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Annual Average Exchange Rates
(Kwacha per US Dollar)

Year Kwacha Per US Dollar

1980 0.812
1981 0.895
1982 1.056
1983 1.175
1984 1.413
1985 1.719
1986 1.861
1987 2.209
1988 2.561

Conversion Factors for Weights and Measures

1 cubic foot (cu ft) X 0.0283 cubic meters
1 cubic meter (m3) - 35.3 cubic feet = 254 US gal
1 kilometer (km) - 1,000 meters - 0.621 miles
1 hectare (ha) = 10,000 square meters - 2.47

acres

Government of Malawi Fiscal Year

April 1 to March 31
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EXECUTIVE SUMMARY

Recognizing the need to adjust its economy in the face of a
difficult external environment, Malawi has actively implemented an evolving
structural adjustment program. At the same time, Malawi has one of the
lowest per capita income levpl& in the world and pervasive poverty. This
memorandum focuses on removing major remaining structural constraints to
sustainable growth while addressing simultaneously the roots of the
pervasive poverty in Malawi. A development strategy focusing on growth
through poverty reduction is desirable.

MACROECONOMIC DEVELOPMENTS

Malawi is now recovering from a difficult period of adjustment to
the external shocks that buffeted the economy in the mid 1980s, foremost
amongst these the cut off of rail transport through neighboring war-torn
Mozambique and the resulting debilitating increase in international
transport costs. These shocks led to two successive years of crisis
management in 1986 and 1987 characterized by falling per capita real GDP,
deteriorating current account, rapid international reserve losses, and
fiscal imbalances. An economic turnaround begun in 1988 was aided by a
resumption of imports of intermediate and capital goods, financed by higher
export earnings combined with higher external inflows, and by 1989 real GDP
per capita increased. The inflationary pressures that had built up were
reduced; inflation fell from 31 percent in 1988 to under 8 percent as of
October 1989. Nonetheless, increases in transport costs, periodic terms of
trade shocks, and the slowing of ag.-icultural'output have reduced real GDP
per capita to about 20 percent below its level a decade earlier.
Adjustment of domestic absorption fell heavily on investment, but private
per capita consumption also declined steadily before rebounding in 1988-89.

The incentive framework that had been strengthened during the
structural adjustment process remained largely intact during this period of
stabilization. The real exchange rate depreciated over the period.
Domestic agricultural prices remained by and large in line with border
equivalents. Interest rates became increasingly market determined during
the period, reaching positive levels by 1989. Real wages continued to
fall, with labor in fact bearing a significant part of the adjustment
burden. Nonetheless, improvements in macroeconomic balance were due
primarily to contraction of domestic demend, with limited structural
responsiveness. Export responsiveness was limited by non-price factors in
the agricultural sector; private investment has responded slowly to
increased profitability and declining real wages, with undeveloped
financial channels to non-traditional clients. Daunting development
problems continue to face the country in the 1990s.

STRATEGY FOR GROWTH THROUGH POVERTY REDUCTION

Elements of the Strategy

The strategy for Malawi has two obiectives: growth and poverty
reduction. It is a combination of four major elements that reflect the
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poverty profile of Malawis expansion of employment opportunitie*, programs
and policies enhancing smaller smallholder agricultural productivity,
social sector expenditures for human resource development and population,
complemented with income transfers. The poor are predominantly rural and
conservatively encompass about half of the population, including
disproportionate numbers of women and children. Given that the major
causes cf poverty are limited employment opportunities, complicated by
labor constraints for female-headed households, low agricultural yields,
limited human resources, rapid population growth, and minimal income
transfers, the four elements of the strategy address the underlying causes
of poverty.

The approaches to poverty reduction are simultaneously the
critical components of a growth strategy for Malawi. They are not
alternatives. Rather they complement one another. Malawi's growth largely
will come from expanding the base of the economy through expanded
employment and greater realization of the country's agricultural potential.
Improved education and health will ensure that the population, including
the poor, can take advantage of these employment and agricultural
opportunities. Expanded child spacing se.-vices for population control will
reduce pressure on agricultural land, social services, and labor markets
needed to support the strategy.

The macroeconomic considerations underlying the strategy are
central, albeit complex. Macroeconomic policy affects the poor while at
the same time the strategy for poverty reduction has implications for
macroeconomic balance, including increasing the responsiveness of the
economy to adjustment measures. The strategy takes into account the main
features of the macroeconomy and the channels to the poor through which
macroeconomic policy operates in the short term, namely, employment levels,
wages, relative food prices, access to inputs, and availability of
government services, and identifieE policy mixes with a favorable impact on
poverty. These include trade liberalization with its encouragement of
labor-intensive activities, inflation stabilization designed to avoid
unduly contractionary fiscal policy, and financial deepening to facilitate
generation of domestic resources and redirection to labor-intensive
- tivities.

The strategy has important implications for macroeconomic balance.
In the medium-term the strategy implies significant levels of investment,
encompassing extensive human capital formation, financed primarily by
domestic savings. Resulting fiscal pressures are modest, with at most an
increase in expenditures of 1 percent of GDP. Import requirements and
delayed export response result in continuing pressure on the current
account for several more years. Although the direction for policies and
programs remains the same whether or not foreign savings are available to
support the strategy, the scenario in which foreign savings complement
domestic savings in financing this investment ensures more rapid progress
toward meeting development objectives. The strategy also increases
responsiveness to enable structural adjustment. Employment opportunities
in labor-intensive sectors will enhance production of competitive exports
and import substitutes; increased agricultural productivity will improve
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food security while at the same time releasing resources for export
production; labor productivity in both agriculture and other sectors will
stem from the more highly educated and healthier population. The strong
export performance and broad income base for strong domestic resource
mobilization will achieve the sustainable internal and external
macroeconomic balance at the heart of the development strategy.

Employment Opportunities

The first element of the strategy is increasing employment
opportunities and labor productivity and reducing constraints on women's
time, directly benefitting the poor who do not have many assets other than
their labor. Continuing trade liberalization will encourage greater use of
Malawi's abundance of labor fcr both export and import substitution
activities. A dynamic informal sector also provides employment
opportunities, and the Government should review the constraints placed upon
its growth. Increased financial deepening as well as a supportive
investment climate are necessary complements to attract both domestic and
foreign investment. Wage policy must support mobility and competitiveness
in labor markets, requiring more frequent review of the minimum wage. Land r
rents which reflect land scarcity will not only increase efficiency but
also increase employment in line with increased land utilization. To
increase the efficiency of home and family maintenance that make large
demands on women's time, particularly for the large percentage of female-
headed households among the poor, emphasis should be placed on labor-
relieving programs in water, transport, and agricultural technology. The
National Commission on Women in Development (NCWID) should continue to be
strengthened and the fledgling ?rograms for promoting income generation for
rural women should be fostered.

Smallholder Agricultural Productivity

The second element of the strategy is increasing the low levels of
agricultural productivity of the smaller smallholders. The promotion of
widespread fertilizer use will require a significant increase in fertilizer
imports and enlargement of agricultural credit programs. Despite the
resulting production increases, the poor will continue to rely on off-farm
activities and transfers for a large portion of their income. Other
innovative programs for raising productivity which contain an income
transfer element for these farmers should be considered. For the
longer-term, a reorientation of the research and extension agenda towards
the development and dissemination of flinty hybrid m_ize varieties that
will win more rapid adoption by small-scale farmers is essential. The
proposed extension of licenses to grow certain high value crops to
smallholders, in particular, burley tobacco, is expected to provide
additional income for some poor households without a significant reduction
in efficiency compared to estate production.

Public Expenditures and Social Sector Policies

The third element is to irvest heavily in human resources thzough
an expansion in social sector expenditures. The Government will need to
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pay explicit attention to the factors that inhibit enrollment of children
from poor families and limit access to health, child spacing, and water
services. The quality of primary education, and of rural schools in
particular, must be given higher priority. In health, the focus on primary
health care is critical for cost-effective use of constrained resources,
and there is an urgent need to extend access to child spacing services
beyond the current third of health centers. Given the links between water
services and other critical productivity factors such as health and use of
labor, it is critical to increase access to clean water particularly for
the majority of the rural population without it.

Income Transfers

The fourth element of income transfers complements the other three
growth-oriented approaches by providing additional support to the poor in
the interim until their incomes have increased. These ensure that the poor
will not be too incapacitated to participate in other productive
activities. Continuing efforts in tax reform and greater encouragement of
NGO participation in development activities will be critical to finance
these transfers. One targeting mechanism that should be expanded is
nutrition intervention through feeding programs.

Impact on Growth and Poverty

The combination of these four elements will result in steadily
growing incomes for the poor and non-poor over the next five years and well
into the future. They will provide economic opportunities as well as
enable the poor to participate. The initial impact will come from
smallholder agricultural productivity and increased employment with the
impact of social sector expenditures complementing these sources of growth
at a latet stage; the transfer programs partly meet any gaps. The social
sector and income transfer elements will be particularly effective in
increasing the incomes of the lowest income poor while the labor and
agricultural approaches will ensure significant increases for the both the
poor and non-poor. This effective and comprehensive strategy for growth
and pove-ty reduction in a resource-poor but well-managed country deserves
the full support of the international donor community.



I. INTRODUCTION

1.01 Halawi has one of the lowest per capita income levels in the
world. Not surprisingly, poverty is pervasive and not merely the situation
of the lowest economic groups. Removing major remaining structural
constraints to sustainable growth will address simultaneously the roots of
the poverty in Malawi. The memorandum outlines four approaches and the
policies and programs for each that are most promising in terms of both
growth and poverty reduction: expansion of employment opportunities,
enhanced smaller smallholder agricultural productivity, social sector
expenditures for human resource development and population, and income
transfers. A development strategy which combines these four elements will
realize Malawi's potential for growth while reducing poverty.

Strategy for Growth Through Poverty Reduction

EswnshnrM i Scia lESndestor EnhancingSmaller| 
Employment_ Human Resource || o Income Transbx
OpportunMes DevlopmeJnt and Agr ctural

_Popubfion fiXProdur,fXs 

Background

1.02 Malawi is characterized by pragmatic management of its economy.
However, that economy has a fragile and narrow resource base. Malawi is
landlocked; land density already is among the highest in Africa; its
population continues to grow at relatively high rates; human resources are
largely undeveloped; the economic base is dependent on a small range of
export and domestic markets. In addition, the economy has been subjected
to a number of external shocks in the 1980s that have adversely affected
prospects for growth and development. Foremost amongst these has been the
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war and civil strife in neighboring Mozambique which not only led to a
severely debilitating increase in international transportation costs but
also to increased security-related expenditures and a large influx of
refugees.

1.03 The strategy in the first decades following Independence in 1964
by and large emphasized agriculture and infrastructure. In agriculture,
the strategy emphasized increased production. Direct public expenditures
in agriculture were relatively large, concentrated on the smallholder
subsector. Prices paid to smallholders by the monopsonistic marketing
board (most recently Agricultural Development and Marketing Corporation
(ADMARC)) were considerably less than world levels, but a considerable
share of the profits were reinvested in agriculture, albeit the estate or
agro-industry subsectors. The estu,e subsector was deemed critical to
export performance; growth in estate output was primarily extensive. In
infrastructure, public expenditures in transport and communications took
the largest share of total expenditures, benefitting primarily the estate
sector. Explicitly recognizing its constrained resources, the Government
limited expenditures on social services, resulting in lower allocations
than in other Sub-Saharan African countries to primary education among
others. Domestic manufacturing and urban development were not emphasized;
the Government perceived little contribution to economic growth and the
elimination of poverty from the development of capital-intensive industries
or increased wage costs for an urban elite. Low wages also were regarded
as consistent with strong estate export performance.

1.04 Adjustment strategy in the 1980s was formulated to strengthen
performance of key markets. The policies, embraced and implemented by the
Malawians with the guidance and support of the World Bank and other
international institutions, created a sound base from which to grow. The
major policies were liberalizing smallholder marketing, restructuring major
private and public enterprises, strengthening fiscal institutions and
performance, and restoring a relatively open trade and exchange regime. In
light of continuing external shocks and the country's low social
indicators, the policy measures undertaken during the decade of the 1980s,
despite their breadth and successful implementation, were necessary but not
sufficient to lead to sustained growth. Adjustment was the result largely
of contraction in domestic demand, with limited movement into new
activities.

1.05 In the 1990s the country will continue to face daunting
development problems which limit responsiveness of the economy to
adjustment measures. The Government has outlined a number of new
directions in its Statement of Development Policies 1987.1996 (Devpol) to
face this challenge. It recognizes the progress that has been made, for
example, by giving the private sector a central role in the economy, and
will maintain approaches that have proved successful. At the same time, it
recognizes that land and human resource constraints call for shifts in
emphasis toward the smaller smallholder and human capital development.



Framework for Analysis of Growth in the Context of Poverty Reduction

1.06 This memorandum explores the constraints to growth and
adjustment, in particular, the potential for growth from attacking poverty
and integrates the strategy for reducing poverty into a macroeconomic
framework. It continues the search for sources of sustainable growth in
Malawi. In the post-Independence period. Malawi relied on its initial
abundance of land for growth. With the growth in population, the country
now is increasingly labor abundant, similar to certain South and East Asian
countries. The growth through efficiency-promoting policies in the 1980s
will continue, but the greatest growth potential is in utilizing that labor
abundance and making it more productive. Malawi is in a position to join
other successful countries that have chosen this path.

1.07 This growth strategy also represents a medium-term poverty
reduction strategy by using resources to enhance the productive income of
the poor. 1/ This productive income depends on the assets that the poor
control. They have command over few resources other than their own labor
and human capital. Increasing the income of the poor from employment
opportunities, investment in human resources and child-spacing services,
and improvements in agricultural productivity would be a central element of
a poverty reduction strategy. Certain options for transfers of income
complement the strategy, in particular, those that work effectively in the
short-term without jeopardizing the medium-term growth framework.

1.08 The Malawi case suggests that each of the four approaches to
poverty reduction are consistent with growth. Expansion of employment
opportunities through labor-intensive activities and relief of women's time
constraints will result in efficiency gains; addressing the structural
factors inhibiting smaller smallholder productivity will result in a broad
response to the significant agricultural price and marketing reforms which
already have taken place; increased social sector expenditures will raise
levels of human capital and labor productivity as well as reduce population
pressures; income transfers will play a complementary role by ensuring that
the poor are not too incapacitated to take advantage of productive
opportunities. The approaches are viewed over two time-frames, the
medium-term 1990-95 and the long-term 1995-2005. These approaches are not
alternatives because of the complementarities among them. Hence, should
resources be tightly constrained, the analysis of trade-offs and poa.icy
choices are inevitably difficult. Nonetheless, the report outlines a
framework in which to make these choices.

1.09 The macroeconomic considerations underlying the strategy are
central, albeit complex. Short-term macroeconomic management affects the
poor through a number of channels, with important roles for trade
liberalization and financial deepening in stimulating new activities and
employment. At the same time, the four approaches affect macroeconomic

1/ Jagdish Bhagwati, "Poverty and Public Policy," World Development, Vol. 16,
No. 5, pp. 539-555, 1988.
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balance. They have implications for the major macroeconomic aggregates
including fiscal and external resources. In addition, they are fundamental
in increasing the responsiveness of the macroeconomy to enable adjustment.
With adequate support from foreign savings to complement domestic
resources, all four approaches can be pursued simultaneously, resulting in
sustainable internal and external balance in the long-term.

Outline of Memorandum

1.10 This report has two parts. Part I (Chapter II) is an analysis of
recent economic events and the context for growth, focusing on
macroeconomic developments. Part II (Chapters III-V) develops the growth
and poverty reduction strategy for Malawi.

1.11 Chapter III draws a profile of poverty. It characterizes both the
poor and a sub-set of core poor (III.A) and identifies major factors
underlying their low income level (III.B). Chapter IV outlines the four
approaches to poverty reduction based on the profile of poverty and the
economy of Malawi. The central role of the labor market and employment is
outlined in section IV.A. The report presents a set of options for
expanding employment opportunities, with attention to the informal sector,
trade reform, land policy, and measures to remove constraints and create
opportunities for the women of Malawi. Section IV.B summarizes the key
elements of a strategy for enhancing agricultural productivity of the
smaller smallholders, in line with the program supported by the
Agricultural Sector Adjustment Credit (ASAC). Section IV.C outlines the
poverty impact of social sector expenditures and sets forth specific
recommendations on delivery of service and cost recovery in the social
sectors and implications for public expenditure allocation. Section IV.D
analyzes income transfers, including the implications for resource
mobilization, both NGO activity and tax policy, as well as delivery and
targeting options.

1.12 Chapter V pulls together the strategy in a macroeconomic
framework. Section V.A compares and contrasts the four main approaches,
making use of a poverty/growth index. It identifies the complementarities
among the approaches, the limited trade-offs with growth, and the
implications of the strategy for macroeconomic balance, including the
fiscal and external resource implications of each approach. In the context
of the growth and poverty reduction objectives of these approaches,
section V.B sets forth the implications of macroeconomic policy mixes based
on the features of the macroeconomy of Malawi. It identifies how the four
approaches increase the ability of the macroeconomy to adjust. For the
short-term, it evaluates the major links between the macroeconomy and the
poor and identifies the alternative macroeconomic policy mixes (including
trade, stabilization and financial policies) consistent with both growth
and poverty objectives. The final section quantifies the resulting profile
of the macroeconomy over the medium- and long-term and outlines the
implications for external resource requirements and the pattern of donor
support to Halawi.
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II. RECENT ECONOMIC EVENTS IN MALAWI

II.A NATIONAL ACCOUNTS

2.01 Initial Adiustment Period. Further Shocks, Crisis and Recovery.
Malawi's period of strong economic growth, driven primarily by extensive
growth in the estate agricultural sector, came to a halt in the early
1980s. Dramatic declines in the terms of trade, combined with a drought
and the beginning of transport difficulties through Mozambique, led to
sharp declines in GDF per capita in 1980 and 1981. Some early signs of
success in the adjustment process began to show in the years 1982 to 1984
as economic growth returned. During this recovery period, further external
shocks buffeted the economy. In 1984 the rail link through Mozambique was
cut off completely; the terms of trade took another nosedive from a
temporary peak in 1984, driving down the dollar value of exports by
20 percent. These shocks led to two successive years of crisis management
in 1986 and 1987, years of falling per capita GDP. Malawi adjusted to
these additional external pressures primarily by resorting to tight
exchange controls on imports. A broad based recovery in output began in
1988 and continued through 1989, reflected in increased capacity
utilization. This was aided by a restoration of fiscal discipline and
relaxation of import controls, with increased imports of intermediates and
capital goods financed by both higher export earnings and higher external
inflows. In spite of earthquakes and flooding in certain parts of the
country, per capita income increased significantly in 1989.

2.02 Expenditure and Absorption. From 1984 to 1988, real GDP rose on
average by only 2 percent a year while population grew by over 3 percent
per annum. Despite further recovery of over 4 percent in 1989, GDP per
capita was more than 20 percent below its level a decade earlier. The
cumulative effect of increases in transport costs, periodic terms of trade
shocks, and the slowing of agricultural output growth as acreage expansion
slowed led to much slower growth in output in the 1980s compared with about
5 percent yearly growth during the 1970s. This contraction in output per
person was reflected in both consumption and investment trends. As shown
in Table II.1, private consumption per capita fell by 2 percent per annum
from 1980 to 1984 and another 1 percent per annum by 1988 before rebounding
sharply in 1989.

2.03 Savings and Investment. Much of the adjustment of domestic
absorption fell on investment. Gross fixed capital formation fell from
19.5 percent of total expenditures in 1980 to 13.3 percent in 1984 and 1988
(Table II.1). Although the level of investment has recovered from its
nadir in 1986, fixed capital formation per capita in 1988 was roughly a
third of its peak level of 1977-80 and less than half the level of the
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Table II.l: TRENDS IN CDP BY EXPENDITURE ITEM
1980-1989

Recent Annual Change. Expenditure Share

Expenditure category Est.
------------------- 1986 1986 1897 1988 1569 1980 1984 1988

Consumption* 8.23 1.86 -2.2 4.4% 11.6X 76.8X 66.9X 89.63
Private 0.71 -O.81 -2.7X 7.11 18.6X 61.4X 72.01 70.81
Government 11.6X 9.7X -0.5 -2.9% 8.8x 16.9X 16.0X 18.83X

Investmnt (nci. stocks) 47.2X -47.21 21.41 26.0% 5.6X 21.71 18.1X 16.81
Gross Fxled Capital Form 9.5X -26.11 2.6X 14.9% 7.51 19.61 18.8X 18.8X

Gross Domestic Expenditure 8.9X -6.7X 0.2X 7.2% 10.21 100.6X1 196.0 1W.0X

GMP at market prices 4.61 -0.2X -1.11 2.91 5.0X 87.7X 102.9 91.7X

Growth Rat.. by Period

197S-80 1980-84 1984-88

*Per Capits Consumption O.0X -2.21 -0..91
Private -1.4X -2.1X -1.6X
Governmnt 4.8X -2.43 1.2X

Source: Statistical Appendix

mid-1970s. The fall was due primarily to the completion of major public
investment projects. However, private investment (including parastatals)
also was stagnant. Constrained aggregate demand, capacity
underutilization, import controls. and the lingering effects of the
restructuring of some of the economy's largest enterprises led to a fall in
private investment to under 5 percent of GDP before recovering in 1988 and
1989. While some of the decrease in investment reflects a fall in
available external capital flows, domestic savings have fallen more sharply
than income over the last four years. As shown in Table II.2, national
savings in 1989 were only 5.8 percent of GDP compared to 11.4 percent in
1982-84. Private savings continued to fall as a share of GDP in 1988 and
1989, consistent with the previously forced savings for fiscal deficit
financing and the recovery in private consumption levels after several
years of per capita declines. This was offset by a sharp improvement in
Government savings performance, in line with fiscal contraction outlined
below. Public enterprise profitability and contribution to savings has
been strengthening. The balance of resources to the private sector
(investment less savings) swung from large negative transfers in 1984-87 to
positive levels in both 1988 and 1989.

2.04 Production: Agriculture. The Malawian economy remains
predominantly based on agriculture which accounts for over 35 percent of
GDP, )O percent of exports and 85 percent of total labor force
utilization. Both smallholder and estate sectors experienced fluctuations



Teblo 11.2: FLOW OF RFIS: SAVINt AND INVESTWN - PRIVATE. WOVEI A1 FADRION SECTORS
---~~~---- (In pe rcnt of 0, 19199)

to" 196f1 162 to" Ind 1i 0"6 1907 19o" i96

Or.. I enstent 24.7 17.6 21.4 22.6 12.6 16.l 12.2 12.6 15.4 16.6
Public 10.5 7.6 6.9 7.2 6.7 8.6 6.6 6.6 8.4 6.1
Privaet a/ 14.2 1i.6 14.6 15.6 0.2 t1.6 a 7 6.6 16.1 11.4

Fixed 11.7 6.1 7.7 6.6 6.4 6.e 8.6 6.0 6.6 6.2
Stock euilding 2.S 2.6 0.6 9.1 4.2 6.2 0.2 1.6 8.3 3.2

Savings (Notional Concept) 24.7 17.6 21.4 22.6 12.9 1S.1 12.2 12.6 16.4 16.5
Foreign Savings 21.2 12.8 1U.6 11.6 1.0 9.6 6.8 4.9 6.7 16.7
Notional Savings 8.6 6.8 1.$ 11.$ 11.1 9.8 6.9 7.7 0.7 6.6

Publ ic -4.4 4.2 -6.9 -8.1 -2.0 -1.7 -.. 9 -4.4 -1.9 -1.2
Privet* 7.9 18.5 16.6 14.9 18.2 11.6 9.6 12.1 6.6 7.6

Fi,i Dficit. (calendar y"er) 14.9 16.2 12.6 1.8 6.7 6.1 12.8 10.2 7.8 6.3
Private Setor BElance 6.3 -2.9 -2.2 0.7 -0.9 6.6 .4.0 -5.8 1.4 4.4
Current Account Deficit 21.2 12.8 16.6 11.0 1.6 9J. 6.8 4.9 6.7 16.7

-. ___-__-___-_______ __--_ -_-_ _ _-----

SOURCE: Statistical Apendia.

*/ Includes Statutory Bodies.

during the past five years. The smallholder sector. distinguished by
customary land tenure, is by far the largest, absorbing about 80 percent of
the labor force and producing nearly 80 percent of agricultural value
added. For the 1984-88 period the growth rate in smaliholder agriculture
has been 0.7 percent a year, as shown in Table 11.3. The production of
maize, which accounts for 70 percent of smallholder acreage, has been
subject to wide fluctuations, largely weather induced, with large purchases
by the Agricultural Development and Marketing Corporation (ADMARC) in 1985
followed by serious shortfalls by 1987 which necessitated food aid
imports. Output was 20 percent higher in the 1987/88 season than the
previous one due to a return to favorable weather conditions, improved
prices relative to smallholder export crops, and increased fertilizer
uptake; maize output increased a further 8 percent in the 1988/89 harvest.
However, the 1988/89 output level was only 8 percent above the output five
years earlier, less than the cumulative increase in population. Maize
yields have stagnated at low levels. Output in the sector as a whole
declined in 1989 due to floods and earthquakes in certain parts of the
country. Estate agricultural production provided much of the impetus for
economic growth in the 1970s. primarily due to acreage expansion. After
rapid growth up to 1983, value added in estate agriculture grew more
slowly, with stagnant yields and littlo growth in employment. From 1983 to
1986, output of the major crops stagnated due to falling yields in tobacco
and adverse price movements in tea that limited production. The
combination of favorable weather and increasing prices for burley tobacco
led to strong output increases, and the estate sector grew by 7 percent in
1987 and 1988 and 10 percent ln 1989 (Table 11.3). A major shift has been
the incressing share in total tobacco production of burley, more
labor-intensive than flue-cured tobacco and typically grown by tenants,
increasingly on smaller estates which account for lower yields. Burley
tobacco now accounts for about two-thirds of the value of estate tobacco
compared to only a quarter a decade earlier.

2.05 Production: Industry. The industrial sector in Malawi is small.
contributing about 20 percent of GDP and employing only 3 percent of the
labor force. Although the sector is highly concentrated, it has been



Table 11.3: CONrAr PRICE GOP BY PROUCTIW SEr0. 03Wht RATE AND SKf
1076-lOIS

Orebth Rates per Annum Sectoral Share.
by Pr;iod Annual OroAth Ratt in MP

Est.
1078-2 1082-64 1984-86 1U85 NU6 1967 1986 1980 1976 1966

Agriculture -1.51 S.1S 1.43 0.5S 0.63 2.45 1.6S 1.2# s.73 813.93
Smilcale -S.2S 8.61 0.71 0.5S 1.03 1.1S 0.81 -1.43 81.23 27.81
Largeacale 6.13 8.13 S.4s 0.63 4.0.CS 7.23 7.1S 0.01 6.56 6.83

Industry -0.25 1.41 3.61 7.53 -1.86 1.81 7.38 12.. 10.811 20.13
M.nufacturing 2.03 4.6311 2.41 S.1S 2.29 0.. 8.83 12.011 11.43 lS.S3
C ertusetwion 4I.0 -0.43 6.85 25.73 -16.11 -0..t 24.4S 10.03 6.251 4.61
Electricity end Water 4.03 6.03 4.43 1.ff 5.53 6.13 2.12 6.01 1.71 2.23

Services 2.S3 4.1S 8.63 6.6S -2.63 S.1s 2.63 8.63 41.06 41.03
Governmnt services 6.93 7.61 6.83 6.43 0.13 14.01t 6.63 1.63 9.1U 15.7
Otlhcr 0.73 2.3 1.63S 0.53 -. 63 -1.63 1.63 4.05 31.03 23.83

Source: statistical Appendit

relatively efficient. After recovering in the 1982-84 period and into
1985, industrial value added fell in 1986, as shown in Table 11.3, as low
domestic demand and constraints on imported intermediates lowered capacity
utilization in the manufacturing subsector to under 50 percent. Tbo
construction subsector felt the impact of the reduction in investment
levels most strongly. The sector rebounded sharply in 1988 and 1989 with
the relaxation of import controls and increesed demand from agricultural
estate incomes, leading recovery in the economy.

2.06 Productions Services. The service sector accounts for about
40 percent of value added (Table 11.3). Within services, the most
important producers are government, distribution, transport, and financial
services. The apparent growth in output of government services is due
primarily to productivity assumptions made in constructing the constant
price series for compensation of employees; removing this upward bias would
reduce the government services share of GDP to about 11 percent of GDP
rather than 16 percent for 1988. This adjustment also would reduce the
estimated annual GDP growth rate for 1980-88 by almost a quarter. The
transport sector has been under heavy supply pressures, with the lack of
imported spare reducing operating vehicles and the demands on the
distribution network at times strained by the added task of supplying the
refugees. The number of registered vehicles has fallen and the capacity of
the sector has not expanded.

2.07 Refugees. Since 1987, there has been an influx of refugees from
neighboring Hozambique totaling about 700,000 people, equivalent to
10 percent of the Halawian population, the highest recorded percentage in
the world. In addition to the transport pressures from movement of food
aid, the influx contributed to an initial sharp rundown in the Government's
strategic grain reserve and imposed an additional budgetary burden
estimated at about 1 percent of GDP beyond the services provided to the
refugees by the international community.
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II.B BALANCE OF PAYMENTS

2.08 One aspect of the continuing economic crisis in Malawi is the
continuing pressure on the external accoAmts brought about largely by terms
of trade deterioration and increasing transport costs. After a strong year
in 1984, in which the current account deficit fell to 1.8 percent of GDP,
due largely to an export value boom, the current accaunt deficit rose to
9.0 percent of GDP in 1985 (Table II.4). This, combined with decreased
inflows on the capital account, led to increasingly rapid reserve losses.
Gross reserves in 1986 fell to less than a month's worth of imports. In
response, the Malawian authorities imposed a strict system of foreign
exchange allocation that reduced the current account deficit in 1986 and
1987 by sharply containing import growth. In 1988 and 1989, the relaxation
of these controls along with increased capital inflows associated with Bank
adjustment lending and some increase in export receipts allowed a large
surge in imports. The current account again rose to 8.7 percent and an
estimated 10.7 percent of GDP, respectively, combined with a restoration of
reserves.

Tabla 11.4: BALANC1 OF PAYMENTS SUWARY
… -------- - (In percent of CDP)

Est.
1Q84 1988 lQ8 1987 less 1989

,-- -- -- -- -- -- -- - -- - -- -- -- -- -- -- - -- - - -- - -__-- -- - -- - -

Export. of Oood- nd NFS 29.7 25.7 28.1 24.? 28 0 20 3
Imports of Cacd- and NFS 28.0 80.8 27.8 2e.s 32.1 88.2

Resource Balance 1.7 -8.1 .2.4 -2.2 -9.1 -12.9

Noet Factor Inco -4.9 -4.9 -S.6 -4.? -8.9 -8.s
Factor Pam.nt S.2 5.4 8.s 4.9 4.8 4.2
of which int payment. 8.9 4.2 8.0 4.1 8 7 2 .9

Net Cur. Transfer- 1.4 1.0 1.7 2.0 4.8 8.6

Curront Acet. Gal. -1.8 -9.0 -8.8 -4.9 -8.7 -10.7

LT Capt Inflwe 8.4 4.0 .8 8.1 11.8 7.8 
Cow. Trans. (nat) 2.1 2.8 2 7 2.8 6 8.4
Net LT loans 4.6 2.6 4.4 5.2 3.7 2.8
Other LT Capt Inflows -1.4 -0.9 -0.6 0.8 1.0 1.1

Short-Tar. and Unidentified 0.2 0.7 -7.8 1.4 8.4 0.8

Overall Balance A/ 8.0 -4.8 -7.8 4.? 6.0 -2.6

Foreign Exchange Resrves:
In Nonths of Imports 2.6 1.7 0.9 1.8 4.8 2.9

_ - -- -- - - - - - - - -- - - -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- - -- - -- -- - -- - -

Source: Statistical Appendix.

I/ Adjusted for exchange rate difference. between current and capitol account
calculations.

2.09 Exports. Malawi's exports remain heavily concentrated among three
export crops that are primarily the product of the estate agricultural
sector. Tobacco, tea and sugar account for about 85 percent of export
value in 1988 (Table II.5), unchanged from 1978 and higher than a 75
percent share for the top three exports in 1968. This lack of
diversification leaves Malawian export earnings vulnerable to the wide
swings in externally determined export prices as well as weather induced
production fluctuations. The variability of dollar export prices was
13.1 percent compared to a variability of world import prices of 6.8
percent. For examp.Le, while export earnings have recovered from $264
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million in 1985 to a value of $301 million in 1988, they are still 10
percent lower than the 1984 peak of $330 million. The annual growth in
dollar value of exports has been only 1.3 percent from 1980-88, dwarfed by
the 18.4 percent growth rate of exports from 1970-80. As shown in Graph
II.1, while export prices fluctuated, volumes by and large have been
stagnant in the 1980s. While the declines i". tobacco production in 1985
and 1986 were mostly weather related, the longer-term slowdown of estate
export volumes in the 1980s is because of the limitation on the further
expansion of acreage in the estate sector after rapid increases in the
1970s with no compensatory yield increases. The important export crops
grown by smallholders are fire-cured tobacco varieties and groundnuts.
Smallholder share in tobacco export value has declined from over 50 percent
in the early seventies tn less than 12 percent in 1988 primarily because of
the increasingly poor price incentives. Until recently, ADMARC as the
monopsonistic buyer of smallliolder tobacco passed through, on average,
considerably less than the world price to the farmers. Prices paid to the
farmers improved sharply in 1989/90, with indications of a sharp supply
response.

Tablo II.5: TRENDS IN PRINCIPAL EXPORTS

Growth Rates Per Annum
Percentage Share In Value by Period

1970 1i80 1984 1986 1980-1988 1980-84 1984-88

Tobacco Valuo 67.91 46.8X 52.4 64.83 4.0X 7.1X 2.9s
Volume 0.6% 2.9% -2.83
Unit value 8S.0 4.13 t.9%

T" Value 19.61 18.6% 26.2X 10.7X -1.9sx 22.2X -22.03
Volume 1.7X 4.4X -0.2%
Unit value -8.56 17.0 -21.9%

Sugar Volue a.2x 1I.1X 6.7x 9.8x -4.2% -16.33 7.43
Volume 0.8X -4.2% 6.13
Unit value -4.8X -12.63 1.23

Groundnute Value 8.X 7.?4 0.2% S.2X -7.4X -55.4X 86.0a
Volume 2.2X -52.5X 122.2%
Unit value -9.4x -. 1X -16.89

Coffee Value 0.2X 0.2X 1.0% 8.2X a9.6x 49.2x 38.73
Volue 81.0% 67.53 24.63
Unit value -0.3X -5.3X 4.9%

Other Value 10.9% 15.0X 18.4 4 .83 -4.911 0.83 -12.0%

Total Voluo 100.0X 160.63 166.OX 10.63 1.8X 8.6x -1.3%

Source: Statistical ADp ndix

2.10 Imports. Malawi's imports are almost entirely intermediates and
capital goods and come primarily from South Africa (30 percent) and the UK
(20 percent); the transport situation does not appear to have altered the
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geographical pattern of Malawi's imports significantly. Since 1984 the
security situation in Mozambique has cut off Malawi completely from rail
links to the sea and all imports (and exports) have been moved over long
and expensive road and rail links. primarily through the port of Durban.
This has , ;8ed the estimated CIF/FOB margin for imports from 1.27 in 1980
to 1.67 in 1908 so that transport costs are currently estimated to be
40 percent of the CIF value of imports. By 1984. the volume of imports
fell 40 percent from its peak in 1980, as indicated in Graph 11.2. With
the tightening of exchange based administrative controls on imports in
1986, imports were again pushed to the low levels of the early 1970s,
severely constricting the level of investment and inhibiting domestic
production. After a modest increase in 1987, import volume increased by
over 20 percent in 1988, with further recovery in 1989. The relaxsation of
exchange controls and the progressive widening of the trade liberalization
associated with the Industry and Trade Policy Adjustment Credit (ITPAC) as
well as a resurgence in domestic demand with higher tobacco incomes
produced a large re-stocking effect. Yet even after the recent import
surge, the ratio of imports of goods (FOB) to GDP is less than 75 percent
of its 1980 level, in line with the required external adjustment.

Crapb 11.1: xpaort (rob). Unit Valu, and Volues tndices Graph 11.2: Import (cit), Unit Value nod Voluj Indise
(1985-100) ( 1985-100)Indext Index
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2.11 Terms of Trade. The terms of trade continued to deteriorate
during the past five years. as shown in Graph II.3. After the massive
terms of trade losses of the early eighties, the terms of trade were
roughly stable from 1982-84 nS the deterioration in tobacco prices was
offset by a tea price boom through 1984. In 1985 and 1986, the terms of
trade fell again as tea and tobacco prices weakened. In 1987 and 1988, the
strong recovery in Halawian tobacco prices was offset by higher import
prices and a continuing decline in the terms of trade.

2.12 Service Accounts. Halawi's balance on merchandise trade at FOB
values, excluding refugee flows, was in surplus of more than 3 percent of
GDP in 1988 and 1989. However, the estimated CIF charges, an astoundirg 10
percent of GDP, combined with refugee food imports, left a negative
resource balance of $127 million (9.1 percent of GDP) and $208 million
(12.9 percent of GDP) in 1988 and 1989, respectively. Prospects for the
dramatic reduction in the overall freight bill over the next few years are
brightening but uncertain. The investments in the Northern Transport
Corridor coming on stream in the early 19909 will reduce costs slightly.
The Nacala line x.as reopened in Octobor 1989, although the impact will be
limited until the security situation is resolved. On the factor services
account, interest payments averaged 4 percent of GDP from 1985-88, slightly
higher than the 3 percent from 1982-84 but are projected to decline as the
higher interest commercial debt is retired and the concessionality of
outstanding stock of debt correspondingly increases.

2.13 CaPital Account and Internal Debt. After heavy recourse to
commercial borrowing in the late seventies and early eighties, the
Government of Malawi has effectively eliminated borrowing or commercial
terms ani actively retired much of it. The amount of debt on concessional
terms has increased from 46 percent of total in 1980 to 78 percent in 1988;
consequently the percent of debt at variable interest rates has decreased
from 22 percent in 1980 to 4 percent in 1988. In addition, grant financing
increased significantly in 1988 to over 6 percent of GDP. The estimated
level of 3 percent in 1989 also remained well above recent trends. Total
debt service obligations in 1985-88 were over 10 percent of GDP but are
projected to decline as the increasing share of grant and concessional
financing reduces interest and repayment obligations. Halawi negotiated
Paris Club and London Club rescheduling agreements in 1988 covering some
$60 million. This debt relief, along with the large adjustment related
disbursements in 1988, allowed the regularization of payments on the debt
service accounts, the elimination cf import payments arrears that had
accumulated in 1986 and 1987, and the resumpticn of commercial lines of
credit.

II.C PUBLIC FINANCES

2.14 Central Government: Overall. In tne last two years, through
stringent expenditure control, the Government reduced the deficit and
eliminated recourse to financing from the domestic banking system.
Progress had been made in lowering the deficit in the early 1980s; the
overall deficit (excluding grants) declined from its 1980/81 peak of
16 percent of GDP to under 9 percent in 1984/85 mainly by cutting
expenditure, primarily through cuts in the development account. However,
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the deficit worsened again in 1986187, reaching 13 percent of GDP
(9.6 percent including grants). Large extra-budgetary expenditures,
associated with the maize purchases from ADMARC and increased expenditures
due to the security situation, forced recurrent expenditures up by about
3 percent of GDP, with total expenditures peaking at 34 percent of GDP as
shown in Graph 11.4. With flat revenues and external financing, these
large fiscal imbalances pressured domestic savings, with net domestic
financing of 4.7 percent of GDP in 1986/87 and 3.9 percent in 1987/88
(Graph I.I4). By 1988/89 the Government had reduced expenditures sharply,
from 34 percent of GDP at their peak to 27 percent of GDP. The
introduction of improved cost control measures aided in the expenditure
reductions, the major factor in narrowing the deficit to 6.6 percent of
GDP. This lower deficit, combined with an unexpectedly large inflow of
concessional grants and loans, allowed a largi decrease in net government
credit from the domestic banking system, equivalent to a negative 1.5
percent of GDP. The fiscal stringency was initially achieved through
cutbacks in recurrent expenditures and wage compression that distorted the
pattern of expenditures of recurrent versus capital expenditures in som
sectors and led to substantial erosion of real wages of the civil service.
These issues are being addressed through an Action Plan based on a
comprehensive Public Expenditure Review, and soame balance has been restored
in the 1989/90 budget. A three-year tax reform program begun in 1987/88 is
also underway in an effort to improve the efficiency and equity of the tax
effort. Revenues as a percent of GDP peaked in 1985/86 at 22 percent of
GDP. one of the highest ratios in Sub-Saharan Africa, before stabilizing at
about 20 percent of GDP as shown in Graph II.4. The reform program aims at
strengthening revenue performance through widening the tax base combined
with a lowering of tax rates, again some of the highest in Sub-Saharan
Africa. Estimates for 1989/90 reflect further negative net domestic
financing and decline in the fiscal deficit to 6.3 percent of GDP, with
increased revenue and slight decline in expenditures as a share of GDP.

GRAPH II.4 - PUBLIC EXPENDITURES AND FINANCING
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2.15 Public EnterPrises. Malawi has several large public sector
enterprises, or statutory bodies, which play a significant role in the
economy and whose losses have at times been a major source of pressure on
government finances. One of the major tasks of the adjustment process has
bean the restructuring of several of these enterprises, the most prominent
of which was ADMARC. After severe losses in the 1985/86 and 1986/87
growing seasons ADMARC has been restructured and streamlined to behave more
like a commercial organization. ADMARC profits were MK 15 million in
1988/89 and estimated at over MK 20 million in 1989/9". The oversight of
the Department of Statutory Bodies has helped reduce losses of other public
enterprises. The fiscal crisis of the public enterprises had an effect on
overall investment; the decline in investment of the statutory bodies from
1980 to 1986 accounted for almost half of the overall decline in investment
over that period. Since the restructuring there has been a modest recovery
in investment by the public enterprises.

II.D HONEY. PRICES. AND INCENTIVE FRAMEWORK

2.16 Money and credit. Th- recent growth of the broad money stock has
been rapid but erratic, averaging about 15 percent per annum but ranging
from 40 percent in 1988 to under 1 percent in 1985 and 6 percent in 1989.
From 1985 to 1987, the rapid monetary expansion was fueled by the expansion
in net domestic credit to the official sector. The share of government
claims in total domestic credit increased from 50.3 percent in 1984 to
65.8 percent in 1987, as shown in Table II.6. Private sector credit

Table 11.6: MOPNErARY SRVEY

Change in Money, Noet Freign Aaeta.
and Net Dometic Credit. 1980-1986

_ ~~~~~~~~~~~~~- - -- - -___-- - - - - _ 

Growth .rate par annum
by period Sher" of Total

1980-84 1984-87 1988 1189 160 1984 1987 1988 1989

Liabillties to privete sector
mane1 9.83 22.73 40.1ti 5.53 52.1i 7.73 41 7S 49.43 49.43
quie-Money 28.6S 16.03 2a.9e .53 47.93 62.83 88.8s 80.63 50.b6
Broad Nancy 18.53 18.63 18.4 5.531 100.031 100.031 100.031 100.03 100.031

Aeset of the coonolidated Banking oyctle
Net Fo=egn Aeate -12.63 27.83 99.93l -50.03 -28.73 -8.23i -38.2311 0.03 -7.03
Net Oo tic Credit 15.13 11.03 -22.03 28.13 100.03 100.031 100.03 100.0311 100.03

Claim on central govt 84.73 21.4S -82.e3 4.63 26.8s 80.3 as 6 .s 86.6S 48.23
Claim. an Statutory beode -1.43 8.211 -120.93 -18.41 14.83 7.s8 6.63 -1.83 -1.7S
Claim on Private Sctr 5 .S -8.83 27.73 48 1S 88.73 41.93 27.e6 45.2s 58. 8

Source: Stati-tical Appondix

contracted in nominal terms by 3.5 per annum from 1984 to 1987. In 1988
and 1989, the sources of monetary expansion were completely reversed, with
a reduction of net domestic credit to the government to 48 percent of
total. In 1988, the large reduction in negative net foreign assets due to
the increased flows on the capital account and higher export earnings,
combined with an expansion of private credit of 28 percent, offset the
contractionary impetus of stringent fiscal policy and continued to fuel.
growth of the broad money stock. While private sector credit continued to
grow significantly in 1989 by over 45 percent, overall money growth was
reduced, with a fall in international reserves. Despite the rapid monetary
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growth, given the comparable rates of inflation, the real money stock
increased annually by only 1 percent from 1984 to 1988. Growth in domestic
credit to the private sector has been controlled primarily through the
imposition of credit ceilings. Despite an increase in reserve requirements
from 10 to 25 percent in early 1990, the commercial banking system
continues to hold excess reserves with the Reserve Bank. Financial
deepening in the period has been minimal, with increased concentration of
credit among traditional clients. While previously the instruments at the
disposal of the Reserve Bank for implementing monetary policy were limited,
the revised Reserve Banking Act of Malawi of 1989 extended the permissible
range of activities to the setting of reserve requirements, open market
operations, and broader supervision of the f3nancial sector.

2.17 Interest Rates. Despite rising inriation in the years 1985 to
1988, nominal interest rates have risen only slightly. Commercial bank
savings deposit rates were at their 1983 level of 11.5 percent until an
increase to 14.5 percent in 1989. Lending rates have risen from the
13.5-16.5 percent range in 1985 to 18-20 percent in 1989. This led to
increasingly negative real deposit and lending rates. Interest rates have
been progressively deregulated since 1987. Combined with a slowing in the
rate of price inflation, real positive lending rates have been achieved in
1989 from negative levels in the preceding years, as shown in Table 11.7.

Tcbi SI1.7: SEL.TrISD 4dViE DQICATOtRS

1980 1980-194 a/ 198 1988 1987 19n 1989

CrePaite CPS
Index (1980.100) 100 0 124.2 178.8 199.5 252.9 832.5 868.0
Percentage Change 14.9 14.8 26.8 81.5 15.8

Real Wage
Indices:
Coneaumr Wage a/
Rural Minimum Wage 100.0 15.I 145S87O0. 77.2 154.5

Igjutural 100.0 115.9 1,00.9 '82.8 '71.5 n.a. n.e.
Nm-Aricultural 100.0 98.5 77.6 48.5 69.2 n.a. n.m.

Producer Wage b/
Private formal non-esatte 100.0 93.4 60.4 75.9 78.2 n.s. n.s.
Estate aector 100.0 78.6 90.4 65.6 51.6 n.e. n.e.

Percentage Chan"e In Convaumr Wage
Rural Nin,mua - -10.6 .4.2 -21.0 -25.9 100.1
A,ricultural - - .12.9 -18.1 -18.4 -- --
N.on-Agricultural - - -21.2 -1.8 -9.2 -- -

Real Effective Exchange Rate
Index (1986-100) 108.0 101.0 100.0 89.8 88.5 68.4 n.e.
Percentage Change - - 0.1 -10.2 -7.8 5.9 -

Real Interest Rate a/
Lending

Loe rate -1.8 0.4 4.5 2.9 .4.62 -12.8 5.4
oih rate 8.1 4.1 7.5 3.4 -6. -10.5 7.1

Deposit -4 .8 -2 .4 2 .7 0 .0 -7. n.s. n.m.

Source: Staff eatimatma bha..d on Statistical A4pendix and other ourcee

a/ Deflated by Blantyre Lee-Income Index.
Oaf Iefated bCD8P deflator (1978.100). 1989 - deflated by inflation estimate.

c/Short term deposite.

2.18 Real Exchange Rate. In line with its flexible exchange rate
policy to maintain competitiveness, the M4alawian authorities devalued the
kvacha against a trade-weighted basket of currencies six times during
1984-88, resulting in a depreciation of the nomintal effective exchange rate
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of 42 percent and a real depreciation of about 12 percent as shown in
Table I1.7. In the absence of further nominal exchange rate movement, but
with the sharp reduction in inflation in Malawi, the real effective
exchange rate depreciated slightly in 1989.

2.19 Prices and wages. Inflation accelerated from 1984 to 1988, rising
from an average of 11 percent from 1980-84 to over 31 percent in 1988, as
shown in Table II.7. It decelerated sharply to about 1i percent in 1989,
with a twelve-month inflation of under 7 percent for October 1989. The
rapid price increases appear to have been driven, one, by the excess demand
pressure on limited domestic production and, two, by pass-through of the
loca'l currency increases in imported intermediates stemming from both
exchange rate changes and foreign price increases; the reverse trends
account for the decline in 1989. Also, the transport sector was under
price pressure, with increases of 19 percent more than overall price
increases from 1985 to 1988. The price decontrol in the industrial sector
carried out in 1984 and 1985 did not lead to faster price increases of the
previously controlled goods than the uncontrolled goods. 2/ Wage increases
since 1984 have been sluggish, with economy-wide nominal average earnings
increasing by 8.6 percent in 1985, 9.7 percent in 1986, and 14.2 percent in
1987, with a resultant fall in the real consumption wage. This decline in
real average earnings has been a persistent feature of the labor market in
Malawi for at least a decade for both the agricultural and non-agricultural
sectors, as shown in Table II.7. The nominal minimum wage was fixed from
August of 1986 to May 1989, when it was raised by 126 percent in the rural
areas, 98 percent in the large cities, and 107 percent in municipalities,
restoring the real wage to roughly the level of 1980-84 after an erosion of
88 percent since 1986. 3/ As shown in Table II.7, the real producer wage
also declined significantly, indicating that a significant part of the
burden of macroeconomic adjustment was placed on the labor force.

II.E. MACROECONOMIC SETTING FOR POVERTY REDUCTION

2.20 Functional Distribution of Income. Although there are no recent
official figures on the functional distribution of income, calculations
from other sources suggest that the two major components are the
smallholder sector and the recipients of property, entrepreneurial and
capital income, with formal wage employment accounting for about
30 percent. Some recent macroeconomic developments would suggest a shift

2/ In the decontrol period (1984-88), the low-income and composite price
indices increased by 21 and 22 percent per annum, respectively, or by more
than the increase of 19 percent for previously controlled goods. See
"Nalawi: The Impact of Industrial Price Decontrol Program", World Bank
draft, 1989. Similar results are found in Geoffrey Mulaga, "Formation and
Variation of Prices in the Malawian Economy", EP&D draft, 1989.

3/ The rural minimum wage increased from MK 0.77 to MK 1.74, ubout $0.60 per
day.
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in the income share towards property income from already low wage shares
compared with other countries, with price margins widening in the period of
simultaneous price decontrol (1983-1988) and import constraint (1985-88)
while real wages fell. From 1980 to 1987, wages as a percent of value
added are estimated to have decreased from 49.9 percent (up from
36.1 percent in 1978) to 33.6 percent in the estate sector and from 24.4
percent to 20.6 percent in the remaining non-government formal sector.
Given recent wage developments discussed in section IV.A, part of this
trend was likely reversed in 1989.

2.21 Structural Adiustment. The improvements in short-term
macroeconomic management in the last three years and macroeconomic reforms
curri-Ltly being undertaken, including the program of trade liberalization,
maintenance of fiscal and monetary discipline, and deregulation of the
credit market, have resulted in a stable macroeconomic environment. The
adjustment program of Malawi that began in the early 1980s addressed some
fundamental constraints through improving the market environment in the
country, including parastatal performance and price incentives. Unlike the
policies adopted in many countries, this set of policies contributed to
containing the negative impact of che severe external shocks to which
Halawi was subjected in the 1980s and protecting the productive base of the
economy from further crisis. However, based on the limited data available,
improvements in external and internal macroeconomic balance to date appear
to have been caused primarily by a contraction of domestic demand rather
than change in the real structure of the economy, that is, expenditure
reduction rather than expenditure switching. In spite of eight years of
adjustment programs, the basic productive structure of the economy has not
changed significantly, with a change in tobacco composition the major shift
in the export pattern.

2.22 Non-price structural factors continue to inhibit expenditure
switching which is essential for easing the process of adjustment and
assuring adjustment with growth. The macroeconomic policy changes to date
have been necessary to avoid further deterioration in the economy but not
sufficient for increasing the incomes and growth potential of the majority
of the population in Malawi. In particular, the flexibility of resources
to move into newly productive activities is limited. Export responsiveness
has been impeded by stagnation of smallholder productivity (para. 2.04) and
continued population pressures. The reduction in the fiscal deficit and
flow of resources to the private financial system was not accompanied by a
deepening of channels to non-traditional users of credit (para. 2.16).
Despite declining real wages and increased profitability, private
investment has responded slowly (para. 2.03), as did employment. Policy
adjustments which increase further the responsiveness of the economy are
critical. The approaches to poverty reduction outlined in this report will
contribute to this responsiveness of the economy and encourage new
activities essential for medium-term adjustment. At the same time, the
mobilization of resources for the related investment in human capital,
infrastructure, and private investment will require continuation and
strengthening of the supportive macroeconomic environment. Once the
microeconomic foundations of each of the four approaches to growth and
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poverty reduction in Halawi are outlined, this report returns to a more
extensive discussion of the implications for future macroeconomic policy
directions.



- 19 -

P A R T II - G R O W T H A N D P O V E R T Y R E D U C T I O N

III. POVERTY PROFILE OF MALAWI

III.A WHO ARE THE POOR?

3.01 The profile of the poor for Malawi indicates that poverty, one, is
predominantly rural (over 85 percent of the poor in the smallholder
subsector and another 10 percent in the estate subsector) and. two,
conservatively encompasses about half of the population. The report
identifies two categories, namely, the "poor" and the "core poor". The
poverty line for the poor is based on minimum nutrition requirements from
food while maintaining the households' food/non-food preference. 4/ It is
roughly $40 per capita per annum. This line corresponds roughly to the
poorest 55 percent of the population while the line for the core poor is
drawn to focus on the poorest 20 percent of the population.

3.02 The poverty line is constructed for three household types, namely,
smallholders, estate workers, and urban households, from separate survey
sources. The incidence of poverty on a head count and household basis,
based on these sources, is summarized in Table III.A.1. With the survey
data presently available, methods for the calculation of poverty profiles
regrettably cannot be applied in Malawi with as much rigor as desirable,
but the proxy used here provides a glimpse of this profile.

III.A.1 Poverty Line and Characteristics - Smallholders

3.03 Income. The vast majority of the poor of Malawi are in the
smallholder sector, and over a third reside in female-headed households.
About 60 percent of the smallholder population are estimated to be living
below the poverty line; over 20 percent are among the core poor. In the
absence of data disaggregated by income, estimates are based on the average
incomes recorded by size of a household's agricultural plot. The "core"
poor are those farming less than 0.5 ha. Other poor households whose
incomes fall below the poverty line are identified as those farming between
0.5 and 1 hectare plus half of those farming between 1 and 1.5 hectares.

3.04 The poor increasingly rely more on labor income than on home
agricultural production. While income reported here likely underestimates
significantly the extent of labor income, available sources illustrate

4/ The minimum nutrition is estimated at 200 kg/year of the staple maize
for an adult; average price is based on the ADMARC reference price which
is roughly comparable to maize prices recorded in the rural market survey
conducted by the Ministry of Agriculture for 1988/89.
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Table III.A.1?: NAWI POVETY: INCI0NC,
----------- 1e9 Eatinsto

HEAD COmeT HO0l4OL0S

Total Care Other Totl Core Other
Poor Poor Poor Poor Poor Poor

------------------------------------------------------------------- __--------__--

(in millions) (in aillione)
SIoulOd rs 3.9 1.4 2.5 0.9 0.4 0.6
Estate.

Laboretr 0.4 0.2 0.2 0.1 0.0. 0.0.
Tenante 0.1 0.1 0.0. 0.0. 0.0. 0.0.

Urban 0.1 0.0 0.1 0.0. 0.0 0.0.

Total 44 17 28 10 0.4 0.6

Proportion of Subeector Proportion of Subeectot
(in percent) (in percent)

Soallholde- 60 22 8 68 26 40
Estt

Laborers 67 84 84 47 20 26
Tenants 64 41 23 53 30 23

Urban 9 0 9 7 0 7

Proportion of Total Population Proportion of Total Householda
(exclud;in refuga..) (Cacluding refugee.)

(in percent) (in percent)

Sel Ihold.r. 48 1S 81 46 18 28
Eatat.

Laborers 4 2 2 4 2 2
Tenant. 1 1 0 1 1 0

Urban 1 0 1 1 0 1

Total 55 20 94 51 20 81

Source.; Sallholder ahares - ASA 1987/68, by landholding cize
Estates sharo. - Estate Hbouehold Survey 1989. by incoe group adjusted for

household *iz* and composition
Urban *harea - Urban Household Exponditure Survey 1979/80. by

ineoo group adjusted for houahold size, population includes large citine
and cm I towns

Population by cubsctor - 1987 Ccnue updated to 1989
Smll but non-zero values.

important differences among income groups. Graph III.A.I illustrates the
composition of reported income of the core poor, other poor, and non-poor,
including both home production and additional cash and in-kind sources of
income. The core poor derive about 70 percent of their income from home
agricultural production, contributing about 50 percent of caloric
requirements of the household. Not surprisingly, given the relative
distribution of household assets between land and labor, off-farm
activities contribute a significant share of income, over 20 percent of
total, including self-employment, paid agricultural labor and other labor.
Finally, income transfers represent another nearly 10 percent, about half
in cash and half in food. Presumably an important share of transfers is
derived from household members, usually men, who migrate to other sectors
of the economy given the limited productivity of own-farm labor when the
plot size is small. While female-headed households represent about a third
of total smallholders, they represent 42 percent of the core poor. One of
the factors leading to this disproportionate representation is that the
majority of female-heads within Malawi are divorced, separated, or widowed
and would not have access to transfer income from non-present husbands.

3.05 The other poor households that are not core poor receive a similar
level of income from off-farm activities, but this represents a smaller
share of total (11 percent) given their higher incomes. The other poor
derive a somewhat larger part of their total incomes from their own
agricultural production than the core poor (about 85 percent).
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GRAPH III.A. I.: mALAWi - Composition of Income
Smallholder - Core Poor
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(By contrast, the non-poor smallholders receive nearly 95 percent of their
income from own farm agricultural production and only 5 percent from off-
farm activities.) Finally, remittances are less in both absolute and
relative terms (only 3 percent of total income) for these poor households
relative to the core poor.

3.06 Expenditures. Little comprehensive information is available on
the expenditure patterns of the core poor and poor. The smallholder
poverty line is consistent with a household expenditure share of 65 percent
on food in order to meet caloric requirements; the families below this line
presumably spend a greater share. A sample income and expenditure survey
indicates that among those with incomes comparably less than the
smallholder poverty line, 67.4 percent of total expenditure is for food,
compared with food expenditures of the higher income groups of 35-42
percent. 5, This survey also captures an interesting pattern of crop
sales, purchases, and home consumption, with food crop sales in the
post-harvest period offset by food crop purchases in the same year. This
is consistent with poor families selling food at certain times of the year
in order to provide cash incomes and with low fluctuations in food prices
during the year given ADMARC's price stabilization function. Hence,
indications of food insecurity based on time of the year, when own food
stocks are depleted, can be misleading.

III.A.2 Poverty Line and Characteristics - Estate Households

3.07 Income. About two thirds of the estate population are classified
as poor. While only half of the households are poor, the average size of
those households is larger. A number of single laborers may well be part
of an extended family, for example, in the smallholder sector, that is
characterized as poor but individually would not be classified as such.
The majority of estate households rely on permanent laborer income. For
the poor households, the shares of total income derived from that labor
predominate, providing 79 percent of core poor income and 71 percent of
other poor income. About 20 percent of income is provided by other wage
income. Compared to smallholders, reported income from own-farm
agriculture is minimal. For tenants, over 90 percent of reported income is
derived from tenant agricultural production. 61 While a high proportion of
the estate population is poor, they represent only 4 and 1 percent,
respectively, of total Malawian population given the relatively small size
of the estate subsector.

3.08 Expenditures. The largest expenditure item for both laborer and
tenant poor households is food, as in the case of smallholders, about 65

5/ Calculations based on Pauline Peters and Guillermo Herrera, "Cash
Cropping, Food Security and Nutrition: The Effects of Agricultural
Commercialization Among Smallholders in Malawi,n HIID, June 1989.

6/ Indications are that other sources of income have been underreported,
resulting in an overestimation of poverty.
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percent. Unlike smallholders, transfers represent about 6 percent of
expenditures of poor households, compared to only 1 percent in transfer
income. The transfer share of poor tenant household expenditures is 13
percent. Because most of the poor laborer households consist of several
members and would not necessarily be part of a larger extended family in
the smallholder sector, their share of expenditures on transfers is only 4
percent. For non-poor households, about 10 percent of income is spent on
remittances. However, less than half of all households make remittances.
A significant share of single male households make no remittances,
consistent with the large share of unmarried female-headed households among
the poor.

III.A.3 Poverty Line and Characteristics - Urban Households

3.09 Income. Under 10 percent of the urban population, or 1 percent of
the total Malawian population, are classified as poor. Given the
Government's efforts not to distort the urban-rural terms of trade, this
percentage is seemingly low, but it may also reflect the lack of
development of the informal markets discussed further below which has
reduced urban migration. In the 1979/80 urban sample, more heads of poor
households were self-employed and engaged in other informal activities than
the remainder of the sample, but the percentages were relatively low. 6.9
percent and 28.0 percent, respectively. Shares of poor household income
from household enterprises and other non-wage income were 7.3 percent and
11.1 percent, respectively.

3.10 Expenditure. The share of food in the expenditures oi the urban
poor is much larger than that of the remaining urban population, about 55
percent compared to less than 30 percent for the sample. Other major
expenditure categories include fuel and Ltothing/footwear.

III.A.4 ReRional distribution

3.11 The poverty profile drawn above indicates that the incidence of
poverty in Malawi is predominantly rural. Malawi consists of three
regions, Southern, Central, and Northern. As shown in the attached map,
the incidence of smallholder poverty defined by household landholding size
is greatest in the Southern Region, in particular, in the districts of
Blantyre and Liwonde. Not only is total population larger but the share of
poor and core poor is greater. However, the regional differences are less
than indicated by this measure because the income derived by equivalent
landholding sizes is lower in the Northern region, given poorer land
quality. Access to employment also plays an important compensatory role.

3.12 The geographic picture presents some anomalies. While this report
confines itself to income criteria, one expects a significant correlation
with indicators of the quality of life, including malnutrition. Yet, as
shown in the attached maps, the incidence of malnutrition indicated by
weight-for-age (a composite measure) and length-for-age (stunting) among
under fives is relatively greater in the Northern and Central Regions.
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The causes of malnutrition other than income level are discussed further in
section IV.B.

111.A.5 Poverty Gap

3.13 As indicated above, the numbers of poor in Malawi are
significant. The extremely low income of the core poor indicates as well
the severity of poverty. Based on the poverty lines and average incomes
for the smallholder, estate, and urban poor populations, Table III.A.2
estimates the poverty gap, or the additional income that would be necessary
to bring the incomes of the core poor and other poor up to the poverty
line. This would be about MK 140 million, representing about 4 percent of
GDP. Hence, although the poor are the majority of the population, the
resources required to reduce poverty are more modest.

Table III.A.2: POVERrY LINES ND INCOME CAP,
1969 Estimate

---------------- _------------------------------.---------------__------------__---------------

Per Capita Basia Household Basis Incoe Gap

Total Core Other Total Core Other 1989
Poor Poor Poor Poor Poor Poor (1K million)

(1q89 W/annua) (10i9 W/annua)

Poverty Line
Selhol der 93 63 93 410 280 410
Estate

Laborer 117 76 117 440 333 440
Tenant 108 66 106 6OO 433 609

Urban 96 - 96 480 - 480

Svrahal7eer so 39 69 236 186 305 120.2
Estate

Laborer 79 57 100 284 251 310 13.4
Tenant 63 42 99 338 289 445 4 0

Urban 76 - 76 379 - 379 0.0

Total Income Cap 137 6
ti of Non-Poor Private Coneumption 4.7
S of GP 4.0

Source: Staff "timtes

Note: PoWert line. differ due to tao factors. (1) Poverty line are based on similar nutrition
requirements different asuweptions on food share of total expnditures (rural 6SX. urban 583).
(2) Pove*ty lines take Into account different houshold ize (nd .oepoaition for esatates)
s fol los:

Total Core Other
Poor Poor Poor

Aversay hou hold *
Sor holder 4.4 4.0 4.8
Estate

Laborere 4.5 5.2 4.0
Tenant& 8 6.4 8 0

Urban 8.0 - 5.0

III.B. WHY ARE THEY POOR?

3.14 The question as to why the poor are poor is central to an analysis
of policies to increase their incomes in a manner consistent with overall
economic growth. This report suggests six major factors: (1) limited
employment opportunities; (2) low physical productivity of labor and land;
(3) low levels of human capital; (4) limited access to land and economic
rents; (5) minimal income transfers; and (6) zapid population growth. The
first four factors contribute to the poor's low production income,
including level of assets and returns on those assets, the fifth factor
contributes to low transfer income, and the sixth makes it difficult to
increase either production or transfer income on a per capita basis. Table
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III.B.1 outlines differences in asset distribution and income earning
indicators for the poor.

3.15 Poor and core poor households are limited in emplovment
opportunities to generate labor income. While Table III.B.1 indicates that
available labor days per household and per capita are on average smaller
for the core poor and other poor smallholders, this average overlooks the
critical distinction between households. For certain households, the
employment constraint is primarily due to demands within the household.
This is particularly the case for female-headed households where demands
from child-bearing, child-rearing and other household tasks, including fuel
and water collection, reduce the amount of time available for generating
income. As shown in Table III.B.1, the percentage of female-headed
households among the core poor and other poor is significantly higher than
for the corresponding non-poor group, well over a third of the smallholder
poor and about a third of all poor households, compared with 16 percent of
non-poor households. For some other poor households, the constraint is the
limited demand for labor relative to supply as reflected in lack of
employment opportunities at the prevailing wage. Holdings of 0.3 ha., the
average for the core poor, req4ire about 30 man-days of labor. Given that
labor income only represents 30 percent of income for the core poor, other
employment opportunities have not been available to make use of the
available labor. A major factor is the seasonality of agricultural labor
requirements.

3.16 The rate of return on the limited assets or the physical
productivity of land and labor controlled by the poor is extremely low in
Malawi and definitely one of the major causes of poverty. Agricultural
yields are lower for the core poor and other poor smallholder households
than for the non-poor. Use by the core poor and other poor of services for
increasing agricultural productivity, including fertilizer and credit, is
low as indicated in Table III.B.l, together with relatively low expenditure
on farm improvement by the poorer households, especially female-headed
households. This is reflected in other important characteristics of their
economic behavior, foremost amongst these being cropping patterns with the
poorer farmers generally concentrating on traditional maize and root crops
and with limited adoption of improved maize varieties and other cash crops
such as groundnuts. The resulting low productivity of smallholder labor
spills over into the behavior of other labor markets for estate production,
services, and industry, placing no upward pressure on wage levels. The
lack of growth in alternative employment opportunities also recaces labor
demand and pressure on the return to labor. The limited growth in the
rural and urban informal sector is discussed further below.

3.17 Another asset of the poor in Malawi is productive labov or human
ca2ital: its low levels are another major factor contributing to poverty.
Uneducated Malawian farmers tend not to make use of agricultural extension
services and improved technology, others things being equal, and therefore



- 27 -

have lower yields. 7/ They are less likely to learn of, and be able to
take advantage of, other opportunities to raise their income. In the
estate sector, about half of household heads have had no education, and

Tablo tS.BP1.i POOR AND CORE POOR: ASSET DZSIRIUTON AD SNCOME
AND EARNIN VNDICATORS

Smalholder _Urban MalUi
Core Other Non- Ccro Itir Non-
Poor Poor Per Pgoor Poor Poor Poor Total

(Labor e/Tenant)
Averso
Nuob eof Labor Doyo/Yoar ,e
Por householJ 532 6n 7S2
Per cplt- 183 138 143

Sax of HeOd of HouseoId ct
Percent F mole 42 84 1i 0/4 11/4 19 10 so

Average Land Holding, ha. #.
Per houoehold 0.4 0.9 2.0 1.1/1.J
Per capita 0.1 *.2 6.4 6.8 6.4/6.3 - - o.S

Eduation Levels Houoshold Heod 9/
Percet without edue tion 50/48 53/24 25 6 45
Perent with some primary only 60/52 47/76 72 67 U4
Other / / * 17 21

Agricultural Services 
Percent uging fertilzer . 1S as
Maisz Yields. i tons/he. 1.2 1.2 1.4

rource: staff Fa isemt
3 Estate Houshold Survey
J S Ilholder - ASA 1917/Ut.

Seal Iholder - KSA 1666/P1 Esote Household Survey 1909 Urban Houushold Expenditure
Survey 1979/U.

Seal lIholder - SA 67/U; Eotoae Household Survey 19 P; alawi total cutivated/aval labl
for arabl agriculture - Devlopment Plan.

Estate - Entate Expenditure Srvey; Urban - Urban Household Expenditure Suevey 1979/0;
Malaw total - percent of population, 1967 censue.

f/ Fertilizer use - ASA 1964/66, yields - ASA 1067/U.

in the urban sector, the poor are less well-educated than their non-poor
counterparts as shown in Table III.B.1. Levels of education in the
Northern region are higher relative to the Southern Region (see map, page
24) where the incidence of rural poverty, as defined by householding size,
is much greater. While malnutrition, disease, and severity of illness are
symptoms of poverty, poor health also contributes to poverty by reducing
the amount of productive labor available to the household as well as
increasing caloric requirements and reducing the body's ability to absorb
nutrients.

3.18 Regarding control of assets, the common perception is that limited
access to the key productive asset of land contributes to poverty in
Malawi, but this issue needs more examination. Farm budget data indicate
low returns on land in the smallholder sector. About 85 percent of gross

7/ Perraton, Jamison, Jenkins, Orivel and Wolff, Basic Education and
Agricultural Extension. Costs. Effects and Alternatives, IBRD Staff
Working Paper No. 564, 1983, pp. 187-195.
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margins on crops such as maize are attributed to the labor input, with only
about 15 percent attributed to land per se; a doubling of the land
resources available to the poor, given the labor supply, would at most
increase income by about 13 percent. Without enhanced productivity, land
is largely important as a factor which provides employment opportunities.
Limited access to especially lucrative opportunities also contribute to
poverty, for example, the lack of access to burley tobacco licenses for
smallholders until racently.

3.19 In addition to productive income, incomes of the poor can include
transfers of income from the non-poor in the economy. Although intrafamily
transfers are an important source of income for the poor, the low share of
transfers to the poor through the public sector and the low overall level
of GDP in Malawi to support private transfers contribute to poverty.
Direct budgetary transfers are small and consist mainly of capital
transfers to public enterprises. Consumer subsidies, either targeted or
otherwise, are not large; the losses in the maize trading account of ADMARC
which represented an implicit consumer subsidy largely have been
eliminated. Encouragement for NGOs, which are a major vehicle for private
transfers, has fluctuated.

3.20 Rapid population growth is a major complicating factor that makes
the reduction of poverty in Malawi more difficult. It is likely to become
even more so over the next twenty years. Data on urban and estate
households in Malawi indicate a strong correlation between poverty and
larger family sizes. Three major types of pressure exerted by rapid
population growth on national resources affect the poor disproportionately:
pressure on land resources, pressure on the labor market, and pressure on
provision of social services. According to the National Physical
Development Plan, population density already is around 180 persons per
square kilometer of land resources available for arable agriculture, and
considerably higher in certain districts, contributing to the reduced
employment opportunities per capita from this key asset. The plight of
poor families in a country with fast-contracting land reserves is further
exacerbated by the accompanying pressure on employment and job markets,
placing downward pressure on the real wage or, given that the Malawian
economy is close to reaching the efficiency subsistence wage, creating
unemployment. The poor families are the worst equipped to compete in the
latter event because of their poor human capital endowments and their lack
of capital for speculative labor migration. Rapid population growth also
brings about enormous increases in the need and demand for social services.

3.21 The underlying factors indicate four major approaches to reducing
poverty in Malawi: expanded employment opportunities, enhanced smaller
smallholder agricultural productivity, social sector expenditures for human
capital development and population control, and income transfers. While
the distribution of income within the non-poor is not as relevant for this
report, the incomes of the non-poor continue to be important to a growth
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and poverty reduction strategy for Malawi. 8/ First, as indicated above,
net private transfers to the poor are an important source of income: these
transfers presumably are related to the level of non-poor income. Second,
the focus of the report is on reducing poverty in the context of not
jeopardizing growth. This includes growth in the income of the non-poor,
especially since those incomes as well are among the lowest in the world.

8/ Estimates of income distribution patterns in Halawi are given in
Frederic L. Pryor, "Income Distribution and Economic Development in
Malawi: Some Historical Statistics," World Bank Discussion Paper,
No. 36, pp 48-60.
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IV. PROPOSALS FOR A POVERTY STRATEGY CONSISTENT WITH GROWTH

IV.A EMPLOYMENT OPPORTUNITIES

IV.A.1 Role of Labor Markets

Major Findings

4.01 Increasing employment opportunities as well as labor productivity
is one of the four main elements of the poverty reduction and growth
strategy for Malawi. This section outlines the labor market environment
and constraints in which such increases would flow. While the labor market
is relatively well-integrated, with less segmentation than found in many
other Sub-Saharan African countries, it is characterized by underemployment
and low productivity. The four broad employment sectors are: the
smallholder sector which is by far the largest (78 percent of total); the
estates (or formal agricultural sector, 10 percent); the non-agricultural
formal sector (8 percent); and the non-agricultural informal sector (4
percent).

4.02 In the smallholder sector self-employment predominates. The
landless, smallest smallholders (core poor), and smaller smallholders
(other poor) supply a substantial amount of labor outside the household,
while the large smallholders use some hired labor and reprecent an
important source of employment for the poor. The smallholder sector also
supplies labor locally and on a migratory basis to the estate sector on
both a permanent and seasonal basis. The great bulk of paid work within
and outside the smallholder sector is typically performed by men. Women's
time is often severely constrained given child-rearing and other household
responsibilities. Female-headed households are constrained as well by the
absence of men to assist with agricultural work.

4.03 The bulk of employment on the estates is accounted for by tea and
tobacco growing, with a mix of wage laborers and tenant farmers. Wages
generally do not exceed the minimum statutory rate. 9/ Employers on
occasions have presented the minimum to estate workers as the maximum which
they are allowed to legally pay, introducing an element of rigidity in the
sector. Tenants enjoy substantially hJgher, albeit highly dispersed,
income levels than wage laborers. Turnover among estate workers is very
large, partly due to limited information about estate employment among new
migrants.

4.04 Reported informal sector activity is low compared to that in other
similar economies. It operates in a tightly regulated environment in the
urban areas, with marketing activity restricted to well-run but
constraining market sites. The rural transport sector is highly regulated,
with restrictions on vehicles t.ransporting goods and passengers primarily

9/ Findings based on Estate Household Survey, 1989.
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impeding the informal sector. Government procurement often uses
unnecessarily stringent quality standards, for example, those stipulated
for school furniture. At the same time, evidence from income composition
data of smallholders and other sources indicates extensive informal
activity on a self-employed and part-time basis in rural areas, including
among the poor and core poor, with evidence of underemployment at certain
times of the year related to the agricultural cycle.

4.05 In the formal sector, wages are above those in other sectors,
albeit at very low levels relative to international standards. Trade union
activity does not exert an important influence upon modern sector wages.
Employers have little difficulty in recruiting unskilled workers, with
recruitment often from the ranks of existing casual employees who usually
are paid the minimum wage. Government and parastatals employ about
17 percent and 10 percent, respectively, of the modern sector work force,
not a high proportion by Sub-Saharan African standards.

4.06 The most striking trend is the decline in real wages, as shown in
Table IV.A.1 below. The real wage decline in recent years was due to a
sluggish rate of real expansion in the economy, with the combination of
negative external shocks implying a fall in the real wage as part of the
adjustment process. Excess labor supply is not as pronounced as in many
other developing economies, with a low open unemployment rate, estimated at
under 7 percent in 1987.

Table IV.A.1.s RATES OF GROWTH IN FORMAL SECTOR EMPLOYMENT
AND REAL WAGES, 1968-77, 1978-87

Employment Real WaRes
CPI Deflator GDP Deflator

1968-77 1978-87 1968-77 1978-87 1968-77 1978-87
(average annual percentage change)

Total 8.3 2.1 -5.9 -4.6 -7.0 -2.5

Of which:
Agriculture 11.3 0.7 -3.4 -5.9 -4.6 -3.7
Manufacturing 7.2 7.4 -2.1 -2.9 -3.2 -0.7
Government Services 1.6 4.1 -7.0 -7.2 -8.5 -5.1

Source: Statistical Appendix

4.07 In recent years, Government intervention in private sector
employment conditions largely has been avoided. One important regulation
that is still in force is the statutory minimum wage. The effect of the
1989 increase on urban employment is likely to be minimal given its low
absolute and relative level. The revised urban minimum wage is about
$0.75 per day, or 25 percent of average non-agricultural earnings. The
rural minimum wage is about $0.60 per day. To some extent, the new rate
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will eliminate the recent labor shortage on estates, induce a reduction in
payments in-kind, and increase the share of wages relative to profits
rather than result in decreased employment. Another labor market practice
condoned by the Government is the setting of maximum tobacco prices for
tobacco tenants, primarily burley tobacco. In the area of public sector
wages, the Government in 1989 partially corrected the erosion in real wages
that had occurred since the wage awards of 1986, which were based on a
comprehensive study of comparability between government and private sector
employees. However, these increases restored wage comparability only for
lower and middle grades and resulted in wage compression. Commercial
parastatals have been given ranges for salary increases, contradicting
government's stated commitment to giving commercial and quasi-commercial
parastatals an increasingly free hand in determining pay awards.

Strategy

4.08 In Malawi, the labor markets have a critical role to play in
stimulating growth and reducing poverty through increased employment and
wages. Two of the major factors underlying poverty are directly labor-
related: (1) lack of employment opportunities and, in some cases,
constraints on women's time; (2) low labor productivity. This report
identifies a number of areas where policy changes would enhance growth as
well as reduce poverty. Since the bulk of the labor force will continue to
be absorbed by the smallholder sector for some time to come, raising the
productivity within the smallholder sector has to be the central element of
the Government's program and will raise real wage rates throughout the
economy, directly benefiting the core poor and other poor households.
However, particularly for the large percentage of female-headed households
among the poor, measures also need to decrease the demand on women's time
for home and family maintenance. This would make more labor available for
other productive activities.

o Emphasis should be placed on programs which relieve the constraints
on women's time in water, transport, and food and agricultural
technology.

Specific areas are outlined in the following section.

4.09 Because the agricultural sector will absorb only a part of labor
force growth, expansion in other labor-intensive sectors should be
supported by government policy. As discussed further in section V.B.3, the
trade liberalization process should ensure a competitive manufacturing
base, making use of Malawi's relative labor abundance. Small- and
medium-scale industries are expected to be an increasingly important source
of employment opportunities. The government should ensure a supportive
financial and macroeconomic environment for small-scale industrialization,
attracting both domestic and foreign investment. Another vehicle for labor
absorption which could play a larger role than at present is informal
sector employment.
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o The government should review the constraints placed upon growth in
the informal sector

and consider changes in existing policies regarding zoning and location
requirements, building and production standards, government procurement
standards, the provision of public utilities, and transport restrictions.
Although many of the entrepreneurs in the informal sector may come from
non-poor families, informal sector activities would contribute to poverty
reduction by increasing employment opportunities. Ministries should be
encouraged to support community-based initiatives which tend to be more
labor-intensive. Projects can be designed to increase employment
opportunities particularly during the non-peak agricultural season.

4.10 Another area for policy adjustment is the formal agricultural
sector. Wages in the estate subsector have been strongly influenced over
some periods by the minimum wage. The abuse of the minimum as a maximum
and other mobility and information problems result in sub-optimal labor
flows in the economy, as well as a lower wage than necessary to sustain
output growth. The minimum wage is therefore a potentially useful tool to
avoid labor shortages and to raise the incomes of a poor section of the
population without trading off growth.

o Minimum wage revisions should be made more regularly than in the
recent past and made prudently, taking into account likely employment
consequences.

More frequent adjustment also will reduce shocks induced by large discrete
increases as occurred in 1989. Another recommendation is that the
government should review the relevance of the maximum rate for the tobacco
prices paid to tenant farmers by estates to ensure labor market
competitiveness and stability. The rapid increases in estate production in
the 1970s were primarily accomplished through expansion of acreage under
cultivation in the sector. Currently, however, much of the land in the
estate subsector is unutilized and the extremely low land rents charged
provide little incentive for more intensive cultivation of the land. 10/

o Revision in the system for increasing and collecting the land charges
should increase land utilization and, hence, employment in the estate
subsector.

This should benefit the poor in two ways, one, reducing pressure for the
continued transfer of customary lands into the estate sector to maintain
export levels and, two, increasing their employment opportunities in the
estate sector.

10/ While about 25 percent of the land should lie fallow in any one year,
particularly for tobacco, unutilized estate land is estimated at about 13
percent of total.
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IV.A.2 Creating Ogportunities for Women

Maior Findings

4.11 A specific focus on women in this report is warranted as the
poverty profile suggests that there are more women than men contributing to
the incomes of poor households. As noted in Table III.B.1, the percent of
female-headed households among the core poor and other poor smallholders is
42 percent and 34 percent, respectively, compared to 16 percent for
non-poor. In the remaining male-headed households, women are also active
participants in agricultural and household production. In addition, the
recommendations in section IV.C on investment in human capital rely
heavily on the traditional role played by women. Women confront multiple
constraints that are non-existent or less critical for men and which
hinder increasing opportunities. Their time is constrained by household
and child-rearing tasks in addition to other productive activitiss; they
receive less credit, extensiorn, education, and training; they face
gender-segregation and discrimination in the labor market. Malawi's
recognition that women's issues deserve more attention is reflected in the
establishment of the National Commission on Women in Development (NCWID)
and new programs in a number of sectoral ministries.

4.12 Nevertheless, the objectives adopted by the Cammission are not
well-defined, and the human and financial resources r .quired to
institutionalize the concerns are inadequate. As a onsequence,
programming and budgeting at the national and sectoLal levels are lacking,
and on-going activities in Malawi are fragmented and project-oriented, with
a continued over-emphasis on the home-economic approach to women in
development and narrow definition of women's concerns. In promoting income
generation for rural women, two major units within government, namely, the
Ministry of Community Services (MOCS) and the Women's Section of the
Ministry of Agriculture (MOA), are implementing small projects with rural
women's groups as well as certain NGOs. Both ministries confront very
similar problems. One, the programs continue to rely on an extraordinary
amount of supervision of daily operations that are not sustainable over
time as the scope of the program expands, and, two, they often do not
provide cash income for household use nor accumulate capital within the
group.

Strategy

4.13 Based on the strong foundation already laid in Malawi,

o the institutional strengthening of the National Commission on Women
in Development would best promote the development contribution of
women.

This would include strengthening the ministerial base of women's
activities; gathering data on a gender-specific basis to facilitate
monitoring and identification; widening of participation in the Commission;
and ensuring continuity in the staff supporting the operations of the



- 35 -

Commission. Some of the issues relevant to poor women to which the
Commission might attach priority are agriculture, relieving time
constraints, and employment.

4.14 ARriculture. An important shortcoming of the existing
institutional setup is the weakness of the linkages between the Women's
Program and the policy making levels of the Ministry of Agriculture. In
addition to supporting activities that require direct contact with women
farmers, the majority of which are from poor households, the unit should
participate in the formulation of policies and programs to ensure that they
will generate the desired production response from women farmers.

4.15 Time Constraints. As noted above, easing the time constraint,
especially for poor female-headed households, is critical to enabling women
to take advantage of other income enhancing activities. More resources
need to be allocated to reducing distance to clean water and maintaining
existing pure water sources. Improved rural transprrt services need to be
encouraged. The transport of goods produced or used by the household is
predominantly the work of women, including collection of water and
firewood, sale of farm produce, and trips to mills. Food processing
technologX that is labor-saving and efficient can be adapted to poor rural
households or, if necessary, developed. Child-spacing and population
planning need to be encouraged.

4.16 Employment. Realistically, income generation activities should be
considered as part-time income sources, at best, and one of many activities
that poor rural women pursue as part of their strategy to generate incomes
for the household. For many rural women, a major source of income already
is their off-farm labor. Given the limited resources available to Malawi
and the Government, it is essential that the support to off-farm activities
avoid duplication and promote efficient use of resources. The NCWID may
wish to play more of a coordination and information sharing role. NGOs
will have a role to play as will both the MOCS and the MOA, with MOA
extension staff specializing in agricultural advice and credit and MOCS
concentrating on building capacity in business skills and enterprise
promotion at a level suitably targeted at poor rural women.

IV.B SMALLHOLDER AGRICULTURAL PRODUCTIVITY

IV.B.1 Concern with Smallholder Production and Food Security

4.17 While Malawi has been successful in terms of the agricultural
sector producing marketable food surpluses and lack of food imports,
evidence of malnutrition has generated a concern with food security, in
particular, at the household level. Food availability per capita at the
national level appears to be declining. Over 30 percent of children under
five are malnourished; infant mortality and other indicators confirm. a food
security problem in Malawi. One of the major causes of malnutrition is
food availability which is directly related to household income and the
poverty focus of this report. Raising incomes through increased food
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production, a central element of the food security strategy, represents a
second approach toward growth through poverty reduction.

IV.B.2 Strategy.

4.18 Increased productivity in the smaller smallholder sector both
increases food production and enhances the income of the poor to enable
them to purchase food. Given the high international transport costs,
Malawi will rely heavily on domestic production. The major policies and
programs to achieve greater production are promotion of fertilizer use,
expansion of credit, development and dissemination of flinty hybrid maize
varieties, extension of licenses to grow high-value cash crops,
particularly burley, and increases in estate land charges, complemented
with innovative programs targeted at the core poor. Policy measures are
being supported under the ASAC.

4.19 A major element is the promotion of fertilizer use among the
smallholders, including those planting the local varietv. Although the
fertilizer response is much higher using the hybrid maize variety,
fertilizer use on local maize is efficient. 11/ The availability of
fertilizer is hampered by resource constraints of the Smallholder Farmer
Fertilizer Revolving Fund (SFFRF) as well as the limited distribution
network. Demand, especitally for larger bags, is reduced by cash
constraints in the absence of credit.

o To promote fertilizer use, the resources available to the SFFRF
should be strengthened; small ba3s of fertilizer should be made
readily available, with larger subsidy elements on those bags; pilots
to test subsidies targeted to the smaller households should be
initiated; participation in the distribution of fertilizer should be
encouraged for agents in addition to ADHARC.

For fertilizer pricing, the objectives should be to stabilize the price
near its medium-term level to the extent that the budgetary implications
are minimal. In line with the medium-term objective of elimination of
subsidies on fertilizer, the subsidy can be eliminated once the current
high transport costs are reduced (the completion of the Northern Transport
Corridor will reduce import costs substantially) and the flinty hybrid
maize is adopted. Until a targeted approach is developed, the general
subsidy will encourage adoption of fertilizer among those not currently

11/ The immediate need for productivity increases as well as the dynamic
effect of preparing the smallholders for adoption of the flinty hybrid
variety justify the promotion of widespread fertilizer use among
smallholders planting only the local variety maize. At present the
Small Farmer Fertilizer Revolving Fund (SFFRF) is responsible for
purchasing fertilizer for smallholders; it is sold through ADMARC as
sole distribution agent at a subsidized price, the financial cost of
which is reimbursed by the Government.
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using it. The projected budgetary cost cf the subsidy compared with
current levels is given in Table IV.B.l.

4.20 Another major element of the strategy is increased emphasis on the
enlargement of the agricultural credit promotion programs to those farmers
with smaller plots, particularly the other poor. Even on relatively small
plots the use of fertilizer raises output sufficiently to repay the credit.
The mechanisms through which credit is distributed in the current system
have tended to exclude the marginal farmers and food deficit households.
Experience in some regions with credit to female-headed households has been
very favorable. A pilnt scheme will be initiated in order to probe the
feaslbility and costs of extending credit widely to these food deficit
households. Based on the results,

o the government should expand as rapidly as possible agricultural
credIt programs to smaller smallholders, including female heads of
household.

The Mudzi Fund that has been set up recently will provide credit for other
off-farm productive activities.

4.21 A major medium-term objective of the agricultural productivity
strategy is crop diversification. However, the release of smallholder land
resources from food to other crops depends on sharp improvement of yields
on the major food crop, maize. Hence, the strategy depends ons

o a reorientation of the research and extension agenda towards the
development and dissemination of flinty hybrid maize varieties that
will win more rapid adoption by small-scale farmers in the medium-
term.

This will not only raise the productivity of the smallest smallholders but
also dampen the pressure for higher maize prices and increase employment
opportunities from the resulting diversification. Until this process of
diversification is underway, another major element is:

o the extension of licenses to grow certain high value crops to
smallholders, in particular, burley tobacco.

Malawi has an oligopolistic position in world markets for burley and,
hence, limits the volume of burley tobacco production in order to maintain
high world prices for their crop; licenses and quotas have only been
extended to the estates. A policy with potentially large implications for
household food security is the allocation of the license to grow these
crops to smallholders, either incrementally as production quotas increase
or as a share of existing output. The evidence is that many smallholders
may be as efficient producers as the estates, with no impact on growth.

4.22 Other innovative programs to encourage agricultural productivity
for food insecure households are under consideration, including
food/fertilizer for work schemes and nutrition intervention. These contain
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both agricultural productivity and income transfer elements, closely linked
to the fourth approach outlined in section IV.D. The estimated total cost
and coverage of the programs should they be undertaken more broadly are
given in Table IV.B.1. These programs raise important issues for budgetary
planning. Success or failure will be heavily dependent upon participant
responses which are difficult to predict, such as repayment rates.
Organizational zequirements and recurrent costs to ensure success
of full-scale schemes may be large.

o The government should initiate oilot schemes for innovative programs
and evaluate them carefully before committing large scale resources.

The Social Program Support Fund being set up under the guidance of the
Social Dimensions of Adjustment working group should provide the necessary
financial and technical resources for initiating, monitoring, and
evaluating pilots that the government may wish to undertake.

TABLE IV.8. 1.: PROJECTED TARGETED AGRICULTURAL EXPENDITURE PROGRAMS,
Yearly Basis, 1989/W WK

Incremental
No. of Households Unit Other 1996/96 1998-99

Program 95/96-98/99 Cost Costs Costs Costs
(thou.. MK) (IK) (1989/9W K million)

Fertilizer Subsidy */ 14.4 0.0
Small-scale Credit / 200-200 20 1.7 5.7 C.7
Mudzi Fund S/ 26-100 20 0.6 0.9 2.5
Burley Extension

Support 1/ 60-1e 6 85 0.6 2.8 4.0
Food for Work 10-20 43 1.5 1.9 2.8

with Fertilisor */ 16-20 44 0.4 0.8
Nutrition Interventon ii 20-60 13S e.s 4.9 7.6

Total Targeted Programs 80 6 22.9
GDP (89/90 UK billion) 6.1 7.0
Percent of GDP 0.60 0.88
Notes:

pj Fertilizer Subsidy - 1995/96: ASAC President's Report figure of 1.7 percent of
expenditures leos 1989/90 budgeted amount of WK12 million; 1999/2666: ellminoted
due to transport costs (assumed opening of NTC, not Nscala route), credit, etc.

/ Small-scale credit- current pilot Involves 3-7066 houseoholds; costs are not of
of repayment; Include both a transfer element and self-financing on-lending from
the government to tho private sctor.

c/ Mudzi Fund - staff estimates of costs.
3) Burley Extension Support - firmer figures will be available from forthcoming ASAC

study.
e/ Food (fertilizer) for Work - fertilizer would be provided for one yo r after which

household would be expected to us, credit.
V/ Nutrition intervontion - unit cost. based on the proposed pilot estimates for inputs,

travel, and maintenance; In absence of now institutional structure, administrative
unit costs are assumed to be 20 percent of those In the proposed pilot
(personnel. *quipment).

4.23 The combination of these agricultural productivity policies is
expected to lead to a significant improvement in food availability and
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r-itrition levels as well as export responsiveness, as outlined in
section V. The approach also depends on progress in population control and
reduced population pressures on land, as outlined in section IV.C. The
approach will lead initially to pressure on external balance from
fertilizer imports, followed by increases in export responsiveness in the
medium- and long-term. The agricultural productivity approach implies
additional, albeit minimal, fiscal resources, estimated at 0.5 percent of
GDP by 1995/96, falling to 0.3 percent of GDP, as shown in Table IV.B.1.
Despite the food security orientation of the strategy, the production
profile of the core poor and poor will remain far below the national
average as a result of their land and labor constraints. 12/ Consequently,
these groups will continue to rely on labor and transfer income which will
stem from the other three approaches to poverty reduction.

IV.C SOCIAL SECTOR EXPENDITURES

4.24 This section outlines the third approach toward poverty reduction
and growth through increased human resources development which has lagged
in Malawi. Social sector expenditures are the central element of a more
determined strategy of human capital formation and population control. The
government already plans a reorientation of about 5 percent of total
expenditures (or more than 1 percent of GDP) in favor of the social sectors
away from other expenditures, as outlined in DevPol and the Public
Expenditure Review (PER). The proposed enhanced approach would go beyond
those targets.

4.25 The government traditionally gave the economic sectors higher
priority in budget allocations because of the perception that only these
sectors contribute directly to growth. The social sectors have been
allowed to develop as fast as economic growth allowed. While the budget
shore for health of about 7 percent is comparable to those of other African
countries, the share of the budget for education in Malawi of about
11 percent is considerably lower than the share of about 15 percent in
other Sub-Saharan countries. Progress in the provision of social services
since Independence has been undermined by negative economic shocks (and
resulting budgetary pressure) in recent leats and diluted by rapid
population growth. As a consequence, tba level of provision in major areas
affecting the poor and longer-term growth has not kept pace with
population, particularly education. The increase in 1988/89 and 1989/90
from the trough of 1987/88 is a signal of the Government's determination to
increase efforts in the social sectors. Increased emphasis on primary
services in both health and education in recent years has been shifting
resources to the level which is most heavily used by the poor and which is
cost-effective.

12/ Consumption of home production is expected to increase from 51 kg per
capita in 1988 to 62 kg per capita in 2000 for the core poor, less than
the 200 kg minimum requirement.



- 40 -

IV.C.l Education

4.29 Maior findings. As noted in section III.B, low levels of
education and poverty are linked. Increasing access is the first of
Government's three main goals in education, along with improving the
quality and efficiency of the system an" Dalancing the allocation of
resources among different levels of education. Access to education is
poor -- with enrollment of only 43 percent of children of primary school
age compared to 70 percent in Sub-Soaharan Africa, and only 4 percent of
those of secondary school age. Although there is an open access policy for
primary school, research undertaken by the Ministry of Education and
Culture (MOEC) shows that significant numbers of children drop out of
school early in the year because their parents cannot afford their school
fees. There are no estimates of how many children are prevented by poverty
from ever entering school. Distance is another major factor, contributing
to much lower enrollment rates in rural areas, where poverty is more
prevalent than in cities. Rural primary schools generally have less well-
trained teachers, and receive fewer textbooks and exercise books per pupil
than urban schools, although many urban schools are severely overcrowded.

4.30 The largest share of budgetary resources is allocated to the
primary level (about 45 percent of the recurrent budget compared with 15
percent for secondary and 20 percent for higher). On cost recovery, the
recent and further proposed increases in fees in secondary and university
education have reduced the bias in favor of the higher levels. 13/ The
Government plans to abolish fees initially at the lower grades of primary
education, and thereafter at the middle grades as well, based on the belief
that inability to pay the fees is a major factor preventing more widespread
enrollment and causing high drop-out ratios. Although there are other
explanations, the reform is clearly in a direction consistent with poverty
alleviation. On access to post-primary education, the selection is
primarily on grounds of merit, which helps protect access for poor students
who finish primary school, but fees may well be prohibitive for poor and
core-poor families, who look to relatives for help. No information is
available on the socio-economic background of secondary school pupils.
Merit-based competitive entry to U.aiversity seems to have allowed better
access for children of relatively poor families than is the case in many
other countries.

4.31 Strategy. There is no precise way that education expenditures can
be targeted to the poor and core poor.

o The strategy calls for a general expansion of the primary school
program as currently envisaged but with an enhanced rate of
expansion, with explicit attention to the factors that prohibit
enrollment of children from poor families.

13/ Fees at day secondary, boarding secondary and university level now
represent about 8 percent, 20 percent, and 5 percent, respectively, of the
recurrent cost.
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In order to protect the access of the poor and to maximize the chances that
they will benefit from expansion of the education system,

o the auality of primary education and of rural schools in particular
must be given higher priority.

As MOEC proceeds with plans to phase out fees for standards 1-4, other
resources must replace the lost revenue which has been earmarked for
exercise books and other school supplies. If there is a large increase in
enrollments in response to the new fee policy, MOEC may need to take urgent
interim measures such as double shifts and in-service training and
additional recruitment of new teachers, and needs to move fast to provide
additional classrooms, and other inputs to match the increase in
enrollments. For post-primary education, selection must be highly
meritocratic, and bursaries and loans be introduced to ensure that no
student is prevented by poverty from taking up the place they have won.

4.32 These measures have potentially large budgetary implications, well
beyond any gains from the continuing cost recovery measures in higher level
education. While the targets outlined in DevPol for budgetary share are so
far being achieved, the Government should overshoot the original budgetary
target in order to achieve significant enrollment gains without
jeopardizing further the quality of primary education. Because of the
faster rate of population growth than planned, reaching the Government's
original target of 85 percent enrollment implies an additional 13 percent
above the projected Education Budget in 1995/96, which already represents
more than a 20 percent increase from current levels (Table IV.C.1). There
is little leeway for finding this money by reallocating from other levels
within the MOEC budget.

IV.C.2 Health

4.33 Maior findings. The relationship between poverty and disease
means that expenditures by the Ministry of Health (MOH) benefit the poor by
their very nature. Government health services are provided free, and
although the Private Hospital Association of Malawi (PHAM) facilities have
nominal charges for some services, patients who are unable to pay are not
refused treatment. In fact, the unusually low household expenditure on
health care in Malawi (0.2 percent of average income) is indicative of a
potential to extract more user charges. While there is no information on
the socio-economic characteristics of users of health services on which
basis to estimate the proportion of health expenditures that benefit the
core and other poor, MOH programs of preventive services such as
immunization and community-based and primary health care are especially
likely to benefit the poor. Of the 30 percent of the recurrent budget



- 42 -

allocated to district hospitals, about 30 percent is spent on rural
services and primary health care. 14/ Distance is the major determinant of
access to health care, especially in rural areas where transportation is
scarce and often costly. About 85 percent of households live within 8 km
of a health facility, above the average for Sub-Saharan Africa, and about
half are within 5 km. A significant proportion of recent health
investments have been devoted to peripheral facilities and services, to
increase access of rural families. However, staffing, supplies,

Tabl 1.VC.1.: PROJECT EXPDDUTU8 OE8ERAL PROGAMS WN THE
SOCIAL SEfZORS

Yearly, 1080/90 N

Unit Projected Units
Sector tI

r;ry Edu tlon I/
enrollment rate 835 88 70S 900 Rec: 82.8 70.8 111.0

Dev: 26.8 16.6 10.0
enhan'ed enrollmnt 88S lOOS 22.4 21.8

mov of fO .
Standard 1-4 8.0 4.5

Prieary Health Care
within a km. h/ 801 7S 1001 Rec: 4.0 15.7 28.0

0ev: 2.0 12.0 4.0
Child-spacing

contra. prey. v / 28/85 jj 3s 181 401 Re: t/ - 14.4 20.0

Rural Water
access to *f 
drinking water / 6 771 m 00 Rac: 0.8 8.6 0.

0ev: 8.2 13.4 10.2
Incoma-enerating ectivities

0CLS/ 10 to ^& 1.
Sotal C"nOrel Pro9raa.. I 217
0? (89/90 I ion) 4.6 8.9 90.8
: Percent of CDP (I- perent of - W)

Total Poverty Focue Program 1.8 8.1 2.2
OevPol 1.8 2.6 2.0

Additional Expenditurea. Enhanced Caae 0.8 0.2
Other Socel Sector Programa 8.0 4.8 8.0

Iotal Social Sector Proeram h/
DavPol 5.7 6.9 7.0
Enhanced Case 7.4 7.2

Notes:
I/ Second Education Sector Credit, Staff Appraisal Report, inflated to 1989/90 basia.

For 2005, student population inereaeed by 401.
b/ By 1908, 881 were within s km. Recurrent expenditures 1089/90 assumd same in real

term, as e*tim mtd 1 4 millIon In 1987/88, increaing thereafter in lin. wIth access
and population growth. Facilities would increase by 80 percent

S/ Contraceptive prevalence targets consietent with projected moderate fertility decline
projections- final target is 801 by 2020.

/ For firt s8, IK( 28 (half of international average), declining to 1W 10 ae coverage
increamee.

W Within Primry H"lth Care budget; allocation unknown.
Within 2 kilometers from improved water source. Auming poplo per new borehole.
1906/96 Include. rehabilitation of 2600 boreholee at W S'0O each and construction of
additional 4800 at WK 12,000 esch; through 2008 construction of additional 4600 at
boreholes at higher coat of WK 20,000. Yearly recurrent cote eotimated at S percent
of cpital costs

9/ Auin that half of existing CDA and HCW network ia trenfferrd to income generating
activitmam

/ Exclude food aecurity interventions and science and technology included in Long-Term
Perapect wev Study.

14/ Anne Mills, Jean Njoloma, and Stephen Chisimbi, "The Role of the Hospital
in the District Health Sector: The Pattern of Resource Allocation and Unit
Costs in a Sample of Malawian Districts," World Bank Discussion Document,
April, 1989. A 1982 review indicates that the share of primary health
care in the budget increases to 40 percent if communicable diseases are
included.
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and logistical support are clearly inadequate. Supplementary feeding for
malnourished children and mothers is the most effectively targeted health
program, but is estimated to reach only bne fifth of the population.

4.34 Strateav. As with education,

o since it is difficulc to target health services to the poor and core
poor, the strategy calls for a general expansion of the primary
health care services in the rural areas,

reaching both smallholder and estate households, with additional resources
to be used for further strengthening community health care programs;
expansion of the immunization program, maternal health services, targeted
supplementary feeding programs, malarial treatment and control; improved
staffing of rural facilities, and more mobile clinics. Access to primary
level facilities is used as a measure to estimate the budgetary impact of
strengthening these services. as given in Table IV.C.l. 15/

IV.C.3 Child Spacing.

4.35 Maior findings. A reduction in fertility is critical to the
success of the poverty reduction and growth strategy. Table IV.C.2
indicates the implied impact on the labor force, land availability, school
enrollment, health services, and dependency ratios of the failure to reduce
fertility levels. Both macroeconomic scenarios presented in section V.C
assume this moderate reduction in fertility from 7.6 to 6.7 by 2005,-
combined with a moderate decline in mortality. 16/ Without the assumed
decline, per capita income and food security would not improve in the
constrained scenario and would increase at a significantly lower rate in
the base scenario.

4.36 Because of the importance of the population strategy to per capita
income growth and poverty reduction, the child-spacing program of MOH is
considered separately. The use of child-spacing services is concentrated
in the urban population and among better educated women, namely those less
likely to be in the poor of core poor groups.

15/ This rough estimate excludes existing donor off-budget support to the
health sector which would be expected to continue.

16/ This results in a population growth rate of 3.5 percent through 1995
declining to 3.3 percent by 2005; population is assumed to increase to
about 10 million by 1995 and 14 million by 2005. An alternative
assumption is that fertility remains unchanged at 7.6 percent, resulting
in a population growth rate rising to 3.8 percent by 2005 and a
population of about 14.5 million. The contrast between the two scenarios
is much greater by the year 2030.
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Table IV.C.2.: IMPACT OF ALTERNATIVE POPULATION GROWTH SCENARIOS
Constant Fertility vs. Moderate Fertility Decline By 2010

Moderate Fertility
Constant Fertility Decline After 1995

Balance Requiring Employment
in Smallholder Sector,
millions 4.74 4.71

Population Density per km
Arable Land 392 364

Growth Rate in Primary Enrollment
at Education Plan Target Rates 4.5Z 3.9Z

Growth Rate in MOH Clients 3.9Z 2.1Z
Dependency Ratio 107 93

Source: Staff estimates

4.37 Strategy. There is an urgent need to extend access to
child-spacing services widely, as this would help reduce maternal and child
mortality as well as reduce overall population pressure. 17/ Spacing the
burden of child-bearing and rearing is critical to reducing constraints on
women's time and allowing employment opportunities.

o Both the public and orivate sector can play a larger role in
enhancing access to child-spacing services.

The Government needs (i) to phase and accelerate training of health workers
to enable all health facilities to ofter at least some child-spacing
services and (ii) to broaden criteria to offer a wider choice of modern
contraceptive methods. The Family Welfare Association should be supported
fully as well as other Information, Education and Communication (IEC)
activities to increase awareness of the problem associated with high
fertility and of the health benefits of child-spacing.

o Given the resource constraints facing the Government, the choice of
cost-effective delivery methods is critical.

The Government needs to test and implement its plans to use commercial and
community-based distribution networks for contraceptives on a cost-
effective basis. Nonetheless, this implies an even larger budgetary
allocation to primary health care.

17/ At present, 15S of children die before their first birthday and 33Z
before reaching their fifth birthday; 170 of every 100,000 live births
results it. the death of the mother and ten times as many women suffer
permanent disability from pregnancy-related complications.
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4.38 The child-spacing program at present is estimated to correspond to
about a 3 percent contraceptive prevalence rate, a notable increase from
close to zero in 1984. MOH's target is to reach a 10 percent prevalence
rate by 1992/93, but an increase in the target prevalence rate to
15-20 percent by 1995 is feasible, given the large excess demand for these
services at the current time, with budgetary implications shown in
Table IV.C.l. This prevalence rate is consistent with the moderate
fertility decline in the population projections.

IV.C.4 Water Services.

4.39 Maior Findings. Access to clean water is sharply different
between the urban and the rural areas. In the urban areas both the Water
Department and the two independent companies in Lilongwe and Blantyre
provide access to most of the population. They are close to achieving full
cost recovery in the provision of their urban services, with some cross
subsidization, especially from industrial users to those served mainly by
stand-pipe arrangements in the traditional housing areas. 18/

4.40 In the rural areas less than 40 percent of the population has
access to water, supplied mainly from gravity fed systems or bore-hole
arrangements. A major problem is that 30 to 40 percent of the existing
boreholes are not functional due to problems of maintenance. The tradition
is free water and community labor contributions to the construction of
water projects. The Government is exploring introducing a system of
charges related to the need to encourage greater care and effort in water
use and maintenance, rather than any expectation that it can recover a
substantial part of the operating costs.

4.41 Strategy. The Government's short-term target is to increase
access to clean water to about 65 percent of the population, primarily
through its rural expansion, much of this through the investment program
currently underway. Given the importance of water access for both better
health and reduction of women's time constraint, expansion of the system
requires construction of many more boreholes and other water schemes
throughout the rural areas. As outlined in Table IV.C.1, the related
capital and recurrent expenditures are projected to total MK 17 million
(1989 bFsis) by 1995/96.

IV.C.5 Implications for Expenditure Levels and Allocation

4.42 As outlined in DevPol, the Government projects to increase the
share of expenditures in education and health over the medium-term from 20
to 25 percent of total expenditures, or from 5 to 6 percent of GDP, with

18/ In these latter cases charges are made on a per bucket basis but the
staffing at the stand-pipes to collect these revenues represents costs
which are unlikely to be fully recovered.
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the increase divided between poverty-focused primary programs and other
programs; the share to water also is projected to increase.

o Government should increase the budgetary shares for primary
education, primary health (including child-spacing), a1.d rural water,
beyond the expansion envisaged in DevPol. In s doing, it will need
to continue to scrutinize the size of programs in lower priority
areas.

4.43 The recommended further expansion to the general expenditure
programs in education, health, including child-spacing, and water is to
about 3 percent of GDP by 1995/96 as outlined in Table IV.C.1, compared to
less than 2 percent at present and additional expenditures of about 0.5
percent of GDP above the proposed expansion. These expenditures are
broadly consistent with the objectives laid out in the 'Long-Term
Perspective for Sub-Saharan Africa". 19, Many of the expenditures will
result in higher growth and tax revenues to support them within the medium-
term, that is, by 1995/96. Others, primarily expenditures in education,
will be sustainable through broad-based income increases and resulting
revenues in the longer-term.

IV.D IPCOME TRANSFERS

4.44 This section evaluates the fntsrth 'toproach to poverty reduction,
namely, income transfers. As indicated in Table III.A.2, the 5 percent
share of private consumption that would have to be transferred from the
non-poor to the poor to eliminate the poverty gap is relatively small,
about 4 percent of GDP. Although about half of the population is poor, the
transfers needed to bring them up to the poverty line are not large because
the minimum nutrition-based income level on which the line is based is
quite low, only about $40 per capita. Hence, modest levels of income
transfers can have an important impact on the poverty strategy. In
addition, these transfers can have an immediate impact on nutrition and
health, enabling households to take advantage of productive activities and
representing a medium-term investment through healthy children. The
concerns are, one, the ability to mobilize resources for the transfer in an
efficient and equitable manner, and, two, the availability of cost-
effective delivery and targeting mechanisms.

IV.D.1 Resource Mobilization

4.45 The two major potential sources for resources for income transfers
are private contributions and tax revenues. In Malawi, a number of
domestic and international non-governmental organizations (NGOs) assist in

19/ The LTPS recommends 6.7 percent of GDP to broad-based human resource
development, with another 3.3 percent for related investments. The total
in this report of 8.5 percent of GDP in total excludes food security
interventions discussed in section IV.B and includes a lower projected
share of expenditures for secondary and higher education in Malawi.
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channeling resources from the private community to the poor. While no
estimates of the magnitude of assistance are available, the potential of
NGOs has been largely untapped.

o NGOs should be encouraged to participate in the support of economic
development focused on the poor.

The other source to complement the private sector is through the tax policy
of the Government. This section reviews tax policy and its possible
contribution to increased income transfers to complement other expenditure
programs. The strengthening of revenues also is consistent with the role
of public expenditures in the agricultural and social sector elements of
the poverty and growth strategy.

4.46 Tax Policy. Malawi's tax system has resulted in one of the higher
tax to GDP ratios in Sub-Saharan Africa. The tax revenue to GDP ratio rose
rapidly from about 12 percent il the mid-1970s peaking at 22 percent in the
mid-80s. Overall revenue performance is still good with a ratio of about
20 percent, particularly when compared with other very low-income
countries. However, this performance was largely due to a shift from
direct to commodity-based taxes (largely on imports) and very high tax
rates on a limited modern sector tax base. Continued strong performance
would not have been possible without worsening incentives for production.
As part of its structural adjustment program, the Government has been
enacting a tax reform package aimed at encouraging efficient production
while setting the stage for a broadening of the tax base. Recent reforms
have strengthened an already reasonably simple system. In particular, the
unified surtax with its potentially very broad tax base is suited to
generating resources in a non-distorting way. This would allow a reduction
in the excessively high rates while ensuring sustainable financing of
public expenditures. In response to the reform measures, the tax to GDP
ratio is projected to increase slightly over the next five years to about
21 percent of GDP.

4.47 The amount of resources that would need to be mobilized by the
Government greatly exceed the actual amount transferred to the poor because
of leakage and administration. Experience in other countries indicates
that leakage would be significant. First, it is difficult to distinguish
between the poor and the near-poor in Malawi. In addition to the 66
percent of smallholder households identified as poor, an additional 20
percent also have small holdings under 2 hectares. Given the low level of
total per capita income of $160, a significant proportion of the non-poor
population have very low incomes, albeit above the nutritional minimum.
Second, the predominance of rural poverty makes administration more costly.
Given the expected leakage and expenses of administering income transfers,
the tax system would need to generate at least an additional 6 percent of
GDP than at present to finance transfers to eliminate the poverty gap.

4.48 Generating higher levels of revenue than currently envisaged in
the ambitious tax reform program likely involves losses in economic
efficiency. First, marginal tax rates for higher income groups and
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corporate taxpayers already are high. 201 Second, collection efforts
already are being strengthened. 211 Nonetheless, given the role that
enhanced revenues can play in complementing the growth strategy with income
transfers to the poor,

o the Government should maintain its commitment to strong revenue
performance, including critical examination of sources which would
not adversely affect growth.

4.49 A related question to resource mobilization as a source for
increased income transfers and other expenditures is the extent to which
the current tax system is progressive. Although not the major design
consideration of the tax reform, the equity consequences are favorable.
First, the retention of a direct tax system which was already progressive
has ensured that the overall system has remained progressive. The reform
program also will eliminate interest deductions for housing which are
regressive. Given the cost of collection and small contribution to
revenues, the Government should consider eliminating the minimum tax as
well as merging the graduated tax with the personal income tax at a higher
cut-off income. The second positive equity consequence of the tax reform
program is the reforms within commodity taxation in recent years which have
been unambiguously helpful from an equity viewpoint, with differential
rates depending on whether the items in question are basic necessities or
luxuries. These steps are also consistent with the aim of shifting most
excises into the surtax system and allowing the surtax to bear the burden
of differential taxation of luxury goods. The government should consider
further differentiation of surtax rates to increase the equity
characteristics.

IV.D.2 Targeting and Delivery

4.50 NGOs have a variety of programs largely targeted at increasing
incomes of the poor through transfers. In addition, a number of government
programs are now under discussion or in the pilot stages of implementation.
One of the roles of transfers will be to complement in the short term the
three growth-oriented approaches which will reduce poverty over time, and,
hence, this section evaluates how expeditiously such programs can be put in
place. Taking into consideration medium-term trade-offs with growth as
well as leakage, coverage, and administrative feasibility, nutrition
interventions are the most promising type of program for expansion at this
stage. For public works programs and food aid, further analysis will be
necessary before large scale resources are committed. The government and

20/ Personal income tax rates range up to 50 percent. Average effective
corporate tax rates are over 50 percent.

21/ Prior to the tax reform, the system was collecting over 50 percent of
liabilities; performance under the tax reform program in collecting
arrears has been above expectations.
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donor community should consider working with NGOs in the implementation of
some of their programs.

4.51 Nutrition intervention. Feeding programs have proven successful
mechanisms in other countries for transferring income to the poor, in
particular, women and children. In Malawi, the major feeding program is
through the hospitals and clinics of MOH, targeted at malnourished children
and pregnant and lactating mothers. 22/ These activities are being
extended in coverage through a smaller community-based supplementary
feeding program. Currently, leakage is estimated at about 50 percent, but
the Government has identified options for improving the targeting. Another
proposed pilot project targeted at farming families with young malnourished
children and discussed in section IV.B.2 would complement these programs.

4.52 Nutrition intervention programs have three major advantage>. One
is that the basic framework already is in place and tested. The second is
the relative ease of the targeting mechanism, namely, measurement of the
malnourishment of children. The limitation is that, given the time
constraints of women outlined in section IV.A.2 and the distance for many
poor families to clinics through which the programs are administered,
coverage of the programs is reduced. The community-based programs are
attempting to address this constraint. Third, the distortions to
production incentives are minimal. Experience from other countries
indicates that expenditures from other household income on food for
children is reduced only slightly in the presence of feeding programs.
Hence, the programs imply increased investments in nutrition in children
and develop the human resource capabilities in the medium-term.

4.53 Public Works. No major public works programs have been set up to
date in Malawi to transfer income to the poor. The potential for such
programs in Malawi is likely to be limited. The time constraints for women
throughout the year will limit the participation of this key poverty group.
Second, other countries' experience with setting the wage at below the
market wage as a means for self-selection of the poor is questionable in
Malawi given the very low prevailing market wage as discussed in section
IV.A.l. The downward pressure on the wage already is great in the non-peak
time given the seasonality of agricultural production on which the economy
largely is based. A productivity-oriented food (and fertilizer) for work
program is in a pilot phase. Lessons from this pilot will assist in
evaluating the feasibility of public works programs for transferring income
in Malawi.

4.54 Food Aid. The potential role of food aid needs cautious
examination. In the face of nltritional stress due to alternating drought,
floods, and mealy bug infestation in parts of the country over the last few
years, the Government set up food aid distribution channels with support
from the international donor community. While these channels are in place,
they have not been assessed from the perspective of more permanent income

22/ The World Food Program (WFP) is assisting in provision of food.
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transfer mechanisms targeted only to the poor. In addition, the
disincentives to food production and the implications for the agricultural
productivity approach to poverty reduction would have to be assessed
carefully. Nonetheless, a further assessment of food aid should proceed
given the proven ability of these networks to move large amounts of support
expeditiously and the potential to attract donor financing that is not
likely to be available for use in other programs.

4.55 Given the difficulties experienced in other countries with
delivery of food through the public relief system, the Government also
should consider separating the injection of food from the income transfer.
One option would be using direct cash transfers, complemented with
additional supplies of food sold to either ADMARC or the private trade in
the event of domestic supply shocks. 23/ A targeted consumption subsidy on
inferior maize flour should be considered. These and other possibilities
will require further examination, testing, and evaluation. The Social
Program Support Fund to be set up under the Social Dimensions of Adjustment
working group will play a useful role in financing any pilot projects that
may be required and assisting in their monitoring and evaluation.

4.56 Because the three growth-oriented approaches will take time to
develop, they can be complemented in the interim with some measure of the
fourth income transfer approach outlined above. The next chapter reviews
quantitatively the relationships among the various approaches, including
their macroeconomic impact, to guide the Government and donor community in
sequencing a growth strategy throughl poverty reduction.

23/ Among other considerations, the evaluation of the cash transfer option
would have to take into account the increased demand for food from this
additional income and resulting increased food prices, including for poor
groups which may not benefit from the transfer. The cash option could be
implemented through other transfer mechanisms, such as public works
programs should they prove successful.
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V. CHOICES WITHIN A MACROECONOMIC FRAMEWORK

5.01 A combination of the four approaches outlined in detail above,
namely, employment opportunities, smaller smallholder productivity, social
sector expenditures, and income transfers, results in growth and poverty
reduction in Malawi. They are not alternatives. Rather, each approach
requires elements of the others to be successful. Although the
relationships among them are complex and multidimensional, the
macroeconomic considerations underlying these four elements of a growth and
poverty reduction strategy are central. The first section summarizes in a
common quantitative framework the trade-offs and complementarities among
the various approaches for growth and poverty reduction. This summary
identifies the impact of the approaches on key macroeconomic variables,
which are reflected in the macroeconomic projections in the final section.
As laid out in the intervening section, the strategy also recognizes the
importance over the medium- and long-term of altering the features of the
macroeconomy which reduce izs ability to adjust. In the short-term, based
on the major features of the economy at present, the strategy recognizes
the channels to the poor through which macroeconomic policy operates and
identifies a number of policy mixes consistent with the strategy.

V.A IMPLICATIONS OF FOUR APPROACHES TO POVERTY REDUCTION

5.02 This section places the four approaches to poverty reduction
within a common framework so as to assess the trade-offs and
complementarities. As outlined in section V.C, Malawi could generate the
external and fiscal resources to pursue each growth-oriented approach
vigorously, and additional provisions could be made for transfers.
Nonetheless, choices at the margin inevitably will need to be made,
particularly in the event of further negative shocks to the economy. In
making such choices, no single approach dominates. First, the growth
stemming from any one approach depends greatly on elements of the others.
Second, no single approach brings improvement to income in both the short-
and long-term nor reaches effectively both the core poor and other poor.
The quantification assessment of each approach in this section supports a
balanced strategy, with a combination of the four, so as to increase
steadily incomes of all groups.

5.03 Framework for Comparison. Despite the lack of comprehensive
household data, this section analyzes the impact of the four approaches on
incomes of the core poor, other poor, and non-poor in the medium- and long-
term. The quantitative tool for this analysis is a povertylgrowth index.
This index gives a weight to both incomes of the poor and non-poor and,
within the poor, a poverty index weights the deviation of income from the
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poverty line to take into account varying depths of poverty. 24/
Conceptually, the measure allows us to capture any poverty/growth trade-off
by attaching a greater weight to a marginal increase in the incomes of the
core poor than a marginal increase for the other poor or a greater weight
to reducing income deviations for the poor than increasing incomes of the
non-poor. The contributions to the improvement in the poverty/growth index
over time likely to result from each approach are illustrated in
Graph V.A.2.

5.04 This measure is used to quantify the consistency between growth
and poverty reduction in Malawi for the four approaches contained in the
development strategy. The quantitative impact on income of the core poor,
other poor and non-poor is estimated through 1995 and through 2005. The
first, increased labor income for unskilled labor, is illustrative of the
approach which emphasizes employment opportunities in the economy. The
second, fertilizer access followed by the introduction of a new maize
variety, is illustrative of the approach emphasizing smallholder
agricultural productivity. The third, enhanced primary education, is
illustrative of the approach emphasizing social sector expenditures. The
fourth, direct transfer payments to the poor financed by increased
revenues, is illustrative of the income transfers approach. The cumulative
contributions of each to the incomes of the core poor, other poor, and non-
poor are illustrated in Graph V.A.1. One, the graph illustrates how the
income increases are distributed across the three income groupings, where a
steep downward slope represents a more progressive income distribution
impact and a flat slope represents a neutral income distribution impact.
Two, it illustrates how the income increases are distributed over time,
where darker shading represents a more immediate impact (1990-95) and
lighter shading represents a longer-term impact (1995-2005). The impact
over time also is illustrated by the increase in the poverty/growth index

24/ The measure which underlies the index is the following:

P(y,z) - _(l_x)*[{(z_y)/z, *f(y)dy]q + (x)*[f(y)dy]
yCz y>z

where y is income, f(y) is the distribution of household income, z
is che poverty line, q measures the sensitivity of transfers of income
among the poor, and x represents the non-poor proportion of total
households. The first part of the measure is a poverty measure which
subsumes commonly used ones. Higher values of q reflect increasing
weight to the poorest by attaching priority to the lowest tails of the
distribution; a value of 2 is used for the illustrative quantification
here. The additional inclusion of a weight for the non-poor is an
innovative feature of this report, with value of population share used
for illustrative purposes. For comparability among approaches, the
resources allocated to each approach result in the same total impact on
the poverty/growth index by 2005.
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which is a weighting of the cumulative increases in incomes of the core
poor, other poor, and non-poor.

Graph V.A.1: Impact of Poverty/Growth Strategy On -

Core Poor, Other Poor and Non Poor
Cumulative Percent Change in Income

Percent 1990-95, 1995-2005
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Employment Smallholder Sodal Sector Income Transfers

Agricutural Production Expenditures

Scenario 1990-1995 * 1995-2005

Note.:
Employment: Assuming original labor income share of W9 percent for core poor, 15 percent for
other poor (Graph III.A.1) and half of the labor share In COP (39 percent) for non-poor to
take Into *ccount predominance of skilled labor. Proposed policy changes aro assumed to
Increase labor income by 1.9 percent per annum.

Sallholder agriculture: Assuming incresed fertilizer consumption of 11 pere nt per annum
through 200, sharod between local and hybrid maie, through 1992 and total on improved hybrid
thereafter. Shere of malIholders using lmproved flint hybrid assumed to lncrease gradually,
Its yield assumed between that of local and dent hybrid.

Social sector expenditures: Assuming initial primary enrollment rates of about 20X for core
poor, SOx for other poor, and 70W for non-poor. Ineremental enrollment is distributed by
population *here up to 1600 enroll ment for any income group. Private rate of return to
primary education assumed to be 11 percent in both agriculture and off-farm activities.

Income transfers: Leakage is assumed to be 50 pereent; administrative costs 10 percent.
Marginal efficiency lOse in output Is assumed to be 0.08 percent for each additional 1
percent of CDP in Increased revenues necessary to finance the transfer program.
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.05 Because of the increasing importance of labor income to the core
and other poor as outlined in the poverty profile and section IV.A,

o The programs and policies which result in increased employment
opportunities and upward pressure on the real wage would increase
significantly the labor income of the core and other poor in both the
medium- and long-term.

These programs and policies include the relaxation of restrictions on the
informal sector, continued trade liberalization, improved investment
climate, financial deepening, and time-saving investments and technologies
for women. Given part of their income from unskilled labor as well as the
expected upward pressure on wage levels in general, the non-poor also will
benefit from this approach, although by less than the poor as indicated by
the downward slope in income increases by income group in Graph V.A.1. The
fiscal and external resources for this strategy are expected to be minimal
(with some related expenditures such as water captured under other
approaches), but this approach requires institutional changes, including
greater integration of employment concerns in policy making. Growth in
production and exports from the non-agricultural sector as projected in
section V.C depend critically on this employment element of the strategy.

5.06 To complement expanded employment, given the continuing role of
own-farm production for the rural poor of Malawi,

o The other poor would benefit significantly from the smallholder
productivity approach in both the medium- and long-term.

The approach also includes programs that will increase the impact on the
core poor, but the impact is quite evenly spread across income groupings as
illustrated in Graph V.A.1. Increased fertilizer usage will begir, to
improve income immediately, with the new maize variety playing a key role
in a few years. The fiscal implications of the programs supporting this
approach outlined in section IV.B are additional expenditures of about 0.5
percent of GDP in 1995, falling thereafter, some of which can be made from
reallocations within the agricultur&l budget. The approach implies
pressure on external resources, with fertilizer growing from 10 percent of
total imports in 1988 to 17 percent in 2000. This use of external
resources will ensure an intensification of land use so as to release land
for production of export crops, critical for medium-term adjustment of the
Malawian economy, as projected in section V.C. The resulting production
levels will allow for real increases in maize consumption so as to meet atn
increasing share of the minimum caloric requirement, but other sources of
income will still be necessary to overcome poverty.

5.07 Human capital investment and reduced fertility through social
sector expenditures will play a vital role in not only increasing the
incomes of the poor but also increasing growth in the economy. However, by
comparison with other policy d3-ectiono, social sector expenditures are not
expected to produce results in the short-term. In the quantitative
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assessment, increased primary enrollment has no effect by 1995 but a sharp
impact by 2005.

o Although the impact is over the lonaer-term, the poor, especially the
core poor, benefit significantly from the social sector expenditure
approach despite the inability to target effectively.

As indicated in Graph V.A.1, the poor benefit more than the non-poor, and
the core poor more than the other poor, through primary education
enhancement because of the initially higher enrollment rates assumed for
the non-poor based on the evidence from other countries. This implies that
the increased enrollment will be among the poor who initially had less
access. Yet the return to social sector expenditure assumed in this
analysis can only be realized if the employment and agricultural
productivity elements of the strategy provide income-generating
opportunities. The fiscal resources for social service expansion are
projected at about 2 percent of GDP beyond current levels. In light of the
Government's plans to increase the share of social sector expenditures away
from other expenditures, the proposed approach would imply additional
fiscal resources of about 0.5 percent of GDP. Human resource development
and population control stemming from this element of the strategy underpin
the longer-term growth rates projected in section V.C.

5.08 Given the relatively small amount of GDP that would need to be
transferred to bring the poor up to the poverty line, including an income
transfers element in the growth and poverty reduction strategy is an
option. Reducing the poverty gap by about 20 percent through transfers
would have an equivalent impact on the poverty/growth index to the other
three approaches.

o Through the complementary income transfer approach, a significant
impact on the poor would be more immediate compared to the other
approaches, albeit at the expense of the non-poor.

Graph V.A.1 illustrates the trade-off in terms of income for the non-poor,
due to the cumulative amount of transfers and the economic inefficiencies
resulting from the process of collecting taxes to finance them, which
continue to reduce income in the longer term despite no further increase in
the amount of transfers. The implication would be about 1 percent of GDP
in additional expenditures financed by stronger revenue performance.
Greater NGO involvement and private resource mobilization could reduce the
negative income impact stemming from the revenue effort.

5.09 In combination, these four approaches will retsult in steadily
growing incomes for the poor and non-poor over the next five years and well
into the future. As illustrated by the increases in the illustrative
poverty/growth index of Graph V.A.2, the initial growth impact (1990-95)
will come from smallholder agricultural productivity and enhanced
employment opportunities, complemented by the transfer programs. Growth
and poverty reduction in the long-term (1995-2005) from social sector
expenditures would build on the continuing impact of enhanced employment



. 56 -

and agricultural productivity. The employment, social sector and income
transfer approaches will be pprticularly effective in increasing the
incomes of the core poor while the agricultural approach will ensure
significant increases for the other poor. With the exception of the
transfer approach, the strategy also results in strong income growth for
the non-poor.

Graph V. A.2:

Contributions to Improved Poverty/Growth Index
Medium-Term 1990-1995, Long-Term 1995-2005

Poverty-Growth Index
170

160 -

150 -_ _ _ _ _ _ _

140 -

130

`120-

110 -

100
1990-1995 1995-2005

Time Interval
n Smahlholder Agricultural IEmployment Social Sector

Income Transfers 0 PrcductivihNy 1- Emlomnt Expenditures

5.10 Fiscal, external and institutional resources play different reies
in each of the four approaches. The employment approach involves largely
institutional changes. The agricultural productivity approach implies
significant import requirements, with expanded budgetary resources for
targeted food security expenditures. The social sector and transfer
approaches require mainly budgetary resources. These resource implications
for the macroeconomy are captured in the macroeconomic projections in
section V.C where they are shown to be within reach. Nonetheless,

o Should the fiscal and external resources for the comprehensive
strategy not be available, the direction for programs and policies
would remain unchanged.

However, the pace of implemeitation of the strategy would slow.

5.11 The choice of which approach to emphasize over another would be
based on a judgement of the relative importance of longer-term growth to
immediate poverty reduction, of core poor to other poor. These would be
difficult choices. These approaches are not alternatives. Rather, they
are complementary. Expanded employment and higher wage levels under the
first approach depend critically upon agricultural productivity and a more
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educated and healthier labor force. Smallholder technology adoption under
the second approach depends on access to cash through labor income and
basic education. The benefits from education under the third approach
depend on active labor markets to absorb a more educated labor force and on
available agricultural technologies to be adopted by more educated farmers.
Income transfers under the fourth approach reduce the chances tnat poor
families will be too incapacitated to join the labor force, work in the
fields, and attend school and, hence, not take advantage of the
opportunities for future productive income.

o Because of the complementarities among approaches, the Government
should maintain a balanced approach.

The Government could scale back each of the approaches, should sufficient
external support not be forthcoming. However, if the long-term is viewed
as more important than immediate results, more emphasis could be placed on
social sector expenditures rather than income transfers. If the concern is
primarily growth and fewer numbers of poor, more emphasis could be placed
on employment and smallholder productivity approaches whereas if the depth
of poverty is considered important, more emphasis could be placed on social
sector expenditure and income transfer approaches.

V.B MACROECONOMIC POLICY MIXES

5.12 This section identifies the features of the macroeconomy which
reduce its ability to adjust and the role the four approaches to poverty
reduction play in increasing the economy's responsiveness to adjustment
measures. For short-term macroeconomic management, based on the major
features of the economy at present, it identifies the channels to the poor
through which macroeconomic policy operates and identifies a number of
policy mixes consistent with the strategy. Alternative macroeconomic
policy mixes will work directly through the various channels to the poor.
The policies examined aret trade reform, short-term stabilization,
financial deepening, and channeling of foreign savings. Decisions on
macroeconomic adjustment in the 1980s have been made largely without taking
into account income distribution and poverty issues. If policy makers
chose to consider such impacts, their task would have been difficult
because of the absence of macroeconomic modeling frameworks relevant to the
structure of the Malawian economy and the weak data situation. This report
emphasizes the relationship between the features of the economy and income
formation. 25/ In addition, this section presents some of the shortcomings
of the data situation that need to be overcome to proceed with more precise
analysis as well as some transitional monitoring options available to the
Government.

25/ See Svein Longva, "Macroeconomic Policy and Poverty Alleviation: A
Simple Framework for Malawi,, CEM Background Paper, World Bank, 1989,
for a simple conceptual model supporting the analysis in this section.
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V.B.1 Responsiveness to Adiustment Measures

5.13 Major institutional and structural characteristics continue to
limit the effectiveness of macroeconomic policy at present to induce
extensive expenditure switching, that is, movement into new activities,
thereby adjusting through minimal contraction. To date, improvements in
the balance of payments appear to have been caused by a contraction of
domestic demand. External balance has been maintained predominantly
through real depreciation of the exchange rate; internal balance has been
maintained predominantly through declines in the real wage. 261 Although
the data base on which to base observations is weak, the real structure of
the Malawian economy appears not to have changed significantly.

5.14 One characteristic is the limited price sensitivity in agriculture
of production supply and factor demand. The structural program to date
removed key price and marketing constraints. However, major non-price
structural factors for smallholders remain, including lack of appropriate
high-yielding maize varieties, inadequate fertilizer access, narrow range
of high-value cash crops, and progressive reduction of the available total
land area. In the face of these non-price factors, price changes largely
shifted the composition of output between export and domestic crops, with
little overall supply response. Household food security considerations
limited the switch away from food to export crops. As outlined in section
II.B, export supply responsiveness in the agricultural sector in the 1980s
has been weak. The major change has been the increased transfer of land
resources for the production of burley tobacco.

5.15 Another characteristic is an oligopolistic or monopolistic
manutacturing sector in the presence of high transportation costs and
duties on competitive imports, compouzided by quantitative import
restrictions until recently. The sector is characterized by mark-up
pricing behaviour. Section II.A describes the recent but gradual increase
in private investment and limited investment response in the non-
agricultural sector to increased profit margins and declining real product
wages. A third related characteristic is a narrow credit market limited to
serving the saving and investment needs of the formal sector of the
economy, as described in section V.B.5 below. Increased credit
availability to the private sector in line with fiscal discipline has not

26/ However, should any further decline in real incomes be counteracted
because of their already low levels, macroeconomic adjustment may be more
difficult to attain. In a situation when large segments of the
population already are below minimum nutrition-related levels of income,
further downward real income flexibility may be counteracted. An active
exchange rate policy may result in high inflation rather than a reduction
of the current account deficit. Without greater access to foreign
savings, an increasing number of households will fall below the
nutrition-related poverty level.
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resulted in sizable financial resources to non-traditional clients as
outlined in section II.D.

5.16 The macroeconomic reforms currently being undertaken, including
the program of trade liberalization, maintenance of fiscal and monetary
discipline and deregulation of the credit market, are necessary for
stabilization but not sufficient for incrensing the incomes and growth
potential of the majority of the population in Malawi.

o Policy adjustments which increase the responsiveness of the economy
and encourage entry into new activities are critical to reduce the
extent of economic contraction involved in improving the balance of
payments.

One aspect of the relationship between macroeconomic balance and the
approaches to poverty reduction outlined in this report is their
contribution to increased responsiveness. One, the agricultural approach
to poverty reduction and growth will remove many of the non-price
constraints in that sector. The nutrition implications of extensive
switching of production away from non-tradable food crops into export crops
has impeded adjustment. Intensification of land use in both the estate and
smallholder subsectors will release land for greater production of export
crops. Two, the employment approach will increase labor and capital
mobility into sectors engaged in the production of tradable goods.
Experience in other countries indicates the important role that the
informal sector plays in production of import substitutes and in making use
of abundant labor. Third, the social sector approach will expand the human
capability to innovate and adjust. Given the discipline of the Malawian
labor force, the ingredient needed to encourage greater investment in
labor-intensive export production is a labor pool with basic education and
health. As discussed below, other policies which widen the role of the
financial markets also will facilitate adjustment.

V.B.2 Channels to the Poor

5.17 Another aspect of the relationship between macroeconomic balance
and poverty is how the choice of short-term macroeconomic policies affects
the incomes of the poor. In the face of current macroeconomic structure,
there are five main channels to the poor by which short-run macroeconomic
policy does affect their incomes, namely, employment, wages, relative price
of food, access to inputs, and consumption of government goods and
services. These are based on the central traits of the major income
groupings: smaller smallholders and estate employees (the poor), large
smallholders, and profit earners, that is, owners in the formal sector and
corporations (the non-poor). Given the importance of labor income to the
small smallholders and estate employees, the impact of the macroeconomic
policy mix on overall employment level and opportunities is critical to the
poor. The policy mix also has an impact on real wages, particularly in the
formal sector. The channel to the poor would be primarily through its
effect on estate employees and the smaller group of urban poor. The
evidence on the links between macroeconomic policy and rural wages is less
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clear. Macroeconomic policy affects relative prices of output, in
particular, between tradable goods and non-tradables. An important output
price for the poor is that of food (maize). Because the high transport
costs result in a domestic market price of maize between the import and
export parity prices, maize can be viewed as a non-tradable good, unlike
the situation in many countries. Policies also can affect access to inputs
in the smallholder and other sectors of the economy, especially imported
inputs. Finally, the fiscal policy component affects consumption of
government services by these groups. With these channels in mind, the
following subsections examine alternative macroeconomic policy mixes.

V.B.3 Trad- Liberalization.

5.18 Malawi has nearly completed a process of restoring a more
liberalized trade regime. The completion of this process is a critical
component of the growth and poverty reduction strategy. This includes not
only the removal of Reserve Bank prior approval for imports but also a
reduction in the level of import duties. The elimination of economic rents
accruing from the rationing of foreign exchange would have a positive
impact on poverty through two channels. First, the competition from
imports would put downward pressure on prices, resulting in an increase in
real wages in the short-term. Evidence from the mid- to late-1980s
indicates that the economic rents of the economy were captured by the
owners of capital through higher price increases not matched by increased
wages, with a slight increase in the share of value added allocated to
capital compared to a decline in the share allocated to labor, as noted in
section II.E. The maintenance of a liberalized trade and exchange regime
would ensure that this phenomenon is not repeated. Second, the improved
efficiency from the gains to trade and improved allocation of foreign
exchange leads to not only overall growth but also increased real wages
over the medium- and long-term. Trade liberalization will encourage
manufacturing activity that, to be competitive, will need to make use of
Malawi's relatively low wage labor force.

o The restoration of a liberalized trade regime should be maintained,
including in response to any further negative shocks to the Malawian
economy.

V.B.4 Short-term Stabilization Policies

5.19 In their short-term adjustment program, the Malawians have relied
heavily on a tight monetary and fiscal package rather than the alternative
which would have been a looser package combined with more frequent exchange
rate adjustment and resulting in slower reduction of inflation. Contrary
to the experiences of other countries, the effects of less frequent
devaluations and tighter credit policy may well benefit the poor of Malawi.

5.20 Three major factors indicate that the rural poor may benefit:
food as a non-tradable, impact on profit and wage shares, and narrowness of
the financial market. Because of the role of rural poor in most countries
as producers of tradable agricultural commodities, more frequent
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devaluation is considered to have a generally positive effect on rural
poverty. However, food in Malawi behaves as a non-tradable good. High
transport costs result in a large difference between import- and export-
parity prices; the domestic price of major food commodities such as maize
falls between those prices. Hence, rural poor producers of food do not
benefit from depreciation unlike in other countries. At the same time, the
core poor are net consumers of food so that a decrease in the relative
price of non-tradable food through a devaluation would have a positive
impact on this group. Second, certain segments of the labor markets of
significar.ce to the poor are characterized by upward nominal wage rigidity.
During the recent period of high inflation and exchange rate adjustment,
nominal wages have not adjusted while profits have increased. For example,
the use of minimum wage as a maximum is cited in section IV.A. Third, the
private financial market which faces a credit tightening is primarily
serving the formal sector. This sector has fewer links to the rural sector
from which most of the poor are deriving their income. Hence,

o the Government should continue to give high priority to stabilizing
inflation and the path of the real exchange rate.

5.21 At the same time, the design of the stabilization package needs to
recognize that fiscal contraction reduces critical public expenditures,
impeding poverty reduction and growth. Further work on the impact on the
poor of fiscal contraction relative to inflation stabilization should be
pursued. Within a constrained credit environment, the trade-off can be
reduced by recognizing that adequate resources can be made available to the
private sector without jeopardizing these critical expenditure levels. The
Policy Framework Paper 1989/90-1991/92 (PFP) outlines a fiscal program of
government expenditures of about 26 percent of GDP. In line with the
expenditure adjustments outlined in sections IV.B and C to support the
social sector and agricultural approaches, the expenditure targets could
increase while maintaining positive flows to the private sector.
Projections presented below assume continuing strong domestic resource
mobilization, with a revenue/GDP ratio of about 20 percent, and higher
expenditures up to 1 percent more than those projected in the PFP. Net
domestic credit financing of the government deficit would continue to
remain negative. As shown in Table V.B.1 consistent with the macroeconomic
projections in the next section, net flows to the private sector, that is,
private investment less private savings, would continue to be highly
positive, at 2.5 percent and 2.2 percent of GDP in 1995 and 2005,
respectively. Even in the constrained scenario, private sector flows would
be 1.4 percent and 0.7 percent, with only part of the adjustment reflected
in a reduced fiscal deficit so as to allow continuation of significant
public expenditure support to the strategy. Hence,

o the government should aim at a fiscal mix that allows adequate levels
of critical public expenditures to support the strategy.

Nonetheless, improved poverty programs will need to be designed in the
context of a relatively slow expansion of available public resources. As
outlined in the Public Expenditure Review, delay or redesign of some lower



priority projects and prograumes (in areas such as upgrading of roads and
tertiary social sector developments) will be required and were assumed in
the fiscal projections of the PFP.
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V.B.5 Financial Deepening

5.22 One of the major structural characteristics influencing
macroeconomic adjustment is the limited scope of the formal financial
system. 27/ The system is characterized by a large degree of market
fragmentation, with specialized institutions operating in distinct market
niches. Often the fragmentation reflects legal restrictions. One problem
of the system is a lack of competition. This partly reflects the
oligopolistic structure of the formal sector economy, with several large
companies with a substantial amount of interlocking ownership between
subsidiaries. It also reflects the fragmentation of the financial system
which inhibits competition. Credit controls as an instrument of monetary
control have had some detrimental effects on commercial bank competition
and willingness of the banking system to seek business in non-traditional
sectors and among non-prime clients in traditional sectors. Anotlher
problem of the financial system is excessive resource concentration.

5.23 Because of these problems of the financial system, its ability to
facilitate increased domestic savings as well as the redirection of
resources in response to adjustment measures is severely limited. Building
on the groundwork laid under ITPAC and support from the IMF and IFC, the
legal framework for the financial system has been strengthened. The
Reserve Bank Act revised in 1989 expands the operations in which the
central bank can engage, including open market operations, implementation
of reserve requirements, enhanced institutions, and last resort lending to
the banking system. The policy framework is now in place for implementing
monetary policy increasingly through indirect monetary instruments and
mechanisms, allowing a movement away from direct control of credit and
interest rates. What remains is to develop the institutional capacity in
money markets. A revised Banking Act of December 1989 has introduced a
framework which paves the way for entry into the banking sector and allows
use of new instruments by both bank and non-bank financial institutions to
generate resources. Institutions now need to be supported to take
advantage of the opportunities created by the revisions. A particular
strength of the financial system is that the institutions that are in place
are by and large financially strong and well placed to play a more active
role.

27/ The financial system consists of the Reserve Bank of Malawi; two
commercial banks (National Bank of Malawi and the Commercial Bank of
Malawi); two leasing finance companies (Lea,ing Finance Company and
Mercantile Credit); the New Building Society; a series of development
finance institutions (Malawi Development Corporation, Investment and
Development Bank of Malawi and Small Enterprises Development
Organization); two savings and credit institutions (Post Office Savings
Bank and Malawi Union of Savings and Credit Cooperatives Limited); a
series of insurance and reinsurance companies, a number of insurance
brokers and one pension fund manager (INDETRUST).
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o Given the importance of increasing savings and channeling savings to
new activities, development of financial instruments and institutions
should be high priorities.

The Reserve Bank and Government will need to be supportive of financial
institutions while at the same time prudent as the process of financial
deepening evolves. In addition, the Capital Market Act of 1990 provides
the framework for development of capital markets in Malawi, another
important source of domestic savings as well as an appropriate vehicle for
new activities characterized by higher risks and returns.

5.24 The impact of the financial system is particularly minimal on the
rural, informal, and small-scale sectors of critical importance to growth
and the poor. Bank financing is limited by and large to crop financing of
the estates. Specialized institutions such as SEDOM have limited reach.

o Special attention should be paid to the generation and channeling of
financial resources in the rural and small-scale sectors of the
economy.

Particular attention will need to be paid to those institutions which are
well positioned to generate greater financial resources in the rural
sector, such as the Post Office Savings Bank. To complement financial
flows, venture capital operations are also appropriate for these sectors.
An important source of financing for these activities continues to be the
informal financial sector, characterized by short maturities and high
interest rates. Such activities should not be discouraged from filling the
gaps in the current formal system; the formal financial sector will
gradually replace informal sector activities as it develops more efficient
mechanisms for both mobilization and channeling of financial resources.

V.B.6 Channeling Increased ForeiRn Savings

5.25 Given the recognition of the untapped potential. in Malawi and the
relatively well-managed macroeconomy, Malawi is receiving substantial
external concessional support. The macroeconomic projections presented in
section V.B indicate the role for continued support. One of the challenges
Is selecting an appropriate macroeconomic policy mix that directs these
flows in support of poverty reduction while maintaining short-term
stabilization of the economy in the face of external shocks. Three
alternative channels for these flows are: (1) through public expenditures,
both government consumption and investment, (2) through the private
financial system, and (3) directly to the rural and informal private
economy. While the second channel is being developed. the last channel
also needs to be utilized.

5.26 Government services in the development sectors need to be
maintained, in fact, expanded in the social sectors and agricultvre as
outlined in the preceding section. Nonetheless, this will absorb only a
fraction of foreign savings. Any further increase in government
consumption and investment above the proposed 27 percent of GDP will reach
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the poor, and with effective targeting, the core poor, but it also will
reach the non-poor. In addition, it is the urban wage earner households
that benefit most from wage and employment effects.

5.27 The resources will need to be channeled mainly to the private
sector. The financial markets of Malawi are well-placed to channel a
certain proportion of resources to the formal sector. However, should the
entire increased access to foreign savings lead to increased liquidity in
the currently underdeveloped financial markets, the real exchange rate
would have to appreciate significantly to absorb these flows. Export
production would be crowded out by the real appreciation of the currency,
with implications for estate and smallholder agricultural growth as well as
the incomes of tho poor derived from these sectors. In addition, because
of the current limits and segmented nature of the private financial
markets, the impact on the smallholder, informal and non-traditional
sectors will be minimal in the short-term. The importance of deepening
these markets to enhance growth and poverty reduction is discussed above.

5.28 In the interim, until financial and capital markets are
sufficiently deep, strengthening specific channels to rural households will
improve access to financial resources for a broader segment of the private
sector. Donors and Government need to identify ways to channel large
amounts of financial resources directly to the rural and informal sectors
to complement the existing private financial sector channels until they are
deepened. These programs would encompass the expanded smallholder
fertilizer credit and distribution programs recommended in section IV.B.
The Smallholder Agricultural Credit Administration (SACA) is already in
place for channeling significant amounts of foreign support to the private
sector. The strong credit performance of the smallholder sector in Malawi
can be maintained with such expansion. Other programs would include
onlending vehicles to the rural and urban sector in support of informal
sector development recommended in section IV.A. The Mudzi Fund is being
set up for this purpose. Other institutions to support micro-enterprises
need to be oriented toward mass credit distribution. Donors should support
the provision of equity for venture activities. Development of these
channels is critical for the economy to expand quickly into new activities.

V.B.7 Strengthenina the Data rase for Macroeconomic Analysis and
Monitoring.

5.29 The quality and coverage of the national accounts are of
fundamental importance for the formulation of current macroeconomic policy
and the potential development of empirically based macroeconomic mode±s.
To integrate a strategy for poverty reduction into a macroeconomic
framework, the national accounts must contain sufficient information on the
links between changes in macro policies and variables on the one hand and
changes in incomes of firms and households on the other. At the moment,
all national accounts figures since 1978 are basically estimates. In
addition, the coverage of the national accounts is not sufficient to
establish income links. A number of specific measures to be taken care of
are: (i) construction of sector price indices to allow calculation of



sector value added beyond 1978 prices and breakdown of value added by
factor income components; (ii) collection of non-urban consumer price data;
(iii) extension of coverage to the informal sector; and (iv) integration of
data from the proposed national household survey and the next agricultural
survey into the national accounts. These measures will vastly improve the
reliability of the national accounts, as well as their usefulness in
macroeconomic policy formulation.

5.30 In the interim, despite the absence of more comprehensive data,
the Government can monitor the impact of short-term macroeconomic policy on
the poor. Based on the channels to the poor outlined in section V.B.2,

o the Government should supplement its current data collection efforts
with small but frequent surveys of key variables affecting the poor,
particularly in rural areas.

These would include the wage level in the non-formal smallholder sector;
the price of maize in rural markets other than ADMARC; plus other
indicators of rural employment.

V.C. PROFILE OF MACROECONOMY OVER MEDIUM- AND LONG-TERM

5.31 The poverty reduction strategy outlined in this report involves a
significant reorientation of microeconomic strategies and macroeconomic
policy mixes. This section integrates the impact of these measures on the
macroeconomic framework laid out in the PFP and presents a set of revised
macroeconomic projections consistent with the objectives of growth and
poverty reduction as well as macroeconomic balance in the medium- and long-
term. The strategy implies significant levels of investment over the
medium-term beyond those outlined in the PFP, including extensive human
capital investment, financed primarily by domestic savings. The direction
for policies and programs remains the same whether or not foreign savings
are available to support the strategy. Two macroeconomic scenarios
illustrate the implications of both greater and less foreign savings trends
than the moderate levels assumed in the PFP for the next three years. In
the 'base' scenario, higher foreign savings complement domestic savings in
financing the comprehensive investment program of the poverty reduction
strategy and ensure more rapid implementation of the strategy and
adjustment in the context of growth. This is preferred to a second
"constrained' scenario of more limited foreign savings and a slower pace of
implementation.

V.C.1 Base Case Macroeconomic Proiections

5.32 As reviewed earlier, the poverty reduction strategy is expected to
have a strong positive impact on growth. Nevertheless, projected growth
rates are slightly lower than those projected in the PFP because of the
reevaluation of the underlying requirements consistent with growth in the
agricultural and non-agricultural sectors that was carried out in the
preparation of the report. Three different periods of growth are projected
(macroeconomic indicators are presented in Table V.C.1). In the short-
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term, 1990-92, output is projected to increase at a modest level of about
4 percent per year. The principal source of growth during this period will
be the improved performance of the industrial, construction, and
distribution sectors, in response to the industry and trade policy reforms
initiated as part of the Government's ongoing structural adjustment
program. In the medium-term, 1993-97, a more robust growth rate
approaching 5 percent per year is projected as a result of: (i) increased
output in the smallholder agriculture sector in response to the adoption of
high-yielding maize varieties, fertilizer use, and other elements of the
agricultural approach outlined in section V.B; (ii) expansion of urban
informal and formal employment and rural off-farm activities in response to
the employment-enhancing policies reviewed in section IV.A and V.B; and
(iii) strong growth in the service sector, particularly distribution,
transport, and private social and community senrices, in response to the
improvement in agricultural incomes. In the longer-term, 1998-2005, the
development of agricultural surpluses will support an expansion of the
industrial base and the strengthening of Malawi's human capital will yield
economy-wide efficiency gains, leading to a sustainable annual growth rate
exceeding 5 percent.

5.33 These growth targets imply signiricant levels of investment over
the medium-term, with fixed investmrat reaching about 17 percent of CDP by
1995 plus extensive human capital investment, financed primarily by
domestic savings. These targets also assume a moderate improvement in the
efficiency of resource use. 28/ The poverty reduction strategy involves a
significant channeling of resources to the private sector, initially
through both the formal private financial system and more direct channels
to the private sector outlined in section V.B but increasingly through a
broader and more developed financial system. As a result, private
investment is expected to increase to over 11 percent of GDP in 1995.
Likewise, private consumption is expected to increase by 3.4 percent per
year between 1989 and 1992 and then by 4.5 percent per year between 1993
and 2005, in response to the productivity gains in agriculture and expanded
employment.

5.34 The level of real 1990-93 income available to the economy will
continue to be significantly affected by changes in the terms of trade in
the short- and medium-term. In 1990-93, terms of trade are expected to be
favorable due to both stable import prices and projected increases in
export prices, particularly for tea and sugar. In addition, external
transport margins are projected to improve in 1991-93 with the completion
of the Northern Corridor Transport Project, leading to a favorable income
effect and increases in real per capita gross domestic income. Terms of

28/ The average ICOR is expected to decline from 5.0 in 1973-80 to 4.1 in
1989-93. In the longer-term, the ICOR is expected to further decline
t^ 3.3 as a result of the investments in human resource development,
which are largely not captured in gross fixed capital formation.
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Table V.C.1.: MALAWI
-KEr MAECONhC IMNDICATORS, 199020156

(SAE CASE PROJCTIONS)

1l9o 1991 192 198 1994 lIfM 209o 2005

COP Growth Rate 8.6 8.9 4.8 4.7 4.3 5.6 6.2 5.2
COY Growth Rate 4.J 8.9 4.8 4.7 4.4 4.7 C.0 i.e
GDY/Cepit Growth Rate *.9 0.4 6.9 1.1 1.9 1.2 1.5 1.7
Consumpteon/Capita Growh Rate -4.6 O.8 *.2 0.9 6.7 1.0 1.1 1.2

Debt Service (USO mIllIon) (1] 115.6 1?7.9 111.3 94.2 102.7 119.6 1.U.9 2es.
Debt Servlce/XGS 26.1 24.0 28.6 15.5 13.7 26.1 14.4 18.4
Debt ServiGe/UP 7.0 6.S 6.1 4.7 4.7 6.0 *.7 8.6

Grose Invoe t t/UP E2Q 1S.6 15.9 16.2 16.3 16.6 16.7 16.2 16.2
Publlc Inveetment/CDP 5.8 5.4 5.7 5.9 5.6 5.5 5.0 4.9
Private Investment/UOP 10.6 19.6 10.5 16.4 11.6 11.2 11.2 11.8
Public Invest./Prlvate Invest. 6.6 .5 9.5 O.6 6.5. 6.S 6.5 6.4

Dometic Saving/QD p3l 6.6 6.7 9.8 9.5 9.6 9.7 10.5 12.8
Notional Savinge/GOP 6.2 6.9 7.9 3.8 O.6 O.J 9.7 11.6
Public Savings/GDP -1.0 - .9 40 .6 -0.7 -0.4 6.2 1.7 2.5
Private Savings/UP 7.8 7.7 3.7 9.6 9.0 3.6 .4. 9.1
Private Sector lalnce/GOP 8.2 2.7 1.3 1.4 2.0 2.5 8.a 2.2

G3ovrnment R venueleU C41 20.4 26.4 20.4 20.4 20.4 20.6 26.0 26.9
Government Expndituree/DP 26.8 26.0 27.n 27.1 26.2 26.0 24.1 28.2
Fiscal Oeficit/UDP -C.4 -0.4 -4.5 -4.6 -5.8 -6.2 -$.2 -2.4
Defelt After Create/UP -6.2 -2.2 -2.7 -8.0 -1.0 -1.2 6.1 *.3

Export GrOwth Rate 8. 4.0 8.9 4.6 4.9 5.4 6.2 6.2
Exports/GDP 26.9 26.2 25.7 25.4 25.1 24.9 25.4 26.6
Import Growth Rnte Cq 5.5 4.0 4.5 4.5 4.5 4.2 4.2 4.0
laports/OP 84.8 84.1 82.0 82.5 82.4 82.2 81.6 81.0

Current Account AUSM millo) (6] -148.9 -156.2 -156.5 -159.9 -174.0 -16.6 -242.5 -265.5
Current Account/GOP -9.6 -0.1 -4.2 -6.6 -J.6 -7.9 -6.5 -4.6
Current Account After Grants/UP0 -2.6 -4.8 -4.4 -4.4 -4.2 -8.8 -8.1 -1.3

External Resrveo (USo million) 132.6 106.6 199.1 26.8 214.8 218.1 861.1 S52.2
Ext. Roe. In Months of mwort 4.6 4.6 4.4 4.2 4.0 4.0 4.6 4.8

Source: Staff projectio using base llne def tro 196 PF, adjusted In some, ca for actual
10a9k-O outtule.

tl] Debt sevlo Is celsulated before deb relet and after dbt convorelon.
(2] Invetmont Includes sock-building. Parastatal Investment that to not part of th Central Government

Budgete lnclude under private sector date.
[3] Savings In 1099-U are elflficantly affected by changeo In the level of _mergency

grants for refugees Included In current transfers.
(4] Fiscal date Is presented on fiocal year bowls beginning Aprl I 1 of year indicatAd. Government revenues

excl ude official grants.
51 Import growth rate es nay lporU for refugef.

t°j Currt seGount *xcludes off lel etransf re bu Include wreny grants for reful.
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trade changes are expected to decline slightly but not significantly after
1993. 29/

5.35 As discussed in Section V.B, government expenditures will also
play a key role in channeling foreign savings to the poor in the short- and
medium-term. While recognizing the importance of maintaining fiscal
discipline, the macroeconomic framework as laid out in the Policy Framework
Paper 1989/90-1991/92 also recognizes the importance of expansion of core
expenditures in high priority sectors. Building on the levels of
expenditures projected in the PFP, the base scenario presented here
accounts for the additional expenditure requirements related to the
expanded agricultural and social sector approaches to poverty reduction and
growth. In total, these represent at most about 1 percent of GDP in
1995/96, falling to under 0.5 percent of GDP by 2005. Additional income
transfer expenditures are not included since it is assumed that they would
be compensated through enhanced tax revenues. Within expenditures,
government investment is expected to increase from 5.3 percent of GDP in
1990 to 5.9 percent of GDP in 1993. reflecting additional poverty-related
capital expenditures in the education, health, agriculture and water
sectors, as well as conservative assumptions regarding the share of the
lumpy power investment project reflected in the budget. Likewise,
government consumption, which has been severely constrained under the
1988/89 and 1989/90 fiscal programs, is projected to increase, in part due
to increased recurrent financing support for poverty-related investments.
Part of government consumption represents human capital formation, for
example, increased access to services of the agricultural extension
network, increased school enrollment, and increased access to health
services. The increase in government consumption fully supports the human
investment thrust of the development strategy for Malawi.

5.36 The increased role for government expenditures as a vehicle to
improve private sector access to iuvestment and consumption of goods is
reflected in no further decline in the fiscal deficit during the short-
term, peaking at 6.6 percent of GDP in 1993/94 compared with 6.3 percent of
GDP in 1989/90. Recently, revenue performance has improved to above
20 percent of GDP, above the levels projected in the PFP. Since the
broadening of the tax base in the tax reform will need to be combined with
lowering of tax rates, no further revenue strengthening is suggested in the
short-term. However, with support from foreign savings, recourse to
domestic credit financing will not be necessary. The deficit is then
projected to decrease to sustainable levels in the medium-term as a result
of improved revenue performance, following the broadening of the tax base
under the government's tax reform program in combination with a growing

29/ The projections assume that Halawi's traditional external transport
routes to Nacala and Beira will continue to remain closed due to
security difficulties. Any reopening of these routes would obviously
have a dramatic impact on Halawi's terms of trade, gross domestic
income, and current account balance.
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economy, and reduction in government interest payments, in line with the
increasing reliance on concessional external financing.

5.37 These public and private investment and consumption patterns will
result in structural adjustment in the context of growth and poverty
reduction for Malawi. The removal of underlying structural rigidities
combined with significant physical and human capital investment will be
reflected in gradual but sizeable improvement in export performance. In
the short- and medium-term, foreign savings will be absorbed through
current account deficits. 30/ Imports are projected to grow by 5.5 percent
in 1990 following the import compression of the 1980s, and by 4-4.5 percent
per year in 1991-95, in line with the import requirements of the formal
industrial and informal manufacturing sectors, the increased public sector
investment program in the social sectors, and the expanded fertilizer use
envisioned under the food security program. The i'. -t of this strong
import demand on current account balance is somewhe. offset by the
reduction in external transport margins and interest payments on external
debt, as noted above. After 1995, import volume growth is expected to slow
down to 4.2 percent per year with the expansion of import-substitution
production in the intermediate and consumer goods sectors.

5.38 Export performance will improve significantly beginning in the
mid-1990s. In the shorter term, the smallholder agriculture sector should
continue to focus on domestic food production for food security objectives
to enable sustainable release of land for export production. However,
improvements in the proauctivity of smallholder agriculture are expected to
generate surpluses for increased commodity and agro-industrial exports by
the mid-199Os, leading to export volume growth of over 4.5 percent per year
in 1993-94, increasing to 5-6 percent thereafter. Export crop production
in the smallholder subsector is projected to grow by over 6 percent by 1995
and over 8 percent by 2000. Estates are expected to improve their
performance so as to maintain estate export growth at about 3 to 4 percent
per annum. Manufacturing export growth is projected at 15 percent,
consistent with trade liberalization and supportive labor and financial
policies. Ae a result of the strong import demand and delayed export
response, the adjustment in Malawi's current account is expected to be
gradual. The deficit is projected to decline from 10.7 percent in 1989 to
9.6 percent in 1990, 7.9 percent by 1995, 6.5 percent in 2000 and
4.6 percent by 2005.

30/ These current account projections are based on a different set of
assumptions than the second-year PFP, as follows: (i) more recent
forecasts of import and export prices are used, which lead to a more
favorable terms of trade effect in 1990-95 than assumed in the PFP;
(ii) higher import elasticities are assumed, in line with the findings
of recent Bank research on Sub-Saharan African import demand; and
(iii) lower export growth is projected in 1990-94, in line with the
greater emphasis on domestic food production proposed in this report.
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5.39 These current account deficits are expected to be financed
primarily from large inflows of grants and concessional loans, as reviewed
below in the external financing section. As a result of the need for
increased foreign savings under the poverty program, Malawi's stock of
disbursed and outstanding debt is expected to increase by 50 percent
between 1988 and 1995, from US$1.2 to US$1.8 billion. The debt service
ratio, however, is expected to drop from over 35 percent in 1988 to
20 percent in 1995 as a result of the declining share of non-concessional
financing in Malawi's external flows. 31/ The projections assume no
further programs with the Fund after the completion of the current ESAP,
which results in a net outflow to the Fund of US$104 million in 1991-2000.

V.C.2 Constrained Case Macroeconomic Proiections

5.40 If Malawi is unable to secure adequate external resources to
support the macroeconomic strategy outlined above, the pace of project
implementation and policy reform would be slowed down, with adverse impact
on growth and poverty levels, but the directions of the strategy would
remain unchanged. An alternative scenario was developed that reviewed the
macroeconomic impact of a reduction in the level of the external financing
gaps to slightly below those outlined in the PFP projections and declining
further thereafter (macroeconomic indicators for this constrained case are
presented in Table V.C.2).

Table V.C.2: MALAWIIKEY MACROCONOMIC INDICATORS, 190&I21
(CONSTRAD CASE PROJECTIONS)

199 11f1 lOU 19N 1914 19U 2 2061

CDP Growth Rate 8.6 8.5 5.6 4.1 4.0 4.8 4.8 4.8
Consumption/Capita Growth Rate 0.2 -4.2 -0.2 0.8 0.6 0.4 6.J 0.5
Gross Invst mnt/COP 14.0 15.1 15.8 15.8 14.9 14.6 14.4 14.4
Export Growth Rate 8.6 4.0 8.9 4.4 4.8 5.1 5.2 5.2
Import Growth Rnte 4.4 3.7 8.6 8.7 8.6 8.6 8.5 8.6
Fiscal Deleit/GP (Flseal Year) 4.02 4.1 4.1 -6.t -5.0 -4.0 -8.1 -2.6
Private Sectoer Blance/O 2.4 1.0 1.0 0.6 1.4 1.7 1.4 0.7
Currant Aceount/O 4.56 -4.0 -7.1 4.7 4.6 -0.4 -4.0 -8.2

31/ The debt service projections assume that Government will continue to
pursue a cautious policy towards non-concessional external borrowing
and that the composition of external financing of government projects
will continue to be one-third grant and two-thirds loan, of which 98Z
is concessional and only 22 is non-concessional.
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5.41 Limited foreign savings would necessitate greater external
adjustment in the short- and medium-term, resulting in a reduction in
imports and an improved current account position. The current account
deficit would fall from 8.5 percent of GDP in 1990 to 6.4 percent in 1995
and to 4.6 percent in 2000. The decline in fertilizer and capital goods
imports implied by the improved current account position would
significantly constrain growth in the smallholder agriculture and informal
manufacturing sectors and, as a result, GDP would only grow by 4.2 percent
in 1993-97. In particular, the lower levels of fertilizer imports would
imply sharply lower levels of growth in per capita food consumption. The
slower agriculture growth would in turn dampen the supply response in
agro-industrial manufacturing and services, leading to no further
improvement in annual GDP growth.

5.42 On the demand side of the projections, the constrained external
resources would lead to a reduction in investment and consumption. With
less foreign savings available to fill the gap between investment
requirements and domestic savings rates, gross capital formation would be
lower, under 15 percent of GDP by 1995. The reduction in foreign savings
would fall on both the private sector and government. Public expenditure
projections would remain in line with those laid out in the PFP, with a
substantial reallocation from other expenditures required to support the
poverty-related program, albeit at a slower pace. Public savings would be
0.2 percent of GDP more by 1995 than in the base case (Table V.B.1).
However, given lower growth, private savings would be less than in the base
case; despite lower private investment, the private sector balance (private
savings minus private investment) would be less than the base case by about
0.8 percent of GDP. The reduction in production and income would result in
declining per capita consumption levels in 1989-92 and only slight
increases in per capita consumption thereafter.

V.C.3 Role of Donor Support

5.43 Malawi has one of the lower per capita incomes in the world and
pervasive poverty. The country has made significant strides in adjusting
the economy in the face of a difficult external environment. Much remains
to be done to remove the remaining structural constraints to growth. The
effective and comprehensive strategy for growth through poverty reduction
laid out in this report deserves the full support of the international
donor community. The aim must be to provide the levels of external
finanqing implied by the base case.

5.44 Malawi's total financing requirement under the base case amounts
to US$1.2 billion in 1990-94, comprising current account deficits of US$779
million, debt repayments (including DMF repurchases) of US$251 million, and
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Tdble V.C.3.: EXTERNAI FACING REqUDIRE S, 1i99-4
MS CAE PROJECTIONS - IN MILLIONS OF USO)

199 1991 19in 1998 194 1994

A. Current Account Deicits El] 148.9 150.2 110.5 159.9 174.6 779.8

1. Amortization C21 45.9 47.4 52.8 48.2 60.6 251.1

C. Change In Net Reserves 0.7 $8.5 21.7 12.9 18.4 109.2
1. Gross Rlaser Change 67.5 18.1 8.5 7.2 6.0 99.2
2. IMP Rurchs 13.5 20.4 12.8 5.0 5.4 00.8
S. Arrears Change 0.0 6.0 0.0 0.9 0.0 e.g
4. Other Liabil I ties 0.7 0.0 0.0 .0 *.0 6.7

Total Flnwcing R.ulrwte 276.5 281.1 226.0 221.0 245.6 110s.6

FINACN -ORC
A. Existing DOlburoets (4]

1. Grants 71.8 87.2 21.7 15.0 10.$ 165.2
Of which adjustment: 29.7 0.0 0.0 *.8 . 29.7

2. Loans 67.5 8u.4 24.6 14.1 0.6 151.5
a. Bilaterol Credttor. 5.7 1.9 0.9 0.4 0.6 3.9

Of which adjustment 0.9 0.9 0.0 0.6 0.0 6.0
b. Multilateral Creditors 46.6 88.6 28.6 18.7 6.8 126.1

Of which World Bank: 40.1 29.9 22.5 18.7 *.0 114.9
Of which adjustments 0.0 0.0 0.o 9.0 0. .

C. Private Creditor 15.7 0.8 0.0 9.6 9.0 10.6

S. Other Cepital (G] 0.9 0.6 -.0 0.0 0.0 0.0

4. IMF Purcases ES] 25.9 12.6 *.0 0.9 0.6 87.5

Total Existing laburs. 108.8 66.1 40.8 29.1 16.8 844.2
O hich djustment: 29.7 0.9 0.0 0.0 0.0 29.7

B. Expected Disbur-ement. CS]

1. Grant. 2C.4 14.8 21.9 29.6 84.5 127.1
Of which adJustments 26.4 .0 0.6 0.9 0.0 80.2

2. Loans 71.5 91.6 160.8 106.4 111.6 461.8
*. Bilateral Crodit-irs 21.6 12.8 U.S 11.0 18.8 67.7

Of which adjustment: 21.0 7.9 0.0 0.0 0.0 29.9
b. Multilateral Creditors 1.5 67.4 64.2 76.0 78.9 827.0

Of which World Banok 40.1 46.7 47.1 58.0 51.9 249.9
Of which adjustmnt 56.5 40.1 86.O sU.O 26.0 175.6

C. Privet. Creditors 0.0 22.1 27.8 17.6 19.2 86.7

8. IMP Purchase 0.6 0.6 0.6 o.0 e.if 0.o

Total Expece Olibursemnt 97.9 1O.7 122.7 184.9 146.8 60.4
Of which ajustmet: 97.9 61.6 ao.# 8u.o 25.0 2U4.7

C. C." Relief 1.9 1.9 1;9 1.9 1.9 9.5

Total Financing Sources 26.6 194.7 170.9 165.9 167.0 962.1

FINANCING AP -12.9 -86.4 -54.2 -56.1 -76.0 -2836.5

---- - --- ~~~~~---------------------------------
Source: Staff projections using baseline data frem 1 PFP, adjusted In *ome cases for

actual 1989-90 outturn.

1 Current account excludes official transfor. but includs emergeney grants for refugese.
(2 Amortization is calculated before debt rellef and debt conversion.
;3 IMF fIowa assume disbursemnt of the third arrangement under th- ESAF.
4 Disbursements from comitments xisting as otf nd-19809.

a Other capital Includes other long-term and short-ter flows.
Expected diaburma_ts include pledge of adjustment financing made under SPA I and a
tred projection of project financing based on the constant 1909 project financing level.
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reserve changes of US$168 million (see Table V.C.3). 32/ Disbursements
from existing grants and loans committed as of end-1988 are expected to
provide about a third of this requirement. Disbursements from identified
new comlitments are projected at about US$600 million, over a half in
project financing and the remaining US$234 million in adjustment
financing. 33/ After taking into account these inflows, Malawi faces a
total financing gap of US$237 million in 1990-94, as follows: US$13 million
in 1990, US$36 million in 1991, US$54 million in 1992, US$55 million in
1993, and US$78 millior. in 1994.

5.45 The sustainability of the growth and poverty strategy outlined in
this report will depend not only on additional commitments from donors to
meet these financing gaps but also on the composition of external financing
flows, as follows.

5.46 First, in light of the constrained fiscal environment, there is
need to ensure that donor financing remains consistent with the public
sector expenditure priorities presented here.

o This reorientation of the Rroject portfolio towards poverty
investments will entail increased allocations in primary education,
health, population control, rural water, and smallholder agriculture.

5.47 Second, in addition to financing capital costs of new poverty-
related investments,

o there is need to expand support for recurrent expenditures that
promote human capital development.

Given the limited modern sector tax base, Government has been unable to
support the optimal level of recurrent financing from its own revenues.
Consequently, recurrent financing requirements have been underfunded and
public sector investments have operated below efficient levels. While the
tax reform program is expected to lead to improved revenue performance in
the longer-term, increased external resources are required in the short-
and medium-term to raise the efficiency of existing investments and support
key human capital expenditures, particularly in the areas of school
textbooks, medical supplies, rural water maintenance, nutrition, and
agricultural extension.

321 These financing requirements do not incorporate emergency assistance
for Mozambican refugees or for disaster reconstruction following the
1989 floods and earthquakes.

33/ New commitments of project financing are based on a trend projection
of the constant 1989 project financing level.
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5.48 Third,

o there is need to expand the pool of investment funds for the private
sector, particularly in support of smallholder agriculture, the
informal sector, and other rural activities, in order to meet the
private sector capital formation targets set out in this report.

While domestic savings rates are expected to improve in the longer-term as
a result of improved financial intermediation and income growth, increased
foreign financing is required in the short- and medium-term to fill the
transitional gap between private sector investment and savings levels. As
reviewed in section V.D, donors and the Government will -sed to develop new
private sector credit mechanisms that channel resources mvre directly to
the rural poor and to support more broad-based financial participation and
development.

5.49 Finally,

o there is continuing need for quick-disbursing balance of vayments
support to finance current account requirements, particularly private
sector imports.

As reviewed above, the completion of the import liberalization program and
the delayed export supply response will lead to external pressures in the
short- and medium-term. In 1990-94, an additional US$150 million in
adjustment-related financing from that already included in expected
disbursements is required. In the context of the Special Program of
Assistance, this level of financing is feasible. This combination of donor
support will enable Malawi to attack poverty vigorously on all fronts.
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STATISTICAL APPENDIX
J

1.00 SOCIAL AND DEMOGRAPHIC DATA

1.01: Selected Demographic Estimates 1977 and 1987
1.02: Population 1966, 1977 and 1987
1.03: Urban Population by District, 1966, 1977 and 1987
1.04: Population Characteristics 1966, 1977 and 1987
1.05: African Population 5 Years and Over by Educational Level

Literacy Rates and Region, 1977 and 1987
1.06: Enrollment Statistics 1966, 1977 and 1987
1.07: Selected Health Statistics, 1977 and 1987

2.00 NATIONAL ACCOUNTS

2.01: Gross Domestic Product by Industrial Origin in 1978 Constant
Prices (1973-1989)

2.02: Gross Domestic Product by Industrial Origin in Current Prices
(1973-1989)

2.03: Savings and Investment in Constant 1978 Prices (1973-1989)
2.04: Savings and Investment in Current Prices (1973-1989)
2.05: Gross Domestic Expenditure in 1978 Prices (1978-1989)
2.06: Gross Domestic Expenditure in Current Prices (1978-1989)

3.00 AGRICULTURAL AND INDUSTRIAL OUTPUT INDICATORS

3.01: Index of Industrial Production (1980-1988)
3.02: Availability of Land in Malawi by Region
3.03: Value of ADMARC Domestic Purchases by Commodity (1972-1989)
3.04: Quantity of ADMARC Purchases by Commodity (1972-1989)
3.05: ADMARC Producer Prices (1973/74-1988/89)
3.06: Crop Production from the Estate Sector (1973-1988)
3.07: Tobacco Auction Sales (1973-1989)
3.08: Smallholder Production (1980-1989)

4.00 PRICES

4.01: Blantyre Retail Price Index, High Income (1970-1989)
4.02: Blantyre Retail Price Index, Low Income (1970-1989)
4.03: Lilongwe Retail Price Index, High Income (1974-1989)
4.04: Lilongwe Retail Price Index, Low Income (1974-1989)
4.05: Composite Retail Price Index (1980-1989)

5.00 EMPLOYMENT AND EARNINGS

5.01: Number of Paid Employees by Year, by Industry and
by Private/Government (1968-1987)

5.02: Monthly Average Earnings by Industry and by
Private/Government (1968-1987)

5.03: Statutory Minimum Daily Wage (1973-1989)

6.00 EXTERNAL DEBT

6.01: External Capital and Debt (1980-1988)
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7.00 PUBLIC FINANCE

7.01s Central Government Budgetary Operations (1976/77-1988/89)
7.02: Central Government Revenue (1976/77-1989190)
7.03: Economic Classification of Development Budget (1976/77-1988/89)
7.04: Functional Classification of Central Government Revenue Budget

(1976/77-1988/89)
7.05: Functional Classification of Development Budget (1976/77-1988/89)

8.00 MONEY AND CREDIT

8.01: Monetary 'urvey - Year ending December (1973-1989)
8.02: Official Foreign Exchange Reserves and Net Foreign Assets of

Commercial Banks (1973-1988)
8.03: Commercial Banks: Advances by Main Sectors (1973-1987)
8.04: Interest Rates (1973-1988)
8.05: Commercial Banks: Composition of Sources ane Uses of Funds

(1973-1988)

9.00 TRADE AND BALANCE OF PAYMENTS

9.01: Balance of Payments Summary (K Million) (1973-1988)
9.02: Balance of Payments (US$ Millions) (1973-1988)
9.03: Imports by End-Use (K Million) (1973-1987)
9.04: Domestic Exports by Main Commodities (K Million)(1973-1987)
9.05: Export Volumes (1980-1988)
9.06: Exchange Rate (Kwacha per US$)(1973-1988)
9.07: Trade Indices, 1980-1988



Table 1.01: SELECTED DEMOGRAPHIC ESTIMATES

Sept. Sept.
1977 1987

Enumrated Population (tillIons) 5.66 7.98
of which: Urban Population (percent) 9.86 10.6O

(1976-75) (1985-90)

Estimted Rates:
Birth Rate, per Thousand 56.6 54.6
Death Rate, per Thousand 27.O 19.6
Rate of Natural Increas (percent) 2.9 3.5
Infant Mortlity Rate 1/ 191.O 152.O
Total Fertility Rate 7.8 7.6

Other DemoaphiT Statistice:
Percent of Childrn Dying Between 83.4 25.6

airth N Fifth Birthday

Life Expectaney at Birth (in yere)
Males 41.0 47.4
Femsles 42.6 49.6
Both Seme 2/ 41O. 49.0

1/ Deaths Under One Year, per Thousand Live Births.
2/ Assuming * sex ratio at birth of 103 males per 106 females.

Source:
1970 Data - World bonot analysis of Malawi ' 1977

population censu as detailed in Althe.1 Hill, *The
ODe rophy of Malawi' (Washington, D.C.: April 1981)

1986 Data - Malawi - Population Sector Study (forthcoming)



Tabl- 1.02: POPULATION - 1966, 1977 AND 1967
- -- - -- - ('6to)

1986 1977 1987

Total Male Fmalo Total Male Feale Total Male F_mle

Northern RegIon 497.4 229.1 2MA.5 64.9 806.6 342.0 967.1 446.5 86.6
-- -- -- -- -- -- - -- -- -- - -- -- -- - -- -- -- - -- - - -- - - -- -- - -- -- -- - -- -- -- - -- ---- ----

Chitipa 69.5 29.0 81.6 72.3 u4.0 16.8 96.6 46.0 65.6
Kaeonga 77.7 86.4 41.3 196.0 66.0 56.4 147.1 71.6 76.1
Nkhatea ay 88.s 88.8 45.7 165.6 65.4 55.4 186.0 66.7 69.4
RIuphi 46.6 21.1 26.5 62.5 29.1 a3.4 94.7 40.2 46.5
Mimba 229.7 165.8 124.4 011.4 142.9 156.6 482.4 216.6 221.6

Central R"ion 1,475.0 691.5 783.2 2,148.7 1,044.3 1,09.4 8,116.0 1 ,8.2 1,586.9
-------- -- --- - -- -- - -- - - - - -- - - - - - -- -- - -- -- -- - -- -- -- - -- -- -- - -- -_- -- - - -

Kasungo 97.5 45.3 52.1 194.4 1".7 98.6 m.0 167.7 156.1
Nkhotakota 62.9 29.1 88.6 94.4 45.6 48.6 167.1 73.6 76.8lItchlai ".6 81.1 85.6 67.4 41.9 46.5 120.7 59.4 61.8
Dowa 162.6 86.9 96.1 247.6 121.6 126.6 822.1 169.6 168.6
Salim 66.6 89.6 47.6 182.8 64.1 66.2 186.8 91.6 90.6
Lilongwe 498.6 241.0 267.5 764.1 84.6 366.6 966.4 496.4 490.9 'Mohinji 66.8 40.4 44.9 156.6 66.9 77.9 248.2 127.1 121.9Dod:z 286.7 164.6 126.0 296.2 187.2 161.e 419.6 196.3 226.6
Ntchbw 164.7 78.4 91.8 226.6 164.4 122.9 369.6 1616. 193.6

Southern R"Ion 2,67.9 902.7 1,74.6 2,754.0 1,822.4 1,432.5 3,969.4 1,999.4 2,059.1

Wangochi 232.7 168.6 129.1 892.8 136.4 164.6 496.9 28A.4 26.5
Kasupe/Machlngp 226.5 163.1 123.4 841.6 167.6 164.3 614.6 242.4 272.2
Zomba 262.4 189.5 142.9 352.3 169.4 168.6 436.2 2e9.0 229.2
Chlradzulu 142.2 "6.9 76.8 176.2 61.6 94.4 219.7 97.7 118.1
Blantyre 287.3 124.2 113.1 496.1 212.6 196.6 567.9 86.6 264.1
Mwanza " .6 19.4 22.6 71.4 83.7 87.7 121.3 67.3 64.0
Thyolo 268.6 126.6 186.9 822.0 157.8 164.7 481.5 269.1 222.5
Mulane 306.9 196.6 268.1 477.5 225.6 262.6 686.3 298.4 349.6
Chi wawa 147.4 71.3 76.1 194.4 95.4 99.9 310.6 169.4 16.4
Nanje 101.2 47.8 54.6 9e6.9 51.3 57.4 201.8 97.1 194.2

Total 4,646.2 1,918.3 2,126.8 5,547.6 2,678.6 2,678.0 7,962.6 8,666.1 4,162.5Source: NS Population Census 1977 and 1967 (Preliminary== reo -rt)

Sourc : NSO. Population Census 1977 and 1997 (Pr llain;ry R port).

w..g~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~A



Table 1.03: URBAN POPULATION BY DISTRICT
----------- I96, 197 AND 1987

Total Populotlon (VOW5) Urban Population Percent"e of Total Poputation
_____---------- --------------------__-------_ _-___________-___________________-___

1900 107n 1967 1966 1977 1967 1966 1977 1987

Northern Region 497.4 648.9 907.1 16,807.0 44,716.0 90,475.0 8.7 6.0 10.0
- -- ---- …---……---…---- ----- -- - --- -- --- ---- …-----

Chitlpa 69.5 72.3 96.8 1,429.0 3,110.0 5,2"3.6 2.4 4.S 5.4
Karonge 77.7 105.9 147.1 1,126 12,061 19,680 1.6 11.3 18.8
Nkbhta say 63.9 106.8 186.6 1,163 4,640 6,492 1.4 3.6 4.6
Rumphi 40.0 62.5 94.7 1,916 4,603 7,147 4.1 6.4 7.6
MzImb* 229.7 861.4 432.4 12,646 21,504 51,978 5.6 7.1 12.0

Central Region 1,476.0 2,148.7 8,116.0 81,514 134,5610 86,428 2.1 0.8 9.6

Kaoungu 97.5 194.4 822.9 1,628 6,488 16,649 1.7 3.8 8.4
Nkhotalota 62.9 94.4 167.1 1,117 16,816 12,149 1.8 10.9 7.7
Ntchiol 68.6 67.4 120.? 1,211 1,064 8,666 1.0 1.9 2.5
Dome 182.6 247.6 822.1 1,652 1,962 2,704 *.9 .6 0.86
SalIne 96.6 182.3 186.3 2,867 4,712 10,666 2.7 8.6 6.5 c6
Li longee 496.5 764.1 968.4 19,426 9n,710 288,978 8.9 14.0 28.7 O
Mchlnji 6S.8 168.0 248.2 881 1,957 4,642 1.0 1.2 1.8
Dedza 286.7 293.2 416.8 2,818 6,657 16,736 1.0 1.9 4.1
Ntch e 164.7 220.6 869.0 1,110 8,115 5,6006 .7 1.4 1.0

Southern Region 2,067.6 2,754.9 8,969.4 148,180 208,62 453,521 0.8 16.8 11.5
-------- - ---------------- ---- -----

mangochl 232.7 862.8 496.9 2,767 5,999 22,197 1.2 2.0 4.5
Ksupe/Machinga 228.6 341.0 614.6 2,049 16,667 16,779 6.9 2.9 8.6
Zomba 282.4 862.8 4U8.2 19,666 24,234 42,676 7.6 6.9 9.0
Chiradzulu 142.2 176.2 210.7 009 696 1,456 0.4 0.4 0.7
Slantyre 287.8 486.1 687.9 109,4U1 219,611 881,586 46.1 65.7 56.4
Mwan,o 42.6 71.4 121.8 692 2,854 4,716 1.6 8.8 8.9
Thyolo 266.6 822.6 481.5 1,894 8,881 4,737 O.C 1.1 1.1
Mulanje 899.9 477.5 o8.8 1,225 8,661 7,112 0.8 0.6 1.1
Chikgawa 147.4 194.4 819.9 962 7,664 10,022 6.6 4.1 8.1
Nsanj* 161.2 108.6 261.8 1,878 6,466 16,642 1.4 5.9 6.6

Total 4,040.2 6,547.5 7,962.6 189,959 462,286 844,419 4.7 6.8 16.6

Source: NSO, Population Census 1977 and 1967 (Proliminary Report).

Note: 'Urban areseg Include *11 townships and town planning areas and all
district centers. An urban aroe ned not bee an administrative conter, but
must have other installations such as a police post or a works camp
or a post office in addition to trading stores and a market.



Tabl- 1.04: POPULATION CHARACTERISTICS
----------- 1968, 1977 AND 1987

…------------------------------------------------------------------- ------- -------------------------- -------
Land Sox Ratio */ Population Denasty b/ Population Distribution (3)
Area ---- - - - - - - - - - - - - ----- -- -- -- -- -- -- ---------------------------- ____________

19-- 1977 1967 1966 1977 1967 1966 1977 197
(sq. km) - - -- ---- ___ __ ---- ------

----------------------- -- ---------…------ …-- ---- …------------

Northern Region 20,969 es 96 94 18 24 84 12.8 11.7 11.4
_-- -- -- - - - - -- -- _- -- --- -- -- - -- -- -- --- -- -- --- - -- --- -- -- --- -- -- --- -- -- --- -- ----- - _-- -- -

Chitlpa 8,604 69 69 91 17 21 28 1.6 1.8 1.2
Knrongn 2,958 so 96 93 26 88 5e 1.9 1.9 1.6
ishatt Bay 4,69e 64 91 96 21 26 38 2.0 1.9 1.8

Rump_i 5,962 83 67 95 S l6 16 1.2 1.1 1.2
xi.be 160,443 8s 90 95 22 29 41 5.7 5.6 5.4

Central Region 35,592 38 96 96 41 66 88 36.4 38.0 3o.0
-- - -- - - -- - _- - -- -- - -- -- -- - -- -- -- - -- -- -- - -- -- -- - -- ----- -- _- - -__-- --- - - - -- - ----

Kasu"u 7,878 67 le6 108 12 26 41 2.4 3.c 4.9
N&hotakota 4,259 es 94 lo6 15 22 87 1.6 1.7 2.0
Ntchisi 1,655 67 92 97 40 58 73 1.7 1.0 1.5
Dosa 8,041 91 96 97 6o 61 166 4.5 4.4 4.0
Sell" 2,196 84 94 95 a9 of se 2.6 2.A 2.4
Lilong" 6,169 94 96 99 81 114 16U 12.3 12.7 12.4
mohinji 3,356 90 104 165 26 47 74 2.1 2.6 8.1
DVd:A 8,624 88 es s6 64 82 113 5.7 5.4 5.1
Nthu 8,424 86 8o e6 48 66 10S 4.1 4.1 4.5

Southern Region 81,752 92 92 98 05 67 126 51.3 49.7 49.6
-- -- -- -- -- - - -- -- -- --- -- -- --- -- -- --- - - - --- -- -- --- -- -- --- _ - -- --- - - - --- -- -- --- _ - -- ---

mangochl 6,272 90 84 of 37 47 79 c.6 5.4 0.2
Kasupe/Machlnga 5,964 84 66 89 88 57 80 5.0 6.2 0.5
Zo 2,566 96 98 91 169 137 176 7.e 6.8 S.5
Ch;radzulu 767 69 87 86 185 230 276 8.5 3.2 2.6
Blantyre 2,012 1le 169 le 116 208 29 5.9 7.4 7.4
MIanas 2,295 66 89 go 19 31 58 1.1 1.8 1.5
Thyolo 1,715 97 96 94 16 168 252 0.4 5.6 6.4
Mulan;a 8,460 92 69 66 1l6 138 185 9.9 8.0 6.0
Chllkawa 4,755 94 96 99 31 41 07 3.6 8.6 4.6
Nsenje 1,942 66 69 93 52 S6 104 2.5 2.0 2.6

Total 94,274 se 98 9s 459 6 5s 1In.6 169.9 106.6
==== _= _-- == a== _ ==5 __

*/ Males per 169 Females.
b/ Numbsr of persons per square kilometer.

Source: NSO, Population Consus 1977 and 1997 (Preliminary Report).



Table 1.65: AFRICAN POPULATION 5 YEARS AND OVER BY EDUCATIONAL LEVEL. LITERACY RATES AND RECION, 1977 AND 1967

I 1977 197

Region Never Attnded Attended Adult Nev*r Attendd Attendtd Adult
Totel Attended Priery Secondery Not Literecy Atte,oded Prilry Secondary Liter ey

IPop. over C School School */ School b/ Stated Rate (S) Pop. oVWr S School School School a/ Rate (I)
________-- _-- - - -- I-- - -- - -- - - - -- - - - - - - -- - - - --- - - - -- - --------- _ ----------- ----------- -_ __-_ _ _ _ __ _ _ _ _ _

I M F

wial i 4,44,040 2,411,322 1,912,64S 52,M20 86,526 40.8 17.4 0,54,682 8,618,667 2,740,049 224,746 27.2

Northern 5 526,767 168,667 526,274 9,694 4,166.6 61.5 82.2 747,827 240,968 464,042 85J2 --

Central I 1,706,476 9a3,0e9 727,801 12,902 16,69.6 87.9 16.6 2,644,519 1,426,611 1,046,062 77,286 -

Southern I 2,226,769 1,294,36 W69,716 30,227 16,418.0 38.4 14.8 8,294,756 1,946,m 1,286,737 111,676 -

e/ Prieery includ *tandard one to *ight.
b/ Secondary Includes standerd on. to e*ght.

Source: Malawl Population Coneus 1977, and 1967 (Prellsinery Roport).



Table 1.06: ENROLLMENT STATISTICS

19W6 1977 1997

Prlmry

Total 317,720 */ 675,741 1,922,766
Male (1) -- - 56
F emle (X) -- -- 44X

Enroll Imnt Rate -- -- 43Xb/

Secondary

Form 1 65U9 15149 26581
Mole (1) -- -- 331
Female (M 675

Enrollment Rate -- - 41

Ma low College of Distance Ed.c. (MCDE) -- 7406 24e8

Poet-Secondary

University 498 --
Mal* (3) 771 -- _
Fml- (1) 23X --

Primary Teaching Training l115 1438 918
Malo (X) -- -- 66
Fe alo (X) -- -- 841

Technical Training 2177 1602 777 ep

a/ 1l65 figure.
b/ Net enrollment rate (it/ 0-13 yer olid enrolled so a percent of

*11 children In the ae group).
.1 1966/87 school yer.

SOURCE: MALAWI - Education Statistics and official sources.



Table 1.07: SELECTED HEALTH STATISTICS

…~~~~~~- - -… -----

1977 1987

Total Persons Total Perons
Number Per Number Per
(m000) Unit (son) Unit

Population r/ 6547.5 6 n.. 7962.6 n.o.

Facilities b/ 591 9 791 10
Hospitals 52 107 48 16O
Other 6a9 10 748 11

Total NubWer of Beds b/ 168m4 0.51 1282 O.0"
Hospitals 702 0.79 7091 1.13
Other a782 1.47 6646 1.44

Physicians c/ 121 465.5 130 61.49

Nurm d/ 109S 8.27 2002 8.99

Other Medical Personnel */ 4077 1.86 8596 2.22

(Other Health Statistics)
Life expectancy 48 yrs. 4J yr.
Under 5 Mortality 40 per 1066 40 per 1608
Infant Mortality 151 per 100I 151 per In
Pregnancy-Related Death f/ 170

*/ Census figures.
b/ Data usd for 1977 calculations are for 1979.
c/ Rofers to Medical Officers. 1987 estimtoe are 1984 figures. 1977 stimatee are 1901 figures.
d/ Includes Registered and Enrolled Hurses/Midwive. 1987 estimtes are 1984 tigree.

1977 estimates are 1981 figurs.
e/ 1907 estimates are 1964 figures. 1977 estimates are 191 tigures.
f/ Por 106,006 live births.
Sources:

Tablo on Medical and Paramedical Porsonnel by Occupetion enl Agency, 1984
In 1986 IMALAWI Statistical Yearbook.

1980 Statistical Yerbook
1981 Statistical Yearbook
World Development Report 1969



Table 2.01: CRSS ODOESTIC PRDUICT BY INDUSTRIAL ORICIN IN 1978 CONSTANT PRICES

___________ (tilliot; Kwacha)

1973 1974 1975 1976 1977 1978 1979 1900 1981 1982 1983 1964 195 19086 1987 16 1989

Agriultsure 223.6 228.2 230.3 257.6 286.5 294.9 304.1 284.2 260.9 277.6 289.9 306.5 308.0 309.9 317.3 323.1 327.1
SIIllscale 194.0 196.0 191.4 218.2 239.0 246.3 252.8 231.2 210.6 215.9 223.8 240.9 242.0 244.6 247.2 248.0 244.6
Laroecrlo 29.6 32.2 38.9 39.4 47.5 48.6 51.3 83.0 50.3 61.7 64.1 65.6 66.0 65.4 70.1 75.1 82.5

Nan facturite a/ 61.9 69.1 81.1 78.2 60.5 84.8 88.5 88.8 92.0 91.7 90.2 100.7 103.6 106.1 107.1 110.6 124.9
Coatruction 28.9 29.6 33.9 32.7 36.1 46.2 42.7 t3 5 35.9 36.1 33.0 29.6 37.2 31.2 31.1 38.7 42.9
Electricity hWater 8.4 8.2 10.8 10.6 11.3 12.5 13.2 14.2 14.3 14.6 15.8 16.1 14.4 17.3 18.7 19.1 20.6
Distributeon 74.1 87.9 91.9 93.7 89.0 104.8 105.1 110.4 98.3 96.2 98.6 104.1 114.0 109.9 107.4 106.0 106.7
Transport £ Co. 37.2 40.7 43.9 45.7 40.1 44.7 51.5 52.3 48.5 47.2 46.0 47.0 49.6 51.8 49.1 60.1 53.3
Fin.Aom. Services 22.2 27.7 31.0 33.8 37.8 43.3 30.6 52.0 47.9 49.0 30.4 51.2 55.0 53.8 53.8 56.2 61.1
Ownership of DuOllinge 20.4 21.4 22.6 24.9 27.0 29.3 31.5 32.4 31.9 32.8 33.8 34.6 36.3 88.6 37.3 38.6 40.8
Gov. Services 51. 1 6.9 56.2 61.2 64.0 67.2 72.3 78.4 83.3 87.9 92.2 101.7 106.2 118.0 134.5 141.6 144.1
Pri,.Soc.hCom.Ssrv 25.4 26.5 26.1 26.6 26.0 26.9 28.1 29.1 80.6 31.7 33.6 34.7 3S.2 37.7 35.4 39.8 41.1
Loll. Fin Clho -7 7 -10.1 -11.3 -8.2 -12.8 -12.1 -20.4 -21.0 -19.3 -19.7 -28.3 -20.6 -22.2 -21.7 -21.7 -22.6 -24.6tStP (Ptes Coatr 545.5 586.1 618.S 657.0 666.5 742.5 767.2 764.8 724.3 745.1 771.2 0os.6 841.4 660.6 673.0 901.2 940.0

CP (Mrkest Pricee) 882.6 624.3 662.3 695.3 79.7 600.7 838.7 819.0 794.8 614.8 U4S.1 890.5 931.1 929.1 949.5 97.1 1026.5

Indirect Taves 37.1 38.2 43.6 38.3 44.2 ss.2 6s.s 74.7 70.5 69.7 73.9 84.9 69.7 76.S 76.5 75.9 66.5

*/ inelude mining qarryingp.
1id7 dais I . Sale.
1969 ian ostilee.

* 1964i969 DATA - Oarn Rt e; e (JaIua 1990 FP A0. MM Tre..ry wd iSO dole).
* Ise7i-m DATA - AMLI - EP. D. PrIntoUt Ma 1969.
* 1973-1977 DATA - IUWWI - Cet. Oct. I98.

Tabl- 2.02: 8Ft665 ETIC PRWCT sY DSUlLM NIN IN CURT PNS 00
----------- ( 1 16 QIIiona achR)

l178 1974 1975 1976 l7 1978 1979 16 196 11 2 lom m 94 low 1966 am 1967 lom Ion

Agriculture 189.7 168.7 164.2 226.7 265.6 294.9 811.9 88. 366.6 426.6 47.7 661.6 63115.1 728.6 961.4 1186.4 11.
Smilacale 121.2 144.9 158.1 192.1 286.4 246.3 269.3 272.7 290.9 027.8 875.5 487.3 499.0 66611.7 766.2 869.2 1061.7
Larmoeleal 16.8 23.8 81.1 34.7 47.4 48.6 2.S 8 2.5 69.5 95.5 111.2 124.5 136.1 12.1 199.1 289.3 854.7

Manufacturing D/ 38.7 61.1 64.9 6S.6 80.3 84.8 90.8 104.6 127.1 139.0 1.2 191.2 214.0 246.8 804.2 396.5 S67.0
Conetruction 18.1 21.9 27.1 2S.8 88.0 45.2 43.8 51.3 49.6 54.7 68.8 66.2 78.7 72.6 8s.8 188.8 184.5
Elec. a Water 5.2 6.1 8.6 9.5 11.8 12.5 13.5 16.8 19.7 22.1 26.6 88.6 88.6 40.2 38.1I 68.5 09.4
OiEtrlbutlon 45.3 65.0 73.5 82.5 86.6 104.8 107.0 130.2 135.s 145.68 16.9 197.6 285.1 26.6 30.1 880.0 487.4
Traneport & Cin_. 2S.2 88.1 88.1 40.2 40.0 44.7 S2.8 61.7 67.0 71.6 77.4 69.2 102.1 120.6 139.5 179.8 229.2
F;i A Cam Service. 13.9 20.5 24.8 29.6 87.7 43.3 81.9 61.8 86.2 74.8 84.t 97.2 113.4 126.1 152.8 201.5 262.7
DA..rh; p of Dmellige 12.7 15.8 18.1 21.9 26.9 29.8 02.3 36.2 44.1 49.7 86.9 65.7 74.8 t5.1 106.0 J138.4 174.6
Governmt Servies 31.9 42.1 45.6 83.9 66.9 67.2 74.1 92.8 115.0 135.2 135.1 196.1 226.1 274.4 382.1 807.7 619.6
Priv.Soc.Moe. Service. 15.9 19.6 20.9 28.4 26.9 26.9 26.8 34.3 42.3 48.1 66.8 66.9 72.6 8O7.7 109.1 142.7 176.7
URIIl. Fin. Charg.o -4.1" -7.5 -9.0 -7.2 -12.8 -12.1 -20.9 -24.8 -2.7 -29.9 4-4.2 49.1 45.0 -4t.8 41.6 -81.0 -106.6
GDP (FPceer Coot) 340.8 433.3 494.7 678.3 699.9 742.5 786.8 901.6 1000.8 1129.5 1297.4 1029.8 1734.9 1976.8 2400.0 3261.1 4041.6

GOP (Marhet Price.) 364.0 461.5 529.7 612.0 729.0 800.7 664.5 1006.1 1109.1 1245.6 1437.0 1707.4 1968.9 2194.7 2748.8 ss6o0.5 4487.3

Indirect Taxes 28.2 28.2 85.0 33.7 44.1 68.2 77.7 188.5 107.8 114.1 139.6 178.1 216.0 216.4 260.5 349.4 415.6

GOP Deflator M1) *t 62.6 739 60.0 66.0 9.6 100.0 102.6 118.0 18.1 15.6 166.2 109.0 206.2 282.6 264.1 368.5 430.0
QDP Dolator (1) P ) 62.5 73.9 60.00 0 99.8 100.0 100.4 119.0 189.4 182.9 170.0 191.7 209.6 266.2 269.4 3a6.4 434.6

*/ including ;n;ne aWnd quarrying.
b/ bwed on UDP at factor coat in current prices divided by UDP at factor cost in eoetant 170 prices.
1967 nurbcre are noe eer;i.
19am wulere are etieate.
SOUCEt
* 19419e9 UP (t) and Indirect Too date - Governeent Est;_tes (January 1990 polat.t baemd an EP A 0. I. Treasury adSO date).
* Industry Value in current prices based on IWDPCS (cett value) wosruhemt. Conversion deo sling P deflaeor indicated.
e 1976-198 OATA - MALAWI - E.P. and 0. Printout, Mby 1969.
* 1973-197 DATA - NAAMI - C84, Oct. 1965.



Table 2.03: SAVINGS AW INMEST2T IN CSlN4T 1978 PRICES
(Hi 11 ;on Kescha)

1973 1974 1975 1976 1977 1978 1979 1960 1961 k9m2 1963 1904 1905 1986 1987 1906 1969

Tot, orFd Capt Form 11.9 116.1 164.0 1S3.7 162.0 247.1 190.0 174.0 117.9 114.8 112.0 106.5 108.0 60.9 e0.2 101.3 100.9

areans Fad Capt Form
Co.evnsC t 42.4 S9.8 53.1 43.2 43.7 865.5 76. 89.2 86.5 56.7 61.7 60.1 63.9 60.0 56.4 68.8 63.2

Setattery Bodie 30.9 32.5 60.3 S1.7 49.? 63.7 55.9 59.5 25.5 12.7 9.5 27.7 14.2 14.4 19.3 24.0 20.5

Ot9r L ur E:t rP 40.0 39.4 44.5 51.4 61o3 88.8 04.0 29.4 27.7 39.2 35.2 16.4 35.8 4.9 WSS W3.' 70.3

SW II SC* sq T te p 6 6 6.S 6.9 7.s 7.2 9.3 10.0 11.0 11.9 11.3 10.0 11.1 12.0 14.3 1s.1 14.8 14.8

Chomg in Stocks 11.8 52.5 58.5 28.9 18.1 60.7 28.8 21.7 19.9 56.0 77.5 -1.5 49.5 2.3 17.3 32.5 32.7

Total Inv_tnat 130.5 170.6 22m.3 102.6 160.1 307.8 226.8 19S.7 137.8 170.6 169.5 107.0 157.5 63.2 106.5 133.6 141.6

Notionl Seving" 80.0 124.0 126.5 109.2 120.3 165.s 63.9 31.6 53.4 66.6 91.5 95.0 s0.0 42.5 71.1 75.0 47.2

Doestic Seing". 72.5 102.3 112.3 123.9 146.3 164.3 94.4 85.1 92.5 120.4 126.5 125.2 111.6 60.6 S9.8 SS.7 42.7

Not Factor Incom 1.3 16.8 10.0 -20.4 -23.1 -4.0 -30.2 -63.8 -52.4 -47.4 -43.6 -38.4 -39.6 -34.9 -33.0 -26.6 -26.7

Current Tranafer 6.2 5.0 6.3 5.7 5.0 5.0 -0.3 10.5 13.3 13.6 6.6 10.8 7.6 6.6 14.2 38.1 31.3

Foreign S.'insa 50.6 46.5 94.8 73.4 51.8 142 6 162.8 163.8 84.5 64.5 96.0 11.4 77.9 39.0 34.3 56.6 94.4

00,. Granta 15.7 9.5 21.6 22.8 10.0 32.8 33.1 31.9 29.2 24.5 20.1 16.8 1.3 16. 5 17.4 43.0 23.6

"at capi tal Waste. a/ 76.3 55.7 35.9 69.0 05.0 63.6 137.0 30.7 30.0 46.7 38.9 13.9 -11.4 69.5 69.7 60.0

Champ in Raaervas -43.4 -18.7 37.3 60.6 -35.2 24.8 46.2 -4.2 24.6 29.9 31.2 -44.3 4s.6 33.9 -22.4 -35.9 10.6

Total Savings 130.6 170.6 223.3 182.6 180.1 307.9 226.8 198.5 138.0 171.1 189.5 107.0 157.9 81.6 106.S 138.6 141.6

This table was camuted by applying approprte 8d lateor for the wari-ou Item to teir curront values.

1967 data btmd on nm "Pie. data.
1909 data a based an governmnt estimates.

Table 2.04: SAVINGS N DPIEStIET I" CUtJW FRICES a

----------- (M; 11 ion Keach.)

1973 1974 1975 1976 1977 1976 1979 IO 19Sl1 1902 1963 1904 1905 1966 1967 1986 1969

Tot Cr F9d Capt Fore 74.3 87.3 131.8 135.3 161.6 247.1 231.9 223.1 167.6 161.7 197.3 222.7 259.5 264.1 32.9 24.0 602.5

ram Fed Capt Form19.
Gopear ft 26.5 29.4 42.5 38.0 43.6 65.3 76.2 106.2 76.0 05. 9 106.6 114.1 131.6 1661.0 160.2 1929 6V.s
staoto B 19.3 24.0 48.2 45.5 49.6 63.7 57.3 70.2 35.2 19.2 16.0 52.0 29.2 33.6 64.6 65.9 $0.0
OtAe Laro Entrp 25.0 29.1 35.6 45.2 61.2 08.8 66.1 34.7 33.2 59.4 59.3 34.9 73.6 11.3 95.1 192.0 302.2

smll Scala En rp 3.5 4.6 5.5 6.6 7.2 9.3 10.3 13.0 16.4 17.2 16.2 21.1 24.7 33.2 42.6 33.2 63.5

clang. in stacka 7.2 36.8 46.8 25.4 16.1 60.7 29.5 25.6 27.S 64.9 130.3 -2.S 102.1 5.3 49.2 116.5 140.5

Total Inve tetnt 81.5 126.1 178.6 160.7 179.7 107.8 261.4 246.7 195.3 266.6 327.6 219.9 261.6 269.4 402.1 640.5 623.0

National Seuingm S0.0 91.7 102.6 96.1 128.0 165.3 73.7 40.4 75.7 135.2 156.8 196.4 108.7 137.e 270.6 sss.o 274.4

Domestic Smaing 45.3 75.6 89.8 109.1 14.0 164.3 108.8 108.2 131.1 100.0 218.6 253.1 256.7 222.3 342.3 314.6 246.0

Net Factor Income 0.8 12.4 8.0 -18.0 -23.0 -4.0 -34.8 -81.1 -74.3 -74.0 -75.4 -7e.8 -90.9 -112.9 -125.7 -137.9 -155.4

Currant Tranofrer 3.9 3.7 5.0 5.0 5.0 5.0 -0.3 13.3 10.9 21.2 14.9 22.1 17.9 2e.4 54.2 162.3 161.8

Foreian Seving 31.6 34.4 7s. 8 64.6 51.7 142.6 187. 7 206.1 119.8 181.9 169.4 23.4 173.6 126.4 131.4 2a1.5 56I.6

Gov. Cranta, 9.8 7.0 17.3 20.1 18.0 32.8 38.1 40.6 41.4 36.3 34.7 34.5 42.1 63.6 66.4 206.9 137.2

lWt Capital Hvmta. w/ 48.9 41.2 26.7 60.8 85.0 96.4 174.1 43.5 46.9 60.7 79.9 32.0 -36.9 13o.S 333.6 348.6

Cho"" io R_ervoee -27.1 -13.0 29.6 44.5 -35.1 24.8 53.2 -6.6 34.9 46.7 54.0 -91.0 104.7 109.7 -5.5 -2S6.0 62.6

Total Seving 81.6 126.1 170.6 180.7 179.7 307.9 261.4 246.5 195.5 267.1 327.7 219.6 362.5 264.2 402.2 640.5 en.0

o/ Wet Long-term and Short-tarse apital movente, including rror. and o;sieione.
1967 dota is nam _.r;.i.
1969 a an setimte.

SOUCS:
1984-1989 DATA - Government eatiatee (January 1990 EP S D, RUN Treasury end NSO data).
190-1988 - Rear. Bank of Ibluwi Statistical Anns OWe 1986.
1973-1960 - M6o. Nanthly Statistical Bulletin and 6f;cifi Sourceo.



Table 2.05: aoss DOETIC EXPEBDTIJRE IN 1978 PRICES
------------ (Mi ll ion Kuache)

1q73 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1968 1986 1987 1988 1989

WP at Factor Cost S4S.5 586.1 618.5 657.0 68i.5 742.5 767.2 764.3 724. 745.1 771.2 80S.8 841.4 880.6 873.0 901.2 940.0
Plus Hot Indirect Taves 37.1 38.2 43.8 38.3 44.2 68.2 68.5 74.7 70.5 69.7 73.9 84.9 89.7 78.5 76.5 75.9 865.5

CDP at Market Price 582.6 624.3 662.3 695.3 729.7 800.7 835.7 839.0 794.8 814.8 845.1 890.5 931.1 929.1 949.5 977.1 1025.5

Salheolder Prod. (Con.umpt;on) 321.2 829.9 310.7 292.s 300.4 810.9 829.8 833.7 3s3.6 839.0 344.3 S44.9
Loe ADKRC Purchue. 30.0 26.3 23.5 22.3 23.8 22.4 38.4 35.7 36.4 28.2 21.5 81.1

SuleIholder Cenauap. (Non-monetary) 291.2 303.6 28..2 270.2 27?.1 288.5 296.4 298.0 297.2 81O.8 322.8 313.8

(MP (Formi Sector) s/ 809.5 532.1 551.8 524.6 587.?7 86.6 94.1 63. 1 631.9 6386.7 654.3 711.?

Lee.: Government Conmuaption 78.0 88.9 93.4 98.0 98.8 184.2 150.9 167.2 150.6 154.0 153.4 165.9 185.4 208.3 201.3 195.4 201.8
Coopnootien of Emploee. 61.8 67.1 73.0 77.7 82.3 86.4 95.8 102.2 111.9 128.2 135.2 137.8
Can. of CiAer Goods Serv. b/ 72.9 88.8 84.2 72.9 71.7 67.0 70.1 83.2 91.4 78.1 60.2 e4.2

Lee: Fixed Capital Formation 118.9 118.1 164.8 1S8.7 162.0 247.1 198.0 174.0 117.9 114.8 112.0 108.5 108.0 80.9 88.2 101.3 108.9
of which: Private 45.6 45.9 51.4 68.8 66.6 98.1 55.6 37.2 38.4 48.4 44.0 27.3 41.0 13.6 34.5 47.4 58.4
Public 73.3 72.2 113.4 94.9 98.4 149.0 142.4 136.8 79.5 66.4 68.0 81.2 67.0 67.0 58.7 58.9 50.5

Le: Exports of Oeode A Service. 161.0 174.9 192.9 211.7 218.9 185.7 205.6 273.7 224.7 202.8 209.0 277.5 291.5 281.1 264.8 290.0 277.9
Oomestic Exports & Re-.aporta 155.7 189.1 260.2 207.2 187.S 194.4 259.2 271.4 265.? 270.0 274.2 264.2
Esports of Non-factor Services 30.0 16.5 13.5 17.5 14.8 14.6 16.8 20.1 15.4 14.3 15.8 13.7

Plu: ImpOrt. of Goode A Services 219.0 243.2 303.9 270.8 252.7 829.2 271.0 308.9 239.8 228.7 282.8 217.6 265.0 195.6 189.5 229.0 262.3
Imports (fob) 224.2 179.1 204.6 158.7 133.4 133.1 110.4 138.4 101.7 102.6 129.1 149.5
Importe of Non-factor Services 105.0 91.9 104.3 31.1 95.3 e9.7 107.2 126.6 98.9 86.9 99.9 112.8

Reource Balance S7.9 68.3 111.0 58.6 83.8 143.5 65.4 35.2 15.1 26.4 23.8 -59.9 -26.5 -85.5 -94.8 -61.0 -18.6

Residual Exponditurs c/ 271.7 248.6 2S5.8 271.2 295.3 315.0 259.8 318.2 262.2 254.4 296.6 385.4

Total Priv. Consump. * Stock Increaos d/ 443.7 485.6 516.1 502.2 802.7 562.9 652.2 543.0 541.4 572.4 603.5 556.2 611.2 559.4 565.2 619.4 699.2
of which: Private Consumption 432.2 433.1 456.G 473.3 484.5 502.2 523.4 521.3 521.5 516.4 626.0 557.7 561.7 557.1 547.9 586.9 666.5

Stock 11.S 52.5 58.5 28 9 18.1 60.7 28.8 21.7 19.9 36.0 77.5 -1.5 49.5 2.3 17.3 32.5 32.7

a/ CDP at Murket Pricea Less Se.llholder Consumption.
b/ Consumption of other Goode and Services. mncluding Depreciation.
c/ Private consumption of Goods and ServiceS plus Stock Increase.
d/ Including Private Non-profit Institutions Servin Houeholds. c
1987 data is now eerier.
1989 is an *stisste.

SOURJCES:
1984-1989 DATA - Covernment estimates (January 1990 EP & 0. R8ON Treasury and NS0 date).
1980-1983 - Reserve Bank of Malawi Statistics, Annex. Dec. 1986.
1973-1983 - NS0 Monthly Statieticel Bulletin and Official Sourcso.



Tabl 2.06 c Is WI OESTIC EXP8 ITt9 DN OU# wNOCE PRICES
----------- (0; Ill ion Iwdchs)

1973 1974 1975 1976 1977 197e 19n ts900 1981 1902 1986 1964 1966 1986 1967 199 1s6e

(DP at Factor Coot 840.6 483.8 494.7 576.3 68s.9 742.5 786.6 901.6 1000.8 12.5 1297.4 129.3 1784.9 1975.8 2480.0 3251.1 4041.6
plus Nat Indirect Toles 2.dI 28.2 88.0 8a.7 44 1 86.2 a777 108.S 107.8 116.1 189.6 178.1 216.0 216.4 264.3 349.4 5415.

(MP Har okat Price. 864.0 41.8 829.7 612.0 728.0 000.7 864.5 1005.1 1108.1 1245.6 1457.0 1707.4 1950.9 2194.7 2746.3 386011.5 4457.8

Salllolder Prod. (Conau ptlon) 821.2 366.7 403.2 419.6 474.8 8.s9 712.0 791.8 906.1 1151.9 1584.2 1769.7
Lao A06C Purclisb 30.0 27.8 29.8 27.8 41.7 45.6 72.e 87.9 90.1 77.0 65.9 1n.9

smlIlibo4dr Conau. (Nn-inn.ry) 291.2 38s.9 878.9 891.8 488.1 818.1 699.2 708.9 618.0 1074.9 1496.8 1641.8

CDP (Forml Sector) */ 509.5 M28.6 681.2 716.3 812.5 91S.9 1068.2 1247.0 1876.7 1676.4 2082.2 2s 5.5

Lem: aOvern.nt Conaumption 48.7 68.7 74.7 86.8 96.6 184.2 164.2 195.9 198.0 218.8 28.9 268.0 844.0 483.8 488.6 810.5 685.1
Co.panmtion ot Eaploye 61.3 68.8 74.1 84.4 99.0 111.7 12.8 149.5 188.9 231.7 2"4.4 812.0
Con. of other Ocode A Serv. b/ 45.7 65.7 74.7 86.8 96.6 72.9 95.9 119.8 113.6 119.8 124.2 140.7 194.6 248.9 256.9 274.1 848.1

L_:o., Fixed Capital FormatIon 74.8 6.8 181.6 185.8 161.6 247.1 231.9 223.1 167.8 181.7 197.8 222.7 250.8 264.1 352.9 524.0 682.s
of Whichm: Private 28.5 38.9 41.1 81.8 66.4 96.1 6S.1 47.7 54.6 76.6 77.8 86.0 96.8 44.S 187.9 245.2 885.7

Public 45.8 58.4 90.7 88.5 03.2 149.c 265.6 175.4 113.2 106.1 119.8 168.7 161.0 219.6 218.0 78.8 816.8

Lea: Exports of Goods A Service. 100.6 129.8 164.3 186.8 218.4 1865.7 200.5 249.7 284.4 28n 2 296.2 464.4 470.5 504.7 665.1 824.3 905.6
Domeatic Exports A Re-exports 158.7 181.7 231.0 287.5 2' q 270.6 446.2 422.0 462.1 618.1 751.7 831.4
Export of Non-factor Servicea 100.6 129.8 14.3 186.8 218.4 S0.0 18.8 18.7 26.9 24 * 27.6 S3.2 48.S 42.6 50.0 72.6 74.2

Plu: XInorte of oods A Services 136.8 179.6 248.1 237.9 252.1 329.2 888.1 390.1 384.6 859.8 407.1 451.2 681.5 851.0 724.9 1150.2 14.0.S
Ilowte (fob) 224.2 233.4 256.4 230.8 209.6 232.8 22.9 303.7 286.8 892.8 648.1 44.0towrt of Non-factor Services 186.6 179.8 248.1 287.9 252.1 106.0 119.7 181.7 117.8 149.7 174.8 222.8 277.6 265.0 382.6 502.1 6as88

Reamrce Balance 86.2 50.5 86.8 51.6 88.7 143.5 182.8 140.4 64.2 79.1 1S.9 -48.2 111.0 47.1 89.6 325.9 m.0

Residual Exp"dsture c/ 271.7 22.1 854.6 414.7 491.6 894.6 544.8 7.5 725.9 8n1.7 1865.6 2062.9

Total Priv. Consum. * Stock Incre. d/ 2m7.2 359.0 412.0 442.0 S01.5 562.9 621.0 728.5 606.5 924.2 1112.6 11s8.5 1452.8 548.9 1966.6 2866.9 3894.7
of hicbh: Private Conaumtlon 270.0 320.2 365.2 416.6 468.4 502.2 691.5 708.0 779.0 839.8 902.8 1186.8 1880.2 1.86.6 1917.4 2747.4 355.2

Stock 7.2 36.8 46.8 28.4 18.1 60.7 29.5 25.6 27.8 64.0 180.8 -2.8 102.1 S.8 49.2 116.8 140.8

*/ IDP *t lbrket PricesLees S_llholder Comoeution.
bl Cmwpatien of other Goods nd Servic including ODpreclatlon.
c/ Private conumption of ooe and Sevie plus Stock ncrerw.
d/ Including Private Non-prof i o Serving NOHeolda. 04
1967 date is new eerie. 04
1969. an estiete.

1994-1969 DATA - Govaornont *etimte. (January 1990 EP A 0. M Traeury and MCi data).
1900-1983 - Reserve Bak of Nbloai Statistical Annex Dec 1986.
1973-1988 - MO. Monthly Stetltical Belletin and Officlsi Sourceo.



Table 3.01: MALAWI: INDEX OF INDUSTRIAL PRODUCTION a/
----------- (1994=160)

I Manufacture. produced mainly for the Domestic MYrket I I I '
I-------------- -E-------------------------------------------------------! Export t Total lElectricityt Oeeral I
I ICoods Mainly for Consumption lntermWdiottl I Goods IManufacturingt end tIlnduetratll
I 9---------------------------------------t Goods I I I I Water IProductionl
I I Food IFootwear I I I mainly for I Total I I I I
I tB8oerageslClothing I Other I I Building I I I I I
I I and l and I Goods I Total I and I I I I I I
I I Tobecco ITextileo I IConstructionl I I I I
I I I I I I I I I I ' I
I---- … I- … I … 9---------I … 9…_____2_________2_________t_-------_-_-- I-------- I----_-_---I-------_-_- - -_---------I------…_- 
leight I 1U1 XXi 28X1 46X1 loXl 68xt 23X1 6S6 14X1 16a!
t I ---- …I…- - …------i… _…---- - ---- -I-…- --------_ …

I I t I I I I I I I I I
t 1986 I 106.6 I 167.7 I 168.1 I 165.2 t 141.9 t 116.4 1 80.0 I 168.7 t 68.5 t 103.4 1
I 1981 I 151.7 I 113.6 I 9a.9 t 16.7 I 116.8 I 111.O t 74.6 t 101.5 I 84.1 1 90.9 1
1 1962 110.2 1 122.0 71.2 1 94.4 1 10s.al 96.91 8I5.3 93.8 8 e8.79 93.1 9
I 1988 IB 11.6 I 182.3 1 98.8 I 114.8 I 102.7 I 111.8 I 68.5 I 164.7 l 96.7 I 163.4 t
I 1964 1 106.0 I 100.6 I 106.6 I 106.0 I 10.6 I l6.6 I 166.0 I 16.# I 16.6 I 106.6 I
I 1985 I 111.6 I 76.4 9 116.8 I 1U8.8 I 99.9 1 104.5 I 109.4 I 168.4 1 1U2.8 I 163.2 I
I 16986 112.6 I 91.6 I 117.8 t 111.1 I 109.8 t 116.6 I 89.8 I 106.6 I 166.7 I 106.7 I
t 1967 t 116.2 1 69.9 t 113.0 I 166.6 I 60.6 I 11.0 I 87.6 t 97.4 1 120.6 I 100.6 I
I 1968 I 127.8 1 64.2 t 121.6 t 111.8 1 98.0 t 167.6 I 96.2 t 104.6 I 121.7 I 166.9 I
1 I 1 I I 1 I I 1 I I I 0 
I I I I I I I I I I i I %

…---- ---------- …-…----- ------------ -- --…-…-…---------------… --- - --…----…

s/ Excludes Mining end Quarrying.

SOURCES:
NSO, Monthly Statistical Bulletin, Juno 1969.



Table 3.92: AVAILABIIUTY OF LAID IN AtLWI BY REGION

iNon-estate
tUsable land

Balance Total per ha 
Settlmants National Unsuitable tor Pope- of I

Total i Infra- Parke a Forest for Small- lotion Population
Land structure ame Parke Reerves Agriculture Balance Estates holders ('6) (ha)

, ---------------------------- Areas in Square K ----------- ________________-

Northern 26931 216 4134 295116 1 12 695 1249 5746 9S W.6

Central a559 G75 4110 26" 9233 18776 3522 15254 3116 9.49

oSouthorn 76 2 2192 7847 17064 1s5s 16126 369 * .41

ITotal 94276 1451 19918 9689 2965 4389 O8 37126 792 9.46 
I I

-- -- -- -- - -- - - - -- -- -- - -- - - -- - -- -- -- -- -- - -- - -- -- -- -- -- -- -- -- -- - -- - -- - -- - - - - - - -

Sources: Tablo 6.2 National Physical Development Plan, Land Use en Physical Constrain1,
end preliminary results of 1967 census.



Table 3.03: VALIE OF A1ARC DO!iYIC SRCOASES BY COMIOITY. 1972-1969.---------- ( Million)

1972 1973 1974 1975 1976 N77 1978 1979 1960 i981 1982 1983 1984 1985 1906 1987 1966 1989
T el t15.60 14.20 17-16 17.02 22.16 25.48 29.95 27.61 29.26 27.75 41.70 45.78 72.7S 87.86 900.05 76 9 65.89 91.34Tabcco 4.61 4.37 3.42 4.44 6.03 9.13 11.27 6.01 4 79 5.42 4.43 6.87 15.62 20.62 16 97 28.59 10.46 9.75*o'nut (Met Id) 4.36 3.89 4.54 6.22 5.56 3.38 2.23 7.33 9.69 5.98 3.41 5.08 5.70 12.3 368.60 32S70 10.87 0.44S.d Cotton 1.96 1.94 3.41 2.88 3.02 4.27 5.16 4.89 5.04 4.65 3.98 4.86 12.67 14.21 10.02 11.21 1S.22 20.16Rlice 1.44 1.27 1.57 1.26 2,42 2.35 3.03 2.03 1.77 1.47 1.37 1.06 1.63 1.83 2.34 1.70 1.49 3.21"i*. I.96 2.22 2.87 2.25 3.54 4.80 6.26 4.27 6.08 9.05 27.28 27.12 36.57 33.25 13.70 8.71 23.33 54.91tFtfo 0.89 0.36 0.62 0.61 1.90 0.88 1.23 0.80 1.26 0.66 0.73 0.48 1.02 5.22 7.90 3.75 3.72 2.40OtIor 0.35 0.35 0.7S 0.46 0,70 0.61 0.77 0.49 0.61 0.31 0.49 0.29 0.45 0.36 0.53 0.33 0.79 0.47----- __ -_ _ -- - - - - - - - - - - - - - - - - - ---- __ _- ____-- __- ___- _________- _____-_

sa, Nuleig - 9tAthly Staeltical Iill*tin. Economic Report 1969 and official .orc.e.

Table 3.04: SMMITY OF aW%RC PUECKASES BY C01D1m. 1972-1969
----------- ('OCO Tonne.)

1972 1973 1974 1975 1976 1977 1978 1979 1960 '1981 1982 1963 1964 1985 1986 1#17 1966 166109
Tofta 163.39 152.8f 170.37 119.SO 161.06 195.46 229.48 160.30 192.96 215.85 902.45 291.91 376.25 37'2.98 242.99 163.45 202.S9 273.4'oacO176 15.02 11.66 12.24 14.49 23.17 23.74 19.54 11.34 12.76 6.79 9.26 19.16 20.62 17.17 16.12 0.33 5.600rcundfut (Sheled) 39.27 29.98 26.79 3281 32.55 16.80 11.13 24.30 91.42 19.49 10.43 10.22 9.87 18.24 53.07 44.3 15.5? 0.63Si.ad Cotton 22.09 16.21 21.40 17.76 17,98 22.64 24.22 22.41 23.11 21.74 14.80 13.37 32.12 32.71 21.01 21.36 25. 72 26.14Rico 19.94 X?28 20. " 14.66 24.52 23.90 20.82 20.49 17.50 14.68 12.54 8.50 9.77 10.74 12.18 7.66 5.18 9.91g.a.te 63.58 63.07 65. 47 29.25 64,865 89.92 120.62 82.17 91.89 136.83 246.08 244.94 298.29 271.57 112.64 69.47 136.30 223.03pul;m 16.02 6.82 '7.92 8.93 18.61 8.77 10.44 6.71 10.60 7.20 5.79 3.19 S. 57 17.04 25.39 11.13 8.8Ss 5.144.81 4.4 14.31 6.84 8.09 8.9 6.47 4.69 7.;10 3.33 4.03 2.42 3.47 1.87 1.59 0.89 2.95 0.9

880. eIee, - MbntAliy Statistical OulUetin. Economic Report 1969 and officiaol aources.



T.ble 3.05: AV04AC PRUXIC2R PRICES
- (Taabale/Kilog'iJa)

1973/74 1974/76 1975/76 1976/77 1977/78 1978/79 .1979/80 1900/SI 19081/2 1902/83 1983/84 1964/85 1985/86 19896/7 1087/Ue 1988/89

ble: 3.0 4.0 5.0 5.0 5.0 5.0 6.6 6.6 6.6 11.0 11.0 12.2 12.2 12.2 16.7 24.0

to groecre et A0tARC orlhete
Trader. delivered at depote

(Price/
2 0 0

lb. beg)

Cotton:
CGrao A 12 0 18.0 19.0 20.0 22.0 283.0 2.0 28.0 23.0 20.5 36.0 46.0 50.0 85.0 65.0 77.0

Credo 6 32.0 13.0 14.0 15.0 18.0 18.0 18.0 1S.0 16.0 22.0 32.0 32.0 32.0 52.0 88.0 37.0

Credo C 6.0 8,0 8.0 10.0 13.0 13.0 13.0 13.0 13.0 18.0 27.0 MA NA MR NA VEA

Groundmate:
Chalibana ODA 16.5 18.0 19.0 20.0 22.0 85.0 35.0 88.0 88.0 87.0 35.0 70.0 75.0 75.0 75.0 65.0

lhitunds/Weere WO 12,0 13.0 14.0 15.0 16.0 26.4 26.0 26.0 26.0 26.0 30.0 15.0 17.0 65.0 65.0 75.0

Splitland Shrivel. NDO 8.0 7.0 8.0 8.0 9.0 9.0 9.0 9.0 9.0 9.0 10.0 10.0 7SO.C 17.0 17.0 17.0
a,,ipi"ter and (ItlaSbe Sthi I led 122.0 14.0 15.0 15.0 18.0 20.0 20.0 20.0 20.0 20.0 30.0 45.0 50.0 58.0 88.0 68.0

Oreipintar end Mbliamb. Unehelled 9.0 10.0 10.0 10.0 11.0 13.0 13.0 13.0 14.0 13.0 19.0 28.0 30.0 38.0 85. 0 42.0

Poady Ri Ce:
Crade I 7.0 9.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 S0.0 11.5 17.0 19.0 22.0 27.0 30.0

Crude 11 6.0 7.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 6 0 8.0 8.0 0.0 6.0 9.0 10$0
Grade III 4.0 4.0 6.5 5. 5 5.5 5 5.5 5.5 5.5 5.5 5.5 NA MA MA NA NA

Tobacco:
aW nd Sun-Ai, Cured

Crdi, Cl 33.0 40.0 44.0 44.0 59.0 52 0 59.0 59.0 59.0 59.5 102 0 14.5.0 145 0 145.0 1S0.0 240.0
Crude C2 5 31.0 27.0 42 0 42.0 5700 7 0 87.0 57.0 57.0 57 0 9.0 141.0 141 0 141.0 153.0 233.0
Crudo K (Chikopa) 29 0 35.0 40 0 MA 140 NA NA MA MA MA NA MA MA 147.0 170.0 25.0

Credo et 22.0 26 0 31.0 40.0 53.0 53.0 530 53.0 53.0 53.0 93.0 120.0 120.0 120.0 126.0 190.0

Credo F 20.0 24.0 29 0 29 0 40.0 40.0 40 0 40.0 40.0 40.0 73.0 104.0 104 0 104.0 109 0 184.0
Credo XI 20.0 24.0 26 0 35.0 46.0 46.0 48.0 48.0 40.0 46.0 31.0 100.0 100.0 100.0 1CO.2) 125.0
Credis C2 18.0 20.0 24.0 33.0 44.0 44.0 44 0 44.0 44.0 44 0 77.0 97.0 97.0 97.0 Q7.t0 121.0
Credo 112 7.0 9.0 MO 11.0 13.0 13.0 13.0 13 0 13.0 13.0 20 0 20 0 20 0 20.0 20A, 22.0
Credo LI (Loner Loa,oo NDDF on~ly) 22.11 26.0 26 0 26.0 35 0 35.0 35.0 35.0 38.0 35.0 Ss 0 73 0 73.0 73.0 78 I. 91 0

Credo 12 22.0 223C 24.0
Credo H (Mtt4lod-Sun/Air only) 22 0 26 0 26 0 26.0 35.0 35.0 38 0 88.0 35 0 MA 20 0 22 0 7220 NA NA MA

SouUl,an Di- io;on Fire-cured '.
Crado St (Log Souned Loaf 190 A o,or) MA MA NA 44.0 59.0 59.0 59.0 59.0 59. 0 59.00 91 0 125.0 1215 0 125 0 138.0 207.0
Credo S2 (Short Sound Leaf Under 19') MA MA MA 37.0 ST.0 57.0 57.0 57.0 57. 57.0 37 0 120.0 120 0 120 0 132.0 190.0
Crued V. (Long Torn Loaf 19. A o,ar) MA MA NA 35.0 53 0 53 0 33.0 5.3.0 53 0 53.0 so 0 99 0 99 0 99 0 99.0 124.0
Credo T2 (Short To-n Leaf Unde, 19") NA MA MA 26 0 40 0 40.0 40.0 40.0 40.0 40.0 58.0 70.0 70 0 70.0 70.0 87.0

Credo; X1b/ MA #m MA 1.0 13 0 13.0 13.0 18.0 18.0 13.0 19.0 21.0 21.0 21.0 21.0 23.0
Craed LI (Lower Leaf) MA MA MA 26.0 35.0 35.0 35.0 38.0 as. 0 35.0 51.0 MA MA MA MA, MA

Credo 12 MA MA MA MA MA MA MA 13.0 18.0 13.0 19.0 MA MA NA MA MA

Oriental Tobacco:
Tee Grade A MA MA MA MA MA MA MA 64.5 64.5 64.5s 102.0 123.0 123.0 137.0 190.0 285.0o
Crude Al 55. 0 55. 0 59.0 59.0 59. 0 59.0 59.5 59.6 59.5 59.8 87.0 106.0 106.0 118.0 180.0 270.0
Crudes A2 46.0 46.0 51.0 51.0 51.0 51. 0 51.0 51.0 51.0 61.0 78.0 91.0 91.0 101.0 140.0 210.0
Credo 91 37.0 37.0 42.0 42.0 42.0 42.0 42.0 42.0 42.0 42.0 50. 0 60. 0 60.0 67. 0 85.0 106.0
Crude 92 31.0 31.0 83.0 33.0 33.0 33.0 83.0 88.0 85.0 83.0 40.0 46.0 46.0 88.0 60.0 75. 0
Crude Kappa 18. 0 18.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 22.0 22.0 22.0 40.0 80. 0

Sunflower Seed:
Crede Croy Striopped 8.5 7.0 6.0 8.0 9.0 9.0 9.0 9.0 9,0 9,0 9.0 11.0 11.0 20.0 88.0 85.
Crade Black 4.0 5.5 7.0 7.0 8.0 8.0 8.0 8.0 3.0 8.0 8.0 10.0 10.0 20.0 25.0 38.0
Grade White MA 4.0 M#A 8.5 7.0 7.0 8.0 6.0 8.0 6.0 8.0 10.0 10.0 20.0 25.0 35.0
Mimed Cradee 15.0 189.0 26.0

Seen.:
White Hiaricot 11.0 11.0 12.0 12.0 12.0 14.0 14.0 14.0 14.0 14.5 20.0 40.0 42.0 MA 44.0 46.0
White Rl(dney 11.0 11.0 11.0 11.0 12.0 12.0 13.0 13.5 18.5 13.5 20.0 40.0 42.0 MA 44.0 46.0
Canadian Wonder or Puro Red l$aricot 11.0 11.0 12.0 12.0 11.0 13.0 12.0 12.8 12.5 12.5 20.0 40.0 42.0 MA 44.0 46.0
Sugar 11.0 11.0 12.0 12.0 12.0 14.0 14.0 14.8 14.5 14.5 20.0 40.0 40.0 MA 44.0 48.0
Hue vd 10.0 10.0 11.0 11.0 11.0 13.0 13.0 13.5 13.5 13.5 20.0 40.0 40.0 MA 40.0 44.0
Doi ichees 4.0 4.0 5.5 5.5 5.5 5.5 5.5 5.8 5.8 5.5 5.5 5.5 8.5 MA 5.5 15.0
Cround 8.0 9.0 6.0 8.0 8.0 hi.0 8.0 8.0 8.0 9.0 20.0 30.0 30.0 MA 50.0 83.0
soya 10.0 10.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 16. 17.5 25.0 48.0 47.0
Gus, MA MA MA MA MA MA 13.0 13.0 13.0 13.0 18.0 13.0 13.0 13.0 15.0 25.0o

Field 4.0 4.0 5.5 5.5 5.5 5.5 55S 5.5 5.5 5.5 10.0 15.0 18.0 MA 15.0 17.
Chick 11.0 11.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 20.0 25.0 28.0 MA 33.0 38.0
Cow 4.0 4.0 5.5 5.5 5.5 5.5 5.5 5.5 5.5 5.5 10.0 25.0 26.0 MA 27.0 30.0
Pi;gocn S.5 5.5 7.0 7.0 7.0 7.0 7.0 8.0 8.0 8.0 20.0 30 10 30.0 MA 30.0 33.0

Cram.
Black 11.0 11.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 20.0 20.0 25.0 MA 27.0 30.0
Green 11.0 11.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 20.0 20.0 25.0 MA 30.0 33.0



(Table 3.05 con' t) 1973/74 1974/75 1975/76 1976/7 i977/78 197s/19 1979/80 1980/81 1981/82 1982/683 1963/4 1984/85 108S/86 1988/87 1987/66 1986/s9

Crad. I FM PA NA NA m MA 13.0 13.0 1.0 13.0 13.0 50.0 55.0 65.0 75.0 100.0
Crud 1. NA NA NA N NA NF 11.0 11.0 11.0 11.0 11.0 25.0 27. N A F 35.0

me"- .; .:
Crd I 65.0 75.0 100.0
Grde 1 FN 30.0 60.0

Cof fe
Cherry Crid. 1 9.0 9.0 9.0 10.0 13.0 15.0 13.0 1.0 13.0 20.0 20.0 NF FM 33.0 48.0 60.0
Cherry Grade It 5.5 5.5 5.5 7.0 9.0 9.0 9.0 9.0 9.0 14.0 14.0 FN NA 15.0 18.0 20.0
lbwn; 5.5 5.5 5.5 7.0 9.0 9.0 9.0 9.0 9.0 14.0 14.0 NA "A 15.0 16.0 23.0
Parchment Crude 1 37.0 37.0 37.0 44.0 59.0 59.0 59.0 6e.0 59.0 90.0 90.0 FM 155.0 224.0 280.0
Parch_eat Crad- II 22.0 22.0 22.0 29.0 40o0 40.0 40.0 40.0 40.0 60.0 60.0 NA FM 60.0 96.0 110.0
Parchmmt Grade III 5.5 5.0 5.0 7.0 9.0 9.0 9.0 9.0 9.0 14.0 14.0 NA FM 1S.0 18.0 20.0

Cster SOd 10.0 10.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 25.0 30.0 s0.0 33.0 33.0

See1 3.0 1.0 14.0 14.0 14.0 15.0 15.0 15.0 15.0 IS.0 15.0 30.0 35.0 36.0 41.0 45.0

Caaeaw NA NA NA 8.0 3.0 5.0 3.0 S.0 3.0 8.0 S.0 4.0 4.0 4.0 6.0 10.0

Sort#w 3.0 8.0 4.0 4.0 5.0 5.0 5.0 5.0 5.0 5.0 10.0 12.0 14.0 M FM 10.0

heat 5.5 7.0 10.0 10.0 11.0 11.0 11.0 11.0 11.0 11.0 22.0 30.0 35.0 68.0 42.0 60.0

8ullrwe lillct 1.0 1.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 NA FM F M 6.0

Chillic":
Smil (Birds Eye) 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 44.0 90.0 90.0 135.0 165.0 200.0
Large Camiouua (lt Grede) 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 45.0 45.0 45.0 56.0 61.0
Lare C 2d Grada) 9.0 9.0 9.0 9.0 9.0 9.C 9.0 9.0 ).0 9.0 9.0 20.0 20.0 20.0 24.0 26.0

s75.0 150.0 20.0
c.=. 75.0 1470.0 80.0

Sleabome Rice
Grad I 12.0 S.5 17.0 19.0 22.0 27.0 60.0
Grde it 10.0 10.0 8.0 0.0 8.0 9.0 J0.0
Gorae lit *.0 *.o NA FM c s FM

lebaceco-Su/AI r Cored
Grade Cl 91.0 162.0 162.0 130.0 140.0 20.0

rad C2 67.0 126.0 126.0 128.0 U18.0 289.0
Greb F 5.0 64.0 64.0 86.0 92.0 1.0
Prue e 80.0 110.0 110.0 110.0 121.0 192.0
Gra 02 64.0 70.0 7e.0 78.0 0.0 102.0
Grde Xi 47.0 62.0 62.0 e2.0 66.0 107.0
ared" I 19.0 21.0 21.0 21.0 22.0 24.0

rae LI M M F
Crade L2 NA M

Grade N 51.0 60.0 62.0 02.0 65.0 1.0
….-- - _-- _______- -- -- -- - __- - _ __ -__ -__ -___ -_-_ -_ - _-. - _- __- __- __- ___

a/ Oiaatinued beginning 1976/7l.
b/ A41 perished pol burned badly diaeaed. trashy, gram graw Wd off type)

5m: -tC



Table 8.68: CROP PRODUCTION FROM THE ESTATE SECTOR, 1978-1988

_________----- -- -- - -- --- -------- -- --- -_-- ---- _-----_-----_-_----_-_-- - - - -- - ----------- _----______ -______________________

;97a 1974 1975 1976 1977 1978 1979 1980 1961 1962 1963 1984 1965 1966 1987 1966

YEA
Ar.. Producing - 'e HN. 16.2 10.6 17 17.4 17.4 17.6 13.2 19.3 1S.4 18 .. .. 18.0 18.6 16.0 16.6

Total Production - '666 Tonnss 23.6 2a.4 26.2 28.8 81.0 81.7 82.6 29.9 U2 8.6 82 87.5 sl.-s t.69? 81.9 46.1

value of Exports - Mln. WC 18.7 17.2 21.7 26.4 41.0 29.1 a6.0 29.6 86.6 44.2 6S.9 112.9 91.39 66.46 66.99 79.62

Yield/Ht. - Kg. 1466.7 1469.0 1641.1 1626.4 1160.0 1780.6 1791.2 1638.6 1789.1 218.6 .. .. 2147.8 2172.6 1696.6 215.1

Area Harveeted - '" Hb 4.5 6.4 6.7 9.7 9.1 9 9.1 18.9 14.9 14.2 .. 14.7 14.5 14.9 14.6 14.6

Total Prod4ction - '"o Tons. 49 49.8 64.9 64.2 91.S 98.6 107.6 147.4 166.6 171.6 175.8 154.9 146.? 162.9 172 174.5

Value of Exports - Mln. UK 8.8 9.2 12.8 28.2 14.9 12.2 16 87.7 56.7 24.8 27.1 28.5 61.68 89.92 68.46 78.16

Yield/Ha. - Tonns 16.69 9.18 9.69 9.66 16e.6 16.89 11.82 16.66 11.16 12.16 .. 1 064 10.26 10.68 11.76 11.79

WE-CURED TOBACCO
Area Planted - '"ON Ha. 7.9 9.5 10.7 18 15.8 17.6 16.9 16.7 14.9 18.9 13.8 1S.2 16.2 15.9 16.0 16.6

Purchamw '60 Tonss. 10 16.6 14.9 16.2 19.6 26.9 26.2 26.8 19.7 22.6 21.7 24.9 22.281 21.684 24.404 26.742

Averag Auction Price - UK/ko 1.29 1.49 1.8 1.46 1.72 1.71 1.66 1.61 1.79 2.69 1.6T 2.28 2.8754 8.0274 8.9697 5.262

Total Volvo at Auction - Min. W 12.9 16.7 19.4 24 88.7 85.7 89.8 26.6 8S.4 47.2 46.6 5.5 52.93 08.66 96.37 169.56

Yield/Me. - Kg. 1265.6 1106.d 1892.5 1246.1 1261.0 1194.2 1888.8 1466.4 1822.1 1e25.0 1672.4 1686.1 1875.8 18226 '?3.7 1234.6

BURLEY TOBACCO
Area Plonted - '6 Ha. 6.6 6.6 7.1 6.7 8.7 16.9 18.6 18.6 16 28.8 89.4 20.9 81.5 2n.24 84.52 41.404

Purchas I'6M K0. 0 6.4 8 6.6 16 16.6 14.9 16.7 18.6 27.6 41.6 86 86.872 86.19 86.799 45.545

Average Auction Price - UK/kg G.79 1.09 9.95 1.68 1.88 1.16 1.07 1.16 2.82 2.10 1.81 1.72 1.61S6 2.914 Z.968 S.244

Total Volue at Auction - lln. UK 4.7 6.9 7.4 6.6 6.6 12.8 15.9 19.7 48.6 59.S U4.4 61.6 56.14 a0797 146.61 286.86

Yield/Nectaro - Kg. */ 909.1 794.1 1126.6 768.6 1149.4 972.6 1679.7 1210.1 1176.0 1184.6 1063.3 11US.2 964.2 1669.1 16657 1166.6

a/ Calculated using quantity purchesed/nroa planted.

SOURCES:
NSO, Monthly Statistical Bullotin, Economic Report 1989 and TAKA.



Table 3.07: TOBACCO A0CtW4 SALE.. 1973-19S9

1973 1974 1975 1976 19?? 1978 1979 1960 1961 1962 191 1e94 6 196 1966 1967 1966 196
Total Sol**

Qm.atity (000 he) 81.269 26 96S 34.717 86.712 S1 272 51061 83.96 64 .411 S0 672 s51 50 72 248 72. 99 66. 66 68. 83 72S W 75.023 66.W7Value (K 900) 26.294 31.739 44.293 66.866 69.244 67.82 69,646 69206 99.276 133.779 119.748 145.612 126.673 176.868 276.246 367.173 362.002
marthefr Dliviion Fir*-Curd

guentity (000 he) 11,641 6 771 9.781 11.760 16 o11 1s 360 1064 9,096 9.923 6.521 7.876 14.66 12,473 10.6166 9.049 7.743 4.683
P.t, o (1/kg) 36.40 8 .7 17.58 178.12 19.04 104.98 166.2 121.17 174.9? 348.69 267.4 215.87 10.73 22;.67 324.6

Southern Waigioin Firei-Curod
Quantity (00 kg) 1.250 461 844 809 595 1 042 1,223 m 41 697 604 we 1,497 w96 474 493 424 274Price OASh) 80.11 68.87 136.23 148.44 176.92 79'.40 738.36 68.28 181.29 199.64 197.89 174.96 96.16 172.68 238.21 816.65 55865

Flu.-Carod
ganmti ti (000 kg) 9.990 10 822 14 09 6.7 19 664 20 S80 251,88W 26 301 19 714 22 609 21.650 24 912 2.2 21 2106 24 464 20 742 19 anPrice (O ) 129.25 1 0 1 2.76 147.05 17i.17 17.6 17S.99 190.98 174.86 2.80 1687.069 2.52 287.4 3.4.97 5427 44.26

eurley
quantity (000 kg) 6,04 5.379 7.997 6,596 10.044 10.854 14,911 16.6} 18.804 27.602 41,8737 29.981 30.378 30.169 3.791 45.545 6S 213Price (tk/h) 79.26 166.64 9$.32 103.36 _136.36 115.78 107.43 117.74 261.61 216.24 130.7 172.46 1691.55 291.40 896.80 524.47 874.31

SWACEM piily Stakiatie.l Bulletin

Tablo 3.: sMA ER PRCUcmN, 1i _wi19

--- ~~~~~~~~~~~~~~------ 
----------

1960 1061 1982 168 1984 106s io8 1 07 1908 1969
------------------------------ 

------ ------ ------ -- ------V.l1. of Agricultural Output */ 284.1 250.7 277.6 289.9 838.5 s 66.9 N 9.9 326.4 831.9 849.4of whlih:
SealIholder Agricultur */ 281.2 210.6 215.9 223.8 240.9 242.9 244.5 2M0.8 268.0 264.8

Indicators of Agricultural Production
Estimated Mai" Product)on b/ 1.287 1,244 1.369 1806 1,35 1,69 1,216 1,427 15626Estimated Production of Oroundauts
Estim_ted Production of Pulse.

Estimated Fish Production e1 65.0 51.4 56.7 66.6 60.1 62.1 78.1 08.6 68.4 n.o.Estimated Livestock Production d/
Cottle 840 7 1 87 908 949 1,26 na.. n.o. n.a. n.n.Cbote 091 716 761 631 789 799 n.D. n.s. n.o. n.-.

LAoel of Mai"z Util7ixotion per Copita oJ 16S 169 177 154 127 8l8 13W n.o. n.o. n.oLeval of Utilization of Food Crops */ 228 285 243 216 197 201 leg n.s. n.a. A.M.
*/ Fro. COV, Economic Report. for selected years.
b/ From the Ministry of Agriculture. Values or. in Thousands of Metric Tonn u.c/ Source is Malawi Statistical Yearbook and the Malawi Economic Report (1969). Values or in Thousands of tonnes.df From the M&l..i Statisticel Yearbook. Valus are In number (in thousandb) by type.o/ From FAO. Value are In Kilograms per capita.

Apparent Utilization Is defined as the sum of domstic production and not Imports.
Food crops include maize, mllaet/sorghum, pddy rice, whet, pulse, cassava and groundnuts.



Table 4.01: ULNFrE HIaH SCWE PRICE DRWEX 1970-1969
------ (1960.100)

7OaWt 6OW6 1970 1971 1972 1973 1974 1975 191 1977 1978 1979 1960 1981 192 1968 19894 1966 1966 1967 1966 1989

Al ItHom 100.0 100.0 2.4 30. 7 31.9 33.8 89.6 47.6 88.0 60.2 86.4 79.0 100.0 109.7 10.4 138.6 143.1 169.8 195.1 282.3 827.0 363.8

Food 28.3 20.3 40.7 48.1 46.9 48.6 64.8 62.4 64.4 72.1 60.4 84.2 100.0 o11s8 128,4 141.8 1 607 16.65 219.7 276.9 3SS60 409.5

Savereoe A Tobacc, 6.7 7.6 44.8 46.7 47.3 48.3 e2.6 66.6 59.6 6e.6 76.5 84.7 100.0 110.9 117.9 126.6 132.8 166.0 176.9 226.7 306.5 337.1

Clothing ~ 5.0 7.1 48.2 49.2 60.4 64.2 64.8 61.2 69.6 90.9 90.8 95.3 100.0 106.1 113.4 122.1 136.4 1186.2 170.0 189.7 248.1 291.6

Nomping 12.8 18.0 82.2 84.6 38.9 86.8 42.2 68.2 62.1 65.8 72.1 64.9 100.0 107.1 121.8 143.0 150.0 168.6 168.9 216.4 291.0 3886.

Wt _ ld opertion 6.7 10.08 6.0 61.8 62.7 65.7 78.2 82.1 87.5 91.3 98.6 96.1 100.0 10i.2 114.0 181.2 18. 6 171.7 179.7 207.0 261.1 274.2
Trane.o rteon 26.4 26.3 19.0 21.1 22.2 24.4 f0.6 19.6 44.1 82.5 59.7 73.6 100.0 106.3 117.2 126.3 145.9 174.8 217.4 315.5 406.7 522.6

eiC"el Imneoe 16.8 15.9 24.0 24.7 26.5 28.2 82.2 86.6 44.6 S.7 63.0 75.4 100.0 110.5 1Z2.9 136.4 144.9 157.5 165.6 216.9 279.2 304.0

- - -- -- -- -- -- -- -- -- -

Not.: vYlu1 for 1974 to 1979 have been robaeed to.1960loo.

1970-1907: Nolawi NontAly Statistical Bulletin.
1s96-1969: Ooerneat aetbent .

Tabla 4.02: SLANrE tow itE PRICE 1M. 1970-1969
----------- (1960.100)

70aft 60t 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 19O0 1961 1962 1968 1964 1965 196N 1967 1966 1969

All Item 100.0 100.0 41.0 44.4 46.0 40.8 65.7 6.4 67.2 70.0 75.9 e4.5 100.0 111.6 122.8 I3.4 167.3 164.9 210.7 264.0 383.5 399.4

Food 47.9 60. 0 37.1 41.2 42.9 48.9 68.4 63.7 C6.1 66.2 70.4 60.2 100.0 109.8 114.6 132.3 153.1 167.1 298.8 248.2 825.7 37t.3

severage A Tobacco 7.7 3.9 e3.0 60.2 62.6 62.9 66.7 73.2 79.0 61.9 83.8 90.1 100.0 109.5 128.2 136.0 148.4 165.1 166.4 288.6 303.5 316.5

Clothin 17.6 15.4 57.8 57.5 5W.2 62.7 69.s 75.6 70.7 81.1 66.8 92.9 100.0 114.6 13.4 10.4 196.2 218.7 244.1 293.6 400.8 452.0

Housian 19.0 10.0 85.2 87.7 3a.6 69.6 48.5 S6.7 60.2 67.1 78.6 S6.4 100.0 122.5 182.0 142.0 206.6 222.2 241.9 307.0 436.4 521.9

H4geebold Operation 1.6 8.6 60.0 69.7 61.7 65.6 78.2 62.1 07.5 91.3 98.6 96.1 100.0 107.8 129.7 134.2 172.0 207.0 236.7 800.s9 371.2 386.3

Trausportatlon 1.6 4.3 36.1 a9.s3 42.8 44.4 58.7 63.8 67.6 70.4 76.1 90.8 100.0 115.0 15. 1 159.1 161.0 210.6 236.9 260.0 365.3 804.6

Miscellaneous 3.6 6.5 6.2 69.3 67.9 66.4 71.7 74.8 81.5 66.4 66.9 92.6 100.0 107.9 119.4 131.5 140.2 34.6 175.4 2.1 297.0 310.0

ote*: Vnluee for 1974 to 1979 have been r.taaed to 19601,00.

Source:
1970-1967: Malow; Monthly Stoti-tical Bulletin.
196-1969: aoverneet eatim toue.



Table 4.03: LIL0NMIE HI@ INCOME PRICE DEX. 1974-1969
----------- (19I0-100)

74ts Mat0o 1974 1975 1976 1977 1978 1979 19o0 1961 1962 1983 1984 lss 196S 1967 1908 1969
All It. 100.0 100.0 43.7 50.2 57.7 65.9 75.4 4.3 100.0 109.2 119.3 133.9 149.0 165.3 193.6 256.6 331.3 57S.IFeed 26.8 16.4 52.1 61.2 67.4 73.8 S3.0 89.6 100.0 123.9 132.5 16. 5 167.8 183.8 202.9 20.6 372.2 433s.Beverage. & Tobacco 7.5 4.8 51.6 55.1 60.9 69.3 79.5 06.5 100.0 10.9 119.9 120.0 137.6 151.3 177.1 232.8 314.2 337.2Clotling 6.2 5.0 62.7 75.0 89.3 91.8 91.6 95.7 100.0 104.0 106.0 117-9 126.1 IS.6 159.2 165.0 219.6 242.3Housing 12.5 16.1 55.8 6. 1 78.8 91.4 110.8 127.2 100.0 106.0 107.0 128.3 140.1 152.5 171.2 216.S 276.8 817.3heaold Operstion 7.1 12.8 77.8 80.2 67.0 86.7 92.0 96.4 100.0 109.8 114.4 12S.1 166.5 165.9 176.4 238.4 271.4 299.1Tr.nfototioa 20.7 J3.9 41.3 47.1 5S.4 s9.6 64.8 75.2 100.0 104.7 121.4 180.2 140.8 188.4 212.4 296.9 402.1 451.9Hi se IIenema 17.2 9.0 30.9 34.9 36.9 54.1 73.4 84.0 100.0 106.9 119.0 148.0 148.9 168.9 108.6 20Q.8 23S.3 266.2
Obt.: Value, for 1974 to 1979 howa bc rebmee to 1900100.
Source:
1974-19e7: Hol lnnthly Statlstical Bulletin.
1998-199s: owernent eeti t".

Tablo 4.04: LILSOWE LW INCDE PRICE DOM. 1974-1969----------- (1960-100)

7dete OCwte 1974 1978 1976 1977 1978 1979 1900 1961 1962 1963 1964 1965 1966 1967 1966 1989
All Item 100.0 100.0 56.o 67.5 70.9 78.5 79.8 08.4 100.0 107.4 119.8 140.6 164.2 178.8 207.4 256.5 841.7 391.0Food 47.9 50.0 56.9 74.8 74.5 78.4 00.8 867. 100.0 104.0 112.9 133.9 149.0 164.5 204.7 266.9 383.8 397.severag"e A Tobacco 7.7 3.9 61.8 67.0 72.6 79.0 84.6 90.0 100.0 106.4 123.3 1 38 152.5 164.8 185.9 228.6 263.0 294.0Clothing 17.6 1S.4 60.1 71.6 75.0 60.2 64.1 92.9 100.0 115.0 128.8 156.5 190.9 204.5 2D9.7 258.2 364.3 353.6Housing 19.8 10.8 42.5 58.0 60.9 66.8 74.1 66.4 100.0 107.0 117.8 1U4.7 187.2 206.0 226.6 265 7 406.6 492.8hmaseold Opertion 1.6 8.6 77.8 60.2 67.0 89.7 92.0 96.4 100.0 100.9 126.5 154.4 185.0 200.6 228.8 801.7 354.9 577.2TranportatIon 1.8 4.6 57.8 64.7 67.8 70.8 70.6 87.6 100.0 122.8 1375 157.8 168.7 191.9 212.6 260.2 352.1 375.6 Miscellaenous 8.6 0.5 59.2 65.8 71.8 74.6 77.4 67.1 100.0 112.8 121.2 133.6 189.0 142.5 162.5 206.9 257.9 266.4
Note: V.l u for 1974 to 1979 have bee rebbeed to 196loD1 00

Source:
1974-1967: Malawi Monthly Stetistical Bulletin.
19ss-1969: 0.v*rn-ant *ati t".

Table 4.05: COWOSITE RETAIL PRICE INDEX, 1960-1989
(19s00100)

80.1 1960 1981 1962 1963 1984 1965 1966 1967 1968 1969
All Item 100.0 100.0 110.4 120.1 136.2 151.2 178.8 199.5 252.9 352.5 875.4Fod 32.9 100.0 112.7 120.5 140.3 154.4 177.0 260.4 259.2 844.5 365.8everagee A Tobacco 6.4 100.0 109.8 119.3 131.4 139.8 160.6 160.7 229.9 30S.4 325.2Clothing 10.7 100.0 106.8 118.1 133.6 156.4 176.3 194.5 226.6 804.9 369.8"wiaing 13.3 100.0 109.8 118.9 1N6.7 155.7 177.0 194.8 289.5 322.4 378.8_Ieebold Operation 9.6 100.0 106.3 118.3 IS.1 149.0 178.8 190.7 254.9 867.5 809.6Treaortatien 17.6 100.0 110.2 121.8 131.0 146.8 176.1 220.1 807.2 402.8 494.5aCe* I 7meme 9.5 100.0 111.0 12S.2 136.0 146.0 6.0 171.9 231.7 272.8 297.6

Ibte: *) 1969 figur a th J.nury Inde..
b) en Inde cor e ciie o 61. jr and Li lnon.

SOURCE: NS0 Mnthly Stetietical Bulletin. Economic Report 1989 and Official ercee.



Tabl, 5.01 N4I1F OF PAID EWLOYEES 8V YER
---- (COCO of Poraons)

_____ __----- Ol ;-----------------OlSris ------ --------- Seis-----------------^_Sr--------_---_________
1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1976 1979 1900 1901 19S2 1903 1964 1905 1986 167

-- --- --- --- --- --- --- --- --- --- _--- __ ____ __ ____ ___ - ---- _-_-_- ---_ _ -_ _ -_ - --- --- --- --- _---__ __- ___ _ 

Total 134.6 146.5 159.3 172.2 189.5 215.3 226.9 244.8 264.1 206.9 336.9 357.6 367.3 327.6 344.1 S87.5 360.9 396.9 412.7 407.4
Privet* 69.6 99.9 110.1 119.4 130.5 150.1 160.6 176.3 194.0 240.3 270.6 268.2 290.9 251.5 26?.? 307.5 301.7 314.9 326.5 316.4
Government 44.9 46.6 49.2 52.6 li9.0 65.2 66.4 68.5 70.1 68.6 68.' 59.6 76.4 76.1 76.3 60.0 79.2 82.1 84.3 91.0

Agriculture. Foratry A Fishing 44.2 48.3 53.7 6r.4 63.7 76.3 60.4 90.0 103.9 154.7 166.9 182.3 181.1 187.2 179.2 197.2 *.77.7 190.7 165.1 179.6
Private 40.8 42.5 48.6 63.7 S9.4 71.4 74.8 86.1 95.7 132.6 147.9 160.8 159.1 135.4 158.1 172.3 155.2 16S.8 162.3 157.2
Government 3.4 5.6 5.1 3.7 4.3 4.9 5.6 6.9 8.2 21.9 21.0 21.4 22.0 21.8 21.1 24.9 22.5 25.2 22.6 22.7

lin;ng A Quarrying 0.5 0.8 0.5 0.6 0.6 0.7 0.8 0.9 1.1 0.6 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.3 0.3 0.3
Privst* 0.3 0.7 0.5 0.6 0.8 0.7 0.8 0.9 1.1 0.6 0.6 0.6 0.4 0.6 0.6 0.5 0.3 0.3 0.3 0.3
ovCfrn_n,t 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

N.nafacturing 17.3 18.4 19.5 21.7 23.1 25.7 26.8 31.4 36.0 33.5 35.8 87.0 89.7 86.4 81.4 47.5 49.2 46.2 82.9 49.6
Pr;voto 16.6 17.7 18.8 21.0 112.3 24.5 25.7 30.3 34.9 32.2 34.6 35.9 36.2 33.9 29.9 45.7 47.8 43.7 50.2 47.0
Oovernment 0.7 0.7 0.7 0.7 0.6 1.2 1.1 1.1 1.1 1.3 1.0 1.2 1.4 1.5 1.5 1.8 1.4 2.5 2.7 2.7

Electric'ty A Water 1.5 1.5 1.7 2.2 2.4 2.9 2.5 2.7 3.0 2.6 2.9 3.5 4.0 4.1 4.3 5.4 4.9 4.5 4.7 S.S
Private 1.1 1.2 1.2 1.4 1.6 2.0 1.7 1.9 2.1 2.3 2.4 3.0 8.4 3.5 3.6 3.5 8.5 3.7 3.9 4.4
avern_nt 0.4 0. 0.5 0.8 0.6 0.9 0.6 0.8 0.9 0.5 0.5 O.S 0.6 0.6 0.6 1.6 1.4 0.6 0.6 1.1

Building A Construction 15.5 17.4 16.5 17.7 18.2 21.1 22.6 21.1 21.1 25.3 81.6 3S.4 32.? 24.8 24.7 23.4 25.9 23.1 26.8 30.1
Prlvete 7.6 12.2 12.9 12.0 12.3 13.6 14.6 15.1 15.7 16.6 27.5 29.7 27.7 20.2 20.9 19.7 20.8 17.9 23.6 25.1
Government 7.5 5.2 5.6 5.7 5.9 7.3 8.0 6.0 5.4 4.7 4.1 3.7 5.1 4.3 a 6 3.7 5.1 5.2 5.2 5.7

wholmole, R.til Trod. a/ 9.4 11.0 12.3 13.6 15.6 16.4 20.9 19.9 20.7 25.2 2n.S 26.8 26.3 28.6 21.6 24.8 81.7 30.6 80.5 34.4
Private 9.4 11.0 12.3 18.6 15.8 18.4 20.9 19.9 20.7 24.8 27.1 27.9 26.0 28.2 21.1 24.1 31.0 37.9 87.9 36.6
Governent 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.4 0.4 0.4 0.4 0.4 0.? 0.7 0.7 0.7 0.6 0.6

Tranaort Storage A Co*uniestion 8.2 8.4 6.5 9.2 9.8 10.4 11.4 11.9 12.9 16.6 17.6 16.4 17.2 17.0 16.7 21.8 22.0 23.9 26.8 24.6
Private 6.8 6.5 6.6 7.1 7.6 8.1 8.7 9.4 10.0 12.9 14.0 14.2 13.8 12.7 12.4 17.8 17.4 19.8 21.8 20.0
Oov.rmant 1.7 1.9 1.9 2.1 2.2 2.3 2.7 2.5 2.9 3.7 3.8 4.2 8.9 4.8 4.4 4.4 4.6 4.6 6.1 4.7

Financing. Insurane. & Blde. Serv. 0.9 1.1 1.2 1.4 1.4 1.9 2.8 2.6 3.4 6.6 6.6 8.4 12.1 10.6 10.0 11.2 11.5 12.7 10.0 12.8 1

Private 0.9 1.1 1.2 1.4 1.4 1.9 2.2 2.7 3.5 6.0 6.2 7.6 11.5 9.9 9.8 10.5 10.8 11.9 11.9 11.7
Gov.rnifnt 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.6 0.6 0.6 0.6 0.7 0.7 0.7 0.6 0.8 1.1 1.1 %

Coe_unity. Social A Perul Serv. 07.4 40.3 43.4 46.8 54.1 57.9 59.0 61.2 61.9 48.5 47.4 40.1 58.8 84.8 55.8 55.0 57.6 67.0 68.1 89.6 O
Pri;vte 6.4 7.7 8.1 8.5 9.2 9.8 10.9 10.0 10.4 9.6 10.6 10.6 11.0 12.2 11.S 18.9 15.0 14.7 17.1 17.0 1
Ootrn_nt 31.0 32.6 35.9 89.8 44.9 48.6 48.1 51.2 51.5 35.7 W6.6 87.6 42.5 42.4 43.6 41.9 42.0 42.8 46.0 o2.6

s/ Include Hotel. and Restaurant-.

Old S rio nd e Snrie; figurs, ore not directly ceewpabte racaus some industrail activit, partlc"Irly f.ern_nt. mm reeloneifld
be',een 1976 and 1977. In particular goviernent agricultural extension workear ere r.cl_ss id from "Comalty,
Social and Peraonol Serviesa to *Agriculture. Forestry and Fishing".

SOUNCE.

19832I - Wt Monthly9 Statistical Owllctis Sept. 1987 sod ODec. 19d8.
1962 -M1AL.AWI - EI, 1966.
1979-1981 - AVI - Repoted E ployment nd Earnings Annua Report. 1979-t
1977-1976 - lAWI - Monthly Statistical Sulletin. Ircl 1960.
1976 - MAAWI- Orewth ad Structural Change: A Basic EcIC Report. 1962.
1971-1975 - ALAWI - Reportd Emploeant and Earnings Annual Report. 1975.
1968-1970 - AAWI - Crowth and Structurel Change: A Susie Economic Report, 19S2.



T1bloo 5.02 P40HN1LY AVYtAE EARAINCS BY INDSTRY AD BY PRIVATE/GOVER0ET
_______ ___ (Ke.cha)

---------------------- Old Se S-----------------------r -------------------------------- e Snsi-----------------------------
1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 190 1961 19S2 1983 1964 1965 1966 19e7

-- --- --- ---- ---- ---- - --- - --- - --- - --- ---- - --- - --- ---- - --- - --- - --- - --- - ---

Total 27.00 27.56 27.76 27.29 27.75 30.25 30.48 31.57 30.42 35.56 37.45 45.66 49.31 55.17 54.25 54.64 62.25 66.17 60.63
Private 23.568 24.67 24.76 25.79 25.64 26.23 26.95 29.33 29.08 31.92 34.10 40.88 47.20 32.51 60.67 51.6 586.17 64.50 76.09
cvernaBnt 34.33 34.25 34.72 30.64 32.59 35.13 34.42 38.17 38.06 30.0S 50.94 54.24 36.26 64.30 66.00 65.96 76.s3 63.07 89.44

Agricultu?re Forestry A Fishing 8.17 8.83 9.25 9.50 9.36 10.83 10.67 11.25 12.33 14.42 14.54 15.91 18.87 24.71 22.17 23.71 26.42 26.42 29.08
Privits 6.s0 9.06 9.33 9.67 9.75 11.06 10.92 11.56 10.67 11.63 12.26 13.57 16.60 21.28 17.63 16.01 22.08 23.33 25.19
lovernusnt 6.06 6.67 7.17 7.00 7.00 ?.67 7.65 7.68 22.23 22.35 31.30 a2.s2 22.99 60.61 82.35 52.56 51.69 46.82 56.07

4;n.. A 1.u -ying 20.67 17.50 1S.17 16.68 18.33 24.50 34.9 29.63 2S.17 27.67 31.06 29.27 31.77 33.94 38.50 70.74 47.17 52.36 43.07
Prive 21.42 17.7S 15.25 17.00 16.63 25.33 38.00 29.92 25.17 27.67 31.06 29.27 31.n7 33.94 38.80 70.74 47.17 52.58 43.07
0ovor'_nt 16.06 12.17 18.42 12.33 12.88 10.00 16.67 27.75 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Mfmufcturing 27.56 26.17 29.58 32.35 32.25 37.75 36.63 39.75 44.33 47.00 30.39 60.74 66.04 ".99 79.56 72.45 69.75 79.00 125.77
Private 27.67 26.17 29.67 32.83 32.36 36.17 39.17 40.06 43.92 47.42 50.64 61.45 69.28 101.7 6 0.75 72.63 70.00 79.86 126.56
Government 26.75 26.92 26.92 25.63 25.25 26.92 29.00 31.08 26.33 32.75 42.41 41.84 40.48 46.61 60.56 81.77 63.66 65.40 76.37

Electricity A Vetor 40.63 36.75 33.06 33.78 32.63 39.56 47.17 44.60 59.00 54.66 60.s6 60.67 66.53 85. 7 91.75 99.29 99.50 114.42 116.47
Privet. 45.86 44.42 43.63 42.92 39.67 48.17 86.8s 84.33 66.eo 59.17 66.04 68.46 67.74 93.12 106.92 107.29 104.41 121.33 125.93
Government 24.08 16.17 15.25 16.63 17.60 20.42 25.67 22.17 20.00 35.00 30.14 34.37 89.s3 41.62 6S.42 79.55 7S.89 79.46 79.47

Building & Construction 24.50 26.25 25.50 25.67 26.SS 30.42 33.60 33.42 35.s3 36.60 86.91 48.60 46.S2 47.19 40.ss 51.96 56.06 85.06 64.SS
Privet. 27.25 33.25 29.67 30.33 31.83 3s.92 3.38 39s.25 40.75 41.17 40.82 t3.12 49.60 30.12 49.so 54.64 62.68 63.25 70.66
Government 1.08 16.92 16.67 16.06 16.67 186.0 17.92 16.25 16.06 26.60 23.66 26.43 31.48 31.24 32.00 32.14 33.67 34.69 87.34

w,oleeele, Rota; I Trade S/ 35.92 35.00 35.50 36.00 36.63 36.17 36.0 46.75 49.00 361.67 66.95 76.47 65.26 96.16 104.80 94.56 961.67 99.17? 111.33
Privat. 35.92 35.00 35.50 36.00 3.683 36.17 36.00 46.76 49.60 57.25 s9.76 79.25 46.37 96.93 108.60 93.96 97.67 100.0 112.34
Governomnt 0.00 0.0.0000.o 0.00 0.0.0000o 0.00 0.00 15.o 13.00 26.51 25.26 23.40 39.43 W7.33 29.26 41.66 42.69 49.66

Trensort, Storage * Communictione, 47.08 49.63 51.92 82.92 36.17 66.67 62.42 60.00 00.63 65.42 74.84 60.19 64.31 100.69 76.60 64.04 69.36 96.25 108.12
Privaet 47.33 51.75 W.92 W.67T 57.67 62.06 66.63 63. 17 62.67 66.00 74.62 61.62 69.69 106.48 76.42 79.96 66.06 93.17 104.22
Government 46.00 43.42 36.42 43.58 51.06 47.42 48.86 49.06 54.86 74.30 73.66 74.T 69.36 92.90 36.67 96.42 106.11 93.35 94.14

Financing. Iuece£Bd.Serv. 129.06 134.75 126.67 126.67 117.63 115.06 110.76 106.25 111.76 189.80 144.20 144.89 186.87 1605.16 210.06, 218.31 224.80 266.67 W2. 25
Privet. 129.06 134.75 126.67 126.67 117.83 116.60 112.17 109.25 119.42 146.67 151.09 149.29 196.07 196.26 20.06, 22066 236.6T 262.17 351.07
Government 0.00 0.00 0.00 0.00 0.00 53.92 54.SS 61.25 3s.33 S0.00 46.84 4S.45 S5.20 38.es 5s.7s 60.76 66.70 92.79 69.24

Con;mity. Seci;l Peoronsl Ser,. 40.60 40.25 40.17 36.06 38.s3 41.42 40.17 44.92 45.25 61.06 82.19 87.74 71.74 77.19 6.92 8o.24 104.33 109.92 117.61
Private 3a.06 37.60 39.83 43.06 47.83 43.83 42.92 43.92 44.33 86.00 38.92 65.76 75.42 93.6u 92.00 104.38 119.92 120.17 189.06
governmnt 41.56 40.63 40.17 34.38 87.05 40.63 89.67 48.17 80.42 62.65 66.12 66.25 70.69 72.71 79.92 75.76 96.99 106.09 110.66

NOTECS:
e/ Include Mtels end Restaurants.

Old Se end eNod Serinu' figures, ur. not directly compes-abl becaus smm Induetrall ectivitat per- culerly grn_t. "W recieIalflod
btut 1976 end 1977. In particular goern_mnt egricultural extonsion workero were rsclaeliedr f C0 'G lt.
Social and Personal Services' to griculture. Forestry nd Fishing".

1 983 "NMI7 - NeLMI - MonthIy Stetist..Cal Isulltins. Sept. 197 and Sept. 19.
1962 - IAAI -CEN. 196.
1979-1981 4AWI - Reported Employment end Earning Annbl Report. 1979-1
1917-1976 - IU4MI - Ibnthly Statistical Sulletin, March 1980.
1976 - I - Growth and Structural Change: A Basic Econmic Rort, 192.
1971-1975 - MAWI Reported Eaployent and Earnings Annual Reort. 197S.
1,99-1910 - IW.I - G2roth and Structural Change A Bssic Economic R port 192.



Table 5.03: STATUTORY MINIMUM DAILY WAGE
___________ (Tambalr)

"LANTYRE/LILONGWE */ ZOMBA/TOWNSHIPS b/ OTHER EFFECTIVE DATE

1973 40 so 26 As at January 1
1974 40 85 25 As at January 1
1976 40 85 26 As at January 1
1970 40 85 25 As *t January 1
19)1 40 86 2 AO at January 1
1978 40 85 25 As at January 1
1979 40 t6 25 As at Jonuary 1
198 46 35 a July 1
1981 70 as so January 1
1982 81 69 so January 1
1983 81 69 a A at Jonuary 1
1984 81 69 so As at January 1
1985 16 St 70 September 1
199 111 94 77 Augout 1
1967 111 94 s at January 1
1988 111 94 77 As *t January 1
1989 217 195 174 Vey 1

SOURCE:
Ministry ot Labor

a/ Froe 1985 to 1979 this category Included 11antyre and Limbs. 
Froo 1980 to 1985 this category Included Blantyre and Lilongo..
From 1998 to the 1969 category Includes 81ontyre, Li long,o and Mkuzu.

b/ From 1966 to 1979 thit category includkd Li longw. wnd Zmba Townehip.
From 198O to 1986 this category included the munteipalitit of Zomba, Mautu end *ll townships.
Froe 1986 to the 1989 category 1ncludes the municipa lty of Zmbe and all townships.



Table 6.01 EXTBr4AL CAPITAL AND OET (1010-1986)
-~--------- (USl1ii l l ion)

1960 l961 1962 1983 1964 19865 1906 1987 988

DISDURlsEENTS
Public A Publicly cursrnt*04d 158.3 122.8 73.3 74.7 111.5 66.9 119.6 131.7 1r1i0
Total Official 110.2 86.3 66.9 63.0 103.2 64.5 118.3 130.9 110.1

Mult;-laterol 54.3 60.6 57.1 49.7 97.2 48.6 96.1 92.0 95.6
of */c TM60 7.6 26.8 21.0 1.5 0.2 0.5 6.3 8.9 6.0

tDA 15.1 21.0 27.1 30.5 77.0 33.3 80.6 45.5 45.8
8ilateral 55.9 27.7 9.8 13.3 6.0 15.9 22.2 3s.9 14.5
Priv-te 48.1 34.5 6.4 11.7 6.3 4.4 1.3 0.6 0.9
Suppl;ero' Cred;to 6.7 8.2 0.0 0.0 4.3 1.8 0.0 0.0 0.0
Fi;ancil Market* 41.4 26.3 6.4 11.7 4.0 2.6 1.3 0.8 0.9

"on-Gov. QOusrateed Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Long-Tor- Debt 158.3 122.8 73.3 74.7 111.5 6u.9 119.6 131.7 111.0

IW Purche." 31.6 35.4 12.1 86.6 38.7 25.4 0.0 0.0 0.0
Short-term Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Debt 190.1 156.2 65.4 111.3 150.2 92.3 119.6 131.7

Public A Publicly Ouvrented 33.3 39.1 80.2 27.9 41.1 62.0 74.8 44.4 66.0
Total Official 5.2 7.7 8.4 8.2 12.1 13.0 87.0 25.0 44.3

Mult;-lateral 1.4 3.2 4.1 6.2 7.5 6.8 13.6 14.8 18.0
of s/c too 0.0 0.0 0.6 1.6 1.6 1.4 3.5 6.5 5.2

IDA 0.6 0.6 0.9 1.0 0.8 0.8 1.0 1.3 1.6
se laterel 3.8 4.5 4.3 2.0 4.6 6.2 23.4 10.2 26.3

Private 28.1 31.4 21.6 19.7 29.0 39.0 67.6 19.4 21.7
Supliere Credite 4.0 6.7 2.6 2.S 2.5 2.S 2.6 1.4 2.0
Financial Market. 24.1 24.7 19.2 17.2 25.5 36.5 65.2 18.0 19.'

tm,-Cov. OIDrentS" Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Laos-Term Debt 36.3 39.1 30.2 2r.9 41.1 82.0 74.0 44.4 66.0

1W Puresees 1.3 7.5 13.9 11.0 20.9 16.2 24.2 8 0.05 o .
Total Debt 34.6 46.6 44.1 u8.9 62.0 6e.2 99.0 74.9 66.0

Public & Publicly Oaarnted 34.s 49.4 82.6 01.6 80.6 80.2 00.2 26.2 6.8S 0
Total Official 9.4 18.1 12.7 16.6 18.0 19.0 27.4 22.0 #WS.
tolti-lateral 3.2 6.0 6.4 11.S 11.1 10.7 16.2 16.1 21.2
ef u/c 18RD 1.3 2.2 8.0 7.6 5.4 5.4 7.0 7.9 9.7

IDA 0.9 0.9 1.2 1.4 1.9 2.5 3.5 4.0 4.6
Jilataral 6.2 12.1 6.3 s.a 6.9 6.3 11.2 6.9 11.3

Private 25.1 61.3 19.9 14.8 12.6 11.2 8.8 4.2 4.0
Suppliers Credit 1.9 1.5 0.6 0.5 0.4 0.4 1.0 0.6 0.6
Fineancil Market. 23.2 29.8 19.1 14.3 12.4 10.8 7.6 3.7 J.4

Mn-GCo. Guorsnteed Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Long-Term Debt 34.S 49.4 62.6 61.6 80.8 80.2 86.2 26.2 86.5
1w 1.8 4.2 7.4 7.3 8.8 9.8 10.6 6.6 0.0
Short-term Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Debt 36.3 S3.6 40.0 86.9 39.6 40.0 46.8 34.6

Public A Publicly Guaranteed 643.7 674.9 703.3 712.6 70.0 606.3 925.6 1165.9 1125.8
Total Official 450.7 406.6 341.S 575.9 603.4 711.9 8S6.2 1107.1 1106.2

MultW-lateral 237.9 207.0 334.7 370.9 437.0 516.1 6e4.6 614.0 e64.0
of a/c low 25.5 52.3 72.5 72.5 60.4 59.2 04.7 104.3 105.1

IDA 130.3 ISO. 17. 204.7 275.4 322.7 422.4 510.3 544.0
Sil terl 212.8 199,6 206.6 2050. 166.4 193.8 216.4 293.1 251.2

Private 193.0 18.1 161.6 13e.7 126.5 96.4 6.4 46.6 28.1
Suppvlers Credit. 20.0 17.7 12.2 7.6 7.5 6.7 7.6 7.7 3.6
Finoneial Market. 173.0 170.4 149.5 129.1 119.1 87.7 e5.6 41.1 19.8

tIon-o.. Guaranteed Debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Long-Term Debt 64.7 674.9 703.3 712.6 730.0 608.3 928.6 1155.9 1125.8
1w 61.1 67.6 81.2 102.1 112.6 133.9 124.0 110.3 0.0
Short-tars Debt 116.1 50. 0 65.6 73.0 42.0 60. 6 60.1 96.2 0.0
total Debt 620.9 612.5 070.3 667.7 o64.6 10225. 1132.7 1864.4 1126.8

9ELUCE- Staff Estim-te-.



Tabl 7.01: CETRAL ooVB*RW BwDCElARY OPERATION6. 1976/77-1988/89
----------- (K Hillion)

1976/77 1977/78 1978/79 1979/80 1980/I 11981/82 1982/83 1983/P4 1984/85 1985/86 1996/87 1987/8S 1988/89

Expenditure by Government Account 142.5 178.5 248.0 305.9 358.6 392.7 400.5 432.0 608.2 611.9 797.0 656.5 1047.8
Revenwe Budget 86.6 101.9 134.5 156.6 163.7 231.9 260.7 289.1 364.8 425.6 660.5 638.4 734.4
Development bdget 53.9 76.6 113.5 128.0 174.9 124.2 139.6 142.9 136.4 160.2 189.6 207.4 278.1
Extrobudgetary 0.0 0.0 0.0 21.3 0.0 36.7 0.0 0.0 0.0 26.0 48.7 10.7 34.8

Total Revenue 95.8 116.4 148.6 187.0 199.2 221.0 244.8 286.0 353.2 442.0 492.9 503.4 79l.7

Deficit before Grant. -46.7 -62.1 -99.4 -118.9 -159.4 -171.7 -158.0 -146.0 -149.9 -169.0 -304.1 -273.1 -265.0

Total Financing 46.7 62.3 9.4 118.8 159.4 171.8 156.0 146.0 149.9 169.8 804.1 273.1 253.6
Grent. 9.4 16.0 26.0 34.6 48.3 42.2 41.7 33.7 40.5 47.6 79.3 76.1 209.2
Doge_tie Soreroing (net) 13.4 8.8 11.6 13.2 76.1 98.3 39.1 17.8 56.4 I8.7 109.8 117.4 -59.7
External bwrroming (net) 23.9 42.5 61.8 71.0 40.0 31.8 75.2 95.0 63.0 73.5 115.0 80.0 117.5

Borrwing 28.2 47.2 68.6 76.1 62.8 63.1 87.4 112.1 102.7 148.2 218.3 198.2 256.8
Repayet 4.8 4.7 4.8 5.1 22.3 81.8 12.2 17.1 49.7 89.7 103.8 118.2 140.8

Other (-incr.ase) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.4 11.4

(s percent of ODP)
Revenue (excluding grant.) 14.91 15.61 18.2t 20.01 19.31 19.51 18.91 19.01 20.01 22.06 21.11 19.51 20.41
Recurrent Expenditure 13.5S 13.71 16.53 17.41 17.86 20.51 20.21 19.21 20.61 21.2S 24.01 21.95 18.91
Development Expenditure 8.71 10.31 18.91 14.21 17.01t 10.91 10.85 9..61 7.86 8.01 8.11 6.91 7.25
Extrabudgetary Espenditure 0.01 0.01 0.01 2.4S 0.01 3.21S 0.01 0.01 0.01 1.81 2.01 0.4% 0.911
Expenditure 22.21 2a.91 30.41 31.611 4.61 31.21 30.91e 28.71 28.51 29.11 34.21 28.61 27.01C
Deficit Sefore Grant. -7.St -6.SS -12.21 -13.21 -16.61f -15.01 -12.11 -9.7S -8.51 -6.4S -13.0 -9.11 -6.61
Overall Deficit -5.61t -6.21 -9.0i -9.41 -11.31 -11.51 -8.861 -7.51 -6.21 -. 11 -9.61 41.61i -1.21
GDP at "arket Prie. c/ 641.0 748.2 616.7 699.7 100.9 1142.5 1293.5 1804.7 1766.2 2010.2 i2.6 292. 3886.1

c/ GOP on a fiscal year basis.

SOME:
1986/87 - 1988/89: Government Eati;ete. in PFP 1969/90-1991/92. 1987/68 fieure. differ slightly fre th_e In "lhwli e C Report 1969.
1981/02 - 196/87: NAAI - Economic Rport, 1989
19'0/81 : 1AI - Economic Report. 1985
1976/77 - 1979/80: NALAI - Econmic Report. 1961

a, ~~~~~~~~~~~~



Table 7.02: CENtRAL COVENET REVCE. 1976/77-1986/09
_--_--_- -- (K Mli;on)

1976,?? 1977/78 1978/79 1979/80 1980/81 1961/82 19682/8 1966/94 ie4/05 1986/06 1968/67 1987/88 1966/69

Troean Income and Profits 38.3 43.2 57.2 89.2 64.9 61.6 79.8 96.8 11'.2 184.8 166.6 161.2 288.S
co<mni- 24.2 29.5 36.9 38.1 39.8 6 4.1 48.2 86.8 72.2 102.3 108.8 96.6 161.9
Indivldumle 11.1 13.7 18.3 21.1 28.8 27.7 84.3 40.4 48.0 82.2 64.9 84.4 106.7

intimum 1.5 2.1 2.0 2.1 2.1 2.2 2.8 2.2 2.8 2.6 2.0 2.8 2.6
Miinima, Remittance. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.3 1.7
Craduatad 1.9 2.2 2.5 2.6 2.8 8.1 8.2 8.2 3.1 6.9 3.7 3.7 6.2
P.A.Y.E. 7.5 9.2 13.6 16. 1 20.4 22.2 28.3 84.6 89.1 40.1 s1.6 67.6 81.0
District Administration 0.2 0.2 0.2 0.2 0.2 0.2 0.8 0.8 0.8 0.4 0.4 0.4 0.0
Vithlholding Tones 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.2 6.6 6.4 17. 

Texe en Properbt 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3 0.2 0.5 0.4 0.4 0.8

Toese on Om" aN Servic. 28.3 29.0 37.6 60.4 59.2 66.1 78.6 8. 1 110.7 124.1 189.6 161.2 259.8
Acco odatlon & Refraaiw.nt 0.0 0.0 0.0 0.0 0.0 0.0 0.5 0.0 1.2 1.2 1.4 1.9 8.4
Srta. 17.9 2S.5 80.5 43.3 40.6 S4.0 68.8 67.9 92.0 108.7 118.5 189.4 220.7
Eclee Dutla. 4.2 4.5 5.8 6.0 7.8 9.0 11.6 18.0 12.5 13.6 13.7 13.1 22.7
Lie 1.2 1.0 1.0 1.1 2.9 0.1 8.5 4.8 4.9 8.6 6.0 6.6 13.0

ueino"e I Profoeslonal 0.6 0.4 0.5 0.s 0.6 O.7 1.0 0.9 0.9 0.9 1.0 1.0 2.7
Iter VehZicle 0.6 0.6 0.6 0.6 2.2 2.4 2.8 6.5 4.1 4.7 8.0 5.9 10.3

IntermatIonl Trade Tate. 1/ 18.3 16.3 2S.8 32.7 42.1 60.2 S2.8 68.6 66.6 92.6 60.2 88.7 117.8
leort Outie, 13.1 16.1 28.6 62.4 41.6 49.6 81.5 66.1 66.3 73.9 74.4 66.1 118.8
Egeort Levy 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 18.6 4.4 0.2 0.8
6th... 0.2 0.2 0.6 0.3 0.8 0.8 1.0 0.4 0.3 0.4 1.4 0.4 1.4

Stemp Dotie. 1.6 1.4 1.6 1.8 0.6 0.8 1.6 0.8 1.8 1.7 2.1 2.1 2.8

"on-Tom Revnue 22.6 28.4 28.6 43.2 S2.4 41.9 66.6 47.2 B7.1 88.5 101.8 12.0 1US.0
Tre.ry Fund RocaiPto 1.9 1.7 0.7 2.9 1.4 2.7 8.9 2.7 0.6 2.8 4.0 8.1 14.6
Rante 1.2 1.8 1.6 1.9 1.6 1.8 2.8 2.8 3.1 8.1 6.6 6.9 12.0

aurtamt Recipt. 14.9 1S .1 15. 28.7 21.6 27.4 26.6 85.6 40.7 66.7 62.0 il.4 80.0
our 4.6 6.4 6.7 11.7 7.6 10.0 4.0 6.8 12.5 10.6 25.5 64.6 68.2

votea Rewngw 96.6 116.4 140.6 137.0 199.2 221.0 244.8 2.0 83.2 442.0 492.9 M.4 791.7

1/ Als. refer to so te dti.
2/ ot recent ostim*te for which further d"iareetl. is no e yt avallable.

Source of thls data Is met of owerr_ot _ostm,t woo in FM 1*99/90-19,1/92 Cobtolno 7120/9.)

1967/6 dote o Actual *firo as pub lish" In %he Economic Reprt* 1909 .

196/9 Official Owora_ant Sourceea,/20/69 printout).
1961/2 - 1967/S6: 6MI6l - EtcnmIc Report. I
19t0/61 1 WAAWI Economic Reporvt. 1O9
1976/77 - 1979/pO: Otl - _Ecomic Report. 19U1



Table 7.03: ECfONCIC CLASSIFICATION OF DEVELOP.OW UDW..F 1976/77-1968/89
_ __ __-_ (K Million)

1976/77 197/78 1978/79 1979/60 1980/81 1981/62 1982/65 198/84/ 1964/85 19d6/86 1968/87 1987/96 19B8/9

Grose Cauption 5.73 S.11 4.57 7.90 7.15 6.06 4.66 16.99 16.03 17.82 28.62 81.23 46.84
Vega and Selerlee 2.92 1.02 1.16 1.29 1.69 0.62 0.22 2.69 S.75 7.67 t.86 11.98 14.60
Other Ooods and Service. 2.81 4.09 3.41 6.61 5.26 5.43 4.66 16.10 12.26 10.15 16.79 39.25 31.74

Agricultural Subeidie A GrCnts 0.00 0.27 0.00 0.00 0.00 0.00 19.70 26.S2 9.85 6.47 0.00 6.93 2.96

Other Grnts 0.00 0.06 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6.96 0.00

.roee fioed Capital Foreation 39.75 56.86 93.98 109.S7 164.49 113.9S 109.78 96.90 110.06 129.67 161.21 140.08 217.86
Bwildings 7.21 9.87 11.89 42.43 20.67 25.04 43.14 07.86 41.66 38.68 80.84 S2.94 62.76
Contruction A Werir 20.31 87.07 63.99 36.72 93.66 49.86 24.66 26.20 66.66 8O.94 54.87 84.41 40.71

f ehich: loeds A Brid-es 11.97 14.64 20.66 16.40 18.04 26.05 21.88 15.19 28.47 46.97 46.86 81.11 28.16
Services 0.42 5.68 6.06 9.12 12 06 5.83 7.99 6.74 6.58 12.48 18.04 11.96 6.23
Equwipent 4.20 2.90 0.09 1.61 4.00 7.44 10.36 0.63 11.14 10.69 6.91 31.29 42.15
Other 7.61 1.19 16.6W 17.69 24.05 26.06 29.40 2J.48 12.79 19.76 b6.11 9.48 26.81

Loen to Public Enetrpr;ie. 10.43 14.78 9.99 10.48 15.26 4.19 5.28 0.70 2.47 6.0 4.69 2.2S 8.74

Development bWet 55.91 7.568 113.49 127.96 174.90 124.17 139.36 142.91 186.36 160.22 189.78 207.40 270.40

0velopeer_t budgt 1/ 276.10

It Shot recent e.timt. *r ehich further diee89rtion isnot yet ovellable.
Source of th;i date i *u6 of g ovrne6 eeimtee w in PF 1969/90-1991/92 (obtlnd 7/20/9.)

IW96/ date ar* Actual figures se published in tho E-enolc Report, 1t99.
19t8t89 dat are Revied figures e publishe is the Economeic Roeort. 1909.

19616t2 - 196/69: SLAI - Econmic ort 1969
196/61 : ALWI - Eonmic Reort 1966
197/77 - 1979/60: 11I - Eeneo;c Report. 1941

I-
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Table 7.04: FICTIONAL CLASSIFICATICII OF CBETRZAL _OVEFW REVENE mUD£T. 197s/M-1988/69
------ (l( million)

1976/77 1977/76 1978/79 1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 1985/88 1966/87 1967/86 1968/86

Oeevral Service. 30.0 38.2 50.6 56.5 59.6 73.5 84.2 95.0 101.3 143.6 157.3 174.6 239.3Seneral Administration 14.1 16.1 19.2 22.7 24.2 28.7 38.1 80.6 44.1 67.0 61.9 81.1 138.4
Wofin". 7.9 13.6 19.3 17.8 18.0 22.3 19.0 22.s 27.0 36.3 49.3 47,3 5n.3

Juetice 8.0 8.5 12.1 16.3 17.3 22.5 27.0 21.9 80.3 38.3 43.1 46.3 47.6

soc.e. s.,tls 22.5 24.2 32.7 38.9 44.2 51.7 53.0 62.8 74.4 88.0 124.5 126.4 1s4.7
Edcateien 12.8 14.0 17.8 20.4 23.6 27.5 31.6 85.5 40.1 46.5 61.4 70.0 a3.9
H1duIti 7.1 7.6 10.8 12.1 15.0 18.7 17.4 21.8 28.0 89.0 47.1 40.8 80.5
C.,ity a Soc. 0ev. 2.8 2.5 4.5 4.4 5.7 5.5 4.0 5.3 6.3 2.5 16.1 15.7 20.2

EcnomicSer 5 cs 18.8 21.6 25.9 s0.0 38.1 39.6 49.9 54.3 61.0 76.7 92.8 e9.8 117.5
Agri. a Natural Re0eurce 8.0 9.2 12.0 14.4 17.4 22.6 24.6 29.6 30.1 87.7 47.9 48.5 56.9
Tr_ aot 3.5 3.s 4.7 5.6 5.5 8.3 10.8 12.S 14.2 15.8 17.9 21.1 20.5
Poet. A Tlecamnications 1.4 1.6 1.9 2.1 2.0 2.4 2.8 8.8 3.1 4.4 7.2 6.7 9.7
other 6.0 7.3 7.3 7.7 6.2 s.3 12.1 8.9 13.6 19.2 19.9 20.6 30.4

debt Service 1/ 15.7 17.3 20.3 36.6 57.0 93.1 77.6 82.1 157.6 186.9 249.5 292.7 389.5

it;e|cel ou_e 6.8 7.0 11.1 13.1 13.7 18.1 13.8 21.8 22.6 24.2 80.7 36.3 P1.8 
Peneoe a Gratuitese 2.9 2.8 3.0 3.6 3.6 4.1 4.7 4.8 4.5 6.4 7.4 10.9 14.1
Other Ihelgocabl Servicee 3.7 4.2 8.1 9.4 10.2 11.1 9.2 18.7 18.0 17.9 26.8 25.4 87.2

loutl 9.7 108.8 140.5 175.0 207.4 275.0 276.5 815.3 416.8 519.3 657.8 726.6 22.2

lAW Debt Amrtization 7.0 6.4 6.0 16.4 24.0 41.2 17.8 26.2 52.0 98.6 97.8 112.8 201.2

Revenue sudge 86.8 101.9 134.5 136.6 183.7 281.9 2M0.7 269.1 864.6 426.6 860.5 610.5 7 .0

Revu Budget 2/ 681.4 784.4

1/ Pub l;e Debt Servicing
2/ Ret recent *atimate for which further ,dieve6reatin Is not Yet aval labl.

Source of this date is et of governmnt *stimte. ued in PFP 199/90-1991/92 (obtained T/2/9.)

HIM
197/8 date are Actual figuree ea publi hed in the Econoic Reowt 1969.
1968/69 date are Revised figures ae publisebd in the Emic Report, 1989.

SO50: Nifiletry of Firnao
1901/82 - 1987/86: fK.AWI Ecoomic Report 1969 0
1970/81 - PWI - Economic Report. 1985 qj 1976/7 - 1979/900: NaLAI -' comic Report, 1961 and Oalavi CE. 1965.



Table 7.05: FtCTIONAL CLASSIFICATION OF I T EVELOP4 BUDET. 1976/77-1960/09
__________- (KO I I ion)

197/7 1977l/7 1976/79 1979/00 1900/01 1901/82 1982/OS 190/o4 1964/8 1985/6t 1966/07 1987/60 1908/89

A*riculture - Natural Riaurcee 12.09 18.92 14.91 20.20 2.10 27.07 80.60 87.1 21.72 21.86 10.44 57.17 49.20
Agyiculturi 8.92 12.85 10.71 18.10 15.47 20.78 22.61 80.90 22.68 20.06 27.28 81.04 29.27

oetriy and C.. 2.06 2.27 2.17 8.11 4.00 4.48 4.90 5.08 4.60 4.13 IS.86 17.84 18.26
vet.r.nary Service 0.72 0.56 0.73 1.59 8.15 2.18 2.59 1.18 1.07 1.82 1.66 5.71 8.46
Sprveye aew Land. 0.14 0.14 0.88 0.12 0.11 0.09 0.04 0.04 0.05 0.09 2.52 2.43 1.67
F;Aeree 0.25 0.89 0.42 0.26 0.42 0.49 0.82 0.1 0.12 0.20 0.47 0.48 1.82

Social Services 3.11 8.00 0.02 7.85 11.86 15.49 2S.44 20.01 27.7 28.54 24.50 25.42 58.48
Educmtbin 1.34 4.17 6.99 5.11 7.01 11.93 19.67 20.14 16.26 20.66 18.71 14.59 29.87
p"solth 1.67 0.S7 1.01 2.73 4.25 1.80 8.77 6.82 9.46 2.78 5.66 0.98 21.44
Ca_unity and Social Davlepaget 0.10 0.04 0.02 0.01 0.00 0.00 0.00 0.18 0.15 O.I 0.18 1.90 0.44

Tr_npoft and Camunicatio0o 28.96 84.62 61.18 44.82 60.70 49.17 8.80 86.60 50.81 685.10 71.99 69.39 109.00
Irantpot 21.03 31.44 5.28 41.23 66.s9 46.66 88.61 80.78 48.26 82.69 6e.04 89.25 88.49
Poet. and Telecomunicatins 2...8 3.80 2.92 8.09 2.19 2.49 2.19 2.07 2.25 12.41 13.98 10.14 21.54

other Services 16.78 20.74 29.41 80.66 71.00 80.64 49.62 48.20 81.20 45.70 42.68 5.U42 56.72
Paenr 5.81 8.92 6.91 7.60 6.01 8.73 0.57 0.04 1.68 5.80 4.9e 8.64 7.76
oovrneet Rold,oa S.99 1.68 12.40 O2.89 89.74 17.98 17.70 12.68 13.07 16.09 5.91 5.76 8.17
Ibucing 1.10 1.49 1.87 1.89 2.83 0.60 0.00 0.07 0.10 0.81 0.06 1.17 0.26
Wster and Senitatie 0.66 1.89 5.01 6.12 6.78 6.13 6.79 6.82 0.42 5.78 6.07 22.59 18.68
Finance, Co_erce and Induetry 1.68 9.70 0.15 2.39 1.42 1.27 21.05 21.07 6.16 18.74 18.85 11.94 6.57
W*O 0rmi;izetion 0.14 0.11 0.07 0.01 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
NiOcellemeaue 3.68 2.00 2.92 5.46 14.84 8.76 1.68 2.85 1.64 8.9s 6.e0 8.12 10.26

Davelopaft Redogt 88.91 76.6e 118.49 127.05 174.90 124.17 18.es 142.91 186.38 160.22 169.76 207.40 270.40

Dovla_pent Budget 1/ 276.10

1/ that recent *eti_ate fer which further diatoegatio i- not get evei ablb.
Saurce af this data s set of 0overomant emU_ates, d w in 111969/90-1991/92 (obtained 7/20/69.)

1987/66 data are Actual fliures as pvtlead3 In the rcn_ic Rort. 1989,
19610/9 data orm Revied fspuree aa publ io'ed in th Eaoic Rort, 1909.

1981/S2 - 19608/9: LI - ni. Report. 1969 o
0%



Tabl 8.01: NETARY SLRYIY 1973-19S9 (for Year End'iog OWeCe.r)
----------- (K P0llion)

1973 1974 1975 1476 1977 1978 1979 196 1981 1982 1968 1o" 19S5 1906 1987 1988 1969
Foreign A"t. (Not) 60.83 68.8 21.6 -24.3 10.8 -9.0 -0.2 -7 86 -106.4 -166.2 -209.2 -118.2 -226.4 -388.1 -247.7 -0.1 -60.0u.ntary Authorities 64.7 68.5 27.7 -7.6 86.9 12.4 -31.5 -32.7 -85.3 -181.5 -74.7 -76.4 -167.6 -244.2 -196.7 30.6 -22.4Camercyal ant 5 0 4.4 -4.7 -6.1 -16.7 -26.1 -21.4 -40. 7 -40.9 -28.1 -23.? -64.6 *41.0 -5586 -88.9 -61.0 -80-7 -27.6
oseetic Assets (not) 81.9 62.s 104.7 141.5 131.9 184.1 267.2 810.7 390.1 471.8 681.0 546.2 6184 M.4 746.5 W61.3 716.4Not ClaimSt8 Govern:t 11.4 17.8 34.6 45.7 64.6 46.6 65.4 66.4 167.2 211.8 222.7 274.5 628.8 457.5 490.9 329.3 644.5Nut Claim on statutory Corp. -12.5 -18.9 14.0 19.2 9.4 15.8 81.0 44.9 . 08 . 238.s 49. 40.8 -12.2Clim;. on Privets Sector 88.0 49.4 58.1 76.6 87.7 1122.2 1.0.6. 161.4 191.8 219.0 264.7 226.421. 268204228681

Liabilitiee to Private Sector 72.4 99.8 108.7 90.0 122.7 188.2 144.7 177,9 216.4 251.9 260.6 851.4 661.4 485.1 6662 694.1 782.1949.1 68.6 62.7 86.4 70.0 74.9 7.6 92.7 101.0 118.0 110.5 192. 16.5 166.9 244.8 648.0 861.7Ommi-MIney 28.8 86.7 41.0 89.6 82.7 66.8 67.1 66.2 117.4 186.9 180.0 216.9 197.9 246.2 641.4 651.1 670.4
Other item (net%) 9.9 17.8 22.5 19.1 20.0 41.9 42.8 68.9 71.1 84.8 92.2 75.6 48.6 -14.8 -68.8 -113.0 -66.7

1981967: Ra..rve Sank of Ibleel, Financial and Economic Review, 1968an OWfficial awrceo.1981989: 161 aestistee.

TablBe 8.02: O8WICA&. FWNE10 EX0*NO mm OM AND N FORE4 ASSM OF CIM~C1A Won. 1978-1966----- ~~~~~(K '600. Year end figure)

1978 1974 197 1976 1977 1T 1979 1968 ItI1 196 196 19184 19116 21966 1987 1986
Officiil Foreign Excha92a Resrvee

Net Official Reeervaa 64,701 68.548 27.711 (7.62 66.87 12.896 (81.827 (82.69? (81.8114)(131.456)(274.M2) 87,1)1786(i,4)1671 0.244grossa Official Reserves 84,689 68,781 66,294 2878 76,17 860.870 51.674 59,077 48.480 24.66 17.857 66.974 78.414 87.818 1100.168 887.6138
of wich:

Rmwrve Bank (iiet) 80.661 87,257 26 479 (9 68 ) 1006 f4 io m (6,605) (32.784) ((.7(t829 68)(17 8.861) (77 (u 8. (2 61.2 0o) 626foereiSank (nest) 5089 64 4.062 1.8,18) 74.857 89.112 47.59 59.M0 46.984 28.649 IS.= 66.824 69.908086 08,55 82.197Sal. e/ Foreign Sank. & Scrlitieo 46.968 8.860 49.261 17.276 70,282 86.6 446 am 6go6370 345023 1o.996 147 M 6 6.978 69.042 20.966 68.541 325.063Specia Drawing Rishto v/ 8,831 8.6 4 801 4 542 4 075 469 3.216 2.6601 9,911 4851 1.460 4,649 64" 1.401 12 8.134Foreign LlabiIiltiee b/ I8O 188 27.656 81,851 89,808 416.474 66,101 91.1174 1211,814 168.818 192,086 16581687 241.267 281.656 296869 82.669
Treaury (ols 4.070 1 291 1 282 1 971 1,81e 1,76 976 ST 4S49 1.811 112 650 18,724 7,147 166ts 9s e61l. /1 CroAgnt. Special Acct. 946 1.291 1.2S2 1,971 1.818 1,759 8.978 ST E46 1.611 1,12 eso 13724 7,147 10613 29,81Raerv* Poaition in W 8,124 0 0 0 0 0 0 0 8,960 0 0 0 0 a 0 0

et Foreign Aaet. of Coaarcial sSnta (4.401) (4.785) (6.111) (16.787) (26.104) (21.406) (46.677) (40.915 (23.148) (28,71) (64,448) (41.765) (5.662) (68,921) (60,976) (80,741)
Fore Aa te 8,448 2 5,219 5.685 5 10 809 640 6,649 O.818 9.69 1S,660 9.479 18,025 10.870 e11 14 765Clr. l rf Fr aen Sank. 2,709 2 040 2,72 8.86 S 5.12 s9s 4,1 4 4,99 s6,94 9.020 7 209 7 062 10.181 7,49S5 620 14, 6Loanm and Advane. c/ 784 120 2.4911 1.816 647 1,196 2,606 960 565 9 6.451 2,417 2,844 2,87S 61 146
Forei LiaobilIItio 7,844 6,921 11.880 22 422 81,772 82,215 65 817 4s 564 29.661 82,742 46,106 51,24 68 ,07 995296 57 28? 45.2Liailitisa to Fowreg Banks 1,888 2,908 4,479 18,210 19.362 14,461 46,518 86,291 20.866 21,196 3 64386 42.069 57,097 65.89 68,86 28,441DOpoi to af San-re tdone 6e486 4c018 6,851 9,212 12.890 17,764 1,7 10, 278 e.825 11,647 9. 72 9.106 11,490 18,709 18,424 22,065

p/ Fieure for 1974 includee Reserve Pealtion in PW froe Dec_nber 1974; the WF ffieae te rarlyredcd to zero in Nbveaber 1975, reconstituted In July 1981, and reduced again to seo InlSrch 1962.
b/ Ooie etof International Agencies *ec. Eucludine DIF account already included in Rerve Poeition in PP.c/ To Slan-1eedants and l la Payable Abroad.

19?3-1979: Malawi CE8, 1985.
1960-1966: Rsberve anok of abei.



Tale 6.06: C l6CIA. D66: WYC 67 4IIN S_ eRS. # 973-1967
------ (DoeI.. F iw'ee i K '000)

1972 1974 19 1976 197 1S7 1979 1900 19610 192 1968 1964 1965 1966 1"?

A,v,;cvI%Mf. 57J 7.763 13.e06 27.72 e 0.190 53.763 61,663 92.71 94.22 11e .125 t116.620 113.463 117.66 3,11.464 100.561

"#*,A 35d bverur,ifl. 2 a 0 a is 13 147 366 860 161 345 0 304 10 975
I*tes,;facbcia 2.308 3.976 6.0*9 7.61 12.075 13.36 9.467 0.669 S6.6 7.619 10.639 19.760 9.649 15,261 24.243

EleCtpiclig IVSISrA 0 0 1 0 86 73 2 a a 136 64 522 13 4 0
6i4 1.445 40 .762 570 2.6u S.653 1.466 1 82 126 65s 443 52 1.44 1.S

7.d4 b/ 13.264 26.229 2s.01U #1.328 299 60 25.193 86.792 1.146 20.867 19.723 0.ea4 99.791 2s.610 41.314 7a'4ee

TreseporS e/ 444 597 1.519 2.4e6 2.210 3.016 24.54 4.014 6.60 3.373 6.802 1.12 1.746 747 1.1t0
F.01s,e 41 205 3.696 3.3 4 9n 7.3S 14.512 24.323 8.843 39.663 45.792 86 .19 16t8 2 .3 6,46o 4.960
ser. c.od, 292 1.315 2009 2.892 718 2. 1s 8.967 9.705 18.914 22.448 15.647 7.492 12.616 26.245 21.464

r.essml 4gm"Re 11u9 1.*67 S,402 3.273 2.454 s.7es 4.67 5196 7.012 6.250 8.271 1t.297 6.5a1 .1e4 5.62

Te6l 29,1S 46.696 86.227 71.742 e6.346 120.62 170.60 172.248 19.769 22.114 264.064 204.296 151.16 22.372 269.02

197 fIivr ar* Septmbr figures.

Source:
noe", ReS of R1e_l.. Finncial enW ic R.,i.. 16 a" offlelel esources.

Tabli 6 04: IUST RATES. 1973-196
-_--_----- (Pr.cot. ESd-of-Priod)

1978 1974 l15s 1976 17n 1976 1979 19w 1961 1962 l15s 1964 1965 Io 1l7 ow

OKA 8r,b ..00 5.00 6.00 7.00 7.00 7.00 5.00 10.00 10.00 10.00 10.00 10.00 11.00 11.00 14.00 11.00

Tre..r7 Sell (91 Days) 5.60 5. 60 5.0 s 6.00 6.00 6.00 72.60 9.00 9.00 9.00 11.00 11.00 12.15 12.75 15.75 12.75

cosoercel SeeksOm Lmed..no 6.5-18. 0 8.5-13.0 6.8-18.0 10.0-15.0 10.0-15.0 10.0-15.0 11.8-18.6 13.5-16.5 13.5-10.3 13.5-180.8 13.b-16.5 13.8-18.5 13.5-10.5 15.00 17.00 17.0-20.0

Sev.""a 4.00 4.00 4.00 5.60 5.60 5.60 6.75 6.75 6..73 6.75 10.75 10.75 10.75 10.73 1S.7S 10.75

skorIN't.re4 25 4.25 4.25 6.25 6.25 6.26 7.60 9.60 9.60 9.6so 11.60 11.60 11.60 11.50) 14.60

S- betato 4.50 4.60 4.60 6.60o 6.60 6.60 7.73 9.75 9.73 9.75 11.73 11.73 12.73 12.73 15.75 12.75

6-11 Ik0teiA 5.00 5.00 5.00 7.00 7.00 7.00 6.75 10.26 10.25 10.25 12.26 12.26 13.25 18.26 16.25 18.00

12-2U Nest%o 5.00 5.00 5.00 7.60 7.60o 7.60 6. 75 10.75 10. 73 10.75S 12.75 12.75 14.26 14.26 17.26

24-45 1lhs 5.e00 3.00 5.00 7.60 7.60 6.00 9.35 11.26 11.26 11.26 18.25 18.25 14.25 14.25 17.25

over S5 SbetlSe 6.60 6. so 6.0 7.50 7. s6 6.0 9.75 11.75 11.73 11.75 1t.75 13.75

other Iaebitekia.s
Pot Office b; 5.00 8.00 5.00 5.00 5.00 8.80 6.75 6.75 6.75 8.73 10.73 10.75 10.75 10.73 18.75 10.75

Mge,ildeio Societq
Fis.d Ospoe.t.

6-11 ftb4 5.00 5.00 a ."o 7.00 7.00 7.00 6.25 10.26 10.26 10.2S 12.2S 12.25 12.25 18.25 16.25 18.25

12-28 beA. S.6s S. s6 5.so 7.r0 7.r0 7.60 6.7S 10.75 10.75 10.75 12.75 12.75 12.7S 14.26 17.25 13.75

24-85 ObetS. 6.00 6.00 6.00 6.00 6.00 5.00 9.75 11.26 11.25 11.26 13.26 18.25 18.26 18.25

Over 85 Mon"s, 7.00 7.00 7.00 6.60 6.60 6.650 9.75S 11.75 11.75 11.75 is. 75 13.75 13.75 13.75

Sev Og ii 4.00 4.00 4.00 5.00 5.00 S. s 6.75o 6.775 ..78 0.75 10.73 10.75 10.y75 10.75 18.73 10.75

Inveet.esI Depoelte 6.00 6.00 6.00 7.00 7.00 7.60 8.73 10.73 10.75 10.75 12.75 12.75 12.75 12.75 15.25 12.26

(4;s.. Mgrvpe Rbt. e.0-10.5 6.0-10.S 5.0-10.5 6.0-10.5 .0-10.5 6.0-12.5 0.75-13.75 11.7S-15.75 11.78-15.75 11.75-15.75 1575-17.75 18.78-17.75 13.75,17.75 1.7-1S-75 1S673S-21.0 1U.73-20.0

*j -i1001;O or oe; , ombjet to 30 days notie; of mitAreiw; gMina 1(1.000.000.
bi Sewing. Re.. Deposits.

1073-19709 VALI CBS. 19615.
9110-111! Reierve fesh of Oblowl. FMnecial mWd Enemic Rues wen Official Maorce.

in - _



Table 8.06: C0I eIAL RAN(S: COtOStTIP4 OF SOURi AM US8 OF FUNS. 1973-1980____ _____- (in Percent)

to7y 1974 197 1976 1977 1978 1979 190 1681 1902 1968 1904 Ig6 1986 1987 1986
Sources of FNe

Peivote s5.3a 66.17 64.41 s9.6 56.42 88.30 46.96 49.9e 57.72 57.63 58.52 8.60 5.26 58.46 60.95 67.26Official 12.99 12.91 12.92 10.56 8.8a 12.44 12.18 8.61 6.08 6.58 5.91 6.64 5.91 4.98 5.61 5.20Resrve beb 2.81 2.73 0.55 2.02 0.75 a.82 7.88 4.88 0.62 0.00 0.92 1.30 0.00 0.00 0.00 0.00F4reign 10.46 6.86 9.26 14.17 18.14 15.26 17.78 16.41 18.39 10.07 12.56 10.97 13.07 15.73 12.81 6.77All otler 6.86 9.87 12.87 13.80 18.66 15.67 15.76 22.20 92.25 25.76 27.07 26.80 22.74 25.66 20.42 20.78Toteal 100 100 0 100 100 100 oo 100 100 100 100 1010 100 100 100 1oo
1,100 of Fund
Private 49.68 48.66 46.97 f8.44 54.56 58.27 0.28 64.79 02.25 5.77 01.42 81.91 45.01 44.48 88.88 861.Sofficial 1W.1I 1s.e 22.00 26.19 24.78 28.18 22.48 16.61 14.71 18.51 18.58 19.46 26.26 24.60 20.97 20.46Resrve 1t 16.66 28.0 15.56 8.84 8.76 4.69 4.05 5.e6 9.59 10.69 11.01 17.27 17.16 18.74 82.44 27.94Foreign 6.56 4.02 4.61 8.78 8.52 8.60 2.77 2.68 1.42 2.02 2.69 2.21 2.21 2.18 1.80 2.81All OtHer 8.71 8.06 8.67 7.74 8.46 7.22 7.45 7.92 12.06 10.06 11.84 9.89 9.89 9.e8 6.98 10.69Totl too too 0 o 1 o0 100 o t1 o 1 10 100 100 100 100 100 100 100 1oo 1oo

ii; - -- - -- - - -- - -- - - -- - - - -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- - -- - - - - - - - - -

196 Figure ore averes for the period January to Jwa.
Figures for prior to 19 *re yerly averges.

0
%0



Tabl 9.01: BALACE OF PAY1ETS SU99V. 1973-1908
__________- (N NIllion)

1973 1974 1975 1976 1977 1978 1979 1960 1981 1982 1989 1964 1965 1986 1987 1966

Espeor. Fes 79.9 101.3 122.1 151.6 180.4 15.7 181.7 226.0 24.0 253.0 209.2 440.7 429.7 462 61.1 760.6
Iports. FOB 99.1 1S9.0 193.1 166.1 165.2 224.2 256.4 256.4 230.8 209.6 26.1 229.0 295.6 266.4 392.3 641.8

Trade golmIWe -19.2 -37.7 -n.0 -14.5 15.2 -6.8 -71.7 -60.4 13.2 4384 63.1 211.7 134.1 175.0 222.8 119.1

Mon-For 8. 9(c.) 20.7 26.1 62.2 24.7 88.0 60.0 28.0 21.4 82.2 29.4 68.6 88.2 46.5 42.6 49.9 66.7
NM-fecto S. id-.) 87.7 40.8 50.0 61.8 66.0 1s5.0 127.0 161.7 117.8 149.7 171.9 2.4 267.5 265.0 3s2.6 512.7
Ne-Factor S. met -17.0 -12.7 -17.8 -37.1 -48.8 -75.0 -99.0 -110.8 -65.6 -120.8 -166.1 -184.2 -219.0 -2.4 -262.7 -441.0

Foctow S. ice. 20.9 81.6 32.7 5.0 2.0 1.2 14.2 1.8 1.2 1.6 1.6 5.2 9.4 61- 7.2 17.7
Factor t. Cd. 20.1 19.2 22.0 22. 26.0 18.2 49 0 02.9 75.4 6s.7 64.8 64.0 100.8 119.0 162.9 161.2
Factor S. Rai 0.8 12.4 10.7 -17.5 -2S.0 -4.0 -34.0 -81.1 -74.2 -67.1 -68.2 -78.8 -90.9 -112.9 -125.7 -143.5

Servic.e. bleoce -16.2 -0.8 -7.1 -54.6 -71.8 -79.0 -163.6 -191.4 -159.8 -187.4 -221.3 -2S6.0 -x09.9 -86.S 408.4 -569.5

SmI. an Odeo A Serv. _.4 -88.0 -71_ -69.1 -66.6 -14u7. -205.5 -221.68- -1466 .144.0 -6 .41.83 175.8 -188.0 -185.6 470.4
- -- -- - - -- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- ---

Priw Trb er.r. 4.0 3.6 8.0 5.0 8.0 5.0 6.0 24.1 25.0 28.S 2B.2 3s.4 87.0 47.1 66.6 219.1
Priw Tiroefer ad,. 0.1 0.1 0.0 0.0 0.0 0.0 6.3 15.8 14.2 16.8 16.8 10.3 19.1 18.5 32.4 38.6
Priv TeIaf@e rnt 8.9 8.7 5.0 5.0 5.0 5.0 -4.8 6.8 10.8 12.5 9.7 22.1 17.9 68.6 54.2 160.5

Current Acct. Sl . -01.5 -64.3 -7 .1 -4.1 -51.6 -11.8 -206.0 -216.0 -16.6 -11.5 -16.8 -29.2 -187. -10.4 -181.4 -29B.9

Capital Account

m-w. Trefrac.) 10.1 7.4 17.6 20.6 18.8 83.8 88.6 41.0 41.9 39.4 85.9 J7.$ 48.3 87.9 72.7 207.4
on. Tn fO(Id-.) 0.8 0.4 0.5 0.5 0.5 6.5 0.5 0.0 0.0 0.0 0.0 2.6 8.2 4 3 8.3 6.7
0w. Traf not 9.8 7.0 17.8 20.1 18.0 6. 88.1 41.0 41.9 39.4 85.9 64.6 42.1 6.8 66.4 200.7

Priv LT Catr) 14.9 14.9 - - ( .0 - 14.2 18.9 14.4 9.3 26.6 9.7 17.2 23.0 13.6 15.0
Priv UL tCd.s) 5.5 2.4 - - - - 2.0 4.4 7.0 9.6 7.5 18.0 7.4 e1.7 11.7 14.0
Priv LT Capt not 9.S 12.5 6.7 9.2 10.0 1. 12 .2 9.8 7 4 0.0 18.8 -. 8 9s. 6.6 2.1 1.0

P1,.Ent LT CDPCcr.) 9.8 9.4 - - 16.9 24.0 16.1 17.1 9.6 7.9 J2.0 1.0 12.S 0.5 2S.7 47.6
Pub.Ent LT CostCd. 1.4 1. P - - 8.4 10.4 8.8 7.0 8.6 29.4 8.6 19.7 .6 20.7 15.4 17.7
PFub.b, LT Copt("et) 7.9 7.6 7. 6.7 12.5 1. 14.7 10.1 4.0 -21.4 -4.0 -_1.7 -26.S -20.2 10.8 60.1

GO LT Citol (.) 21.1 81.6 - 29.1 49.0 60.0 54.4 U4M. 60.6 91.4 114.7 161.1 106.2 196.6 I6. 4k 2e2.3
vLT Capitol d. 0.2 2.9 - 4.6 4.1 8.4 12.2 11.2 26.9 48.0 48.6 57.1 60.4 107.2 1o0 2 160.4

am LT Capital not 17.9 28.7 88.3 24.6 44.9 4".6 62.2 126.6 61.9 48.4 65.9 74.0 47.6 68.4 19.9 181.9

1at DW Tronction S 0 0 00 2 1.4 0.0 -4.9 2.4 22.1 28.9 -2.0 SD.0 24.9 2.1 -. 0 -7.1

ST C"t. oAC(n.t) 10.7 -7.7 -24.0 -42.0 1.4 15.2 17.4 24.1 2.0 26.1 -2.8 -0.5 -4.6 66.9 10.9
copifAl~~~~~~~~~~~~ Acow ftl 5-; _ -. 1 -;- I-78 9-4 -7 -1 -1 - -. - - 8- - -- - 6 4 -2-6-9-Copitl Account e.1 66.6 46.1 46.0 20.0 8.6 117.0 162.0 241.7 129.6 60.2 05.0 111. 68.6 -84.6 99.9 426.9

- - -- - -- --- - - - - -- - -- - - - - - - - - - - - - -- - _- -i- -W ---- ---- _- W W -' iW - -- 
oweragi Sal. 1/ 2.1 18.0 -29.6 -44.1 66.2 -24.7 -4J.8 21.7 -60 -6.8 -95.5 62.6 -164.6 -161.0 -31.5 J7.0

1kb Iweete-Offcl Rboov -27.1 -18.6 29.8 44.1 -86.2 24.7 4.8. -2S.7 6.0 48.8 24.0 -6.4 01.8 12.7 -66.S

DeabtRol of 0.0 0.0 19.7 69.5 38.8 11.7 5.3 49.9 121.0

Overall e.g. 2/ 27.1 13.8 -29.8 -44.1 85.2 -24.7 -48.6 26.7 -6.0 -46.6 -24.0 11.9 -92.6 -188.7 16.4 266.0

1/ Iqwa to etm4e in areoo Official Reerve-
2/JSalonce before debt r1 ief.
8/ Frm DIF eeti-ateo

S6Rs IIALAWI - lknthly Statistical Salletin ed official sources. eacept date
on DF traneaction. which sre from IW *timteo.



Table 9.02: I4MMI - OANCE OF PA'IEffS. 1973-1909
----------- (In Hl l;on, of UD)

1973 1974 1975 1970 1977 1978 1979 1960 1981 1962 1985 1984 19a5 1966 1967 1988 1989
- - -- -- --- -- --- - - - - - -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- --- -- ---

Eapowte of Good. & WES 122.6 153.6 178.6 190.1 241.9 220.1 286.7 807.1 306. 5 267.6 274.9 866.6 292.0 296.6 307.2 321.9 326.1
lbrcwlanie (FO6) 97.5 120.4 141.4 166.0 199.6 164.5 222.4 260.6 272.5 239.7 246.2 330.1 264.1 271.5 284.1 29.5 301.2
Ie-factor Servi Ce. 25.3 33.4 87.8 27.1 42.1 35.6 34.3 26.4 36.0 27.9 25.6 25.7 27.9 25.0 25.1 284 26.9

Iote of Goode and NFS 167.0 213.7 281.4 266.6 279.1 390.2 465.7 460.4 36.4 840.4 847.3 W7. 349.4 324.4 334.8 449.0 535.7
Ibterhandie (FOB) 121.0 165.2 225.5 101.9 108.0 255.7 310.2 381.2 257.6 196.6 201.0 171.5 161.7 166.6 176.3 224.6 269.2
b-Fectwor Services 46.0 46.5 57.9 67.7 96.1 124.5 155.5 102.2 1t1.6 141.6 146.8 166.5 167.7 155.S 116.0 224.2 26s.5

Resurce Elanc. -44.2 -59.9 -102.0 -U.S -47.2 -170.1 -209.0 -173.8 -0.9 -72.9 -72.4 20.6 -S7.4 -27.8 -27.6 -127.1 -207.6

Mt Factor Income 1.0 14.7 12.4 -19.2 -25.5 -4.7 -42.6 -99.9 -2.9 -68.6 -70.6 -59.0 -65.9 -6.a -56.0 -68.9 -56.4
Factor Receipts 25.5 57.6 S7.9 8.8 2.2 16.8 17.4 2.2 1.3 1.5 1.4 8.9 5.8 s.6 3.8 9.s 10.9
Factor tyePamts 24.5 22.8 25.5 26.6 27.7 21.6 60.0 102.1 84.2 65.1 72.2 62. 61. 7 69.9 61.3 63.4 47.3

o/a intereet p.aymnte 47.0 47.8 55.6 51.4 52.0 47.5

Net CurrenfA Transf.re 4.8 4.4 5.6 5.1 5.8 5.9 -0.4 10.6 12.1 11.6 6.8 16.5 11.1 19.6 25.1 59.6 91.1
Curret Recipte 4.9 4.5 5.6 5.5 S .5 5.9 7.5 29.7 27.9 27.3 24.0 28.6 22.7 27.7 40.0 74.9 107.8

o/e -woer reittoncee 22.3
./w other receipt. 52.6 107.5

Current Pymntoe 0.1 0.1 0.0 0.0 0.0 0.0 7.7 16.6 15.9 18.4 Is.? 12.3 11.7 6.0 14.9 1 51 16.4

current Accoun b--- -186.4 -0.a .4e. -70.2 -W7.1 -165.9 -251.9 -22.6 -151.7 -124.6 -134. -21.7 -102.8 -74.4 -40.5 -121.2 -172.6

LI_Tore Capital Inlw 84.6 65.8 75.2 65.4 94.6 12.4 148.5 226.6 95.2 58.2 9e.6 64.6 45.2 76.6 101.0 153.2 117.9
Net Direct investment
O Dt Government Tranefora 12.0 8.8 20.0 22.0 19.9 36.9 46.6 60.5 46.8 87.8 30.6 28.6 28.0 31.4 80.7 91.6 65.0
Not Long-lore Lo... 42.6 56.0 55.2 44.4 74.6 60.5 96.6 170.8 46. 4 208. 65. 1 W5. 29.4 52.0 64.6 51. 7 45.?

Diobure t 5. 6e.5 81.9 66.8 67.7 110.4 204.2 94.9 102.9 14. 96.2 6. 115.0 11.7 116.2 10.
Repayment 12.8 6.4 4.9 11.6 13.7 21.7 27.6 45.6 82.1 79.1 42.6 87.1 63.0 49.1 64.5 58.2

OthIer LAnT&rm Inflows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -16.5 -10.2 -6.a 5.7 14.6 17.2

Short-Tore and Uihdentified 16.7 -9.2 -27.6 -4.0 1.0 18.0 21.8 48.6 17.5 8.6 -461. 2.7 6.2 46.4 17.7 47.0 12.8

Overall bblen. */ 38.1 16.4 -87.2 -49.6 9.0 -2S.. 47.2 6.1 -8.0 -02.6 -106.1 45.5 -49.0 -61.0 56.2 64.0 -2.4

Financing -85.~~~:331 -16.4 87.21 49.6 -89. 25. 67.2 4.1 39.0 02.6 106.1 -45.6 49.0 66. .6.2 .440 42.4
Change in Met tamerve, -51 164 82 49 -390 2 ? 72 4.1 89.0 441 46 0 -70 41 0 .7 -45.9 -10 .9 26 .

et DF Credit 0. 0 0.0 2.7 1.6 0.0 -8.6 80.5 27.2 32.a -1.9 25.5 is.9 7 . -26.4 -81.1 -1.7 -0.5
Chean croee Reervee -8 01 -16.4 34.5 48.8 -9.o 29.8 8.6 -86. 3 6.7 46.0 20.4 -26.1 28.7 84.0 -24.1 -35.3 57.9
Omega Other Lmabi I ty -40.6 14.6 22.2 9.9 -1.1 -10.0

hane in Eat. Arrears 0.0 0.0 56.2 -12.6 -45.6 0.0
Debt RelaIf 0.0 0.0 13.7 09.2 25.0 7.2 8.1 0.5 62.6 17.0

Financing amp 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Share.of d CP (urrent S6D
eource balanc. -9.91 -10.93 -16.63 -. 43 -4.63 -17.93 -19.n1 -14.03 -s.5a -4.2 -5.93 1.71 -5 .S -2.431 -2.21 -9.1 -12.9113

Debt Servi co 10.711 10.55 12.65 11.831 to. bi i
Currant Accout -6.?% -7.41 -13.63 -10.Is -7.13 -17.63 -28.8e -21.23 -12.83 -10.6 -11.03 -1.63 -9.03 4.3S -4.91 -4.75 -10.1
Long-Trn Capital Inflow 12.83 12.11 12.as 9.93 11.73 18.41 18.65 18.33 7.71 4.91 7.90 5.43 4.03 6.53 S. 1S 11.83 7,.
Met 1w Credit 0.03 0.0o 0.45 0.2 0.03 -0.63 8.2z 2.25 2.63 -0.23 2.1U 1.43 0.71 -2.25 -2.55 -4.13 C.1

Foreign Eacheng. Reeerve.:
eReerve Level b/ 6t.7 81.8 61.5 26.2 67.5 74.8 WS.5 65.4 49.1 22.? 15.4 62.9 42.7 20.1 45.4 144.3 97.4
tIn "nthe of Iworte 4.8 4.8 2.6 1.8 8.6 2.8 1.6 1.7 1.8 0.8 0.8 2.6 1.7 0.9 1.6 4.8 2.9

- -- -- -- -- -- - - - - -- - - - - - -- -

*/ Adjueted for *eaan rate differences betwen current "a capital accout calculation..
b/ End-of-period etock.

SOLIICE. Staff e.timtee band on inforntion freo Goernent Officials.
Thee calculation my differ from Kesche accoutes



Table 9.08: IMTS 6990 USE 1973-196
__________- (Kacha Mi I Ion)

1978 1074 1075 197 1977 1970 1979 10o0 16l 1962 1903 1964 19es 1966 1s67 1906

Canger., 0os. 19.2 26.0 80.5 22.4 26.8 86.0 46.7 40.9 41.7 44.6 47.6 48.S 61.6 64.6 60.6 100.8

baCurabl. 0osd. 16.5 22.8 24.4 19.4 24.9 80.8 86.2 84.4 84.6 87.5 41.4 S8.9 58.0 o4.5 57.4 84.0

Durable 0usd. 2.7 3.7 6.1 8.0 38. 5.6 0.5 6.5 7.2 7.0 6.1 8.6 0.6 10.8 11.2 16.3

Plant. WAi=. EWuipuat 14.5 10.2 27.8 26.5 84.7 86.5 44.6 60.3 87.6 85.6 44.1 41.3 72.1 66.5 1.6 161.0

Ora *;" & on." 7.7 11.1 15.7 18.2 26.5 86.1 28.1 27.5 21.9 20.5 20.1 22.5 42.7 87.5 66.4 112.9

ANNIllIIry EilpeIant 6.8 0.1 11.6 10.8 11.2 20.8 21.5 28.0 15.7 15.8 15.0 16.8 29.4 28.9 55.2 54.2

TrOPPOV4 16 i.4 22.1 a8.0 26.2 2e.086 . 46.1 61.2 29.3 26.0 06.7 42.5 64.0 71.0 60.4 182.9

lotr Ceare a icycle. 8.4 J.8 4.5 2.a9 6 .6 6.5 4.2 4.0 7.1 6.8 3 11. 9.8 7. 11.9

Other Tr_asport 18.0 16.8 80.5 26.8 19.4 82.8 80.5 64.7 25.1 24.8 81.7 86.1 52.7 61.8 S.1 121.0

Ibterial for eDi &4l*g Canst. 10.3 18.8 17.0 19.5 16.6 26.9 25.2 80.9 19.8 22.8 16.7 18.8 20.7 26.1 81.1 68.7

lbes c AAw. lhterial.-Indutr 85.6 80.4 72.5 54.9 62.1 78.9 90.7 106.1 116.8 u2.7 18.2 157.2 180.6 16.6 247.1 426.0

Part. Tooel. A 1iic. ApplIonce 8.6 4.6 7.2 7.1 10.4 14.1 12.8 10.8 10.0 10.9 10.8 10.1 16.8 17.9 20.9 84.0

tateraadit. A Final C,ngmaptl 14.2 21.4 26.2 20.0 3a.7 38.6 611.0 56.4 57.2 58.7 80.7 65.7 70.6 69.9 906. 145.4

Clothng for bujf. A C_nag 5.0 6.2 6.2 6.2 0.0 7.r 12.2 5.7 8.2 6.4 9.4 8.1 11.1 10.4 8.8 21.1

Oil*. Fuels A Lubric nt. 9.2 15.0 19.6 26.0 25.8 60. 44.6 50.8 46.9 49.6 59.2 s6.0 66.5 66.7 89.2 124.1

Oter 0.0 0.1 0.2 0.0 0.0 0.0 1.0 0.4 0.1 0.7 0.1 1.7 1.8 0.7 0.7 0.8

ortoe gad0 m Volvo 0.4 0.8 0.2 0.1 0.2 0.2 0.2 0.2 0.1 0.2 0.2 0.1 0.1 0.1 0.0 0.0

Niaclemeo Tramection 0.6 0.4 0.6 0.7 0.6 1.1 0.9 0.0 0.9 0.4 0.9 1.1 2.0 2.9 8.9 6.7

Toawl owta 114.7 157.7 218.7 18l.6i 269.6 24.0 524.6 867.8 812.5 822.7 862.9 861.7 806.2 476.0 m0.o I6.I

ihntyly Stetiatical Oltin. .hon 1969 (tor 1977 to 1966) Septbr 1961 (for 196) and brcmh 1966 (for 1978-1975).

Teble 9.04: DCOESTIC ECPITS BY MUMD CSNIOwloIES (K mi II on)
----------- ((Kache "a II ion)

1973 1974 1975 1976 1977 1978 1979 196 1961 1962 1090 1964 1965 1966 19i7 1960

Tobacco a0.8 89.0 1.1 64.9 66.1 66.1 96.6 100.8 99.4 144.0 145.6 225.7 185.5 244.4 57.7 s06.8

Tag 13.7 17.2 21.7 26.4 41.6 29.1 a0.6 29.9 80.6 44.2 W5.9 112.9 91.4 66.5 61.0 79.5

Sugar 8.8 9.2 12.3 28.2 14.9 12.2 18.0 84.7 67.0 24.8 27.1 26.9 51.6 39.0 68.5 67.1

Groundnut. 5.9 5.2 6.S 11.2 6.9 4.7 8.9 15.9 10.6 4.6 2.9 1.1 5.9 15.5 13.2 28.5

Cotton 2.0 2.? 1.9 2.3 2.4 0.7 0.6 4.5 1.5 0.8 0.0 8.0 18.0 2.1 0.8 0.0

Other I/ 13.7 15.9 12.7 12.9 18.1 16.0 20.8 29.6 83.6 2q.1 61.6 8.9 68.4 78.7 90.4 265.6

oabal Saport. 68.6 89.5 106.3 141.0 172.0 160.6 177.2 215.3 2a2.7 245.5 26.2 480.6 410.6 449.1 6o2.5 742.0

if Includes be,e and gee" mais tung, crate. and parts. rPic cassava, cattle coke
bidco and hinz. coffe. unbleceb-d eottrn fabric, printed cottt fabric. dyad cotton #abrice cotton yarn.
cotton yarn and rothr com_dities.

SOUCE.
19664-1906 date is frm monthly Statistical oulletin, Jne 1909.
1968 data Is frm bnthly Statietical 8uilotin Saptember 1966.
1979-1962 data is frm Monthly Statistical budletin, lMrcI 1967.
1977 nd 1978 data from Monthly Statimticl 8ulletin. Septeter 1966.
1976 ia I09 are from Rerue Sank Pub Ilc ionU.
1973-1116 data is frm Rerve Sanb Publication.



Table 9.056 EPWT WVUOL. 1990-1986
----------- (Te.nnn)

Uts 198J t981 1982 196S 1964 1968S 1966 1987 1988
Tebaco 60,811 899,14 43,834 47.084 67.616 59.891 68.832 61.417 59,939Tea S1:274 1.l016 80,410 35.976 87.206 37.777 40.211 a3.404 36.991Suar 91.092 121,901 77.181 60.540 76.509 ",062 98,070 91.727 90,098aroewuota 25.,66 11,121 7.16 4.187 S1.30 9.096 16,492 18.554 80.321Cottn 3 011 1,081 m00 21 1.651 7.270 2, 684 -Pulses 6.50 6 654 7.817 15.51S 9.782 12 863 18 120 40.824 11.915Rice 9.s6 7.910 2,997 874 1.311 419 1.271 - 4272CWUe 246 476 1,038 1.02e 1.527 E,251 8.704 4.099 8,602
b E: 1olawi Statistical 8u lletin.

Table 9.06: EXO4ME RATE, 1978-1969
--------- (Kreeb Par US Del lar)

1978 1974 1975 1976 1977 1976 1979 1900 1901 1902 1960 1984 1965 1906 1907 1966 1969
i"e:-t* ted of .) )0:847536 0:8405 0 08 °o99 °710 8 0 0 08 39 0°7969 0 105 0:9074 1097 1:2992 1 649 1 6799 19524 2.03 2.8815 2.7972

Note: 1969 date is third quarter *atiate. (1909 fOure ret yet *vail able a of Jr.. 1990).



Table 9.07: Trade Indices. 19010-1966
------ (1965.100)

19e0 191 1902 1983 1984 165 1966 1967 1986

Valuo lade' (1968.100)
Expert" fb 110.9 106.6 97.0 100.9 127.5 100.0 101.0 114.1 121.2
Import. i(f) 149.4 118.5 10 4.6 104.9 91.7 100.0 7.2 106.5 148.2

buentum riii.. 1965.100
Epart (fb) 94.6 769 76 9 61.6 91.7 100.0 109.8 106.4 101.7
I ore (cf) 1266 1086.7 101.5 966 6 1.a 100.0 as.0 84.2 106.9

Unit Price lade.. 19W100
Exporte (fob) 117,8 141.4 126.5 128.4 12.2 100.0 96.7 10.83 116.1
Importe (elfr) 117.6 111.1 101.8 106.8 112.6 100.0 106.0 119.4 188.9

Term of Trade 99. 127.8 128.7 118.9 114.6 100.0 94.0 90.7 88.2

Sorce: ge1" stetieticl ubilletin ad steff eetimtes.

l-


