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-#i"}K, SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITEDgLU/ 19-13-65/A,VidyutNilayam,srinivaeapuram,Tlrupati(www.apspdcl.in)
", ri :,. r.

From
The Chief General Manager,
RAC, APSPDCL, 1 9-1 3-65/4,
Vidyut Nilayam, Srinivasapuram,
Tirupati - 517501 .

lo
Smt. P.E.Sandhya,
2-47, Sandhya Flour Mill,
Pudupet, Nagri,
Chittoor (Dt.)

LT NO. CGM/RAC/SPDCUTPT/GM/RAC/F.ARR,RIa,ftOI /D,No. I1 /20 dt,OI -01-2020

Sir,
Sub:- APSPDCL/TPT - RAC - Replies to objections raised by Smt. P.E.Sandhya,

Nagari on ARR & Tariff Proposals - Regarding.

Ref:- Party's representation received dt.26-12-2019

***
Referring to the objections raised by Smt P.E Sandhya, Nagari on ARR and FPT filings

for Retail Sale of Electricity for FY 2020-21, the reply is furnished as hereunder.

I am Sandhya from Nagari. I need permission to talk in meeting which is going to conduct
on 11-01-2020. Because already we attend the meeting last year but it takes more time
to wait. I want to talk about my service meter and atso I have a problem in capacitor. t

need a registration to talk in the meeting. So, please register my name ie., P.E.Sandhya,
Sandhya Flour Mill, Pudupet, Nagari. So, please register my name in the meeting and
also inform at what time I want to attend the meeting on that date.

Reply : The Honourable Commission will conduct public hearing on 11 -01-2019 at Tirupati in the
premises of Corporate Office. You may be given time by Honourable Commission to express your
views.

Yours faithfully

Y/--4-"/ /o,/u-2o
@

0r'*
ofl-\lb Chief General Manager / RAC

Copy submitted to the Secretary, APERC, 11-4-660, 4th Floor, Singareni Bhavan, Red Hills,
Lakdikapul, Hyderbad-04

DES
DATE

cr-tED

utt luo



c;h' SOUTHERN PowER DISTRIBUTION cOMPANY OF A.P. LIMITEDY!v 19-13-65/A,VidyutNilayam,srinivaeapuram,Tlrupati(www.apspdcl.in)

From
The Chief General Manager,
RAC, APSPDCL, 1 9-1 3-65/A,
Vidyut Nilayam, Srinivasapuram,
Tirupati - 517501.

To
Srl V.Sundar Naidu, President,
A.P. Poulky Federation,
# 8-103A, Enikepadu - 521106
Vijayawada Rural, Krishna Dt.

S

Lr No. CGM/RAC/SPDCUTPT/GM/RAC/F.ARR,R,a.6) /D.No. 02_ /20 dt.ot -01 -2020

Sub :- APSPDCL/TPT - RAC - Replies to objectione raised by Sri V.Sundar Naidu,
President, A.P. Poulhy Federation, V[ayawada on ARR & Tariff Proposals -
Regarding.

***
Referring to the objections raised by Sri V.Sundar Naidu, President, A.P. Poultry Federation,

vijayawada on ARR and FPT filings for Retail Sale of Electricity tor FY 2020-21, the reply is
furnished as hereunder.

on seeing the paper publication on new power tarlff proposars for the flnanclal year
2020-21, we surprised fo see fhaf the electriclty unlt charges has been lncreased by
00.40 Paise i.e., 4.85 to 5.25 paise for each electrlclty unlt on poultry sector on HT
consumers. The Andhra Pradesh Poultry Federatlon waa requestlng the Government
and Regulatory Commission through our lettera slnce 2016-16 onwards to give relief to
the poultry farming communityr by reducing electrlclty unlt charges and as well fixed
contract maximum demand charges. We have addressed our letter dt.25h January, 2016
to the chairman, APERC, Hyderabad requesting thereln to slash demand charges and
reduce electricity unit charges as was given provlslon to Ferro Attoy unlts and other
related power oriented units. we respectfully requested the APERC / DtscoMs in the Fy
2016'17 of ARR and Power tariff proposals to conslder pouttry hatcheries and feed
mixing plants in different service connections as to help the poultry farmer to get a big
relief, as the electricity unit charges / fixed charges / demand charges are in different
nature, the text of our letter dt.16th February, 201T addressed to Chalrman, AqERC,
Hyderabad is reproduced here below for your perueal and to have a conslderation.

" We request your kind honor to consider poultry tarma havlng thelr own feed mtxlng plants for
preparing feed for their birds having under one electrtclty connectlon should be treated under
the category of poultry farming under LT cat-llt or HT cat-l(c) depending upon the connected
load. fhis will give a big relief of the poultry tarming communlty,,.

We have been requesting your good self to consider poultry farms havlng thelr own feed mixing
plants / Hatcheries / Poultry farming as of HT Cat-l(A), our request not consldered, and hilling
under HT cat-l(B) category, where many hatcherlee / teed mtxtng planb are located in one
premises are put in financial losses, and the farmars aro not ahle to take such hlgh electricity
billing, thereby incurring losses year by year.

r,

Ref:- Party's representation received dt. 19-',l2-2019



The poultry sector in Andhra Pradesh shall reduce their financial /osses as already incuned for years
together, and poultry sector farmars will have a smooth breathing subject to considering our objections
and suggesllons in the new proposed ARR and power tariff proposals for the FY 2020-21.

The Andhra Pradesh Poultry Federatlon request the APERC / DISCO/}Is and as well to Govt. of
A.P to extend the revival and restoratlon package to poultry sector of HT Cat-l(A) / HT Cat-l(B)
consumers in the prosed electrlclty tarlff for the FY 2020-21 and to slash contract demand
charges, reduce the unit chargea and lnclude poultry feed mixing plants and poultry hatcheries
under category HT Cat-l(A) dependlng on the load availed, for which the Andhra Pradesh Poultry
Federatlon shall be highly grateful to APERC/DISCOMS. Keeping in view of the high electricity
charges, the farmers are struggllng ln paylng the high electricity charges every month, the
Andhra Pradesh Poultry Federatlon recpectfully representing the issue at large and request the
APERC and as well the DISCOMs to glvan an opporlunity to poultry farmers, by change the
billing category as of HT Cat-l(A) lnstaad of HT Cat-l(B) category .

It is not out of the place to mention that the poultry feed cost has been exorbitantly hiked due to increase
in raw material past 18 months, such as Malze, Soya and other materials. Since the poultry feed cost
has gone so high most of the poultry farmers are scaing to rare live birds and thereby losing their lively
hood.

ln view of this we request you to ktndly help ln survival of poultry sector at large, for which we
the Andhra Pradesh Poultry Federatlon ls suggesting not to increase the electricity unit charges
for the FY 2020-12 and also slash the contract demand charges too.

We respectfully submil that the unlt proposed charges for the FY 2020-21 on poultry sector units, shall
not be burden financially, hence we request you to kindly not to increase proposed unit charges and
even demand charges also to be reduced so that the poultry sector will survive. We the Andhra Pradesh
Poultry Federation respectfully express hlgh gratitude to APERC / DISCOMs as well to GoAP to
consider the above points in ARR and proposed power tariff proposals for the FY 2020-21. We
respectfully submit that as narrated in our oblections and suggesllons for considering in the new ARR
power tariff proposa/s for the FY 202G21 as the same are being table by the DISCOMs before the
Commission / APERC. Please afford on oppoftunity to us in public hearing to be held on 11th January,
2020 at Corporate Office, APSPDCL, Tirupatl for substantiate our stand on poultry sector.

Fufther we are very much thankful to APERC as well DISCOM for not increasing the power tariff to
poultry sector in LT Category

Reply :

There is a separate dispensation for poultry farms and feed mixing plants in view of the
line of activlty & purpose of usage between feed mixing plant & poultry farms.

Further, as the line of activity is rolated to Agl, the classification is done under AGL &
Related in Tariff Order FY 2019-20 and the DISCOMs proposed to continue the same
classification in FY 2020-21 aB followg :



Poultry Farms comes under Poultry Hatcheriee and Poultry Feed
Plants come underMlxln

Category-V(C ): Aqua Culture, Animal
Husbandry

LT HT

Category-V(D): Poultry Hatcheries and
Poultry Feed Mixing Plants/Aqua Hatcheries
& Aqua Feed Mixing Plants/Floriculture in
Green House.

LT HT

Fixed Charges:

Rs. 30 per KW per
Month

Energy Charges :

Rs 3.85 per kwh/KVAh

Monthly Minimum
Charges. Nil

Fixed Gharges:

Rs. 30 per KW per
Month

Energy Charges :

Rs. 3.85 per KVAh

Fixed Charges:

Rs. 475 per KW per
Month

Energy Charges:

Rs. 4.85 per KVAh

Fixed Gharges:

Rs. 30 per KW per
Month

Energy Charges :

Rs. 3.85 per kwh/KVAh

Monthly Minimum
Charges: Nil

Fixed Charges:

Rs. 30 per KVAh per
Month

Energy Charges :

Rs. 3.85 per KVAh

Fixed Charges:

Rs. 475 per KVAh per
Month

Energy Charges:

Rs 5 25 per KVAh

Flxed Charges:

Re. 75 per KW per
Month

Energy Charges :

Re. 3.85 per
kwh/KVAh

Monthly Mlnlmum
Charges: Nil

Pro sed Cha o8

Flxed Gharges:

Rs. 75per KW per
Month

Energy Charges :

Rs. 4 50 per ,

kwh/KVAh

Monthly Mlnlmum
Charges: Nil

Considering the Hon'ble Commissions noting in Tariff Order 2019-20, no increase in Tariff
to Poultry Farms is proposed in FY 2020-21.

It may be noted that as per the ARR & FPT filings for the ensuing year 2020-21 , the fixed cost
obligation of power purchase is 32.11o/o of the total Power purchase Cost for APSPDCL,
whereas, the fixed cost obligation to the generating stations was projected to be around
Rs.68B2 Crs. for FY 2020-21. At the current tariffs, the DISCOM is projected to recover only
32% of fixed charges paid to the generators. Hence, the request for reduction in Demand
charges is not acceptable.

The increase in energy charges proposed is very small in respect of Poultry Hatcheries
and Poultry Feed Mixing Plants, even though the CoS is Rs. 7.5517.2216.99/6.76 per unit
at LT/1 11331132 KV level respectively.

ln the event of GoAP intends to provides concessions if any, u/s 65 of Electricity Act, the
DISCOM will oblige the same.

Existing Charges



Note : The Honorable APERC is conducting public hearing on the ARR & Tariff proposals for
retail supply business for FY 2020-21at the following places.

S.No. Date and
Day

Place Venue

1

09-01-2020
Thursday

Vijayawada

Kadapa

O/o Superintending Engineer, Operation,
Viiyayawada, APSPDCL, Opp : PWD Ground,
Vi wada
Z.['. Meeting Hall, Kadapa2 10-01-2020

Friday
3

11-01-2020
Saturday

Conl'erence Hall, Corporate Office (Vidyuth Nilayam),
Tirupati APSPDCL, Behind Srinivasa Kalyanamandapams,

The objectors may attend at any of the above places at their convenience

Yours faithfully

Srccniv Tiruchanoor

ll tu

Copy submitted to the Secretary, APERC, 11-4-660,4th Floor, Singareni Bhavan, Red Hills,
Lakdikapul, Hyderbad-04
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Chief Genera! Manager / RAC
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To
Srl M.Madhusudhan Reddy, IRAS,
Vice Chairman & Mg, Director,
The A. P Mineral Development Corp. Ltd.,
D.No.294llD, '100 Feet Tadigadapa to
Enlkepadu Road, Kaur, Vijayawada-37.

Lr No. CGM/RAC/SPDCUTPT/GM/RA C/F.ARR.Reo. )/D.No. I l. /20 dt.o l -01-2020

Sir,
Sub :- APSPDCL/TPT - RAC - Replies to objectione raised by Sri M.Madhusudhan

Reddy, IRAS, The A.P Mineral Development Corp. Ltd., Vijayawada - ARR & Tariff
Proposals on Regarding.

Ref:- Party's representation received dl.Z3-12-2019

***
Referring to the objections raised by sri M.Madhusudhan Reddy, IRAS, The A.p Minerat

Development Corp. Ltd., Vijayawada on ARR and FPT fillngs for Retail Sale of Electricity for
FY 2020-21, the reply is furnished as hereunder.

1.i rhe corporation is operating a Barytes Mlne at Mangampet in ysR Kadapa District
by opencast Mining method since 1916-7a. The totil reservea at Mangampet are
about 74 million tons. So far about 29 mllllon tons has been excavated from the
Mine. The Barytes produced at Mangampet ls categorized into 3 grades such as
A grade (4.2 SG and above), B grade (4.10 SG to 4.1999 SG), C+O+W grade (betow
4.10 SG) i.e. basing on the Specific Gravlty (SG).

f .ii. The Barytes produced is mainly used in oll well lndustry for suppression of
pressure during drilling operations. The domesflc supply in the country is mainly
catered to ONGC and oil lndia Limited (olL). Rest of the Barytes pulverized into
powder form in the Local Mills will be exported.

2'i rhe Villagers of Mangampet subsequent to shlftlng of their Villages have
established number of Pulverizing Mille ln and around Mangampet village to
Pulverize Barytes Lumps into Powder whlch le value addition. over a period of
time there has been mushroom growth in the number of pulverizing Units. At the
present there are about 172 Pulverizing Mllle. The corporation has been
earmarking certain percentage of productlon from flme to time every year to meet
the demands from the Pulverizing Units.

. SoUTHERN PowER DISTRIBUTIoN CoMPANY oF A.P. LIMITED
1 9-l 3-65/A, Vidyut Nilayam, Srinivaeapuram, Tlrupati (www.apspdcl.in)

From
The Chief General Manager,
RAC, APSPDCL, 1 9-13.65/A,
Vidyut Nilayam, Srinivasapuram,
Tirupati - 51750'l .



2.ii Most of the Pulverizing Unlts whlch are under Small Scale Sector were established
with financial assistance from the Banks and hence they repay the loan together
with interost in Equatsd Monthly lnstallment (EMl). Further these units create
employm€nt to 45-60 personnol por unit.

3.i All these Pulverizing Unlts run on HT Electric power supplied by APSPDCL, and
all are having HT connoction wlth a CMD of 160 to 190 KVA depending on the
necessity of each unit. AB psr th6 oxisting system, they are required to pay actual
consumption chargea or Contrected Maximum Demand (CMD) whichever is
higher. The APSPDCL ralses the monthly Electricity Bill by charging 80% CMD as
Demand Chargos and proportlonate units @ 50 units per KVA on the 80% CMD as
Energy charges as mlnlmum Monthly Bill irrespective of lhe power consumption
i.o., ov€n when the Mills ars ldls. However when power is consumed for operating
Mills, the actual units of conaumptlon which are higher than the minimum is
charged. When the Mllls are ldlo end do not consume any Power for operating the
machlnery, they are chargod mlnimum Bill which works out to around
Rs.1,00,000/- per month.

3.ii When the Pulverizing Units wlthout any business also, they have to incur
expenditures like EMI payable to Banks, Salaries and wages payable to the
Employo€s and minimum Power Demand charges etc., as above.

There has be€n sliding depresslon in Oil and Natural Gas Exploration, Crude oil
prices and consoquently there ha8 been drop in World active drilling rig count. All
these factora result€d ln dscr€aae in demand for Barytes and steep fall in the
pricea ln lnternational markot. To enable sale of lndian Barite in the lnternational
market, APMDC is also compolled to reduce the base prices in the earlier tenders
to be ln tune with tho lnternetlonal market.

5.i Cons€quent to the bad markot conditions as explained above, many of the Local
Pulverizlng Units wero not ablo to purchase even 50% of the quantities allotted to
them. Further they wers not eblo to Pulverize and sell whatever quantities
purchased by them. There ls no alternative mineral available for them to grind
except Pulverizing Beryto8. All these factors resulted in a financial crunch and
moat of the Millers woro uneble to pay the monthly power bills and EMI to Banks
apart from wages to thelr employees/workers. Some Millers are at the verge of
disposing their Units.

5. ii Consid€ring all the dlftlcultlos faced by them, they have been passing through as
explained above th€ro ls an lmperative need by supporting them by agreeing to
charge only actual Con8umptlon Chargea of Electricity to the Local pulverizing
Unlts as against the exlstlng prectlce of collecting CMD Charges even when there
is no consumption of Electrlclty. As and when demand for Barytes picks up on the
lnternatlonal markot, the unlts would be able to run their mills and pay the
consumptlon charges mora then the mlnimum demand charges. lt would help
those mllls ln Small Scale Sector to sustain in the market.

4.



6 We request you to kindly consider the request of Pulverizlng Mill Owners to charge
only actual consumption charges of electrlclty.

Reply : The licensees procure power from different gonerating stations to ensure power supply
to all retail consumers in the State. Based on demand and supply projections, the licensees
enter into long term, medium term and short term power purchase agreements with the
generating stations. The licensees are obliged to pay fixed costs to the thermal power
generators that are available as per the PPA conditions, even if the licensee does not procure
any power. The licensees also have an obligation to procure power from renewable energy
sources such as solar, wind and other non-conventional energy sources which are classified
as must-run stations.

Accordingly, the fixed cost obligation to the generating stations was projected to be around
Rs.6BB2 Crs. for FY 2020-21. At the current tariffs, the DISCOM is projected to recover only
32% of fixed charges paid to the generators.

The minimum charges are specified to cover the part of fixed charges of the licensee. Hence,
the DISCOM is not in a position to reduce demand charges and minimum charges.

Note : The Honorable APERC is conducting public hearing on the ARR & Tariff proposals for
retail supply business for FY 2020-21at the following places.

Venue

O/o Supcrintcnding llngineer, Operation,
Vijyayawacla, Al'Sl'l)CL, Opp : PWD (]round,
Vi a wada
Z.P. Meeting I lall, Kadapa

Conference llall, Corporate Office (Vidyuth Nilayam).
APSPDCL, llehind Srinivasa Kalyanamandapams.
Sreenivasa urlun,'l'iruchanoor ltoad,'l'iru

The objectors may attend at any of the above places at their convenient

Yours faithfully

i/--*-.
Chief General Manager /

3

@
ot 'l/e

Copy submitted to the Secretary, APERC, 11-4-660,4th Floor, Singareni Bhavan, Red Hills,
Lakdikapul, Hyderbad-04
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slD-i SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
1 9-'l 3-65/A, Vidyut Nilayam, Srinlvarapuram, Tlrupati {Sngg.apspdcl.in)

From
The Chief General Manager,
RAC, APSPDCL, 19-,I3-65/A,
Vidyut Nilayam, Srinivasapuram,
Tirupati - 517501 .

To
8ri Sidhartha Das,
Vlce President - Commercial,
C/o Gulf Oil Corp. Ltd., Post Bag No.1

Kukatpally, Sanathnagar l.E,
Hyderabad- 18.

Lr No. CGM/RA C/S P D C LlT PT /G M/ RAC/ F. ARR. Re o u0 /D.No. 13 /20dt.ot-01-2020

Sir,
Sub:- APSPDCL/TPT - RAC - Replies to obJectlons raised by Sri Sidhartha Das, Vice

President - Commercial, Hyderabad on ARR & Tariff Proposals tor FY 2020-21 -
Regarding.

Ref:- Party's representation received d1.26-12-20 19

***

Referring to the objections raised by Sri Sidhartha Das, Vice President - Commercial,
Hyderabad on ARR and FPT filings for Retail Sale of Electricity for FY 2020-21, the reply is
furnished as hereunder.

APTEL in its order dt.31-05-2018, ordered APERC to apllt the interim tariff into FC and
VC to permit procurers to verify HNPCL VC ln the Merlt Order Dlspatch (MoD).
Accordingly, the Honourable APERC vide its ordor datod 14-06-2018 approved a two -
part tariff in consonance with APTEL's order dt.31-06-2018. APDISCOMg thereafter has
scheduled power from HNPCL commencing from '16-06-18, as HNPCL was high on the
MoD.

APEPDCL and APSPDCL have not considered procuromont of power from HNPCL in
the ARR submitted to APERC without ascrlblng any roason thereof or giving an
opportunity to HNPCL to submit its case.

APEPDCL and APSPDCL have not complied wlth the aplrlt of the APTEL order dt.31-
05-2018 and APERC order dt.14-06-2018 by excludlng powor procurement from HNPCL
in the ARR submitted to APERC despite its ablllty to produce quality uninterrupted
power since attaining COD of the units / plant.

The extract of the ARR order for FY 2019-20 in relatlon to HNPCL has been reproduced
as below :

"Though any scheduling of power from HNPCL to elther DISCOM is not specifically
included in this Tariff order, it shall be deemed to have been so included to the extent
of faithful compliance with the interim order of Hon'ble APERC dt.31-05-18 tn E.P.No.3
of 2018 in 1.A.No.211 of 2018 in A,ppeal No.41 of 2018 and to have been permitted by



this Commission accordingly subtect to any further or future order / judgment /
direction of the Hon'ble APTEL."

Even after givlng the clarity by Hon'ble APERC, APDISCOMs have not considered
procurement of power from HNPCL nor have given any specific reason for such non
inclusion nor have glven any opportunlty to HNPCL to be heard. As of today the power
is being scheduled from HNPCL on the basis of availability declared by HNPCL. More
so the power from HNPCL is competltlve ln the merit order dispatch. This is a complete
disregard to the orders of Hon'ble APTEL and APERC and is not in the interest of State
of Andhra Pradesh and its people.

We request the Hon'ble Commlsslon to glve an opportunity of being heard in the ARR
proceedings ln the public hearlng. HNPCL pleads appropriate direction from this
Hon'ble Commlssion to APEPDCL and APSPDCL to include HNPCL plant capacity of
1040 MW in the ARR and Tarlff Propoaal for Retail Supply Business lor H2 of FY 2019-
20 and FY 2020-21.

Reply : Hinduja project was not considered for FY 2020-21, as the APDISCOMs are availing
power supplies based on interlm orders passed by APTEL on the appeal filed by M/s Hinduja
on the orders of Hon'ble APERC. However, APDISCOMs will continue to avail power supplies
for FY 2020-21 also as per the interim directions of the Tribunal.

Note : The Honorable APERC ls conductlng public hearing on the ARR & Tariff proposals for
retail supply business for FY 2020-21 at the following places.

Place Venue

Vijayawada
0/o Superintending Engineer, Operation,
Vilyayawada, APSPDCL, Opp : PWD Ground,

v 0 wada

Kadapa Z.l'. Meeting lJall, Kadapa

Tirupati
Conl'erence Hall, Corporate Otfice (Vidyuth Nilayam),
APSPDCL, Behind Srinivasa Kalyanamandapams,
Sreeniv Tiruchanoor Road, ati

The objectors may attend at any of the above places at their convenient

@

N*
Yours faithfully

,M* -,-/
Chief General Manager

o, /=r,/^
I nic '' zo 2e

Copy submitted to the Secretary, APERC, 11-4-660,4th Floor, Singareni Bhavan, Red Hills,
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Date and
Day

S.No.

1
09-01-2020
Thursday

2 10-01-2020
Friday

3
11-01-2020
Saturday

Lakdikapul, Hyderbad-04
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.A..'i..,. SoUTHERN POWER DISTR|BUTION COMPANY OF A.p. L|M|TED
P7U' 19-13-65/A, Vidyut Nilayam, Srinivasapuram, Tirupati (www.apspdcl.in)

From
The Chief General Manager,
RAC, APSPDCL, 19-1 3.65/A,
Vidyut Nilayam, Srinivasapuram,
Tirupati - 5'17501.

To
Sri G.V.Mallikarjuna Rao,
Chief Electrical Distribution Engineer,
South Central Railway,
4rh Floor, 'C' Block Rail Nilayam,
Secunderabad-25.

Lr No. CGM/RAC/S CUT PT/G M/RAC/F. ARR. Re o. fi il /D. N o. il /20 dt.ol-01-2020

Sir,
Sub :- APSPDCL/TPT - RAC - Replies to objections raised by by Sri G.V.Mallikarjuna

Rao, Chief Electrical Distribution Engineer, South Central Railway,
Secunderabad on ARR & Tariff Proposals - Regarding.

Ref:- Party's represenation received dt26-12-2019

Referring to the objections raised by Sri G.V.Mallikarjuna Rao, Chief Electrical
Distribution Engineer, South Central Railway, Secunderabad on ARR and FPT filings for Retail
Sale of Electricity for FY 2020-21 , the reply is furnished as hereunder.

1) Railways serve the public at large and being a publlc utillty, it should be supplied with
electricity at a reasonable price which would reduce its requirement for diesel, ln the
process there would be saving of foreign exchange. lt wlll aleo prevent upward revision
of fares for transportation of passengers and goode by the Railways. lf the fare for
passengers & Goods are increased to offset fuel (energy) cost, it will add to overall
lnflation.

2) lndian Railway avails traction power through 51 TSSa al2201 132 KV (36 Traction sub-
stations of SC Railway, 2 of Southern Railway and 11 of East Coast Railways & 2 of
South Western Railways) in Andhra Pradesh, The total connected load is 716 MVA and
total consumption of Railway traction is 1527 mllllon units projected for the year 2019-
20 and paying a substantial amount of Rs.810 Crores to various DISCOMs in Andhra
Pradesh. The increase in tariff by Rs. 2.75 per unlt wlll result in to additional burden of
Rs. 420 Crores/annum to Railways.

3) The Railways are a bulk consumer and pay major rev€nues to DISCOMs. Hence, the
grievances of Railways are to be considered whlle flxing the tariff for HT-IV (D) category.

4) Electrification of more sections ln Andhra Pradesh : By way of electrification of
Railway network in Andhra Pradesh additional lnfraotructure will be added, resulting
lnto faster movement of goods and passenger traffic. Ultimately there is every
possibility of upcoming industries in the area of coaetal region and backward region like
Rayalaseema in newly formed Andhra Pradesh. Du6 to roasonable traction tariff for the
last three years many Electrification projects could be justified and successfully



completed in Andhra Pradeeh State. Further, many new electrification projects are still
under progress and which can be eanctioned only if the traction tariff remains
reasonable

4.1 Electrification projects rocently completed : Electrification of Guntur - Guntakal,
Guntakal- Mantralayam Road, Gooty Dharmavaram - Yelahanka and Nallapadu -
Pagidipalli, Guntur - Tenali double llne wlth electrification, Obulavaripalli-
Krishnapatnam section, Guntakal - Bellary works are already completed.

4.2 Electrification projects under progress: Vijayawada - Machilipatnam Gudivada-
Bhimavaram - Narsapur, Dhone - Kurnool and 3rd line from Vijayawada Chennai,
Dharmavaram Pakala sectione are under progress in AP state.

) Traction Tariff
Yea r

Demand Charges
FY 2020-21 :

Energy Charges
Rs./KVAh 7o lncrease

G!KYA)
20't9-20 (P rese nt) 350 3.7 5 5.14'
2020-21

350 6.50 7.89
Rs.2.75 & 53.5%

Pro osed

* With assuming load factor 35%. The lncrease in railway traction tariff of Rs. 2.75 /Unit
(53.5%) is very high, highly unreasonable and unjustified.

Higher traction tariff slashes Rato of Return (ROR) for the new electrification projects
and existing electrification proJects whlch are under progress which are making them
non- viable.

Reply: The Railways are purchasing power from DISCOMs to run the railways carriages for
arranging transport to public and transportation of various goods duly collecting charges in
various forms for the service rendered to the public.

The DISCOMs were purchasing power from the generating stations and supplying power to
the various sector of consumers with different tariffs duly considering subsidized tariffs with an
intention to serve the public at large including Railways at a reduced tariff of Rs.3.75 per unit
of Energy charges and nominal demand charges of Rs.350 per KVA in FY 2019-20, without
any profit motive.

The fixed cost obligatlon to the generating stations was projected to be around Rs.68B2 Crs.
for FY 2020-21, At the current tariffs, the DISCOM is projected to recover only 32o/o of fixed
charges paid to the generators.

Average Unit Cost
Rs./KVAh

4.3 Electrification projects under propoeal stage and yet to be sanctioned : 3rd line with
electrification of Vijyawada - Vlsakhapatnam section, Nadikudi Srikalahasthi new line
with electrification, Kadapa Pendllmarrl, Kakinada - Kotipalli- Narsapur, Kakinada -
Pithapuram, Gudur - Dugarajapatnam, Vijayawada - Guntur (Via Amaravathi)
and Badhrachalam- Kovvur projecte are planned to electrify the above sections of South
Central Railway in Andhra Pradeeh atate by 2021. Any increase in traction tariff will
effect badly and not viable the upcomlng electrification projects and slow down the
existing projects also in A.P and effecte the development in infrastructure
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lnspite of the same, the DISCOM has not envisaged any increaEe in Demand charges though
there is an obligation to the DISCOMs to pay Fixed charg6s to the Generators.

It may also be noted that the lndian Railways has varloue m6chanisms to charge higher tariffs
from the users depending on the Demand/Rush owing to Seasons/Festivals and they are also
having the mechanism of charging higher price by virtue of dynamic pricing as and when
required, whereas, DISCOMS are obligated to supply power at any point of time but at a
constanf rate only to its consumers as determined by th6 Hon'ble Commission.

Further, it may also be noted that this HT category Bhould hav€ been a subsidizing category
on par with other HT categories but still the Licen8ees are supplying power at a lower Tariff
when compared to other HT categories. The proposed increase in energy charges would
support the DISCOM which is also a Govt. entity.

Thus the increase in energy charges is reasonab16 and fair

6)Off peak time loads for Railway Traction:ltis to montion that Railway traction is power
intensive and loads are for passenger & goodE traln ssrvices which ar€ run round the
clock. There is no distinction of peak to non-peak hours. Thus Railways are improving
base loads of DISCOMs and supporting the grld stablllty. Apart from this, Railways is
maintaining higher power factor.

Reply: There is no TOD tariff to this category unlike for other HT categories, but still Licensees
are obligated to supply power uninterruptedly meeting the demands of traction in spite of the
loads of Railways is of varying nature incident intermittontly on the grid.

7) Railway option for open access for availing tractlon powor Supply :

Due to discriminative policy of Discoms, Rallways ar€ authorized by 1E Act (Sec
14) as a Distribution licensee, and have plann6d to avail powor through "open
access" in Andhra Pradesh and Telangana statoa, and may insist for it as '12 other
states have already agreed.

Due to kind consideration of Hon' ble commlasion the tariff has been fixed for
Railway traction at par with Open acceas tarlff ln Andhra Pradesh and Telangana
states for the last two years. ln view of reaaonable traction tariff most of the routes
in A.P got sanctioned for electrification.
Proposed increase in traction tariff for Rallway8 will effect all tho electrification
projects which are under prograss in A.P and Blow down tha exiBting projects.
This will have a detrimental effect on ths electrlfication projects in A.P
It is brought to the notice of the Hon'ble commlssion; lndian Railways ar6 already
availing power through "Open access" ln '12 stat€8. As a distribution licensee,
cross subsidy charges are also not appllcabl€.



ln this circumstance, propo8ed tarlff by AP Discoms equivalent charges of Rs 7.89
/KVAh (with average toad factor 35%) is very high and unreasonable. Higher tariff
compar€d to "open acc€as" tarlff, over burdens the Railways bulk consumer. The
proposed higher tarlff forclng Railway to go for open access to meet its
consumption.
Already Railways have peld substantial amount of Rs.27.30 crores towards
provision of ABT meterB ln all the traction substations to avail power through
"Open access'. Though olghtssn months has lapsed there is no progress in
provision of ABT meters. AP Tren3co is either not providing ABT meters or not
issulng NOC for avalllng powor through "open access" probably due to non
availability of ABT moterB, lnBplts of huge payments made for it by Railways.

Reply: APTRANSCO has already initiated taking up of works related to fixing of ABT meters
in substations as well as procuring of ABT meters. lt may be noted that the Power Purchase
cost has increased substantially over a period of time due to increase in Coal cost, Transport
charges, Obligation to purchase RE power in view of Renewable Power Purchase Obligation,
l\rarket purchases during Exigencies etc., ln spite of the same, no increase in Demand Charges
is proposed but increase in energy charges has become inevitable. Though the consumers are
at liberty to avail power through open access as per prevailing regulation, it is requested
continue to avail supply from Licensee only considering reliable, consistent and uninterrupted
supply is extending to Railways in larga volumes.

8) Request for deletion of cross subsldy : Hon'ble Commission is also requested, to
exempt Railways from levy of cross subsidy surcharge, as Railways being a deemed
licensee on electricity purchased for lt8 own consumption.

Reply: Cross subsidy surcharge is levisd as per National Tariff Policy. Any exemption on levy
of Cross subsidy surcharge to Railways will largely affect the Licensee's finances.

9) Conclusion:

Railway traction provides bas€ load, mslntained high power factor and save imported
precious oil, apart from speedy, energy efficient and environmental friendly public
transport.

Encouragement for new 6lectrlflod soctlons for development of infrastructure in newly
formed AP and alao act as growth englne for the oconomy of country largely.

Keeping the above in view, Hon'blo commission is requested to consider and it is
prayed hat.

a) The tariff under category HTJV (D) Railway traction is to be fixed reasonably or
retain th6 oxisting tarlff to encourage electrification prorects in Andhra pradesh.

b) Direct AP Transco to provlds ABT meters (with Railways money atready
deposit€d) at the earllest end l8aue NOC for availing power through ,'open
access" to Railways as Desmod Dlstribution Licensee.



c) Exempt Railways from cross subsidy suroharge coneldering Railways as Deemed
distribution licensee by virtue of provislona contalned ln the section 11 (g) of
lndian Railways Act 1989 read with the Thlrd provislon of Section 14 of Electriclty
Act 2003.

Note : The Honorable APERC is conducting public hearing on the ARR & -lariff proposals for
retail supply business for FY 2020-21at the following places

Venue

O/o Superintending lJngineer, Operation,
Vijyayawada, Al'SI'[)CL, Opp : PWD Ground,
V a awaclrr

Z.P" Meeting lltrll, Kadapa

3 Conference
APSPDCI,,

llall. (lorporate Office (Vidyuth Nilayam),
llchincl Srinivasa Kalyanamandapams,

Sreenivas t'utn.'l'irr-rchanoor I{o ati

The objectors may attend at any of the above places at their convenieoE

Yours faithfully

E,"q<
v)

o e-{ot }z-'
Chief General Manager / RAG

Copy submitted to the Secretary, APERC, 11-4-660, 4th Floor, Singareni Bhavan, Red Hills,
Lakdikapul, Hyderbad-04
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DATE ut'tuo

S.No. Date and
Dav Place

1

09-01-2020
Thursday

Vijayawada

2 10-01-2020
Friday Kadapa

11-01-2020
Saturday Tirupati
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SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
CORPORATE OFFICE :: 'I'IRUPATI

From
The Chief General Manager ,

RAC, APSPDCL,
1 9 - I 3 -65 I A, Corporate Offi ce,
Srin ivasapuram, Tirupati.

'l'r r

M/s. A.l'}. lierro Alloys Producers' Assn.
lrlat No:lilr6, Gitanjali Apaflments,
'l'ikk le Ii.oad, Mogalrajpuranr,
Vijayawada - 520010, A.P.,

Lr.No.CGM/RAC/SPpCL/TPT/GM/RAC/F:ARtt-20_2tlD.No. lS- /20.dt. o1 _01_2020

Sir,
Sub: APSPDCL - RAC - Replies to objections/ suggestlorrs on Al{lt filing for FY 2O2O-21 - Reg.

Ref: Letter Dated 24- 12-20 19.

We are in receipt of your suggestion/ 
"bj".tionJ:l 

Al{lt lilirrg lbr FY 2020- 2t andthe same is herewith
acknowledged with thanks. Para wise replies of APSPIX'I, are as lirllows:

AP.FERRO ALLOYS PRODUCERS' ASSOCIATION

Preamble:

Brief Historical Perspective of Ferro Alloys lndustry:

Ferro Alloys Industry is basically power intensive and power pllce sensitive in nature and the power cost
component varies between 30 to 70o/o of the inputs cost based on lype of Ferro Alloy produced. Power being
a regulated commodity, the fortunes of the Industry is dependenl on benign outlook of the Covernment and
the Regulatory Commission.

Ferro Alloy Industry in the combined State of Andhra l'radesh had a hurnble beginning more than six
decades back. During the long years of existence, there were cycles of heights and troughs. Way back when
the then APSEB introduced two part tariff, the Industry could rrot aftord the cost and landed in problems.
The Central Govt. had come to the rescue of the Sector and plovicled N'IPC power to the lndristry from
unallocated central quota. But again when the lnduslry was weaned away from the NTPC Power
arrangelnent and taken into State fold because more comtirrlable l,ower Availability in the State, subsequent
problerns had surfaced leading to the closure of the six industries.

Following several representations from the lndustry in distress, the Hon'ble Commission and Govt. of
Andhra Pradesh have evolved a separate category of taritl'tirl this lndustry in the year2002 which rnade this
lndustry survive and continue operations and the capacity growth in tlerroalloy Industries in the State as the
number of units reached to 35 from 6 and Rated Capacity lncrcascd to 500 MVA from 80 MVA with most
of them being export oriented and located in backward areas ol'norlh coastal Andhra and in Rayalaseema.

For last l7 years the powertariff to Ferro Alloys lndustry rernailrecl a distinct category owing to the Power
lntensive nature which is different from HT lndustry category.

The Ferro Alloy sector in particular has its own peculialities sirrce ils business is largely related to expon -
import activities and is therefore subject to fluctuations in the lnlernational market. Further. the Ferro Alloy
Units almost at all times operate their businesses with vely thilr rnargins and any variations in the prices of
rarv material/ finished products in the National/ lnternational rnnrket adversely irnpacts their businesses.
Most importantly the Ferro Alloy Industries in particular irr the State of Andhra Pradesh offer direct and
indirect employment to a large segment of people in these areas. Keeping these factors in view the APERC
as well as the AP Govt. have in the past have provided al-tbrdable taritFto the Ferro Alloy Units rnainly to
ensure that such Units continue in operation in the larger interest.



The Hon'ble Commission and lhe Covl. ol'Andhra Pradesh also supported this lndustry by providing
Rs.l.50 ps. subsidy during 2016-17 when the lndustry was in distress and Hon'ble Commission had also

allowed deduction in billing directly uis. 108 ofthe Electricity Act 2003. This has given a big relief to the

lndustry and the units started functioning lionr November 20[6 onwards. Though the Govt. of A.P. has

approved a power rebate of 75 paise per unil lor FY 20 | 7- | 8, the same is still not implemented, whereas the

neighbouring state Telengana granted anrl itnpletnented power subsidy for FY 2016-17,2017-18 and 2018-
19. Hence. the Ferro Alloy Units in AP requires tlrther support from the Govt. and Hon'ble Commission to
compete with their competitors in oll'rer slsles in [.nth domestic and intemational markets.

Further a restriction was also irnposed in lhe tsrlll order for FY 2019-20 that the Ferro Alloy Units should
draw power only from DISCOMs l.e. they shoLrld not draw any power from Energy exchanges/other so[rces.

The Disconrs have subrnitted their proposnls staling that the tariffof 2019-20 to be continued for 2020-21
also for which we thank the Discorns adrrrinlstmtion. The Discoms have proposed the following in their
prayer to the Hon'ble Commission:

"The industries shall maintain Mandatory .'=85% Load utilization factor at all times to be treated as Energy
lntensive Industry. lf the monthly consLrnrptlon of Energy Intensive lndustries falls below 85% Load
utilization factor during any billlng rnonlh, the consumer shall be billed in HT-l/l-A-lndustry General
Category in the billing rnonth".

As Industry is barred to draw any powel liom open access, the cost advantage Industry can derive is denied
and with proposed introduction of rnandnkrry load factor. lndustry cannot survive. Hence, we pray for the
following:

A. Affordable power tariff for Ferro Alloys lnduslry:

Though the Discoms have not proposed nny irrcrease in tariff for enerS/ intensive industries. Ferro Allols
lndustry requires further support liotn the l)iscoms!APERC by fixing affordable tariff, as power is the basic
input raw nraterial for this indLrstry arrrl in light of confaction of the Core lndustries ln difficult
mauoeconomic situation prevaillng nalionally as well as intemationally. Though the Govt. of A.P. has

sanctioned power rebate of 75 paise per rrrrll lor the FY 20 l7- 18, the same is still not yet implemented. Thus
again the Ferro Alloys lndustry is at brink ol collapse

Most of the Ferro alloy units in the Counlly are located in the states of Andhra Pradesh. and West Bengal
(DVC area) where the power price is lesser thnn in AP and these units are having logistic advantage for
transportation of reductants and oles.

ln the international scenario, the power lnrill'in China who is one ofthe largest ferro alloy producers in the
world is at Rs.3.50 per unit and countries like Malaysia are offering power at Rs.2/- per unit for l0 years to
attract investments.

Considering the above, we request the Hon'ble Commission to lix affordable tariff to Ferro Alloys
Industry for lts survlval as more thln 607o of unlts are at the verge of closure if there is no support
from the Govt. and the present tarlff ls totolly unworkable in present market scenario.

Reply: Licensees are continuing the somc krwcr Tariff far less than that of that CoS for Ferro Alloys
over a perlod wlthout Demand charges and also supported Ferro Alloys as per Govt directions by
implementlng the power subsldy of Rs. 1.50 pcr unit in 2017-18 so that all Ferro Alloy units come into
Full Operatlon. Accordlngly Ferro Alloy unlts explored the benefits and have come into full
operatlons presently, as con be seen from thc consumption pattern from 2016-17.

Thus extending any further benelits wilhoul (ioAl' supporl will affect the financial health ofLicensees.

B. Deemed Energy Consumption Clause: A fter 20 I 2. when lhe State was reeling under severe Power cuts.
there have been successive steep Tariff rcvislons ard simultaneous levy ofhuge FSA leading to collapse of
the Sector when most of the unils closed down. Following several representations fiom the Association.
Power Cost Reimbursement of Rs. L50 I unit was sanctioned in 2016-17 leading to reopening of the units.
As part of the revival effort, the Croup ol' Mlnlsters recommended to the Govemment to help remove the
Deemed Energy Consumption Clause which envisaged 85%o minimum Consumption on yearly basis as it
had played havoc with the Seclor and wns a cause of litigation. Several units were forced to pay huge
amounts as deemed consumption charges drainlng their working capital and eroding the net worth. In line
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wilh the recommendation of the GOM and after careful sludy, APERC has kindly repealed this clause and
replaced it with the Minimum Consumption Clause at 50 KVA I l/K VA/lnonth in the year 20|7 bringing
great relief to the consumers.

ln this connection, we wish to bring the following to you klnd 6lle[lion:
The intrinsic nature of the lndustry is high load factor based rnd ll does not alter in normal operation. It is
only because of Operational constraints i.e interruptions caused by various reasons like maintenance issues,
Power failures or non operation for business reasons in llnres of volatile market conditions prevalent
globally that the Load Factor may alter or reduce. lrnposing such a stringent condition is highly
counterproductive to the interests of both consumers as well us DISCOMS and is totally insensitive and
uncalled for in the present economic Slowdown to say the lesst. lt would be analogous to levying unbearable
penalties on Thermal Power Plants in the Country for operating 0l 50-55% PLF;hile in the pist the same
units opemted at about 80- 90%.

Hence we humbly request the Hon'ble commission ao ple0sc defer the proposed changes in these
gloomy economic conditions where core sector deman(l ls collrocting. A balanced appro;ch may be
considered next year after proper appraisal.
rrVe also request the Hon'ble Commission to please take lnkr conslderation, the hardships posed by
such a condition on single furnace units facing operatkrnal dlstress elther for technicel or business
reasons and provide for an easy exit option. l.e. facilitatlng Dcration of Load at short notice of say 24
hours to bale out the consumer.

Reply: Feno Alloy Industries already have the privilcge ol'utilisation of power at a concessional
Tariff. The concessional Tariff is extended keeping in vicw that the Ferro Alloy industries are
Power intensive for which the Load factor shall be abovc 85% and accordingly they are supposed
to pay deemed consumption charges calculated with 85%r load l'actor in previous years. 'l-hus
having availing concessional Tariffs, these Power lntensivc ln<lustries are obligated to maintain
85% and above load factor invariably.

l"ufiher, the Hon'ble commission has already reduced lhc minirnurn period of Supply Agreements to one
year.

'l'he licensees procure power from different generating slations lo cnsure power supply to all retail
consumers in the State. Based on demand and supply projectiorrs. lhe licensees enter into longterm, medium
term,and short term power purchase agreements with the gencrtrtirrg stations. The licenseei are obliged to
pay fixed costs to the thermal power generators that arc availablc as per the PPA conditions, even-if the
licensee does not procure any power.

DISCOM are entering into Long Term PPAs (up to 25 Years) lilr procurement of committed power from
various generating sources.

DISCOM is expecting the same degree ofcertainty tiom lhc l'ower Supply Contracts with the Consumers.
In view of the existing business conditions, the requesl ol lhc consuntel "to consider Deration ol Load
within 24 Hrs " cannot be accepted as it aflects the manitgement ol'powcr procurement and Crid Stability
due to fluctuation on account of frequent deration and rcslorntion ol'CMI).

('. Ptovision for availing Open Access:
'I hough in general any consul.ner with a connected load ol l MW is eligible lo seek open access supply. the
|erlo Alloy Sector llas been excluded fiorn the lhcilitl sirrce lasl yeal lI lact the Nalional Steil policl
envisages that Power at Affordable rates should be made availrrhlc lo Stecl Sector including providing free
MaIket access to keep it competitive in these aggressive alrcl conrpelilive tintes H€nce-, the lndustrl
rrquests the Hon'ble Commission to please restore Op0l| Access faclllty and help.

Rcply: Considering the continuous encouragernent, as well os considering the Licensees universal
supply obligation and despite the obligation ol'Liccnsecs to pay lixed charges 1o the comrnitted
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PPAs Generalors, the Licensees are cornrnltlcd to continue supply at a lower Tariff in particular to

Ferro Alloys, the Licensees are expccting thcrn to draw their entire requirement of power frotn

DISCOMs only by availing thc benelit ol' lower 'l-ariff with No demand Charges. Thus it may be

noted that the Ferro Alloy lndLrstries lrenclittcd with such privileges and still opting for open access

is unreasonable.

D. Reduce tarilf d ifference between 132 nlld 3l KV Power Intensive consumers:

While introducing separate categoty lbr lrerro Alloys lndustry in 2002. lhe tariff was common across all

voltage levels. It was again in 2012, dtrring the hefty upward revision of Tariff fiom Rs.2.65 to Rs3.65.

voltage level Tariff was introduced with u dil'l'erenlial of40 paise then i.e. Tariff for 33 KV units was raised

from 2.65 to Rs. 4.05 in one stroke subiecting the hapless SME Consumers to a Tariff shock. While the

Covernment has been by and large considerate k) the Ferro Alloy Industry in general. the 33 KV Consumers

who are already at a disadvantage of scrle are trt a substantial disadvantage have not able to get any succor'

despite repeated appeals.. Hence they are the early casualties in times of downtum as in present times as

there is a difference ofover Rs 1600/ MT lbr slllcomanganese and over Rs. 3200/ MT in case ofFerrosilicon
production in these days oi cut lhroal cont;.relltlon. Hence, we request the Hon'ble Commission to bring
down the tarlff difference between the consumers of 33 KV and 132 KV to a reasonable level as in

other States llke Gujarat, West Bengal, Jharkhond, Tamilnadu, Karnataka etc. keeping in view the

Power lntensive nature and thereby price sensltlvlty.

Reply: lncrease in Tariffs to Ferro Alloys is not envisaged in FY 2020-21 as an encouragement to the

consumers. The TariffofFerro Alloys al I ll33lll2kv is Rs. 5.80/5.35/4.95 per unit respectively and there is

a reasonable difference of0.40p between J3 kv and 132 kv. Unlike other HT consumers, there is no demand

charges to Ferro Alloys and the energy churges rre at a concessional rate. Further the Tariff of Ferro AIloys

are far |ess than the CoS @ Rs. 1.42 pel Lrnll at llkv level, Rs. 1.64 per unit at 33 kv level and Rs l.8l at

132 kV level.

Comparison with other States is not corrcc( as the rates will be differing based on conditions including PP

Cost. Thus DISCOMs and AP Stale are nlways supporting Feno Ally lndustries. Hence the request is not

acceptable.

E. lnterest on Delayed Payrnents:

Presently Delayed Payment penalty @ I llr/o is levied on Consumers for delay in Payment of CC bills or
AGO dues. We request that this rnay be bnrught down to l2% when lnstalments are granted by DISCOMS
to facilitate Consumers lacing hardships in hrne with the falling interest rates all over. It may also be noted

that while The Electricity Act 2003, provides lbr levy of penal interest rate @ 16% on lhe consumers who

commit theft ofenergy whereas Discoms nre collecting l8% from bonafide consumers fbr delayed payments

and sanctioned instalments. Hence l?e reqrtest the Hon'ble Commission to please fix up the delayed

Payment Charges aa not more thsn l2'% per annum and provide reliefto stressed consumers.

Reply: The intention of the licensee is not [o accrue revenue through lnterest on delayed payments but to
inculcate discipline amongst the consumers for tirnely payment which would help in prompt payment to the
generators by the licensee.

The licensees are actually at loss, as the payment is made to the generator through loans, before the

realization ofthe revenue from delayed paymenl surcharge from the consumer.

Further, in view of the revenue deficil situatlon arising out delays in receipt of payments from certain

consumers, the licensees are encountering dclayed payment of around Rs. l(X) (lrs. ' nx)nth to the

Generators. Surcharge is also payable to (he gcncrator up 1o l-5o'i) - 189i, for delayed payments.

Delay Paymenl Surcharge (Dt'S) is bcitrB collccled as specified by the Hon'ble APERC in the relevant

regulalions.

ln view of lhe abovc, thc reqLrest is nol ircccplflblc.

F. Waiver of Bank Guarantee ClaLrse :

DISCOI\4S were granting lnstalments tircility vrlth interest. However in view ofthe Bank Cuarantee clause
imposed by l'lon'ble Commissiorr recerrtly. the DISCOMS are seeking Bank Guarantee for providing

4



lnstalntents. For industries already in financial distress. oblainirrg lJarrk Guarantee facilities additionally is
very difficult in the present situation in the Banking Sector'. l{ence we request the Hon'ble Commission to
please withdraw the bank guarantee clause and to allow DISCOMs to provide instalments in case of
necessity along with interest.

Reply: Please note that the consumer is billed every month irr lespect of one month consumption and l5
days time (due date) is allowed for payment lrom the date ul- bill without delayed payment surcharge.
Further, l5 additional days are allowed from the due date wlthout heing disconnected. The average revenue
collection period is 2 months. The consumer is given 2 rnorrlhs tirne to avail the services from the licensee
without being disconnected.

'l'hus the consumer is having ample time to pay the bill.

F'urther, the DISCOMs are allowing the consumer to pay blll in installment with a good will to support
consulller at risk even though Discom is obligated to pay ths Ocncrators in time. The Bank Cuarantee will
provide certain risk coverage to Discom under extrerne corrclitions but anticipating payments as per
installment due date. Thus Discom is taking lot of risks to scrvc its corrsumers. Hence the request to with
draw BG is not acceptable.

PI{AYER

A. we request the Hon'ble Commission to consider reducllon lrr power tariff to Ferro Alloy Industry to a
reasonable and affordable level for survival of the lndustry As Wc havc to compete in the international
market from suppliers from China, Malaysia etc.

In China power is available to Ferro Alloy Units at Rs.3.50 per urrit whereas in Malaysia power is available
at Rs.2.50 per unit for one decade.

B. i) Keeping in view the fragile macroeconomic conditiorrs and also the nature of industry (high
tetnperatures are involved in the process) and breakdowns ale inrrninerrt to the equipment, we request the
Hon'ble Commission to defer the Proposed 85% rninimum Consurnption condition in view of the Economic
Slowdown and contracting of Manufacturing Sector and bring abuul a balanced well considered condition in
due course.

C. Industry may be allowed to draw power through open access.

D. Request tbr reduction in tariff difference between 132 arril l:l l(V consunters.

lr. ll,eclLrclion in interest rates for delayed paymeltts.

l:'. ILecluest tbr waiver of bank guarantee clause tbr Instalrrrcnts.

We request the Hon'ble Commission to please consider the abovc prayer favorably, and help survival of the
lndustry in the State. We also request the Association rnay bc giverr titrre for personal hearing and also to
rnake ftrrther submissions during the Public Hearings

Note : The Honorable APERC is conducting public hearing on the ARR & Tariff proposals
for retail supply business for FY 2020-21at the following places.

Venue

O/o Superintendirrg lingincer, Operation,
Vijyayawada, Al'}Sl'l)CL, Opp : PWD Ground,
V

5

S.No. Date and
Day Place

1 09-01-2020
Thursday

Vijayawada

2 10-01-2020
Friday

Kadapa Z.P. Meeting Iloll. Kadapa



I

Venue

Cotrl'erence l{all, Corporate Office (Vidyuth Nilayam),
Al'Sl'}[)CI,, Behind Srinivasa
Kalyanamandapams, Sreenivasapuram, Tiruchanoor
ltoad 'f

The objectors may attend at any of the above places at their convenience

Yours faithfully@
b"l/4'{-
'4"t[tn

il*- J-",/o,,/2-oyu
Chief GeneralManager

RAC

Copy submitted to The Secretary, APEltC, 4'r'rr l;loor, I l-4-660, Singareni Bhavan, Red Hills, Hyderabad

DES
NATE
kHED

.1,\{uo

S.No.
Date and

Day
3 11-01-2020

Saturday
Tirupati

Place

6
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