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Independent Auditor's Report
To the Shareholders of DBH Finance PLC.

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of DBH Flnance PLC. (the Company), which comprise the
balance sheet as at 31 December 2022, and the profit and loss account and statement of changes in

equity and cash flow statement for the year then ended, and notes to the flnancial statements,
including a summary of slgnificant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its cash

flows for the year then ended in accordance with International Financial Reporting Standards (lFRSs)

as explained in note # 2 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are fufther described in the Auditor's Responsibilities for the
Audit of the Flnancial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code), Bangladesh Securities and Exchange Commission (BSEC) and

Bangladesh Ban( and we have fulfilled our other ethical responsibilities in accordance with the IESBA

Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the
audit evidence we have obtained is sufflcient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the flnancial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Our response to the risk
Measurement of provision for loans and advances

We tested the design and operating

effectiveness of key controls focusing on the

following:
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Risk

The process for estimating the provision for
loans and advances portfolios associated with
credit risk is significant and complex.

(o

Key Audit Matters
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For the individual (party-wise) analysis, these
provisions consider the estimates of future
business performance and the market value of
the collateral provided for credit transactions.

At year end the Company reported total gross
loans and advances of BDT 44,535,972,e99
(2021: BDT 43,830,505,644) and provision for
loans and advances of BDT 941,521,996 (2021:
BDT 1,105,800,154).

We have focused on the following significant
judgments and estimates which could glve rise
to a material misstatement or management
bias:
. Completeness and timing of recognition of

loss events in accordance with criteria set out
in FID circular no 08, dated 03 August 2002,
FID circular no. 03, dated 03 May 2006, FID

circular no.03 dated 29 April 2013 and DFIM

circular no.04 dated 26 )uly 2027;
. For assessed provisions, the measurement of
the provision may be dependent on the
valuation of collateral, estimates of exit
values and the timing of cash flows;

. Provislon measurement primarily depends on
key assumptions relating to the probability of
default, the ability to repossess collateral,
and recovery rates.

Legal and regulatory mafters
We focused on this area because the Company
operates in a legal and regulatory environment
that is exposed to significant litigation and
similar risks arising from disputes and

regulatory proceedlngs. Such matters are

subject to many uncertainties and the outcome

may be difficult to predict.

Overall, the legal provision represents the
Company's best estimate for existing legal
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See note # 7, note # 72.7.7 and note #L2.7.2to the financial statements.

. Tested the credit appraisal, loan disbursement
procedures, monitoring and provisioning
process;

o Reviewed the process of Identification of loss

events, including early warning and default
warning indicators;

. Reviewed quarterly Classiflcation of Loans
(CL);

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:
. Reviewed the adequacy of the companies

general and specific provisions;
. Assessed the methodologies on which the

provision amounts were based, recalculated
the provisions and tested the completeness
and accuracy of the underlying information;

. Finally assessed the approprlateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

We obtained an understanding, evaluated the

design, and tested the operational effectiveness

of the key controls over the legal provision and

contingencies process.

We enquired to those charged with governance

to obtain their view on the status of all significant

litigations and regulatory matters.

We also assessed the Company's contingent
liabilities disclosure.
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amount and timlng of potential outflows with
respect to the provisions which have been

established and other contingent liabilities.



matters that have a probable and estimable
impact on the financial position.

The Company reports revenue of BDT 518.00
crore from Interest on loans, short-term
investment, term deposit receipts, Commission,
exchange and brokerage income, investment
income and related activities.

The application of revenue recognition

accounting standards is complex and involves a

number of key judgments and estimates,
including those applied on revenue

arrangements with multiple elements and those

contracts where there is the exlstence of
principal and agent relationship.

Due to the estimates and judgment involved in

applying the revenue recognition accounting

standards and the degree of complexity of IT
systems and processes used, we have

considered this matter as a key audit matter.

See notes # t8, 20, 2l and 22 to the financial statements

The Company reports investments of BDT

251.70 crore, which is comprised of
Government securities BDT 165.86 crore,

marketable securities of BDT 79.09 crore, non-

marketable securities of BDT 6.45 crore, and

preference shares BDT 0.30 crore.

The process for estimating the provision against

the investments associated with credit risk is

significant and complex.

We focused on this area because of the

nificance of the investments in the financialstg
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See note # 2.27, note # 17.7 and note # 17.2 to the flnanclal statements.
Accuracy and completeness of revenue recognized

Investment and provision for diminutions in the value of investments

Our audit approach included a combination of
controls testing, data analysis, and substantive
procedures covering the following :

. We understood the signiflcant revenue
processes, including the performance of an

end-to-end walkthrough of the revenue

assurance process and identifying the

relevant controls (including IT systems,

interfaces, and reports);
. We tested the design and operating

effectiveness of the relevant controls;
. We reviewed significant new contracts and

regulatory determinations, the accounting

treatments opted and testing the related

revenues recognized during the period;

. We performed data analysis and analytical

reviews of significant revenue streams;
. We performed specific procedures to test

the accuracy and completeness of

adjustments relating to multiple-element

arrangements and grossing up certain

revenue and costs; and
. We performed procedures to ensure that

the revenue recognition criteria adopted by

the entity for all major revenue streams is

appropriate and in line with the accounting

policies.

Our audit approach included a combination of

controls testing, data analysis, and substantive

procedures covering the following :

. We obtained sufficient audit evidence to

conclude that the inputs and methodologies

used for the valuation of the investments are

within a reasonable range and that the

management of the Company conslstently

applied valuation policies.

. We assessed the controls' design and

operating effectiveness, measurement, and

oversight of financial assets' valuation risk.

3
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statements and departure from the recognition
and presentation criteria of IFRS 9, IFRS 7 &
IAS 32 to comply with the circulars of
Bangladesh Bank for determining the valuation
methodology and presentation to be applied by
the management of the Company.

Our audit procedures have a focus on IT
systems and controls due to the pervasive

nature and complexity of the IT environment,
the large volume of transactions processed in

numerous locations daily and the reliance on

automated and IT dependent manual controls.

Our areas of audit focus included user access

management, developer access to the
production environment and changes to the IT
environment. These are key to ensuring IT
dependent and application based controls are

operating effectively.
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We verified the existence and legal

ownership of equity investments and mutual
funds by confirming investment holdings with
the portfolio statements of brokerage houses

ANd CDBL.

We tested the calculations of provision for
diminution in value of the investment and

checked if the presentation and disclosure of
investment are in compliance with FID

circular no. 8 dated 3 August 2002 and DFIM

circular no. 2 dated 31 lanuary 2012 issued

by Bangladesh Bank.

See note # 06 and 12.1.3 to the financial statements

IT systems and controls
We tested the design and operating

effectiveness of the Company's IT access

controls over the information systems that are

critical to financial reporting. We tested IT
general controls (logical access, change-

management and aspects of IT operational

controls). This included testing that requests for
access to systems were approprlately reviewed

and authorized. We tested the Company's

periodic review of access rights. We inspected

requests of changes to systems for appropriate

approval and authorization. We considered the
control environment relating to various

interfaces, configurations and other application

layer controls identified as key to our audit.

Where deficiencies were identified, we tested

compensating controls or performed alternate

procedures. In addition, we understood where

relevant, changes were made to the IT
landscape during the audit period and tested

those changes that had a significant impact on

financial reporting.

Other Matter

During our audit, we checked the Information Technology General Controls (ITGC) of DBH Finance

pLC. and observed that there are rooms for further improvements, which are being communicated to

the management through our letter to the management for their consideration and taking action.

N
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Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor's report thereon.
The Draft Annual Report is expected to be made available to us after the date of this auditor's report
but before the flnalization of the Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
will communicate the matter to those charged with governance of the Company so that the matter is

duly addressed in the Annual Report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and falr presentation of the financial statements in

accordance with IFRSs as explained on note # 2 and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company

or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with ISAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintaln

professional skepticism throughout the audit. We also:

bakertitty
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Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtaln an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Company' financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any signiflcant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters

that were of most significance in the audit of the financial statements of the current period and are

therefore the key audit matters. We describe these matters in our audltor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on other Legal and Regulatory Requirements

in accordance with the Companies Act 1994, the Financial Institutions Act, 1993 and the rules and

regulations issued by Bangladesh Bank, we also report the following

6
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a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due veriflcation thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examination of these books'

c) the balance sheet and profit and loss account together with the annexed notes dealt with by
the report are in agreement with the books of accounts and returns;

d) the expenditure incurred was for the purposes of the Company's business for the year;

e) the financial statements of the Company have been drawn up in conformity with Financial

Institutions Act, 1993 and in accordance with International Financial Reporting Standards as

explained in notes as well as with related guidance, circulars issued by Bangladesh Bank to
the extent applicable to the Company;

0 adequate provisions have been made for loans, leases, advances and other assets which are,

in our opinion, doubtful of recovery and Bangladesh Bank's instructions in this regard have

been followed properly;

g) the financial statements of the Company conform to the prescribed standards set in the
accounting regulations which were issued by Bangladesh Bank after consultation with the
professional accounting bodies of Bangladesh;

h) the records and statements which were submitted by the branches have been properly

maintained and recorded in the flnancial statements;

i) statements sent to Bangladesh Bank have been checked on sample basis and no inaccuracy

has come to our attention;

j) taxes and other duties were collected and deposited in the Government treasury by the

Company as per Government instructions found satisfactory based on test checking;

k) nothing has come to our attention that the Company has adopted any unethical means i.e.'

window dressing' to inflate the profit and mismatch between the maturity of assets and

liabilities;

l) proper measures have been taken to eliminate the irregularities mentioned in the lnspection

report of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and

other regulatory authorities have been complied properly as disclosed to us by management;

m) based on our work as mentioned above under the auditor's responsibillty section, the internal

control and the compliance of the Company is satisfactory, and effective measures have been

taken to prevent possible material fraud, forgery and internal policies are being followed

appropriately;

bakertitty
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n) the Company has complled with relevant laws pertaining to capital, reserve and net worth,
cash and liquid assets and procedure for sanctioning and disbursing loans/leases found
satisfactory;

o) We have reviewed over 809o of the risk weighted assets of the Company, and we have spent
around 2400 person hours for the audit of the books and accounts of the Company;

p) the Company has complied with relevant instructions which were issued by Bangladesh Bank

relevant to classification, provisioning and calculation of interest suspense;

q) the Company has complied with the "First Schedule" of the Bank Company Act, 1991 in

preparing these financial statements; and

r) all other issues which in our opinion are important for the stakeholders of the Company have

been adequately disclosed in the audit report.

Dated, Dhaka ACNABINf Chartered Accountants

2I llAR 2023

-Muhammad Aminul Hoque, FCA

Partner

ICAB Enrollment# 1129

DVC : 2303291129AS543002

bakertilty
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Loans and advanres

DBH fINANCE PLC.
Balance Sheet

As at 31 December 2022

PROPERTY AND ASSETS
Cash
In hand

Balance with Bangladesh Bank and its agent Bank

Balance with other banks and financial institutions
In Bangladesh
Oulside Bangladesh

Money at call on short notice

Investm€nts

Others

3.1

3.2

4.1,

10

t 1.1

72

13.2
t4
15

16

33

t7.t

t7.2

252,581,058
223,2421992

1

57

0 o 981

2,70O,OOO,O00

5 9 591

535 899

ber 2021.

558 066 972
101,102

557 965 870

7 95

67 21 185

5 644

Fixed ass€ts including land, building, fuhiture and equipments
Other assets
Total Ass€ts

254,482,34O
L45,349,437

8

6L,7 45,Oas,773 60. 27A,6t2,aa3

LIAAIUTIES AND CAPITAL
Liabilities
Borrowing from other banks, finan€ialanstitutions and agents
Deposits and other accounts

Other deposits

Other liabilities
Total Liabilities
Shareholders' equity
Paid-!p capitai
Share premium

Other reserves
Retained earninqs
Total equity
Total liabilities and shar€holders' equity

OFF.EALANCE SHEET ITE S

Confngent liabilities
Acceptances and eadorsement

Irrevocable letter of credits
Brls for collect on
Other continqent llabilities
Total contingent liabilities
Other commitments
Documentary cred t & short-term trade related transaction
Forward assets purchased and forward deposrt placed

Undrawn note issuance and revolvinq undeMritnq facilities
Undrawn forma standby facilities, credit lines and other commitments
Total other commitments
Total off-aahnce Sheet items including contingent liabilities

11,080,141,587
40 0 s90

6,17 5,67 3,065
91 350 429

43,978,360,429

2t6t0,392,599 2,880,448,299
531751112+476 53,034.441,793

t,949,903,640
55,000,000

r,494,903,64r
3,575,040,000

520.113,616

r,772,639,680
55,000,000

1,693,9r4,189
3,125,040,000

597 ,531 ,22',t

7 t994j960j897 7 t244tL31tO9O
6L,746,O45,773 60, 278,612,883

Ngtll:
1. Independent Auditor's Report Page 1 to 8
2, The annexed notes 1 to 42 form an inteqral part of these financial statements.

3. These financial statements were approved by the Eoard of Directo6 on 28 I'1arch 2023 and were siqned on its behalf bv

Na sir
Cha rma

Dated, Dhaka

2 0 fiAR 2023

Dr-AMRCh owanG--- NasimulBaten
l,4anaginq oire.tor & cEo

ACNABIN,

Muhamdad AEiDrr xoqoe, FcA

1CAB Enrollment # 1129

bakertitty
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4,24t,493
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Profit after tax

OBII FINANCE PLC.
Protit and Loss Account

For the year ended 31 December 2022

Interest paid on deposrts and borrowings etc.
Net Interest Income

4,837,t62,037
(3,045.375.756)

5,453,574,673

(2.889.901.976)

l8
19

2022 zo2!

1,745,745,241 2,L63,6?2,697

2.134,630.055 2,442,773,32O

6LO,462,120 565,128,192
1,524,167 ,935 L,9t7 ,545,124

377,439,742
35,61,3,730
1,7,808,r24
8,428,116

t9,997,8U
13,000,000

956,075
575,000

70,854,19r
65,749,2\8

364.346,554
37,625,863
1,5,777,004

8,671,069
t1,,309.741
13,000,000

1,069,840
546,250

66,t27,992
46,65r,883

Income from investment
Comr. ssDn, exchanqe and brokeraqe
Other operanng rncome
Total operating income

20
2l
22

),45.220,701
182,889,368

20,733,705

125,111,081
t77.520,507

r6,469,035

Salary and allowances
Rent, taxes, insurance, electriciv etc.
Legal & professional expenses
Postage, stamp, telecommunication etc.
Stationery, printinq, adveft semeflts etc.
IYanaqinq Director's salary and fees
D recto6' fees and exp€nses

Depreciation, repairs & maintenance

Total operating exp€ns€s
Protit b€tore provisions

Loans and advances
Dimlnution rn value of investments
Other Assets

Total provisions
Profit b€fore tax

Defened tax expense/(income)

23
24
25

26
27

27.l
28
29

30

31

12.1.A
t2.t.3

32

1t64,218,t58)
105,946,283

2,239,804

276,244,475
(33,79s,686)

4,r07,r29
(s6,092,071) !96,599,918

1,s80,260,006 1,7 21,O45,2LO

563,325,906
208,341

691,,404 ,1,97
(t4,24/ ,964)

563,534,247 6/t ,1,56,23)

appropriations

Retained surplus

Earnings Per Sharc l4

200,989,452
450,000,000

241,444,)78
100,000,000

650,989,452 507,488,378
365,736,3O7 536,400,595

5.35

Itctes:
l.lndependeot Auditor's Report Page 1 to 8

2. The annexed .otes t to 42 form an integral pa4 of these financial statemenLs,
3. These financial statements were approved by the aoard of Directors on 28 l'4arch 2023 and were siqned on its behalf by

2L

Dr.aMRChowahury
Vice Chairman

t{asimul Baten
IYanaqr.q Director & CEO

Na
Ch.

Dat€d, Dhaka

2 B rlAR 2023

G

Page 10

DVC : 2303291 129 A5543002

ACNABII{,

Muhamnad aminudu€, Fca

ICAB Enrolment $ 1129

N.h



ACNABIN
Cbdrtered Accountants

Net cash flows from/(used in) investing activities

D8H FINAIICE PIC.
Cash Flow Statement

For the year ehded 3l Decemb€r 2022

Notes

37

Amount in Taka
2022 2021

Cash flows fmm op€rating activities
Interest receipts

Dividend receipts
Fees and commission recerpts rn cash

Gsh payments to employees, suppliers and various operating expense
Income tax paid

Receipts f(om other operating activities

Gsh qeneGted from operating activities before changes in operating assets and liabilities

Increase/(decreasc) in operating assets and liabilides
Loans and advances to customers
Investment in trading securities

Loans and deposits fiom banks and other customers
Interest suspense
Other liabilities

Cash generated/ (utilized) in operating assets and liabilities

Net cash flows from/(us€d in) op€r.ting actjvaties

4,862,890,986
(2,932,18s,465)

33,308,674
182,889,368

(s63,849,822)

(7sr,242,259)
115,,145,861

5,474,370,924
(3,052,499,223)

44,972,394
t77,524,507

(s01,978,998)

(646,436,9s3)

t6,323,437

1742.202,t3t)
0,79.526,069)

3t,4t7,955
(3,917,769,839)

(3,368,205)

16.146.!84)

(1,082,426,820)
(128,888,01s)

\17,246,445)
151,485,493
22,488,384

t6.423.6241
(4,777 ,594,523)

(3,830,337,180)

(1.120,211,031)

Q,93a,943\

947,751,343 1,tt2,272,048

(1,57 3,41 7 1727 ) 9,983,399

4.383,s26,616 447,741,9t4

rr,rzo:za29r)T a89,s26,:zo

Cash flows from investinq activities
Net proceeds(Payments) for sale/purchase of Treasury Bond
Other investments
Purchase of prope(y, plant & equipment
Proceeds from sell of property, plant & equipment

(1,6s0,32s,909)
3,000,000

(2t ,9 /9,469)
1,887,6s1

Q,2O4,770)
27,000,000

110,1,27 .454)
3r1.619

Cash flows from financinq activiti€s
Net Recerpt of Loan & Zero Coupon Bond

Gsh divdend paid

Net cash flows trom/(used in) financin9 adivities

llet increas€/(decreas€) in cash and cash equivalents

E fects ofexchange rate changes on cish and cash equivalents

Cash and cash equivalents ( net off ove.d raft) at the beginning ofthe period

Cash and cash equaval€nts (net ott overdraft) at the end ofthe period

4,649,422,568
(265,895,952)

7!8,995,786
rr1.213.872)

36,852

Lrt2t t649,494

2,162

t4,63L,42Ot962

Notes:
1 lndependent Auditor's Repon-Paqe 1 to 8

2, The annexed notes 1 to 42 form an inteqral part of these financial statements.
3. These flnancial statements were approved by the Board of Directo6 on 28 t"larch 2023 and were signed on its behalf bv

37A 14,001,458,055 t5,12L,649,494

ACNABtN, Charter€d Accountants

Muh.m'nad Amiful Hoqu€, rca

ICIB Enrcllment' 1129

Dated, Dhaka

28 llAR 20n

N A. Ch
Cha

Dr.AMRChowdh

bakertittyG
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F^'k\
Nasimul Batell

Manag ng Drcctor & CEO
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Pai.l-up Capibl share Premium
statutory Generdl & Oth€r

Balance as on I lanuary 2022 |,772,619,680 55,000,000 1,693,9t4,189 1,125,040,000 59t,537,221 7 ,244,t3t,490
Net p..of t (after tax) for the peiod I ,016,t25,759 t,at6,7?5,759

Tansfered to reserve funds 240,989,452 450,000,000 (550,989,4s2)

t77,263, A lt77 ,263,964)

Gsh dividend paid (265,895,952) (265,895,9s2)

Balance at 31 Decemb€r 2022 L,949,903,640 55,000,000 1,894,903,641 3,575.040,000 520113,616 7 ,994,960,497

DBH FINANCE PI.C,

Sbtement of Changes in Equity

For the year ended 31 Oecember 2022

ShtEment of Change! in Equity

For the year ended 31 O€cemb€r 2021

Paid-up Capital Share Premium
Statutory G€neral & Other

earnings

Ealanc€ as on 1 lanuary 2021 1,541,425,810 5s,000,000 1,.186,425,811 2,825,040,000 523,564364 6,431,455,989

Net prcfit (after tax) for the penod r,043,888,973 1,041,888,973

Tansfered to reserue funds 247,448374 300,000,000 (507,488,378)

231,,2t3,4t0 (231,2t3,87A)

(23t,213,872) (23t.2t3,872)

Balance at 31 De.ember 2021 1,772,639,540 55,000,000 1,593,91{,1E9 3,125,040,0O0 597,537,22L 7 ,244,131,O9O
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1

DEH FII{AT{CE PfC.
otes to t ra flnancial Statements

as at and for the year tnded 3f Oeccmber 2022

Comp.ny.nd lts acdvluea

(.) Legal statra

DBH Finance PLC. (here'in'aft€r referred to as "DBli" or "the Company") fomerv known as Oelta Brac Housing Finance Corporaton Ltd. wa!
incorporated as a public limited company and obtained the Certiticate of Commencement of Bushess under Companies Act 1994 on l'4ay 11,

1996. The Company has also been granted license under the Financial Institutions Act 1993 on luly 15, 1996. The regGtered address of rhe

Company is situated at Landma* Buildinq, (9th floor), 12-14 Gulshan C/A, Gulshan-2, Dhaka. The Company went for pubhc rssu€ rn 2007 08
and the shares ofthe Company are listed in Dhaka and Chttagong Stock Exchanges in Bangladesh.

(b) .turc ol buslncss

i) The pnncipal activities of the Company are provdng loans for construction of houses, purchases of flats or houses, €xteneons and
improvements of existinq houses or flats and purchase of housinq plots,

ir) The Company has 6lso various invesEnent and financing products like term deposit scheme, cumulative deposrt, triple mon€y depoet, do(ibe
money deposit, annual income deposit, quarterly income deposit, monthly income deposit, easy way deposit etc, for its individual and corpor.te
clients.

Signific.nt accoundng policies and basis of prcparatlon

Statamcnt ot compllancc

Th€ financial statements have b€€n prepared on a qoing concern basis and accrual method under hGtorical cost convention and therefore do nol

take into consderation the effect of inflation. The preparaton and presentation ofthe finanaal statements and the dis.iosure of infomaton have

been made in arcordan€e with the ORtl orcular no, ll dated 23rd Decernber 2m9 in confomity wth International FrnancEl Repo( n.l

Standards (lFRSs), the Companies Ad 1994, the Financlal Insttutions Ad 1993, Securities and Exchange Rules 1987, the hstrng rul€s or Dhaka

and Chittaqonq Stcrk Exchanges and other applicable laws & regulanons in Eangladesh and pradices generally followed by Housrng Finance

Institutions,

As Eangladesh Sank is the p.imary regulator of Financial Instrtutions, the Banghdesh B3nk gud€lines, orculars, notificabons and any other
requirements are qiven preference to IFRSS, where any connaddions aris€s,

Going concam

The financEl statements have been prepared on a gorng concern basis, which contemplates the realization of assets and the satsfactb of

liabilities in the normalcou6e of business.

Reportng p€.lod

Thes€ finanaal statements have been prepared for the p€riod flom 1 lanuary 2022 to 31 D€cemb€r 2022.

fuctionel and prrsantation cunEncy

These financial staternents are presented in Taka, whrch ls the company's functional currency ercept as lodrcated. Frqures have been rounded oII

Oisdosurc of deviations trom few .equirEmants of IAS/IFRS duc to mandatory compllance ot langladesh Sank's r€quirements

Bangladesh Bank is the prime regulatory body for Non-aanking FinancEl lnstitudons (NBFI) in Banqladesh. Some requtement! of Sanqladenr

Bankt rules and regulations contradiat with the requirements of IASS and IFRSS. As such the company has depa(ed from those .ontrad.lory
requircments of IAS5 and IFRSS in order to comply with the rules and requlations of Bangladesh 8ank, which are disclosed below:

i) complete sct ot tlnancial statenents

IAS I 'Presentadon of Financial Stetements-

As p€r IAS tr "Pres€ntation of financial Statements" complete set of financial statemeots are:

i) statement of finanoal posrtion,

[) nakment of p.ofit or los5 and other comprehensNe rncome,

iii) statement of changes in equity/
iv) statement of cash flows,

v) notes, comprising sqnifiaant accounting policies and other explanatory information and

vi) comparative information in respect of the p.eceding peiod

2

2.01

2.O2

2.03

2.O4

2.05

As per DFIt,l Circular No. 11, dated 23 December 2009, complete set of rinancial statements are

i) balance sheet,
ii) proflt and loss account,
iii) cash flows statement,
iv) statem€nt ofchanges in equity,
v) statern€nt of liquidity,
vi) ootes, comprising significant accountjng policies and other explanatory nForma0on

Therc is no financlal impad for this d€pature in the financial statements.

ii) Cunent/ ioo-(lrrrcnt distnction

IIS-I 'Prrsantadon ot Financial Statemcnt-

As per para 60 of IAS-I 'Presentation oF Financial statement" an entity shall present current and non_.urent assets and curent and non cu(ent

liabilties as s€parate classification in ats statement of llnanoal position,

bakertittyG
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T.eatment adopted as per Bangladesh Bank

As per DFIIY Ckcular No. 11, dated 23 Derember 2009, Bangladesh Bank has issued templates ror financial statements \rhich ls app cable for aii
the Financiallnstitutions. In the templates, there is no current and non-current segmentation of assets and tiabitities.

There is no flnancial mpact for this departure. However, the liquidity statement shows the current/ non-curent poruon of assets and hab tes nr

this regard.

iii) Off"balance sheet items

IAS 1 "PrEs€nlation of financial Sbtements'
There is no concept of oFf balance sheet items in IAS-1 ; hence there is no requirement For disalosure of off balance sheet items on the face of
the balance sheet.

Treatment adopted aa p€r aangladesh Bank

As per Dfll4 Circular No. 11, dated 23 December 2009, off'balance sheet items (e.q. letter of credit, letter of guarantee etc.) must be drsclosed

separately on the face ofthe balance sheet.

There is no financial impact for this departure in the flnancial statements.

iv) htangible asset

IAS 1 'Pres€ntation ot Financial Statements"

As per IAS l"Presentatron of Fnanciai Statements" Para 54, the staternent ot financial position shallinclude separate line ltem for intangrble assets

Trcatment adopted as p€r Bangladesh Bank

As per DFIM Ctcular No- 11, dated 2l December 20m, there is no option for separate line item for intangible asset ln the balan.e sheet. We
present intangible asset in the balance sheet as part of fixed assets and provide details in note-8 and annexure-A as separate lne tem,

Ther€ is no financial impad for this depature.

v) Other comprehensive income

IAS 1 "Prcsentation of Financial Sbtements-

As per IAS 1: "Presentation of Financial Statements" Othe. Comprehensive Income (OCl) is a component of financial statements or th€ elements
of oCI are to be included in a single oCI statement.

Treathent adopted as p€r Bangladesh lahk
Bangladesh Eaok has issued templates for financial statements which will strictly be followed by financial institutions. The templates of financra

statements issued by 83ngladesh Bank neither include Other Comprehensive Income (OCI) nor are the elements of OCI allowed to be included n

a single OCI statement. As such the financial iostitution does not prepare the Other Comprehensive Income statement, However, elements oI

OCI, ifany, are shown in the statements of changes in equity,

There is no financial impact For this departure during the year.

vi) Disclosu.e of pr€s€nbton of profit

IAS/IFRS

There is no requirement to show apprcpriation of profit in the face of statement of comprehensive income,

Treathent adopted as p€r Sangladesh Bank

As per DFIM ctcular no 11, dated 23 December 2009, an appropriatron of profit should be disclosed in the face of proflt and loss a.count.

This is a presentation rssue and there is no financial impact.

vii) Pepar.tion of'Statement of Cash rlows"

IAS 7 "Statement of Cash Flows"

The cash flow statement can be prepared using either the dired method or the indired method, The presentation is selected to present these

cash flows in a manner that is most appropnate for the business or industry. The method selected is applied cons stently.

Treat nent adopted as per Sangladesh Bank

Cash flow statement has been orepared in comphance with DFII4 Circular No. 11, dated 23 December 2009 which ls the mxtlre of drcct and

Pres€ntation of statement of cash flows is not fully aligned with the requirement of IAS and there is no financial rmpact.

viii) Presentation of cash and cash equivalents

ras 7 "statement of cash Flows"

Gsh equivalents are short term, highly liquid investments tnat are readily €onve(ible to known amounts of cash and only include those investments

which are for a short tenure like: 3 rno,lths o. less period. In the light of above, balao(e with Eanqla(lesh Bank and nxed tem deposits should be

treated as investm€nt asset 6ther than cash equival€nts as it is illiquid asset and not availade for use in day to day operations.

Tnaatment adopted aa p€r Bangladesh Bank

Bangtadesh Bank has issued templates for financial statements vide DFII4 Circular No. 11, dated 23 December 2009 which wrll strrctly be followed

by all NBFIS. The templates of financial statements provided detail prcsentation for statement of cash flows.

Presentation of financial statements is not fully aligned with the requirement of IA5.

ix) Measurement of deferrcd Ex ass€t

IAS 12 "Income Tax'

A defe(ed tax ass€t shatt be recognized for all deductible temporary differences to the extent that it is probable that taxable profit wrll be

available aqarnst which the deductible temporary difference can be utilized

tec Aa'-'

G

Page 15



ACNABIN
Chdftered. Accoufitnnts

2.06

bakertitty

Treatment adopted as pe. Bangladesh Bank

A5 per DFII'4 circular No.7, dated 31 luly 2011, no deferred tax asset can be recognized for any deductible temporary difference against loans

Duang the year net provision charged for loans and advances was Taka (57.42) million (note#12.1)
million was not recoqnized on this temporary difference.

x) Pres€ntation and disclosure ot Financial Statements and Financial Instruments

IFRS 7 "financial Instruments: Oisrlosurc"
IFRS 9 "Financial Instruments"

liability of Taka

IFRS 7 and IFRS 9 require specific presentanon and dis.losure relatinq to all financial instruments.

Treatment adopted as per langladesh Bank

Bangladesh Sank has Esued templates for flnancial statements vide DFII4 Circular No. 1 1, dated 23 December 2009 wh Lch wll strctly be fol ow€d
by all NBFIS.

As per Bangladesh Bank guidelines, flnancial inskuments are categorizedi recognized and measured differently from those prescribed n IFRS 9.
As such some disaloslre and presentation rcqurrements have not been made in the accounts.

Presentation of financial statements is not fully aligned with allthe requirements ofIAS.

xi) Measurement of provision for loans and advances (financial assets measured at amortized cost)

IFRS 9 "Financial Instruments'

As per IFRS 9 an entity shall recognize an impaiment allowance on loans and advances based on expected credit loss. At each reportrng dat€ af
entity shall assess whether there is any objective evidence that a financial asset or group of financral assets measured at amortized cost s

rmpaired. If any such evrdence exists, expected credit loss are required to be measured through a loss allowanc€ at an amount eqLra to (i) the 12

month Expeded Credit Loss€s, ECL Stage 1, (expected credit loss that result from those default events on the financial lnstrurnent that .re
possible within 12 months after th€ reporting penod); or (ii) flll lifetime expect€d credit losses/ ECL-Stage-2, (expected credit losses that renr t
frcrn all possible default events over the life ofthe financialinstrument).

Treatment adopted as pej Sangladesh 6ank

As per DFII4 circular No. 04, dated 26 luly 202r (Master Crrcular: Loan/Lease Classificanon and P.ovisionrnq) and other related circllars of

Eangladesh Bank a general provision at 0.25% to 50,6 under different categories of unclassified loans (good/standard loans) has to be

maintained inespedive of objective evidence of impairment on loans and advances. Also provision for sub-standard investmenc, doubtful
investments and bad losses has to be orovided at 20olo, 50% and 100% resoectivefu for investments deoendinq on the dr.rration of overdue

In the Financial Statements, provision amounting to Taka 164.28 million has b€en released for the year 2022. Among which Taka 2.1 million s

charqed as General Provision and Taka 166.42 million is released as specific provision.

xii) Recognition of interest income for SMA and classified loans and advan.es

IFRS 9 "financlal Instruments"

Income from financial assets measured at amortized cost is recognrzed thrcugh effective interest rate method over the term of the rnvestment.

Once a financial asset is impaired, investment income is recognized in profit and loss account on the same basis based on revLsed carrying

Traatment adopted as per Eangladesh Eank

As per DFIIY circular No. M, dated 26 July 2021, once an investment on oans and advances is termed as "Speoal Mention account (Sf4A)'.

interest income from such investsnents are not allowed to be recognized as income, rather the respective amount needs to be credited as .
liabiliw account like: interest susoense account,

During the year interest suspense has decreased to Taka 77.18 million from taka 80.55 million resulting in an decrease of Taka 3.37 millon.

xiii) valuation of InvesEnents in quoted and unquoted shares

IFRS 9 "Financial Instruments"

IFRS 9 requires entities to measure all investments in equity instruments at fair value (as meagrred as per IFPS 13 "Farr Value fleasurement )

Investment in shares falls either under at "fair value through prcfivloss" or "fair value through other comprehensive incom€" where any chanqe

in the fair value in case of fair value through prcfivloss at the year-end is taken to profit and loss, and any .hange rn farr value rn .as€ of fatr

value throuqh other comorehensive income is taken to other comDrehensive income.

Treatment adopt€d as p€r Bangladesh Bank

As per FID circular No.08, dated 03 August 2002 investments in quoted shares and unquoted shares are revalued at the year end at market

price and as per book value of last audited balance sheet respectively. Prcvision should be made as per Bangladesh Bank DFlr'4 ctcular No 02

dated lanuary 31, 2012 for investrnents in marketable secu ties and as per Bangladesh Bank DFItl ctcular No. 05 dated I'lay 11, 2015 for r'1u(r.

Therc is no financial impact during the year.

Use of estinates and judgments

The preparation of financiat statemenrs require management to make judgments, estimates and assumptions that affect the appli.aton of

accounting poticies and reported amounts of assets, liabilities, income and expenses, estimates. Assumptions aho requte for disclosure of

contingent assets and continqent liabilities at the date of financial statements. Such estimates and assumptions are made on hEtorlcal exp€aence

and other Factors that are considered reasonable under the reouired circumstances. Actual results mav differ from these estimates,

Estimates and undedying assumptions are reviewed on an ongoinq basis. Revisions to accountino estimates are recognized in the peaod n wh.h
the estimates are revEed and in any furure periods affected. The key item which involve these judgments, esnmates and assurnptons a.e

(G
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2.07

2.Oa

2.09

2.10

2.11

Itnpal]mant losies on loans and adyances

In addtuon to the provision made for loans and a(tuances based on the guideftne of Banglad€sh Bafllt DBH rev€ws lts loans and advances
portfolio on monthv basis to ass€ss whether any fu(her allowanaes/ wnte back for impaiment should be provrded rn the ncome statement. The
judgment by the management is requned jn the eslmation of these amounts and such estimations are based on assumption about a number of
lactors thouqh actual results may differ, resulting in futu.e changes to the provisions.

ltl .tedellv.nd agg.egation

Each material item consi{rered by management as sqniflcant has been pres€nted separately in financial statements. No amount has been set off
unl€ss the DBH has a legal right to set off the amounts and int€nds to settle on net basis. Income and expenses are presented on a net basrs

only when permltted by the relevant accounting standards.

Fo.cion clnency transactions
Transactions in currencies other than the Company's functional currency (foreign cufiencies) are recorded at the rates of exchanqe prevarlng at
the dates ofthe transactions, At each balance sheet date, mon€tary items denominated in foreign currencies are tanslated at the rat€s prevarling

at the balance sheet date. Exchange differences are recognized in profit or loss in the period in which they arise,

liquldaty Statenent
The liquidity statement of assets and liabilities as on the rcportmq date has been prepared on residual maturity t€lm as per th€ followrnq bases:

a) Balance with other banks and flnancial institutions, money at call on short notice , etc. are on th€ basis of their matuity term and pan
historical trend.
b) Investments are on the basis of thet respedive maturity.
c) Loans and actuances are on the basis of their repayment schedule and past trend of early setdem€nt.
d) Fixed assets are on the basis of their useful lives,
e) Other assets are on the basis of their realization / amotzation.
f) Borrowings from othe. banls, financial institutions and agents a.e as per their maturity/repayment tem.
9) Oeposits and oth€r aacounts are on the basis of thet maturity term and past trend of withdrawal by the depositors.
h) Other liabilities are on the basis of their payment/ adjustment schedule.
Accounting lor Lcases (IFRS 15)
At inception of a contract, DBH assess whether a contract is o. contains, a leas€. A contract is, or contains, a le.se f the contract conveys the
flght to control the use of an identified ass€t for a p€nod of time in exchanqe for consideratDn. To asses the nght to conlrol lhe use or af
identified asset, DBtl assess whether:

i)The contract invotues the us€ of an identified asset;
ii) DAB has the right to obtain substantially all the economrc benefits from the use of the asset throughout the p€aod of use;
iii) DBH has the right to direct the use ofthe asset. When DBH has the decision making rights that are most relevant to changing how and for
The policy is applied to all the lease agreements havng lease term for 12 months or more as on lst lanuary 2019 and the contracls entered nto,
or chaoged on or after that date.

As lessee

As lessee DBH recognizes the Right-of-use Asset and lease liabrlity at the inception of lease contract, The right of use ass€t Ls initially measured

at cost which compris€ the initial amount of lease liability adjusted for any lease payments made at or before the commencement date, plus any

initial dtect costs incurred and an estimate of costs to dis.nantle and remove the underlying asset or to restore the underlyrnq asset or the ste
on which it is located, less anv leas€ incentives received,

The right of use ass€t is depreciated using the straight line methods from the commencement date to the ea ier of lhe end of useful |fe or lhe
end of lease tem. In addition, the riqht-of-use asset E periodically reduced by impaiment losses, if any, and adjusted for .eda,n re

measurements of the lease liabalrty,

The lease liability is initially measured at the present value of the lease payrnents that are not paid at the commencement date dts ounted usrng

the interest rate implicit in the lease or, if that rate could not be rcadit available, DBH'5 incremental borrowing rate. The lease [abr[ty 6
measured at amortized cost usinq the effectre interest rate method, When leas€ laability is re fileasured for any change of an rndex o. rate. the

corresponding adjusunents are made.

As lassor

IFRS 16 does not chanqe substantialt how a lessor accounts for leas€s. lJnder IFRS 16, a lessor continues to classrfy E.ses as €ther f nance

leas€ or operatng lease and account for thos€ two types of lease dfierently.

P.op€rty, plent and equipments

a. R€cognition
In DUEUant to tAS 16 "Property, Plant and Equipmenf' the cost of an item of property, plart and equipment is recooni2ed as an asset rf, .n.i
only if rt |s probabte that future economic benefits assoaiated with the itEm will flow to the entity and the cost of the fem can be measured

Fixed assets have been accounted for at cost less accumulated depreciation, Cost includ€s expenditure that is directly attnbutrble to the

acauisition of the items.

Subsequent costs of enhancement of an exlstmg assets are recognized as a separate asset, only when it is probable that addtonal ftture

economic benefits associated with the iten will flow to the company and the cost of such items can be measured reliablY All other expendrtu.er

ar€ charoed to the Profit & Loss account durino the financial oeriod in which thev are incurred.

G
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b. Ocpradadon

Fixed assets are re@rded at historical cost less accumulatad deprecBtion as per 145-16 "Property, Plant and Equipment". DeprecEtDn rs charged
on straiqht line method usinq the followirq rates on all fixed asse6:

Category of ass€ts Rates of depreciation ,er annum Estimated us€fullir€

Equlpment
Computer and computer equipment

Euildinq
Intangible asset
Right-of-use asset
Land

15% - 20%
20% - 25%
20% - 25%

20%
3%
20%

Based on lease term
Not deDreciated

5 6.67 yea6
4 5 years

4 5 years

5 years

31.33 yea6
5 years

2,12

2.13

2.L4

2.1S

2,15

2.17

Depreciation on newly acquired assets are calculated from the month of acquisition (full month) and no depreciation i5 charged for the month n

which the assets are disposed off.

c. D€-rccognltlon
An item of property, plant and equipmenl is de{ecognrzed on its disposal. Sale price of fixed assets are determined on the bags of fatr value of
lhe assets. Gain or loss on sah of assets are recogn[ed in prof]t & loss account as per provision of IAS 16 "Propedy, Plant and Equpment su.h
gain or loss is determined as the difference between sales proceeds and carrying amount of the asset,

tntengible assets

In accordance with IAS 38 "lntangible assets", rntangrble assets (computer software) are recorded at hlstorical cost l€ss accumulated
amotuzation. Amortzation is calculated on straiqht line method using the rate of 20% (estrmated nve yea6 useful life).

Repayment of mo(gage lo3ns is made by way of Equated I'lonthly Innallments (EMI) consistrnq of pincipal and interest. There are two mod€s
ol rnteren c.kulation on loans i.e., monthly reducing or annual reducing rnethod as per loan agreement bet\,leen customer and OBrj. Effecl ve
interest rate is same as the rate quoted rn cas€ of monthly reducing method but hqher under annual reduong method. EMI commences once ihe
entire loans are disbursed. Pendinq aommencem€nt of EMls, pre EMI rnterest rs payable every month,

Investrnent in securities
lnvestments are initially recognzed at cost includrng atquisitron (harg€s wth the investrnents, After rntial recognrtion, rnvestments n

marketable s€curities except DBH 1st Mutual Fund, Green Delta lst Mutual Fund have been valued at cost or market pnce whrchever rs

lower on an aggregate pordolio basis. Above mutual funds and Peninsula SBC unit Fund-1and Peninsula AIqCL Unrt Fund have been
valued at 85 0,6 of latest publish€d NAV as on Oecember 31, 2022 or cost price whichever 15 lower. Investment rn non marketable
securities have been valued at cost. Full provision for dimrnuton in value of securities at the year end on agqreqate portfoho basrs

excepts investment in mutual funds and unit funds are made in lhe financial statemenLs as required by Bangladesh Bank DFl14 crrcular

No. 02 dated January 31, 2012. Provispn For abov€ mutual funds and unit funds at the year end is made as requrred by Bangladesh

Bank DFIM crrcular No. 05 dated l'4ay 11, 2015.

Invest nent in Goy€mment Treasury Eond

As per IFRS 9, Financial assets are classified as erther (i) amonized cost (ii) fair value through prcfit or loss (iii) far value through other

compreh€nsive ncome, In case of valuation of investrnent in Government 8onds, DBH followed amortized cost method, as ( meets both the

business model assessrnent and Contractual cash flow ass€ssment.

Cash and cash equlvalents
Cash and cash equivalents consist of aash, FDR, call investrnent and bank balances, For the purpose of staternent of cash flow, cash and .ash
equivalents are prepared net off bank overdrafu,
Ce3h flow SEtemcnt
The cash flow statement is prepared in compliance witn the DFII4 ctrcular No. 11, dated Decemb€r 23, 2009 of aangladesh Bank

ReYenue recoonition
As per IFRS 15: 'Revenue from Cont acts with Customers", revenue rs only recognized when it meets the following five steps model: (r)

Identfy the contrac(s) with customer, (ii) Identrfy performance obliqatDns rn the contract, 0ii) Determrne the tran$ctEn prrce, (v)
Allo<ate t}le transactjon price to the performance obligatron rn the conract and (v) Retogni2e the revenue when the enttty satrsfres a

performance obligatjon.

Intaiest incohc
Interest income on loans and a(fuances is recognized on accrual basis except overdue nterest and intercst of the loan accounts consd€red as

non-perfoming, Ioterest income is suspended and full provision rs made against the interest re.eivables oo all non-pe.fomrng loans when the

rnstallments are outstanding for more than srx months or any other accounts which are considered doubtful of recovery on the basrs o, ,udgmerlt

Fces and other charges on loans

Receipt of loan processing/servicing fees and other fees are recoqnized as income when the performance obligations are sansfied and thp

amount of the transaction price i5 alloaated to the performance obligations,

Dlvldend income and profit/(loss) on sale of m.rketable stcurities
Dividend income is recognized on accrual basis when the right to receive income is estabhshed. Prcfit or loss arising from the sa e of secuntres I
accounted for only when shares are sold in the market and profit is realEed and loss is incurred

Interest suspenge acoount
Interest on non-performing loans is not recognized as rev€nue and credited to interest suspense account, Non performinq loans rcte. to the loan!

when the instattments are outnanding for more than srx months and any other accounts whiah are consrdered rmpaked o. the bats of

judgments of the management.
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2.18

2.L9

2.20 Taxation

Cur€nt tax
Provision for income tax has b€en made at best estimate keeping n view the provisions of lncome Tax Ordinance 1984 and amendmenls nrade
thereto from time to time. Appliaable rate of income tax fo. the company 6 37.5%.

Dcferred tax
Pursuant to IAS ' 12 "Income Taxes" d€fened tar 6 provir€d us n9 the asset & lrability method fo. all t€mpordry trming dfferen.es ari.,nq belwen
the tax base of assets and liabiliti$ and their carying vahje fo. finanaial reportng purposes. Tax rate prevailing at the balan€e sheet date 6 !5€d k)
determirE ctefened tar as the same late is exp€cted to be apgli@ble at the time of settlemenvadjustment of defened tar ass€t or lDbrlty.

Provislon tor loans

In addition to the provision made for loans and advances based on the guidelines of Eangladesh 8aok, the Company's polry is to make provrsDn

for the loans and advances to cover the principal amount in resped of non performing loans when installments are outstanding for mor€ than srt
months and any other overdue accounts on the basis oF management's assessment where there are possibilities of impairment n future. The

ComDany has made adeouate orovision which is more than the minimum reqLrlatory reouirement,

Wrlte off
Write off refers to recognibon of the reduced or zero value of an asset, It also reFers to an investment for which a return on the rnvestment rs

now impossible or unlikely. Potentiai return along with such investment is thus cancelled and removed ("wlrtten off') from th€ company\ balance

sheet.

Recovery aqainst debts written off is credited to revenue. Inaome is reaognized where amounts are either recovered and/or adlusted aqarn(
securities/prope es o. advances there agarnst or are considered recoverable,

Interest erpense
The Company has incured interest and related erpenses on account of term loan, deposit, overdGft and sho( term loan, In terms of provrsron

of the International Accounting Standard (IAS) -1 "Pres€ntation of Finanoal Statements" interest expenses are recognrzed on accrual bass.

Eamings p€r share
Eamings Per Share (EPS) has been calculated in accordance with International Accounting Standard - 33 "Earninqs P€r Share and shown on the

face of profit and loss account and computation shown m note 34.

Rclat€d party disdosues
As per Intemational lacounUnq Standards 0rS) 24 "Related Party Dis.losures', pana€s are conside.ed to be related f one of the partY has the

abiliry to cootrol the other party or exercise siqnficant inUuence over the other pa(y in making flnancial and operatrng declsons. The Co rpary

caried out transactions in th€ ordinary course of business on an armt length basis at commercial rates with ts related part€s. Related party

disclosures have b€en qiven in note ,10.

Events anar dle balance sheet date

As per IAS 10 "Events after the balance sheet date", all material events o.curring after th€ balance sheet date have been consdercd and whe,e

neces$ry, adjusted for or djsclosed in note 42.1-

Contingent liebilides and contingent assltt
The Company does not recoqnize continqent liability and aontingent assets but disclos€s the existence of continqent liability rn the f ancral

statements, A continqent liability is posslble obligation that arises from past events whose existence will be confirmed by th€ occutrence or oon

occurrence of uncertain future events not within th€ control or the company or present oblgation thal is not recogntred be.ause oltflow ol

resources is not likely or obliqation cannot be measured rcliably.

Er.nch accountn9
The Company has rou(een omces (head office & thirteen branches), wrth no overseas branch as on December 31, 2022. Accounts of the

branches are maintained at the head office which are included rn the accompanytng financial statements.

EmDloyec's bcncfrt obllgation
i) Dcfincd benefft pan (Gretuit sdreme)
The Company has a funded qratuity scheme for all confimed employees who complete minimum 5 years of seruice with the Company. Requred
amount of graturtY is calculated on rhe basis of last b3ec pay dependinq 06 the l€ngth of servEe for every completed year as well a!
proportDnate to the fraction period of seryice as of the resp€ctN€ flnancial year. This saheme is approved by the Natonal Eoard of ReveDrE
(NBR) and adminasrered by an ind€pendent Board of Trustees. Actuarial valuation of the gratuity s.heme was made rn 2021 to assess the
adequacy of the liability for the schem€ as per International Accountinq Standad 19 "Employee genefits".

Following b€nefits are payable on retrrement, death or leaving service:
Less than S year of service - Nil

SeMce b€tween 5 and 10 year - One month's last drawn basic pay for every completed year of seruice.
On completion of 10 years confimed seruice and above - Two month's last drawn bask pay for every completed year of s€ rce.

Maximum benefits - 50 times basic pay

li) O.tined Contribution plan (Contrlbutory proyldent lund)
The Company has a contributory provident fund for its regular employees. The fund is approved by the National Eoad of Revenle (NBR),
administered separately by a Board of Trustees and ls contributed equally by the Company and the employees.
Workers Proflt Particlpation and welfar€ fuhd (WPPF)

Establishment of Worke6'Profit Padcipation and Welfare Eund (WPPF) ls a matter of B3nking and Fmanclal Institutions Sector as a whole
Mrnrstry of finance through its lettels no. 53.00.0000.111.22.002.17-130 dated February 14, 2017 and no. 53.00.0000.3I1.22.002.17-140 dated
February 25, 2018 express€d its opinion that Chapter 15 on "Paniopanon in Company Proflts by WorkeE" in th€ Bangladesh Labor Act 2006 and
amendments made therein on luly 22, 2013 should not be app icable for Sank and Finamial Institutons and r€quested to the Mrnrstry of Labor
aod Emplo)fient to take necessary steps in this regard as well as not to apply the sard chapter of Labor Act 2006 for Banks and Frnancral

Institutions. Therefore, like other Bank and financial Insntuions, DBH did not recognize the WPPF.

2,21

2,22

2.23

2.44

2.25

2,26

2.27

z.2a
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2.29

2.30

2.31

General
a) Figures appearing in these Financial Statements have been rounded off to the nearest Taka,
b) Previolrs year's figures have b€en reatranged/restated/reclassified, where neaessary, in order to conform to current period's presentaton,

Statrs of com! ancr of Intemadonal Acaounting Sttndards and Intamational Finardal Reporting Standa.ds
lrame oftne I s IAsIo. Strirs
Presentation of Fnancial Statements I "Inventories 2 N/A
Statement of cash Flows 7 ',
Accounting Policies, Changes in Accounting Estimates and Errors 8 App|ed
Events after the Repofting Peiod 10 Apphed
Incom€ Taxes t2 apphed
Property, Plant and Equipment 16 ADpt,ed
Employee Benefits 19 Appted
Accounting for Gov€rnment Grants and Disclosure of Govemments Assistance 20 N/A
The Effect of Changes in Foreign Exchange Rates 2l ApptEd
Eonowing Costs 2l N/a
Related Party D6closures 24 apptied
Accounting and Reportng by Retkement 8en€fG Plans 26 N/A
S€parate Financial Statements 27 N/A
Investment in Associates and loint ventures 28 N/A
Financial Reporting in Hyperinflationary Economics 29 N/A
Frnanciaf Instrumentsr Pres€ntation 32 ,.
Earmngs per Share 33 Apotied
lnterim Financial Repo.ting 34 Appted
Impairment of Assets 16 ApptEd
Provrsions, Contingent Liabjlities and Contrngent Assets j7 App ed
Intangrble Assets 38 Appied
Investment Propefty 40 N/a
Agflrulture 4l N/A

am. ofth. IFIS IfRS o. Stttlr
Firsatime adoption of International financlal Reportinq Standads I N/A
Sharc-based Payment 2 N/A
8lsiness Combinations j N/A
Insurance Contracts 4 N/a
Non-curents Assets held for sale and disconunued operatons 5 N/A
Etploration for and Evaluahon of tlneral Resources 6 N/A
Financial Instruments I Disrlosures
Operating Seqments 8 N/A
financial lnstruments 9 .*
Consolldated Financial SratemenL! r0 N/A
Joint Arranq€ments 11 N/A
D6closure of Interests in other Entihes 12 N/A
Fair Value Measurement 13 Apphed
Regulatory Deferral Accounts 14 N/A
Revenue from Contracts with Customers 15 ApplEd
Leases 16 ApplEd

" DBH managenEnt has followed the principles of IAS & IFRS consistently in the preparatioo of the financral statements to that eitent as
apphcable to the financial institution. Some of th€ standards have not been complied with, about which B.ngladesh Bank has sp€.ral gurdel ne.

N/A = Not applicable

f lnanci.l risk management

The Company always concennates on delivering high value to its stakeholders through appropriate trade-off between risk and return. A well
structured and proactrve risk managemeht system comprising risk managem€nt forum supported by risk management unit is in place wrthrn the
Company to address nsks relating to credit, ma*et, liquidity and opeGtions. In additjon to the mdustry b€st practrces for assesgnq, dentrtyrng
and nteasuang nsk, th€ Company also conslders guidelines for manaqing core dsk offlnancial institdions issued by the Countryt CentralAank,
Bangladesh 8ank, vide RD Circular No. 10 dated September 18, 2005 for management of risks and DFIM Ctcular No. 03 dated 24 lanuary 2016.

Credit Iisk

To encounter and mitigate credit isk, the company employed multilayer approval process, polry for cuslomers maxmum asset exposure limit,

mandatory search for credit report irom Credit Informaton Bureau, lookino into payment performance of custome. before nnancrng, annu.
review of clients, adequate insurance coverage for funded assets, vigorous monitoring and follow up by special assets management team, stronq

follow up of compliance of credit policies by intemal audit departnent, taking collateral, seekrng external legal opin€n, mamtaining neutralty rn

politics and following am's length apprcach in related party transadions, regular review of market stuation and industry exposure etc,

M..k€t.isk
Th€ Ass€t Liability committee (atco) of the company regulady meets to ass€ss the chan96 in interest rate, market condtons, carry out asset

liability matunty gap anafysis, re-pricrng of products and thercby takes effedive measures to monitor and control mterest rate risk, To encounter

market rjsk we are negotiating for facilt€s that match the maturity structure with ideal interest rate, maintarning a balanced dNe.sfrcaton rn

investments and maintaining prudent provisionang policies. The Company has also strong access to money ma*et and credrt lrn€s at a

competitive rate through good reputation, strong earnings, flnancial streogth and c.edit rating.
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Lhuidity Rlsk

Liquiiity nst arise5 wlEn a co.np.ny is unable to fiEet [le stErt term oblilatixl to its hnd€.s arld stakehobeB. This arises from the adverte
mismatch ot .naturities of assets and llabilities, Lhuijity requirernents are manag€d on a d?y to day basis by th€ Treasury DMsion wh(h rs responsbre
for msuing that suffrcient funds are avarlable to m€€t short term obligations, even in a €risis s(enario and for maintaioing a drvelsrty or rlndng
sources, Treasury Divhion maintains lrquidity bas€d on histo.ical requirements, antkipated funding rcqut€m€nts trom operations, curent trquidty
positions, collections rrom financing, available sources of funds and risks and retu.ns.

Operadonal Rlsk

OperatixBl nsk is th€ potmtEl loss adsing from a treakdown in company's systems and p.redur€5, int€mal conUolr €ompl€nce requrements or
co.porate governar'ae p.aclbes that result5 in human e.ro., faud, failure, damag€ ol reputatixrs, delay to p€.form or comp.om6€ of the company s
inte€sts bY empbyees. App.oprii,te int€rnal Eontrol measures are in place, at th€ Company, to address operatD.ral risls. The Company has a so
establish€d an internal control & complian e cl€partment (ICCD) to address opeGtional risk and !o fram€ aM implement polr€s to encounter such
risks. Thls departrn€nt ass€sses oFleratooal risk across the Company as a wiol€ and ensures that an appropnat€ framework etists to denuy, assess
and manage operatbnal risk.

iloney L.undering .nd Tenorlst Fjn.ndng Risk

In DBH, mo.€y lauffl€rirE arE tenorist frBrEing n* tak€s two b.oad dirnensiyrs:
i) &rsiness risk i,e, tll€ rjst that OBH nBy be us€d for firo6ey laund€ring or terrorism financing &
ii) Regulatory nsk i.e. th€ nsl that DBH lails to nEet rcgulato.y oblklEtixrs urlder the MorEy taunderinq fteventbn l€t 2012 a^d Anir-Terorism Act
2009 (ameMed 

'n 
2013).

DBH has been adhering to vabus guklelirl€s aM circulars isqred by the E.ngladesh Financial Intelligence Unit (BFIU) and put in place a stnct
compliance p.ogram consisting ol d]€ followmg cohpon€nts io mitigate above st:
a) Development and implernenratkh of internal polkir5, procedures and cmtsols to dentify and rcpo.t inst n es of money laundenng and teroist
financnrg;
b) Creath of strrlure and sub'st^rture within th€ organisatbn, tEaded by a Cen!'dl Conpl'aE€ Uoit ICCU). fo. AML aM CFI cohpllan e,
c) Appointment of an AHUCFT Gmpliirrre Ofircer, lnown as the Chref Anti ilo.iey taund€.irp Ofr'c€r (CAMLCO), to r€€d tr€ CCU,

d) Ind€peident testirE prEedures carrid or4 by intenBl audit functbn !o ensure €ffectiv€n€ss of AMUCFI proglam.
e) Ongoing ernployee trdining p.oglams.

Addition.l risks r€qulr€d to b€ addrcssed under ncw regulatory requirements

The lnteg.ated Rist lYanagem€flt Gukjelines for Finarlcial Innitutions which was issued by DflM through Ctcular No.03.lat€d 24 lanuary 2016
erphins a number of followinq a.ld't6.al nsks that financral mstitutioos are now required to address to cover all tt€ mafr asp€.ts of nsls whEh may
a.ise at any point ol time.

Strat€gi( Risk

SEategrc nsk means tfE cunent or prospective rist to eamings and capital arising from imperfectirn in business stsateqy fo.mulation, lnefticienoes n

implementing busm€ss sEategy, l€ss adaptability with th€ chanses in the business €nvircnment aM adverse business decislons. Skategic nsk rndtrces
operational loss that consequenlially hampeG the cipiial bas€. Maix rcles of the board of the dr6tors, s€nior rnanagement and bueness lnrts n
.nanaging strategk isK, steps to be follo{ed in the strategk risk manag€ment p.ocess and also measures to. strateqic risk conkol are explained Ln

Since its in efiir, DBH has been manag'nq strateqk nsks whii are evi*nt from the dyrEmt business model of lhe company o!€r the years. Mapr
o.qBnizatid'.r units are assigrEd to addre.s the maFr skategk risks aspects wiih a v€w to minimize the negative impact or thos€ nsrs

Cofipllanca Risk

Gmpliance isk is fhe risl of legal sanctions, material financial lo5s or loss to reputation the Fl may suffer as a result of its failure to comply with laws,

its olrn requlations, code of conduct, and standards of besvgood practice. C-omplance risk is sometimE also r€fered to as integnty isk because a

FI's reput.to.r is closely connected wili its adher€n e to principl€s of integrity and fair &aling.

The quidelines set out the rcsp€ctive role5 ot Ut€ board, s€ni). rBnag€m€nt and compliance functbn un(s in managing compliaffe rsks and the FI's

board of dir€ctors is rcsponsible fs o'/er*eirE th€ rn6n6g€r'€ot of th€ FI's conpliance nsk. The board sbouid estat ish a complia,tce runction and
app.ov€ the fl's polici:s and p.oc6ses. -fh€ 

Eoad disda.ges its reapo.\sibilitic's itsef and thro(4h (bL!6tim ol authorti€s to Er€otNe Comm]tte€,

audit Gmmittee and Risk Managernent commtee of rh€ Board. The complrance departm€nt of oBH is r6po.EDle fo. ass€ssnq compllance risk n
relation to instihrtimal matters $(h as gEvernan e, best p_acti._es and corpo.ate social rEpo.tsibility.

The obFative is to idertify any compliarrce risks at an eady stag€ that may und€rmin€ th€ integrity and the success of DBH and to mrlqate the risks rn

most appropriate way.

Reputadon Risk

R€qrtatiylal risk is defi.Ed as the nsk of losses, falling tusirpss volurn€ o. income as w€ll as redu.ed value of th€ company aas.ng Irom busrness

events that may reduce the corfd€n e of the oftotr€.s & cl('.|ts, shareiolders, investors, cdJnt€yparties, bu9n6s partners, cr€d ratng dgencies,

rcgulato.s aod g€n€ral pubhc on D8H.

The guid€lin€s erphin th€ rol€s of th€ Eoad and senior management in managing rcputatio.r risk. The ,nanagement ensures that DBH is aware of any

chang€s in ma*et perceptions as soon as possible. AEcordingly, all business policies and transactioos are subj!:ded to carelul conslderation. DBF

iakes necessary p.ecautbns to avoid buskless polki€s and transactions that may resuft in signiflcant tax, legal or environmental risks. Repltatlonal nsk

is also factored into maFr crEdat cl€cisroos that may lead to sedit Froposal being decli^ed.

Envlmnm.nral.nd soci.l lisk
Envrmmentat rist is a facitibting et€m€rt of o€drt risl arising from €nvi.onm€.\tal 6s{re5. DBH us€s Enviro.!tr€ntal Risk Ranng (EnvRR) whrb

financing to nel^i projL,cts. Co.npany is mating its credit appraisal prD.ess to tle mu.h rno.e sfhgert from an Envronmenl and Sooal (E&S)

perspective - €vatuating allthe environmental and social faato.s such as pro)ect impacls on the environment and the comm'rrrty n the long run, pnor

Implemcntadon of EaSEL-II

To comply with intematronal best practi:es to make the Fl's capltal rnore risk lensitive as well as to make lhe Fl industYY more sho.k absodent and

stabl€, 86ngla(bsh Bank Fovid€d regulabry carital flamelvo.t 'Rjsk Eased GpitalAd€qLia.y for FI's" with effect frcm 01 lanuary 2012.

DBH rEnagei!€it rs aware abaJt gukkrirE of EarEladesh Eaok .rd imple,i€nted Gpital adequa.y rcqunem€nt ac.ording to aAsfl n. BASEL'I

implementatbn committ€e is headed by HanagirE Directo. & cEo,

2.32
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tslamic Fanance wing
The Board ol Directors of DBH Finance PLC (DBH)atils 1241h m€€ling held on Seplembet 2.2021 apprcted the proposallor open ng ol
lslamrc Financing Wing (lFW) at all lhe exining OBH branches rn add ion ro s Conventaonal Finanong subFcl lo ine approval or Bangladesh
Bank Ac.ordingly. DBH apphed lo Bangladesh Bank (BB) and received a letier on March 09. 2022 from them io p.oc€ed wth condrtlons and
submissions ol necessary documenls lor opening DBH lFW. As p€r lheir letler, DBH amended ils Memorandum ol Assooalron and Anrcles ol
Associalion and incorporated lhe provision ol ShariaEbased lslamic Financng businesses as well as th€ appoinrment ol Shan'ah Supetursory
Committee. Afl€Mard, DBH formed Shan ah Supervisory Commitlee and lslamic Financing Oivision (lFD) includ.ng s Organrzalronal Structur€
and provided lrainrng to the coocemed Execuiives and Oflioals or ils IFW ll also adopled required policies, processes and Produci Programme
Guidelines (PPGS). Besides, lslamic Core Busness Sollwere 0-CBS) has beon developed by DBI-I lT Depadmenl lor operatrng Shan ah'based
businesses On January 16, 2023 DBH applied lo 8B lor approval ol opening OBH IFW al all the existing bmnches ol OBH In response o.
February 23, 2023 we received conditional approval lrom DFIM o, Banglad€sh Bank including their instruciion or subm rng runher rew
documenls lor obtaining final approval tor opening OBH IFW
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31 Decembe.2022
Taka

3l December 2021
Taka

3
3.1

3.2

Ealance wth Sonali &nk beinq an agent of Bangladesh Bank

Cash
Cash in hand

Foreign Curency

Ealance with aangl.desi 8.nk.nd its agent bank
Eaogladesh Eank:

In Bangladesh
Current deposrts
Sho( term deposits

Money at callon short notic€

NCC Bank Ltd.
Agranr Bank Ltd.
NRB Eank Ltd.

574,sl/Jo,376
224,t77

557.718,69
186,612

575,124,55)
40,329

99,203 _______________!u,!ql

557,905,281
60 589

27 t239t5O2 t9toatt66

5,4 55,136

11,018,065,981 t4,725,958,032

!n4J!5p!L ----l!J?!15!Jal

,.1,0 065,981 t4t7 25 1954tO37

99,243 101,102

3.3

3.3.1

3.3.2

4

4.1

4.2

5

5

600,000,00o

Cish Rcs€rve Rcquirement (CRR)

Adual average reserue marntarned
Sulplus/(deficit)

Statutory Llquldlty Res€rve (StR)

Requrred reserve (including CRR)

Actual reseNe mantained (ncluding CRR note'3.3.1)
Surplus/(dencit)

Salance wittr otlrer banks and finaocial institrrfons

In Bangladesh (Note 4-l)
Outside Aanqladesh

541,617,554
568,857,056

529,409.292
548,431,458

2,003,207.047
7.816.862.183

1,U4,250,534
r3,584,780,502

14,521,190
4,336,610,059

6.666.9t2,732

$,764,792
5,482.075,239
9,229,t22,54t

Maturity grouping of bal.nce with other banks and financlal lnsdtutions

Over I month but not more than 3 months
over 3 months but nor mo.e than 6 months

Over 6 months but not mor€ than I year

Over I year but not more than 5 years

Over 5 years

2,748,387 ,47 t
2,s22,819,531
I ,227 ,480,99)

2,6tO,675,819
2,200,000,000
6,201,39o,$2

r.705,946,875 I

s2l,l2l, 163 |

t4 t7 25t954 tO32

Commrnlty Sank Bangladesh Limited

Investments
G.vernment *cuaties:

Non marketabl€ s€cunties (Note-6.1)

Preference Share (unon Gptal Ltd.)
I'tarketable secunt€s (Note 6.2)

64,499,500
1,000,000

790,8a4,089

2,700,000,000

1,658,567,002 8,24r,09)

64,499,500
6,000.000 |

599 592

858,383,589 669 977 092
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l

Ll,140,529,964

______5zttg,!!L __________lEZ$lgZL
Cash Rescrve lequhcmcnt (CRR) and Statutory Uquldlty Reserve (SLR)

Cash Reserve Requiremeot and Statutory Liquidity ReseNe have been calcLrlated and maintained in accordance with Financial Instituton Act 199:l

and Financial Institution Rules - 1991and Dfllvl cncubr no. 03 dated lune 21, 2020.

Cash Res€rve Requirement (CRR) has been calculated at the rate of 1.5% on'TotalTerm Deposits'which is preserved rn current account maintarned
with Eangladesh 8ank, Total Term Deposrts'means Term or Fixed Oeposit, Security Deposit against Lease/Loao and other Tem Depos ts, recerve.l
from individuals and instatut,ons (except Banks & Financi.llnstrtutDns).

Statutory L'quidity Res€rve (Stx) has been calcuhted at the r.te of 5.0% on Total Uabilrties, including CRR of r.5% on Total Term Depost. SLR s

maintained in liqud assets in the form of cash in hand (notes & coin io BDT), Balance lvth Enngladesh Bank and other Banks and Frnan.ra
Instit'rtions, unencumbered treasury bills & bonds & any other assets approved in Govemment Gazette or by Eangladesh 8ank.

11,018,065,981
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6.3

Outtide aangladesh

7.L

7.2

31 December 2022
Taka

3l oecember 20zl

6.1 Investment in non marketable securities

6.2 Investment in martetable securities

Srdg!5
cost

52,492,746
8,926,2s1
4,757,240

21,545,561
7,464,775

51,895,382
43a2,2a4

28,214,i.98
14,82t,810

21,0.523,U1
2,3@,244

130,414,0a2

45,/48,523
1r,426,716

Bangladesh Ratinq Agencies Ltd.
P€ninsula SBC Un Fund'l
Peninsula AMCL EDBL Un[ Fund r
Energypnma Lld. ( Pre'Im share,

24,95
4,000,000

250,000
100,000
16t,6t4

2.499,500
,r0,000,000

2,500,000
9,500,000

r0.000.000

2,499,500
40,000,000

2,500,000
9,500,000

r0,000,000
64,499,5OO 64,499,500

Bank

Ce.amic S€ctor
Engineering

tr S€ctor

Pharma.euti?ls & Chemicats

56,878,372
9,345,000

39,302,230
2t,4!0,502
63,368,r99
26,783,682
14.820,224
11,920,1@

144,900,0m

180,r04,095
354,8a3

49,351,940
5.U9_754

72,t55,254
12,588,2s2

48,095,001
27,749.-t9
74,841,010
33,614,408
23,634,2&
12,t97,798

219,742,481

201,086,017
370,900

5A,265,t22
6,5.r4,183

52+425,344 790,484,049 599177 t592
All investment in mark€table s€curities are valu€d on an a99reg6te portfolio basis except t4utual Funds. t4utual Funds have b€en valu€d at 85% or dte.,r
published NAV available as on D€cemb€r 31, 2022. As on D€cemb€r ll, 2022 ther€ was ft. 119,147,745 provisroo on nvestment rn marketable stea

s€.uities and Tk. 23,057,098 for non marketable securities (Bangladesh Pating Agerrcies Ltd., Prima€nergy ltd., Preference Share of Unbn Capital Ltd ,

vanguard Ar.4L Gro{th Fund, Peninsula AIvlCl Unit Fund and SBC Pminsula Unit Fund). Ma*et value has be€n determined on the basis or the vahp or

securities at last tradng date of D€cember 2022 (last tradinq date was Oecember 29, 2022).

Maturlty gmuplng ot lnvesEnents:

Over I rno.tth hrt not rnore than 3 montns
Over 3 rnonths hrt not rnor€ d'an 6 months
over 6 nrofths hrt rlot more ban t year

Over I !€ar bot.rot more than 5 years

770,444,089

9,5@,000

1.715.566.502

519,47),592
58,500,000

9,500,000

30,740,591
2,5r.6,950,591 678,218,185

7

+Excludrnq 8DT 20,000,000 investment in oBH Mutual Fund.

toans and aduanccs
Insidc Bzngladcsh

Loan against Oeposits

Stafr ban

41.367 ,250,621
2,840.32t ,322

tu,945,021
t43,455,927

40,841,560,r41
2,683,736,281

r24,526,734
136,682,488

441535197 Zta99

ilaturity gmuplng ot loans and advenaes
Repayable on denrand
Not nlore than I montis
Ov€r I months but not mo.e than I year

o!€r t year but not firore than 5 years

221,8r1,406
2.294,$a,241
6,124,456.24r

21,739,100,868
L4.155.4.177

97 o 644

a) Loans and a(tuances to institutions in wh'ch dtecto.s have interest

b) Loans and advances bo chlef executile
c) Loaos and advances to senior exeortit€s
d) toans and advances to cusioflEr groop:

i) Housing loan ' €ustom€r
ii) Stnff ban-t'ousing & o$ers
iii) Loan to deposito.s

972.499 43,830,505,644

e) Details ol loan and advar'c6 indusuy'wise
i) Housino finance/ Real Estate

ii) Consurn€r Finance

4t,513,r92,567
3.022.7A0,312

40, 1.t40,121
2.859.355.323

2l 322

34,572,829

4t,367.250,523
108,783,098
lu,945,027

683 28r

22,860,716

40,841,560,141
tt3,82t,772
r24,526,134

(G
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44,535,972,A99 43,A30,'05,644

I r.rartet pace I .o* ]l

| 
3lo€cemle.2on I price 

li

43,430,505,544

44,535,972.E99 43,830,505.544

t ,l8s5o2o.4l
I z-:;r.eoq.zza I

I e,u:,ezr,rzr I

I t,gn,esg,aat I

I n,gzz,sqo.gzs I
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7.3

Outsid€ Aangladesh:

7,4

7,5

7,6

31 De.cmber 2022
Taka

3l De.ember 202r

Loans and advances - geographic.l location-wis€

Inside Eangladesh:
Urban

Dhaka

Chattogram
Sylhet
Cumilla
Ganpu.
Narayangonj
Khulna
RaFhahi
Rangpur

38,799,SA7 ,46
2,181,357 ,827

199,996,S39
s30,s62,61s

2,Ot6,tgt ,2fi
s00,s37,6r8
164,3A7,23A
70,914,426
tr,77t,592

38,888,314,02s
2,217 ,153,504

2M.999,175
4 ,920,s62

1,693,093,594
332,511,045

7,493,739

D€tails of larlc loans and advances

There were no clients with outstanding amount and classified loans/advances €xceedng fS% of total cap{al of the insntunon

44,535,977,899 43/830,s0s,644

44,535,977t899 43,830,5057544

44,535,977t899 43,830/s05,644

143,455,927 136,682,.188

'143.455,927 140,396,911

(r66,418,711) 208,253,557

Particula6 o, Loans and advances
i) Loans and advances coosidered good n resp€ct of whlch the finan ial insttution is fully

ii) toans and advanaes consrdercd good against which the llnanoal institution holds no s€.unty
other than the debtors p€rsonal security.
i i) Loan and advances considered qood and secured by the p€rsonal secunty of one or more
parues rn addton to p€rsonal guarantee of debtors.
iv) Loan and advances adversev atassified| for which no provision is created,

44,392,332,U4

6,351,381

137,284.670

43,767 ,623,400

5,635,861

57,246,343

v) Loans and advances due by directors and officers of the financial institution or any of them
either separately or lointly wrth any other persons.

vi) Loans and advances due by companies or firms in which the directors of the frnancial
instituton have rnterest as directors, partners or managing agents or in case of private companies,

vii) Illaximum total amoLrnt of aclvanaes including temporary advances made at any time duing
the period to drector, managers or officers of the linancial nsntution or any of them ether
s€paratet or Jointt with any other person.

viii) t4arimum total amount of actuances, including temporary a(tuances, granted dudng the peiod
to companies or firms in which the darectoE of the financial insntution have interest as directors,
partneE or managing ag€nts or io the case of private companies as membe6.

ix) Due from other bant and financial institutions

x) lnformation rn respect of classified loans and advances

a) Classified loans for which interesv orofit not credited to income

i) Increase/(decreas€) of provision (specifi c)
ri) Amount of written offdebt against fully povided debts
rii) Amount of debt recovered a€amst the debt which was previously written off

b) Amount of provlslon kept agamst loan classified as bad/loss at balance sheet date

c) Arnount of rnterest creditable to interest suspense account

xi) Cumulative amount of written off loans and advances

Op€ning Balance
Amount written off during the year

Amount recovered agamst loaos and a(tuances previously writt€n off
Balance of written off loans and advances yet to be recovered

The amount ofwritten off loans, advances and leases for which law suits have been filed.

Classitication o, loans and advances

Standard (including Staff loan, Loan against Deposrts and Othe6)
Special mention account (SMA)

306,518,001
77,t8),,t31

251,490,708
80,549,3t6

8,820,658 8,820,658

8_820.558

9,425,086

_ _ !.!?!,!!l

--jP5!!r!
44,0O3,423,A39

A7,742,361
41,300,860,396

253,t25,015
214,151,206,200 43t553,945,4-rr

Doubtful
Bad/loss

70.r52,435
8,096,261

306,518,001

13,025,535
12,003,930

25t,490,744
384,766,699 276,5aO,t7 3

43,430,505,64.r

NA

bakertittyG
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7 .7 Calculation of provision for loans a nd advances as per Loan Class fication Report as on December 31, 2022.

Rate (o/o)

Standard 43,580,410,192 l
Standard (Loans to assets Manaqem€nt Company) 94,6t2,693 2

Special mentoned account 134,491,303 5
Sub-standard 1,t,827,422 20

Doubtful t,2t4,439 50

Bad/loss 61,136,000 100

t43,455,927 t
Loan aqainst deposit standard t84,945,A27

435,804,102
1,892,254
6,724,565
2,365,444

601,220
61,136,000

1,414,559
1,8.19,450

s68,444t325 531 224 869

274,255,544
607 773

313,965,94s 264,647,411

254,4A2,3AO 2!28!1p

__J!5J49-A3L _,-_-___22323289L

8 Fixed assets ancluding land, buald ing, ,umitu re, equipment and right-of-us€ asset:

cost
Balance as of 01 lanuary
Addition during the year

31 December 2022
Taka

31 December 2021

531,228,869
41,804,980

516,305,586
20,107,089

571,O33,849
14,585,524)

536,4L2,675
(5,183,80r,)DEposal/Adjustments

Balance as of 31 December

Depreciation
Balance as of 01 lanLrary
Addition during the year

268,647,8t1
49,861,986

226,424,634
4/,A30,946

3L4,5O9,797
(4,s41,852)

9

Disposal/Adjustments
Balance as of 31 December

Details are showo rn annexure A.

Other assets
Accounts receivable (Note-g, 1)
Advances, deposits and prepayments (Note-9.2)

Stamps and pay orders in hand
Deferred tax assets (Note'g.3)

1,25,600,491

6,614,746
3,450,762
9,623,792

178.902,729
30,971,855

3,642,395
9 /66 011

9.1 Accountreceivables

9.7

9.3

9.3 a

Interest receivable

Dividend receivable
Sundry receivabe

Defered lax assets
Openinq balance
Addtion /(Release) during the year (Note-9.3 a)

47,6A7,539
14,494,442
72,4t4,076

9r,543,925
7,02t,4t9

80,337,345
125,500,497 178 902 729

Sundry recervable includes receNable from Green delta Securities, BRAC EPL Brokerage, DU Securities, Lanka Bang a securlnes, Cty Bank Cap,ta

674,786 30,971,855

Resources, Forfeted DBH Staff Provident Fund,etc.

Advances, deposits and pnepayments
Advance to employees

Advance against IPO

Security deposits

r32,668
1,299,000

4,t74,040
1,073,118

920,260
2,074,224

22,083,930
3,670,000
?,227,441

9.766,0r3
(r42,22t) 9,766,413

[),1,

9,766,011

Calaulation ot deferred tax assets
Carrying amount of Fixed Assets (excluding land arrd ROU Assets)

Tax base value of Fixed Ass€ts

Deductible temporary difference

i) Deferred tax assets on fixed assets

Carrying amount Loss on sale of securities

Deductible temporary difference

ii) Defered tax asseG on loss on sale ofsecurities

Total defered tax assets ( i+ ii)

Derered tax assets at the beginning of the year

Deferred tax income/(epenses)

206,s08,888
232,).72,334

25,663,446
37.5Ao/o

9,623,792

244,284,457
230,334,7s7

26,042,740
37.sAva

9,766,011

9 623 792

9,623,792
9,)66,0t3

9, r66.013

2

bakertittyG
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31 D€cember 2022
Taka

31 De.ember 2021

Bor.owing from othe. banks, tinancial insdtutlons and agents

lnside Sanqladesh (Not€ 10.1)
Outsi.h Bangladesh

lnside Ban9ladesh
Secu,eal Short- Efln loan :
Standard Cha(ered Bank
cn 8ank, NA

10.1

I ,300,000,000 1,300,000,000
290,000.000

b Unsecu.erl Short-Erln loan:

Bra. Banl Ltd.
NatbrEl Credit and Comme.ce Bank Ltd.
The City Bank Lld.
The Trust Ednk Ltd.
Eastem Bank Ltd.
Dhaka Sank Ltd.

2,500,000,000
1,000,000,000

800,000,000
600,000,000

UnsceuEd long- terrn loe d :
Bangladesh Eank (Housnq rennarrce)

800,000,000
500.000,000

4,900,ooo,ooo

1,239,991,060

t,3oo,ooo,oo0

1 ,4 )0,263,51 )

ComrErcii,l Bank of Gylon PtC

Pubal Bank Ltd.
Standad Chartered Bank
IFIC Bank Ltd.

Communrty Eank Eangladesh Ltd
Brac Bank Ltd.
United Commerc,al Eank Ltd.
lanata Bank Ltd.

lxposits and otier accounts
rixed d€posts (Noter I1.1)

Fixed deposits

Addino. dl.]ring th€ year

s,836,346
t63,545.217
t22,4 ,q4

1,173,084
145,92.47A

a,243,694
6,r15,816

l8

r.239,991,050 r,47 0,763 ,s7 3

291,872,011 t67,375,51O

10,3

11

11.1

11.2

600,000,000
500,000,000

500,000,000
400,000.000

1?10O,O0O,OO0 900,000,000
I Ze@ Coupon Borrd:

Zero CoirDoo Eond

Total inside Banoladesh(a+b+c+d+e+f)

10.2 Security ag.inn boirowlngs fmm otier banks, finanaial institutions and agents

2,248,278,5r5 753,033,982

11,080,141,587 6,1r5,673,065

The aforesaid s€cured sio.t term term loans (r0.1 a) are s€(ured by first charce on company's all present and future movable and rmmovable ass.ls
including book debts ranking pafl-passu s€curty charges with other lenders of th€ company. Bank overdraft from Commerc.l Eank ol Ceylon p. .1nr

Pubali Bank Ltd are s€€urcd by paripassu se.urity charges and overdraft from Standard Chartered bank and woori bank 15 secured by FDR.

1,591,872,011

9,484,269,576
|,752,375,510
4,423,297 ,5\5

11,080,141,587 ___ !.!25.!z!J

11,080,r4r,587 ________5;!1161lp9s

40,060,590,590 43,978)64,429

l.laturity grouplng of borrowings from other banks, financlal institutions and agents

Ov€r 1 month blt wthrn I monrhs
Over 3 mor'ths but w(hin 1 yea.

Oeer I year but withn 5 years

Over 5 yea6

r,100,000,000
4,947 ,185,076
1.348,705.8e1,
r,143,891,921
2.540,354,749

900,000.000
| ,3t2,364,987
1,r36,111,974
1,045,640,902
1,2%,t08,0r2

444,025,t-/O

43,978,360,429 43,825,873,916
91,403,586,21078,893.892,765

t22,472,253,194
82,811,662,604

135,230,46r,r46

Repayrnent mad€ duang th€ year

Closing balance

Group-wisc br€ak-up ot deposits and others accounts

Bank

IMividuals

257,731,144
3,000,000,000

t7 ,3a7 ,994,916
19,4r4,858,530

235,192,59r
8,550,000,000

16,4%,814,658
18.596.r53.180

91, 252,144,7 | /
590.590 43,974,350,429

43, ,360,419

bakertittyG
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11,080,141,587 6,t75,67),O6\

ll.oao.141.5a7 6.175-573.06s
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11.3

t2

Maturity analysls of deposits

Over I monlh tut wthin 6 rnonths
Ove.6 months bot within I year
Over 1 year but wrthrn 5 r€ars
Over 5 years hrt within l0 years
Over 10 years

1,042,588,560
7,982,r94,485
L,797,200,434

109,756,059
23,815,940,111
5,3r2,900,936

3,426,424, t2t
9,336,497 ,062
3,006,567,178

63,39r,321
22,661,t43,912
5.443.736.575

3l December 2022
Taka

31 De.ember 2021
Taka

40,050,590,590 43,97a,360,r129

1,083,725,839
246,921,782
7?,rat,r3L

Lt9o,489,725
1,642.t21
5,346,913
4,084,16a

2,610,392,599 2,880,448,299

949.55s,92s

t92,492,749

L,O43,726,439 t,t42,054,7y

447,r04,93O 4451564,377

@,235,777

(166,418,711)

45t,942,220

208,253,557

Oth.r liabalfi.s
Provisron for loans & investment (Note
Prcvision for incom€ tax {Note: 12.2)
Interest suspens€ (Note: 12.3)
Other payables (Note: 12.4)
Oeferr€d tar liability {Note:12.5)
Oth€r ks€ts ttovisbn
Unclaimed diviiend accolnt

1,t42,054,714
434,838,135
80,549,336

I ,2\4,414.733
1,576,001
4,t01,1,29
2,fi4,25t

12.1)

As per the BSEC dt€.tiv€ No. BSCE/CMRRCD/2o21 dat€d 14/l/2021, a s€paBte line it€m is requted to be prcented in the Srat€ment or FinancEr posron ror
Unclarmed dNirend a{count. OBH, teing a fina.cial institution,l' rcqured to prcpa.e and prese nn3ncl3lstaterentr as per DFIM Circutar No. ll, {rated 2l
December 2009 and t'€rc is no scope of such p.€*ntatio.. Ther€fore, a s€parate li6e item to. Unclaim€d dMd€od account r. pr*nt€d in mtes to the frnancra

12.1

12.1.1

12.1.2

12.1.3

,.2.1.A

Pmvlslon for loans and lnyestsnant
Opening bahn e

Provisron recover€d for the year
Prcryisim charc€d/ (rci€as€d) for the year
Prov6bn no Lnq€r requred wntten ba.k.
Re<over€s of a.narnts prevbusly writt€n olf

Closng balance

General provislon

Opennq bahnce
Charged during the year

Clos'ng balaffe

sp€dlic provlslon

Op€nrng balance

Provision recove.ed during th€ )€ar
ftovlson charged/ (releas€d) for tlte year
P.ovrsiI no lofEer rcqurcd written baak
Reaove.ies of amounts prevbusly ffinen off
Clotnq balaoce

Provlsion for dlmlnudons in tire valua ot investmcntt

Provson char9ed/(released) durinq tl'e year

Proviion on loans and advences

Gen€.al Provisdr charg€d during the year

Specific Provision charged/(releas€d) dunnq th€ year

445,564,377
2.1,10,551

427,529,459
18.034.918

493,8r7,066 660t2351777

36,258,560
105,9{6,283

70,054,246
(33,795,686)

142,2O4,443 36,25E,560

2,140,553
(166,418,7U)

18,034,918
208,253,551

(164,278,158) 225,244,475

12.2 Provlsion tor inaome tex
Proviiion
Opeoing balaE€
Less: Adjust,nent during lhe year lor mmdeted tax assessment

Less: Excess/(shon) provision adjustment

,dd: Provrsion mad€ during th€ yea.

Closing balance

Opennq balance
add: Paynent made duaing tlre year
Under s€ction 64 and 74 of ITO. 1984

Others

5, 5,392,054 5,273,987 ,857

5,9 92,O54 st273t9A7ta57
563,325,906

6,528,7 !7 ,960 5l 965,192,0s4

5,530,553,919

629,471,514
t2t,770,745

4,884,116,956

519,956,350
106.480.603

Lessr Adjustn€.t during the r€ar for completed tax assessmeit

Closinq balaoce

6t241,7951t?a

6,241,79Et74

bakertitly

1,142,058,71.1

(58,331,875)

G

Page 28

246t92!lq2

691,404,197

5,s30,s53,9r9

,_____lEq5!L9le
434,a38.13s



ACNABIN
Cbdrtoed Accountdnts

12,3

12.4 Other payables

12.5

,.3 Share capital

13.1

Interest susp€ns€

Openinq balance
Interest suspended dunng the year
Written off susp€nded interest during the year
Closing balance

3l De(ember 2022
Taka

3l De.ember 2021
Taka

80,549,336
(3,368,20s)

s7,660,9s2
22,88a,r84

,7,Lat,t3l 80,549,316

lnterest payable on deposits & loans
Lease liability
Sundry creditors
Unclaimed instruments

Loan under litigation
Privileged creditors
Liability for expenses

824.957,657
29.936,203

114,669,333
11,876,431
90,419,09r

8,022,686
102,014,115

4.594.209

841,316,818
40,432.425

1t9,254,967
11,622,588
83,359,530
19,852,812
94,327,673

4.244.324
1,t90.449 ,7 25 L,2L4,4t4,733

Cakulation ot d.f.rrcd tex ll.blllty
Crrryinq ariount of Fired Assets (excludinq land)
Tax b.s€ value of Fired Assets
A) Taxabl€ temDorary differcnce

Rightof-use Asset -Carrying amount
Right-of- use Asset Tax base

Taxable temporary difference

Leas€ liability' ROU -carrying amount
Leas€ liability ROU-Tax base

Oeductible temporary difference
8) Net taxable temporary difference -ROU asset
Total taxable temporary difference (A+B)
Applicable tax rate

Total deferred tax liab rty
Defe(ed tax liability at the b€ginnrng of the year

Deferred tax Exp€ns€/(income)

14,115,192

44.634,69s34,115,192

29,936,201 44,432,02\

13.2

13.3 capital of the Comp.ny i5 held by th€ following shareholders

Islued, subacdtad, celled .nd paid-up capital

Ordlnary shar€5

Opening
23,121,387 Ordinary shares of Tata 10 each Esued as bonus share

17,726,396 Ordrnary shares of Tata l0 each Esu€d as bonus share

65r120 14,4a1,947 )

4,0o0,0o0,000 2,0oo,ooo,ooo

!,949,903,640 _____L,]]1812,989==

3l oe.ember 2022

1,642.1,21

1,576,001

1,576,001

6,057,948

358,556,170
343,717,500
298,418,950
593,790,090

t.772,639,6_m

t77,263,960

1,541,425,810
231,213,474

29,936,2O3 40,432,O2s
4,378,989 202 61A
378,989 4,2O2,67O

3/.50va 31.509a

271

15,540,093 355,400,9r0
3 l 355,400,930

194,990,36L 1,949,903,540

Authori:ed capltal

199,950,000 Ordinary shares ofTk. 10 each

5,0m Preference shares of Tk. 100 each
200,000,000 Ordinary shares ofTk. 10 each

r,999,s00,000
s00,000

2_000_000.000

1,999,500,000
s00,000

ordinarv shares
Local shareholdcrs:
BRAC

Delta Life Insurance Company Ltd.

Green Delta Insurance Company Ltd.

Genelal shareholders

35,855,617
34.37t,750
29.U3,895
59,379,009

Forcign sharehold€.s:
General shareholders

bakertittyG
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2.1

2.2
2.3
2.4
2.5

2.6
2.7
2.8
2.9

ordrnary shares

bakertitty

13.4 Break-u!, ot Paid-up capital:

oate ol Issue
3l Oecember 2022

Number of Shar€s race Value

10091250 100

194990354

Amount

11 May 1996 to 28 June
12-Dec-06

9-Apr-08
2-Dec-08
23-Nov-m
8-Dea-10
22-Nov-11

1998 2000000
200000
5000m
810000
526s00
1009125
5045625

r00
r00
100
100

100

100

100

200,000,000
20,000,000

50,000,000
81,000,000
52,650,000

100,912,500
504,562,500

I 000

Total paid-up capital

13.5 Capital adequacy ratio - As per BASEL-U

1.1

t.2
1.3

t.4
1.5

1.6

t.7
1.8

1.9

1.10

1.11

t.t2
111
114
115

t.t7
1.18

!.19
1.20

100912s00
15136875
s802468
12185184
20105554
23t2t3a7
17726396

l0
l0
10

10

10

10

10

1,949,903.640
r,89r,903,641

55,000,000
3,125,040,000

520,113,616

250,000,000

1. t72,639,6A0
1,693,914,189

55,000,000
2,875,040,000

597,537,221

250,000,0{r0

10 r.94,9!!.q4
31 December 2022

Taka
3l Oecember 2021

Taka

l. Ter-l (Corc C;apitrl )
Eully Paid up Crptal/Gptal Deposated wili BB

Statutory Reserve
Non repayable Share Dremum account
General Reserve

Retained Earnings
Minority interest in Subsidiaries
Non-Cumulative irredeemable Preferences shares
Dividend Equalization Account
Others (fany item apprcved by B.ngladesh Bank)

Sub-Total (1.1to 1.9)

D€ducdons trom Tlcr-l (Co.t Capital )
Book value of Goodwll and value of any contingent ass€ts wh[h are shown as assets

Shodall in prcvisions requted against classified assets
Shortfall in provisions required against invesunent in shares
Remaininq defic[ on account of revaluataon of investments in seaurities after netting off from any

Any mvestrnent erceedng the approved limit.
lnvestrnents n subsidiaries whrch are not consolidated
lncreas€ in equrty capital resulting from a securitEation exposure
Other (if any)
sub Total (r.rr-r.14)
Total Ellglbl. Tler.1 c.pftal (1.1o-r.19)

2 .Iter-2 (Suppl.m.ntary Capital)
General Provision (ljnclassified loans up to specified limit + SMA + off Salance Sheet exposure)

AsseB Revaluahon Res€rves up to 5096

Revaluation Res€rue for S{uriti€s up to 45%
Revaluation res€rve for €quity instrument up to 10%
All other preferenae shares
Other (if any item apprcved by Bangladesh Eank)

Sub-Total (2.1to 2.5)
Applicable Oedudions (if any)
Totat Etigiblc Tlcr-2 c.pital (2.7-2.8)

Total capltal

Total risk weighted assets

Requrred capitalbased on risk weiqhted assets(10%)

Sulplus

Gpital Adequacy Ratio:

On core capital

On actual capital (against standard of minimum 10%)

Supplementary Gptal to nsk weighted ass€ts

Starc prumium account

7 ,994.960,497 7, 244,131,090

7 97 7t244t131,09O

301,?49,606

307,749,606

309,49r,921

309,491,921

3O7,749,605 309,49r,92r

t.302.710.503

29,267 ,753,450

2,926,775,345

s,37s,935,198

7,5s3,623,0r I
29,1t6,2A0,979

2,911,628,098

4,641,994,911

27.32%

28.31'

1.05%

24.AAa/o

25.94v.

l.06Yd

14

55,000,000 55 000
55,000,000

Face Value Chanqe (2011)
14'Nov 12

24 Nov-16
3l Mar 19

17.lun 20
17-May-21

22 t77

1,009,12s,000
151,368,750
58,024,680

121,85t,840
201,055,540
231,213,870

(G
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15

16

16.1

!5.2

15.3

Statutory Es€rve

Openrng balan.e
Add: addition during th€ year
Closrng balance

Othar rrse es

Contnqency Res€Ne (Nore 16.1)
Gene6l Reserue (Note 16.2)
Dividend equalization reserve {Note 16.3)
Capital redemption reserve

31 December 2022

Taka

3l Decemb€r Z02L

Taka

r,691,914,189
2@,989,452

t,4*,425,arr
2O7,4aA)7A

1,E94,903,641 1,693/914/189

Thrs reserve has been cr€ated as per the prcvision of Financial Institution Act-1993 and Finanoat Insnirnon Rutes-1994.

1,275,000,000
2,050,000,000

250,000,000
40,000

!,52!.e4p!L 3,125,040,000

An amount of Tt. '/10,0m/' was transfered m FY 2013'14 out of prcfit to "Gptal redemption reserve" in rcdeeming 400 no's of prefer€n.e share
@ Tl. 1m each as per section r54(1)(C) of C-ompanies Act 1994.

Contlngency rcscrva

1,275,000,000
1,600,000,000

250,000,000
40,000

Op€ning balance
Add: addition duing the year

Closing balance

Gcncral rcs€rve

Opening balance
Add: addition during the year

Cloeng balance

DlYldcnd equaliaadon rasarve

Op€ning balaoce
Add: addition duing the year

Closing balance

1,275,000,000 1,275,000,000

r,600,000,000
450.000,000

1,300,000,000
100,000,000

1,275,000,000

2,050,000,000 1,600,0o0,000

2s0,000,m0 250,000,000

17

17.1

luslness commiuncnts and continrendas

Contingent liabllfi.s
There E no contingent liability during the year to dis.lose.

OtJrcr commitments
ln the normal course of business, the company makes various commitments, contrads and dEbursements, No matenal losses are antcrpated as a
result of these transactions.

Crpital expendatur€ connitsnents

a) Contraded and incured but not provded for in the accounts Nil Nrl

2022 2021

25O,OOO,O0O 250,000,000

N N

4,83L,t62,O37 __ l[t1l]7]13

3,O45t31r7 s5 2,aa9,901,975

L7.2

17.3

11,880,429

36,742,t37
96,558,135

80,105,172
44,968,368

37 541

17.4 Unacknowledgeddebts
The Cornpany had no clarm, leqal or other against rt, which has not been acknor/ledged as debt at the balance sheet date

b) Approved by the Board but not contracted for

!8 Interest income

19

20 In.ome from investments

lnterest on placement with other banks & Ba FX deposts
Interest on short term investment

3,977 ,254,7 t0
743,5t6,l)69
t10,390,458

4,105,008,064

948,066,609
500,000

Int.rust paid on dcpoCB and bonowlngs etc.

Interest on term loans

Interest on deposiB
Interest on sho(-te.m borrowing

lnterest on Zero Coupon Sond

Inte.est expense-lease

68,163,545
2,465,496.402

366,138,588
8,69.4,201

L25,549,452
8,591,392
2,742,t76

79,634,754
2,591,734,206

202,709,\89
3,204,O44
5,436,756
3,437,434

74t 585

Gain/(loss) on sale of marketable securities
Oividend income
Interest on Treasury Eond

125,11r,081

NA

bakertittyG
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21 Cohmission, erchange and brokerage

Other charges and fees

23 Salary and allowances

24

27.1 Managing Director's salary and fees

2022 202r

105,017,993
77,87t,375

tol.991,972
75,528,535

Other op€reting income

Property service income
Gain on sale of fixed ass€ts
Misaellan€ous income
Forfe(ed Provident fund mcome

t7,946,221
1,8r',5,979

fil,642
337,863

15,745,630
183,140
435,255
105,010

18 9,358

20,733,705 rql
377,439,742 !q4i!

Salary and allowances include annual contribution of Tk. 12,615,31r to DBli Staff Provident Fund and Tk. 1,271,934 ro OBh Emotoyees Gratury
Fund which are reroqnas€d by NBR.

Renl laxes, insuranca, electricity etc.

Rent, rates & taxes(Note 24.1)

Electrcity

24.1 Disclosure rclated to Rentr rates and taxes
Actual expenses
Less: Re-classification of rent erpenses as per IFRS-16

Legal and p.ofessional crpenses

Other professional charges

23.449,275
4.595,765
7,020.ffi3

544,647

26,496,550
4,005,371

6,647,818
476,t24

35,613,730 37,625,453

50,779,579
27,330,304

52,816,036
26.319,486

23,449,a75 2614967 550

25

26

27

15,170,110
2,638,014

t3,2n,444
2,501,516

17,4O4,t24 t5,777,0O0

Postage, itamp, talecohmunication etc.

Postage & courier seruice

T€lephone & internet

839,796
3,741,712
3,846,608

623,066
3,750,231
4,299,772

a,42a,ll6 4,673,069

Stationcry, printing, advcrtisemcnts ctc.

Prinnng
Stationery
Publicify and advertisement

1,.557,762

2,531,569
15.902,551

1,456,100
2,064,3t9
7,789,302

L91997,4A4

30

28

29 Statutory annual audit tees (includi.s vAr)

Dircctors' fees and expenses

Fees for attending meeting
Incdental mee!in9 expens€s

Rcpai.s & maintenance:

Office equroment & prem6es

Computer hardwa.e & software

816,000
140,075

968,000
101,840

955.075

575,000

1_069.440

546,254
575,00O 546,250

49,461r986 4r,a30.946

Depreciation/amortl2ation, repaits a maintenance

DepreoaUon/ mordzation:

Right-of-use tuset
Intangible assels

24,543,930
24.145,016

1,173,040

23,692,U0
21,015,594
t,t22,512

r,288,620
13,118,860
6,5P,4,725

1,406,162
'\2.N2,797
4,087,887

992,205 18,797,046

NA

G
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31

33

34

35

36

Other cxp€ns€s

Staff training & recrultrnent expense

Transportation, travelinq & conveyance

Eusiness promotion & entedainment

Sooks and pape.s

Eank charges

Donaion, subscription and F€es
Public relation & AGI'I expense
Expenses for Islamic Wng
Outsource agency charges
8rck€rag€
Staff welfare expense

s08,555
4.9]0,907

31,082,958
2,091,146

524.279
t,717.366

39,u6
5,553,831
2.8[8,949
8,215,661

439,600
769,618

s,t76,209
1,138,125

7$,896

2022
Taka

107r

t92.223
3,399,667

25,667,950
1,497,759

aa4,o77
1,582,006

13,975
5,161,449
2,307,904
4,56t,824

348,480

368,004
208.046

519
65,789,218 46.651,881

Curranttax
Provi9on for income tax
Less: Ercess/(Short) provision adjustsnent

s63,32s,906 691 ,404,r97

Dctened tar
Expense/(income) on taxable temporary drtrerences (Note'g.3 a)
Erpens€/(lncome) on taxable temporary drfferences (Note- 12.5)

1,42,221

66,r20
(9,766,013)
(4.481.947)

563,32s,906 !9!t!!,!9

208,341 (14,247,960)

Recohciliation of eftective tax rate

592,597,502 37.504h 645,391,954 37.504/oTax using the company's t.x rate

Provision for non-deductible expenses
Adjustmenvprovision released dunng the year

Other components of tat as p€r ITO 1984

Dfference between a€counting and tax deprcciation
E fective tex rate

975,000
(21,o34,527)
(r0,333,895)

1,121,826

0.06%
'1.33%
'0.65%
o.o7%

r,s02,720
73,7n,474

(30,058,495)

8111!

0.090/o

4.281d
r.75nk
0.050/o

561,325,906 35.65olo 691,4O4,t97

Ratalnad eamlngs
Openng balance
ldd: Profit after tax for the year transferred from Profit & Loss Account
AccumLilated prof( available for distdbution
Less: Appropriations
Transferred to statutory rcs€rve
Traisferred to general reserve
Issue of bonus shares for previous year

C-ash drvidend paid for last year

Closrng balance

Eamlngs p€l share

Prolit available fo. ordinary shareholders

Number of shares outstandrng for olculating basic EPS

Basrc earnings per share

et.sset value (NAV) per share

Shareholders Equty

Net.ss€t value (l{AV) per share (As at 31o€cemb€r)

l{et operiting cash flows p€r share (NOCFPS)

Net cash from operahng actvrtEs

l{et op€r.Ong cirsh flows p€r share (NOCFPS)

s97,53?,221
r.0t6.725.759

523,564,364
1.041.884.971

200,989,452
4s0,000,000

t7 ),263,960
26s.895,952

207.484,378
300,000,000
23t,2\3,470
23r,2\3,472

1,514,262,9E0 t,567,4s3,341

1,094,149,354 969 916 120
5 113.6 t6

1,0 t6,125,759

_-t91,!31,12r

1,041,888,971

1,016,725,759 \o43tAaa,973

No diluted earninq per share is required to be calculated for the year as there was no convedible securities for d unon durnq the year

194,990,t64

7,994,0,897
194,990,364

7 ,244,t3t,090
194,990,164

5,35

37.L541.00

(3,830,337,r80)
194,9m,354

(7,938,941)

194,990,364
(19.64) (0.04)

NA

bakertitty
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37 Recon€iliation of net prolit with cash flows from opeBtionat activities on direct method

374

Provision for income tax
oepreciation
Provision for Loans and advances
Provision for other assets
Provrsion for Oiminotion in value of iovestmnt
lnterest Suspens€
Gain/loss on sale of fixed assets
ZCB interest accrued
Accrual for dividend, l-AO and irterest €eivab e

Purchase & sale of tradinq securities

Otf'er Assets
Loan and deposit from Eanll and Customer
Other liabilities

Itet cash flows from op€rating activities

(lnc)/Dec of assets
(Inc)/Dec of asseG
(lnc)/Dec of assets

Inc/(Dec) ol l,abrlites

31 De.ember 2022 3l December 2021

Cash and cash equival€nts (net off overdrdft) at the end of the period
In hand
Balance with Eanqladesh Eank and its aqent Bank
Balance with other banks and financial institutions
Money at callon short notice
&nk Overdraft

99,203
575,t64,442

11,018,065,98r
2,700,000,000
(291,872,011)

101,102

557,965,870
14 ,725,958,032

(162,375,510)
14,001.458,055 15,L2!,649,494

Divid€nd on ordinary shares
Propo!€d dividend:
The 8@.d of Dir€ctors in its 138s m€€ting held on 28 I'larch 2021 has r(ommended cash dividend @ 15% (i.e. Taka 1.5 per ordinary share) and stnk dreden.r

@ 2% 0.e. l bonus shaB fq wery 50 ordin.ry sharcs herd) for the year ended II Dsembe.2022 aor dacerent b€tore the shareholders for approva at 27'i A(jr'l

foreign cu.I€ncy inward/outward remlttance
Duinq this year no such tGnsaction occurred that should be reported.

Related party transactions
The company has entered into transadions wth other entities in oormal course of business that fal within the definition of related part} as per
International Accounting Standad'24 "Related Party Disclosures". The terms of related party tansaction are not siqnifcantly different from those

39

40

ve been obtained from third rties. me tiansactoas are as fo ows

Name of the related parties Relationship

Delta Lrre Insurance Company Lirnited (DLIC) 1,102,865

Green Delta Insurance Company Limited(cDICL) Shareholder 1,292,940

Itam€ of the relate.l Darties Shar€ Buv (Taka) Share Sale (raka)

Green Delta Secunt es Ltd Subsldiary ofGDICL t96,374,667 169,188,870 5,243,781

Subed ary of DLICL 6,474,a36 6,423,519 17,1.15

7,688,716

N.f,e of the related panies Relationship (raka)

Interest & Pri.cipal
Paid durin9 the
period (raka)

Delta Lfe Insuraoce Comoany Limited (DLIC) 200,000,000 t7,201,169 497,110,33.1

Gren Deita tnsurance comoany Limited(GDlal) 1,344,201 24,165,r09

6,105,709 107,151,043

Name ol th€ related parties

10,000,000 1,t42,42t 10,000,000

Nam€ ol the rel.ted p.rty

u.ion capitar Lim ted (ucL) 6,000,000 1,000,000

In the year 2022 (lan.22 D€t'24raka 49,236J,341 was paid as salary and allowances to the top s employees of the .ornpany. The amount rnclude(

short term employ€e benefits of Taka 46,787,114/'and post emplovm€nt b€nefits ol Taka 2.449,0201

202a 202L
t,0\6,725,759

553,534,241
49,861,986

(1,64,278,r58)

2,239,a04
105,946,283

(3,368,20s)
(1,845,979)

125,549,453
28,255,486

(16,598,906)
(191,406,498)
(702,202,181)

32,408,011
(3,9r7,769,839)

(6,145,184)
(751.242-259)

1,04t,888,971
677,156,231

47.430,946
226,248,475

4,t07,1.29
(33,795,686)

22,888,384
(r83,140)

5,436,756
20,400,279

(r51,125,601)
(208,993,187)

(1,082,425,820)
(78,816,599)

151,485,493
(6,023,629)

(646,416,9sr)

G
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41 During the year under audit, there were 266 (2021: 293) employees employed fo. the futt penod and
employees for less than full peiod at a remuneration ofTaka 3,000 and above per monrh.

r12, G€neral Disclosura

42.1 Name of Directo6 and enttres in which they have interest as Director as at 3l Decembar 20221

Mr. Nasir A. Choudhury and l4r. Syed l"lonuddin Ahmed are the Representative Directo6 of Green Delta Insurance CompanY

Ltd. Dr. A. t4. R. Chowdhury and Mr. lvlohammad Anisur Rahman are the Representative Director! of 8RAC. l'ls. t4ehreen

Hassan, Earat-law, Mr. Khandkar l'lanwarul Islam and Mr. Nazir Pahim Chowdhury are the Repres€ntatMe Drecto6 of Delta

Life insurance company Ltd.

t42 (2A21 10s)

DBII

hvolvement in other oroanization
Name of the Organization in

which they have interest

l'1r. Nasir A. Choudhury Chatman

Green Delta Insurance Company Ltd
Nascom (h^.) Ltd

united Hosprral(P!4) Ltd Diredor (Rep.esef ting GDIC)

Green Delta Secunnes Ltd.

Gr€en Delta Caprtal Ltd

GD Assist Ltd

Dr.AMRChowdhury ERAC Unversty Member, Board of Trustees

1.4s, l'lehreen Hassan, Barat-Law Dtector N N

Mr. Syed l,lornuddrn Ahmed

Green Delta Insurance Co. Ltd Addtional Manaqrnq Drector

GD Ass6t Ltd I{anaq nq Drrcctor

Green Oelta Dragon Al4C Director (R€presennng GDIC)

Professional Advancement Eang adesh Drrector (Repres€nnnq GDIC)

Mr. Mohammad anisur Rahman ERAC Senior Dtrector Enteronses

1,1r. Khandkar r'lanwarul Islam

Styllent Kn[ Lmted Managng Orcctor & CEO

HaMeem Group Sweater Dryrsron CEO

Mr. Nazir Rahrm Chowdhury D rector M.l.t4. Fashion Wear Ltd

IYs. Rash€da (. Choudhury
Indep€ndent Gmpaqn for Popular Educaton

TCIMPE)

f4aior GeneralSyeed Ahmed BP, (Retd.) lndependent
N N

G
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42.2 Audit connittee
The Audt Committee consists of the followinq Otectors ol the Soard as at 31 Decamb€r 2022

The Committee discussed amonq others, the follownq issuesl

Review of lnternal Compliance Repon.
Review of the un-au{,ited quarterly flnancial st.tements and the audited finanaial statements.
Appoinunent / Re-appoinunent of Statutory Audto6.

Status with the Status with the
Committee

Educational Qualafi cataon

Malor Ge.era I sve.d Ahm.d (Retd ) 3A (Honours),8P, awc, pi.
Ms. Rashed. K. choudhury

Mr. sved Mornudd n Ahm.d
Mr Mohammad Anisur Rahman

M. xhandkarManwarullsam

Dunnq the p€riod from lanuary to December 2022, the audit committee of the Board conducted 4 (four) meetings

Sl.lto. Meetinq No

I 59 28-Feb 22

2 60

3 21']t121
62

42.3

42.4

42.5

Evcnts after the Ealance Sheet date

There is no mateftal adjuslang and non adjusting events after the Balance Sheet date.

DirdosrrE as rEquired by FRC

Ref no.'178lFRC/aPR/2021/28(7) dated 22 D€c 2021 wrth further reference of DFIM Circular no.'08 dated l7 Auqust 2021

DBH has a very fewer number of coryorate cl€nts or Public Interest Entities in its loan portfolio. As of 31 Oe.ember 2022, ( hdd 21

nos corporate clients and their portfollo was Taka 27.81 crcre (0.62% of the total portfolio) only. The company drsbu.sed Taka

4.68 crore to four Public Interest Entities during the year. It has collected Statutory Audit reports of the entites and checked the

authenticty of the information of 100% of the frles through the OvS system.

Comperative infomation
Comparative figures have been re arranged wherever considered necessary to ensure better comparabiliv with the current penod

without causlng any impact on the profit and value of assets and liabilities as reported in the financial statements

N
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