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A Report to the Governor of Bombay in Council

We, the undersigned members of the Committee* appointed to enquire into
the constitution, government, customs, practices, tules, regulations and methods
of business of the Native Share and Stock Brokers’ Association of Bombay, together
with certain other matters to which our attention has been directed, and to formu-
late such definite proposals for the future constitution, control, direction, and
regulation of the Association as may seem proper, have the honour to report as
follows :

We had no anthority to enforce the attendance of witnesses or the production
of documents. We had, therefore, to rely on that evidence which was voluntarnly
placed before us, and it is possible that evidence both relevant and material to
our enquiry has been withheld. But we acknowledge with pleasure the asgistance
‘afforded us by the President and members of the Native Share and Stock Brokers’
Association, who allowed us access to the records of the Association ; by the various
commercial associations of Bombay and more particularly the Indian Merchanta’
Chamber ; by the Stock Exchanges of (alcutta and Madras who sent representatives
and by those gentlemen who accepted the invitations to give evidence which were
extended to them. We are also indebted to two of the Judges of the High Court
of Judicature at Bombay for a written representation of their views.

We find that the Native Share and Stock Brokers’ Association of Bombay is
# voluntary association of those who deal in stocks and shares and securities of a
like nature. The present members number more than 400. The object of this
Association appears to be the protection of the interests of the members and the
provision of a market place wherein the members of the Association and through
them, the public, may buy and sell stocks, shares and like securities. Rules and
regulutions have been drawn u(i:rom time to time for the guidance of the members
of the Association and a building has been acquired as a market place in Dalal
Street.

We find that for many years subsequent to its establishment in 1887 the
Association conducted the business of what is in effect a great public market n
securities not only to the advantage of its members but to the advantage of the
public. The advantage accruing to the public from the existence of a well ordered
market in securities needs no comment. But In recent years the management
of the affairs of the Association and the methods of transacting business in the
premwises under the Association’s control bave given rise to much adverse eriticism
and complaint.

We think in some small part this criticism {0 be misconceived and this com-
plaint unjustified. 1t is the criticism and complaint of those who, without justifica~
tion and without knowledge, have speculated heavily and have lost. Such criticism
and complaint have been heard before in other countries and have of late years
become more insistent in consequence of that reckless speculation which seems to
foliow in the train of war. Thus some who blame the Association should more
justly blame themselves. But for the rest we think this criticism and complaint

T ;l h:« L:uumntae waa constituted hy‘ U(;vummem Resolution No. 2028, in the Finance 1)epartment, dated 14th
September 1923, The terms of referance were “ to enquire into the constitution, goverment, customs, practices,
ruive, regulations and methods of buginess of the Native Share and Staok Brokers' Amocistion of Bombay and to
inveatigate any such complaints of the public and to make any such enyuiries with reference to any of the aforesaid
matters or any other matter appertaining to the aforosaid Associntion as the Committee may deem proper and there-
after with & view to protect the investing public against the internsted or irregular control of business, to furmulate
such detinite proposals for the fature constitution, control, direction and regulation of the aforesnid Associstion as
the Committee may doem proper.”
The members of the Committes ware :—

Sir Wilfrid Atlay, Chairmon,

Str Fasulbhoy Currimbhoy,

S8ir Purshotamdas Thakurdas,

Mr. R. Lindeay,

Captain E. V. Saseoon,

Mr. Bhulabhai J. Desai,

My, Pheroseshah M. Dalal, with

Mr. G. Davia, I.C.B. as Secrelary.

Mr. Bhulabhai J. Desai submits a minority report
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to be well founded. A government and regulations which sufficed for the needs of a
quiet and restricted market have sufficed no longer for the needs of & market in
which business has greatly increased and which has been subject to the quickening
influence of accumulating wealth and the disturbing influence of war. Yet thereis
in the frequent fixing of prices by the Committee of Management a more sericus
cause of criticism and complaint, and the method devised by that Committee to
combat corners, an undoubted evil in any market, has encouraged rather than
checked their growth. We also think it is a matter of regret that the Association
did not recognise m the system and practice of sub-brokers, as established in
Bombay, a grave danger to the public.

The unscrupulous have found in a disordered market unusual opportunities
of gain. It is to us clear that order and confidence must be restored in a markes
where order and confidence are essential. We do not think that this object can be
achieved by the proposal most often made to us in the course of our enquiry that
there should be constituted a controlling authority on which the varfous commer-
cial associations in Bombay should be represented. We have in the body of our
report made such recommendations as we think proper with respect to the present
constitution, government, rules and regulations of the Association. e find,
however, that the fundamental cause of all embarrassment in the affairs of the

Agsociation is the interference by the Association with the course of free trading
in the market.

We believe that the members of the Association will recognise that though
this course of action may be of immediate profit to a few, it must in the end result
in the destruction of the market, and that they will in consequence divest themselves
of a power which is liable to so great abuse. But we have no hesitation in affirming
that if, after the guidance afforded to the Association by this report, this is
not done, then, reluctart as we are to recommend the intervention of outside
authority in the affairs of business men, we consider it will be the duty of
Government in the interests of the community at large, by means of the prohibition
of all forward trading in stocks and shares, to prevent the conversion of legitimate
business into a gamble in differences.

The stock and share market is to-day a vital factor in the economic life of
progressive nations. Order and confidence are essential elements in its continued
prosperity and growth, |
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THE NATIVE SHARE AND STOCK BROKERS' ASSOCIATION OF EOMBAY

History of the Association

By an indenture dated the 3rd of December 1887 the Native Share and Stock Brokers’
Association of Bombay was formally constituted. It is recited in this indenture that its formal
constitution followed & resolution of certain Bombay brokers on the 9th day of July 1875 “ to
forin en association for protecting the character, status and interest of Native share and stock
brokers and for providing & hall or building for the use of the members of the Ascoviation ”,
which resolution they hud hitherto’carried into e flect by arsociating informally and by becoming
possessed of certain monies. It is further recited in this indenture that on the 5th day of Feb-
ruary 1887 at a meeting held in the Brokers’ Hall, it was resolved that the three parties to that
indenture should respectively execute the Deed of Association, constitute the first Managing
Committee and be appointed the first trustees, The Native Share and Stock Brokers” Associa-
tion of Bombay was thus formally established, and the Articles of Associatior set out in this
indenture to-day form the basis of their government. We are informed that between the years
1840 and 1850 there were in Bombay no more than 6 brokers in stocks and shares recognised by
the banks and merchants, This number sufficed for the Limited business then existing in the
shares of banks and presses, and till the year 1855 the meeting place of brokers was on the Cotton
Green where Elphinstone Circle is now situate. By the year 1860 their number had increased to
60, of whom the leader was one Shet Premchand Roychand, who gave to the stock snd share
brokers of Bombay a standing and importance not hitherto achieved. For & time the brokers
met between the old Fort walls and the old Mercantile Bank where stand to-day the shops of
Messra. Treacher and Messrs. Dunnett. Their number would perhaps have increased but
slowly had not the American Civil War of 1861 and the demand for cotton thereby arising
brought into Bombay vast wealth. For this wealth an outlet was found in the promotion of
many worthless and fantastic adventures. The brokers under their acimowledged leader Shet
Promchand Roychand became possessed of great influence, authority and wealth. They were
looked on as sure guides to fortune and they numbered not less thun 200, not more than 250.
They obstructed without let or hindrance the streets, the shops, the banks. But theend of the
American Civil War brought disillusionment and many failures and the brokers decreased in
number and in popularity. Finally they found in Dalal Street a place where they could
conveniently assemble and at the place where they assembled now stands the office of the
Advocate of India. They again increased in number. In 1877 they numbered 318, and we are
informed that an average of 300 has been ever since maintained. And in Dalal Street nearly a
quarter of a century ufter they had first there assembled they acquired for their use their-present
building. A list of registered members of the Association, dated the 20th of May 1921, published
by the Association is, we understand, the latest published list, and this list shows their number
as 478; but 50 of these are shown as having either defanited or having died. We are, in fact,
informed that the members of the Association who now uctively pursue their calling of stock and
share brokers in Bombay number not less than 225, not more than 250. The majority
now, as ir 1877, are Gujarati Hindus and Pareis, and the minutes of their proceedings are still
kept in Gujarati. :

For long the Association was fortunate in those who filled the office of President. For
30 years Shet Chunilal Motilal was the President of the Association. For more than 20 years Sir
Shapurji Broacha, as President, exercised an authority which was not disputed though with
increasing age his power and authority declined. On his death im 1920 he was succeeded by
Mr. Kikabbai Premchand, the son of Shet Premchand Roychand, the leading broker, and the
great financior of more than 60 years before. But in 1922 he resigned rather than be associated
with a policy of which he disapproved and we would here remark that this Committee is
groatly indebted to Mr. Kikabhai Promchand for a frank statement of views which look
beyond immediate interests. For some months the office of President was vacant. . Finally
Mr. K. R. P. Shroff became the President of the: Association, an office which he still holds ;
and we would here remark that he has throughout the course of this enquiry worked hard and
loyally for what he helieves to be the best interests of the Association.

For the Native Share and Stock Brokers! Association of Bombay the years which immediately
preceded and followed the termination of the War have been troubled and unquict and some
have seen in the speculation that was rife in the City of Bombay a parallel with the years of the
American Civil War. Rising prices attracted the ignorant to speculation. A corner in the
market, once an event of rare occurrence, hecams: rare no longer. The manipulation of the
market was in practised hands, and many saw in a few months the dissipation of the savings of
many years. As the result of a resolution in the Legislative Council on the 6th October 1922 this
Comniittee was appointed.

The Association’s funds

It is recited in the Deed of Trust that at the tjme of its constitution the Association was in
possession of Rs, 38,000 made up of the sale proceeds of 25 shares in the Victoris Manufacturing
Company, Limited, which were given to the Ascociation by Sir Dinshaw Manackjee Petit i
oconsidens tion of the servicea rendered by certain members of the Association in the promotion
of that Company ; of Rs. 7,000 collected by members of the Association and of & further sum
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gven by Sir Dinshaw Manockjes Petit on condition that all the monies aforesaid should be
vested 1n trustees and applied for the purpose of scquiring for the use of the Association a suitable
building. This sum of Rs. 38,000 was accordingly vested in trusters by & deed, dated the 3rd of
December 1887, The rule of the Association forbidding the distribution of surplus income by
way of dividend among the members, who are also owners of all the assets of the Association, is
sound in principle. ' The admission fees of new members and judicious investment has added to
the funds which now amount to Ras. 23,00,000. This, however, includes the value of land and
buildings. ’ '
The Association’s Buildings

The present building wae acquired for Rs. 1,00,000, and was opened by Mr. J. M. Maclean,
M.P., iz January, 1899. This building no longer sufficing for the business of s growing
market, in April 1920 an adjoining building was purchased for Rs. 10,30,000. But this pur-
chase was made during the boom years and this price illustrates well the change in values, for
in 1913 this building had been sold for Rs. 73,000. Money was in part obtained for this pur-
chase by the admission of new members at a fae of Ra. 40,000, but with the decline in business
admission fees decreased, and the Association have beer unable to proceed with the new build-
ing for which plans have been prepared. It is generslly admitted that in the present building
spuce 19 lumited and that owing to the number of entrances it is difficult to exclude the public.
The construction of a new building is a matter which primarily concerns the members of the
Association, but we would suggest that in the new building the public might be accommadated
n a gallery and that the location of offices for brokers in the building might well be made a
source of very substantial income to the Association and at the same time serve the interests
of both brokers and their clients. It should be so arranged that the public can see from the
iallery allotted to their use the prices prevailing in the market,

We understand that opposite the Association’s present building there is a vacant site in
the possession of the Municipality. We recommvnd to the Association the desirability of
acquiring this site and we would suggest to the Municipality that when disposing of this site
the first refusal be given to the Association.

Aims and objecis of the Association

The aims and objects of the Association are set out in Article XV of the Articles of Associa-
tion and the primary aims and objects of the Association are set out in the firnt clause. These are
to support and protect the character, status and interest of brokers dealing in stocks and shares
and other like securities in Bombay ; to promote honourable practice; to supprese malpractices ;
to settle disputes among brokers ; to decide all questions of usage and courtesy in conducting
brokerage business. The remaining aims and objects set out in this Article are subsidiary to
these. They relate to the erection and maintenance of a Brokers’ Hall to be called for ever
‘“ The Sit* Dinshaw Petit Native Brokers’ Exchunge Hull”; to the borrowing of moaey
to the acquisition and disposal of property for the use and purpose of the Ascociation.
There is in this Article of Association no express reference to the protection of the intorests
of the public which we are assured by the Associstion i one of their chief cares. However,
there admittedly exists at prescnt no defined procedure by which a complaint from a my mber
of the public againt 8 member of the Association may be enquired into. We would recommind
therefore that there may be incorporated in the aims and objects of tlie Association a definite
recognition of this duty which we believe the Association recognises is imposed upon it by the
fact that it controls the only large market for securitics in Bombay, and which duty we
understand the Assoication is ready to perform.

Admission to membership

By Article IT of the Articles of Association none but natives of India may be membera of
the Association, though the rule has now been altered to admit to membervhip & British aubject
who has himself or whose family has resided in the Bombay Presidency for ten years, 1t is
for the Association to determine what period of residence is considered necessary to qualify for
admission to membership of the Associativn and we desire to recommend nothing which will
interfere with its essentizlly Indian character. But we think that the Native Share and Stock
Brokers’ Association should now be called the City of Bombay Stock Exchange.

Admission to me.ubership of the Association is by payment either to the Association itseld,
to the Defaulters’ Committee, who dispose of the asseta of the defsulter including his right of
membership, or to the heirs of a deceased nember, and the card or right of membership passes
by inheritance from father to son. We understand that the gentiment which looked on the
value of the card as a family asset or ipsurance still prevails and that o member in his lifetime
cannot sell his card, though a proposed rule provides that if a member be of 10 yenrs’ standing
he can apply for the transfer of his card to his nomines.

Admission to membership is preceded by 2n enquiry by the Committee of Management
into the character and statugs of the applicant. By draft rulea of the Associstion a candidute
for admission is required to be recommended by two members of the Association of five yeurs’
standing : bis application has to be posted 15 days prior to his election snd it is necessary that
three-fourths of the Committee of Management with a quorum of 8 should approve the election
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of the candidate. It has been suggested to us that a member before admission ahould furnish
substantial security, and it is argued that the fluctuating value of the card or right to member-
ship as a security is inadequate. The amount of the security to be furnished by a member of the
Association is, however, primarily the concern of his fellow members with whom he deals as
principal. In view of the vast increase of busincss and the violent fiuctuations in prices which
marked the boom years, it cannot be said that defaults were ever such as to show that the enquiry
into the status and character which je said to precede the admission to membership was conducted
by the Committes of Managi ment in a perfunctory or careless manner. We, therefore, suggest
no alteration in the draft rules of she Association relating to the admiseion of members. We
emphasise, only, the necessity that those rules relating to incolvency or compounding with
creditors both prior to and after admiscion should be enforced with strictness. We would
also suggest to the Association that they might consider whethe repecinl facilities should not
be givin to the admission to membership of autherised clerks whose previous experience
on the Exchange might be in iteelf an added qualification.

The restrictions imposed upon tha transfer of a card urdoubtedly belp to maintain the market
value which now stands at Rs. 15,000, though it is suggested that membership is thus unduly
restricted and that were membership lees restricted it would be to the advantage of the public,
The business available for the present members, however, does not seem sufficient to provide a
living for more than half the members, and we understand that certain members of the Associa-
tion combine the businoss of broker and dealer in stocks and shares with other occupations, and
this to some i8 & cause of grievance. 1t is undoubtedly desirable that a member of the Associa-
tion should be first and last a broker or dealer in stocks snd shares. But we imagine that
increasing busincss will make increasing demands upon the tme of those who follow this and
other occupations. And we would point out that had this principle of a single occupation been
carried into practice, the late Sir Shapurji Broacha would have had to sbandon his interests
either in or outside the Exchange. And this principle is not compatible with the demand
made by sume that representatives of other trades should be asked to assist in the management
of the affairs of the Association. Wo see the force of the contention that work which is a man’s
sole care and which receives his whole attention is likely to be better done, and we sympathise
with those who, remaining faithful to the one occupation when times are bad, resent the compoti-
tion of those who come upon the Exchange only when times are good. But we presume that
those who follow only the one occupation will inspire in chients greater confidence and trust
and in increating business will find their due reward. We think, however, that duslty of
oocupation should reccive no encouragement from those who have influcnce and authority in the
affairs of tho Association and that an enhanced subscription might eliminate those members
who regard the Exchange as an adjunct to, rather than their chief occupation.

Admission Fees

The admission fee, which is the price of the card or right of membership, was originally
Rs. 61. It was afterwards raised to Rs. 1,000 ; and cards were sold by the Association in 1909
for Rs. 2,600 and in 1917 for Rs. 7,000 ; and in 1920 as much as Rs. 40,000 was paid to the
Asrociztion for the right of admission to the Brokers’ Hall. Moreover, a list appended to
this report shows that the market price of cards within the last 15 years varied from Rs. 1,800
to Rs. 48,000. The subscription remains to-day, as in the beginning Rs. 5, and it appears thatat
times even this small subseription is in arrears. We think. that the Association might
consider the advicability of enhencing the subscription which is unduly emall, ard we think that
in any case regular payment should be enforced, and should be made a test of the desire ofa
member to remain in the Association.

Suspension and expulsion of memhers

. Provision is made in the draft rules and regulations proposed by the Association for the
expulsion or suspension of members and, however repugnant may be the exercise of these powers,
® high average of conduct in great Exchanges wheie these rules are rigidly enforced is their
justification. We think this power should be exercised by the Committee of Management and -
we do not think it should be competent to the general body to reconsider or rescind this decision.
1t has been brought to our notice that misconduct characterised as grave has, on occasions,
been pun'shed with undue leniency, and though we understand the kindly feeling which
underlies such action, fraud appears to us tocall for condign punishment,

Constitution of the Association

The Asvociation is constituted of its members in general meeting assembled ; of a Com-
mi:tee of Management and subsidiary committees; and of a President and other office
bearers.

The members of the Association in general meeting assembled

The powers of the General Body a:e set out in Article XXVI of the Articles of Associa~
tion and include the power to vary all the original Articles of Association save that one which
x 140—2 :
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prov'des that on'y members of the native community of the Bombay Presidency shall be trustees
and members of the Committee of Management ; the power of passing rules and regulations ot
the regulr ting and better governing of the Aassociation, its members and its affairs ; for the
admission of membera : for the election of the Committee of Management ; for the control of
the funds and property of the Association and for defining the duties of ita officers, and for
generally carrying out the purposes and objects of the Associstion.

»

General Meetings

We recommend in future that a special general meeting be convened in December for the
eloction of the Committee of Management and for the election of the oftice bearers for the succeed-
ing year. We also recommend thbat the annual general meeting for the adoption of the report
of the preceding year should be held not later than the month of May, and that the conditions
of advertisement laid down in Article XXIV of the Articles of Association relating to the conven-
ing of general meetings should be observed.

It appears to be the desire of the Association that the General Body shall elect the Pre ident
and other office bearers, and should have the right of elertion to casual vacancies in these offices,
We understand that this is in accordance with local custom.

It also appears to be the desire of the General Body to have the right to require the Cam-
mittes of Management to convene & general meeting on the requivition of 76 members,
and in default for any 5 of the requisitionists to exerrise this power. We trust that occasion
for the excrcise of this power will not frequently arize.

The Commitiee of Management

The menibers of the Ansociation in genernl meeting sssembled elect the Committan of
Management.

The powers of the Coramittee of Manacement are set out in Article XX1 of the Articles of
Association and, subject to the control of the General Body, there is veatad in this Commnittee
the general manavement and control of the Association’s aflairs ; the manaizement and control
of its income and property ; the power of appointing its officers and servants, and of framing
such by-laws aud rules as may frem time to time he necessary for the guidance of members, and
the power generally to do all such acts as may appear necessary {or carrving into operation and
effect the objects and purposes of the Association.

By Articles XVI, XVI1I and XIX of the Articles of Association, the Committee of Manage-
ment was to consist of not less than 12 menibers, of whom 3 were to retire in each successive
year at the annual general meeting, and the vacancies thus created were to be filled by election
bv members of the Association ; and bv Article XX carual vacancies in the Committee of Manage
ment were to be filled by the Committee by nomination from members of the Association.

Bv a resolution of the Ceneral Bady of March, 1920, the memberskip of the Munaging Com-
mittee was increased from 12 to 16, and it was resolved that the Committee was to Lold ofhce
to the end of December, 1921, This resolytion followed a period of some confurion in thie aflairs
of the Association, as a result of which a provizicnal Comiuittee of Management ¢f 24 was con-
stituted, which held office from the 12th of December, 1919, for a period of 3 montls. The
Committee of Management elected in March, 1920, wan succeeded by a new committee clected
in November, 1921, for 2 years, but this committee retired hefore the expiry of its term of office
and a new committee was elected on the 5th of April, 1923, to hold office till Decernber 31t of the
following year. The uncertainty of the term of office herein appearing seems to us of recessity
to react unfavourably on the management-of the Association, and we recommend that in future
the Committee of Management be elected annually; that all the members of the Comn.ittee
retire anmually and be eligible for re-clection. We see nothing unresronable in the present
rules that casual vacancies in the Committee of Management should be filled by election by the
members of the Association or that a member of the Committee of Management shouid be o
member of the Association of at least 5 years’ standing.

The powers of the Committee of Ma;nagement and of the General Body

We think thut the powers of the General Body and of the Committee of Management
ghould be clerrlv defined and clearly understood, when occarion for the r_e.vxgnatiou r:)f the
Committee ¢f Management owing to conflict in policy wonld be rndikely to arise. We think it
should be made clear that it is for the (reneral Body to lay down the policy of the Asecciation in all
intportant matters and [or the Committee of Management to carcy tiis policy into eflect.  But
t e Committee of Management once elucted raust he respected and tnmte_d by ti.e General Budy,
and it derision, when in accord with the general policy of the Arsociation, should remasin un-
challensed and undisturbed. The frequent resignution of the members of the Con mittee which
is recorded in the wminutcs of the Association for the l'rn.:at four years, and the c?nﬂu-t in policy
and mansgement thereby indicated, must seriously nilitate against the best interests of. the
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Association. And we cannot but deplore that the General Body should at any time have made &
meeting of the Committee of Management an occasion for disturbance. We think that it
might be desirable that the Committee of Management should retain that name which is
given in the Articles of Association and which appears now to haie been replaced by the
designation of the Board of Directore. This designation may suggest an unfortunate analogy
to a joint stock compang, and its constant repetition may tend to cbscure the real purpose
and functione of the committee. '

Sub-Commitiees

As at present constitited, there are, besides the Committee of Management, an Insif or
Arbitration Committee ard a Defaulters’ Committee. There is alro a Corner Committee eon-~
" atitutesd to discover some solution of & problem which appears to the Association to be insoluble.
In the draft rules of the Association four committees are contemplated. We supgest that the
Association leave to the arbitration of two members of the Association chosen from a panel
of arbitrators nominated by the Committee of Management disputes between members, and we
think that such other committees as are necessary should bhe constituted of sub-committees of the
Committee of Management. We think that all needs will be met by the constitution of ore
sub-committee to deal with the affairs of defaulters and of one sub-committee to deal with the
admission of new companies to quotation. We consider the Committee of Management should
itself enquire into any complaint from a member of the public, who should be required to
wign the usual declaration that he will rexpect the decicion of the Committee. As the Corner
Committee was appointed on the 6th of March, 1922, and has not vet reported, there seems no
purpose in ite continuance.

The President and officers of the Association

By Article XVI of the Articles of Association the Comumittee of Management was to elect
from its own body the President, Secretary, Treasurer and Accountant, who were likewise the
office bearers of the Association. We would suggest, however, that the President should hold
office for one year ouly ; that he should be clected at the annual general meeting, and in accord-
ance- with the general desire, he should be elected by the General Body. We think that there
should also be elected annually a Vice-Prerident wlio can take the place of the President in time
of need. 1t appears to us unfortunate that for a period of rome months the office of President
of the Association should have remained unfilled. Tt{urther appears to¢ us most expedient
that the Associationshould employ & paid Secretary of standingand ahilitysufficient to command
a ealary of Ks. 1,000 a month. ¥or we think it quite impossible that & private member of the
Association, however diligent, can spare from the time necessary for him to earn his living
sufficient time for the adequate fulfilment of the duties which mugt devoive upon him as
Secretary and as chief executive officer of the Ascociation. We think that if this suggestion
be adopted, certain defects now apparent in the management of the Aszociation will disappear.
We understand that the Association now engages the sorvices of a professional accountant
for the purpose of the audit of accounts which were formerly sudited by two members of the
Associntion. We think the present practice snould be continued.

Trustees

By a Pead of Trust executed in accordance with the Articles of Association, 4 members of
the Association were appointed trustees of the property of the Asociation, and members of the
Association are appointed trustees by the General Body as occasion from time to time requires.

| Partnership

It appears, according to present practice, a member of the Associationcan enter into
partnership with a non-member. We sce ne objection to this practice providing the non-
member 15 not admitted to the Exchange but those partnerships which appear sometimes to
exist batween brokers and sub-brokers who do business upon the floor of the Exchange appear
to0 us in defiance of existing rules, We think that the card of membership should not be
deemed to include the sons, grandsons aund even nephews of any member. All parmerships
~should be registered in the office of the Association and should be deemed subsisting till
wrilten notice of their dissolution has been given. '

Rules and Regulations

We found the rules and regrulations of the Association most difficult to ascertain.” The
present rules are to be found in a booklet, & reprint in 1923 of rule= in force in 1901 ; in another
booklet bearing the date of March Ist, 1921, ard which purports to present “ in a consolidated
form the rules and rogrlations generally applicable to members aud psseed by the Board from
time to t'me between January 1st, 1915, and February 28th, 1921°"; while other rules are to be
found printed on lonse sheets of papet or lis unprinted in the minutes of the Association.
We also by 8 chance reference in the printed rules ascertained that there is in the possession of
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the Association a copy of draft rules which it was proposed to pass some vears ago and some of
which have since been adopted as customa of the Asrociation. We think that it must be moat
difficult in practice to enforce rules the existence of which it is a0 difficult to ascertain, We also
think it must be difficult for a new mewmber to fulfil the condition precedent to his admission
that he should have read the rules and regulations of the Association.

There are contained in two printed books supplied to us the draft rules and regulations
of the Association which have not yet been passed. It appears from the records of the Associa-
tion that a committee to draft new rules and regulationa was appointed in February, 1919,
Yet in the preface to the second book dated 16th September, 1922, the Honorary Treasurer
and Secretary explains that he circulates a draft of rules as * he has been requested by the
Board to complete the work left undone by the Committee”. * They meet, they discuss ever
lastingly, they come to no decision.”” We recognise the fact that in the past few years the
Association has been labouring under unusual difficulties due we believe in & great measure
to that mistaken policy of fixing prices with which we shall hereafter doal; but so long as
the policy and the rules which give it effect remsin, so long we do not sce how that general
consensus of opinion which appears necessary to pass the rules can come into existence,
But it is necessary in the publio interest that the rules and regulations of a great market in
securities should be clearly laid down, should be essily ascertainable and should be atrictly
enforced.

There are in the draft rules and regulations of the Association many excellent rules and
regulations but they are of no vslue if they are not passed and they are of no vaiue when, if
passed, they are not enforced. And we are constrained to remark that it appears to us in the
past that there has been on the one hand laxity in enforcing the present rules and on the other
hand a neglect of their observance on the part of certain members of the Association, which is
to be deplored.

Breach of Rules

In the present rules of the Association it is provided that no person shall be allowed to enter
and carry on business in the Hall without & card. Yet it is on record that twenty-eight persons
wete found carrying on business in the Hall and that they were given time to liquidate their
business. It is explained that they had entered into transactions with members of the Associa-
tion and that their immediate expulsion would have entailed loss upon those members, while
those in authority were influenced by feelings of consideration for those who had thus to earn
their daily bread. We consider that such feelings were misplaced and that the intruders ahould
have been summarily expelled and the members of the Association who had done business with
them should have been severely punished.

Moreover it appears that the Exchange has been closed in defiance of the rules. The records

- of two general meetings of the Association held in March and July 1919 suggest that it was the

brokers’ clerks who had arrogated to themselves the right to close the Exchange at pleasure.
We cannot contemplate such a condition of affairs without regret.

By a resolution of the Board of September 18th, 1920, to take effect from October 1at, 1920,
and agsin by rules to come into force on lst January, 1921, authorised clerks were to wear
badges, but it appears that this rule has been pemistently disobeyed. The lack of discipline
hereby indicated appears to us regrettable.

We also think it undesirable that business should be transacted at meetings when there is
no quorum.

Method of passing rules and regulations

We understand that thers are at present two methods by which rules are passed.
Rules may be passed by the Committee of Msnagement and they are then posted, and
may be objected to within fifteen days and a meeting of the General Body convened, or rules ma
be paseed by the General Body on their own motion. Rules and regulations are in
London by the Committee, and we think that the present condition of the rules of the Association
and the fact that the new rules, though printed and published, are not yet passed, illustrates
the difficulty ar.d the delay experienced when rules and regulations are to be passed by the
General Body. We do not however desire to recommend a procedure which is against the general
feeling of the members as a whole, but we suggest that a convention should be established where-
by it is recognised that the rules relating to policy should be passed by the General Body and that
rules to carry this policy into effect should be passed by the Committee ; and we thirk that rules
passed by the Committee in conformity with the policy iaid down by the Generai Body should
remain unchallenged and undisturbed. We think that this was the intention and purpose
of Articles XXI and XXVI of the Articles of Association. The continned existence of
harmonious relations between the General Body and the Committee of Management, 80 essential

"to the Association, might then be deemed reasonably aseured.

.
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Rules remMnded to the Association for atlnpti;m

We append to this report rules and regulations which we recommend to the Association
for adoption and which are largely based on their own draft rules. We would emphasice the
convenience and necessity of an index to any published rules.

Rules to be available to the public

We consider it desirable in the public interest that the rules should be available to the
public in an English transiation on the payment of one rupee.

Admission of the public io the Exchange

Wo also think that it i3 in the interest of the public and in the interest of the Association that
the resolutions passed from time to time to exclude the public from all but that part of the
Exchange sallotted to their use should be enforced with strictness, and in view of the limited
accommodation in the present building we think that the public should be definitely excluded
from the Exchange. We are aware that there is in Bombay a8 in other cities where Exchanges
exist a feeling that the public should be admitted, but we imagine that no Exchange has
showu greater consideration to the public in this matter than has the Bombay 8tock Exchange.
We think that in Bombay the public in this matter has been shown undue consideration. We
are informed that in boom times the public crowd the building ; that minors do business upon
the floor of the Exchange ; that clients of brokers themsalves do business and that access is not
denied to hawkers, beggars and pickpockets. It appears that the Exchange has many entrances.

_ We think they should be closed to all bnt members and to their clerks wearing a badge by which
they can be distinguished till such time a8 in 8 new building a gallery can be provided for the
accommodation of the public. It is for the members of the public to seek out and employ honest
brokers over whom it will be unnecessary in the building of the Exchange itself to exercise any
lind of supervision. We think it is the failure of the Association to enforce the rules which were
intended to preserve the Exchange for the business of its members which has facilitated the
activities of sub-brokers with which we shall bereafter deal.

We think the state of things disclosed by our enquiry shows that it is in the public interest
that the public should be definitely excluded from the present building.

Complainis of the Public

We think that it is inoumbent upon the Association at once to devise some procedire where-
by they ocan take cognizance of a complaint made by a member of the public against a member
of the Association and, if necessary, exercise over the members of the Association a disciplinary
authority which, we are informed, at present would be questioned. It is one of the most
important duties of the governing body of an Exchange to demand on behalf of the public from
ita members that same high standard of conduct which should be demanded by one broker

from another. We think in this respect the present rules of the Association are defective.

Holidays

A public complaint which has come prominently to our notice is the great number of days
in the year on which the Exchangeis closed. We give in an appendix to this report a list of the
officinl holidays in 1923 as published by the Association. This list shows that the Exchange
ia clased 16 days for religious holidays ; it is closed on bank holidays ; and from 6 to 12 days in
honour of the dead. It is closed each month four days for settlement and for the same reason
for four days in each month it opens only from 12t0 2. We understand that the official working
hours are from 12 to 3 on week days, except Saturday, when the Exchange is open from 12 to 3.
In the hot weather for 6 weeka in May and June the Exchange opens from 12 t0 2. It would
appear therefore that for 1565 days, including Sundays, the Exchange is closed completely ; for
144 days, including Saturdays, the Exchange opens for but two hours ; and that for 66 days only .
throughout the year is the Exchange opan the whole of a short working day. Comment is
UNNECORBATY,

Religious Holidays

We realise the difficulties immposed upon the Association by the fact that the members of
the Association are slso members of different religions and require for religions observances
different days. We desire to make no recommendation which will conflict with religious
sentiment and we think that the preservation of that spirit of religious tolerance which is so
proud a charaeteristic of this country is more than adequate compensation for any msterial
loss or inconvenience theroby occasioned. Hindus, Muhammadans, Parsis, Jews and Jains all
degire that on the days on which religious observance prevents their personal attendance on
the Exchange no business should be transacted so that no man should suffer loss by reason
of his failiful adherance to the observances of his religion. 8o soon as the Exchange exceeds,
in favour of the members of any one religion, even by one day, the list of gazetted holidays, so
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soon will members of other religions demand from ikieir fellow mebers & like consideration.
We think it must be left to the Association to réconcile the contlicting demands of the public -
and of religion.

Closing of the Exchange for seitlemont

The work of settlement in Bombay lasts eight days and, though prolonged, is finally
completed. We give iu an appendix to this report 8 published notics of the Associatiou relating
to their settlement which shows the various stages. India is & country of great distances and
we realise the limitations imposed upon the Association in their settlement by lucal conditions.
The facilities afforded ih India by telephoune, telegraph and the post are limited. We underatand
also, that the broker’s staff is at times so small that the work of settlement and of current busipess,
should the Exchange remain open during the work of settlement, could not be sati-factorilv
performed. And it is also suggested that the business available ia not such as to necessitate the
opening of the Exchange throughout the settlement.

There 18 in principle no reason why the Exchange should be closed either far cash or fur-
ward business during settlement and we do not think that the practice of keeping the Exchange
closed after the fixing of making-up prices till the last day of the settloment to avoid fluctua-
tions in prices, and which is peculiar to this Exchange, affords adequate corupensation for the
loss of business facilities thereby occasioned. And we think that the Association should bear
in mind that it is most desirable that an Exchange should be opea both for cash and forward
business during settlement and should, whenever possible, shape their policy towards this end.
And we would recomunend to the consideration of the Association that system of sottlement
outlined by Mr. Jamnadas Morarji, & gentieman who has for 27 years been closely associated
with the Exchange, and which reduces to one full day and five half daye the time during which
the Exchange is closed for settlement. We give in an appendix the necessary extracts from
the evidence of this gentleman who decigned and carried to completion the prescnt system of
clearing. But we recognise the force in the contention of the Association that in the carrying
out of any such change the co-operation of the banke and of the public is essential and that with-
out such co-operation no change in the present syetem of settlement is possible.  We also recoy-
nise that local practice results froin local conditions and is generaliy appropriate to them. But
the inconvenience accruing to the public would be ocomsiderably mitigated if the Association
publish at the beginning of the vear the days on which it will close for settlement and adhere
strictly to those days throughout the year,

Closing of the Exchange without authority

We gather also that a more serious cause of complaint is the closing of the Exchange, when
such closing is not warranted either by religious observance or by the work of settlement ; and
we are bound to infer from the minutes of the Association that the closing of the Exchange
by brokers’ clerks had at one time become a matter of just grievance not only to the public
but to certain members of the Exchange. We think that this practice calls for the strongest
condemnation and that any such action on the part of any clerk should be punished with
expulsion. Those who have no business to occupy them on the Exchange are free at all times
to depart but the Exchange should remain open.

Closing on the death of 3 Member

Apother cause of public complaint is the closing of the Exchange on the death of & member
of the Association. This eustom, worthy in itself, could not have formed a just ground of
complsint when the members of the Association were few in number and the market was smell.
But with the growth in number of the members of the Association the closing of the Exchange
on this account does appear to us to form a just ground of public complaint. And though we
respect the sentiment which prompts such action it does not appear compatible with changed
conditions, and we suggest that when a member of the Aseociation dies the closing of the
Exchange for 30 minutes should be an adequate tribute of respect.

Bours of work

It appears to us that the hours of work on the Exchange could he mcreased both to the
advantage of the members of the Association and of the public. We think that the market
should be open for 4 hours a day throughout the year : from 12 to 4 or from 11-30 to 4-30 with an
hour’s interval for lunch. Longer hours would mitigate that rush of work which now, we
understand, leaves certain members and their clerks prostrate with excitement and fatigue,
for the work would be spread over a longer period of time. It would also enable brokers to
visit their clients and return to execute their orders on an Exchanpge, which would still be
open.
The Bombay Broker

There is in Bombay no such distincfion as exists in London between the broker and the
dealer and a proposal of some importance made to us in the course of our enquiry is that
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the membars of the Assoctation should be divided into the two classes of jobbers and brokers.
Though it is generally admitted that this change is desirable, it i8 generally admitted that at
present it would not be feasible in practice and we agree. This system exists in the London
stock Exchange alone, and though it offers such great facilities in business that orders are for
this reason i times sent to London from the provinces or the Continent for exeeution. it is a
system which is possible ouly where the market is very large. There is at present not
sufficiont business in Rombay, though we strongly recommend this ehange should the Bombay
market. ever grow sufliciently to malke this division feasible.

We recogmise, however, the force in the argument that a broker’s client should know if the
broker through whom he buys or sells, acts as a broker only, and for this purpose we think that
ench member of the Association should, at the beginning of every yvear, be called upon to'declare
whether he intends throughout the year to act solely as a braker or a dealer or in a dual capacity.
And we think that a list of members so distinguished should be posted outside the Exchange
and in the arcaden of the Imperial Bank, and should be available to the public on a trifling pay-
ment. It will then be open to a member of the public. if he desires, to resort only to those
members whe do not deal. ,

Clerks, authorised and unauthorised

There is in the London Stock Exchange and in all Exchanges of repute s clearly marked
distinetion between suthorised and unauthorised clerks. An authurised elerk is authorised
to act for his employer and when acting within the scope of his authority binds his employer a«
fuly as if his employer had himself in person made the bargain. The unauthorised clerk has
no such aushority and is not admitted iato the building {or the purpose of transacting business.
Authorised clerks should be admitted to the register of authorised clerks only on thie written
application of their employers and on the written permission of the Committee of Management,
and their number should be limited by rules. We understand that members of the Assoviation
may employ three authorised clerks. while firms may employ five. We understand that the
card which a7 :rits to membership of the Association is sometimes considered to entitle relatives
of the members to admission to the Exchange. We think that the card should admit only
the holder, and, rubject to the approval of the Committce of Management, one member of his
family, and cven he rhould be registered as an authorised clerk though not included in the
number of authorised clerks permitted to any member. We understand that this proposal
conforms with what should be the present practice. A list of the names of authorised clerks
und of their employers should be posted in the Exchange.  In view of the circumstances disclosed
by our enquiry we think that it is desirable that clerks, whether authorised or unanthorised,
should be distinguished by & badge which should bear on it the number assigned- to their
employer in the clearing. The badges of authorised and unauthorised clerks should be clearly
distinguished, . We think, also, that it would be desirable if an annual fee were charged for
all suthorised clorks for the privilege which is enjoyed of doing business on the Exchange, and
that in return facilities should be extended to authorised clerks to become members of the
Asaaciation.

The Broker and his Client

There is in the present building sccommodation for the offices of but few brokers ; and we
understand that in certain cases brokers have no office accommodation but that which is afforded
to them by the table in the Exchange at which they work. We suggest that in all lists of
members which may be published in future the place of business, as well as the name of the
broker, should be given, and that the list should be posted prominently outside the Exchange
and in the arcades of the Imperial Bank.

Mombers of the Association desl in the market among themselves as principals but they are
tho agents of their clients and must be deemed bound by those rules of law which are appliable
to such relationship. If, therefore, & broker does business for a client not s agent but as
principal, he should disclose that fuct and he should make no gala or secret profit.  He must
desl for his client at the best price he can obtain and he must act always in the hest intercsts
of his client. We have been credibly imformed that this is not always done.

Emphaasie has boen laid in the evidence before us upon the necessity of a uniform form of
contruct note. We are informed that at times it happens that the broker gives to his client a
mere pencil memorandum of the contract, We think that the necessity of the use of a uniform
contract note is made out bevond all doubt and we think that the use of such a note should be
enforesd by the Association upon all its members. In this contract note it should be made clear
whether a broker acts as agent or sells $o his client stock in his possession when he should charge
no commission. 1t should also be made clear whether the contract is or i not a nett contract
and if the lattor, the brokerage charged ehould be shown on the contract note. Wae think, also,
that the rates of brokerage should be clearly jaid down by the Association and should be made
available to the members of the public at a trifling cost. We have been supplied with a list



12

of brokerage printed in 1920. This gives the price of brokerage per share ; but shares fluctaate
in value. By a resolution of the Commijttee of Management of October, 1920, the rates of broker-
age were left to mutuasl arrangement between a broker and his client. It appears to some desir-
able to fix a maximum brokerage : to others & minimam. But the minimum brokerage in
practice tends to become the maximum if this minimum is known, and we think that the members
of the Association are entitled to some protection against undercutting in their rates. In Rule
250 of the draft rules of the Association, an ad valorem rate is given, We think that the rates
‘a0 fixed are on rather a generous scale. But if the rate is so high as to discourage custom, it will
be in the interest of the Association to reduce these charges. We consider it, however,
essential that whatever be the charge of brokerage it should be declared.

We slso think that it should be a rule of the Association that brokers ahould keep accounts
in ink and that they should, in case of a dispute, between parties, when required by the Committee
of Management, produce their account books for the purpose of enquiry or inspection. It in
difficult to trace a transaction if the record is kept in pencil on loose papers which are liable to be
destroved or lost.

Margins

It has been suggested to us that in return for the safeguards demunded by the client from
hig broker, the broker should be protected against defaunlts by clients by soire means whereby
the client should pay margins. It is emphasised that in Bombay the position of a broker entails
& very special liability, for he is practically in the position of a guarantee broker, that is to say.
he guarantees his client against default in the fulfilment of his contract. But this guarantee
naturally varies with the capacity of the broker to make good any such default. It is of value
if the broker is rich ; it is of no value if the broker is poor. Though in the London Stock
Exchange no such emphasis is 1aid upon this Liability, nevertheless it is the custom for brokers
to make good to their clients any loss that may accrue to them as a result of a defanlt in the
fulfilment of the contract. The liabilities of the broker in Bombay do not therefore appear to
differ in essence from the liabilities imposed by custom upon the brokers in the London Btock
Exchange. We do not think that the system of margins prevailing in Japan is appropriate
to Indian conditions ; and it is of course open to any broker to decline to do huniness for a
client without such margin as he thinks necessary.

Stamp Duty

In addition to the brokerage which is pavable by the client there is payable by the broker
the stamp duty on the contract, By Article 43 (b) of Schedule T of the Indian Btamp Act, 11
of 1899, as amended by the Borobay Amendment Act IT of 1922, the stamp duty payable on &
contract note, subject to a maximum of Rs. 20, i 2 annas for every Rs. 1,000 or part thereof
on the value of the stock or security. We do not think that this duty is so much evaded as
ignored. We recommend that it should be stated in the contract note that stamp duty in
payable and a space definitely marked for adhesive stamps. We think that the atamping of
contract notes would be greatly facilitated if arrangement for the sale of atamps is made within
the Association’s building.

-Blank Tra;nsfors

A more serious question, however, arises in the evasion of transfer duty. By Article 62
{a) of Schedule I of the Indian Stamp Act, II of 1899, the stamp duty payable onthe transfer
of shares for value is half that payable on a conveyance, as provided by Article 23 of the Act as
amended by Bombay Act, IT of 1922 and may be taken as 12 annas per cent. A blank transfer
in London is bad delivery, but in Bombay & transfer which is not blank is bad. The 4iombay
Chamber of Commerce are in favour of the abolition of the blank transfer or the limitution of
itslife. Many witnesses, including one of the experience and standing of Sir Dinshaw Wacha, are
in fevour of its total abolition. We are informed that these transfers sometimes pass from hand
to hand for months or even years and that shares, with blank transfers, are hawked {or sale rouns
the bazaar ; while we had put in in evidence a transfer in which the only details available were the
signature of the transferor and the name and residence of the witness, It is also suggested that
if the total abolition of the blank transfer is too drastic, ite life might be limited to two months.
Itis, however, gencrally agreed thatif the blank transferis abolished the duty pavable on transfers
must be reduced, for it is contended that otherwise there would be no forward dealing and we
think there is no doubt that forward dealing would be much restricted. The interest payable
on loans, commission to the broker and the duty payable on transier would, it 18 argued, render
necessary 50 large a rise in the price of the security purchased before a profit could be secured as to
deter the speculative investor from entering into transactions involving considerable risk, It
is obvious. therefore, that a more rigorous enforcement of the present - transfer duty might curail
legitimate business. The question is after all a matter of policy for the Giovernment of India
to determine, though the present attitude of the Association ie that they, as an Association, will
not object. It is suggested that if the transfer duty were reduced from three-fourths to one-half
per cent. and concessions were made in certain cases, such as where a purchaser takes into his
own name shares he had previously pledged or carried on budla, the revenue of the Government
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of India would be increased snd at the same time an undesirable practice would be suppressed.
A necessary incident of the effective abolition of the blank transfer 1s, we consider, the provision
of facilities in or near the Exchange for the embossing of stamps on transfer deeds and the
abolition of the adhesive stamp. This work is done in London with great facility and despatch.

The Sub-broker

With the increased speculation of boom years and the Iargely increased profits accruing to
brokers, others came to participate in a business whick was so profitable; and there came into
existence what we must regard as one of the most objectionable features of the share market in
Bombay. We refer to the sub-broker. The sub-broker may be defined as a tipster and a tout.
But he isa tipster and a tout who may in his own name do business upon the floor of the Exchange
or be may act more in the manner of a half-commission man, who in London introduces business
to & broker on 8 basis of half-commission, business very often of an undesirable kind. Butitis
generally admitted that the sub-broker in Bombay is & nuisance and a danger to the public and
must be suppressed.-

It is, we think, quite impossible that this class of tout could have come into existence
and have become so marked a feature of the market without the connivance of the brokers.
They must thus share the responsibility for the misfortunes of those who were drawn by the
sub-broker into speculation and lost their all. Sub-brokers were not subject to even that
control which the Association is suthorised to exercige over its members., Yet when twenty-
oight were found dealing on the Exchange they were not summarily expelled, but were given
time to settle their affairs, Bombay, like other cities, when speculation was at its height,
was not free from the sinister activities and the practicesand devices of the promoter of worth-
less companien, practices and devices which no words can sufficiently condemn, but we think that
in few cities waatheresoapt an instrument as the sub-broker. It is well known that rising
prices exorcise 8 great attraction upon the mind of the ordinary man ignorant of the finesse of
those who manipulate the market, which they first inflate and on which they ultimately unload.
And the index figures appended to this report and the appendices attached to the written
representation of the Asscciation show clearly the violent fluctuations which in recent years
have marked the shares of certain companies. We have no doubt that the sub-broker was
largely instrumental in inducing the public to support these fictitious values; and brokers,
whose agents these sub-brokers must have often been, and the Association which admitted them
within the Exchange, must share with them responsibility. If brokers desire touts, they
should register their names with the Association ; they should give them a seat in their office ;
they should be subject in all their dealings to their control ; and they should in no circum-
stances be permitted to give contracts in their own name or be admitted to the Exchange. The
sub-broker, in the form to which the share market has become accustomed, should be suppressed.

Corners

But, in our opinion, the most sinister manifestation of speculation in Bombay is the frequent
occurrence of corners in the market ; and the policy and practice of the Association with regard
to corners appears to us to constitute the head and front of their offending. A corner is no
longera rare occurrence. On the contrary itappears to have become a recognised phenomenon
in the share market of Bomubay. Itis an evil which must be suppressed if the share market in
Bombay is not to become utterly demoralised and finally destroyed.

A corner arises when miore shares than are available for delivery on the day of settlement
have been sold, and the buyer holds the seller up to ransom. A corner nuy be the result of a
careful and fraudulent rigging of the market by means of matched sales and other well known
devices. Or the bears may by reckless overselling create a corner against themselves. But
the result ia the same. Those who have sold short are caught. Their failure may involve
others besides themselves. Their endeavour to pay the price the purchasers exact may lead to
forced sales in other serips, a sharp fall in prices, and tinally a panic and a crizis in the market,
It is with the full realisation of these dangres and the disastrous consequences that may ensue,
that in any normal market the danger of selling short is recognised, and in the absence of fraud
or a rare comcidence of fortuitous circumstances, a comer is & most rare occurrence. In all
Exchanges of repute it is recognised that the basis of all business on the Exchange is the principlo
that the reller who sells must be prepared to give delivery and the purchaser must be prepared
to pay. The recklessness or unwisdom of & bargain is not regarded as good cause for departure
from this principle which distinguishes the legitimate business of a Stock Exchange from gam-
bling in differences. Nor is it regarded as a ground for intervention by the Committee with those
prices which result from bargains freely made. It isgenerally recognised, that the evils resulting
from the failure of those who have sold recklessly that which they do not possessare of less
public moment than those resulting from the failure to insist upon the principle that all bargains
freely made must be fulfilled by actual delivery and purchase. It is, we think, the faillure to
appreciate or to give due weight to this great principle which has led to the frequent corners
in the Bombay Stock Exchange and to the demoralisation and complaint which has therefrom
resulted. In the words of one of so great an experience and authority as Sir Dinahaw Wacha,
a corner in Bombay bas come to be regarded as a very effective way by which  bulls and bears
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alike settle improvident transactions of a highly reprehensible chamcter.” This it should
never be, for this is nothing more nor less than gambling in differences.

We do not think it is necessary to apportion the blame between the bull and bear. The
conduct of those who systematically overbuy or oversell is alike discreditable. The bulls say
that the corner is forced upon them by the bears, who by frequent sales depress the market and
the value of the shares. And as prices {all the bankn, secing the margin of security upon their
loans decrease, call for further security to compensate for declining values. 8o the bull must buy
all thatis offered him to support the market and counterart the depression in pricer which reduces
the value of his holding. The bears say that they act in all innocence, and that the bull with
guile and cunning rigs the market, until they find what they thought to be an active and free
market is in reality controlled. But as one corner succeeds another, the numbers of short salea
increase. Itappears to us that the bulls buy and the bears sell as part of a gamble in differences.
and the dice is loaded for that party which can prevail upon the Conunittes of Management to

" intervene and fix prices at such time as is to their advantage. The common form of procudure
16, it is said, as foliows : The bears oversell ; they petition the Committee ; & maximum price is
fixed ; and the bears sell again below this price. We are bound to say that this appears to be in
accordance with the sequence of events. . But on the other hand it is clear that the bulls by
means of syndicates, systematically seek to exploit the recklessness of the bears with the
knowledge that the Committee has power to intervene. Each party hopes to profit by this
intervention. .

Before 1918, it may be said that a corner was an abnormal feature of the Bombay market.
There is on record a comer in the shares of the Sun Mill in 1896, when through the personal
intervention of the then President of the Association, Mr. Chunilal Motilal, short sales in shares
quoted at Rs. 150 and which had rizen to Rs. G20, were setiled at Rs. 800. © But this fise docs not
suggest the position was at all serious. There was at this time no specific rule for dealing with
such situations. In 1910 the shares of the Maneckji Petit Mills were cornered. The mte from
one settlement to the next rose by Rs. 650, from Rs, 3,300 to Rs. 3,950, and the business was
ultims tely compromised on the shorts paying differences at the rate of Re. 3,800. 1t 'was then
under the presidency of Sir Shapurji Broacha that on the 1%th January, 1910, the Committee of
Management passed the first resolution relating specifically to comers, and it was as follows :—

“If the Board infers that there is going to be some fraud with regard to the purchases and
sales of the shares of a particular company, then at such times the Directors will intervene and al!
raembers shall have to act according to any rerolution pussed by the Boerd of Directors and at no
time a corner will be allowed to be effected.”

It will be obeerved that in this rule there is no specific reference to the fixing of prices by the
Board. We have no doubt at all that this rule was passed in an honest endeavour to combat an
undoubted evil. We have likewise no doubt that it was never contemplated that it should
thereafter be so altered and ro applied as to encourage rather than to corbst the evil and to
afford protection to those who convert legitimate business into mere gambling in diflerences,
The failure of Indian banks in 1913 ed to failures on the Exchange and devails will be found in the
written representation of the Associstion as to the means by which a diflicult situation was
adwmirably handled. But this ineident is not.particularly relevant, and the abrormal situation
was due 1n the first instance to failures outside the Exchanga. 'The resolution of 19th January,
1910, remained unaltered, Thereafter no corner, in the generaily aceepted terin. appears to have
taken place till the comer in the shares of the Standard Mill in 1918, which it apprars was due,
not 50 much to a desire to catch the shorts, as to obtain control over the mill by the purchase of
all the shares. Am amicable settiement was not a matter of great difficulty. But on the 2Tth
June, 1918, ‘the rule of 1910 was added to as follows - —

* Under any circumatances if in any instance a corner be discovered then the sales will be
allowed to be carried forward to the noxt settlement and the maximum amount of barkwardation
allowed in such a case will be 3 per cent. and the a pplications for buying-in shares will be dispoced
of as follows :—

The parties who have got notices issued for buying-in shares of 8 company shall have
to buy them, but if in any case the shares are not bought-in against the seller and the
purchaser hus received a transfer from the original seller direct against such rotice then the
share will be considered as bought-in and the payment in respect thereof shull be made at
the price fixed by the Board and which price will be approximate to the prices at which the
shares were bought-in on that day and this making-up price will be considered final.”

A corner in the deferred shares of the Katni Cement Company was settled by a resolution
of the Board, dated 6th May, 1919, whereby it was ruled that * till further notice ro one should

do business for June settlement ot for cash at a price higher than Re. 1,900. Besides, after

July settlement, business in Katni deferred sharea should not be made till permission is granted
by the Board ”. This is the first resolution in the minutes of the Association, which we can
ascertain, by which maximum prices were fixed and business prohibited, and it is the first of a
long series of resolutions by which prices were fixed for the current and successive settlements

and dealing was forbidden and allowed, in the carrying into effect of a policy which, we believe, *

L]
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mistaken. And from that date we have the record of more than 50 meetings of the general body
and of the Board, at which the question of corners and the fixing of prices was the subject of
resolutiona or of debate. In October, 1919, a corner was declared in the shares of the Madhavyji
Dharamjee Manufacturing Company and on the 31st October, 1919, was passed a rule which

tflistinctly empowered the Board to fix auch rates as they might think proper. This rule is as
ollows :

“ The Board amends this day the resolution of 19th January, 1910, arrd resolves that : If the
Board infer that there is going to be some fraud with regard to the purchases and sales of the
shares of a particular company, then at such times the Directors will intervene and fiz such
vatrs a8 they think proper for the said shares and sll members shall have to act according to any
resojution passed by the Board of Directors snd at no time a corner will be allowed to be
effected.”

And on the 5th of March, 1921, this rule was altered to its present form, which is as
follows :

““26. Ti the Board finds that something extraordinary has taken place with regard to the
delivery of shares as well as with regard to the buying-in and selling-out of shares then the Board
will take immediate measures suitable to the circumstances and all the members shall have to act
accordingly.

“26 (k). If a single individual or syndicate of persons enter into sales and purchases of
shares (in which forward dealings are allowed) beyond reasonable limits and that if under those
circumstances the Board infers that there is going to be & comer in the shares of a particular
company ot any other fraud connected with the dealings in the said shares, the Board will inter-
vene and fix such rates as they think proper for the said shares.

‘26 (kh). If a corner is declared by the Board then if necessary applications for buying-in
shares should be granted only after receipt of the money in respect thereof, ”

We do pot think it necessary to dwell at length on the corners which in succession have
disorganised the market. :

In Feburary, 1921, a corner was declared in the shares of the Fazulbboy Mill, In July, 1921,
prices were fixed, as in a corner, in the shares of the Currimbhoy Mill. In January,1922, a corner
was declared in the shares of the Finlay Mill, while in the same year corners were attempted in
the sharos of the Nagpur, Swadeshi, Currim and David Mills and failed only because a member of
the syndicate failed to finance his speculation in another market, but prices were fixed as in a
corner.  Prices were likewise in that year fixed in the shares of the 8ir Shapurji Broacha Mill.
Prices in the shares of the Kobinoor Mill have been fixed twice in 1923 and even while this Com-
mittee was in session & corner was declared and prices were fixed in the shares of the New Great
Eastern Spinning and Weaving Company.

The bare enumeration of these corners conveys but a faint idea of the didlocation and
disturbance of the market thereby occasioned. Prices were fixed in anticipation
of a corner; they were fixed when a corner was declared ; they were fixed for some months
after. It is not strange that the bears should have been roused to unusual activity, when the
fixing of maximum prices limited their loss, but put no such limit upon their gain if the buil
should fail. We think that the narrativé of these svents is sufficient to show that there is
some great defect in the policy or the management of a market where such remarkable condi-
tions prevail, and these defects are set out in a pamphlet written by the present President of
the Association, Mr, K. R. P. Shroff, with a translation of which he has kindly provided the
Committee. ' .

This most informative pamphlet is appended to this report, and its perusal will materially
ausist in determining the weight to be attached to the opinion that corners exist in the market
in spite of, not by reason of, the present rule, and that the interference of the Committee with
the free course of trading in the market is in the public interest and is necessary for the protec-
tion of the public. A perusal of this pamphlet, we also think, lends support to the contention
that the present rule and its application is not in the interest of the public but in the interest of
those members of the Association who, on their own account and for their own profit, sell shares
which they do not poesess and which they have no reasonable prospect of possessing. There
i3 reference in the minutes of the Association to sales on an enormous scale and to large fictitions
sales and the terms of a proposal put forward for the consideration of the Corner Committee
constituted by the Association are as follows :—

* Our members who are at present doing business by way of sale or purchase of thousands
of shares on behalf of a merchant or a syndicate should desist from so doing, shonld agree
amongst themselves that they would not do business for such person for more than 50 or 100
shares, and should not do business with such members as do not act accordingly. After such
agreemont if our members adhere to their happy resolution and act up to the same, merchants
and syndicates will not be able to enter into purchases and salee of thousands of shares and the
peril, difficuities and crisis likely to result from the actions of such syndicate will be for ever
averted. And we will not be constrained to stop tl e forv ard and budli bueiness. 1f one member
«does businesa for such a person only to the exte; r of 50 or 100 shares he will have to enploy
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70100 members as his brokers to do business for 7,000 shares. By so duing the volume of
his business will be curtailed because be will not be able to secure 0o many brukers at g time
and our risk will be minimised as the same is likely to be divided amongalarge number of
brokers.”

We are informed by a witness, whose information we cannot dnuht, that all puscible in-
fluences are brought to bear upon the members of the general body and upon the members of
the Board, so that the time and manner of thg Board's intervention may be protitable to bull
or bear. And the inference that these influences were at times not ineffective is, we
think, supported by a resolution of the general body of the Amsociation of October, 1922,
whereby the genersl body assumed the power to remove, for any act prejudicial to the
interest of the Association, 8 member of the Board. Such a policy and practice, we think,’
stands gelf-condemned, and it is condemned in his pamphlet by the now Preaident of t}ie
Asgociation. Though he can see no wey out of the present trouble, we see no such
diffieulty. It is to adopt the policy and practice of those Exchanges of repute where
legitimate business on a vastly greater scale is from day to day quietly and effectively
transacted, and where defaultem, either bull or bear, are hammered, and where the absenca
of reckless oversales makes the most powerful bull syndicate comparatively harmless and no
facilities are given and no protection afforded to either bull or bear.

_ We find the fundamenta) cause of all embarrassment in the affairs of the Association to le
these rules 26, 26 (k), and 26 (kk) which relate to corners and which are set out in the writtey
representation of the Association. The present President of the Association in his pamphlet
says : ‘* The existence of the present rule about corners has encouraged corners and wilt continue
to do so in the future. ” We agree, and we believe this statement to be proved beyond all douht
by past events. We propose that these rules should be deleted, so that the policy and practic
of the Stock Exchange in Bombay may be the policy and practice of those exc-hangm where the
market is not disorganiscd by permdlc enrners and where the Committee of Management is not
made the sport of sinister eonflicting interests and where, in the absence of fraud, the Exchange
will not intervene between the bull and bear.

We have considered all the argumnents urged before us in justification of the exercise by the
Committes of this power to fix priess and in proof of the necessity of its retention.  And we have
considered the various proposals which have been made to us with a view to prevent the recur-
rence of corners in the market. It is urged before us that but for the intervention of the Com-
mittee the public would have been left to the mercy of bull syndicates ; but the bona fide investor
does not ell that which he has not got and he, who docy, must take the risk and suffer the penalty
of his improvidence, And though there appears no means of ascertaining the proportion which
exists in any one oversold account between the short sales on account of mombers of the public
and the short sales on account of the members of the Association dealing for themselves, yet it
would appear that the Association is moved to intervene more out of regard for the interests of
its own members, and we are credibly informed that the proportion of short xales to the private
account of the members of the Association is very high indeed. The appendiers to the written
representation of the Association show by the number of short sulex the recklessness of the
sellers, B

\ But there i3 mg(-d in addition to the justification on material grounds of the Committed s

| action, a justification based upon ethical considerations. and, thatis, that in permitting what ure
\behpved to he fictitious prices to be quoted on the Exchange, the Aesociation i purty to the
circulation of a lie. We see no force in this contention. It is not for the Association to eontrol
the prices of the securities bought and sold ir the market for which they provide facilities, [t
is not incumbent upon the Association to guarantee that the market price approximates to wn
intrinsic wvalue which none can suggest a satisfactory means of ascertaining.  And if this prin-
ciple be accepted, whenever the market price moves above or below a price deemed for the tme
being to be the intrinsic value, the Committee are party to the circulation of a lie. Theabsunlity
of this contention needs no demonstration. The Ansociation must not knowingly permit the
facilities offered by their market to be used for the perpetration of 8 fraud. But it is not
suggested to us that any one of the corers in recent years has been due to fraud or that sales
have been induced by fraudulent misrepresentation or by any other caure than the knowledge
of both bull and bear that the Committee by their intervention would enable thun to aettfe
improvident transactions of a highly reprehensible character.

It is argued in justification of the power to fix prices that if the bear be left at the merey
of the bull all forward business will be killed. The greater negotiability, the greater freedomn,
the greater continuity and the greater svinpathy between present and future pricex which a
forward market is generally considered to afford are all compatible with eare and prudence,
There is nothing inherently wrong in forward business, But it is necessary that it should
not be freed of its inherent risk if it is 1o be kept within due bounds.  And it is in our opinion
better that forward business should crase in its entirety if its continued existence in Bombay ie
inseparable from the present evils, But we think that in the absence of undue protection, the
realisation of its inherent risks will keep such business in some measure proportionate to the real
needs of the market. It 1s in the public interest that unreal business should be reduced.
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The breaking of the link

With & view to prevent corners it is suggested that there should be adopted that device
which is known locally as the breaking of the link, that is, that all transactions should be periodi-
cally squared. But there is nothing to prevent a transaction closed on one day being re-opened
on the next and the adoption of this device would result merely in a periodic settlement of
differences,

Aforinightly settlement

It is also contended that corners might be made more difficult if settlements were every
fortnight. But there is little force in this contention, for transactions wonld be carried over
twice a month instead of once, and there would be two brokerages instead of one,

A Cash Markei

It is suggested that if the security market in Bombay were established on a cash basis
aa in Caleutta and Madras corners would cease, Speculation would not cease, for money and
scrip can both be borrowed, but in & market on a cash basis a corner is, if not impossible, a matter-
of great difficulty. We do not desire, however, to recommend save in the last resort the appli-
cation of this drastic remedy in Bombay. And when compared with the markets of London
and New York the Bombay market is very small. We give in an appendix to this report a list of
the companies whose shares are quoted in the market. There are now but 29 on the forward
list, and we are informed that those companies of which the shares are considered gambling:
oounterg are very few indeed. We give in a list appended to this report the names and details.
of the share issues of those companies the shares of which have been eornered or have been in,,
what is called, o comered position. The number of shares is smal] butthe densmination of the
shares is high ; and it is suggested that if the present high value 6f the mill share be reduced
from Ra. 500 or Rs. 250 to Ras. 50, 25 or 10 a cotner would be more difficult, for the shares
would be more widely distributed in the hands of small investors. It is extremely probable that-
the large number of the shares of small denomination to be found by a short seller before a sale
of any magnitude could be completed would emphasise the danger of short-selling and enforce
caution.

The Cure for Corners

But such devices are at the best palliatives. They are not cures, In our opinion there is
one cure alone and that is that the short seller should, in the absence of fraud, be left to pay the
penalty. He must learn by experience the danger of selling ‘short. The policy and practice
of the Bombay Stock Exchange should be the policy and practice of the London Stock Exchange
where corners are of rare occurrence. And this policy and practice ie as follows: All
contracts freely entered into for the sale or purchase of shares must be fulfilled by the delivery
of the shares or by payment of the purchase price. And, if he who has sold shares cannot
deliver on the day of settlement the sheres which he haa sold, he must submit to the ordinary
procedure of the Exchange, whereby the shares are bought in against him in the open market,
unless he can prove to the complete satisfaction of the Committee that he has been the victim
of a fraud, )

We propose that Rules 26, 26 (k) and 26 (kh) of the present rules of the association should be
abblished, for these rules are in direct conflict with that great principle which differentiates the
legitimate business of & Btock Exchange from gambling in differences and which has, in other
countries, enabled the Stock Exchange to defend sucoessfully in courts of law actions brought by
those who seek to cancel contracts made in the Exchange on the ground that, as gaming or
" wagering, they are null and void. We think that thus reckless short selling will cease to be
profitable to the bears, Short sales will not be freed of their inherent risk and we believe thag
corners will no longer disturb the normal functions of a normal market,

We regret that in their written representation the Association should have made statements
reftecting upon certain membeéra of this Committee, staternents which have been proved incorrect
and which have been withdrawn.

Admission for Quotations

We turn, from the consideration of a policy which we believe to be mistaken, to an occasion
where we believe the action of the Association was in accord with the public interest. We refer
to the prohibition of all dealings in the market in the shares of a oompany which had not been
registered and in which allotment to the public had not been made. The admission of the
shares of com panies to the privilege of quotation and desling on the Exchange is generally regard-
od as & matter of some importance, not only by the companies whose shares are thus given addi-
tiona! facilities of dealing and publicity, but by those in control of the Exchange, who realise that
though 8 quotation indicates nothing more than that 8 company has been properly constituted
and that its affaire are in apparent order, the admission of & company to the facilities thus
offered entails & certain responsibility. A responsibility which it is endeavoured to discharge by -
a scrutiny of the afairs of the company before admission and by the enforcement of cortain '

a 1040=-5 ' '
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wnditions. The duty of admitting to dealings and 8 quotation is performed in London by a
iub-committee of the Committee for General Purposcs and is subject to rules designed to ensure
:hat the company is properly constituted, is not a fraud upon the public and is of sufficient
sublic importance to be dealt in on the Exchange.

There are in existence certain rules of the Association, passed on 14th July 1920, which
overn the admission of com panies to dealings in cash transactions, but we think that the practice
hitherto followed of selecting scrips for admission to the forward list by ballot to be inappropriate,
We think all companies whose shares are fully paid up and whioch are registered in Bombay
should be entitled to admission to the forward list, once they have satisfied the provisions of the
rules which we have recommended relating to such admission: We think it undesirable and
liable to misunderstanding if names of companiee are to be admitted or removed arbitrarily
from the forward list. We also think that if companies are given due notice of the days on
which the Exchange is closed for settlement, they would endeavour to close their bookns
accordingly. We understand that the Association is willing to publish the dates of settlement
at the beginning of the year. We have no doubt that thus misunderstandings between the
companies and the Association will not recur.

A Common Form of Transfer

We think it desirable that companies should adopt a common transfer form. We can seo
10 objection of any weight to the proposed reform and the time and trouble saved would be
considerable. The use of a common form of transfer might well be made a condition by the
Association of the admission of the scrip of any company to the forward list or indeed, even
to cash dealings.

The Official List of Prices

A source of public complaint is the lack of a8 daily official list of prices. Difficulty must
necessarily be experienced in ascertaining correct prices when the Association itself issues mo
printed list, We understand, however, that the Association has no objection to undertake this
duty if the public will pay the cost. An official list is issued by the Calcutta Stock Exchange
-at a small profit to itself, snd we see, therefore, no reason against the introduction of this desirable
reform. We suggest that in this official list should be shown the capital of the company,
the nominal value of each share, the amount paid up, the closing quotation and the price at
‘which bargains have been recorded.

Marking of Bargains

Tt has been suggested that it shonld be compulsory for every bargain transacted to be
marked. This was tried in London and did not succeed. But we think it desirable that
every bargain, wherever possible, should be marked, and we think it should be a rule of the
Association that bargains must be marked if the constituent so directs the broker.

Clearing

The Association has no Clearing House of its own, and the service of a Clearing House ia
performed well and expeditiously by the Bank of India. And the bank is in no way responsible
for the fact that the settlement lasts eight days or more. The Association pays the Bsnk of
India Ra. 55,000 & year for this work and to meet the cost a member of the Association, who sub-
mits his sheets for clearing, pays Rs. 10 a month and quarter anna per cent. on the market rates
as per their contracts, both for payments and deliveries. A charge equivalent to about Ra, b
per Rs. 1,000 is also made for buying in and selling out deficiencies. We understand that the
bank makes no direct profit from this arrangement, but profits indirectly by the fact that custom
is thereby attracted. One limitation of this system is that the bank limita the number of scrips
cleared to 40 at the present charge and that, for every additional scrip, a oharge of Rs. 1,000 per
annum would be made. But we have no doubt that the bank will make any such reasonable
arrangement with the Association, as may be neceseary, when tl.m application of the new rules
governing the sdmission of acrips to the forward list leads to an increase in number.

The Necessity of Reform

We have set out the defects in the government, constitution and practice of the Association,
which we consider call for notice. Some are of long standing and are referred to in a letter of
« Scrutator ™ in the Times of Indis of 10th July, 1914. We trust that the Association will them-
selves take all such steps as are necessary to remove these defects. But, in our opinion, thedefect
in policy and practice of the Association which has reference to corners isso grave as to demard
ander any circumstances immediate redress. We believe that with the guidance afforded by
this Report, the Association will itself introduce the necessary change in policy and praetice.
But if this be not done, we think the public interest imperatively demands that legislative action
should be taken.

A Board of Control

In the course of our enquiry certain measures of reform and control have been suggested to
as, The suggestion most frequently made was that the representatives of various commercial
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associations of Bombay and of the Banks should participate in the management of the affaira
«of the Association in various degrees. It is suggested that in this way conflicting intereats will
be reconciled, and that wide experieuce and assistance of s disinterested nature will be made
available to the Association in the management of its affairs. But pot the least objection to
all such suggestions is that the Association would bitterly resent the participation in the ma-
nagement of its affaire of those who are not members of the Association, while in practiceit would
appear difficult to fiad men possessing the requisite experience, skill and leisure. We do not think
this sugrestion is feasible in practice.,

A Charter

Nor do we think a charter is a remedy for the present discontent. A charter is not to be
unpoeed upon the unwilling. It is & privilege to be granted on request. We have heard no
expression of desire on the part of the Association for such a privilege ; nor do we think pass
events justify the grant to the Association of the monopoly which is thereby involved ; while
fuilore to observe the provisions of a charter might be a fruitful source of litigation. Moreover,
the set provisions of a charter must tend to conflict with that growth and freedom which is so
vital a condition of all progressive business,

Legislative Enactment

But we, the undersigned members of this Committee, desire to inipress upon the Govern-
ment with all the emphasis at our command the necessity of prohibiting by legislative enactment
all forward dealings in stocks and shares in the city of Bombay, if the members of the Association
reject the opportunity now afforded them of introducing the necessary change in the policy
and practice of the Association regarding corners. Yet if this grave defect in the present policy
and practice be once removed, we see no reason why the security market in Bombay should not
attain that position among the great security markets of the world which is warranted by the
wealth, the enterprise, snd the undonbted ability of the people of this great city. It is our
heartfelt wish. '

A Summary of Recommendations
We would then, as follows, summarize our more important recommendations :
(1) The Association should be called the City of Bombay Stock Exchange.,
(2) The rules should provide for the consideration of complaints by the public,
(3) The disciplinary rules of the Association should be strengthened and rigidly enforced.
(4) The dates of general meetings should be altered,
(5} The Board should retire annually and should be called the Committee of Management.

(6) The Arbitration Committee should be abolished and in ita place the arbitration by two
members of the Stock Exchange nominated from a panel of arbitraters should
be substituted.

{7) The secretary should be paid and should not be a member of the Stock Exchange,
{8) The partpership rules should be rigidly enforced.

{9) The rules should be printed in English and in the vernacular and should be available
to the public.

{10) The public should be totally excluded from the Stock Exchange until such time as a
new building and gallery is provided.

{11} The hours of business should be extended.

(12) An annual declaration by members a8 to the class of business they propose to under-
take should be made,

{13) The use and stamping of & uniform form of contract note should be enforced,
{14) A minimum scale of commission should be fixed.

(15) Companies should, as far aa possible, use a common form of transfer.

(16} Blauk transfers should be abolished on the reduction of the stamp duty.

{17) Bub-brokers should be totally abolished. )

{18) Rules 26, 26 (k) and 36 (kh) relating to corners as set out on page 7 of the official
representation of the Association should be repealed. {See Appendix p. 44.)

(19) A daily official list should be published.
(20) The regulations relating to the admission of companies to forward dealings should be
altered. ,
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The Committee desire to place on record their great indebtedness to their Secretary,
Mr. G. Davie, of the Indian Civil Service, who, by his sympathetic attitude, succeeded in
securing the co-operation of the Association and who was also of great help to the Committee in
the drawing up of the report. The Committee are also indebted to Mr. A. L. F. Green of the
London Stock Exchange, who accompanied Bir Willrid Atlay, for his assistance, particularly
with refervnce to points of procedure,

(Signed) WILFRID ATLAY, Chairmans.

( ,, ) FAZULBHOY CURRIMBHOY.

{ ,, ) PURSHOTAMDAS THAKURDAS.

{ ., ) R.LINDSAY.

( ., )} E. V. 8ASS00N.

{ . )} PHIROZESHAH MERWANJEE DALAL.
G. DAVIS, 108, Secrciary. .

The Secretariat, Bombay,
9th January 1924,
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MINORITY REPORT OF Mn. BHULARHAI J. DEBAL

1, the undersigned, Bhulabhai J. Demi, one of the members of the Btock Exchange Enquiry
Committee, heg to submit to His Excellency the Governor of Bombay in Council my report ae
follows :—

1. Putsuant to n Resolution passed by the Bombay egislative Countil a Comtnittee was
appointed on the 14th September 1923 to enquire into the tonstitutioh, goveriiment, customs,
practives, rulca, tepulations and methods of business of the Native Bhare and Stock Brokets'
Aspocistiott of Bombay and %o investigaté any such somplaints of the public ahd t6 inake any
such enquiries with yeference to ahy of the aforussid matters or any other matter appertaining
to the a?oresn id association and thereafter, with a view to protect the investing public sgainst
the interented or irregular control of business, to formulate such definite proposals for the future
oonstitution, control, ditection and regulation of the aforesaid association as the Committee tnay
deem proper. The inquiry therefore fell into three parts :—(1) as to the internal mahagument
of the Association and the rules and practices toncerning the same, (2) to investigate any voin-
plaint waich might be made by the members of the public regarding the aforementioned rules
and practices and (3) to submit definite proposals with a view to protect the investing public
against interested o irtegnlar contro! of business by the membets of the said Assotiation if it
appeared to the Committee that the Association by its fules or practices was guilty of intcrested
ot irregulat coutrof of business.

2. The said reeolution was moved on the 16th of October 1922 hy Mr. Haveliwalla in the
Bombay Legislative Council on acoount of heavy speculation which had taken place ift bhares of
Joint Btock Compahies in Bombay in the years 19191922, Mr. Haveliwalla appearedss &
witnoss before the Jommittoe and frankly confessed that he had no knowledge of thé ruies,
regulstions or practices of the Association or how far such rules and practices werd responsible
for the evil of which he complained. When the said Resolution was moved in the Council
a veitain amount of uninforred eriticism took place buib it was admitted that nobody was
then ina position toray whether the Association was responaible fof the state of things
complained of,

3. It is s matter of common knowledge and also supported by evidence before this Com-
mittee that the heavy speculasion on the Stock Exchange in the abovementioned years was &
part of the widespread effect in India of the conditions produced by the European War. Europe
ceased to produce for the time being any manufactured articles except those required for the
prosecutioa of the Warand with the stoppage of import into India of such articles 8 boom period
set in in all industris! enterprises and the public mind was so much captured that very lLittle
foresight was exetcised. Flotations of new companies for different kinds of industrial enterprises
were several times over-subscribed and the values of the sharee of the existing companies went
up partly by resson of machinery for the new factories not being available and partly by teasob.
of the products of these factories selling at high prices. Large numbers of persons engaged in
other modest trades and professiona thoughtlessly believed that fortunes wera to be easily made
on the Stock Exchange, and after the fever had subsided, when the depression camé and lossea
oocurred, theve was & discontent for which blame wes put upon people other than those respon~
sible. A large number of the newly flonted companies found it difficult to commence business.
On account of the 8wadeshi feeling the existing companies, and in particular textile Mills, still
continued to sell their products at reasonably remunerative prices.

4. TRecent events however point, in my opiuion, to & return 1o normal eonditions, Most
people who flocked to the SBtock Exchange during the boom pcriod have reverted to their old
modest employments and professions. The boom in the market was so high that in the year
1918 a now limited company was formed and incorporated under the name and style of the
Bombay Stock Exchange, Linited. It had a feverish career and its influence extended even to
outlying parts of the presidency but for some time past no business is being trancacted on the
said new Stock Exchange and it is now practically & dead inetitution. The fignres relating to
the business of the associstion point to the same conolusion.

5. It has been stated in the report of the Blajority that corners have become® recognised
phenomenon in the share market of Bombay. Tf by that statement it is intended to conv.y that
speculation in the Bombay marke! is anything like what it was in boom times, that conclusion
is erroneous and contriry to facts I am of opinion that within a short time one will hear as
little of corners in the Bombay market as of the ruinous speculation which reigned in the boom
period. There is very good reason why corners should still survive for a time even though the
period of active speculation is on the wane, because those capitalist interests who had taken up
shares of joint stock companies at abnormally high prices would make some more efforts to
make up for their losses (consequent upon depression in values) by ettempting to squeece the
unwary publio. They will, however, soon realise that times have changed and they must recon-
cil. themselves to the condition in which they have been led by their own action or into which
they have been driven by necessity. There is reason to believe and every indication to rely
upon, that the normal state of things will soon prevail on the Stock Exchange.

u 1040—8



22

It waa recognised during the course of the evidence that speculation was & part of the
normal life of a stock exchange market and the majority of the Committee were of opinion
that without ap element of speculation there would be little or no life in & stock exchange
market. '

If on economic or ethical grounds speculation or forward dealings deserve to be aitogether
stopped those considerations have got nothing to do with the question how far the rules or
practices of the Association have led to ruinous speculation. There is nothing in the rules and
practices of the Association which is shown to have resulted in such condition but taking advan-
tage of the fact that a cry was raised by disappointed speculators who were the authors of their
own ruin, the capitalist interests have availed themselves of the situation to support their
unfounded complaints against the Association on account of their dirappointment in not hav-
ing been able to realise their wild expectations from successful corners. It is significant to
observe that those who directly or indirectly were interested in the bullish condition of the
market and gave evidence before the committee stated that they hed no complaints against
the Association rave and except the existence and the enforcement of the rule against comners
known as Rule 26, and one of such witnesses stated that if the said rule were abolishied he had
no complaint against the Association. In other words the complaint of the speculators, who
were the authors of their own ruin reduces itself to nothing and the complaint of the bullish
element is confined to the existence and enforcement of Rule 26. When the matter in thus
anslysed it appears to be clear that there is no interested or irregular control of business by the
Association against which the investing public zequire to be protected. While I agree with the
Majority of the Committee that corners are an undoubted evil in any market, I respectiully and
entirely differ from the conclusion of the esid Majoritythat the method devised by the Association
to combat corners has encouraged rather than checked their growth. I also differ from the finding
of the Committee that the action of the Association taken under Rule 26 is an interference with
the course of free trading in the market or that it is the fundamental cause of embarrasement in
the affairs of the Association. In my opinion the enforcement of Rule 26 is an attempt to
restore in some measure free trading in & market when dominated by one interest in the hands
either of an individual or a syndicate. Itis anidle pretence on the part of the Bulls to urge
that if their mischievous activities are sought to be checked it is an interference with
free trade.

7. The strongest commentary on the genuineneas of the complaint of the bullish element
against the existence and enforcement of Rule 26 is the fact that they have continued to actively
trade and to attempt to make corners notwithstanding the existence of Rule 26 and knowing that
it would be applied. If the rule were half as vicious as it is pretended to be, the matter could be
easily brought to a head by the Bull elements refusing to eflect any transsctions through the
Association. The Bears cannot sell to themselves, and it is therefore perfectly obvious that
if the Tule was really objectionable the Bulls by refusing to enter into transactions would have
brought about its abolition, it being asserted on behalf of the Bulls all through the inquiry that
the bulk of the share brokers are Bears.

8. It also appears from the evidence recorded before the Committee that notwith«tanding
the immense speculation which took place through the Association, the members of the Ascocia-
tion met their obligations to their clients except to & very insignificant extent and that only one
member of the Stock Exchange was guilty of fraud in hie dealings and absconded from Bombay.

9. It is I think an idle threat to suggest that if the guidance which the majority report
purports to afford to the Association is not accepted by the Association that the Government
would or should interfere by prohibiting all forward trade in stocks und shares ; it is equally
erroneous to suppose that such interferenceby the Government would work in the interest of the
genera! community, and it is equally & vain hope to think that the Majority of the Committue
would succeed in forcing the hands of the Association in accepting their recommmendation in the
matter of this Rule by telling the Association that in default of their doing so their members
would be deprived of the means of livelihood.

10. Tt is unnecessary for me to go into the history of the Association. The Association
is an old established institution and though its formal coostitution dates from the 3rd of
December 1887 its existence can be traced back to many years before that period. In my opinion
undue emphasis is laid in the report on the fact that the aims and objects of the Assacistion do
not specify in some manner the protection of the public. This observation is founded on &
misconception. 1f brokers associate themselves into a body, the objects would primarily be
those which affect themselves but when one of the objects of the Association is ** to promote
honourable practice,” it may be fairly assumedthat the Association is concerned to act honoursbly
towards those who employ them, viz., the speculating or investing public. The only reuson why
the Association has not hitherto undertaken the investigation of any complaints from a client
againsta broker is that unless the client is prepared to submit to the decision of the Association
such investigation is of little or no value and I am of opinion that if a rule on the lines of Rule
No. 77 of the Rules and Regulations of the London Stock Exchange were adopted, the Associa-
tion would I have no doubt entertain and investigate such complaints. The said Rule and the
form of the Agreement of Reference are set forth in the next paragraph.
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Rule T1,

1i. 1fa non-member shall make any c'aim or complaint against a member, the Committee
shall in the first place copsider whether such claim or complaint is fitting for their adjudication,
and in the event of their deciding in the affirmative, the non-member shalf, previously to the
ease being heard by the Committee, sign the Form of Reference No. 31 in the Appendix.

Form. .
To the Committee for the General Purposes of the Btock Exchange, London.'
In the matter of a complaint between and '
‘Gentlemen,

I do hereby consent to refer this matter to you, and I undertake to be bound by the said
reference, and to abide by and forthwith to carry into eflect your Award, resolution or
decision in this matter, in the same manner as if I were a member of the Stock Exchangs,
and I further undertake not to institute, prosecute, or cause, or procure to be instituted or
prosecuted, or take any part in the proceedings, either civil or oriminsl, in respect of the case
gubmitted. And I consent that the Committee may proceed in accordance with the ordinary
rules of procedure, and I undertake to be bound by the same. Also that the Committee may
proceed ex-parte after notice and that it shall beno objection that the members of the Committes
present very during the enquiry or that any of them may not have heard the whole of the.
evidence, and any Award or resolution of the Committee, signed by the Chairman for the time
being, ehall be conclusive, that the same was duly made or passed, and that the Reference
was conducted in accordance with the practice of the Committee. And I hersby agree that
this [etter shall be deemed to be a submission to arbitration within the meaning of Arbitration
Act, 1889 ' _

Agreement Stamp.

12.  As regards admission to membership the Rule concerning the same has been soaltered
a8 to admit to membership any British subject, subject to & qualification of residence for
aperiod of ten years in the Pombay Presidency. It is recommended in the majority report that
the name of the Association should be the City of Bombay Stock Exchange. I have no objection
to the alteration suggested but it does not appear to me to be a8 matter of any significance or
importance. Notwithstanding the fact that admission may now be open to any British subject
there is no reason why the presoent members should not desire that they should oontinue to bé
called by a traditional ancient name, ’

13. In view of what I have stated regarding the manner in which the obligations have
been met by the members of the Association towards their clients it is quite unnecessary to
suggest any alterations relating to the manner in whick the inquiry as to the status and sufficiency
of & candidate before admission. It iealso not possible to insist that a member of the Associution
shall not follow any other profession. Iagree with the Majority of the Committes. in the view
that as far a9 pnasibls it would be advisable to have members whose only, if not the chief,
occupation is that of a share broker.

14. I also agree with the racommendation of the said Majority that the amount of the
annual subseription should be reasonably increased 8o that the Associntion would be placed in a
position to have larger funds for recarring expenditure particularly as I desire that the Associa-
tion should have an efficient executiv. stafl. .

15. Asregards the rules relating to the internal management 4f the affairs of the Association
the powers and duties of the Prosident, and the other officers, the Committee of Management and’
Bub-Comumittees which might be appointed from time to time and of the general body, I have
oxamined the draft rules which have been prepared by the Association and I am of opinion that
those rules if passed with the alterations I have suggested in this report will leave little to be
desired. The routine executive work of the Association including the publication of the rules
and regulations ana keeping them up to date, publication of the list of members of the
Association and other matters of this kind should be in my opinion mors regularly and metho-
dically done than has hitherto been the practice. '

18. As rogards the use of the premises of the Association by persons other than members
and their recognised clerks, the question is eore a matter of convenisace than of principle bat the
Associstion would however do well not to allow any confusion to be iutroduced into their
business by the admission of outsiders into the actual place reserved for transacting business,
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17. Perhape the only complaint (if it can be so called) which is repeated in the evidence
of most of the witnessea other than brokers relates to the excessive number of days on which the
Exchange is closed for business, and though in & voluntary profession i is not poesible tocompel

ople to work if they do not so desirs, I think that the Assooiation ought to meet the public

esire and curiail the number of @78 when the exchange is so closed. Buch curtmilment ean-be

done in two directions, first by observing less holidays and secondly by getting through the
clearance work in short.r time than at present. ;

18. It is generally recognised that it is not possible to have a clear division of jobbers
and brokers in the Bombay Market. It also appeare from the evidence recorded bofore the Com-
mittea that many if not most brokers deal on their own account to a certain extent. When dis-
putes between a client and broker have become the subject of litigation the cowtts have enforced
against the Brokers all the Iegal obligations and disqualifications attaching to an agent. The
law, however, allows an agent himself to deal in the matter of his agency with the knowledge of
his principal, and in order to avoid all disputes and difficulties I am of opinion thet there should
be twe recognised formsof contract which every broker should useacoording as he has effectet
the #ransaction be the agent for his client -or he has accepted ‘the transaction on his own
aocount. T am also ‘of opinion that it will ssrve public interest, that in every tese a written
obntract on such forms should be issued by every broker and 8elivered to his glient. T hawve
not been able to form any definite opinionon the evidence produced ‘before usms to.a proper
seale of brokerage. The minimum ‘brokerage which is imsisted mpon dn she rules of the
London Stock Exchange is not intended so mmuch-as a protection to theclientas & Trevention
sizainst underoutting by ome broker at the cost of another. M howeversuch s inininwim senle is
fixed, it would be desirable to have a rule that such minimum shall be the rate which the client.
would be bound, to pay in the absence of an arrangement to the contrary.

15. As regards the employment of sub-brokers, that is, persons who canvaes business
in returh for sharing brokerage, I do not think that canvassing in any business of this kind can
be successfully checked, at the same time it would be advisable to frame rules so that the pumber
of persons, so employed by any broker are well known to the other members and that such a
person does not purport to carry on business on his own account s if he were & certified
broker.

20. An objection has been taken to the practice of the association whereby a seller of a
share is obliged in fulfilment of his contract to hand over to his broker the relative share certi-
ficates and a transfer form, duly signed, with the name of the buyer blank. If the institution
of jobbers does not exist it appears to me that that ie the only way in which a seller can or can
be required to fulfil his coutract. The obligations of a seller of sharcs have been laid down by
Brett, Master of the Rolls, in the case of Skinner tersus The City of London Marine Insurance
Co., Ltd. (14, Queen’s Bench Division, p. 882), as follows ;- The only contract on s barguin of
sale of shares is that the seller shall execute 8 valid transfer of the shares and hand the same to the
transferee and so do all that is necessary to enable the transferee to insist with the compauy en
his being registered as a share holder in respect of such shares.” Under such circumstances
when a blank transfer form is handed to the purchaser it clothes him with the suthority to fill
in the blank. On the London Stock Exchange by reason of the division into jobbers and bro-
kers and by reason of the clearance being effected by the Btock Exchange itrelf it appenrs
that the blank transferis filled in before the transfers get into the hands of the purchaser.
The evidence recorded before us poipts to numerous difficulties in the way of a completed transfer
being insisted upon in Bombay. The result of course of the present practice prevailing in Bombay
is ¢hat a seller of the shares remains liable in respect thereof as between himself and the compsny
until the purchaser or his successor ie actually substituted on the company’s register. It is not
s matter of any importance in the case of a fully paid up ehare, but it ie a matter of importance
in cases where there is a certain amount of uncalled liability on the share which is the subject of
the sale and I #m inclined to thiok that the difficulties which have been pointed out can be met
by allowing the transfer to stand good even though blank for a certain definite period from the
date of its issue. It should however be observed that it does not follow from the blank transfer

_being filled in that the transferee would necessarily get himself registered on such blank being
filled in. At the same time it is certain that if such transferee whose name is filled in wishes to
sell the share he could not in his turn execute a valid transfer until he had got hiznself registered
and in that indirect way the original seller who gave the blank transfer would succeed in
getting & successor on the register of the company. As the result of the takingof blank transfers
there is considerable laxity and negligence on the part of the buyers to get themselves registered
in the hope of being able to sell the shares without getting themselves registered. Itshould
however be pointed out that a purchaser or a pledgee by omitting to get himself registered runs
serious risks of an earlier title prevsiling over his a8 illustrated in the case of R. D. Sethna
versus The National Bank of Indis (See Indian Law Reporta 36 Bombay at page 334).

21. I next proceed to deal with the question of corners which have taken place in the
Bombay market and their causce and the remedies to meet such occurrences. 1am of opinion
that frequent occurrences of corners in a market is not a healthy pign but the real question is
whether the policy and the practice of the association are, and if 80 to what extent, the cause of



25

such occurrences. This matter has been dealt with in the Report without a proper and careful
examination of the evidence recorded before us and the conclusions of the Committee on thia
vexed question are, I respectfully venture to observe, based upon vague generalisations.

93. OQver 14 brokers in active business have given evidence before us, It appears from
their evidence that in Qctober 1919 a corner was declared in the shares of Madhavji Dharamsey
Manufacturing Company, Limited, that in February 1421 a corner was declared in the shares of
Fazalbhoy Mills, that in July 1921 a condition akin to a corner existed in the shares of Currimbhoy
Mills, that in January 1922 a corner was declared in the shares of the Finlay Mills, that in the same
year corners were attempted in the hares of Nagpore, Swadeshi, Currim and David Mills, and
that in the year 1923 a corner or a position akin thereto was declared to have existed in the
shares of Kohinoor Mills and of the New Great Eastern Spinning and Weaving Company, Limited.
Evidence bas also been given by Mafatlal Gagalbhoy and Rai SBaheb Sangidas Jessimm. Rai
Baheb Sangidas was concerned in a syndicate which failed to successfully corner the shares of
Nagpur, Swadeshi, Currim and David Mills, whereas Mafatlal Gagalbhoy succeeded in carrving
out corners in the shares of Standard and Kohincor Mills, Of the broker witnesses the evidence
of Mr. Shrofl, the present President of the Association, Mr. Jamnadas Murarji, Mr. Jugjivan
Ujamsev, Mr. Feroze Jehangir, and Mr. D. D. Kanga is the most valuable, Mr. Jugjivan
Ujsmasey has clearly shown that the principal recent corners were mainly forced on the market
by individuals or syndicates intending to squeeze the Bears. Mr. Jugjivan Ujamsey has also
spoken about the influence which a certain syndicate attempted to bring to bear on the Com-
mittee of the Association in reference to the declaration of corner and fixing of rates. The
Committee have considercd that evidence credible and 1 do not desire to comment on that
part of the evidence, fur however immaculate a committee may be, they cannot prevent an
attempt being made to influence them in their decision. It further appesars from his evidence
that during the boom time of 1921-22 a eertain syndicate commenced speculation on a very
heavy scale and purchased many securities for about 8 or 9 crores. Rai Saheb Sangidas came
to be interestud in that syndicate at & Iater stage. It further appears from the evidence of
Mr. Jomnadas Murcji that the corners in Currim, David, Fazulbhoy and Finlay Mills shares and
the attempted corners in Nagpore and Swadeshi were largely the result of the operations of
this syndicate. It also appesrs from the evidence recorded before us that the corner in the
shares of the New Great Eastern Spinning and Weaving, Company, was also due to the opera-
tions of another syndicate.

23. The evidence of Mr. Bhroff and Mr. Jugjivan Ujsmsey is nearly to the same effect.
The evidences of Mr. Feroze Jehangir, Mr. D. D. Kanga and Mr. R. R. Nabur support the same
conclusion. The evidence of Rai Saheb Sangidas and Mafatlal Gagalbhoy leaves no doubt on
the matter. Of all the brokers who guve evidence Mr. N. M. Dumasia was the only one who
recommended the abolition of Rule 26. Mr. Dumasia is & journalist by profession and deals on
tha Stock Kxchange as a second string to his bow and has (to use his words) considereld it im-
moral to trade except as a Bull. Mr. Kikabhai Premchand, the ex President of the Association,
wis of opinion that the sovereign remedy to check speculation was  breaking of the link’.
That view has not found fgvour even with the Majority. If his favourite hubby weas however
not accepted, I do not read his evidence to mean that the Committee of the Association should
not have some power of the kind referred to in Rule 26 with a view to protect the interest of the
Association and the public in the event of a corner.

24. 1 have come to the conclusion that the corners, the occurrence of wlich is deseribed
as a sinister munifestation of specnlation in Bombay in recent times, are not in any manner due
to the practice or policy of the Stock Exchange. They have their origin in thoe efforts of the
capitalist holders of the shares to squeeze the unwary public. 1 think however that such efforts
have their limits both in extent of time and of shares and I foresee that in a reasonably short
time the market will arsume its normal conditions, The capitalists were supported in their
efforts by the boom conditions and it is a matter of common knowledge thut those conditions
have nearly disappeared. It should also be remembered that simultaneously with speculation
in shares an immense amount of speculation in exchange, cotten, gold, silver and numerous
other comtuadities took place in the Bumbay Market, and it appears to me that the heavy
spoculstion in shares waa a part of the general condition of the market for that period. Tt wonld
be interesting to know that the apeculators had within their sphere even commodities like old
Japanese newspapers on account of the scarcity of paper.

25, A Bear raid is a mere matter of theory and in the condition of the Bombay market a
Bear mid would require concerted action on the part of two or three hundred brokers whereas a
Bull operation is generally in the hands of an individugl or a svudicute and is alwavs therefore
premeditated and methodical and likelv to be more effective.  On the Bombay Stock Exchange
the number of shares dealt in are liuited in number and of fairly large denomination. The
syatem of company management by agents. who in most cases were the original promoters of
the compantes, hus led to the resalt that the agent’s firm generally holds a sufticient number of
slups to buve a contmlling interest in the company. Individusls or syndicates have
also becoms the holders of & majority of shares in cortain companies as 8 result of specula-
tion or i the hope of securing the agency commission. The existence of this element is
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frequently forgotten in the consideration of the question of how corners arise or how they can
be combated.

26. On the th of March 1921 the Association adopted in its present form Rule 26, 26k and
26kh. It runs as follows :— :

“(26) If the Board finds that something extraonlinary has taken place with regard to the
delivery of shares as well as with regard to the buying-in and selling-out of shates then the Board
will take immediate measures suitable to the circumstances and all the Members chall have to act
accordingly. ~

*“(25k) If a single individual or syndicate of persons enter into sales snd purchases of shares
{in which forward dealings are allowed) beyond reasonable limits and that if under those
circumstances the Board infers that there is going to be & corner in the chares of & particular
company or any other fraud connected with the dealing in the snid shares, the Board will
infervene and fix such rates as they think proper for the said shares.

*“{26kh) If a comner is declared by the Board then, if necesnary, application for buying-in
shares should be granted only after receipt of money 1n rexpect thereof.”

27. That rule in its principle is as old as the year 1910 and was adopted with a view to
combat the first corner of certain shares in the Bombay market.

28. Having regard to the considerations which have been placed before the Committee
I am of opinion that that Rule should be altered as follows :—

() If a single individual or syndicate of individuals énter into sales or purchases of shares
(in which forward dealings are allowed) beyond reasonable limits and under such
circumstances that the Committee considers that there is going to be a corner in the
said shares or class of shares or that there is any fraud connected with the dealings in
the satd shares or class of shares, the Committee may suspend all future deslings in
such shares or class of shares for the then ensuing vaida and the next following vaida,

(b) In the event of such suspension being declared the buying-in rule shall also be suspended
as 1o all dealings prior to the said suspension in the said shares or class of shares, nor
shall the Commuttee have a right to fix any rates us to the said shares or class of shares,

(c) The majority required for passing a resolution suspending dealings under the said rule
should be two-thirds of the persons present at the meeting at which such decision may
be asrived at and the quorum for such a weeting shall be at least half the number of the
total members of the Committee for the time being. The decision of the Committea
g0 arrived at shall be final, )

() In the event of such suspension being declared the Committee st the proper time shall
have the power to fix 8 making-up price for the purposes of the settlement and the
clearing, but such making-up price shull not in any manner aflect the rights and obliga-
tions of parties in the matter of damages or otherwise as regards such dealings,

29. The evidence of Mr. N. M. Dumasia who holds a card of the Asrociation is that rule 26
should be abolished on the ground that it interferes with the freedon: of contract, In the first
place Mr. Dumasia has falled to observe that the rile does not purport to afiect the transactions
which had taken place prior to the declarntion of & corner. The justification of the abolition of
rule 26 is also sought to be supported (ss would appear frow the questions of the other members
of the Committee put to several witnesses) by & suggestion that nobody has a right to sell what
he does not possess and therefore cannot deliver. 1t sounds an excellent proposition on paper
but when applied to a Stock Exchange it carries its absurdity on its own face, for it is impossible
to suggest that business is done on any Stock Exehange by sellers who are the actual registered
bolders of the shares or their brokers and only to the extent of their actual holding. On the
contrary according to the opinion of the majority of the Committee apeculation is & necessary
and useful element in the stimulation and growth of industrial enterprises and that it is the life
of a Stock Exchange.

30. Itappears to me that the Rule in the terms I have suggested is a fair solution of all the
difficulties which have been suggested and appeared at one stage to find favour even with the
Majority of the Committee. I notice however that their final conclusion is a recommendation
for the removul of the said Rule. '

31. It also appears to me that there is another reason in principle on which the existence
of this rule can be supported. Though the Stock Exchange is not under an obligation to gusran-
tee the fairness of the prices of any particular kind of stock or share, I am of opinion that the
following principles should prevail on every Stock Exchange :— .

1. Any security offered for sale shull be sold at the best possible price which any member
of the Exchange is willing to pay at the time the offer is made, and conversely, any purchaser
of securities shall obtain them at the lowest price at which any one is willing to sell,

2. Every transaction shall represent a bonafide purchase and sale ; this fact to be made
manifest by the prompt publication of the transaction and reporting to the principals on both
sides of the name of the broker on the other side. :
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3. Both sides of every transaction shall be responsible and good for their bargains. The
smoment there is the slightest doubt on this point, the facilities of the Exchange must be im-
mediately withdrawn.

32. Mr. Cromwell, the President of the New York Stock Exchange for the year 1921-22,
in his annual nddress states, inter alia as follows :— :

“ The Stutz incident furnishes a good illustration of the importance of the power of the
Governors to take summary action in either suspending trading or removing from the ist, a
security which is dominated by one interest. When, as in the Stutz case the price is artificial
the Stock Iixchange quotations are giving wide currency to a lie. The continuation of the
lie, which says in effect that the consensus of opinion of the investing public was that the Stutz
stock was worth $.400—$ 500 a share, when in fact it was actually worth according to the
judgments registered in a free and open market, less than $100 a share, might have gone on
jndefinitely had the action of the Stock Exchange been hampered by official red tape ™.

33. Itis not ap uncommon thing to find that when the market is constantly being foreed
up, small genuine investors are inclined to think without inside knowledge that the rise is genuine
with the result that they enter into small transactions which feed to a large extent the specula-
tion that has already becn set on foot. But when the corner comes to an end either by its failure
ot by successful settlement at the instance of the Bull, the shares resume a normal value far
below what the investor paid for it. Srasll investors of this kind are usually deceived by the
conditions of the market and protection would be afforded to such small investors by the said
Ruie 26. The rule therefore is not against the interest of the investing public and it is a partial
protection to them. This consideration is described in the report as an ethical consideration
under n misconception and I entirely disagree with the view that the cure for corners is the aboli-
tion of Rule 26. .

34. I should further add that of the non-broker witnesses who buve given evidence Mr.
Gray, the Manager of the}Bank of India, Mr. Manmohandas Ramji, a public map intimately
connected with mill industry, Mr. Mafatlal Gagalbhoy and Rai Saheb Sangidas Jesiram are all of
opinion that the rule is right in principle and should be maintained. Mr. F. C. Annesley {one
of the representative of the Bombay Chamber of Commerce) states as follows in kis written
statement submitted to’ the Committea :—

I think a purely cash basis for business would prove unworkable. Forward business is
not in itself objectionable on right lines.
* * " » *

The Committee {of the Association) should have power when they see transaction in @y
porticular stock assuming undue proportions to veto further transactions for a time and call on
parties for their statements, but I don’t see why they should fix prices .

Mr. E. F. Groombridge in his evidence bas said that corners are due to large holdings in the
hands of a few capitalists and favours the existence of some power like that contained in Rule
20, .

Mr. F. E. Stileman (rcpresentative of Bombay Mill Owners Association) considers that
power to declare corners should be retained in the Rules of the Association but its exercise
should be left to an independent Committee. '

35. I have not considered it necessary to discuss several I;ropmsals made before us in the
evidence relating to & super committee and other forms of outaide control over the Association
as every one of them has been rejected even by the Majority. '

: 36. The only other objection urged aguinst the Rule is that in the application of the rule
there tx reason to believe that interested influences might prevail. That in my opinion is no
ground for the abolition of the rule and the only evidence we have is not of any interested appli-
cation but of an attempt on the part of a syndicate to prevent its application. I think there is no
foundution for condemuation of the Association as a crowd of ignorant men without principle
voting where their interest for the moment lies. 1t may be that a large number of members of
the Association are not familiar with the English language but I know that they are en with
suffictent education for their own walk of life endowed with shrewdness and an honoumble
instinct and I should be the last person to lend my support either to a threat ¢r 8 recommenda-
tion founded upon the belief or upon & suggestion that the trade momlivy prevsiling on the
Stock Exchange is in any manner inferior to the trade momlity in sny other trade in Bombay,

37, 1should also like to eall attention to the opinions of recognized ecunomists on what a
corner is, how it arises and the method of dealing with the same.  Mr. Prutt, late Secretary of
the Chamber of Commerce of the State of New York, defines a corner as follows :~—

“ A corner is that condition of & Stock in which the supply is held by one operstor or a
chque of operators and in which many have contracted to deliver to the operator or the clique
what they can ohtain only from the operator or the clique.

All corners mey be clussified under ons of two kinds (1) those that are deliberately

-engincered for the purpose of fleecing shorts by forcing them to settle at some abnormal price ;
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(2) those that have their origin under some pardonable circumstances such as a fight for controb
and are not delibera tely designed for mulcting purposes. While corners of the second class are
more to be condoned than those of the first, disastrous cunsequences miay nevertheless be
equally great. * Of course corners can be operated only because of the existence of a short
interest in the market. In fact the term issimply an abbreviation of the more comprehensive
expression of * comering the shorts’ .  This situationis brought about by an operator or a
pool of operators who succeed in obtainmg possesion of all or virtually all of the shares of &
given issue of stock available for delivery purposes upon outstanding short sales.

* Such short sales are first induced on 8 large scale by apparently unwarranted high prices
or other methods, the purpose being to bring about s large volume of short xales with a view to
making delivery in fulfilment of these sales impossible, since the operator of the corner is in
possession of all the stock and will refuse to rell except at his own price. Thus sssuniing the
given issue of stock to comprise 200,000 shares in which instance the operator of the corner may
acquire all these shares and at the same time buy another 100,000 shares from short sellers.
In the meantime, however, while inducing short aclliug on the part of the unsuspectang public
the true situation is kept extremely secret, Short sellers must depend, of course, upon a
continuous market for the borrowing or purchasing of stock for the purpose of fulfilling delivery.
To camouflage the situation the operator of the corner will, therefore, usually lend his own
stock freely and on ordinary conditions. Through matched orders the opemtor being both
buyer and seller, he will also produce the impression that there is & real continnous market in
the stock. When the time arrives for consummating his nefarious purpose, the opemtor will
call in all the stock he has loaned to short-sellers. Nor ean any stock be purchased, becouse the
operator is in possession of 1t all, and does not offer it for sale. The operator, in other wonds,
possesses all the stock called for by the contracts made by the shorts, that ix, the shorts are
cornered.”’ The remedy to relieve against the evil of corners is suspension of further dealings.
And it is the considered opinion of Mr. Mecker, Economist to the New York Stock Exchange,
that “itis particularly neceseary when the free and open market for security has been destroyed
by the establishment of a corner in it, that for the protection of the public trading in it should
quickly be halted on the Exchange . “Ineverysuch case, viz., the case of a curner, the interest;
of the Stock Exchange is identical with the interest of the public in maintaining on its floor a
market for securities which shall at all times be free and open.” '

38. Rule 26, as I have drafted it, does not affect the transactions antecedent to the
declaration of the corner and leaves the Bull free to claim any damages which the Court should
~ assess to be reasonable in the event of no settlerment being arrived at, and by suspension of
future dealings further mischief is averted. Under the rule as it now stands it appears from
the evidence of Mr. Mafatlal that after the prices were fixed there were no sales by the Buura.
I particularly mention thig because that appears to be the apprehension of possible mischief
when maxzimum prices used to be fixed in case of a Bull corner, under the present rule.

39. In the concluding portion of the report it is stated that the majority dusire to improuss
upon the Government the necessity of prohibiting by legislative enactment all forward dealings
in stocks and shares in the City of Bombay if the members of the Associstion reject the opportu-
nity now afforded to them of intreducing the necessary change in the policy and practice of the
Association regarding corners. The only change that one ean find in the reporl is summarised
in recommendation No. 18, viz., the abolition of Rule 26,26 {(k}and 26 (kh). Itappearstomethat
the threat held out of prohibiting forward dealings is resorted to in the belicf that the Members
of the Association would submit to the abolition of the said rule 26 (whether such abolition was
right ot wrong) as otherwise it i3 supposed their trade would stop with the probibition of forward
dealings. This is an unfounded belief, as some of the broker witnesses bave stated that they
would rather have no forward deslings than deal on the Stock Exchange without some such
rules as Rule 26.

40. For the reasons I have stated above, I am of opinion that the abolition of the said rule
is not only unnecessary but such abolition is sure to result in trouble and mischief and that the
rule as stated in paragraph 27 of my report is the only real weapon against the mids by
capitalist interests on the Stock Exchange. It is proved by the evidence recorded before us
(and there is no evidence to the contrary) that the majority if not all, of the corners in recent
times were entirely due to capitalist interests attempting to squeeze the membera of the Associa-
tion or their unwary clients. The S8anction mentioned above is fortunately not attached to the
remaining nineteen recommendations of the Majority and indeed when they are read it would
be ridiculous to suppose that any legislative interference could ever be justified for non-comp-
liance with those recommendations. '

41. I also wish to say that as a matter of principle interference by the State in trades like
the Share and Stock Brokers is undesirable if not improper. That opinionhas been emphatically
expressed before the Committee by Sir D. E. Wacha, & gentleman of great civic reputation,
having intimate knowledge of the economic conditions of India and of Bombay in particular.
After a full criticism and fair recommendation the matter must be left to be adjusted by the
demands of public opinion. The members of the Association, I believe realise that ** the Stock
Exchange cannot succeed and that it cannot be responsive to the public demands which
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aro made upon it unless it lives upto the highest poseible standard of its obligations to an
enlightoned public sentiment.

I wish to add here thut the Majority of the Committee have fuiled to profit by the lessons
to be derived from the failure of the legislative act known as Sir Joln Barnard's Act in
LEngland apd ita ultimste repeal,

42. For the foregoing reasons I have the honour te recommend —

{1) That complaints of the public against the Members of the Association should be
investiguted on the terms mentioued inpargraphs 10 snd 11 hereof.

(2) That sub-prokers should be allowed to be employed under the restrictions mentioned
in paragraph 19 of this Report.

{3) That in place of Rulo 26, 26 (k) and 26 (kh) the Rule as utated in'paragraph 27 hereof
may be substituted ; and

(4¢) That at prosent no case has been made out for the nocessity, propreity or utility of
legislation for regulating business on the Stock Exchange in Bombay.

Having regard to the fairness of the attitude adopted by the Association in this enquiry,
I have no doubt that the Association will at an early date give eflect to the recommendations
and views put forward by me in this Report.

It is & matter of sincero regret to me that I have not been able to agree with the conclusions
of the Majority of ray colleagues on some of the most material points arising out of the enquiry.
I huve, however, the satisfaction of having done my duty in presenting my separate report as
the Minority report of the Committee,

26th January 1924. ' BHULABHAIL J. DERAL

" 1040—8
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ATPENDIX 1.
GovERNMENT RESOLUTION consTiTUTING THE COMMITTEE.

Appointment of 8 Committee of Enquirv re-
* garding the Native Share and Stock Brokers
Association of Bombay.

GOVERNMENT or BOMBAY.
FiNANOE D 2PARTMENT.
‘Resolution No. 2628,
Bombay Castle, 14th September 1923,

The Governor of Bombay in Council is pleased to appoint a Committee to enquire into the
constitution, government, customs, practices, rules, regulations andsmethods of buciness of the
Native Share and Stock Brokers Association of Bombay and to investigate any such complaints
of the public and to make sny such enquiries with reference to any of the aforesaid matters or
any other matter appertaining to the aforesaid Association as the Uommittee may deem.
proper and thereafter with & view to protect the investing public against the interested or
irregular control of business to formulate such definite proposals for the future
constitution, control, direction and regulation of the aforesaid Association as the Committee may

deem proper. . '
2 The Commuittes will be conatituted as follows :—

Sir Wilfrid Atlay . e .o Chairman.
8ir Fazulhhoy Currimbhoy . ..
Sir Purshotamdas Thakurdas e ..
Mr. R. Lindsay .. .. o
Captain E. V. Sastoon - . ¢ Members.
Mr. Bhulsbhat J. Desai . .
Mr. Pherozeshah M, Dulal s ..
Mr. G. Davis, I.C.8. . «. Secretary.

3. The Committes will assemble in Bombayv at such place and time a8 will herea{ter be
notitied.

4. Any person wishing to give evidence before the Committee or to assist the Committes
with information is invited to give, by writing or otherwise, intimation to this effeet, within
fiftesn days of the publication of this notification, to the Becretary, Stock Exchange Enquiry
Committee, Finance Department, Bocretariat, Fort, Bombay.

By order of the Governor in Council,
KE.DOW,
Deputy 8ecretary to (iovernment.

APPENDIX 2.

Heaps oF ENQUIRY

QFFICE OF THE
Stock ExcHangE Exguiry CoMMITTEE,
Finance Departiment, Secretariat.

HEADS OF ENQUIRY.

A list of items which the Commilioe will, with such other matters as may appear necessary, take into
vonsideration in thesr enquiry, is appended, and witnesses, if they desire, may utilise this
list for their guidance in thesr written and oral evidence.

1. History of the Association. Aims and objects of the Association. The Association's
huilding.

2. Copatitution of the Association.

3. Qualifications of members. Admission of members. Necessity und pature of security.

Expulsion and suspension of members. Licensing of brokers. IPartnerships. :
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4. Election of President. Power and authority of President. The officers and ataff of the
Association.

5. General meetings of the Association. Methods of business at general meetings.

6. Constitution of Committee of Management and of sub-committees. Election of com-
mittees. Methoda of business of committees.

7. Relations of the Committee of Management (i.e., Board of Director) to (1) the
general budy of the Association, and (2) the individual member.

8. Method of passing rules. Desirability of printed rules in Englisb available o the
public on payment. Adequacy of the rules. Method of enforcing rules,

9. Division of members into the two classes of jobbers (i.6., dealers) and hroker,

10. Clerks authorired and unauthorised. The wearing of badges. The admission of the
public.

11. Excessive holidays. Hours of work.

18, The broker and his office. The broker and his client. The buying broker snd the
selling broker. The broker’s method of business. Contract notes. Margins. Commirsions.

13. Bombay as a market for securities. The chief varieties of securities dealt in.
14. A cash basis for business. Cash versus forward business. Budla business.

15. Blank transfers. Their abolition. A check on gambling. Dutics payable on the
transfer of shares. Iivasion of duties. . :

16. Fortnightly settlement. The closing of the Exchange for settlement.

17. Corners. Syndicates. Bulls versus bears, The power of the Managing Comitiee
to declare a corner and to fix prices. Justification and exercise of this power. Arbitration
Committee.

18. The enforcing of bargains and adjuﬂtment of dinputes. The buymg in-rule. Bunpen-
sion of buying-in-rule.

19. The breaking of the link.

90, The fioatation of companies. New issues and quotations. Admission apd remioval
of scrip from forward list.

21. Fluctuations in shares. .

23. The official list and marking-ef bargains.

23. The Clearing House. Making-up prices. Methods of elearing.

24. Defaulters,

95, Tribunal of Appesl constituted of members of the Association sud representatives of
commercial bodies before which a member of the public can make complaint with regard to a
broker or the Association.

26. Incorporation. Do events in the past make legislation and & charter 4 noecessity.
Nature and scopeof legislation,

87. Bombay asoneof the great markets of the world.

By order of the Commitice,

- G.DAVIS,
Becretary, Stock Exchange Enquiry Committee.

APPENDIX 3.

ARTICLES OF ASSOCIATION.

Deed of Association and Declaration Trust of the Native Share and Stock Brolers
Assocition..

MEMBERS OF‘ THE MANAGING COMMITTEE FUR THE YEAR 1800,

Choonilal Motilal (President.)

S. Burjorjee.

Muncherjee Bhaijee,

B. Bhikajec.

R. M. Rutpagur.

Fakeerchund Premchauad Raichoud.
Ra.mjwe Purshorum,
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Deepchund Nalchund.
Motichund Devchand.
Hurakhchund Hansraj.

Amersey Katchra,
Cooverji Merwanji Melita (Honorary Secretary).

. AUDITORS.
*Abdgolrabiman Allibhai,
Atmaram Hurkisson.

Tris INDENTURE made the third day of December in the Cheistian year one thousand eight
hundred and eighty-seven. Between Choonilal Motilsl, Byramjee Bhikajew Kanga, Cawasjee
Nosserwanjee Kanga, Hurukchand Hunsraj, Bholanath Lukhminarayen, Amersey Kutchra,
Nuthoo Madhowjee, Purbhoodas Jeewandass, Cooverjee Merwanjee Mehta, Ruttonjee Maneckjee
Rutnagur, Abdool Rehman Allybhoy, Atmaram Hurkissondass, Deepchund Nahalchand, Dinshaw
Hormusjee and Shapoorjee Burjorjee Baroocha Esquires of Bombay brokers of the first part,
hervinafter yeferred to as the parties hereto of the first part : Choonilal Motilal, Byramjee Bhikajee
Kanga, Cawasjee Nosserwanjee Kanga, Amersey Kutchra, Ruttonjee Maneckjee Rutnagur,
Sonnsrayen Nurnarayen, Shapoorjee Burjorjee Baroocha, Motichand Ilewchund, Ramjee
Purshotum, Mancherjee Bhaijee, Hurruckchand Hunsra) and Gunesh Velljee Esquires of
Bombay brokers parties hereto of the second part hereinafter referred to as the parties hereto
of the second part; and Bomonjee Dinshaw Petit, Choonilal Metilal, Byramjee Bhiksjee
Kanga and Jootha Hurruckchund Esquires of Bombay of the third part hereinafter referred to
as the parties hereto of the third part. WHEREAS ov or about ninth day of July one thousand
eight hundred and seventy-five a few native brokers doing brokerage business in shares and stocks
resolved upon forming in Bonibay an assqeiation for protecting the character status and interest
of native share and stock brokers and of providing a hall or building for the use of the
members of such Associstion. AND WHEREAS ever since several persons acting &3 brokers in
shares and stocks have associated themaselves as a Brokers’ Association and having become
possessed of certain monies are now desirous of formally establishing snd forming themselves
into & Hociety to be called the Native Share and Stock Brokers” Association and of executing a
proper deed of Association for the purpose ; AND WHEREAS at a meeting of the Native Share
and Stock Brokers’ Association held at the Brokers’ Hall within the Fort of Bombay on the fifth
February one thousand eight hundred and eighty-seven it was resolved that the parties hereto
of the first part should execute the necessary deed on behalf of all the Members of the said Asso-
ciation and draft of which had been prepared by Jemsetjee Cursetjee Cama Solicitor and approv-
¢d by the menibers of the Association, AND WHEREAS at the said Meeting the parties hereto
of the second part were appointed the Managing Committee of the said Association, aND WBEREAS
at the said Meeting the parties hereto of the third part were sppointed Trustees of the said
Association, AND WBEREAS the undersigned are now desirous of formally establishing and form-
ing themselves into a Society to be called the Native Share aud Stock Brokers’ Association.
Now THis INDENTURE WITNESSETR that for effectuating the purposes aforesaid and in pursuance
of such agreement in this behalf, each of the said several persons, parties, hereto of the first part
for himself, his heirs, executors, and administrators, doth hereby mutunally covenant, promise,
and agree to, and with cach of the others of themn, his exceutors and ad ministrators in manner
followiug :—

- I. Constitution of the Association.

That they the said several persons parties hereto of the first part and such other persovs as
have already been and such other persons as shall hereafter he appointed and admitted members
in the manner hereinafter mentioned sball henceforth constitute snd he a Society to be called
the Native Share and Stock Brokers' Association,

« I None but Natsves to be Members.
That no other persons except natives of India shall be admitted as members of the said

Awsrociation nor shall any members other than natives of the Bomhbay Presidency be allowed
ta take part in conducting and managing the afiairs of the Association. ‘

HI. Who are to be Members.
That any person who is a native of India or a firm consisting wholly of Natives of India
may with the assent of the Managing Committee for the time being of the Association become a
member of the Association.

1V, dpplialsn for admission.

That the application for adiission to membership sball be made in writing to the Managing
Committee for the time being of the Association and shall be in such forin as the Managing
Oomuittee shall from time to tine prescribe, :

u 1040—0
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V. How fo be Signed.
That the application shall be eigned by the candidate.

VI. Power to rcject application.

That the Managing Committee miay at their discretion reject any application without
assigning any reason. .
Vil. Annual Subscription.

That every member shall pay an annual subscription of five rupees. Such subscription
shall be payable on the first day of January in each year,

VIiII. Entrance Fee.

That a newly admitted member shall immediately on his admission pay an entrapee fee
of Rupees filty-one as well as the annual subscription payable.

IX., Enirance fecs and subscription to be paid before privileges exercised.

That such newly admitted member shall not be entitled to exercise any of the privileges of a
raeniher unless he shall have paid such entrance fee and subscription, and if he shall for one
Calendar month after his admission shall have been notified to him in writing or otherwire hy
the Secretary of the Association make default in such payment he shall ¢pso facto cease to be
8 member. ' )

X. Power to uncrcase fee and subseription.

That the Managing Committee may et any time with the sanction of & general meeting
increase or reduce the annual subscription and enirance fee,

XI. Power towithdraw from Associalion.

Any member may withdraw from the Society by giving two Calendar months® notice in
writing to the Secretary of his intention so to do, and upon the expiration of the notice he ghall
cease to be a member.

XII. Right of members and their sons.

That the rights and privileges of a member durng his life tise shall be enjoyed by hir
song without anv payment of entrance fee or the annual subseription but otherwise shall be
personal and incapable of transfer by the act of such member or by operation of law, those of a
firm shall cease upon its dissolution and those of an individual member on his death,

XIi1. Arrears to be paid by withdrawing members.

That any person who shall by any means cease to be a member shall nevertheless remain
liable for, and shall pay the Association, all monies which at the tirue of his ceasing be a membher
may be doe from him to the Association.

XIV. Powers as regards members in arrears;

That if any member shall neglect for one Calendar month to pay any money due from him
to the Association, the Managing Committee may by notice in writing or otherwise request him
to pay such mopey. The notice shall appoint a day and place for payment. I the requisitions
of such notice are not complied with, the Managing Committee may suspend the privileges of
such member for such period as they may think fit,

XV. Objecis of the Association.

That the said Association is established to support and protect the character, status, and
interests of brokers, dealing in shares, stock, and other like securities in Bombay, to promote
bonourable practice, to suppress mal-practices, to settle disputes amongst brokers, to decide
all questions of ussge or courtsey in conducting brokerage business,

To erreet, construct, and maintain at Bombay a suitable building, to be used as 8 Brokers’
Hall and for such other purposes of the Assoeiation as may be determined upon and to call
such building “ Sir Dinshaw Petit Native Brokers’ Exchange Hall.”

To borrow, with the sanction of the members of the Association given ata BSpecial General
Meeting convened for the purpose, any monies required for the purposes of the Association
upon such securities as may be determined.

To purchase or otherwise acquire, with the sanction of the membere of the Asanciation
given at & Special General Meeting convened for the purpose, any real property and any rights
or privileges neceasary or convenient for the purposes of the Asseciation, and in particulsr

any land, buildings or easements.
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To take on lease any real and personal property and any rights or privileges n.euoﬂaary or
convenisnt for the purposes of the Association and in particular any furniture.

To invest the monies of the Association not immediately required upon such securities as
may from time to time be determined upon.

To sell, develop, lesse, mor agags, dispose of, or otherwise deal with, with the sanction ofl
the members of the Association given at a Meeting specially convened for the
purpose all or any part of the property of the Company.

I3 * - - - .

To do all such other things as are incidental or conducive to the attainment of the above

abjecta.

XVi. Managing Commiltee.

That ther. shall be s Governing Body or Managing Committes of the said Association con-
sisting of at least twelve members of the said Association, and such Committee shall be at
liberty to clect from their owr body their President, Secretary, Treasurer and Accountant,
who shall be ez-officie President, Secretary, Treasurer and Accountant respectively of the said
Aseociation,

XVII. First Managing Commitlee,

Until the annual meeting in the year one thounsand eight hundred and eighty-eight the
partics hereto of the Becond part shall be Maraging Committee of the said Association.

XVI1Il. Retirement of Committee men.

That three of the members of the Committee of management for the time being shall retire
every year st the annual general meeting of the members of the said Association to be held as
hereinafter mentioned, and the menibers of the present Committee shall retire in the order in
which their Rames appear in these presents, the first retirement of such niembers to take place
at the annual general meeting to be held in the vear one thousand eight hundred and eighty-cight
and 88 soon as all members of the present (omnittee sasll have retired or shall have otherwige
esased to be mambers of the said Committce of management th. members of the Committee for
the tima being shall retire in the order in which they shall have been elected or appointed and
all members retiring shall be eligible for re-election.

XIX., Filling up vacancies on rvelivemend,

That on every such retirement a8 aforrsaid the members of the said Association shall at the
annual general ineoting in the year in which sach retirement shall take place elect from among
themselves three persons to be members of the said Committee in the place of those members
who shall have so retired and in éase new members of the Committee shall not be elected at any
aunual genernl meeting at which such new members ought to be elected the retiring members
shall continne in office until new members shall be duly elected at any annual general or special
goberal moeting of the members of the Association.

XX. Commiltee of management have powers lo supply vacancics of office-bearers, ete.

That the Committes of management shali kave the power of supplying vacancies of office-
bearers and in their own number from amongst the members of the said Association but the
persons appointed to supply such vacanees reapectively ghall duly hold office o long as tie
pergous respectively, whose places they are appointed to supply would have held office in ease
such vacancies respectively had not occurred.

XX1. Powers of Committee : Mode of conducting business.

That the managemant of businesa and the control of the said Association shall be vested
in the Mapaging Committee who in addition to the powers and authorities by these presents
uvxpressly tonferred upor them may exercise all such powers and do all such acts and things as
may be exeroised or done by the Association and are not hereby exprissly directed or required
to be exercised or done by the Association in General Meeting and the Committee of manage-
ment shsll have the sole and entire managemert, control and superintendence of the income,
funds and property and expenditure of the Association, and all other affairs and concerns thereof
and of nominating and appointing such officers and servants thereof as they may deem necessary
or useful to the said Association and of removing them if thev shall think fit. and of prescribing
their dutiesand of framing and altering Bye laws and Rules from thwe te time for the guidance
of the meabers and it shall be lawful for the Managing Committee for the Gime being of the said

asociation to eommence prosecute and defend all such actions suit and proceedingn whether
Civil or Criminal and the same to compromise or submit to srbitration and to make, give,
sign and exooute all and every such warrant to sue or defend on behalf of the Association or
any other docuent aud the Committee shall meet together once a month or &5 often as may be
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requisite and it shall be lawful fur the said Comumittee or the majority presant at any meeting
thereof at which five or more members thereof may be present to periorm all the duties of the
said Committee and to do all such acts as shall appenr to them necessery or fitting to be done in
order to carry into full operation and effec. any of the objects and purposes of the said Assovia-
tion so that the same be not inconsist.nt with or repugnant to any of the provisions of these
presents, and that at every meeting of the Committee, th. President thereof shali preside or
in his absence such other perscn as shall then be present and be appsinted Chairman by the
Members of the Committee then present and no Member shall have more than one vote
except the president pr other person in the chair who shall have an additional casting vote
on all questions when the votes given shall happen to be equal.

XXII. Secretary tv convene Meetinge of the Committee.

That the Seoretary shall convene Meetings of the smid Committee whanever necessary or
on the requisition of twe or more members of the said Conumittee and the proceedings of the
said Committee of Management shall be written in a book to be kept for the purpose by the
Secretary.

XXI11I. Annual General Meeting of the Members,

That about or shortly after the month of January in each year the said Committee of Manaye-
ment shall eonvene s meeting of the members and subscribers of the said Association to be
called the annual general meeting of the said Association and shall submit to puch mieeting the
annual report of the proceedings of the said Association or & summary thereof, giving an account
of the state of the said Association and also the Treasurer’s account of the previous year together
with the auditor’s report thereon.

XXIV. dnnual General or Special General Meetings : How to be convened.

That the Annual General Meeting of the said Association shall be convered by advertise-
ment to be inserted in two or more newspapers of Bombay at least three daya before the time
appointed for such meeting, and the said Committee of Management shall also on the requiri-
tion of fifty or more members of the said Association convene a spocial masting of the satd
Association also by advertisement to be inserted in the public newspapers of Bombny at
least three days before the time appointed for such meeting.

XXV. Business o be transacted at Aunual General Bectings.

[

That no business other than that provided by the twenty-third cliuse of these preaents
and the appointment of members of the said Managing Comumittee in the place of retirmg
members and of Auditors shall be brought forward or transacted at any Annual Genersl Meeting
unless the advertisement convening such meeting shall apecily what other business i
intended to be brought forward. ‘

XXVI. General Meetings to have power, elc,

That the said Association at-Meetings duly convened for the purpose shall and may ordain
and make such and s0 many Rules and Orders although they may have the effect of altering
the clauses and provisions of these pravents as to them or the major part of tham  shall peon:
necessary or convenient and proper for the regulating and beiter governing the suid Association
and the mambers and affairs thereof, and for the admission of meinbers of the said Association
and the election and re-election of the Committee of Management and the qualifieation of the
alectors and appointment of the members of the Commiittee and their retirercent andthe
appropriation of the fundsand property of the Association and performing the dutien of the said
Committee and of the several Officers and servants of the said Commirtes and genvrally for
carrying the objects and purposes of the said Association into full and eomplete effoct and
such Rules and orders or any of them from time to time to alter, change or annul,  Provided,
always that no change or altertion whatever he made in 80 much of the second woction as
provides that nor e but members of the Native community of the Bonllbuy Pl‘ﬂﬂ!dgﬂl‘}' shall he
appointed Trustees of these presents or members of the said Managing Committee.

XXVII. Proeedings of (lencral Meetings,

That every question submitted to an annual general or special general meeting of the said
Association shall be decided by a majority of the votes of the Menibers present ard at such
Meeoting votes shall be taken by a show of hands unless & ballot he demanded by at least five
of the Members present. the Chairman of the Meeting shall have & casting vote and twerty-five
merebers of the Assaciation shall form a quorum for the transsction of businese at any Gene.
ral Meeting.
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XXVII. Power to purchase and sell lands, et

That the said Committee shall be at liberty to purchase and sell with the sanction of a General
Mecting specially convened for the purpose such lands or buildings or erect and build such
building or buiklings in such locality or localities in the Island of Bombay as they may think
fit for the use of the Members of the said Association. '

XXIX. Dutics of the Treasurer.

That the Treasurer of the said Association shall recover and receive all the subseriptions,
donations and all other moneys due to the said Association, and shall give receipts for the same
countersigned by the President of the Assuciation, or in his absence by a member of the
Committes, and shall defray and pay all the expenses of the said Association in conformity with
the directions of the said Committee of Management communicated through the Secretary and
sball keep a full and detailed account of such receipts and dishursements and of the general income
and expenditure and of the funds and investments of the said Association and shall submit such
accounts to the said Committee when required and such accounts shall be open to the inspeetion
of the mewbers and subscribers at auch time and place as may be appointed for the purpose by
the said Committes, and shall be laid before the annual General Meeting, and shall be published
annually foe the information of the members of the said Association.

XXX. Auditors.

That the annual General Meeting shall annually appoint two sudifors, who shall audit the
accounts of the Association, examine the securities, or other investments, of the funds of the
snid Association, and make their report: which shall be submitted to the annual Genera! Meeting
of the said Association ; tntil the annnal meeting in the year one thousand eight hundred
and eighty-eight Atmaram Hurkisondsss and Abdool Rahiman Allibhoy shall be the first
suditors. If any casual vacaney occurs at any time in the office of aunditor the Mapaging
Committee shall forthwith fill up the same,

XXX!I. Trustees to be appointed as occasion may reguire.

That the members of the said Association at the annual General Meetings or at special
meeting convened for the purpose as oceasion shall require, shall from time o time appoint such
persons a8 they please, Trustees of the said Association and shall have power from time to time
to remove such Truatees or one or more of ther as they shall see ouvcasion and to appoint anotber
or others in their or his place or atead and in the names or name of the Trustees for the time
boing shall be made and taken all grants, conveyances, and assurances of the property in favour
of the said Association and all instruments and assurances for the security and indemnity of the
anid Association, and of the committee, officors, property, eapital, stock, and eilects thereof,

XXXII. Deed declaring Trust.

The Commitiee of management shall cause a deed or instrument to be executed, declaring
the Trusts upon which the Trustees hold or will hold any property of the Association vested
in them and they shall do so on every appointment of any Trustee and the Committee of Manage-
ment shall cause such of the property of the Association ss shall he directed or intended by the
Gunerai Meeting, appointing such Trustee or Trustees to he vested in his or their pame or pames
or under their or his legal control, jointly with any continuing or other Trustee or Trustees or
solely as the case may be or may he so directed or intended as aforesaid.

XXXIII. Receipt of the Trustees o be a sufficient discharge.

That the receipt of the Trustees for the time being of the said Association for the purchase
moneys ‘of any property sold by the Committee of management of the said Association being
the subject of their Trusteeship shall be good and sufficient discharge to the persons, paying or
delivering such nioneys or effects for the money, or effects which in or hy auch receipt shall he
expressed to be ot to have been received and the persons paying or delivering the same money or
eflects and taking such receipts sforesaid shall not afterwards be obliged or required to sce to the
application of the same nioney or effects to be anewerable or accountable for the misapplication
or non-application thereof.

XXXIV. The first Trustees, and provisions for the appoiniment of new Trustees.

The parties hereto of the third part shall be the first Trustees of the said Association for the
several purposes herein expressed, and they shall respectively continue in Office, till they or
any of them die or become insolvent, or leave Bombay or be removed or be desirous of withdraw-
ing from the Trusts reposed in him or them and that npon the happening of any of such events,
the members of the said Association shall at a duly convened apnual general or special Meeting
neminate snd appoint & successor or successors, who shall thereupon be and became a Trustee or
Trustees i the room of such Trustee or Trustees, so dying. becoming insolvent, leaving
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Bombay, being removed, or relinquishing his Trust as aloresaid provided slao that none
but members of the Native Community of the Bombay Preaidency shall he appomted Trustees
under these presents or meinbers of the said Committee of Managenient.

XXXV, Power of the Trustees lo invesl.

That the Trustees for the time being shall from time to time, on the application of Cormitte
of Management of the said Association, invest all moneys belonging to the said Associntion. in
public fund, or securities of the Government of India, Port Trust Bonds, Municipal Bonds, houses
and landed property or by depositing the same at a fixed rate of interest with any tespectable
Joint Stock Company and shall from time to time by the direction of the Committee of Manage-
ment alter and transpose the funds, and securities in or upon which the moneys for the time heing
ghall be invested.

XXXVI1. Fnvestment of Surplus Funds with the Treasurer.

That any surplus funds which may from time to time remain in the hands of the said
Treasarer ot of the Commitltee of Management may if the said Committee think fit to be invested
in the securities or in manner aforesaid, in the names of the Trusteen for the time heing, of
these presents for a building fund or for the creation of an insurand® fund, repairs fund, furniture
fund. salaries fund, or any other fiund.

XXXVIl. Liakilities of Trustees and Liberty to Re-imburse.

That the said Trustees hereby appointed or herein named or any Trustee or Trustees that
may hereafter be appointed in manner aforesaid shall not at any time be made lisble for any
move money, than shall actually come into his or their own proper hands, or for the loss, or
variation in the price of securities or for the failure of any Bank or Broker. or the dishonesty of
any clerk or servants or other person with whom any part of the trust property may bLe deposited
or placed in charge or be liable for any other than his own inmmediate and respective wilful
acts, deeds, and defaults and every snch Trustee shall be at liberty from and out of all or any
partof the trust moveys in the first place, to re-irmburse himself all sums of monevs, costs, churyes,
damages, expenses, and demands whatsoever which he can, shall or msy reneonably incur, bear,
sustain, or he put into in any manner howsoever by reason or on account of his sceeptance ur
execution of the Trusts anything hereinbefore contained to the contrary thereof in anywise
notwithstanding. ) '

In WrrNess whereof the said several parties hereto have hereinto set their hands, and
seals the day and year first above written.

Signed, sealed, and delivered by the several parties
in the presence of PEsroNgee DabasuoY
CAMEATA,

Clerk to Mr. Jemsetjee Cursetjee Cama.

e Yelaia Ndlaly,

(¢..) Sha Choonilal Motilal.

B. Bhikajee.
Kavasjee Nusserwanjee Kangs,
ATWAG ¢ U,

(i.e.) Harakhchand Hunsraj.
ety evprliing,

(s..) Bholanath Lukhminarayan.
al sy,

(s.c.) Amereey Katchra,

Ay "4,

(i.e.) Nathoo Madhowjee.
Purbhoodass Jecevundasa.
Cooverji Merwanji Mehta,
R. M. Rutnagur.
Abdoolrahiman Allibhai.
gdUN i,

(s.e.) Atroaram Hurkisson.
Deepehund Nalchund,
Dinshaw Hormusjee,

S. Burjorjee.
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ale Yt Nidlae,
(i.e.) 8ha Choonilal Motilal,
B. Bhikhajee,
Kavasjee Nusserwanjee Kanga.

S LEL R LT
(i.e.) Amerscy Katchra.
R. M. Rutnagur.

Somnarayan Nurnarayen
8. Burjorjee.
Motichand Devchand.
3ne yaliaw,

(1..) Ramjee Purshotum.
WAy AWY,

(i.e.) Muncherjce Bhaijee.
VWG Uy,

{v.c.) Harakhchund Hansraj,
AGa 429,

(t..) Gupesh Veljee.

Bomanjee Dinshaw Petit.

oo YA Nidleny,
{s.e.) Sha Choonilal Motilal.

B. Bhikajee.

Juths Harakhchand,

APPENDIX 4.

DecLaratioN or TRUST.
Declaration of Trust of the Sir Dinshaw Petit Native Brokers’ Ezchange Hall,

Tuis InpExTure made the Third day of December in the Christian year one thousand
eight hundred and eighty-seven Between Choonilal Motilal, Byramjee Bhikajee Kanga,
Oawasjee Nurserwanjee Kangs, Hurukchund Huneraj, Bholanath Lukhminarayen, Amersey
Kutchra, Nuthoo Madhowjee, Purbhoodas Jeewandas, Cooverjee Merwanjee Mehta,
Ruttonjve Manockjee Rutnagur, Abdool Rehman Allybhoy, Atmaram Hurkissondass,
Despchund Nahaichand, Dinehaw Hormusjee and Shapoorjee Burjorjee Baroocha Esquires
of Bombay, the Managing Committee of the Native Share and Btock Brokers’ Associa-
tion of the one part, hereinafter called the said parties hereto of the first part and Bomonjee
Dinshaw Petit, Choonilal Motilal, Byramjee Bhikajee Kanga, and Jootha Burruckchund Esquires
of Bombay, of the other part, hereinaiter called the said parties hereto of the recond part.
Waereas by Indenture dated Third day of December One thousand eight hundred and eighty-
soven being Articles of Association of the Native Bhares and 8tock Brokers’ Association the said
parties horeto of the first part were appointed the first Managing Committee of the said Associa-
tion AND WHEREAS by such Indenture it was agreed that the membere of the said Aasociation
at their annual general meetings or at a special meeting convened for the purpose, as occasion
should require, should from time to time appoint persons to be Trustees of the said Association
and should have power from time to time to remove such Trustees or one or more of them as they
should see such occasion and to appoint another or others in their or his place or atead and in the
names or name of the Trustees for the time being should be made, and tauken all grants, convey-
ances, and assurances of property, in favour of the said Association, and all instruments and
assurances, for the security and Indemnity of the said Association and of the Committes Officer’s
property, capital, stock and effecta thereof and that the Conumittee of Managment should cause
a deed or instrumeut to be executed declaring the trusts upon which the Trustees held or would
hold any property of the Association vested in them, and they should do so on every appointment
of any Trustee and the Committee of Management shonld caunse such of the property of the
Association. as should be directed or intended by the General Meeting, appointing such Trustee
or Trustees to be vested in bis or their name or names or under their or his legal contract, jointly
with any continuing or other Trustee or Trustees or solely as the case might be or might be so
directed or intended as aforesaid AND WureRrEas the said Bomsnjee Dinshaw Petit, Choonilal
Motilal, Byramjoe Bhikajee Kanga, and Jootha Hurruckhund were appomted Trustees of the
said Association AND WHEREAS the said Native Share and Stock Brokers’ Association is possess-
ed of Rupees Thirty-eight thousand deposited with the Manockjee Petit Manufacturing Comypany
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Limited, to run at interest at six per cent. per annuin, being made up of monivs realized by rale
of Twenty-five shares in the Victoria Manufacturing Company Limited, given to the Native
Share and Btock Brokers’ Association by Sir Dinshaw Manockjee Petit for building & Brokers'
Exchange Hall in consideration of the members of the said Association having got several shures
subscribed to a joint stock Company, promoted by the said Sir Dinshaw Manockjee Petit undur
the name of the Victoria Manufacturing Company Limited. and which with interest amounted
to Eighteen thousand eight hundred and eighty Rupees and of Seven thousand Rupees collected
by the members of the Native SBhare and Btock Brokers’ Association and a sum of Rupees Twelve
thousand one hundred and sixteen, Aunas fourteen, given a# & dopation by Sir Dinshaw
Maneckjes I'etit, on the condition, that all the above monevs be vested by the Native
Share and Btock Brokers’ Association in the names of Trustese for the purpose of heing
used towards building at Bombay, a suitable Hall, on & suitable vite and to be for ever called the
Sir Dinshaw Petit Native Brokers’ Exchange Hall which the Native Share and S8tock Brokers’
Association agreed to do Now THis INDENTURE WITNESSETH that in purruance of the said
Articles of Associstion of the said Native Share and 8tock Brokers' Associstion, snd in considera-
tion of the premises It is hereby agreed and declared between and by the partien hereto
that the said Bomanjee Dinshaw Petit, Choonilal Motilal, Byramnjee Bhikajoe Kanga, and Jootha
Hurruckchund and the Survivors and Survivor of them, and the Executors or Adnimistrators
of such Survivor or the other Trustees or Trustee for the time being of these presents hereinalter
called the Trustees or Trustee shall stand possessed of the said sum of Rupees Thirty-eight
thousand upon Trust, to hold the principal thereof, in fact until the Association at a General
Meeting specially convened for, for the purpose, direct the Trustees for the time being of thewe
presents by writing under the signature of the Managing Committee for the time being of the
said Assoclation that the said Trust Fund in whole or in pagt, shall be laid out. for the purpese
of purchasing land, and erecting a building thereon for a Brokers' Hall or of purchasing lund with
building to be used as Brokers’ Hall to be called and ever thereaiter to be known as the Bir Din-
shaw D’etit Native Brokers” Exchange Hall in which event the Trustees shall pay to such person or
persons under the direction and with the consent of the Managing Committee of the Association
- either the whole amount of the Trust Fund or such part thereof, from time to time, as may by
such Notice be required in and towards the fulfilment, and complotion of the said abject, and no
other use or purpose or object whatsoever, but the Trustees for the time being of these presents
shall in the meanwhile pay to the Committee of Management for the time being or to their order
_when required so to do the interest and dividends of such Trust Fund for the purpore of being
applied towards the payment of rent of s Brokers’ Hall. AND THI8 INDENTURR FURTHER
WrrnesserH they the said Bomanjee Dinshaw Petit, Choonilal Motilsl, Bvramjee Bhikajee
Kanga and Jootha Hurrukchund do hereby respectively testify and declare their accaptance of
the Trusteeship to which they are appointed by these presents, and that they their heirs, executors,
administrators and assigns shall and will from time to time, and at all times hereafter,
stand posscssed of, and interested in the said monies, and the securitive therefor, and all monies
which may be given by the said Association or any other person or persons at the order and dis-
.posal of the said Native Bhare and 8tock Brokers’ Association for the purpose ¢f having it
emploved towards building a Brokers’ Hall to be for ever thereafter called 8ir Dinshuw Petit
Native Brokers’ Exchange Hall, and upon the terms and with the subjoct to the powers,
provisoes, declarations and agreements expressed, declared, and contained, respectively in and
by the Articles of Association for the time being of the Native Brokers’ Association.

In WrrnEss whereof the parties to these presents have hereinto set their respective hands,
and seals the day and year first above written.

Signed, sealed, and delivered by the)’
above named in the presence of
PesToNIEE DADABHOY CAMBATA,

Clerk to Mr, Jamshetjee Cursetjoe Cama.
ale YA Ndlawa,
(v.e.) Sha Choonilal Motilal.
B. Bhikajee.
Kavasjee Nusserwanjee Kanga.
aMA'S & Uy,
(i.e.) Harakhchund Hansraj,
ey aviiiiigg,
(t.e.) Bholanath Lukhminarayan.
MR 3,
(i.e) Amersey Katchra.
4y RM4Y,
(i.) Nathoo Madhowjee.
Purbhoodass Jeevundass,



Cooverji Merwanji Mehta.
R. M. Rutnagur.
Abdoolrahiman Allibhai.
ByAnUY ewhed,

(i.e.) Atmaram Hurkisson.
Deepchund Nadchund.
Dinchaw Hormusjee.

8. Burjorjee.

Bomanjee Dinshaw Petit.
Ao Yellaie Aidleny,

* {i.e.) 8ha Choonilal Motilal, -
B. Bikajee.
Jutha Harukchand.

APPENDIX 5.

Orricisl RREPRESENTATION OF NATIVE SHARE AND Stock BROEERS' ASSOCIATION.

When the lust Buropean War broke out in 1914, the Siock Exchange in Bombay had to be
closed, a thing whick happened in alt the eountries of the world. Conunerce and industry -were
not only in efflux at that *ime Lut greatly demoralised and investments were little thought of
owing to popular pessinism, But with the progress of the War, the allies made strenuous efforts
to win the War and India contributed her fair share therein by supplying to the allies
materisls necessary for the purpose of the War, such as food-stnff, raw materials, ete, DPessimism
soun gave way to optunism, which stimulated a brisk trade such as way never experienced before.
The Milix and Factories in Bomhay worked day and night to help the allies. An exceptional
apportumty was offered to India to inereuse its own wealth and a tew period of prosperity set
in.  With the abundance of wealth people allowed themselves to be drawn into a variety of
transnctions of a highly speculative character. Owing to Government control, those who
previously indulged in speculation of Bullion, rice, seeds, wheat, sugar, ete, found in the Stock
Exchange a vew outlet as substitute for the others for indulgence in speculation and gamble,
Dalal street was then so much crowded with suich people that the public found it ditheult to
pass by that streef.  All the phenomenal prosperity found vent in a variety of speculative invest-
ments, The large wenlth that poured in stimulated the avarice of thousands, who flocked
tu the Share Bazaar. Lastly, fabulous sales and purchases of shares of all kipds were daily in
vogue, There would be * lightning ™’ rises and falls to toke one’s breath away.

Mr. M. A. Haveliwala while proposing at the Bowbay Legislative Couneil the appointiuent

of an Enquiry Committee remarked as follows:—

* Bombay merchants made large fortunes, and curiously enough, the last war of 1914-1919
presents a parallel as in the time of the American Civil war: Bombay merchants
tnade large fortunes just about the time in 1914-1919 undoubtedly and  went in for
wild specalation in all the commodities, inclyding the landed properties in the city
ol Bombay, and the Share Bazaar soon became a centre of attraction for all. Trades-
men, professionsl men, and even the clerks and the peons in the offices, distracted their
attention from their legitimate avocations of life and played out their money on the
Stock Exchange with a view to get rich guickly. In the result, scores of companies
were floated and people were allowed to go in for those shares at ligh premium
by the adventurers or the so-called promoters of the joint stock companies. The events
of the last two years show as to how many companies have come to grief and it is a
common knowledge that hundreds of people are ruined owing to their inahility to pay

up call moneys.”

Mr. 8. 3. Gillum, presiling at the annual general meeting of the Iwperial Bank of India
{then the Bank of Bombay) in 1920, said:—

** Although India bas greatly strengthened her econowmic positior during the last vear or two,
it is not certain that her new found resources are being applied in a rational manner
toward the development of ber comiuerce and industry. Last year my predecessor
sounded & note of warning to investors against rushing into every new venture that was
put on the warket and the warning seems still necessary.  New companies are being
registered on a greater scale than ever, 906 were registered during the year with an
authorised capital of Rs. 274 crore¢ compared with 291 companies the previous year
with a capital of Rs. 21 crores. Where new capital bas been invited to extend industries
already ostablished on a profitable basis the public are justified in responding fully
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to the invitation, but some new mmpanus are pow hring promoted which huve very
little prospect of ever becoming succcasful.  Japan has latoly pmvtdnd an chject
legson of & sharp re-action following v period of unexampled prosperity.”

Speculation was indulgad in on s gigantie scule during the boom, simply because the people
hiad lost their heads.  Those. who had until then, kept aloof from the Share Bazaar as well as
those, who had previously never dealt in shares of any description Bow began to buy shares
of new companics, To-day, there must be thousands of people all aver Indis who hold more
or less industrial shares at prices, which in quiet and normal times, they would never have
dreamed of huying. and considered it insanity to touch. That boom was in reality their
nemess,

Further explanation has been given at our General Meeting convened ot 29th October 1923,
which we need not repest here but crave leave to draw your attention thereto. It war also
stated at the said meeting that the local English and Forei -ign banks deuling with our menibers
to the extent of laes of rupess Lave at po time made any coniplamt or mnude sugrestions rogavd-
ing the working of our Association. Wby ? Because they had no reason to do so.  These bankx
have heen sciling and purchasing shares worth lncs of mpess fur years and years past, but we
have never heard or known that they have lost their confidence in ws, The Central Buuk of
India, Titd., and Messts. Place Siddons and Gough of Calentta have the largest dealings with seve-
ral members of the Association.  From their letters, copies of which are given in appendix 43,
it is quite clear that they have no complaints to thake against the Associution ur its membern,
This 1% & clear indication ot the fact that those who do bona fide business have no cause to comn-
plain against us, It is only those, who with a view to getting rich quick went headlong nto
;,umblmg transactions on a large scale that have raised a loud elamour, becuuse they fatled
to achicve their fond object. IF is natural, and bona fide investors should rejnice that such
fortune hunters and gamblers have been greatly on the wane in our Bazasr, We therefore
believe beyond the shadow of doubt that the bona fide investing public have o grievances
whatever against our Association. We beg to refer 1o paragraph 2ud at page 11 of 1he report
of our General Meeting held on 21st August 1923 and (o the last paragraph of the letter written
to His Excelleney on 18th July 192: :

After the period of the boom was over in 1920 a very great slump indiseriminately in the
prices of all kinds of sharcs was experienced. A reference to appendix 1 will show at what
prices some of the shares were quuted on the re-opening of the bazaar in Junuary 1915, at what
prices in 1920, at what prices at present and the highest price they touched durmp, !mom period.
1t will clearly indicate the zenith and nadir of certain well-known stocks.

Under these eircumstances zo lobg as specific charges are rot levelled sgainst us and we
are wot informed as to the complaints of the public against us, we do not wee the necessity
of putting any defence. We are here stmply trying to give an explaation regarding
the misrepresentations, which have been made n the public.  The remarks made by
Mr. Naoroji M. Dumasia in the Legislative Council regarding our Rules and  Regulations were
absolutely unjustifialle. It was not wumnatural that members of the Counal having po
knowledge of the Share Bazaar were mixled by his inaccurate and meaningless remarks,  If vou
were to sift our Rules and Regulations as well as our usagres and customs, vou will he convinesd
that there is not an atom of truth in swch remarks. We have of course gone on alteriog our
Rules and Regulations from time to time as we acquired experience and felt the necessity of
so doing. At present we have prepared a drait of #ll vur Rules and Reaulations, 8 copy whereof
i8 sent, herewith, suitable to the present times.  Oul solicitors Measrs, Payne and Co. have made
additions, alterations and chapges in these rules after carcful consideration, after exammning
whether thev are in conformity with the law and whether they are reasonable ot not.  We shall
he tuo happy to welcome any practical suggestions which the Enqmry Commmttee nay nuske
with regard to our new rules,

When the resolution for the appointment of an Enquiry Committee regarding the Slmrc'
Bazaar was moved at the Legislative Council, several facts were misrcpres sented, such as
“ Unlike the London Stock Exchange, any body who purchases a memberhip card at the
auction sale can on a deposit of Ra. 30,000 become & member of the Stock Exchsnge and no
certificate as to the status or character is needed.” We have cleared up this matter in our
letter to Hig Excellency dated 18th July 1923 in the last paragraph at page 4 thereo,

1t was owing to such & misrepresentation of facts aud to ncne in the Council bemng sufliciently
conversant with the true facts that this resolution eame to be adopted. We belicve that such a
Tesolution would never have heen passed, had the true facts been placed before the Couneil.
Rao Bahadur G. K. Chitale remarked in the Legislative Council “Sir, because certam penple have
been gambling in shares, and because their operations are likely to bring ruin to others, tu my
mind that is not a very good ground or proper oceasion on which this House should pronounce
a definite opinion.  After all, s good many of my Hunourable friends to whom I have spvken know
nothing about this matter. We havenever gambled. We do not know what are these shares
and these bears and these bulls. We merely invest alittle money and we get our interest. Who
gambles in them God alone knows,”
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Though Mr. Naoroji M. Dumasia is a member of our Association he had no warrant to make
the unreasonable and unjust remarks which be did againet the Association at the Legistative
Council. The resolution which waa proposed hy the Board at our Extraordinarv General Meeting
beld on 25th October 1921 regarding the quelifications of a director was thoroughly reasoaable
(mide Appendix 2). Such a rule exists in all other stock exchanges. Yet ultimately only two
members were against the said resolution and they were Messrs. Dumasia and Eothan. All
these details will be found in the report of the ssid meeting yiven in Appendix 2. In spite of
this, he made the {ollowing remarks in the Council :— -

*In order to bave the monopuly of power, the board of management or what is called the
board of directors, formed & caucus last vear in order to shut out vertain members from
becoming members of the board. They therefore burriedly passed a rule that those
members who were not, of five years’ standing should not be eligible. for election.”

In truth he and his associates attended the Genecal Meeting with a premeditated view to
oppoee this resolution. To cast his very words in his teeth, it was he, who was guilty of baving
manipulated a cancus end not the Board. But when all the facts were clearly explained at the
meating, nobody supported Mr. Dumasia. Similarly Mr. Dumasia opposed a resolution
(which was loat) and which was brought before the General Meeting by the Board with a view
to obtain particulars in case of corners as regards the parties and the number of shares held by
them after examining the books of the membhers involved in such corners. Such a procedure
is warranted by the New York Stock Exchange. Mr. Dumasia at no time made any suggestion
to the Board or proposed any improvements and additions upon which the Board did not act.
It is probable that other members of the Council might Lave been led astray by such
misleading remnarks.

With reference to the complaints regarding the closing of the Exchange the matter Las been:
treated i detail on page 3 of our letter to His Excellency dated 18th July 1923, We crave leave
to invite the attention of the Committee to the said letter.

In addition, we beg to observe that even in the Calcutta Stock Exchange 31 hol idays over
and above hank holidays arc observed. Besides, tho Exchange there, like London Stock Exchange,
does not work on Baturdays. We epjoy only 14 extra holidays and work on Saturdays
alro. '

In our letter to His Excellency, dated 18th July 1923, we have given explanation regarding
the allegations against our rule as to cornering and the Board’s resolutions relating thereto.
Further explanation regarding the matter was given at the General Meeting held on 21st August
1933 (vide page b of the said report). Consequently we do not see the need of repeating the same
explanation here. The complexity and perplexity attendant upon & corner is not a feature of
the recent times, f.e., they belong even to the pre-war period. Similar difficulties srose even
before and they were then solved in & manner in which they are done at the present day.
In spite of this at that time no cries were raised nor ap agitation made, The Press was pot
inspired then and did not make any attacks on the Association. The settlementof the comered
shares was so smoothly and quietly done as if there was no corner needing the interference of
the Committee. But now-a-days the operators of corners are big and influential men and when
they see that they and their henchmen as a result of excessive speculation incur heavy louses
snd when they find their objects frustrated, they vent their enraged feelings against the Share
Bazaar for their own rash and reckless transactions (wide last paragraph of our letter to His
Exeellency, dated 18th July 1923, page 2). They thereby try to take over the management of
the Exchange in their own hands with a view to make money at the sacrifice of honest bona fide
but inexperienced investors (vrde paragruph 2 of our letter to His Excellency, dated 6th Auvgust
1923 at page 2). These gamblers have not succeeded in influencing us but were a tribunal of
appenl consisting of members of public hodiee appointed, such gamblers can casily influence
them.

The rule regarding corners is dated back to the year 1910, It is not of recent times. In

1910 s corner in the shares of Manekji Petit Mills was created. At that time the business

in Manekji Petit shares was stopped and the buying-in rule was suspended. The operator

of the corner, Mr. Ferozeshaw DPetit, bought shares of the said company at Rs. 3,950 for the

current Rettlement and sold the same for Ra. 3,300 for the next settlement. The Board con-

sidered such business to bo ruinous and passed the following rule on 19th January 1910, My, Petit

_ effected & compromise with the Board and received difference from the shorts on the footing
of the price of Rs. 3,800. .

Board's resolution, dated 19th January 1910.

"I the Board infer that there is going to be some fraud with regard to the purchases
and sules of the shares of a particular company, then at such times the Directors will intervene
and all members shull have to act according to any resolution passed by the Roard nf Nivan,
tors and at no time a corner will be allowed to be effected.” ”
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The Board made the following addition in the above rule on 27th June 1918 ;-—

Bourd's resolution. dated 27th June 1918.

“ Under any rircumstances if in any instance a corner be discovered then the malea will e
allowad to be cariid forward to the next settlement und the maximum amount of backwardn-
tion a'lowed in ruch a case will be 3 per cent. and the applications for buving-in shares will e
disposed of as follows :— )

“The parties who have got notices issued for buving-in shares of a company shall
have to buv them, but if in anv case the shiares are not bought-in against the seller und the
purchaser has received a transfer from the original seller direct agnist such notice then the
shares will be considered as bought-in snd the payment in reapect thereof shall be made at
the price fixed by the Board and which price will be approximate to the prices at. which the
shares were bought-in on that day and this making up price will be considered final.”

Prior to the year 1919. corners in the shares of Manekji Petit Milla and Btandard Mills and
in the deferred shares of the Katni Cement Co., were cffected and they were disposed of by the
Board at that lime in tle vame way as done now sa stated above by means of settimnent rates
fixed by the Board and at all these times no complaint was made by any ope,

The failures of Indian banks in 1313 had their effect on the 8hare Buzaar ss many of them
had vast dealings with it and resulted in the faiture of some of its members. At that time
even, the Board had to intervene in order to enable the Exchange to tide over the diflicnlties.
The Bourd gave facilities to the brokers of these bull speculators, who were unable to take up
their purchases and pay for the same to mvoice back the shares. One meniher Mr. Jehangir
Byramji who had s large holding in Manekji Petit was adjudicated an insolvent and it under
these circumstances his holding-in shares were allowed to be sold out under the mles and
regnlations, then and in that case the Board approhended that a crisis would Le inovitalie and
0 the Board intervened and persuaded the members who had seld Manekji Petit shares at
about Rs. 3,200 to repurchase them ut Re, 2,600 (the market price then was B, 2,000} and the
members respected the Board by acting up to its suggestion (vide Appendix 3).  Thse very
shares they had to sell back at Ba. 1,600 to Ry, 2,000 and thereby incurred heavy losses, in the
intercsts of the Kxchange and the public. The public will have an idea of the high commureial
morality prevailing in our Exchange. From this instance the Enquiry Committee will fin
that our members who had sold Petit shares at Bs, 3.300 on account of bankw or their ¢lients
kad to repurchase them at Bs. 2,600 and then thev had to re-sell them at Ra. 2,000, thus sufier-
ing u loss without sny fault of theirs of Ra. 1,200 on. each share.  And this wax done by wvery
niember at the request of the Board in order to waintain the prestige of our Arsociation (wde
Appendix 3). In some instances the cliente re-bought the shares at Rs. 2 600 in which cuses
the loss of the brokers was reduced from R 1,200 to Rs. 600 per ghare.  With the exception
of the Central Bank, no other bank, who hal dealings in then. re-bought the shares from our
members and they had to suffer the full amount of loss.

. Similarly, if in future, the operator of & corner fuils and is unable either to take delivery
of the shares or to puy difference in respect thereof, then a crisis i sure to overtake the bazasr,
The public has nothing to lose and in case of such an event, the Btock Exchange will hiuve to
suffer the Josses as it happened in the case of Petit shares. when members had to suffer the ssme,
Consequently much injury would be done to rnembers, because they, being in the position of
guaranteed brokers, are bound to pay their clients fully even though the purchuuing party
fails. When such is the case where is the harm if the Stock Exchange takes proper steps for its
protection and safety, keeping the control of such mattors in its own hands ¥ The safety of the
investing public lies in the ssfety of the Stock Exchange. If the Stock Exchangs comes into
difficulties it is the investing public who will be the sufferers. Interest of the Stock Exchange is
identical with that of the publie.

There was a big spurt in the prices of shares in the year 1919 and that time shares of
the Madhavji Blills were cornered. The Board consequently amended the resolution of
19th January 1910 and passed the following resolution on 31t October 1919 The wonks
italicised were added to the resolution of 19th January 1310.

The resolution dated 31st October 1918 above roferred to.

“The Board amends this duy the resolution of 19th January 1970 and resolves that =—
f the Board infer that there'is going to be some fraud with regard to the purchases and sales of
the shares of a particular company, then at such times the Directors will intervene avd fir
such ratcs as they think proper for the said shares and all members shall have to net aceording to
any resolution passert by the Board of Directors, and at no time a corner will he allowed to be
effected.”

At our Gieneral Meeting held on ith March 1921 theabove rule regarding cornsrs was can-

celled and the following rule was passed which has been-in force since then :—

“46. 1 the Boanl finds that something extraordinary has taken place with regard to 1he
delivery of shates as well as with regard to the buying-in and seiling-omt of shares then
the Board will take immediate measures suitable to the circumstances and all the
members shall have to act accordingly.
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26 (K) If a siugle individual or syndicate of peisons enter into sales and purchase of shares
{(in which forward dealings are alluw ) beyond reasonable limits and that if under
those circu mstances the Board infers thet there is going to be a corner in the shares of a
particular vompany or any other fraud connected with the dealings in the said <hares;
the Board will intervens and fix such mtes as they think proper for the said shares.

26 (Kh) If a corner is declared by the Board then if necessary applications for buving-
in shares ghould be granted only after receipt of the money in rexpect thereof,

Though the rule ralating to corner® is in existence since 1910 and alterations have been
mude therain from time to time. onlv one principle and policy i adhered to for the safety and
protection of all parties concerned. This rule ir twelve vears old but no criticisma were passed
against the same in the press at any time previous to the last two years. The reason is that
aceording to our belief the present critics are those only who are responsible for the corner of
ahares and their followers who avt on tips with blind faith in their luck. This matter is treated
at greator Jengih in the report of the proceedings of our General Meeting dated 21st Angust 1923
(vide pamgraph 2, page 11). We beg to draw the attention of the Committee therete.

From the rates of shares given in appendix 4 it will be noticed that the rates of Madhavji
Mills’ shares in Qctober 1919 had verv much advanced within eight working days in comparison
with even the enbanced rates of shares of similar mills, Tbis was due to the sttempt of the
agents i concert with others {o corner the shates of the said mill. The Bosrd consequently
passed & resolution on 27th October 1919 (vide Appendix 5) and stopped forward deulings in
the said shares. Tle settlement price was fixed and the business in these shares was safely
nettled in accordence with the said resolution without any difheulties.

Under the presidentship and able guidance of the late 8ir Shapurji B. Broacha, Kt., the
eorners in Potit, Standard and Kutney Defd. and Madhavji shares were brought to a success-
ful end and after him the Board acts in accordunce with the sume policy and observes the same
procedures.  In spite of this, interested people with a view to prejudice the public critirise our
actions in the press saving that such resolutions would never have been passed if Sir Shapurji
had been alive. To point the truth, the actiouns of our present Board are guided by the principles
laid down by an experienced and able Jeader such as 8ir Shapurji. In the Legislative Council
it was said @ © Unfortunately for us, those giant stock brokers and financiers, the late Mr,
Premchand Roychand and Sir Shapurji Brorcha, are no more ; and their place has been taken
by men of inferior status, inferior calibre and inferor commercial morality.” This statement is
far from truth. In fact. even before the time of 8ir Shapurji B. Broecha, K., that is in the
yoar 1896, when the late Mr. Choonilal Motilal was the President. a corner was effected in the
sharas of the Sun Mills Company, Thoe Times of India of the 11th September 1896 wrote as
follows about the above corner -

“ That almost the whole bazsar ix on the losiug side, whilst & few pervons connecied with the
company sre the actual gainers. It appears that these last have purchased for this and the com-
ing vettlement abont three times the number of existing shares, sellers are guite unable to fulfil
their contracts. ‘Thus they are entirely af the mercy of the buyers, who would not part with the
phares unless at absurdly high prices. ™

In the Kaiser-I-lind of the tth September 1896, it wus also mentioned, **There s a
confusion in the speculation of the Sun Mill shares that is now carried on beyond the limit.
On the one hand bears have made salea much more boyond the number of subseribed shares,
and on the other hand two wealthy speculators have come forwanl to buy shares which have no
reul existence. It can be assumed that the bears have no reckoning of how many shares have
been sold, but the bulls who have bowght are sntimat. ly convccted with this snll, and they have know-
mugly, entered into & contract to buy shares in a very latge number than the subscribed shares of
the mill. which have no real existence.”

The Bun Mill shares, quoted at Rs. 150 were by this manoeuvering quoted at Rs. 620.
Eventunlly all the short sales were settled by the intervention of the then Chairman of the Asso-
ciation, the Inte Mr. Choonilal Motilal at Rs. 500 per share.

Tn 1919 when the prives of shares becume suddenly very much inflated, the Board passed 8
resolution on 14th November 1919 fixing the maximum prices of all the shares. This resolution
13 given in appendix 6,

The Directors, by this resolution, fixed the maximum prices fur all the securities, that were
admitted to forvard dealings. These maximum prices were not settlement prices or making- .
up prices, at which all barguins should be settlad or closed. This was only a remporary messure
to check the Iarther advanced in prices. By this resolution brokers were not allowed to enter
into fresl transactions among themselves at a rate higher than tlat fixed by the Board until
further notics. This measure was no doubt of honesy intention and to their minds gocessary.
The state of the Cotton Mills at that time was very prosperous. Those, who well kuew the real
position of the Mills and the profits all of them were earning. at that time, were buving all the
shares even at an advance price, The gawe of the bulls was to raise the price through roof.
In the interest of all concerned, the Board considered it advirable to place checks upon inflation
til the Jaunary 1920 settiement ended,

B 1040—18
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This resolution of the Board cannot serve its object, for which it was parsald, unlesa the buy-
ing-in rule is also suspended. At their subsequent mseting held on 19th November 1919 (rule -
Appendix 7} they passed a resolution postponing the buying-in rule to January 1920 settlement
and stopped forward business from that settlemeut with a view to check speculation. The
members of the Association believed that cash business was not e real remedy for checking
speculation, that such interforemce with the freedom of speculation was liable to prove
disagtrous and that the tendency to an inflaied Bull movement wouild mther be incroased, as
the year was one of great proaperity. Besides the members argued that there already existed
in Bombay another stock exchange where forward business would continue at the sacrifice of
their own business. The restrictions wonld not therefore have the desired eflect at ull. To the
minds of the majority of the members, the resolution of the Board was an error of judgment and
thoy sent ina requisition to convene a general moeting to consider the question as to
whether the control of the maximum prices and the suspension of forward businesa should be
set aside or not.

A general meeting of the members was held on the 18th December 1919.  Several mewlary
addressed the meeting advancing arguments for and against the action of the Directors. By that
time, December 1919 Settlement was completed without any difficully whatsoover. It was
pointed out that only few shares were compulsorily curried forward to January 1920, Settlment
in terms of the resolution of the Board dated 19th November 1919 (tide Appendix T) snd
consequently there was no necessity to continume restrictions any further. * The mecting finully
resolved by 8 large majority to resume forward business as before forthwith snd to remove the
restriction on the maximwm prices (vide Appendix 8),

On & comparison of the rates given in Appendix 9 the Enquiry Committee will be convinced
that the Board was justified in checking the prices of shares, Besides the buying-in rule was
not suspended for January Settleinent (mide Appendix 7) 2o that neither the bull nor the bear waa
ultimately a gainer or a loser by the original resolution of the Board. In it not desirable for the
safety and interest of brokers and their clients to chick prices or to auspend dealings in time of
crisis ?

In spite of heavy fluctuations in the prices of the shares within 8 month between December
1819 and January 1920 settlements (2ide Appendix 9} only two members were unable to meet
their liabilities amounting to Re, 52,779 and Ks. 47,976 renpoctively which are by no mesns lurge
figures,

From the table given in appendix 10 it will be found that the priecs in the month of April
for May 1920 settlement were much higher than those of April Settiement in the month of March
1920. 1n spite of this big rise in prices in one month, not one member wer declared a defunlter.
It willalso be found from the same table that the prices declined the next month in the proportion
in which they had risen. The prices of June settlement in the month of May had heavily deelined
in comparison with the prices for May settleuent in the month of Apml. In spite of such a
tremendous fall, only four members defaulted ont of whom two scttled with their ereditom.  The
bazsar experienced no crisis and the public had pot to suficr anything.  This is another proof
as to how the Stock Exchange maintained ite prestige in face of such huge speculation of the
public and how it completely protected the interests of the public at the time of wide Buctuntion,

Moreover as the Board thought that the rise and fall were due to natural circumstances,
it did not deem it necessary to intervene.

In January 1921 the Board received a requisition from rome of its members saying that a
corner had been effected in the shares of Fazalbhoy Mills. At s Board’s meeting Lield on 1th
January 1921 the said requisition was considered and it wes resolved that those members who
were interested in the deahngs of the shares of Fazalbhoy Mills chould be ealled and that the
Board should hear what they had to say in connection therewith. After hearing such membyrs
on 15th January 1921, the Board's meeting was postponed to 17th Januvary 1921 which was again
postponed. to 18th January 1921, when the Board’s resolution regarding the corner in this share
was passed (vide Appendix 11), Pursuant to this resolution the settlement _price of Ra. 2,155
was fixed. These shares were cornered by Seth Mathurndas Goculdus and his syndicate and the
said price was fixed by way of compromise with them. The shorts paid differcnees on the footing
of this price. The fact that there was a corner in these shares in the said settlement is borne out
by the number of Kaplis (tickots), 2iz., 14,000 applied for by the brokers of the cornering party.
The Company has issued only 7,200 shares, a very large portion whereof was slready tuken
delivery of by the said party. The available stock was very hmited. After the Kaplin for
February Settlement were issued the Board passed a reaolution on 10th February 1921 in this
matter for which please refer to Appendix 12. Subsequently & corner in these shares wun coma-
pleted, the price soon fell to Rs. 1,400. The operators of the corner soid to Sir Fuzalbboy
Currimbhoy or his firm 8 000 shares at Ra. 1,650 C. D. (Dividend was Rs. 360). This. business
was done through Moeasrs Merwanji & Sons. On enquiry the Committee will be able to know
from Bir Fazalbhoy why he was comrpelled to buy these shares as well 84 the reazons whieh led
him to pay for these shares, a price higher than the market price. Jn view of this we do not ray
anything further in this matter.” Really speaking the shorts had to suffer heavily on aceount
of the corner in Fazalbhoy shares. How can they blame the Share Bazear for losec« which they
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inentred by their own business 7 But they thought that the Board Lad run them into heavy
losses by fixing a high settlement price. In confirmity with the law the Board could not give a
lower rate than that which ruled at the tinie when comner was declared. If the Board acted in
the honest belief that guch was the v w {and it is really so) then the allegations levelled against
it by the Bears are unreasonsble and unjust. I view of the fact that the cornering party had
accepted the price by way of com promise they have no reason to com plain. It is human nature
that the cornering party should endes vour to cxert influence to get a higher price mn their favour.
In March 1921 & general meeting wae convened to consider the scheme of Clearing House
snd to frame rules to govern the same, snd it was then that the existing rule regarding corner
was possed (zide puge 10). It was then suggested by some wembers that to check the evil of
cornering, the Bourd should give to the eornering party a settlement rate lower than the ruling
rate so that the [ear of loss that would result thereby would deter them frow attempting » corner.
In the middle of 1921, a syndicate consisting of persons having close connection with the Finlay
Mills was forined to effect & corner in the shares of the said Mill. Many believed that a partner
in the dgents’ firm was also a member of the said syndicate. It was also belioved that the device
of decluring a low dividend was resorted to in order to enable the syndicate to corner the ehares
enmpletely, when in consequence the market in these shares wus depressed. Before the shares
were cornered, a dividend of Rs. 25 only was declared and when the object of the syndicate was
renlised the Company found itself in & position to declsre a dividend of Rs. 125. From the table
in Appendix 13 it will be seen that while the shares of other companies began to decline in prices
after October 1921 the shares of Finlay Mills went up by Rs. 200 to 300 and it became an open
gecret that the said shares were being cornered. At our General Meeting a suggestion was made
us stated above that us a deterrent against coruering the Board should try the expedient of fixing
& settlement rate much lower than the ruling rate in cases of corner.  In order to ascertain whether
this can be legully done, the opinion of Mr. Bhula bhai J. Desai, Advocate, was invited. He opined
that the proper rate to be fixed is a rate reasonnbly near the last rate quoted for the said shares,
The opinion is given in Appendix 14, As o matter of fact, the Board had fixed the last rate in
grevious cuses of comners.  After the opinion of Mr. Desai was obtained one of the members took
the opinion of Mr. J. D. Inverarity according to which a rate lower than that touched can be
fised (ride Appendix 15).  After this & conference of Messrs. [nverarity and Desai was held
and the joint opinion of these two Counsel is given in Appendix 16, At this time a corner in
the Finluy Mill shares was declared, and the resolution regarding the same was passed in con-
firmity with Counsel’s opinion according to which it was not possible to fix a lower rate. As a
naturs! consequence attacks against the Bourd’s decision commenced, though that decision was
shiaped aecording to the opinion of Mr. Bhulabhai Desai. The Board was consequently unable
to fix lower retes in cases of corners as & remedy to prevent corners in future. The resolution
regarding the corer of Finluy Mill shares is given in Appendix 17. The cornering party them-
selves sdmitted that there was a corner in the Finlay Mills shares but they wanted that the
Settlement rate ehould be fixed above Rs. 1,650, Ultimately a comprormise was made and the
Bosird pussed its resolutions on 13th February 1922 and 16th February 1922 which will be found
in Appendices 18 ond 19, The first resolution was passed by a majority of 7 against 4 and the
opposing members differed In connection with the rate ouly. The Committee will thus see that
in tho matters of Fazal and Finlay Mills shares, the Board did not take any wrong steps us alleged
but simply acted in accordance with Counsel’s opinion. .

The issucd capital of the Finlay Mill consists of 8,000 shares & major portion of which was
slroady taken up by the syndicate. When a comer was declared in February settlement the
Syndicate applied to the Clearing House for delivery of 9,182 shares against which only 1,156
shares were tendered, In respect of the balance of 8,000 shares the cornering party received
difference only.  Thus it was elear that their purchaces amounted to 16,000 shares. But in factit
wus still greater because many bears bad covered theirsales brfore the buying-in day. The total
purchase was not less than 21,000 shares in cases of Fazal snd Finlay corner. In this case the
most. remarkable feature was that the Svndicate contrived a device. Some of the shares which
they had taken up and puid for were sold through Bunks and were re-purchased through their
own Brokers. Of course the Banks were innocent and quite unaware of this manipulation.
In so doing their object was to realise the proceeds of the shares by delivering the sharve in the
market through the Banks and thereby to put the Exchange in dificultics, sheuld & compromise
regarding the Settlement rate be not arrived at with the Board.

Aftor a corner in the Finlay shares was settled and all shares were taken up, the price of
theso shatves fell from Ra, 1,880 to Rs. 950 in the course of one month,

Ouce more the Board touk the opinion of Mr. Desai as to whether it was poesible to give
a lower settiement rate as & measure or remedy to suppress in future corvering of the
character just mentioned. lis opinion is given in Appendix 20. The advice giten by Counsel,
riz., invoicing back of ahares was found impracticable because had such a rule been passed a
bona fide seller would also bave been compelled to re-buy the shares sold by him. The Stock
Exchange business would have degenerated into ‘wagering and gambling. It ia not a$ all
advisable that instead of giving and taking delivery differences only should be pard. Our
difticulties with regard to corners have to this day remnined unsolved. We beg leave to refar
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to the remarks oumic i our letter o His Excellency, dated 130h July 1925 at pagas 5 wnd 6
as well a3 to the report of the proceedings of our Genoral Meeting of 215t August 1933 (erde
pages 4 to G). - ‘

In 1922 the Syniliente of Seth Mathmdas Goculdas made their appsmamnce once smin on
the arena. This 1une that body lavind hed into speculation of not one but maany serips such ae
Kohinoor, David, Currim, Bharucha, Swadeshi, and Nagpur.  The result was disastrous. Uptil
now the corner did not as & ruie end in familure.  But this time the sveulicste having cornerwl
4 to 5 scrips found considerable difliculties in meeting their linbilitin,  Moreover & mewber
or two of the said syndicate having been involved in a corner on the Cotton Exchange also hnd
to pay heavy losses. This consilerably weakened the financial position of tha syndwate, In
conseyuence of their reckless trausactions they had to pay very heavily even in the Share
Market. ‘

On 2nd Juns 1922 the Board resolved that the business in Swadeshi and Nugpur shires
should not be allowed to be carried forwand from August to September (ride Appendix 21)
Settlements. No maximum rate for rettlemment was tixed. The Boanl's object was to ace
all the business in these shares for August Settlement squared up to tids over the dilticultios,
There was nothing unrvasonable inthis. Buta question was raised by some members thut the
Board had no authority to stop forwand business. Here there was a difference of opinion smong
the members themselves. In pursusnce of a requisition received by the Boand in this con-
nection an Extraordinary General Meeting was convened when the matter was discussal ot
very great length. It was finally agreed to bring about an amicable settlement between the
Bulls and the Bears. The terms of compromise were submitted by the representatives of both
parties at the Board's Meeting held on 25th July 1923 (vide Appendix 22) and that very day
they were placed before the Gemeral Meeting. These terms were confirmed by a majority
of 64 aguinst 10 (vde Appendix 23). At their Meeting of 26th July 1922 the Board pasand &
resolution allowing business for Augnst Settlement to be carried forward to Septembor
Settlemonts in Bwadeshi and Nagpur shares pursuaut to the terms of compromive accepted by
the general body. But fresh business for September delivery was as per the lst resvlution
forbidden to be done till the completion of August Settlement (ride Appendix 21),

Urninformed and ignorent people have unduly attempted to exaggerate this question
denouncing it ag a wrong step on the part of the Boanl, The Board may have committed an
error of Judgment, because it was & rmoot point whether or not the Board had suthority to
pass such a resolution.  Noinjury or injustice was done to any party by reason thernof baesuse
the Board’s original resolution was to disallow within the Exchunge the budli (contango) bisi-
ness only. Even if the old resolution had not been amended budii business would Luve been
dove privately or without the Exchange. Moraover the Bulls would have done budli business
with the Bankers or financiers outside the Exchange and there would have probubly heen
rush of the bears to cover their salex loading to o rise of prices.  The amended resolutinn allowed
budli business to be done but in accordance with the original resolution tresh business for Septem-
ber Settlement was still forbidden and as a precaution against the miation of prices by the
Bulls they themselves fixed the muximum Linit of prices above which they bound themselves
not to do auy business. The interests of both the bulls and bears were thus evonly protected,
Nothing wrong had been done from the standpoint of law and our rules and regulations.  Morlly
also there was nothing wrong. Ouly ten members were against the resolution at the General
Meeting and even they voted not against the Resolution but only sgainst the privats fixing
of the rates (vide Appendix 22, condition 3, and Appendix 23). At this period it was alleped
by some members that one of the Directors was a member of the syndicate. This was not
proved. The said Director did not give his vote when the resolution regarding Naygput snd
Swadeshi shares was passed by the Board berause he was interosted as s broker of the Syndi-
cate. As & Director who had some interest tn the cornering of u particular serip, he did what
was right and proper by desisting from voting in that matter. In spite of this incidunt, the
following two resolutions were passed at General Meetings. They clearly indicate how cager is
our Association to put down irregularities, if any and to sre when poiuted out that the Boarnd's
resolutions sre perfectly bona fide and disinterested in matters like cornera.  Inthis wiay we are
introducing reforms from time to time in the light of new esperience guined.

Two Resolutions passed at Extraordinary General Mecting above referred to—24th July 1922

* A Director who has a direct or an indirect intcrest (except brokersge) in any Bull or Bear
syudicate or combination formed to rig the market or who 1s & partner or sub-purtoer in such
syndicate or muanages the business of such syndicute or who w & responsible representative
of such synidicate shall forthwith tender his resignation as 8 irector. And the Board will
decide ag to whetlier any Director is so interested or not and the decision of the Bosrd shall be
final, ”

- 28th October 1922.

* “To-day’s Meeting resolves that if it be found that vne or more mewhers of the Munuging
Committee works or work agaiust the interest of the Assoviation, the Generul Meeting or Extra-
ordinary Meeting of Mewbers will remove such member or members fivwn Lis or ther oftice or
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offices for the residue of his or their tetin or ternss of oilice by o two-third nwjority of W
members present if he or thev after hearing Lis or their defence be found guilty and in viub
connection the decision of the General or Extruordinary General Meeting shall be timal. ~

On 21st August 1922 the closing prices of the shares of David and Carriin mills were Rs. 1,90
and 2,190 respectively. On thé opening of the market the nest day the Syndicate began to rig
up the market in theso sheres by & proress of matched orders and as a result of it, within half
an hour the prices of David and Currim mill shares rose up to Rs. 3,300 and 2,500 respectively.
At that time there was such heated exeitement in the murket thet it is difficult to iwmagine what
disastrous consequences might have ensued. But luckily at that moment the then Secretary
by virtue of the authority vested in him at onee closed the market. Mr. Navroji Dumasia had
till this event consistently advocated the cornering party and written in the Z'imes
in favour of the Bulls. This indomitable champion of the Bulls who at our General Meeting
beld out a threat that if the contango business in Nagpur and Swadeshi shates would not be
ellowed (as per resolf¥ion, vide Appendix 21) he would disobey the orders of the Board and
do such business, uppeared at the Bourd’s meeting as the spokesman of the Bears and urged the
Board to take strict notice of the Cornering party, who were actuslly plucking the geese of the
investing public, The incident shows the extent to which the Cornering party had excited the
feeling of the public aguinst themselves. On 25th August 1922 the Board declared & corner in
the shures of David and Currim mills (»4de Appendix 25) and on 1lth September 1922 the
nsximum mte for buying-in was fixed (nide Appendix 26.)

From the register of the Kaplin (tickets) it is found that delivery of 22,705 and 21,822 of
the Currim and David shares respectively was demanded. A notice relating to this was posted
on the notice-boaid by the Becretary on Ind September 1932 {pide Appendix 27). According to
the Clesring House report 5,080 and 4,777 shares of Gurrim and David wills were delivered
(vide Appendix 28). It may be mentionhed here as a fuct to be carefully remembered that shares
actyally issued by David and Currim mills numbered no more than 7,800 and 8,800
respoctively.  Pursuant to the resolution given in Appendix 25 the Board resolved on 20th
September 1922 to allow the business of October Scttlement to be squared wup . (vide
Appendix 29). . '

The following details will not only show how fictitious were the prices of David and Currim
slusres but serve the purpose of arriving at an estimote of what should have buen at thet time
their valid prices. The Syndicaté was unable to take up and pay for all these shures and lience
they bad no slternative but to sell all the David shares to Messrs. E. D. Sassoon & Co. at
Ra. 1,350 esch. The Syndicate would not have been able to realise even this price. But taking
into considoration the fuct that the purchase of all these shares would bring to Messrs. E. D).
Sassoon & Co,, the agency of the David Mills, this price was obtained by the Syndicate. A large
number ef shares of the Currimbhoy Mills was also mortgaged to Messrs. E. D. Sassoon & Co.,
out of which 4,000 shares were afterwards sold to Sir Fazalbhoy at Ra. 1,000 each. It is
natural that with the breaking up of the Syndicate & bearish sentiment should set in on the
Exchange; and with a view to arresting a bear raid and preventing o possible crisis the Board
by its resolution dated 3rd October 1922 fixed the minimum prices of those shares in which the
Syndicate had a large holding (vide Appendix 30). The Syndicate was unable to pay money
into the Clearing House according to our rules and regulations in respect of their purchases. To
safeguard all interests involved and to afford facility to tho brokers of the Syndicate, the Board
resvived on 11th October 1922 that pro rate delivery should be given {vide Appendices 31, 33
and 33). From the Board’s resolution dated 17th October 1922 given in Appendix 31 tle
Conunittes will see that the Svndicate was really not in a position to pay for ali the shares thut
required to be bought-in. Hence oll such shares were not bought-in on their account, A
Settloment mic for these shares was fixed which was near the average rate (vide Appendix 35)
at which the shares were bought-in. :

Some believe that the Board always encourages the bears by fixing a maximum price to the
exclusion of protecting the interosts of the Bulls. The above resolutions (#ide Appendices 30 to
31) show cloar euough tlat the Bulls wore given all sortslof fucilities whenever it was desirable
snd expetient with the object of preventing a crisis. Similar facilities were afforded to Bulls
as alroady described hereinbefore at the time of ailures of Indian Banks and at the time the last
European War broke qut. In onder to meet Lis liabilities, Scth Mathradas was construined to
sell his share of the conimission in the Agencies of five mills under his able management to Bir -
Famlbhoy for Rs. 60,00,000 (ffty lacs).  Besides this he kad to sdl to Sir Fazalbhoy 4,000
ghares of the Currimbhoy Mills at Ry. 1,000 and 1,000 shares of the Bradbury Mills at
Rs. 1,200, Mr. Mathradas having thus discharged his Labilitics wmost honourably which was
Rhighly orcditable to Mm and his high sense of commorcial morality, nothing extraondinary
transpired on the Exchange, But it may be ressonubly asked as to what might have
happoned had these Byndicates been unable to cope with their linbilities ? The answer would
be notliing short of & crisis—A crisis would have occurred of a disastrous character in which
many innocent wight have been engulfed. We have to give cowsideration to such events
happeuing snd Wwe see al ever lucreasing necessity of taking strict precautions and measures
aguinst repetition of such events,

o ludd—13
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A tmrefer of Mill Agencies = not very offen to tie advantage of the publis.  The public
invest their suvings in the shares of a comrany in whomn they feel (‘ﬂn.pletecnnﬁ denee by rearon
of the capability of the munagement. How may the interests of the shar holders be sufemanded
when transfers of Mill Agencies toke place in considemtion of outside finaneisl trunsactions !
Whut may happen if the new Apents lnck the capacity to manage the mills eflicient!ly nven with
all their reputed wealth. It is ubvious that the interests of sharcholders of compunics <o m: Anay-
ed vaunot but be seriously prejudicod. 1In this particular case the slarchiolders have nothing
most probably to lose becsuse the Agencies bave passed out into the hands of a talenteu
businessinan like Sir Fazalbhoy,

In spite of the distressiul and financial disssters consequent on lagt yesr's corner, such
bas been the confirmed gambling spirit in shares that, this vear even a Syndicate was formed to
corner the Kohinoor Mill shares.  1sit in the naterial and moral interesta of the investing publie
that cligues of woalthy capitalists or Syndicates should have a place on the Stock Exchange
for carrying on their cornening aud other kinlred operstions, Bpeaking the vakod troth the
crestion of such a position would signify a kind of duvlight dacoity for the purpee of ruiing
ignorant wnd unsophisticatel hivestors in order that this species of gumblers in whures may
enrich themselves. And vet, jwiging from the scope of reference this is what n virtuous
government is trying to do.

In the Legslative Councd Mr. M. A. Huvelivala siid :(—

“Growth of facilities for lending moncy en the security of these sharex in Bombay has
contributed not a little towsrds encoumging this gambling on the Stwk Exchange
on a very wide seale and, Sir, if our Financiers and lodisn Prinees, instwud of finanemng
and hLelping these operators on the Stock Exchange and earning a fair return out of
such transactions {or their investment, were to invest their money in solving burning
questions for which capital is mostly needed, for example, the housing accommalation,
they not only woult be getting a fsir return for their eapital vut of such investment
but also wounld eurn the gratitude of the public at lurge. ”

Some people demand that the rule relating to corners bo rescinded wnd that the Board should
refrain from intervening in caves of corners.  Others are of opinion that the Cornering party
shiould not be penabsed but that the Settlement rute should be fixed much beluw “he ruling rite.
There ix notking to be surprised at in the suggestions which all emanate from seltish motives
alone. DBut 'rhe Stock Exchange has a higher and saltogether unselfish servies to render to the
investing public. The Board cannote onsider thi question of a cornor wercely in the interets of
the solfish. Justice and fair play are the prime motives of the functious tiey nre entrusted
with. Our difficulty s to device means which are not only workable bat which effectually
prevent the gross evils to suciety which cornering has so luridly hronght to light.

Our existing rule of corners is reasonable and legl in the Light of onr experience. We
sincerely believe that we bave scted in conforputy with the best legal advice. We further
believe that we Liave so far protected vur own as well as the inderests of the publie.  If further
improvements or alterations of a really practivul nalure are suggested by the Commitice we shall
gladly consider how far they can be put into eflect (ud( prge 4, chm’r of General Meeting,
dated 21st August 1923).  In the London as well as in the Provineial Stock Exchangos there sre
stmilur Tules to suspend buying-in of securities. Theso rules are guoted in Appendix 56, At
this stage we beg to call the attention of the Committee to rule No. 87(2)c of the Glasgow Hlock
Lxchange (eide Appendix 37).

The 1Inghes Commission also recoramended that : “ The Stock Exchange might propeddy
adopt a nile providing that the Governor shall have power to decide when a ecorner exist8
and to adopt a settlement price so #s to relieve ignorant persons frem the injury or ruin
which may result therofrom. The mere existence of such 8 rule would tend to prevent
coroers,”’

The Honourable Justice Mr. Wulter 8. Schwabe, Chief Judge of His Mujesty’s Iigh Coust of
Mudras, savs: *“ The remedy by buying-in may be suspended by the Conimittee of the Btack
Excliange, and has been so suspended in cases where, owing to somwe fraud or fig ot irom romy
other causes there are no Securities available for delivery.”

Tle Stock Exchange is in absolute need of such powers for the salsty und proteciion of ite
members and their clients the public.  Laymen innocent of Stock Exchange rules puss criticisms
which are negligtble. Were the Stock Exchange divested of the powers in this conuection it
will be an easy game for the Syndicute to play their own game. }{u.vmg regurd to the eapital
of most of the Companies, say, from 10 to 20 lace manipulating & corner is very easy. If once
the bears are thus driven out of the market, it will be hard to maintain 8 free and broed markes.
To keep a free market the law is even disregarded by London Stock Exchange

The Honourable Justice Mr. Walter 8. Schwabe, Chicf Judge of His Majesty’s High Court
of Madrus, savs : “ It bas become the practice or custom on the Stock Exrhange to disregurd
Lesman's Act simply because it undoubtedly haumpers frec dealings in Bank Bhares.  Bargains
which for non-compliance therewith are void, are nevertheless enforcod by the Committoe,
Mr. Seymour L. Cromwell, President of the New York Stock Exchange, recently said in his
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speech : ““ The Stutz incident furnishes a good illustration of the importance of the power of
the Governors to take summary action in either suspending trading or removing from the hist &
security which is dominated by one interest, When, as in the Stutz case, the price is artificial
the Stk Exchange quotutions are giving the wide currency to a lie. The continuation of the
lio which says in etffect that the consensus of opinion of the investing public was that the Stutz
was worth dollars 400 & share, when in fact it waa actusally worth, according to judgments
tegisterad in a free and open market less than dollars 100 a share, might have gone indefinitely
bad the action of the Stock Exchange heon hampered by official red tape. ”

Mr. Ramuel Untermyer. Counsel £o the Lockwood Legislative Commiitee, said last year:
“The public is ebtitled to know whether they are buying in a freé market or in one that is being
operated by a pool or Syndicate, ”

Mr. J. Edward Meeker, Economist to New York Stock Exchange, save: “ The interest
of the Btock Exchange is identical with that of the public in maintaining on its floor a market
for wocurities which shall at all times be free and open, . . . . . ltis particularly
necessary when the free and open market for 8 security has been destroyed by the establishment
of a * Corner 7 in it that, for the protection of the public, trading in it should quickly be haited
on the Exchange. Corners are more difficult of exact definition than might at first appear.
A pertisl corner in & security may oceur when a single individual or group of individuals gain
possession of cither a lurge majority or all of its floating supply. A complete corner arises from
siieh an ownership of all or 2lmost all of the outstanding smount of & given issue. When such a
wituation develops, anyone short of the security (and therefore under the necessity of purchasing
it) is at the mercy of those holding the corner, who can either extort 8 premium from him on the
stock he hae borrowod to deliver to the originul purchager, or to purchase, or to compel him to
buy in his short stock st an exorbitent figure. 1In the ordinary course of trading the possibility
of & premium being charged on stock when borrowed, as well as that of its price vising, are in
themselves strong safeguards agsinst the creation of an excessive short interest. But when the
remedy becomes more dangerous than the disease, it is the Stock Exchange’s view of the matter
that what was a slight and necessary economic readjustment becomes a deliberate and premedi-
tated attompt at extortion by a few individuals, which is contrary to the just and equitabie prinei-
ples of trade. The Exchange accordingly acts to halt the offence by suspending dealings in the
cornered security. . . . . . . . The conditions which commonly necessitate this
drastic action, huve been clearly stated by an eminent ex-president of New York Stock Exchange:

*“Qur expericnce of many years as Governors of the Exchange and the expericnce of pre-
vious Governing Committee, is that & small amount of stock in the list leads to a condition
that is dangerous to ourselves and to our customers, the public ; sud therefore in order to
obviate the danger, when in our opinion that condition has been reached, we remove the stock
from the list or suspend it from denlings. . . . . The danger may arise from two causcs.
A small quantity of stock is more easily subject to manipulation than a large quantity, and by
nienns of manipulation people may be induced to buy stock at very much greater prices than it is
worth. The other danger, which of course is the grentest one we fear is the subject of a corner
in the Stock which not only hurts the broker and ltis customer but demoralizes the whole country,
the Northern Pacific corner being a case in point.”

There are some who complain that the Board does not take speedy action with regard to
corners. Qur reply is that it is not at all desimble to intervene every now and then on occasions
of urdinsry Bear equeeze. The Board intervenes only when the comering party engineers to
throttle the Bazar and extort a bigh backwardation from shorts or demand a fictitious price to
re-sell the shares. So loag as the party holding corner keeps the market free by selling his
holding» at a fair and reasonable price, there is no need to intervene.

From the summaries of the Clearing Rouse in respeet of Finley, David and Currim shares
corner given in Appendix 38, it will be seen that the short interest was well distributed over
several parties and no one party had made excessive short sales considering such sales in many
cases for more clients than one whereas the buyers were only a few parties who all had purchased
shnres for the Syndicate.

A reference to Appendix 39 will show that the prices of the newly floated Companies were
fictitous. The shares of the Tata Bank were at Rs. 90 premium, when only Rs. 15 were paid
and no rescrve fund at all.  The Tata Oil Mills share which 1= of the face value of Rs. 100 was
quoted at Ra, 573 premium even before the erection of the machinery for the working of the Mill !
Shares of many other new Companive floated during the boom period also reached fa bulous and
absund prices. Owing to this popular hysteria and frenzy to make big fortunes in a week or
fortnight numerous new Compenies, for everv conceivable object rose like mushrooms,
Sharea of such new Companies were more or less underwritten by their speculative promotors or
their fricnds and were seldom alloted.  They alloted to themselves and sold to the public at high
prewium.  To safeguand and protect the interests of the public, business in the shares of thexe
new Compunies was prohibited in the market thereby doinga great public service, A resolution
of the Board to this effect was passed on 18th July 1919 which is given in Appendix 40. Rules
aud Regulations for grauting pennission for bargeins in the shares of new Companies were framed
aud passed at the Generl Meeting held on 14th July 1920,
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Somn old running Mills owned by Messrs. F. D, Sassoon & Co., were sold to a” Syndicate
aptiully formed for 6 crores. Preference sharvs of the vslue of 2 crorvs and ordinary of 1 crorvs
were i~sued.  The vendors (Mersrs. E. D, Saseoon & Co.) reserved oll the preference shares worth
2 erorws for themselves in ben of part of the purchase price. None of ordinary shares of the
face value of Rs. 10 each worth 4 crores were offered to the public, but the Syndicate took part
of them up and sold them at a good premium. The new Company was called * E. D, Naseoon
United Mills, Limitad 7,

Mr. Jamsetji Ardeshie Wadia, w.ll knownamongtextile mdustnah.-m and mercliauts observed
us follows in respect of this new Company in the * Timesof India * dated Ind October 10123, —

“T have estimated the capital invested in the Industry at 19°50 cromvs of which 4} crorea
may be computed as inflation.  For instance, the E. D, Sassoon combine, whose book value may
be computed at about 2 75 crores, was sold to & Syndicate for Ra. 6 crores and shrewd men like
Sir Sassonn Dawvid, Sir Fuzalbhoy Currimbhoy, Mr. F. E. Dinshaw and others bought thexe shares
Lirgely and the 10 rupee share was 1n great demand at 75 p'er cent. premium, lts preseat vulue
is Ks. 3 and is not in demand.’

This statement of Mr. Wadia is perfectly true. The book value of the United Mills (o,
could not have heen asvessed at a higher value than 2} crores. Thus under this ingenions
scheme the vendors of the old Mills converted themsclves into holders of the preference shares
m the new United one.

The ordinary shares taken up by the Syndicates might have been unloaded at 8 big premium
had the Associstion not interfered and stopped the dealings on the market in these sharos at
that time, Of course, a number of these which were unloaded by the Syndicute even bufore the
Company was registered were greedily bought by unsophisticated or ignomnt investors at a high
rate. No wonder their holders to-day are heavv losers. The value of 4 crores has shirunk to
1 or one-fonrth. Yery many ~imilar transactions took place at the time ; in reference to the
other Companies floated which scon aflter came to be liquidated to then great distress of their
holders.

When well-known Company promoters, inspite of thatastute ingenuity and astute methods
could not get the help of the Stock Exchange to rig their shares, they resorted in 8 epirit of
childish retaliation to propagating fallacious statements against that body. Any person of

' intelligence can casily discover for himself that the present object evidently appram to capture

and control the Share Bazar in order that they may be able to play their own game unhindered.

. The aim and object of the Stock Exchange however is to protect the iuterests of the bona fide
~and helpleas investing public and not to encourage the activity of the manipulating promoters

‘and syndicates. Their interests are directly and openly opposed to those of the bona Jfide inves-

tors of modest means. Those investors lisve no complaint to make whatsorver ugainst the
Share Bazar.

Bradstreet’s (Stock Exchange Duties) sava :—

“ Even more obviously it is the duty of bodies of this character to take care that the facilities
which they present are not misused to the distriment of the publiec. A recent occurrence in
connection with the mani pulauun of the stock of the Dixtilling and Cattle Feeding Co. (usunlly
called the * Whiskey Trust ™'} gives point to this. The stock of that concern has been the
occasion of more or less scandsl ever since it appeared m Wall Street, and was admitted to
deslings on the Board. When, bowever, as in the present instance it is alleged that * insiders’
are “short ’ of the stock. and alloged news thet the concern is to be disrupted is put forth, the
inference which the whole street draws being that it wes done to facilitate the covering of these
*short’ contract«—it is certainly time for interference [rom somebody. In this wr

-stmnilat cases the duty scems 1o rest on the New York Stock Exchange to ascertain whether the

management of such a Corporation is governed by methods or morals which justify the Stock
Exchange in allowing the stock to ramain upon ite lists.”

This ebullition of fecling on the part of ** Bradstreet ™ shows how so-called guardians of the
public watch the interests of pour investors. Incidents of the chamcter described in the paper
are of frequent ocourrence here. Tt is however much to be wished that Directors and Agoads of
Companies should religiously refrain from speculating 1n the shares of the Companicx they manage,
It is naturs] that possess as they must first hand knowledge of their financisl affairs thev are
oftener tempted than not to gamble in them. From the point of public morality such spe ula-
tions are indefensible,  Ttis not st 21l in the interest of the public to allow such e to capture
and manage the Stock Exchange in pursuit of so unworthy an object. The Stoek Exchunge
alune as trustee is the right and capable body to safeguard the interests of the bong fid' inv.zs-,tom,
Tet the righteous public conxider the evil consequence that are certain to arise from the Stork
P.,Mh Ange being placed in the hands of Agente and Directors of Joint Stock Compaiies and their
pro " te ' gés. ‘Let ther ack whether their hard eamed savings ca ever be sufe with this cotorie,
No sensible investor anxious for the safety of his capital would ever care to do <o unless he is
willing to face chill penury and rufier oIl herdshups by re2son of the s of his capital,
Nowbere in the World i = Stock Esvhange entrusted to speculative or gambling Compauy
Promoters.  The Board have said 0 in theirletter dated G6th August 1923 to s Excellency.
Further explapation in this matter will be found at pages 8 and 9 of the report of our Goneral

Moeting held on 26th Augnst 1923, The Commniitte:'- attention is drawo thento,
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From an anslysis of Appendix 41 it will be discovered that the Companies in the shares of
which the public principaliy invest through our Exchange are mostly managed by a certain
group of gentlemen who are themselves agents and directors of such Companies. s it at all
desirable in public interests that a handful of gentlemen like these and others should have
managoment of such huge financial concerns ! Is it desirable that they should become a close
corporation of monopolists and tyrannise the finances of the City ? These gentlemen are
cortainly busy businessmen and thev therefore cannot spare time and give that close and
minute attention to the afizirs of the Companies to the sdvantage of sharehoiders. Moreover,
may it be reasonably inquirell shat the identical coterie are such supermen and so
encyclopadic, that they can prove themselves useful to the variety of Companies of which
they are directors, Companies whick are more or less established for different objects as wide
asunder aa the polea T Some of these gentlemen are not only Directors of Cotton Mills, but of
Banks, Insurance Companies and of o variety of industrial concerns like Cement, Oil, Steamships,
Rubber, [ron and Steel, Electric, Tramways, feeder railweys and so on, and it may be a
revelation to the public if it could be demonstrated that mapy of them are specislists and are
practically conversant with the knowledge and experience demanded by the several Companies
whose board they ** grace ” with their presence.

Appendix No. 42 gives a list of the names of Directors who are Agents of the different Com-
panies and of their relations und friends who are on the respective Boards.

It will be seen that the Agents of different Companies have made their respective Boards
liappy family affair so that they can better wield their power and authority. It is of course
notorious in Joint Stock Companies in Bombay that though Directors are formally elected
in rotation by shareholders at Genersl Meetings it is the Agents who really inspire their
Tenomination.

Very wide powers in Articles of Assoviation are also given to the Agents and Directors of
newly floated Companies which are not calculated at all to safeguard and conserve the interests
of the investing public. We beg to invite the attention of the Committee to the remarks made
b the General Meeting held on 21st August 1923 in reference to the Tata Oil Mills (vide page 10
of the seid report). :

It is not desirable that the Directors of & Company should have at all any power to refuse the
trsnsfer of a fully puid-up share without assigning any solid reason or any reason whatsoever.

As stated before when Messrs. B D, Sassoon & Co. purchased all the existing shares
of the David Mills it was possible for them according to the Articles of that Mill Compsny
to tuke away the Agency from the hands of Messrs. Tata Sons, Limited, on payment of a
nominul compensation. Messrs. Tata Sons, Limited, did not like to give up their Agency
and hence the Directors of the David Mills did not approve as transferees the nominees of
Mossrs. E. D, Sasgoon & Co. When some of the shareholders would not sign proxies in favour
of Messrs. E. D. Sassocn & Co., the matter was referred to a court of law and the proxies were
obtained through the Court. In exercise of their powers the Directors of the Broacha Mills .
have also refused to register certain fully paid-up shares of the said Miils over which they exercise
a lian. The monevs of the bona fide purchasers are thus locked up while the dispute remains
unsettled. A suit in this matter is pending in the High Court. As a result of the experience
the Bosrd have gathered in this matter it is now deemed desirable to introduce following rules
and regulations similar to the rules of the Stock Exhange, London (mde page 132 of Rules and
Regulations of ftock Exchange, London, 1922) :-—

** Articles of Association should contain the following provisions :

1. That none of the funds of the Company shall be employed in the purchase of, or
in loans upon the security of its own shares.

That the borrowing powera of the Board are limited.
That the non-forfeiture of dividends is secured.
That the common form of transfer shali be used.
That fully paid shares shall be free from all lien.

That the Directors shall have no power to decline the registration of any proposed
transfer of fully psid-up shares. ”

£ & o

When we enforce such rules really in the interest of the general investing public, the agenta
wid directors of some Companies absurdly bulieve that such enforcement is uncalled for. They
are a0 blinded by their selfish interest that they forget the good that we try to achieve in the
general interests of the public. Surely they know that the Stock Exchange does not benefit by
the ruling. The gain is & morsl gain secured for the investing public which neither spuculates
nor gambles nor is in possession of the information on which the Speculative Directors and
Agents trade recklessly,

Above ix & narrative of the chief events that have happened and of the application to such
vients, and in particular to corners, of the rules from time to time in force of the Association and
t! & improvements from time to time made thereon in light of experience and new combination”

g 140—i4d
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of events, If the Association has in desling with extraordinary events bappening during ab-
pormal times committed any error in the application of the rules, nobody would be more glad
than the Association itself, if that error ia pointed out and any new rle is suggested for the
future guidance of the Association in the matter of corners in particular, by the able President
of the Committee whose long experience the Association would be glad to _ptuﬁt bv. The As.
sociation is conscious at the same tima of the fact that it is impousible to frame any rule regand-
ing corners which will meet all contingencies because it is impossible to foresee them.

_ The Association will be glad to furnish any further information the Committee may from
time to time require from it. '

Bombay. 21st November 1923, K. R. P. SHROFF,
Y President.
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APrENDIX ),
Ratmain | Hizhest ! :
Companiss, Jalmmry ates i." Highest ratea tvuched on gnmaog::g Tgt;?;
815 [April 1920,
e VL U S R . W
David . .. 430 1.3 2000 19th Aug. 1922 . 650
Ahmodabad Advanes | . ilg, 3,24} 3,200 13th Apr. 1920 .. 2,100 (420 x 5)
Imdore Malwa . .. l'.!g 65 q00 Gth Oot. 1521 ..| &0
Indinn HBlraching .. .. 835 345 375 20th Jan, 120 .. 185
Carrimbhoy .. .. 175 1,325 2,440 14th Oct, 1921 ..| 060
Colaba .. 1,245 3,750 3,825 15th Apr, |82 1 1,260 (1BO%TY
Kehinuor .. ‘. 615 4,820 4,820 15th Apr. 1920 .| L74b
Croscent .. . 77 8t 8435 d4th Oct, 1921 ..| 286
Tata Nteel {Ord.) . .. 71 195 425 26th Sept. 1916 .. 30
R 15777 B - 73 1,10 1655 23rd Aug. 1918 I 1
New Great .. .. =2 1,260 1,350 30th Nov. 1921 .. 540
Phonix .. .- 133 1,430 1,450  15th Apr. 1920 =
Finlay . . 244 1,875 1,830 3rd Jan. 1922 ..b 680
Fazuibhoy .. . a3 1,975 2,185 13th Jen. 1921 .4 800
Bombay Burma = . N0 833 1,300 #th Feb. 1918 ..| 360
Bombay Dyeing .. .. 535 4,300 4300 22nd Apr. 1920 .| L900 (850 x2)
Contury .. .. 190 1,325 1,520 14th Apr. 1920 .| a5
Nwadushi .. .. 1,270 8,030 6,030 15th Apr, 1920 L} 2,770 (650 x 5y
Nugpur .. b 1,680 8,275 6,275 10tk Apr. 1920 | 2,730 (560 x 5)
Bwan .. . 198 1,765 1,765 12th Apr. 1920 R B £ 1
Bronshs .. i . 455 40 30th Rept. 1921 . 235
Bimplax .. - - 1.370 1370 i2th Apr. 1920 .| 375
Alenok .. . R 1,345 1,30 9th Mar. 1820 . 300
Bombay Steam .. . 181 536 6in  5th Feb, 1920 . 110
Khatan . .. 1,20 9,000 D000 13th Apr. 1920 .| 3,050 (305 x 10)
Mazarji .. .. 1,800 6,800 7000  22nd Mar. 1920 ..] 4100
8holapur - . 4,750 17,000 19,000  19th Ooct, 1921 .. 12,500
Kastarchand .. o A 3,275 3,276 12th Apr. 1920 .. 240
Mmlhaviao Seindhin e 110 565 Ha  12th Apr. 1920 - 5
Laxmi ¢'ofton .. - 1,033 4,000 6,500 4th Mar. 1923 ..} 4,850
Tata Milt .. .. )i} 2,950 3,000 Bth May 1920 1420
Maneukji Datit - .. 1,610 7,600 7,800  18th Mae, 1920 .| 3,200
Framji Patit .. .. 1,210 3,700 3,700 22ad Apr. 1920 ..| 1,260
Edward Sasscon o h 145 TRG 820 14th Oct, 1921 . 240
Moyor Saasacn o . 100 570 BT0  28th Apr. 1920 . 176
Dawn - .. 250 1,800 1,800 8th Apr. 1920 .| 610
(Hlobe . ‘e 30 160 373 24th Jan. 1920 .. 5
Tnion Flour . - 100 205 205 Tth Apr. 1920 .. 70
Bomhbay Flour .. . 900 3,500 3,600 Tth Apr. 1920 ..} 1,200
Katni (Dafd.) .. .. 146 1,150 1,000 29th May 1919 .4 390
British Burtnah Petrol, . B 2 27 31 26th June 1919 . 4}
Central Bank .- .. 18 46 59 O0th Aug. 1919 .. 27
India Bank - .. 87 135 181 22nd Aug. 1919 .. 82

APPENDIX 2.

Proceedings of tha Erticordinary General Meating of the Nalive Share and Stock Brokers® Association
Aeld on 26tk fretober 1921,

This meeting waa held scon after to-day’e ordinary General Meeting was dissolved. Mr. XK. R. P. Shroff read
ngenda of the work to be transacted by the said Meeting. When he was reading the following portion of the agenda,
e -

¢ According to our customary tule directors are appointed from members who are of five to seven yearn®
standing. Following the said rule sappointment of directors can enly bo made out of members of at least five
yoors' standing.”” You are ruquoated to confirm the said resolution of the Board.®

At this time Mr, Naomzji Manek]i lumasia oried out ** Bhame, Shame " against which sevoral members strongly
prutestad and roqueeted the Prreident that be abould be ordered to withdraw his words.  Thereupon the Presidend
gave his ruling and aalled upou Mr. Naorazji Manekji Dumasia to withdraw bia words bot he daclined to doso, Con-
soquently Mr. Varjivandas Tribhovandae proposced ; ** That Mr. Naorozji Manekji Domesia should withdraw his
wurda and it he dsclinos to do that, he should be made to leave the meeting.'” Many others demanded the xame
and Mr. Naorozji Manekji Dumasin withdrew his words and apologised to the meeting. The President sccepted his
apology and werned him oot to do Jike that again, Mr, Varjivandas Tribhovandas thereupon withdrew the said
propacsition,

Then the Trosident moved the {ollowing resolotion supported by Mr. Merwanji Rustomji Dadins —

* Acourding to our custemary rule directors are appointed from 1aembers who are of five to eevan years’
standing. Following the said rule appointroent of directors can anly be made out of members of at least five
yoar' standing.”

Longthy srgumenta for and agamnst the said resolution were made by Measrs. Naorozji Manekii Dumasia, Tulsidas
Monji Yors, Jugjivan Ujnmsey, Chhotalal Maganlal Kothari, Fulehend Velji, Jamnadas Khushaldas and K. R, P,
Shroff. (m putting the resalution to vote it was declared passed by a majority of 45 to 17 votes, whereupon fivamem.
bern Musars, Naorozji Manekji Dumasia snd others by a written application demanded poll.  The President said,
* As & lavour and as & spucial care, but not ax » rule nr & precedent, 1 allow the poll to be taken just nuw.” Rut
whan the names of the five membntw were foad, it appeared that one of them Mr, Mntilal Deyaram was not present.
The Provident sxpressed his desire to give them one morsopportunity hutas Messre. Chhotaial Maganial Kothari
and Naorozji Mennka Dunussia were snable to obtain the simatures of five members on their applicstion, the
President slociared the shove resulution as pasaed. After the resolntion for thanking the President proposed by
:r. !ld?d::kji Puwstouji Bharacha and seconded hy Mr. Merwnnji Rustomji Dadina wes passed, the meeting

s ]y
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Arrespix 8,

Board*s Resolvtion doted 87th Ortol er 1913

By ozder of the Board ] beg to notify to all membem that oo persaasion by the Board sll thuse mam bers wno are
linked together in connection with the brsiness for Mootat settlement of Manrkii Petit Mili shares have unanimowsiy
agreed by their own will and pleasume in the presence of the Board that they will weitle the nard brsinees among them-
stlves at ia, 2,600, Upon this the Board begs leave to declare that all members should without disputing snything

invoico back their purchases and eales with thair own parties, wherely the Board belie

of Manskji Petit Mill for the Moorat settlement will be removed,

APPENDIX A.

Companies.

i 2nd Jan 1919.

Ratus on

2Znd July 1919,

Manekji Patit

:

lnh(ktlomwzﬂh(khlma

ves all confusion in the shares

2,364 2425 3,008 ! 3,0
Central Indis Spinning 2,276 2,680 2 885 i 2,840
Swndeshi .. ° 045 2,416 2 K50 2,420
Madhavji .. 2,035 2475 3,150 | 3.6.9)
|
APPEXDIX 5.

Board's Resolution daled 27th October 1919,

With regard to the matter of the Madhavji Dharamsi Mills, the Board resolves that no husincss either for cagh
or for Moorat (Novamber) settiement in the shares of the ssid Company should he done at & price higher than
Ras. 3,660 and for Decew ber setilement at a price higher than Ras. 3,700,

After Dacember settloment the forward business in the shares of the snid mitl is pmhibited,

ArpENDIX 6,

Rourd's Resolution dated 1dth Nuvernder 1319,

This day the Board has resolved that till further notice no moember shall de. husiness cither fur rash arfor Dectni.

ber or January settlements at prices higher than thoso stated below +—

Companiee.

Ahmodabad Advance -
Bombay Cotton ..
Bombay Dyei ..
Bombay Unit v
Century .
Central India Mill .
Colaba Land .
Crescent .

Fazulbhoy

Finlay .
Indian Bleaching '
Indore Malwa
Kohingor
New Great .
Paarl
Phonix
Sir Shapoorji Broacha .- .
Bimplex - . -
Swan .. ..
Swadeshi .- e
Aleock .. . ..
Bomhay Burmah (Old) .. e
" » (Now) . .
Tramway Ordinary . .
* Bombay Steam .
Bumdi Coment
Central India Mining
Indian Cement
Katni Cement (Ord.) ..
Shivrajpar ‘e .-
Tata Steel {Ord.) ‘e
w - ae iDefd} .
Hydro (Ord.} ..
" (‘NGWi " .

December
vaida or
, cosh,

Ra.

1,800
0
2,373
1,400
820
3,24
2,400
o0
710
1.260
1,260
P70
280
40l}
2,440
620
B
301
a5
905
1,020
3,080
L 10
1,040
424
B
540
b6

k1]
745
J4
41
250
1,340
1,380

860

Janvary vaida,

He,
1,820
aun
2,441
1,475
830
3,280
2,475
395
T17.8
1,305
1,272.8
980
282.8
455
2,485
627.8
873
Ry
330
His5
1,050
3,110
1115
1040
425
B0
45
568
36-8
7428
345
41.8
2528
1,428
1,305
810

RS
a3 aon

¢, d.

el

& AR
A

s

npo

e d

~t
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APPENDIX 7.
* Board's R.solutvon dated 19th Novender 1819,

1. Thin day the Board rernlves that, ss at present vory heavy apeculation is indulged in and s it is apprehendad
thiat a corneriny in likely to take plece in the shares of many com panies, the Foard stops for the sefity of Frokers.and
sher chands aY) forward business from Sth January 1492t and from that date aliows cach trapsaction only, No one
nhall carry forward bis dealings from Januaty to February settlement,

2. Al) partios should settle secording to their contract price all the business that bas been dene for the current
Docomber sottlement and if the purchisser issues a kaphi {ticket) and deruand: the share the ultimate seller will deliver
the same. DBut ir 8l cases in which he is in®apable of delivering the share, then the vitimate and all intermediate
sallers shall com pulsorily carry forward with their purchancm at the even rate the business in 8ll such rhares, but the
seller shall have to deliver the shares in January settlernent in defoult whereof the purchaser wiil buy.in auch shares
ageinst the selier.

3. The Board will according to our ruies and reguiations suspend the buying-in of the shares of those comps-
nies in which it infers a comer to have taken place.

ApPENDIX B,
L
Resalution of the Extraordivary Gencral Meeting doted 18th December 1919,

1. To-day's Extraordinary Genera] Meetny resolves that from 19th December 1910 forward business shounld
ba contipued ns usunl, '

2. To-day's Extranrdinary General Meeting resulves that it is not necessary now to have the control placed on the
prioa of shares continued any more and sa from to aorrow business should be resumed ot market prices.

APPENDIX D,

Contrelled mate Buying-in-rate
Namos of the Companies. January rettle- Januury settle-
ment. ment.

b

0

1
Ahmednbad Advance . .. A 1,80 e d 2,200
Bombay Cottun .. .. . . . 910 1,10 x. d.
Bumbay Dyaing . IO ) 3,080
Bombsy United . .. .. .. ..o 4TS 1,70
Contary . .. . . L 8Ro 975
Central India Mill .. . .. .. Lo 3240 e, d, 4,100
Culabe Land .. .. . o L 2476 3005
Croscpnt e . .. .. L ans e.d. iy i x. o,
Currimbhoy . . .. .. S TIT-B e d. 10 x o
Navid .. .. .. . b 1305 1,430
Fazul s . . - G 128 ed o LW0 o xd
Finiay . o ‘e .. . HE L] ¥ 1.250
Indian Bleaching .. - . . Lo SaZ8 ed 30 .
Indore Malwa . .. .. .. . 45 eod Fon o x. d.
Kuohinooe .. .. o .. LR ) S50
New Giroat . . . .. b W )
i'enrl .. .. . . .. 87h e dl Los  x, oL
I'heenix ‘e .. .. .. . Hii FOOG
Sir Bhapurji Bivacha . - . - .- a0 i
Himples o .. .. . .. ars L1116
Swan .. - . - - Ledo 1,240
Swadeahi .. .. .. .. .. %110 3,850
Aleock .. . e .. .. LIS 1,180
Bembay Burmah (0Old) .. .. .. .. L Lesa 950

" " (Now) . .. BN . . 25 ‘e
Tramway {Urd.) - . .. . o f9u 1,055
Bombay Steam .. . e e .. 543 Bbtsl)
Bundi Conront .. .. . . . -8 86
Cwntral Tndia Mining . . . .. L 38-8 Bl
Indian (lament . o .. .. .. T742-8 fig)
hatni Cement (O} .. . .. 345 x. 4. 3
Bhivrajpur - .. .. . .. 1)-8 ! a7
Tata Bteel (Ond) .. .- .. .- AN I52-% : 2
W . tefd) . . .. . 1 1L352-8 . WE L
Hydem (Ord) s .. L ‘e . 1,365 1205
- {Now} . . .. ‘e R0 ..

APPESDIX 10,

Bates for 1920, .iph'l. Moy and Jane S-ttlenmentas.

i

i Tawent i MHighest { Loweat
mpanies, ' Rates, March: Ratea, Aprl = Rates, May
: 10000, i T, i 1920,
. _ e | | | e
i I
Kohinnor . .. . .. we 3Aged 1 EI05eQ. 2.2%0x.d,
: H.2.,4,730xd. |
Fazulbho .. . .. . o (8l 1.9%6 J 1,590
Bimplex y o - - - 1065 E 1370 | 710
H !

a 14018 :
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!

Lowest Highest | Lownsat
Companies. Rates, March, Ratrs, April } Rates, May
1IN T 1920.9
- ‘ —
' !
Central Tndia Spinning . . - L4 3050 827 4,200
Swadeahs . - " X X LS TR By
Pearl . . . I Kb Y T I WO
David . .. . ..| 1430 1.0 I 1,700
Swan . ‘e . .. 1220 1,760 ! 400
Finlay - . - .. .l Llog 1,705 I 1010
Aprexpmx 11,

Board's Heandniion dated 18th January 1921,

There ia 8 likehhoud of a corner existing in the shares of Fazolhhov Mille conaidering 1te buui;u'«-m fure 1901
Fobraary settlement and in view of the diffculties that may arike in cimnection therewith the folluwing resolutions
are passed :—

{1) Nn member shall do either cash or forward husiness for 1121 Fehruary settlement in the shanw of Fazul.
bhoy Mills at & rate exceeding Ra. 2,155 till the 1921 Felunary sottlament in cowpleted.

(2) No member shafl do brisiness in the said shares for 1921 March settlement till the 1921 February sntile.
ment is completrd,

(3) No mcmber shall carry over business in the said shares mom February to Mareh 192) and any momlur
who dues not act accordingly will be treated aa having vinlated aur rales and reguistions.

{4) The auctien for purchase (huyinﬁ;in) of the said shares for 1921 February setticment shall not

be allnwed at o rate exceeding 2,155.

1

APPESDIX 120

Board's Resolution dated 10th February 1921,

After perusing the requisition of member Mesacr. Janinadas Khuunldos, Dinshaw Bapeji Dadiborjor, Lalubhsi
Nagordas und Bhawap Shriram snd other 46 members, it wes resolved that they should be given the folinwing
reply :—

1. © After examining our register for kaplis (tickets) reiating to Farulbhoy Mill sharss the Board is crn-
vineed that & corner in the said shares has heen effeeted in the curient Fobruary setthement but tie
Poard does not deem it advikabie to makesny clterstionsin the maximum price of Re, 2,156 which

‘has been fixed for buying-in of such shares and sfter thoroughly considering the matter does pot
make any changes therein.” )

9, (k} Then in the same matter it waa further resofved that after the eompletion of the payn:ent. of diffe.
rences in rerpect of the current Febroary settloment no member shall do forward busineas for March
and sabsequent sotilements in the sharcs of Fazulbhoy Mills and the ¢ash hiwness in the shares ol
the asid Company will remein vpen.

The notica in this matter should be posted by the Secretary on the aest day sfter pryment of diflerencen for
February settlement is over.

(&b, And it was resolved that the Board will at itk merting on Tuesday Lith Tebruary 1921 ar an exeeptionat vasa
fix meking-up prices of Foznj for the cutatanding purcluses Lo which buyers did no! issue tic kots,

ApresDIx 13.

Highest rates in cach month from January 1921 fo Friraary 1922,

1921 l Finlay Bwan. Poad, Duvid,
i
| |

. . .. 1,185 1,165 1155 1,785
Fonmary . - - T Lo 1103 Lt 1ty
*Mareh . . .. o 73 720 85 1305
April .. . .. . i 101! 945 ).ons 1.650
May . .- . . L1556 1.135 1.2060 1,670
June . . . 1.240 1,236 1240 1,745
Taly . . .. ) 1,350 1.425 1,645 1g20
August . . .. . 1,410 1,362} 1,005 1,509
Heptember - . .- . 1,620 1,500 | 1.4u5 1'R%0
Oclzober . .. . .. 1,64 1,515 | 1.6845 1,475
November . .- . 1.810 1405 1330 1,715
December . .. 1,845 L5 | 1,304 ! 1.636

1922, ;

g
1,580 L4700 | 1,182} 1,500

January . . . " ; e ,

,I,"ebmary . . 1.240 1,425 g i.lul‘ . 1,520

1

* Lowest rate in March.
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Apresprx 14.
The Native Share and Stack Brokers® 4ssociation.

. OPINTON.

T have bron asked to advise the Native Share and Stock Brokerd Association as 10 what is the fair rte to be fixed
for the price of a share of Company.  Under the circumatances stated at the confers nee, by virtue of pawers conferred
upen the Board undor Rule 26 (4).  The suid Rule may be translated asfollnws : If asingle individual or 2 ryndicate
of pernons enter into raler and purchases of shares {in which forward deslings are allowerd) beyond reasonahle limite and
that if under those circumstauces Lho Board infera that there in going to be a cormer in the shate of & particular cem-
pany or any other fraud connected with the dedtingu in the said shares the Board will intervone antl fix such rates as
thoy may think proper for the said shares. ’

1 understand that ths said Rule was accopted after considerahle discossion by the whole body of the mem bern of
the Association, Apart therefore frem tho questinn whether the said Rule is valid there is no doubt that the Boord
helora acting on the said rule should act ressonably and fsirly towards all the porties. 1t appeare to me that any
mction of the Board which may savour of malice or undue partiality is likely to Le questioned on the gmund that éuch
dreigion was not bona fide nrrived at in the interest of the whole budy of the members of the Aesociation. Literally
aonatrund the Rule empowers the Board to fix Rs, 60 Tor a share the Market value of which touchied Re, 1,000 iate,
baut in my opiniin, the proper rate to be fixed wauld be a rate reasonably near that which was touched when the Board
docirded to take action, To fix a rate sulstantinlly lower than the rate last qunted would be to inflict injustice on &
latge number of dealevs who may not be concerned or interested in the supposed syndicate, Wherens therefore it
is right on the one hand to stop further foreing up of the price of the said shares it in equally wrong to deprive per-
apns of the henefit of dealing entored into upto the time the Board itself was ot in 8 position to sy whether or not
thure was & cormer or unfair dealing. It is only when the Board comes to that decision that the point has been
reached at which 2 line may be druwn,

For the aluresaid ressons 1 am of opinion that the proper rate to be fised ia a rate reasnablv ncar the last rate
guoted for thoe aaid sharee.

1st Deceniber 1024, ' (Signed) BHULARHAI J. DESAL

ArPENviIx 15

Ex parte .
J. K. Vora. - [ - - - - ‘e ' Querisl'-

Case for Opinion.

Tho Querist is 8 member of the, Board nf Dircctors of tho Native Share and Stock Brokers' Association of
Bowbay. This Association was constituted by & Deod dated 3rd Doverber §857 & copy of which is contained
in the Duok sent herowifh.

*Phia vbjocts of the Amsociation are stated in Clause 15 of the Deed * inter alia ™ to he *' to support and protect
the chareoter, status and intorosts of brokers dealing in shares, stouk and other like socuritien in Bembay, to
promota honourahle pravtice, to snppresy mnlprm‘ticus, to settle disputes amongst brokers, to decide all queeur'ma of
ususge or oustomn in conducting brukerage bisiness™,

The Deed oonstitutes o Managing Committes (now known as the Board of Directars) whore powers are by Clauvre
21 uf the Dead na follows ;' That the management af business and the continl of the said Associstion shall bo vested
in the Managing Commities who in addition to the powers and authuritics by these  presents expressly conferred vpon
them may o xercise sl such prwers gad do all such acty and things a8 may be exercised or done by the Association and
ars not horeby exprossly directed or required to be exervised or done by the Assotiation in general meeting .

Aw the Bull operators had been artificially raising prices of shares by cornering them and this revulted in great
invonvenience and lows to hone fide denlers in shisres, the Managing Committee on 31st October 1919 passed a resclu-
tion which, transinted, is as folows :—

-

314t Gctober 1918.

1 Amending the resolution of 19tk January £9010, the Board this dey resolves that =11 it is likely that any kind
of frand will ho practised in the sal»sor purrhases of any kind of shares, then at such time the Directors will interfers
with regard to such shivres and the Board will fix such rates as it thinks fit and everg mem ber wili have to act in accord.

anow wilh the resolution passed by the Board of Directors at euch tivie and at no time will shares te allowed fo be
"

At ant Extraordinary General Meeting of the Awsociation held on 5th March 1021 the abuve resolution was can-
colled and the following rexolution was passed :— ‘
= Tfany perean ar syndicate composed of more persons than one will enter into an excessive number of sales
or purchuses nf aharesfor any Vaide and under thera cirvumatances if the Bosred will suspect fravd or cormering,
the Bosrd will interfere and wiil fix such prices as the Board will think proper. ™

1t appears that recently s practios has gro #n up whereby certain Syndicatos or private persons assiated Ly brokers
of the Awsociation try to corner the shares of 3 joint stock company and thereby faorco up the price a0 that those who
bave suld the shares have eithar to give delivery at the prige they sold or to pay the diflerence hetween their selling
price and the laat price forced up by cornering of shares, A2 for instence the Bull operntors begin to purchase shares
ol & compan y of which the norinal price may be Re, 1K and by prvvhocng shars subscquently sé Ra. 1,100, 1,200,
und s on they take the price to Ra. 1500 so that the Bears who imight Lave sold the shares at thoe rate of Ra, 1,000
may have to pay on the Vaida day the ditference of Re. 500 per share.  1f a company hus got one thotsand whares
such Bull aperstor purchase from time to time 2,000 rharea with the result that the Bears would slways suffer and
thoy would have to bear n heavy losn.  Weoan bownver say that the Bult operators arenot alune at fanltin such onses,
boosueo if the Bear have got ready shares in their hands they can always tender themi and may not have to pay any
fous but the Bears slways nver sell and thersfore having no actual shares in hand they have to puy differences though
on much larger neale than thoy wili be ordinarily expucted ta dnin such sales. ko such vases the present Roard of the
Asaociation has suted in g wise and vantious manner,  {f they receive o potition from any of the brokers that there is
8 Syndicate who ix cnmering shares or that there aro other malproctices or that the prices are artificially foreed up
than tio Board aiter amking such inquicy as the) deem ft and with an honest intention of safeguarding the hrukers
of the Assoristion end their conatituonta fix the price of such shares so that no further increase may bo wlivwed, Thus
if & share uf Ka. AW, has gone upte Re. 1,600 they fix the price at Rs, 1,500 gn that it may not go te Rs. 1,600 or
2,000, But oven these prevautions have proved snmewhat illusory because before the Beard fixed such ma ximuam
rice thn Bull speratont furce up the price mpdly av that the prios fixed by the Board alse works & great hardship as
Esmg tuo high, 'The Board has theretere o consider whelher itshould not fix any price below the price that nay be
rultny in the market an the ground Lthat there is fraud, malpractice or comer, Thus if the price i forced up fvm
Ra. 1,000 e Ko, 1L, the Lnard pmoposes to tix Ra. L1 or Ra, 1,210 and not the ruling rate of Rs, 1,600, They how-
evor wish 4o by advived whether in doing so they incur any Lsbility and whather any seller er purchaser ean sge the
Bosrd or any uf v brokers for damagus .
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We think the resclution ia wile sncugh to give the Board power to it any E‘rict it thinks fit indepenidently of
what the ruling marknt price may be on the date itis fixed.  Asfor the lurpnud limbihty of the Dirnctorm to an aclion
in damagos by a person Who is pit & member of the Assoviation wuffering lows we do not think ther inany lbegsl rutho-
rity whatever for Lhiz view, But the case of & membur of the Association bringing aurh action srems to us mors
doubtiul, supposing the fiving of the price at & lower or higher rate than the market rate to be not justitiel by the
above resolution. We think the Directors ought to be able to claim immunity fmm ruch mctivn in st leart those
e were in fixing the price they have acted in the bora fide belief that they were justuticd in a0 domg by the tarma
of tho rosolution, ‘

Weo liave some doubt whether the resolution passed by the eatesordinary general mecting giving power to the
Board o fix prices could not be impeached a4 heing forcicn to the objects of the  Awngiation.  Comering of shares
and the resalting inflation of prices 18 endouhtedly an evil for the public at Jarce dealing 16 shares and theen dealings
directly or indirectly afient the brokers and it is the duty of the Association * to support and jnotect the charseter,
status, and interorts of brokem, desiing in shares, stock oo other Like secorities 10 Bomlay, W promate honouratile
practics, suppresa malprictice, to settlo disputes amonpst brokem, to decida  all juastions of usage and custom
in vopducting brokerage busines " which ure stated to be the vbjects of the Associntioa,

“Counsel will plessa sdvise—

I. Whether the terms of the rerolution of 5th March I. In my opivn it docs
1921 denot sinpower the Bourd of Divectors in
easo of a cotnerng to fix a price for & certain share
higher or lower thun the provailing merket price
on the day the price is tixed.

2. Whether the Bogrd is bound to fx in such cle- 2. No. It they connider tho market ias been ngzed

cumstances the ruling price of the day. to creste tictitiow price they are not bound o
fix the price at that tigure.

3, - Whother if the said resolution does ot o empower 3. In the case’suppowed in fast on<wer I am of opinion
the Board its Directora wouid be Lable to an that they would 2ot be habie to any action, I
actinn in damages or qther action by member of . their decision in wathin their powers, no tiemler
the Association or by any other person whatever, of tha Asvociation coutd challge it and it would
and if so, in what circamstances. nnt bind any one who is not o member of who

hindd et contructed on tha terms of beng bound by
the Rules of the Association and if it was not
within their powers it would tand no one and m
on one conld Le injured by it

4.  Whether the said resolation is foreign L the cbjects 4, In the case mupposed in anawer 1 am of opaaen it

of the A«wociation and it it is, whether it is not would be within their power,
vuid on that ground.
5. And generally. 6. I believe that in the Cotton  Association the rom.

mittee fixos & Tate lower than the rulmg rate §f
1t considers it in & betitions rate and the market
has been riygod.

(Nigned) J. D INVERARITY,
I2th January 1022,

Arpuvmmx 16,

The irectors of the Native Shore und Stock Frokera' dssuciaiion.

OPINTOXN,

I. Whether the rosulution (Rule 26 re oorner) ahove I. In oor opinion no guestion arises in the teae ol
relerred to s ulira vires, the Association or whe- thi Asseciation as to the resolution heing wilre
ther it is binding on all members of the Ae:ocin- vares ui_thc while bady,  The Asecciation in not
tion, a company, whust powers of objects are limited

by s Memorandam of Arsociation. Jti- therefore
open to tho Association 1o pass any reslution s
a8 to bind the body 8o long as the rosolution in
not illegal.  In cue opinton therofore, the venolu.
tion referred to in the inatructione is bindmg on
the members of the Aswociation,

2. Whether i the above resolution is ultra vires, the 2, The Asxociation can from time to time pass sl

Asguriation ean and should extend its objects by lawful resslutions o as te bind the whole bady
providing that it should have power tu fix rates of them and thess others who coutract subjeet
a3 afurerad. to their rules and resolutions pmvided that the

resnfutions and the rales do ot purport to
or in fact aftecl poast tren-actinns,

3. {#) Whether the diseretion of the Directom aecting 3. {a) and (B) No; excopt thut the rate must be
ander the resolution is in any wise fetiered, bona fide fixed and can e lower or fugher.

(&) Whether the Directors arc bound to fix & rute ncar
thal which was touched when they decided to take
sction, ur whether they cun fix any lower rate
whether prevailipg during the month in which the
Board decided to take actior or in previous
aionih of months.

4. Whether any Director whe has entered into tranzae- 4. Nuj; it would he botter for lum not o vote.
tiona on his own account for sale or purchuse of
share with reference to the avtion to be taken is
disqualified from voting ey regards the rate to be
fized uader tho above resclution.

&

5. Whether a Direotor who has entered into transsc- A director in the position referred to o thin query
tions for aale or purchase on bis own aceount but . may vote on the ressiution.,
haa closed them belore voting as regards the rate
© to be fized is 2o disguaalitied.



61

8. Whether any Direotor who has entered into trans- 6. A direotor in the position mentioned in this query

actions for mole and mrchase of such aharea not is not disqualified, but if he is influenced in voting

on his own account but as broker on behalf of by resson of the fact that he has to vote in the

anather ig so disqualified 7 T intoreet of his clicnt it would be better for him to
abstain from voting. .

7. Whe.het after a rate lias been fixed incase of a 7. Ia the case mentioned in the aquery the -pur.
cotner & puichaser ia entitled to decline to take up chnser would bo yuilty of breach af contract and
sharea or part thereof tendered at the contract will have to pay damages being the difference
price, and if he does a0 decline, whether the shares bstweon the contract prive and the market prive

can be sold by anction, and in case of such aale vn the due date.
what would be his liability ¥ .

8. And genenlly .. .. . & We have fully discossed at the conference the
matters referred to in the forepoing queries,

{8d.) J. D. INTERARITY.
{8d.} B. J. Dgsarn
3rd February 1022,

| -

The resolution of the Board fixing a rate and prohibit.
ing tranmctions st o .rate exceeding the rate
fived neoossarily prevents any transactions at a
higher rate between the date when the resolution
becomes operative and the vaida date and 8o in
offect prevents the market rate as defween members
of the Aeaociabion rising beyond the figure so fixed,
but as the remolution has no effect on contracts
made betwesn persons who are not members of
the Asaoviation whe can enter into contracts at
sny rate they choose. The rate fixed by the
Boand would not necessarily be the real market
rule on the Vaida day. We are inclined to think
that the ate to be fixed by the Board nceording
to the resclution was the rate on the Vaida day
snd oot a rate to be fixed before the Vaida day.

(8d.) J. D. IxvERanrry.

(8d.) B. J. Dzsar.
3rd February 122,

14, K. Hummam Strest, Fort,
Bumbay, &th February 71922,

Kixapsoy PREMCEAND, EBgQ.

Doar Sir,
Mr. Dosai has now given his opinion on Rule 26 and the anme runs go fullows : —-

* 1 have since beon showu Rule 26 and asked to advise whether under the Kule it is vompetent tu the Board
{in the ovents mentivned in the Resolution srcompanying) 1o fix a rate (which shall be deemed Lo bo Lthe markt
rata) for the said Yaide and to sespend auction sale for the said Vaida,

Tamof opinion that the Board is so competent hut 1 should like to add that the rule is very vague and
indefinite. Even in that I do not think that the Board can in effect award damages to a defeutting seller or buyer
{na the oase may be). That may be achieved indirectly by making a distinet rule competling the seller or the
buver to invoive back (vr re-setl or re-purchese) the share at the said Bxed mte and if there isan arbitration (Jause
sllowing the members Lo rofer all disputes to arbitration, of twe members of the Board, and an award js made
without stating the faots or giving the reasony, the award is not likely to be upsst in a Court of Law.™

Yours truly,
{54.) MERWANJL KOLA & co.

ArrExnix 17,

st Januury 1522,
The Buard infors that & somer exists in the shares of the Finlay Mill nud this day resolves that till further Botice
no moen bers shali do business in the exid shares st a rate exceeding Iis. 1,830 for {923 February and subseauent
sattlomonts. a .

Attentiun of the members is spocially invited to rufo No. 32 of the Clearing House rules poititod Lolew,

ArPENDIX 18,

Board's Reaclution dorted 134 Fetrvary 1922,

The buying-in and selling-out of Finlay Ml shnres will be held to-torrow 1ok February 12,

Mlaees of the anid Mill will not be allowerd to be bought-in 8¢ & rate exceeding Fs. 1,85,
while giving bid shall have 1o deliver al.aros and tran=tor iminediatel
to make iminwlinte payment in cash.

The eolling nem bor
y on the epnt. Pu:chuing members shall hln::e

This resulution was pussed by & majority of 7 against § but Messrs, Vurjivandas Tribhowandas aund

N ) . T " Maysukhlai
Cishaguaial ware in favour of lixiug a tate of Ra. 1,525 and Mr. das Klhus SUU
K u:f“": of v, 1,840, L an Jamnsdas Khusaldasof Ra L300 sad Mr.  Aniralai

B 1640—16
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Arerxprx 19,

Board's Resolution dirted 18k Fetruwy 102¢.
The pucca havala (making up price} for Finlay Mill ahares for Fobrnary 1922 Setthmont has been fixed as

Ra. 1,840 ¢.d. Forward business in Finlay Mill sharcs wil] not be nllowed after the torntination of March 1§23
settienient but its caeh businew witl onntinue.

APPERDIX 20,

14, K. Hummum Ssrect, Fort,
Bombay, ih Mamh 1922,

Ta
The Hunorary Betrotary,
The Native Share and Stock Brokers’ Ansociation.
Re : Opiniun,
Dear Sir, ‘

We beyr to puton record that we beld & confercnce with M, Desajon the 27th ultimo, when you were alao present
and we shewed to Mr. Deaai the intended rules rogasding the cornvrs and  fixing of rates, when Mr, Desai advised that
if & rate wan fixed the parties would have to pay and recei ve dumages at the ixed rate,

Mr, Desai appraved the wotdings of rule 3 fur the invoicing back of the: shares bat he expreased bhin poersanal
opinion that snch role was inconsistent with the ordinary law that a party in default is not entitled to any dathayges
whereas cirenmustances might arise under which if the rulo is in force s party iaking 8 brewch of the sontract would
still be entitied to reccive damagen from the other party why would be willing 40 pertormu the contract and he stated
that similar case wos under appeal to Privy Council. At the usine timo it was open to argument that if the parties
agree to a rule, putting themselvea onteide the protection afforded by law it was their concern and the Iaw could net
protect them. .

Mr. Desai approved of the suggestion of an arbitration elause and in order to Lind non.membera the clause whoutd
provide that in case of difference of opinion between the members or between outaiders and men bers sl dinputes
slieruld be refersed to arbitration.  AM course in arder to bind an outsider the broker while ontering  inte rontract
shouwld notify 0 his customers that the contract is subjeet to the rales of the nssociation.

We will accordingly draft an arbitration clause snd submit if for your appns val.

Yours truly,
{5y MERWANI] KOLA & (0O,

in the eventof its appearing that cornering of an v particnlarshares by cnveur e indisiduals exints or is being
atiempted, or ite appearing that the market in any particular shares is undaly brought down by the netion of ene of
mote individuals, ur of the arising of an emergency necessitating the intervention of the Board (the Bosrt being the
aote Judyge as to existence or atternpting of the corner o ns to the uwnidve depression or of the emergency), thn
Board shall have power from time to time in their absolute discretion :—
(1) To fix o price for the raid shares above or below which us the casc imay be contracte for wale or pur
chase theraod shall not be eutered into.
(2} To fix a price for the same orthethen next ensuing Vaida (the raid price so fixed being deemed o be the
market priceof thesud sharefor the said settlement for the aswessment of damages and determination »f
other rightsand ubligations arising out of the contract for sale und purchase of the said shares for the mid
settloment, and
(3) To cnmlpol the seiler or buyer as the cose may be of auch share to invoice back (1hnt is to re-parchase or
ro-soll} the shares at the soid Gxed rate.

ArrENDIX 21,

Board’a Resolution daled Ind June 1922.

1. The Board infersthat at pr;ssemt. many difficultios have arisen in our l.mgmt with regard to the forwarnd buuin_enn
of Nagpur and Swadeshi Shares and believes that purchases n.nd salen beyond limit have beel‘l eflncted, ao with & view
to asfeguard the interest of the bazar it rescives that the business for Reptemher settlement in the <haren of both the
gaict Companiea will be allowed after the entire completion of August 1922 sectiement, 4., on the day next after the
dav fixed for payment of difference for August settlement.

' 2. Tesiclos members are warned by way of n-?ueat. that no member shuould endeavonr to create confusion in the
market by entering into forward purchases and sajes of shares of any Company beyund limits.

Arrexpix 22,

Board's Resolution dated 27th July 1922.

Memrs. Vadilal Sarabhai, Vadilal Poonamchand and S8angidas Jesiram appeared hefore the Board and recorded
the terms of sottlement regarding the link (Contango) of Nagpur and Swadeshi shares which are ns follows ;—
1. The Board to pass any resolution which it deems fit in the matter of the Nagpur and Swadeshi shares.
3. . The prices of Nagpur and Swadeshi shares will not be allowerd to be carried kigher than Rs. 5,100 amd
Rs. 5,400 respectively till the day fixed for buying-in and selling-oot for August settlement.
. 'The pri f N rand Swadashi shares not to be aliowed to be carriad higher than those fixed hy Mernrs,
3 T\g;tm:Bel:fa‘::ji Kangs and K. R. P. 8hroff till the dsy Gxed for buying-in and selling-out for Beptem-
ber settlement.
The Board considered these terms and resolved that thengl the third term is oqu-tfomble, it will place all the
terms before the General Meating and wili accept the sameif they are confirmed at the sa‘d meeting.
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ArpENDIX 23.

‘Besolulion of the General Meeling dated 85tk July 1922,

Tha terms of settlement regarding the link (rontango) of Ywadeahi and Nagpur shares w hich were placed before
the Bourd to-doy were read to the meating by the Secretan by order ol the Presidenmt. Mr. Ardeshir Hormusji
Madan as Precident of to-dzy's Board's Meeting stated that the Board has accepted all these three terms provided
they are confirmed by the Genoral Meeting. -

Mr. Jehangir Hormusji Quader : * How onn we confirm them unless we kpow the basis of the lst torm of settle.
ment 1

Mr. Ardeshir Hormusji Madan ; * We haye not come #0 any decision regarding the basis, but both the parties
have no objection whether the Board will join the link or not ” (i.e., allow contango ot not.}

Mr. Ardeshir Hormusji Madan then commenting upon the 8rd Clanse of the aaid terms mmarked that it is not
justifiable to fix the rates of Replember sottlement from to-day, because prices depend upon circumatancey. How
uan wa know what incidemtn will areur before the teruination of the September settlement ? S it is very risky to
fix the prives from to.day. The generat body have alroady veated the Bosid with the neceesary anthority to inggr-
venn and fix the prices if extraordinary circumatances smounting to a corner arise and nothing haa t.mnnpinx.o
warrant an intecferonce with the said authomty by fixing the prices from to.day. Consequently I am against
Cluuse 3.

Messrs. Dinshaw Bupuji Dadyburjor, Firoze Jehangir, Bapuji Nueserwanji, Vithaldns Dwarkadar and others
agread with the opiniun of Mr, Ardeshir Hormusji Madan and doclared their objection apainst (lause 3. Then Mr.
Bhaichand Chonibhai Vakilne stated that the worda * to-morrow ** should be inserted in the first Claurse. Eveniually
Ar. Jivatial Pratapsi moved the fullowing resulution and Mr. Chhaganlal Nagardas supported it ;— )

“This Mosting rokalves that the three terms in the matter of Nagpor and Swadeshi shares which were
road on behalf of the Board bofore the Meeting are all accepted. The terms are as follow : but in the 3rd
(lause the worrds * pricea should be fixed to-doy and sealed *' should be added.

1. 'The Board to pass any rexolution which it decrus fit in the matter of the ltnk of Nagpur and Swadeshi shares,

2. The prices of Nagpur and Swadeshi shaves will not be sllowed to be carried higher than Ras. 5,100 and
Bu. 5,400 reapectively till the day fixed for buying-in and velling-out for August settlement,

3. The prices of Nagpur and Swadeshi shares not to be allowed to be carried higher thun those fixed by Mesars.
Ardeshir Behramji Kanga and K. 1L, P. 8heoft till the doy fixed {or buying-in und selling-out for snptcmbet
settlement.

At this tirde Mr, Jehanyir Bhioaji eugeested to the meeting thot this resolution should ke considered as an axcep-
tion and not us a precedont.  This sucgostion was approved by all nembers prosent ut the meeting. Mr. Bapuji
Nusserwan ji movod an amendment to the above resolution of Mr. Jivatlal Pratapsi ** The third rlsuse of these tenns
whould be remnved. ' The amendment was supported by Mensrs, Feroze Jehanuir and Ardeshir Hormusji Madon.

On putting the above smendment to vote, 14 membhers were in favour including Directors Mesats. Rajend
Boemnarayen, Krdeahir B, Kanga and K. R, P. Bhroff but as 51 members wore against, the Fresident declaréd t.l::
werend ment as lost, .

Yubsequently on putting to vote the original resolution of Mr. Fivatal Pratapsi the President doclared it as passed
by a majority uf 64 against 10 votes.

APrespix 24,

Board’s Besolulion dated 26th July 1922,

1 beg beraby to notity to all members that un 2nd Jime 1822 the Roard had resoived thet businers .n the shares
uf the Nagjpur und Swadesh Milis lor Beptem ver 1922 aettloment will be alloved after the conipletion of the An “'1
1922 setthoinent, f.e., on the next opening day after the day Gxed for the payment of differences of August ﬂet‘ls\mi(l-nt ‘
n this matter the Board this day rexalves thut in pursuance of the above msolution no member shall do lluﬂi.npsa fm.-
Reptember settlement in the sharss of bath the Compenies till 1 2th August 1922, Business for September settlement
ehould be commenend from 148h Auguet 1922 at market prices.  Those membere who ate not desirous of nguAring
their purchraes snd ssles in both Comnpanies for the Augnst settloment may if they =0 desire carry their buainems (mn;’
Augnd to September aottloment.  No memlber shall do businass for Angust settlement i)l 14th Azust |g-_)2' in the
shazes of Navpur and Bwadesh Mills at prices oxceading Rs. 65,100 unid 5, 400 respectively, Mem Immr:.-nn accordingly
do business for August settlements or the contangn bwsiness for Angusi and September settiements in Nagpur sand
Swndesh vharee by virtue of Lhis resvlulion.

APPENDIX 25.

25th Mujyust J922,

The Buard resulves to.day that the Board infers that at present there is 8 comor i the ahures of David and Car.
tim Mills and consequently by virtus of the puwor veated in it by rule 26 of the Clearing House Rudes intervopes and
resolves

(1) That no businean either for cash or for Sejtember F822 delivery in the shares of David and Currimbhey Mjlis

ut prices higher than Ra 1,875 and 2,175 respectively will be allowed to be transneted from to-riny.

(2) No one should at presont da business for Octaber delivery in the shares of buth tiie said Milla.

The Buard will horeaftar give permission to square their dealings to those membe~s who are not desirous of
either giving or taking delivery during the {eto bur sottlement in fuililtnent of their sontracts, for Octaber
settlement in the sharvs of buth thess Miils mado by thun betore the market was urdered 10 he closed on
23ad Augtwt.

(3) No buriness whateoever in the sliarea of both the Mills for any settienent subasyuent to the Octobe .

ment shell be ullowerd tu be done. Membors will be at liberty to do cazh bm,ilnm at m-:ket“:-at; si:t.ttl:o

) tharea of hoth the mills after the teritination of the October settiement.

(4) Rates for buying-in far Septombor delivery of the shares of buth the Mills will be deolared on the day fixed

for guaoh buying-ia. .

APPENDIX 2§.

21ik Seplember 1922,

The Board has this day reaolved that Duvid and Corrim shares will not be allowed t0 be bought-in at prices
eaceeding Rs. 1,475 and Ra. 2,173 repectively,
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Arrgmpiz 27,
Notice duted Brd 8:plember 1992,

I beg hershy to notifly to all mambers that the totsl number of tickots of Corrim Mills insued hy the boyvors in

22,75 the running numbers whereof are from 1 0 22,708 and the tutal nomber of the Kaplis of David Ml
is 21,822 the runninyg nunsbers whoreu! are {from 25,001 o 46,522,

(Siguedd} K. R. P. Sunury,
Honoeary Becrotary and Treasurer.

APPENDIX 28.
Notice dated 8th Seple mbor 1929,

I hereby beg lnave to notify to all members that areording to the information revoived from the Clearing Houre,
applications for taking delivery of 14,804 and 14,368 sharas of Carrimi and David Mills reapectively are roceived for
the Beptember 1922 wettlement : as against this, real deliverics of 5,090 and 4,577 sharea of the Currim and'David
Mills respectively wre tondercd

(Signed} K. R. P. Burorr,
Honorsry Becretary and Tressures.

APrexvix 29.
Board’s Resolution dated 20th Scplember 1922,

Members ¢an do business in Currim and Ilavid sharen for cash and far Getaber settlement from 25t Saptember
1922 Bn]t memhers shall not do business in Currim and David shares aL prices eacecding Ra. 2,176 and Ra, 1,973
respectively.

APPrNDIX 30.
Board's Resolution dated 3rd Clclober 1022,

Tha Board this day resolves thet husiness for moorat settlement in the shares of Swadeah, Nngpur and Breacha
Millz ahall not be done by any member at prices lower than the following :—

Swadesh, Rs, 4,000, i.c., Rs. 3,800 xA,
Nagpor, ,, 3,800
Broachs, ,, 22n

APPENDIX 3).
floard’s Resolution dated I1h October 1922,

; Takiny into coneideration the difficulties of our members in tho settlement of Octa ber 1922 Settlersent the Bonrd
resnlved that the Necretary should write the following Ietter to those members who have spplied 1o the Clearing
House for taking delivery nf Swadeal and Nagpor shares :—

*To wit, you hay» applied to. the Clearing House to teke dolivery of ..., ... .... Swadesh and............
Nagpur shares out of which st present von will get delivery of........ Swadral and........ Nagprur chares and
hence you have to make the payment only for thoze #hares to the Clearing Houss according to our rules and
regulations. Of the balance of............ Swadesh and.......... Nagpur shares delivery will be piven to
you after buying.in the shares vn acpount and at the rsk of the selier, if the said sharex arv avuilable st such
buying-in. Bot before the shares are bought-in you have to pay to the Clearing House the price of all #uch shares
on Saturday 14th October 1922 in which case only the saidalinres will ke bought.in on Mouday 16th Netoler
1922, Please note that the buying-in of these shares will not be allowed if you fail in pay the price thereof on or
before Saturday. '’

Arpenorx 52.
Board's Resolviion dated 13th October 1922,

By order of the Buard I beg to notity to oIl members that all the membera who had o tuke delivery of Nagpur
and Bwadesh shares were informed that they will be given delivery of about 62 percent. of the Nagpur shares and
30per cent.of the Swadeah .hares. Besides they were also informed that they will be allowed to hny.in the belance of
shares which were not delivered to them if they made payments on or before Saturday the tdth October F422 in respect
thereof at provisional making-up prices fixed by the Bourd and that the shures in respect of w'hirh §he peyments will
not have been made will not be allowed to be bought-in but in respeot of them an adequate price will be fixed by the
Boarnd.

APPENDIX 31,
Board's Resolulion dated 13th October 1922.

Messra, Hirachand Vuasanji, Ardeskir Hormosji Madan and Vadilal Poonamchand being shaent at ths last meet.
ing agked certain explanation regarding the said meeting to which Mr. Kaikhashru Ardeshir Patch and the Secretary
M1, Rajendra Fomnarayen gave the reply to the following effect :—

. At the meeting dated 11th October 1922 which was convened at the nrgent request of Mr. K. R. P. 8lroff
thelatter stated that at present: we should accept from Mr. Mathuradas Gocaldas throwgh his brokess the arncunt,
in resnect of as many Nagpur and Swadesh aharen on we have received for delivi ry and with regand to the balance
be wishes to give us a guarantee of the Bank of Indis, Limited, and so we shouid settie this matter with the Bank
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India, Limi and Mr. Mathuradna Coculdas. Upon thin the Board requested Mr. Kaikhashiu Ardeshir
(ij’{u&uh snd tuetzg‘nmtary to go slong with Mr. K. R. P. Shroff and make the nooeasary arrangements, On returm,
they stated “ We eonld not ses Mr. Matburadas Goculdas but we met at the office of Messrs. Payne ang Com-

wany, his attorney Mr. Devji, Mr. K. R. P. 8hrof! snid to him “ Your bmlyeru have not made payment for the

lance of aheren. Yon will only be entitled to buy-in such shares, provided your brokers pay for these sharea
on or before Saturday the 14th October 1022 or you give uss written guamntee from the Bank of India,
Limited, fur such payments ™. Upon this Mr. Devji agreed to pay the ssid emount to the Bank of Indis,
Limitad, and to torward the required guarantes to the Board.

Arrerorr 34,
Booard's Resolution daled 17th Oclober 1922,

{1) Those members who have made payments mltho Cleuring Honse lgsuut delivery of Nagpur and Swadesh
ghares on or before Saturday last 14th October 1922 in purmance of our previons notice will be allowed to buy-in
those shares to-day. i.e., Tuesday 17th Qctober 1922 on the opening of the market and in sonnection with this matter
membars shall before the time for buying-in give to the Honorary Secretary a writing under their signature informi
him of the number of shares which they desire to buy-in. mng

Further, members hava rlaimed their right of buying-in about 50 per cemt. of Nagpur shares and 24 per cent. of
Swadesh shozes and in respest of the remaining outstanding shares the Bosrd wiil fixand declare the making-ap
price alter the buying-int is over. king

(2) Those membem who deaire to give any shares at to-day’s buying-in agninsi their own sales of Nagpur and
Swadesh shares should get such shares noted at the office of the Seoretary and they shall have to sign nocording to
our rulea and regulations binding orders relating to the delivery of such shares within 24 konrs.

ApPENDIX 305.
Boord's Resolulion dated I7th October 1922,

The Board has resoled that after buying-in of the shares of the Swadeah and Nagpur Miils to-day, making-u
pricen of Re. 4,320 and 4,260 x. d. are fixed for the Naygpur and Swadenh shares respoactively for the adjuatment of th]:
remaining ou?standing purcirases and sales of the shares o1 the said mills.

APPENDIX 38,
London Stock Exchange Bule No. 146.

The Committee may sutpend the Buying.in of Securities when cireumstances appear to them to muke such sus-
pension desirsble in the general interust. The linbility of intcrmediariea shall continue during such ion unleas
othorwise determined by tha Commitles. i BUEpEnM

Liverpool Stock Bxchange Ruls No. 220.

Should the Secretary when attempting to buy-in be unable to find & ecller of the sccuritios at & price which the
Chalrman or Acting Chairman shall if appealed to, decide to be reasonabie, the Chairman or Acting Chairman may
suspend the Buying-in until the matter has been submitted to, and dovided by the Committee at & meeting to be
forthwith convened for the purpose.

Arrexorx 37
Glasyow Stock Exchange Adssocsation Bule No. 89 (2)c.

At roruest of the momber at whose instance buying-tn hoas been attempted w fix a maximum price as in
Clause (b) and further providod there may be no offer to supply eaid stock, shares or other msecurities, st or under
aaid maximum price to cause members to sattlc at eaid maximnm price, which settiement shall ciose the transaction
in so far that it should settle and determine the responsibility of members to constituents, and constituents to
members nnd members to each other, buy without preiudice to the claims of comstitwents, interest which shall be
enforceable by them otherwize than through the members and shall not be limited or affected by thie Rule in any
way ; snd the names of the 3aid constituents shall be at once disclosed by the respective members to sach other.

APPENDIX 38

Finlay Mili=, Limited.
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268 54 1 53 382, 24 4 20
269 16 12 4 4584 5H2 . 02
241 122 it 108 446 14 I 3
2R2 16 feva 18 487 115 115
288 141 .30 it ] 2 < R
296 16 Veew 16 o T2 12 (]
207 11 10 1 w 1] . 18
m 51 3 290 10 1
3002 34 .. at :
7 &5 veen b5 :
308 364 1 363
309 3 . 3 Grand Total .. 9,192 1,156 . 8038
310 10 . 10 i
Finlay Mills,
I
Brokers' - Total Actnally ; Brokers' Total Actaally
Numbers. - Purchases. Delivered. . Numbers, Parchases, Delivered.
41 16 2 300 92 15
69 649 .80 425 a5 12
a5 108 13 440 1133 17
108 2,077 303 485 437 55
1190A 230 s . 488 405 50
146 563 a7
147 607 o e e
176 i ] 24
24 1,315 156 9,129 1,156
225 1,001 136 Errors ia Form No. 1 63
270 115 P
3i6 124 15 e
318 753 90
G2 107 15 9,192




a7

Currimbhoy Mélls, Limitd.

Brokem” Total Roal Hhort Brokers® Total Rea} Short
Numbers. ! Sales, Delivery. Nales. Numbers, Salea, Delivery. Sales,
2 106 103 3 251 o 35 54
4 j311] mn 124 2311} 54 - 58
10 L] 1 7 2095 2 2 P
14 15 P 15 27 238 212 26
16 11 11 i nd 3 62
14 287 182 R {11 2Ny 128 . 199
17 1 ] an 164 Teq
35 U 12 a8 E 1) m 1m e
31 22 e u2 308 161 3R 123
41 110 12 98 K 23 2 2
42 10 R A 35 35
+1 o3 103 KK 14 14
53 a W e 316 70 21 [3
fi4 40 N 46 E11 [i10) 1 37
36 581 196 380 S17 03 e 53
0 207 e 207 J18 35 9 26
no 5 e a $21 334 4 330
fl 0 kil e 3 421 7 414
is4 171 168 3 3117 1%0 24 106
11} 11 [LH i 334 o8 25 3
08 1 87 L 335 a3 26 28
a9 59 59 _— i 337 # 29 2
hiil 65 . I3 2 i Ji19 20 [} 14
82 2 PP 2 X 340 147 97 50
L0 287 21 204 355 14 18 SR
RS 145 83 2 358 79 ceee 70
1] a2 [T 17 360 6 8 .
M) 1 1 e 3ub 3 2 ]
bth 40 20 20 348 25 5 a
w7 &) [P 40 ) 370 342 2 350
HLE] 2 2 e 374 73 a5 38
2 22 cana 22 377 a3 33 e
115 114 50 [i2) 356 23 4 19
105 03 100 3 30 4 53 21
108 32 3] 21 303 313 PR, 313
110 24 4 P 395 33 32 1
1104 08 &1 45 396 ] 1 &
1331 2 2 398 238 238
112 52 1 al ang 46 42 4
12t ] 8 ceee 407 28 24 2
127 1 1 .. 418 75 20 55
128 4 P 4 423 14 14
130 12 4 8 424 154 97 i
117 46 46 cies 428 304 1 3038
138 22 4 19 427 19 cans 19
139 10 v 10 : 410 (1] 66
145 218 138 80 431 48 48
148 87 1 S8 423 i e 1
147 85 25 60 431 15 veee i5
145 2] Pl .21 435 1 H
1804 a6 12 24 4141 3 3 P
153 182 N 75 107 445 e 25 a7
160 16 15 447 130 130
162 15 16 448 10 10
171 27 ] 22 449 33 33
174 18 e 16 460 523 h23 8
177 173 61 112 450 1 R 1
1Y 83 10 73 408 5 veee 5
1868 332 108 114 441 .38 i a7
188 1956 15 180 442 [ 4 (4]
1 36 - s 444 12 12
[} 34 Ceea K] 443 33 38 e
107 48 36 12 467 75 cees w5
199 15 16 29 47 453 265 188
07 . ] 8 N 472 248 10 18
210 1] e b4 473 5y 22 28
213 a2 cain 62 478 60 3 56
214 117 117 178 230 230
215 235 n 230 477 3 1l 20
214 33 33 aes 478 8 1 7
217 @ oo L 479 7 2 %
qo4 218 165 &0 431 133 24 109
228 327 39 ) ine 1me 17 1565
226 [i2] 10 54 184 1% 24 &7
297 5 1 4 4B k1] 16 16
2an 109 14 85 487 184 veen 184
2:10 6 ¢ 488 53 52
244 37 2 3N 480 02 a2 vees
248 3 e 3 493 20 Ceee 20
249 187 180 7 1494 215 28 187
261 1 “es 1 494 s 18 e
258 03 39 bd 43 193 160 43
257 6 g
248 64 21 43
200 sevs cres eses
270 n 1] 10 Grand Total .. 4,836 5,053 9,783
2N 2 1 1




Numberes.

Brokers’

42

6o
121
137
218
225
260
324
328
332
308
40
424

Brokera’
Numbers.

2

4

8
10
14
15
18
17
27
3t
36
40
41
42
44
53

54 .

65
b8
o9
80
61
64
88
48
69
76
70
a2
86
88
a9
90
085
97
lo2
103
105
- 108
109
110
110A
i1
112
121
125

128.

130
138
139
145
146
147
148
1504
153
160
162
1M
172
174
177

188
188

0 rimbhoy Milla.
Actn;l:'y de. Actually de-
Total live by Brokers' Total livered by
Purchrses. tha Clear. Numbers. Purchases. the Clear-
ing Honm'. ing Houwe.
285 99 431 598 206
873 232 442 2,200 710
138 48 480 30 1o
839 222 484 40 4
425 147 436 252 a7
1,01 350 488 1,908 856
1,382 480 43 115 40
674 233
17 5 ——— -———
1,847 635
2,025 700 . 14,788 1,083
130 45 Errorns in Form No.! 4%
142 119
55 1% 14,836
David Mills, Limted,
Total Real! Short Brokers' Total Real Short
Sale Delivery. Balea. Numbers. Sales. Delivery. Bales.
168 165 3 180 10 - 10
72 52 20 196 108 104
4 F) P 196 n N H |
88 86 3 197 21 13 8
s e 45 ; 199 131 79 a2
51 41 10 207 a 62 .
58 53 5 210 56 e
10 10 ees 213 126 3 122
a3 5 28 214 168 1 157
14 . 14 216 278 2 276
) o 1 216 9 o0 ...
1 1 . 217 13 3 10
137 is 121 218 80 73 N
A . 2 220 30 e 20
4] 37 224 o] 25 71
56 .. 56 225 546 130 116
i6 . 16 228 1] 85 03
496 60 427 227 14 4 10
426 85 38l 235 1 1 .
4 4 R 236 106 49 o7
5 .. i3 23¢9 6 3 2
31 28 3 244 n 37 33
98 24 4 248 2 ceen 2
28 11 17 . 249 151 151 .
104 7% 26 251 I 1 Ciee
88 ar N 258 26 # 23
3 2 o 257 1% - 13
125 10 115 268 20 10 10
12 . 12 269 82 75 7
209 iz 295 281 46 12 24
21 21 e 288 225 85 140
92 62 30 201 13 7 6
7 7 .. 205 27 27 )
26 10 16 297 75 74 i
51 o 51 301 Phr K7 an
57 I 58 302 159 1 158
184 32 152 307 32 11 21
170 28 142 Jus 160 Hs 42
180 57 123 309 2 cies a
6 , 6 310 12 3 v
15 s 15 312 4 4 ..
9 » . 318 s 8 40
© e 10 317 81 10 7t
53 53 . 318 10 10 e
H 11 o 320 ! 1 e
p o 5 21 223 ... 293
p o 2 23 413 14 399
48 2) 27 327 19 1 18
45 2T 8 231 5 5 .
295 252 ° 43 334 17 12 5
o4 1 75 , 336 B4 .y 84
8 .- 8 i 337 2 2 e
0 L 30 a30 1 ves 9
205 . 205 340 105 n 65
13 iz 365 25 25
37 37 " 358 o 1 4
10 ey 10 , 341 2 2 an
10 . 10 f 365 20 20 s
116 67 59 13 182 19 s
97 18 79 246 24 22 4
250 229 21 370 204 3 201
133 18 17 374 &0 5 45

68




Brokers' Total ‘Resl Bhort Brokeis' Total Roal Bhort
Numbers. Sales, Delivery. Sales. Numbers., Bales. Delivary. Bales.
377 3 3 462 301 301
380 2 2 .. I 464 17 ¢ 13
384 49 15 34 : 4467 341 e 341
300 127 101 26 | 471 ] 42 (]
393 1 4 57 472 34 3 29
395 78 24 50 l 473 70 23 47
394 62 e - 52 i 475 40 PN 40
399 8 1 7 4748 382 18 364
4«7 35 33 2 477 18 i 17
JO8 2 e 2 478 13 2 11
418 7 7 ‘e 479 233 2 - 231
422 17 17 .. 431 @7 B i9
423 41 18 25 482 364 16 248
424 139 52 87 | 484 " 4 “w
428 235 ] 228 484 2 e 2
427 47 27 20 480 37 24 13
430 B4 84 ‘e 487 s es 3
432 2 2 vee 488 90 ‘e 0
34 12 - 12 488 65 65 I
435 4 4 . 4iM 14 4 10
4456 34 ip 15 493 25 Ve 25
447 135 . 135 4194 288 288
“e 168 58 107 496 1 [,
450 2u3 283 10 Error in form No. 1. } .
450 103 B3 20
458 19 - 10
459 4 P 4
441 40 40 . Grand Total.. 14,240 4,628 9,702
David Mills.
Brokers To be pur-  Actually Brokers® To be pur-  Actmally
Number. ohased. delivered. Numbers, chased. delivered.
42 411 137 400 492 185
a4 25 8 424 57 19
89 150 50 431~ 71 24
121 170 57 433 197 66
144 P . 442 1,748 ¥
1504 80 27 485 371 124
225 1,553 518 477 86 29
200 2,123 708 480 318 113
270 77 26 482 40 cee
313 1,164 495 484 13
324 118 40 488 1,528 503
328 1,622 &30 43 20 7
332 714 233
396 ing 36
3u8 1,080 30 14,340 4,868
APPERDIX 39,
Highest
Names. ' Paid ap. r:te On PI':"‘: nt
5 touched, ate.
Tata Oil Mille 100 575 P 17-1-20 Nil.
New Indin Assurance 25 5P 16-8-19 8D
Jupiter Insurnnce . t | i3 20 P 15-7-19 9
Tata Induatrial Bank o 13 9 P 16--8-00 1M D
Seindhis Steam Navigation . I 30 6 P 18-8-19 2D
I—Premium,
D—Discount.
ArrPENDIX $0.

RBoard’s Resolution dated 18tk July 1919,

The Roand resolves this day that parmission of the Board shall be taken bofore transscting birsiness in theshares
of & new company and till such permission is granted the business in the aheres of such new compunies ahall not be
transacted and the Board will take sovers notice of any member trunsacting such businoss.

® 1040—18



1. Tear! Mills,
2. Indisn Bleaching,
3. Madbavrae Beindhia.
4. Kastoorchand Miils.
5. Mathradas Mills.
6. Curmimbhoy Milla.
7. Premiar Mills
8. Fazulbhey Mills.
9. Indore Malwa Mills.
10. Bradbury Mills.
11. Pabaney Mills.
12, Ceylon 8. & W. Mills.
13. Shahabad (ement Co.
14, Central Indig 8. & W. Mille.
15. Ahmedsbad Advance Mills.
18. David Mills.
17. 8wadeshi Mille,
18.. Tata Mills.
19. QGwalior Cement.
2. Indian Coment Co.
21. Tata Gil Mills,
22, Tata Iron & Steel Co.
23. Andhrs Valley.
24, Tata Hydro.
25. New India Assurance Co.
26, £. 1. Bassoon United Mills.
27. Elphinstone S. W.
28, Mever Sassoon.
29, Edward Sassoon.
30. Kohincor Mills.
31. Ahmedabad Electricity.
32. Barat Electricity.
33. Gujarat Railway Co.
34. Ahmedabad Prantij Railway.
35. Amritsar Petty Railway.
36. (lemtral Provinces Railway.
37. Tapti Valiey Railway,
38. Mandra Bhon Railway.
39. Bialkot Narowal Railway.
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AFPFENDIT 4].

Index Number of Different Companies,

40. Punjab Partland Cement Co.
4). Bundi Portiand Cement.

42. Bhivrajpur Svndicate.

43. Central India Mining.

44. Bombay Steam Navigation.
45. Hingir Rampur Coal (0.
48, Madhowiji Dbaramsey Milla.
47, 8ir Shsparji Broacha.

48. Indian Woollen Mille.

49. Apotlo Milla.

80. Sholapur 8. & W. Mille.

51. Monrji Goculdas Mills.

52. Dharamsey Morarji Chemicals.
563, Boindbia Steam Navigation.
54, Dharamssy Morarji Woollen.
55. Century B. & W. Co.

55. Bombay Dyeing Co,

57. Phosnix Miils.

58. Kstni Cement Co,

59. Swan Mitle.

60. Finlay Milis.

6l. Globhe Manufacturing Co.

6. Bombay Telephons Ce.

43, Simplex Milla,

64. New City of Boobay Manufacturing Co.
65. Colabe Land Mills.

68, Pioneer Rubber and Industrial,
67, Gokak Mills.

68, Kilachand Milla.

89. Imperial Bank of India.

79. Bank of India.

71. Central Bank.

72. Dawn Milla.

73. Btandard Mille.

74. Tata Power Cc.

V5. Croscent Milla,

7h. New Greas Eastern.

%7. Bombhay Electric Supply & Tramwayn (o,

Namens of Direciora wha are on the Boards af « variety of Companics (vide index number for names of Companies).

Sir Sessoon J. David, Bart, .
Sir Jamsetjee Jeejeebhoy, Bart. |

F. E. Dinshaw, Eaqr,

J. A. Wadia, Esqr. .
Ahmed Curnmmbhoy, daqr. .
Mahomedblioy Currimbhoy, Eaqr.
Sir Fazulbhoy Currimbhoy, Kt. .

The Hon'ble Mr. P. C. Sethna

R. D. Tata, Esqr. ..
The Hon'ble Mr. Lalloobhoy Samaldaa
H. P. Gibbs, Esqr.

Bir D. 1. Tata, Kt.

H. E. Bamji, Esqr.

N. B Baklatwalla, Eaqr.

Narottom Mormrji, Baqr. .-

Sir Purshotodas Thakordas

Captain E. V. S8assoon ..
A. J Reymond, Esqgr.

8. R. Bomanji, Esqr.

Albort Raymond, Esqr.

H. P. Hebblethwaite, Esqr.
Ramdss Nerandas, Eagr.

D. W. Wilson, Esqr. e
Mahomed Hajibhoy, Esqr.
Ambalal S8arabhai, Esqr.

¥. A, H. East, Eaqr. ..
Mathradaa Goculdas, Esqr. -

Pusehotomdae Mathradas, Eeqr.
Devidas Narandas, Esqr. ..
Bymmji Jeejeebhoy, Esqr. ..

Sir Cawasjee Jehangir, Bart.

. 1,2,3.6,7,8, 10, 11, 21, 22, 23, 24, 25, 30, 43, 44, 45, 47, 48, 57, 58,

69, 80, 70, 72, 73, T4, 75, 77,

. 1.2,6,7, 8, 11, 31, 33, 37, 39, 40, 41, 43, 53, 56, 67, G1, ¢4, 65, 69, 75,

76.

1,2, 3 4 5,8 7, 8, 16, 11, 12, 16, 19, 21, 22, 23, 24, 35, 26, 27, 28,
20, 41, 44, 45, 47, 48, 4%, 51, 52, 5, BT, 38, &9, 60, 62, 83, 66, 70,
72, 14, 75, 1.

.. 1,2,3,4.5,6,7,8 10,11, 12, 57, 75.
. 1,2,3,45 7.8 10,12, 75

L 23 4,5 6,7, 8,9, 10, 11, 12, 70, 75.

. 1,2,8,4,5,6,7,%0,10,11, 12,18, 21, 22, 23, 25, 24, 44, 47, 52, B4,

58, 66, 69, 73, 74. 75, 77

. 3,4,5.10,12, 18, 22, 25, 46, 48, 52, 61, 62, 63, 71,

13, 14, 15, 17, 18, 20, 21, 22, 23, 24, 25, 62, 74, 77.

13, 15, 18, 19, 20, 22, 23, 24, 25, 5o, 53, 0.
. 13, 19, 20, 23, 24, 31, T+
.. 14, 15, 17, 18, 20, 21, 23, 24, 25, 73, 74,

. 14, 15,17, 18,

14, 16, 16, 17, 18, 20, 22, 23, 56, 56, 73.

.. 17,18, 22, 23, 24, 26, 45, 50, 53, 55, b8, 66.
. 20, 22, 25, 30, 31, 32, 33, 34, 35, 36, 38, 39, 43, 44, 45, 46, €7, 68, €9,

74, 77.

. 18, 28, 27, 28, 29, 49, 02,

24, 27, 28, 29, 49.

.. 28,28, 29
. 16, 26, 27, 28, 29, 49.
.30, 31, 32, 33, 34, 35, 36, 37, 38, 30, 40, 41, 42, 43.
" 30, 32, 37, 40, 41.
.. 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 42, 45,
32, 38, 40, 41, 45.
. a4, 35, 51, 52, b4, 686, 70.
L. A0, 41, 42, 43.
.. 46, 47, 48.
.. 48, 47, 48.
.. Bi, 36, 38.
.. 10, 84, 85, 70,
. 92, 47, 68, 70.
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Triksmdas G. Khattau, Esqr, .. .. 23, 62, 8%.
Ramnarayon Hamandrai, Esqr. .. 25,47, 57, 0.
F. 0. Anncaloy, Beqr. .. .. 44, 45, 89,
Lalji Naranji, Esqr. .. .. 53, 59, 60,
d. A. Kay, Eaqr. .- .. 64, 85,70, 78,
Thomaa Bradiey, Esgr. .. .. 64, 85, 76.
H. T. Gorrie, Exqr. .. .. 42, 64, 65, T6.

APFPENDIX 42,

Groups of Companies under the Agency of Measrs. Currimbhoy Ebrohim & Sons, Lamled.

! i .
| I | 4
| : i
: - 4 .
| : . .
i b | . o B | & g | .
1* - RO - S PR = | 3 | & E z | & ;
—_— [ h = :
s 2121315 181%/58 % |2 5
g & 5 B = ! - 2 2 " * =
g e T gl sl B RS e =
' a |5 212218125, 2|2 |s5!8/];§g! ¢
30: BEl3lElE R R
- B I SRR g 2 |4 =2 | &) =
oo
Sir Farulbhoy, * | ¢ . . . LI L .
Currimbhoy. ; ! f . ;
Mahomedbhoy Cur| # . . . . s | = N *
rimbhoy, Esq. : | ! ;
J. A, Wadia, Eesq.| . » . - I A | . . . A -
F. E. Dinvhaw, Esq.,;, * . * . - N T T B I = | . .
Ahmed Currnnbhuy, * . - LA i . . L I
Eaqr. : ; ‘ | ! ;
8ir Bassoon David,{ * . . * v . e | . . . ; !
Bart. ' | l ' i ]
Bir Jamwuetjer Jee- . . L . . : ‘
Jeabhoy. ; ‘ i 1 ‘ i
The Hon'ble Mr. i | i O L T .
P. C. Scthoa. . \ i ; ‘ . .
H. G.M. Ajam, Esqr. i l ' l | ! i * 1 » .
E : i . i
Groups of Coinpanies under the Agency of Mesars, Tala Sons, Iimited.
| |
- | & g
z |3 g d .
. * o [
EEE R RN 4212818
- il . Flsl3 oz i3 2|58 3
o = 5 = < g = = - A 3
515 =12 | 3 2 | 2 | Z [ B
- | s | 2 2 2 =2 £ 1 3 g = = 8 =
, A o = " £ = = 0= = 3 % 2 E
Poe % & | = i< = |8 .68 | 312 ol % | =%
; ' , !
Bir D. J. Tatn . . . . . . . - . . . .
R. D, Tats, ¥aqr. . & . 0w . * . " » ' »
Bir Bassoon Land,y * , * ' * . * . . ‘ oo
Bart, i j . ' ; 1‘
F. E  Dinshaw,]| * i ® . . . . | ;
Eaqr. , i
N. B. Sakiatwalla,] ¢ | e o o« o
Eaqr. ! ‘ ;
The Hon'ble Mr. . e . - - . . .
Lalloobboy Sam- . !
5 doa. . i X
ir Purshotamdas| =+ @ % ¢ . - :
Thakordaa. i ' i
Sir ¥asulbhoy Car. . . # LI A . | j - !
rimbhoy. ' i ; ! i i
Narottom Morarji, . i . . * = : . i
Ensge. i i - i | !
H. P. Gibbe Raqr... ‘ ; . , : | '
H. K. Bamji, Ksqr. . f ; Dooe i . = |
The Hon'ble Mr. P. : ; | i : : } |
C. Sethna. < v P P o
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Oroups of Companies under the Ageacy of Messrs. Killick Nizon & Co.

- , l . T
I L J ) | : b 1 |
i I - %‘ . é' = } f i
' - . - 1 - -
! R R : Elglg|5 | = Pl |l &8s B
—_— ' E = E H é 2 % E ! E » l g ! 5 | = 4 = !
- 5 s ! H a
IR AE RN RE N R AR AR RN R
= 219 x| % - d S AR E g 3
= = 1 = [~ C] 5 i ' e .
2|z E EiEVE s 8 . E |l =2
=13 £Ei2!'é12 & tE Elz 5 |E
£ g .8 & Moo= = & | 218 ! sl el 83 1 g
: - , ’ T e — e
H. P, ifcbbleth- . . « . » . I o i ' e '
waite, Eoqr. i { : : |
8ir_Pursbotamdas i o e O UL IR N BT
Thakordss, | i : i :
ua,m. D. w. * 1 - . - s | - L) [ i . " » | .
W iison, C.1E. i . i
Sir Jamaet]l Jeoo- . . N ! . L LI . .
jesbhioy. ! i l 1 : |
Hamdax Naran-{ * | ¢ l . . .
das, Esqr. | }
Sir Sassoon Dvid ; T H i I l « .
Muhomed Hall| * | * . ‘ ; . , | l
by, Esqr. ! ! I i
P. A. H, East] o L L i | '
Eﬂql'. L] i v
Devidss  Narand i I . : . . ;
das, Haq. i | |
Atmbala) Sarabhal ! I s i e
64T i . .
P. E. 1Mnshsw, . ] i . .
Esqr. } I " !
B Farulbho¥] l ' ‘ i ‘
Currimbboy. !
|
Groups of Companies under the Agency of Measrs. Mothradas Goculdas & Co.
— Madhavii tir Bhapur- | Indian
Milia, ji Muls, Woollea,
Sir Sassoon David, Bart. .. » -
Mathradas Gocuidas, Eaqr. .. .. . o - . .
Purshotamdas Mathradas, Esgr. .. e ‘e . * . .
¥ E. Dinshaw, Esqr. .. e .. . b . )
The Hon'ble Mr. P, C. Sethna . . -
Tirenmdas Dwarkadas, Esqr. - . .- .. .. .
Sir Fazulbhoy Currimbhoy .. .. .. .. ; .
Sir Cawaasji Jehangir .. . .. .. ' ‘F hd
Croups of Companizs under the Agency of Mesars. E. D, Sassoon & Cu., Limiled.
- ———— - —}‘" e . e e
E. D. 8as. Mover Sas- Edward " o o
— socn Coit- | Goen it | Samoon ) PP Apolie Mt Dusid yitl
ed. R Mills, | . J
Capt. E. V. Sassoon . "® * * . . «
F. E. Dinghaw, Esqr. - . b * b . .
Albert Raymond, Esqr. o] * . . * . .
A. J. Raymond, Esqr. L . . * - .
8. R. Bomanji, Esqr. > . .
Sir Faznibhoy Currimbhoy *
Narrottom Morarji, Fagqr. .. « .
The Hon'ble Mr. P. C. Sethna . .
N. B. Saklatweaia, Eaqr, . .
Groups of Companves under the Agency of Mesara. W. H. Brady & Cu., Limited,
_ s cen b T
— b New CGity. Culaba I.and.} New Creat,
J. A. Kay, Esgr. » l * ! .
Bir Jamsetjee Jecjeabhoy .. .. .. . - | . . »
Thomas Bradley, Esqr. .. .. . S . | * ' -
H. T. Gorrie. Esyr. » : . .
Byramji Jeejeebhoy, Esqr. o .- .- . . * | .
Manordas Tribhnvandas, Esqr. .. . .. . . !
Shantidas Aakaran, Esqr. .. . .. 2 i .
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Arpranix 43,
{True Copy.)
From Bombay, 26th October 1923,
The Centrs) Bank of India, Ltd.,
To
The President,
The Native Share and Stock Brokers' Association, Bombay.
Dear Sir,

1n reply to your letter duterd the 2ith instant, and acddreassd to the Managing Director I am desired by him to
inform you that our Bank is on the whole natiafied with the working of the Association and as agent has had no reason
ta enmplain of ehare transactions with the Association nor bas it had any cause of vomplaint againat the Association
or its mem bers except in regard to the rules regaiding comering and the number of days that the Exchange is closed,

Yours faithfuliy,
(Signed) K. H DADY BURIOR,
Aszistant Secretary.

(Prue Copy.)
1, Commercial Buildings,

Calcutta, 5th October 1923.

From
Place Siddons and Couvrh,
8tock and Share Brokers ;
Tn
K. R. P. Shroff, Faqr.,
Preaident, Bombay Share Brokers’ Association, Bombay.
Dear Sir,

We aro in receipt of your lotter of the let instant, with regard to the Committee of Enquiry on the suhjeat of your
Exchrays in which you ask whether wo have sny yrievances or complainte against vour memkbers.

In reply wa would say that we have for very many years transacted regular business with members of your Fx.
change mainly in Jute sharex which have at times heen suhject tn viclont Huctuations in price.  Duriag thic period
wo have had 0o diffcuity with any of your members but our axpetience on the contrary has lcen unifl:rmly
satialactory.

Yours faithfully,

{Signed} PLACE SIDDONS AND GOUGH,

Taeg Narive SHARE AND S100x BROKERS ASS0CIATION,

Dalal Street, Fort,
Bombay, 18th July 1923.

The Private Secrotary
to His Excellenoy the Governor of Bombay.

Dear Mr, Adam,

Reforriog to the interview Hin Excellency the Governor waa kind enongh to aceord to me and my Committes on
the 25th June 1123, | have discuseed with my Committes ths points regarding the Native Share and Stock Brokers’
Associntion sugyeated at the interview wnd the necessery actions and the suggesting for placing it on a better footing
than &t present aod I have now tho honowr to place before His Excellauoy the Governor the views of my Committee
on the subject.

1 have, howsver, beon asked hy my Commitien to request you in the first place to convey to Hia Excellency the
best thanks of the Assoniation for the deep interest taken by him in ita welfare,

Refore dealing with the points 1 beg to make the following preliminary observation and although T apprebend
that thereby 1 would be encroaching upen the velueble time of His Excelluncy atill L fecl sure that he will not find
it wasted.

The Amsocintinn, over which J hawa the honour to l‘(hme--icl».- has been in existance for over half a centory, and is
composed of members of all communities and most of them are well-known gentlemen of position and standing
and alive to the nerossity of strictly obsorving uad [nllowing the rules and regulationn and practice and wage of the
Associstion. No nne is more interested in the good nume of the Associstion than ita members,

Despite the fact that hundreds of bargains are transaoted on the Fachango deily, invalving lacs of ruopees and
effeoted at first by wurd of mouth or jsstured, disputes rarely oconr between the contracting parties. There is
probably no group of husiness.men amongst whom wwod faith in the Iulflwent of business obligations, and the strict
obsarvanue af the rules of the Assovintinn, ite usages snd costoms are 8o proverhbial and the repudistion of contracts
so peactically unknown as amongst tho mem bers of the Assoviation.

The Assaciution has boen governed Ly the rules and regulations laid down in ita Constitution and such other rules
and bye-laws imm time to time {ramed sa aotual practical experience and cisenmetances demanded. There les
nsve slways besn administerd by the Committes duly elouted aorurding to the Constitution of the Association with a
viow tu do justice hoth to tho mem hers of the Association and to the publie. The constitution and the rules framed
Ly the Assicintim have atood the test of time for over half a century, during which it has woathered many a storm
and carried thmogh transsctions amounting to crores of rupses without & aingle mishap.

My Ascistion makes no claim to porfeotion, but has atways been deeply concemned with improving the methads
of transactions and managvment an as to hring the same into conlormity with thi requiremants of modern times,

Mv Committes beg leave to naintain that in ita regulations for admircivn of new securit ¥ to dealings, in its roles
rogulating the business conduct of the members and tho enforvement of such rulee the Assccistion i at lesst on &
par with any otner teading Stock Exchanges in the world.
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The Asociation, iwo yesrs ago, estahlished wnder certain ol aad tegulations 8 Clearing House under the
management of the Bank of Indin. It commanda the contidencs of the pnalic and passes throush from menth to
month transactions amounting tn cmrea of mpess.  The pullic institations, ban ke, and inveating public, have freely
and without fear entrustcd to the mombers of the Asmocintion Securition, londs, Loana and Sham, becaune they have
confidence in the mem hers of the Amociation and in the byw Inws, by which thev are ynverned. The volume ol tran-
sactions during the porind of two yenrs passed throngh the Clearing House smounted to eighty-ne cmres of rpoes,

Neverthaless there has hoen a clamour thmongh the V'ress and commotion in the Cnuncil againat the Steck Fx-
change. My Committee, howover, submita that mont of those, who mire auch clsmoour and commation are peTsons,
or are led by persons, who Lad mace spuculatave transactiona bevond their means und had svfered korsos in conse-
quence of their own desperste actions and many of thnse who have eriticised the actions of the Btock kxchange, have
not reslised or appreciated the distinction hetween the cuns-quences arising from the operations of 1l ries of the
Stock Exchamee and the muothods of carryving out the trunsactions, and the conseqoences arising ont of the acta of the
upeculatnrs over whose nrganisation and over whose conduct the Amociation has no eonirol. 1t is & fact that publie
prejarice againat the Btock Kxchanyen in the whole warld, although almost never based vpon actust factsor upen an
real knowicdge of the Soienre of Feonomirs, is nevertheless wide spread and  deeply rooted and taking advanisg. nf
that, the indignant specLlators and their henchmen loave no stone unturned tn wantonly attack the Asnociaticn and
ita Oificors without the least jurtification except that the nction adopted by the Association in the interest of the
investing publioc had frustrated them in their avaricious designs,

It may be thutaccasinnslly in taking mesasures ander circumstances unique and anexpsoted, there may have heen
shortecomings in the method of the administration of the roles of the Stnck Enchange, which maturcr 'e:p:-rirnru.
might have mvoided ; but rach vharteamines have bren just suck as there hawe beent and are likely to be i avery
Institution administered by Luman brains, novertheless as far o+ my committee can eay, o every oceasion there has
been perfect gond frith on the part of the Committee of the Assucintion to meet all uxivencies bonafide in the inlerest
of the public and the mem bnm of the Assaciation and to the best of the powers of the Armsoviation.

With thesa preliminary olservatinns sy Committee oraves leave to pive their views on the points suggested at
the intorview aloresaid,

Arbitrary closing of the markel to suil certain inlerest,

My Committee demes that on any ocnasion the market was closed to snit particular interst of the mon bers, or
theirclients. The President or in Lis absence the Secretary Las power aa an emeryency measure to aop trenessctiona
in particular seripts and to convene at once & meeting nf the Committee o connicler the matter end the Committen
may confirm the action and declare & corner and fix such terms as the Committee may think proper or remove the
bar und leave the market open. This is an absolutely necemsury powsr in eares of emeryency und the pawer has up to
now been axervised only twice or thrice in the history of the Associstion to save the public from etter ruin and dizaster
when big #pecalstive operators rieged the market. It in pot desirable to take wway this power in view of the knfety
and protection it alorde t~ the publir and mem bers of the Associatinn and similar power in reserved to the Commitieu
of Stock Exvhanges all over the world.

. Closing the Kzchange without Notice,

There hias heen no closing of the Stock Exchanye except nn holidays or days ixed for rottlementa of soconnta or
on the orcasion when the market used to be closed as a mark of reapect to the memery of & deceannd member withont,
any ontice, As regards the closing on hnidaye the daye a1e fixed previously at the commencument of the year and
the public has due notice thereof as well of the days on which the Exchnnge is olosed for ti:e settlemmnt of Accounts.
Asg to throomplaint that the holidays are the numerus my Committeo bey to point out that the Exchanye in comyored
of difterent Communities, having their respective holidays sud the holidays of disfercnt Communities Fave nt-mr«.fm wly
been recognisad by the Associntion and hence the number of hnlidave is numerically more than holidays permitred to
the Banks but in this connection my Committee oy Inave to point out that almoest all private public antd aven Covem-
ment (tices as well an the Calentte Stoek Exchange enjuy sectional holidays in addition to the Bank Holidava
declared under the Negutiahle Instruments Ast and my Asancistion has sinalarly about 14 such holidays Ranctioned at
& Goneral Meeting.  When sny sach holiday falls an & Sanday the Associatinn doer not aberve auch a holiday on the
following Monday, as is the case with the London Exchange where also extra holidays besidss Bank Holidays sre
slowel  In view of the members of the Association being of diverse Comm mmities there in no posribility of curtailing
the exieting holiduys or the closing on the duys on which the accounts have 10 be settled.

But as regards the cloaing of the Exchange on account of the death of a rrember it wan resolved on the 21at day
of Jupe 192 that the Fychange will remain clored on such days {or new deslings only bhut paynients in settlement
of contracts and deliveries of scourities will continue as wsnal cven during such cloring mo that the general pulilic
may not be inconvenienced or put to a loss,

Meelings with Noise and Dsaorder.

As regards the complaint of noise and disorder in Meetinge undoubtadly at surme of the Meetings where a. seriously
contm versial subject is brought on for discussion, owing ta enntiict between. divergent opininns noine and distorbance
dn take place. This ovil is more of recent growth apd almost univeraal and has besn witnessrd &t nomeroun puhtic
Meetings, for ancial, political or business purpnses rod whether convened privately or in conformity with law, The
reports of Parlismentary Meetings in all parts of the World, even the most civilized, ahow the sams tendency and in
such a time to expect the members of my Asenciatinn to be entirely free from that tendency, is hopeleas,  Neverthe-
less, my Committee con any that none of the Meetangs duly convened had to be disanlved in consequence of snch noine
and disnrder.  (in the contrary, instead of noise and disorder at every such Mecling reasonsbie and harmonions
conclusions were invariably arrived at. -

Card Falue,

The market value of the card flnntuates according to the Iaw of demand and sapply whick in ite turn is aflncted
by the Ductuations in aconrdanve with the activity of bnainess in the Exchange, The present price bs s, 15,0041,
A non-momber ean sscurs a card either by purchasing that of sume deceased momber or defanlting member rubject
to tho approval of the Directora, The securing of the card is not suffcient to enalie the purchaser to beeome a
member. Every now member has to be intn-duced and rcommended by two members who hnve Lo satixfy the Ponrd
that the now comer is of sufficient means, is free from debts, of good business reputation and of wood charncter, The
applicatinn of the applicant is then placed on Notice Board for i35 Aave, of jectinna to Lie sdnussion in writing nre
invited, and at the sad of the perind the applicant is duly conridered by the Board and passed if connidared ehivilile.
The price.paid for the card is not lost o the purchazing member ¢a in the oase of entrance fes Lut it i an asset or
property of value Huctuating in acenrdance with the circumstances sforeraid.  After his death his becal epresents.
tives can recower the price of the card by it sale and neceesarily an endeavour is made to get the highest possible
price for the card. No donht duoring ihe last hoom the priceof a card had risen  to Re. 40,000 and i1 those who wers
fortunate snough *~ szeure businnss it was nnt too kich o price fur the card.  Nevertheloss, my Committee sutmits
that even Ra, 40,000 in uorinal times ~annot be said to be tno hivh a price as alleged for the card, with & rightin the
asseta of the Association. In New York the price of s eard is about Br. 3,25,000 in nddition o which each member
admitted there hy transfer, has to pay the imitiation fee of Re. 6,000 anrl sn ennusl sulecription of Re, 1440, In
londnn each mowher without a right in she asseta of Fxchangs bas & pay the entrunce fec of 500 gnineas and an
annualenbucription of 40 puineas, whereas my Assocviation after issvinu the card eharges annoal sobeciintion whirb ix
Rs. § only. My Commitiee desires to point out to Government with due reapect that the publie have nn right 10
interfere in the intemal management - f the business and properties of the Association. Sn kemp as the Amoristion
veclates no lawr of the land, it has o right to conduct its internal husiness as it plerser, it has a rivht 0 admit as
members whomsnever it apprmves of, and it has a right to lix the miniwum price of the cord at the General Meeting.
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Inflated price in cornering.

My Committea aubmits that on all Exchanges manipulations aud comering take place off and on. Both the
evils however are bevonud the contral of my Association. The comering is commenced by men of masterly oraft
and with considorable monsy behind their back. It is absolutely impossible to take measures to prevent this.
Cornors ars chasked when thoy reach a certain atage and che Board las in accordance with the Rules of the
Asaociation interfered and suspended dealings in che cornered s urities and fixed a reasonable and fair setilement
price to protest the short sellara ag+inst the absolutely high-handed whims of the speculative operators in
cornering, Buila clash with the bsam and it is not exrprising in extraordinary times snd in extraordinary
randitions that the devision of the Committee should not suit both the partiea. No one can be more anxious than
the Amsociation to adopt measares to pravent the cornern, but it is common knowledge that no one in the world
had up ro now found any effective measures to prevent thom, mor it is prasible to lay down any hard and fast rute for
the perpose.  In appiyioe the rulea and exerdising the powers the Aassociation had tlie benefit of the best
logal ndvice avaifablo in Bombay and its one great objeat was to protect as bravely and even single handedly as
it oounld, the intorst of the publis and the nembers of the Amacistion. My Cornmittes subimits that by reason of
this decision and prompt interference the evils of corners were reduced as far us possible to minimom. Transactions
on the Stuck Exchange are of extracrdinary eomplexicy and intricacy, particaiarly during the pericd of cornem.
Oa the vue band the Association is expected to prevent such corners and on the other hand not to interfere with
the freedain of contracs,

The ralen of .12 A eazriation have atood thestmin of the several comem recently and though the courss adopted
by the Aasociation did not prove palatable to the partiea vitally intervsted nevertheless the Board had the grati-
ficntion of having succseded in preventing the dona fide publio and the members of the Assaciation from being whirled
into disastor. My Comenitten is anxiousto be advised by the Government and will welcome any steps which may
be mygestod either by (Guvernment or by competent persuna to prevent cornering sithout the exercise of the power
aforessid. Ln faot the discoverar of such a remedy will be & saviour whoao arrival will be hailed with joy by the bona
fide investors all over the world. My Committee note with regret that the eteps taken by the Committee at the
time were hntly oriticised and the bona fides of the Oifizers of my Association chailenged by vehement and unjustified
attacks but no nne ventured to test the validity of the «otion in a Court of Law where my Committes would have
bann able to demonstrate the justice. propriety and equity of the extraordinary steps takem to prevent a disaster
in thuse extraordinary times.

Apprehensions of amall investors being frighlened out of market.

It is o firm heliof of my Committoe that bona fide emall investors nover lose their moneys during normal times
nor have they lost any even during the time of boom and corners. Investors do not invest with the view to make
huge capital profita. But no doubt sma]l eapitaliasts who come to the market to make peurchases with a
viow to resall in short times at huge protita lost their monoya when the market toppled down and it would be a
misnnmer to eall such persons small investors. My Committee hns not the least apprehension that when the market
reaumoes its pormal tone the small inveatora will out of fright remain out of the market. At present small investors
#f they Bght shy of the market, they do so owing to the history of the several shady ventures which had been
started in the timea of boom, even under directomte of well-known men, with promises of high expectations but
met their just fate by being wiped off at the termination of the boom and the recollection of such incidenta
wanld be o deterrent to any man of ordinary means to go in for new ventures although they may be of intrinsic
merit then.

Suggestions for future.

My Committes have already mentioned above thoat they mever claimed perfection for their existing
copatitution Rules and Bye.laws although they heve atood the teat of time {or half a century. But aa a matter of
fact tha Association had resolved to have their Coustitution, Rulea and Reymlations revised and in accordance
with the resclution new rules and Rugulations embodied in two books, a copy whereof is sent herewith in g separate
caver for paruanl of Government, have been fram-d in consultation with the Solicitors of the Asscciationand have besn
printed and ciroulated amongst the members for their approval. FEven the new intended Rules after having beemn
framed had to be amended in the light of the experience gathered during the stormy times through which this City
haa recently paased and it is now decided to place them before the Meeting of the Asanciation and have them duly
sanctioned and paased. Before however the final step is taken by the Association, my Committes will be happy to
weloome and consider any suggestions and recommendations that Government ot any duly qualified persons may
make to further safegunrd and promote the interes.s of the public apd the members of the Association. The
moemberm of my Association are proud to belong 10 an Institution which has atocd the test of time for 50 years.
They bave not dons and are not likely to do anything which will bring elur on this Institution. My Committee have
eontro]l over the disciplinary condnet of the membera ander pennlty of suspension or expulsion. All the orders
and Resolutions of the Committes have hitherto been always rarried out by the members notwithstanding the same
might have been unpalatable and there is no reason to doubt that there will be a departvre from the nsnal strics
obasrvance of the Rules and Regulations by the membaera of the Association or that the Committes or the Officers
aot arbitrarily or not exercise their powen and discretionimpartially and jodicially. All contracts are made under
and subject to the Rules of the Assoriation. Any aggrisved party in rase of trus and bona fide canse of complaint
can week redreas in & Court of Law which affords the highest guarantes of ssfety and my Committes respsctivlly
declare that they fail to see what further gnarantes can bo required for the enforcement of the Rules and
Rogulations.

My OCommittos reapactiully beg to point out that thoss who londly clamour for legislation have no knowledge
of the intriente and complicatnd warking of the Stock Exchange and are neither versed in the theory of law nor
are they aware as pointed out by the Hononmble Finanos Ministor that with the exception of one solitary precedent
in the oass of Germany where nlse the anntrol had fuiled nowhere a demand was mads to control by legislation the
opernticon in the Stock Exchange, Suvh conorol in doomed to fail, and any interference hy legislature with the
oxercise of a Jegitimata trade would be an encroachment on the libarty and froedom of an Institution which though
private has been sarving the public for half a cantury past and commanding ite confidence.

Yours sincerely,
K. R. P. 8arowy,

Precident,
Tus Narres Saane ant 8100x BroxErs’ AssooraTion.

Dailal Street, ¥ort,
Bombaey, 6th August 1923,

The Frivate Sacretary
to His Excellency the Governor of Bombay,

Tear Mr. Adam,

T chall thask von to place bofare Hia Excell ney the Governor the raply of my Committes regarding the sugzestion
made by him at the intarview [ had the honour to have had with him on Saturday the 28th July 1923 at the Govern-
ment House, Ganeskhind.
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I sake this epportunity of expresilng my desp gratitude to His Excellency for the uympathetic views axpreaned
in course of the interview and the open-minded way with which ke dwelt upon the misoom preboended subject of the
Btock Exchange.

1f changes and improvements erem to come abnut slowly, it is not because of the unwillingness of my Asscciation
to remedy thess conditions, tut becauss of the gravity and deliberation with which they must be considared in the
light of she fatnre as well ns the prosent. Lf there are real abuses, 0o one is tore anxious tv know them and to reme.
dy thom than the membors of the Association.

My Committee belisves that the first duty of the Association is towards the peblic spd that the mombem of the
Association will prosper if dona &da investors are rigoroualy protected. My Committes is determined to see that the
publio gets a square deal. My Committee therefore unanimously belicwes that the public intorest which the Associa-
tion is bound to conserve will pot be promoted by any ontside control as sugpested by the Covernmest on the artibna
of the Committee but would suffer enormously by such a step, It is therefore nacesaary Jhat the Association aheuld
itsclf be the guardiap of ite rules and regulstions This is surely the only practical way of maintaining & high
standard of probity and business morality, Any restrictive messure would cast a slur opon the hon.sty sod probity
of the administration of the 8tnck Exchange and would deter members having sny self-reapect from taking ui)
office and discharge their onsrous duties aud further kamper the operations of this great financial market,

In 1877, » Royal Commission was appointed to inquire into the constitution and e¢nstoms of the London Stock
Exchange, In 1878 ite report was published. A sugyestion had been made that the Stock Exohange Cummities
shouid be essisted in ite deliberations by an owtnide assessor or sasessors, especially in oases of important questions
involving the personal interests of fellow-members and othem, but the report pointed cut the danger of attempting
%0 foroo any form of external control on the institution and the Royal Columissioners preferred Lthe Commitlee as it
was, on the ground that the members understood the complicated questions to be derided much better thap any
::ridor would understand them, and that it was necessary in most cases that the decisions should be very prompt

complete,

The gradual development of Banking and Joint.stock Companies, and even of Government bas been attended to
meet growing eonditions by mistakre, by errore of judgment and by occasional wrong doings, yet we do not condemn
banking, because there were tmany failures and even frands, we do not condema Joint-stock Companies, because many
of those formed during the last five years were badly organized and incompetentiy managed by rushin ambitiousiy
into speculative projects that ruined innocent and inexperienced investors, we do no abandon sur form of Governvaent
because the pnblic critivise it freely. Similarly no attempt should be made to urge any form of oxternal control en the
Asaociation simply becanse many inacourate critiviems are uttered and given wide apread publicity, In view of all
these I rogret my Uommittes cannot accede to che suggeetion of the Government. My Committcs strongly ohjects
to any nort of control of printerference from outsiders not conversant with the intricate working of the Stock Exchange
or who may be directly or indirectly interested in the opsration of the Btock Exchangs or who may dnring times nf
boom abuse their position on the Exchange and rob wealthy investors and grind down the poor, as was done by woli
known persons though outside the Stock Exchange, during the last boom.

An mentioned in my letter of the 18th uitimo, recourse from the decisions of my Committes if malafide, or
dighonest can always ba had to the competent Courtaof the country according to law and my Associativn is just as
much gubject to the juriadiction of the courts and processes of the law as any individual or corporation.

In Ootober 1017, a new Stock Exchange wae organized in Bowebay. This organization war o faflnre from  the
wory start. its managing Committee consisted of snme well known citizens of Bombay having confidence of Gavern.
ment and stam p of public approval and of high reputaticrn but nnt evnversant with the intrivate working of the Btock
Exchange, etill the public did not support this Exchange is an established fact, and my Awociation had the cxclusive
conbidemce of the public whivh cannot be denied, This new ExoLanye started trumpoting forth their desire to intro-
duce alloged reforms in matterm in which they announced my Associntion to be deficient, but they found the same
impracticable and were unahble to move nn inch fnrther and had to close their doors within thre: yeatn. An sttempt
was niade to re-sbartit laat voar but it failed. 1n viow of what hos been just stated above itis doubly troe that autsid-
ers are not able and well-fitted for their task of managing £ Btock Exchange. My Committer may he parmitted to
give & further instance of the inndvisahbility of regulating the Stock Fxchange Ly legisiature or ountside control.
Early this vcar thero was s continuous agitation in New York to subject the Stock Exchange to legislative and lean)
control. The Lockwood Committee recommencded to the legisiature a Lill cslled Blue.Sky Laws, to reculate the Stock
Exchange, Mr. Bamue] Untermyor, counsel to the Lockwood Committee said ** It is inconceivable that innumeratle
sutocratic powers that are subject to no review by public anthority should have been sn long permitied to continue,
Why the Stook Eschange should be permitled to excrciee powers of super-government anknown to apy other closs -
in the coremunity, and that are necessarily subject to ahusos which cannnt bho reached by the pracesscs of the law
by thoss who areinjorod *'.  The £rancial interests werestrongly onposed to this propesal. The Stnck Exchange
strongly opposed the Bill. Me. S8eymour Cromwell, President of the Noew York Stook Fxvhance, vapressed his opinion
that legistution inimicalto the security market must uot be passed and chat this market mustnot bs destrmyed und
leginlation which would be detrimental to it must not pass. Aceordingly the Congresr did not pass the Bill,

My Committee strongly feels that the critice of the Stock Fxchango have from sslfieh motives long found fauit
with the Association, because of its atmos%hom of aloniness, it silenoe ander attuck, And ils apparent onwillingness to
defend itself ngainst adverse comments, This reticence kas no deubt canserd harm to the Association. My Committee
is thereforo of opindon that in justice to the assnrintion, the sflairs of mp Arsocintion, ity purpores and ite methods
and orages may be pm?erly submitted for inveatigatinon ta contpeient and dininterveted authority in manner that
may enlighten the public and the rvsult carry conviction. My Committes therefore har no objection whatsowver
but on the contrary will welenme dnv step the Gnvernment may take to appoint a committee of independent men,
including an expert from lL.ondon Stock Fxchange to serntinize the aflaira of my Amacistion and to examine the griev.
ances of which complaints may have been made to Govermnment and to submit recommendstions for reforms and
changes. The Associstion and the publio both will bo the gainer by auch pablic inveetigations.

My Committes begs to request the (overnment to inclode In the Committee, if such is sppointed, the President
of the Native Share and Stack Brokers' Association so Lhat he may correct misvonce piions of misrepresentstions
and explain real facts and otherwise help the Committen.

My Committoe hegs to draw the attention of the Govemnment to {he powers of the Committee of the Lundon
Stock Exchange. These powers are very wide and absolnte.  Under the prwers conferred by Rule No, 20 quotrd
at the feot hereof, the Committee may dispense with the strict enforcement ol any of the rulemand regulationa.  Sech
powera aTe at once autouratio and despotio and are never granted to or enjoyed by my Committer.

Yours sincerely,
K. R. P. 8arorr,
President,

Rule No, 20 of the Stock Exzchange, Landon.

20. The Commitiee may dispense with the strict enforcement of any of the Rules or Regultions under the {ullow.
ing conditions :—
{3) A Reanlntion for this parpose must be carried by u majority of three-fnurtha of 8 Commities presemt
at 8 Muotioy specially summnned and consisting of not loea than Twelve Members,
(i) Except in the case of the matters axemipterd from ennfirmatinn by the first clanse of Rule 10. the resa.
Intion m:;‘t be contirmed by s majority ol a Committee present at s subsequent Meeting specially
summon
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REPORT OF THE EXTRAORDINARY (ENERAL MEETING of TEE Narrvm Smaza
" aNp Srock Brogmps' ASSCCLATION,

T'yesday, 218t August 1923,

The said mocting was held in the 8ir Dinshaw Petit Native Brokors’ Exchange Hali at 2 p.m. on 2lst Auguat
1023 when Mr. K. R. P. Bhroff presided.  The meeting was attended by members in very large number. At the
commencement the Socretary vead the notice gconvening the meeting s well as the minutes of the last extraordinary
geners meeting.  The said minutes being in order were signed by the President,

"he President then addressed aa follows :—(enilemen, as you are aware, your Dircetors and myself had an inter.
view with His Excellency the Governar of Bombay pursuant to his desire. At firet Hia Excellency had a private
conversation with me and as what transpired there as well as at the noxt interview with me was but an exchange
of our personal views and is not binding on i, and the meetings being private I cannot reveal all to you. But
I shsll give you cxplanation relating to the correepondonce which has been published. During our interview His
Excellancy related ali that he had to say but there waa no discussion at all.  He said that he had received complaints
sbout the sharo bazar administration from influential quartems and his ecuncil also resolved to make enguiries into its
affairs.  His Exesllency declined to enter into sny discusaion regarding the alleged grievances, whether they were real
or anreal but only wanted to know whether we were prepared to remedy them and desired to know what suggestions
regarding the future we would make In the matter so that his overnment may not have to intervene. 1 would
have given bim the samo reply there and then sa we gave afterwards in writing. But I thought 1 had no right to
do eo and considered it desiraMlo to give a reply after consulting my co-directors. Moreover with the view that our
roply if given in writing would he for future an important document I informed Hie Excellency that we would forward
a reply at sn early date.  His Excellency also approved of the suggestion. You heve been furnished with the printa
of replien sent to His Excellency and fully trust that the esme have met with your approval. Hin Exoellency
arked us not to dwell on the merita of the alleged grievances of the public in our reply but I remarked that very
often unfounded attacks are even levelled againai the Govenment of His Excellenc{eand similarly such sttacka are
made agsingt ‘our Associstion and hence it wae vitally important that we should silowed to defend our cause,
Besider Hin Exocllenoy had heard only one side of the ouse and s0 in justice to the Assoniation he should hear ua
tog, Thereupun His ilxeellu_nuy willingly scceded to my request and in our replies you will find all the
alleged griovances treated succinotly.

Qur friend Mr. Ardeshir Madan inquired of His Excellency whether he would furdish us with a plaint of the
specific griovances but His Excellency declined to do 8o as the complaints were made to him orally.

Now sume Presses have paased falidcious and menaingleas eriticism on our replies. I am at alose to understand
whether they have not somprehended us and hence have made the remarks out of ignorance or they have done so
with a seliish motive.

Some members :—They have nnderstood everything, Motive simply comes into play.

Mr. Bhroff :—It is reported in some papers that our replies indicate that we do not intend to make reforms—
nsy not only that but we are reported to have claimed that there was no room for reforma. Let me tell you that
these etatements are misleading.  On the contrary we have admitted that we sre not perfect and like all buman
beings and institutions we alse have our own faults, irregularitics and errors.  There is a proverb which says ¢ To err
is human”, Has not the Gavernment its own shortcomings. If so then what are we ! As s00n as we come to
know of our faults we toke measurve to remedy them. The very fact that we have becn making additions and
alterationa from time to time in our rules proves that we are introducing tefurms and better methods.  As wo gain
experience, we progress in keeging with the times. Js nout the introduction of the (learing House an innovation ?
We and the publie have thereby secured equal advantages snd protection. How did we accomplish this reform
By preparing a draft of the rules and regulations, regarding the clesring arrangement. In the same way we cannot
introduve reforma in oar Associntion by werda of mouth but by additions and alterations in our existing rules and
regulations. We have already forwarded to the Government copiea of our proposed rulea and regulations. On &
comparison of the old and tho proposed rules anybody will find that the latter embody adiditions and alterations.
I thia is no reform, it passes my comprohension to hinagine what rlse can be styled refurm.  Instead of stating at
Isngth various refurms we are going to introduoe we have forwarded to the Government onpies of our new rules and
reguiations from which it can readily be obeerved that we are ready and eager to introduce reforms for the intersst
and proteotion of the publio. What more can we do ¥ We have asked the Government to suggoest additions and
alterations in our propossd rules.  Geutlemen, my only regret is that we have not been able to pass our revised roles
and regulations.

Mr. Firaze Jehangir and othors :—The delay is duo to unforeseen difficulties cropping up in our Bazar.

Mr. Bhrofi :—It is true. 1t is difficult for outsiders to adequately realise the perplexities and complivations of
the Bhare Hazar. I may teli-You that whataver roforms have to be introduced in any stock exchange of the world
ahould beintroduced slowly and after dus consideration. Reforms ore to be made aftor gravely considering she
rovults that may wste et present or in future from them. Refortns oannot be introduced with eleotric speed becauase
dangerous consofuences might result therefrom, £ will read here a padsage from a London paper in connection with
the last election of the Btock Exchange Committes thers.

The Stock Ezchange Elsction.

* If an eleotion in which there are only 33 oandidates competing for 30 vacancies can be callod sensational, that
word fita the result of yesterday's election of the new Stock Exchange Committee. The three candidates rejected
were Sir Wilfnd Atlay, the chairman, and Messrs. Warwick Bmith and W. H. Puckle, the two reform candidatca.
Bir Wilfrid Atlay has by common consent proved himaclf & most eflicient and bard-working chairman aad his
unoxpected defeat evoked much sympathy.  So far as oan be gathered, the chiof reason for his failure at the poll
was that muny members who dsspproved of sume one or more of the numercus innovations introduced by the
Committes during the past year chose to vent their discontent by striking out the name of the chairman, ™

‘This imcident will tell you the state of atfairy prevailing in the London Stock Exchange,—one of the foremost
and best stouvk exchanges of the world, Even there, members are aversa to revoluntionsry changes and it was simply
due tu the rage with which Sir Wilfrid Atlay fitied by bis eagerncus for speedy reform the members that he was thrown
out at the cleotion of the Committee in face of the fact that he was & man of wide exporience and had served their
vommittee for g very long time, Mr. Willism Dickison who ia well known in the Edinburgh Btock Exclange recently
delivered mibsoture under the auspioes of the lustitute of Hankem in which he atates :—

“ There ia probably no important institetion in the world which can be suid to be more living, or more
reaponsive to the rapid changes cunstantly taking place. It is thersfore ali-important that the contiolling body
slould be able inatantly to suspend or alter the course of businees, and be ahle with absolute autharity Lo give
those swift and expert decisions which are so essential in Stock Exchange dealings. To give the Stuck
Exchangs a charter would be to hanper it in its working and in ite growth, and therefore in ita usefulness to the
investor. As aliving organism, it is working its way constantly towards an improved constitution and service ;
but the interets involved are ao great, snd the wisdom of past slow denclopments has been so abundantly
va:d by' exparience, fAud success 8 unbikely to altend the efforis of any crusader who may sst ow fo reform
tha hurry ", . }

Shortcomings and errom are found everywhere—in banks, governments and oven in legislative bodies. Az in
other institutions so with ue also there are defects.  But I wish to kuow whether the Stock Exchangs will be fres
from all defocts if the wame is placed under outaide or Government control.  Will they not commit errore ¥ Not at
all.  Does it mean that se soon us the Share Bazar is placed under outside control it will be administered by angels ¥
Human nature is thé same sverywhere, and there shall be errors and omissions but our duty is simply thweand thet
is bo rectify our errars aa sooh as we discover the eame. Then do we not do these our duties ¥ ] .
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(hur constitution is more ximitar 1o that of the Newr Yourk FExchange than to that of the London Exchangn,
Dur new rules aro based on the rules of other big institutions of the kind and after & deap study Lhervad,  Our rules
are gimitar to thoee of bondon and New York Exchangen.  The main difference is this namely that ths committece
there are vested with arbitrary puwrrs melating Lo cortain rastters which we have not.  The Committes of the Lonion
Stk Exchange can alter their rules and regnlations whoroas we caanot do snything withont vour sanction. I
such matters our rules and regulations must be considered better.  Some of their rubes and regulntions are unsgitabie
to us owing to different circumatance:, conditions and methods of business prevaiting bere. 1 emphativally say
that some of our methods are botter than theirs,  In New York there is dardy settiement, in London fortnighuiy
but we have monthly settlementa.  Movementa are afoot in New York and London that their settiomenta are unanited
to the present times antd they should have monthly settiements. A committes waa appointed in New York and
their report is alroady vut and it favours monthly settlemenis,  The real and main eontested Yurstjon In connection
with the Stock Exchange is in regand to the raie for CORNEKR. Some honestly believe that the existence of this
rule encouragos the hears. My per?unnl views with reference to thia roie sre known to st of voo because [ hove gt
them published.  Like e you are also anxrais to have the rule alored or smended. We are nat slespang aver the
matter. The Iact that we have appointed the COKNER COMMITTEE prmyes that we are roady and wiiling
improve this rule. Moreover our Assovistion has at great expense taken sdvice of able conneel in conferenie at
ditferent timea. They bave not pronounced onr rule illegal though they opine that it is vague, Therrupun we
requested them to suggest and advise us as to what slteralions can be made therein,  But they are o far unable ta
make any practical pupgestion. Such ia our real dificulty regarding corners.  The work of the cormer sommitiee
ix nearing ita end and befure the report can be framed and placed before you for your cotmideration, corpragemdence
has ensuod between us and the Government. We have already invited help and praaticad advice of the Government
and we have asked them to show us the way vut of our difficulties.  But hitherte we have not reveived any roply
from them por is any messare suggeated to us. My personal view at prosent s that aa the Government is poing to
appoint & Committee of Inquiry we shuuld drsist from making any change in the existing rule before any sugestion
rrganding it is made by the Committee. We shall eonsider the remuedy sitgeeated by the Committee of sy uiry,
I can sssure you whatever alterations or additions we shall make in this rule, hercafter, wo shall nevor suceeed to
satisfy the Bulls and the Beam,

Another allegation acainst us 18 that our resclutions regarding comers are not bons-fide and the members of
the Beard are influenced by thewr own ponition in the mearket. The Board passes resolutions favouring the hutk op
the bears according aa1ts members are buils or bears, It is very enay to make thesr sllegations by words and phrases
but they are never proved to be true with facts and figures. Let these oritice anppume that the Bonrd dectared g
cormer becsuse the members constituting it were all bears but can any one of them venture to say that there wi
no corner and the board still declared a cormer unfairly ¥ Where is the injutice in declaring & coTner in shnres in
which there existed a real comer and what difforence does it make whether the membern were bulls or b, [
myself war B director when corners in Fazal, Finlay, David and Currim were declared and emphaticaliv asy that
the Board at all timee acted fairly and justly in exercising the power vested in them by corner rules snd we have
facta and figures in proof therenf.  These facta and fizures are with the Bank of lnshia Clearing  House and they are
80 clear and lucid that the most ignorant pemon can be essily convineed that there was 8 corner at all these times.
Bat not satistied with thivs I ahall go s step further and say that operators of Lhe corner in all canca at length admitted
that thete was o corner and they appoached the Board with a view to arrive at snme gort of settloment and & cotnpro-
mise wag arrived at to fix a settloment rate.  But at the trme of the last corner the market wos evidently rigped
and I was forced to cloge the market at once.  The riginng was menipulated by the cornering party by giving orivrs
for sale and purchase to their own brokers and hence no rate was arrived at by compromise. At the time the cornsring
party suggested that I should intervene and indure the Board to fix a settichient rate in consultation with him but
I declined to doso, In fare of these facta how can the allegation be token as true aven for a momoent that the remolu.
tions of the Board were one-gided and not. bona-fide.  Ouly that the - Apsocintion never took any steps to defend itacif
Jublicly that these censors have succeeded in their attempts.  The real thing at issue at times of comor was as to
the rato of setilernent and that was the caunse of dispute.  But at length the matter wan settied incach come by com.
proniike and the resolution of the Bosrd was accepted by every member.  The cornering prrty knew full welt before.
1and that thore was a rule in exiutence relating to corners and that he waa operating io the market subjert to that
rule. Now the Board had to administer justice in accordance with the terins and spirit of this rule revardless of the
fact whether the same was to the palate of & rertain party or not. It would have been reasonable if one who found
this rule one-sided hod eriticised the same and | wonld have welcomed auch eritician; bot no usetul purpose will be
served l)y hur]jng {alse, nl!cga.tiurm arainst the Committee, If the COMMITIEE OF INQUIRY will go into thig
matter they wiil vorae to the conclusion that the Board'a resclutions were in contirmity with onr rules and were not
in their own interest. But whether the rule is ressonable or uot ie an altogether extraneous matter.  Av long w the
rale is in exiztence myself aud other dircctors have to act acoordingly or to resivn,  Now we have removed the eom.
plaints in respect of clusing of our market.  We have now remedied  the inconvenience cauncd by the ¢loving of eur
market in hunour of the memory bf a fdeceascd member and in such cases we hnve resulved to keep our bagar open
8a Lo carry out settlement work with the public.  The public will unt he put tu any ifeonvenienes, tf we do not do
sny fresh businves on such days but by so doing we ghall sacrifice our own invome.  We have alreudy put this rube
into force. After thia rule waa psesed two of our members died but instend of keeping ovr bazar closed s usnal on
thease occasinns we have kept it open for the payment and delivery of sharos. It jn fortunate that we introdueid
this reform bofore we interviewed the Government otherwise 1t would have been eriticinerd in papem that the fear of
Government interference acared wg intointroducing thet reform.  Criticigms of every description have been passesd
againat us but on no occasion have we made our defeuce. : ,

We cannot hit upon any remedy against clming of our market during settling days.  The public have no ides
na to the risk of keeping our market open 10 these diys ; 1€ they had they would desist from muking such oniicism,
1f the Bank of India is ta 8 pontion to declare the result of a settlemsent one day carlier we cun muanapge to shotten
the period of the closing of the market by one day. Before the Cleanng work waa entrusted to the Bauk of India
we inquired of the Imperial Bank whother it would take up the work but looking to the vuat volume of business
it expressed 1ty inability to clear all cheques in one day, it will be difticalt for the public to conceive an aduyuate
idea as to the volume and complexity of the work which the Imperisi Bank with auch buge resvurces at ita back waa
unable to accomplish, THow can the Share Bozar be expected to exocute the work with ease b Sn lnoking to the
present circumstances it is woll nigh impossible to introduce reforms in the motter. In the London Btock Exehange
though the bazar is not officially closed during the settting days members find it difticuit to do any buriness and practi-
oally there even every fortaight three or four days paes as holidays. I have read in @ London paper that in London
many are of opinion that they shonld have & monthly settioment. We are abo ucctmed of arhitrarily oloring the
market to gerve a particular interest. To my knuwledge auch incidents have happencd only twice and then even
our object was to save the slaughter of the innovent, 1 am simply surprised 83 to how can & partieuiar man gom
or lose by temporary clusing of the market. The bazar iv simularly keyt closed at the time of panic, cirs or nnder
extraordinary circumstances. 1 cannot still imagine where is the wrung in closing the market. Nuck puwem are
abeolately necessary fur the benefit and protection of the public and all the exchanges in the world enjoy these powers,
Qur bazar 13 vested with such powers and I am of opinion that the same ought to continue.  Oo the day the lmt
European war was declured the London Stock Excbange wag whut.  The New York Exvhange was opon that day but
it was so much Honded with orders for the sale of aecurities from foreivn countries that the Preaident wisely saw the
necessity of cloging the market for the gnod of the country,  Mr. Meeker ir his buck ** Work of the Stock Exchange™
paye that hud the exchange been kept open Germpany would have got an oppertunity of selling its American accuritien
worth erores of dollars and this would have served it exceedingly in winning the war.  1f the New York Kr-haoge
had been incorpurated for which unreasonable demands sre made by the public the preident wonld not have been
able 1o close the exchange end u friend of Germany with the ohject of lending her an«itance might have oltained
s injunction against the arbitrary step of the president. Mr. J. E. Moeker says as follows :—

** It is generally appreciated that in the unprecedented summer of 1914, the governors ofthe Stock Exchangs
litorally averted what would have been the most appalling panic in our bistory, by clueing the Stuck Exchange
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at (he psychalogiond and sconamic moment. The delay of a day—yes, of even an bour—in clusivg might have
apeliod ruim and disgater to America. It might have proved no little advantage to Imperisd Germany, for example,
had the Stock Exchonge on Jaly 31st, 1918, been incorporated, and at the mercy of hei swarm of spies and
propasgardiais then (n our midat, vnknown and unsuspercted, who by eourt proveedings could have hrought an
injuniiion to preveat the prompt clowing of the Exdhinge. ”

Now the price of wur eard whichi i as high as Ra, 40,0040 18 alko made the aubject of 8 complaint.  Our attentinn
to this was spoecially rawn by Hix Excellency.  The tixing of the prive of the card is a thing which relates to the
internal mansgement of tho bazaar and no one hag a right to interfare therein. The public as well as the Government
have nothing to do with it.  ‘This v & very important guestion.  For inatance, auppose we purchase a property to-.
morrow can Lhe public or the Government question as to why we paid such a high price for the same.  In the same
way we have the right to decilde whom we shou!d or should not sdnit a« members in our Assnciation as well as to
tix the prive of the rard and noboady has u risht to interfere.  Consequently with regord to the price of the card we
had informed the Government that autsiders have no right {0 infarfere in the internal business of Lie Association.
In apite wf this asection of the pieae only with a view 10 misiead the public have deliberately omitted the wond
*internal © and heve eonacjuently meniaterpeated os by reporting 6o the publie that we claimed that no vne has &
right to it eve in our basmess.  This iz only a device to prejudice the public with distrust and suspicion agamnst
us. W& have nover anid that the public have no right to interfere in such ol our aifaics in which the public are
interesterd. 1 repeat with emphssis that we wore quite juslificd in saying that the public have no right to intecfero
w our falernal aftairs.

The Committee of the Now York Exchange excluded the Commercial Telegram Company from the privilege of
oolleeting quolations on fieor of the Exchange, The company thercupon obtained an injunction on the ground
that the Stock Exchange exista for the benefit of the public and it was susinst the public policy to refuse to give
quotations, ‘The ('ourt dismmsed the injunction and held that the exchange was entitled to carry on ita business st
{ia diwrretion snd nobudy eould interfere in itg work.  The Court concluded that :—

* People therefore liawe no right to interfere in the transection of ite business to any greater cxient than
they have in that of any individual 7, -

Fromm this you will observe that cortain presses out of motives make auch falze allegations agaiost us. I shall
puint out 1o you similar other instances ns 1 proceed.

We have given to the Government full pxplanation in respect of all the slleyed grievances against us. Thereupon
Hin Exvellency had mvited us st Cancshkhind on the 24th July lost for an interview but as it did not ;uit all the
directors ta go to Poona thut day I saw is Excellency at the Government House st Ganeshkhind after making au
appuintment over the telephone, At that time he told me ** 1 am not satislied with your reply.  Where is ihe guar-
antee that che new rules will be observed and buforced 1 What will be he highest linancial penalty for thise who
viviate them ¥ Who will be the guardisn of your rules 7" Replying to theso queries | stated that if the rules and
regulntions are not put into foree and if they are maladrministered then and ia that vase His Majesiy's Courta were
apen Lo the injured parties and cusd that there cannot be any tribunal higher than this.  Moreover we had power
to xuspend or expe! our membern. But Ly Excelieney was not vatisfled with these suggestions and remarked that
there wheuld be aome place other than the Court where protection could be sought, snd propesed that & Committee
conawiing of ontsiders vhould be appointed a0 08 to avoid the inconvenience and delay eaused by a revourse to a
Court of Law.

Some membors :—Will the membens of the Committee be abler than judges cven ¥ Is it likely that they ail
will be disinterested ¥ .

Mr. Sheoff :—-1t will be rettled later un by what nams this Contmittee will be styled; but the work of the com-
mittey will ho that of & committee of appeal or supervision. A eaember or two of vur Amocistion, a member of the
Indian Merchants' Chamlier, Chamber of Commeorvo, Mill Owners' Association and a ropresentutive of the Bunks
will conatitute the Comnutiee, The work of the Comuputtee wiil be tu see whether our rules and regulations are
properly enforced or nol and to catertain appeals from our decisons and there decision wilh be fingl,  Now how is
the prbhlic to be benetived +f no appeal b Hin Majeaty's Conrta s sllowed from their decigion 1 I theie decision
iy it Lo b Grented ws tinal bt an appesd can be preferaed theeeon where is the utiiity of such o comutivtee 7 Then
wher ks the diificulty in appealing direet to the Court of Law from var decisioa 7 According to our oxisting rules
any pwoiber can get & devikion agaimt ue from a Court of Law in case our decision 18 deemed shicgal or one-gided.
The seme practice prevails in New York but not in Lomdon.  Thero the members cannot impesch the deciston of theic
Bowrd in a Court of Law, Thix is one more arbitrary power enjoyed by the London Stock Exchabge,  Mre Willism
Thokisom in his lectare say — . i .

“In New York, the disciplinesy action of the Committee in open to sppeal in the Law C ourts, but in this
country the decision of the reling Committee in Bnal, wnd without any powseiblec appesl, and were the Stock Fx-
vhme to forsake its prsetit conatitution, and seek o charter of incorporstion, as is froquenily sogpested, this
complete domestic control would be jeopardized. ”

In ths connection & writing sppearing in the issue of the Hindi Punch of the 19th August ie worth readings
{ am reading only onre passage therefrom

N * 'Fhis thiug (sppointment of s committee of cutsiders) dues not scund well.  This is something like baki
one’s bread on another’s fire (Cocka make {ree of hurees’ ourn). 1t in said that the Bosrd is nub independent an
gives ita devision to the side of either Bull or Boar which they want to favour. Good. Granted but wheroe is
the guarantee that the indepundent outsidens will not do the hike ! What assurance iy there that once they are
in they will not be lured tospeculate 7 Ls their any restriction on their actions t [fso, would it not be inviting
greater evils that thome which wre sought to be avoided T (King Log to King Stork).

Excepting the agunts and dircotors of Mills sand Juint Steck cumpanios and their fricnds who else would be elected
ar members on the Committee of Appeal who would not bave 8 direct or indirect interest in the business of the Sbare
Bazaar ¥ The prejudive against our barsar i simply due to these outside apeseniators. It s simply inconceivable
what these penple will not be shle to du when once they are in the share basasr when they bave sucveeded in avcom.

shwhing a0 much from nutwde ¥ 1t in due o their mismsnagemont and mistakes that poor investing public hsve
Lml their ravitgm of their whole life. ' Will thess well-known men look ‘s!ter the interest ~f their own mills and com-
puniss or that of the public ¥ 1t is & known fact that they have not uptill now safeguarded the interests of the public,
An iucident has taken place recentiy which has thrown vour Committec into confusion.  The purchasers of the
shares uf the Tata Uil Mills after making payments tu the vendors  framny where the shisres were bought fodged the
shares for recistration with the compsny and the company issved temporary receipts for the ssme, and share certi-
ficatos wore ot oschanged.  After a lapwe of six months the vompany now declines to reyister the slhares in the names
of the purchasers. It is true thot they spe eutitled to do so according to the Articlos of Association,  The reason is
that the company declines to transfer the shares of the old issue whero the transferciu huld shares of the New Jsaue,
There is hothing in the purchaser which would prevent him frum being approved and it is to be surprised that the
" company line taken this matter in hand sfter sitting over it for fult six months. The compuny hae put the poor invest.
fug pubdicanto peeplesing difficultios by its arbitrary acting in arder to serve ity own interest.  Now the sellers will
have to receive back the shares from the purchasers after refunding thoe price of the sharcs,  Will they now refund
the price T The purchesem wall have to recover the money after undergoing the trouble of & recourse to & Court
of Law. lait justitinble that the company should by an arbitrary esercise of 1s powers put the pour investing publie
Inte trouble and difhcuitios ! There ia nothing to be surprised if the publi. et thus frightened and deswt bereaftor
from inveating their money in ahares ' Aod ultimately who is held responstble for all this on the sooro that the
inteveat of the public are not safepuerded ' The Share Hazaar.  Hie Excelleney tuld us that small mvestors are
trightened out of the Bhare bazasr and invest their mency in government secufitios, and that no doubs this is wlvan.
tageoun to the Guvernoient but the interest of small wnvewtory ought o be prowected to promote Art and Indugtry.
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New we have to soe what ateps the Indian Merchants Chamber and Government take in the matter of the Tata 0l
Milis for the public benefit and protection. ¥ e have intarfered and we shall bave in the future, to interfore in anch
matters for the pratection of the public and o our decisions are liabie to be mywed by cutaiders is il ever possible
that such men will protect the intercsta of the publhic aa we do in matters in which their own interonta 18 8ixo Nvalved
‘I'hus it waa that by a timely interference we prevented tranasction of busineas of the shares of new companies
nur bazasr and have thus given s very great protection Lo the public whereas in reality they have boon rubbod of
their weaith by outaiders,

We e now-a-davs that in general meetingn of companies, sharcholders holding s verv samall intereat in the
company—s holding of & to Yo shares worth 2 to 5 hundred rujwes—kirk up & row out of self-interval causing great
injuries to the company. They cry out aganst the mismanagement of the company in the name of the public with
the result that the company suffers much damage theretroan.  As 1 have alreacdy said ali are prone to errom and
if the Lirectors of & company have commutted erron it is not he wondered at, and it will not reeuit i good to destroy
a country’s Art and fndustry by cauing  arm to the work of a3 weli-eatablished company.  Thia is the reasos which
led to the amalgamationof the Tata Bank, whivh had a promising sspect before it, with the Central Bank., Nome of
ite sharcholders at 1ts general meetings loudly complained that there was a large Europosn element in the stafl, that
the natives needed encouragement, that the expenses were enormous sod they consequently refused to pass the
beiance sheet. 1In what did all this resuit ?

The mosrt pemnicioun effect waa produced in England, America and other eountrios regarding this bank. ‘The
eredit of the bank received asevere shuck and some of the firma of those eountrien having their branches hers decidod
neat to do any business with this hank. The working capital of the bank was reduced.  Bince that day the bank's
huwineas grew leaner and leaner.  lo the meantune the Allisnce Bank broke down sad once again in the meeting of
the Tata Baok storma tnok place with the reauit that sccount-kolders and depoitors withdrew their money speedity
and the bank would have been foreed to close ita doors had it not been for the succomsiul scheme of ite amalgumation
with the Central Bank. We all have our sympathy with the resolution passcd by the Indian Merchants’ { hamber
disapproving the conduct of such sharcloiders and Ton my part welcome the same.  But ot me add that the resolu-
tion waa nut complete and was one-sided. At times some aygents and dircetors of Joint Btock Companirs are very
arlutrary, I have just referred to the arbitrary actions of agenta of the Tata Od Muls.  Simultansously with that
resolution the committee ought to have passed a resclution reparding such conduct of agentu and directors but they
have failed im doing that part of their duty and such & reeolution was passed an & peneral meeting by the members
of the Chamber. It would have been more honourahle if the Committee itaclt had passed the nwolution in the
beginning. This clesrly shows where self .interest dose not prevail.

Thnse who complain against te in pross and elvewhere are not bona fide investors but mere upeculatom, Theao
speculators having failed in their aime criticise our bazar in sny way they hke, It ia due to the manipulations
engineercd by these kpeculstore that false allegations are spread sgainst us.  The press even gives credence to such
sllcgations. Such critiva do not dare 1o give out their names. The fact that they write anonymous letters and
articles in papers indicates that they are impotent and cowards.  Why ehiould they ot come out 1o tieir true names
# they have a real desire 1o serve the publie.  Tho public wilk hail them i they ok s but they know that they work
for their nwn interest in the name of the public and if they were to dwclose their napus they wenld be hooted ont
by the public,  Some of the writers are not even acquainted with the radinenis of the acience of the stock Exchange.
For inatance I have 8 clerk who omtritartes writings 0 & press on matters connerted with the Steek Exchrnge,
Although he is & man of poor parts he believer himself wiser and more leamed than 1 and thies to give us all sdvice,
1t is & matter of regret that papera spare room for the w riinow of such smatterers and allaw the publie to be thus
misled.  There ia nothing to be surprised if the public, owing to a lack of complete and read knowiedes of the atouk
Exchange, are led astray hy such writings. With reference to this matter I shall point out another passage [rum
the lccture of Mr. Wilham Dickison :

* Attempts have been made at various times toSegislate contenl of the Ktack Exchange and the dealings which
take pluce there in securities, but ss most of these attemysts arose through lack of knowledge or real umizrdnndm?
of Stock £xchange bumuess and practice, they failled to do more than bamper business and were soon ahandoned. ¥

How can we acquiesce in the appointment of & Committee of Appeal simply becanse these falur allegations have
been levelled agisnst us and no attempt is made to find out whether they are true or false.  This is a step which is
calculated to tarnish our good reputation. At the time of my interview with His Excellency I told hun that he was
welcomed to appoint the Knquiry Committee which he was so reluctant to do.  Uur committee agreed with me and
repeated the same request in our letter to Hin Excellency in the hope that the public may get an op{:-rtunity of
knowing whether the allegations sgainst us aro true or false. Gentlemen, 1 {ully trust thit we shail bne benefited by
the appointment of such a committee. Wo phali get an opportanity of proving that the alliged griovances sgainst
us are all hollow.  We shall sssure the commities that it in dangerous to allow outaiders to take wny part in the ad-
minigteation of sha _hazar. Besides we shall rain by the recommendations made by the committee  they are really
beneficial tn us and we phall be too much pleased to necept. them if the same wiil Ke found practicable. 1do not
however believe that they would be in & position to suggest any further improvements and alterations than we
have propused to introduce. i

We have asked for the appointment of such & committee in our letter of the fith August and in pnrusace of
the said letter His Excellency published his decision for the sppointment of & committes on the I1th Aagust, ie.,
& days after the roceipt of our letter. Inspitu of these clear lacts 8 sectivn of the pross have made false criticisms
sgainst our Associativn. I will read these criticisma from one paper.

*“ When the leaders of the share bazar did not care a whit fur the publio and made ho improvement whatanevor
{n the mismansgement of the Bazar and completely set at naught the public voice, the Government bae no recourse
but to secept the recommendation of the Leyislative Conncil to appoint & committee to enauvire into the working
of the share bazaar and at jast the President and the Committee of the Brokers’ Association bave to submit to the
same with their heads banging low. "

This is an sbeolutely delusive story. Why should we submit with our hends hanging low ' On the coatrary
wo have raade sach a request to Government, In another paper the folluwing beading in big type is printed ;

“ The Association’s Demand for Public Inguiry info the Preaent Manugemeuf of the Shure Bozagr, ™

- On the same page of the same paper coe of its correspondents writes :

* In a few days the committee will cummence ita work. This last news has to some extent perplexed the menage g
of the share bazasr. Though this step of the Government will receive universal support of the public it wiil he
considered by the '* Shethias ™ of the share buzoar as an naurpatior of their rights.”  Gentiemen, there is nothing to
be wondered at, if the public are led astray by reading often such false and misleading criticiam.  Buch remarks are
made without any effort to know the truth. By pointing ont these remarks 1 only want to prove to what extent
sush people are prejudiced against us. It is in consequence of this prejudice only that they go on making such {alse
unibtelligent eriticism in the abeence of true facts to guide them. Buch remarks are slso made in & lrading paper
hke the Timea of lndia.

His Excellency informed me of his intention to call an expert from the London Stock Exchange on the Committes
of Inquity on apecial tuty. We bave muade such & demand of Government knowing that we will be much benetited,
We will derive rome benefit only if there are such men on the committee.  They mnst be fully cogrisant with the
machinery of the Btock Exchange and will casily grasp our ditficultios. It will be hard to find such axperisnced
men amongat us here,  Yon are aware that gome people opened the new Stock Exchange nn the specious pica that
they were dissatinficd with car administration. ‘lhe promoters of the bazear admitied non-members o0 their com-
mittee. They vaingloriously talked of removing the grievances alleged avanst us sod of maneyng the bazasr in »
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way best calculuted to nafeguard the intereats of the public. If the public bad lost faith in ns &e is alleged then in
that case the public would have given their support to the new bazar which would have fourished and curs would
have been ruined.  But the public know very well w bat has happened.  Bpeculators even did not give their support
to that bazar—not to speak of investom—and ultimately it had to close its doors. It would not have pulled om for
thres yeam even had it not been for the encouragement unfortonately given to it by our members. Evidently they
were foroed to adopt the ssme rules and methods prevailing in our bazer which they had flouted in the publie.
They bad no otber alicrnative, Ultimately they made us an offer [ur amalgamation and ghowed their readiness to
pry 8 fee of Re. 30,000 for each member of the new bazar, but the name was not accepted. Is this not a positive
proof that we have not loet the contidence of the public. BSharea of the Tata Bank, Scindia and such other new
companics were admitted there for furward transaction. The result wes that many speculators made short sales in
thoaen shares at very big and fictitious premis causing roin of innocent poor and ultimately the bazaar came to
great grief, 1an this way the bazaar provedes complete failure in protecting the intercsts of small investors and
the reasnns how thess blunders came to be oommitted are to be attributed to the presence of outeiders on the
mansaging cominittee oot having thorough knowledge of the Btock Exchange.

Refore I complete iy speech T wish to draw yonr attention to one more point. In one paper 5 meaningless
remark is made that in one of our proposed rules it is stated that the bazaar in established for the protection of the
character, atstus and intereets of brokers. The writer states that nothing therein is mentioned alimut the publir.
After reading the article I belisve that the writer givoa suflicient indication of the absence of any knowledge or ex-
perience of a Stock Exchange. The protection that is to be afforded to the public will not be so afforded by mere
worda tn that effoct appearing in the k containing the rules and regulations but our activns muet show whether
that protection is ¥iven or not. It is to be seen whether or not the existing rules aim at affording protection to the
public. Beeides this by stating only the fimt portion of the rule he tries to mislead the public. The whole rule
sapires to be moral and runs sa follows :

* The said Exchmﬁo in eatablished to support and proteet the character status, and interests of brokers,
desling in Bombay in shares, stock, and other like securities and exchange, to promote honourable practice, to
dineourage snd to suppress malpracticos, to scttle disputes amongst brokers, to decide all questions of usage or
courteay in conducting brokerage business, ™ :

The public can get protection only if the share bazaar is managed with this object. From this. gentlemen, you
will ubsorve that this rule is regarding enly the ethical purpose of the brokers.  Buch a clear rule relsting to morality
in not to be found in London Btock Exchange but it is to be found in other Stock Exchanges even where the word
“ PUBLIC™ ia not ingerted. 1 chalicage this writer to show me the word * PUBLIC " in such a rule of any Stock
Exchange. I am prepared to point out the rules of many Stock Exchanges in which words similar to those embodied
in our rule are used without the insertion of the word ** PUBLIC”. And this is quite right. Theso remarks are
meaninglesa and ridiculovs, . Gentlemen, 1 thank you all for hearing me with patience and giving support and
appraovel to my views by soclomations off and on. Now 1 call upen any member who has sgumething to say in
this natter to speak out, i

Mr. Ardeshir Hovnnsji Medan.—Gentlemerr, I told His Excellency at the time of our intorview that the genor-
slived grievanocas which he cnumerated had often been published and wanted to know whether hé had from hiz com-

slatnants any specifio grigvances and if so requested His Kxeellency to farnish ns with & plamt of sach griovances
in ctear langusge.  His Excellency stated that he had pot with him such details and was unoble to furnish them and
that Le did not want to enter into any discussion regarding them, Now gentlemen, if you think that the explanation
given to you by our President is eatisfactory then in that case it is necessary that you should pass & suitable resolution
in this matter.

Mr. Jehonglr Hormusji Gazdar.—I am of opinicn thut the ‘Honourable the Advocate General Mr. Jamsetji B.
Kanga who porecsacs & deep knowledge of the rules and rogulations of our bazaar and who hes given tearncd decisiona
a8 o judge in some of thie suits connected with the Share Bazaar should be appeinted on the Inquiry Committen,

Mr. Maneckji Peetonji Bharacha.—The prestige of vur Bozaar must be maintained for ever.

T'he following regolution was moved by Mr. Varjiven Tribhovendas and supported by Mr. Bhaichand Chunibhai
Valulna :— .

“ After hearing the explanation given by the President regarding the interviow the President and the
membem of the Board had with His Excellency the Governor of Bombay in connection with our Association this
mecting reavives that they consider the replies given to Government reagonuhic and satisfactery and approve and
confirme the same. ™ * - |

O putting the ahove vesalution to vote the wame wag passed unanimously.
Aflter transacting other busitess befure the mecting the proceedings terminated with & cordial vote of thanks
o the President.
RAJENDRA SOMNARAYAN,
Hon. Secrotary and Treasurer.

Tuy Native SHaRE AND STCOK BRUKERS' ASSBOCIATION,
18th September 1923,

Anex tmrd[nm-y gonp[-a,] moeting of the members of the above Associntion was held at Sir Dinshaw Petit Naliva
Brokers' Exchango Hall at 2-30 p.mo. on Tuerday the L8th instant under tho presidentship of Mr. K. H., P. 8hroff.

At the commencement the President delivered the following apeech i~

Gantlomen, before we take in band to-duy the work before us [ have to render you certsin explanations.  Laat
time when we met together 1 was nbliged to leave off certain points from my apeech, which wae rather lengthy and
na there was alao ather business to be transected, 1 did not then touch theee points epecially 40 a9 not to tax your
patiense too wuch. At that time I had to draw your pasrticular attention to an im portant point which wae also unfor-
tunately leftout. I would be failing in my duty if 1 let this opportunity go without reforring to thatsubject. I had
tomfurm you particularly that at the time of onr interview with His Excellenicy, we all were well received by him
and were brmly improssed that he was in no way prejudiced agninst us. He expressed his views with frankness.
Our Aswociation is indeed much thankful to Hm Bxcellency, because 1 take it that the kind reception which wae
acvorded to me was not in my Ppersonal capacity but as & voprasentative of the Association.

When 1 referred to Sir W, Atlay at the lsat meeting, none of us had the least notion that such an eminent and
experienced pemon aa tha ex.chairman of the London Stock Exchnuge would be sppointed a chairman of the
INQUIRY CUMMITTEE. This appointment asaured ua that the ohjeet of His Excellency was to do juative to ua,
But in urder to fully onrey out this object it was casentisl that other members of the committee should have been men
poancesing similar ex porience and auch as had no intervat in the Share Bazaar transactions. Those whoe are directly
or iudirectly connectytd with the Share Bazaar will not sucoeed in securing confidence of ua or of the public,

1 fully trust that you will ngree with the Committee in their opinion that enr Assaciatiun should be represented
by one of its members on the Inguiry Committes and w reguisition to the Government way made by vour committee
tothat effoct. At that time ascction of the proes gave us therr support an the ground that vur reqinet Wi reagonable.

s At the last mevtiug 1 pointed vut that thero was another section of the press begides some critice whe, vut of their own
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pelfinh intercst, suppressed real facts and publi<hed statemente which were opposed to truth with e view to mislead the

uhlic. {)ther incidentas which have happened atnce then further support nurcomplainta.  "There is not the slightews
dou bt that we were ail rejoiced st the news that s expert Jike Nir W, Atay was appointed chairman of the Inyuiry
Committee. We are of opinion that we conld nut have had & bettar chairman than bim.  Moreover we specially
requested Government Lo appoint sn ahle expert in onr letter Lo them of the G1h August and the reciucat was n-p&ut«il
ol our meeting held on the 2lat August. In spite of this fact, it in & matter of regret that a leading papar itke the
Times of Inclia in its issus of the 31st.  August shuald, instead of publishing the true facts, have presented to  ita
roaders the novel nows bolows gquoted :—

" The news that Sir Wilired Atlay, the chairman of the London Siock Exchangs, is coming to Bombay to
proside over a commitiee of inquiry into the present conditiun of the Bombay Share Huzasr has had time tn
soak into the minde of the public.  To our xurprise, it has caused no perturhation in the market. We had
.I:xpect-id tlhal, then;}:nluld he at l:;ul. one idn.y's hartal (strilee), andd ao to aprak, & rash of Heam to cover,

nstend, the news h wen received tranquilly. U it is the tranquillity of deepai 1 ; t
with the foard of the Bazaar.” 4 y buir, onie maturaily vy mpathiscs

In truth, any other appointment save that of an expert like Sir W. Atlay w ould have led to agitation in the Hasar
or would have been completuly condemned. i

1t is not unlikely that our opponents will in the vame way try to miniv rresent facts before the Inquiry Committee.
Hencg if we wore represcated oo the committee, our repreacntative would have been abis to correct auch mwrepresen -
tations or erronecus conceptions and had an opportunity of placing the (rne facts bifore the committes. 1 may
farther point out to you thet in our letter to Hs Kxcellency on this matter we abgerved as under 1 —

“ My Commitice denies that on any vecasion the market way clused to suit particulur interest of the
members ot their clients.”

In this connection, [is Excellency told me that when he tallked 1o his friends about our deninl as o the arhitrary
¢lrwing of the market they lavghed it out and stuted that they were prepared to sy on cath that our reply was nut
true. You are acquainted with the true facts, We have nover acted in that way. "1 am alno prepared ts doclare un
nath that the market was clused on two cocasions only and that was to prevent the slaughter of the innocent. [n
spite of this, arecrding to Hia Excellency, there are men who are prepared to swear to the untrue facte. | am nure
there is some misunderstanding on the part to these men. If such untrue evidence in given before the Inguiry
Committee, then you will agree with us that the appointment of our representstive on the committes wan
absulutely eascntial, because in that case he could in his crons-examination of withewes have browebt to the surfnee
the true facts. The Committee ought to have comprised repreacntstives of both aides.  Otherwine no waeful purpsmas
would be served by one-sided enquiry. M is & matter of regret thai ae desired by our committee, Hiw Excellency
did not see the expedieacy of appointing an experienced member of our Association on the {‘smmitteo,

We have gpecially demonded the appointment of an fndependent and disinterestad Laguiry Committes and we
were ready to give it wll pousible anawmtance at our command.- The wurk of the comntittee would not be amooth and
aucceasful without our co-operation.  We therefore desired to co-operste with the Government so that we ourselves
sind the public might be the gainer by the investigativn,  But it is evidont that the Government does 1ot want to
vo-operate with ua by umitting to appoint & membee of sur Awsoeiation on the Committes,  The appointment of our
member would not have resulted in disadvantage hut he would have on the contrary sssisted them oy their delibera-
tions in order to artive st the right recommendations.  We arc ot bound to adopt oll the suggestions which may
prove to be impracticable. For instanve the Times staten that Sir W. Atlsy wilt soggest fortrughtly selffomonta as in
London, Sir W. Atlay knows full well that Bombay is not London,  Morcover 1 beg to draw your atteniion ty the
following erticte, which appeared in 8 Lundon papor recently :

Stock Bxchange Settlenenis,

“ From numercus communications we hiave received 14is obrioug thet ot unly the publie, but also menytherm of
the Stock Exchange, ave thorouglly digsatisticd with the present aystem of fortnighldy accounts.  As one member.
writing last week, pointed out. ™ To-day (Friday) is taken up with the acrangenaents of proliminaricg for the miniug
carry-over—Dby the way, Do olie would open commitments on a Friday which coanes on the 13th of the month--
to.morrow i a dies non ; Monday will be wccupied with the esrry-uver; Tuesday sees the general carry-overin
progress ; Wedneaday 18 ticket-day ; Thurday is pay day and Friday is the last dealing day of the week, The whele
of Monday, Tuceday, Wednesday and Thursdsy sre available for ordinary bupiness—a fortnught benee, and then
comes another absurd preliminary arrengement day.” 1t certainly domw secm unonecwssary that five working daya
out of every ten shouid be taker up with technical details, but the matter is perhape almost outirely of o domest iv
nature from & Btock Exchange point of view, At ang rate, it ig open to members to impress their views, which are
bring fcreibly expressed at the moment, on the Committer, which budy might jerhapm wertously conmiderthe
slternative suggestion of a monthly eettlement. We are not aware that there is any insuperabls vbjection to such an

arrangement.”

You will see from this article that evenin London the public ag wellas 8 rumber of Brokees sce in faviur of
montbly settlements. Now we do not know whether Sic W, Atlay is in favour of these viewa ornut  He in welesme
to his views whatever they may be ; but looking to the conditions prevailing here and the Cleaving House: iaschinery,
you will agree with me that such a suggestion, if made, will not be pravticable, Wecunnot sccoptit.  1f there is our
representative on the commitiee, he wuould have becn of immense use in cases whero s wuggeslion of Lhis nature iy made,
He could have pointed out to the ('ommittee our difficulties und embarrusaments. 1t is 8 wrong ides Lo suppose that
the sugzestions made by the Inquiry Commitioe must be accepted.  Haow can we aocept theme methods which may
appear to us bo be absolutely impracticable. * Economiat " of the 26th May 1923 states as follows with relerence to
the non-arceptance of the suggestions made by the Royal Corumiasion appointed in 1877, .

“ Tha Royal Commission appointed in the year 1877 to looh into the affsim of the Stock Exchange otiernd
very few suggestions that might be calied novel, and none, in lact, that were sctusily accepted.”

The Government have often appointed cominiswions and committeen in the interests of the public hut the Onvern.
ment iteelf has not always wholly acted up to the suggestions offered by them, bocsuse of the impracticability of soma
of them. The Guvernment had lately sppointed a committee with reference to Government Securitics, but not even
s pingle supgestion woa accepted in view of the infeasibility to doso, I will read wome sentences from the article
appearing in the Economist of 26th May 1923 regarding Landon Stork Exchange :

“ The main criticinms directed against the House at the preseat time ace invarinbly aimed at what in formed
the archaic nature of its legislation, and the fine flavour of antiguity which hanus sbout its rules.  Those rolos
themselves are founded uponr the original set that were deawn ap by the men wha formed the first Btock Exchange,
and who banded themselves together for the cunduet of public buaaness 10 atoekia sod sharem. .. .00 e
................... There ean be ne doubt that a thoroterh revision of the Stock Exchangse nuies would e of sensble
advantage to the House and to ihe public. Some of the rulus may be rend ae contradictory, atherg are voucind

in lnnguage which baflen even the wit of experienced membens Lo anderrand ...l PR e
A great deal of mystery and misungderstanding continues to drape Etock Exchange afsir i the eyes of the public.
To remove Lthis abseurity, a more moddern rendering of the rules wonld eontribute in Bowmnall degree. . ... Lol L0

It iz esay enough to ory uver the mudemnination of an mstitution tike the Stk Exchanwe, which baa ls tedd for g
long. and whese officinl liat can be traced back, in the Stock BExchaigee reashing roem, to the year 17, Traditun
end precedont make w formidable pair of opponents to those who woubl lay revaintivnsry haods vjemn Stock

Exchange rules, custome and usayes.”

1
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From this you will oe that there are similar complsints against London Stock Exchange alan.  The public will
never realise how dificult is tha tasnk of making ail the improvements, sdditions and  altersticns at once which could
not be done in the leading oxchange like that of London.  But it is satisfactory that Sir W. Atlay is coming amongat
1 thornughly aoctuainted with sl these difliculties.  But the critica of the Bhare Bazaar wili be in & state of despair
on knowing that he i not bringing with him a magic wand.

Further we have 1o request the Gnvernment that all evidence should be taken in open court and not in camura,
It is uorsiiary that those who are really guilty should be expsed, whether they may be members of the Associntion
of oulsitdera—whether they may be rich or pacr.  What does it matter, if 1or one of you may be amongst them.
When parties coneemned have todged their complaints with the Governor in the name of the public and when the cost
of the apyointment of this committee will come from puhlic funda, it atands t2 reason that the publie should: know
every particular regarding the investigation. The pubiic will get 8 chance of knowing the names of the persons, who
would reme before the committee ag henefaotors of the public to lny their grevances before it.  The public will also
know what their complainte are and whether the complainants are bone fide investars or mere speculators and whether
smong the complainants there are any exeepting those who buve promoted new companies and accepting oftices ae
Ihrectons and Agents have witimately despoiled the public of their wealth., Al these detsils must comw out,

The Government have to-day published the nantes of peranns who sre sppointed member of the Committee of
Tnquiry. I ehoubd any it would bode no gaod.  There of them are nn doubt names of persons who are independent
but the rost are names of directnry and agents of several mills endvother joint stock companies whose securities are
extensively apeculated on the Exchange.

Moreover it ia alieged that some of them were indirectly connected with the ruinoue specolative transactions of
taat year and wtill suppoged to be interested in the transnctions of soveral securities on forward list.

Yon will agree with me that the Government has noither been at all well-udvised nor well-informed, Tndeed
they need never have troubled themavlves with the appointment of sucl 8 committes, Neither we nor the nnbinased
and dininteresied publio can have any confidence in such a Committes eave and except the three independent
napies.

Were the nbjeot of the Covernment to arrive al the trath and nothing but the truth and to render the good it hias
at heart in public interest, then I should say and you will agree with me that the composition of the majority of the
Committee should have been entirely of o different character from what it is. I therefore propose to adjourn the
menting with & viow that our Committee may submit their protest against the compsition of the majority of the
Comnuttee of Inquiry.

Mr. A, H Madan :—QGentiemen, T have ta nay a few words in support of the remarks made by our President.

It is the opinion and desire of your Board that the Government ought to have appainted n member of our Associa-
tion aa our representative on the Inguiry Committen, the names of the membera constituting which are officially given
ot 10-day, go that he might bave by vross-exsmination of an outside witness pointed out to the Inguiry Comniittec
befure their Teport is drawn sov misconceptions which according to our standpoint mirht have been found in the
exammation of such outside witnews, 1§ this had been done we would have ot every satisfaction and there would
have. been no room for grumbling.  Now that the Government bus not seen their way Lo appoint one of onr members
on the gaid committee vour Board will have tu consider what requisition should be made to the Government in the
matter which w1l be pluced before you for your confirmation at o mecting which will be urgentiy convened.

I hope you gentlemen, will agree with my views in thie maticr.

Mr. Phiroee Jehangir.  With refetence to the appointment of the Inguiry Committes we have 8 two.fold work to
prrform.  Fimt we have to make A ropresentation to thoe Governinent impressing npon them the absolute necessity
of ourr representative on the said Committee and sugaesting the pame of our Peesident for the same and aecnudi:y
weo have to cuter our emphatic protest sgainst the compesition of the seid Committee recording our entire dissatisfac-
tion at the appointment of certain persona thereon. €M course we cannot declare onr disapproval of particular

ersons by giving out theit names hore but wo can do su confidentinlly should the Government be pleased to know
1 RAIG

My, Amiratlal Ratanchand.  1exhort you all in the good name of our Association to be faithful to our Association
by praducing your botks befare the Inguniry Comumittee should their production be necessary in order to prove that
aome of the wembers of the Laquiry Commuttec were themwselves involved in apeculations on our Exchenge
{ mromply uppeal to you not to feel at all diffident with the ides thet the namea of your constituents would thereby
be disclosed sl thewr position will consequently be compromiered.  You will deem it your paramount duty to serve
your Asgocintion and hope thet you will lay aside all other considerations in the discharge of that duty.

The fullowing reaolutivn waa passed :—

In view of the fact that no member of the Assucintion is included in the Committes of Inquiry appointed by
the Govarnment this meeting hereby resclves that & representation be made by the Committee to the Govern-
ment wugyesting the name of the Pregident sa representative of the Assoviation on the vame,

This meeting further resolves that the U'ommittee on behalf of the gencral body of the Asgocistion do protest
against tho composition of the suid (ommittee of Inquiry witch is most unsetisfactory.

After transucting other businesy the meeting diksalved after o cordind voute of thanks to the President.

PROCREDINGS OF THE EXTRAORDINARY GENERAL MERTING o THE NATIVE SHARE ANXD STock BRoKERS'
ASKOCIATION.

Thursday, 11th October 1923,

The said weeling was held in the Sir Dinshaw Petit Native Brokers' Exchange Hull 8t 2 pm on the 1lth
Inatant when Mr. K. R, P Shrofl presided,  Afier the netice convening the meciing and the minutes of the laat
extraordinary genaral meeting were read and signed the Precident ad dressed aa follows :—

Gontlemen, as yeu wre aware we have aesvmbled hero to-day to admit 11 new companies to the Forward
list, 1t s Hkely that sume critics way perhaps sttack us by raying that we thus encourage specalation. They
want forwerd business to v discontinued in our bazaar and desire that only cash businesa should be allowed.,
In their minds, the share haranr is 8 tace courge or a gambling house and ite members sre merely gambilers,
But such critics forget that = Pure gamlders do not lsst long on the Stock Exchange or any where elze. '
A mau enn, of courme, Jose just ss much muoney in unwise specniation as he can by betting at the races, yet it
dows not fullow that & stoch market is & race course or that & rece course ig s stock market.  Speculstion, in
the best mercantile acceptation of the term, s indspensible in all markets.  Every business in any part of the
wurldl uwes its exiatonice to speculation.  We vannot progress without speculntion.  The present weaith and
position of Amueries i mainly due to ventures und enterprises in which enter the elements of sound healthy
speculstinn.  America hag thervdore long besn known aw 2 Nation of apeculstors . Speculation weas in exist-
ence huicdreds of yoam jirior w the growth of the various markets in the workd.  Henee it is evident that specula-
tion creatod the Exchanges and it srgues lack of correet knowledeo to say that the Exchanges gave birth to
speruiation.  iu tiwae daye of motors and motor lorvies, sccidents are far more numerous than in the old davy
of horge.carrtages and bullock-carta.  Yet it dose not constitute & valid reason that mutor cam and motep
lorriee shouid be sbolished. In the same wsy, because wume reckless people, with a muster passion fop
gamhling w shares, come to grief in the shure baraar, there can be no justificaton that the share baunar
rhould vhowe ite work which iy wesful snd benefical (o the public.  Speculation is going on similarly i all thy
sxchanges of the wotld.
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From the conversation we had with His Excellancy the Governor, we concluded that it was not Lhe intention
of his tsovernment tostop forward transactions which are oo doult esssntial to the very lite of the Btock Fachatiyn,
but it wea his intention to see that a fair play was given to both Bulls and Baars. The Governmeant has embarked
op & cologsal scheme of development costing croree.  Have they not entered mto speculation in lsunching the schone
as & paying concern ? :

Forward and Badii (contangn) businesa are shwolutely ensential for the facilitios of Stock Exchangs, Now if
reckions people abuse the advantinge which these facilitios aftord, why should the blame be thrown a1 the door of
the share bazaar ?

If we express our views on such a difficalt and misunderstnod subject aa apeculation our opponents will maks
retort by saving that we are ali big speculators or they will question par qualifications to speak on such & subjeot,
Consequently rather than express my 0wn personal views on this subject I shail quote the views expressed by sminent
men who e recognised asauthority by the whoie world. :

* Although stock exchange transactions, *' said Mr. Lloyd George, the ex.British Premier, ' are in the main
speculative transactions, and do at times, like all speculative transactions, degenerate into mere gambling, it is &
mistake to suppose that this in their essential characteristic or pervading characterwtio,  In their proper plaoa, they
form part of the legitimate machinery for discounting Quctnations in value, necessary not only to the stock exchange,
but to every aphete of commercial activity.”

** Romething megio there is aboat the ten-lettared word SPECULATOR to-day, which in & moment can mako
the average man exceedingly indignact, although in most cases he would not to save himsell explain clearly anid
from an cconomic stand point just what speculation is or why it is so mprehenaibien”

** It should be notived that investment and speculstion are alike in that they both invnlve s genaine axchanas
of nwnership of actual property. AN ordems, whether for investment or speeulation, pre executed and cleared 1n
exactly the name way in the Stuck Exchanges.”

** A Savings Bank account ia a almosi comydetely non-speculstive investment, for there is no chance for
apprecistion of principal but simply an income dorived from it, vet even here the failore of the bank and a conse-
guent depreciation of the principal might eonceivably enter into the case.™

Before the war the safest investment security in Indis certainly was 3§ per eent. Government Paper. This
ghcurity apparently possessed no npecuolative features.  Yet even in this case, 6 constant element of risk sud henve
of speculative possibilities, existed. The investor in this security was not samuming slight apeculstive risk. 1n the
year 1913, it sold at ahout 86.  In the year 1820, it sold at 48, thus showing a 60 per cent. rhriukage in prioe aince
1813. This mstance vividly illustrates the inseparable union existing between investment and speculation

** Everywhere in the world inevitable business risks have arisen, some apeculstor has been forced ton mssume
them, either of nevensity or voluntarily and in the hope of a large poesible profit. These risks can no more be
abolished by legislative flat than the tides can be halted or water be prevented from Howing downhill, "—
J. E. Mevker.

* The charge ia made against speculation that it is like gambling, because it is unproductive and eonsists in
transfer of money from one pockel to anothier.  The chearge in, minleading if not false, Spocuiation does not directly
produce wealth, but there is a real increase or decrease in the value of property due to outeile caunes, and this gain
or losa in value is shated by thespeculators. The retury which comes to the legitimate apeculstor cunstitute s reward
for risk. "—Prof, H. C. Emery. :

The Hughea Commigsion of 1908 reported :
“ Bpecuiation may be wholly legitimate, pure gambling or something partaking of the qualitios of both. ™

But s peculation ia truly epeaking never gambling, though the machinery, which is createn] to facilitate the operay
tion of specuilation may be used by gamblers.

Now speculation implies intelligent rink, whereas gambling ia blind chanes.. Both thewe operations on the Stock
Exchange are carried on by the sume machinery. It in therefore quite impossible for the Stock Exchange to prosent
gambling unless opportunities afforded for speculation are destroyed.  Prevention of speculstion in order to make
gambling im poesible will play more mischief than do any goud. 1f ootsiders abuse tho facilitien created for the
uperation of speculation and thus gamble on the exchange, there in no radical cure ooe knows of. 8o long s any
method is devised to destroy the opportunities for gambling while preserving the opportanities for apeculation,
manipulstions will continue 1 all Stock Exchenges. In the words of Mr, Otto Kahn, ene of the greatest bankers
and a Jeading authority on Stock Exchange, * ‘The apeculator has a aseful and probably a necensary function, the
gambler is a parasite und a nuisance. He i tolerated only because it avema impossible to abolish him without at the
same time duing damage Lo clements the preservation of which is of greater public importance than hia obliteration
.............. Short sellers are horn, not made, Yet if there were not people burn who sell short, they would
almost have to be invented. Short seliiug has a legitimate piave in the scheme of thinge eesnomic.  The practice
of ghort sclling hae been wanctioned by economists from the fit Napoleon's Minister of Finance ™. Those who
criticise ehort selling ss immoral and gambling evinee their ignorance of the Iaws of economics und of the science of
the stock exchange. While lawa bave at various timea been enacted by Great Britain, (termany, United Statew of
America and France to prohibit gambling, it is 8 noteworthy fact that in every instance theac Jaws have been repealed
after & short expericnce of their effects.  While His Britannic Majesty’s Government with the machinery of almost
untimited power at its hand failed in its attempt to regnlate specnlation in securities by law, which was therefore
repealed in 1860, how can one expect the stock exchange authorities to suppress gambling and comering ¥

In the words of J. E. Meeker, ** Becauae of the all too frequent iosses which men sufler by overteading and which
they cannot afford, and aiso, because of Lhe deteriorating effect of gpeculation on weak and shallow natures many
honest and wsincere, but short-sighted and hasty peopie rush to the conclugion that speculstion and apeculstive
marketa should be ebolished.  Just as the King in the old play cried, '* Off with his head.  Bo much for Buck-
ingham *, 8o, too, these people seize upon the scemingly simple expediont of cuzing headaches with the guiliotine,
But in spite of laws, in spite of threats, penaltios, and restrictions, made in many lands by msny people over the
course of many centuries, speculation and speculative markets have stubbornly endured. The stiempt at their
abolition has invariably failed. As recently aa 1896 the German Government attempted to do away with gpecu.
lation in securities and commodities. Yet inspite of the characterestic Teutonic thoeoughness, in apite of the
despotic powers of the Prussian atate, this attempt not onty failed of adequate enforcement to such an extont that ite
regulations came to border on farce and absnrdity, but it directly resulied in erippling the Bertin financial markets so
thoroughly that when the law wase repoaled in 1908, their power had permanently passed to Lomdon and Pars,
\l:slsmt ltahis blunder meant to the sconomic staying power of Germany during whe war, future economiste will doubt.

re te‘ ”

** But still more recently an even mors thoronghgoing atfempt to aholish apeculation has been mads in Bulsheviat
Russis and has failed even more completely. The ingonuons but fanstical theorist, Lenin, ot first ordered the
traders and dealers lined against the wall and shot,  Yet speculative trading went on, at extortionate prices sad with
vowholegome economic ecnsequences.  And instead of the glittermg Utopia which this theorist and his confederaten
expected to establish, what actoally followed ! Russian indusiry colfapsed, unempiovment spread. In the citieg
starvation and the plague wronght a havoc unpsralleled since the Thirty Years' War, antil city life ivelf became
impowsible there and the citizen cither rotted in his decaying hume, or went back to the country to grub in the sil
for his existence. [t is typical of all anch attempts to abolish speculation that st the time of writing Lemin is
apparently admitting that * trading must be resumed ' gnd is confessing the complete futiiity of hw witless snd
deadly experiment. ”



85

Mr. A, H. Medan :—Mr. President, before you allow the work on to.dey’s agenda to be taken in hand yon will
grant me permission to apeak on apeculation in brief. To those of our oritios who are opposed to speculstion your
srguments which are supported by suthorities are an informing reply. It ia not neceesary for ua brokers to make &
study of the importsnt point which speculation plays in economice. We obtain & Grm grasp thereo! by practice
of our profession and experience gained aftor we commence busineas as brokers and hence we igngre the adverse
ili-informed oriticisms in the matter.

If specalation is essential in our business then it is not dificult to understand that forward business is doubly so
because speculstion can be done through forward business. The prices of the shares of the companies which are nod
on the forward list also rine and fall and it is erroneous to believe that if only cash business is sllowed on the Stock
Exchange, their investments will not depreciate and consequently no harm will be done to them aa rise and fall in the
prices of the shares depend on the mansgements and earning of the companies. As we understand Bulls and Bears
owe their existence to mpoculation and they diacount the true values of shares by their tussle and bona fide in vestors
aan by taking advantage of the opportunities presented to them seli at far higher and purchaas at far lower rates than
their own estimation. Besides budli (contango) business in essentiaily necessary for forward business. Forward
bumness enables capitaliats and investors to do budli business that iy they can realise interest and consequently the
volume of businems is inoreased and with it our brokerage is aleo increaged. We are right like other business men
in endesvouaring to inorease the svurces of onr income by continuing forward buainess in this way on our Exchangs
because we are thereby doing somothing for our own advantege without doing any disadvantage to the public.
Consequently a4 said by our President our mem bers and non-members will take intelligent risk or blind chance aa they
desire and they themselves will reap the fruits of their doings and we do not see any resson to blame the share
bazoar for the losses which they suffer.

Wao are qﬁeutioned by soveral people as to why all the securities should not be placed on the forward list. But
it is wnfe snd wine to allow forward transactions in thoss securities only which are well esteblished and which have
a free and bread market snd conseyuently a cornering whereof will be beast with difficulties. Besidee it is not possibls
for us to place sll the ecouritiea on the clearing list, and in all the exchanges of the world well-established and active
securitics oniy are placed on the clearing list.  Bimilarly wo desire to gradually place sound securities on the forward
list and which work ia on to-day’s agenda. ‘

In conclusion I beg to say that we ahould increase the means of forward businees by adopting systems which
would be injurious neither to ourselves nor the publio.

Mr. Amratlal Ratanchand :—It is erroneous to mix up speculation with gambling. For the existonce of any
market speculation 18 abeoiutely necessary. Thowe who have lost by unwise speculation &re loud in condemning
speculation.

Mr. Cooverji Mehta :—Tata Deforred and ‘Tram sharee should be transferred to the cash list.

The following resolution waas passed :—

That three more Companies, viz. The Mysore Spinning and Weaving Ca., Ltd.,, The Madhowji Dharamaey
Manufacturing Co., Ltd., and the Finlay Mills Ltd., should be added to the ballot paper of 17 companies suggeated
by the Board.

After a hearty vote of thanks to the chair the meeting dissolved.

A, B. MADAN,
For Honorary Becretary and Tresaurer.

PROCEEDINGS OF THE EXTRAORDINARY Gwmku MEETING OF TRE NATIVE SHARE AND 5710CK BrokEEs'
SBO0LATION,

Monday, 20th Ootober 1923.

The said meeting was beld in the Bir Dinshaw Petit Native Brokers' Exchange Hall at 2 p.m. on the 20th
ingtant when Mr. K. &, P, Shroff prepided. After the notice convening the meeting and the minutes of the last
extreordinary general meoting wore read and the latter duly signed the Preaident addressed as follows :—

This meeting is convened to consider the letter dated the 8th October 1923 from the Secretary, Stock Ex-
cohange Enquiry Committes, just read to you. As you are aware mumerous attacks bhave been made againat
vur Exchange and gur Committes in a section of the Press. You all know what truthis there inthose complaints,
Qu going through the bistory of stock exchanges in Europe, Amerioa, etc., we tind that whenever a community
lopen heavily their money in inveatmeontes of speculative conoerns or in gambling they grow indignant and in their
impotent pession snd rage fiercely attack the Exchange without rbyme or reason. For instance, in 1920, prices
of silk, wool and leather heavily declined in America. In fact, those articles became unsaleable at any price
and at any amount of loss. It was difficult for banks to realise even the amounta advanced by them un the
woourity of theae articles after s wery wide margin. Banks had consequently to atop sll advances on auch com-
moditiea. Finding themuaselvea in grave financial difficultics, merchanta began to sell their securitias wholesale
for cash on the Btock Exchange in order to meet their liabilities. What was the result ? A bearich sentiment
o4 weas oEpected, on the stock exchange, with prives falling! The public were able to sell their shares and realise
their prices. The threatensd business crisis was thua sverted owing to the sotion of Stook Exchsngs, Btill
oniticiem of every dewcription was made by the public against that wholesome action. On this subject
Mr, Mesker states 1— :

** Yot countless orities, smbittered perhaps by their losses in the declining market, did not besitate to
condexin the Stovk Exchange at the very time when it was saving them from disaster.”

The same writer further statey :— .
* But unfortunately, during the year 1609, 1913 and 1914, many inaccurate oriticiems of the Exchanges
. Wore uttered and given widespread publivity. Fanciful remedies for fancied grievances also were not ¥y
posed, but orged with insistence. . . . . For every bear market results in financial losses and

mignuﬂou on the part of speculatom, who, being unable to understand the intangibie lawa of economics, vent
their [eelings upon the tangible Stock Ezchange.™
Gentlemen, we are alro the victims of similarattacks. During the Iast war, when people socumulsted surprisingly
Iarge wealth, several new companien were floated. The Agents and Directoss of many of such companies were
well-kinown men of colwmarce and industry. The public had implieit confidence in them and in the high order of their
business ability. Consequently people bindly rusbed in for the shares of such companies induced oniy by the names
of such Directors and Agenits and there was an actual seramble forgshares.  Those who did aot mucceed in gatting them
urchaeed them from the underwriters or syndicate st big premium in the hope of securing huge profits in futare,
ghe public becume no very freneicd that they inveeted their aavings in the shares of such speculative sonoerns, with
what result you all know, When tha middle and clasnes oame to grief, when they were unable to pay call money,
when the hard carned savings were thus frittered away in highly speculsative investruenta they naturally but very
untesactiably came to beliove that all thees culamiting were dus to the share hasasr and our basaar is blsmad for
mothing ¢ Lo truth almost sll promoters of the new companies were responsible for the dissster. In many instances,
instead of cfleri.n.gk shares of Lthe new companies to public, directors and their friends formed their own
syndicate, snd took up all the shares. Thene sharos were subsequently sold by them to the public at unheard of
premium.  Advantage was thus taken of the weakness and ignorance of the investiag public. No wonder, innoocent
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bast honest investors were beary losers, if pot sotually ruined, Commercial morality was Iaid on the bostom shell
and in many inetances = species of highway robbery by dayliuht was induiged in. “T'hia expericace ind us 1o stop
transactions of shares of many such taw votapenies on cur Exchangs. Waframed and put into force tulea sad raga-
Intions for ad mitting shares of new companies to dealings on our Exchange. Wae wers thua shls o chook the pProgross
of ruination. When we wers thus ahle to protoct the interest of the innocent investors and when the manmavems of
ths underwriting syndicates just described frustrated, they conymenced making false attacks againat cur bazsar.
_Nenlwsia or unkind fate oyart.ouk thm_big men who bad conspired together to decuy and despuil the puor. By indulg-
ing in reckless and unlimited speculstion thay themuelves afterwards incurred colomal lnaser. Then their indignstion
knew no bounds and they begsn in their impotent rage 1o make sasaulte aguinat tho share bazasr for their own ins of
commission.  H those who have so neverely ctiticised the Btock Exchanue consult their eonxciences they would enatty
find out for themeaelves that thete are no valid and substantial ressons furduch absurd attacks. The Asaociation up to
now never took any stepe lo defend itaclf, because no apecitic charges were ever lavelled against our Stork Rxchsngn
or ite members either hy any publio suthority or by the Guvernment. We thought it wise to be ailent, treating all
such malignant and unfair attacks as deserving of no notice and fecling that they wilt die a natursl death. 1 am
confident that we shall receive fair play from the fair minded publia, Have there sver been any feaudulent practicen
in the dealings of securities on the Exohange ?  Have thers beon any fakery or awindiers nn the Exchange ! Are the
mombers of the Exchange dishonest ?  In there any inatance in which evon & singic hank in Bombay has loat any
money in ite dealings 6e ngents of the investing public with the members of the Exchange as whare brokeea?  In thees
any inatance of & member of the Stook Exchange having ever repudisted or evaded his contrsct with a hank or a
customer *  On the other hand, there are numercus instancew in which the public have repudinted their contrams
with their brokers or outaide brokers witll their customors. During the period of depression following the (3reat War
the wave of cancellations s wept the commercial world. Bombay did not escape the evil conseqnencen of such & wave,
Bome of the Exchange Banks and aoversl mercantile firms lost heavily on the advances agsinst import of prece goods,
ote., fom Europe on behalf of their customera.  Qur apinning and weaving mills had also to conie 0 terms with the
perties whoe had entered into contracte to purchaee the goods from them, Throughout the world there was welshing
on a trade and the evesion of & contract was sought and aillowed. 1f authentic satatistics instend of prejudicon were to
be consulted, it will be found that even during the womt slump, the Btock Exohnnge met its liahtlities to the publio
to @ pie without any failure of importance, wherees ita individua! members lost heavily owing to the default of their
clients. ‘The weve of cancellations never overtook our Association. No group of buainrsamen otlier than membom
of our Association can bosat of such bigh vommercial morality. Wherein then lies the cause for mistruat or alarm ?

We were eager to rectify real abuses if such were found to exist and pointed out by relisble persons or authoritios.
We have never up to now recelved any suggmtion or any complaint whatsoever from any quarter. There was onty »
hue and cry in a section of the Press from unknown persons, regarding the closing of the exchange sad the subject of
corner. Not ome practical esugpgestion hag ever been made in the papers as regards the need of any refurm inocur
bazaar. Biliy suggestions there have been no doubt, 1t is reagonable to say that oneuhouid learn the st of awimning
in order to s&ve oneselt from drowning but it is ridiculous and impracticable to stiggest that & man ebould learn to
fly ac that he might keop himself above the surface of the water. How can we adupt similar absurd suguestions
made with regard to the share baaaar 1 ‘The fact ig that these so-called guardisns of the public not oniy did oot
succeed in their phject but on the contrary lost heavily in speculation.  Hence they engineered u acheme in order to
pove their way in our bazaar eoc that in future thoy might play thoir own gamea, Cal we tolerate such intervated
outsidem to rule over ug 7 We are the ownem of the house, we rus ril risks ; are we to bo controlled by ootgderns ¥
Where is the ‘' raison d’étre '’ of such action t I have much to rpesk on this subject both tu you and the public,
but at present I refrain because in that cage intervated poople will criticise me by saying that [ am trying to provoke
unnecesssry agitation and adopt & hoetile attitude, I therofute bold my silence till the report of the Enquiry Com.
mittee ig published, From the eonveruation I had with some well-kaown public men | wag able to gather this, that
they all are of belief that great injustice iy done to our bazear in order that tho cotene of the peif-intorested may
indulge in their favourite game. The public aro not Gnawaie of the seeret interents behind the parda. We shall cumie
to know of the real grievances of the publio iv a few days snd also of the names of the complainsute. Truth and
justice are bound to trivmph at last bowever delayed and attempted 1o be sujipressed by & vanety of manwuvres.

It is argued by some how we can be represented on the Enquiry Committes when we are the avcused but our reply
is that we are not to be tried by the Comamuttee, we are not the accused, there are no charges against us we I have waid.
‘This is only #n inveatigation, Une of the tertua of reference ia to inveatigute the complainta of the public,  But what
are they we have never known. We ate therefore unly treating in our written representatinn tha subject of corner
and the number of days that the Exchange is closed, and the manipulstion engineered by the outeiders in nhates of old
sad new companies. To justify vur action and procedure ali through, which has beern entirely aud stricily in accord.
ance with our conatitution and regulations, we have prepared a atatement in sonsultation with those of you who were
present at the meetings convened us per notices of 11th and 13th Oetober 1923.

This written representation will be sent to the Committee after we receive & watisfuctory reply from the Govern.
ment $o0 our letter of the 20th September 1923, and after we know the procedure of the Commitiee on arrival of
Bir Wilfrid Atlay, Your Board therciore require your confitmation in thin matter,

MEe, Appzsnis HorMasgr Mapan :—

Gentlemen,

After hearing the remuarks of our Preeident, by way of further explanation on bohalf of the Board T have to say
thatl sa you sre aware wo have given a comprohensive reply to the various complainta of the public against us com-
municated to us by His Excellency the Governor of Hombay. The principsl complaints against us are that vur
holidays and settling days are numerous and that while passing resolutions in deciding matters relating to comers
we do not give s fair play to the bears and the buils whether they are membem or nom-members, but we kook only
to our own interegt. Other complaints are of & minor nature.

With regard to the principal complaints our Boird has prepared s confidential statement with the belp of some
of our members and we shall shortly submit the yame to our sulicitom for their approval. 1t is of the ut mowt impert.
anoe that the statement shou!d be trented as confidential, and as we have very little time in hund you have te-
day to authorise the Board to forward vur written representation to the Enquiry Committee at the pruper tims after
congulting our Bolicitors, and if after knowing the procedure of the Enqury Committeo they decm it necewsary
to do so.

The Board will give facilities for the perusal ofthia statement as confidentisi decument to thuse members who are
desirous of reading it after the samo is compictely ready.

1 have therefore ta request you on behalf of the Board that you uhoutd to-day pass s resoluticn suthorising the
Board to act in the way they propose to do.

The follawing resolution was moved by Mr, Dinshaw Bapoji Dadiburjor and supported by Mr. Vurjiwandas
Tribhowandas and the same was unanimously passed :—

* Thia meoting bereby rewolves that the Board is suthorised to send the written repmsentation to the
Committee of Knqairy on behalf of the Association, if and when they consider it necesasry and advisable in the
intereat of the Awsociaticn, after placing it befure our members.” -

After taking votes by ballst for selection of eleven additional Companies to be placed om the forward list, tbo
neeting dissolved, after a vute of thanks to the Chair,

RAJENDRA SOMNARAYEN,
Honorary Becretary and Treasure:.
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APPENDIX No. 6.

SUPPLEMENTARY REPRESENTATION OF NaTIVE RHARE AND STOCK BROKERS' ASSOCIATION.

SUPPLEMENTARY REPRESENTATION YROM THE NATIVE Sgark AND Stock Brorsrs'
ABBOCIATION TO SIR WILFRID ATLAY'S B100K EXCcHANGE ENQUIRY COMMITTEE.

A short history of the Associatjon is attached herewith. For the aim and objects of tha
Associustion, please refer to article 15 of the Deed of Association and for building to the history
of the Association. ‘

Constitution is a8 mentioned in the Deed of Association,

Qualifications of members.—Any person who isa native of India or who is a British subject
and has resided in the Bombay Presidency for at least ten years prior to his spplication fox
membership or who is a British subject and whoze father has resided in Bombay Presidency
for at least ten years prior to his application for membership may be admitted as a member of
the Exchange. No person who has not attained his majority according to the law to which
he is subject shall be oligible for membership. No person shall be eligible for membership if he
be 8 member of any other Aszociation in Bombay where kindred dealings in stocks or shares are
carried on.

Forcigner is not admitted as a member to London Stock Exchange [vide Rule No. 21(3)]
until he has resided within the British Dominions for ten years and naturalized himself within
such Donuinions for a period of five vears next preceding the date of his application.

Admission of Members,—Every person seeking admission to membership has to sign a
preacribed form of application in which he agrees to be bound by the rules and regulations,
for the time being in force and has to make a deciaration that he hae read them.

In order to qualify himself as 8 member, an applicant has to buy a seat or “‘ card " as it is
. called from the creditors of s defaulting member or from the recognised heirs of & deceased
member. -

He must be recommended by two members who should satisfy the Committee for his
financisl position and reputation.

If he is bankrupt, he cannot be admitted.

A notice of ench application is posted in the Association at least 15 days before an applicant
is admitted.

Any member objecting t6 the election of any applicant must communicate to the Committee
the grounds of hia objection,

A list. of brokers is published and is forwarded free of charge by the Secretary to any .one
who asks for it. .

Necessity and nature of security.—The Associstion has a rule to the effect that members,
who may be creditors of a defaulting member with respect to dealings on the Exchange, have a
claim to the procoeds from the sale of a seat. The market value of the card is at present deemed
& sufficiont security. 'The rule giving members of the Association lien on proceeds of defaulting
members’ cards in preference to other creditors is not illegal (tsde Appendix I).

Suspension and expulsion of members—The Association possess the right to suspend or
expel members for violation of rules and, for fraudulent or dichonourable acte. Suck powers
are absolutely necessary for the maintgnance of a high standard of business conduct for the
mutusl protection of the members of the Association and the public.

Licensing of brokers.—Licensing of brokers by the Government is not at all desirable.
There was a similar proposal in the New York Exchange.

The state of affairs in New York was fur worse thun here, There, the ignorant and credulous
public and bora fide investors were deceived and cheated by bucket shops and severl such
brokers were put on their tzial on the charge of deception, convicted and sentenced to undergo
umprisonment. Notwithstanding this, New York Stock Exchange successfully opposed this
propossl. My Association fullv concur with the arguments advanced against licensing of
brokers by Mr. Cromwell the able President of New York Stock Exchange in his last speech (vide

~Appendix 2).

PoDiat.riut Attorney J. H. Barton said once :—* It is not enough for me to have brought to
trial eighteen brokers for bucketing orders and to huve convicted eighteen. We onght to do
somothing to keep them from being able to commit that kind of crime........ Imagine my
amazement, when the President of the New York Stock Exchange and its highly paid counsel,
who probably got more for that trip than I do & year, were in Albany opposing the Bill, and
the legivlature heard the master’s voice and the bill died.”

The Chronicle (New York 17th June 1922) says :—*" As for the proposal to require (as in &
bill which failed to pass in the late legislative session) all brokers and dealers to obtain a license
from the State, an abvious objection is that sufficient knowledge and diserimination in advance

" would be impossible, and thas wolves might put on sheep’s clothing in the form of a State
- mertificate.” .
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Partnership—A member is not permitted to take into partnership a non-member., No
member can carry on business on the market otherwise than in his own name. But any two
or more members of the Association can carry on business in partnership asa firm. All members
of a firm are liable jointly and severally in respect of ali dealings of the firm in connection with
the share market.

Power and authority of Presmident.—Neither the President nor the Committes have any
autocratic or arbitrary powers. The only power which the Presidont or in his absence the
Becretary enjoys is an emergency messure to stop dealings for the time being and thereafter to
convene at once a meeting of the Committee to cousider the matter. This is an absolutely
necessary power in cases of emergency and the power has been exercised only twice to save the
public from utter ruin and disaster. The events of the last yesr in case of David and Curtim
Miils corner, wholly justify the complete wisdom of this power.

*If, as has been s0 frequently asserted, the war was eventually won by the individusl
initiative of the American soldier, sailor and business executive, it is equally certain that our
then debtor pation owed its avoidance of a panic to the ability of the governors of the 8tock
Exchange to meet on their own responsibility an unparaileled crisis with an expert knowledge
of its possible consequences and of the ezact minute at which to terminate dealings on the floor. ™
Brigham in the Boston Evening Transcript. October 20, 1920.

Mr. J. K. Meeker, Economist to New York Stock Fxchange, writes :-—

Instant dction N eccssary.‘

* The Btock Exchange has consistently opposed foreible incorporation not because of any
hostility to proper governmental regulation but for entirely different reasons, which inevitably
arise from the nature of the business conducted beneath its roof. To begin with, there is the
very importaut necessity for swift and expert decisions. The Btock Exchange more than
any business organization on earth demands instant action. The Government of the stock
market cannot be balted, not merely for six months but for even a second, without grave dangers.
It is the balunce wheel of irresistible tides of emotional public feeling. Cripple its power to
steer and brake itself, and it might well become a public menace instead of & public benefit,

As it is, instant action can be taken in the conduct of iis affaire by experts in & highly
technical and complex business, who are responsible and can be subjected to the processes
of the law later on, if need be. The present safe and eflicient methods are in striking
conirast to what might happen were the Exchange incorporsted, and subject in & crisis to an
injunction by an irresponsible party or a national enemy. It is generally uppreciated that in
the unprecedented summer of 1914, the governors of the Stock Exchange literally averted
what would have been the most appailing panic in our history, by closing the Stock Exchange
at the phychological and economic moment. The delay of a day-—yes, of evenan hour-—in
closing mighit have spelied ruin and disaster to America. It might have proved no little
advantage to Imperial Germany for example, had the Stock Exchange on July 31, 1914, becn
incorporated, and at che mercy of her swarm of spies and propagandists then in our midat,
unknown and unsuspected, who by court proceeding could have brought an injunction to
prevent the prompt closing of the Exchange.

Neithar are such occasions when instant and expert action is needed only to be found at the
outbreak of wars. In the everyday conduct of the Exchange there must always exist authority,
complete and unhampered, to act without & second’s delay. There was no war in the fall of
1920, nor epoch-making international crisis. Yet at noon on 8eptember 16, 1920, s tremendous
explosion cccurred only a few score yards from the Stock Exchange building, which shattered
the windows throughout the heart of the financial district and killed some forty men, women,
and children. Only the lowered curtains in the lofty Stock Exchange windows prevented possible
casualties upon its loor. At once the news of the explosion was fashed over the tickers to all
parts of the country. In the light of the subsequent severe but gradual decline in security prices,
1t is not unressonable to imagine that, had this bomb accomplished its purposs and had the
Exchange attempted to remain open that day, an avalinche of selling orders might have swept
into it from ail parts of the nation, and a narrowly averted panic might well have occurred
then and there. .

- Fortunately, the president of the Exchange slmost instantly rang the gong and suspended
trading, and shortly afterward the governors voted to close the Exchange until the morrow.
Had the authorities of the Exchange, who handled that dungerous and wholly unexpected crisis
so efficiently that to-day it has been almost forgotten, been restrained by the restrictions to
which, by the terma of their franchises, many incorporated bodies are subject, there might have
been a very difforent story to tell. The Stock Exchange members heartily share with the
public & distaste for panice. It is small wonder that they do not agree witi: the recurrent
proposal to incorporate the Exehange.”

Commassivns,

Brokerage or commission is charged upon purchases and sales of securitics according to the
soale fixed by the Munaging Committee. As it s not possible to alter the official scale calculated
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on the basis of market price of shares at the time of fixing, with every rise and fall in the price of
shares, brokers are allowed to charge a reasonable brokerage more or less than the fixed scale in
enses where the prices have risen or fallen as the case may be. Honourable Mr. Justice Walter
8. Bchwabe says, “ The commission chargesble by a broker may be agreed between himi snd his
client but in the absence of an agreemncnt, must be of a reasonable amount, what is reasonable
depends on the mte generally charged on similar securities.”

To obvinte such difficulties it is proposed in the new rules to fix a sliding scele of brokeruge
varying with the market price of the shares. (Vide page 21 of Proposal Rules snd Regulation
Part2)) Itis deemedadvisable to fix such a definite mindsnum rate of commission that members
may charge as brokers for execution of orders in the various classes of securities, as a check
on the practice of cutting brokerage in order to compete for business. ¢

Rules.

There is no objection to the printed rules being made available to the public on payment.

Blank transfers.—The Association does not encourage the practice of blank trapsfers, By
one of its rules, the liability of the selling member ceases after a period of 15 days from the date
of delivery and the Committee of Arbitration does not entertain any complaint in respect of the
irregularity or non-genuineness of any document after that pericd. If the public, whether
they be dealers or investors, and the speculators or gamblers, keep the shares blank, the Associa-
tion cannot do anythingin the matter. Thisis a question which is to be decided by the Govern-
ment and the public. The financial interests consulted by Govermnment seem to be so much
aguinst the proposal of abolishing blank transfers that the Government are disinelined to take
uny steps. The Associstion are willing to enforce a system of transfer of shares from a seller
to s buyer provided the Government make it obligatory by legislation. Such legislation will
po doubt greatly check the speculation which blank transfers stimulate. And the Association
would suggest that were the stamp duty on transfers reduced to } per cent., it would greatly
simplify matters. In 1910 when & heavy increase in the stamp duty was proposed, our Com-
mittee strongly opposed the propoeal and authorised the then President to send a wire to the
Finance Minister on lst March 1910, a copy whereof is given in Appendix 3. :

Why this should be the offect of such tuxes has been excellently set forth by no less
personage than the British Premier, Mr. Lioyd George, who, when he had occasion not so very
long ngo to discuss, as Chancellor of the Exchequer, the expediency of laying & copsiderable
impost upon Stock Exchange transactions in Great Britain, explained his opposition to the
proposal upon the following groands :

*Buch transactions, being mainly of aspeculative character and worked upon a parrow’
margm, will clearly not bear a rate of duty in any way comparable with that charged upon
actual conveyances. Buch an impost would, in the first place, from the point of view of the
revenue, defeat its object by rendering the greater portion of such trausactions impossibie :
while in the second place, it would, in my opinion, be opposed to the public interest au
calculated to curtail that free circulation of securities which is & necessary condition of
steady prices and an open market.’ "—The Economic World, May 15th, 1920,

Fortnightly Settlements.

Fortnightly account is quite impracticable here and will certainly involve a good deal more
unnecessary clerical lnbour and waste effort in handling securities and in payments.

Clearing House charges will be increased in the same proportion without gaining any advan-
tage in the return. Owing to four days of the 15 days being occupied by settlement business,
the activity of market wili consequently be grestly restricted.

The business days will be great]ly reduced thereby. The public will have to pay double the
brokerage to get a credit for one month. The extension of credit cither to 15 days or 30 days is a
natter of contract between a broker and his client. 15 days settlements will neither check
speculation nor gambling. :

Besides the lack of co-operation on the part of agents of some of the mills and joint stock
companics will greatly interfere with the work of Clearing House. Monthly settlement is more
agreosble and convenient to the condition of the Bombay market from the point of view of the
public and the Association. Evenin London there are some who prefer longer period of settle-
ments as sppears from Appendix 4,

Jobbers and Brokers.

The aystem of dividing the members of the Stock Exchange into two classes~—jobbers and
brokers—is peculiar to the London Stock Exchange, the advantages of which are often called in
question, It does not exist in New York or Puris or in any other financial centre in the
world: o

The Royal Commussion of 1877 unahimously approved of the system so far as current
securities were concerned though they considered that in dealitgs in non-current, securities the
u J040—23
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place of the jobbers might with advantage be supplied by s register in which intending sullors
and purchasers could enter particulars of their requirements. Thus it is spparent that this
system is approved for the facilitics for business it provides rather thun the protection it
affords to the public. In order to keep the market open and free, some machinery is essential
and the machirery that is adopted in England is the system of jobbers. To hazard an opinion
on the ndvisability of having the same system here i3 a technical problem. London Stock
Exchange justifies, in our opinion, the existence of the jobber on the ground that he makes
business quick and easy and provides & free market. Now to be a jobber, it requires ample
resources, particularly strong financial position. If a jobber buys and sells securities not with
& view to muke a turn but to speculate on his own account he will do more harm than good to
the members as "well as to the public. The existance of & jobber can only be ad vantageous
if he is always read ¥ to deal, that is, * to take stock on to his book  when the investors are
selling more freely than they are buying and wice versa, But if jobbers in order to keep theu
books even, are shy of making prices in times of uncertainty or excitement, in times of boom
and depression, they do not serve the purpose for which they ate crented. Such events do
occur at London Stock Exchange (Appendix §). * And when there is & slump in the market
and a rush of selling orders with no support ” as Mr, Hirst eandidly admits, “ us happened in
rubber shares in the months of June and July 1910, the jobbers are apt to be away at lunch all
day, and the brokers have to report to their clients that they simply eunuot find a purchaser.”

Besides, if & jobber himself is long or short of securities which make him nervous und eager
to sell or buy with the public, be simply disorganises the market. He can serve his useful pur-
pose only when he is ready to take the stock if the public rushes to sell and to be ahort of stock
if it rushes to buy. If & jobber *‘is apt to be away at lunch all day ”” when trouble comes and
risks are involved, he cannot fulfil his functions and render the service for which he exists, It
is entirely impracticable to create this kind of jobbers here.

The rule No. 86 of the London Stock Exchange, viz,, “ No member or authorized clerk
shall carry on husiness in the double capacity of broker and dealer ”, and rule No. 87 * A broker
shall not make prices or atherwise carry on the business of a dealer ” are not in our opinion to
safeguard the public against dishonest brokers but they are in the interest of jobbers to give
them a turn. “ It is to the interest of the House and of the public that the jobber shouli be
fattened rather than starved. ” In absence of such rules, jobbers cannot find sufficient business
and may be starved. :

Therefore the remedy to protect the public againat dishonest brokers does not lie in having
two kinds of members—jobbers and brokers—but liea in the rule prohibiting members to trade
on customer’s order and to buy and sell securities of their clients {or themselves and for thee
owa account without disclosing the facts on the contract notes.

The Closing of the Exchange for settlement.

The Associstion remaina closed only for business three days every month for settlement
after the making-up prices are fixed hy the Committee, This is done not with a view to fucilitate
the work of clearing or for the convenience of members’ clerks but if is absolutely necessary
to do 8o with & view to safeguard the interest of all the members and their clients—the public.
1f the public, that is, those who operate on the 8tock Exchange, are themselves prepared to
suffer the consequences that may arise by keeping the market open, the Association lias not the
slightest objection to throw the market open during the settlement. It is believed by many
ignorant people not conversant with the afiairs of the Bombay Stock Exchange, that the closing
of the market during the settlement is to facilitate the work of clearing and for the convenience
of the clerks whose number is not sufficient in a broker’s office. This is & false notion snd
opposed to the actual fact. There is absolutely no clerical work the day after the pay day. The
clerks enjoy it as & holiday. It is therefore evident that object of the Association for keeping
the market closed is for the safety of all involved in the clearing—members and the public and
not for the convenience of the Association as is alleged. The Association neither gains, nor gets
any advantage by keeping the market closed.

* The Association however will make every effort to reduce the closing dayvs for settlement.
Though the Association has fixed three days for delivery of shares to the Clearing House, the
bulk of shares are generally delivered only on the last day by the public and bsnks en bebalf of
their clients. Besides there are other difficulties in our ways. To facilitate the work of the
Stock Exchange and the operators thereon, the machinery of 'Govemment like Posta and Telz
graphs and that of telephone by the Telephone Cp., ought to give regular snd efficient service t2
the public whereas the grievances of the public are that the Telephone Co. givea worst posaibie
service and they are not at all satisfied with it and as regards the services of Posts and
Telegraphs, it is the duty of the Government to greatly improve them. It is not only the
Stock Exchange but commerce and industry also suffer. The Stock Exchange has its own
shortcomings like all other institutions and is prepared for such practical improvements as
may be suggested. But the Committee, the Association trusts, will recommend to the Govern-
ment to improve the above. v ’
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It will be thus secn that each orgunisation purporting to do public service bas ita owa
defects ; and if each were to do its respective duty to the satisfaction of the public there will
be bardly any compizints or grievances. .

Comners.—This subject is fully dealt with in the vepresentation. The Association beg
leave to draw the attention of the Committee to the following paragraph which appesred
in The Economic Warld, April 10, 1920 : — )

*“In addition to Studebaker the improvement in numerous other fancy stocks this
weak was influenced by short coveripg. Much of this was due to the corner that developed.
in the 8tock of the Stutz Motor Company last week. This uncovered a situation so scan-
dalous that the Stock Exchange was forced to suspend the issue from the trading privileges
of the Exchange and prohibit its members from dealing in it. The decent aentiment of the
financial district, of course, heartily approves the action of the Exchange in this, and parti-
eularly so, as since the dealings in the Stock Exchange wera suspended, Stutz Motors has
sold in the acution yoom &t $701 & share, and warnings have been issued against the short
selling of numerous other izsues fathered by the same promoting group, under the belief
that efforts to create corners had been made with these issuea also.

“In all likelihood the Stutz Motors matter wil} have to be settled in the courts.
It cannot be adjusted through the Stock Exchange, for that in eflect would be tantamount
to the recognition of an immoral transaction which if eondoned, would enable wealthy and
resourceful stock gpamblers to practice the tricks and wilea of cogging dicers, and deprive
the public of proper safeguards and the assurance of a free market. In the meanwhile
those who forced the corner appesar to be in the position of the man who had a wild
cat by the tail. It was difficult to hold on but he could not let go for the animal would
turn and rend him.The position of those who forced the corner can nat 1e agreeable,
for they cannot sell the stock at any price, and it will prove burdensome in time to carry
it in loans, even if bank examiners do not throw it out as unmarketable collateral.”

Hours of Business,

Hours of business are 12 noon to 3 p.m. on all working days : and on Saturdays and four
days of settlement 12 to 2 p.m. or ruch other hours as may from _time to time be fixed by the
Committee. On the last two days of contango every month, hours of business are 12 to 4 p.m.
and 12 to H p.m. respectively. .

During the boom, the hours of work were 12 to 4 p.m. but as there is not 2o much business
at present it is deomed that three hours are more than sufficient to execute ail the orders of the
publie. '

Even up to the time the Clearing House was established two years before, the Association
wus working during the settlement up to 12 in the night for three or four days consecutively.

The Breaking of the Link.

At an extraordinary general meeting of the Association held on 14th July 1922 a suggestion
was mude with regurd to the break of the link every three months, but the same was loat for
want of support. ' :

The breakiog of the link will in no way minimise the chances of corners nor reduce speculation
or gambling but will on the contrary create s condition ‘even worse than the existing one. The
imposition of an obligatiun to take delivery within three months will neither frighten the specula-
tors nor prevent them {rom cornering. The party holding corner eventually takes delivery of
all the shureg by paying cash, The object of breaking the link is to prevent budla (contango)
which can easily be effected outside the Exchange and therefore in times of prosperity the rates
will rise out of proportion, and the fuctuations will be rather incrensed than decreased.

The Official List and Marking of Bargasns.

The Association is prepared to publish daily under its authority and sell to the public a
prive list of sccurities provided they subscribe it freely.

Marking of all bargains eannot be made compulsory. It is mechanically impossible because
of the number of transactions. In London Stock Exchange slso, there is no obligation on any
member to mark a bargain. Mr. Charles Duguid, City Editor of The Dasly Mail writes in his book
on the Stock Exchaunge, *“ 1t is very seldom, however, comperatively speaking, that the price
is thus recorded. Indeed, it issaid that many members only record it when they feel they
have made u bad bargain, snd want to convinoe the outside client that the Stock has actually
boen dealt in at that price. Probably. however, the omission to mark business done merely
arizes from a desire to save time and trouble. ”

The Clearing House.

All contracts entered into betwsen members on the Exchange calling for the delivery of
gecuritics on forward listare eleared through the -Clearing House. Only active and well estab-
lizhed securities are admitted to the deslings for monthly settlements, The unit of trading is
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generally as low as oneshare. The Clearing House is managed by the Bank of India, Ltd., and
is onder the control of the Commitiee of the Association. It not only eliminates 8 host of inter-
mediaries and brings the original seller and the ultimate buyer together but also clears the
securities and payments thereof and also differences. The Banking Institutions are allowed to
* clear securities on behalf of their clicpts direet through the Clearing House, Tle clearing is
carried on the pro rata principal as in Paris and New York :—

“ A pro rata clearing diflers from the trace or continuity system of settlement followed
in London in that in case of insolvency of a member losses on contracts with the insolvent
established by selling out or buying in on anuouncement of the failure are assessed back
pro raia on the partics having original contracts with the insolvent on his clearing sheet,
(Vide Appendix 6.) .

_ Defaulters. '

When a member of the Association becomes unable to fulfil his Stock Erchange enguge
ments, he is declared a defaulter by direction of any two members of the Committee for
Defaulters on application for such declaration handed to the Secretary by uny of the creditors
on the Exchange pursuant to the Rules of the Exchange in that behalf and for the tinie being in
force. The member 8o declared thereby ceases to be 8 member of the Aseociation uny longer,

A defaulter obtains no discharge from his debts and remains liable to actions by all his
creditors. , '

As soon as & member is declsred a defaulter, the Committee for Defaulters ateps in and
:lal;es lcha.rge of all his books of accounts and papers to ascertain the state of the affuirs of the

efaulter,

The Committee is also entjtled to recover all moneys due to the defsulter by any cther
members of the Associntion and they pay the assets collected into such Bonk and in such
names as the Managing Committee from time to time direct, and the same is distributed as
soon as practicable pro rata among atock exchange creditors of the defaulter whose claims are
admitted. .

All members, having contracts subject to the rules of the Association with the defaunlter
close them by purchase or sale as the caze may be and claim from, or pay to, the Committee the
diffcrences aricing from transactions. The fund thus formed is a purely artificial one, and
where the member is at the same time adjudged a bankrupt, the ereditors (non-members} have
no claip or right whatsoever against the fund in the hands of the Committee (vide Appendix 7).

Investigation as to the cause of {ailure by the Committee has invarisbly proved that nine
cases of failure out of every ten are brought about through no fault of the defaulters but through
the failure of their clients, The liabilities of defaulters outzide the Exchange are usully
insignificant compared with those within it.

" H suthentic statistics instead of prejudices were to be consulted, it will be found that even
during the worst slump, the 8tock Exchange met its liabilities to the public to & pie without sny
failure of importance, whereas its individual members lost heavily owing to the default of their
clients. '

Contract Notes.

Members of the London Stock Exchange are allowed by its Rule 193 (3) to render contracts
at net prices. The object of setting out price and brokerage separately in a contract note is no
protection any way to the public agninst dishonesty. It is so set out in order that members
may not charge Jess than the minimum brokerage fixed in the scale regulating brokerage charges,
The Association will be prepared to consider and accept any practical suggestion that the Com-
mittee may make,

The Association will strongly resist any suggestion or any attempt that may he made
huving for its object - hampering with and restricting business, and destroying the legitimate
opportunities offered to real brokers which do.not in the slightest degree hiader outside brokers
who are not members of the Associntion and others of an unscrupulous chamcter. In other
words all persons whose dealings cannot be regulated by the rules and regulations of the Associa-
tion. They are all, of course, beyond the control of the Assoriation and ite Committee. They
are & class of irresponsible dealers in shares. They deal directly with their clients but oot on
their behalf. When losses are incurred they very often refuse to pay. Cases have occurred
in which even worse dishopesty has been committed. They simply make off with any money
which people may have entrusted them with. In the case of an suthorised and therefore a
responsible member of the Association, such an unsatisfactory state of affairs is impossible.
Moreover no outside broker can be expected to deal economically 83 8 member of the Association
and it is 8 matter of regret that for the irregularitics of such outside untrustworthy brokers
the Association should be unjustly reproached.

Tribunal of Appeal or Incorporation.

The Association strongly objects against any sort of interference or control from outside
on the grounds mentioned in our Representetion and in the letters to His Excellency the
. Governor. ‘

: , ] K. R. P. SBHROFF,
. bth Decerrber 1923, - President.
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Arrerpix 1.

Lien on Seals,

Mr. Joho R, Dos Pasave writea in his book at page 113 as follows :—

“ In the cass of Hyde v Wonds it was held that & provigion in the constitution of a Stock and Exchange
Hoard {a ~oluniary upimcorporated society, whose members are elected by ballst snd are linfited in number)—
that & member, upon failing to perform his contracta or becoming insolvent. mny aegign his sest to besold, and
that the proceeds shall, to the exclusion of his outsicle creditors, be first applied to the banefit of members to
whom he is indebted—in neither contrary to public pelicy por in violation of the Bankrupt Act.  The reasoning
of the court was that the San Francisco Stock and Exchange Board wea a voluntary association. and the members
had a tight to associnte themselves upongsuch terms as they saw fit to preacribe, so long aa there was nothing
immoral, or contrary to public policy, or incontravention of the law of the land in the termw and conditions
wiopted. No man was under any obligation to become o member vnless be saw fit to do so ; and when he did,
and subscriberd to the cemstitation and by -lawe, thereby accepting and assenting to the conditions prescribed,
he sequired just such rights, with such limitativns, and no othere, as the articles of the association provided for.
The decision was affirmed by the S8upreme Coutt of the United States, where the court, through Mr. Justice
Miler, said : ** There is no reawon why the Stock Board should not make membembip subject to the ruis in
queation, unleus it be that it is & violstion of some statute or of some principle of public policy,  Et doea not
violate the provision of tho Bankrupt Law againwt preference of creditors, for such a prefirence in only void
when made within four menths previous to the commencement nf the bankrupt prucecdingm. Neither the
Bankrupt Low nor any principle of morals is vinlated by this provision, so far se we can are A geat in thin
Boaril iz not a matter of abmolute purchase. Though we have said it in property it ia encumi.ered with conditions
when purchased, without which it couid not be obtained. It never waw free from the conditions of Article XV,
neither when Fenn bought nor at any time before or since. That rule entered into and became an incident of
the property when it was oreated, and remains a part of it, into whose hands soever it may como.  Aa the creators
of this rizht-—this property—took nothing from aby man's vreditors when they crealed it, no wrong was done tn
any creditor by the imposition of this conditicn.

In New York it has alsn been decided that a person becoming a member, assents to the appropriation of
the proceeds of his aeat, to the payment of debts on the Exchange,

ArpENDIX 2.

Spesch of Seymour L. Cromwell, President of the New York Stoek Exchange at the Convention of Amerlean
Bankers® Association beld at Allantie CiLy, 24, 25, 26 and 27th September 1923,

The problems and policies of the New York Stock Ezchange.

1 propose to diecuss with you to-day the business of the Btock Exchange in relation to the public intereat of the
American nation. Some time, I hope, I shall be able to appear before & gathering of this kind and not talk shop.
There are many questions connected only in general with the Btock Exchange which I would like to discuss, but for
the prosent I must stick to the narrower subject matter, which, as otticials of tire Stock Exchange we cannot, even
if we would, put aside, The operation of our institution bas provoked and still provekes eo much public comment
and ig the occasion of a0 much misunderstanding that we must call public attention to it whenever and wherever »e
can. My object in discuening the Exchange sad its problrms with yon to-day is to remove some of this misunder-
standing and to aeek your co-operation in explainiog to the people of the United States what the Exchange ia and
under what conditiona it can best serve the interests of its clientele, which is the whole American buginess
community.

1 have a further purposo in directing your attention to the operation of the Stock Exchange, This institution
ia not only discussed and misunderatood, it is bitterly criticized and attacked. For the most part we have submitted
to these criticisms and attacks and mercly done what we could to repel them. We have acted scrupulously on the
defensive. But instesd of moderating, they have become from yesar 10 year more threatening until they are now
medde the excuse for leginlation which, if it were enncted, would sericusly and perhaps fatally eripple the Exchange
in the perfurmance of ita major functions, Wo shail not act on the defensiva any longer. 1 intend later in this
addresa to announce a new attitude and a new polioy on the part of the New York Stock Exchsnge. It will no
longer pubmit to unwarranted attacks from doubtful sources withgut turning on it enemien and exposing them.
It haa nothing to hide, Lt bag sverything to gain from publicity.  1ts opponents have everything to lose.  Hereafter
it will employ thin weapon to the very limit. It will give nation-wide publicity to the nature of the attacks whick
are being mode npan it, to the character of the attackem and their frequently disrepntable matives. nnd to the doubtful
purposes which they sre hoping to achieve. And as you will see later the wespon is likely 1o be eifective.  Whenever
wo are foreed to ure it, those who are trying to injure the Exchange will find it difticult to protect themselves.
Their own actions have rendered the m vulnerable.

What in the Now York Stock Exchange ¥  Briefly stated it is incomparably the greatest market for securities
in the United States and with the puasible sxeeption of the London Steck market, the greatest market in the World.,
There is no question that the highest standard of business conduat prevails on the Exchange nor that the metbods
thero prevsiling serve the intereata of the puolic botter than ony system that van be devised. The Exchange has
grown up uader o ayetem of free Uovernment, 1t bas no charter from the State, it has nospecial privileges, it exiats
by virtue of the vontzaet between ita members incorporsted in ita constitution. "The sucices of its management is
due to its sutonomy. Ben of character and experience are willing to devote their ability and time to its service,
The principle on which free government is founded is that ali who are condueting their business in the bogt interesta
of the public should be left to condmet their business without interfercnce by the State.  The Stock Exchange claima
that it has done batter under its own government than could poasibly be expected under any sort of State control or
supervision, and in the light of its auccoss it asks that it be left free from bureaucratic interforence,

When I apeak of the Fxohange aa the peaple’'s market I do not say something that hag a doubt{ul meaning. [
took the list of atocks listed on the Exchange the other day and out of curiosity bowan to figure how many kinda of
goods—if 1 may use the expression—there were on our shelves. In s short time I had figured up one hundeed
snd fourteen, ranging from setopinnes, air brekes, waphalt, sutomobiles, bread and cake, cement, cereals, collars,
nbirts, lesther, sugar, sikks, sait, ribbona, tinfoil, Ly pewriters, varnish, underwear, down to cardboard patterns, yeast,
writing paper aud fire engines., Just imagine & great depariment atore with one hundred and fourteen scparate
shops and the goods represented in those shops available on short nutice to any person situated in any part of the
World. 1t ia the listing of the atocks of the companien owning these goods on the New York Stock Exchange,
which perniita the development of industry and the distribution of the goods themselves. 1 am not guing to discues
to-day the evonomic funotions of the Exchange, but when eriticism is made of the smount of Stock Exchanyge loans,
I want to call attention to the tremendous increase in the number of commoditiea Jisted on the Exchange as a conse-
quence of the large number of partnership firms that have dnring recent years been incorporated, Thig will sccount
fur an im portant total samount of now securitios that have come on the market, and ae & result ] believe it may salely
be aaid that 4o & large extent the commercial ioans of yesterdny are the Stuek Exchange loans of to-day. It is there-
fure only just that we should not measure present Uny Stuck Exchange loans by former standards,

Thore were listed on the New York Exchange on June 36, 1023, the securities of B30 companies representing
802 ianunes of stocks and heving an approximste value of $24.000,000,000, There werr aleo ligted 1668 insues of bonds
uf (48 companics, Guvernmeats. etc., representing more than $18.525,000,0000.  This latter anioent dove not inchude
F20,000,000,000,  Liberty Loan Bonds, Theeo vast figures give you some ides of the New York Stock Exchange.
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Much of the antagonism in the Exchange is begotten in ecanomic ignorance. The Rtock Exchange operstes in trrma
of capital instead of in termy of commoditios and that is why | wanted to point out to you what s large number of
rommodities are represented in“the capital in which the Btock Exchange operates. All progreas ia conditioned on
public undmmdin% and until we have auch understanding of the purposes and functiona of the New York Htock
Exchange it cannot fulfil its natural purpose, which is to supply one of the great elements in the proaperity of the
oountry.

Trge Btock Exchange is an ally of law enforcement. It is asldom, however, in recent years that the Stock Ex-
change has been called upon or even permittied to co-operate with law enforcement officers.  In the thirty-year-aid
fight which the Stock Exchange waged against the bucket shope ita chief obetaclies have been the inertness and lack
of co-operation of many public officials. TheRBtock Exchange destroyed through its own efforta the oid ** cluan Khort ™
brucket shops and it is bending ali ite eoergy toward cnding the operations of the new type of awindle. This new
bucket shop is 8 more sinister aflair than the old, not only because it steals the people’s money an it woa stolen in the
old daye, but because, in moat cases, it has an underground backing of tremendous inHuence and weight, brcause
it ia supportest by men whose position in the community has the appearance of being free from sny taint or connec-
tion with auch vicious operations. Legialation which has been proposed in recent Years hag been simed not at the
bugket shup or stock ewindlers, but for the most part at the Now §'ork Stock Exchange. That practically evory legis-
lative proposal of recent year hess been applanded by crooks and swindlers ; that the endomers of this legialation
simed againat the securiti: of the Exchange have been men known to be engaged in bucketing business, amply justifion
the enspicions with which this legisiation must be regarded. The New York Stock Exchange bas opposed certain
propasals for legislative regulation of stock trading bocsuse such regulation would have destroyed the autonomy of
the Exchange, opened its doors to the dishonest, paralyzed its discipline and unloaded s horde of politiciana and
potential eriminals upon it, I do not say that the men who drew up the legislation reslised the effeat of the [aws
they would have enacted, but I do state that the position of the Exchange hae been sustained and vorificd to the
letter by the damuoing revciations of the past few months.

Among the proposals of those who would reguiate the New Yark Btock Exchange through palitical bureaus,
were, licensing of brokers, examination of books, restrictions of the ves of securities by firms in the matter of
loans, and reguistion of the insite and sale of securitios. With the last ths Exchange haa nothing to do except in a
genar;} way to oppose laws which might interfere with the markets for logitimate securnities offered in the Btate of
New York.

Let me eay in the very boginning that licensing snd exemination of brokem' books would open up to ewindiem
and that pecular breed of politician who herds with awindlers, the richest graft in the bistory of the nation. Licensing
has been advocated by men of the highest honesty and with the keeneat desire to do everything thal will priteet the
tinancial marketa, but these men have not figured oat the effect which will follow from the use of & syntem which cannot
possibly be effoctive and which can be and will be destructive. The whole subject of licensing brokers was considered
by a Commission appointed by Governor Smith in 1919, This Commision was most carcfully selected and wax
camposed of men conversant with the subject. In the report of the Bmith Commission there sppears the following
concerning Licensing :

The objection to & law of Lhis character in that every citizen should be free to anter into any legitimate
business that he secs fit ; and that to require a licensing sywtem and to confar power upon pome State offinial to
grant or withhold a license, is an abrogation of individuaal rights and libertics, is un-American in principle, mad
has been frequently denounced by the Courts. .

This is the conaervative opinion of a Committes of men who impartislly and at length sturlied the queation.
Licensing will not eliminate the fraudulent or unscrupuloun dealer in securities, but, on the other hand, it will aid the
swindlor. He can awindle the public much mere readily if he in operating in virtue of a Btate licenne, which to the
undisc1iminating public would be a State guaraptee of both his own legality and the merita of the aceuritiea offored,
Yon ca mot prevent crooks or prospective erooks from obtaining a license. A political body isauing licennes will
naturally take political references first and general references second.  When the Stock Exchange out oil its quotations
from Messra. Hughes and Dier, s bucket shop, men of the highest political, financial and sorial atarrling wrote letters
10 the Exchange urging that the wirea be reatored ; there were personal interviews, telephones and every kind of
prossure and solicitation from men whose name and fecord meant much in the community. The Exchange denied
these demands ; would & political license bureau have done as much 1 If you have been following the Now York
papers during the past few months you may bave noted the quecr mix-up between politicians and the bucket ahopm,
Would you give to these gentlemen—the angels behind the bucket-shope—the power to grant licenses to brokers ?
Would your permit them to force the New York Stock Exchange to admit to ite membership men known Lo be crooks ?

Let me read you astatement by a man prominent in the political life of New York State, a man of national repute,
clean in politics and business, active in public life and familiar with all the forms of politics. He was asked whether
he would approve of a law licensing brokers. This what he had to say :

I shall fight a law licensing brokers aa long as I am in public life and even when I am out of it, It wouid
mean a deluge of licensed crooks. It would mean that every public man in the Btate of New York would be
under continuous pressure to approve some one whom he did not know and who was actually a crook. Ruppose
1 bave a friend Mr. X, who is a Banker, and he hes a friend Mr. Y who in 8 business man who deposita with
him, and Mr. Y has o man who buya goods from bim, whom we shall call Mr. Z.  Through some combination of
circumstances Mr. D, a crook, knows Mr. Z and geta him to ask Mr. Y to ask Mr. X to ask me for an endomement.
I am under social, political and may be financial obligations to Mr. X. Bhall I endorse Mr. D and get him a
license and be reaponsible for having put a orook in a poaition to steal ? That is not a far-fetched illustration.
It would be a common one. Licensing would mean & restriction of the umefulness of honest brokers and the
overwhelming of the security business by crooks wearing the badye of decency which s State License would
impress upon them, Licensing would mean the licensing of the unfit and the chances ave that any such licanse
burenn would fall into the hands of shady politicians. That is why I oppose and will always opposo thiy great
potential graft game of licensing brokers. 1t is not merely foolish, it ia futile and dangerous.

A New York Newspsaper which haa been carrying on an intensive campaign against our mout pmmi;zent bucketeors
and whick supported a licensing bill last year gravely makes this suggestion :

Bome people are digcussing with interest the poasibilities of graft in & licensing and examination aystem run
by politicians . . . . Such examiners and licensers wonld possess 8 “ nuisance value ” which, skillfully
exercised, could realize handsomely in cash, ‘

The members of the New York Stock Exchange object to a licensing system for the rewaona already stated and
hecause & graat part of the undiscriminating public would put all helders of s Btate license on a parity : men of ques-
tionable probity would be placed on s level with men of accepted character and unquestioned solvency.

In reslity, licensing is merely a prelude to the examination of brokors’ books. The question ix often asked ; The
books of banka are subject t0 examination ; why not the booka of brokers T A very great distinction exists botween
the banker and the broker. Brokers are agenta for their principals. The busincss of & banker is primarily the busi.
nees of the bank and involves the affairs of its depositors only incidentally. The business of a broker is the business
of his customers and an examination of the booke of the broker involvea an exsmination of the private affairs of all his
oustomers. The examination of brokers’ books is proposed as & means of protecting their customers, but the vustomers
are the very people who would protest most vigoroosly against such diacioanre of their private affairs.  Business done
h{ a broker for his customers is necesaarily of & peculiarly confidential nature, to be guarded as strictly as the secrets
of a iawyer or a doctor.

The examination of a broker’s books would not afford the public any uuhut_an tia! degree of protection : Licensing
and examination of books might reault in the improper use of information gained. As & result of the large force of
inspectors that such an examination, however purfunctory, would require, the opportunities for grait would be
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fimitleas. The confidential information to which the examiners would have access might in some cases reach people
disposed to make dishoneat use of it. It would open the door to unlimited graft, even if only one examiner out of
fifty ahould prove venal. Consider the price the dishonest oporator would pay to learn of the transactions on some
brokers' books. Consider the opportunity to trade npon the knowledge obtained.

A proper and competent sxamination of & brokerage house takes muoch more time than the examination of s bank
of the game roistive size. Thia is becawse of the diverse and sometimes complicated transactions which cocur in the
brokerage business. The ususl bank examination consists of & verification of assets mainly physical inspection of
osah, sacurities (stocks and bonds) discounted notee, eto,, comparison with book figurew and determination of
suflicionoy of total sssets to mest liabilities, capital snd surplus. It would be a rare instance where & bank examiner
would do ather than acoept discountod notea at face velue or where he would confirm depositor's acoounts. Ina -
broker’s office, however, s determination of 1 he status of and & confirmation of avery customer’s account i one of the
moat vital points in the examination. Difficulties invoiving & brokerage firm may be brought about by partnership
operations and would be discovered by inspection and verilication of firm accounts. But & firms may also become
involved through tho operstions nf its customers making imperative s thorough verification of every customer’s
account. T'he need for this and the Inbor involved is readily appreciated when thought is given to the status of the
austomers of a broker, :

The legal relation (s that of principle and agent. The business relation is thet of debtor and oreditor. It is at
this point that the importance of thorough inapection and examination of the customer's acconnt becomes apparent.
Is the customer the debtor or the creditor ¥ In many transactions carried on the broker's booke the broker buys
necurities for the customer, tho customer paying the broker only part of tha purchase price, This is a margin trangac-
tinn and the oustomer is indebted to the broker for the remainder of such purchase price. The broker, however, i8
socountable and Liable for tho customer's equity. This equity may become ondangersd or oven exhausted becaune of
fraud, incompetenoce or deceit of partnem or employees, injudiciouvs credit allowances, ste., to the extent of impairing
the firm's working capital, .

Verification of oustomer’s acoounts, you can readily see, is & painataking and lengthy procesa and is complicated
by the divemity of transactions of customers, not only in verious ytock markets, but in meny instances in various
wommodity, future and apot markets, foreign exchange and money tranaaotions.

A medium size Bank with say one thousand depositors would present no particular difficulties to an examiner,
but & brokerage firm with one thousand open accounts would prassent s complicated problem requiring s staff of
examiners with high special training and an understanding of the various lines of business. As the number of
brokers and brokerage firmas in the State of New York is greatly in ex¢ess of the number ot banks an enormous staft
of oxperts wouild be required for even a cursory yearly examination of cvery brokerage house.

On the other hand, the New York Btock Exchange, by means of its questionnaire, can detect evidences of
irrogularitiea or unpcundness in time to check preventable loss to the customers of its members and this poweris
exervined to the fuilost extent with the complete preservation of the secrets of the broker and client. [ts stafl of
acovuntants are men who are aclected for their character, their apecial knowledge and their intimate familiarity
with the details of the brokerage business.

The last of the proposed provisfons, to which T have alluded, is that which ‘would prevent any member of the
¥xchange from pledging any securities belonping to & customer for a sum grester than the amount owed by auch
customer or to pledge the aame with other securities belonging either to other customers or to the broker, This does
not aim at those cases where the broker pledges the customers’ securities without his vonsent ; it has always been
eontrary to law for a broker, without the consent of his customer, to pledge the customer’s securities for more than
the amount due by the customer thereon, whether alone or with other securitica. Bat jt is the law of the Btock
Kxchange :

' That an agrooment betwean a Rtack Exchange house and a customer, suthoriving the Stock Exchange house
tn pledge escurities carried for the account of the cuatomer, either alone or with other securities, either for
the amount due theroon ot for a greater amount, or to lend such seourities does not justify the Stock Exchange
house in pladgm%orlomingmom of such scouritios than is fair and reasonable in view of the obligations of the
ountomer to the broker,

Tt ia further the law ef the Exchange : A

That no form of goneral agreoment botween a Stook Exchange house and a customer warrants the Stock
Fxchange house in using seouritiea carried for the customer for delivery on sales made by the Btock Exchange
bouse for ite own acoount, or for any account in whioh the house or any genersl or special partper therein is
dirootly or indirectly interested.

Thns the Stook Exchange goes furthar than the law and prevents any member from pledging or loaning more of a
ountomer’s securities than ia fair and reasonsble in view of tho customer's indebtedness to the broker.

Rut the proposed legislation is also intended to prevent a broker, who in a mem ber of an Exchange, even with the
eonsent and authority of his odstomer, from pledging the cuatomer's securities along with other securities for even
the smount owod by the customer thereon, e effeot of this provision would be to make it impoesible for brokers
who are mombers of the exchange to render to their customers the service which such customers desire, and would
practioally destray the business of such brokem. It would disoriminate in an extreme degree againat brokers who are
membere of the Exohange in favour of outside institutions and non-member brokers with the result that the members
ol the Exchange wouid become mere floor brokers. The greater part of the purchasers of securitien on the Exchangs
are not in B position immediately to put up the full purchase price. They put up part of the purchase price and the
halance is supplied by the broker, who must in turn borrow the money from a bank.  As busitess is dobe, it in wholly
impossible for the broker to borrow separately on the separato securitios of each oustomer. 1t would he mechanically
impoanible beoauas of the number and volume of traneactions. It would be financislly impossible because the banks
requirs mixed scouritios as entlatoral. The rosult is that brokers must largely finance their transactions by making
large loans, pledging thereforsocuritios bulonging to a number of different oustomers.  Of course, in order to do this
without viclating the rights of their customers they must get their customers' consent, but customems who trust their
brokers feel no hesitation in giving the consent which they realise is neceesary to enable their brokers to render
them the service thoy want. The contrul of the KExchange over business transaoted on its floor its ability to present
waaipulation, wash sales, and all other improper traneactions, would be very materially reetricted, if not wholly
last, if this legislation were enacted. The prinoipals in the transactions would be too faroutof reach of the Exchange
for it to exercise any degror of control over their transactions. The Exchange as a great institution, compoeed of
tirms of lurye capital and & wide olientels, would cease to exist. It wouid be a mere meeting place for floor
Lrokers.

Kvery one understands thabneither honesty, intelligence, nor officlial officienoy can be legislated. 1t is a re-assur-
ing tact that in the past ten years avery proposal to iposs these onerous, futile and dsngerous restrictions on the
New York Stock Kxchange haa been defeated in Congreea or in the New York State Legislature, These provisions
wore defeated bocause study revoaled the fact thet they were deadly and usaloss. :

A bil) was introduced ip the winter of 1913 in Congress which would have incorporated the New York Sitock
Exchange and put it under the complete control of political forves, taking away from it the power to regulate jts
own doings. The bill was beaten in the springof 1914, During the oritical days at the end of Jnly of that year, when
the great war broke out, the Excliange was compelied to clore, 1o prevent & panio and to conserve the tinances of the
ovuntry, If that bill had paseed in the spring of 1914 and if the Exchange had been incorporsted, any individoal
oould by injuncton have prevented the closing of she E tchange and thus have precipitated a panic which might
bhave crippled ths country's resources,
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Thete are ten thourand new laws snnually which go on the statute books only to be forgntten. Thereate laws
on the atatote boo ks of the State of New York covering bucketing. conspiracy to deirsud, rale of fraudnient secunties,
and the other forms of this kind of larceny. Why are they nut enforced ¥ The Post Uffice Department o day s
demunstrating what it tan do with the fraud laws on the Federal statute books and is driving stock awindiers
out of business throughout the coontry with a very small force and with a very small sppropriation, Its succens in
due entirtly to the fact that Post Office officials mean to put these crooks out of buziness that they dewire to keep them
out of business : they do not seek the alibi of now legislation. In law enforcement rather than w new laws livw
the solution of the bucket ahop problem.  Bucketing, stock swindling, fraudulent promotions, are pot new, Petay
larceny and grand larceny and conspiracy remain the same, The cure is jail sentences ; a determined effort by legal
cflcers of the State to enforce thelaw. Bucketing is larceny and can be punished under the present laws, )

Here are some faots that may interest you. F. M. Fuller and Company-—the name should be faniilisr to yoo-—one
of the iargeat bucket shopa, failed in the summer of 1922, The District Attorney of New York County obtained soun
after the ban kruptoy thirtedh indictments cach againsg Fuller and McGee, the partners in Fulier end Company. Full.
or and Mc(iee nbtained separate trials, The trial of Fuller began in the fail of 1922. The judge dismisned the Hint
grand larceny indictment against Fulier without sending it to the jury. Then fullowed three trials on the firt charpe
of bucketing against Fyller, rosulting in & mistrial and two jury disagreements, together with the most soandakius
charges of witness.hiding that have characterived any case in New York in years. Dunng all of these efforts of the
Prosecuting Attorney to convict Fuller the constant plea was that he was handicapped bercause ho could not obtain
access to the booku of Fuller and Company. There was a great deal of noise about a court fight which should wret
from the Receivers the use of the books for the redress of bucket rhop victims, Ruch n ficht T believe actually was
begun more than a yesr ago in the cases of Fullor, Dier and Ruskay. In the midut of thir fight the Neforen Haralit
P. Coffin, assuming rightly that the hooks belonged to the bankrupt exntate and not to the bankrupts, inatructed the
attorneys for the Receiver to move before hint for the delivery of the books by the Receiver w the Trustes without
limitation a4 to their use and thereupon entered an order to that effoct.  In less than three werkn the order bad bevn
sustained by Judge Julisn W. Mack of the United Btates Circuit Court, and m principle by the United Statos Supreme
Court. The Fuller haoks were immediately made available to the District Attorney, though his own fight atiil
remained in the United States Supreme Court, and no sooner were these booke in the handa of the District Attormey
than both Fuiler and McGee walked into the court roam and entered a plea of guilty of operating 8 bucket shop,
Upon this principle thus established the books of other bankrupt brokers sre now nvni]nhla ta tho prosecuting
officars. ] cite this case merely to show something of the delayd in law enforcement and also to show that the eontinued
harping on the idea that bankrupt bucketeors who {ail cannot be prosccuted because their books are not aveilabie is
not ap argument based on {acts.

The developments in the Fuller case have abrolutely sustained the position of the Now York Stook Exchanue
against licensing, against examination of books and confirmed its contention that where there in Jaw enforcement there
is plenty of law. Itis my hope and wish that the revelations which are now going on in the Fuller case will show atill
more clearly bucketing in ite complications with politics.

Part of the trouble to-day is the indifference of the average citizen to political matters.  He takes littl intepeat
in the election or selection of his law makers or of his public officials. He does not foilow their vecordn in office andd
if he votes at all he votes negligently and with his eyes shut. In time he will aompol the swom officets of the law 1
enforce the laws regularly and impartially. In the meantime enforcement of law by spasims iz wurse than non-enforce.
ment,

Heretofore the Exchange has contended itself with ignoring attacks in the public prints, with making apprarnnces
before the proper legialative Committees and presenting its &rguments against levialation through rounael or officer
of the Exchange. Horoafter the Exchange intends to fight. We are tired of the abuse and lic which are daily hurled
ot the Exchange, and while we do not intend to reciprocate in kind, we do intend that every itrm of information m
our possession which will enlighten the public concerning the mon who are attacking us, concerning their methacs,
their purposea, their records, and their objects, shall be: gaven to the public. 1f an ottice holder slupa long enough at
the Grand Central Station to cail up the President of the Exchange and tell him that he wantz & cortam thing done
for some one, contrary to the riles of the Exchange, and that he wants an answer ia fifteen minutes beenure his trsin
leaves for Albany, where he is going ** to look into the bill aimed at the Stock Exchange ' we shell convidor that threat
an item of news and give the gentleman's name and his throat to the newspapers.

If another office holder, whe has a retaining foe from a notorious bucket shop calls us up and gives s aeven
minvtes in which to restore the wiree to that bucket ghop, under threat of pelitical reprisal at Albmny, we shall
give that gentleman's name and a record of the conversation to the public with such other detuils as the facta may
warrant. Again, if the author of a bill which waa designed to put the Kxchange out of Lusiness comes to us and saks
for a retaining fee so that he may testify that he has investigated the Exchange ond found it perfectly sll right, we
shall be glad not merely to deny the gentleman the retaining foe as we have done, but to give his name, business, post.
ofBce address, and other facts which will be of interest undoubtedly t the public. Further more, if any man, whether
he be public ofticiel or not, holding high place or not, writee to the Governors of the New York Htock Exchanue or
to its President demanding, with covert threat, that certain bucket shope shall have our wires, we shall publinh there
lstteras no matter whether the political position of the gentlemen in guestion be highorlow. This is desirable not
from our own point of view but from the aecessity and desirability of advising these gontlemen’s confrores us to the
character of the men with whom they are associated.

The Stock Exchange will continue to fight buckat shops and it will fight those aflilinted with hucket shome who
seek to make money out of the power given them by their political connectiona. Po not think that I am  attecking
politica) parties or the great body of public men who are giving their time and eamnest effort to the work of guvemment,
The State of New York has in it Legislature nen of the hizhest type and in it8 other ruhlin officen men eyuslly impec.
cable. Itis not with political parties with which I quarrel, but political pirates and those hangors-on of politics who
are mixed up with politica and interfere with law enforeoment. The political buesneer knows no purty and the public
officisl who i spineloss in the enforcement of the law is usuaily the one who makee gratuitous, purposeless and rabbic-
rousing attacks on decent men and decent institutions. Pablic Officials shuuld know that cronks take on the pentec.
tive coloration of respectable business men, bot instesd of recognising this fact and realising that crooks are cronks
and merely the baracles of decent business, decent busipess is attacked in the pulpits in the mayrazines in the public
prints.

I hope I have made clenr the position of the Exchange. It hss fought to keep the people’s market out of the
hands of crooks end their more crooked allies. 1t has conscienticusly endeavoured to develop some plan which would
prevent swindling of the publio.

A Committes of the Stock Exchange fora poriod of nearly a year madean intensive study of every*blue sky™ law
and regulatory measurs in the United Statea. Bankers, members of investment houses, bood saiesmen, membern of
blue sky commiesions and every person who might have any knowledye as to the warking uf the bive wky lawa cither
from the regulatcry end or from the distributing end appearod before the Commitiee, and gave facts concerning tins
kind of logislation. The (ommittee was unable at the und of this intensive study o recommend any aingle form oof
blue sky law in existence in United Statea. It was unanimously of the opimion that levitimate business would suffer
throngh such legislation and the eale of frandulent seruritiea would not be checked. The questionof the examination
of books of brokers has been studied from every angle and I have slrcady given you some of Lhe reasons why such
examination would be dangerous, while being absolutely useless. The question of licensing bas alao heon studied in
every phase and we have found no reason which wonid justify ench licenzing while Gn the other hand wa
have found many reasons showingitaasrious possibilities. There are other regulatory mparures w hich the Exchange
has considered and which it is still considering.

The Exchange will not pasa upon any queation off-hand nor has it ever been the policy of the Fxchange to take
snap judgment, lts members to-day are under the severest rules and regulations of any vrganization in vhe world,
but every rule and regulation has been carefully thought out and is the result of knowiedge and experience.



97

In oonclusion T wang to extend to svery member of the American Bankers Amsocistion an invitation to visit the
Now York Stook Exchangs and study it from the ground up. I ala extend thie invitation to every newspaper editor
in the United States. Ln fact, we are alrendy planning to sxtend a definite invitation fr.r a particular date to the
editom of the newspapers of the, United States to come and see what the New York Btack Exchange is and to stndy it
carefully and thormghiy, The Exchange wanls every man and woraan in the United States 1o have an intimate
knuwledge of ity working, of its purpusos, and of the mett who are dirocting ite affairs. I have promised s qertain
kind of publicity to-day and I will add that we welcomo any kind of publicity which is basnd on actual facta. The
Btork Exchange and the Banks if they co-operate can bring about that which is of the greatest importance to the
whole country econowic education and onderstanding of Gnancial institutivns and fGnaneial ethica,

APPENDIX .

Telegram from 8ir Shapurjl B. Broacha, K¢. { then Mr. 8. B. Broacha ) to the Finanece Minister.

¥ am directed by the Committee of Bombay Share sod Stock Exchange to protest strongly agsinst heavy
incroase of Stamp Duty on Brokem' Contracts and tranefer of shores.

Tneroased tax on Brokers' Contracts will greatly restrict business of Gnvernment securitivs, it not destroy it
Mont cnntracts for Governinent Paper are underome lao.  Contract for 80,000 will require ten rupees stamp.  Broker-
apeon Governmert Papor is one sixteenth of one per cent. divided in egnal moioly between buying and relling broker,
e sixtesnth per cont. brokerage on 80,000 is fifty rupees, which divided hetween buying and selling bmger is 25
rupees foreach,  Uron 80,000 rupees oontract, stanip ten rupees for repees twenty -five brokerage, or a charge of forty
per oent, on his income.  Thin step is direct disouragement for larger absorptivn of Government Paper hy inveaturs
and thorefore impolitic and inexpedient. The income mnogligible. It will induce evasion. Instead of contract
notes or memorandums it will induce contracte on parole. Consequences will be situilar on all Trustees® securitics.
fn shares Contracts although coneequences not eo disastrous, contract on parole will be the rule than exception.
Inoteased heavy Stamp Duty on transfersof shares and Debentures instand of inoressing willdiminish revenue. Fewer
_ mhares will bo transferred and carring shares with biank transfers will be the rule. It is direct inducement to Com-
paties to insue Bearor Shares. What applies to Government Paper contracts applies to Exchange contracts and hits
the Exchange broker equally hard as the Paper broker. The increase expocted from the whole catalogue of Stamp
Dutics is small. Is the sum adequate to disconrage or to vary much diminish in vestment in authorized securities, To
ham per tho tinancing of nascent industrics and enterprises or weaken the moral tone of people by sceking evasiops,'

Arrenpnrx 4.
Stoek Exchange Settlemoents.

An American view.
Heturn to anfettered bnsinees, with proper safeguards.

Commenting upon the decision of the London Stock Exchangs that it will revert to the old syetem of furtnightly
sottlements noxt Soptember, the Editor of ** Barron’s Finanvial Weekly,” of New York, says thas the move is more
sipnificant and encoursging than the Inyman might suppose. *‘ Nince the outhbreak of the war there hos been a sort.
of moratoriam for s numbet of Stook Kxchange speculntive accounts, and the adjustment of this, running, as it doss,
intu many millions storling, has been no ousy matter. With the outbreak of War in, 1814 sume Government regulation
became inovitable, or at loast advisable. Speculation was not forbiddun, as so mm{upeople anxiogs to * reform
Wall streat ™ supposo.  Trading is limited to cash transsclions, which can, of eourse, ns rpeculativo as the heart
could wish., It on such transactions that the New York Stuck Exchange conducts ite businoss,

“ What is most satisfactory is that a coniplicated situation is in a fair way of settlement, and that the meddling
hand of Governmont Buresus is to be ramoved from what is still the freest and most diversified Stock Exchange in
the world. No doubt geographical considerations, in daye of slow transportation, dictated the financisl centre of
the world. 1t may be said, oughly, to have moved from Sidon, in Asia Minor, at lesst five centuries before the
Christinn ara, to Carthage, snd fromn Carthage, perhaps, to Romo, and then, with the interrognun between the fall
of Rome and the rise of Christian civilisation, to Gencs, to Veaice, to Amsterdum, and, finally, with the westward
movement of inancial empire to London,

A market for cverything,

“ But Londun had, and bas, & quality which New York lacks, It was, and is, a free market for averything—not
merely for the securities of the whole world, but for guld, copper, pig-iron, juto, lard, tes, grain, coflee, wheat, and
geares of other things, each enormously helped by the English dectrine of free trade, and the actual encouragement
given by the English common law to every man to mind his own busincss.

* There sre all aorts of srguments for and against fortnightly settlementa s distinguished from the daily settla-
ments of the New Ynrk Stock Exchange, or even the weekly settlement of its bumble neighbour, the Consolidated
Stovk Exohange, But the restorstion of that syster in Londun measns a retum to unfettered businoss, with proper
nafsguarda provided, not by s meddling-and unintelligent Govornment Burean ¥ bat hy the Btook Kxchange Govern-
ing Committeo, sa they shouid be, The tinanciul centre of the world is not on its way aorous the Atlantic yet. So
long as London and the British Government belisve in letting & man take his own risks and reap his own profits
there is not much Lkelihood of & ehange.”

Forinighily Acoounds,

The chief abjections to an extension of the period of the avcount, and there sre some who consider that twelve
ssttlorents per year would suifics, are (1} the imoteased posnibility of loss in the form of bad debts—the longer the
oredit the groater the risk—and (2) tho additional clerical work to be done. The tirst point is, of cunrsa, contentious.
The eleauent of risk is ope in which the speculative broker must, of necessity, be his own guardian. It can scarcely be
argued seriously that the difference botwoen a fourteen and & ninetoen day account is the margin between sevurit;
and danger. The fact is thet risk is a matter of ciroumstancee rether than of time. In any event it is *“up to ™
the broker 8o luok after himeclf, and additional sover can  always be asked, and usually obtained, to balance increased
risk. Financial arrangenonts do notstand in the way of an extengion of the account, for loans by the bank can bo a8
oaaily arranged for one term as for another, within limite, and in point of fast many mdvanoos are negotisted

on a day-to-day bavis, t.¢., on the daily total of the customer's overdraft.
Forinightly account.  [ts praciical operalion—views of members,

Ovor 80 per cemt.

Obvinualy, thermfore, the period of the settlement, which in practice beginas with the Mining contango on a Friday,
and snda with the fullowing Thuredsy as pay day. is one in which not only recent dealings have to bo attended to, but
nlsn, and eepecially in busy lime very hosvy clorical work.  Andsince it its course it includes & Pridey, Movday,
Tuneaday, Wednoadny, and Thursday, and comes into each fortnight of the year, it fullows that, the Stock Exchange,
being vlosed on Faturdsys, over 5 per cent {allowing {or special holidays) of the working days of members snd
Sheir stafs throughout the year are given over, tu & greater or less extant, to atiending to it.
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The main srgumenta sgainet extension to 8 npger perind are {1) the increasmd poasitility of Inas in t:ho form of
bad dehta the longer the credit the greater the risk 5 and {2) the additional volume of work 1o be got throngh doring
acttiement periods if the business to be dezlt with is that for, say, three works instead ol for two-thirds of the
tune,

Ap tir thoe lattor, the tustter boila down to little, H anythin 7, mare than a question of individual liking § thers duea
not seor to be sy outside isnnes inwolved, for from the public’s puint of view the matter is, on bolanos, aa brond as
itis long. 1m eo far as lossce which might be made through an o xtenzion of the credit period gu, the more apeculative
broker and hia olients sppear to bo those principally concerned, snd they need not be regarded as entitled to ton
much thought.

‘The more conservative mamber ought fairly to be saxpracted to go through a threv-weekhy acenunt without bns
of consequence, exvept pussibly, in those times of very abnormal movement, which am, bapply, oot Lo frequent,

Even in these Lle wpuld probably come ou. very well, and taking the awings with the mwndabouts conld
conveniently and comfortably stand the rackes of the period. ‘

The queation of finance oomes into the discansion, but luans could be an anily arrenged for twent y-one daye as
for fourtesn, and in many inatancee int.reat is only churged and paid un daily ignree—on the day bu-day totals of
overdrafte.

Pre-War Practive

It is arpued that the old pre-war practice, under which longer accountr pericdically srrived, was, gyven though
nineteen-day accounts were fuw and far between, a happior and & mure agrecable and convenient one.  For even
if, during the greater part of the year, stafis had to keep their nosrs to the grindetone, and to be mnre or lens
constantly ot long duty, as now, it did ailow them to frum time to time artangs ressonable vacation and give them
runk of nermal! working hours,

It is doubtful whether s chanye, simple wnd direct, from the fortnightly w a three we: ks acconnt, wonid
work. Many, however, think thut witheut vnduly loading it the list of securitien dealt, in, as referred to ot the
outant. for daity settlement, might, since a duily ssttlement regularises office work, ho extended. If tiint wero dnne
s salution, agrecable to the majuri.y, might be found, for with & reasonable extension of the daily list the balunce
left. aver to be doal. with at the end of a twenty-one.day account would not be o large, eod could, even i busy
times, be handled with an efiort,

This much ia certain, that the all.the.year-ronnd fourtesn-day acoount is & child of whom no ons is over.-fond,

ArPENDIX B.
Tr& Ecoxomisr (ﬂih October 1923) writes as under :~-

Inveslors and Jobbers' Pricas.

The continuance of the boom in tea shares together with the recent revival of interest in nitrates and Electricity
suppty issues, has bruight once more to the front some of the questions .thM. ofter parcnmal matters fnt m.i:undsntnmf.
ing between broker and client, matters which require onstant correction for them to be properly undemtoud. Mot
peoplo are aware, in a rather vague way, that Stock Exchange jobbers make prices, that is to say, they quote double

ricos in a particular share. At the higher price they are prepared to sell, at tho lower price W buy, shares {rom any
Emker who vomes along with an order, and who ascertaing this dealing price before he annuunces what he wishen to da,
whether to buy orto sell. This making of prices is one of the fundamental distinotions of the Laodon Stack Exchange,
and it is carried to a point in excess of that reached by any other exehange in the World. It is regarded ss being the
reason for the supremacy of London as a liquid market in 8¢ many hundreds of Stock Exchange seouritics, The
willingness of jobbets to stand in the market piace ready to sell shares or te buy them indifferently in always held up
to be the justification for the system of jobbors that prevails in Cupel Court.  The tea buvom, bowever, has emphaasined
one matter which is not readily grasped by the outeider who thinks that jobbers ara compelied under the rufes of tue
Stock Exchange, to make price in everything in which they deal. A client writes a broker to buy certain tea shares,
snd is annoyed to find from the answer that euch shares are not cbtainable at all; the broker repliew that there are
none in the market. Upon this the elient promptly demands how it is that the jobber will not muke a price at which
the broker could buy, however unwilling the jobber might boto sell. The fact of the matter is thut jobbers are always
willing to make pricee in stockes and shares, provided t?hay know where to got the sork if thoy asell it, or where ta
sell it if they buy it, or, slternatively, whether they think there is & reasonable business risk of their being able to
replace or to sell securities which they seil or buy, respectively, from the brokems. If u jubbor hus no shares on his
book, and doee not know where to go for them, he makes a price at a risk which is obvieusly conmiderable if tho mar.
ket in the ahares happens to be active and popular. Bome of the tea ahares have been going up by a pound or a conple
of pounds per diem, and were a jobber compelled to make prices, whether he wanted to or not, it would be inipossibie
for him to satisfy peuple, who bought ehares from him, if he were nnable to get these back and had nors of his own
with which to supply the purchasers. This veems obvious encugh to the Bitock Exchange mind ; to the outaider jt
carriee little or no weight.  If, however, the transaction were thought out to its logical cunclusion, it would bs ohvious
that the buyer who waa able to force the jobber to sell to him shares which the jobber did not pussesn and could not
buy, that buyer might have to wait some very indefinite 1ime before he could vbtain delivery. Aud such waiting i»,
paturally, not to the liking of sny olient, It is the game with sales of stuck. A man may be eager to get rid of socu-
rities—or, more frequently in securitiea—it 8 ptirchaser could be found st any priee a. all, and he demands from his
broker how ib is that the latter will not compel & jobber to make a price.  But if the jobber hug no buyer, and dies
not want the sharee, if he sees many other svllers eager to get out, and uobody wantin: to relieve him of his previons
sequired stock, it is hardly fair to suppose that heis obliged to make a price which would ensure, nme times out of ten,
his being landed with stock for which he could net find a home, The making of prices it an integral part of London
Btock Exchage life, and has more to do than anything else with the liquid charucter of the London markets. But
there are titaea as | have endeavoured to show, when the making of prices is il_npum ble, and perhapa this brief expla.
nation of what happens in abnormal circumstances may help to dispel the misunderstundinga, sometiroes even sus-

icions, that arise in the minds of clients in connection with this particular branch of business procedum in the London
gt.uok Exchange.

APPENDIX 6.

Mr. 8amuel F. Streit, Cheirman of the New York Btock Exchange Commiite: on Clearing House and member of
the Committes appointed by the American Acceptance Council to study the advisa bility, ways and mesos of modiiying
the present system of sottlementa on the New York Stock Exchaoge and aubstituting therefor sowe systetn of perio-
dical secticment, saye : .

** Bacanse of the tradition that at all times the continuity of liability must be maintained antil the final
ssttlement is made, the method of the London Settiement Department ravolves cumberseme detail not considerad
necessary in other clearing systems. This is calied the trace or continnity system, wherehy the settlement

Department furishea to the nltimate purchaser a memorasdum or ticket showing the line of reaponsibility from

the original seller to the final buver, so that in case of defanit the liabiliy can be traved back to esch

individual Bonse concerned. The detail necessary to socomplish thiz result is very greoat, and at times makes
it almost impossible to bring about a balance in time for the opening of business the next moring.
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The mathnd of the London Bettlemant Department carries to its extremes limit the theory of the original
lialnlity on contr. cts, but while it thue appurently increases the seourity in case of a fatlure, it is placing cvery
hause converned i danger of poasille breakdown of the Clearing machinery, and in times of every great activity
it hus so fullen down.

Tho alternptive of this svetem is the gro rafa olearing which is following by the Continental Bourses and by
thie (Jesrmg Houso of the New York Btack Exchange. This syetem enundios the principles which should be
adbered to if a terra of gettle e ut & ever adopted in New York.

A giro ratg clearing waa e blished in London in 1874, but came to ap ond in 1880; and failed largely becanse
of the fact that thare was no proper line of liahilivy, and no autherity to enforee it, It waa tried in spite of, and
almest in dofiance of, the Uomzuttep at that dote, and it has been stuted that * The Stock Excbange Com-
mitteo intended that it never shounld succeed. ™

ST
ArpeNDIX T |

Hanourable Mr. Jastice Walter 8. Nohwabe, Chict Judgs of Hiaﬁhjeaby'n High Court, sayn :—

** This rule has been the subject of considerable discussivn in the Courts of Law, and it aas been decided upon
svidonoe given by oflicials and macmbem of the Bronk Exchange, that this ‘ buying of and aseiling to ' is not »
real pumhase ur sale, but is & mers fiction resorted to for the pirpu.a of arriving, as between mrmbers and o
detaulter, at Lhe amounts that are to be paid to, ur received from, the defaniter’s estate.

Tho rasult of these fictitious denlings is the same as regards ths position of members between thewselves, na
if an actual resale ar repucchnao had taken place at the hammer priee, and the transactions were therohy closed ;
hut it mnst he borne in mind that when o non-member is interastg these fictitions desiings do pot as a rule affeot
him. H +
The difleronces arising undor this rule, and paid to the Officly | Assignee, form a fund which haa been decided

by the Canrtae Lo be purely avtificial, and therefore, should the delaultor also bo made Lankeupt, do not under any
circumataacos pass to the trustes in bankruptey. N :

infMarences due to the defaulter in the ordinary course, eithay 3y clionts or jobbers, form no pars of this arti-
fAcial fund. .

Anothoer ar.ificial fund, #hich the Official Assirnes can niwg ¢ retain as againat the trustee in bankruptey
of tho defaulier, in that madu up of diforencea recoived by the tefaultorin the course of the complation of
bargnins by means of fiokets.  Ae has been wvan, a membor way 'w entitled on account day to the difference
betwaen the ticket prieo, or making-up price, and the price of hia bargnin ; und it hag becn held that these

- dilferenuns are lo be treated in the same way a8 hammer-pnw diderences.

APPENDIX T, ';

Trunslation of a pamphlct * Corner n the Share: Bazar' by Mr. K. R. P. Skroff.

1

“CORNER IN THE SHARS BAZAR.”
By K. R. P. 8arory, SHARE, 8STovK AND ExXcnanceE Broxer,

Nowadays the question of corner in the Rhare Bazar has become a question of great con-
troveray. It has not been solved as yet, and in my humble opinion 18 never possible of any
solution. Aftor & corner in the shares of a particuar eoncern takee place hot discussion ensues
s regards jts solution and the settlement arrived at 18 never satisfactory to either of the
contending partics, Tt is better to devise means to check than to frame rules for the purpose of
efferting B settlement after it has taken place. Prevention is better than cuce. Now what in
a corner §  fooking to the huge volume of forward business which 18 transacted in the Share
Bazar, business in shares of every scrip for 8 larger pumber than the actual number of shares
of the Company is done in two or three days. There ip not the least doubt that the purchases
and sales of the shares of a particular Company must st the end of the month exceed the actual
nuwnber of shares of the Company in view of the fact that purchases and seles in the shares of
the Company nre etfected by hundreds every day. Bub as many of these purchases and sales are
fictitious and budla is affected in the end very few are offared for delivery and consequently the
existence of a corner therein is not expericnced at all, But if fresh forward business were
prohibited before the budls and the brokers were called upon to produce the lista of their
trausaotionr for both the vaidas, its existence would be ‘mmediately detected, Still we don’t
conatrue it into & corner for the fictitious sales and purciases adjust themselves. But when
either tho buyer or the seller refwies to make budla or the: bears do not cover their sales till the
end the position becomes critical and is construed into & corner, though really speaking it in
not su.  Aslong as delivery is not given and taken so long it is tutdle under the present
circamatances to assume the existence of a corner for the reason that unlimited fictitious
transactions daily take place without any restriction. Rually speaking & ia the controlling of
sharos with the sole object of infinting their price that can be calied a corner. If an individual or a
syndicate were to secretly buy up almost all the shares of a yoncern and others being ignorant of
such secrecy were to continue to scll them under the belief of zovering their sales in the market at
the market rate and if they eventualy tind that they have to purchase them from the very person
to whom they have sold at the rate dictated by him then taat stateof things woull be a comer.
But if at such & juncture shares are freely available in the narket at a m-asonable rate and if the
short sellers refuse to cover their sales on account of their being olliged to pay heavy lusses
that state of things cannot be called & corner. For if it is, than the volominous dealings in every
concern would be corners.  And it wouid not be at all dificult nowadays to effeet a comer in
this way in any scrip.
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Ii various operatore not holding any ehare in & certain concern were to injudiciously effect
gales therein and continue to do 8o till they far exceed the actual number of its shares and it
being unable to cover them at a profit, refuse to buy at the market rate or to give delivery at
the proper time, would they be justified in alleging 8 coruer in order to avoid payment of the
Joss they had incurred ¥ Had the market sagged owing to their sales, they would have made a
large profit. Would it not thercfore be unbecoming on their part to allege a comer when they
should honourably pay their lose by covering them in the market at increased rates, I do not
mean to say that such corners do always take place on our Exchange, but what I wish to say
is that they are possible. For if an irdividual holding 8 good number of ahares in a particular
company continues to purchase more siares of that company at rates forced down through the
unlimited fictitious sales made by bears he is in my opinion quite justified in doing so and even
in creating & corner if one is created ‘hereby. He is indirectly compelled to do so and that
too by the unlimited fictitious sales of the bears. If a furious man in the height of fury were
to assault and beat you would you not be justified in your eelf-defence in beating or even in
killing him ?  Belf-defence does not coistitute crime. The law does not consider him to be a
murderer. Similarly would not a bull se justified in dictating his price when the bear ahnoe-
mally forces it down by unlimited anc injudicious unrestricted fictitious sales. Then what is
the remedy to prevent corners  In movopinion it is only after ascertaining the manner and cir-
cumstanoces in which & corner has taken place that you can devise measures to avert it. No
laws or enactments passed either in or cut of the Exchange will ever remedy the evil. Do you
know of any evil being ever checked by ‘aws and enactments ? Ne Government of any country
in the world has ever succeeded in eradi‘ating an evil by passing even the most stringent mea-
sures, and on many occasions such megsrres have been productive of more harm thao good. It
ig therefore futile to expect to check awmers by passing any number of laws and rules. If an
individual or & body corporate is able to create a comer and has the necessary funda to do it,
he would succeed in his object, howeverstringent the rules and regulations might be for comnering
in securities or commodities i8 quite legitimate. There is nothing illegal in it. There have
been, there are and there will be corners .n cotton, rice, whesat, wilver and other commodities,
Though they are pernicious, neither the Gr vernment nor the public have beerrable to do anything
to prohibit them. What wonder then if corners take place in shares ¥ These cornerr are not
in any way injurious or disadvantageous to the public or the country. If they harm any body,
it ia the cornerer himself or the individud who encourages or assists him in bis game. Those
who play this game clearly realise what isks they incur and therefore outsiders should not
intervene. They should be allowed a fair play to the end, that is, till the one succeeds and the
other suffers, It is only when either of tiem misbehaves or misconducts himself that outsiders
should intervene, Why do’then the Sto-k Exchange authorities interfere in the matter of
cornering in shares ¥ Whom do they beneit? Do they intervene to serve their own purpose or
to safeguard the interosts of the bulls as well as the bears ¥ Does any of the contending parties
derive any benefit thereby. It is allegeC that the authorities interfere with the sole ohject
of meeting out justice but I for one beleve that they never do good to either. Let others
dissent from me, but my conviction is that the interference is productive of harm to hoth.
What then should they do ? 8hould they keep quiet with folded hands snd complacently
watch the game 2 No, certainly not. It is amusing to watch the game till it is judiciously
played. Premature interference results m nothing but harm. The existence of the present
Tules about corners has encouraged corntrs and will continue to do so in future, Really speak-
ing the aim of such rules showld be not t« penalise or strike 8 blow on the cornering party or to
do him harm out of malice, but to protest the innocent party, the capitalists, and the investing
public from any loss it may have to sufler. Corners do not in any way cause loss or disadvan-
tage to the investing public. On the contrary they benefit it. The inveators scll out their
Loldings to the cornerers at the inflated rates and again buy them up from them at reduced
ones and thereby make double profit. They are never losers.

There have been no instances in which a cornerer hag ever compelled the investors to sel]
their holdinge at reduced rates. The latter do not see any necessity to part with their hoklings
till they get their desired rates ; and if the rates were to rise after they dispose of their holdings
they do not suffer in the least. It is the short sellers who make fictitions sales
that suffer. Are there men innoceat? Are they cheated through their ignorance or
mistake ¢ Do they need any protection ? There may be some who believe that they
should be protected aid saved from loss. But I ask why, and I get po satisfactory
reply. If these persons find themselves driven into a deep pit, it i8 through their own
misdoings, and not thrugh those of others. I however do not mean to say that they should be
allowed to rot there. They should be helped out and not allowed to die submerged therein.
But they should and m1st reap the fruits of their folly. It is the duty of us ali to mete out
proper justice and that ehould be our aim. But the contention that they should be saved from
loss is ridiculous and unjugt. Why did they enter into fictitious sales and what need had they
todoso ? What was theirobject in efecting them ¥ Just as an individua! or a bbdy not holding
a single share in a Compavy is at liberty to sell any amount thereof with impunity in the same
way the purchaser is at liberty to buy them up. How can his right to do s0 be questioned ?
The Law allows him that freedom coripletely. Now & short seller malkes fictitions sales with the
eole object of making & profit by covering them at reduced rates, If he succeeds in his object
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he considers himself to be fortunate but if he does not on account of the rates not going down as
snticipsted by him, he thinks his judgment wag wrong. In that case whose faultisit ? Itis
his own folly and he should pay the penalty. Even the change in circumstances shounld not be
advocated by him as the reason of pot paying his 1oss. He must pay the penalty. Professor
1uebner says, ** Short sellers do not determine prices. By selling they simply express judgment
as to what prices will be in the future. If their judgment is wrong they will suffer the penalty
of being obliged to go into the market and buy securities at higher prices.” ' -

Accordingly it is quite unjust for them to expect to save themselves from the loss without
paying the penalty and no Association should save them by affording protection under its rules.
Ifitdoesit would be tantamount to encoureging them to make fictitious sales and it would be no
wonder if they were tempted to effect them., Therefore affording protection to any party
whether bearish or bullish would be no justice at all. Though cornering is no crime, it is advanta-
geous to none, and should not therefore be encouraged. No party, secretly buying shares solely
with the object of cornering or trying to succeed in its aim by manipulation should on any aceount
be allowed to achieve its sim. Similarly ne party making fictitious sales solely with the
object of making a profit and causing depression in the market should be encouraged.
Sellers as well as buyers should have equal rights and both of them should be auniformly
protected.

If an individual or a syndicate were to buy up shares available in the market at the price
domanded by the seller, would he be acting unfairly or illegally * Should not he or it buy those
suarcs ? Really speaking the seller ought not to have entered into fictitious sales : and if he
did, and the buyer took them up at the price demanded by him, it would be quite unfair to blame
the buyer, if the seller failed to give delivery. Why should he be blamed ¥ Why should he be
penalised ? . What sort of justice would it be 2 Did he compel the bear to sell ¥ Did he, by
false representations, induce him to sell ¥ Did the bear gell against hia wishes ? Was hein
duced by false reports to do so ¥ Such instances have never been cited. The bears effect the
gales voluntarily with full knowledge and clear judgment, expecting & decided fail in the price;
and with view to make a profit thereby : and if they fail in their attempts noone is to blame,
but they themselves. It i riatural for rates to go down if people effect fictitions sales on the
rumours of a mill-strike, or the failure of the monsoon or dullness in the cloth market and other
similar reports and the helders thereof are most likely to suffer. But if they under those
circumatances were to keep ou buying to minimise their loss and if at the time of delivery the
beara failed to give it and by their covering caused a rise in the price tended to create a - Corner,”
who is to blane ? Certainly the bears. Mr. Hartley Withers writes, ” So it falls out that
bears, if there are tuo many of them, tend to create a corner asgainst themselves,” In such
caszes the bulls have no intention of creating a corner but it is the bears who compel them
to do. so.

.My, J. F. Wheeler, Financial Editor, The Commercial Press Bureau, writes as under :—

* Frequently these corners are not intentionally brought about, but are unintentionally
initiated by ¢ bears ' who have operated so extensively as to produce what is known as
* an oversold account’. If much of the available market supply of shares i3 in the hands of a
comparatively few operators, the latter will quickly take advantage of the excessive
position open for fall to squeeze the bears.” :

Thercfore the just way to prevent a comer is to put a stop to the unlimited fictitions sales
now entered into. The greater the reduction in such sales the less are the chances of a corner
taking place. Of course any individualis at full liberty to sell his holdings if he thinks the
present circumstances unfavourable to @ rise if he thinks the market will fall and the future
15 gloomy. And he wonld be perfectly justified in so doing. But if he emters into fictitious
sales with the sole object of securing a profit for himself and of ruining others he will not be
prevented from doiug so, but in that cage he must be prepared for whatever consequences that
might ensue. . ‘

Now there are certain persons who believe that fictitions sales can be prohibited by stopping
' Vaida Dealings ** and allowing only “ Cash ones.” But their belief is fa¥y mistaken. Ficti-
tious sales are even possible in “ Uash business ™’ and we have experienced them. Of course
short eales can be made in ** Vaida dealings '".but it is erroneouns to hold that Vaida business
cannot be done without them, * Vaida” business is possible without them and it was done in
certain countriea. 1t is true that the volume of * Vaida business > would decrease if fictitious
salos are not made and the enormous extent to which it is carried on at present would diminish
and in roy opinion it would be most welcome. But there is no need of putting a stop to * Vaida
business " or to completely do away with the fictitioussales. Moderate fictitious sales are neces-
sary on every Exchange, be it a Stock Exchange, a Cotton Exchange or a Bullion Exchange.
Germany and France had by paseing enactments put 8 stop to such sales by declaring them
“‘ Hlegal " but they were compelled to revert to them. An Exchange would not be worthy of ita
namne if it consisted wholly of bears or wholly of bulls. There must be both bears and bulls
on the Exchange, “ In fact there could be no organised market for secunties worthy of the name,
if there did not exist two sides, the Bull and the Bear.”

r 1040248
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Just as it is impossible to completely check a cornar an it is equally impossible to completuly
oheck fictitious xales. Tho only thing necessary to be done at presant ia to improve the method
and proporticn in which vaida business is transacted and for that purpose, carners as well as
tictitious sales should be discouraged. No special rales or regulations should be euncted to
preveut corners. Such special laws encyurage fictitions sales and make the bears believe that they
limit their Joss to a certain extent. Let us examine bow such lawa encourage fictitions sales and
help corners instead of checking them. Suppose the rate of shares of a eertain coucern ix
quoted at Ra. 1,900. Some parsous heliaving that they have been cornered, infer that the Board
would interfers and fix their rate and are consequently induced to make fictitious sales
somewhere gbonut Bs. 1,900 and actuslly order their hrokers to sell them at that rate, If the
broker tries to dissuade them from selling on the ground that the holdings being in strong hands,
there is no hope of the price sagging, he is told that thy shares baing in strong hands, as alleged,
and there being the likelihood of a corner the Board would certainly interferr, and fix a price
. and ke would have a very few chances of suffe<ing and paying any loss; but if on the vther
hand, the rate went down or the Board fixed a low rate with the objoect of punishing the eomerer,
he wonld be a gainer, and in that eaw he would give an order to sell 100 shares matead of 10. It
is in this way that fictitious sales increase in the market. Similarly those who bave alrendy
oversold, refuse to cover their sales though advized to do so by their brokers, under the false
belicf that if the price went up further the Board would interfere and fix it which being lower
than their selling price, would bring them a profit. In this way even the hears refuse to cover
their pales. However unwilling the bulls may be to create a corner, they are compelled to do a0,
a3 the hears refuse to cover their salos under the certain belief that they would be enabled to
do so at a very low Tate, and that if they failed in their attempts, the rules of the Exchange would
afford them protection. So if the present one-sided rule were not in existence, such ocrasiuns
would hardly havearisen. The bears whilst effecting fictitious salos at the current rate whatever
that inay be would be deterred fro doing se, being afraid of courting a disaster ; whilst those
who have already oversold. would, for similar reusons, cover their sales forthwith, and thus the
danger of a comner would be averted. It was exactly in this manner that the apprehended
corner in the New Great and Cwrrimbhoy Mills shares was averted. [t is only by creating a foar
in the minds of the bears that by entering into unlimited fictitious sales they would bring about
their own ruin and pexdition, that they would be prevented from overselling to an unlinited
extent and ipso-facto speculation would diminish. We find in many markets that as & natural

rule there is only one bear to nine bulls, and therefore they work smoothly.

Mr. J. F. Wheeler writes in bir Book on “* Stock Exchange ” that when the general publie
speculates it always sides with the bulls and kardly ever with the bears, Therelore * Mamd;
iransactions” are nottransferred tronn one vaida to another, but are closed at the end of the vuida.

“The speculators amongst the general public are niuch more often bulls than besrs
—§tock Exchange Investment by J. Burn.

Bat in the Bombay Stock Exchange the reverse is the case. Corners hardly take place in
other markets for the operators there fully realize the great risk and disaster they would have to
undergo by making fictitious sales. I quote the following pussage fron: Mr, Brown's Bouk :-- .

“ For some unaceountible reason, many people helieve that there is more risk iuvaived
in going short of a stock than long. Perhaps the idea has been lustilled in their
minds by stories of stocks in the past that have been cornered cansing the financial
ruin of operators that wers short.”’ —Practical Points on Stoek Trading by 8. Browne.

In 1800 & New Conipany wonder the name of ‘ Warner and Company ' was floated with a
capital of £700,000 and its shares were offered to the public. Though they were all not tuken
up their price went up from £10 to £12. 8o many thought that it was quite safs to make
fictitious sales at that rateand did so. Taking hold of this opportunity the prowoters allotted
o themselves the remsining unsubscribed shares and also bought more in the market wiih the
result that the rate went up to £15. Tempted by this fresh rise many made more fictitions rules
and the promoters were enabled -to secure sll of them and anbsequently comered. The
London Stock Exchange, after a great delay fixed the day for the specisl settlement and the
price shot up te £130, s.e., a rhare of the nominal value of Rs. 150 was quoted at Rs. 1,950
and a day after the sctilement was over it was again quoted at £10,1.e, Rs. 150. It will
thus appear that it is the dread alone of experiencing a serious loss that will deter the hears
from overselling and taat is the only effective remedy of & comer.  And it was from that day the
(ompany came to be called “ The Warner's Sufe Cure for Bears.” ‘

It may be asked wiuld the non-existence of a eorner rule or the repeal thereof, if any, avert
corners ? ‘My answer is corners will take place whetber such rules exist or not. They will
never he stopped by any law. But the absence of a rule or law will minimise the chances of a
cornvr and prevent its repetition. Once a short-seller is niraid of entering into fictitions sales
throngh fear of incurring » great loss be will cease to do 80 to an unlimited extent and will thereb
discourage a cornor.  But if in spite of this a corner is crested what measures should be adopted ?
Should the bears he allowed to pay the price dictated by the Bulls ¥ Bhould they be left at
the merey of the Bulls 2 Vaida basinass takes place in almost all tha Stock Exchanges of the
World, but nowhere dos the corner rule exist. Corners do take place there. Then why shonld
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not we follow the system prevailing there or introduce the measures adopted by them under
such circwmstances ¢ If a seller is mable to give delivery of the share sold by hitn, law direots
that he should pay damages at a fair rate or if the share is available in the market at a reasonable
rate he should buy and deliver it. But if the purchaser insists on the delivery of the share and
if the same is either not avaiable in the market or the buver refuses to resell at a reasonable
rate the seller is not bound by luw to give delivery. The Vendor having broken lhis contract,
the vindee is only entitled to damages and that too at a reasonable market rate, and not at the
rate to be dictated by him ; and at such a juncture it is the Board of Directors or the Arbitrators |
appointed for the purpose who should without the help of any rule or enactment, determine what
the reasonable rate should be or what daemages the seller should pay to the buyer. If they act
fuirly and impartially their decision would be upheld in 8 Court'of Law. But if they fixa mate
which is not the bona fide market rate, their decision would be unjust and would not be upheld
by any Court. Thus 8 rule or enactment providing for the payment of reasonable damages
would not be productive of any harm to any one.- But if a rule were to authorize the Directors
or the Arbitrators to direct that damages ehould not be paid or be paid at & rate they liked, or
at & rate much lower than the market current rate, it would be unjust and illegal and the decision
given thereunder in favour of one and to the detriment of the other would not be accepted by &
Court. '

What is the object of a Stock Exchange ? It is to uniformly safeguard the interests both
of the buyer and the seller, to decide all disputes arising between them, to provide for them
faciitties in making sales and purchases and to put a stop to improper dealings. A writer has
obsorved “ Stock Kxchange should be the scrvant of the public, not its tutor, its business is not
to guard the public against its own follies.”

The following extract will show what are the legal rights of a buyoer and a seller :—

*“ As between buyer and seller whether members of the Stock Exchange or not, failure to
deliver, or to take delivery, and pay, coostitutes a breach which gives a right of action for
dumages for breach of contract and in some cases, an alternative right to enforce specific per-
formance. .

The more usual course, on the breach of contract to accept or deliver shares, is to sue for
damages in an action at Law.

Where a purchaser fails to accept, or a scller fails to deliver, securities, the measure of
damages is the difference botween the contract price and the value of the securities at the proper
time for performance.

The aelier is under no obligation, on his contract beiug broken, to sell elsewhere; and
similarly the buyer is under no obligation to buy elsewhere ; and the price realised on a resale,
or paid on & repurchuase, is not material, except so far as it may be evidence of the market price
or value. )

Comering the market consists bf purchasing securities from persons who, when the time
comes for delivery, will be unable to obtain thewr. Gonerally, in a succesaful coruer the pérsons
purchasing have all the securities under their control. * The result of such operations is that
sollers, or Brans are CavcHT, and in order to deliver, have to buy from the very persons to whom
thoy have to deliver, at a price dictated by them, and only liniited by the means of the persons go
caught, In the ubsence of fraudulent representations, made with the object of inducing and in
fuct inducing persons to sell, neither the Courts nor the Stock Exchange Committee will assist
persous to escupe the results of their having made unwise bargains.”—~The Law of the Stoch
Exchange, by Mr. Walter S. Schwabe, one of His Majesty’s Counsel, aud Mr. G. A. H. Branson,
Bar.-at-Law. '

Mr. 8. Brown writes in Lis © Tidal Swings of the Stock Market * :—

“ On the other hand, thers are many other stocks of which the * fluating supply ' is small
and for the most part concentrated in the hands of a few pursons. It is quite obvious that those
persons can if they wish or if they find it profitable, or if they imagine it will be profitable,
establish for such a stock a price higher or lower than would naturslly be warranted by the
investment conditions affesting it.

« This would do no harm if the public would refuse to buy such a atock at artificially high
prices or to scll it at artificially low prices ; but the public does not possess that degree of wisdon:,
Hence the ostablishment-of artificisl prices for sny stock—usually called *manipulations’
—does do harm to the outside speoulators who try to follow the manipulation and would long
apo have been suppressed if any body could find & way to suppress it without interforing with
the right of freedom of contract and thus doing more damage than good. :

« Mopeover who shall say when the price of a stock is legitimate and when it is artificial
Evidently this would require some sort of superman, not yot developed on the esrthly place.
It very uften happens that a price which is regarded as artificial afterwards proves t¢ have boen
ontirely warrauted by conditions, those conditions having been at the tine known to only a few
persons. "’
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Really speaking the rise and fall in the share market cunnot be gauged like the tide and ebb
in the ocean. They are governed by the principles of economics and not by those of mathematics
and astrology.

The views of the above writer will convince every resder that it is quite unjust to interfere
with the right of freeduvra of contract and that such interference causes more harm  than good
But what have we experienced here ? I leave it to the reader to decide. The following extraot
wil]l show how strictly the Londen Stock Exchange acts to enforce that right.

Mr. A. P. Poley, Bar.-at-Law, and Mr. F. H’ Carruthers Gould of the London Stuck
Exchange :— .

“ The great Stock Exchange doctrine is the inviolability of bargaina, a doctrine which
Comumittees from the earliest days have insisted on. Indeed it is difficult to see how busines
involving enormous sums of money could be transacted every day if this were open to
any question. Therefore except in the rarest instances, the Corumittee will not inturfere
even to put off or annul special settlement that is once fixed though apparently the
circumstances fully justify it, because such a proceeding would necessarily cancel
a number of existing bargains. The poliey of the Cummittee may be right or wrong {rum
the public point of view, but it is a polioy that is not likely to be altered.”

Why then should we not adopt the policy which the London Steck Exchange has followed
for years together without experiencing any bitter consequences ?

MOTILAL GANGADAS,
Authorised Governiient Translator,
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APPENDIX 8.
Table of Index Figures showing Fluctuations in shares (by Mr. G. Findlay Shirras).

BTOCK EXCHANGE ENQUIRY COMMITTEE.

Evibence or ME. FIxpLAY SHIRRAS,

1. An Index number of 100 selurities, divided into the following groups, has been
prepared for the Committee at the request of the Secretary :—

TaBLE I.—Securities Index Number,

' f
Pre-war
G . | Ne. °‘i price | July | July | July i Juiy | July
roup. wecuri- | yote 11915 | 1916 | 1007 | 1018 | 1919
tios ;
S A TTY i

!

iJuly July [ July | July
1920 | 1821 | 1922 | 1923

Government and Corporation

peourities .. 7 1060 i1 87 73 74 77 85 65 83 T2
Banks . 8 15 85 | 112 | 126 126 ( 191 174 | 162 | 157 | 145
Railway Compamoa .. 10 Mg | N3 123 | 102 97 | W7 a1 92 84 | 102
Cotton Mills ‘e 42 100 97 (114 | 138 | 212 ] 216 438 | 450 | 408 | 229
Cotton Ginning ond Prea
ing Companice 8 100 g4 {102 118 | 131 126 168 | 158 | 183 | 147
Cenment and Mangsneee Com.-
panies 4 100 98 [ 245 | 404 | 456 | 627 5056 | 520 i 413 194
Electria Undertukmp .. 2 10U 80 | 122 126 1139 [ 237 263 | 212 {175 | 136
Miscellanvouy Companios .. 21 100 | 105 | 147 190 [ 185 (210 229 | 203 | 163 | 120
O, i — ] .
Industrial securities v a3 100 101 130 54 194 218 313 311 247 176
General Averags .. 100 iw | 100 | 127 | 151 184 | 2086 206 | 2956 | 253 | 109

The basic or standard period has been taken as July 1914 hecause the month previous to the
outbreank of war is usually selected in such indexes. Quotations have been taken month by
month from July 1919 onwards, Previous to July 1919 the quotation for July in each year
only was solected.

Considerable difficulty was experienced from the absence of daily official lists. The quo-
tations were obtained from the Weekly Reports of “ The Times of India *, various issues of
** Capital *, representative brokers in the City and in a few cases from the transfer * registers of
Compunies.

1t is desireble that the Bornbay Stock Exchange should publish daily official lists on the
lines of the London Stock Exchange and similar Exchanges, Where considerable fluctuations
take place it is desirable that the opening, closing, highest and lowest prices should be known.

II. The bistory of the share boom and its aftermath is seen in the coloured charts and
in the monthly variations especially of cotton mille and other securities,

TaBLE IL—Cotton Mill Shares (42 Companies).
(July 1914 = 100)

Month. 1919 1920 1921 1922 1923

January v 389 388 409 202
Fobruary . .- - . 368 380 384 288
March " . A 415 340 | 301 255
April - .- .l . 476 365 379 241
May - . . .. 403 375 331 215
June . .- . . 338 383 401 222
July . .. ‘e 218 438 450 406 g
August .. .s . 230 &4 445 358 2i8
Beptember . L 227 a7 462 373 225
October . - - 252 350 * 461 U 213
November 232 383 448 298 210
December .. . e 3? 376 l 433 l w3
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- TABLE II1.~Industrials and Fized Interest-bearing {Government and Corperation Sccuritses).

(July 1914 = 100)
Pixed Interest | Industrial Becuri. )
Year and month, Secorities. tica. l General ave rage.

1019
Jannary ~- .- . 50 178 173
Fobruary .- .. . 80 k80 17¢
March .. ‘e .. .e 79 153 176
April .. . . . 79 189 182
May - . . . 79 205 197
June - . ‘e .. 79 207 19%
July .. . .. ; 7 218 208
August . . .. .. 76 224 213
September .. .. .. .. 71 221 211
October .e - .e .. 70 233 ! 21
November .. .- e ‘e 70 247 215
December . . . .. 68 205 203

1920 .
January - .s o . L 304 288
February .. .. .. 65 291 275
March . . . . 63 3 204
April . - .. . 638 338 319
May . .. . . a3 301 N4
Juns . . e R 685 202 276
July . .. .. . 65 313 2u6
August B . .s 85 807 201
Beptember .. . . - 84 204 251
QOctober . . . . 60 277 202
November .. v .. . 59 276 241
December .. . . . 58 270 255

192}
Janaary . .. .. . 61 277 202
February . .- . - 61 273 2
March . ve .e .. 82 25] 238
April .- . . . 82 268 252
May .- ‘e . . 63 271 264
June . .. . . 64 276 201
July . .. .. . 65 alt 295
August .. .. .. . 85 300 289
September .. . . 85 312 206
Ooctober . .- .. .. 85 308 2
November .. .- . 66 300 284
December . . . 67 242 2%

1922
Janoary . .- .. . 66 278 263
February .- ‘. . - 63 265 251
March .e e . . 63 267 253
April . .. .. . 82 250 246
May .. e . . 84 265 25}
June e .. . .e a4 277 2U4
July - .. .. N 83 267 253
Angust . . e .. 63 267 253
September .. . .. . o4 267 244
October . . . . 64 248 241
November .. . . 85 221 210
December .. . 65 210 201

1923
Janunry . . . . 85 218 208
Februaty .. . .- .. 65 214 204
March .s . . . a7 193 185
April . . .. .. 88 186 178
May ‘- ‘s . .. 71 143 176
June . . ‘e e 71 174 168
July .. . .- .. 72 178 160
August . e .. . 73 148 141
September . o . 78 166 169
October . ' . . 72 163 187
November .. . . . 71 163 166
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SECURITIES INDEX
(Pre-war=w0)
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APPENDIX 9.
Table showing Volume of Business.
Volume of business in Clearing House,
Amount paid and receiv ! Amount paid and reoeiv-
Montha. in differences by Clearing | ed ae vaiue for shares
House, by Clearing House.
ie2] Re. a p Ras. & B
Juns . . - 3,71,608 & 9 Sett. pot cleared.
July . - .. .. 43,10,528 156 7 2,24.87,262 8 0
August .. ‘e . 1, 2450000 0 0 3.93,65,745 0 0O
September . .. 40.87,000 0 0 3,0581,515 0 O
Uctober .. .. . 58,768,550 3 8 2,67,28,110 0 0
November . - .. 90,356,470 4 0 3,05,38,060 0 0
December . .. . 38,08,364 4 4 2,21,31,057 8 0
1022 ' ’

Jnnuary . . .- 42,00430 3 0 1.,53,36,035 0 0
Fobruary . .. . 49,14,905 14 6 183,601,885 0 0
Murch . .. . © 411,53,857 12 2 1.68,62,54Y 8 ©
Anril . . .- 1,32,58927 8 & 241,535,635 0 0
May - .. . 33,25,213 12 9 1L,79,42,35¢ ¢ O
June .. . .. 65,00,176 3 6 i 1.458,73,675 0 0
July . . . .- 34,07,145 ¢ 0 | 2,3321,840 © 0O
August . .. ‘e 61,01,859 14 0 | 1,81,84,225 0 @
Septem ber . .. . 93,77.65¢ 10 0 | 33584400 0 0O
Ootober . . 4 46,77,396 13 0 | 1,40,80,825 0 O
November .. . o 26,36,451 11 0 61,73,521 8 0
Docember .. - i 2499453 7 6 | 4572805 0 ©

I L

1823 : !
Jannary . . o 1614600 4 9 l 514115 0 ¢
Februazy .. . 61,708 6 3 66,99,607 8 0
Maroch . .. . 2318153 8 0 | 40,13.657 8 0
April .. .. wniwlo 6 | 3201475 0 0
May . . 20,68,220 7 9 ! 55,16,660 8 ©

|' b

1st December 1923, Manager,

The Clearing House.
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APPENDIX 10,
4 List of Companies admiited to Dealings.

List of companies on Forward List.

Ahmedabad Advance Mille Co., Ltd.

Bombsy Cotton Mills Co., Ltd.

Bombay Dyeing Mills Co., 1.td,

Century Mills Co., Ltd.

Central India Mill (Nagpur).

Colaba Land Mills Co., Ltd.

Crescent Mills Co., Ltd.

Indian Bleaching & Dyeing Co., Ltd.

Indore Malwa Mills Co., Ltd.

Kohinoor Mills Co., Ltd.

New Great Eastern Mills Co., Lid.

Peart Mills Co., Ltd.

Phoenix Mills Co., Ltd.

Sir Shapoorji Broacha Mills Co., Ltd.

Simplex Mills Co., Ltd.

Swan Mills Co., Ltd.

Swadesh Mills Co., Ltd.

Alcock Ashdown Miils Co., Ltd.

Bombay Burma Trading Corporation Co., Ltd. (Old shares).
Bombay Electric Supply & Tramways Co., Ltd.
Bombay Steam Navigation Co., Ltd.

Bundi Portland Cement Co., Lid.

Central India Mining Co., Ltd.

Indian Cement Co., Ltd.

Kutni Cement Co., Ltd. (Ordinary shares).
Shivrajpur Syndicate Co., Ltd.

Tata Steel Co., Ltd. (Ordinary shares).

Tata Steel Co., Ltd. (Deferred shares).

29. Tata Hydro Electric Supply Co. (Ordinary shares).

i il i ol A o
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The following 11 companies unll be quoted for forward business from the 7th January 1924.

30. The Ebrahim Pabeney Mills Co., Ltd.

31.. The Fazulbhoy Mills, Ltd.

32. Edward Saszsoen Mills, Ltd. ‘

33, Madhowji Dharamsi Manufacturing Co., Ltd.
34. The Mysore Spinning & Manufacturing Co., Ltd.
35. The Mathradas Mills, Ltd.

36. The Finlay Mills, Ltd.

37. Tata Mills, Ltd.

38. Meyer Sassoon Mills, Ltd.

39. Gokak Mills, Ltd.

40. Globe Manufacturing Co., Ltd.

List of companies which are quoted for cash.

Alliance Cotton Mills Co., Ltd,
Apollo Mills Co., Ltd.

Assur Virji Mills Co., Ltd.
Bhivani Mills Co., Ltd.

Bombay Industrial Mills Co., Ltd.

Al ol o
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1G.

12.
13.
4.
15.
16.
17.
18.
19.
20.
21.
22,
23.
24,
25.
26,
27,

29,
30.
31.
32,
33,
34,
35,
36.
3.
38
39.
40.
11
42,
43,

59,

109

‘Bradbury Mills Co., Ltd.

Kurla Miils Co., Ltd.

Currim Mills Co., Ltd.

DPavid Mills Co., Ltd.

Dawn Mills Co., Ltd.

E. D. Sassoon United Mills Co., Ltd.
Elphinstone Mills Co., Itd,
Emperor Edward Mills Co., Ltd.
Port Canning Mills Co., Ltd.

Framiji Petit Mills Co., Ltd.

Gold Mohor Mills Co., Lid.
Hindustan Mills Co., Ltd,

Indisn Manufacturing Mills Co., Ltd.
Jamshed Milla Co., Ltd,

Jivraj Balu Mills Co., Ltd.
Easturchand Mills Co., Ltd.
Khandesh Mills Co., Ltd.

Khatau Mills Co,, Ltd,

Laxmi Cotton Mills Co., Ltd,
Madhavrac Sindhis Mills Co., Ltd.
Madras United Milla Co., Ltd.
Maneckji Petit Mills Co., Litd.
Morarji Goculdas Mills Co., Ltd.
New City of Bombay Mills Co., Ltd.
Planet Mills Co., Ltd.

Central India Mill (Nagpur).
Premier Mills Co., Ltd.

Presidency Mills Co., Ltd.

Sassoon Cotton Mills Co., Ltd.
Sasscon Silk Mills Co., Ltd.
Solhapur Mills Co., Ltd.
Tata Mills Co., Ltd.
Union Mills Co., Ltd.
Visnu Cotton Mills Co., Ltd.
Visnu Cotton Mills Co., Lid.
Western India Mills Co., Ltd.
Back Bay Bath Co., Ltd.
Badam Pile Co., Ltd.

»

Bombay Burma Trading Corporation, Ltd.

Bombsay Flour Mills Co., Ltd.
Bombay Ice Manufacturing Co., Ltd.
Bombay Steam Navigation Co., Ltd.
Bombay Uganda Co., Ltd.

British Burma Petroleum Co., Ltd.
Eastern Chemical Co., Ltd.

Eastern Chemical Co., Ltd.

Empire of Life Co., Ltd.

Gubhai Karanjia Co., Ltd.

George Gagan & Co., Ltd.

Eastern Cotton Co., Litd.

Eastern Cotton Co., Ltd.

John Roberts & Co., Ltd.

Jast Engineering Co., Lid.

Cump Co., Ltd.

) 1040—-27

(Preference shares.} -

(Preference shares.) -

(Ordinary shares.)
(Preference shares.)

{New shares.)
{Preference shares.} -

(Ordinary shares.)
(Deferred shares.)

' (Ordinary sharen.)

(Preicrence shares.)



61.
62.
63.
64,

66.
67.
68.
69.
70.
71.

73.
4.

75,

76.
71.
78.
79.

8l.

FERBB

87.

89.

91.
92.
93.

95.
96,
97.
98.
99,
100.
101.
102,
103.
103.
104.
105.
1086.
i107.
108,
109.
110.
111.
112,

110

Y
Marks Co., Ltd.
Marsland Price Co., Ltd.

Marsland Price Co., Ltd.

Mackenzie Mills Co., Ltd.

New India Insurance Co., Ltd.

New Union Flour Mills, Co., Ltd.
Oriental Government Security Life Insurance Co., Ltd.
Philips Co., Ltd.

Scindhia Steamer Co., Ltd.

Sardar Carbonie Gas Co., Ltd.
Stewert Jackx Co., Ltd.

Tata Iron Steel Co., Ltd.

Tata Iron Co., Ltd. Second.
Thakkar Co., Ltd.

Wadia Woollen Mills Co., Ltd.
Kilachand Mills Co., Ltd.

Indian Woollen Mills Co., Ltd.
Bamankuwa Co., Ltd.

Dwarka Cement Co., Ltd.

Kutni Cement Co., Ltd.

Kutni Cement Co., Ltd.

Punjab Cement Co., Ltd.

Ahmedabad Electric City Co., Ltd.
Andhra Valley Co., Ltd.

Apdhra Valley Co., Ltd.

Bombay Electric Supply & Tramways Co., Ltd.
Karachi Electric Supply Co., Ltd.
Surat Electric City Co., Ltd.

Tata Hydro Electric Supply Co., Ltd.
Telephone Co., Ltd. '
Akbar Press.

Fort Pressa.

Harvi & Sabhapati Co., Ltd,

Indian Cotton Co., Ltd.

Manmsd Manufacturing Co. Ltd.
New Berar Co., Ltd.

New Moffusal Co., Ltd. .

New Prince of Wales Co., Ltd.
Wallcot Co., Ltd.

Ahmedabad Dholks Railway Co., Ltd.
Ahmedabad Prantij Railway Co., Ltd.
Amritsar Pati Railway Co., Ltd.
Central Provinces Railway Co., Ltd.
Chaparmukh Shilghat Railway Co., Ltd.
Dhond Baramati Railway Co., Ltd.
Futwa Islampur Railwey.

Gujrat Railway.

Hoshiarpur Doab Railway,

Khulna Bhagiratha Railway.
Larkhana Railway.

Mundrabkon Railway.

Maimansingh Railway.

Panchora Jamner Railway.

Sara Sirajing Railway.

{Ordinary shares.)
(Preference shares.)

(Preference shares.)
(Preference shares.)

(Deferred shares.)
(Preference shares.)

(Ordinary sharcs.)
(Preference shares.)
{Preference shares,)

{Preference shares,)
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113. Bialkot Naroval Railway.

114. BSindha Light Railway.

115. Tapti Valley Railway.

116. Upper Sindh Light Railway.

117. Allahabad Bank.

118. Alliance Bank.

119. Baroda Bank.

120. Imperial Bank.

121. Imperisl Bank. (New shares.)
122. Bank of India.

123. Morvi Bank.

© 124. Central Bank.

126. Central Co-operative Bank,

126. Tata Bank. : (In liquidation.)
127. Union Barnk.

128. Chartered Bank.

129. Eastern Bank.

130. Hongkong and Shanghai Bank.

131, Mercantile Bank,

132. Nationa! Bank.

Government Securities.
133. 6} per cont. Development Loan.

134. 6 per cent, Income-tax free Loan.
135. 5 per cent. Income-tax free Loan.
136. B per cent. War Loan,

137, 4 per cent. Conversion Loan.

138. 4 per eent. Terminal Loan.

139. 3} per cent. Small Clean’ pieces.

140. 3 per cent. Small Clean pieces,

141. 4 per cent. Port Trust Bond.

142, 4 per cent. Port Trust Bond. Long dated.
143. 4 per cent. Municipal Bond.

144. 4 per cent. Municipal Bond. Short dated.

145. City Improvement Trust.

146. 5 por cent. Municipal Trust.
:47. Banitary.
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APPENDIX 11.

List of Companies whose shares were comered or in a stute of eorner.
\. ‘

List of Companies whose shares were cornered or in a cornered position,

5 i
) Date of Registra-{ Date of last re. Number of shures | F 50 Vai-
Name of Company. tion. turn. | issued, go of
! share,
| Ra,
i
New Great Esstern Spinning and Weaving Co.{ 15th Deo. 1873 Ist Mar. 1923|(Pref. 4000 200
Ld. . . i1 Ord. 7,800 200
Central India Spinning Weaving and Manufac-| 15th Sept. 1874| 8th Oct. 1923 4 RIN 100
turing Co., Ltd. (Nagpur). N. B. Prior to| Decr. 1922 these | { Whole 3,00 500
w | shores. 3
-} Hait 12,750, 250
) . ahares, :
Manockji Petit Manufacturing Co., Ltd. ..} I8th. May 1876; 23rd Mar. 1823 3,605 1,000
o M)
David Mills Co., Ltd. .. ‘e ..} 2nd. Acg. 1886 18th Mar. 1923 1,813 By
. 6,000 250
. Swadeshi Mills Co., Ltd, .. ..| 13th Bept. 1888) 6th April 1023 4,000 50
Currimbhoy Mills Co., Ltd, .. ..| 13th July 1888 17th July 142 SO0 250
Standard Miils Co., Ltd. ‘e .. 25th Jan. 1891} Idth Mar. 1923 f Whole 2,031; 50
{Qunrter 1478 125
Madhawji Dharamsey Manufacturing Co., Ltd.| 10th Dec. 1882 3lst July 1923| f Ord. !6.0&0.; 106
: Pref, 2,7 250
Kohinoor Mills Co., Ltd. - ..] ©6th July 1808 7th Mar. 1923% 4, 800
Fazuibhoy Mulls, Ltd. .. . .o 15th July 1906 17th July 1423 U.l,:ﬁ 250
. Finlay Mills, Ltd. . . ..1 4th April 1006/ 8th Feb, 1823 8,00 200
Sir Shapurji Broachs Mills, Ltd. .. ..| l4th Bept. ivi6l 3uth July 1923/7Ord. 48,058 100
Pref. 24931 100
Katni Coment and Industrial Co., Ltd. ..1 13th. Aug. 1912] 3ist July 1923 ¢ Ord. 14,342, Jny
|} Det. 1,560; 40
1} Pref. A0 100
i 2ud Pref. 10,000 100

APPENDIX 12.

Table showing the increase in the value of cards from 1910 to 1923,

Year. Entrance Fee,
Rs.
190¢ .. - .+« 2,500 By resolution dated 17th March 19509 new
: cards were issued at Ra. 2,500,

1910 .. .. .. 1,800

1911 .. .. .. 1,800

1912 .. . .. 2,000

1913 .. . .. 2,500

1914 .- .. e 2,900

1916 . .. .o 3,000

1916 . v .. 6,000

1917 .. - .. 7,000 By resolution of 1917 77 new cards wrre

issued at Rs. 7,000,

1918 .. e .. 15,000

1919 .. .. o 22000

1920 . . .. from Rs. 30,000 to 48,000

1921 .. e aw 43,000 to 30,000

1922 .. N ce o 30,600 to 19,500

1923 .. .. e e 19,0600 to 15,000

Note.—On 17th March 1908 a resolution was passed by the Board of Directors fixing the entrance at  Rs. 2,500..
In 1017, 75 members were admitted at an Entrance Fee of Ra, 7,000
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APPENDIX 13.
Official List of Holidays.

Government Paper Sciilerling Days, 1923.

&tk Janvary, Friday.
st February, Thursday,

st Morch, Thursday
3rd April, Tueasdny.
lst May, Tueaday.
188 June, Friday.
2nd July,  Mondag.
Mahashivratri
* Holi
Holi Padwa
Jamshedi Naoroz
Ramnawmi

*Mahavir Jayanti and Good Fnday
*Easter Holidays and Chaitri Punam
* 21st Day of Ramzan

* Adar Jassan
Ramzan-id

Empire Day

Birthday of His Majesty The ng Empemr Such day as may be fixed by

Zorthost-No-Diso
™ Ashadi Ekadashi
Bakri-id .
* Ashadi Chomasa (Sweta.mber)
* Ashadi Chomasu (Sthanak Vn.sﬂ
* Kadmi Pateti .
Muliarrum

Cocoanut Day

Gokul Ashtami

Fourth Guthe

Fifth Gatha and Parsi New Year s Doy

* Shrri Mahavir Swami’s Birthday Celebra-
tions (Swetamber and Sthanak Vasi)

Ganesh Chaturthi and Jain-Samvatssri
(Swetamber and Sthanak Vasi)

Khordad Sal
* Amardad Sal
* Farvardigan Jassan
Dussera
Barawafat
* Dhanteras
* Kali Chowdus .
Divali and Hindu New Year
* Kartaki Poonam
Christmas

Government Paper Setilement Days, 1923,

18 Awgus, W ednesday.
31st Augusi,  Fridap.

let October,  Monday.

Ist November, Thwaday
2nd December, M

£1A Jmmary Fﬂday, (1924)

. 13th February .. Thuesday
. 2nd March .. Friday
. 3rd March .. Saturday
. 21st March .. Wednesday
. 26th March .. Monday
. 30th March .. Friday
.. 31st March to 2nd. April .. Sat. to Mon.
. Buch day as may be fixed
by the Board.
.- 16th May .. .. Wednesdsy
. 18th May and another day .
if fixed by the Board.  Friday
."24th May . Thursday
the Governor-General in
Council.
. 17th June . Sunday
. 24th July .. Tuesday
. 26tk July .. Wednesday
. 26th July .. Thureday 2 p.m.
. 2Tth July .. Friday 2 p.m.
. 11th August .. Saturday
. 23rd August and another
day if fixed by the Board.
Thursday.
. 26th August .. Sunday
. 3rd September . Monday
. 8th Septembes .. Saturday
. 9th and 10th September .. Sun, and Mon.
11th September . Tuesday
. 14th September .. Friday
. 15th September .. Baturday
. 16th September .. Sunday
. 28th September .. Friday 2 p.m.
. 19th October .. .. Friday '
.. 23rd October . .. Tuesday
. 6th November .. Tuesday
. Tth November .. Wednesday
.. Bthand 9th November .. Tuhrs. & Friday.
. 23rd November .. Friday
. 24th December to lst Janu- Monday to
ary, 1924, next Tuesday

(Both inclusive.)

Holideys marked thus* are acé Bank Holidays but Association Holidays.

RAJENDRA SOMNARAYAN,
Honourable Secretary and Treasurer,

Sir Dinsha Petit Native Brokers,
Exchange Hull, Dalal Street, Fort,
Bombay, 1st January 1923.
= 1040—30
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APPENDIX 14,

Published Notices of Days of Setdement:
THE NATIVE SHARE AND STOCK BROKERS® ASSOCIATION.

Notice.

I hereby beg to notify that the following ia the programme for 1923 settlement fixed by

the Board 1—

Date.

5th Jannary 1923

6th January 1923
8th January 1928

gth January 1923
10th Janvary 1923

11th Janvary 1923
12th Jaouary 1923

13¢h January 1923

18th January 1923
16th January 1023

Dalal, Street, Fort

1ot February 1923

2nd Fabruary 1028
3rd February 1923

5th February 1928
éth February 1923

7th February 1023

.| Tueaday

Day of the
Week.

—

.| Priday

.| Saturday
.| Monday .

i
i

A Tueaday
.| Wednesday

..| Thursday

.} Friday

..| Batorday

Monday

.j Thareday

.| Friday
.| Saturday

.| Monday
. Tnead.;:y

.| Wedneadey

.1 First day for delivering shares

E

.. | Day for adjusting differences and comparing]
| » Ehares.
.{ Last day to deliver shares before 8 p.m. to

.| Day for making paymeant before 2 p.m. to

.1 No settlement for Cash business .

.| Day for receiving ahares from the Clearing

, Bombay, 13th December 1922.

.} Day for comparing contracts and for insuing

.J Da
é‘om No. 1) s alao the delivery lists

.| Buying-in and selling-ont shares by the

]
Matter. !

!
January,

Day for comparing contracts and for issu-’
ing memorandum slips by the buywg!
brokers to the seliing brokers showing the.
No. of shares outstanding to be tankon
delivery of. No settlement for cash Imai-!
ness.

T

Dn.{. for submitting the clearanco liats

{orm No. 1) as also the delivery lints
{Forma Not. 2 and 24) to the (learing
House before 5 p.m.

Buyving-in and selling.out sharven hy the,
Board. Becond day for deliverng sharos,
Day for daclaring making-uj prices {Pocca
Havalss) by the Board.

accounts, Third day for delivering

the Clearing House and day for compar.
ing acconpts.

the Clearing House and day for issuing
Claim Notes {¥orm No. 8) for difforences
and submitting balance sheets (Formn
No. 7and 8)to the Clearing Hounse before 3
p.ma. No settlement for  cash business.

House. Buying-in and eelling-out shares,

February.

me morandum slips by the buying brokers

Lo the selling brokers showing the No. of

shares outetanding to be taken delivery of.
. No settlement for cash businem.

cmes

for mubmitting the clearance lists

orms Nos. 2 and 2A) to the Clesring
House before 5 p.m.
Firet day for delivering shares .

Board. Ffecond day for delivertug shares.
Day for declaring making-up prices,
{Pucca Havalas) by the Board.

Day for adjusting differences snd ocompar-
ing aoroonts. Third day for delivering
shares,

1

Busincea Hourn
{5. T

Closed for burinoss.

12 novn to 2 pom,

2 noen to 2 pom.

noon to 2 p.o,

12 noon to 2 p.m. op
till the auction lnats,

Closed  for
busineass.

forward

Close for forward

businesa.

Closed.

Closed.

12 noont to 3 p.m. or
till the anction lasts.

Closed for business. ,

12 noon W 2 p.m.
12 noon to 2 p.m.

12 noou to 2 pm,

12 noon to 2 p.m. or
tik the auction
lasts.

Closed for forward
business,




Date.

. 8$th Fobroary 1023

9th February 1023

1ith Fobrunry 1923

12th Februury 1923

Dalal 8treet, Fort, Bombay, 8th January 1923,

Yat Murch 1023

2nd March 1923
3rd March 123
5th March 1923
6th March 1023

Trh March 1923
Mth March 192}

gtk March 1923

10th Mareh 1923

12th March 1923

13th March 1923

14th March 1823
15th March 1623

Day of the
Week.

.| Tharaday

.} Friday

A Muturedny
| Monday

|
. ! Thursiny
I
5
4 Friday
: Savarday
.| Monday
.| Tuesduy

.| Wednosday
Thureday

.| Friday

.»| Saturday
..| Monday
.| Tuesday

.} Wednesday
. Thuraday

' ';}m.u and Holi Padwa Holiduys.

.} Pay for making payment before 3 pm. to

.| Nn gettloment for Cash busineds ..

..i I’ay for receiving shares from the Clearing

.| Laat day to deliver shares before 1 p.m. to

.| Day for making payment before 3 p.m. to

41
J\No settlement for Cash business

115

Mattor.

PBusiness Hours
{8 T.)

February —-contd.

Last day to deliver shares before 1 p.m. to
the Clexring House and day for compar-
ing accounts.

the Clearing House and day for issuing
(1aim Notes (Form No, 8) for differences
and submitting balance sheets (Form No.7
and 8) to the (loaring House before 3 pm.,
No settlement for cash business.

House., Buying-in and selling-out ahares,

i
March.

’

|

{ Day for comparing contrects and fur issn.
ing memorandum slips by the buying

| brokers to the solling brokors showing ths|

| No. of shares outstanding to be taken'

i delivery of. No seutlement for ocash

! business,

i Day for submitting the clearance lists
(Form Ne. 1) as algo the delivery lists
{Forms Nos. 2 and 2A) to the Clearing
House before 5 p.m.

First day for delivering shares

Ruying.in and selting-out whares by the,
Board. Second day for delivering shares.
Day for deoclaring making-up prices
{Pucea Havalas) by the Board.

Day for aﬂjuating differoncea and compar-
ing accounts. Thivd day for delivoring
ehares,

the (learing House and day for compar-
ing accounts,

tho Clearing House and dey for issuing
Claim Notas (Korm No. 6) for differences
and submitting balanee sheots (Form
No.7 and 8) to the Clearing Houes before 3
p-m. No settlement for cash business.

Day for recaiving shares from the Clearing
House. Buying-in and eelling-out ahares

Dalal Strect, Fort, Bombay, 30th February 1923.'

3rd April 1923

4th April 1923
5th April 1023

v .| Tuesdny

.| Wedneaday
-| Thuraday

April.

Day for comparing contrscts end for issu-
i ing memorandum glips by the buying

brokers to the aslling brokers showing the
| No. of ahares outstanding 0 be taken
| delivery of. No settlement for cash
business.

EA

Day for submitiing the oleamnce lista
(Form Ko, 1) as also the delivery lists
g‘:nm Nos. 2 and 2A) to the Clearing

use before 5 p.m,

Closed for forward
business,

Closad.

Closed,

12 noem to 3 p.m. or
till the aunction
lasts.

Closed for busineas,

12 noon to 2 pam.

12 noon to 2 pmn.

12 noon to 2 p.m.
12 noon to 2 p.m. or
till the aunction

lasta.

Closed for
businoss,

forward

Ciosed for forward
business,

Closed.

. .| Closod.

i2 noon to 3 p.‘m. or
till the anction
laata.

Closed for businses,

12 noon to 2 pm.
i2 noon to 2 pm.
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Day of the
Date. ’ Woek.
§th April 1923 .+ Friday
Ath April 1923 * Baturday . ..
|
9th April 1923 ..| Monday
?
10th April 1923 .| Tuseday ..
!
11th April 1928 -« Wednesday ..
12th April 1923 .+| Thursday
13th April 1923 .} Priday

.| Day for teceiving shares from the (learing
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Matter.

April—contd.
First day for delivering shares
Buying-in and selling-out shares by the
ard. Second day for delivering shares.
I'my for declaring making-up priccs
(Pucca Havalan} by the Boan?. p
Day for adjusting differences and compar-

before 1 pam. to the Clearmg House.

Da{ for making payment before 3 pm. to

the Clearing House and day for issuing
Claim Notet (Form No. 6) for differences
and submitting balance sheeta (Form No.
7 and 8) to the Clearing House before
3 pm. No settlement for cash business.

No settlement for Cash business
Do. do.

House.

ing accounts. Last day to deliver shares]

Buying-in and selling-ont shares.

Dalal Street, Fort, Bombay, 7th March 1923.

I
I

1st May 1923 .| Tussday
2nd May 1923 .| Wednenday
!
3rd Moy 1923 .| Thursday
4th May 1923 .| Friday .
5th May 1923 - .| Baturday
7th May 1923 ! Monday .
I
i
§th May 1923 .| Tuesday
9th May 1923 ..| Wednesday ..
10th May 1023 . .| Tharsday ..
i
Dalal Street, Fort, Bombay, 10th April 1923,
1at June 1923 ..{ Friday
2nd June 1923 ..! Saturday ..
4th Jone 1923 .! Monday

. , First day for delivoring shares

l Day for making contracts and lor issuing

Hay.

..{ Day for cumpsaring contracts and for’

I issuing memorandum slips by the boyinu
brokers to the selling brokers showing the
No. of shares outstending to be tekem
delivery . of. No ecttlement for cash
business. ‘

Day for submitting the clearance lists
(Form No. 1} as aleo the delivery lisia
(Forma Nos, Z nnd 2A) to the Clearing|
House before b p.m. )

! Bugoi.ng-in and velling out shares l;y the|

ard. Second day for delivering aharea.
Day for declaring making-up prices
(Pucca Havalas) by the Board. ‘
Day for adjusting differences and compar-
ing accounta. Last day to deliver shares
before 1 p.m. to the Clearing House,

Day for making payment before 3 p.m. to
the Claring House and day for issuing
Claim Notes (Form No. 8} for differences
and submittng balance sheeta (Form No.
7and 8) to the Clearing House before 3
p-=. No settlement forc ash businesa,

‘ 21st day of Ramean .-
i

No settlement for Cash businoss “s

- Day for receiving shares from the

House. | Buying-in snd selling-out sharea.
i

I June.

memorandum slips by the buying brokers
to the selling brokers showing the No. of
rhares ontstanding to' be taken delivery

of. No settlement for cash business,

Birth-day of His Majesty the King Emperor

$-a-

Business boum,
(8. T.)

12 poon to 2 pm.
12 noon % 2 p.m. or

till the aucticn
ante,

Closed for forward
business,

Cloned.

.| Closed.

Do.
12 noon t0o 3 p.m. or

till the suoction
lasts,

Closed for businses,

12 noon to ¢ p.m.

12 noon te 2 p.m.
12 poon to 2 p.l;l.
or till the suction
lnots.

Closed far forward
busineaa,

Closed.

Do.
o,
12 noon to 3 pam, or

till  the auction
lasts,

Closed for huniness,

12 noon to 2 pm,
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Day of the Busdiness Hours
Date. Wook. Matter. (8.1.).
Juns—contd.
5th Jone 1023 «.| Tosaday Day for submitting the clearance Ysta| 12 noon to 2 p.m.

6th June 1023
Tth June 1923

8th June 1923

Oth June 1923

11th Juno 1933
12th June 1923

Dalal Street, Fort

2nd July 1923

314 July 1923
4th July 1923

Sth July 1928
6th July 1923

7th July 1923

Bth July 1923

30th July 1923
11th July 1923

..| Wodnosday ..
.| Thuraday

..| Friday

.! Baturday ..

.| Monday
..| Taseday .

..| Monday

.| Tussday
..t Wednesday

..| Thursday
v.} Friday .

..| Baturday

..| Monday ..

Tuesday .
.| Wednesday

*

Dalal Btrest, Fort, Bombay, 13th

Tat Aupust 1423

2nd Angust 1023

n 1u--30

.| Wedncsday

Tharmiay

e

L3
«.1 Day for adjusting differences and compar-

.| No settlement for Cash business .

, Bombay, 1st May 1923,

o4 Da;\ for submitting the olearance lists
(Ko

{Form No. 1) as also the delivery lists!
{Forms Nos. 2 and 24} to the Clearing
House before § p.m.

First day for delivering shares ..

Buying-in and selling-out sharee by the
Board. Second day for dsiivering shares.
Day for declaring making-up prices|
(Pucea Havalas) by the Bo

ing accounts. Laa day to deliver shares
before 1 p.m. to the Clearing House.

Day for making payment before 3 p.m. to
the Clearing House and day for issuing
Claim Notes (Form No. 8) for differences
and submitting balance sheets(Forms Nos.
7 and 8) to the Clearing House before 3
pm. No settlement for cash business.

Day for receiving shares from the Clearing
I‘llousa. Buying-in and  selling-out
shates.

July.

Day for comparing contragta and for issu.
ing memeorandum slips by the buying bro.
kers to the selling brokers showing the No.
of ghares outstanding to be taken delivery
of. No setuement for cash buisneas.

rmt No. 1) an also the delivery list
{Forms Noa. 2 and 2A) to the Clearing
House before 6 p.m.

Firat day for delivering shares e

Buying-in and aolling-ont sharea by the
Board. Becond day for delivering shares.
Day for declaring making-up prices
{Pucca Havalas) by the Board. -

Day for adjusting difierencea and ocompar-
ing accounts. Last day to deliver shares
before 1 p.m. to the Clearing House,

Day for making payment befors 3 p.m. to

the Clearing Houde and day for issuing
Claim Notes (Farm No. 0) for differences
and submitting balance sheets({ Forms Nos.
7 and &) to vhe Clearing Honge before 3
p-m, No ssttlement fur cnsh bueiness.

No settlemont for Cash buainesa ..

Day for receiving shares from the Clearing
House. Buying-in and selling-out shares.

June 1923.
dugust.

Day for comparing contracts and for jesu.
ing memorandum alips by the buying
brokers to the selling brokers showing the
Nuo. of sharee cotstanding to bs taken
delivery of. No  seitlement for cash
buasinesa.

12 noon %o 2 p.m.
12 noon to 2 pu. or

the anctinn
laats,

Closed for forward
busineas.

Closed.

Cloeed.
12 noon to 2 p.m. or

til the auction
lasta,
Closed for business.

12 noon to 2 pm.

12 ncon %o 2 p.m.

12 noon to 2 p.m.

12 noon ta 3 p.m, or
til the auction
lasta,

Closed for
business.

forward

Closed.

Do.

12 noon o 2 p.m. or
till  the auction
lasta. :

Ciosed for bumnesy,

12 noon to 2pm
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Dav of the Businesa Hours
Date. Week. Matter. (S.T.).‘ v
! August—oontd.
3rd August 1923 .\ Friday . i Day for pubmitting the clearsnca lists} 12 noon to 2 pam,
l {Form No. 1) aa alao the delivery liauJ
y  (Forras Nes. 2 and 2A) to the Cleanng
| House before & p.m
:
4th August 1923 _.! Saturday | First day for delivesing shares 12 boon t0 2 pm
$th August 1923 ~.| Monday E Buving-in and eelling-out sharce by the| 12 noon to 2 p.o. or
; Board, Becond day for dolivering till the auctivn
! shares. Day for declaring making-upi  laste
1 prices (Puoca Havalas) by the Board.
Tth Aoguet 1923 Tueadzy ..+ Day for adjusting differences and compar-} Cionsd for forward
ing accounts. laat day to deliver shares! busimess,
i before 1 pm. to the Clearing House,
i
8th Auguet 1923 .| Wednesday 'i Day for making payment before 3 p.m. to| Closed.
the Clearing l"}:a mge and dav for inauing
. Claim Notes { Formu No, 8} far differences
i and submitting balance sheets (Forms Nos,
7 and 8} to the Clearing Houae before 3
p-m. No settlement for csah buninesa,
|
Pth Aunguet 1923 ..i Thursday i No settlement for Cush basineas .| Do,
10th August 1923 ..! Friday Dnv for receiviug shares from the Clearing! 12 noon to 3 pom. ox
House. Buying-# and  selling-out; till the auctiun
j shares. lasts,
Dalal Btreet, Fort, Bombay, 4th July 1923. ,

318t August 1923

It September 1923

4th Beptember 1923
8sh Septembor 1923

6th Reptember 1923

Teh September 1923

12th September 1923

Dalal Street, Fort, Bombay, 8th August 1923,

1st October 1923

2nd October 1923°
#rd October 1923

.| Saturday

.| Thursday e

.| Wednesday

|

. slondny

.| Tuesday veve

1 August-—gontd.

Friday ..| Dav for comparing contracts and for issa-
ing memourandum slips by the buying
brukers to the selling brokers showing tho
No. ¢f shares outstanding to be taken
delivery of, No ecttiement for oash

1
busincsa.
September.
¥
|
!

.1 Day for submitting the clearance liats
{(Form No. 1} as also the delivery liats
{Forms Nos. 2 and A} to the Ciearing
Hounse before 5 p.m.

]
Tuesday Firat- day for delivering shares .
Buvmg in and selling-cut shares by the

Board,  Second day for delivenng ehares.

Day for declaring making.up prices

(Pucoa Havalas) by the Board.

Day for adjusting differences and compar-
ing acounnts. Last day to deliver gharos
before 1 pom. w0 tie Clearing Honse.

Day for making payment before 3 pan. to
the Clearing House aund day for issuing
Claim Notes (Form No. 8) for differences
and submitting balance sheeta{Forms Now.
7 and B} to the Clearing Houvse before 3
p.;. No wettlement for oash bnainess.

the Clearing House. Bu)mg in and

Wednesday . ; Day for receiving shares and Fayment from
solling-ont ahares,

i October,

‘ Dav for comparing contracts and for isen.
! ing memorandum slips by the buying
{ brukers to the seliing brokers showing the
| No.of sharee outstanding % be taken
delivery of. No settlement for oash
buginesa, i

H

| Day for submitting the clearance lisis

f {(Form No. 1) as also the delivery liatsl

| {(Forms Nos. 2 and 24) to the Cleanng
House before 5 p.m.

Clowed for buniness.

12 noon to 2 pam.

12 poon o 2 p.m.
12 noon te 2 p.am,

or till the auctivn
foute,

Closed  for forward
busineces,

Closed,

12 moon to 3 p.m.
or till the auctiva
loats,

Qlored for busines.

12 ooony w 2 p.

12 noon to 2 p.m.
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4th October 1923
Gth October 1023

8th October 1023

8th October 1923

gtk October 1023
10th October 1023

the Clearing House.

Buying-in and
setling-ont shares.

Dalal SBtreet, Fort, Bombay, 5th Beptember 1923.

13th November 1923

T4th November 1023
15th November 1023

16th Novemaber 1023
17th November 1023

19th Novembor 1923

2%0th November 1123

21at November 1023

22nd November 1923

.1 Tuesday

i Wedneaday
|
.\ Thureday

-

{ Friday
! Baturday

Munday

Tuesday

.| Wedneaday
.| Thursday

November,

Day for comparing contracte and for isen-

ing memorandum slips by the buying).
brokers ta the selling brokers showing the(*

number of shares outstanding to be taken
delivery of. No settlement for cesh
buginess.

Dnﬁ‘ for wubmitting the clearance lists

orm No. 1) as also the delivery lists
{Formes Noa, 2 and 2A) to the Clearing
Houee before 5 p.m.

Firat day for delivering shares

Buying-in and selling-out shares Ly the
Board. Second day for delivering sharea,
Day for declaring making-up prices
{Pucca Havalas) by the Board.

.| Duy for adjusting differcnces and compar-

ing accounts, Last day to deliver eharea
before 1 p.m. to the Clearing Mouse.

Day for making payment before 3 p.m.
to the ('learmﬁ‘ﬂnuse and day for issing
Claim Notes (Form No, 6) for differences
and snbmitting balance sheets (Forma
Nog. 7 and 8) to the Clearing House before
3 p.m. No settlement for cash businesa.

No settlement for oash businees
Day for receiving shares and payment

from the Clearing House. Buying-in and
selling-out yhares.

Dalal Streut, Fort, Bonibu_v. 28th September 1923,

5th December 1923

dth Decomber 1923

7th Decamber 10231

|

Wednesdny

.| Thurmday

Friday

December.

l)u.v for comparing contracts and for issu-

ing memoranduin elips by the buying
brniier to the selling brokers showing the
number of shares putstanding to be taken
delivery of. No settlement for cash
buginess.

.- Day for polmitting the clearance lists

(Form No. 1) a8 also the delivery lists
{Forma Nos, 2 and 2A) to the Clearing
House before 5 p.an.

. Tirst day for delivering shares .

i
Day of the | ! Buxinesa hovrs
i week. : Matter. i (8.T.).
! Ottober —contd.
..l Thursday i First day for delivering shares 12 noom to 2 p.m.
.| Feiday Buying-in and selling-out sharea by the; 12 noon to 2 pun.
) Bonrd, Becond day for delivering ghares.| or till the auction
! Day for declaring making-up prices| lasts.
' { Pucoa Havalas) by the Board.
..| Saturday Day for adjusting differences and compar-| (losed for forward
ing accounts, Last day to deliver shares;  business.
i before 1 p.m. to the Clearing House. ,
..| Monday Day for making payment before 3 p.m. to| Closed.
; the Clearing House and dny for wmsuing
Clatm Notes {(Form No. 6) for differences
and submitting balance sheets (Forma
Nos. 7 and 8) vo the Clearing House before
3 p.  No aettlement for cash business.
.1 Tueaday .| No settlement for cash businesa | D N
.| Wedneaday Day for receiving shares and payment from| 12 noon to 3 p.m.

or til} the auction
lasta,

Closed for business,

12 noon t6 2 p.m.

12 noon to 2 p.m.

12 noon to 2 p.m

12 noon 0 2 pm
of till the auction
lasta,

Clised  for forward
business,

Clused.

Do,

12 neon to 3 p.m.
or till the auction
laats.

Closad for buziness.

12 nwon to 2 p.m,

12 noon to 2 pam.
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Day of the Bugines houre
Date. woek, Mattar. % {8.T.)
December—eontd.
8th December 1923 ..} Baturday ..| Buying-in and seclling.out sares by the| 12 noon to & pam.
Board. 8econd day for delivering sharea.|  or till she suctivn
Day for declaring making-up prices) lasts,
(Pucca Havalas) by the Boami.
10th Dacember 1923 ..| Monday ..| Day for ndjusting differences and compar-| Closed for forward
- ing sccounts. Laat day to deliver shares business,
bafore 1 p.oz, to the Clearing House,
11th December 1823 . Tueaday .1 Day for making payment before 3 p.m. to] Closod
i the Clearing House and day for issuing
Claim Notes (Form No. 8) for differencea
and submitting bziance sheets (Forma
Noa. 7 and 8} to the Clearing House before
3 pom. No settlement for cash businesa.
12th December 1023 .. Wedneaday .| No settiemen: fot cash business ..| Da.
13th December 1923 . .| Thursday .| Day for receiving shares and payment from| 12 noon to 2 p.m,
. the Clearing Houmo. Buying-in and or till the auction
selling-out shares. iaata,
Dalal Street, Fort, Bombay, RAJENDRA SOMNARAYAN,
15th November 1923. Honorary Becretary and Treasurer.

APPENDIX 15,

Eztyast from the evidence of Mr. Jamnadas Morarji before the Stock Bachange
Enquiry Committee. ‘

My, Pherozeshah M. Dalal.—We will come to the question of settlements. Your opinion
is there are too many settlement days. In your opinion, how many settlement days will
suffice 3—The first day is the day for comparing contracts and for issuing memorandum slips
by the buying brokers to the selling brokers showing the number of shares outstanding to be
taken delivery of. The market is closed for that day. Ounly slips have to be paseed; the
market should be open for half-day, é.e., 2 hours. The second day is the day for submitting the
clearance lists as also the delivery lista to the Clearing House. It ia closed for half-day only.
That is all right. The third day is the firat day for delivering shares. The market is open for
two hours. That is all right. The clerks have to prepare the accounts of their constituents,
to deliver shares and to bring shares from the constituents, The fourth day 8 allotted for
“ Buying-in and selling-out shares by the Board. Becond day for delivering shares. Day for
declaring making-up prices (pucea havalas) by the Board . This day is open for two hours. This
is all right. The fifth day is the day for *“ Adjusting differences and comparing accounts. Last
day to deliver shares before 1 p.m. to the Clearing House ”’. The market is closed for this day.
The sizth day is the day for *“ Making payment to the Clearing House and day for issuing claim
notes for differences and submitting balance sheets . The market is now closed for this day.
On the seventh day also it is closed. My idea is that the business done on the fourth, fifth, sixth
and seventh daya should be dope on the fifth. On the fourth day pucca havalas wili be giver by
the Board, say at 2 p.m. Then the brokers’ clerks must prepare their difforences and on the
following day they must pass all their chits and the valan should be paseed on that day. On
the fifth day it must be closed. I admit that in case of big failures, it will be difficult to do
all this on that day, but in such a case they can close the market on the sixth day also. But
ordinarily it should be enough to close the market on the fifth. Of course there will be more work
for the clerks, but in order to facilitate the work of the market, they should not grdge this extra
work. Bo, sixth and seventh day must be working days. On the eighth day * Day for
receiving shares and payment from the Clearing House ; buying-in and selling-out shares ”, the
market is closed for half a day, and I agree to this. 8o, in the result, out of the eight days, first
day will be a half-day, second, half-day ; third, half-day ; fourth, half-day ; fifth, closed ; sixth
and seventh open ; and eighth, half-day. The market will be fully closed only for ope day.
I also find that the market is closed for cash business on some of these days. Cash Husiness
must go on everyday, even on the closed day. If the Clearing House system is properly worked
1 do not think it is necessary to close for more days. This Clearing Hougesystem was introduced
for the purpose of reducing the number of closing days. In the beginning the ninthof every month
was the day for payment and every twelfth wassettlementday. I set out to find how we could
make payment and settlement the same day, and I suggested that payment day and setticment
day should be the same. Many brokers and clients were opposed to the scheme, but afterwards
they agreed and the scheme was passed. :
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Sir Fazulbhoy Currimbhoy.—One member told us that he wanted these three or four days in
order to make arrangements with banks for finaneing the shares bought. It was not with that
iden that the present practice was introduced, although they worked it like that later.

Mr. Pherozeshah M. Dulal—Mr. Shroff told us that after making up the price they must
keep the market closed, or otherwise there may be fluctuations in the market, and the liability
of the members may increase. Do you agree ?—Under my present scheme it will not bappen.
If the Clearing House made some arrangement by which cheques will be tendered before
3 or 3-30 p.m. on the settlement day, if a broker failed to pay his money to the Clearing House on
the next opening day, i.e., the following day, our rule is that transactions may be closed at the
defaulter’s risk.

So, instead of four days closed and four daya half-dav, you suggest five days half-day and
one:day closed ? Yes,

Myr. Pherozeshak M. Dalal.—Mr. Shroff said that 14-extra religious holidays are necessary.
[ understand that on the Stock Exchange there are only three important religious communities,
the Hindus, Pamis and Mahomedans, and the other communities are only a small minority.
Do you think we can curtail these 14 holidays into 6 or 7 by allotting only two holidays for the
major groups and one holiday for the minor groups 2—Fourteen holidays in our Exchange i
not too much if we curtail these settlement days. In Caleutts they have Puja days and
Christmas holidays. I think these 14 days should be allowed.

APPENDIX 16.

Leiter from the Association withdrawing incorrect stalements reflecting on Messrs. Merwanjs
. and Sons.

THE NATIVE SHARE AND STOCK BROKERS' ASSOCIATION.

Sir Dinshaw Petit Native Brokers’ Exchange Hall,
Dalal Street, Fort, Post Box No. 533,
Bombay, 3rd January 1924, °

G. DAVIS, Esq,, I1.C.5,,
Becretary, - :
Stock Exchange Enquiry Committee,

Secretariat, Bombay.
Sir,

As authorised by my Association I have to request you to expunge from the printed
representation made by them on 21st November 1923 to the Stock Exchange Enquiry
Committee the following portion of the statement from the first paragraph on page b, as
they are desirons to state that no reflection of any kind was intended to be made on anybody
therein.

The portion to be expunged is :—

““ At this time the operator of the corner sold stock of the said Company for the follow-
ing settlement only through brokers, who dealt chiefly with brokers particularly Messrs.
Merwanji and Sons and the late Mr. Parbhuds Keevandas, The object was that these
brokers, who were sound parties and well known to Banks, could easily induce the Banks on
the strength of their own contracts for forward sales to advance loan to the operator on the
security of these shares, Messrs, Merwanji and Sons, who were not doing business directly
in our bazar, employed our members, Mesars. Morarji Ardeshir and Narardas Govindji, to
offect such sales on the Exchange, Partiowlars as to how thie game was played to finance
the shares without & margin can be obtained from Mr. Pherozeshah Merwanji Dalal who ie
& member in the firm of Messrs. Merwanji and Sons.”

I have the honour to be,

Sir,
Your most obedient servant,
A. H. MADAN,

Acting Scoretary.
= 104031
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APPENDIX 17.
Last of Witnesses examined by the Committce,

Tuesday, 6th November 1923—-3 p.m.

Present .. Bir Wilfrid Atlay {Chairman).
8ir Fazulbhoy Currimbhoy.
Mr. R. Lindsay.
- Captain E. V. 8assoon.
Mr. Bhulabhai J, Desai.
Mr. Pherozeshah M. Dalal,
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Business .. Invitations.

Wednesday, 21st November 1923—3 p.m,

Present | .. 8ir Wilirid Atlay (Chairman).
Sir Purshotamdas Thakurdas.
Mr. R. Lindsay.
Captain E. V, Sassoon.
Mr, B. J. Desai.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr. G, Davis, I.C.S. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

‘Witnesses .. Mr. K.R. P. Bhrofl.
Mr. Kothari of Madras Stock Exchange,

Thursday, 22nd November 1923—-3 p.m.

Present .. Bir Wilfrid Atlay (Chairman).
Sir Parshotamdas Thakurdas,
Mr. R. Lindsay.
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
Mzr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .. Mr. B. F. Madon.
Frid{;y, 23rd November 1923---11-30 a.m. and 2-30) p.m,
Present .. Sir Wilfrid Atlay (Chairman).
Sir Purshotamdas Thakurdas.
Mr. R. Lindsay.

Captain E. V. Bassoon.

Mr. Bhulabhai J. Desai.

Mr. Pherozeshah M. Dalal.

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Mr, R. F. Wishart (Assistant Secretary).

Witness .. Mr.K.R. P. Shrofl.
Saturday, 24th November 1923—2-30 p.m.
Present .. Bir Wilfrid Atlay (Chairman).
) ‘8ir Purshotamdas Thakurdas.
Mr. R. Lindsay.

Captain E, V. Sassoon.

Mzr. Pherozeshah M. Dalal.

Mr. Bhulabhai J. Desai.

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Mr. R. F. Wishart (Assistant Secretary).

Witnesses .. Mr, F.C. Annesley and Mr. F. Nelson, Bombay Chamber of Com-
merce representatives.
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Monday, 26th November 1923, 11-30 a.m.

Present .. Bir Wilfrid Atlay (Chairman).
Mr. R. Lindeay.
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F» Wishart (Assistant Secretary).

Witness .. Mr. Meyer Nissim.
3 pm.
Present .. Bir Wilfrid Atlay (Chairman).

Sir Purshotamdas Thakurdas,

Captain E. V. Sassoon.

Mr. R. Lindsay.

Mr. Pherozeshah M. Dalal. -

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, L.C.8. (Secretary).

Mr. R. F, Wishart (Assistant Secretary).

Witness .. Mr. Tuarle of Caleutta Stock Exchénge.

Tuesday, 27th November 1923, 11-30 a.m.

Present .. 8ir Wilfrid Atlay (Chairman).
8ir Purshotamdas Thakurdas.
Mr. R. Lindsay.
Mr, Pherozeshah M. Dalal.
Mr. A, F. L. Green (Technical Adviser).
Mr. G. Davis, I.C.8. (Secretarv).
Mr. R. F. Wishart (Aseistant Sccretary).

© Witness .. Mr F 8. Lund.
3 p.m.
Witness .. Mr. C. N. Wadia,

Wednesday, 28th November 1923, 11-30 a.m.

Present; .. Sir Wilfrid Atlay (Chairman),
Bir Fazulbhoy Currimbhoy.
Sir Purshotamclas Thakurdas.
Mr. R. Lindsay.
Captain E. V. Sassoon,
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.S. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .. Mr.R E lewis.

Thursday, 20k November 1923, 11-30 a.m.

. Present .. Sir Wilfrid Atlay (Chairman).

Sir Fazulbhoy Currimbhov.

Sir Purshotamdas Thakurdas.

Mr. R, Lindeuy.

Captain E. V. Sassoon.

Mr, Pherorzesiah M. Dalal.

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Mr. R, F. Wirhart (Assistant Seeretary).

Witness " .. Mr.K.R. P Shroff
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3 pm.

Present .. Sir Wilirid Atlay (Chairman).
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Captain E. V. Sassoon.
Mr. Bhulabhai J. Deaai. -
Mr. A. F. L. Green (Technical Adviger).
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secratary).

Witnesses .. Mr. A. G. Gray and Mr. A. C. Clarke.

Friday, 30th November 1923, 2-30 p.m.

Present .. 8ir Wilfrid Atlay (Chairman).
8ir Famulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Mr. R, Lindsay.
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser),
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .. Mr. H. C. B. Mitchell.

Monday, 3rd December 1923, 11-30 a.m.

Present .. 8ir Wilfrid Atlay (Chairman).
Captain E. V. Sasscon.
Mr. A. F. L. Green {Technical Adviser).
Mr. G. Davis, 1.C.3." (Secretary).
Mr. R. F. Wishart {Assistant Secretary),

Witness .. Mr. Amratlal Kalidas.
2.30 p.m.
Present .. Bir Wilirid Atlay (Chairman).
Sir Fazulbhoy Currimbhoy.

Sir Purshotamdas Thakurdas.

Captain E. V. Bassoon.

Mr. Pherozeshah M. Dalal.

Mr. A, F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Mr, R. F. Wishart (Assistant Secretary).

Witness . .. Mr E.F. Groombridge.

Tuesday, #th December 1923, 11-30 a.m.

Present .. Sir Wilfrid Atlay (Chairman).
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Mr. R. Lindsay.
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr, G. Davis, 1.C.S, (Secretary).
Mr. R. F. Wishart (Aseistant Secretary).

Witness .. Mr. M. A Havelivala.
2-30 p.m.
Witness .. Mr R. R. Nabar.
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3-30 p.m.
Mr. Ardeshir R. Subedar.

Wednesday, 5th December 1923, 11-30 a.m.

Sir Wilfrid Atlay (Chairman).

8ir Fazulbhoy Currimbhoy.

Sir Purshotamdas Thakurdas.

Mr. R. Lindsay.

Mr. Pherozeshah M. Dalal.

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).

Mr. R. F. Wishart (Assistant Secretary).

8ir Dinshaw E. Wacha.
2-30 p.m.

Sir Wilfrid Atlay (Chairman).

Bir Fazulbhoy Currimbhoy.

8ir Purshotamdas Thakurdas.

Mr. R. Lindsay.

(Captain E. V. Bassoon.

Mr. Bhulabhai J. Desai.

Mr. Pherozeshah M. Dalal.

Mr. A. F, L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secrotary).

Mr. R. F. Wishart (Assistant Secretary).

Mr. Munmohundass Ramji of Bombay Piece Goods Association.
3-30 p.m.
Mr. Erachshaw D. Wadia.

Thursday, 6th December 1923, 2-30 p.m.

Sir Wilfrid Atlay (Chairman).

8ir Fazulbhoy Currimbhoy.

8ir Purshotamdas Thakurdas.

Mr. R. Lindsay.

Captain E. V. Sassoon.

Mr. Pherogeshah M. Dalal.

M:. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.0.8, {Secretary).

Mr, R. F. Wishart (Assistant Secretary).

Mr. Mafatlal Gagalbhai.

Saturday, 8tA December 1923, 11-30 a.sm.

Bir Wilfrid Atlay (Chairman).

Sir Fazulbhoy Currimbhoy.

Mr. R. Lindsay.

Qaptain E. V. Sassoon.

Mr, Bhulabhai J. Desai.

Mr. Pherozeshah M. Dalal.

Mr. A. F. L. Greon (Technical Adviser).
Mr. G. Davis, [.€.8. (Secretary).

Mr. R. F. Wishart {Assistant Secretary).

¥r. K. R. P. Shrofl.
2-30 p.m,
Sir Wilfrid Atlay (Chairman).

Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
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Mr. R. Lindsay.

Captain E. V. Sassoon.

Mr. Bhulabhai J. Desai.

Mcr. Pherozeshah M. Dalal.

Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, I.C.8. (Secretary).

Mr. R. F. Wishart (Assiatant Secretary).

Witness .. Mr. K. R P. Shrofl.

Monday, 10th December 1923, 11-30 a.m.

Present .. Bir Wilfrid Atlay (Chairman).
- 8ir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Mr. R. Lindsay.
Captain E. V. Sassoon.
Mr. Bhulabhai J. Desai.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, I.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .« Mr. Kikabhai Premchand.
2-30 p.m.
Witness .. Mr. F.F. Stileman of Bombay Millowners” Association.
3-30 p.m.
Witness .. Mr. Vasanji Mulji.

Tuesday, 11th December 1923, 2-30 p.m.

Present .. Bir Wilfrid Atlay was absent owing to illness,
Mr. R. Lindsay (Chairman).
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas,
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
Mr, A. F. L. Green (Technical Adviser),
Mr. G. Davis, 1.C.8. {Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .. Mr. Jamnadas Morarji,

Wednesday, 12th December 1923, 11-30 a.m.

Present .. Bir Wilirid Atlay was abeent owing to illness.
Mr. R. Lindsay (Chairman),
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Captain E. V., Sassoon. '
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witneas .. . Mr, Jagjivan Ujamsay.
2-30 p.m.

Present .. Sir Wilfrid Atlay was absent owing to illness.
Mcr. R. Lindsay (Chairman).
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Captain E. V, Bassoon.
Mr. Pherozeshah M. Dalal.
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Mr. A. B. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8, (Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witnees .. Mr. Manu Subedar of Indian Merchants’ Chamber.

Thursday, 13th December 1923, 11-30 a.m.

Prosent .. Bir Wilfrid Atlay was absent owing to illness.
Mr. R. Lindeay (Chairman).
Sir Fazulbhoy Currimbhoy.
Captain E. V. Sassoon.
Mr, Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8, {Sacretary).
Mr. R. F. Wishart (Assistant Secretary).

Witnoss .. Mr. Jehangir B. Petit.
2-30 p.m.

Present .. Sir Wilfrid Atlay was absent owing to illness,
- Mr. R, Lindsay (Chairman).
Sir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas.
Captain E. V. Sassoon.
Mr. Bhulabhai J. Desai.
Mr, Pherozeshah M. Dalal, ,
Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. {Secretary).
Mr. R. F. Wishart (Assistant Secretary).

Witness .. Mr. Naoroji M, Dumsasia.
3-30 p.m.
Witness .. Mr. 8 H. Batliwala.

Friday, 14th December 1923, 11-30 a.m.

Prezent .. Bir Wilfrid Atlay was absent owing to illness.
Mr. R. Lindsay (Chairman).
8ir Fazulbhoy Currimbhoy.
Sir Purshotamdas Thakurdas,
Captain E. V, Sassoon.
Mr. Pherozeshah M. Dalal.
Mr. A. F. L. Green (Technical Adviser),
Mr. G. Davis, I.C.8. (Secretary).
Mr, R. F. Wishart (Assistant Secretary).

Witness .. Mr. A, H. Madan.
| 2-30 p.m.
Witneas .. Mr. G. Findlay Shirras.

3-30 p.m.
Witness .. Rai Saheb Sangidass Jessram,

Saturday, 15th December 1923, 2-30 p.m.

Present .. 8ir Wilfrid Atlay was absent owing to illness.
Mr. R. Lindsay (Chairman).
Sir Fazulbhoy Currim bhoy.
Sir Purshotamdas Thakurdas.
Captain E. V. Sassoon.
Mr. Pherozeshah M. Dalal.
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Mr. A. F. L. Green (Technical Adviser).
Mr. G. Davis, 1.C.8. (Secretary).
Mr. R. F. Wishart (Assistant Secretary),
Witness .. Mr. B. K. Agarwala,
3 pm.
Witness .. Mr, Keshani.
- 3-30 p.m.
Witnesa .. Mr. W. T. Halai.
4 p.m.
Witness ‘ .. Mr.D.D. Kanga.
4-30 p.m.
Witness .. Mr. A C. Amin.

Summary of attendance at 32 meelings.

Sir Wilfrid Atlay (Chairman) .. . .. .. 24
Sir Purshotamdas Thakurdas .. . .. .. 27
Sir Fazulbhoy Currimbhoy .. . .. . 23
Mr. R. Lindsay .. .- .. . 29
Captain E. V. Sassoon L .. .. 29
Mr. Bhulabhai J. Desai .. o .. .. 9
Mr. Pherozeshah M. Dalal .. . .. .. 29
Mr. A. F. L. Green (Technical Adviser) .. .- . 32
Mr. G. Davis, 1.C.8. (Secretary).. .. .. .. 33
‘Mr. R. F. Wishart (Assistant Secretary) .. . . 31

APPENDIX 18,
Rules and Regulations recommended to the Association for Adoption,

DerFiNiTIONS.

In these rules unless there is something in the subject or context inconsistent therewith :—
T'he Exchange means the City of Bombay Stock Exchange.
Member means a member of the Exchange.
Commiitee means the Committee of Management or the Exchange for the time being.

The Secretary meana the person for the time being performing the duties of Honorary
Secretary or paid Secretary or paid Assistant Secretary of the Exchange.

The Office means the Secretary’s office for the time being of the Exchange.

In Writing and Written include printing, lithography, and other modes of represent-
ing or reproducing words in a visible form,

Words smporting the singular Number only include the plural number and vice-versa.

THE RULES AND REGULATIONS OF THE BOMBAY 8TOCK EXCHANGE.

1. Tae AssociaTioN hitherto kmown as the Native Share and S8tock Brokers' Association
shall hereafter be styled and known as the city of Bombay Btock Exchange.

Constitution of the Exchange.

2. The members whose names are given in the list annexed hereto and marked A and such
‘other persons as shall hereafter be appointed and admitted members in the mannper hereinafter
mentioned shall henceforth constitute the Bombay Stock Exchange.
The Exchange shall by resolution fix from time to time the maximum number of members
, of the Exchange.
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Oljects of the Ezchange.

3. The said Exchange is established to support and protect the character and status of
brokers and to further the interests of both brokers and the publie, dealing in Bombay in shares,
stock, and other like securities and exchange, to promote honourable practice, to discourage and
to suppress malpractices, to settle disputes amongst brokers, to decide all questions of usage or
courtesy in conducting brokerage business.

To erect, construot, extend and. maintain at Bombay a suitable building, to be used as s
Brokers’ Hall and for such other purposes of the Exchange as may be determined upon, such
building to be called * 8ir Dinshaw Petit Native Brokers’' Exchange Hall ”” and to erect, construct
and maintain such other building or buildings as may be considered necessary or desirable for the
purposes of the Exchange or the use of the members thereof.

To borrow with the sanction of the members-of the Exchange given at a Special General
Meeting convened for the purpose, any monies required for the purposes ot the Exchange npon
such terms as may be determined with-or without securities.

To purchase or otherwise acquire, with the sanction of the members of the Exchange given
at a 8pecial General Meeting convened for the purpose, any immoveable property in Bombay
and any rights or privileges necessary or convenient for the purposes of the Exchange and in
particular any land, buildings or essements. .

To take on lease any property and any rights or privileges necessary or convenient for the
purposes of the Exchange. ‘

To invest the monies of the Exchange not immediately required upon such securities and in
such investment as may from time to time be determined upon.

To sell, develop, lease, mortgage, dispose of, or otherwise deal with, with the sanction of the
members of the Exchange given at a Meeting specially convened for the purpose sll or any part
of the immoveable properties of the Exchange.

To do all such other things aa are incidental or conducive to the attasinment of the above
objecte.

Alteration of Rules.

4. No existing rules shall be altered or varied except by a resolution passed by a majority
of three-fourths of the members present at an extracrdinary general meeting of the Exchange at
which not: less than 109 members were present and confirmed at another Extraordinary meeting
of the Exchange held not less than seven days and not more than fourteen days from the date of
the first meeting at which not less than 75 members were present.

Who may be Members.

b.  Any person who is a native of India or who is a British subject and has resided in the
Bombay Presidency for at least ten years prior to his application for membership or who is a
British snbject and whose fatner has resided in the Bombay Presidency for at least ten vears
prior to his application for membership may be acmitted as a member of the Exchange.

6. No person who has been adjudged or has become bankrupt or insolvent and has not
obtaiued his final discharge from the Court shall be cligible for membership.

7. No person who has not attained majority accnrding to the law to which he is subject
shall be eligible for membership.

8. No person who has compounded with his creditors shall be eligible for membership (unless
he shall have paid 16 annas in the rupee).

9. No person shall be eligible for memberhsip if he be a member of or subscriber to or a
shareholder or debenture holder in any other Institution, Association, Company or Corporation
in Bombay where dealings in stocks or shares are carried on.

If any member of the Exchange subsequently to hia admission aseuch shall become a member
of or rubscriber to or a shareholder or debenture holder in any such Institution, Association,
Company or Corporation as sforesaid, he shall thereafter be Lable to be expelled from the
Exchange by resolution of the Committee of Management.

10. A candidate for admission mast be recommended by two members of not less than five
years standing.

A pphcation for ddmission,

11. Every application for admission to membership shall be in writing and shall be in the
form given below or in such other form as the Committee of Management of the Exchange shall
from time to time prescribe and shall be signed by the candidate.

u 1040—33
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12. Every applicant for admission, except candidates who are applying for cards in the
hands of the Committee of Management, shall be required to obtain tke nomination of 8 member
resigining his membership under Rule 30 or 31 or of the executors or sdministrators of s
deceased member. .

13. Notice of every application with the names of the recommendors shall he posted in the
Exchange on the notice board for st least 15 days previous to election. The notioe shall state
on what date it is posted.

14. If any member of the Exchange has any objection to the admission of a candidate
he shall communicate the ground of his objections to the Committee of Management by letter
within 16 days of the date of posting of the notice of the application.

15, After t!!lﬁ expiration of the period hereinbefore prescribed for communicating objec-
tions to any application for admission, the same shall be placed before the Committee of Mana-
gement with all objections received. '

16. The applicant for admission, together with his recommenders, shall pttend the meeting
of the Committee to answer any questions that may be put to ther. : ’

17. The election of new members shall be by ballot and must be carried by a msjority of
at least three-fourths in a meeting of the Committee of Management at which at least eight
members are present,

18. 1f an applicant is elected 8 member, intimation of the election shall be sent to him ia
the form following or in such other form as the Committee of Management may from time to
time proscribe, '

T Form of Application for admission.

o

The Honorary Secretary,
The Bombay Stock Exchange, Bombay.
Sir,

Please acquaint the Qommittee of Management that [ am desirous of being admitted
a member of the Stock Exchange upon the terms of and under and subject in all respects to
the Rules and Regulations of the Bombay Stock Exchange which now are, or hereafter may
be for the time being in force. I have read the rules and Regulations of the Stock Exchange.

I solemnly declare that

{a) I am a native of India

or
T am a British subject and ;ﬁ%&%??“m & resident of Bombay Presidency for the

last ten years.

(b) I am neither a member of, nor subscriber to nor share-holder or Debentura bholder in
any other Institution, Association, Company or Corporation in Bombay in which dealings in
stocks or shares are carried on.

(¢) Ido declare that if admitted & member of the Stock Exchaage, I will not be interested,
directly or indirectly, in any other institution dealing in stocks‘or shares during the time 1
remain a member thereof, under penalty of immediate expulsion,

Signature.

Full name,

Address. -

Occupation.

Reasons for giving up the present business.

We recommend Mr, : as fit
person to be admitted a member of the Stock Exchange.

Signature of two membera,

Form of first letter to be sent Lo new member on clection,
Sir,
I am directed to inform you that you are elected & member of the Stock Exchange upon

the terms of and under and subject in all respects to the Rules and Regulations of the Stock
Exchange which now are, or hereafter may for the time being be in force,

Upon your paying the price of the card of Rs. snd anrual subscription of
Res. within one month of the receipt of this letter further notice will be sent to you
giving you the date from which you can exercise the privileges of membership.

Yours faithfully,

Becretary to the Committee of Management.
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Power to Rcject Application,

19. The Committee of Management may at their discretion reject any application without
assigning any reason. :

Annual Subseription.

20. Every member shall pay an annual subscription of five rupees or such amount as
inay from ¢ime to time be fixed by the Exchange. Such subscription shall be payable on the
firat day of January in each year in advance.

21. Every newly elected member shall immediately on recaipt of intimation of election
pey the annual sabscription for the current year, together with, in the case of a candidate who
has purchased a card from the Committea of Management, the amount agreed upon for such
oard.

22. Upon payment of the price of the card and annual subscription, the Secretary shall
send to the newly admitted muember & further letter fixing the date from which the member
may exercise the privileges of membership, und a card of membership and the notice of the same
shall be posted on the Notice Board of the Exchange. The letter shall be in the form following
or such other form as the Committee may from time to time prescribe and the card shall be
in such form as the Committee of Management may from time to time prescribe.

Form of second letter to be sent to new members on admission,
Sir,
Referring to my previous notice of the
I am directed to inform you that, the provisions of the Rules relating to the Admission of

Members having been complied with, you are entitled to exercise from this day the privilege of
Membership of the Stock Exchange. A card of membership is sent herewith,

Yours faithfully,
Secretary to the Committee of Management.
Price of card and subscription to be paid before privileges exercised.

23.  An elected admitted member shall not be'entitied to exercise any of the privileges of
a member unless he shall have paid the price of the card and annual subsoription nor before the
date intimated in that behalf in the notice sent pursuant to Regulation 22 and if a newly
elected member fails to pay the price of card and annual subseription within one month his
election shall begome void and inoperative and he shall be deemed never to have been elected
a member.
Power lo increase fee ond subscripiion.

24, The Exchange may from tume to time in general meoting increase or reduce the snnual
subscription and fix the minimum price of cards at their disposal.

Power to withdraw from Associalion.

25. Any member may withdraw from the Exchange by giving two calendar months’
notice in writing to the Secretary of his intention so to do, and upon the expiration of the notice,
he shall coase to be a member.

I

Arrears to be paid by withdrawing members.

26, Any person who shall by any means cease to be a member shall nevertheless remain
lisble for and shall pay to the Exchange all monies which at the time of his ceasing to be 3 mem-
ber may be due from him to the Exchange.

Powers as regards members in arrears,

27. H sny member shalil fail to pay the annual subscription or any other money, due from
Lim to the KExchange for two months after the same has become due the Committee of Manage-
ment may by notice in writing request him to pay the same. The notice shall appoint & day
and place of payment. If the requisitions of such notice are not complied with the Committee
of Management may by notice on the Notice Committee of the Exclange suspeud the privilege
of such member until said dues are paid and the member so suspended shall not be entitled
to act as & membar until the notice of suspension is revoked by further notioe put up on the
Notice Board of the Exchange.
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If the said dues are not paid by the suspended member within one year after hia suspension
another written notice requiring such member to pay the moneys due within two months of the
service of the notice shall be served to him. If the requisitions of such notioe are not complied
with, the Committee of Management may by resolution passed by a majority of three-fourths
of the members of the Committee for the time being direct the name of such member to be
removed from the list of members of the Exchange and thereupon such member shall ceane to
be 8 member and shall be deemed to have been expellod, notics of such resolution shall forthwith
be put on the Notice Board of the Exchange. :

The Committee of Management shall be at liberty on anothar application of the member
whose name is 80 removed and on proper cause being shown to its satisfaction to rescind such
resolution by like majority. :

Firm as a member of the Ezchange.

28. Any two or more members of the Exchange may with the previous sanction of the
Committee of Management continue to carry on business in partnership in & firm name to be
previously submitted to the Committes.

The name of the firm and the names of the members conatituting the same shall be registered
with the Secretary in writing signed by all the members of the firm and every change in the
constitution of the firm shall be notified in writing to the Secretary. * '

When business is done in the name of a firm, all members of the firm shall be liable jointly
and severally in respect of all dealings of the firm.

Every member of the Exchange whose name is registered as a member of firm shall
continue Liable as such until his name is removed in due course from the Register.

If any firm commits any act which if done by an individual member of the Exobange
would render such member liable to expulsion all members of the Exchange who are partners
in such firm shall be liable to be expelled. .

The Committee of Management may from time to time prescribe forms to be used for appli-
cation for leave to carry on business in firm name and for notices of change in the constitution

of the firm,
Rights of Members and their sons.

29. The seat or card of & member and the rights and privileges attached to membership
including the rights and privileges of conducting business in the Exchange and the rights to the
use of or claims upon or interest in any property of the Exchange shall be a purely personal
privilege of the member attached to his membership and shall not be part of the property, estate
and effects of the member and shall not pass from the member to any other person or persons by
act of parties or by operation of law.

30. If any member desires that he should be allowed to resign his membership and his son
or brother may be admitted 8 member in his place, the Cominittee of Management may on the
application of such member and of the son or brother proposed to be admitted accept the resigna-
tion of the meraber and elect and admit such son or brother a member without payment of any
price of card and confer on such son or brother the card or seat of the resigning member provided
such son or brother is otherwise qualified to be admitted a member.

31. If s member of not less than 10 years standing, who is in the opinion of the Committes
of Management unable to carry on active business wishes to resign and to have his nominee
admitted in his place as & memberand applies in writing to the Committee in that behalf,
the Committee may allow such member to resign his membership and in their discretion admit
the person nominated by him as & member in his place without payment of any price of card,
provided the proposed new membor is qualified to be elected a member and is approved of by the
Committee.

32. On the death of a member his membership and all rights and privileges attached
thereto shall, save as hereinafter otherwise provided, cease and determine.

33. 1f after the death of a member, his heirs, exccutors or administrators apply to the
Committee of Management to elect and admit one of them or any other person nominated by them
as a member ip place of the deceased, the Committee may elect and admit suck person as a men, ber
without payment of any price of card and confer apon such person the card or seat of the deceased
member provided the proposed new member is otherwise qualified to be elected 8 member.

Cards not to be assigned.

34. No member shall be entitled to assign or transfer or pledge, hypothecate or charge or
shall assign, transfer, pledge, hypothecate or charge his seat or card or membership or any rights
and privileges attached thereto and no such attempted transfer, assignment, pledge, hypothe-
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cation or charge shall be effective as regards the Exchange for any purpose, nor ahali any righs
or interest be recognised by the Exchange in a card or membership, save the absolute interest
tharein of a member. If any member purports to act in violation of the provisions of this clause
he shall be liable to be expelled by resolution of the Committee of Management.

Authorised Clerks.

35. Each member of the exchange may employ three authorised clerks who are not mem bers
of the Exchange. Any of such aathorised clerks may conclude bargains and sign contract notes
on behalf of his principal. Provided that when the memberisa partnership firm such partner-
ship may employ five authorised clerks. No member shall employ more authorised clerks than

is authorised above.

' 36.. A member shall be liable for all bargains made on his behalf by any authorised clerk
eu:ployed by kim aud shall fulfil such bargains according to the rules and usages of the Exchange
in the same manner as if the bargains had been made personally by such member. The neme of
" each suthorised clerk employed by a member shall be furnished by the member to the Secr. tary
who shall keep & register thereof. If a member determines the employment of a registered
authorised clerk he shall forthwith give notice of the same to the Secretary and the Secretary
ghall make & note of the same in the Register and notify on Notice Board. The responsibility
of the member for the acts of the authorised clérk shall continue until one day after the notice of
the determination of the employment of the clerk is received by the Secretary.

37. Admission of authorised clerks shall be only during the good behaviour of such clerkar
The Committee reserve the absolute right to decline to admit any clerk whose name has been
proposed by & member, or at any time to suspend or terminate such privilege of admission as
regards any authorised olerk.

38, An expelled member shall not be admitted as a clerk to any member either as an
authorised olerk or otherwise.

39. A member may by writing registered with the Secretary of the Exchange authorise
in addition to the number of authorised clerks allowed under Rule 35 any one person at a time,
being his son, brother or nephew to act for him on the Exchange. The person so authorised shall
be in the same position as an authorised olerk and the above rules as to authorised clerks shall
s pply to the person so authorised.

Annual General Meeting of the Members.

40. Imthe month of March in each year or as soon thereafter as may be practicable bat in
no case later than the month of May the Committee shall vonvene a meeting of the Members of
the Exchange to be called the annual general meeting of the said Association and shall submit to
such meeting the annual report of the proceedings of the Exchange and also the Treasurer’s
account of the previous year together with the auditor’s report thereon. : :

Annual General or Special General Meeting how to be convened.

41. The Annual General Meseting of the Exchange shall be convened by advertisement to be
inserted in at least one Eoglish and one Gujarati Daily Newspaper published in Bombay ab
least three days before the time appointed for such meeting. .

42. 'The Committee of Management may and they shall on the requisition of seventy-five
or more members of the Exchange convene a special meeting of the Exchange also by advertise-
ment to be given in manner provided above for annual General Meetings. Such requisition
shall state the abject of the meeting to which the discussion shall be strictly confined.

43, If the Committee do not call such special mesting within 15 days of the receipt of the
requisition, the Secretary or, in case of his refusal, any five of the petitioners may convene such
special mesting by advertisement to be given in mauner provided above for Annual General
Meeting. ‘

Business to be transacted at annual General Meeting.

44. No business other than that referred to in Rule 40 above and the appointment of
Auditors shall be brought forward or transacted at any Annusl General Meeting unless the Ad-
vertisement convening such Moeting shall specify what other business is intended to be brought

forward. :
Proceedings of general meetings.

45. (a) Na person other than a member of the Exchange except the Solicitor of the Exchange
shall be entitled t0 be present at a general meeting. Fach member before taking his seat shall
sign his name in the book provided for that purpose, :

x 104034 )
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(b) The quorum for 8 general meeting shall be at least 50 members personally preeent.

{¢) No business shall be transacted at any general meeting unless the quorum requisite
shall be present at the commencement of the business.

{d) The President of the Exchange shall be entitled to take the chairat every general meeting.
If there be no president, or if at any mecting the President or Vice-President shall not be present
within fiftcen minutes after the time appointed for holding auch meeting. the members present
shall choose another member of the Committoe of Management as Chairman, and if no member
of the Committee be present or if all the members of the Commnittee present decline to take the
chair, then the members present shall choose one of their members to be chairman.

(¢} If within bali an hour from the time appointed for the meeting 8 quorum is not present,
the meeting, if convened upon such requisition as is referred to in Rule 42, shall be dissolved ;
but in any other case it shall stand adjourned to the same day in the next weck at the same
time and place and if at such adjourned meeting & quorum is not present, those members who
are present shall be a quorum and may transact the business for which the meeting was
ealiedj .

(f) Every question submitted to a meeting shall be decided by & majority of the votes of the
members present. Votes shall be taken by a show of hands unless 8 ballot be demanded by at
least five of the members pregent. In the case of an equality of votes the chairman shall have
a casting vote in addition to the vote to which he may be entitled as &/ member.

{9) At any general meeting a declaration by the chairman that a rezolution has been carried
or carried by 8 particular majority or lost or not carried by a particular majority and an entry to
that effect in the book of proceedings of the Exchange shall be conclusive evidence of the fact
without proof of the number or proportion of the votes recorded in favour of or against such
zesolution, '

(k) The chairman of any meeting shail be the sole judge of the validity of every vote
tendered at such meeting.

(7) Ha pollis duly demanded, it shall be taken at such time and place, and either immediate-
ly or after an interval or adjournment, gnd either by open voting or by ballot, aa the Chairman
directs, and the result of the poll shall be deemed the resolution of the meetingat which the poll is
demanded.

(j) The Chairman of a general mecting may, with the consent of the meeting, adjoun the
same from time to time, and from place to place ; but no business shall be tmnsacted at any
adjourned meeting other than the business left unfinished at the meeting from which the adjourn.
ment took place.

(k) Every member present is person at a meeting shall have one vote, No voting by proxy
or by power of Attorney shall be allowed.

(I} No member sball be entitled to be present or to vota on any question at any geaerul
meeting if he shall have been declared a defanlter on the Exchange. A member rhall not be
disentitled to vote becanse money is due and payable by him to the Exchange in respect of
subscription or otherwise, )

Commiliee of Management.

46. Bave as otherwise expressly provided in these presents the affairs of the Exchunge
shall be managed and controlled by a Governing Body to be styled the Committee of Mansgement
composed of 16 members of the Exchange, being Natives of the Bombay Presidency. The
Committee of Management.shall be elected by ballot every ycar at a gemeral meeting of the
Exchange to be held in December of each vear and the same meeting shall al<o nominate one
out of the 16 members so elected as member of the Committee to be the President of the Exchange
who shall also be the President of the Committee of Management. The meeting shall also elect
a member of the Committee to dct as Vice-President. The Committee of Management so elocted
shall hold office for one vear from the 1st January next following the date of their election.

47. The President shall preside at all Meetings of the Exchange and all Mectings of the
Exchange and all Meetings of the Committee of Management and also at all Meetings of any
Committee of the Excbange of which he may be a member and shall have a Casting vote in
addition to his vote as a momber.

48. Any occasional vacancy in the said Committee of Menagement shall be filled up by s
ballot of Mumbers at a General Meeting of the Exchange to be held on a day to be fixed by the
Committee. The surviving or continuing Mcmbers on the Committee, notwithstunding any
vacancy in their number, may act until the same shall be filled up.

If the office of President become vacant the Committee shall forthwith call a General Meeting
of the Members of the Exchange to fill the vacancy.

49. Al the 16 members of the Coramittce of Management for the tirae being ahall retire
on the 318t December in each year and all members retiring shall be eligible for re-election.

Fifteen busincss days' notice previous to any ballot, of intention to propose any person

eligible for el.ction to the Committee of Management must be given to the Secretary in writing
and signed by two members. '
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50. 'The quorum of the said Committee shall be six members personally present.

51. If any member of the Committee of Management shall be absent from Meetings of the
Committee for 8 continuous period of three months without leave of the Committee, the
Committee may declare the seat of such member in the Committee vacated and may proceed
to {ill the vacancy.

Qualifications of Members of the Committee of Management,

52. No momber shall elected t8 the Committee of Management who is not 8 native of the
Bombay Presidency and has not been for at least five years, immediately preceding the day of
election a member of the Exchange.

53. No member who has failed at any time to meet his liabilities in ordinary course on or
outside the Exchange shall be eligible to be elected a member of the Committee of Management.
No member who has on any occasion compounded with his creditors on or outside the Exchange
shall be eligible to be 2 member of the Committee of Management.

B4, Not more than one member of a firm which carries on business in firm name on the
Exchange shall be a Mumber of the Committee of Management at the same time.

Resolution for Expulsion of Members of the Commitiee of Management.

B5. The Committes of Management may expel any of their own members from the
Committes by resolution passed by three-fourths majority of the Committee at a meeting
specially summoned for the purpose, at which not less than 12 members of the Committee were
present.

Honorary Seorelary and Treasurer.

56. The Committce of Management shall immediately after its election elect from their
number & Treasurer who shall be the Treasurer of the Exchange. The appointment shall remain
in force till the Committee a ppointing him retires.

If a majority of the Committee cannot agree to the election from the members of the
(ommittoe of 8 Treasurer the Committee may elect any other member of the Exchange to this
post, but such Treasurer shall have no right to vote, _

B7. 'The Committee shall appoint & paid Secretary or a paid Assistant Secretary but such
paid Secretary or Assistant Secretary shall not be 8 member of the Exchange.

B68. The Secretary shall attend all meetings of the Exchange and of the Committee of
Mansgement and of Committees of Members and shall keep proper minutes of the proceedings
of all meetings of members or of Committees.

59, Tho Socretary shall have, subject to the direction of the Committee general charge and
control of the Books, papers and registers of the Exchange and of the staff employed by the
Committee of Management. ‘

60. All members of the Exchange shall keep their accounts in ink, shall give the Secretary
all such information as the Committee require for the purposes of the Exchange and shall attend
such Meetings of the Committee or of any Sub-Committer a8 they may be requested by the
Secretary.

Powers of the Committee of Managemend,

61. The Committee of Management shall have the sole and entire management, control
and superintendence of the business affuirs, concemns, funds and properties and Income and
Expenditure of the Exchange and shall be entitled to do all such acts and things and to exercise
ul] such powers as the Exchange eould do or exercise in general meeting except such as are by law
or by these regulations or by any other regulations for the time being in force required to be done
or excrcised by the Exchange in General Meeting.

62. (1) A Resolution of the Committee shall not be valid or put in force until confirmed
at a subsequent meeting, unless it relate to the shutting of the Exchange, the admission of
Members, the re-admission of Defaulters or Insolvents and the fixing of settling days.

(2) If & Resclution be not confirmed and another Resolution be substituted, the substituted
Resolution shall require confirmation at s subsequent Meeting.

(3) In cases which do not admit of delay, two-thirds of the Committee present must concur
in favour of the immediate confirmation of the Resolution, and the urgency of the case must be
stated upon the Minutes.

63. Without prejudice to the general authority hereinabove conferred on the Committee
of Management, the Committee of Management is hereby specially authorised to do any of
the following acts, matters and things 1

(a) to make and from time to time alter as they may think fit a scale of charges for brokerage

on all transactions for the sale and purchase of stocks, shares, Government securities,
Bounds and Debenturss,
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{b) to commenoe, prosecute and defend all such actions, auits and proceedings whether Civil
or Criminal as the Committee may conrider necessary and the sume to compromise or
submit to arbitration and to make, give, sign, snd execute all documents in that
behalf, ,

(c) to issue from time to time orders as to shutting of the Exchange, the fixing of ordinary
settling days, or the granting or refusing of permission to desl in new securitirs and
to amend, repeal and withdraw the same as they may consider necessary or proper,

(d) to suspend any member, who-—

(1) may violate or act in breach of any of the Rules and Resolutions of the Excbange for
the time being in force,
(2) may refuse or fail to comply with any decision or Resolution of the Committee of

Management or of the Exchange, or who may wilfully obstruct the business of the
Exchange,

{3) and to expel or suspend any member who mey in the opinion of the Committes be
guilty of dishonouruble or disgraceful conduct.

A Resolution for expulsion or suspension under this sub-clause shall ot be valid or effectual
unless it is passed by & majority of three-fourths at a meeting of the Committee specinlly
sammoned at which not less than twelve members were present and is confirmed by a majority
at 8 subsequent meeting of the Committee specially summoned for the purpose. '

(¢) The Committee shall alse have power from time to time to make, alter and repeal such
rules as they may think expedient to govern the transactions of all buriness in stocks,
shures, Government Securities, bonds und debentures by members of the Exchange.

(f) The Committee of Management may, in their abrolute discretion, and in such manner as
they may think fit, notify or cause to be notified to the members of the Exchange
and to the Public, any Resolution of the Exchange or of the Committee expelling
or suspending & member. No action or other proceedings «hall under any circum-
stances be maintainable by the member referred to in such notification against the
Exchange or the Committee or the member thereof or the officers of the Exchange
for or in respect of such publication. ~

64. When a member is expelled his card or seat and all hi« rights as & member of the
Exchange including his rights to the use of or claim upon or interest in any property or funds of
the Exchange shall stand forfeited to the Exchange.

65. Any seat or card which is forfeited to the Exchange under any of the regulations herein
contained shall belong absolutely to the Exchange free of all rights or ¢laima of the member who
forfeited the ssme or any person or persons claiming through him or in his insolvency and the
Exchange shall be entitled to deal with or dispose of the same as it may think fit. If such card
is sold by the Exchange the sale-proceeds shall in the first place be applied in satisfying the
liability of such member to other members of the Exchange in respect of transactions on the
Exchange and the balance if any shall be paid into the Funds of the Exchange. Provided always
that the Exchange at their absolute discretion by resolution passed at a General Meeting of
members direct such balance to be disposed of or applied in such other manner as it may think
fit.

66. Every member of the Association shall immediately report to the Committee any
violation by a member of the rules of the Exchange which may come under his notice, Any
complaint or report 8o made by a member to the Board or the Secretary shall be privileged.

Proceedings of the Commitlee of Management.

. 67. The Committee of Management may ordinarily meet once in every week on such days
and at such times as they may determine from time to time. A speeial meeting of the Committee
may, astany time be called by the President or by the Secretary and shall be called by the
Secretary on a written requisition from two or more members of the Committee. If the Secretary
does not call such meeting within 24 hours of the receipt of the requisition the members who
signed the requisition orany two of the members of the Committee may call the meeting. In cane
of emergency one hour’s notice of such special meetings shall be deemed suflicnt notice.  The
notice calling the meeting shall specify the purpose for which it is called and i the meeting in
called at less than 24 hours notice, the urgency of the matter, snd ro business shall be trunsacted
at such meeting except the business specified in the notice.

68. All proceedings of the Committee of Management shall be recorded in a book to be kept
for the purpose by the Secretary. Six members present shall be the quorum for meetings of
the Committee, except in cases requiring 8 quorum specially fixed otberwise by Rule.

69. Bubject to the Rules and Regulations of the Exchange for the time being in force, the
Committee of Manegement may regulate its own proceedings.
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Power to purchase and sell lands, etc.

70. ‘The Committee of Management shall be at liberty (with the sanction of a General
Moeeting specially convened for the purpose) to purchase or sell, take on lease or otherwise aciuire.
lands, or buildings or erect buildings in any locality or localitics in the island of Bombay for the
use of the Members of the Exchange or otherwise for the purposes of the Exchange.

Duties of the Treasurer.

71. The Treasurer of the Exchange shall recover and receive all the subscriptions,
donations and all other moneys dus to the Exchange, and shall give receipts for the same. Such
receipts shall be signed by the Treasurer and countersigned by the President of the Exchange
or by a member of the Committee specially appointed in that behalf by Resolution of the
Committee. The President or other member so appointed shall be entitled to countersign on
the strength of previous signature of the Treasurer and rhall not incur any personal liability
or responsibility in consequence of his having so countersigned a receipt. The Treasurer shall
defray snd pay all the expensea of the Exchange in confirmity with the directions of the
Committee communicated through the S8ecretary and shall keep a full and detailed account of all
receipts and disbursements and of the general income and expenditure and of the fuads and
investments of the Exchinge and shall submit such accounts to the Committee when required
and such accounts shall be open to the inspection of the members at such time and place az may
be nppointed for the purpose by the Committee. The Treasurer shall also prepare the Annual
Finance Statement to be laid before the Annual General Meeting and the samne shall be published
annually for the information of the members of the Exchange.

Audilors,

72. The Annual General Meeting shall appoint an auditor and fix his annual remuneration.
The auditor so appointed shall examine the accounts of the Exchange, examine the securitios
and other investments of the funds of the Exchange and all the necessary vouchers and papers
and make his report which shall be submitted to the Annual General Meeting of the Exchange.
If any casual vacancy occurs at any time in the office of the auditor the Committee shall forth-
with fill up the same.

T'rustees (0 e appointed as ocoasion may require.

73. The members of the Exchange at the Annual General Meeting or at special meeting
convened for the purpose as occasion shall require, shall from time to time appoint such members,
being natives of the Bombay Presidency, as they please, Trustees of the Funds and properties
of the Exchange and shall have power from time to time to remove such Trustees or one or more
of them as they shall aee occasion and to appoint another or others in their or his place or stead
and all grants, conveyance, and assurances of any immoveable property purchased by or out
of the Funds of the Exchange and all instruments and assurances for the security and indemnity
of the Exchange and of the Members of the Committee of Management, officers, property, capital,
stock and of acts thereof shall be taken in the names of such Trustees,

Deed Declaring Trust,

74. The Committee of Management shall from time to time as occasion shall require cause
8 deed or instrument to be executed, declaring the Trust upon which the Trustees hold or will
hold any property of the Exchange vested in them and they shall do so on every appointment
of any Trusteos and the Committee of Management shall cause suck of the property of the
Exchange as shall be directed or intended by the General Meeting, appointing such Trustee or
Trustees to be vested in his or their name or under their or his legal control, jointly with any
continuing or other Trustes or Trustees or solely as the case may be to be so vested.

Receipt of the Trusiees to be a sufficient discharge.

5. 'The receipt. of the Trustees for the time being of the properties of the Exchange for the
purchase moneys of any property held by the Trustevs and sold by or on belalf of the Exchange
ahall be good and sufficient discharge to the persons, paying or delivering such moneys or effects
for the money, or effects which in or by such receipt shall be expressed to be or to have been
received and the persona paying or delivering such money or effects and taking such receipta
aforesaid shall not be obliged or required to see to the application of the ssme money or effects
or be answerable or accountable for the mis-application or non-application thereof.

The present Trusiees, and provisions for the apposntment of new Trusiees.
76. Mesars.
aball be the Trustees of the Exchenge for the several purposes herein expressed, and they shall
respectively continue in Office, till they or any of them die or become insolveat, or leave Bombay
" or be removed or be desirous of withdrawing from the Trusts reposed in him or them and that
u 104035
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upon the bappening of any such events, the Members of the said Exchange shall at a duly con-
vened Annual Genersi or Special Mecting nominate and appoint a successor or successors, who
shall therenpon be and become a Trustee or Trustees in the room of such Trustea or Trustees,
so dying, becoming insolvent, leaving Bombay, being removed, or relinquishing his Trust as
sforessid. Provided alsothat none but members of the Native Community of the Bombay
Presidency shall be appointed Trustees under these presents or members of the Committee of
Management.

Power of the Trustees to invest.

77, The Trustees for the time being shall from time to time, on the application of the
Committee of Management, invest all moneys belonging to the said Exchange in securities of
the Government of Indis, or any Local Government, Port Trust Bonds, Municipal Bonda, or
such other securities authorised by law for investment of Trust Fund as the Committes may
direct, or in houses and landed property in Bombay or by depositing the same at & fixed rate of
interest with any respectable Bank of Joint S8tock Company and shall from time to time hy the
direction of the Committee alter and transpose the funds, and securities in or upon which the
moneys for the time being shall be invested.

Investment of Surplus Funds with the Treasurer.

78. Any surplus fund which may from time to time remain in the hands of the Treasurer
way if the Committee think fit be invested in the securities or in manner aforesaid, in the names
of the Trustees for the time being.

Liabilities of Trustees and liberty to re-tmburse,

79. The Trustees for the time being shall not at any time be made liable for any more
money, than shall actually come in to his or their own proper hands, or for the loss, or variation
in the price of securities or for the failure of any Bank or Company or the dishonesty of any clerk
or servants or other person with whom any part of the trust property may be deposited or be
placed in charge or be liable for any other than his own immediate and respective wilful acts,
deeds, and defaults and every such T'rustee ahall be at liberty from and out of all any, any part
of the trust moneys, in the first place, to re-imburse himself all sums of moneys, costs, charges,
damages, expenses and demands whatsoever which he can, shall or may reasonably incur, bear,
sustain, or be put into in any manner howsoever by reason or on account of his acceptance or
execution of the Trusts anything hereinbefore contained*to the contrary thereof in anywise
‘notwithstanding.

Sub-Commattees,

80. For the more efficient and harmonious working of the affairs of the Exchange and for
carrying out the provisions of these presents the following Sub-Committees of the Committee of
Management shall be appointed —

1, Committee for Defaulters.
2. Committee of New Issues.
‘The quorum of each Sub-Committee shall be three.

Sub-Committee for Defaullers.

~ Bl. Definitions—In these rules unless there be something in the subject or context
inconsistent therewith

Defaulter shall mean and include a8 member of the Exchange who has been declared a
Defaulter pursuant to the Rules of the Exchange in that behalf and for the time being in force.

Debtor shall m=an and include a member indebted to another member in respect of a
transaction entered into, subject to the Rules and Regulations of the Exchange.

Creditor shall mean and include & member having s claim againet another member in
respect of a transaction entered into, subject to the Rules and Regulations of the Exchange.

Defaulter's Assets or Defaulter’s Estate shall mean and include all monies, properties
and effects of a member which the S8ub-Committee is entitled under the Rules of the Exchange
to collect, recover, realise, distribute and deel with and all such moneys, property and offects
in the hands of the Bub-Committee. .

82. The Sub-Committee for Defaulters shall consist of six members.

83. A member who has failed to fulfil or is unable to fulfil his engagements on the Exchange
shall be publicly declared a Defaulter by direction of any twp members of the Committee of
Management, on application for such declaration handed to the Secretary by any of the creditors
on the Exchange. The member so declared shall at once cease to be a member of the
Exchange. _

84, Clerks of Defaulters and of suspended or expelled members shall be excluded from the
Exchange.
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85. A member who is adjudicated an insolvent shall cease to be 8 member upon resolution
of the Committes of Management to that eflect, although he might not have been declared &
Detanlter.

86, Whenever any member of the Exchange becomes or is declared a defaulter on the
Exchange, the Sub-Committee shall be entitled to take charge of and shall take echarge of all
his booka of accounts, documents, papers and vouchers to ascertain the state of affairs of the
defaulter. The defaulter member shall hand over sll such books, papers, vouchers and
account books to the Bub-Committee.

87. The defaulting member shall file with the Bub-Committee within ﬁfteen days after
his failure, a written statement, containing s complete list of his debtors and creditors and of
the amount due by and due to each.

88. The defaulting member sball also submit to the Sub-Committee such Statements of
Accounts, information and particulars as the Sub-Committee may require from time to time in
connection with his business and afiairs, and shall also attend meetings of the Sub-Committee
and meetings of his creditora on the Excha.nge.

89, The Sub-Committee shall be entitled to enquire into the aflairs and dealings of the
defauiting member and shall report to the Committee of Mansgement anything improper or
unbusinesslike or unbecoming of the members of the Exchange which may come to their know-
ledge in connection with the aflairs and dealings of the defaulting member.

90. Immediately sfter o member has been declared a defaulter, all members having con-
‘tracta subjeot to the rules of the Exchange with the defaulter shall without unnecessary delay
close their outstanding business by purchase or sale &8 the case may be in the open market.

91. Within a fortnight after a member is declared a defaulter every member shall send to
the Secretary either a statement of his accounts with the defaulter.

If shy member fails to send such statement or certificate as aforesaid within the period
aforessid, the secretary ahall call upon him to send such statement within a week of the date of
demand. I a member fails within such period of one week to send to the secretary such
statemnent of aceount, the secretary shall report the matter to the Commitiee of Munagement
and the Committee shall be entitled by resolution to suspend such member.

If the Committee is satisfied that any statement of account sent by any member wes false
or misleading, the Commtteo shull be entitled by resolution to suspend or expel such member.

92. ‘The Sub-Committee shall be entitled to recover all moneys, shares or securities due,
payable or deliverable to the defaulting member by any other member or members of the
Exchange, and shall pay the assets into such Bank and in euch names as the Committee of
Mansgement may from time to time direct, and the same shall be distributed as soon as possible
pro rata among Stock Exchange creditors of the defaulter whose clainis are admitted.

93. All moneys, shares or securities, due, payable or deliverable to the defaulter must be
peid or delivered to the Sub-Committee within thirty days from the day of his being declared
& defaulter. Any member violating this rule shall be liable to be declared a defaulter.

94. The SBub-Committee shall keep a separate account in respect of all moneys, shares or
securities 80 roceived and shall be entitled to pay thereout all costs, charges and expenses
incurred in or about the collection of such assests or in or about any proceedings taken by the
Sub-Committee in connection with the business or afinirs, assets or liabilities of such defau]tmg
member, and the Sub-Committee shall apply the net assests in their hands after paying all such
charges and expenses as above in satisfying rateably the claims of all members of the Exchange
agsinst such defsulting member arising out of any business or dealings on the Exchange
subject to the rules and regulations of the Exchange.

95. The Sub-Committce shall not entertain any claim against a defsulter which does not
arise out of a Stock Exchange transaction made in accordance with the rules of the Exchange.
Provided always that in the distribution of the assets of the Defaulter by the Sub-Committee
the claime specified below against & defaulter will not be allowed to rank against the defaulter’s
eatate until all other claims have been paid in full. Provided further that claims of the nature
specified below subsisting in favour of the defaulter shall be enforced and the assets thereby
collected shall be distributed amongst the creditors on the Exchange in the same way as other
_assets collected by the Bub-Comumittee.

(1) Claims arising from barguins done for cash delivery more than 15 days previous to the
day of the default,

{2) Claims arising from diffcrences which ha ve been allowed to remain unpaid for more than
four business days beyond the day on which they became due.

(3) Cluims srizing from a promissory note.
(4) Claima arising from a loan of money made upon sccurities,

96. A member who shall hawe received a difference on sn account or made any settlement,
prior to the regular day fixed by the Committee fur settling the same shall in the event of the
member, from whom he received such difference or consideration failing to pay all his other
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creditors on the Exchange moaeys becoming due from him on such settling day and being declared
& defaulter refund the same to the S8ub-Committee for the general benefit of the ereditors and
any member, who shall have paid or given such difference or conaideration to any other member
prior to such settling day shall again pay the same to the Sub-Comunittes in the event of such
other member failing to pay moneys becoming due to members of the Exchnnge on nuch scttling
day and being declared a defaulter.

97. If the Sub-Committee for Defaulters as representing the estate of a defaulting member
has a claim against another defaulting member, such claim shall not have any priority over
other creditors but shall rank or participate with other creditors.

98. The Exchange, being one of the creditors of a defaulter, shall have & prior clnim on the
defaulter’s estate.

99, The Sub-Committee shall be entitled to take any prooeedings in a Court of Law either
in their own names or in the name of the defaulting member as they may be advised for recover-
ing the property and assets of the defaulting member which they are entitled to recover under
these presents,

100. No member of the Exchange shall without the written permission of the Committen
of Management be entitled to file any suits or proccedings in a Court of Law in respoct of any
money or property alleged to be duc by the defaulting member in respect of any business or
dealings on the Exchange or business or deslings made or entered into, subject to the rulee and
regulations of the Exchange.

101. The Bub-Committee shall present a report to the Committecs of Management every
six months in respect of the aflairs of every defaulting member taken charge of by the Sub-
Committee pursuant to these presents shewing the sssets realised and liabilities discharged and
dividends given, and all accounts kept by the Sub-Committee pursuant to these presents shall
be open to inspection by every member of the Exchange.

102, If any member of the Exchange becomes or is adjudicated an insolvent all assets
and property of such member which the Sub-Committee for defaulters would be entitled to collect
realise and deal with under these presents shall not on such insolvency be deemed to be a part
of the assets of the insolvents for the purposes of the Insolvency and shall not vest in the Official
Assignee or other Assignee in insolvency but shall be collected, recovered, realised and dealt
with by the Sub-Committee in accordance with these presents and the rights of the Official
Assignee or Assignee in Insolvency as to such assets and property shall be only to such part of the
Baid assets and property if any as may remain over after the claims of the members of the
Exchange in relation to buriness done on the Exchange or subject to the rules and regulations of
the Exchange have been first satisfied in full.

103. If any member who has become a defaulter faile within six months from the date of
-his becoming defaunlter to settle with his creditors, at the date of his defanlt, and to obtuin from
them receipts or releases in full of their claims agsinst the defaulter, the Cormmittee of Manage-
ment shall be entitled on recornmendation of the Sub-Committee for defaulters to acll and dispose
of the Card of such member and the net sale proceeds of such card shall be handed over to the
S8ub-Committee to be dealt with as part of the assets or funds of the defaulter ruised by the Sub-
Committee pursuant to these presents, and the balance if any shall be paid into the Funds of the
Exchange. Provided alnays that the Exchange at their absolute discretion by resolution passced
at a General meeting of members direct such balance to be disposed of or applied in such other
manner as it may think fit.

104, The Committee of Management may extend the time of settlement for periods
not exceeding one year. At the expiration of the time granted, the card of such member shall
be disposed of as above provided.

105. When the defaulter proposes to make a composition for the payment of his debts,
or a scheme for the arrangement of his aflairs, he must Jodge a signed proposal with the Becretary,
setting out the terms of the scheme which he desires to submit to his creditors, and the particulars
of any sureties or securities proposed.

106. The Secretary must then hold a meeting of creditors, If three-fourths in value of the
creditors decide to accept the proposal, the same shall be deemed to be duly accepted by the
creditors and shall be binding on alt the creditors.

107. I a defaulter succeeds in settling with his creditors and obtains from them receipts or
releases in full of their claims against him, and if the Sub-Committee for defaulters as representing
the estate of another defaulting member be one of the creditors of such defaults, the Sub-Commit-
tee shall accept the arrangement for settlement accepted by the other creditore. If the Sub-
Committee for defaulters as repreeenting the estate of & defaulting member has a claim against
another defsulting member, such claim sball not have any priority over other creditors but shall
rank or participate with the other creditors.

108. Not less than one month before declaring a dividend, the Sub-Committee musat give
notice of their intention to do so to the Secretary. Thir notice must state the latest date, not
less than 15 days from the date of the motice, up to which the cleim must be lodged and niust
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be posted in the Exchange on the Notice Board. A creditor failing to enter his claim within the
time 80 limited is debarred from dividend, but is entitled to the payment of any future dividead
or dividends declared subsequently to the proof of his claim.

109. After the expiration of this period, the Sub-Committee must declare the dividend of
which nolice has been given, giving notice thereof to each creditor whose claims have been admit-
ted without regard to the claims of any otber person. Dividends shall be paid by cheques drawn
on any local Bank authorised by the Committee of Management. A creditor may have his
dividend cheque seut by post at his own request and risk.

110. If the Sub-Committes have any dividend which has been unclaimed for more than six
months, or where, after paying & final dividend they bave any unclaimed or undistributed
moneys arising from the property of the defaulter, they must pay the same to the Famine
Relief Funda of the Exchange. Unclaimed dividend means dividend which has been declared
on claims admitted but which the member entitled to it has failed or neglected to claim.

111. A defaulter miy at the disoretion of the Oommittee be re-sdmitted by resolu-
tion of the Committece of Management provided he has complied with the conditions of
Rule 113.

112. A defaulter who has failed to disclose the name of bis creditors or who haa not, within
15 days from the date of his fuilure delivered to the Sub-Committee, his original books and
account and a statement of the sums owing to, and by him, in the Exchange at the time of his
failure shall not be eligible for re-admission.

113. A defaulter who has not paid from his own resources at least one-fourth of the amount
of the loss he bas incurred on the Exchange shall not be eligible for re-admission.

114. A defsulter may be re-admitted by the Committee of Management when it is proved
upon the report of the Sub-Committee that all his liabilities to his creditors have been bond fide
discharged in full.

115. A member, who has ceased to be 2 member under Rule 85 though not declared a
defaulter may be re-admitied by the Committee of Management when the Committee is
satisfied that he hag paid 16 annas in the rupee on all his debta.

116. A defaulter applying for re-admission shall furnish fo the Committee of Management
a list of his ereditors, a statement of the amounts originally owing, and nature of the settlement
in each case. Upon the applicants furnishing satisfactory proof of settlement with all his
creditors to the Sub-Committee :he Committee of Management shall take the application into
consideration npon the report of the Sub-Committee.

117. Notice of every application by a defaulter, for re-admission shall be posted in the
Exchange on the notice board for at least 15 days previous to re-admission.

118. A member intending fo object to the re-admission of & defaulter, shall communicate
the grounds of his objection to the Committee of Management by le!:ter within 15 days of the
date of pusting of the notice of the application.

119. If an application for re-aimission be rejected by the Oomrmttee of Management
or if no such application is nisde within six mounths after the member was declarul u dofunlter,
his card shal! be disposed of by the Committee nnd proceeds of sale thereof shal.! be denlt with as
provided in Rule J0O3.

120. A member shall not carry on businuss for or with a defnulter betore his re-admission
to the Exchange.

121. A member, being a cred itor of # defaulter’s estate, shell not sell. assign or pledge
his claim on such .state without the consent of the Committee of Management.

Sub-Commiitee on New Issues.

122. The Sub-Committee shall consist of five members who shall report to the Committee
of Manngement upon all matters relating to quotations on the Exchange and to the granting
of permission to deal in New Issues.

193. A list of all securities admitted to dealings shall be published daily under the authority
of the Committee of Management.

The list shall contain the following particulars :—

(©) The Capital of the Company.

{¢i)  'The nominal value of each share.

(1i3) The amount paid up on each share.

(¢v) The closing quotation.

(v) The prices st which barguins have been recorded.

124, Burgins may be marked during officisl hours ; the Committee strongly recommends
conatituents to instruct their Brokers to record sheir businoss,
B 1040—36
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Clearing House.

125. There shall be a clearing house under the control of the Coramittee of Management
for the purposes of acting as the common agent of the members of the Exchungs in settling
transactions by receiving and delivering shares and making and ‘receiving pavments therefor
and clearing the differences. The clearing house shall not be deemed to guarantee the genuine-
ness or regularity of any share or transfer or document passing through them and their only
obligation in the matter shall bs to facilitate the delivery of sharss and documenta from
selling members to purchasing members,

126. The Clearance Lists, Balance shects, Delivery forms, Claim Notes, Vouchurs, ete..
used for the purposes™of the Clearing House shall be in form from time to time prescribed or
sanctioned by the Committee.

127. (a) All members shall comply with and carry out al} directions, notices and circulars
given or issued by the Committee regarding the working of the Clearing House and tha Corn-
mittee may impose penalty not exceeding five rupees for each case of neglect of attention to or
disregard of any such directions, circulars or notices, errors, or omissions or illegibility in the
muking up of forms, balanee sheets and other documents and delays in submitting them or any
of them to the Clearing House.

127. (b) 1f » member fails to give or take delivery of all or any of the shares specified in
Form No. 2 or 2A submitted by bim to the Clearing House, the Committee may in their discre-
tion impose on the members so failing to give or take delivery & penalty not exceeding 3 per cent.
of the market value of the shares in addition to any loss he may suffer on account of the shares
being bought-in or sold-out by the Exchange under the Rules, in consequence of such failure.
Such pensalty shall be in addition to the commission of the Clearing House on auctions.

- 128. The Committee shall designate from time to time the shares which shall be cleared
and in all transactions for forward delivery in such shares, the deliveries shall be made through
the Clearing House, The Committee shall fix the making-up price of all securities cleared, by
taking the actual market price at the opening of business on the day before the payment day ;
on the morning of the payment day all unsettled bargains shall be brought down and temporarily
adjusted at such making-up price.

129. The Committee shall at their discretion have power to admit shares of any particular
company except Banks to the settlement provided that the following conditions and require-
ments are complied with, .

* No shares in Banking companies shall be admitted to settlement unless :---

(1) All the shares are fully paid up.

(2) The Company undertakes to split up a share certificate in lots required by a shareholder
who holds a certificate for a larger number of shares.

(2) The Company undertakes to close the transfer books whencver they have an ocession
to do so on such days as may be convenient to the Exchunge for the settlement of
the transactions done.

A resolution allowing such dealings for settlement must be cErried by a majority of three-
fourths of the Commiftee present at a meeting specially summoned and consisting of not les<
than 12 members. -

130. Nothimg in the conduct of the business of the Clearing shall attach any liability to the
Exchange, or’to any member of the Committee of Management in respect of the genuineness or
true ownership of any shares passing through the Clearing House or otberwice in respect of any
such shares and delays on the part of the Clearing House shall not attach ony liability to members
who are clearing.

Comparison of Conlracts,

131. Ttshall be the duty of the seller to compare each transaction at the table of the bayer
in the settlement room within two working days after the aale.

132. Tt shall be the duty of the buyer to investigate before the fourth working day after
the purchase esch transaction which has not beea compared by the seller.

133. If a diffzrence in the respsctive contracts of the parties be discovered during compari-

. son pursuant to Rules 131 and 132 and if such difierence be not adjusted by mutual agreement

withihtwenty-four hours; apg-party intending to make a claim against the other must forth-

with close {Hi¢ HBSACton by purchase or sale as the case may be 3v a8 to determine the amount
of damsges to be claimed and the matier shall then be referred to arbitration. o

134. If & member fails to comply witht the provisions of Rules 131 or 132 and if a difference
in the contracts which would have been discovered on eomparison under Rules 131 or 132 is
subsequently discovered, the member who so fails to comply shall not he entitled to call for
performance of the contract except as it appears in the books or records of the other party to the

transaction,
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135. Tho comparison shall be made by the members or their clerks by putting their
initials in the Contract Books. ‘

Liability on Contracts, Payment and Delivery.

136, In all transactions for ready delivery, necessary forms of transfers duly signed by the
transferor and witnessed and filled with his full name and address shall be delivered by the sellor
to the buyer before five o’clock p.jm. on any day not later than the fifth day from the date of
sale, and when such deliveries of transfer forms are not made by f.hat time, the shares may be
bought-in by the buyer in manner hereinafter provxded

137. Unless otherwise stipulated or ngreed updn at the time of sale, the buyer is entitled
to require from the seller transfer forms to be delivered to him in the following lots.

Each transfer of 50 shares if the face value does not exceed Rs. 10,

Each transfer of 25 shares if the face value exceeds Rs. 10 and does not exceed Rs. 25,
Each transfer of 10 shares if the face value exceeds Rs. 25 snd does not exceed Rs. §0.
Each transfer of 5 shares if the face value exceeds Rs. 50 and does not excced Rs, 100
Each truasfer of 1 share if the face value exceeds Rs. 100.

138, The denomiaation of share certificates shall be the same as denomina.tioﬁ of the
transfer deed delivered in nccardance with the provision of the above rule.

139. Delivery of the sheres sold must be made by the seller on the fifth day after the day
on which the transfer forns were delivered and before 2 p. m. on that date. If delivery of shares

is not made by that time the shares may be bought-in bv the buyer in the manner heramnfter
pmwded

140, The buyer shall not be required to pay for.shares presented after two o *clock p-I.
on the date fixed by Rule 139 for delivery of shares. He must accept and pay forall, orany part
of the number of shares bought which may be delivered within the presrribed time and he may
buy-in the undelivered portion in accordance with the provision of the above rule.

141. If the buyer fails to take up and pay for shares on the due date when delivered, tha
seller has a right to sell out the same in the manner hereinafter provided.

.142. In every ecase the party in default shall be liable for any damages which may arise by
such buying-in or sctling-out.

3uiping-in and Selling-out.

143. Buying-in and selling-out must be effected by the Secretary in the open market.
Only the members of the Exchange shall have a right to make bid or offer, non-members being
excluded.

14t. The committee may suspend the buying-in of securities when circumstances appear
to them to make such suspension desirable in the general intercat. The liability of
intermodiaries shall continue during such suspenzion unless otherwise determined by the
committoe. The right. conferred by this rule shall not be exercised in the case of corners or
vver-bought or over-sold positions unless the Committee are satisfied that a prima favie case of
fraud has been established,

A resolution under this rule must be carried by a majority of three-fourths of the committee

present at 8 moeting spacially summoned for the purpose and consisting of not less tha.n twelve
members,

145. The shares of a company shall not be bought-in or sold-out during the period its
transfer books are closed for paymunts of dividend or bonus or the receipt of calls or for any
other reason.

146. Notice in writing of intention to buy-in or sell-out shares must b delivered at the
office of the member in default the next business day after the due date. And if such notice is
not given, the buver or the seller as the case may be shall not be entitled to buy-in or sell-out
and claim damages. ‘This rule shall rot apply to buying-in or selling-out effected by the
Exchange it course of clearance through the Clearing House, '

147. A membor who has given notice of intention to buy-in or sell-ocut must so buy-in or
sell-out withia three days from the due dute, and if he fails to do =0, he shall not be entitled to
damages exceeding what wonld have been due if the buying-in or sellmg—out had been effected
on the 3rd day after due date.

148. If the buving-in cor gelling-out is not effected within the above period and if the
member buys-in or sells-out at @ later date and satisfies the Committee that it was impracticable
to buy-in or scll-out earlier than be did, the Committer may sllow damages oa the footing of

the rates at which the shares were bought-in or sold-out or such other rates as the Committee
may think fit.
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149, Any notice of intention to buy-in or sell-out under rule 146 may be withdrawn in
writing, and on ruch withdrawal, the parties shall be in the same position as if the potice had not
been given at all. '

1530, 1f a buyer has issued a notice of intention to buy-in the shares for default in delivery.
and if the seller makes a proper tender before the notice is withdrawn ae above or bafore the
shares have been bought-in, the buver murt receive and pay for the shares.

151. 1f o seller has issued a notica of intention to sell-out the shares for default in jayment,
and if the buver tenders pavment before the notice is withdrawn or Lefora the shares are sold-
out, then in that case, the seller must deliver the shares and accept the poyment.

152. Shares bought-in and not delivered the next business day may be again bonght-in
for immediate delivery without further notice, and any loss shall be paid by the member causing
such further buying-in.

1563, Shares rold-out and not paid for the next businrss day may be again sold-out for
immediate payment without further notice and any loss shall be paid by the member causing
such further selling-out

164. The member for whose account buying-in or relling-out is effected shall not be per-
mitted to make the bid or offcr. :

155. A member buying-in or selling ont the shares, must within two days of the buying-in
or selling-out give notice of the same to the member in di-fault und claim the damages, if any,
arising therefrom. The member on whose account the buying-in or selling-out is effected shall,
notwithstanding that he is in default, be entitled to the difforence or profit which may arise by
the buying-in or selling-out on his sccount as the case may be,

Scitlement of Contracts.

156, In all deliveries of shares, the party delivering shall have right to requirc the
purchase money to be paid against delivery on due date provided however, that pnyment on
deliverica through the Clearing House shall be made in conformity with Rules and By-laws of
the said Clearing House.

157, While the transfer books of a company are closed, shares of that company shall not
be delivered and payment claimed, during the closing of the transfer books.

158. All contracts falling due during the closing of transfer books shall be settled on the
day on which transfer books re-open.

159. All contracts falling due on holidays shall be settled on the next business day.

16. Parties receiving shares ghall not be entitled to derl'ur:t from the purchase price, any
sum due to them or any damages claimed by them.

161. The buyer is entitled to deduct the dividend when paying for shares on which the
dividend hag been declared and in respect of which the transfer books were closed before the
date of delivery

162, Stamp dutics payable to (Government and fees charged by the Company registering
transfers of the shares and known as transfer fees shall be paid hy the buyer.

163. The seller shall not be obliged to deliver or transfer the shaves and receive payment
thereof ut the office of the buyer who or one of his clerks is requircd to be present in the settling-
room fur the purpose.

Dividend and Rights.

164. The buyer shall be entitled to receive all interest, dividends, rights and privileges,
except voting power, which may pertain to the shares bought, and for which the transfer books
shall close during the pendency of the contract.

165. All transactions in shares chall be ex-dividend from the day on which interest or
dividend is payable ; they shall be ex-rights irom the latest day fixed for the receipt of applica-
tions for rights by the Company, but all transactions before that day shall be cum-dividend snd
cum-rights. Provided that shams admitted to settlement desliags shall be quoted cum-rights
till the day fixed by the Board in that behalf. Thereafter transactions shall be made
ex-right,

166. Members shall not be personslly liable between themselves for dividends, bonus or
rights on shares sold by them when said shares were delivercd by them not less than four work-
ing days before the closing of Books of the Company to epable the buyer to get the shares trans-
ferred to his name ; but nothing berei: contained shall aflect the rights and oblig: tions of buyer-
and sellers hetween themselves, as constituents or principals, for recovery of such dividends or
bonus or rights, '

167. The buyeris entitled to new shares issued in right of old provided that be specially
claims the same in writing [rom the seller not later than one o’clock p.m. on the day preced-
ing the latest day fixed for the receipt of applications by the company.
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168. Rights are to be settled by letters of Renunciation, when practicable. When proper
letters of Renunciation are delivered or tendered to the buyer before 2 p.m. on the day pre-
ceding the lutest day fixed for raceipt of applications, the seller shall be relieved from all furthex
liability in respect of said rights. A member shall not be bound to accept letters of
Renunciation not tendercd within the time above fixed. '

169. 1f settlement of claims to Rights be not made by letters of Renunciation by reason
of the failure of the scller to deliver such letters within the time above fixed, the seller shall
. then bear the extra expense, if any, of transfer. Provided however that, where no letters of -
Renunciation are issued or recognised by the company, any expense of tmnsfer shall be borne
by the buyer.

170. When letters of Renunciation are not issued, all payments as and when required
by the Company are to be advanced to the zeller by the buyer, who may demand & reciept for
the sanie, the seller being a trustee of them for the buyer. -

171. When securities are sold cum-rights and are delivered after closing of the transfer
books for Rights and when the new securities cannot be obtained by letters of Renunciation,
the Committee shall fix a price, which may be deducted by the buyer from the purchase money
of the old securities. The buyer shall pay this price, t.e., the balance due on the contract,
when the seller delivers the uew securities at any tirge on or before the day fixed by the Commit-
tee for settlement of Rights.

Responsibility for Genuineness of Documents and Registralion,

172, A member who receives payment against the delivery of complete documents, i.e.,
shares and transfer deeds, ete., shall be responrible to the member to whom the same are delivered,
for the regularity and genuineness of the documents delivered for a period of 15 days from the
date of delivery, except in case of fraud or bad faith on the part of such member in the transaction.
After this period, the liability of the member who delivered the documents shall cease and the
Committee shall not entertaio any complaint in respect of the irregularity or non-genunineness
of any document so delivered. Nothing herein contained shall affect the liability of the
eonstituent (which term shall, in cases where the member has dealt on his own aecount,
include such member) from whom the member mayv have received the document, in an action at
law or in any other proceedings and the above rule shall apply only to the rights snd
obligations of members between themselves. The member who delivered the document shall
however be bound to render every assistance to the buyer in any proceedings he may take
against the seller. :

173. If within the aforesaid period of fifteen days, the member to whom the documents are
delivered intimates i writing to the member who delivered the s me his objections to the regula-
rity and or genuineness of the documents, the member who delivered the same shall, withio a
- week frows the date sach objection is so intimated, remove the irregularity or establish the
genuineness of the document as the vase may be or deliver other mgular genuine documents ;
and if be fails to do so he shall refund the moueys paid against the documents on return of the
documents.

174. Huch refund of the price and return of the dosuments shall not operate as cancellation
of the vontract, and if the secller within 15 days of the refund tenders to the buyer proper
documents, the buyer shall be bound to accept the same in fulfilment of the original contract
and pay the price.

175. If the seller fails to tender such proper documents within the said period of 15 days,
the buying member shall be entitled to buy-in the same against him and claim the damages, if
nny.
176. Save as next hereinafter provided, the sales of the shares are mnot conditional on the
company transferring the shares into the name of the buyer. The only obligation on a seller on
o salo of shares is to tender and deliver relative certificates of shares with a properly executed
transfer. The seller shall notl be taken to guarantee that the company will transfer the shares
into the name of the buyer and rhall incur no liability by reason of the refusal ¢f the company
to transfer in exercise of the power inthat bebalf under thearticles of sssociation of the
company. .

177. The purcliaser shall payevery call or contribution which become payable after delivery
of the certiicates and transfer, and if ke fails to do so and the seller has to pay the same the seller
shall be entitled to claim and recover the same from the purchaser, notwithstanding the fact that
the purchaser applied to transfer the shares but the directors have refused to transfer the same.

178. The two rules preceding vamely Rules 176 and 17% shall not apply to cases where the
company refuses to transier the shares on the ground that the shares are subject to lien in respect
of auy debt or liability of the seller, and if transfer is refused on that ground the seller shall, within
seven davs after being called upon to do so by the buver, cither release the ehares from such lirn
or give other shares free of any lien, and if he fails to do ro the buyer shall be entitled to rescind
the sale and to recover the price paid and to recover damages for any loss sustained.

B 104037



146

179. 1If the company has been wound up at the date of the contract or is wonnd up between
" the date of contract and the due date for payment, the sciler is entitled to claim and recover
from the purchaser the purchase woney on the due date and any contribution required to be
paid even though the liyuidator refuses his consent to the transfer. If in any such case, the
buyer cannot get the shares transferred to his name, the seller ghall, if required to do a0 by the
buver end at the cost of the buver, assign his title and rights in the shares sold to the buyer
and execute & Power of Attorney in favour of the buyet to enable hiw to recover all or any divi-
dends hecoming payable in respect of shares bought by him after the date of the contract of sale.

Hoaurs of Business.

180. The hours of business on the Exchange rhall be from
on all working days and 12 Noon to 2 p.m. on ali Saturdays or such other hours ss may from time
to time be fixed by the Committee. The opening and closing of the Exchange shall be announced
officislly by the ringing of a bell.

181. The Committee shall, in November, fix twelve Account days for the ensuing year.
182. Dealings upon the Exchange shall be limited to the houre fixed for business.
183, ‘The Exchange will he closed on the following days, viz.,

All Sundays.

All Bank Holidays (declared by the Government of Bombay under the
Negotinble Instrument Act).

Stock Exchange Holidays. Namely :—

Holi (1 Day besides Bank holiday for Holi Padwa).
Mahavir Jayanti.

Chaitri Punam,

Adar Jassan,

21st Day of Ramzan.

Ashadi Ekadashi.

Ashadi Chomasu, (Swetamber).

Ashadi Chomasu. (Sthanak Vasi).

Kadmi Pateti.

Ramzan Idd (ore day extra if it falls on day other than Bank Holiday).
Moharrum (one day extra if it falls on day other than Bank Holiday).
Shri Makavir Swami's Birthday celebrations (Sthanak Vasi).
Shri Mahavir S8wami's Birthday (Swetamber).

Samvatsari (Sthanak Vasi).

Fourth Gatha.

Amardad Sal,

Farvardigan Jassan.

Dhanteras.

Kali Chowdaa.

Kartaki Poonam.

Solar Eclipses.

Christmss (24th December to 31st December).

184. The Committee may at their discretion by s resolution passed by them close the
market on any day or days other than those above mentioned.

Bargains on the Ezchangc.

185. Only members and their authorised clerks are allowed to enter the market.
Clerks shall have to wear badges, when in the market.

186. A member shall not do any business on the Exchange with & clerk of another member
except on account of such member.

187. A member may put business through for another member.

188. A member shall not transact speculative business directly or indirectly for or with an
- official or clerk in any public or private establishment without the written consent of his

employer.
189. A member shall not form a partnership with or carry on business for or with & person,
who has been suspended or expelled from the Exchange.
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180. Al contracts of a member of the Exchange with any other member for the purchase
or sale of shares admitted to dealings by the Committee shall be and shalf always be taken to be
contracta subject to the Rules, Regulations and usages of the Exchange.

191. Contracts for crossing shares, i.e., for Havala confirmed by both parties $y putting
initials in their contract books, shall not be cancelled or altered by any subsequent default
either of the confirming member or of his client.

192. The Committee will ot recognise any bargain eficcted for & period beyond the
current and ensuing settiement.

193. The Exchange does Bot recognise as regards deslings on the Exchange any other
parties than its own members ; and every bargain by & member whether for account of the
member effecting it or for the account of & principal must be fulfilled according to the Rules,
Regulations and usages of the Stock Exchange.

194. An application which has for its object to annul any bargsin shall not be enter-
tained by the Committee, except upon a specific allegation of fraud or wilful misrepresentation or
upon prima facie evidence of such material mistake in the bargain as in their judgment renders
the care one which is fitting for their adjudication.

195. Offers to buy or sell dividend are forbidden.

196. Option business is prohibited.

197. Fictitious transactions are forbidden and s member who shall give or execute an
order for the purchase or sale of shares which to his knowledge would involve no change of
ownership shall be deemed guilty of disgraceful conduct and shall be liable to be dealt with as
prescribed in Rule 63 (d).

198. Reckleas or unbusinesslike dealing on the Exchange and the circulation in any
manner of rumours of a sensational character by members will be deemed to be dishonourable
or disgraceful conduct and the offending member shail be liable to be dealt with as prescribed
in Rule 63 (d).

198, The Committeec of Management shall receive and consider, and st their discretion,
approve or disapprove all applications for admitting shares of & new company to dealings on the
Exchange provided however that the Committee shall not allow such dealings unless and until
the company has fulfilled the requirements and conditions of the Exchange, annexed hereto
and marked B or such other requirements and conditions as may be in force in that behalf
for the time being. :

200. When a company intends to increase its capital by issue of further or new shares,
fifteen days’ notice of such proposed increase must be officially given to the Exchange before
such increase may be admitted to dealings. The tender or delivery of shares in such new capital
ghall not be valid under contract for shares of such company unless such new shares are admitted
to dealings.

General Rules.
201. The expulsion or suspeusion of a member shall not affect the rights of ereditors.

203. A suspended member ghall not during the term of his suspension exercise or enjoy
any of the rights and privileges of membership. .

203. A member may apply for the admission of a defaulter as his clerk for the settling
room, but such clerk shall not be allowed to enter the market to effect the hargains as an
authorised clerk.

204. Members and their clerks shall attend the Committee of Management or any Sub-
Uommittee whenever required, and shall give such information as may be in their possession
relative to any matter under investigation. :

205, A member authorising a clerk to transact business shall not be held answerable for
money borrowed by the clerk with or without security.

206. The Committes shall have the power to investigate and adjudicate upon all charges
affecting the character and dealings of sany member.

207. TheCommittes may, by & two-thirda vote of their embers present, require that &
member of the Exchange concerned, shall submit to the Committee or any S8ub-Committee
or special committee for examination such portion of his books and such papers as may appeaz
to the Cummittee or such Committes, material and relevant to any matter under investigution
by the Committee or by any Sub-Committee or special committee. Any member who shall
refuse or neglect to comply with such requirement or ehall wilfully destroy any such required
evidence, or who, being duly summoned shall refuse or negloct to appear before the Committee
or any Sub-Committee or special conmittee 85 & witness or refuse to testify before any such
‘Committee ahall be deemed guilty of disgraceful conduct and shail be liable to be dealt with as
‘prescribed in Rule 63 {d).

208. No member of the Exchange shall be allowed to be represonted by a professional
legal adviser in an investigation or hearing before the Committee of Management or sny Sub-
‘committes.
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209. Should it appear to the Committee or any Sub-Committee before whom any dispute
or charge or complaint is brought for disposal or investigation that the same was frivolous or
vexatious or malicious the Committee or Sub-Committee dealing with the matter ghall have
power to fine the Member or Members by whom or a¥ whaose instance the dispute or charge or
complsint was brought before the Commitiee or Sub-Cornmittee.

210. If a pon-member shall make any ¢laim or complaint agsinst a member, the Committes
shall in the first place consider whether such claim or complaint is fitting for their adjudication,
and in the event of their deciding in the affirmative, the non-member shall, previously to the
case being heard by the Committee sign the form Reference C in the Appendix.

211, All disputes between members not affecting the geners] interests of the Btock
Exchange which arise out of Stock Exchange transactions or are connected with 8tock Exchange
business and including partnership disputes shall be referred to arbitration. Fach party to the
dispute shall appoint an arbitrator and the Arbitrators so appointed shall appoint an Umpire ;
both the Arbitrators and the Umpire shall be members of the Btock Exchange and shall be
members of & panel appointed by the Committee. +

212. When a member dies, all debts, other obligations and claims arising out of contmacts
subject to the rules of the Exchange shall, if and to the extent the same are allowed by the
Committes be paid by his heirs, executors and sdministrators before the transfer of his member-
ship as provided in Rule 33. If they are unable to meet and pay such debts, obligations and
claimos, his card shall be disposed of by the Committee and the proceeds thereof shall be applied
to the following purposes and in the following order of priority, vis. —

First.—The pavment of all fines, dues, charges and all indebtedness of such member to the
- Exchange or the Cleuring House.

Second.—The payvment of all claime arising from contracts subject to the rulea of the
Exchange, if and to the extent that the same shall be allowed by the Committee.
If the said proceeds shall be insufficient to pay the said debta, obligations and
clains, as au allowed, in full, the same shall be applied to the payment thereof
pro-rata. '

Third.—The surplus, if any, of eaid proceeds, shall be paid to his heirs or logal repre-
sentatives upon the execution by them of such release or indemnity as the
Committee may require.

213. When a member is in debt to another member the death of the ereditor member and
the transfer of his membership shall not affect the rights of the estate of the creditor member to
shsre in the estate of the debtor member in the same manner and to the same extent if such
creditor member had not died or his membership had not beén tsansferred.

214. 1f onthe death of a member, his heirs or legal representatives be desirous that his busi-
ness be allowed to be continued for some time for their benefit by any specified person who is
eligible for membership and shall testify such desire by letter addressed to the Becretary, then it
shall be within the discretion of the Committee to permit such business to be carried on in the
market for such period as the Committee may fix on behalf of such heirs or reprezentatives.

215. All fines or penalties levied upon members for any reason shall go to the fuads of the
Exchange.

216. No member is allowed to advertise. The Secretary will on application forward
list ‘of members to any one who asks for it. ‘

217. Members who fail to pay within 14 days after notice in writing from the Committee
through the Secretary, any fines or penalties imposed by the Committee in terms of any of the
Rules or of the Bye-laws shall be liable to be suspended by the Committee from exercising their
rights of membership until payment by them of the said fines or penalties, and sny member
failing to make such payment within 30 days after the expiry of the said fourteen days, shall be
linble to be expelled by Resolution of the Committee.

218. All communications to the Committee or the Secretary shall be made in writing
and shall be signed, and the Committee shsll not take notice of or act upon any anonymous
communication. 4

219. All questions before the Committea or any Bub-Committee shall be decided by &
majority, except in casee where a specified majority is required by the Rules for the time being
in force. '

2320. All shares, stock, debentures, Government and other securities from time to time
lodged with a member by his client or constituent, or held by a member on behalf of his client
or constituent, for the purpose of any business done or intended to be done by such member for
such client or constituent on the Exchange and aleo any cash lying to bis credit with the member,
shall be subject to the lien of the member for any general balance of account or margin or other
monies that might at any time be due by the client or constituent singly or jointly with another
or others tothe member in respect of business done on the Exchange for such client or constitu-
ent snd shall be & general security for payment to the member of all monies (including interest,
commission, brokerage, and expenses) from time to time owing by the client or constituent or
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for which he may be lizble aingly or jointly with another or other to the member in respect of
- business done for such client or constituent on the Exchange. The member who is entitled to
such lien or security shall be at liberty to sell, pledge or borrow money against such shares,
stock, any recurities or any one of them, in any way he may consider expedient, whenever he
finds it necessary to do so for making payments of any money on account of the client or
constituent when due or for reimbursing any moneys due to the member by such client counstituent

in respect of such business as aforesaid.

Commuissions,

221. (1) Members shall render contract notes to non-members in respect of every bargain
done for such non-members’ account, stating the price at which the bargain has been done. Buch
contract notes shall contain a charge for commission at & rate not less than the scale laid down
in Rule 224. '

(2) Members may issue net contracts, should their constituenta so desire, provided commis-
sion in accordance with the scale is charged and provided such contract notes state that commis-
sion is allowed for in the price. '

(3) In cases where members sre buying or selling their own shares the fact shall be clearly
stated on the contract note. In auch cases no commission may be charged.

322. A member shall not receive Brokerage from more than one Principal on a transaction
carried through directly between two non-members,

223. The designation of sub-Broker is not recognised. A Broker may share his commission
with an Agent provided that the share of the commission actually retained by him is not less
than one-half of the Minimum Scale laid down in Rule 224. -

224, The Minimum rates of brokerage to be charged by members for the purchase or sale
of shares, debentures or other securities with a minimum charge of Rupee one on each transaction
ahall be as follows, provided however that this rule shall not apply to cases of underwriting or of
the placing of New Issues :—

On Government of India Securities. ; stock

On Local Government Securities. } } per cent. on stock.

On Debentures of Port Trusts, Municipal . dhock
Corporations, Improvement Trust, ete. } 1 per cent. on stoc

On lgttie;lgl:;s p';iu I_[::.llways and other Joint } } per cent, on stock.
On shares of Joint Companiea :—
Contract price,

not exceeding Ra, 10 Rs. 0-2-0 per share..

exceeding Rs. 10 but not exceeding Rs. 25 Ra. 040 , "
(1] " 25 17 1y tE] m » 0-8-0 ”r ”
» 23 50 2 » s 75 7] 0-12-0 » [T
»n ”» 75 ” k2 " 100 i1} ]"-0-0 ER] ki)
" » 100 33 IR (1) 250 L) 1—4_0 ” T
” »” 250 13} ' » " 300 bE] 1—8-0 » 7”
1 1] 11 300 L2 ¥ » 400 23 2"0_0 " b B
1] ” 400 k1) . »” ” m- » 2_8-0 ” ”
” n 500 17 " ” Gm " 3_0-0 » "
” ”» 600 s " M 700 ” 3-8-0 ” ”»
” » 7w Y " " mo ” 4‘-0'0 1t] i1}
” 2 &)o b+ b4 ” mo * 4-.8-0 »” ”
” : » m ty »n 12} l '000 EA 5_0"0 11} 3
Eh ] ” l‘om ir ” b2l 1'500 . 6-4-0 El ] 3y
”n ’ ” l!m x 1 11} 2!000 n 7_'8-0 3 (1]
" *y 2’000 b1 1 *) 2Im i3l 8_]3_0 iy AR
ny »” 2’500 L) " b3} 3]%0 "t 10—0-0 3y "y
” 'y 3’0(‘0 L3 " »n 3!500 A 11—4-0 ” ..
o " 3,600 " " - 4,000 ., 12-8-0 , -
» n 4,0‘” ” . ' " 4l5w n 13—12_0 ” ay
" ” 4-500 y 7] 1y ano » 15—0"’0 2" »
o 6,000 } per cent. on value of such share.

Provided however that a member may, at his discretion, charge commission at & rate not-
less than half the above scale on any transaction entered inte for another membar.

235. Members buying shares and prepayingcalls thereon, may charge brokerage on the
purchase price with amount of such calls added,
B 104038 :
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APPENDIX B.

Rules and Regulations for granting permission for Bargains in Securities of Newly Floated
companies. o

1. The Committee may grant permission for bargains in shares or securities of auch new
companies as they think fit. '

2. Application for permission must be made to the Secretary of the Association in writing
by the Secretary of the new company or by a4 member of the Exchange who desires to have
quotations of such new company and such application must coraply with the following conditions
and requirements and with such conditions and requirements as may from time to time be
prescribed by the Committee in that behslf. ’

3. The Secretary shall place any such applieation on the notice board for information of
members for one week previous to its being submitted to the Committee for consideration.

4. A member who applies for permission for bargains in any new company must furnish
the Committee with such full authentic information and particulara as they may require.

5. All shares isaued by a company to vendors credited as fully or partly paid shall not be
quoted until ¢ix months after the date fixed for granting quotation in ehares or securities of the
same class issued to the general public. For the purposes of this rule all shares iraued as fully
or partly paid to a person or persons or firw or corporation in conzideration of sale or transfer
of property or in consideration of services rendered in the formation or promotion of the
Company, shall be deemed to be vendor’s shares.

6. The Committce will grant permission under rule 199 only when the following conditions
are fulfilled and particulars supplied :

(a) Articles of Association shall contain the following provisions :-

(©) That none of the funds of the company shall be employed in t-he'purchnse of, or in
loans upon the security of ite own shares. o
{¥7) That the borrowing powers of the Committee are limited.

(iti) That the non-forfeiture of dividends is secured,
(iv) That the common form of transfer shall be used.
“{v) That fully paid shares shall be free from all lien,

(b) That 8 new company desirous of issuing the full number of authorised shares ot a part
thereof, shall have invited applications from the public and shall have allotted them
unconditionally at least 33 per cent. of tbe number of shares issued in equal
proportion of any class or kind, vendor’s shares not being considered to form a
part of such public allotment for the purposes of this rule. Provided however that
if the company satisfies the Committee that the company invited applications from
the public for at least eight days for at least 33 per cent. of the shares issued, and
that the public did not apply for 33 per cent. of the number of shares issued and
consequently a less number of shares than 33 per cent. is allotted to the public, the
requirements of this rule shall be deemed to have been complied ‘with. If an
exisling compuny issucs shares of another new company and gives such shares as
bonuas to its own shareholders, the bargaing in such shares of such eompany shall
be allowed. .

(¢) That the company has been registered under the Indian Companies Act, and its
prospectus has been filed with the Registrar of Joint Stock Companies in India and
a copy of prospectus thus filed has been publicly advertised in papers in Bombay.

{d) That the prospectus has been advertised in the public press and that the subscription
list has been kept open for at least four days.

“{¢) That the following particulars have been supplicd in writing by the Secretary of the new
. company under his signature to the Exchange pamely the number of shares allotted
to the vendors and their distinctive numbers, the number of shares offered to the
public, the aumber of shares applied for by the public, and the number of shares
allotted to the public unconditionslly pursuant to such application and the
proportion of allotment, number of shares allotted for cash, the total number of
allotees, and the largest number of shares applied for by and allotted to any one
applicant ; in cases where the whole of the capital has nat been issued st the time
when shares were offered for subscription, whether the uwnissited sharves asre
wendors’ shares or are held in recerve for future issue.
() That the company had to undertake to split up a share certificate in lots ae required
by a sharcholder who holds a certificate for a larger number of shares.
7. 'The Committee will not allow dealings in shares of 8 new company until it duly notifies
that its Transfer Books have been opened for registration.
8. When s company has to close its Transfer Books, it will not do so during the settlement
days of the Exchange, and shall comply with the request of the Exchange to close them at such
time as may be convenient to the Exchange. ]
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9, 1If the Exchange entertains any difficulties in respect of the bargrins of a company and
consequently makes ressonable suggestions to obviate such difficulties the company shall have
to aceept such suggestions,

ArrENDIX (.
Reference by non-members,

Fonn of Reference by non-methber :—
To the Committee of Management, Bombay Stock Exchange, Bombay.

In the Matter of & Compiaint between
and

Gentlemen,

I do hereby consent to refer this matter to you, and I undertake to be bound by the said
reference, and to nbide by and forthwith to carry into eflect your award, resolution or deci-
#ion in this matter, in the same manner as if I were a member of the Bombay Stock Exchange ;
and I further undertake not to institute, prosecute, or cause, or procure to be instituted, or -
prosecuted, or take sany part in proceedings, either civil or crimiual, in respect of the case
submitted. And I consent that the Committee may proceed in accordsnce with their ordinary
rules of procedure, and I undertake to be bound by the same. Also that the Committee may
proceed ex- purte after notice, and thati it shall be no objection that the members of the Committee
present vary during the enquiry, or that any of them may not have heard the whale of the evi-
dence, snd any award or resclution of the Committee, signed by the President for the time
being, shall be conclusive that the same was duly made or passed, and that the reference was
conducted in accordance with the practice of the Committece. And I hereby agree that this
letter <hall be deemed to be a submission to arbitration, : :

Agreement Stamp,

;J;IAY: PAINTRD AT THB GOVERNMENT ORNTRAL PRESS.



