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A Report to the Governor of Bombay in Council 
We, the undersigned members of the Committee* appointed to enquire into 

the eonstitution, government, customs. practices, rules, regulations and methods 
of business of the Native Share and Stock Brokers' Association of Bombay, together 
with certain other matters to wltich our attention has been directed, and to formu
late such definite proposals for the future constitution, control, direction, and 
regulation of the Association as may seem proper, have the honour to report as 
follows: 

We had no authority to enforce the attendance of witnesses or the production 
of documents. We had. therefOl'e, to rely on that evidence which was voluntarily 
placed before U8, and it is possible that evidence both relevant and material to 
our I'uquiry has been withheld. But we acknowledge with pleasure the assistance 
afforded U8 by the President and members of the Native Share and Stock Brokers' 
A<sociation, who allowed us acCea8 to the records of the Association; by the various 
(lommen:ial aHsociations of Bombay and more particularly the Indian Merchants' 
Chamber; by the Stock Exchanged of Calcutta and Madras who sent representatives 
and by thoRe gentlemen who accepted the invitations to give evidence which were 
extended to them. We are also mdebted to two of the Judges of the High Court 
of Judicature at Bombay for a writ.ten representation of their views. 

We find that the Native Share and Stock Brokers' Association of Bombay is 
a voluntary association of thOde who deal in stocks and shares and securities of a 
like nature. The present members number more than 400. The object of this 
Association appears to be the protection of the interests of the members and the 
provi.ion of a market place wherein the members of the Association and through 
them. the public, may bny and sell stocks. shares and like secUrities. Rules and 
regulations have been drawn lip from time to t.ime for the guidance of the members 
of the Association and a building has been acquired as a market place in Dalal 
Street. 

We find that for many years subsequent to its establishment in 1887 the 
Association conduL1;ed the business of what is in effect a great public market in 
securities not only to the advantage of its members but to the advantage of the 
public. The advantage accruing to the public from the existence of a well ordered 
market in securities needs no comment. But in recent years the management 
of the affairs of the Association and the methods of transacting b\l$ine .• s in the 
premi""l< under the Association's control have given rise to much adverse criticism 
and complaint. 

We think in some small part this criticism to be misconceived and this com" 
plaint unjustified. It is the criticism and complaint of those who, with9ut justifica
tion and without knowledge, have specu lated heavily and have lost. Such criticism 
Rnd complaint have been heard befure in other countries and have of late years 
become more insistent'in consequence of that reckless speculation which seems to 
follow in the train of war. Thus Borne who blame the Association should more 
justly blame themselves. But for the rest we think this criticism and complaint 

--; ;ll~:;·l~lU~~~~ ...-&Ii oonstitutlld by' u~~;~t ~OlutiOD ;;-2U;S,h. the !omauoo J:kpartment, dated 14th 
Septt-m })t. r I Y2!l. 'l'he terma of IWf"l'Ance W(I"" .. to 8nlJ ui", into the <"OJl8titution. fovemment, custome. pmctioee. 
Mel, rep;ulBuoQII and mflthotll!l of busineu of the N.tivc I)bare and b"'took Broker. A.ociation of 80m bay and to 
InVflflti.l?;ate &Qy .ueb oomplaint. of the public and to m&ke any Ituch e04uiriNt with refl"nmce to &Dy of the &foI'MlLid. 
mattnn or any other m.Uer .ppertaiDio~ tu the &forouid .A88ooia.'10n ... tbP. Committee may deem proper and thel"th 

u\clr with a vitlw to protect the invt"8ting puMie agaimt the intenseted or ~uJar controJ of busine .. to furmulate 
.uch detinlto('l propouJa for the future coWJtitutioo., COIltrol. directioa and mgulat.iao of the afol"elaid Aaeocia.tioo .. 
tbe l'ommitk-e may deem proper." 

The IDcmberw. of the Committee wenl :

Sir Wilfrid A'lAy. Clrai ........ 
Slr Faaulbhoy Currimbhoy. 
Sir Puroho ...... du Tbakwdaa, 
Mr. R. l,indBay. 
o.ptaia E. V. _. 
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Mr. Pb • ...-.h.h I(. Dalal, wi. 
Mr. O. D ..... I.e.S. .. s--,. 
Mr. Bhulabba.i. J. De.i .1Ibmitl • minority "'pod 
I~l 
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to be well founded. A government and regulations which sufficed for the needs of a 
quiet and restricted market have sufficed no longer for the needs of a market in 
which business has greatly increased and which has been suhject to the quickening 
influence of aocumulating wealth and the disturbing influence of war. Yet there is 
in the frequent fixing of prices by the Committee of Management a more serious 
cause of criticism and complaint, and the method devised by that Committee to 
combat corners, an undoubted evil in any market, has enl'mi.raged rather than 
checked their growth. We also think it is a matter of regret that the Association 
did not recognise in the system and practice of sub-brokers, as egtablished in 
Bombay. a grave danger to the public. . 

The unscrupulous have found in a disordered market unusual o,pportuuities 
of gain. It is to us clear that order and confidence must be restored In a market 
where order and confidence are essential. We do not think that this object can be 
achieved by the proposal most often made to us in the course of our enquiry that 
there should be constituted a controlling authority on which the various commer
cial associations in Bombay should be represented. We have in the body of our 
report made such recommendations as we think proper with respect to the pre.aent 
constitution, government, rules and regulations ot the Association. We find, 
however, that the fundamenta.l cause of all embarrassment in the affairs of the 
Association is the interference by the Association with the coul"l'!e of free trading 
in the mmet. 

We believe that the members of the Association will recognise that though 
this course of action may be of immediate profit to a few, it must in the end result 
in the destruction of the market, and that they will in consequence diveat them~elvCl1 
of a power which is liable to so great abuse. But we have no hesitation in affirming 
that if, after the guidance afforded to the Association by this report, this is 
not done, then, reluctar.t as we are to recommend the intervention of outside 
authority in the affairs of business men, we consider it will be the duty of 
Government in the intereats of the community at large, by means of the prohibition 
of all forward trading in stocks and share.o;, to prevent the con version of legitimate 
business into a galIl-ble in differences. 

The stock and share market is to-day a vital factor in the economic life of 
progressive nations. Order and confidence are essential elements in it.o; continued 
prosperity and growth. 
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THE NATIVE SHARE AND STOCK BROKERS' ASSOCIATION OF BOMBAY 

History of !.he ","ociation 
By an indenture dated the 3rd of Dec"D'\ber 1887 the Kative Hhare and Stock Brokers' 

AstIociatinn of Bombay was formally constituted. It i>; recited in this indenture that its formal 
constitution followed a resolution of certain Bombay brokers on the 9th day of July 1875 .. to 
form an association for prot,"cting the character, status and interest of Native share and .tock 
brokers and for providing a hall or building for the "". of the nlembers of the A .. ociation ", 
which r""olution they had hitherto'carried into di .. "t hy " .. ociating infornUtlly and by becoming 
pos.essed of certain moni,·.. It is furt.her recited in this indenture that. on the 5th day of Feb
ruary 1887 at a meeting held in the Brokers' Hall, it was re.olved that '·he three parties to that 
indpnture should respectively execute the Deed of A.'l8ociatiou, coustitul<! the first Managing 
Corumitt"e and be appointed the first trustees. The Native Share and Stock Brolrors' Associa
tion of Bombay was thus formally established, and the Articles of Association set out in this 
indenture to-day form the basil! of their government. We are informed that between the years 
1840 and 1850 there were ill Bombay no more thall 6 brokers in stocks and shares recogru.ed by 
the banks alld m"rchants. This number sufficed for the limited business then exi..ting in the 
shares of ballks and prcss"'l, and till t,he year 1855 the meeting place of brokers was 011 the COttoll 
Green where Elphinstone Circle il! now sit.uate. By the year 18UO their number had increased to 
60, of whom the leader was one Shet Prell\chand Roychand, who gave to the swck and share 
brokers of BODlOOY a standing and importance not hitherto achieved. For a time the brokers 
met between the old Fort wall. and the old Mercantile Bank where stand to-day the shops of 
Messrs. Treacher and )lfe.", •. Dunnett. Their number would perhaps bave increased but 
.Iowly had not the A.merican Civil War of 1861 and the delIUlnd for cotton thereby arising 
brought into Bombay vast wealth. )<'or this wealth an outlet was found in the prolIlotion of 
many worthless and fanta.tic adventures. The brokers under their acknowledged kader Shet 
Pr<>mehand Roychand became possessed of great influence, authority and wealth. They were 
look"d on as sure guides to fortune and they lIumb .. ed not less than 200, not more thall 250. 
They obstruct<'d without let or hindrance the street.., the shops, the banks. But the end of thp 
.>Uneriean Civil War brought disillusiollment and many failures and the brokers decreased in 
nwnber and in popularity. )<'inally they found in Dalal Street a place where they could 
convenientlyaHsemble alld at the place where they assembled now stanel- the office of the 
Advocate of India. Theyagaill increased in nUUlber. In 1877 they nUlllbered 318, and we are 
inlorlIled that an .. v"mge of :lOO hIt. been ever since maintained. And in Dalal Street nearly a 
quarter of a century after they had first there assembled they acqnired for their use their.present 
bnil<.ling. A list of ""gistered members of the Association, dated the 20th of May 1~21, published 
by t.h. A.,.ociation ;., Wtl und"rstand, the latest published list, and this list shows their number 
.... 478; but 50 of these are shown as having either defaulted or having died. We are, in fact, 
inforD'\ed that the membel'l\ of theA.'Il!ociatioll who now actively pursue their calling of stock and 
share brokers in Borubay number not less than 225, not more t.han 250. The nmjority 
now, R8 ir 1877, are Gujarati Hindus alld Parsis, and the ruinute. of their proceNlings a.re still 
kept in Gujara ti. 

For long the Associatioll was fortunate in those who filled the office of President. For 
20 yeal'8 I'het Chunilal Motilal was the President of the A.sociation_ For more than 20 years Sir 
Shapurji Broacha, .... President; exercised an authority which was not disputed though with 
incr ... ';ng age his power and authority declined. 011 his death in 1920 he was sucoeeded by 
Mr. Kika bhai Premchand, the 80n of Shet Preruchand Roychawl, the leading broker, and the 
great finandur of more t,han 60 years before. But in 1922 h. r""igned 1'8ther than be associated 
with a policy of which h. disapproved and we would here remark that this Committee is 
gr""t1y indebted t.o Mr. Kikaoha.i Promchalld for a frank statement of views whic.h look 
be)'ond immediat.e interests. For sorue ruonth.. tho offi"" of Pre~ident w~s vacant .. Finally 
Mr. K. R. P. Shroff became the 1'l'<'Ilident of the,Association, all office which he still holds; 
and we would here remark that he hus throughout the course of this ellquiry worked hard and 
lOYlllly for what he helieves to be the best interests of the Association. 

For the Native Share alld Stock Brokers' Association of Borubaythe years which immediately 
preoeded and followed the termination of the War have beell troubled and unquiet and sorue 
have s •• n in the speculation that was rife in the City of Bombay a psralld with the years of the 
American Civil War. Rising prieM attracted the ignorallt to speculatioll. A comer in the 
market, ollce an event of rare occurrence, beL-am, rare 110 longer. The manipulation of the 
market was in p1'8ctised hands, alld Ul811Y a&W in a few months the di.."Sipstion of the saving. of 
mallY years. AB the result of a resolutioll in the Legisla ti ve O>unciJ on the 6th October 1922 this 
O>ruruittee ....... appointed. 

The Association'. funds 
It is I't'cited in the D .. d of Trust that at the ~me of its cOlIStitution the Assoeiation was in 

po •• eAAion of Its. 38,000 Dlade up of the sale proceed. of 25 shares in the Victoria Manufacturing 
COD'\pany, Limited, which were givell to the .AS!'()(,jation by Sir Dinshaw Milnookj"e Petit in 
colISideratioll of the .ervices rendered by certain members of the Association in ~he promotiOll 
.of that Corupany; of Rs. 7,000 collected by D'\ombers of the AssO<'iatioll aJld of a further.um 
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giv.,n by Sir Dinshaw :1rfuno('kjee Petit on conditio. ,hat all the moni ... afol't'""id should 00 
vest",d in trustee. and applied for the purpose of acquiring for the use of the A .. ociation a ... it.&ble 
building. This.UBI of RB. 38,000 """. accordingly v""tt'd in tn",te<>. hy .. d.ed, daW the ard of 
D"cember .1887. The rule of tbe Association forbidding the distribution of Burplus income by 
way of diVIdend among tbe Dlembers, ... bo are also owners of all thft asseta of tbo A ... .,ciation, ill 
sound in principle. ' The admission fees of Dew members and judiciou. inv.stm,·nt has add.l(\ to 
tbe funds which DOW amount to RB. 23,00,000. Thi8, however, includes t.~. \'Ulue of lan,l and 
buildings. " 

The AuoeialioD '. Buildings 
The pre"ent huilding "'-,.. acquired for RB. 1,00,000, and "' .... , opened by Mr. J. M. Madellu, 

M.P., in. Jan~T)', 1899. This. building 110 longer sufficing for the busin.·"" 01 .. growing 
_rket, In April 19~O an adjolll\llg building was purcha,ed for Rs. 10,30,000. But thu. pur
cha.,e wa" macie dunng the boom years and thIS price illustrste. well the cbange in value., for 
in 1913 this building had been sold for RB. 73,000. 1IIoney wa.' in part obtained for tb .. pur. 
chase by the admisRion of new members at a fAC of R.. 40,000, Lut witb the derline in bwin""" 
admi",ion fa's decrea.ed, and the Association have been unable to proceed witb the u<>w build. 
ing for which plans have bepn prepared. It is generally admitted that in the pr"Ml'nt builriing 
.pace is limited and that owing to the number of enlmne .. it iI< diffi!'ult to exclude the puLhc. 
The construction 01 a new building i. a matter which primarily roncerus the memh" .. of thfl 
Association, but we would 8Ugg .... t that in the new buil,ling the public mi/:ht be a('commudah,d 
in a gallery and that the location of office. for brokers in the building migbt we,ll be UJ,ad" a 
Bource of very sub.tantial income to the Association and at the ... me tilDe serve tbe int..r,'"u. 
of botb broke .. and their c1i,·nts., It should be 80 arranged that the public can .,," from the 
gallery allotted to their u.,. the price. prevailing in the _rket. 

We understand that opposite the Association's present building there is a varant .ite in 
the poeaession of the Municipality. We reCOmnl' nd to tb. Association th .. dc..irability 01 
acquiring this ,ite and we ~ouJd sugg,'.t to the MuuicilHllity that when dispoeing of this ,ite 
the first reitL",1 be given to the AHSociation. 

Aims and obj_cla of the Association 

The aims and objecta of tbe Association are set out in Article XV of the Article. of Assoc,w,· 
tion and the primary aim- and objecta of the A.'l.,ociation are set out in the tiret cum"". Tbese are 
to support and protect the character, stat.us and inte .. "t of brokers dealing in stock. and .ha"", 
and otber like ""curiti"" in Bombay; to promote bonouru ble practice; to 8U pf>r .... II\Qlpracticefi; 
to settle disput"" among brokers; to decide all qu"stiO.llll of Uf\!Lge and rOllrtt'sy in conduding 
brohragc bwine"'8. The remaining aims and obj,d. set out in thiH Article are 8uh.idiary to 
these. Thev relate to the erection and mflintt'nance of .. Broker.' Hall to be called for eVer 
"The SiJO'Dimhaw Petit Native Broke .. ' Exchange Hull "; to the borrowiug of mODflY; 
to tbe ucqu;'ition and dispoaal of property for the u •• and purpo..e of the A.t;ociutiun. 
There iR in this Article of Association no express reference to the protection of the intere,ta 
of the public which we are assured by the Association ;" one of tbeir chi"f c .. re8. How"ver, 
there admittedly exists at pres.nt no defined procedure by which 8 complaint from II m'mber 
of the publio 8g>tint a member of the Aosociation may be enquired into. We would r,,(;()nuII,'nd 
therefore that there may be incorpornted in the aims and objecte of tLe A".;ociation a d"finit", 
recognition of this duty which we believe the Association re,cngni"'8 ill unpo .. d upon it by th" 
fact that it controls the only large, market for securities in Bombay, and which duty we 
understand the Assoication;" ready to perform. 

AdmissioD to membership 

By Article II of the Articles of Association none but native./< of India may be mem""" of 
tbe Association, though the rule has now bet'n altered to admit to nlcmben<j,ip a BritiHh suhject 
who has himself or whose family has .."ided in t.he Bomhay Pr~.id,·ncy for ten yea .. , It is 
for the ASROciation to detemUue what Jl"riod of fl'sidence is confidefl·d n"e ..... T)' to qUlllify for 
admi.,sion to membe"hip of the Association and we d.,.ir~ to recommend notbing whic'h will 
interfere with its 'lSsentiallv Indian rhalliett'r. But we think tbat the Native Share and Stock 
Brokers' A.,sociation should now be called thl> City of Bombay Stock Exchange. 

Adrni&lion to me.ubrrship of the Association iH by payment eitb .. r to the At<sociation iwd1, 
to the Defaulters' C{)mmittee, who dispose of the 888em of the defaulter including his right of 
membersbip, or to the heirs of a'deceased ".emoor, and the card or right of men,berRhip pa_ 
by inheritance from father to son. We unde",tand that tt." ~.ntillli·nt which looko-d on the 
value of the card a. a family asset or insurance .till prevail. and that a member in his lifetime 
cannot sell hill calli, though a proposed rule provid, .. that if a member be of 10 YCl>rs' standing 
he can apply for the tralli\fer of his card to his nominee. 

Admission to membership i8 preceded by an enquiry by the Committee of Managmnent 
into the character and .tatus of the applicant. By drnft rules of the As.'lOCiBtion a candidate 
for admj"gion is required to be recommended by two members of the AAAociation of five y""n<' 
standing: hill application bas to be JlO-'ted 1li days prior to his election and it ill nollC8ll&ry that 
three· fourths of the Committt'e of Management with a quorum of 8 should approve the election 
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elf the candidate. It has beeo suggested to Ill' that a member before admi.sion should furnish 
Bubetantialsecurity, and it i. argued that the fluctuating value of the card or right to member
ship as a •• curity i. madequa teo The amount of the security to be furnished by a member of the 
Association is, however, primarily the c"noom of his fellow m<mbers with whom he deal. as 
principal. In view of the vast increase of bUEincss and the violent fluctuations in prices which 
marked the boom years, it cannot be said that defaults were ever .uch as to show that the enquiry 
mto the status and character which i. said to precede the admission to IUcmbership was conducted 
by the Committee of Mana!!, mont m a perfunctory or careless manner. We. therefore, suggesli 
DO alteration in the draft rules at. .he Association relating to the admission of members. We 
emphasise, only, the necessity that those rules relating to inEolv<ncy or compounding with 
creditors both prior to and after adlnission should be enforced with strictu,,.... We would 
aloa 8Uggest to the Aosociation that they might c<>nsider whethe .. pecial facilities should not 
be givon to the adlnission to membemhip of authorised clerks whose previous experience 
on t1", Exchange might be in itself an added qualification. 

The "",trictioDS imposed upon tho transfer of a card un.doubtedly help to maintain the market 
wlue which now stands at RII. 15,000, though it is suggested that memlxlrshil' is thus unduly 
..,,,tricwd and that were membership less "",trieted it would be to the .. dvantage of the public. 
The bllliiness .. vailable for the present membem. however, does not seem sufficient to provide a 
living for more thaD half the Dll mbers, and we understand that certain members of the-Aosocia
tion oombine the businOl!8 of broker .. nd dealer in stocks and .ha .... with other OCCUp& tions, and 
this to some is .. cause of grievance. It is undoubtedly desirable that a lJl(,mber of the Associa
tion should be first .. nd last a broker or dealer in stocks and .h&res. But we imagine that 
mc_sing bu.,ineso will make inc .... sing delD8nds upon the time of those who follow this and 
other occupations. Ad we would point out that had this principrn of a single QCCup&tion bee" 
carried into practice, the late Sir Shapurji Bro&cha would have had to abandon his interests 
either in or out.>ide the Exchange. And this principle is not comp&tible with the demand 
_de by .ome that representatives of other trades should be asked to assist in the management 
at the altai" of the As.ociation. We see the force of the contontion that work which is a man'a 
Bole rore and which receive. his whole attention is likely to be better done, and we sympsthise 
with those who, remaining faithful to the one occup&tion when tim .. are bad, ,..,..,nt the competi
tion of those who come upon the Exchsnge ouly when time. are good. But we presume th&t 
those who follow only the one occup&tion will inspire in clients greater confidcnce and trust 
and in incron.ing bUfine •• will find the,ir due rew .. rd. We think, bowever, that duality of 
occup&tion .hould r.""iva no "ncoU1"8gemont from thos. who have infiuo.nce and authority in the 
altair. of tho Aosociation and that an enhanoed .ubscription might eliminate those member!!. 
who regard the Exchange ... an adjunct to, rather than their chief occupation. 

Admission Fees 

The adDli .. ion fee, which is the price of the C&rd or right of membership, was originsUy 
RII. 51. It was aft..'rwards raL""d to Rs. 1,000; and cards were sold by the Association in Ig09 
for RII. 2,500 and in Ig17 for RII. 7,000; and in 1920 a. much ... Rs. 40,000 was p&id to the 
A •• ociution lor the right of .. dmission to the Brokers' Hall. Moreover, a li.t .. ppended to 
this report show. that the m~rket price of cards within the last 15 yeam varied from RII. I,SOO 
to RII. 48,000. The .ubscription nmains to-day, .. s in the h.ginning Rs. 5, .. nd it .. ppesrs that&t 
tim,·s eV"n this .m.ll subeeription iR in arrears. We think that the Associ&tion might 
cowider the advioability of (,uhf.n, ing the subscription which is unduly small, and we think that 
m any ca •• regular p&yment should be enforced, and should he made a test of tbe desire of a 
member to n'luain in the Association. 

SUlpensioD and ezpulsion of msmbers 

. Provi.ion is made in the draft nIles and rcgul .. tions proposed by the Aasoci .. tion for the 
expul.ion or su.pensioo of members and, however repugna nt may he the exercise of these powers, 
a high average of eonduct in great :Exchanges whele these rules are rigidly enforced is their 
ju.tific&tion. We think this power should b. exercised by the Committee of Managem~nt and 
we do not think it should be competent to the general body to reconsider or rescind thia decision. 
It has heen brought to our ooti("8 tb&t misconduct characterised as grave has, on occasions, 
been puo-sbed with undue leniency, and though we understand the kindly feeling which 
underlies Buoh action, fraud .. ppears to us to call for condign punishmeot. 

ConstituUOD of the Association 

The A8I!ociation i. l"OOSti tuted of its members in geop.ral meeting .... emhled; of a Com
mi't ... of Management alld subsidiary committ .... ; and of a President and other office 
llearers. 

Th. members of the AssociatioD in Conoral mHUng assembled 

Th. powers of the General Body a'e aet out in Article XXVI of the Articles of Aasoria
tion aod include the power to vary aU the original Articles of A,.< .. ociation .. ve that one which 

.1040-1 
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prov:dee that on'y members of the native community of the Bombay Preaidency oMll be tm.te. 
and members of th .. Committee of Manap,ement ; the power of pa1IIIi~ nil.,. and .... gulatione or 
the regulrting and better governing of the Association. ita members and i18 aftaire; for the 
admission of members: for the election of the Commi~tee of Man'Rement; for tb. control of 
th~ funds and property of the ASS()(,iation and for d.tining tho duti .... of ita offic.,,,,. and lor 
generally carrying out the purr"'"'" and objecta 01 t h. Association. 

General Meetings 

We r..commend in future that a sperial general meeting b. convened in December for the 
elHCtion of the Committ"" of Manag<lment and for the election of the ollke lK .. rers lor th.· 111("('..00.

ing yesr. We also recomm,>nd that the annllal geneml meeting lor the adoption of the "'pon 
of the precedmg year should b. held not later than the month uf May. and that the ronditiona 
of advertisement laid down in Article XXIV of the Artid.,. of Aaaooiation retating to the conveIl
ing of geneml meetingl! should b. observed. 

Itappesre to be the desire of the Association that the Gene,,,1 Body shall elrot the Pre ident 
and other offic. boarers, and should have the right of .te<tlon to ca.ual vacancies in th""e ollicee. 
We unde..t&nd that this ;. in a"<'ordance with loc ... t custom. 

It aho appears tn he the de,ire of the G,>.neral Bo,l)" to have the ri~ht to require theC. m
miltee of Manage.ment to ... onvene a gene,," meeting on tI,e requi,itio" of 75 memhers, 
and in default lor any 5 (If the requi.itioni,t. to .x ..... iM thiR power. W .. tnlot. t.hat nt'casion 
for the exnrcise of t!1i.. power will not freq lien tly arise. 

The Committee of Management 

The members of the Association in gener..t meeting 8I!sembl",j elect the Committe., of 
Management. 

The po" em of the Committ~'e 01 ~laDa~ellwnt Ilre Ret out in Article XXI of the Arti.·t.g of 
A.."80ciation and, subject to the control of tI,e (}eneral Bo,l .. , there i. v""ted in tl.i. ('ommittee 
the general mana~t\mf;'nt anrl control of thft AR~-iatjon't; 8iTiii~; the mauagemeut and control 
of ita income and l'roperty ; tk power of appointing it. office .. and " .. mnts, ant! of framing 
such by·taws and rules III! mll.v frnm time to time he necessary for the gllid8"," 01 , ... mb,'"" and 
the power geDt:"rally to do all such aet~ Sf!. may appear ueCeH::Iury for c.8IT."ing: into opl!ro.tif)n and 
efleet tn. object. Ilnd pur!",""'! of tt,e A880ciation. 

By Articles XVI, XVIII and XIX of the Articles of ..\""ociotion, tJ" ('omrnittM of Manage
ment W8!i to (',onsiRt. of not. less than 12 member., of whom :3 w~re to retire in fl&ch 8u{,(;c~i'ive 
year at tl," aDDllal general meeting, and the ,.,.raneies tin:. created wtre to be fill.d by el""lion 
by memben< of the A""oeiatioJl; and hy Artide XX c""uui vacand ... in tl,e C •• mmittee of Manage
ment were to be filled by the Committee b.v nomination frolll men. hers of the A,,'ociati"n. 

Bv alC'<olution 01 the G~llerat Rf>(lyof March, 19'20. the nwmbeT.'!l·ip of the ~LUl.hini( rom
mitte': was increased from 12 t" 10. anel it waS reeolv",J that the ('omo,itt"" was to ],old office 
to the end d December, 1921. This resotvti(ln fHUowen a period of ""me c<",furion in tl,e ajlaire 
of the Association, as a reRlIlt of which a provi<i~nal rOlnmittee of Management cf ~ I w ... con
stitllted. which held office from the 12th of December, 1919, for a p"riod of 3 montl ••. The 
Committee of M"n~ement cle<"tOO in llarch. 19'2f>. waR succC<'ded by .. neW committee .·I.d,'<l 
in November. 1921. for 2 yenTS, but t',is committee roti«d helor. the expiry of il. term of ollire 
and a new ('omrnittee wa' eleded on the 5th of April, I 9:!3, to Iiold olliee till Vet.mber :31.t of the 
following year. The uncertainty of the term of office I,errin appearin~~ seeDlS to UK of LL'·,·s"ity 
to react nnfavournbly on tl>e management'of t.h. Association. and we recommend tl",t in L,t."" 
the ('",mmittee (If Management be ele,.t,oo annually; that nil the membel'!! of tl,e Comneitt .. e 
retire annually and be eligible for. re-.lection. We see notlling Iln~llI'OIlahle in ti,e I'r"><:'flt 
ntles thllt casual "acan"i"" in the Committee of Management .ho"ld b. filled by etection bv tbe 
memhers of the A.sociation or that a mem!>.,r of the Committee of Management should' be a 
member (of the ASAOCiation of at I"""t 5 years' standing. 

The powers or the CommiUee of Management and of iIIe General Body 

We think that the powP.rs of. the General Body and of the Committee ur ~r.~a;;.ment 
should be c1e.arlv defined am! clearly undersrood. when oees"ion for the r ... ign&tiou 0/ tbe 
Committ.ee d llinagement owing to "onJlict in policy wo"ld be ICIllikely to ari.'e. \\ e tl ink it 
should be made clear that it is for the f:eneral Ro.iy to lay down tI,. I",lin' of the A .. n, iation in aU 
important matters and [or tLe Comn,itt~e 01 111lllOgement to carry t1;. poli,'y int~ .f.e<: t. But 
t: e Committee of Mannbem.ntonc •• Iected m",t h. r""pectOO and tnl.tt'd by tl.p (,elleral JJody. 
and its decision. when in accord with the relleml I'nli,'y of the AlI8OCiation. should remaill tlD

challenged and ,m.Iisturbed. The freqnent resi~".tion of the members of t1,. ('on mitt~ "hich 
is ret",;,!ed in the winut"" of the Association f~r tho tllst fOlii years. and the co"filt! in 1",licy 
and management thereby inrlieated, must .eriollsly militate against th~ best interes18 01, the 
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Asaociation. And we cannot but deplore that the (Jen~ra1 Body should at any time have made a 
meeting of the ('oOmmittee of Management an occasIon for disturbance. We think that it 
~ht be desirable that the Committee of Management .hould retain that nawe whic.ll is 
given in the Articles of .<\8wciation altd which appears nOR to hM e been replaced by the 
designatioJl of the Board of Directo.... This designation lLay 8UI(g""t an unfnrtunate "nalo~y 
to a joint stock eompllny, and its constant repetition may tend to abAeu.e the real purpose 
and function~ of the committee. 

Sub-CommiUe .. 
• As at present constituted, there are, besirles the Committee of Management, an 1>u",! or 

Arbitration ('ommittee and a Defaulters' ('.ommittee. There i. alRO a ('orner Committee con
atituted to ~cover some solution of a problem which appears to the A,sociation to be insoluble. 
In the draft rul .. of the A_ciatio" four committ .... are conteml'latA'1i. We .u,,~eRt that the 
A!l8ociation leave to the arbitrstion of two membe .. of the AMociation chosen from a panel 
of arbitrators nominated by the Committee of Mauagement disputes between members, and we 
tlJnk that such other committees as are necessar"\' shouM be constituted of sub-committees of the 
Committee of Management. We think that aU needs will be met by the constitution of OLe 
Rub·committee to deal "ith the aflairs of defaulters and of one sub-committee to deal "itl the 
admi .. ion of new companies to quotation. We consider the Committee of Managemer.t should 
itaeIf enquire into any complaint from a member of the public, who should be required to 
_ign the usual declaration that he will respect the decieion of the Committee. A. the (',orner 
Oommittee was appointed on the 6th of March, 1922, and has not yet reported, there seelJl8 no 
purpose in its continuance. 

The Prelident and officera o' ih' Association 

By Article XVI of the Articles of .A.seociation the (',oDunittee of :lIIanagement was to el""t 
from its own bodv the P .... ident, Secretarv, TreaRurer and Accountant, who Were likewise the 
office bearers of ihe A.sociation. We wo{,ld suggest, however, that the President should hold 
office for one ycar OJ.I.v; that he should be elected ·at the annual general meetin~, and in accord
ance-with the general desire, he should be eJected b.v the General Body. We think that there 
should allio be eJected annually" Vice·Pr .. id.'nt who can take the place of the Pre.ident . in time 
of need. It appears to us unfortunate that for a period of ",m. months the office of Prcsirlent 
01 tb. A .. ociation should ha,. remained unfilled. It furt,her appears to us most exp",lient 
that ti,e A.sociation.hould .mplo~· a paid &cretary of staudingand abilitysufficientto command 
a saloryof }{so 1,000 a month. For we think it quite impoRSible that a private member of the 
Association, however diligent, can .pare from the time neceasary for him to earn hiB living 
8ufficient time for the adequate fulfilment of the duties Which mu~t devolve upon him ae 
Soc.etllry and as chief executive offieer of the .A.s.oeiation. We think that if this sugg-estion 
be adopted, certain defects DOW apparent in the management of the Associlltion will disappear. 
W. undelstand thst the .<\8sOl·iation DOW engag ... th sorvices of a profes'lional acoountant. 
for tile purpo •• of the audit of accounts which were formerly audited J.y two membe .. of the 
AR""ciation. We think the pfllllent practice Mould be ""ntinued. 

Trustees 

By a need of Trust executed in accordanc~ with the Art;,·I ... of Association, 4 members of 
the AS'IOciation were appointed trust_ 01 the property of the A.lR""iation, and memhe .. of the 
Association are appointed truste"" by the General Body I1S occlI,ion from time to time requir<ll. 

Partnenhlp 

It appears, according to present practice, a member of the Association can enter into 
ll1lrtner.hip with "non·m~mber. We eee no objection to tillS practice providing the non
member ,. not admitted to tho Exchange but those partue .. hips which "ppe." sometimes to 
exist, botween brokers IWd sub-brok ... who do busint'83 upon the 1I,'or of the Exchange appear 
to lI8 in defianos of existing rules. We think that tI,e card of memhership should not be 
deemed to im'lude the sons, grandsons anli even nephews of any member. All p .... tnership" 

. "houM he regist6l'ed in the office of the A""""i~tion IlIld should be deemed 8UU.i:<ting till 
written notice of their dissolution h"" been tOven. 

Rules and RegulatioDi 

W. found the I'ul"" aud re;,'ulotiono of the Association most rulnclllt to _.rtain: The 
p .. ""nt n,l .. "T. to b. found in a booklet, a reprint in 19'2'1 of nlle. in forre in 1901 ; in .... other 
booklet b .... ing the date,,! :lfarch 1st, I9'J1, and which purports to pr"""nt .. in a couF.olidat.ed 
fono th~ n,l"s and fO!!l'iatioD' ".nerally applicable to members ar.d p .. ",ed by the Roard from 
time to t'me between Janunry 1st. l!n~, ami Februaf)' 2~th, 1921'·; wJ,il. oth.r r .. l ... are to be 
fOUD.1 printod on 10"". sheets of pape.r OT lie unprinted in the minutes of the Assot,iation. 
W. also by a cballce reference in the printed rules IlS(!f,rtained that tho!£e iB in the po<III(WIion of 



8 

the ABsoeiatron a copy 01 draft rules which it W8I' propotlt'd to pnf!ll lOme Ye6 .. ~o ADd IIOme of 
which ha,. since been adopted as CURtolJll! of th~ A .. ociation. We think that it must hto mll!lt 
difficult in practice to enforce nlles the e~iatence of v.hieh it;'.., difficult to loII('ertsin. We also 
think it must be difficult fJr a new member to fulfil ti,e condition pr..cedent to his admiooion 
that he should have read the rules and regulatious of the ABsoeifttion. 

There are contained in two printed booka supplied to U8 the draft rules and rt>gUIationa 
of the Association which have not yet been pasoed. It appears lrom the records of the Associa· 
tion that a committee to draft new rules and regnlatioI1.8 wae appoirtted in February. 1919. 
Yet in the preface to the 8econd book dated 15th September, 1922, the Honorary Tr",,"urer 
and Secretary explains that he circulates a draft of rules as .. he has been requ .. ted by the 
Board to complete the work left undone by the Comn,ittee". .. They meet, they discuss ever 
lastingly, they come to no decision." We recogr'.ise the fact that in the past few yea .. the 
Association has been labouring under unUllusl difficulties due w. believe in a great meMll18 
to that mistaken policy 01 fixing prices with which we .hall her .... lter d ... l; but 80 long ... 
the policy and the rul .. which give it effect remain, 80 long we do not see how that Reneral 
COnsOIlllUll of opinion which appea .. noo_ary to paso the rules cao come into existeIwe. 
But it is nec ..... ry in the publio interest that the rules and regulations of a great market in 
securities should be clearly laid down, should be e".ily ... c.rtsinable and should be Rtrictly 
enforced. 

There are in the draft rules and regulations of the Association many excellent rules aud 
regulations but th~y are of no value if they are not passed and they are of no value when, if 
paBBed, they are not enforced. And we are collBtrained to remark that it appears to us in the 
past that there has been on the one hand laxity in enforcing the present rules and on the other 
hand a neglect of their observance on the part of certain members of the Association, which is 
to be deplored. 

Breach of Rul .. 

In the present rules of the Association it is provided that no person .hall be allowed to enter 
and carryon busines. in the Hall without. a card. Yet it i8 on record that twenty·eight p~rson. 
were found carrying on business in the Hall and that they were given time to liqUJdat.e their 
bnsin.... It is explained that they had entered into traUll8CtionB with membe .. 01 the Associa. 
tion and that their immediate expulsion would have entailed 1088 upon thOlJe members, while 
those in authority were influenced by feeling. of consideration for those who had thlUl to earn 
their daily bread. We consider that such feelings were misplaced and that the intruders .hould 
have been summarily expelled and the members of the Association who had done buain ... with 
them should have been severely punished. 

Moreover it appears that the Exchange has been closed in defiance of the rules. Th. recorda 
of two general meetings of the Association held in March and July 1919 8uggest that it W88 the 
brokers' clerks who had arrogated to themselves the right to clos. the Exchange at pl .... ure. 
We cannot contemplate such a condition of affairs ",ithout regret. 

Bya resolution of the Board 01 September 18th, 1920, to take effect from October lRt,1920, 
and again by rul .. to come into force on 1st January, 1921, authorised clerks were to wear 
badges, but it appears that this rule has been persistently disobeyed. The lack of discipline 
hereby indicated appears to us re~etteble. 

We also think it und .. irable that busine88 should be ttaWl8cted at meetings when there is 
no quorum. 

Method of Pllsing ruI .. and regulations 

W. understand that there are at present two methods by which rules are paBBed. 
Rul .. may be passed by the Committee of Management and they are then posted, and 
may b. objected to within fifteen days and a meeting of the General Body convened, 0' rules may 
be passed by t.he General Body on their own motion. Rules and regulations are paBBed in 
London by the Committee, and we think that the present condition of the ruI .. of the Association 
and the fact that the new rules, though printed and published, are not yet passed, iIIUl1tratea 
the difficulty al.d the delay experienced when rules and regulations are to be pa88ed by the 
General Body. We do not however dOB;r. to recommend a procedure which i.e against the Reneral 
feeling of the members as a whole, but we suggest that a convention should be established whe ..... 
by it is recognised that the rules relating to policy should be passed by the General Body and that 
rules to carry this policy into effect should be paesed by the Committee; and we think that rulea 
passed by the Committee in conformity ,,;th the policy laid down by the General Bodyahould 
remain u:nchallenged and u:ndisturbed. We think that this was the intention and purpo!'4t 
of Articles XXI and XXVI of the Articl .. 01 Association. The continned existence of 
harmonious relations between the General Body and the Committee of Management,lIO _tial 

. to the Association, might then be deemed reasonably assured. 
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Rules recommenel,d hi &h. AIaociaUon for edop&ion 

We append to this report ruI ... and regulations which we reoommend to the Association 
for adoption and which are largely based on their own draft rules. We would emphssise the 
convenience and nec ... ity of an index to any published ruI .... 

Rulel &0 be available hi &he public 

We consider it desirable in the public interest that the rules should be available to the 
public in an English translation on the payment of one ropee. , 

Admiuion of Ih. public &0 &he Exchange 

We alllO think that it is in the interest ofthe public and in the interest of the Association that 
the rellOlutions paseed from time to time to exclude the public from all but that part of the 
Exchange allotted to their UBe should be enforced with strictness, and in view of the limited 
accommodation in the present building we think that the public should be definitely excluded 
from the Exchange. We are aware that there ie iu Bombay as in other cities where Exchangee 
exist a feeling tha.t the public should be admitted, but We imagine tha.t no Exchange has 
shown greater considera.tion to the public in thie matter than ha.s the Bombay Stock Exchange. 
We think that in Bombay the public in this ma.tter has been shown undue considera.tioo. We 
are informed that in boom times the puhlic crowd the building; that minors do bosin ... upon 
ilie floor of the Exchange; that cliente of brokers themselves do busine88 and that accella is not 
denied to hawkers, beggars and pickpockete. It appears that the Exchange has many entra.nce8 . 

. We think they should be closed to all bnt members and to their clerks wearing a badge by which 
they can be distinguished till such time as in a new building a gallery can be provided for the 
accommodation of the public. It is for the members of the public to seek out and employ honest 
brokers over whom it will be unnecessary in the building of the Exchange itself to exercise any 
kind of supervision. We think it is the failure of the Association to enforce the rules which were 
intended to preserve the Exchange for the bu.ine88 of its members which has facilitated the 
activitiesofsub·broker. with which we shall hereaftordeal. 

We think the state of things disclosed by our enquiry shows that it is in the public interest 
that the public should be definitely excluded from the present building. 

Complainta 01 &he Public 

W. think that it is inoumbent upon the Association at once to devise some procedure where
by they can teke cognizance of a complaint made by a member of the public against a member 
of the Association and, if neceaaary, exercise over the members of the Association a disciplinary 
authority which, we are informed, at present would be questioned. It is one of the most 
important duties of the governing body o( an Exchange to demand on behalf of tJ,e public from 
ita members that same high standard of conduct which should be demanded by one broker 

. from another. We think in this respect the present rules of the Association are defective. 

Holida,. 

A pllblic complaint which ha.s oeme prominently to our notice is the great number of days 
in tho yoa. on which the Exchange is closed. We give in an appendix to this report a list of the 
official holidays in 1928 a.s published by the Association. This Ii,st shows that the Exchange 
iR clQ8I.,d 16 days for religious holidays; it is closed on bank holidays; and from 6 to 12 days in 
honour of the dead. It is olosed each month four days for settlement and for the same rea.son 
for four da)'& in each month it opens only from 12 to 2. We understand that the official working 
,hours are from 12 to 8 00 week days, except Saturday, when the Exchange ie open from 12 to 2. 
In the hot weather for 6 weeks in May and June the Exchange opens from 12 to 2. It would 
appoar therefore that for 1M days, including Sunday., the Exchange is closed completely; for 
144 days, including Saturdays, the Exchange opeD. for but two hours; and that for 66 days only 
throughout the year is the Exchange open the wbole of a short working day. Comment ia 
unnect'NRIll'Y • 

ReligioUi Holidays 
W. realise tho difficulties imposed upon the Association by the fact that the members of 

the Association are also members of different religions and require for religious observances 
different days. We desire to make no recommendation which wiII conllict with religious 
sootilll('nt; and we think that the preservation of that spirit of religious tolerance which is so 
proud" <"a.allt.ristic of thie country is more than adequate compensation for any material 
1088 or inconveni~lloe thereby occasioned. Hindus, Muhammadans, Parsis, Jews and Jains all 
desire that on the d,,),& on which religious ob.erva.noe prevente their personal attendanoe on 
the ExrhRJlI«' no busin ... should be tranaactod so that no man should 8uffer 1088 by reason 
of his faillful adherance to the observ&nces of hiB religion. So BOOn &8 the Exchange exceeds, 
in favour of the memoo .. of anyone religion, even by one day, the list of gazett<>d holidays, 80 

It 11)"0-3 
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soon will memoors of other relil(iona demand fmm llH'ir fello ... tn.· rub .... a like consideration. 
We think it must be left to the Al<6OCiation to ~cile tbe oonllieting d .. manda of the publi~ 
and of religion. 

C10ling of 'h. Exchange for .. m.men& . 

The work of settlement in Bombay lasts eight days and, tbough prolonged, i. finallv 
e.ompleted. We give iu 8D appendix to thia report al'ubli .• bed notice 01 the .~l.~Btioll rdatilJ~ 
to tbeir aettlemellt which sbows tbe various stages. Jndia i. a coWltry of gr .. at di,tanr~. and 
we realise the limitations imposed upon the AAAociation in their settlement by I .. cal conditions. 
The facilities Bfiordt'<i ill India by telephone, telegrapb IUld the po"t are limited. We un,l~r.hu1(1 
also, that the broker's stBfiis at time. 80 .mall tbat the work of ""ttlem('1lt and of CI1rrI'J)t bw-ine .. , 
>iliould th" Exchanp;e ,..main opeD during the work of Rettlement, could not be ... ti.,factorilv 
performed. And it i. also 8uggested that the busin ..... available is not 8\lch "" to n"ceAAitate th'" 
opening of the Excbange throughout the settlement. 

There i8 in principle no reason ... by the Excb:lJlge should b" do""d eith~r fnr ca,1! or fur
ward busin_ during settlement and we do not think that the practice of ket'pin.: the ExchBD!(I' 
closed after tbe fixing of making·up prces till the last day of the ... ttl~ment to .. ,"oid fluctua· 
tion. in prio.es, and wruch is peculiar to thi. Exchange, afiords &<Iequate colUl"'u8&tioD for the 
1088 of buBine"" facilities tbereby occasioued. And we think that tbe AAAociatioD RhouJd bear 
in mind that it i. most desirable that an Ex('hange ""ould be open both for casb and forward 
bl1llineBB during settlement and should, whenever po88ible, shape their pohcy toward. t.lli. "n<l. 
And we would recommend to the consideration of the A'IBOciation that sy.wm of ."t;t.l"rueut 
outlined by Mr. Jamnadas Morarji, a gentleman wbo has for 27 years been closely II>I8OCj .. W 
with the Exchange, and which reduot'9 to one full day and five half days the time duri.ng which 
the Excbange is cloRed for settlement. We gi..-e in an appendix the neceSMl'}' extract. from 
the evidence of this gentleman wbo de.igned a.nd carried to completion the pl'<lllent By.tem of 
clearing. But we recognise the force in the cont('1ltion of the Al!SOCiation that in the carr.villl( 
out of any such change the co-operation of the bBnk. and of the public is el'""ntialaod that wit.h· 
out sucb co-operntion no change in the present ~y.tem of .ettlem,·nt is po88ible. We BI"" reCOil' 
nise that local practice results from 10cBI conditions and i. generally appropriate to them. But 
tbe inconvenience accruing to the public would be collsiderubly mitigatMd if the A8I!Ociation 
publisb at the beginning of t.he year the days 0)] whirh it will clo,", for settlement and adb .. ", 
strictly to those days throughout the ypar. 

Closing of the Exchange without authority 

We gather also tbat a more serious c,ause of complaint is the closing of the Exchange, whell 
Kuch closing is not warranted either by religioUB obeervance or by the work of settlement; an" 
we are bou.nd to infer from the minutes of the AI!&lCiation that the closing of the ExchBIll!" 
by brokers' clerks had at one time become a matter of just gri .. vance not only to the public 
but to certain members of the Exchange. We think that thia practice calls for the RtrongeKt 
condemnation and that any such action on the part of any clerk .hould be puni..bed with 
expuloion. Those who have no business to occupy them on tIle Exchange are free at all tim"" 
to depBrt but the Exchange should remain open. 

Closing on the death of a Member 

Another caWle of public complaint is the closing of tbe ElWhange on the deatb of a member 
of the A88OCiation. This CUlItom, wortby in itAelf, could not have formed a just ground of 
complaint when the members of the Association were few in number and the market,..,," small. 
But with the growth in number of tbe members of the AIWlciation the closing of the Ex£b311ge 
on this account does appear to U8 to form a just ground of public complaint. And though ".f! 
respect the sentiment which prompts Buch action it does not appear compatible with chang"" 
condition", and we 8\lggest that when .. member of tbe AMociation dies the dORing of the 
Exchange for 30 minutes should "" an &<Iequate tribute of .esp"ct. 

Honnof wark 

It appears to UB, that the bours of work on the Exchange could be increaeed boll) to the 
advantage of the members of the AlIIlOriation and of the public. We think that the market 
should be open for 4 hours a day throughout the year: from 12 to 4 or from 11·30 to 4·30 ,."ith a.n 
hour's interval for lunch. Longer hours would mitigate that l"WIh of work which now, " .• 
understand, leaves oertsin members and their clerks prostrate witl, excitement and fatigue, 
for the work would be spread over a long<>r period of time. It would also ena.ble broke", to 
visit their cli .. nts and return to execute their ordel'll on an Ex(hange, which ..-nu],1 .till be 
open. 

The Bombay Broker 

There is in Bombay no such distinction 8& exists in London betw...m the broker and the 
dealer and a proposal of some importance made to UB in tlte course of our enquiry is that 
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IJ,,, Illernlmr. "I th,. ~tiGti"n Hh'IU!<1 be divided into tbe two d .... e. of jobbers and brokers. 
TlIouglt it i. genoraUy admitte.d that thi. change is desirable. it is generally admitted that at 
prc",,,,t it wonld not b. I.",ihle ill praeticc and we agree. This system exi.t. in the LondoD 
:';t"ck Rx('hlUlge "lone. and thou~h it offers such great ladlities in bu.in ... that orders are for 
t-lIi.!o\ rt·a ... r)JL at; timp-M ~ent, t.o l.ondon from the province:" or the Contin~~llt for execution. it. is a 
by"tent which is po.sibl" onl.\' where the market is very large. There i. at present not 
.utlirient bllHUles. in RombllY, thongh we strongly reoomm .. nd this ~hange should the Bombay 
mo.rkpt. ,,"ver grow liufIiciently to tnakc thiR <livision f{·usible . 

• 
W" rcco).,'lli.e, however, the forr.. in the arguUlent that a brok .... s client should know if the 

brok,'r through whom he huys or • .,lls, ac-t8 a. a broker ollly, and for this purpose we think that 
coob member of the AsllOciation .hould, at the bpginning of every year, be called upon to'declare 
whether he intends throuJ;hout the year to act solely .... " hroker or a dealer or in a dual capacity. 
And we think that a list. of members 80 distinguished .hould be posted outside the Exchange 
and in the aread .. of the Imperial Bank, and .hould be available to the public on a trilling pay-
1I1(",t., 1t will then be open to 1\ member of the public, if he desires, to resort only to those 
1l11'mh~rs wht) do ,wt deal. 

Clerk., authorised and unauthorised 
• 

1'h"re i. in the I"mdon Stock Exchange and in all Exchanges of repute a clearly marked 
di.tinction between authorised and unauthorised derks. An authurised clerk is authorised 
to act for hiJ< employ"r IU1d when acting within t·he scope of hi. authority bind. his employer a. 
fully .. s if )Ii. empl"y.r had himself in perllOn made the bargain. The unauthori.ed clerk h"" 
no 8uch authority and is not admitted hto the building lor the purposo of transacting husineS!'. 
Aut.llOri8(''{ clerks .hould be admitted to the reb.;.t"r of authorised clerks only on tlte written 
application of their employers and 011 tJle writtelll'ermission of the Committee of Management, 
and their number should be limited by rules. We unden;tand that m~mber8 of the As:;ociatinll 
may empl"y I.Ln·. authorised clerks. while firms may employ five. We understand that the 
card which IV' ",ito to membership 01 the Association is ."mctilDes considered to entitle rela'riv"8 
"f the members to admission to the Exchange. We think that the card should admit only 
t.he holder, and, .ubject to the approval o[ the Committee of l\Ianagement, one member of hi. 
["mily, and even he ohould be registered a8 an authorised clerk though not included in the 
Humber of authorised clerks permitted to any memher. We understand that this proposal 
conforms with what should be the present pract.ice. A list of the names of authoritled clerks 
and of tlwir employers should be posted in the Exchange. In view of the circumstancesdiscJosed 
hv onr ,onquiry we think that it i. d"Rirahle tJ,at clerk., whether authorised or unauthorised, 
should be distinguished by a badge which should bear on it the number assigned. to their 
employer in the clearing. The badges of authorised and unauthorised clerks should be clearly 
di8tingnished .. We think, alllO, that it would be desirable if an annual fee were charged for 
1\11 antJlOri8!,J clerks for the privilege which is enjoyed of doing busine .. on the Exchange, and 
that in return facilities should he ~xt<>nded to anthorised clerks to become members of the 
AAAociation. . 

The Broker and his Client 

'flwTtl i. in the present building accommodat.ion for the'offices of hut few brokers; and We 

lUl,\erstMd that in certain CaRes brokers ha"e no office accommodation but that which is afforded 
1'0 them by the table in the ExchlUlge at which they work. We suggeat that in aU list,s of 
members which Dlay he published in future the place of business, 88 well as the llame of the 
broker, Hhou\d be giv~n, and that the list should be poRted prominently outoide the Exchange 
and in the arcaded of the Imperial Bank. 

l\Inmbers of the Association delll in the market among themselves 88 principals but they are 
the ")lent. nf their clients and must b. doomed bound by those rules of law which are appliable 
t" such reil\tiODship. If, therefore, a broker do,," business for a client not as ag<'Jlt hut 1\8 

principal, he should diHclooe that fact and he should make 110 gala or secret J)rofit. He must 
d.'al for his client at the best price he can obtain and he must act always in the best inte"",ts 
of hi. client, W. have been credibly informed that this is not always done, 

Emphasis haa b".n I"id in the ('vidence h.fort. us upon the necessity of 1\ unifonn fonn of 
O<lntruct nM.,. W. are informed th"t at tilll'" it happens that tTle broker giv ... to his client a 
nt"", pellcli memomnclum of t h" cnutrlloct. We think that the necessity of the use of a unilorm 
cont",,·t note is made out h"\'ond all doubt, Wld we t.hink that tht> use of Bnch a note should be 
,,,,{,,rood b,' the A88OCi"lioll ';POD all its members. In this contract note it should be made clear 
whetl,.r a broker oct.,. as Rg<'l1t or s.n. to hi. c1il'Dt IItock in his poB868>Iion whell he should charge 
no oonlllli ... ion. It should also be made door "bether the contract ill or i8 not" nett oontr""t 
8lld if th" I"tt<lr, the brokerage chargt'd should b. shown on tbe contract note. We think, also, 
th .. t the rat". of brokerage should b •• clearly Ia.iJ down by the Association and should be made 
available to the members of the public at a trilling cost. We have boon supplied with a list 
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of brokerage printed in 19"20. This giW8 the priee of brokclIlf(e p<lr .hare ; but .haroo ftuctoat •. 
in value. By a ~Iution of the Committee of Management 01 October. 19'.10, the rateaol broker
age were left to mutual arrangement between a broker and his client. It appears to BOme de.ir
able to fix a maximum brokerage; to others a minimum. But the minimum brokera!!" in 
practice tends to hecome the maximum if thi8minimum is known, and we think that the memOO". 
of the A_ciation are entitled to 80me proteetion against undercutting in th.ir ratea. In Rul. 
250 of the draft rules of the ABsoeiation, an ail valor_ rate i. given. We think that the rat"" 

: "" fixed are on rather a generous scale. But if the rate ia 80 high .... to diocouralZ'\ cuRtom, it will 
00 in the intereot of the Association to reduce these charges. We consin.r it, howev ... 
essential that wbateXef be the charge of brokerage it should be declared. 

We al80 think that it should be a rule of the ABsociation that brokers should keep &CCOunUo 
in ink and t.hat they should, in C&8e ola di8pute, between parties, when required by the Committe. 
of Management, produce their account books for the purpose of enquiry or in8pection. It i. 
difficult to traee a tranl!&Ction if tbe record is kept in pencil on loos. papers which are liable to b~ 
destroyed or 108t. 

Margins 

It h ... been suggeJIted to UM that in return for the "af"guard. demand.,.J by the client from 
his broker, the broker should be protected against defaulte by dieJlte by SOlDO mean. whereby 
the client should pay margins. It is emphasised that in Bombay the position of 11 brok~r entail • 
.. ven:y .pecialliability, for he i. practically in the position of a guarantee broker, that i. to ""y, 
he guarantees hi. client against default in the fulfilment of his contract. But this l(Uarantep 
naturally varies wit.h the capacity of the broker to make good any such default. It i. of value 
if the broker is rich; it is of no value if the broker i8 poor. Though in the J,ondoll Stock 
Exchange no such emphasis is\"'id upon this liability, neverthel ••• it is the cust.,m lor broker. 
to make .good to their clients any 1088 that may accrue to them &8 a result of a default in th~ 
fulfilment of the contract. The liabilities of the broker in Bombay do not therefore app.ar to 
differ in e .... nee from the liabilities imposed by custom upon the brokers in the London Stock 
Exchange. We do not think that the system of margins prevailing in Japan ia appropriat. 
to Indian conditions; and it is of cOUl'lle open to any broker to decline to do bu"in .... for a 
client without such margin &8 he thinks nece!l""ry. 

Stamp Duty 

In addition to the brokerage which is payable by the client there is payable by the broker 
the stamp duty on the contract. By Article 43 (b) 01 Schedule I of the Indian St.amp Ad, II 
of 1899, a8 amended. by the Bombay Amendment Act II of 19'J2, the stamp duty payabl<· un a 
contract note, suhject to a maximum of Rs. 20, is 2 ann&B for every Rs. 1.000 or I'art th"reo! 
on the value of the stock or security. We do not think that this duty i. 80 much evaded as 
ignored. We recommend that it should be stated in the contract not. that ';taIDp duty i. 
payable and a space definitely marked for adhesive stamp.. We think that the stamping of 
contract notes would be greatly facilitated if arrangement for the .ale of stamps is made within 
the Association's building. 

• Blank Transfers 

A more serious question, however, ariees in the evaaion of transfer duty. By Article 62 
(a) of Schedule Iof the Indian Stamp Act, II of 1899, the stamp duty payable on the transfer 
of shares for value is half that payable on a conveyance, as provided by Article 23 of the Act ,is 
am~nded by Bombay Act, II of 1922 and may be taken &8 12 annas per cent. A blank traM{"r 
in London is bad delivery, but in Bombay a transfer which is not blank is bad. The -llombay 
Chamber of Commerce are in favour of the abolition of the blank transfer or th" limitation of 
its life. Many witnesses, including oneo! the experience and standing of Sir Dinshaw W ... ha, are 
in levour of its total abolition. We are informed that theBe transfers sometimes p ...... from hand 
tohaudformonth.orevenyearsandthat shares, with blank transfers, are hawked foroale round 
the bazaar ; while we bad put in in evidence a tranAferin which the only detailB available were the 
signature of the transferor and the name and residence of the witn.... It is also mggested that 
if the total abolition of the blank transfer is too drastic, its life oUght be limiu,d to t"o month •. 
It is, however, genorally agreed thatil the blank trimsfer is abolished the duty pavable on transfen 
must be reduced, for it is contended that otherwise there would be no forward dealing and we 
think there i. uo doubt that forward dealing wonld be much restricted. The inter ... t payable 
on loan., ('ommisswn to the broker and the duty payable on transfer would, it J8 argue4, render 
neCessary so large a rise in the price of the security purchased before a profit could be ""cured a& to 
deter the speculative iuvestor from entering into transactions involving considerable risk. It 
is obvious. therefore, that a more rigorous enforcement of the present· transfer duty might cumil 
legitimate bu.in..... The question is after all a matter of policy for the (:ovemment of India 
to determine, though the present attitude 01 the Association is that they, &8 an .Association, will 
not object. It is suggested that if the transfer duty were reduced from three-fourths to one-haH 
per cent. aud concessions were made in certain cases, such &8 where a purchaser taklJ8 into t,i. 
own name shares he had previou8ly pledged or carried on btJIa, the revenue of th" Govemmcut 
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of India would be increased and at the 88m. time an undesirable practice would be suppressed. 
AneCM6&ry incident of the effective abolition of the blank transfer is, we consider, the provi>ion 
of facilities in or near the Exchange for the embossing of stamps on transfer deeds and the 
abolition of the adh<6ive stamp. This work is done in London with great facility and despatch. 

The Sub-broker 

With the increased speculation of boom years and the largely increased profits accruing to 
brokers, others came to participate in a business which was so profitable; and there came into 
elristeoce what we must regard as one of tho most objectionable features of tho share market in 
Bombay. We refer to the 8ub·broker. The sub-broker may be defined as a tip.ter and a tout. 
But he i. a tipster and a tout who may in his own name do business upon the floor of the Exchange 
or ho may act more in the mannerofa half·commission man, who in London introduces business 
to a broker on a basis of half-commission, business very often of an undesirable kind. But it is 
generally admitted that the Bub-broker in Bombay is a nuisance and a danger to the public and 
must b. Ruppre88ed.-

It ill, we think, quit. imp088ible that this class of tout could have come into existence 
and have become 80 marked a feature of the maritet without the connivance of the brokers. 
They noust thus share the respollllibility for the misfortunes of those who were drawn by the 
Bub-broker into speCulation and lost their all. Sub-brokers were not subject to ewn that 
control which the Association is authori.ed to exercise Over its members. Yet when twenty
oi"ht were found dealing on the Exchange they were not summarily expelled, but were giv~n 
time to settle their affairs. Bombay, like other cities, when speculation was at its height, 
was not free from the sinister activities and the practices and device.. of the promoter of wort,h
I ... comp8ni.,., practices and devices which no woms can 8ufficient,ly condemn, but we think that 
infewcitie. w8sthereaoapt an instrument as the sub-broker. It is well known that rising 
prices .xureillo a great attraction upon the mind of the ordinary man ignorant of the fines". of 
those who manipulate the market, which they tirllt inflate and ou which they ultimately unload. 
And the index figures appended to t.his report and the appendices attached to the written 
representation of the A.s'ociation show clearly the violent fluctuations which in recent )ears 
have mark.d the shares of certain companies. We have no doubt that the sub-broker was 
largely instrumental in inducing the public to support these fictitious values; and broker., 
whose agl·nts t,hese sub-brokers must have often been, and the Association which admitted them 
within the Exchange, must share with them respollllibility. If broke,.. desire tout" they 
should rogi.ter their nam ... with the ASBociation ; they should give them a seat in their olliee ; 
they should be subject in all their dealings to their control; and they shollld in no circum· 
stane .. b. permitted to give contracta in their own name or be admitted to the Exehange. The 
8U b· brokor, in the form to which the share market has become accustomed, shou Id be su ppressed, 

Comers 
But, ill our opinion, the most sinister manife"tat·ion of speculation in Bombay iii the frequent 

occurrence of corners in the market; and the policy and practice of the A,.,ociation with regard 
to comera a ppe"rs to us to constitute the head and front of their offending. A comer is no 
longer a rare occurrence. On the contrury it" ppears to ha vo become a recogniBed phenomenon 
in the .hare market of Bombay: It is an evil which must be suppressed if the share market in 
Bombay is not to become utterly cleilloraliseti and finally destroyed. 

A CotDer ariAes when more shares than are available for delivery on the dsy of settlement 
have been sold, ~nd the buyer holds the seller up to ransom. A corner may be the ft'slllt of a 
C/lreful and fraudulent rigging of the market by means of DlIltched sales and other well known 
devices. Or the boors may by reckless overselling create a comer against themselv... But 
t.ho result is the 88me. Those who have sold short are caught.. Their failure may involve 
others besides thelll8elvea. Their endffivour to pay the price the purch .... ", usct may lead to 
forced 8al.s in othor scrip" a sharp fan in prices, and finally a panic and a crisis in the market. 
It is with the full rea liBation of these dang"ts and tho disastrous con,equene ... that may ensue, 
that in any normsl market the danger of selling short i. recognised, and in the absence. of fraud 
or a rare coincidence of fortuitous circlll1l8tancos, a comer i8 It most rare occurrenCe. In al\ 
Exchanges of reput., it is recogni. .. d tha t the basis olall busin ... on the Exchange is the principlo 
that the •• 1Ier who seU. must be prepan'<l to give delivery and the purehaser mIL,t b. prepared 
to pay. The reckl ... ness or nnwu.dolll of .. hargain is not regard.d 8S good cause for departure 
from this principle which distinguishes the legitimate bu.ine.s of a Stock Exchange fron\ gam
bling in differences. Nor i. it regardcd a.' a ground for intervention by the Committee with those 
prices which re.sult from bargains freely made. It is generally recognu.ed, thet Ih" evils resulting 
from the failure of those who 11&vO 80ld reckl08Sly that which they do not possess are of I.,. 
public moment tban those resulting from the failure to insi.<tupon the principle that all bargains 
lreely made must be fulfilled by actual d"IiVt'ry and pureha'e. It is, we think, the failure to 
appreciata or to give due weight to this gr ... t principle which has led to the frequent comers 
in the Bombay Stock Exchange and to the demoraIi..,..tion and complaint which has therefrom 
..,"ulted. In the words 01 one of so gr<'at an experience and authority a8 iiir Din,haw Wacha, 
a comer in Bon\bay has com" to be regarded as It VIlry effe<:tive way by which" bulls and bears 

.ll){~ 



alike ..,ttle improvident tralll!&ctions of a highly ,..prehen.ible ehamt'ter." This it .hould 
nevor be. for this is nothing more nor I .... than ganlbling in ditl~ren_. 

We do not think it ill n""" .... ry to apportion the blame b<.tw ... n the hull and bMr. Tb~ 
conduct 01 th_ who 81"tem&tically overbuy or ovelllell i. alike ru.cre-d.itable. The bull. MV 
that the comer is fort"Cd upon them by the bearo. who by freqUl"nt ... 1 ... d.,Pf8"8 the market anrl 
the valu. of the obaret!. And .. prices fall the banb. seeing the margin of II<!curity upon their 
loans decrease. call. for further .ecurity to compen. .... te for declining val"... 1:10 t.he b,,11 Dluot buy 
aU that III offered him to 8upport the mark.tand countera~t the dep" .... ion in price. which .. due"," 
the value of his holding. The bears ... y that they act in aU innucenC<'. aad that til .. ],ull with 
guile and cunning rigs the market. until they find what t.hey thought to be an 8Cti .... and free 
market is in reality controlled. But ... one corner 8ucceeda another, t.h~ numbo, ... of .hort ... 1"" 
inc .. ase. It appears to Wi that the bulls buy and the bears sellas part of a gamble in dllf" .. n .... ".. 
and the dice is loaded for that party which can prevail upon the COllllniU.,. of Managen",nt to 

. intervene and fix pric,"" at such t.ime as is to their advant.age. Tho common IOrll\ of proco"lure 
ie. it is said. as folio .... : The b.ars oversell; they petition the Conunittee ; " maXilllURI prir.e is 
fixed; and the bears sell again b<.low thi:! price. We are bound to .ay that this app .... rs to be in 
accordance with the sequence of event. •.. But on the other hand it is clear that the hulls by 
means of syndicates. 01"t",n\8ti""lIy seek to exploit tb., ,..,..kle. .... ne •• of tho bM,"" with th,· 
knowledge that the Committee ha. power to intervene. Each party hope. to I"olit by tbi, 
intervcnti()D. 

Before 1918. it fl\8y be said that a corner was an ahnorfl\8l fe~ture of the Bombay "IUrket. 
TIlere is on record a com .. in the ohar ... of th~ Sun Mill in JR!I6. whon through the I",roonal 
intervent.ion of the then President of the Associ"tion, Mr. Chunilalllfohiul. .hort ... 1"" in .hare. 
qnoted at H. ... WOand which Ill1d ri •• n to R... G20. were ".Hled at a •. /IOO .. ·But thi. tiRe dOl"s not 
suggest the position was at all SPlioUB. There was at this time no specific rule for d.18ling with 
8uch situations. In 1910 the shares of the Maneckji Petit Mill. were cornered. Th" mw frO!" 
one settlement to the next rose by R •. 650. from fu. 3,300 to U •. 3.950, allll the bu"ine .. ' wile 
u1timato,ly compromised on the shorts l"'ying differenc .. ,,! the raw of Us. 3,800. It 'was then 
'mder the presidency of Sir Shapurji Broacha th"t on the 19th January. 1910, the Cmnmit.t- of 
lIanag.'=nt pa.-.ed the first resolution relating .pecifically to come"" and it was aR follow.:-

"If the Boord infers that there is going to be some fmud with regard to the "urella.eo and 
salee of the .har., of a partiC'lllar eompany. then at such timps the Direct" .. will il1t~rwne and all 
member •• hall have to act according to any rel'Olution 1'.".,.<1 by the Boaru of DirecwnJ and at no 
time a corn'" will be allowed to be effected." 

It will be oboerved that in this rule the .. i. no specific rderence tn the fixing of pri .. , •• by the 
Board. W .. h. vo no doubt at aU that this mle was [",,,cd in an hon •• t end"avour In combat an 
lwdoubte,l evil. We bave Iikewu... no doubt that it was ne,'cr conu,mplated that it .hould 
thereafter be 80 altered and 80 applied &s to encourage rather than to coml .. t the evil and to 
afford protection to tho,e who convert le~itimate b""ine"" into IWlre gan.bling in diff""·"",,,,, 
The foilure of Inru.n bank. in 19131ed to failure" on the Exchange and d"tails will be found in the 
written repr"""ntation of f,J,~ A",ocilltion .,. to the moons by which a difficult. situatio" waR 
admirably handled. But thiB incident i, notpartic,uh .. ly relevant. anti th" abnoru~.1 .itllation 
was due in the first instance to failures outside the Exchang'. The re<loilltior, of 19th J&II'lUry. 
1910. remained unaltered. Ther.",(ternocorner, in the genernlly accrpted u·rm. app"" .... to have 
taken place t.ill the corner in the shares of the Standard Mill in 1918. whieh It "1'1''''''' was due. 
not hO much to a desire to catch !.ru. shorte .... to obtain control over the mill by the purchase of 
all the .hares. An amicable settlement was not a II\Iltt.>r of great difficulty. But on the 27th 
June. 1918. ·the rnle of 1910 was added to as follows :-

.. Under any ciTcum,tances if in any instance a corner b. discovered th.'n the ... 1 ... will be 
allowed to be carned forward to the next 8f·tt.lement and the D'Ulximum amount of barkwurdation 
allowed in such a case will be 3 per cent. and the applications for buying·in shares ,nil be diHJlO"ed 
01 a8 follows :-

The parties who have got notices iosued for buying·in .hares of a company.hall haw 
to buy them. but if in any case the shares are not bought-in against the seller and the 
purchaser has received a traJl>;fer from the original seller direct ag-.inst such notice then the 
.ha.e willb<. considered as bought·in and the payment in "''''pect th."",f 81lli1l bf, made at 
the price fixed by the Board and which price will be approxilMte to the pric .. at which the 
shares were bought·in on t.lllit day and thi.. making·np priC., will be considered final." 

A corner in the deferred .hares of the Katni Cement Company w ... settled by a r"""lution 
of the Board. dat.ed 6th May. H!l9. whereby it W88 ruled that" till further notice no one shonld 
do bu,ines. for June .. ttlement or for ""oh at a price t.igher than R •. 1.900. Be.id"". after 
July settlement.. bURine"" in K"tni dI·ferred shareR should not b. made till perrni .. ion i. granted 
by the Board ". Thi. is the first .. ""Iution in tbe minut ... of the AllI!Ociation. "bid, we can 
ascertain. by which maximum prices were fixed and bUBine ... prohibited. and it is the first of a 
long series of lCIIOlution8 by which prices were nx.d fur the current and succe .. ive settlemmts 
and dealing was forbidden and allo ... ·ed. in d,e carrying into effect of a policy which. we believe •• 
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mistaken. And from that date we have the record of more than 50 meetings of the general body 
and pf the Board, at which the queetion of oomers and the fixing of pricee was the subject of 
reeolution8 0' of debate. In October,19I9, a corner was declared in the shareeof the Madhavji 
Dha.amjee Manufacturing Company and on the 31.t October, 1919, W88 p ..... d .. rule which 
diotinctly empowered the Board to fix such rates as they migU think proper. This rule is as 
follow. : 

" The Board amends this day the resolution of 19th January, 1910, a!!d reeolYesth .. t : If the 
Board infer that there is going to be some fraud with regard to the purchases and sales of the 
shar.s of a particular oompany, then at such times the Directors will intervene and fix IIttCh 
~a/R" as they think FrYpeI'lM the said BIoMes and all members shall have to act according to any 
.... ""Iution p&88od by the Board of Directors and ot no time a oorner will he allowed to be 
effected. " 

And on the 5th of March, 1921, thiB rule was altered to its present form, which is as 
follows: 

"26. II the Board finds that somet.hing extraordinary has taken place with regard to the 
d,.livery of share. as well as with regard to the buying·in and selling-out of shares then the Board 
will t.ake immediate measures suitable to the circumstances and all the members shall have to act 
accordingly. . 

"26 (k). If a single individual or syndicate of persons enter into sales and purchases of 
,hares (in which forward dealings are allowed) beyond re880nable limit. and that if under those 
circumstances the Board infers that there io going to be a corner in the shares of a particular 
mmpany or any other fraud connected with the dealings in the said shares, the Board will inter
wne and fix such rates 88 they think proper for the said shares. 

u 26 (kh). If a corner is declared .by the Board then if necessary applications for buying·in 
.hares should be granted only after rec.eipt of the money in respect thereof ... 

We do not think it necessary to dwell at length on the corners which in succea.ion have 
<li80rganised the market. 

In Feburary, 1921, a corner was declared in the shares of the Fazulbhoy Mill. In July, 1921. 
prioes were fixed, as in a corner, in the shares of the Currimbhoy Mill. In ,January, 19~2, a corner 
was declared in the shares of the Finlay Mill, while in t.he same year corners were attempted in 
the shar .... of the Nagpur, Swadeshi, Currim and David Mills and failed only because a member of 
the syndicate failed to finance his speculation in another market" hut prices were fixed as in .. 
"orner. Pri" •• were likewise in that year fixed in the shares of the Sir Shapurji Broach Mill. 
Prices in the .hares of the Kohinoor Mill have been fixed twice in 1923 and even while this Com
mittee was in ",·.sion a corner W88 declared and prices were fixed in the .hares of the New Great 
Eastern Spinnin!l and Weaving Company. 

The bare enumeration of these corner. convevs bllt a faint idea of the dislocation and 
disturbance of the market thereby occ&8ion~d. Prices were fixed in anticipation 
of a oorner; they were fixed when a corner was declared; they were fixed for some months 
after. It is not strange that the bea,.. should have been roused to unusual activity, when the 
fixing of maximum prices limited their 1088, but put no such limit upon their gain if the bull 
should f .. il. We tlUnk that the narrative of these events is sufficient to show that there i8 
.. "ne great defect in the policy or the management of a market where such remarkable condi· 
tions prevail, and these defects are set out in a pamphlet written by the present PreRident of 
the Association, Mr. K. R. P. Shroff, with a translation of which he h..a kindly provided the 
Committee. ' '. 

This most inlormative pampbJet is appended to this report, and its pemsal will materially 
,,,,.ist in determining the weight to be attached to the opinion that corners exist in the market 
in spite of, not by re"""", of, the present rule, and that the interference of the C<lmmittee with 
the free oourse 01 trading in the marlrnt ill in the public interest and is necessary for the protee
tion of the public. A peruaal of this pamphlet, we also think, lends support to the contention 
t h .. t the p .... ""nt rule and ite application is not in the inter ... t of the public but in the interest of 
those members of the Asaociation who, on their own account and for their own profit, sell shares 
which they do not po ... ss &lid which they have no reasonable prospect of possessing. There 
i. reference in the minutes of the Association to salce on an enormous scale and to large fictitious 
sales and t.he terll18 of a proposal put forward for the consideration of the Comer Committee 
constituted by the Assoc;Iltion are as folio",. :-

.. Our members who are at present doing bllsinesa by way of soU. or purchase of thoU88Dds 
of share. on bt'half of a merchant or a s\"Jldicate should desist from so doing, should agree 
amolll(!\t tl .. mselves that they would not do business for such pel'8On for more than liO or 100 
sharee, and should not do businOl!8 with such members 88 do not act accordin~ly. After such 
agt'>emont if our n,.mbers adhere to their happy .esolution and act up to the same, merchants 
and .ylltiicat<l8 will not be able to enter into purrh .... and sales of thousands of shares and the 
p,,,il, difficultit'" and crisi. likely to re.ult from the actiolls of such syndicate will be for ever 
avert.ed. And we will not be l'Onstrained to stop t]-p (,,"' aM and budli husine.... .If one member 
,do"" lousin .... for auch a person only to the exte. t of l)O or tOO sharee he will have to enJploy 
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70/100 membpl'll as hiB brokers to do bW!in''1!8 for 7,000 .hare.. By 80 doin~ th" ,'()Ium~ of 
his business will be curtailed be~au ... b. will not be able to 8OOUJ'e 80 many hroke,.. at" tim. 
and our risk will be minimised as the same ill likdy to be divided among a \or8" numl»"r of 
brokers. " 

We ore inIonned by a witness, whose infonnation we mnnut dnuht. thilt 1\1\ £".""il>l.· iii
fluenees are brought to bear upon the memb.!'!! of the general body and upon the ",,·011 ...... of 
the Board, so that the time and mallner of tl'4l Board'. int"rvention 1'118y be protitAble to bull 
or bear. And the inference that th ... influenCe>! w~re at tim"" not iMffective i., W~ 
think. supported by a reoolution of the general body of the A ... ooiation of October, I!l:!t, 
whereby the general body assumed 'the power to remove, for any ad pr"judiei .. 1 tn the 
int"rest of the Aasociation, a mem ber of the Board. Sue.h a polic~ and prn<'lic,'. we thinl.,· 
stands self-condemned, and it i. condemned in his pa,"pWet by the now President of II" 
Association. Though he can 8ee no wsy out of the present trouble, ite see no such 
difficulty. It is to adopt the policy 8!1d pr&etice of thoHe Rxchang .. of reput~ whl'r. 
legitimaw bu.in .... on a vastly greater .cale is from day to ,l.y quietly and effectiv.I~· 
transacted, and where defaulters, either bull or boar, are hammered, and where the ,,1""11<'6 
of reckless oyersalea makes the mORt powerful bull8yndieat.e comparalively han,,]" .. and , .... 
{"ciliti"" are given and no protection afforded to either bull or bear. 

We find the fundamental cause of all em barra.<8ment in the aJiai!'!! of the A .. orinti(>11 to I,. 
these rules 26. 26 (k). and 26 (kh) which felaw to corners "uri which are ".t 0111 in the WIiH.n 

. I representation of the Association. The present President of the A. ... ociation in hiB pamphlet 

I says: "The exiRtence of the prp,scnt rule about corn .... has encouraged corne ... Bnd will rnntin",' 
to do so in the future." We agree, and we believe thi •• tatenwnt to he proved 1,,'yon.I all uuo lot 
by past event .•.. We propo8. t hat these ru\"" should be deleted, so thnt the policy and practie" 
of the Stock Exchange in Bomhay may be the policy and practice of thoRe ex.·hanl/flll where tho 
market is not diaorgani,C'ot by periodic c .. nlers and wh .. re the Committee of MIlnag,mlen! i. "ot 
made the sport of sin..i,tor conflicting int""",ts and where, in the abHence of fraud,the Exrli .. Jl1i" 
will not intervene between the bull and boor. 

We have cfln8idered all the arguments urged before us in justification of 111<' exereiRe by the 
Committee of this "',,'U to fix pri"". and in proof of the nee,,".ity of its retention. And we have 
cOl18idered the various propooals which have been made to 118 with a "iew tu pre"ent the roollr
rence of corn.rs in the market.. It is urged before us that but for the inteTY"lltion "f the Com
mittee the puhlic would have been left to the mercy of bullsyndie,,! ... ; but the Ixmafide investor 
does 1I0t.eli tll&t wllich he has not got. and he, who do,,", must take the risk and ,,1Ifer the penalty 
of his improvidence. And tllOugh there appears no "",an. of ascertaining the I'l'nportion whi('1t 
exist,in anyone 0,"er801d account. between the .hort ""Ies on arcounl of m •. IIlIx'fl! of the publi" 
and the short .ales 011 acconnt of the members of the AS80dation d'''Iling for them,dv"",, 1'<.( it 
would appear that the A .. ,ociation is moved to intervene more Ollt of regard fot the int."';'t, o[ 
it. own mernbel'!!, and we are credibly infonned that the proportion of .hart "al". to the I'ri'·.h, 
acconnt of the lIIemb"rs of t.he ASllociation ill very high i.ndeed. Th. app.llfli""" to the writt"" 
representation of the As.qociation .how by the nmnbcr of "hort s"I,·, the r",·kl"~"tl""8 of tI", 
sellers. -

, But. there is Ul'ged, in addition to t.he justification on lIIateria] ~r<ouJld" of th,· Cornn.itte.,'. 
1 action, a ju.qtification based upon ethical consideration •. and, that i., that in permitting what are 
: believed to be fictitious price. to be qnoted on the Exchange, the A,H;"'iatwn i. I,urtv tu ti", 
circulation of a lie. \Ve see no force in t.his contention. It is not for thll AR.t;odahon to Clllltrol 
the prie,,", of the "ecuriti ... bought and sold.in tbe market for w!tiel! they I'fU\'ide laeilitie,. It 
is not incumbt',nt upon the Association to guarantee that the markf"t price apJ'rfJximatf-'tl. to an 
intrinsic vlllue which none can Hugge.t a satisfactory Dleans of a;"erUtining. And if tiliM prill 
f'iple be acc~IJtf"rl, whmlevel' t.he market price moveFJ. above or billow 8 pril'~ df'etnPAJ for t11t~ tllll(! 

being to be the intrinsic value, the Committee are party to the cirC'Ulatiom of a lie. Th" • I"UJd;h' 
of this cont.ention need .• no demonstmtion. The .Al<sociation mu.t not knowingly Iwnllit th., 
facilities offered by th,·ir market to be used for the perpetrntion of a fmud. HILt it i, III'!. 
suggosl<!d to us that anyone of the cornel'll in recent yea!'!!/Ias bf.en due to 1111"'] or that .al.·, 
ha ve been induced by fmudulent mi"l'epres~ntati()n or by an y ot her cau,," th .. " t he knowl".I~" 
of both bull and bear that the Committee by t.heir inteTventir," wOIII.I enable tl",,,, to .,,11 I" 
improvident transactions of a highly ,,·prehensible charntte,. 

It is argued in justific.ation of the \,ower to fix pric,,,, that if t1", b"ar Le I"ft at. lh" ", .. Tr·V 

of the bull all forward bUBine .... , wil] be kill,·d. The gr'.'st('r "'·gotiahili,;;. the greate, freed."", 
the greater continuity and the gff!8t.cr s~~nll8thy between p,,·.'.nt and future pri", ... whieh a 
forward market i8 generally considered to sHord are &11 compatible with care ami prw!'·nf·.·. 
There is nothing inherently wrong in forward busine",;, Bllt it iB nee"""sry that it ,1",ul.1 
not be freed of ita inherent riHk if it is to be kept witLin due bounds. And it iR in ollr "pin;oll 
better tbat forward businosa should cP ..... in it. pntirety if its continued exist~llce in Il"mb"y i. 
inseparable from the present evils. But we think that in the absence of nndue prot.c"'tion, I./l" 

realisation of it. inherent risks will keep such busin ••• in some measure proportional<! t() the "'al 
n{'(dB of the market. It i. in the public interest that unr!.'fll busineAA should be ",Inc,d. 
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Th. breakinc af the link 

With a view to prevent comers it is suggested that there should be adopted that deVic~ 
which is known locally as the breaking of the link, that is, that all transactions should be periodi
cally squarad. But there is nothing to prevent a transaction closed on one day being re-opened 
on the next and the adoption of this device would result merely in a periodic settlement of 
dill.rences. 

A-fortnightly settlement 

It is al80 contended that comers might be made more difficult if settlements were every 
fortnight. But there is little force in this contention, for trallBactioDS would be carried o~r 
twice a month instead of once, and there would be two brokerages instead of ons. 

A Cash Mark.t 

It is suggeoted that if the security market in Bombay were established on a cash basis 
as in Calcutta and Madras corners would cease. Speculation would not cease, for money and 
scrip can both be borrowed, but in a market on a cash basis a corner is, if not impo88ible, a matter' 
of great difficulty. We do not desire, however, to recommend BIIove in the last resort the appli
cation of this drastic remedy in Bombay. And when compared with the markets of London 
and New York the Bombay m"",ket i. very small. We give in an app~ndix to this report a list of 
the companies whose shares are quoted in the market. There are now but 29 on the forward 
list, and we are informed that those companies of which the share. are considered gambling 
oounters are very few indeed. We give in a list appended to this report the names and details. 
of the share i88uea of those companies the shares of which have been cornered or have been in,. 
what is caU,·u, a cornered position. The number of shares is amal! but"the den. mination of the
shares is higb; and it is augge.oted that if the present high value 6"1 the mill share be reduced 
from R... 500 or R... 250 to R... 50, 25 or 10 a comer would be more difficult, for the share~ 
would be more widely distrihuted ill the hands of small investors. It is extremely probable that. 
the large munber of the .hares of amall denomination to be found by a short sener before a sale 
of any magnitude could be completed would emphasise the danger of s.l\ort-selling and enforce 
oaution. 

The Cure for Cornl .. 

. But such devices are at the best palliatives. They are not cures. In our opinion there i, 
one cure alone and that is that the short seller should, in the absence of fraud, be left to pay the 
penalty. He must learn by experience the danger of selling' short. The policy IIJId practice 
01 the Bomlmy Stock Exchange should be the policy and practice of the London Stock Exchange 
where eorner. are of rare occurrence. And this policy and' practice i. as follows: AU 
oontracts freely entered into for the sale or purc.h...., of shares must be fulfiUed by the deJivery 
of the ahares or by payment of the purcha .. price. And, if he who has sold sharea cannot 
delin.r on the day of settlement the sh61'811 which he bas sold, be must submit to the ordinary 
procedure of the Exchange, whereby the shares are bought in against him in the open market. 
unIesa he e.an prove to the complete· ... tisfaction of the Committee that he hao been the victim 
of a fraud. . 

We propose that Rules 26, 26 (k) and 26 (kh) of the present rules of the 888Ociation should be 
abblished, for these rules are in direct conflict with that great principle which dillerentiates the 
legitimate busin_ of a Stock Exchange from gambling in dillerences and which has, in other 
oountries, enabled the Stock Exchange to d~fend sucoessfully in courts of law actions brought by 
those who Beek to oonoel contracts made m the Exohsnge on the ground that, as gaming or 

. wagering, tliey are null and void. We think that thus recld .... short selling will cease to h. 
profitable to the beano. Short asles will not be freed of their inherent risk and we believe that 
oomers will no longer disturb the normal funotions of a normal market, 

We regret that in their written representation the Association should have made statementa 
reflecting upon certsin members of this Committee, statements which have been proved incorrect 
and which have been withdrawn. 

Admiuion for QuotalioD.l 

We tum, from the consideration of a policy which we believe to be mistaken, to an occasion 
where we believe the aotion of the Aasociation was in accord with the public interest. We refer 
to the prohibit.ion of aU dealings in the market in the shares of a oom p.my which had not been 
registered and in which allotment to the public had not been made. The adruission of th .. 
shares of companies to the privilege of quotation and dealing on the Exchange is generally regard
ed lIB a matter of some importsnce, not only by the companies wh06e shares are thus given addi
tional faciliti ... of dealing and publicity, but by those in cotltrol of the Excbange, who realise that 
though a quotation indicates nothing more than that a company h ... been properly constituted 
and that its atmirs are in apparent order, the admission of a company to the facilities thus. 
01lered entail. a certain responsibility. A responsibility which it is endeavoured to discharge by 
• eorut.iny of the a!fairs of the oompany before admiSBion and by the omforoement of certain.' 

• 1()j1)-6 
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lOnditions. The duty of admitting to dealings and a quotation is performed in London by a 
,ub-oommittee of the Committee for General Purpooee and is subject to rulee designed to ensure 
~hat the company is properly cowotituted. is not a fraud upon the public and is of sufficient 
>ublie importance to be dealt in on the Exchange. 

There are in exiatf'JlC8 certain rulee of the AMociation. paeeed on 14th Julv 1920 which 
Jovern the admission of companiee to dealings in cash tr&neactions, but we think that the practice 
hitherto followed of selecting scrips for admission to the forward list by ballot to be inapprupriate. 
We think all companies whose shares are fully paid up and whioh are registered in Bombay 
should be entitled to admission to the forward list, once they have satisfied the provisiowo of the 
1\1les which we have reoommended relating to such admission, We think it undesirable and 
liable to misunderstanding if names of companies are to be admitted or removed arbitrarily 
h~ the forward Jist. .We alao think that if companies are given due notice of the days on 
which the Exchango 18 closed for settlement, they would endeavour to close their boob 
accordingly. We understand that the Association is willing to publish the dates of settlement. 
at the beginning of the ycar. We have no doubt' that thwo misunderstandings between the 
companies and the As80ciation will not recur. 

A Common Form of Tranafer 

We think it desirable that companies should adopt a common transfer form. We can 8eo 
no objection of any weight to the proposed refonn and the time and trouble saved would be 
oonsi~e~ble. The use .of. a common f~nn of transfer might well be made ~ condition by the 
Assocl3tlOn of the adm18S10n of the scnp of any company to the forward hst or indeed even 
to cash dealings. ' 

The Official Lisi of PriCD 

A eource of public complaint is the lack of a daily official list of prices. Difficulty mUl!t 
necessarily be experienced in ascertaining correct prices when the Association it.eU i ... nes no 
printed list. We understand, however, that the Association has no objection to undertake this 
duty if the public will pay the cost. An official list is issued by the Calcutta Stock Exchange 
'at a small profit to itBeif, and we see, therefore, no reason against the introduction of this desirable 
refonn. We suggest that in this official list should be shoWll the capital of the company, 
the nominal value of each .hare, the amount paid up. the closing qnotAtion and tho price at 
'which bergains have been recorded. 

Marking of Bargaina 

It has been suggested that it 8hould be compulsory for every bargain transacted to be 
lnarked. This was tried in London and did not 8ucceed. But we think it desirable that 
every bargain, wherever possible, should be marked, and we think it should be a rule of the 
Association that bargains must be marked if the constituent 80 directs the broker. 

Clearing 

The A.'lSociation has no Clearing House of its OWll, and the service of a Clearing House is 
perfonned well and expeditiously by the Bank of India. And the bank is in no way _ponsible 
for the fact that the settlement lasts eight days or more. The Associatioll pays the Bank of 
India Ro. 55,000 a year for this worJ< and to meet the cost a member of the Association, who sub
mits his 8heets for clearing, pays Ro. 10 a month and quarter anna per cent. on the market rates 
as per their contracts, both for paymentA and deliveries. A charge equivalent to about Ro. II 
per Ro. 1,000 is al30 made for buying in and selling out deficiencies. We understand that the 
bank makes no direct profit from this arrangement, but profits indirectly by the fact that custom 
is thereby attracted. One limitation of this system is that the bank limits the num ber of scrip 
deared to 40 at the present charge and that, for every additiotl8lscrip, a oharge of Rs. 1,000 per 
annum would be made. But we have no doubt that the bank will make any 8uch reaaonable 
arrangement with the Association, as may be neceseary, when the application of the new rules 
governing the admission of scrips to the forward Ii.t leacIs to an incr688e in number. 

The Neclllsity of Reform 

We have Ret out the defects in the government, constitution and practice of the A.l>80ciation, 
which we consider call for notice: Some are of long standing and are referred to in a letter of 
.. Scrutator" in the Times ofIndia of 10th July, 1914. We tnult that the Aw!ociation "ill them
selves take all such steps as are necessary to remove these delccts. But, in our opinion. the del6Ct 
In policy and practice of the Association which has reference to co'!'ers is 80 grave"" to demru,d 
under any circumstances immediate .",lre... We believe that 'WIth the gllldance afforded by 
this Report, the Asoociation will itself introduce the nee""""ry chanlCe in polic·y and practice. 
But if this be not done, we think the public interest imperatively demands t},at let,:islatI ve action 
.hould be taken. 

A Board of Control 

In the course of our enquiry certain measures of reform and control have been mggeoted to 
UlI. The .suggestion most frequently made W88 that the representativ,," of various rommercia1 
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8III!OCi"tion~ of Bombay and of the Banks should participate in the management of the alIai ... 
'of tlte Assoc;ation in variou8 degr~.... It is ouggested that in this way confticting intereete will 
be r~nriled. and that wide experience and 88Ristance of a disintereoted nature will be made 
availahle to tbe Association in the mAnagement of ite affaire. But not the least objection to 
... lIonch sugg ... tiollR is !Jlat the Association would bitterly resent the participation in the ma
nagement of ite affairs of those who are not membere of the ABaociation, while in prartic. it would 
appear difficult to fi "d mell pos .... ing the requi,it. experience, skill and lei'nre. We do not think 
tlU. 8Ilg,,""tion i. feasible in I".ct;"e. , . 

A Charier 

Xor do we think a charter is a remedy for the present disrontent. A chartH i. not to be 
imposed upon the unwilling. It is a privilege to be granted on request. We have heard nO 
exprrll8ion of d ... ire on the part of the Association for ouch a privil.,ge; nor do we think past 
events justify the grant to the A •• ociation of the monopoly which is thereby involved; while 
failnre to ob.erre the prov;"ion. of .. chart"r might be a fruitful80urce of litigation. Moreover, 
the set provision. of a charter mu,t tend to condict with that growth and freedom .... hirh is 80 

,';tal a corulition of all progresaive busine. ... 

Legislalive Enactmenl 

But we, the und.",i,,'IIed members of this Committee. desire to impress upon the Govern
lIl"nt with all the emphasis at our command the nec"""ity of prohibitD1J.\ by legislative enactment 
all forward dealings in stocks and .haret! in the city of Bombay, n the members of the Association 
rejI'Ct the opportunity now affordod thpm of introducing the nec_aTY change in the policy 
.. nd prattice of the Assoeiation regarding comerK. Yet if tnis gra,·c defert in the present policy 
and practice be once removed, we see no reaROD why the security market in Bombay should not 
'attain that position among the great security markets of the world which is warranted by the 
wl .. h h, the enterprise, and the undoubted ability of the people of this great city. It i. our 
heartlolt .. i.h. 

A Summary of Recommendations 

W. would tl",n, 88 follows, summarize our more important recommendations: 

(I) Th. A ... ""ciation .h,,"ld be called the City of Bombay Stock Exchang'·. 

(~) The rule. should provide for the consideration of complaints by the puhlic. 

(3) The di,ciplinary rules of the Association should be strengthened IWd rigidly enforced. 

(4) Tb. dat.,. of general meetings should be altered. 

(1\) The Board should retire annually and should be called the ('{)mmittee of Management. 

(6) The Arbitration Committee should be aholishod and in ita place the arbitration by two 
Dl"lUbere of the Stuck Exchang" nominated from a panel of arbitratore should 
b. substituted. 

(7) The "crret.ary should be paid and should not be a member of the Stock Exchange. 

(8) The partner:;hip rule. should be rigidly enforced. 

'(9) TIle rule8 .hould be printed in English and in the vemaculll.\' and should be available 
to the public. 

(10) The public should be t{)taIly excluded from the Stock Exchange until sucb tiroe &8 .. 

new building and gallery is provided. 

(11) The hollt8 of busineea should he extended. , . 

{I:l) An annual declaration by Dlombers as to the clasa of business they propose to under-
take should be made. 

(13) The w;e and stanlping of a uniform form of contract note should be enforced. 

(14) A minimum scale of commission should be fixed. 

(15) Compaui"" should, 88 far as possible, use a common form of transfer. 

(16) Blank transfere should be abolished on the reduction of the stamp duty. 

(17) Sub-brokere should be totally abolished. 

~H!) RuI ... :lll, 26 (k) and 26 (kh) relating to comere &8 set Ollt on page 7 of the official 
repre~entat.ion of the Association should be repealed. (See Appendix p. «.) 

(19) A daily officialliat should be published. 

(20) The regulatiOUll relatDlg to the admission of companiea to forward dealings should be 
altered. 
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The COmmitt .... demre to p\a<'e on record their great indebtednc.;a to th.ir s.c ... tary. 
Mr. O. Da.m. of tbe Iodian (;i"i1 Service, who, by IUs sympa.tbetic attitude, .uC("....d.d in 
oeeuriog the co-oper .. tion of the Asoociatiun and who was ..Iso 01 great help to the COIwnitt.., in 
the drawing up of t.he report. The Committee are ..Iso indebted to Mr. A. L. F. Gr .... n 01 I·he 
London Stock Exchange, who acrnmpanied flir Wilfrid Allay, for hi ..... i.tanr~, partirularly 
with r"'"",nce to points of procedure. 

G. DA \18, I.C.S., Secretary •. 

(Signed) WILFRID ATI.AY. CI/airtflaH. 

( " ) FAZULBHOY Ct:URIlfBHOY. 
( " ) PUR8lIOT.B[J)AS TlIAKl'RDAH. 
( .. ) R. LIl\1)SAY. 
( .. ) E. Y. S:\SSOOX. 
( ., ) PHlUOZESHAlf ~n:RWAXJEE DALAI.. 

The !'lecretariat, Bombay, 
9th January 19'24. 
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MINORI'tY REPORT OF MIL BltULABHAt 1. bB8.U 

I, tho undt.rsignoo., Bhu.hhai J. D_i, one of tho members of the Sto~k ElChangll En<!.Wfy 
Committee, beg to Bubmit to His Excellency the Governor of Bomba_v in Council my report 8~ 
fOU .. WB:-

1. Plmuant to II aei!olutioil !>Bt!.ed by the Bombay t"'gis!aHVil COllnbil a t:oininlttlll! was 
appointed on the 14th rlepteinber 1923 to enquire into the 'conatitution,l!ovelfuhent, Cnsttlll\8. 
pmctitea, rules, ~~u1atiOM and inel;hoda of bumes" of the ~ath'e Share and Stock Brokllrs' 
ABsooistitlll of BOinbay and ~o investigate any suuh Ilomplaillts of the public and ttl inake any 
Buch enquiries "'ith tderehe8 to ally of thll afoMlMid Inattei's or any tlt.her nll~tter Appertaining 
to the af01'8l!8id aasociation and thel'l'8ftet, with a view to ptotect the in\'1l.ting public agains1; 
the intel'elltoo. ot irregular control of bum ..... to formulate such definite ptoposal$ for the future 
oonstltution, control, ditection and regulation of tht aforesaid association a8 the Cominittee Ina y 
deem prop~r. The inquiry therefore f.1I into three parts :-(1) as to the internal managlmlent 
of the Association and the rules and pmctioes concerning the asme, (2) to investigate any com
plaint wllich Inigh' be made by the members of the public IIlgarding th,' .. forel1leiltibned rules 
and. pmctiOOll ~nd (3) to submit definite propoll&1s with a View to proteot tM investing public 
against Intel'tlsted or itteg~r control of business by thl! membets oBhe said ASBotlation if II; 
appoored. to the Committee that the Aesoclation by Its tulea or pmetices was ~uiltt of i1itd'estoo. 
or irreg~t control of btlSiness. 

2. Tbe asid resolntion was moved on the 16th of October 1922 by Mr. Haveliwalla in th" 
BotnbBy Legi.lative Oouncil on acoount of heavy speculation whioh had tsken place il1 ~haree of 
Joint Stock Compalliee in Bombay in the yeal'!! 1919-1922. Mr. Haveliwalla appeared as .. 
witn"". before the Oomlnittoe abd frankly conieesed that he had no knowledge of tM rule!!, 
regulation. or practi08fl of the Aesooiatlon or how far Buch rul .. aud practices wert! respoDsible 
for the evil of which ho complained. When the said Reeolution wai! moved in the Oouncil 
• oei1II>in amoun$ of uninforrJIed nriticism took !>Iace but it Wa. admitted that nobody W&s 

then in II position to ... y whether the Aesooiation w"s responsible fot the .tate of thinge 
c;omplained of. 

3. It is a matter of oommon knowledge and also supported by evidence before this Com
mittee that the heay)" .pecula~ion on the Stock Exchange in the abovemention.d yeal'!! was .. 
part of th" widespread effect in India of the conditions produced by the li.:uropllan War. Europe 
ceased to produee for the time being any manufactured article. exeept those required for the 
proeeoutio, of the War and with the stoppage of import into India of such articles .. boom period 
set in in aU industrial enterpri.eaand the public mind w,," so mnch captured that vert litt.l(>t· 
foresight was exetoised. Flotat.io". of ne" companies for different kinds of industrial enterprisell
were severnl times ovet.8ubs~ribed and the values of, the .har~s of th.e existing comr:nies went 
up partly by reason of mar.hinery for the new factones not btlIlg avadable and part y by teasol> 
of the products of these factories selling at high prices. Large numbers of perSODS on~aged in 
other modest trade. and professions t.houghtles.ly belie"ed that fortunes were to be easily made 
on the St.ock Exchang... and after the fpver had subsided, when the depression came and lOBS!!!! 
ooourred, there was .. disoontent for w hieh blame was put upon people other than those rflSpbn
sible. A large number of tha newly floated oompanies found it dillicult to commeuce bUSine.s8. 
On aocount of the swadeshi feelinp: the existing companies, and in particular textile Mill., still 
oontinned to eeU their producte at reasonably remllnerotive prices. 

4. Recent events howover point. in my opinion. to a r.turn to normal conditions. Most 
people who flocked to the Stock Exchange during the boom p<riod have roverted to their old 
modest employments and professions. The boom in the market was so high that in the year 
1918 .. new limited company was formed and incorporated under the name and style of th" 
Bomhav Stock Exchange, Limited. It had a feverish career and its influence extrnded even to 
outlying parta of the presidency but for 80me time pa8t no business is being trnmacted on the 
... id new Stook Exchange and it i. now practically" dead in.titution. The fignres relating to 
the business of the aeeocistion point to the same conclusion. 

II. It h ... been stated in the report of the Majority that corners have becomr'l~ recognised 
phenom.non in th •• hare market of Bombay. If by that statement it is intended to couvey that 
speculation in the Bombay m"rkel is anything like whqt it \\as in boom times, that conclusion 
is erroneous ,,"d eontn')' to facts I am of opiuion that witbin a short. time one will hear as 
little of corners in the Bombay market aN of the ruinous speculation which reigned in the boom 
period. There i. v..ry good reason why cornera should still survive for .. time even though the 
period of aotive SPl'{'·ulat.ion is on the .""ne, beraUlle th0l'6 capitalist interests who had laken up 
.h~Tl·. of joint .tock companiee at abnormally high prices would make some mor. efiorts to 
make up for their loss"" (oonsequent upon d.p ........ ion in valu •• ) by attempting to sque ••• the 
un ... "ry publio. They will. how.ver, soon .... lise that times havll changed and they must recan
eil, them.elves to the oondition in which t,hev have be.n led bv their own aetion or ineo which 
they hav8 been driven by ntlCo •• ity. Tb."'; is reason to belie'\'"8 and every inJic~tion to rely 
upon, that the nom,al atate of things wiIlaoon prevail on the Stock Exchange. 

R ICl.II>-8 
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It wa. recognised during the course of the evidence that "peculation WIUI & part of the 
normallile 01 a stock exchange market and the majorit,y of the Committee were of opinjon 
that without an element olspecnlation there would be little or no life in .. stock ~xrh .. n!le 
market. 

II on eronomic or ethical grounds speculation or forward dealing. d .. erve to be .. ltoRether 
stopped those considerations ha\"e got nothing to do with the question how far the rul ... or 
piactic .. of the Association have led to ruinous speculation. There is ndthing in the rul .... and 
practices of the Association which is shown to have reI!Ulted in .nch condition but taking "dvlW
tage 01 the fact that a .cry W88 raised by woappointed speculat()rs who were the authors of their 
own ruin, the capitalist interests have availed thelllSelves ()I the situation to sUl'port their 
unfounded complaints against the Association on account 01 their di'''l'pointment in not hav. 
ing been able to realise their wild expectations from 8ucces.lul comers. It is .ignifin."t to 
observe that those who directly or indirectly were interested in the bulli.h c"ndition 01 the 
market and gave e¥idence before the committ .. e stated that they had no complaints "I:ain.t 
the As.<ociation _8\"e and except the existence and the enforeement of tb. rule against cornel'l\ 
known aa Rule 20, and one of RUch witn.""ee stated that if the ... id rule were aboli.hd he had 
no complaint against the Association. In other worda the c()mp1aint of the 'peculators, WIIO 
were the authol'l\ of their own ruin reduces itself to nothing and the complaint 01 t.he hulliHh 
element i. confined to the existence and enforcement of Rule 26. W11en the matter ift thus 
analysed it appeal'l\ to be clear that there is no interested or irregular control of busin688 hy the 
Association against which the investing public reqwre to be protected. While I agree with the 
Majority of the Committee that corners are an undoubted evil in any market, I respectfulJ}' and 
entirely wffer from the conclusion of the .aid Mlljoritythat the method devised hy theAMo<'iation 
to combat corners has encouraged rather than checked their growth. I also dill.r from the finding 
-of the Committee that the action ()f the AlI.ociation taken under Rule 26 ie an interference with 
the course of free trailing in the market Or that it i8 the fundamental cause of embalT8fl8ment io 
the affairs of the Association. In my opinion the enforcement of Rule 26 is an attempt to 
restore in some measure free trailing in a market when dominated by one interest in the hands 
either of an inw¥idual or a .ynwcate. It is an idle pretence on the part of the Bulls to urge 
that if their miRChievou. acti¥itiee are sought to be checked it is an interf.'rence with 
free trade. 

7. The strongest commentary on the genuineness of the complaint of the bullish element 
against the existence and enforcement of Rule 26 is the fact that they have continued to actively 
trade and to attempt to make cornel'l\ notwithstanding the existence of Rule 26 and knowing that 
it would be applied. If the rule were half as vicious as it i. pretended to be, tbe matter could be 
easily brought to a head by the Bull elements refusing to eflect any transactions tbrough the 
AABociation. The Bears cannot sell to themselves, and it is tberefore perfectly ob,"iouB that 
if the fIlle was really objectionable the Bulls by refusing to enter into transactioM would have 
brought about its abolition, it being 8S8ertcd on behalf of tbe Bull. all through tbe inquiry that 
the bulk of the sbare brokers are Bears. 

8. It also appears from the e¥idence recorded before the Committee that notwitb.tanding 
the immense speculation which took place through the Association, the members of the AN,oeia
tion met their obligations to their clients except to a very in.ignific,ant extent and that only one 
member of the Stock Exchange was guilty of frsud in hi. dealings and abscondtd from Bombay. 

9. It is I think an idle threat to suggest that if the guidance which the majority report 
purports to afford to the AlIsociation is not accepted by the A8IIociation that the Govemm<mt 
would or should interfere by prohibiting all forward trade in stocks and share.; it is equally 
erroneous to suppose that such interference by the G<>vemment would work in the inter""t "f the 
general community, and itio eq1lal1y a vain bope tQ think that the Majority of tbe Cowmittt,. 
would "1Io("eed in forcing the hands of the Association in accepting tbeir recommendation in the 
matter of this Rule by telling the Association that in default of their doing so their members 
w()uld be deprived Qf tbe melUls of livelihood. 

10. It is unnecessary for me to go intQ the history of the ARsociation. The A"""ciation 
is an old established institution and though its formal constitution data from the 3rd of 
December 18{l7 its existence can be traced back to many yool'l\ before that period. In my opinion 
undue emphasis is laid in the report on the fact that the aiIDS and objects Qf the Asw<:iation do 
oot specify in some mauner the protection of the public. This observation i8 founded on a 
misconception. If brokers associate themselves into a body, the objects would primarily be 
those which affect theml!elves but when One of the objects of the ""ooeiation is .. to promote 
honourable practice," it may be fairly asrumedthat the Association is concerned to act l1onollrably 
towards those who employ tbem, w., the speculating or investing public. Tbe only rea.on why 
the Assooiation has not hitberto undertaken the inv .. tigation of any complaints from a client 
against a broker is that unless the client is prepared to submit to the dee,ision of the Association 
such investigation is of little or no ,"slue and I am of opinion that if .. rule on the lin ... of Rule 
N(). 77 of the Rulee and Regulations of the London Stock Euhange were adopted, the Associa
tion would I have nO doubt entertain and inveetigate 8Uch complaints. The 8aid Rule and the 
form of the Agreement of Reference are set forth in the next paragraph. 
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Rule 77. 

11. If a non-member shall make any c'aim or com plaintagainst a member. the Committee 
"h.U in the first place e0l18ider whether euch claim or complaint is fitting for their adjudication, 
and in the event of their dl'Ciding in the affirmative, the non-member .hall, previously to tbe 
"aoe b&ing heard by the Committee, 8ign the Form of Reference No. 31 in the Appeodix. 

Fomo. 

To the Committee for the Gen.ral Purp08es of the Stock Exchange, London,', , 
In the matter of a complaint between and 

'Gentlemen, 

I do hereby consent to refer this matter to you, and I undertake to be bound by the said 
reference. and to abide by and forthwith to carry into effect your Award, resolution or 
deci.ion in this matt ... , in the 8ame manner aB if I w ... e a member of the Stock Exohange, 
and I further nndertake not to institute, prosecute, or cause, or procure to be instituted or 
proBecuted, or take any part in the "roceedings, either civil or criminal, in respect of the esse 
submitted. And I consent that the Committee may "roceed in accordance with the ordinary 
rules of procedure, and I undertake to be bound by the same. Also that the Committee may 
proceed ex-parte after notice and that it shall beno objection that the mem bere of the Committee 
present wry during thr enquiry or that any of them may not have heard the whole of the, 
evidence, and any Award OJ' r"""lution of the Committee, signed by the Chairman for the time 
being, shall be conclusive, that the same was duly made or passed, and that the Reference 
was conducted in accordance with the practico of the Committee. And I hereby .. gree that 
this letter shall be doomed to be a submission to arbitration within the meaning of Arbitration 
.Aot, 1889. 

Agreement Stamp. 

, ----- .---- ---
12. As reg~rds admi.sion to membership the Rule concerning the same has been so altered 

llS to admit to membership any British subject, aubject to a qualifkation of residence for 
a period of ten years in the jlombay Presidency. It ia recommended in the majority report that 
the name of the Association should be the City of Bombay Stock Exchange. I have no objectioD 
to the alteration suggest.ed but it do .. not appear to me to be a matter of any si!,'Ilifioo.nce or 
importauce. Notwithstan<ling the fact that admission may now be open to any Britiah aubjec~ 
there is no reason why the present members should not desire that they should oontinue to hi 
called by a traditional ancient name. ' 

13. In view of what I have stated regarding the manner in which the obligations bave 
-been met by the member. of the Association toward. their .liente it is quite unne<'e .... ry to 
sugge.t any alterations relating to the manner in which the inquiry &S to the status and suJIiciency 
of a candidate before admission. It i. al,o no~ pOMiNe to iflllist that a member of the Association. 
mhall not follow any other profession. I agree "ith the Majority of the Committe. in the view 
that as far as pnssibh it would be advisable 10 ha"e members "hose only, if not the chief, 
occupation is that of a share broker. 

14. I also agr •• with the recommendation of the said Majority that tJ.e amoUllt of the 
annualsuuBoription shnuld be reasonably inCr08Qed so that the Associntion would be plared in a 
position to have larg .. fund. for recnrring expenditurepart,;cularly as I desire that the Associa. 
tion should have an efficient executive stall. . 

111. As regard.. the MIl .. relating to the internal management Of the affairs of the Assoriation 
the pOW81'S .. nd duti"" of the Presideot, and the other offic~rs, the Committee of lIlanagement and 
SlIb·Commit..., .. which might be appointed from time to time and of the general body, I have 
examined the draft rules which have been prepared by the Association and I am of opinion that 
those rul ... if passed with the alteratious I have st1f'l(o.t.ed in thi. report will leave little t.o be 
de.ired. The routine executiVl work of the A..socmtion including th .. publiCAtion of the rules 
and regulations ann keeping them "l' to d .. ...,. publication or the list of membere of thl> 
A"""ciation and other m~tters of this kind should be in my opinion more "gularly and metho-
dIcally dOlle than has hltharto been the pra(,bco. . 

111. As regards the use of the premises of the Aasociation by persons other than members 
ond th.ir reocgniaod clerks, the question is more a matter of convenience than of prillciple but the 
Association would howev ... do well not to allow any confusion to b. introducod into t.heir 
business by the admission of out.ndera into the actual plaoe reserved for transacting busin888. 



17. Perhapo the only wmplaint (if it can b& eo ... l1ed) wlUoh ill repeated in the evidence 
of mollt of the witnes ... other than brokera relates to the exces.iv. number of daya Oil which the 
Exchange ill cl""ed for bu&in_, and though in a 1'oluntBtyprof_ion it Ito not p_lble tacom J"'I 
people to 1rork if they do not 80 desire, I think that the .A.seociation ought·to meet the pUbliC! 
desire and cnr:..il the "umber of &:J8 Wilen the' exchange II! 80 closed. SuCh curtailmtnt ... n '1Io! 
done in two directiOllF, 8rst by obsenting 161!8 holida 111 and If.OOIldly by getting 'througb the 
cloarance work in shorkr time than at preeent. • 

18. It ill ~eneral1y reco~ieed that it is not poaoible to have a clear division of jobbers 
and brok_ in the Bombay Market. It al80 appeal'8 from the evidence reconled'b.fore the Com
mittee that many if not mOBt brokers deal on their own account to a certain extent. W ben du.. 
puteo b.tween a client and broker have become the subject of litigation the coutt. ba..,.,.nlo ... <'d 
against the Brokers all the legal obligations and disqualifications attaching to an agont. The 
law, however, allows an agent IUmself to deal in the matter of his agency with the knowledge of 
hiB 'prineipal, and in order to avoid all disputeo and difficultiM I am of opinion tJ,1it there ..nould 
be two "recognised fOnIlBof contJract whioh ePI'eI'f broker should 1l.e-8CO<7rding "" he haa eftec .... a 
flbe transaction .... th. agent for his client ·or he h88 accepted >the van8l1Cti(ln on his o(IWU 

OOcotttit. I am elso 'of opinion that it will Herve public interest. ;that in t!'I'e\"y alUOe'lI 'Wrlttun 
oI1n1ltact on suchfonne Hnould be iIBued by everybrcicer and lI.lrvered to 'his dlitlllt. !J ha<w 
not ·been .mle to form any aefinite opinion on the &Vidence 'produCBd 'before \111 '&8 roa P"'P"r 
seAle of brokerage. The minimum ibrokeragewhich is bJeisted 'Ilptln lin '~e ·t!lles of the 
London Stork Excbange mnot ·intended 80 mue.h·88 aproteetion to tbe-client"", a pre-niotL 
~ain8t ondercuttingby one broker at the 008t ofanotl!er. H OOowl"Verouch a ilDininlUm _te is 
hed, It wouIdbe deoirable to have a l'Ilie tnat Buch minimum shall be the Dte wlWh ·the ,,1icnt 
w&uld be h~nd to pay intheaboenoe of an arrangement to the contrary. 

19. As regards the employment of stib·broke .. , that is, pl!l'8Ons who cany" .. bu.in .... 
ill 'return for sbaring brokerage, I do not think that canvAABing in "ny business of this kind can 
be Huccessfully checked. at the 8ame time it would be advisable to frame ml,·. 80 that the numb •• 
of persons, 80 employed by any broker are well known to the other membe .. and that ouch a 
person dOeR not purport to carry on busine"s on hi. own account"" if h. Were a certified 
broke-r. 

20. An objection has been taken to the practice of the as""riation whereby a •• ller of 3 

.hare is obliged in fulfilment of his contract to hand over to hi. broker the relative .hare certi. 
flcateo and a transfer form, duly signed, with the name of the buyer blank. If the institution 
of jobbers dOeR not exist it appears to me that that is the only way in wlUch a .eller can or can 
be required to fulfil hi. contract. The obligations of a seUer of .hareo have been laid down by 
:Brett. Master of the Rollo, in the case of Skinner tIe ...... ·The City ott London Marine ]nsuranc~ 
Co., Ltd. (14, Queen's Bench Division, p. 882), as foilows :_u The only contrllct on a bargain of 
sale of .hIlres is that the .eller shall execute a valid trnmuer of the .hareR and hand the 8ame to the 
transferee and 80 do all that is necessary to enable the transferee to UI.i8t .. ith the company on 
his being registered 88 a share holder in reRpect of such shares." Under 8uch circumstances 
when a blank trall8fer form is handed to the purchaser it clothes him with the authority to fill 
ill the bl8llk. -On the London Stock Exchange by re880n of the divi.ion into jobbers and bro· 
kers &tid by r8&80D of the cl .... rnnee being effected by tlle Stock Exchange itoelf it appeST!! 
that the 8lank transfer is filled in before the trnnsfel'll get into the hand. of the pu.rchaser. 
Tlu. evidence reeorded before us poiptB to numerous diffioultieo in the way of a completed trsnofer 
being in8isted upon in Bombay. The result of couroe of the preR~nt practice prWBiling in Bo., .... y 
is that a seller of the .hareR remainsliabl. in r .. pect thereof .. s between hims&lf and the company 
until the purchaoer or his BUccesoor is actually 8ubstituted on the company'. register. It i. not 
a matter of any importance in the case of a fully paid up ehare, but it is a matter of importance 
in cases where there is a certain amount of uncalled liability on the !!hare which is the subject of 
the sale and I «m inclined to think that the difficulties which have been pointed out can be met 
by allowing the transfer to stand good even though blank for a certain definite period from the 
date of its issue. It should however be observed that it dOeR not follow from the blank trllnder 
being filled in that the traMferee would neceRsa.rily get himself registered on BUch blank being 
filled in. At the same time it m certain that if such transferee whose name is filled in wish,lS to 
sell the .hare he could not in his turn execute a valid transfer until he had got himself registered 
and in that indirect way the Originll\ .ellet· "'ho gave the blank tronsfe-r woold .urceed in 
getting a suce.SBOr on the register of the company. As the reoult of the tBkingof blank uanofers 
there i8 considerable laxity and negligence on the part of the buyers to get theml!elveB registered 
in the hope of being able to sell the shares without getting them..,lv,,,, regi8tered. It .hould 
however be pointed out that. a purch .... ror a pledgee by omitting to get hiIwl.lf registered runs 
serious risks of an earli ... title prevailing over his &8 ilJuotrated in the rase of R. D. s"thna _su, The National Bank of India (See Indian Law Reporto 36 Bombay at page 334). 

21. I next proceed to deal with the question of comers which have taken place in the 
:Bombay market and their causoe and the remedieo to meet Buch occurrence.. I am of oJJinion 
that frequent occurrences of comers in a market is not a healthy sign but the real qu .. ti<Jn io 
whether the policy and the practice of the association Ilre, and if 80 to whllt extent, the caus. of 



25 

such occurrences. This matter h"" be..n dealt with in the Report without a proper and careful 
examination of the evidence recorded before us aud the conclusions of the Committee on tbia 
vexed question arc, I re.pectfully venture to observe, b""ed upon vague generalisations. 

22. Over 14 brokers in .. etiv. busin .... hav. given evidenee before U8. It appears from 
their evidence that in October 1919 .. corner ",as declared in the shar ... of Madhavji Dharamsey 
Manufacturing Company, Limited, that in February 1 ~121 a comer was declined in the shares of 
Fa1.albhoy Mills, that in July llr31 a condition "kin to a comer existed in the .bares of Currimbhoy 
}WIs, that in January 1922 a ('orner ",as declared in the shares oft.he Finlay lWIa, that in the ... me 
y.~" comers were attempted in the'khares of Nagpore, Swadeshi, Currim and D""id Mi!Is, and 
that in the year 192:1 .. comer or a position akin thereto was declared to have existed in the 
ahar ... of Kohinoor Mi!lsand of the New Groot Ea.tem Spinning and Wooving Company. Limited. 
Evidence has also been given hy Malatlal Gagalbhoy and Rai Saheb Sangidas J"""iram. Rai 
Saneb Sangidas was concerned in a syndicate which lailed t·o suee_fuUy corner the .hares of 
Nagpur, 8wad""hi. Cumm and D,,\;d Mills. whereas Mafat1a1 Gagalbhoy succeeded in C3rrying 
out corners in the shares of Standard and Kohinoor Mi!Is. Of the broker witn ... "" the evidence 
of Mr. Shroff. the preKent Pre.ident of the Association, Mr. Jamnada8 Murarji, Mr . .JugjivlIn 
l'jamsey. Mr. Feroze Jehangir. and lir. D. D. Kanga is the most valuable. Mr. JugjiVlln 
VjamR.y }ms clearly shown that the principal recent comers were mainly forced on the IIU&rk"" 
by individuals or s~dicat... intending to squeeze the Bears. Mr. JugliVllD (;jamMey h ..... Is., 
spoken about th. influence which a cert"in .yndicate attempted to bring to ""ar on the Com
nlit.tee of the Aasodation in reference to the dedaration of corner and fixing of fa tos. 'rho 
Committee have considered that evidence credible Rnd I do not desire to comment on that 
part of the evid~nc •. fur h"wever immaculate a c.omnlittee may be, they cannot prevent an 
"trompt being made to influence them in their dL'Ci..ion. It further appeal'R from his evidence 
that during the boom time of J9'.J1-22 a certain syndicat", commenced speculation on a very 
heavy Il('ale and purchased many secllriti". fol' about 8 or 9 crores. Rai Saheb Sangidas C3me 
to be interest,d in t.hat ')'nd icate at a later stage. It further appears from the evidence of 
Mr. Jamnadas Mu",rji t,hat the corners in Cumm. David. Fazulbhoyand Finlay lI1ilia shares and 
tn. att<,mpted corne"" in Na.gpore and Rwadeshi were largely the result of the operations of 
thi. Ryndi('ate. It al80 app""''' from the evidence recorded before UR that the corner in the 
Bha, .. " of tile New Groot Eastel'U Spinning and W, .. ving. Company. was also due to the opem
tions of another "yndirate. 

23. The eyiden,'. of lIr. Shroff and )1 •. Jugjivan lijamsey is nearly to the ... me effect. 
The eviJence. 01 Mr. Feroze .J"hangir. Mr. D. D. Kall"" and Mr. R. R. Nabar support the ... me 
condusiou. The evidenl'e of U.ai &heb &ngidas and Mafatlal G1tgalbhoy looves no doubt on 
the matter. Of aU the brokers who gave evidence Mr. N. ],1. Dumasia was the only one who 
recommended the abolition of Rule 26. Mr. Dumasia is a journalist by profession and deals on 
tb~ Stock ~;xchange a. a second string to his bow and has (to use his words) cOQ..ider .. l it im
moml to trade except aM a Bull. Mr. Kikabhai Premchand. the ex President of the Association, 
w". of opinion that the sovereign remedy to check speculation w.as • breaking of the link '. 
That view has not found ~vour e''On with the Majority. If his favourit·e hobby was however 
not at'ceptoo. I do not read his e,;deuce to mean that the Committee of th .. A""ociation should 
not have 80me power of the kind r"ferr",1 to in Rule 26 ,,;th a view to protect the interest of the 
AAA'oCiation and the public in the event of a corner. 

2t. I have ('ome to the conclu,ion that the cornel'!l. the occurrence of whit'h is descriOOd 
as a SillL<;ter ma.nife.station of spoculation in Bombay in rCl~ellt timt>-8, are not in Qny manner due 
to th" I'",,·t.ire or policy of t.he St()('k Exr·hang". Th"y have t.heir origin in tho effort .. of the 
'"'pit"li,t holders of t.he .har". to squeeze the unwary publio. I think however tbat such effort. 
haw their limit. both in extent of time and of .hares and I foresee that in a r""",,nablv short 
till", the market will aRSume its normal conditions. Tlre capitalist. were supported iD their 
effort> Ii\" th~ boom eonditiolll! ami it is a matt .. r of common knowledge tLut those coudit.ions 
haw """I)' di,..pp"ared. It .hould uL,o be remembered tbat simultaneously with speculation 
in p"haros un imn\f.~nse amount of !olpoculation in exchange, cottml, gold. silver and mnl1erOUS 
ot!r"r rO'llIlioditi ..... took pll\('e in the Bombay Market. and it apP'lIlrs to me that the I" .. vy· 
speculation in ,hur .... was a part of the goneml condition of the mark.t for that period. It. would 
be intl'l',,,,ting t.o know thut the .peeuL~tors had within their sphere eVeD commoditi.,. like old 
Jnpanese nllW:-iIW1Pf>fS on arcount (If the 8f'3ttity of paper. 

~;I. A I\.· .. r r>lid i, a mrre ru .. tt,·r of thO'lIT)' and in the condition of the I\.Jmbay market & 

B"IH raia would r('ql1ire C'ol1N'riNI action on t.ht" part. of two or thff'e hundred brok('r5 'Wh~ft>as 80 

Bull 0l-h'ralion i:-l gt'll(\rally in t.h(' hand:; of fl.n intlividnal or a ~yluli{'a.fe and is alwaV8 tbt:'rriore 
P"'l1lN.ilt.ut.od and uwthodiesl and li].: .. I)" to bo> wore .ff.cth·c. On th~ Bombay titock Exchange 
tht"c num~r of "blU'f''s dt~lt in 8~ lilWh>d in numht-r anti of fairl" Iarg,~ dt>llOmination. The 
(o;.y;.wm of ('fllHIW\ny Wl\lUU!t'Hlt>nt by agt'nf.<::.. who in nlO~t. ('1"'''('8 w(>~re th;~ orig-in") promoters of 
IJr" cOIllI>,ni.".. h .. , I.d to th,· ""nIt that th" .~Ilt·S linn gt'nerull ... 1",ld, a ouJlici.nt num""r of 
.1",,,·, to haw a ~ont".llin!l int",,'st in the colupany. Individuals or svndicatcs have 
"Is" o.ctllue the holJen; of a IIlAjnrity of .ba" ... in certaiu cOIUI,mies as .. rt'S,;lt of Rpecula
tinu or in lh~ htlpe of •• curing the agency COlWllL .. iou. The cxi.t..nce of this .I,·went is 

a lU·llJ-7 
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frequently forgotten in the ooll8idemtion of the qu ... tion of how oomen ari ... or how th~y can 
be oomhated: 

26. On the 5th of March 1921 the A8Sociation adopted in its p .... rnt form Rule :!Il. :!Iik and 
26kh. It runs lIB follow. :- . 

"(26) If the Board finels that. 80mething extraonlinary bas taken pl"ce with re,.:"rd to the 
delivery of shan,. a" well .. s with It'gard to the buying·in and ... ,!lin/l:.out of sharrs then the Board 
will talre immediate measures 8uita.ble to the circ\Unstan~ and "II the Members .hall h""r to ad 
accordingly. 

"(~r,k) If a single individual or syndicate of pe"'ous ent .. r into ""I"" and purelu ••• ·~ of .han'. 
(in which forward dealings are allowed) beyond "",,"nimbi. limit. and that if lind.,. Ih ...... 
circumstance", the Board inf"rs that there is going to be a com.r in the .hare, of.. partieul .. r 
company or any other fraud oonnected with the dooling in the .Bid .harrs. t he Board will 
intervene and fix such rates as they think proper for the said sha",,,,. 

"(26kh) If a comer i. declared hy tbe Board then. if no"""",,ry, application for huying·in 
.hares should be granted only after receipt of money III l'Cl!pect thereof." 

27. That rule in its principle i8 S8 old as the year 1910 and was adopted with a vi,'w to 
combat the first corner of certain sha .... s in the Bombay market. 

28. Having regard to the oousideratioUK which have been plared before the Committ.,. 
I am of opinion that that Rule should be altered a8 follow8 :-

(al If a single individual or syndicate of individual. enter into ... 1"" or purchllR,," of .har ... 
(in which forward dealings are allowed) heyond reasonable limits and under such 
circumstances that the COInmittee co""ide .. that there i8 going to he a corner in the 
said 8hares or c\a88 of sha", .. or tbat thore i. any fraud connected with the d,lQlings in 
the said 8hares or c18811 of share., the Committee may suspend all future dealings in 
such .hares or class of sbares for tbe then ensning vaida and the next following vaida. 

(b) In tbe event of such suspension being declared the hnying·in fllie .hall .. lso he ,uspend.>d 
as to all dealings prior to the said suspension in the ... id .hareB or <Ins. of sha",., nor 
.hall the Committee have a right to fix any rateo; a. to the said shares or cia .. oishare'. 

(e) The majority required for passing a resolution suspending dealings nnder the said rule 
should be two·thirds of the persons prellent at the meeting at which such decision nUIY 
be arrived at .. nd the quorum for sucb a meeting shall be at least half the number of the 
total members of the Committee for the time being. The deci.ion of the Committee 
so arrived at .hall be final. . 

(d) In the event of such sD.'pension being declared the COllllllittre .. t the proper tjme shall 
have the power to fix a making-up price for the purposes of the .etth·ment .. nd the 
clearing, hut such making·up price .ball not in any manner affect the rights and obliga-
tion.. of parties in the matter of damages or otherwise as regards snch d • .aling.. . 

29. The evidence of Mr. N. M. Dumasia who holds a card of the A..,.ooation is that rule 26 
should he abolished on the grolUld that it interfere .. with the freedon. of contract. In the first 
plsce Mr. Dumasia has faIled to observe that the nIle do"" not. purport to atIect the traJl/l8ctioUll 
which had tllken place prior to the dcclamtion of a oomer. The justification of the abolition of 
rule 26 is "Iso sought to be supported ( .. s would appear from the questions of the other members 
of the Committee put to severol witneases) hya suggestion that nobody has a ri~ht to sell what 
he does not posse" and therefore cannot deliver. It. sounds an excellent prop<lllition on paper 
but when applied to a Stock Exchange it carries its absurdity on itA o,,~ face, for it ill impossible 
to suggest that bllSiness is done on any Stock Exchange by sellers" ho are the actu .. l fI'~i8tered 
holders of the sharM or their brokers and only to tbe extent. of their actual holding. On t.he 
contrary according to the opinion of t.he rnaj"rity of tbe Commit.tee speculation is a necessary 
and nseful eleluont in the stimulation and growth of indUlltrial enterprisM and that it is the life 
of a Stock Exchange. 

30. It appears to me that the Rule in the tel'Il1A I have sugg""ted is a fa.irsolution of .. II the 
difficulties whicb have been suggested and appeared at one stage to find favour even with the 
lIL.jority of the Committee. I notice however that their final conclusion is a recommp.udation 
for the remoml of the said Rl\le. 

31. It also appt'ars to me that there is another reason in principle on whicb the "rukDcc 
of this rule caD be support<ed. Though the Stock Exchange Us not under an ohligation to guaran
tee the faimes" of the prices of any particular kind of stock or share, I am of opinion that the 
following principles should prevail on every Stock Exchange :-

1. Any security otIered for ... 1e shall be sold at the best possible prir.e which any member 
of the Exchange is willing to pay at the time the otIer is made, and conversely. IIny purchaser 
of securities shall obtain them at the lowest price at which anyone is willing to sell. 

2. Every transaction shall repre.ent a bonafide purchase and sale; this fact to be made 
manifest by the prompt publication of the tran.'IIIction and reporting to the pcincipala on both 
sides of the name of the broker on the other side. . 
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3. Both sid •• of every trallllaction .hall be respollBibl. and good for their bargains. The 
moment there is the slighw.t doubt on this point, the facilities of the Exchange must be im· 
mediately withdrawn. 

3~. Mr. Cromwell, the President of the New York Stock Exchange for the year 1921·22, 
.in his annual address state., inter alia as follows :- -

'''11", 8t utz inddent furnishes .. good illustration of the importance of t.he power of the 
Governol'li to take summary action in ejther suspending trading or removing froIII the list, B 
"(\curity which i. dominHted by one in~rest. \\-'hen, B8 in the Stutz case th(\ price is Brtificial 
the Stock Exchange quotation. Bre giving wide currency to a lie. The continuation of the 
lie, which ""y' in effect that the conse!l!Ius of opinion of the investing public was that the Stutz 
stock was worth $ .. 100-$ 500 B share, when in fact it was actually worth according to the 
judgmenta registered in a free and open market, less than $100 a share, might have gone on 
'indefinitely had the action of the Stock Exchange been hampered by official red tape ". 

33. It is not an uncommon thing to find that when the market is rollstantly being forced 
up, small genuine investol'li are inclined to think without inside knowledge that the rise is genuine 
with the result that they cnk'r into smaD transactiOI!ll which feed to a large extent the specula
tion that has already heen set on foot. But when the corner comes to an end either by its failure 
or by Kuce" •• !uI settlement at the instance of the Bull, the .hares resume a normal value rar 
below what t.he investor paid for it. Hraall investors of this kind arc usually deceived by the 
NlIlllit.ionK of the market and prot~ction would b. afforded to such small inveRtor. by the said 
R"w 26. The rule therefore is not against the int"rest of the investing public lind it is .. patti,,1 
protection to them. This consideration is dOBcribed in the report as an ethical consideration 
tmder" misconception and I entirely disagree with the view tha t the cure for corners is the aboli· 
tion of Rul .. 26. 

• 
34. I should further add that of the non-broker witnesses who have given evidence Mr. 

Gray, tho !lh.nager of the tBank of India, Mr. Manmobanda. Ramji, a public man intimately 
conn.cwd wit.h mill industry, Mr. Mafatlal Gagalbhoy and Rai &heb &ngidas Jesiram are all of 
opinion that the rule is right· in principle and should be maintained. Mr. }I'. C. Annesley (ono 
uf the represt!ntative of the Bombay Chamber of Commerce) .tates as follows in his written 
stt.tement submitted to'the Committee:-

" I think a purely cash hasi. for busincss would prove unworkable. Forward business is 
not. in its • .\! obj •. ctionable on right line •. 

• • • • • 
Th. Commit.tee (of the Association) should have power when they see transaction in any 

particumr stock assuming undue proportiOI!ll to veto further transactions for a tiIlle and call on 
partie. for their statements, but I don't see why they should fix price. ". 

Mr. E. F. Groombridge in his evidence has said that comers are due to large holdings in the 
hands of " few capitalist. and favours the exi.t<mce of some power like that contained in Rule 
:W. 

Mr. F. E. Stileman (representative of Bombay MiD Owners Association) considers that 
power to dllcmre comers should be retained in the Rules of the Association but its exercise 
should be I,.ft to an independent ComIllittee. 

85. I have not eoru;idered it noo""ary to discuss several propo.""I. made before us in the 
~vid.nco rdllting to /I super committ,·. and other forms of outside control over the A ... ociation 
as evory one of t,hem has been rejected even by the llIajonty. 

. 36. The only other obi"ction urged against the Rule is that in the application of the rule 
thoro i. ,,"'Ron to bdi""e t.lUtt int ..... t.-d infhw.nce. might prevail. That in my opinion is no 
gmllnd for th,· abolition of the rul. and the only evidence we have is not of Bny interested appli. 
cation but ohn "t.t"mpt on the part of a syndirute to prevent it., applieation. I think there is no 
foundation for roilueInDlttion of the A.socintion as .. crowd of ignorant men without principl~ 
voting where their intel'e.'lt for the moment lies. It may"" that" large number of members of 
the A.. .. ociation are not familiar with tho En~lish languag. but I know that th"y art. tllen with 
sufficient education for their own walk of life endowed with shrewdn .... lind an honourable 
instinct and I sbould be the last polSon to lend my supp"rt either to a threM. "r a ""'-Ommend". 
tina fo,md"d upon tho belief or upun s suggestion that the trade Illom",y prevailing on the 
St(Jck l~xehang.· is in any manner inferior to the trade momlitv in any oth.-f trade ;n Bombay. 

37. I .hould .. I"" like to ..... Uatwntinn to thfl opinions of l'f'1X'f!ui.wd cc",nomist< on what B 
Nlm"r is, how it arises and the method of d"aling wit.h the bIIO.... lilt. Pnttt. late Sec.retary of 
the Cluuubt'r of ('ommen", of the i:'t..te of N"w York. dofin .... comer as follows :-

.. A corn"r i. that. condition of a :';tock in which the supply is held by one operator or B 
chqlle of "P'·n.t",.. and in whiclt many h"w "mtmctM to deliver to t.l.e operator or the clique 
wh"t th.y <>111 "ht'lin only from th. operator or the clique. 

_ All oorners m .. y be d, .. ""if,ed under ODo of two kind. (1) tlt""e th"t 8re deliberatel)" 
-""gm",'red fur tho purpose 01 f1eeclIlg .hort" by forcllIg them to •• ttle tit some abnormal price; 
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(2) those that have their origin under some panioMble cireums1An""" such"", a fight for contro~ 
and are not deliberately designed for mulcting purp08t'8. While comers of the s<'<'Ond claM 8'" 

more to be condoned than those of the first, disastrolL' cullJlt'qoenOOll ruay nrvertbel_ be 
equally great. "Of cou .... comers can be operated only because of the ~xj"ten"" of a .hort 
interestin the market. In fact the teon is simply an abbre,.jation of the more compr.hcu:uvo 
expression of' oomering tbe shorts'''. Thi.. situation i. brought about by an operator or a 
pool of opemtors who 8uccet'd in obtaining JlOi'"e>ion of all or virtually all of tb~ .har.s 01 a 
given issue of stock available for delivery purposes upon out.tanJing short ... 1 .... 

.. Such short ""I .. are first induc.d on a large scale by IIpJlIumtly unwarranted higb prit·,·s 
or oth .. methods,,!;he purpDbe being to bring about a large volume of .hort .... 1". with a view to 
making delivery in fulfilment of these sal.s impDbsible, since the operator of tbe <'Orner iA in 
poss_ion of "II the stock and will ref"". to "ell except at his own price. Thu" ••• unung the 
given issue of stock to oomprise 200,OOOsharrs in which instance the operator of the com.r may 
acquire all these shares and at the same time buy 8noth"r 100,000 .h""·8 from .hort ... Il"f!!. 
In tbe moo.ntime, bowever, while inducing short selling on tbe part of the unou"J'l'cWlg I'ulo!ic 
the true situation is kept extrem.ely ""eret. ~bort selle,.. must depend, of "(lurse, upon .. 
continuous market for the borrowing or pure basing of stock lor the purpose of fulfilling d,·liv<>ry. 
To camouflage the situation the operator of the comer will, th(>fI>/ore, u.ually Il'nd his own 
stock freely and on ordinary conditiolll!. Through matched orders the ope .... tor being botb 
buyer and seller, he will also produoe tbe implYssion that there i. 8 real continuous market in 
tbe stock. Wben the time amves for conswruuating his n.,(arious pUl'J'l"'e. the opomtl)f will 
call in all the stock he has loaned to short-sellers. Nor can any stock be purr.ha""d, Ix,."u,,", tbe 
operator is in poss ... ion of it all, and does not offer it for sale. The operator. in ot.h"r word., 
posees.es all tbe stock called for by the oontracts made by the shorts, that is, the shorts al\! 
cornered." The remedy to relieve against tbe evil of oorners is su.pension 01 furth,'r d""lingll. 
And it is the considered opinion of Mr. Meeker, Economist to tbe New York ~tock Exchange. 
that" it is particularly necessary wben tbe free Bnd open market for security has been destroyed 
by the establishment of 8 corner in it, that for the protection of tbe public tmding in it should 
quickly be halted on tbe Exchange ". "Inewrysucb case, vi •. , the 0.". of a c{Jmcr, the interrst 
of the Stock Exchange is identical with the int ...... t of the public in mllintaining on it. floor a 
market for securities which shall at all tim .. be free and open." . 

38. Rule 26, BS I bave drafted it, does not affect the transactions antecedent to the 
declamtion of the corner and leaves the Bull fr • .e to claim any damages which the Court .honJd 
assess to he reasoMble in the event of no settl .. ment being arrived at, and by 8uspcI1JIioo of 
future dealings further miscbief iA averted. tinder tbe rule as it now stand. it app""'" from 
the evidence of 11k Mafatlal tbat after tbe prices were fixed there were no aa",. by the E.""A. 
I particularly mention tbi§ because that appears to be tl", 8 pprehension of po •• ible mischief 
wben maximum prices um to be fixed in case of a Bull corner, under the rr"".nt rule. 

39. In the concluding portion of the report it ill .tated that the majoriry' <l""ire to imp""" 
upon the Government the necessity of prohibiting by legislative enactment all forward desllllgR 
in stocks and shares in tbe Oity of Bombay if tbe member. of tbe Associ&tion "'jcct the opport.u
nity now afforded to them of introducing tbe necessary change in the policy and pmctice of the 
Association regarding corners. Tbe only change that one can find in the reporl iA 0" mmari....d 
in recommendation No. 18, ,"z., the abolition of Rule 26,:tG (k) and 20 (kb). It appe"," to mo that 
the threat held out of prohibiting forward dealings iA resorted to in the belief that the M"mbel'B 
of the Association would submit to the abolition of the said rule 26 (wltether ,uch abolition wa& 
right or wrong) as otberwise it is supposed tbeir trade would stop witb the prohibition of forward 
dealings. This is an unfounded belief, 8S some of the broker witnesses bave stated that they 
would rather have no forw8rd deslinge than deal on the Stock Exchange wit bout some s"ch 
rules as Rule 26. 

40. For the reasons I have stated above, I 8m of opinion that the abolition of the .. id rule 
is not only unnecessary but such abolition is sure to r88Ult in trouble and mischief and that the 
mle as stated in paragraph 27 of my report is the only resl weapon against the mid. by 
capitalist interests on the Stock Exchange. It is proved by the evidence recordod IJ.,fore U8 
(and there is no evidence to tbe contrary) that tbe majority if not all, of the comer. in recent 
times were entirely dne to capitalist interests attempting to squeeze the members of the ARlioc.ia· 
tion or their unwary clients. Tbe Sanction mentioned above iA fortunately not attacbed to the 
remaining nineteen recommendations of the Mnjority and indeed wben tbey art: read it would 
be ridiculous to suppose that any legj"lative interference could ever be justified for non-comp
liance with those recommendation •. 

41. I also wish to say that as a matter of principle interference by the State in trades like 
the Share and Stock Brokers is undesirable if not improI,er. That opinion has Leon emphatIcnUy 
expressed before the Comnlittee by Sir D. E. W &cba, a gentleman of great civic r"putation, 
having intimate knowledge of tbe economic conditions of India and of Bombay in particular. 
After a full criticism and fair recommendation tb. matter must be left to be adjuote<! by the 
demands of pnblic opinion. The members of the A. ... ociation, I b..lieve realise that" the Htock 
Exchange cannot succeed and that it caunot be ""'ponsiYe to tbe public demand. which 



aro m",le upon it unl ... it liv •• 11 pto the highest I'0,,,,,blu Htand"rd of it.s obligutions t.o "n 
.nlig~tilned public 8I'ntiment ... 

I wiHh to ..del her. tI,.t the JIIajority of the Committee ha ve fail,,1 to profit by the I"Bons 
to be d.ri ... ",1 from the failure of the legislati ... e act knowll ,,< Sir John Barnard '. Act in 
England anJ its ultinv,te repeRl. 

4-2. For the forf'.going reasons I haye the honour t.o rceomruend :-

(1) That complaints of t,ho public a/,,,,inst ti,. MemboflJ of the A .. ociation should be 
investigated on the terms mentioued infJUmgroph. 10 and Jl hereof. 

(2) That .uL.~rokt·" should be allowed to be employed under the restrictions mentioned 
in paragm ph 19 of thi.. n'·port. 

(3) That in plac·. of Hule 26. 26 (k) anel :lG (kll) the Rule as .tated in' paragraph 27 hereof 
may he sub.tituto<! ; and 

(4) That at IlTc.ent no cs"" hll. b,,,,n made out for the noceseity. pr<>preity or utility of 
legislation for regulating bUBine.s on the Stock Exehange in Bombay. 

IIIl"in!!: rugaI'd til tile fairn ... of the attitude adopt('" by the Asso<·i.tion in this enquiry, 
I have 00 doubt that the ARRociatir.n will at an early date give effect to t.he recommendations 
and viewsI",t forward by me in thi., Report. 

It is" mat"" of sinc'em regret to Ille that I have not been. hie to agree with the ronclusions 
of the Majority of my collf'agu~8 on Rome of the mOf.t material points ari."!inf! out of the enquiry. 
I hk-ve, how("-~r, the, Mti.",fa<:tion of haying done m~' duty ill pr~st"ntillg my flepamte rellOrt as 
the ~1i.nority report of t·he Committee. 

28th January 1921. BHlJLABHAI J. DERAI. 

wlOfOo-S 



31 

APPENDIX 1. 

GOVJlRNMlIINT RESOLUTION CONSTlTVTING TIiE COMMITTEE. 

Appointment of a Committee of Enquiry re
. garding the Native Share and Stock Broke", 

AI!sociation of Bombay. 

GOVER~"MENT 01' BOMBAY. 

FlN.-.NOE DEPARTMENT. 

Reaolution No. 2628. 

Bombay Castle. 14th September 1923. 

The (:OvCl",or of Bombay ill <'-ounci! is ple .... ed to appoint a Committee to enquire into the 
oonstitution. gov.rnment. customs. practic,,!,. rules. regulations and.methods of bUl:ine •• 01 the 
N'"tive Share and Stock Brokers A.sociation of Bombay and to investigate any such complaints 
of the pH blic and to make any such enquiries witb reference to any of the eJoresaid matters or 
any other matter appertaining to the afor .. aid AI!sociation a. the Committee may deem 
proper and theroofter wi!.h a viow to prot.ect the investing pnblic against the interested or 
irregul... control of busin"". to formulate such definite proposals lor the future 
conRtitution. control. direction and regulation of the eJorrsaid As!!OCiation as the Committee may 
doom proper .. 

2. The Committee will be constituted &II follows :-

Sir Wilfrid Atlav C/w,irman. 

Sir l'urshotamdas Thakurdas .. 
Sir Fazulbhoy Currimbhoy [ 

Mr. R. Lindsay .. 
E V S '. '. Me",bers. Captain . . .... oon 

Mr. Bhulabhai J. D • ...u J 
Mr. Pheroze.hah M. D~lal.. : : 
Mr. G. I;lavis. I.e.s. •••. Secrelary. 

S. The Oommittee wiU ..... mble in Bomh .. v at Milch pla.ce and time ... will hereafter be 
notified. 

4. Any ptll'l!On wi.hiug to give evidence before the Committee or to assi.t the f''''llluitt<l' 
with information is invited to give. by writing or otherwise. intimation to this eff"ct. within 
fiftsen days of the publication of this notificat.ion. to the Secretary, Stock :ExrhBngc J!;nql1ir~' 
C(}mmittee. Finan .. e Depart.ment. S • .,retariat. Fort. Bombay. 

By order of the Governor in Council. 

H.DOW. 
Deputy Secret..ry to Government. 

APPENDTX2. 

HEAD8 OF EJ.'QVlRl 

OFFICE OF 'rill': 

STOCK EXCIlANGE ENQUIRY COMMITTEE. 

Finance Department. Secretariat. 

HEADS OF ENQUffiY. 

A Ii.t 'if iii", •• ",/wh 1/", CQI"",iu ... wiU, l1·il" _II 01,," "!aU",,. "" may Gpptar ",,,,, ... ary, Id~ ,.10 
l'<J""id",miu" in tMi'mq"i,y ... app..,.tI.,d. aM wit ..... "' •• if they duire. ""'y util ... Ihi. 
lis! for (/",r !l"j,la- in IMi, tllna .... and oral ~. 

1. Hi.tory l,1 the AsoociatioD. Aims and objects of !.he Association. The A'""eiation·. 
hnilding. 

2. ('.mAtitntion of the A.'lIOCiation. 
3. QlULlitkation8 of mOllloors. Admission 01 momb.·",. N .... c ... itv and Dature of .... 'Uritl'. 

};xpul.ion and 'lI"pen&on of m.moo.... Licensing of broke... I'artn';"'hip", .. 
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4. Election of President. Power and au1horityol President. The o~e", and .taft 01 the 
Association. 

5. General meetings 01 the A..sociation. M"thods of bu.in ..... at general meeting •. 
6. Conotitution 01 Committee 01 Management and of Bub-committoea. Eloction 01 com

mitte... Methou. of bu.in .... of committees. 

7. Relations 01 the Committee of Manag('ll1ent (i.e., Board of Dirl'Cton<) toO (!) the 
general body of the AsROCiation, and (2) the individual member. • 

8. Method of p .... ing rul... Desirability of printed nIl", in English available to th" 
public on payment. Adequacy of the rules. lIethod of enforcing rul ... 

9. Division of members into the two classes of jobb&8 (i.8., deale .. ) and hruh .... 
10. Clerks authoriRed and unauthorised. The wearing of badges. The a<inll"Rion 01 the 

public. 
11. Excessive holidays_ Hours of work. 

12. The broker and his office. The broker and his client. The buying broker anti the 
selling broker. Tho broker's method of buRin.... ('.ontract not.,s. Margin.. ('<>mmi .. ions. 

13. Bombay aB a market for Bocuriti... The chi.f varieties 01 securities dealt in. 

14. A cash basi. for b1\.iness. Cash II'".''' forward busineoa. Budl .. bu. in ..... 
15. Blank t.ran.fers. Their abolition. A check on gambling. Duties payable on the 

transfer of Bhares_ Evasion of duties. 

16. Fortnightly settlement. Tho closing of the Exchange for 8ottl.ment. 

17. Corners. Syndicate.. Bulls ver814// beal'll. The power of the Managing COlllmittee 
to declare a cornOI and to fix pric... .JuBtification and exereiRe of this power. Arbitration 
Committee. 

18. The enforcing of bargainB andadju,tment of di>lputes. The buying-in-rnle. SIl"i'tm
sion of buying-in-rnle. 

19. The breaking of the link. 
20. Th. fioatation of companies. New "'.u"" and quotations. Admi""ion and rNuoval 

of Bcrip from forward Ii.t. . 
21. Fluctuations in shares. 
22. The official lillt and marking.of bargain •. 

23. The Clearing House. Making-up prices. Methods of dooring. 

24. Defaulters. 
25. Tribunal of Appeal constituted of membe ... of the A..Kociat.ion aud reprlJllentat,ivOII or 

commercial bodi .. before which a member of the public can make complaint with f"gard to a 
broker or the Al!sociation. 

26. Incorporation. Do events in the past make legislation and a charter .. nec_ity. 
Nature and Bcopeof legislation. 

27. Bombay as ona ofthe great markets of the world .. 

By order of th. Committee, 

G.DAVIS, 

Secretary, Stock Ex('hangc Enquiry Committee. 

APPENDIX 3. 

ARTICL&q 01' ASSOCIATION. 

Deed of A .. ucialwn .a"d J]Pcl4ration Trust of lhe Nali.>, 81wrr .... d Stad, Bm!.,," 
AS8(J(~j(m. 

lIElIBERS OF THE MANAGING UO.IIlIITTEE fUR THE YEAR 18110. 

Choonilal Motilal (Preside>Il.) 

S. Burjorjee. 
Muncherjce Bbaijce. 

B. Bbik"jec. 
R. M. Rutnagur. 
]i'}\kl'(~rt'hlUld Pr'.'Illl'~In..;.al Rait.'hltwl. 
Ramjee Pursliotulll. 



Deepchund Na.lchund. 
Motichund Devchund. 
H .. ra.khch und Han8raj. 

Amersey Katchra. 
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Cooverji Merw6llji Mehta (Hrmorary Secretary). 

·Abdoolrahiman AIlibhai. 
Atmamm HurkillllOn. 

AUDITORll. 

THlS lNDENTUBE made the third day of Jkeember in the Chri.t.i8JJ year one thouHand eight 
hundrllCi and eightY-8evell. Bet.ween Choonil .. 1 Motilal, Byran,jee Bhikajc~ Kanga, Cawasjee 
NOS86rwanjee Kanga, Hurukchand Hunsraj, Bholanath Lukhminarayen. Amersey Kutchrs, 
Nuthoo Madhowjee, Purbhoode.., Jeewanda.s, Cooverjee Merwanjee Mehts, Ruttonjee Muneckjee 
Rutnll.gur, Abdool Rehman A1lybhoy, At.maram,Hurki"""udass. Deepchund Nahalchand, Din.haw 
Horfllusjce and Shapoorjl'C Burjorjee Baroocha Esquire. of Bombay hrokers of the Ii"t part, 
heroulalter referred to as the parties hereto 01 tlle first part: Choonila! Motilal, Byramjee Bhikajee 
Kanga, Cawasjee N088erwanjee Kanga, AmeI'lley Kut.c/"a, Ruttonj.e 1I1aneckjee Rutnagur, 
Son.nll.rayen Numarayen, Shapoorjee Burjorjee Baroocha, Matic.hand Dewchund. Ramje. 
Purohotum, Manch.rjee Bhaije., Hurruckchand H1U1"raj and Gune.h Vellje. E.quire. of 
Bombay hrokers parhes h'.'reto of the second part hereinafter relem·d to "" the pa.1ie. hereto 
01 the second part; and BORlonjee Dinshaw Petit, Choonilal Motilal, Byramjee Bhikajee 
Kling" alld Jooth .. Hurruckchund E.quiretl of Bnmbay of the third part herrin after referred to 
as the pJlrli •• hereto of the third part. WHEREAS on or about ninth day of July one tllou.and 
.ight hundred snd ""vflnty·five a few native brokers doing brokerage hOBin_in ahares and stoch 
resolwd upon forming in Bonlbay "n a""l<iation for protecting the character status and int.-rest 
of native share and .tock broker. and of providing & hall or building for tbe u"" of the 
members of 8ucb A8IIOciation. AND WHEREAS ever since several person. acting as brokers in 
.hare. and stooks have associated tbemoelv •.• ". a Brokers' Associahon and having become 
po ... ·"""d of certain monie. are now de.iroU8 of formally establishing and fonning them.elves 
into "Societ.y to b~ called the Native Share and Stock Brokers' A8IIOciation and of executing .. 
proper deed of Association for t.he purpose; AND WHEREAS at a meeting of the Native Share 
IlJIri Stock Brokers' All&>ciation held at the Brokers' Hall within the j<'ort of Bombay on the fifth 
Fchrulll'Y one thousand eight hundred and eighty·.ewn it we.., reoo]ved that the pJlrl.ies hereto 
of the first part should exeCllte tbe necoRsary deed on bebalf of all tl" ~lemhN. of the said Asoo
ciation and dr"ft of which had heeu prt'pared by Jomsetjee Cursetjee Cama Solicitor and approv
eU by the members .01 the A.'lOciat,ion, AND W1UOREAS at the Mid Meeting tbe parties hereto 
of the seeQml part were appoint<>d the Mllnaging Committee of the said As.ociation, AND WHEREAS 
at the said Meeting the parties hereto 01 the t.1lird part were appointed Trubtees of the said 
A"'oeiation, Axn WHER&\S the undersigned ,no now desirous of formally establishing and form
ing tbem.,·lv •• into a Society to be called t.ho Nativ~ Share aud Stock Brokers' A.sociation. 
Now THIS iNDENTURE WITNESSETH that for effectuating the purposes aforesaid and in pursuance 
of such "Woemoot in this h,'half, ea.ch 01 the .aid several P'",800S, parties, hereto of the first part 
for himsell, his heirS, executors, and administrat<Jr6, doth jwreby mutually covenant, promise, 
an,I,,:.,'!". to, Bud with each of the othe", of them, his executors and administrators in manner 
followiug :-

I. Constitution oj the A .. ociatioll. 

That thq the aaid ""vera! per801lll pJlrli,'. hereto "I t·h. fir8t part and sneh otber perl'ODS as 
have already been Bnd such otll<" peroon8 as sbtll herealter h. appointed and admitted DJeluhcrs 
ill tho ma.mler hereinafter meutioned shall hOJlce!orth constitute and he a Society t., be r-aIled 
t.he Nahve SItare and Stock Brokers' A'80ciati'ln. 

II. No,"" Imt NatWu w be Metnb ...... 

'l·lu.t no ot.her p."""no except natives of Indi" shall be admit!,'" a. U1<'mhcra of the .aid 
AIII'OCi"tion nor &hall any mombe ... ot.her than nath·.s 01 the Bomhay fusiclency be allowed 
to take part in conductin!! and DJl\llaging the 1J.tIi\irs of the A .. ociatioll. . 

Ill. W 1w ar. to ~ M"".bet •. 

That any pe""<ln who is a native of hldia or a finn con.i.,ting wholly of Nati"et! of India 
may with the ....... nt of the Managing Committee for the tin •• being of the ASttOCiahon become a 
member of tho AJ!80ciation. 

IV. Appli.cati<mJ!Ir OO"'''8;on. 

Th .. t. the aw1ic"tillll lor admi .. ion to memhership shall be u:uode in writing to the ManltJl;illg 
Committ('fl for the time being of the Asooci .. tion and shall be in Buch form ... the Maolll,';llg 
Committee shall from tim. to time prescribe . 

• 1060-8 
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V. HOlD /0 be Biped. 

That the applietltion shall be signed by the candidaoo. 

VI. P_ W Fcjed opplirotion. 

TIuot the Managing Conllllittee n .... y at th~ir dis<-retion rejl'ct allY application without 
&bIiigning any reason. 

V 11. .tI nntuJi Subscription. 

That ewry member shall pay an anuual subscription 01 live rupees. l'Iuch suuocription 
.h .. U b. payable on the first. day of January in each year. 

VIII. Enl'lJ1Iee Fee. 

That a newly admitted meruber shall immediately on hiB admission pay a .. l'ntr"llce f,,,, 
01 Rup.es fifty-one"" well as tI.e annual 8ubs<-ription payablp. 

I X. Entrance feu m,d subscripl;"" 10 be paid brfar. pri.-ilrgrs tJ:crciJ,ed. 

Th"t ouch newly admitt..! membf.'r shall not be entitled to exerci •• any 01 the pri\-i!t,w', "r a 
memh"r Imle,. he .hall have paid such entranc" fce alld 8ubllC.rirtion, and il h. shall ro, one 
Calendar month after his admission shall have been notified t(l him in writing or 01 herwi." hy 
the 8eer.~ary of the A8I!Ociation make delault in such payment he .1",11 'p"" facto ceBlH'· to b. 
a member. 

X. P()WeI' 10 iJIC7easP fre alltZsubsrriplion. 

That the MalJaging Committee may at any tillle with the 8W1ction of a genera! meeting 
increase or reduce the annual sUbscript.ion and entrance Ie •. 

Xl. Pawf'f'lo withdraw from Association. 

Any member may withdraw frum the Societ., by gi\'ulg two ('alendar mODth. noti,. in 
writing to the Secretary or his inteDtion 80 to do, and UPOD the expiratiun of the notice he shall 
Ceasc to be a member. 

XII. Right of """'.&.'7s .... d II .. ;·, .",.". 

That the rights and privileges of a memb .. r dUnD!! hi. life tilUe .hall be enjoyed by hi. 
80ns without any paymeDt of eDtrance lee or the annual sub.cription but otherwi.., .hall be 
personal and iDcapable of tran,fer by the act of ouch member or by 0r"' ... tion or law, those of a 
firm shall ceaRe upon its dissolution and those of an individual member on his death. 

XIII. Art'ear8 10 h" }Jaid by witluJrauir.g ""mrber •. 

That any pel'F!On who 8h,,11 by any meRD" cease to be a memb", "hall nevert.hele.a remain 
liable lor, and Bhalll'ay the A3s0ciation, all mouies which at the hme of his ceasing be a member 
may be due from him to the Associat.ion. 

XIV. PofJIe7B tJ8 regards membe7B in art'earB. 

That if any member shall neglect for one Calendar montll to pay any money due from him 
to the Al<8OOiation, the Managing Committee may hy notice in writing or other" ise request him 
to pay such mODey. The notice shall appoint a day and place for payment. I! the requi.ition. 
of such notice are Dot complied \\;th, the Managing Committee may 8118pend the privileges of 
such member for such period as they may think 6t. 

XV. Obje.d8 of lhe .tIuociatiMr. 

That the said Association;' established to support and protect the character, .tatus, and 
interests of brokers, dealing in shares, stock, and other like securities in Bombay, to promote 
honour-.. ble practice, to 8uppre88 mal-practice., to settle disputes amongst brokers, to decide 
all questions of usage or ('Ourtsey in oonducting brokemge businel!S. 

To errect, construct, and maintain at Bombay a suitable building, to be tLBe<.! WI a Brokers' 
Hall and for such ot·her pllrposes of the A.'!800iation as may be determined upon and to call 
such building" Sir Dinshaw Petit Native Brokers' Exchange Hall." 

To borrow, with the sanction of the members of the Association given at a Special General 
Meeting convened for the purpose, any monies required for the purpooea of the A..&ociation 
upon such secw'itie8 aij may be determined. 

To purchase or otherwise a"quire, with the sanetion of the members 01 the Aasociation 
given at .. Special General Meeting convened lor the purpose, any real property and any rights 
or privilege. n«eessary or convenient lor the purpoR" cftbe Aseooiation, and in paliicular 
any land, buildings or easements. 



To take on lea_. any re&l and ptlr;ollBI property and any rights or privileges n""'''I''y or 
conveni.·nt for tbe purpo_ of the Association and in particular any furniture. 

To invest the moni .. of the ABeoClation not immediately required upon ouch .ecurities as' 
may from tin,. to tiroe be detennined upon. 

To •• 11, de"dop, I ... e, mor a~a~", di8poee of, or oth"",·i •• deal with, with the ",met ion ofl 
the members of the Association giv.m at a ~eeting specially convened for the 
purpose all or any part 01 the propertf of th~ Oom pan y. 

To do all suoh other things ..... r"e incidental or conducive to t.he attainment of tbe abovp 
objects. 

XV 1. Mana!Jing C","milwe. 

That ther ,haU be a Govel'nillg Body or Managing Con:,,,, itt •• of the oaid Association con
siBting of at looilt twelve members of the said A.sociation, snd such Committee .hall be at 
liberty to ,·Ieet from their own body th.ir Pr""id.nt, Strretary, Treasurer and Accountant, 
who .h"l1 be fX.r1fWW President, Seoretary, Troo.uror and AccOlmtant r""pectively of the 8aid 
A •• ociation. 

XVII. First ltla1llJ!}ing CommiUee. 

Until the annual meeting in the year one thousand eight hundred and eighty. eight the 
porlioe hereto of the Second part shall be Managing Oommittee of the ... id A .. ocistion. 

XVIII. Retirement of Commitree men. 

i'hat three of the member. of the Committee of managemtnt for the tin,e being shall retire 
every year at the annual gen~ral meeting of the member. of the ... id Association to be h61d as 
herei"aft.er mentioned, and the members of tho present Oommittee shall retire in the order in 
which their names appear in thesp presents, tbe fifOt retirement of 8ud, nllMbers to take place 
at the annual general meeting to be held in the yoor one thousand eight hundred and eighty-light 
and tI. /lOOn a8 allmembe .. of t.he present Comlllittee .",,11 have retirM or shall ha,e otherwise 
000"''<1 to b. mamborB of the ""id (!bmmittue of managelUpnt the membe .. of the Oommittee for 
tbe time being .h.,ll retire in the order in which they shall have been elt'Cted or appointed and 
all members retiring .hall be eligible for re·election. 

XIX. Filling lip mcancie8 on retiremellt. 

That on every sUCIl retirtmlent as aforesaid tne Dlem bers of tile said Association shall at the 
annual general mooting in the Y'Jlr in \\ hieh such retirement shall take place elect from among 
them.elvo" threo p"rsons to be members of the said OODlmittee ill tbe place of those memb,.rB 
who .hall have RO retiredan<l in ess. new member. olthe Committee .hall not. b. elected at any 
anDlt,1 general meeting at. which suoh ncw members ought to be elected the retiring membe11l 
.hall oontinue in office until new membtl11l shall be duly elected at any annual general or special 
goneral mooting 01 the members 01 the Association. 

XX. Cummiltee 0/ management have powers to '''pply tJaca~ of 0~·bea,e'8, etc. 

That the Oommittee of management shall have the power of 8upplying vacancies of .office
bearers and in their own number from amongst the members of the said A8IIociation but the 
pe .. nns appointed to supply such vacancIes respectively sha)1 duly hold office 80 long as tile 
perllOtUl r8!lpettively, wh08e places tbey are appointed to supply would have held office in case 
8uch vacalloies respectively had not occurred. 

XXI. Powers 0' COOlm;t"': Mode of cmuiucling bUlineR8. 

That the rnaUtlgtllllent of business and the control of the said Association shall be vested 
in the MAnaging Oommittee who in addition to the powers and authorities by these presents 
tlxpressly bonlerred UPOI' thom may exercise all snch powers and do all such acts and things as 
may be exercised or done by the Association and are not hereby exprlBBly directed or required 
to be exercised or done by the Associat,ion in General Meeting and the Oommittee of lLanage
ment shall have tbe 80Ie and entire management, control and superintendence of the income, 
funda and property and expenditure of the Assooiation, and all other aft'airs and concerns thelfilf 
and of nominating.andaPJlOi~ting Buch officers and B.,~nt8 thereof 8S they may deem nO."8I\ry 
or u.eful to the Slud Assocl3tlon and of removmg them if they shall thmk fit. and of pr.scribing 
thoir duti .. and nl framing and altering Bye I&,..s and RulPO I,,'m time t. time for thejlwdance 
of tho members and it all3U be Iawlul for the M"naging Committee for the :ame benlg of the said 

•• oeiation to Ollmmenoe proseouta I\nd defend aU sDoh actiona .wt and proc""dingR whethpr 
Civil or Oriminal and the same to comprcmi.e or submit to arbitration and to mak., give, 
sign and nooute aU and every such warrant to sue or defend on behalf of the ABeociation or 
any other docwncllt aud the Committee shall me4lt t-ogether once & DlOnth or &S oftsn as may be 
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requisite .. nd it .hall be lawfullvr the said Co.wuittee or tho majority preli~nt at any nl.p' ill I! 
U,.",,,! at wblch five or more m .... k"" thereol may be pr ....... t to pPriOMD aU ., .. , dllti ... of the 
said Committee and to do allsucb acts ,u shall ap~r to them n...,~!!&rv or fitting til be don. in 
order to carry into full operation8nd eflee; any of tile objllCte and pur"".,'. of tbe ... id A'-Mia. 
I,ion 80 that the 1\3m. be not ineon.ist.nt with or repugnant to any of the provisinn. of the •• 
presents, and that at every meeting of tb. Committee, tho. Pr""id.nt thereof shall pn",ide or 
in his absence such other person as shall then be present aDd toP appo1intcd Chainnan t.y the 
Members of the Oommitt<,t then pre.ent and no Memher .hall hay. more I,ban onc vote 
except the presideot.llr other perRon in tho ehair who .hall have an additiooal fast,ing vote 
on all questions when the vot .... given shall happen to be eqtml. 

XXll. Secretar!J 10 con"""" .'!fee/il/go of tAr Commillu. 

That the. Seoretary shall convene 1I1.etinge of the oaid ~nm\ittoe wh6Jleve, nec_ry or 
on the reqUIsitIOn of two or mor .. melJlbers of the ... Id Comlllltt ... and th" pr,)('oodillg8 of the 
""id Committee of Jlfanagunent shall he written in a book to be kept for the purpose by the 
Secretary, 

XXIII. Ann/wi General Mrdi"g of /Jw Members. 

That about or shortly aft.~r the month of J .. nuary in .... ch y .... r the ... id Committee of Manu!!". 
ment shall.onvene a meeting of the members and subscribers of the Mid A8oociatioll to L. 
called the annual general meeting of the ""id Association and shall Bubmit to sUI·h meetwg I,he 
annual report of the proceedings of th .. ssid AsRociation or a 8nnunary tberoof. giving an account 
of the state of the ... id Association and also the Treasurer'. acconnt of the previous year together 
with the auditor'. report thereon. 

XXIV. An'nll4l General or SpPlnal GC'1lCra/ M,'etillg": lI'JW Iv /JP r""n~if·d. 

Tlmt the Annual Gener,,1 Meeting of the mid A".oemtion .hall be cflnv~r,d by udv",1.i.(·. 
ment to be in.erted in two or more newspapers of Bonll,ay at lee.t thr~" day. b"fort' the' tilloe 
appointed for such meeting. and the said Committee "f M1lnagement .hall ",1.0 un tl", r~'lui"i. 
tion of fifty or more members of the Raid A.socialion co"wn~ a "1"",i81 nH...ti",~ of the ",.id 
Association also by advertisement to be illSt'rted in the public npWKpn.pt·rH ,.,1 B«mlhny Rt 
least three days before the time appointed for such meeting. 

xxv. Busi", ... fo be tran.ucied at Am",,,l GCI!f'f'al lJIl'('lillgs. 

• That no busines., other than that provided "y the twenty.third cluu"" of I lIe", pr.'.llta 
and the appointment of membe .. of the ... id Managing f!olHllIiu,," in HI. ,,'are of retiri"/!i 
member. and of Auditor •• h.I1 b. hrouIJ:ht. forward or t,ran83me,1 at any Annusl n.·) .• ".1 Mf't"tilll! 
lilll" •• the advertisement. conwni,,/!, Hw·h met"ting ,hall "I'eciry wbat othN h".i" .... i. 
intended to be bronght forward. 

XXVI. Genera! MeetiYlfl8 to ha,,,, 1)(1'1/'-'. etc. 

Tlmt the ... id Association at'Meetings duly conven!ld for the purpose shalla"d may ordain 
and make such and so many Rules and Order8although they lIIay have Ihe ./feet of .. 1",riJ'1l: 
the clauses and provisions of th,·se preoents as to them or the DI"jor JlI'rt of Ihwl .ball """fl' 
n"" ..... ry or conveniellt and proper for the r£gulating and betler go"eminll the 8Ilid Al!8OCiatibn 
and the members .. ndaffairs thereof, and for the arlrniBAion of m~lIJbe,·. of the !!&,d A,hot;"t".n 
and the election and re·election of the Committee 01 Managem6ll~ and th .. qua.liti<ation of the 
electors and appointment of the member. of the Uommittoe and their retirPIDLnt and tbfl 
appropriation of the funds and property of the Association and perform ing the duti .. "I t,he ... id 
Committee Bnd of the several Officer" and s"rvants of tile oaid Committee and gen.·rall y for 
.arrying the object. a.nd purpose. of the said AAAocmtion into full and cnoopl..t .. effuct aud 
such Rul"" and orders or any of them from time to time to alter, change or nnnui. Proviol.,l. 
always tlmt no change or alteration whatever he made in 80 much 01 tb •• ""ond "octi"n ... 
proyide •• that nore but meruber. of the Native community of the Bombay Pr ... i<l.ncy "hull he 
appointed Tru><tees of these prtsent. or member. of tile said Managing 000."' it tee. 

XXl'II. Pro.:etdi"!Js of (Jew'ra/ Meetillgs. 

That eyery que'<ti"n Knhmittoo to an annual genera! or speoial geneml moPting of the eaid 
A .• sociation shall be decided by a majority of the vot ... of the Membenl pr""ellt al!d at ouch 
Meeting votes shall hI' ta ken by .. show 01 h,mds illlle", a ballot he d.manded by at lea.t five 
01 thel[emb«rs pr~"e,,' the Chainnan of t"~ lIfeetipg shall have a C8sti~ ,.,Jt~ and h'"'ty·five 
"",mbers of the As.qociatiop. shall fom\ a quorllm for the tran""ction of busin ... s at allY 0,,,,,. 
ral :lIeeting. 
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XXVIll. PO"wet".lo purcltlJJle and sell iall.'., fit". 

That tbe Baid Committee .hall be at liberty to purcbase and sell" ith the sanction 01 a General 
Meeting specially convened tor the purpo .. sorh I .. nd. or bnildings or erect and build such 
building or buihlings in such locality or localities ill the Island of Bomhay 8S they Dlay think 
fit for the Ul!f) of the Members of t·he said Al!8Oriation. 

XXIX. Dulir.JJ of the T'eastlm . 
• 

That the Trea..urer of the said Association shall recover dnd receive all the sub.criptions, 
donations and all other moneys due to the said A!!I<Ociation, and shall give receipts for the earne 
count"rsigllOd hy the Pr""ident of the ASI'ociation, or in his absence by a member of the 
Committee, and.hall defray and pay all the expenses of tbe said Association in conformity .. ith 
the dira,t.ion. 01 t.he said Committee of Management communicated through the s.cretary and 
"hall keep a full and detailed accounto! ."ch receipts and di.hull!f)ments alld of the general income 
and eJ<penditure and of the funds and inve8tm~nts of the said A.""ciation and shall submit such 
accounts to the said Committee when required and ouch accoW1ts .hall be open to the inspe_tio .. 
of the members and sub.cribers at .',ch time and place as may be appointed for the purpose by 
the said Committee; and shall be laid belote the annual General Meeting, and shall be publi.hed 
annnally for the information of the memb~rs of the said Association. 

XXX. Auditors. 

That tIle annual GenPral Meeting shall annually appoint two anditors, who .hall audit the 
ae.counts ill the Association, examine the securities, or other investmellt;, of the fund. of the 
l!!\id A,,,.()("iatioll, and make th .. ir report which shall be submitted to the annual General Meeting 
of th,· .. id A ... ociation; until the annual meeting in th .. year one thousand eight hundred 
and t.ighty.,·igl,t Atmaram HurkisondaBs and Abdool Rahim"n Allibhoy .hall be the tirot 
lIuditors. If any cflsual '·IJ,(".ancy occurs at any time ill the office of aunitor the Managing 
Committee .hall forthwith fill up the same. 

XXXI. Tro.tUB to be appoinfed as occas;on ma!f Tef/uire. 

That the members of the .aid AssociatiolJ at the annual General Meetings or at special 
mcetinp; r{)llVrn,-<! for.th. purpose •• occasioll shan require, shall. from time to time appoint such 
J",r.on8 a8 thry ple""e, Tro.w(·. of the said Association' and .hall have power from time to time 
to r,.mov" "nch 'i'msteeo or one or more of them /l.Il they shan .ec oem"ion and to appoint another 
or other. in their or his plnee or .tead and in tbe nsmes or name of the Trustees for the time 
Lt'ing shall be made and taken all grants, conveyances, and as,mrances of the propt-rty in favour 
"f the said Association ao<l all instruments and assur&l\ces for the security and indemnity of the 
.,\id A.""ciation, and of the committee, officers, property, capital,' stock, and ellect. thereof. 

X XX II. D"Rd declarillg T,....t. 

The Conmlittee 01 management shall caUBe a dced or instrum<!Jnt to be executed, declaring 
the Tn"IA upon which the Trust".s hold or will bold any property of the Association vested 
in them and they .hall do so OD every appointment of any Trustee and the Committee of Manage
ment .lmU Cal'l\(' such of tI,e property of the A"""ciation as shall b~ direct"d or intended by the 
Goners: Meeting, appointing suth Trustee or Trustees to be vested in his or their nalll~ or names 
or WIder th.ir or his It-gal L"<lDtrol, jointly with any continuing or other Tnl.tee or Trust<,.. or 
solely as the Ca •• may be or may he so directed or intended as aforesaid. . 

XXXIII. RecPip! of Ihe T"..tees to be a IfItjficient diselw,ge. 

That the rOOl,ipt of the Ttu.t<w. for tbe time being of the said Association for the purchase 
mon"Y' 'of any Pl"OJwrt.y sold by the Committee of management of the sl\id Association being 
the slibject of tlwir Trllf\weship shall be !(Ood and sufficient discharge to the persons, paying or 
d"livering .ueh n"mers or eftecIA for the money, or effects which in or hy oueh receipt sball be 
.. xp ...... ed to b. or to have be .... received nnd the persons paying or delivering the same money or 
.tlcd~ and taking .m·h receipts aforesaid .hall Dot .ft"rwsrcl. be obligM or re.]uired to see to th" 
applioation of the 88m" n,on.y or effect. to be answerable or 8cooW1table for the mis.pplication 
or non-application I.hereof. 

XXXIV. The jirfll Trf/.tet3, o>ld prot';$ion8 f<ll" Ihe appoimmento/ "ttl! Trusues. 

The part.i"" hereto of the tlJird part .hall be the first TrllBtee. of the said A .. ",ciation for the 
St'verlll purpo .... h~reiJ.J expre88<.oO, and thoy shall respectively continue in Offi"", till they or 
an V 01 them ,li. or become in80h·.nt, or leave Bombav or be ",moved or b~ desirous of withdraw
ill~ from the Tru.t ... repo~ in him or thoOl and that npon the. happening of any of snch eventa, 
tIlt' ""'mbers of th~ &aid Assooiation shall at a duly convened IIJlnll.u gi'neral or special Meeting 
nOOlinat~ aud appoint a ~ucces80r or successors, who shall thereupon be and become a Trustee or 
Truot_ in tbo room of onch Trustee or Tn,stet'tl, 80 <lying. becoming in.ulve!lt, leaving 
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Bombay, being remo\'ed, M relinqui.hing hi. Tru~t as aforeSAid provided a/.., t h"t Don. 
but members of th" Native Community of the Bombay rrp,.jd""ry sI.alJ be appomtro Tro,I"". 
under th_ Im.""nts or tnl'lllb.ors of the .aid CAlmmittee 01 Man~nlt'nt. 

xxxv. Power of lhe X ..... "",. to '''''''81. 
That the Tru.rees for the time being .hall from time to tim., ou tho Application 01 ('orumitl.· 

of Management of tlte said Association, invest all money. lJ"Iongill!\ to the .. it! A ... ,..intinn. in 
public fund, or .""urities of the Government of India, Port Tmllt Bond •. MWlicipal Build., hOll .. • • 

.. nd landed property Of by depositing the same at a fixed rate of int .. r".t wilh ""y .. ·.,k'Cta!.l. 
Joint Stock Company and .hall from tIme to time by the direction uf t h. lmnmitwt· "I Mllnag<'
ment alter and traMpooe the ftmde, and oecuril';es in ()r upon which the mon"y" lor tl,,· tllne heIDI( 
shan be in veKted. 

XXXVI. ]""" .. lmenI uf SurplU8 FurnU willa the Tr_,,,". 

That any 9urplu. funds which may from tillle to time remain in th" 111\1,,1, "f th.· ."i<l 
Treasurer or of the Commi~tee of Management may if t.he 8aid C<>mmitte. thil..k fit to "" iuvpstNI 
in the lIOOuritie. or in manner afofe88id. in the nam.a of the 'I'nttltPCR for the hme heinll. of 
these presents for n building fund or for th" creation of an insur .. n'~ lund, .... IJaiTII fund. fumit.uT" 
fund. salaries fwd, or any other fund. 

XXXVll. Liabilities of TMJlleP-8 /If"l Lwerlll to Re-imlltuse. 

That the said Tl'\UItees hereby appointed or herein named or any Tm.tee or Trust...,,, tllat 
may herea.fter be appointoo in manner aforesaid .hall not at any time b. ma<l,· liahl. for ..nv 
more money, than shall actually come into his or their own pro~r ""nrls, or for the 10.', ';r 
variation in the price of securities or for the failure of any Bank or Broker. or the rliRbonesty of 
any cJerk or servants or other person with whom any part of th,' trust property may I", d,.po.it.d 
or placed in charge or be liable for any other tban hi8 own immediate and re"I"'etivp \\ ilful 
acts, deeds, and default. and every 8uch Trustee shall Ire at liberty from and out of all or 11)) y 
part of the truHt mODeys in the first place, to re-imbur .. rum.elf all 'um" of mon,,,", CORt", churlle •• 
dalDJlges, ex-pense., and demand. whatsoc\'er which he can,lIh~1 or Dmy re"wDubly incur, Iwar. 
81t8tILin, or he put into in any manner howsoever by r'880n or on account of hiR ",:e"ptane(' ur 
execution of the Tru.ts anything hereinbefore containoo to the cuntrary the,....,! in anv""'" 
notwithstanding. 

IN WITJn:SS whereof the said several parties h.reto have hpreinto ... t tlloir hands, ap,\ 
seal. the day and year first above written. 

Signed, sealed, and delivered by the sev<lTal partiCII} 
in the presence of PESTOI\'JP'~ DADABHOT 

CAMBATA, 

Clerk to Mr. Jemoetjee Cursetj..., Camll . 

.ello '!i.(\Etlll i11dhua., 
(i.e.) Sha Choonilal Motila!. 

B. Bhikajee. 
KaY88jee N\lS86fWMjee Kanga. 

t.~"I'"I', (o'~mw, 

(i.e.) Harakhchand Hunsraj. 

WElI<lIQ E\"I<!'kl<l'l~, 
(i.e.) Bho18llath Lokhminarayan. 

a.t~(til ''II~t, 
( •.•. ) Amersey Katchra. 

-t~ <!1\(<t2:l, 

(i..,.) Nathoo Madhowjee •. 
Purbboodasa Jeevundll8ll. 
Cooverji Merwanji Mehta. 
R. M. Rutnagur. 
Abdoolrahiman Allibhai. 
-Ul'\"1~1l .~.-t, 

(i.e.) Atmaram HlU'kiSllOn. 
Deepehund Na1chund. 

Dinshaw Hormuajee. 

S. Burjorjee. 



til- '!i-t1 ttlCol illclhtltl. 
(i.e.) 'Sha CboonilaJ MotilaJ. 

B. Bbiklu.jee. 

Kav8IIjee Nusserwlllljee Kaoga. 

"'I'I~(i\ iat~l. 
(i.e. j Amersey Katchr". 

R. M. Rutnagur. 
&mnarayan Nurnaray.n 

B. Burjorjee. 
Motichalld D.vchand. 

;.ll\~ 'I1.tll(1'1. 

(i.e.) Ramjee Pnrohotwn. 

'1'~1.!!I .1I1i~. 
(-i.e.) Muncherjce Bhaijee. 

(O'l."'at·, .'\t'tW. 
(i.e.) Harakhchunrl Hansraj • 

• I~~I <t~~. 
(i.e.) Gun •• 1 Velj ... 

Bomanjee Dimh" .. Petit. 

4110 '!i .{\tlitl ihdltllEi. 

(i.e.) Sha Choollilal Motila!. 

B. Bbikajee. 
Juth .. HarakhchaDd, 
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APPENDIX 4. 

DECLAJlATlON OF TRUST. 

Declaration of Trmt of 1M Sir DiMliaW Petit Native Brokers' Exdw"yc Hall. , 
THIS INDENTURE made the Third day of December in the Christian yeer one thousand 

eight hundred and eighty'Beven Between Choonilal Motilal, Byramjee lIhikajee Kanga, 
Oaw ... jee Nu ••• rwanjee Kanga, Humkchund Huneraj, Bholanath Lukhminarayen, Amersey 
Kutchr", Nuthoo Madhowjee, Purbhood ... JeewandaB, Cooverjee Merwanjee Mehta, 
Huttonjlle Manockjee Rutnagur, Abdool Rehman AIlybhoy, Atmaram Hurki.eond388, 
net'peLund Nahalrhand, DinMaw Hormu8jee and Shapoorjee Burjorjee Baroocha E8quire,; 
of llolllbay, the Managing Committee of the Native Share and Stock Brokers' A.""cia· 
tion of tJ,. one part, hereinalter called the said parti .. hereto of the first part and Bomonjee 
Hinshaw Potit., Choonilal Motilal, 'Byramjeellhikajee Kanga, and Jootha Burmckehund Esquir .. 
of Bombay. of the other part, hereinaft"r railed the said parti"" hereto of the .eoond part. 
W,n;Juus by Indenture dated Third day of December One thou.and eight hundred and eighty. 
$Ovon being Artic1.,. 01 Asaociation of the Native Shares andBtock Brokere' Association the said 
parti ... her.to of the first part were appointed the firet Managing Committee of the Baid At;..,ci,,· 
lion AND WHEREAS byauoh Indenture it was agreed that the mernbe~ of the ll&id .Al!soriation 
.. t. their al1un,.] general meetings or at a special meeting oonvened for the purpose, ... occasion 
Mould r"quire, should from time to time appoint pel'ROnB to be TfIl8tees of the said Asaoriation 
and should have power from time to time to remove.uch Tm.~ or one or· more of them as tlley 
should .e. such occasion and to appoint another or others in their or his place or ,read and in the 
nam.,. or name of the Trnsteee for the time being shonld be made, and !<>ken all grants, convey· 
.. nc .. , and assurances of property, in favour of the said Association, and all instrumente and 
..... uraneM, for the security and Indemnity of the said Aaaoc.iation and of the ('-ommittee Officer'. 
p"'perty, capital, stock and effects thereof and that the Committee of Managment should cause 
a doed or instrument to be elI:,",uted declaring the tru.ts upon which the Tn,_wee held or would 
hold any propert.), of the Association v.,.ted in them, and they Mould do so on every appointment 
of any TMl8tee and tJle Committ .. of Management Mould ranse such of the property of the 
Association. "s Monld b. directed or intended by the Gen.raJ Meeting. appointing .neh TMlst"" 
or l'ru.t_ to be vested in hi. or their name or names or under their or hi. legal contract, jointly 
with auy coutiuuing or other Tn.stee or Trustees or solely a. the ca8~ might be or might be I!O 

dir .. ·tro. or intendt'd 88 al01'tltl8id Alm WHEREAS the said &manjee Din.haw Petit, Choonilal 
M"til .. l, Byramjoo Bhikaj.e Kang .. , and Jootha Hurruckhund were appoint...! Tmst .... of tl,e 
.... id Aseoci"tion AND WHEREAS the said Native Share and Stock Brokere' Association is po ...... "'. 
ed of !tupoos T1,irtY'eight thousand deposited with the Manockjeel'etit M~nufacturing ('omp'll)' 



Limited. to run at interest at oix per o.",t. per annum. being mad. up olmoni ... r.'aliut! h), .... 1 .. 
01 Twenty·five shares in the Victoria Manufacturing Cuml'llIlY Limited, gi,'en to tl.. N'fthve 
Share and Stock Brokers' ASBOciation by Sir Dinaha", Mano,'kjee Petit for hwl.lillj( a H",I<.,.,.' 
Exchange Hall in COll8ideration of the membcra of the said Al!8OCrntion having got .~v .. ral .JulIO • 
• uh.""ribe.! to a joint .tock Company. promoted by the O&id Sir Dinshaw Manockj.,o Petit IInll.,r 
the nam!: of the Victoria Manufacturing l'oml'"ny Lin,it..d, lIIld whirh with in!"r".t allloWlhd 
to Eighteen thoUAAnd eight hundr..:! and eighty ltupe<l8ll1ld of Sewn IhouK&nd Rup .... roll""t,,<1 
by the members of the Native Share and Stork Brokera' A~soriation and a SUIll of Rupt...,~ Tw .. lve 
thousand one hun<!red and sixteen, Ann... fourteen. given as Ii donatioll hy Sir IJh"haw 
Manockjee Petit, on the condition. that all the abov~ mone)·. be v .. ted by the Nati,"c 
Share and Stock Brokera' Association in the namee of Trust"eo lor the purpooe 01 t",ing 
u-ed towards building at Bombay. a suitable H"lI, on a suitabl" .ite and to be for ever 1, .. 11,,1 the 
Sir Din.haw Petit Native Brokers' Exchsnve Hall. "Iu('h the Native 8hM. and Stock Broker.' 
As90ciat.ion agreed to do Now .THl~ INDt-:NTuru: WITNER8t:TH that in \'U1'I<UIl.nre 01 the said 
Articles of AsIlociation of the Mid Native Share and Stock Broke .... ' A>80cialion, and in ("()uMi<l.ra· 
tion of the premistlH It i8 hereby agreed and declared b"tween and loy the parti.," he ... ·lo 
that the said Bomanjee Dinshaw Petit. Choonilal ~Iotilal, B)·ramj .. Bhik"je8 Kanga, and ,Iootha 
HumlCkchund and the Survivors and Survivor of them, and f.he Executo", or AdmmiMtmtors 
of Buch Survivor or the other Tru.teeR or TruKtee for the time being of tbe.e pr •• ent1l hereinaltf'f 
caUed t,he Trustees or Trustee shaU .tand JJO""es.ed of the said HlUn of Huvee. Thilt,v'eight 
thousaud upon Tru.t, to hold the principal thereol, in I .... t until the Association at B General 
Meeting specially convened for, for the purpo'R, direct the Trustel-.. for the time b"ing of th .... 
presents by writing under the signature of the Managing Comruittee for the time bei"g .,f the 
.,.id ASROciation that the said Trust Fund in whole or in p~ shall be laid out. for the purpoR. 
of purchasing land, and erecting a building theroon for a Brokers H .. II or 01 purchasing l.iIld with 
building to be used a8 Brokers' Hall to be called and ever t.hereafter to be known ... the Sir Din· 
.haw Petit Native Brokers' Exchan~e Hall in which event the Tn..tee, shall puy to 8\1"h pe.r.on or 
persons under the direction and with the conKent of the Managing Committ"e of the AsIlo{'iatioJ) 
either the whole amount of the TrlMt Fund or such part therenf,from tim~ to lime, .. 8 Illay by 
such Notice be required in and wwards the fulfilment, and oompl.tion of tlle .aid ohj"ct. alld no 
other use or purpose or object what!lOevrr. but tl,e Trustee. for the time being of tb .. e I".o.mt. 
"hall in the meanwhile pay to the Committee of ltansgement for the time being or to theu ord"r 
when required so to do the intor ..... t and divid.'llds of such Tru.t Fund for the pur}",," of beuIIl 

'applied toward. the payllwnt of rent uf .. Broker.' Hall. AND THI" JNDENTUIIK )7lTRTU>:& 

WITNE!lSETH they the said Homanjee Din.haw Petit, Choonil,,1 Motil .. l. lly".mjee Bhikaj"" 
Kanga and Jootha Hurrukchund do hereby r""peetively teotify .. nd declare their ""t'eptau"e of 
the Trllstee8hip to whieh they are appointed by th .... presents. aud that they their hpirs, executo,", 
administrawrs and as.igns shall and will from time to time, and .. t .. II timps h.",,,II,,I'. 
stand possessed of, and interested in the said monies. and the securiti ... th.'relor, and .. 11 Illuni". 
which may be given by the said AB80('iation or any other l'orMn or personK at the ord.'r aDd diK

,p0lml of the said Native Share and Stm·k Brokers' AKsotiation for the PUTJl"'" d having it 
employed toward. building a Brokers' Hall to be for ewr thereafter called Sir Din.haw l'"tit 
Nativ8 Brokers' Exchange Hall, and upon tlte terms and with the "ubjed to Ilu. POW""II, 
provisoee, declarations aud agreement .. expr .... ,,d. declare.!, and contained. re"I,ectively in and 
hy the Articlee of Association for the t,ime being of the Native Broker.' A->eiBtion. 

IN WrTNESs whereof the parties to these preaentohave hereinw Ket their reKpedive hllolHu., 
and seal8 t·he day and year first above written. 

Signed. sealed. and delivered by the}' 
above named in the presence of 
PESTONJEE DADAIIBOY CAMBATA. 

Clerk to Mr, JBmshetjee Cursetjee Cama. 

~lIo '!i.(\<ltet lItdlEUEI, 
(i,e,) Sha Choonilal Moti.lal. 

B. Bbikajee. 

K"vBajee NU88erwanjee Kanga, 

~'''Iaf' ~'\ntl'l, 
(i,e.) Harakhchund HaIl8l8j. 

911E(\<lI'l. et "I"!l-tI<I'l~. 
(i,e.) Bholanath LnkhminBrayan. 

:II!~.:MI 63! <I, 
(i,e,) Amereey Katchra, 

-t!i lti'tW, 
(i,e,) Nathoo Madhowjee. 

PurbhoodasB J eevundaos, 



Cooverji Morwanji l1thtu.. 

R. 11. Ru tnagtJr. 
Abdoolrahiman Allibhai. 

"'llCI"'Illl"'l '~~<\, 
(i .•. J Atmamm HurkisllOll. 

D eapc hund N "'chund. 

DiD/maw Hormmjee. 

B. Burjorjee. 

Bomanjoe Dill.haw Petit. 

~II. ~.(\ala ill<fialtl, 
. (i.".) !:lha Ohoonilal Motilal. 

B. Bikajoe. 

Jutha Harakchand. 
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APPENDIX 5. 

OFFICIAL H~I·RE8ENTA.1"lUN OF NATIY>: HHA.RE AND SmeK BROKERS' ASSOCIATION. 

When tIll' I,,~b Euro[K'''n War broke out in 1914, the Stock Exchange iu Bombay bad tn be 
"In"ed, a thing whirl! happened in all th" .countries of the world. Conllnerce and industry were 
lOOt only iu afilUK at that time but greatly demoralised and iuve.twent. were little thought of 
owing to ]X>pular pessimism. But with the progress of the War, the allie~ made strennous efforts 
to win the War and India contributed her fair shaw tbereiu by supplying to the allies 
lJIuwriais ne{'('ssary lor the purpose of the War, such as food~stl1ff, raw materials. etc, I)fssimism 
soon gave way to optimism, whirh shmulat.ed a brisk trade surh &II W,," never experienced before. 
Th,' Mill. "nd Factories in Bomhay worked day and night to help t.he alli"8. An exceptional 
opportuuity wa. offered to l1ltlia to inerellse it. own wealth and " Oew period of prosperitv Het 
in. With the ahundance of wealth people allowed them,elves to be dra"n into a variety of 
trn.nKu.dion~ of a higlily "'pe.cnluti\·e cJlaracter. Owing to Go\·crnnul.llt control, those who 
prt'viouRly inrlulged in sp""ulatiou of Bullion, ric.', seed., wheat, sugar, ete. found in the Stock 
}<~xrhallge a Dew outlet .s .ub,titute for the others for indulgence in speculation and gnmhk 
Dalal .treet wa.. th .. n "" lUuch crowded with ."eh people that the public fdund it dillicult to 
p_ hy thnt .treet. All the pheuomenal prospL'rit.y found wnt. in a variety of speculative inve.t
hl"Ui.t<. The large we"lth t·hat poured ill Atimulated the avarice of thou."nds. who flocked 
tu the Shlln. Bazanr. Last.1y, fahulou8 sale. and purchases of shares of all kinds were daily in 
vogue. There would be "lightning" ri.es and falls to take one'. breath away. 

Mr. M. A. H!lvdiwala while proposing at the BolUhay Leb<i.lativc Council the "Pl'oint.uwnt 
of all Enquiry Conuuittc'e remarked IL' f"lIows:-

.. Bomb"y merchaut>< made large fortm", .. , and curiously enough. the la8t war of 1914-1919 
pre .... nts II parallel as in the time of the America,. Civil war: Bombay merchants 
llIade large fortune. just about tl". time in 1914-1919 undoubtedly and we"t in for 
wtld "p,·cldat.ion in all the cUlllll1oditie., indqding the landed properties in the city 
01 Bombay, and the Share BlUIsar soon became a centre 01 >Attraction for all. Trade.
meD, prof.""ion,,1 nwn, and evell the clerks and the peon. in the offices, distracted their 
attention from th,·ir lrgitimat. avocations of lif. lind plawd out tlwir money on t.he 
Stock ExchaD~e with'a view to g,·t rich quickly. In th; result, acores of companies 
were floated and people were alIowr<l t<> go ill for those share .. at Ligh premium 
hy tJle adventurers or the so-called promot"", of the joint .t<lrk companies. Tho events 
of the I ... t two yellrs show as to how many compani"" have come to wief and it is a 
common knowledb'" that hundreds of people are'nlinetl owillg to tLeir inability to pay 
up (',Iloll moneys. It 

Mr. S. J. GilIwn, pr .. i,IUlg at th~ annual general mcct.iug of th" Imperial Bank of India 
(th.'n the Bank 01 Bombay) in 19~O, ... id:-

.. Although India bus greatly "tren,,>thened her ceonoII ,ie 1""itioD dUl'ing the last .1""" or two, 
it is not certain th"t h"r new found reMOUfC,'" are being "pplied in a ".tional manner 
toward the development 01 ber conuneree and industry. Last year my prodece."" 
""unded a not. of warning to investo", against rushing into every new vent.ure th .. t was 
put on the market and the warning .. ems still nf'{'c&l8ry. New companies are being 
rt'~igtt'n'd on a grf"8t.er scale than ever, 906 we-re l't'gistf'rl'd dUrUlg the- yecar with an 
authorised cspital of R •. 27( <rOt1'6 ClOmp.red \\;th ~!II companies the previolls year 
with a capital of Rs. 21 ClOre&. Where new capital h"" been invited to extend indwotri ... 
already ""t .. bli"hcd OD • profitable basis the public "". jUhtified in res]X>ntiing fully 

B 11HG-l1 



t{) the invitatiou, b"t BOrn. n.w rompani," ar. DuW h"ing promoted whirh ha .... "eIY 
littJe pr,..,p.,·t ()I ever """"'ming .,,("('t· ... I,,], Japan h"'; latilly provid<d au uhj',cl 
k.....,n 01 " sbarp re-actioD followin!: u period 01 Ull"x!UIlpleo prll.p,·rity." 

Spt'CulatioD was indulged in on a gig""tir "" .. I. during th. boom •• imply !wea",", th. 1""'1"" 
had lost th"ir ".,111.. Tho,,'. who had until then, h·p! "Joof lrom tJ,,· ~ha .... B .. r.",r ... w,·I1 ... 
t hose. who h'1o<1 previously neVl'r dl'alt in .har ... 01 .. ny dr)!('ril't.lou nllw b"gwl t{) bu)' .h .. n", 
of new compauies. To-day, tbere nm,t b<' tbou,,,n.l. nf I~' .. plr all oV"r Illdla who hold mom 
or Ie", industrial sbares at prices, whi"h in quiet and nOfll"d times, th,·y ""uld never hlw" 
dreamed of buying.. and c{)nsid<red it in.ll.nity t{) touch. 'n'llt boom w"" in reality tJ",u 
neUWRIS. 

Further explanation h ... be.en giVl"ll atour ("",neral Meeting r)>nYened 011 29th Ortoh.'r H!:l:!. 
which we need not repeat bere but crave 1,,"\'1' to dmw yoUl aU"ntinn thel't'to. It WI\I< ..I"" 
.t ... ted at the said meeting that the. local Engli.h and }'on·i!:D bank> de .. ling with our merlll",,, 
to the exb!nt of Incs of rupel~E\ Lave at no time moot' any ronlplnwt or mwitl I-\u;':~':litif)ll" r'\~IlTd~ 
ing th" working of our Association. Why 1 Becal1'~ they 1,,111 no r""lIOn to rin .... Til"" .. j).,l!k. 
have heen Bcllin!( and purch ... ing shares worth lue. of niP"'" flOr years and y •• art! p"'t., hilt "'." 
have nrver heard or known that they have losl t1"'ir confidence in us, The C"nLr,,1 B,u,k of 
Innia, Ltd., and Me'sl'8. Plaoo Siddons and Gough of Cakutta have the ""1(",1 d,· .. linW- "'ilh .,'v ... 
fill members of the A880ciation. From their lett.,.., ropi,·. of which are "i""n in appendix 4J, 
it. is qnite d"ar that they have no oomplaints to dtak" against the As""ci .. !io" or ita memlltlll. 
This i. a dear indiration 01 th" fact that those who 110 b"""jid,' bu.in ..... haVl' no cau_. to rOIn' 

plain against us. It is only tboMe, who with a vil'W to J(cltinl! rich '1uid. wrnt headlong mtn 
gambling transactioll" on a I"r~' seale that have rail!<!d a 1",,<1 damour. hemll'" t.he.y failed 
to aclticve their fo~d ohject. It i. natural, and bona ji'/p inwatorK ~hollid "'jn;,'" that .Uflt 
f"rtun" hunt"l'Il and gamblel'1l have b.en greatly on the wane in our Bazaar. We tL.· .. ·["n' 
b.·li"" .. beyond the shadow of dOllht that tlte bona fide investing puLlte huw 1111 griev,,"('p, 
whatever against Ollr Association. We b<'g to T.,fer to p"ra~'1'apb 2nd at pa~" 11 01 tbe .... port: 
.,1 our General Meeting held on 21st Augll,t J 9:):~ and to the last paragraph of the Idtt'r ... ritt ... , 
to Hi" Excellency on 18tb July 1U23. 

AltA'r the period of the bourn was oVl'r in l!'!20 a very !(,"at _lump in.ii,criminatdy in tI,~ 
pri""" 01 "II kind. of aharc8 was expel'j'·nced. A relcre!lpe to 8pp.mdix I "ill .10.... at whlLf. 
price. 80m" of the .hares were quoted on the re-{)p"nin~ of the bazaar ill January 19] '" at what 
pri"". ill 1930, at "hat priM" at "re.cnt and the hlglll':lt price they touch .... l during hoom 1"'''0<1. 
It will clearly indicat" the zenith and nadir of e"rtuin well·kD<!WD soo"', •. 

Under fhe~e (',jrc.urn~tances xo long a~ foIpcrific ('har~f'f\ RTf' .'ot h·v('llr·d tlK,.\.inttt, lUI Rlui w ... ~ 
arc not informt:>d a~ to the t'omplainta of thll puMic n~Hinl"t U~) w(' du not Hf'~ tIlt' JUI{'{'JiKity 

of pnttin):(, any rlefP.llC£'I. \\~e afe here simply trying to gin' an ('.":pLmutloll rf'garding 
tho misrepresentatiol1s, which have been made in the plll.lic. 'fhf" rtmlarki:l rlla-clt. by 
Mr. Naoroji ~L Dum",i" in the Legislative CO.lneil r"~llrdinJl our Hule, ano H.·gul .. t ;OllK were 
absolutdy unjuslifi"Ue. It Wll~ not 'Ulnatural th.t lIlemb ... "f the COUll",1 having DO 

knowled~e of the Share Bazaar wI're ,uisled by hi. inaemtrat;., and meanilll.(!""" r"lIIarb. If you 
were to sift our HuJes and Rf'g-uh\h()n~ It" well H.~ our Ul;a~~e:; and (:U:-ltom~, .vou willlw (\Onvincffl 
that theI'f~ is llot all atom of truth in 1:lucb r~ruark~. \\. t' have flf rOtlrse goue 011 a1t~'rio~ (JUt' 

Rult"K awl Rt'gulation~ from t.imt~ to t-im(, 8.H we acquin>cll:'xperi('flce anrl ft'Jt. th~ !lp(· .. ~1'Iit'y l,f 
~) doing. At preM.'llt WP hllVt' prepared a draft of HII Hur RuipR and H(>~T\llati(JIl"" a ('ol'Y \\ h .. rPlJf 

is &>nt h,~rewith, s.uitablt" to the prt':wnt. tim~8. Oul H(JIi(·itnr~ ~h·A~r!-!. l'ayno wJ(l ('0. Ju.,' Iflad~ 
audition"" altt'rations and challg('s in f.h~~e rul.'s Uft.('f r.arl'IuJ C(llll'lideratioD, after ""Rrninill,l! 
whrther tbev afe in eonformit,· with the law and wlwther tl",v ILre rpa.'!Onahlc 01 nut. We ,hall 
he too haj)I;)' to welcome any practical ::mgge,~tions which thf~ En(lwry CoUIITlitt('f:' HIlty mala' 
with regard to our new rules. 

When the re""lution for the appoilltment of an E"quiry Committee r',.c'\rrlin!,( the Shan' 
Bllz .. "r W8,' moved at t.he V'gi.lative COWleil. ""veral fact. were mi&'eprc"ented, such as 
" Unlik!' the London 8toek Exchange, any body who pUlch"sr. a membe",loip fard at. tI,,, 
&IIct.ion sale can on" dcI'o.it of RA. 30,000 bllC{)me a member of the i:ltock Exchange and lin 
celtificate ... to the status or character is needed:' We have cleared up tl,i. matt .... in our 
letter to Hi. Excellency dated 18th July 1923 in the IUlIt p .... agraph at page 4 theren!, 

It was owing to such a misreprl'''.ntation of facts and I" none in the CoUllcil IM'mg ,ufiicietJI.ly 
c<>Dversant with the true facts that this resolution came to be adopted. We bdi,,,'. thaL "Iwh .. 
'reooll1tion would never have been p ... ,,,,,d, had tlJll true fuet. IM"'11 placed ,",[ore ti,,, C"un"';!. 
Rao Buhadur G. K. Chitale remarked ill the Leg;.lati,'e Council "8ir, htocaul!e certlliu !""'I'I. hdVU 
been gamblin~ in shures, and because their operation. are likely to bring ruin to otlt" .. , t" my 
mind that is nut a very good ground or propc'l' o" ..... i"n on which this Hou"" _bould pmDOlillce 

a definite opinion. After .. n, a good many oj "'II HvrwurablejrWf"I. to wlwm r lwvc "1",1;;>" kvWJ 
¥wthinlJ abO/u t~is malleT. We bave nel'er gamble.!. We do not know whllt are tL."," .hRr .... 
ud these bears and these buUs. We merely in,·eat a little money an,l we get our int""",t. Who 
ga.mbh,. in them God alone know.:' 
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Though Mr. Naoroji M. Dum8llia is a member 01 our Association he had no warrant to make 
the unrea.sonabl. and unjust remark. whic·h L. did &gamet the Association at tho bglslatlve 
Council. The ffi!Olntion which was propo ... d by tbe Board at our Extraordinary nenera! Me.ting 
held on 25th October 1921 regarding the qualifieations 01 a director was thoroughly reasonable 
(I';ck ApI,enlli.-. 2). Such .. rule exists in all other stock exehanges. Yet ultimately only two 
members were Buain8t tbe said resolution and t1Jev were Mesars. Dumasia and Kothan. All 
th"". detail. wiil he lound in tbe report of the .aid meeting given in AppendiX 2. In spite of 
t,lIis, he made the following remark. in the Council ;-

• 
" In ordor to bave the monopoly 01 power, the board 01 management or what is called tbe 

board of directol'!!, formed a caucus last vear in order to shut out I'en.in members from 
beoomill!! membe .. , of the board. They therefore hurriedly p"".ed a rule that those 
member. who were not, of five years' standing .bonld not be eligible.!or election." 

In truth be and his associates attended the Gen .. al Meeting with R premeditated view to 
oppose this r...,lution. To C88t his very worels in bis teeth, it waR he, who was @uiIty of ba,·ing 
m"Dil'ul .. ted a caDCUB and not the &ani. But when all tbe fact. were clearly explained at the 
mllflting, 1I0hod)· f!Upported Mr. Dum ... ia. Similarly Mr. Duma"ia 0pp08e<! a re.olution 
(whicb was 10Bt) SlId which was brought before tbe General Meeting by the Boanl "ith a view 
to obtain particulars in caSt" of corners a. regards the partie. and tbe number of shares held by 
t.hem alter examining the book. of tbe membe .. involved in sueb corners, Such a procedure 
i. warrnnt..'<1 bv the New York Stock Exchange. Mr. Dumasia.t no time made any suggesHon 
to the Board ~r propo.ed any improvements and addition. Dpon whirh tbe Board did not act. 
It i. probable tj,,,t other membem of the Council mi!(bt Lave been I<d a.tray hy such 
misleading rem",k •. 

Witb refereoce to tho complaints regarding the closing of the Exchange tbe matter I, .. , beel! 
treat.,,} iI, detail 01, page sor oUr letter to Hi. ExceUency dated lRtll July 1923. We craw lea,'" 
to invito the attention of the Committee to the said letter. 

In addition, we beg to observe that even in the Calcutta Stock ExchlUlge 311101iday" owr 
lind ahove b ... lk bolidoy" afl'ob""rved. Besidp8, tho Exchange there. lit<. London Stock Exchange, 
dllt"" not work 011 &turda~'" W<' enjoy only 14 extra holidays "lid work on Saturriays 
alAU. 

In ollr leHer to His Excellency, dated 18th July 1923, we have giVI'lI explanation regardillg 
the allegation. against our rule as to cornering and the Board's r"""lutions relating thereto. 
Further explanation regarding the matter was given at the General Meeting beld on 21st AuguRt 
1 n~~ (.ride page Ii of t,h. said report). Consequently we do not see the need of repeating tbe same 
explanation here. The complexity and perplexit)' att<mdant upon a corner is not" feature of 
the recent times, i.e., tbey belong even to the pre-war period. Similar difficulties arose eVen 
before and tb.y were then solved in a manner in which they are done at tbe present doy. 
In spite of this at that time no cries were raised nor an agitation made. The Pre88 was not 
inspired then and did not make any attacks on the Association. The Bettlement of the cornered 
.hare. wus 80 Rmonthly and quiet.ly done as if there was no corner needing the interference of 
t.he Oommittee. Bllt now·a-days the operators of corners are big and inlluenti,,1 men and wben 
they .e. that they and their henchmen as a result of excessive speculation incur heavy 10 .... 
und when tbllY find their objl'Cts frustrated, they vent their enraged feelings against tbe Share 
Bam", for their Own fI'.!! and reckless transactions (via., last paragrapb of our letter to His 
Ex".Uency, dated 18th July 1923, page 2). Tbey thereby try to take ove .. the management of 
the ~;xchl\lIge in their own hands with .. view to make money at the sacrifice of hooest./xma fok 
hut ill<'xperienced investors (tI.de paragrlLph 2 of our lettflr to His Excellency, dated 6th August 
1\'~3 at page 2). The.,. gamblors have not succeeded in influencing U8 but were" tribunal of 
"PPMI consi.tingof members of public bodi ... appointed, such gamblers can easily inJIuence 
thum. 

The rule regarding corners is dated bark to tbe year 1910. It i8 not of recent times. In 
}!HO a corner in the shares of Manekji Petit Mills was crested. At that time the bu.inl'O!8 
in ll-u.nekji Petit sharea \V88 stopped and the buying·in rnle WIUI suspended. The Ol'erstor 
of the oorner, Mr, )<'eroze.haw Petit, bought sbares of the Mid company at Rs. S,950 for the 
"urrent s.ttlemeut and 80Id the same for Ro. 3,:100 for the next settlement. The Board con
.1'lefl~IRuch busine •• to be ruinous and pas.ed the following rule on 19th JlUluary 1910. Mr. Petit 
effected a compromise with the Board and rocci,·ed dill.renee from the sborts on the footing 
of the price of Its, 3,800. 

Board', .... oZulion, dat«l19tA January 1910. 

"H the Board infer that tht. ... is going to be 80me fraud witb regard to the !,u",hues 
and aules 01 the sh ...... of a particular romp&ny, then at such tim ... the Dire,·to .... wiU iute""ne 
Ilild all momb"rs shall have to act .... cordi:ng to any resolution J>3I!8c'd by th. Rna..! nf n; • ..,: 
tON and at ,,<> time a (lorner wiU "" allowed to be efiertt'd." 



Th __ Jl<>ard made the following addition in tile aoo\'"e rule On 2itb June 191R :-

Boarrl', 'MO/uH<m. ""tro 27th Jtt .... 1918. 
It t'nder an\· rirt'uRlstanC("R if i.u an\p instan~p a ('Orner ~ di""H'"'!red tlu'n tht' MI.'R will h" 

"lIow.d 1<> b" (',mj"l forward to the fl"'xt H.·ttJelllellt .. nd the maximum 81110unt of backward,,
lion ailuweQ in sucb a eaoe will h. 3 per .. ent. and the apl'li,,"tion. fur 1III,I'iug-in .b ....... will t ... 
diHpo.,vl 013' follows :-. 

" The parties wbo bave got notir .... i8l!u.'<i for Im,;ng-in sh~r ... of a ('fllll pan , .• h .. 11 
baY<· to lll1v th~ru. but if ill an" , ...... tho .111,,"" aJ't> not bought-in lIj(ilinHt the H.ller .. ud tb. 
pureh,,' •. r hao rl'coivLod a transfer from the originaI.eller dirert Mg"i.t Hu .. b nuti ... th.n tJl" 
.hare.. will be considered ae bought-in and the payment in leSP<"'t t.her",,1 .Jlall 1)(" "IHd, ... t. 
the price flxed hy the Board and which price ~ill be approJcinmt" to tbe pri .. "," at· "IIi,·h tI,.. 
,hare.; were bought-in on tbat day and this making UI' pri," "'ill be ru".in.fI~1 li,,"1." 

Prior to the year 1919. comer. ill the .hares of Manokji Petit JIIillR and Btmldurd Mill. ,,,,,I 
in' the deferred .ha.eR of tbe Katni Cement Co., were ,.ffeeted and th .. )' 'H'r~ rli_lx",'<! "f by the 
Board at. that time in the "arne \\,a\' "X done now"" RtRled above Lv rn .. II\' of • ..t.tl",n,·nt rat"" 
fixed by tbe Board and lit all th ... e tim'" no comlliaint "' .... made by ~nJ Olle. 

Th. failures of Indian banks in l!1l3 118d their effect on the Share Bazaar a8 mllli\' 01 t1"'m 
had va..t dealings ,vit.lL it and rARulted in the lailure of I!ODle of ito memheJ"ll. At ihllt timp 
eVI'n. the Board had t<J intervene in order t.o .mable the Exrb,mge to tide over the difii<'lIlti,,,. 
The Board gave facilitie. to tbe brokeTH of thes. bull.ptll'ula1<>m, who were IInohl. to take "I' 
their pureh.,"., and pay for the ."me to invoice bat'k the .hares. 000 1Il",,,her Mr .. J,.IUlngir 
Byra'mji who had a lar!:e holding in Manekji retit was sdjudicared an il,",lh'cnl "nd il IlIlnel' 
the!-\e eircumlitan('e.~ his hulding-in shar(\~ Wt:re allowed to b .. flold out lmu,'r tilt" ndf':-< H.lul 
regulation •. then aud in that r,,,,; the Roard appr"hended that a eri.i. would Le inn,,;t,.!,I. iIIld 
<fl the Board intervened anil perduaded the lll~lli"'-'rs who had s"Id )Ian~kji Petit """"'" ILt 
"bout Us. :1,200 to re)luf{'has~ them at H" . .2.I~1U (tbe marht pri('o then was It,. 2.IUI/t) Hnd tb •. 
member. respected the Board by acting up to it.- 811ggedtion (.nd, Appendix :1). Th ...... \'('rv 
Rhares tbev bad to sell back at R •. !.i:·OO tn Rs. 2.0WlLnd thereby incurred h"IIl'V 1""".:8. ill th'" 
inter",l" ~f tbe Exchange and the pliltlic. The pllbli,' will have an id.a 01 the h'gh ,·ofllll,,·r .. i.I 
morality prevailing in our Exchange. From thi. in'!."nce t!le Enquiry ('olJlmitt.·. "ill fin<1 
that ollr member. wbo had wId p,·tit .ha .... at U •. 3.200 nn account 01 b"nk. Of their dient, 
had to repurch"s" them at. R •. 2,GOIl aud then the;' had to r.-Rell th"1Il at H •. 2.\JII(). thn" Rufl"'r
ing a los" without any lault of theirs of RK. 1.20U on each Mare. And tlliM "'31< done by • .v,''.'' 
member at the reqllest of the Board in order to maintain t.he pff·xtig. 01 our A"o"iution ( •• "/,, 
Appendix 3). In wme insume"" the ~lient. re-bought t.he .harc8 at. RR. 2.!ilIO in whi"h CIlJ"'" 

the 1088 of th.e brokers 11'''8 ,,'<Iuced frolll R., 1.2110 to R •. 60n p,'r "hor", With tIle eXt('I,ti"n 
of the Central Bank, DO other bank. who ha,1 dealing8 in them. re-oougllt, the shar.·. fro", OIlI 

members and they had to Ruffer the full amount of 10 .... 

, Similo\dy, il in future, the "pemtor of a corner luw. and is unahle "it.!Ier to take ri,·Iivery 
of the sbares or to pay difference in re.p""t thereof, then a cru.i. i" Rure to overt.ake tIll' bal.llllr. 
The public has nothil'g to loxe and in t·as. of such an event, ti,e Stock ~~x('hllng •. will I,,, ve t.o 
suller the 1088e8 a8 it happen ... 1 in the 08"" of Petit shur .. , when memhe .. 1uLd t.o "uHer th., ",un". 
Consequentlv 1Il1l,·h injury would h" none to members, hecau"" they. heing in the position "I 
guaranteed broker.. are bound to P"Y th"ir dient .• lully "ven though the purrllll"mg pitrty 
fails. When xnch is the case where is the harm if the Stork En'hang" takeR p'''per stefls lUI ilK 
protection and safety, keeping the control,,! such Dlatt.rs in it." own h&lI<l. I The HI1 C"t)' of t I", 
invl1Sting puhlic li03 in tho .• ,",Iet~' 01 the Stock ExcJmDgP. If the Stock Ex,,],ang" com ... int<) 
difficult.ies it is the investing public who will be tbe "uflerers. Interest of th .. Ht.,.,k Exd"'Dg.- i. 
i'hmtical wit h that of the public. 

There was a big spurt in the pric~s of ahar .. in the y""r 1919 ant! d,at time .1",,,,,, ',f 
the Madhavji lIlills were !:Ornered. The Boord conM"quently amended th" rt" .. ,IutiolJ rtf 
1 ~b January 1910 and paSKoo the following r ... "lution on 31st O,·tober l!lI!l. Tlw wonl. 
italicised were added to the reRolution of I !It.h January I ~1O. 

TIll' .e~o"I":un nrd"d 31RI Oel<;"" 1919 ohm'" rcfrrred 10. 

"The Board amends this n"y til(' nWliutioD "f 1!lth ,Jllnuary l~lU anti re,H"I"",. that)o
If the Board infer that there·i. going to b~ .ome fmud With regard 10 the pun·l.a,",. an<l ... 1"" of 
tlte "bares nf" part.iclllar comp'InY. then at such tim ... th~ Directors will int",,·.me ar.J fiL 
8'Iwh TlUC8 all thry think proP""" fOT tM Bll1'd .IIa,,' and all member. shall have tv ati """"fding to 
.. ny r6SoIution pass",! by the Board of Dirl'ctot'll. anr! at. no time a corner will he .. II.,,,,,,] to be 
efftmtOO. " 

At our General Meeting held on :>tb Ma",h I !):H the above rule regsHIing rorfU'" 11'88 can
celled ond t.h" following rule w". passed which has been-in force since th"D:-

"~6. If the Board finds that Romething extraordinary has taken pla.ce ",ith Te.gard to lbe 
.I.livery of .har ... as well as with regard to the buying-in and ""lling'O'lt 01 .har&\ th"l1 
the B';"nl will take immedi,te m ..... ur ... suitahle to the Cif{1lmotanees and all II:. 
membeTH shall have to act &<:"Cordingly. 
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ZG (K) If a Rillgl. iudividllal or "Yll"i,·.lo of pelMns enter into salo", 311d purcha .. of 01",,,,. 
(in whirh forward d,,"lings are 3!1u,,,,I) boyond reasonahl. limit. aDd that if under 
those cir'1_~u mstancea the Board inIl·rs t Iwt tlwre is going to hI! 8 ('urn{"T in t.he shares of a 
partkular "ompany or any other fraud connect,ed with the dealings in the said .hares; 
tl,e Boord ,,·ill interveno and fix sueh rates a. ther thillk proper for tb. said "hares. 

26 (Kb) If .. rorner is dedafl..:1 b~- th. Board thell if nece.. .. ,Hy applications for buying
in shares .houW be granted only after receipt of the money in re;peet thereof. " 

Though the rule relating to cornel!l is in existence .inc·e InlO anrl alterat.ions hnve b",n 
ma<le tl,",Ain from time to time. onh- one prine·ipl" and policy i. adher .. l to for the 8IIfety .nd 
protef·tion of aU parties conrt"flled. Thi.~ rule j,~ tw~lvo :\""I'.!3rs old but no criticisms were paAAe<l 
ugninst 1 he same in the prf':8H at any time pffwiouri to the laRt t.wo Yf...'3rs. The ~,a.H('Jn is that 
"C(,OTt! ing to our belief the present critics are t,hose only who a.re r~"pom>ihlf:'l for the oorner of 
.hares "nO. th,-ir lollowors wilo a,'t on tips with blind faith in th,-ir luck. This matter is trelltffl 
"t gI'l",tur leng1 h in the report of the proceedings of our General Meeting dated 21;t AUlIIlst ) 923 
(l',de )mrngraph 2, page 11). We beg to draw the attention of the Committ"e thereto. 

From the rate. of .hures given in appendix 4 it, will be notic .. ) that tb .. rates Of Mncllu"'ji 
Mill.' Mill".' in Octobor J 9J \l tad verY muth u,h-lInced wit,hin eight working days in c')lllparison 
with even' the enhaneed mte. 01 .hares 01 similar mills. This was due to t.he attempt of rI,e 
"9''11./, iIi "oneert with oth.", 1 0 corner the shares of the said milL Tbe Board consequently 
I'" .. ed a resolution on 27t.h October 1919 (!'ide Appendix 5) and stopped forward dealings in 
the ""id share.. The settlement prie·. W8S lixed and the business in these shares was safely 
.ettl .. 1 in accordance with the wid reBolution without any difli,'ulties. 

Under tL. pre..ideotship and ahle guidance of the late Sir S]'''purji B. BroJcha, Kt., tho 
.... orncm; in Petit,. St."iudard and Kutnt:y DeM. ann Madlunii "harf's Were brought to a success
ful lm(l alld after him the Board acts in 8.4'l'onfanre with the snme polir~' and obsel'ves the AAme
pror.~hlf(18, In spite of thia, int.ereF-t,ed people with a vinw to pr~.jLUlil'e the .i1uJ)lie l'ritirl"';e (;)llr 
artio}), in the pre •• SIlying that "m·h rc'8oIution., would never have been I).Hoed if Sir Shnpurji 
had been .. live. To point the truth, the adiou8 of our present Board are guided by the principles 
laid dowIl by an eXJlerienced and able lead.r such as Sir Shapllrji. In t.!w Legislative Council 
it w". saiel: "t:nfortunately for us, t.hOMe giant stoek brokers and tinaRciers, the late Mr. 
Pr,'mchand Roychand and Sir Shnpurji Broach .. , are no more; and their place has been t.ken 
by men of inferior statUto, inferior t~alihr0 and inferior comnwt'('ial morality." This stat,ement is 
rILl' from truth. In fact. even b,-fure the tim" 01 Sir Shapurji B. Bro"cha,.Kt .• that is in t.he 
vuar lI:\!la, when the late Mr. Choonil,.l MoWal was the President. a co,'ner was eHeeted in the 
sharns of the Sun MillsC'ompany. Th" Time",! lmlu, of t·he l]tlt s..ptember )8~6 wrote 8S 

follows about the aboy" ('oro<>r :--

"That almost the whole h".a"r is on tl,. Iosiug side, whiJ.t a few pcr.'Q/!8 cOIIneflcd wilh the 
""mp<I"Y are the aetual 'l"iners. It. "1'P""" t.hat these Ia.t have purchased for thi., and t.he <om
illg .etth,rnellt abollt three times tlte uumber 01 exist.ing ,har." sellers are quito unable to fulfil 
tl,,,i' rontn,,-ts. TIHl" t.hey are entirely at the mPrcY'if Ih, bu!!"",. who would not part with the 
"hams llnl!l8B at a}""",l7y hi9h l'rir.e~ . ., 

In the Kaiser-I-IIind of the (ith Rapt.mbe!' 1896. it WIIS nl.o ment.ioned, "There is a 
confusion in the specul.tion of the Sun ~hll shares that i., now carried Oil beyond the limit. 
On the one hand bears haye Illade salee much more bOl"ollrl tbe n1lmber of subscribed Hhares, 
allll 011 the other hand two wealthy speculators have come foncanl to buy .bares which have no 
r",,1 existence. It can be ",;"umed that the bears have no rc ... koning of how many shares bave 
beon ovId, but the bull~ lI'iw ha~'C botlght arc i'niilluu,ly ('miller), d ... illt tit", ",i/l, and tbey have know-
,ngly, entere'" into a e.ont.rnrt to buy .hares in a very large number thaD tb. subscribed .hal'es of 
th~ mill. whidl have no real 6x,U;t(l.nre • ., 

Th~ Sun Mill .hareR, quoted at Rs. 150 were by tbi. manoellwring quoted at Rs. 620. 
E,-entllan" all the .hOTt. sal"" were •• ttled b,- the interyention of tbe thell Chairman of the Asso
('iution, the lat,,, Mr. l'hollnilal Motil,,1 at RH. 1)(1() per .bal',-. 

In In19 wbon th.pri" .... 01 shares bemme '\ludenl)' VNy much inflated, the Boord pa .... ",1 a 
r,,"oll1tion on 14th Noycmbl'l' 1919 fixing tbe maximum prioe. of aU t.he 8bare.. This 1P80lution 
j, giw.n in app.ndi:< 6. 

Tho Dir • .-I01'8, bv this r,,"olution, fixed tl,. maximum price. fur aU the 8(,(,Ilrities, that. were 
"cImi\1,,d to forward «,,.Iings. Theee maximulll I'ri" ... w,·r. not settlement prie, .. or making-
up pri .... , at whkb all bargains should b •• etth.! or d ... ·,l. This was onlr a tempomry m,"'sure' 
tn ch.,ek th" furth"r ad\'unred in prices. By lll1' ",<olution brokeN "we not aUowed to enter 
iuto In,.I, tmll."""tlOuR amollg themselve .. at .. mte higl"' ... th,," tl,at. fixed by t·be Board until 
further notic.. This mMnl ......... no doubt of hon .. ~ intention 811,1 to their minds noc.· ..... ry. 
110, •• tat.o of the CoUon )liU. at that time was \"fry prosperous_ Tho"e. who well knew the real 
I""ition of the MiU. ami th. Jll'Ofit. aU of th,-m were ... rninl(. at that time, were buvillg all the 
sh'Ht'S l\n~n at an sd":lnl'e pl'il.'p. Tlu" ~3Ulf' (If t}w bulls ",'1ls to l'ui'l6 the price through roof. 
1 It ,h. int .,,,,,.t of all c()JlCem...-i, tho Bo.",1 cOIl,iJ .red it ad vi .. hI" to llkll'8 .. h1.'<" ks upon inflatioll 
t ill tho ,J.uuary It'~O ..,ttlement end"l. 
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This resolution of t.he Boord CAnnot eervc il. obj, .. t, for whi~h it..-". pa~ .... I, unln .. the Imy. 
ing·in ntle is also 8USp.nded. At th~ir 8ubse'l'll'nt llIooting hel.1 on Hlth N"'·.'U1h.·r 1lJ19 ( .... Ir 
Appendix 7) they p,,,,.ed a resolution postponing the buying. in rule to Janunry Ht~'O .. ,ttl"m.'nt 
and stopped fOl'Wllrd busin_ from that •• ttlement with a view to < hock op""ul .. I,on. Th .. 
membe ... of the Association believed th.t caMh bus'n."" was not "rcul ,pm .. !y lorch •.• ·king 
specul&tion, that such interference with the freedom of 'ptocul"tion ,..fl. li.ble to p"'YO 
di8BJ!trmt. and that the tendency to an in1!llted Bull mov~D1.nt.w,.dd nlther b~ ill<f"" ... I .• " 
the yenr w". one of gr""t prooperity. Besides the membt". argu",l th.t I·here Illrflfldy eXL,t",1 
ill Bombay another .tock eXf'hange where forward bu.in .... would continu. at th~ "",·rifk. 01 
their own bll8inesS. The restrictions would not therelore have the desi"..! efled at all. To the 
minds of the majority of the members, the resolution of the Boan! "' .... an .. rror of i\lll~'ment nnd 
thoy •• nt in a requisition to com'ene a geneml moet.ing to cODHider tho question a. to 
wheth"r the control of the maximum prices and the suspension of forward bUKul.,.. .hOl,I<I b. 
set aside or not. 

A general meeting of the members was hdd on the 18th December 1919. 8'·",ralm'·lul,·r. 
add"" .. ed the meeting advancing argument, for and against the .. chon of till' Dired....... By tlmt 
time, December 1919 Bettl'IDent was completed without any dillkully wlml ... ucwr. It "'". 
pointed out tlmt only few gha",. W~re compulsorily carried forw .. r. to J" nWlry 1920. H<>ttklll\'nt 
in teIlllS of the ""solution of the Board dated 19th November 1919 (,>ide App"n,lix 7) "nJ 
colll\equently there was no necessity to contmue re.trictions any further .. The IDecting 11null), 
resolved by a large majority to ",,-,mme forward bIl8m ..... a. lx'foJ'(' forthwith ant! to J'('lUO\,' tl,,' 
restriction on the maximlll1\ prices (t.>Uk Appendix 8). 

On a comparison of the rat"" giv~n in Appt·ndix 9 t1", F.nquiry ()'mmitt.·e will be· roO\in .. ·d 
tlmt the Board w""' jw;tificd m ('h('cking the prio,," of shares. &,id,·s the buying· in rul" wa. 
not su.'pended for January s.·ttl('lI\cnf (.n·de Appenuix 7')"0 that neither t h. bnll nor thn b,,1t "". 
ultimately" gainer or" looer by the original ",""Iution of the B ... ,d. I, it Dot u,·.irabl., for the 
BIlofety and inter""t of bJ'(.kers and th"ir c1i"nt~ 10 ch,·"k pri ... ," or to "1"'I,'nd dealing_ UI till\(' of 
crisis? 

In .pite of heavy iluetuatiollll in the pri,'" of tb •• barps wilhin a month behn,pn ))",·('tnber 
1919 and January 1920 •• ttlen ... nt. (I.,de App'nolix!l) only two Il\,·mh ... WPI't' tumble to mp.,t 
their liabilitie. amounting to I~ •. G2,779 ami l{. •. 47,9i6 rc'p",·tively which af(' by no ro.,,,,,, lur..;e 
figures. 

From the table gh'en in app('ndix: 10 it will he (otuld that the prie,·s in thn month of April 
for May 1920 .. ttlllment wp,,, muc.h higher than t,h.»\" of April r-:"ttl!'ment ill t.he lUont.h of 1\[arch 
1920. 1n .pite of this big ri.e in priC<'.'! in one month, IU.t one Il ... mu.·r W8" .1I'ela,,·d " d.·lnult,·r. 
It will also be found from t.he RaDle table tlmt the pri ... ·, ,I .. clill/·u Ih. llPxt month ill th .. I"OIKJrtioll 
ill which they had risen. Th.· prie(" of June .ettlem'·nt in th .. month of .lIlay h".llu1<vily d"clinnd 
ill comparison with th" prie,,,, for May .,'ld,·IlI.'nt in the IIIl)uth of April. In "pifo, "f ,u"b Q 

tremendou" fall, only four membe ... default,.! ont of whom two ,,·ttl.,d wil.h their ",.,·.Iill>"'. The 
bazaar experienced no Crbi., and the public luul uot to Huff"r an),II,ir,g. Thi" i.. "nlith"r plllof 
as to how the Stock Exchunge maintained its pre"tigc in fac" of Bud. huge "peruta tllon of the 
public and how it com pl"tel y protected the interest. of th,.· public at the time 01 wide tiudu" lion. 

Mo",,?ver a. the Boon! thought that the rise and fall Were due to natural ciT<um'tunc ..... 
it did Dot deem it neC<'ssary to interv .. n~. 

In January 1921 thp Board received a requisition from .ome of it. m .. mhe ... ""ying t.hat a 
comer had been effecW in the "hares of FazalLhoy Mills. At .. Boord's me.,ting 1",1<1 on 14th 
Janl1&ry 19'21 the said requi.ition WIlS considered "nd it we,s re.llOlved th"t thoRe mflnhe .... who 
were interested in the dpalings of tho shan", of Fazalbhoy 1I1ill. "hould be: culhl and that t.he 
Board should hear what tbey had to say in connection therewith. Aft"" hf .. rin~ ,"ch m,·ml.,,,, 
on 15th January 1921, the Bdard'. mecti;'g was postponerl to 17th January J 921 wh",h WII' "Il/li" 
postponed to 18th January 1921, when the Board', I'<'.olution r,·gnrding the ron"lt in tlli. ,han' 
was passed (t-ide Appendix 11). Pursuant to this resolution the .rttl.ment.prie. of It.. 2,Hifi 
was fixed. These shares were cornered by Seth MathuJ'udas Uotul,L... and his .yndiml~ and the 
said price wasfixed by way of compromise with them. The shorts paid diller"D","' on t.h" footillg 
of this price. The fact that there was a comer in th""" shares in till! ,aid settlt-mpnl i., Lorn,' out 
by the number 01 Kaplis (tick •. 'ts), t>it., 14,000 apphed for by the brokpn of the corDl'riag party. 
The (),mpany has issued only 7,200 ~hares, " very large portion whereof was "'"",,Iy !>Iken 
delivery of by the said party. The available .tock was vpry lilliih·I!. Alt.pr th" Kapli" for 
February Settlement Were issued the Board pa ... .d a ",,,,,lution on 10th February !!j21 in this 
matter for which pl .... e ",Ier to Appendix 12. 1!ubsequ('ntly" corner in th."" sbar'''' Imo corn· 
pleted, the prioo soon fell to Rs. 1,400. The o!",rator. of the comer fIOld to Hir FM'il!'h"y 
Ourrimbhoy or his firm 6000 .hares at Rs. 1,650 C. D. (Dividend was R, •. 3f~)). Tt,i •. bUBin""" 
w .... done through Messrs Merwanji & 801111. On enquiry the ('ommitt",,· will he ahl., t" know 
from Six Fazalbhoy why he was compelled to buy these >hares a. ",dl'l< I he """OM which kd 
him to pay for these .hares, a price higher than the market price. In vi.w of Ihi. we do not .... y 
anythlng further in this matter.- Really spe"king the 8bort~ had to suffer h .... vily 011 a<"otwt. 
of the OOrner in FSz&lbhoy .halt'8. How can the~' blalDe the Share }la""ar for 1080., which they 
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incllrt'fJd by th"i, own bu>iness? But they thought that the Board h.d run them into heavy 
I() • ..,~ by fixing. high settlement price. In confirmity with the law the Board could not give a 
lower rote than that which ruled at the time when eorner was declared. If the Boord acted in 
the hon".t belicl that such w." the 1B w (and it iB ",ally so) then the allegations levelled against 
it by the Ben,.,. are UIIfI ... on.lble and unjllot. In view of the fact that the cornering party had 
accepted the P';''C by way of compromi.e th,'y have no reason to COif plain. It iB human n&ture 
that the cornerIDg party should end.,.. vour to exert influence to get a higher price III their favour. 

In M~rch 1\1'21 a general meel;ng WlIl! convenerl to consider the scbeme of Clearing Honae 
.md w frame rul ... to govern tbe same, ~nd it we. then that the existing rule regarding corner 
was i"'"Bl'<i ,vide page 10). It was then suggeated by some n'emhelll that to cbeck the evil of 
comoring, the Board should give to the cornering party a settlement rate lower than the ruling 
rato.o that the lear of los" th"t would r,·.ult thereby would deter them froID attempting .. ~omer. 
In the middle of 1921, a .yndica to colll!isting of person. having close connection with the Finlay 
MilL. w". fonm,d to .ff,'rt .. comer in the .hares of the said :Mill. Many believed that a partner 
ill I"" Agem.,' fir", was ,,180" member of the ... id syndicate. It we8 aloo beEeved that the device 
of decluring" low dividend wns ..,Bortod to in order to enable the syndicato to corner the .hares 
completely, when iD coIlSlJqllcnoo the market in these .hares was depres8t'd. Before the shares 
were comerd. a divid"Dd of lIB. 25 only was declared and when the object of the syndicato was 
ronli«ed tLo Comp.my found itself in .. position to declare a dividend of Rs. 125. From tbe tabl .. 
in ApI"ndix 13 it will he seen that while the shares of other companies began to decline in prices 
&it"r October 1921 the sha,,'. of Finlay 1>IiIl. went up by Rs. 200 to 300 and it became an open 
""crd that the .aid .ha",,, we'" being cornered. At our (k'neml Meeting II sugg .. tion was _de 
a. ,~,tcd above that ... a det. .. rrcnt against cornering tho Board should try the expedient of fixing 
a ""ttiement ra te much lower than the rulu11'I rat .. in cases of comer. In order to a.certain whether 
this can bt, legally dune. tho opinion of Mr. Bhulabhai J. Desai, Advocato. was invitt·d. He opined 
th"t, til" proJX'r rate w be fixed iB a rote ..... onably near the last rato quoted for the,;aid .hares. 
'rho opinion is given in Appf'ndix 14. As" watter of fact, the Board had fixed the last rate in 
...,villu8 ",.HIlS of comer.. Alter tlte opinion of Mr. D-.i was obtained one of the members took 
ilt" "pillion of )ir. J. D. Inverarity according to whicb " rato lower than that touched OlIn be 
fix.·,1 ( •• ide AI'I"'ndix 15). AIter this .. oonIerence of M .. ", ... Inverarity and Desai was held 
ond t,he joint opinion of the". two ('AJunocl is given in Appendix 16. At thiB time a comer in 
the j,'inh, y Mill .ha",. w"" declal1'd, and the resolution regarding the saDIe wa. passed in con
f[TInily with cOUllSer. opinion accoliling to which it was not possible to fix a lower rato. As a 
natural oow;equence "ttad" again.t the Board's decision commenced, though that decision w .... 
,hap,·d aoconling to the opillion of Mr. Bltulabhai De""i. The Board was consequently unable 
to fix lowl'r fltt,·. in "' .. '" of comers as a remedy to prevent comers in future. The resolution 
lI,garding U,e comer of I''inl"y Mill.hares is given in Appendix 11. The cornering party them
,d"". admitted that the", was a comer in the Finlay Mills sha",. but they wanted that the 
Sdtfr,ruent rate should be lixt·d ahove Rs. 1,850. Ultimatolya compromise was made and the 
Bmnl p","ed it.< lX·solution., on 13th Fc,bruary 1~22 and 16th }t'.bmary 1922 wh.ich will he found 
in Appl'n,k". 18 end 19. The firgt lX'solution was passed by II. IU6jority of 7 against 4 and the 
0PIKJ.ing memiJ,'rs difft'n>,d in conneotion with the rato only. The ColIlmittoe will thus 8ee that 
in tho mattt>" of Fa ... 1 .. nd .Finlay Mills shares, Ih,· Bosrd did not h,k" any wrong steps as alleged 
but .imply acted in accordance with (''{)UI1Ilrl'. oI,inion. . 

TIt. i.sucd ca pitol of tho Finlay MiD consi.ts of 8,000 .hall" .. major portion of which WII8 

"I"",dy wk"n up by the 8yndicaw. When a comer "a" declareod in FeQlUlIry settlement the 
K)~ldicalJ.' applit'd to the t:1""ring Houoe for delivery of 9,182 shares against which only 1,156 
.1",,,,. ""'''' tt·ud.red. In ""'I"'et of the balBnce of 8,000 .IUlres the cornering l"rty reooived 
diiI,',,'nell only. Thus it WI'" door that their purch""ce amounted to 16,000 .hare". But in f"ctit 
w,t> .Lill grr ... tt·r 1",,,,,u8. Ulany hcare bad co"",,,d their""l"" b·foro th" buying,in day. The total 
p"n·h""" was not leM tl"'n 21,000 .h .. ,... in cases of Fazal snd Filll"y comer. In this case the 
lU''''' ",mark.,hl,· [,,,,ture ", •• tb..t the Svndirote contrived a d_vice. Some of the shares which 
tLey had taken up Bnd paid for we .. sold throu/(h Bank. and WIlre re-purchased t.!trough their 
OWll Broke... Of cout8e tlte Bunks were innot",ut and quito unaware of thiB manipulation. 
In >0 doing th.·it obj"ct waR to ",,,lise the proceed. of the .hares by delivering the shan .. in the 
lUurket througb tbe Ilanks aurl thereby to put the Exchange in difficulties, should a compromise 
".gsrdillg tbe &·tll"mellt rah, b. not arrived at with the Board. 

Aftor a rorne.r in the Fiulay .!taros. was settled and all shar ... wore taken up, the price of 
th.so .h"l'es filii from Ro. 1,&10 to R •. 950 in the course of one mont h. 

Om'. n,ore tbe Board tOllk the opinion of Mr. D_i ..... to whether it was p068ible to give 
a low .. ""ttllJJllont mt. a. " m"".ufC or remody to suppress in future cornering of the 
clt",ra"' .. just mentimwd. BiB opinion is given in Appendix:lO. The 7.dyice gi\'en by Counoe1. 
,-ia., iDYoicillJ( ba"k of oha ....... was found impracticable because had such a rule been passed a 
/MII' ji,J~ ."lIt'r wou,ld al80 have been compelled to rc-buy tbe shares sold by him. The Stock 
EXl'i:all[.:" bu,unt .... would have degenerated into 'wagering and I!Ilmbling. It is not at aU 
a<h;""blu th"t ilLStead of giving and to.king delivery differen.es only .bouk! be paid. Our 
dilliculti ... with fl·gard to l'Ofllt\rs have to thiB day l'elll&ined unllOh·ed. We beg leave to refe.t 
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to the rcnt.ark. ... In.<ld~ ill ~Illr lcU('r to H~ E\n~lI""H'''''1 t1att..i l~th .hd_,,' l:t:.!:) ut l .. lgt-\. ... ,-1 and () 
as well ... to tho report uf tho prooe..ding. of our Genomlll .. eting of ;':I.t Augu.t ]9~3 (",d, 
1"'g"" 4 to 6). 

In J!J~:! tho ~rlldicKte of Seth ~llI!llmd ... Gocul.J"" IllUde tI"ir ~PI_"'nre OI~'.- ~).'l\in 011 

the are"". This 1 line that body lunn, 1",1 into ,}.,,"ulation of not 0 .... but nutlly "'rip8 ~nrb ... 
Kohinoor, Vavid, eurrim. Bho>rucho>, Sw .. de.hi, Qnd Nah')lur. The result w ... di .... trou.. I :plll 
llow thf' corn.,r did not as 8. rule end in faIlure. But this time t.la" .\'"'UIWdtH ha\-ing rornt'r."l 
4 to 5 ~ctip.-; found cOlliiitlerable dilJicultit',ij in meeting t,hfl.ir liablJiflt't\. )Jorpuyt·r a. IJh'llllwr 
or two of the said f!,yndit:\ate having b~~u iuvuIVt-d in" fonwr on the fouou EX"-'!1I1nJ..'l' also hHd 
to pay he,,,y 10 .. eO: This comi,lembly w ... keol...t the fiJlaneial position 01 Ih" 8VIl'II .... I.... In 
co ..... qucnec of their redJe ... trnllSaO.·tioDS they had to p"y very heavily ""co'in the :;h .. ru 
Market. 

On 2",1 Jun" 1922 the Board r"soh'ed that the busi" .... in ~w ... l ... hi and Nagl".r .har ... 
should not he allowed to be rarried forward from AuguBt to :;eptemLef (,,,,h App.m,hx 21) 
Settlements. No m&ximllm rate for ... tdement wao lixed. 'I'h. ll",,,,!'. ob)""1 wao to .,'" 
all the busin""" in tbe.~e shares for August OOttlement .'l'",red "p to tl.l" over t,be tl iJli .. " It i,,.. 
There was nothing ullreasoruoble in thia. But,. que~tton was .ais",1 by Mome mt·mb" .. thul. ti,. 
Board had no authority to stop forwanl bUJ~iIJt"R8. Here th"re W;\l'I a difIt.'!rf~n('H of opinion aDlOIl~ 
the members themselves. In pursuRnce of a r"'lu;"ition ",,,.ived by the Roanl iu til;" ron
nection an Extraordinary Gen"",l Meeting wa. convened wi ... n th" Ill""t", wa. ,lw·u".,,1 at 
very great length, It was finally agreed to bring about an amie"bl" ."tUNoer.t b.·tweell tl .. 
Bulls and the. Bears, The tefl11ll 01 oompromise were 8ubmitt,ed by the repr""en!"\ in'll of both 
parties .. t the Board'. Meeting held on :l5tb July 1('2:1 (vide Appendix :I~) and that very day 
they were placed before the General Meeting. The.'II' tennH were confirml'<i by .. majurity 
of &l again..<t 10 (vi4e Appendix 23). At their ~I""tiug of ~61h July W~:1 the Boan! 1"' •• ,,'11 .. 
resolution allowing busine.. for August Settlement to be ,;arri,d forward to s.,pt"ml,,'r 
Settlement. in tiwad""hi and Nagl'ur .hares pUl'bUaut to the terms of compromi,e .e('~ptllli by 
the goueral body. Hut fre.h buslIIe"" for September delivery ""liS 85 per t·lle IMt r,,",,luti,,. 
forbidden to be doue till the completion of August Settl"ment. (riti<: Ai'I',·nrlu. il). 

Uninformed anrl ignoreDt people have unduly atten'l.t(~1 to exaggerate tb", Q"Il8holl 
denouncing it a. a wrong st.ep on the part of the Board. The B,JII,nl m"y h"ve o;mTlTuittl.u all 
error of judgmt"l1t, becall~C it waH a moot point whether or nnt tht, Huard haJ tl.tllhorit,y to 
pa-1iS such ll. resolntion. Ko injury or injni'.ti(·c waH clUJit' to any party by 1f'~j~on tllt'n~of hl.t/'lluKe 

the Board's origin.ll·e.olutiun WII, to di.;aUuw within tho Ex('h''',~p' the b ... lli (contaIlK"i bll"i
n""" unly. Even if the old resolution had not b""n arucnd,,.j bud Ii UUSillel'''' would I~ve bile" 
done privatdy or without the Exchange. Morevver the Bulb would hav" don" huo1li bUKin" .. 
with the Bankers or firuonriers outside the ExehaIlg.' and thl.r~ ,,"oulrl I"IVO "robuLly b,-cn Ii 

rusb of the bears to cover their sslt. I,.,ding to 8 rise 01 pri(·.,.. TI", ame.nd.,l re ... 11I1 inn ullowed 
budli business to be done but in accordance wit.h the original "",,,Illtionln'sh b""iJIt'". for t'ept.·m
ber Settlement .,as still forbidden and as .. precautiun againHt tI,e iUtl", i"n of 1'1'1<''''' oY the 
Bulls they thollli!elves fixed the maximum Iin.it of pri('oo above whi"h t.hey bound t1"'Ull!dW8 

not to do allY busin('ss. The interests of both the bulls and beaTA were titus Henly I"""Jd,,1, 
Nothing wrong had been done from the stanilpoint of law and our roll" an,1 regulati"".. Murully 
ama there was nothing wrong. Only ten members Were aglli".t the r •• "lutiun lit the Gen"raJ 
!\leeting and even they votnd not agaw.t the R_Iution but only against the privalo. fixing 
of the fIlte.' (.,de Appendix :l2, condition 3, and Al'l'enJix 23). At thill period it wa. allt'g,rl 
by some member. that oue of the Viroctol'l! wa. a member of th" 8yndicat.. Th" w ... not 
proved. The said Virector did not give his vote when the resolution r .. gardiug NaKPur • .ud 
Swad .. ,hi share,; was pal!8ed by the Board b .. ",uRe he was interu .. ted as .. bruker of ll ... Aynd •• 
catc. As a Virector who bad some interest in the corcering of 11 particular srrip. I/O did w/,,,( 
was right and proper by des;"ticg lrom voting in that m..tt{!r. J n .pite of this irH'idont, the 
following two resolutions were 1"' ... ",j at Gene",IIII".ting.. TIt"J' dearly intlieate lIIlw '~.go'r is 
our Associatioc to put down irregularities, if any "nd to see when poil/tlll] out tllat tlte Board's 
resolutions ure perfectly bonnfide and disinterested in matters like corner.. In tl,i. Wily we are 
introducing reforms from time to time in the light of new experience gained. 

Two & .. ol.auJnlJ pa81lpJ at Exllaordinary General Jl("~iIl9 abmx r.f .... rpd ' .. --2It" J "'II J9:!2. 

,. A Director who has R ~Iir.d or an indirect int,·r,·.'t ("o:o<'l't brokerage) in any Bu II or B.'ar 
"yudie"t" or combination formed to rig the market. or \\ ho is a !"'rtner lor ""b-!",rtn"r in suo;), 
syndic.rLte or manages the bu~ineh8 of such Flylldicut,~ Qr who is a re ... poru;.iIJJ,· 1l·})ff~1iot.~nt.utive 
of such 8ynidicate shall forthwith tender his re.ignation d8 u lJirector. And tl,e Boord wtll 
decide a8 to wbether any Director is 80 interested or cot and the decillion of the Board shall be 
final. " 

28th O®&,r 1922 . 

.. To-day'sl\1ooting ",.;ok"" that if it b. fOllud that Oll~ or wore /ltcWhCrH of 'helllarwging 
Committee workij or work ag-t1.il.lHt the intc}"c.'d of the A.-.oucw.tiun, tl:-fj l;,·jl('rul.\lt'etifig -Of t:xtra
ordinary Meeting of l\1ulllLcrg will remove .bu(:h wemL, .. f or memLl·J b LOJ.ll iii .. (If Illf.::ir offi{'e or 



offi/'ea for 1,hc rHliiJ.u~ of his or thfi!ir tei:tl1 ur tf,rD~"l (I[ o1fi(C by a two-third maj/jrity uf ~ 
membt:r. p""","t if he or tlwy aft.r """ring hill or ti'i.,ir defence be found guilty .md in t'UJil 
('onru:ction t"~ d""i.ion of the Goneral or Extll;orJinary Ueneml Meeting .hall be liml. " 

On 21.t August 19~2 the closing pri<es of the al,ures of Va"j,1 and (ulTim mill. were R.. I,U9i1 
and 2,I!JO respectively. On t.he openillg of the mllrket the D'L,t day tlw Syueli"ate beg-"n to rig 
up the mMket in th"" •• hares by " 1""reS!; of matrbed orders and a. a ",,.,,It vf it, within Imlf 
an hour the p,ieM of David and Cuniru mill Bhart's rose up to Rs. :A,aOO and i~500 respectively. 
At that time tl,ere was B"ch h""ted excitement in the IMrkl'i that it is difficult to ililllgille whut 
disastro"s conseqwonces might. have en.ued. But luckily at t.hat moment the then Secretary 
bv virt.ue of tlw "uthority ve.ted in him "t on('e clo.ed tho market. Mr. Navroji DUlllAsia had 
till thiB event consistently ad v()('ated the cornering party and vailten in th, l';ma 
in fa vOllr of the Bulls. This indomitable d1aDll'ioll "j the Bulls who at our Geueral Meeting 
held Ollt .. threat that if the contango by.inl·" ill Kllgl'"r and "'wade.hi sbares would not be 
allo".d (a8 per rtliloiftion, ",de Appendix 21) h. wo"ld cli.ob •. y the orders of the Board and 
do 811ch bU8ine .. , appeared at tbe Board '8 meeting a" the spokemulll of the Bears and urged the 
Board t,o take o1ril·t not. ice of the Cortming party, who" ere .. d.ually plu(.king the reese of the 
illve.ting public, The incident shows the extent to which t.he Cornering party had excited the 
feeling of the public agaillHt t,hellll!elve.. On 25th August 1922 the Board declared a corner in 
the .hares of David and Currim mills (tide Appendix 25) and on 11th September 19'J2 tbe 
JUaxinmm mte for buying-in was fixed (vide Appendix 26.) 

From the regioter of the Kapru. (tickets) it is found that delivery of ~~,705 and 21,822 of 
the ClilTim and David aliarcs r .. pedively was delllllllded. A notice relating to thiB waR pooted 
on the Dotice-board by the Secrctury on ~nd Soptember I n~~ (/lid. Appendix 27). According to 
t.1l" CI ... ring Houoe report 5,1J~O and J,777 !<hares of Ourrim and David mrn. were delivered 
(t,ide Appendix 28). It may be meutiOilCd here as .. mct to be carefully remembered thut shares 
actl\Jllly iJ;.,ued by l)"vid and Currim mill. numbered no Dlore than 7,800 and 8,800 
l'eI!PIlCtl,dy. Pursuant to the resolution given in Appendix 25 the Board r •• oh·eel on 20th 
September In22 to allow the busin""" of' October Settlement to be .~Ilared up: (.,ule 
Appendix 2f1). • 

Tho following detail. will not only show how fictitious Were the price. of David and Currim 
.1,,",e8 but ."rVe the purl'ose of arriving at an estimpte of what should have boen at that time 
their valid prices. Tho Syndicate was IIlli,Me to take up and pay for all these shures and hence 
they had no "Itamative but to sell all the David shares to Messrs. E. D. Bassoon & Co. at 
H. •. 1,:\50 tjIlch. The Syndicate would not ha va hoen able to realise even this price. But taking 
into cofisidoration the met that the purchase of all these shares would bring to Messrs. E. D. 
& ... oon & Co., the agency of the V",·id Mill., this price was obtainm by the Syndicate. A large 
number of .hares of the Currimbho)' Mill. wa ... Iso mortgHg<>d to Me""r •. E. D. S;,""oon & Co., 
out of wbirh 4,000 .hares were afterwards sold to Sir Fazalbhoy at Rs. 1,000 each. It is 
natuml that with tho breaking up of the Syndicate a bearish sentiment should set in on tho 
Exchange; and with II view to Rl'n>stiug a b ... r raid and pr(lventing a possiLle crisis the Board 
by it. resolution dated 3l'd October l!I:l2 fixed th" minimum prices of those shares in which the 
Syndicate had a large holding ("ide Appendix 30). Tho SYlldit'ate was I1Mbie to pay money 
into the CI,Illring Rouse according to our rnlc. and regulatioll8 in respr",t of their purchases. To 
""feguard ull int.,'r.sts involved and to afford facility to the brokers of the Syndicate, the Board 
reoolv&l on 11th October 1932 that pro rata delivery should bo given (hide Appendice", 31, 32 
and 33). From the Buard's resolution dated 17th October 192:1 given in Appendix 3·1 the 
Conullitteo will see that the Syndicate was really not in" position to pay for all the shares that 
required to loo bought·in. Hen". nil liueh sh .. "", were not bought-in on their account. A 
Settlement rotc for th •• e .hares was fixed which was n ... r the average rate (vide Appendix 35) 
at whi"h the .h&re" Were bought-in. 

:;omtl beliove that tbe Board always cncoumges the boors by fixing" maximum price to t.he 
.. xulu.ion of protl'Cting the interosts of the Bull.. Th. above resolutions kide Appendices 30 to 
3.') .how d, .. r ell.ough that the Bulls wore. given all.ort~. of. fuciliti~~ ~·h.neyer it was d .. imble 
and oxp",lient WIth the object of preventlllg II erlSIB. Baruls.r fu.illi!C. were afforded to Bulla 
... alr""dy del!\'fibed hel'emuefore at tha tIme 01 failur .. , of 10<1I.n Bank. and at the tiDle the last 
But'op""n War broke Qut. In o"ler to meet hIB habihtlCs. Seth Milthradas \\l1K r·onstrained to 
acll hiB .Ila,.. of tbe comrni.!.ioll in the Agnnl'ie.s of he mills unde., bis abk mallllgemcnt to Sir 
Fazulbhoy for R •. 00,00,000 (fifty m('s). Besid ... this he Lad to sell to Sir Fazalbhoy 4,000 
ah""", of the Currimbhoy Mill. at U .... 1,000 ant! 1,0110 .11I ... es of th .. Bradburv Mill. at 
.Its. 1,200. Mr. Mathradaa "a.~ng II .. ", discharged h;' I1OOili/,:'., I/Iost kmwurably ';:J.ich teas 
AigMy "",Iil«b", 10 lI.m alld II .. "~9" 'el18" of fQm"""'.·~li mora/il.V, nothing extl1lordinary 
t.l'&n'I,iroi on the Exchang~. But.t may be l'<lIl.o'"',bly a~ked a~ .to what might have 
h"I'I,,'n ... 1 )",d these Synthc .. t .. bcen unable to cope WIth then ~blhtles! The allswer would 
be nothing .hurt of 8 cru;l:!-A CnslS would huv. occurred of a dlsnstrou8 charnc.ter in which 
Jl1:U1V innllt'lmt. might ha.ve hoeD engulft .... t ""6 have to gi\·e I'ow.ideration to Bueb events 
IU'Pl;.uiug and we .oo all ever incrOllsing neco""ity of takingstritt PI'L",,,utionsand m",sur .. 
811"i1l>,t repetition of such eVlIllta. 

II llJ4ll-13 



A truTj .. fcr of ~lill .\gl·n.' it, " i~ [1!,t \I~~ry often to t:w i111,,::\ntugc of t!l~ publi" 'ftIt' p\lhlj( 
in,·ec-.t tht'ir s:~ving):: in the shan's (JI a (-onl}Jtilly in whf)m t.hey.feel c-onjplt·ft':C()flfid"Ju·!. I_n- ",_('1.011 

of the cap .. bil,ty of th" uUlnag.·m,·nt. IIow may the mtor. .. ,. of fl,,· sbar. hold.· .. I", ""("I<'II'N,,1 
",hen tmllBlers of Mill Agt·ncle., toke T.lace ill consideration of outside tin&n., •• 1 tl'lnt\l>f'tioll.' I 
What may happen if tl", !leW AgI'u', ulI'k the eap""ity to tnMlage tho mill, efiil'i"lIlly .weo wnh 
all their reputed wealth. It. is vbviou. that the ioter .. ,(. o( .I ... rohold,,,," (II ('ol11l",,,i ... , so ma"ag' 
eJ ","mot but be seriouoly prejudi" .. l. In thi.. partll'uiar ea,.., t.he .I>III'c1lold,·" haw nl.lllil,,", 
m""t probably to I""" bemu8c tho Agencies have 1'lhS.d out into the hawl ... I " 1"I"ott.l 
busine.1S,uall like Sir FazallJboy. 

In "pite of the nl8treSlllll1 and flUantial di"",hw8 "'-'ll8equent Ob I".t y~r·. co",,·r. Kllrlt 

has b(',ell the confirmed gamLling spirit iu shaff'..8 thar" thiH yenr even a ~rutiit.·ate YlaK funn'-'41 t(, 

(jorner the Kohinoor ~lill ~HUW8. J", it in the Dia tl"ri",1 and moral intert*.ts uf tlh' itn(~~1 illg puhlu' 
that cliques of ",,,althy ('apitali,ts or Hyndim1-." should have a pial'" 011 tit. St", k 1':"ba"JW 
for ('arrying on tllt!ir ('oTnermg aw"1 other lillltlroo opt·m1iol18. Spt:·aking f.Jle uakuo. tl'll1 h tI-lt~ 
creatioll of 8ueh a p08ition wOIdd 8lgnif.l' a kind of dU.l'light daroily for tl .. , I,urpoll' of ruining 
ignorant and uusophist.icatt·.! iuvesior8 in order that this spH('it~-8 of gamblers ill l'lian'.,", mILy 
enrich themselves. And yet, judging from the SCOp" of refemnce thi.! j. \l'hH\ 11 nrtuIJU" 
govel'llment is trying to do. 

III the Legislative CoulU:il ~Ir. M. A. ll"velin.l", " .. id:-

"Gro\l'th of facilitiOB for len<ling mon"y [on tlltl "''''ul'it)' 01 these .hare" in BJOIlll"y hllK 
contributed nul, a little towanh e/lf:lJun'ging this b",wbling 011 t h. l'tu<" Kx,'han!(, 
on a very wide aralf:\ and, Sir, if our Filla.nf'it'fS and JnuUt.Il PriJ)cCI!(, ifl!-itf\llll "f filtllHf"lng 

and helping th~c op(\m-tofK on the Stock Exchange and p...urnillg a hir TtJ1urn out of 
such tran....aclionM foJ' tlwir invp,!'-!tml'llt-, Were to juVt'8t t.heir money in goh~illg burning 
qUOBtions for which capital is mo.!!y needed. for exllnl),le. the hVlIsiTlg "",,omm"!lItioll, 
they not only WQul.t be gl·tting a fair return for their capital out of "ueb in\",,1 "'(>Ht 
bllt aloo would earn the gratitude of the public .. t horge. " 

Some people demand that, the rule r<:iatillg to COtllt,rs b., r"""i,,",<l and t I,al Hill Boo I'd ,.I""d,! 
rofrain from intervening in ('Utleg of curners. Othern are of opinion tllut tht~ Corl16l'il'g ]1<111)' 

81,ould noi be penalise<t but tI".t. tI,,· Sel1k'n)(,llt rute .hollid be fi.ed much bPluw 'I,,· ruling tilt". 
Th(m" i~ not Ling t.o lx> sHrpri~l'(J ut, in 1.1,(, 1iugge.~t.ionH \\Jlidl nll £'lllaJUlte h',m ~i'lt:itili nlot.i\'I' ... '4 

alone. But the Stock ExdJallgt, has a high"r and altogether JIllHldtlsh eervi,," to !"'nd"r t.) t h. 
iuvesting pul>Jic. The Boa,l'd (':,nnot eOll8idl'r thi':l qllt'stion of Ii corner tncl'dy in the int~n~l;t~ of 
t,he 8elftl'.h. Justic.e and fa.ir J)lay' are t,he prime motives of t.he furwtioWl tJley am Mltfll:<t(l(l 
with .. Our difficulty i, to devi"" meall·' whil'h an' not only work"bl., h .. t, "hi"h eticdllally 
prevent the gro,," evil. to s(l('i,'!y whieh cornering has.o luridly hrollght 10 Ii~ht, 

Our .... xi~1ing nIle of cornl'(,H is r(·.a~'onahl(· und Jf..gal in th,~ light. of our ('''peril'nfr:. \\re 
Hinccrdy he-Iit've that we LaYt: u('tl~l in cOllf,.rmily with th~ b~!"It It·gal a(h'in~. \\ tt fllri.JH.:r 
bclicyc that we 113ve so hr protl;!cteJ. our o''''n as well 3", the iJltet(·~1.,':I oI t.J1~· pul,li('. If hlJt}lI~r 
improvt'lIlents or u.ltdstion."l of a H·alJy pmt'til'ld natUTf~ aTt~ l.mggH:-sh·d hy t.IIt' t'oHunit1 t~e \\e :-.h.dl 
gladly ('un~idl~r how £.11' they ('all hI;:' plit into dtt::Ct (ridf' page 4, Itl'port. of G(HlCl t.d ~It'f~ting, 
,juted 21Ht AUb'llst 192:1). fn I.\." Lundon a. well a. in the l'rovin"ial :-It..,k E",ltu~"s tj,.,j'l' an' 
.'Ilnliw,l' ru1es to su~pend buying-in of Sf:".curities. TL(.~(I rull:.~ aJ'n qlllltl..:1 in A}lpl~IH.lJX :~fj. At, 
thi., "t.~g" We beg to call the attention of the Committee to nIle 1'10.1<712)<: ul th" t;b"Il'I\' fi(.x k 
Excbange «';de Appellflix 37). 

'rl.c Hughes Commission also r"commend,'" that: "The St.x,k Excltange mi~hl pWI,,·r!y 
adopt a rILle proyidiIl~ that the Gon~nlOr shall lJave power to deride ",ben 80 rorner exi ..... t.s 
and to adopt fl. settlement price 00 as to relie,-e ignorant perSOIl'., f)'llm the injl1f\ or "lin 
wLidl may result thcrofrom. The mere exi-;tt'm:p of ~l1('h a ruJc would ttmd to l'n~vl'nt 

corner~. '. 
The Honou,."ble Justice Mr. W"lter H. S('hwllbe, Chief Judg., of 11;" Mujl>slV'. High Court.,( 

Madra •• "".1''': "The remedy by buying-in llllly be "u'I'.lld,~1 bv t.!", Conllnit.tc" 01 the HrOl It 
Exl'-iJsnge, and has been 80 8usptmdt.-d in cases whptc, owing t.o soil II! fraud or rig or from "om·, 
otllt'r causes there are no Securities available for deliwry." 

Tile Stock Exchanre is in ab<olut.e n..oo of such pmwt. (or tl,. ",,(.<ty and prot~:. ion of it.. 
IDtilllbers ",nd their cti~nt.8 the public. Loymen inn"'ent o( StO<'k Exe[", "g': rule. loa"" nit ieL'DIB 
which are negligible. W"re the StOf'k l<;xchange divested of the power. ill this c'rDm,:tion it 
will be an .. .asy game for the Syndicate to play their own gnme.. H .. ving regard to the <.apit,,1 
of most of the Companies, "".I', from 10 to 20 """. IDJlnipulatjllg " (orner iH very .... "y. If one" 
the bears are thub driven out of the market, it will be h"rd to maintain" free anti brlAid nmrket. 
To keep a free market tbe law is even disregarded by Londoll Stock Exchange 

The Hononrable Justice Mr. W .. lter fl. &.:hwabe, CI,j,j Judg.· of Hi. ~"'i ... l.y·, High Court 
of Madras. say~: "It has become the practice or ('u:;tllrn on t.he Stock Exdlange to (iISrf'1ipn-1 
Leeman's Act simply because it undoubtedly hamp." frro deRlings in Barik !'harflS. Barg,.i"" 
which for llon~omplian('e therewith are voirl, "" neverthele ... eDf"IT",1 by tb. ('ommitt,,,,. " 
Mr. Seymour 1. Cromwell, Prc3ident of the Now York Stor:k Exchange, recently ""id in his 
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.p",.·h: "The Stutz incident furni.h ..... good illustration of the importance of the power of 
tho Oovernors to take sumDlRry action in either Buspending troding or removing from the list B 

",,eurity w(lieh ill domiMlI:d In/ one ;.>1",-<1. When. a8 in the Stutz c ...... the ptiec is art·ificial 
the St()f:k Exchange quntat.iollB are giving the wide c.urreney to a lie. The continuation of the 
li'J which eay" in e1Ieet that the COllBen..us of opinion of the investing public .... a. that the Stut.z 
wa. worth dol!;,,,, 4()O " .hare. when in fact it was actually worth. according to judgments 
rcgist"",d in a Iree and open market Ie .. than dollars 100 a share. might have gone indefinitely 
h/Ld the action of t,he Stock Exchange becn hampered by official red tspe ... 

Mr. Samuel rnt.ermyer. Counsel t·o the Lockwood Legislative Commi!!'ee. said last rear: 
"'l'he I'llblic is eotill .. 1 t,o know whet,her they are bu)~ng in a free market or in one that is being 
0Pf.'ra.tt~1 by u. pool or Syndi('utl". II 

~Ir. J. Edward Meehr, E.·onomiNt to New York St,ock Exchange. say.: "The inter""t 
of Uw Stock Exchll.llge iR id"ntical with that. of the public in nmintaining on its floor 8 market 
for securities which shall at all times be free and open. . It is particularly 
n",'''''"!''')' when the fr •• ancl open DlRrket for a security has been destroyed by the establishment 
of a "('orner" in it that. for th" protection of the public. trading in it should quickly be halted 
on the En·hange. Corner,; arc more diflkult of exact definit.ion than might at first uppear. 
A puti,,1 corll.r in " .e<urit.y ma} OC,'ur when a .ingle individual or group of individual. gain 
po"scHRion of either a IUl'ge ,m,jority or nil of ito floating supply. A complete (.orner ari,," from 
• .,('h an owneral,ip of all or almO/;t all of tho outstanding .. mount of" given issue. When Rnch a 
.iluat,ion develops. allyone .hort of the security (and therefore under the nere .. ity of purchasiug 
it) i. at t.he mercy of thOR. holding the coruer. who can either extort a premium from him on the 
Rtoek he has bOrl'ow.<l to tleliver to the oriE,inul purchaser. 01' t.o purchase. or to compel him to 
buy in his .hort, slock at 1m exorbitent figure. In the ordinary COUl'S. of trading tbe possibility 
of a premium being (·hargotl 011 stork when borrowed, as wdl as that of its prit'e riRing, are in 
themsdves .trong ",,{cgllRl'dR against the ~reat.jon of an exoessive short interest. But, when the 
rt·medy becomes mom dangerous than the disease, it. i8 the Stock Exchange's vie\\ of the matter 
that whut WSA a slight and nooe8""ry economic readju.tm""t become.. a delibe"a te and premedi. 
tated att<lmpt at extort ion by a few individuals. which i"Contl1lory to the just and equiUoblu princi
pl.s of trade. The Exchange accmdingly acts to halt the off"nc. by suspending dealings in the 
aUl'nerl.! ,"",urit)'. . . . . . . . . . Th. conditiollS which commonly neces.itate this 
lIm"tic action. have been clearly stated by an emin"nt ex-pr.sident of New York Stock Excbang": 

"Our expt1ricnce of many yf'ATS as Governors of the Exchange and tho experience of pro
vious C()vIlrning Committ,'e. i. th"t a snUlll amount of stock in the list leads to a condition 
that is dangl1roll8 to ou",,,lvas and to our customers. the public; aud therefore in ord~r to 
ohviate tho clangor. whell ill our opinion that condition has boon reached. we remove the stock 
from t.he list or sn8pen.1 it from dealings. . . The danger may arise from two caU8OS. 
A small quantity of atock is more easily subject to manipulation th"u a large quantity. and by 
nll'IIlS (If llU\uipulBtion people may be induc"d to blly stock at vel')' much grMter prices than it i. 
worth. The oth .... danger. wbi"h of cOUl1leis the !(l'eat,,"t one we fear is the subject of a corner 
in the Stock whi,·.h not only hnrts the brokor and bi. customer but demoralizes the whole countr\". 
the North"rn Pacific cor~r being a c!lse in point." -

There arc some who cQmplain that the Board. doe" not take speedy action with regard to 
comors. OUT t'l'ply js that it i. not at "n desirable to intervene o, ... ry now and then on occasiollS 
of ordinary B{'lIr .queeu·. The Board intervenes only wh.'n the cornering party engineera to 
throttle the Buzar and extort a higb backwardation from shorb! or demand a fict,itious price to 
re-sell the .harl's. Ho long as the party hollling comer keeps the market 11'1.'" by seUing his 
holding" .. t" f"iI' and reasonabl. prioo, there is no nped to intervene. 

From the summarie" of the CI.aring Rouse in respect of Finlay. David and Currim sha1'll8 
cornor !liven in Appendix 38. it will be seen that tbe ahort intet'l'St was well di.tribukd 0\· .. 

several partiP.a ond no one party had made exe,,,;.ive short .. .tes coDl'idering SII('h sal,,,, in many 
(· ... ,·s for more c.\ient... than one wbercas the buy~rs were only a few parties wbo all had purchased 
.h"rea for the Syntii .. aw. 

A t'l·f,·,...»cl' to Appendix 39 will show that the pri""" oi the newly ftoau-d CompaniOil were 
fi~tit;ou". TIIlI .ha"", of the Tilts &nk Wl'l'(' .t Re. 90 prt'miulll. when only Rs. 15 were paid 
and no .. ",.'rve fund at, aU. Th" T,,1a Oil Mills share wbich is of the face value of Rs. 100 was 
quotl·d at Ro. 575 premium .wen b.fol'e the erection of the machin,'ry for the working of the !Ifill ! 
tlh& .. •• of "\II.lly other new Oompani.'8 float<-d durin!l the boom period also ,...arbed f. bulous and 
absoN pru'''' Owing to tbis popular hY"teria and frenzy to make big fort'fies in a week or 
fortnight. numerous new OOml"'ni..... for "'ery conMivablc object. rose like mllBhrooms. 
Sha" .. of snd'lIew C<>mpanies we,... more or I ...... und.nlTitt .. ,)) by their sporulative promotors or 
tlwi\' Iri,'nd. and were 8{,]dom .. Uuted. They .Uoted to th.ms.lv,," and sold to the public at higb 
I'n'lllium. To saf,'gua,,! &lid protert the mtn.",ts of the public. busin ... in the 8h81'£'" of tll""e 
MW l\>U>l"'lIi". was prohihit<.<! in the market th",..,by doing .. !O'Mt public ',·rviC<'. A resolution 
of til' Roard to this efft.cl WW; Jl&-",.d on 18th July 1919 whirh ill giVen in Appendix 40. Rul •• 
aud n,'!!lilation. for ~ranting penniSl'ion for bargaills in th.· .h"m of now Companies were framed 
.. n,1 p",...,d at the C ... n.rul M,,,,ting h~ld on 14th July 19'20. 
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801110 "Id MIDllil1g ~{iIIa own,..! bv M."', .... E. D. &""oon a: Co., were .. dd 00 ... /'1"J\di,ate 
.J>-ci~IIJ formed lor 6 ,·ror,'>!. Prd.'r .. nc~ .ha,,·. 01 the VIOlu. of 2 '·ro,,'" and ordinary oi {crn" .. 
We", i.'sued. The ''''lldOlb ()[",,"rs. E. D. Sa...oon &: Co.) ....... rwd all tho pref''''DC<' .h .. ". worth 
2 en',," for them,dv ... in Iiell of purt of th~ pU"'h_ price. None of o"linn", 8h ...... ", of th" 
fnee ,""Ino, of Rs. JO ,,,,ch worth 4 croft'S W"Te offer.~J to the public. but tb ... Hmdicate t,.,k l"rt 
of them up and sold th('m at .. good I,,,,mium. The new ('Qmpanv w ... mll':"l .. E. D. " .. ""onn 
Vnited Mills, Limited ". • . 

Mr. Jam.etii An'e"hir Wadia. w .. ll known amongl"xtil. industriali,t" and merchant.' oh"·rv",1 
us lollows in r""peet,of this new Company in the" Tim ... of India" d .. tul2nd Oclol",r I!r2:1 ;-

"I haw .. timated the ropibll rnv("!wd in the Indu,try at 19·00 e",,,, uf ... ·h;rh 4l ero"", 
tIULY be computed at! inBI\tioo. For jI.i~tancf.l!, thE:' E. D. SU:-O:oloon comhine, Wh0f!.6 book '·nlu~ mlly 
be mmputed at about ~. 7fi ero ...... wao .old to n Syndicat .. for Ft.. 6 ClOr .. , and .hn'wd 'I\en lik. 
Hir ::la.,oon David, :,ir f'"zall,hoy Currimbhoy, Mr. F. E. Din..haw and oth.", bongl,( th.,,, .h."" 
lurgely and the 10 rup<'e .I"~", was in gm<t demand at 75 p"r cent. p",miullI. ItJo p ... ·S(·"t value 
is its. 3 and j" not in uem'lOd. .. . . 

This ,tau,m.'nt of Mr. Wadi" is perfectly true. The book "slue of tlw l'nih'd Mill, ('0., 

could not have ""en a'He,<ed at 8 higher value than 21 crores. Thu, under Ihi. inw·nioll. 
scheme tho wndors of the old Mills converted them • ..!"". into holdel'll of the prefert'llr; ,hn,," 
in tbe new Uni(.,d one. 

The ordinary .hsI"f'B tllken up by the Syndimw. might haw be"n unlood .. d at a bi~ p",minm 
had the AsoociJltion not inwrfered and stopped the dealings on tbe mark", in th""" ,tmr ... at 
that time. Of course, a number of th",. which were unloadPd by tbe H.l"Jldic"w ('""n I~'fo," the 
Company"'" registered were gre('dily bought by un.ophi.timted or igllonlOt inv.·.to .... at 8 h4th 
rate. No wond .. their balde", to·duvare hoavv lo""rs. The valne of 4 crol'ell has .hrunk to 
1 or one·fourth. Very mBny ,imi"" 'tmnpactio;' took plaee at the tim,,; in ref.renCt' to the 
ot.ber Companieo f10alRd whil'h ~oon a(wr came 'to lx' liqllidat~d to thrn grellt distre" of their 
holders. 

When well·known Comp.m~ promot~l'i', ill 'pite of thata..tuw ingenuity and R<tut .. methoW. 
cou'" not gHt the help of the t'tock I<;x("hangt· to rig their "h" ...... th;·y """m·d in a .pirit of 
childi.h rt'taliation to propr..gating fallacious ,t,,!<-ment, "gailL't that hody. Any I,,·..on of 

'int.elligenc" call cllsily di<cover for him.e1f that the p",scnt obio,",. (·vllkntly 8pr"'''''' to capture 
.. nd control the Share Bazar in ar,ler t.hat th"y may be ,,1,1" to pb)' tbeir own game unhind,.rwI . 

. The aim and objrct of the Stock Exchang.· however i. u. prot.-ct the iuh·"...ts of the bmuJji<h 
"rid helpl .... illv.,tinll public and not to cncoumge the .. ct.i,~ty of the· mnnipulating prowoters 

. Iilld syndicaws. Their inwrcst, are dirertly and o!,enly opposed to tho." 01 tho IHma ji<h inv ... • 
,tors of modest means. Those inv.,.t"r. have no compl.lint to make what-,oever ~g"inat the 
Share Bazar. 

Brdd&treet's (Stork F.xrhange Dlltie,) say" ;-. 

" Even more ob,;ou,lyit is the <luty of bodie" of tlu, charact~r to take care that I h,,faciliti .... 
which they pr""<'nt are not mi,u8.-d to the di·trimont of the public. A rt·("(·nt occ·u.-reoeo in 
connection wit.h th. manipulation of the stoek of the Distilling and Cattle Fr·eUi"g Co. (",w,lIy 
cz.lkd the "Whffikey Trust ") !(ive1\ point to this. The stoek of that con':4'rn hao I,,""n the 
o",·,.,ion of mon° or less scandal ('v('.r since it appeared in WaH IIt""'t. and wn' &dmitt~d to 
a.",ling. on tho Board. When. however, as in the p"",ent iostall.· ... it i. all,·god that 'inside"" 
are' "hort' of the .Iock. alld nlh'ged new. that th. concern i. to be diA,upteJ is put forth, the 
inference which th~ whole stre"t draws being that it W,," '!ooe to f!leilitat .. tit" covering of th"e 
'short' ('ontract .. -it is oorta.inlv tun'! fOT in'tPrf"ff'nce from somebody. In this fir 
similar case. the <lllt.y ,.·em< to reet ~n Ihe bkw York Stock Exd13ng" to a.certain .. heth ... the 
managl'ment of sueh a Corporution i. gowroed by mdhod. or roomls whi,·b ill.tily th~ Stork 
Exchangl..~ in allowing the sto(.'k to rl;>mam upon its Ij~ts." 

Thi. ebullition of feding on thl' pHrt of" B .. ad.tn,et " .how. how oo-mlled gIl8T<lhm. of the 
pul,lie watei: t.he inter.,'" "f pOllr in,,",,-!ors. Incj,jen'" of the eMmet .. r d""cril~'d in th., pal"'r 
are of fr,'.quent accurrencp h<-r,·. It i. however much to be wi,h"d that Dirt"'/'''' a,,,1 Ag •. fllll of 
Companie •. ,hmtld rdigiOltSly refrain from sp"'·u1ati,'9 tn ,,,, ."ares of Ih. Campa"', .• th,·!} wm61'. 
It i. Dr.t.u .... 1 tlmt PO""'" '" 'h.,y mll,t Ii",t hand knowledge of their fiwme!.1 "iT,ir· f h.·" ,,,,. 
(lft.-nc .• t<>mpte<l than nnt to gamble in them. From the point. of public morality ""L "'I,·cul". 
tion~ afr inur·fpm:·ihle. It i!ol lll)t at [til in tll(~ i.rlkr~Mt of tIl!: jJUbli(' to aUow 8u(·h m·:n to capture 
and mand.ge th,> t;tock Exe.hange in pur.uit 01 '"' unworthy an objc>et. Th,· tit",," Exchange 
.loM ." t ""tee is tbe riglJt .. nd cap" bl" bo<ly u",,{.-gu.ard the inl('"",t. "f I h., /'ona fid. inv.·stortl. 
T.I't tll'~ ri~ht~u8 public {'(lfl.",id'·r th~ f"vil oon.QfqUt·nN',: that an~ ~rtain tl) ari~t' f1PUl t}H~ SUlf'k 
gxch.,n/!," heing placed io the lumd. of AW·nta anu Direc", .. of Joint Stock Corn PO"!(-' hnd th.·ir 
p"" , te '!!k. L,tthem a,k wh.ther tlll';r hard earned Hn-mg. <.'8n ever b.. .ar. wit h thi.e-ot.·rie. 
Xo ~l.·n"i~Jlp' inve~tor anxioll'\ for th~ "8fi-ty of hi ... (apit.ul ,,"ould f'Vf:'f ("arr~ to do ~fI lin 1,- A\.i hE:' is 
willing to face chill penury !lDd FuiT"r "II Mnbhip' lor ""''',n of 11." !n« of hi< '·"pitat. 
Xowhrn'in the World ii. & Swc·k E"Thange "ntm,tcd to "!,"culat"'. or W1ml,IiDIl Company 
Promot."r.::. Th .. Board ha VI" Ra.id H) in tht·ir letter datol:~d nth Augu.-.t 19:!:) to Ju)o. Ex..-, .. I1f'flt v. 
Further (·"planation in thi, matter will be fourld al pag'·' 8 and 9 of Ih. report of our (i.·n,,;'1 
)l·>rting hold on 26th Aug,,"t 1!t.l3. The Commit\,·'·\ .. ttention i. dn...-.. tI.,· ... ·t ... 



From an allloly.is of Appendix 41 it will be diacover..I that the Companies in the shares of 
which the public principally invest through our Exchange are m~y managed by a certain 
group of gentlemen who are them..,lv". agents and directors of such Companies. Is it at aU 
desirable in public interest. that a handful of gentlemen like these and others shouW have 
maD8g.'m~ut ofsuch.huge financial concern.! Is it desirable tbat they .ilOUW become a close 
corporation of monopolists "nd tyrannise the fiD8nces of the City 1 Th .... gentlemen are 
certaiply bus.v businessmen and they thorefore cannot spare time and give that close and 
minute attention to the affairs of the Compani .. to the advantsgeof shareholders. Moreover, 
may it be r.asonably inquir .. l 1!Illit the identical caterie are such supermen and so 
encyclopaadic. that they can prove themselves useful to the \"ariety of Companies of which 
they are diret-tors, Companies which are more or I ... established for different objects as wide 
asunder as the pole" " Some of th .... gentlemen are not only Directors of Cotton Mills, hut of 
Blmk •• Insurance Companies and of a , ... nety of industrial concerns like Cement, Oil, Steamships, 
Rubber, Iron and 8teel, EI""t ric. Tramwa yo, feloder ra i1W8 ys and so on, and it may be & 

"lVelation to the public if it ('ould be demonstrated that many of them are specialists and ar" 
pr&eti,·.lly conversant with the knowledge Bnd experience delll8ndod by the several Companies 
whose board they" grace" with their pro.,ence. 

Appendix No. 43 gives a list of the names 01 Directors who are Agents 01 the different Com. 
panies and of their relations and friend. who are on the respective Board •. 

It will Le .e.n that the Agenta of different Companies have made their respective Boards 
happy family affair so that they can better wield their power and authority. It is of course 
notorious in Joint Stock Companies iD Bombay that though Directors are forlll8lly elected 
ill rotation by .lwreholdera at Gene" I MeetiDgs it is the Agents who really inspire their 
r(momination. 

Very wide powers in Articles of As~ociation are also gh'en to the Agents and Directors of 
newly fluated Componi"" whith are not ('alrulated at all to safeguard and conserve the interest .. 
"f the investing public, We beg to iDvite the attention of the Committee to the remorks made 
at the General Meeting helel on 21st August 1 (l:!3 in reference to the Tata Oil MiU. (vide page 10 
of the said report,). 

It is not desirable that U.e Directors of & Company should have at all any power to refuse the 
tn.nsfer of Ii fully ""id.up share wit,hout assigning any solid reason or any reason whalsoe,·er. 

A. st.a.tod b.fore when Messr •. E D. Sassoon & Co, purchased all the existiDg shar ... 
of the David Mills it wa. pOllSible for thom according to the Article" of that Mill Company 
tu take away the Agen.:y from the hand. of lIlessrs. Tata Sons, Limited, on paym.nt of a 
nomi'llIl ('o01peo.",,1 iou. ~le .. r •. Tata Son8, Limited. did not like to give up their Agency 
lAnd hellee the Directors of the David Mill. did not approve as translerees the nominees of 
M".<rs. E. D. Sa'lOon & Co. When some of the shareholders would not sign proJ<ies in favour 
of Me"" .... E. D. SassO('U & Co., the matter was refelTod to a court of law and the proxies were 
"Iot"in .. .! through the Court. In exercise of thoir powers the Directors of the Broacha Mills 
h"ve also refu8t'd to register certain fully paid.up shares of the said Mills ov.er which they exercise 
"lien. The moneys of the bona fide purchasers are thuB locked up while the dispute remains 
ullo"ttled. A suit in this matter ia pending in the High Court. As a result of the experience 
the Board ha"e gat.hered in this nmtter it i. now deemed desirable to introduce following rules 
and rel(Ulllt,ionR Mimilar to the rul ... of the 8tock Exhange, London (vide page 132 of Rulee and 
Regulations of 8tock Exchange, London, 1922) :--

" Artiel ... of A&ociation should contain the following prm';'ioIis : 

1. That none of the funds of the Company shall be employed in the purchase of, Or 

in 1000Jll! upon the security of it. own .hares. 
2. That the borrowing powers of the Board are limited. 

3. That the non·forfeiture of dividends is secured. 
•. That the common form of trsnsfer .hall be used. 
5. That fully JlIlid .har"" .hall be free from all lien. 
6. That the Dir",,(,ors .hall hll ve no power to decline the registration of any proposed 

tmllSfer of fully paid-up .ha .... , .. 

When we enforce such rules .... lIy in the int" .... t of the general investing public, the agenta 
.. lid dirn<.tor. of 80me Compani •• absurdly believe that such enforcement is uncalled for. They 
are 80 blinded by tlltlir seltish int,crest that they forget the good that we try to achieve in the 
J:"neral intero.ts of the public. Surely they know that the Stock Exchange does not benefit by 
t (," ruling. The gain ill .. morsl gain secured for the im'estiDg public which neither speculates 
"nr gamble.. nor is in po..assion of the information on which the Speculative Dir"etors and 
A ~.nts _I e r,., klessly, 

Above j..." narrative of tile chi"f events tlmt have happened and of the Ilpplication to such 
,:, "uta, and in particular to corners, of the ruI .. from time to time in force of the A.ssociat,ion and 
\' " improwID,:nts from time to timp made thereon in light of experience and new combination' 

a lIMO-I' 



of evento. If ~he Association has in d .... ling with ext .... onlinary e,..,nt& happening during ab· 
DOrmal ~im ... committed any error in t,he application of the n,I ... , nobody would he more flatl 
than the AMociatioD itself, if that error is point<lli out and any neW nue is .ugg •• t.d for t1. e 
future guiclan,·e of the AAAociation in the matter of corne .. in particular. by the able l're.oid.nt 
of the Committee whose long experien~e the A.soociation would be glad to profit hy. 'l'he Alt· 
sociation u. co_ions "t the 88018 time of the fact that it is imp_iblo to frame any ".Ie regan!. 
iog corne .... which will meet "n contingelL<'ies because it is imp_ible to foreoee them. 

The Association will be glad to furnish any further iofonn .. tion the Committ.,e may frOlm 
time to timp, require ",,:!m it. ' 

Bomhay. 2bt November Hl"J3. 
\; 

K. R. P. SlmOFF, 
Pl't'Sidont. 
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APl'mlDD 1. 

Compn.nifM. 

1 
1)j),vitl 4:10 1 1.\)'2., 2,0110 
Ahmodn.b.w A,lvanei' 71,. 3.~IIO 3.:!'.Q 
Jnlt()f'fl~lw/i. J:! 761) ~IO 

Jndann Rlllfteiling Hii 345 375 
Corrimhht.y 175 1.:l25 2,440 
Cnlfl.OO 1.'!45 3.7"4"1 3.M?:; 
Khh;nlltJl' 615- 4.S:W .4.1'l:!O 
Cnww:(mt 77 til., 845 
Tti.ta. Stflfll (Ord.) · ., '7 tU!i 425 

.. .. (Df'lrd.) , 1::-:; LUlU 1.H.'i5 · ., 
New lheat · .i Irt'l J ,:?tW} 1.:150 
f'hmnix .! 1:4;; J .4:~() 1 ... ."',0 
Finlay · . 2:M 1.!)75 I,SIlO 
"'Ill.uibhoy 

, 
M,l 1,!)7!} 2.J8.i "I l\flmb:,y Burma .. K:IO g,;:; 1,300 

Bombay lJyning • .1 :'i:J;; .J.,:lUO 4.3'10 
('nntury III" I.M5 1,f-:!,; 
Hwn.d'mhi 1,~7H O,n:lH n,u:m 
Ntl,ltl"u' 1,680 !i,:!7rJ ti,::!7.) 
Swan 19ij 1,7ti5 J ,il;.') 
Brofl,j·h" 4;j!) fitlll 

Simplox 1.:"'0 1.:1;0 
AI'JUuk 1.:J.lfi. l,iBO 
Bombay St6am 1"1 1).,10 610 
Khat.H.u l,:.nO 9,O0() D,Uf)O 
Momrji 1,8"0 6,BOI) 7.01)0 
HholallUr 4,100 17,000 In,ono 
Kul,nrchll1ld 1;<10 3,275 3,:!76 
MI\dhl\V1'8') Sl'indhht 110 51l1; :;lI6 
l.axmi ~ 'ut too l,O:l5 4,000 6,'00 
'l'at .... MiI1 1;<)0 2,0[,0 :1.000 
Mu.nf'lllkji Petit l,tHO 7,600 7,800 
Framji Pf'ltit 1,210 3,100 3,7110 
Edward RaUooD 146 786 820 
M6V6r tllLMOun 100 570 570 
nB.~n 2M ),800 ),800 
(.HQbe l!O 360 375 
Union Flour 100 295 295 
Born bay Floor UOO 3,500 3,500 
Kt\.tni (Dufd.) .. ' )46 1,7r.<1 1,900 
Brit,illh HUrQl"h Petrul .. .. I 2 27 33 
(!.mt.raI BAnk ., 16 46 59 
IOflia BAnk .. 67 135 181 

APPENDIX 2. 

Inth Aug. 1922 
J:lt·h Apr. )9'2u 
6th Oot. I&tl 
2Uth .Jan .. 1 1l"1() 
14th Uct. 1921 
],"jt.ll Apr. ID:!11 
10th Apr. 1920 
4th Oct. 1921 
26Ul Sept .. 1916 
2:Jrd Ang. HUH 
3mh Nov. lOOt 
,15th Apr. 1920 
:{ro .JRD. 1922 
I:Hh JftD. 1ftl1 
Hth Feb. 191' 
22nd A\,r. 1920 
liitb Apr. lBtO 
15th Apr. 19'20 
10th Apr. )1)20 
12th Apr. 1\)20 
:",uth Rept. HI:!I 
J:!th Apr. 19'.!O 
9tb Mar. \920 
;jt.h Feb. 1920 
13th .o\pr. 19:!O 
22nd Mar. 1920 
J~t.h Oot. 1921 
12th Apr. IIt.W 
Hth Apr. Hr!O 
24th Mar. 1923 
Slh l\[lty 1!l'20 
18th Ml\r. 19'.!4J 
22nd Apr. 1920 
14t.h Oct. 1921 
2Rth Apr. 19~O 
8tb Apr. 1920 
24th Jan. 1920 
7th Apr, Htl0 
7th Apr. 1910 
2m,h )fay 1919 
21Sth June 1919 
6t,b Aug. 1919 
22nd Aug. 1919 

650 
2,100 (4:.'<) X 5) 

570 
195 
600 

1,260 (l80x7) 
1,746 

285 
30 

105 
MO 
S3;) . 
590 
8[.0 
300 

1,!MlO (9r,o)<2) 
,"15 

2,770 (550)< 5) 
2,7,;1) (560 X 5) 

735 
235 
375 
3110 
110 

3,0110 (305 x 10) 
4.100 

12,SOO 
240 

75 
4,800 

420 
3,200 
1,:U,o 

240 
176 
610 

75 
70 

1,200 
390 

4l 
27 
82 

Proc,#ding.f 0/ Uw Rrl,(wrdiftlJr, G~M1OJ .V~di"'1 nJ'M Yolil'e SOOre GRd Stod Brom,· A~"()(';a"o" 
Add 01. 26~ fklobtr 1921. 

ThlA meeting WIUI held .cion after "J.d.ay'lJ ~Irdinary G<'1lf!r&J Meeting WaR dissolved. Mr. R. R. P. :O:hroff reat1 
agMda nf thfl work to be trans&Cwcl by thE! Nid Meeting. \"'hen he waa reading the folloWing portioD of tbe 1II.8enda, nt. !- . 

... Acoording to our cWJt.lma.ry nle directors are appointed from m@mb8n wlJO are of five to ~even ytan" 
atandin:R. FoJlowinf{ the !laid rule a:rpointml'lJlt of directol1l can only bo mllde out of mem bers of at If!aat five 
yoan' .tanding." You aro ru&lU6I4t.e to confirm the laid ""olutloD of the Hoard: 

At thi, time Mr. Nll-Ornzjl ManAkji num8lliaeri~tl nut It Shaml". Sha.me ., .gaUlBt which several members strongly 
pnltMtnd And roqlU'WIf(>d the Pn-RidE'nt that b .. f'l.bould be ordered to whhd.r&w his worm. Thereupon th-e Pn.ot.ident 
8/lVO his ruling &net 'JaIled tlpnu Mr. NaoTOltji Ma.nekji Dum&flia. to withdraw biA worda bot he declin<':d to rio ISO. Con
SI'Iqtlf'lltJy Mr. Varjivanw.." Ttibhovand .. pruPf'tlc.d: .. That Mr. Naoro2ji Matu-'.ji Dumuia .bould "Withdraw hi!! 
.Onlll and:if be dNllinotl to dn tha.t, be should be mad-e<tnleavetliemt.>eting.n Manyotheradf'mandf'dthellame 
and )lr. NfttOrtlzji Man('lkji Dumvia Withdrew bia wordR and apoltlllu,E-'d to the mteting. The Prf'Slident accepted hie 
"polo)C,y and ",amed him not to do like that, again. Mr. Varjiva.ndaa Tribhovandalt tbeff"upon withdrew \he laid 
pl'OpG.itiun. 

Then the Prn~idf!nt DlOytd t.he (ollowing I"6ItOltltion 8UpPOrtod by Mr. MerwaDji Ru.tomji Dadin. :-
, •. 4.OQI;~rdinp: to (lur CllAt.1RUtry rule di.fe(!"to1'8 art' appointfod from IAembeon who al'O of five tAl &eVeD yean

stAudin,. }o~bllowing the laid rule nppointmcmt of direotnftll can ooly be m.op nut of II1l(!1mben of.t leut fiv~ 
YOGon' .taudlng." 

wngthy aTf,lunlfmta for and Sj;tAUliit the ~aid rMOlution Wf!.l'f! made by MtUnt. Nanro~ji ManeJrji Dumattia. Tubtidaa 
Monji Vor •• JU'tjivM Uja.mI«JY. Chhntfl,llLl MA~QI"l Kothari. Fulr.h&lld \, .. Iii •• Jamnarla8 KhUBhaldtlS and K. R.. P. 
'roB. t tn puttinll thl' r'OMOlut-ion t.o -.0" it ... as declan:KI puted by a m~jority 01 4610 J 7 votM. whereupon he Dlt'Dl. 
bt'n "tWIn!. Naol'Ocji M&n~kii OumeKia and otb,. b)<·. written applicatioD d~andf'd poll. The Pl'f'ISident laid, 
•• Aa a (Ilvuur and M a "ptx-i.1 ~ but not lLl'I • ME! or a pre<"edeul, I allow \he poll to he &ekflQ jUllit nu .... » Hut 
whtm tbp n&m6l!l of t·hft ,h'''' mt'mb,," wpm I'tl&d, it .ppeartMi that ont' of th('m Mr. M"tilaJ u.yazam Wall not Pl"f'lJt'ftt. 
The prottirlent fO'p1't'MOO hia d(\lloir1!' to p:h-e them olle moreoPJ'Ortllftity hut all Mf'lNra. ChhotaJaJ MII~lIlal Kothari 
and N"",nIJ':.ji Ma,n",k,t Dum_i. wtore unAblt'lto obtain U,e lIil.'l1atllfW( flf ti" memOOrs QO thlUir application, the 
Pr.udt·n~ r~lut'd t!.lfI ahove ,""-Ilution &A~. A(ter the ~olution fu.~ than~ng thfl PrMidftlt proPQ8fli b, 
Mr. Man"kJI l\ofttoull Bhanwh. and lIfII.londed by :arb. MerwooJi RuetolRJl Dadma 1F&I pueed. &.he mae-Ling 
WNSl'I"ed., 
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By order of the Bow) beg to notify to a:o mmt. he. that. ~o ~rstta8i"n by the. B08 rtl AU tb(~e roam bf. .. wno .1'9 
linked togrther in oonnoction with the bll8lnee& for Mool'8t settJf'Dlmt of Manpkji Prtit Mill ",hatH have IIftIlDWI(II't"h· 
agreed by their own will and pleu~ in th~ preeeD('(Oof th~ Board that they WID M'ttle th(' Mid bu--in ..... IUJlOllit thrill'. 
lelv .. at Ita. 2.600. Up611 thil the 80anl beiOIlean to dCf'la.1"f" that all mf·mt.1"I' ",htmld withont di~putinJ[ an,.thintll 
invoice ba<:k their purcb&8e9 and 6&lee witb ttiAir own partif'fl. whiP'n"hy tht' Boa.rd t~Ik-\'f"II all c(lufuaioo in thl' .hllT!\ 
of lIaoekji Petit Mill ff)r the Moorat tettiement 'A°m be removed. 

AppUDaf. 

i Rat.-on 

Companies. 12:~J:~I~I9'12'n~ ';:I~ ;919T 11th (k-t. I V;9.·\;;;"Oct. IDI9. 

Manekji P-ot-it---------.-.-, 2,~:-TI - 2,"2:' 

Centra.l India Spinning 2,:!76 , 2,tiMO 

Madb&vji :: 2,035 2,476 
8wIldel'lhi I 2,045 2.4J6 

AppnIla5. 

Board', Re""l.d"'" daJ<d 21th Oc","" 1919. 

a.ono 
:!.~8.j) 

2.~5n 
3,lrIU 

-T-'---
::I,UhO 
::,lHO 
:l.Utn 
3.tI,jU 

With regard to the matt~r of the Mlldh .... ji DharalflFli MHlH, t.J1~ Buam J'eAOI\"f'loI that no hWlint'Rl'I pittll'" for cnah 
or fo£ Moora.t t November) BettJMnent in the ",harTs of the said Company lihQuld he done at a l,ner Idglll?1" thM 
Re. 3,650 and fur Decewl.ler 8r.tticmeo.t at a price higher than ~. 3.~O(). 

After December settlemmt the forward business in the shares of thl" "ltid mill iR prnhihitod. 

A PPBNIHX O. 

This day the Board has l'fISolved that till further notice no nlPm br-r Rhllll rh. hU,.lnf>SK ciUu~rflJr r8Ji1h I1r fOl' Df'I,t Ill. 

'her or JanU&Ty settlements a.t price.s higher thAn thollC stated 1Jc1ow t--

-----~--

Ahmedabad Advance 
Bombay Oott.on 
Bombay Dyeing 
Bombay United 
Otmtury 
Oontral India Mill 
Colaha Land 
Cresoent 
Currimbhoy 
David 
P'a.zuibboy 
Finlay 
Indian BJea.ching 
Indo", Maiwa 
Ko4.inoor 
New Great . 
Pearl 
Phmnix 
Sir SluLpOorji Broa.cba 
Simplex 
Swan 
Swa.d8Qhi 
Alcock 
Bombay Burm&b (Old) 

.. .,' (New) 
Tramwa.y Ordinary 
BoinhaY 8t88tn 
Bundi Cement 
Uentml India. Mining 
Ind.ia.n Cemflnt 
KatDi C'emf"nt (Ord.) 
Shinajy.MIr 
Tata 8 .... 1 (Ord.) 

M ' .. 1I)0Id.) 
llfdto (Ord.) 

,,". "('Nuw, 

.-----_._._---- -

Clmpaoiee. 

-- -" ... ----

------ ---- --'- --

DfI('ember 
,.aid. or 

catlh. 

R •. 
1,800 

IlOO 
2,376 
1.0flO 

820 

"I 
3,2:.0 

.. 2.4rJO 
3~~ 

710 
1,2") 

.. ' 1,200 

.. I DiC) 

"1 2HO 
··t "i,O 
.. , 2,440 
..I H:!O 
.. ,. 80.5 

K!'-'() 

"l :125 
9n5 

.. I J,O:!O 
I 3,080 

"! i,Wn 

::1 
1,040 

4:.?H 
!Il!<' 

• OM' ::I fi6 
~6 

.. 7:10 

.. i 34H 
01 

~!'JfJ 
1,_ 
1,3111) 

800 

,January Vilidll. 

R •. 
I,S2() (;, d. 

911) 

2 .... "' 
1,.7li 

830 
a.~14'} (", d. 
2.476 

3Ui; e. d. 
717·8 ('I. d. 

J,341l''i 
1.272.8 c. d . 

980 
282..& •. d, 
455 c. d. 

2,461) 
827 ·R 
~i5 c. d.. 
IItII) 

3:JO 
~15 

l.uau 
3,IW I.. d. 
l,lIS 
J .O[J) 

4:!l) 

~'"J ",d. 
545 s. d. 

.'}6·8 s. d . 
36·8 

74.2~8 (>um right. 
345 s. d. 

4)·8 
2!J2-ft: 

1,3;.2.8-
1,395 

810 
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A 1'l'lll<Dn: 7 . 

• 
1. Thill day the Board ref4f1It'M thllt, as I\t. p!"P.tIE'nt voty b~avy Bpf"(_'ulntioD u. indule-I:-d in and lUI it is 3.}'prehmdsd 

tbl\t a comeri,.~ ill Jikf!'ry to take platte in the IhareA of many comptUl1('l8, the Y,')flrd stOPA for d.e lUff. ty 0/ NoltT" .Jlld 

J'u~i¥ .:iI/lilt. aU forward bn8ine18 from 5th .Janua.ty IB:!l! .nd from that date alluwl> (~/ie.h tntDl:'actiOQ only. No one 
iIIIbo.U c'''1'y forward biB deaJinMlJ hom ,Jttnuary to Ff'bruary settl(>ment. 

2. All partiM should settle 8t~rclTl:ling to th~ir ennuad prke all tbe bUf!in(>~s that hns ~n d('M f(lc the current 
Doeomoor IItlttlf"Ulent and if the pUf(:bll~r ltUIUM a kn.pJi (tic.ket) and rl~n)8nd .. ; the "hare thE' n]tin-Ia", lleller will d(lli'"t'r 
tho lIame. Bnt in an eaaes in Wb.idl he iR ul~pabl.e of dctivcrlllg the IIhare, then the uJtimatf:' nnd 811 int.ennOOiate 
Mlleno .han compubiorily carry forward with thfllr pUCl"hlU!('I·ft at· the even rate thf' bllPifH'bt\ in all t'lUl·h IIhR.rt't!!I, but the 
lIellefllhaJl have to deliver the ~h&reH in Ja.nuary 8ettlerncnt in default .,heroof the pUlchMer "til buy.in SI)('b "lulI'eft
a.ll&illdt thu sell"". 

3. The &, .. rd will according to our rules and regulationM 8u!lp<'lld the buying.in of t.he sharei' of thOBP eoropa. 
nie. in whicb it. inlers a {If)mer to have taken pla.ce. 

ApP£S'DIX 8, 

• 
Rt~nllui()n nJ tlie t·:rtNrrrdiltl~,.y (,'",uf'.-ll Jla'illi) d"u:d 18,,, /kcw.brr 1919. 

J. To-tlIlY'~ Extraordillilry Gt!II(lral MI'ettn;.t N'...olw·'i that fn.m 19tb nt>Ct'm~r 1910 forward LU8in('fIo!'. ilhould 
lin con t inued [lft UlturtJ. 

2. Tn-day'" ll:xtl'lwrdinuy General MoE'ting r~~l.Ilv('& that it i~ not Df<'f'Sllary now to have thc~nntrol plll('('d on the 
Jlrh·OM of "h.rell continued ally more and 60 fl't,m to·rullrtnW 1)U~inet<s ilhouJd be l'e'lumed at u.arkt·t pl'ktll, 

ApPE!'tDIX 9. 

- --------- -----_._---------, ._---

Ahm9dllbad Advnnce 
HoJmh.l~V ('oUt'U 
Hl.lmbey j)yein.c 
Bombay Vn.ited 
~utnn' 
(~ut,rai l",Iil!. Mill 
(JlIlahlt. Lund 
Crosnent. 
Vurrimbhoy 
flavid 
"'1Uul 
"'inlay 
Indian Rleal'hiu1( 
Inrlotfl Mal",& 
K.,hin(l{,1" 
N\·.w t:roal. 
ill'sri 
l'hlPnix 
Sir 8hll.Jlutji Bmadu\ 
~~im,)If):\ 

HWlln 
~\YMI6l\hi 
AIN',{'k 
80mbw 6umll~h (0111) 

.. ' •• (Now) 
Tl"Bmwllv t (100.) 
&u. bay' SI t'l&M 
Bunlli ())lU!'Iot 
t .... otrw Iudia Miniog 
tnrl.illll (:"moot 
h.o.tni f'oemt'ot ~Or""J.) 
Hhivrajpur 
1',,\4 "'tt."Ol (Onq 

•• (iJt'fd.) 
H.~'~ln) «hd,) 

(Nt''') 

NamOillf the CQmpanies. 

ApPlumrx 10. 

------_._----

F'AZulhh.)y 
t«1I\1~('IX 

l\,wpaniN. 

, · ., 
.. 

, 
::1 

, .. 
"I 

.\ .. 

..! 

.. , 
· ·1 
· ·1 .. , , 
"I 
· ·1 

I · ., 
,·i 
·.1 
,.! 

Controllt-d rote 
Janua.ry IItoitle· 

mont·. 

1,8'20 c. tl. 
9IU 

:! .41.10 
J.47S 

tcm 
3,2"0 ~. d. 
::!.H5 

~J!Hj P_ d. 
717-8 {'. d. 

1.3415 
1,272-8 l'. rI. 

!tHO 
~)012-8 ('. d. 
4r .. =; {'.d_ 

2.,W:i 
'tin-s 
Si!i (', d. 
~(j(J 

a:m 
!Jl5 

l,U311 
3.JlO 
1,115 
I,UI)/;j 

,J:.!5 
R!lU 
ftl.') 

5fl-S 
3tH! 

74.2-8 
345 l., <1. 
41-!1 

:,!1'l2-H 
1.:t·':!-8 
l.:!!!5 

"10 

Flu,,'jng-in·rate 
.January aettle· 

Dlent. 

2,2"0 
I ,I U() 
3.0KO 
1,7!~) 

975 
4,100 
3,n9:) 

[".7,·, 
1.(lnH 
1,4:~tI 
I Jttlll 
I.:.!M 

37n 
j'ln 

3,:?-.H 
~!o10 

I."~U 
I.OU5 

:U04Jl 
1.1 J Ii 
I,:!."U 
3,8.'')0 
1.IMn 

900 

J .0:;,,) 
~til) 

66 
:111 

fi:m 
:1:ln 
.,~ 

2:!O 
1,1 :l!i 
1.:!tl5 

x. d. 

x. d. 
x. d. 

x. d. 

x. d. 

x. ,L 

1 T .. ,~, ... ~t i HIj.Cht'lllt ( 
,Ra.t(·;!, 'lat'lh: RaIElfl.. Apnl , 

Ip·,O. i_. IP~". I 
I.tJWf'At 

Rate<. ~[.'ly 
'II;!O, 

3,;"iII\II'.d. ~.IO"".d. :t::-~(lx.d. 
II.· .• 4.730:s:.d. 

1,~7U I J .!"Ii" l,fjQ() 
1,In5 1.370 710 
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Lo.f'fIt ! Hilll\1"'41 , 
n. ..... M.an:}I: Rat" .. , AJH11 ; 

Hr..!u. . U,I'~H. 

L, ... ~t 
n."II~. Mav 

11.;:0." 
-----------------+---,-------

I 

Central Inrlta Spinning 
Rwa.deehl 

. J 
·-1 

3.!i.'j() 
:l.tl}')o 

fl,:?71io '.21'n 
6,n:,u •• ".!IMI 

Pearl 
D&V1d "I l,n:oo 1.MO I. 1'0 

1.4:10 1.0.10 1.' .. 1' 
Swa.n 
Finlay "I ' ,:!'lO J .'",1 99l. 

-. 1.100 1.705 1.010 

ArPV,NDIX n. 

Bonnf'1I /{1'"nlldiOfl d41(d lStll }Oll'lrJry 1921. 

Tllflre i8 .. Iik(llJhnud (If a ('OMlPr f'lI.L"tin-lZ m th(' "hllF'f'M nf Jl'1lr:olllh.1Y \hllN ('nn",idt'fmg l\fl hUMi;u'" fur It.l~l 
F.,~ru8r.V "(I'ttiemeut. a.nd in "jew 'I! l-he dltf:elllti~ t.h"t lDay arille in ."unnr"dinn lh('re~ith till' f.·Uuwinll h'IM.)ulioni 
are (lSl&'ed:-

(I) 

(2) 

Nfl memlx-r N.haU do pit.hpf CfUlh (If forWRM llUC1ineMll for 11"~ I Ff'llTUIIt)' ~ttl .. mcmt in th(> .hatt ... of l.IUJ~ 
bhoy Mills at iIo ra.te t"Xt~ding RI'J. 2,15& hIl the HI!!I I't·!,rnar,Y NlttlenH~nt lJII ('utul,]pt,..,L 

'Su mflmoor shiloH do bl'8inf>fl& in tblll8.id Mhl.l"etl fnr 1921 March t«'ttJement tm the IIl:!1 ~'f'bnI8ry "rotlle
ment if' cOID1,letl'd. 

(3) No mcm~r tlhall carry .lVpr bUMineNt in the ssid fihar,. from F't.hnulry to Motl'·h Ifl2) 811d An\ ml ml ... ·r 
who dUM nut act aL·cordingly ""ill 00 treatot'd 0,f1 navinl; 'I'if)Ia.tA"rl our rWMI and f(,~td!itiun"', • 

(4) The allctivR for PUr<")ltule (htlyinp'·in) of til" 6>Qid ahnJ'Ofl (or 11121 Fnhruary Aeltl"lIu'nt IIkdl n"t 
bf' allnwed at B rate ucpct.ling Its. 2,][":'. • 

Apl"I1:liDIX 12. 

Boa ..... R ..... ,ion d4Ud 10tJ0 F,/H""'1I1921. 

After perlUling tho requisition of In£lmhflnt Mf'llBr:', .lanmlldas KhtllUlldfUl, Din"hnf B4puji Dacllhnrj1lr, LalnbhaJ 
Nag&rdas llnd Bhawar. Hhriram (l(ld other 4C, members. it "·IUI resnt v('!ti tbat thf'l,)' tlhuuld La ~lVCU the 1(.111""""18 
reply:-

1. .; After examining .)ur re~~ter for kaplift (ticket.ll) ft'iatinl!l' to )'al.uJhhny Mill /IIha.mtI Ule &,&rd ~ (",n. 
vinccd that a cumAr in thE' !laid shares hM t.'~'lI'n ('tll'('t4"d in the C'\U'rent jo'(,hruA-ry IIPttll'nH'nt hut thft 
Rom dOeti not d('leJll it a,d\iKahicto mniwunynlteruti(ll1"in tht'nlfl.ximum pri("~flf R~.:l,15[.tt;hi,·h 

• baa IlfIf"n fixed fnr hu)'mg.in of such :'Sh81W and uft41r t11f1rou~hJy h.\U.liidermg thf' matt'-'f dUel" n'" 
make any changcs thcn!in," 

2. (k, Then in the same matt.er it Waf' furth(>r r('~fd\,f'd that a.ftf'f th" cnm pld illn IIf dIP }myn:f':nt, of diff,,, 
relic"" in 1'E'¥pe<'t llf the eurrent Ff'<hnuuy !K'tt ti'mr'nt nu m('m'lt"t .fI11t11i til. 1(,,.w8rd hu,,"mnl" for YHu·h 
and ,uhs6tI1i.t'Dt lIottl('menU! in the share'! III "'slul btu·,y .\fill" Rnd t hI! f~ 'h lUIIoJnf>llft in thr ",ha,.,'" (II 
thc illlid (.'ompahY will ~ruein "pen, 

The notiNl in thi" mattt'1" should be posted by the ~('retary un t.he Of'!\t U4)' aft.·r [tl~lnl"nt ()f fhlll>N'1l~'(>l:I fill' 

FebruAry I:Iettlemcnt i8 (I\"f;'r. 

(khj And it WM reI'If,)\'MI that th" Board \1j in a.t it.fl mef"·tin~ nn 'fu(>'.iVlflY I.-,Ih 1"1.hruar.v IH'~ I IV' an P~.·"",tl'lnaJ l'fI.'I,O 
fix mn.king.up prices .·f l'olt.,,1 fur the Qu18tanding purelWM'jC lor \,!ail'li .'uye ... did lIo~ jJ;:sIll' til liot". 

January 
F'ebruary 
*Marob 
April 
M.y 
June 
Joly 
August 
September 
October 
No\'"ember 
December 

Janua.ry 
Febroary 

AlPEJDII 13. 

Wg/aul raJ .. in ,ado mtlJIIl 1'0" JanUMg19Z110 F..t,,,,,~ 1922. 

Ht.!L 

1922. 

I --, 
'i . ·1 
.. ._/ 

, 

t.1H5 
l,I:W 

7'l0 
1.015. 
1,1M 
1.240 
1.3.;0 
1,410 
1,620 
1,'"00 
1.810 
1,~5 

].lS~ 
1.:140 

• LoWM 1'Il~ in M,ueh. 

I
' 1.165 I I.IH~ . 

itO 
005 

J.I:I!) 
1.~:10 
1.4tl) 
1.3"~l 
1.5110 I 
1.616 I 
I.fit!$' , 
1,000 

1.4711 
1.426 

----r------
""/lri, I Hllvid. 

1.1~5 

I.I'~J 
iH!j 

J ."'15 
J .200 
J,2.((J 
J.fi:U; 
1,/)I11j 

l,411IJ 
1.645 
1.3~J 
1,3421 

1,1821 
1,157, 

1,7f\t) 
I,t:mu 
l,:.Wi 

J .tit'" 
J.ti70 
1.745 
1.{r.'O 
1.H9!l 
1.R:JO 
1,1'475 
1.71:') 
1,636 

I,J\1l0 
l,5~n 



59 

APPERDtt 14. 

OPI!'IION. 

, hfl.vp. bf..en ulred tCl Mville the Nath'c Sha.re and Stock BrobnJ As$ocia.tinn ali to what is the fair rtltf' to h hrd 
for the prin., (If ""hare of ('"mpany. UnderthecireumJltA.n.(,f'i'l8t.at~d at the ("onff'r:rncp, hy l'irtufl of pOWt'l'f!. oollf(>r~ 
upon tho Board IUldt,r Rule 26 {kl. 'l'h,H.nid Rule may be tran. .. laL.>d 811 f{lllna.l'I : 1f .. shIJr:le ir1di\'idtlAI or a ~:)'ndi(,lIt('! 
of pt'I'MHnll eJlh>r mto fI:!Llmo and pUNJhBAeti of "ha.reR (in which fotwa ...... drRling" nrc I\lInw~rt) ,,*~·nnd rPJll!llnal'Jf' limit" and 
that if und('r thol\e (,lfcmnl~tau('f'l'\ tho Ik,ard inf('rA that. th .. ro ill ,rning 1.0 lit" a cum,.r in th(' shlUe .. f a llorficular ('(Dlp 
pany fir My oJthM fral1d cunn4X'kd with the dNltingtt in the .said shares the Boa.rd wilJ interll(lll.e anrl fix lIuch tl\kl!l 88 
they ma.y think pr'fJ,IJl'T fur the lIn.id Rluvt'lS. 

1 unoor"'taod that thf'J "",jcl Rule WtM 8C('('pt.Pd Bltfol' cnnfllidArahl,. dj"cosRil,n 1J \· thp whoTp 1x.rclv Ilf tile mrm "PT1'I of 
,,116 AI!f.It4'If'ia.tion, Apart th"reff)re frnbl tho <tu~tjnn wh('U~f"r the said Rule i~ \'aiid there ill nn doulJt tlUlt the Boord 
befoN'l 8lltin.g nn tho HBUi rul(l Hhould IKIt re8fionably and fairly towards all the pRrtiN!, Jt. .ppP8t't1 h' JIlt' thot. IIny 
n.ction o[ the Huard which may aarnot' (If ma.lie(l or undue partialit.y jl< Hkdy to 1-.(' quee.tioDf'd on the- ~rl'Hllld that ~Udl 
dNJiltinn W&II nflt bOflfJfidt!nrriv~d at in the intpfeRt. of the "lIul(" body of the JTlf'mbe~ of the ABP-O('i8tiun. J.itt'rally 
onnNtlrufod the Rille emp.)wer1'l HIe Board to fix Ros, 60 for a Rbare t·h~ Marlcet. value of wh~b touf'bf"d :&P. 1,(,(l(l ratl'l, 
hut in my npiniun, the vn.>per raw to ~ thif'd wlIuld bfoo a r8tfll1'&fNmatoly nflar that which \\-IUI teu('hf'd whfm tht! lloe..rd 
riociti£.d t.o ta"e IICtWIl.. To Ib a rate 8ul.l:&nt.i'lUy lowpr thlm the t'8te J88t 'I"otf'11 would be to infliet inju~ti(,fl nn a 
la1'fi!:f:! numbor uf d{.o.ah'1'H whf' may not be ellncerned or inwrotItt'd in the 8UPtlf)3ed I<yndi('ot.e. \Vbert?a8 tlu~re{ore it 
ill ri~ht on t.bo line hand to .. top fUTthfl't {orcin~ lip of the price of the said eharN! it il'J I'clulllly 'WrOn$l to deprhe fE'r~ 
~DI'I of t.he bOMfit uf de.alin~ M1wrod intQ upto the time the Board Ueelf WaR not in a position to say wbether or not 
thtlre WfW a comer or unfair df1lllolin~. It is only when the Bawd oom(jS to t·hat decision that the point hal' ~n 
"')ached at whicil a line may be drown, 

For the o.[uresaid I"M8OD!'I I am of opinion tba.t the pm per rate to be 6).00. iii a. rate reasnnablv n('ar the le.et rate 
quo«:.d for t.ho .... id ,.harel!. 

ht.11eoondwr 11121. (Si8Ded) BHULAllHAI J. llFSAI. 

Applu.DU 15.. 

Bz parte 
J •. K. Vora.. - •. Quene" 

Oase fur Opitaion. 

Tho Q~ritlt is a mf>m her uf the, Roard IIf Directol'H of tho Nah\'1J Sflaffl Elnd Stock Broken' A>i6ociation 0' 
~Iulbo.y. ThiM AHaociRtion WQH eon!,l~itutod by a ])cod datod 3td Doo6luber IS"i7 a copy of which is contained 
in U1l~ buok HOllt herewith. 

The vl.Jjoot,9 of t,he- AAAorillt.inn at'(> 8ta.t~d ill Clause 16 of Ole Det>d .. inter alia" to he" to 8UPP(Jft And protect 
thn ohar&(lter, ~tI~tU:i and intt'fOl'ltH o( broken. de-almg in 8Ium~ .... , IIt()l,k and ot.her like sOCliritlNl in BomLn-v to 
prom41u1 htltlliurahic prat'tkf!, tfl ~l1PI)rf'l'H malpflll'ticos. toO ~ettle dn.putefS amt'ngl!lt broken. tn decide.n qUe8ti~~~ of 
UIU18;;t;t! or oWI-t.om in condut'ting bnJkeraflP hllllinessll• 

The Deord ollnstit.utOR a Manag-mg ('(Jmmjtt~e (now Imown &8 the Board of DiN"('t£Jrs) WhOR(> POWf>I'M are bv Cis-upe 
<)1.)1 thfl DN)d "" fnl1UWR : .. Th"t t}w mana~('Iment<of bU!lineM and tht'l (:lIntlnl of the t!aid AI'tonrjAtinn "ball bo \"efltcfi tn tllf' Mu.nll:$fin~ l/ommi tt,eo whll in addition to thl'll)()Wers and Auth~lritil..>fI by I helle pn>l'lf"nt." e:"l:)Jmst'ly confpcn·d uf-on 
t.!WRlIflIlV rX4m'i!4o aJlltuch .1'!.,weN and do all such acu. a.nd t.hings &8 mar \)t. exercilif'dnr tiune by the AItLtociBtion and 
are not ban-by P.I:lJlr"!Ully dn{wtod or required to be ex"ruia«! or done by the Association in g .. ncral IUN.t.in~", 

A~ lobo Bull opero.tlll'S had bet'D artiti('iAolly raising pri('~ of shareR by nomeriJlg them and this J'$'ulted ill great 
intlon\-'lmiroce /lull III~'" to tl(J1Iajtrk deah~l";i in ,dllm~s. the Managing (,,'Ommlttet' on 31st October 1919 pftSSed e. resolu
tiun whiub. tranl'lAu,d. is oa fQUOWH :-

81., OcI06 ... 1919. 

II Amendin~ th(l f'e'oiulutinn uf lOti! Jlilmmry 1010. tllI~ :Board thie doy l'C8olove8 thAt :-11 it iI likely that any kind 
"' {rand will bel pr&di!lfld in till' !tR1·,"! or T'Ul'f'h~~'tiI 01 Wl.V kind,of 8J.IR~: then a.t such timf" Om Directol'8 will lntf'rf('ll'e 
with "'ll;lIrd to .uoll Ilhlu'8M tUld the BI)&rd WIU hI: 8uch rak'N M It thtnks fit and l'WlJ' mt1m ber WIll hate to tt.('t, in accord. 
aOC8 witb the retQlutinn pM""d t>y t.h.., }Joarrt of DiJ'e(lw1'tJ at Much time and a.t no time will ehBl'Otl t.e oUrm;ed 1o b" 
.....,.d. .. 

At. an Extraordinary 001)('1'81 M('l'ting I.If th" AMwciatil1.D held on 6th Man:h IMI the above resolution WIUl can .. 
C\elUfod and t.h(ll following reJ+.t..llUtlllD was pMSed ~ 

•• If MV pl'l'tVln orM)'11dicnt~ coompollt'd nr more pt'flK)nB than one will ~nUir mto an eXCf'!l.8ive number (If salea 
or p"rchtUl~ ro',lIliaf'f'lIfor!\flY ~:aid .. Qnd un~ter t.!U.' .... fl ciroum"ta,:,cl.'ll'l !f th(l Bt)&rd will SUI.<pe<:'t fraud or cornerin,. 
flhl' Board wiU ln~em and "In fi1l1Ut~b pnt..'88 99 tht! Board WIll thmk prl.lper." , 

It apfII'AnIo thl:\t.tf'('Plltly 1:\ r1'8t'U~e h8.8 gtt) ":8,tlp whl·roby c~rlain SynrHenu<Ilor private pt')'li(l~li 8Sc.iillteti I,\, broken 
(If tho AI!II'iIll'iati.on try itl (·oml'r tilt' l'IJ11Lft'1! tlf 1:1 Jomt.ltto!'k ct.lmpany lind thf'reby ffln:m ur the lmet' 110 that tbOfie who 
IUWfO auld thl1 .-hfltn"K bQVft AitJII'Ir to !(I\f' orlivcry at t·hl'l priof' t1ft1y lIold OJ' to fHlY the rlifl!'rt'nt't'. hetwfleD their lit'lling 
priDl' and tl\flit\flt pri!'t. (oreed lip hy ~l'merinv u-r ",hnrl~. A:.t fnr ill!Jt.ancf'l too HIIIJ opr.nltol'l'l oogio to Jluroh&5fl .harf's 
III ROU01PUlY 1.1 which the n')rlUa1llnl'.{'I mlly bt.. Ib, I.HU(I8..Qd by p"~'hll"'mg aha,"" s.ubo;(lquently at &. 1.1~IO. 1,:':!(lO. 
und 1«' I'D t,h(l.V t.l.ke III~ prh'" h.1 &. I.uut) 1'0 that WII' Uc-an whl.l ml~ht 1.1l~ "old '.be !!hart'l'I At th~ rate of R~, l,VOO 
ml~'" hM·" to Puv lin tht) "a.idu. rlay Hut ditfl'l"OC't" flf fL<, UOO pt'r "huru. If a (,HDlpany h.8 g>-It (Inf' thousand IIhal"f's 
lIIuoh Bull upemt.(I1"t1 purdlUt" {nlm tillll' til t-imf'l :!,oon "hams with ti,t· retl1lt that the Bears would aJWIlYS autler and 
thov would hHoVP h) h.'a. II hetlovy IfI.~~. \\'e oall hu~vflrlte.y that the Bill! nporaton; are npta-It·,ne at fault in 8ueh o .... ell. 

b60&U8fl if UU' Bt,!\!'M It .. ,,{'- )l;llt n~ady Iih&J't"l!l in thl.'ir hl\llw tht<y can aJways wndt'r t·hnl and may nl1t hAv~ to pay any 
lntlft but the ~r'l' &lwl\~.,.,,~"r.!'('J1 • .nd thl'tt,foft't h ... in~ no 8ciual.ml\re8 in haod they have to P"Y diftt\l"PnceB thr>ug:h 
(In mUl'h 1&r]l(lOr lu"Ill" thfUl tlltly will lIP "n:hnllrily IBxptteh-d t.n do W RQ('h Ral~5. In such o&IIN thll-~Mlt l\.la.rd (If tile 
AM'If)(~i .. t.i!u1 ht18 .wtNt in a will(' and f.'AI,tillUl'l nuulDPr. If they ""cf'i,,~ Q, ~t.ition In>m any tlf th<'l brokf'1'8 tha.t tht'Fe is 
.a ";yndll'-l\t~ who i- ('I\mf'rin~ "hl\~ IIr tllld thpre .~ uthel' nUllprurtict'8 or that H,t' prkes are Ilrtifil·ially fOlTt·d up 
tht'.h tJlO Una1'tlllftfor u ... kin~ !Ow'" lutlu.iry '" lhtt) lh!orom fit and ,,,,th an bnne8t mt.N1tion ul 8lI.f('~uafdin", tile hrukt'rs 
(II the.Alilll)l'iu.tll,n MnrttJU"..ir IJUIlMtitUl'ntllJ till: t.hl' prkt" Il( ~Ul'h tlhlloru8 i«J t hat nIl furthpr lJltl~ may be kllo",ed. Th1J8 
if .. "hllm uf Re, 1,\111.11..1, htWI 2\\n(1 U!)1o &. 1,6"'0 th .. y fix th~ prlcf".t R~. ',5UH l"<l that it may hot. AO tll &. 1,IiOO or 
1.ono, But twrou tltNlt+ IH·eo.·autiuns h"vtl: Pl\,,'f'd, 1iI.,m("whRt iJIU8t)ry bt-cautlf'l f.M,f(>J'(·thlD Board fixed lIoeh m8ximum 
prii'C" foho "uJl upc'r&loftl. (In,'!.' uf! th~ prlcQ ra,IJt..!I .... ·II~) that t.Of' prioo find by tht" Boo.rd aJlIO 'irorkB II ~t hlU'fb<.hip u 
hbl1lR tuo hiph, 'Mlt' ll-!""rd h"M tht"I't.'I,,", hI l'1,n"ld",r ",llt·1 bt"r itsh~\uld not fix an,' pril·f' bt"l" ... the ptioo that n •• ~· be 
rulUlJ! in th .... Illluk('t nn t btl ~1\1Ullti that tllC'~ Iii fraud, mulJ'rtU'"tic~ or comer. Thw; if the prir(l i! forcf'd up If'W'm 
Us. 1 ,HUO f,t, Rlt. 1.~'I..l ! hi' Hnaro pl'flPIl~" to tis R.tI.. I ,111Q ()f' n.., 1,20U and hot \he ruliulf rate 011 R~, 1.51.10. 'lAC'Y hoW .. 
eror willb tu bto IKh·1~f'd "I\('I-hor in dVllIl' so tJlI'Y iUl:ur any liability and whot-jlcr any l!i\.llI~r ur purobaaor ea.n .u~ $he 
tSoard or 1llI1of UJ" brokerl5 for dQ..IDMgotI-



We think the rotIOluti"n iB wi,le en"oJ;l;h to give thtl :&vel p-'lWU to fll. 601 priC'fl it thinb ft\ md~pm.tt'lfttJy of 
what tb" rulin!( m~k"t prke may he OD the elate it ia flIed. ~ for the' anr.'JOIIfId LiaiJ.hfY of thf!' Jhl'f'('~,", W ." adiun. 
in d.a.lJ\aV"ll~ hy. 1"'1'1""0 'Who iI lint .. mom her 01 the h.~'l&tJon IIUItt'>rUlll. uq.., do nul 'hiltk tahll't't' ill "'Y "'"1l1 autho
rity "!\at~~r for thull vit'W'. But the (',uu, of .. memht,r of toM &fIOCiAtioQ bl'in;.rlllll Murh at'tinn ,,'(Om_ lou lW. 11111'"" 
doubtful. I>UPP0.lli.ul!! the fixing 01 th~ rrMt.."fIi a.t .Iowpror ht.r:her '"lie tlum UK" Dl.t'1.:~t,.,.\f, tAJ l~ R"t jWJti!jffOt hy tht' 
above reeolutinn. We t.hink the })i.rt-otron ougM to ~ able t(1 ('Iaim immunity kum lJucb -.cti"u in at· lr1l.'·t thnll8 
cur Wf"", In til:Jng the p~e thl'Y IIAv(I act«l in the 6"M Jith belief that they \If'('rt' ~tt!iUtil..t in,w, d"lnll I,y u ... ( tflnu" 
of tbo T'08(.llItion. 

Wo JIIHfot' 8H1DfIo doubt whcthf'r the l'eWllul;nn ~(\d by tho cl.tranrdinvv I1f'nt"N.1 RlM't-iO,ll p:iwinJf pllWf'f tH fhr 
Boam "1 fix pri<'ti8 (I.,ult! nf)t be impeacbf'd lUI Iw,ing fllJ"CljDl to th& ohJ .... ·"" of t.11~ A"", '6'i.w.ti"u,'" ('um('nllj,: ,.1 lIiu,,.,.,. 
and theranlting UltJatiun of prieN I. andouht,pdly an ,., .. 11 ft.r t-Ilf! puLbtl at lar~ d"'u'hng 10 K}H"""" ,uld U,~ d,:.l\J.UI\Pi 
dU'6Ctly or indirectly 8"Mt the brolreN anoi It Ut till' dut~ 01 til(' AMKlCIAtinn ,. to .uPll',l't .. tid p"'t~ tM "hlN'a('tl.-r. 
"tat_, and intt'l'OII'u of brokt<f)I. dt"Bho2 ill A)II',..,,". sttlek MJ.j oLht~r lalr.e lIet'lJritit'lS In HOlm !-aV, tAo "/'\lIn,,bo itnnoumM" 
practiCfJ, 8UppI"el\.il malptil?ti,'~. tn II,.tt.ie di:!l"lJt,~. &1DflDJ.JSt brflltN'H. to deoidA 1111 'Itl""tifln. of ull4_~e an!.! cOlStom 
in oondut'ting brl'\;l'Irage l/Wijn~:):IliI It ~ hlcf, ll-1'1! .,t\h"d to htl the ,)L'jecb nl th., AlJltudllotklD. 

'CoUll8¥! wiU pJl'hfll advjll~-

I. Wh("tlit"r the tprm" I)f the f'('1'"luti'JD 1'1 .')th Marob 
11*21 dn-flHt mnpowef the &.rd of Dirootol'8 in 
cue of .. comt\nlli! to fix a pri{~(· for a oerLUn aha.re 
hi~hf'r.u I.,wer th.n the prov~lIi.ng ma.rkt't price 
on Hlo day the price ill tht:'d. 

2. Whether the Board ia 'bolUld to 6,1 in IUIJh cir· 
cumf!!ta.nCe6 the ruling price of the dtl-y. 

3 •• WhAther if th~ !la.id resulution dfJNI Dot 8(1 P.mPOWE'f 

t.he .Hoarrl itM Uirock,)'H wlIuld be liahlc to ft.D 

action in damagt'-Pi or q,.tlll'f ad((m by m~moor of 
the Ao;;~,u:iLLti{ln or by an.Y othAr PCJ'80D whatever. 
and if so, in "hat ciroUDll:ltu.nC'es,. 

4. Whcf,ht:'r tho SaiUI'83I:l1ulilln i. Coreigu t.1 th.· ,-,hj8C't. 
"f the _'\"~I)d&tion and it it· b. "'b(~theJ' it i. not 
void on tJ,flt ground. 

5. And generally; 

12th Janu",ry 1"22. 

l. 10 my (lpmihD it do.)~ 

2. No. If tb~y ('-un .. itIH t,h(l Inarkl·t naB been ri~ :!I~I 
t.Q f:ruute tif~tit.iOUI:I prit:c t.hey AI'tI nut bound La 
fix the prit'o .t. that figure. 

3. In H.t· 1l1'Nla' "'U'IIHI~d in lawt (\n"w('r I ani or ol,illi'ln 
tJUlt thry 'would aol- he !tal-u' to an~' ~-,h"n. If 
tlwir dt>,~bdun ill wlt1lin thdr 1",\Ho,'''t UP mcml ... r 
flf Ow Ml'nciRt.iun cnuld dlAlI'IlIgo it o,nd it "fluid 
nnt hilld anv 11111' will) UI 111ft a mN!llwr (Ir "~'n 
hud u',t- (.'fJOlrt-ll'h'd on lh~ wrJUM of tlf'lIl5( bnWld h" 
th .. · HuJ~ of UII.' A·~H,ci.tion and if It "1U4 lu;t 
Wil,hill tht'ir {lfll''-''f'i it 'HHt!d Illnd nu one alld 110 
011 one could Le- llljtu't.d by it. 

4. In tl.n ('!\At" "UI.P',~(!(J in Oll,otw.'r I am (I~ "piuu'n it 
wlllll~1 bt, within tb('il'IMII1o('r. 

6. I ~lit'\'e that in tIll' n,ttuu A'MI''''ULtjr-.n thl' "urn, 
mittloe fjl(.(tll a TU.~ InWf"of than tltA ruhng fill" if 
It OOD8idt'll'Jl it i~ • tif~tlti,.Iu.iJ .'",to and tJ.'(I ruad •• ,t 
h ... bI.-c1l riKSod. 

(";igned) ,J. I •. INI'ERAIlIfY, 

.-\ .. rl~!'ODIX 16. 

O['I:-.IIO:\', 

I. Whf'tl1l~r the ro~ult1t,joll (RuIn 211 ro onrncr) shove 
1'I~ltlncd to iH ultro f)l.tC"'. the A.~)cjllt,ion ur wh('
th('r it i8 biuding on all Olembt'no of the A~'" .. cia. 
tiofl, 

2. Whether if thl' above fl'll)olut.il>ll j:l ultra t-i,u. the 
A .. St-)'~ia.ti(m elLll and lIhould extend jt~ uIJjucts by 
pl'O"'l(ling that it should have power tv fix rate! 
R>I IJofUl'C.fI[l.ld. 

3, ((I) Whe"It("t tilt" rli~retioo /.If U.c Dirc·,.fol'l'lo acting 
undl'r th(' rcS()iutlho i!5 in uo." \\ i.-:e fr.t\eJe<t 

(b) Whether the IJirtY.'ton; art ooUlld to fix a rute near 
thai wlUdl 'W. touohecl wlH·n they dt.'CitiNI to tak" 
action, ur "'better tJlflY CU-II fix allY 10.,(:r rato 
whether prevailing during the Dlonth m which the 
Hoa.rd decidi'll to take action ,or in prenoU$ 
wrmth or .monthB. 

4. Wt.oth~r smv Director whl) hQ..~ (lhtE'red into tran .. ac· 
tiOQ,<I on his own B.t!oount fOf ~8.le or pur..:hu:ge of 
share with reff':renoe to the 8A.~ti()n to be taken , .. 
rliMquli.lified from votinlla)! regarda the rate to be 
fil:('fl under tho .hove reA< >lution. 

6. WhetlJPf a Direotor wbtl II" entered into- tnm!\8(:
tiOIlJl; '-or hi", ur pur-ch8~P. on biJ; own .f'count but 
hM closrd th('m hefore- ,,"oting as I'f>gard~ the rate 
to be fixed is !:o di.~'ll1aliJied. 

I, In flur Ill'im,;n nil CIII~tj(JQ al'il'l~"!o in tlu' (!'!,!I' Dt 
thlM A.~L'ltlf'illti .. n ft·-, II! 1.h .. rt'llfllut.i..-n 11.-11111 ~JlTa 
.... tt.s o' the Whf.h, bfld"" 'fht, Alilu,t·iuh,m i .. lI.,t 
a CODlpAny, WhOiH' p"Wt~"" tlr ut'il'df! 1I1'l" limihod 
hy 1:10 Mt'olorandnm of At--.,ciauon. J t II- thl)~lol'C 
opcon to tho A.!u<ociatioD U, l~ any n!'lll,iuLiulI flO 

as to bind tJlf~ a,.,Jdy &0 lons 8M the rC801ution ill 
no\: iUf!gaL In our ol}iniun t,hl"!rofl)oo. ttU.I l'eIIt"u. 
tion refflrn-d to in thll~ inHtrul'tlon8 iii ).inding 00 
the meW Iwf'/!l of the A~)oei"ti'''I. 

!!. 'l'htl ~(ldatiuD ('1lJ1 rrunl t.im(' to tinll' I..a.~" hJl 
hudul re~llluhon~ tw. M kl iJjnd U:f!l who '.1 body 
of ttl(llTl and th"'106 othf"l'B whl, t.'onhI1l.'t I<ut,joot. 
to their rule" flnd I"eIoIOJution!l )'''1\ l,jed thnt th6 
re!lOlutir,ns a.nd \-he rul~ dll Dl,t purfJf,rt tf, 
or in 'act art"f:! pB->ot tnl.P~l\diflnt<, 

:1. (a) and (h) J'in; b!ll:COf't, tlJitt Hw fUt(' ((.u"t Ix· 
bmltJ ji'l,l fix,.,..j a.nd l'an lit' lower r~r tugtu'lr. 

4. Nu; it WQuld he hott~r lor tum nl), t.o vote. 

5. A dircdor io H,t" p06ition rer6ff(>d to iD thilt '1tlf'I"J 
may vote r,n the I'6I:fIJiutlon. 



a. Whetlul'l' IIII'1Y Direotnr who hu entered into f,l'Rnl' 
.... bon. for ,.,..Ie and purohue of INch aharea no' 
o.n hi.- own account. but .. brqker 00 1>00&11 of 
anothflr i_ ao dillqu&1i6od , 

7. W"O~hN a.ft~r R. rat'" htU! been Ihoo. in ca'l8 of '" 
corner a pUldul.lI6r .... nhUM W docline to ta.ke UI' 
&lunea 01' Jlllrt th~mof le"de"", nt the (',ontJ'8,('t, 
pril'tl. and if hf'l d068 110 -tfW.llin~. whether t-he IlAAI"l'NI 

. ('an 1M- 110101 hv audiun, o.nd in CIiIJ6 of '''Il'b IlAle 
wlll,t "'unld bO hie liability t 

8. And generally 

ard February lD2:!. 

KntABSOY PREMCBA~D. E8Q. 

Dear Rir. 
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6. A ml'80tor in the position mentioned in thi! que!'1 
is not di8qualified. but. if be is iDfiuenoed in voting 
bv I'tI&ROll of the fac...-t thllt he has to 'rote in the 
intnrMt of hie clicnt it would be better for him to 
abstain from voting. 

i. [0 tbe caACO mentioned in the query tilt> '1lUr· 
eh ... , would bo guilty of breach of cnntnu,'t I'lnd 
win hAvc to f>8Y dll.m~M being the differen(o.e 
betweon the contract· vnea and tb~ ma.rket prh.·e 
un the due dft-te. 

II. We have fully di!JCu~ at the conIerenC'o tbe 
ma.tters rcf",rroo t-o in th.e fOl'f?ling queriM. 

3rd February 10'l2. 

P. S. 

(Sd.) .J. D. h'nlu.RJTY. 
(Hd.) n. .T. DE~AJ. 

The I'8IOlution of the Board Oxing .. rate and prohibit. 
iog tl'aJlllll'l'tiona at •. rate exceeding th.e ral.e 
fi"ed nooosaarily prevent .. any tratlBlloCtioDs at .. 
hi~her rate betw~n the date when t.he I'MOlutioo 
oo;.'Omes operative and the vWII" date and 80 in 
effoot prevents the market rate tid btJ1l;('en m~mberR 
of alw A8ROCiaRon rising beyond the figure 80 fixed, 
but ae tbe ceeolution bas nu effect on contracts 
made bet.ween pel'BOllIf who are DOt. membel'8 of 
the AtMOt.,iation "'ho elm enter into contracts at 
lilly rate thtoy choose. The I'Ilte ti~ed by the 
UuarU would nut necessarily be tho real market 
mt.e aD the Vaida day. We are indined to think 
thut, the rate to be fixed by tbe Bosnt ncoonling 
to the resolution W&8 the rate on t,he Vaida. dRY 
and not a rato to be fixed before t.ho Vaida day. 

(Sd.) J. D. 1".BBABlTY. 
(Sd.) B. J. DBSAI. 

14, K. Hummam Street, it'ort. 
&mbay. 4Jh I'wruarU 1922. 

Mr. DMai baa now ~ivttU hi" opinion on Rule 20 snd the AAm(' ruu~ &.8 flllluwt' ! __ 

.. I have Ifinc(II beRli sh",,'u Rull'l26 and uked to ad\-il!l(ll whethflr untlert.ho H\lltl it ill,'nmlKlffmt ll/..l the Board 
(Ill t.ho ev,,,,tM Ilumtioneri in t·he R08olution 8r'curupauying) to fix tl rate (which .hnU he deemed to be the murl~"t 
ratoe) fot tin.' 8Ilid "'",ida and to IIlJ:spt'hd douet-ion 88le for t,he &Aid Vaida.. 

[am of "pinion thn.t the Boa.nl ill 110 compfltent hut. 18hould like tn add that the rule js vpry \'UIl'llfl antl 
indofinite. Even in t·ht [ do not think thaf. the BW\I'd ca.n in effect award damll~~ tu a dcCo.ult.in2; 8tlUfU or buyer 
(Il. th" 0QS8 Dlay htt). That OLay bft QA.·hieved inriil'el!t.Iy by makinl.l 11 ditllind rulo ('(;mpellinl1 the- !feller or the 
huver to invoi"o bttck (or rt"~1I or re·purt.'hut'I) thtlllhBro ftl thlf' sa it! Ii.xed mil"! 'lud jf t.here is an arhitration ('Inuse 
allowin" t,he mombe.nt to roft'lr all diKIlUW8 to arbitration, of t,wo membel's of the Bollrd, ADd an award is DlIu.le 
without .• tating the fact-or ghtiog the reo.'01I. the "W!Iord. ilt not likely to be uJ)lIJet. in a t'uurt of l...a~'." 

¥OUl'8 truly, 

(Sd.) MEHW ANJI KOLA & CO. 

APPJijNDQ 17. 

lId J,./CfltlJ'Y 1922. 

l.~lva BuILrtJ i.nfol1i that al'Onl8t' ex~b ill the 8h&J"e8. of the Finlay )'1il1ll11d thi~ da.v l'f'SolV'f'to that till (urt·her nt,li. c 
no mom OOf'lf. AhaU do bU\lIiue.u ill the !'laid 811111'08 !lot a rate e&C-4.:-eding J~s. I,K,:,)O tor tU:'.'.! },~Lruar.)l IUId lSut~tH"IU"..lJt 
ISqt.tlemon 1M. .• 

Attent-iun of the membt>nI ill 11Mtt.'lally ill\ited to rulo ~fI. l"..! of tLu l'loo,ring HOWIe rull"ltOir.totll"kw. 

,AnuDIx IK. 

TI,,, buytug·in an<1 ~'UiIl!Z'O~t 0' Fin!tl,V lIitt IIhnrP.i will he "~Irl t(l~rJ ... )trol. loILh I'('bI"IIIlIT IO~:'. 

:'U.:'I~ of Ih~ Mid ~iII will ~t be allowet{ to 00 bo~ht.in. at a rattl e~c""ing RI'. I,Hi"". 'j'h .... olling m .. m f.rr
Whllo RH·.mll. hId ~h"'l hAYt. to de-hverai.&1'011 and tran.!tft!r .mlOe<ha~pJy 00 thCt IIIpnt. Purdl&IUf'lg m~mbel'll sl;K..I1 h,u-a 
tu maku tlnlU.e.ti.te paYlDMt in Ilelih. • 

Tlu,.; ~.,I\ltton ~ JlW'<'I'<i by. majoritv of '7llR'l\in~t " hut M~"", "·urjivllnw TribllOwlUlcW aud Mau uklaJ I 
\.'.l.h~l4I ,.....I't.~ il\ faVtlUf(){ ti:t;iug" I'ft",ur lw.- 1.~5Iiud Mr. Jawuadaa Kh~aJ.It.... .. ot.lt.. 1,!iUO and at/ hlru.t1~' 
1\.,\.IIJ1\. ;., R'I. 1,840. 

B .ot()-IO 
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Ro«nr. RooI.'iD" r£tkd lfJ1A Fet". "'. J9:?t. 

The PIIC-l\A ha\'ala (makinc up p_riC'e' fM 'inlai )fiIJ IIIh",... fnr F .... brn.". JQ-.!$ ~ttlc. mt'-nt h .. ~n fh ..... 1 •• 
J~. l,S'U 1". ct. l;urwnri bUlJioMM an Fmlay :MIl abarellt will nut be Mllnwed ait('ll' the- kl:rmin&til,In "f M.rcb Ift'.!:! 
IJettleDll'1lt but jy. cuh bwsioMi .. HI Ul'Jntmm~. 

ApP~NIHX ;!n. 

1'" 

The HUllufary Secretary, 
'fhe Native Sha.re and Stock Broker_~' MIkJr:ia-tion. 

It. K. Hummtlm ~iMrt. Fort. 

n..ruhay. Dth }I",..h H.:!f. 

Dear Sir, 
Re : ()p."jun. 

We lx>~ tlJ put.UIl n">ClI~cI thi~t we i-t"IJ a "'''nfl"'I't-IH'P, \tit I, ~(r. Do'Hlli •• n till' 2ith ultim(" .hm l"u Wf'rI> IIoIFU'. 1~"·OIt'Tlt 
Rod we ~t.~\I.'NI ttl Mr. ~al thllln!~n"lt'd rull~ rtI~flnllll" the cnrmll'll IUJd fhang of ratf"S. whl"Q Mr. l~i aciVl,,,,.llilat 
if .II tate WOo" ti:\.C!d the partieK w,luld hu \·e to pay ond recoivf" da.llla~e.$llt thf' tixt'd rRW. 

Mr. Dellai arrrov~d the Wl)rdUljitlol of ru]e:l fur t,bf'l invnidn~ back of thf'. "be,," hut he npl'tWtAt·d hiM 1"'·f1O(.nl\.l 
opini .. n that fjl1(:h rule wa~ inf'lJn~l'ttent with thCl nrtlina.ry )IlW that a part,y in dl·fAult if! n.)t t'tltltlrd to on:v daJllIl.llf'l. 
wh,·t('u l·jrcunIHtance!' m.iqhl Arm ... uorler whkb if thp- nil(l ie in ful'('(> • part V III a kin 11 a. br(tA('b uf thtl unntfQ.('t wtluld 
still b~ cotit·lt·d to ~('i\i(, ClamBgp-M fnlln th~ nttll'r party whl) wuuld IJoP williT';~ til prrtomi.. the oonlnwt and ht· fll ..... '" 
that. KimiJ.r ca.ie WlL"! uudf.'r 8JlP"aJ ttl P!"i\'y r;ouncil. At the J113lHe timp it '''Il0l wp·n to aru:umf'nt tha.t if tho ,tart&.-.t 
B"'rt~e to R ruh~. putting t.hemseJv('8 ootdtlc the pr'.lt('Ction aflordl'd by IR~ it ViP thl~ir CUDI!em and th~ I"w cuul.) nnt. 
protect thr.m. 

Mr. nl:'Ka.j apprnvNI of the IHI~~(¥\ItiO~ Clf lUI arhit.ratJ(.n CIBullf'!lmd in "rdrr to l.ifld lwn.m"f'mhf'rrl thl" ('IRUM" "hoRld 
prn,ride that in CIL ..... of tHff~n-nee nf ofJini .. n oohcf'n th'-" mf';mJxoI'll nr hdwf'tf.n uulMirl~" IUId melUbf'J'!I;!t1l dilll.utA.~ 
HiLoulci be refE'rft'd VJ 8rldmf.inn. (If '!HlIl"IKl in orrtC'r tu hind an OlltAlltr .. r the hnlker willie ont('rm~ into "fllltl'll.d 
:;hou1<l notify -to hi" cUKt~~mC'N that tlw CflUt-l1lJ.lt i~ lIubj(>Ct to the rcdIM n' lin.' MIIcl(·iatiun. 

We ""ill acc(}rdingly draft an arl,itral1ob olaUKe snd ,,~bmit if (or J(IUr .PI'''' \ul. 

You"" trul.v. 

('d.) )!EnWA:-;./I KOLA & (U. 

In tht. event of ita appearing th"t,('.r,mering: of anv partil'nlar ",hart"" h;\' I'nt~ .. , 1/1",,, infij\ i.JURIM m:illl. .. nr i", ! .. __ ins.!. 
a.tlempy.,d. or i~ &l'pttaring tbat the mArket in SII,V partienlar khaN'!' i~ unttul.)' bmut.;ht- duwn b~' til,· '!.I,tinn flf Nit' ." 

JUoro individual". or of the an...,inlit of all cm('r~f!nf'y RI!{-'~it.-t.ting U.c intM"t'l'lltj .. n III tll., Uu(ud (I tHo Uoard ht·inw: 11m 
so~e Jlld~c AS to existen('c ur attempting hf the (?e,mf'r nr lUi tAl thr. un.tul" df'pn...mon ur flf thl' (,W"fllf'1lt";)'" tltn 
-80a.rd shaU have power from time to timf' in their &~ultlte diM('l'('tion :-

(1) To fix (\ prier for tIle Ma.id lIhaf'ell IIllI}\·e or belin, whic-b a.a tht' C'N.oC 1I1tl\- ~ t.'ontrartH fur wale nr flor 
cbtulc ther~of flhaU nt)t- be entered into. ~ 

(2) To fix fL price 'or the same or the then nut (lfUJUing "",ida (t.ho .Mo.id pn..'11 tlU lind beoinM' t1f ... n~t'Cl to he th~ 
market prico of the IlIfUri ahare frlr the Mid Rettiemf'lnt for ttlt'! BJfI'f'''''"I('nl, uf dan1ll~ ami drof-f'nnillation uf 
other right! a.nd ubli1!8tionlt ariHing flut of tbe l.'ontnu:;t for 8810 and pu n::hue of th(~ &1.ul "IHI~ for 1 h" _id 
If6tt~ementl and 

(:1) To com'pel thfl8(>Uer or bnytrr as th(l CBse may be of "tleh sha", tu invu«'o bad: (tuat i. t.o 1'C'rlrtl'el,aAl! ur 
r"~86l1) tbe Rnatee at titE" lUlid lixed rat-e. 

AFPE5DIX 21. 

BD4rd·, Ruolutio. d4kd 2nd J""" 1922. 

1. The 'Board inf0J'8 t,ha.t at ~9ent many difficulties have ariBPD in our lmzar wit.h I'bflsrd to the fOI"W&-ffl: bUAineli1i 
of NIl:l;l-'ur and Swade~hi Shl1res and ~lieyea th"t purcbaMeaI a,nd salell beyond limit tJllve bee~ ~ffflCted. 11(1 .,tl, • VlRW 
to 83f~g\l&rd the int-(>reAt of the bazar It te8olve. tbat. the buslnee8 for ~l'Jptf!rnher 1;('!1 tlen.lllDt; an 1 he <char"Pft of both th .. 
said f'.nmpaniea will he aJlOWM after t.he (Intire completion of August 19i:! IIC'ttlemeut. 1.l' •• on t.he day next /\ftor tll" 
da \' fixod for payment of differenl'" for August, 1If't.tlement. 

,. 2. UeaiclOil membel'8 are wl'.mod by wa.y of "·quest tbat no memhor ehuuld fmd~av"llr tfl create ('(JUfu~ion in t11e 
mnrket by entering into forward pureiln,<t8Il &nd Kl\lei of sharee {If lilly CompaDY beyood limit .. 

API"&N1>1X 22. 

iJQIJ.1d'~ RuoZuJion dalM frIll July 1922. 

Me!ll!l~. Vaftilal Sarllbhai. Vadilal Pounamdl8nd Ant. Sangid.&ll Jetliram II.Ilpeared ht..fore tJ,e .Buam and m'Otded 
the ternur of It6tU61llent- regarding the link (fAmtang(') .,f Nag-pur and Swadeahi .marN whl('h 8re .... follu.1O 0-

1. The Board to -pa.88I\Oy reeolutioD wbit'h it dOf'm" fit in the ma.t.terof tbe Nllfillurand 8wQd~li sha.me. 

2 •. The prices of Na2pur and Swadeahi ~hare8.i11 not bf' allowed to be ti--arried hi~her thllo RII. G.WO a.nd 
Rs. 5.400 reepectively tm the dny fi.xf'I(l for buying-in and lelling-oot for AlIjifUAt eettlement. 

3. The priCefI of N8gpur and Swa-dCHhi Ilhal'P9 not to be allowed t.o be carrioo hig;hn tha.n thnM'! h'f"fl hy MPMI'II. 
AnielShir Behramji KangA anrl K. R. P. Shroff till the day fixed for buying-illaud .elllng.flut for foWopt~IP' 
her aettlemeni;. 

The BoaTd considered tbese termH and reeolved that thr.lluh the third term. is obje...tionable, it wil1 plaee all t-h 
t.errus before the ~neral ME'8ting Bod will accept the &ame if thl'Y a.re ron6rmed at the aa.;d meeting. 
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Appn"OlX 23. 

'1le.'IOI"'ian ()/IM Gf'ru.ral Meeli,,'1 daUd gstla JHl1l1923. 

TM fOrmA uf ...ettl(lmPOt 1'tt~"r.:lin~ th9link (rontaO)lo) of ~Mle .. hj and Na(l'I)Ur sharP8" hif'lt WM"e plll<'Hi br.fore 
.,ho ROI.I.T'lI t.).rl/lY wp.1'8 read to tlw meot.in!.t by the 8oc-retou;' by orde!' of t.hft Prul4ili(\nl. Mr. Ard~lJhir HnnnD.:'Iji 
ftfuclan a8 Pra·:ident of t(I.d&.v'. BUEltci'. MtW'ting at.a-ttd th.at the Board Itu &CCf"tltOO .U t.hea.o three t-erma provided 
t key are oonfinnl'M'J by the Genoral Meet in,li[. 

Mr. Jehangir HOrUlu.aji Gu&der: .. HoW' oan we confirm them unless we kpoW' tJle bMia of the lKt term of settle-
ment ! to 

Mr. ArdeahirHotmllMji ~ladan: "We hal,e not come tID any d8t'iRioD regarding the bam, but both the rartiN 
have no obje.,tioD whetht"r t,he Boal'd "ill jniu tbe link or not" (i.e., a.Uow contango or not.) 

Mr. Ard .. hir Hormu~ji Madan tll .. n cummenting UJlon the 3m CIAU"" of the Mid termll t'I'ImarkNi thd it ilJ not 
jnl~tifla"le In fill the ratl"ll of ~"Jlt.flmhPr Hottl,.ment from .... H1ay. bocalllWt pri('~ deptmd upon ('ireum"tllnc~. How 
l:IlI.I Y1e know what in('idtmt" will n.,.rur hdlH'o the t"nninatioD of the l'f>ph.mher 8f"UI("lTumt! &t it is very riakv to 
fh: tht' prit'{'1t frurn t.n·day. Thll' ~("hernl bfl,ly ha"fl all'UAdy vf'1I,tef:1 the HU&i'd wit·h the nBCOfisary authority to h;"r
V81U'I and tho tha pri~ if Mtraordinary cil'l'umAtanl'tlA amounting t.o a .'nmer ari~e and nothin~ haA tra.nRpir~.o 
warrant an interferon('~ with the "'lid aut-hoMty by fixtng MIt'! pri('P~ from t.f').do.y. ConKequently I am against 
('11111,",3. 

M8fUJ,I'II. Dinllhaw BlI.fluji lhul~'burj ..... J;'irnze .Jpha.llgil'. Snpuji NUftHt'rwanji, VitiUlldl11i Dwarkada.R a.nd othen 
Jl.2reAlt with t.h!;' opinion o[ Mr. AnLl"Jlilir HDrmll8ji Mada.n and dOC'lared their objertioD 1Io,l,(lIinAt (11\111'16 3. Thfln \II'. 
l",ha.h'bnd ('htmibhnj Vakilna. ~18h"Cll·hlll t.he wuntlt .. to· moun,,, •. ,11001«-1 he in8f"rt~rl in the tlr'!t (,la\l~, E\'en~ua.nv 
~lr .• Jivn.t.lal Pro.t.aptti muvf."tl thl' fllUowin~ l'6f\ulutiuu an,1 lob. ('hhl\ganlal Na~nrd811 lSullllOrt.ed it:- ~ 

"ThIH MOf'till~ I'tlHfllve8 that the three t.e1'1U8 in the matte-r n1 Nagpor and Swad(,.Nhi 8IHH'P.1I which "'('lfO 

read Oil beha.1f o( the Hoard bofnrfl the Meeting are all 8('Cf'p-t.ro. The t('rm:'J are Il.!I follow: but in the 3rd 
ClauMc tho worri,. t. priCM ahllllld be fixed lI:l·da.y and sealed" ISI.LOuld be addt'd. 

1. The Board to pau .. ny I'f'.olution whil'h it dl.."Crus fit in the mtl:~ter of lhe Itnk of N!lgpur Imd SwadflShi aharN. 
2. Thf'l prieM of NllJ:(pur nnd Swa.d6llhi "hares wiH ltC)t be al10wfld t.o b", fORmod hi~her thRn Rat. 5,100 and 

Bit. 6,400 J"&Mpecti\'~ly tiU th6 day th.~1 fot buying.in and t.ellimj:·out for AU~1I8t ReUlement. 

3. Tht~ priM!" of NftR:purand ~warleehi ~Ilal\;il not. til be 8lh,wed t.o be carried hight'lr thun th08(" fixed hv MMAMI. 
AnlMhir Behr&mji Kanga and K.. It. p, Shroff till the day th:ed lur buying·in llnel :tell~ng.out. for ~ptember 
~tlement, 

At thll!l tjme Mr •• J .. han"ir ]~)Jifla.ji 8UIlIlWlt.·d to tbt'l m('("ting t,hob thill resolution "h'lulri N- ('oDAiderr.d 68 an a,"cep' 
tion aud not all 0. J'll'\"("tldobt. l'hi8 lIuC;.gCstihn \owapprovtld bv alllU~m~1"8 prer.ent Itt, the m{>eting. Afr. IlApUji 
NU!i"~rwllnji mo'f'nd an a.mMdnJl:mt to the above N'olIolution of Mr .• Ti .... .o.tlal Pl'flt"psi .. 'l'heo third ,..ISU86 of thP1le tenfiS 
RhlJuld hr.. rt,uJo'fed." 'j'he aUltllldment waa ",upf.'l)rted hy Me891'8. Fero7.0 .lehlV1~ir a.nd Arrl(",shir HorOlusji Madan. 

On putting tho abovn wnenl.luu"nt to vote. 14 ml:'!mtJ6", were in favvol' including Diredors Ml'tIsl'S. Rajendra 
&mnlU'ftyen, Ardeehir 8. Lng'" and K. R. P. ShnlJl but lUI 6l memben were agl\UllSt, the l'residonb declared the 
UomonJu1t'nt dill"Ht. 

SUIJRC'lllcntJ)' lin 1.lIttiug to V(.te th~ uriginnlmsolutinn of Mr. :'iv"tnl Prntapsi th~ Pre~:id('ut dQdarod it as pas~ed 
by Q, maJority uf U4 Rlplin.'lt 10 vutCtl. 

80~rd'8 R"$nI"'Ul)tI d'llei 26M JW!J 1922. 

J bra' bt'N!h~' tr~ notity tr. 811 memooI'M that un 2nd .June 1922 the Board l)Qd nrsnl\,(ld that busillP1'8 .n thl·"hart's 
nf t·llc NIl..-(lIIr Ilnd Rwttdt· .. h Millo, for Ne}lt~mm'r IUt:! R'tti(>lnent will he "Iltl\\t·d n(t('r ft.1"' comph·tipo of ttll~ AuguL'<t 
I U;!;t Rt·tt.h,Hlt·ut, i..~ .• on thr .Otlxt ~lJk"nUll( dR.V nf.t~.,· thf'l day 6~t"d f(lr tjw l)~)'ntt'nt.o( (lificr .. nrf"!-' Ilf AUJlllllt lIf'ttlf'ln('n t. 
1n I.hi .. Di"ttrPr the Board t.11I1'I dAY J'e'i"h-,·,. thut Ul Ijun.UtLllt'P of the abnVtl JY'.t!'llutJon nu n,-:-odwr "nllll du hUNinf'SN (pr 
}oM'pl.(.mbl:or !lettieAll'nt in the !fliar", .~f hnth tht' ('tlml'anW"ls ti.1J 12th, AUlnIl'lt )!I:?:? liu.~inf'h'" for kt'pt<flm ht!r bt"tth'Ulf'ot 
".,Huld ut" ('nmmpn('ftd, frum Ift-h AU~II"t. Ut"!:? Ilt mark('t pncN. 'rh ..... " nwmllf'rH W!IO arc not d('drous of flqllarin-' 
their r\lf,,'h~ .. ~ Itond !01to1e-tt ill buth (·llm.I»tIIt{.~ r"" thl'! AIIIlUlot *".ttlom(>nt may if th~y .") th'ltire "",rry tltpir hURin,,,, .. frnl~ 
AIII.t'l'l~ to s.,'ptt'mh(·r ""ttielLh'llt. Nu hlt'mllCrlihl~1J do hmHIU·.!UI f,lr .'\U;,cllRt 8l,,,Ucmt'nt· tiU 14ftl AU"",MII~:?2 in t.1 P 
,;hfU'M of NIl'~llur fUltl HWlld,.h ... hlls at· pl'ic." pX{'c~ldinp; ~b • .Ii,llK) lUl,i .'i,1041 rt""pt.'t't.i\'l'ly. M,.m'lf'lN '::nn ilct'on!inld1y 
lin hasinl~jI ,'II' Alllo(u .. t !It''ttlf!mt'n~ Ilr tho contango bU,MlBesH fnr AIIg:U!4t tuld tit·p~'mt.Jf'r~~tt.ll'mcntB in NRgVur ~nd 
SWlldt.~h ~IIIH~ hy virLue u{ ibi" relJululion. 

ApP.B'NDIX 25. 

es", . .f-u.)u,-' 1922. 

The Bt'8l'd I"t'lIolVQA to.day t.hat the Hoard infl'~ tho.t .at,Prosent thoro is 8 (!'I)rn~~ iu the l1lhl1rf'8 of D&vidantl Cor. 
rim .~11J.:t and ct)nlj"qu~ntJy by vtrtUofl of the po\\or Vtl1lt..'d Ullt by rule 211 of the Clearulr; H()u!lt> (tules mtervODL"81nd 
rt'Boivl"!;: 

(I) That nu b'Uli~E\lttl ('ittlerfor.c(l.It1t tit fill' Sc-'tltfom 1-«Or I.M2 d"U,·ery in tJ;A 6hR~ of Dlwitl and ('urrimhJInY 'lills 
ttt pnllffil hll:lll~r' han lb. J,!t7(HUld j.l /I'i 1't'''1pt'dJvely wdl be a.lIo\H,.t ttl ht> trafl1'llld.cd fruru to."'"y. 

No one tlhould at llrt..>;,mt.in bu~int""'N for flt'tobrr dt'li\,eJ· ..... in d,(· 1':huJ'('I'I of bc-'th f.h~ Quid Mill!'!. 

Tlw BU8rd will hdl,o"ff~'r ~jVf r.M·rlllis.~i.,n to "quare thdr dllaJinJotM ttl thOMI' m ... m hf.""J:<I whu a.re not dt'$lirnuR tI' 
eitht"'r Ili vinlo( ur l!LklllR d"livt'r~' .turing thflo C k'tobt.r -"ottJrment in fuililm("llf. of ttwir (It.ntmct.'t. f'lf Ot-tulll'r 
llIl'!ttltJ.lUt-'ut in tht! 'JIhaf\.'I!l Hf buth thusu ~LlbI milltitl hy tlU.1.I11 befute the 1n,U'kt>t W811 ura1t'~d to he rinsed (On 
22ntl Augtlllt. 

(3) No hW'inc~" Whftbtoll'Ur in the aldll'ell of both tbt! ltill8 ror Rny Itl'ttlt'n1l"nt 111Ib9.f..,uent to the (k't.o bel' lSeure~ 
ruent .JutII be ILlluW\'ri tu lot. d'lot'. Mfom bt1f'lll will t'f' at. libo:·rty to d,1 ('8.l1b b_in ... at market rot4."@ in the 
.h.ra 01 botl! tb~ mllia aftf'r the wrulinat.ion of t-he Ol:tuber aeUJenlf"ut. 

ct) Rat.f:rl, for ~uying.in for 8l'pt.omhor deli",,,y of t.~e lib ... of both the Min. will he doolantd un the day Ond 
fllr.Ut.lb buymg·in. . 

1114 St p1~N" 19:!~ 

Thf:'l Boud 11"" tlliR fby rtWk)lvt·d Uutl J);l\'iol alld Currim shal\"8 will Dot"" ,,!lIIWNt tn bl~ bough.in at prices 
Ci.iCflC,HUK R.ot. 1.'17." IUHI N.., 2.li:; """ .... j • .'ti\,I.ly. 
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Aft'UDa27. 

] btojt herehy to notify to all memhPJ'!!I that the tot.aJ num~ of tidc~ta of Corrim MtIls ill~lJt'd hy 01. btl\,,,,", if. 
;?'l. '10,; lhe runnl~g .QumbeNi .. -hE',..,.-,f are from I to 22.701\ and the total hUQ~ twr of the KaJtlia til Davi.,f "hll. 
IJII 21.8tt thr rWUlmg DWUbel'B "hl;llI'Cur are from 25.tHH ..... '6.~%. 

(:-ilgtlp.d) K. n. r. BUBU",. 

H"nt1r..,. ~rotAry and TlMoIIu",r. 

A PPBlfDI1 28. 

N .'ia dold 6<h Sep/< .. b" 19te • 

.. b~rf'by hAl( le~,,('1 t;.n not,ify to all membfon that ~rding to the informAtion f'f"(!ei9t'd frOid ttl" Meann" HOUf.D, 
Bpplioatlom for taking d('ilvtlry of 14.81" and 14,3!jJJ .,harP.$, of CUtTIm. ""d 011. \'jrl "lilA rP"J}N·tin'lly are ro&.'t'it'f'o for 
till;! &ph'm ~r 1922 Mrttlcmp.nt: all (l.gnillilot tbi!!, nml dfdl\'('ril~ r,l fi,C.H.O and -1 777 IIh_rel of tho C-urrim Illtd'U ... ·id 
lfillll f'(>VJX'ct1Vt·ly Iln.> tendered. • 

(!lign.d) K. R. P. SUBO", 
HQoorary Bet-mtary and 'trt'uur&r. 

Boord'. R, .. luti ••• aI<d Milt &p"""" 1922. 

ME"Dlbel'll ('M do bU",loeaa in Currim I\nd nJtvid !lhllrf!fl for calJh and for (ktobtor IIf'ttlf'mrnt from :!5flr &pt..f!Jf,hr" 
1922. .Btlt meml)f'f8.shall not do bwioeu in C'urrim and D.vid IIhal1M::lt. pMC. (,M!ocding &. 2.176 and Rt.. 1,9:.i 
l'e8 vecti vpJr. 

ApP&NDII: 30. 

The Board this da.y reftolv~ that htlHin(lM for monrat SE:ttleolupnt in thf!l .ha"'1!0 of !iw"dt' ... h, Nngpur Ilftd DnlQ{"h .. 
Mille flhRlI not be done by any member at priot"P Jower than the following }-

Swadeah. RIJ. 4,000, i.t!.. Rs. 3,800 X oi. 
NagIJOr, " 3,900 
Broacha, 220 

APPENDIX 31. 

Board'R RrAolwion J.atd. 11'" Orlohn 1929. 

""!\kjn~ in til ContoiJM8tioQ thl' di fficulties of our membent in tho Ilf'ot,Upmf'nt of October 1922 Rt-ttlf'tIlf'nt th(' Bnllrd 
rM-OJv('d that til", Hc-~·rt"tery flh(luld l1,.rite tllf!l following Ipt~r to thnsco mpmhel'll whu have aplJlif'd t{, H.I'! (,l ... rin~ 
HoUf~ for takin~ ddi\'cry of ~wD.df"8t. and Nag"nr flh8fOJ1:- . 

a To wit. you ha\!" applied te, thf' n(,Rrin, RnulIf' to takp delivery of .....•..... 8WadHh and •........... 
Na~pur shlton.-fl (Jut flf ",'hil'h at, pn.'iI('nt yon "'ill gE"t df':livt'ry of ..•..... R"·,,df'flil and •.. " ... N"Kf'lIr ",hart", aod 
llP-nce yQU !lave to makfo the pYj"lldmt only for thoR«" .'harM to the (1oaring Hnu~ &crf)rrling to our ruiN! and 
regulations. Of the balance of ... : ..... 4 •• Swade.b and ...•..•... Na~pur IIluUM d .... livcry wiU Lo ~j\cn k. 
ynu after buying.in the ",harell on acpount and at the l'ltJk of thfl Af:lI~r. if the MOil! Id·,u.~ are aVl'iJable Nt .u~,h 
buyill~.in. But before th~ ahat'e8 are hought·in you have to pay tfl thE' Cl6ano_ Hnu-,,-, tht" pncP of 8-Jlltuch "t..r.,. 
on Saturday 14th Octohor 1922 in whicb c&l!eonly the said ahafell _UI be oou,Illlt..bl on MlJlJday )flth ()ct.~)I .... r 
1922. Piease Dote that the buying.in of these shares will Dot be a.Uo,,-ed if yoo fail (0 pay the price thtu'('(Jf on or 
before Saturday. " 

APPIINDIS 32. 

Board', R"",I.tio" doted 18th Orlob", 1922. 

By order of the Bua ..... l J beg to notify to all memben thl).t all the- memhfluJ vhf} had til take deIiH!'l'Y of Na~pm 
and Rwadeeh lIha.re~ were infonned that they will be given dt:tivery of ",bout 62 116r cent.. Q' t hi! Nau:pu r "hal'8ll and 
30 per cent.ofthe 8wadMh ~hareA. Bt.idM they "ere ahlo informed that. tbf?' will be allowprJ to hny.in the balance or 
shares which were not delivered tut,h-tlM if they made paymE'ntH on or befure Saturda.r th~ 14fb (f,·tf)lm lfr22 in ftIIIpt"f·t 
t.hereof at proviaU()nal maki.ng~up priC'811 fixed by the ~Iln:t ,!,od that tht:. .hllf'N in reflper1. of ... h~h ~h. I)8YllU"nta will 
not have been made will not be allow~ to be bought-w but tn re.peot of them an adequate pnC8 will be 6sed by the 
JIo&ni. 

APrBliDD: 33. 

B~. Bt.uluIimI tJotad I6IA Odob;;, 1922. 

:\Ie8df8. Bin.chand VUllAAnji. Ardeahir HormUiji Madau and Vad.i1&l PooM1Il('hand being _,*"nf at f h. Jut meet ~ 
ing uked certain f!xplaoat,ioo regarding the Mid mee!".ing too which Mr. Kaikha.ahnl Ardeehir Patch and th" ~-mary 
Mr. Rajendra.l'iomnara.yen gave the reply to the following effect;-

At the meeting dated 11th October 1922 which .. u OODv(IIned at the drgmt requelt of Mr. K4 R. P. 81J1, • .,fI 
th&\.\tt.ter 9tat.ec:i that at present "e shouJd accept from Mr. Mathlu'atia., C.o('lIltlas throu~h hilt brubnJ the Anwu,nt 
in rea"*'* of l\8 many NngpuT and Swade9b sharM all we have ftOeived for delin ry and with rf'I(Ard f.() th~ hIlla Rrfl' 
h~ wiaheBto give u. a guarantee of t.he Ba.nkof India, I..imi~ and 80 we should It8ttle thil matter with the balik 
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of India. LimitM. And Mr. Mathoradal Goculda8. Upon thu. the Board requested Hr. Kaikhaahru Ardeebir 
PII.t.ah and the ~retary to go .Ion~ with Mr. K. R. P. S11mB.nd make tbe Ile08fIMry arrangement.. OIl retu.rD.. 
th..-y IltatNi .. Wft could not ~ Mr. Mathurada. Ooc~ldall ~t "!~ InM.t the office of J4.eeera. Pa)'lle and Co.· 
pany his att.omey Mr. DeV}I. Mr. K. R. P. Shroff II8ld to blm Your brokers have not made payment for the 
bah~~e of IIbares. Yoa will only be entitled to buy. in, meb eharea.,provided yovr broken pay for these Ibarea 
on OT k40re Satllrday the l~,th Octoher ,llItt or y~ gIVe ue .. written ~anmtee from the .Ba.nk of India. 
Limited . ., fur lf1l('h .NLymenu • Upon this Mr. De"JI agreed to pay the laId amount to \he Bank uf India.. 
Limited. aDd to furward the required guarant.eP to \be Board. 

API'B5U1S M. 

B-s'. B, .. M ... dalod 171A 0eI0b0r Z»Ze. 

(1) Thou membera who han made paymeohl to,the C!ea.ring Roue ~ deliftry of Nagp1lr and Swadeab. 
daMff on or before Saturday lad. l"'tb O<ltober 1922 Ul pnnma~ce of our PI'6'11OD1l1otice will be allOWed to buy.iD 
Ui088 !lhares to.day. i.e... Tuesday 17t·b Ootober 19'12 on tbe~ of tbe Dlarke\ aud inaoD.Det.-tion with. thia matter 
mero~1'1I "hall before tbe t.ime fo~ buying-in ~ve to tbe ~onorary Secretary. 'fn'UiDg aDder their signature informing 
him uf the number of ma.res whICh they deain to buy-m. 

F'tlrt.ber~ membere have nlaimed their !'-~t of buyiD~-in abont 50 per cent. o~ Nagpur W!'eI!I and 24- per cent. of 
Swadeeh. shane and in rellpect of the reDl&1DlDg outstandiD8 IhAretf the Bo.rd "Ill fix and decla.re the makiDg.op 
price after the buying·iD 18 over. 

(2) Thoee tn8mbet'l'llwho deIJlro to give a.ny Mat'88.t to-day's buying.in .. ~net their awn tal_ of Nagpur IUld 
Sw&d~h flh .... Rhould get web Hharea noted a.t t-hlt oftiee C!f the Secretary and .. hey ahaU have tQ IIign aoeording to 
our ruleot and ro~lationa binding orden rmll.ting to the dehvery of IAlch lb.alM within 24 houn. 

A.PPD'»IX 35. 

Boadi'. Buolu/w.. tIaIod I1lA Oaob", 192'. 

The Board hll8 f'88OlNi that aUer buying-in of the shares of tbe Swadeah and Nagpur Milia tc.day. 1nAk:inf(.up 
pri(~"R of lb. 4,3:tO n.,nd ".~OO x.. d. &1'" fixed for tbe Nat(pur tlDd SW,ad~ aIur.res re8pflCtively for the adjWltment of the 
,,,wlllning oU!Htt\.Ddinll Jlurchuee IlJld !!aleR of the lIbarea 010 the Mid 1DI1I1I. 

Af'f'B~ D IX 36. 

Londoto SI<Jcl: E"da>t;18 B.t. No. lili. 

The Committee may lIufipend tbe Buying-in ('If Securitiea when ClI'cmnstancea appear to them to m.ke auch na
pmlllion d.rable in the gfner~1 inte,rb8t. The liability of intcl'IJ;lOOiariee shall continue during IlUch BU..lpl'llUDOD WlIeea 
othOl'WWIe determined. by the Committee_ 

£i_pool Stock ."""".g. BuL. No. 220. 

Shuuld thfl 8ecretaTY when atte~p~iug to buy-in b:e unable to find a StIler of the leIluritiea ai a price Which &he 
Cha.innfl,Q or Acting Chftirman .baLi If appealed to. decl,de too be reuona~le, the ChairmaD or Acting Chairman may 
su.apend the Buying-in until the mat-tel" baa bPen aubmltted to, and deolded by the Committee .t • meeting to be 
tortbv.ith CODvtmed for ~. purpo88. 

A.I·pupa 37. 

At rOft"est of tbe Dlcmlx-r at· who .. il18tance buying-in hal .been attempted i.O fix a lllftrimum price .. in 
CI.oM! (b) and further pmvidod thC'lrtl may be no offer,to supply MId ,Mock. ,&bareR or other lKlCuritie.. at or under 
lLait.i tl\A~mum priCtl to caU88 membera ~ aeU-te at hid ~1\~~mDm pnce., which 8Ottlem~t sha.J.l close the tranaactioo 
in NO fQ.t tlJl\t it Rhould MHe and determlnt'l the I"t'I8POWUballty of DlfImbers to Ct'nstltuenta. and constiluenu to 
me-mbuJ'1J n.nd memben to each ot·hf'r. but. without pre~udic~ to the claims of oO:Dstitneotll, intereHt Which shall be 
eo.nfon'8Ablc hv t)ll~m ot.herwi!te tb&n through the Dlflmbt-ra .and IIbaU not be limited or affected by We &J. in anv 
way; I\nd the names of the said cwnatituents rJllllI be at 01lC" di8clollOd by lhe rt"Spective mombela to each. other: 

'Bl'Oltera' 
Nu.mboIW. 

t 
4 

10 
12 
14 
15 
16 
17 
:1:' 
27 
t9 
31 
33 

3' 
42 
f;\ 

a10t0-17 

T~lt.at 
Sal ... 

B7 
3 

10 
U 
1" 
117 

4 
11 

270 
25 
/IS 
au 

6 
U 

132 
11\1 

, 
II 

--------
ApPBlfDIX 38-

Finlay MilU. Li.""i,,-tf. 

$hort Bn,ke,..' 
Sal ... Nowbera.. 

D7 4. 
~ 53 

10 M 
15 56 
10 !VI 
67 ~9 

60 
~ 61 

2";0 'If 
2~ fit! 
M fI8 
36 '16 

6 82 
2' 811 

13:1 811 
Uti 811 

Total 
801_ 

811 
1"10 

18 
61 

137 
23 
3! 

165 
2>12 

5 
22S 

I 
8 

101 
76 
4 

I!h.rt 
&1 ... 

5 flO 
84 106 

I 
3 

1 
1 

16 
61 

137 
:3 
3~ 

11\4 
2'?D 

6 
227 

8 
.'13 

'IIi 
I 
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BrokAra' Total ReaJ Sb .... Brok&N' Tote.I ReM ilhnrt 
Nu.mberw. Sol ... Doli....,. Sal ... Numberw. B.Ieo. DoIi"'l" Iiool ... 

i>lI I I 315 97 D' IQ3 8\1 I 6!\ 317 U 25 
IOli 47 .7 3:!1 ~I 61 
112 23 23 3~3 3. 3. 
12] 5 5 3~6 Inl 6 !M 
1!!7 22 22 :1:!7 ~ 9 
128 6 8 331 II 6 
130 I I =~32 ~ ':1 
I:J4 5 Ii :1:1. • • 137 243 2·l3 :1;{1l 313 '113 
138 5 Ii :4~n 2t' 26 
139 2Ji I 24 a:19 0 II 
142 <10 5 :ifi :un 22& ~:?6 
14. 3R 8 :~:.? 3 .... ,s 3M • H 
115 12& 15 III 300 74 14 
14S 7 7 2M 25 ~M 
J5'JA 81 81 371) 442 lOS 3:14 
J.-,3 " 7 37. 23 :!3 
lli3 II 5 377 41'1 ,81 
! 71 102 )02 3SO I 
172 6.'\ Ii6 3'6 20 20 
17. !14 114 :ID3 "6 :?Fi <I 
17!'i fi7 .... .' 3.8 t:!u I I ~r. 
177 13 13 3119 IS I' 
1"1 I I 400 4 • 186 3 I 2 ""7 7 7 
IS8 68 fiS 4:)3 Jl9 II In8 
IM!J 2115 2M 4:24 209 25 2i4 
lOG I I 42t1 II II 
J97 10 8 2 427 19 19 
1911 36 28 8 430 /; 4 
:''07 Ii II 43. 3 3 
210 15 15 ,:15 2 2 
213 67 57 442 U3 93 
214 I) 6 445 7 1 8 
215 149 II l44 44fj 12 12 
216 36 36 447 00 (10 
211 I. I IR 449 II II 
218 4 • 450 19 n 6 
220 27 27 456 30 30 
~t6 82 ~2 459 ~ 2 
227 23 6 17 4';1 ·5 2 :I 
2:t5 20 20 462 n 3 10 
2;16 32 9 23 ~64 41 ~I 
:!:lO 2 2 471 135 13~ 
241l 5 5 472 42 4' 
2411 I 1 473 179 16 Ifl!'-
249 30 1ft 15 47. 3S 26 12 
2M 53 40 13 477 33 ID I, 
256 :?S i 2. 478 14 3 II 
200 82 82 479 9(; no 
2H8 54 I 63 4R2, 24 4 :w 
:~69 16 12 4 484 1)2 fit 
2~1 122 Ii lOS 41<6 14 U 
2R2 16 16 .>17 115 116 
2S~ J4J .30 III 6 2 .. 
295 16 16 79 72 12 foI) 

297 II 10 I IJIJ IS 18 
301 iiI ~I 270 10 W 
30~ 34 34 
JU7 55 55 ------
308 364 I ~"S 
309 3 3 G ..... dT.W .. 9,1!12 1,100 ",03R 
310 10 10 

------

Finlay MUU. 

Brokers' . ToW AetnAUy Broken' Tntal Actna.Uy 
Numbers. Po ......... Delivered. Nombem. Purcha.sefJ. Delivered. 

41 16 2 300 9? 15 
69 649 .80 42ti "5 12 
95 lOS 13 4'!O 1:13 17 

IO§ 2,0'17 303 ~H5 .:n G~ 
UOA 2!!O 35 4118 40~ 00 
146 563 67 
147 007 72 ---. 
176 J 71 24 
~24 1,315 )56 9,129 l,l66 
225 ),091 136 Erron ill Form Nt). J \13 
270 115 
316 124 15 ---
318 763 110 
362 107 I. 9,1112 
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OUl'rimbhDg Jim., Lin.W4. 

Rrokel1l" Total \WaJ Short 81'okera~ Total Real ~bort 
Numbel'L !~ Sal ... DeliWlry. SajNl. ~tllDbera. Sales. »(tlivflI"Y· "" .... 

2 100 )0:1 3 ~!(1 9"1 38 54 
4 IUO 7i'i 124 (ml 50 59 

10 1M 1 17 2(.5 2 2 
14 1:; 15 t!'7 238 212 26 
16 II II :Jnl 04 2 62 
I~ 2Ri IK2 • lUa 2" 128 l~S 
17 1 I ~.,:t )114 [(14 
27 ,,(l 12 :n~ :t'1~ JOl 101 
:\1 22 ~2 :ftl~ 161 3S 123 
·11 110 12 9~ :*,IU 2 2 
12 In '" :\1" 35 36 
oM W3 103 :I, :t 114 )1·1 
:'3 ; .... ) '" 315 70 21 ~9 
;;4 40 <\I' :: I Ii ijR 9 57 
.tG .')SI, 196 3811 :1I7 li3 1;.1 
:jf~ :"~7 ~'O7 318 35 9 26 
roo 5 5 :4:H 334 4 330 
HI 70 7(J 3:-:. 421 7 414 
114 1,1 I"" 3 3:!7 1:'.0 24 ](.t6 
6t1 II )(l I 3:14 28 25 3 
"8 /11 57 4 :~:Jli r,1 26 :!8 
69 59 59 :1:17 :ll 29 2 
79 M 13 62 3:19 !!O 6 14 
82 2 2 340 147 97 60 
1\(1 :!:-l7 21 2t16 3ill) 16 16 
"8 145 ..a fi2 358 79 79 
Mil 82 05 17 300 6 6 
I.) 1 I 3M 3 2 1 
!).1 40 20 20 31m 2ft 6 20 
.7 40 40 370 3li:! 2 350 
118 2 2 :~74 73 25 48 

In',! 22 22 377 33 33 
In:, .114 flO 64 3116 23 4 )9 
WEi W3 100 3 300 74 53 21 
W~ 32 II 21 303 313 313 
110 24 4 20 395 33 32 1 

Ii0A 116 61 45 3!t6 6 1 5 
111 2 2 39S 238 :!3g 
112 52 I :;1 3112 46 42 • I:!I 8 8 4'17 26 24 2 
10 -.. 1 I 418 75 20 Of> 
l'~q, 4 4 123 14 14 
un 12 j 8 424 lr." 97 fi1 
1~1 46 46 4~6 :4U4 I 303 
l:l~ 22 4 10 4:27 1_ 19 
139 10 10 4:10 C6 66 
145 :!IS 138 MO 431 4~ 48 
14U '7 1 S6 4:13 1 1 
147 85 Z5 t!O 4:H, )5 15 
14S 21 21 4."iii 1 1 

J.,\hA 36 12 24 441 3 3 
In3 182 75 107 445 IJ2 25 67 
1110 15 U 447 130 130 
I tl2 15 15 448 10 10 
171 27 fi 22 "9 33 3:1 
171 16 16 "liO 428 fi23 5 
177 J73 61 112 4!'1U 1 I 
I K.:J 83 10 73 4M~ 5 5 
IKO !!22 108 114 461 .18 1 ~7 
1.~ 195 15 180 462 621 021 
Inti 36 36 4114 12 12 
l!ln 34 3, 4t1li 3S 38 
In1 48 36 12 467 75 75 
Hl9 45 16 29 471 453 265 )88 
3117 8 s 472 28 10 18 
:lIn 26 2" 473 50 22 28 
~Ia IIlI 6~ 

,,. 60 5 55 
~lt 117 117 .&76 230 :!30 
.21,. :!3~ ro' 2:-.0 4'7 31 11 20 
2111 3:1 33 4j~ 8 1 7 
217 9 It 470 77 S 75 
2:.?4 ~I'" )li5 M 4"1 133 24 IOU 
2t5 327 39 2"" ·H~ )'N 17 1M 
:'!2t\ 64 10 54 .... 81 24 57 
2n 5 1 • {86 31 15 16 
2:-td leu If \16 .s7 lilt 184 
f:IU 6 6 .SR 52 fi2 
s« 3' I :u; ...., 62 62 
:!46 S 3 493 20 20 
S49 Is7 180 7 494 215 28 187 
201 1 1 'Il" 18 18 
2";8 \13 39 1>4 43 193 160 43 
1'7 " 6 
2>18 lit 11 43 
»ou 
2';0 31 III 10 Oroad Total •. 14,,836 5,06:1 9,783 
274 ! 1 1 



tIS 

bwriMbiorJlillo. 

Aot~dot. 
I 
I Act.u .. U, d". 

Brolmnl' Total li.~ bJ Bm ..... • Tnt&1 11_ bl 
!\umbera. Parohu ... tbO! Olear. I NtlDlben. l'IltclluM. theCIMr--

IngH_·, inc Bouw. 

42 286 DII 4.'1 596 21\6 
84 673 232 442 2,2<10 710 
69 138 48 480 30 10 

121 639 222 484 4~ 14 
137 425 147 4Sti 2112 A7 
218 1,oN; 3(,<) 488 1,- 6M 
M--"" 1.382 4AO 43 lUI 40 
260 674 232 
324 17 5 
3'!6 1,847 63li 
332 2,025 700 l.a,-iRS n,033 
300 130 'ill Errora in F->rD1 No. t 4~ 

4110 342 119 
424 65 18 14,836 

DGPi4 Mia., " .... Ied, 

Brokem' Total Real' Short Brokera' Total Real Short· 
Nnmbe1'8. Sale'\. Delivery. Sal ... Numben. Sal .. , Dell .. ,)", Sal ... 

2 168 165 S 189 10 10 

" 72 52 20 196 109 6 104 
8 4 4 "', 196 II II 

10 89 86 197 21 13 8 
14 46 .... 45 1119 131 79 62 
IS 61 41 10 2'01 62 62 
16 58 63 6 210 66 IIG 
I7 10 10 213 J21i 3 122 
27 33 6 28 214 168 I 167 
31 14 14 .216 27M 2 276 
36 I I 216 no roll 
40 I '''i 217 13 3 )(. 
fl 137 16 121 218 110 73 • 42 2 2 220 30 30 .. 41 " 37 224 96 20 71 
53 66 56 226 546 130 416 
54 18 18 228 68 " 63 
65 498 "69 427 227 14 4 10 
58 426 66 361 236 I 1 
59 4 4 238 106 49 67 
flO 6 6 239 6 3 a 
61 31 28 3 244 70 37 33 
64 98 94 4 246 2 II 
66 28 II 17 249 15J JDI 
68 104 70 25 2M I I 
69 88 8~ 256 26 3 23 
76 3 3 267 U 13 
79 125 10 115 268 20 /(I 10 
82 12 12 2fiO 82 7/; 7 
86 309 13 296 281 46 12 34 
88 21 21 "30 288 225 1115 141' 
89 92 62 2AI 13 7 • 
90 7 7 295 27 2. 
95 26 10 16 297 75 74 I 
97 51 51 301 '9ft fi7 33 

102 57 1 ~6 3"2 169 I I (;jf~ 

103 184 32 152 :If'7 32 II 21 
105 170 28 142 :JuS 160 Ilh 42 
108 180 57 123 309 2 2 
109 6 6 310 12 <I ~ 

110 15 15 312 4 4 

BOA 166 2 164 315 77 84 13 
III 9 9 316 40 6 40 
112 42 2 40 317 81 10 71 
121 63 53 I 

318 10 10 
125 II II 320 1 I 
128. 5 6 321 223 223 
130 2 2 I 323 413 14 399 
138 48 21 27 327 19 I 18 
139 45 37 8 I 3.'1 6 II 

145 295 252 . 43 334 17 12 6 

146 139 70 69 335 41 I 40 

147 76 1 75 336 114 84 
148 8 8 :137 2 .• ':i 

I50A :ro 30 339 II "{O 9 
153 205 205 I 340 106 811 
160 13 13 I 

'31i5 25 25 

162 37 37 358 10 1 9 
171 18 10 8 300 II 10 I 
172 10 10 

i 
361 2 2 

174 10 10 365 20 20 
"33 

177 116 57 59 43 182 149 

1l!3 97 18 79 3611 26' 22 4 

186 250 229 21 370 \104 a 201 

186 133 16 117 374 IKI II 46 
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8toke,,' To~1 - Short Bruketa" To.aI Ileal Shon 
Numberw. &1 ... DeIJ"ry. Sal ... Nwabere. Sal ... Delivery. Sal ... 

377 3 3 462 301 101 
3M 2 2 464 17 oj 11 
3Hti '9 16 3' 4.7 341 841 
390 127 I(H 26 <71 92 .2 ro 
3Q3 61 • 67 472 34 ~ 21 
SQ6 76 2. 150 473 70 23 " 3." 52 62 .75 40 4(j 
3119 8 I • 7 476 382 19 164 
4117 35 33 2 477 18 I 17 
'08 2 2 .78 J3 2 11 
418 7 7 479 233 2 - 231 
422 17 17 '~I 27 8 19 
423 '1 16 25 '82 364 16 2'~ 
.2. 139 62 87 4R4 44 4 4(j 
.26 235 9 226 485 2 

":14 
2 

427 .7 27 20 486 37 II 
4.10 64 64 .87 98 9S 
432 2 2 

"i:1 '88 00 00 .34 12 '89 65 65 
43~ 4 • .91 I. • to 
446 3. IU 15 '93 2~ 25 4" 135 135 494 288 2118 
449 165 68 107 '96 I 
.150 2!J3 2113 10 Error in form No.1. I 
</Ill 103 113 20 
4;";8 10 10 
.59 4 oj' 
461 40 40 Grand Total •. 14,340 ',628 9.702: 

naW! Mia.. 

Brokers' To bapu,. ActuAlly Brokel8~ To be pur. Aotua.lly 
Number. cbased. delio--ared. Numbers. cha.sed. delivered. 

42 411 137 400 492 165 •• 2. 8 42' 57 19 
69 1150 50 43/' 71 24 

121 170 57 .33 197 66 
14. 442 1,748 570 
lIioA 80 27 465 371 124 
225 I.M3 618 477 86 29 
280 2,123 708 4SO 338 113 
270 77 26 482 40 
313 1,18' 495 .R4 13 
32. 119 40 488 1.526 503 
326 1,622 53n 43 20 7 
332 71' 238 
3\16 1"6 36 
398 1,080 360 1',3·10 4.868 

ApPENDIX 39, 

.-.---------~-----.,----,-~~-.----,---
I Paid up. 

T.t.A Oil Mill. 
Nf'w India. A_urance 
Jupitt'lr InfluranC'('I 
Tata InttuRtrial RAnk 
&indhia. Steam Navigation 

i 

"I ., 

100 
25 
I~ 

2~l 
30 

Hi~b08t 
",to 

touobf'd. 

5~~ ~ '1 
29 p 
gO r 
1141 p 

On 

17-1-20 
16-8-19 
15-7-19 
I~-OO 
18-8-19 

P~nt 
R3.t~. 

NU. 
'I I ) 
9 I I 

10 I ) 
22 D .. -'L -----------------_. --- ----'---------- ---- --_._. 

P-Premium. 
D-DiacouDt.. 

ApPENDlX~. 

Board'. RP4olultma. daltd ISlA Jul, 1919. 

The I\oard I'ftOlvea thie day that JM'umill."lh'D IIf thf' iltlll"1 allall be taken before tranaaeti.ng bnaiDMS ill theahaftlM 
of a new oompany Rnd till au('b permi .. il'll ia Ilmnttd thl!l hUtfinP88 in tb.- aharee of anoh Dew (·onlilfl.nie& shall not 1.& 
\mn&\(lted and the Boanl"ill take IOvero notice of any lD('Imbor tru.nuctillg Incb. buw ... 

.. 1040-18 



1. P""rI Mill .. 
2. Indiu Bleschin~. 
2. ){adb •• no 8cindhia. 
.. KU<OO",band Millo. 
II. Matbradaa Mill •. 
G. Currimbbav )1ill .. 
'1. Premiar Mill .. 
8. Jo'ar,nl bhoy Mills. 
9. Indore Mah ..... Mm •• 

\0. Bradbury Mill •. 
II. Pahaney Mills. 
12. Ceylon S. &; W. Mills. 
13. Sbah .. bRJl Cement Co. 
1". ('.ent.ra.1 India. S ... W. Mill •. 
15. AhmedR bad Advance MiIl&. 
16. David MilJ!1J. 
17. S"adfl~hi Millt.'!. 
18. Tata Mill", 
1 It. GWaliOT Cement. 
20. Indian Cement Co. 
21. Tats Oil Mills. 
22'. Tat.& Iron &; Steel Co. 
23. Andhra VaJlf!Y. 
24:. Tat& Hydro .. 
25. New India Aslturance Co. 
26. .Ii!. n. Sa.S80on United Mille. 
27. £Iphinstone S. W. 
28. Mever So.8800n. 
29. Ed"ward &.811000. 

30. Kohinoor MlILM. 
3]. Ahmedabad Electricity. 
32. Burnt Electricity. 
33. Gujarat Ra.ilway Co. 
34. Ahmeda.bad Prantij Railway. 
35. Amrit.lt8.r P~tty Railway. 
36. ('A'IIltral Provincetll Ra.il.way. 
37. Tapt.i Valley R"ilway. 
38. Mandra Shon Uailwa.'f'. 
39. Sialkot Narowal Railway. 

'10 

AP1"EI'Dl'J: 41. 

IfWkz N"mber o/lJtJl~.td CompcuPfA 

40. 
4\. 
42. 
43. 
44. 
45. 
441. 
47. 
48. 
49. 
110. 
61. 
62. 
63. 
M. 
M. 
66. 
67. 
58. 
69. 
110. 
61. 
62. 
03. 
M. 
fit;. 
M. 
d7. 
HR. 
69. 
70. 
71. 
72. 
73. 
74. 
76. 
7f\. 
77. 

Punjah Portland Cement (\). 
Bund! Portland (Jellleat. 
b'hi"J'II.jpur ::;vnrut'ate. 
(;eotral lndiA liining. 
Bombay ~tf\l\m Navigatk'D. 
Hio~r Rampur Coallh. 
Mlldh..owji Dhara.m8PY MiliL 
Sir Hhapurji Bl'O'iL('ba. 
Indian W oollf'D Mill •. 
Apollo MilIa. 
Sh.,Japur S. a: w. Mill .. 
Mon.rji Goculdu Mill •. 
Dharauu19Y ..... orarji Chemioal •. 
Soindhia Steo.m NavintioD. 
Dh.aralD8eY ~lnrarji W ooUen. 
('altn r1 8. " W. Co. 
Bombay Dyeing t:o. 
l'hOlniJ: Mill .. 
Katni Cement CO. 
8w8D Mill". 
Finlav Mill". 
Glo"'; Manufacturlu,:l: Co. 
Bom'-y Telephone t.\J. 
Simpln !tiilllt. 
New City of &mbay MAnufacturing Co. 
Colaba. Land A4ill •. 
Pioneer Rubber aud IDdullt·rial. 
Goknk Mill ... 
Kilo.chaDd .:MiIla. 
Imperial Bank or 1ndia. 
Bank of India. 
Cent"" Bank. 
D"'I'n lIilIli. 
Standard Mill". 
Tata Power CoO. 
CmH~f"nt Mill,.. 
New Great E8IJtl"nI. 
Bombay Electric Supply & Tramway .. ('0. 

N anu4 oJ Dirp--c~_,,'~ IDM a,.~ on the Boaru nJ" oo,.'dy oj Compan'r, (vide i ndtC ""tnber Jar JUfnU".4 of COffIPO"'U), 

Sir SR.S800n J. David. Bart. 

Sir Jam8etjfl8 JepjeebLoy, Bart ... 

F. E. lliOl\hllW. Esqr. 

J. A. Wawa, Esqr. 
Ahmed Currimbhoy, Mqr. 
Ma.homedbhuy Cnmmbhoy, E9qr. 
Sir Fazulhhoy Currimbhoy, Kt ... 

The Han 'ble lIr. P. C. Sothoa. .. 
R. D. Tats. Esqr. 
'The Hon'ble Mr. I..IJ.lIoobboy &ma1daa 

H. P. Gibb8, Esqr. 
Sir D .• J. Tata.. Kt,. 
H. E. Bantji, Esqr. 
N. B. Saklatwa.t1o. Esqr. 
Narottom Morarji. Esqr. 
Sir Pul'8hotoluciu Thakordll8 

Captain E. V. Sassoon 

A. J. R&Ylllond, E'qr. 

8. R. Bomanji. Esqr. 
Alben Raymond. Esqr. 
H. P. Hebblethwa.ite. Esqr. 
Ramdaa Na.randa.s, Eaqr. 
D. W. Wilson. Eflqr. 
Mahomed Rajibboy. E'iqr. 

Ambalal Sarahbai, E~qr. 

F. A. H. East. Ellql'. 
Mathradae Go-culdaa, Esqr. 
PDrllhoiomw.. Matbradao, Eoqr. 

D.vidaa N.rand&s, Esq •. 
Byramji Jeejeebhoy, Eaqr. 
Sir Cawasjee Jehaogir, Bart. 

1,2.3.6.7,8,10,11.21. 22. 23. 24, 21\, 30. 43, 44. 45, 47, 48, 57. as.. 
60.00. 70, 72. 73. 74. 75.77. 

1.2.6.7,8, Il. 31. 33, 37, 39. W. 41, 43, M, 58. 67. 61. 04. 65, 69. 7lS. 
76. 

1.2. 3. 4: • .5, 6. 7, 8, 10. II. 12, 16, 19,21. :t!, 23. ~ ... 26. ;!8, :17. 28. 
2",41.44,4», 47,48. 4!I. a1. 62, 54, 57, ;,g, 69, 00. 62. 63. 66, 70, 
72, 74.75.77. 

1,2.3.4.5,6,7.8,10. II. 12.57,75. 
1,2,3,4. 5, 7, 8. 10, 12. 75. 

1,2, 3. 4. 5, 6, 7, 8. 9, 10, 11. 12, 70, 76. 

1.2.3,4.5,6,7.8,9.10,11. 12,18.21,22.2:1.25.26,44,47.52. M, 
58, 66. 09. 73. 74. 75, 77 . 

.. 3. i. 5. ]0, ]2, 16,22.20.46,48, S2, 61. 62. 63. 71. 

13.14,15, 17, IS. :!4). 21, 22, 23, "24. 25, 62. 74. 77. 
13,15,18. 19, :W, 22. 23, 2.j.. 25.1)0, 5a, 68. 

13,19, !W. 23. 24, 31,7-'. 

14.15.. 17. 18.20,21.2: •• 24.25, 73, 74 .. 

14.15.17,18. 
14,15.16, 17.18.20, "22. 2~. 66, 58, 73. 

17. 18,22,23.24.26. 46. 50. 53, .65. 68, 66. 

20.22,25,30,31.32,33.34,35.36.38,39,43, 44, .3, 66. 61. 88. 69. 
74, 77. 

16,26,21, 28. 29, 49. 62. 

28, 21, 28, 29. 49. 

26.28.29. 
16. 26, 27, 28, 29. 49. 
30.31.32. 33. 31, 35. 36.37,38, 30, 40. 41, 42,43-

30. :12. 37. 40. 41. 
30,31.32,33,34.3,;, 36, 37, 38, 39.42.45. 

32. 36, 40. 41. 45. 

34. 35, 51. 52. M. 66, 70. 

40, 41. 42. 43. 

46,47,48. 

46,47,48. 
31,36,38. 
10. M, 65. 78. 
22.47, 58, 70. 
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Bombay. 26th October \O~3. 

The ~nt,..1 Bank of India .. ltd.) 

To 

Thll Pre!l,ident, 

The Natit'D Share and.Stock Brokt't'S' A.ssociatif..lD, Bombay. 

Dear Sir. 
In reply to yOUl' letter dbterl the 20th inataot. and add1"8flled to t.he Man"{ring Direetor I am deAireci by him to 

inform you that our 81m k u. on the wholeutialied with tbe working of thft Associatinn and a!l.~ent. bas had DO ft!UOD 
to cllmplftin of (lhare tr&D8ACt..ion& \\oith th" ABaocillt,i"D nnr baa it bad AIl.V ea-UDC!' of .... oml .. aint op:ainat the A880Ciat.ioD 
or ita memi>ef'8 eJ100pt In regard to the rules regai:ding oom-eriog and the number of dllY8 that the ElI.chmge is oloaed. 

Irroou 
1-'lact" Siddons and OOl'E!:h, 

Stock and Share Brokers ; 

Tn 

K. It. P. Shroff. }o:8qr., 

Yours frUthfully. 

(~igned) K. H. DADY BURJOR. 
Aseistant Secretary. 

1, Commercial Buildings. 
l"alcotta, 5th October ){J!3. 

Pl'l"ftitient, Bombay Share Brokers' .wociatioD, Bombay. 

Door Sir, 
We ato in recl"irt of yUill' I~tter ot th~ let lnstant. with l'Oprd to the C'ommittee of Rnqwry on the suhject of your 

£'xch'lngo in which you uk whether we haft any ~riev.nt·e8 or oompJainte a~minsl ,voUJ'meml;ers, 
In reply W8 would III'Y that we have for very many yean tt"anRactcd l'f'~ular business with memlx-rs of your F.J[. 

ch8n~ mainh, in Jute !lhRl'CII wllich have at times hePn ,uhiect. t.n nol()nt lJulltuu.tion, in pri.-ft, Durin~ thi .. pt"riod 
wo haft bad DO dirtlowty with any of your IReombers but ollr eSl'erien{'t(!J on the contrary baa hen un1formly 
»atjlll.atory, 

You" fruthfoJly, 
(Signed} PLACE SIDDONS AND GO(lGH. 

THB N 1l1'tVB SHARa AND &rOOK BRottB88' Assocu"I'JOll'. 

Dalal Street, Fort. 
Bombay. 18th July \1l'!3. 

To 
Tho !'rival<> Secretary 

to His ExoeUenoy &he Governor of Bombay. 

Dear ~{r. Adam, 
R6fOn1og to tJ,,, intM,.iew Hill Excflllenoy the Governor was kind ennnllh to accol'd to m(l and my C-ommittee 00 

the 2~th June Hl~:I. I havtt diRCUII8E"d with my ('.ommit.tee the p>inte l'8~g the Sative Share and l"tock Rroken' 
AMociBJion alllNt"'~ at tbE!' interview IlIld Lt.e n~ary octinu .... fI th., .utl~tiou for placin" it OD a better footing 
than at. pl"Ment IWld I h"vc now tho hnnoMr to plooe before Ria Exoellency the nO,vemor the vieR of my Commitk-e 
on tlhG subject. 

1 hI',"". however, bean &!Iked by my Commit.tftI to noqu .. t yon in tho liNt. pl~ to convey to Bill EscelleDc,y the 
belt thanks of the ARaooiaUon fol' the deep int.eu'fet tl\k811 by him in it. welfare. 

l'P.fof'fl de.J.in~ with the poin. 1 be .. to mRke the following pl'Pliminary o_nv.tlon and altbougb J apprehend 
thRt thoreby l would be 8Ilcroaching upon tho valuable tiruo of HiB Excellunoy .till J fee] Bure that be will Dot find 
it WAIted. 

The Al!IIIOc, .. tion. oftr which J h ....... tho honour to rl'ellide .. hM bten in e~iAtAnue Iflr over half a oentory. And i .. 
c-ompoaed of membltn of aU oommunit.t. and moat 01 them are w""'l~knoWll gentlemen of position and .\aDding 
Utd &1iY1" to t.he 8ef\O!Itilty of etri(lU:-, obBGrving lind rnUowlnll thd l'ultJ9 ADd regulation .. and pracwe and wage of th(' 
AMoniaUon. 1\0 one i.& molt' inte,..ted, in. the good nume of the Associ ... tion tblill itll membero. 

nf'tlpit.t' tho foot that hund",WI of ba~lliD' Ire tranwaoted nn the Jl':\chango dally. invnl~inp: laos nf rupees .od 
eflfllJ~ at ftret by wurd ftf mouth or jMturett. d.lputCII r~ .... ly lJ('Cur bac."eeo tha aontn.cting ruties. ThE!'fto is 
probably no ~up of hw.innu·m ... amnngst whom .cood fAith ill the fulfilw8llt of bn&ine81 obligationsl anel ttl. atriet 
oIMOf'Vtll.nll(!J ol the rul .. of ,he MeociRtion, ita 1l8&Ill'e and CWltnm. are 10 prover"" and the repudiation of coDVacte 
!KJ prkltil'6U.V unknown .. &monr' tbc meruWI'II of the AIIIIouiatioll. 

The AA..c.lciu.ti('lo hu boton l(O"ruM Ly the rolc!e aa.d l'eRu1aUORs laid down in tta Comtitutiou and such other rules 
and byt".l~W'A froiD time to time franted 811 actual pt'8Cti~ ul'eri@-n(,,8 and cir't"nmJilta.n<'HI dt!mandf'd. Th~ rules 
WIVe alwaYIl bt-en adminast....rd by tht'! ColWllittefl duly eleutcod aorvr..-hn,z: to the f'onstitntion of the AJiUIOC'lAttoll with. 
"lOW tlO dn j\lllt,~ hoth kI tbo mom ht-rw of th" AlI!IOC'i .. tion and to the l,u I4io. The ~n8titutioD and tbe rul .. framed 
l'l the !\I!It>IIril'tion b"v4" Atoad th. ~t of timfl ror 0''''1' half • oentul'~·. during ,which it has WMthered mao,)' a atorm 
and ~anit'd th",ugh tl'1lIU&l'tiun, amounting to CI'Ort'8 of rupt'N ,.\tbout • ai.b@le D\iabap. 

My' A"'MI)ri .. t.ion m.kfll no ~11lbu to porfPOtinn. but hu alway. b8en d .. , .. ~ ('IOncemed witb im,.mYinll the methnds 
of tnwlf&;.lUoua and mana.pment. 110 .. to t>rinll t.hr .alOe moo ,:onfonnity with &lu~ requ.nmentl of lIlodern tim .. 

Mv CnmmitlN ~!l INve to maintain _h ... in i'" l'e!lulatinl1!l for ad"li'~k..D of neo. ",'urit y to dHlin .... in ils rlll_ 
I"(\t(UIAtillfl thl') bllMiotllllll!l oonduot -of th(' membel'll ... eI the ~nforoemeD.t of Bucb rul .. t.he AsaociatioD '- at Ieut oa a 
par with .uy otllM lee.riing Stock Exohanges ia. &be world. 

s I()CO-19 
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The A,.!lf>CiO\tior:J. two yea"' NO. eatllt.liaht'ld. nn~r Cflr1aiD. rolel MId f'Atl'Ulat.iona • ( ..... rinC ItfJUN Imd .... th~ 
1J\S~f'!n' of t.b~ Bank of Jndi.. .t ('JnmmAnda tl,e oonlidPnce qf &t.t!! rnl2lic ... d pu.sea t.hmUll:h fmlD month t.n 
mont·b tr'a.nsaetiolllli lUhulmtin~ t;f-, elY"'''' of rn~ The ftul.lie in.tilot.i<'Jns. beaka., AUt.I lnft,atma; pu.M.ir, h ... fl"'C'ofo17 
and without fea.r ~of;r""kd '" tbe lIIemlW'N of thP AIUIOC"u..tinft tioounbeA, lklflm, I.oanl' and Shan, la.'.u.e t.bew have 
oonfid6ncf'in the mem heft of .... fO .'-ot·iatinn and ill .. he bY"'!' I" ... b.w which thf'l,V ue I(flYflmed. Tbe volumlp ul trail. 
K&Ctiona thuin! the pc.ril.l,d of t1FO yean pM1I8d tbronj!h t.be ClPariDg HoUNt amolU'lted to eighly",,,", crofft of nlpeH. 

XevertholPfl8 the", h.u h.'lPO • cLunour thmDClh the ,.,.... 8hd commotion i.n the ()luDC'illtoI.!""'.' tha ~"",,k }:x. 
chartn-. My OoromlttcP. howe""'f, .uNnit. U,.t u.oat of ttao~, "00 l'ft.i1le lIuch l'INnOUI' MU (~mmntH-,n.~ po,*,nlt .. 
or are loti by per"Ctn8. who had mAd .. a~ul .. tjve trRII'l3C'uonll Lt~'ond IJ.t'lir m .. en.a and Ilad tll,fl .. rrd 10MI'M in oonllO
Iluenee of their own rieflpern.tlo actions and mlV'l~' of thnl\e who hAW critkiAoo the acti .. m .. ·.,f th .. ~k "'x~hfU'\Jl.f', ba"" 
not r(l'-.l.i!Ieri or A.PJlrec'latf'<i the tfilltinClUnn hetWf'f"n Ule Otln..-qUf'D.('(1I ari"lflg fn)m tI"!1 {lp"ntiflna of tt. rnlt"f' of Ih .. 
Stock f<;"("han~e an<i the n)lltho~ of ('a.rr~ in,,: out. the tl'llll84LCtdonl. IUld t"'e con!'leqoPD(,~ ulllinp' ont of the IU'UI 0' tho 
"pec:'Jul"tnn over .... hose nf'R&Aieation and O\'flr who"oonduot the AMIX.-tfltion h .. no t!Onl.t'Ol. It, u.. f.""t that fluhtit' 
prpj mlicf; a.~illflt Um R~,(~k Kx('h~nJo(eM in. the. "'00111 world. eaJt.bnuJI;b .Irr:f)~t Dp.ver bMed uptlo &<'tua' '-.cuor ul ('0 lUiy 
real knoll'lerure or the &acot'e of Ji.<'onOIDlf''' .... " n(,\I'prth~I('. Wldr flpmad and detoply rooh::d and taJdnt(' ad"Mt •• h of 
t.hat, tho indi/(Dant "fJf!CLlators and thoir hMchm("n loa.., no !!IV-De unb:lmerl t.n 'Wantnnly Rttack the A-oc-iahuD and 
itlt Ollioors without the I~t jUJItification f'Xf>ept thRot thft nctioD adopted by the ..u..ci.tion in the !nu-.rnt (If thf' 
investing public had frustrated them in their avarieioua designs. 

It may bfo Ut.tllCC&IIioDal1y in taldnll mf'.&.RIlf{ .... I1n.I",. ('if{'Dm8t"'n~H unilluto and unexpeet.MI, thl'!f't> .nay .,.V(' t.. .... 
shurOOominJl1' in thn met.hod of the adruini"trtttJtID 01 the ful~ or .... e ~k I·~"('h.n~. Wh1ch mAturu P:lJ'rrif'nt'l!, 
mi~bt. bave avoitk-d ; but linch tlbC'rt..cominaA hA"" bN:on iWlt 9U,fJ1! .. thftn" han bf'oo an'" an" hk(.ly fA) br in l'\If'r, 
lnstitutioD arlmlnifttered by t:umAn ~in~. n('vp.rthplfoM ... f"r IW' my oommith'i' C'U\ .ay. on every oC'cMion H,t'rrhu 
bePn p.-rfet't gc.ud hith on the ptlrtof thE" ('orumittee of the A..aucJatinn to meet .11 U,illP.'llciOl bonafide in tht! Ink .... t 
of ttle fltIhtic and the melQljII!II~ of thfl A8«ll'iation and to the IlfJ8t of the ).owe", of the A'lIo, .. iation. 

With th~ prelimina.ry c.lserva.tinna lJJy Cctmmitte& OMVl'S J('a\e to "'he their vie1nl on tbt" JV'iDtIIl!luPIl{'fl;h-d at 
the iqtorview aforesaid. 

..frbitM,., clOll"rr.g o/1Ae ,.,.l-d &0 •• iI urea ... '''~f'.t. 
My Committee deDleR that on any O('tlaeion the market " ... CIOlled to nit partieul"r in"''''' t ot tht!' rnt'n he"" or 

t"e<irclients. The Preaident or in bia absence tile ~I'f"tary hIlS· power M an E"mcr~P.tK'y mf'fUlure to .. top tmn@Mtlvna 
in partieul", scripts and M convene at once a m("etin~ of thf'1 Committee to r.nnl'ider thr matt ... r and tJ~e (·.(JmntiU~ 
mtty confirm. tbe aotion and decJare a romer and fix I'ucb t.f!rm. MI tru. Q)JnmittH may t.hink pTOpt'T or ronlOv~ thf' 
bar and IABve the nlarket OpeolL ThiR i'l an ahtoJoteoly neceP.llar:v po",.,r in CIU'E'1' of l"JIlPr~m',· lIud till" po ,,'('r h"", UJ' to 
no,," bflen e~n}iBed only twice or thrice in the history of the &r8<lCiation to SA.ve UI8 l)U blic fn)Dt uUflr ruin Bnd dil'uI'ler 
when big P.pecnla.tiV'a'Opl"ratnnt riE'Ke<1 ttlC mark("t. It if' Dot rieairabloe to tAko ,,"way thi. pow.fOr in vif>'" of thp IltUorty 
and protect·iOD it atford.e tn the publif! ~nd menlb.-rs of the Association and eimilar PO"'eJ jJl TCef'M'OO to the (;ommiHt't' 
of Stock 'EXl;hanI!P.8 all o'ver the world. 

• OI08illfl tIu! Kz,rna"(/f wilhold A' Qliu. 

'there h88 heen no clo"ing of tb~ Rtoek Ex~h"n",e eS(,l'!pt no bnlida.,w or da:w fixerl for Hl'ttirmMbi Clf uocotlnbJ cor 
00 the of}C.wion wht!n the rnarkf't used ro be cin8eci lUI a mnrk o( l'('IfIpect to thp-w"mcory nla dN'f'tumd mem ber ,..illiont, 
/}ny Doti(,.E!. As rt"1l8rcis t.hE" closing on hnJdaYJ!! the MY" &U~ fixed pmriomaly at U.e ("omm~nOt!mtmt f)f til'" ,. .... r and 
the- public hu due notice thereof &iI welt of the daya OD .h.iob t.he Exchange ia (lioaed. for the IettlemftDt of ACCOUDte . 
• I\.s tn tbn oomplaint tbJl.t tho holidit.ys are too nU1hernu~ my Q:.mmitteo ht'J( tel nomt out that t hi' Fxdlafll.H· i" ~I'I"I J (Ind 
of difi"l'Unt Communitif'$l. h&T'in~ tlll .. ir re&pt"Ctive holiff8y~ IIWd tbfO hoJic1aya 01 dilTerclitCoDlIl1UnitiNl I' aVtlAc'Nlrum ... JJ' 
been recollJ1i8(ld b~" the' ,Asl'(.win.t.ion anti hf'n~" the nurn bforof bolida..V8 i. numeriraUy more than hlllj,JIIJII IW'm,U'f'd ttl 
thf' B.1.nkl:l bllt in thisconn~·l.'tinn my e·ummjttEoe ........ ~ ill8VI! to pnint out that almost aU priva(.(' puhlk a1l1'"1 IWf!'J) t.;nvrm. 
ment Otficea a .. Wf'U 8.K the Calcutta. Stock Ex(·hn.n(l~ enjnv 8f'(ltional 110lidllY' in additinn tn thf' Honk Ho)i(]R\..,. 
declared unuE"r t.he NellUtiahle Instrun.PTlW Act. Rond my AMociation II ... 8in'l..hLl'ly alK'tUt 14 ftuch hohoQ'Y" rtBllf"tk,n("ti'fll. 
a, Gorum .. ) Mt'e"ting. When aoy 8u(1h holidAY (all.M on a !'o-lmdtt.,V tbf! AAAOC'iatirln doe ... nl}t olH!'TVf' "tid! ~ hdJ(h'yun tilt' 
folktwing 'Iond&y. IlS is the o""e with tbr. l..onoon "~xd)""gfl wbere.bIn flxtra houdny& hr-:tIid~ HAnk Holido.vl'l 110"-' 

alluwf'll In vipw of thE'! mum ben! ul th~ .Am!ociation beinu; of div,,~ Comml11'lit.ielll thl!1'l" ill no po~ihIJJt.\· of ('urWlinJl; 
the oxi&ting holidllYS Of the dQ!lin~ t)n tbe duys on wLicb tile accoWJtH blt.ve to 00 8t'ttJE'd. 

But &.9 re~&l'd.8 the olosing o( thA E'(dut.ll:;t:e I'm account of the death of a mftmbcr it WM f'efloh·"d nil thr 21Mt d8.\· 
Ilf lun" l!lt:1 tha.t the Ihellsnlze will remain c10roM on such days (or new dc.>aling;ll only tJua payD.ipntM in fi.·tt1rnwnt 
of ('outrfl.C'ts Rnd delivE"rieJ'l of >wouritiefl "ill continue a.e UlJUU cvun. during luch dOMinI!: flO that tht" flfl'llf'taJ Jlubtic: 
may not be io('onveninnctld or put to a 1088. 

-'Jeui",. toil" Nm..t and T;Korder. 

As regllordll the complaintof noise and diBnmer in MeetiDua undouhtedly at HUme or the MeetinW" whpNI A. II.riomdv 
eontmV'€'rsi.alllul'jpct i8 broU!l'bt on fnr cii'JrultSinn. owing to el'lDllict betweP.'~ djY"~~Dt opinion!'! n'lil!6 und dj8torbancf. 
d,.., t1llce place. This evil i.8 nlore of rooeut'growtb ami "Imost univel"Jlal ann baa 'JNIm 'Witz.~"M at nnJ'll('WUf' put.lie 
1tleet.in~. fOf 8OCial. political or htl8inestll'urpnsea.llnd wbether cnnveoed JmvBtely or in (·onJorm.ty with "'w. 'l'b 
report6 of P"rliMllflot.n.ry Mt..'p.tin~" in all 'PaN of tile World. eo.,..., tht' mOllt civib7.",d. show t..ile Mamf> h nili.nt'y and in 
suoh a. t.;me t·u C'l.Pf!Ct the memllf'n of my AiUloci,,~nn w lit' cnul'f'ly fref' 'fi,m tll.t. t6nncn("y. b: hopelr,,_. ~{,vf"rtLe. 
I~!IJ. my C.)mmitt.ef! co.n Bay that nnne of th~ M...etilnWl duly convened hftd t" be diJlanJved in cnnaequencf' of fltlf:h nflUw 
and disnrder. On tbecontrary. inBk>ad of noise and rli..wrder at every sueh Meeting reaItOnobJp and hltrm(lwoUA 
conCIu.'rioo8 were invarillhJy arrived af.. 

('dr" 1'-. 
The market v":lu6 of the card fln"tua& 8('rordinll tQ t.he lAw of &mantl and supply whirh in ita tum it! afT,wl..t>d 

by the OltCtlt&tiOns in aocnrciMlJ& with the &(Itivit~· of bflBine"l8 in tbp. I'!xch .. nge. TheJ'l"ftN'!nt ptic-e fa J: •. JI),(KIII. 
A uon-mcluoor can S6Jur.o 1\ card eithE"f by purchAsins; tb.at ... f wme derp8M'd mem "'·r Of efaultina' ruernb..r ~uf·,j~t 
to the Rpprovsl of the Hirectnl"8. The 8el'uriog...,f the ('an! is not tiUfiklPOt to enl'lMe the pUJ'd,uel" to ~·nnle. 
mem bAr. E very now mem J)er hu to be in t ... ·ct aloorl and rP.COm mt-ndttl by two meID toe ... wt,n t.n \·e to 1'8 t ~f.\' t},~; J>.nh rd 
that the' new comer i8 of I'mtBdent mellM. iA free front debt9, nf goorl t.ut>int'«! ...."ut ... tinn and of :f{)()d (~harl1.(-'V't. 'lhf> 
apldica.tinn of tho ~p'plinaDt Ua th6"l plat'-ed on Notir:o Board for 15 -la.va. (It jf'<'tirona to I.i. tlliOilloll+i..-.n in wrif.JPJ17 fU'1' 
invited. Bud st the ~orl of thp perioo thf! "pplieH.nt is duly ('oOfooidered by t-hP &anJ and p~ iJ c{,n"jdp-rrd ph1(if,w. 
The price.pa.icl for tit", cflm ~ not 1(I"t to the purc:hasml! mfOmbPr "" in thn (l'8.fJiP. nf Mtn.ner f~ Imt it iJ, an ~~et or 
property 1)1 value IIIl(~tu8tin~ in RccnrdRnCp. with the cin"uDUlto.nc@safoft'AAid. Aftn hi" death hi" Ir~"l IrJ1n. .. n~a· 
tivee can l'6Cover tht" prioe of the oard by iti8 8&le and oeceua.rily An entl_vour t. made to Ret tbe bighf.1!ot po ... ib1e 
pric(' for the ('ard. ~o donhtdnrin~ .he laat boom thE" pri~of .. cart.lIJD~ rilW-n to lta .. 40.000 Anti f •. ,r f t., IN! .ho WeJ'8 
(r>rtllnat.e enou'l;h. t.(' lecUJ'f' bu~inM8 it was not too hilSh R. pnce for th4" ('ud. N'flverth • .tM!,lI. my luJnrrJlttff .nt.mit. 
th~ ~YMt R-I. .. 40.00) in uormal timp, .. · .. &l'lnot be OUli·j to toe> Wo hilt,h • pril"P IW .11~ for ttle l"f.1.rd. 'ntb • riJ,(htin the 
aeseta IIf the Aseodat.inn. In New Y...,rk thp rrioo 'Jf a rard is 1&hout R". 3.2.'i.OflO in Mdditwn til "bkh H.(:I, lJ'1f"..lD lM>r 
admitted them hy t .... 1hJlfer. bM to pay the imtJ"tir>D Ire of RII. ftlH)() anll &II umuahutlMlription of R •• l.fl()(I. Jn 
l..ondnn each mom b.!r without a ri~tlt tD tit€' Mfjeta of "-;x('hanF:" bM tt, pay the entJ'ulcf' 1ft nf fJOf} Kf'liofo'" Uld RII 

annWLlsnb:icri fluon (tof 40 '!11inf'a". wh"reu my A1I8;wia.tinn ... ftel' wlJinlf th. card eh.,..IInDuai snw,jnti(ln whit'b itI; 
Ra. 5 on11. My ('')mmittHo d~ to l,oint out to ~oVf'mment with due mlpec"t. ~h.t. t)rE" put-lit ban no ri¥ht to 
iDW.rfere "' tilt: intern"') m"n~E"ment .·f the bWl'ine98 flood prure,tiea of thtt A.w.ociati •• n. Rn I(lD~ u the A88ol"iaUmt 
VtOlaf.ettnolawofthe IBnd.ithMarijlhttrlcondu('t it. ultemRJ!JURine88a11 it· plf"fUlel;. it hoM a rh!'bt to ,""mit .. 
:BeDtben whom.'me,·er it appro'"1II (of; and itt •• a right to tiz the minimum pri('e of the (!OM. at tbe (~~nallf.ftt.Wg. 
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lfy CnlDmiHe3 Itubmit.e th.at on.U E:'lcba.ngetl m'l.rupulationl and aornering take plnee off and on. Both the 
"vJII h..,wever &re beyond the cont.rnl of my AssO)ciation. The cornering: is commenced. by men of muterly craft 
a.nd with OO-Midomblo money behind t.ht!ir ba.ck. It ia &b80llut.f'Jly impoa!rible to h.ke meA8tU'CA to prevent t.bi .. 
(!orlllmllu'o dlft ,kwl when thoy M.).ell 0. cffrt"in "tags and c.be Huard ha.s in &eeoroaoce with the Rales of tbe 
..\Mo¥'htbn interffJred and .ultpended dealings in .:.he oomerod 68~uritiea and fixed a roa80nabie and fair 8E'ttlement 
pnce to pro1-e,~t. f,h ... !lbort /ftlllol'8 a.g..iooJt the ab8Q'utely higb-b~nded whims of tbe 8fMtCulative opemto1"8 in 
(!omormg. Bulle clnllh With tbA b'lLl'9 and it, is DOt. nfprlltlhg in extra.ordinn.ry timoS nod in extraordinary 
rontiit.inml that the deoiAion of the Commitwe should not .auit both the parties.. No one can be more anxious than 
the AUodatiQn t() a.dopt. ml'l'\llllrell to prevent· the coroef'll. but it ia common knowledge that DO one in the world 
hfl.d til) t.o now fount! II-"Y etfent.ive J)]8Q.8t1re8 to prevent thom, oorit is pl)8."jble to lay down any h&nI and fn.at rule for 
Ute rntrflOlI6. In ar,plyin~ t.hft rulOA and .eroi9i~ tbe powenl tbo .\Q3ociatiun had tJle bene6t of the best 
16g;tl rtodvh:e "VIlil"blo in (lomba.y &oDd it,~ Onll gre'lot Qbjf"ct WIIo9 to protect u bravely lind ev0D lIingle handf"dly81 
it onuld. the int.orruJi: or t,h .. pllhlie and the nemhel'lJ of t.he A~ilLtiun. My Committee mb.uita that bY' reuon of 
tilL. dft<'iaillD aod prompt inurferenoo the e-vitft of oornera were reduced IL8 far tIoS po8')ible t.o minimom. T-ra08aCtio1l8 
jm t·he Stuck l<:xf'ho.n((O Rte uf extraordjRIL", oomplexi"y a.nd intricacy. plirth.'ula-rly during tbe period of oomenJ. 
On t.be one band the AlRlodation is expootOO. to prevent flUoh oornel'll Alld on the other hand not to interfere with 
the freedom of contm.c~. 

The. ntlfllll of .,,~ \'Iu,il.tiun h'l.ve ,tood the IItrain of tb.e8I'Jveral oomel"ll recently and thou~h the COUIU adopted 
b)' tbe AMOCiatioll dhi not I'to",. pa.ll\tabie to the partiea vitally iuteru6ted nevertht"le&8 the BoArd had the I!,'rati. 
fie,~tioQ of havin,:r8uC<'l!MIdnd 1D p1'event.ing the &mwfok publio and th6 m",mberw of the A@oljj('ldationfrom ooing whirled 
inl.o W8&Ater4 My OJm,nitten ~ andolls to be adrilRtd by the G,'varnm~nt a.nd will welcome an.v neps which may 
be IUIl'tntOO either by Government or by competent perllul1ll to proveD" Qornering Nithout the exercise of the POWtlf' 
a.f(Jre,,~id. In fMt the di.tcovl!rer of wch a remedy will be a 8sviour whoee amBI will be b&ilod wit·h joy by the bona 
:JltU iov8Jtor'IJ a.U over tbe world. My C.ommit.tee note with ng'l"8t. thl\t the st.epa tAken by tho CommittM at the 
timl'l were hotly oritioilK'td IUId t.he bog Jitlu of the Otli::!8M1 of my Auociat.ion chl\llengod by vehoment and unjustified 
att&ckH btlt no ooe ventured to tm the vaJidity of the '\Ctioo in. C.ourt of .lAw where my Committee v. auld hOove 
been A.bl" to demonst.mte the justice. propriety and equity of tht' extraordinary If:eps taken t-o prevent a diaast6t' 
in thow e.l.trlloOrWna.:ry times. 

Apprd~ 0/ 'maU "Rf)Ut.or. being Jriglalew out oJ mMkd. 

It is 0. Ilrm heBRI of my Committee th"t boM fide a:m&ll investora Dover 1088 their money" during normaJ tim,. 
nor have they loet any even during tbe time of bootQ.and oomera. lnvl'l8tora do DOt inveet ~;th the view to IIlI\ke 
htl"" c&}litR.l proflta. But no doubt aman ea.pitAli.ts who come to the market to make purchase8 with .. 
viBW to 1'8»811 in ahort timt'!IJ at hugo profit. lost t·beir mollOya whlln the ma.rket toppled down and it would be .. 
millnomet'to cRoll suob perannll email investors. My Committee hr.uJ not the If'llUlt appreheneion tha.t wheD the IDArket 
I'6Rumae ita uorma.J tonl'l the email investol.AwilIQutoffri~ht".main out of the market.. At preaeot small invest-om 
if the," 8",ht shy of the market. tbey do eo: owing to the hist.ory of the ae,...,raJ shtLdy ventures wbj('h had beoen 
1IIt.I\r1,oo. in tbe tim61 of boom. even under dtnlCto .... te of well-known men, with proml8f:'l8 of high expectations but 
m6tl their jU8t 1ate by being wiped oft at tho termination of the boom and the recollection of such incidents 
would be II. deterrent to any man of ordinary mOlLJl8t.o go in for new ventures aHbough they m&y be of intrinaic 
merit then. 

Suggt11ltiantl lor /ulw8. 

My Committee },,,,ve a.ll'ft6dy mentioned above that they DeV"! olaimed perif'Ot.iOD fOf their existing 
ooDlltitutinn RuhlM and "Bye.I":,,. although they hOove stood the test of time for haU a cpnt,ury. But a8 a matter of 
rw-t t,hl'! A'lHOC'iation had resolved to h80V'O their Olnatit.ution. Rut. and Regulations revised and in accordance 
with th~ rftRolution new rul'" and RtlJtUl80tioM embodied in two boob, A copy whereof i8 Rent ht:rewith' in a separate 
cover for ptmlso.l of OcIvemment, ha.ve been f .... m"d in consultation with the Solieitora of theAMOcio.tionandh&voboen 
printtvt 0.0<1 oiroulatfld .m()~1Jt the. memiJel'll for tb~irapproval. Eve"? tbe new inten~ed Ru188 after having hoeD 
fru.mrd had to be am~nded In the IIp:bt of the expenence (l8thered dunng the at.omly hmel t.hl'Ough which this City 
bl\.8 rooonUy palt8f'd and it ill now decided to p18('f) th('m before the Meet,ing of the Aaaociation and have them duly 
IJ.d,D~tioned &nd paued. &otore bowever the final Itep i. taken by the A88OCiation, my Committ"" will be happy to 
wetC(11Ue and (Iomider .ny IIOgp;eatioM a.nd recommendations tha,t Gavernmc.nt or any duly qualified pel'8ona may 
\ll.a.ke to further If\f~U8.rd and promote the interea~a of tbe publio and the memhoJ'8 of the Anooi8.tion. The 
mombe", of my Aaaociation are proud to betoDK ro an Institution which hae .t-ood th~ teat- of time for 00 years.. 
They bavp nt)t dono and are not Uke1y to do &Dythin~ which win bring Blur on thie Institution. My Committee ba.ve 
oontl"ul over the di!Oiplina.ry oonduct of t.be lDembel'8 nnder penM.tty of 8u'ptm8ion or expUlsion, AU the ordera 
&n(1 Ito.ulution. of the Committee have bithert.o been always <>arrioo. out by the membel'8 notwithstandiDg the BaIIle 
mil(ht have been unrm1atahle aDd tberoe i. no re&JIOIl to duubt that there will be • departon!l from the nlmW nrie*, 
oblterva.noe of the Ruil'Jll a.nd Re((Ulat,iollll by the memberttl of th" A88QCiation or that the Committee or the Offi~rII 
&6t arbitrarily or not el(el'Oie& their powe'" and diacretioD impartiaUy and jodiciaJ.ly. All contraotl are made under 
and lubJetlt to the RlIles of t,he Auoriatton. Any agJtrieved party in rue of true Rnd 60M foJ~ aanee of oompla..int 
cn.n IMk redreM in a Goun of Law whic.h a.lforda the highest guarantee ofaafetyand my Committee reApeetJully 
,tl'k.Jlaroe that they fail to tee wha.t furthef gl1arau.tee can be ~uired for the enforcement cf the RuJee and 
R<>gulatiorul. 

My OommlttM Te8pN"tfuny ~ to point out that those who loudly clamour for l~l\latioD have no knowledge 
of the intrinl\t.e and 1J0mplicatfld working of the StOC'k EJ[l'Ih"ol(e and are neither 'VM'8ed io tbe theory of law nor 
1\1'8 t.hoy QWlL1'8 IL8 pointed out by the Honoumble Fm!l.nof'J Minister that with the ~X.celltif)n of one lolitary pl'e('edent 
in the flMe nf (JeMU'l.OV ","ere ~11lO tUfI Mntrol h&rl f .. iled nowhere & dsml\ud WM m&d" to oontrol by legiaI&tion the 
opom1.it1oilll in th .. StOC'k E1rebu~. SU'.lh aonolrol i. doo.ned ~ fail. and any int.erference b.v leR181atuntJ with the 
t!lnrdMl of II. leRIHmat.e h,.de would bI:'J a.n encroa~hmeot. on th6lihert~ a.ud freedom of an Institution ~hi('h thongb 
private haa been serving the pubJic for tu.lf a century put and oomm.a.nding itacon6dence. 

Yours ainoerely. 
K. R. P. SRao ..... 

President. 
Till N 6.TlVB SUD AWl) SToo:s: Ba01tEB.S' AssoounOlf. 

Dalal Street. Fort. 

T. 
Bombay. 6tb Augult 1928. 

The l-'rint-e ~reta.ry 
to His Excellency Lbe Governor of Bombay. 

llroe. r \lr. Adam. 
1 Mall tluml. ,\"\.0 to rllk'O bnfol'E\ Hit) 'E~o.t1 :OClY \ho f"on"mnrt.he 1'8p1 ... of my Committtlel"PganJlng thesnJrlleatioD 

malin hv him at, UtI:'I inktrview J had the honour to have hw with him on. Saturday the 28th July U23 ... the Gonru. 
mout Honle. t.:rt\n ... khiod. 
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I Mke tbil opportunity of fl"l'p1'1lllllaK my d .... p gratitude to Hi. 1t1l:~nenoJ' ro, the Mymr"''''l'U(I vieYI qrl'M'M!tl 
fa OOUI"Ie of the iDteniew and t.h. open-mioded 1I'.Y wit.h wbich lie d,udt UPOD lb. IIUolllOOmprebeo.d.ed nbjtICt of &.htl 
&<>ok Elrehaoge. 

n obaogee aDd improvement. Il'eDl to come .bnut .lowly. it ill DOt heeaUM!I of the unwillilllftt'llll 0' my A..l('i.ti-uo 
to remedy theee oonditioq. but becau. of the Kravity and deliberation ,.,itb which they mu'" be wn.id.rM ID t.h. 
light olWw fatu ..... well .. the proseot. U there are real .00.., DO one it: 1Ilure aaxiou.. to Imo", them and k> reD..., .. 
d,y &hom Uu.a the mem.OOhi of the AaeociatioD.. 

My Committee belieV81 that t.be firet dut, 01 the A..xiatioD is to •• rd. tJle public aDd tth.t the mem"'" of tb" 
Aaociatioo will p~r if 60NG jiM iDvettol'la,. rigoroullly prot.ected. My Co1lUllittee I. deteJ'llliDed to lee that the 
pablio get •• square deal. My Committee therefore unanimouet, betie'nll that \be public interelt wbK-h tLe A..ot,·!a. 
tion is bound to oooeerve will nnt be prom.ol«i by &Dy outside oontrol u ... ,jItMt.ed by tho GOYflmmeot an the .rtibhll 
of tho Commi.ttee but would suffer eDOrDlOully by ncb a Mep. It la therefore DOCeBary ""at. th. A8IIOOiatioD Itbould 
n.elf be the guanliap. of itl ral.,. and mgu.laLiona. Thia iI aurely the only praet.ical •• y of main\aUuDA'. hiJoh 
.tand.rd of pl"I)bity and bttaiftbBI morality. Any restrictiv. meuu. ... W01tld cut.. alor upon the hon ...... ' ud probit. 
of the admini.atration of thr Stock Ex('ha.nJZ(· and would deter memben having any ..u-1'NpN!t. from takin. up 
office Uld dilcharge their OI18J"OUI duti. aDd furtber Juunpt:r the operatiou of thia great financial marbt. 

Ia 1877 ... Royal OoJllllliaiOD ... appointed to inquire into the CODititutioD and oustoma of the London Rtook 
Enha.nge. In 1878 ita report W'aI publiBhed.. A 8Dg~ioD ha.cl berm made u...t ~he Stock Rxnbauge Commit ... 
ehould be &lIIiBted in ite deli berations by ..n outeide aue880r or ......,n. eepeoiAlly in aaaea of important. qUfMtiontl 
involving the pel'lOnal int:.erefrta of fellow·membera aDd oth."." but. "Ut report point" 011' the dAn""r 0' at.tflmpt.illlJ 
to force any form of external control on &he iD.itutiOD and the Royal Oommiuiou8l'8 prefel'J'fld lbe Cnmmitlee .. it. 
1ff&8, on t.he ground that; the mombf.,. undlP-ntood th .. comphoated questioo. to be derided mu('b bettflr than u, 
outsider would underwtand them. and tb6i it. wu DectIIIM.I'J in most c .... that the dccci .. iODe lIhould be ftr1 prompt 
&D.d complete. ~ 

The gradual development of Banking and Joint·.took Companiee, and e1'8ll of OoVMNl:lent b .. been attendfld to 
meet growing conditio08 by mistakre, by erroJ'8 of jurigment And by ocou;onal wrollA doinp. yet. 'We do not condemn 
ba.nking, because there were many fallu .... &nd even frauda, we do not condemn Jomt.-It.oct Campeni .. '*'&OH many 
of those formed during the last five yell.l'8 were badlY u~.Di..:l and mcompetently m.an~ by ruahinr ambltion.IY 
into epecul.tive projects that ruillflli innoc,oot aod inexperienced invMton. we do no ahl&ndou, our form 0 Oovenllu"n'"e. 
beoause the pnblic critil·iae it freely. Similarly no attempt Mouhl be made to urpt'lany form of oxtftmal c('Dtml nn thfll 
AMocia.tion simply becalllJ8 many inaccurate eriticWnl8re uttered and giVfltl wide sp1'ead publicity. In view of ,,11 
these I regret my tJommittee cannot accede to ~8 auggeetion of the Oo.ernment. M.y Comm.itt~ .tft'lnJ{ly ohjtoru 
to any ItOrt of ('ootrol of printerferenoef1'Om outside", nut CODVel'tant with the intrica.te workin~ of the 8toc.1k E:nh.n..
or wbo may be directly or indilVC'Uy i~d iu the operatioD of the Stock Ellchange or who may donna t.imN of 
boom abu*, their position on the Exchange and rob wealthy inVl'llton Uld grind dowll the poor, ...... dune by weD 
JmoW'D pel'8OIU though outside the St.()Ck Exchange, during the Ia.. boom. 

AI mentioned in my letter of tbe 18th ultimo. recourae from the deoiflicme of my Committee if mala8d~. or 
dishonest can always be had to th.e compef-ent. Courta of the C()unt.ry IICOOrdi.n~ to law and my AuociatiuD 18 jUllt .. 
muoh subject to the jurisdiction of the oourts aDd procfI888A of tbelaw &I any individual or oorporatinn. 

In (lo~ber U1I7. a new Skxlk· F.J(ch&n~ wae orguized in &m"ay~ 'J'W. or~iHtil"n. "' ... " (.HuN' frob) th .. 
very "'tn.rt. itA managing Coromittef!l con&i'lted of IIOme well known citilU'J18 of llom bay ba.riDR confldPQcP of Gnnm. 
ment and 8tanlpof public: a.pproval A.nd of rugh ",putatioo but nnt 4"f·n venmnt witb tb .. intriuau> \t'(>('kinR of t.! ... t$tl)l-k 
E:&:che.n~, still tbe public did !lClt. ~up,)Ott tbj" ElU'bangc ill aD PMte,I .. lillhPd fact. and my Aqol'iAtinn ha.d tfw uduadVt. 
oon6dNlce of tho public _hblh CAnnot be denied.. This 0"'" "':xot.an., .. atartod trumpt;tinlJ Inrt" t.heir ru"ire to intro
duc .. alleget{ ",forms in matt",l"t'! in which thry annnun('od my Auociation k'I be dt-fident. but they 'nuod t.h l'!!\ftW 
impracticable a.nd were untl.hle to &nove Kn inch fnrthcr and had to cI""e their doo,. Within tllre.: ,-ro,",. An .tfi·mpt 
W&8 If\ade to re-8~it bet .vear but it failed. In vin .... of wbat hart been just8tated above itt» douMy true th.t nutRid~ 
en a.re not able and well·tlU"rl fDr their taftk of m .. naRing r. Stock ExchantiCR. At, Committef' may he flAnnitu-d tn 
give It fllrther inatftn('e of the inadvisahility of I'f'~UlAtlDlZ the Stock F.lI'cha.nlle l.Iy Il'lJ(iM.lature err ou-t.id" control. 
Ea.rly this .vtat there "",8. oontinuoU8 agitation in New York to aubj ... t tht' Stock Ex(',ban~e to )f'~wI8t,ivB 8,.,1 IpQ.DI 
oontroL ThIJ l..ockwood Comruitt<>e recommp.nded to thelegitllRture a hill caUed mlle·~ky 1Aw-8, to ~L"ulatA) thf' Shu'''' 
Euh.ntle. Mr. &lnl1el Untermynr. counSEll to the Lockwood Commit~.aid .. Jt ill inc(tft('civabltl thAt innUOl~rfLMe 
allwentic powen th~, are 811bjpct to no mvi .... by public Authority should have been .n Ionll penuitttod to ("mtinu,,". 
Why the Stock ERhange .houlrf be permitted to 8:t(>1'Cie.e fK'wera of Buper.goTemDl€lnt on known to a.ny ot.II"r dOllw 
in tbe community .... d th&tare necesea.rilY811bject to ahUBCa whicb c&tmot ho ft'llChed by thE' proCNUloNI of t.h law 
by t.ho~ who are injorod 't. The fnanr,iRl int,crcsta wPl'8stron,ly OppoAf'Id to thil propolaL Thl!l 8tock ElChf\JI~ 
strongly opposed the Hill Mr. Seoymt)ur Cromw.,U. l..,."irlmt; lIf the Sew York Stoflk V.xvharllize. tu.("'eIMcd hi" opinion 
tbat legislu.tion inimical1'.n the 800Urity mart:et mURtuot be pwf'd and t.hat thifl: mB,"et mn"tnot bs dretrnyed .nn 
legislation whioh would be dl"triJr-enW to it m Ollt notpau. Accordingly the C.ont(I'f'.~ did not pau the Bill. 

My f'..omTllittee Rtrongly foot. that the oritice nf th" Stnck RxchanJrO haTe from 8elfi.h mot.ivH kong found fault 
with the AKRooiation, hecaWIC of it. atmosphore of aloofneu. it,MflntmClP. onder atta.ok, And ita ftllPfttPnt unwiJlinW',.,.., tAl 
dp.food ittlelf IJ.gainllt advei"8t" commmte. This reticenco 1:.&& no donbt catwerl harm tn the AHo('iatiou. My Committfl! 
if' therefore of opinion tl:.at in jneticp to thfl asaoc'iation. tht: "n.il'8 of m.~ ,Aqocintion, itM pur(IQ"'" Ann it. met.'IOWt 
and DII&ge8 may be properly RubwittAort for mveatillBtinn to oorup..u.n t. and dillinten.W autht,rity in manner that 
may enlighteD the public and the rulult <'arry MDvietion. My C)ommitt.toe thl!!lrt'.'ore hu DO ohjoofif.n "'bot.t~,.el 
but on the oontmry will ",IP-Ieomeo an, I'tep the GnvemMflDt mflly takp to appoint a Cf'IlIImittf'e of inrleJ>fll1dent 1Jl~, 
inclurunv: &D expert from I.nndon Rto<-k Jo~J(ch&l\g(" to POrntinj.z., th~ afJ"ifll of my A.ociation and w elCAmme thl' H'rit!'v. 
anees of whicb oomplainta may ha.ve OOf.n mad .. to> Gn1'cmmll'nt aDd to,lIubmit ~mmondlltion8 fur "fol"lnll and 
ohaugfMI. Tho A9$Ociation ADd the publio both will be the gainer by.nab raMie in ..... Ligation .. 

Mv Committ.ee''begli to rPq11Pi1t the G"vemment to iDclude In the C'ommittet!<, if ellch til appomtfld. the r,.. .. id ..... ' 
of the N_ti",e RhAre and fiitnck Brokers· Al'llIOCiatioo 10 Ulat he may correct miM.-onof:piione of DliareprvAefltJltion. 
and e:l:plaiD. real facts ... nd othenriBe hrlp the ColWnittM. 

Mv ColllD1ittet" begs to dnllr the attention of tlte OovfJrrunent tn the powen of the Committt'e (1' t)'f! Lund-oB 
Stook EStlhange. Tbctte powers are very Wide And ab-loll1te-. Undpr &hc p"wcre C'oufeJ'R'J hy Row Nil. 2ft qUQtrd 
., the (oot hereof. the C"...('mmittee mAy disPfl08ft with the ~trictAnfo,oempntol ""Y of the I'ulf'. aD" requlatinn.. !'\ucb 
powers are a.t. once autouratio and deapotic and are Dever gtaated to or 8llioyed by my (Nmmitter. 

Rule No. 20 oJI4c 8",,1: BuM., .. lA.hI!. 

You,.. lincerely. 
K. It. P. 811BO .. , 

Prnitftmt. 

?fl. Tbe C".ommittee may disppn&e with th.eatrictenforcremeotof any of thto RWeil or Regultioo1 undrr th. £"1110 •• 
iDa conriitiollB :-

(i) A Re.solntion for thie pnrJ108& Mtnlt be cwried by. majority of t.bl"ff·foarlh. m • Committee pl't'1ll'llt 
at a Ml!oting 8pet,ially .wnmnnrd and eon"iBting- of not 10811 than TWl'lvt'" )femiP.n. 

(a:i) EI'Cdpt in thc.> CMe of thE' mattel'8 fJ\emptwt from cnnflrmation fly the 6rat ("lauae of Itule ~O. the ~IIO
lntinn mtl'tt be confirmed by. mojorit.y 01. Committee prooea' at .. subaf.ttueot Meetmg _peelaUy 
summoned. 



77 

RUOBT 01' ~ ExTBAOltDnU.1IY GENERAL AlBftDiO 0' TWI N.ATIVlI SIUlI.B 
,UfO SroCK BSOKJI.IUj' AaaOCL4flOlr. 

Traday. 2141 A",,1U/192J. 

Th~_itt mooting "M held in the Sir DiMha." PetU NAtive Brok01'8' Exchange H&JI.t 2 p.m. on 2let AU~UAt 
)023 ",hen Mr. K. n.. P. Shroff pre8irted. The meetinjij: WM .t~nul'fl by Dlcmbere in Tcry lArge numher. At the 
oonunen('ement tJ!e foo;ocmtary read the Qoti<'e fJODvening the meeting Iloc!I well as the minutt:a of til. Jadt eJO:traordins.ry 
gen6rai meetin8' The 88rid mi;nnt.ee being in order were 8igned by the Pruident. 

The Pre8ident thou addrcaaed 1M folloW!! :--Uentlemen ... you a.re aWAre, your Diredo1'8 and mY8elf had an inter. 
view with Hil!! ExceUency the Governor of Bombay puftluant to bis dMire. At fi1'8t His Excellf\D('y hllAl a priv&te 
cUDvl"f'lIation with me and .. wha.t tra.ospired there as well ... a.t the next interview with me W88 but an uchan~e 
of our pt'J'BoosJ view. and is not binding on ft/b. and the lW!etinga Ix-ing private I cannot reveal all to you. Bill 
I Jth&11 give you uplaba.tion l't'lat.ing to th" ool'Tef:lpondnnce which h. been publtshed. Dilling our intervit>'W Hi4 
F.xorll~ncy related &11 t.hat he had to sa.y but thflre waa no diflclIsaion at &II. He said tllat he had received complaintt 
about th~ ",bAre ba.za.r admini8tra.hon from inHUMtl8J quarte"' and hia (.'(}unril also !'eIIoivcd to ma.ke enqlUrif"8 inLo it&
Atb.il'8. H 1.11 -":x:ceJJeney declined tv entflr into a.ny di,lcu8Rion regardiJlF the alleged grievanl't'II.. whether th-cy Wert'lI'l!a1 
or unr{!aI hut only wlmted to know wbf't.hl'r we Wf"te prePAred to remedy them a.nd dBSired to know wha.t suggtfltlona 
l'l . .gardifl,(( till,' fut.lIm we would mako in the O:lI~tter IKJ ~at bU 8ovE'rnment Dlay not ba-ve to intt'rvene. I would 
ha\'A lliv(:'u him thAllflInO reply there and then aa we gave aitf!f'W&l'ds in writing. But 1 thou~bt I bad no ri~ht to 
do RO (Uut cOI18iden:d it deeiratfle to give a raply after ooU8ulting my co·directors. Moreover with the vif'iw that our 
reply if giv(>n in writing would hA lor futuro an important document I informed His Ex('eHesIeY that we would forwlWl 
0. I'tIply at an flBrly dato. Hi." EscAlIf'ncy 0.180 approved of the auggestion. You have been fumjahed with the prints 
nf rrpliw. sent to His ExC(llJen~y and rully trull;t that the Rame have met with your approval. MiA E%OeUency 
""ked DB not t.o dWf'i1l on the marim of the alle~l'd grievances of the public in our reIJly but I remarkMi that very 
often onfnundt,d aUaekJ are eVf'D leovelJed~s.iltbt the Govenm£'nt 01 His Excellency and similarly sucb att-acks are 
mMlo again.lt ·our Aasoci.tion and hence it WIWI vitally important that we IIhould be allowed to d!,fl'nd our caule. 
B081d.e8 H U. EXl.lellenfJY hod heard only one aide of the oaae and I!JO in justice to tho A8I!ooiation he Ahould hear 11. 
too, 'fherellpuo Hill ES('elhmoy willingly acceded to my reqUeBt and in our replies you will find aU the 
alleged grt(lva.nce8 treatt!d flucclDotly. 

Our friend Mr. Ardf'llhir Madao inquired of Hi8 Ezcellf'Dcy whE"ther he would furdiah DB "'ith A plAint of tFte 
al>OCltiu grllwanc(>3 but Hi. Exce.lleney deolined to do 80 aa t·he com.piainbl were made to him oraJly. 

Nuw lIum.e Presaea b6ve paased f&UtIOioli.8 a.nd men&ingleNi oriticism on our l'f.'plietl. I am at a 10&8 to unde1'8tand 
whet,ber they have not oomprehended U8 &Ild hence have made the remarks out of ignomnce or they have done ao. 
with" seltiHh motive. 

Som.~ memlll~ra :-They have understood everything. Motive aimply come8 into play. 

Mr. Shroff :-It iB raported in some papers that our repJlfIB indicau, that we du not intend to make reforms
nay not only t.hat but w .. &J't'I rflpomri 14) h&\'e cla.imf'd tha.t there WM no room fur reform&. Let me tell you that 
t.heM 8tatemflnt6 am misleading. On thc (~ontJ1l.ry we have admittt,'ti thAt we IlI'e not perfect and like a.U human 
hoings MId inst.itut.iOD& we a.i80 have 0\11' own faulb!, irregularities Il1lU ('rront. Thflro i", a proverb which saY' .< To err 
i8 hllmn.n", HIIM not too Goverrunent ita own yhortcomingB. Ii HO then what Me we 1 All soon as we come to
know of our faults we t,o.ke measUl'(!II to remcuy them. The very {&<~t that we have been maJdng additiom &l1d 
.&Iterations from time to time in our rule. pruVt'8 that we are introdul1ifl!{ rofurlll8 and better m(lthoda. As we gain 
toxporiCU('tl. we pmgJ"ed; in keeping with the tim!*!_ h not tile introdudion 01 the ('Iearing HOU/:lfl an innovation l' 
We IIoIld the public have then~by s('tcured equal 6dvltonta.gclI and protection. How did we a.ccompliHh thi8 reform t 
By prepa.rinl( • draft of the rul(ll~ and t'(Igulatiuu8. ~ardin~ the clearin~ Mran~ement.. In the same way we cannot 
introdtwo refurm" in our A.tI8iWio.tion by warda of DlOutb hut by &rid.tiona a.ud oJwratiolll!l in our (lxklting rulea and 
l'tlgulationa. We ha.ve aln'&l.iy furwal'ded to the Hovernment COpll'tl of our prupos(lu rulC8 a.nd J'(·~ull\,tiona. On a. 
otlUlI>&ri3on of the old Mel tho ))ropoAOd ruhw anybody will find th.t the h,tter emhody additiow and alteration •• 
If tlUIL U, no reform, it· pA08Sl'.3 my -c ... mproholl~ion to im~ine what rise can be styled refurm. lnyteo.d of stating at 
Jllngtb various rof'JJ"tTl8 we are going t.o introduoe we have forwarded to tbe Uovernnwut onpiea of our new rules and 
regula.tlofltl from which it can J't'ooIJy btl ubtlcrved that we arc ready and eager to introduce I't'forms for the inte.J'fJ8t 
~d prot;eotJon of the publio. What more can we do 1 We ha.ve &HI.ed tho Government to SU~UllISt additions and 
alttlro.tiollll in our llruP08cd I·ulea. G611t"~meu. my only l'fIgrot ia tho.t we haVG not been able to P1W! oW' revised rnlee 
twd regulatiOlll. 

Mr. Firoze Jehangir and othc", :-The delay is due to unforeseen difficulties cropping up in our Ba.zar. 

t\tr. Sbroff :-It ill true. it is difficult for outflidfll'8 to adequawly rei6lise the pcrvlcx.ities and oomplieationa of 
t.he Hhare KIIo&IU. I mRy wIV~,ou tha.t wha.tever rofOI"DlII have to 00 introduced in any IJtouk exchwtge of the world 
.houJd be mtrnducoo aiowly and after due con·udoro.-tl(ln. RNorrns o.ro to bo made aftor graveJy eoneidering t.he 
n'IIu.ita tJlI,t may UllIIue Bot presflut or in {ut·Ute from th~lQ. Rt-fol'lW OLUmot 00 introriuof'd with electric speed because 
dangerous (loll&eqUt'llcatt migllt rosuJt therefrom. I will reo.d here a p&i6&ge ffOUI. a London papal' in connecti.oQ with 
tbe laat ciocHon of tho BlOck E1l'bange Cummittee there. 

f'~ Stork Ezcltange El&::,i01l. 

un an eleotlon in whioh iheortl are only 93 oandJdat.c9 oompt\tin~ for 30 v6C~ciee ('8.0. be caJled nvattotuJl, the.t 
word fit. the f'08ult of yeat.Pl'tio.y·s elect.ion of the new StcN.lk Excbu.nge CommitWe. The three candidatea rejected 
'Were Sir 'WilfrId Atl&y, the c.bairm60, .nd Mt'BSnt. Warwick Smith and W. H. Puekle, t.h~ two reform cfUldiliatoa. 
tUr Willrid AUay baa by c=oDUDon CONlt'nt proved biw.acll • moat I'fticient and hard-working chairllUloll And hie 
unox:pt"owd df'fea.t evokcd m.uch .ympathy. 80 tar ae can be gathel'l"d. the chitlf-l"Nfjon for his failure at t.ht'< poll 

'Yo' ... th.t WIU1y mcmbera who dlJiapproved. u{ tltJDle one or mum of the numerollll inno\"atiollB introduced. by the 
Committee duril'~ th~ paat yOOJ' chUBe too vent th('ir di~l·ontent· by striking nut the nllDlt' (If the chairman ... 

'l'hi. iDcid(tnt. will tdl )'uu thtl lIt&W of a.tfo.int prc,-niling in the London ~to(1k };x('L .. ngr.--one of the fo~m08" 
and bt,st 8tOOlt ex:ch&nllN of th~ world. Even tbt're, mf"mllt'1'8 are aV('nJA to ft,voluntionary ChMJtl1l and it waa limply 
due to the r~~ with "'hich :Sir Wilfrid Atlay filled by hill f'Yoto!t'mt'tl8 fOl'lIpoody reform the m~UlberK that. he WBoI!I thrown 
out a.t tb~ "Ieotinn of tllC t.ummlttec in fa.t:'(1< of tht' fad t·h~t hE' W6fI • hi"" of wilfp. "l(pnri~Q('-c and bad lJervt!ld their 
.... lmmitto6t" for & VOTY lung t.imef ~1r. Willi"m l)ipkilmtl who ill " .. ~1I kn(lwn ill thfl F.rlinburgh Stock Exchange recently 
deHve:rod I\oIollffi'tuno wldt'r tbe 6118J1ioCl (If the lustitute of Ita.nkel1l in which he IIta.tt-s;-

.. 'l'here la probably no important. inl'ltitution in thfl worM which can be aJ.l.id to be mort> livin,'[, or more 
l'fotj,PODllj'VV to t.hf!' rapid l!hAIl)!;f'4IIJOhl't4Ultly takinl{ JlI&l'e. It is thlll'f\fol'1' aJl.important tha.t the controlling body 
8tlOuid bt! able inst.antiy to IJWlpt'nd or alter the CfJUl'IIE' of bwUoC8ll. a.nd be ahlo \\'it-b &~oJute autbority to give 
thoae Iwift and EI:lpt.rt dE'('iRione ..... hit·b "I'f' 80 N8t'lIti&1 in Stut.'k _K·u.·ha.ngt" dea.Jinga. To ~v@ the Stock 
KX\lhatlM6 a oho.rtt'or would be ttJ ba.ru.per it in its warkin,: &lId in ite Jrl'Ovrth. IWd tht"relore iD ita Wlf!fulneaa to the 
invtlltor. Aa .. liviDA' o'll&ni8m. it is wurldll(f its "'ay ('ul18ta:ntlv towa~ an irul}fC)nd conat,itutioQ and a(WVice; 
but tho intorNte involv\l<i MOO 80 great. &nO the wuuiom 01 JlMt sl<)W aet'f:lopmtnU baa beto.n ao Bbundantly 
FvOO by f'.xperien~f'. "'1M .ltt'CeM M vu'inl¥ to afk!nd ae ~J1m'tll aI tI1Iy Cl'fUoder tf}M muy ~ 0111 Iv rpJoTln 
." d ItHTrY ". • 
8b.ort1..'OminIo18 MIld erron .re fonnd eV'ElrY·'l'bere--iD. banke. govt>rDDlfont. and EI",D in l"'JliBlativt' bodif'l. As in. 

ot.her m.titUtiUlUl ao with Of &lito tht"re a.rtI dt'Lft'(·(& Hut I 'flah to LuOW \t'hf'th(lr tht': Stlk:K Exoh&nfZ:~ will be free 
from all dell'lCta iI the lJalnO i. p.I~d under outAidt' or Govt'l'1lftl(\nt- t'OntroL Will t.hl'y not commit erron 1 Not at 
all. Da.e it m.t'a1l t.hat II aOOl1 M the Sb .... Bazar i8 pla.ced undl-r outeidp control it will be M1mil1i.etef?d by &ll~ei& f 
HU.lUaIl n&ture iB tbA PIlle everywhere. And th~re .haJllw (Orren and om_iona but our duty i. aiml)ly UUI'and tb", 
is to rectif,y oW' errors .. IOQIl .. we di.covel' the MlQe. Tbl'D do .... not do Lbcae our dutiel1 • 

a lO_iII) 
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0111' t:ofl1l'ltltutioo if! mon" ~iDti"v tl') that 01 the- ::\r1Y' Yurk F.x,·han.lt(" than t ... } IbM of thp l ...... ndi'lD EJ:C"III"'.~ 
Our II"W rul~ I~J ba'W>d: tm the!' rulf'J! of "tJH~r ill,R' imtltutinlUl of thf' kllld BIld aft .. , a dHop IItwJy lht"f'l'I(d. Our rulc~ 
are stmller to tlll"(' of I"IJnII'.IR M)d N .. w York EJ,,·hftllJ,!"~. The lIl>,in dllft'ft'n('t'llIlhie naml'ly thlll! t.btl N'mmitlftOll 
tbere Ilffl v~ted 1nth arburary pu,",", mlaHn:lit' tl. ,'t'ttaln ro.t~ra .-bl('h we haVfO Dot.. Th ... ('flmmIU~ of t.hfo 1.othlun 

:Sv,'I(;k Exr.~banKt' f;aD a-ltt'r thf'ir r',ll~ And "~nl9.hm'" u-hl'lrou _e eannot tin .. uythillll' willt"ut ."Hut !UUlc,tion. lit 
!1Ul'h mll-tten. OIlT nliP.3 IWld flogulat It)fUI mU.t;t OJ. t'lln'wJrrNi btoUf'J'. SIIJnP of thl'lf nJiPfl aud nOllulatiunMt.~ ...... uit.hl" 
tu WI "wing t() diffef'Mlt ciJ'l'um.~lann~. eonriiljollB Alld ml':-tn.",,- of businC"!'ll: pN"· ... ilinar bt'ftI. I toml\hlltil-alh' "A~ 
that .!KIm'" of our Jl1t'tboda A~ b!·U..-r th&ll th"lrs .. In N .... Y,)rk thEont ifl d ... aly "f'ttlpntcnt .• in Lundnn forln;~htlv 
but we have m(mthly l!Iett I('mt'n~, J\lnvrment.fl A'" afoot in Srw Y Qrk and Lund, 10 th., tbt'>ir ,. .. Uh'mrnt. aft u""ulUld 
to the pmsent timet> .. nIt thfly flh"uld have rnnnthly ,.ettlU'rnt'n~. .A ('ummltUOfo WIM appotnwd in Nt'''' Y/lrk aud 
t,ht'"ir ropurt, ill already 1)1It and it fa"fOUN mnnthly "tit til m,.ollo. Tllf!' n....J &llli oUl.in cf'Iltt.I.('(1 \jllf'llll,'n 1ft connpdl"n 
"'itb tht.· Stock t-:1dla.ngt" is in regard tu tllt'! rlllt' fur ('ORKEk. Honlt' honAtlllly bPli"v(I th"r, Ih(l ... xi..lt~IU'(O Ilf ths. 
rule enCtlll!"~'18 till" ~)f'IUll. )ty peot"~~onal vip"". with I'f'ft'tt'nr-e t4' thi .. rol~ an' kn,)\l'n 111&11 "f ~,,'lJ h,,,-'a.lb.if' I tl"" gilt 
thl"m pu"hSlj{~d. Lik~oIIle you 6J'e at'SH anx' .... ull t() hal'l' th" rllll~ alt,·rrrl ,n aml'ndt'lt. WI" an' n'lt MI"f'f"IlM ,,\'f'r tht' 
~.tter. T~e fad I bat we hll.YI" appointMl, Uu" COHX ";1'" "O,\DlITTEfo: IlMWfII(f th~t Wf' a~ marly anti -iIIinll kJ 
unpmve th.'! rule. ~loreovor our AsM(H'l,.,tll.n hN\ at jln· ... t f"XIM'I\1IP t,t\kf'D aorh"it-t" of B"I~ {'11lI''''I'!lIl f'nnf,,",nlO(ll At 

dltf(;rent timee. Thl'.\" ba.\"(· not p,ronfJuu('cd onf rolf" i111:'l(aJ thoUjlh thr.V npinfl th.t it i. ""'Ilut", Tht<.,.upull W't'I 
rf.'lquested them to IIU~.e'E'IIt and advllJe U~ &8 to ""hat a.lteratiulI4 ('an be made tli"",in. Bllt thr,' Brl' 1m fat un.,.hl,· to 
make any pr8oC'ti{'ai MlllJ:~(¥ltj()n. Hu .. b ill our real cijffit'ulty 1'f'f(A.nlina; <'ornrrJl;, 'niP ~'ork flf ittf' ('HI'II('r (10rultli\t"' 
is n£'arinJ.( it.. end and bdure the repurt ca.o be fraIll(>(j and pla<.ro l)(tfm", you lor yUlH' "IIflIIillrratlull, "('t'}'fIA"",uil"nf'G 
Juw eD8uoo. bet\\'t~n us And th(l (lovprnmf'ht. We ha.ve a.!rt>&dy im"it .. d hf'lp auet prn,Olkal &(j,-ic't" "f thf-o (;U\·('I'IQlPlIt. 

and we ha.ve afI,kf'd them to ~how us thl.' wa.y out o{ nur diHkultif!0t4. Jiut hitlH'rtCl Wf'. hl1\'(~ nnt. t1·"f,jVI."fJ any t't.'ply 
.from them nor 111, any mf"6SIJ~ KUJ.(-g'l'.Htl,d to us,, ~f.V' pc'Mtllnf'l.l \"I!.'W a.t 11!l."~II"nl Ig th,.t lUI th,. C; .. ,,(,rrun'·nt lit U'nlnJr to 
8VI'0mt a ('ommltlee of JnqUlry 'We ~hlJllld d''tIlSt frum rul~km.ll" an:.' dUlTlJ!t" In tl.e PXL..tiuf{ nil., hd"r,· an\-' .. U/l,!t'1ltinn 
r~garllill~ it is made I,y thu Commit too. Wt" MhaJl corutut .. r tJw rt'lll£"(ty 8111l~f"II,t('d tly tho ('·JIl\mllt.l~ \.f hll1'1irv. 
I can 8.'4Sute you wbatf"ver aJtrratiUfl8 or MldlhonB we sha.U make in this rule. hf'reUtf>r. 1\(1 Rhalll1('yor IIUl'<',.N.'.d, io 
aat.isfy the BuiLt and the Bears. 

An,)the-r &II~/l.tiou &gaUlf~t 118 18 that our J'('801ut.lons regardlOJil: comerll are not. bon ... tidt' IUHI thfl m"m')(>rA nf 
the BoaN are infiuenc('d by their nwn pOMiti.oo in tbe mark~t. The How llRft>Wfi J't"tIIf)luti(JI\.III favuurin.z Ilu," liuJlif ur 
the bea.rs according aa It. memtX'hJ ~ bulb: or bee.ra. It is very Nk:ly to makr the.P alll'lgm,lf'fle by M'"rdl< a.ml phrAA('1 
but thry are nnV(l>r proved to be true w1th (&.etft and fi~unvl. Let. th(.'86 cntios IIUppUtll' tJui.f. thf' hollnJ d.,rlMed • 
('orner becaUlic the memherP l~()n8tituting it WCJ"t" aU br'al'H hut {'au any ORe> of thf"m .... <'-nturl! t.(l .. a}' t,hat th,·1'f! WM 
no eorner and t.he hoard lit-ill deda.rt'<d a cornet unfairly t WhflJ'l'iM. the injlllltil.-e in dec~arin~ Il CnrlU'r in .h .... in 
which there exi'lted .. real comer and what diffc>rt'nce d~ it mako wht,tiJcr the m"'m~t'III ",,",I"tl bul/", or hN.n. I 
myself WBII a director "'hcn comers in Fa.uf. Ie'inlay. Da\'id and Currim were decl/l.rtld a.nd t'lDJ,hll1.iI'ilJJv '"'Y tha.t 
the Board at all t-imns a(\f,ed fairly and ju~t.Jy in exerdaing the vower \'(.'I>lt. .. d in thf"m b, COnl:f!!' rulM ood ",e Lave 
fads and flgurCfl in proof tbt>relll. Thl'tle facta and ti~UM!JII are with th,' J-Jank of huh. j 'I~&rinil HfllI8e and tlwv aru 
80 clea.r and ludd that the mo~t ignorant ,)t'n«lll (l&n be e88il.Y conviuC'f'd th.t there "'/16 a (lnrnf'T at "II titl'JlW tUn, •• 
But not fla.t.i.sfied \\ ith thi", Illhall ~o alltepfurtht'T and lIay thu.t operatori'! of tb€' corner In &II ("8.I«_'R at lengt.h 6dntiul'd 
that thf'fe WB8 a ('ompr and th<,y appo&l'hed thE' Bnaro with a view to arriv(" a.t HUlnt' sort of l!t'ttlj~JUf'nt.,.d. OOlnp"',_ 
mUte Wlttl arrived At to fix a scttlf'ment rate. Hut 6t th€' tHI1P of tb,. hWtt ("lImer tIJI! markt·t WIWI evid{'lntJy rUc/.!Pd 
And I WlWl fol'tJl,d to clORe the market at on('e. Tho riJO!lO~ WBd m&nipuJatNl by t h(l (\ornt'rinji{ party by givjng Mdt'''' 
for swe Q.flU purchane to t,heir own brokf"1"9 and hf"nceno ra.te ww!! a.rrh·ed at by c')mpruDlillf'. At f h(> time the comrorin,R' 
party lu~/(~t(ld that I Mhould int.orvene and induf'e the Board to 6" a. ~ttleJUent r"to in conJJlllt&tion with him but 
I rlet'Jin"d to do so. In fan(l of thefle factt! how can the all('-Jt'Roti('Q 00 two aM tru ... f"ven for 8 mOH>t'llt tha.t thfl "'fIol'I' 
tionA of the Hoard were t')nc..uded IUld not bona..fidf!>. (hlly that. tile Ait81X'lutinn nevrr \41Hk any IIIh'f~ to d('ff'mi ita('11 
l,ublieiy that thcae t'e>lUIOJll ha.ve 1!It1C'Coodf'd iD their att.('lmptJl. Th~ ff"flI thifl~ at lfaJJUt' u.t tlln~ uf f'qm"" WIUI" t.o 
tile rate vf pcttl('mllnt &Jld tha.t WftM tbt, l'allflf' of dillf'lJw. Hut a.t It!ll/lt h till.' mutt..,r W'/WI "'c'tt h·d In f,B{'h ('QflP hr ('flm. 

Iu'uJUir.(' and the n:t;lOlution ~f th~ llna.rd Wits ~'('~pted by (''\'~'y m(·mher. 'fbI' f'r~rnl~rlll,J,!: pf'l.rty kn*"w full ..-.,.11 b."r-,I'~' 
uwd that tbllre W&"'1 & rlll~ m eJ:lltt('ncP rE"lahn~ to conwnJ and thal br:- l\"811 of)f:rattnjllu th" mn.rkl,t MuLjflf't to that 

ruJe. Now the Board h$.! to lKiminl/oit<'r Jlllltif'AI iu aco;'{lrdlllH~U wltb the k'rlJl)l and ",'Irlt uf thi" mlt~ t'f'JlardlCllff IIf lIu: 
fa,ct whether thr· "a.mo W~ to tht' palate of a l:l'ttain party 01' not, It. would luwe ht:tm rcHvoIIII"hlf. if flllrr whl) f01ll1lt 
this rule one-Hided had criticis.-d thf' <lRmt' and I would h!)'V'fl Wf,!romN! ~tI(,h ('ritkiJlIJI,; hut w. IIlwful !",rpfllle "-ill he 
sorvoo I.y burljnt( false. allega.tiuTUl &~&inst the Com.mittM.', If the ('(JA-L"'lnTEI<~ "J<' lXLJI ;I.HY ""ill ",0 into (,h •• 
m,ntter thr-y will t"U!U.e to the conduMion that t,h", Hoard'8 reshiutions Wt"I"C in ('()lItirmity With Oltr rukll alld ,,"('re nut. 
in their own intA.>l'~!!t, Hut wheth(>r the rule is :rt>31!1,m~bk- or uot it! an alt()P:I'tI,,·t ('xtrunt'~lua matwr, AI" IHI1~ '" the 
rule is in cxisUmct' mYI\PU &lid nt.hpT flin'cOO1'll hn'\"e t.o ftof't a.C'lcol'tlin~ly IIr to reAtil/n. Nuw WI! ha\'t~ rt'm'J\·!·d thto ('..('111. 
pillintt. in rcsJlI'(·t of dUlling rtf UHr m[~rkl'!t. Wt' hav(' nflw I't'-'Rll'dwd the iD\'on\"~ni(>n('f" ('Bw·wd It)-· tIJ" c1\J~inK of ollr 
market in hwtour uf tho memory Of 0. ri(oc(,llIIt'd mf!moor &Od in 8ufh ('!W(>g. \\-'1;' hl~v" Tf"lIulvPd to kPfOf' our h",r.M uP"" 
8A to carry vut l1.:tli.:ml.'nt work with t.he puhlic. The puhlk u'iIlullt he put 10 a.ny in('nnn~ni"'nl·(I'. lr WI' df) not fto 
any fresh bUJ;!inCtiS on .'Iu"b da)'II but by 110 dojn~ w(' 8hBJI ~&.<·ritice lIur uwn inl'nwf'. We tu.vt' alr('u,cJ,\' Imt thj_ mil! 
into force. After this rule WR/:l l'8Med two of (Jur lIlemh~NI dlt..:l but inlttl"ftod "f kr~"I,inll nur bll7.o.r (·I,,~(·, ae lUlU,.) un 
these (}cC.aAiOllH we have kept it open fur thfl l"'yment and dl'liv~' of "bMM. It i. foMllno.tR th6t. w~ ilitrudu(:I ..... 
t.his l"E'fonn bofore we intervil'w('d the Govemment oth{'rw~ It would bve '--*n critw~rI ill pap{'J1I tjJl~t the fpar j~f 
Goyemment interferencE' seared Uti intointruduclng th&t. refonn. G'TjtkiaIll8 uf evl',J')' deHt'liIJtinn have btoen t,~rj 
againllt lUI but on no occ88ion bave we m.ade our dof01lce. 

We cannot hit upon any remedy against cinRin(l of our ma.rket during fIIOttlinofl day". The pulJ1ic have no idea 
Q!lI to the nsk of kt'epmg OUT IWld'ket open IQ thes(> dj~YR ; If thf"y had they would rll"fil'4t from ma.klllg 81l(:h crli kiMm. 
If the llQJlk of Indio. It:I lD. .. P(J1Jltl"O t() d(~lw:e the re8ult of a lIf'ttif"tDt'nt- one day earJjll':'r WP CM m1waJt'f' to (lhHtt'~ 
the period of thf' ciOfling of the mlUket by one dRY, Before the ('1eanng work'wa.; entrul'tk-d to the nfW.Ik of Inri •• 
we inq Ilil'f'.d o{ thE:\ Imp£·rial Bo.nk wh(lther it would take up thf.\ work but looking to the VlUIt \"olumo of hUlliot. 
it exp~~ed Jtt! inability to cleM &11 cheques in' one day, It ",ill Lt· diftkult fnr t.he public to t'fm('f'jvl~ Ion ad("Quat.l 
idoa M to the volume and comIJlexity of the work whi('h the Impermi Hank with lIuflh bll~e l'N(,oun~ at. it. back wn. 
unable to accomplish. Bow can the Share Baur bt, (.xpected to e-xl.'('ute tbe work with eRt>e? Sn "'''''',"1( to the 
present CiTl'uDllltancC8 it ie well nigh impossibJe to introduce reforma in the mathO'l'. In the Lnnflon fo(f<K:k (o;.,{)hange 
though the bazM is not officieJly dosed during the settling daYH mewl)('1'11 find It ditikult to dll any bUfoin~ and pra.r.·t .. 
oally there even ~very fortnight three or four days P8&JI1It! hoJiday",. I hAVE" rnd in " l .. ondon pa.rW"r thAt in umdon 
JQ.&Ily are of opinion tha.t tbey should have a. mou~t.1y aet,UoDlt!nt. We art' aJ~o I6CculJ,ed of arh'trarily cl( .. mg the 
mal'lket to scrve a partif':ular interf'l:l!lt, To my kouwlrodge luch inddt'ntM ba .... e ha.ppened onl, twir(, a.nd Hum Ibnn 
our object was to lIa .... e the slaughter uf the innOt.'ent. 1 a.m lIimply lurprial>d Ilo!t to how can a }1a.Mj,'ula.r mlWl ~a.ln 
or 1086 hy temporary clObing of the ~:\tket. The bazar UI ~Imllarly kept dOfSCd at tlu: time ()f panko j'lllUM or unck>T 
extraordinary t'irt',turll>tIU'ICl."8. I cannot IItill iWBf!ine ",ht~re U. the wrun!( in clofHngHle mal'ket. lSu(·b powe", are 
.bso)uh.ly necesP_My fur thc btmefit a.nd protection of the IHl hlie &Ild aUlbr- ,~x~'hiVl~(>ti m the 1H.rld f".njn,l" t-~ p'Jwrr". 
Our bJU:a.r li! ve. .. tt-d ~Jth such powel'tl and I aw of opinion th,l.t. the 8rtlllP. oulo!ht to {'I'"ti.Qu~. On the- day the I." 
European wa.1' was Jed~l"('d the London !Stol'k EXI:hlW~e Wfl8 Hhut. The New 'furk Rlu'hange W88 0P'.lQ t.ha.t day but 
it 'WIWISO much tioodc,u with ordo!'t'S fur the SlUt' of AP.{'uritiee from foft'tilffl Muntril'S thRof the l"f'('Jllitit'11l wilw.ly la. the 
nocetJ-'Hty of dot4ing the market for thl!' gnod of tbf' country. Mr, ,'\I("('hl' in hil!' book" Work of the Stork }c;.J:cha-ngfl" 
IIl:Ioyfl t.ha.t had t.ll(' excba.nJ!:e been kept- open GCI'DV'ny wuuld have got 0.0 upportunity of llf'ihn« It. Amt'rl('dO. >I( ou-riU("JIt 
worth crul't'Ol of d()Ua1'8 and this would I,a.v,. sen·to(j it (~xCloeUillflly in winnina the war. If th., N~" York }I;, "hang/!! 
had lx-en im;orpvrathd f('f which unrea,u.oolll.hle rl~mao'.h! are made by tlu," public the fl1'nl!lidMlt would D'It lJave Iwen 
ablE- to close the ,.xeha.ng~ end .. friend of G~rmanJ with the o!)Ject of lending her a-'1lHtanoo might han oIJtairu.<I 
III injunction against the arbitrary step of the ptel!ident. Mr. J. E. Meeker says .. f'JUoWl :-

.. It.is generally appreciatoo th"t in the unprecedented 8UDUD6 of 1914. the govemol'fll otthe Stock Ext·bang., 
literally averted what would have been the ~ CJ.ppaiJi1&f} pantc in our hilt.ory. by e10emg the otock £.J.c~tJ 
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At (h,' p&.Vt"hol~,~at and fJConumic m(!mpnt. Tht' df'lay (,f &. .b,r-Yfl:8, of [OVen an bour-i_n -c11J8iog might bave 
ap"lfod ,."," (w-d d,j!lo"t,.,. t.u Amflriq:~. Jt m I~ht. haw- pro\'t>d, lW hllle tvh'atltiloU:~ tu Imperia.! Oennlloy. fOf (,3:e.mplf>, 
l.tld th!> ~tr)l'k E.XThan~e on Jill)' 31~t. I~JU. lWf'f.l in'·orp.nratp.t. and at thp m~n'y (II b,6i IIwa.rm of !!pies a.nd 
l';-OJlAf~,.rlitlllt; then U1 I)ltr mjd ... t. utlk",",,, It iUid Ulll1W!l~·tttd. "ho by court Ilroc'C(:din.!l" LOllld ba.ve brQught an 
injunt ~;I)n .,n p!'e\""ent. th .. VromJ)t dOIllr.o:; ul tOI:' J...:tl ImoILge. '" 

NoV' tb(' "rief' of (,ur cHrri whid. i8 8fI hilo{h M RH. "'H,IN"I Ui a.i",n Dl8(ie thf' flUbject I)f a cnmpl&int. Our &ttot'llt.inn 
to thl. ""J\.~ 8jJOII·jllll~ drawn b;\' Hi. EXt-ell"ur·)". Tlw ti:unJ! "I the prJr~ of thlt card iA .. thm/! ~'hil'h rola.te.; to the 
inwrnal tnlUt.;'I.;f'm.mt of tho b"':lWor &lu1 no n'W h38 a tI~bt tu illt('tll'rl: tlu'rein, The pll blit! &II wdl S8 the {iovf'rrunenl. 
ba\'" nf.thlrJll to lin with it, 'I'hie l!it & vj'ry Illll",rt.ant (1 UI:./;I iou. For inAt.anCf'. !IUP1HI:ie we plltthlko.'Jf\ Q property to
m"rn-,w CQ.JI t..h .. pul.lif' or the Ot'vo:rnn .... nt rI'U"'1i"n 8M to why \11"(' JUl-id IItlt'h a high prir:·{.. 'or tho sa.me. In $hc same 
way.-e l1lt.v~ tim light to d~il\t' wh"Dl we IIhflu!rl or .. hould nut adtnil &'I ml'mberg ill our A.u'ocjatwD at! ",'",,11 as to 
fiJI 'thf' prj,·., of t.hc f'arel all'i nf,i:l-flJy h~ It. riJ:.,ht-[.n int~rff'r... Con/,Opqurmll,v ",ltil rf·~n.rd to the priN:' or the ca.rd we 
hlw.J infhrmf·d nit" (;u\{'nu)&('lIt t.h,.t (juu.\fh·~" hav .. no n"ht lo iTit~rfer(' in thH intl'maJ bll".int~ of t.ile ~Ol.'iatloo. 
In IIpik- ".f th ... IUI'dioll <)f th .. pl!'N' .,flly with a vi.·w t.o w,..lll;'ad the puhHo have (h·i1berately f')mitted the ,",01\1 
.. int~rOl,I" and he.·f"t~ ""m"''''luentl~: m'nish'rprf<tf'd ru; by ""purting t,n tit"" publi(' that we cl.llolmud thllot rw vue ha.s a 
right. to !'r.t. "'crt' in our hlh.m~'8.!\. Tim. U: only a devil'(' tH pr_t"Judl('f! (,I,e l'ub!.i~ witb diALrn"t and .'U18pj~,jI)Q 8Q:&JIlat 
u.. \\it' h&v(' ruwer (II1f.1.! thB-t ti.J(' flU hfj(' hllVP no nuht {u mterft"f1: m I'Iu<'b or OUT ..tTQ.lflf in which t.h(l pu blie ate 
intf.'f'e.(lt.('fl. 1 J"t'pcat witb empb6ti.18 tha.t wo Wt·{'('! qUilt· jUgLllh,d in /!aying tbaL the IJUblic ba\'(' fiO ri~!.t to Interfero 
in our in/until atJlA.ire. 

Ttw ('!Jmmjt~ of tilt' Nt)w Yurk E"th~llgt' c.xdudt,d the Commf'J"('iaJ. TelepTaID Company from the pri\"ih~go of 
onll{'f·ting qllul~tinl1J un fI"flr o( t.he Ex;('h&n;':Ij, The company th(,'1'('tupoll (,btain('d an injouetiotl (In the ground 
thu.t. tht· toill,.:!. E~("batlj.."t~ r"xitlt.t. fur t.hl' ~)('Ilclit of th(> public and it "'&8 lI!taU:u.t the IJUolic 1)I)li("y to rt,fllB(> to (l",.·e 
quou~ti"M, 'fhl! ('"urt diMmllUled thp injullction and h ... ld that the t';U Juwlle W:l!I t'.utit1eci to carryon ita buaulOlloll at 
!1.fJ UII'I( ret ion and n.obody could intf'rit"J"C In ilf work. Thl" Court "'olll,IUlled that ;-

.. I\·('plc t/u>n;fnfe baYf' nIl r~ht. w intufere in t.htJ t.l'WllJlK'tiun of itfl business to My grea.tcr extent than 
they havf~ w that flf auy individua.l ", 

From thiA you lfill olMeTVc t,ha.t certain pteK!>EfI out of motives make lIuch fo.lao wlega.tiona ag&i.08t us. I shaH 
I,oint 1)lIt. ko y.,u Ilimilar ntill'r inJ:ltau«'& AI 1 }I1"O<'ood. 

\\"f' ha.n~,Ill n-n tu theGuvt"rnrofOnt full f'XplBUlIr.lion in J'f'SIJeCt of all the lllle,l!N grievances aga.in:it WI. Tbef"l'upun 
HOI Ex,;tolkuf.'V ha.J ttlvitef'l _1111 a.t UallNlhkhiud CJn the 21-4th Jill)' I~t f .. r all inwrVH"W but at! jt did not ",'lit all the 
.fin·.donl hlll:", til I'nona tInt! dR.}' I SIloW Hill EJI('dll'n"Y a.t thH Go\,ernm.Nlt HOUKe at (;alle:thkhind o.flt,t mo.\';'in,'i IMI 
fioPIlfllDLm('nt 0\ ,~t t1&ft t.dt·lthOl~. At t-hal' t.i.rne he told ml' .. I tl-m n(.t 8utjl'fit'1l'with yoUt t't'l'ly. Wlh'fC ill the 1i{UMor· 
auten t,hM dw W'W f'ulfll! '" .11 he olltH'l'vt"J and hdorn·d 1 \\'hM. will b(' I he high~t linIlRf·i&l penalty f£'lt th, ~I' ""hI') 
vi"law t~lf'm 'r "'bo ",III lx> t.ht' gUl~rdj",n uf your rul('''1 ?" R~plying to tbt'l>() qllerie!! IlOtatl'd tbll.t if the ruLcg and 
r~ul"ti()ns a.re !l"' pUf juto f,)~ IILId if tht>y a.rt\ maiariruini.;tered tLcn a.ud III thM I..'A"i('I Hill Ma.j('~t.'"'tt (~ourt.A "en' 
HI'~n in th .. i.njurro partiNI .,.d fllUd thnt tbt"N) c&tlnIJt be an_v tribunal hi,Ol'heI' than thill. Mon>Ovcl' we had pO\ll.!r 
t4' 1<<1;pl'lul ,11' f<lo:p.'1 our mE'mht·rJt. Uut ill~ EJI~'('IIt'n('y W8lI not "atllllit'd '''It,h titt'./;{' ~u~~Mt-iOns and n-marb.:<X1 tlmt 
ih!;',.... IIItwuJd I.tt' III.IIDn jJlaloO-<: uth"r than til,· {'Ollrt l\-'hN(! I,rott"ntion ('ouJd ~c ilought, and jlr{lI-HJ",~d that a CommittN_' 
.'oltlll~l iug of ulIhJJ,,1'8 tlhnuld bo aj!poi.nttlu $() 1I8 to I\\'~.id tbe inconvenience n.nd J .. :la.y el\ul:;(,d by a ft'l'Ourtle tu a 
l'Qurt. of L&w. 

SolID£' mC'm1-II.'n\ :-Will t.h~ lllf.'wbt-rn uC the Co.ounittet! be allier tha.n juJgca even'! la it likely that they 1111 
will lx· d~jnt(,["l'''lt>tl ! . 

Mr. ShrolY :--U· "ill be- IIf'Hltod ish'r un by what OMllt) this Couunitt"ll will be styled; but the work nf tbe com· 
Olil t-~'t' wlJI hi, tbl~t flf 1\ t'OnlDlittt'f! of ill'r~"ld or ltupen';t!lOu. .-\,«lewber 01' t-.'o ,-,f uur AlwociMion, a mt"U\heT of I,ho 
Inolillll 1'h·r<,haul.<!' Cbamllf':f. ChluU!Ij'r of ComUlllrco, )Jill 1)\\Ill'I'lS' AIWUclilotioli Anli '" rt'pr6$enw,tivo of the Bunka 
... jlll·"n~tilllttl tlw l'omnuttUf'. The "'<lrk .. ( the C.,mnuU(II:) \\all be t"./;('t' whl'tl!f'l' our ruleE! and regulatioIlB aro 
prdll('rl.,- "ltf<)I"l'l,d or !lot u.n,1 to cutl'rtulII IlPIICIW Irum our dl'I'It'lun." 8.1111 tlU'lf dOl'I~ion \\ ill bf. Jina!. Nuw how is 
t h,· !Jul.11!' to bll IIj'ndil\'(! illlollPI*,ul 1-<.0 Hill ,\Illj.'tfty'" ('ollrtM I" u.llowl'd frulD tlu:ir 11~'('iJo<ion' If tht'ir dl'Ci"julI 
i.~ II' ,I tu tJ!1 I \"PI~h,tl Ii" linal futt Holl U'l'l'{',~1 ~'tul Ix· prdrrTt'lllilt'l"t'oa \.\ lIl'!'!: 1.-' tht~ lit ibl .... o( sUi'll .... CiITIIlllllt.. ... ,·! Th('u 
wll., ... · i..<; '·hl' rJlllit HlIy in ill',,,·· .. hll_1.!; i.tin·d to tbl' Court ..,( Law frum OUt dl'd~i.)U! :-\n'oNiui tu our l'xi~ting ruiCH 
an y IIh'ntt~'r ("an ~'t't a lit t·jllinll R.!lll-illl'1t UI!! from a. Cuurt IIf l ... &w in !'8 .... l1 UUl" dl'dsion Itl Uf'('DlC.d allqml or one·sidt'd. 
Ttlt, :-lnrnl' I.rih·! i"I' ,.1 evaillll" :\f'IV Y utk hut nut in I,.mdon. Then. til ... ml'rutl{·n; l'lVlIUlt iOlpt'Q.('h thl- (It~.,.'i ... il)n (If t Iwit· 
H"ard in Q, ('nlirt of La.w, Thbt i8 one more IW'Litm-ry p'JWN enjoYl--d by tbe Wnd')ll Stock ,K'lchauge. Mr. \\iiUiu.m 
lJlokiliun In hill IN'tOJ'('l snv :-

•• In XI:U' )"o,'k. thf' Ji""il'linlj"~" fI··tioo of tI~I' (",mulitt(>e ill 01)(·0 tu ap/II'I\I in t.hf' Lat\,·! nurta. hnt in tlJls 
(luuntry tbl~ jlt't·i ...... " of lilt" I'IIhll~ ('~'nunithlt' i"l tinaJ. 11-11<1 without any rn'!.~ILlc u,JJjJca-J, a.lld weTC thl' !';ltlCk 1-;>:. 
dll~u;.l'_\ to {ontak,' itl! 1Jl'1'lwnt t'HII>itituhnJ). n.tul Kt'l'k do chu,l'tl't of illcorpuratiull". WI ilJ frt~lut>nlly tlUggt1'itl>U, this 
cOIUJJlew dum_t,il' contrlll \\,uuld 1)(> J{'opILtdklt-d. " 

Intuit! c(mnl'Ctiuo • wntilljl &pp"'nring in the ihUI' of tlJe llindi Puuch of the 19th AugtUit is worth 1'elilljillg_ 
1 am. readul@: (\ul.Y ont' Jl&'tI~I' Ihl'l'(;'from:_ 

.. 'fhil tbiu~ (o}lpoiulml"ot (If. committtoeo of outeide1'8) doetl Dut fl<OlUld well. This i!lsomdhino: like baking 
tllltl'l\ bn.,ad Oil lY!Other', fir!' (Cocks m&ke erN of hul'I(lII,' co-m). It III 86id th&t tJU1 Board iti nut imlcpttndent a,nd 
J{i\tl'll itd dOl,u.,llm 1.0 th ... , \lide of flither Hull or .i:Jf!ar whil'h they WlWlt to favour, Good. GJ'lWtt-d but where i8 
tltl' !£uu.rank't'! that th(' indpptintlf'nt ollteid<,1'11 wll1 not do tbl'like! What Qd81JJ"&1IC<' itt there that ODoo they are 
in !hev will nnt he lurod to MJ,,\.'u!a.te' iii their any I'ftItriC'won on t.b.'lr &t'tJon.~! If ao, woWd it DOt. be in'f'iting 
grea~f' twi. than Llll.e which .. 1T! I!;ou~ht to be avoitlL-d !" (Kl1lg JAI/-l to King Stork), 

Ex(!t'J,tin!! t,h(l agullt. And tlir'('tJhu:,s of Millil and .lulOt Stock cumpaniea And th,.lr f.i(,Dds who e.lse would be eled:""d 
&II nlf'mOON un the L'oDlW.itte(' of Appt'w ,,·110 would IUIt bave. direct Of indu'8<'t intt'N'8t in the b1l8m('88 of tbe Sbare 
llar.&IU? The Pl"f'jljdll.'~ ilIM~inl:lt our bar.aara tt.iu~lJly dul' to theal' outl;.iUl' 1I, .... 'uJa.t.on. It i8 ti!llljlly in~onoeiva.bl. 
wha.! thOft! ,wo.1plt> will nut"'" .Me to du ,,·hen oo,,'(! tJlt')' are in th~lIhare rn.1Iaar when tin·), bllo'·~·d!U'-\'t'(.-doo in lk'Com. 

Ilh.hil1Jl; 81) D111t'h ("um nutt'ldt'l t It. ill du~ to th .. ir roblJD&n~Dlftnt and mlBtak\.'tI th"t poor inn!lstiD.~ public have 
.\offl thNr lIIa\'inll'4 of thf'ir wholt.liffo. Will that. "",II.known m.-n look aftN till.' intf'Tt-'l!t r.f their .)wn mill" IUld com· 

pantIM .... r that of til .. I'u hUt:'? It iB a kouw" faClt that t be)" hllovt' not UllttJl um~i ~afl'~\ltu'dl>(J the i.nt.ere>-~ "f the pu hli". 
An iu<'itit"nt h~ t-akru pltW.·~ f\>C ... ntl~· whit'h "ItA thrown you)' l'nIlUUIU.'tl intu t·tmfusi{lQ. 'The PUrchasN'B of the 
.. h" .. .,11 uf \-hi" Tata (lil ~1iI1a aft .. r U\i\kUl~ pa."ml;':nt~ tu tbr vt.ndnn; front "h ... rc th~ ,/nnt'S were bnu~ht Jode:oo till" 
.h3l'a8 fo'): n'dfltrllotiun wilh th~' ('uw.l"'3n~' and th(l ("(\mJ.lllllY it;.;uoo tl'mIJl,f"(\ry l'I:'Ct'ipta for the 8I:Ul!;f', and sbR.re I..'i'rti
fit'l~l..t" Wll~' lIut tt.l.l'hanfl~' Aftt'r 1f.1&~_' uf blX lUullthM tiLo oomll&nY on,., Jodinel' to f'P,il18k'f the .. duu'eI!I in t.iw n3m .. 
ultho purl'hiMcn. it lit trut' that tbey ~re f'ut.itJrd to do 110 at'(.'oroulJ( to tb.' Artwlt-.e of A&tiociat-ion. The rlt'68<.1U is 
tha' thf' Of,'hlpali.\' dj·dinflfil t.o ttam!lfl't till.' IlI.h,\t·Oi of tbt, olt! wUP wbt~ tb£' tr&llMft>f.'nt hvlt.J ,;hilt"e(lf o' too ~t'1It' JdlNl'. 
'I'bore ill DOt hili).! III tb ... jlureb"l'r \1 hlch wuuld ,}",v~nt hun '''\1m briug approm .,u.i it.. is to be surpri80d that the 
(Iumpauy lit"" h"U~ll 'hill lt16Ut'r In luuvt a.ft('r J'.it-ting over it for full "i.l:. ruohtru.. Tbe ('oUlI'un)'" hM put thtl poor invest
illM IlUh!II"Ulto 1'f't'I'I":Ilnp- (httwnItINt!.y ttoM arlnlrary aditlll In (.rd{.'r kl st'rn' i~ own ott,t'rl'tlt. Nt/It· tilt> .. ··Uero will 
hAn' to ft"'I'ivl' hArk thr .h"r'>M rr.1m tho putl,hlklCnI afhlr rdundmg th", }lrke f·f titl' J:\hlW"('8. Will tht'v now J'f'(wtd 
t.hr pri{. .. J Thfl purcbllf"'I)< ,nil b.V(' to l'1.'.::-m·,\I' the wOllt')' alwr uod~.r~"il\jl tbe tC'l'Jut'ole of a l"\.-couree '" • L'ourt. 
II)f l.aw. !II it i uttuUahle- ,that th(> ct'mpany iIIhuuJd by aD ... bltrary ('Jl.e-f{·j,gt· uf 11M powel"tl Jlut thl!' poor iovelJtiuJ! JlU Mio 
In'" tt"(lubll' MlO dlffinlitlct" Tbl'n' Iii n<'lhmg It, be llurpru;N! if tbf. puhli !!!'t thDl!. frh{ht{'noo .nd d("tl~t b('terutt" 
(roUi in~tll~ thl'if' money in .hlml8' Aod ultilIlAt",'ly _ht' is hdd rt'J' puUtOblf' f"r ..,1 tbi8 un th .. acol'O tb ... t the 
intl·l ..... t of tm' JIII"III' arr Wit ....tt·!o!ullJ"doo! Tht' !"haJ"t' H~.... His l::.l.ct'Ul'nt'y told w. thAt eOlan tOYtlIitof'll arc 
tl'lghhmffi out tlf ttu' ~Iu~n; hazau and inn'":>t till'ir mt.Ut')· Ut j,li'vernm('nt 88('lInli, ..... , .uld that nn dnubt th.ia is awJvao. 

t..tl'''OUI ioo th~ OUIretJWJ.l'D.' but the lDtefetit o( amaH w\'natol'lf ought to be prott-cted to promote Art and lu.dustry. 
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W"('W .... -e han to oIN: .. hat I!ItfopA lbe l"dian. MPn'han"" ('bMlI« uut Govt'ntmftDt· tAb in the lI\.tw of t~ T.ta. 011 
.M1i18 Jor the publit- hon ... tit atlfi I,r(lto("("tiun. \\ t' bavt' intu1I·~1 and lift! .b,wl bare m tht' futUJ"('t. to ink"fc-re in anf'b 
lIlallf'", fvr tht' ~ITo~ti{)n of th~ publl(~ 811.d If our dr.ot.U-).~ are hable to b. I'f',-"d by outM.id"f'lI &. it fI"-'" pt/ll(lllllbl.
thAt .,u(~h ~D ..-111 rrolf-o't UU" mt.ph'll<bi ttf tht> puhhe u .. (' do in m ... U.eh in wbil-h th~t'o,", iok'~'- .. al .. o tnvl.In4. 
Thu~ it was tha.t by IiIo timf!ly inkof'f",rencf' we PJ'(tVl';ok>d tranu.etion of bua1lKWl of the llha.rw of a ... oomllAl'liN lh 
nul' ba.z ... r and haw thWi given .. 1"r-ry grt'M protec:t1on 1<1 ,he publio .bereM lD ft'taU:tl ., have beoa rubbod v1 
tl)(~jr wealth by outMidt'l"8. 

We 8f'e now-... ria.,,"" thllt, in R(>neral mf'>etm(l of oompA.nlea. ah~h()ldeJ'l holdins. v .. r.v .m"U lDtNNt ia the 
rompa.ny-a bolrlin~ IIf:; to W shMt1l wf)rth 2 to /} hundr.-d rup{~-kirk lip. row (lut of ~f"lnt.eon." ('40u<r;irta Plio' 
inJurit'tl tn the oorupany. They ('ry nut "~~n81 the Ml:!lmRJlloj,('('Dlf"nt of the Cf'mp""Y1ft t-tu> n..nl"! of tJIf'! puhll .. \lith 
tbe J"t'IIIIult tb&1 tbl' c.'nmpll.ny IIUHl'hI mUl'b dam~ th .. rdrom. All J haft alnoady Mid all .n! pronP to t>.t1'fl1'III Mld 
if the IJirel'tol"'tl of ~('omJ1&ny h&\""{' l"omftllth,d ~t1'I'n. it i(I not he \londt>ft,d at, &luI It .·ill unt ...... nlt in $llll.lod to dwotro,. 
" ('nuntry', Art and Jndu8try b~' eauMin« .rm to the work of a .'t'II·eetabIiMhf"ll f\'ImplWly. 1'h", i. thl' """OQ "hitlb 
ll"d to th(· .,na.igamBti.m-m the T,.t." Halik, .·bi1Jh hAii a prumiMin~ 8oM~f. before It.. .... H·b the (""traJ Bank, NHIIU' of 
j~ I!Ih.reh()Irlt"~ a.t. Its ~cnera1 mH'tillF8lou(Uy compJ .. ibed that tbt"t'e wae al&lllf' Eurolle .. n P}f'oWNlt in t.iU" lllaft. ,hat. 
the nativ~ neMlPrl ('nl'our&Jlf'mPllt. tb""t tb~ expetul61 weft IC!QonnoWi Aod they ooll.llt!qnellUy rcC .... d to ... th. 
b&t&nce 8heet. In what did all this. rWiult , 

The IDlJtlt pcmiciou" effect ',""ill produl'~ in En/rl&nd. Ame-Mr. and otbf'<r cIJunlri('8 I'8R.rdinll tllia bank. The 
cr('dit of the bank rM'eived 8. BCVerf' ;sh(}(>k &lId 8{)f11E' of tbe 6rlntt 01 those c.nuotrit'll h."111~ tht"tr branf'btwl b"re dP('ld • .u 
Dot to do any bUllim"1lfl, "'jlb this hIWlk, 'fh,· "a'OTking capital of the bank wu reducPd: HmC'4) th.t doy t.hfl loanlL '. 
hminl.'A8 gt't'w leaDer ft.nd 1('1l0('7. In the mean.tlD'W' the Allia.nce Bank hrnkl' dfllnl aod ODl'4!!) &foflUn in (ht' OltW>&'UlJl «of 
the TIlt.& Bank 8tortnIJ took pi81'e With th« rMuU. that. •. ~(1unt·h()ldel'Jl aud .1f'}K)lI.itora witbdww •. heir monflY 1f~"ly 
a.nd the ba.nk would have bMn forc-ed t() CIOfW itM doofll had it not be-rol for the I<Ul'(JOMfuilllhf'lml' of it. amfJ.lglUQ~! j.>IJ. 

with the <:entraillank. We aU have our fI~'lUf,.thy with th .. rwloiutiuh p88f11-d by tbA IndlaD ~It"r.,h.nl.' (h&lnher 
dis&ppn,ving the l'onduet of lJuuh Bb.arrlp,lden anc:i Ion m,v pa.rt weleolQe tbe IUlDle. But let me add th .. t the nlJitolu. 
tion WNI not complete IIJld W8fi one.,.idf'd. At tlWet' Born" &J(ente And du''OOWnI of .Jllint St.·o{·k ('Ol!Dp&nif'lll are vt'1"J' 
uLltra,.,. I havtl jUltt ;referTf'd to the arbitra.ry lloCt-iona ftf a~l'nt.ll of theo Tata Oil &hJt.. S.imulra.ru",vua1y WIth th.t. 
l'e8l)lution the commitk'l€' oUA:bt tu have Vausd .. resolution ro~a.nlUlg .Ill'b .... oudu"t of ~en" arut dlred,(,,,,, but th,.y 
ha.ve falh,-d in doin~ that part. of t.heir duty and 8ueb al"Nlolution WMI p~ U1 .. ~,.,,,.ra.I DlPetm,g by thp Illf'ml,l('rll 
of the Ch·mbcr. It would ha.ve been mol't'i h(.lDollJ'"6hle if the Comwitlet' IIM .. H had ~td. t.be rt'Wolut.il.n io the 
boll"inoing. Thia clearly ahOWB where at'if·int.of'!reet doe8 not preva.iJ. 

ThOMe- who complain agaiDlJt Ut! in Prnfh'I and elM-when al'P. not bmlafld .. jnvNlk.t8 but mere IIlle"lllak'fL Tbt'fJWl 
llpet'uJa.toltl baving failed In their aiD\fl critld~e (lur b&zl\r in any way they like. It iI due to .. htt manipula.tJ."'1I 
f'n~ineeN>d by tbe8e toprcutatol'll that (aLte 8I1l'fI: .. tirt~ are liplTa.d flgaitutt UfI, Thf' pre. even ';VWl ('l"f'!'den(l8 to .u~ h 
a.1lt'go.tiolUl. Such ('rit11.111 do not darP to [tin out their namAIJ. The fact th.t they write anonymnWl lettel'll and 
nrtil'iI'M in p6 pel'll indwat.ee tha.t tJu"v are ilnpott'nt and CQwanJtl. Why ",houlrt t.hf·~· lI"t oome out ID thpi.r true DIND,.. 
if thfly have a r('&1 df'flitt· ~) 8(lf1.'{\ th{· pu blie. Tho puhlic will hllil t hl.·m if thf'y II" I'U hut they kll"w c.lin!· tbt-y work 
fur tht'ir own inwrf'tlt in tIl£! RAmr' of t.ho puhlic and if tht:")" WNt" to dbll:lfltlf' t.h,·jr nanu1'I tb.,}' ... ·"uld be booted aut 
hy tht' Jlu hlic. I:Illm(~ uf tJw writt~I'H arf] lj(\t even aequlllllu>d witht h" rlllllm(:nltl of til" lWwn«'t' (If thf~ "lock K.I(fb.rl~'
.to'ur itll'taJl<'e I h".Vf' 0. (>jf'tk who (lIlIttnhlrh'll wrUinJ0 to a prf'NI on m/l.ttl'r'iI COlllll'dA'd wath th~ Stock. ):;XcbRllJla. 
Althoup:h h(~ i.8 a. "la.n of poor PI'"" ht:" lwltevC'I' hlDlAeH \\"Im'r Ilnd Ql{J!'t! l("amNl thAn I and h·i .... hI U;\'f'< n. aU .. lvi~, 
It iI a ma.tt-er of regrpt tha.t ,.aJ1f'l'A );pflrC' rnom for the \\ rilm .. <w (.f su<,h "matt('l'l'F"1!; and rJlnw th.> publiC' iu be &hut 
rnilli('<i. There is nhtbing to hp, snrpn..(·o If t.bt' pu blie, OR·ill).: tf) a la-l.'k of ('/lffipldt' awi maJ kuowl .... hle I)f the "t{)l,'''' 
E'x('hangt", &oJ'(' 100 a.·dray hy Bueh writings. With rcfert'n(:(l to tb18 matter J IIh.Ul'oint out a.uulbl'r p~ frum 
theolccture of .M.r. Wilham DickUoD: 

.. Attemptf! havA been made at '·arioua times t.l)~c~la~ l'ontrnl of the ~t.nck Jr;xch.a.n~e and t.1I .. dpAlin~ whir-h 
take phwf\ tJlf>re in wcuritif'.IJ, but 611 mOlt of thl'.8e attempts al'OItt'l through lack -oj Itnowkdflt' <)t rfal "lMtUrI"4nd",! 
of /Stock Exchange bU8Jtletle and practice. thE'Y failed to du more tban hl\lllpeof bUllinl'tIM and were "'OU ahlludobed.. • 

How can we acqtlil'!!Ice in tbe appointmont. of. ('ommitU>e of Appeal 8itnpl~ bel'atlt!e theaE' f&lfW ~11·"."ion. have 
h.;Ien IncHed agianat l.bI and no attempt is made to fi"d out. whl.!ther they art" true or f"lse. 'fba ia a "h.p whil'b • 
cai,·ulat.f"d to tarniBh ourjlood «'put.&tion. At the time of my intervif'w witb .Hi.!'! KxoelJwcy ILQld hllD that he "" 
'WPj('oml.'c<i to appoint the Enquiry CommiUee l\·hu,h he W8II80 reluct.nt to do. (jur ('om.m,ittee &¥rN· ... with me and 
repeoted the fUlomf' r<'quest in our let«-r to Ria Exc«lIf'nry in the bf'JJ(" Lho.t thl) J.'ublic mlly ",(It a.n opp,rtunity of 
knowing "'ht'otlu~r the e.U(!gatioll8 ~n.i[l8t u.e aru tru~ or f&l.<ie. G~ntJ('mt'n. I full)' tlUlit tb ... t W~ "hall ht· L".·1\1'1itt-t1 by 
the a.ppointmont of such e. committA:'C. We ,pbaU get an ol'pflttlmity of proving the.t the aJ.h,~'-ti ~rlt"·Nll'", ~.lIlJ"t 
1lB arc aU ImUow. We 6haU ~sure- t·be committee t.hat tt i..6 dWl)CHUUA tn &.lJow outMid(>J'1I toO t.k,. au.\ )>311. in tlu' a.rI. 
miniJItration uhh.o.J .v·hB.Zar_ Be8id~ we tthaU ~atn hy thf' l'hl'Omrn('lldatiom rnarlf> by th", ('f)nlDl.it~ If the)' e.r(' 1'eIlJly 
benen(\i&1 to 118 and we sbBU be too mucb pJ('afj('u to Q('cel't. them if thto 11ft-me ,,-ill be found pmd leah]". 1 do Dot 
howe'"er believe that they would be in a potiition to lIugsnt any further improvt!ments and aJLf:ofatJOlll than we 
have proposed to introduce. 

We have ~ked for tho a.ppomtment of l!Iuo.::h & eollUIlittN! in (tUT If'th'r tlf tIl" flt.h AUgUdt and in i,Ul1IUUlC8 01 
the sa.id letter Hia Excell~ncy publ.if:lhcd .hill dOt'ffiion for the apvointJlU>l.It of '" c·, .. mnllUee on Ow J 1t.h Allfuai. i.I:., 
6 d,~ya after the rcceoipt of ow' Jetter. In spilt! of thffle cJ~ar fa.l.!t8 3- ~~tiVll of the preu h&ve .IJlAdf, fa..l8e critJClaDII 
againat our Aasociatio.>n. I will rend th('.8(' en ticU!1lIB from olle pu.pcr . 

.. When the leaders uf the 8hare' baza.r did not care a whit for tilt" publiC) and Dl.&llf' ho improvfimt:"nt. ,,·h.t.()('.Yer 
in the mismanagement of t.he Baz.a.c &nO complE'teJ,V lIet at nau~ht the public VUlf:fI, the Govornm ... nt h,.. no recflur"e 
but to accept the nocomm. .... nd&tl(tD of thfl u-~Iatlve l'ol1ndl to aPJloint 8 (>ommittee to eDllnirc int." the wOJ'kmg 
of the ebe.rc bazaar a.nd at last the Proaident Wld the Co.m.m.ittee of the Broken' ~c.iatjon bave to Mubmit to th., 
same "rjth theU hear'" hanging low ... 

This is an ab801ut.ely delusive story. Why .bould we submit "Ii'Iith our bel\d.8 hangin~ low t On tho {'uotrary 
\V6 have made such B request to Government. In another paper the follo'tl'JOg beadiog in big t.),Jll"' ill I,Jintt-u : 

.. The ..dtJfOCiation·, Demand lor Public Inquiry into the Prelle.,,, jfn1i(l~mlt. u/IM ljl..arr. /Jw.n,ar ... 

On the same pBtge of the same paper one of ibl COrrEtiIXlndenta WTite. : 

U In a. few daye tbb committee will oummem'(, ita wurk, Thi8laot n~~8 t.At! V. joI{,Ul~ (·xfRut Iwrpl .. xM th .. Dlan~,.tt: 
of thr share bazaar. Though thit! 8WP of the Uovf'mment will rc(;chOc u.nlvNlIal aUIJvnrt of tb~ l,uhlJe .1,. wiU Jifl 
considered by the" Shethia8" of the aha.m bu&a.r M an usurp",hon Olf th('1t ri.l.:ilt.~·' (;l'[!dNhpD, t U'f'(! is nMhmg to 
he wondered at, if the public are led utra.y by readin~ ofwn l:iuch fa.lat:: amllll.U!i.t-atIJne" crihcum.. 81.J<'b rtlm&l'k.8 are 
made without anv effort to know the truth. By p')inting oot tbClt(; l'erMru I only want to prove t,t, wha.t pxtent 
l!Iuoh Pf'opie are pn:judiC'oo e.galnst Q8. It iI in COJUJe'l'u~nce of thit! plT'judi(!tt only tbat. they g') OP QlJji,;m~ fflKb faLta 
nninteUigt'nt critieillIQ in the abBence of true facte w guide them. cuch rem.rlYl are .uso made in .. J.,. . .aWng pApttr 
hke the Times of lndJa. 

Hie EX<'elit'ocy informed mr of his intention to (:&11 a.n expeort from the l.nndon SW'k Ex(;hange on th ... ('nmmitt.ee 
of Inquiry on 8pecicJ Duty, We. bave m.ade such a df'DJ.l'Ilu of Government knowing that we "'ill hE' ID.u.:-b hf..-II(·tltM. 
We "\\'111 derive Rom,e iH-nrfit only if there are such lnt"n on the ("ornmit~, Thf'y 'DUoSt bto fully (:O$lrultant with the 
machinery of thE' SUX·.l;: Exchange e.nd will (,,-Mily graep our diffi'·lIJtu~. It w·ill be hard kt tir,d tlU,- h ":x,.oeru,n,,..ed 
mpn aDlonSZHt ue here. You 8rt'- aware that 80me fKvplt- opE'nf'<l the ~w fo'uJl'k EXI·bangf' nn Ih,. "r",,(·jrouill pj,:a that. 
thev we"" diahatilttil-d .. ·ith our adm.ini"tration, 'j t'e rJT\~ ... mnU'l1l of the ba-z«,IIr adrnit1~'d lJl.tJl·mfombef"14 r.n tt;(~r C'JID

lIlilt.ee. They ,"aingloriousJy talked of nmoviDg the ~ricn.Dct'I alJ{'ged 8¥aJllIt U8 aOO d w.a1laf!IDjl the bau&r i.a a 
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way het!t. C'aI(:uh • .t-p.d to "af~lI .. rd tbe intereet. of tna puhlio. If the puhlic bad tONt faith in WI 8tI is .. l.Iegf'd th~n in 
that caee the Jluhlic 'W"uld h.ve Jli .... f>.n their support to the nf'W ba.z&r .. hi(·h wnuld have 8ouri9hed and ours wowd 
have benn rui.nrd. But the puhlic know very WI·II "bat hae hapPl"oeod. Speclliakirw ana did Dot give their8upport 
to that bazlW'-not to 1I1'f'(lk of inn"8tom--and uJlimat<-ly it. had to oloaf' it~ dooltl. It would not han puUt"d 00 for 
threo 'e& .... even had it not ilN>1l for the eIl00Url\~"DU'nt unfortnnak: Iy ~veD tu it, by oW' memberB. Evidently they 
W~re ftJl'OOd to adolli the 8&010 nllea rond mcthnda pr(>ve.il.ing ill our baza.r which they bad flouted in the public. 
'I'hey had no ot,ber o.lwrnative. ,lllhm&tely tbl!Y mRde UII an oifer ((It &ma.lglllllation and IIhowcd their l'f'&dilleM to 
pRoy a fflle of &to 3O,OUO for each Dlem~r of the Dt!'W b&zar. but the l!!Ilme "'lIB not accepted. Ia this not • poaitive 
J,roof that we bave not 1081. the confidf'llC'e o( the public. SharM of the Tata Bank. 8cindia. anlillul·b other new 
('f)mJ'~flit18 wert" admitted t.hf'l'e fnr fUlward tranaactir)h. Th", N'8wt W8fI that mMy sJX'cula.tons made short sales in 
thl'lll" 8bllTetI at very big Mid fictitiouw prernia cAusing roin of innOC't'nt poor and ultimately the bazaar oame to 
Ji{reat Rnef. In thla way the basa&r provoo.. ('omplet.@ f.wure in protect,ing the interests of "mall investom and 
the ""_1,,.. how thMe blunriPl'l ca.me to bt" committed a.re to be attn butt'd to the preeeot'e of oublidOl'B on tho 
managing commit~ not having thorougb knowledge of the Stock E.l:cha.ngo. 

)t",fore I C'oJUlllet.e my 8pee~h I wiah to dr.w yonr attention to one more point. In ono pa.per a meaningle88 
rem&rk ia made that in one of our propoaed rules it ifJ 8ta.ted that the bar.aar u. eetabliflhed for the protection of t.be 
character. status and intereefAI of brokers. The writt'tr states tha.t nothing therein is mentioned about the publil1. 
After reAdin~ tho art-iole I bcJioVEI th.t the writer giVClS lJufficient indic.tion of the absence of any knowledge or ex· 
~rif'nce of B Stock Ex(·hanj{l". The prowotiOlJ that, iB to be aft'ord~d to the public will not be 110 .fforded by mere 
worda to that effoct appca.ring in the book containinji!' the rulCII a.nd rf'gulatioll8 but our actiVI\lI mUllt .how wht-tber 
that plUwdioll i.e given or oot. It i~ t<, be seen wht'ther or not the E'xwting rnlee a.im at a1fordtng proteoction to the 
I'ubHc. Hcaidca thia by "t..tin,g only the tint portion of the rule he tries to miBlead the pubJic. The whole rule 
8IIIJiree to be moral and rtlJ18 118 (ollo\\'s : • 

U The sa.id E.l:cha.n1l6 u. eat.abihthcd to HUl'purt and protect the (~he.ra.cter statua. And intel't'sts of 'brokers. 
dAIloling in Bombay in IIhareol. stoC'k. and other like Kot'liritiee a.nd excha.ngE'. to'promote honourabh~ practice. to 
diMcournge M.d to IIUpJll'NUl maJpra.ctioNl. to lIettie disputee amongst broken. to decide aJl qUetitiolUl of us.ge or 
oourteHy in oonducti.n!l brok(-'tra.ge bueineas. .. 

'fh(> public CItoJl get proW<'tiotl only jf the Ihare ba~a.&l' is lll&n8oged with this object. From thill. gentlemen. you ",ill obsorve tbat. thUi ruh'! ill r~a.rdiJltc only the otbi('w purpose of thf' brokel'tl. Such a. dear rule J't"1a.tinR: to moraJity 
ill not to be found in London St(lck KII:('ha.II~c but it. is to be found in other 8tu('k Jo:xcha.ngefl even "he-re the- word 
.. PCHLiC" ill nut inI0rtt-d. J (',hallt"n~e tllU. wriwr to show me the word" Pt.TBLIC" in suoh. rulf! of any Stoek 
Exohau,l{o. 1611\ pl'f"IlQ.red to )luillt out the rulH oJ many Stock Exehltouge8 in whieh worru. MilIlilar to those ernbodie-d 
in our rille are u8f:'od without till' iruortion of the wurd ." I'U1H.iC". Anu this i.tJ quite right. TheBo rt'ma.rks are 
IDruwill,lt'ttJIJA anu ridiculoull. ' U('nt,lemen. I thAnk you all (or hNW'ing me with patienl'e and givlllg IOUppOrt alld 
"'ppmv ... 1 to my views by aocla.mations off a.nd on. Now I o&lJ upon &I1y Dlember who baa aomething to say in 
tbia Blatter to IJpook out. 

Air. Ard('Rhir H(,~'mlll'lji l)lloflan,·--Uentlt'trL(-'J(. I t,old His Ex(~("II('IJ('.v at thl' time of (Jill' int.cnif'w thn.t the Jlt"n( r
.. lilttod J,trif'VnnOM whit-h h" f'UlllUf'TQt.ed ha.d oft.('11 lw('11 puhlished ami "antt·d to kllow'whl'ther he' had from hii'l ('11m· 
J,IIlJna.ntB o.lIY Ajlt.'(lilill jlriEW&JlI'NI AJl" if 1'1(1 r(''lllt·-'ltt·d HiH j<~xl·(OJI('ney tu rnrni~h lUi WitJl a plaint of >lQf·h grif'va.Jl(,('SI 
In ('1r'Ar lauJ.(ulIoJlc. Uil!! fo;x.wllt'llcy Htatl·d that ht) Imd Jlllt with him >'Iul'h df'tAIIIS a.nd Wtlo8 tlno.IIl1' til fumiilh th('m &nll 
th.t bE" dId not W80IIt tu f'llt.el" into &fly dilu·useion Tt·gardin,z t.hem. Now ,Y:('ntll'mf'u. if you think that the eXllla.n&tion 
~jven it. you by ollr ProI:Iidcnt is 8fttiaf&etory then in that CRee it i8 nec~a.ry t.ht you should 1-'888 a lIuitahle rl'6olution 
in thia m&t~r. 

Mr. J(ohu,ngir Hormu_ji Guzdar.-l &Dl, (If opiniun that tht' 'Honourahle tho Advorato Ge-neral Mr. JllDl8t-'tji B. 
KAllgB who JICJHMC'8IHltI a. dt-e}l kuowledp:l' of th(' rnk"fl aud rllS'luatiOJl8 of our bo.~&l&r a.nd who has giVC'D learnl'd dt"<"wQIl8 
... a Judge in 80tuC of tho Buita oonned.od witb tho Share Ba.za.ar sbould be II.ppoiutcd on the Juquiry Commi.ttee. 

Mr. M&neokji Pl'IItonji Bbarucha.-The pr~tige of our Bazaar mUBt be m.iutailled ror ever. 

"be following 1'f'I801ution WB& moved by Mr. Vm.rji\·lUl Tribhov8Jld~ a.nd supported by )otr. Bha.h·band thunibhai 
Va-kiln. :-

.. After hc-Minp; the expl&nation givl"n by th~ Pn-iIident I'f>~arding the int..-rvlt\w the ~idt>llt .nd the 
momioC!'fI of thE' 80l'l'd had with Hie Exc('lIl-'ncy tho (jove-mor of BomblloY in (·onllcdion with ollr Allsooia.ti.on thitt 
Ul~.tlng ft'!8lo!V", tll80t th~·y coneider the r<"plietl given to Govemm"ut n&eonubl(-' and 8&tiJru:tory a.nd approve IlI1d 
cunfirm the ~I"." • . 

(In putting tbe above l'ellolution to votc the Karuo Wutl pik'!sed 1I1la-lIimollilly. 

After t,ro,lw\Cting other busiuC&tI befun;, tite meet.ing t.bo pl'OCooding!l tcrmiulloted with a curdial voh· .,f t.ha.n~ 
to tho l'nei<icut. 

RAJIlNDRA SOMNARAYAN. 

Hon. Secoot&ry and TI't'.&8UM. 

18th Stpl~mbu J 9:13. 

An t'3tnt.ordinary ~n('ral m~ting o( t.he mt'mbel'lJ flf tbe a.bove AJiIII){'illotiOD W86 ht'Old at Sir DiJlBhaw Pt"tit Native 
Urokl'-I'8' Kxohanlto HaU.t 2·30 p.m. on Tuqtd~y the 18th inatAnt under tho presidentehip of Mr. K. R. P. Shroff. 

At the (lommen(ll'ment the Preeiuoot df'Uvered. the follo"\liDg spt·et·b :-

U(lfItll'men. bt-.fon" Vre t.ake i.n hand kl-duy tho work before Ug I have to t't"nder you certain explan.a.tions. Lat.t 
time when we met, tollt"ther 1 W811 obliged to t.",wn otil'lertaiu pointe {rom wy ~Jleel'h. whirb WQ8 rather lengt.llY &ltd 
IIIfI thel'8 WIl6 a.lsOOtbt"f LUHin~s to 00 traIlMiU('t<.~I,l did not t.hen t.Olwh tbNfI poinl4!i IiIpedaily an a8 not t-o tax vour 
llAtiE'MO too Olul'b. At- that. tirllol had to draw your Plw;tit.-'ul&r att~ntiul1 to &.u im pnrtant point whkh WIW &.Iso ulJar. 
i"llnat-t'ly loft out. I would be fa.iling in my dnty if I Il't this opportunity go without, referring 1-0 thAt 8ubjf'd,. I had 
to mfl,rlU you partieoularly that 1101. the l1me of our int~t\'it'\\' With His fo~xl'('lIpncy. \\·c.U Wf'1'fO WI'IJ ['('C'eoi,red bv him 
and "'·{lro tirmly itn"~'4Nlod that, he WAa in no way I'I't'jlldiood Atl",inst us. Hfi eXl'reued his "itoWfl witb fT&llimeea. 
Our Aa.(K1i .. tion i. Ulde-ed WIlt'h tha.nkful to Hta b":.lI~I'lll"'\'Y. bet .. &U88 1 t. .. kt., it th.t tbe kind reooption whioh "'M 
aouordoo to me WIW not in my IJenl.Ollal. c.plltl',ty but as" l'(ll'l'8lIentative 01 the Atisociatiou. 

Wb(>n I n."erft>d to Sir W. Atlay at th(\ la.8t. Dlt"t>ting. nODf' of 118 had the least Dotion that suoh lIoD emint'Dt .nd 
C!xpE'rif'n,¥<i Pt"T"'(ln 1M the (OX·(lbairrna.n of t·h" Londlm Stock EXl'hl\.l1~Q wonld be &I'pointf'd a (·hllinna.n of the 
INQUIRY COMMIT'l'KIi:. Thi.9 aNlOin~m(mt IIItIMtI~ lIliI tha.t the llhJI'I·t uf Hif, l-JocE'IIt'!1<'Y WM to() do jthltil'f\ to us. 
But in urdl'r to fully ", ... ry out tblB OOj("('t, It w~ (!(IIfH"ntlal th.t oth ... r uUllmbt-rv o( thCl ("omm.HC't' I'Ilwuld ha\-·c boon IQlfln 
pt.eNliug simil., "xpCJl'"icncl!' lWld /luch 6fI hl'Kt JIll iot.elWt in tht' Sh&l'E' HMaa.r tl'lll1MactioW/. ThOMe who are din'lC'tly 
or wdire<ltly eonnl"Ctud with the Sba.re Ba.a.ur- will not· .uooeflld in fO{!urtn!;t contidenl-'«! of u,. or (If the public. 

. 1 'ulty tnlllt th.t you will t\gf'E'f' with thr ("'ommitt('OE' in tbf'ir 0Pll\j'lh that Ol1r AAAtlciatiun !!holiid hr 1'l'[lJ'C>6f"nt.>d. 
by Gill' of i~ nwmht·I'8 00 thl" lnt.JlI~ry {'unIlQlt~ and" 1'f'tlllL"'-ili"D tu thl" OtJ\',·rnml·ul Wllti mlWi(' b'r \Vllr ('"oml'.uttce 
t.fth .. t t'lftlC.-'I. At th&t fimt' ll."'t·\'lj,on ufthtl ph.'8/< glt\'f'\b tbt.·IfOuJlport I.n lht· gnlund that our I'f"qllt':'l ;.,._ n.'adol\alJl(" • 

• AI; thelll8t .lW"I,tiugil-tUiulNl'Ut th..,. therf.l \\oM a.u~lthl'r tI\.'t:tion of thl' prl'dll bt.'lJitlce I>OlUC t.:ritu.'8 "hu. uut -of their O,,"'LIi 
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8t'ltiMb intercet. AUppl'f."oMed rul fact. and publi ... ht-d IJtatem~nt:l!l wbich were nppolf'd to t.mlb liI,-ith I V""W t.('l1UW"ad th .. 
puhlie. fttht-r incidente which h"",f" happent'd AmOE'o th..,n furtheT lIurrpnrt nur..ronwlaint., "I'!lf'l"ft ill not I hf' .. Ihthtt'llt\ 
dou bt that w,", ,,!'~re all nioi,cr;d at thf'l newa that n.n rxpprt lit..". :-.til' W. At-llI.J· WNt aJlPl'lintffll-'h&inDan pf Iht' Irll.{uiry 
Cl.mmitle.r. \\e an> of (11'U\l(ID thAt we couJd nut b3l"1' had a bt-tt"!'r C'hAirmaa th ... him. )1"I'e'Cwer Wtt lJlf'C'iaJI¥' 
~Ut'8ted (;tlYemmpnt t.<l aflpoint!WI .hlt" f?:tJW"" in onr lettt"r l.o_thptD vi the 6th Atljflu,t and the reqUed ... "'".h_';' 
8~ nul' mOf>h~j;( ~el~ o~ the 2ht A,"I!:UlIt. In lIPlt.(" ui th~ f.&t't. It ill. .. matteT of rf1ln·t tlut.t • IC·J\.Ihn~ I'af't'r like t h., 
Tlm('ft of Jndia IJl lUi l8IIun of the .nat~ Aug-UBt shoaM, IllItead of publillhing t;h.,-~ trut!' f~t •• hA91!' Prt'8t'1uk!(j to ita 
rea.dcl'l the no\'eJ JWW8 oolowII q tloled :-

.. Tbe news that ~ir \\'ilfrf.od, .o\tla.y. thp chainr:",n (If thE" Lnndon ~IO("k E~C'h'IJI~". ia C'omitl't to &mba" I', 
presi\J(' OVAr a I·ommitlt.,*, of iQ(l'lIry intt) the prNlI~nt ("fmditlUn of tbfll BombAy liba."" litll-ur 11M hMi tim; to 
",'Iak into the mind,. of the puhlic. To our Murllrut', it hR3 CA, .. rd no JK'rtttrhation in I hfl mllotk(·t, W .. hftofJ 
cx"el'h~d ttmt ther«" would he "t I ..... t onr day'" hartiW (8trilc.,). An,) MO tAIIJI,,,*.k ... rWt-h of til"An. tn C'O\·er. 
In. .. tol'ad. tht.· nt'WH liM l~n ret"'-eivcd tranq1.lilly. H it. iii t-he trariquillity 01 d('J8l-*-ir, une aatur.iJy nmpatblSN 
wit h the ft"ard uf thE'! Bazaar." ~ 

In tnlth. any oth('.r appointment IU"VE' tha.t of an upe1"t like Sir W. AtlaY"ould haft led 1Q agitation in the H.., 
or would have b('('n coml'lt"lf.!ly condemned. . 

It i6 not unlikely t.Lat our op}M>D('IntR will in the !tame way try to lD.i~I"I·pn __ nt, 'ad", lx<fol"e' ihn IU'luiry Oomrnitw.: •• 
Hf'ncf if w(' wnTe I'f>pr~"ntf"d .on tho committN", our rt"prt"jlllc'nt&tiVtO ~uld ha\'~ hM-n ahl", t(I ('nrT'f"ol:t Mtll'h IUII'lr'elu'('fJ(·n· 
ta.ti(lrlg or erroneoU8 C'fl[l('elltlolU and had an ""'l'llOrtumty of J,la"mll th.· tTne faMe b.·fom thtl commltt~. 1 m., 
further poi.nt nut W you tho.t in our lM:t~r to H!Ii J~J.('eUencylln thl'" mattpTwe nheerved All undl'r:-

" lly Comm,it1et-' deni~ that on any occaeion t bo market ft-A-"I chJlf)d to fIIuit pllrti('ular int.-.rNlt of the 
memoot8or thC'ir di(m~." 

In this connect ion. 1118 ExC'"lIonry told me Iba-t ",hen he talkod k> hill iTiE'ntla about UUT dl'niRl a.a til the .dutr.,.,. 
df¥'ing of the mBrket they la.u~hed it out a.nd MtlltM that thf'Y were ,H't'J",red to /fay 1111 n;,tb that our r~ply .''WI nut 
true_ You a.re aequaint-cd with the- true fa-d.... WE' have D(,!Vf'r ootcd in that way. J atll &11'10 p",pal'Nl h. dooJare lin 
nBth that the mfl.rket",811 (lJusNl on t"'o ou{'AMiollfl; only and tha.t WM to pre\'f'Jlt thl'el&ullht~r of thA innoc:'ent. In 
spite of t-hiB. ar·r,nrding tH HiM Excellency. thl'1"e are men wbo art.' prppared to ",wear to th(\ 1Ultrue 'ad... !"m IIlIre 
there iI HOnll-' misund('n<t.l,"din~ 00 tb., part to tbt'8e men, Jf Incb untrue evidt"nc:-c ill give-n befoTe Iht, In'tuu-y 
Committre. th.-I) :you "'ill a.gree wLth Utili tha.t tlte &ppo-inttDf'nt of our TflpJ'@ftentative on the ('olnmittt~, 'Willi 

ailsoluto("ly e&!!cnti&l, beC'"80UI4C in that (.0.. .. " h(. (·ould in his cfUl'I8-mUHDlnlltion (If \Vltn~ httvl.' brollj,."Lt l,. the lIIurfllof'(," 
the true fa.cts. The Committee ought to h~vl" ('ompru,(>d re,rWPA('"ntati VtllI of both ;fliclet. Otlu'rwihl' no llJ\r,flll J'uq,. 1ft .. 

wfluld be I!£,rved by one·sided enquir.\', It iIJ a matt4"T of r{'/lret that 1M dAiired b.\' our ('{)m.mitt.·(" Hili I~ ... cellenl'y 
djd not see the expediency of appointing an eXpt'!rienced member of out AaiociALiuu 00 tho Comuutteo. 

We have HpeciaJly d('mo.nd~ the appointmpnt of an Jndrl'('lId~nt, and disinwrewWd Enquirv ('ommiUee and we 
were ready to give jt all poaasihle 'If\81l'lUl-lJOO at (lur command" The wurk of the ,:ummittoo wtJuld n(lt, bf'" IUlloot.b ",nd 
"uC'('(~ul wit.buut our l'u·operation, Wt· theN·fore (tc..ircd to cf)-(Jperatf' with th(" GU\'f'mmfOnt '*" thAt we oqnelvlS 
&nd the publi(' might be t,he gaint"r hy the inve..,t-i.'la.t1ull. JJut it is evuJont. tlu.t UII> GOVl'ftlIUt'nt dUN' u"t wbt tn 
<..:o-operate with UR by umitting to aJlJ'uint a rurmill'!' 01 our AK8f}('iation on thu l"orumittN". Thr .Pf'lJilltmt·nt of our 
mem her would not have J'('Awted in d!",advll-f11f1'j!t' hilt be would h&vo on tho ('olltra-1J" a.Hllj.,tl>fi ttWID III t.hl'ir di~J"WriJ,' 
tioDS in order to a.rrivo at t.he right I'('(~mnm~!lIdat.ion.". We' art: flot bound t.cl aill/pt &11 th~ 1I1l~{(4"'tj'IfLIt will('b m&v 
PT{lVI" 00 be imprad,i{'&ble, For iru"t.a.nee the Timt'" .. t3h'll tha.t Sir W. AtJu.y wlll t;.n~,I.(~t fOTtnlj.!htJ.\' M'Lt1t!mlJur.. u i;, 
Loudun. Hir \\'. Atlay knows full Id·ell tbat Bomb",y i .. nut London. M,'JfCuver t beg to dra.w J'ou.r .tknltnn to t-!II.' 
fullowiug 811 ide. which al'peBl'ed in a LJndQD ~IKJr r.~cDtly : 

.. From numero1lfl cfllUmunlcati'Ins Wl' hl~"t· rt"l'riv('u it,U! llbvil)tJaj thu.1 nr,l un I)- the IIutllj", but a!lfO fQ(>IU'JI'1'k .,e 
nUl Stock Bnhnnge, a.ro tboruuglIly diMatidit,L1 \.\ ith t"~ l.rl:lK·ut IIYl'lt(·IU, of {"rtni..!lluy l!,,(·('Otl[j~. Ail IJfJP ntrlOlh'''' 
wrjtjn~ last week. pointcd out. .. To-da,Y (Fflt.lay) ~ takvn u(l \nth tlu· arrftngcmenlti of IJl"f1iJminariN! "ll' lin' IDlfliuJ; 
~nrry-over-by t.ht" wa,y. DO one wUl~Jd open t.·lJm~itm.c,nlH nn 0, l"rlJ"y whi(·h eulnt!tl on tht' Utb uf tht, IQUllth,-~· 
to.morrow h; a d~u non; Monday wJlJ be fJ(;("U(Jlf'd WIth thl' (·,u.rry·t'\'e-r; TUC'tJdll.v a(>f'B th" ~{C'n~rol ('orr."'·(}H'r in 
PJ'(Ij{rt'66 ; \\"(·dnll!ld&y U! til'kt-,t-day ; Thul'Hriay is pay day and Frlduy iK th(' I~t r]I'slill,ll <Lt.) IIf thp '.ief·k. Th,.", h"lfO 
of Monday. 1.'uesday. \V('dnP.tiday and Thu:n;day .are an.llable fnr orOlIlllry btlllillNI!J-", fortDljlht b('IH'(', A.ntl tluon 
come&. auot-l1er absurd preliminary arrall,lleDl",nt dR.v:' It (,Nta.illJ.\-' dOl''III:I(o{'m unnccOtl8ary th&t rive w(.rkinJ( tlay" 
out of every ten should 00 takeD up with tecilnieal rlcta.ila. but t.be mattf'r" verbA'. WUlI.IIIt (mtirely O'f n dnm*'Jlilic 
nature from a Stock ExcbaDgl' point of view. At any r&h~. It"' upr·n t(l membt·['ft tlllmprntl'" tbt"lr Vit'WIoI, ",,'hiph arc 
being krdhly e:l.pressN at t.he moment, 00 thl' C"mmittE'l". which budy might }>erhllp" It(-'oolll'lh' (·(Hltlid,.rth" 
a-lternative suggetltioo of a. monthly 8I'tt.iemcut. We arc: not aware tha.t theft' i.a any jIUtuperaLl1:) uhJeeUon tlJlIucb all 

IU'I'lmgemont. " 
You will kee bom thiij A.rtiei(' Hu.t eve~ in London th~ puLlic 1W11Ii''')J 88 .. Dumber uf DrukIC-1"II art' ill favour lIt 

montblv ~;('ttlemf>nte. Now we do not knQ ..... wbctberlSir \\" Allay 11; in fa.vour of LhClte vip-WI!! or n.)t Ht'i" \\'t'h·'Jm ... , 
tel his \"~iews whatc-\-·(,c th .. y may bl' ; hut 10oklJJ~ tel tbe. cODditlOIl8 pr{'vililiut.: heft> and the (.'J.,.nn~ Hflult" m,,(;him'r:v, 
you wiU agree with me thu.~ such aHlIgg~tion, if madt'o ~iU nut be p~ti('able. We cannot ..-.$cl'tjt, If thl'rp I .. • mr 
)'cpl'esvntati\-'e on t.he t·umuuttl'(1. he ..... uuld have bee·1} OfJIDmen..sc IhIC In <'.8Mf'If whero • ",uggoi!ll,loo of thiJi nnt.·ur., i" mari('". 
Hc could ha.ve pointed out t.o the Committee our difficulties lind embarrl&ll8mt!utM. h it! a wrHnllld~a to "'1 I 'fi'M'" that 
the 8Ug~CStI0Il8 made h.v tbe Inquiry C'.ommdtefo !Bust lK' BCC-<'ptffi. H.-.w CIUl W'l' A('('{'l't th._nIoe mPlh"d .. ,,'IIJl'h mAy 
apI.I<~ to U8 to be absolutely impra.ctica.ble. .. Jo;('onornillt " uf the 20th Ma.y lfIt:J, I!tatr'l'I at!. tollrJ\HI with (f'(t"l'(>utJt: to 
the non·",'c{'ptan<:o of thc suggestione mtwic by the Royal COlUJDl88ioo a.pp()it~t.fr>fl til 11177, 

"The Royal Com:J::nimlioD appoillt-t'fl in tbe yt-o.r IB77 to [ouk illi4. ttl{! uHail'll of thl:' l'lt.fwk ExebAII~ offe-rod 
very few suggestioll8 that. migbt be callf'd DoveJ,Md Done, in fhCt. thai wert: II.c.;tulllly 6l·(Jtl(J~l·· 

The Government have often &JJ-pointed (:(ImlDisHioDSlUld commit1.wll in thc ifltN·~t.. of t.hl' puhlif! hut tIlt, (h,\·~·nt. 
ment it~elf hQ6l1ot. alwB,V8 whollJ' a.cff>d up to thc l:Iug~~tion8 (lften-O ho) them, ~'(.flll"C of the unprA<·tkahllily uf g(Jmf1 
of them. The Guvernment had lu.teJy appoint.f<d a.l'ommittec ~'ltb ref('tf'nce tu UOVfJrlWlN,t S.l\;uritif-'It. but not eVf'n 
a l:Iingle 8U)l~tion \\1M ~·("t'vt(>d in view of fhl> infl'~ibihty to d~'lKI. ~I .. ill r{'lld II-f"JlD,e .entenct-"l!l (rom the artid., 
a)Jpearing in the Econontmt. (If 26th ~lay .19:!3 r(·~.rdUlg Ltmunn ISh.w'k EX"han~(' : 

.. The main criticiHIM (lirf';('kd aglliru.t th(' HoWie at t IIf' prl"fi.f-'ot tiwf' ft.f(· inn',f'iRhly aj~J tll whfJ.t i-fll t~l1lu ... rl 
the a.rt:haic D".ture of jt.g lcgi&lation. alld tbe tim, fiavour fA a.ntill uity wlil(:h ha.lI~ n./)I)ut itA rulCft. Thol'.(· ruj(:'$ 
tbelWlel'\'"C$ a.re foundt·d upon thr- origmw I!<.'t that w~re dJ'l\wn up IJY tile IJlJ>IJ .'h" '.)rmPd lbe fiOjt Sw AI. I-;:(('h.n~"', 
and who ba-ndcd tL~llU'Idv08 tOj.!ctht:r for the cl.Juduct ('If J;ublil' bu .. m'"tI~ m ,.10.·1.;,. aud IIhll.N", ... , ...•.•.•. ,., .. 
. . , . , .. , ... , .. , .... Tht'ro "an hi' nn doubt tfll~t a I llOrt'u .... 1J rm' illiun I)f ltw Stud, Exdlllll!!"" rul""" .. "uld I .. · "I fif'''_; hi., 
~vilonta.gE' to thf! H{)u~e and tu 1ht-, PlIUU,·. Some (If tht, ruk" n~)-' t,,, read *' <:ontra.dI1,:t~.ry, ·,tlu·TII lion' '~('lIdlf_-d 
io laD~u8)!t' which LalHa-. en;:n th ... u·it "f l'Xpt'riNlct·d IIwmbenl ll· ulldt'r<t-M)(I. . .....•......• , ..... 
A groat deal of myswry e.nd misunpcNltandiJlJ.l Clillfinu~ to dr&lw "-;tof·k El'f.'hanItP nllalI'M In the f!yeM I1f th .. puLJk. 
To remove t.hiB nh:.('uritv. a muTE" mod("nl renderin,:; 01 tllf" rult2\ "'oDld r:nntrlbute 10 nUl'lrn&.ll df.6CMf>,. ".' ........ ,. 
It w easy enough to I~'rv IJV(lr the mOdl'fllirtati;m of an m'ltitlltion lik!" tI'l· ~tlJ;k f<;x. hWl!l'" "'hidl h.l" I" t. oj fc.r "'J 
lonp:, and WhfJ8(: oflkinl 'IL'It ('an Ill' t.IlV'I.'tJ ha.ck. in 11,1 :-;IQd~ '·:XdH'Of"· l"f"dm,ll f<.,,·m, t,r. ,h,- Sf'·a' 1t;l,I. Tratlit I. ,It 

a.nd Jlre'~edcllt D1<\l.;e ", f(lj'midabk pail" ot ul'ponf'ntl'l to th'IM(: ,,·It,. "'HlI,1 lay !"tl\"lutiullliry /laud.; HII'm ,,",'III k 
Excha.oge ruJt'8, custQIIlI! ~nd Usag~." 
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Frnm thia you will fIIne that there are AimiJar t'omplaints &fI,:a.inat Lonrlnn Sklck Ex('ha.nIlCl &JRn. The- public will 
IIpver r'f'Aliw hl;w diffir'ult ill ttJf'I t8o'lk 01 ma.kill~ all the imIH'OVf>meut8. BtII1.tiotlH and ll.Jte1"6tinf18 at once whivh could 
n"t be unne in tbe 1t'&OlT1p eJ:cilanJ('t" Iik6 that uf Luudun. Hut it b .at.isfa.otory that. !Sir W. Atlay is coming Amongst 
11K t~lIlrnuj,(hJ.~' MquatntRd with a.l1 these rliflicult i(l8. But the critiC'll of the Sha.re BazMl' ,,-Hi be in. state of dc.pair 
on knlJwmg tha.t he 18 not lltlnping with him IL magic wand. 

Io'urther we h''''fll() I'fIqLU'1It tbE' Gr.vemmcot that all evidfm("@8bouhl be tnkeo in open conrt a.nd not· in C&rnura. 
It, ill 1ll'('f'f.!.>f8.ry !.hAt. th,m'" ,,"ho An' J'{'allv guilty Hhollid be exposed, whet.bf'r thl!y may be mt',mnt.1'6 of the AsAocin.tion 
(11' out"id('J'A-wh(·thl'r th!"}" mAy Ilt· rich r,r pMlr. What dnf'8 it· ma.ttrr. if 1 CIt onf' of ynu may be amonllitt them. 
Wh,'D par1i~,", <wTwf'med have lorl~f'o tlll·ir ('omilla.intfl with tlu:· {;uve-nJ(lt in tb,. n&me of the public and wht'n the coat 
e,f tht> apl,nillt mf'!l\t of thiM ('llmmittC{I will com(' from Jlu hfj(' funds. it 8hnds t,., f't'~t)n t ha.t the puhli(' ehuuld' know 
flVf'n' psrti("ulnr r~"rdinll the invt'@tiJ!atiun. Thf' pllbJi,' ",HI liet a ch&flf'e of kno~jnJl tllt' nll.me8 (If the 1l('l"80Il8, who 
wouM "'(>m~ ),,'fott! titt' £ommitWe A8 ht·nefaoiore: of thr rlU hli,' to lay thf>it griPVE\.tlC('1! bt>furo it., The putlliC' "'iJ) also 
~now "'hilt thpir cnmplp,inttl tLt(l a.ml whpther tht' compla.inan~ ar~ IKJ'Mf filk inV('6to", or mol'P ap{'lclIlatoNi and whether 
aTTt(.In~ Ua~ (.umplainllnte Ilwr(' art: R,IIY P''(f;f'pting thOtll' who bave promuted D('W companietJ a.nd AC('f!ptil1ll oth'*8 88 
lJirC'<'tul'f. AmI A1l6utt! have ultimatel)' dl'~pr,il"d the public, of their we""th, AU tb~,·;sc deta.ilJl must COIlW'Ollt, 

'I'hf' Um'('rnmlmt have te-dav pnbliHht-~i tbe namea of pt'rJ;If)nS who IIore appointed memh<-rR of tbi' f'nmrnit.t~ of 
Jnquiry. I Mhoul11 Ray it wOlllrl t,.d~ no Jl'ood. Thl'('e of thf'Rl &J'f' no dnubt. names of peI'MOns who o.re inrlf"pendent 
hut till' r~t Arf! nu-UlOB of rlll'twtfll'8 a.ucl Ggt"utfi of st'vemllll,.lilK and"otbel' joint stuok companies whose 8t."curities are 
f'xu1Tt8iYflly IIIJ(lCulatcd on t])O E.x:cha.n~l', 

Morpnv,.t it iI'I a.UPJled that "nme of th('m W(>I'C indirrctly (',onnectC"d with th(' rnillollil flpe-culative tr1ulSftoC':tioAA of 
10At. Y"/U a.nd .till,uIJJp0,lled to be int(lr6ll~d in the trCWfllloCtioll8 of I'wveraJ !lEtCUritif'M on forward Hst. 

YOIl 'Q.'ill ~ree with m.e th.t the OOYt'mment ha,oo. neither boPn a.t aU wf'lI-tldvised nor w{>U-in1ormed, lnd~d 
they IH,(.d UI,'V('Ir hll\'f' t.rouhled tht:'ttulI,llvea with the a.prloint,ment of 8udl II. cOlllrnitt.e(l. Neither we nor the unbillAsed 
and cliMint.er(.'tItNi public can have any con6~nce in lIu{;b & (.'ommittee 8&"-6 and except the three independent 
Illlmrw. 

W"1'e Ute object of the Government to arrive At the t,ruth and nothing but the truth and to r&1(I(1r the good it haa 
at htlllrt 10 puhlic_intereat. tlwn I ~hould (lay (uld you ",,11 ~I'ef' with m.e that the composition of th(' m&j()rity of the 
t:tlmmlt~ Hhnulu have hoen f'ntil'oPly of a. difTcrf'nt ('Ium}'.cter from wha.t it, iN, I therefore proJlOf'P to adjourn the 
Ulfl4\t,inlZ witb 110 vicw that our ('!ommittt-e may tlllbmit. their pro~t .g"inst the oompoAit.ion of I,hc ma.jority of the 
(.'omm.it.tt.-e of Inquiry, ' 

~k A, H, Muda.n :-Gf'nti(>nlC'll. J hnvf! hi ro.ayaft,w wnrds in 8uppnrt of the remarks mMle by our Prel'lident, 
It il, thf' opinion and dl't!art' of -"(,tit Board thnt thl;' (loVt'M\mt'nt t1Ullht to have appointed a mf'm her uf llur AMocin· 

t,ion !WI our rt'I't'f-'8entAt in' on thl' Inquiry t'om.mitt.ef), tht' na.mtlll ofthe membem ('onstit.uting which ilI't' otlidi\lly given 
(luI tn,d"y.1I0 tilM, he might, bl\ve by l·r"M!H~:ln,m.ina.ti(ln IIf lion outeide witnf'NfI}IOinkd out, to tbe 1nquiry Committee 
Ilnfo", tlu'lr I't'j,ort ia "rn.~"n any mi8con('cp~ioll8 ",hkh A~('nrdil1,1Z tn our standpoint mil!h~ han:: bet'n found in t.he 
C'x~m.tlln.tijjn" !!lUll! (lubluit" Wltl1l~. )f t·hts h.ui hl'l'n done W~ would bu.,,'p ~ot t>very Ao.th<f&M.lIJn and tht'nt would 
Ilnv(" hl"t'o III) mom for grumhlin!Z. Nnw I,bllt, tho Go\'cornment hilt( not Aeon tht'ir wa.y to appoint. Olle nf cur rnembt>rs. 
1m HIP sUld ('ommittf'f\ your Huard willlll"V(> tu cOllf;i,it"T wha.t rf>quisitioll should be- mGJe to the Oovflmmont in tho 
maUt'r wllieh wall btl plt .... od before you for your ('ontirmat.iun at Q. mff'ting ",hi.('b will be urgt'lItlr r·()nvencd, 

I b(JJlt;' you Ilpntll·men. will tI-~ret> , ... Jtb my ",it'WI!! in thiH ma.ttC'r, 

MI', PhiNIIW Jf"hnngir. \\-ith rnff'rl'not" to the .vpoilltment of the Inquiry ('nmmitkt\ "'f'! Jaa.ve 8 two·fnld work to 
Jwrform_ t,'U'f;t. Wf' ImYeI t,() m8k~ II. J'(IprlJ8t"ntation t.o tho Uovt"mult'ut impr~ing upon thl'w the a.baoJuw neceseitv 
lIf ollr rt·pn*wnto.tin' on t.lu~ 111\1,1 Cnmmittt,f' a.n(llIl1",c:~tin(( thl' !lame ,It our Prf".ljdt'ut fCor the SM).e and 1!Iet'(ludly 
.... t) ba\'1' to ('lLl",r (Jur E'tnphntk pr,,' f'l"t 1Ig'l\inst. the e(.lIlpf'.slt WIl of til(' sRid CummiUt,(-' rf'~ordiJl.'( our ('ntiN" diAsatillf&C. 
litln I\t thfl I\lll}(lilltm~'nl, of certain pt'l'KOTlH tht'l'f:'Iln. .)f ('OlItHof' we ,'an not d('el&l'f' our d ilIapproval of pa.rticula.r 
1lt:-'Nlf>1l8 by ,!i\'lll~ .mt. tbeir namftt twro but Wtl can do ~o ('oJa6dt'ntinlly should the ltoyC'rnml'ut be pJt:-'8Elcd w know 
Ow iUUUU. 

'\)1'. Amratln.l nl\tanchanrl. 1 ex hOl,t you all in the ,!rood na.me of our AB8()(~iation to be fBi l.blul to our AssociatioQ 
L~' pl"II.IIt.'il1~ ~'our bnukfllwfllrp Ihl' lrHluiry l\mlulittN" should their prududion be h('('t'8lIary in order to prove that 
flOlntl of th" Ulf'QlloN'8 of the lllquir,), {·u1t\m.ltt~.e were t.hemseh"ee involved in 8»<'<"ul&tiolUJ on our ,Kxf'hlltnge 
111'1 f' '1liJ-!,V UI)f~, .. 1 to you not ttl f,~J at a.1l diflifl",nt wit.h the! idea that t be uames of your ('oWltituf'lIts would thereby 
ho diMl !"Ill·d awl thclr pOHitifln Will Clllll't'>f}ut"ntlv br:o l'ompromised. You will det'm it your I'lIol-a.mollut duty to serve 
yuur AMtlo('ifl,ti()1) a.lld bllptl th&.t YUII will Jay a.side all other- cullllirJera.tiolll:! in tho discha.rge of thq,t duty_ 

'l'lte !oUowin~ tefloiuLiun WAS p&88f-'d :-
III villw of thE" f&d that no mtlmber of th6 AllllocIn,t.i(l1l i8 includf'<l in die C'onun.H.t.flf' of Inquiry appointed by 

tIlt' COY'U'IlIl\t'nt t,hiM meeting h,-,rehy J'tlSnIVI',a tllat a 1'f>PI'f·8'~Illt&.tllln be mad" by th~ ('<Jrumittee to the Govom~ 
meut l'ugjJ:''tIt.illg the na[Q,1.l of tht. Pf'tI8ident 88 f'('111't'tII.·ntative of t·he Assotia.tjon on t.he lI.&Dl(', 

'fhiA In('t4ill~ lunht''' rMoh~ t.h"t. the t:ommittee on behs.lf of the ~enC"ra,Il.J()dy of the Ailsol'iatlon do proWst 
agAinst tbo ('ump'-)tIitiun of t.h~ 8u.i.d i..'oDlmit.tEl(> of Inti uiry wJu(lh is mUtit uusu.tisfa.ctrll'y_ 

Aft-cr tra.JltitK'tiug other busim'8H the m~~tillg clis~olvetl ",fter a ('OI'U'l\1 vute of thal1.ka to tho Prt"sideDt. 

PRoCB.Ebl~tl8 or TUB EXTRAOBDINARY Gt.:NEKAJ. ME~:Tn.n Ill!' THE N.\TIVE SUARE AND STOCK. BunKERS' 
AS~OCIA1It.!Io. 

1'hUrNtlay, II tb Odobc<r 19:!3. 

The aaid mf'f"tin~ Wf18 h("ld in the Sir Dinl:lhaw Pt't it Nath'('! Br(.kl'l"8· E:t'('hanlJO HUoII at 2 r.m. Oil the lltb 
IllfitMt when Mr. K. H. }I, ~hl'ufl' pr(-'fli~h'd, Afll't tIlt' lloti{l(lllOn\'tming thl" mt'ctiul!t' and t.he minutCli of the l&at 
1\~;tr.orl1jn8tory g't'lIf\l'al uwptiull \H'I"(' J't':\d and ~i~nt'd tht> f'n-'t<ident addl"t'll8ed lit! folloWII;-

""lIllt'mc·n. 1\11 )It>U HoI"(' awfLJ'tt we h.,.,(, 88Rl'Dlhled h~I'fJ to-tlay t.o admit II new companif18 to the. Forward 
1iJ.lt. it i.a likt>!v t 118t ,..;U01\' t'riti('tl m.~[ prorhapRl\ttBl'k lUI by lIayUlg tha.t Wt-' thUll en(-'Oura~ HIIO(-'u.iation. They 
Wilul forward hU,~irll"8ll to' hI;' UU'ICllut IUUf,d in '-'"l' ba:uw.r awl d~l", that only clI!Hh bll!!.in~ flb .. uld he> allOWed. 
In tht'Jr millt)", thf' ehMt} hll1.cu\J' itt B rl\t'(· {'\lUJ'S(' or a gam,hlinll bouate anti it.e mf'lnht,f'8 ~re mprflly gamblt!l'8. 
Hnt. sur'li ('ntks for.i,wl tI,lI~t .. I'Ul't' Ill\mloll'rs .rlo nllt,l8.IJt long o~ the 8tock Ex('bWl~ or auy whpre e~e, II 
A n\l\1I ,'j~n. of {'UUI'Iot', it}fW Ju .. t Me ruUt'h m~llu'y lD. WlWlse sll0onjatloll" he C&D by oottmll at the r&(!C8. yet it 
dOl,. not fnJl"w th&t B stud, UlIU'-t·t is a "er.ct" ,:ounu' or that .. race C()Ul'8e is a. stOl~k mu.rkt-t. Spe('uu.tltm. in 
tht· ( ..... t w\',,'unlil .... IU.ll.'t.pta.tion of the tf'rm, 11; intiil'Jwnl'lihle in &11, D\&rkt'IM. I:-~\.f'ry bUtlmflllll i.o &by Ilart 01 the 
world lIWt-'t\ it.., ex",tftl('Co tu .ptII.'uiatlOu. We oanndt l'f'OJlf'f'M wlthout I,IPt:'-l'ul~liun, 'Ihe present • .-eaJth and 
l'llllilion of Anu.ri{'. irt Ina.illly tint< to vt'ntllf'f18 klill .pntA·rIJrt-t't> in whi<oh t'Jlt-t'r t.h" E'1t'D1t'ntA of ltOund h~thy 
IIjJl'<'1IIJ.Iltinn_ Am~l'i6A b*, tbt'n,fure long bt"f'fI kll1>"n *' a" NAtion of sperullltoJ'tl", t':pet·ulatwtl W&fI in exist._ 
t'1II,(, htHuln·£bI ilf ,n>M'H 1,ritJr tof,) th., 1l1'O'Wt.b of 1111' "ari(lllS mlll'1i.l't8. in 'hf" ,,·orld_ HellOf' it bl evitit'nt that sflt"cula .. 
tinn t'I-'t'!i,t..d. til .. E:uhauj(WI And it, aJ't{u",", 1&(lk l)f oorr("l't kilO" ledl."O to lIa~' tb .. t the (4::u'h&ngea g8.\'e birth to 
81'("('ullttlOlI, ill tilf'Wr dl~~'111 "f motllh and moh., lorries. 8Ccldt'[)ta litre far WUff> numeroua t.bau in the old dava 
d( bur,w,t'AI'rl~l'~ aud bullo<'k-CJ&tt& Y('It it dooe not COTlltlituh.l. vahd tl:'a80Tl that mutor (l .... and mutor 
Iorru •.• Uould ht. .bolilt,h..d. In Ihe .... me •• y. bP.ca,\u>e tlume f't.'ot~k.l('e$l pp0I'!p, with .. m:ttitel' paHeic.n tvr 
flADlhh.n,1t m .h ...... romp ttl grtf'f In th-e .. hllol't" ba,...a.ar, thf"J'(' l';an he IlU jU6ttlka.tulIl that thE' share baMAr 
,.hlmld "j,,,", it.! work ",bi ... b 11 \~uJ Ilud bt·twh,. 1<\1 til tht, lmillie, S~ulatii>1l ill going un simil&d,)' ill...u lh~ 
.. .:a.up 01 tho ""'rid. 



From thlP ('(.nvof"N-6tion "of' h8.(' mtll nis F.x<'f'lI.,.,. 'fhf' nO~il"mo, .... (' ('(m~lucit"fi th .. t it 'UUI h(lt thl- int.cmlina 
nf hil'l • ;'WM'llTQt-ot to "top (oMu,rd tralJ.S3di<,1UI ",hit'h ~ no Onu lit ('fto~ti.1 to tbt> Vf"rv life- (If thr f'olluc"tr. V.~.·hali1l"'. 
but it wae bioi mt.f"ntion to 1M"('! that .. fair play .... gil·ton to both 8ullll Uld l\f'Af1I. The OOVl'nllnt'lJt b .. emb&tkod 
00 .. ('olotWml,scheme of deTelo}JDl('t1t C08Ung (,ror",. fta." thf'y not entetl'd into eJlf't"tlla.uoo in lau.n\·bin, tb. sr.htomlt 
Be" pa)-ing concern t 

FnrwaTd and BadU (contan,R"o) b\llllm('$8 are ah!(liutely ('NIpnliaJi for t~ fac-iUticw of Stock El(('h.n~ Now tf 
1'l"{'klfPM J)e(JJ.lc ahll8e tbe advantage ,,-bich tbelle '.dlitiee aBord. why ahould tht! blame be ttu'o .. n at. tbe door of 
t bt' 8~e bazaar ! 

If we eXpn. our views on fluch. di{fi('lolt and miaundM'lltood lIuhject .. IIJlf'('ulatioD our 0ppolumt., ... iIl 'IIlAk. 
J'Pt.ort by aayin, that we are.1I hig IIJIl'C':ul..wra or they will qUNtioD Dor quahflf'atiolU to 8~k on .ucb •• uh~oot.. 
Consequently rather thAD up ..... nt.v O."D IJfll'lIOI1a.1 'tie"" on tm. aubjN-t I ablLll quote tbe ne .. nvr--d by UIlaOeD' 
!QeD who ue recognb!("d aa..autbority by tbe ,.·hoit' worid. 

II AJtbou~h atook ('fXC'hanllf' ~t-iOM ••• l!B.id ~Ir. IJoyd Gf'iOFJlf', the ox-B,;tiah Pm.jAr, "An! in th. main 
8pec:-uJ.tin~ tnutI'l8('tion[lll, and do at tim .. , like- .11 '1JfK"1I1at.ive traltaat"tioIDlt dt'~llf\J'a"" into mere ~.lI1hlin~. 't ., • 
mUit.a.ke to anJJpolIe that tbi8 ill their f'ilf't'"ntiaJ charact<.>ritltie or poorvadinll' chuacLt-n.&.i(l. In tbdr proper f,la~. tlu", 
fOT1l& part of thp legitimate- maehinep:!{ for diB(!ounting 8u('watiOllll iD value. nOOt!M&l')' not only to the .lock u(':hADMt •• 
but to every 8pbere of oommercw activity." 

"Rom~t.},ing m,81fio tbere i,. 8oboot tb,. ten,)f'ttt.!ft'od word SPECULATOR uHlay, .. ",w·b in a II1nJt\mlt ClAn mlt.ko 
the average m&.n ur-c-edin!lly indiJll1aot •• Ithou~h in moat c~ h"", would not to •• \'(~ biQUf'U expl,.i.n dra.rly NI.j 
frt,m an ecoDomic standpoant jost what spec-uJaHon ia or wby it ill 1'10 ",ph'hen.ibl",," 

.. It should 00 nllti{.-ed t.hAt invl'"j;.tment and spe.l'ula.t-ion a ... alike in that t.ItflY both lnvnlvf> 80 !lenoinf!' eo~(lhnnll'lP' 
Il-l CJwnelllhip of actual propt!l"ty_ An ordN'fI. whl!'ther fur invl'Btment or IfJlt"<"UJa.tiOn., ""' If'XACUtt>d and el .... f't'11 an 
e:xa.ctly the Mamo way in the Stock Exchang~.'· 

.. A SIl,·ingfJ Bank &(,(,OWlt ia a. a1mOl't comT,Jl'wly non-Rpt'('uJative inv-.tmPDt. for thfoft'! le no t'hano(ll for 
approoiaiiOD of priocipaJ hut simply an lnfXtmer dNiv('ct hom it. ~'ct eVI'D b~1"t' the failure of tbr bank antI A con'll". 
q lIent d('procil\tion of thE' prineil'a.! might ('(lnccivably enter into tbfl {'net"." 

Before the we.r th~ !taft"8t inn>i'ltment aecurity in Inuia {'erlainly W8fI 3. pM ~t. OQv .. rnment Paper. "hia 
f!I~urity apTllU"ently p088eNt"d no "pe<."IlIa.1,jvp features. Yet e,,'p-l1 in thiH <'&iKe, " conutan! f'h~mpnt rof ~k aud hfmt~ 
of f.lpccul&tive possibilitiCfl, existed, The inv~t.or in this 8(l('urity W8IJ not .... umina: Kllllht apN'ula1,j .. e ri.k. In t.b8 
ye&r 1913. it Mold at ahout 06. In the ypar 1920. it soJd at 48. thl1S .ho,\\ing. 5(1 pt'I" cent. "hriukltoW" in pri<tC! 8inl~ 
1913. This lruitance vividly illuatrates the ill8eparable union exiat.i.n@: bt-tween investment and 8I-'tlCul&tf:on. 

.. Everywhere in t,h~ world inevitable businMfI riAka ho,\""C lU'i.!ll:m • ..ume tlpecnlator haa been fol"Ct'd to lMumo 
thpm, either of nt>~'"eA8ity or voluntarily and in th., bopt' of 8. large It08IIihle profit. TbPtIe ri~k!l CAn no more be 
abt}l~hl'd by legiala.tin.'! tint than the tid(¥ ('an be balW or water ~ prevenkd from. tilf,oillg downhill."
J. E. Met>ker . 

.. The charge it- made &flawt specull\t.lon that it ill like ~Ilmblinll, lK>caUAe it i .. unpmduf"'tin and eon.i .. t8 to 
ir&l1Mfer of mOD('Y from one pock(\t to another_ Th~ c:h&t1l:1.'! hi, O'b.leadiuA if not falAe. f':p<.culalitlD doos not dirN·tly 
produce wealth. but there ia • real inere888 or deet'eM8 in" the vMlue 01 prnperty Out. to out.i~l(' Call1t'llll, and thie gflin 
or 10M in vallie is .. haled b.v the lfpe<'ulatQra. The "'turu whil"h (,onlal to the legjtimate lpe«.·ul.torcunstituWl An.-ard 
for risk. "-PlOf. H. C. Emery. 

The HugheR Commiuion of 1908 reported: 

" Specula.tjon 1ll&y be whoJly Icgitima.te, pure gambling or 80mething parta.king ol the quaUtiee of both ... 

BlltsI'K"tJation is truly 8pt'aking ne\"er gambling. tbough tbe Jnal'hinery. wmrb is ct'e&tNl to fadlit.ate the 01""" 
tion of sIlf';Culation roilY be l1IIed hy ~amblem. 

Now spr-cltle.tion impHBfI intelli~ent rilJk. wboreM gambHn~ ilJ Mind cha.n~f'l_. BI,t.h thf\tlC\ opt:'l'tltions on the ~t.~k 
Exchan~ are carried fin hl the lIumf' mat·hinery. It ill th:rrefore quit!" impn~iblf' (nr tbf' Htoc~k E}lI"br~lJlI" to I)f(>\ ent 
gamhling unleaa opvortWlitiee affnl'ded fur 8pt".('ul&tion .re dest-TOyed. l'r4'Vf'flt Ion Hf p.!1W'I:tJIBtinn in fmler tu makf' 
gambling impos8ible will J.lay more mischief than do an~' ~ofJd. If (,"~jdf.r" aLUHf! tbv fadlitu", t'rl~atM (or the 
u»('Iratioll of "pecull:lotion aud thlls ~amLIf' (>0 th(' ('xchan~p. the,. .. ill no radil-,.I {'uno nOli knoWlf of. ~rJ IlInjlllA aoy 
method is devil!{'d to deetroy the opportunitiea for Mllmhling while prBttervin,: th{· ol'V,rtnnitif'fll for "1J('f'uJation, 
ms.nipuiatiollll'Will coutinue in aU 8toek Exchangc.8. III the wonis of MI'. Otto KRohn. (,0-:- (of the KI"f'4tr.t bll.nkrr .. 
and a Jeading authority on St.()ck Ex('hanfi!e ••• The 1'I)"I('("ulator hB6 .. mofuJ And prohably a Def.·PNlAry funrtio8. thfl 
gambll'r is a pa!'a6ite and a nuisance. Hl' i .. tolf'Ta.tcd only be<'alltlt' it f&H'~ lml)l)t!lIiul& to ,,1"H)liRh him ~'ithHllt at the 
fjame time doing dl"lmage to clemente t-be preservat.ion (,f wbwh iJ. of J!{ro&tcr pubh(: ir.uportance thaD hia ohliteration 
. _ ...... __ .. _. Short a{lllt>:~ ftJ"f: horn. not msdl". Yet if thBTe- wt'fe not pt"opl(l horn who !It'll Hhort, they wnuld 
almost have to be im'cntcd. :Short 8eUiug hl\ll a 1f'g1.timate pl8ue in the I'l('h"m~ of thingflll(>OJ]tlmi('. Thp pradiee 
of short aellinll: hae been tla.ot'tiolled hy (monomiatfJ from the til"l'Jt Napolefm's Mini8tcr of jo'il1an..,,,,"_ Tbotlf" who 
nitick:.e tlhort selling 88 immor8.1 Ql1d ga.mblinU evince thf'lir ignoram;t" of the laws of econumiCl!l and m the lWienr"8 Ilf 
the atoc'k exchange. While laws have at va.ri('118 timN! ht,(,D Nlacted by Great Britain. Uf!'rmany. United ~tatftJ of 
Amerka a.nd F ranee tv prohi bit g&Jll bling, it is a noteworthy fact that in every instance theee lawl have beE-u f't'Ipt'lal('ld 
after a. ~hort experience of their effectA. Wbile His Britannic Maje8ty's Oovf"rnmeut ,,-ith t,he maehifM.ry of aJm...-t. 
unlimitRd puwer at ib hand failed in itt!. attempt to regulate llpeenla.tion in aecurititltl 11Y "'w, wbj('h ,.. .. therefore 
~pealed in 1800, how c&n one expect the sklck eXl'h~ge authorities to Buppreu gambling and cornering f 

In the words of J. E. Meeker. U Became of the all too frequent 1000ses whIch mt"D .offer by ov61'tradinA: and "Whir:-b 
thfly cannot afford. and aJ80, because of the deteriora.ting (toffeet of .pet:ulation on w,..k aDd sbal1fJw .. aturN IXlAlly 
honest and 8incere, but 8hort"'8ighted and but)' people ruah to the condoait)n that 1'lJK'r.ulatinn and I'lfJeCulH.tlve 
market. should be abolished. Juat u the King in t.he old play c1"iod. " Oft .,loh hiB bt·ad. t-Io mU('b f01" .Huck
ingham ". So. too, tbelle people .eize upon the 8('emingJy simple expedient of Cllring headA('hetl with the g;uill{Jtine. 
But in spite of laws. in spit-e of threats. ptm8.ltiai. &Dd 1"e8trictiona, made in many l&nti" by tnaJly ~{)ple OVf!r the 
COUl"8e of many centuries. speculation and spt'.eulativ~ markele bavo .tubbomly eondured. The attbml,t at tb.,ir 
abolition hM invariably failro. As re<'cntiy SA 1896 th(to G"TOlan GovernlYlcnt atwmptf'd U, do away wltL 8J.1f04·U. 

Is.tioll in securities &I1d commodities. Yet in 8J,ito 01 the l'haracte~tic 'J't·ut.onic thMflughnl"lS. io .I!Ipite uf t~o 
despotic pow{,f"B of the PrU86ian state, this attempt nl,t on~y f.i!(.d of &d~u ... te enforcement to IIII("h a.n ex~nt that it. 
regulationlll came to border on farce- and all8ttrt1ity. bat it dil"tlC'ltly rwmltffi in ('rippling the S .. rlin liuaOf', .. 1 madu·tIt 110 
thoroughly that wben the law "'IAB rt'poal .. --d in 194.19. thpir power had pe1'lJlaIlently plll8l!le(l UJ l""mdnn and Ij,m ... 
What this blunder meant to the 8Conomic staying powW' of Germany during t.be 'tUlr, future el."()DomiMta wnU 4:,ubt. 
less relate ... 

.. Butstill more recently an'pvt"n morothoroullhgoing at.tempt to aholiJ!h apeculation hAA been maW\. in BnJ.hevi.t 
RUB8ia and haa failf'd f''\"(<Il more completely. Tbe iJl~enUHIIa but fanatical thor'riI'Jt. Leoin. at lir.t. ord(.~ the 
tradel'8 and deaJers lined ~.i08t the w/:lo.lJ and shot. Yet "I}f:!('ulative tradint; went on, at extortiuQ&h' pril..-., IIlId ltith 
nnwbo)eeome ~nom.ic etlllllequenooa. And i~tcad of tb~ glitlt-nnfjt trtopia which this theori8t and hl& (Jfdl(edt-rata 
expected to e3ta.blish. wbat actually followed r RWlAian iudll!1try coU!lptfMl, unempi('JllQent apread. In th. citi~. 
eta!'V&tion and the plague "'TQ1lght .. havoc unpara.i!eled sinre the Tblrty Yeal"ti' \\:a.r. ontil city hIe itMlf bet:arue 
impoasible there and th", c-itizen (~ither rot.ted in hie decaying hoae. or went back tn the ('uuntry to lJTub in th611iOU 
for his existence; It ia. typkal of aU fmch &Ucmpte to abol~h 8~ltI&Hon tb&t at th'" tim(' ()f ,,>it IJIIl , I..H1in .is 
apparently admittmg that .. trlWling Jllust k rftIumed " and ill- (.'onfe-.wg thr- compk-t~ lutiiity of }I~ .... Itw..., .. rut 
deadly O1!,",imeat. " 
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Mr. A. H. Madan :-1111'. PreBident, before you allow the work on to-day·. agenda to be taken in ha.nd you wiD. 
grant me permiuion to lIP_k OD lpet'ula.uoD ill britot'o To thoae of our oritioe who lie oppo.ed to .peculation your 
argument. which we supported by authorities IW'e an informing ~ly. It ia not DeClNlary for 111 broke,.. to m&ke a 
.tudy of tke import&ut point whi<'h speculatioD playa in economial. We obtain. linD gra.p thereof by practice 
of our prcJf~iOD and ezperience gained Illtel' "'8 eoDUQ,ence b1l8ineart as brokera and hence we ignore the adV8l'88 
ill·informed oriticiBma in tbe matter: 

U apeculation ia eeaential in 001' buaine.a then it ill not difBcuJt to undentand that forww busmea ill doubly 10 
be<-a\Me lpeculation CAD be doDe through forward. buainaa:. The prioee of tbe .ha.re. of the companiea whicb are Dot 
on the fOl'W'ard Jillt alao rille aDd taU and it ill erroneous to believe tb.t if only caah hUlllineu ia a.Uo..-r-d on tbe Stock 
Excbangp. their in v(!Atmente wiIJ Dot dflpreciate and consequently no ha.rm. will bo done to Ulem .. rise 6lld fall in the 
prit'efll of tbe ,barN dopend on the ma.n"A:emell~ and earning of the oompanies. Aa we understand Bulle and BeM'l!l 
OWf' their e:r:i8ten<'e to llpocul.tion .&nd they dlacount the trot' valu,,-, of IIh6l't'e by their tWi6le and bona fide inveatohS 
CUI by takiDfl advAnta@eoftbeopportunitie. presentE'd to them sell at far highe-r and purchsae at fa.r lower rate. than 
thoir own 8BtiDu~tion. Beaidea budJi (contango) buainess ill eaaentieJly nec .... ry for forward buaineu.. Fonrw 
bUBlDe88 ena.bJ811 OApitaJiete IIIoDd in .... \'IIItOI'lJ to do burlh buaiDM8 that ia t.hElY CaD. realiHe interest and conaequ8ntly tbe 
volume of husineu l. lncreAel'd and with it our brokerage ia also increa.ed. We a.re right like oth6J' buaineaa mea 
in endeavonring t.o increase tho IJUUf('~ of Ont inoome by continuing forward btlflin881 in th1t wayan our Excbange 
beoaWle we are therflby doing HomCltbiug for our own advantage without doin~ any dieilldvanta,Q;e to the public. 
ConIequently u u.id by our "'reeident our meDlhol'l!l a.nd non·mfllllbcn will take intelligent risk or blind ohance 811 they 
deelre and they theDlBelvee will reap the fruita of their doings and we do not. aee any r6aaon to bl&me the share 
ba.z.aar for th~ 1088flll wbioh thoy lIu«or. 

We are qoestioned by 1I()5"eral people .. to wby all the aecuritiee should not be placed OJ): tbe forward liat. But 
it ia Rfo and witte to allow forward tramactionll in thoae lIecurit,ies only which aro wall eatablished and which have 
A fft'le and broad m&rket IUld oonsequently a cornering whereof will be beset with difficultiea. Beeidett it is not pOll8ible 
for 118 to place all the acctlriti('ll on the cl&aring list., and in all the enhangt'll of the world weU·eetabluhed and active 
ateuritiea only am placed on the cl('&.ring tilt. Similarly wo dcaire to gradually place 80und eecwitiea on the forwucl 
ILit and wbioh work ia on to·day·" agenda. 

In ronclueion I b8f( to eay that we lhould increase the Dleana of forward. buaineea by adopting lyatema whick 
would be injunoW! neither to oU11l~lv. nor the publio. 

Mr. Amratlal Rata.nchand :-It I. erroneolll to mix up IJpeculation with gambling. For tbe uiat.ence of any 
mvkot !lpeculation 18 abaolu&ely DeceMary. Tboee who have lost by IlIlwiae ap8culation we loud in conciem.niDg 
llpeculation. 

Mr. (':ooverji Mehta :-Tata Deferred and 'rraUlaharee ehould be transferred to thE' oaeh list. 
The following rteolut,ion w .. paued :-

That three more C.ompaniee. viz. The Myaore Spinning and Weaving Co., Ltd., The Madbowji Dbaramaey 
.Manufacturing Co., Ltd., IWld the Finlay M..i.lle Ltd.. 8houJd he added to the ballot paper of 17 compania auggeated 
by the Board. 

Aher .. bearty vote of thanks to the chair the meeting dissolved. 

A. H. MADAN. 
For Honorary Sacretary aDd TtelllU'8l'. 

PAOClUtDDlOI 0.1'11& EXTRAOBDIHAB'I' OBNBRAL M&lt1'JNQ OJ' 'r-HB NATIVJI SUAU AlfD STOOl: BROUM' 
AseOOlA.TIOJr. 

Mondoy, lI9tb Ootober 1923. 

The said meeting w .. held in the Sir Dimhaw Pt'tit Native BlOb",' Es:chauge Han at 2 p.m. on the 29th 
inetant when Mr. K. R. P. Shroff preeided. After t.he notice ooDvening the meet.ing Md t.he minutee 01 the taat 
e%tr.orciina.ry general mooting were read IoDd thalaiter dulyeigned the Pre.ident. addresaed .. foUuWIJ ;-

Thla meeting ill coDveoned to ooneider tbe letter dated the 8th October 1923 from tbe Secretary. Stock Es: .. 
Clhan)ol:e Enquiry CommittftJ, Juet read to you.. A. you are a.ware numl!'fOua attaco ba.ve heM made aga.inllt 
our l!:xchaDKf! a.ud oW' Committeo in a teCtlon of tho Pre.e. You aU know what truth ia thm in thOlM oomplainte. 
00 ~oiog througb tbe biat.o-ry of .. tock ell:CbangtW in Europe., America. etc., we lind that whenever .. CODUD;unity 
10llC!\!J heavily t.beoir muney in iDVNtmonte of apoouia.tlve conoerna or in gambling they ~ro'" indignant and m their 
ilnpotout pauion and rage fiM"Cf!lly attack the Exchange without rhyme or reaeon., For inlta.oce. in 1920, pricee 
of &ilk, wool and leather heavily declined in America. In fact. thoo article. became unaaJeable at any price 
and at any amount of Iota. It" .. difficwt &or banks to realiae eveu the am.ount. Ddv.nOfd by theIR un the 
.oourity of thl'lSe artiole. uterI' very wide m&rgin. Bank. had conaequently to .top tJl advance. Olllucb 0011\. 
moditim. Fiudwg theDlef!'lvea in grave financlal difficuJtiee, merchant. OOga.D'to aeU their 8ecuritiee wholeeale 
for cMh on the titock E:lchangc in OM6J' to meet their habilitiee. What W88 the l'8IIuit' A be.rith lIeIlt.imenl 
QA w .. npock·d, on the Itock 8"Cban~, wit,h prk-ee falling! ThA publio W61'8 able to .ell their .hU'1!8 and retJi8e 
tbt'ir prioee.. The threatened buein.. orlaia waa thua averl«:l 'owmg to the action of Stock Exchange. Still 
oriti.ci8sn of every dtlllorillti.on W.. lQlMie by the pu bUe againat that whol8ll0ID.e action. On t.hia eu.bjoot 
Mr. M~eker .t&tca :-

.. Yet C'ountl6lNt critica, embittered. perha.ps by their loues in the deoliniug ma.rket, did Dot heaitate &0 
crondemn tho Stook Es:ohanga at the very tJ..tu.o when it W8I •• vlng tbem fro. dill""tar." 

The lame 'Writer further atatcwt :-
"liut unlorhmalf:oly, during the ~ar 1909. 1913 and 1914. many inaccurate oritic::1ama 01 the E:z:cbange" 

, were uttare-d alId giv(ln widespread publicity. Fanciful remediee for fanclL'd grievanoe. .uo wero not mandy 
propoaed. but urged with iruJbtu-n('e. . • • • . . For every bear marltttt ramlte in financial louea and 
indi/otn.Uon on the part of .~ulatl)l'II, who. being unable to undenot.and the intangible laWi 01 eoonomiQl, nnt 
their feoelinp uwn the taagihle /Stock Exohal'lge." 
OentteDl8D. we lore aJRO tilt'- vietima of aimiJ.r aU.elm. During the 21.8t w..r, wben people aocumulated aurpriaingly 

large wpatt.b.. aeYeral ftPW companies Wftt'l!l tloaWd. The Agent. and Direcwoll of many of .uch compani_ were 
wt'il.lmown men of romm~ and iJldlllt~. Til. public had implicit cc:mfidence iD them a.od in the b4rh order of their 
buainea .. bl1i.ly, l'(IIlSf\quently peoplE' bhndly ruebed in for thtt ab&ree of sucb companiee lDduOfd only by the nam. 
of .ucb. D~tohl &Qd A~(,llh and there w .. an act.uAlllcnm ble for aharea. 'l'boeo who dld not 8uooeed iD getting them 
purchMt"d thf'm from t.h. uod"rwriteon or eyndica.te lit big p1f!miuDl in the hope of Jeturin« h~ profi ... in fuluJe. 
1"he public bec~ ao nry fn·nti .. od. that they un'.ted their .aringa in the .hare. of 8uC'h .pecolalive OODoema, with 
wbat l\'IIult you aU know. WbfID the middleo aDd pooro1 .... oameio(mef. when Uley"Wel'8un.able to pay oallmonllY. 
Wb~l the hard MI'D,.d .avinp were u.ua friuend .way ill highly lpet:uJative iD.,..tment. lbey uturally but nt)'" 
UD..fMII.OD.aMy UIftCl to b.hfIVe tha.t &1l there ('alamitw. were d .. to the ,bare huau aDd our buaar " blamed for 
D.othUlI I 10 t.Nth alm~' alJ promoter. of tho new oompllniea were ftlaPllDllible for the dis .. te.r. ID mau.y iDltaDoee. 
wtead of "fterm, .h.,.. of tbe bew companitll &0 the public. direcwn and tbeir frleDda formed their 01rll 
.yudit-e.t", Mid took up all the .hues. Theae .h .. Y8I'e .ubeequeDtly ,old by them to the publio at unheard of 
pruUlIID.. AdvaD""P ..... th_ \a.kNl of the ...m.. aad. ignoraoce 41 the inveaung public. No WOllder, mnooeQt. 
al~" 



but hOllelt inftrAw. wettro ....... ..., lo.etl. if DOt aotaaJly11lined. COlIlIllert'i&I moratit.y,... t.id OIl ~ bosto1U .hell 
.ad m lD8Ily i .. tanON •• reo" of high ... y robbMy by d .... H,.ht .... indubcfOd iA. 1'h.i. uperieGot! led. UI to '~)P 
t;.raDM.otIoas of .b,.,.,. of many .ueh new OODl.pa.Wee on 0111 E&chRn.ge. We framed and p""t into force tUIM aod ~o.. 
I.-tiorulf~ a.dmit~'ng aha.ree of new oompaniM to dft~ oa our Exc~aage. We Wete tbu..blo .. ('heck "he P"tRre. 
of nainatulIl.. Vt ben 'We were tbUA able to protect the mteNai of t.he tnnooent inVMWrt and whl".Il \he 1l1.a.t:ueu...-ma of 
~e ~derwriting 8YDdicatee juat d.~bed frtutrattd. th~ OODllbflDc-ed .. kin« talae att&oka Ati[aiw' our h.~. 
!' e~ .. or unkind f&~ o~ertook thew. big men wbo bad oonapli'ftd to~r.ber to dec.:ty and ru...poil the puor. Ii,,· indullil:
mg mrock1eaa aDd unlimtted.peculatloD they $he_ah'. wtflr.a.rda I Qo-Ul'l'fld ~(llol'lllllloyM.. Th~n th .. ir iodi«nMioo 
knew no bound,; ILQd they lMM~n in t.heir impOtent ~ to make ... ault.. agaimt tbo.b~", ballMt {nr tbll!l'r own .ir~ of 
comm.igion. U tbose wbo have 1110 1118vereiy oriuC'iaed the Stock Exchanil~'conault their ftOllIc.i .. n('!"W thny would MlHy 
tind out for tbet11llelv. that t.here are no valid aad .ub.t:&nUu reMOoa tur8u('h ab8urd atta.clui.. Tbe A!I8ooi.tioa up to 
now never tvok any atf"pe to defend i.tfM>lf. beoauae no apeoitic oba,rg. wer" U-er lev,.Ut'd lItI:M..ina\ our St ... wk E'-f'hlW\~ 
or it. memhera either by lillY public autbority or by the G(1vernment. ',"' .. thou~ht it _i.e to bn "Uflnt. tr.at.mtr.n 
lIucb maolilffiJUlt and unfair attac" _ deeerring of no notice and fOC'linr tha.t thf'Y .",n die a nllt.urdJ dMt.h. I ana 
confident tha.t we sb&.ll receive fair play from the fair lIlinded public. Han! tht'm eVpr bt-en .. ny fraurtn~nt: prM'til"fM 
in the dealings of securities on the Esoh.aDge f Have th8fe bt'cm Ally f.a.k~ ... (It .windlcl1ll1D th., EXC'bMlIl'I"' r Are tIM 
JDombe1'll 01 the ":Schan~e diehon('J8t' L there any inatance in whu~b t"'nD • lIill~lt hank 'n (blllb"v ha. lo~\ .my 
money in ite dealings .. agonts of tbe inveeting public with the meDlht'l!I of tho F.Jloblln~ /III Hbar", hrok~"fI? In l-hp~ 
IKlY instance (Jf a memher of the Rtook EJ;('ha.nge having ever rtlpudiautd or eVAded bit COqtta.<'\. ,lith. hAnk nr a 
cU8\Omer't (In the other hand. there are numeJ'OUa m.t&ner. in v.hicb the publio bave n-Pl1dln.u-d t.heir ooatf'lW'l't .. 
with thoir brokera or outaide brokers witft their cUlttomClra. During the period of depreniIJu following tht! 0,..,.1. Wat 
the wave of CftDceUatiOD.llewept the oommr-rcial worhL .Hombay did notc.eal'l'I tbe evil conaeqncn~ of lltu~h ...... Vf'. 
Some of the Exchangf' Banb and lIeveral meroantile firma loet hoaVlly 00. the advance. ""am.t import 01 PJIWfHtoon.. 
ow •• 10m Europe OD beohalf of their C1l8tomers. Our.pinrung and weavUl8 milt. had alflo to eome to "orm. wltb 0\1'11 
P&rtiee who had entfored into contract. to PUlchaeo lihe goodt from them. Throughout the world t.hne w,,- we.l8hinl!l 
on a trade s.nd thp evs.ion of a oontraot. wae !lought and aUowed. If authentIC .tAtJlltre. iut-ead of prfljudio. .. @re \4) 
be f'-Oll8u.lted. it will be found that eVeil during tbe \\"Ol"IIt slump. the Stock Exchuge met i ... liatlllit..i~ to tb~ IJUblie 
to a pie without any failure of importance, wilerf'811 it. individual mt"lDbera loat heavily owing to the dNAwt of th",d' 
cliente. 'l'h. "'ave of c.lnCt'lJatioIlft neVer overtook our AeHoCiatiOIL ~o group of bl~men otbl~r than meQlbctrw 
of our .A8aociation C&Jl OOll8t of such high UOWJDorciaJ morality. Wherein. then bal the (,lAue., for miatnlJll. or aJ.arm , 

We were eager to leetify real AbuMII! if lIuC'h were found to esillt and pointed out by reliable pertull8 or autburit.ieL 
Wf' have never up to now l'eoolved any 8uggtlltion or any complaint wba.l:8oev8l' from any quarter. There w .. only. 
hue and cry ill a ae('tion of the Pre. frum unknown persona. rl!gardinp: the clo,jng of the O.lchanKe and tIle 8ubjf'~t of 
oomel'. Not one practical a auggoati.on haa ever been m.ade in the p~pe18 .. ft'garo. the need of any refurm in our 
bauar. Silly 8uggeetiol18 there have been no doubt. It is roaaonabJe tl.o say thliotont'lHhould learn the art of awiDlmin" 
in order to 8a .. ~e oneaeU from druwning but it is ridiculous and impr&£'t1(·.able to "li~Q:est that a mall should le.rn tu 
fly 80 that he might keep hi.mttelf above the 8urface of the water. How can w('- advl/t Ij!milu abfturd "Uf'~('StJOna 
made witb regard to the share baaa.a.r 1 The fset IS tbat thflll8 /Jo'('Allf'CI gual"Uana of the puhlif' not only did D'lt 

IIUC'ceed in their Qbject but on t.he contrary 108t bt1anJy in llpeculation. Henct' they engineett'd a "f'heme in order tD 
pave their way in our basur 80 th80t in futuft' thoy mighL play dWlr OWJlI;l:amt\. Call we tolere.te 8u~b inten'tltfo«t 
outeiden to rule oyer IJ.H? We are the ownel'l!l of the hou..e. we run ftJJ rill.k,,; are 1"'0 to 11(1 r:untroUoo hy oot •• del'1l r 
Where is the" raison d'etre" of such action 't 1 have much to fllwo.k I)D this subject both tu you and th" JJllLhc. 
but at pl'eflent I refrain because in thAt osee inte1'f'4lk'd people ""ill clltidlJe me by lIByW[( that 1 am ttyinM to provoke 
UDD.eCe88&ry agitation IIond adopt. boetile attitude. I tberof(Ju; hold my silence till tho report. uf the Enquiry ('.om· 
mittee ia published. 1'"rom the converuat.ioD 1 hl6d with 80me wt'U.koown public men J "'at .. bit" to ~ttother tbill. that 
they aJj are of belief thAt great injlL'tti('e ia done to our IJAzaar in order that .t.ho cotlori~ of the ",~lf·interertted may 
indulge in their fav(Juritc game. The publio t}ro not unawlUe of the .~crtlt intel'efl.t.e ooh.ind the paril&. We Db .. 11 CUD.I~ 
to know of the re&l grieva.nctlI of thlJ public it' a few daYIt .. nd aJ~ot the httmea of the complainant.. Truth alld 
ju.tice are bound to triumph at l&11t however delayed and attompt..cd to be 8UIJPl'tUOO by • nnety of maoWUVlU!. 

It ill argued by 8om~ how weca.n be reprooellted on thp Enquiry Committee Wh"f'iD we arc tbe ac(~U8ed but our reply 
is that we are not to be tried by the ComIa.lUce. we.re not the &ccllMC'd. there are no chAor~ &JI'a.lhl5t WI IiWO 1 h&v" ."Id. 
'rhis is only u.n investiga.tion. One ot the tfJrllUl of reference ill to Ulvtl8tigu.1.e the cODlplAintA of tlif! public. But what 
are they Wl' have uevur known. We are thereton~ ullly treating in (Jur writ.ten reJJfefltmtatinn thiPI .ut.Jf'et of {"tlMl('1 

and the number of dBYS that- th£' Exchange i. d08OO. and the manipulatiun enpin~l'nod by th .. outMidelll in ~harft of old 
~&.nd new companies. To jUlltify !Jur action and procedure all through, whj('h hilt! h~JI entirnly and .tric'tly in &(1L'OTd· 
&nee with our ('onstltution and rt'JlUJati(Jll8,. we have PI't"Jmred a .ta.tcment ill f}()D8Wt&tlUll with tbUfte 01 plU \\-00 ~"" 
rJl't~8ent at t.he meeti.ngs c...onvent"d lid per notice8 of J I th and I :~tb OC'tHber ID23. 

Thia written reprU86ntation will be ttent to lohe Committe(> Mu-r we receive a Kut u.rut:t.ury T+'ply frurn t hf~ u.J"~nt, 
m.ent to our letter of the 20th .scIJtember Ui:!3. a.n.d after W('O knuw tht· III'oceuur.p (Jf th., t'ommittA.-e on Arrival "f 
tsil' Wilfrid AUay. Your Board theroio1"(l r(~ptirc your (lOnfitmllotirJU in thiA matter. 

MR. AJlD'~HlB HORMASJl MADAN :

Gentlemen, 
After hearing tbe remo.rka of our Prc.idcnt-. by way of further expla.nlltion on boball of the 8~d I,have Coo .",y 

tlta.t &II you a.re awal'e We have given a comprchCHtlivf! rf'ply to the VlLriOtl8 compla.anu of the pubho AgAU1J1t U8 OOLQ· 
munioated to U8 by His E.J:c6Hency tbe (ju,'e:rnor of Bomba-y. The principal C()mpla.int.fI agaiNt UII a.J'C that. our 
hotidaYij and 8ettling da.ys are numeroua and tha.t wbiJe IJauing resoiutiQlla in deciding maW l'II re1lltlnf( to vomer .. 
We do not give .. fair play to the bears and the buJ13 wbetbf!f tht'y are membenl or nou,·member1t. but w(' look only 
to our own inte1'tl8t~ Other compla.fnts are of a minor nat.ure. 

With regard to the prinClipai complainta: our Board hat; prepared • confide.otliallitateme~t ~-.it h the bl'ip of IOLI..W 
of our members and we shall sbortly submit tbe ",&Ole to otlr80licitol'l for tbf"ir appro~&l. ~t 14 of tbe ut mo.i Imp<.ort· 
anoe that, the stat9ment should be trt"atf..-d lUI confiduntial. and .. we ha.ve very little time in h"nd Y"JU have to· 
day to autb.oriee the Board to forward OUI' writt.eo. rcpreat"ntAtioD to the Enquiry Committee at tb Vr"J),:r time after 
consulting our Solioito1'8, and if aft.er knowing tbf! pfOcedure of the Enqwry Q\D1IDJ.tteo th .. y doom It u('«IffHAJ"1 
to do so. 

The Board will giVf' facilities for the perd8a.J ofthmliLatemt"ht _ contldential documt'ot to thuo-e membcl'l who are 
desiroua of reading it 84ter the aaDW ia compJ(·tel! n-ady. 

I have tJH~rt'fore to request you- on beh.al:f nf tb" Board th ... t you Hbonld to-day p ..... mwlutioJ authoriaing tlw 
Board to act, in the way they pro~e to do. 

The following resolution WlWI moved by Mr. Din.'iha", Bapoji D.diburjor and IIUpported by Mr. Vurjuvandu 
TribhowandtWI and the same lira. unanimoUsly 1'lkiSed :-

.. This meeting hl'feb,.. rt."4folveH that tbe &&rd ill a.uthoriaed to 1Itm~ tb~ writtfo.n rep1ften~t)n ~ the 
Committee of Eo.qlliry nn behalf of the As.ooci&hon. if and when they corwder Jt neceaaa.ry and ady ... ble an the 
inteN!(lt of the ~oc.ia.ti('n. after placing it before our members." • 
Af~r takin~ votes by ha,lJ. It for 8clect.!I)O of elel'en additional ('ompaniee to be }lla.ced on tho forward Hat, t.ho 

IUr.tting dwuh"rd, after a. vot.e "f thaDka t.o the Chair. 

RAJENDRA 8OIDIARAYEN. 

~o .. oraq Seo<etar:r ~ T ..... I'CI. 
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APPENDIX No.6. 

SUPPLBMENTARY REPRBSBNTATION OF NATIVE SHARE AND STOCK BROKERS' AssOOlATION. 

SUPPLEMENTARY REl'RERENTATION FRoM THE NATIVE SHARI< AND STOCK BROKERS' 
A880ClATlON TO SIR WILFRID ATLAY'S SroOK EXCHANGlI ENQUIRY COMMITTEE. 

A short hi.tory of the Association is attached herewith. For the lIim and objects of th" 
A""ocilltion, pi .... " refer to article 15 of the Deed of Association and for building to the history 
of thn AJ,..,ciation. 

Constitution i. as mentioned w. the Deed of Association, 
Qualijicatioll8 ofme",ber •. -Any person who is a native of India or who is a British subject 

and has "",ided in the Bombay Presidency for lit le""t ten years prior to his a pplica tion for 
membership or who i8 II Brit,ish subject and whose father has resided in Bombay Presidency 
for at lea.t ten years prior to his application for membership may be admitted as a member of 
the Exe.hange. No pe .. on who has not attsined his majority according to the law to which 
he is subject shall be eligible for membernhip. No person .hall be eligible for mcmben;hip if he 
be a member of any other Association in .Bombay where kindred d ... lings in stocks or shar .. are 
carrie.d on. 

Foreigner i. not admitted aM a member to London Stock Exchange [vide Rule No. 21(3)] 
Wltil he h88 resided within th~ Britbh Dominions for ten years and naturalized himself within 
such Dominions fora period of five yea", next preceding the date of his applicution. 

Admuswn of Members.-Every person seeking admission to membership has to o;ign a 
prescribed form of application in which he agrees to be bound by the rules &nd regulations, 
for the time being in fo,..,.. and h ... to make II declaration that he ha. read them. 

In order to qualify himself a. a member. an applicant has to buy a seat or "card" .... it i. 
(".ailed from the c...wtors of a dafaulting member or from the recognised heirs of a deceased 
member. 

He must be recommended by two members who should satisfy the' Committee for his 
financial position and reputation. 

If he is hankru pt, he cannot be admitted. 
A notice of roch application i. posted in the Association at, least 15 days before an applimnt 

i. admittoo. 
Any member object;ng to t.he e1ect;on of any applicant must oommunic3te to the Committee 

the grounds of his objection. 
A list of brokers i. published and is forwarded free of charge by the Secretary to any. one 

w bo asks for it. . 
NooeSB'ity ... id .... Iure of SPOOntl/,-The Association has a rule to the efiect that members, 

who may be credito ... of a der"ulting memher with respect to dealings 011 the Exchange, hav~ .. 
c.\aim to tbe proooeds from the ""Ie of a .... t. The market value of the card i. at preBent deemed 
... ,uf!ici~nt .ecurity. 'l'be rule giving members of the Association lien on proceed. of defaulting 
member. card. in preference to other creditors is not illel(al (vide Appendix 1). 

SU.'p"MUm alid expu!,,;,," "f ...... "bers.-Th" A. .. ociation pogs •• s the right to suspend or 
expel members for violation of rules and.for fmudulent or dishonoursble act.. Such powers 
are ab.olutely n.r~ .... ry for the lMin~ance of a high standard of bUBineSM condnct for the 
mut",al prot~c.tion of the nlemburs of the Auociation and the public. 

Liccnsi'&g ~f broken.-Licensing of brokers by the Government i. not at all d •• imble. 
There was a similar proposal in the New York Exchange. 

The.taw of "tr.irs in New York was far worse than hero. There, the ignorant and credulous 
I>uhlic and Ixm<J fide inv""toro were deceived snd cheated by bucket shops and several such 
broke .. w"", put on their trial on t.he charge of deception, convicted and smtcnced to undergo 
imprisonment. Notwith.tsnding this. New York Stock Exchange successfully opposed this 
proposal. My AAAOCiation fuU.v concur with the arguments advanced against licelLSing of 
brokers by Mr. Cromwell th.abl. President of Ne ... York Stock Exchange in his last speech (vide. 
A rpcndix 2). 

Distr;ct Attorney J. H. Barton said onoe :-"Jt i. not enougb for mc to have brought to 
trial .i/lhteen broke .. fur bucIc..tmg orders and to have ronvicted eighteen. We ought to do 
oom.thing to keep them from being abl. to commit that kind of crime... . .... hnagine my 
amaz<mcnt, when the President of the New York Stock Exchang<' and its highly paid ro~el., 
who prohably got more for that trip than I do a y.ar, were in Albany opro-,ing the Bill, and 
t.he legislature heard the lIIBRte.r's voice and the bill died." 

The Chronid. (New York 17th June 1922) says :-" As ror the proposal to require (as in .. 
bill whirh failed to p88S in the late legislative .ession) all brokers and dealers to obtain a license 
from the Stats, an obvious objection is that sufficient knowledge and discriminstion in advance 

. 1IIOuid be impossible, and thllB wolVllS might put on shet>p'. clothing in tbe form of a State 

. _tificate." 
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Part""r.hip.-A member is not permitted to take into partnership.a non-member. No 
member can carry on buain_ on the IIl&rket othe",,;'" t.hsn in his own oam.. ilut any two 
or more members of the Aasociation can carry on busine/l8 in partnership .... firm. All n •• mban 
of a firm are liable jointly and &everally in respect of aU dealings of the firm in conn"'hon "'ith 
the .hare market. 

Po~ and muhority oj Pre.tiJe,ot.-Neithel' the President nor the Committee have any 
autocratic or arbitrary powers. The only power whil.h t.he Preaidont or in his ahoence the 
Secretary enjoy. is an elMrgMCY meBIIure to etOP d68lings for the time being alld the_fter to 
convene at once a meeting of the Committee to consider the matter. ThIS i ... n ab.olut.,ly 
n8Ce&lBry power in CBS .. of emergency and the power baa been exercised only twwe to ""ve the 
public from utter ruin and disaster. The events of the last yeer in C&&e of David &nd Currim 
Mill. comer. wholly justify the complete wisdom of this power . 

.. If. as hu been so frequently asaerted. the war waa eventually "'on by the individual 
initiative of the American .oldier. sailor and bu. in .... executive, it is equally oertain that our 
then debtor nation owed its a"oidance of a panic to the !\bility of the governors of t.he St.ock 
Exchange to meet on their own responsibility an unpal'lllleled criBis with an expert kuowkodge 
of its poesibl.e consequenc .. and of the exact minute at which to terminate d""lingR on the floor ..• 
Brigham in the Boston Evening Transcript. October 20. 19'20. 

11k J. E. Meeker. Economist to New York Stock Exchange, writes:-

[lI8lanl Action N ecusary • 

.. The Stock Exchange has consistently opposed foreible incorpor .. tion not becau8e of any 
hostility to proper governmental regulation but for 8Iltirely dif!~ren~ reaRons, which inevitably 
arise from the nat.ure of the bu.sinesa conducted hen ... th its roof. To begin with, there ia the 
very important necessity for 8wift .. nd expert decisions. The Stock Exchange more than 
any bu...u.esa organization on earth demand. instant II<:tian. The Government of the stock 
market cannot be halted, not merely for six months but for ev~n a second, without gm ve dangetll. 
It is the b~!l>Dce wheel of irresistible tides of emotional public fooling. Cripple it. power to 
.teer &nd brake itself. and it might well become a public menace illSt""d of a publio benefit. 

As it is, ill8tant .. ction can be taken in the conduct of its olfain! by expert. in .. highly 
technical and complex busin .... who are r"poDBible and can be 8ubjeetoo to the proc ..... e. 
of the law later on, if need be. The present .. fe and efficient methods are in 8triking 
comrast to wllli.t might happen were th~ ExcLange incorpornted. and subject in .. crisis to an 
illjunction by an irre.pon&ible party or a national enemy. It is generally "pp"",iatoo that in 
the unprecedented summer of 1914, the governors of the Stock Exchange literally aVert,.! 
what would have been the most a.ppaUing panic in our hiHtory. by closing tLe St·ock Exchange 
at the phychological and economic moment. The delay of a day-yes, of even an hour-in 
closing mig lit have spelled ruin and disaster to Ameri{;a. It might ha'" proved no little 
advantage to Imperial Germany for example, had the l'it.ock Excha.nge on .July 31, 1914, been 
incorporated, and at ohe mercy of her sWI.rm of "piee and propagandists tllen in our mid~t. 
unknown and unsuspected. who by court proceeding could have brought an injunction to 
prevent the prompt closing of the Exchange. 

Neither are such occasions when instant and expert action is needed only to be found at t.be 
outbreak of wars. In the everyday conduct of the Exchange there must always exi.t aut burity. 
complete a.nd unhampered. to act without a second'. delay. There was no war in the fall of 
1920. nor epoch-making international crisis. Yet at noon on September 16, I!!"JIt ... tremendous 
explosion oocurred only a few score yards from the Stock Exchange building. which shattered 
the windows throughout the heart of tbe financial district and killed some forty 1lI6n, women, 
and children. Only the lowered curtains in the lofty Stock Exchange windows prevented p"""ible 
casualties npon its 1I00r. At once the news of the explosion wa. flashed over the tickers to all 
Frts of the country. In t~e light of the subsequ.ent &evere but gradual decline in security prices. 
It is not unreasonable to nnagme that. had th18 bomb accomplished It. purp""" and had the 
Exchange attempted to remain open that day. an avalanche 01 ""lling orders migbt have swept 
into it from all parts of the nation, and a narrowly averted panic might well have occuned 
then and there. 

. Fortunately, the president of the Exchange almost i.netsntly mng the gong and .u.spended 
trading. and shortly afterward the governor. voted to close the Exchange until t be morrow. 
Had the authorities of the Exchange, who handled that dangerous and wholly une][1"",100 cris" 
so efficiently that to.J.ay it has been a/moot lorgotten. been retltrained by the r .. trictions to 
which. by the terms of their franchises, IIl&ny incorporated bodi .. are subjec"t, there might have 
been a very difIerent story to tell. The St{)('k Exchange members heartily share with the 
public .. distaste for panics. It i8 81Il&1I wonder that they do not agree witi.. the recurrent 
proposal to incorporate the Exehange." 

CommiuWr. •. 

Brokemge or commission is charged upon purcru.- and .,.1 .. olllCCuriti." aocording to the 
801>le fixed by the M:.naging Conunittee. AI> it is not poaaible to alrer the official.cal., .... Iculated 
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on the basi. of Dl&rk~t price of .ha"", at the time of fixing, with every rise and fall in tbe price of 
.harea, broke .. are allowed to charge a reaaona.blo brokerage more or I"". than the fixe.d bcalo in 
va""" where the price. h",.., risen or tallen &8 the Qase may be. HononmbleMr. J)IJ!tice Walter 
H. Hchwabe oays, .. The comnU.sion chargeable by a broker may be agreed between him and his 
client but in the abeence of an agreement. must be of a "'''BOna.bl. amount, whet is reasona.bl. 
depends on the rate generally cherged on similar seemiti,"'" 

To obvin te such difficulties it i. propooed in the new rules to fix a sliding scale of brokerage 
varying with the m,uket price of the .heres. (Vide page ~I of Proposal Rules and Regulation 
Part 2.) Iti. deemed advisable to fix ouch a definite mi""'",m rate of commission that lQembers 
may cherg. a. brokers for execution of orders in the v .. rious eM .. of secmritic8, &8 a check 
on the practice of cutting hrokers!!:e in order to compete for busine .... 

Rulu. 

There iB no objection to the printed ruI .. being made available to the publican payment. 
Blank transfeT8.-The .A..ociation does not enconmge the practire of blank tn'llsfers. By 

one of its rules, th~ liability of,the .elling member ceases after a period of 15 days from the date 
of delivery and the Committee of Arbitration does not ente·t.in .. DY complaint in respect of the 
irregularity or non-genuinene .. of any document after thet period. H the public, whether 
they bt, dealers or investors, and the speculators or gamblers, keep the sheres blank, the A'Socia
tion cannot do anything in the matter. This is a question which is to be decided by tbe Govern
ment anu the public. The financial inte ... sts consulted by Government seem to be so much 
against the proposal of aboli"hing blank transfers that the Government are di.inclined to take 
any steps, The Asooeu.tion are willing to enforce a system of transfer of shere. from a Bell" 
to a buyer provided the Oovernml'nt make it obligatory by legislation. Such legislation will 
no douht greatly check the speculation which hlank tramlers stimulate. And the Association 
would suggest that were tha stamp duty on transfers reduced to i per cent., it would greatly 
simplify matters. In 1910 when .. h."vy inc ...... e in the stamp duty w.~ proposed, our Com
mittee strongly opposed the proposal and authorised the then fu.ident to send a wire to the 
Finance Minister on 1st March 1910, a copy whru:eof is given in Appendix 3. 

Why this should be the efieet of such taxrs heB been excellently.et forth by no Ie .. a 
personage then the Briti.h Premier, Mr. Lloyd Gt\orge, who, when h. hed occasion not BO very 
long "go to discuss, as Chencellor of the Exchequer, the expediency of laying a eonsiderable 
impost upon Stock Excbange tmnsactions in Great Britain, explained hi. opposition to the 
propo ... 1 upon the following grounds: . 

• Sucb transactions, being mainly of a sp ... ulative chamcter and worked upon a narrow' 
margin, will clearly not heat a mte of duty in any way comparabl. with that charged upon 
ACtual conveyances. Such an impost would, in the tmt place, from the point of view of the 
revenue, dde .. t its object by rendering the greater portion of such transactions impoasible : 
while in the second place, it would, in my opinion,' be opposed to the public interest "" 
calculated to curtail that Il'I'e circulation of Berllriti.s which is " nece888ry condition of 
steady price .. and an open market.' "-The Eoorwmu: Wo>rld,May 15th, 1920. . 

Fortnightly Settl......."./,s. 

Fortnightly acoount i. quite inlpracticable h"re and will certainly involve a good deal more 
unneoe .... ry clerieallabour and waste dlort in handling securities and in payment.._ 

Clearing HouBe charges will be inr.rea~ed in the ... me proportion without gaining any advan
tage in the return. Owing to four days of the 15 days being occupied by settlemellt husin{l'I\, 
t.be activity of market will consequently be greatly reotricted. 

The busine88 days will he greatJy reduc..d thereby. The 'puhlic will have to pay double the 
brokemge to get a cl'I'dit for one mont,h. The extension of credit either to III days or 3() days;" a 
matter of contract between a broker and his client. 15 days settlements will neither check 
"peculation nor gamblulg. 

Besid"" the laek of ";-operation on the part of agents of sO!De of the mille and joint stock 
companies will greatly interfere with t.he work of Clearing Hou.e. Monthly settlement is more 
agreeable and convenient to the condition of the Bombay market from the point of view of the 
public and the Assod"tion. Even· in London there are some "'ho pl'I'ler longer period of 8etUe
ments ... appea .. from Appendix 4. 

Jobber • ....a BroIcH •• 

The system of dividing the m6l1lbers of the Stock Exchenge into two cia_jobbers and 
brokers-is peculiar'to the London Stock Exchange, the advant.lges of whioh are oft.en called in 
quest.ion. It does not exist in New York or P",is or in any other finaocinl centre in the 
world 

The Royal Commission of 1877 unanimously appr~ved of. the. system sO fur &S current 
80CUlltles w,,", concerned though they cODBldered thD.t to d.ealiDgl! m non.."urent, socurities the 
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place of tho jobbera might with advantage be 8l1Pl'lied by ~ r",,-irit8r in whirlt illtel,,]ing 8ullcra 
and purrusera could enter p8rticularll of ,heir requirement.. Thu! it is upparent that thill 
s)'1!tem is approve<!- for the facilltie8 for bllein08S it pro";d"" rather thon the protection it 
alfonis to the pubbc. In order to keep the mnrket open .. nd free • ..,me III&Chinery is eBMIntial 
and t,he machinery that is adopted in England is the .YIMm of jobber&. To ha ... rd an opinion 
on the advisabIlity of ha\'ing the &&me 8ystem here i& " tecbnic.al problem. London Atock 
Exchange justill ... , in Ollr opinion, the exiatel1<'o of the jobber on the ground that he mak.,. 
1luein_ quick and ..... y and provides a free market. Yow to be • jobber, it ""IUlr ... ample 
resourr.es, particularly .t-rong financial position. If a jobber bu)'ll Bnd StllIB """,unties not with 
a view to make a \um but to speculate on his own Bcc·ount be "ill do more harm than good .to 
the members as 'well aa to the publio. The existence of a jobber CAll only be ad vantageou8 
if he is always ready to dea.l, that is, .. to take stock on to his book" when the illv ... tol'B ar~ 
selling more· freely t,han they are buying and .,..., """0. But if jobb6l'll in order to keep th~'. 
books even, are ahy of making prices in times of uncertainty or eX(·it.l.ment. in time. of booth 
and depre •• ion, they do not serve the pllIJ'ose for which they are rr ... ted. Hueh event.s do 
occur at London St.ock Exchange (Appendix 5j. , " And when there is a slump in the mark,,!, 
and" rush of selling onien with no support .. a. Mr. Hil'llt ""ndidly admit •. " .. 8 h"ppel1<.1 ill 

rnbber .bares in the month. of June and July 1910, the jobb.".,. are "pt to be away at lum·h all 
day, and the brokers bave to report to their client. that they limply ""nnot find a purrhaoer." 

Beoidea, if a jobber himseU is long or .hort of HOOuriti ... which make him nervou. and ,",g." 
to sell or buy with the public, he simply disorganises the market. He ran •• rve hi. u.dlll pur. 
pose only ... hen he is ready to take the stock if the public ru.h ... to..,11 and to be .hort of .(",'k 

if it ruahee to buy. If a jobber" is apt to be away at lunch all day" whon trouble com ... and 
risks are involved, he cannot fulfil his functions and render the ."r";ce for wbit'h he exilit.. It 
ia entirely impracticable to ""eate this kind of jobb8l'll here .. 

Tbe rule No. 86 of the London Stock Exchange, viz., "No member or 8uthoriz"d <Ierk 
shan carry on bn.ines. in the double capacity of broker und d ... lor ", ao<l rule No. 1'7 " A bl'Oker 
shall not make prices or otherwise <any on the business of" d ... ler .. are not in OUr opinion to 
""feguani the public agai""t dishoneot brokera but they are in the intere.t of johber. to give 
'them" turn. .. It is to the interest of the House and of the public that the jobber .hoolll b. 
ii&1Itened rather than starved." In absence of such rul ... , jobbers <,Imnot find sufficient bu.i11_ 
and IDB)' be stlUTed. 

Therefore the remedy to protect the puhlic agai""t dillhonest brokAl'B dOt •• not lie in tJllVing 
two kind. of members-johbers and brokers-but Ii ... in the rule prohibiting membel'B to tnt.dc 
on <lUstomer'. oni"r and to buy and sell """uriti ... of their client. (or them""lv ... and for t,h,,!:' 
'OWD account without discloeing the facts on the contract notos. 

The Closing 0/ the Euhange/or seUl.mw!m. 

The A..aociation remains closed only for busineos throe days every month for Hettle",ent 
after the makil18-up price .. are fixed by the Committ8e. Thill ill done not with .. view to facilitate 
the work of clearing or for the convenience of members' clerk. but il is ab."lutcly nflC"fllUlry 
to do 80 with a ";ew to safeguard the intereot of all the member. and their ciie'lto--the puhlic. 
If the public, that is, those who operate on the Stock Exchange, are the_elv,," prppared to 
suffer the consequences that may arise by keepIng the market open, the AJ.Aociation l,a8 nut til., 
slightest objection to tbrow the market open during the .ettlement. It is believed by many 
ignorant people not conversaat with the affairs of the Bombay Stock Exchang<!, that the cl""iug 
of the market during the lettlement is to facilitate the work of r]""ring .. nd for the convenience 
of the clerks wh""" number is not 811ffirient in " brok",,'s office. This ill a fal.e notion and 
opposed to the actual fact. l'here is absolutely no clerical work the day af""r t·he pay day. The 
clerks enjoy it as a holiday. It is therefore evldent that object of the A .. ociation for k'''ping 
the market dosed is for tbe I!8fety of all involved in the clearing-memb8lll and the publiC) and 
not for the convenience of the Association as is alleged. The Association neither gaim, nor get. 
any advantage by keeping the market closed • 

• The As..ociation however willmnke every effort to reduce the closing days for ""ttlQllleot. 
TbJJUgh the Association haa fixed three days for delivery of shares to the ('Jearing Boose, the 
bulk of aha.rea are generally delivered only on tbe last day by the public and bank. an behalf of 
their clients. Besides there are other difficulties in our waya. To facilitate the work of tbe 
Stock Excbange and the operators thereon, the machinery of Government like POAta and Td~ 
graph8 and that of telephone by the Telephone (Jg., ought to give regular a od ~fficient Bel'VlCe t·. 
the publi ... whereB8 the grievances of the public are that the Telephone Co. gives worst pOMiole 
servioe and they are not at all satisfied with it and a8 regard. the 8ervices of Post.s and 
Telegraphs, it is the duty of the Government to greatly improve them. It.ilI Dot only the 
Stock Exchange but commerce and industry also 8uller. The Stock Exchange has its own 
ahortcominga like all other institutions and is prepared for su<:h practical improv"ments as 
may be euggested. But the Committee, tbe A.saociation trusts, will recommend to the Gonrn
meDt to improve the above. 
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It will be thus aeen tha.t .... ch 0'8I1ru...tioll purporting to do public Mrvice ru.. ita __ 
defect. ; and if each were to do its respective duty to the satillfactiOll of the public there will 
be hardl]' ,!ny complaints or grievaucM. 

qomers.-ThiA Rubjec1. is fully dealt with in the repreeentation. The A.ssociation beg 
leave to draw the attention of the Committee to the following paragraph which apper.red 
ill TIwc Economic World, April 10, 19'21):-

.. In add ition to Studebaker the improvement in numerous other fancy stocks this 
week was influenoed by ohort coverillg. Much of thiB W88 due to the corner that developed 
in the Stock of the Stutz Motor Company last week. This uncovered a situation so scan· 
dalous that the Stock Exchange was forcel! to suspend the issue from the trading privileges 
of the Exchange and prohibit ito members from dealing in it. The docent 8entimentof the 
financial diBtrict, of course, heartily approves the action of the Exchange in thiB, snd parti. 
rularly AO, a. since the dealing. in the Stock Exchsnge were 81l8pended, Stutz Moton has 
sold ill the &cut ion ~oom at $701 a share, and warnings have been issued agaiDBt the short 
selling of numerous other iK81l"" fath.red by the 88JDe promoting group. under the belief 
that effort. to creste coroers had been made with these issues aOO • 

.. In alllikclihood the Stutz Motors matter will have to be settled in the courts. 
It oanoot be adJusted through the Stock Exchange, for that in effoct would be taotamouot 
to th. recogoitioo of ao immorsl transaction which il coodooed, would enable wealthy aod 
r.8ourro.lul stock gamblers to practke the tricks and wiles of eoggiDg dicers, 8 nd deprive 
the public of proper safeguard. sod the aasursoce of a irs. market. 10 the meanwhile 
tho.o who forced t.he corner appear to be ill the p08ition of the man who had eo wild 
... t by the tail. It was difficult to hold on but he could not let go for the aoimal would 
t.urn and rend him The p08itioo of those who forced the ooroer can not I e agreeable, 
for \h •. v cannot .ell the stock at any price, and It will prove burdeo.'IOme in time to carry 
it in 108118, eveo if haok e""miners do oot throw it out 88 unmarketable collateral." 

H 0' .... oj Bit';,,,, ••• 

Hours of busill.·ss are 12 noon to 3 p.m. on all working day. : and on Saturdays and four 
days of .ettll'ment 12 to 2 p.m. or Buch other houra a. may from.time to tim. be fixed by the 
CommittR.. 00 th~ I""t two day. of contango every month, hours of busiu.as are 12 to 4 p.m. 
aod 12 to 5 p.m. re~pt,ctively. • 

During the boom, the hours of work were 12 to -1 p.m. but as the .... is not 80 much businese 
at present it is d.Ilmed th.~t thlt'e hours are more than 8ufficient to execute a1l the orders of the 
publio. 

Even up to the tim. the Clraring House was established two years before, the Association 
WUl! working during tit •• ettlemant up to 12 ill tho oight for three or foilr days oousooutively. 

The Breaking of the lMIk. 

At 8" oxtmordinary general meeting of the Association held on 14th July 1922 a suggestion 
was mud. with regurd to. the bl'6llk of the lillk every three montb., but the same was lost for 
WMlt of RUpport. 

Th. b .... king of the liok will ill 00 way minim ise the chances of comers nor reduce specula tioD 
"r gambling but will 00 the oootrsry create .. oonditioll·.veu worse than the existing one. The 
imposition of ao obligatiun to take delivery withill three months will neitllCr frighten tbe 8pecula. 
tol'fl nor preVeot them from ooroering. The party holding comer ew.ntually tak... delivery of 
all the .hares by paying c ... b. The object of bl'6llkillg the lillk i. to prevent budla (contango) 
which can ... sily be .ff('Ct~d out.ide the E"rhange and therefore io tim .. of pt08perity the rates 
will riM. out of pt<'portioo, aod the fluctuations will be rather increased than decreased. 

Th, Official LiBt and Marlring of Barga'M. 

'fhe A",ociation ill prepared to publish daily under its authority aod sell to the public a 
price Iibt of ""rurities provided th")' subscribe it freely. 

Marking of all hargains canoot be made compuOOry. It is mecljanically impoasible becaUill 
of the number 01 traosaetioru!. In London Stock Exchange &Iso, there is no ohligation on any 
member to m .. rk a bargain. Mr. Chari ... Duguid, Cit.y Editoroi TlleDailg M .. ilwrites in his book 
on the Stock J<:xchang<, "It is v .. ry seldom, however, oomparatively speaking, that the price 
ill tllIW ,",cord.d. Indeed, it i. said that many members ooly z:ecord it when they feel ther 
bow. m.de ~ had bargain, and want to ooom ... the outaide client that the Stock has actually 
btlt>O d""lt ill at that price. Prohabl~·. ho"",\'er, the omission to mark b08ill .... done merely 
ari •• s {rom a d"sire to save tilDe and trouble. " 

Tile Clean,., H_ 

All ronttacts .DUoted into bet",. ... n mcmb. .. 00 the Exchange callillg for tbe delivery of 
• ..curit;"s 00 forward list are cleared through the ·Clearing House. Only active aod well estah
""hed &ocu.iti, .. are admitted to the dealings for monthly settlemeota, The unit of trading ie 



genemlly a.low ... one .hare. The Clearing Houae is JllAllAgOO by the Bank of India, Ltd., and 
is und~r t.he oontrot of the Committ«: of the Aseocit.tiOll. It oot only eliminat ... a hoot of inter
medisri ... and hring. the original ..,1I.r and the ultima~ buyer together but also cl .... rs the 
securities and I"'ymonta thereof and "),;0 differences. The Banking IlIBtitutiOllj are aUowed to 

. clear socurities on behalf of their clicDta direct through the Clearing Ho\JlOC. The clearing is 
carried on the pro rala prinril"'l WI in Pan. and New York :-

.. A pro rata clearing d,iffers from the trace or contulUity sYitem of ..,ttlement follo .. Ni 
in London in that in case of insolwncy of a member l~ on mntracu. with tb. insolvent 
established hy selling out or buying in on annoUII""ment of the f"ilure "rt' a .... ""cd back 
pro rala on the purti<'ll having original contracts with the insolwnt on bi. clparing .beet. .. 
Wide Appendix 6.) . 

Dcfaulkr •• 
Wheo a member of the Association bemm ... nnable to fulfillw. Siock Erc/ta"1fr engag.. 

ments. ho is declared a defllulter by direction of /lny two membent of the Committee for 
Defaulters 00 application for such dedaratioll handed to the Secretary by .. ny of I.be cl't'dilorR 
on the Exchange p\Ul'uant to the RuWs of the Exch~nge in that behalf and for t,he time beinlli in 
foroe. The member 80 d~cl"red then-by """sea to be a member of tbe A. .... ociation uny longer. 

A defaulter obtsins 00 discharge from his debts and rernain. liable to act,ioM by "II hi. 
creditoljS. 

All soon a~ a member is declared a defaulter. the Committ<>e for Defaulters .tep. in Bnd 
takes charge of all his books of accounts and I"'pers to ascertain the .tate of the affairs of the 
defaulter. 

Th. Comunittee is alBo entitled to recov~r an moneys due to the defaulter by Bny otilt'r 
IW;mbers ot the Association and they pay the assets collected into such Bunk .. nd in such 
names as the Managing Committe6 from time to time direct. Bnd the ""roe iJI distributed .... 
soon as pmcticable pro rata among stock exchange creditors oC the defaulter .. h""" c1"ims are 
adInitted. 

All mpmbers. having contracts stlbject to the rules of the A"sociation with the default"r 
close them by purcbaee or ... Ie as th. case may be and claim from. or pay to, the Commit!..", the 
differences nri>ing from tran ... ctions. The fund thus formed i8 a purely artificial one. and 
,,"here tbe member is at the same time adjudged a bankrupt, tbe creditors (non·membel'f<) have 
no ,;laivl or right whatsoever against the fllnd in the hands of the Committep ("ide Appendix 7). 

Investigation a. to the cause of failure by the Committee has invariably proved that nine 
cases oU .. ilure out of every ten are brought about through no fault of the defaulters but througb 
the f&iluro of their clients. The liabilities of default<,rs outside the Exchange .. re UMlAlly 
insignificant coml"'l'l'd with those within it. 
. If Buthentic sts tistica iru.tead of prejudices were to be consulted. it will be found that even 

during the worSt slump. the Stock Exchange met itB liabilities to the public to II pie without IIny 
failure of importance. wbereas its individual JlU>mbers lost heavily owing to the default of their 
clients. 

COlitrarJ Notes. 
Members of the London Stock Exchange are allowed by its Rule 193 (3) to render contracts 

at net pric~a. The object of setting out price and brok~rage sPl"'rately in " contrad note i. no 
protection any way to the public agll'inat. diRhone.t.y. It i. so set out in order that members 
may not chargeJ ... than the minimum brokerage fixed in the ocale "'gulating hrokerag. cbargra. 
The A"ociation will be prel"'red to con.ider and accept aoy practical8ugge"tion tm. t the Com· 
mittee DllIY JllAke. 

The A..sociation will strongly reRist any suggestion or any attempt that may be made 
having for itR object,hampering with and restricting busin ...... and d ... troying the legitimate 
opportunities oftfred to real brokers which do,not in the slightest degree hwder outside broken 
wbo are not members of the A.·sociation and others of al) UIlI!crupulous character. In other 
words all persona whose dealings cannot be regulated by tbe rul .. and regulation. of the At..ocia· 
tion. Th.,y are all. of course. bryond the control of the AMociation and ile Committee. They 
are" a class of irresponBible dealers in shares. They deal directly with their clients hut not on 
their behall. When losses are incurred they very often relUBe to I"'y. ea. .. have occurred 
in which even worse dishonesty has be",n committed. They simply make off witb any money 
which people may have entrusted them with. In the case of an authoriser! .. nd thel<?fOf<' a 
responsible member of tbe ,.A.80ciation. 811cb an unsatisfactory stste of alfail'f< i. imFO""ihlt>. 
Uf)reov.r no outshle hroker can be expected to deal economically as" memb.·r of the .A8e<"iati<.n 
and it is " rr.atter of I't'gret that for the i .... gulariti .. of such outside untnl"tw(Jrtby broke .. 
the klsoci .. tion sbould be unjustly reproached. 

Tribunal of A.pprtJl or Incorporatiml.. 
The Association strongly objects agawt any sort of interference or ~ontrol from outside 

on the grounds mentioned in our ~pl<?sentation and in the letters to RiA Excellency the 
Governor. 

f pth Decetr ber 1923. 

K. R. P. SHROFF, 
President. 
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L ifH& t»I StAU. 

Mr .. Joho R. no. Paaaoe writee in his book at page 113 aa followa:-
"In tho. case of Hyde w Woods it W&6 held tha.t a. provision in th", constitution of .. Stock and Exchange 

Board (a "!olunl.ary unincorporated society. whose memb('ll'll MEl elected by ball!)t and lW'C limited in number)-
that a. member. upon fg,ilinp; to perform his contra.ct8 or OOt.'uming lnsol\"ent. mft..y assiF{ll his !iea.t to be lold. and 
th .. t the ~ds fIIh.U. to the excluMi.m tJf hiA outtlicle credit<.ra. be 6rnt Bopplied to the iN>..n«.>fit of members to 
whom he is indebted-ill D",itber cont,rary to puhlic policy Dor in violat.iun of the Bankrupt A<,t. The l'OOBoDing 
of tbo ('ourt wae that theStm It'rl\nc",co Stock and Excha.nJ(6 BoaI'd WllB ft· voluntary auoeiatle'D. and the memhers 
had • right to Maociste theTlllJeJ"e8 upoo.-uch t.el'JDl 88 t.bey law fit to prescribe. I!O Jong aA there was nothin~ 
immoral, Of contra.ry to publio poli('y. or incontrA\'clltion of the law uf the hmd in the t(>l"DlII and conditio.n~ 
acinptffi. No man wa. und('f lItJly oblillo.tion to ~(1nte a. memlH'r unlfMllt he 8&W tit to do 80; and wbtln he dul. 
and 8Ub!t('ribt>rJ to tho oonatltution and by·law8, tbeoob:v accepting and 8III8e-ntinll tn th~ (",onditions pFe8('rilx-d. 
hf< acquimd juat such right., with 8uc-h limitatiuns. and nu oth,,",. a~ the 80rt i('lee of the 808tIot'i8otion providelli for. 
Th,. decision W8r.8 affirmed by th~ 8Upl"f'DlU ('.ourt of tho United StatRtI. whf'1'6 the c-ourt, throu~h Mr .• JU8tic~~ 
Miller, .aid: .. Th(>ro iN no TeOMOD why the Stock Bo&rd should not make mrmlx-!'IIbip 8ubj~(·t to the rule in 
question. unl ... it be that it is ., "inl&tio.o of 8(.me statute or of 80mI:' print.'iple of puhlie pi/III'\". It does not 
violatf' thp provision of tho B80Ilkrupt Law Btflllm!!t J,":,ferenm." of ('rl~d.itOl'l!l. for Mucb a. pr..f( r"t.·n('(' iR only void 
when made witbin four mnnths previous t.o th.e eommtln<'l'ment of the bankrupt pru(·~dill;..lll. Ncither t·htt 
JilWlkn1pt lAw nor n.ny principle of morals iA vinlat<l'd by this provisil.n. RO fat fVI, 'we cat! ~"E" A sea.t in this. 
Board '$I not a matter of abttolute pur('hatll'l. 'rhough Wt' h&'iC aaid it is pruiJcrt~· it i.e encuml.pl"l"t1 ,,·it h <'onditiona 
whrn purch_ed. without whioh it could not bf\ obtained. It nover \\lloI<. f F"f"i' from thl" ('ondltioIltl of Artil'l., X V ~ 
neither when Fenn bought nor a.t any tim('l before or ",in('P. Th6t rull" Pntered into Mld booarne an ineidont of 
tho prol~rty when it wee of'PatRd. and l'l'mnins. pa.rt of it, into whose hand" II06YCr it »lay ('tomo. Aa tbe cre&tOI"$ 
of t.hill ri/olht-tbia property-took notbillg from aD.V man '8 creJitol'8 Wbt'"D they created it. 110 1,\·roug wns done to 
any creditor by the imp'osition of tbitt condition. " 

In Nf'w York it has aIAo been r'lechIe:d that a peruon be<.'omiug a. member. _,~nta to the appropriation of 
the prl~ceed.a of his seat, to tbe paymtmt. of debtll on tilt! Ex{' haof,!l'. 

Apl'DlDlX 2. 

lpeeeh of Seymour L. CromweU, President of tbe Mew York Stoek Exehange at the Convention of Amerlean 
Banken' Association held. at. AUanUe City,24, 25. 28 And 27th September 1928. 

TIM prCJb/.t11l.6 and policiu o/llIe NetlI York 810ck EzcAange. 

I prOpoH6 to diaCUS8 wit.h you to·dAY the bU8inen of the Btoc.k F~cbangf!l in relation to the }lublie mtf'1"e8t of th~ 
Amerioan nation, /Some time. I hope, I shall be ablo to appear hf-fol'f" a. Jlatherinll of this kind and not talk shop. 
There.re m.any queetioll8 connected only in gpnf'1"al witb the Stock Kx('haugo which I woulri like to diecUN, but fur 
the pl'OBtlnt. 1 must "tick to tho narrower l!Iubject matter, which. as othcin.l", of tJtf' /Stork Ex.chsnl(c we C'Mlnot. cvt'll 
if we would. put _ide. The oppra.tioll of our institution b .. provok('d and 8till provokes P.() nluC'L public C(lmml'ut 
and ia the occaeion of sO mUl'b m~"ndet"Ht&nding that we 1IlU8t. call public &.1 tt'ntlon to it ,,·hent'nr alid whl'rever l\ l' 
ean. My objt'('t in di.il·U8Miulil: the ExcbanJ,te IWld iu problt'[oa witb you to·day i8 to remove- Bornt'! of thi. misundt'r. 
at.anump: IUld to HPf'k your cu.oPf!Tation in explaining to tho people of the llnited Statel:l what the Jo';xcbl\llf(6 is and 
wlder what. conuitiona it C&I1 host. 8f'rVC the iD~re.ts of itll dienteie. which .ia the whole America.n b1l8ineM 
(""OlDmunity. 

1 bave a further pnrpoa(l in d1.l'('-ct.ing your attt-ntion to the opt'ration of the Sto('k Exchang(', Thill ilUltitutioll 
U. not only u18cWlBed aud mUlUodel'l!ltood. it ill bitt('rly criticized and attackf;"d. For the WCHt· llOr! Wif' have f!uhmitted 
to th,.e crit.il'isltlll. and attacks 8-nd mer<lly dl1ne what we could to rellel them. We have l'(-i:f;"U Bt.'rupuloulllyon the 
defemive. But inflwad of mod('rating. thpy have berolDt" from y('Ar to year mor(l threat('nin~ until thpy a'e new 
1Q~:le dIe "Xt'UlIfl for j('gifilatioD whicb. if it WU6 .. oacted. would lIeriously and perha.ps fntAlIy (·Iillpll' th(l E.x('hall~~~ 
in the pe,'formanoo of it. ma.jor functioll8. We shall not ad on tbe dt'fenllh·c, any lonllt'l'. 1 intt'nd latt't in thil:+ 
addreu to anlloun<'.C .. new attituu6 a.nd a. Df"W polioy on the part. of the Nf'w York St{}('k Exchsl1jl('. It. ill no 
looRflr Itubmit to unwa.rrantcd attM'kti frolD doubtflliliourcee witilput tU01ing on it" em'rute" and (~~p08ing thf;"m. 
It. hM nothing to hidt', It. bas everythullil: to ga.in from publil'ity. Ih. oppnut'nt8 11av('t e\'E'I,ything to lOBe. }f(,.1"eaitt'I' 
it will employ thh. w(>.O.pon tf) the \-·(·ry limit. It will give nation.wide pUblicity to th€' nature of thf' atta(:k. which 
are beinLl mad('l upon it, to .. II(> chtlrll-rtprof the aUaekeI'/!l and t.heir freqnently disreputable mofina. and to tilP clnubtful 
purpoat'LI wbidl thr-y aTe bnping \.0 al!hien. And as you wmlleP later the wupon i8Iikfll~' til be t"tTective. Whene"f'!" 
we are foJ'('.ed to URe it, tJlO80 who Are t.ryillg to injure the Ex(:han,;e "ill tind it difficult to prott,(·t tht'lJ'lIwlvt"S. 
'Xheir OWII ~tioNl bavo .rendmoed t bl' rn vulnerable. 

Wbtlt ill tho New York St«u~k EXl'ho.np:e! Bridly stated it i" in('i.'DIparahly th(\ gr(>at~t Dlarkt>t fOI· "'(,I'uriti(>~ 
i.n t.ht.'l United ~t-ate. and with thl' pO&lihll" tt:rC'eption of the London ~t\ck nlarket. the great-t:'8t ou .. rkot in the World. 
There u. no question that the hijl:bNJt standard of bURinc-- I'omluot. prrw8i1H on the }I;Xl'haJlJ...rt'I nor that the methods 
thero prevailiog ~ervo the in~tl'f1ta of the pUblic oottflr tlum Bny a)"l\tf'm tb~t eRn be d("vi8C.'d. Thl' Ex('banJ'!:6 ha.s 
1C'"O\l"ll up und{'r a ayatcm of free Uo-vOI'nmt"nt. It. baa no chnrtf'r (rom t·lUl Statf'. it hae no 8pt'('ial privileogflal, it e1iatl'l 
by virtue of tbe tluntra.ct, bt~tween itR wembem incorporated in ita l·unf!tItut ion. The "UCI~('N of its ma.nagl·mrnt. iIf, 
due to ib autonumy. Men of chara.ct.{"r &ud OJtperieo~ are wdhnlt tu df'vott"o tht'ir a.bility and timf' to ita ",e"iet" , 
Tho prindple on ",hich free J{Ovt'lrnment i» foundPd. is that all who aN< rondu('ting their blllliot'88 in tho best intE-rests 
of the publir: should be left to oond.ct their bnsiulV18 wit·hout interft"l't'ncl" by tbe St.atll'. The St()('k K~wha.nge ela.ims 
tbat it hne done bcttf'T undflr Its C)wn !tf)v~mm~.nt than ('ould J)tlUihly be ('xptlCted llndf'r any ROft o( State ('ontrol ('r 
lIIulN'rviaion. and in thf' )~ht of its SUl't!'OIIlI it atJks that. it be left fl'E'P from buroau(,Fat.ic i.nterf\~rollce. 

When IIIJIf'tUt of thfl KI:(1he.ngr '" the pl'I('pl~'" ma.rkfltjl do not say l:Ionlcthinlt that hQtl "doubtwl m('anin~. [ 
took tb~ Ii~t of tI~U(!kll list.t'd on thl' Ex('bang8 the other day and out of curiol'lity OO'!tl.1I to IhulJ't· bow many kinds of 
gll\nls-irJ mAy l1!U' thf't rspreMioll-tbu8 wrro on our shl,l\'('II. In a llhort timt" 1 had tilZurnd uv onc hunflttd 
.,Id fuurlf't'n. ran~ing from aeroplant'IB, a.ir h1'8kt ... aspha.lt. a.utHDlohiles, bl"('ad and ('ake, ('t"mmt, t'ere&la, colJ&nl. 
fFlbllu.l&atber. 8ugar. siUtiJ. aalt, ribhon8. tinfoil, t,n""wrih·l'II. v.Mlieh. undt"r\\'ea.r. down toO cardboard pat.U:!me. yeast, 
writin~ pupt'r A.ud tire tm~in(!l8.. Juat iruap;iu.e a Rl't'at. depr.rtment stOft" with one bundred I\Qd fourteen acpara.te 
.. hu~ all,1 the ~"OJA no.pl"f'if!llnh·d ill th08e< sbope a"ailahlt> on sboTt. nutl{'C to any I)(~I'/!Ion 8ituatcd in any p&rt of t.h,. 
WI)tld. It is the listing of tht\ Mtc:l(1ka ("Of t·Ile N.mV6nit'f' ownin~ th~~ (t:om.l.ll on tht" New York ~tock E.I.('banfll'" .. 
"'hil"l pt'Tnlit.« t·h~ dt'vt"lupment. of industry and tho distribution of tb~ goOdN theIlUlelvt'tl. I am not going to di.cu.u 
t-o.day thl"l ... 'nnumi<' fl1D~tilltlll of tht" .E:Xl'ha.ngoe. but whf>n c.ritid8m is made Hf tbe lLDlount of ~tock ~xchan~1' loa.na. 
I want. to raJ I attt'ntion to tho tl'PlUendo\lfl in('reMt'I in the numhf'"r of ('vru.moditit"8listed on the KI:('han!l@as a conSf!" 
quonC('o or thf' 1.11[(11 nUDl~r of parto('niliip tlr11\8 tb..t ban dnriult I't;'Ci"tlt yMI'/!I bren incorporated. Thia willac('ount 
fut .. n imporl&nt tot"'" amoWlt of now 8l(>curitieB1 that have c"m~' on the U\lIorkrt. and at! ... result) bcJif've it may .a.lely 
bc,..,lIJ tha.t to IIJ, l&rJlt'll'xtent the oolllmerc:itJ loanll of YMterda.\' 1Irt." thl! Stuek E:l:('han~'loartIJ of to·d_y. It i. theofe-· 
fore only juat tbat W('J IihouJd not lQ,itaeu", pl't!liftlt Jny Sto)('k EXl'bana-c loa.n.s by formH ata.ndal"lil'l. 

Tb"" .... ..., lilll.f'd on thtl Nl"w York Rx('hlWltfI on June S6. 1923. th lJQCuri't.i('8 of 630 ('ompanit'8 repl'ftu"ntin,2; 
9\12 iaMu .. of .tnob and baving an .ppl'Oxlm.t~ vAlue of '24.tlt)().(I(\41.0nn. Thflre Wf't"I· aLoo I~ted HiI)Q issues of bondR 
uf tL.'iti co1llpani.ee. GunrnmNlt.e. eote .• reprt'Kf'nhug more than ,lti.52b.lIOO.OtlO. Thlti l"ttt!lr aruollnt dOt'll Dot include 
t:. ... '.OUl'.OUU.(M,\o" Libt.rty Loan Bond.. Tht180 vast tigwea give YI)U some id~. of tho Nl-W \·ork Stock E.zchan&e. 

H W(()-2" 
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Much of the .nla~oni.ttm in the Esab&n1J" i. ~tten iJl eoooomi<' ignOl'&DC'e. The Stook E1l'hange 0p"',.t .. in ~1''' 
of aapital in.tead. of in term. of COIIlmoditi.. and l·h., ie wby I W"MltM. to point OlU toO YOti 1I'ba.& ..... ~ RIII'llht-., nf 
f·ommCHiitie. .1'e repft'1ent@od in·the capiW in which tblfl Stock Es:\'han~ operate.. AU proJ(l'NA" l'ODditionoo on 
public undP1'8tao.ding ."d until we have au('h underat..nding of the PUTJ.It •• and fUDclion. of t.'" Nil .. \'ork H\4.1('k 
Ex('hegtl it cannot fulfil ita n.tural purpoee .... bieb ia to Bupply one of the, gmat elemmt. In lb. p"-_perit)' 0' the 
oountry. . 

The Stock Ex('h.n~ ill &II ally of law enforcemenl. It ileeldom.. howenor. in ~nt yan that t.he Stock Ex. 
<:'hang@O hee been called upon or even pE"rmittt'd to co.ope-rat.ro with I ... enfor'('lf>ftlent ofti('f'rL In the thit1:Y".Yf'AI"'-Old 
figbt which c.he Stock Exchanlte wa~ against the bucket sb0p' it. chit" ot.tel:"l~ have lJfOofID "hI'! inftrtn~ and (-.ell. 
of co-operation of many pu hlic officialai.. 'I"he Stock Exchange dNJtroyed through it. own eftorta t,he old'" cluan Kbt .. t .. 
bucket .. hop_ and it is beoDdUl~ aU ite energy toward l"Tldillg thfl opetatiofll of tbe new t.YJ1'8 of Iwindle.. Thia Dr. 
hueket ahop i8 a more sini8tel' aflair tha.n the old, not only booaWM!!l it llte.hI t.bfl Jl'fIOpie'. mnn .. , all it w .. ,to'"n in Uti 
old days, but bec&lUIe, in moet caee8. it hIM an und6l'gro-und ba.oking 01 tl'flmf'lldnua; intlu,moe ..... d ,......ijlht.. boo.lIM 
it is 8upported by men Whose position in thE! community hae tbe apPf'arant"t' of beinli: (t'e(> fmm any taint or (.1(JRO('l('. 
tioD with euch vicious opera,tioDa. Legialation which hae hHon Pl'OIJOReCi in rec.e.nt yt"Ar'II h .. ~. ~mlltl not &t th(" 
bu~et8bop or stCH.'k .,.-indlera, bat for th(t moet part at the No" York Stock E.J:('han~ ThatpractieaUYf'lvnl')·It'f[i... 
latlve proposal of rece~t yeara hee. hoM applauded by crooke and awindle1'll ; tb .. t thfl endo1'll(!t'W of thi. IfltliHlAtion 
aimed a.gai!l8t the securlty (If the Exchange have been men known to be en.tt:a.ged in buckt'ltiD.R bUll in ... ampl" jWJUill'I" 
the Rll!Jpicionll with which thiR lcgi.la.tion mlJtllJt be felZarded. The New 'k ork Sto<'k F ... oban~ b .. npp:..:u t"ertaln 
propol\a.ls for legi .. lative I'l'gulation of .tOC'k trading becalue .. ucb 11'1fU1"tinn would have d .. troyt'ld th~ autonomy .,f 
the E.J:change, opened it.a dool'B to the dishonest. paralyzed it. diacipline a.nd unloaded. horde of pnhti{'i .... n. and 
powntial crim.inals upon it. I do not .ay that thll.'l men who drew up tbe legislation realiaed the p"ret of thfO law. 
th"y '''rnuld have ena.cted. but I do Btate th.t the poaition of the Excha.nge hu hom. .UItalned and vl'I'rifi('(1 to t.h~ 
J(+tter by the dam,oing revelationa of the paet few monthe. 

Among the propoaala of those who would regulate the New York Btock Excbanll8 tbrouJrh politiul lntrea ... 
were, liccllRing of broken. examination of books. Te8trictioM nf the Ole of "fIOurit.ifIR by firr1l!l in th", maUt'lr 0; 
10308, and re)Ol:ulation of the ilUlue and Bale of spcuritietl. Wit.h the I_t the F.:xdLan!l~ h ... nothjng u) do l'XM'pt in .. 
Jl:eneral way to oppoae laws which might interfere with the markota for legitimate .eeuntiee o.l!crrd in thn 8t.a.kI of 
New York. 

Let me Bay in the very beginning tbat Hcensin!! and eXaUlin&ti()l) of brokeJ'l'J' boob 1muld opttn up to .windlflDl 
and that pccular brf\ed of politician who herw. with Bwindlen. the richl6Rt graft. in the bi.dory of th .. nation. Lil'tlMin,ll 
h88 been advocated by men of the high('lf1tt honetlty and with the koonel!llt dAillre to do everyUinJl' that 'Will PI'I'Ilt>f,t til .. 
tinancial maTkei8. but thesE' men have not figured out the e-ffoot which will follow from the Wle of • R)'lIteJllwhinh rAnnol 
possibJy be f'fioctive and which can be and will be deetruC'tive. The whole wbjeet of lioenain,ll brokt'!l'I "'All; cOrUlidl!noti 
},y .. CommiS8ion .. ppoin~ by Govflmor Smith in 1919. Tbi8 CommiMtion Willi mo.-t c&l't'fuJly .... II'<':teod and 'lV1UI 
compo8p d of men eonveraant with the 8ubject. In the I't"(Kut 01 the Smith t'ommiMion thero allpoAra the loJlowif1~ 
concerning LiC'ensing : 

The objedion to a law of lhi& chara.cter it! that e"'ery citizen should be free W Dnter into any If'llitima.t .. 
busine&fl that he 11008 fit; and that to require a lioolUling s:O'lltt'm and to ('onfflr puwer upon HODle State onll~iAt t.o 
Krant or withhold .. JiooMe, is an &brogat.i(lJl of individual rights and liberti.,., fa UD·Am.orican in ,)rincipiu. and 
haa been frequently d('nounced hy the Coun.. ' 
This i8 tbe comervativ(\ opinion of a Committee 01 men who imparl.ially and at l ... n~t_h IIturlit-d the qnnodion. 

Licemling will not elimina.te the fraudulent or uMcrupuloWl dealer in securit.iee. but. on thfl other h""d, it will aid thtl 
8windlor. .He can Awindl ... thp publi(> much m',re readily if he is ope:rll.t.ing in virlu('t of a Sta'" 11I:'eoIU"''I, .'hjeh tH thr' 
nndiBcliminatinl{ pu blic would be .. Stato guaraotee of both hie own l~ .. lity and the mente of t.h,. "r>('·uritiN nfft'I'Nt. 
You ca illot prevt"Dt crookll or pr(Q;lpe~tive crooh from obta.ining a lil'el18e. A political body boll.uilllo( licf'nMf!R ,,-ill 
natura-lly take political ",fcrenC'.{'8 fil'llt and gcrnernJ refel't"n('ee 8(>Cond. Wh('n the Htock Ellcbanp:l' cut (III ite quutatioM 
from Mes8I'8. Hugh&! and Dif"r, .. buckf't ",hop. men of the higbeat. political. finaneialand 80('131 Mt&nrlin~ wrot.f' l ... ttt-J'R 
to the Exch3n~e urging thn.t the wirea be restr)['(>d; tht"J't' were perKonal interviews. tel~phonetl And eVf!ty kind of 
JJrtlMurc and lolicitation frum men whose name and record meant much in the community, Thf' Ex('han~e deniil'ti 
these dem"ncis. would a politicallicellHe bureau have done as much 1 If you haVt'l been fuiJowing the N"" York 
paper! durin~ the pMt few maRtlui you may have nott>d the queer mix-up between politiciA-na and the buuket .hnJIII. 
\Vould you give to these gentlemt'n-the angeifl behind tbe bucket .. boJl8-the FO"'er to /itl'ant IicelUlf'tI to brokttra ? 
Would you permlt them to force th6 New York Stock Exchange to admit to ita membership mAD. known. to be (~rooq f 

Let m.e I'('a.d you 8-sta.telDflnt by a. mlln prominent in the politiC'allife of New York State ... man of nAtion,,1 ""J1U~ 
('Ie-an in politics and buslnl'M, active in public hfe and famiJia.r with a.1l the fol1U8 of poJitiOJ. He ..... ked whether 
he would approve of a law Ikensing brokers. This what he had to 8ay : 

I .hall fight a. law liceming brokera 88100g ae I am. in public life and eV(IQ when I am out of it. It "mild 
mean a deluge of JiooIUlf'd crooks. It 'Would mean that every public 111811 in the State 01 Nt'w York ",ovid be 
under continuo1l8 prossure to Approve some one whom he did not know and who WIM IK'tually a crook.. Hupp08f' 
I have a friend Mr. X. who is a Banker. and he h ... friend Mr. Y who i. a htl8iMM man who deposita with 
him. and Mr. Y haa a man who buy,s goodti from him, wbom we ehaJl call Mr. Z. Througb 8Om6comhinatioD of 
circumstances Mr. D, a ('rook, knOW8 MI'. Z and p;eta him to uk Mr. Y to atlk Mr. X to aek me for an enriofllnment. 
I am under 80cial. politiC'al and may be financial obli~atione to Mr. X. Shall I endol'B@ Mr. D Aud Jlt't him a 
licen8E1 and be responsible for having pot a. crook in a poaition to. steal 1 That is Dot III far.fetchf"d iIIW1tration. 
It would be a oommon one. Licelllling would mean a I'e8triction of the ueefulofWI of hon",.t broken and th ... 
oV6TWheiming of the security bu8ineee by crooks wearing the badge 01 dooeo<'y which a St.te wt"1lM wouJd 
impl'e88 upon them. LicelUlin~ would me8rll the lioenainfl of the unfit &.lid tbe chanca are that any .neh IiNJIl8t" 
bureau would faU into tho- hands of shady politicians. 'l'hat ie wby I oppose and will alwaye OJ'po!lIO thil great 
potential graft game of licensing brokem. It ie not IQerely foolish, it i8 futile and dangerou.. . 
A New York Newspaper which has been carrying on an intensivecampajgn againatoOlmod prominent bucketee11l 

and which supported a licensing billiaet year gravely ma-k68 tbi.s suggeatioD : 
Some people ate diacllIsing with interest the possibilitiea of graft in .. ~ensing and e.xamination .y"~m run 

by politiciam . . • , Such examinel1l and lieensera would poaeeu ... noieanoo value" wWeb. ak.iIUully 
exerei.sEld, could realize hantbomely in caeb. 
The membel'8 of the New York Stock E.xo:hange object to .. lioonain8 system lor the ~ alre&dy atak-d and 

heoause a great part of t.he undiscriminating public would put aU holdt:'l'IJ 01 alState li~ on a parity: men of qat-.· 
non.bIe probity would be plared on .,leveJ. with IDen of accepted character- and unqueetwned RoJvency~ 

In reality, licensing 18 merely. -prelude to the examination of brokor.' boob. The qUeM.t~ ill. often aakGd ; The 
boob of bauka are 8ubject to e.xamination; why Dot the bootu. of broken? A Y0r1 great dl8tlbctlon e:J'ilJt. betwoon 
the banker and the broker. Broken are agent. for th(lir principall. The businee. of a banker ill primarily the hui· 
nees of the ba.nk and involvtllI the aflain of ita depo&itol'B only incidentally. Tbe ~ of .. broker iI!! tlw bURin .. 
of his c1l8tomcrs and an examination of the books of tbe broker involv611 an ell&mination of the private aJlai.tl of all b..i8 
ouetome1'8. The examination of brokers' boob is propoeffi &R a mean8 01 protecting their cuat.umen. but the (lUAWm.e1"ll 
we the very people 'lVho would proteet mOilt vigoroualy aga.in.at Ruch diaclf.Mnre of their private affaia:-. RUftwt'IIM dUDe 
by a broker for his cll8tomcl'!l is necessarily of .. peculiarly confidentia.l na.tnl'6, to be guarded &8 atnctl,. the aecrey 
01 a lawyer or a doctor. 

The examination of a broker's books would Dot afford the public any substantial degree of pi"Ot@ction: ueeneing 
and examination of books might ftlRwt in the improper 118-8 of information .gained. All .. ~~It of the la-I'.@'e fQf'('.fl 01 
inspectors that Buch an exam.ination, however purlunctory, would reqwre, the opportuwt.u. for graft would be 
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Jimltl.... The confidential information to whioh the ex6Dlinenl would have access might in I'Ioae C&6. reach people 
diApoeed to lIlAke duhon.li.., of it. It would open the door to unliDlited graft. even if only one examiner out of 
rut.)' .bould prove venal. Conaider the prioe tbe dishotlellt operator would pay to learn of the transa.ctiOJUl on .oae 
.JToktlh' booka. Conaider the opportunity to trade upon the knowledge obtained. 

A proper.nd competent eUJllinat10n of • brokerage house takes muoh IIlOre tUne than. the uaminatiOD of. baD k 
of the.ame :relative.ize.. Thie ia beoat1le of the divane and sometimes oomplicated transactions whioh occur in the 
hroken«e,bllAin... The Ulual blll1k namina.tion t'lOoaiAte of. 'f'8ri6cation of &Mete mai.nly pbyaieaJ. inspection of 
IlAIh. BeCuritiOl (etoab &lid honda) disoount.ed DOt.ea. etc .• oompariaon with book figU1'8l and determination of 
euffioioncyof total MIle" to meet liabiliti .. , oapit..J lWld aurplUl. It "'.Quld be .. raTe in.etan6e wbere • bank esaminer 
would do otber tban acoopt discounted not. at faoe valt1e or where he would confirm depositor'. acoount.. In. 
broker's office, however, • dtltennination of J be etatua of and .. confirmation of every cuetomer'a ac:!count ill one of the 
mOlt vital pointa in the examinMion. DitncuJti81 involvinlif • brokorage firm. may be brou~bt about by partnership 
Ope .... tiolU aqd would be diecovo",d by inapection and veri6aa.tion of firm aoooonte. But. ftrm. may a1ao beooOle 
involvod through the operatiON! nf it. cU8tome ... making impemtive a tborough verificatioQ of every (luatomer's 
M()()Unt. 'rbe qeed for this and the labor involved ia readily appreoiated when thought is givon to the atatU8 of the 

~ ooatomeJ'8 of a broker. 
The leA:Al ",lotion ia tha.t of principle and agent. The bWlinC88 relation is that of d~btor and oreditor. It is at 

tbis point that thee importan.oe of thorough inApeotion and OJ:8immation of the oustomer'a acoount becomes apparent. 
L tbe o~tomer the debtor or the creditor l' In m,any transaotiona; carried on the broker's books the broker buys 
Mf!curitiea for the (It18tomer. the curtomerpaying the broker only part of tho purchase price. This is .. margin tTaneao 4 

t.inn IIld the OUAtOmel' ia indebted to the broker for the remaindor of 8uoh porchaee price. The broker, however. ia 
accounta.ble and liable for thc customer'e equity. This equity lQay become (IIDda.ngered or even exh&U8tOO becaWitt of 
fraud, incomptootenOfl or deceit of pa.rtnera OT employees. injudicioU!J credit allowanoas., etc., to the extent of impairing 
the firm'e 'Working oapital. 

Verific.tinn of o\lBtomer'. account... you can readily Ree, if; a painataking and lengthy process and is complicated 
by the divenil.Y of lil'8lllaotioDa of oU8tome1'8. not only in varioua atock markete. but in many i.J:uItances in various 
commodity. future and epot ma.rkete. foreign exchange and money tra.naaotiona. 

A medlom eize Bank ·"'ith 8ay one th,lO.8a.od deptlRito1'll would present no particular difficulties to an nam.inel', 
but .. brokera~ firm with one thoua&nd open account. would presflnt a. complicated problelQ requiring a etaft of 
'e'J(&JIlmeJ'll with high epeoial training and an understanding of the varioU8 linea of buainees. As the number of 
broken a-nd brokerage firma in the Stn.te of New York is g~at1y in eX(,688 of thenomber 01 banks an enormoulJatafl 
of experte would be required for even a cursory yearly examination of every brokerage houll8. 

On tho other hand~ the New York Stock: EX(lhan~e. hy meanl of ita q06lltionnaire. can detect evidence. of 
iM'Cgul~ritjA8 or unAoundneB8 in time to check preventable lou to the C1l8tome1'8 of itB memooJ9 &nd this pow~r is 
oxeroitJed to the fulll'!!!t extent with the oomplete pre8t'rva.tioo of the sooreta of tbe broker and client. Its etaft of 
aooountantM are men who &rei solected for their obaruter, their Ipel!'iaJ knowJedge and tht'lir intimate fawilisrity 
with tho d9tailJ of ~he brokerage buainYI. 

The lost of the proposed pro\lJIienfl, to which' have .. lIuded. i& that which -would Jl1'8vent any member of tho 
Ewhn.nge from pled~in@ any 86CuritieB belon~!n~ to a. oufttomer for .. 8um greater than the amount owed by 8uch 
elllltomor or to pled~e the aam .. with otber soouritiM belon¢ng (lither to other (lU8tom6l'B or to the broker. This does 
not a.im at thORO C&l:lfla wilen.'! the broker pledgH the customt'lt'8' 86Curitif"s without his CODsent; it haa alwaya bfoen 
contrary to law for a broker, without the conlant of hia customer. to pledge tht! Ctl8tomer'a securities for more than 
tile &mount due by \he customer t.bereon, wbether alone or with other securitics. But it is the law of the Stoek 
:to;xchangu : . 

, Tha.t an aJl1"t'lOment betweon a Atock Exchange house and a customer. authoriUngthe Stook EJ(cban~ bOUle 
to pledge 8oouritie. carried for the account of the customer, either aloDe or with other RflCUritiC!lI. either for 
the amount due the-roon oefor a. a:reateram-onnt. orto lend such ReCluritie8 does not jwti(y the Stock Exchange 
boWIe in plf'ldgingor loaningmoro ohuch flt"()uriuea tha.n is (a.i.r&lld reasonable in view of the obliga.tiona of t1le 
OtiHtoUlC'lr tt) the broDr. 

It ,,, (urther t,he law of the Exchange: 

Tha.t no (orm of goneral agreemeot ootween • Sto-ok Excbange bouoe and a C\Ultomer walT8.Dte the Stock 
Rxch .. n,110 hnua8 in UBing eeouritJ, .. oanifld for tht'l ouat.omflt for delivery on s&les made by the Stock Eubaoge 
bouso for it. own acootmt.. or for lilY &COOWlt in wmob the houae or any geaeral or apocial partDer therein is 
dirootly or indirectl,y interested. 

Th"s the Stook Exchangfl goee further than the law and pretMts any rnemberfrom pledging or lo&oing more of & 

"-''Ulltomer'a eecuriUea tban ia fair and reuonable in view of tho cWltomer'e indebtedneu to the broker. 
Rnt the propoaed legislatioD i& allO intended to prevent a broker. who is a mem berof a.n. .E](ChU1ge. even with the 

tlO)ntlont. Md ~utbority of triA odatomer, from pledging the I,\uatomer', eeouritiee along with other eecurities for even 
the amount owod by the oustomer thereon. One effeot of this provision would be to make it impol!!aible for broken 
v.-ho ah.\ mf.'DlOOra of the exchange to render to their euatomers t,be service which such oWltomen deaire. and 'WOuld' 
practically destroy tho bwrineell of lucb broken. It would diAcriminatct in an extnune degree againat brokers who are 
memiw ... nf t.ho Kxoha.nae in favour of ouYido imUtntionallild non.member broken with the l"fIIIult that the memben 
01 tho Exohan@Owould become mere floor brok-on. The greater part of the purobuera of aecuriti.,. on the Excbange 
a.re not in B ~ition imJDf'diawly to put tIp the full purohue price. Th~y put up part of the purchase price and the 
balatl(lO j, Rupplit'ld by the brokt'll', wlJO mUl4t in tum borrow the monry from a bank. As bWlinefll is done, it ia wholly 
impoAAible for the bnlkrr to burro" lIeparatelyon the separate aecuritin" of each customer. Jt would be mechanically 
IIDpoAlllble ~"'UA of tho numhe>t snd volume of tranMl'tionl. It wouJd be financially impoNible bee.Wle the banka 
require mixed lloouriti611 as coUatorRJ. The rosult ill that broken mW!t 1Q.1l{f'ly finance their tranaaoUoPB hy making 
11.l.~ loanl. pJedllinp: thendoreecurit.iOl bolongin~ to. numberof diffe.rent cuawmen. Of oouree, in order to do tbia 
witbout violotin~ tho ri~btl of their cust.omel'l thoy mUl!t gt"t their cnstome1'8' COn8eD~ but customera who trust their 
brok('lr"a feel no hf!8itatioD in giving tho coolent which th~y realise is necessary to enable their hrobn to nmder 
'&hom Lbo !lrrvi('o tbey want. The oontrul of tho ExcbaQJ{e over businM8 tnmaacted on ita floor ita ability to pl"Nf'Dt. 
mo.aipulation. wnah .. I ... and all other improper iraDRaOtiona, would be ""ry materially reetricted. if not wholly 
luet, if thie lt~.J.(iIlI.tion W~re enacted. The prinoi~la in tbe tran$&Ct.iODtl wouJd be too far outot rf'a(' h 01 the Exchanllle 
fllf it to enroi»o any deS"," of coniral Onl' thelt 'ransactloDs. The EKCbange .e a great inatitution. compofed of 
firms .... f L..rgtl ca.pil.41 and a wide clientele, would Ceale to eut. It would be a mere meeting place for Boor 
t,roklP,.. 

Everv one undel'ltands thatnoither honMty. inw,lIigeoCte. norofflclial efficienoy can be legiBla-trNl. It ilia re·U8\1r· 
in~ fact that. in tbo pAlIt ten years every propoul to itupoae t·bet4e oneroWl. futilo and cianj,tl'!l'OUfI """friction_ OD the 
New York ~to(1k KJ.("h ... n~ hu beNl dflfPatOO in ('oOR"" or in tho New York State Legialat1.u8. These proviaioDB 
were defeated becaUIIO -tudy reV06l~ ihe fact &hat they were deadly and Uf('IIOIII. . 

A bill W'&I introdUC'M in the winttlr of 1913 in ron~ wbich would bave incnrporated the Npw York Stock 
Ihoban",;e and put it undfor the CODlplete oonl1'Ol of political fon.·(I8. t.akiDLl .way from it the PO"w to rellulate it. 
own dulnJ.(liI. The bill w:u bet.ten in the I!Ipring of 1914. During the aritiral days a.tthe end of July of that year, when 
til_ greali"'" brob out. the ExcLIUIgt" W&I compt'lIf'd to ckl"'. to preVfOnt. panio and to ronserve the tinaucoe of the 
oountry. It that bill had paA8ed in the .pring of 1914 and if tile Exchange had been incorporated. any individuaJ 
could by lnjuQt·"oa. have p ...... ted the dOling of tih. E%(lba.n~ aad tbue ha"" precipitated a panio which might. 
haft C!ril'pled the OOUDvy'e reaouro ... 
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The~ are ten t.bounnd new laWllanDu&l1y w"ich ~ on the .tatut .. boob Oftl\" to b& fOl'llntten. Thfll'fo are Ia .... 
on the lltatute bot',k:I of the State of New York covering bueketinlf. Don_pirtley to delnttd. MIll!! of fnoontMJ.' .,...unttl'fl. 
and the otbftr fOnnl of t.hia kind of laroony. Wby &rfI they nut. un1nrced' The Post· Offi('f\ ))f.rat1:mmt. to-day 1M 
demoDstrating what it can do wit,h tho fraud I.WI UD the "'edHal tltdute boob .nd ill drivlUll dock ,.;oJlf'l"II 
ont of buaineeM throughout the cunotry with a "ry 8DlaU fnrce and with .. nry ama.ll .PI)mpriatJun. I .... U("('ftllll iA 

due entirely to the fB('t that PORt OftiC8()ffi{'ialB mean to 110t thNe crooks out of btlluneu tb.t tlu.'Y d('lJlim toO kfll'Jl (JUIU, 
out of bWline88: they do not ~k the alibi of Dew 'f'cgislation. In I •• anlon'l'ment r .. thrr thAn III nrow I ..... hI'" 
the solution of thf' tlueket "hop pn:>hIND. Bu{'kotinJl. stook llwindlmg,_fraudllll"llt prnmotinn'S. At'(' not nl'w. Prth' 
lArceny and trl'and mr'{'eny and eon8pira.cy J'Etma.in t,hf! ... me. Tbe cure 18 j,.il 8PUteD('t.,... a tlphmuinNi .. Rott bv IC~I\' 
office" of the 8tate to enforce the 1&.. Buckelm, 18 1&l"Cl"Oy and ('".aD bt> pUlll8b("d undl·r the- prftl..tmL laww. • 

Here are BOrne facts tha.t m&y intereet you. E. M, Funflr and Oompany-thtt no.mp. .llllUld hr f&J11ilia-r to YOO--hn,' 
of the hU'geet buckf!t sboJlll. f&ilod in the summer of J922, The Di\lttri~tAttom .. v of Nt',.. York ('uunt, obta'inKi ",",un 
after the bankruptcy thirteen indictmf"otfl each &Ilain-q; jo'uUer Uld McGeoe. the parhu.lilt'S in ,,'ulwr aod ~mpo.nv. }'ull, 
er and McGee obtaint..-d lIf'paraw triala. The trial of Fuller Milan in tho fan of J9:l2, Thtl judll(l ch!<mltw'd 'th .. fi.,., 
grand larceny indictwf!nt alllWlst Fullor withQut 8f'ndin~ it to the jury. Then foUoWt'd thlW! trllLh'! on th .. liret ('hi j:('> 

of bucketing Aga.inst F'!Uu. roMulting in a mil!trinl and two jury diMaF!'I"fI(IIIIIPIlt.-, togttther wIth tlw m()~t 8C&tlrlah.ul'l 
charges of witness.hirling that have ('han.cterif!.e<i any cue in New Yurk in yfl\ar8~ lJunng.n 01 t.hM8 .nona nl HII' 
Prosecut.ing Attorney to convi('t Fuller the cnn8tant p/<'a "'lUI that b{' WM handiC"appt·d ht>.·8.Uloe hn t'OuJd nfJt nlltniu 
aOOMB to the ~obof Fuller and COW puny. Th(!re W&!I a llrt'6t deal ~If nolse abnut a C'"lrt fiRht which .huuM \\'N><ol 
from the Receive" the WIC of the books for thn rt'drPNI of bu("k('t Rbop victims. l'\m'h n fiu:ht I helie\-~ M't,uaJlv WU" 
begun more than a. year a.go in tho CAses of Fullcr. Dier and RUllka...... ]0 tho midHt of tJ,ip. fiJlht th ltt.ftlt"PO HILNIIII 
P. Coffin, Rssumin~ ri~htly thatthf! books bPl"Deed to the bll.DkrlIflt t"Mta.te ADd nut to the bankrul'VI, tnRtrudNi Un'" 
attorneys for tho Recei ... cr to move before hint fnr the dcli ... ery of the books by the Po.{"{"t'in'l· ttl the Trllll'4-~ "itl.(-.ut 
limitR.tion as to their use and thereupon f"ntcred an ordu to that 1"ft'ftC"t. In 1"_ than thr('f' W{'I'kM, thp ord<'r hild I.·,-n 
sU!ltained by Jud~e .Julian W. Mack of thf' United 8tateM ('i:rcuit Court. a.od in principle hy the l '" itPd ~t&tt)ll l'IlIph"mn 
Court. The Fuller hnoke wel"C immediarely Blade avallablo to lh~ Dill-trict Attorney. tht'ugh hI" nwn ti/.!'ht dill 
remained in the UnitAd States Supreme ('onrt~ and no aooner were thElN! book~ ~ the hand .. of tht' D,,,trid Attnnlt·\' 
thao both Fuller and McGee walked into the c'Ourt mom and enrenod a pit!8 of JUilty of 0l}("nt.tin)l; a hW'kf't !'>hnp, 
Upon this principle thus eat&bliBbed the books of oiher bankrupt brokers arc now R VRi .MII til tho Jiroflf\('II11Iif>{ 
otticem. J cite this 0880 merely to sh01l' Rometh.ing of tbe dela.Yal in law ooforoMnf"nt and al80 kJ ~how that t~le r.-t)nt in UN! 
harpinsc on the idea. that bankrupt bucketeeJ'8 who fail cannot be pnuwcuted heroause their buokiJ are nil\. aveilo.blt> i. 
not au argument based on {acts. 

The developmentAl in the Fuller CMe have ablolut.f'ly 8UE1tained tht- pol'ition of thf! No-w Yf)fk Hf,lIt'k Ex ... ha.nvf' 
against licensing, a~a.inst examination of books and confirmed itM contention that where the>f1> iA law (Orlfo('('f"mf·nt. tht·,.... 
i.R plenty of law. It is my hope and wiAh that thE' rcvf'lationa which an> noW going on in tbe }'uJJercue wilJ lIhow IItill 
more clearly bucketing in its complicatiollll with politic .. 

Part of the trouble to.day ill the indifference of the average. citizen to f'"litical mat-ten;:, 1If'> tak(\fl liul" intf'rr .. t 
in the election or tl8Iection of hia law makers or of his public ofhciale. He d'JM not f.,lIoW' th.,ir Il"C'nrdll in oflj!'ft 8>1I'! 
if he vows a.t all he votes ne~ligsntJy and with his eY(18 shut. In time he will.mpol the fII'Wnm ()Ilit'~'~ of th .. ltlw to 
enforce the laws regul&rly and impartJn.Uy. In tbe m~time enlorcemeot of law by liIptl8mfi is W'-Il'RP. than nnq·«.>nfort· ... 
ment. 

Heretolore the E"change haR Ot>nt6ndf'd i'blelf with ignorinR a.ttacu in the Tmbli(' prin .... ""';t,h makinR sVfW'"rnnCF>foI 
before the proper lell:illl&tive Committees and presentin,lo! ih IrJ<!woents a.gainllt 1t"l(i8lation thrnUllh "o'In",·1 or off'It.'f'r'!4 
of the Excha.nge. Heroafter the Excbange mtendfl to fil(ht. We are t.ired of the abUII ... 8.Ild lie whi.:h a.ro daih' hurl",d 
at the Exchange. and while we do not intend to I'f'ciprocate in kind. we do int .. nd tha.t f>very ib'm uf illfnrm'alllln 1ft 

our plsse88ion which wiU enlighten the public conceminl{ the men who a", attacki'HL~,l"tnfJ .. min~ th"ir mfltt",d". 
their purposM. their recoms. a.nd their objecta, ehaJJ bt~ givt'ln to th., puhlif'. If an olhce hold~[' fIIl~'rlK 1"01( (lnlluJ/:b at 
the Grand Centl'Allitat,ion to call up the Pl'tI8ident of the Ex('ha.n,llt'l and "..11 him that he "'!lntll .. N~rta.lIl tlnnR 41'\11" 
for some on6. contrary to the rules of tbe Exchange. a.nd that be wo.ntR an anHwer in fiflA.-en minut~ \wl("n,U~fl hi .. train 
)ea.vesfor Albany. where he is going~' to look into the bill aimt"d at the Sto(':k Kxchan@,l""we"hull(;"n1"lfivrthat thTPat 
a.n item of news e.nd give the gentlema.n's na.me aDd hiJI throa.t to the DewspapeNl. 

H another office holder, wbo h88 8 retaining foo from a notorioua bucket shop callN UN UJI an,1 fli '.(>A UII 1W\· .. n 
minutes in which to restore the wires to that bu("ket shop. under thl'Pat of pr,liticail't'prwa.l at AlbAnY. we Mha.1I 
give t.hat gentlomfm's name and a record of the conversa.tion to the puhlitl with such oth.rdeLuII" tv. the fa('b\ mjlY 
warrant. Again. if the author of a bill which W'88 designed to put the "~"chfVIge out IIf luv'Iin<"'l8 <'"mll"_"1 tu WI and .,.LA 
for a retaining fee 80 that he may testify tha.t he halt inVftlti~8ted the Exch&nj.,~ IlDd found it perfect Iy &11 ri.cht. 'WA· 

BhaU be glad not merely to deny the gentleman the reta.i.ning f('le ... we hay. dune. but to gi ve ~ n&mo, hutlint-'#ll, P015t, 
I')ffice address, and ot.her facta wbich wiU be of inu.restundoubtedly to the public, Furthl!'tr more. if any mlln, whethvr 
he be public official or not, holding high plaoo or not, write8 to the {;UvemOJrtI of the New York Mu,ek Ex('hanl(fJ or 
to ita Presidfmt demanding, with covert threat, that certain bucket shops shall han our wi .... WP I'Jhall puhiiHh the!'., 
letters no matter whether the political position of the jl'E'>ntiemsn In qut~tion 1)('> hi~h or low, 'J"hillo ill II~irahle nut 
from our own point of view but from the 1Il9CC88ity and desirability uf ad"VJ1Dg these gentlemen'lII oonfroretl u.s tn 1.11. 
cheract.r of the men with whom they are 6880ciatud. 

The Stock Exchange will continue to fight bucket .ehopa Rnd it will 6~ht thuS(' sWliatl'd with hUl'ket shf'l* Who 
Book to make monl"Y out of the power given them by thf'ir political ('nnnt'CtioM. Do not think that I am attaokinp: 
political parties or the great body of publiC men who are giving their time and eam(lSt effurt tu the wI,lrk I)f f(lJv"mmp.llt. 
The State of New YI1['k haa in its Legislature men of the hiR:h~t type and in its other ruhlic offi('t",11 men ~tJu8l1y imflf"" 
cable. It is not with political parties with whi('h I quarrel. but politi{,1l1 pirates an' tbll"" haugol'M.on nf puliti(,AI .... ho 
arc mixed up with pliitiNI and intorit"re with lawonforc('!ment. The political bucRlIeer kOfl'WlJ no J'ort.y and the publir 
official who is spineless in the enforcemlnlt of tbe law is UHuaJly the onll" who makoe gratoituw;, purpf1flt'leJlII and rat.bl('!o 
rousing attackaon decent men and decent institutions, Public Officials I'IhuuJd knuw that cl'ullk~ tal«, on tbe protff. 
tive coloration of respectable bWlin~8 men. bot inllterul uf recogni.':IinlZ: thia fact and 1"Pa.Ii",in~ that. c:ruro).;!! art'_ ('1'O..,l·,.. 
and merely the barnacles of decent bUIJin&IM, dl"('('nt bwuu("98 iIJ attat'ked in the pulptbi in th~ 1fl1l;!8i'jllf'IO In the- puLHc 
prints. 

I hope I ha.ve made c)tta.r the pOIrition of the Exchange. It h&8 fougbt to ket!,) the fNl'upb"'., m.rkPt UDt of tJl& 

by" .. of CTOoks IlDd their more crooked aUiee. It hll.8 con&cienti.o~Jy endeavoured to de"ltlop lUoInl' "Jnn wlm h would 
prevent swindling of the pllblio. 

A c...mmlttee of the Stock .Exchan~ fura period of MArly a yt.Ar made an int-P.na1n sturlynf evp.ry" blue 14ky" law 
and regulatory measure in the United ijtatcft. ,Banlrel"l. mf'moors of jnv6t!otment bfJu~. boud lIalell1llen, IDf'IDbe,nt llf 
blue sky commi8..~ion. and every perRon who mIght have any knnwhdge alit to till! wnrkmJ! 'Jf tho blue 8ky IAWI t'lthpr 
from the l'ef.(ulau..ry end or from the di8t.ributin~ end appeared ~r.-te th~ C'ommittlM!>. and S!'1t.\"fO li.wht ( .... ~K·erJlinl!' HIIIII 
kind of logisla.tion. The Committee was unable at the u."d 01 th18 IOten.l~e. 81.udy to ~l'.(Jmmend any Amu;l(> Inrrrl I" 

blue sky law in ex.ist.once in United States. It was unammously of the optmon that ICj{lhmate bU"ID8AA w(,"ld sun,., 
through such le~a1ation and the u.l6'of fmudulent iJoouritieawould not he ch~ke<.1. 'fbe qu ... ,.tit,h fl1 thl" (iOuminafl(lli 
of books of broken! h&8 been studied from every ang:le a.nrl I h&vf' sltt.N!, Illven you !IIlme Ilf th." N'U!'IO"nll wh.v IIlJr:h 
eroamination would he d&n~t'OtIlI. while bein" Bl'l8Olutely ufJE'leSl. Tbe quetrtiCtD of Jicf'TIlOio@: baa al,..,., h"-""'n .t:ud.f'od In 
eve.,. phue and we ha.ve found DO reaeon which would jwrtify such 1icenl'!illg whd... on the oth(\r II/HId "'8 
have found many reasons MowinR'it.llaerioUtI po.8flibiliti.,.,. There areothH n-guJfttory mcarurP!t • hkh thf' Exrhall~ 
baa oonsidered and W'hioh it ill still oonaidering. 

The Exchange will not palM upon any question olJ.band nor hae it ever been the puli('y"t the F.'(I·hanc:e to tat,. 
IOap judgment. It. mem here to·day a.re under the tMtVtrn.!st rule. and reguJatwm of any 0 F"J!8 wzatH.1Il. in tbe world .. 
but every l"IIl1e and regulation has beeD carefully thouaht. out and i. the: result of kaOltledge and upenun<:e, 
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In oonf.'lulrion I •• nt to e:r.tof'nd t.o evPrl' member of the American Banke,.. AfI8OeiatioD an io .. -it.ation to visJ tb~ 
N8W York Iit,r)()k EC'I:('b&TI~ft And study it from t.he ~round up. I all¥) erlend thiM iovitat..i()n to every newspaper edit.or 
in th~ Uni:.ed. Htat... in (&ct, we are altelldy plamun~ to eXknd a defioite invitation f"r Q particular date to tho 
edifl'", of t,h::>IU .. -W1fll"J.ertof the, UnitNI Statel tu rome and eeo wha.t the New York Sl;t)ck }:xchaugc is and to tJtlldy it. 
C'arnfully a.nd thonmjlhiy. The Es('hlLn~8 \101Ull.- every man and woroan in the lJnitod State. to have an intimate 
kl'l~ltdge of i~* workinll. of itl!! pUJ"'pCJIKI~. &nd of the men who are dirvcting de affairs. I hne promiaed & ~ertain 
kim! tlf IlIlhHcity t.n-day and [Will"ldd Hutot we welcomo any kind of publit·tty WmeA is balt'd on actual (M"t& The 
/itfwk ":,,~haflj,(e and the liaob If they co.(Jr,erato can bring about that wuich ill of the greateHt importance to tbe 
whole count ry oounowiu education and antiol'ltanditlg of tinancitlJ institu'tio~ aDd fina.JlOW ethica. 

Telegram from Sir Sb.purjl B. Broacll., XI. (th •• Mr. S. B. Broaoba > 10 ,he FInan .. MinIs .. r. If, &m djrectod by toho Ounmittoo of a."mbay ShaM and Sttx:k Xxcbaage to prote6t atroogly against heaV'J 
mt~I'O$ItI of SLaJnp .out.y 11O Brolmra' Gont.r&ota and tl'8lleier fJf abW'8IJ. 

Inr'('08.'fcd tax on Brokere' Contract. win greatly restriet b~inell8 of nnvpmmAnt securities, if !tOt dt'stmy it.. 
MORt onntractll for Govcmlomt PA.por an!! underouolao. Contrset for 80.000 will require ten rupees etanl'J'. Broker
~~ '.'11 Oo\'.'mmel't Po.~r is aile Aixtoontb (If o~e per cent. clivide~ in e~'~a.l mniety bflt~ buying M.d Mlling brok6r. 
(rut' I!ut;oonth per cent. brokeraA'e OD 80,000 18 fifty rupeee. whiuh diVided betwe.rn buyUlg and lelling broker ia 25 
rupee'8 for f'\6(·h. Oron 80,000 rupoos oontraot. stAn,p ten ru~.8 fllr rupees twenty·6v{'I bruN-ragt.·, or 0. ohArge of forty 
JlI'r elmt. on his income. ThiJil stAt' is direot diaoourogement for larger a.h80rption of Government Paper hy inVf"Ato1'f!l 
AJld thorefllre- impolitirJ and inoxp6di(1nt. The income nl)gH~hJe. It will induco eva&ioD. Instead of ('ODtract 
notAUI or memr.rft,ndwus it will induce contracts on po.roltt. Consequences wiU be l'Iiruilar on all Trustees' 8PCurit.ies. 
In ",hareg Controotll a.lthough cOlll!JeqtlOnC69 not 80 di.o;lli:ItrollM, contract on parole will be the rule than exception. 
In(ltN.~t~rI heavy Stamp l)utyon transfel'Bof"haresand Debentureein&~l\dof in('Jre88ing wiJldimini8h revenue. 1I'ewer 
I!Iha~ will be tr&D8f9l't'ed and earring ah&rel witb bla.nk tramfl'n will be the rule. It is direct ind.ucement to ('~,m .. 
oaniM to ifl8ue Bearer Shal'N. What applies to Govornment Paper contr~te apl)liea to Emba.nge oontroc'b and hits 
«.he "~xohIlllR~ brokerequaUy hard aa the Paper broker. Tho incfMSe expected foom the whole catalogue of Stamp 
DutiGIJ if IQl&ll III the I=UlD lMiequate to diBcoorage or to very DlUtlb diminish investment in authorized .ecuritiea. To 
bDDlp"r t.ho tiDanoing of nascent inlluatrioa and. enterprises or weaken the moral ton8 uf l)OOple by eceking eV84io~J18." 

A,PPDDIX 4. 

Sloot ElIebance S.Hlamon ... 

.A" ArMrfc4,. tJiew.. 
itfltum to unfettered bl18inell. with propel'saIegu&rde. 
Commenting upon the de<.,ision of the London 8t,Qck E:IClhan~ that it will revert ~ the old8yetenl of lurtnjghtly 

"ot.tl~mGnts noxt Sopt.emoor, the Editoruf" .Barron', FinalJciaJ W<lekJy," of Now York. Bays that the move is more 
.j~idcallt and enoou~ng tium the Inyman might suppose .. H HiMO the outbreak of the Wfl.r there hll.8 bfr.en a sort. 
of moratoriom for a number of Stook Bxoha.nRt" apeouJntiVfl accounbt. and th6 adjUflunmt of this, rUl1Jling, as it d088, 
into ruany milliune stodiug. has b..'t"n no OWlY ma.tter. With the outbreak of War in 1914 some Govt'mmen t J'eE'uJlI.tion 
bl('ame inovitabltl, or at lea. .. t a.dviBable. Speculation W&II not forbiddon. as 80 many people 8IlxiOU14 to .. reform 
\\'0.11 titroot OJ 8uppnl!l0. Trading'iR limited to o.&8h traIUlactiolll. wmoh cun, of COW'6e, be at! Rpecula.tive M t·ho heart 
could wi8b. It 18 on Buob 'toJ'&Il.saCtions that tJ18 New Yt.rk titock E:wbaogt' conducts iUt bU8inOElB. 

U What. is m08t JatUfaotory ie that a cODlplioa~ situation is in a fair way of 8('ItUement. and that thfl meddling 
hand of Government Butoalls hi to b& relUovod from what. is ltill tho fruest and Bluat divof'Kifil'ri Sto('k Excban~e in 
Lhe world. No doubt ~grapbJoal corutideratioD8. in days of ,dow tratHlptlrta.tioD, dict&tM the tinanciul oontre of 
the world. It may be Mid, rDu,l(hly. to h&vu moved from Sidou. in .Asia Mwor, at IOMt five centurie", before the 
Chril!tilUl era, to Carthage. and from CnrtJIIl~, perhs.p!, to Rumo, and tbOD. with tho intcrrop;mun betwl.Ien tht' fall 
of Rome and tho ri~ of Chril:tian civllu.at.iun, to Goaoa, to Venice, to AmstcrW.m. and, finally, with the westward 
mOVOlUent of finanoial empire to London. 

.4 morbi IUT cllffYIA'tlg • 

•• Hut Londun had, and bu, a quality which N~w York l&okH. It wae, a.nd is? a free market for everything-not 
nlerely f',1r t.he floollriti8IJ of the whulo world. but for guld. oopper, pigwiron. juto, lard, t.ea., In'ain, caffee, wbeat, and 
!lCOI't"JII u1 nthl!r t.hinjltf, each enormou&ly he11'od by the English dr,lctrme of freo b-ade, and the aotual encouragflment 
gh'Cu by tbe Engl~h t-'OtllUlOn law to ev~ry man to mind hill own businoss . 

.. ThtH'O are till ROru. of Brgnm~tll fot' and against fortni!;btJy settle-menbl u distinguillhr.d from the daily aettinw 
ment.8 of tho NllW Ynrk IStook Excho.nge, or oven tho weekly sett.Jllment of its bumble Doighbout'. the Consolidated 
Su,ck ~:'(oballfl8. But the reatoration of that s)stem in Londlln mealls "rot.unl to onfetwre.d bll8m088, with propor 
a.eJe.lluards provided. not by. mcdd1in~.lld unint<f!Jligt'nt Government .Buft'oaU , bllt by the 8t.ook Rxch61lgC Govern. 
mil Committt!o, 811 bhov .hnuld be. The tinanciAl! centre of t.he world is Dot nn its way 8OrOllll the Atlantio yet. So 
lonJl as London and the 8riti8b Government believo in lett.ing .. man take his own ruaD aud reap l1iII own profit. 
t.bel\l ia Dot muoh lilwlibood of • oh6llge. u 

Fon";gAlly A"""' .... 

The: ohief objecilolll to an erleousion of the Jle'fiod of tho account. and there are some who oonaider that tweh"O 
aeU1f'l1lrol1~ per yna.l' would .uffioe, o.rt'I (1) the lDot'l>8.fIt'Id PO!bllhllity of 10a18 in the form of bad debt&-the longer tile 
croWt tho gJ"l'ator th(· rie.lr--and (2) tbo adWtiollal clurh.'nl work to be done. The tirst point iI. of coUl'Sl', oootentious. 
1'he .. INuent of l-;sk h~ ODl' in WhHlh the Jlp6C.ulatiw broker mWJt:, ~I De0e38ity, be hi. own guatdia.n. It can &e&ft'ely be 
argul'd ~rioUl"Y that the differenl'8. OOt.'fI,ueD a. fuu~n .rId .. runetoon day I!Itl'co.unt. iJ 'he blU"giD ~t~eeD lIeOuritl. 
And dau5l:"r. The fMt VI that. nsk 18 .. matter of mroUlllJltallct.'6 rather than of time. In any eftnt .t 18 .. up te ' 
the bn:)kt"f to luo" after himet·1f. and. addition .. 1 (lovt\roan alwaytf be uked. a.nd usually obtained. to balance M('l:'e8IIeci 
rillk. )<'inanoial arran~menta do Dotlltand in t·h" way of M& extension of th~ a.coount, for .Io&lls by \h(l bi.nk can be as 
eMilv o.rran~ for one tllnn t.a fOfAIlothor. witilin limj .... and in point of f.o1. Dlaoy IdvaDOOl are negotiated 
on a "dny.towday buw ... cr., on \he daily total oj t.hu cUiWDler'. overdraft. 

ronn.ighlltlllffl)""" Ir, J'lf'ddt.oal openatioJl-t.'irw of _miler •• 

Over GO per cent. 

Obviou!lty. thn",fut"e. tll(, pcriud of the !!"'UJQrn~nt.. ~('h in pt'al'tiCfl MgiDl with the Minin~ coot-anJrQ on. Friday. 
fWd ""da with t·ht' fuUnwU\g Thu""iJl.Y Ra pa.y day. III on. m which not onJy rocm' dealinp;a have to be attftlded tn. but 
""&110. &nd l'ISIw-illUy in bUtt\' toiml& very OO'vycleril.· .... work. And ~inco in ita OOtln!e it includt'J8 • Friday, Mouday, 
'l""t'CIdoy, W~tDU8day. tWld TbuflII;d-.y. and oomea In~ each fOI'~llgbt ~)f the yeu. itfoUows that. the Stook Exchange, 
being (lllllMi 011 t".tu.rdtlJ"lI, Ol'N' l\O per l'OQi. (a.lIowlIlg for IIfl'lI'Clal holidays) ot the working da)"8 of m-emben UJd 
ibm llik.lla t.brougboUl th. year are given over, ..... groatel' 01' I ... uteot.. to attondillg to it. 

11 1041\1-25 
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'f}.~ blain. lIfli!'omenbl a,ainlcl\ ext.eMion to a.l!Ulger prriod M"(> (I) t.b .. incftOUllOd p"""'i .... Uty (I' IIlfI8 in ;)wI (nftTI .of 
bo.d d .. t. \he J.nD~t the Oredlt UIQ grt"IIoter tb~ n .. k i and. (2) thfo: adwtional .,nilunn of ,,"Irk t·.;) llf' Ill't. thl'l.Il1Jo:h dl1rit'$t 
II,.tt:iernent pt"rifJda if t,be bu«m(J1t8 to be dealt with it that fur, lI&y, thmf! .'~kJ. in~hmd of fur two.\lurdtl Hf til", 
tlDle. 

Aa to ttln latter. the ma.tter bojJa dnwn to Jit.tlr. if .nytbill'I, m(l-l'l' than a q(f~tlu .. of individun.llikin, ; t,ht'nt rll\ •• 
not, 'IMf'Q to he &DY UQ~id" iPIle8 involved, for from tht> 'lUbhc';i pUlnt of lifoW the Rlattrr iA. un h,lIaflO&. lUI imJlut •• 
it~ mg. In 80 far ulQUell whkh mi8ht be madA throa~h an rxtt-n:;;iOD of tbe (,,1'Cdit p«'IMod ~'. tht! UlOff't Itpc'('ldative 
brok", .... d his oli6Dt& .. ppea.r to be thOle principaUy conoorDlJti. ad tho, nood oot be regatdNl 1M Clnt,itlfid t.o too 
much thought. 

Thfl mom coD.8ll"rvative member ou~ht fa.irly to be f!I%l~ted too go thmuj:!'h .. tb ... ·· .. OI'kh· &cooun" \tit.hlJut 1."\6 
01 cOlli«'1J.uonco, exuept posrribly. in WllJte timell.af 1Jery abnormal muntmeot, Whl('h an!. baJli1t1y, Df)t ~uo C'oqut'nt_ 

Evt'D. in th.-1Ie Le w~uld probably come OUw \"91')' ... 011, fLod takiDg the IWingl .. iib th~ ruundnbout .• f'Ould 
con,.eniently and C(,mfortabJy stand the flI.Cke .. nf the period. ' 

The qoeetinn of fina-nee oom~ into the di,,'uMion. rut luAna t":t.luld be aft tluilv "rrafl~ lor lw("nt ''',111\1'' dan flit 
for fourteen, and in many wetenOOI iu~reat is only ohargod. and ptUd vn dl\lly 6gur.-on bhtt dlly .to.:lay hltj~l. '4.11 
ovonlralia. 

l'te. W til' r,adjre.. 

it i. arj.,"1led thAt the old pre-war praetico. und~r which IOllIZer IlCC(lUntM (*,riP(U"IlIl,v un;, 1"11, \\'88, (JH'U tliUtlsth 
nineteen-day accounts were few and fa.r betwoen. a hlll,pior afl~i a m_lre a~rRCnLle a.nd cunvenil"ut 1J1l~. }'or eYrn 
if. during the gl't'ater pa.rt of the yel\.r. IItaHa h8d to keep (heir nu8(ts to tht' gMndtrtona. and h, be UIflI"('t or If'''' 
con8tantly QI. loog duty~ I~ now, it did aUoW th6Dl to lrum time to time artllUjo(e ..... Munaulo v .... ~ation and give t.linm 
l'UJl.K of norma! working hou.ra. 

It ill doubtful whether B cball~e, siml)le and dired. from thf': fortnif(htly ,,(J " \hJ?tl1fll8t lui 8(J(,Hnnt. wunld 
wnrk. Many, however. thank thl:1t wit.bout un.july loadin( it the liNt of IIOOUritieR d ... lt. in. lUI "'(t'rred t.() 6t ttw 
()UI'fIOt. fordail), 8clt-len,ent, might, Muce a dy.ily settlement J'Oi,(wariaes office work. he extf'QdNl. if th~tt lI'~ro dnnf' 
B &olntion, a.g~ble to 'he maiuri~y. might be found. for with a ~unabl8 exlellJ!liun of tho ,Ia.ily lillt "'18 b&llIon("e 
It'lft over to be doaJ." wli.b a.t the end of a. t.weot-YoOne-day acoount would Doi be 10 lArsf', and cClulrl, evt'n ID llu" .... 
tim ... to. handled with an eliort, . 

Thi. muob ia oertain, that the aU.the-year.round lourt~-day account t •• chUd of whom Do one iI over·fund, 

APPUDlX 5. 

Tall: EcOlifOHIS'l' (6th October 1923) write. u under :-;-

1 __ and J"""",' P,itu. 

The continua.nce of the boom in tea ahaTe8 togethf.'lr with the rPCeDt. revival oJ interNt in nJl.ro.te8 and l!;lect.ri('ity 
IUpply i88Ue8.. hae bruught once more to the front lOme of the quMtioJlll. 'hllot. oller p"rennuu matwl'II for ru.il:und"rwtAnd
ing between broker a.od c:lient, matte1'8 which require oonstnnt oorrection for them to 00 ~1'O.,etly nodcl'1Ito(.ld. Moftt 
people a.re aware, in & ra.ther vBgue way. tba.t Stock E~hl1Dge jobbe.re ma.kp. prit.:ea, tb"t UJ to 88,\'. thl'ty qU(lu, doubln 
prieN. in a. particular "ham. At the hilo(her price they are prepared to sell. a.t t·ilo lower pri<'{' to buy. IIh&rwI from anll 
broker who (JOIDes along with an order, and who aecert.aim this deR.ling price bofote he anm,unl·flIt what. he w1lth .... tA) d(', 
whether to buy orto setl. ThiJ 1ll3kin~ of priCtll8 wone of the fundamental ditatinolioo. of tho lA.fOtion Sl.tlck Ex(,ha.tll1;"': 
and it ia carried. to Ii point in exceae of that ~hed by any otber cxchlln.ac In the Worhi, It ill rllftarded all brtin, the 
reason for the eupremacy of wndon 68 a uquid market. in 80 m8.flY hundreda of Suwk Exchwlj.(e lK"Ouritiea. The 
willin((De&iI of jobbet'll to .ta.nd in the ma.rket plBCe ready to sell .ba.l'88 or to buy them indiJkccntly if! w.wa:vw held up 
to be the justifica.tioD fur the sYlitem of jobootll that preya.ila in Cnpel Court. The tea buom. hl)wever. blUt emph~u.N 
one matter which i& not roa.di.Iy grasped by the outtrider who thinkB that joboom ar<o eompeU&J under the 1'01t.·#11 (If tbe 
Stock Excha.nge, to make price in everything in whl('h they deal. A client writea a bnJkl'lf t . .o buy certAin tea. .IhartlR, 
Q,nd i8 annoyed to find from the answer that 8\lob IIharea a.re not obtainable at t\1l ; the broker repliea that th"'re art! 
none in the market. t!JK'D thiR the ~lient promptly demands ho .... it itt that the jnbber will hilt fflltiw a prien lit. whkh 
the bmkeroould buy, however unwilling the jobber might; be to 5ell. The fat.ot of the mat,Wr iff thl:lot jf")bbenf are a]Wft,VIIo 

willing to make prices in .too"" a.nd .ha.ret!. pro,,;ded they know where "too gr,t. the MAK·k if th('lY !lOtI it. or Where ttl 
sell it if they buy it, or, altematively. whether they think there ill a. l"6U01l8.ble bUlflllal. riek nf thf'!r tH.,jng abl('l to 
replace or to seU 88Curitiee whi~h they &ell or buy, ft'Mopect.ively. from the brokl.~fN. If Il juboor hS8 no "hare. on 1Iia 
book. and doe8 not know where too p:o for them, be mak06 80 price at a ri8k whit·h i.& oLviouwly ('OlUlldCi(Abif' if lho m&r
ket in the shares ha.ppens to be activo a.nd popul.:.r. Some of t,he tea. "haree ha"f''' boon guing up b.v a. pound or II oouplc 
of pounds per diem, and -.ere II jobber compelled to make prices. wh"tber he want.ed to or not. it would be iropol8.i I)it! 
for him to 8&tisfy peoplV', who bought ahateS from him., if he were nnable to get t.hewe back Bno had bone of hill own 
with which to lIupply the purcha.sem. This 1Se6D18 obviN'. ennt1~h to thE" Btnck Eschange mind j to \he outlluler it 
catriea little orno weight. H, however, tbe transaction wflre thought. out to it.8lo~(>al condueiod, it would be OhVIOU8 
tha.t the buyer who W&8 a.ble to fo-rce t.he jobber to Bell to hun .ha..I1!J8 which the jhbbm did not l)09Mt!811 and (!Ould DOt 
buy. that buYflr might h6ve to wait eome nry indefinito t"ime before be could obt&in deh"tH-Y. And lMlc:h waiting Uf, 
natura.lly. not to the liking of s.ny client. It i. the lame with _Ie. nf stock. A 1nan may be- etl.gf"r to ~et rid of IJC(;U. 
ritielt--or, more frequently in 8OOurities-if a pfucha88J' oouJd he found at any pnee so. all. and he dcma.w. from ru. 
broker how it. i8 that the latter will DOt oompel a jobber to ma.ke a price. But. if the jObbeT hu.. no buyer. and dfl€4 
not want t.he ahaTel!. if he 88eI many other 8t'llers eager to get out, and nobody ... ootiu~ to relieve him of hilt vreriolJ. 
n.cquired 1Jtock. it is hardly fa.ir to suppose tha.t be is obliged tf) make II. price ",hi(·h would ewrum, nme time&out (If ten, 
his being Ia.nded with stock for which he could not 6nd a. home. 'rho making (If prieee iJJ all inteJl:illl part of Loudon 
Stook Exchage life, and ha.a rna", to do than anything else with the liquid chllnwter of the l.ondon marJret.e. aut 
there a.re timee aa 1 ha.ve endeavoured to show, when the making of prieM is impuMible, and perh8.l'" thi8 brief upla. 
natiOD of what happen. in abnorma.l circumst&DC811 may help to dispel tho rniaunderMh.nding8, IlJmetitOIN oven .wa. 
picioD8. tha.t arise in ~e minds of elienta in connection with thil particular branch of bueincu p1'Oceduru in t.he London 
Stook Exchange. 

Mr. Samuel F. Streit, Chalrman of the New York Stock 'Exchange Committ~~ on ClNI.rinsr: MOORe and member 01 
the Oommitt.ee appointed by t.he American Accoptance Uruncil to 8tudy the a.dviftl~Jnlit.Y. 'Wayf!, and lIlOQQ.llof moduyiDg; 
tlw ptell8'Dt system of lIettiement8 on the New York. titock Exchuge and IIUbstitllting therefor !lOme .yllltetn of perio .. 
dieal ae .. tJement, saye : 

•• Betla.use of the tradition that at all timoa the continuity of liability mot be ma.intaintd anHI t.h., HnaJ 
8ettlement is made, the metlwd of the London Settlement Uepo.rtment involve. cum~l1IOme detail not eonwidered 
necenary in other clearing .y.t.ema. Thilo is called the trace 01' oontinnity 8)-stcm, wbereby the Mrttlffllleui 
Depa.n.mf"llt furnilShes to the ultimate purchaser a memora.ndum ur ticket "howing too line of re8JJOh8ib'lity from 
the original &eIIer to the ft.na.l buyer. eo that in CMe of ~f.T1lt the liability can be tra.r:ed bft,,;:1r: to each 
indiriduallloul8 concerned.. The detail neceHary to aooompliah this J'elIIuit u. very gn:s.t., &nd at 'imee maw 
it almost impossible toO bring about a balanee in time for tbe opening of bulri.n~ the ne"Xt morning. 
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Tnt' II\-.t.twl ,J Ih~ J..t)ndna ~tt1~mB1lt Dt"pariment carries to ita etrtl'f"m8 limit the theory of the original 
lialrtlity on l;'JIlh', ch, Lut witile It thull &fJpunmtly ilu~re..fMl8 the aeonrity in oaAe of 6 fooure. it is pleeing every 
huuMt fJUncf'lmoo. in. dangl'r of pOlUllblo breakw'Jwn of the Clearing IU&Chiuery, rwd i.o times of every great. act.iviliy 
it h~ II() fulhlQ duwn. 

Tho IlIu-rnatiVfl of this 8VJltem is thfl fJNJ rota nl&a.riog whkh is £(,llowinj{ by the ConUnental BoUFSeI and by 
tlto Clf'.flM11J( HowtO of tbe 1\ .... - l·'It"k Stock Exdillnge. Thia system embudies the prinoipJee "hich flhould be 
adhered t>o il a term of Me(t!r.l\I'l_ ., I-Yer adopted in New 'fork. 

A pm ralG r.loarilJ;,;t WfWI, em...f;ji~lu..u in London in ] 874, but came to aP ond in 1880; and failoo largely be<-.aUBe 
of the f.Rtrt. t.hat thom Wll8 ao fJeopnr line "f Iiabdil.y, Il.nd no a.uthority to anflltee it. It waatried in spite of, and 
aimuMt in tlolUmcll Hf ••. ho c..!ommltl1' &t t.hAt dllte, and it hu ooon IJtated that" The Stock Excbange Coma 
mitt.eo intended that it Qever tdlOuld ~uc('eed ... 

A"PENvfX 7. 

Hunonmble Mr. Just,ice Walter R. Hohwabe. Chillf Judge of Hi8 ~lajNty'8 High Court. aays:-

.. Tblll min haA been tbl'l8ubjOl't of consitlem.ble di.8eussion in fle Counfl of 1..&w, anci ii OM been df'Cidod upon 
I'lvidontJ8 given by nllicialJ Bod mf'w""l11 of tho Steck Exchanp:p., t.ha.t ~hill • buying of and 8elli~ to I it Dot a 
rooJ rtun'hllolic M /tille, but ilt n. mertl liotion rosurtffi to fur the p'Ilrpu.fI of arrivintl. as ~tween ml'moo1'8 aDd n. 
dd",ult-er. at l,hl' Q,Ulounb that are to he paid to, IIr l'N'l"i\'N from, Ihe dl'illtUter's estate!'. 

Tho ta!Ult of thM" flnt.jtioul dftl.lill~1'I is the RBnte .. regards tlA pClflilioD of memooJ"ll between themsttiva., as 
if nn ootllal "'~tl.loj or repurt'hUMo hud tn.ken plMe I\t the-ha.mmer priCf', and the tfa(lllll(~iunL'l wore thereby el0iK4 ; 
hilt, it. mlJltt h~ homo in mind t.hat when 1\ non·membor is intel'08U9 these fiditioQI dooUng& do Dot aa 8. rule rJJeoti 
tum. ; ' 

The difh"onl'~ ariJiill~ lmdfJf thi" rule. and jlf\id tQ t·he 001"J,.1 Assignf'(!, f(lrtD a fund Which haa been decided 
by l·hA ('·UlIn. to be lJUfflly nrti fi,l'illl. aDd therefore, should t.he tI~butter.180 bo made bankrupt, do not undur any 
drt:umiltaOf'OII plliN!l 1.0 the truMtSB in bankruptcy. : 

ihff'II'elWes dllo to the dHftloulter in the ordinary COllnK'" eitbtlr ~ cJionta or jobool'R. form no pan of thia a.1'\i.. 
ftcinl fu ntl. 

Anoth('lr adfidal luoel, "'hkh the Official ASNi)m;oo can ,"WI::' retain lUI llgBintt the trustee in bankruptcy 
of tlto dofdulter, ill tha.t marl" ltp of difflH'f.'DcefI i'M1'6ived by bite tf'fault"r in the course of t,be completion of 
oorglliuh by m'UlUI!! uf tinke!.tt. As h&i1 heen~, a membol- "".V 'w entitif!d on account dAY to the diiff)l"ence 
i>ALw.wn tho tiClkot priel1. or fllIl-kiDg·Up pnce, aud. the pr,.'(j' of his barg,\in; <llId it haa been beld that \belle 
tiiHeronl'fw "1"6 toO be t""~t-oo in Hte IN:I.JUe way M h.&JWlltlr-pn..v did""roDt:e{I. 

----'---I 
ApPENDIX 7. " 

T"m~I"'in,, '!fa Jlamp"'"t' OONWr in 1M Shme' Ba:ar b~ Mr. K. R. P. Shroff . 

.. CORNElt IN 'fHJo: 8HAR~ BAZAR." 

By K, R P. SHROFF, SHARE, STOt'K 'ND EXCHANGE BROKER. 

NowadAY. tlle que.tion of comet in the Share Buar h ... become a question of great con-, 
troversy. It has not boen solved ... yet, and in my humble opiuion is never possible of any 
""Iution. Altor a comer in the shares of a patticu:ar t<>ncem tak .... place hot di&'u..uon ensnes 
.. " regards itsoolution Iwd the settlement arrived ati. never ... tisfactory to either of the 
cont.on,/ing parties. It is bette. to devi •• means to ,heck than to fr"me rules for the purpose of 
effAl'ting a .. ,tflement after it h .... tahn pia,,.. Pl'evtllltion i. better than ~ure. Now what is 
a comer? Looking to the bug. volume of forward bu.iness which i. tra.nHllCted in the Share 
Bazar, busine •• in .. hares of awry Bcrip for a '".ger no;mber than the actual number of "haros 
of tho Compauy is done in two or three days. There i. ,'ot the It,ast doubt that the purchases 
Wld oal,," of tbe tililU'flS of a parti(Oul .. r Compl\ll~· must .. t t,he end of the month exco,.d the actual 
Dwn""r of .h"",. of the Compowy in ,iew of the fact th\lot purchases alld •• 1, .. in the shares of 
the COll1p!lny are effected by hundred. ~v.ry day. But 11" many "f thpge purcha3P", l\Ild sal"" are 
lirhtiouo and 1"l<U" is ofi.'cwd in the end vory few aro otIorod for delivery IWd consequtllltJy the 
exi.t .. ,c. of .. <'Orner therein i. nut "xperi.nced .. t all. But if fresh forward busweas were 
prohiLit<,d before the budl .. l\Ild the brokers were c.~\1ed upon to produce th& lists of their 
trllllll&ut,ions for both the vaida_, it .. exist"'lce would be 'mroediatelytletected. Still we don't 
lIOIl8true it into a comer for the fictitious sal ... &Ild pnrcJas .... adjUBt themselyos. But when 
eit,h .. the buyer or the ""lIor refWIIJ.. to make budls or th" b<-ars do not co'·er their sales till the 
N1d t,he poxition become. critical and i. construed wto .. romer, t.hougb really speakiJlg it it< 
Jlot BO. As long &II delivery i. not givell and taken I!() long it i. futile under the preRent 
circlllu8t"nCC8 to _nroe tho exisu'lloo of a comer for tlo re8tiOll that unlimited fictitiou8 
tran .. ,otion8 daily wk. plae,' without Bny restriction. Rlally spcakif.g it is the controlling of 
shares with tho sole objecto! inflating their price that can b. called a com~i. If an individual or a 
H)·ndioa'" w,· .... to oecretiy buy up almost all tile shares of" "'Deem and olhera being ignorant of 
811chscNooywe", to continue to sell tht>m Wlder the belief of ""vering th"if oal"" in the market at 
the market rate and if they .,·entual: lind that they have to purchase tlll'm from the very penon 
to whnm they hllve sold Ilt the rate dictated by him th6Jl IJat stat ... o! things would be a romer. 
But if At such a juncture ""a"," are freely available in th~ lli .. rkct at a .....,.,nable rate and if the 
IIhort ."Ul'111 ",fUlle to rover their sales on &COOWlt of their being obliged to pay heavy 10"''''' 
tb"t stilt.> of thwb'S cannot be called a comer. For if it is. thn the voluminoWl dealings in overv 
"1Il""rn would b" comers. And it would not be at all Uif5cult nowad"y. to ctI~ct a comer iD 
t.hill way ill any scrip. 



100 

II variOUll operamrs not hoMing any sh&re in • certain CODcero w~ ... to injudicio""ly efi('()t 
sal .. therein &lid continue to do 80 till they far el[~ the actual nwn&. of its eharce 8lld if 
~ing unable to cover them at • profit, refuse to buy at the marht rate or to give delivery at 
the proper time, would tbey be justified in alleging a comer in order m .void pevtnent of the 
1088 tbey had incurred I Had the ma.rket sagged owing m their salee, they would ·have mad~ a 
large profit. Would it not thertf"re be Wlbeooming on their part to allege a com.". when they 
8hould honourably pay their IoIJ( by covering them in the market at increaeOO raro... I do Dot 
mean to eay that such comer8 do .uwaye take place on our Exchaoge, but what I wish to 8ay 
is that they are po88ibl~. For if an iLdividuai bolding a good nwnber of shares in a perticular 
company continues to purchase more a\&rell of that company.t rates forced down through the 
unlimited fictitious sales made by bear, he is in my opinion quite justified in doing 110 BIld even 
in creating a comer if one is created Jiereby. He is indirectly compelled to do 80 aod that 
too by the unlimited fictitious sales of the bears. II a furious man in the heij(ht of fury w~re 
m ....... ult BIld beat you would you not be justified in your self·defen"" in beating or even in 
killing him ¥ SeU·defence does not cOl8titute crime. The law does not cOnRidflr him to be a 
murderer. Similarly would not a bull )e jU8tifi.d in dictating his price when the bt'&r abnor. 
mally forces it down by unlimited aoei injudicious un:restricted fictitious 88108. Then whot ia 
the remedy m prevent com8lll t In m~ opinion it is only after aacertaining the mannor and cir
cumstances in which a comer hoa takEIl place that you can devise measures to avert it. No 
lows or enactments peeaed either in or out of tbe Exchaoge will ever rem.dy tbe evil. Do you 
know of any evil being ever checked by 'aW8 &lid enactments! No, Government of any l'OlUltry 
i:q tbe world hoa ever succeeded in eTadi)ating ao evil by poaaing eVen tbe most stringent m~a
Rures. BIld on many occasions such mealjlro8 have been productive of more harm than good. It 
is therefore futile to expect m check It.mel'S by PMSing BIly number of laws BIld rules. II an 
individual or a body corporate is able 10 create a comer aod has the necc888ry funds to do it, 
he would succeed in his object, howeventringent th~ rules and regulations might be f"rcomering 
in securities or oommodities is quite l.wlimate. There is nothing iliollo.l in it. There h .... e 
been. there a.re and there will be comel'S.n cotton, rice. wheat, IIilver and other commodities. 
Though they are pemicinus. neither the 0. vemmentnor the public have beenable to do anything 
to prohibit them. What wonder then if comers take place in &hares' These come .. are not 
in any way injurious or disadvantageous to the public or the country. If they bano 8IIy body. 
it is the comerer himself or the individu:i who encourages or 8S8ists him in bis game. Tbo~ 
who play this game clearly realise what :i.ke they incur &lid tberefore out.ide", .bould not 
intervene. They .hould be allow.d a fai, play to the end, tbat is, till the one ouce.ed. and tho 
other sufIera. It is only when either of t wm misbehaves or miscoiiducts hinuwlf tllat out .. id .. ", 
.hould intervene. Why do 'then the Sto.,k Excbange o.uthoritiea interfere in the matter of 
cornering in shares! Whom do they beneit! Do they intervene to serve tlteir OWJI pUfJJ(Jse or 
to safeguard tlte interest. of the bulls as "ell ,s the bears! Does any of the contending parlie. 
derive any benefit thereby. It is alIegoc that the authorities interfere with tl,e ."Ie ohject 
of meeting out justice but I for one bele\'"& that they never do good m either. Lt,t othe,.. 
dissent from me, but my conviction is that ~he interference is productive of harm t" hoth. 
What then should they do? Should th<y keep quist with folded hands snd c<>mplacently 
watch the game! No, certainly not. It is amUlling m watch the game till it is judiciously 
played. Premature interference results lD nothing but hann. The existence of the prARflJIt 
rules about comers has encouraged com.ra and will continue to do 80 in futuft'. Really sp,'ak
ing the ain> of such rules should be lIot t< penalise or strike a blow on the cornering party or hI 
do.hipJ harm out of malice, but to proteot the innocent party. the capitalists. and the inVCI'tilll( 
public from any 1068 it may have to sufier. Cornel'S do not in BIly way I'.ause 10811 or disadvlUl
tage to the investing public. On the contrary they benefit it. Tbe investors StU out their 
holdings to the comere18 at the infiated rates and again buy them up from them .t reduced 
ones aod thereby make double profit. They a.re never losers. 

There bav~ been no instances in which. comeT", hoa ever oompeUed the investors to sell 
their holdings at reduced rates. The I1Itter do not see any nec_ity to part witlt their holdings 
till they get their desired rates; aod if the rates were to rise after they dispose of their holdings 
they do not sufi.r in the lea8t. It is the short Rellers who make fictitiou8 aa1 .. 
that sufIer. Are thele men innocellt! Are they cbeated throngh their ij(DO.ance or 
mistake! Do they aeed any prowction! There may be some who believe that they 
should be protected ald tlaved ,from 101l8. But I ask why. and I lIet DO satisfactory 
reply. II these persons find theDll!el>ll8 driven inm a deep pit, it is through t,heir oWn 
misdoings. and not tIm ugh those of others. I however do not mt'8Il to say that they should be 
allowed to rot ther". fhey should be helped out and not allowod to die submerged therein. 
But they should and mlSt reap the fruits of their folly. It is the duty of us all to mete Ollt 

proper justice and that .hould be our aim. But tbe contention that they .hould be saved from 
1088 is ridiculous aod unj'tSt. Why did they enter into fictitious sale. sud what Deed bad they 
to do 80! What was their object in eiectingthem' Justoa an individual ora bbdyn9t holding 
a single share in a CompSlly is ot liberty to 801l_y amount thereof with impunity in the oame 
way the purch!lller is at liLerty to bljy them up. How ean his right to do 80 be questioned 1 
The Law allows bim that froodom conpletely. Now a short seller make. fictitious sal"" with the 
.ole object of making a profit by oo'>ering them at reduc<.Q rates. II he succeeds in hi. object 
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he considers him8elf to be fortnnate but if he does not on acoonnt of the rates not going down as 
anticipated by him, he thinks his judgment W&8 wrong. In that case whose fault is it 1 It is 
hi. own foUy and he should pay the p~.nalty. Even the change in circumstances should not be 
IIdvoootOO by him as the reason of not paying hisliJsB. He must pay the penalty. Professor 
Huebner "'Y8, .. Short sellers do not determine prie",.. By selling they simply express judgment 
8. to what prices will be in the future. If their judgment i. wrong they will suffer the penalty 
of being obliged to go into the market and buy Becuritie. at higher prie", •. " . 

Accordingly it is quite nnjust fot them to expect to save themselves from the 1088 without 
paying the penalty and no A880ciation should ... ve them by affording protection nndet- its rules. 
If it doe. it would be tantamonnt to encouraging them to make fictitious sale. and it wouJd be no 
wonder if they we.e tempted to effect them., Therefore affording protection to any party 
whether bearish or bulliRh wo uld be no justice at all. Though cornering i. no crime, it is advanta
gooWl to nOlle, and Bhould not therefore be enoouraged. No party, secretly buying shar .. solelt 
with the 0 hject of cornering or trying to succeed in its aim by manipulation .hould on any acconnt 
be allowed to achieve its aim. Similarly no party making fictitioWl sales 801ely with the 
object of making a profit and rau.ing d'pre .. ion in the market should he encouraged. 
Sellers as well as buyera .hould have equal rights and both of them should be nniformly 
protected. 

II an in<lividual or a syndicate w"ere to buy up shares available in the market at the price 
demanded by the Beller, would he be ac1>ing nnfairly or illegally' Should not he or it buy those 
.hares·1 Really speaking the seUer ought not to have entered into fictitious sale.: and if he 
did, and the buyer took them up at the price demanded by him, it would be quite unfair to blame 
the buyer, if the Reller failed to give delivery. Why should he be blamed! Why should he be 
penalised 1 . What sort of justice would it be! Did he compel the be~r to s.II' Did he, by 
false representations, indue" him to sell' Did the bear seU against his wishes ! Was he in 
duced by fal .. report" to do 80' Sucb instances have never been citOO. The bears effect the 
... le8 voluntarily with full knowledge and clear judgment, expecting a decided fall in the price; 
and wit,h view to mUKe a profit thereby: and if tbey fail .in their attempts no one is to blame, 
but they them""lvea. It is natural for rates to go down if people effect fictitious sales on the 
ruDlOUrs of a mill-strike, or the failure of the monsoon or dullne .. in the clot,[, market and other 
similar reports and the hylders thereof are most likely to suffer. But if they nnder those 
circum.tancCII were to keep 0'1 buying to minimise their 10"" and if at the time of delivery the 
bears failed to give it and by their covering caused ari .. in the price tended to create a .. Comer," 
who is to blame 1 Certainly the beard. Mr. Hartley Withers writes ... So it fall. out that 
beara. if there are too many of them, t,end to create a comer against themselves." In such 
cases the bulla have no intention of creating a comer but it is the bears who compel them 
to do. HO. 

Mr. J. F. Wheeler, Financial Editor, The Commercial Pre .. Bureau, writeB as nnder :-

.. Frequently these comers are not intentionally brought about, but are nnintentionally 
initiated by , bears' who have operated 80 extensively Il8 to produce what i. known 8S 

'an oversold account'. If much of the available market.upplyof sharesi. in the handa of a 
comparativoly few operators, th6 latter will quickly take advantage of the excessive 
position open for fall to squeeze the bears." 

Therefore tile just way to prevent a comer i. to put a stop to the nnlimitOO ficti~ioU8 ""''''' 
now cnt-'red into. The gre ... ter the rcduction in such .a1es the less are the chance. of a comer 
taking plo.cc. Of courae any individua~is.at fun Jib~rty to seU his hol~gs if he thinks the 
pre,.ut C1r<Jumstallces unfavourable to 8 "oe ,f he thmko the market Wl)) fall and the future 
ill gloomv. And he would be perfeotly justified in 80 doing. But if he enters into fictitiou8 
sal •• witb the BOle object of •• "uring a profit for himself a..d of mining others he will not be 
prevented from doing 80, hut in that ORBe he must be prepared for whatever oon.equene.,. that 
might euoue. 

Now there are certain persons who believe that fictitious sales can be prolibited by.topping 
.. Vaida Dsalings" and allowing only" Cash on ... " But their belief is fsi mistaken. Ficti
tious sal ... are even possible in "Cash buain"",," and we have experienced them. Of course 
""ort .al .. cnn be made in "Vaida dealings ",but it is erroneous to hold Ibat Yaida husiness 
cannot be done without them. .. Vaida" busine .. i. possible without thet> and it WRB done in 
certain oountries. It is true that the volume of .. Yaida buainess " would decrease if fictitious 
""'os are not made and the enormous ext<-nt to which it is carried on at present would diminish 
and in my opinion it would 00 most weloome. But there is no need of putting 8 stop to " Vaida 
bu.wfl88 "or to <'Omplet"ly do away with the fictitious eal.... Moderate 1jctitiou. sal .. are neeea
.ary on .,·ery Exchan~. be it a Stock Exchange, a Cotton Exchange or a BuUion Exchange. 
Q..'rmany and France had b)' ptlBIling enactment.. put a stop to such 1aI .. by declaring them 
" ill,'!,,,,, ,. but they were compelled to revert to them. An Exchange would not be worthy of its 
11"n'" if it consisted whoUy of bears or wholly of bulls .. There mWlt be both bears a..d bulla 
on tho Eon·hange. .. In fact there oould be no organised market for 8OOwiti~ worthy of the name, 
if there did not ~xist tw" sid"", tha Bull and thll.Bear." 

R lO4.U-:l6 
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Just ... it is imp""Rible to oompletely check 8 rorn"" 81) it is equally impo88ible to compI,·tdy 
"h",;k Jict·itiolLq ""I"". Tho only thiJlg nec~ry to be done Bt p ..... ent ill to improve t.he nlethod 
and proportion in which "aida bURin.,.. is tmul<&ct.-li and lnr that purpose, romers a. well as 
fictinou" sal"" should be disr.ouml!ed. No 8pt.cial r uet! or regulation. shoul" be 1'1" •• t",1 to 
prevollt corners. Such special Is",s enC<JUrage fictitio" ..... les alld make the oo..rs believe tlt"t tltov 
limit their loss to a certain extent. Let us ollamin9 how surh law8 enetJurage fictitious MI,,. and 
help COmers in.tood of ch""'king thp.m. Suppos. th,> rate of .hares 01 a certain (l<lUC9m i. 
quutedat. Ro. 1,!lOO. Some p6/"80U8 beliO'ing that. tlte} have been cornered, infer that the Board 
would interfere and Bx their rate amI aro cou.eq1ently induced to make fictitious .I\I~-" 
Bomewhure about Rs. 1,900 and actually order their hrokers to sell them at that rattl. If the 
broker tries to diA8uade them froUl •• lIing on the grnuDii that the holdings bt-inl! in etrong hands, 
there is no hopo of t he price AAgging, he is t"ld that th~ sha_ beinp in .trong hand., "" alh.ged. 
and th''fe being th" likelihood of a corner the BQI\l"d would certainly interl""" and fix a priL'C 

. and h~ would have a very few "haue ... of 8uJIeing ""d pnying any los8; but if on the other 
hand, the rate went down or thp. Board fixed a low rat« with the objoct 01 !,unishin!! the aome,.e" 
he ",onld be .. gainer, and in that ca,. h. would give &n ord~r to sell 100 sha ..... in.t.R&d of 10. It 
is in t.hiB way that fictitiou.. sal". increa"" in the mark~t. Similarly those who have &1""',ly 
overAold, refus. to cover their sales though advised to do RO by their broke,.", under the f .. l.e 
belid that if the. prico W~llt up furtlt,>r the Board would interiere and fix it which being low(\\ 
than their seliing !,rice, would bring them a profit. In thiB way even t,Le boo," reluNe to cover 
their baI".. However unwilling the bulls may be to create" comer, they are cOlnpdled t" do RO, 
as tho boors refuse to cover their 881"" under the certain b~lief that they· would b ... "abIt,d to 
do so at a very luw rate, and that if they /ailed in theirattempto, the rul". of the Exchange would 
afford them protection. 80 if the pres,,,,t one·sided rule were not in existence, suoh oemsillI\8 
woui<l hardly have arisen. The b .... r·. whilst effect.ing fictitious ... 1 .. at the curr""t rute what,"·.r 
that "Illy be would be det.erred horll doing so, being afmid of couri-ing a diM .• ter; whil.t th"". 
wh,' IlRVA already oversold. would, (or similar r.",ons, cover their ... 1 ... forthwith, and thu. th,· 
daugor of a comer would be averted. It was exactly in this mILnner that t);,·appr.hended 
corr;er in the New Great aud Cl\ITimbhoy Mill •• hare. w ... averted. ft ill (lnly by c""hng a foar 
in tbe mill'" of tlte bear; that by entering into unlimited fictitious sales they would bring abollt 
their own ruin ",{d penlition, that they would be prevented from overselling to an unlimited 
.,,-tent and ipso-facto speClil.ation wo,ud diulini.h. We find in many market. that as a uarural 
role there is only one bear to nine bull" and therefore they ,,"ork smoot.hly. 

Mr. J. F. Wheeler writes in bi. Book on " Rtnck Exchange" that when t.h" g.'neml pu],Jic 
spec\l!aw it. alway" sides with the IlUll. and brdly ever wit·h t.he b ..... rs. Therd.,r"" M","li 
transactions" are not trall;ferred Ir· nn one ""Ida tA) "nother, but are dOHed at the end of the Vllida . 

.. The specula!o,"" amongst the general .!'uLlic are lIlUeh more oIten bull. than be",.,," 
-Stock Exchange Investnlent by J. Burn. 

But in the Bombay St'JCk Exclmllge the reve"'e is the oo'e. Comers hafllly t:.ke plar" ill 
other mllrkets for the operators tltere flilly realize the gtl'at ri.k and <l1"".t..r they "",,uld haw, to 
undergo by making fictitious .ales. I qlloto the fullowing p".sage /rOll! Mr. Brown '8 11ook:-

" For some un.accollnt:~ble reagon, mn.n y people heli~ve that thero i" nlOr~ riqJr UJVn)vf,rl 
in going short of a stock than long. Perhafl" the id"" has been i",till"tl ill th"ir 
milld.. by stories of "t"ck. ill th., past that have been cornered l·a,,";ng the IltmnoiaJ 
ruin of operators that were short."-Praotical Points on Stook Trading uy I:l. BrowIW. 

In 1800 II New Cou'l,allY nndet the nawe of • Warner "lid COlllpllny' waR tloatod with" 
capital of £700,000 and ito ,har~R were offered to the publio. Though they were all nnt t"ken 
up their price went up from £10 to .£12 .. So many th~ught that .it wa. quite ... fe to rnak •• 
ficl.it iUlIB sale. at that rate and ,lttl 80. Taking hold.of th," opportunIty t.he pro,,,ot.,rB allottfo..<1 
to themo.lves the remaining unsubecribed shares aud aloo bought more in tM market with the 
r""ult I,hat. the rate went up to £I;). T<'Illpted by this fresh riRe many made mnre fictitious ",I, .• 
and the promoter. were enabled· to sCOure aU of them and snbeequently comefAr!. The 
Loudon Stock Exclnnge, after 1\ great delay fixed tlte dav foT the Rpeeial "ettlenH'"t and the 
price 'shot up tv £I:JO, i.e., ... hare 01 the nomiPal val"e ,:,f Rs. lilO was quot.ed at Rs. 1,950 
and a dav· after tile settlement was over It was agam quoted at £10, t.e., Rq. J50. It will 
thus appei .. that it "' the dread "lone of experiencinl! a .erioUl! 10 •• that wiU deu.r O,e /" .. " 
from overselling and tilat is th',mly effective remedy of a c<.mer. And it was from thai <l.ay the 
Cumpany CIlme to he (' .. ned" The Wal1ler's Safe ('ure Inr Bears." . 

It mav be asked wo.u),1 the non-existence of a corner rule or the rep""1 therenf, il 8nv avert 
corne,"! "My an,wer i. corners will take plare whether sueh rules exist or not. Til;y will 
never he &topl'"d by allY law. But the absence of a rule or law will minin.ise the chanc"s of 8 

corner and prl'vont its r'petition. Once a short-seller u. afmid of entering into fietitiorlB ""lea 
t hff,"~h fear of incurring L great loss lie will cease to d() so t" all unlimited extent an" WIll thereby 
discourage a corner. But if in spite of thiH a "orner i., created what measures should be adopt".] 1 
Should th" b""" h. allowed to p.~r the price dict.ated hy t.he Bull. 1 Should they be left at 
tit" mercy of Ih. Bulls! Yaid" busin."", takes pI"".e in almust all tne Stock Exchanges of the 
World. but, llowlter .. flo .. t.he corner rule exist. Corners do take place tbere. Then ..-hy should 
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not we follow the systelll pr"vailing there or intro<lnce the mell'uroo artol'""d by tlUIIll Imder 
such ciroumstan""" 1 If Ii ..,!Jer is wmLle to give delivery 01 the share s"ld by him, law directs 
tl .. t he should pay damages lit II fair rate or if the share i8 available in the market at a reasonable 
ral" he should buy and doliver it. But if the purchaser insist .. on the delivery of the share and 
if the 1131ll. is either not avails hie in the market or the buyer reluees to resell at a reasonable 
rat~ the sell.r i. not bound by law to give delivery. The Yendor having broken Iu. contract, 
the vondee is ouly entit.led to <iamages and that too at 1\ r""sonable market rate, and not at tho 
.... te to be dictated by hinl i anrtat "IlCh .. jllllcture it is the Board of Directors or the Arhitrato1'1l 
Bppointed for the purpo.e who .houl" without the help of any rule or enactment, detemline wbllt 
the rea.onabl" .... t •• hould be or what damages the .eUer should I""Y to the buyer. If they aot 
fairly and impartially their deoision would be upheld in a Courto! Law. But if they fix .. rate 
"'hi"h is not the bona/uk m .... k.t rate, their d",,;';on would be unjust and would not be upheld 
by any Court. ThuB a rule or enactment providing for the payment of reasonable damages 
would not be productive of any harm to anyone.' But if a rule "'ere to authorize the Directorn 
or the Arbitrators to direct tlmt. damages should not b. paid or be paill at a rate they liked, or 
at & rate much lower than t,he mark.t cur .. ent rate, it would be unjust and illegal and the deci,ioll 
given tllereund.r in favour of one and to the detrinlent of the other would not be acoepted by" 
Court. . 

What is the object. of .. Stook Exoh .. nge? It is to uniformly eafeguard the interests both 
of the buyer aud the 8ellor, to decide .. II disput .. arisillg between them, to provide for them 
f"ciliti •• in making ""los and purch ...... and to put a stop to improper dealings. A writer bIIs 
ob.,,,rved " Stock l£xcbange .hould be the servant of the public, not its tutor, its business is not 
to glmrd the publio against it. own follies." 

The following extract. will.how what are the legal rights of a buyer and .. seUer :-
., All OOtwcen buyer and •• ller whether nlembers of the Stock Exchange or not, failure to 

deliver, or to take delivery, and p"y, constitut ... a breach which gives" right of action for 
damagCR for breaoh of contract. and in some cas ... , an alternative right to enforce specifio per. 
fonnance. 

The more ulJuai oourse, on the breach of contract. to IIccept or doliver sbllres, is to suo for 
damages in an action at Law. 

Where a purchaser fails to ",CC"pt, or "' Beller lails to deliver, ""ouriti ... , t.]w measure of 
dam,,!, •• is tho cliffere"ce b.twoo" the ooutmct price and the value of tho 8ocuriti .. at the proper 
time for performance. 

The seller i. und"r no oblig-.. tion, on his contract. being broken, to sell elsewhere; imd 
similarly the buyer is under no obligation to buy ebewhere; and the prioe reali •• d on a resale, 
or paid on a repw'e1mse, is not mat.erial, except so far as it may bo evidence of tho market price 
or value. . 

Cornering the m"rket consist .. bf purchasing Becuritios from persons who, when the time 
Colll.S for delivery. will be unable to obtain them. Generally, in a 8ucceAAflil coruer the persons 
purchasing have all the s"curit,ie. WIder their control .. The result of such operationB is that 
B.Uers, or BRARR aro CAUGHT, and in order to deliver, have to buy from the very persons to whom 
they have to deliver, at a price dictated by them, Bnd only linlited by the means of the persons eo 
caught" In thellbsence of fraudulent representations, made with the object of inducing and in 
fact inducillg persons to seU, neither the Courts nor the Stock Excbllnge Commit.t"e will a""ist, 
persons to esco.pe t·he results of their having made unwise bargain •. "-The Law of the Stod 
Exchango, by Mr. Walter S. Schwabe, one of His Majesty's Counsel, an<\ Mr. G. A. H. Branson, 
B .. r .... t-Law. . 

Mr. S. Brown write. ill hi~ "Tidal Swings of tho Stock Market" :-

.. On the othor hand, the .... are llIany other stocks of which the' floating supply' is small 
and lor t,h. 1II0St, part concentrated in the hands of .. few pursons. It is quite obvious that those 
i,,'rsuns .... n if they wish or if t~ey finrt it profitable.' or if they imagine it will be profitable, 
establish for 8neh a stook .. pflce lughor or lower than would natw ... Uy bo warranted by the 
investnumt conllition8 affect.ing it. 

"This wouln do nohanu if the ~ublio would r.fllS~ to buy such a .tock at artificially high 
prices or to sdllt .. t· artifiClaUy low pnc,," ; but the pubhc does not po •• e"" that degree of wisdom. 
Honce th~ Il8t .. blishmOlltof artifiClliI P"':os for any stock-\I8ually called 'manipulations' 
.-do08 do blinn to the outside sp,,,,uIatol'8 wllO try to follow the lllanipulation alld would long 
ago bve b~"n suppressed if any body could find a way to snppr ... it without interfering with 
the right of lr"edolU of oontraet an,l thus dowg more damage than good. 

,. Morooyer .... ho .hall eay when tho price of a stock is legitim .. t" and when it is artificial 1 
Evillelltly nJ,is would re<luire some sort of superman, not yet develope AI on the earthlv place. 
It very oft"u happens tbllt a prioo which i. reg-.. rded a ... rtificialafterward. proves 1;(, k.\'e been 
,,"t.ireiy warranted by conditions, tJlOse conditiona ha'-ing boen .. t the time known to ouly a few 
pe.rsclns. .. 
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Really sp"'.king the ri:le and fall in the tillare market ... nnot be gauged like tho tid .. al\d ebb 
in the oCean. They are governed by the principles of eoonomi"" alld Dot by th"". of m .. thmnatics 
and astrology. ' 

The views of t,he above writer will convince every rooder that it ill quite u"j,lJjt to illt .. rf.ro 
with the right of freedum of r.ontract and that such illterft!reI\''1l cau."" 1\I0re haml t han ~"od 
But what have we experienced here 1 I l.a \"" it to the reader to decide. The folluwing extl"!\ot 
will show how strictly the London ~tQck Exchange acts to enforce that right. 

Mr. A., P. Poley, &r,·at-1&w, and Mr. F. R.' Carruthers Gould of the London Stock 
Exchange:-

.. The great Stock Exchange doctrine ill the inviolabilit,y of baloga,,,., a doctril16 which 
Committees from the earliest days have insisted on. Indeed it is difficult to lie. how busin""" 
involving enomlOll8 Bum. of money oould be transacted every day if thi. Wp.r" ol",ri to 
allY qu .. tion. Therefore exoept in the rarest instances, the OOlllmittee will 1I0t iUlerle ... ! 
even to put oft or annul special aetU.ment that is once fixed though app& .... ntly tho 
cirllulllstances fully jUHtify it, because such a proceeding would uee",\I.,Hily ,,,,nco! 
8 number of exiating bargains. The policy of t.he Oummittee lIIay be right or wrong frum 
the public point of view, but it is a polioy that is not likoly to be altered." 

Why then should we not adopt the policy which the London Stock Exchange hao followed 
for years together without experiencing any bitter con8equences ? 

MOTlLAL GANGADAS, 

Authoris.--d Govurnl116nt Translator. 
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APPENDIX 8. 

Toole of lnda Figu, .. showi1lfl FludtuJlWns in sha, .. (by Mr. G. Findlay ShifTtJS). 

STOOK EXCHA. .... OE ENQUIRY COllfMITTEE. 

EVIDENCE OP lifE, FINDLAY SHIRRAB, 

I. An Index ntlmber of 100 .~uritieM, divided into the following groups, has beeD 
P"'P"~.d for the Committee at the request of the Secretary :-

TABLE I.-Seetintie. Index Number, 
. ", .. _----,--', ,---;--,--,,---.'-,---,-

July i July July i July I July I July 
1910 1910 1917 I 191811919 , 1920 Uroup. 

No. of 
secnri
tille. 

Pre-w&l' 
price 
(July 
191~), 

July 
1921 

July 
1922 

Jllly 
1923 

I . I 
------------~----T--~--~--T--7__.--~~--+_~-
Govornment and Corpora.tion I I 

lleouritil?8 . . 7 JOCl 96 87 73 74 77 65 65 63 72 
HanQ .. 6 wn I 9j) 112 126 126 191 174 162 
Ra..hny Companice . . 10 IHO 113 123 102 97 ]07 91 92 
Cottoo Milia .• 42 100 I 97 114 I l3S 212 216 431:1 -wo 
Cotton GinninR: Mld Preas- I 

inR Companiee . . 8 100 I 94 102 U8 131 126 168 
_~ " " 4 100 ~ _ _ _ = _ 

158 
Cf'lI.v\J~t and Maoganeee Com, I I 
Eled,rio Uodertakinga .. 1 2 lOu PO 122 121't l:m 2:17 2ti3 

J4i8,(ItillanooWl Compa.niCtl ',,'I 21 __ 1~_!_105_ !_1_47_ L 19~ Ui5 ~~~ _2~~ ___ ~ __ 

IndWltrj~ IU'louritiea 93 100 i 101 i 130 158 194 216 313 311 

529 
212 
203 

Genera.l A vorag~ .. I ~1(KJ -11~-1-;-;; ~ 184 - 2~ -29-0- :!Do 

]57 
94 

406 

163 

413 
.7;'') 
163 

267 

253 

1~ 
IO~ 
229 

147 

196 
136 
120 

176 

169 

The bas.c 01' standard period has been taken as July 1914 because the month previous to the 
outbrook of war is usually selected in such indexes. QuotatiollS have been taken month by 
mouth from July 1919 onward •. Previous to July 1919 the quotation for July in each year 
only was selected. 

, Considerable difficulty was exparienee<l from the absence of daily official lists. The quo
tation. w~re obtained from the Weekly Reports of "The Times of India ", various issues of 
.. Capital ", rep,'eselltative brokers in the City and in a few cases from the transfer' registers of 
Compunip..8. 

It is desirable that the Bombay Stock Exchange should publish daily official lists on the 
lilies of the Loudon Stock Exchange and similar Exchanges. Where considerable fluctuations 
take plare it is desirable that the opening, closing, highest and lowest prices should be known. 

II. Th. history of the share boom and its aftermath is seen in the coloured charts and 
in t·h. mont,hly variat.ions ... pecially of cotton mills and other s6Curiti .... 

Ja.nuary 

Fobruuy 

M"",b 

April 

May 

Jillu, 

July 

AtiJUllt 

Bop ..... ber 

0.10"'" 

810.o-l!7 

TABLE II.--CoUon Mia Shar .. (42 Oompanies), 

(July 1914, = 1(0) 

Month. 1919 1920 1921 

389 388 

388 380 

418 340 

476 365 

W3 375 

388 383 

216 438 400 

230 434 446 

227 417 462 

252 :ISO 461 

383 «S 

311 370 433 

1922 1923 

--- -~-~--~--

409 292 

384 288 

391 256 

3i9 241 

381 235 

401 222 

4116 229 

388 216 

3';3 225 

344 213 

29S 218 

2S3 
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TA.BLB III.-Indmtrials and Fiud Intereot-bearing (GotJeNOmellt and Corpora/ion SCCtlNI .... ). 

(July 1914 = 100) 

Year ODd m ... t.h. F1I..t In .. """ I W~ Booutl.\ Ge~~ ~-.--
&eDriU .. ...... "rap. 

--.- -----.---.-
1919 

January ,. so 178 17i 
February 80 180 174 
March 78 1M3 176 
April "19 Igg IH~ 
May '9 206 1~7 
Ju .... 79 lIU7 I"S 
July 77 218 2<16 
AuguR 78 224 ~13 

8eP"'lllber 71 221 211 
October 70 232 2:H 
November 70 247 I :.lJ5 
Dece.mhor ti8 206 2[12 

1920 

I· .JIloDUa.ry .. 116 304 28A 
February IIIl 201 275 
.March 63 311 m 
April 63 33S 319 
May 83 301 :lN4 
J ..... IIIl 202 276 
July 115 313 2116 
Aoguat 66 307 2111 
BeP"'lllber 84 208 2M! 
October 80 277 2~2 

November 611 278 :/til 
Dooember tl8 270 2M 

1921 

J ... uary III 277 262 
February 61 273 2[,(1 

March 62 261 238 
April 62 2611 262 
May 63 271 2M 
June 64 275 261 
July tl5 311 296 
August 65 300 289 
BeP"'lllber 66 312 205 
October 85 308 202 
November 66 3UO 2H4 
December 67 :1112 278 

1922 

January 116 278 263 
February .. 63 2611 261 
March 63 287 2"3 
April 62 259 248 
May 84 285 261 
Juno 84 217 

I 
264 

July 83 287 253 
AuguR 63 267 263 
September 64 2li7 I 244 
October 64 243 :m 
November 65 221 I 210 
Dece.mber 65 210 2UI 

1923 

Jonuary 65 218 208 
February 6.~ 214 304 
March 67 ID3 185 
April 68 1"6 178 
May 71 1M3 176 
June 

··1 
71 176 Ifl1J 

July .. '2 176 189 
Aog1Ut 73 Ifl1J 161 
September q 73 16' 159 
OctOber 72 J6J 167 
November 71 16J 166 
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APPENDIX 9. 

Table 8lwwing Vol" ... " of BIlsiW$s. 

Volume of busin ... in Clearing House. 

---
Amoun' p.ud and rece;v~ Amount paid and .... iv· 

MOAtba. in difft.'TellCC6 by Clearing eel ae valu('I far sharell 
Houao. by CI('aring House. 

-T-- ------
1921 Ito. .. p . &. .. p. 

June 33,77,508 6 9 I Set-to Dot cleared. 
July 43,10,528 16 7 2,24.S7,2M2 8 0 
A_, 1,:.l4.50,tMtO 0 0 3.93,65,7-46 0 0 
S·PWlllber 40~67.000 0 0 3.0.'),61.515 0 0 
o...,ber liK,78.0.'5O 3 8 2,67,28.110 0 0 
N o"ftlm. bo:r : :1 99,36,470 4 0 3.05,:llI,OOO 0 0 
llocember 68.tj~64 4 4 2,:.u.31,OS7 8 0 

1022 

JflI1UlW'V "I 42.09,430 3 0 U3.36,03o 0 0 
Ftlbru.:ry " 4lJ,J4.2U6 14 8 1,83,6I,9l!5 0 0 
MtY'eh : :j . 4tJ.63,857 12 2 1.68.6::,r"'7 8 0 
April 1.32~5S.927 8 6 2.41.5.1.635 0 0 
May " . .13,23,213 12 9 1,79,42,364 0 0 
Juue "/ 6;i,oo.170 3 6 J.4~.73.67S 0 0 
July 

,,' 
34,07.145 4 0 2,33.21,8oW 0 0 

A~U8t " IH.(H.Ba9 U 0 1.84.84.22li 0 0 
Sf'ptA-tmber : :\ 93,77 ,O.i4 J 0 0 3.:M,toJ4,.OO 0 0 
October ' •• 77.:lIlti 13 0 1,'9,80,~25 0 0 
Novewbor . -/ 20.36.461 II 0 61,73,521 8 0 
llocember . ·i 24,99."-53 7 6 45,72,905 0 0 

, , 
1923 

January 16,14.800 4 9 54,14.115 0 0 
February 20,61,7"6 6 3 6ti.99,6IJ7 8 0 
M .... b 23. 18,1 fi3 8 0 "'H.13,1i.i7 8 0 
April 4U.I"I.II10 10 6 S2.91.Y75 0 0 
May 20,68,220 7 9 [>5,I6,1JOO 8 0 

1&$ D ... ·ember 1923. Manager. 
Tho Clearing House. 
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APPE~'DIX 10. 

List of comp&Dili on Forward List. 

1. Ahm~dabad Advance Mill. Co., Ltd. 
2. Bombav Cotton Millo Co., Ltd. . -
3. Bombay Dyeing Mills Co., I.td. 
4. Century Mills Co., Ltd. 
6. Central Inrlia Mill (Nagpur). 
6. Colaba Land Mi1Is Co., Ltd. 
7. Crescent Mills Co., Ltd. 
8. Indian Bleacbing '" Dy~ing Co., Ltd. 
9. Indore Malwa Mil\, Co .. Ltd. 

10. Kohinoor Mills Co., Ltd. 
11. New Great Eastern Mills Co., Ltd. 
12. Pearl Mills Co., Ltd. 
13. Phoenix Mills Co., Ltd. 
14. Sir ShapoOl-ji Broscha Mills Co., Ltd. 
15. Simplex Mills Co., Ltd. 
16. Swan Mills Co., Ltd. 
17. Swadesh Mills Co., Ltd. 
IS. Alcock Ashdown Mills Co., Ltd. 
19. Bombay Bunna Trading Corporation Co., Ltd. (Old share8). 
20. Bombay Electric Supply & Tramways Co .• Ltd. 
21. Bombay Steam Navigation Co., Ltd. 
22. Bundi Portland c.'ment Co., Ltd. 
23. Central India Mining Co., Ltd. 
24. Indian Cement Co., Ltd. 
25. Kutni Cement Co., Ltd. (Ordinary shares). 
26. Shivmjpur Syndicate Co., Ltd. 
27. Tata Steel Co., Ltd. (Ordinary shares). 
2S. Tata Steel Co., Ltd. (Deferred shares). 
29. Tata Hydro Electric Supply Co. (Ordinary shares). 

Thejollmoing I1lX1mpanies will be lJuotedj(J'f jortJXJrd bmine88!rmn tile 7111 JanooTyI921. 

30. The Ebr .. him Pa haney MilL. Co., Ltd. 
31. The Fazulbhoy Mills, Ltd. 
32. Edward Ss.ssoon Mills, Ltd. 
33. Madhowji Dharam,i Manufacturing Co., Ltd. 
34. The Mysore Spinning & M.nufacturing Co., Ltd. 
35. The Mathmdas Mill., Ltd. 
36. The Finlay Mills, Ltd. 
37. Tata Mills, Ltd. 
3S. Meyer 8aRsoon Mills, Ltd. 
39. Gokak Mills, Ltd. 
40. Globe Manufacturing Co., Ltd. 

List of cDplpanili which are quotec\ ror cash. 

1. Allianoe Cotton Mills Co., LM. 
2. Apollo Mills Co., Ltd. 
3. Asmr Virji Mills Co., Ltd. 
4. Bhivani ~IiIls Co., Ltd. 
6. Bomba y Industrial Mills Co., Ltd. 
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6. 'Bradbury Milt. Co., Ltd. 

7. Kurla Mills Co., Ltd. 
8. Currim MiJla Co., Ltd. 

9. David Mills Co., Ltd. 

10. Dawn Mill. Co., Ltd. 

II. E. D. Sa •• oon United Mills Co., Ltd. 

12. EJphinstone Mill. Co., Ltd. 
13. EmjX'ror Edward Mill. Co., Ltd. 

14. Port Canning Mills Co., Ltd. 

15. Framji Petit. Mills Co., Ltd. 
16. Gold Mohor Mill. Co., Ltd. 

17. Hindw<tan Mills Co., Ltd. 
18. Indian Manufacturing Mills Co., Ltd. 

J9. Jamshed Mill. Co., Ltd. 

20. JiYl'aj Balu Milt. Co., Ltd. 

21. Ka.turchand Mills Co., Ltd. 

22. Khandcsb Mills Co., Ltd. 

23. Kharou Mill. Co., Ltd. 

24. Laxmi Cotton Mills Co., Ltd. 

26. Madba vrao Sindhia Milia Co., Ltd. 
Z6. Madras United Mills Co., Ltd. 

27. Maneckji Petit Mills Co., Ltd. 

28. Morurji Goculdas Mill. Co., Ltd. 

29. New City of Bombay Mill. Co., Ltd. 

30. Planet Mills Co., Ltd. 

31. (',."tral India Mill (Nagpur). 
32. Premier Mills Co., Ltd. 

33. Presidenc.y Mills Co., Ltd. 

34. Bassoon Cotton Mills Co., Ltd. 

35. Sassoon Silk Mills Co., Ltd. 

36. 80lha pur Mill. Co., Ltd. 
37. Taro Mills Co., Ltd. ~ 
3S. Union Mills Co., Ltd. 
39. Vi.nu Cotton Mills Co., Ltd. 
40. Vi.nn Cotton Mills Co., Ltd. 

41. Western India Mill. Co., Ltd. 
42. Back Bay Bath Co., Ltd. 
4 a. Badam Pile Co., Ltd. 

44. Bombay Burma Trnding Corporation, Ltd. 

45. Bombay Flour Mills Co., Ltd. 

46. Bombay Ie .. Manufacturing Co., Ltd. 

47. Bombay Steam Navigation Co., Ltd. 

48. Bombay l'ganrla Co., Ltd. 
·19. British Burma Petroleum Co., Ltd. 

50. Eastern Chemical Co., Ltd. 
ii 1. F ..... tern Chemical Co., Ltd. 

5:J. Empire of Life Co., Ltd. 
53. Gobhai Karnnjia Co., Ltd. 
j.1. G"orgll O .. gan '& Co., Ltd. 
M. Eo .. t(>rn Cotton Co., Ltd. 

56. Eastern Cotton Co., Ltd. 

57. John Rob<>rts '" Co., Ltd. 
1>8. J08t Engineering Co., Ltd. 

59. Cump Co., Ltd . 
• 1040-27 

(Preference sbares.) 

(Preference shares., 

(Ordinary shares.) 
(Preference shares.) 

(New shares.) 

(Preference shares., 

(Ordinary shares.) 
(Deferred shares.) 

, (Ordinary .baree.) 

(Preference aha .... ) 
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60. Marks Co., Ltd. 
61. Marsland Price Co., Ltd. 
62. Marsland Price Co., Ltd. 
63. Mackenzie Mills Co., Ltd. 
64. New India Insurance Co., Ltd. 
66. New Union Flour Mill., Co., Ltd. 
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66. Oriental Government Security Life lnBuraDoe Co., Ltd. 
67. Philips Co., Ltd. 
68. Scindhia Steamer Co., Ltd. 
69. Bardsr Carbonic Gas Co., Ltd. 
70. Stewert J"ckx Co., Ltd. 
71. Tata Iron Steel Co., Ltd. 
72. Tata Iron Co., Ltd. Second. 
73. Thakkar Co., Ltd. 
74. Wadia Woollen Mills Co., Ltd. 
75. . Kilachand Mills Co., Ltd. 
76. Indian Woollen Mills Co., Ltd. 
77. BalI\llonkuwa Co., Ltd. 
78. Dwarka Cement Co., Ltd. 
19. Kumi Cement Co., Ltd. 
SO. Kumi Cement Co., Ltd. 
81. Punjab Cement Co., Ltd. 
82. Ahmedabad Electric City Co., Ltd. 
83. Andbra Valley Co., Ltd. 
84. Andbra Valley Co., Ltd. 
85. Bombay Electric Supply & Tramways Co., Ltd. 
86. Karachi Electric Supply Co., Ltd. 
87. Surat Electric City Co., Ltd. 
88. Tata Hydro Electric Supply Co., Ltd. 
89. Telepbone Co., Ltd. 
90. Akbar Press. 

91. Fort Press. 

92. Harv;i & Sabhapsti Co., Ltd, 
93. Indian Cotton Co., Ltd. 
94. MaDlI\llod Manufacturing Co. Ltd. 
95. New Berar Co., Ltd. 
96. New Moftusal Co., Ltd. , • 
97. New Prince of Wales Co., Ltd. 
98. Wallcot Co., Ltd. 
99. Ahmedabad Dholka Railway Co., Ltd. 

100. Ahmedabad Prantij Railway Co., Ltd. 
101. Amrit9ar Pati Railway Co., Ltd. 
102. Central Provinces Railway Co., Ltd. 
103. Chapsrmukh Shilghat RailWay Co., Ltd. 
103. Dhond BaralI\lloti Railway Co., Ltd. 
104. Futwa Islampur Rail_y. 

105. Gujrat Railway. 
106. Hoshiarpur Doab Railway. 
il07. Khulna Bhagiratha Railway. 

lOS. tarkhana Railway. 

109. Mundrabbon Railway. 

110. MailI\lloDSingh Railway. 
Ill. Puchora Jamner Railway. 

112. Sara Sirajing Railway. 

(Ordinary shares.) 

(Pn!ference .ha ..... ) 

(preference shares.) 
(Preference shares.) 

(Deferred shares.) 

(preference aharee.) 

(Ordinary .harce.) 

(Preference ahares.) 

(Preference ahares.) 

(Preference .hares.) 
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113. Bialkot N&lDwl &ihOllY. 

114. Bindha Light &ilway. 

Illi. T&pti V&Uey :&ilway. 

116. Upper Bindh Light &ilw&y. 

111. Alliohabad Bank. 

118. Alliance Bank. 

119. Barod& Bank. 

120. Imperial Bank. 

121. Imperial Bank. (New shares.) 

122. Bank of India. 

123. Morvi Bank. 

124. Centml Bank. 

125. Central Co-opemtive Bank. 

126. Tam Bank. (In liquidation.) 

121. Union Bank. 

128. Chartered Bank. 

129. Eastern Bank. 

130. Hongkong and Shanghai Bank. 

131. Mercantile Bank. 

132. Nation&1 Bank. 

Oooommenl Securitie.. 

133. 6! per oont. Development Loan. 
134. 6 per oent. Inoome-tax free Loan. 

135. 5 per cent. Inoome-mx free Loan. 

136. r; per oont. War Loan. 

137. 4 per oont. Convo1'8ion Loan. 

138. 4 per cent. Termin&1 Loan. 

139. ~ per oont. SmaU Clean' pieces. 

140. 3 per ","nt. Small Clean pieces. 

141. 4 per cent. Port Trust Bond. 

142. 4 per oont. Port Trust Bond. Long dated. 

143. 4 per cent. Munioip&1 Bond. 

144. 4 per cent. Municip&l Bond. Short dated. 

1411. City Improvement Trust. 

146. 6 par oent. Munioipal Trwot. 

~47. Banimry. 
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APPEXDIX 11. 

List oj Companies t/:1wBe ,/u",· .• """'" rornertd or in a '/ul. of /'f'""". 

List oj Compania wlw&e ,hares ,,""'" ~nu1!d or in a ","",red ptlIiJion. 

N""", of c .... pany. 

--j ------ ------
Date 0( RegaetN- nat{> of Iaet re~ Sum ..... at .hln'lB Face'Vali. . I ~of tlOn. tum. u.UN. . . .b_ 

New Great Eaotern Spinning .... d Weaving Co.. 
, 

16th Doc. 1873 lot Mar. 111:13 i {Prel. 
I 

"000 
7.600 

21'" 
2'0 
IUO 
111.10 

Ltd. 
Centrai India. Spinning Weaving and M.a.oufac· 

tunng 00., LI<I. (Nogpur). 

I Oro. 
15th S.pt. 1874 8th Oct. 19231 

N. B. Priur to Deer. Uf22 these ) {Whnle 
" ,R7", 
3,0l.M.~ 

¥anockji Petit Manufacturing Co" Ltd. 

David Millo Co., Ltd. .. 

S_hi Mills (,,,., Ltd. 
Currimbhoy MilLo 00., Ltd. 
Standard Miile Co., Ltd. 

W I .h"ree . 
. Hall It,7~ 

.blll'N. 
18th. May 1876123rd ~I.r. 1923 8,60<;' 
2nd. Aug. 1886j 19th Mar. 1923 1,8'" 

.. 13th Rept. 
13th July 
20th Jan. 

I 
6.000~ 

1888 6tb April 1D231 •• 000: 
1888 17tb July 1~2~ IJIIjOO 

260 

1.000 
1110 
1110 
~.'iU 
.';eM.) 

2"'''. 
1110 1891 19th Mar. 1923

1

' {WhOle 2.03!, 
Qu&rt<>r 1,'7~ 

Madhawji Dharamsey Manufacturing Co., Ltd. 19th Doc. 1892 310t July 1923 {oro_ 16.~ 
I PNI. 1,700 

6tb July 1896 7th Mar_ IA23t •• ,~ Kohinoor Mills Co., Ltd.. 
Fazu.lbhoy Mills. Ltd. .. 

1~ 
100 
21\() 
l\()() 

200 
2r,., 
100 
110 
HI"" ." 
/10 
](0 

10th July 19011 17th July 1"2~ ~.I~ 
4th April 1906 8th Fob. 1.23 8."' 

l4tb Sept. 1916 3uth July 1923 {Ord. 49.D9~1' 
Pr.1. 24.931 

13th. Aug. 1912 310t July 1923, {ord. 14,~42, 
I D.I. 1 •• 60, 
; J~f. li.urN) 
1 2nd Pret. I U.OOO, 

}I'inJ&y Mills. Ltd. 
Sir Sbapurji Broacha Mille. Ltd. 

Katni Cement aud IndWitrial Co., Ll.d. 

APPE~'1J1X 12. 

Tab/., showing the incrta8e in lhe mlue oj cards frem. 1910 to 1!I~3. 

1909 

1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

Year. Entraoce Fee. 

R,. 

2.500 By refiolutioD da~d 17th lfarch 1909 new 
cards were bsued at ILl. 2';JfJO. 

1,800 

1,800 

2,000 

2,500 
2,900 

3,000 
G,()(JO 

7,000 By resolution of 1917 ,j new cards ""-re 
issued at Ra. 7,000. 

15,000 

22,000 
lrom ILl. 

.. 
:. " 

" ,. 

30,000 to 48,000 

43,000 to 30,000 

30,000 to 19,500 

19.000 to 15,000 

XotL.-On lith Ma.rch 1909. resoJution WBB pMllEd by the Board of Dir«1:ora fixiDM! the eotrance at a .. 2.000. 

In 1917, 75 member. were admitted at an Entrance Fee of R.. 7,000 
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APPENDIX 13. 

qf!icial List of H olidDy •. 
0.-.. ...... Papv 8tJ1k .... Da,o. 192i1. 

6l~ Jan"""". Fridar, 
1" FebrvGrtI, 7'''-w,.8daV. 
1.' MlII'el, ThwMlall 
M4 April. T ... "",y. 
1 .. May. Tautlay. 
I.e JVM, FrffJoy. 
2l1li July. M....wy., 

Mahashivratrj 

• Holi 
Holi Pad",a 

Jamshedi Naoroz 
Ramnavmi 
'"Mahavir Jayantiand Good Friday 
-Ea.ter Holidays and Chaitri Punam 

• 2t.t Day of Ramzan 

• Adar JII8AAn 
Ramzan-id 

0...,.,. .... '" Papv 8tJ1k.....e Dav-. 19Z3. 
1« AIOgO&II. Wed .... ,. 
31 .. A ugu.d, Friday. 
1" Or'_. Mtmday. 
J_ N~, TAwMilJr. 
ZIIIIDeuoob.... Mmodaf- . 
41A J .... """". FoWay. (192.). 

., 13th February Thuesday 
Friday 
Saturday 

2nd March 

" 3rd March 
., 21st March 
.. 26th March 

30th March 

,. Wednesday 
.. Monday 
.. Friday 

.. 31st lIIB.rch to 2nd. April 
.. Such day as may be fixed 

Sat. to Mon. 

by the Board. 
',' 16th May .. Wednesday 

18th May and aDother day 
if fixed by tbe Board. Friday 

Empu.. Day . .' 24th May Thursday 
Birthday of Hi. ¥ajesty The King Emperor, Such day a. may be fixed by 

Zortho.t-No-Diso 
,. ABhadi Elmda.hi 

BaJ..-ri-id 
• ABhadi Chomasu (Swetamber) 
.. AKhadi Choma.u (Sthanak Vasil 
.. Kadmi PatA.li 

Muh"rrUD\ 

Uocoonut Day 
Gokul Ashtami 
Fourth Gatha 
Filth Oaths and Parsi New Year'. Day 

.. Shrri Mahavir Swami'. Birthday Celcbra
I.ions (Swetamber and Sthanak VlISi) 

G"ue~h Chaturthi and Jain-Samvatssri 
(SlVIltamber and Sthanak Va.i) 

Khonlad &1 
- Amanlad Sal 
,. Farvardigan Ja.8I\n 

DUBsera 
Barawafat 

.. Dhante.ras 

• Kali Chowdas 
Divali and Hindu New Year 

,. Kartaki Poonam 

Christmas 

the Govemor-Gt>neral in 
Council. 

., 17th June 

'. 24th July 
., 25th July 
,. 26th July 
.. 27th July 
.. 11th August 

.. Sunday 
,. Tuesday 
.. Wednesday 
.. Thursday 2 p.m. 
,. Friday 2 p.m . 
., Saturday 

.. 23rd August and another 
day if fixed by the Board. 

26th August .. 
" 3rd SeplRmber 

'. 8th September 
9th and 10th September 

11 th September 

Thursday . 
.. Sunday 

... Monday 

'. Saturday 
.. Sun. and Mon • 

Tuesday 

14th September Friday 
,. 15th September Saturday 

16th September " Sunday 
.. 28th September ., Friday 2 p,m. 

19th October ., .. Friday 

23rd October .' ., Tuesday 
6th November .. Tuesday 
7th NOVl'mber .. Wednesday 

,. 8th and 9th November Tuhrs. "'_Friday 
., -23rd Nowmber " Friday 
., 24th DeCf'mbcr to 1st Janu- Monday to 

ary, 1924. nen Tuesday 
(Both inclusive.) 

Holiday" markod tIl .. - .... .,. Bronk Holiday> bul A.looiAtl .. Holida,.. 

Hir Dinsha Petit Native Brokers, 
Exchango Hall, Dalal Street, Fort._ 

Bombay, 1st January 1923 . 
• 1~i18 

RAJENDRA. SOMNARA YAN. 
Honourable Secretary and Treasurer. 
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APPENDIX 14. 

Publ .. hetl Notice, ,1 Day. of Srtde,~.r. 

THE NATIVE SHARE A..,,"D STOCK BROKER..'!' ASSOCIATION. 

Notu",. 

I hereby heg 00 notify that the folJowing ill the programme for J !l23 .ettlement fixed "y 
the Board:-

Date. 

6t.h Janua.ry 1!J23 

6th January 1923 

8th January I!l2S 

9th .January 1923 

10th January 1923 

11th January 1923 

12th January 1923 

13th January 1923 

13th January 1923 

16th January 1923 

.. Friday 

Saturday 

Monday 

.. 1 Tuelilday 

.. WednefKlay 

, 

.. 1 Thursday 

i 

"1 Friday 

, 

.. / Saturday 

Monday 

Tuesday 

Matter. DIUltru'WI Hour" 
(S. T., 

Day for comparing oontl'Q(lU BDd for iau.! <..1olN1d. ror murin .... 
ing memorandum .lipe by the lruymgi 
broken to the 1161li1l8 broken showing t.he 
No. of sharee outflt&ndinp: to be thkon'I' 
delivery of. No IletUe-ment for C81.h hulli., 
11M8. 

··1 Day lor .ubmitti~~· 'the <Ie .... n.. li.t.I:: 
(l4"orm No. J) .. alAO t·he delivery liMbl 
(}'onna NOl. 2 &Dr! 2A) to the Clearing 
Hou!Je before 6 p.m • 

nnon to 2 p.m. 

noun to 2 p.m. 

jI"int day for delivering shareR 12 noun to 2 p. tn. 

Boying.in a.nd selling,odt Mhal'Pl hy the ]2 nnon to S p.m. or 
Board. Second day for deliverna ... hal'Ol. t iIJ the auction I .... tlll. 
Day for declaring making.u)J price. (l)u(.'I("a 
Havala., by the 1Io.rd. 

. i Da.y for adjusting dift'erenc8IJ and compariD Closod for furward 
, account&. Tbird day for dt'livering bu.nneu. 
'. aharea. 

Lalit W:t to deliver "harea before a p .... to 00" for forward 
the (J earing House and day for compa-r· buaineu. 
ing accountt. 

Day for making payment before 2 p. m. to Ool!Od. 
the' Clearing HOU88 and day for iuuinJl 
Claim Note8 (.lI'orm No.6) for diffcrenc88 
and aubmitting balance Bheete (}I'onn 
No. '1 and 8)to the Clearing H-oOS8 before ~ 
p.m. No eettJement for· caah business. 

No IIfttlement for O&ah buom- 0I00ed. 

Day for receiviDg aW&1'l"e from the Clearing 
Houae. Buying-in and IelliDg-out eb&l'C8. 

12 DI'Ion to 3 p.m. or 
till the auction , ..... 

Dalal, Street, Fort, Bombay, 13th Decemher 1922. 

In February 1923 

2nd Fehruary 1923 

3rd February 1923 

6th February 192a 

eth Fobro&ry 1923 

7th Fobnwy 1!l23 

I 
"1 Thursday 

I .. Friday 

.. Saturday 

.. I Monday 
I . 

.. Tueoday 

" WedDeoday 

Day for comparing contract. and for iuuinJZ' 
DU morandum slip. by the buying broken 
to the _liDg broken ahowing the No. of 
aha."" outstanding to be taken delivery oj. 
No settlement for ca. buaiDe.. 

Day for IlUbmittiug the ele&rauce litts, 
(l!'orm No.1) .. aOO the delivery liRe 
FOI'IIUI Noo. 2 and 2Al to the Clearing 
HOUle bofoJe G p.m.. 

!rim day for deli ... riJJg aha .... 

Buying·1n and .. Iling .... t oharoo by the 
Boa.rd. ~Dd day for deliftnog ibmre&. 
Day fof' decJaring makin8.up prioet 
(Puoca H.val .. , by the Board. 

Day for adjusting dillereo""" ODd oolllpar· 
ing aorounl& Tbitd day for deh..,ring 
oha ..... 

('10Nd for buain... • 

12 DOOIJ to 2 p.m . 

12 noon to 2 p.m.. 

I! DOOlJ to 2 p.m. 

I! nooo to ! p.m. or 
tiD the auclioa 1_. 

CIoeed for f.",ard ........ 
----'------.:------''----------~- .. -----



Date. 

tith }'ebrol\ry 19'13 

In.,h Fohnlll'Y 1!l'23 

12th l<~ehrtlJ'r.v 19n 

DiLY of the 
Week. 

Thursday 

Friday 

Stlt,Urdll,}' 

Mondo-, 
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l[attor. 

FebrfMull-oontd. 

Business HoQ1'8 
(S. 1'.) 

LI\St day to deliver shares befOl'e' 1 p.m. to Closed for forward 
t.he (len-ring House and day for compar. buain8811. 
in,; acCOUDta. 

lJay for makinA' payment bt-Jore 3 p.m. to Closed. 
the CIPBriug House and day for issuing 
(1~im Nott"3(iCllrDl No.6) for dit1erenclm 
and IJubroittinr, b!l.18nt~e sheets (l1'orm No.7 
"nli R) to the CloariD.@' Hunse bt-fore 3 p.m. 
No settll'mf!l1t fnr cash business. I 

.. 1 No settlempnt fur Casb business •• ! Closed. 

.. i ])IIY for receiving sho.f\"s from the Clearing! 12 norm toO 3 p.m. or 

I H()u~. Buying·in and FLUng·nut shares. II till the auction 
ia&ts. 

Dalal Stmet, Fort, Bombay, 8th January 1923. 

2nd M.&rdl I re3 

3rd March Ilt23 

5t.h Moreh llr.!3 

6th 'Mart'h 1923 

{f·h MII.l\,h 1923 

9th l-la.ruh 1923 

IOt.h Murch 1923 

12th Mnr'('h 1003 

J :ltlt MArch 1 D'l3 

IftJl Mareh \923 

I~th Marcll 1923 

I I 
Marc", 

.. i Tit .. """,, .• 

.. 1 Jt'riday 

. : I SUl'ul'day 

Monday 

Tuesday 

\V ednOlldo.y 

'fbumi'lY 

.0 &tunlllY 

• 0 Monday 

I 

Tueeday 

Wedneaday 

Thu""'., 

"1 lJllY for ('ompadng contracts and fur illulO- ClOlled for busin6.8$. 
iog memorandum slips by lobe buying: 

I bruke", to the selling broken .howing ths\ 
No. of ,,!J.al"(llll outstanding to be taken! 
dclivpry of. No se~U~Qlel1t fOT oaslt 
bU!liheM • 

12 noon to 2 p ••. 

i new for IlUbmitting the elearanee lists ]2 
I (Form No. I) as alao the delivery liats 
1 (FormH Nos. 2 and 2A) to the Clearing 

noon to 2 p.m. 

.. 1 ~'i:::Y 7:::1~:':: .bares 
i 

12 noon to 2 p.m. 

I 
Buying.in and 8plling.out abare. by the

l Boa.ni 8eoond day for delivering shates. 
Dl\y for docJarillg makin~-up prioes 
(Puce. Havala.s) by the Boord.. 

12 noon to 2 p.m. or 
till tbo auction 
IAllta. 

Day for aAJuf!lting dift'erence8 And cam par- Clo8l'd for forward 
ing account.. Third day for delivering busin088. 
IlhAret!. 

Lalit day toO delivor aharea before 1 p.m. to Closed fOT forward 
tho t'lf'llring flotlst' IWd day for c9m~r- buaineu. 
ing account II. 

nay for making payment before 3 p.m. tol C1oeed • 
tho Clearing Houae a.nd day for iuuing 
Claim Not.es (Ilorm No.6) for differences 
and Iftlbmit,tinJl balance Iheota (Form 
No,7 and 8) to tbe Clearing Houae before 3 
p.m. No 88ttitlment for tlaah busineu. 

.. '\ 
~No settlement for Ca.<th baain_ 

.. I) 

Day for receiving sha.rea from the Clearing 
House. Buying·in and eelling.out ah.,. 

C101lO<1. 

12 nOOD to :I p.m. 01' 
till \he .aetioD 
I ..... 

Dalal Streot, Fort, Bombay, 20th February 1923., 

3rd Aprill9!/3 

4\h April 1023 

fith April 1923 

•. Toeoday 

.. Wedneeday 

", Thund&y 

i 

I April. 

Day for comparing oontmcta IIld for tgU- Closed for botin ..... 

II Jng memorandum .lip' by the buying 

I 
broken to the selling broken Mowing th" 
No. of ahaNl outataodiJlg to be taken 

I dt'livery of. No eettJem .. \ for CMh 
, bllllineu • 

12 110011 to 2 p.m. 

nay for nbmitt.m@: the oJura.nee litta UI noon to 2 P.IBa 
(Form No. I) u .... tho doli .. ry liot. 
(F"""" Nos. I ..,d SA) to Ill. CIeoriDS 
Bonae before 6 p.m. 



---,------- -

Dale. \ 
Dav of t.he 

Week. 

6th April 1923 

'th Aprill9"Ja 

11th April 1923 

10th April 1923 

11th April 1923 

12th April 1923 

13th April 1923 

I 
"1 }'riday 

, 

.,' &twday 
I 

•• j TU88day 
, 

I "i Wednegday 

ThlUllda)· 

Friday 
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Matur. I 
Bu~_ houri. 

(8. T., 

, .ipril-eon.d. 

,.j l'inot day lor delivering ah .... . ./12 noon 10 I p. ... 

Buying-in Uld ~UiDg..()ut shuee by tho 
&&rd. Second day for deli'l"'ering Rh ...... 
I~y for declaring makins-up price. 
(Pucea Ham.l) by the Board. • 

Day for adjusting diflt'NnON and compar. 
ing accounts. Last day to deli.er IIharrll 
before 1 p.m. to tho Clearing HOUle • 

Da.y for making p80)1Jlent befon a p.m. to 
the ('1oaring HuU88 and day for iuoing 
Claim Note« (Form No.6) for dUlt'lreoeel 
and submitting b&lanoe Ibl'flt. (Form No. 
7 and R) to the Clearing B01l88 before 
3 p.m. No settlement for casb buaineu. 

No settlement for Caeb basin .. 

Do. do. 

Day for Tef'fliving 'hares from the ('1f'.a.ring 
House. Buying.in. and .elJing-oot aharM. 

I 

12 Doon to 2 p.m. or 
&.ill the aocttoa 
Iuto. 

CIo.od. 

Do. 

12 nOOD to 3 p.m. or 
till the .UOtiGD 
IUb. 

Dalal Street, Fort, Bombay, 7th March 1923. 

18t May 1923 

2nd May 19"23 

3rd May 1923 

4th May 1"23 

5>h May 1923 

7th May 1923 

8tb May 1923 

9th May 1923 

10th May 1923 

i 
, 

.. / Tooaday 

, 

i 

Wednel!day 

Thursday 

Friday 

Saturday 

, . ['TueSdaY 

.. Wednesday 

•. Thursday 

'

I .May. 

.. , Day for COmp&rin~ contracts and fori eJoted for buRaeea. 
imnling memorandum slips by the boyinJ,l 
brokeD to the Reiling brokeN showing thf." 
No. of eil&rM ou ... t.anding to be taken 
delivery, of. No settlement for cub 
bW:lUlflHfl. . 

Day for $uhmitting the CiMTance liata 12 noon to 2 p.m. 
(Form No.1) a8 also tho delivery liet.8j 
{(4~orm8 NOli. 2 DUd 2A) to the Clearing \ 
House before 6 p.m.· I 

,., First day for deliverin~ Mha.rea .. I 12 nOOD to :2 p.m. 
" I 

•• 1 Buying-in ILIld eel1inp:·out eharea by the I' 
&&rd. Second day for deliverind 8ha.ftIlII. 

Day for declaring waking-up prieN! 
: (Puoca Havalaa) by tbe Hoard. 1 

_. Day for adjusting differenooe and compar
ing account.. La8t day to deliver IIh,U'P. ... 
before J p.m. to the Cle&ring HoU8f'. 

• ., Day for makin~ payment befOJ'fl 3 p.m. to 
I the Clating House and day for i_uing 
I Cla.im Not('lA (Fonn No, 6) for diffenmcell 

and submittng balnnc:-e .hoota (Form No. 
7 and 8) to the G1eariDg HOUBe before 3 
p.m. No aottlement foro aah basin .... 

· . : 21st day of Ramlan 
! , 

• • I No settlement for CMb bDBmeea 

•• ~ Day for receiving fJha.rea from the C'Iea.rina 
t Hou$e~' Buying-in and selling-out alla.rea-. 
i 
j 

12 DUIJD. to 2 p.m. 
or tiU the auction 
I ..... 

Clnted. 

Do~ 

Do • 

12 noon to.3 p.m. or 
till the auction 
Iuta. 

Dalal Street, Fort, Bombay, 19th April 1921. 

lilt June 1923 

2nd June 1923 

4th Jim. 1923 

.• Friday 

.. j Saturday 

_. Monday 
i 

I JU1J8 • 

.. 1 Day fur malQng contract. and lOr ilJ8uing 
memorandum Illip8 by the buying broke1'8 
to the selling brokf\!rI abowinM: the No. of 
Rba.res ootfltanding tol be taken deliTery 
of. No .settlement for cash busiDes. I 

Birth-day 01 Rio Majesty the King Emperor C1oood. 

12 noon to 2 P m~ 



Dale. 

&tb Joool923 

6th June 1023 

7th Jooel023 

8th June 1923 

9th Juno 1023 

lItb Juno 1923 

12tb Jone 1023 

Da.y of the 
Week. 

•• Tueaday 

Wodn08day • 

Thu1'8day 

Friday 

Saturday 

M<mday 

T.eeday 

11'7 

Matter. 

J • .....-eontd • 

BuaiDesa BoulII 
(8.T.). 

Day for lIIubmlttiDg the olesl'8DC8 lists IS noon to 21 p.m. 
(Form No. I) .. aleo the delivery lis18 
(Form. Nos. 2 and SA) to the Clearing 
HoUfle before 5 p.m. 

Fi .. , day lor daU..,riog shoree 

Buving.in and selJing..out "haroa by the 
Board. Second dny for delivering shares. 
Day for declaring making-up prioea 
(Pucoa Havalaa) by the Board. 

• Day for adjusting ditrel'8D068 and campar. 
iug acoountll. Laat day to deliver shares 
before 1 p.m. to the Clearing Bouse. 

Day for making payment before 3 p.m. to 
the Cloaring HoWlfl and day for issuing 
Cla.im Notes (Form No.6) for differenoes 
and submitting balance sheotl!l(Form8 Nol. 
7 and 8) to the Clearing House before 3 
p.m. No settlement for c88h business. 

No 8ettlemeot for Cub busineaa 

Day tot' receiving IIbarea from the Clearing 
HOU88. Buying-in and leiling-out 
shares. 

12 nooa .. I p.m. 

12 nooD. to 2 p.m. Of

till the aactioD. 
I .... 

Closed for forward 
baaineaa. 

Closed. 

Closed. 

12 nOOD to 2 p.m. Oit 
till the auction 
Iasla. 

Dalal Street, Fort, Bombay, 1st May 1923. 

2nd July 1923 

3id July 1923 

4th July 11123 

5th July 1923 

8tb July 19'J3 

7th July 1923 

Dlh July 1923 

lOt.b July IO:!3 

11th July 1923 

•• Mooday 

Tueed.y 

Wednosday 

Thursda.y 

Friday 

.. Saturday 

•. Monday 

.. I Tuoad.y 

Wedn",dny , 

JOIl,. 

Day for comparing contro.ota and for Inu. Closed for busineaa • 
inE memorandum elip8 by the buying bro· 
ken! to the soiling brokeJ'8 showing the No. 
of ,hR." outstanding to be taken delivery 
of. No I8t\01ement for cub buian8IiL 

12 nOOn to 2 p.m. 

Day for submitting the clearance liats 12 noon fio 2 p.m. 
(Form No.1) a8 allJO the delivery list. 
(Fonns NOB. 2 a.nd 2A) t;o the Clearing 
HOUFf! before {; p.m. 

l'i~t day for delivering shat'ell 

Buying.in and &Oiling-out aha.1'88 by the 
Board. Senond day for delivering shal"88. 
Day for declarlng ma.king·up prices 
(Punc. HaVRI&Ii) by the Boa.rd. 

12 noon to ! p.m. 

12 noon to 2 p.m. 01' 

till the a.uction 
I ...... 

Day for adjusting diffflrenoea and compar- Closed for forward 
inp: accounts. u.st day to delivor shares bueiD8IIII. 
before 1 p.m. to the Clearing HOUle. 

Day for makin~ pa.yment before !I p.m. to Closed • 
the CIM.tinlZ Hlluae and day for iMuing, 
Clalm NuteB (,tI'OMn No.6) f'lr differeoC'e8 
and 6ubmittin'! baJa-nce shootee J!'orUlS Noa. 
7 and K) to "he Cle&ring House before 3 
p.m. No aett.icmcilt. f~r cllllb busineea. 

No Sl'ttlcmt!ut (or Cash buaine88 

Dn\' for rot'I1ivinll ma.res from the C'Mftng 
House. Buying.in G.nd selling·out, shares. 

Do. 

12 nooll to 2 p.m. or 
till tbe aucti.on 
I ..... 

Dalal Street, Fort, Bombay, 13th June 1923. 

I 
.. \ Wednced.ay 

•• 1 Thnt8day 
I 

D!ly (M comrmrinll eonlira.ct. and (or illau· Closed for buIlD ..... 
iug mftmunmdum slips by the buyinlf 
brokl't'l5 to the .... mull brokE"1'8 showing the 
Xu. of shnroe OllktnndioK t.o be t.akon 
de-livery 0(. No eettJemeut (or oub. 
bllainraa. 

12 llOon to ! p.Ol. 



D6~. 

3m Augud 1923 

4']' Au .... 1923 

Ith Augud 1923 

7~ Augullt 1923 

8th Augu.1 1923 

11th Augusl 1923 

10th Augullt 1923 

nay oftbe 
W~.k. 

.. 1 Friday 

I 
.• 1 Se.tunlay 

~., Monday 

1 

.. Tueoday 

.. 1 ThurB<il>y 

.'1 Fridoy 

! 
I 

"I 
I 

I , 

us 

~.t_tel'. 

AKft'6'--()oDtd. I 
nay for IUbmitting the eleal'MH'& 1i'~'J 

(FonD. No.1) ... alan the d~hVEorv li~ 
(Forme Nnt. 2 aod 2A) to the dMnog 
Houee beforr G p.m. . 

' ... It Fint day for d~li1"8rinlllharee 
Buvin~.iD and lI8IliuR..ooll lhart'18 by thel 

Board. &,cond day for deli '\"8rin~ 
aharee. Day for dodariUj{ mak.iD~'u p 

I prices (Puce .. HavaJaa) by the liol.:lard. 

· .! nay for adjuet.ing diO'Or8Il(:'M and oompar· 
I ing aoouunk. Laat day to deliver 8bar'ell 
: bt-fore 1 p.m. to the (,'learing Houae. 
! 

· . i Day for ma.king payment before 3 p.m. to 
the Clearing HODe and da..v for iuuifll!l 
Claim N(Jtell (J .... orru No.6) fnr differtmCftI 
andRubmitting bllllloC('laheet.!J ,¥nrmA No •. 
7 and 8) to the ClearIDC; Hollie bt..fore 3 
p.m. No settlement for caah buAin ... 

, 

· .! No aettlt"ment 'or Cntb basin .. 

Bl1IIinP~ lI"un 
(li.T.) . 

12 nono too! p.m. 

12 Doon (.0 2 p.m.. 

12 noon to 2 p.nt. or 
till tb~ tlUCWUD 

1-

CJOIfId for forward 
buatne... 

Do. 

i Day for ruceivillg ,hfl,re& from 
Hou8&. Buying.. and 
sharee. 

the Clearing, 12 nOOD to 3 p.m. (If 

Rlling-out

j
- till the aU(',Ljun 

lut .. 

Dalal Street, Fort, Bombay, 4th July 1923. 

31d August 1923 

lsi September 1923 

4tb Septe~ber 1923 

~~ Septembor 1923 

<ltb Reptember 19t3 

"llh September 1923 

12th September 1923 

FridllY 

.. Saturday 

.. 1 Tuesday 
i 

. 'I! Wedneoday 

.. Thursday 

.. ! Friday 

I A_gud-ooold. I 
· 'Ii DII.Y fM efJmpariuJl contraok: and for iUU'1 Clnted for bUlloeu.. 

iog runIUurnndum .lifit' by tbe buying 
brokm'U to the IWllin~ brokenJ flhowing Lho 
No. d shares uu.tstanding to be taken 

I ut'Hvt!rv 0(. :No &tIttJemeni for cutl 

I buaincd. 
8eptr-mbeY. 

· j nay for !l'lIhmittin@ the clearance tiah )2 noon too 2 p.m 
I (Form No.1) as allJO t.he dAlivery hat,1f 
~ (ForlWl ~Q8. 2 aOl1 :'!A) t.o tbe Cian.ring. 

House before 5 p.m . 

.. }'int day for delivering sharea 
i 

Buying·in lind aeUing-out shan» by tbe 
&a.rd. Second day for dl'1i.v-enng .blU'e'!. 
Day for declaring mo.IdD~'up Price81 
(l'u.o& Havalaa) by _helloord. I 

Day for edjust..ing dilfereuoOB "ad compar. 
ing BOOcllln.~.. lAvIt. day to deliver eh&ftl8 
before 1 p.lO. 10 Ule Clearing aouae. 

)2 noon &0 2 p.m. 

12 DOfm t.o 2 p.m. 
or t ill 'he &UCWUb 
!..n.. 

ClOfM'!d. for forward 
buain .... 

Day for making payment before 3 p.m. to ('1oted • 
the Clearing House aud dAy for iuullllOl:l Cla.im Not<"6 (Form N(I. H) for difference. 
and 8U bmitting ba.ln-noe sheets(l"onns NolO. 
7 and 8) to the Gea-ring House before 3 , 1 
p.m. No leLtlement for cub buainC68. 

1 I 
.. /1 Wednt'Sday "1 Day for recei,;nI!l8harea and Payment from 

the Clearing Honse. Buying.in and 
I I 8elllng-out shares. 

12 noon to 3 p.m. 
or till the auct.ioo. 
I ..... 

Dalal Street, Fort, Bombay, 8th August 1923. 

1st October 1923 

i .. d October 1923" 

ard October 1923 

I 
I . 

. '1 lIonday 

•• 1 Tuesday 
i 

..• Wednesday 
! 

. Odoo~. I 
Day for compBriog contract. and for illRl'! Oooed 

ing tnemoranduul .lips by the buyiD:~ 
brokers to the ~lIill~ broken 8howing thtl\ 
No. of aharee outstanding 10 be taken 
delivery of. No BOttletneDt for oMhI 
buainetIiJ. ' 

lor buaiDe .. 

J 
12 IlOQD ..0 2 p.m. 

: Day for IU bmittin~ the cle_uance Ii.~ U DOO.D. to 2 p.m . 
I (Form. No. I) &.II allJO the delivery IJ/II 

(ForD\9 No .. 2 and 2,:\) to the Cieanng\ 
Howe before 6 p.m. 

------~---------



Da .... 

4th October 1923 

LIb October U23 

6th October 1923 

8t.h Octo ber 1923 

9th October 1923 

lOth October 1923 

Day"f tbe 
"",k. 

J TbaM&Y 

· ,i Friday 

•• j liAturday 

.. 1 Monday 

I 
! 
I · 'I TU~8dny 

.,! Woom·fKl.ay 
, 
i 
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Matter. 
BuKinE"98 ho1ll'8 

(8.T.). 

-----------------'-------
I 
I 

Odooer-coDtd. 

· . ~I Fir"t day lor delivering shaM 

.. BlIyinjl;.in and aelling-(Jut sharell by the 

I Board. Second da.y for deHvering shares. 
Da.y for decla.ring IDBking.up prices 

. 
'.1 (Puce. HavaJa.&) by t.be Boan! • 

Da.y for adjusting difference. and compa .. -
in~ acoount8~ Last day to deliver sharesl 
before 1 p.m. to the Clearing Hou8e. 

Day for making paymEmt before 3 p. m. to 
the Clearing lIouae and day for iasuinP:i 
Claim Notes ( ..... orm No.6) for ditf(>rence81 
and llUumithng baJnnce sheek (}I'ormal 
Nne. 7 and 8) t.O the C1earing Boulk'! beforel 
3 p.m. No settlement for cash husmeas. 

No settlement for cash businesa 

Day for Mcciving shares and ~ .. ym.ent from 
the Clenrin~ House. Buying-in and 
eclling-out shares. 

12 noon to 2 p.m. 

12 noon to 2 p.m. 
or till the auction 
I ..... 

CloaOO for forward 
buaiueu. 

C1o~d. 

D". 

12 nOlln to 3 p.m. 
or till the auction 
lasta. 

Dalal St.r •• t" Fort. Bombay, 5th September 1923. 

13th November 1923 

14th November }923 

Int·b Novem.ber 1023 

16~ November 1023 

17th November 1923 

19th Novembor 1923 

2()th November 11123 

2l8t Novem~r 1023 

2:?nd Novamlmr 1923 

.. Tue8day 

I 
i 

· . i Wednesday 
i 

•• : Thu!'I!'<iay 

I 

I 
.. ( Friday 

"j 8'\turday 

.. :\tunday 

, 
.• I1'Uf'8dny 

I 

I 
Wednt'lidAY 

ThuT'luiay 

I 

I 
Novtmber. 

• • I Day for comparing contractp. a.nd for iSItU- OosNi for busine88. 
I ing memorandum slips by the buying. 
,I brokers t(l tbe Belling broke ... showing tho' 
j number of shares out8tanding to be taken 

.1 delivery of. No settlement for cash 
I bU8in09S. 

.. 1 12 DooD to 2 p.m. 

· .1 

I 
Ony_ (or IfUbmitting the clearaDro liste 12 noon t.o 2 p.m. 

(Form No.1) as also the delivery list.a 
(Fonna NOli. 2 and 2A) to tbe Clearing 
House before 5 p.m. 

· . i Firat day for delivering abares 

Bu~'i.ng.in and aelling.out sha.re8 by the 
'Bollrd. Recond day for delivering shares. 
Day for de<>huing makin~·up prices 
(Pucca Ha.vall\8) by t-he Board. 

Day for Iltljusting differcnl'C9 &nd oolDpar· 
ih~ accounts. Last day t,o deliver shares 
before I p.m. to the l'loaring Jiouee. 

12 QOon to 2 p.In 

12 noon to 2 p.m 
1'1' till the atlctioD 
luts. 

el.,S('d lor 
husin61!18. 

forward 

DaY' for ma.kinll payment before 3 p.m. Clur;ed . 
t~) the Clearing Buuae aad day for itmling 
{'Iaim Nntf't!II (Fonn )iu. 6) for diilf't'ehces 
Rnfi YII bmitting hal811ue sbl'i'ta (}<'urms 
NO!f.7 and I!) til tbe CI(larinll Huuat' before 
:I p.m. No settlement for ca-Bh buRiness. 

Nn 8t'ttlnm.ent for cash buain88lt Do. 

Day for l'(ICei,-illg l1ull'e8 and pa~~I("nt 
from the C]earulp: House. Buying.in and 
~Uing·out lihaJ'f.!i!. 

12 noon to 3 p.m. 
or till the auction 
last.,. 

Dalal Streut, Fort., Bon;bay, 28th September 1!123. 

Ulb Docomber 1023 

.• j W~lne&tlR.Y 
I 

•• ThunuJl\.y 

I 
17tb lleoomber 1 oo:~ "j Jo·ri.tt\." 

---------- --_._-

Dtceml>tr • 

)l/i.Y for ~oruparin~ contrat'ts Bnd for i8SU- C1oaod for buaine8s. 
in~ memo)J'Ilodum alips by the buying 
brokC>f"lI toO the Mf"lIing brukt'r8 Nbowinp; tbl" 
numoor uf flhart's out,standjulZ W ~ ta.kf'J\ 
dclin:'ry of, No Ik.lttl",ment for catih 
buErinees. 

u ... y for fmi.amittillfl thf! clcflran('e lists 12 nuun to 2 p.m • 
(i"onn N(\. I) I1B .I'll the df'livt'~' list3 
(Fdrme Nos. 2 And 2A) to the Clearing 
.Moun before 5 I,.ln. 

nrat day for dE'i.i\.-ering IlhAroa 12 noon to 2 p .... 
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------,------;---- ._---- --------------
nate. 

81b Dec.mber 1923 

lOth December 1923 

11th December 1923 

12th December 19'13 

lath December 1923 

I 

Day of tbe 
week. 

•• Salurday 

•• Mood&y 

.. ! Tueoday 

I 

I 
•• Wednesday 

Thunday 

Dalal Street, Fort, Bombay, 
15th November 1923. 

)lat ..... 

.. Buyin~-in and ecUing-out. , • .harM by tb. 
Board. Seoood day for doliverin@ IO&IM. 
Day for declaring m&k.illJ;t:-op prius 
(Pueeo Rnal .. ) by lb. Bo.m • 

Da.y for adjU8ting difteftlUlee and compal'. 
iDgllOcouDiL t..t day toO deliver Ih&ree 
before 1 p.m. to th.., UoanDg HoUle . 

Day for md:iog payment bf..fore 3 p.rn. to 
the C1earing Houee and day for iMUin:lZ: 
Claim Note. (Form No.6) for difff'l'8nce-a 
and submitting balance .beet.. (lo'orro.a 
NOI. 7 and 8) to the Clearing Hou .. before 
3 p.m. No settlement fol' caah bu~ .. 

.. No settlemen:. for aaAh buliDe .. 

Day for receiving .hares and payment from 
the Clearing MoulO. :Buying-in &DU 
selling·out abaree. 

BurPftftMI hOUN 
(I:!.T.). 

12 nonn to I p.m. 
or tHi &be auct.iuD 
laau. 

CIoI9d for lorw .. rd 
bual.Dell. 

Closod. 

Do. 

12 0000 to 2 p.nt. 
or till the auctIOn
laat •• 

RAJENDRA SOMNARAYAN, 
Honorary s.cretary Bnd Treosurer. 

APPENDIX 15. 

Extralllfrom the evidence of Mr. Jamnadas MOt"tJ'fji befare the Slock li:cchange 
Enquiry Committe<l. 

Mr. Pheroushah M. Dak>l.-We will come to the question of settiemenlll. Your opinion 
is there are too many settlement days. In your opinion, how many settlement davs will 
suffice ~-The fiTst day is the day for comparing contracts and for i88uing m(·morandlJ~ pli rs 
by the buying brokers to the selling brokers showing the number of share. out.tanding to b. 
taken delivery of. The market is closed for that day. Only slips have to be pa.sed; tile 
market should be open for half-day, i.e., 2 hours. The second day is the day for submitting the 
clearance lists as also the delivery lists to the Clearing House. It is. closed for half-day only. 
That is all right. The third day is the first day for delivering shl\1"es. The market is open for 
two hours. That is all right. The clerks have to prepare the accounts of their conBtittll"nts, 
to deliver shares and to bring shares from the constituents. Tho founl. day is allotted for 
" Buying-in and selling-out shares by the Board. Second day for delivering share". Day for 
declaring making-up prices (pucea havalas) by the Board". This day is open for two hours. This 
is all right. Thefifth day is the day for" Adjusting differences and comparing a"",mnts. l.ast 
day to deliver shares before 1 p.m. to the Clearing lIouRe". The market i. closed for this day. 
The sixth day is the day for" Making payment to the Clearing HOUll8 and day for i.suing claim 
notes for dillerences and submitting balance sheets n. The market i. now closed for this day. 
On the seventh day also it is cloRed. My idea i8 that the busin""" dono on the fourth, fifth, sixth 
and seventh days should be done all the fifth. On the fourth day pucea hav",,,,, will be !liven by 
the Board, say at 2 p.m. Then the brokers' clerks must prepare their difforenc... and on the 
following day they must pass all their chits and the valan should be pas."d on that day. On 
the fifth day it must be closed. I admit that in case of big failures, it will be difficult to do 
all this on that day, but in such a case they can close the market on the sixtb day alRo. But 
ordinarily it should be enough to close the market on the fifth. Of course there will be more work 
for the clerks, but in order to facilitate the work of the market, they should not grudge thiB extra 
work. So, sixth and seventh day must be working days. On the eighth day .. Dsy for 
receiving shares and payment from the Clearing Honse; buying·in and selling·out shares ", the 
market is closed for half a day, and I agree te. this. So, in the result, alit of the eight day., fir,t 
day will be a half-day, second, half-day; third, half· day ; fourth, half· day ; fifth, clo •• d ; sixth 
and seventh open; and eighth, half-day. The market will be fully closed only for one day. 
I also find that the market is closed for e""h business on some of th.,.. davs. Cash ltu.UW88 
must go on everyday, even on the closed day. If the Clearing Housp system"i8 properly worked 
I do not think it is necessary to close for more days. This Clearing HouBe system was introduc~d 
for the purpose of reducing the number of closing days. In the beginning the ninth of e '''''y month 
was the day for paymen. and every twelfth was settlemeolltday. I set out to find how we could 
make payment and settlement the same day, and I suggested that payment day and •• ttil.ment 
day should be the same. Many brokers and clients were opposed to the scheme, but afterwards 
they agreed and the scheme was passed. 
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Sir Fuzulbh"l1 (JurrifllbllO!I.-One member told us iliat h~ wanted these three or four days in 
order to make .. mwgemente with banks for fin .. ncing the sharee bought. It ...... not with that 
idea that the pret!8D.t practice was introduced, although they worked it like th .. t l .. ter. 

Mr. Pherou.hah M. lJa.wl.-Mr. Shroff told u. that .. fter m .. king up the price they must 
keep the market closed, or otherwise there may be fluctuations in the market, and the liability 
of the ",embers may increa.e. Do you agree l-TJnder my present scheme it w,1I not h .. ppen. 
If th .. CloAring Hou.e made 80me arr .. ngemeo t by which cheques WIll be tendered before 
3 or 3-30 p.m. on the s.ttlemeotday, if a-broker failed to pay his money to the Clearing House On 
the next opening day, i.e., the following day, OUr role is. ~hat transactions m .. y be closed .. t the 
def .. ulter'. risk. 

So, instead of four day. dosed and four daya half·day, you suggest five day. half-day and 
on.;day closcod 1 YeB. 

Mr. Plwroze8hah M. Dalal.-Mr. Shroff .aid that 14-extra religious holidays .. re neeessary. 
r understand that on the Stock Exch .. nge there .. re only three important religious communities, 
the Hindu •. Parsis .. nd Mahomedans, and the other communities .. re only a small minority. 
Do you tJlink we can curtail theee 14 holidays into 6 or 7 by allotting only two holiday. for the 
major groups and one holiday for the minor groups !-Fourteen holidays in our Exchange ioi 
not too much if we curtail these settlement days. In C .. lcutta they h .. ve Puj .. days and 
Chru.tma. holidays. r t.hink th""e 14 d .. ys mould be allowed. 

APPENDIX 16. 

utlrr fTo." the As8OCiatiot. wiiJuJrawifig incorrect statemetIts rejlecl.i'lfl on Messr •. Merwanji 
and Sons. 

THE NATIVE SHARE Ar."D STOCK BROKERS' ASSOCIATION. 

G. DAVIS, Esq., I.C.S., 
Secretary, . 

Sir Din.h .. w Petit Native Brokers' Exchange Hall, 
Dalal Street, Fort, Post Box No. 533, 

Bombay, 3rrl Ja,,'I.I.aT1J 1924. . 

Stock Exchange Enquiry Committee, 

Secretariat, Bomb .. y. 

Sir, 

As .. uthorised by Illy Associ .. tioll I h .. ve to reque.t you to expunge from the printed 
representation nlade by them on 21st November 1923 to the Stock Exchange Enquiry 
Committee the following portion of the statement from the first par .. graph on page II, .... 
they are d.sirous to .tate that no reflection of any kind was intended to be made on anybody 
therein. 

The portion to be expunged is ;-

., At this time the operator of the corner sold stock of the l!3id Company for the follow
ing Bettlement only through brokers, who dealt chiefly with brokers p .. rticularly MCIl8I'8. 
Merwanji and Sons and the l .. te Mr. Parbhuds Keevandas. The object was that these 
brokers, who were sound parties and well known to Banks, could e .. sily induce the Banks on 
the strength of their own contract. for forward s .. les to advance loan to the operator on the 
.ecurity of theae .har... Messrs. Merwanji and SoD8, who were not doing buBine ... dirootly 
in our bazar, employed our members, Mes8!'8. Morarji Ardeshi:t and Narandas Govindji, to 
effert such sales on the Exchange. Particulars 88 to how this game was played to finance 
the shares without & margin can be obtained from Mr. Pherozeohah Merwanji Dal .. l who is 
.. member in the firm of Messrs. Merwanji and Sons." 

• 1040-81 

I have the honour to be, 
Sir, 

Your most obedient servant, 

A. H. MADAN. 
Acting Sooretary • 
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APPENDIX 17. 

LUI 01 W i/""88e.B ..-amined by tAe CommiUnl. 

Tue800y. 6t1l. Nut>embe, 1923-·3 p.m. 

Bir Wilfrid Atlay (Chairman). 
Bir Fazulbhoy Currimbboy. 
Mr. R. Lindoay. 
Captain E.IV. S"SSOOJl. 
?t1r. Bhulabhai J. Desai. 
Mr. Pberozesbab M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 

Invitations. 

Wedne.sooy, 218/ Nooember 192J-3 p.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Pursbotamdae Thakurda •. 
Mr. R. Linilsay. 
Captain E. V. Sassoon. 
Mr. B. J. Desai. 
Mr. Pberozeshab M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wisbart (Assistant Secretary). 

IIIr. K. R. P. Shroff. 
IIIr. Kotbari of Madras Stock Exchang ... 

Thuratlay, 22nd November 1923-3 p.m. 

Bir Wilfrid Atlay (Chairman). 
Sir Purshotamdas Thakurda •. 
Mr. R. Lindsay. 
Captain E. V. Sassoon. 
Mr. Pherozeshah III. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (A.sistant Sern,tary). 

Mr. B. F. Madon. 

Frw.:.y, 23rd November 1923·-11·30 a.m. arul2·31) p.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Pursbotamda. Thakurd .... 
Mr. R. Lindsay. 
Captain E. V. Sassoon. 
Mr. Bhulabhai J. Desai. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L:Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wisbart (Assistant Secretary). 

Mr. K. R. P. Shroff. 

Saturooy, 24tA Norember 1923--2·30 p.m. 
.. Sir Wilfrid .. t1ay (Chairman) . 

. Sir Pursbotamd88 ThakuM88. 
Mr. R. Lindsay. 
Captain E. V. Sassoon. 
Mr. Pherozeshah M. Dalal. 
Mr. Bhulabhai J. Desai. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis,1.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secrerary). 

Mr. F. C. Anneoley and Mr. F. Nelson, Bombay Chamber of Com
merce representatives. 
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Ml1'IlMY, 26th Nooemh.,. 1923, 11-30 a.m. 

Sir Wilfrid Atlay (Chairman). 
Mr. R. Lindsay. 
Captain E. V. Sa88oon. 
Mr. Pherozeahah M. Dalal. 
Mr. A. F. L. Green (Technical Advi.er). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (A""ietsnt Secretary). 

Mr. Meyer N issUn. 

3 p.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Purshotamda8 Thakurdas. 
Captain E. V. S&8IIOon. 
Mr. R. Lindsay. 
Mr. Ph.rozeshah M. Dalal .. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. Turle of Calcutta Stock Exchange. 

Tuuaay, 27th N.0l>emh.,. 1923, 11·30 a .... 

Sir Wilfrid Atlay (Chairman). 
Sir Purshotamdu8 Thakurd8s. 
Mr. R. Lindsay. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis. I.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. F. S. Lund . 

3p.m. 

Mr. C. N. Wadia. 

Wedne.sday, 28th N01Jember 1923, 1J.30 a.m. 

Sir Wilfrid Atl • .!" (Chairman). 
Sir F .. zulbhoy Currimbhoy. 
Sir Purshotumilas Thakurdas. 
Mr. R. Lind""". 
Captain E. V. ·Sas800n. 
Mr. Phero!pshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. D,,,;s, I.C.S. (Secretary). 
Mr. R. F. Wishart (As.i.tant Secretary). 

Mr. R. E. ; .ewi8. 

Th .. rst1ay, 291h NOl>ember 1923, 11·30 a.m.' 

Sir Wilfrid .\tlay (Chairman). 
Sir Fazulbh"y Currimbhov. 
Sir Purshota-nda8 ThakuTda •. 
Mr. R. Linds"y. 
Captain E. V Sa880on. 
Mr. PheroZ<'shah M. Dalal. 
Mr. A. F. L. nr.en (Technical Adviser). 
Mr. O. Davis, I.C.S. (Seoretarv). 
Mr. R. F. Wi>Jl"rt (Ass;'t.mt Secretary). 

Mr. K. R. P. 8hrotl 
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3 p.".. 

Sir Wilfrid Aday (Chairman). 
Sir ,Fazulbhoy Currimbhoy. 
Sir Pu"hotamda8 Thakurdaa. 
Captain E. V. Sassoon. 
Mr. Bhulabhai J. D .... i. 
Mr. A. F. L. Green (Technicsl Adviser). 
Mr. G. Davis, I.C.S. (Sec .... tary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. A. G. Gray and lIfr. A. C. Clarke. 

Friday, 30th N ooemhet" 1923, 2-30 p.m. 

!;lir Wilfrid AtI .. y (Chairman). 
Sir Fazulbhoy Currim bhoy. 
Sir Purohotamdas Thakurda •. 
Mr. R. Lindsay. 
Captain E. V. Sa .. oon. 
Mr. Ph .. rozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. H. C. B. Mitchell. 

Monday, 3.d DecembPr 1923, 11·30 4.m. 

Sir Willrid Atlay (Chairman). 
Captain E. V. Sassoon. 
Mr. A. F. L. Gre~n (Technical Adviser). 
Mr. G.Davis, I.C.S: (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. Ammtl .. l Kalicls •. 

2·30 p.m. 

Sir Wilfrid Atla y (Chairman). 
Sir Fazulbhoy Currimbhoy. 
Sir Purshotamda8 Thakurdas. 
Captain E. V. S8ssoon. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. E. F. Groombridge. 

TueiJday, 4th Decemher 19'23, 11-30 a.m. 

Sir Wilirid Atlay (Chairman). 
Sir Fazulbhoy Currimbhoy. 
Sir Purshotamda. Thakurda •. 
Mr. R. Lindsay. 
Captain E.. V. Sas"oon. 
Mr. Pherozeshah lIl. Dalal. 
Mr. A. F. L. GroeD (Te.hnical Adviser). 
Mr. G. Davis, lC.S. (Sacretary) . 
.Mr. R. F. Wi.hart (As!!i.tant Secretary). 

Mr. M. A. Havelivala. 

2-30 p.".. 

Mr. R. R. Nahal. 
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3·30 p.m. 

Mr. Ardeshir R. Subedar. 

Wednesday, /ilia December 19"23, 11-30 a.m. 

Sir Wilfrid Atlay (Chairman). 
SU Fagulbhoy Currim bhoy. 
Sir Purshotamda. Thalrurda •. 
Mr. R. Lindsay. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary).' 
Mr. R. F. Wishart (Assistant Seeretary). 

Sir Dill.haw E. Wacha. 

2·30 p.m. 

Sir Wilfrid Atlay (Chairman). 
SiJ: Fazulbhoy Currimbhoy. 
Sir Purshotamdas Thakurdas. 
Mr. R. Lindsay. 
Captain E. V. Bassoon. 
Mr. Bhulabhai J. Desai. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Teehnical Adviser). 
Mr. G. Davi., I.C.S. (Secretary). 
Mr. R. F. Wishart (Aasistant Secretary). 

Mr. Munmohundass Ramii of Bombay Piece Goods Association. 

3·30 p.m. 

Mr. Erach.haw D. Wadia. 

Thursday, 611a December 1923, 2·30 p.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Fazulbhoy Currimbhoy. 
SiJ: Purshotamdas Thakurdas. 
Mr. R. Lindsay. 
Captain E. V. Sa88oon. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Teehnioal Adviser). 
Mr. G. Davis, I.O.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. Mafatlal GagalLbai. 

Saturday, 8th Decnnber 1923, 11·30 a.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Fazulbhoy Cnrrim hhoy. 
lolr. R. Lindsay. 
Oaptain E. V. Bassoon. 
Mr. Bhulabhai J. Desai. 
Mr. Pherozl'8hah M. Dalal. 
Mr. A. F. L. GreHn (Technical Adviser). 
Mr. G. Davis, 1.0.S. (Secretary). 
Mr. R. F. WiBb .. rt (Assistant Secretary). 

Mr. K. R. P. Shroff. 

2·30 p.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Fazulbhoy Ourrimbhoy. 
Sir Purshotamdas Thakurdas. 
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Mr. R. Lindsay. 
(]a ptain E. V. Sa08OOll. 
Mr. Bhulabhai J. D ..... i. 
Mr. Phero&e8h&h M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. O. Davia, I.C.S. (Secretary). 
Mr. R .. F. Wishart (Assistant. Secretary). 

Mr. K. R. P. Shroff. 

MOfIday, 10lh December 1923, 11·30 a.m. 

Sir Wilfrid Atlay (Chairman). 
Sir Fazulbhoy Currimbhoy. 
Sir Purshotamdas Thakurda •. 
Mr. R. Lindsay. 
Oaptain E. V. Sassoon. 
Mr. Bhulabhai J. Desai. 
Mr. Phero&e8hah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davia, I.C.S. (Secretary). 
?tIr. R. F. Wishart (Assistant. Secretary). 

Mr. Kikabhai Premchand. 

2-30 p.m. 

Mr. F. F. Stileman of Bombay Mi11ownen' A.8Iociation. 

3·30 p.m. 

Mr. Vaeanji Mulji. 

Tuesday, 11th ~ 1923, 2-30 p.m. 

Sir Wilfrid Atla Y was absent owing to illness. 
Mr. R. Lindsay (Chainnan). 
Sir Fazulbhoy Ourrimbhoy. 
Sir Purshotamda8 Thakurd&8. 
Captain E. V. Sassoon. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. O. Davia, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assi8tant Secretary). 

Mr. Jamnada8 Morarji. 

Wednesday, 12th Decembet-1923,11..JO a.m. 

Sir Wilfrid Atlay was absent owing to illn .... 
Mr. R. Lindsay (Chainnan). 
Sir Fazulbhoy Currimbhoy. 
Sir Purshotamda. Thakurda •. 
Oaptain E. V. Saoooon. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assistant Secretary). 

Mr. Jagjivan Ujameay. 

2-30 p.m. 

Sir Wilfrid Atlay wa. abaent owing to illneoa. 
Mr. R. Lindsay (Chainnan). 
Sir Fazulbhoy Ourrim bhoy. 
Sir Punhotamdas Thakurdas. 
Oaptain E. V. Saosoon. 
Mr. Pherozesbah M. Dalal. 
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Mr. A. 11. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Seoretary). 
Mr. R. F. WiBhart (Assistant Secretary). 

.. Mr. Mann Subedar of Indian Merchants' Chamber. 

TIIu,stiay, 131la DecembH 1923, 11·30 G.m. 

.. Sir Wilfrid Atlay was absent owing to illneea. 
Mr. R. Linw..y (Chairman). 
Sir Fazulbhoy Currimbhoy. 
Captain E. V. & .. oon. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. WiBhart (Assistant Secretary). 

Mr. Jehangir B. Petit. 

2-30 p.m. 

. . Sir Wilfrid Atl .. y w .. s absent owing to illness. 
Mr. R. Lindsay (Chairman). 
Sir Fazulbhoy Ourrimbhoy. 
Sir Purshotamd .. s Thakurd .. s. 
C~ptain E. V. & .. oon. 
Mr. Bhulabhai J. D .... i. 
Mr. Phero.eshah M. D .. lal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr. G. D"vi .. , I.C.S. (Secretary). 
Mr. R. F. Wishart (Aooistant Secretary). 

.. Mr. Naoroji M. Dumasia. 

3-30 p.m_ 

Mr. S. H. Batliw .. I ... 

Friday, 14th Dooember 1923, 11-30 G.m. 

.. Sir Wilfrid Atl .. y was absent owing to iIlneea. 
Mr. R. Lindsay (Chairman). 
Sir Fazulbhoy Currimbhoy. 
Sir Purshotamdas Thakurd .... 
Captain E. V. & .. oon. 
Mr. Pherozeshah M. Dalal. 
Mr. A. F. L. Green (Technical Adviser). 
Mr_ G. Davis, I.O.S. (Secretary). . 
Mr. R. F. Wishart (Assistant Secretary). 

.. Mr. A. H. IIr .. d,>u. 

2·30 p.m. 

. . Mr. O. lIindiay Shirras. 

3-30 p.m. 

Rai &heb &ngida .. Jessram. 

Saturday, 151la December 1923, 2-30 p ..... 

Sir Wilfrid Atlay was absent owing to illn688. 
Mr. R. Lindsay (Chairman). 
Sir lIa.ulbhoy Ourrim bhoy. 
Sir Purshotamd ... Thakurdas. 
Captain E. V. Bassoon. 
1I1r. Pherozeahah M. D .. lal. 
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Mr. A. F. L. Green (Technical Admer). 
Mr. G. Davis, I.C.S. (Secretary). 
Mr. R. F. Wishart (Assi.tant Secretary). 

Witness 

Witne .. 

Witn ... 

Witness 

Witness 

llr. B. K. Aganrala. 

3 p.m. 

Mr. Keehani. 

3-30 p.m. 

Mr. W. T. Halai. 

4p.m. 

Mr. D. D. Kanga. 

4·30 p.m. 

Mr. A. O. Amin. 

SumfMf'!/ oj ottenda,~e at 32 meetings • 

Sir Wilfrid Atlay (ahainnan) 
Sir Purshotamdas Thakurru.s 
Sir Fazulbhoy Currim bhoy 
Mr. R. Lindsay 
Captain E. V. Sa .. oon 
1tlr. BhuJabhai J. Desai 
Mr. Pherozuhah M. Dalal 
Mr. A. F. L. Green (Technical Adviser) 
Mr. G. Davis, I.C.S. (Secretary) .. 
Mr. R. F. Wishart (Asaistant Secretary) 

APPENDIX 18. 

• 

Rulu and Regu14Iioos recommenbd to lhe A88ociation JOI' Adoption. 

DEFINITIONS. 

U 
27 
23 
29 
29 
9 

29 
32 
32 
31 

In these rules =Ie .. there is something in the subject or context inconsistent therewith :
The Exchange means the City of Bombsy Stock Exchange. 
Memher means a member of the ExchaDge. 
Committe" means the Committee of Management or the Exchange for the time being. 
The Secretary means the person for the time being perfomling the duties of lionorar, 

Secretary or paid Secretary or paid Assistant Secretary of the Exchange. 
The O~ means the Secretary'. office for the time being of the Exchange. 
It. Writing and Written include printing, lithography, &lid other modes of repr ... ent

ing or reproducing words in a visible form. 
Words importing the singular Number Dilly include the plural number and toUe·lJeraa. 

THE RULES AND REGULATIONS OF THE BOMBAY STOCK EXCHANGE. 
1. TOE ASSOCIATION hitherto known as the Native Share and Stock Brokers' A_ciation 

shall hereafter be styled and known as the city of Bombay Stock Exchange. 

COtl8litulion oj Ihe Exchange. 

2. The members "hose names are given in the list annexed hereto and marked A and such 
other peraons a8 shall hereafter be appointed and admitted member. in the manner hereinafter 
mentioned shall henceforth constitute the Bombay Stock Exchange. 

The Exchange shall by resolution fix from time to time the maximum number of membera 
. of the Exchange. 
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Objeets of tM Ezcllange. 

3. The .aid Exchange it< establi.hed to support and protect the ch&rBCter and statuB of 
brokers and to further the interests of both brokers and the public. dealing in Bombay in Sharee, 
~tock. and other like .ecurities and exchange. to promote honourable practice, to discourage and 
to BUppr ..... malpractices, to .ettle di.putes amongst brokers, to decide aU quest';ons of usage or 
(·onrtesy in conducting brokerage bu.in .... 

. To .rect, construct, extend and maintain at Bombay a suitable building, to b. used as a 
Brokers' Hall and for .uch other p.ll-poses of the Exchange a. may be determined upon, such 
building to be called .. Sir Din.haw Petit Native Brokers' Exchange HaU .. and to erect, construct 
and maintain such other building or buildings as may be considered necessary or desirable for the 
purposes of the Exchange or the use of the members thereof. 

To borrow with the sanction of the members 'of the Exchange given at a Special General 
Meeting convened for the purpose, any monies required for the purposes ot the Exchange upon 
such terms as may b. determined with· or witnout securities. 

To purchase or othen'is. acquire, with the sanction of the memben of the Exchange given 
at a Special General Yeeting convened for the purpose, any immoveable property in Bombay 
and any rights or privile.gos necessary or convenient for the purposes of the Exchange and in 
particular any land, buildings or easements. 

To take on leaRe any property and any rights or privileges necessary or convenient for the 
purposes of the Ex" hange. 

To in vest the moni ... of the Exchange not immediately required upon such securities and in 
such inve.tment as may from time to time be determined upon. 

To sell, develop, I .... se. mortgage, ditlpose of, or otherwise deal with, wiili the sanction of the 
members of the Exchange giVen at a Meeting specially convened for the purpose all or any part 
of the immoveable properties of the Exchange. 

To do all 8ll(,h other things as are incidental or conducive to ilie attainment of the above 
object... 

AlwratWtI of Rules. 

4, No exiRting rules .hall b. altered or varied except by a resolution p .... ed by a majority 
of three-fourths of the member. preeent at an extraordinary !;eneral meeting of the Exchange at 
which not I ... than 109 members were preeent and confirmed at another Extraordinary meeting 
of the Exchange held not les. than seven daYRand not more than fourteen dayS from the date of 
;;he fir.t meeting at which not le.s than n members were pro..ent. . 

Who .MY be M e1llbers. 

G. Any person who i. a native of Incia or who i. a British subject and ha. re.uded in the 
Bombay Presidency for at least ten years prior to his appFcation for membership or who is a 
British ."bject and whose fatMr has resided in the Bombay Pre.ideocy for at least ten years 
prior to hi. appucation for membership may be aimitted as a memher of the Exchange. 

6. No person who has been adjudged or has become bsnkntpt Or in80lvent and has not 
oLt .. u.ed hi. final discharge from tJle ('.ourt .hall be digible for membership. 

7. No pe ... on who has not attained Ulajority according to tbe law to which he is subject 
shall be eligible for membership. 

S. No person who has compounded with hi. creditors shall be eligible for membership (unless 
he Mhall have paid 16 annas in the rupee). 

9, No per""n sball be eligible for memberhsip if he be a member of or subscriber to or a 
shareholder or debenture hGlder in any other InstitutioD, Association, ('oml'any or Corporation 
in Bombay where dealings in stocks or shares are carried on. 

If any member of the Exchange BU bsequently to hi. admission auucll shall become a memb"" 
of or .ubacriber to or a Mhareholder or debenture holder in any Buch Institution, AB80ciation, 
ComplOIly or Corporation ... aforesaid, he shall thereafter be liable to be expelled from the 
Exohango by r .. olution of the Committee of MlOIlag.meot. 

10. A candidste for admission must be recommended by two members of not 1_ than five 
ye ..... standing. 

A pplicatw.. for Admi& . ..w... 
11. Every application for admisaion to membership shall be in writing and shall be in the 

fonn given below or in such other fOnD as the Oommittee of Management of the Exchange shall 
from time to time prescribe and shall be signed by the oaudidste . 

• llKO-33 



130 

12. Ev~ry applicant for admiBaion, except candidates who a .... applying (or card. in the 
hands of the Committee of Management, .hall be required t<> obtain the nomination of a nwnber 
resigining his membership under Rule 30 or 31 or of the executors or administrators of a 
deceased member. 

13. Notice of every applioation with the names of the reoommendors Rhall he po.tllll in the 
Exchange on the notice board for at lea.t 15 days previoUA to election. The notice .h .. 11 .tate 
on what dat" it is posted. 

14. H any member of the Exchange has any objection to the admi.osion of a .... ndidat .. 
h~ s~lI communicate,the ground of his objections to the Committee of Management by IlItter 
wlthm 15 days of the date of pooting of the notice of the application. 

. 15. After t~e ~xpirstion ()f the period hereinbefore prescribed for ClOlnmunir.ating ohjoo-
tlOllB to any applicatlon for admlll8lOn, the same shall be placed before the Committee of Mana
gement with all objections received. 

16. The applioant for admission, togetber with hill recommenders, shaU~ttend \he lIlelltin!!, 
of the Committe .. to answer any questiollB that may be put to them. . 

17. The election of new members .hall be by ballot and mtlHt he earri.d by a majority of 
at lea.t thre~-fourths in a meeting of the Committee of Management at which at le88t eight 
mem bers are present. 

18. If an applicant is elected a member. intimation of the election .hall be sent to him in 
the form following or ill such other form as the Committee of Management may from tim. to 
time proscribe. 

To 
Form of A ppliClltiun fr>r aJmu,$Wn. 

The Honorary Secretary, 
The Bombay Stock Exchange, Bombay. 

Sir, 

Please acquaint the Committee of Management that I am d""iroua of being admitted 
a member of the Stock Exchange upon the terms of and under and sllbjoot in all respects t.o 
the Rules and Regulations of the Born bay Stock Exchange which Dowar8, or her""f!". may 
he for the time being in force. I have read the rules and Regulations of the Stock Exchange. 

I solemnly declare that 
(a) I am .. native of India 

Or 
I B .. h b' d I have been 'd t f B •. - Pr' I f h am a ntis su )ect an my/ather has been a ••• , en 0 om""y "SJ( 'Ifley or t e 

last ten years. 
(b) I am neither a member of, nor subscriher to nor share-holdor or Debellt.ure holder IU 

any other Institution, .Association, Company or Corporation in Bombay in which d .... lingl' in 
.stocks or share. are carried on. 

ic) I do declare that if admitted a member of th6 Stock Exchauge, I will uot be interested, 
directly or indirectly, in any other institution dealing in etac""'or shares dllfiJig the time I 
remain a member thereof, under penalty of immediate expulsion. 

Signatme. 
Full name. 
Address .. 

Occupation. 
Reasons for giving up the present busin""". 

We recommend Mr. a8 fit 
person to be admitted a member of the St<>ek Exchange. 

Signature of two ~embers. 

Form of first iettef' to be sent to new member un .lectitm. 
Sir, 

I am directed to inform YflU that you are elected a member of the Stock Exchange upon 
the terms of and under and suhject in all respoota to the Rules and Regulations of the Stock 
Exchange which now are, or hereafter may for the time being be in force. 

Upon your paying the price of the card of Rs. and arwual subscription of 
Rs. within one month of the receipt of thiB lAtter further notice will be oent to you 
giving you the date from which you can exercise the privileges of memborship. 

Yours faithfully, 

Secretary to the Committee of Management. 
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Power to Reject ApplifJalw... 

19. The Comm.ittee of Management may at their discretion reject any application without 
.. .signing any reason. 

Annual Subscription .. 

20. Every mem ber shall pay an annual subscription of five l'Upees or 8uch amount a8 
way from time to time b. fixed by the )<;xchange. Such subscription shall be payable on the 
Ii ... t day of January in each year ia advan"~. 

21. Every newly elected member shall immediately on receipt of intimation of election 
pay the annual subscription for the current year, together with, in the case of a candidate who 
has purchased a card from the Committee of Management, the amount agreed upon for 8uch 
card. 

22. Upon pay1D~nt of the price of the card and annual subscription, the Secretary .han 
BeIld to the newly admitted memb.r a further letter fixing the date from which the member 
may exerci •• the privileges of memh .... hip, .. nd a card of membership and the notic. of th.sa.me 
.hall be posted on the Notice Board of the Exchange. The letter .hsll be in the form following 
or ouch other form ao the Committee ruay from tim. to time prescribe and the card shall be 
in such f"nll as the Co!'ll"ittee of Management may from t.ime to time prescrib •.. 

Form of.eccmd /.dler to be .emlo new membtrs "" ad11lY"iot •. 
Sir, 

Reforring to my previous not.ice of the 
I am directed to inform you that, the provisions 01 the RuleR relating to the Admission of 
Members having boon complied wit.h, you are entitl.d to .xerci.,. from this day the privilege of 
Membership of t.he Stock Exchange. A card of membership i. sent herewit.h. 

Yours faithfully. 

Socretal'y to the COllllllittee of Management. 

Price of card and 8ubscription to be paid brjore prit'il"Y's exercised. 

23. An .lected admitted member shall not be'entitlc'<i to exercise any of the privileges of 
.. member unl .... he shall have paid the price of tho card and annualoubsoril'tion nor before the 
date intimated in that bshaU in the notice Bent plll'!!uant to R~gulation 22 and if a newly 
eleoted member fail. to pay the price of card and annual subscription within one month 1m 
.leotion .hall become void and inoperative and he shsll be deemed neyer to have boon elected 
.. member. 

Power 10 increase fee and .uOOCt"iplion. 

24. The Exchange may from time to tinle in general mooting increase or reduce the annual 
subscription and fix the minimum price of cards at their dispoR81. 

Puwer to II.-ithdraw from A.socialion, 

25. Any nlember may withdraw from the Exohange by 'giving two calendar months' 
notioe in writing to the Secretary of his illtention so to do. &lId upon the expiration of the notice, 
he shall ceaoe to be a member. 

Arrears to be paid by withdrawi.'9 ",,,,,,bel'S. 

26. Any persoll who shall by any means cease to be .. member shall nevertheless remain 
liable for and .hall pay llo the Exchange all moni ... wbich at the time of Itis oeasing to be a mem
bsr may be due from him to the Exchsnge. 

Pmver8 as regarth member. in arrears. 

27. If ..... y mUlllber .hall fail to pay th.annualsubt.cription or any other money, due from 
him to the Exchange for two months .. fter the sam .. has become due the Committee of Manage
ment mar by notice in writing re'lueat him to pay the ... me. The notice .hall"ppoint .. day 
and place of payment. II the requisitions of sucb notice ar~ not .. .om plied with the Committee 
of Management Dlay by notice on the Notice Oommittee of the Exchange ouspeud the privilege 
.of .ucli member until said du ... are paid and the member so suapended shall not be entitled 
wact .... a member until the notioe of suspension is revok.d by further notioe put up on the 
Notice Board of the ExcJ",ng •. 
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If the said dues are /lot paid by the B""pende;d mem her within one ymr after his suspension 
another written notice requiring .ueh member to pay the mone,. due within two months of the 
servjce of the notice shall be served to him. U the requisitions of such notioe are not complwd 
with, the Committee of Management may by reoolution JlB88~d by a majority of throe-fourths 
of the members of the Committee for the time being direct the name of such mem ber t.o be 
removed from the list of members of the Exchange and thereupon Buch member shall C8&8e to 
be a member and shall be deemed t.o have been expelled, notice of such reoolution shall forthwith 
be pnt on the Notice Board of the Exchange. 

The Committee of Management shall be at liberty on another applioation of the member 
whoee naDle is so removed and on proper oaWle being shown to it. satisfaction to r .. cind such 
resolution by like majority. 

Firm <1$ a member of Ilae EzcMnge. 

28. Any two or more members of the Exchange may ";ith the premlJl sanction of the 
Committee of Management continue to carryon business in partnership in a firm name to be 
prevjously 8ubmitted to the Committee. 

The name of the firm and the names of the mem bers constituting the eame shall be registered 
with the Secretary in writing signed by all the mem bera of the firm and every change in th .. 
cODstitution of the firm shall be notified in writing to the Secretary. ' . 

When business is done in the name of a firm, all members of the firm shall be liable jointly 
and severally in respect of an dealings of the firm. 

Every member of the Exchange whose name is registered a. a member of finn shall 
oontinue liable as such until his name is removed in due course from the Registf.!'. 

If any firm commits any act which if done by an indivjdual mem ber of the Exohange 
would render 8uch member liable to expulsion IIIl members of the Exchange who are partners 
in such firm shall be lis ble to be expelled. 

The Committee of Management may from time to time prescribe forms to be used for appli. 
cation for leave to carryon business in firm name lind for notioes of change in the constitution 
of the firm. 

Righta of Members and tlu:ir sons. 

29. The seat or card of a member and the rights and privileges attached ·to m_berRhip 
including the rights and privileges of conducting busin""" in the Exchange and the rights to the 
use of or claim. upon or interest in any property of the Exchange shall be a purely personal 
privjlege of the member attaohed to his membership and shall not be part of tI,e property, estate 
and effects of the mem ber and shall not pass from the mem ber to any other person or persons by 
IIct of parties or by operation of law. 

30. If any member desires that he should be allowed to resign his membership lind his son 
or brother may be admitted a member in his place, the Committee of Management may on the 
application of such member a.nd of the son or brother proposed to be admitted accept the resigna
tion of the member and elect lind IIdmit such son or brother a member wit.hout payment of any 
price of card and confer on such son or brother the card or seat of the resigning mem ber provjded 
such son or brother is otherwise qualified to be lI.dmitted a member. 

3!. If a mem ber of not less than 10 years standing, who is in the opinion of the Committee 
of Management unable to carry on active business wishes to resign and to have his nominee 
admittedin his pJace as a memberaod IIpplies in writing to the Committee in that behalf, 
the Committee may allow such memb .... to resign his membership and in their discretion admit 
the person nominated by him 88 a ml!JIlber in his place without payment of auy price of card, 
provjded the proposed new member is qualified to be elected a member and is approved of by the 
Committee. 

32. On the death of a member his membership and all rights and priwegea attached 
thereto shall, save a. hereinafter otherwise provjded, cease and determine. 

33. U after the death of a member, his heirs, ex~cutors or administrators apply to the 
Committee of Management to elect and admit one of them or any other person nominated by them 
88 a mem ber in place of the deceaSed, tht. Committee may elect and admit such person 88 .. men. ber 
without payment of any price of card and confer upon such person the card orseat of the deceased 
member provided the proposed new member is otherwise qualified to be elected II member. 

Cards tWt /0 be 1J88igJt.ed. 

34. No member .hall be entitled to assign or transfer or pledge, bypothecate or charge or 
shall aesign, transfer, pledge, hypothecate or charge his seat or card or membership or any right. 
and priweges attached thereto and no such attempted transfer, a88ignment, pledge, hypath&-
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cation or charge shall be effective as regards the Exchange for any purpose, nor .hall any righ$ 
or interest be recognised by the Exchange in a card or membership, 88ve the absolute interaat 
tberein of .. member. If any member purports to act in violation of the proviaions of this clauss 
he sball be liable to be expelled by resolution of the COl1l1llittee of Management. 

Au//wri8d Clerk.. 

311. Eaoh member of the exchange may employ throe authorised clerks who are not mem bars 
of the Exchange. Any of such 81lthorised clerks may conolude bergains and sign contract notes 
on behalf of his princijJ81. Provided that when the member is a jJ8rtnership finn .uch jJ8rlner
ship may employ five authorisel{ clerks. No member shall employ more authorised clerks than 
is authorised above. 

36. A member shall be liable for all bargains made on his behalf by any authorised clerk 
8111 ployed by him and .hall fulfil such bargains according to the rules and usages of the Exchange 
in tbe same manner as if the bargains had been made porsonally by such member. The I16me of 
eaGh authorised clerk employed by a member shall be furnisbed by tbe member to the Secr. tary 
wbo .hall keep .. register thereof. If a lDember determines the employment of a registered 
authorised clerk he shall forthwith give notice of the same to the Secretary alld the Secretary 
.ball make a note of the same in the Register and notify on Notice Board. The responsibility 
of tbe member for th& acts of the authorised clerk shall continue until one day after tbe notice of 
t.b. det~rmination of the employment of the clerk is received by the Secretary. 

37. Admission of authorised clerke shall be only during the good bel18viour of such olerks
The Committee reserve the absolute right to decline to admit any clerk whose name ha.s been 
proposed by .. member, or at any time to suspend or terminate such privilege of admission B8 

regards any authorised clerk. 

3S. An e"pelled member shall not be admitted as a. clerk to any member either a. an 
"uthorised clerk or otherwise. 

39. A mrunber may by writing registered with the Secretary of the Exchange authorise 
in addition to the number of authorised clerks allowed undor Rule 35 anyone person at a time, 
b"ing his son, brother or nephew to a.ct for him on the Exchange. The person so authorised shall 
be in the ... me position as an authorised clerk and the above rules as to authorised clerks shall 
apply to the person.o authorised. 

Annual Ge1Ul1"al Meeting of tT,e Members. 

40. h.themonth of March in each year or a. soon thereafter as may be praoticable but in 
nO case later than the month of May the Oommittee shall uonvene a meeting of the Members of 
the Exchange to be called the "lUlual general meeting of the said Association and ahall submit to 
8uob meeting tho annual report of the proceedings of the Exchange and also the Treasurer's 
acoount of the previous year together with the auditor's report thereon. 

Annual Geneml or Special Get.eral Meeting haw /() be _ .. ",ned. 

41. The Annual General Meeting of the Exchange ahall be oonvened by advertisement to be 
inserted in at least one English and ODe Gujarati Daily Newspaper published in Bombey all 
l ...... t thrue days before the time appointed for such meeting. 

42. The Committee of Management may and they .hall on the re4uisition of seventy·five 
or more members of the Exchange convene a special meeting of the Exchange also byadvertise
ment to be given in manner provided above for annual General Meetings. Such requisitioll 
ahall state the o.bject of the meetillg to whioh the discussion shall be .triotly confined. 

43. If the Committee do not 0811 sucb special meeting within 15 days of the receipt of the 
requisition, the Seoretary or, in case of his refuaal, any five of the petitionera may convene snch 
.pecial meeting by advertisement to be given in malUler provided above for Annual General 
Meeting. 

B ......... /() be lrunsac/ed III " .... val General Meeti,'!I. 

44. No bllsineea other th&n tlmt referred to in Rule 40 above and the appointment of 
Auditors .hell be brought forward or transaoted at any Annual General Meeting unIeBs the Ad
vertio~ment conw.ning such Meeting shell specify what other business is intended to be brough' 
forward. 

PrOM!dilig. of fI"I'l'"al meeling •. 

tli. (0) No jJ8rson other than a mom,,"r of the Exchenge e"""ptthe Solic.itor of the Exchange 
shall he entitJed to be pntO<'nt at a goneral meeting. F .... ch member before taking his .... t ,hall 
.ign his name in the book provided for that purpose . 

• 1Of_ 
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(b) The quorum for a geneml meeting .hall be at loast 50 members personally present. 
(e) No blll\iness .hall be tmnsacfRd at any gelleral mooting unleoa the quorum n-qui.<i'" 

shall be present at the commencement of tbe buein.,... 
(d) The J>r..sident of the Exchange .IIall be entitled to take the cbai.ratewry gpnoral meeting. 

If there be no presidont, or if at any meeting the Pre •• idcnt or Vice-President shall not be pn!tM'nt 
within fifteen 01 inutes af"'r the time a ppoinfR<i for holding .uch mooting. the mcm bers pre""nt 
"hall choose another member of the Olmmittee of Management aa Chairman, and if 00 member 
of the OlmmitfRe be present or if all the members of the CQmmittee pre .... nt decline to take the 
e!mir, then the members present shall choose one of their mem bel'S to be chairman. 

• (e) If within !mJf aIf hour from the time appointed for the meeting a quorum i. not preoeut, 
the meeting, if convenod upon such requisition as i. re.!erred to in Rule 42, .hall be dil!8olved ; 
but in any other caM it shall stand adjourned to the same day in the next week at the sam .. 
time and place and if at such adjourned meeting a quorum i. not p ..... nt, those mpmb.>rs who 
are pmsent shall be a quorum and may transact the bu"ines.. for which the meeting WI" 

..nedi 
(f) Every question submitted to a m .. tingshall be decided bya mBjority of the vol< .. of the 

members present. Votes shall be taken by a .how of !mnds unless a ballot b.> dunBnd"d by at· 
least five of the members present. In tbe C08e of an equality of vofRs the chairman .hall have 
a msting vote in addition to the vote to which he may be entitled as a memlx'r. 

(g) At any geneml meeting a declaration by the cbairman that a _olution bas been carried 
or carried by a particular majority or lost or not carried by a particular majority and an l'ntry to 
t!mt effect in the book of proceedings of the Exc!mnge shall be oonclueive evid"n"l of the fact 
with,!ut proof of the number or proportion of the votes recorded in favour of or against such 
zesolution. 

(h) The cbairman of any meeting shall be the sole judge of the validity of every vote 
tendered at such meeting. 

(i) If a poll is duly demanded, it s!mll be taken at such time and place, and eith~r immt>diat('· 
Iy or after an interval or adjournment, lind either by open voting or by ballot, as the Chairnwn 
directs, and the result of the poll shall be deemed the reBolution of the meeting at which the poll i. 
demanded. 

(j) The Chairman of a general meeting may, mth the consent of the meeting, adjourn t},~ 
same from time to time, and from place to place; but no busin ... shall be tmllE.act.:·d Bt am' 
adjourned meeting other than the bUBiness left unfinished at the meeting from which the adjoum. 
ment took place. 

(k) Every member present is per.>oon at a meeting shall have one vote. No voting by proxy 
or by poWl'r of Attorney shall be allowed. 

(I) No member shan be entitled to be prl'"ent or tQ vote on any question at any ge.nem I 
meeting if he shall have been declared a defaulter on the Exchange. A member .hall not be 
disentitled to vote because money is due and payable by him to the Exc!mnge in ... pect 01 
subscription or otherwise. . 

Oommittee oj MaMgement. 
46. Save as otherwise expressly provided .in these pre.ents the affairs of tho Exchange 

shall be managed and controlled by a Governing Body to be 8tyled the CommitfRe of Management 
romposed of 16 members of the Exchange, being Natives of the Bombay Presidency. Thp 
Com~ttee of Management .• hall be. elected by ballot every year at a g,'oeral meeting of the 
Exchange to be held in De<"pm ber of ""ch year and the MOle meeting .MlI at.o nomina ~ one 
Qut of the 16 mem be .. so elected as member of the C'.ommittee to be tbe Pr""ident of the Exchange 
who shall ,,190 be the President of the Committee of Management. The me,·ting shall al.o el.",t 
a memb.>r of the Committee to IIct as Vice-President. The ('Qmmittee of Manag"ment"o e1ecfRd 
s!mll hold office for one year from the 1.9t January next following the date o( their el...,tion. 

47. The Pre,iden!. s!mll preside at all M""tings of the Exchange and all Meetinll" of th(· 
Exchange and all Meetings of the Committee of Management and .. t-o at all Meetings of any 
Committee of the Exe-hange of which he may be a member and .hall have a Ca,ting vote in 
addition to hi. vote as a m"mber. 

48. Any occasional V&Cllnry in the Raid Olmmittee of Management .ball bf, filled up by II 
bellot of M"mh<>rs ata General Meeting of the Exchange to be held on a day to be fixed by tbe 
OlmmitfRe. The surviving or continuing M, mbe .. on the Committee, notmthstt.nding any 
vacancy in their number, may act until the same shall be filled up. 

If the offie .. of President become vacant the Committee .!mll forthwith call a Geneml MeetinJ( 
Qf the Members of the Exchange to fill t.he vacancy. . 

49. All the 16 members of the Olmmittce of ManBgement for the time being shall retire 
on the 31st December in each year and all IIl(mbe .. retiring shall be eligible lor re-election. 

Fifteen busin{· .. days' notice previous to any ballot, of infRntion to propose any person 
eligible for ekction to the CommitfRe Qf Management must be given to the Secretary in writing 
and signed by two members. 
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50. The quorum 01 the said Comrnitt.>e shall be six members peISonally present. 
51. 11 any member 01 the Committee of Management .hall be absent from Meetings of til" 

Committee for,. oontinuoU8 period of three months wit,hout l ... ve 01 the Committee, the 
Committee may declare the .... t of such member in the Committee vacated and may proceed 
to 611 the vacancy. 

Qualijieations of Mem.bel-. of the CommiJl.ee of Management. 

52. No member .hall elected til the Committ~e of Management who is not a native of the 
Bombay Presidency and has not been for at least five years, immediately preceding the day of 
.. lection a member of the Exe,hange. 

53. No member who has failed at any time to meet his liabilities in ordinary OOUISe on or 
outsiJ.. the Exchange shall be eligible to be elected a member of the Committee of ManAgement. 
No member who has on any or,cssion compounded with his creditors on or outside the Exchange 
sMII be eligible to be a member of the Committee of Management. 

54. Not more thAn one Dlember of a firm which carries on bnsiness in firm name on the 
Exohange shall be .. M"mber of the Corrunittee of Management at the same time. 

RplIoluli<mfor Exptdllion of Membef>. ofllle Committee of Monageme1ll. 

/ill. The Committee of Management may expel .. ny of their own members from the 
Committee by resolution passed by three·fourths majority of the Committee at .. meeting 
8pecinlly summoned for the purpose, at which not less than 12 members of the Committee were 
present. 

H onorory Secrt!tar!J o"d Trentturef". 

56. The Committee of Management shall immedi .. tely "fter its election elect from their 
number .. Tr ..... ur..r who shall be the Treasurer of the Exchange. The appointment, shall remain 
in force till the Committee 8 ppointing him retires. 

If .. majority of the Committee cannot agree to the election from the members of the 
<Jommitttlfl of a Treasurer the Committee may elect any other member of the Exchange to this 
post, butauch Treasurershall have no right to vate. . 

1i7, The Committee shall appoint a paid Secretsry or" paid Assistsnt Secretsry but such 
paid Secretary or Assistsnt Secretsry shall not be a D\ember of the Exchange. 

58. The Secretsry .hall attend all meetings of the Exchange and of the Committee of 
Management and of Committees of Members and .hall keep proper minutes 01 the proceedings 
of .. II meetings of membe .. or of Committees. 

5\1. The Secretary .hall ha ve, subject to the direction of the Committee general charge and 
control of the Books, pa pars and registers of the Exchange and of the staff employed hy the 
Committee of Management. 

60. All members of the Exchange shall keep tbeiraccounu. in ink, shall give the Secretsry 
a.lIsuch information as the Committee require for the purpose" of the Exchange and shall .. ttend 
such Meetings of the Committee or of any Sub·Committee ... thoy may be requested ,by the 
Secretary. 

POIoer. of the Committee of Manageme.1I. 

61. The Committee of Management shall have the sole and entire management, control 
and superintendenoo of the business alfuirs, concerns, funds and properties and Income .. nd 
Expenditure of the Exchange .. nd shall be entitled to do .. II such acts and things and to exercise 
1111 sue,h powe .. as t,he Exe,hange could do or exercise in general meeting except such .. s are by law 
or hy th,'S. ,,·gulations or by any otb~r regulations for the time being in force requircd to be done 
or eXl'rriacd by the Exchange in General Meeting. 

62. (I) A ReMolution of the Committe •• h,,11 not be valid or put in force until confirmed 
.. t a subsequent meeting, unless it relate to the shutting of the Exchange, th ... dmission of 
Members, the re· .. dmi. ... ion of Defaulters or Insolvents and the fixing of settling day •• 

(~) 11 .. Resolution be not confirmed and another Resolution be substituted, the suhstituted 
Resolution .hall "'quire confirmation at ... ub....,quent Meeting. 

(3) In oa.eos which do not admit of dday, two-thirds of the Committee pr •• ent must concur 
in fa.vour of the immediate confirmation of the ReRolution, and the urgency of the case must bt
stated upon the Minutes. 

63. Without p",judice to the general authority hereinabove conferred on the Committre 
of MauB!:"'ment, the Committee of Manag.ment is hereby speci&lly authorised to do .. ny of 
the following acts, matters and things :0-

(0) to m .. ~and from time to time alter ... they may think fit .. scale of charges for bro~ra.ge 
on all transactions for the sale and purchaee of stocks, shares, Government IleCUrities, 
Bonds .. nd Debentures, 
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(6) to oommenoe. prosecute and defend aU such actiollB, suite and proceedings whether Civil 
or Criminal .... the Committee may coll>'ider nece8l!&lY and the ... me to compromise or 
submit to arbitration and to ma"", give, sign, and execute aU documents in that. 
be~lf. . 

(e) to issue from time to time orders 88 to shuttii.g of the Exchange, t.he lixing of onlinery 
settling days, or t\uo g .... nting or n>fw<ing of p<'rmu..ion to d~,,1 in new lleCuritit'fl and 
to amend, n>pealand withdraw the same a,. t\uoy may collllider n""""""ry Or I'ro~r, 

(d) to suspend ~nymember, who--

(1) may violate or act in breach of auy of the Rules and Iw..ulutions of the EJCChan~ for 
the time being in, force, 

(2) may refuse or fail to comply with any decision or R.solution of the Conunitt ... of 
Mallllgement or of the Exchange, or who may wilfully obstruct the bl1l'in_ of tlle' 
Exchange, 

(3) and to eXJl<'1 or suspend any member who may in the opinion of the l'<.mmittee be 
guilty of dishonoumblc or di.gmceful conduct. 

A Resolution for expulsion or suspellBion under this 8ub-clOllile .hall not be valid or <fleetu .. 1 
unless it is passed by a majority of three-fourths at a meo,ting of the Committee specially 
summoned at which not less than twelve membe .. weff' pwoent and i. eonftnned by a nwjority 
at a subsequent meeting of the Committee specially summoned for the purpose. 

(e) The Committee shall also have power from time to time to make, alter and repeal.urh 
rules as they may think expt.ru.nt to govern the transactions of all bW<in ..... in .tock.., 
shar .. , Government Securities, bond. bnd debenture. by mombPrs of the Excbsnge. 

(j) The Committee of Management may, in tb.ir abRolut. discretion, and in such IIIImnpr as 
they may think fit, notify or cause to be nntified to the memoo"" of the Exchange 
and to the Public, nny Resolution of the Exchange or of thp C<.>mmittee ex""lIing 
or suspending a member. No action or other procet·ding1l .hall under any drcum
stancea be maintainable by the member referred to in ouch notification against the 
Exchange or the Committee or the member thereof or the officer. of the EX('hange 
for or in respect of such publication. . 

64. When a member is expelled his card or scat and all hi.. tight. a ... member of the 
Exchange including his rigbts to the use of or claim upon or intere.t in any property or fun.]. of 
the Exchange .hall stand forfoited to the Exchange. 

65, Any scat or card which is forfoited to the Exchange under any of the regulation" h~rein 
contained .hsll belong absolutely to the Exchange free of all rights or claims of the membsr who 
forfeited the same or any person or persons claiming through him or in his insolwncy and the 
Exchange shall be entitled to deal with or dispaRe of the same a. it may think fit. If such card 
is sold by the Exchange the sal.-proceeds shall in tb. first place be applied in satisfying the 
liability of Buch member to other members of the Exchange in respect of tran. .... ctionR on the 
Exchange and the balance irany shall be paid into the Fund. of the Exchange. Provided always 
that the Exchange at their absolute discretion by teHOlution paRRed at a General Mooting of 
members direct Ruch balance to be dispaRed of or applied in such other IDalll)(" as it may think 
fit. 

66_ Every member of the Association shall immediately report to the Committee any 
violation by a member of the rul .. of t\uo Elfchange which may come undpr hiB notice. Any 
complaint or report 80 made by a member to the Board or the &cretary .haU be privileged_ 

Proceedings 01 tJ,e CommiUu 01 Managemem_ 

67. The Committee of Management may ordinarily meet once in every week on Buch days 
aD.d at such timee as they may determine from time to time_ A spe.,;al meeting of the Commit,IRe 
may, atany time be called by the President or by the Secretary and shall be "'Iled by the 
Secretary on a written requisition from two or more members of the Committee. If the Secretary 
does not call such meeting within 24 hours of the receipt of the requi>itinn the members who 
Rigned the requi.<itiono18ny two of the membe", of the Committee may CRII the m.'Cting. In CRAe 

of emergency one hour's notice of Buch special meetings .hall be deemed suifici.·nt notice. The 
notice calling the meeting shall spedfy the purpaRe f'lr which it u. rall .. d and if the meeting iA 
c .. lIed at 10 .... than 24 houta notice, the 1Jl1!ency of the watter, and no bURin."" .hall bP traDllBctcd 
at such meeting except the business specified in the notice. 

68. All prooeedings of the Committee of MsnagemUlt shall be recorded in a book to be Lept 
for the purpose by the Secretary. Six membe"" prellent shall be the quorum for meetinga of 
the Committee, except in m ..... requiring a quorum .pecially fiXf'.d othuwise by Rule. 

69. Subject to the RuI"" and R<·gulations of the Excbsnge for the time being in foroe, the 
Committee of Mnnagement run y regula te its own proceedings, 
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PUle", to purchase alld .eIl WRIt., etc. 

70. The Committee of Managemont .hall be at liberty (with the !!anction of a General 
Meeting spedally oonvened for the purpotle) to purchase or sell, tske on I""se or otherwise a"'luire 
lands, or buildings or erect buildings in any Iocn.lity or localities in the Island of Bo~ hay for the 
W<e of the Members of the Exchange or otherwise for the purposes of the Exchange. 

Du.ties of the TreasurtT. 

71. The Trea8lller of the -Exchange shall recover and receive all the subscriptions, 
donatiolUl and .. U other moneys du. to the Exchange, and shaU give receipts for the same. Such 
receipts .hall he signed by the Treasurer and countersigned by the President of the Exchange 
or by a member of the Committee sp<'CiaUy appointed in that behalf by Resolution of the 
Committee. The President or other member so appointed slmU be entitled to countersign on 
the strength of previous signature of the Treasurer and .hall not ineur any personal liability 
or responsibility in coDRequenoe of his having 80 countersigned a receipt. The Treasurer shall 
defray and pay all the expelUles of the Exchange in oonfirmity with the directions of the 
Committee communicated through the Secretary and .hall keep 1\ full and detsiled account of all 
receipts and disbursements and of the goneral income and expenditure and of the tUllds and 
investments of the Exchange and shall submit such accounts to the Committee when required 
and such accounts .h"ll be open to the inspection of the members at 8uch time and plaoe as may 
be appointed for the purpose by the Comwittee. The Treasurer shall also prepare the Annua.! 
Finance Ststement to be laid before the Annual General Mc'Cting and the same shall be published 
annually for the information of the members of the Exchange. 

Auditor •. 

72. The Annual General Meeting shaUappoint an auditor and fix his annual remuneration. 
The auditor so appointed shall examine the Mcounts of the Exchange, examine the securities 
and other investments of the funds of the Exchange and all the necessary vouchers and papera 
and make his report which shall be 8U bmitted to the Annual General Meet.ing of the Exchange. 
If any casual vacancy occurs at any time in the office of the auditor the Committee shall forth
with fill up the asme. 

TrtJJJteu 10 lie appointed 118 0CIJI18i0n may require. 

73. The members of the Exchange at the Annual General Meeting or at special meeting 
convened for the purpose a. coca.ion .ball require, shall from time to time appoint such members, 
being natives of the Bomhay Presidency, a. they please. Trust .. .'! of the Fund. and properties 
of the Exchange and shall ha ve power from time to time to remove such Trustees or one or more 
of them a8 they shall see occasion and to appoint another or others in their or his place or stead 
and all grants, conveyance, and assurances of any immoveable property purchased by or out 
of the Funds of the Exchange and all instruments and .... ,urances for the security and indemnity 
of the Exchange and of the Members of the Committee of Management, officers, property, capital, 
8tock and of acts thereof shall be taken in the names of such Trustees. 

Deed DscIo.';ng TruJlt. 

74. The Committee of Management .hall from time to time as occasion shall require cause 
a deed or instrument to be executed, declaring the Trust upon which the Trustees hold or will 
hold any property of the Exchange vested in them and they shall do so on every appointment 
of any Trustees and the Committee of Manag<>ment shall cause such of the property of the 
Exchange as shall be directed or intended by the General Meeting, appointing such Trustee or 
Trustees to be vested in his or their name or under their or his legsl control, jointly with any 
continuing or other Tru.tee or Trust_ or solely as the case may be to be 80 vested. 

&ceipt of the Trw1£e8 to be a 1l'UfJi<,-iem discharge. 

75. The receipt, of the Trustees for the time heing of the properties of the Exchange for the 
purchase money" of any property held ly the Trustees and sold by or on behalf of the Exchange 
shall b61l00d and sufficient discharge to the pen!ons, paying or delivering such moneys or effecta 
for the money, or effects whirh in or by such receipt shall be expressed to be or to have been 
received and the persons paying or delivering sucb money or effects and taking such receipts 
afor ..... id shall not be obliged or required to see to the application of the 8I1me money or efiects 
or be answerable or accountable for the mis-application or non-application thereof. 

T1Ie present Trww8, Gftd provisians for the oppoint_ of fIelD T_4. 
76. Messrs. 

shall be the Trustees of the Exchange for the several purposes herein expresaed, and ~hey shall 
respectively continue in Office, till they or any of them die or become insolvent, or lee. ve BomhBy 
or be removed or be deairoua of withdrawing from the Trusts reposed in him or them and that 
.l~ 



138 

upon 'he happening of an) such events. the MembeJa of the Mid E""hange ahan at a duly con
vened Annual General or Special Mooting nominate and appoint .. 8uOO888Or or auec"""""'. who 
ahan thereupon be and become a Tru&tee or Trus~ in the room of such TruBtee or Trust_. 
110 dying. becoming inBolvent. leaving Bomb~y, being removed, or relinquishing his Trust IU 

aforesaid. Provided also thBt none but members of the Native Community of the Bombay 
Presidency shBll be appointed TrustOOll under theBe preoents or members of the CoIll1llit1lee of 
Management. 

P_ of the T"..teu to i".....t. 

77. The TrIlstees for the time being ehBll from time to time, on the applicatinn of the 
Committee of Management. invest all moneys 'belonging to the IBid Exchange in _uriti .. of 
the Government of India. or any Local Government, Port Trust Bonda, Municipal Bonda. or 
8uch other securities authorised by law for investment of Trust Fund 0.8 the Committee may 
direct. or in houses and landed property in Bomhay or bydepoeiting the _me at a fu:ed rate of 
interest with any respectable Bank of Joint Stock Company and shBll from time to time by the 
direction of the Committee alter and transpose the funds. and securities in or upon which the 
moneys for the time being shall be invested. 

[".....tment of SurplUJI FUn& ttJitA lhe Treasuret'. 

78. Any 8urplus fund which may from time to time remain in the bands of the Treasurer 
may if the Committee think lit be invested in the securities or in manner afore. ... id. in the names 
of the Trustees for the time being. 

Lialn1itie8 of Trusteu amlliberty to re-imburBe. 

79. The Trustees for the time being shBll not at any time be made liable for any more 
money. than shall actually come in to his or their own proper hBnd •• or for the 1088. or variation 
in the price of securities or for the failure of any Bank or Compally or the dishone8ty of any clerk 
or servant. or other person with whom any part of the trust property may be deposited or be 
placed in charge or be liahle for any other than his own immediate and respective wilful actIo. 
deeds. and defaults and every such Trustee shBn be at liberty from Bnd out of all Bny. any part 
of the trust moneys, in the first place. to re-imburse hirnself all sums of money •• cost •• charges. 
damages. exp~nses and demand. whatsoever which he can. shBll or may reasonably incur. bear, 
l!1l8tain. or be put into in any manner howsoever by reason or on account of his acceptance or 
execution of the Trusts anything hereinbefore contained' to the contrary thereof in anywise 
,llotwithatanding. 

Sub-Oommiuees. 

80. For the more efficient and harmonious working of the aftairs of the Exchange and for 
carrying out the provisions of these presents the following Sub-Oommittees of the Committee of 
Management shBll be appointed:-

1. Committ-ee for Defaulters. 
2. Committee of New Issues. 

'The quorum of each Sub-Committee shall be three. 

Sub-CommiUee for Defaulte .... 
, 81. IJefi"ilioll8.-m these rilles unIess there be something in the subject or oontext 
moon.i.tent there"ith 

Defau.ller shB)) mean and include a member of the ExchBnge who has been declared a 
Defaulter pursuant to the Rules of the ExchBnge in thBt behBlf and for the time being in force. 

Debtor shBll m""n and include a member indebted to another member in respect of a 
tran.'18ction entered into, subject to the Rules and Regulations of the Exchange. 

Creditor shB)) moon and include a member hB ving a claim against another member in 
respect of a transaction entered into, 8ubjectto the Rules and Regulations of the Exchange. 

Defaulter', ABBetB or Defaulter', Estate shall Dl<'8n and include all moniet!, properties 
and e:ffects of a member which the Sub-Committee is entitled under the RulC8 of the ExchBnge 
to collect, recover. ffiOlise. distribute and desl with and all such moneys. property and eflecls 
ia the handa of the Sub·Committee. 

82. The Sub-Committee for Defaulters shall oonsist of six members. 
83. A member who hB. failed to fulfil or is unable to fulfil his engagements on the Exchange 

"hall be publicly declared a Defaulter by direction of any twp mem bers of the Committee of 
Managem~nt. on application for such declaration handed to the Secretary by any of the creditora 
on the Exchanga. The member 80 declared shBll at once cease to be a member of the 
;ExchBnge. 
, 84. Clerks of Defaultera and of suspended or expelled members shall be excluded from the 
Exchange. 
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85. A metUber who is ~diudicatbd an insolvent .hall ...... e to be a member npon resolution 
,Ii the Chmmitteo of M .. nagement to that e&.ct, although he might not have been declared a 
Deb.nlt.,.. 

86. Whenever any member of the Exchange beromes or is declared a defaulter on the 
Exchange, the Sub·Committee shall be entitled to take charge of and .hall take charge of all 
his hook. of RCCOunts, doc\lIU<)nts, paP"'" and vouchers to asc ... rtain the .tate of affairs of the 
defaulter. The defaulter member shall hand over 8ll 8uch boola!, papero, vouch .... and 
aecount book.. to the Sub-Committee. 

87. The defaulting member .hall iii. with the Sub-Committe. within fifteen days after 
hi. failure, a written statement, containing .. complete list of his debtors and creditors and of 
tho amount due by and due to each. 

!!S. The defaulting mem her .hall also submit to the Sub-Committee such Statementa of 
Accounts, information and particulars &II the Sub-Chmmittee may ... quire from tim. to time in 
<lonnection with his business and affairs, and .hall also attend meetings of the Sub·Committee 
and meetings of his creditor. on the Exchange. 

89. The Sub-Committee .hall be entitled to enquire into the affuirs and dealing. of the 
defaulting member and shall report to the Committee of Maimg('ment anything improper or 
unbusinesslike or unbecoming of the membe,.. of the .Exchange which may come to their know· . 
ledge in connection with the affuirs and dealings of the defaulting member. 

90. Immedistely after a momber has been declsred a defaulter, all members having con· 
·tracts subjeot to the rul"" of the Exchange with the defaulter ,hall without UIW • .,.,sssry delsy 
oloee their outstanding bUl'ine8S by purchase or SIlle 88 the CAse may be in the open market. 

91. Within a fortnight after a member is declared a defaulter every member .hall.end to 
the Secretary either a statement of his accounts with the defaulter. 

Il &ily member fails to send such .tatel)lent or eertifimte as aforesaid within the period 
aforesaid, the secretary shall call upon him to ""nd such statem"nt within" week of the date of 
demand. If a member fail~ within such period of one weok. to send to the secretary such 
..tatement of aooount, the secretary .hall report the matter to the. Committee of Management 
and the Committt'e .hall be entitled by resolution to susp"nd such member. 

If the Committee is ... tistied that any statement of accOtmt sent by any member WBS false 
or mi.leading, the Commttee .!mll be entitled by resolution to susp"nd or expel such member. 

92. The Sub·Committe" .hall be entitled to recover all moneys, shares or securities due, 
payable or deliverable to the defaulting member by any other member or members of the 
Exchange, and shall pay the assets into such Bank and in such names as the Committ.e of 
lianag"ment msy from time to time direct, and the SlIme shall b. distributed as soon as possible 
-pro tala among Stoc.k Exchange creditors of the defaulter whose clairua are admitted. 

93. All money., shares or securities, due, payable or deliverable to the defaulter must be 
p&id or delivered to the Sub-Committee within thirty day. from the day of his being declared 
a defaulter. Any lUerubt'r \'io1&ting t.hi. rule ,ball be lisble to be declared a defaulter. 

94. The Sub·Committee shall keep a separate aocount in respect of all moneys, 8hares or 
""uriti.., 80 received and .hall be entitled to pay thereout all CC8ts, charge8 and expenseR 
inoUlTed in or abollt the rollection of such a_ts or in or about any proceedings tak~n by the 
Sub-Committee in conn.ction with the bllRinel!8 or affnirs, assets or lisbiliti,·s of such defaulting 
member,nnd the Huh·Committee shall apply the net 8,..est. in their hands after paying all such 
charges an,1 expcIll!es aa above in SIltisfying rateably the clsims of "II membe,rs of the Exchange 
against auch ddaulting member arising out of any bminess or dealings on the Exchange 
Rubjact to the rules and regulations of the Exchange. 

95. 'rhe Sub·Committ..., shall not entertain any claim Ilgairu;t a defaulter which does not 
.. r"e out of " Stock Exchange transaction mafic in Ilccordance with the rule. of the Exchange. 
Provided always that in the dist·ribution of tbe Rsset. of the Defaulter by the Sub·Commit.tee 
the "Iaims spedli"d below agRiMt a defaulter will not be allowed to rank against the defaulter' • 
• stat<> until .. ll other ch,im. Mve b ... n pllid in full. Provided further thst claims of the nature 
specified below subsisting in fllvour of the dd"u1ter shall be enforced and the "ssets thereby 
oollected shall be dist.ributed amongst t.he creditors on the Exchange in the same ",a.yas other 
a.ssets collect<>d by the ~ub·Committee. 

(1) Claims arising from bargains done for cash delivery more than 15 days previous to the 
day of the d,·fault. 

(2) Claims aril<ing from difforences which ha ve been allowed to remain unpaid for more than 
four bll8inesa days beyond the day on which they became dlle. 

(3) Clainc. ar"ing from a promissory note. 
(4) ClniuIB arising from a loan of money made upon .ccurit;"". 

96. A membt>r who shall Mv.. reeei'rOd a differeDce on aD ~nnt or made any settlement, 
iUior to the regular day fixed by the CommittM for settling the llame .han in the e .. .,nt of the 
member, from whom he received luch diflerenfle or eonsideration failing to pay aU Ilie other 



creditors on tb.. Excltangc DlOlleys beooming due from him on ouch Aettling day and being d.'CI&red 
a defaulwr refund the oame to the Sub-Committee for the general ben~lit 01 the credito .... and 
any member, who .haH have paid or giwn Much dilferenCl! or oonaidcration to any other nlember 
prior to such settling day shall again pay the same to tbe Sub-Commit ...... in the ewnt of ouch 
other member failing to pay moneys becoming due to memb!o18 of the E"chan~ on Ruch tl<'ttling 
day and being declared a defaulter. 

97_ If the Sub-Committ..e for Defaulters as lI'prcsenting the estate of a defaulting member 
has a claim against another defaulting membolr, Buch claim .haD not have any priority over 
other creditors but, shall rank or participate with other cft>ditoI8. 

98_ The Exchange, being one of the creditors of a defaulter, .hall have a prior claim on the 
def"ulter' .... tate_ , 

99_ The Suh-Cummittee .hall be entitl~d to take any prooeedings in a Court of Law either 
in their own names or in the name of the defaulting member as they may be advised for rcrover
ing the property and a. .. ets of the defaulting member which they are entitled to reCO\1lr under 
these presents_ 

100. No member of the Exchange .haH without the writt.n permission 01 the Committ4'6 
of Management be entitled to file any suits or procoedings in a Court of law in "'"pret 01 any 
money or pro[l<'rty aHeged to be due by the dclaulting member in w;pect 01 any bURin""" or 
dealings on the Exchange or bu,ine,," or dealings made or entered into, "ubject to the rult .. and 
regulations of the Exchange_ 

101. The Sub-Committee shall present a report to the Committees of Malillgement every 
six months in respect of the affaire 01 every defaulting m~mber taken charge of by th~ !;1Ib
Committee pUftlusnt to these preeente .hewing the a ... ets reslised and habiliti .. discbargt'd and 
dividends given, and all accounts kept by the Sub-Committee pUftlusnt to these presents shall 
be open to inspection by every member of the Exchange. 

102. If any member of the Exchang~ become. or is adjudicated an insolvent all aeseta 
and pro[l<'rty of such member which the Sub-Committee for default<· ... would be ~ntitled to collect 
realise and deal with under tbese present •• hall not on such inoolvency be d~em.d to be a part 
of the assets of the inwlwnts for the purpos •• of tbe Insolvency and shaU not vest in the Official 
Assignee or other Assignee in insolvency but shall be collt'cted, ft>covered, realised and dmlt 
with by tbe Su b-Committee in accordance with th ... e p"",ents and the rigl.te of the Ollicilll 
A .. ign"" or A .. ignee in In.olvencyas to such a.~ets and property shall be only to 8uch pBrt of the 
'said assets and property if any as may r"main over after th~ claim. of the membere of the 
Exchange in relation to btL"in .. SS done on the Exchange or subject to the rul ..... and regulatiollll of 
the Exchangp. have been firBt satisfied in full_ 

103_ If any member who has become a defaulter fail. within six months from the date of 
his becoming defaulter to settle witl. his creditors, at, the date of his default, and to obu.in from 
them receipts or relea_ in full of th.ir claims ag"in"t tbe defaulter, the Committee of Manage
ment shall be entitled on recommendation of the t;ub-Committee for defaulters to R"II and dispose 
of the Card of such member and the net sale proceeds of Buch card .h,,11 be hand.,d over to the 
Sub-Committee to be dealt with as pBrt of the a""ets or funds of the defa ulter rai .. d by the Bub
Committee pursuant to t,hese present., and the balance if any sball be paid into the Funda 01 the 
Exchange. Provided al .. ayo that the, Exchange at their ab.""lute disttPtion by resolution pa.""d 

_ at a ('",neral meeting of members direct such balance to be disposed of or e.Pl'lie4 in auch otljcr 
manner as it may think fit_ 

1M. The Committee of Management may' extend the time of ""ttlement for period~ 
not exeeeding one year_ At the expiration of the time granted, the card of ouch member shall 
be disposed of as a bove pro~ided. 

105. When the defaulter proposes to make a composition for the payment of his debte, 
or a Bcheme for the arrangement of his affairs, he mlll't lodge a signed proposal with the Secretary, 
setting out the terms of the scheme which he desires to submit to his cn.'<Iitonl, and the particulare 
of any sureties or securiti"" propo.ed. 

106_ The Secretary must then hold a llU'eting of CTeditors. If three-fourths in value of the 
creditors decide to acnept the proposal, the same shall be deemed to be duly accepted by the 
creditore and shall be binding on all the creditors. 

107. If a defaulter succeed. in settling with hi. creditors .. nd obtains from them receipts or 
ft>leas ... in full of tbeir claims against him, and if tJuo Sub-Committee for d"fault,· .. as rep,..,...,ting 
the estate of another defaulting member be one of the creditors of such default", the Sub-Commit
tee shall a"""pt the arrangement for settlement accepted by the other c".'<Iito",. If the Sub
Committee for defRu1te18 a8 repre.enting the estate of a defaulting wmber haR 8 claim against 
another defaulting member, such claim shall not have any priority over otber c""dito18 but .hall 
rank or participate with the other credito .... 

108. Not I""s than one month before declaring a dividend, the Sub-Commitu", mORt give 
notice of their intention to do 80 to the Secretary. This notie.e IDmt .tate the l .. t<1't date, not 
less than 15 days from the date of the notice, up to which the cL.im IDtll!t be lodged and w\l8t 
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be po5tR<i in tbe Exchange on the Noti~.e Boord. A .-reditor failing to enter IUs claim within the 
time so limit.,d is c1"),arred from c1ividend, but i.. entitled to the payment of any future dividend 
or dividend. declared Bubsequently to th~ proof of bis claim. 

109. AItRr thp expiration of this period, the Sub·Committee must declare tbe dividend of 
which notie. has b<"", ~iven,l(ivinl! notice thereof to .... clt creditor whose claims ha,·. oo.n .. dmit
ted witholLt regard t.o the claims 01 any otber person. Dividends .hsU he paid by cbeques drawn 
on any loeal Bank authori.ed by the Committee of Management. A creditor may have hia 
diddend cheque sent by post at his own It'quest and risk. 

llO. If the Sub·Committee haVe .. ny dividend which hs. been unclaimed for more tban six 
months, or where, after paying .. fmal dividend they have .. ny unclaimed or undistributed 
moneys arising from the property of the defaulter, they mu.t pay the same to the Famine 
Relief Fund. of the Excbange. Unclaimed dividend moans dividend which has !ieen declared 
on claims .. dmitted hut which the member entitled to it has failed or neglected to claim. 

Ill. A debulter m,y at the dbJ.,retion of the Oommitte. be re-:>dmitted by resolu· 
tion of the Oommittee of Management provided he has complied with the conditions of 
Uule1I3. 

112. A defaulter who has failed to disclose the name of bis creditors or who has not, within 
15 days from the date of his failure delivered to the Suh-Committee, his original books and 
.. ccount .. nd a statement of the sums owing to, and by him, in the Exchange .. t the time of his 
fdilure .hall not be eligible for re .... dmie8ion. . 

113. A defaulter who has not paid from hi. own resources .. t least one·fourth of the amount. 
of the 10118 be has incurred on the Excbange shall not be eligible for re-admie8ion. 

114. A defaulter may be re-admitted by the Committee of Management whenit is proved 
"pon the report of the Sub-Committee that .. 11 his liabilities to hi. creditors have been /JO'lIiJjib 
d iecharged in full. 

III). A member, who has c .... sed to be .. member und.". Rule 85 though not declared " 
defaulter may b. re,admitted by the Oommittee of Management whe~ tbe Committee is 
satisfied that he has paid 16 aDDll8 in the rupee on .. II IUs debt •• 

116. A defaulter applying for re-admission .hall furnish to the Committee of Mapagement 
a list of hi. creditors, a statement of the amounts originaUy owing, and nature of the ""ttlement 
in each case. Upon the applicants furnishing satisfactory proof of Bettlement with .. U his 
creditors to the Sub-Committee ;he Committee of Management shall take tbe application into 
eonsideration upon the report of the Sub·Committee. 

117. Notice of every application by a defaulter, for re-admie8ion shall be pORted in tbe 
Exchange on the notice board for .. t least Hi d .. ys previous to re ... dmie8ion. 

118. A member intending fo object to the re-admi .. ion of a defaulter, shall communicate 
tbe grounds of his objection to tho Committee of Management by letter within 15 days of the 
date of p08ting of the notice of th,! .. pplication. 

119. If an application for re-a,lmi",ion be rejected by the Oommittee of Management 
or if no such application is nllid ... ithin six months Ilfter the member was dodarul .. uOhllllter, 
hi. cani .hall be disposed of by the Committee and proceeds of sale thereof shall be dealt with as 
provided in Rule 103. ' .-

120. A member shall not carry on businCS8 for or with a defaulter before hIS re-a.dmission 
to the F.xr·hange. 

1!lJ. A member, being a creditor of B dufaulter's estate, shall not seU ..... ign or pledge 
his c1llim on such ... tate without the con.ent of the Committee of Management. 

Sub-CommVl« on N e'IIJ Ism ... 

122. The Sub-Committee .haU consist of five members who .hall report to the Committoo 
at Manng6lllent upon aU matters relating to quotations on the Exchange and to th'; grunting 
of. permi.sion to deal in New Issues. 

1 ?3. A IL.t of all securities admitted to dealings shall be published daily under theau~bority 
of tile Committee of Management. 

The [llit .haU contain the following particulars:
(.) The Capital of the Comp~ny. 
(ii)' The nominal ''Blue of esc h share. 
(iii) The aliount paid up on (ll\ch abare. 
(itl) Tho cloeing quotation. 
(v) The prices .. t which bugllina have been recorded. 

124. Burgo',ina lDlIy be marked during official bou ... ; the Committee strongly recommend .. 
conati1 u"nta to instruct their Brokers to record their busillll88. 

R 1(N0....36 
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CleaNtg Howe. 

125. There shall be a c1ea.ring houoe under the control of tbe Commit.~", of Managem.nt 
for the purp<lRC8 of ading 8S the common agent of the membl1rB of the };x"hange iu M,t.tlinjt 
tran .. ctioD8 by r""eiYing and delivering SM"'" Bud msking Bnd rec.iving I",vmeo!" therefor 
and clearing the differences. The clearing houee shall not be deemed to guarantee the i("nuine
ness or regularity of any .bare or transfer or document "" .. ing through them and I·heir only 
obligltion in the m.tter .hall b. to facilitate the delivery of ahar ... Rnd do<"lIm~n!<. fro';' 
selling mtmlbers to purchasing members. 

126. The Clroranre Lists, Balanre .beets, Delivery forms, Claim Not .... VOlll·h"""o!.c.. 
used for the purpo",,"'of the Clearing House shall be in form from time to time prMCribod or 
sanctioned by the Committee. 

127. (a) All members shall comply with and carry out all directions, notie,," Bnd circulars 
given or issued by the Committee regarding the working of the Clearing Houoe .. nd lhe Com· 
mittee may impost-penalty not exceeding live rupees for tlIl"h ase of nc~lect of at\.ellt.ion to or 
disregard of .. ny sucb directions, circulars or notices, errors, or omi •• ions or illogibility in the 
making up of forms, balance sbeets and other documents and delays in submitting tbem or any 
of them to the Clearing House. 

127. (6) If a member fails to give or take delivery of all or any of the .bares opeci!i<'" in 
Form No.2 or 2A submitted by bim to the Clearing House, the Committee lnay in their dille.re
tion impose on the members so failing to give or take delivery a penalty not exc.eeding 2 per cent. 
of the market value of the shares in addition to &Oy los8 be may 8uffer on account of the .har ... 
being bought-in or 80ld-out by tbe Exchange under the Ruloo, in cOllllequence of Buch failure. 
Sucb penalty shall be in addition to the commission of the CI .... ring HOllse on auctiollB. 

128. The Committee shall designate from time to time the ahares wbicb sban be cleared 
and in aU traD8&ctions for f01'W&rd delivery in Buch shares, the deliwries shall be made through 
the Clearing House. The Committee shall fix the making· up price of all securities cleared, by 
taking the actual market price at the opening of business on the day before the payment day; 
OD the morning of the ""yment day all unsettled bargains shall b. brought down and tempomrily 
adjusted at such making-up price. 

129. The Committee shall at tbeir discretion bave power to admit shares of Bny ""rtieuL" 
comp.ny except Banks to the settlement provided that tbe following condition. and require
ments are complied with. 

No shares in Banking companies sball be admitted to settlement unl~BII :-.. 

(I) All tbe shares are fully paid up. 
(2) The Company uno:lert.akcs to split up a share certificate in loto required by a .hareholder 

who holds a certificate for a larger number of sbaro •. 
(3) The Company undertakes to close the tmnsfer books whenever they have an oo ..... i .. n 

to do sO on such days as may be convenient to the Exchange for the settlelDf'nt of 
the transactions done. 

A reeolution allowing sucb dealings for settlement must. be cCrried by a majority of thrt •• · 
fourths of the Committee l'resent at a meeting specially summoned and con.i,ting of not I,·" 
tban 12 members. -

130. Nothing in the conduct of the bu.in .... of the Clearing shall attach any liability to th, 
Exchange, or'to any mrmber of the Committee of Management in respect of the WDuineness or 
true ownel'llbip of any shares l"'"sing through the Clea.ring House or otb.rn;,·e in r .. ,l'cct 01 any 
suoh shares and delays on tbe l"'rt of the Clearing HOWle shall not a ttsch ony lia bility to membe .. 
who are clearing. 

Oompamon of Oonl,actg. 

131. It sball be the duty of the seller to compsre eacb traD8&ction at the table of lhe buyer 
in tbe settlement room within two working days aft ... r tbe ... Ie. 

132. It shall be tbe duty of the buyer to investigate before the fourth working day after 
the purchase each transaction which has not been compsred by tbe ."lIor. 

133. If s difl.!rence in the respoctive contracts of the p:lrti .. be diS{lOvered during compari . 
. son pursu&nt to Rules 131 and 132 and if sueh dilierence be notadjustcd by mutuall\h'T"pm"nt 
. ··thiIfl.twenty-four bount; Ill:V'i"'rty intending to m~ke a claim again..t tbe other rno"t forth· 
:th cl""etrlf ti1lli'l"'~ti.Q!I by purch3se or sale as the case m~y be 80 ~ to ,!"terruine the amount 
of dam·.gee to be claimed and the matter shsl\ then be referred to arbltmhon. • 

134. If a member fails to comply wltlr the provision. of Ru~es 131 or 1:12 Bnd if a rlifferpnc:e 
in the contracts which would have &-'.'n di""ove..,d on comparll!OD Wld.r Rul,:" 131 or 132 IS 

8ubsequently di.covered, the mem!",r who 80 fails to comply shall not he enhtkd to call for 
perfOI'lll!WC6 of the contract except &8 it appears in the book. or records of tbe other party to the 
transaction. 
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135. Tho comp",,"on shall be made by tbe members or their clerks by putting their 
initials in f·h. Contract Books. 

Liability 011 Crmlract., Paymetlt and Deliv.;ry. . . 
136. In all tmll8Actions for ready delivery, necp.asary form. of transf"", duly signed by the 

traM!.",r and witnes. ... d and filled with his full name and add""", shall hP delivered by the seller 
to the buyer before five o'clock g..,m. on any day not later than the fifth day from the date of 
8ale, and when such delivmes of transfer form. arc not made by that time, the shares may be 
,,?ughtrin by tbe buyer in m~nncr hereinafter provided. 

137. Unl""" otherwL •• stipulated or agreed up<ln at the time of sale, the buyer is entitled 
to require from the seller transfer forms to be delivered to him in the following lots. 

F .... ch tran..fer of 50 shares if the face value do.<! not exce.ed Rs. 10. 
Each transfer of 25 sham if the face valuo exceeds Rs. 10 and does not eXl'.eed Rs. 25. 
Each tmnsfer of 10 shares if the face value exceeds Rs. 25 and does not exceed Rs. 50. 
Each traml.r of 5 shares if the face wlue exceeds 11.. •• 50 and d""" not exc,,,d 11.. •• 100 . 
Each trall.,fer of 1 share if the face value exceeds RS. 100. • 
138. The dcnomiuAtion of share certiuC8tes shall be the same as denomination of the 

transfer deed delivered .in aecoroanl"e with the provision of the above rule. 

139. Delivery of the.lu> ..... sold must be made by the ""lIer 011 the fift.h day after the day 
on which the tra~.8f"r fOl"1ll8 _ro dcliverc.d and before:l p. m. on that dat.e. If delivery of shares 
is not m~de by that time the shares .may be hought·in by the bnyer in the manner hereinafter 
provided . 

. 140. The buy~. shall Dot be required to pay fo ... hares presented after two 0 'clock p. Ir. 
OD the date fixed by Rule 139 rord.·liveryof shares. He mustaccept .. nd pay for all, or any pan 
(If the number of shares bought whioh m~y be delivered within the p""",rihPd time and he m .. y 
buy·in the undeliverod portion in .. ccordance with the provis;'on of tho .. bove rule. 

141. If the bnyer fails to take up and p~y for shares on the due date when delivered, the 
.eller has a right to sell out the same in the m~nn .. r hereinafter provided. 

14~. In •. very Mse the p3rty in default .hall be liable for any damages which may arise by 
."ch buying-in or selling-out. 

'iU!ling-in and Selli1l9-olll. 

143. Buying-in and selling·out must be eflected by tho Secretary in the open market. 
(lilly the memhPrs of the Exchange .hall have a right to make bid or offer, non-members being 
<>xcluded. 

141. Tho committee m~y su.pend the buying·in of securit.ies when circumstance. appear 
to them to make such 8us!",ru<ion desirable in the geneml int.,,,,st. The liability of 
intenn"di~ri"" shall oontinue during such suspcn..ion unless otherwise determined by the 
<"'mmittee. The right. conferred by this rule shall not be exercised in the case of comers or 
<Nor-bought or over-sold positions unless the Committe. are ... tisfied that a prima fae" cas. of 
frau,l h ... bee.n established. . 

A "'30Iution under thi. rule must be carried hy .. majority of th~..,-fourths of the committee 
I",'""nt at .. meeting sPJOially snmmoned for the purpose and consisting of not k ... than twelve 
members. 

145. The shares of a company .hall not be bought-·in or sold-out during the period ib 
mnsfer books are closed for paym.·nt. of dividend or bonUR or the receipt of calls or for any 
otht~r f('a8on~ 

146. Notice in writing of intention to buy·in or sell·out shares must b, delivered at the 
office of tbe m,·mhPr in ddault the next bURinCl!8 day after the due date. And if ouch notice is 
not given, the buyer or the seller ... the CBSe may be shall not be entitled to buy·in or sell·out 
and d"im d .. IW1S'·'. 'rhi. rule .hall not apply to buying·in or seUing-out eflected by the 
Exdumge in co","", of c\,\Il.mllC8 through the t100ring H'Ill-e. 

147. A JIlI'mhor who has given notic.e of intention to buy-in or sell-out mllst so buy-in or 
."II-out within time daVR from the dllP date. aDd if he f .. i1s to do so, b. shall not be entitled to 
d"m~g ... exCffl<iing wha·t would ha,·e beeD due if the buying·in or selling-ollt had been efiocted 
on the 3ro day alt.·r due date. 

118. If tbe buyiltg-in <,r selling-out i.. not ~fl('(,ted within the above period &lid if the 
mpmhPr bup-in or .dJ.-out at a Iat.·r date and ... tisfies the r.ommittee that it ...... impracticable 
to bU,v-in or ""II-out eArlier tlmn he did, the Committ ... mayallo" damages on the footing of 
the raw .. t Wllich the shares were bought·in or sold-out or such other rates &8 the Committee 
may think fit. 
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HlI. Any notice of intention t» bny-in or ""II-out under rol. HI) I1'l\y be withrlm'm ill 
writing, lind Oil .nch ..-ithdmWIIJ, the parti!'" ~hall be in the 88m. position a8 if Ih~ nolie<' bad not, 
been given at aU. 

1;;1). If a buyer has issuPd l\ notie .. of intention to huy-in th~ sluu .... for default in d.liwry. 
lind if the .... llcr mskcs a proper tender b<>fore the IIotioe ill witbdmwn a" above or b-,·fore the 
sha,,'s bave been bought-in, the buyer muet l'f'C<'ive and }A>Y for th" .bare •. 

luI. If a seller has issued a notie ... of iJlt.-ntion to sell-out thA .hlll'Cll for d.18ult in 100yme,,'. 
and if t.he buyer tende.,. I'a:vmont before the notice i. withrlrall'n or klo..., the .hn ..... are sul.i
out, thell in tbat case, the Beller must deliver the .har"" and accept the p"yml1nt. 

152. f>hares bought-in and not delivered the next bu.inAAS day may he again bought-in 
for il1'lDodiate deli wry without further notict', and any loss shall be p"id by tho m,'mb<,r mu,inll( 
such further buying-in. 

153. Shares ""liI-out and not paid for tl,e next blll'inpss day =1 be sflain .old-out Inr 
immerliate payment without further notice and any lOR!! .hall 00 paid by the mpmkr calt,inll: 
such further selling-out 

1M. 'I'he member lor whose account buying-in or .elling-out is effected shall not be p .. r
mittcd to make the bid or ofler. 

155. A member buying-in or selling Ollt the share., mu..t within two days of the buying-in 
or sellinl!-out give notice of the SBme to the member in d.-fault .. nd claim the damage., il nllY, 
arising therefrom. The m.mber on wl,OtIe acr:ount the buying-in or splling-out is effected ,h,dl, 
notwith..tanding that he is in delault, be entitlrd to the differenc," or profit wbich may ari,e hy 
the buying-in or selling-out on his account a8 the case may be. 

ScalRfn,!'nt oj Co"tracts. 

156. In all deJiveri"" of sha~s, the party delivering .hall have right to re'luire th" 
purchase muney to be paid agai,.st deliwry on due date provided ho"",vpr, that payment on 
ddiveril'S through th~ (,~earing Hou.e shall be made in conformity with Rules and By-laws "I 
the said Clesrinl! HOUl!e. 

157. While the transfer books of " company are clOSt'd, sha""" or that company .hall not 
be delh'ered and payment claimed, during the clOfing of the truru;ler book-., 

158. All contracts fulling due during the closing of transler book. 81,,,11 be ."ttI,·d on the 
day on which trander books re-open. 

15!1. All contracts fallingdue on holidays 8hall be setth-d?n the next busin",.. day, 

160. Parties receiving sbares shall not be entitled to de'lud from t.he pun'basc price, 8U)' 

sam due to them or any damages clawed by them. 

161. The buyer is entitled to deduct the dividend when paying for shares on which th,· 
dividend has OOt-n declared and in fe.peet of which the transf"r book. were do-oed !wlore tIll' 
date of delivery 

162. Stamp dutieR payable to Government Rnd fees charg~d by the Company r"gisfA!rinfl 
trau.fe .. of the shareR and known as transfer fe ... hall b. paid by the buyer. 

163. Th ••• Iler shall not bP. .obliged to d.liver or trafll'f"r the .hares Bnd "PRi"e p"yml"flt 
thereof ut the office of the buyer who or one of bin clerks i. requind to be present in the settliug
room fur the pllrp .. ""'_ 

Dividend find Right,. 

1G4. The buyer shall be entitled to receive all int"r •• t, dividends, right. and privilege., 
except voting power, which may pertain to the shares bought. and for which the tran.,ler booh 
shall close during the pendency of the contract_ 

165. All transact.ion.s in shares ,hall be ex-dividend from the day on "hieh inte",.t or 
dividend i. payable; they ,hall be ex-right~ irom the latest day fixed for the teC<'ipt of applica
tions for riohts by the Company, but all tran. ... ctions hefore tlu.t day .hall be cnm-divid.nd and 
eum-riahts~ Provide,d that Eha",. ,.dJrit,kd to ""ttkmpnt dcali..gs8hall be quoted cum-riKhtll 
till th~ day fixed by the Boar!I in that behaU_ Thereafter transactions .1",11 be madp. 
ex-right. 

166_ Member •• hall not be personally liable between thelll5elves for dividenob, bonua or 
rights OD shares sold by them when ssid shate!! Were d.liver"d by them not I""" than fOllr work· 
ing davs before the closing of Books of the Company to enable th". buyer to get the Kharps t .... n..
ferred -to his uam.; but nothing herei.< contained shallaitl'Ct t}~ rights and obli,;" tiO'I' of buy .... 
and sellers between themsdves, as con.+ituents or prinripais, for recovery of such dividendi; or 
bouW! or rights. 

167. The bUYH i. entitled to new shares issued in right of old provided that he .peciall.v 
claims th~ same in writing from the seller not Ister than one o'dock p.m. on the day preced
ing the latest day fixed for the receipt of applicutions by the company. 
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168. Rigbts are w be settled by lettA>l!I of Renunci&tion. when practicable. When proper 
letters of Renunciation a .... delivered or tendered to the buyer befo .... 2 p.m. on the day p .... -
ceding th.lates<t day fix.d for "'reipt of applirations. the seller shall be relieved from all further 
liability in respect of 88id right.. A member shall not be bound to a.,..pt letters of 
Renunciation not tennercd within the tin'e above fixed. 

I69. II settlement 01 claims to Rights be not made by letters of Renunciation by reason 
of the failure of the s"\ler W deliver su~b letters witbin tbe time abo,.e fixed, the ..,ller shall 
then !war tbe ext. .... expense, if any, of transfer. Provided however that, where no !etten of· 
RenlIDciation are ;"sued or recogru..ed by the company, any expense of tnm,.ler shall be borne 
by the buyer. 

110. When lett'N of P.enunciation are not ;";ued, all payments as and when required 
by the Company are to be advanced to the seller by the buyer. who may demand a reciept for 
the same, tbe seller being a trustse of them for the buyer. 

171. When securities are sold cum-rights and ar. delivered after closing of the transfer 
books for Rights and when the new .ecurities cannot be obtsined by letters of Renunciation, 
the Committee shall fix a price, whieh may be deducten by the buyer from the purcha.e money 
of tb. old •• curitie.. The buyer shall pay this price, i.e., the balance due on the oontract, 
wben the seller delivers the uew securities at any time on or before the day fixed by the Commit
te. lor •• ttlement of Rights. 

ReB pumwilily for Gen ... inenes. ~i Documents a.id Re!Jistration. 

172. A member who receives payment against the delivery of complete documentl!, i.e., 
.ha"", and transfer d.ed" etc., shall be responsible to the member to whom the slime are delivered. 
for the regularity and genuineness of the document. d.live .. d for a period of 15 daye from the 
date of delivery, except in ca.e of fraud or had fait.h on tbe part of sueb member in the tranRBction. 
After this peri(,d, the liability of the member who delivered the documents .hall cease and the 
Committ{ ••• hall not entertain any oomplaint in WII,ect of the irregularity or non-genuineness 
of any document so delivered. Nothing herein contained shall aftect th~ liability of the 
constituent (which term shall, in ca.e. where the member has dealt on his own account, 
include such member) from whom the member may have received tho document, in an action at 
law or in any other proceedings and the ahove rule shall apply only to the rights and 
obligations of membe." !wtween thelXl5elv... The member who delivered the document shall 
however be hound to render every assistance to the buyer in any proceedings he may tske 
against the oeU.r. 

173. II within the aforesaid period of fifte.n days, the member to whom the docDlI'ents are 
delivered intimates ill writing to the member who delivered the .. m. IUs objections to the regula
rityand or genumene"" of the dOl,um"nts, the member who delivered the same shall, wit.hin a 
week froen .the date snch objection is 80 intimated, remove the irregularity or ""tabli.h the: 
genuinen" .. of tbe dOl'ument as the ca •• may be or deliver other ,,·gular genuine documents ; 
and if be fails to do so he .hall refund the moueys paid against the documents on return of tbe 
docUDlent. •• 

174. Aucb reluud of the price and return of the dooumeuts shall not operate as ""nrellation 
of the oontract, and if the .eller within 15 d"y' of the rei lind tend.,.,. to the buyer proper 
docunlents. the buyer ,hall be bound to accppt t,he ... me in ful~lment of the original contract 
and p" y tb~ price. . 

l"I5, If th .. seller fails to tender ellch proper document. within the said period 01 15 day., 
the buying member shnl! be entitled to buy.in the 88me ... gairut him and claim the damages. if 
any. 

176. Ravp as npxt hereinafter provided, the sal .... of the shares a .... not conditional on the 
company tran,f.rring the .bares into the name of the buyer. The only obligation on a seller on 
11 sal. 01 .han .. i. to !.t·nder and deliver relative certificate.' of sha"", witb .. properlyell:ecuted 
tran.fer. Th. seller shall not he taken to guamnt .. e that the·company will transfer the shares 
into the narue of th .. buyer and .hall incur no liability by rea!>On of the refusal ~f the company 
to tronsf"r iu exercise 01 th .. power in that IJ.,baU under the article. of .... oci .. tion of the 
company. 

177. The pur.lI"s.r shall pay'. ,-ery CB II or contribu (.ion which become pa 1" hie after dol i ~ery 
of t.ll. certiurat<\.. ann transf'r, and if he fRiis to do so "nd the sell .. haA to I"'Y the 88me the ""Uer 
sball be entitled to claim and recov.r tbe ""me from tbe purch .... r. !lotwit.hstanding the fact tbat 
tbe purcha.erapplit'd to transfer tbe .ha""" hut t.be directors have relu ... d to t.ranefer the ""me. 

178. 'l'he two rules p",,,,,ding namdy Rul .... 176 and 177 shall not 8 pply to """'" ,. here the 
company rrfus,'8 to mn..f.r the .ha .... on the grolmd that the sharps sre subjel't to lien in rN!pett 
of suy debt, or liability of the sener, and if 1.J:ftn.,I.ri. relu""d un that ground the seU" shall, "'ithin 
.,wpn <isy" aft.-r !wing called upon to do 80 by tb. buyer. either rei ...... the shares from sn<h lien 
or !live otb .. sha..,s In'e of any I;"n, nnd il h.lait.. to do AO the buyer shall be entitled to rescind 
th .. sal. and to recover the price ""id and to recaver damagt's for any to.s. sustained. 
Bl~7 
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. 17\1. If tbe CUIDpany bas Jx.en wound up at the date of tbe eontrnct or is wound up Jx.tweeo 
. tbe date of coutract and tbe doe date for payment., tbe 8eller i. entitled to claim and recoV1'l' 

from the purchaser ~be purch8.Ae II'ooey on the due date and any contrihution requir<>d to be 
paid eveo thou!Zh the liquidator retus"" hi. eon..,.,! to the transfer. If in any such case, t,h. 
buyer mnoot get the shares tmll!!ferred to bis name, the seller .llall, if required to do 00 by the 
buyer Bnd at the <lOSt of the buyer, BS.ign his title and rigbt.. in the aha ..... Bold to the buyer 
and pxecutA! a Power of Attorn.y in favour of the buyp.r to enable him to recover all or any divi· 
dend.. i!ecoming payable in respect of shares bought by him after tho- date of the rontract of sale. 

HOI .. ,. of BIUi""M. 

180. The hours of bU1!int'S. on tbe Exchange .hall be from 
on,.l1 working days and 12 Noon to 2 ".m. on,.11 Saturdays orouch other hours .... lII&y from lu"e 
to time be fixed by the Committee. The opening and clOI!ing of the Exchange .hall be anDounced 
officially by the ringing of a bell. 

181. The Committee shall, in November, fix twelve Aceol1!'t day. for the en.uinl! year. 
182. Dealing. upon tbe Exchange sball he limited to t~e bODrs fixed for bu.in .... 
183. The ExchaDge will he cloeed on the following day", vi •. , 

All Sun<lay •. 
All Bank Holidays (declared by the Government of Bomhay under tb" 

Negotiable Instrompnt Act). 
Stock E'lChange Holiday.. Namely;-
Holi (1 Day besides Bank boliday for Holi Padwa). 
Maha\ir JayaDti. 
Cb,.itri Punam. 
AdarJ ....... n. 
2lat Day of Ramzan. 
Al.hadi Elmdashi. 
A.hadi CbomasD. (Flwetomber). 
Aobadi Cbomasu. (Sthanak Va.i). 
Kadmi Pateti. 
Ramzan Idd (one day extra if it falls on day other than Bank Holiday). 
M"barrum (one day extra if it falls on day otber than Bank Holi~y). 
8hri Mahavir Swami's Birthday celebmtioll!! (8tbanak Vasil. 
Shri Mahavir Swami's Birthday (Swetomber). 
Samvatsari (Sthanak Vasil. 
Fourth Gatba. 
Amardad&l. 
Fatvardiga.B J ...... o. 

Dhanteras. 
Kali Chowdae. 
Kartan Poonam. 
Solar Eclipses. 
Christmas (24th December to 31st December). 

184. The Committee may at their discretioo by a resolution passed by them cloee the 
market On any day or days other than those above mentioned. 

, 
Bargains on 1M EscAange. 

185. Only members and their autbon-! clerka are allowed to ('uter the market. 
Clerka shall have to wear badges, when in the market. 

186. A member shall not do any bUBineB8 on tbe EJrehange with a clerk of anotber member 
except 00 account of such member. 

187. A member may put busineB8 through for aootber member. 

188. A member shall not transact speculative business directly or indirectly for or with an 
. official or clerk in a.ny public or private establishment without the written COII/Ieot of bis 
employer. 

189. A member ohall not form a partnership with or CIUry on bWlin.es& for or witb a pmIOn. 
who bas been BUBpended or expelled from tbe Exchange. 
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190. All contracfi8 of a member of the Exchange with any other member for the purchase 
_ sale of shares admitted to dealings by the Committee .hall be and shalt always be taken to be 
contract. 8uhject to the Rules, Regulations and U83ges of the Exchange. 

191. ContnICte for crossing shares, i.e., for Havala confirmed by both parties.i/y putting 
initials in their contract books, .hall not be cancelled or altered by any subsequeut default 
either of the confirming member or of his client. 

I!¥.!. The Committee will not recognise any bargain effected for a period beyond the 
current and ensuing settlement. 

193. The Exchange does not· recognise &8 regards deslings on the Exchange any other 
parties than its own member.; and every bargain by a member whether for account of the 
member effecting it or for the account of r. principal must befulfilled according to the Rules, 
Regulations and usages of the Stock Exchange. 

194. An application whicb haa for its object to annul any bargain shall not be enter
tained by the Committee, except upon a specific allegation of fraud or wilful misrepresentation or 
upon prima/acie evidence of such material mistake in the bargain as in their judgment renders 
the calle one which is fitting for their adjudication. 

195. Offers to buy or sell dividend are forbidden. 
196. Option business is prohibited. 
197. Fictitious tra.nsactions are forbidden and Ii member who shall give or execute an 

order for the purchase or sale of shares which to his knowledge would involve no chang. of 
ownemhip shall be deemed guilty of disgraceful conduct and shall be liable to be dealt with as 
prescribed in Rule 63 (d). 

198. Reck!.... or unbu8inesslike dealing on the Exchange and the circulation in any 
manner of rumours of a selll!8tional character by members will be deemed to be dishonourable 
or disgcacefuJ conduct and the offending member .hall be liable to be dealt with as prescribed 
in. Rule 63 (d). 

199. The Committee of Management shall receive and consider, and Ilt their discretion, 
approve or disapprove all applications for admitting shares of a new company to dealings on the 
EXflhllnge provided however that the Conrmittee shall not allow such dealings unless and until 
the company hilS fullilled the requirements and conditions of the Exchange, annexed hereto 
and marked B or oucb other requiremente and condition. a. m&y b. in force in that behalf 
for the tinle being. . 

200. When a company intends to increase it. capital by issue of further or new shares, 
fifteen days' notice of Buch proposed increase must be officially given to the Exchange before 
ouch incr"" ... may be admitted to dealings. The tender or delivery of shares in such new capital 
shall not be valid under contract for sha ..... of .uch company unless such new shares are admitted 
to dealings. 

Ge:"e,al RmeB. 
201. The expulsion or suspelU!ion of a member sball not affect the rights of creditors. 
202. A suspended member shall not during the term of his suspension exercise or enjoy 

any of t.he rights and privileges of membership. 
203. A member may apply for the admission of a defaoJter 8S his clerk for the settling 

room, but such clerk .hall not be allowed to enter the market to effect the bargains as an 
authorised clerk. 

204. Members and their clerks .hall attend the Committee of Management or any Sub
Oommittee whenever required, and shall give such information &8 may be in their possession 
relative to any matter under investigation. . 

:105. A member authorising a clerk to transact businesa shall not be held answerable fOT 
money borrowed by the clerk with or without eecurity. 

206. The Committee .hall have the power to investigate and adjudicate upon all Charg88 
a!lecting the character and dealings of any member. 

207. TheCommittae may, by a two-thirds vote of their membt,rs preeent, require that a 
member of the Exchange concerned, shall submit to the Committee or any Sub-Committee 
or special committee for examination such portion of his books and such papers as may appear 
to the Committee or such Committee, material and relevant to any matter under investigation 
by the Committee or by any Sub-Committee or special committee. Any member who shall 
refuse or neglect to comply with luch requirement or shall wilfully destroy any such required 
evidenoe, or who, beiUf! duly summoned shall refuse or neglect to appear before the Oommittee 
or any Sub-Committee or special committee as a witn .... or refuse to testify before any Buch 
'Committee shall be deemed guilty of disgraceful conduct and shall be liable to be dealt with .... 
preacribed in Rule 63 (d). . 

208. No member of the Exchange shall be allowed to be represented by a professional 
"'ga1 adviser in an investigation or heariDg before the Conrmittee of Management or any Sub
committee. 



US. 

209. Should it ~pp~rto the Committee or a~y S';b-Committee before .. hom any dispute 
or charge or complamt 18 brought for dLSposal or mvest'll"tlOn tbat tbe ... me ..... frivoloul or 
vexatiou8 or maliciou8 the CommiUee or Sub.()ommittee dealing .. ith the matter shall bave 
power to line th" Member or Members by .. hom or af whOle instance the dispute or charge or 
compt..int waa brought before tbe Committee or Sub-Committee. . 

210. If a non-member shall make any claim or complaint agaimt a member, the Commit.t..e 
shall in tbe first place consider whether such claim or complaint is Iitting for their adjudiraliou, 
and in the even' of their deciding in tbe affirmative, the non-member shall, previously to the 
ca.se being heard by tbe CommiUee sign tbe form Reference C in the Appendix. 

211. All disputes between members not affecting tbe general interests of tbe Stock 
Exchange wbich arise out of Stock Exchange trsnaactione orarc connected with Stock Exchange 
businll88 and including partnenhip disputee shan be referred to arbitrstion. F .... b party io the 
dispute ahall appoint an arbitrator and the Arbitrators BO appointed ahan appoint an UmpiN! ; 
both the Arbitrators and the Umpire shan be members of the Stock Exchange and shall be 
membera of a panel appointed by the Committee. .. 

212. When a member diee, all debta, other obligatione and claims arising out of contracta 
subject to the rules of the Exchange ahall, if aud to the extent the asme are allowed by the 
Committee he paid by his heire, executors and administrators before the transfer of his member
ship as provided in Rule 33. If they are unable to mee~ and pay such debts, obligation. and 
claims, his card shall be disposed of by the Committee and the proceeds thereof .hall be applied 
to the following purposes and in the following order of priority, tid. :-

Firsl.-The payment of all fines, duee, charges aud all indebtedneaa of such member to the 
Exchange or the Clearing House. 

Second.-The payment of all claims arising from contract. subject to the rules of the 
Exchange, if and to the extent that the same ahall be allowed by the Committee. 
If the said proceeds shall be ineufficient to pay the said debts. obligations and 
claims, a8 so allowed, in full. the same sball be applied to the payment thereof 
pro-rata. 

Thord.-The surplus, if any, of &aid proceeds, shall be paid to his hei .. or I"gsl repre
sentatives upon the execution by them of such release or indemnity aa the 
Committee may require. 

213. "W"hen a member is in debt to another member the dp,ath of the cr .. litor member and 
the transfer of hi. memhership .h,,11 not affect the right. of the estate of t,he creditor member to 
shsre in the estate of the debtor member in the &arne manner and to the same extent if auch 
creditor member had not died or his membership had not been tJansferred. 

214. If on the death of a member, his heirs or legal representatives be desiron. that bis busi
ness be allowed to be continued for 80me time for their benefit by any sJlflCified person who is 
eligible for membership and shall testify auch desire by letter addre .. ed to the SecretaI'}. then it 
shall be within the discretion of the Committee to pel'mit sucb bu.ine .. to be carried on in the 
market for such period as the Committee may fix on behalf of such heirs or representativ88. 

215. All fines or penalties levied upon members for any reaaon shall go to the funu. of the 
Exchange. 

216. No member is allowed to advertise. The Secretary will on application forward a 
list of members to anyone who asks for it. 

217. Members who fail to paY' within 14 dayo after notice in writing from the Committee 
through the Secretary, any fines or penslties imposed by the Committee in terms of any of the 
Rules or of the Bye-laws shall be liable to be suspended by the Committee from exercising their 
rights of membership until payment by them of the said fines or penalties, and any member 
failing to make such payment within 30 days after the expiry of the said fourteen days, shall be 
liable to be expelled by Resolution of the Committee. 

218. All communications to the Committee or the Secretary shall be made in writing 
and shall be aigned, aud theOommittee &hall not take notice of or act upon any anonymoua 
communication. 

219. All questions before the Committee or any Bu~ommittee .hall be decided by a 
majority, except in cases where a specified majority is required by the Rules for the time being 
in force. 

220. All shares, stock, debimtures, Government and other securities from time to time 
lodged wit.h a member by his client or constituent, or held by a member on behalf of his client 
or oomtituent, for the purpose of any buoin ... done or intended to be done by such member for 
Buch client or comtituent on the Exchange and al.o any casb lying to bis credit witb the member, 
ahall be BU bject to the lien of the member for any general balance of account or margin or other 
monies tbat might at any time be due by the client or conetitl1ent singly or jointly with anotber 
or others tothe member in respect of busin ... done on the Exchange for such chent or comtltU
ent and shall be a genersl security for payment to the member of all monies (including interest, 
commission, brokerage, and expenees) from time to time owing by the client or comtituent or 
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for which he may be liable singly or jointly with another or other to the member !n res'pect of 
bll.in .... done for such client or colll!titlJent on the Exchange. Th~ member who IS entitled to 
HIJ,h lien or security shall be at liberty to 8ell, pledge or borrow money agailll!t BUch shares, 
atork, any ".curitie. or anyone of them, in any way he may coneider expedient, whene:"er be 
find. it nece .... ry to do so for making payments of any money on account of the client or 
colll!tituent when due or for reimbursing any moneys due to the member by suc,b client cunstituent 
in reopect of luch business a. afor ..... i.}. ' 

Commissions. 

221. (I) Members shall render contract notes to non-members in respect of every bargain 
done for Buch non-members' account, stating the price at which the bargain has been done. Such 
contract notes shall contain a charge for colllJDiHsion at a rate not I ... than the scale laid down 
in Rule 224. ' 

(2) Members may issue net contract., should their conetituent. so desire, provided commis
sion in accordance with the scale is charged and provided such contract note. state that commis-
.ion is allowed for in the price. ' 

(3) In cases where members are buying or selling their own shares the fact .hall be clearly 
stated on tho contract note. In such cases no commi. .. ion may be charged. 

22::1. A member shall not receive Brokerage from more than ono Principal on a traWlBCtion 
carried through directly between two non-membo ... 

223. The designation of sub-Broker is not recognised. A Broker may share his commission 
with an Agent provided that the share of the commission actually retained by him is not 1_ 
than one-half of tho Minimum Scale laid down in Rule 224. 

224. The Minimum rat .. of brokerage to be charged by members for the purchase or sale 
of shar .. , d"bentures or other securities with a minimum charge of Rupee one on each traneaction 
Mall be as follow., provitted however that this rule shall not apply to c ..... of underwriting or of 
the placing of New I.sues:-

On Government of India Securities. 
On Local Government Securities. 
On Debentures of Port Trusts, Municipal 

CorporatioDB, Intprovement Tru8t~ etc. 

On Debenture. of Railways and other Joint 
Stoc k CompaniOll. 

On share. of ,Joint Companies :
Oontract price, 

not exceeding 
exoeediog R •. 10 but not exceeding 

" 
.. 25 .. .. 

" .. 50 .. .. .. .. 75 .. .. 
,. .. 100 .. .. .. .. 200 .. .. 
" .. 300 .. .. .. .. 400 .. .. .. .. IlOO .. .. .. .. 600 

" .. .. " 700 .. .. .. .. 800 .. .. .. .. 900 .. .. .. " 
1,000 .. 

" .. 1,IlOO .. .. .. . , 2,000 .. .. .. .. 2,500 .. .. .. .. 3,000 .. , . .. 3,000 .. .. .. " 
4,000 .. .. .. .. 4,1lOO .. .. 

Ro. 
Rs_ 
.. .. 
" .. .. .. .. 
" 
" .. .. .. .. .. 
., .. .. 
., 

" 

} 
} 
} 

1 per cent. on stock. 

i per cent. on stock. 

t per cent. on stod.:. 

10 Ro. 0-2-0 per share. 
25 R •. 0-4-0 ,. .. 
50 .. 0-8-0 .. " 75 

" 
0-1:1-0 .. .. 

100 .. 1~ .. .. 
250 .. 1--4-0 .. ", 
300 .. 1-8-0 .. .. 
400 .. Z-O-O .. .. 
500 .. 2-8-0 .. .. 
600 ., 3-0-0 .. .. 
700 " S-3-O .. .. 
800 .. 4-0-0 .. .. 
900 

" 
4-8-0 .. " 1,000 ,. 5-0-0 .. 

1,500 ., 6-4-0 .. .. 
2,000 , . 7-8-0 .. .. 
2,500 .. 8-1:1-0 .. ., 
3,000 .. 10-0-0 .. 
3,500 

" 
11--4-0 .. 

4,000 ., 12-8-0 .. 
4,500 .. 13-1:1-0 .. " 6,000 

" 15-0-0 .. .. 
" .. 6,000 1 per cent. on ~lue of BOoh share • 

Provided howe ... er that .. member may, at hill discretion, oharge comtn.iBsion at B rate note 
1_ than half the above scale on any tranaat'tion entered iotG for another member. 

2:15. Members buying ahares and prepaying<-alla thereon, may charge brolteJ:age on the 
puzehaae price with amount of such calls added. 

81060-38 
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ApPKNDIS: H. 

Rules and Regulations for granting permission for Bargains in Securit.iee of Newlv Floo.tcd 
companies. . 

1. The Committee may grant permj""ion for bargains in .ha .... or Becuritiee of ouch new 
companies as they t.hink fit. . 

2. Application for permission mw;t be made to the Secretary of the A..oociation in writing 
by the Secretary of the new company or by " memi>ef of the Exchange who deairos to bave 
quotations of such new company and such application m\l8t comply witb tb .. following conditiom 
and reqnirements ana witb such conditions and requirementa as may from tim" to time .... 
prescribed by the Committee in that behalf. . 

3. The &cretary shall place any ~uch application on the notice board for informatiou of 
members for one week previo\l8 to its being submitted to tbe Committee for consideration. 

4. A member who applies for permission for bargllins in any new company must fllnlisb 
the Committee with such full authentic information and particulal'f! as tbey may require. 

5. All shares issued by a company to vendors credited as fully or partly paid .hall not be 
quoted until.ix months after the date fixed for granting quotation in .ha_ or •• curitil'll of the 
same class i.,ued to the general public. For the 1'urp08f'f1 of thi, rule aU sba ... is..ued a8 fully 
or partly paid to a person or persons or firm or corporation in con..ideration of !l8le or transfer 
of property or in consideration of services rendered in the formation or promotion of the 
Company, shall be d.,.med to be vendor's shaW!. 

fl. The Committee will grant permission under rule 199 only wben the following conditions 
are fulfilled and particulars supplied: 

(a) Articles of Association .hall contain.·the following provisions :-

(') That none of the fund. of the company &hall be employed in t.he purchase of, or in 
loons upon the security of its 0"\\'Il .hares. . 

(i.) That the borrowing powers of the Committee al"1! limited. 
(ii.) That the non·forf .. iturc of dividends is secured. 
(iv) That the c')mmon form of transfer .hall be used. 
(v) That fully paid shares shall be frce from all lien. 

(b) That a new r.ompany d •. ,irous of i ... uing the full number of authoris.d .hart'll or a part 
thereor, shall have in ... ited applications from the public and shall have allotted them 
unconditionally at lea.t 33 per cent. of the number of .ha .... issued in equal 
proportion of any class or kind, vendor's shares n<,t being con.id,·red to form a 
part of Buch public allotment for the puxpo!!"s of thil! rule. Provirlt'd howevor that 
if the company samfies tbe Collllllittee that the company invited aJ'plir,atiODs from 
the public for at least eight days for at least 33 per cent. of the shsres issupd, and 
that the public did not apply for 33 per cent. of the number of .harps i""ued and 
consequently a lesR number of shares than 33 per cent. is allotted to the public, tbe 
reqnirements of this rule shall be deemed to have been complied ·with. If an 
exi,\.ing company i,.ue8 shares of another new oempanyand gives .uch sharp", as 
bonus to its own shareholders, the bargains in such .hare., ol.uch company .hall 
bo allowed. 

(el That the company has been. registered undor the Indian Companies Act, and its 
prospectus has be<>n filed with the Registrar of Joint Stock Com pani ... in India and 
a oepyof prospectus thus filed has been publicly advertised in paper. in Bombay. 

{d) That the prospectus has been advert.i,ed in the public preas and that the SUbscription 
list has been kept open for at least four days. 

Je) That the following particulars have be.n 8upplkd in writing by the Recretsry of the new 
company under his signattml to the Exchange nam.ly the number of shares allotted 
to the vendors and their distinctive numbers, the number of shares offered to the 
public, the number of shares applied for by the public, and the number of .hal'f't! 
allotted to the public unconditionally pursuant to such application and the 
proportion of ai1otment, number of shares allotte<i for cash, the total number of 
allotees, and the largest number of shares applied for by and aUott"d to anyone 
applicant; in cases where the whole of the capital haH not been issued at the time 
when shares were offered for subscription, whether the uniss1Ied ~ha,.... are 
vendors' shares or are held in re .... ro. for future issue. 

c.n That the company had to undertake to split up a share certificate in lots as required 
by a shareholder who holUs a c .. rtificate for a larger number of .hares. 

7. The Committee will not allow dealings in .ha"",of a new company until it duly notifies 
that its Transfer Boola< have been opened for n>gistration. 
, 8. When a oempany has to close its Tran.f.r BooIe., it will not do 80 during the settlement 

days of th" Exchange, and shall oemply with the request of the Exchange to clo,", U,em at such 
time as may be oen venient to the Exchange. 
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9. If the Exchange entertains any difficulti,,,, in reopect 01 the bargains 01 a company and 
consequently mak • .s "",sonable suggestions to obviate such difficulties the ""mpany .hall have 
to accept, such suggestions. 

and 

ApPENDIX C. 

Refer""R by non·member8. 

FOnD of Reference by non·memb<-r :-
To tbe Committee of Management, Bomhay Stock Exchange, Bombay. 
In the Matter "I a Complaint between 

('",ntlemen, 

I do hereby consent to refer thi. mntt.,r to you, and I undertake to be bound by the oaid 
relerence, and to" bide by and lorthwith to carry into e/tect your award, .... olut-ion or deci· 
oion in this matter, in the same manner as if I were .. member of the Bombay Stock Exchange; 
and I further llDdertake not to institute, pro ... cute, or cause, or procure to be instituted, or 
prosecllted, or take sny part in proceeding., either civil or rriminnl, in reoped of the case 
submitted. And I consent that the Committee may proceed in accordance with tb.ir urdinnry 
rule. 01 procedUl'fl, and I undertake to be bolmd by the same. Also tb.t tbe Committee may 
proceed =p"rte after notice, and that it sball be no objection that the lIU'mbera 01 the Committee 
present vary during the en~lIiry, or that any of them may not have beard tbe whole of the evi· 
dence, and any award or resolution of the Committee, signed by the President for the time 
being, shall be ""nelusive that tho same was duly made or passed, and that tbe re(prence was 
c<Jndurt<ld in accordance with tbe practice of the Committee. And I hereby agree that this 
letter "hal! be deemed to be .. submission tc arbitration. 


