal, A realization of the strength of the gold
current towards this country since the movemoent
started in January 1915 is afforded by the fact that
in the intervening 21 months to the end of September
the gross influx has been 74217 million dollars and
the efflux only 119 millions, leaving a net inflow of
12314 millions. Furthermore, arrivals sinee Oct, 1
have increased the balance to over 650 millions. As
against this tremendous net import total for 21
months, the net arrivals for the preceding 20 years
were only 113 million dollars,

Fall River cotton-mill operatives who, through the
Textile Council, presented to the Manufacturers’
Association on Oct. 19 a request for a 10%, inerense
in wages, received a definite answer on Thursday.
In refusing the reéquest for an advance at this time
President Hills of the Manufacturers’ Association
is reported as stating to President Tansey of the
Textile Council: “The present conditions of the mar-
ket, due to the rise in the price of cotton, make the
future uncertain for manufacturers. All mill sup-
plies have been raised Lo a very high cost. Many of
the contracts in existence among the mills were made
at much lower figures than those now quoted, and
these contracts will not run out for several wesks.
The manufacturers think that the request should be
laid over until Nov. 10, when they hope conditions
will change for the better, and they will be in &
position to diseuss the question of wages.” He added
that “No promise was given at present that wages
would be advanced in November or af, any specified
time. The members of the manufacturers’ com-
mittee thought that not sufficient time had been
allowed by the operatives since the improvement in
trade began before requesting another wage advance.
There had not been time to recuperate for past losses
that had come to the mills and stockholders during
the recent dull times.

What the outcome of the refusal will be 15, of
course, all a matter of conjecture, but special meet-
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ings of the five associabions of textile operatives
comprising the Council have been called for next
Wodnesday to vote on the question of striking and
if stuch o move is favored the strike will likely be
called for Nov. 6.

Viscount (irey, British Secretary for Foreign Af-
fairs, at & luncheon on Monday in London given by
the Foreign Press Association, at which diplomatic
representatives of all the Allied countries were pres-
ent, showed clearly that the Allies not only were not.
prepared to discuss peace terms, but he gave no in-
dication of what terms might be acceptable. He
weleomed, he said, any efforts by neutral countries
for a combination to prevent future wars. He de-
sired to speak more particularly about the general ob-
jeets which the Allies must secure in this war. To
do this it was necessary to recall how the war came
about. This was a phase that could not be referred
to too often, as it affected the conditions of pence.
Germany, he continued, talks of peace; her statesmen
talk of peace to-day. They say: “Germany must
have guarantees against being attacked again.” If
this war had been foreed upon Germany, the speaker
continued, that would be a logical statement. [t
is precisely because it was not forced upon Germany,
but was forced by Germany upon Europe, that it is
the Allies who must have guarantees for future peace.
The Seeretary then went on to analyze conditions
that existed before the war. “In July 1914, he
said, “no one thought of attacking Germany. It
was said that Russia was the firgt to mobilize. That,
I understand, is what is represented in Germany as
justifiestion for the statement that the war wus not
an aggressive war on Germany's part, but was forced
upon her. Russia never made the mobilization of
which Germany has complained until after Germany
refused a conference, and never made it until the re-
port appeared in Germany that Germany had ordered
mobilization, and until that report had been tele-
graphed to Petrograd. When England proposed a
conference, Russia, France and Italy accepted the
conference ancd one Power refused it, When four
Powers offered a conference and one Power refused
it, is it the Powers which offer the conference who
are foreing war or the Power that refuses it?
The Emperor of Russia offered The Hague Tribunal.
When one sovercign offers The Hague Tribunal and
another refuses it, is it the soveregin who offers refer-
ence to The Hague who is forcing war? On the eve
of war France gave her pledges to respect the neu-
trality of Belgium if Germany would not violate, and
we, too, asked for such pledges. Was the Power
which asked for a pledge aud the Power which gave
a pledge responsible for the violation of neutrality
of Belgium, or was it the Power which refused to give
the guarantee? Never at any time was there a sug-
gostion that & French or an English soldier should
enter Belgium unless to preveént the abolition of her
neutrality, which had been undertaken by Germany.”
Proceeding, the speaker said that England had been
asked by Germany to remain neutral on cerfain con-
ditions. She was asked to condone violations of the
neutrality of Belgium and give Germany free hand
to take whatever Irench money she liked. “That
was the plan, not only to isolate us but to discredit
us. 1 ask any neutral what would have been the
future of this country if the British Government had
accepted such an offer? There would be no morale,
no spirit, no nation. We should have incurred the

contempt of the whole world, Happily, tactics so
aross did not suceeed.” The Seeretary declared that
England would fight until the supremacy of right and
free government have been established under equal
conditions, each in accordance with its genius, of all
States great and small, as a family of civilized man-
kind.

The Secretary, referring to the league formed in
the United States to make peace secure in the future,
then said: '

“T believe the best work neutrals ean do for the
moment is to try to prevent a war like this fromi hap-
pening again.  If the nations had been united in such
an agreement and prompt resolutions to insist in
1914 that the dispute must be referred to a confer-
ence or The Hague, that the Belgian freaty must be
observed, there would have been no war.

“Ngtions fighting for their existence, with daily
inereasing prospects of seeing vietory brought nearer,
still knowing that if they stop short of victory they
stop short of everything for which they are strug-
aling, cannot be expected to spend much time think-
ing about what might happen after victory s secured.,
But the neutrals can do it. I observe that not only
President Wilson but Mr. Hughes is supporting a
league started, not with the object of interfering with
the belligerents in this war, but which will do its
part in making peace secure in the future.

“Ttis o work of neutral countries to which we should
all look with favor and hope. Only, we must bear
this in mind, if the nations after the war are able to
do something effective by binding themselves with
the common object of preserving peace, they must be
prepared to undertake not more than they are able to
uphold by foree, and to see, whon the time of crisis
comes, that it is upheld by force.

“The question we must ask them is: “Will you play
up when the time comes?’ It is not merely the sign
manual of presidents and sovereigns that is really
to make that worth while. It must also have behind
it parlinments and national sentiments.

“Supposing the conditions of 1914 occur again,
and there is such a league in existence everything will
depend upon whether national sentiment behind it is
so permeated by the lessons of this war as to compel
oach nation, 45 a matter of vital interest, to keep
peace other than by force.”

It is reported from Berlin that the German Im-
perial Chancellor, Dr. von Bethmann-Hollweg, will
answer in the Reichstag the British Foreign Secre-
tary’s speech.

Iach side of the great Buropean war may lay claim

to a substantial victory in this week’s fighting. 'The
troops of the Central Powers have confinued to
force back the Russians and Rumanians in the Do-
brudja and in Transylvania, while the French have
been successful in gmashing the German line north
and northeast of Verdun and recaptured within the
week virtually all the territory that cost the Germans
eight months of effort in their disastrous Verdundrive.
Possibly the French attack was intended as a counter
move to the advance of the Teutonic Allies in the
Dobrudja region of Rumania. Furious counter-
attacks have been made but without success by
the German Crown Prince to regain the lost positions,
and the French are steadily moving forward still
further, haying advanced west and south of the fort-
ress of Vaux, according to the official announcement
issued by the French War Deparfment yesterday.
German artillery, the statement adds, is violently
bombarding Chenois Woods and Fort Donaumont,
which were captured by the French in their surprise
attack Tuesday night, The French positions, north
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of the Somme River were also subjected to an attack
which centred on Bois I"Abaye Farm, south of
Bouchavesnes.  On the Peronne-Bapaume high road
around the village of Sailly-Sailligel, and also south
of the Somme in the sector between Vermandovillers
and Chaulnes, great arfillery duels are raging, the
heayy firing having been continuous for several
hours, according to yesterday’s official [report, On
Monday 1,000 yards of trenches in the region of
Guedecourt and Lesboeufs were taken by the
British. British and German destroyers clashed in
a sharp naval engagement in the English Channel on
Thursday night. The Germans attempted a raid
on the eross-channel transport service under cover of
darkness. Two German destroyers were sunk, ac-
cording o the British Admiralty’s official statement.
One of the British destroyers was lost and another
was disabled. The empty British transport Queen
was sunk.

Before their retreat from Tehernavoda the Ru-
manians blew up the big bridge spanning the Danube
River, thereby placing a severe obstacle in the path
of the advance of the Teutonic Allies from the
Dobrudja in old Rumanin, if such a move was in
fact intended by them. The Rumanian War Office
declares that its armies still are intact, hayving been
able to retire before the larger forces of the enemy ar-
rived. The Entente forces now are reported to be
holding a line back of Tehernavoda and running to the
Black Sea coast behind Constanza, although the latter
has be n eaptured by Field Marshal von Mackensen.
According to Petrograd, the force of the violent blows
which Iield Marshal von Mackensen had been deliver-
ing in his rapid drive into Dobrudjs has slackened.
Along the Transylvania front Rumanian and the
Austro-German forces still are engaged in hard fight-
ing at various points. Berlin reports: that in the
Trotus Valley, south of Paroituz, and on the road to
Sinaya and Campulung, the Central Powers have
met with further successes, but Bucharest asserts
that the enemy has been driven from the entire
western frontier of Moldavia (Northern Rumania),
suffering heavy casualties, and that in Uzul and Oituz
valléys the Rumanian arms also have been suceessful.
In the wooded region of the Carpathian mountains
the Germans essayed assaults against the Russians,
but, necording to Petrograd, all ended in failure,
In Volhynia to the west of Lutsk the Russians, with-
out previous artillery préparation, attempted to
gtorm’ with infantry a German position without
success. Two villages southwest of Lake Doiran
on the Macedonian front—GQolobrda and Laisitsa—
have been captured by the French. Blsewhere in
this vicinity the fighting is largely by artillery, The
Austrians are maintaining an intense artillery fira
on the Italian positions in Gorizia,

Count, Stuergkh, the Austrian Premier, was shot
and killed in Vienna last Saturday by Ludwig Adler,
editor of a newspaper, who claimed that his act
was purely politieal and induced by the Premier’s
refusal to convene Parlisament. The Cabinet immie-
diately resigned and a new one is under construetion
with Dr. von Koerbér as Premior, Prinee von
Holenlohe Schillingsfurst is, it is reported, to be
appointed Minister of Finance,

On Thursday an understanding was finally reached
between King Constantine of Gireece and representa-
tives of the Entente Powers. It was the immediate
result, it is understood, of a conference of military

and political leaders at Boulogne on Friday last.
The terms of the understanding inelude on the part
of Greece:

First—Sincere compliance with the demands of
Admiral Fournet, b

Second—Effective maintenance of order in Athens
and Piraeus. 1

Third—Guarantee of constitutional liberties to
Greeks through the operation of the legal functions
of their Government,

Fourth—No opposition to recruiting for the Veni-
zelist movement, which now is characterized as
“anti-Bulgarian,” instead of “nations] defense.

The “Forward,” the Royalist organ, yesterday
said: “The Boulogne conference has opened the
way to a larger understanding between the Powers
and Greece.” One of the leaders of the Gresk pro-
war party declared to the Associated Press corre-
spondent: “Now that the irritations due to mutual
distrust of one another by King Constantine and the
Entente Ministers is out of the way, we can go to
work negotiating for Greece to join the Allies as a
nation and a people, not as individuals.” In com-
pliance with assurances given to the French Minister,
the King yesterday signed a decree releasing from
active service half of the class of 1013 now with the
colors, as well.as other miscellaneous levies under
training, This reduces the military force in Greece
from 60,000 to 35,000, thus disposing of the differ-
ences between Greece and the Entente Powers on
the ground of danger from the Greok army to the
Entente armies in the Orient.

Severe tension has arisen between Berlin and
Christiania over the Norwegian policy toward Ger-
man subraarines. About a dozen Norwegian vessels
have recently been sunk by the German underses
boats, presumably as an indication or object lesson
of what may happen in the event that the diserimi-
nation which Germany claims exists is continued.,
This stern attitude adopted by Germany toward
Norway was explained yesterday by the “Lokal
Anzeiger,” This paper declared that Norway and
Sweden in treating the submarine question have
taken different positions toward Germany, Sweden
having issued a decree prohibiting submarines of all
the belligerent Powers from using her territorial
waters, while Norway bans only Germsan sub-
mersibles. Nofes have been exchanged between
the two Governments, but have not yet been made
public,

The news from Rumania has certainly not been of
a character to encourage cheerfulness in either Ton-
don or Paris. During the earlier days of the week
considerable depression was reported from the Brit-
ish centre, though some Improvement was evident
later when the extent of the brilliant dash of the
French army from its Verdun base became known,
A still further item of comfort was contained in the
later dispatches that the Rumanian defeats, while
disconcerting and serious to their ambitions, had not
included the capture of lnrge units of their armies,
which still apparently are intact. Active demands
are current for funds in London, The gales of 67
lixchequer bonds smounted last week to £13,279,000,
making a tofal of substantially £50,000,000 in the
three weeks during which the securities have been
offered. The subseription list in London for the
French loan closed yesterday (Friday). It is esti-
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mated that close to £30,000,000 sterling was sub-
seribed. The 1921 Exchequer bonds were with-
drawn by the British Treasury on last Saturday.
The old War Loan had been well maintained in re-
sponse to renewed assertion by the Chancellor of the
Exchequer that a new long-dated loan, giving con-
version rights, would be issued when money condi-
tions justified such a step. A further advance of
149, to 5% in call money has faken place in London
this week. The recent statement by the British Chan-
cellor that he has had to find £2,000,000 per day for
every working day to meet his expenditures in
America is accepted in London as a reasonable state-
ment. It means, to quote one correspondent, “that
Amerien receives one-third of Britain’s war expendi-
ture.” But Great Britain is financing practically
all the Allies’ imports of munitions for use of the
military, and of many classes of supplies for civilians.
The Chancellor’s figure probably includes, the corre-
spondent adds, a considerable proportion of the pay-
ments to Canada made through New York. Prac-
tical indication of the absence of interest in London
Stock Exchange circles is contained in the fact that
members are again agitating for a continuance of the
Saturday holidays during the months of November
and December—action which may be interpreted as
indicative of an expectation of continued inactivity
during the remainder of the year.

The revenue for the Kingdom for the week, as
yeported on Wednesday, was £11,015,000, and the
expenditure £54,262,000. Sales of Exchequer bonds
were £13,279,000, the amount of Treasury bills out-
standing was increased by £23.000,000. A further
block of Russinn three months’ eredit bills was placed
in London at 5 9-169%,. Brazilian bonds showed a
recovery on a semi-official denial that the funding
scheme was likely to be extended beyond next year.
Advices from Dublin state that the Housing Com-
miggion of the corporation of that city has decided
o recommend the aceeptance of a loan of £2,000,000
at 5% offered by Lee, Higginson & Co. of Boston.
The proceeds of the loan are to be utilized for the re-
construction of the city on plans approved by the
Housing and Town Planning Association of Ireland,
English Consols closed last night at 5614, comparing
with 57 a week previous. The monthly comparison
of Stock Exchange values published by the “Bankers’
Magazine,” giving the aggregate value of 387 securi-
ties dealt in on the Exchange, indicates a decrease
during the month of October of £65,308,000, or 3.3%.
This compares with a reduction of £2,106,000, or
0.1%,, in September. British and India funds are
£18,598,000, or 3.3% lower; foreign Government
stocks are £27,540,000, or 4.89%, lower; British Home
Railways are £8,834,000 lower, or 4.1%. American
Rails are an sxception, the aggregate price of seven-
teen issues showing an increase of £6,980,000, or
1.8%.

Referring to forecasts of the new $300,000,000
American loan to the United Kingdom, which, it may
be remarked incidentally, was announced officially
in Now York on Wednesday, the Manchester “Guar-
dian” draws the deduction that the close of the war
will find the United States exceptionally situated in
the world of international finance. Continuing, the
“Guardian” says the United States will probably
“have canceled most of their indebtedness to the
0Old World, they will have the Old World in their debt
and they will have established powerful financial

earlier years of peace they also will have the advan-
tage over most of the present belligerents of a cur-
rency free from inflation and consequent. deprecia-
tion, All this will count heavily in the rivalry of
the future, particularly as under President Wilson
the American banking system has been purged of its
worst eccentricities.”

The Paris Bourse has ruled quict throughout the
week. Towards the close it was evident that the
drive at Verdun had encouraged market sentiment.
There has been no announcement yet of the volume
of subscriptions to the new national loan. The
books close to-day. Some selling of French war
stocks has taken place, which is not unnatural in
view of the high figures to which they have been
forced without regard to the earning powers they
will possess when peace shall finally come. An
instance of the boom in war issues is contained in a
rise of 700 franes since the beginning of the war in
the Hotchkiss Arms Co. The French Government
has designated a Commission for developing the use
of agricultural machinery among the farmers of
France. Jules Meline, the Minister of Agriculture,
caleulates that for the invaded and devastated
districts of France alone, there will be needed 200,-
000 motor tractors (in addition to the 200 already
available); 110,000 ploughs, 50,000 harrows, 22,000
planters and 15,000 reapers. Irance has begun to
employ Chinese labor in ammunition factories. Five
hundred Chinamen arrived recently to work in the
Creusot plant, the biggest arsenal in the Republic.
Press dispatches from Paris state that an arms plant
rivaling Krupps in size is to be built by the French
Government at Roanne, Announcement to this
effect was made by M. Albert Thomas, Minister of
Munitions. The charter of the Bank of France ex-
pires in 1920, and the question of its renewal will have
to come up soon. The Society of Manufacturers and
Merchants of Trance have adopted a resolution
calling on the Government to renew the charter for
a period not less than forty years in view of the great
services of the bank during the war.

The German Reichstag, thus far, has granted war
eredits amounting to 54,000,000,000 marks (about
$13,500,000,000 if exchange were on & normal basis).
The Budget Committee of the Reichstag and the
Secretary of the Treasury, Count von Roedern, it is
stated, discussed the finaneial situation on Thursday
and the Government’s policy during the war of
consolidating the floating debt, especially Treasury
notes, in the form of long-term loans. Of the ex-
penditures to Sept. 30, 87,500,000,000 marks were
provided by long-term loans and the remainder by
the sale of Treasury bills. In October 250,000,000
marks will be repaid to the Imperial Treasury for
amounts disbursed for reliel work.

Official bank rates at the leading European cen-
tres have remained at 5% in Paris, Vienna and Copen-
hagen; 544% in Italy, Sweden and Portugal; 6% in
London and Petrograd, and 4147, in Switzerland,
Holland, Spain and Norway. In London the private
bank rate continues to be quoted at 5}4@52:% for
sixty-day and ninety-day bills, Cables from Berlin
report, as heretofore, 414% as the nominal private
bank rate at that centre, No reports have been re-
ceived by cable of open market rates at other Euro-

outposts in important neutral markets. During the | pean centres, so far as we have been able to discover.
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Money on call in London has again advanced and is
now quoted 149 higher at 5.

The Bank of England in its weekly statement
reported, for the first time in several weeks, a loss
in its gold item, the amount of the decrease being
£391,685. Note circulation, however, showed a
nominal inerease, viz., £18,000, while the total
reserve decreased £410,000. The proportion of re-
serve to liabilities declined to 22.979%,, against 23.30%,
a week ago and 30.19%, last year. Public deposits
were reduced £3,046,000. Other deposits, however,
increased £3,670,000. Government securities re-
mained unchanged. Loans (other securities) werein-
creased £1,053,000. The Bank’s gold holdings now
stand at £56,063,466, against £56,230,709 in 1915
and £61,872,740 the year previous. Reserves
aggregate £37,827,000, compared with £41,885 840
a year ago and £45,210,070 in 1914. TLoans total
£102,442,000. At this date lagt year the amount was
£96,565,260 and in 1914 £104,868,463. The Bank
reports as of Oet. 21 the amount of eurrency notes
outstanding at £122,613,768, against £122,607,392
last week. The amount of gold held for the redemp-
tion of such notes remains at £28,500,000. Our
special correspondent is no longer able to give details
by eable of the gold movement into and out of the
Bank for the Bank week, inasmuch ag the Bank has
discontinued such reports. We append a tabular
comparison of the different items of the Bank of
England’s statement for the last three years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1016, 1015, 10914, 1013, 1012,
Oct, 25. Oct. 2T, Oct, 28, Oct. 20, et 31).
£ L £ £ £

32,704,800 35,112,670 28,728,220 29,680,070
30,885,367 24,003,010 8,743,049 11,751,250
00,070,341 126,736,526 41,000,604 45,245,010
10,427,087 » 11,785,105 13,037,000
06,505,200 104,808,463 25,010,058 34,532,800
41,885,840 45,210,070 7,114,011 27,107,854
566,230,700 61,872,740 37,302,831 37,336,054

Clreulation
Publle deposlts. . .. 52,543,000
Other depoaitg. .- 112,171,000
Govern't socurities. 42,187,000 18,805,502
Othor peonritles. . . . 102,442,000
Resarve notes &ooln 37,827,000
Coln and bullion. .- 56,063,460
Proportion of reseryve
Lo labilitles
Bank raté.........

30.01%
b%

29.79%
8%

54455,

6%

47.70%
8%

6%

The Bank of France in its weekly statement regis-
tereda further gain in its gold holdings, the addition
being 36,194,625 francs; the gain again is in the
amount held by the Bank itself, the balance held
abroad remaining unchanged at 674,558,075 franes,
The total holdings at home and abroad aggregate
4,921,979,325 francs, as compared with 4,729,978,619
francs (all in vault) lagt year and 4,141,350,000
francs in 1914, The silver item showed a falling off
of 513,000 francs during the week. The total stock
of that metal now on hand amounts to 328,027,000
franes, against 363,246,179 francs in 1915 and 625,~
325,000 francs the year preceding. Note circulation
again shows an enormous reduction, namely, 210,-
866,000 franes. Treasury deposits register a gain of
189,083,000 franes. General deposits were expanded
189,083,000 franes, and bills discounted 27,521,000
franes, while the Bank’s advances increased 9,734,000
francs. Note circulation is now 17,010,883,000
francs, comparing with 13,867,554,340 franes and
6,683,175,000 francs, one and two years ago, respec-
tively. General deposits amount to 2,730,838,000
francs, as against 2,545,863,140 last year and 947 -
575,000 franes in 1914, Bills discounted ageregate
479,671,000 francs, ns compared with 280,269,674
franes in 1915 and advances amount to 1,198.226,000
franes, against 567,971,019 francs last year. In 1914
bills discounted and advances combined totaled
3,202,975,000 franes. Treasury deposits are 208,-

534,000 franes. Last year they amounted to 38,-
450,783 franes and in 1914 to 382,575,000 franes.
The figures here given for 1914 are those for the
week ending July 30, the Bank having discontinued
the publication of weekly returns with the outbreak
of the war.

There is little that is new in the loeal money situa-
tion. In the face of prospective foreign demands for
funds on a monumental scale, supplies are proving
more than adequate for the demand. No difficulty
is experienced in obtaining banking accommodations
for legitimate purposes. Rates for early maturities
are fractionally lower and the pressure to do business,
as has for some time been so clearly the case, eon-
tinues to be more on the side of lenders than of bor-
rowers. Possibly the most significant indieation of
the actual monetary conditions is confained in the
preliminary statement issued by J. P. Morgan & Co.
i announcing the offering of the £300,000,000 new
British note. The bankers explain that the new
British Government loan offering had not been in
contemplation at the present time, but the prevailing
ease of money, and the difficulty which the banks
are having in profitably employing their funds,
“have led us to indicate to the British Government
that the present is a favorable time for it to establish
additional credits in America, even though such cred-
its may not be immediately required. Accordingly,
the British Treasury has to-day accepted the views
of the American bankers and has authorized them to
proceed.” Another statement in the same announce-
ment deserves attention because of ifs reference to
the effect of unneeded gold importations. “The
British Treasury,” quoting the statement, “has of late
renewed its shipments of gold to this country upon
a large scale. This continued influx of the metal
has caused some concern in the banking community,
and it is believed that the issuance of the proposed
loan will tend to cause at least a temporary cessation
in gold imports.”” In addition to the prospective
offering of the British notes there has been the offer-
ing of the Republic of France 5% National Loan
through New York bankers. The actual volume of
the subscriptions is not yet available, but it is under-
stood that the total is a large one. Still further has
been the recent completion of the $100,000,000
French credit. This, while a matter bearing upon
the future, nevertheless constitutes a prospective
drain upon the supply of eredit at this centre. It
is understood that there have been additional large
American subseriptions to British Exchequer six per
cents.

Last Saturday’s statement of New York Clearing
House members, which will be found in more com-
plete form on a later page of this issue, made a favor-
able showing. Loans were decreased $41,966,000.
Net demand deposits declined $8,061,000 and net
time deposits $471,000. Reserves in “own vaults'
inereased $24,923,000, to $433,883,000, of which
$362,526,000 is specie, At this date last year the
anount in own vaults was $521,922,000, ineluding
$456,269,000 in specie, Reserves in Federal Re-
serve banks also expanded $3,148,000, to $174,160,-
000, against S$161,080,000 in 1915. Reserves in
other depositories registered an increase of $717,000,
to $53,674,000, which compares with $46,193,000
the year preceding. Note circulation was expanded
$111,000. The aggregate reserve was increased $28,-
788,000 and now stands at $661,717,000, as against
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$729,195,000 a year ago. Reserve requirements
decreased $1,723,150, and the surplus reserve gained
the substantial amount of 830,511,150, which carried
the total of excess reserves up to $99,425,5660 and
compares with $192,800,050 a year ago,

Referring to money rates in detail, call loans this
week have covered arange of 2@2%4%, as compared
with 21 {@49% last week. Monday the high and
ruling quotation was 234% and 2149, was the low.
On Tuesday 2@214% constituted the range, with
renewals at 214%,. On Wednesday 2149, continued
the maximum, while the low was 214%, which also
was the renewal basis. Thursday the high and
ruling figures were not changed from 214, although
the minimum declined to 2%. On Friday the range
was still 2@214%, with renewals at 21%. Time
money has shown inereasing ease, as a result of last
Saturday’s strong bank statement, and declines were
recorded in some of the shorter maturities. Sixty
days is now quoted at 3%, against 3@33%; ninety
days at 3{@3%4% (unchanged); four months at
31 @314%, against 3159, and five and six months
at 314%, unchanged. A year ago sixty-day funds
ruled at 216%, ninety days 234%, four months at
23{@3%, five months at 3% and six months at
3@3149%. For mercantile paper the demand con-
tinues brisk, with transactions limited by a scarcity
of offerings. Quotations remain as heretofore at
341 @314% for sixty and ninety days’ endorsed bills
receivable and six months' names of choice character,
although names not so well known may now be quoted
at 33{@4%, against 4%, last week’s quotafion.
Banks' and bankers’ acceptances are quoted as
follows:

-Spot Delleéry-
Ninety Sixty Thirty
. Days. Days, Days.
ble member DANKS- .- cneeen 24@27-10 2BIY 2HBIY
Ellgible non-mamber bllls. -2 11-16@2 0-10 23@2)4 2H@2M
Inellgible bIlS. < ce e acicncnnaae SMO2H

Delivery
within
30 Days.

3@
34@2K
34024 85O 34034
* There have been no changes in the rates of any of
the Federal Reserve banks, which continue as
follows:

DISCOUNT RATES OF FEDERAL RESERVE BANIKS,

Kansgs Clly.

CLASSES
L)

AMinneapolis.
San Fronciseo,

Philadelphta.

Dallas.

Commercial Papor—

1 010 days marurity--.--
Ttols X = . {
1} to 30 " w 1 r
15t a0 * Sk | =
3l to o i 3 1

8l to

Agricultural and

» Ldve-Stock Peaper— |
01 daya to 6 months maturlty, & |
Promissory Notes of Member————

niks— = I
1 to 156 doya maturlty..... 314/3 | 815

435

Trade Acceptances—
1 to 30 days maturlty ... ;-
3L o 60 i2
8l oo

Commadity Paper—
1 to 30 days maturlby .../ 314
dito00 §
6L e el
61 days co 6 months maturity

OPEN MARKET DISCOUNT AND PURCHASE RATES OF FEDERAL
RESERVE BANEKS.

Bankers Acceplances —Authorised discount rate for all Federal Redecve banks;
minimum, 2%; maximum, 4%,

Trade Aeceptances —1B1E with maturities of 90 days or less, purchased In open

ket without ber bank by New Orleins branoh of Atlanta

Federal Reserve Bank; 33§ 1o 4%.

Commerelal Paper —DBills purchased n open matkaet by Dallng Federal Res erve
Bank; 3 to 5%.

Bl of Bechange—DBlls purehnsed In open market by Atlanta Federal Resorve
Bank; 344 8154 %.

\Bifls With ¢ WlBout Membder Bank Endorterent —BUL with maturities of 90 days
or leas pureh  ed In open macket by 8i, Louls Federal Resorve Bank; 2 Lo 4%.
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In sterling exchange there no longer is encourage-
men for negotiations. Rates seem completely under
the direct control of the British Treasury and the
fluctuations are meaningless. Any tendency toward
weakness is immediately checked by the purchase of
cable transfers by New York bankers. Gold has
continued to come forward this week, $28,000,000
having been received from Canada in New York,
$9,500,000 from the same source in Philadelphia
and $2,500,000 at San Francisco from Australia, all
consigned to J. P. Morgan. Of $15,000,000 re-
ceived at New York yesterday, $5,000,000 was
acquired by the Federal Reserve Bank of New York.
We refer in a preceding paragraph to the pre-
liminary statement of J, P. Morgan & Co., announ=
cing the issue of 300,000,000 British notes and
gtating that the continued influx of gold had caused
gsome concern in the banking community and that it
is believed that the issuance of the loan will tend to
cause at least a temporary cessation in imports of the
precious metal. With the British Chancellor of the
Exchequer (as he announced last week), having to
find £2,000,000 ($10,000,000) per each working day
for war supplies needed by the Allies from this coun-
try, it is obvious that there must be a series of loans
or a continuance of the gold influx.

Comparing with Friday of the preceding week,
sterling exchange on Saturday was without essen-
tial change; demand bills ruled at 4 75 11-16, against
a range of 4 75%§@4 75 11-16, while cable transfers
remained at 4 76 7-16@4 7614, and sixty days at
4 7114. On Monday trading continued inactive and
quotations were not changed from 4 75 11-16 for
demand, 4 76 7-16@4 75% for cable transfers and
4 7114 for sixty days. Further gold importations
and buying of cables by the fiscal agents of the
British Treasury were the chief features of Tuesday's
operations, although nof exercising any noticeable
effect upon actual rates; sixty day bills were still
pegged at 4 7114, cable transfers ruled at 4 76 7-16
all day, and demand covered a range of 4 75%4@
4 75 11-16. Wednesday’s market was quiet; quota-
tions were not changed from the preceding day’'s
level: the undertone, however, was very firm,
influenced by the announcement of the eompletion
of arrangements for the new $300,000,000 British
loan here. Sterling was quiet but steady on Thurs-
day with demand at 4 75 11-16, cable transfers
at 4 76 7-16 and sixty days at 4 71}, On Iriday
the market continued quiet with demand bills a
shade easier, selling as low as 4 7565. Closing
quotations were 4 71}4 for sixty days, 4 75 11-16
for demand and 4 76 7-16 for eable transfers. Com-
merecial, sight, finished at 4 75 7-16; sixty days at
4 7024, ninety days at 4 0825, documents for pay-
ment (sixty days) ab 4 7084 and seven-day grain
bills at 4 7454. Cotton and grain for payment
finished at 4 75 7-16.

The Continental exchanges have experienced
another dull and uneventful week. Trading was
not active and fluctuations moved within narrow
limits, excepting in the case of lire, whichwere heavy,
declining to as low as 6 5814 for sight, coincident
with a sharp advance in sterling at all Italian centres.
Russian exchange, although slightly firmer in the
early dealings, again eased off and the elose was weak.
I'ranes continue to show irregularity, fractional de-
clines being noted in the opening days of the week,
attributed principally to a lack of demand. The
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undertone, however, was firm and the reeenf suc-
cessful arrangement for another $100,000,000 French
credit hore still 18 exérting a sustaining influence.
Reichsmarks were heavy early in the week, but
subsequently recovered. Demand bills on Berlin
finished at 70Y4 and cables at 70 5-16, against
70 5-16 and 7035 last week. Ironen, usual,
moved in  sympathy with Berlin - exchange,
closing at 11.94, compared with 11.97 a week
ago. The sterling check rate on Paris finished af
27,8114, the previous close. In New York sight bills
on the French centre closed at 5 8414, against 5 84%4;
cables at 58315, against 4 83%4; commercial sight,
at 5 8434, againgt 5 8434, and commereial sixty days
at 590 (unchanged). Rubles [inished at 31.00,
againgt 31.20 a weekago, Lire closed at 6 5811 for
bankers’ sight and 6 5734 for cables. This compares
with 6 52 and 6 5111, respectively, at the close on
Friday last,

In the neufral exchanges little of importance has
transpired. Dulness continues strongly in evidence,
and Scandinavian rates, while at fimes showing an
easier tendency, were practically without change.
Guilders ruled slightly lower. Bankers’ sight on Am-
gterdam finished at 41 1-16, against 41 3-16 cables at
4134, against 41Y4; commereial sight at 4074, against
41, and gommercial sixty days at 4034, against
4074 o week ago.  Greek exchange (which may still
be regarded as neutral) is still quoted at 5 14 for sight,
bills. Copenhagen checks finished at 27.08, com-
paring with- 27.25. Checks on Norway closed at
27.18, against 27.72 and checks on Sweden finished
at 28.42, against 28.40 the week preceding, Spanish
pesetas were firm, closing at 20.28, and comparing
with 20.14 on Friday of last week.

(i Fsd

The New York Clearing House banks, in their
operations with interior banking instifutions, have
lost 31,318,000 net in cash as a result of the currency

movements for the week ending Oct. 27. Their re-
ceipts from the interior have aggregated $8,146,000,
while the shipments have reached $9,464,000. Add-
ing the Sub-Treasury and Federal Reserve opera-
tions and the gold imports, which together occasioned
a gain of $22,395,000, the combined result of the flow
of money into and out of the New York banks for the
week appears to have been a gain of $21,077,000, as
follows:

Inta
Huanks.

$49,140.000
46,035,000

£54.182,000

Ouk af Net Change dn
Hanks, Bank Hntfnnas

$0,464,000 Low S'I 18,001
23,041,000 Gain 2 J.J G000 000

$43,105,000 Caln 821 .[!77.0(]0

Week ending Oct, 27.

Banks' Interlor moyemens.
Bb-Troas,& Fod, ed.op.&gold impt,

The following table indicates the amount of bullion
in the principal Buropean banks:
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have been reviged by olimlostlog the so-called gold balanes held abroad,
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THE RUMANIAN DEFEAT.

No ecampaign in the entire course of the war has
been surrounded with quite such bewildering per-
plexity as the recent operations in Rumania. It is
true that the ¢ampaign in Serbia o year ago upset the
expectations of outside observers, at least in the
extent to which it revealed the entire absence of
Allied plang for effective support of Serbia. But it
wias recognized all along that Serbia alone would be
unable to resist the invasion of its country by the
united German, Austrian and Bulgarian troops. ASs
goon agitwas known that the Allied armies were nof co-
operatingon any extensive scale, the collapse of Serbian
resistance was accepted as a foregone coneclusion.

But the ease of Rumania has been wholly different.
[ngtead of “the small Serbian army of a year ago,
already decimated by losses and disease, we have had
on this later occasion the fresh Rumanian army of
600,000 men, described as in the highest state of
military fitness. Whereas a year ago the Austrian
army was in excellent condition, the Germans free
to operate in Serbia because the Allies were held
absolutely in check on the Western front, and the
Bulgarian army entering the fight in prime condition,
after just such unhindered preparation as Rumania
has been able to make on this occasion—as against
all these conditions of last autumn’s campaign, the
position of the Teutonic Allies when Rumania de-
clared war two months ago was that Austria’s military
machine had been shattered and exhausted by the
sweeping Russian victories of midsummer; that the
Germans were hard pressed by the Allied offensive
on the Somme, and that the Bulgarians were ap-
parently compelled to stand on the Greek front
to resist Sarrail’s army.

Not least of all, Serbia a year ago was nearly out
of artillery and Ln-gcl:.' cut off from new war supplies;
yet Rumania last month was not only in possession
of long-accumulated war material—which had not
been wasted even in the Balkan war—but was in
direct touch with Russia through the Black Sea, for
purposes of obtaining either war munitions or military
support. This situation seemed fto be reflected
logically in the aggressive military program promptly
adopted by the Rumanian army on the declaration
of war. It invaded, in dashing style and with
apparently instantaneous suecess, the Hungarian
province of Transylvania. Yet what we have seen
in the past two or threée weeks has been the defeat of
the Rumanian armies on both the southeastern and
the northwestern frontiers; a defeat which af times
has almost amounted to a rout, and which a fort-
night ago drew from the Rumanian King his astonigh-
ing personal appeal to the Allied Powers to save him
and his country from the fate of Serbix.

In a general way, we know what has happened,
I'alkenhayn, the recent Chief of the German General
Staff, commanded in Transylvania. There e man-
ocuyred, abt first cautiously and then very boldly,
against the invading Rumanian army. At the end
of September, using Napoleonie tacties, which would
have been extremely hazardous in the face of a really
formidable foe, he first separated the two Rumanian
armies in Transylvania from one another, then caught
the first army in the rear, and at the battle of Her-
mannstadt on Oct. 6 drove the invaders back in
apparently disorderly retreat to Rumanian territory,

At the same time, Mackensen, Germany’s most
brilliant. commander of the war, suddenly appeared
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in great force on the Bulgarian front of Rumania, at
almost the exactly opposite point from Falkenhayn,
He defeated the Rumanian army opposed to him and
threatened Bucharest; then, swerving northward into
the so-called Dobrudja distriet, he moved further into
Rumanian territory, with the evident purpose of
cutting off Rumania from the Black Sea and Russia
and encircling the whole populous distriet of which
Bucharest is the centre.

He seems to have been uninterruptedly successful.
If conceivably a junetion should hereafter be effected
between Mackensen and Falkenhayn, the Rumanians
would apparently be caught and surrounded. Tt
doubtless remains to be seen whether this very large
and ambitious manoduvre can be achieved. Macken-
sen certainly exposes his own flank to Russia on the
northwest as he advances inland. Nevertheless, he
has already cut Rumania’s railway communications
with the Black Sea, and each day's bulleting bring
tidings of fresh Rumanian disaster.

How is all this astonishing campaign to be ex-
plained ? It would certainly seem evident on the face
of things, first, that Germany's resources had been
greatly miscaleulated and underestimated by the
Allies. So little sign has there been of exhaustion,
either in men or munitions, that the German victor-
ies over the Rumanians were manifestly won by su-
periority of artillery, with seemingly b least an equal
force of men. But the question also arises whether
the military power of Rumania itself was not equally
over-estimated. If so, it would be less strange a
discovery, beeause many sober eritics had doubted
in advance whether an army which had been held
back from active service during four successive years,
in which warfare was in progress all around them,
must not have suffered deterioration in morale,

At ull events, such an army was bound to lack the
practical experience for its officers and the practical
training for its men which the surrounding belligerent
countries had been acquiring in the scarcely inter-
rupted warfare of the period. Yet on the other hand,
Rumania evidently chose with its eyes fully open the
moment for declaring war. The Rumanian Govern-
ment was not foreed to that action, as Serbia was, at
the moment chosen by its enemies; for even Ger-
many was using every possible effort two months ago
to avert or postpone Rumania’s entry into the con-
flict.

It is impossible to doubt that this campaign, even
without further dramatic achievements, will confer
on the German military machine an immensely in-
creased prestige. It clearly means prolongation of
the war; for how long, and under what conditions,
it is impossible to say. The military sequel even of
complete subjugation of Rumania—which has not
yet happened—would not settle the war. Although
the German forees are now invading Rumania,
nevertheless, so far as the general German plan of
action is concerned, even these operations amount to
a defensive campaign. They can no more settle the
war than could the conquest of Serbia. Nor is it
altogether easy to foreshadow the immediate course
of events in Rumania itself. Lloyd George, ques-
tioned in Parlinment last Wednesday regarding the
situation, replied that “we and aur Allies are working
in concert, and everything that is possible is being
done ot help Rumania. It is obviously undesirable
to detail more exactly the measures that are being
taken.” Mr. Asquith spoke in similar language on
Thursday.

p://fraser.stlouisfed.org/

This is very non-commitial. Still Russia, if her
troops are in condifion, has at least a conceivable
tactical opportunity in northeastern Rumanin. The
Allied armies may yet begin their northward ad-
vanecefromSaloniki—though the fime is getfing late,
and recent events in Greece are prefty clearly ex-
plained by this week’s Rumanian news. There re-
mains, also, the possibility that German troops will
have to be recalled to the western front. Tuesday’s
I'rench victory at Verdun, along with the steady ad-
vance of the English troops, points to at least the
possibility of this. Tt is characteristic of the sur-
prises of this war that military crities, who a month
ago were explaining how Germany was almost af the
end of her rope, should now be rushing to the oppo-
site extreme, assuming that Germany is invineible
and that no truth whatever lay behind their earlier
assumptions regarding the effect of previous losses
in the war. Cool-headed observers should be on their
guard against both sorts of hasty inferences. But

after making all such allowances, it must be recog-
nized that a new, unexpected, and exceedingly per-
plexing phase of the great war has opened.

“THE CITY BEAUTIFUL.?

New York, the home of the sky-scraper, is setting
an example in municipal progress which illustrates
a principle in voluntary and helpful ¢o-operation,
that it is worth while to consider in these days of
enforced observance of statute and precept. We do
nof refer to the recent ordinance limiting the height
of buildings in certain quarters of the city, but to
the yvoluntary acquiescence of our manufacturers in
an effort to preserve the beauty and character of
I'ifth Avenue, one of the famous streets of the
world.

After various other moves in the past,in what is
known as lower New York, it was found that the
needle trades and fur-making industry were moving
northward and encroaching upon the fine retail
district on Fifth Avenue. This seems to have been
done without other incentive than the mistaken idea
that it would be “good business' to follow the trend
of, and be near to, the best retail trade. A com-
mittee, ealled the “Save New York Committee,”
was organized to try to prevent future encroach-
ments and to seeure the removal of these factories
to other specified areas, where, being builded anew
under more favorable conditions and with better
appointments they might confinue business with
many advantages to themselves and their employees.
The committee prepared itself to use the leverage
of patronage to secure the accomplishment of its
purposes. This was found to be wholly unneces-
sary. When approached, the manufacturers; more
than two hundred in number, employing tens of
thousands of toilers, practically the entire industry
(only seventeen refusing to commit themselves),
voluntarily signed an agreement which reads as
follows:

We are in favor of the plan to protect against manu-
facturing the Save New York zono from Thirty-Third Street
north, and from Third to Seventh Avenues.

While we are anxious to help this undertaking, we cannot
afford to sacrifice our present leases.

Thereforo, in o spirit of co-operation, we undertake to
remove our factories from the present locations within the
zone upon the expiration of our present léases, or sooner
if we are able to sublet our lofts, on condition that you

extend the notice from February 1 1917, until the expiration,
or 8 nper termination, of our respective leases,
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We hereby indorse the Save New York movement, and
we ask thal you furnish us with the dies or plates of the
emblem of the S8ave New York movement, so that we may
use these on our invoices and letter-heads,

The Committee accepted this agreement. These
leages, it is said, in the main expire in two years, so
that in a short time, without material loss and with
contributing benefits, the good work will be aecom-
plished by harmonious effort.

That retail business, comprising many stores
which are show-places of the rich products of the
entire earth, and palatial residences, which are the
homes of wealth and power, should exist in close
proximity, but mot in contact, is not an unnatural
condition and does not militate against the demo-
eratic’ life and the avchitectural beauty of a great
city. But the factory and the forge are things
apart, requiring their own peculiar enyirons and
appointments for living and labor, and incapable
by reason of their nature of contributing to the
essential harmony of buildings that must present a
procession of facades upon a given line of travel.
And a recognition of this is an evidence of culture
and goodwill.

In and back of every physical creation of man is
a spiritual concept. As long as this may have
free expression, there will result unity in diversity
and harmony in growth, in proportion to the edueca-
tion and well-wishing of the mass, Commercialism,
it is said, has no soul. Yet here is an evidence that
we have come to a state where it is realized that
business can conform to the eommon good at no
cost to itself. And this is why we are so fain, often,
We do not stop
to analyze how we reach this, but we accopt if,
abide by it, and shape our conduet and our business
thereto. Having attained to the inner state the
puter expression takes on form and purpose con-
sonant therewith. This, in fact, is the_ social
conscience of which we hear so much in these latter
days. But it is a natural growth; and it is a slow
development. We do not, therefore, create beauty
by statutes; we do not make men good by law; we
do not progress by cramping individual expression
and action into iron moulds of rule, but by intel-
lectual advancement and communal goodwill. When
we have attiained to a standard, then, for guidance,
we may declare that standard in a law, and it will
be observed, not otherwise. The infractions will
never cease, of course, but they will be the excep-
tions that prove the state of the public mind and
therefore prove and approve the law.

The city beautiful cannot be builded in advance;
it 18 an unfolding and an evolution. And we should
remember this while we are city dwellers and make
allowances in thought and act for conditions that
could not be controlled because they could not he
surmised in advance. “Some achieve greatness,
others have it thrust upon them.” But, whether
persons or cities, those that achieve greatness by
moulding conditions that are thrust upon them are
alone truly great. The city of New York has had
many enormous problems thrust upon it, History
from now forward will record its real greatness by
the way in which it solves them. It welcomed,
but it did not invite, millions of immigrants from
foreign lands to settle within its borders in a score
of years. To properly house these on Manhattan’s
“parrow plot of ground” has been a tremendous
task. They came of their own accord, they stayed,

to rely on the opinion of society.

and they are welcome. But they brought with
them congestion of labor, educational and spiritual
needs, that could not be provided for in advance
of their coming. In a way, the old New York, the
New York of famous history, was submerged by
them. The five million cosmopolitan city of to-day
could not have even been predicted fifty years ago,
any more than the ten million city of twenty-five
vears hence ean at this time be appreciated and
planned. And it follows that those who have so
largely contributed fo conditions of congestion
should not expect either the beauty and grandeur
of old world cities or the free public advantages
that are preached by those who listen only to their
own theories of what should be and not what must
be.

In actual growth, moulded thus by changing con-
ditions and coming events which cast no shadows
of enlightment before, certain things were inevitable.
A seaport i1s by the sea; and its accompanying “busi-
ness’’ must cluster about its docks and shipping.
[iyries in the air must be builded when there is no
room on the ground Lo spread out. It was ineyvitable
that skyserapers should fill the point of land farthest
south and that that in time should become the
“financial district.” Again, the tenement could
not well grow faster in appointments than the
demands of the tenants. Nor could playgrounds,
parks and free public institutiong be projected
beyond the belief of redsonable need. If the ecity
could have grown entirely from within, or if the
access of population had been over a longer period
of time, it could have provided for many needs now
apparent and escaped many problems that are now
both intricate and costly. But its chief growth
came quickly, and largely from without the country
itself. Hence, it almost staggers under the weight
of its finaneial, economic, and social problems,
But the light that leads is the communal spirit
which concedes the right, bears with conditions,
concilintes unrest, and aspires for the future. To
bear and forbear are twin virtues. And in cities, as
nowhere else in the world, what eannot be eured
must be undured. It even improves such a thing
as conduct in passing along crowded streets fo think
and aect on these things. That rigid ordinances
can never solve these fluid problems is certain.
But the flux and crux of them all is a spirit of loyalty
and co-operation that will go far to change, as by
a magie wand, the ugly and unsuited to the beautiful
and helpful. We find not only an omen, but an
augury, therefore, for the future of New York, in
this voluntary and happy conclusion of manufac-
turers to preserve the pristine purpose and pride
of Fifth Avenue. And therein, the business world
and the citizen of every calling and station should
read an important lesson.

Our feet are guided by the lamp of experience,
A city is a synonym for commerce. The concept
of a business enterprise must be born in the indi-
vidual. Its expression must be free. To fashion
its conduct by artificial and wholly unknowing law
must not only cabin its energy but curtail its useful-
ness. It lives and prospers, however, alone by the
good of all. This is the law of profit; it is the law
of success. It serves; though it commands. The
rapid and enormous growth in population in the
city of New York has required, and will still require,
enormous investments of capital, to construet those
agencies which minister to immediate, direct, and
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dressing needs, These could nto have been erected
out of eurrent taxes on property and labor; and they
must not be made the ten ping of municipal owner-
ship theories while they work out their own perfec-
tion, and, we should add, their own salvation, for
many of them may be very quickly superseded by
the genius of invention and discovery. The labor
of millions of immigrants is not easily assimilated
by useful industries, nor does it adjust itself over-
night to confused conditions of its own making,
The city useful and the city beautiful are one, if
only the essential harmony of the relation is per-
ceived, and labor and capital unite, in a spirit of
conciliation and co-operation, to further the com-
mon good of all. If Fifth Avenue c¢an be so pre-
gerved, by the same rule of reason and goodwill,
Grenter New York need have no fear for its fufure.

CANADIAN GOVERNMENT ATTEMPTING TO
STEM ADVANCES IN FOOD PRICES.
Ottawa, Canada, October 26 1916.

The Government of Canada has decided to attempt
to stem the all-round increases in food prices by
granting (o municipalities the right to open per-
manent tribunals, probe all complaints and exert
judicial authority in summoning and examining
witnesses, The Government has made the state-
ment that the average increase of food costs in Canada
has been seventeen per cent since the opening of war.
This is elaimed to be the lowest of any belligerent
country. g

Protests at what seemed to be unwarranted ad-
vances of the necessaries of life have poured into the
Dominion authorities from all parts of Canada. To
meet the situation, the Cabinet has decided to allow
municipalities full power to investigate combines
within their municipal borders, to compel firms to
produce their books, and otherwise search for evidence
of criminal and unpatriotic conduct in manipulation
of prices.

Meanwhile a sub-committee of the Federal Cabi-
net will conduet investigations into questions and
gituations affecting the cost of living, of a wider
character than municipal authority can reach.

The underlying idea is to create so many avenues
of publicity for any price-raising tacties thut public
opinion will prove the surest preventive.

CONSEQUENCES OF THE SURRENDER T0 THE
RAILWAY TRAIN MEN.

When the Adamson bill reasched the Senate, on
Sept. 1, in course of the rush to prevent the strike
on the 4th which the brotherhoods had solemnly
warned Congress could not otherwise be averted
by any human power, Senator Underwood unsuccess-
fully tried to amend it. “We are going to legislate
an inerease of wages,” he said, “without knowing
what we are voting on.” There are renewed indi-
cations that in this he spoke truly and with mod-
eration.

All the possible advantage from granting dis-
eriminating favors lies in the fact that the favored
ones are pleased. The disadvantage (speaking, of
course, solely from the viewpoint of expediency) i3
that those not favored are doubly angered, because
they have been passed by, and, moreover, are apt to
think that some of the burden involved in the favor
will fall upon themselves, making their own state
worse; further, gratitude and loyalty towards fthe
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one granting the unjust favor are not certain to be
aroused in the recipients of it

Putting sside all other considerations concerning
the Adamson law, it already seems to plainly illus-
trate this. The shippers protested against the rate
inerease which they perceived was involved, and they
do not want to pay that increase. The farmers
seemn to be likewise eatehing the idea that somebody
must pay and that they may be the ones, for a tale
comes up from Texas that the President of the
“Association of Parmers’ Union Presidents” de-
nouneces the law as equivalent, in effeet, to seizing
the oat erop and giving it to a small fraction of rail-
road workers; “the defenders of the Adamson law,”
he says, “have had much to sayabout emancipating
labor, but how about enslaving the farmer?"’

Whether the farmers who object, for selfish rea-
sons, have good ground for such objection need not
be discussed; the significant thing is that they seem
to be entertaining it.

This law, joyfully signed twice for certainty, and
with four pens which were given to the four brother-
hood chiefs as triumphant mementos, professes to
raise wages for, say, 209, of railway employees; the
other 809% inquired, at the time, what about them-
gelves, and they continue the inquiry. A circular
letter purporting to emanate from these men says
they tried havd but could not even get a hearing
in Washington during those last days of August,
and they are very much opposed to what was done
there, because it “altogether ignores our rights and
sacrifices our chances of betterment i order to grant
a tremendous increase to other men already receiving
double our average wage.” Here also it is not
necessary to discuss in what degree these men are
right in their fecling, or to add to the [lood of opin-
ions as to how they will be influenced by that feel-
ing; it suffices to note that they have the feeling,
which is so natural as to be inevitable.

As for the ones favored, there was much reason
to suspeet, in some past years when vote-buying in
campaigns was easier than it is now, that many
persons fook the money and then voted against
those who had paid for their votes. Such 1s human
nature, and it is not quite certain that even the
brotherhood men who are sure they got a favor in
August will vote for the persons who wrongfully
gave it to them. But, aside from that uncertainty,
they are showing doubt whether it was not an injury
instend of a favor. Last weck a letter got into
print, addressed to the President of the Brotherhood
of Trainmen by the head of “the Railway Workers’
Non-partisan Association,” who nearly won the
Presidency of the Trainmen's Brotherhood three
years ago, denouncing the Adamson law as turning
over the unions to politicians, for the first time,
“heeause the railway managers called their hand.”
He says it may and probably will work injuriously
for the men in a number of particulars which he
specificies; he eares nothing about its congtitutional-
ity, but “if unconstitutional the workers can con-
gratulite themselves, as it is evident that when the
railroads analyze it they will not question its con-
stitutionality,” Copies of this letter, according to
the newspaper reporb, are being sent broadeast to
the brotherhood members, with the request that they
sign & petition for the repeal of the law.

Now it appears that Chief Stone of the Engineers
coneurs in one particular with Senator Underwood,
for he has issued a eircular to the men saying he
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is receiving many letters about “the application,”
but ecannot give any definite information, “for we
do nol fnow yet just what the Adamson laow means.”
Mr. Wilson thinks fe knows, but he is always very
sure.

There are also reports that the brotherhood men
are beginning to inquire whether the apparent acqui-
escence of the railway executives does not bode-ill
for them. What was ostensibly pgiven them by
Mz, Wilson and Congress, at the expense of anybody
who could not shift the new burden to somebody
else, was practically ten hours’ pay for eight hours’
work or less; they are fairly sure of the pay, but are
inquiring about that “basis’” of an eight-hour day.
They have just awakened to the fact, says one ac-
count, that the railroads “can abolish all existing
sohedules, both for the passenger and the freight
men, and can make everybody work the full cight
hours without regard to the mileage runs.” One
engineer, the story poes, says he is for Hughes bhe-
cause the Adamson law will deprive him-of what it
has taken him thirty years to get, and his particular
“pun,”’ made in eight hours and earning him $11 30
on a mileage basis, will come down, under the “day”
which society has been demanding, very seriously.
Here, again, we need not inquire how mueh bagsis
the men have for their fears, but the reported under-
standing is that the roads intend to enforce the law
literally and when they pay for an eight-hour day
make sure they get eight hours’ work. Why should
they not? Can any man give a shred of reason why
the roads should not thus endeavor to make the result
as little burdensome as possible to themselves?

Mr. Wilson now tells the public that this thing
was done, “not because the men demanded it but
beeause it is right,” although he talked to Congress
about the strike due in a few days and certain to halt
all business and precipitate general suffering. The
men supposed they were getting an increase of pay,
but now they seem to fear an inerease of work will
go with it and that, in some cases, the net result
may be decreased instend of increased earnings’
The gilt may prove, they fear, a Trojan Horse, or
(to use a figure that everybody understands without
explanation) “a gold brick.”

The only Clongressinan who voted for this humili-
ating surrender and has already had opportunity
to hear from his constituents through the polls went
down to defeat, in the Maine election, after holding
his seat firmly for years. Suppose this proves a
boomerang and returns upon Mr. Wilson and his
partners in it, instead of securing for them the large
and solid labor vote they counted on, will that be
a surprising result, or one without precedent in the
past.? Will it not, rather, be a just retribution and
also a timely lesson against unfaifhfulness in publie
trust?

THE NEW YORK NEW HAVEN & HARTFORD
REPORT.

The annual report of the New York New Haven &
Hartford RR. Co. shows that this important rail-
road property 18 working ouf its salvation, but under
extreme difficulties.  The regord of the last two years
is one of important achievements and of decided
progress and recovery; yet the handicaps under
which it labors because of legal complications and
financial involvements make ifs restoration o full
goundness and unimpaired efficiency slow and diffi-
cult. The wonderful revival of industrial activity

which has come as a result of the European war has
enabled the management to demonstrate the capa-
bilities of the system, but because of the drawbacks
mentioned it has been unable to take full advantage
of the favorable opportunities presented and the
public as well as itself has suffered thereby.

For the twelve months ending June 30 1916 the
company earned a surplus above fixed charges in
amount of $4315,757, against a surplus of only
52,307,971 in the preceding- fiscal year and but
$268,663 the year before. In other words, two
years ago the system hardly more than earned its
charges; while now it is able to show a substantial
surplus above the amount required for the same.
This, too, is the result on a very conservative basis.
Thus & foot-note to the report tells us that during
the fiseal year under review there was included in
the maintenance expenses $1,066,270, which money
has not. yet been expended because of the inability
of the company to obtain labor and material. With
the permission of the Inter-State Commerce Com-
mission the amount has been earried forward to the
new fiscal year as a reserve to be used when the main-
tenance expenditures are actually made. A balance
of $1560,403 on account of insurance has also been
carried over to the new fiseal year. Except for these
special deductions the surplus above charges on the
year’s operations would have been 85,532,431, which
i§ the equivalent of over 314% on the $157,117,900
of New Haven stock outstanding in the hands of the
publie. Such a great alteration in prospects within
the short period of two years obviously offers great
hope and encouragement for the future, if only the
means can be obtained for the property’s complete
rehabilitation, so as to admit of due operating effi-
ciency, and provided, of course, also that labor does
not step in and gobble up all the savings made
possible by the development of full operating econ-
omy and efficiency.

Nor do the figures just given tell the whole story
of the transformation and recovery that has ensued.
These figures are based on the New Haven’s own
operations, In addition, the outside concerns of one
kind or another in which the company is interested
—steamship lines, eleetrie railway investment com-
panies, &c.—have enjoyed n recovery as marked
as that of the New Haven itself. Some, which two
years ago failed to earn fixed charges, are now earn-
ing a substantial surplus, and others have approached
or actually entered the dividend-paying ranks.
Take the case of the Rhode Island Company, which
for the fiscal year 1916 earned a surplus of $133,574,
but which for the fiscal year 1915 had a deficit of
$115,428, or the New England Steamship Co., which
for 1916 has a surplus of $83,710, against only $30,-
523 the previous year and an actual deficiency in
1914 of $77,803. Or yet again take the results for
the Connecticut Company in whose control there is
concentrated such a large part of the street railway
and electric mileage in which the New Haven is
interested. This Connecticut Company paid ont
8600,000 in dividends and had a surplus above the
same on the year's operations of §1,354 673, as against
dividend payments for 1915 of only $400,000 and a
surplus above this smaller amount of no more than
$023,457. And these instances might be muléi-
plied many fold.

In the face of the obstacles with which the New
Haven company had to contend, the improvement
in its own ineome which has occurred furnishes elo-
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quent testimony fto the fact that the system, not-
withstanding the drawbacks under which it labors, is
far from being a moribund concern. Gross earnings,
after having declined in fthe previous year from
867,452,692 to $65,279,264, in 1916 increased no less
than $10,932,380 to $76,311,653. At this latter
figure they are the largest in the history of the com-
pany. The best previous year was 1913, when gross
earnings were $68,613,503. The passenger and
freight earnings each geparately were for 1916 the
largest on record. Of the late year's gain of $10,-
032,380 in gross earnings, $6,951,734 was consumed
by augmented expenses, leaving $3,080,655 gain in
net. The net result might have been better except
that the expenses were very heavy,not alone because
of the increase in business buf because of severe
winter weather, freight congestion, higher wages
and the inereased cost of material.

Chairman Howard Elliott discusses the affairs of
the company in an inferesting way, and he points
out that the year was a difficult and somewhat un-
satisfactory one because the volume of business in
New England overtaxed the facilities of the company
and of many manufacturers and merchants. There
were severe storms, especially in December 1915,
which reduced the efficiency of the road and there
was great congestion on all lines reaching New York
City. Railway labor was at the same time dis-
contented., Mr. Elliott says the company had to
deal with 57 strikes and to hire a very large number
of inexperienced men, many of whom remained in
the service only a few days. There was considerable
difficulty in getting an adequate supply of fuel both
for the company and for manufacturers; consequently
there were more freight cars on the road for months
than could be handled promptly and economically
either by the road or by the consignees, and there
was great congestion and expense. At one time on
the New Haven and Central New England roads
combined there were over 57,000 freight cars, or at
least 12,000 more cars than could be handled satis-
factorily on exisfing tracks and ferminals,

So great was the unrest among men and so diffi-
cult was it to obtain and retain them that many in-
creases in rates of pay were made during the year.
In the months from December 1915 to March 1916
inclusive very handsome increases in gross revenues
were almost entirely absorbed by in¢reases in ex-
penses and per diem charges for freight cars. While
the amount of gross earnings used for expenses,
66.939%,, was less than for several years in spite of
the conditions existing, it was higher than it should
have been if the facilities of merchants, manufac-
turers and the company for handling, loading and
unloading freight had been adequate.

Mr. Llliott says that the experience of the year
indicates that the plant of the company must have
substantial additions made to it if it is to perform
existing business satisfactorily and economically,
and be ready to do the constantly growing business
of New [ngland. Mr. Ellioft presents estimates
going to show that $27,860,000 is called for in order
to meet imperative demands for improvement and
betterments. Approximately $3,860,000 will be
chargeable to operating expenses, leaving $24,000,000
to be charged to property account. If these expendi-
tures can be made, says Mr. Elliott, “the capacity
of the road will be increased, better service will be
given to the public and large savings in expenses
can be made which are most important, especially

if wages and materials are to continue on their
present basis,”

Mr. Elliott urges that in order to make these im-
provements there is needed the co-operation of the
public, the owners of the property and the em-
ployees. He says the publie should realize that the
New Bngland railvoads have to pay freight on all
fuel coal for their locomotives and that a very large
amount of this coal has to be brought in all the way
by rail. These freight charges on coal add to the
fuel cost on a road like the New Haven between
$3 000,000 and $4,000,000 & year as compared with
the same amount of coal used by roads like the Penn-
sylvania, Baltimore & Ohio and Delaware Lacka-
wanna & Western, and yet the passenger and freight
rates on the New Haven are no higher than on those
roads, and in many cases are lower. Then, again,
the New Haven derives nearly one-half of its earn-
ings from the operation of passenger trains and the
average distance traveled by each passenger is
only 19 miles. More than half of the passenger
traing run by the company earn less than $1 per
mile and many earn less than 25 cents a mile, On
the other hand, the average cost of running all trains
one mile of both freight and passenger, without
allowing anything for maintenance of track and
equipmenf or faxes, for the year was $1 26 and in-
cluding all expenses and taxes was $2 39. I'urther-
more, o very large proportion of the freight cars
handled are loaded with less than earload mer-
chandise, and the average haul of all freight isonly
eighty-four miles. This large proportion of short-
haul passenger and merchandise makes the business
of the company, Mr. Elliott well says, a retail instead
of a wholesale one, and with the increase in wages
and the high cost of fuel adds largely to the expense
of operation.

The Federal Government is now underpaying
the company, he says, for the carriage of mail and
parcel post at least $1,000,000 a year, a sum that the
company is justly entitled to to-day and for a number
of previous years. Under these conditions, if legis-
Iation and the economic conditions of the country
force upon the road very large increases in wages
and higher prices for material, the public authorities
should allow inereased rates, he urges, if the road is
to be kept in position to furnish the amount and
quality of transportation that its ferritory needs.
The public should also realize that those improve-
ments that add to the capacity of the road should
be made first and should consent to a postponement
of improvements like passenger stations and elimi-
nation of grade crossings, which, while desirable,
are not absolutely necessary to the general develop-
ment of the territory served by the company and do
nof inecrease the capacity of the road.

He says the “Eight Hour Law’ may cause, when
it takes effect, a very large increase in expenses—
between $1,500,000 and $2,000,000 & year,depend-
ing on the interpretation of the law. He urges that
the influence of security owners has not been exer-
cised for their own protection. The active influence
and support of all owners of securities are needed
not only in ereating a favorable public opinion,but
in providing new capital, in excess of what canbe
gaved from earnings and sales of property, in order
to make those improvements that will inerease the
earning power of the property. On their part the
employeces should realize that they are citizens of the
territory served by the road, as well as members of
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labor, organizations. The co-operation of the publie,
the employees and the owners alike is asked so
that the company will the sooner be in a position
to serve adequately all interested in its welfare.

NORTHERN PACIFIC UNDER PROSPEROUS
CONDITIONS.

After o number of very lean years, the Northern
Pacific Railway Company in the twelve months end-
ing June 30 1916 (the annual report for which is now
at hand) had a fat and prosperous period and the
fact is reflected in the results. General business
prosperity, arising out, of the Buropean war demands,
benefited this road the same as other large railroad
gystems, but the feature of special advantage to it
wasg the phenomenal spring wheat crop raised in the
tervitory tributary to the lines of the system. This
latter insured to the road not only a large grain ton-
nage, but also a heayy traffic in merchandise and
general freight, beeause of the increased purchaging
power which the bounteous yield and the ability to
market it at high prices gave fo the farming com-
munity.

Under the eircumstances, it is not surprising that
the increase in pross earningg, as compared with
the twelve months preceding, should have reached
the large sum of $12,776,578, and that even the net
earnings should have improved in amount of over
nine and one-half millions, or in exact figures $9,-
509,215. The latter is an addition of more than
33 1-3%. In the final result there is a surplus of
$8,369,873 above fixed charges and the requirement
for 7% dividends on the $248,000,000 of stock out-
standing, as against a similar surplus in the year
preceding of only $1,462,830. Of the $12,776,578
gained in gross earnings, $11,822,758 was in the
freight earnings (the recovery in passenger revenues
having been comparatively slight, or only $233,111),
and President Jule M. Hannaford points out that this
gain was, as already explained, due to the prosperity
of the country tributary to the lines occasioned by
record erops and the consequent large money return
to the producers. In practically all of such: terri-
tory the prices received by the growers, Mr. Hanna-
ford says, were better than they have enjoyed for
gome time, and the Northern Pacific handled dur-
ing the crop year July 31 1915 to Aug. 1 1916 87,371
cars of grain, as compared with only 64,039 cars in
the previous year. There was also great activity
in the mining interests—copper, lead, zine and iron
mines being worked to their full capacity and the
metal selling at high prices. There was thus ereated
a demand for transportation of not only the farm
products, but of supplies, material, machinery, &e.,
and this swelled the company’s receipts from mer-
chandise to maximum figures.

It is only proper to state, however, that for the
new or current fiscal year prospects are not so ex-
tremely promising, but are nevertheless quite good.
While the mining andlumberinterests, Mr. Hannaford
asserts, are still very active and prosperous, the grain
crops the present season fall very much short, and
1t is feared the effect on local business will be quite
pronounced,

The splendid gain in revenues, gross and net, for
the period under review is evidence that the Northern
Pacific System has now pretty well recovered from
the effects of the new competition to which it has
been subjected in recent years. The Northern Pa-
cific has had really trying conditions to contend

againgt by reagon of such competition, the more par-
ticularly as this came coincidently with the adverse
developments (such as rising operating costs and
unfriendly legislation) which have been common to
the whole railroad world. We may recount again
some of the special adverse features under which the
Northern Pacific has labored, all peculiar to itself,
It spent perfectly enormous sums in developing the
traffic contiguous to the lines of the system by build-
ing an extensive network of branches; feeders and
extensions, and simultaneously had to face the new
competition referred to—competition of a serious
kind and which made extensive inroads into previ-
ously existing traffic both in the passenger and freight
departments.

It may be recalled that in January 1907 $93,000,000
of new stock was offered to shareholders at par, sub-
seriptions being payable in installments extending
over a period of two years, the last falling due in
January 1909. Through this new stock issue 'the
total of the stock was increased to $248,000,000,
against the former total of $155,000,000. The divi-
dend distribution being 7%, the dividend require-
ments were increased from $10,850,000 per annum to
$17,360,000. We need hardly say that it was no
easy matter to meet this great increase of over 614
million dollars in the yearly dividend requirements
at a time of unfavorable conditions generally, and
under the intensity of the new competition noted
above. Fortunately, the company started with a
large margin of income above the yearly eall for divi-
dends, and by the promotion of operating economy
it- has been carried through the troublous times
without being obliged to reduce the dividend pay-
ments. Now that the worst has been surmounted,
this must be recognized as an achievement of no
mean order.

The most important new competition was, of
course, the building of the Puget Sound line of the
Milwaukee & St. Paul. This new Pacific Coast
line paralleled important parts of the Northern Pa-
cific and touched many of the same traffic centres.
It has since its completion been tapping some of the
best sources of traffic possessed by the Northern
Pacific. And the statement applies to both the pas-
senger business and the freight business, Much
traffic has been drawn away from the Northern
Pacific the enjoyment of which it would still possess
except for the building of the new line. Freight
was first affected and later passenger traffic was
also diverted. It was on May 29 1911 that the
Milwaukee & St. Paul established double daily
passenger train service between Chicago and Puget
Sound points via St. Paul. Other newly opened
lines have also encroached upon the business of the
Northern Pacific, both passenger and freight. In
1910 the Northern Pacific report spoke of the con-
nection then made between the Chicago Burlington
& Quincy and the Great Northern at Billings, of the
building of the Spokane Portland & Seattle Ry. be-
tween Portland and Spokane, and of the opening of
the Minneapolis St. Paul & Sault Ste. Marie line
to Duluth as having adversely affected the Northern
Pacific. All this new competition has of course
continued actively in force up to the present time,

At one bound in the late year the company re-
covered the losses of several previous years., What
the extent of these losses was it is not possible to
state with definite precision, since the accounts are
now on & different basis from what they formerly
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were, owing fo the changes in the accounting
forms preseribed by the Inter-State Commerce Com-
mission and effective July 1 1914, In presenting the
report for the fiscal year ending June 30 1915 no at-
tempt was made to compare the income account for
1915 with that for 1914, because of this change in
the classification of both revenue and expenditures.
The differences in the two forms of income account
are so radical, it was stated, as to make impractica-
ble the usual comparison with the year preceding.
This made it impossible to indicate except in a general
way the extent of the loss in revenues in 1915.
Certain items of revenue, however, were compared,
and there werealso detailed comparisons of the expen-
ditures; the two together allowed us to gain a rough
idea of the extent fo which the contraction in gross
and net income went. In the fiscal year 1914 gross
earnings fell off $4,131,337, according to the old
method of compiling the figures, but this was offset
by a reduction in expenses of 3,201,245, leaving a
loss in net of $930,092, which loss was further in-
creased by an augmentation of §1,031,556 in the
taxes. Tor 1915 the detailed analysis of the expenses
showed a decrease in total expenses in the large sum
of §5,974,408. No comparison of income as a whole
was attempted, as alrendy indicated, but it appeared
that the passenger-frain revenues in that year were
further reduced in amount of $2,338,076 and the
freight-ftrain revenues in amount of 84,355,208,
making the combined loss $6,693,374 in train service
alone, entirely independent of the loss there may have
been in other items of revenue.

The late year's gain of $12,776,578 in gross and
$9,609,215 in net makes good, of course, all these
antecedent losses, and also once more puts the com-

pany in position-where its surplus above the dividend
requirements is, as we have alredady seen, of substan-

tial proportions. In the fiscal year 1907 the surplus
above the call for dividends was no less than $12,-
623,929; in 1908 it was $9,043,068 and in 1909
$7,534,350; but thereafter the amount rapidly de-
clined, being only $4,936,259 in 1910, 83,082,266 in
1911 and $2,303,814 in 1912. In 1913, under the
large recovery in earnings which oceurred in that year,
the surplus above the call for dividends ran up once
more to $4,203,517, but 1914 saw this surplus on the
twelve months' operations down to $2,397,247, and
for 1915 the amount was no more than $1,462,820.
Now, for 1916, the yearly surplus, as already noted,
18 up again to £8,369,873.

While general conditions have improved, operating
economies have played no unimportant parl in en-
suring a satisfactory outcome ag far as the net is con-
cerned. [Further development of operating effi-
ciency oceurred even in the year under review, when
there was less need for it by reason of the expansion
in revenues. This is evident from the fact that the
average trainload was further raised 60 tons, bring-
ing the average load up to 633 tons. In 1915 the
average load was 573 tons, in 1914 it was 5667 tons
and in 1913 541 tons. Back in 1898 it was no more
than 265 tons. These figures relate entirely to reve-
nue freight. Including company freight the average
load for 1916 was 717 tons, against 668 tons in 1915,
665 tons in 1914, 637 tons in 1913 and only 313 tons
back in 1898,

The company's new ecapital requirements were
kept within relatively moderate limits in the late
year, the expenditures having been only $4,161,767.
This was the charge for additions and betbterments
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contained in the pledged agreemont.

and for new equipment. The company is abundantly
supplied with cash, the balance sheet showing no
less than $20,136,328 of cagh on hand and in bank
June 30 1916, as against only §9,833,185 on June 30
1915.

NEW BRITISH LOAN OF $300,000,000.

J. P. Morgan & Co., as manpgers of the underwriting
syndicate, have officially announced the details of the new
300,000,000 5149%, collateral gold loan of the British Gov-
ernment,; the subseription books lor which will be opened at
10 a. m. Oct. 31 and will elose at 10 0, m. Nov. 8, or earlier,
in their diseretion. One-half ot the loan, $150,000,000,
will mature in thres years and the other hall in five years.
The three-year notes will be gold at 9914 and interest, yield-
ing about 5349, while the five-vear obligations will be
offered at 981469 and interest, netting about 5.85%, The
notes which are coupon in form, and in denominations of
$1,000, 55,000 and 310,000, will be dated Nov. 1 1916.
Prineipal and interest (May 1 and Nov. 1) will be pay-
able without deduction for any British taxes. present or
future, and will be payable either in New York at the office
of J. P, Morgan & Co., in United States gold coin, or, at
the option of the holder, in London in sterling st the
lixed rate of exchange of 4.8614 tothe pound. Each matur-
ity 18 to be subject to redemption, in whole or in part,
at the option of the Government, on thirly days' notice,
as follows:

Ilee-Yeoar
Notes.
106 & Int.
104 & Int.
103 & Int,

Three-Year
Nites.
103 & Int.
102 & Int.
101 & Int.

1 1916 to Oct, 31 1917, Incluslve
1197 41 1918 o
11918 J1 18919 e
1ig19 ¢ 31 14620 102 & int.
o8 WAL 1030y ™ 311921 5 10k & Int.

The loan will be secured by the deposit of miseallancous
collateral bhaviog a value of ab least $360,000.000, divided
into two groups of $150,000,000 each, and will be deposited
with the Guaranty Trust Co. of New York. The pledged
securities are:
Group 1. Stocks, honds and other spenritics of Amorfenn cor-

porations (Incliuding the Canadisn Paciflc Rallway Co.) and

bonds and othor phllgutions (elthor as maleér OF goarmntor)

of tho Government of the Dominlon of Canada, thé Colony

of Nowfoundland, or Provinees of the Dominlon of Cannda,

and Canudinn munlelpalities; Aggregato value not less than, $1840,000,000

(O thie forogolng thore will be somow it over S100,000,000

In negresate value of securlties of corporntions oF the United

States and of the Canwdlnn Pacifle Ballway Co.)
Group 11, Bonds nnd other obiigations (eithor as maker or

guarantor) of any o all of the sevard followlig Govero-

memts, to wit; Commonweaslth of Austealis, Polon of Sontl

Alriea, New Zealand, Argentinn, Chite, Cuba, Japan,

Egypt and India, and approcimately 25,000,000 valus in

bonds or other obligations of dividend-paying Briclsle rall-

way companles; Aggregate valuo not less chan. ... o __ _8180:.000.000

Totul

From Naov.
Prase
W

[T

S:Iliﬂ-.ﬂ[lu.llfll;
Pending the arrival or delivery of a portion of such
securities, the Government is Lo deposit temporarily
with the trust eompany either approved New York Stock
Exchange collateral or eash or both under approprinte
provisions for withdrawals of sueh temporary deposits to be
Provision is made in
the loan agreement that the British Government may from
time to time sell for eash any of the pledged seeuritios, and
in that event the proceeds shall be received by the trust
company and be applied to the retirement of noted by pur-
chase, il obtainable at or below the then redemption price;
otherwize by redémption by lot at such redemption price,

It also is provided that if' the securities deprociate in value
beeause of a change in market price or in the rate of exchange
so that the 209 margin shall beecome impaired, the British
Government is to deposit additional securities, ngresing that
at all times the value of the securities held as collateral shall
be at least 120% of the face amount of the loan.

Subject to the approval of J. P. Morgan & Co;, a propor-
tionate amount of the collateral may ba withdrawn upon the
retirement of the throe-year notes and for substitutions of
collateral from time to time. Such withdrawals and substi-
tutions are not to vary substantially the relative smount in
value of the two groups of eollateral at the time held by the
trust company. The tost of the notes to the nnderwriling
syndicata will be 134% below the average offering price,
from which will be deducted selling expenses and the gelling
commission of %, The syndicate will expire Dec. 1 1916
unless sooner terminated by the syadieate managers. The
delivery of the notes in temporary form and payment
therafor will be on or before Nov. 8,
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Those associated with J. P. Morgan & Co. in the under-
writing of theloan are: The First National Bank; the National
City Co.; Harris, Forbes & Co.; Brown Brothers & Cog;
Wm. A, Read & Cop J. & W. Saligman & Co.; Kidder,
Peahody & Co.; Lee, Higginson & Co.; Loazard Freres;
Kiszel, Kinnieutt & Co.; White, Weld & Co.; the Guaranty
Trust Co.: the Bankers Trust Co.; the Farmers’' Loan &
Trust Co.; the Central Trust Co. of llinois, Chicago; the
Union Trust Co., Pittsburgh; the Continental &Commercial
Trust & Savings Bank, Chicago; the Marine National Banlk,
Buffalo: and the Firstds Old Detroit National Bank, Detroit,

Thes particulars in which the new loan dilfers from the one
placed in August, amounting fo $250,000,000, are (1) amount
is larger by $50,000,000; (2) the rate is 524% instead of 5;
and (3) the maturity is three and five years instead of two.
The $250.000.000 loan was dated Sept. 1 and the new loan
will bear date of Nov. 1. The $250,000,000 loan was under-
written at 99 and acerued interest and offered to the publie
at 99 and sceerued interest. The ressons which prompted
the offering of the new loan at this time were set forth in a
statoment issued by J. P. Morgan & Co.:

A new Belvst Govornment loan ofTering: had not been It contemplation
ab the present thme, but phe provalling ease of money and el i fficuliy
wiifeh tho batiles e Baving fn peofltalily employing thelr funds Nayve led
us to Indleate (o the Brislsh Government thit, the presant 15 0 favorablo
time for 10 to establish additlonal creedits in Amerien, aven though such
erad] s may not be lmmedlavely pequired, Accordingly, tho Belilsh Trens-

i to-day aceppted Hia views of the Ameclean banlors and las suthor-
Jzed them ta progecd.

Tho Brlvtah Uroasuey oy of late yonewed [ts shipments of gold to vhis
eountey upon o liege sealo,  This continuod nflux of the matal has: eausod
Home coneern [n G baaking communivy, sndivis Belfeved thinh the lssimnen
of the proposed lonn will tead: (o cause ab loms o temporsly cesstion in

g old Imports, N r . .
Treat Britain's borrowings in this country sinee the out-

break of the war, ineluding the proposed new offering, have
totaled 8850,000,000. This includes one-half of the $500,-
000,000 5% H-year Anglo-Franch loan made in October 1915
and a $50,000,000 eredit arranged by & group of London
joint-stoek banks with a group of New York banking insti-
tutions. This bank loan was originally made for six months
al 4149, but was subsequently renewed for twelve months
at 6%, Details of the offering of the $250,000,000 loan in
August were given in the ' Chronicle” of Aug. 19, page 24,

CITY OF SAO PAULO, BRAZIL, SECURES LOAN OF $5,-
500,000 FROM NEW YORK BANKERS.

Negotiations have been complated between the Ciky of
Sao Paulo, Brazil, and a syndicate headed by William Morris
Imbrie & Co. and the Equitable Trust Co., both of New
York City, for a loan of $5,500,000, maturing $550,000
yearly in January from 1919 to 1925, inclusive, and which,
wo are advised, 18 Lo ba used for the purpose of refunding u
flosting indebtodness of the eity and for general municipal
purposes. s g

1L is said that this is the first time a South American city
has borrowed in the New. York money market. Praviously
loans of this pature have always been obtained in eithor
London or Parig. The last one secured by the City of Sao
nulo was a 0% sterling loan due in 1943 and put out in
London at 9724, This is now quute_ll a# solling around 96,
Next to the City of Rio da Janeiro, Bao Paulo, whish is the
capital of the State of Sao Paulo, 5_3 reported to ba the largest
ity in Brazil, bhaving a population ab the present time of
about 430,000, It is also considered one of the most up-to-
date and thriving eities of the Continent, growing very
rapidly and has rather o North Ameriean character,

LABOR URGED TO SUPPORT PRESIDENT WILSON AND
PROTECT I'TSELF AGAINST WALL STREET.
Organized lahor has undertaken & eampaign for the ros
eleetion of President Wilton, A letter to that end, signed by
the officers of the American Federation of Labor—President
Samuel Gompers and others—was made publie ay Washing-
ton on the 21st inst. It calls upon all officors of organized
labor to mrrange special meetings where the issucs of the
Presidential campaign will be discussed, and also to see to it
that wage earners go to the polls to protect their inferests
against "“Wall Street.’” The lotter in reviewing the record
of the Administration praises the President’s course in for-
eign uffairs; it declures that he has been able to séoure without
war all the proteation and benefits that would have geerued
from n suceessful war, and ssserts that at home the labor
movement *has been abla to secure recognition for the rights
of human beings and opportunity for all to participate in the
affairs of the nation in a degree that never before has been
pecomplished.”  The following is the letter in parts

Greoting: Never atany time within the last 50 years have the workors
had more at stake ininy politieal campalgn than n tha ong that {5 f0' ba
doeided o the election Nov, 7.

During the presont Administration, and partiealsrly in this campaign,
thiro has begn develpped o eloar-out issus bagwien the workers—tlie pro-
duecers—uind those who manipulate the praducts of tha labor of othors—the
oxplolters. Tho lssue is represented in the campalgn by the conflicting
Interests ropresonted by labor and Wall Stroot,

Draringt the present Admindstratlon the organlzed labor movement hag
bean abile to pectre recognition foe the rights of human bubngs aod opportun-
1ty lor all 1o participata fn the affalrs of the natlon In a'degrad that has noyer
hefore been aecomplishod.

The dignity of human e and the value of the co-operation of those whosa
work is nocessary Lo the processes of lodustry and comumercd have beon
givon nn Imporgant: place 0 constdering all problems that coneern the
nation. This recognition has taken thio form of legislation nicesary to pro-
toet the Hitereits of wage earnirs wnd In the ldeals of humanity that ave
guided and direetod natlonal polloles both st home and (o our relatfons with
other nations.

Though balf of the world has been fnvolved In s terrific confliet and it
soemid &b thmes s thoueh onr nation must be deawn lubo the yortex of I
man alavghtor, yet the Chief Executive of our Iand has been able (o manage
the affales of the nation and the Interests of our eitizens sa that, without
ithe horrors of war, ho has established and malntained protection of human
Hfo and hiyman-rights In the somewhat yague domain of international law.
Without Involying (s onation In war, s hasy secured for us all of the protecs
tion and all of tha honeflts (ot would have acerusd from o stivcessinl n-
tornational war, and by diplomatic correspondence; has nehievod tha victory
of vmbodying concepts of humanity In International actlvity, at léast In
s0 ar a8 Amerles ls coneerned,

What hns been trag In the cass of the European war s alsa 'trup In tho
easo with the rolations betweon our country and Mexico.

The intorcsts that have been socking to plunge our eountry Into war
not only with European counteles but alio with Mexict, nre tho interests
that aeg represented by the most selfish and most conscienceless glémont of
Wall Striet,

Ho far as the Internal affsirs of our conntry ara concerned, the argnnized
Inbor movement, as the suthorlzed representontive of the wage-enrners, hias
demanded for them the rlght of participation [n all ghe sffairs of (he nation,
and hog secured recognition of that demand o o degred naver before reals
(FTC

During. tha past four years thera has beon enacted by Congriss and
slgnoed by President Wilson humanitarian protective legislation unproce-
dented In amount and scope.  Legislative mmactment has sceured (o wage
parners Mundamental rlghts necessary for thoe very existonee of the organlza-
tlons of Inbor, without which wago-enrters would have nothing of frecdom
and no real opportunity for self-batterment.

Discussing the Eight-Hour-Day Aect, the Seamen's Law

and the Child Labor Law, the letter continues:

[t ks Inipoesiblo to glve the full Hst of romodlal wnd protective legislation
that carcies its benificout influonces Into the homes of millions of America’s
workers:  We can‘ouly refer to that clinnge (o the spirit of the natlon that
s o moTo Condeqguencs thnn statulory anacir L, with broader spprociation
of the rights of humaoity and the valioe of the haman rolationshlps nocts-
sary In the co-ordination which fs the basts for Industry aod cothmores,

In ealling upon the workers Lo meeb and disguss the issues,
the letter says:

Un Nov Electlon Day—a doeckslon will by mada which will determine
th Future development of pur conntry and the spiele of our narfonsl g for
YOUrs L0 coine.

As reprosentatives of the argantzed lsbor movement, which is the mili
tatt protective organlzation of a1l the workers. sand which stands primarily
for Dumian rights, wa urite that thd ssues bo consldersd nt o reguilsre or spe-
clal mooting held by your (wganlization.

The meeting shoulid e & goneral one, and, If necessary, callod spectally
Sor the purposae of secing that those who bave so much at stake should go to
tha polls to protect thelr interest

Thirs I no doubt that the nverests of Wall Street and thair satollites all
ovir (e conobey are pnd will continue thele activicy (o retaln Lhe speclal
priviloegos and power that they bove socretively and cotruptly stolen from
e poople,

While proporty must bo protectod. and respected , man— mon, women and
childron, human beings—must have tho Flest considergtion.

Wage carners cannot afford 1o lose thelr elghts and opportunicies through
nogllganen and lnactlon.

Mook, diveuss the greav sae to be decided on Eleetlon Day, Nov. 7,
and then go to the polls, cust your vote as your consclonce directs, for labaor,
Justice, frecdom and hionnity.

Altempts ab a secret meeting of the Cenfral Labor Union
of Philadelphia on the 22nd inst. to pass a resolution en-
dorging the candidacy of President Wilson were declared out

of order by President Edward A. Keenan., Mr. Keenan
declared emphatieally at the meetings close that “no political
action was taken by the Central Labor Union. The union
is a body representing labor and doeés not dabble in polities.”
According to reports, the meeting was a stormy one. Mr.
Keenan is quoted us saying:

1 am going to voto for Woeodrow Wilson, but that Is no reason why the
Central Lator Unlon should beck any candidate.  "T'his body Is copresenta-
pive only of the workingmen who are unlon men and i5 po place for political
disetissions,  ‘Thoe men who have made this an ocesslon to deliver such &
politieal specch are misrepresenting thele respective locals,  Furthermore,
I have had quite o bit of experience In labor bodies and 1 never knew any
eandidate who was backed by the labor organizations to win at tho polls,™

STATISTICAL BULLETS TO STOP THE WAR.
Reger W. Babson of Wellasley Hills, Mass., offered the
following suggestion—which, whatever may be thought of
its merits, has at least the fores of novelty—to the Sales
Managers' Clubs at their annual dinner on Friday night at
the Boston City Club for tha stoppage of the war:

Tlhopo 1% only ong thing that can prevent thw Buropean War from alther
ending In 8 deaw or contlnulng for a aimber of years longer,  Thas Is for
the Alllod Governmoents to start a buge campalgn o educate the German
soldlers wid the Gerpun people is to thy real facts, eauses and progress
of tho war.

hitized for FRASER
p://fraser.stlouisfed.org/
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Mr. Babson stated that such a campaign might cost a
million dollars a day, that aero-fliers would be obliged to risk
their lives in distributing such reading matter over the
Fmpire, and that the information would probably have to
be thrown in exploding bombs to the men in the trenches.
He is confident, however, that it would **do the trick," and
that it is the onlyjthing which can bring peace within a rea~

gonable time. Ha further said:

For the presont war I8 differont from any preceding war.  'The German
soldiers are Intelligent men and they will not stop flghting until they haye
changed thelr point of vlew. This war will never boe won by préssura on
the German Government from without, but only by pressure thereon from
tithin the Empire. In the course of flve or ten years thls deslred result
may be brought about by theowing only cold steel at the Germans. Milllons
of Hyes, howaver, could be saved, and the same cesult accomplished 1 tha
Alllea would load some of thele shrapnel with facts and Clgures, Tho officers
at the feont fear having thele solidlors know the real truth more than they
fear shot or shell,

WAR DEPARTMENT'S REPRESENTATIONS CONCERN-
ING PREARRANGED ATTACKS ON MEXICO.

A sensation was eaused in army and politieal cireles at
Washington on the 26th inst., when a statement to the
effect that enemies of the Administration’s policy toward
Mexico had arranged a “‘spectacular attack’” on the Mexican
border, was made public by Secretary of War Baker. The
statement read:

The War Department has recelved definite information, confirmed from
other sourdes, that enomics of the Administration’s policy towards Mexico,
in eo-operation with Villa or othor bandits in Mexico, have arranged a
spectacular attack to be made either npon some part of the Ameriean forces
or upon sone American community on the border between now and the
date of the election, for the purpose of turning the tide of sentiment ngainst
the policy which the Administration has sdopted for the protection of the
border.

It is significant in this connectlon that both the State and War Depart-
menta were advised that the bandit forces operating at tho present time
in Mexlco are belng paid In allver coln.

Full particulars have been trapsmitted to General Funston and General
Pershing. All Amerlean forees mre thereforo forewarned and In pepdiness
Tor such an attack.

While Republicans were busy trying to analyze the charge,
in the sense that it was an attack on the Republican Party,
Seeretary Lansing made an authorized statement in which
he said that Secrotary Baker had no intention to intimate
that American eitizens were involved in the bandit attack
plot. The Secretary of State said it had been called to his
attention that an effort would be made to construe the War
Department's statement as o political play and as an assault
on the Administration's political opponents. He denounced
such a eonstruction as absolutely false, declaring that polities
had not been given a thought in connection with the matter,
and that it was inconceivable that any American would ally
himself with Mexicans to attack his own eountrymen.

SECRETARY REDFIELD LAYS HIGH LIVING COST TO
UNPRODUCTIVENESS OF FIGHTING ARMIES.

That the enormous increase in the cost of all commodities
is due to the war in Hurope, was the statement made by
Secratary of Commerce Redfield in a prepared interview
issned on the 24th inst. He estimated that there are 20,-
000,000 men fighting on the battlefields of Burope and that
they consume, what in ordinary time would be sufficient
for 30,000,000 men. He remarks further, that the men
engaged in the occupation of war are at the most productive
ages, He continues:

These men are consuming much more than they would eonsume If they
wore working, Frobably It s true to say that each of these 20,000,000 men
in peaca wears out not over threo sults of tlothes a year. As o soldler in
the trenchies he 15 said to wear out completely o sult of clothes every month.
In other words, his consumption of clothing is at léast fotic tinmes as great

as In peaco.  This wonld mean for the 20,000,000 nien 80,000,000 additional
scts of clothing each year.

The best authorities, says Secretary Redfield, believe
that because thesa soldiers live out of doors and are under
severe exertion, they consume at least one-half more food
than they do in time of peace. Mr, Redfield goes on to say:

It I8 further true that factories in all the belligerent countries that or-
dinarily produce goods for general use are busy on war munitions.  Four
thousand such fetories are g0 engaged In Great Britain alone.  'I'ho same
{8 true of every belligerent country to some degree, bub to a very much
smaller degree, In our own country. The résult is that at the time of the
greatest consumption the production is greatly redaced.

In addition, it is a fact that the great crops of Russia are shut off from
the markets of the world by the war, henco her wheat Is not avallable to
feed the nations of the West. At the snme time it Is the fuct that our own
crops of almost every kind are shorter than for some years past,

He adds that this country is prosperous as it never was
before, "that this means that millions of men and women
are spending more than ever before, which is another way
of saying that their demand is greater at a time when the
supply is less.” Te continues:

For all these reasons, which seem to me sound, there is nothing strango
about the advance In the cost of goods, and by “goods” I mean foodstulls
as woll as other articles of commeree, It {8 not, in my judgment, jacked
up. It islon the wholo tho result of the tereible folly of war,

b://fraser.stlouisfed.org/

Respecting the increased expenditures of this country to

this extent, he says:
If each person in this conntry spends $1 mors o month hecause of our
rosperity, It means an expenditure of $1,200,000,000 a year,

EXPORT TRADE COMBINATION EFFECTED BY LUM-
BER INTERESTS.

Announcement that the formation had been effected. of
the first organization for co-operative selling to give an
American industry an advantage over foreign compatitors,
was made by the Bureau of Foreign and Domestic Commerce
at Washington on the 15th inst. The organization concerns
the lumber trade and consists of an export sales company
representing 80%, of the Douglas fir cut in this country, and
the Bureau considers that it will give American lumber a
“decided advantage in the trade struggle that will follow
the war.” “It is expoected without violating the present
Anti-Trust law, to give American manufacturers some of the
advantages which the last Congress failed to pass,” says a
statement issued by the Bureau. The statement adds:

The organlzation of this company Is regarded o8 the most important and
far reaching stop the industry has taken to broaden its markots and meet
the competition of the thoroughly orgunized lumber exporters of Northern
Europe. In confunction with tho ovestigation of European lumber mar-
kats, recently undertaken by the lumbermon and the Buresu of Forelgn
and Domestic Commerca, 16 should give Amerciean lnmber o declded adyan-
tage over all competitors in the trade strugglo that will follow the war.

Immediate attention will b glven to standardization of grades, to tho
conditioning of export lumber, and to an active propaganda in forelgn
countrles,  Lack of attention in the past to these very mportant details
accounts in large messure for the faflure of Amoerican Iumber to hold Its
own agnlnst more efficlent compotitors. -

1e company was organlzed as i resulf of meetings of Interestod Tumber-
men, held recently at San Francisco, and the following officers are an-
nounced:  President, W, H., Talbot: General Manager, A, A, Daxter;
Secretiry, Charles E. HILL

The organization of the company is understood to have the
approval of the representatives of the Federal Trade Com-
mission,

Local lumbermen are said to have advanced the opinion
that there is little likelihood of such a combination being
formed in the Fast. It i pointed out that eonditions in the
West and East are radically different; the “Journal of Clom-
merce” in its comment upon the matler notes that most of
the concerns here are brokerage, wholesale and retail, or
comimnission houses and the belief is that if a combination in
the export trade is to take place successfully, it must ba
carried on by the producing lumber concerns and not the

middlemen.

THE GREAT ADVANCE IN' 7'HL‘ PRICE OF RAILWAY
MATERIALS.

The New York New Haven & Hartford Railroad Co. in a
oircular to its officers and employees points out that the prices
of all material and supplies used in the maintenance and oper=
ation of the railroad have been advancing continuously for
more than a year, and that the advance during the last six
months is even more serious than during the latter part of
the year 1915. Accordingly, every one is cautioned against
waste. On all material excepting fuel, rails and ties, the
average increase in price during the past twelve months has
amounted, it is stated, to approximately 60%,. During the
year 1915 the company expended $4,787,000 for material of
this deseription. At the present market prices the same
amount and character of materinl would cost §7,659,000, or
an inerease of $2,872,000 for the year. 16is therefore urged
that every possible economy in the use of material and sup-
plies be exoreiged—that repairs should bo made instead of
complete renewals in all cages where practicable, even whers
under normal eonditions it might be better to renew than to
repair.

A table is appended giving u list of a number of items of
common uge with the percentage of increase in the cost of
each, as o matter of interesting and instructive information.

INUREASES RANGING FROM 10 TO 85% BETWEREN APRIL 1015
AND JULY 1916,

Custings, ﬁruyiruu__ H
a

Pipe, galvanized. . - _
lelll‘i keinds. .o o

l'lpu nialleable

Plston rods. -
Roofing .. ...

Ropo, Manila
Sheathing ___

2| Springs, cofl. A
Hprimm. aelliptle. ..~
Hipal, i
Tampl
Tampiog pleks. ...
Ties, CIOSS. oo 1
1 '{‘iw.

1o
I rnnk “splicon.
Wasta

Acids

Alr hose____

Angle bars & e i b

Antimony  (Babbitt
Matal) 42| "8 l.‘ﬂl‘.J

Couplors

Crank pl -

Drllls, all kinds.

Ferrules, fluo..

Axles, car and tonder
Axles, driving 4
Axles, ongine truck.
Belting, axlo. - auaeo= 4
Bolting, leather. ...
Bolts, machioe and
carrlage. - .‘ e
Bolts and n
Iin.-ss (har, shmt and

008 . F
i Gnskt_is. alr hoso. __
Nalls, wire. ..-- 6
1 l'lﬁe covering, all
Ands -

lirlflp:e r.l)m
INOREASES RANGING FROM 859 TO 260% BETWEEN APRIL
1915 AND J ;Y 10146,
Castings, brass. ... _lg? Journal bearings. .. . 89

Bteel, firebox....._1956
Cuastings, steel ... 107 | Rivets, boller......132 3

Steel, tank. .c.ee..

Cement

Rivets, structural._ 140
Steol, structural.... 01
Steel, boller. ____ .. _226

Track bolts._..._._115
Tubes, boller. .. ... 84
Tubes, bross. _..-.-105
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MASSACHUSETTS LOW RECORD OF UNEMPLOY-
MENT.
The smallest record of unemployment ever reached in
Massachusetts was witnessed in the guarter ended June 30
1016, Attention to this is directed by the First National

Bank of Boston, which in its letter of Oct. 16 says:

The latest unemployment statistics for Massachusdetts, covering the quar-
ter which ended June 301910, reveal an Inreresting sltuation, showlng only
4,29 of the trade unlon membership fn Mossachusetts uneniployed, "This
15 the smallest record of unemployment ever reachied in this Commonweslih.
Rocommizing the fact that there are always a certam number of the workers
upemployed by reason of stelkes and disability of yvarlous kinds, It appears
likely that for the st tme there s practically no real unemployment in
Massachusotts. MThis record Iz wll the more stelking when éompared with
pakl records, particularly with the quarter which ended Deg, 31 1914, less
than two years ago, at which® time 18,39 of the trade volon membepship
of Massachusefts was unemployed, the highest evee recorded,  The gar-
ment workers, who suffered consliferable unemployment o comparatively
short time ago by reason of 4 atrike, report only 1% unemployment, the
best record attalned by any trade.

MR. WILSGN THINKS COUNTRY NEED NOT FEAR
BEING ECONOMICALLY OVERWHELMED AFTER
WAR BUT THAT THIS WILL BE THE LAST
WAR IT CAN KEEP OUT OF.

That “this is the last war of the kind or of any kind that
involves the world, that the United States can keop out of,”
was the declaration uttered by President Wilson in a speech
addressed to the Women's City Club of Cincinnati on the
26th inst. '@ say this,”" said the President, "because I
believe that the business of neutrality is over; not because
I want it to be over, but 1 mean this, that war now has such
a seale that the position of neutrals soonor or later becomes
intolerable,” “We must," he added, “have a society of
nations not suddenly, not by insistence, not by any hostile
emphasis upon the demand, but by the demonstration of
the needs of the time the nations of the world must get
together and say ‘Nobody ean hereaftor be nentral as respects
the disturbance of the world's peace for an objeet which
the world's opinion eannot sanction.’ The world's peace

ought to bae disturbed il the fundamental rights of humanity
are invaded, butb it ought not to be disturbed for any other
thing that 1 ean think of, and America was established in
order to indicate at any rate in one Government the funda-
mental rights of man. America must hereafter bo ready

as a member of the family of nations to exert her whole fores,
moral and physical, to the assertion of those rights through-
out the round globe.”  We quote the specch to grealer extent

helows:

T am very glad dn the midst of the eonfusians and the Ieresponsiblo talk of
a campalgn, to be permitted to discuss those things that have nothing to do
with eampalgng, that runall through the hlstory of the natlon, and must
always run through, and look Forwapd to the tlmes Lo como wh whiether In
ong capacity or in another, we must all co-operate for a common abject,
And therefore T for ono huve beon very much digturbed by some of this thilngs
that have bean prodicted, that are sald to be golng to happon alter the wor,
nfter tho present distrossing war in Europo.

I say that I have been distressed boeauso apparently the poing of thess
predictlons was that this war of arms was golng to be followed by snother
gork, of contest, hastd on a radleal economle rivaley which wonld hreed
doopir antagonlsma than the pntagonlams of netunl forco.  You know whik
has hnpponod (n countrics like our own beloved countey.  The foeling bo-
tweon North and South In thils countey did not aciso oub of the war, aut of
the Plghtine, I sross out of the political measures that followod tho war,
It I8 inovimes of peacs thate tho leeeconcliable antagonisms of gatlons e
croated.  \Whon you Flght you, 50 Lo gy, kol tho hatred out of your hlood
by the yery oxortion of the steugele.  Moresover, it 18 o contact of Tores
with an oqual ferce, and respect s brd botwoon tho antagondsts. Dot (¢
wolld b s vory sad pley If this war should be followed by subtlo antagon-
fams that could nob bo curad in that way, and that did nog lead to mutunt
ruspoct.

For ong thing b Is pradictes] that after this war is ovor Burope will (o
some way overwholm thy Unlted States by her economie power and her
eeonomie antagonisms to the Unired States. | wonder that any thindcing
min can entortaln an oplufon of that sork.  Te 8 obviously based upon
slogulare and profound lgoorance,  What §s this war dolog o Furope?
Doats war Increass the economle officloncy of o natfon?  Theeo nre somme
25,000,000 min under arms or who have beoti under arma in this titanle
strigelo.  From 40 to 80% of the skitlod mechantes of Buropn haye bhodn
enllod Into the fleld; wot mechanles merely, bat mon of skl or HVETY Soek,
musicians, mon who could play upon the hunan spledt a8 woll s ol'ely
handles mechanionl instrument:  And tho wholo onergy., tha whols Dhyslial
energy, the wholn dexuerity, the whole thought of groat notlons have bion
concunteatod upon this buslness of desteuction.  "The bushuss of destre-
tian hag beon so siuceasstul that the materlals of veonomle e have boeen
dostroyed upon an enprmous scale. Thoe dobts that thoso natlons ey
pillng up sro o great that cthe ingerest on theo will saquat che whols budgets
of thoso nations bufore the war came on.

A thesis gontlomen toll us that theso natlond that hayo spent thoir best
blood wnd pnerpy far Lhis gilng are in tho meantime doing whst?  Croatine
griat bodies of goods which they are golng to ship to us and A on us
whon tho war Is over. Have they over seon a war? Have thoy any
Imgglnnelon?  Have they any concuption of what this war means? Do
thyy not lonow that tho pogulation that & oot o the field s bunt, {0 all i
eongententod onetey, upon one thing, oamely, sustalning those who are
1 the flold ?

And arg thoy now creating dyestuffs to ruln our marketa?  Apo thoy
now manufeturing sliks to overcome our Amerlean sille factorles?  Are
thoy producing the things that thoy have ordinsrlly sent to Awmorie fn such
ahundanco, whilo thay ara in (his deatl grapplo; that they sre thinking of
overwholmlng doorical

lean securities wore hold on the other skl of ths water.

Why, my friends, wo ought not to turn to these people In fear, but in
sympathy!  Weonsht to eeallze that after this exhaustlion thos will nesd s,
and that wae newl not G them. I owould be ashamedl of anybodly in
Ameries who should rogard with satisfaction this loworing of the physical
wnergy of Hurope, foe besides the men killed in the fiold, bestdes the men
hopolessly matmed , fhoro are the men whose nerve will never be it again
for th exerclse of skill or Initistive or enterprise.  The whols neryous and
physical eneriy of these natlons will require, 1 do not know how long, »
gonerntion, sy, to rooover (ts tone,  No man with a heart wader his facket
ean regand that with satl<favtlon and say that will ba Amoriea’s opportunity
If by saying that will be Ameriea's opportunity he means Amerlca’s oppor-
tunlty to talos advantagoe of (g, It will ba Ameriea’s apportunity, but 1t will
be her oppoctunity to do something very niich greater than that, for in the
mestutime lpok at thoe situation of the United States:

The United Statos hng had an industelal and mannfactucing rovival in tha
last Lo yourd sueh as It nover experlenésl before, and whes men Imagine
that this Is due 1o the trade eeegtad by (he war thiey ace marely Imaglsing (¢,
bécauss they have oot read the facts. IF you tako the figures of Our com-
morce, domestle and forelgn included, you will find that the forolen com=
meree; evel ppon the modost recikoning of our domestle commerts, does not
squal 4% of tho total, and the sxports In munidons, and oo merely (o
munitions, but In everything that goss 1o supply armles—draft animals,
nutomobilo trneks, food directly intended for that purpose, shioes, clothes,
wverything that s needed by the commissary of an army—that all these
things put togethor do not constitnte 155 of the total of onr OO Mere:
Now, Is 47 creating the 06957 181t reasonablo to suppose that iv =7

And lnth santime what bave we dono? 16 was estimated ab the hegin-
flng of tho wir that about fovre thotsand mitlions of dollaes worth of Amior-
In thesis (o Yonrs
wo have bought back ngain, It s estimated—for (L cannot bo accuratoly
determlned —S2,.000,000,000.  We linve actually been able to taa back into
one own hands hall of what we have borrowed from Europd, and Wi have
acenmulnted in that time 2.630,000,000 of gold |, [this is the tolal stock of
gold In the eountry, mel the accwrilations of the last two years. Ed.]
which s one-thicd of the gold supply of the world, If the war goos on
another year woshall probably havo hialf ilie gold supply of the warld.

And o the meantime we have got o sort of world spieit. that wo never liad
hefore.  One of the diffieultlis with Ameries his boon thal she llas been too
provineial.  8he has thought (oo oxclusively of hersolf and of hiér own
development, sometlmes to her groat advantage, but, nevertheles; too
exchuglvely if sho Is to reallzo her place In the world,  And the fact that all
tho rest of ths world was In s different case has mada by realize the meaniog
of our pational Ure and the opportunities of our national lifo more vividly
thun wo sver roallzed them before.  And so wo are the creditors of the
warld, In soime sense the bankors of tho world, as we never waio before.
Our whole activity has beon quickenod to the highost point.  We are awalie.
W arg poacdy,  Ready for what?

Suppose, howoeyer, that all of Europe had been sorretly, T suppose ln the
nlight thmeo, manufacturing goods that we know they have not time to manu-
fatture, at any rato, in the day timo, and wis ready, a8 (hose men with silly
Imaginations say that (hey are. to dunip goods—for dump & the word they
ko to us—po dump thelr goods on us, W have means of dofonso, and wo
muye mouns of ageres<ion. Our means of defonse are that we have taken
pains to haye all the Instrumentalities (0 find out exactly what {5 going on,
and to be ready to act Immediatoly wo flod that o s necessary to dofond
ourselves.  And o n law passed in the last session of Congress we have an
aduguate and explelt law praventing the dumplag of Forolgn gomds on this
manrkot gt prices cheaper than they are sold at home. 1t I Mlegal, antd tho
gontlomon who tey 1t can be (ined 1,000 aplecs and given o year In jail to
think about it. Wo are not helpless, W arie not blind: and we have
erpnted! Instrumontallties by which we ean sorvo the workd,  The chiaf
Instrumentality s thoe Fedirnl Resorve basrikedng sy stom.

What I want, thorofore, to preach from this time on. in offlca or out of
office—bocausa even ont of offfco § can retaln my powers of loctitlon—what
I intenl to preach feom this thme on is that Americna must show Hhac a5 &
mambiér of the Family of nations sho hns the same ntbitide toward the other
natlomg that she wishes her people to have towdard each Oofher: That
Ameriea ks golng to toles this position, thas sha will lend her moral (nfTuencs,
not only, but her pliysieal foree, if other nations will join hor, tosee to It
that no nation and no group of navdons teles to take advantage of another
nutlon v group of natlons, and that the only thing over fonght for s the
common rights of hamanity.

A aredl many men are complaining that we are not flighting now In ordas
to get somoetnlng-—not something spiritual, not u right, not something we
conld bi proud of . but somethiog we could possess and take advantage of
nod traddo on and profit by, Thoy are complalning that the Government
ol the Unlted States hns pot the spivit of other Governments, which is to
put the foreo, the army and navy, of that Government behind Investmenta
in forefgn counteies.  Just go certalnly as you do that, you Join thls chaos
of competing aod hostile ambitions.

Have you ever heard what started the present war? I you have, [ wish
you wonld publish it, becavse nobody else has, so for a4 1 can gather.
Nothing In partienlar started It but everytibog in genernl.  There had been
growing up In Europe n mutual susplelon, an interehange of conjectures
about what this Government and that Government was golng to do, an
interlacing of allinoces and understandings, & complex web of Intrigue and
apying, that presently was sure to entangls the whole of the family of mun=
kind on that slde of the water 1o its mishes.,

Naw, revive that after this war s over and sooner or lator you will have
Just such apother war, and this s the last war of the kind or of any kind
that Involves the world that the United States can keep out of:

I pay that beeaose I bellove that the business of neatrallty s over; not
bacauss L owant 16 to be over, but T mean thls, that war now has such & seale
that the position of neutrals sooner or ater becomes intolurably.  Just us
nettrallty would bo fntolerable (o moe 1 T Hved in o community whore evers-
body had Lo assert bis own rights by forca and 1 had to go around among
my nelghbors and say: “Tere, this cannot lnst any longer; let us geb
togethor and seo that nobody disturbs the peace any more.” That l2 what
society 18 and wo nave not yet o soclety of nations.

Wa npust linvie a soclety of natlons, not suddenly, not by Inslstenco, not by
any hostile omphests upon the domand, bae by tho demonstration of tho
netds of the thme. The nations of the world niust get together and say,
Y Nobody e Nerealter he nouteal s respeets thi distaebanes of the world's
peace for an obfect which the world's opinlon cannot sanchion,” The
world's peace ought Lo ho distarbed If the fundamental rlghts of bumaniiy
art dnvaded, but 1t ought not to be disturbed for any other thing that T ean
think of, and Amorlea wos ostablished (o order to Indlcate, at any rate Jn
one Govirmment, the fundamental Flghts of man.  Amorfen must heepaftor
b ready s & member of the Fanlly of natlons to exert her whole forca,
moral and physical, to the assertlon of those rlghts througbout the round
globu,

That 15 the reason that wa areso much interested now (n the establlshmeny
of o unfty of spirit tn the Unlted States.  Wo must all ba the ssmp kind of
Amorieans in order that wo niay do the sama kind of Amerfcan things. Thoe
problom is o spiritnal probiem. It I8 a peoblem which ean be solvoed only
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by the heart, can be solved only by those Mne emotlons which ave, after all,
the mastars of actlon,

The exceptional man 15 genorally too much In love with hinself, for ong
thing, aml genorally knows more than it s lawfal under divine law for any
minn £0 know, whereas the average man s ready to learn; he §s ready Lo take
as well a8 to glve: he has been In the bltter struggle of life; he does not
expect to be handed roses at every tuen, he does not expect to live luxurl-
ously; he knows that life s a struggle and the best that he can manage to
got {5 a square deal.

S0 that In struggling In the present and in pladning for the future, my
moral {8, leb us seo to 16 that Ameelen as a whole, and every Ametican that
constitutes Amerlen ns one of the factlons, Is shot through with that splielt
of human sympathy, which [s the only splrlt of trug entorprise.

P. A. VANDERLIP SEES NATIONAL TRAGEDY IN
GOVERNMENT OWNERSIIIP.

“What is the Matter with the Railroads?"" was the guestion
discussed before the Convention of the Socicty of Railway
Financial Officers on the 20th inst. by Frank A. Vanderlip,
President of the National City Bank of New York City.
As indicating that he did not regard as entirely adequate
the recently announced program of the commitfee of rail-
way exceutives of the Society to effect a “‘eure-all,” Mr.
Vanderlip referred to the desire of the committee for “*Fad-
eral incorporation, complate Federal control under a regional
system gomething like the regional bank system, and the
aholishment of State control. 'That,” he conceded, "is all
right, but it is only a little start.”

Introduced by President T. H. MeKnight, Mr. Vanderlip
said ho was happy to speak to the finaneial officers because
they represent an interest eapitalized at more than $16,-
000,000,000, “and the largest business of any one kind in
the world.”” Mr. Vanderlip then discussed the railroad con-
struction of the year 1015, saying that the amount spent;
$12,000,000, was the smallest of any year since the Civil
War; that 42,000 miles of railroads were in the hands of re-
ceivars, and that lagt vear only 74,000 freighl cars were
built when 200,000 ears ought to have been provided. Al-
luding to the statement that we are tending inevitably toward
Government ownership, Mr. Vanderlip asserted that *if
wo are, we are tending toward a national tragedy.” We
quote from his remarks, which were extemporaneous, as
follows:

What is thoe trouble with this business, the mainsiay of American o
and commorce % Lbst year thore was the smallest amount of radleond con-
struetion In thie history of the United States since the Civil War, In 1015
thore was only $12.000.000 put into the business,  Sodl yon hayve aoy Ides
that, notwithstanding the magnitnde of what you are dolng, Yoo are popu-
lar, get it out of your heads. As Mesident Ripley of the Santa "o onco
sald to mo: Lot's Lhrow awsy the Clgures and got down b0 buslness.""

We heard something here the othor day, In Wadlington, about the
possibilicy of onforecd arbitration, and It wis also bl that man cannot
ba “subjected to involontary seevicode  Wall, you ean’t subjoet o Frvg
dollar o Yinvoluntary sorvitude’ cither,  Forty-two thoussod miles of
rallroads are 1o the hands of receivers.  We ought to bo bullding 200,000
fraight curs a year, but lnst year wie only bullt 74,000, A rallroad exoeutivo
told me the other day that (£ ho conld get just one more feclghit eae e coull
ealrn 600 o moonth with iy, but laelding tho car ho ks losing tat much Peelahie
TCHIY -

This Js o seripus situation.  You rocently have seen leglalsbive ineredsos
of wages, you have geen receiversliips.  You have heard o lot abous Inx
methods of finance (o rallroads, but thoy do not amount to 109 of the
total, and. I wonld like to know If any seb of politiclans, city, Btate or na-
tional, would like Lo ba judged as a whole by the 109, of (hole worst por=
FOrmmEnees.

Many of us are coming to the thne of Hie now when we have to go Into
# physicinn's offico to have our blood prossure tested. [ 15 time to take

thie hlood pressure of the rallroads [ the United States, and whon i s
taken | prediet that thers will bo found a hardening of tho avtedles, Wo
hnve put upon the rallroads sueh restrictions that investors are no longer
giving the roads the whorewithal In the way of money for capltal to moeet
the demands of business, and just ns cortaln as 4 man with hacdening
of the arteries s In a dangerous conditlon, so ewrtain Is a countey in a dan-
gerous condition that has that complaint.  If wo ever get into a stroggle
we will go under Just as a mian who has hacdening of the arteries goes under
whon s engnges In o strugelo.

T saw o letter s few duys ago feom  that Mr, Thornton who was regarded
us one of our radlroad genfuges in this country, and who was selected by
the British Government to bo one of & small group of men who are now
running all the English rallroads.  This lester told why the Gormans did
not reach Paris when they were =0 near It (wo years ago, after smashing
through Belgiuom and through a great part of France, 1t was becauso
of the rallroads. The seeviea broke down undoer pregsure, * They ecouldn's
stand the straln.  Iad these rallroads not broken down at that ceitieal
timo they would hayvoe changed the history of the world, for if the Germans
had got to Paris nnd held that capital, things would hsye been different
in the conduct of the war sioee.

This IMustrates the mportance to a nation of preparcdness For Its rall-
roads, and the subjeet cught to bein the constant thought of our statesmon
—if wa have any—and coostantly before our people—Iif they think., For
the condition of the rallroads Is & matter of the gravest natlonal coneern,
affecting avery ong, blg and Hetle, poor pnd rich.

Thae troubls f4 not altogother with the Inter-State Commerco Commisslon
nor with the State ralliroad commissions, nor with lack of sympathy on the
part of thoe public toward the rsilroeds.  'The ldoa that you are golng to
be happy If you get rid of State conteal, I do oot bellove in.  Alen have
sald to me ginee I have been in this room that we are tending [novitably
toward Government ownership, I we are, wa are tonding toward & na-
tlonal tragedy. 1 don’t know whees wo sre golug,  Wa iro polng sorme-
wherw, that's sure, because rallroad development cannot atand still with-
out @ crash.

You have gob to look at this thing as real statesmon would look at it.
You must undorstamd that the publie is safish nbout wanting lower anid
lower rates.  You must understand that labor 15 seltish In demand ing and
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forcing higher woges:  You must understand that tho stockholder is selfish
about getting returns, and you must understand, too, that the politician
is selfish about holding, getting and retaining place, hut the wovat solfish-
ness of all Is that of the politician who will trade his executive Judgment
for votes,

FRANK TRUMBULL ON POSSIRILITIES OPENED BY
EIGHT-HOUR LAW.

Befora the Feonomic Club of Portland, Me., last night,
Frank Trumbull, Chairman of the Railway Execeutives’ Ad-
visory Committee and Chairman of the Board of the Chesa-
peake & Ohio Ry., diseussed cerfain phases ol the railroad
situation and the bearing of the so-called eight-hour law in
part as follows:

In order that we may intelligently consider other things, may I mention
first the thiog which doubtless is clear to you, but, unfortunately, is not
realized by everybody. [ refer now to one thing wnich differentintes the
rallroads from ordinary industries; to-wit, tae minute regulation to which
they are subjected and the consequent artificial Hmitation on thely profits.
It Is true that the eallroads of the United States are more prosperous this
year than they have ever been, but thelr prosperity s not comparable to
that of many other industries. A great deal of fresh capltal s and will be
needed, but there is no way of coercing Investors In the disposition of new
mMoney.

After giving a brief history of the so-called eight-hour move=
ment of railway trainmen, Mr. Trumbull stated that he was
prepared to make at least one definite statement about it;
that is, that no one, eighter Congressmen, railroad officials,
labor leaders or anybody elge, knows just what the law means,

He continued:

Railway companies have a recognized duty to the public to furnlsh ade-
quate aad safe tranaportation, but that requirement Is absolutely dependent
under our system upon private caplital, Lo epilway officlals must conslder
not only their duty to the publie, but to those who firnlsh the capital which
provides the transpoctation, 8ooner or later the so-called eight-hour law
will undoubtedly be tested In the cotrets In tho orderly way provided by
our fornt of government. If the law Is not Constitutional, it I8, of course,
not & Inw at all, aod the varlous eailroads, investors, amployees, shippers
and the travellng public wounld be relegated to the position which existed
before.  If the law §8 found to he Constitutionnl, it will still have to be ln-
terpreted in soveral particulars so that It may be Intelllgently obeyed.
Even when this is done thero opens up o long Hst of possibititics, both for
investors and employees and for tha rest of tha one hundreed million people
of this country.

The Adamson Act is in Gact not an elght=hour law ot all; that 1= to say,
thire Is not & Hoedno i restrictiong men to elght Hours continnovs employ-
ment. It s contended that the aight-hour principle has boom®'sanctioned**
by the judgment of sonlety " but this Is nob supported by general legizla-
tian, which s the mode of exprassion of the Y judigment of soclety' in vogue
under oie form of government. In fact, the Government does not even
It the railway postal clerks to sixtegn hours continuous service, as it
has long sinee done for eallway trainmen,  IF the law i3 valld, Congress lins
entered apon & new Cleld Ml of interesting possibllitles, that 2 the regula-
tlon of wages.

If Clongress has the power to pronlbit a decrease in wages, has it the power
to proaibit Increases?  IF 10 has the power Lo repulate wages, must Lhe wages
b just and regsonaole—similor to the provigion in regacd to the regulation
of pates—and if 50, shall Congress doterminge what are just and reasonable
wages for all rallway employers, Instead of for trainmen only?  Will Con-
griss atbeopt to régulate all theso things direetly or through b commission?
If throyeh a eommission, will (ts findings ba mandntory, allke apon the
employess and upon the companies? s rallway capltal "enlisted’” in the
publie service, and will rallway employees also ba “enlisted”?  If Congress
or & commision ralses all pallwey wages, will ib radse the rates simultaneously
or will lnvestors have to wall for Ledlons hearlongs bofore valorns commis-
slons? I eapltal, which is (lalkd, flows In othér and moce attractive di-
rections, how will new facilities be provided If woage demands are to b ae-
coded to without fnvestigation? WIIL the equivalent be made up to In-
vestors by taxatlon or by guarantoes or how?  These are only n few of tho
many interesting questions that will undoubtedly be logleally ralsed.

Whatever may bo the disposition of the burning quesdan of the moment,
that 12, the so-ealled elght-hour day, one thing st least is becoming more and
mora evident namely—that the Federal Government alone must control
In some way all of the affidres of the ralivonds,  Under Government owner-
ship the people would not for a moment tolermte the intrusion of forty-elght
gupnrato State polieics.  Fach State must foe 1 own protection have some
teibonal ack for the general nterest,  Our State loes are fot the boundaries
of forty-aight separata countries, Bub we are one nalion of one hundecd mil-
Hon people; our laoguage and our intereats are one and pooe of us can be
patriotic in any better way than to promote national walty.

Now that T am in New Englaond, may T make o little compnrison with
Ol Bpgland?  In that tight Httle Island,” the Hest-class apssenger rate
is four cents a mile.  The third-class rate is two cents o mile.  Since the
war begnn the very low excursion rates have been suspended and | am told
that the passenger révenues arve greater than evee.  The rmllroads of Great
Britaln carry nearly a8 many passengers as the rallroads of the United States,
which undertake to serve three milllon square miles of territoryl  Wages
of locomotive engineers in Bogland are $50 or £00 & month, agalnst $150 to
2050 a month here. 1 hope tho peoplo of New England will feel hay If the
people of Great Britain ean afford to pay such rates o3 I have deseribed,
they can well afford, éspeelally in theso prosperous thies, [0 eneonrage the
home roads by allowing them bhetter passenger rates commensurnte  with
the service rendered and the very high cost of operation ns compared with
all other conntries of the world.

L. F. LOREE ON BECONOMIC STRUGGLE AFTER WAR—
DOMESTIC INDUSTRY MUST BE FREED FROM
SHA(,'KLES.

The economic and [inancial problems which the United
States will have to face with the termination of the war were
dwelt upon by L. F. Lores, President of the Delaware &
Hudson RR., at the members' council luncheon of the
Marchants' Association on the 20th inst. Referring to the
ropurchase of American railway holdings of loreign intorests
and the large foreign loans placed in the Unitod States sinee
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the beginning of the war, Mr. Loreo stated that these re-
purchases and loan flotations have done much more to create
a permanently favorable trade balance than results from all
the lnbor and eapital heratofore employed in the production
of the annual surplus over the requirements of domestic
consumers of wheat and wheat flonr. While conceding that
this is reassuring as to the future, he nevertheless stated that
there are other factors which are less simple and more dis-
quieting. In Mr. Loree’s opinion, “‘the commercial perspec-
tive, now abnormally awry, may be still more violently
distorted, and in directions not now perceptible, if the
strango and gigantie forces now al work are not soon ro-
strained by the renewal of peace and the rehabilitation of
world-wido industry and trade.” Concerning the attitude of
the Governments now at war toward emigration of the
physically fit at the end of the war, Mr. Loree observed
that if these Powers “should decide to place legislative ob-
stacles in the path of emigration, the industries of this
counftry would be loreed into & situation in which their com-
petition, in international markets, would be in this respect
subjeet to most unfavorable conditions.” “Wa are forced
to ask ourselves,” he continued, “to what extent America,
with its high standard of wages, its short hours of labor and
its restrictions upon speed, output and efficioncy, its labor
union domination of legislatures and publie executives, can
compete snccesstully with Europe, purged as by fira of every-
thing tending to inefficiency, and couragéously resolved to
re-create what has been destroyed, to regain and augment
the industrial position which temporary folly bas imperiled.
We should then be invited to sn eeonomic struggle which
would be lost unless the highest American statesmanship
should ha fearlessly devoled to the task of frecing domestic

industry from its shackles.!' Flis speech in full follows:

The dlaturbance of the world's commerelal piuilibelum by the Greab
War has, from the Amerlean point of view, four primary phases, namely:

1. Ineresssl balanco of the vatue of exportad merchandise over Imported
merchandise.

2, Repurchasg of securltlis formerly sold to Buropean Investors.

3. Loans to forchgn goveriuments and onlerprises, anid,

4. Dofmestie aeenmulation of gold,

Ench of the forecolng mmerlts belel examination,

The Balatico of Trade,

Clomparing flseal years endlie withoJuno 30, the aggregate value of -
ports and exports of merchandise wos Id (014 $4 0L,806; in 1915,
$4,442,750,050, and In 1910, 56581642875, IF the Inceeaso of July: and
Augiist of thocurrent year, over biig samo mouths of last yoar, 8 malntolned
sl totad for 1017 will bo $10,768.684,080. The oxovss of export values
has mounted Ly fenps anid Howinds sond 1= a0l mounting. 1o 1014 16 was
B470,653,401; tn 1015, 81,004,4 [9,600 and In 1016, 82,185.775,355. The
malntenanes of the Ineropses shown by the fimst bwo months of the prosont
flacal yoir would produce o balanca for 1017 of $4,870,257, 178,

Repurchuse of Securiiies.

My own Inguirles hoave shown that batween Jan. 31 1015 and July 31
1916 Amerlcan Inyvestors repurchased nob less than $1,288,,73,801, In par
villuo, of bl sscuritios of thelr own rallways which lisd bean owned by roel-
dents of (Orelgn countrles,  The market valtie of theso securltles was In
excess of one bilUon dollars,  The data mpst sonew hat andesstabe the facts
as 1o eallwany ocuritles, and thoy take no account of otliee Kinds of aconritios
{Industrinl and munlelpal lssues) thab hsve beon rosold to this countrey,
Data with rogard to the omitted securltles are vory scanty, On Doe. 31
1914 slie forelgn holdings of United States Stoel Corporstlon common stoelk
amounted (o 1,103,064 shares snd of praforred to 309,457 shares.. To
Sept. 30 1010 the forelgn holdings of ths comumon lsd docrossed bo 537,809
ahares wid of the proforred 1o 171,000 shares,  Oonsliering the foregaolng,
and pihoee feagmonts of Information thuk are avallable, 16 14 bolleved to be
comgsevative to placa tho total repurchoses of all securitles at not less than
$1,500.000,000 I markel vilue.

Loang Maite Abroud.

The forelgn 1onns placed I the Unlted States, from Le outhreak of the
groat war to Ang. 17 last, ageregutod $1,600,000.000, and slnes that date
thera have bewn ot least two loans of conslderable amounts, ong of §50,-
000,000 to the Cluy of Macky, peranged by Kulin, Loeb & Co., and o new
commerainl credit o tha Frenel Government, negotiated by DBrown
Brothers & Co.  OF the total of $1,605,000,000, Burope has takon $1,325 -
(00, 000; Canada, 245,000,000, and Latln-America, $105,000.000. A new
collateral loan 1o Greab Britain of $250,000,000 and additional Freneh bore-
rowlngs fn thiy country meo foreshadowod,

Aceurnulation of Gold,

The flow of gold Lo Ehis country lins heon a natural reaction to imporative
condltlons, and fn spite of some roluctanes to rocelve I8 so rapldly and in
such (uantities,  Thao gold exports of tho fiseal yeéar 1814 sxcoeded the
Imports by $45,400,870; in 1915 there was on oxeess of (mports amonnting
Lo $25,344,007, and In 1910 an excess, on the same sida, of $403,750,753.
July and August of the current yedr had an excess of inports of 882,171,217,
Thy balaoco of imports for the fscal year 1917 1s more Hkely (o exeoed than
to fall below $600,000,000:  The secumulation resilting from tho recent
gold movement s measured by the et that the visible supply of gold in
this conntry Increased 35.14% from 31 887,000,000 on Aug, | 1014 to
$2,650,000,000 on Aug. 20 1916,  Durlng tho sama thme the four principal
banks of Furope, tho quasi-governmental banks of Kngland, Freanco,
Russin and Gormany, bsing overy practical artifice to attract gold to their
visults and to bulld up thete feseeyes, huvo recolvied Barely anongh to maloe
up for paymonts necesary o be made inogold, oven unidee the presont
abnormal rostrictions,  Theso four banks held $2.570,000,000 in gold nt
tho Beginnlog of tha perlod and $2,600,000,000 &t 168 close,

0f Permanent Effect.

1 biwve befed vo fing some Nustration: that would pletues tho effocl of this
elunhge o b eredit stuation,

Phisnverage nnnual value of the wheat and wheat four oxpiicted foom tha
Unitod States durlng the decads from 1005 to 1014 Inclusive wis §1. 6,844,
420 AL BY per annum, the yearly inforcst on the $3,165,000,000, which
roprosents (o dats tho total of securities repurchased and of loans to fovalh

countries would amount to $158,25 ,000. Therofors, thesé repurclinses
ald loan flotations have done mueh more to create a permanently favorahla
tratle balance than results trom all tha labor and capltal herotofors em-
ployed In the production of the annual surplius over the roquirements of
domestle consumers, of wheat and wheat Mour,

This i8 reassuring as to the Muture, but there are other factors which are
less simplo and more disquleting.

Dyration of the War.

Much will depend, of course, upon the future langth of the war.  rob-
lems that are now visiblo may be kept within esolutions now reasonshly
consfderod sulficient, If the and comes quickly: or may grow vastly In mag-
nitude and in difficulty If it prolonged even for another year, The com-
mereial purspactive, now ahnormally awrey, may be still more violeatly
distorted and In directions not now pereeptible, if the strange and gigantie
forees now at work are not soon restrained by the renewal of peace and the
rehabilitation of world-wilde industey and wado. 'Ta tho present date, the
war expenditures of the Fowers engaged aggregate approximately $60,000 -
000,000, a suoy equal to ons-third of the tatal wealth of tha United States
In 1912, the date of the latest attempt ut 3 natlonal inventory,

Cost of the War,

Tha war Is going on ab a constantly tncreasing cost which now stands at
tho staggering duily total of about $110,000,000. (he total civil and
milltary expendilures—oxespt payments on aceount of the public debt—
of the United States Government in 1565, the hzhest yeir of the Civil War
pertod, was §1,205,000.200; equal to less than twelve-dnys' cost of the
preseut war, © The total of Federal expenses for 1915 was $§724,763,167.
higher than any previous year but less than tha equivalent of seven days
expendiiure upon this war.)

Ry the end of July 1916 the public debt of Great Britaln, Russin, [taly,
the German Empire and he Geeman States; Aunstria-Hungiry and of
Turkoy had incroased from $27.273,000,000 to 866,638,500,000.  England
and Germany have just provided for additional borrowings of Iargas extent.

These are the high polnts of the area from wihich the future may be dimly
sueveyed through an atmosphere the refeactions of which are unkuown and
nob suseeptible of vstimate, If that future ts one of great apportunity for
Amerlea, as wi dare ta hope, 10 must be recognizod that 1t will of necessily
be one of reorgnalzation and readjustment hero, as well 18 In Buropoe.  YWa
shall have domestle problems pecullacly our own as well 4% some which
aro mere reactions to the greater problems abroad.

Resulis of Immigration.

Blnce Amearlea was a bhin stelp of clvillzation along the ocean boundary of
an unkonown wilderness, 165 cltlzons have depended npon o steady flow of
lmmigratlon to il the ranks of {shor. From 1405 to 1014 Inclusive the
annual arrlvals nover foll lower than 751,785, In 1900: the highust year,
1907, saw the areival of 1,285,349 allon immlgrants: the yearly average was
1,012,384, The number for 1915 deopped to 326,700 and that for 1918
t0-208,705. Moreover, the proportion of allens returning to thelr former
homes (Momlgrant allens departed”) was exceptlonally high., The net
tmmigration of 1010 was 160,061,  This was less than the totn! Imleration
and probably less than the net Immigraiion (data showing numbers of alien
drlgrants pelor to 1913 are not to ba abtalned) of any yvar sinca 1878 and
lower thay sny your slnce 1846, oxeept tho yesrs 1859 to 1863 Inctostve and
1877 and 1878, Inconvenlent consequences of tha Interruption of the
ordinarlly dopimdable nflux of workiogmen aro alroady scen Io the dif-
ferences and disturbanes ovar Inbor questlons that are arlsing on every
and aod 1o the dindnished ontput of some [Mdusteles of vital Impoctance.
Soon It may- he siparent even to e owost emotional Intelligence that to all
tho mpablo aleesidy lere Immisration consiliutes n labor-saving device,
Thy uatlve stock, Incliding thie kecond genceation of loamigrants, hos
stoadfasily escaped tho cosraer forms of Inbor and lias effectively demanded
to ha elovated to proforred vocatlons npon the shoulders of thesa allen
workeors,

The Economic Struggle,

What will be the attiéude of thy Governments now at war townrd eml-
gration of the physleally £t subsoquont to Ita close? To-dny thoy have
eallal Into the eanks of labor milllons 6f women snd ehlldron formorly
gxcluded by Inelinatian, by statite and by the superlor ndusicial efficlency
of thoso now In the srenchos, If this war-time adilition to the ranks of
labor bo not promptly excluded at the close of the war, 16 might he expected
bo result In n goneral lowering of wages In all the affeeted countries.  With
bl lilgh wages rates now prevalling in shils eountey, the natursd eesult would
bo a spoedy resumptlon of emlgratlon. If, however, the Powers now at
war should decide to place loglslative obstacles in the path of emigratlon,
thio Industries of thils country would be forcod Into a sitnation In which
thelr compatition, In International markets, would bo, In this respect,
subject to most unfivorable condittons, Wo ace foreed 1o nsk ourselyes,
Lo what o tent Amirlea, with It high standard of waios, [ts shork hours of
tabor and 163 restrietions upon speed, oubput and efficlency: its fabor unton
domination of leglslatures and public executlves, can compote ruceesstully
with Europe, purged as by fire of everything tending to Inofficloncy and
courngeotsly rosolymd to rocreate what has been destroyed, to regaln and
nugment the industeial postdon which temporary folly has tmpertled,  We
shoulil then be Invitad to an economic struggle which would bo lost unless
the highest Amorlean statesmanship shoald ho fearlossloy davoted to the
task of froelng domestie industry from its shackles,

War Stimulation.

At this momont Amerdean Industry is abnormally stimulated by forelgn
demand, dus largely to war conditlons. As far as the demand (or war
munltions Is eoncerned, I8 1s true that many of the munitlon plants are
operating under contracts seeming to requira thele full operation for perlods
running far Into tho futurs, but ke ks Hitle versed In the ways of trade who
does not comprehend that the dawn of pescs will be the sigmal fof the can
eollation of most of theso contracts; clther arbis arlly, where that 1s possi-
ble, or upon beems whore arblie vy caneellatlon has heen successfully
gsuardod aalnst,  In elther case thes offect upon the labor employed will
ho tha snme; Ity employment, along with that of mueh of ths capital by
which (bt has been made fecund, wil be no mora,  As our own Government
has apparontly dotermined greatly to strengthen and ineresso lus lmmo-
Wataly avallable dafemsl ve resources, milltary nnd noaval, o means ta counter-
ant, ln part ak loast, th difflealtls O bo apprehended feom thls source,
Is at hasnd.

Problems of Finance.,

P oblems of financo of no less Interost and magnltude are at feast partially
visible,

Among thoso which will dircctly affect thils markes will bo the refunding
of tho largoe volume of short-term weaurltlos which have boon the prizsclps)
muans of forelgn gnvernmental fndnclng herd,  In becomlng sccustomead
to the absorption of forelen loans Amorfcan Inyestors sooeped an appor-
tunlty whieh will not snon be withdeawn and an obilzatlon wilel they will
not be able to evade. Thoy sre commitbad to Mo continued aecoptance
of thalr share In the burdens of world finanes and, pastloularty, will thoy
ol bo able to decling thy rofuniding of these short-termu obilgations,  This
miust monn renewod prossuro upon the lnvestmont markot, an Intensifod
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demand for capleal, mereased difflculty 1o the satlsfaction of the normally
recureing and Increasiog demands for eapital on the part of doemestle In-
dustries:

American Raihcoys.

In the caso of Amerléan rallways, which In the Inst decade have cncoun-
tered entlrely now conditlons arlsing oul of the exeesses and Inconsistencles
aof publie control and the greatly strengthened competition for capltal of
Industries not subjeet to price regulatlon and of munlefpallties snd other
governments the inte rity of the securlties of which rosts not at all upon
the commercial success of their undertakings but wholly upon the power to
absorb In taxes the potential profits of private ndustry, the probabilitlies
arg suffieiontly ominons, 1 the more ovil of these probabillities are to bo
avolded, [6 must be by means which will emancipate the rallway Industey
from bthe conditlons that so serlously Tmpalr its oredit,

Questions of the Futire.

One would lka to know many things which are now part of an Inscrut-
able foture,

Will the normal (nterchanges of peaceful commerco begin when warfare
conses o 'will the antagonisms that have arlsen polson tha wells of trado
and lead to the erectlon of artiflcinl barrlors to Intercourse?

And If the natlons now In conflict, by tariff cestrictlons and other legls-
Intlon, arm themselves against each obthor, will they sxtend thele commeereial
“war after the war' to this natlon, whose progress in Indostry and wealth
may arouse Lo them feslings hoth of envy and of droad?

Money anid Prices.

Another query may he stated but i, as yet, without answer, Econo-
mists quite generally agree that there (s a relatlon between the volume and
flow of the monctary supply and the level of prices, and this conelusion
finds support In monstary history. This does not mean that priees rise
proportionately as the monotary supply Incresses and fall as It decreases,
or even that they move upward or downward In proportlon to the monetary
Mow (quantity multiplied by rate of ¢lrculation) , but 16 seems be bo thoe fact
that when money, ncluding credit money, s plentiful and (s clreulatlon
rapld, prices tend to rize and when money s searce prices temd to fll. That
which Is the basts of eredit Is o gource of credit money. Collateral avallable
a8 gecurity for borrowings of eredit money cannot ordinarily ba ereated
except. by the transformatlon of eapltal or the construction of physical
property having Intrinsle value. But governments nre oxempt from, o
above, the ordinary rules of finance and have the raro eapaclty to croate
crodlt by demanding (t—and are not restricted even when every dollar of
the new credit means the destruction of property previously exlating.
Almost Cifty billlons of this kind of credlt have been created sinee the ont-
breale of the war; the smount 5 nearly double the total of the pre-war debt
of all the natlons which are particlpants In the confllct, To this enormons
axtenk bias the basls of eredit money boen diluted.  Ts there any resteletion
upon this process of [nflatlon unless 1t 1s to be found In requirements which
fix the relation of gold reserves to outstanding obligations?  And how far
will these restrictions oporate to prevent the great rise (n prlces which swould
otherwise result feom such Inflation?

Federal Reserve Board.

Tt Is most fortnnato, In the face of such problems, that the United States,
after a comprehensive Investlgntlon by the Aldeleh Commisslon, has re-
organized Ite monetary system; that It has ereated the Federal Resorve
Board with broad powers and lofty prestige, compotent to Investlgato and
to contrive expedients and remedies, ready to ndvise legislators and leaders
of finanee, so equipped with the garments of reason and the volee of author-
16y that 1ts advice s Hkely to Yo beeded.

WILLARD STRAIGHT ON NEED OF FLEXIBLE TARIFF.

“The Tariff in Its Relation to Foreign Trade” was treated
at length by Willard Straight at the annual convention of
the National Tmplement & Vehiele Manufacturers' Associa-
tion of the United States, at Atlantie City on the 20th inst.
Mr. Straight, who is Chairman of the National Foreign
Trades Committee on Foreign Trade Aspect of Tariff and
Vice-President of the American International Corporation,
feels that we have reached a period where the policies which
will make or mar the economic future of this country must
be determined, and he ealled upon his hearers *to consider
the importance of the tariff, * * * in its collateral
aspect as an instrument, whatever he its underlying principle,
to be utilized in securing for American produets [air and
equivalent treatment in the markets of the world.” Further,
he asked that they give consideration to ‘the urgent necessity
of securing legislative authorization for co-operation by
our exporters, in order that having secured aceess to foreign
markets, they may be in a position successfully to compete
with our commercial rivals.”” Mur. Straight stated that by
eapitalizing our purchasing power we must profect our
domestic producers against the unrestricted importation of
foreign goods and assure our exports markets, to accomplish
which he said we must have a flexible trading tarviff. The
following is taken from his speech:

The European war Is the overshadowing fact In the world to-day. We
have ceased to spoculate as to the Immediate renzons for tha war and think-
Ing people, for sometime past, hnye been concerning themeelyes with its
probable results,  Ira fundamental entses were economfc,  Tts results will
ba economle. Military necessity hos already caused s startling teans-
formation in the flnancial and industrial structures of tho boellgerent
countrics.  Two years ago people prophesied that Eucope would be erushed
for a decade at least.  Although it s obvious that the perlod of reconstruc-
tion will be dificult, it is equally obyious that tho conteslization of authority,
and thy coondination of finance, ndustry and transportation, have ercated
ecanomic maechinery which will doal ns effectively with the problems of
readjustment ns thay have with the conduct of the war,

The warring govornments havoe done more than establish thelr control
over finance, Industey and teansportation, within tholr own borders.  Thoy
have mobilized thelr economie, as thoy have thoeie military forees, and the
membors of each of the belligerent groups are now co-opurating Lo an axtent
heretolore unknown and almost Inconcelvable, Thesa Powers, sssocinted
by thelr common delermination to crush thofe onemies aro now diseussing
pconomie alllances for the foturo. It s proposad thas they establish
profecontial arrangenients amongst thomsolyes aod that they jolnuly deal
with their trade with neuteal natlons. Coofronted by (he nocessity for
rocouping] thalr Tossea these Powers aro duyising means by which they can
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aasure, and derive the grestest possible profiv from theie commoercial ox-
panalon after the war.

The United States has heen enriched during tho past two voars, First,
beeausze of our huge sales to Europo, and second, because wo Have found
less active European competition in poutral markets, The United States
will be EBurope's greatest compptitor alter thewar, Production in this
country has been stlmulated. As oor gold reserves accumulste, we pre
witnessing a period of rislog prices, which will be further enhanced by
lnbor's Increasing demands for higher pay. Wih the cessatlon of the
abnormal demand for munitions and foodstulls which will Inavitably follow
the conclusion of peaco, we shall under any circumstances bo obliged to
pats thropgh a difficult perfod of readjustment. To ot this sltuation
it Is essential that we maintain as far as possible our export trade 88 an
outlet for our surplus products.  Our exports will o any ovent bo curtalled
by a diminishing European demand.  If, In addition, Burope Is able, under
a system of preferentisl tariffs, to discriminate against us in non-European
mapkets, our whole economic trpeture will be menned.

In meating this situation two facts are In our favor, Despite the con-
templated arrangements botwoeen the two groups of allics, and thelr possible
reciprocal understandinegs with othep countries noy now at war, Burope
must continue to make considerabla purchases in this country. More than
that, after the ware, with our prevailing high prices;, Europe, in order to
find an outlet for her products, will seek aceess to this market,  Our pur-
chasing power i3 onr first line of economie defvnse.  Wo must utilize this
purchasing power to protects our producers anid our exporters agnlopsh
discrimination by the economie alllances now belng organized in Kurope.
We must be on guard against possible proeferential arrangomoents botween
the members of these gllances, and hetweon these two groups and other
countries not pow ot war, In order that our manufacturers may be ablo to
competo with Bureopean manufacturers on o basis of equallty throughout
the world,

Hy eapltalizing our purchasing power, we must protoct our domestie
protucers agalnst tho uncesteicted mportation of forelgn goods and assure
our export markets, To accompllsh these two results wo must have a
flexiblo trading tarlff,  Onee our markets are assured, our manofacturers
must be able to meet organized competition and organlzed buying by
oqually effetive combinations amongst thomselyes.,

Approximately three-fourths of oure tofal normal Forelgn brado 18 con-
ducted with the countries now at war ind thelr eolonics, Sweiping changes
of tarilff, navigation or financinl policy on the part of elther group of allies,
such as are now contemplated, may seclousty affeet the domestic prosperity
of tho United States, in which forelgn trado s & vital olement,

Will gither the Entente or Clentral Economie Alllance continue to grant
what really amounts (0 most-favored-natfon teeatment to the products
of the United States? In olhor words, assumlng the adaption of a tarlff
(for revenue nnd protection) in the Unlted Kingdom, will the Unlted King-
dom, France and Russin give the United States the same taclff creatmont
thab they extond to each other and to thoir colonfes, receiving In cottin no
more favorable treatment than the United States accords Gorman and
Austrinn products?  Or will they make an exclusive concessfon under tho
American tariff the prico of a favarable entry nto thole own maclkiots?  The
spmo query spplics to an economic alllance of the Central Powors. 1t s
apparant that with o tariff the Unlted Kingdom will bo In a strong poaltlon
to clafm concessions In neuteal mackets In veturn for continued freo or
favorable admission to the vest market of the British Islands.  Latin-
Amoriean countries enjoying frea trade In the Unlted Kiogdom now have,
as with the Unital States, Hittle or nothing to galn from nogotiation, I
the British Goveoment, and other European Governmoents, however,
demand preference for the gniry of thelr manufactures Into Latin-Amoerican
countries as the price of favorable treatment of Latin-Amerlean products,
aserlous obatacle will confront tho ambition of the United States more largoly
to supply Latin-Amorican needs in manufactured merchandlso.

Tha European need of cheap foodstnfls and raw materials i a possible
deterrent to the tariff taxation necessarily tho basls for such reclprocity
overtures.

Although the Furopean Goveenments, except tho Britfsh, maintain
tarlfT systema with ample machinery for negotintion of special commereial
treatios, Inter-Furopesn faciff relatlons wore stabilized, prior to the wur,
by Breitlsh free-trade and the most-favored-natlon provision of the Treaty
of Frankfort which ended (he Franeo-Prosslan war.

A United Kiogdom tariff would give what is now the world's grestest
freo markot a basis, first, for the proferontinl treatment of colonial and
allled produets, and secondly, for the negotaltion of proferential tariff
perecments with non=British countrles.

The other Entente Allles, moreover, all malntalnlng tariffs are free from
tho restraints of thelr former commerelal teeatles with Gormany, and
Austrip-Hungary, and In a pozitfon to offer concessions to thoso connteies
with which they desire to extond theie trade.  Stmllarly, tho Central
Powers have a greater Hberty of negotiation than before the war, All
European nations; therofore, will, with peace, have o large marlet to offer,
and may be expectod 1o yleld it only for opportunities to extond, or protect
from discriminntion. thoir foroign (rade. Tho United States Is normally
the best customer of the Unlted Kingdom and 15 ons of the most profitable
markets for France, Germany, and all the other belllzorents,

Immediately the war ends, n perfod of commerelal treaty adinstmont
will begin. Moro troaty malking will bo in progress in the five yooars aftor
the declaratlion of pence than in any similar period of the world's history.
The most-favored-natlon relatlon which the Evuropean Govertinionts havi
pirmigted the United States to enjoy, despite reguent Amorlean tariff
changes and the extension of Amerfean tarllt preforences ta Cubiand to the
colonivs sequired from Spain, may not gasily cseape jeopardy. Many of
the treaties betwesn the United States and European Govornments aro
ancient, with obsolote phrascology out of tune with modeéen expression
of nuew treaty systom,

Even with no European disposition to diseeiminate, cortaln changes in
these treatles will bo inevitable If only to being thele provisions oo haes
maony with tho new agrectnents,

This renders highly Important the United States teeaty-making power,
Thele paclismentary systom ghves European Governments s superloe of-
fieloney In treaty makiog as comparod with the United States, whora
treatios are nogotinted by the Executive, subject to the eatlfication of the
Bemate by a two-thirds vote, With us, also, agroemonts affecting thoe
reventes mist obtatn the approval of the Houso of Represontatives. The
nocessity of @ two-thlids Simate vote for catifieation requlres thint treatios
be go drawn as Lo compund goneeal approval, s difficult task whie n ba
necomplished only by the most earoful consultation of publle opinlon prlor
to nogotiation, the most skl handling of the Ameelcan caso in the ox-
ehanges and convineing presentation of the facts to the publle In order to
command sentiment n favor of ratifleation and malntenanco of the brealy
abligation afterward.

The Dingley Act provided that the Prosident might negotinte reciproclty
troaties for the encouragoment of American forofgn commerce,  Ho did so.
The Senate declingd to act npon thant.  The history of commercinl troatlos
n the Unilted States Is ronrked by froquont Senstorial dlsregard of tho rooorm=
mendstions of the State Department.
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The Statd Dopartmont now lacks, but should Immediately provide,
skilld pesourcesd For study of the entico tres ty situation. The education
of Amocican public apladon upon treaty Tegladatlon is ety

The presoot United States tacifl, approved Oct. 4 1013, tén m L hs belore
the Europosn war, woa styled by Trs adyoestes “a competitlva tarlfr,"
but the sehedules wers adjistod mora along (e lnok of domestie than Tor-
olgn polley. Tt roplaced a maximum and minboum tacifr, th minimum
ratos of which were extendoed 1o all vntlons which did not nnduly disopimie
nate against prodiccts of the United States.  The maximuin sehedule
added 2645 sl valgrems to al) distles nnd wos Mrrankly a retallatory woapon
to bo nssd sgalnst undin discrimination. Uhe maximum selistils Was nayer
put luto efféce, althoueh the possibillty of its employment enabled the
United Statea 1o obtain tha removal of cortain thevatenod diseriminations.
It was pemerally rogacded ps o dangerous wespon in that it could only he
nsed against sl the dutlahle products of a dlseriminat] atlon, possibly
Involyving a dislocation of commusrelal intercourse, mora serious o the
Unitecd States than a continuance of the diseriminn tion,

The Underwood-Simmons tariff dbandonad tho rotallatory system, amd
opnulsts of a singlo schodaly,  Paragraple A of Seetion IV provides:

HEak the purpose of readjusting the present dities on fmportations Into
the Unlied Stat and at the same time to snconrage the expart. teade of
this countey, the President of the Unlted States is authorized and empowered
to negotiate trade agrecments with foreign nations, whoroin tntual con
cesslons are mude loaklog fiewand toward froee trade relations and further
reciprocal expansion of trade and commerce; Provided, howover, thut
such tradu agreements, befare bocoming operative, shall be submitted to
the Coneess of the Unibed Stutes for ratification or rejection.*

No commercinl agreemonts have hoen negotisted therounder, Whothor
Lhey would huve been attompted save for thie war (0 s bnpossible to say,
but many familioe with foreien trada foel that tha tarird 15 practically Dareon
of trading margln.  Tho dotles on manulactures worn placed ng low s
secmed ndvisable, oven to radieal tarlff rovislonlats, and so many natural
products, Foodstulfs wod raw materials wirg froe-laped thiat upwards of
605, of the Lotal value of all imports now enter the Unltsd Statos duty feede:
D55 of the vl of Imports frone South Amerien are on the froo st and
with the excoption of Cuba, th 1 proportion of Impocts from: Cantieal
America and the West Indies; whils 007 of the Imiports From Afrlea, D7.%
of those from Oeeanin and 700 oF those from Asla pass our customs L
without yielding & cont of duty,

The countels o theso rapldly. developing parts of the world have Utile
to gain from negitiatlon with ths United States, and gince Buropo Is also
a hoavy costomer and n soures of capltal, are donbly disinelined to accord
the United States conessions not equally dctended to Buropo.

Presont public disoussion of the tariff I this country deals almost of-
troly with its domestie aspoct.  Little 1s heard of 1ts admintstrative chie-
acter, whcther it should b a moaximum and minfmwm, & geneeal and con-
ventlonal, o ceciproclty or bargaliing tariff.

Despive all the tariff talle th approaching election will not supply a
verdlct on one of the most Important phases of this problem, namely, the
mathod of dealing with the preferential arrangements smong othoe natlons,
which ¥ diseriminage againgt this forelm trade of the Unfted States.
That conunered, normally valued at nearly five million dolliars, is a vital
aloment [0 our domestle prosperlty, for one man in avery ten dally is on-
gnged In some activity mado necessary by forelen (rade. Employment,
both of Inhor and eapital, will bo favorably or ad voresly affectod by tha
extenslon or curtallment of this trade. The cconomile policles which ara
developing as a ceault of the Europian wir make it imperative that Wit 001~
sider the potenttalitles of the tarlff, Yot public knowledge of tarill toch-
nicalitics Is so slight that the resuli of ho clection can bo acceptod a5 an px-
pression of natfonal opinton as to the utillzation of the tariff ns an Instru-
monk Lo eneourage or protoct our forslgn teade,  That must bemadn n (oS-
tion of policy which Congress (s ueged to consider.  But without disrespoct
It msy Falely be sald that only a small number of Senators and Reprosonta-
tives have glven dotailod attantion to the peoblom.  Qongress has, however,
creatidd the United States Tariff Commisslon to meet a well-nigh unani-
wious demand for o mors sefentific investigation of tariff questions, and fo
Is encouraging that this body 15 to come into existenco at the precise mo-
ment whim foreign teada probloms, affecting our tarlfr policy, are arising
In every quarter of the globo,

The slx members of the Tarilf Commission lave not Yot been appointed
by the President. x

The relation of the arlef to forelgn trade; rogardless of whother tho taricr
bo hereafter adjusted on the hgh or low protective or the roveous plane,
has boon givon the earnest attention of the National Forolen Trads Councll,
& body of fifty manufacturors, merchants, eallrond and steamship men,
farmers, bankers, created by the Ficst Natfonal Forelgn Trade Conyvention,
held' bt Washington In May 1014, for the continuing Investigation of the
problems of oversus commerce, By publishing and widel ¥ distributing its
raports, and holding annoally a convention to which are invited all COMMIMer-
clal Industrial organizations, corporations, firnus and ndividusls Interestod
In exporl and Import trade, the Counell endeavors (o anconrage the doyval-
oprent of i sound natlonal forelgn trada polley. It performs no function
for tho individusl business of Its members, for they stand as genoral ropre-
sentatives, upod the Coancll, of their various Haes of ndust Iy,

It ks possible that the Buropean ecanamic allinnens may not ba given the
extrema oxprossion now being discussod.  Thoir complete operation may ba
round Impractlcal.  Whether this b the case or not, the wholo Internatlonal
structurs of commercial troaties must b peconstituted, In those nogotin-
tlons we shall Be obliged to take part, and in ordoe that wo may sooure
advantages for Amerlean trade and sven to malntain our presant equalivy
of opportunity, it Is necessary that we should bo in a poaition té glvay con-
cesslong for concessions or possibly, n extreme cases, to retaliate, but never
1o our own disadvantago, against undue diserimination.  Tha wisest gon-
eral ravislon of tha tarlff cannot be expoctod to foreses all the contingencles
which will arlse In o world-wide commerelal readfustment.  Thorain Hes
the peculinr valug, at this thme, of the Tarlff Commission, providid always
lta porsonnal Is squal to the problams by which It will be confronted. But
It Is esssentiul to the success of the Commibssion that the husiness public,
Including Inbor, should study the situstion. It will b NeCessary for asso-
ciations such as your own to constder these questlons, and to place bufors the
Tarifl Commbssion all presible information and to urge that loglslation folnd
necssiry n tho interest of our forelgn trade, as well s a greator domaestic
commerce, Bhall be piacted.  The matter 15 urgent snd we shall bo culpn-
blo If wo fall to rivognlzo tho handwriting on the wall,

NOMINATIONS FOR FEDERAL RESERVE BANK OF
PHILADELPIIA.

Alba B. Johnson fs the only nominee yet named for the
Class B directors for the Pederal Reserve Bank of Phila-
delphia, Three nominations have been made for Cluss A
directors. They are: M. J. Murphy, Seranton; W. A.
Wilbur, Sayre, Pa., and Thomas W. Marshall of West Chog-
ter. Nov. 11 is the day upon which the nominations close.

NEW YORK STATE BANK ERS'SRECOMMENDATI ONS
SIFOR RESERVE BANK DIRECTORS, |
h.A“ﬂ:l_l-ll_!'llliltfzI'E!I)j“?‘;l‘.‘ll_‘l-i]’lg the National Bank: Section of
the New York Stats Bankers’ Association announced thes
week its recommendations for candidatos as directors of the
Federal Reserve Bank of New York. As Class A director
the committee recommends William Woodward, President
of the Hanover National Bank of this city, and a Class A
director since the organization of tha Federal Reserve Banly
and as Class B directors Noweomb Carlton, President of tha
Waestern Union Telegraph Co.; Burene H. Outerbridge,. of
the firm of Harvey & Outerbridge, import and export
merchants and Managing Director of the *antasote Leathes
and' Agasote Millboard eompanies and President of the
Chamber of Commerce of the State of New York, and Henry
R. Towne, Chairman of the board of the Yale & Towne
Manufacturing Co., President of the Merchants' Associn-
tion of New York fom 1908 to 1913, and a director of the
Faderal Reserve bank since its organization. In submitting
its recommendations to members, the committes, which is
composed of Henry Burden 2d, Chairman, . N. Benham
Jr.; John D. Everitt, James H. Perking and 3. E.Smythe,

Secroetary, says:
NEW YORK STATE BANKERS' ASBOOIATION.
Natlonal fank Sectlon,
Now York, Oct. 95 1916,

T the Member Addresved:

The underslsned comn # nppolntod by the Nationnl Bank Sectlon of
thoe Now York Stato Banl ssociation and by tho N iw Jirsey and Con-
nocticut Banloers' pesociations, s hud o nombr of meetings to considor
what polley 1t should pucsue In en rying out the Instructlons of the resolo-
ton adopted last Tune, durlae o onventlon at Atlantie Qliy, “to the end
that all propec staps b taken 1o socies the besit possible muen ps directom
of the Fadorsl Resorvo Bank of Now York.™

Speciflcally, the commlttoo is authortzed by the resolutlon (a) o mako
recommandations o all membor banks of candidatos for tirectors of tho
Fedoral Reserve Banke of Naw York, (D) to fufornt all menber banks of tho
qualifientions of all eandldates for such directorship,

In soolcing for names to sugizest as candidites for directors the eonumitieas
has restelctod s search to those who ara not only of high charscter and
isines standing but also Titted by tomperament, abllity and breadih of
expoclimes Lo pass upon the Important quistlons aof polley, domestle and
International, which must present themselves for solitlon In the Fadernl
Reserve Bank of New York, In ascortalning and dessribing later the guali-
Heations of those wha are actunlly nominated for directors, the comunltive
will apply the same tests.

In accordance with the resolutlon of tho Federal Reserve Doard datiod
Dee. 23 1016, thoss netive In political arganlzatlons may not appropristely
be nominated for dircctorships In Fodoral Reserve bunks,

"Pho committes has constdersd whethior 16 &hiond suErest soveral nonmes or
only vne name for each vacancy, and It is unanimously of the oplnlon thas
Its poliey should be, unless under meoptional gir nees, 1o tn
number of names for each vacaney In order to mako olear and Proscrve
Its position as a non-partlsan committee.

The committes has considerod the geographical aspocts of the Second
Federal Resorve Distriet, which pmbraces the ontlre State of New York,
with 482 members; the twolve northeely counties of New Jursey, with 129
members, and Falefleld County, Conn., with fifteen mombers, and belioves
that the various sections of the district may properly expect to ba roprosented
from time to time on the board of directors, It feols, howeyer, that such
reproseniation may be obiained more satisfactorily by goneral undorstand-
ing and eo-oporation on the part of the moember banls than by a contest
cach year botween the different sectlons. The two vacancles oceirring
this year aro at present fillod by residents of New Yark Clty.

The committoo recommends that theso vacancies bo Cllled by the election
of resldonis of Now York City beeause it is desivable that n cortain numbs
of tha directors should alwiys be available at short notice for consultatlon
and service on the Executive Committee, and becnuse the New York Clty
banks, which are In the group voting this year, contribute so large a pro-
portion (approximately 0095) of the total resourees of the Federal Reserve
Bank of New York. The committes will therefora sugzest, this year only
names of residents of New York Qity; and while it will not assumao to lny down
any policy to be followed In the future its present view 1s that whoen an op-
portune time is reached for a corkaln seetlon to expect ropresentation on the
board of directors, only eandidatos from that sectlon shiould be suggestod
by tho commities.

The commiittee has considerad whether or not tha principle of rotation in
uffico should apply In the selectlon of dircetors of the Federal Iteserve
bank and wishes to make It eloar that by s setfon this yoar it dooes not wish
o establlish p precodent elther for or agalnst the principle.

COMPTROLLER WILLIAMS ON DECENTRALIZATION
OF RESERVES, AND BENEFITS T0O FARMER.

The first effect of the opening of the Federal Reserve
banks as it concerns the farmer. according to Comptroller
of the Curreney John Skelton Williams, has been the decen-
tralization of the huge accumulations of money which had
been permitted to eoncentrate in the few great centres, and
the transferfof ecapital to these twelve reservoirs. This
statement was made by Comptroller Williams in an address
on “The Pederal Reserve Act and the Farmer,” delivered
onithe 20th inst. at the annual eonvention of the Farmers'
National Congress of the United States at Indianapolis.
I'rom these twelve reservoirs, said the Comptroller, the pipe
lines, already run to nearly 8,000 banks, where it is available
for the use of every farmer, storekeeper or business man
whose fidelity and industey and standing entitle him to credis.
In seeking to indicate, from the latest official returns from
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the national banks, how the work of decentiralization and dis-
tribution is progressing, the Comptroller stated thab during
the four and a half months from May 1 1916 to Sept. 12 1916,
the deposits in the national banks of New York City were
reduded 222 million dollars, in Boston 36 million dollars, and
in Philadelphia 13 millions. Coincidentally, he added, with
the reduction which has taken place in the Hastern money
centres, the deposits in the country banks and in the banks in
other cities in the interior and in the West and North and
South have shown enormous acenmulations. In San Fran-
cisco, he essayed, the growth in deposits sinee May 1 was
over 35 millions; in Kansas City, 23 millions; in Pittsburgh,
21 millions; in Cleveland, 18 millions; in Omaha, over 14
millions; in Houston, 8 millions; in Indianapolis, Columbus,
Denver and Los Angeles, nbout 7 millions each. The
Comptroller followed up his remarks concerning the decen-
tralizntion of the money of the country with a recital of the
specilic provisions of the law which make it practicable for
the farmer to gob in toueh with the money so distributed,
calling attention to Seetion 13 of the Federal Reserve Act
giving to Reserve banks the right to discount notes of all
member banks seeured by wheat, corn, cotton and other
staple agricultural products, and he called attention to the
fact that although the ordinary commercial notes of mer-
ehants cannot be discounted in the Reserve banks if they
run over ninety days, the notes and bills of exehange drawn
or used for agricultural purposes or based on live stock ean
be discounted at the Reserve banks, even though {hey
ghould have as mueh as six months fo run. Ie also pointed
out that the Reserve Aet has given the nabional banks
authority to make five-year loans on improved farm property
—that it is the first time since the beginning of the national
banking system, half a century ago, that the farmer has been
able to borrow on the security of his farm from any national
bank, and that though by the provision whereby the amount
of money which national banks moay lend on improved and
uneneunmbered farm property is limited to not more than
one-third of their time deposits or one-quarter of their capital
and surplus, by this provision over 530 million dollars have
bhecome available for such loans. Belore elosing his remarks
the Comptrollar thok oceasion to allude to President Wilson's
recent remark to the affect that some special interests are
after his (the Comptroller’s) official sealp. The Comptroller
remarked that this was no surprise to him, and that he was
aware that he has been held up as a kind of “Ogre, & Raw-
Head and Bloody Bones, o terror to the banking and flinan-
¢inl interests of the country.'" He added:

Maybe tho best auswer to that may boe found in the records nnd iodls-
putable faets that the natlonal banks of the country are to-day strongee
and in better condition than ever before: that they aAre mors pUmerous
than when I became Comptrollor: are more prosperous and show o gmaller
proportion of Fallnres and losses than was avor known in thele history; and
my offico ks recolving a stéady stream of applications for chartors for new

national banks and for permission to Inerease tho capital of tho existing
banlos.

“My official sealp,” he furthermore said, “is not especially
dear to me. My business is to administer the law and to
do justice, and the law is justice put into words, as I under-

stand them.” We give below the greater part of the address:

One of the ehlef difficulties hampering snd obstructing the young and
vizorous men who would farm I they eould see In the work opportunities
for miccess and the Pelfilbuent of theie ambitions—eand thoolder men anxlons
1o extend thoele nctivities and increass tholr produect, has beon the lack of
capltal, 'The firmer nsually finds it kirdor than almost any othor Duslness
mun to obtain the eapltal he groatly needs; and when he does get 1L, he (s
too often foreed to pay for (b oxtortionate eates.  All of us know that farni-
ing 14 bocoming more and more an ordered business, governed by the same
rules that apply in other business; less and Tess o hap-hagard venturs on th
caprices and chances of nature.  Like every other busihiess, it neads for
suceess capltal and the Just eredit that vepresonts and secures caplital. The
farmer, I say, In a great measuro, has lacked these, to this time,  ITe has
beon denlid the means of proparing and squipping himself.  Too often he
has beon in the positlon of & man undertaking to opon n stord and lacking
monaey or crodit.to obtain a stock of goods.

We hear, from many sources, clamorous erles of "'hack to the farm," and
“hack to the land. Gontlemen, wo can't got peopla back to tho farms
or keap people on the farms unless we can show them promise that the farm
will give them at least as much comfort and happiness and prospect as
they can find In towns and cities by equal effort and labor of head and hand,
Put money, or the opporiunity to earn it, on the farms and the people
will go to them fast enough and will stay with them.

That Ia preclsely what tho Fedoral Resorve system s dolng In o large
measuro, and whak weo hope and belleve the Rural Credits system willdo in
oven larger mepsure, 1t Is sadd of Mr. Gladstone that he conld make even
statlstics cloquent, and of John Wesley that he could cause his hearers to
shedd tears by his way of saying “Macedonla." T am sorry | hiave no such
facully. 1 cannot &6 enuneiato (lgures as to avold temptations In my
audlenes to yawning. But I beseech your patience while I try to show you
some fgures which don't le and which IE seems to ma should be interesting
ahd informing.

1 am not go'ng to toll you that thore was really a dearth of money In ihis
country befora the Fudonl Reserva Act was passwd, for (b would not Lo
trie.  Thero wis plenty of money in the conntry, Official statemonts show
that on January 1 1914—a woeek after tho pasagoe of the Poderal Reserve
Act—the nctus oney In cleculation fn this country, consisting of gold,
silver and pa oney, was eloso to 314 billon dotlars, 'The total re-

sottrees of all the banks and trust companies in our country-—3Stato and
national—July 1 1013, had been roported at over 23 billlon dollars.  The
troubly was that these hugo resources woro nob evenly disteibuted.  People
In somo kectlons woere able to borrow all the monoy they wanted and ab
favorahle rates—4, 5, and £ per cont—while n othor scetions yvery much
higher rates wero belng charged, and many people just as honest and capablo
as thosa tn the big money centres wore unabliy Lo got money for thoie legitl-
mate requicoments on any terms, and Othirs had to psy 8, 10, 15 and some-
thmes 50 snd 100 por cent per anonm, oF more, for what they got.

Thesa unfalr, unfavorable, tlireatening condition developing unrost,
uneasiness, unnecossacy poverty and resentmoents wgninst socloty and
Governmont, all the mora dangerous becauso yaguo, and becauss the real
eatao of tha disease was obsciire, and the ramedy conssquently undiseoversd,
really were results of our outworn and outgrown banking Iaws and systam,
favoring the fow, depriving the many, disécriminating indvitably agalnst
the farm and the farmer, the foundations of all.  Hundreds of millions of
dallars avery year wore deadned away froo the eountry banks, Fist to the
banls In the Cifty odi so-called Reserya cltles, and then from: thisas Reseeve
eltlos furtiner coneentrated in the three Contral Resterva eltlos of New York,
Chleazo nnd 86, Louls—priocipally in New Yorlk City,

An Investigntion made by the Comptrotler of tho Currency in the winter
of 1014, o fow woeols after the passneo of tho Foderal Reéderve Law, showed
that the national hanks la Now York, Chicago and 8t. Louls and in threa
or four othor enstern eities hold 1500 million dollars of money belonging to
other banks and trust companies from overy part of the United States, and
that the total amount of money which tho natfonnl banks in thige six or
soven cltles wero lending baek to all other banks and trust companies in
thie United States at that Linie was searcoly 110 mitllon dollavs, br less than
7 per cont of the 1500 milllon dollars of money which they were holding
for the other banks, thus concenlraked fn theso six or soven cltles. |

Approximately half of this 1500 million dotlars was in the national banks
of New York City to the credit of other banks snd trust companles. A
very large portion of it was being lodned in Wall Streel ot two or three por
cont por nonum, while you farmers wore paying in niany cases two and
threo per cont o month, somoetimes ns high ns Piveand Lon per cent & month.
Bif ovon then, many farmers wore nob ablo to borrow enough money to
operate thale furmy ecconomjeally and efficlently.

The Pederal Reservo Act has complotely revolutlonized, ns L have said,
the old bBanking and currency systent, The only wonder 15 that wit were
able to get along as well as we did.  You gentlemen of the farms know
what would happen If you stacked all of your fertillzer In ono pile or aven
In two or threo central resecve piles.  That plan would not do your crops
any good, except In spots, and even whera the fertillzer was heaped your
Iand wonld bo over-heated, The Feders! Réseryve Act hns been thi means
of spreading the fectiibzing miomey evenly and equitably over tho wholgs
land. H has established 12 great ressrvolrs convenlently located for
ayory soction of the eountry, and slnce the opening of the Foderal Reserve
banks, nearly two years ago, no member banlk entitled to eredit bas applied
for-a loan which was not promiptly furnlshed,

Fvery natlonal bank angd every other mamber banle of the system has
the pesurance that £ 16 will condues Its affalrs efficiently and aceording to
Inw, these great Federal Reseevo banks will nob only be ready nnd able
to help them meob any emergency that may. arise, hut ean always be
eounted on to supply funds to help them meet the logitimate demands of
thelr customers, tar and near.

An fmmediata effeet of the passage of the Federal Reserye Act was Lo
ingpire business mon and Dankers with pew confidence and to glve them new
assucance that money and capital would be obtatoable at fafr snil reason-
ablo eates for the ordinary operations of Husiness, anid also for new creative
and constritetive work, and thera was Instant révival In business from the
very day the Federal Reserve systom was placed Inooperation, as” tho
records elearly anil abundantly show.

The huze Inerease inoour money supply resolting feom the impocts of
gold feam abroad hos been greatly algmente] by the monoy whilch has comiy
aut of it hiding places, feom old stockings and afd deposit hoxes pmid been
plaesd In banks and In eleculation becaiso oF the new and [ncreased pon-
fldence which overy one las felt sinee our Federal Reserve systom wns
started,

Tho [irst offect, therefore, of the opening of the Fodernl Reserve banks,
a3 it concerns the farmer, has been the decentealization of the huga secomu=
Iatlons of miomey which had been permitted to concenteato In the fow great
centres, and the transfer of capitil to thess 12 reanryolrs. From thesa 12
resorvoles the pipe lines alveady run to nearly 8000 banks, where It Is
avallable for the use of every farmer, storckeepee of husiness man whose
fidelity and indistry and standing entitlo him to ceedilb.

This does not mean that the Federal Resorve Aot his placed money at
the threshold of everyone who nsks for b, whother he 18 entltled to ceedlt
or not,  The trouble heretofore hias heon that men who were in avery way
responsible, Intelligent snd trustworthy, have in. wide sections of tha
eotintry suffered severely, oftentimes boctiuae thoy conld Kot f0 aceommo-
datlon from thy banks or gob (6 on terms 0F Intdrest and paymont working
gllent ruin, demorallzation and despalr. God Almighty alona knows how
many strong, capable, manly men have had tho strongih and hope and
power sapped from them: by unfale interest rates, how many promisiog
boys and girls have been deprived of opportunity and driven to woirthless-
ness and erime by the samo direful, Ingxorable power,

The latest offlein! roturns from the natlonal banks of the United States
show vividly how the work of decentralization and distribution s pro-
gressing. 1 shall agaln Impose on you a few moro flgires in considiarlng
the condition of our natlonal banis on HSept. 12 1010, ag compared with
thel statis 435 months carller, on May 1 1916, During thig period tho
transfor of monay from the geeat centres (o the country. banks and o the
nterior citles hag been especlally noticeable.  In these 414 months, the
depnsita in tho natlonal banks of New Yorl Cluy word reduced 222 milllon
dollars, In Boston the rednction was 30 milllons, and In Fhiladelphia 13
millions. Tha aggeegate redactions fn soven or elght other Resorve cltles
amounted to 12 millions,

Colncldently with the reduction which hns taken place In the Enstorn
money centres, the daposits in tho eountry banks and in the banls fn other
pitles In the Interfor and in the West and North nnd In tho South have
ghown onormous aceumulations.  Tho growth of deposits In Ban Franelseo
sinee May 1&t was over 35 millons; {n Kansas Clty, 23 milllons; I Pltts-
bureh, 21 miltions; in Oleveland, 18 millions; In Omaha, over 14 millions;
I Houston, Texas, 8 milllons; I Indianapolis, Columbus, Denyer and
Los Angoles, about 7 mitlions each.  Milwaukes, Qlncinnatl, Richmond,
Wichita and St. Josoph show Inercases of about 5 million doliars each in
the depesits of thelr national banls In this brief perlod.

While such Increases a4 these are shown in tho larger interfor olties, tho
country banks in nearly overy State In tha Union have increasod largoly
their deposits,  The pralimioary flgures, just compiled, indicats that the
growth In the deposits of tha countey hanks throughout the Dnlted Htates
slnee May 1 1018, has been such that thele doposits Bept. 12 1010 probably
wxceeded by more than 225 million dollars the greatest doposits they had
aver proviously recordod.
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Having shown you how the money of thia country has aleeady been
brought within rénch of thi farmer, ks bevn and Is being forther decentral-
Tl and disteibuted, §owill nest agle your atteéntion Lo’ certain specific
praovisions of tho law which make it practicable for the farmor ko get In
touch with the money ao distribnted, 1

Hection 13 of the Federal Reservo Act expressly glves to every Foderal
Reserve bank the eight to discount notes of all member banks secured by
wheat, corn, cotton and other staple sgricultural products; and although
the ordinary commeeelal notes of merchants cannot be discounted in the
Resorve banks if they run ovee 90 days, the notes and bills of exchange
drawn or dasl for agriculbural purposes ot based on Hyve stockk ean Do dis-
counted at tho Resorve banks even though thoy should have as muel as
gix months to rin,.  Any member banle in good standing therefore ean gat
money from 1t Pederal Resarve banlke, genorally at rates lower than eyer
known befors, For the #ix month notes discounted for the femers; whether
ndvanced for tho planting of his erops or based on live stock or non-perish-
nble products aleeady grown,

Banks in differont parts of the country are offering money in Inrge sums
to farmers: at unosually low rates of Intorest for the purchaso of young
cattle with the agreemient that the foan shail ba continued or renewed twentil
the catlle can be fattened and mode ready for market, Eyery stock ralser
can understand the value of these opportunities to get money on hig cattlo
while they are in process of making.

The Federal Reserve banks, by standing ready to discount at low rates
to any reasonable extent for Whelr member banles tho farmers’ six months
paper, enormously Cacilitate the farmer in getting money for the making of
his crops apd for raising his lve stock,

Asido from the gquestions of individual character and responsibility,
It {5 hard to oo why Inrm prodocts In the course of growih or mnan :
or finfshed, ready for sale, should not be as legltdmate secirity for loans ns
the merchant's goods on the shelves walting to ba sold, or the goods [n o
factory In process of manufactury, or manulfactursd goods awaiving orders
from euatomers.  Probably 16 Ins happened that o Carmer with his whoat
of his cotton stored, was tnahle to borrow on it, or refused to pay excessivi
Interest, while the millee or the manufacturer on this same wheat or cotton
eould borrow readily at low Interest, This should not be,  Te s poor
biminess and viclous political economy, becase It s n sure fact that If the
farmer does not prosper and get his rlght share of the products of his Jand
and tabor, the mirehant’s goods will rerindn on thoe sholves and the raannfac-
tueer will find himaslt short of ordoers.

Beyond these, what 1 may call detalls, Is the broad goneral trath that
the Federal Resorvo At has assured, as 1 have tried to ahiow you, a supply
of monpy sufficlent Lo medt the requirements of the country, and of every
apction of it, and at all seasons, aod that the proper daminlstration of it
will protect all elaling of the people agalnst extortlon; aml will forbld the
grasping from using for thele own advantage the necessitics of thair nelgh-
bors, Tho farmer is put on the sania plann as the business man, e s
pnablid to bBorrow secording o his Industey and commercial standing
hocausa bis banks know exactly how and wliesd th got the money for him.
It will not be possible heeeafter to have the money sipply locked In the great
centres to b vsed for spoetilation o gambling purposes, while tha real
producers and legitimate productive commercs are pluehed oF denfad,
perhaps fust nb the time of thele most Important need.

The Federnl Reserve system furthermoroe greatly bomefits the Farmoer
by providing a method by swhichy whon ha hns made his erops, he can borrow
money to anablo him ta hold them: nntll ho gets a satlsfactory morket aud
can soll his products nt what ho belleves them to be wortls,  The Federal
Reserye banks throughout tho country have boon offoring money to thele
member banls at the unpeecodentedly low rate of & per cenk on what they
term Veommodity paper—that Is to say, on notes seeured by warehouse
op terminal recelpts foe wheat, cotton, tobaces, corn or othdr staple products.
But this fs done with the understanding that the banles borrowlng st this
low rate muat not chargs thelr eustomers on this paper more than 6 poe sent
per annun - at the ourslde,

Bo It 15 that the Federal Reserve Act |8 bimeliting the farmer by eoabling
him to boreow money to malee his crops, and then to borrow money when
ho has harvested them [n order to earry them until he can obtain o mtis-
factory markat. [Ha s thus enabled to use his own judgmont and consult
lils own convenlence as to when he will sell what he has made. Tle canmob
b foreet into s glutted market or made to suffer for tem porary sass In prices.
It changes bl do & great micasive from the owner who must sell for the
prica the buyer ghotses to fix, to the owper who ean hold for what he thilnks
hig goods are worth, [t does not mid eannot intecfore with the law of supply
and demand, 16 does releass the farmer of the pressuea 1o soll anil leaves
him free to study conditions for himself ant act on his own oplalon.

The Fodernl Reserve Aot now gocs stil Furthor and has glven the nabional
banks of the country authorley to make five year loans on lmproved Fem
property.  'This Is the First thmo sinea the beginning of ths national banking
system, half a contury ago, that the facmee hias been abla to borrow on the
socurity of his farm fram any ostlonal bank. The amount of money which
national banlks may now, at theie dizerotion, lend on Improved and pnen-
cumberad Carm property fs imited to not more than one-third of thelr tima
depostts of one quartor of thele gapital aod surplus; Bt by this provision,
oyoer 530 milllon dollars becomo avallable for such loonns.

The flgures show tho farmers of the eountry are hozlnning to use this
apportunity &0 recontly provided foe them. The total lodans by natio
banles om fart property June 30 1015 were reported at 25 milllon dollars;
and on Sepr. 12 1016 they had fnereased to A8 million dollars and thoy
grow stewdlly. The character of the avernge Amerlean (armer for con-
gervatlsm and eantion and his love for his Innd sro guarsntoes that he will
try nob to use his new credit unwisely,  He saems to mo b be s bettor fn-
vestment than the speoulater (o stooks whoss collateral mny be called gilt-
odged to-day snd waste paper noxt month, T am sorry to say we come
across relles of such shrinkages in the banks somotinmes, but happily not
often,

On June 30 1016 onr oatlonal banks wers lending to thele costoners, on
warchoust receipts secured by wheat, cotton, corn, tobaceo and other
commaoditles, mora than 124 milllon dollars, and on Sept. 12 (916 this
had Inereased to more than 165 millfon dollars, about one-thicd of which
was based on cotton. Exactly how niuch of this money is belng loanod
to farmors has not boen definitely reported: bat we da know definitely
that the farmers throughout the Unfted States, as a fesult largoly of the
operations of the Federal Restvve Act, have been and aré obtaining funds
for making thele crops, for careying thair crops after they are mnda until
satistactory. prices are obtaloable, and atso pee borrowing money on thole
farma for developmegnt purposes or for the acqulsitlon of new land, on terms
more favornbla than over known before Lo oupr history.

The Fedeeal Resirve aystem doeg not, as T have sald, undertake to
pravide eredit for thosa wio do not deseeve it by eluiractor of financlial
roesponsibility, or both. 1t doos go a long way toward assuring ovory husi-
ness mnn, neluding the faemee, that he shiall nat bo doprived by any
temporary  of permanent conditlon of the eredit be has earned by his
right Uving, s Intellizenee and thought and diligence.

The new system provides an abundant and ever-ready source for sup-
plylng money or credit to s member banks and throngh them to farmer,

merchant and business man. If the local member bank should lack the
funds to meet the wants of s farmer custamer, ib doesn’t have to walt for
an Increass in its deposits bofore 10 ean geant the loan desired: uor does It
have to call In loans from other customers, [t merely takes from lts vault
o hateh of notes acquired for loans mnde to farmers Or others anid maturing
Lo not mord than six months—It makes no differonce whother these notes
worse, glven 1o Y eropE or to by enttle for fattening—and the littla local
Dank thon sonds this papes to (ts Reserve bank. The Reserve bank dis-
counts the paper at 3 or 49 ar whatever the provalling rate moay be at
l-:lﬁ time, and the money thus recelved the local bank lends to ik farmor
cHent.

I the loeal bank lets the farmer have this money st not over §% . and
takes s security warehouso réeaipts for wheat or cotton or other such
products, the loenl bank can have soclt paper rediscounted at the Reserve

cially favorable rates, say 3 or 3150,

There Is no. likelihood that the Reserve banks may not have funds o
meet all neods of meémber banks at any tlme.  Whenever a Pederal Roserva
bank Finds its funds running low, it can tnke the papor received from
farmors and merchants and deposit it In trust with an officer connected
with each Federal Reserve bank—ths representative of the Federal Reserye
Board In Washington, known as the Pederal Rosorve Agent—who is em-
powered theretupon to deliver to the Foderal Reserve bank an amount of
Federal Reserve notes, which he receives under the law from the Comp-
trofler of the Currescy, equal to the face valug of the commercial or agri-
cultural paper &0 depesited.  As these notes discounted for farmers or
muorehants are pald off the loecal bank pags lts Federal Reserve bank, and
the Federnl Heserve bank doposita money with the Podoral Ressrve agent,
anid so redeems or retlees the Federal Reserve notes thus fssuod to 16

Each Federal Reserve note must ho secured by 109 of discounted
billsr and besides this, each Federal Reserve bank Is requiced (o keep o
supply of available gold on hand ab all times ogual to st Jeast 409 of all
outstanding notes. And furthermors, the United Sgales Govornment
itaell stands Delilnd every Federal Reserve note Issued by any one of the
twelve Faderal Roserve banks.

The fMexibllity or clasticity of our curreney 5 o cardinal feature of the
Federal Resprvo Systom. No longer do the business mon dread the
approach of harvest as a time for tight money and falling peices:.  Tha new
system Furnishes o volume of money, expanding naturally to meet normat
and Tezitimote demands, and machinery for retiving [t when the need for It
no Iimger remaing

As 1 have pointed out on other ocensions, the old, rizid and imperfect
curriney system which we had long ago outgrown made our very prospecity
n danger, the diligence of tho farmer and tha feetllity of the soil an annual
bhireat and eatse of fright. The more abundantly kind Providence had
blesged ua with great crops, tho more alarm was falt at financial centros
at the deain on festrves reqiideed to move them.  Weo had alternating chills
of feir and stagnation and deadly Interest rates, fovers of abundant and
cheap money, dver-confidence and despernte speculation.  Wae Lad &0 one
time of the year gluts of money, heaped at tho centres with nobody want-
Ing or smploying it at another time such scarcity that legitimate business

s denlikd the means with which to move and tho best collateral wont
bogging.  The efftct of that was to Incrsase snd harden conspantly and
atoadily the conéentration of floancial power {0 o fow places and o few
hands.

These unhealthy condivlons whict had called so loudly and sa long, bub
vilnly, for reform wore admitted by evon the bankers thomselves In tho
great money eetitres,  Inoa weltten statement to the Pufo Commlttee jusy
ton monkths bofora Prosidont Wilson attached his slgnaturs to the Federal
Reservo Act, Mesars: J. P, Morgan & Co. had elalmed, to use theic exact
language, that

"Buch conéontration as has taken placo In New York and other flnanelal
centres lias bren dug, not Lo the purposes and aetivities of men, but primar-
Iy"'—murle you—"to the operation of our antiguated banking systom
which sutomatically compols interfor banks to 'concentrate’ In Now York
Clty hundrods of millions of resaeyve fands, '

They added that, secondarily, the aceumulations In these centros were
dun to natural causcs,

LI S

T 15 ‘with great satisfaction that T can announce to you that ns s resulb
of tha nauguration of the Federal Resarve system and the determined
efforts of the Comptroller of the Currency to redqulrs the banks under his
supurvision o obey the laws againdt psary and extortion, there has boso
o ganeral pollapsa o interess chargos In thoss seations of (he country whero
tho nhiuss was greatest, and o geneval digpositlon on the pary of the banlks
in all sections of Lhe country to livie within the Taw.

Hundrads of banks have made paposdicular drops from bho pxcessive
riates which they formerly chargad, Mooy that have beén chargiog on
somo of thdir loans as much as 509 or 60%, ara Hlmiting thelr charges to

rates permittod by the laws of their respective States.  Tn other [n-
8 whoern 129 or 157 rates have prevailed, borrowoers are being
accommodated at 65 and 87, The reports received from some of the
small cotntey banks fn disgtant distriets Indicate that thoy are adopting n
constrvative course, desiring to avold the jar which might resuly from toos
sudden & drop In rates, but that thoey are moviog in the right direction.
Ona bank testifies under oath that 1E hag ceducsd e maximum feom 1%
o day, orf3000% per onoum, ta sbont 1-3 of 1% per day, or 100% per
aonum.  Another In the same State reports that {6 has brought {ts maxi-
mum eate from 30055 down to 309 and other banks which herotofors have
bheon charging an average of from 189 to 2290 on all loans have come
down to tho legul rave of 109 authorlzed in thelr respectivo States,

Tt soems almost Inerediblo, bhut one oational bank reported to me onder
oath that 16 had beon charging an average of 365 on sll loans mado by 4,
while anobher declarsd that (he aversge rate which fb rcelyed for all
money loaned by 16 was 4095,

A great mamy farmers who had never known what it was to borrow
monuy helow 129 are gettiog it ot 69,  Thoe eashier of o national bank in
the Interfor of Texns, which had been charglng excessive fnterest rates,
recently [noa letter t0 the Comptrollos’s Offlce said:

“While it has heen rather hard for us to got down to the legal rate, I
realize that you are absolutely correct and 1 am sure that the cheaper rate
of Intercst will hriog and s already bringiog to this bank o large increnso
of business, Your stand o this matter {8 ontleedy commendable and we
will o our best to uphiold you 1L

The total loans mado by all national banks st the thoe of the June 1916
eall amounted to 7,679 milllon dollirs, Despite the reduction which has
taken place In Interést rates throughout the whole country, the Indleatlons
are that tha earnings of the mational banks for 1910, based on thelr returns
for the it six months, will be greater, both as to gross and net, than they
have been in any previous year in thelr history.  While the mtes of intorost
they are charging nee lower, and whilo the farmers, merchants and business
men are deciving great benofit from thesa reducod eates, the banks soom to
bo mors than making up for the reduction Lo intérest rates by thede larger
business, ‘The pat'onal banks in June 1916 were earning [nterest on 1
hillfon and o half dollaes In excess of the amount they were lending ln Juns
1913, bofore the passage of the Foderal Roserve Act. If we assiune that
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thicy are pecelving for these additlonal loens a profit of 39 por annum,
thiz interest aloue should add to thiele carnlogs neacly $50,000,000 a year,

The managers of hundeads of country banks have admitted to me that
their losses on loans to farmers havo heen stelkingly small, amounting to o
mere Traction of 195 of thelr smgregate loans, and that, though he is nob
always punctual in meeting his noles af maturity, the farmers” loans, 1 gm
assticed, aro aboul the safvst that the banks evor make, Aml yet up to
this Hioe, it hins been the farroe peineipally who has been paying the high-
o5t kind of cates, and who has stiffered most from excessive

I think you will agree with me that wise and foresecing st
ship gives attentlon first to the foundations, to secury thelr per
stabllity, While they are sound, the straetoure bubll on them will §
vineible againgt sy storm of strees,  In this country we are heglnning to
be confronted by the facte of a Hmited quantity of land, and much of the
land we have losing productive power annually becanse those who il it
have not the means to keop 1t up or lmprove {6 and at the same time o
population steadily and awlftly increasing and promisiog indefinite expansion
by the mathematical procvsses of human reproduction,  Let me show you,
for & mammt, what land—old land caltivated for a thousand op fiftewm
hundeed years—can be made o do.

W mad t year in the United States 807 million hushels of wheat, an
average of 12 bushels per acre. I wo, pn our new land ealtivated for an
average of probably less thin 50 years, had gotten the yield peracre which
Great Hrital on  her lands,; some of which hove heen eultivated
mora than 1,000 years, our wheat erop on the acreago planted woulil have
beent 1,000 milllon bushels, or two and & hall times our this year's yleld.  1F
we had reached the efficiency in cultivatlon shown by Geérmany In the
production of oats, we would lnst year have ralged 2,400 millions of bushels
on tHe same acrenge from which we this year produeed 1,200 pafllion bushels.
Our rye crop contld have been made on AT per cent of the aceepge we planted
In ryo If wo had made the yleld per aces thal, Bolginm nsuslly shows; anid
it ean b no soures of pride to us to realize that Belgium was accustomed
to ralse 120 million bushels of potatars on the same number of acres on
which last year we prodiccd only 32 milllon bushels,

Having in mind present conditions, the probabilities of demand of the
future, and the possibilitics of production, this Administration has given
much thought and labor to Improving the condition of the American farmer
and Increasing his usefulness to the world, whilé promoting his own comifort
anid prosperity, by giving him every possible falr opportunity to increase
his productive capacity. You have noticed that 1 spoka just now of the
American farmer's usifulness to the world,”" not to the eountry. The
words were used advisedly. I tell you farmers, ns 1 told the bankers at
Kansas Clty the other dny, that we Americans have outgrown olir oblign-
tlons to America, By force of our wealth, our population , our engrmous
power—nevor cxeelled by any natlon that over lved—and oue immunity
from the devastation of o war that hag smitten every other nation and on-
riched us, wo have hecome responsiblo to the world, its leading and gulding
fnfluenes: and oll our thinking and planning should fnelude the entive
planet. It 15 a responsibillty that we cannot avoid §if we would.  For this
world worle of ours, the farmer i8 the fundamental source of strength.
Therefore the Bural Credits of Farm Loan measure has been added to the
Fodaral Resorve system,

The Federnl Reserve Act enables the farmer to get, at liberal rates, the
money he necds temporarily to make his crops: and aleo the money he may
need to carry them for an advantageous market after they are made.  The
Rural Oredits measure enables the farmer to borrow the more permanont
capital he necds to enlargo his operations or to equip his farm with the
machinery and bulldings required for up-to-date operations: and further-
more it enables him to do so at botter Interest rates than ne has gyer known.

John Jones has s farm worth 810,000, He wishes to put up a modern
barn and silo, to run water pipes into his home, establish a gasoline engine
to pump, saw wood apd churn. s efforts to borrow In the past had
been valn, though at one time he came near getting o bank to lend him
£5,000 for twrnty years at 1255, "This man will soon he in a position whera
he can get his 85,000 from the Farm Loan Bank on a basls of paying Interest
at 5% a vear for fwenty years with a small additional payment on princi-
pal, At the end of twenty years ho will find his yearly payments of £50 24
per $1,000, or £401 20 for $5.000, have not only covered all interest eosts,
but that there has been aceumulated a sinking fund which has also pald
off his principal and he ls entirely out of debt.

It he had taken the money originally from the money lender at 129, hoe
would have had to pay $600 a yéar for twenty years, or a total interest
charge of $12,000: and at the end of that time would have had to pay in
addition the principal sum of $5.000, making his total payments for prin-
cipal and intercst £17.000,

The not result to this particular farmer, under the new Farm Loan platn,
Ia that he gets his $5.000 for new land and Improvemonts, makes yearly
payments of only $101 20, instend of $600-—a saving each year of $108 §0-—
and at the end of twenty years, instead of having to pay the $5,000 prinel-
pal, is handed a receipt In full and his canceled mortgage.

The Farm Loan plan [s safe and profitable for the Government; easy and
most advantageoud for the farmer, glving him better opportunity than he
ever had, providing for his pecullar situation a peculiur, special and avall-
able basis for making the money represented by his land an active and
ready foree for enabling him to Improve the value and eapneity of that land
and of the farm.

Naw, gentlimen, I have tried to cover the main subject as comprehien-
slvely but as briefly as [ could, Tt Is of enormous interest to us here and
to overy student of our affairs and thinker on our future as a people, and
a8 Individuals.

Published utterances of the last few days suggest to me that T may Inter-
ject here, near the close of what I have to say, a bricf statement that may
be regarded a8 almost personal. 1 see our President in an adidress ot
Shadow Lawn tella the country that the bankers, or eertain bankers or some
special interests are after my offfeinl sealp beeausa 1, as the Comptroller
of the Currency, have enforeed the law.  This (8 no surprise to moe.

I know that I have besn held up as a kind of Ogre, o Raw-1Tead and
Bloody Hones, o terror to the banking and financial interests of tha country.
Mayhe the best answer to that may be found o the records and indisputable
facts, that the natlonal banks of the country are to-day stronger nnd in
better condition than ever before; that they are more numerous than when
I became Comptrollor; aré more prosperous, and show a samall proportion
of fallures and losses than was ever knawn in thelr history; and my offico is
recelving a stendy stream of applications for charters for now national banks
and for permission to Inercase the capltal of the existing banks.

Buit I sliall ask youre permission to present here an extract from a com-
munleation T wrote the “Wall Street Journal” In April last, In answer to
certaln eelticlsms of my efforts Lo enforce thie law.

In my letter referred to I sald, In part:

“Peahably many honest bankers had fallén Into the habit of nsing their
awn diseretion as to when tha Iaw shonld bo twisted, evaded or shaved
a little for thelr own convilence or that of thelr customers,  Conseloiis of
their own good intentions, they are Impatient of restraing and rigld regula-
tions and enforcement of the law. The obvious danger s that if men of

rudencs and character are permitted to stretel or fgnore soy part of tho
ww, men who ara Imprudent and of less character will do lkewise with

As fhin Inw Itsolf kP not disariininase, s

When thoy undertadke to

thede trusts and tako secfons

5 of dolne vast harm. ' regilations in o city.  They

Tess unle vl wndversally A host eltizen pormibt bod to disragard

thore and intending vo hoem, may infeet bz entive nelghborhood and
communiby.™

restlis injurlous to evarybody. |
0 L faw pee forbddden to dis
hoee and ‘lax theve,

My officint sealp is not especlally dear tome, My busines s to adminis-
ter the law and to do justice, and B i 18 Justice put Intg words, ns I
understand them. T have had a gomewhat stormy thne and linye bodn an
uncomfortably prominent target. Dut always | have Xept [n mind some
worlds spoken by Patrick Heory In s 1tbe wooden chureh, on s hill in my
own town, about 141 years ago—""1s8 lifo so dear, or peaco so sweob, ns 10
be purchased at the price of chaing and slavery? Forbld it, Almighty
Gad,""

. 8 HAMLIN BELIEVES RESERVE SYSTEM WILL
SUCCESSFULLY COPE WITH FUTURE PROBLEMS.
Declaring that the vast resources of the Federal Reserve

gystem have been searcely touched as yet, Charles 5. Ham-

lin. of the Federal Reserve Board at Washington, this weele
ook gecasion to add that “the real test of a banking system
gomes in times of ndversity rather than of prosperity,’ and
expressadl his confidence that the Reserve system *fwill
demonstrate its power to cope successtully with any and all
problems which the future may have in store for us.”  These
remarks were made by Mr, Hamlin hefore the Massachugetts

State Board of Trade at its annual meeting in Boston on the

95th inst. In his statement to the effect that the Federal

Reserve banks are all earning their expenses, Mr. Hamlin

noted that for the eight months ending August 1916 the com-

bined earnings of the twelve Reserve bunks were over 2.7

million dollars and the total current expenses wera 1.3 mil-

liong, leaving an excess of earnings over eurrent expenses of

1.4 millions, His specch is printed in the “Boston T'ran-

seript’’ ag follows:

Tha boards of teade of Massachusetts and of the United States moy, well
take pride In the prisent unexsmpled prospeclty of our country. They
ghould tako greater pride in the realization thav wo hoavoe underlying
thig prosperity o firm foundatton tn the Fedoral Reserve banldng system.

1 shall not nndertake to-day to diseuss the questlon ns to whether our
present prosperity Is cavsed Dy the Foderal Reservo systom or by what It 15
eaused, Tho real test of & banking systom comes not in times of prospority
but rathor In adversity.  Wo hinve had eens of great prosperlty throughout
the Unlied States, quickly followed by severs crlses, hut wo ean all now
rajolee tn the fact that In any future trouble which may phreaton ud we have
for our protectlon a system of banking probably as souni! ns any system in
the world,

vist resources of thie Faderal Reserve banks have been scarcely
tonehed as yot, and, with the exeeption of the forelgn trade now Dia mater-

Inl degren finaneed by our own banks with the help of the Federal Reserve

system, the opeeatlon of the Federal Resvrva banks has been necpssacily

ulded by the necessity for carnlngs rather than the necessity for asslstance

o member banks.

The Federal Reserve sy
Federnl Reserve banks are earning tholr expanses.

stem 15 In splendld conditlon.  All the twelve
Taking the system as
n whole, for the clght months énding in Angust 1918, the combined earnlngs
of the twelve Federal Iteserve banks were over 2.7 millions of dollares, and
the total current expenses were 1.3 milllons, leaving an oxcess of enrnings

aver current expenses of 1.4 milllons, For the month of August the excess
of enrnings oyer current expenses showed no vquivalent of 7,2 per cent
dividends earned.

We all take pride In the prosperous conditlon of the Federal Reseryve Banle
of Doston,  Under the Foderal Reseryve Act there has beon o very rapld
developmaent of the acceptancs business n connectlon with our import and
axport trade.  Sinee the openlng of the Federal Ieserve Bank of Doston,
It has purchased, for ts own account, acceptiiices amounting to over 36
milllons, and has disteibuted acceptances among other Federal Reserve
banks to the smount of over 16 milllons, These purchnses have assured
a market to membor banks for such commerclal obllgations, and have pro-
vided our exporters and Importers with the means of financlng thelr operas
tlans more economieally than they have ever heon able to do before,  Af the
same time it has enabled member banks 6o develop an ontlrely now elbss of
business,  With the exeeptlon only of New York Clty, Boston has davel-
nped # much larger acceptance business than any other point (n the coun-
pry. These aeceptanicss have covered an Infinlte varioty of commoditles,
sraongz which has been hides, leather, wool, Egyptlan cotton, chllled beef,
and machinery. While this business 15 still In its Infancy, thees Is every
pvidence of Its Fapld development.

In the matter of rediscounts of commercinl paper, thers has not beon very
muech activity In Boston beeause of the abundanee of funds in the district
slnce tha opuning of the Federal Reserye banks.

The bank has been well managod.  Its offlcers nea men of the hlghest
standing, and under thelr adminlstratlon everything looks bright for Now
Englond .

As T have sald, the real test of o banking system comes o times of adyer-
gty rathir than of prosperlty, T o confldent, however, that the Federal
Resorve system wil demonsteate (s power to cope suceesstilly with any and
all problems whicl the future may have In stors for s,

Eyen In the midst of our great prosperlty, however, the necessivy for
eattfon nnd conservatlsm must bhe apparent to all, No such unexampled
developmaont ss that through which we wre now golng conld take place with-
out some manifestation of undue speculative activigles, and the miarket
which shivers one day st rumors of peace, and I témporarlly unsteang on
thy noxk day at the propinlquity of war, reqidrss caroful amd conscrvative
control.

The bankers of the United States have so far helid the sttuation well 1o
hand and 1 belleve they can be rellod upon to keep aue developmont within
normal boumls, repressing speeulative tendendles.  Tho bueddn of o dofng
15 fpot bt sned 1 see no reason (o doubt thal ey will successfully maln-
taln thls Durden.

From thmo to thne we hear 16 stated that theeo Bas boen a doecrease o fho
numbee of national banks and o resulting Ineeendo I tho Stata banks and
trust compantes, and one wonll almost Infor from such statenonts that the
national bank system |8 Ina wanlng conditlon. Tho very raversis, howover,
15 tho truth,  The ostlonal banking systom was never fn a mors flonrlshing
conditlon than 1t 15 to-day, thanks [n a good measure so the supporting In
fluence of the Federal Reserve system.
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Sooner or lator thi State banls and teist companles must teallza that
they must foln our system to abitain the bunefits of s cons Mldated reseryos,
or must establish o parallel system of thele own, which 18 hardly within the
range of probabllity.

The natlonal banks are manned by anaroy of 75,000 men, with a pay-roll
of nearly 100 milllona of dollars noyear; with o total eaplial of over a billlon
dollars contributed by 441,000 stockholders, and with over fourteen mtion
depoaltors.  There are o-day approcimately. ¥,600 national banks,  Sinee
the opening of the Federal Reservo systum dowi to thi presont tl X
cluding consolidations of natlonal banks, the oumber of existing natlonal
banks which have Inereased In eapital, plus the mumber of new natlonal
banks charterad, oxeeadod by 243 tho mamber widel, during the same pectod,
havi goue e Hguldation o whlel have reduced thelr capital.  Furthore-
more, the eaplia) Inerease of cxtating nations) banks, plus the caplial of
this now chirtered banles, for the sama perlod, exededs by over twenty mll-
Hons of dollaes thieg capital of all national Danks which v gone into Hgalda-
tlon pr whleh haye reduced thele eapltal,

During the last three yoars, while tha Inerease In doposits of the natlonal
banks [s not a8 large a8 that of the State hanks and trast companios, Bocanse
of thelr grester dumber, yet the ratio of Inerease for the natlonal bank sys-
tiem: his been 83 1-3 45 . againgt on for the Stato banks and trast com-
panies In othor words, the deposits of the national banks sinee the passaogo
of the Federal Resecvo Act have been Inereasing at a greater ratio than the
deposits of the State banks and trust companies.  Furthermore, the recent
figures of the Compteoller thus far recelved Indicate that the natlonal Danls,
for the curront year, will earn approximately 10% on thea capital of over
one pillion dollars.

These [lgnres convineingly demonstita the prosperity of natlonal banks
under the Pederal Reserve system, and it 8 confidently belleved that the
amendments to the Federal Reserve Act just made by Congress, glviong,
among other things, the power to member banks to accupt bills of exchange
in the domestie trade as well 08 in foreign transactions, will greatly add to
thelr prosperity.

Furthermore, the last report of condition of our national banks shows o
most gratifying disteibution of the money of the country, away from the
large centres where It was, under tho old system, largely concentrated.
Comparing May 1 of this year with S8ept. 12, we lind s material redaction
of deposits in cortaln large centres, aad a corresponding incrdase fn otliers,
yet the deeling o toese large centres has nob interfeced with thele healthy
growth add business activitles, ratea for money continulog as low or lower
than wns ever known oefore,

This diffuslon of wealth and banking power througoout the smaller con-
tros Is o most gratifylog demonstration of the widespread prosperity of our
country, With care and conservatism, there I8 every reason to belleve
that this condition of prosperity way be retalned even though there must
Inevitably be radiesal Indusirial changes following the elose of the European
war,

A. O, MILLER OF RESERVE BOARD ON PLANS FOR
MEETING FOREIGN DRAIN AT WAR'S END.

Under the title of 'The Federal Reserve System; Looking
Ahead,” A. C, Miller, of the Federal Reserve Board, at
Washinglon, discussed before the Indianapolis Bankers'
Association on the 24th inst., at Indianapolis, the adminis-
tration of the gold supply of the country to meat the foreign
drain which is expeeted at the close of the war. Among
other things Mr. Miller egsayed that to raise the gold lending
power of the Federal Reserve banks to the point which would
be necessary to meet possible demands of 500,000,000 or
£600,000,000, approximately $400,000,000 would have to be
added to the Reserve Bank's deposits, in order to give them,
after setting aside the necessary reserve of 35% additional
free gold to the amount of 3260.000.0!)0. His further treat-
ment of the problems of reconstruction are set out in the

following extract from his speech:

Thi world lias changod much during the twd years since the Federal
Resoryo syston was put into operation and thers la overy evilones that iy s
golng to lkoep on changlipe st rapid pace and for a long time to come,
W are rlght now b thi midst of o most acataly transdtional position—mare
marked than any that hag gver hithorto overt aken our faralin conmereg,

Changes I oue banking moethods and tho scope of bonking oporatlons,
which wore foreshmdowed tn the Foderal Reserva Aet, and for which fire-
ylslnn wos then mnde for tha flest tlono I th Wistory of Amerlean banking
loglalatlon, ara comilig with o speed which was not antieipated aod wifeh
could ook have Beon antigipated,

Bofora tho outbraak of this Buropean war, our caunfry had vory Hitlo
to o In the fiold of ingeraationn! Clnanes excopt ns o borrower, and so (4
had no ocension to develop the machineey of Internationsl banking. 1
sotieht sueh Invdenational Lonking fncllivies ax v requlrad from ortiar
counteles, and toole thom on suell toring as wirn glven.  Xmerlean bank-
tng had beon devaloped strictly on domestle |ines, as an fneldont t (e
Internal development of the country's Indudtry snld trade.  Thoe coun-
try was 5o largg add elcl, and offercd so atbractive o feld for thy {n-
vostinmt of capltal ab Romo, st (6 1ors Hitla or na margln of steplus hiinlik
log capltal For Focelgn oporations, bt tnstend ntteactod lmmaise lnyese-
monta of forshen eapital to It As long.ad thils conditlon continugd wo
wers conlent to 1ot othor conntrles thk earg OF tho busingsy of Internationnl
hanlcinig g0 far as our needs wers concermed, foe mbeh the Same roason that
o worg coltont to lob other eounteles supply our noods Tor deoan-carryiig

garvice.
Morg thin ono oceasion, however, had shown that the time was ap-

proachliog whon our country must ook Lo its own Eacllitlos and resources
for @ lnrger measure of cnceompiodation Ininteenatlons]l  bank-
Ig:  The depondones ppon focelgn conntrles wis belng fell (o0 by pre-
carloug,  The Fedeeal Resorve Act, thoerefors, niidurtook (o erento ngeneies
which would give to tho banking machingry of tho countiy & greater msasipn
of control avur thosa fackoes Ut tecnational fisance which weey of songo-
auencis to the stabilivg and enso of Anterlean feade.  For chis pueposs, 1o
authorlzed nabionsl bk Lo odbabiat focein Drsnehos: for L Cest {Tmo
14 anthorized tatlonal bunl to nedopt agalost teanssetions nelsing ous of the
Foreign teado ol 1 countey; In briof, eeeatod “dollane oxehangs

It is s matber of gommon knowledgo that op o dito the United Seates
has rocotved from Burope shiee Aug, 1 1014 bo settloment of intornational
pendo necouit 2031,007,000 of gold.  IF e presunt gold movenient, (neo thie
country sustalng ite paca to the end of Wi calindar Yoar, (ox soems ikely,
I those who estimase n trade balaneo [n oue favor of DoE muell less thsn
$2.500,000.000 araclghy,) this nmonnt of gold will be Inereasd oty
Todood . so lonig s there b gold bo ke baid iold of it 15 Hicoly that gold sxports
Ly um will grow, winkes wo talio stops ko chieck thom, beesuse of the diminu-

tion and gradual dissppearance of the fsupply of European-held  securi-
ties marketable Io this country.

Tho result will be—indeed §# alroady cloge at hand—that thae Taolted
Btatos, simply [ its capacity 68 & trnding country snd without any dedign
or ambltion on lta part, will have come more nearly haviog control of the
supply of the most fundamental and important instrumentality of modern
commerce and finance that has ever been witnessed,

Bt the gold which thy European pations bave been sending ud bocausa
they must have our gooda, It seems cloar, they will endeavor nfter tho war
Lo et back from s, beeauss, withour 1o, it Is extremoly unlikoly thas thay
could re-cstablish their position as trading nations.  Probloms of finance
will bo to the forefront in BEuropo because financial reconstruction must
accompany, If not, indeed, precode, commiorelal snd Industeial recon-
struction.

Wi ari likely (o see the exporience of the United States o tho unsettled
and uneortain decade that followed the Civll War repeated on s gigantle
seale in Europe.  The vast debts piled up by the European belligurents
(now estimated at close to 50 billions of dollars), thoe huge lsues of paper
currency in one form or another, make the probleoms of the cestaration of
eredit, the refunding of debts and the resumption of specia paymont nmong
the most urgent and the most difffcult with which they will be confrontod—
probluns for which no solution will ba found which does not involve more or
less participation and holp an the side of the United States,

The Scandinavian countries, Holland, and ourselves, among the neuieals
and Japan, ameng the belllgerents, have beon the ehlef rociplents of the
outflowing gold.  All of these conntries ara lkoly, therefors, to have an
opportunity to part with much of thelr recontly acguired gold, but we are
likely, almost cortain, to b tho principal market In which tho yellow metal
will b sought, beeause of our vast holdings and aequisitions,

Wa may also expect thint the more rapld the process of financfal rocovery
undertiken by tho countries of Europe, the moro intensa will be tho domands
made upon us for gold. 1 repeat, therofore, that thy problam of the wise
and effective management of oue gold supply s 8 very real problom,

I am not oviclooking the suggestion, which has been made not Infre-
quently within the past year by carcful observers and students of the
financial domoralization which Is going on In Europe, that the commaorce
of the futura will 'be organlzed upon somo basls of barter and  credit
which will disponse with the necessity of having the Uberal supply of
gold necessitated under the old ways of International trading and banking.
This suggestlon ceriainly peritd attentlon, It may be admitted that
overything will be done which Ingenuity, sharpened by the drastic experi-
anees OF war, ean suggest Lo econombze the uze of gold o the credlb systems
of the European natlons,

There s undeniabla evidones of energetic efforts boing mado by the great
banks of Franecs and Germany to nangueate  polgn of economy in the hand-
ling of thelr gold by the transplantation of credit dovices and ex-
pedlents borrowed from the banking practices of England and the United
States, such ag the sulstitution of Lhe checking account for the ineconomical
and eclumsy bank note.

The history of commerce shows that banking traditions die slow and hard;
nnd 50, I my Judgment, It will be with the teadition that thera ls but one
medium of International payment which is unfversally valld in the modern
worlil, namely gold. T do not doubt that we shall geb spoedy and declsive
testioiony to this effect as soon as,; or even befors, tha war s over, J

All of the halllgerent countries nre stralolng public eredit to tha Hmit and
Involving the management of their great centeal banking Institutions under
the pressure of public neeessity, in hazardous ventures In the field of
finance. Al with the exception of England, have long sinoe suspended
specte payment, even though by one form of financial concealment or an-
othiée they are attempting to mask the real sltuation, aod England Norself,
long renowned as the worlil's one and secure frea gold market, Is capidly
approaching the polnt where thore will be no escape for her from a suspen-
slon of specto payment, if the war continues much longer.,

Such o step as the abandonment of specie payment and the dethronement
of the pound stecling from jts position of high prestize will be tulen, we may
beliove, most roluctantly wmd us @ last resort Inoa struggle of peculiar
desperstion and of natlonal exlstonce, And why?  Becauss this greatest
and oldest of the trading nations recognizes full well how essantial gold Is
1o the malntenance of her positlon o International teade and in inter-
nalional banking.

My own view and expectation la that the United States nay be oxpocted
for u long time, perhaps permanently, to hold the position of & creditor na-
tion, to which sho has attalned doring the war—first, becauss of the prac-
tleal extinetion of our financianl oblgntions to Burope, the ioterest on wiileh
had long b & very lmportant olement in the international account;
secandly, beeauso of the eonsiderabla financial obligations that Europe has
Tt to ys: and, thicdly, beeause dustrially and commerctally oue posl-
thon as the leading sourcy of supply of many of the mast imporkant requisites
of cotmmaoree will be strongthensd by reason of the depletion of svocks of raw
matorials, &, In BEurope, and boraase the ' foresd draft” which war ordors
have givien to the sstablishment and expansion of ooy of our leading
manufacturing Industrles, bas glven an impidse to our outwsrd contmeres
which Is Hkaly for yonrs to lesd to s mass and value of exports which will
piy, OF mote than pay, foe all the goods and services we shall need from
Europo,

Iudesd, 1 s coneelvahlo that a sitnation may exist for some considersbla
tima aftor the wae In which tho problem will be eathor Tow 1o ges rid of
some of our redundant gold advaoiageouddy than bow to hold on to e,

Thits far wo have recolved shies Augiat L 1914 £631,007.000 mor gold
than 'wo have axporeed.  1Fw astng, furthioe, that the rapldity with wilch
tho return will Lo made will be approximstely Identieal with the fte of
rapldity ntwhich walinve recedved 1e, wo shiould be for within the Dmits
of sl ealoulatton 1 we Clxed upon some £500.000.000 or $600 000,000 at the
presont tme, as the gold sxport domand which the banking systam of
the countey might be called upon to meat within g period of two yesrs. Ir
the war runs another yosr, wo may haya t0 take mord milllong of Eupo-
pian gold and mdght have to ralso corpespondinely the approximate amount
of gold ' which milght lisye to be rotirened to Buropa. T ey " mighil!’ sacher
than Swonld,"" Docsuie of my Clre oxpoctation that wo =hall not lave to
robuirn 0 Targe an amount and also because 1 oroalize the imporiance of
helng prepared to deal with possibilitles, In the faco of so unprocedoned
n sltuatlon, howeyer remgto thi possdbilltlos may secol, aud Coally Docatise
ufl my strong conyiction that theee 8 nothing whataver in the possihitlfles
which noed olnbarrpss ns,  Assumluge, then, thit woe may have to rétarn in
tho course ofF Sonme bW yoares, o S500.000,000 or 600,000,000 of gold,
how s our banking machinery propared (o cope with the problom of s
ordei 1y management T

Thig problont b ane which concerns every part of our Amerlcan banking
Bot 16 miay bo admitved thiac le bs In a pecullae sense & problom of
poneor to thy Fodoep] Rosorve system.  Tho Fedoral Reserve banks wore
specilicnlly croated, smong othor lmportant objects, 1o manago the bagles
(g reserves of thole monibers and to egniate the moyvomeit of gold,

Whiit, then, Is the gold position of the country and of the several ¢
ponsnt parts of e Dank g svserm, snd espociatly what ls the gold position
of the Federal Reservo banka¥

Ayatem.
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The total gold holdings of the Unlted States a6 this thme, are estimated ab
£2.600,000,000, Of this amount, approximately $280,000,000 s in the
Treasury of the United States, the balance being distribuled amongst tho
banls of the country, ineluding the Pederal Reserve banks, and the hands
of the general public.  Ovoer 3500.000,000 s held by tho momber banks
of the Federal Reserve aystom, over $300,000,000 & estimated to boe held
by Statp banks and trust companies, and the rest, It may be conjecturally
estimatad, Is In tho hands of the gangral publie. The total smount of
gold held in and by the Federal Regervo system Is $616,000.000.  (Octo-
ber 13 1916). This is made up of $405,000,000 held by the Federal Re-
sorve banks, and $210,000.000 held by the Foderal Reseryve agenils, this lnst
being some of the redundant gald of the country which has been impounded
in exchange for Federal Reservo notes, and which is in the keeping of tho
Pederal Reserve agents, to be held until the oceaslon for its use arises. I
should not bo inforred, however, that all of the $616,000,000 held in the
Federal Reserve aystem 5 free gold avallable to meot o forolen dreain,
Cortain deductions must be made In arriving at o statement of the Federal
Reseryo systom'’s (ree gold assets.  The most important deductions are tho
roseryves of 357 required by the law Lo be hold against the reseryo deposits
of member banks, amd of 4079, against outstanding Federal Resorve notes.
These deductions now aggregate 81050000000,  After allowing for
these reserves and in nddivion for 4 409 resorve aguinst  Foderal Reserve
notes now secured by gold In thoe hands of the Federsl Resorve agents
which could be replaced by the deposit of oligible commorelal collateral
to securn such notes, the amounnt of the Fodernl Reserve systom’s avall-
able gold may bo set down ag $345,000,000.

In November of this year, o further Installment of member bank reserves
will bo deposited with the Resceva banks, to an estimated amournt of about
£60,000,000.  Tr this should all be deposited In gold, the freo gold holdings
of tha Pedoral Reseryo banks, after allowing for tho required 359, reserve
agninst the new doposits, would bo nereased by 338,500,000, Uringlog tho
total Froe gold of the systam Lo over $350,000,000.

2345,000,000 of free gold i3 certalnly an imposing aggregate. It is the
lurgest amount of gold that has ever been massed under effective and
unified banking control In this country. 7o many it will seem altogother
sufficionit to answer any probable needs.  Indeed, If wo were to be guided
In our Judgment of the prabablo provision that should be made, purely by
our past experioncs, and neglect the profound changes which have come to
pass In the world of finance during the past two years, wo might well
bullove that this amount would not only be ample, but more than ample,
casily to provide for any probable demands. But 1 have already stated
my reasons for belloving that it will be pradent, In making our ealcnlations,
to tako noto of the possibilitles as well as the probabilities, partleulacly
ns the latter are so incalcalable, and to aceept $500,000,000 or $600.000,000
a# the fligure to bear in mind In estimating the amount of the possible gold
demands that might be made upon us. Taking this figure as the goal of
our enleulations, It Is clear that the present resources of the Federal Re-
sorve system, big ss they are, are not 1o be regaedod In any but an optimistic
calenlation a8 certainly equal to meeting any possible dralns of gold that
might develop at the elose of the war, and bo egual, st the same time,
to supplying any needs of ovr domestic banking situation which may
develop.  The practieal problem confronting the managers of the Federal
Reservo system s, therefors, how best Lo procuisd In undertaking to mobilize
from the extensive gold supply of the country outslde of the Fodern] Reserve
EBystom, an amount of gold which will brivg the free holdings of the systom
up to, say $500,000.000 or S600,000,000; that {5 to say, how to bring under
the control or management of the Federsl Reserve banks an additional
potentind of $400.000.000 of gold, of which $260.000,000 would be over
and above the roquiced reserves,

This lovks ke o big order, but this Is a day and & country of big things,
and we are equal to the order,  The problvm should offer no great dicfl-
culty If we are alive to lts importancs, for tho $400,000.000 additional gold
required by the Federal Resorye syatem is but one-sixth of the eountry's
tofnl supply. The problem hax had the eareful attentlon of the managors
of the Federal Reserve systom, and in its genoral aspects had the attention
of the Conaress which enacted the Foderal Reserva Aet; for while such o
gomsatlonal contingeney as that with which we are now confronted could
nob have been foreseon when thoe Pederal Reserve Act was framed, it was
foregoon that situations which would eall for an effectlve marshalling of
our Kold resources would arlse, and many of the fundamental fentures of
the Resorve system werd shinped with eeferencs to, this requiremont; for
the problem of bandling the country's gold supply Is, in o very apoelil
sense, a problem In reserve banking.

Thea elements that enter into the problem of handling this
country's gold supply and the many factors that enter into
the organization of the machinery for effectively mobilizing
it were summarized by Mr. Miller as follows:

1. Burope may bo expectod In time to recover a large part of the gold
sho has gent us.  Theee boing oo prasent method of estimating the probo-
bilities, attention miust bo pald to the possibilitles. -

2, BEurope having sent us thus fac over  $030.000.000, prudent cal-
culations will address themselves toward considering how an amount of
2500,000,000 or SH00.000,000 of gold might best be mobilized for the pur-
posa of meating o forelgn dealn should fo nttain such n mugnltude,

4, The Fodernl Resorve bankiog svstem, including therein the member
banks, possesses aver $1,305.000,000 (i cash, of which over $1,100,000 -
000 i3 gold (which {5 somoething short of one-half of the total gold supply
aof the country), the ranalides belng exchangeable for gold ab the Tregsury
of the Tnited States.

4. Th total gold within the mmoediate control of the Federal Reserve
banks amounts to £610,000,000, of which §345,000,000 may be reaarded s
frea gold: that 15, the nmount of gold-dending power withiout any mpaie-
ment of réseevis.

0. To ralss the goldidending power of the Hesorve banks to the point
which would bhe necessry to snable them to meet (what Is, however, in
viow af present probabilitles, unlikely), possihile domands of $500 000,000
or $600,000,000, sapproximately 3400,000,000 would have to he adided to the
reserve banks' deposits In order to give thom, after setting aside the noces-
gary reserye of 3592, additional free gold Lo the amonnt of $260,000,000.

6. This amount can ba sparved from vault eash now earried by membor
banks without unduly reducing thele holdings of till money, and, therefore,
presents the basts for the solution of the problem.

7. Gold lost by the banks o meet forelgn demands would be roplaced by
mohilizing a part of the present floating supply of the community into
thelr hands, This process would be facllitated by the easo with which Fed-
ol Reserve notes could be fssued to FII the vold ereated by the withdrawal
of gold or other forms of currency.

8. The reserve banks possess an Important leverago of control in thelr
“movablé dlscount rate, which could bo adjusted to counter any undue
attempt of forelgn markets to attract our gold by high rates.

0. An important elemoent of strengih In the protective capacity of the
country against an undue draln of gold la the heavy holding of forelgn
@ overnment obligations which run off In the next fow years,
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10. Finally, whila reallzing the importance of belng allvd to tho possi-
bitities in the face of a situation for which thero s o pareallel, 1ot us pot make
the mistake of “overtraining’” or of committing ourselves in advance to nany
definite single expectation of what is going to occur, and, in consequoenca,
Inga that Balanes of judgmient which will not hesitats to shiape and re-
shapo ity conelusions In necordance with the facts as they devielop or change,
An éssential element in our propacstion will be the ability to deal with-the
unexpected as woll as with the anticipatod,

E, H. GARY ON CONDITIONS IN THE ORIENT—THE
NEED OF THE U. 8. FOR PROTECTIVE TARIFF.
Observations on his trip made during the summer to the

Orient formed the greater part of the remarks of Elbert H.

Gary at the semi-annual meeting in St. Louis yesterday of

the American Iron & Steel Institute. Mr. Gary treated of

some of the general features of the Philippines, China and

Japan, in whieh he felt his associates, as business men, were

especially concerned. More and more of our business men,

said Mr. Gary, should come into close contact with the
peopla of the countries mentioned. It will, ha stated, be of
interest to all, Many misunderstandings have arisen and
some still exist. They can, and should, he argued, be re-
moved. Mr. Gary also had something to say regarding
what he considers the defects of our existing tariff duties,
declaring that “if the present unprotective tariff laws re-
main unchanged, we shall probably meet with competition
from foreign sources after the war eloses which will adversely
and perhaps disastrously affeet American industry and
American labor.” In his outline of eonditions in the several
sountries visited by him Mr. Gary in part said:
The Philippines.

The Philippine Istands, with proper development and modorn practice,
are capable of supportiog comfortably ten times, or more, the number of
people now living within theie tervitory.  There can be produced every-
thing indigenous Lo semi-tropieal latitudes and many things to botter ad-
vantage than on any other lands within the same proximity to the Equator.
Hemp, tobaceo, sugar, rice, cocoanut olls, coffee, fruits, vegetables, graing,
choleest timber and multitudes of other valuable prodiucts ean be ralsed in
as large or larger abundancs than in any other country, with comparatively
glight exception. The natural roqulsites, including molsture, water-power
and particularly richness of soil, are all sufficient,

When the United States paid nearly £20,000,000 to Spain, the owner,
for tha title to the Philippine Islands, she pcquiral o territory posscssed of
all the essentials for bullding up a rich, healthful god desirable extension
of fts dominions as & valuable and neccssary supploment (o the Immenso
productive capacity which shy alroady possessed; and [0 was inhabited by
n people who, by nature, would readily become loyal and fithral citizens
of aur eountry.  Whon the United States, by meeo ehance, or as the resuly
of an overraling Providenco; boecama responsible for the future welfare of
thi Inhabitants of the islands and for the conditions which might direetly
and seciously affect other counteles, capecially (hose fn proximity, there
was mueh In the conditlon of the people to be deplored.  'The masses woero
lgnorant: perhaps pueposely doprived of eduention; and thoy wera sub-
jected to tyranny and eruelty. They were poor, unhealthy, discnsed,
overtaxed aod wretehed.  They wers more ov lees at war with each other
and with thele Government., Every Influence, every tondency, was bud.
They hod no hope for the future,  Intolllgent happiness was neither n
reminiscence nor cven an asplration.  Decause of the diseasca prevalent,
both the people and their bessta of burden wers n menaco to the outslde
world, The Filipinos were not blamable for (his sltuation; they deserved
i better Tato.

Thie Dnlted Siates was a good Bpmaritan:  The splendid men who o word
duly appointed by our couptey, neluding both milltary and eivit representa-
thves, with fortivude and judgment and human Instinets toolk up and carried
on the worke of renovating and rojuveoating this conglomernte of physlenl
and moral corruption, which had developsd without the fanlt or the under-
standing of thoe people themselves,  The results of their efforts will siand
for all tlme to como a8 o monument to the gimerous, humano and Intelligent
policy of an enlightened and unselfish pation, unless something shall bo
done in the future to counteract or neutralize the resalta of the course
which has bewn pursued.  All those who have ropresented the Unlied
Hiates In bringing about the wontderful changes In the Philippine Istands
are entitled to thy Dlghest commendation. Thely work has not been fully
npprecinted by the averiga eltizen of this country.

Thera hins bein established s sound and exemplary government.  "The
laws are wisely and Justly adiminfatered by able nnd {nipariiasl Judges:
modertt and cormmodious hospiials bave been Dulle and are In chargo of
commpetent, pracuical and bumane doctors mnd nurses; plagues and deeadfal
contheions and Infectfous diseases have been lnegely stamped ooty model
sehools, gpecial and common, havoe been established, amd they are filled
with eaiger and industrions Filiplonos tauglit in the Evglish languiage, Good
roails have been bullt: agelenltuee, hortlculture and forestey have beéen
tmproved; means and methods for civilizagion and for modern  practical
resulis have been taught, though, of courss, much comaing to b done,

Therd has been i genernd cleaning up, and the hest resilis of expertenco
in other upsto-date countries are heing applicd so far s possible.  Fllipinos
understand and appreelate what bas bees done, and they are n grateful
people.  Of course, the large majority are referred Lo, Therd are always
exceptions, All this has cost and s costing large Sums of money, but
amphaals should be glven to the fact that, with the exception of the money
pald for maintaining the army and navy, which 1s no wmors than it would
b if stationed elsewhere, the total expenge of maklog the bmproveaents
and changes adverted to and malntalning the sanie, 58 woll s the exponses
of amlmintstiation, ncluding the eivil government, courts of law, salarles of
appolntees of the United States Government, schools, hospitals and every-
thing elso of the kind, are and, from the start, have boon pald’ from the
treasury of the Philippine Governinent,

Without the protection nnd nssistanes of the Unftod States: without the
experienced talent of ropresntatives sent from bere; without the added
energy, skill snd nvested eapital of Americans; If the Fllipinos were again
left Lo them#elves, they would bo unable to make the progeess in the devolop=
ment of the resotrees of the conntry which is possiblo and desirable; and
the fature of the lslands would be uncertaln,  They would not long be
permitted to drift towards old conditlons so aa Lo b o menace o the health
of nelghboring natlons partienlarly Interested, for tho Inttee would lnterforo
and probably take possessfon and control.
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The United States asstmed a moral obligation to the Filiploos and ta
other nations when sho took charge of these falands,  She eould nol shirk
1t IF she wished to do 80,

Mareaver, IF the Filiplnos desice if, a8 1 believe they do, and if the United
Btutes, ss I think o majority of the cltizens wish, ghall deeldo to have the
Phllippine 1alands remaln pormanimily & part of the tereitory of the Unlied
Sintes, It would resull in great Modneial Denefit to thoe Islands and theie
Inhabitants and also to the United States: and all other nations wonld ap-
prove.  Considecing the intecests of the Filipinos and tho Amerleans both,
It would be a grave milstake to sever the relations now existing between
them,

Thern cannot bo properly developed the immense natural resources of
thio country snd the resulting business, with adequate facilities for conduct-
ing the same, without large amounts of capital, and It fs lmpossible to
wopury these uoless pud antil there shall ho permanantly established o gov-
ernment which 18 satisfactory and will not be assalled, If the United
States should abandon the Islands, capital alveady [nvested would be with-
deawn, in part, at least, and additional investments would be discontinued.
The Amoricans in the Phitlppines who bave done and aro dolog much to
advanco the pecuniary Interests of the Archipelago, ns well as the natives
themsalves, understand and openly recognize the fatal resnlts to the Islands
if they should lose our support.

Ching.

During the last fow decades, at least, China has not kept pace with others
in the progressive march of natfons. Possessed by nature with oxtraordi-
nary opportunities, shie has novertheless been retroactive in disposition and,
to some extent, has beon explolted for the benefit of others.  With a popu-
lation af 400,000,000 and a torritory almost as large as Russia, containing
the plchest nnd most productive soil, a variety of climate which permits tho
growth and matueity of the principal grains and frults, and with an abun-
danes of the richest minerals, she has, notwithstanding, become poor in
eash resotieces; and the normal and necessary development of the country
for the proper utllization of the natlonal assets has been negleeted, IF not
ignored,  Consequently, ln the consideration of questions relating to eco-
nomic expansion, and In other respects, China has, for a long thme, been will
nigh helpless. 1t would not be useful, vor does time permilt, Lo diseuss the
reasons for these conditfons, Many of thom are well known, Tt 5 suffl-
clent to say that Ohlna, with hee natural Facilitics, has the opportunity of
hecanting one of the greatest and most prosporous of nations.

Apporently; the leading Chiness statesmen, the most Intellizont and most
Infliventlnl eitizens, and the best thinkers, are Keenly alive to the situation
and are earnestly solicltous for the tmmadiato future of China.  Thi pres-
ant Governmental Adminlstration and the Parlinment as well are devotiog
their talint and energy to sscertain and apply a solution for the problems
which Interfors with the growth and strength of thelr country. They real-
fzo that there s needed a new constitution which will establish o concen-
trated, unified, though democratic, government; a now and modern finan-
einl system which will be satisfactory to the financiers throughout the world:
an adequate, thoroughly teafned and fally equipped military forco for de-
fensive purposes; and the adoption of a systematic plan for the develop-
ment of the whole country for the benefit and for the promotion of the wel-
fare of the whols population. Thd leaders aro frank and outspolien in do-
claring tho desirabilivy of » government such as I have indieated; and they
appreciate slso the necessity of naving the friendship and assistanco of all
other nations, Thwy know that, under these conditlons and with this attl-
tude on thulr part, and not otherwise, they may expect to establish n eredit
which will secure the loans necessary to reorganizo the affairs of govern-
ment, and witl put to practical use the nstrumoentalities for providing the
mondy which I5 now lacking.,

The presont Governmenl s an honest, unselflsh, capable, Industrions
and harmonlous orgnnization. Toere ane statesmén in Chioa of high in-
telligence and qualifications, Tt shonld be only a guestion of time when the
Laternnl sirifes that are provalent and have done =0 much (o obsteuct and
retard the fegltimate growth and prosperity, will have ceased; when the
peoples of the diffecent provinees will be pacificd and possessod of o spirit
of genulng loyalty and patriotism. 'This is what is espeoinlly noeded In
Ohinn, and this is what will be experlenced when thero is a clear and general
understanding of the motives of those now In governmental control,

Ohina & now In a transltion stagd of activity, For a single and slmoplae
Instance, the visitor to Bhanghal may sce from his hotoel window, within n
space of two hondeed by seventy-five feet, the Jinrikisha, the sedan ehair,
the wheelbarrow (carrying o large load of frelght or passengers), o eact
drawn by a caribou or water buffalo, a donkey or pony cart nsed as o pas-
senger vishicle, a bleyels, nn automabile, ap oleetrie tealng and nationalities
and costumes of & geoat yariety of patierns aud styles.

One of the princips! things needed in China Is Clest-class ralleonds.  Wa
know by experience what they nea wnd do for a now country.  Thive aro
provinees with fmmense scoreages of the mest fectile soll and a populiation
of sesres of millions, that have no pretenston of reasonable facilitios for get-
ting Lo pirchasing or consuming markets, 10 vhees can b established the
basis of credin ns already sujggested, and a5 now seems probable, It {8 to he
hoped Ameedean capltalists witl participate In further loans which wil por-
mit the mpid extinsion of rallroad Hocs, for thiswill tend to correspondingly
ineeensy the volume of geneal business between (ho two eountries.  The
people of China who ard well posted are destrons of maintalning the most
cordinl und Intimiato relations with the business coneerns of  the United
States.  Pormorly Ohinn desired 1o bo feft ploné.  Sho wanted to be -
clusive and seclusive,  Bha elalmed (o bo self-contalned, and reslly thought
It wag wise to Ve anlo hersell alone..  That belief and attitude aee becom -
Ing chianged s o nation.  Sho now wishes the open door polley to pravail,
The national Tatel string Is out for all other pations,  Indeed, in some L=
stances, those in authority haye been too willing to grant concessions.
Pormanent concesifons of terrltoey st Shanghal, Peking, Hankaw, ong-
kong and othier pliees have been grantad to varfous forelgn countries whin
still own and oceupy the same.  The United States was formerly Inelucdisd
In the lst, but T think we have released and abandoned all (hat weroe ever
given to us.

Phe people nre becoming familiar with the habits and methods of other
proples.  They are eitering edueationnl Institatlons in otlier  countrics
wndd they aro learnlng the Boglish langunge,  Trae by s thag Iarge numbors
Lo gurlying provinees pro Ignorsnt concernlig the lnngunge oF Ways or oven
nxistonco of forelgners, but all thosie in control of natlonal or provineial af-
Ealrs ore will advised and they weleome overy aopporeinity to learn nnd to
asghimilate..  Espocially does China necd and desire the syrapathy and nelgh-
borly suppart of the people of the Unlted States,  Ilern s o great rield for
operation on the part of Amerfean business mon which ean be eultivated
without Injury or abjection on bhe parct of any othee nation and with decided
honelit to Ohina herself, [ contd wish that in some pespects tho conidl-
tions (o the United States which now cxlst, résulting, T think, feom political
agltation, might be modified.

Japan,

Japan Is n vigorous, progressive, prosperous oatlon,  Represontatives
have temporarily resided in foreign countries, including Eogland, Germany
and the Unlted States, for the purpose of studyling the languages, castoms,
methotls, Improvements and factities for-rdyancement and for dofonse: and
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on thelr reports, from thme to time, the Japanese people bave adopted and
assimilated what they conslder to be tho best features of enlightened civili-
zation shown in the differont countries. They are highly Intéllizont,
determined, adaptablo, very Industrious, and, shove everything else,
superbly loyal to their emperor and to thelr nation. The ordinury citizen
lives for his country and Is Just ps willlng to die for it. Thero are no fn-
ternal strifes; an the conteary, thers Is a harmonlous whole,  Thoy ropre-
Bent to tha outside world A united front.  This s a5 It ought to be o every
nation. It gives a solldarlty of power that Is inviocible.

It may therefore be seen why Japan has taken o leading position amongst
the nations of the world, contrasting in n striking manoer with her place
sixty yieaes ngo,  Iice s the principal, though not the only erop grown o
Japan.  As the Islands are mountainous and not fertile, it 1s probable at
least 50 Is nob cultivated. The fish Industry I= Iarge and profitable,
In farming, mining, manufacturing, merchandising, and with réspect to
her sehopls, hospltals, courts, prisons, temples, means of transportation,
military tralofng and steongth, and, generally, In the possession of modern
oquipment and administeation of public and private affalrs, Japan excels,
anid already may b eonsidored & model gavernment (o many particulars.

'.I‘nmn has grown and s growing with her strongth. She has, with
Korea, Formbss and other Island territory cecemtly acguired, 269,671
square miles and a population of 72,000,000, ns campared with 57,000,000
in 1872, Besides all this, sho s now Increasing [n wealth and in the near
future will, T belieye, bo conkidered reh, unléss her present policy shall b
abandoned.  Her finaneiers, her business mon and her statesmon desoryed)y
rank high. They are far-soeing and they are conservative. The wonder-
ful natural beauties and artlstle development and display, I cannot take
time to deseribe. 4

For some time thers huve been suggestions, [n public and In private, o
the United States and (n Japan as well, that, for numerous reasons not
necessary to recall, these was possibilivy, if not lkelihood, of active lios-
tllity between these two countries. Whenever oither Government has
decided to provide an additional warship some ong in the other country
has been prompt In charging that this meant prepaeation for war botween
thise two nations.

I mald repeatedly, on my own responsibility, making no clalm except
that I belleved 1 could accurately represant publle sentiment, that a large
majority of the peoplo of the United States did not desiro, but. would
deplore and stubbomly oppose, war with Japan, excopt In self-delfense, and
that they were of the opinlon there Is not now nor will be any cause for
forious troublo or disagreemont; that there need ba no conflict of opinion
which could not be finally and satisfactorily settled by mutnal negotiation
and consideration. [ also expressed the bellef that our governmental
adminlstration Is and would bé inclined toward this most desirable exerclse
of authority. To all this I am sure this large company of representative
business men will heartily subseribe. I would repeat anid emphasize tha
sentiments thus expressod.

And now, gentlemen, I am bere to say to you in words just as emphatic
nnd in s belief no less absolute that the leading and eontrolling men of
Japan are equally aoxious to have a contiounnce, permanently, of the
peaceable and friendly relatlons now existing between thesoa two countries.
That there miny be eéxceptions muy go without saylog; 1t would be usual
and nesd oxeite no surprise nor fear if such is the fact. Still, I have no
positive Information on which to base this conjectirn: [ had good oppor-
tunity o ascortain the real sitnation, though my visit to Japsn was com-
paratively short, The most prominent and Inflaentinl men (0 Japan nre
outspoken In thelr profession of Criendship for the Unlted States and her
citizena.  They refor with sonbinents of gratitudo to Commuodors Perry's
visit in 18563, to them, apparently hostile nt that time. 'They not consider
this actlon 58 friendly and a8 the beglnning of tho growth of & great and
prosperous nation. They speak of the bonefiv Japan has recelved and is
recelving from the United States, sducationally onidl otherwise. They
claim to bave recolved the largest beoefit o economic Hnes by visits to
and intorconrse with Amerieans.  They refer with satisfaction to the large
and Tnereasing teade pelations.  And, without stopplog to enlmmcrate, they
spoale of our people as thele felends and advisers, now and always, s fale
and gmmerons and pacificator In policy and practice; as & modd govern-
ment, whose friendly interest they court.

What Japan Wishes in China.

The sublect of Japan's intentlons toward China and her possesslons Is
A moated question In many forelgn gquarters.  From considerable Ingulry
and study, I conclude Japan siogerely désives that Ching shiall procesd nnd
snresed o the directions 1 have Indlepted: that she shall hecomo firmly
estalilizhed as & sonnd, peacefol, progressive, prosperous and rich Goverh-
ment with froe and open geaports, transacting an Inercising business of
avery Kind, Within the Umits of her capabilities, with any countey. or all
countrics outside hop domalng, oo fadr, Just sl profitable basis. [ am
confident Japan would ke Chios for o continnons, permanent, felendly,
profitablo and satisfled customoer, with noopolitieal, soclal or financlal
diffieultles, Internad or Internatdonal. T think we may expoct Lo son, hiforo
lang, offorts on the part of the Japuness people to ciltivate cordial buxlnsss
relntions with those (o China. 1 Know there gro important xnd Influential
mon [0 Japsn who will actively sdvoeato this course. L am nlso of tho
opimion, fonnded on conyersations; that the Japanese will be glad to consult
with Amepcans coneerning fioancinl, commerelal and even politleal ques-
Hons rilating to China,  Japan and Ching both wish for elose sud Intimate
rolations with the United Stated nmd arve willing Lo disonss and detérming
all matters nffecting the righis and Interests of any, with the purpose ol
oty justlos ta themselves and all other nations.  The more one statesman
study these questions the more clearly it will appear there need be no
Irreconellable differences of opialon,

Iorea,

Korea; a8 you koow, has again become a part of Japan,. Tho name las
boon ehanged to Ohoson, which s the same word i thaJapaniss langunge.
L1 B Ciae countey, with people of good appeacance, disposition and physical
and meatal abllley, fally equal to the ayverage.  Under fapanese metliods,
conditions and nppearances aro rapidly improving, The Korsans ssem
10 bo satlsfiod with the governmental chango. Thiy liave morn rospoet
for the present administration than they entertaine] towards former one
and thiy belfeve tisie prospecity Is increasing and will continue to Increado .
1t seoms probable there will be a gradual and complete nmalgamation o
tho two races and, If go, It will be beneficial ta both.

Coneorning business conditions in this country, Mr. Gary
gaid:

1t Is woll known that the steol business In this country s hetter than ever
bulore.  Our concern I8 only for the future.  Many believe there will be &
continuancs of large business for many months pr years alter the war closes;
others think there will be n materinl recession. No one can cerfalnly
foretell. 1 have heretofore exprossed opinlons on the subjoct which hava
been published. Obviously the wise man will husband hls resources, keep
within safe limits snd avoid over-extension. [t is better to be prodent and
make less profits than to become reckless or exteavagant at the risk of
calamity. With large bank balances wa are independent and secure; with
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Largo Indobtedness to the banks which we could not readily pay, wo wonld
be in danger of bankruptey depending upon future business conditions.
All this we know by the experfence of the past. Al wo cannot reasd the
future we should exeretse cautlon and be prepared for unfavornble changes.

Whenever the war shall cloaa, the business of this country will be con-
fronted with new conditions, The purchasing power of the whole world
will have been vory greatly rediead,  Forelgn countries who are now buying
pur products, because compelled, will withdreaw their patronage o a largs
measure, Other non-producing countries will find thelr financial resources
and credits lessened. More than this, foreign producers, In great need,
will strive more diligently than ever to supply the countries that are finan-
glally able to pay and at prices based upon cheap labor and low cost, as
they have a perfect right to do.

Our producers, including our wage earners, will find themselves in com-
mercial antagonism with the most persistent and difffenlt competition aver
expericnced, unless this shall be prevented by laws that are reasonable
and sufffcient. Most of the forelgn producing countrles, and quite likely
all of them, will be thoroughly protected by tariff provisions and wo should
ba on a parlty with them in this respect.

I firmly bLellsve, If the presant unprotective tariff lows remain unchanged,
we shall probably meet with competitlon from forelgn sources after the
war closes which will adversely, and perhaps disastrously, affect American
industry and American Iabor. Conditions will hbe even worse than they
were between October 1 1013, and the beginning of tha war, If the laws
shall be amended and adequate protection to American producers and
their workmen s afforded, wo may expeet satisfactory business conditions
for somo time to come.

APPOINTMENT OF DEFENSE ADVISERS BY
PRESIDENT WILSON .

The appointment of the members of the Advisory Com-
mission which is to be nssociated with the Council of National
Defense, created at the late session of Congress, was an-
nounced by President Wilson on the 11th inst. The Coms-

mission is to be composed of seven members, as follows:
Daniel Willard of Baltimore, President of the Baltimore & Ohlo RR.
Bamuel Gompers of Washington, Preaident of the American Federation
of Labor,
Dr. Franklin H, Martin of Chicago.
Howard . Coffin of Detrolt.
Bernard Baruch, the New York banker.
Dr. Hollis Godfray of Philadelphia.
Juline Rosenwald of Chicago, Prealdent of Bears, Roebuck & Co.

In making known the appointments, President Wilson
fssued the following statement concerning the funetions of

the Commission:

The Council of National Defense has been created because the Congress
has reallzed that the country is best preparsd for war whon thoroughly
preparcd for peace. From an economic polnt of view there ls now very
Hitle difference hetween the machinery required for commercial efficlency
and that required for milltary purposes, In both cases the whole in-
dustrial mechanism must be organized In tho most effective way. Upon
this conception of the natlonal welfare the Councll Is organlzed, in the
words of the Act, for “the creation of relations which will render poasibla
In thme of need the fmmedinte concentration and utilization of the re-
sources of the nation."

The organization of the Connell” likewlss opens up & new and direct
channel of communication and co-operation between business and sclen-
titic men and all departments of the Government, and it is hoped thab it
will, In addition, become n rallying point for clvie bodles working for the
natlonal defenso, The Council's chlef functions are:

1. The co-ordination of all forms of transportation and the development
of means of transportation to meet the military, Industrial and commereial
needs of the nation,

9. The extension of the industelal mobilizgation worlke of the Committen
on Industrial Preparedoess of the National Consulting Board. Complote
Information #5 to our present manufactiurcing and producing factlities ndapt-
ahle to many-sided uses of modern warfare will be procursd, analyzed and
made use of.

Ope of the abjects of the Council will ba to inform American manufac-
turers a8 to the park they can and must play in oatlonal emergency. It
18 empowered to establish at opee and malntain through subordinate bodles
of speclally qualified persons an auxiliney organization composed of men
of tha best creatlve and sdiministeative capacity, capable of mobilizing to
the utmost tho resources of the country.

The personnel of the Councll’s advisory members, appoloted without
regard to party, marks (the entrance of the non-partisan enginser and pro-
fesslonal man into American Governmental affaies on o wider sealg than
ever beforo, 1t s responsive to the Increased demand for and need of
business organization in public matters and for tha presence there of
the best specialists In thelr respective flolds.  In the presant fnstande, tha
time of some of the members of the Advisory Doard could not be pur-
chased, They serve the Government without remuneration, officlancy be-
Ing thele gole object and Amerlennism thelr only motive,

An appropriation of $200,000 for the expenses of the Com-

mission was authorized by Congress.

BANKING, LEGISLATIVE AND FINANCIAL NEWS.

The public sales of bank stocks this week aggregato 53
ghares, of which 50 shares wero sold at auetion and 3 shares
al the Stock Exchange. IFive shares of trusé company

foek were also sold at auction. A sale of 50 shares of Hano-
ver National Bank stoek was made at 650, an advanco of
G4 poinls over the last previous sale price. Five shares
of stock of the People’s Trust Co. of Brooklyn were sold at
205, The last previous sale of thoe steck was made in Sep-

tember 1915 at 280 la,
hares, BANKS—New York. Lins.
23 Commerce, Nat. Bank of ... 174
Hanover Nat. Bank________. 650
TRUST COMPAN Y—Hrooklyn.

plo's Trust Co.o.

High. Cloxe,
174 174
6a0 G50

Last previans  sale,
Och. 1016— 174
June 1016— 64314
205 208  Hept. 1015— 230}
at the Htock Kxchange,

——d——

On Wednesday evening next, Nov. 1, W. P. ., Harding,
Governor of the Federal Reserve Board at Washington, will
address the membaers of the Forum of the New York Chapter,
American Institute of Banking, on the subject of “T'he Pres-
ent Position and Future Development of the Federal Reserve
System.” It is expected that a large audience will be on
hand to greet Governor Harding, as in addition to the regu-
lar members of the Chapter a special invitation has been
extonded to all bank officers to be present. Preceding the
meoting an informal dinner will be given Governor Harding
at the MeAlpin Hotel. The Forum seetion of the Chapter
is open to the graduates and older men, and also all bank
officers, whether mombers or not, Meetings are held overy
other Wednesday evening during the winter season. At
these meetings talks are given by some well-known speakers
along banking and economie lines, affer which the meetings
are open for informal diseussions by those present.

e o,

J. B. Birmingham of the New York Chapter of the Ameri-
can Institute of Banking has become identified with the
Nautional City Bank. He will take up work in the new busi-
ness department. Mr. Birmingham ficst entered the bank-
ing business in 1904, when he went with the Citizens' Cen-
tral National Bank of New York City. He romained with
this institution until about o year ago, when he aceepted a
position with the Atlantic National Bank, which he is now
leaving to go with the National City Banlk.

e

At n meeting of directors of the Sherman National Bank
of this eity, on Tuesday, the resignation of Gustavus C.
Marshall as Cashier was presented and accepted. Charles
W. Hodson, formerly Assistant Cashier, was appointed

Cashier.
e

The Pacific Bank of this city has opened a branch office
at 57th Street and Madison Avenue. The opening of this
new branch, whiech has a special department for women,
marks another step in the progress of this old-established
banlk, which was founded in 1850, Three other branches
are operated by the Pacific Bank; they are situated at Broad-
way and Grand Street, 28th Street and Madison Avenue and

ab 49th Street and Seventh Avenue.
e

N. D. Jay, Manager of the Bond Department of the
Guaranty Trust Company of this eity, has been chosen a
Vice-President of that institution, and L. 8. Critehell,
Assistant-Secretary, has been appointed Maunager of the
Department of Publicity and New Business. Mr. Jay came
to the Guaranty Trust from the First National Bank, of
Milwatkeo, Wis., in June 1915, to sugcaed Robert H. Cox as
Manager of the Bond Department. e had been Vice-
President of the First National Bank of Milwaukee since
1914, and prior to that time had been Manager of the Bond
Department of the First National, which post he continued
to fill until he undertook the Management of the Bond De-
partment of the Guaranty Trust. Mr. Criteholl has been
eonnected with the Guaranty Trust Company for four years
and was proviously connected with western banks.

mhhey R

The Corn Exchange Bank of this city has received author-
ization from the State Banking Department to open a branch
at 72nd Street and Lexington Avenue, to be known ag the
“"Bast 72nd Streot Branch.” The Corn Exchange Bank
now operates thirty-seven individual bravehes throughout
this city, with main offices at 13 William Street.

Philip A. 8. Franklin, President of the International
Mercantile Marine, has resigned from the direetorate of the
American Exchange National Bank of this eity because of the
Clayton Ack. Mr. Franklin, as reported in our issue of Aug.
5, is a direcltor in the National City Bank, which poss he
will ¢continue to hold.

The International Banking Corporation moved on Oot, 23,
from 60 Wall Steeot to Tho National City Banl Building,
55 Wall Street. Mhe corporation was orgsnized in 1902 and
first located at the southwest corner of Wall Street and
Broadway. In 1905 the necessity of larger quarters prompted
the removal to 60 Wall Street, The new offices at 55 Wall
Btreet ara on the first officefoor, and offer much larger ac-
commodations and ingreased faecilities. The International
Banking Corporation was the first bank in this country to
establish branches in the foreign field. To-day thére are
eighteen branch banks doing o general banking business
located shroughout the Orient, the Philippimes and Panasma,

——
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Fdward de Limga, formerly of the lirm of D, A, de Lima
& Sons, and Emil Fleischman, until recently a deputy manager
of the London & Liverpool Bank of Commerce in London,
have enfored the employ of the Guaranty Trust Company of
this city in its foreign department. Mr. de Lima, who iz a
brother of E. A. da Lima, President of the Battery Park
National Bank, hus traveled extensively in the Latin Amori-
can countries and in Kurope and will serve as a forcign
representative of the institution with which he has just
affilisted. Mpr, Fleischman is well known in British and
European banking cireles as a commercial banker and will
serve as an assistant mansger of the Guaranty’s foreign
department.

e

Nelson J. H. Edge has been elected President of the Hud,
son County National Bank of Jersey City, N. J., to succeed
John W. Hardenbergh, who has resigned in order to retain
the Presidency of the Commercial Trust Co. of New Jersoy,
located in Jersey City. Mr, Edge has been connected with
the Hudson County National for seventeen years, having
gerved as Cashior from 1894 (o 1913, and sinee then as Viee-
President. He eéntered the banking field in 1860 with the
First National Bank of Jersey City, when it was known as
the Mechanics' & Mraders’ Bank. He later became Assist-
ant Cashier of the old Mechanics” Bank of New York, where
he served for many years. He was an organizer of the Am-
sterdam Bank of New York and served that institution as
Cashier until 189G, when he resigned with the expectation of
retiring, Mr. Fdge is also President of the Free Publie
Library of Jersey City and a manager of the Provident In-
stitution for Savings of Jersey City.

2ol 2l

Through the operation of the Clayton Law, several
changes have recontily been made in the directorates of
Albany (N. Y.) banking institutions. Charles H, Sabin,
President of the Guaranty Trust Co. of Now York O ty, and
James II. Perking, both former Progidents of the National
Commereial Bank of Albany, have resigned from the board
of that institution. They have also resigned as directors of
the Union Trust Co. of Albany. The Albany Trust Co,
loses as director John J. Gallogly, Vice-President and diree-
tor ol the Pirst National Bank, and Edward N. MeKinney,
director of the New York State National Bank. In noting
that the Union Trust Co. is not affected by the interlooking
provision of the Clayton Act, the Albany "“Evening Journal’'

BOYS:

The Union Trust Co, loses none of Its directors because of permission
granted the institution by the Foderal Reserve Board on the ground that
it 18 “not In dicect eompetition with any of the banks.'*

That Is where officlals of the Albany Trust CO, clalm the law Is "unfaie
and diseriminating,” The Union Trust €., they clalm, is just as much (o
competition ns the Albany Trust Co.

They point out that wheee Vico-President Gallogly of the Flest Na-
tional Bank has been compolled to resign his directorship in the Albany
Trust Co., Johin A, Bocker, President of the snme hank, has been permitted
to retain his divectorsiip in the Union Trust Co.; Georgo L. Stedman, o
director In the Flest Natlonal Bank, also rotains his dircctorship In the
Unjon Trust Co,

Othor inturlocking directorates nob affected in thele dirpotorships (n (e
Union Trust Co, by tho lsw are: Ledyard Cogswoll, Senator Heriry M.
Hawe, Charles Gibson, John . Casgell, Willlam . Mayde nod Donald Me-
Donald, all of the New York Btate Natiopal Banle,

ot

Thomas Williams, senior pactner in the firm of Tehabod 7.
Williams & Fons, lumber merchants, of this city, has beon
eleetad o director of the National Bank of Commerce in Now
York, at 31 Nassau 8t., and a member of the dircctorate of
the United States Mortgage & Trust Company, also of this

aily.

——. —

Thae New York Stock Exchange membership of Perey: i,
Donner of Pittsburgh, was posted for transfer on the 19th

inst. to C. MeGhee Baxter for 374,000, Mr, Donnar was
formerly a member of the ficm of Donner, Childs & Woads
of Pittsburgh and was suspended on the 23rd of Septembar
1915 from the Stock Lxchange for ona year, bocause his
firm was found to have transacted business for hucket shops,
Mr, Douner, at tha time of his suspension, denied the charge,
contending that he was ignorant of the fact that the firms
for which lie had axccuted orders, were bucket shops,
N fs
W. 0. Burr, owner of the Iartford “Times,” has been
olected a trustee of the Hartford Trust Company of Hart-
ford, Connecticut, The Hartford "Times" is {he leading
Democratic paper in the State. Although not previously
a Trustee of the trust company, Mr. Burr has long been
interastod in itg succoess.
|
In' aceordance with the votes of stockholdersand directors
of both institutions the merger of the National Lxchange

Banl of Hartford, Coun., with the First National Bank was
completed on October 21.  Tha consolidated bank, a8 noted
in our issue of Sept. 16, will ba known as the First National
Banlk of Hartford. It will have deposits of $7,500,000 and
resources ageregaling $10,000,000. When the details of
the consolidation are complated the eapital will be $1,150,000
and surplus and profits will amount to $850,000. At 4
meeting of the direetors of the enlarged bank on the 21st
inst. James F. Knight, Prasident of the old First National
wasd chosen President of the new hank. Other officers who
have been elected to aid him in the management of the new
institution are: Vice-Presidents, Ward W. Jacobs, Elijah @,
Johnson and Henry M. Sperry; Cashier, Charles D, Rilay,
and Assistant Cashiers, Emerson F. Harrington, Henry W,
White, Robert A, Boardman and Stephen G. Pierca. The
details of the merger are sef out as follows in a notice issued
to the stockholders of the National Exehange Bank:

Pursuant to the actlon of the stockholders at thelr specin] mecting
held October 18, this bank has beon placed In voluntary lgullation and
Mr. Henry M. Sporry b acting as lquidating sgent. In aceordance
with the plan of eonsalidation with the First National Bank, the capital
stuck of that bank has been Increased o the sum of $500,000 and, sobject
to the clght of the stockholders of that bank to subsoribe therofor, the
shares Of the increased stock bave been allotted to the stockholdors of this
bank as particalarly explained In the asccompanying letter of the First
Natlonal Bank to the stockholders of this bank.

The directors of this bank have declared a Clest and final dividend in
Heauidation of $05 a share, payable on or after Nov, 1 10106 to stockholders
of record at the close of business Oct. 21 1016, upon surrendet of the cer-
tificates of the capltal stock of this bank held by the stockholdors respoc-
tively.

The dividend upon two shares of tha stock of this bank Is equal to the
subseription price of one share of the lncreasid capltal slock of the First
Natlonal Bank and the directors of this bank have voted to recommend
ta the stockholders that they retaln their Investment In the consolldated
btank by appllcation of this dividend in payment of the subseription to.
the new stock. A convenloot method of accomplishing this 1s indicated
In the accompanying lettor from the First Natlonal Bank,

Where an odd number of shares s held, no subscription privilege st~
taches to the odd share and If & stockholder applies his dividend In payment.
of his pubscription in the manner lodicated, a sparats check for 595 foe
the dividend upon the odd shars will ba malled to him by the Iguidating
agent. In any case, the stockholders' cectificates are required to be

surrendered before payment of the dividend,
e

William A. Morgan, heretofors Vice-Prosident of the
Third National Bank of Buffalo, N. Y., has been elected to
the Presidency of that institution to succeed John W. Robin-
son, who resigned beeause of ill health, W. F. Hopkina
has retired as Vice-President of the Third National and it is
understood that he will be replaced by George R. Rodgers,
Assistant Cashier of the Manufaaturers and Traders National
Bank. Mr. Morgan is head of the Buffalo Copper & Brass
Rolling & Milling Company. The Third National has a
capital of $1,000,000 and surplus and profits of over $350,-
000. It was chartered in 1865,

S

A meeting of the stoekholders of the Bankers Trust Com-
puny of Buffalo, N, Y., is to be held on Nov. 6 for the purpose
of voting upon a proposition to inerense the capital of the
company from $£1,000,000 to $2,000,000. The Bankers
Trust Company, as reported in our issue of Saturday last,
plaus to absorb the Central National Bank (capital £1,000,-
000) of Buffalo early in December. The increase in capital
it is understood, will be used to exehange share for share the
capital of the Central National Bank,

—— .

Moses J. Barbor and Frank E. Richmond, 2nd, were
elected directors of the Merchants National Bank of Proyl-
dence, R. I., on the 23rd inst. Mr. Barber is Cashier of
the instibution.

e

Willinm Gammell has been elected President of the Provi-
dence National Bank, of Providence, succeeding Robert H.
I. Goddard, who has resigned because of the Clayton Aot.
William Gammell, Jv., has replaced his father as Vioo-Presl-
dent and Paul C. De Wolf has been elected a director o
succeed Henry D, Sharpe, resigned.

Henry P. Kendall of Norwood, Mass., has been eleoted a
dircator of the First National Bank of Boston, to succeod
Robert I". Herrick, who resigned heeause of the Clayton
Aet, and in order to retain his membership on the Old Colony
Trust Company board. Mr. Kendall has been for many
years identified with the Plimpton Press and the Lewis
Manufacturing Company.

gy

Tla Drovers & Merchants National Bank of Philadelphia,
Pa., a proposed new banking institution, has made applica~
tion for a charter, to begin business around January 1, in
temporary quarters in the Martin Building, Thirteonth and
Market Streels, Philadelphia. The new organization, it fs
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said, will have a capital of $100,000 (par $50) and a surplus
of $6,000.

.

Joseph Wayne Jr., President of the Girard National Bank,
of Philadelphia, Pa., bas been selected by the American
Bankers' Association to report upon the Federal Reserve
Board check-collection plan, Mr. Wayne has ftaken an
active part in the discussions of the Federal Reserve Act;
ab the meeting of the Clearing House Section of the American
Bankers' Association last month he expounded hig views on
“Exchange Charges, Country Clearing Houses and Settle-
ment of Balances.”

e

William 8. Hammond has become Cashior of the Farmers'
& Merchants' National Bank of Baltimore, having assumed
his duties on the 23d inst. as Cashier. Mr. Hammond sue-
ceeds Carter (. Osburn, heretofore Viee-President and
Cashier, who resigned the last-named post in order to give
more time to the executive and outgide business. Mr. Ham-
mond had been identified with the First National Bank of
Baltimore as Cashier for fif teen years; that institution was re-
eently merged with the Merchants-Mechanies’ National
Bank. The Farmers’ & Merchants' National Bank isheaded
by Charles T. Crane and has a eapital of $650,000.

e

Benjamin Rush, President of the Insurance Company of
North Ameriea of Philadelplia, has been chosen a director
of the Central National Bank of that city.

CEpge

John A. Bell, heretofore Vice-President of the Colonial
Trust Company of Pittsburgh, Pa., has been elected Presi-
dent of that company to succeed E. H, Jennings, who has
resigned in order to continue as President of the Columbia
National Bank. Three new directors haye been added to
the board of the Colonial Trust Company. Thoy are:
Richard (i, Jennings, J. Dawson Callery, Jr., and George W,
Rateliffe. Mr. Bell, the new President at the Colonial
Trust is also President of the Frechold Bank, of Pittsburgh,
which position he has held since 1894, When the controlling
interest in the Frechold Bank was acquired in 1901, by the
Colonial Trust Company, Mr. Bell wa seloctad a Viee-Presi-
dent of the latter, holding that office up until the present
time. He is also a Vice-President of the Columbia National
and is President of the Carnegie Trust Company of Carnegie,
Pa. besides being affilinted with many other financial and
industrial institutions in Pittsburgh. Mr. Jennings was
elacted President of the Columbia National Bank in January
1915, following the resignation of R. J. Davidson.

James H. Lockhart and W. C. MeBride have resigned from
the board of the Union National Bank of Pittsburgh because
of the provision in the Clayton Aet forbidding interlocking
directorates. Mr. Lockhart will refain his membership on
the board of the Mellon National Bank of Pittsburgh and
Mr. MeBride will remain as a director of the Third National
Bank of St. Louis, Mo,

— e

Through the operation of the Clayton Act I. H. Jennings,
President of the Columbia National Bank of Pittsburgh, has
resigned from the board of the Colonial Trust Co. of that
eity, of which he is also President.

F. B, Nimick has given up his membership on the board
of the First-Second National Bank of Pittsburgh in order to
continue on the directorate of the Kxchange National Bank
of Pittsburgh.

=

The Central Trust Co. of Illineis at Chicago is to ingrease
its. eapital from $4,500,000 to $6,000,000, as a result of
aotion taken at a regular meeting of the board on the 24th

inst. The new stoel, it is said, will be sold to stockholders
at 3150 & share. A meeting of the stockholders has been
called for November 24, to vole on the proposed increase,
The Central Trust is one of the largest in Chicago and has
surplus and profits over $1,000,000, Under the last eall
it reported deposits of more than fifty-one million dollars.
e
Tha directors of the National Bank of Commerce in St,
Paul, Minn., have elected a new divector, A. H. Harmon,
managing partner of the Webb Publishing Co., that city.
The board also elected Otto P. Hoff as an Assistant Cashier.
Mr. Hoff is connceted with and interested in a number of
banks in Minnesota and Norcth Dakota and he will devote
is time largely in representing the bank in the matter of
curing country businpss.
x Y
Alexander Brown, head of the banking lirm of Alexander
own & Sons of Baltimore, Md., James C. Fenhagen a

member of the firm of Robert Garrett & Sons and Wallace
W. Lanahan, head of the banking house which bears his
name, have resigned from the direetorate of the Merchanta
Mechanics—First National Banlk of Baltimore, in accordance
with the requirements of the Clayton Act. Walter N.
Stromenger of the bond department of Alexander Brown &
Sons, Thomas 1. Cottman a merchandise broker and John
B. I, Dunn, Cashier of the bank, have been clectad to
succeed them,

——

Edward Taylor Campbell, President of the American
Central Insurance Co., in 8t. Louis, Mo., and a director
of tho National Bank of Commerce in St. Louis, died on the
18th inst. after an illness of about three months. Mr.
Campbell had been President of the American Central Insur-
ance Co. since 1908, and had served it in an offieial capacity
sinee 1804, Ho was also a director in the Mercantile Fire &
Marine Insurance Co. of Boston, and the Southern Surety
Co. of St. Louis and Muskogee, Okla.

Sl

John W. Barr Jr., President of the Fidelity and Columbia
Trust Co. of Louisville, Ky., has resigned from the direetor-
ate of the National Bank of Commerce in Louisville, because
of the requirements of the Clayton Act; he will remain as a
director of the National Bank of Kentucky.

. 8, Monohan has retired from the board of the Citizens
National Bank of Louisville and will retain his membership
on the directorate of the First National Bank,

Henry Almsteds, head of the brokerage firm of Almstedt
Bros. of Louisville, has resigned from the board of the Union
National Bank, but will continue on the directorate of the
German Insurance Bank.

Mills'B. Lane, President of the Citizens' & Southern Bank
of Savannah, Ga., and associntes have purchased a controlling
interest in the Ameriean National Bank of Macon, Ga., an
institution capitalized at $500,000 and with o surplus of
$400,000, paying $150 a shave for the stock. At a meeting
of the board of the American National on the 21st inst.,
Mr. Lane was elected President to suceeed R, J. Taylor,
resigned. L. P. Hillyer, Vice-President of the American
National, also tendered his resignation and has been succeeded
by George B. Clarke, heretofore Cashire of the Citizens' &
Southern. K. C. Seott has been re-elegtad Cashier of the
American National and W. . Bozeman has been re-elected
Assistant Cashier. The new board of directors, headed by

Mr. Lane, consists of twelve members, as follows:

George 1B, Clarke, H. P. Smart and Willlam Murphey, of Savanoah;
R. . Haxlohursy, W. G. Lee, W, J. Little, Orville A, Purk, Stephen Pop=
per, B. T. Comer and John D. Comer, of Macon, and R.J. Lowry, Prosident
of the Lowry Natlonal Bank, Atlanta,

The Ameriean National Bank at the elose of business on
Oct. 20 showed deposits of over $4,000,000. It will, it is
said, become a branch of the Citizens' & Southern. For
the present, it is stated, the American National will be
operated under its own name, but eventually its titls will be
changed to that of the controlling institution. The Citizens’
& Southern Bank has a eapital of 81,000,000 and surplus and
profits of over $1,100,000. It already has o branch in Au-
gusta and now ranks as one of the leading banks of the
South. Mr. Taylor, the retiring President of the American
Nautional, will hereafter devote his entive attention to the
interests of the Continental Trust Co. of Macon, of which ho
ig President. It is stated that the purchase of the cons
trolling interest in the American National was made through
the firm of Robinson, Humplirey, Wardlaw Co, of Atlanta,
who offerad Mr. Lane and his assaciates the stock owned
by the Johnston family, the largest single block of stock,
and that of Joel Hurt of Atlanta, whoe held a large block in
his own name and who represented other Atlanta interests.
In addition to the purchase price of $150 per share, it is said
that an additional bonus of $10 or $20 a share may acarue to
the stockholders when the assets are realized upon., 'The
new owners are said to have agreed to pay $160a shave for all
other stock offered within the next filteen days.

In the Citizens' & Southern Bank of Savannah, J. 5. Fer-
guson, Assistant Cashier, has been promoted to the Cashier-
ship to succeed George B. Clarke, now Viee-Fresident of tho
Ameriean National of Macon.

Coincident with the resignation of L. P, Hillyer as Vice=
Prosident of the American National and the elunge in con-
trol of that institution, announcement is made of the inten-
tion of Mr. Hillyer to organize a new national bank to ba
known as the Bibb Nutional Bank, with & capital of $200,-
000. Mr. Hillyer is one of the best known bankers of the
South and has had extensive banking expevionce. He
organized (he present American National Banlein 1801 He
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asgisted in the formation of and for twenly years served as
Secretary of the Georgia Baukers’ Association, ITe also
beld the post of Vieo-President and officiated as President
of the Association. He was a director of the Mutual Alliance
Trust Company of New York, which was taken ovor by the
Chatham & Phenix Nalional Bank., My, Hillyer is also n
director of the Southern States Life Insurance Company;
the Georgia Casualty Company and the Central Goorgin
Power Company. Fe has just been reeleoted as a direetor
of the Federal Reserve Bank of Aflanta; scrving at regulac
intervals on its finanee committes.

e

H. B. Ainsworth has assumed the newly ereated position
of 2nd Viee-President and director of the United States
National Bank of Portland, Orégon. In his new position
Mr. Ainsworth will be junior to his brother, John O, Ains-
worth, the bank's President and R. L. Barnes, the Vice-
President.

*

Shareholders of the Standard Bank of Canada (head office
Toronto) have received notice that an allotment of new
stock totalling 5,000 shares will be made to shareholders
of record November 18 at a premium of 1009%. The Stand-
ard Bank has a paitl in eapital of $3,000,000 and an author-
ized capital of $£5,000,000. The reserve fund of the bank
stands at $4,000,000. The increase of thea authorized
capital of the bank from $2,000,000 to $5,000,000 was
ratified by the stockholders on Feb. 16 1910. [fs deposits
thon amounted to $23,520,627, while its total nssets agere-
gated $30,144,756. For the fiseal year ending Jan. 31 1916
gross deposits wore reported at 343,000,050, and total
assets at 858,822,121,  In 1909 the Standard Bank absorbed
the Western Bank of Canada. Since then an additional
million dollars of the stock has been taken by the pro-
prietors, $500,000 in June 1912, and $500,000 in June 1913.
The Standard Bank is headed hy W. I'. Cowan, as President,
while G. P. Scholfield is General Manager.

TREASURY C: le AND CURRENT LIABILITIES,

The cash holdings of the Government as the items stood
Sept. 30 are sot out in the following. The figures are taken
entirely from the daily statement of the U. S. Treasury for
Sept. 30.

CURRENT ASSETS AND LIABILITIES.
GOLD,
LAabilites— ]
Gold  pectifieates  our-
--==1,704,048,269 00
152,070,025 63

122,000,430 25
~1,980,627,733 88

4,055,160 of Treasury
Treasury noted are alio secursd by allver dollars in

Apels—
Gold eoln.. ..
Giold bulllon

3
== 072,236,000 21
1.,008,2080,833 67

eral fund.....

A R e & 1,080,527,733 88
Noge,~Reserved agalngt $340,651,016 of U, 5, notes and
notes of 1890 outstanding,
Treasury,
BILVER DOLLARS.
Liahilities— 5
Bllyer cortifieates out-
453,104,740 00

standing
Treasury notes o 1800

2,054,160 00
13,667,453 00

outstanding . .
108,720,305 00

Axsets—

3
Bilyver doilars. 408,720,398 0

Avallablo silver dollary
In general fund. ...

AU8, 720,308 00

GENERAL FUND.
s Ltabititiey— $
122,000,439 25 | Tredsurers checkd oitt-
p b | tanding.. .. 3,107,122 44
Daposits of Governinent
Officers:
Pogt Offloe Depart, .
Board  of trunu‘ua
Postal Bavings Sys.
tom (65 resaryo) ..
Comptroller  of  the
Currency, agont for
eredltond of  lnaol-
vent banks. ..
Podtmuatirs, clorks of
DONIELE, e
Doposits tar:
Hoedamption of ed-
eril Ressrve ootes
5 fundy, ..
Redemption of ll_-‘]
eral Remrve bunk
nated (6% fnd) ...
Redumption  of  pa-
Depodlta i Ehilipping i llnfunl hank  notes
Lrepaliey (545 Dy
h‘.ullmlm_ll- of sl
5,946,700 04 Wonal - alronkailng
1447002 41

Avall, gold (see abave) .
Avaliablo siiver dollars
(oo ahove) .. ..
Unlted Biates notes. ...
Federal Teserve notei. .
Fioid. Roserve bank oot
Natlonal bank netes. .-
Cort. chiseks on banka.
Subsidiary sliver ooln. .
Minor coln
Hilver buillon (avallable
for aubaldliry colnngoy
Unclasggirtied  (ansorted
ourroneyy &)
Doposita. I Foderil
Heserve banks, ...
reposita In patlonal
banks :
Ta eredlt of Treasurer
United Stabis. - -
To erotlt af  other
Covernm'e offleors.

7,449,254 25
1R,602.470 40
10,627 43
111,308,106 80
b 031,204 90
]
6,000,531 44
128,853 &7

49,064,474 60

4,079,241 70

1,325,653 22
16,730,355 06

11,575,200 23
31,425,703 55

&
3,000,757 18 00,000 b0

A 270474 47

To credit of Troagieyr
United BLitos

T eradll of
Gavornm't offloers-

notes, Aok May 30

11V R
Exghangod. of e

ranoy, ealin, a!cc.“

4,635,705 (0
11 '!ﬂ?.ﬂil‘l 12

84,043, G’iﬂ 45

b Mot Dalane, !mJ.udlna
SIUTA7L -!i10 1700 Areds
IE ol disbirs's offlegrs. 13[ 102,712 34

i 140,248 70 ’IH': 140,245 fJ
e
*ALL roporis from Trosauey oflloed ronolvod betoto- L1 &, m., ar grovisd o Lh sime
Uy, Al cepocts troi deposiUarye Bt are proved on tlus day Gf reeclpt or the dny
followlng. (i
s Thi Dalanoo atatid [a theamanat Avallable b pay Treasury waerants, dlaburalng
mrura chisoks and fnatieeed publie debt obtlgations,  Tneladed th sl obligntionyg

Totul FoUAl .

b://fraser.stlouisfed.org/

Is $44.871.477 50 of outstanding natlonsl Bink notes that have been aesuinsd b

thie Unltixd Statesd an deposit of law il money for thele retiromont (sea Aot Of July 1

1800, which by Inw I pact of the pubilio debt of the Unlied Stated sod {5 inoluded in
the pul.rlh, deht gtatemens,  Prior to July 1 1913 the amount of this fund was Ip-
ehided wa o part of the pubtile deby amd not se o HALIGY In the goyeral Tund. On
July 1 L1913 tho form of the daily statemant \\a-‘l fhanged and the retirament fund
was removed [ton) the genecal fond bal i set up us nogogernl fund Uabllity .,
The Actof July 14 18590 provides, b thils fund shall be (neluded 54 5 part
af the publio debt.  The nbove stat 0t res slores 1t 1o the balanoe sl mokes it'n
part of the publle debt s n-q-uri.':l by law.

FINANCIAL STATEMENT OF U. SEPT. 30 1916.
(Formerly Issued as “' Stalement of the Public Debl.”)
The following statements of the public debt and Treasury
cash holdings of the United States are “ag officially issued
as of September 30 1016.

CASH AVAILABLE TO PAY MATURING OBLIGATIONS.
Balance held by  the Sottlement warrants,
Treasurer of the United colipong, and ehecks
States pa. per  dally outstanding:
Trepsury statement for Tresasury Wirrants...
26 3001916 SISI. 1027 Matured eoupous. ...
Interest cheoks. .
| Disbursing oftloers®

$4,170,941 84
500,665 40
847,576 06

ChoCkS . ocoooo.. 14,560,417 78
5 51 ‘ Balanes. ... ESESY 181,124,215 71

Rovised I:nluul:o... —=e==-5180,810,706 53 $180,810,706 83

PUBLIC DEBT BEARING NO INTEREST.
(Payable on presentatlon.)
Obligations required to be relssued when redeemod;
United BUates BOUS .« oces oo eeieeem v rsanme s mmeme mmn e m e es $340,681,016.00
TA6H ROl TOBTYe. . e Sl i aniiai e 1AT.070.025 63

memeaswasaaaaas B1D8 701,000 37
53,152 50

44,871 ATT 50
6,548,070 00

X T T e W o 1 4

DEBT ON WHICH INTEREST HAB CEASED SINCE MATURITY.
(Payable on presentation,)
Funded Loan of 1801, continued &t 2% ,called for redemption May 18
1000; Interest ceaged Aug. 18 1900
Funded Loan of 1801, matursd Sept. 2 1801
Loan of 1904, matired Feb, 2 1804. 13 050 DO
Funded Loan ot 1607, matured July 2 1007. 318,600 00
Rafunding certifieates, matured July 1 1907 . _.... 12,040 00
Ol delit matured at yarious dates prior to Jan. 1 1861, nud “otlier
itema of debt matured at various datés subsequent to Jam 11581

Toal s -

INTEREST-BEARING DEBT.
(Payable on or after speolfied future dates,)
Interest  Amound ———Ouistanding Sepd. 30 1910——
Payable,  Iraued. Regivtered.  Coupon. Tatal.
Titte of Loan— $ E $ s

23, Cansul-u ol 1930 —..._Q.~J, af44,250,1560 (24,606,550 2,714,300 627,320,850
39, Loan of 1908-1918___/Q-F. 6195702800 47.300.740 10.045.720 03,045.460
l!. Loan of 10925 101,370,350 17.110/550 118,450,900

Panama Canal Loan:
23, Serles 1006. 53 819,140 10,340 53,820,450
2s, Berles 1008. 29,063,620 203,580 29,807,000
41,840,600 8459400
1.847 400 5,842,400
1,645,000 7,530,000

71234 |

quen I.I)r rocelved .

Execas of noted over reserve. . "
Obligations tiat will be retired on presentation:
Ol demand notes__________ e
Nutlonal bank notes assumed by the United States on deposit of
lnwiul money for thelr retirement. ..o ir oo
1 e e e P e T

£4,000 00
20 050 00

001,340 26
$1,460,080 20

Q~F. c162,315,400

LQ-F, d54,631.980

£30,000,000

50,000,000

Q. 10,050,500

38, One-year ‘I'reas. notea.Q.~1. 0,175,000
2149, Postal Savings Bonda:

1at to 10th serlea________J.-J. F.245,100  7.441.300 803,740  8§.245,100

1010-1030 (L1th serfes)_ . J -3, 900,700 38,950 87,720 400,700

ABIII‘EUI\WUNM ~bearing debt 1,171,000,790 910,181,740 62,257,550 972,460,200

a Of this amount $9,754,300 have been converted Into Conversion Bonds and
$0,175,000 Into Oop-Year Treasury Notes,

b Of thig original amount [ssued $132,440,900 have been refunded Into the 29
congols of 1030, and $2,308,800 have been purchased for the sinking fund and
canceled, and $500 have otherwise been purchased and ecanceled.

¢ OFf this orlginal amonnt lssued $43,525,500 bave been purchased for the inking
fund and caneeled.

5 d 5); thls original ameunt lssusd $802,500 have been converted luto Conversion
onda,

o cu?l.: this origlnal amount lssued $133.000 have been eonverted Into Converslon
il

NET DE
£245,474,697 27| Grosa debt (opposite
Dedupt- Ralance n 1
thle to pay maturf
oblig'ne (see ahnw}.

Net debt.

TREASURY CURRENCY HOLDINGS.—The following
compilation, also made up from the daily Government state-
ments, shows the currency holdings of the Treasury at the
beginning of business on the first of July, August, September
and October 1916:

GROSS DEBT.

Deabt bearing no inter's
Debt on which Interest
has ceased......... 1,469,080 26
Interest-bearing debt.. 072,400,290 00 |

$1,210,413,967 5.‘I|\

UJIG 413,067 53

161,124,215 71

Aggregate --31,058,260,751 82

July I‘!f.llﬂ. .{up.; 1016 Sept. 1 1916 Ocr, 1 1816,

234,888,200 303,862,781 259,608,190 275,570,405
Net sliver eoln and bulllon 15,078,547 2] A80G,340 22 208 391

Net Unltad States Trean, notes. . 4,750,347 430,387 4 485,577
Net oatlonal bank notea, . ___ 24,084 807 2.7 035837 21,827,407
Net Pederal Reserve notes 2,705,005 2,030,156 2,061,140
Net Foderal Reserve bank notes. 43,630 23.270 00, 135
Net subsidiary allver... ... --- 17,382,273 16,743,003 15,920,801
Minor coln, &¢. ... 1,257,731 1,047,625 1,159,928

Total cash In Sub-Teessurics. 300,340 326 377,074 407x350,038 068 333,738 540
Loks gold reserva fund... ... 152,879,026 152,970,026 162,070,026 152,970,024

Cash balance In Sub-Treasitrles. 147,261,300 224,005,951 203,650,642 180,779,520
Cash In Federn]l Ttoserve banks. 111 475,560 ¢ 49,423,211 30,004,475

Cash In oatlonal banks—
To eredit Treasurer of U, 8., 01,467,072 33‘510'3 208 a-! L01 234
‘To oredlt dishursing offieers.. 5,503, 4,501,041 5,150,754
45,800,300 30,022 017

4,020,025  3.520.450

- BT, 060,608
- 4, TRT AL

Neot cash In banks, S;ut—Trm,-‘i.’-tfn,:j-‘l!_s:’l‘l 324,034,962 205,834,320 265,140,245

Deduet ourcent Habllites. .. ... 13,785,229 04,085,087 JHB,THZ 54,043,536

Avallabliy cisl balange. .. ... 296,870,501 220,077,075 204,287,600 ixl J02,712

Holdings tn Sub-Treasuries—
Net gaold eoln and bulllon.

46,935
i1 .R'Mtlt!?
1,070,676

34,425 704
0O00. 757
40,528,461
4,773,702

sChleny disburaing officers’ balanses  x loclndes Oat. 1, $4,000.521 24 sltyver
tulllon and §1,070.076 46 minoe coln, &, not fdchided 1o statanient “Siock of
AMoney,™
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THE ENGLISH GOLD AND SILVER MARKETS.
Wa reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of

Sept. 21 1916:
GOLD,

: Tt,é? h}:;}]d [r:};: of gold by the Bank of England agalnst notes has docreased
oy, L80.525. =
No gold has been reported as having been recelyed by the Unlted States
af Ameriea from Canada during the weel.

The Rand gold output o August was about £3,310,000, as compared
with abont £3,225.000 in July.

The lthodesian gold outpit for August 1910 amounted to £338,001, a8
c“'”.!’nr'"l with £344,493 In August 10915, and £322.305 In July 1016.

The West Afrlcan gold output for August 1916 amounted to £125,143,
ag compared with £139,364 in Awgust 1915 sod £128,574 In July 1916,

BILVER.

Bilver has onee more had a good week; tho rise has been comparatively
sllighit ns has been tho case for some time past, but It has been persistent,
though gt no time have the movements heen speotacular, in fact, one has
to go back about six weeks before recording o movement of over o farthing
In one day. This s very different from what took plage five monghs ago
when movements of a penny and morg wera of dally ocenrrenco,

ft is m singular fact that slnce the middle of July, when silver may be
eaid to have recovered from the shock that it received last May, when it
was announced that the Allles had \"I!li']l wisely decided not to make thele
purclinses any longer in competition with each other, the price hias never
receded from a Peesh big figure when that has once been established.  On
July 26 the big fgure rose from 29 to 30, on Aug. 5, 31 was established,
on the 30th of that month was 32, and now the peics s 3214,

The following advice has been recelved from Bombay, dated Sopt. 2 1916:

"Wa hear large shipments of Sycee havo again been made from China
on account of the Government of India, Thoe stock owlng to thi above
mentioned purchase, has been reduced to aboub 3,400 bars, the daily off-
talco boing about 30 bars. The monsoon outlook Is vory good, and o few
foches of rain in September will ensurs big crops for Indla.””

An Interesting booklet has been Jssued by Messrs. Eugene Moeyer Jr.
& Clo. of New York, degeribing the operations of the Anaconds Coppor
Minl Co. This company embraces not only the orlginal Anaconda
mine, but also some 25 other mines in the heark of the Butte district in
Montana, U. 8. A. The company produced about 9,000,000 ounces of
gilyver in 1015, and it {s anteipated that thoe production For 1910 will amount
to nearly 13,000,000 ounces,  This total is far in excess of the production
of any group of mines under ono control, The expected inerease in pro-
duetion of botween 4095 and 5055 In the case of this moest impoctant Ameri-
can mine agrees with the forcahadowing of & marked improvament in the
United States uut-lnut,. to which attention was deawn in our bullion letter
of the Yeh inst. Bt would be intérestlng to know the cxact output of the
original Annconda mine apart from the othor mines of the group, but no
geparate record §s Issued by the company.

he last three Indian eurroncy returns received by cable give detalls In
lacs of rupees s (ollows:
Sept. 22.

Notes In circulation {
Reserve in silver coln and bulllon 25,2

Gold coln and bullion. - .- --< =5 11,3 11,20
Gold In England. 11,92 11,94

The stock In Bombay consists of 3,800 bars, as compared with 3,300
bars Iast week, .

The stock in Shanghai on Sept, 23 1016 consisted of about 25,000,000
ounces in sycee, and 15,700,000 dollars, as mmly.mxl with 25,500,000
ounces o syces and 16,500,000 dollirs on Sept. 16 1910,

Tho following shipments were made from San Franclsco during the week.

1,000,000 ounces to Tientsin and 300,000 ounces to Bombay.

Quotations for bar sllver per ounce standard:

22 3a%d. cash No Bank | rate

o4 .32%d. * lguotation | Bar a.im]ll por ouned stand-
25..32 15-16d. Fixidd are

26..33 15-16d, * for

27 32 156-16d. forwaril

28 B2id. 4 delivery

Average for the weel 32.804d.

The quotatlon t-day for cash I 2d. above that lixed a week ngo.

i

77s. 0d.

ENGLISH FINANCIAL MARKETS—PER CABLE.
The daily elosing quotations for securities, &e., at London,
as reported by cable, have been as lollows the past weelk:

FLandan, Oct. 31, Ocr. 23, Oct, 24, Oct, 25, Oct. 26, Oct, 27,
Week ending Oct. 27, Sat, Mon, Tues. Wed. Thurg, Fris
Bllviée, per 08— .. - - —x.---.0, 324 HME 215 g2k 3315 321
Conanls, 24§ por centa. ..o .. { HOLI- 5014 5614 S0
Hritlah 41§ per cents DAY, | 95N 054 053 053¢ D68
Frenon Reotes (In Parls), fr. 6120 6L20 6110  6L10 8110 611

90.00

Frenph War Loan, 5% (o
Patls) oM 80,00 00,00 90.00 90,00 20.00

The price of silver in New York on the same days has been:
Bllver In N. Y., per os..ota. 6734 67 44 G734 6744 075 B734

New York City Banks and Trust Companies

i
402

L
433
255

Ast | Trust Co's.
Neaw York
ARLOC e e e e e
Baokors Tr.
R'way Trust
Contral Truat
Columbla . .
-||Commerelal.
Eraplre -
Equitabls Tr
Farin L& ')
FIey - o oo
|| Fulton. - i.

Guarnnty Tr
Hudson. ...
. |[Law Titd Tr
LincolnTrusg
Matropolltan| 420 | 430
Mut'l (Weat- |

cheater) .| 125 | ...
N ¥ Lifa Tis [

& Trust..| 975 (10K
N Y Trust..|
Titls On&Tr 406
Transatian "o
Unfon Trist
U8 Mtg&Tr
UnitedStnted
Wealchestar,

Ask Ask
546 |
185
185

Banks,
Muanhattan ¥
Mark & Fult
Mooh & Mot
Merohants' .
Mutropolla®.
Metropul'n *
Mutual . ...
Now Neth®.
Naw YarkCa
New York .
Poclllo ...
PRrk.cooaa
Poople’a®. ..
Prod Exch®.
Pubtle *____
Heabourd ...
| [Betand . ...

Banks-N.Y.
Amerfea®. ..
Amer Exch.
Atlantio. ..
Battery Park
Bowery *.. -
Bronx Boro*
Broonx Nat. .
BryantPark®
Buteh & Dr.
Chaao

Chat & Fhen
Chelzen Ex®
Chemieal ..
Cltizeng Cont
Oty v aee
Conl & Iron.
Coloninl*. ..
Columble
Commareo. -
Corn Exch®.
Cosmopnl'n®
Eaat River..
Fidellty *...
Flith Avar..
Fifth - o<,
Firat. .
Garfleid. ...
Qerm-Amet®
Cerman Ex*
Germanls *.
Gotham. ...
Greenywleh .
Hunaver - .
Harrlman .. .

Bd
'l'.i'_(l

Unlon Exol.
Unit Statea*
Waash H'ia®.
Westeh Av*
Weat Blda* .
Yorkvllle*, .
Brooklyn

Coney Ial'd®*
P sas
Flatbuah. ..
Greenpoing
Hlllslde *_ ..
Homasatead
|| Mechanies®.
Montauk®. .
Nnasau

Natlon'1Clty
North Blde*.
Peoples. . ..

"« Hanks marked with & (*) Are Stato banks, t Sale at auction or at Btook
Exchange this week, ¢ Now atock, ¥ Ex-rights,

165
120
1156
140
105
210
276
150
140

Brooklyn
Hrooklyn Tr
Feanklin. . .
Hamllton. ..
Kings Co._.
Munufaot'rs
Prople's. . .-
Queans Co. .

275
850
155

B0

New York City Realty and Surety Companies

nut | ane || Ak

Alllanes R'ty| 70 80 || LawyerabMig
Amer Hurl!lyi 150 1680 || M1tg Band..
Bood & M G} 205 | 305 || Nat Suraty.
Casualty Co LMY Title &
City Invest'r| 18 22
Proferred..| GO [T}

hid
163
L10
am

Ask

115
283

Bl
Realty Assne
(Brooklyn)| 9a 100
T 3 Casualty| 100 210
\US TG &L 50 66
Wes & Bronx
Tite & MG 178 | 180

| M:ae.....l g0 | 9

Womnrevcinl andIF iscellianeons A ews

SR S —

DIVIDENDS.
The following showsg all the dividends announced for the
future by large or important corporations: )
Dividends announced this week are printed in italics.

Per |
Cent,

When
Pagahle,

Hooky Closed,

Name of Company. Dy Inclusics.

Railrouds (Steam). |
Atoh Topeks & 8. F., com, (qu.) (No. 46)] 134 [Deo. 1iHolders of reo,
Atlantte Coast Line RE., preferred Nov. 10{0at. 30 16  Nov,
Hutfalo & Susquebanng, common (quar.) Qoet, 31 Holders of ree.  Oor, la
Central RR. of New Jersey (guar .. e Nov. 1{Hoiders of reg. Oct, 23a
Clereland & Pltaburgh, reg. gus Deo, 1 EHolders of reo, Nov, 10a

Spreedal pueranteed (guar.) - - 1| Holilers of rea. Nov. 10a
Cuba RR.. 00mo0. . e eeeeae 1|Holdars of reo. June 154
Elmira & WiIllLmsport, commin. . «eee- 1| Holders of reg, Oot. 20a
Georgla Southern & Fla,, 18t & 2d pre . S| Holders of reo. Oot, 30
Grand Trunk of Canadas, guaranteed . 1iDat. 1 e Nov. 1

Firat proferenos. .o ..---= . 0 to Nov: 1
Great Northern (quar). . .. 1/88pt. 23 to  Oct. 13
Niinats Central (gquar) (No. 1 1{Holders of reo, Nov. 0a
Nashua & Lowell- v e e eeeans 1|Holders of reo. Ouot. 14a
New York Coentral RE. (quar.) . 1| Hollera of reo, Oot.  Ga
Norfolk & Western, md). pref. (guar, . 18I Holders of red. Oct, 3la
Norfulk & Western, cammen (guar.) . 10{ Holders of rea, Nov, 204
Northern Paetiic (quar) ... 4 |Nov. 1iHolders of reo, Oot. 11a
Pernayloan o (QUuar.) . . .-.... § |Nov, 20|Holders of res. Nov. la
Rewding Company, comimon (Gusr.) 2| 31° [Nov. Qirlulllt!m of reg, Oot, 246
Teadlog Company, frst proferred (quar.)|  &0e. Deo. 14 Holders of reo, Nov. 2§a

Street and Elegtric Rallways. |
Amuorloan Rallways, preforred (quard.-=| 15 |(Nov. 15 Holdera of reo, Oot,
Bangor Ry. & Electrio, eommon (guar,) .. Y| Nov, 1| Holders of ree, Oot,
Brazllian Trae., Lt. & Pow., ord'y (quar.) |Deo. 1 Holders of roo. Oof,
Cape Breton Elee, Co., ocom. (No, 14)- 1 |Nov, 1jHolders of roo. Oct, 1

Proferred (N9, 1) - = cacacacccars] | & Nov. 1iHolders ot rec. Oot,
Clties Sorvice, com. & prof, (monthiy) ... Nov. 1j{Haldera of roo, Oot.
Citles Service, common (monfhdy) - ... 4 IDeo. Holders of reo, Nov,

Common (payablo In eommon stoek) . . | Deo, Holders of reo. Nov,

Preferred (monthly) Holilers of reo. Nov.
Columbusity., P& Lt vom, (qu.) (No.11) Haolders of reo, Oct,

Proferred B (quar.) (No, 11 Holders of reo. Oot.
Commonw. Pow., Ity. & L., ¢om, (i Holders of reo. Oot.

Preferred (quar.) Holders af roa, Oot.
Connecticut Ry, & Lt « o pref. (gu) Nov. 1 _to Nov.
Cumbortnnd Co, (M pt. (qus) Holdora of reo. Oot,
Detrolt United Ry. (quar.}... L Holders of rea, Nov,
Duguesne Light, pref, (qu.) (No, 7)1-- Holders of reo. Oat.
East 8t. Louls & Sub, Co., pref. (quar. Holders ol reo. Ok,
Grand Raplis Ry., pref, (quar.) (No. 64).. Hopldets ol rea, Oat.
Havina Eleo, 1ty., L. & Pow., com, & pf. Oot. 26 ta  Nov,
Hiinota Traction, commaon (FUar) ... .- Holdors of reo. Oot,
Jacksonville (Fla) Tract.. pref, (quar).. Holders of reo, Oot,
Lehlgh Valloy Transit, praferrad (lqunr.). Haoldéers of reo. Oot,
Lowlston Auguata & Watery., pref. (qu.)- Holders of rea. Opt,
Alassachuseits Cone, Ryy.. pref, (pudr) ... Holdora of rea. Oct.
Miwaukes Eleo. Ry. & Light, pref. (au.) Hulders of reo. Oct.
Monaongahels Valley Traction, pref. (guar.) Holdera of rec. Ook,
Montreal "Tramways (Quiar.) - cceceeces Iolders of rea, Oot,
Phllndelphla Co., com, (qu.) (No. 140) .. Holdem of mo. Oot.

6% proferred (No. 8) Holders of reo. Cot.
Publle Bervlce Invest., pref. (quar.) - Holdem of ree, Oet.
Undan Streed By ., Naw Bedford (quar,) Hollers of rea, O,
West Penn Power, peefl, (quar,) (No. 3 Oat, 1T to Nov.
Weat Ponn Rya., pref. (qu.) (No. 44 .. Oot, 32 1o v,
York Rallways, preferrod (quar) ... ... Holdera of rec. Oet.

Banks.
Amertean Erchange Natlonal o« .oevcneas
Bowgry (UAr.) e cccaasicaaas
I 77 ] A e e b
Chemicitl Nattonal (H-monthly) -
Ciry, Natlunal
Corn Exelango (guar
Fdellty. -
Germania
Lincoln: Nattonal (¢
Pactfle(guar.) . o e casau-s
Westcheslar A pannia (gusr.
Trust Compunies.
ARG (gUaT.) s n et eina b
Broadway (quar) - .
Farmery' Loan & Trust (g
Hamilton, Brookign (yuar.. - 4
Kinge County, Brooklyn (guir . ..o« --a
Miscellaneous
Amuoelean Bank Note, common (quar.). .
Apieriean Brias (guar.)

RUFT st antussnmyss
Amarician Brod (Refra). .coceie=
Amurlean Clgar, comtnon (Quar.) .
Ameriean Cynnnmid, prefe . v oceaeaas
Amer. Distriot Teles. of NI, (quar.). ..
Amer. Gas & Eleo,, pref. (qu.) (No. 39).|
Atgerioan (Cilile, COMMON. - . oo e
Amer, Oraphophone, prel, (qu.) (No. 74}
Amer, La Fravee Flre Eng. . Ino,omn. (gu.)
Amer. Light & Traction, com, (quar.) .

Common (payable In common gtook) . -

Preferred  (quar.)

Ameriean Malt Corporation, pref.
Ameriean Maltlng Co,, prefecrad.
Amertean Sodo Foustatn (guar,) -
Americin Saner Plpe o
Amertean (THliiles, preferred (ghir.) ... ..
Amerioan Window Glass Maahine, prefs.
Amir, Zino, Leag & Bmelt., pref. (quar.)
Anaconds Copper Minlng (quar,)
Alttantio SBteel, proforrid. .

Atlas Powder, prefecred (quar.)..
Barahart Bros.& Bpiodierist&2d p
Bergner & Kngel Brestuy, preferred. . Qo 23 to) Nov. 2
Bomd & Mortgage Guarantes (quar.) . |Holdvra of reo. Nov. 8
Relll (W, (1., CoGj prifettid e cocosnioess LiOor. 25 to Oot. 31
Brown Shoe, Ine., pref, (quar.} ¥ Haolders of roo, Qat, 2064
Burid Bros., com, (guar,) (No. Holdern of reo. Nov, la

Proforred (quar) (No, 18) ... Haldors of rog, Oct. 200
Cambrla Bteel (quar.) Eollers of rea. Oot, 3la
Canada Cement, Lid., preferred (guar,). - Nov.' 1 i Nowv. 1
Canada Foundrien & Forgings, cam, (guar.) i| Holders of ree, Oot. 31

COMMOore (DORUE) e oe cesrcsansabasn Holidorg of rig. Oot. 31

Preferred (quar.) . cee- s Holdets of reo. Oot, 31

a 1% Holders of rec. Oot, 1a
Centrnl Leather, common (quas.). Holderd of roa, Ooet, 10a

COmmon (ExXtrm) . e eeeaaar STy Halder of rea. O, 10a

Nov. #a

o e et Bt

oldera ef reo. Oct.
Qat. 28 to Oot, Al
Oct. 28 to a1
Qat, 26 a1
Dat. 237 to 41
Halders of reo, Oct. 31a
Holders of roo. O 28a
Eolders of reo. 21a
Holdéra of reo, aa
Oat- 26 to a1
Foldery of ree. Oot. 304

Holders of reo, Ok, 204
Holders of roa, Oct, 23
Haldera of reo. Oct. ‘2ia
Holdorss of reo, Dok, 253
Out. 26 to  Oct, 31

3| Holdera of reo. Nov,
s Holders of yes, Oot.
Holdora of ree, Oot,
Holders of rea. Noy., i
Holders ot reo. Oot,
Haoldern of rog, Aug.
S0kl of foe, Oet, |
Hilders of reo. Oot.,
Oot. 25d 1o Nov.
Holdurs of reo, Nov,
Huoldors ot réa. Nov.
Oat. 16 o Oot.
Oeat. 16 to OO0k, ¥
Oet. 16t O, 3
Holdern of reo. Cot.
Holdant of ree. Ool
Holder of rea, Nov,

.'.r.'.'r,g

b

]

FHinlders of reo, Oof. 3la
Hokdem of ree, Oot. 27
Holders of reo. Oot, 3la
Holdary of oo, Oot, 214
Oat, 23 o Nov, 1
100t 21 to Oot, 31
Holders of rog. Oot. #7a
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Name of Company.

o |Pagabla,

W han Hooks Closed,

Dayx Inclusire,

Nidmd of Company,

When
-" ayable.

Books

Closed,

Lragx Inclusise,

Migcellancous (Continued),
Charconl Trom of Amarioa, profermed. .-
Profertod o0 Ll
Proferred. .. 4
Clvie Inveatment & !mlnﬂrl.-v.l m:mr Y
Clineh el Conl Corparation, pref, (guar.} .
Cluolt, Peabhody & Co,, Tuo,, eom, (quir,)
Cotoriulo Powor, Prdferred  (quar.) —---
Commonwealth Bdlson ((ear
Clonsolidaiid Gox (guadr)
Consolidation Coal {qui
Cantirenial P per fia,
Crioitile Steal, profe
: bl Beeel, pn.t (extral (No.
Dw Long Hook & Eyo (quar,) (No.
Dlamond Joé & Coal, prefesrad (gudr
l‘!umlr:lntl Bridie, Lid, (quar.j..

i Pont (15, L) de Nem, Powd., oo
Preferred  (quar. )-._-._-..
Eastman Kodak, eommon (q
Common  (extra)
Preferred (quar.) ...

ol
Exllson Elee, 11, of Boston tqu){\n 110

Edlsonlea, .of Brockton(gu,) (No:60) .
Electrical Becurlties Corp., praf. (quat.)
Eleo, Bond & 8hare, pref. (quar,) (No.46)
Electifc Bowt & Shars, compion (extri)- ..
Elgin Notlonal Wateh {quar.)
Eurekn Pipe Lioe (quar.)..
Fajardo Sugar (quar.) ..
Full Itiver Gas Works (qmr) {NO.
Fodernl Sitienr Rafining, prof, (quar.)-...
Flsher Body Cocporation, pret. (No. 1.
Ft. Worth Pow. & Lt pf (au.) (No, 21) .
Galr (Rabert) Co., preferred {quar.)
Fastan, Willidms & Wigmaore, Ine. .
General Chemleal, common (guar.)
General Motors, common (guae.) -
Preferved (quar.)
Goodrleh (B, F.) Co., eommon (qQuar.)..
Goodreieh (B, F.) Co
Préferred (ghar.)
Granby Consol. Ml
Granl Motor Car Corp., prul. (g
Great Northorn Paper (quar.)
Greene Cananoi Copper {qmr.}
Gulf Btates Bteel, common (N

Harrlson Hrog, & Co., Ine., praf, (quur Sy
Hast, Schaffner & Mare, com. (quar.)-- .
Holly Sugar Corporation, pref, (quar.). .
Houghton Co. Eleo, Light, som, (No, 23)
Preferred (No, 28).. .. 4
Hiinota Northern Utll!tlm. ;umr [I]lmr ¥z
101, & Pawer Seeurltles, pf, (qu.) (No, 17)
Indiana Plpe Ling (QUAE) oo oxiennes cs
Indlanapolis Telephone, preforeed
Indpleation Consglldated Copuer (quar,)
International Banking Corporation
Interustlonal Nlekel, pref. (quae.).
Interoceoan Oll, Heat preferred. ...
Isle Roysle Coppor Co, (quar.).

Kn:rsur (Tiglia) &

Flrat and second preferred (quar.y....
Kelloge Switehiboard & Supply (quar.)._
Kolly-Speingtisld Tire, conmon (qunr.}.-
Evlsoy Whoul, Tno., pref. (qu.) (No. 1)..
Kore Lake Mining (quas) (50, 45). .-
Keystone Telophotie, pref. rnumr Y
Ieystona Walohonst (guar,

Kingy Co, Eleo, Li. & Pow, tqﬂ J (N0 07)
Loe Rubber o& Tive (guar.y. -

Bitra . .
Lehitgh Cy Navlgotien fgu =i
Ligoeit & Myers Todaces, common (quar.) .
Lowell Elee. Light Corp. (quar.) (No. 8‘3)
Muanat! Hugar, comman.

( ommot (physble in common stock) . .

tta CGing Coa., {qunr.)

jf:mucht.rnrﬂt s Cempantes, prif...
Miami Copper Ca. (quar.) (No. 17) ..
A (il T¥est UHilitex, preferred (guar.)
Midwest Oll, proforead. .
Mldwest Rofining (quar)..-.
Mlilwnikes & Chicago Breweries
Mitehell Motors (quar.) (No, 1).
Mobtte Electrle, preferred (guar.). .
Montreal L, HE. & Pow. (qu.) (No. 62) .
Nutional Carbon, common (§Uar.) e eeeee--

Cammaon (m‘m]

Natlonsl Carbon, proferrsd (Quar
Nutlonnl Lead, proferred (Quar). ..
Natlonal Refinlme, eomimon {qar.)

Common  (exern).
Natlonal Tramide.
Nat. Zino & Lond (
New Central Coal,

N %f,— .mmr Zine g

rmmrl'.-s el Producty, ufﬂud {uum b T
Oapeatn Consollinted } Holng (nuar.) ..o
Panlfto Coast Co,, Iot pref. (quar,). ... ..
Egaond profecrg Luary
Paellla Pow. & L., praf, (quar J ('\'o 35]
Packnrd Molor Car, sommon. ... ...
Panmang, Limlted, common (quar.)
Preforfed (QUAF) - ... 3
Penn Seaboard 5ol (qlmr }.‘ -
Pooples Cind Llght & Coke (quar.)
Plitabarch Brewing, preforrod
Partiand (Oce) Gas & G, pt (o) (No.27)
Prairie Ol & Gag (qisr.). ..

Sxtra . >
l’rnlrln i!:m I (no (qunr }
Extra

Pressell §leel 97, com. l"Hfll' ) (No. 2
Preferred taur:r) (No. T1)- .-
Prooter.& Ciamble, somimon {f:unr )
T'ublis Berviee Co, of No. I, eom, [Iﬂl }
Prefecred (quAt) - vee .-
Pullman: Co, (quar.j. -
Phire £}, comymon (uar.) .
Cumuton (exiris
Pyrenie Mg, commeon (quar.) (No, 16) ..
Quaker Oals, profeired (UL «vevaee.
Roo Motor Otr oo isoaas
Exira
Sapulps Refinlog  (monthiy). .
Seavll) Manufaciuring (extral. ..
Bears, Roebuek & Co,, sommon (q|mr ,L -3
Blerra Paolfle Bloo. Co., pl. (qu.) (No, ‘.‘.'JI
Hinolalr Ol & Reflntog (quar.) -
Hovtharn Callf, Editon, com. (gie. j
Sarethern Pipe Line (wrlm ..............
Stondard M{Ling, comman (guar:) (No. 6)
Cambian (peyable 8 common afoek). . ..
Priferred. (puar,) (No:28) . coaiciaaas
Stundard O CIndlang) (e ceeeecees-

o Nov

S Dea, 1

A0V

al !ilom::m of rea. Qot, 15
<0 ITaldeca of roe. Nov, 16
» SOtHoldery of ree. Dee. 15
15 Holders of ree Oet, 31
].Ihuu-m of o, Oce, 200
+ LHoltes of ree Oot. 210
. 18] Holdern ot reo. Nov. 80
] Holdera of reec Oot 140
G EOldors f red, Nov. 10
P Jlflll}hlum af g, Oot. 21a
Tolders of tee, Noy. 8§
Toldets of rea, Nov. 154
|Holders of red. Oct, L0a
1{ioldars nf o, Quk. 23
1 Holdéra of oo, Oct, 26
S Hders of row, Oot. 31
(Holders of reg, Oot, 31
Holders of rea, Oot, 21
Holders of ree, ( 21a
Holiders of reo, 151
Holders of reg. Oot. 26
Holders of ree, Nov, 154
Holders of rea. Oot, 16
Holders of ree, Oot, 20
[Tolders bE rec. Got. 26a
Holdera ot teo, Oof, 20
Halkderd of reo, Oot. 31
Holders of ree, Oot.d24a
Halders of ros, Oot, 16
Holders of reo. Oct. 18
Holders of reo, Oct, 18a
Holders of reo. Oot, 270
Holders of ree. Oot, 174
Holders of rag, Oat, 20
Oot, 26 to Ot 31
Holders ot reo. Nov, 1
Haolders of rei. Nov. 2ud
Holderd of reo, Oot. 1a
Holders of rea, Oct, 140
Holders of rea. Nov. 84
Holdaers o reg, Feh, 2
(Holdery of ree, Dee, 1
Holdera of reo. Oot. 154
| Holders of reo. Oct, 15
Holders of red, Oot, 31
Eolders of ren. Noy, 104
(Holders of rea, Deo. 16a
|Holders of roe, Oct, 14a
| Holders of reo, Oct, 26
Holtlers of rea. Nov. 200
Holders of rec. Oct. 15
Huliders of reo. Oat. 10a
Holders of reo. Oct. 10a
Oct. 21 to  Oet. &1
Holders of roe, Oet. 31
|Holdera of ree. Oot. 23
\Holders of roo, Oar, 20
(Holders of ree. Oct. 134
Ogr. 21 . o Qok, 31
Holders of ree, Oot
Holders of reo, Oot. 20
Holdera of ree, Oct, 3
Holdera of reo. Oct, 3

Holders of res, Oet. 204
Holdars of roa. Oct, 27
Holders of reo. Ogt, Lia
Holders of rec. Oct. 10
Holdera of reo. Des,  1a
Huoldisra of rea. Oot. 20a
Holders of reg. Oct, 1040
Haoldors of reo, Nov. 202
Holdera of ree. Nov, 15
Holdera of reo, Nov. 15
Holders of reo, Oct. 31
Holduora of ree. Nov, 15
Holdera of ree, Ok, 20a
Holderi of res. Nov, 23
Holders of req, Oct, 81
Holders of reo, Oot, 14
D | Holders of red, Niwv. 15
Nov, 15/Holders of res. Noy. 1a
Dea.  HHOMers of tea. Nov, 15
‘\mv 20{Holders of ree, Nov, la
Now, 1Holdors of reo, Oot. 14a
Noy, 1{06t. 1T to . Nov,
Nov, 24|Holdérs of res, Nov. 10
Nov; {-'ilnmriem of reo, Oct, $1
Nov, 15 Holdecs of roe. Oot. 31
Jim. lG|
Jan.
Nov. 15 'ilu!:lcn of reg. N da
Dee. 16! Holders of ree, 2 "ov Lia
Nov, 1., |Holders of rog., Nuv. 1a
Nov, 1 |ltulu:rx of roo, Nov, 1
Holders of rea, Nov, 30a
31Ilmlrrum of reg, Oot. 31
1{Oot. 39 To. Nov, 1
10| Hotduen of ree, Ongp, 314
Moy, 1 Hoklers of req. Oot, 3la
oo, 1{Eoldemn of roc, Nav, I8
Nov, 1a{HMderm of reo. Oet, 31a
Qet, 31} Holders of ree, Oct. 3
Holdard of res, Oot, 204
Holders of reo, Oat. 204
Holders of rép, Ouot, 20
Holders of reo. Oet, 6
Haldors of rea. Noy, 6a
Holdwery of reg. Oot. 21a
Holdem of roe. Oot. 26a
5| Holderm of ree, Nov. 1n
Holders of ren Oot, 204
Holdtern of oo, Oor, 20
Holders of reo, Sept, 30
Holdurs of reo. Sapt, 30
Ialders of ron. SBept, 300
Holdenr of ree, Sept, 309
Holdara ot reo, Nov, 15
22 Holders of reo, Nov, 1
Haldera of reo, Det, Ala
Holders of reo, Ook, 176
Holdort of reo, Oct, 170
Hotdues of reo, Oet, #lag
Nuv 16 to  Nay, 40
Nov, 10 ta Naoy, 50
1Qak, 28 10 Odt, 3]
Holdued of res. Nov. 1o
Haoldors of rea. Oop, 16q
Holdern of rea. Oot, 16&
Dot. 22 to Noav, 1
Haoldars of reo. Ooe. 25
\ov 16} Holtora of rea, Oot, 31a
Nov, 1lHoldem of reo, Oot. 232

(8] %8

83
5 e ok et

e O

Oot,

Nowv,

8iNav, 15/ Tolders of reg. Oot. 4la

Noy, l'nlh.llelnra of v, Oat, 31
D, LItolders of reo. Nov; 156
Nov. 20! Holdors of roo. Nov. 20
Nov. 20| IIolders of teo, Noy, 20
Nov. 20| Hohlers of reo, Noy, 20
Nov, 20/ Holdera of ree; Nov. 0

hitized for FRASER
p://fraser.stlouisfed.org/

Miscellnneous (Concluded),
Sttwl Co, of Oansda, pllqu,) (No. 21).-.
.‘-me irl-Warner Speedoineter, com, (guar.) .|

h)
ar Mg, . comimon {ulIJl‘l
United Clghr S(ores, compon (guar,
Unlted D, 1st prof f-:lmr ) (No.
il L 3

Secoml pred
11 8. Steamshlg
Unlted Verde Est
Vacuun 01
Warwlck Iron &
Wapland O o Gar, preferred.-
Weatlnghouse Alr Brike (oxtra)
Westinzhouse Bleo. & Mg, tom. (quar.}
Willys-Overiand, eommon (quar). ... ..
Woolwaorth (F.W.) €o., com.(gu.) (Nn.18)
Yl & Towne Afy :mm‘. (No. 5a8) ...

| INow. -1
¢ |Noy. I5i00t, 31 to

Ogt. to
Holders of ré

Halders of ro
Holdérs of re
et 21 to

Holders of ro
Holders of re
Holdora of 1o

Nov, 1 o
Holdors of re
Holders ol ro
Holders of ro

(] Nm‘ 10\ Halders

Holdera of ree,
Holders of res.

Holdors of ree.
Siolders of roe.

Holders of riéo.
Holdars of oo,
Holdera of reo.

Out, 14

et
Oot.
0. Oet.
k.
Oot. 27a
a. Oct. 16
g, Oof, 13
Oct, 31
Qet. 31
. Nov. 3=
o: Nov, 3a
¢, Det, l4a
¢. Oct. 14m
Our. 16

i
0,

Hulders of reo, Oot
Holdors of res,
of reg,

a "Tranafer hooks not elosed for Lhis dividend,
¢ Payable lo stook, f Payable In gommon stock.

roeetion,
A On ficeount of neoumulated dividends.

1%

b Less Britlh (noome tax.

¢ Cor-

¢ Payable o sorip.

{ Doolared 3%, payable 114% Nov. 1
to holders of record Ovt, 14, and 134 5 Feb. 11917 to holders of record Jan, 151017,
k Declared oo eommon stock 214 %, payable Dec, 1 ta holders of record Nov, 25:

payable Mar, 1 1017 to holders of reo, Fely, 20 1917: 2% Juna | 1917 to

holiders of ree, May 20 1017; 214 % puyabla Bepr, U 1917 to holdecs of roe, Aug. 29

1917,

T Dalared an extra dividend of 81,000,000 on the commbn stook. m Da-

clured w dlvidend of 89 o the common stock, payable one-kall In cash and one-tatt

In cotinon s toek st par, o quarterly Installments as folliws:

1% cash and $9% rom.

atock on Nov. 29 to holders of rea, Nov. 20; 1% cash and 1% c0m, stook on Fels, 28

1017 to holders of Te
ta holidors ol roe. May 21 1917; 1% oash
holders of res. Aug.21 1917,
March 201017,

and 19 com. stook on Aug.

o, Feb: 10 1017; 19 onsh and 195 eoni. stock on May 31 1917

a1 1017 ta

n Deglared 155 payable one-half Dec, 20 and one-half

Canadian Bank Clearings.—The clearings for the week
ending Oct. 21 at Canadian cities, in comparison with the
same week in 1915, shows an inerease in the aggregate of

el 1174
21’ .2 -

Clearingy ar—

Weak ending October 21.

1916.

Ine. or
3 1014,

Canada—
Muontreal. - ... ...
Toronto .o
Winnipesg
Vaneouyer
Citawa
Queleo
Hallfux -
Hamilton -
B, John..
Calgnry -

Viotorin. ..
Edmonton
Reging - _.
Hrandomn -
Lethbrldgs . -
Hasakatoon - -
Moose Jaw.

5
f'll HH.SO:

4,485,103
2,353,313
5,781,558

y 8 ﬂ 330
Modlolne Fut. . 49,008
Peterborough.
Bhorbrooke .

Kitehonar ... eaeaaa|

62313 346
't‘iazmau'

2'370,887|
amsu‘
531,95
1,040,600
1,205,100
700,888/
597,281

mz ‘021{Not Inci lu {total,”
605,001 Not Juel, In |!ulnl

8
010,480,150

%a
4430
45,042,943

+41.1
—-?,5
+20.1

T, 202401
I—ils- 4503 A8

335,704
203,400
303,847

Egqat

+

40 -agu an2|

832,10

ol (‘nnmln..._.“.!

70.0061202,301,434

+27.2'174,110,065

190,831,353

Auction Sales.—Among other securities, the following,
nol usually deall in at the Stock Ezchange, were recontly sold
at auetion in New York, Boston and Philadelphia;

By Measrs. Adrian H. Muller & Sons, New York:

Sharen.  Siocky.
50 HManover Natonal Hank. 650
& People'a Tr. Ca,, !lr.nkb‘n 206 |
20 Interout, FEleviting Co... 87M4
& Alnpke-Ilondyke Gold, SJG
onel
35 Yukon, Cariboo, B.
Gold Min. Dev., 81 fn-:?l{
80 Unlted Yukon Co,, Ltd.,
55 eacli. el
& Quaniunk Wi Al AW h-s ‘Ca- 37
172 Furwoll Cona. Min, 85 -r.n.l hni

A20 Adams Privpeoting, $1 m.
26 Mecox Bay OUyster Co,, $50
aach -
25 Nicamgun Trading €
3,400 Bdsonopa Min, Co., s.u_'a !l lot|
200 Pennsyiviinia Coment Co. 50
a0 UL B, Finlahing Co,, bom .
50 Shi 1\;)"!!1‘ il Bay ‘-tu-ﬁ-!wm
{1 £10 ea LHido,p sl
$10
t

com.,,
wten Corp.

a "HO!'

e & I-,Iir... irel. . Hll
s Giog & Eleo,, pom-_ 57 i\ |
1 [elining Cao 10 I

30 Naseau Nat, Bank. .. S5 per sl
200 Majestlo Mines 5., ¥ [

800 Boro Bitver Mk, $25 h
i2a, per 8k, {

Pér cend. | Ehares,
100 Hooking Val Prod., v.t.0-.
100 ¥. Y. Pa. & Ohlo RE;, pf.,

| 810,000 i 1
eneral mege, bonidi. ..
$5.000 Wab. Fites, Term. Iy, 20

Stocks,

£50 canh
10 West Chleago Btreat
&0 Detrole Bou, R,
tritst recelpts.
10 American Alr Power

1 Heely Motor Co,, $50 p
1f., 51 ci.

1,500 AMiilrae Tonop,
5 Lol Evina. . L.
R com N

& Ihuiutuam. g

\!l‘

48, cartiriontos

‘ill Soutl Ml Co., N.
arth. Pacifio TERL.,

’\'I . &T. Iy, 2d Iu

Pet cond,
i

14 (0
oo,

C

Cons,

-B1 low

om_$50 log

. BT
244 Jow

3041 Vicglali-\V, Vi, sorfp. .. 5155

1,000 \ll.m-wln Ry. Con

51T uo
80 1ok

G 0-15000 Inl in ll"umnl;!lk !) K.
K

b AP T

Binds

FPar eend,

$0,000 Atlas Portl, Com, 151 6, 2510215
;gmn Biin. Hats, RR. Ist 54, 41,1005

1000 Ore B, L, Ry

By Maessrs, Francis Henshaw & Co., Boston:

Khares, - Stocky, S persh.
100 Natlomal Shawmut. liank
00 Taunton Natlonil Bank..

10 Boylstun Natlonal Bank ldusg’

Sharer.,
200 Nastuawenn Ml

Stocks,

3 Poelflo Mills.
10 Butler Aills,

Inc, A 461003
e 8. | 16,000 Yosow lbe ¥al, RR: 12t 55,206 20
10,000 Br:u|5m ‘I‘;i Piw. & Light 14t

3

S perah,
- 104
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By Messrs. . L. Day & Co., Boston: et ercurm;[\s;-;‘?n‘ tJ.‘\l‘Il'l.‘AL APPROVED.
e rat Watlonal Bank of Akron, Oolo,
Sharey. Stockr, S per &, | Sharez.  Stocks. $ per i, LA g e ) g - o
12 Morohanty Natipnn) Bunk. g T T 1521 6 Capital increased from $25,000 to §10,000. Increasa §15.000
Sesond Nationl Bank- . a2 [ an.e!l & Andover RR.. - seest A LIQUIDATIONS,

4 Boylhaton Natlonal Bank_ ... 130 15 Mashun & Lowell REL., ex<Uv-17735 | The Vellowstone Valley National Bank of Sidoey, Mont, Capita 36,00
Capo Cod Nat. Bank, Harwlol. 131 25 Unlon Tw Delll Co., prel... 963 Hl!l‘.Cl‘L‘(‘!L‘l\i [h,\' “:‘... {'I.ﬂlrlw.i‘.l‘)tli) Valley ii:l‘nlil & 'Trust ;{'“&. 1 335,000
Meelow-Hard, Carp, Co,, pref.160 10 Masa. Llghting Coal, som.... 21ks Liquidating agant: J. A, Barrett, Sidney, Mont,

Massachusetts Cotton Milla. . 12455 | 10 Masa. i Cos, pret. . .. 10215 | The Dawson Counby National Bank of Lexington, Nebr. Capital. 50,000
Morrimadk Mg, Co., pref.... 873 | 4 Amer. Glug Co., com., ox-liv. 127 Succeeded by the Dawson County Stafe Hank, Ligquidating
25 Pepperell MIg. COoeooaen... 187 Draper Corpofation........ & gont: G. i1, Hammer, Lexington, Nebr,
2 Nashua Mg, Ca.. 3£ i 15 Grcat Northom Baper (0~ reseott National Bank, Prescatt, Ariz,  Capital 100,000
ig {Imullmn t}h: =y BAL \\r-::ll»r I‘ll:;;:l'&". Co., 'lfr.-l... Hue I by the Prescolt State Bank. Liguidating agents:
awrence Mg, Co 5 50 Shawmut 85. Co.,, | b : Frodoricks ¢ L. O, Derrick, Prescott, Ariz. -
58 Lymun Millg. .- 20 1% Munfelpal Real IEstate Trist. . 11;!4' ! roderiels wid L i ? e epm—
23 Lamel Lako Mils, Fall River Laconia Car Co., préf.. . L} Total eapits 185,000
ey ' 05ig Charlestown, Gas & Eleg. O OtRR I CHDIEN LD

L =2

14 -i\‘:wmrl Munufaaturing Co. . } X 35\-‘11 [ 1 e T -

& Merrlmnck Mg, Co,, eom. ... 5iM 4 Art Motal Conatrite. Co 5 B .

2!; Arllng’t-mr .\Iill,-:‘. B _J_l L 5 1 ngur‘ Manutacturing Co.....255 Impurts ﬁqd Exports for the Wﬂak.—’l‘ho fl}Llowmg are

AR oAD JI S4E0= R e G ca AL T ot b the reported imports of merchandise at New York for the
Seuban ool Co.s 88 | 81,000 Cilizens® Gag Co. ot Indian- | week ending Oct. 21 and sitice the first week of January;

70 Wamsatia MIE. e aeeaeaas 113 npolls 18t 58, 1942
. v . FOREBIGN IMPORTS AT NEW YORK.
By Messrs. Barnes & Lofland, Philadelphia: =

harer, . Slocks. 8 per £h.| Shares.  Stocks. 3 pe For Week, 1918. I 1915. | 1914. 1913.
8200 Welsh Min, Min, & Knolin 2 Tloga Trust Co., par $50.... 6354 i |
Mig. Co., 850 each.. ... 10e; &0 Mutunl Truse Co., 850 eaoh. 30 For the week. ... 20,753,456 £14,811,013 $15,801,5804 $21,620 4106
80 Farm, & Moeh. Nat, Bank. . 137 4 Franklin Trust Co., par $30. 603 | Previously reported.| 1,002,775,035) 765,926,107| 783,084,010 773,124,014
14 Penn. Co, for Ina., &o i 10 Robert Marrls Truat Co.... 70 - ; -
24 Penna. Whs, & Safe Dep. Co. 3 Fire Asan, of Phila., par $50_34 Total 42 weeks._|$1,020,520,301] $780,738,020| $705,886,8131  £704,7564,330
$a50) Bach 1 25 Lumb'mon's [ns. Co, par $25. — i E e i e
214 Tamllton Trust Co £ 20 Falr, Park & Hadd. Pasi. Ry, ! EXPORTS FROM NEW YORK.
ﬂ;{ 1\’;1IIIJ\. Murtenge & Trish. - - - 10 Sth & ISEE:ISL'L Poag, Ry, Co. .3-‘.} - e _ — =
a0 Midland Valley IRIE,, pref —. 5 West Phils. Pasgs. Ry ... ... 20034
40 \\’Ilillnm Muann Co. =210 4 John B, Rurl.-mu( Co,, com. . .330 1018, | 1915. | 1914, ! 1013.
o D onal -.-82 10 a0 2 - i} 3 5 i’
1,000 National Automatle Go.._$2lot| 20 Noc. Liberties Gas Co., ar 0 | oo wook. .| $51,023,335|  $07,550,006!  $21,397,327|  $17,004,512

2,000 Phils, B (ha . £0:! 2 < P L e i L
L e e e v O e © | Breviously reported.| 2,247,370,007| 1,305,135.210| 051,800,701| 692,700,522

e R L S S P L it 5 Tolal 42 weoks. . _|$2,200,300,832/51,372,710,126] $083,207,118] $710,701,084

Fire Ins. Co,, ¥.
Pittshurgh, $50 eaoh 85 | 5700 Chew. & Del. Canal 18t 45,1916 6114
25 Camden & Sub, Ry, Co,, $5400 Phils. Country Club 1at 5340, 93 EXPORTS AND IMPORTS OF SPECIE AT NEW YORK,
o PO s a o bt we i 18 & l]};/iljto_l}rnuliznl Soolety o!r l'}l}l‘n - 31
tank of North Ameriea. . ... | 82,01 nited Goa & Bloe, . "
6 Fidellty “Trist 003 . _..7 BT b4, 1940 i Week ending 0d. 21, X2peTErs I AMSDCLEL:
10 Commarelal Trust Co 31,000 Clty of Philn, 4%, el ] :
7 Girard Trust Cof-e-a--- $500 Springf. Cona. Wat, 1st 54,68 82 Gold. Week Jﬁg""{ | J':T,M;
11 I‘mvlll_::.m._l.lm & Trust ,....sm:r, 51,000 N. Springf, Wat. 1st 54,1028 84 o ety Y ot
18 Gitar, Trudt & B, D 158 1{~150%{ | 310,000 Sow. Utl. 1ste. . 68, 1033 B8 Great Britaifl. ... 20,000 26,528,693 837,125,702

Franee .....- =
4 - 3 = . Gormany . . - P e e
National Banks.—The following information regarding | West Indles - 27,162, SL,I83| 0,788,336
. S % Mexleo . 2 5,000 713, 247,528| 2,802,370
national banks is from the office of the Comptroller of the | south Amere 2 10,000.213  106,306{ 8,141,410

! . | 142 a'n .
Cllﬂﬁl]ﬁj’, Treasury Departments: All other countries. ..o coononan 1 14,281,348 2,687 2,101,507

APPLICATIONS FOR © TERS. Total 1910 S171,000 858,770,005,  8358,0801560,154,354
o e LS Al Edsseot 1t a8 Tt i Seaty g
: a1 Do e Total 1914 ; 23,035 128,127 644 291,134 719,
The First National Bank of Brockton, Mont, Capital........ $25,000 otaL 5 4 A "'l S.137 i,134) 7,710
Tha First National Bank of Kolin, Mont. Capital - 25,000 51,427,146 530,130,205
For conversion of State banks— o 220000 420,600
Tha Flrst National Bank of Farmington, Mo, - Capital 30,000 1 J o s Ak S
Conversion of the 8¢, Francois County Banle, Weat Indies. - 55,2 $3,010
“eon rnn || Mexied. . ao... s 270,807
Total capital $80,000 | South Amerlea. - = 2y {11,557
- R s

OHARTERS [SSURD, All othier countries

Original organizations— . 18! R | 4 97
'ﬁm National Bank of Olceene, Okeone, Okln, Capital ;_:’,:ﬂ }g{g " 5'-},}3:“? ﬂz,:gé%% 3:;‘”"155: "ﬁ:‘.‘?‘é}gg

25,000
The First National Bank of Waverly, Va. Capital.. 256,000 O 1018 s e ues 1.080'966] 35,780,350 15,4711 7,585,985

Total capital_. _()f the above sxports f\;H;wm!!; er;E 16, S!.T_l .Df_)b were Ameriesn gold colo,

The Foderal Reserve Banks.—Following is the weekly statement issued by the Federal Reserve Board on Oot. 21;

Purcihases on o large scale of acceptances and net withdrawals in some yolume of membar bank deposits lurgely account for the decreases In gold
and total reserves Indicated by the weekly bank statement as at close of business Oct. 20 1916.
r Aizgregate cash reseryes of the banlks show a decrease for the wees of 10.9 millions, New Yark, Philadelphia and Cleveland roporting the largest
ediictions In_ thelr cash holdings. The total decrease In gold reserves is slightly over 10 millions, In the case of New York n loss of 8.2 millions In
cash reserve is accompanied by an incrense of 4.5 millions in the total smount due from oltner Tederal Reserve banks, of 1.7 millions in em‘uln? ngsots
and of 1.9 millions in total deposits. The loss of 2.5 milllons shown by the Philadelphia Bank goes hand in hand with an loerease of 1.0 milllons in
assets and o deerease in deposits. 'The Cloveland Bank shows a decling of 2.3 milllons In cash reserve, togetior witn & change of an unfavors
abli nee of over half a millloa to a faverable balance of 1.8 milllops in account with other Federal sReserve banks.  Boston reports a gain of 3.5
rll"lill[nuﬁ lgt total reserve, together with an increase of 1.2 milllons In earning nssets and o decreass of 4.3 milliogs in the amount due from other Federal
eserve banks.

Discounted paper beld by tie banks aggregates 321,365,000, or about $800,000 less than the week heforo,  The 3 Southern banks report consld-
arable liguidation of PADEL, O ot In part by increases in the amounts on itand reported by the Chicago and Mluneapolis banks., Of the total about

000 15 represented by member banks' own collateral notes discounted by 8 Federal TReserve banks.  Acceptances on hand show sn Licrease of
5.1 millions, the 3 Eastern banks reporting considerable purchases of this eloss of paper r.Iurin:; the past weelk, Of the total bills—Ilacluding aces
tances—reported on hand at the close of the report weelk, 37,3% matured within 30 and 34.5% after 30 but within 60 dass. Trapsactions ln U. 5.
g0 enritles—ioeluding the conversion on Oct. 1 of 2% bonds into 3% bonds and nobes—are reportid by & banks, resulting 1o a decrease by $1,307,000
of the amount of U.-8. honds and un increase py 31,153,000 in the amount of I-year notes carvied.

Municlpal warrants on hand show an increase for toe week of over 1 milllon, mifoly tao result of purchases during the weele of New Yaork
Ciby and Olneinuati warrants.  Aggregate carning nssets are ab present about 190 milllon dollars, n galn of 4.0 millions for the week, and constitute
aboub 3419 of the banks' pald-in eapital, OF the total earning assets 43.57 Is represented by acceptances, 21.8% by U. 8. bonds, 17.2% by
warrants, 11.3% by discounts and 6.2% by Treasury notes.

Government deposits show a decrease for the week of about $400,000, walle net membor bank (deposits deereased 4.1 milllons.

Federal Resecve Bank notes io circulatlon decreased Mlgl:‘t(-!g durini the week.  The ageots report the lssue to toe oanks of $230.803.000 (net)
of Federal Reserve notes, an increase of £4,921,000 for the weak. Against the total issued they hold 8215 329,000 of gold and SLH.SHP 000 of u:&mr
:Il"lho bgqikfhrumrt & total of 3212 ,044.000 of Federal Resecve notes in actual eleculation and aggregate labilities of $11,806,000 on hotes Issued to

@ by the agents. .

The figures of the consolidated statement for the system as a whole are given in the following table, and in addition
we present the results for each of the ai%ht. preceding weeks, thus furnishing a useful comparison. In the second tabla we
ahow bhe resources and liabilitios separately for each of the twelve Federal Reserve banks. The statement of Faderal Reserve
Agents’ Accounts (the third table following) gives details regarding the transactions in TFederal Reserve notes between the
Comptroller and the Reaerve Agents and between the lattor and the Federal Reserve banks.

CoMBINED REAOURCES AND LiapiLiTizs or THE Feporan Rusnnve Banks At tom Crose or Busivess Ocr. 20 1916.

|
Oct. 20 1016.[0ct. 13 1010, |Oct, 6 1016,[Sept. 20 1016 Sept. 22 1910 Sepe, 15 1016 Sept. 8 1910, Sept. 1 1916, Aug. 25 1010

- RESOURCKS. } |

Gold coln und eertifioates (n vault. ... el ] $2731,515,000/$207,400,000( §265,020,000($200,815,000 szsa.mm:!sam.sm,ﬂm $245,546,000,$245,355,000,$250,700,000
Gold seitlement fund. ST TaL a5 1000] 125,281,000 119,441,000] 124'421.000 117.791,000| 125,271,0000 118,050,000 104,601,000/ ‘110,051,000
Gold redemption fund with T, 8, Troasirer--|  1LA415,000{ 1,687.000{ = 1010000 1,020,000, 1,041,000  1.804.000] 1,884,000  1.812.000] 1,037,000

Total gold reserve | 5384,254,000/$304, 348,000 $388,077,000| $387,105,000 5375,443,000 $377, 474,000 $309.650,000/3351,771 000|372, 357,000
Legal tendir notes, sliver, &0..-----—-----| 10.001,000) 11,377,000/ 13,991.000] 7,811,000 TAA000] 7,808,000 7.487.000) 13,0605,000] 12,265,000
Total reserve 18304, 845,000 405,725,000 340,068,000 535,000,000 £380,085,000| $385,371,000 $307,107,0001 305,376 (00| $:484 052,000
5% mdemption fund ag'sé F. R, bk notea 420,000 370,000 H00,000 500,000 500,000/ SO0,0000  1484,000 S04, 000 500,000
|

Blila discounted and bought— | |
Mngurities within 10 Goys. .- oooeeoeeo| $14,311,000 $13,563,000] $15.061,000) 521,408,000 $24,278,000| §15,685,0000 $14.315.000| $15.733.000) $12,065,000
Maturitles from 11 (o 20 days. 271 Taiael000] 271750000 27.810,000) 23,245,000 24.218,000) 82,521,000 32.235,0001 23.471.000( 27,507,000
Maturities trom 31 to B0 daya. T Bagzs0000 $3A00.000) 32.112,000) 86,527,000 37,893,000 80,788,000 39,625,0001 42,674,000/ 42,781,000
Malurities trom 01 to 90 day; 2T SRa7o00| 230080,000) F4.047.000] 23,882,000 235040000 20,007.000 10,333,0000 21,260,000 23,848,000
Maturitles over 0 day8..coeuccarcaanna 1,210,000 1,101,000 1,164,000, 1,616,000 LAS7,000] 1,031,000 1,823,000 2,342,000 4,387,000

TOY s s s co e mass soa s cnnvaes wx | S LHDGTON0 sau.&sn.unf‘}ltlm 004,000 smn.svs.rumn1.5u4usm:31m.azannn_sur.'.:z:l.f..uﬁﬁgnu.—;mn.um $100,178,000
* Aosaptanced (elnded 10 ABOYE) .o - nemaann| S82,002,000| $77,387,000| $77.438,000) $80,625,000, $51,534 00| $82,008,000 $71,508,000| $70,278,000) 282,140,000
Iavestmants' U, B, Bonds. . ceereecamaaaana| & g $42,642,000| 244,370,000 $A0,544,0000 $47 ﬂm.rm' 40,015,000 $145,054,000) $40,821,0001 $406,706,000
One-year [T, B, Treasury noted. . BT 10.444,000 J,703,000 1027 00| L0 2,030,000 B056,0001 8,208,000 8,206,000
Munoigal WALTADLS < vvenpenns| A1,542,000)  20.085,000]  24,028,0000 24,737,000  23,714,000] 31,115-1..»::11 21,302,000 27,863,000

Total earning sssers | 000/ 3189990000 $153,510,000 $ 151,698,000/ $192,042,000
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|0t‘1- 20 1016 (Cer, 13 1014, 10ct, 0 1914, |.'\£nr 201810 &p! 2T 1016|Bept. 15 IJlB!Scrlt ¥ 1018, |&;r.l 11016, u{llp 2510186

RESOURCES (Coneluded), | | | | |
Broughl forward (total rederve & earn ‘R l‘ﬁl!ll} $534,807.0001$500,200,00015584,780,000 $579,653.000/ 'fl?? DO D00 | !\}TJ B01 D{M 8581,161,000| 3547 874,000 ‘577 194,000

Federal Reserve notes—Not -| | $14,181,000 $15,240,000 £14,504.000] $14,250,000] 518,080, 000| $19,075,000| $10,424,000| $20,500,000 $21,222,000
Due from Federal Resorva banks—Net......| 30,004,0000 30,080,000 26,232,000 31,366,000 20,260,000/ 28,837 000| 28,706,000 35,807,000 21,054,000
Al Other FEAOUrEEs. e e e e s amem msmmmammamea| 2,030,000 2,075,000 3,045,000] 7,543,000 & 451,000 2,900 wo 1.| 403,000 3,081,000) 3,541,000

TEA] FOHGUREO e oo mm e m s mem s B043,812 .Utl!.l 5633,253.000|8628,051,000! 3632,741,0005531,701,000 (5827, 742,000, SGJZ..JU{ 00U 3807 . {0.\.‘!,00:‘623'011.1300

LIABILITIES. g } | \
Capltal pald In .l 3 $546,082,000| $565,084,000] 255,308,000/ 3$55.422,000, 855,410 00(] 55,408,000 $55.300,0000 65,383,000
Qovernment depostts. ... +20.515,000| 83,971,000 38,985 L000) 30,047,000] - 40, 100,000, 44,230,000( 50,918,000, 50,099,000
Member hank deposire—Not. . A ¥ +642243 000 520,019,000 5621,740,000| 618, 4\:*- 000| 614 .Ii-l 3,000) 514,225,000| 454,097,060 502,431,000
Federal Reserve noles—Net 1 s00, 12.316,0000  11,782,000] 13,216 ﬂ(hl| 14,605,000 li.!'.!&ﬂ!ll‘ 10,078,000| 14,416,000, 13,733,000

Federal Reaorve bank notes In Blrr_u!r\llull- | 3 1,033,000 1,033,000 3,033,000 2014, mm' 3.214.000 2,384,000 1,680, 000! 1,090,000
ALl other bW e e cem e mameeen 464,000 402,000 374 ouu' 250 lm] 347,000 317.000 201,000 805,000
Total AL « o o o e v doneannes | $O33, '!12.000 $0:38,253,0005028,051 000 su:sz.n:,umfsn:il,701.000:;527.7-12 000'$632, 504,000/ 3607, 402,000 $623 611,000

Qold reserve ag'st net dep. & note Uabillues @] 704%|  71.6% 70.0% T1.45% 09.0% 60.0% 877 0314%! 85.4%
Caah reserve ag'et net dep. & note Uablitles (a)| T24% Ta.00 73.5% 7285 71.0% 71.4% 795 TI.0% 70.0%
Oaneh reserve nzalnst not deposit abilitles attor! |
setting aside 40% gold rw:rvﬂlugnmst a;c-
regnte net Unbllitles oo F, R. ootes In
giroulnlinn [8) eren - I - 73.1% 3.4 T42% 73.0%| 71.0% 722% 73.8% 71.0% 71.4%

Leas | In transit between Federal Re-
o gerva‘l";?;k: v;:.._...e...l?,..... £30,004,0000 $30,080,000] 328,232,000/ $31,305,000 $29,206,000) 328,637,000, $24,700,000| $35,007,000 $21,654,000

"sderal Noles—
e e TRy _|8230,80%,000, $225,852,000, $220,400,000/$213,067,000 §208,778.000/$202,530,000(/$109.215,000 $194,645,000 $178,838,000
In hands of banks 18,759,000 18,755,000|" 19.126,000| 17,420,000/ 15,143,000 23,131,000 21,437.000] 24,084,000 23,468,000

In elrculation. ... $212,044.000 $207,121 .uuu'lazol 364,000 106,538, Umfsm! J635,000,$179,409,000/$177 781, Duu'lnu 501,000,$158,345,000
Qold aod lawhl money with Agent o S..l 320, ﬂlll]is‘d lﬂ.flSS.DI}I]ISZQ-].,-I?I}JI.)U 319‘}' u72 00 $103,110 B(K)‘Si% 161,000/ $151,020, Gllf.' $177,045,0001 $163,834,000
Oarrled to not pssetn A 5,151,001 15,230,000} 14,504,000 m{m 16 GSI'] (0N lﬁ‘ﬂf&'ﬂﬂﬂ 10,324,000 20,890,000 21,223,000
Carrfed to not Nabliittesd. ... .- 4 Il ‘iEIﬂ O00) 12,318,000 11,782,000 i’!..:lﬂ th 14,605,000{ 14,223,000 16,076,000 14.416.000 13.:33 000
Federal Reserce Notas (Agenly' Accounts)— I

Reeclved [rom um:Cummmlter. e === B374,000,000$368,100,000,2364,140,000{ 3354 160,000 §352 900,000, $351 400,000, $349,000,000 $312,100 000 $302,650,000

Returned to the Comptroller. 7O,R85,000| 78,716 lJi.!iJl 77,688,000 72,042, WO' 70,801,000 69,820,000( 68,582 DCICII 67,007, (‘.0(\1 66,107,000

mount ehargeable to Ageut, . _18204,762,000/$280,384,000 | $286,552,000 252,118,000, $252,000,000|3251,571,000|8351,318,000 $245,003 000/ $238, 463,000
In h::nd: n?Axlelﬁ-..-.--..-.-. 1™ 6a050,000 a:;,r.uz.uuui 60,002,000 68,151,000 72,211,000 70 l.lil.OtKl] 82,100 uuu| 50.358.000] &6, (625,000

Issued to Federal Reserve banks 5230 803 ounlsn:..ssr,::00'5220.4nu.rm 3213.9&7.000:‘\200,713 .000,5?(12.530.000 SIW.'ZIS.MHI,HQLMGJM $170,838.000

Sectired— - | .
Hmll'y xorld coln and certiioates. ... o< .. 18134 .sw.fmlsmz‘zda.uuo $130,128,000,$131,628,000,8131,535,000/$129,365,000/$127,675,000 8124,475,000 §114,796,000
By lawiul money.ececccananen = S = kit B | |- ot i s b ik ne
B; oummwinl papar. .. S0 15,474,000 15.794000] 16,014,0000 16,395,000 16,668,000( 17,360,000, 18,173,000 17,610.4L00
Credit balanoes In gold redemption fund__| 11,280,000 11,880,000{ 11,918,000 9,764,000, 10,345,000 10,306,000 10,964,000 10,800,000
Credit balineas with Federal Regarve B d_ 09,190,000] 65,960,000 62.430,000) 58,180, UO(}| 51,230,000, 45,430,000) 42,390,000 41,700,000
] e I e | SO0, m‘ri.mm 322 882, unu $220,490, mo sz:s.w:.;m;sm.ws.mm uu2.5m,wo:31w,2un.tmn:s:m.m.lm $179.838,000

——— |
Qommaercial paper delivered to F, R, Agent__ sm,:!:is‘tm] $16,200, 000 $10,220,0000 $17,054,000' §17,0851,000 313.152.0!30| $18,702,000) $17,542,000/ $17,048,000

*noluding bankers' and trade aceeptances bought In the open market. + Ameénded gures.
WEREELY STATEMENT OF RESOURCES AND LIABILITIES OF EACH OF THE 12 FEDERAL RESERVE BANKS AT CLOSE OF BUSINESS OCT. 20 191

1 1 1 i
| Bowton. | New ‘rork.: hil “'ulr- land "‘ hnond.. Allanta. 'Gbkan 5t Loun.-a!tnmy._xaa. anr1 Dailas, 15:;; Fron., Total,

|
aasounces. | 5,48 1.000/13 408, umltu U000 4,330,000, 4,037, S5 i b 4 973,000, 6,213,000 4,008, N o nml 2,175,000261,5
A /10 | i)
D 0N SR CN ¢ AV AR ig.‘; L m}’,,x,sof 000/ 1,053,000 16:081,000, 259500023 161,000 3 730,000 4,652,000 #.328 000 10,640,000 2.049,000121 351"
Taold redemptlon ".Iﬂd_.: b‘m .35'].00"1 5".000__ Ta.000 220 l)ﬂ’n 224,000 200,000 71 .I)DO 40,000 118 D‘HN 159 Om‘ 10,000, 1,418,000

Total gold resarve. . . 22,135,000 L04,395,000.27,250,000:26,275,000 21,549,000 6,846,00053,157,000 8,783,000,10,705,000 12,544,000 14,358,000 10,137,000 354,254,000

Legal-ten,notes aliv. &e i 507,000 5,165,000 369 uuol 1,074,000 06,0000 396,000 1,529,000 1,076,000 220,000 0,000 78, Uﬂ'll 50,0000 10,601,000
! s

Total rerve. .oeeons HJ.BI'J.BUO{IBI].EGU.DDG‘E?.H SJ.IK}\'}I?TJ.'M 100 21,645,000 ?.J‘Il,l}lh)_.‘}l.ﬁ??,(}i}u 0,862,000 11,015,000 12,550,000 14 466,0 30'_] 6,193,000 304 845,000

&% redemp. fund—F R, [ | | | |

m:';luk notea - - ] 70,0000 50000 o 420 000
e | | |

Diagaunted—Members V12,000 788 I'JOD 270,000, 360,000, 3,050, DO'J 3.081,00K 2,803,000 2,332,000 E.I]h.‘i MO0 964,000 3,071 GO(I 235,000, 21,305,000

Baught In open mkl.- 11,213,000 24, Sdﬂ l)CI'] 12,465, 000, 6.282 IJUD I.Sﬂﬂ l)fJ‘i' 3,072,000] 5,757,000, 5,202,000 2,767,000 1,900, 000 250 ﬂl.'Kl 0,940,000, &2, U'J#,llou

Total bllls on haﬂtl.--:ll'ﬂ‘!u.ﬁﬂﬂ 25,006,000 |z T4l (NJfJ ﬂ t'il-.’.D‘)B .S.t!?.[lfmi 0,863,000, 8,550,000 7,504,000 4, 8.’:2.*}00 2,870,000 3,921,000 ?.I(IG.UOOIU-I. LOST, 000

dnvestments: U, 8. bds. | 2,172,000 1,710,000 2,306, Ddtl‘l 5.787,000 ISI{K,I‘!IK)E 1,210,000 7,506,000 2,368,000 2,020,000 9,270,000 2,720,000 2,644,000 41,335,000
Ope-yr, U 8. Tr. notes 1,000,000 ‘o 55,0000 1,174,000, L2I8,000 1,070,000, 824,000 1,617,000 801,000 700,000 {Iﬂ-'i.OOO. 705,000 !'ﬁU 0000 11,607 000
Munielpal \l'lla:'ﬂl!l'.l...ll A482,000 3.251.0\)!1’ 3.5-]5,[]0’0 4.3153-.[)002 1000 281,000 4,003,000 1,586,000 1,754,000 071,000 _‘.-.,! J042,000, 32, :{II.IIJ

Total carning nesets. . I!! 570,000, 46,021 nmfiﬂ.?ﬂﬁ.ﬂﬁllllﬂ'ﬂﬂﬁ.ﬂﬂﬂ. ?.I'-l.l:!.l’)')t-): ﬂ.l?H.ﬂOﬁ):ﬂl.l\?ﬂ,nlm 12 448,000 10,220,000 13.774.000] 7 346,000 13,521,000 152,632,000

Fod. Rea'vo notes—Net 1-'120000 8,881,000 403,000 370,000 sesaes| 1280,000 1,140,000 <—=s.< 1,500,000 15,181,000
Due trom other Fede n] | | ) |

Reserve Banks—Not.| 3,857,000 12,522,000 1,704,000 2,0000 2,580,000/ 7,026,000 6,252,000 1,050,000, 3,722,000 | 57,000 30,504,000
All pther resourced.....| 7,000, 180,000{ 150 000 3410000 43.000 261 oou 245,000 488,000 81,0000 151,000 977,000, 4970000 2,650,000

Total mnurma-.....__‘i?.ﬁﬂﬁ.ﬂmmi?.lm.mnw 037 ,00045,373,00020,333 uoo 10, :m. .OOOM 012,000 28,040,000,28 515,000 30, w'.'.mnz.lau omfx:‘m.ommmz,nm

| :

LIABILITIES. | | ' | - | |
Capltal paid in | 5,004 mc 13,007,000( 5,234,000, 5,994,000 3,325, um 2,479,000) 0,678,000 2.7oum 2,803,000, 3,044,000 2,680,000 3,020, nou 55,682,000
Government deposita.. .| 1,725,000, 2,600,000, 3,575,000, 1,240,000, 3,410,000 3,213,000, 2,336,000, 2,428,000 064,000, 400,000 1,715,000, 2343000 26,116,000
Member bk deposita-Net 40,600,000 212,633,000 32,146,00041, 139,000 18,626 000, 1 153.(:!30..5314 100021 ,620,000:10,051,000 24 686,000 13,448,000 25 520,000 535,102,000
Fed, Res'vo nutes—Net.., | i caens] 8,520 uun 2,380,000 ... 2,080,000 ... 1,000,000 2,550,000 1
#.R.bank notes in efre'n - = f 2
Due to F.R.banks—Net wennmes| 0,042 mn A
Al other Usbilltles_ .| 166,000 5,000, 130,000 137 cm aL000, ..

Tﬂtx:lmllnbll.lﬂu - A7,605,000 227,154,000 45,037, IIRJ'EI 458,373 l])ﬂzﬂ 3‘11 (000,180,207 000 54,012,000 25,040,000 23,518,000 30,507 ,000.22,130, Uﬂﬂ:i? 107,000 633,312,000
Federa, aeroe Notes—
Imsued to banks. ... "Ii 208 000 79,002,0000 7,827,0000 &, M'J.fiﬂtl 15,204,000:21,047, unu 3,170,000 13,024,000 15,070,000 !.'i 206, 00025, 800,000 10,058,060 230,503 000
In bands of banka. . 1 5‘0000 5,841 DIJ(H 4403 Uﬂo 370,000, 404 uﬂu__ 1 135,000; 1,250,000, 1,258,000 1,140,000, 534,000 '167 000 1,500,000] 18,759,000
F.R, notea In I:Ir‘mlllllnn Y ﬁu&,ﬂﬁ[l 811 .tmtl‘ 7.nns mo B, nﬁ IJI)O! 4,770, uwzn 492,000 1,500,000012,666,000 13,930,000 17,762, 000 25,643,000, 8,540, 000:212.044.000
Gold and lawiul maopey —
cows ll.Jl‘.i.l)Oﬂ 0,804,000 'uu. llflﬂf B, 3".' 000 10,5 l-l-.IJ"H) 14,106, mo J I?'} M) IO‘.';T? 000 1 5,070,00018,7506 0@!.3 M54 \‘.‘00 l(‘.\ ﬂ.;h 00!3,‘.’15 329,000
1,520,000 851 m;u- J{)I 370,000 I 289,000 1,140,000 - | | | 15,151,000
) ! 0 00 nu 11,800,000

1
15,000
51,000

Carrded to net Habiil
o [tems (o transit, 1. ., total smonots dus tron jead tolal amounta dus to other Federal Reseryve banks.
STATEMENT OF FEDERAL RESERVE AGENTS’ ACCOUNTS OCT. 20 1916,

Dollas, !Ran .Pvnu[ Tykal
Fedoral Reterva Notes—| 3 v x | | [T | g <Al
Rtea'd from Cnln‘plrnlr 24,850,000, 148.400,00001 5, Ibn 001 RO Q0,560 | . 22,620,000:35,320 nu(}!ls 8500005574 l’-m 000
Returned Lo Compirol| 6,062,000, 40.345.000 5,263,000/ .1 uli 0001 5,550, 004y 3018 i i 651,000 1,711,000, 3,760, 00011203 000/ 70,835,000

“Chargeabls to Agent... E ’H.{h‘(l;lll) A2 2. lpm 1-1.3:1 D00 12,1/ I'.i,uﬁu|l? 014 rnm a5, 112,00 00, ui}rr 14,584, nmzn.aw 000! | 20,909 m-)'n 564, nl‘rni 2,018, mhlam..c.z 000
8,200 mni 2.650,000] 3 -Irsﬁ rnm 4,851, nml 00,0040, 5,270,000) 2,613, nmr 5,700,000 2,500, nim' 64,950,000

In hands of F.R.Agent] 8,020, uu(l 23,340,000, 2,400,000

Tasned to . 1, bank. (11,208,000 70,002, nm.._. 4«.* ;,m 8 xu 1040 m.;'n;lTN;u 1 [ 7 mu) 34700000 3,021 um 15.070,0001 8,200, tm-}fz' er.mm.'m.n&h_mnl:sn,bus,ocm
EE:;::&,’?E%:&%‘;::T mmlﬁﬁﬁ.&l 3,5"0 uuu. B 'mn?ﬂl'rl___-_ l_o:m l)uu N '-'mulu JE0, mul 4 270,000 ln:?l.s_.nm:i — - _.7.13i.854}.lnn

T R e e “" DATLONY SAAT000 540,000, 488 :i'r:: 12,350,000, 4,080, E’.“f{ 4.41b;000) 560 000111500 00011 480 li}:fil 9,500, f:‘.‘ri £9.102.000

Notes secured by fom-
REAL PRy ' 40 = 4.320,000, . e b, |r.1umu-! 2B omen] 16,474,000

Rarton, l!n;m- Yo'k f’MI’-‘IdrI'n ; | Chieago. |.s: Louts. |.!J'tnump | Ean, cuy.
|

tal v E iyt TJH‘% l')lm i, 64 . ! ¥ £ .If" OO0LLE,. "11'\,!111"'25.‘-(11! f}l‘l) 10,058,000, 230,803,000

nt af eamm’] paper! | |
“22:;!0&-1 ta FLR. AR =N | | 4,703,000 8,522, @445, L .T00,000 :L(M-I-,OU{J | 16,435,000

hitized for FRASER
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Statement of New York City Clearing House Banks and Trust Companies.—The following derailed statement
shows the condition of the New York Citv Clearing House members for the week onding Oct, 21. The figures for the sep-
arate banks are the averages of the daily results. In the case of the totals, actual figures at end of the wesk are also given.
In order to furnish a comparison, we have inserted the totals of actual eondition for each of the three groups and also the
grand aggregates for the three preceding weeks.

NEW YORK WEEKLY CLEARING HOUSE RETURN.

1

CLEARING HOUSE Nat .Bunk[;\'af dhand Addii*al
MEMBERS, Capital, Net Laoans, Notes Notes Federal | Reveree | Deposity
Profits. | Discounts, Legal [Reserne [Nat Reséree with with Net Nt

Week Ending [ i Tencern, | Sileer. | Jor Stute | Cotnged Legal Legal Demand Time
Oct. 21 1916, Nut, B'kaSept. 12 Insiftu- g Depogd= | Deposé- | Déposits. | Deposiis,
(008 omitied.) HlateB'kaSept. 20 tions], | Reserce], | Rexerve). | tarfex, | tories,

Members of Federal Apgrage, | Aeerage, | Aeerage. | Average, | Aeerage, | Acerage. | Average. | Aeerags. | Aoeragd.| Average, | Acerape.
Resorve Bank. : $ s § 3 s 3 £ ] 3 ]
Bank of N. ¥,, N.B.AJ 2,000,0 42,747,000 1,033,0 775,0 2, 1,0 2,113.0 20.573.0
Merchants' Nat., Bank] 2,000,00 : 2T751.0] 1,615,0 230,0 ' < d2.0 6,00 -2,000,0 26,443,0
Much. & Metals Nat..| 6,000,0 120,191,0| 10,695,0] = 4,300,0 812, - 70,0 5,00 0.563,0 127,587 ,0
Nutlonal Clty Bank...| 25.000,0 042,050, 401,418 0| 49,240,0] 10,9200 4 22,0 | 83,509,0 414,245,0
Ohemical Nat. Bank...| 3,000,00 B.264,6] 37.470,00 1,317,0/ 1,965.0 -' X 42,0 2,627.0 42,0180
Atlantle Natlonal Bank! 1,000,0] 1,260,0 ‘ 44,0 = 18,0 |} 25 - 18,354,0
Nat, Butchers' & Droy 00,0 3 f G, ! < $.0|) =25k : 2,204,0
Amer, Exch. Nat Bank| 5,000,0| 5,375 5 ,080, | 108,0 A\ D - 75,560,0
Natlonal Bank of Com.| 25,000,0 o 37,121 IOk 253} b 0,272, 243.205.0
Chatham & Phenlx Nat,| 3,500,0 W 4 AD2, AT 0f 4,885, 02,514,0
Hanover Natlonal Bank| 3,000,0 45 75 100 s 19,0 ’ 043, .| 130,004,0]
Cltizens’ Centrat Nat..| 2,550,0) 2,08 335 ( 216 - ,183,0| . 25,5470
Market & Fulton Nat..| 1.000,0 377 10,5633.0 051 i, B3 53, i . 11,016,0
Corn’ Exchangs Bank. .| 3,500,0 a6 a4 | ., - 26,607 .0
Importers’ & Tradera'..| 1,600,0/ 7,630.0 i o 1 il 3 - i \ - A1.167.0
Natlonal Park Bank_..| §,000,0| 15,900,7 144,358.,0 2,5 t - 5 L 323, > 145,206,0] 1,804,0
Eaat River Nat. Bank_ . 250,00 77,4 4 3y i - - o 4.0 2.480,0
Becond Natlonal Bank.| 1.000,0' 3463,2 i A 45 L 14,085.0
Flrat National Bank_ .| 10,000,00 23,7054 2,350, &, 201 2,40 f 3 1566,143,0 1260
Irying Natlonal Bank. . 4.,077,56 oM i ¥ 321, i ! 80,7070 a61.0
N. Y. County Nat. Bk, X 1,138,1 0,0, - # 1, 11,252.0
Chase Natlonal Bank, . | S04, 022,0 L 1 il 226,6560,0
Lineoin Natlounl Bank.| 1 2 88020/ 2,147,0 53, 210 g 20 TR0, 20,476,0
Garflold Natlonal Bank 2024 F 4 H 4,226,0)
Fifth National Bank, < ¥ ¥ 23, gk 407.0 HA58.0
board Nat. Bani. 08 L . 80, W27 i 47,213.0
Liberty Natlonal Ban 0 a b 88 T i 52,071,0
Coal & Iron Nat, Ban . ; 116,0 40, v 872.0 10,067 ,0
Unlon Exclange Nat | 23,0 256 218, 3, 1 . 373, 10,302 ,0 .
Nnsgau Nat, Bank.. 1,000,0 1,131.9 it E . a, : 0.527,0 18,0 50,0
Broadway Trust Co... 1,500.0 057.8 21,688 o L 1.006.0 23,0200 1 ) RS

"Totaln, avge. for weak:l23.H-'}O'ﬂ:ﬁf)z.lﬁd_.‘.ii'-hﬂﬂl.ll'?.i) 188 ,607,0( 49,088,0] 44,822,0 4,145,00  1,964,0/160,346,0 2,145,306.0 SS.S?LU' 31,027,0

1

Totala, actual condition] Oct, 21 .;2.053.‘]35.U|2WJ".‘.00.0 65,348,00 47,7600 =] #,051,0] 1,081,0/174,160,0 &,145,744,0| 38,040,0| 31,595,0
Totals, aotual condition, Oot, 14 -12,008,181,0/186,610,0) 52,383,0 42,0070 1,063,010 1.812,01171,012,0 J04 128,01 39,005,0

Totals, actusl conditlon] Oct. 7 2,101,053,0/200,202.00 43.047.0( 51,3820 1,635,00  1,928,01170,122,0 J80,873.0| 37.004.,0
Totals, aotual condition] Sept. 30 2,080,244,0(215,183,0] 38.034,0] 43.581,0 1,830,0) 1,0460,0{166,304,0 2,160,301,0] 35,860,0

State Banks.
Net Aembers of
Federal Reserva Bank.
HBank of Manhattan Co., ! 5,105,5 41,760,0 1,407,0
Bank of Amerlea. .. d 6,383,9 :i'e.:'u?,g i
10,077,

2,942,0 44,870,0  1,000,0
]

B

—_—mOOTN

coSoooooon

Bowery Bank._.._.___
German-Amerfean Bank
Fifth Avenue Bank.._.
German Exchangs Bank
Germanis Bank.__
Bank of Metro

&10,0 250 Oi

4 59, 4,0
N. ¥. Produce Ex, Bk. 0 3 16,835.0) 1,485,0 _ Jds00f  412i0]
State Bank 1,500,0 23,505.0) 2,158,0 5, - 85,0{  517.0{ 20,4730

Totals, avge. for week.| 11,050,0 200,165,0 21.738,0, 7.542,0) 7.341,0] 0| B.555,0| 4050,0, 217.007,0] 1,026,0
Totals, actunl conditlon| Oct, 21 209,470,00 22,1180 7.212,00 6,A12,0 8,0677,0) 52000 £17,209.00 1,026,0
(1]

Totals, actual conditlon Oct, 14 200,184,0] 21,704,01 6,927,0] 6,260,0 ] 71.0{ 8,440,0) 2,570,0] 2158650 76,0
Totals, nctusl conditlon) Oct. 7 212,424,0] : 90,1820 8,020,0 4, ) 4,065,0] 221,056,0/ 806,00
Totals, aotual eqndition Bept. 30 200,023,0 | 857100 6,747,0 A A11,0]  218,660,0 §07,0

Trust Companies. |
Noi Members of

Federal Reserva Bank,
Brooklyn Trust Co_...| 1,600,0 34,000,0 336,0 i 20,0730, 4,056,0
Bankers' Troat Co._. . 200,503,0 44 12000 40, pe A 4 156,276,0( 25,810,0
. 8. Mtge. & Trust Co. V A 05,5580 126.0 i B30 3.0 I BOLTRE0) 15,758,0
Antor Trust Co.. ... ol L 28,7210 13,0 4 ol Ced e 22,572
Titlo Guar, & Trust Co. z 42,004,001 2. 180,0 b r 38
Guaranty Trust Co.... 3 4| 330,022.0/ 3.000,0
Fidelity Truat Co...._ L0 1,280, 0,023,0( &1,0
Lawyers' Title & Trist, Z7,281,0! G300 44,0
Columbla Trust Co....| 2,000, q 78,653,0| 5 107.0

i | 42,562,0| 100,0
New ¥York Truat Co...| 3,000,0{ 114000, 77.274.0] 5802 2870 | ] !
10000 1,337, 18,040,0/ , 06,0 | ¥ 30, | 16,604,0
L0000 548,11 18.500,0| 109,0 o 68,0 665 23,00 13,394,0(
Metropolitan Trust Co.| 2,000,0) 5454,2) 04,680.0) 5,141,0 5230 lr-:l.n| 4790/ 1,554,0]  63,016,0] 4444,0

| | (

‘Totals, avge. for week_| B4,760,0100,801,2(1 ,t?30.4.'>:|.[l| 81,4430  6,025,0] -1.9.111.!1I 2,380,0| 509,01 44,027,0(21,026,00  B98.370,0{125,631.0
Totals, setual eonditlon) Oot. 21 . .__ !!.ﬂ:i‘é,:fﬂLu' 81,0140/ 52040 4.2:‘2.0' 2.823.0 05,0 44,007,0010,255 0O0,083,0/125,400,0
Totals, netual conditlon Oct. 14 'L"&iﬂ.3ﬂ?.0| S1.054.0)  8.403.0] 431200 '2,200,0 407.0} 44,51 b, 28 HOL,1.0(120,061,0
Totals, netusl condition| Oct, 7 11,041,410,0) 75,564,0) 4,985,0 700,0] 1,880,0 4 515.0 1 : 002 ,484,01129,508,0
Totals, actoal eonditton] Sopt, 300 --< _“l:'om.;‘n 0| 7805400 12,174,0 : 20170 633,01 44 D42 80,0/ 120,060,0
Grand Aggregata, avige. 100,650,0/330,511,19,320,725,0,291,848,0) 02,058,0] 67,108,0{ 3 / 2,620,01222,831,0(25,9 ,200,779,0/1086,431,0
(.\omonﬂgn %?nf..“wgﬁk. e | —3,386,0/—5.225,0|4+4.770,0, —8356.0] 132 J +s;-.:.n; +5821.0{-3.3 147.0 0,0
Grand Age aotual conditlon] Oot. 21/3,205,706,01303,032,0 ! 458.504,0! 300 2,051,0 \otae7 0/3,208, 165,471.0
Comparison prev, wenkl | =e-sae|=—41,900,0) 1+ 145580 +178,0p  +88,0 0 e 702,0f —8, —471.0
Grand Aggregnte aewnl'mrmlllonil Oct. 14/3,337,742,0/280,374,0| 03 nl A3,548.0| 3,820,0, 1.903,0] 2.360,0/223,000,0{28,160,0(3,271.007,0/105,842,0
Orand Aggregate aetual condlilon| Oet, 73,354 .301\.0.‘300-{"“<“i 61,702,001 2,000,00 11,6350 2480,0(223,053,0138,080,0/3,313,413,0/ 168,008.0

Girand Aggregate actual conditlon) Sept. Bﬂiﬁ,&I?‘iﬂs,uislli,ﬂ?ﬂ.ui 67,500,0 ﬁ.lﬁh.ill 1,838,0) 2,253,0 ‘.!'20,964.0'i2ﬂ.?70.u 4,301,6 IO‘DiI 100,523,0
|

a Ineludes capital set aside for Forelgn Branches, $3,000,000.

STATEMENTS OF RESERVE POSITION.

I
Averages. !| Actunl Flgures.

Ine, or Dec. 1 Ine. or Des.
Cash Resergel Reserve in Total n Réteres Surplus Jrom | Cirah Resercel Regerce in | Total b Reaeren Surplug om
in Vaull, |Dep t¢3| Resirve. Regquidred, Reverve, (ProviousWeek| dn Vaulr, |Deposfiaries] Rescree. Requtred . Rexered,  \Frevious W ek

Federal T 8| T i e e o i L I et 0 il Lo, L e it [l oa e o
ummbqr:'o Bank-.-- :n:;.n;f.qm,snn.a-m,rm_-m D23 0000388,008, 7580 53524220 2,081,200 1303,308,000/174, 150,000 l?T.iM.tW)!SHS.lRI 370 80,286,030/ 427,001,920
Hiata Bonks®.......| 37,717,000 B.558,0000 46,3050000 30,077 460 7.237.500, —aB2.A80| 37,143,000 8,077,0000 45,790,000 30,007,620,  0,701,380( < 1,101,050
Trust Companiea®.| §4,767,000| 44,927.000/130,71 L.000[134,760.400( 4,957,600, +-1,002,900] 03,453,000 44,907,000, 138,450,0001135,012,450  BLAI7.6500 -+ 11608,160
Total Oet, 21-....415.111,000222 8131 000637,042,0000561,932,6400 70,000,300) 3,601,750 433,883,000 427,834,000601,717 000 562,201,440 50,425,660 00,611,150
Total Oot. b :rIlﬁ.‘.!li!),lﬁlil22'-!.Ill-'MN)ﬂ:ﬂ:!S.'.‘.?U.OOO!M&.UIH (4200 73,317,680 —10,199,610 408,900,000 223,060 ,000,632,020,000 504,014,500 68,004, 410-=13,041,070
Total Oct. 7. 430,277,000 221,374,000,651 G51,000:569,133 810) 82,517,190 —13,840, 1330 420,707,000 223, 083,000053, 750,000 571,224,620 82,555,480, —0,034,000
Total Sept.30-. .. 437,618,000 227,651,000 605,100, 000.608,841 6800 90,357,320 —7,333,120 430,610,000 220,004 ,000:667 550,000 505,300,430 80,180,670 —24,044,500
* Not members of Federal Resscve Bank,
o This {3 tho reserve required on Not Demand Deposits In the ease of State Banks and Trust Compantes, but In the ease of Mombers of the Federal Reserve Hanks
Ineludes klso this pmount of reserve requlred on Net Time Deposfts,which was aa follows:  Oot. 21, §1,943,700; Oct, 14, 31,014,200; Oct, 7, $1,820.850; Sept, 30, 21,800,850,
b This i3 the reserye required on Not Damand Depoatta In the ¢ase of Stata Banks and Trust Companies, but fn the ease of Members of the Federn! Reserve Hanks
{netudes alss the t of reserve regulired on Net Time Deposits,which waa as follows: Oot. 21, $1,047,450; Oct, 14, $1,050,250; Oet, 7, $1,884,700; Bapt, 30, §1,708,300,

://fraser.stlouisfed.or/
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The State Banking Depariment reports weekly figures In addition to the returns of “‘State banks and trust com=
showing the condition of State banks and trust companies | panies in New York City not in the Clearing House'® Farnished
in Now York City not in {]}iu'ﬂ’lcarmg House, and these aro by the State Banking Department, the Department also
shown inthe following table: presents a statement covering all the institutions of this class

[ BANIKE s TRUST COMPANIES In SATTL . : . 3 u i
BOREW YORK, NOT INCLUDED 1N CLEARING HOUSE StATSsbar, © | i the whole State. The figures are compiled 5o as to distin-

(lgures Furnished by State Banting Depsriment,) Dijferences from | guish between the results for New York City (Greater New
{2t 215 4 3 I N v .
LOADS A1 {0VOSL OIS 2~ o 2= 2o ms 5o 5o im 2 mninn .s?gé.wﬁ!sm niig ek | York) and thosa for the rest of the State, as per the following:
GO R s - 01,6000 Ino. 1,052,500 initiong a e 1 i
et HATIE Botea: Z "D'6571300, Dos. 923 000 For definitions ‘ned ru!os I.H‘ld\‘!' which tlh-a various items
TObl ORI e e oo oo e B00,G45,700 Dieo. 239,600 | are made up, see “'Chronicle,” V. 98, p. 1661.
Depoalts, ellminating amounts dug from  reserve 1 e : .
deposliaries and from other Danke and trust eom- T'he provisions of the law governing the reserve require-
T NN LA e SRS T 107 h0na0y o 507,400 | gients of State banking institutions were published in the
Zercenties DLWy PraT AR R “Chronicle” Mareh 28 1914 (V. 98, p. 968). The regula-
sl Y p— " . .
State Banks——  —Trust Compantes— | tlons relating to caleulating the amount of deposits and what
Cash [n vanita 10,0927 $30,034, 400  0.50% ¥ g E g
Doposita In banics and trist o8 ooo 10,853,700 10.38% 107,402,000 17,010 tfmluut.mus are permitted in hho en'mputaLmn of the reserves
wera given in the “Chronicle” April 4 1914 (V. 98, p. 1045).

TOME ces cana crrnswsmn eeeewe--$33, 178,200 27.20%  3164,427,300 z-,-,."i'
S8TATE BANKS AND TRUST COMPANIES,

The averages of the New Yorlk City Clearing House banlks
and trust eompanies, combined with those for the State banks
and trust companies in Cireater New York City ontside of the
Clearing House, compare as follows for a series of weelks past:

COOMBINED RESULTS OF BANEKS AND TRUST COMPANIES IN Caplital n-mr.lunuall....|
GREATER NEW YOHK. ; |

|

1

| Siato Banks. | Trust Cox, | State Banks | Truse Cos.
| in n outstde of wrteide of-
Greater N, Y.\Greater N, Y. Greater N. Y. Greater N, ¥,

3 5 5 | 3
23,450,000( 75,650,000 11,783,000 14,900,000

Week ended Oct, 21,

We omit clphers, in all hess. figures, Surpius as of Juna30.._.|  40,008,500] 173,230,300/ 14,054,000{ 14,381,600

Loand and lovestmenta_ | 309,501,500/1,659,213 400, 100,705,400 243,060,500
T'otal Eniirs Clinngo from last week. | —2,0922,200] 45,346,000, 1,119,300 -1,480.600
Week ended— | Loansand | Demand Other Maney | Reserve on
Investments| Deposits. | Bpecla. | Money, | Holdings, | Deépostty, | GOl ceecicmncaennanans| 30,063,1000 137,476,700
Chunge from last week. | —2,060,500, —1,558,800

$ 5 3 5 s 3
3.0903.877.9 A17.060,0 | 70,857,231 400,017,1 | 324,628,3 | Currenny snd bank notes. ! 23,040,0000 17,067,200
3.0208,634,0 417,304,31 77.337,1|404,731,4 {828,101, Changn from last week. ‘ +1,15608,8000 - 1,927,900
553

3.039,208'3 | 3,508.552.7 | 426.400,1 500.750,0 | §12.538.1 |
2,052,290,3 ! 434,350,5 74.600 \21846.640.0 | Dopo 53,216,500/1,960,513,200| 174,870,000
3,017,032,5 3. 442,380, 516,031 .8 3 Change from st week .| —7, 310,500, —13,830,500| -+1,772,800
G087 .2 111.533.7 517.460,0 ; |
4,082,6832,0 : 413,564,0 (542,41 450,107,3 | 82 Rescve on deposita. ... | 111,070,000 342,150,700] 33,429,300
4.0:28,086,0 5,139.0 | 411,874,2 a4, 1 {481,208.3 | B33,730,4 Chango from 1851 weak . —714,200f —0,751.800 170,709
- [4,028.792 51 4,0 4,0 (431, 116,61 75,9224 | 506,930.0 |
4,050,092,0 0,0 1433,820,0 | 72,725,7 | 6500,546,0 | § 5 P, o, of reserye to deposits | 26.2% 22.2% 22.3%
4.008,017.6 4 [420,460,0| 72,088,01495,605.5 | 855 Porcentage 1agh woek. . 26.4% 23.7% 224%
4,070,419.5 | 4,065 41,7 | 414,500,1 | 71,2440 | 485,305.0 34
4,062,003,8 1 4,041,0602,1 409,852,061 75,817,3 | 485,300.0 835,647.5 4- Tnerease aver Inst week, — Degrodsa from Lust wook.

Nun—l‘da.mb?r Banga and Trust Companies,—Following is the report made to the Clearing House by elearing non-
member institutions which are not included in the *Clearing House return” on the preceding page:

RETURN OF NON-MEMBER INSTITUTIONS OF NEW YORK CLEARING HOUSE.

|
OLEARING ! Net Nat .Bank| Nai Bank| Reveree | Additional|
NON -MEMBERS. | Capltal. | Profiis. Loann, Notes [Re-| Nowea|Not| Pederal Diporiss
i, /] Legal servé for | Counted | Reserce 't Legal Net Nei
Week Ending lNat.. bks. Bopt, 13 Iringat- Gold. | Tenders, | Stleer. | State In- ] Notes|Not Depos- Demand Time
Qcte. 21 1916, Htate bks, Sept, 20/ |menty, de. 1| Rezervel. | Reserpe) Warter, | Depoplts, | Deposiis.
Members of Angroge, | Aeerage. | Average. | Average. | Avarage, | Average. | Aecrape, | Acernge. | Average, | Average, | Averape.
:.?'! an:':rltl’n:n' 401‘) (0] Y & ﬂ.:? W 7 { : 100 . . , i x t ¥
attary. FarkNat. .. DA MG T, 36, ( 4,000 2,000 601,000 5,007,000
Firut Nat,, Brookiyn| 300,000 ; 5,193,000 110,000 18,000 ll.unlo1 BID.000]  198,0000 4,907,000
Nat, Clty, Brookiyn| 300,000 LA, D0, 000 : 133,000 ,000] 0,000 747,000 244,000
Firat Nat,, Jers, Clty| 400,000( 1,280,600( 4,340,000 L0 75,000 - 17,0000 10000 B4s
Hudson Co. N., 100} 260,000 e 5,018,000 14.( 80,000 109 000! 3.000) BX - |
Pirat Nat,, Hoboken| 220,0000 627,000/ 0,044,000 563,000 18,0001 7 000 540,000 8,278,000
Becond Nat., Hobok,| 125.000( 202,100} 4.049,000{ 62,000{  42,000) 133,000 3000,  3,000| 315,000, 525,000 2,187,000
! |

4.670.900(37,812,000/1 418,000, 021,000, 670,000 178,000, 45,000/3,634,000] 4,558,00030,707.000| 5,807,000

State Banks.
Not Members of the
Federal Resérvd Bank,
Eankob Wik e R 18 [ RaalD 142,000( 8,000 e300 2 107,000 1
Colonlal Bank L 05,000 177.0( Ag8000l o 4
R L 1 | I Iy ! 201,000, 18 -| 524,000 #,728,000
Fianithy: ik e 109,000 13 27.000) 11 77,000 1,258,000
L e A ) i 308,000 2 10, . ] 37, 208000 3934 000

15 - &
3
[

730,000
622,000

Mutial Bank 2| 200.000( 487,100/ 80000 010,000
Now Notherland-..| 200, 233,000/ 3,048, 215,000
il LT 100.000]  559.400( 8/332/000! 410000 92l000] . . | 8,855,000,
Mochanlor', Bkiyn...(1,000,000)  874,000/18,010,000 857,000 758,000 | 11241,000, 3,145,000 20,682,000]
North Slde, Bkiyn..| 200.000| 1052000 4,555,000) 205,0000 84,000] 110000 i . 268,000 451,000| -l.-ln!’:.mn[

I 1} | Py ra TE——
Tl oo o2 |8,800,000] 4,606,300|64,755,000/4,351,000  563,00012,408,000] 816,000 3,000/4,004,000] 6.162,000]67,828 000/ l.eusmng

Trust Companies.
Not Membara of tha
Federal Rr_.;‘vru Bank, ) o
HamtlfonTrust,BEIn,|  800,000| 1,118,1000 8,043,000 6340000 050000 17.000] 60,000 —-| 14,0000 324,000 1,034,000] 6,439,000/  #15,000
Mechanfes'\Bayonne) 200,000 298,700 5,450,000 85,0000 52000 ltij.i:nn ;2,?13:% soazio|  22,000) 122,000] 632,000 ;:_.130_nno| 3,595,000|

oy

1 1 T | — ) -~ T
Total-<seavaans| 700,000) 1,414,800/13,400,000] 610,000/ 117,000 67,000/ 100,000 | 30,0000 446,000] 1.556,000) 8,019,000 5,508,000 -wouen

1 —t—_— —_— —_— ¥

Grand AERrERALA. .. |BAUS (00 10,001.000(110001000/8,418,000(1,401,000'3.175 000 000] 173,000 100,000'8,174,000' 12,978,000 107454000,10,243,000,1,510,000
Compartaon, prey. wk 17120000 +235 000 ; M aninnl 1000 =101 00| 8 Lot 000" —1 1950001 b "oy no0l —2)

oty m”'w"g : fﬁ?‘ﬂ?'fi“&"ﬁ“"’n == o _2_2 il _.nrii zr,in_mi :nl.(u'ﬁl -ﬁf_(rm:':._fﬂlil |m..nrf=|| -r-al.“._r_(lt:(‘). .“!ﬂul_= 2,000
T A 00 10,001 000 1 140 a0l 190,000/ 1,360,000/ 174,000 51,000 274,000/ 114,000/7,900,00013.443,000| 131277000 10,910,000 1,512,000
Grand iggrito Ok, T0A05.000 10,001,000 114003 000/8.047.00011,2741000/2,0721000) 575.000] 203.000] 00,000(7,663.000(15.570.000 T0AG6 00010581000/ 1,50K.000
Urand sguriedont a0 408 000 10,0001 1300100016, 110,000/ 15 0lno1B0001 550,000 1550000  63,000.7,574.00014,:217.000] 103573000/ 10,803,000!1 612,000
Grand sgic1esent.d 0,223 M0 R SR U TENN0 219,000 ) 764,000 232,0000 75,0001 7,704:000] 13:409,0001 103352000/ 10,706,000/ 1 .513.000
Grani 8egetedent. 10 6,295 000/10,317; L4760 000 6,128,000 72110001 2550000 101.000°7.700.000 11,841 000 102065000 10,059 000'1.199.000

Yaz

Philadelphia Banks.—Summary of weekly totals of Boston Olearing House Banks.—We give below a

Cloaring House banks 1’11:11 t:‘;}l’ﬂf-u‘:;lm:?;l:ﬂﬂ of Philadelphia: summary showing the totals for all the items in the Boston
e JE A P'"{J—t-"‘—n i T Clae Sl & Clearing House weekly statément for o series of weeks:
Lonng, Due Epneiis. X 2 & ¥ ol
Disc'ts | from | — - Resered | Becens ROSTON CLEARING HOUSE MEMBERS.
Ineest'ta.| Banks. | Bank | Indieid'dh Total. Heid, | Reserve.
Oct, 21.

3 5
Nat, banks, (382,710,0 8.'5.?111!.n| | F,8
Trust cos..[155,002,0) 4,761,0] 44410 141,566,0/1456.807,0( 28993 0

Ocl. 21 Changs from oot 14 o,
o s | s s 1916, | grevlous week. | 1916, 1916,
183.770,0 323, 107,01600,877.0 84,727 0| 24.935.0 — =1
1 42470 | Clronlation. .« oo o cen oo o) 40,400,000/ Dee. 837,000 56,407,000) $0.471,000
-\ i el | Loans, diso’ts & Investmenta. (450.300,000 Ino. 3001000 446,348 ,000/437 499,000
11,0 404,473 00652 484,00 100,720 0] 29 48 Todividail deposits, tnef 0.8 32,000 Ino. 284 1,000 353,503.000,352,615,000
04,00 469, 4590,0/058,384.0/ 120,010.0] 3 e to banka. oo oo 140,205,000/ Deo. 706,000, 150,161,000' 145,060 000
15,0 4060,042,0 643,110,0/110,4568 Tima deposita, 25,220,000 Ina. B2,000] 25,155,000 28,295,000
W0 A4S BA0,01627,173,0 111,684,0) 33,50 Exohanges for Olear. Hougse.| 20,338,000 Tng, BOT,000| :g.am.mn] 10,182,000
0 3 715,0610.430,0,108,796,0! 300780 | Do from other banks 47,500,000/ 10, 1,304,0001 45,901,000, 43,006,000
32047.0 | COBN PeSOTVE. . coce o conaaas| 20050000 Ino.  1274,000] 25,715,000 24,903,000

1

Totnl «.-[687,802,0) B3,470,0' 185
14...[032,280,0| ‘87 624,015
7.2L|620.81K,0) 81,270,0,183

:!.TLI!J.ill 792520175

B17,510.0) §1.528,0,178

u .’;IG.-'I!'“,II| ke

5
5,724 108,700,
¥ 171 'mm440.2ﬂ-‘~‘.ulnls.nﬁa,u.mn,ssa_u| = 3 |

ﬁll.?l?.ﬂ‘ TLAL2,00108,040,0 434,003.0 003,933.0 108,504,0 31.140,0 | Mesarve 1o Ped, Res've Banks] 28,000,000 Ine. 1,008,000 24,000,000 23,046,000

72
G15,893,0) 72,4040/ 100,021,0 418,647.0/008,455,0105,856.0| 26 353'0 | Heserve with other banka...| 30.114,000/Des. 0,133.000) 48,247,000, 65.35%.000
Aug, 20...611.475,0/ 60.071.0/169,200.0 420.870.0(507 848,0(108,373,0/ 31.310.0 | Reserve exoess in bank .-_... 1471000 Ine, 716,000 756,000

0.

10...'610,242,0' 72,588,0'100,887,0 431,007,0/508 404,0 100,992,0! Exoost with Resorye Agent_ | 22,102,000/ Dee, 0,505,000 51,087,000
$82.01130,95.0 Excess with Ped, Rea've B'k.| 5,339,000/ Tno. 1,633,000] 3,50%,0001

_Iinpoﬂs_a;ﬁ-_zxports for the Week,—%ee bhird mage
preceding.

Note~—Notlounl bank acwe eiroulation 026, 21, B0 188,000 axolianges tor Clearing
House (lugluded In "Bank Depoalta™s, banks, S10.889.000; it companies, $2,
735,0000 total; S22.023 000,  Capltal wnd surpiog ot Intest dates: banks, 84,175~ ]
600: truat sompailes, $41,205,200; total, §105,470,800.
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The Money Market and Financial Situation.—The se-
eurity markets continue to refleet the wholly abnormal and
in some cases preearious conditions existing in other depart-
ments of netivity ns a result of the war. The former have
been excoptionally active, even when compared with recent
records, and the wregular movement of prices i substantial
evidence thnt a considerable portion of the large business
recorded has been of a speculative character. There is,
however, nothing to show that eredits are being extended
unduly. On the other hand, there is every reason to believe
that bankers are unusually cautious in this particular, not-
withstanding the fact that therse seems to be an unlimited
supply of loanable funds for any and all legitimate purposes.

Industrially there is no ehange worthy of note. [ron has
recently made a further advanece of from 81 to $3 per ton;
steel products are from $15 to 320 per ton higher than a year
ago; coke is selling at a price for which there is no parallel
and it is expected that in each ease prices will go higher.

There was a slight reaction in both wheat and eotton
earlier in the week, but this movement was perfectly natural
and of brief duration. As is well known, the general condi-
tions regarding both crops are unchanged and prices are
again soaring as the week draws to a close,

More gold has been received here for foreign eredit. The
Furopean bank statements show no changes of vonditions
worthy of note, but exchange on Berlin and Vienna has been
week, the latter making & new low record.

Foreign Exchange,—The market for sterling L‘-xclmnf;e
has remained in virtually a stalionary position during the
week. Gold importations include $28,000,000 which was
received in New York from Canada, $9,500,000 which was
received at Philadelphin also from Canada, and $2,500,000
ab San Francisco from Australin. Continental exehanges irre-
gular.

To-day's (Friday's) anctnal rates for sterling exchange were 4 714 for
slxty days, 4 To65@-E 75 11-16 for chogques and 476 7-16 for eables.
Commercial on banks, sight, 4 75 7-16, sixty days 4 704, ninety days
4 08%%, and documonts for payment (sixty days), 4 70} . Cotton for
payment 4 75 6 and grain for paym o Ta T=16.

To-day's (Friday’s) actual rates for Paris bankers' francs wore 5 807
for long and 5 8454 for short. Gormany boankers' marks wora 703 for
sight, nominal for long and nominal for short, Amsterdam  banlers'
gullders wore 4035 for short.

Exchange nt Parls on London, 27.513% fr.; 27814 fr.
hlgh aml 27.81% Ir. low.

@ range for forelgn exchange for the woelk follows:

Sterling Actual— Sirly Days. Cheques.

High for the week... 4714 4 T5 11-18
Liovw for the week. .. 4 711 L 75%
Parls Bankers' Francs—
High for the week. 5 80%g
Low foe the wealkk_ .. 5 00
Giermuong Bankers' Murks—
High for the woele._. ...
Liow for tho woelc.- .. ...
Amsterdam Bankers® Guilifers—
High for the week - - . 40
Low for tho wiolk_ _ _ 405y 11

namost}c Exchango.- —Clnr::lgu. Ge, per 81,000 discount.  Boston, par;
8t Louts, 156 per 31000 disconnt bid and 10¢, discount psked. San
Francizio, 10c poc $1.000 premicm, Modstresl, 163e. per 21,000 dis-
count. Mlnm':\J:uII». d0e, por 21,000 pramivm.  Cloclonatl, par.  Now
Orleans, sight; H0¢. pee 81,000 discount, and brokers, 50, premium,

State and Railroad Bonds.—Sales of State bonds at the
Board this week include 37,000 Virginia 6s, def. tr. co.
raceipts, at 56 to 58; 89,000 New York Canal 4s, 1960, at
10515; $21,000 New York Canal 4s, 1961, abt 10525 and
$1,000 New York State 4148, at 115%4. a3

A marked inerease was noted in the volume of trading in
railway and industrial bonds this weck. Prices were ir-
regular, the advanees and declines being about evenly dis-
tributed. With a few exeeptions, fluctuations were narrow.
Bond honses and investors generally have been interested in
the new 8300,000,000 British 526% loan. This issua is to
be equally divided in two maturities of three and five yenrs
and unlike the (ormer loan only abeut 1-3 of the security

ledged consists of American bonds and stocks.  American
Smelters Securitios 6s fell aw:af' from 11414 to 11035 and

] Ay ) . e 4 .
Atehison Topoka & Santa e adj, 48 lost 174 points, elosing
at 8554, Roel Island ref. 45 and deb. 55 advaneed 114 and
214 paints respectively on good earnings reports and possibil-
ity of settling upon a reorganizabion plan, Int. Mere, Mar 6s
w.ifell away from 983% to 9774, Sales on n 8-20-f basis, in-
dicating, prasumably, sales on forcign sccount, have in-
crensed sharply, being $145,000, as against §7,000 a week ago.

United States Bonds.—Sales of Government bonds ab
the Board are limited to $3,000 25 rog., at 9934; 85,500 3s,
eoup., at 1004{ to 10074, and 51,000 4s, coup. at 11054,
For lo-day's prices of all the different issues and for week's
range see third page following.

Railroad and Miscellaneous Stocks.—It is not strange
that a market which was only momentarily affected by rather
positive peaee rumors and the aectual danger of new compli-
cations over the submarine question should be apparently
indifferent to the approaching Presidential election. Prices
on Monday showed a general advance throughout the list,

week's rango,

[+

but during the rest of the week the mo