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Report of the Section 151 Officer   
 

Special Audit Committee – 24 August 2021 
 

Draft Statement of Accounts 2020/21 
 

Purpose:  The report presents the Draft Statement of 
 Accounts for 2020/21 and is presented to the Audit 
 Committee for Information and Review.  

 
Report Author:  Amanda Thomas 
 
Finance Officer:  Amanda Thomas   
 
Legal Officer:  Debbie Smith 
 
Access to Services  Catherine Window 
Officer:     
 
For Information 

 
1. Background 
 
1.1  Legislation requires the Council to produce an annual Statement of  

Accounts in respect of each Financial year as follows:- 
 

- By 15th June following the year to which the Accounts relate – 
Accounts to be drafted and signed by the Section 151 Officer 

- By 15th September following the year to which the Accounts relate 
- the Accounts are required to be audited and approved by Council 

 
1.2  The Draft Accounts for 2020/21 have been prepared and were signed 

by the Section 151 Officer on 27th May 2021. A copy is appended at 
Appendix ‘A’ to this report. 

 
1.3 The Accounts have been formally presented to the Council’s auditors 

– Audit Wales – who have completed the audit of the Accounts. 
 
1.4     As part of the audit process the Accounts were made available for    

inspection by the public for a four week period from 12th July 2021 to 
6th August 2021. 
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2.  Form and content of the Statement  
 
2.1  The form and content of the report is largely set out in the CIPFA code 

of practice which forms the basis of best practice in accordance with 
legislation. 

 
3. Integrated Assessment Implications 

 
3.1 The Council is subject to the Equality Act (Public Sector Equality Duty 

and the socio-economic duty), the Well-being of Future Generations 
(Wales) Act 2015 and the Welsh Language (Wales) Measure, and 
must in the exercise of their functions, have due regard to the need to: 

 
- Eliminate unlawful discrimination, harassment and victimisation and                      

other conduct prohibited by the Acts. 
- Advance equality of opportunity between people who share a 

protected characteristic and those who do not. 
- Foster good relations between people who share a protected 

characteristic and those who do not. 
- Deliver better outcomes for those people who experience socio-

economic disadvantage. 
- Consider opportunities for people to use the Welsh language. 
- Treat the Welsh language no less favourably than English. 
- Ensure that the needs of the present are met without compromising 

the ability of future generations to meet their own needs. 
 

 The Well-being of Future Generations (Wales) Act 2005 mandates that 
public bodies in Wales must carry out sustainable development. 
Sustainable development means the process of improving the 
economic, social, environmental and cultural well-being of Wales by 
taking action, in accordance with the sustainable development 
principle, aimed at achieving the ‘well-being goals’. 

 
 Our integrated Impact Assessment process ensures we have paid due 

regard to the above. It also takes into account other key issues and 
priorities, such as poverty and social exclusion, community cohesion, 
carers, the United Nations Convention on the Rights of the Child 
(UNCRC) and Welsh language. 

 
3.2 The Revenue budget of the Council was approved following the 

application of the corporate Equality Impact Assessment (EIA) process 
throughout the Budget setting process. This process has since been 
replaced with IIA’s. It is essential where service levels are affected by 
changes to the Revenue budgets (including savings options) that the 
IIA process (alongside consultation and engagement as appropriate) is 
applied to ensure due regard is paid to the potential equality impacts of 
any proposals prior to decision making. An IIA has been undertaken on 
this report. This report outlines the statement of accounts and there are 
no implications to consider at this time. 
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4. Legal Implications 
 
4.1 Production of the Statement of Accounts is required in accordance with 

the provisions of the Accounts and Audit (Wales) Regulations 2014. 
 
5. Financial Implications 
 
5.1   There are no financial implications.   
 
 
 
 
Background Papers: Accounts and Audit Regulations 
      Cipfa Accounting Code of Practice 
 

 Appendices: Appendix ‘A’ – Draft Statement of Accounts 2020/21. 
    Appendix ‘B’ – IIA Screening form. 
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+,-"./0-"/1"2,3456,0 7(8$9"� '�:$"; <"$=>$
 <�(�9$"?9�:"(8$"

@=>$ <�(�9$"; <"A� <�
 !"& ;BC���

D511,3,E6,"F,-G,,E"H
,E,3IJ"KLEM"

2L3NJL0"/3"D,1565-"IEM
"./ON3,P,E054,"

QE6/O,"IEM"RSN,EM5-
L3,"2-I-,O,E-"

2L3NJL0"/3"D,1565-"/E"
-P,"T3/4505/E"/1"

2,3456,0#$���9'$� U�'�;B"U$9%�'$� @<�';(�� VB;'$
WXYZ["YX"Y\Z"]̂X̂_̀Y

[
�Ia"+/-,"-/"-P,"RSN,E

M5-L3,"IEM"KLEM5Eb"c
EIJd050

cMeL0-O,E-0"F,-G,,E
"KLEM5Eb"IEM"c66/LE

-5Eb"fI050 g/-IJ" cMeL0-O,E-0
h-P,3" 2-I-L-/3d" cMeL0-O,E-0" i+/-,"�a+,-".PIEb," 1/3"T,E05/E" cMeL0-O,E-0" i+/-,"�acMeL0-O,E-0" 1/3".IN5-IJ" TL 3N/0,0" i+/-,"�a

cMeL0-O,E-0"13/O"H,
E,3IJ"KLEM"-/"

I3354,"I-"-P,"./ON3,P
,E054,"QE6/O,"IEM"

RSN,EM5-L3,"2-I-,O,E
-"IO/LE-0

g/-IJ" 2-I-L-/3d" cMeL0-O,E-0h-P,3"i+/E� 0-I-L-/3da" cMeL0-O,E-0" i+/-,"�a
����j��
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?&""�$�@'��A��B��@�C

�@�$DE�FG@H�
#G$IEG!� $�?�"&'&��D@H

�� JI$�K�@!&%��
L@' J��D@H�MNI�@H&�
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�K��O$ %&!& @� "�
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T
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�����d+d+ed�f
���
����c���
���

<5Page 77



��������	
������� ��������������� ������������� ���������������� ������������ ������������������������ �� ����������� !���������� ��������"� !�������������� #������!������������
���������

!���$����� ����������� %������������"�� ���������� ���������������������������
��������

&'((( &'((( &'((( &'((( &'((( &'((( &'((( &'((()**+,*�-./+0�12.*,0-1,32.�0+145**363+/ 7879: ;;8<:< ;=> ;;8>?= < :;@ A:?89:< A@@B,C+0�0+145**36315,32.* ><< A78<?= < < < :8>?= < <!��DE�F�����G(GE HDG�H(IJEH�KJE DI�GIL HDM�HEDEL�KMKML�HJGEDH�L(GE�MLM�(EM),�;�)N034�:<:< < A9>8;:? A;=8:O7A;@<8<>>A?8==9 A;8@O7 A;? A:978:>@P+N0+135,32.�1C50Q+ A@8;?< A::8=9> A:8@>: A;:8<>; A7OO A;8:97 < A9?8>7=P+N0+135,32.�R03,,+.�2-,�,2�,C+�S+T54-5,32.�S+*+0T+ :; ::8:?< < < < :8:O> < :98>??P+N0+135,32.�R03,,+.�2-,�,2�,C+�U-0N4-*VP+6313,�2.�,C+�W02T3*32.�26�U+0T31+* < >9 >@ < < ;8:9< < ;87>;XYN530Y+.,�42**+*�0+12Q.3*+/�3.�,C+�S+T54-5,32.�S+*+0T+ < < < < < < < <XYN530Y+.,�42**+*�0+12Q.3*+/�3.�,C+�U-0N4-*VP+6313,�2.�,C+�W02T3*32.�26�U+0T31+* < < < < < < < <P+0+12Q.3,32.�A�/3*N2*54* < < 999 < < ;79 < >@OB,C+0�Y2T+Y+.,*�3.�/+N0+135,32.�5./�3YN530Y+., A:; :87@7 < < < A:8:;: < ;9<!��DE�F�����G(GE ZJ�EI( ZHD�DMH ZGE�LDHZEMG�E(IZJ�DMG ZE�LJK ZEI ZGID�EIE!��E�!�����G(G( HDE�DDGIEH�J(( E(�DLK GDJ�DGK M�KKLMG�LDH JG�GJGE�HLJ�LGE!��DE�F�����G(GE HGL�GHIIJE�LMJ EH�JDE GLI�D(J M�I(JMD�MKDEDH�HMIE�LKH�MLJ

[\]̂_�]\�]̀ �̂abb\cd]_
!�����������	��������������������������

e������f������

F�g���������G(G(hGE�i���������jk

@>Page 78



�������� 	
������� ��������������� ������������� ���������������� ������������ ������������������������ �� ����������� !���������� ��������"� !�������������� #������!������������
���������

!���$����� ����������� %������������"�� ���������� ���������������������������
��������

&'((( &'((( &'((( &'((( &'((( &'((( &'((( &'((()*�+�),-./�01+2 32145015554+6+ 074568 3224++8 +84292934955 0+4323+451+4902)::.*.;<=>?@,�AB,C 79412+ 24979 04001 94355 1 +4120 764121 ++54616)::.*.;<=>D*EF-C +9 1 04909 1 1 +427+ 1 74696GFH@/I@*.;<�.<J-F@=F=�K�:FJ-F@=F=>LC��-FJ;M<.=F:�.<�*EF�GFH@/I@*.;<�GF=F-HF L64789 L64723 1 1 1 76+ 1 L+74791GFH@/I@*.;<�.<J-F@=F=�K�:FJ-F@=F=>LC�-FJ;M<.=F:�.<�*EF�NI-,/I=KOFP.J.*�;<�*EF�Q-;H.=.;<�;P�NF-H.JF= 097 L+4723 1 1 1L34713 1 L745+0RS,@.-SF<*�/;==F=�-FJ;M<.=F:�.<�*EF�GFH@/I@*.;<�GF=F-HF 1 1 1 1 1 1 1 1RS,@.-SF<*�/;==F=�-FJ;M<.=F:�.<�*EF�NI-,/I=KOFP.J.*�;<�*EF�Q-;H.=.;<�;P�NF-H.JF= 1 L+4030 L05 L++3 1 1 1 L+436+OF-FJ;M<.*.;<��LO.=,;=@/= 1 L857 L50 1 1 L036 1 L953)==F*=�-FJ/@==.P.F:�*;KP-;S��TF/:�P;-�N@/F 1 1 1 1 1 L311 1 L311)==F*=�I<:F-�J;<=*-IJ*.;<�-FJ/@==.P.F: 1 990 6 +5 1 8 L+4902 L2+2D*EF-�-FJ/@==.P.J@*.;<= L003 L54023 1 1 1 990 84537 1!��UV�W�����X(X( YUV�UUXZ[\�]XZ X\�ZYX Y(̂�U]Y V[�\]\]Y�UV̂ X̂�X]]V�̂((�̂̂ ]
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WWÊWFH
`̀Kg̀LDBÊWH
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IIUKgLL
l9ZY�R:�aQRN9Q?O�c9Q@8

=9T
GWE_HBH

3̀K1UIB̂EDVD
g3KLXX

q� ������r+
IKJUUK̀JL0JK

301IKJ0LKJ̀U
XXIKgU3IK̀J̀K1̀3

\Z]d79:RbbRp8[i?Znb9T
T9?R>??79Q9e>[9QZ?8R

[:RQc9[8RQf::8=9QTp7
RT9TZbZQO8Tb9TT?7Z[

sBCHEHHHn>?9t>Zb?R
RQeRQ9?7Z[sFHEHHH

N9Q�O9ZQu
vwxyz�xw�x{y�|}}w~�x

z
,�. ��I���0U0Ur0I

BHD
Page 105



���������	
�� �	����	�������� �����
�������
�������	
�� �
���
���
�� 
��	�
�
���� ���������	
�� �����	��� ��� �	
�� 
���	���	
������	
�� 
���	���	
��� ��� !"�

�
���� ���������	
�� 	����	��� ����	
�� 
���	���	
��
##

##
#

$�������%�
&'())'*(+�(

'!��&'(�+'(*)
,,&'-)!&'*(*'�*

!
./01�23�4056/ 7�89/0:5

;:<�=�>0?@5
AA7BAC

D **'-*+
EF7BAD &&)'-++

./01�23�82GG /?H;09�I
/?J;H/5

KK7ACE
D !!'*+�

FB7ELE -!')-�
M/NO6P�Q2:;62 ?;:<�R33;H

/?�=�M/NO6P�8S;/3�T/<0
9�R33;H/?

CK7DCA
D +!')+*

FC7UAV *,'((,
M/NO6P�I/H6;2: �FVF�R3

3;H/?�=�M/NO6P�8S;/3�W;
:0:H/�R33;H/?

CL7BVA
D +,'-(*

FV7KBA !-'!(+
./01�23�82GGO:;H06;2

:5�=�Q0?@/6;:<
KK7ACE

D !!'*+�
FB7ELE -!')-�

./01�23�X1O96� I/?J;H/5
�YHZ

FC7LEC
D &+',�+

E7VCE &*'**-
[:6/?;G�./01�2 3�X1O96�I

/?J;H/5�YT/0?:;:<�M;50\
;9;6P�]�Q/:609�

./096S�]�I/?J;H/�>?2J;5
;2:�=�I03/<O0?1;:<Z�Y1

Z
CE7VAL

D +�'(*,
FV7UVA !*')�&

./01�23�8S;91�=�W0G;9P
�Y/Z

VE7VEC
D (�'(�+

FD7BBD +,'(&+
./01�23�8S;91� =�W0G;9P

�Y3Z
UU7DEB

D ��')�-
FD7AKV (�'-)�

[:6/?;G�M;?/H62 ?�23�̂1O
H06;2:�Y<Z�Y9Z

UL7EBC
D �,'�-+

FD7CBU (,'--)
[:6/?;G�./01�23�_/J/:

O/5�=�̀/:/3;65�YSZ
EK7ADB

D �!'*)-
C7ACB ,�'+!!

[:6/?;G�./01�2 3�I/?J;H/
�8/:6?/�Y;Z

LD7VAB
D ,)'(*-

K7VVC ,*'&�(
[:6/?;G�./01�2 3�[:6/<?0

6/1�I/?J;H/5�YaZ
V7BBED

('--�D
('--�

[:6/?;G�./01�23�XHS;/J
/G/:6�=�>0?6:/?5S;N�I

/?J;H/�Y@Z
UE7FKC

D ��'&!+
FD7UFK (�'(-,

M;?/H62?�23�̂1OH06;2:�YG
Z

FV7UFD
D &('�&)

L7ADC &-'�&!
$������%�

�'�&!',�!�(
'!���'��,')(&

(),'*+)�'!�+'-&
�

bcdef�dc�dge�hiicjkd
f

������&�l��)�)%�&�
�
�	����

FDL
Page 106



���������	
���������
�
����������
��	����	

�����	���
�����
���
�������

����������������������
��	
� �!��
	��"�����

��������"�
����	
�������
��
�����������
��	�"�	�

����
�����
���������
�

#$%&'�%$�%(&�)**$+,%
'

-��	�����.���
���/�����
�0���
�������������	��

����
��	�1����	���
��	
�����2�
��	�	��3�������4

��"���1�
�	��
��5�	���1
��	���������	�

�1��
��	"���� �����"�	���
���
��	�1����	���
��	�


��
���/������0���
����
�����	6�1���1��1��
��	"�

7����	�"���6�	
"���
���	���
��	�8�	����6�	


"�9��������
��
���3�
�����"���
��1����	�
��"��

	�
�"�
���������	
����������

��2���	��"� �:�	���
"�
���	�����	��"
�3�


����������
�������������
���������

��
��	���
������	��;
��7
������������

�������������������1
��
������"�1��
�
�����
����


6��	���
��<�6������
���������	
����������

�����1
��������"��=���	
�	����"���1�
6�.�<�	
�1��

��1
��.���������!����"��
	� �����������	�����

�	�����	���
��
<�6������ �1�������	
��� ������
��

���������
��	��"�
������
��
�����������
��	�"�	�

��;
��4������6������
������������
���������

��
��	����	�����	�
;
��4������6������

�>�������	
�����������
��	
����
����������"���

�	�����	�?
��<�6��
����������	
���������

����	
����
����������"�
�"��	�"���	��	
�

�����9�	"� ��:�6�@	�
���"�
6����1
��:�����

�8�������	
����������
����������	
� �!��
	�

�"������������9�"����
	���
��������"
����
�

����������	�����	���
����������������
��


������������ �������
	
� �!��
	��"����������

�������	��
����	
���
������
�����������
��	��

	���
�����
���������
�

����������������/��1���
	��4��16���
������	�A�


�����
����������
���������	
�����������

���������/�	
������
	�����	��"
�3�
�������

���
����������������/��1���

	��4��16����	���
��	���"
����
�������

��� ��B
Page 107



���������	
�� �	����	��� ������� ���
�������
�������	
�� �
���
���
�� 
��	�
�
���� ���������	
�� �����	��� ��� �	
�� 
���	���	
������	
�� 
���	���	
��� ��� !"�

�
���� ���������	
�� 	����	��� ����	
�� 
���	���	
��
##

##
#

$%&'(�)*'+ ,-&.'�/01�2
3456754

8 9:!;�!:
3<63=> 9?@;@�9

A'B,-C�$% &'(�)*'+,-&.'
�D�A&E'+-FE�F(�G'HF,E+'

H33>6778
8 99@;��I

J86K=J 9:@;!9L
A&E'+-FE�F(�)M,+0-&FN

3876<43
89I�;O:9

K>6JJJ9LL;�@:
A&E'+-FE�F(�PQ0+'

38<657J
89IO;!�L

K568=> 9L@;O�I
A&E'+-FE�F(�RF+&0Q�R'E.&

+'H
33364J<

8999;:LO
K56>739:I;9OI

$%&'(�SE0N H(FET0-&FN�U
((&+'E

<4653J8
O:;!9LK464=K

99O;�@�
VFN&-FE&NW �U((&+'E�D�$%

&'(�X'W0Q�U((&+'E
<K6J778

O�;L��KJ6>48
99?;IO�

R'+-&FN�37 3�U((&+'E�D�$
%&'(�Y&N0N+'�U((&+'E

38864=>
8 9II;:?@

K765J79�?;LI�
Z'0M�F(�[, QN'E0\Q'�X'0

EN'E�R'E.&+'�/\1�/+1
4J68778

:L;I��386<<>
�:;I��

Z'0M�F(�)M,+0-&FN�PQ0N
N&NW�D�G'HF,E+'H

=565>>8
?!;!@@3>6>>8

!?;?:@
Z'0M�F(�]+%&'.'T'N-�D

�P0E-N'EH%&B�R'E.&+'
586><88

!I;@OIK86544
9I9;?L:

Z'0M�F(�̂, &QM&NW�R'E.&+
'H

>J68>K8
@L;I@�35657J

O9;O��
Z'0M�F(�$,Q-,E0Q�R'E.&+

'H
5=6=848

!?;?I:KK6J44
9I!;O:!

Z'0M�F(�Z&W%_0CH�D�SE
0NHBFE-0-&FN

5=6=848
!?;?I:KK6J44

9I!;O:!
Z'0M�F(�ZF,H&NW�D�P,\

Q&+�Z'0Q-%
>J68>K8

@L;I@�35657J
O9;O��

�̀�����a�
9;LOL;I@�

I9;LOL;I@�
LLO;?�L9;@L�;?O!

bcdef�dc�dge�hiicjkd
f

S%'(FQQF_&NW-0\Q'HH
'-F,--%'E'T,N'E0-&F

N(FER'N&FEU((&+'EH_
%FH'H0Q0EC&HQ'HH-%0

Nl3786888\,-'m,0Q
-FFETFE'-%0N

l=86888�B' E�C'0En ������9�o��I9Oa�I

387
Page 108



���������	
�� �	����	�������� �����
�������
�������	
�� �
���
���
�� 
��	�
�
���� ���������	
�� �����	��� ��� �	
�� 
���	���	
������	
�� 
���	���	
��� ��� !"�

�
���� ���������	
�� 	����	��� ����	
�� 
���	���	
��
##

##
#

$�������%�
&'()('*+�

*&'()('*+�
(()',�(&'+(�',)

!
-./0�12�34/5 5657�8�96:

;�<.7.5.=/:615
>?@?AB

A !,',*C
DD@EBB & *!')C!

-./0�12�3=1F.=:;�G.=H6
I.J

KE@?LL
A +(',&&

L>@>ME )�'C,C
-./0�12�N/ J:.@�94./5J

657�8�3/=OJ
>?@?AB

A !,',*C
DD@EBB & *!')C!

-./0�12�91P P.=I6/4�G
.=H6I.J

KM@KK>
A +�'++!

LQ@MML )�'(�)
R.FS:;�T156:1=657�U226I

.=�8�R.FS:;�9V6.2�W.7/
4�

U226I.=
?M@DQL

A ,�'�)&
L?@KM> !�'*C)

X5:.=6P�R.FS:;�G.I:615
�LML�U226I.=�8�X5:.=6P�

R.FS:;�9V6.2�Y65/5I.�U
226I.=�Z0[

DM@?EM
A ��',(�

?@?LB (�'�C)
-./0�12�91P PS56I/:61

5J�8�T/=O.:657
KM@KK>

A +�'++!
LQ@MML )�'(�)

X5:.=6P�-./0 �12�\0S4:�G
.=H6I.J�Z.[

B>@QLL
A C!')&&

LD@?LQ ,&'�(*
-./0�12�\0S 4:�G.=H6I.J

�Z2[
E?@EKE

A (,'(+(
LL@QDQ C!'(*�

-./0�12�9V6 40�8�Y/P64;
�

>?@?AB
A !,',*C

DD@EBB &*!')C!
X5:.=6P�9V6. 2�]̂.IS:6H.

�Z7[
LE@>EE

A &('!((
A &('!((

R.FS:;�G.I: 615�LML�U2
26I.=�8�R.FS:;�9V6.2�

Y65/5I.�U226I.=�ZV[
EE@QAM

A ((')*�
>@KBK C�',��

X5:.=6P�R6=.I :1=�12�]0S
I/:615�Z6[

LK@LBA
A &+'&C*

B@BDD �&'�,(
$������%�

�'&&)'&C(
*�'&&)'&C(

���',)!�',CC'!C
&
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 Integrated Impact Assessment Screening Form               Appendix B 
 

1 
 

Please ensure that you refer to the Screening Form Guidance while completing this form.  
 

Which service area and directorate are you from? 
Service Area: Finance 
Directorate: Resources 
 
Q1 (a) What are you screening for relevance? 
 

 

 New and revised policies, practices or procedures  
      Service review, re-organisation or service changes/reductions, which affect the wider community, service 

 users and/or staff  
     Efficiency or saving proposals 
     Setting budget allocations for new financial year and strategic financial planning 
    New project proposals affecting staff, communities or accessibility to the built environment, e.g., new 

 construction work or adaptations to existing buildings, moving to on-line services, changing location 
 Large Scale Public Events 
 Local implementation of National Strategy/Plans/Legislation 
 Strategic directive and intent, including those developed at Regional Partnership Boards and Public Services 

 Board, which impact on a public bodies functions 
 Medium to long term plans (for example, corporate plans, development plans, service delivery and 

 improvement plans) 
 Setting objectives (for example, well-being objectives, equality objectives, Welsh language  strategy) 
 Major procurement and commissioning decisions 
 Decisions that affect the ability (including external partners) to offer Welsh  language opportunities and 

 services 
 
(b) Please name and fully describe initiative here:  
 
Draft Statement of Accounts for Audit Committee (for information & review). Legislation 
requires the Council to produce an annual Statement of Accounts in respect of each 
financial year. 
 
 

 
 

Q2 What is the potential impact on the following: the impacts below could be positive 
(+) or negative (-)  

        High Impact Medium Impact Low Impact Needs further  
     investigation 

     +    -     +    -               +    -    
Children/young people (0-18)          
OIder people (50+)         
Any other age group           
Future Generations (yet to be born)          
Disability          
Race (including refugees)          
Asylum seekers          
Gypsies & travellers          
Religion or (non-)belief         
Sex         
Sexual Orientation         
Gender reassignment          
Welsh Language         
Poverty/social exclusion         
Carers (inc. young carers)         
Community cohesion         
Marriage & civil partnership         
Pregnancy and maternity         Page 198



 Integrated Impact Assessment Screening Form               Appendix B 
 

2 
 

 
Q3 What involvement has taken place/will you undertake e.g. 

engagement/consultation/co-productive approaches?   
 Please provide details below – either of your activities or your reasons for not 

undertaking involvement 

 
 Legislation requires the Council to produce an annual Statement of 
Accounts in respect of each financial year – does not require engagement. 
 
Q4 Have you considered the Well-being of Future Generations Act (Wales) 2015 in the 
 development of this initiative:   

 
a) Overall does the initiative support our Corporate Plan’s Well-being Objectives when considered 

together?  
 Yes                  No          
 

b) Does the initiative consider maximising contribution to each of the seven national well-being goals?  
 Yes                  No          
 

c) Does the initiative apply each of the five ways of working? 
 Yes                  No          
 

d) Does the initiative meet the needs of the present without compromising the ability of future 
generations to meet their own needs?  
 Yes                  No          

 
 
Q5 What is the potential risk of the initiative? (Consider the following impacts – equality, 

socio-economic, environmental, cultural, legal, financial, political, media, public 
perception etc…)  

 

 High risk  Medium risk Low risk 
                         

 
 

Q6 Will this initiative have an impact (however minor) on any other Council service?  
 

  Yes        No  If yes, please provide details below  

 
 
Q7  What is the cumulative impact of this proposal on people and/or communities 
when considering all the impacts identified within the screening and any other key 
decisions affecting similar groups/ service users made by the organisation?   
(You may need to discuss this with your Service Head or Cabinet Member to consider more widely if this 
proposal will affect certain groups/ communities more adversely because of other decisions the 
organisation is making. For example, financial impact/poverty, withdrawal of multiple services and 
whether this is disadvantaging the same groups, e.g., disabled people, older people, single parents (who 
are mainly women), etc.)   

 
No impact 
 
 

Page 199



 Integrated Impact Assessment Screening Form               Appendix B 
 

3 
 

Outcome of Screening 
 

Q8 Please describe the outcome of your screening below: 

 Summary of impacts identified and mitigation needed (Q2) 

 Summary of involvement (Q3) 

 WFG considerations (Q4) 

 Any risks identified (Q5) 

 Cumulative impact (Q7) 
 
Narrative below as per narrative that is included in the report – 

 
 The Revenue budget of the Council was approved following the application of the 

corporate Equality Impact Assessment (EIA) process throughout the Budget setting 
process. This process has since been replaced with IIA’s. It is essential where service 
levels are affected by changes to the Revenue budgets (including savings options) that 
the IIA process (alongside consultation and engagement as appropriate) is applied to 
ensure due regard is paid to the potential equality impacts of any proposals prior to 
decision making. There are no implications in relation to this report. 

 
  (NB: This summary paragraph should be used in the relevant section of corporate report)  
   

 Full IIA to be completed  
 

 Do not complete IIA – please ensure you have provided the relevant information above to support this 
 outcome 

    
 

NB: Please email this completed form to the Access to Services Team for agreement before 
obtaining approval from your Head of Service.  Head of Service approval is only required via 
email. 

Screening completed by: 

Name: Amanda Thomas 

Job title: Strategic Finance Manager Corporate 

Date: 09/08/21 
 

Approval by Head of Service: 

Name: Ben Smith 

Position: Chief Finance Officer & Section 151 Officer 

Date: 09/08/21 

 

Page 200



 

Audit of Accounts Report – City and 
County of Swansea – Draft  
Audit year: 2020-21 

Date issued: August 2021 

Document reference: 2550A2020-21 

 

 

Purpose of this document 
This document is a draft supplied in confidence solely for the purpose of verifying the accuracy and 
completeness of the information contained in it and to obtain views on the conclusions reached.  
Handling prior to publication 
This document and the copyright comprised therein is and remains the property of the Auditor General 
for Wales. It contains information which has been obtained by the Auditor General and the Wales Audit 
Office under statutory functions solely to discharge statutory functions and has been prepared as the 
basis for an official document that may be issued or published in due course. It may also contain 
information the unauthorised disclosure of which may be an offence under section 54 of the Public Audit 
(Wales) Act 2004. Except as expressly permitted by law, neither the document nor any of its content may 
be reproduced, stored in a retrieval system and/or transmitted in any form or by any means, or disclosed 
to any person other than the original recipient without the prior written permission of the Wales Audit 
Office. It must be safeguarded at all times to prevent publication or other improper use of its content. 
Unauthorised use or disclosure may result in legal proceedings. Any enquiries regarding disclosure or  
re-use of this document should be sent to the Wales Audit Office at infoofficer@audit.wales.  
 

Page 201

Agenda Item 4

mailto:infoofficer@audit.wales


 

 

This document has been prepared as part of work performed in accordance with statutory functions. 

In the event of receiving a request for information to which this document may be relevant, attention  
is drawn to the Code of Practice issued under section 45 of the Freedom of Information Act 2000.  
The section 45 code sets out the practice in the handling of requests that is expected of public 
authorities, including consultation with relevant third parties. In relation to this document, the Auditor 
General for Wales and the Wales Audit Office are relevant third parties. Any enquiries regarding 
disclosure or re-use of this document should be sent to the Wales Audit Office at 
infoofficer@audit.wales. 

We welcome correspondence and telephone calls in Welsh and English. Corresponding in Welsh will 
not lead to delay. Rydym yn croesawu gohebiaeth a galwadau ffôn yn Gymraeg a Saesneg. Ni fydd 
gohebu yn Gymraeg yn arwain at oedi. 
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Introduction 
1 We summarise the main findings from our audit of your 2020-21 accounts in this 

report. 
2 We have already discussed these issues with the Chief Finance Officer. 
3 Auditors can never give complete assurance that accounts are correctly stated. 

Instead, we work to a level of ‘materiality’. This level of materiality is set to try to 
identify and correct misstatements that might otherwise cause a user of the 
accounts into being misled. 

4 We set this level at £9.3 million for this year’s audit. 
5 There are some areas of the accounts that may be of more importance to the 

reader and we have set a lower materiality level for these. We have summarised 
these below as follows:  
• Senior officers’ remuneration   £1,000 
• Related Parties for members and senior officers  £10,000 

6 Further details on how we have set materiality are included in our proposed audit 
report set out in Appendix 2.  

7 Although we have completed the majority of our audit work at the time of drafting 
this report, we have yet to complete the following:  
• the audit of a number of account areas where we have queries outstanding 

with the Council; 
• the final review of our audit file; 
• our final review of the revised 2020-21 financial statements; 
• our review of the response from management and those charged with 

governance re: enquiries in relation to fraud, laws and regulations and 
related party transactions; and 

• an Engagement Quality Control Review (EQCR). For information, an EQCR 
is a second stage review undertaken by an independent Engagement 
Partner. An EQCR is required as the City and County of Swansea is 
classified as a Public Interest Entity (see further details in paragraphs 32 and 
33). Public Interest Entities require an annual EQCR.  

8 We will update the Audit and Governance Committee at its meeting on 24 August 
2021. We will then update and finalise this report prior to the report being 
presented to Council at its meeting on 2 September 2021. 

9 We would also like to draw to the attention of the Council that the date local 
government electors may exercise their rights under sections 30 and 31 of Public 
Audit (Wales) Act 2004 to question the Auditor General about or make objections 
to the accounts for the year ended 31 March 2020, is 9 August 2021. This could 
result in us receiving questions on the 2020-21 financial statements or an objection 
to an item of account. We will provide a verbal update on any potential 
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correspondence and the items reported in paragraph 7 above, to the Audit and 
Governance Committee at its meeting on 24 August 2021.   

10 In our professional view, we have complied with the ethical standards that apply to 
our work; remain independent of yourselves; and our objectivity has not been 
compromised in any way. There are no relationships between ourselves and 
yourselves that we believe could undermine our objectivity and independence. 

Impact of COVID-19 on this year’s audit  
11 The COVID-19 pandemic has continued to have a significant impact on all aspects 

of our society. You have a statutory requirement to prepare financial statements 
and it is testament to the commitment of your finance team that you have 
succeeded in doing so, for a second year, in the face of the challenges posed by 
COVID-19. We are very grateful to the professionalism of the team in supporting us 
to complete our audit in such difficult circumstances. 

12 COVID-19 has continued to affect our audit and we summarise in Exhibit 1 the 
main impacts. The exhibit is provided for information purposes only, to help you 
understand COVID-19’s impact on this year’s audit process. 

Exhibit 1 – impact of COVID-19 on this year’s audit 

Timetable Given the continuing impact of COVID-19, the Welsh Government 
provided flexibility in terms of both the accounts preparation 
deadlines and the audit deadlines.  
The accounts preparation deadlines were extended to the end of 
August 2021 and the audit deadlines extended to the end of 
November 2021.  
Notwithstanding the above, the Council prepared its draft accounts 
by 27 May 2021. We expect our audit report to be signed on 
7 September 2021. 
As stated previously, officers should be commended for the timely 
completion of the draft financial statements.  

Electronic 
signatures 

The Chief Finance Officer provided an electronic signature, along 
with a supporting e-mail to confirm that he had certified the 
statement of accounts. We will continue to accept the use of 
electronic signatures and electronic transfer of files during the 
approval and signing process.  
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Audit 
evidence 

As in previous years, we received the majority of audit evidence in 
electronic format. We have used various techniques to ensure its 
validity. Where we have been unable to obtain access to paper 
documents because of COVID-19 restrictions, we have devised 
alternative audit methodologies to obtain sufficient audit evidence. 
Specifically: 
• officers provided electronic working papers in accordance with 

our agreed Audit Deliverables Report; 
• officers provided audit evidence to the audit team via e-mail or 

the shared folder accessible by auditors through the C&CS 
laptops; 

• officers were available by video conferencing for discussions, 
and for the sharing of on-screen information/evidence; and 

• Audit Wales also secured remote read-only access to the 
Oracle ledger and Northgate system which enabled the audit 
team to run reports and view evidence and hence reduce the 
burden on officers to provide this information.    

Other  • Video conferencing has enabled the audit team to correspond 
effectively with officers throughout the audit.  

• Video-conference-based Audit and Governance Committee 
meetings have enabled us to proficiently discharge our 
responsibility for reporting to those charged with governance.  

 
13 We will be reviewing what we have learned for our audit process from the  

COVID-19 pandemic and whether there are innovative practices that we might 
adopt in the future to enhance that process.   

Proposed audit opinion 
14 We intend to issue a qualified audit opinion on this year’s accounts once you have 

provided us with a Letter of Representation based on that set out in Appendix 1.  
15 We issue a ‘qualified’ audit opinion where we have material concerns about 

aspects of your accounts. The basis of our qualification is described below.  
16 The City and County of Swansea and the City and County of Swansea Group’s 

financial statements include unusable reserves, two of which are the revaluation 
reserve (Note 22) and the capital adjustment account (Note 22). The carrying 
amount of the revaluation reserve and capital adjustment account as at 31 March 
2021 in the Council’s single entity financial statements were £369,024,000 and 
£712,144,000 respectively. The sheer scale of the carrying values of these 
reserves means even proportionately small errors or estimation uncertainties, 
when compounded year on year, can rapidly exceed the materiality threshold set 
out in paragraph 4.   
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17 These reserves arise from either: 
• statutory adjustments required to reconcile balances to the amounts 

chargeable to council tax (or rents) for the year, in order to comply with 
legislation; or 

• accounting gains or losses recognised in other comprehensive income and 
expenditure in accordance with accounting standards adopted by the Code, 
rather than in the surplus or deficit on the provision of services. 

18 The CIPFA Code of Practice for Local Authority Accounting (the Code) defines the 
accounting for both of these unusable reserves. 

19 One of the statutory accounting entries required by the Code is the transfer 
between the revaluation reserve and the capital adjustment account for revalued 
assets.  This transfer represents the difference between depreciation based on the 
revalued carrying amount of the asset and the depreciation based on the asset’s 
historical cost 

20 The Council has incorrectly accounted for the historic cost depreciation transfer 
between the two reserves since at least 2011/12, resulting in both reserves being 
potentially materially misstated. The Council has undertaken an immediate review 
to seek to correct and improve the accuracy of the figures but have been unable to 
substantially assure me and thus accurately quantify the value of any misstatement 
(within the context of materiality between the two reserves) to enable an 
appropriate correcting entry to be made between the two reserves.   

21 It should be noted that these are unusable reserves and are not used to support 
service delivery at the reporting date. Unusable reserves are not resource-
backed and cannot be used for any other purpose.  

22 Any adjustment required to correct the carrying values of both reserves will have a 
nil impact on the overall unusable reserves, i.e. any adjustment will effectively 
require a re-classification between the revaluation reserve and the capital 
adjustment account or vice versa. In addition to the adjustment having no impact 
on the overall usable reserves, we can confirm that there is also no impact on the 
City and County of Swansea and the City and County of Swansea Group’s usable 
reserves which consist of the general fund and earmarked reserves.  

23 To resolve the issue, the Council will need to further analyse their accounting 
records in respect of the revaluation reserve and re-calculate the adjustment for 
each year to assess the level of potential error. This will allow the Council to fully 
comply with the Code.  

24 Our proposed audit report is set out in Appendix 2.   
25 This audit report also includes an emphasis of matter paragraph. The aim of this 

paragraph is to draw the attention of the reader of the accounts to Note 14 and 
Note 16 in the financial statements. I draw attention to Note 14 and Note 16 of the 
financial statements, which describes the impact of a material valuation uncertainty 
regarding valuations of surplus city centre assets and investment property assets. 
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The Council has disclosed this material uncertainty and my audit opinion is not 
modified in respect of this matter.  

26 The Letter of Representation contains certain confirmations we are required to 
obtain from you under auditing standards – see Appendix 1. 

Significant issues arising from the audit 

Uncorrected misstatements  
27 We set out below the one misstatement we identified in the accounts that is above 

our trivial level which has been discussed with management but remains 
uncorrected. After discussions with Council officers, we agreed that the value of 
the misstatement was not material and therefore the Council have not amended 
the financial statements.  

28 The misstatement relates to donated personal protective equipment (PPE) 
received during 2020-21 that has not been accounted for and recognised in the 
financial statements. The value of PPE received totals £2.018 million, of which 
some has been retained and used by the Council and some has been issued to 
third parties.   

29 The accounting requirements for these transactions are set out in the Code but the 
Council has omitted them from the financial statements. It should be noted that the 
impact of these transactions would have a net nil effect on both the balance sheet 
and the comprehensive income and expenditure statement. 

Corrected misstatements 
30 There were initially misstatements in the accounts that have now been corrected 

by management. However, we believe that these should be drawn to your attention 
and they are set out with explanations in Appendix 3. 

Other significant issues arising from the audit 
31 In the course of the audit, we consider a number of matters relating to the accounts 

and report any significant issues arising to you. There were some issues arising in 
these areas this year as shown in Exhibit 2: 

 

 

 

Page 208



 

Page 9 of 26 - Audit of Accounts Report – City and County of Swansea – Draft 

Exhibit 2 – significant issues arising from the audit 

Significant issues arising from the audit 

Proposed qualification 
in respect of two 
unusable reserves – the 
revaluation reserve and 
the capital adjustment 
account  

• Paragraphs 16 to 19 above set out the context. 
• Paragraph 20 above sets out the issue.  
• Paragraphs 21 and 22 set out the impact of the 

qualification.  
• Paragraph 23 sets out the corrective action required.   

Material uncertainty in 
relation to surplus city 
centre and investment 
property assets  
 

This audit report includes an emphasis of matter paragraph.  
The aim of this paragraph is to draw the attention of the reader 
of the accounts to Note 14 and Note 16 in the financial 
statements. 
I draw attention to Note 14 and Note 16 of the financial 
statements, which describes the impact of a material valuation 
uncertainty regarding valuations of surplus city centre assets 
and investment property assets.  
The Council has disclosed this material uncertainty and my 
audit opinion is not modified in respect of this matter. 

Key audit matters  Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the financial 
statements of the current period and include the most 
significant assessed risks of material misstatement. 
These matters are included within Appendix 2 – proposed 
audit report – See section entitled ‘Key audit matters – our 
assessment of risks of material misstatement’.   

Additional report to the Audit and Governance 
Committee  
32 The City and County of Swansea is classified as a Public Interest Entity (PIE) as it 

has a small amount of debt which can be traded on the stock exchange. This debt 
is in the form of historic local bonds which are valued at £5,000.    

33 For audits of financial statements of public interest entities, I have included an 
additional report to the Audit and Governance Committee of the City and 
County of Swansea explaining the results of the audit carried out. 

34 This audit was led on behalf of the Auditor General for Wales by Anthony Veale. 
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35 As confirmed in paragraph 10, we remain independent of yourselves; and our 
objectivity has not been compromised in any way. 

36 We communicated our Audit Plan to the Audit and Governance Committee at its 
meeting dated 20th April 2021. The Audit Plan set out the key audit risks, as well 
as an outline of our proposed timescales for the audit. We will report the outcomes 
of our audit to the Audit and Governance Committee at its meeting on 24 August 
2021. We will then report to the Council meeting scheduled to meet on 
2 September 2021 where the financial statements are scheduled for approval.  

37 My audit has been performed in accordance with the Code of Audit Practice of the 
Auditor General for Wales. Our audit approach is defined within Audit Wales 
guidance. We have followed this approach and adopted a substantive audit 
approach which has been used to verify material balances and classes of 
transactions.  

38 Our quantitative level of materiality applied to perform the audit for the financial 
statements is summarised in paragraph 5. Further details on materiality are 
included in our proposed audit report set out in Appendix 2.  

39 I have nothing to report in respect of the following matters in relation to which the 
ISAs (UK) require me to report to you where: 
• the use of the going concern basis of accounting in the preparation of the 

financial statements is not appropriate; or 
• the responsible financial officer has not disclosed in the financial statements 

any identified material uncertainties that may cast significant doubt about the 
council’s or group’s ability to continue to adopt the going concern basis of 
accounting for a period of at least 12 months from the date when the 
financial statements are authorised for issue. 

40 With the exception of the proposed audit qualification reported in paragraphs 16 to 
23, there are no significant deficiencies in the Council or Group's internal financial 
control system or in the accounting system. With regards to the deficiency, the 
Council has incorrectly accounted for the historic cost depreciation transfer 
between the two reserves since at least 2011/12, resulting in both reserves being 
potentially materially misstated. As stated in paragraph 20, the Council has 
undertaken an immediate review to seek to correct and improve the accuracy of 
the figures but have been unable to substantially assure me and thus accurately 
quantify the value of any misstatement (within the context of materiality between 
the two reserves) to enable an appropriate correcting entry to be made between 
the two reserves.  The Council will need to further analyse their accounting records 
in respect of the revaluation reserve and recalculate the adjustment for each year 
to assess the level of potential misstatement. 

41 There are no significant matters involving actual or suspected non-compliance with 
laws and regulations which were identified in the course of the audit, in so far as 
they are considered to be relevant in order to enable the Audit and Governance 
Committee to fulfil its tasks.  

Page 210



 

Page 11 of 26 - Audit of Accounts Report – City and County of Swansea – Draft 

42 The valuation methodologies applied to the various items in the financial 
statements are reported in the accounting policies and supporting notes within the 
financial statements. No changes have been made to these methodologies in 
2020-21. 

43 Group accounts have been prepared to consolidate the Wales National Pool 
Swansea and the National Waterfront Museum Swansea.  

44 We can confirm that all requested explanations and documents were provided by 
the Council. 

45 There were no significant difficulties arising during the audit.  
46 Significant matters encountered during the audit have been reported in Exhibit 2. 
47 There were no other matters arising from the audit that in our professional 

judgment, were significant to the oversight of the financial reporting process. 

Recommendations  
48 Following audit certification by the Auditor General, we will issue a separate report 

setting our audit recommendations and management’s responses. 
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Final letter of representation 
[Audited body’s letterhead] 
 
Auditor General for Wales 
Audit Wales 
24 Cathedral Road 
Cardiff 
CF11 9LJ 
 
2 September 2021 

Representations regarding the 2020-21 financial statements 
This letter is provided in connection with your audit of the financial statements of City and 
County of Swansea and its group for the year ended 31 March 2021 for the purpose of 
expressing an opinion on their truth and fairness and their proper preparation. 
We confirm that to the best of our knowledge and belief, having made enquiries as we 
consider sufficient, we can make the following representations to you. 

Management representations 

Responsibilities 
We have fulfilled our responsibilities for:  
• the preparation of the financial statements in accordance with legislative 

requirements and CIPFA’s Code of Practice on Local Authority Accounting in the 
United Kingdom UK 2020-21; in particular the financial statements give a true and 
fair view in accordance therewith; and 

• the design, implementation, maintenance and review of internal control to prevent 
and detect fraud and error. 

Information provided 
We have provided you with: 
• Full access to: 

‒ all information of which we are aware that is relevant to the preparation of 
the financial statements such as books of account and supporting 
documentation, minutes of meetings and other matters; 
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‒ additional information that you have requested from us for the purpose of the 
audit; and 

‒ unrestricted access to staff from whom you determined it necessary to 
obtain audit evidence. 

• The results of our assessment of the risk that the financial statements may be 
materially misstated as a result of fraud. 

• Our knowledge of fraud or suspected fraud that we are aware of and that affects 
the Council and involves: 
‒ management; 
‒ employees who have significant roles in internal control; or 
‒ others where the fraud could have a material effect on the financial 

statements. 
• Our knowledge of any allegations of fraud, or suspected fraud, affecting the 

financial statements communicated by employees, former employees, regulators or 
others. 

• Our knowledge of all known instances of non-compliance or suspected  
non-compliance with laws and regulations whose effects should be considered 
when preparing the financial statements. 

• The identity of all related parties and all the related party relationships and 
transactions of which we are aware. 

Financial statement representations 
• All transactions, assets and liabilities have been recorded in the accounting 

records and are reflected in the financial statements. 
• Significant assumptions used in making accounting estimates, including those 

measured at fair value, are reasonable. 
• Related party relationships and transactions have been appropriately accounted for 

and disclosed. 
• All events occurring subsequent to the reporting date which require adjustment or 

disclosure have been adjusted for or disclosed. 
• All known actual or possible litigation and claims whose effects should be 

considered when preparing the financial statements have been disclosed to the 
auditor and accounted for and disclosed in accordance with the applicable financial 
reporting framework. 

• With the exception of the issue reported in the qualified audit opinion, the financial 
statements are free of material misstatements, including omissions. The effects of 
uncorrected misstatements identified during the audit are immaterial, both 
individually and in the aggregate, to the financial statements taken as a whole. The 
one item that remained uncorrected relates to donated personal protective 
equipment received during 2020/21, totalling £2.018 million. This has not been 
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accounted for or disclosed in the financial statements.  After discussion with the 
audit team, it was concluded that the amount was not material and therefore we 
have not amended the financial statements. 

Representations by the City and County of Swansea 
We acknowledge that the representations made by management, above, have been 
discussed with us. 
We acknowledge our responsibility for the preparation of true and fair financial 
statements in accordance with the applicable financial reporting framework. The financial 
statements were approved by Members of the City and County of Swansea on 
2 September 2021. 
We confirm that we have taken all the steps that we ought to have taken in order to make 
ourselves aware of any relevant audit information and to establish that it has been 
communicated to you. We confirm that, as far as we are aware, there is no relevant audit 
information of which you are unaware. 
  

Signed by: 
 
 

Signed by: 

Chief Finance Officer (S151 Officer) Chair of the Council – signed on behalf 
of those charged with governance 

Date: 2 September 2021 Date: 2 September 2021 
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Proposed audit report  

The independent auditor’s report of the Auditor General for 
Wales to the members of City and County of Swansea 

Report on the audit of the financial statements 

Qualified opinion on financial statements 
I have audited the financial statements of: 
• City and County of Swansea, and 
• City and County of Swansea Group  
for the year ended 31 March 2021 under the Public Audit (Wales) Act 2004.  
The City and County of Swansea’s financial statements comprise the Movement in 
Reserves Statement, the Comprehensive Income and Expenditure Statement, the 
Balance Sheet, the Cash Flow Statement, the Movement on the Housing Revenue 
Account Statement and the Housing Revenue Account Income and Expenditure 
Statement and the related notes, including a summary of significant accounting policies.  
The City and County of Swansea’s Group financial statements comprise the Group 
Movement in Reserves Statement, the Group Comprehensive Income and Expenditure 
Statement, the Group Balance Sheet and the Group Cash Flow Statement and the 
related notes, including a summary of significant accounting policies.  
The financial reporting framework that has been applied in their preparation is applicable 
law and the Code of Practice on Local Authority Accounting in the United Kingdom 2020-
21 based on International Financial Reporting Standards (IFRSs). 
In my opinion, except for the possible effects of the matter described in the basis for 
qualified opinion section of our report, the financial statements:  
• give a true and fair view of the financial position of City and County of Swansea 

and City and County of Swansea Group as at 31 March 2021 and of its income and 
expenditure for the year then ended; and 

• have been properly prepared in accordance with legislative requirements and the 
Code of Practice on Local Authority Accounting in the United Kingdom 2020-21. 

Basis for qualified audit opinion 
The City and County of Swansea and the City and County of Swansea Group have 
incorrectly recorded in its accounting records historical cost depreciation adjustments 
between its revaluation reserve (Note 22) and its capital adjustment account (Note 22) 
since at least 2011-2012 resulting in both being potentially materially misstated. The 
Council is currently analysing its accounting records to correct for this matter but to date 
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has been unable to quantify the full value of the misstatement. Consequently, I am unable 
to determine the level of adjustment necessary to correct for this matter. 
I conducted my audit in accordance with applicable law and International Standards on 
Auditing in the UK (ISAs (UK)) and Practice Note 10 ‘Audit of Financial Statements of 
Public Sector Entities in the United Kingdom’. My responsibilities under those standards 
are further described in the auditor’s responsibilities for the audit of the financial 
statements section of my report. 
My audit appointment is made via statute. I am independent of the Council and its Group 
in accordance with the ethical requirements that are relevant to my audit of the financial 
statements in the UK including the Financial Reporting Council’s Ethical Standard, and I 
have fulfilled my other ethical responsibilities in accordance with these requirements. I 
have communicated my estimated audit fee to the Audit and Governance Committee at 
its meeting on the 20th April 2021. I can confirm that no non-audit services prohibited by 
the Ethical Standard have been provided to the Council. I believe that the audit evidence I 
have obtained is sufficient and appropriate to provide a basis for my qualified opinion. My 
audit opinion is consistent with the additional report to the Audit and Governance 
Committee. 

Emphasis of Matter 
I draw attention to Note 14 and Note 16 of the financial statements, which describe the 
impact of a material valuation uncertainty regarding valuations of surplus city centre 
assets and investment property assets. My audit opinion is not modified in respect of this 
matter. 

Conclusions relating to going concern 
I have nothing to report in respect of the following matters in relation to which the ISAs 
(UK) require me to report to you where: 
• the use of the going concern basis of accounting in the preparation of the financial 

statements is not appropriate; or 
• the responsible financial officer has not disclosed in the financial statements any 

identified material uncertainties that may cast significant doubt about the council’s 
or group’s ability to continue to adopt the going concern basis of accounting for a 
period of at least 12 months from the date when the financial statements are 
authorised for issue. 

Key audit matters – our assessment of risks of material misstatement  
In addition to the matter described in the basis for qualified opinion section, I have 
determined the matters described below to be the key audit matters to be communicated 
in my report. 
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period and include the 
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most significant assessed risks of material misstatement (whether or not due to fraud) we 
identified.  
These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters. All of these key audit matters relate to the City and County of Swansea 
and the City and County of Swansea Group’s financial statements. 

Key audit matters – assessment of risks 

Risk Audit team’s response 

Management override 
The risk of management override of controls 
is present in all entities. Due to the 
unpredictable way in which such override 
could occur, it is viewed as a significant risk 
[ISA 240.31-33]. 
 

My audit team: 
• tested the appropriateness of journal entries and 

other adjustments made in preparing the 
financial statements; 

• reviewed accounting estimates for biases; and 
• evaluated the rationale for any significant 

transactions outside the normal course of 
business. 

I found the resulting audit work to be satisfactory 
therefore addressing the risk of management 
override. 

Impact of COVID-19  
The COVID-19 national emergency continues 
and the pressures on staff resource and of 
remote working may impact on the 
preparation, audit and publication of 
accounts. There is a risk that the quality of 
the accounts and supporting working papers, 
e.g. around estimates and valuations, may be 
compromised, leading to an increased 
incidence of errors. Quality monitoring 
arrangements may be compromised due to 
timing issues and/or resource availability. 

My audit team: 
• discussed and monitored the Council’s accounts 

closedown process and quality monitoring 
arrangements; and 

• assessed the quality of working papers provided 
to support the audit.  

I found the arrangements to prepare both the 
accounts and supporting were satisfactory and no 
further risks were identified in this respect.  

Impact of COVID-19  
The COVID-19 pandemic will have a 
significant impact on the risks of material 
misstatement and the shape and approach to 
my audit. The Welsh Government has made 
available various funding streams to the 
Council. In some cases, these monies 

My audit team: 
• reviewed and assessed the various funding 

streams made available by Welsh Government 
and assessed how the Council has accounted 
for these monies; and 

• undertook audit work in respect of property, 
plant and equipment valuations, material 
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Risk Audit team’s response 

provide financial support to the Council itself. 
In other cases, the funds have been 
administered by the Council, making 
payments to third parties on behalf of the 
Welsh Government. The amounts involved 
are material to the accounts. There is a risk 
of incorrect accounting treatment for this 
funding, depending on whether it constitutes 
a principal or agency arrangement. 
There are other audit risks specifically linked 
to COVID-19. These include: 
• potential year-end valuation uncertainty 

of property, plant and equipment; 
• estimation of accrued annual leave and 

bad debt provisions;   
• accounting treatment for the 

establishment of the Bay Studios field 
hospital; and 

• verification of existence of property, plant 
and equipment. 

accounting estimates, the accounting 
arrangements for the establishment of the Bay 
Studios field hospital and the verification of 
property, plant and equipment.  

I found that: 
• the additional monies received from Welsh 

Government in relation to COVID-19 had been 
accounted for correctly within the statement of 
accounts.  

• via discussions with the Council’s internal 
valuer, I was able to confirm which non-current 
assets were subject to year-end valuation 
uncertainty. Additional disclosure was included 
in this respect and I draw attention to this in my 
audit report.   

• the Council’s estimation of accrued leave and 
bad debt provision was acceptable.  

• the accounting arrangements to support the Bay 
Studios field hospital were appropriate. 

• I was able to undertake verification of existence 
for property, plant and equipment with no issues 
arising.   

McCloud judgement 
In 2015 the Government introduced reforms 
to public sector pensions, meaning most 
public sector workers were moved into new 
pension schemes in 2015.  
In December 2018, the Court of Appeal ruled 
that the ‘transitional protection’ arrangements 
amounted to unlawful discrimination.   
Consultations on proposed remedies for the 
Local Government, Police and Fire pensions 
schemes closed in October 2020.  
The impact of the judgement is likely to have 
a significant impact on the IAS 19 disclosed 
liabilities. 

My audit team reviewed how the treatment of the 
McCloud judgement was appropriately included 
within the pension amounts disclosed in the financial 
statements.  
I found that the impact of McCloud judgement had 
been appropriately included in the year-end IAS 19 
pension liability provided by the actuary.  

Capital expenditure on the Swansea 
Central Phase 1 project 
The Council has continued to progress the 
Swansea Central Phase 1 project over the 

My team:  
• undertook audit testing of a sample of 

transactions to ensure that capital expenditure is 
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Risk Audit team’s response 

past 12 months. This project will have 
incurred significant levels of capital 
expenditure at the reporting date with this 
expenditure being included in assets under 
construction (AUC). 
Some of the expenditure may not satisfy the 
criteria of being capital expenditure and there 
is a risk that this expenditure is not classified 
correctly between capital and revenue in the 
financial statements. 

correctly classified in the financial statements; 
and  

• reviewed valuations of a sample of AUC to 
ensure these reflect conditions as at the 
reporting date. 

I found the capital expenditure relating to the 
Swansea Central Phase 1 project had been correctly 
accounted for and treated appropriately as capital 
expenditure.  

Consideration of related parties and 
senior officer remuneration disclosures  
We consider related party transactions and 
senior officer remuneration disclosures to be 
material by nature. As such, it is important 
that the Council maintains: 
• an accurate register of declared interests, 

covering both the declarations made by 
relevant officers and Councillors; and  

• remuneration information covering senior 
officers.   

There is a risk that not all relevant 
disclosures are included in the 2020-21 
financial statements.   

My audit team assessed the related party and senior 
officer remuneration disclosures to confirm they are 
accurate, complete and in accordance with the 
Code. 
I found the related party and senior officer 
remuneration disclosures to be accurate, complete 
and in accordance with the Code.  

My application of materiality  
• Materiality for the City and County of Swansea’s financial statements, as a whole, 

was set at £9.3 million (2019-20: £9.0 million). This was determined by setting 
materiality at a level of 1% of expenditure. 

• Materiality for the group financial statements, as a whole, was set at a marginally 
higher level than the City and County of Swansea’s financial statements - £14,000 
higher. Overall, the materiality for the Group, when rounded, was £9.3 million 
(2019-20: £9.0 million). 

• I consider the following amounts to be material by nature and therefore set a lower 
value of materiality:  
‒ values reported in the officers’ remuneration report – £1,000 
‒ values reported in the related parties note relating to officers and members - 

£10,000.  
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• I report to the Audit and Governance Committee all corrected and uncorrected 
identified misstatements exceeding £467,000 (2019-20: £449,000). This was 
determined by setting a reporting level of 5% of materiality. Any misstatements 
below this trivial level I judge as not requiring consideration by those charged with 
governance and therefore will not report them. 

Other Information 
The responsible financial officer is responsible for the other information in the statement 
of accounts. The other information comprises the information included in the Narrative 
Report and Annual Governance Statement. My opinion on the financial statements does 
not cover the other information and, except to the extent otherwise explicitly stated later 
in my report, I do not express any form of assurance conclusion thereon. 
In connection with my audit of the financial statements, my responsibility is to read the 
other information to identify material inconsistencies with the audited financial statements 
and to identify any information that is apparently materially incorrect based on, or 
materially inconsistent with, the knowledge acquired by me in the course of performing 
the audit. If I become aware of any apparent material misstatements or inconsistencies, I 
consider the implications for my report. 

Report on other requirements 

Opinion on other matters 
In my opinion, based on the work undertaken in the course of my audit: 
• the information contained in the Narrative Report for the financial year for which the 

financial statements are prepared is consistent with the financial statements and 
the Narrative Report has been prepared in accordance with the Code of Practice 
on Local Authority Accounting in the United Kingdom 2020-21; and 

• the information given in the Annual Governance Statement for the financial year for 
which the financial statements are prepared is consistent with the financial 
statements and the Annual Governance Statement has been prepared in 
accordance with guidance.  

Matters on which I report by exception 
In the light of the knowledge and understanding of the Council and the group and its 
environment obtained in the course of the audit, I have not identified material 
misstatements in the Narrative Report or the Annual Governance Statement. 
As I explain in the basis for our qualified audit opinion paragraph the Council’s accounting 
records incorrectly record the historical cost depreciation adjustment between its 
revaluation reserve and its capital adjustment account. 
  

Page 220



 

Page 21 of 26 - Audit of Accounts Report – City and County of Swansea – Draft 

Except for this issue, I have nothing to report in respect of the following matters, which I 
report to you, if, in my opinion: 
• adequate accounting records have not been kept, or returns adequate for my audit 

have not been received from branches not visited by my team; 
• the financial statements are not in agreement with the accounting records and 

returns; or 
• I have not received all the information and explanations I require for my audit. 

Responsibilities 

Responsibilities of the responsible financial officer for the financial 
statements 
As explained more fully in the Statement of Responsibilities for the Statement of 
Accounts, the responsible financial officer is responsible for the preparation of the 
statement of accounts, including City and County of Swansea’s Group financial 
statements, which give a true and fair view except for the possible effects of the matter 
described in the basis for qualified opinion section of our report, and for such internal 
control as the responsible financial officer determines is necessary to enable the 
preparation of statements of accounts that are free from material misstatement, whether 
due to fraud or error. 
In preparing the statement of accounts, the responsible financial officer is responsible for 
assessing the council’s and group’s ability to continue as a going concern, disclosing as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless deemed inappropriate.  

Auditor’s responsibilities for the audit of the financial statements 
My objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level 
of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) 
will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements. 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. 
I design procedures in line with my responsibilities, outlined above, to detect material 
misstatements in respect of irregularities, including fraud.  
My procedures included the following: 
• Enquiring of management, the Council’s Head of Internal Audit and those charged 

with governance, including obtaining and reviewing supporting documentation 
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relating to the City and County of Swansea’s policies and procedures concerned 
with:  
‒ identifying, evaluating and complying with laws and regulations and whether 

they were aware of any instances of non-compliance; 
‒ detecting and responding to the risks of fraud and whether they have 

knowledge of any actual, suspected or alleged fraud; and 
‒ the internal controls established to mitigate risks related to fraud or non-

compliance with laws and regulations. 
• Considering, as an audit team, how and where fraud might occur in the financial 

statements and any potential indicators of fraud. 
• Obtaining an understanding of the City and County of Swansea’s framework of 

authority, as well as other legal and regulatory frameworks that the City and 
County of Swansea and its Group operates in, focusing on those laws and 
regulations that had a direct effect on the financial statements or that had a 
fundamental effect on the operations of the City and County of Swansea and the 
Group.  

In addition to the above, my procedures to respond to identified risks included the 
following: 
• reviewing the financial statement disclosures and testing to supporting 

documentation to assess compliance with relevant laws and regulations discussed 
above; 

• enquiring of management, the Audit and Governance Committee and legal 
advisors about actual and potential litigation and claims; 

• reading minutes of meetings of those charged with governance and the Council; 
and 

• in addressing the risk of fraud through management override of controls, testing 
the appropriateness of journal entries and other adjustments; assessing whether 
the judgements made in making accounting estimates are indicative of a potential 
bias; and evaluating the business rationale of any significant transactions that are 
unusual or outside the normal course of business. 

I also communicated relevant identified laws and regulations and potential fraud risks to 
all audit team and remained alert to any indications of fraud or non-compliance with laws 
and regulations throughout the audit. 
The extent to which my procedures are capable of detecting irregularities, including fraud, 
is affected by the inherent difficulty in detecting irregularities, the effectiveness of the City 
and County of Swansea’s controls, and the nature, timing and extent of the audit 
procedures performed.  
A further description of the auditor’s responsibilities for the audit of the financial 
statements is located on the Financial Reporting Council's website 
www.frc.org.uk/auditorsresponsibilities. This description forms part of my auditor’s report. 
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Certificate of completion of audit 
I certify that I have completed the audit of the accounts of City and Council of Swansea 
and City and County of Swansea group in accordance with the requirements of the Public 
Audit (Wales) Act 2004 and the Auditor General for Wales’ Code of Audit Practice. 
 
 
 
 
Adrian Crompton      24 Cathedral Road 
Auditor General for Wales      Cardiff 
7 September 2021       CF11 9LJ 
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Summary of corrections made 
During our audit we identified the following misstatements that have been corrected by 
management, but which we consider should be drawn to your attention due to their 
relevance to your responsibilities over the financial reporting process. 

Exhibit 4: summary of corrections made 

Value of 
correction 

Nature of correction Reason for correction 

£12.633 million Note 28 Grant Income required 
amendment to remove grant funding for 
schemes where the Council were 
operating as an Agent. This has resulted 
in: 
• removal of the Bus Emergency 

Support Grant line totalling 
£7,452,000; 

• reducing the Bus Services Support 
Grant line by £4,943,000; and 

• reducing the other grants line by 
£238,000. 

It should be noted that there was no 
overall impact on the Council’s 
Comprehensive Income and Expenditure 
Statement. 

To ensure only grant 
income credited to the 
Comprehensive 
Income and 
Expenditure Statement 
was included in 
Note 28. 

Various 
presentational 
amendments 

Various other minor presentational 
amendments were made to the narrative 
report and draft statement of accounts. 
There was no overall impact on the net 
expenditure or net assets of the Council. 

To ensure accuracy of 
the financial 
statements. 

Page 224



Page 225



 

 

 

Audit Wales 
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Cardiff CF11 9LJ 

Tel: 029 2032 0500 
Fax: 029 2032 0600 
Textphone: 029 2032 0660 

E-mail: info@audit.wales 
Website: www.audit.wales 
We welcome correspondence and 
telephone calls in Welsh and English. 
Rydym yn croesawu gohebiaeth a 
galwadau ffôn yn Gymraeg a Saesneg. 
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This document has been prepared as part of work performed in accordance with section 17 of the 

Public Audit (Wales) Act 2004 (the 2004 Act) and section 18 of the Local Government (Wales) 

Measure 2009. It may also inform a study for improving value for money under section 41 of the 2004 

Act, and/or an examination undertaken by the Auditor General under section 15 of the Wellbeing of 

Future Generations Act (Wales) 2015. 

No responsibility is taken by the Auditor General or the staff of Audit Wales in relation to any member, 

director, officer or other employee in their individual capacity, or to any third party. 

In the event of receiving a request for information to which this document may be relevant, attention is 

drawn to the Code of Practice issued under section 45 of the Freedom of Information Act 2000.  

The section 45 Code sets out the practice in the handling of requests that is expected of public 

authorities, including consultation with relevant third parties. In relation to this document, the Auditor 

General for Wales and Audit Wales are relevant third parties. Any enquiries regarding disclosure or 

re-use of this document should be sent to Audit Wales at info.officer@audit.wales. 

We welcome correspondence and telephone calls in Welsh and English. Corresponding in Welsh will 

not lead to delay. Rydym yn croesawu gohebiaeth a galwadau ffôn yn Gymraeg a Saesneg. Ni fydd 

gohebu yn Gymraeg yn arwain at oedi. 

Mae’r ddogfen hon hefyd ar gael yn Gymraeg. This document is also available in Welsh.  
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What we looked at and why 

1 We undertook this assessment as financial sustainability continues to be a risk to 

councils putting in place proper arrangements to secure value for money in the use 

of resources. In part, this was informed by experiences of some councils in 

England, our knowledge of the financial situation in councils in Wales, and the 

general trend of decreasing resources for local government combined with rising 

demand for some services. We undertook a similar project in 2019-20, before the 

COVID-19 pandemic.  

2 Our 2020-21 assessment on councils’ financial sustainability was in two phases. 

Phase 1 was a baseline assessment of the initial impact of COVID-19 on local 

councils’ financial position. Phase 1 drew on: the year-end position for 2019-20; the 

position at the end of quarter 1 for 2020-21; and projections for quarter 2 for 2020-

21. Following Phase 1, in October 2020 we published a national summary report – 

Financial Sustainability of Local Government as a result of the COVID-19 

Pandemic1. We found that councils and the Welsh Government have worked well 

together to mitigate the impact of the pandemic to date, but the future sustainability 

of the sector is an ongoing challenge. 

3 The pandemic has had an immediate and profound effect on public sector finances 

as a whole and, as a consequence, on councils’ financial position. The summary 

report set a high-level baseline position, including the reserves position of local 

councils before the pandemic. It also set out the initial financial implications of the 

pandemic for local councils and the scale of the anticipated challenge going 

forward. 

4 This report concludes phase 2 of our financial sustainability assessment work 

during 2020-21. As part of this we are producing a local report for each of the 22 

principal councils in Wales. 

5 We undertook this assessment during February 2021 to June 2021.  

  

 

1 Audit Wales, Financial Sustainability of Local Government as a Result of the COVID-19 

Pandemic, October 2020. 
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The Council is well placed to maintain its financial 
sustainability and plans to strengthen some 
aspects of financial management 

The immediate impact of COVID-19 on the Council’s 

financial sustainability has been mitigated by additional 

Welsh Government funding  

6 This section sets out the impact that COVID-19 has had to date on the Council’s 

financial position and the extent to which this has been mitigated by additional 

funding from the Welsh Government. 

7 We found that: 

 The Council incurred significant extra expenditure and lost income in 2020-

21 as a result of the Covid pandemic. The majority of this has been 

reimbursed by Welsh Government and has not therefore had a detrimental 

effect on the Council’s financial position. Welsh Government has announced 

additional Covid related grant funding for the first six months of 2012-22, but 

the extent of any further financial support and the longer term effects of the 

pandemic on the Council’s financial position are uncertain.  

 During 2020-21 the Council has delivered significant underspends which has 

allowed them to increase useable reserves by £50m to £144.5m as at 31 

March 2021.  The Council has specifically set aside £20m for a Covid 19 

Recovery Fund reserve and £10m into a Contingency Fund reserve.  The 

Council plans to revisit its medium-term financial plan in light of the 

significantly improved financial position it found itself it at the end of 2020-21.   

Exhibit 1: the cost to the Council of COVID-19 over 2020-21 (Source: Councils 

finance department) 

The table below shows the Council’s estimated additional expenditure and lost income 

over 2020-21 as a result of COVID-19 and how much of this was mitigated by extra 

funding from the Welsh Government. 

The additional amount the Council estimates it will have 

spent as a result of COVID-19 over 2020-21. 

£37 million 

The amount of income the Council estimates it will 

have lost as a result of COVID-19 over 2020-21. 

£22 million 
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The amount of additional funding the Council estimates 

it will receive from the Welsh Government over 2020-21 

to mitigate the impact of COVID-19. 

£57 million 

The cost to the Council of COVID-19 over 2020-21 

after extra funding from the Welsh Government is taken 

into account. 

£2 million 

The Council has revised both its transformation strategy 

document and medium-term financial plan supported by 

new governance arrangements   

Why strategic financial planning is important 

8 A clear and robust financial strategy is important to identify the likely level of 

funding available to a council, as well as the anticipated level of demand for, and 

cost of, providing services. Given the recent and anticipated funding pressures 

facing all councils it is also important to identify how it intends to respond to those 

pressures, and particularly how they will meet projected funding gaps. 

We found that: 

 On 15 October 2020, the Cabinet approved a document called Achieving 

Better Together.  This document highlighted the Council’s immediate 

priorities from the COVID-19 crisis, the longer-term plan from recovery to 

transformation, and was a framework to replace Sustainable Swansea 

Strategy.   

To support this plan a revised Governance structure has been introduced 

with the following committees having responsibility for ensuring the 

strategy’s ambitions are achieved: 

- Organisational Cross Cutting & Transformation Steering group – 

chaired by the Deputy Leader with membership including the deputy 

Chief Executive and the 5 workstream leads. 

- Recovery, Reshaping & Budget Strategy Board – Chaired by the 

Leader with membership including the two deputy leaders, Chief 

Executive, Deputy Chief Executive and Section 151 Officer  

 The Council revises its financial plan annually to help inform the annual 

budget setting process. The Medium-Term Financial Plan (MTFP) for the 

period 2022-23 to 2025-26, approved by the Council on 4 March 2021, 

aligns to the “Achieving Better Together” strategy document. The plan sets 

out the Council’s medium-term financial projections and for the four-year 
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period 2022-23 to 2025-26, the Council is projecting a funding gap of £20.8 

million. 

 The new strategic document, MTFP and revised governance arrangements 

are still being embedded in operational practices.  With the challenging 

financial gap identified in the MTFP there will be a need to review these 

revised arrangements during 2021-22 to assess how effectively they are 

delivering on the aims of the strategy and MTFP. 

Exhibit 2: The Council has a total projected funding gap for the period 2022-23 to 

2025-26 of £20.8 million (Source: 2021-22 MTFP report to Council)  

This graph shows the funding gap that the Council has identified for the following four 

years. 

 

 

The Council has significantly improved its level of useable 

reserves 

Why sustainable management of reserves is important 

9 Healthy levels of useable reserves are an important safety net to support financial 

sustainability. As well as being available to fund unexpected funding pressures, 

useable reserves can also be an important funding source to support ‘invest to 

save’ initiatives designed to reduce the ongoing cost of providing services. 

Councils that show a pattern of unplanned use of reserves to plug gaps in their 
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revenue budget that result in reductions of reserve balances reduce their resilience 

to fund unforeseen budget pressures in future years. 

 

We found that 

10 In 2019-20 we reported that the Council had a reasonable level of useable 

reserves, but that recent unplanned use of reserves needed to be controlled to 

support financial sustainability. 

11 We reached this conclusion because: 

 the Council had £77.0 million of useable reserves including a General Fund 

Reserve of £9.4 million as at 31 March 2019; and 

 the Council’s general reserve fund was £12.4m as at 31 March 2016. 

Between 1 April 2016 and 31 March 2019 this had reduced to £9.4 million 

because of the need to fund unplanned service overspends. 

12 The 2020-21 budget outturn report showed that overall direct revenue expenditure 

was £27m less than the revised budget.  This underspend was as a result of both 

the services underspending together with additional Welsh Government funding.  

13 During 2020-21, due to the significant underspend the Council was able to 

increase useable reserves by £50m to £144.5m.  For the purpose of this report 

useable reserves are defined as being the balances in the general fund, schools 

reserves and other earmarked reserves. An additional £13m was put into schools 

reserves, £6.4m into an IT transformation reserve, £20m into a Covid 19 recovery 

fund reserve and £10.4m into a contingency reserve.   

14 The quarter 3 budget monitoring report for 2020-21 forecast year end useable 

reserves of £89.6m.  The significant difference between the forecast position for 

useable reserves for 2020-21 and the outturn position for 2020-21 will mean that 

the Council will need to revisit its medium term financial plan and assess how best 

to utilise these reserves to support future years strategic plans and revenue 

budget.   

15 Whilst it is planned to significantly lower reserve levels over the coming years, 

these are projected to remain at a reasonable level. 
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Exhibit 3: amount of reserves vs annual budget (Source: Annual statements of 

accounts) 

This exhibit shows the amount of usable reserves the Council had during 2020-21 and 

the previous four years as a proportion of the net cost of the services the Council 

delivers.  

 2016-17 2017-18 2018-19 2019-20 2020-21 

 

Net Cost of Services in  
£ millions 2 

410.1 424.5 456.9 445.2 418.4 

Total Useable Reserves in 
£ millions 3 

68.1 68.4 77.0 93.8 144.5 

Total Useable Reserves as 
a % of net cost of services 4 

16.6% 16.1% 16.9% 21.1% 34.5% 

 

The Council has delivered significant service underspends 

in 2020-21 

Why accurately forecasting expenditure is important 

16 It is important that overspending and underspending are kept under control and 

that actual expenditure is as close to the levels planned as possible. A council that 

is unable to accurately forecast and plan expenditure runs the risk of creating 

unforeseen financial pressures that may compromise the ability to set a balanced 

budget. Significant patterns of underspending may be reducing the ability of a 

council to deliver its key objectives or meet its statutory responsibilities. 

What we found 

17 In 2019-20 we reported that for the last three years the Council has not been able 

to maintain its cost of services within annual budgets.  

18 We reached this conclusion because: 

 

2 Value used is the net cost of services charged to the general fund from the Expenditure 

Funding Analysis, less any Housing Revenue Account cost of services, plus precepts, 

levies and debt interest. Source: Statement of Accounts 

3 By usable reserves we mean the total general fund balance, together with earmarked 

reserves that councils are not legally prevented from redirecting to use for another 

purpose. Source: Statement of Accounts 

4 Audit Wales calculation. 
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 in recent years the Council had overspent at a service expenditure level 

against its revenue budgets and to some extent had needed to utilise 

reserves to fund these overspends; and 

 the Council has 4 directorates. Since 2016-17, the Directorates of 

Resources, Social Services and Education have often overspent against 

budget. However, Poverty and Prevention (now part of Social Services) and 

the Directorate of Place have generally managed their annual expenditure 

within budgets. 

 

19 In 2020-21 Council services delivered a £20.5m underspend and these 

underspends are shown below: 

 Social Services - £9.6m underspend 

 Education - £3.6m underspend 

 Resources - £3.6m underspend 

 Place  - £3.7m underspend 

20 The main causes of these underspends are Covid related and due to additional 

Welsh Government funding in 2020-21 and are a factor in the Council being able to 

significantly increase earmarked reserves as at 31 March 2021. 

Exhibit 4: amount of overspend/underspend relative to total net revenue budget 

(Source: revenue outturn reports to Cabinet) 

The following exhibit shows the amount of overspend or underspend for the Council’s 

overall net revenue budget for the last four years.  

 2017-18 2018-19 2019-20 2020-21 

Original Net revenue budget 
£ millions  

418.8 433.2 443.3 468.6 

Actual Net Revenue Outturn 
£ millions  

419.3 432.9 442.6 466.2 

Amount of overall 
surplus/overspend £ millions 

0.5 
overspend 

0.3 surplus 0.7 surplus 2.4 surplus 

Percentage difference from 
net revenue budget 

0.12% 
overspend 

0.07% 
surplus 

0.13% 
surplus 

0.5% 
surplus 
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The Council has not monitored its savings during 2020-21, 

but plans to reintroduce revised monitoring processes in 

2021-22 to help meet its future funding gap 

Why the ability to identify and deliver savings plans is important 

21 The ability to identify areas where specific financial savings can be made, and to 

subsequently make those savings, is a key aspect of ensuring ongoing financial 

sustainability against a backdrop of increasing financial pressures. Where savings 

plans are not delivered this can result in overspends that require the use of limited 

reserves whilst increasing the level of savings required in future years to 

compensate for this. Where savings plans are not delivered and service areas are 

required to make unplanned savings, this increases the risk either of savings not 

being aligned to the Council’s priorities, or of ‘short-term’ solutions that are not 

sustainable over the medium term. 

What we found 

22 In 2019-20 we reported that the Council did not have a good track record of 

delivering planned savings, adding to in-year financial pressures.  

23 We reached this conclusion because: 

 the Council has not met its savings targets in any of the last 5 years. During 

this time a total of £83.3 million of savings have been identified but only £62.7 

million have been delivered. The Council’s MTFP has generally been 

predicated on the Council achieving 80% of planned savings. On average over 

the last 5 years the Council has achieved 75.2% of its planned savings. 

 the Council predicted that for 2019-20 of £12.6 million planned savings, £2.0 

million (15.9%) will not be achieved. 

24 As a result of the Covid 19 pandemic for 2020-21 the Council stopped monitoring 

its achievement of planned savings.  The medium-term financial plan approved by 

the Council on 4 March 2021 identified a funding gap of £20.8m for the 4 year 

period to 2025-26.  It will be important that the new financial governance 

procedures reintroduce robust monitoring of planned savings.   

25 The Council recognises that the use of reserves to balance its budget is not 

sustainable and covering the identified funding gap through the achievement of 

planned savings will be critical in avoiding the need to utilise reserves to support 

annual revenue pressures.  
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Exhibit 5: savings delivered during the period 2016-17 to 2019-20 as a percentage 

of planned savings (Source: budget reports and annual outturn reports to Cabinet) 

The following exhibit sets how much money the Council intended to save from its savings 

plans during 2016-17 to 2019-20 and how much of this it actually. 

 

 2016-17 2017-18 2018-19 2019-20 

Total planned savings 
in £ millions  

22.5 18.7 16.5 12.6 

Planned savings 
achieved in £ million 

21.9 12.7 10.3 10.6 

Planned savings not 
achieved in £ millions 

0.6 6.1 6.2 2.0 

Percentage of savings 
achieved 

97% 67% 62% 84% 

The Council’s liquidity position is sound, enabling it to 

meet its financial obligations when they fall due 

Why the Council’s liquidity position is important 

26 Why gauging current assets to current liabilities (liquidity) is important: 

 an indicator of how a council manages its short-term finances. 

 while it is commonly used to examine whether organisations are able to pay 

their debts in the short term, this is unlikely to be a risk for councils given 

their ability to take short-term borrowing. It does also, however, act as an 

indicator of how a council manages its short-term finances. 

 councils with low liquidity ratios should ensure they have arrangements in 

place to meet their liabilities.  

 there may be additional costs for councils that rely on short-term borrowing 

to pay debts.  

 councils with very high liquidity ratios should consider whether they are 

managing their current assets in the most effective way. 

27 We found that: 

 The Council’s liquidity position has been improving since 2015-16 peaking at 

3.5 in 2018-19 which is well above the national average.  This means that 

current assets have been significantly above the value of current liabilities 

and indicates that the Council can meet its financial obligations when they 

fall due without the need for short term borrowing. 
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 The Council adopts a prudent approach to treasury management, prioritising 

low risk before investment return and only investing surplus monies when 

adequate liquidity is maintained. 

 The Council’s liquidity ratio has historically exceeded the average for Welsh 

councils which indicates that it is in a comparatively strong financial position. 

Exhibit 6: working capital ratio 2015-16 to 2019-20 (Source: Annual statements of 

accounts) 

 2015-16 2016-17 2017-18 2018-19 2019-20 

Current Assets  

£ millions5 

128.4 134.2 128.5 225.2 213.1 

Current Liabilities  

£ millions6 

71.9 93.1 57.9 64.8 74.5 

Liquidity Ratio 1.8 1.4 2.2 3.5 2.9 

 

5 Current Assets, includes: Short Term Investments; Assets held for sale; Inventories; 

Short Term Debtors; and Cash and equivalent 

6 Current Liabilities, includes Short Term Borrowing; Short Term Creditors; and Provisions 

due in one year. 
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 Audit Wales 

24 Cathedral Road 

Cardiff CF11 9LJ 

Tel: 029 2032 0500 

Fax: 029 2032 0600 

Textphone: 029 2032 0660 

E-mail: info@audit.wales 

Website: www.audit.wales 

We welcome correspondence and 
telephone calls in Welsh and English. 
Rydym yn croesawu gohebiaeth a 

galwadau ffôn yn Gymraeg a Saesneg. 
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