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Intoraatloo rocol•ed up to 10 a.a., 24th January, 194$, 

.!!WJ, 

1. ,~ J/Al'BRS . Convoy ! rom North Ruu1o hu arri•od 1n O.K. 
Rorer.nce 8L 27, para , 1. Night 22nd/23 rd l AboUt 18 E- boats 
or"rr. ted . One 1 !rom which prteon.rs t·eken, sunk by Tongue Sand 
Port and othora damaged by our patrols . 

2, ~NEI!:C Ah'UCK O!i SHIPPING, 22nd/23rd , A 2365 otraggl er 
from eest ound convoy sunk north of Dunkirk, 23rd, A 1599 t on 
Norweglen ahip sunk nor th of Angelly as ~e.aul t of underw,ter explosion. 

MI LITARY 

3· pstERN FRONt. ArdeMes Seotoro Good progress mado against 
oocasiona reals t ance along whole f r ont from Diek1rch to St, V1th, 
advance atlll hampered by snow and minofields. Wiltz and according 
to uncont1rmad reports, Asselborn 1 cleared and patrol s 1n St . V1tb. 
Northern Sector• Troops of 2nd British k rmy advanced up to two 
miles towards Heinsberg on right of present sector or attack , But 
on le!t1 nearer the ~as, only slight progress made 1n difficult 
country acdnst s t iff resistance and counter ottecks. 

4, EJ.StEM FR~NT. Eastern Prussian Sactoro Lebiau (26 miles 
II .E. or KOenissberg and ~:ehlau (23 miles west of Insterburg) cap­
tured , Both towns are strongholds guarding approach to Koenigsburg . 
South of Inaterburg Darkehmen (19 m1los S.E. of Instogh G) and 
Benkheim and 1'rauburg1 12 miles s.w. and 21 miles s.s.E. of Goldap 
rospeotiVoly1 captured as well as more t han ?00 other localities in 
Northern Poland, Capture reported or Gratewo, Rajgrod and Jedwabnem 
(13 miles S.S .E. 1 16 miles S.E. and 37 miles south or Lyck) with 
over 3SO inhabited l ocalities, In Allanstoin area more than 600 
locali t i es 1nelud1ns Saafeld1 Mohrung, Willenborg and Ortelsburg (37 
m1l ea wostl 25 miles N.w. , 3J mil es s . s .E. and 26 miles s .E. of 
Allons toin have been occupied. 

Northern Central Sector• Brodniea and Llpno (37 mil es 
N. E, and 27 miles S.E. or Torun) a nd 4SO other places have been 
to~•~. Capture of Bydgoszez (Bromberg ) al so r eported, 

South Central Sectors In Stleata advance has reached river 
04erii!l.J ... • '!. Brealau along stretch ot approxlmatoly 37 milespcor.t 
than~ Gorman and 450 Poll.sh inhabited l ocalities captured , 

Southern Sector: Russians have lrat Stekestehervar a,!ter 
ho•vy fi&btinc , Destruction of hich proportion of enemy tanks 
c:.aiced, 

Alii 

6uisburc ~2~f"~grr~nc~N!~~tt~~nd~~3~i.e~:i~c~~~ d~~P~t.~~~ 
weather clear and bombing concentrated , At Gelsonkircben bombing 
believed aood1 although through thick cloud , 23rd, Escorted For t­
rooses ' 161 ('outstanding) dropped 44S tons on railway centre and a 
bridgo .. t Heu_ss , Some crews bombed visually whi l e others employed 
Pathfinder techni que, Resul ts fair , SHA&F (Air) bombers 57 (4 
missins) att acked communications in Northern and Central Sector s . 
1921 f ichtoro (14 m1ss1ns) operated over battle a real nearly 1400 
ruod and rdl vehicles destr oyed and 15SO damoced mainly in central 
• eotor , &qemy casualties 27,3,20 , 

6, llfl~ITERRAIIEJ.N , 22nd 130 llltchello , 23 Baltimoros and 735 
f ighter bom era and nchtors (a mlldng) attocked communi cations 1n 
II, I~lY. Several brldses hit and 625 road and rall vehicles des• 
t "crod or damacod, 

? mmlll· 2lat , 82 Liberators dropr.d )22 tDDS on northern 
• • stcl oreaa Ramreo bland 111 support ot and1ns operatlona, S..binc 
.,. · 1 eonotntratod, 47 llitcheU. boabod brtdr • • 1n r.ow ... BuJo.a • 

. !! . . sr.cuaru 
i • 7 rocket 1no1dents roport!'d yu terday and laot nlcbt• 
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Hello. 

Yes, sir. 

Judge Rosenman they said. 

Right. 

Hello. 

January 25, 1945 : -:ll 
9 :47 a.m. 

Ready with Secretary J.lorgenthau. Go ahead. 

Hello. 

Hello. 

Yes. 

Henry. 

Good morning. 

Good morning , Henry. I talked with Dorothy and 
we-- we think t hat if you will transfer him it 
will be fine. 

I'll do it at once. 

Fine. 

Be gl ad to do it, Sam. 

All ri ght , thank you . And I have a call 1n tor 
Harry Wh1 te. 

Pardon? 

I have a call in now fo r Harry White. I'm going 
to arrange to meet him either today or tomorrow. 

Okay. 

Have you well, he ' l l know the man you've 
selected. 

Ob, yes. I talked to hl~ right away about it. 
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All right. 

He knows abou t 1t --

Taylor. Okay. 

And it ' s going to be 

Fine . All r l ghty. 

Thank you. 

Thank you. 

Taylor. 

Taylor. 

·c2 .1 • 
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J ohn 
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P: 
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P: 

Hl~Jr : 

January 25, 19~5 
9 : ~9 a.m. 

Sam Rosenman Just called 1n regard to h1s 
rat~er-1n-law . 

Uh huh. 

He ' d 11ke to have h1m transf er red over to 
Pr ocur emen t. 

Ri ght . 

So will you take care of it? 

Yes , s1r, I w111 . 

I t hank you . 

• ..,3 
l ' 
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PRE- PRESS 

Pt•eaent: Mr. White 
Mr. D. W. Bell 
Mr. O' Connell 
Mr. Gaston 
Mr. Blough 
Mr. Shaeffer 
Urs. Klotz 
W.ss Chauncey 

H.M.JR: Good morning. 

MR. GASTON : Good morning . 

January 25, 1944 
10 :25 a.m. 

H.M.JR: Shaeffer, have you got anything? 

MR. 
C 0111111e roe 
consols, 

SHAEFFER: Fredman of t he Chicago Journal of 
is going to ask about the possibility of issuing 
perpetual bonds without maturity. . 

(Mrs. Klotz enters the conference. ) 

MR. BELL: He is worried about this upsurge in the 
bond market, and decreasing yields,and he says you can't 
put out two and one-half! and t11ds along the same schedule 
you put out before, without having a lot more free-riding·, 
as the pressure of money is there; and that profit is in 
the market , and people will try to get it. He is probably 
right, but I think the answer is we have begun to study 
the problems that are facing us for the Seventh War Loan, 
and we are not in a. position to say anything about interest 
rates, what the securities will be that we will put in 
the basket , and that will take us sixty days before we 
get that decision. But it is in the market and rwmora 
are all around. 

I would prefer to let this market go on just like 
it is without any atat ement from the Government . 
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H.M.JR: It went off yesterday, didn't it? 

MR. BELL: Not too much. 

H.M.JR: Did we sell anything? 

MR. BELL: I don't know whether they sold anything 
yesterday, but they haven't sold any tax-exempts for 
several days , and I doubt if they sold any yesterday, 
because it Yient -off two or three seconds. But if the 
market goes up and it justifies our issuing one and 
three-quarter percent bonds on the same basis as two, 
we have had nothing to do with it . It has come about 
naturally. We haven't issued any statements. We have 
sold securities while it has gone up, and I think it 
is an excellent position for the Treasury to be in . 

H.M.JR: Did you go to the hearings yesterday, Joe? 

MR. O' CONNELL: I went down , but couldn ' t get in . 
I didn ' t get away from here until two- thirty. 

H.M. JR: I wish you would look in~o it . I think 
Wallace is takift!. the position he is still the Head 
of RFC. -

J.!R. BELL: lou maan Jones . 

MR. O'CONNELL: I think he is . 

H.U.JR: There was some exchange of conversation 
beheen him and Pepper on that. 

YR. O'CONNELL: I will try to get a transcript . 
There seems to be a legal theory a little on the academic 
aide. Under RFC there is no provision for removal of the 
Chairman of the Board of Directors . Now, he should serve 
as any other Presidantial appointee does, at the pleasure 
of the President. But back in 1933 or 1934--

(Ur. White anters the conference . ) 
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UR. O'CONNELL: •• • the President removed a fellow by the name of William E. Humphrey, who was Federal Trade Commissioner. He later died, and the Supreme Court, in a suit brought by his estate said his estate was entitled to collect compensation even after he naa removed by the President , because the President didn ' t remove him for cause . We haven't looked into it, but it is analogous to this situation in some superficial ways . 

MR. GASTON: There are distinguishable cases. There is the case of a minor employee of the Post Office Department in Oregon, and the Supreme Court said he could remove him any time. Humphrey was the Head of an independent agency, holding office for a statutory term, and the Court ' s decision was he could not be removed except for cause . · 

MR. O'CONNELL:' All I know about RFC was there is no affirmative expression of law giving the President the right to remove him. It may be that he serves at the pleasure of the Board of Directors , and technically you ~ould have to remove him by action of the Board, but I will have that looked into this morning. 
H.ll. JR : Does anybody have anything else? 
MR. BELL: Wallace was coming in this morning . Did you see him? 

H.JJ. JR: Yes. He has been here and baa gone. 
MR. BELL: ~e was coming in to see me this morning on his way. 

H.M. JR: He got in here a little before nine- thirty. We don ' t want to have it publicized. 

MR. BXLLr I guess he was all r ight . materi al yesterday afternoon, and he said, and talk to you before I go on the Hill. " 

I sent him 1 ome 
"I ' ll drop by 
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H.M. JR: He had some last-minute changes to make 
in hia statement, and: that is Ythat he Ytas working on . 

MR. O'CONNELL: I have sent him something early 
this morning. 

H.M. JR: If you will stay behind, harry, I want 
to t alk to you. 

• 0 "7 
.1. I 
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Y: 

HMJ r : 

• 

January 25, 1945 
ll:lJ a . m. 

Hello. 

Mr. Yost. 

Hell o. Mr. Yost. 

Yea , e1r . 

Morgenthau. 

Yea, sir. 

There's a lit t le mix-up. I gave you that latter 
in regard to French Lend-Lease. 

Yes. 

And said it it wasn't wholly satisfactory, I'd 
be glad to discuss it with Mr. Stetti nius . And 
of course , Mr. St ettl nius, . I take lt, has lett 
by now. 

Yes. Well , now, I -- I thou&ht you wanted me to 
gi ve t hat to Mr . Clayto n. 

Well , I said --I said Stett1niue, but that's 
all right. You gave it to l~r . Clayton. 

I did, and I am very sorry if I misunderstood. 
I thought you said Clayton and .... 

No, I said Stettinius. But what haupened then? 

I gave it to Clayton and gave him that message. 

Yes. 

And he read i t over and his reaction seemed to 
be f avorable but he said ~e want ed to study it 
fur ther and would be i n t ouch wi th you. 

Well , he hasn ' t been. 

Well , I' ll speak to him again. 

Now, where the contu sion was : 
a letter came for me -- to me 
Secretary ot State, Grew . . .. 

i n the meantime , 
fro:o the Acting 
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Yes. 

calling tor a meeting. And I r ead that 
and I spoke to Mr. Grew yesterday and com~li­
mented him on answering me so quickly . I thought 
it was 1n answer to the l etter which I gave you 
to bring over to the St ate Department. 

Yes . 

And now Mr. White tells me tha t Mr. Grew ' s memo­
randum was in answer to a previous one . 

I see. 

But on account of all or this - - well , so many 
ueoole being int erested in this, I would like 
to know today whether the letter which you were 
kind enough to walk over -- whether -- does the 
State Depar·ment accept that or don't they? 

Good. I '11 either call you back or ask l~r. 
Clayt on to this morning. 

Yes. If you would. I mean , I' d like to know 
where we stand becau se I was under the i mpression 
that t.hi s memor andum from Mr. Grew r eferred to 
tha t, and I gave Mr. Crowley a copy of Mr. Grew's 
l e tter to me .... 

Yes. 

under the i mpression that that was i n answer 
to the one you took over, you see? 

I see. Well, I don't know about this other memo­
randum but I took 1t from Mr. Clayton's reaction 
t hat he was accep ting the letter. 

Well •... 

But I'll make perfectly sure of tha t and • .. . 

Will you? And then either he or you call me. 
And that letter calle for a formal answer. 

Oh, yes. Yes, indeed. 

Which I 1d like to get today. 
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Good. I ' ll get 1n touch With him r1ght away. 

I thank you. 

All r1ght. 

, "0 t ... 
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H"llo. 

January 25, 1945 
11: 4g a .m. 

Jack , I'm sorry to bother you but I thought you 
oould li s ten anyway. 

Sure. Go ahead. 

General O'Dwyer is here in my office with John 
Pehle . 

Yes . 

And you know 1'/e moved Pehle over in Surplus 
Property. 

Yes. 

And there's still a lot of work to be done in 
the War Retugee Board. 

Yes. 

And I would like to strongly recommend to Mr. 
Stimson that we put General O'Dwyer into the 
War Refugee Board as director. 

Oh, I think he'd be very glad to have him . 

You think so? 

Yes. 

And then we also think that he'd be better doing 
it in the suit of a oivilian. 

Yes. Yes. 

He could be put on the inac tive list. 

Yes. I would think t hat he - - certainly on the 
first I think he 'd be glad to have him. Whe ther 
we can let him go from the Army, I suppose I've 
go t to talk to the Judge about that, but I think 
it's probably all· right. 

Do you think you could give me twenty-four hour 
service? 

~01. ... 

Regraded Unclassified



0 
M: 

RMJr: 

M: 

lfl.!Jr: 

M: 

HMJr: 

M: 

HJ.!Jr: 

0 M: 

HMJ r : 

M: 

lfl.!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RMJr: 

- 2 -

Let me -- let me go to work on it. Let me go to 
work on it. 

You're sympathetic to it? 

c:n 

Yes, I'm sympathetic to this extent: I ' m sympathetic 
With the idea. I ' d like -- because I think he ' d be 
good in there . I'm sure the Secretary would like 
t hat. 

Yeah. 

But the -- the questi on of letting him out of the 
Army is another breed of cat. !!e did a very good 
job for us i n the Army and .. .. 

Well .. .. 

•... the idea of letting him go is a little bit 
pai nfuL 

Well .. . • 

However, it 'e in a war-- it's ln a war Job. 

It ' s a war Job. 

And I ml ght be sole to swlng lt. Le t me Just -­
let me work on it, wll l you please? 

Yes. Because we are beln~ embarrassed evPry day 
by the fact that we haven t got somebody giving 
1 t full time . 

Yes. Yeah. I can understand that. 

And I -- you know, I explalne~, I had to throw 
Pehle i n t he other Job and he ' e been trying to 
find somebody and lt lsn 't easy . 

Yes. 

And now tha t we know General O' Dwyer is willing 
todoit .... 

Yes. 

and would l1ke to do it .•.• 
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M: Yes. 

lfMJr: the sooner the better. 

M: Okay . All right. 

Hl·!Jr: Thank you very much. 

H: I ' ll l e t you know. 

Hl·lJ r: Did you get my letter? 

1·1 : Not yet , no . 

RMJr: Oh, d1dn ' t .... 
M: No. 

!iMJ r : About the photographs? 

M: No . No. 

lfMJr: You ' l l get a smile . 

0 M: Okay. 

HMJr: All right . 

M: Fine. 
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Bello. 

Bello , Henry. 

' "4 
January 25, 1945 .._/"' 
2; 38 p.m. 

Leo , I'm calling up about that oil well -- oil 
r efin er y equipment .... 

Yeah. 

. . . . for the Ru asian e. 

Yeah . 

Anything to report? 

No. I had all or our fellows working on thia 
thing and, as you know, we hit this snag in the 
War Production Board that - - we even hit thi e, 
Henry, that they were trying to get us to cancel 
don 1 t tell this to the Russians becauee i't Will 
upset them t erri bly -- they wanted us to cancel 
what we had in the works for them because of the 
necessity for them in our war production here. 

Yeah. 

Now, we have to get hold of Krug. Krug is on 
r ecord very definitely ~t he will not raise 
this priority. 

Ye·ab. 

And we're trying our hard -- durndest to ge t him 
to cooperate a littl e bit w1 th us. But we don 1 t 
get any help from the War Department. They 're 
very definitely against it and we haven't had 
much help from the War Production Board up to 
da t e, jus t between oursel ves. 

Yeah. 

But our fellows are working on it, Henry. 

Well, you were a little over sanguine, what? 

That's right. Well, I didn't know-- they ehocked 
me when I found out. 
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Yes. 

That not only w~re we i n t rouble in t ry•ng to 
increase thl e bu t they were try1n~ t o ge t our 
fellows to agree to cancel the priority was 
outstanding 

Yeah. 

which was a kind of a shock to me. You didn ' t 
know tha t, did you? 

They told me that thPr e wae som~ 
ing t he Droduc tion domesticall y. 
eome t alk a bou t it. 

Yeah. 

talk about 1ncreas­
Yes, I hed heard 

But I - - this thin- originat~d with the Russians. 
They wrote me a letter about it aekir.g for help . 

Well , they -- I think the Russians f eel thi e, 
Henry, tha t we 're doi r.g evPryth1r.g we can to help 
them , but of course from our view ooint, all we 
can do 1s certain things , ~1hen the final t hi ng is 
in t he hands of Krug, 

11/ell , I didn't get that impression from the Russians. 
I mean, that ' s why they wrote me , you s•e , that 
they . ... 

'.iel l , I ' 11 be very haDPY to ,.Ti te yon a note to the t 
effect. 

'.Well , tha t doeen ' t help any . 

But we're -- our f ellows ar e doing all t h•y can on 
the thing. 

Well , is Krug t he bottle-neck? 

That ' s right. That's right. And Krug wrote-­
Krug -- in t he file there , Krug wrote you a lP.t ter. 

Yeah. 

Where he'd turned it down. 

Yeah . 
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Bu t that's wher e 1t' e got-- that' e where the 
bottle-neck 1e , Renry. 

Well, have you any objection 1f I call Krug? 

Not at all 1n the world. 

Okay. 

All r1ght, Henry. 
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Hello . 

January 25, 1945 
2: 43p.m. 

Hello , Mr . Secretary. How are you? 

Okay . 

Will Clayton. 

I know. Will 

Yes, si r . 

. . .. I called up Yost this morning about an 
answer to my l~tter or the 23rd to Stettinius 
on the French ... . 

Yes. 

He said I was apt to hear from you . I wondered 
when. 

I told him thot I would have an answer to send 
over to you by hRnd this a f ter noon . 

Yes . 

But I juot didn't know whether it was beet to 
come over and talk with you about it or s~nd 
you a letter and I think ? robably the best 
thing to do is to do both. So if you don't 
mind, 1t I could come over 

When do you went to come? 

Let me see -- oh, my! -- how about - - bow about 
my coming at -- I could come -- I could coma 
now or in a taw minutes if I could come without 
the letter. I ' ll tell you what the letter is 
going to say. 

Yes. 

~ Q !j 

I t 's going to say that we agr ee with y~u fullY 
thet the dollar and gold ought to be carefully 
examined and th~t we ought to come to an agr ee­
ment with the French before we give them anything. 

Yeah. 
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And that we would certainl y do that. 

Yeah. 

But th~t th~t miFht take a little time and 
what we would like to do would be to si gn the 
master agreement with them which doesn 't commit 
us to anything except what 11e agree upon. 

Yeah. 

So that we could g t t that out of the way. 
Monnet ls very anxious to go home ...• 

I know. 

and then come back . And before we gave 
h1me anything, why, we'd negotiate these things 
with him, in which, of course, you 'd take ~art. 

But we differ wl th you on that. 

I s that so? 

Yeah. If you could get over here ~ t three -­
do you want to come over at three? 

Yes, I can come at thr ee . 

I' d like to talk to you about it because on 
that procedure, that's-- we're-- we don't 
see eye t o eye. 

Could I come -- could I come right away? 

Uh • • •• 

Before three? 

Oh, yeah. By the time you get over here , I' ll 
be r eady. 

It'll be pret ty nearly three , yes. I ' ll -- I ' ll 
come right away. 

Thank you. 

Thank you. 
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January 25, 1945 

RE: :!eeting in Secretary l!orgenthau' s 
Office uith Assistant Secretary of 
State Clayton, January 25, 1945. 

(1) Assi stant Secretary of St ate Clayton came to see 
Secretary Morgenthau today to tal k about the French lend- lease 
IIUltter . Also present were White and DuBois . 

(2) After referring to the Treasury ' s letter of January 23, 
Clayton read the lett er which the State Department proposed to 
send to Jean Uonnet (copy of which had been forwarded to us 
and was ref erred to in our lett er of January 23) . Clayton 
inquired as to Jlby this l ett er did not meet the purposes which 
we had in mind. 

(3) I t was explained to Clayton that the proposed l etter 
to :Monnet, proposing immediately entering int o a IIUlater lend­
lease agreement, was not in accordance with our views , for the 
following reasons . --...... 

I t is important t hat before we enter int o a formal 
agre~ent with t he French aut hor ities t hat it be clearly understood 
within this Government and between the French and ourselves just 
what t he agreement contemplates . Unless there is t his basic 
understandi ng from the beginning as to what is involved, there 
cannot help but be basic ~sunderstandings after t he agreement 
is entered into . I t is important for example that if the French 
ere going to be requested to cut down their dollar bal ances 
that they understand this in the begi nning. It is important 
that t hey have some idea of ~he nature and amount of the supplies 
that they can expect to rece1ve under the agreement . Furthel'l!IOre, 
from a purely business standpoint, the United States should make 
every effort to get wh.at we want from the deal before giving 
away most of our chips . It was pointed out that t his agreement, 
once entered into, 11ould undoubtedly be publicized in France 
and understood by the French Parliament and the French people 
as a big thing. It is important that when the agreement is 
announced that the scope and potentialities of the agreement 
be understood. 
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Secretary L:orgenthau related to Clayton his experience 

11ith the Br itish lend- lease. He pointed out ho11 after the 
President directed him to cut dovm the British dollar balances 

the British had been playing one Depar tment of this Government 

off against the other . Although this might seem smart, in the 

long run interests of Great Britain it is very unwise. Secr etary 

!.:or~:;enthau related his conference in London with Churchill in 

\'lhich he frankly told Churchill that he knev1 of the memorandum 

which had been prepared by the British Government and given to 

the President, atte~pting to praise certain officials of this 

Government wit h respect to their dealings 1vi th the British and 

attemptin~ to l ay the blame on Secretary 1forgenthau fot• the 
difficult1es which the British had been having. 

Secretary Hot•genthau pointed out how the same pattern 

followed in the British :natter was very apt to also occur in 

the French matter unless t here was a clear meeting of minds 
before entering into any agreement. 

(4) Secr etary lforgenthau pointed out to Clayton that if 
it had not been for the sup nort which he had given Cro1vley at 

the Cabinet meeting the President nould never have given the 
green light on the French lend- leas e matter ; and that Stettinius 

himself had not taken a strong position in the Cabinet meet ing. 

Clayton said that he had been talking to Cror;ley and that Crowley 

had told him practically the same thing . Secretary ltorgenthau 

then pointed out that obviously VIe were in favor of giving 
lend-lease to the French but the question was as to the best 
method of handling the matter. 

(5) After so~e discussion Clayton finally said t hat he 

could 5 ee consiaerable merit in Secretary liorgenthau' 5 position 
and that if Secretary L:orgenthau f elt strongly about it, he felt 

that this position should prevail. Clayton said that he r;ould 

discuss the mat t er further at State . 

(6) Secretary llorgenthau then pointed out that he was 
perfectly willing to set aside f our or five days of his time 
to work on the matter and wind it up as quickly as possible. 
He suggested that State Devartment cable to Paris requesting 
that Pleven, Uinister of F1nance of the French Provisional 
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Government, be sent to Washington to r:ork v;ith 1:onnet with a 
view to winding up the matt er ; and t hat he be given plenary 
authority by the French to deal with the financial aspects 
of the pr oblem. Clayton i ndi cated that State would give 
careful consiQeration to this pr ocedure. 

RUSSIA 

(7) .As he <ras leaving Clayton stated that he v;ould like 
to say a few Hords rt.i. th respect to Russia . The Secretary pointed 
out that this was not somet hing t hat could be dis cussed in a 
few minutes and t hat he woul d be gl ad at any time to dis cus s 
the t hing in full detail with Clayton. Clayton mentioned that 
insofar as t he 3 (c) credits to l:tussia 1vere concerned, the State 
Department had decided to make no concessions and t hat they 
were going to stick to their original proposal. Secr etary 
Z.:orgenthau and White bo th made it very clear that Treasury 
disagreed t horoughly rtith t his procedure and that if State 
wanted to t ake this line t hey were doing it on their own 
responsibility. \'fnen questioned as to whether he thoultht 
that an agr eement could be reached ~ith Russia on the oasis 
of State's proposal, Clayt on said he fel t sure it could. 

(8) \'.l.~h resvect to the matter of the Russian loan 
Clayton said that lt had been decided that t his should not 
be gone into at this t ime. He said t hat the thought was that 
before entering into such a 1oM v;ith Russia we shoul d wait 
until we could determine what our other Allies will be asking 
for so that we can consider the thing as a whole. 

(9) Secretary A:or{;enthau emphatically said that he was 
in total disagreement wlth State on this matter, as 11ell as with 
the President. He said that he thought State was making a 
great mistake and t hat State was not dealing with the Russians 
in the proper way. Secr etary h!orgenthau referred to his 
experi ence with the Russians during the last twel ve years, 
including his relations with the Russians at Bretton Woods. 
Ee stressed t he fact that i t was important that we make clear 
to Russia that we are prepared t o help them economically and 
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if we could do this at this time, it would go a long way in 
helpi ng us get a lot of things in the political field that 
we want from Russia. Secretary llorgenthau said he 11as sure 
that eventually 11e rould have to give this sort of aid to Russia 
anyway and we SllOuld do it at this time l7hen it can do us the 
most good. Secretary Morgenthau pointed out that Stettinius 
had said that he had presented Secretary L£orgenthau ' s views 
to the Presi~ent . 

(10) Clayton said that of course he assumed such a loan 
woul~ need Congressional approval. Secretary Morgenthau said 
that was part of the Treasury proposal - namely, that the 
loan should be carried out by Congressional action. Secretary 
Uorgenthau then asked Clayton whether or not he had seen the 
Treasury proposal. Clayton said he had not seen Treas11ry's 
proposal; that 1~ . Stettinius had received it shortly before 
he left and that it had not been sent to him (Clayton) . 
Secretary Morgenthau then said that he would send a copy of 
the document which we gave to Stettinius to Clayton. Clayton 
said that he would be gl ad to review the document. 

(11) Secretary l!orgenthau also pointed out that he had 
discussed the Treas11ry proposal with l!r. Harr iman on two 
diff erent occasions and that Harriman was very much in favor 
of it. Secretary ~rgenthau also referred to linrrimnn's in­
ability to even speak to high Russian official s for a period 
of months at a time . Secretary 1~orgenthau said that he assumed 
that if ClaJ~on had a representative of his cot ton firm in a 
foreign count ry who reported that he was unable for a long 
period to even see any of the important people that he was 
supposed to deal with that he assumed Clayton would recall the 
man. Clayton said he certainly would. 

JP'~tp--: 
r, E. DuBois, Jr. 
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My dear Mr. Secretary: 

cJr.\tJ.-- . 
( ,,J,..:rt' \ ""r \ -t""; 

... \r 1\~" 
DEPARTMENT OF STATE 

WASHINGTON 

January 20, 1946 

Upon reoeipt or your letter or January 18 addressed 
to the Secretary, concerning a ~nd-lease agreement tor 
France, I replied on his behalt ln a letter, dated Janu-

r 
( 

ary 22, and expressed agreement with your view that lend­
lease tor France, both in munitions and in non-munitions, 
generally should rest on the same principles as lend-lease 
tor Great Britain. I also stated tnat I had asked Mr. 
Clayton to discuss with Mr. White and Mr. Oscar Oox a text 
ot an agreement which could be presented to Mr. Monnet early 
this week. It vae my understanding that you were in agree­
ment with the Foreign Economic Administration and the De­
partment that a master lend-lease agreement should be signed 
with the French, and that, thereafter, representatives or 
the three agencies ebould hold discussi ons with French repre­
sentatives concerning the nature or the supply program to 
be undertaken and the terms upon which supplies would be 
furnished. 

Apparently, m, let t er crossed a second letter !rom you 
which was received in t he Department on January 23, in 
whion you suggested that before a lend-lease agreeaent ie 
entered into with t he Provisional Government or rranoe, a 
determination should be made a s to the extent to which we 
deem it appropriate that the French should use their gold 
a nd dollar exchange resources in meeting their non-munitions 
requirements. Since tnis suggestion is at variance with 
what I understood to be the position or the three agencies, 
I would like to bring the matter to your attention again. 

The Provisional Government or France baa nov been recog­
ni~ed by this Government , and tor the past several months 
tne French nation bas partici pated with us and our Allies 
in the prosecution or the war in Europe. In view ot our 
political policy with respect t o the Provisional Government 

'!'he Honorable 

Henry Morgenthau, Jr., 

Secretary ot the Treaeury. 

ot • 
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or France, the Department ie anxious that our lend-lease 
relatione be placed on the eame general baeie ae ie the caee 
with respect t o Great Britain and Russia, and therefore 
it seems desirable to otter a master lend-lease agreement 
to the French representat ives tor signature at this time. 

or course, I am in agreement with you that atter such 
a document has been signed, it will be necessary tor repre­
sentatives or the Treasury Department, the Foreign Economic 
Administration and this Department to agree upon the ·amount 
or French dollar and gold aseets, including the holdings or 
the Bank or France, which we would oo neider t o be a satis­
factory position tor France so long as non-munitions are be­
ing furnished under lend-lease, and to determine t he extent 
to which we deem it appropriate that the French gold and 
dollar exchange resources ahould be used in meeting the non­
munitions r equirements. As you know, the provisions or the 
master agreement will not prejudice our d1ecuseione or these 
matters, but will merely provide a general framework tor our 
lend-lease relatione with France. 

Since the Department believes that it would be unwise 
to delay longer the signing or a master lend-lease agreement 
in view or the present political situation, may I ask that 
you· adviee me whether you have any further objection to the 
eubm1eeion or the text or such an agreement. t o t he French 
this week? 

b . 

Acting Secretary 

• 

' 
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m:Jr: 

Coe:-r tor: 

'P'Jr: 

0 !ICPr 
Cox: 

tf~·!Jr : 

" · w . 

~~!Jr : 

C: 

!-ltlJr: 

C: 

r : 

{" : 

h': IJr : 

C: 

'!l·'Jr : 

(h ehead . 

Yes . 

Oscar Cox , Mr. Srcr~ t~ry . 

Speaki ng. 

J onue:-y 25, 1')45 
3: 33p. m. 

I wonder if eom~ ti~e at your co~v•nlc~ce , I 
could ca~~ over -~d t~lk t o yo~ a cou~le of 
abo"Jt e couolt? of mn tt ~" re t!':"'t L~o 2sk~e 11e 
to :•lk to y u o~out . 

?or 1r.£tonce? 

·.-:eE , o~- 1 s t ':e - - ~l':" ?r•mc": ::"l1 ~c a r' re' a ted 
as:>ecte of lt on the lone; t"r~ buEl.nPes ~nd , t·.~o , 
t!le !ber len thl n~; l~hich 1£ co:mec C"e 1'1~ th t ht> t, 
and t'lree , so':le -- •·:hole series of rulat•d ~roblems 
that stem out or tiose . 

'•1el1, all ri ht . '.'1111 Clayton l'.I'E ju!l t lPft hPrP 
nol'l . 

I 1>/"C -.ott1'1 ~"ro:n h!.~ fl •~ c~ h...-=!nd -- u .• "l -- ~l,.,v•n 
o ' clock tomorr~n-? 

'!"nat ·,;111 "" fi ne . 

Okay . 

Right . 

All r1;;;h t . 

Thank you , Air . 

aye . 

Regraded Unclassified



0 

0 

TO : Secretary Hore;enthau 
FROY: Mr. Gaston 

January 25 , 1945. 

-

I had a half-hour's talk •::ith Vladimir Pravoin 
of TASS after 1.e left yotJr office . he said .it is the 
Russian view that it is quite obvious t hat v;e cannot 
supply enou~h Allied representatives to govern the 
Germans for any breat period of time and therefore 
the problem is to pick the right Germans to put into 
government posts. So far as the part of ~ermany in 
which they will be dominant is concerned, they will 
not put the same old officials back in power but 
wi ll choose representatives of the working class who 
are likely to prove more rel iable . They fear very 
much that Englund and the United States will yield 
to the pressure of business groups and let the same 
people who have controlled ~erman industry in the 
past get control of it again. In Pravdin ' s opinion 
t his class of people is the most dangerous class in 
Gerne.ny and is the class which encouraged and per­
mitted the Nazis to seize and control power. It is 
the general Russian view , he told me, that l;.erman 
heavy industry should be sharply curtailed and he 
thinks the idea of physically removint and distribut­
ing to neighborint countries German equipment is a 
good one . Their real solution of the problem , however , 
is a Socialist solution. They would have larre scale 
industry operated by the government and would ~;ive the 
Allies a nominati ng position in directine the 1ndustries 
fo r some years to come . 

I 

Among other thine;s he said that the Russians were 
very anxious to maintain continuing close and friendly 
relations with the United St ates and in maintaininG an 
effective at.d continuin~; organization of tl:.e United 
Nations. I don ' t think this statement was perfunctory; 
be seemed to be thoroughly sincere. I 1.ould sey that in 
ceneral Pravdin ' s concept of the Russian ideas with re­
spect to t he treatment of Germany in the economic sphere 
checks very closely \lith yours . 
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DRli'T OF .1 FOUR-lfiNOTB RADIO SPEECH BY 
THE SECRETARY OF THE TREASURY 

9t'ganized labor can be justly proud of ita war­

time record. It is a record of achievement ; a record of 

constructive cooperation with management end with govern­

ment. It ia a record of work and sacrifice for our co111110n 

goal of victory . 

As . today's discussion of the Bretton Woods proposa.J.s 

illustrate, organized labor ia also deeply conscious of ita 

<:) responsibility for full and constructive cooperation in the 

shaping of America's post-war social, economic and forei~ 

( 

. . 
policies. Labor knows that its stake in the peace is no 

leas than its stake in this war. 

It i.a too often aseumad that international 

relations is someth~ with which the man in the street 

should not concern himself too deeply--that these are 

matters which must be left to the diploata in the 

political field and to the international financiers in the 

economic field . 

I do not think I need to tell you, however, that 

a aoUDd progrm for international colk boration in the 

econa.ic field will directly contribute to attaining our 
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goal of 60 ,000,000 jobs here at home . The International 

Moneta.ry Fund and Intema.tiona.l Bank are, in fact, essential 

if the Pre11ident 'a Economic Bill of Rights i.a to become a. 

reality. While our participation in these two international 

institutions will by no means insure 60, 000,000 jobs , I 

think it is safe to say that we cannot attain t hil necessary 

goal without th1111. 

In providing jobs for everyone , we aha.ll not only 

have to increase demand for our indus trial and agricultura.l. 

production here at home; but also a.bfoa.d. Some parts of 

our indus trial and agricul tura.l production demand a. high 

le Yel of foreign trade to be eff icient and prosperous . 

This is particularly true in our heavy equipment industries 

where our war demand will fall sharply . but wlloae output 

will be needed by other countries for reconstruction and 

development. The foreifP demand for such farm commoditie s 

aa cotton, tobacco and wheat will alpo be great if other 

countr iee have t he opportunity to buy. We therefore must 

take stepa , in cooperation with other countries to see 

that international trade a.nd investmant is re8Ulll8d promptly 

on a sound basis. 
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The International Monetar.r Fund, when approved b.Y 

Congress, will aid the nations of the world in establishing 

sound currencies . It will clear the channels of foreign 

trade of discriminator.r r estrictions and ccn trola so that 

there can be a genuine expansion of world trade. 

~th the help of the International Bank, .lmerican 

capital can pl~ a gr eat constructive ro!e - and a profitable 

role - in the development of the econ.omies of other countries. 

It will provide us with enormous post-war foreign marbta . 

For our gr eatest markets are in !l'Osperous , industrialized 

countries. 

Nor are the benefits of increased foreign trade and 

investment confined to increasing our prosperit.r. I want to 

emphasize that such cooperative •asures for expanding 

international. trade and inves tment are a t the same time the 

economic foundation for a lasting peace. A.prosperous 

world will be a world f r ee of ~ economic and polit ical 

aggreaaion. 
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THE U NDER SECRETARY 0~ THE TRE:.ASURY 

WASHINOTON 

January 25 , 1945 

TO THE SECRETARY: 

Referring to our convers~tion of a few days 
ago concerning the position of Fiscal Assistant 
Secreta.ry, I ru bmi t the fo llowing: 

At the present time the Under Secretary of 
the Treasury has jurisdiction over the following 
activities of the Treasury Department: 

Comptroller of the Currency 
Research and Statistics 

As Acting Fiscal Assistant Secretary: 

The Finances 
Bureau of the Public Debt 
Treasurer of the United States 
Bureau of Accounts 
Bureau of Engravin~ and Print~ng 
Bureau of the Mint 

In addition, he performs the duties of Acting 
Secretary in the absence of the Secretary , and a l so 
serves as liaison officer with the Federal Reserve 
System and the Bureau of the Budget, and substitutes 
for the Secretary as a Director on the Federal Farm 
~ortgage Corpor~tion and such other specific duties 
as the Secretary assigns to him from time to time . 

~ost of these activities are directly connected 
with the war effort. During the last t hree or four 
years they have grown in importance as well as in 
volume of business , which has made it necessary 
for me to give a great deal more time to the signing 
of mail and to holding conferences on operating 
policies rather than applying more of my time to 
high policy matters . It is difficult to see how 
these problems can grow any less in the next few 
years . As a matter of fact, there is every ind ica­
tion that they will require mo~e attention and as 
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time goes on it will be more onerous for me to 
carry the duties of both offices . 

I have come to the conclusion , therefore , 
that I should get some assista.nce in the interest 
of my health as wel l as the probl ems we face . 
Furthermore, each year when we go before the Appro­
priation Committee, inquiry is made as to what you 
intend to do about filling the position of Fiscal 
Assistant Secretary . Each time the Committee has 
been told that you expect to fi l l it very shortly , 
but it has now been vacant for four years. In 
this year's hearings there was some indication that 
the Com~ittee might take the funds away from us until 
you actually fill the position . 

As I told you when I accepted the position of 
Under Secretary , I had no desire to enter into a 
political job and if I took it I wanted the assur-
ance that this position (Assistant to the Secretary, 
the creation of the position of Fiscal Assistant 
Secret ary then being under consideration) would be 
available to me when I went out of the Under Secretary ' s 
position . You assured me that it would be available . 

All along I have had hopes that you would 
appoint an Under Secretary and permit me to take 
up the duties of Fiscal Assistant Secretary . but 
you recently indicated that you had no intention of 
Making any change in this connection . Because of 
my desire some day again to take up the duties of 
Fiscal Assistant Secretary , and because of my interest 
in the office in genera.l and the many projects that 
I have in line for study , I would still like to keep 
more or less general supervision over the matters 
coming under the office and I would particularly 
like to keep my hands on the finances and the liaison 
duties wi th the Federal Reserve System . 

To get me the help that I desire, I would like 
to reoommend that Ur . E. F. Bartelt be appointed to 
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the position of Fiscal Assistant Secretary with 
the understanding that when I am relieved of the 
office of Under Secretary I would be appointed to 
the Fiscal Assistant Secretary ' s pos i tion and h~ 
wou ld return t o his present posit i on of Commissioner 
of Accounts ; and that any other personnel changes 
made a long the line because of these two wou ld 
likewise revert to their present positions . I am 
certain that Mr . Bartelt would fill this office 
with distinction and would work very closely with 
me as he has over the past twenty-five years . I 
believe that so far as he is concerned, the whole 
office of Fiscal Assi stant Secretary could be placed 
under the Under Secretary and be administered more 
or less as a bureau . I am sure that would be more 
than pleasing to him while he was being made 
acquainted with the various administ rative problems 
and the projects that I have under consideration . 
We could also transfer suoervision over the Bureau 
of Engraving and Printing- and the Bureatl of t he 
Mint to the Under Secretary . 

Mr . Bartelt was born and raised in Quincy, 
Illinois , attending public school and a commercial 
business college in that city . After he graduated 
froo this college he taught the science of account­
ing in that institution for a period of two years . 
He was appointed to the Government service in 1917 
in the office of the Auditor for t he llavy , which 
was then under the Treasury Depar tment. In 1918 he 
transferred to the Division of Book~eeping and 
Warrants and in 1927 became its Chief. In 1931 , 
upon my r ecommendation , he succeeded me as Assistant 
Commissioner of Accounts . In 1935 he succeeded me 
as Commissioner. He has done quite a bi t of outside 
accounting work ; taught account ing at American 
University for two years ; and has had charge, as 
you know , of the Interdepartmental Committee on 
Savings Bonds for the past t wo years, in which he 
has done an outstanding job . 
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I should like t o discuss the matter further 
with you at your convenience . 

, 
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Dear .... le!rn"ll 

...... ,1. l • .. ,..,, ... 
llneU.,aal•eiW•M 

" .. ,. ... u .... aw-11:: a ., ... • a.a. 
~ .. ,. 
-

JAN 25 1945 

Regraded Unclassified



0 

--

0 

Office of ~e Administrative 
Assistant to the ~oretary 

~lashi1~ton ?$ 

To Heads of Bureaus , Offices .md Di'tio ions, 

January 1~, 19~$ 

and O!iefs of Div13ions, Socn~tllry ' s Offi.ce . 
Troosury Depart,:,cnt · 

Subjoct: Rr:!;lct;,c.n c-f Travel b.v Government ?ersonnel 

There is attached 3 copy of a rocont letter to the Socrotary ·from 
War Mobilization Director James !-' . Byrnes calling atte"ltion to the present 
critical neod for reducing railway travol . 

The Deportment has r epeatedly iusucd i ns t ruction to Treasury 
'bureaus and offioos emphasizing tloo necessity for i ncr c&Scd vig1.lance 
in surv~ying travel requir~nts,snd considerable reduction has already 
been achieved , However, the urgency of the present s ituation n~quires 
·that additional measures be taken to rcotr i ct official travel, as well 
as participation in cro11p nx:etincu by Government eoployees . The 
substance of tho attached l~tt~r, alone with such additional instructions 
as you deem appropriate, should ~ brought to the attention or all 
supel'Visory personnel who authorizo•U uvel by' emplpteys ·of yo1.1r 1 
organization. · ALL plans for spon~orohin oJ.' g1·oup m9etings involving 

,the attendance of more than $0 per~on~ shall be oubmitted t o this 
office for the .npprova l of the Socrotnn•, 

You will note fro:n the fourth paragraph of Director Byrnes •s 
le·.t~.- that we liN asked to roport, within tne next. s ixty days , on the 
parc.:ntage reduction that n":> boon effected . To mo'lt this request 
I am asking that you :hllve:. prvpa1·cd a :rumnar1 Nport, cover ing 
the period from Scpt eml:lor l, 1.9~!& to Febr uary 26; 19l.t$, showing as 
a ccura t ely as possible , hy months : ' 

(a ) The num~r or people in travol status; 

( b) The cost of rai l transportntibn (exclusixe or ?ullman charges). 

This r<:port should be in my offico not later than April 1, 194$ . In the 
event that it does not r e flect a downward trend in travel , I would 
appreda..e heving a brief explanation of t he work load or progrll!ll 
reqt.l.rE'IlUnts wnl en precluded milking a r eduction . 

CHi.PLES S, BELL 
kdministrative Assistant 

to the Secretary 
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OFFrc5 OP r·;Jt :tO~ILIZATIOII .;:fD I'EOOJ:vErSIOII 

"'::~r.htngton, D. C. 

January 8, 1945 0 

Dear Mr. !~rgenthau: 

Increases in passenger t raffic over the past s~vcral ~onths have 
resulted in an overload of our · rnil"ay aystet~ with a correspanding deJ!lBnd 
for additiona l monpo..ar. ..\ substantial port!. on of this increase may be 

charged t o tho large numbe:· of conv.,nticina naw being hold . These 
conventions have also ov~trl.axed our hotel facilities ill crowded war 
cantors. 

Therefore, I hove issued an ap?Oal for the cancellation of all 
group mectinss involvint the attendance of over 50 persons and trade 
shows not. essential to the W!l.l· , and for the elir.lination of othel:' than 
e3sential travel , 

•ath the llpprovnl of the Pre~idont, I hnve asked Dire ctor J . 11 . 
Johnson of the Offico of Do!onse Tr.:>nsport.<Jtion to head a comm"lttee 
to be composed of ropresentat',ves o"f the ·.:ar an1 tlavy Depart:nents, 
•·:sr !'roduction Board atld the ~·:ar l'anpower Cocroti.ssion to receive and 
pass upon apnlicgtions for the holding ~f croup meetings to be attended 
by more than 50 pe:·sons , to :l.tcmine it th.-. holding of those ceetings 
is warranted i t: the war· interest . Tt.ie committee is not onzy to act 
on r~queuts from tho pub1'~, ~t also on requests fro~ the civilian 
govo-rt~ment agcneien uronsoring or ,holding group meetings . 

In addition to tJ · • ....,asw·cn, I bc'liove that it would be most 
helpful 1 f ~ou· nould estubJ ~"h ~. procr;duro •·hich Y;ould insure ~nat the 
personnel under your jun:.d_~.:.;!.l)n ere p.IT.Ii twd to travel only when 
absolutely essential and that. all possible ~r.easurcs are taken to . 
consolidilte trR1(el to raGuce thr: nu:'lbor of trips to a mininum. I 

would appreciate it very much if you would cooperate with me in this 
endeavor and if you VIOuld advise r.~o within si:tt)t :da:rs oi' the percentage 
reductiora wh ich yo'\ havtr been abl e t o effect , 

I also beli-eve thnt the presenoc of government pcrsonJJel at group 
meetl.n,s frequ~ntly sorves as an excuse for the meeting to be considervd 
as in the war inwreat, Therefore, I wnuld like to cuggest also that 
you cive CBP£fUl consideration to tho attendance of t ho personnel under 
your jurisdicbion at such group mactings todete~ine if their pr~sence 
is ronlly esscntinl to our war effort. 

I know th~t yo~ will ngree with rna t hat a good example set b.Y 
cover- t ngencios will do ouch to e ncourage the general public to 
to dofor non-essential trips . 

Honorable Henry llorconthau, Jr. 
Secretary of the T1•uasur;• 
.. ashlngton, D. c . 

Sincerely yours, 

Jaoes F. Byrnos 
J;liructor 0 

• 
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JAN 2:l 1945 

Dear Cen.ral Surloot 

Yw will be pl-4 to lNrn, I at1. OliN, 

t.ba t prcwt nen t aiiO!ltl tbe tao tore oon tz>l bu t in& to 
the o\lOMaa oL o\11" reoent Sutb war Loan .-apa101 

wu t.ba Wbole ..... rtecl ooope:raUon an4 aadatanco 
ren4ere4 b7 70\11" ottloo, part1CIU1or17 bJ Llajor 
O.Or c;e • · llhl te and hb aoalatant Lieutenant a. 
c. l oll)'. 

Deaplk tbe mm 1roua d1 11ndo &n4 l nqulrloo 
wbiob reeobe4 ~ 1D m.be7 autt1e1ent to u­
b&uot t.ba1r peUaaM tba1r reoponao wao al-~ 
antbualaotlo ao .. 11 ao balptul. 

It la r:q parpoaa ln lollctln& tbl8 note totou 
to eqre .. rq ll.JIMN tbanlra to JOU an4 throu 
7ou to the ottloera MnUon.cl &n4 to expre.. be 
bDpe w 1111.7 ban the prhllep ot b&Yl~ them work 

with ua cturl.J2& o= -s.nc •=apUeaa. 
SlnceNl)', 

\Signed) H. Morgenthe \1, Jr. 

JraJor Oel:leNl A. D. SIU'la o 
Dlreotor, Dureau or PUbllo nelatlona 
. ... Depal' ... , 
a- ... u-eeo, '!'be ?ata£on 
w..h'naton, D. c. 
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tt ICA .. C. 

., dear :w:r. Seorete:.ry: 

DEPARTMENT OF STATE 
WASHINGTON 

January 2b, 1945 

I reter to your telephone oall ot January 16 
etating that you had just heard that Kr. Churobill 
had eaid eomething about the eo-oalled Korgentbau 
plan and n-sotiated peaoe. I immediately telesraphed 
the labaeey i n order to tind out whether the Prtm. 
~ieter had made any etatemente in thie oonneotion. 
The lmbaeey hae replied that hie only worde ot thie 
kind nre those reported 1n the hbasSJ'• telegrUI 
no . 576 ot January 16, a oopy ot whioh ie attached. 

:lnoloeure : 

Tel esraa no. 576, 
troa London, dated 
1anU&rT 16, l9~S. 

~::==::~The Honorable 

Actin& Secretary, 

h BdrJ' Morsenthau, Jr. , :.1!1 Seoretar:r ot the TreaeU1'7. 
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DEPARTMENT 

: OF 
tfTATE 
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MB-1331 

INCOMING 
T ELEGRAM 

PLAIN 

London 

DIVISION OF '~!) 
CENTRAL SERVICES 

TELEGRAPH SECTION 

Da ted J anua ry 16 , 19·~5 

Secretary of StAte , 

Washington. 

576 , Sixteenth 

Rec 1d 111 20 p . ~ . 

The Prime ~Un1stor was todaY P.skE~d by a Labor 

member in the House of Commons whether the gover nocnt 

had r econsi dered ito poli cY of unconditi onAl eurrondor 

and the proposal t o transfer from t heir homes by 

force millions of people in central Europe. 

Mr. Churchill ans11er ed "No, sir 11 and in r eply to 

a further quest i on suggesting t hat these thrent s against 

the Axis powers had a tendencY to stiffen the pcopla 

of Germany behind thei r leaders and prolong tho war 

he add~d "No , Sir~ We don1 t t~e t hP.t view at all . . . 
I think the HoU£e woul d be ovc~rholo1ngly agninot 

our attempting to make pence by negoti a tion. At 

any r at e our Allioe would be ovcnrhelmingly •PP• ocd 

to such a cour se.. It is quite i mposs ible t o discuss 

these things in quootion tine. An opportunitY might 

occur i n ~ebate to di scuss them. I am n• t of tho 

opinion that t he demand t or uncondit i onal surrender 
i s prolonging 
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- 2- llf/16 , S1xteenthl trom London. 

18 pro:Long1ng the war. I n any event the war will bo 

prolonged until unconditional surrender has been ob­

tained." These r emarks were r eceived with oheore. 

WINANT 

HJF 
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~ dear Lieut. futaell : 

Thank )'OU f or jOW' letter ot 
Ja.ouarj :U eacloa!Ag the re11ort oa 
the $eooad bonaal Cabinet, abioh 1 
aa &lad to han. 

(. tl H. MOIIIA't I a M. 

Lieut. Edwin J. Putaell, Jr. , 
Aaa1ataat l xecutiYe Ottloer, 
O!tlce of ~trateglc ~erYloea, 
iaaningt on, v. c. 

,., 
' 
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Chungking, January 25th , 1945 , 

My dear Mr . Secretary, 

I thank you very much for your kind letter 
of December 16th, offering me · your congratulati ons 
on my assumption of t he new office . 

I have always appreciated your friendly and 
s ympathetic atti tude towards Chine as well as your 
cooperation hitherto extended to H. B. Dr . H.R. Kung . 

The conclusion of the r ecent financial nego­
tiations is r egarded here as yet another indication 
of your kind collaboration. 

I am confident that my Ministry and your 
Depart~ent will continue to work in the same happy 
spirit characteristic of our past relations . 

With the season ' s greetings , 

0 . K. YUi 
Minister of Finance 

Honorable Henry Morsenthou , Jr ., 
Secretary of the Tr easury , 
Wahington, D. c ., u . S . A • 
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TREASURY DEPARTMENT 

IRTBB OFPICB COWWURIC4TIOR 

secretary Morgenthau 

D4TB 

January 25, 1945 

,_ J . w. Pehle 

I haven •t heard anything further from FEA 

or from WPB on the Russian Refinery matter . 

Since FEA is the claimant agency on such 

matters, I suggest you might get Crowley to write 

() a letter to Krug urging a hi gher priority before 

you press Krug further on this matter . 

0 
I 

-

• 
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sECRET 
WAR DEPARTMENT 

WASHINGTON, D. C . 

Honorable Benr7 lolorgentbau, Jr. , 
Secretary of the 'rreaaurJ. 
We.ahington, D. c. 

~ly dear Mr. Secretary: 

JAN 2 5 1945 ,_. 

I have received your lotter of 8 Ja:riJJBrT 1~, with 
incloiiUres, 1n Wicb ;you request IIlii to investigate the preeent 
atatua of the propoaed •tall8-over" by the War Il5partment of 
certain llritisb-oomed capital facilities 1n the f1nited States. 
I have noted from the ~eaal%7 aa10rend= that you. are oot 
SIOare of the War Department's negotiations with the :Srithh 
!or the transfer of the r o!!)f)1n1ng :Brit ish facilltiea in thh 
country to the War Department on a reciprocel. aid beah. 

In accordance with the instructions dated 18 November 
1943 from the Director of War Mobilization, the :British 
Ministry of Solpply Mission, Waahington, wae requested on 
6 December 1943 to consider the War Departmentfs request !or 
reciprocel aid. Cb 1 February 1944, Sir Walter Venning ~ 
plied that the British preferred that 11 the matter of settle­
ment might be left open for future consideration". 1his 
procedure wu approved by the War Department eDd ~ed to 
by the ActiDg Secretary of State on 18 February 19414. 

In view of the War Department's 1J.e€;0tiations on thia 
matter, 1 do not believe it h advisable to lllBkB 8Z11f other 
erran.,"'81r.8nts for caah settlement until the :Sri tieh have 
!ormlly refused to provide these facilities to the War ~ 
partment under reciprocal aid. 

> 
Sincerely yours , 

~ PP~tt:::...____ 
llOBJmT p . p ATl'EBSON. 

Under Secretary of War. 
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January "-E , 1946 

:>ear ~:r. Handler: 

l wish to thank you tor your letter of 
January 20 , 1945,~. c~ncerning the pli~ht of t.he J ews 
1n 9ulger1P and Kumania . 

~le , too have oeen deeply c oncerned with 
this orootem and i assure you t.hat. even within its 
limited •erma of reference the War Refugee Board has 
'!lade every effol't t.o have a ss18 t.ance or ought to t hese 
oeople . Un t il such time a s tne or oolem can oe handled 
on a morp p!rmanent oasis , t.he Board has fa c ilitated 
ic e ll possiol! ~ays t~e sendin~ or relief into t hese 
areas . 

Ir you should desire t c diseusE this ~aLter 
in more dete1l, ~e shall , of cours e, ~e ~lad to arren0 e 
to see you in Wash ington . 

Mr . Mil t on Handler, . 
Columbia University , 
NPw York , N. Y. 

Sine ere ly yours , 

/R/ H. 1\orgenthau , Jr. 

Seore t.ary of the Treasury 
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btor-.Uoa llao rrul!et u roo•tJ., \bat Shnlnaoll U. toTolopot 
a pl.u ffll' \lie rol- of 1001000 ln. hoa Ool'aNIJ' 11114 ~..-OGQlot 
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OPTEL No. 2.2 
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NOT TO BE !!B·TRANSL!UT~ 

COPY NO , 

Intor~tion r eceived up to l t a.m., 25th· ~anuary , 1945, .. 
r, VAL 

~·a ' . 

l, HOME WAl'E!IlS. · Ni!!ht 23'rd/24th, llinelaying by enemy air-
c.·a.rt suspected in· Sc'hbldt Approaches and one aircraft destroyed, 
!light 24th/25th, · E'-boats very active between Yarmouth and Thames 
Estuary and were engaged by our patrols. 

" !'l!A~ ATTACK ON SHIPPING. 23r<l;: Enemy aircraft bombed 
a nd sank a 5003 ton u.s. ship during attack on Antwerp dock area , 

liJLITARY 
, 

3, ~~IER[~. Northern-Sectors British now holding 
He i nsberg and Montfort and have advanced two miles north latter 
town. Central Sector s In Jrdennes u.s. forces advanced two to 
thr ee miles along whole front against moderate enemy r esistance , 
Reported Clervoux oloarod without opposition, . 
4, EASTERN FRO~T · East Prussian Sectors Further progress 
south and S. W. Insterburg including capture Lyck. North Central 
Sectort Chelmz~ (12 miles north Torun) captured and further 
advances north and N.W. of Gniezno. Sout h Central Sectors Kalisz 
captured and several places north and N.E. of Breslau includi.ng 
Rawioz and Tr achenberg taken. Oppeln also captured . Southern 
Sector s Advance continues so~e 50 miles N.W. or Uiskolc . 

5. lllil!!Yi· .l.rakan Sectors On Ramroe Island our troops 
r eached Minbyin (8 miles south Kyaukyu) without serious opposi tion. 
Central Burma Seotor 1 Tilin captured without opposition, On 
Irrawaddy, Kyinmu (16 miles west Mandalay) captured after stubborn 
fighting , 

.Ail! 
6, miWYLIBQl!I. 24th, SHAEF (llir), 1272 aircraft (9 
missing) operated all areas bombing mi dget submarine sheds Rotter­
dam and cocmunieations and t ransport bohind battl e fronts , 350 
t .t . destroyed and enemy air casualt i es 2 , o, l , 

7. MEDI~ER5A~N· 23rd . 621 tacti cal aircraft attackod 
communicationsorth~aly and ~ .w. Yugoslavia . 

HOME SECURITX 

8. ROCKETS, To ? a.m. 25th. 5 incidents r eported , 

• 
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Information received up to 10 a.m,, 25th January, 1945. 

IIILITARY 

1, !ESP!lll ffONT. 
Southern eotora Germans reported reacting strongly 

to pressure Colmar pocket , Further North , enemy have made several 
a ttacks causing slight withdrawals in area Haguena~. 

Central SeotorJ u . s . forces continue to make progress 
and line along whole front now almost straightened with St . Vith 
occupied, 

Northern Sector • British troops advanced one mila 
on whole front from north of Geilenkirchen to Linne (5 miles S, W, 
Roermond), 

2, EASTERN FRONT. 
East Prussian Sector: In t he North, Germans admit 

penetrations S.E. of Labiau, Russian attacks in direct i on 
Koenigsberg and Elbing met strong resistance , but Germans have 
given ground to the south in area Masurien Lakos . 

Central Soctora Germans claim holding Russ i an drives 
on Tourun and Posen1 Russians report capture Jarocin (S,E. Posen) , 
Ostrow (S, W. Kalisz1 , Oels (N. E. Breslau) 1 and Gleiwiiz (S,E, 
Oppeln) . Germans claim Russian attempts to cross River Oder 
N.W. and S, E. Braslau wholly and partially repulsed respectively, 

Southern Sectora Germans report progress north 
Szek!lsfehervar , 

3. mmM&· 
Coastal and Arakan Sectors a Considerable progress 

made Ramree Island and our troops now 20 miles south Kyaukpyu on 
West Coast . Further North, stubborn res istance encountered north 
of Myohaung whilst our troops bave reached point 2 miles west of 
village, 

4, WESTERN Hif· 25th, S~ (Air) , 830 aircraft (8 missing) opera-
tad mainly central sector dropping 803 tons and destroying 686 
W. T. and 43 A.F.V. 18 Mosquitoes attacked convoy H0 rth Bergan 
and l ett burning one 5 000 ton, one 21 500 ton ship, one tanker 
and a coaster. 5 Hal1faxes attacked shipping Krist1ansand 
obtaining direct hits on 4 1000 ton ship which lett on tire and 
sinking. 

5. CHINA ZQtlg. 
19th and 20th. Attacks made on airfields at Swatow 

and Shanghai destroying 22 enemy aircraft, 

HOME SECURITY 

6. ROC !IE~· 
7 inc~ents reported, 

• 
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Hell o . 

l~r . Clayton. 

Hello . 1N1ll? 

Yes , Henry. 

January 26, 19~5 
ll : 2~ a . m. 

You ' r e -- here I ' ve got Oscar Cox and Harry White 
in the room· •.ti th me. 

Yes. 
. 

:\'her e do we stand vis-a- vis the French now? 

'Jell .... 

On this lend-lease. 

Well , I -- I sent you over a l etter yester day 
after noon answeri ng your let ter to Ed , and Ju st 
s tating our position . 

Yes. 

I think t ha t where we stand is t hAt we ~robably 
had Just be tter notify the F~r~ tha t we ar~ only 
~reoared to nego tia te a master l end- lease agreement 
with them when we have co~e to some agreement with 
them r egarding thei r -- their financial position 
a s regards dollars and gold. ' 

~eah . But don ' t you think tha t State, F. ~ . A . nnd 
ourselves ought to agree first what we think that 
should be? 

Well , sur ely , before we ever - - certainly , Henry , 
befo re we ever sit down to negot iat e wi t h them, we 
mus t do t hat, but they a r e , I t~ink , expecting some 
answer f r om us now on the simple questi on 'llhethPr 
we wil l sign th~ master agr eement now end then 
negotiate or tfhether to negotiate fi r st. I think 
that pr obably we ough t to advise t hem on thnt ~oin t 
end then we would ge t together and agree on what 
we ought to do . 

'.iell , now, whnt is the thing that you 've arrived at 
ae to which come s firs t ? 
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Oh, well , our position le unchanged. It differs 
f rom yours You think we ought to negotia t e the 
dollar thing flre t; and we thought we ought to 
sign the maeter lend-l~ase agreement like we had 
with all the other countries .. . . 

Yes . 

first. But I think tha t we can ' t remain in 
dead- lock so I think the only thing for us to do 
i s to acce~t your view of it and - - and then s t ar t 
negotiating with the French, if they 'r~ pre~ared to 
do it and I suppose they are, on that dollar position 
and tell them we ' v~ go t to work that out beforo we 
can s i gr the master agreemen t . 

~ell , if you don ' t ~lnd my say1n-, I think t ha t 
as I understand it , you told Pete Collado to get 
in t ouch with Monnet and find out wha t their finan­
cial position is . Hello? 

Yes . 

1/lell, that ' s always b!'en th<;> Tr easury ' s business . 

No , I didn ' t tell hlm to find out-- no, no , that 's 
a mistake. I '"'as talking wl th l~r . Nonne t . He sald 
he would llke to kno1~ j ust what ki nd of ques t ions 
we would ask him and I told him tha t I would get Pete 
Collado to call him up. I wes juet gding into a 
£taft' meeting at the time. · 

Yeah. 

And t ell him whP" sort of questions we would likely 
ask of him. Now, I was only speaking for State 
Department and not the Treasury. 

Well , t hat -- those fi nancial inquiri es in between 
the Treasury - - I mean, up to now, we've always 
done t ha t , Wil l . I mean, that 's our r esponsibility. 

You mean yours alone? 

\l'e ' ve done it alone . Y~ah , we ' d get t he information 
for you or tor any other br anch of t he Government. 

I see. ·~ell, if thet' s - - if that 's the caee , I'm 
not informed on that-- if that's the case , we'll 
just have to tel l Mr. Monnet we have no questions 
to ask him. 
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Well, the thing is we ' ve always done that With 
all Treasuries . The r ecord ever since I 've been 
here is on that front . 

Yes. 

On my part, I think thP t -- I think that that 's 
the way-- I don't think Stettinius would want 
to change that. 

Yeah. Well , 1f that's-- if that's the way it 
has been done , and thAt ' s the way it should be 
done, why , certainly , th~ t ' e all right. 

~~ell , I th1 nk • .. . 

Mr. !-tonnet merely asked me -- he said, "'llha t 
kind of questions are you going into and what 
kind of - - what information do you went?" And 
I Just told him, "Well, I ' ll have Pete Collado 
call you and tell you what kind of questions 
we would be asking.• 

Well , the Treasury 

nr-2 
~. 

He told me tha t he thought he >1as going to Frarioe 
1mmedia tely . 

Well , may I just say those kind of questi ons 
di rected at the French Treasury - - I mean , we 
we've got eleven years experience on that. 

Yea . 

And we've go t a vast amount of information now. 

Fine. 

And I think we should continue to do that. 

All right . Fine. 

Now , may I suggest this eo that we can ge t off 
to a right start: couldn't you and Harry White and 
Oscar Cox get together so that we could present a 
united front vis-a-vis the French Government? 

Certainly. 

And Monnet has asked to see me . He ' s coming in 
this morni ng. I'm going to list en to him, see? 
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Yes. 

But in vi ew of the turn that things are going to 
t ake , I ' d like to tell him that the American 
Government will give him an official answer 
·~i t hin twenty- four hours . 

On what? 

Well , on how we're goi ng to proceed. 

You mean as to whether we sign the agreement firs t 
and . ... 

Yeah, and what we expect . 

Yes. 

I mean, tell him -- Ju• t tell him the fac ts of life 
juet what they are . 

Well , Henry, I don ' t think there ' s any necessity of 
our ge tting together on that if - - if you -- if the 
Treasury stil l mai nt ains their position on it , why , 
we just give in. Thnt ' s all . And tell him now. 

lo/el1 , wha t -- whFI t -- what are you going to t ell him? 

Juet tell him 
it wi t h him. 
then , you do. 

that we wan t to -- we wont to discuss 
Or you - - you 1 re the man to do it , .,,hy 

No, I - - I don't lilte to be so - - well , in the ti~st 
place , I've disouesed this thing with Oscar Cox. 
Hello? 

Yes . 

This.morni ng. And Oscar agrees now with the position 
we 1 r e taking. 

I see. 

I want to t ell you that. 

Yes . 

Now, I still think that -- so that we ' d be sure that 
we ' d give them the right infor mati on-- I think it 
would be worth your t i me i f you ' d spend fifteen 
minute s with White -- with Cox. 

Regraded Unclassified



0 C: 

HMJr : 

C: 

HMJr: 

0 
C: 

HHJr: 

C: 

HMJr : 

C: 

Hl~Jr: 

C: 

HMJr : 

C: 

HMJr: 

- 5-

I ' m perfectly will i ns to do it e. t any tiot thn t 
we can find a convenien t time to get together. 
I ' m perfectly willir.~ to do it. But I ' m just 
saying that when we get through , I think we ' ll 
a r rive at the decision we arrive at now , which 
is t hat if you don't change your position, why , 
we ' l l go to your ooeition . Tha t ' e all . 

\-lell , I -- I am -- overnight nothing has hapoened 
to make me change my po si tlon and no1~ t ha t Cox 
says that he think s thnt my position is correct , 
why , I feel forti~ied . 

Yes. Well , t hen I think -- I mean, I ' d be del i ghted 
to get together with Harry a nd Oscar at any time , 
but I t.'link that .... 

Well, I think it should be so~e thlng on a piece of 
paper that-- that State could-- if you don 't 
mind my eaying it - - coneult with F. E.A. and Treasur~ 
to make sure thAt what we tell the French Government 
is som~ thing tha e we can see through . 

Yes . All right. Fi ne. Let ' s see-- t his is Friday . 
'#ell , I was trying to get Oscar Cox to ask him to 
come and have lunch with me tomorrow. If Harr y 
wants to come , why , we thr ee Will just ge t toge t her 
and talk about it at lunch tomorrow. 

1:/ell , Harry is here now in the office and so is 
Oscar. 

All right . 

: ' 11 aek t hem righ t now if I may, please . 

Yee , fine . 

Just a moment . Just a minute. (Talks aside. l 
Harry says he has to go back and look a t his 
calendar. 

Well , tell him to let me know. 

He 'll let you know. 

At 12 : 30 if 

Cox says he can make it. 
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g,. can . ... 

Cox says he can make it. 

All right . Tell Oscar to mee t me at 12: 30 at 
t he !4etropol1 tan Club. 

All r i ght . 

And then Har ry to do the same and 1'18 ' 11 e1 t do 1m 

and talk about it then while we eat lunch. 

I think i f we can move as thr ee partn,.ra on thi s 
thing - - I think 1 t I th!nk 1 t would be much 
mor e advisabl e . 

Fine . I ' l l be glad to do 1t , Henry. 

Thank you so much. 

Okay. Bye. 
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January 26, 1945 
ll:59 a . m. 

Hello. 

Mr. Clayton is holding a staff me eting in his 
office - - hie own staff . 

':lel l , let me talk to Mr. Gr ew. 

All right . 

Hello. 

Mr . Grew has Jus t start ed his press conference . 
They said they could send a note in to Mr. 
Clayton . It will take a couple of minutes to 
get him on. 

Yea , send a note in to Clayton. 

Right . 

I want to talk to him. 

All righ t . 

12: 02 p. m. 

Hello. 

J.lr . Clayton . 

!lello. Will . 

Yes, sir. 

Look , Will , you f ellows a r e gett ing me all t i ed 
up i n knots over here . 

What' s t he matter? 

Now , a t 11:46 Mr. Gr ew' s l etter was deliver ed to 
my office. Hell o? 

Yes . 

And you ' ve undoubt edly seen it. 

Yes , I i nitialed it yesterday. It should have 
been over there yester day a f t ernoon. 
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Well , ot course, it 's -- well , you know whPt ' s 
in 1 t. 

Yes . 

It's-- it isn't in agreement ~~th what you and 
I just agreed to about -- a round 11 : 30. • 

Well , what I said, Henry, was that our position 
is still t hat we felt that we ought to go ah~sd 
with the master agreement , but that if your 
position was to the contrary , that we -- we would 
say all right, let ' s go ahead on your -- we with­
draw-- at any rate, we s till remain of that 
opinion but we eay that we give way to you. 

Well , then , let's atop writing lett er s to each 
other, what? 

Well , you asked for an answer to your l Ptter. 

That ' s right. 

And t hat was prepared early yester day morning 
and should have been delivered to you yesterd&1 
mor ning. It j ust didn ' t make the round. And the 
onl y reason we wrote you a l et ter 1;as that you 
wrote us one and that we understood you won t ed 
an a nswer. 

But at 12: 05 today you and I a r e together? 

Yes, we •... 

You accede to the Treasury position? 

We do. 

All right . And then the thr ee of you will have 
lunch tomorrow and - - and iron it out. 

That ' s fine. 

Is that right? 

You bet . 

I thank you. 

All right. Thank you. 

• 
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I call.ed the attention of the Secretary to the feet that the 
letter the ~oretary received from l£r. Grew on January 22, 1945, had 
been interpreted by ::;ecretary l&lrgenthau as bei~ a reply to Secretary 
l!crgenthau ' e letter ton-. 5tctt1niue of January 23 whereas ILr. Grew•s 
letter bad been a r eply to Secretary Uorgmthau ' s letter of January 18. 
ue bad not yet. recei "'!d a reply to the January 23 Treasury let ter. The 
l etter of Jaruary 2) red been handed to ~r . Yost with instructions that 
he subldt 1 t to llr. Stettinius with the follo'lling conment : Secretary 
J.!orgenthau felt that-in his letter of January 2:3 he was backtracldng 
slightly from his letter of January 18, end i f l'r. stettinius felt 
that the lat ter of January 2:3 which Secretary l'crganthau signed was 
too tough he should send the letter back and the i>ecretary would be 
glad to diseuse the rra t ter with him before a ttempting to send him a 
letter forme.lly. 

When I c:alled his attention to the fact that Grew ' a letter was in 
answer to 'i reaaury' s le t ter of J anua ry 18 the secretary got in touch 
with Yost to ask him aboo.t t he letter of J anuary 2:3 to Stet tiniua that 
Yost bad 118l.l<Bd over . Yost replied over the phone that he thou~ he 
had been asked to give t he letter to l'.r. Clayton and had done so. The 
Secretary eaid thet Yost misunderstood rut that in any esse he would Q like an ans••er that same cay to his lette~ of January 23. 

0 

Later in the day !Jr . Clayton came to see the l:>ecreto.ry, end the 
meeting is descrited in a memoranrum prepared by ~r. IMiloia. 

At the end of the conference, Ur. Clayton said that in view of the 
secretary' s co:m>enta {described in the memoranrum) be would like to go 
back to the .. tate Department and camass the <>tate llepa.rtment •s position. 

The next morning !Jr. Clayton telephoned to say t hat he had malled 
a reply to the secretarY's letter of January 2:3, and assumed it had been 
received. 1'he i>ecr etary told him he had not yet seen it. Clayton seid 
that tl'e State Depar'bnent had not changed ita positi on and was not in 
agreement with the. view expressed by the Treasury in the letter of 
January 2). However , since the '!'reasury was adamant in ite position and 
since Yr. Clayton didn ' t want to hold thin8s up, they were willing to 
accept the 1'reaaury 1s position and go ahead on that basis. The 
Secretary repeated the question "Then you are ready to agree with the 
Treasury'f•, :lnd llr. Clayton tepeated that :,tate Deparbnent did not 
believe that tbe '1'reasury• s suggestions were the correct ones to adopt 
tu t that they we ro w1 l 11 ng to go along with the '• reasury. 

About half an hour later llrs. JQ.otz brought in the letter fran 
the State lleparbnent to which Clayton had re ferred. A copy of the 
letter is appervied. 'l'he letter gave the ""tate Department ' a r oason for 
not agreeing with the Treasury ' s poaition and did not indicate that the 
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State Oepariaent was lli.Uing to go lalong and accept the Treasuey 
point of view, The :>ecretory, after reading the le t ter, tried to 
get lolr. Claytcn. Clayton was out eo he got Grew on the phone. He 
told Grew the.t Clayton had stated over the phone that State was. 
willing to accept the 'l'reaaury position b.tt that the letter which he 
bad received did not say that. In fact , the letter stated t hat' State 
did not agree with the Treasury poaition. 'l.lr. Grevr said that he would 
take the matter up 1'fi th Clayton and get in toucl! w1 til the Secretary 
later in the day. A lit tle later J!J', Clayton called up and explained 
that appare.nt~ the :>ecretary had not quite understood his rernarkll over 
the pbone. Clayton said that the letter the Secretary received that 
1110rning did not agree 111. til the Treasury poai tion ll1 t t he t IJr . Clayton 
had said in view of tile tact thet the 'l'rcasury did not •.ant to r ecede 
1"ro11 ite position, and in view of the necessity to go ahead on the 
arrangenent s, that the ->tate llepartment was willing to chenge the de­
cision i t had indicated in its reply to -ecretary lo!orgenthau ' s letter 
and "as prepared to accept the Treasury position. He explained that 
the State Department had coca to that decision at'ter the letter bed been 
sent and that in his telephone coversat ion with :>ecreta:cy l!o rgentllau 
earlier that morning be thought he had made that clear. 1118 ::>eoretary 
asked! • Then your statement T1I1W that you accept the Treasury positi on 
replaces the letter?" '"'In othet· words,• be continued, lithe letter which 
I have just received fl'om l.!r, Grew in r esponse to l'reasury' s letter of 
January 23 is, in effect , dead?• Clayton said, •That is correct . • He 
said t hat State now accepted the 't reasury point of view and the let ter 
which they bad j ust sent in reply to Secretary l!orgenthau 1 s letter of 
January 23 was superceded by the telephone conversation . 

'lhe Secretary also told !Jr . Clayton that be bad been info:noed tllnt 
Collado as going to have a confe rence 1fi th " r . J.lonnet to ascertain 
what the financial situation of l"rance was , l!r. J.:orgentbau said that 
it b&o al""llYB been the practice, and he pre ll\lllled l.!r. ~ttiniue had not 
doDe anything to alter it, for the 'lrcai!Ury to undertake tlalks with r~ 
g:trd to financial matters with the h -ench "reasury. He s aid that he felt 
if there 1f&8 any financial information to be obtained or any discus sion 
to be held with the Fl-enoh 'i'r easu:cy that the Treasury should handle it 
and not the stat e !Jepartment . lo!r. Clayton said be wasn •t aware of the 
previous practice and he certainly wouldn ' t wish to alter the practice 
if that was what was done . Ho s sid tbat he had asked Collado to talk 
to Monnet a."ld to i.'lf.onn him of the kind of information•the United Statos 
would want m. til reg~~.rd to ~rench financial aU airs rut 'that be wo.tld • 
speak to Collado and instruct him 1D let the Treasury Depar1ntent handle 
it. 

H. lJ. 'iihite 
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Jo.mwry 25 , 1945 

~ dear llr. Secretary: 

upon Nceipt of your letter oi January 18 addressed 
to the Secretary, coocerning n lend- luau agree::..,nt for 
France , I replied on his behalf 1n a llltter, <tated January 
22, and expressed agreement with your view that lend- lease 
tor France, both in munitions and i n non-munitions , 
generally should rest on the sace principles as lend-leaso 
tor Great Britain . 1 also stated that I had asked L:r . Cla.yton 
to discuss with ur . ·•bite and Ur. Oscar Cpx a t ext o! an 
a gNement which could be pres ented to J.:r . l'onnet early this 
week. I t was q understandinJ that you were in a:;ree-
ment with the ioroi,;n l:. conomic Adl:nn1strat1oo and the De­
partz:e."lt that a ust or lend- lease aaree:>ent should be si,lJied 
with the ;>r,nch, and that, thereatter, raprt~sentatives or 
the three agenci.:e should hold discussi ons w1 th i"rench repre­
sentatives concerning the nature of tho supply prosram to 
be undertaken and the t e=s upon which supplies would be 
!urnished. 

Apparently, ~letter crossed a second letter !rom you 
1thich was received in the Departc:ent on January 23, in 
which you suggested that before a lend- lease .agree!liOnt is 
entered into with the Provisional vavom~~ent or <'r;:;nce , a 
deter!.Jination should be Qade as ~o tho extent to which we 
deem it appropriate that the i)oench should use their IJ)ld 
and dollar exchange resources in ctlet1nl0 their non-munitions 
requirements . Since this suggestion is at variance with 
uhat I understood t o be the position of tho three agencies , 
I would like to bring the matter to yolp' attention asa1n . 

The Provisional Govenu:~ent ot l"'runce has now been recog­
nbed by t liis Government , and for tlle p.os t several months 
the French nation has participated with ua and our Allies 
1n the prosecut.on or the war in ourope. In view of our 
poll tical policy w1 th respect to tho Provisioosl. Govenu~~~;tnt 

of 

The HonorQbl e 

Kenr,y Morgenthau, Jr., 

Secretary of the Treasury. 

-, --
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of .!rnnce, the DepartJnent 1.8 llriXiows that our lend- lease 
relations be placed on tho samu sonornl basis as is the case 
With respect to Grcnt Dritain and Ru!!aia , and t herefore 
it seams desirable to offer a master l end-lease agreenent 
to tho rrench repres entntivcs tor eicnaturo at this time. 

or course , I am in asroomont 'IIi t.h you that after such 
a docUQOnt has been aignod , it will bo necessary for repre­
sentatives of the Treasury Oepertaumt, the i"'oreign "-<:ono:ai.c 
Administration and this Department to agree upon the a.r:tount 
of 1-rench dollar and gold assets, including the holain;:s o£ 
the Bank of lrance, 'IIllich we would consider to be a sat.is­
!actory position !or ~ranee so long 84 non-=1t1ons are be­
ing turniabed under lend- lease and to ceteraine the extent 
to which we deem i t appropriat~ that tho ~rench .;ald and 
dol ar oxchan;;c resources s hould be 1.111eci in meeting tha non­
munitions require..ents . AS you know, the provisions or the 
master agreement will not prejudice our discussions of these 
matter s , but will merely proviue a ccnerul fram<rnork !or our 
lend-lease relations with •·ranee . 

Since the Depnrtment bolievuo thut it >muld be unwise 
t o delay longer the si601n~ of a mastor lond- leaae agree~ent 
in vi~• of the. present political situation, may I ask that 
you advise me whet her you have any fUrther objection to the 
submission of the taxt of such an agroccumt to tho lrench 
this week? 

Sincerely yours , 

(siGUed) Joseph C. Grew 

Acting Secretary 
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HMJr: 
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!fl.!Jr : 
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I~ : 

HMJr: 

M: 

HHJr : 

!1 : 

HMJr : 

M: 

HI~Jr : ... , .. 
HI4J r : 

' 

Hello . 

Hello. 

Yes. 

J anuary 26, 1945 
2 :01 p . m. 

I think we can go ahead with that O' Dwyer busine s s . 

'Nonderful . 

I talked to I go t t he Secretary to a~ret to i t 
end then I had Judge Patterson. 

·.l'ondertul . 

So you can start nutting it through. H~'e go t 
to apply for inactive s ervice. 

I s ee. 

And get out of hie·uniform. 

Uh huh. 

And he ' d better start that right along and I ' ll 
get that cleared up. 

Fine. 

So ~~at I 'll mePt it-- I'll ~~tit-- meet it 
coming up -- as it comes up , and so I think you 
can go right ahead. 

:tell , I ' ll Just tal:& to Grew. 

Yes . 

I haven 't t~lked to him y~t . 

Yes. 

Or St ~> ttinius . 

Yes • 

Bu t I 'll tell him it's all right with Stimson 
and me. 
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Okay . 

Tha t' s ver y good service. 

All right. 

Come on over a nd play some more with :'Our 
camera. 

All right, I'll be over and break in in the 
midst of an argument again . 

All right . 

All right. I got your letter. 

Okay . 

Okay. All right, bye . 
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fiMJr: 
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John . 

Yes , sir. 

J anuary 26, 1945 
2 :o4 p . m. 

Gener al O'Dwyer is cleared by McCloy . 

Wonderful . 

And now I ' m going t o t ry to clear him with 
Grew. 

Grew, yeah. 

Yes . And whoever ' s brainstorm t hat was, I think 
it was a good one. 

Yeah , I think it was Lux'~ 

What? 

I thought 1t was Luxford but I didn ' t know. 

Well • . .. 

Haybe it was yours. 

No . 

You have so many of them, you don't need cr!ldi t 
tor this one. (Laughs ) It was a very good 
suggestion. It Grew -- if Grew shows some 
resistance, I t hink we ought to go ahead and 
~ut him in as acting and settle i t later. 

Yes. 

How about the White Hou se? 

I ' m not going to bother them. 

You 're not going to bother t hem? 

No . I'm not going to bot her the White House . 

Right. Th~t's wonderful. 

Right . 

All right, sir. 

Regraded Unclassified



0 
Hl~Jr: 

Opera tor: 

~Jr: 

Joseph 
Grew: 

~Jr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

0 HHJr: 

G: 

~Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

'fell o. 

Go ahead. 

Hello. Hello. Hello. Hello. 

HtollO. 

Morgenthau soeaking. 

Hello , Mr. Secretar y. 

How are you? 

Fine , thanks. 

January 26, 1945 
2:27 o. m. 

Two matt~rs: John Pehle has been and still ls 
the· Director or the War Refugee Board. Hello? 

Ye8 . 

I've given him other work in the Treasury and I 
recommended yesterday to l~r. Stimson, i n the place 
of Pehle we appoint General O'Dwyer. Hello? 

General who? 

0 1 Dwyer. 

Dwyer, yes. 

No , O'Dwyer. 

Oh, how do you spell it? 

0 •••• 

O'Dwyer, yea. 

O'Dwyer. He's been in Italy. 

Yes. 

I t hlnk he comes from Brooklyn. 

Yes . 
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And I've also asked t he Army, i n view of t he 
importance, would t hPy let him return to c1v11 
life and Hr. McCloy has Juet phoned me and said 
that ~r. Stimson likes t~e idea very much and 
t hey will relPaee him f r om the Army. 

Well , now, what commi tteP i s t hat? 

War Refugee Board. 

War Refugee Board, yes . 

Of which Stettinius is a member with Stimson and 
myself . 

Yes . 

And I r ecommend- it. 

As far as I know, it will be al l right. Can I 
look into it and give you an answer back? 

Surely . 

You want an answer t his af t er noon, do you? 

If possible. 

Yes . I' ll get right at it and let you know. 

If you coul d . Now t he other thing -- Just a 
moment - - I got the letter you ~rote me on the 
French situation around noon today . It only 
came over at noon. Previous to that Wil l Cl ayton 
a nd I had a conversation and I told Will Clayton 
t ha t I felt t hat we should settle the dollar 
balance thing fi rst. See? And he has acceded 
to my position . Hello? 

Yes . He told me that. 

\~ell , I jus t wanted t o make sure . And I told him 
I t hought we ' d stop corresponding and just take it 
for granted that as long as he said that he woul d 
accede to the Treasury's posi tion. Hello? 

Yes. 

Now, I don 't have to write you a formal l e tter on 
that, do I? 
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I don't believe so . In other words , you accept 
our letter. Is that it? 

Well , no. No , you see Clayton now takes the 
Treasury's position-- we should set tle the 
dollar balance thing first . 

Yes. 

And then go in and lve them a lend-lease agree­
ment . 

I see. 'llell , now .. .. 

I t ' s perfectly clear with Clayton , but thnt does 
not Jibe with your letter. 

I see. liell , I ' 11 heve to look that up nnd see 
if we have to -- if there'll be any modifica tions. 

Well, if you -- yes -- I mean , as the letter stands 
now, is not the way Clayton and Oscar Cox and I 
propose to carry it ou t . 

All right. 

I didn ' t know 

I ' ll go into that and let you know. 

And now-- and I' m seei ng you at. 1our, I believe . 

Yeah. !low, one question comes up , Mr. Secretary, 
as the Secretary of State is chairman of this 
legislative committ ee • ... 

Yes. 

Wouldn 't it be appropriate to have the me~ ting over 
her e? I think lt would if it ' s conveni ent to you . 

I f you want to stand on protocol , it doesn ' t make 
any difference to me . 

I don 't g1 ve a damn about p ro to col. 

Well . ... 

Uh . .•• 
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Then for what other reason? 

If it ' s more convenient to you , this time I ' ll 
oome over , but I think that futur e meetings ought 
to be over here probably , because the Secretary of 
State is chair~n. Will t hat be agreeable? 

Oh , yes. I don' t-- I don 't-- I don't care where 
the ~ee t1ng is hold. 

'tlell, ~re ' 11 

I ' d Juet a s 

come over to you 
Lf 
~ come over. 

No , it ' s all right with me. 

All right . 

today anyway. 

So ~e'll come over a t four o'clock in your office . 

Yeah, but I -- I recognize that the Secretary or 
State is chairman. Hello? 

Yes. 

But I Just thought that .... 

Well , I ' m not the Secretary, mysel f. I ••.. 

'.fna t' s that? 

I say, I am not the Secretary, myself , so I' m glad 
to come over to your office. 

Well , I realize that . 

I think our fu t ure meetings , perhaps , ought to 
come over here. 

Uh ••.• 

I ' ll be there at four o'clock t hen. 

All right. 

All right . Thank you. Good bye. 
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NEGOTIATIONS VIITH CHINA 

Present: Mr. White 
Mr . Friedman 
Mr . Kung 
Mr . Chi 
Mrs . Klotz 

January 26, 1945 
3:05 p.m . 

H.LI. JR: I am sorry, Doctor l_(ung, that I am late. 

MR. KONG: I want to especially thank you for the 
trip you made do~ to see me. 

H.li. JR: That was all right . 

MR. KUNG: And I am coming here to thank you first for that . 

H.li.JR: '1'1811, I will cane to Chungking if you invite me . 

MR. K~G: I will invite you any time, 

H.M. JR: Take it easy; you are supposed to be in the 
hospital . 

MR. KUNG: I just came out f or the first time, 

H.M. JR: How did you get along on a vegetable diet? 

WR. KONG: ill right. 

MR. WHITE: He hasn't tried, (Laughter) 

lr!R. KUNG: 
the same. 

I have not reduced any; my weight is just 
.. 

,. . 
L - 1&.--' 
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H.M.JR: Mrs . Morgenthau said she wanted to send 
you up sane food, but I said I didn't think we could 
compete with MrL Soong. 

MR. KUNG: I am trying to get my figure back. The 
Doctor says I weigh t oo much . 

H.!1• JR: You lost ten pounds? 

MR. KuNG: I lost half a pound. He wanted me to 
lose t en pounds . 

H.~ . JR: I imagine your family sent you good food . 

lffi. KUNG: 'l'hey gave me sane chicken soup . 

H.M. JR: The war is going much better, isn't it? 

MR. KUNG: Yes . Isn ' t that good? 

H.li.JR: Wonderful ! \\hat do you make out of the 
Russians? 

.loffi. KUNG: 'l'he .kuseians are very clever, They make 
progress when they start, and they will go ahead, 

it? 
H.M. JR: It is amazing what they have done, isn' t 

Well, we have fran the let of February to the let of 
Octooer back of us, haven't we? 

Lm. KUNG: Yes . 

R.M. JR : All we have to worry about is October, 
November, and December , Is that right? .. 

MR. KUNG: ·Yes . I am not worried. 

H.M.JR: Have you spent all of that one hundred and 
fifty million dollars and f our cents? 

MR. l'l!ITE: I think they got the four cents. 
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MR. KUNG: No, l7e deposited it. Mien the war is 
over, I hope I v.on 't have to worry, myself, but my 
Government will. · 

H.M. JR : 'Ihey have this road open now. 

l.IR. KlJN G: Yes . 

H.M. JR: That ought to help, oughtn't it? 

MR. KUNG: Yes . 

H.M. JR: How many tons can go over that? 

MR. KUNG: lnat depends on how many trucks you put 
on . The more trucks they put on--

H.M. JR: Five thousand tons on a month? 

MR. KUNG: More than that . 

H.Ar . JR: More than that? 

lfR . KUNG: Yes . 

H.M. JR: Ten thousand? 

MR. KUNG: Maybe thirty t housand t You see, the smallest 
truck would take two tons . ~i th a big truck you can take 
four tons, and then if you have, say, fifteen thousand 
cars, they would be able to make two trips during the month. 

MR. WHITE : During the. best part of the other road, 
I think you got thirteen thousand tone a month at ita peak. 

MR. FRIEOON: They do have the advantage now of 
havinr; a pipeline being bull t by the .American Army for 
ita mllitary oreratione, 80 they will be able to carry 
petroleum in p pee. 

MR. KUNG: Originally the{ had to carry that gasoline by trucks. Now they have to p pe it. 
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H.M.JR: 'lbat will help. 

MR. KUNG: ~he pipes reach--

H.M. JR: The fact that they knov1 the road is open--
has that had any effect on prices? 

MR. KUNG: Yes . 

H.M. JR: Stuff will come out of hoarding? 

MR. KUNG: Yea, stock will cane out of hoarding, 
because as soon as you know the goods can be moved in, 
then the merchant would know--they think the price would 
drop--end they take that and dispose of their goods fi r st. 
Then outside goods come in gradually, and you have more 
supply. Naturally t he price will go down . 

H.li.JR: Your f riend K. P. Chen was i n here for about 
five minutes . 

MR. KUNG: V:aa he? He came to see me . 

H.V. JR: He was here about fi ve minutes . 

MR. KUNG: he i s coming back again . 

H.M.JR: You know what he al ways said, he is scared 
of being called a poll ti cian . He said, "I am a banker . " 
He aeid, "All politicians die young. Remember, I am not 
a politlcian; I am a banker. " (Laughter ) 

MR. KUNG: Bankers live to an old age? Not a h ays. 

H.li . JR: He said he was coming back. He looks very 
well . 

MR. KUNG: Yea, he is only one year younger tha.n 
myself . He looks very well . 

B .~ . JR: Just a couple of young f ellows? 

lffi. KUNG : We are not old yet . 
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H.M. JR: No . Well, sir? 

YR. KUNG: ~ell, sir . 

H.M. JR: What is the business for today'l 

MR. KUNr. : You know what the business is for today. 
Or are you just saying that? 

H.'H. JR: I am not sure that I do . Do you know, 
Harry? 

MR. ~HITE : I thought that Doctor Kung was coming 
hare to give us some data which would consti tut e t he 
basis of consideration of what adjustment would be made 
for the last three months of last year. 

H.M.JR: Is that it? 

MR. KUNG: Yes, that is the question . According to 
the agreement that we reached for those t hree months, 
another settlement should be made . 

MR. WIIITE : Have you got sane data on the settlement 
as to the expenditures, because we di dn ' t get any? 

AflR. KUNG: I tell you, the l oans to your Army for 
October, Novamber, Decamber, and Jmuary are for each 
month two billion dollars . 

:L!R. Wli iTE: T'wo billion dollars each month, or a 
total of eight billion dollars. 

MR. KUNG: Including January. 

MR. WHITE : Including the four months . 

:Lm. KUNG: If they leave January out, they owe six 
billion dollars advanced to the U. S. Army, and then there 
is another account, the request of the Army advance that 
was made to the National En~ineering Commission . 1bat is 
a canmiasion set up to bulla or to repair anl airfield 
or buildings and roada--anythinf you want . l'hat is, up 
to the end of the year, two bil ion, eight hundred million, 
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Affi. WHITE : For those three months? 

MR. KUNG: Yes , 

MR. CHI : Your excellency, for January the direct 
advance is three billi on . , 

MR. KUNG: For January three bi llion? 

MR. CHI : Yes . 

MH. ~HITE: Do you heve al l of that down in a memo? 

MR. CHI : No, we didn't write it . 

MR. KUNG: I asked f or the figure they wanted from 
the ~nister of Finance from the Central Bank . Moat of 
the money ia, of course, advanced by the Central Bank, and 
as to how much is advanced by the A!inister of .Finance, I 
don ' t think it is very much; I don ' t heve tha t , but I 
wired for it . 

MR. WHITE: Wouldn ' t the next step be to aulmi t a 
~emo with the data on it and check it with the Army? 
Other than that we can't begin di scussion . 

lffi . KUNr.: I think your Army knows that . 

l!R. F'RIED.!.AM: The Army act ually hes not received 
yet from Chungking the f igures for December . lbey know 
that for October and November the figures more or less 
jibe with t he ones that Doctor Kung has given for t he 
months, but they don' t have them for t he third month·, 
or last month of t he year . 

Mk. KIDIG: For t he last three months there has been 
each month a request for two billion dollars in Chinese 
currency. 'that ia for the Jl.rmy'a use, besides soo.e advance 
that was made to the Engineers Commi ssion at the request 
of the Army at our request, and for January, aa he just 
said, it ia three billion. 

0 
MR. WHITE : How soon did rou get an indication thet 

the Army would be able to supply figures for the t hird 
period'l 
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MR. FRIEDMAN: 'lhe ArTirf said that they felt they 
ought to give headquarters until the 31st . 

MR. WHITE: Until the 31st of this month? .. 
MR. FRIEDw.N: 'lhat would give them a whole month 

to get t he necessary data to end up the previous month. 

MR. WHITE: They are a month behind . 

MR. FRIEDMAN: Before they go back and ask General 
Wedemeyer and say things are slow, they have agreed to 
go back to them at the beginning of next week for the 
figures. 

llR. WHITE: Isn't the thing to do, Mr. Secretary, 
to wait until the Armf would supply us with the data? 
They can't get the end of December figures until at least 
the end of January. We've got the October, November, 
figures , and since you want to make an adjustment for 
the three mbnths, we can wait another week or two and the 
information will be here . 

H.M.JR : As I say, I wasn't .fully prepared for this 
meetin~ when you suggested that you come down. I looked 
forwara to seeing you. 

KR. KUNG: 'lhat is very kind of you. 

H.!oi:. JR: But we are shy of which month yet? 

MR. WHI TE: December. 

H.W. JR : December . I see . 

lffi. WHITE: 'lhere is also a month' s lag. 

H.M. JR: So I just don't know. 

KR. KUNG: We can wait until the December figures 
come in. 

H.IJ. JR: When will they be in? 
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MR. WliiTE: 'Ihe Arrrq said they expect them by the 
end of the month, but they don ' t like to go back to 
Wedemeyer and needle him until they've given him that 
month. Therefore, it ~ be the end of the month, either 
that, or they can supply ua--

H.Y. JR: All right. 

JAR. KUNG: 'Ihat 's all right. 

tm. MiiTE: 'Ihey can rupply us with data on a memo 
and you can consider that, and the first two months are 
apparently the same , and if the figures are delayed, we 
can go on the basis of your data. · 

H.M. JR: If they are in a hurry, I think it i s nicer 
to do it on the three-month basis, don't you? 

MR. KUNG: Yes, it i s all rirftt , but I can tell you 
that the third month of December I s the same as October 
and November, two billion. 

H.ll.JR: Which General ia handling this? ._ . ...--·-UR. WHITE: I suppose it is General Richards who is 
giving us the data, isn't it? 

JAR. FRIEDMAN: '!hat 's right. 

MR. WHITE: We are getting it f rom General Wedemeyer. 

MR. CHI: The data for these three months is much 
simpler than before. 

llR. WHITE: Doctor, either you give us a memo and we 
can operate on that basis, and then revise it in the light 
of the~ so there won't be anT delay, or we can wait 
for the Arrrq, but as it is, we have nothing either from 
you or from the !rrq. 

MR. JCUllG: It is only a few days. 
end of thia month the Arrrq ought to be 
figures for December. 

I think by the 
able to give you 
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MR. WHITE : Couldn't you in the meantime send us 
a memorandum with your figures? 

MR. KUNG: I will do that. 

H. ll. JR: I think it we could have a memorandum 
from you, it would help. 

MR. KUNG: I will do that . How about shipping gold? 

H.M. JR: Harry, you are an expert on gold. 

MR. WHITE: What was the last shipment that went a 
week ago? 

MR. FRIEDilAN: I don't know exact~ when. 

MR. WHITE: Well, aa soon as another shipment is 
possible we will make it, but the proposal to ship it 
through commercial channels is one that we don't think is 
a very wi se one. 

MR. KUNG: We prefer if you can, you can ship it, but 
the !rrq is so much bett-er, but the only thlng is that you 
say mf government hasn't revereed their policy, and it was 
reported today that the government now is trying to abolish 
some taxes . 

MR. ~ITE : Abolish taxes. 

)o!R. KUNG: Yes. · 

H.ll. JR : Where is this going to be? In China? 

MR. KUNG: In China. 

MR. WiiTE: 1hey •i ted until you got out of to1111. 

MR. KUNG: Fol'lll8r~ mf policy was to get them aa much 
as possible from the taxes, see? 1hat was in order to 
help the inflation. 

H.W. JR: I know a lot of bankers in New York will move 
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to China. {Laughter) That is, if you abolish taxes. 

" ... 8 ,, 

MR. WHITE: I hope they won't be the same bankers that 
moved from China, 

MR. KUNG: They have abolished mme taxes, 

MR. WHITE: Are they really going to reduce taxes? 

lo!R. KUNG: Yes , 

llR. WHITE: That sounds veey strange. I think that 
wouldcause more reluctance on sending any gold, because 
you are going on a policy of inflation. It is going to 
dissipate gold even more. 

Are you sure of that, Doctor? 

MR. KUNG: Yes. 

MR. FRIEDMAN: We had heard they were going to abolish 
consumption taxes for one thing. 

MR. KUNG: Several t axes have been abolished. Of course , 
· that means the government will lose more revenue as the 
expenditure grows. Therefore, we have to issue more notes, 
and in order to try to keep down the inflation, the best 
thing is just serve the gold to gather money back f r CIIl the 
market. otherwise, you have too much surplus of money 
and the commodity prices will go up. 

llR. WHITE: ·.vell, I think , Dr. Kung, that the question . 
of continui.ng to ship gold the way we have, which seems to us · 
at the moment to be in line with what you want , would be 
~atisfactoey, , 

Now, raising the question of. shipping gold by more 
rapid means, we will hAn to take that up with the Artq. 
Maybe with the new road that baa been opened up they can 
send a little more that way, but sending it on commer cial 
vessels we feel is a moat unwise policy. 
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MR. 1\UNG: You see , this thing was when J.ild&l[le 
Chiang was here and she spoke to the President about this 
two hundred million dollars of gold, and also the President 
agreed to it, or almost agreed to ship it, in order to sell 
it, take advantage of the hiib prices of gold, to sell it 
on the market and get as muon of this currency back in order 
to suppress inflation. Well, that has helped some, recently, 
because we are short of gold. Therefore, we instructed 
them to sell certificates, that is, sell paper, promise to 
pay three months afterwards, and the time has arrived, 
There was no gold to be delivered, and that created black 
markets, so we had to do something recently. You know that 
there has been an arrangement to buy some gold from the 
British government from India to ship into China, and then 
we pay the British, 

lo!R. WHI TE: !t a very fantastic price. 

lo!R. KUNG: That . is wo,ththeprice . 

MR. WHITE: I mean the extra, the five percent. 

MR. KUNG: Well, that is representative . 

H.M. JR: How much do you pay? 

MR. WHITE : Five percent . 

H.W.JR: Interest? 

MR. ~TE: It isn ' t interest. It is supposed to be 
various charges. 

MR. KUNG: Shipping charges, service charges, 

MR. WHITE: But inasmuch as the gold was there already, 
the question is whether there should be any charges. 

H.M. JR: What is a good price for an ounce of gold 
now? 

MR. WHITE : In Chungking? 
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WR. KUNG: In Chungking we sold gold at, I th~nk it 
was eighteen thousand five hundred dollars an ounce, but 
the shortage that kept up recently caused no fold to be 
delivered. Therefore, well, people are specu ating. 
Those people who had enough gold sell on the market and 
try to get more . 

H.M.JR : Well, we had a message that the Central 
Bank has been selline gold. 

WR. KUNG: Yes. We have been selling gold. 

H.M. JR : Vlhat is the hiehest price they get now-­
how high? 

MR. KUNG: Eighteen thousand five hundred. That is 
the official price, and that was the price of it at the 
time on the theory when there was no gold to be delivered. 
Therefore, until recent~, a black market appeared, and 

0 when we got gold shifped by you the black market has 
dropped, but you don t have gold to meet the demand. 
That is so that we can not deliver. I am afraid another 

0 

black market will appear. 

H.M. JR: Well, we keep watching it all the time . 

MR . WHITE : I think we ought to examine what the 
possibilities are of the new road opening up. That might 
provide additional facilities. That ' s the bottleneck. 

MR. KUlfG: You see , we suggest an increase in the 
demand both by the Chinese government to prepare and for 
the war against the Japanese, and a~so your armf'S demand. 
Your per sonnel is increasing in China all the time, and 
a year aeo you only had ten thousand, but now you have 
near~ fort.r thousand. 

MR. Wl!ITE : Troops? 

MR. tuNG: Yes--personnel- -people connected with the 
work, see, of building air fields , and the ground forces, 
and so forth; and, of course, now including also the 
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reason wh7 Mr. Nelson and the WPB--

MR. WHITE: He is spending aome money- there? 

MR. KUNG: I had to advance ten billion dollars to 
him. 

H.M. JR: Well, you had to advance ten billion to 
whom? 

MR. KUNG: To the WPB. 

H.~.JR: To Nelson? 

"~1 c. .J 

. ~. KUNG: Yes. Well, he said he was going to try to 
get all these factories to work. Then you have to give 
them money in order to get materials and so on, money to 
pay their laborers. 

MR. WHITE : Was that a government advance, or did he 
get that from private banks~ 

J.IR. KUNG: From the Central Bank • 
..J 

llR. WHITE : ~ldn' t he borrow from private banks? 

llR. KUl1G: No. 

H.M.JR: I understood from Nelson he got the Generalis­
simo to order that the interest rates be reduced. 

llR. KUNG: Yea. 

MR. WHITE: Were they? 

MR. KUNG: Ch, yes. 

MR. WHI TE: It they- don' t borrow from them, I thought 
that the new program whioh he initiated was going to be 
financed by- borrowing from banks . 

YR. KUNG: Fl'CIII the Central bank? 
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"~2 ' . 

YR. WHITE: From private banks. 

MR. KUNG: From the four banks, the fou.r government 
banks . Take the Bank of China- -they made a loan, but if 
they need to, they are allowed to take their paper to 
discount with the Central Bank. 

YR. WHITE : I soe , Well, have the private banks 
taken any of the financing? 

MR. KUNG: No . 

MR. WHITE: No? \Vell, I thought that Mr. Nelson 
thought that he had convinced the banks. It is the govern­
ment that is financing. 

H.Y. JR: It was the private banks I thought he bad 
convinced. 

MR. WHITE: That is what I thought, because the other 
is--

MR. KUNG:. They really--the Central Bank is a govern­
ment bank. The other banks are not entirely ~overnment 
banks. The Bank of China, the Bank of Commun1cations, 
Farmers Bank--

MR. WHITE: Are not government banks? 
MR. Kmm: The government has shares, but--
l.!R. WHITE: We have always regarded them as government 

banks. 

H.M.JR: Well, sir, we shall meet again soon. 

MR. KUNG: All ri ght . 

H.~. JR: At your pleasure. We will get some kind of 
memo from you? Mr . White will call up ~he Army and t ell 
them to hurry up with the December figures . 

W . WHITE: And we will also explore the other poa­
sibili ty. 

YR. KUNG: 'Ihere is another thing, Jolr . Secretaey, 
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I would like to 
is I would like 
to know what is 

request from your good of f ice. and that 
to know. that is. mf government would like 
the frozen fund. the Chinese--

MR. WHITE: The total? 

~ffi . KUNG: Yes. and. of course. I know that total. 
and put on there frozen. the whole total including the 
government fund. bank fund. everything else -included. but 
now I would like to know how much of that really belongs 
to the private Chinese, 

JJR. 1HITE: How much is government and how much-­

YR. KUNG: ••• is privat e. 

l!R. \'IlliTE: Do you know the total? You don' t know 
the total? 

~m. KUNG: I think I knew the total. 

MR. WHITE : Just deduct the government. and the rest 
i s private. 

MR. CHI : We knew the total as of June. 1941. but 
not since then. 

H.K. JR: We will give it to you. 

MR. ~TE: You would like the total government and 
total private at t his time . 

J.IR. KUNG: Yes. at this t ime. 

H.M.JR: That is easy. Anything else? 

YR. KUNG: Another thing I would l ike to speak to 
you about is you say when they should have savings cer­
tificates. The purpose of that was to help the Chinese 
industries .to put their money into this instead of buying 
commodities. so as soon as the road opens. the war is over. 
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they can use that for purchasing macbiner.y, materials, 
from this country in order to bring to their industry 
and business and the bond- -that over short term, and the 
buyer could either choose it for one year or two years 
or three years. The interest varies, and two years is 
a little more than one year, and three years a little 
more than two years, and tpe bond issued by the govern­
ment is a little longer in term. 

The money, of course, is already set aside for that, 
the demand, but since then we have figured out, as I 
think I told you , if we did this in gold as originally 
planned and drew them for ten years, the government will 
have to pay somethine, I think, like thirteen million 
dollars as interest . I think that China is in a dif­
ficult position, especially after this war, and at Bretton 
Woods, now, we wanted some currency, see, so mf govern­
ment is thinking of shortening that time . 

MR. 'NHITE: Refinancing. 

MR. KUNG: Leave the money here for nothing and then 
we have to pay into it all the time . I think if we can--
in view of this road to be opened, t he war may be shortened- ­
we would like to have the people with their money to use 
it with the papers and it will help them and also reduce 
the government obliestion. 

MR . WHITE: Well, the idea is to refinance some of 
the notes, instead of making them long term, make them 
short term, because he says the dollars have to be here 
&DThow. They are kept sort of froEen behind them, and 
they are P&Ting interest on that. I f they can't use the 
money, they would rather release those dollars after the 
war is over, so they can be spent here and thereby save 
the interest. 

I think there is much in that. I think you might 
want to consider in that program some suggestion that 
if the money is going to be released that way, you 
might want to consider whether you can get sufficient 

() assurance as a mechanism that it will be spent for that 
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purpose and not be spent for investments in American 
securities. 

,. .... r. 
L " 

MR. KUNG: 
they will have 
cou.ntcy, see? 

That money will be . When they want that 
to say what they want to buy in this 

MR. WHITE : I think probably--are you asking the 
Secretary 's advice on this?. 

MR. KUNG: Yes. 

H.~. JR: I would like to think it over a little, 

MR. '.'lHITE : We shall submit the proposal in a memo. 

MR. KUNG: Of course, the Chinese government originally-­
the ~overnment could have made it five years or four years. 
I think t hat was probably overlooking on our part to make 
it a long instead of a S\ort term, forgetting we had 
interest to pay, because we issued that one hundred mil-
lion. Now that is--

liR. WHITE: That isn 't in U. S. dollars, too. 

MR. KUNG: That is credit. The capital for the redemption 
of that bond is here, but when this goes on our government 
Ifill have to pay three million dollars. 

MR. WHITE : Haven't you got the right wi thin the bond 
to pay them off whenever you want to·? 

UR . lClJUG: Yes, 

l!R. WHITE: You have that, and you are ~uestioning 
whether you should exercise it? The war isn t over yet . 
You can always make that deoi sion. 

UR. KUNG: Yes . 

!.!R. iVHITE: I will subm.i t it . 

MR. KUNG: '!he government has a right to shorten it, 

• 
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you see . I'm trying to save a little money, 

H. loi. JR: Good, 

MR. KUNG : For the future. 

H.M. JR: We all t ry to do that. We are not very 
successful. 

JAR. KUNG: Well, all right. 

H.loi . JR : All right, sir , take care of yourself now. 
You know what I told you. 

UR . KUlW: Thank you. 

(Mr. Kung and Ur. Chi leave the conference . ) 

MR. ·.VHITE : That• s going to· be tough. 

H.M. JR: You can do it very well. I'll throw it to 
you the next time . You can say Friedman--

URS. KLO'n: Hb t:at·u will be next. 

~I"\(' 
(.. {) 

l!R. WHITE: We were very grateful for the most part 
that they never raised the question of commercial shipments. 
Then somebody tipped the.m off. 

H.U. JR : In this cable I looked at they said they 
were sell ing that for twenty thousand dollars. 

YR. JHI TE : But they have sold it in the past for 
much lower rates than they could have sold it . 

MR. FRIEDKAN: They just raised it, the official 
price from eighteen thousand, five hundred, to twenty 
thousand, but they could get forty thousand a t an,y time. 

Regraded Unclassified



.. 

0 

0 

0 

- 19 -

H.U. JR : He didn't seem to know the price was twenty 
thousand. 

MR. FRIEDMAN: He seemed to be out of touch with the 
latest in the picture . 

UR. WHITE: I don' t know. I'm surprised he's satis­
fied, unless he is worn out or tired. I am surpr ised he 
is satisfied with the answer we gave him on gold, because 
it's no answer at all. Sooner or later he is going to--

H.Y. JR: I am surprised he is satisfied with any 
answer. 

UR. FRI~N: Did you get any sense in the feeling 
he was trying to give his friend to O.K. ? 

MR. WHITE: On taxes it was indica ted as soon as 
they left, they lowered taxes. 

H.M. JR: This one hundred million dollars they want 
refunded, isn't t hat the one all the big boys bought? 

MR. \'IHITE: Holf much is the t otal? One Hundred 
million? 

liR. FRI ED'..!All: One hundred million savings was bought 
at twenty-one. They sold at sixteen to one to make it 
a little more attractive, because it was a ten year bond. 

l!R. WHITE: And now--well, they are getting a good 
interest on it. I think he has got a case there. 

H.U. JR: If they don' t pay the interest, maybe he 
loses the income. llaybe he doesn't have these particular 
bonds. 

MR. WHITE: If they don't pay the interest, the holders 
of the bonds will lose, but they can increase--

H.U. JR: Maybe this isn't a block in bonds that he 
has, I thought what he was leading up to was he knows 
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we are checking on who owned these bonds, and that the 
first question was just who has the frozen funds , and the 
next will be--

MR. WHITE : '!be next will be who has them. '!be first 
is he wants the total. As a matter of fact, they have 
asked us if we 1'ill give them a list of who owns what. 

H.M. JR: Personally, I wasn' t surprised that he 
wasn't up to date, but I was surprised that you fellows 
weren' t more up to. date on what we owed them. Have you 
had any talks with the Army on those three months? 

MR. FRIEDMAN : We have had a number of conversations . 

H.M . J~: In United States dollars. 

l!R. WHITE: The Army leaves that wholly up to us. 
'!bey only give us the one figure . 

H. M. JR: The one figure is meaningless. 

J.IR. I'OOTE: It is up to you to convert it into meaning. 

H.Y. JR: I didn't even get a thank you from Stimson 
on the last one . The next time I see McCloy I am going to 
tell him. I didn't even get a thank you. 

MR. WHITE : All you will ge t is the expenditures, 
and you will have to decide what you are going to pay in 
dollars . The Army isn't going to offer any suggestions 
now on that. You have taken over the ne~tiations, and 
presumably it will have to be your decis1on, with or 
without their approval, but it will have to be your decision. 

Now, that it is really coming to a crux, the next 
time we will talk it over, and we will prepare a memo 
tuggesting what--

H.ll. JR: Collling to a crux did you say? 

J.IR. \'iHITE: Did I use the word crux? 
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MR. FRIEDMAN: You said it was right-­

H.M. JR: Now, wait a minute. 

YRS. KLOTZ: He is well t rained. 

H.M. JR: Did he say it was coming to a crux? 

MR. FRIEDMAN I don' t remember. (Laughter} 
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P: 

Hl~Jr : 

P: 

HUJr: 

P: 

HJ.!Jr: 

P: 

HMJr: 

P: 

Hello. 

Yes, sir. 

# 2j 
(,(.<.J ~ /~ ljjl 

January 26, 19~5 
~ : 25 p . m. 

John , Mr. Grew says that the State Department 
will go along on General O'Dwyer. 

Fine. 

So you 've got to do two thi ngs. You should 
resign from the Boa.rd and recommend -- you 
know, fix something up for the Board to accept 
your resignation . See? 

Yeah. 

And at the same time, fix up a ~ieee of paper 
recommending your successor that the Board can 
sign. 

Yeah. 

And eee t ha t it's circul ated. 

All right, I ' ll take care o f the whole thing. 

Will you carry the ball? 

Yes, sir, I will . 

And I needn ' t worry? 

Thank you . 

I think that 's a hanpy solution. 

Very happy . 

And then I don't think that-- I don't-- do 
you think that I should give him your office 
over hera? 

I would, lf possible, llke to hold on to that. 

You wo.nt to hold on to 1 t? 

It I can, yea. 
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Well , thet ' a all right . 

But I' ll tell you what I ' ll do , !~r . Secretar y -­
I' ll prepare a proposed memorandum f rom you to 
Mr . Bell indicating what we need, and you oan 
sign i t tomorrow. 

I t hink we could move thP.m off this f l oor . 

Oh, yes , they don ' t ~eed to be ther e. I ' m the ' 
only one t ha t ' s up t here anyhow. 

Well , I didn ' t know that. I think we coul~ move 
them somewher e . But you take care ot that . 

Righ t . 

Anything else? 

Tha t' s all. 

I t hank you. 

I thank you. 
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The CIO needs no reminder that the welfare of 

American labor is tied to the welfare of America aa a 

whole. It demonstrated its knowledge of this f act last 

Fall by takbg part actinly -- and, I may say, fairly 

effectively -- in the political life of the Nation. ! t 

did ao becauie it understood, as Sidney Hillman put it, 

that "The aoti vi tyt ol' such groups in shaping the cour ae 

of their goverwunt i s essential to the functioning of 

our democrao;r. " 

The discusaion of the Bretton Woods proposals which 

c-) has taken place on this program indicates that organized 

labor understands also that it must pla~ a responsible 

0 

part in the shaping of international affairs . It has a vital 

stake in the peace no less than in the war. 

It i s too often as~ed that international affairs 

are beyond t he grasp of the ordinary citizen -- that they 
' 

must be left to the diplomats in the political field and 

t o the bankers in the economic f ield. If ths7 are left 

entirely in auoh hands, the chancea are that they will 

be shaped no better than in the past . Your handa llllst 

ahara in the shaping. 
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There is nothing remote about the Bretton Woods 

proposals. They involve your bread and butter. They 

are an essential part of the President 'a program for the 

attainment of 60 million jobs here in the United States. 

£"3 

We cannot reach such a level of employment at home ~esa 

there is a lifting of living standards abroad and a revival 

of international trade . 

The International lfone tary Fund is simply a device 

to make it possible fo r workers in all parts of the world 

to exchange the go ods they produce on a stable basis and 

in an orderly way. It would free the flow of commerce 

from artificial currency barriers. I t would substitute 

economic cooperation for economic warf are among the nations 

of the earth. 

The International Bank. on the other hand. ia intended 

to give economic help to the prople of war-torn landa. OnlJ 

with such help will they be able to bU¥ what we produce. The 

only good ouetoJUrs are prosperous cuetOllers. 

And what is enn 110re iaportan~ ia this : The only ldnd 

of 11>rld in which enduring peace can be aaaured is a prosperous 

world -- a world in which people eneywhere have an 

opportunitT to fulfill their reaaoaable hopes through honest 

Regraded Unclassified



.. . .. . 

0 - 8 -

work and free interchange of the things they grow and 

ma.ke. The agreement reached by the United Nations at 

Bretton Woods ia one of the cornerstones of such • · 110rld. 
, 

It ia a charter to froo the world from tlsnamio aa well 
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( 

TO 1 Mra. n otz and Mr. Shaeffer 

now 1 Lt. (J. g.) LeTJ, usn 

IUBJICTI 

Attached 1e the 1PROC!DtrllE TO :9! FOLLO'IfED IN THE EVENT OJ' 
:BROADCAST liT SEC'RETAR! !~ORGEN'l'l!AI]. • Items four and five are 
actuallJ handled by 111J phoning the rndio etation concerned and 
haTing their station mana&er checlc with Mr. FitzGerald. 

• 

( 
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PROCEDUD '1'0 BJJ 'JOLUlQD II 'l'lllt ft'IN'1' OJ' BROADOJ..S'r 

BT SICRHAII!' MOIOD'tiW1 

1, Aa aoon aa the t1ca for tba broadoaat 1s eatabliohed, 

1>0Uf7 Maura. G•bl e, Co111a, 811d other perao1>a 'llho 11&7 requ .. t that 

into .... uo.,, 

2. Aacerta1n the point of ort&in (otudio, proJection r ooa, 

Secretar,r1 a office, or reaote point. ) 

3. Wotif7 netvork of point of origin (ac that linea·~ be 

inatalled,) 

4. .Arrange vi t h the telephone Coll!)al17 f or appro:dllate tlae 

vben line• vill be inatallad, 

a. I n cue of origination in the Secretar,r'e office, 

notlf7 Mr. 1"1tl&erald ae to t he Uae 'llhen linea vill 
be inatalled, 

b. I n caee of origination i .n the proJection room 

notlf7 Mr. J'lhGerald and Mr. !Urner aa to the tlae 'llhen 
t he linea vill be inetall ed, 

5 . I n the ennt that the broadoaat originates in the !reai!UI7 

Building, cin Mr. J'ihOerald a Hat of naaee 8114 the time of arrlTal 

of the announcer, pro~cticn aan, euglneer , etc. 

6, Order three aete of reference recordlnga: 

a. One for proJection rooa ) 
) 

b , one for Radio Section, War J'in1111ce DiYleion) 

:- r;;. 

33 1/3 
re~lutione 

c. one aet of recorda (78 reTolutiona) t o be eent to Miee 

ChannCT aa aeon aa poeaible. 

?. AdYiae Mr. Maatera eo that be 11A1f und field -oranda or 

hlegraae OYer Mr. Oo111•' • denature to all etah ada1uletratora and 

pv.bllnl\7 - noUt)1ng th• of the Uae, date and uhort: of the 

broa4oaat, and also aend th .. a pv.bl1eit7 release vi\h the requeet 

t hat it be rel&TSd to all nevapapere. 
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8. WoUf)' all Yaebiqion &114 .. ., York newapepera u well 
•• neva qeneha. 

10. It broatleaat h on lllue Wehork not1f;r etAUon WIJ in 
Po~eepete, Wew York . 

11. Wot1f)' Mr . Xubn of OYI o ... neaa llranah ae far 111 a4-
Yanee ae poeatble, Send h1a a cow of the epeeah if aYa11able. 
Requeat him to auppl;r ue v1 th a HpOrt on what u ee h made for o.,..r­
eeaa broadeaat1n&. 

12, !lequeet nehork to aalce at leaet thlr'ae adY&Dee an­
nOUDeumta reprdin& the epaeah on the da:r of t he epaeeh, 

13. Send a epactal notice repril.n& the broadeaat to all 
!reuur;r people ~d on 0111' 1 epac1al notice l ht.• 

14. Make aura that a cop:r 1• eent to the Yaeh1qion outlet 
of the netvorlt for clearance a o far in adYaDee as po181ble. 
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January 26, 191!-5 

MEMORANDUM FOR THE SECRETARY 

From : Mr . Blough 

Subject: Characteristics of a quali f ied pension plan 
with special ref erence toR. H. Macy & Co . 

(For your information , as previously requested; 
no action r equired) 

Pensi on payments t o retired employees are deductible 
sX9enses under t he income tax and present no i mportant 
tax pr oblem. However, many corporations Wish t o take 
the deduct ion, not when the pension is pai d , but in 
advance, at t he time money is set asi de t o finance the 
pension -- perhaps long before the employee retire e . 
When the money is put into a trust fund for t his purpose 
we have a "pension trust . • If there were no restrictions 
the allowance or the deduction when the f unds are set 
asi de would invite t he creation of all sor ts of "phony" 
plans at the expense of the Government. 

Accordingl y, restri ctions have been imposed, 
particularly by the Revenue Aot or 1911-2. To be e ntitled 
to the deducti on, and t o tax-free accumulation of inter­
set i n the trust fand , a pension or annuity plan mus t 
have the following principal characteristics: 

1 . The plan must be f or the exclusive benefit of 
employees (or t heir designated beneficiaries) . The 
employer must not benefit except indirectly through 
increased employee morale , loyalty, ability, and 
efficiency . 

2. Contributions by the employer to the plan must 
be final and not recoverable by the employer. 

3· The pla.n must either: (1) benefit 70 percent 
or more or all regular employees (56 percent in case of 
~lan where the employees make a contribution) , or else 
(2) satisfy the Co~1Rsioner that it dose not discrim­
i nate in favor of officers, stockholders, euperviaory 
employees, or highly paid employees . 
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~. The scale of benefits and the scale or 
contributions under the plan must not discriminate 
in favor of officers , stockhol ders , supervisory 
employees, or highly paid employees . 

5· It will be recnlled t hat the old age retire­
ment provisions of the Social Security Act cover the 
t1ret $ ) , 000 of wages . Pension pl ane are usually 
supplementary to social security benefits. The Treasury 
regulations r equire that benefits from a pension plan 
on earnings above $) ,000 must be proportionately no 
greater i n value than those provided under the Social 
Security Act for empl oyees with earnings under $3,000, 
or by both social security and the plan combi ned. 
(The Treasury ' s i nterpretation of t he law on this 
point has resulted i n a great deal of criticism by 
certain members of t he Senate Finance Committee, 
notabl y Sena tor Taft . There may be more criticism 
yet~~. ) - --

Despite the restrictions, t he pension trust pro­
visions of the statute undoubtedly are betng used by 
many corporati ons l argely as a method of reducing 
wartime taxes . 

Based on newspaper r eports , t he pl an of 
R. H. Macy and Company, Inc ., i nvolves both (l) a 
pension plan and (2) a profit sharing plan. Wi thout 
seeing the pl an, it is not possible to say exactly 
what if any objection the Bureau may have to it in 
its pr esent form. With respect to the pension plan , 
it would appear that the objections , if any, would 
likely be of minor character , The profit sharing plan 
presents some problems which have not yet been fully 
resolved because of the i nfrequency of plans or this 
type. 

If desired, a more careful study of the Maoy plan 
will be made and a further report prepared for you. 

,.. ,.. l 
L .) ' 
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MEllliWIDUII FOR THE SECRETARY. 

Januar7 26, 1945. 

)fail Report 

Reflecting current newa atoriea the Treaaurr 
definitelT had a ~ad preaa•, ao f&r aa the .ail went 
this paat week. It was not quite &a he&VT in routine 
aattera aa it has been, but contained few words of 
praise &Dd aanr complaints or oritioisma. 

In both aigned and unaired oomnunioation• corre­
apondenta a&id in effect tha Blase could go to·bluea, 
and 1101t of ··thq, aa uaual, threatened to atop bUTiDg 
bonds or to aell those alre&dT purchased aince aerTioe 
.an are so treated. The aame action was indicated bT 
the few wri ters who referred to the nollin.ation of 
Henr,r A. Wallace to the poet of Seoretal'f of Commerce. 
All such letters indicated atrong disapproT&l, and most 
of thea dragged in the bond isaue. Another cause of 
diaaatiafaction was the ~uestion of excessive expendi­
tures for adnrtiling. opposition to thia grew atronger 
thia week, wi~ aeveral wrltera £!rationing the ainoeritT 
of the Treaaurr' a stand against lation. There were 
several inquiries aa to the unfavorable rate of exchange 
allowed Aaerican soldiers ~aid off in the French area. 

Qn the tax front, de .. nda for refunds were perhaps 
not quite ao m&n71 and there were fewer co~lainta from 
fa.dlies of serTlce aen about delaya in receiving bonds, 
although thla problem 1a still a preasing one. QQeations 
and auggeationa about new withholding procedurea in­
creaaed in voluae aa the othera decreased. 

ODl7 S contribution• to the war effort were received 
thia week. !he salleat waa a $5.00 llonq Order !roa a 
resident of Canacl&, and the l&rgeat a $1,000.00 check 
transai ttecl by the laVT Departaent. 

... 
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General Comment& 

lira. Florence T. Bateam, Route f', Wall& ~1&, 
Wubillgton. I a.a encloaiDg a cop7 of a Power of 
Attorne7 aigned b,r ~ husband ahortlJ before be volun­
tarilf enlisted ia the Ar..ed Forcea. ApparentlJ it 
la of no T&lue aa far aa our Governaent is concel'Jled 
for 11hen lt na attached to a Gonrnaent check iaauecl 
fraa the Collector of ;Dternal RITenue•e Office at 
TacOIIIL it wu returnea, atatlng that it •• not ao­
ceptable beoauaa it did not axplicitl7 atate tht.t 
I coula endorse checka iaaued b7 the Treasurer of the 
Unitea Statea. I certainlJ c&llDot underatand thia. 
It ia true tbat there is no aantion of the Treaeur7 
Departaent, but 7ou will notice ia the next to the 
laet para~Jh it eta tea - •I abo gin ~ aaid 
attol'll9 f11 power to collect all 110ne7 due ae froa 
&D,Tone•. • • • At the preaent tbae ~ hue band ia over- · 
aeaa, aoaeplace in the Pacific -- God, a few unfortunate 
Japa and tbe U. S. ~ alone know where. It baa been 
hard enough for ae to IIWI&ge everything alone, •intain 
our ho .. and keep it in good rer:~r, bUT War Benda 
regularl7 and do every other th possible ao that he 
will have ao•thlng to coae back o. It certaW7 
eeeu to ae that the Governact could cooperate a 
little bit and not aka it &Jl1 harder for ua than it 
already ia. • • • The enclosed Power of Attol'll8J haa 
never been questioned before and it waa drawn up for 
the expreu purpose of giving ae authoritr to do what 
ahould be done 10 that 1irhilt ~ huaband ia aoing hil 
job aa well aa he oan, I aight look after all hie affaire 
without &Jl1 worey on hil part. • • • The check na a 
re!1111d on our 1942 incoae tax and na nat reoeiveCI. b7 
us 1111til after Januaq 7, 1946. I a ttuptea to 4epoli t 
thl• check to the &C0011D.t of JVron B. ana norenoe 'r. 
Bataaan, the aa.. na..a aa appear on the check. The 
fact tba t it na d:rai ted to hla acoo111lilt and bJ the 
-.,, it ia a apeoi acc01111t I uae for a thl 110ne7 
aent • bJ -., huab&nd, wolll.d appear to ae to be aliiOat 

• 

. -
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& sufficient endorsement. ThAt, however, w&a not 
enough, eo we &ttached one of the origin&l signed 
copiea of the Power of Attorner &nd our loo&l bank 
aent it in to the Feder&l Rea~ve Bank of San Fr&nciaco, 
C&lifornia, onl7 to be returned aa stated above. 
Jeed1••• to ear, I will atte.pt to secure another 
Power of Attornar, one acceptable to 70u &nd whiCh 
mentions the Treaaury Departaent exp1icitl7. I have 
no idea when it will be forthcoming, or if rq hue band 
will have time or proper authorities at hand to exe­
cute it according to rour standards. * * • I onlf 
hope and prar rou are equall.r diligent in looking 
after the aoner we are all saving and- putting into 
W&r Bonde to aee it doea not go aatr&f. • • • 

Leila 0. Stone, Kodeato, California. In the current 
haue of TillE agadne I reai1 •r..aat week the 'freaaury 
Departaent waa glllll!1 trying to -aell '76, 712 diacarcled 
oapa•, eto., etc. I aa 4oing ~ second aeaaon thia 
7ear -aa a lookout on a atation atop a peak of the 
~. Shaata National Forest, ae fire guard for the 
U. 8. Forest Service. • * * I wore out aki cape and 
what-not on Bf poet laat rear. I lookecl everywhere 
for a auitable cap for thia work. The wind blowa a 
gale auch of the tiae, and we woaen han to wear 
aoaeth1DJ.11hichkeepa our hair •corralled•, aa well 
aa aoaetb.1ng which 11111 shade our •re• froa the glare . 
I have alwa71 looked with enV7 on nuraea, WACa &nd 
others who were priTileged to b117 and wear those mug­
fitting caps of olive drab. Could not theae discarded 
cape be taken over bf the Forest Service and dispoaed 
of aaong ua WOliiiLID who are doing auoh jobs? Ye could 
purchase thea directl7 froa our Rangera. I would be 
vef7 hapP7 to amd rou, b7 return .an, the $2.20 
coat of one cap, else aeven and one-fourth for rq own 
uae, thia aw.er. If the oap were dreuecl with the 
pine tree, inaignia of the Foreat SerTioe, it woulcl 
be oonliderabl7 ellhanoliL~ the e7ea of the h11114Joecla 
of woae. who crud cert&l.JLQ' ake uae of thea, if the 
cape were brought to their attention b7 the Foreat 
Service offioiala for whoa the7 work. • 
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~s. Srlv~ster Davia, R. 6, Box 68-B, Pine Bluff, 
~rkanaaa. TrealurJ Department, ofice of the 
Secreter,r. please aend ae special Forma to File 
Claia againat .., husban. Si.Jlceq. 

J . I, w. Linwell, Linwell & Mathison, Realtora , Grand 
Forb J.D. Lawrence 0. waon, who lists hiaael! 
aa a "co.-on laborer.,, is 68 Je&rs old and ns born 
in this CountJ, the son of Norwegi an iD.igrants. He 
is a aingle lUll and a aeaf mutt. He had his 1944 
Federal Income Tax Return t:!pared in our office a 
few daJI ago and paid hi s of $172.00 williuglJ. 
In addition, be handed ua a $10.00 bill with a 
penciled note reading: • I want to .ake a gift to 
.., Gonnuaent to help sash th6 Axis. I aa glad to 
do.., beat for.., Government.• I thanked hia for 
this gift and told hila that I -would send the .oneJ in, 
with a special letter. The $10.00 bill ia enclosed • ••• 
ilvi n Worthaa, The Devon, New York CitJ. Your 
valuable suggestion to ulce an agricultural nation 
of Germany na thrust aside bJ the Department of 
State aa if it had no value or substance whataoever. 
I beline JOur suggestion will see accoaplishllent if 
the Russian advance continues and the Russians reach 
Berli.Jl first. • • • The enti re ideas of the State 
Dtpart .. nt on forei~ policr are rel igiousq absurd. 
The foreign poli07 1s utterlJ at variance with our 
cloaestic polloJ as lai d clown b7 !braham Lincoln • ••• 
Heruan W. Johnson, ~D., Houston, Texas. (Telegraa) 
Would J OU as fiscal agent of our Govenuaent appoint 
Wallace aa Chairman of the RFC with the billions in­
volncl? Doea hil buaineu experience arrant auoh 
aipointaent? Further purchase of Goveruent aecuri-
t es await• JOur repq. . 
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The following letter from Mra. Claudia K. Born, 
Bethesda, lf&iOyland, waa forwarded to the Seoreu.rr 
b7 Senator b~inga: .. * * * The current exoh.&Dge 
rate of the French franc ie approx~tel7 128 franca 
to the dollt.r; but herioan soldiers in F:ranoe are 
paid at the rate of 50 franca _p~r dollar. Thia 
aeane a pq out of aore than ~. The adaillietra­
tion may have good reasons for thia un!ai.rneaa to 
overseas troops; but the reaaona are not apparent 
to the men themselves nor to their relatives and 
friends . You would earn the eternal gratitude of 
plenty of G.I•s . if you could do aoaething to reaedy 
this situation.• . 

11111 .lJm .1. A..aeran Box 56, Kenvil, lew Jersey. 
We t.re atudy~ about lew Jersey in school. I write 
to you to see If you could aend ae aoae in.fol'll&tion 
about the .uaic of lew Jersey. Last year for 
graguation plq rq aiater Jane wrote to you for 
some pieoea of sheet music ao I thought you could 
send ae ao song of lew Jersey. I woUld like it verr 
muoh if you would send me so information and music 
on Xew Jeraey or ausic written by and coapoaed by 
ao•one in any put of lfn Jerae{. It woUld help 
ae verr auoh in rq work at achoo on the atudy of 
lfn Jersey. . 
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-Favorable Co.menta on Bonds 

Williaa w. Marnor, Slc, USKR, c/o Fleet Poet Office, 
lew York Ci t.r. I &Ill atationed in Fre.nch Moroooo and 
&I a citizen of the United States, and having ., 
count1'1'• iatoreat at ' be&Pt, I wiah to conve7 a 
thought to 70u which I think might prove beneficial 
to our great cause. It haa come to -r attention, 
while converaiag with·people who reaide in ~ench 
Morocco and alao people of a tranaient atatua, that 
ther are rrticul&rlY interested in converting a 
portion o their wealth or monies into some fo~ of 
laerican bonds or aecuritiea. • • • ~ suggestion, be­
cause of the tre.endoua demand of these people• to 
baok our oaue and ahow faith in our Goveruent, il 
that these people should be allowed, 1111der aoae fo~ 
of War Bond, to inveat their surpluses in our Govern­
aent securities. It aight be necessary to in aoae 
manner liait the redemption period, say five 7ear1 
froa date of iaaue, without interest, or some other 
plan along these linea which I know that you will have 
cognisance of, and exercise the beat of judgaent. 
I aa addreuing this letter to 70u directly instead 
of going through the proper Naval channels, because 
I believe this to be a matter concerning the individual 
citizen aore than the sailor, which I am. 

Martin Travieao, Chief Justice, SUpre .. Court of 
Puerto Rico, San Juan, P.R. Your Te1'7 kind letter 
of the 'ninth instant received this aorning, has given 
ae great pleaali'e and ude •• feel Tll'7 proud. You 
certainly deserve, Sir, congratulations for the great 
auccoasea which are due aore than anything else to 
70ur able and splendid ·leaderahip. thatever success 
I •7 have had as Insular Chair.an was due to the 
oooperation of the fine 70unf aan who represent• fOU 
in thla island -- lfr. :~ha• R. O'JIIllq - whoao 
un!leuiag onthuaiaq lqalt7 .ae our success 
p'ouiUe. • • • . 

305 
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Unfavorable Comments on Bonds 

~a. Alexina Pauzi, Hol.yoke, Massachusetts. I'm the 
holder of five War Bonds, which I want to eaah in. 
Last Wednesday the radio station WSPR of Springfield, 
Mastachusetts, broadeasted a program which was an 
insult to !Dl. 111 name ia Vrs. Pauzi and I'm a widow, 
and their program was about the widow Mrs. Pauzi who 
wanted to get married. Now the name Pauzi is a rare 
name -- there' a only two families in Holyoke and three 
in Springfield, so I cannot help but think that their 
program was meant to reflect on me. Now please send 
me the necessary blanks to cash in the follo~ bonds -­
$2,100 in all. After the program was over I telephoned 
the radio station and told them how crazy and i nsUlt-
ing their program was. The girl who answered the phone 
very boldl.y said there was nothing they could do about 
it. * * * I'm quite sure ·they said the program was 
sponsored by the Jar Department to promote the sale of 
bonds. 

Mrs. ~ G. Thompson, Beechwood Hill Farm, Castile, 
New York. It is shocking and distressing to us who 
are continuall7 asked to bUJ War Bonds to hear of an 
Armf plane being used to transport a dog, instead of 
our soldiers. Certainly, Mr. Elliott Roosevelt ' s 
war effort ia no ahining exa~le for our men. I have 
lost two near relatives in this war, with another who 
baa been overseas alaoat three years, but the Roosevelt 
dog is given an Ar1111 plane from England to California t 
MY War Bonds are for sale and I hope I'll never hear 
the plea to b~ more for the War effort t 

G. W. Higinbotham, President, State Bank of Vietor, 
Victor New York. We are now told b7 Lowell Thomaa, 
and other nen oo .. nt&torai that & Roosevelt dog out­
ranka, in cargo apace, & so dier with d:ring relatina. 
What a hell of & transt7? Is this what our boys are 
dying !or? To eave the Roosevelt dynasty? Down to 
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the dogs? Ia this what we bankers are selling bonds 
for? To save time for a dog at the expense of a 
soldier who wants to get home quickly? * * * 

The following letter from Douglas Featherstone, Maya & 
Featherstone Law Offices, Greenwood, South Carolina, 
was forwarded to the Secretary by Congressman Butler B. 
Rare: •In several instances I have encountered a 
great deal of unnecessary red tape in transferring 
or changing the beneficiary of some of our War Bonds 
which have been issued in recent years. It seems to 
me that this unnecessary red tape over a period of 
years will do an increasing amount of harm by way of 
making people dissatisfied with their investments in 
these bonds and will prevent them f r om buying in the 
future. * * * The most unnecessary and flagrant 
instance of this red tape is in connection with War 
SaTings Bonds which are issued in the name of the pur­
chaser and payable on death to some other member of 
the purchaser's family . For example, recently a 
client of our office asked us to assist her in chang­
ing SODIB Series E War Savings Bonds . * * * llr. Joshua )(. 
Craig, a eon of Krs. MOllie H. Craig, died on August 12, 
1944. lira. Craig wished to change these bonds to make 
them payable on her death to some of her other children. 
I found that it would be neceuary for The County Bank 
to order some special forms which it would be necessary 
for Mrs. Craig to fill out to request this change. 
* * * Kre . Craig bad paid for these bonds with her own 
money and could have-cashed the bonds at the Bank with­
out the signature, consent or approval of llr. Joshua )(. 
Craig, both before and after hie death. * • * However, 
in order to have a change made eo as to show another 
beneficiary in the event of death of the ~chaser, 
it was necessary to fill out a rather teo cal fora 
(PD1787} requestin£ a re-issue of the bonds. It was 
abo neceuary to 1urnish evidence of the death of 
Joshua )(. Craig. It was no t specified as to what 
evidence would be accept able . Therefore, we sent in 
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with these forms affidavits from the undertaker who 
had buried Mr. Joshua ~ Craig. All of these papers 
with the bonds were sent to the Federal Reserve Bank 
of Richmond. Thereupon we were advised by the Federal 
Reserve Bank that before proceeding with the re- issue , 
it would be necessary for them to receive a certified 
copy under seal of the official certificate of death 
of Joshua ){. Craig from the South Carolina Bureau o! 
Vital Statietics . We thereupon secured such certi­
ficate from the Bureau of Vital Statistics of the 
State of South Carolina and forwarded it to the 
Federal Reserve Bank, pointing out that the certifi­
cate set out the name of the deceased's mother, who 
is and was the owner of the bonds in question. * * * 
On Deceaber 29, 1944, we again wrote the Federal 
Reserve Bank enclosing affidavit of the Cashier of 
The Counq Bank that Joshua K. Craig and Josh ~ Craig 
were one and the same person. We have heard nothing 
further. * * * If Mrs. KOllie H. Craig could have 
cashed these bonds on her own signature, it seems 
entirely unnecessary to require all of this red tape 
to change the name of the secondary beneficiary to 
some one else after the death of the original secon­
dary beneficiary. * * * I have also found that there 
seems to be a great deal of unnecessary red tape in 
connection with bonds after the death of the purchaser. 
* * • For instance, if John Doe bU1s a bond and has 
it issued to him and has it 'p&J&ble on death to 
Mrs . John Doe', and then Mrs . John Doe wishes to 
either cash these bonds or have them re-issued in her 
own naae, it requires so much red tape that it really 
taxes the capacity of a plain country law.yer or 
banker. • • • Recently, I had a matter wlrere the 
secondary beneficiary, who waa also the Executor of 
the deceased bondholder's estate, was an invalid. 
I found that she could not have her signature nri­
fied either before the Clerk of Court, a magistrate 
or a Notary Public, but could only have the signature 
verified before an authorized bank official. Although 
either a magistrate, Clerk o! Court and a Notary 
Public would have been available, the matter had to 
be del11.1ed until the good laq could get up and come 
to a bank where there was an authorized official to 
verify her signature. I know you han your hands full 
of other business, but it seems to .. that thia is a 
.atter where the eliwlnation of some red tape aight 
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be very helpful in connection with future Bond Drives, 
and by way of keeping the purchasers of such bonds 
satisfied with their investments . * * * • 

Carol L. Cook, Brooklyn, New York. * * * I have lately 
learned that a request was made to you to have the 
Treasury's policy allowing wartime advertisements to 
f lourish at the Government ' s expense, be halted. The 
public ia asked not to buy to save ua from inflation. 
Also it would save the waste of critically needed paper. 
Yet the Treasury permits these colossal profits to make 
advertis~ deductions aa an •ordinary coat of doing 
busine sa•. It ia both contradictory and wasteful . It 
seems to me the Treaaurr officials should show a greater 
sense of justice and courage to consider the public ' s 
interest, instead of amil~ at the advertisers while 
accepting War Bond advertising which ineffectively seeks 
to offset the damage t hat bas been done by daily extrna­
gance of ~uy now" ads . We hope since this is repeated.ly 
being called to your attention you ~ill take same notice 
and act promptly. You wish u.s to heed your plea to 
buy bonds, then reciprocate -- save wasteful spending 
on advertising and save the taxpayers ' money for some­
thing more essential . * * * 

F. D. Patterson, Chief Medical Adviser, The Pennsylvania 
Railroad, Philadelphia, Pennsylvania. I am very much 
concerned as to whether or not the Government intends 
to repudiate the War Bonds, for I have distiil.ct recol­
lections of bow much upset Df wife was when they can­
celled the Food Stamps, which they said would be good 
indefinitely. * * • . . 

Harold W. Ranes, Pastor, The North Baptist Church, 
Indianapolis, Indiana. If you have any influence with 
the President, tb&t you oan honestly use without 
jeopardizing your own, in God's naae use it. I say 
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this reverently. How oan we bU7 the Nation's bonds 
if Henry A. W&llace is to spend them? If he killed 
our pigs, he ' ll fleece the soil of ita natural 
reaouroea and our pockets of our financial and economic 
reserves. Is our Nation of no consequence to our 
Ifaticnal Fathers? . . 

Karr Carroll, Corpus Chriat11 Texas. I held $8,150 
of Home Owners' LOan Corporation Bonds of the issue 
due in 1952, held for safekeeping by The State National 
Bank, Corpus Christi, Texas. Las~ week the clerk 
sent in for collection the interest coupons due on 
the bonds in November, 1944. Yesterday she advised 
ae that this issue was called on Kay 1, 194(. She 
alao advised me that I had not received notice of the 
Government's decision to call in the bonds in advance 
because the Bank had not been advised of this action, 
and hence had not been in a position to adviae ita 
customers . By withdraw!DR these bonds from circula-
tion in this way, your of?ice baa caused me to lose 
$(7. 50. * * * I know that this amount is an infinitesimal 
sum to you, but to me, a white-collar worker, a teacher, 
now retired, it ia a neat sua. * * * I am protesting 
to you for the reason that the method employed by the 
Govel'D.II1ent in this call of bonds does not aeea to be a 
fair and equitable method of doing business with ita 
customers. I was told by the clerk that the Governaent 
had pursued this same policy in other calla of this 
yea.r. * * • 

Kra. A. H. Bryant, McAllen, Texas. I am writing you 
in behalf of t wo of -r sons . One , Sgt. Edward t . 
Bryant, 1820ll46, ia in China with the l(th iir Force 
ann he baa not receind llf1 pa7 for mre than 9 110ntha, 
and I .,uld like to know wba t the trouble ia . Sure}J­
that ia not auch of a IIOrale-builder where be never 
baa llf1 aone7. Then his bonds han stopped ooaing. 
The lut one was for August, 194(, and he has been 
getting one every month since Deoeaber, 1942, before 
that. He haa been overseas aince October, 1943. The 
other boy•a bonds have not all come either, as he did 
not get &n7 during 1942 and on11 one in 1948. * • • 
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Unfavorable Comments on Taxation 

John J. Barry, Bronx, New York. Attached are copies 
of letters to the New York Office of the Collector 
of Internal Revenue, inquiring about rq 1943 income 
tax. Not one of thea haa been acknowledged. * * * 
This silence raises the question, what must one do 
to get action? It is far from pleasurable for me 
to have to write you on this matter, but you seem 
to be the coUl't of last resort. Comparisons they 
say, are odious, but your Department seta a deadline 
for the payment of our taxes, and the failure to do 
so within the time limit, subjects us to penalties . 
Perhaps that is wey we are the soul of promptness, 
and r.rhaps penalties aga.inst departmental personnel 
for allure to observe and practice ordinary buainess 
ethics would correct a condition for which there does 
not seem to be an excuse. * * * I have called there 
twice and gained nothi~ but experience . In the 
vernacula.r, I got the ~rush ott•. This time I shall 
await with confidence an acknowledgment that will con­
tain a satisfactory explanation, or a promise of 
action that will be promptly fulfilled. 

Fred ller lin, New York City. I have a claim of an 
insignificant sum of $18.44 due me from the tax refund. 
For over 7 months I have been trying to get said refund. 
I know there must be some sincere and square people in 
your Depe.rtllllnt. In the New York Office they must be 
few and far between. I have been given so many run­
arounds and surly brush-offs that it is unbelievable . 
I wil'l not trouble you with concrete illustrations -­
suffice to say I have been deeply hurt. There is real 
need of censuring of the local office . Not because 
I am aerelT a Bower, derelict but there must have been 
numerous respectable citizens who were subjected to 
the same fate . * * * 
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THE SECRETARY 0,. THE TREASURY 

WA8HIHOTON 

JAN 2ti 1945 

TREASURY l>EPnRT1!Et T OllliER NO . 58 

Effective from and after this date t he 

l>ivision of Monetary .lese&.rch and .Foreign Funds 

Control ~ill continue under t he supervision of 

i.:r . Harry D. · .. hite , ;,ssiste.nt 3ecretary of the 

Treasury. 

Treasury lJepartrnen t Or<ler !lo . 52, dated 

... prll 15, D44, is 's..tpcr· ~eaed , and Or der No . 56, 

-:lii :!e.J. IJ;-, 1];er 1, l :J4•i , is rno-ified by this Order. 

312 . 

-'"''"'or tho '""'"'?. 
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TREASURY DEPA RTMENT 

0 IKTIB OFFICB COWKUNIOATIOH 

DATB Jan.26,1945 

to Secretary Korgenthau 

,.. Mr. White 

Subject: Treasury Men Scheduled to Go Abroad. 

0 

0 

The followin~ list contains the latest information we have 
in respect to pro able departures. 

Name M Departure Date 

Dillon Glendinning Cairo January 26 

Walter Ostrow Bern February 27 

Willid H. Tq-lor sr:oial Kiaaion Probably within 
( ndon, Paris, a week 
Brussels, eto.) 

Orvis Sohllidt Bern Probably within 
a week 

Henry Tasoa Rome Kid-February 

In addition to the above, Colonel Bernstein will probably re­
quest that :t.lr • .Ulan Fisher and Mr. Andrew Kamarck of Monetary 
Research and Yr. HYnning of the Legal Division shall be assigned 
to hia for work on German materials in London. It is anticipated 
that these men will be moving sometime within the next month. Mr. 
Ja.ea Saxon is expected to return to Paris as soon as he reoovera 
fraa his present illness. 

In addition, we have been informed by the British Treasury 
Representatives here that Mr. Wade of the British Treaaury ia going 
to Italy in earlf February to make a study of the financial situa­
tion there. The British have rel::sted that Mr. Harold Glasser 
ahould go to Italy at the a .. e t in order to st.ilarly review 
the situation fraa the A.erioan aide. No decision has been taken 
in respeot to this request at the present time. 

• 
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TREASURY DEPARTMENT 

' IRTIB OFFICI COMMURICATIOM 

~.4 .. ..L 

DAftJ an . 26 • 
19~5 

to Morgenthau (through Mr . Gaston) 

IICII J. w. Pehle 

Attached is a proposed reply to Reverend Johnston . 

As the reply indfcates, the previous letter which 
' Mr. Gaston prepared on the basis of information received 

from me vas not accurate . I regret that you were placed 
in the position of having made an inaccurate statement 
to Hr. Hannegan. 

Attachment 

) 

J 
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Jaauazy 27, 1945 

Dear lr. Bannegm: 

Reference le aade to Secretary 
lorgen\bau1 e letter to yoa of Jannary 12, 
194~, eoneernlnc D&le Jolmeoa, a ProcorMot 
D1Y1elon • ployee at St . Louie, eoecemlnc 
whoa Father Jobne\OD of 8\. P&\rlct' a Olrcai'ob 
wrote to you. 

fbere le traneal\ted berewltb for 
your lnfor-.Uon a copy of a leUer dated 
Jmuary 23, 1945 recehed fro. rather Jobneton, 
together wltb the reply wblcb I baYe eent to 
bla tOday. 

leedleee to eay I regret \bat the 
preY1ot. 1nforaat1on turnlehed to Father 
J ohnaton was inaccurate. 

Very truly youre, 

(9!8"*'d) 1.1. Mle 

J. v. PeUe 
~ealetant to the Beoretary 

"llr. Bober\ I. Bannepn 
Obalraan, Deaocra\1o latlonal Oo.alt\ee 
Jlaytlowr Bo\el 
lfaab1n~on. D. C. 

1-27-45 
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J.-ary Z7, 19lt5 

ly d•r raner .Joba\oa' 

Tomr letter of Jsauary ?.3, 19~5. Addre11ed to 
leeretaff lorreftt-.., vltb reepeot to Mr. Dale Jollne•, 
aa uploroe of tbo Pronreunt DlYlaln Oftlce ln St. 
Loole, lloiiOU't, M8 be• referred to ... 

Ia Seoretarr Korreathaa'• letter to lr. Baanegaa, 
l t vaa dated tlaat lr. 6\epla .. , tbe ReglODal Dlreo\or, 
vaa eonalderlac 1)1'0110thc lr. Jollaaoa Uld placlng lllll 
ln ebarre of t6e. St. Louie Dtatrlo' Offloe. 

Thh atat•nt wae uda bJ tbe Becrebry oa tle 
Mala of laforaU• oMa1MII fn. .. aDd, J rearet to 
U.J, YU DOt eccu.nh. fte real aUudlOil la U foll .... 
ne ,,...u. for vllld lr. Dale Jobaaoa le belq --­
atdered la to Dlatrlot Olllef of O,Oratloae 1a lt. LoGie, 
vUil u lMr .... 1ll alaff ,,.. •3200 to 13100 ,. .. year. 
Seob a proaotloa woald ln?OlTe a r&tber Mabatantlal 
lnerMae la roa,oael~lllty for 1~. J~aen ~• be vo.ld, 
of coarae, be uder tlo nperYlalon of 0111' Dhtrlet 
lan•rer 1a 1\. LcMb. 

I at..lat _, tbat I u abo adYlaed, J ,,,.., aoca.rahlJ, 
Uaat lr. loluutoa -. ladloe.hd thd be le aon \Ma de­
lllbttd wttb ble peadlDI proaotloe Uld tllal blo relatloeo 
wUb .OQI' Dhtrlct Kane&er, lr. Swlnk, e.re of tile beat. 

lotdloea to ., J u nrr aorry that tlle , rmCIU 
••••••' t\mtlded ,... v1a re.,.., to nte •ttor .. 
Mt aocwrah Ud I appreola\e ywr ae.l l lJig \be utter 
.. ou ...... u ... 

Yerr tnlr Joera, 
lf" IP""*) .r ... ~ 
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.Jaauary 26, 19165 

If dear Fa\htr .Johne\on: 

!hlt 1 ln replJ \o JOUr le\\tr of 
.JaDUafJ 23, 1945, wl\h retpec \o lr. Dalt 
.Johaton{ an .. plo t of ~he P ocar .. tn\ D1T1a1on 
Office a 8\. Lou , llttoarl 

Aa JOU lndloa t i JOUr le\\tr, \hla 
t\a\tltn\ unfor\una\tlJ no\ accura\t. !ht 
real al\ua\lon la at toll • !he pro1o\lon 
for vbloh lr. D-1• JokDto la btlDI contldtrtd 
lt \o Dlt\rlo\ Qhltf of a\lona la 8\. Louie, 
vl\h u lacreut la tal oa $3200 \o $3800 
per Jt&l". hob a ,r_, n let ln.oln a 
ra\her eubt\an\la l lnor •• ln rtapoaelblll\J 
for lr. Johnloa bn\ he ld, o poarat, be 
under \he eupefTialoa o car Dla lo\ lanAJtr 
1D 8\. J.oala. 

I allb\ ear ba\ I aa al.o 
lr. Johaeoa hai lactl tct Ud he 1a re nan 
cttllib\td v1\h hla pe lnr proao\loa \ha\ 
hie rela\loaa vi\h ou Diatrlc\ l&ftaltr lr. 
lwlat, are of \ht btt • 

. ~ 
I 
\ 
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1 aa eorry that the prnioue 
atateaent turn ehed you with eapect to thil 
uUer vaa not accurate and appreciate your 
calling the ut er to -r at ntion. 

The Reverend 

\ 
\ 

ln:x Ju11 P. Johnston 
1207 lorth Sixtl Street 
St. Louie, Xieaouri 

Regraded Unclassified



&AIHT P'ATJIIICK'S CHU..C:H 

f'ATMD DCMNCY .. NoTa. P"'Ot WO IIIIKIHO W O M CN ... .,_ ..... ..,........ REV. JAM ES P. JOHNSTON 

"'"'·- ----··-· fH'V rMA.6.t"e W MOn• ea. DD4NKY .. DAY N\IIIII.IC..-Y 

·--·~"-"-'' 
~ T~A· e . W1'\.g. "-•" · P' .... -. 

1207 NOitTH IIXTH ITR E:ET 

IT. L.OUII, MO . 

TIM II. HOLY NA. .. 

e V H O A\'e 7, e, e~•o AHO It 

0 

Ill" , lf R IIIOrgonthau 
Secretary or t he Treesury 
ll'aobinston - D.C. 

Dear Mr. 1/.orgenthau: 

.Tanuary 

•:PIRSOtUL• 

Our mutual friend Bob Hannogon oant me 
70ur nico l atter re~rding Mr. Dale .Tohnacn, Procuroaent 
Divieion Ecployee her e. I only wiah it were true that ~. 
Stephana did intend pr oQOtlng him and placing him in charge 
ot l be St .Lout a ornco and that fll1 t ears were noa4laaa. Rolf­
aver lolr. Stephens hea placed a llr. Scb .. nk, or eoo;e oi.ll1 lar 
namo, and ~r • .Tohnson t inda htmsel r 1natead ot being l oft in 
bio or iginal position t aking orders trom t he new oppotntoo 
ot your Mr . St epbeno. I only mention thie tor your in!or­
aation, tor I r eali ze a man ao buoy as you er e don' t ol wayo 
get tbe t rue pict ure wben you' re a long way ott t r om tho 
ecene ot action, Certainl y, Mr. MOrgentbeu , i t a ewell ot 
you t o eTen take en int erest in my l i ttl e request, and I ' m 
dooply gratotul to you it you could l oa• o Dele .Tohnoon in 
thoro to pitch a • he underatanda the ~,end tho way i t a 
playo4 in Bob !lennogan' o homo town, 

Ora t etul l y again, 

P'ATH it ft T I M " 

19 45 

~· 
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TREASURY DEPAR!rMEil'T 
Washington 

POR Ill1!EDIATE RELEMlE, 
Friday, January 26, 1945 . 

Press Service 
No. 44- 89 

Secretary l.lorgenthau today issued the following statement : 

I have studied Mr . Wallace's statement before the 
Senate Committee on Commerce . 

I believe he has done the country a genuine 
service in offering a concrete program for achievi ng 
the President's goal of 60,000, 000 jobs after the war . 
Without attempting at this time to weigh the merits 
o'f each of his proposals , we can all thank Mr . Wallace 
:for the courage he has displayed in coming :forward 
with specific suggestions . Only through a thorough 
study and discussion of these proposals &nd others 
that will be stimulated by them will this country be 
prepared to meet with intelligence and purpose the 
economic problems we shall :face after the war. 
Intelligent planning for problems we know will arise 
after the war spells the difference between an orderly 
transition period and a l6gjain <Xf poorly considered meas­
ures conceived in the throes of emergency and crisis . 

I think too that Mr .• Vlallace is correct in 
stating that the real issue involved is not his lack 
of experience in the financi~l field • . As Secretary 
of the Treasury during most of the period Mr. Wallace 
was in charge of the Commodity Credit Corporation, 
the Perm Security Administration and the Rural 
Electri'fication Administration , I can say that I 
know that Mr~ Wallace 1 s record in making loans in 
excess of $6,000, 000,000 is beyond reproach. He is 
in the truest American tradition--a Yankee business 
man with the horse sense to recognize that we are 
living in a world of change. 

I know that Henry )'lallace made a genuine con­
tribution to good government and :free enterprise as 
Secretary of Agriculture • . I believe he can make an 
evan great er contribution as Secretary of Commerce . 

- oOo-
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5.375 
A BILL TO PROVIDE f'OR TilE EFFECTIVE ADMINI&­

TRATION OP CERTAIN LENDING AGENC!E8 
OP THE FEDI!I\AL GOVERNMENT 

JANUARY 24 AND U, 1945 

Printed for tbe uee o( the Committee on Cotn.rneroe 
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ADlONISTRATION OF CEI!'AIN LENDING AGENCIES 
OF THE FEDER'* QOVBRNMRNT 

WliDJQIIl)AY, lAJn7AllY 114. 10<5 

U><lTID Suns SDJ.fto 
Co>r>CITf'I!X Ol< Co><MitiiOI, 

lfodinglo•, D. C. 
•nae committee met, punuant to ooll, at 2:80 p. m. in room 318, 

Sc.nate Office Building, Senator Jooiah W. Bailey (cloalnnan) 1>1'6-
M• . Prollent; S.nato1'8 Bailey (chairman), Onrton, Bilbo, Ra<lchlle, 
hppar, O'Dani!!, Chan.U.r, MoCiellan, Vandenbtrg, BreWiter, Bllr­
tnn, Ro1>0rt8ou, wilg, Cordon, and Broolca. 

The CHAillMJ.J<. The ocmmittee will .,.,... to order. 
Wa ba..., for considentioo Senote bill 376, which wat introduced 

by Senator Geo~ 
(S. 376 is as lollowo:) 

ct. an,1tt" eo .. , .. ••t ..... , 
A DtLJ. To pro•hle tor tlw •l erU•• adala&.l,..l ... .t artal• koMI .. ~ .t ,.,. 

r.cltll'&l O...n~at 

h• It tMdN t1 fA• S..te erwl BO«H 01 ~Wfcn ., IAe UIIIW 8t•tn•t d~ f• ~ ... eucwkM. n.t Ute J'w!en;J Lou~ C'l'"-ted 
,.,. J&ttorwaatutlon Plln Natabrrfd I under the Reorcantr&tloa A~ of lr.ll ls 
bt't'tb7 r4W!trablilbM •• an lndfpendtot aP!ft(J' In the txeeutl.-e bNMh of l.be 
0o'f'f!t'fti»Hit, Wflb a F004!ntl Loan Adalln_IIINIIOr at tiM! Mid Cbereof. Tbe 
l'tllcml IAiln Ad.mlulttrato r •hall bo IIPPOintt'd b7 rhe Prewlde.tJI, h)' and wltll the IUlvl~ al\d cortMnt or tM Stoate, Mod tball recth'e • a~~ltr7 ac the rate ot $12,000 pe:r annum. 

8av. 2. T'he ~ntl Loin AdmJnfM:ratOC' N11U 1ppolnt a.a A.MI.ttant li"tderal Loin Admlnla1ra1or, wbO •hill rftt'l.-e a •lar')' at the ,.,4!: of fiQ.OOO ptr &MQIL 
Tbe AJIIlltaot Admlnbrtrator lhlll ad u Ad•lat.trator dart,. tM ~~ 0t 
d'-~llt1 ot the Ad'Miol .. nuor. or ID tM ~t Of a YK&ncy In , .. , _,.., and 
lllallpertorm .mother chU"- •• the Admlnlttralor •n dff'ftt. 

8100. & All I'UIK'llorlJ.. fKI•'e,.. and dOl~ ll'tllt~~-ff'rred to ~~ ~ri'IUMlt ot 
OomiiM"~ undef' ElU't'Uih-e Orde1' Numbei'NI 0071 , dllt~ f'd)n&llt'J' 24, 1042. •n(t all runctlont. po~..., 11nd ctuttea of tbc ~t)llrtmf'nt ot Com~rtoe (»' the S.C:re­
tllr)' or Cmnmer~ with ffifi)Ctt to all nthtr eors~r~~~tton11 c~ace<t 01' OJWanlt.ed br the neoonst.I'U('llou IMn~uM:e Corpon&llon uad~r IN!Ctlon Gd or tt1• ltt'<PD· 
ltrucllon fi'Jnance Oorporaflii)D Act •• , lllloeOdtd, or 107 other 11Uhlldlart4!e or t.he R~tt'Odioo Pin•~ Oorporat~Qo. t .. btr w11b tbt ~lt'tt Dtf'IODDtl. rf!CO""'- and proptr17 (lodudlnl oftkot tqnfi)IDtftt), ot U... -.,nelttJ to wbk:b ..... NM'Iklm. PG'II'8'S. a.Dd dGIIM reiat .. a re Mr8t traftlf~ 10 tbt hdtral 
..... __ 

810. 4. Tbe Adml.tt1Jiralor than wpet'Ybw lbfrl acbDinlttnULoca. a.nd Mall be l'f!IN)Onalbte tor lbe roordlnallon of the tunetJona aJld .rttvttJf!ll, ot Uwe ·~ 
U.MI'trt'f!d under the PN•llloot or 'tb .. Aet 10 ltM! ll"edenl .t.o.o A~. The 
AdroJolatl'ltor m87 aJIIM)hll lut:h oft\tt,. au4 tlkiPIOftM and I:DIII:t "" upeo4lo. l'UI"M U mA.J be ~r)' 10 <:afry OU1 lhe l}MVf.tiOU Of thil A<:t. 

81C. G. 8o mocb of lhe onu;pPruJ!f!'ICI biiiiK'fl of tbe awroprt.lUont. 11klea· 
Uoc.a. or other r.ndl ..,,llabtf! or 10 '- ftiA6e ••••a.-... for t1M! ue 01 1M 1:. 

1 

Regraded Unclassified



2 ADMl-NJ8'MlATION OF CERTAIN LEN'DINO AOt:NOlES 

Jllrt.IIM'ht o1 Oommt'rte ta tbe dtrdllre of,., ~Dd.Joo cnur~ bf th.ll Ate.. 
u the Dlrfttor ot tbe OortaG or tbe 61141et with llle •pPrO'"al ot tb1 Pttlll .. 
deDI tMII tklenDt.n.. lhall be transtft'ftd to tM Fedt',.l I.Mn ~ for ..­
to «~nnetlJ.on wltb the tx~M! or tbe turl(11oo1 80 trauftn'td. In dtte,..l• 
loa tbt amount to be t,.._oaterred the Ohector or the Uurtt.u or: tbe Uudpt 
mlf Include au nn:101111t to proflde t or the liQuidation or obllptlona tnrurrecl 
l .plntl llk'i' approprlatlona. nlloeauoot1 or otber rundt 11r10r to lbe trantfcr, 

8co. e. Notltlor In lhl1 Aet l!-hall be (!On.llf\100 to tra.Cer ttny tuoctlona trom 

tbe NIUODIJ 1:100111n1 AIJ1tq o r tro.m anr other actnCJ or tttabllahment otbtr 

tbaa tM J)rrsJart~:DtGI or Oom~M~"te-
The C.Utax•><. S.nator Georr, you may proceed wilh an explana­

tion o f lhe bill and make such commonto as you deem proper. 

STATEXE!IT 011 HOlt WALTER "1. OEOliGE, UlfiTED &TATES 
SEJJATOR "IROX THE STATE 01' GEOJ.IOIA 

~nator G.....,._ •Mr. ('haimtan and gwtlem•n o f tl1e committee, 
I introdUC>Od 8. 876 in the form in which i~ appears before lhe members 
of the eonunitU.. Later I msy suggoo~ an amendm•nt by wa,r of a 
substi~ute, which T think occomplish .. alllhe purposeo o f this bill and 
makM it somewhat eleAre.r that th& purpose of tho bill is not to 
CI"'MtO A new ttgeney bul. is rnerely to ~cv1vo nn inactive existing a,genc:y. 

It I may, I will direct the committee's actention to tho following, 
which ap.-rs u a pa~ of Reorganization Plan No. I, <...,.ling tlie 
partieular ollie& in qu .. tion ben. See1ion 402 of this Plan No. I, 
which was made eft'ective July 1, 1039, l'ursuant to the Reo~tion 
Act of 1989, approved April 3, 1931l, io ao follom [rMding] : 

lt"DDDAL lAU.~ A(li.ICCY 

Tbttt rhaU be It t.he liNt or t.be (}o\•erol»t'nt a Federa l 1.0111 AJ«"l)C'1 with 1. 

FeMra' Loin Ad:mloiiiJ'Itor at the bMd tbtrtot. Tbt Federt.llM.n Admlnlttra· 

tor tba11 bt a,ppolnU!'CI b1 ,._ PrtiiMnt. bJ' and. wltb tbe ed.TI(e ud <'Onetot of 

tbl Stole•. and abaU ~n a M.luy at tbe n .te ot f12.000 per alliiWD. 
Cb) "t'be Federtl Loan Aclmlnlatn.tor allaU appoint a.a .U.Ittant Fed«at Loan 

Admlnlalrator wbo aball rece1• e a aalarr at the nte of $9,000 Pf'l' annum. 
Tbe AM!atnnt AdmloiJtrt.tor ablll act u Admtnlttraror durl~ the ablene. 

or dlubiiUy of the AdmlnlstrRtor, or In tho e,.ent ot 11 VftCiincy In that oftlee, 
and 11b1ll perform tudl othtr duUts a1 11141 ACimlolJtrttor thl11 dlrec:t. 

PO ..... Al'fD DtnUI Of' TKC AD.amn.,..'I'OII 

11lt Adlalol.,.tor aballtu~J~e"lee tbt ad•lam.rattoD and au be reep>nltble 
tor tbe ~rdi .. Uoo of t1M tuottlou aDd atth11k>l: ot tbe follow loa apodft: 

RetOMlJ'uctloo Floance Corporation. Elfttrlc Home ADd Fum Aulbor1t.J. 
BFO Mortpp ComJ)lny. DllllllL'1' Loin Corpora lion. Federsl Natlon•t rttort:pge 
A.Mlo<'latton, li'ederal n omtt L01tn l).nnt &Mr(l, Home 0Wr'l4lrl' l.onn Corporation. 
Jl'ed".r.l f$avh1,ga and Loan lu•uraoce 001'J)Urltlon. li"edernl liO\LtJoc AdmlnlltM· 
tiOn, lad ~rt aDd lm.l)Ort U&nt of W1t.hln5ton. 

H i• noc. n.....,.ry to read further l't!l!pec:ting tlle powers and duti., 
of.lh~ Administrator or the fundiona of this agency, .. ruinly noc. at 
th1a t•me. 

May I say, Mr. Chairman, no~ only did lhe Reorgoniution A~ 
undor which this Ucorganization Plan No. I wns issued provide for 
it.a logi1lative approval ·by lhe IA>nns of tl1o act but by spceial resolu. 
tlon or ac~ of Con~ the approv" of this particular orde.r wu 
hut•ned; that is to ""'' b..r special l~slatlvo a~ it w~Q approved 
.. rtiulhan i~ would ba.e boeome elfecu•·e under lhe Reorgamution 
A~ itaelf. So that thlo particular agency is the direct creature of 
lho Congross, as well aa tho various fendfng agenci., covered under 

ADAUNI8TRAT1f?N OF CEHTALN L£NlHN0 AOENCl£8 a 
the Federal r-n Ag.mey and tntbusted to lho Administntor of the 
•' edual Loon Agtney for adminittntion. 

Under the First War Powe111 Act of !WI the Presidtn~ io giYeD 
the express aulhority to n1a.ke 1ucb redistribution o ( functions amo.ng 
exocut.lve agenci011 "" be m•,Y deem oeeessary. I will not read lhat 
act, but that it the aulhor.ty under which tho President acted in 
iMuing Exooutive Order 9070 on ~·ebruary 211 JW2, transforring cer­
tain fundiono from lho Federal Loon Adminiltrator to the National 
Housing Agency, and Exooutive Order No. 8011 of F•bruary 24, 1"'2 
transferring certain fundiono of lhe F ederal Loan Agency to lhe 
Department of Commerce. 

Senator PEPr.,.. Excuse me. Is lhat April, ~natori 
Whnt is tho dnl<l, what month I 
Senator OOORo.c. February 24. 
'The particular ..{)lort of lhe Exoc:utive order which ia hue putlnent 

is u folloW~ [ -clulg) : 
AU tun«loa. powwa. a:od dotlee ot Ute Ftderat Lou A1tDC7 1od 0( tbe 

Feder1.l Lot._n Admlnlltrator wbleb ~l•te to tbe Bec:outructloo FlnaDC'e Cor­
poration, Eleetrlc llom.e and Farm Autborlt)", B.I!'O Norrp~ Comparu, t'"tderl.l 
Nauooal M'Orltt~n ADOCintlon, Dllll~iiCr Loan Corporation, bport and IJllport 
B"nll: ot Waahlncton, Detel'lte Phtnlt Oorvon.Uon, Uubber Ret~trve OomPAD.J. 

DtteDIM! 8oppll4111 Corpo.raUoo, ana Wu IOhraoee CorponUon. tocetbe:r wltb all 

otbt.r fuDc:tlooa. power.. and dutJM DOl tr"'nsterred b7 t.be EJ:eetaUTe order tiC.ab> 
llabla, tbt Natlooal ~ AdmlalMradoo-

to which referenc:. hu already been mad&-

•re tranaf~ •o th• ~rtm.e:ot ot Oommerft ud thall bt •dmlnlat~ u.CM.Ier 
tho direction and wupe_rvlaton ot th6 Seert!tar,y ot oommerc... 

Now, wilh re fenlnoe to the duties and powers to lho ageneiel! af­
ft!CIA>d~e rest<>raLion, ralher1 of dulles and powers to agtneies 
alfoc:Uld the pertinen~ part of Ule First War Powers A~ provid­

All Ia-. or pem ot laws eoaJUctla1 wlt.b the proY111oot of tbla tllle ·~ to 
tbe utat of neb eonl'lid. s~ed wbHe tbll uue lata tOC't'e. 

U'poo the termlnlllon ot tbJa uue, 111 exerutJn or •dmlnlltraUn aJ'tll(te&, 
rovernmental corporations, (Jepftr1me•ua. eommi.Miont. burtaut. otnete. or ot­
nce.rs aball exerc:lee lbc tAme tunetlout, tlullee. and power t~tt heretotoro or •• 
betMtter by lftW Ml7 be provided, IIU)' authorluUon ot the Pr1lllldent uu<ler 

tbll nue to the conltlt)' ootwlthlllndl&.&. 

The time under which lhe P reoidentcould ~ unde.r the War P<>wora 
Aa, lhe Fll11t War Powers Aa, aa we oall it, o f oourse is familiar 
w all membera of this committee, bu~ for lhe purpose of the record, 
I will •imply read the following: 

Tll tet I and nor thlJ Att aluaH rtmllln In force durlniJ the eoounuaneo of the • 
l)t'Me.nt war and tor G months alter tbe termhtaUoo or lhe war. or uaUl luda 

Mrller time u the Oonrreea. bJ eoocu.mat reeotouoo. or tbe Prutdeot mu 
••cute. 

So, Mr. Chainnan, u I stated to the eommittee yeoterda1, the pur­
~ of this bill ia menly to revive an uisting agency, without adding 
powers or changing powera of any of !he loaning ageneieo of lhe 
Foooral Oovernmont, and thnt being true, I think, by way of amond­
mtnt in the nature of a substitute, the committee may wlsh to con­
oidtr this, whieb io in briafer fonn and in strie~ compliance with the 
law as it. exist& . 

Re_,fld. bV Ill• ,_.,. 41N BfltjH Of ~J•tf.., O/ J•• U.UH ... ,., 

0/ A"'erlco 1,. C~t•• .,.,n.&W. 'rUt tbe J'ed«al Lou Ar..pDq Cl't!lted b7 
eeetloa 402 ot tbe Prfiltcteo'"a ReorpntuUoa. PJaa No. I, uoder •utborltJ 01 
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tM J~torpai•UO. Ad Of •• abaU C'ODllnoe •• 11 ~t t.c:abiiY.. 
.,.,., ot tile Yf'tlfft.l Ooftrn;..eat ud -.u eootloM to be •ct.J•Wered under 
tiM dll"ft'ttoa ud •peniiiOft .t tbe Federal tAe• Ad.•ln&lefttlM' Ia tiM •me 
... """ •oct to tbe .. ,. esttnt u u f:ftellth'e OrWt No.. tr:m. dated Fetmta..,. 
M. l1H2, tn.,trt1ft« tM n.~Mttoot ot the FHtnl Loin AltftC7 to tM Otpa"~ 
....,, ore.~ blld DOt beta t.a4!CI. 

flection 2 ':"';rtJy t!"n.ofe_n all ~f the powe...., function'!, a!1d oo forth1 
u tn the ongmal bill which J mtroduoed, and a l10 carrtM furwaru 
all unex~nd«l baJancet~ of funds n1ade avoilable to the S.Crelary 
of Comme""' by Public Law 3413, S.venty .. lghth Cong.-, for ad­
mioistl'fttive UJ>e:U5e'8 of supervising che lottu agencies, and 110 forth, 
to Uu.! Federll1 .Lonn ~~~eney. , . 

(Boo 111'1'\llld>s for Jomt .....,luhon m full.) 
s~n~tHr OroKO&. A.s I sny, 1 aubmi.t t.hi~ fiUJ;{iCSted amendtu~nt 00. 

CUUfil(!. It 18 IUOI'O COUC186 am) bectalliiO It 18 Ill tit.I'ICt hanuony WICJi tho 
loll" I otatuo of the Federal Loan Agoncy. 

Now, Mr. Chaimnan. by way of argument in 1.\ll>port of this bill, 
and at. t.he riJtk of beiilg a bit tedious, 1 wi~h to rend a statement 
which IUmmariZH the powers and authority of the ~stroction 
ltinanee Corporation relating to lotms and ilwfti1 ment& 

Befort J"f'ading, I wish to make this obetnation, that many of tlttSa 
powen and a uthorities upon e.uminatior} wil1 be fouud to be sub-­
ject to little or ocont lim•t•tion, due to tl1e fatt that the R. F. C. 
wu itlflf an emergeng agen4:y of rhe Oovenmttnt.. Perhaptl 1 ant 
the Oflly Mtmbtr o·f Congre!IS now in •rvitf' who waa a~lled as a 
n>en.ber of a committee of rtpresentatin ~pie of the United States, 
.eome otrtcial l ltd many nonoftkial, to oomude.r approJ)riate legi&Jatil·• 
aet.ioo prior to the crtation of the ReconMrucuon Ji inn nee Corpora· 
don. 1 'htrefore, I a.m clearly within the fach• whtn .T My that. it was 
originally tonceived or originalJy a.dvanced as an emergency agency, 
at" time wht n che1-e wis, of course, a great economic upheavttl m 
the eountry/ with the resulting business disnal>tions, unenaployment, 
and go for1 1, At lea.tst nil tho::;e thinW' we1-e 111 the oiling nnd very 
cle.~rly vit~ib lo at. that moment.. 

"rtum, ag"in~ rnnny of th& hro.ad power8 given to the R. F. C. hnvu 
bet'n gh·en since w~ wero over thQ horir.on and fncinJC the present 
~lobal war. 'l'his, r thinkkmu.st. be tnken into conr~:ide1·nlion in view· 
•ng the l~tnsruage, the lac of limitAtions, tho l~tck of restrictions, 
tlte la( k of definite direetivM with which ConJ.,'I'eSS BB feguarded the 
~nt of these vut powers and this vase. authority. 

Npw. Mr. Chainnan, if I may ..,peat by way of argument for the 
&Jlproval o,t this measure at th} .. ~ ti1!1e, I simply ~ite the powers 
II'Klauthonty of thf' J.Wroomtructlon F 1nance Corporation with~ 
to loanaand invfitments--investmHltS particularly. It ls authorized 
to make r !'fading]: 

l. Lnlu, bndfor ~Uon 5 of lbe Rf'IC'OMtntt1too J,MJIIC'&l C&r»onltob Art • • 
·~. ~ aid •• IAIIndnc a,p1nll~ <'OIIllltH't't. •net lbdoec,.,, to- • 

(• ) P1nanrtallnatlnatloas; l:lanb ; .. .,.,..,. banb : ln.t C"'a::II)Ul8: build· 
ln11r1d lOin I.JII)('Ia.tloM: lDIU.rante com&J~~n~: IQOI'flllll~ loan mmSM.nl-e.· 
trtdlt anlon1 : P'f'<ter'al land ba.ab : Jot•t·trtGn laod Mntt: F'l'!dt-rl l lottt.,: 
nwdlatt er"eellt baab : .,..lo:dturt.l tredlt rol'pOf'lclot• (lntl\ldln, rttlooal 
•crtcultural (t'tlllt C"'I'pOraUooa) : Unstoek C!11!t'lh ('OI'J)Orw.Uont• lMlnka, 
MYIIllfl bltn:U, and bulldlnc and 161u •uocl1tlon1 r~ or In .,.:~ Of 
Uqulclatloo to altl In U~lr rtiOrtanhtatJon or ltquidJUion. 

A.OMIN18TRATION OF Cnt'AtN LENDING ACINCIC8 5 

(t) 8ttte h:..u,.ore ~ 8tabl.lthed t or PQ'IQI Of' lniiiUriftl PITmNI 
ot toe~Pf'Qiatto. to l$red ~ 1nd t.boee dlabkod bJ d..._ t'OOtrlded 
Ia tbe «HU'1118 of t~r ma~t. or to tbel.r drepfodent ... 

(OJ 8t:art tu• U'Mted tor lfti!Urt~W ~:oat of ~~· ot pi~~IIUc 
tDOntn: of antta State. or ot tbelr polltk'al mbdlt'ltloM. 

( 4 ) Hallto~~da 0t ~"""'or trustees tht:reof to ald. I• &uoe4na, reorp.o­
lutlon, toatiOIIdaUot~~, -Hut•~ or ~nK'tloQ, bJ' purcbl*t or lUI,... 
ute. or r.IIMt.d obllollone or bJ' lo.ns (lo.n~ aDd C'Oin•lt~Dtnta out"•nd· 
Ina limited to $.100.000..000 In addltlon co l<ltlft!J 1.od c-ommJtmtntl m•H" prior 
t o January 8J, 19M. •nd l'ftle-•W tbel"f!!f ). 

Ce) PHrtlte 10 au11rk~tlna I.JII"temt''ls euten!d lmn bt 8f.I:Hta1'7 of A•l'l· 
c:1llrure with p~ra. producers. H al,. en.cqct<d lo balldllnc l ltk:ultur•l 
t.'Ommocllrlet ur prodoca. CICC. Sb, A¥rlt'ulmral Ac.IJu"•ne nt Att, •PV(;JVed 
lln.r 12, 10133. U tltrlt!twled AJ)f'll7. 1004, llnd Angwst ~. J(K\.,.'H, 

(() ilf't't!OIIll; Mot!Oclttllons, o r c:orporaU<mt for tlo•nclnJ the~ pro(htc11oo. 
etC! .• and o r<li•rly nu"ki!llrllf or tl ~b of Amerlntn 6.4-bf!rlet or produc:tl t b c.l't'Ot 
(II.'(!, 15, I CI AI)Pf'OVtl(l Junf' l9, Jt)34 ). 

(") P rot.<;'tllkltl or dl11trlbutm11 for pe)·m~t of J)t()(!f'Mintc t11xtt (tor. 10 
(c), Arrkullurtll AdJu~~ouuent Aet, &flprovtd Mar 12. 1DH). • 

U. l..o8t18 to fttC'IIIhll(! the exportAtion or l!lgrleoHul'lll or otber llf'Odltct• a nd 
tbelr ... 1e In torf'lln market--. 

Co) B.r ICN"pl4inte or draftl and bUt. of exeblnce (lfC. tsa, Ret'<•nltruMioo 
l'lnan('e Oorpor"tlon Att, IPI)I'Ol'td J •nua,. 22. 1032). 

<•> »1 101n" (III!C". 201 (co). ~rctPQ' Rt:Uet 11-.d CotNUroNtoa Ad or 
1032. IPI'IFO"f!d JUI1 21~ 1QS2), 

JU. Snt.trlptiOIIII for 01" kMI.nt UpDII Mn• . blfl MOdi and pot'C!but ot 
~plhll 0048 or dtbftturte Cit oaUooal mortp.p ..:JdatiOI.'l.Jo mortpp kr&a 
t"'mpaalte. '"* rompultt.. MdQCI ud kle.a a.odationl. aad tla~Ua.r ftnMdal 
ln..tltoUou •bolt p.rtndsal bull~ la: ~lll&: ca CDOt"lPI'f' tte. : to a.Stl lll 
rhe rwttablltluatal of a oonua1 aaorcx:a~ marttt: llmlttd. to $1~000 out• 
atanctlnc (Jtre. Gr. 1\«owMrV~tdoe wtnuc-e ~,.tlOD Acto u llllltOOM JaDUtJ 
31, 1113.'1). 

IV. r..o.na ro lad purc_tuL-e of t~ttU.r1tltt and obllp tiOM of but10MII entt,.. 
pri.RII d.ln>C'I. or In tooperatlon wltb bllnkt a.od Otber tendiQC ln.tlcltntiONI lbrou~ 
llf't!H...Utl to parti~IJ)IIte or by purcllue of part.Jdpatlcma. o r otberttlle (II«. 
M, RetonltnH!'IIOn P"h1an<'f. CCM"'ffiratlon AC1. at amt:nd«l April 1l 1~): loa.oa 
tn and purcb•.., or tbe obllpllou• of an1 bmdl:'leM e.tte:I"J)l"LN: tncludlnc, wben 
J"«iue.ted by the }l'(l(!'t l l LcHt11 Admlnlllt.rator, lntb~Jcrl[)(lon to lbe CIJIIllAI 11t0dc 
the~f. fflr nny JKtri)Qt'e Ath••nHlseous to 1he n.nuon111 dtofenJJt. Tb~ War De­
lliltroment qn(t tbe NtJY)' I>to111rtm•'1lt Rre ftutborla~ to pertltlpil.h! In or ruan~ntea 
fii'IY .JUch IC•fttt,. (If«', Gt1 C2), lt~nitroctlun Fll\flrlte COrportulon Act, 111 • ll)31HJed 
June 2!\. 11)40, tttlel June 11, 1042) . 

V. Lonmt UI>On o r pu~bue of tbe: ttlllt't·• of btutb. AAvlnp b#lnb, or true!. 
C'Otu&HHtlllft C'l061o.d ltOO co 1033, luelush·e (~. 5e fa), Re¢1mJtntcllon ll'lriAll~ 
(•orpnrtulon Art, l dde\1 b)' •et ot June J6. 1934. an(l amended b7 11et of Jarmu7 
81, ,~,). 

\IL P urt"ba.tMI of clM~etitul'f'l or othtr obllpllons Of the lre:Oenl DtpMU Jn• 
tnra~ C'ol1)()rtatlon : outAtaDdlna 11mlled to ~000.000 (Mt:. 6t ( b ). J\4!o00n· 
litnMtlon ll'ln•nC"tt OOrtKH'ttloo Act. •&kd by aM ot June IS. 1034). 

VU. LoiDI •net tonlracet: 

A. Under lfiitllon 201 <•). l!mef'lt'OC!1 Relkf aod eon..rOrtsoa A.tt or 
183'l.. 1ppro\'fd Jutr 21. 1932. u amtndal. to tln~ftCf ~· ltlf·llqulelltlDJ 
In tbl,..tttr. t.o (IIOWt'f' of ll«oftlti"UUttkJn nn~Me Corpo.ratlon to appc"OYI 
a.,Pit'ltlON undtr autb llf'le. !.'01 fa ) tena.IDited J ue 28. I$11SS, oarwant to 
.e 801. N'ltlooal lDCh-rte.l ~ Ad. I CIC)I'OTt'd Jane til. Uk31): 

f • ) StttN. DnmkiPDIItter.. •Dd polltkal aubdJwiMoGI ot 8Cit•: pu• 
lie a,..nctte ot 8t•ta munkipaJIUtt. and pollrtcal wbdiYtalon• of 
8ttt8: publ~ t'O~Itotlll: borud• and f'Otlllllt.loaa. ud public mD# 
nlt'4PII ln•truiDtntllltler of one or mort State& c•• Corpon&tiOft• formed to pn:.•ld~t bOullfll for tltmtHe. or low 
ha.eome or for r'f'COntti"UCU(H) ol &tum arer~s. 

(o) Prl•ate corpor•Liooa to •ld to rar17I11.J out thll con"rurtlon, 
replfttf'tnellt, or lml)tOY~.e:nt of brld&tS, tunneiiJ, !l«.b. Yladuct.~t wa ter· 
worb,. «&nab!, •nd nuu1cf'tl!l de•otf!(l to pobJic ua. 
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(11) Prt.-ate: Umlttd dlndeod tof'1liO"UOid to al4 In Suodnc proJ. 
.c.. trw tM prou!((lot\ ud ~t ot forwca aDd otbtr reMWable 
oatural r"MMUI'ft!ll. 

(e) Akl Ia IU.ndbC tbe «!Mtl'1ldlocl Of pablld7 ownf.ld brid.let to be 
Ollt!d tor nll.roecL raJiwaJ', ud bl&bwu ....._ 

(I) Noapro8t COf'POralkiU orp.o1lfd t c. l\o&Dte tiM f"ffll.lr or ~ 
~ti'UC'floa of bulldlnp 4ulqfd b7 e.rtbq....U. a,._ torudo. or 
c:)"doM Ja JIQS; limited (0 an ·~~e-~ m.ooo.ooo--t&<n).OOO lo 
tM cue Of prlnte propert7, aod $12.000.000 In the eue of munlc:lpal· 
Uh.- or _pOIItlad .ubdll'lllons ot State. or lbelr pubUe a~ee. lndud· 
I ua I)UbUC«bool boa rd.l and dlltrlcta. 

B. UnOtr teeelon 301 ot tbe National lodwHrl•l H~r)' Act, approved 
J une 16, 1.033, u amended June 10. l~'U: tur1ht-r loanl llnd c:ontrte~ tor 
(OI'III;lcelon o r tJMper tnn<!tlonln.g of proJect• or wbltb wut hw:re~~- a.lliU.r· 
aoee or rtJ]AJUI1:nt of C(u•J)ON.Uon't lovetLment.- 111 l()l!l;nt or l'Ontraeet msde 
\llitJflr IICC!IOn 2()1 (n) ot C.be Emergency nellet a.Od COIIflt\ICII(ln Aet Of 
1002. at •mN1ded (A (o) tbO• e). 

• 0. Undt.r MCtlon &1, Reconstruction F lhlluc. Oor'l)(trtUion Aet. u amended 
Apr IllS, 1038. to aid In ftna l1¢lll& proJect• •uathor11!:4..."d under 1\!tlcrat, ~llltt, or 
munltt()AI l.aw-

(•) 8tatet. munlefpt.IJUes. and poliUcoal ltJbdlvt• lon• or 8Lt.te.. 
t•) l~biiC' a.cmt'lttr and lrJ8trwll(_'atallU81 o r Statt'!lt. muolcCpnllcltt~. "nd 

J)OIIC1coal tabdl'f't•ou ot 8tata 
(e) PubiJt' tOrporttloot. boanU. and commt.lou. 

V'lll. Lolu to ftnaftt'e lbe eart'J'(q: ud orderl7 .. rllnlq ot a.,.t('Uitural (OlD· 
modiiiN aAd Uffttodl prodDC'td l.a tbt Unlttd Statte (eee 201 (d). Emesceoq 
• ntt a.nd CoDIMrwuoa Aet o r 1932. appi'OftCl JaiJ 21, Ulr32). 

IX. 8ablnfpUOM ror prderred ltOd: of Natloaal Or 8&ata bub Of troR eo.­
pula klaNifftred b7 tueb aloft u eonateraJ. aDd pol"CCIuee o r capital ootCI 
or dtblatarN or SUite b.akl or trut t"Ompaokw (lf'C. 104. Ht &PDf'O"f'd Mardi 
t . 1e:sa. at aiDtOdfod Wal"f!b 2-t, 19$S). 

X. Su:.tri,ptiOGI t or prfftn'fd atoek atMl pa..rcl:luet of eaplr..t oot-. Of' otber 
t onu of lodebcfd:neat. or tnauraDO& corupe.o'te. aoo lOI.o• ataared b7 t:Q('b 4Coek 
or DOtfll. or other forou ot lndt'bted:netM. u rollaceral: limited to $75,000Jkn out· 
atandlft.l (-.... 1 aDd 2. ae1 appi'O\"t\\ lone 10. 1938, •• a m!ftd{'rd JoDt 10 lOS. and 
Januar, IU, laM) . ' ' 

XI. Mlntna loana (&f'IC. 14. tet appro'ftd June 19, 1914, •• amende4 .1ftnntrJ 81 
l os.\. and 8tptember 16, JMO) to eorporatloDt ID41vtdual .. ftnt1 pn.rtoe.rtb1p8 
en~ In- • 

(•) lllnlnr. mllltnr. or ~ttLn1 ot ort& 
(b) O.!vttopuumt or ore bodies conlatrlllla: (COld, t~llver, un, or llif"fttecte or 

c rlllcol mlnM"nlt: llmHC!d co ltO.OOO,OOO, a.nd not OY~r •IO,(X)O to ~my corpom· 
t1011, h"'tvldual, o r pertnenblp. 

XI f . t.oanJ to or tor the bentftt ot publlc-<IIICboot dtatrkta o r o thl!r ptlb11c-IK!hool 
aalbOriiiMI-

(•) For payment o r teaehen• eaJ.t.rt~ due prior to J 11ne 1, too-t : out· 
ttandlna limited to ITIS.~ (see 18. at't aJ)OI'OVed Juo• 10. Ul84) . 

U ) To f'f'dlltoe and reflnaoee out3t.andla,. Lodebtedntlll or oblt.catlot~~ tn­
tgtf'td priOC' to AUIUt 2.-. 103.1; and tor,.,,... utftltiON. or hn:proorementa 
~.., to p.roteu IUdll Joa.u: llmttf'd to 110.000.000 (let IPJM"'Yed Au· 
CUM:H.1910). 

XIJL t.OIID.I to ftllr'pOraliou, partDft"'iitpl. lodbkt•t& •oa.kis-IIUte. or p> 
Utlaal eubc.UrlaoM ot Statf'll: or ot their pobllt &ltDdd. tattudlnc PGbl~ 
IIOo-rdl •~, PQbl~ ctlt:trleCs, ud water, lniptloo. llt'W'tr, drehact. •114 

'"- di.C:rkU tor daalllt'lnc-
( a) Tbt ftllll-lr. tooatrat'tk)Q. I'«''IIatf'1K"ttoo. or rtbabllltatloo-

L 0t III'QC'I.Urte ~ botldll'l&& IOC'IIldln1 MOMIJII'J f!Qli!Dft)tftt appU· 
I..DC8. lb"ln.,., maebtDtq and appuneaanott· • 

1. Ot ._.ttr, lrrlptlon, gas, elect:tk, aewer: dratn.act~. ftoo4 ma.trol, 
ton'lruu:ni~Uoo. or tT'a.n.tPOruUoa Q'llem.t. bl1bway11 tnd brtdltl: 

daU'Itaed or d8U'o7ed b7 eataatf'OPbe tn the Jt!rlrt 10115 ~ 1010. 
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(t) rw .,, .. , _ ..... f'SllOosloo. .. d ocr•'""""''· ood ""11<tnc .. .,. 
ltal, to bf uffd b7 thto aM"pOnliJon Ia t!te maaur.tcu~ of equl~t &Del 
tvppltte Df!CttWIU'7 CO tbe oatloa&l detente. 

(lfre ~ Rft'Oaltmc1Jon ,aa.-e Oorporatlon Aet. u aiDf'OOfd 8tiJ(embet 21. 1910). 
XXVI. Crfatlou or orpllilatloa. at an.ttlme prior to Ju.lt l, ltQ. of a tof'J)OC'a• 

Uon Of' torporlltOftlJ wltb power-
(e) To prodOCf', atqulft, atrr)', .etU, or otMrwbe Mal In llnttak or trill· 

tal mattrrall: 
C•) To purcllue ud iell!lle laud. pnre~8f, lf'AJP, bUild, IUwl u.,.nd pJ1ntt. 

and purdut.we and prod~ equlpmtut, tat:IIUiet, mathhMH'7. nuHerlala. aOll 
IUPJIHN for lbe m.uuttu:ture of atnlttrlt- and erltle!e1 ouuerlltll. ' 'rms. Amll'lu.­
ntUon. aud lmatll'natnt• or war, llDY other turh.·k."ff~ equhmumt. tnc:Hillet, 
IUld IUJ)JIIIet IM«'IJMrr to nallonnJ defeo~. aoCI lm~h other "rtlt1tll, equlaP. 
tu{!fll, IUJ)t,llt'tf;, 11nd nw1U!rl11ls na mar be 1"1-'CIUiretl In rhe nu1nuft~<:tura or u*t 
or anr or thflfOrt~olu1 or otlaerwl~~e nt.~lry In t.•onneccton th(!rcwlth: 

( c ) To l t'tUM!, 1!1@11, c1r otben•l~~e d~ of .nu•h hilltd, piHUitl, f••c11111t'f. awd 
mathlntrt to Olhtor• 10 C'n••ge In IHlcb mlnntarture: 

Cd) 1'11 l'II.ICIII((lln lfUth -IUIItlU(dC:\Un> IUtelr, If t)ae Pn!t!ldf'lll nut11 It n(l(.'M­
MrT' 

C t~) ·ro JWOdiK~. 1~. pu~bti.IIP, or otherwl• N'QUire r"llroJHI f!CIUipmeot 
ffnc:ludlul roflln1 llot•k ), and romnM":rtlal all"rNN f1 , and a•rta. equipment, 
t•ellllh~ 1twl fJUPI)IIt!ll IH!t"H...•rt In connection wllb JUth l'lllllr-Md equipment 
lnd llrt'ntft, ••~ co teht,I!I(0\1, or otberwiJit dl~ of tbf't un,.: 

(f) 1'o IMirt'hAIIf', • ._.._., buli<L txtJIIInd, or otllf'rw1ile a(!Qulre ta~IIUH t<K' 
the lralolna of aYiatol'l and to OJ:Jlln.tf' or JfUI', .e:ll or ocherwlfie dl.ltpOI!e of 
eotb fldll11te to otben to tn_cqe 111 ~b tl'lllalna; and 

(f) 1"o ca't! •Ol"ft ot.ber IM'lloa at I be Prf'tdfkont and ~~ ~I Loan Ad· 
alaltcrator 1D17 dtftD Dk"f!!IIII'J' to OJ)fdlle the utklcLtt d{offMe pc"C)p''lDL. 

AarftEale albOUnt ot tuads ot Rl'!('OUU-'Ion .,,..l'lt'e COrooratlOn -t· 
Mandln.r a t a ny ont tl11:11t to tartT out dau:ee (c) ah.all not exftfd QIO.OCM).CXlO. 

(IH'. Ckl, Retonltrunton Fluf'l<'e COrponUoo Ate. •• amendfd June 10. U:Ht.) 
XXVIL To ac-Quire rt~~l f!llltaleo, or ao.r rla-ht or lnt"'"C lhHtlu. b7 pu~ak. 

lea-. toDdemnau on. vr otberwlte determlnfd b7 Chf' Cof"J))t1111M co be ~ 
.,...., or ad'YIUIIa~t'()nB to U~ ntrr)'ID.J ont of 111'11 anthm1t1 Yffl~ In ant corpo. 
Htlon crQtt!Cl pul'fuaut to lllfe(lon M of tbt Rf'CONIIructlon F hllil fl t"e Corvor•clon 
AM, II• .. IIWtlft.ad. f~•l)l"f'YIOOII Item.) (Set.!';(\, Re<'UOJ'IrtlCtiOn f'11UII1<'e Cor~ 
ration Act, u flltlellded bt ttee. 1 or att awroved )(larch 27, 1fH2.) 

XXVI II. Lollllf to to~tgn fCO\'rrnment~. to their Cf'ntrttl b11nkt. or co ""1J)I!'nton, 
t<uumlttUon. IINCJoC"hlllon. OO'l,lOrt&CIOn, or blmk nt'tlnll f()r or on l>ehfllf of au ch 
aovermuenc. for the purj)l)l!le of ncltle\'lng the mnxlmurn (lnllnr Pscluwga vulue 
1u lht~ UniH.'d tHtUt• tor l H! s~r1Lira or propertr of Ill\)' li"UC!h tfiWC'rurtat"ll l, ~nlrl~l 
kuk, llf'1101l. NmmiNic.m. 01180CIACIOn. OOJ'I)()roUon, or bllnk (1('('. (kl, Ht!COnaUniC· 
u on .,,tUII\N! OorP')rallon Ac:t. u IIW('IK!OO June 10. lOU) . 

XXIX. Lonut to tba St!C~n"tarr or AJrlculhare for tnrm t4.'1Utn(')' loont In 
AC'COOr.IMnc'f' with 01u1khfoad·Jonet J!'ano Tenant Act approvf'd July 22, 1037, 
$$0.000.~ by l>l •l ~t:rfll)(lllt of ~"Ticulture Arproprlntlon At1, 1041 , fiJJPf'OYecl 
June 2ri,. 1940 : &OO.®CXX. br J>t,llrtment of ArrtruH-ure API)f'OI)rhltlOn Act. 
194~ "J)I)ffl\"fld Ju1r 1. to.fJ: $32.:100.000 by J:Jrt,)lrtn.mt of Aa-rlc-alture. All'f)~ 
prlatlon Att. 104.\. IIJ1Pf()Ytd July 22. 1042. and 130.000..000 br 0tl)ll!nment of 
A&rk'ulture. ApprOJWIIIIIOD Act. J&M. I .PIM'Ot'f'd Jul7 12, 1043. and IIG.OOO.OOO 
b7 l)fipart,....l of AJrf'k\11tUt1' AJ)PI'OI)rtatktn AC1. Ukl. IJl'Pf'OYed J ane 28. 1814. 

XXX. r.-n• to the S«not•'7 of All'i<'Oito~ tor mral rl'babllltauon toau. 
1125.000.000 br &ltwt'IM<'7 Rf.llf't :\pproprlallon A«. IIJNI re-r 1tfl. al)p'Oftd 
Juu :!8. UHO: 81.20.000.000 bT O.,.rtmeDt of Acrk'atture A~allcm Act. 
11M2. IP\'If'O\'f'CI Jul1 1, 104\ : M .. 'IOO.CXlO bv O.,.rtuwoac (If A&rk'ullu.re Approprta· 
lion AC1, 1043. applm'fd l ulr 22. 1942: $80..000.000 bt DtotrtmtnC of Arrkulture 
Appropriation An. 10+4. appro\'t'ICJ J olr 12. 194. ltnm!Ufd to WTAOO.OOO b7 
Pint s ·u'PI)IMaental ~atkloal Appropriation Att. 19-U, aPPfO~l Dfrftmbtf 23. 10<13. 
•nd Mf,I()O,OOO b7 Dfpflrtmeot o·f A(flt'Ulta~ :\Pt)I'Opt'11tlon Act. 1046. appro\'ed 
Jun" 2S. 10+4.) 

XXXI. IMhl or purtha.w of IJ!Ol:rltlet~ to coooperau1 with 8Cattt~ 10 ftna nee. nr 
to aid In fl niWC!h\•, the at•qu.blltlon of rllcbt-of·wa.)' 1\ecftMI'J or ctetlrt~ble f{IT 
f"((ffd pro.)f'etJ tiiJible ft)r FMtral ~~: td nnder the Fe<ttr.l O lchwA.T Act (Federal 
01KhWIII7 Aet of 1040. approvOO Sepeember 15. 1040), 
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XXXIL To lllppiT hlndt to W.r l)amap (:orpot'lltloa tC'!:I'ftcftd INI'IUnt 
to 1«1ton SCI of lhe ~narclon W'D&IK'e Oorporallon .A('I. •• a&ntoded) oalt 
oa tbe MaueM or 1t.t ~.,., ot Colamr:n::e wlt.ll tbt aooronl of lbe l,t'8ldent. 
ooc f'.st'f'fdlac 11.000.~000 (we ~ ~rwtlon .,n..a.DCe Oorpon.lloa An. 
.. a«DPPdf'd bllltto 2 (J( 1M an a.PJllf'O"l!'d llardl2l, lliH2). 

XX:XIIL To purt>blllft or Ul&ke 1oe01 upoo tbe ~rUr of •D¥ artlde or 
~Itt;, l.be ute or dltlrlbulloa of whldl ll n:tlooed uodtr aulhoriCT of tbe 
Ualted StalH (tee. Ob. Rfr((IOatrUI:'Cion J'loaoee Corporatloo An. u lmt'1Mied b7 
act •pproTtd )lat 11, 10ol2) . 

FttrKI• or UetOtWlrnctloo nnant"e COrporattoa alloc-ated and nade avail,.. 
able to olhe r lO\'trniDtntal a~lte: 

1, (CI) •ro ihe 8!X'N"tArJ Of AJTIC'Uitnn! for t't'OJ) l(lftfllt fM"t, 2, ltMm• 
•tructlon .. 'lou nee (."orpcmttlor• Act: act of Ft>bnmr)' 4, 11\1:.t : (b) for the 
("iiJlltJlliC~ttlon (b)' nt•'(.'Otll!lruccton Fllutut.'e (:Vtf!Ontl lon) of I he rQIOml1 
n~rrlc·ultur•t l ('r(tdlt t'Orpmulons {114!C, 201 (e). t.:ml't"JCNtr)' RNief ftnd 
Com:~lructluu Aet of 1032, tiJ)Ili'CWed July 21, Jro2); 11nCl (c) co th<' f''nrm 
C••ttdlt Adrnhtl¥1t'1Uiou to•· n•\•oh·tng C\mcl tor <:RtlHnllt:nthlu lll'(l(luc llon 
Cl'f'dlt t.'(trtlOratlunll (&ee. 6. F'Jlrm Crodll A<:t of lfm, 11 111)1'0\'~J Juue US. 
lll331 : 1200.000.000. 

II, 'J'o I he t.rar~ Dank C'"ouunl~tdoner and tb~ •·ooeral Firm Morr, .. ge 
Cot1)0rMIIon for loanlf to f11nnera and CllPHillla.tton M II'C<l~rt&l tl'ftrm 
Mort&ue Col1)(lr•llor. ($200:.000.000) (li'tt1on 3'~. Doer~.....,. f"'n:a. 
llorr&ue AC!t of 1003. a})lllroTed Mar 12. 1933. at •u~1ded: and ~. a. 
)l'ederll hrm llorcp.p CorporaUon Ac:c. appro,•ed Januar, Sl , 193-1 ) . 
JIL To che Land n..u' Oommlaaioner tor Joan• to jolnt..-ott lind 
tNinU ( f.J00.000.000) (M!C. 30 (a ), Emt~ ll'ann lolorc.p.p A.ct uf 
103S,. ll)l'ln)Yed l.laT 12. Unl. U aawn6ed J une$. l SQl), 

IV. To the ll'eafral UoliiAI.a« A4roJnlalracor: 

fo) Tu <err)' out pn>Ylslonl oC Satloaat Hoodaa an {not tlullted) 
(llfte f. ~Ilion• I llooatn,J' An. approved Jaue 27, 1834) . 

(t) f"or dfftMt hous1n,g lnwrancoe tu.nd tnot to e."Cc+ed 810.000.· 
000) (we. 802. National Boaa:lag AM. added bY a d appro•ed Marcb 
28. liNt), 

v . To the Secrec.ey ot the TrMsury tor fft,pllal of f"fdet~l home­
loan bftnU aublcr'lt~td brthe United Sta tes (fl.25,000.000) (tee. 2. Hec.,m· 
ltruetlon Finance Corpor~atloo Act, uJ ramende<l b)' tie(', 6 (f), ll't!'deral 
Jlou.a l .o11n nau•k Act. 1pproved July 22. lll32). 

Vl. To Lhe ~returr of the Treasury tor (1111)11111 of Unme Owner'!ll' 
l.<:lrftn CoT'J)OrnLion •ut.II!K!rlbetl by U1e U11Hed StAtet ($200.0CO,OX)) t•,., 
4 Ch), HCIUU" 0WJICI"'' Lonu ACt Of 1033. llJll)f'OVC!CI June US, ~~~). 

v 11. For reuer: 

EmerJC('I\C:)' ltcllt•f ond ConJJtruetlon A~t of Ut32. III)IU'O\'('d July 
21. t O(J3 C$300.000.0001. . 

Ft'd••r~t l ~mercenr7 Reller Act of 1933. llJll•rovf'd Mar l2. l~ 
c 1:100.000.000) • 

Kmt'rli:rllt'Y Awroprlatlon Act, ft:ecRJ ,ear 108:5, • wrovett Juue 
to, W.14 C~.OOO.OOO) . 

E&Mrlrtnc:;v UeUd Appropr latJon Act of 1~ a (.)l,ro.-f!d April 8. 
t.ll3$ ( f,:,OO,OOO.OOO ) . 

VIII. For~ ot ~onal 1131nllora1 ~~~ t'Of'IIOt*H4'lnt (not 
limited) (.ee. 20t {1). Fl ! f.ft<J Relltf and Conltrurtloo An ot ttrt:. 
approTt'd .JuJr 21. um. and lil!rtkMa 33 (b). h rm Cl'f!dlt An of IG:n'. 
appro•ect Aucuet tO. t037). 

IX. To Coau•odlt.T Credit Corpon.t1on tor acqo1$111on ot Ill no•· 
..,..,....ble fapltal ttotL UmJted to .$97.000.000 tate ·~ April 
10. 1111101) . 

X. To OIMJCet LOin Corporattoo tor iK"1Uialtlon of Ira aona.uewable 
tapltalttOC'It. Llrulted to 1-f(l.OOO..OCO (aet a~ed. Pfbruar1 II. 1US7, 
u amendOO llllrth 4. 1030). 

N~ mltf"r1nl p~nted abo,·e ronn the powers of the n eeonllrut'tlon 
•"'hllltlC'e Corporatlou t~ June 00, ID-l4. Since tbnC d:.Ce aCidfllonal power1 t.nd 
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autb0r117 baYr been pnted to t.be Recoftltruct.loo f1Rinet Corporatloa b7 or 
pu.rtUADl lO t.bl fOIIOWiftl&da Of~: 

A. 'nO• Ill or tbe att &CIPR"'td J Goe 22,. liM (0. L bUI of rlebta), proTldee 
t<W- tbe roarantee ot lot.oa to Ttttra.os f« the purebut ot toftllru.ctfoa ot bOmta, 
faf"WW. aod bu.JDNI P.f'OI)tnJ aDd aatbori.RI the Admlal.atrator of Vet~ 
Altaltt 10 &.M ruJee aad rtiQI&tiODI and to deltpate web II,Jt'6t7 or apodee 
1.1 be f\odl equll)l)ed 10 detet'IDine wbetber the cua-n.ut1 of a Joen lbOuld be 
approYtd. Oa Dt«!''Dber 22. tDH, the Admlnlatntor l81ued rti'UliUonl reladcJ 
to tbt .,..ranl)' of 1011n1 made tor the paR"b&M: or buSIIH!II prOptrt1 and wb­
~ueour. on .Janua,., 5. UWA. by leuer to lbe eb1.1rmao or the bo.,.d of dlrertora 
ot tbe lt~"'nttruc:llon nna.nce Corporation. det:IIPl&lt4 tbo Rij(,."ll)ntt ruction Flnanee 
Corporation •• an actotr wltb aulhorlt)' to re<"th·e aod ® ltldder ''t!lf!I'IDI' 10011· 
c-ation• f()r 101u1 and to forward lo the Veteran• Admlnlltrlltlon wrtuen reoom­
uteudfttlon• tll w tbe IJ)pronl or disapproval of Ute llP'I~IIt:allonl. 

U. Tbf! ()Outrat L Betllement ACL ot 1944, am~ruve<l July 1, UW4, authorlt:e~ 
certain ~nlretclllll fl&enel~ lnclutJiog tbe R4.'<.'0nttru<:Uon Flntnoo OorJ)OrRllon 
and 1tn1 C()l"J)OraLion orcaol&l!d pursuant to tho lte«>UJtrucUou IMoanoo COrpora­
tion Act. u a~nendOO, to mnke a'·ftllabte loterlm tlonochlf, LhrOUJb IOIUlJI and 
dhK.'Ounta llnd t'Or~m•llmtrHa ana Ju&rilntJee In conrmctlon •t•ercwHb, In coriUtm• 
J)llltlor• ot or re111ed to terwluaUon ot war contracts. 

C. Tile Reeonllruc:tton li"'nance Corporation hnfl been oe.ttcfillted at the dL• 
poeal •ctmo tor ~pllat 1.nd producer'a &oodt untle:r ~,utatiOI"III lltllued by the 
Hurutua War Property Admlnl8trator punuaot to Elt."C:Utlve Order No. &125. 
dlttd hbrulf'J JO. tO+t, an(l ball tonllaued to Itt. 11 tuQ dllfl)OUI apncJ 
ponuaot to ltt'Uon S5 ot tbe SUrpJUI Property Act or 10«, •r.:ru•ed Occober 3. 
101..._ AI of Dectmber $1, 194+. property ba•ln~t an acqulall on coet ot t t-044.· 
311.000 bad llftn declarN co the R«ooatructlon noaMe Cofpontlon •• 1url)lu.. 
Jocluderd to tbl.l an.ount II Jle«)GS(t·uttloa ~ COrporation owMd properly 
baTlAI a.D ecqol..aUon ft'IM ot 118'1.'121.000. Alfo •• of l>ftct:mbtr 31, It•._ alf'l 
we... .. a ot ~"' blrlnc aa aaaulaldoo eo~t ot J127,1'.U.OOO. tbe .. 1.- prtce 
or wbk!b tOtl.ltod toJ,.tiiS8.0(K). lenloc a t:.la.Dc'e of aocb aurptu propt:ri;T to be IIOid 
U•lnc an ac_oqo.I.Jjrlon tol't of Pl~. • 

o. TM ll«onitnartlon Ftna.e Oorvoralioo aod tor))Oratlona orpDt.led pqr. 
want 10 the R~DI-I'UC'UOU F1o&Dee (»rpor.IIOD Att. U amtn.ck!d. 1,._ named 
u eoolndl.aa alf'DdM br tbe War ltoblllaatlQn and Reconnndon AC-1. o r tG-1-t. 
IPI'M"'"fd Or'lober 8. tOH, an4 •' JUrh are aoverned b)' tbe d(omoblllu11on and 
f't(()tn•tndGn oonc:lc,. l~r1b<'cl In the act. a•ld 68 mar be pi"HC'r1becl b7 1be 
Dll'\..~or ot War )fot.ilb.411on aud llecom'('ndo". 

Now, Mr. Clmirman, as 1 said before rending this eummarized 
btutemont. of the powers and authority given to trio Jl.. }', C. and its 
val'ious aubsidi~trtcs1 organized under the R. F. C. Act. Ol' ot.herwise, 
I think the vut. powel'~'> 1md \'liSt flUtbority given is tho at.rongest pos­
e:iblo "rgtament tl:uu. anyone can m~.tke for the rctm·n1 or for tho hasten­
ing of tho return, of these powers to an i_ndepenctcnt. ag.1en<!)' of the 
Oov•rnm~nt created by Ute Con11ress and responsible to tho Congl'<l88. 

More and more, tho responsi61lity of Congrees for the creation of 
tlu""' vast powers and for the grant of thes<l vas~ authorities is placed 
upon the Senate of the United Stat.,. as a m•mber of the legislative 
branch of Jhit Oov•rnment. 

1 am finnly of the opinion, myself, that as •e follow through the 
mobilization period .to the end of the war, wbtnever it. may come, 
and u we also •nter mto and follow through the roeonnnion period, 
that this di.....t ....,ponsibility ougb~ to be,..-g.tiud ~y lhe COn~ 
and ough~ not lobe placed, or contmued, 10 an ol!ietr 1n the executive 
branch of the Oonmment who is a pari. of the ollieial family so 1o 
speak. of the Chief Execulive of the Nation. ' 

Tbe98 powtraare too ''ast. and are too sweeping· the economic con­
trol over thio country, and the political control~ if I may b& bold 
enough to .. y eo, simply cannot be estimated. And for both rel.llOns, 
and all real!<>n81 and under all the circumstan~, I ho)l<lthat the COm· 
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mittee will approve the bill which I bav~ introductd; or, prtferably, 
the amendment by way of a wbotitute which I am otlwng for tbo 
record today. 

I believe, Mr. Chainnan, that tbat is all that I ba\•e to uy. 
The CnA••""-"· Do the members of the committee bavo any quee­

tions of Senator OeoJl!O I 
Senator o- y ts!A'rday some member of the committee did uk 

about an amendmen~ to the bill u drawn, or to the .ubo!tit\lle, and I 
stated that I would be glad 1o prepare one for the consideration of tbe 
commjttee. • 

(The proposed now oeetion to be )ldded to S. 37G IS M follows:) 
8.£0. 1. No runctlont, I)OWer' or dntle~ abnll be transferred trom thn JrOOer·at 

Loa.o A.gcnc:1 undf! l' tho prol'ltlontl or Ut1e I 01 the 1,r11t War Powe.rt Aet. 10ft, 
or ao7 other lAw, unlco e.he Conrrea llbaU olberwlte bt law pf'O'flde. 

Senator Uu•wwnm. Docs thot have to do with exempting it f·rom 
tho retransler powers of the War Powers Act! 

Senator GI!OROB. Exactly. 
Sennlor BuwS'n!ll. And that amendment would be aooeptablo, eo 

far as you are coneemed t 
Senator Or.ceoa. So far as I am concerned. 
Senator Baawl!'lU. ~ave you considered the. question o! whether 

other loen a~nciM m1ght be transfen-ed by this same aetton to tbo 
Federal Loan A~eyl 

Senator O~XM~<~L I have, Mr. Chairman and Senator Brewmr, but 
I bad Dot thougM that th1s committee •ould have jurisdiction with 
rt.l!ped. to the trall8fu of other agencies that were in other tx"""tivo 
branch.,. of the Govomment, of which this committee it.lelf hu no 
jurisdiction. . . 

Senalor Pui'Plt. I would like to ask a questiOn, Ur. Chamnan. 
The CuAIIIIIAN. Oo ahead Senator Pepper. 
Senator p., ..... Sen a lor George, I have beforn me your bill, S. 37G, 

whicb you presented 1o the committoo on yesterday. I do not have a 
copy of tho amendment to which you referred, and from which you 
read. nor of tho amendment to which, evidently, tho Senator from 
Mnic;e referl'ed in his question to yo.u. , 

Would you be good onougl! to pomt out th~ d•ffe,.,nco between your 
resolution, if I understand 1t correctly, wh1ch •s the proposed sub­
stitut.e for yourS. 37G, and S. 876 I 

Senntor OmROo. Practically the only di fTerenCil, Senalor Peppor, 
is tbat uS. 87~ wllll drawn, and is now printed, the lan&'!ago . .....tab· 
ti!!hes tbe Federal Loan A~cJ. as created by Reorga'\•zauon Plan 
No. 1. The aub«ituto ocoomplisb~ th~ same r..ult, but 1t more 11«\1· 
rately reftecte, I belieY,_.nd I think m that I am correct-that tho 
Federtll Loan A~ney is •'\ existinjl agency now. Ind~, undtr ~he 
War Po•en Act, under wh•ch the Executive order ~u 1111ued malung 
transfers from the Federal Loan Agency lo eertam depa~enlll of 
Government, proviolon is made for the return. of ~h..., agenc1M to the 
a.gency from whicb transferred, on the tenmnat10n Of the War or 8 
months thereafter, or ooontr if the Congress by ooncur"'nt re801ution 
should declare the war end;;.!. 

Senator Pui'Plt. Is that in tho fonn of a bill or .in tho fonn of a 
joint rooolut ion or in the fonn of a concurrent re801ut•on I 

Regraded Unclassified



12 AD .. INI8TIIATIOlf OP CU'I'AJN LJlNDINO AOJtNCIU 

Senator OllOIIOL It ia in the form of a concu~nt .-lution; it bu 
the eft' tee. of a bill. 

Senator l>uo- But in the fonn of a ooneurrent .-lution,you sayt 
Senator o-... y.,_ 
Senator p...,.,... Well, do you llK'Illl by that that it would become 

oft'«:tivo, have the foroe of law or the full logal foroe intended for it, 
·~•n it"""~ by bo:th Houses of Congrm, by a maj~rity of both , 
wothout requormg tloe atgnature of the p,..ident, or wothout being 
allowed to becnmelaw without the P resident's sitl"•Uoret 

Scnntor 011'll00ot. I think a concurrent resolutoon is approved by the 
PMlllidont jullt no an aet of Congmm is. · 

Scnt.tor Pr.o•~·r .... Maybe I err. I had tho. impr088ion that a joint 
l'<lll<llut.ion reqwrod tho sognature of tho Preatdont to bec:ome effective 
omd hnd tho cltaroder of • bill and was in all '""'l>eetB like a bill• but 
that a concur1.-cnt •~lul!<m requ! rcd only 1t majority vote of OJ~ two 
Hou~ and (hd not •"'!u•re tl•e aognature of the P resident to become 
eff«:tn•e. 
, ~nator Ol(>wz. Very well, whatever tho legal effect, U1at is what 
os mtended. 

&nawr Pzo•PilL So this is a concurrent resolution inst .. d of a billl 
Senator 0100110&. It iBAn amendment to this bill by way of oubstitute. 
Senator Pu•o ..... But tile amendment, il oft'ertuated, will make it a 

ooneumnt .-lutoon t 
~nator 010010Z. No, air; r lind it is a joint .-lotion. So you are 

talking to no purpoo;e. • 
S.nator Puo'Ea. Well, at lout I hue elicited a d .. r ot«tcment from 

tho able &nntor 110 that we.ln)ow the character of thi• bill. 
Sena.tor OIX)IH)K; I rea4 11. tnto the rerord, and it is in form a joint 

reoolutoon. J behe•·e. I madvertenUy stated a moment ngo that a 
concur':"nt, resolull~n !8 apf.roved by the Pn!Sident. A;o the S.n11tor 
fron~ F lorod11 I!•~ ondocate<,, concurrent resolutions do not go tu the 
Pre81dent, bu~ JOont resolutoons do. In any event, I Prt'llume that the 
sub.Ututo whoch J h•ve ~ft'ered, if npproved by the oommiuco, would 
be mnde '"' nmoo~drnent on the nature of a • ubtititute to S. 376, so that 
wo nood not be dlhiurbed about the particular form in which it stands 
now, •~.001>1, th• t 1 should empha.s•ze that, of cc>Uo'!f<l it i• dCl8i'"u><l 
t\8 a Jeg1slahvc CIHtelment. ' e· 
• Senator .P•rri!R. T!••. leg11l eft'ect of the joint resolution, if enacted 

\\ould be sunply W dtv>de, or to sever uf!On the Senator'athoory that 
~~~ Federoi .Loon Ag<'ncy i$ an existi~g agency that a~ney from U1e 
""'retaryalup of Ciinuneroet ' 

Svoator OooeaL Simply lo return thOBO loan agenciM \'08ted ; 0 the 
~pal1~nt ~f ~·~to the Federal Loan Agtney which I eon· 
.,., vo to be .. ,11 an txlstlllt!' agenc,r. ' 

th~nator ~-b. II 1 ..... Just trying to duHy the I~ I lignifkaneo of 
e ox.nato.-11 1 .• 

Stnator !JIOIICL Tha~ is the full signi6caneo of it1 I ma aay to the 
&nat or, woth the uooptoon of tb<JSe tecltnical provia10ns w~ich ~im 1 
oaf rry. back unex(!OJ>ded balances appropriated to administer th~ 
Hncttons. .....,... 

Senator Perra. [ \l'AS wondtring what in the Senator·' th 
and th.ere ore no ~bier lawyers around here ihon the obla Set~ato~[,;;;;; 
Ooorgoa-u(lOn Ius theory whnt, for example, would be the stotus of 
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Mr. J ones, "'ho hoo formorly O<rupied the ollico of ~'ftlary of (:om· 
merce, and then the h~ad of tho Federal Loan Al('tncy. DoN the 
Senator happen to know whether be has o«:upied both o r thoee oftioN 
at the oam" time, or has, in the Senator's thoory. tht Federal U..n 
Agency head ~n 8Ubmel"l<td into the ollico of Secretory of Coonmeroe 1 

S.notor Oroaoc. All 1 'lr.now on that point is tbn the Con!(,_ it.­
.. u, by • joint reaolution1 authorized Jfl"lt H. J oneto, ~'ederal Loon 
Ad.mini61nuor, to be aJ)(lOonted to and perfonn tloe dutiN of the ollic:e 
O( Sec:J't!tMry of Commerce, and that thtlt joint. re&oJutiOn wae ap• 
proved St•ptember t3, 1044. Whether Mr. Jon.,.___ 

Senator DuorrON. w •• n•t th•t 1940, Senator! 
Senator Ocono1 .. I @bOuld have snid 1940--Sfptemb<;r 13, 1040. 

Whethei· Mo·. JontlC! hn• ""'igned ft'Om tl1e Fed•ra l Lonn A):llnoy a• 
Fcdcnal Lonn Administl'llt-(•r, I don1t know. H 60, lla•re would be a 
vaeoncy1 and under the President's order thnt vacnnc,r would be filled 
by IIJlJlOm!mruot of the p ,...sident by and with the advooo of the Sen at&. 

&nator J>ti'I'U.. Out if the Senator1s bill wero enacted and bocame 
law, and Mr. J on<'O has not. resi.gned from his office of Floderal Loan 
Administrnwr, Uoen ho would sti ll.remain the Federal Loan Admin· 
ist rnmrt 

Senator Ooonaolt. I think he v.·ould be at tllill tin>e, if be haa not re· 
sil!"ed or retired from that oflice. 

Senator Purn. Now, S.nator, .....,..ninj!' the dear t,...,ing of the 
history of the p,.....nt situation, i f I recall correctly the p,_nt War 
Po~n Act allollfed the Proaident., as you .. ,, to du;tribute uecutive 
functions amonjt tho executive agencies accordmg to his ju~ont t 

Senator OroaoL YM; that is correct. There is no quftlloon about 
that.. 

Senator PIPPG. If this bill were to be enacted, i~ would have the 
eft"eet. of denyin~t tho Executive the ~wer to assign to th& e.aecut.ive 
branches of the Oo\•cnuntnt the ft~ndtons of the Federal Lonn Agency, 
either now or in the future, by the amendment to which the &mator 
fo·om Moine referred¥ 

Scnntor Gm•or. Yes ; it \fOUid be a congressional exp•·ession tha~ 
this vast power and nulhority ought to be placed in nn •~tcney direct ly 
neoount.ablo to and croatcd by the Congress itself, and not hidden away 
in an executivo office whore it. virt.uaiJy is immune from any reason· 
able examinat.ion, CVM by ConJ(r068 itself. 

Senator Po,.,'I!K. Well, does the Senator happen to know lho legis­
lative history or the congressional past of whether or not the present 
encumbent of I he Fed•ral Loan Ajtency hiS submitted or hlB agreed 
to or made possible the auditing of his agency by the auditing agency 
of the Government whi<h is ""'ponsible to Congmm, for example, tho 
Compto'OIIer Gtnual'l oftioot 

Senator OIIOIIOL 1 do not ..... u. 
Senator P11 ra. I had gained the impression, from the Sonator'a 

ab!o p......,t.alion yMttrday tu the comm•tue, that it wu his opinion 
that this bill should be enacted because these vut. (lOwe.., which 
the Senator hao (!Ointed out very vividly, are too nmch for 0110 man 
to J>O'!"""fJ1 <'O(lO<'ially to hold at the same time the duties of Socret«ry 
of Commerce. Now it had seemed to me that probably it waa a ....,. 
of the tllil wagl(illj! !.he dog, and that the experience of tho past had 
not, perha(lB, indicated that ono man was incapoble of perforntb>g 
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the duti• of both po«ition.--<>f the Federsl Loan Ad.ministrator'a 
oGiee and the ollice of the Secrd&l'y of Com- In other words, 
if l'OU tum it around and ask the queotion wbetbu an able mao who 
is qualilled to be Federal Loan Administrstor could abo perform 
the duti• of Secretary of Commtrce, would the Senator think that a 
qualified man would find that impossible! 

Senator 0110101t. I think it would be very diJ!ieult to Ond any man, 
rogar-<11- of hia groot ability and wide experi•n06, who did not. oome 
up witb thi• vast. _grant of authority under the R. F. C., who oould 
satisfactorily admmioter both offices: 

Now, I am not critical of the past Administrator, Mr. Janos, becaUS6 
be came into ll. F. C. bofore this administration camo into office. 
He haa livod through it; he hns soon it put together; h& ho.s boen 
largely inslrumonutl in putting avery piece of timbor, so to S{'<lak, 
into tho building, ond his capac•ty and his ability and his ex))Elraenoo 
need not be compared with other able and experienced men in tho 
oountry. l.lut he certainly is one of the few who have had the 
opportun ity of coming up witb this v""t organization\ having the 
familiarity that he has, necessarily, with it, who cou d step into 
tbe Oepartm•ut o f Commeree and carry on th11 vaal operation to the 
reuonable aatisfactiont~• I think, of the people. 

Senator Puna. Ww, Senator, tho pec:uliarity--
Stnator 0-.m. And, therefore, I tbi.nlc that there al•~uld be a 

ttl1'lntioo of tbe;e functions. · 
Senator Puna. The peeuliarity of the prt60Dt situation ia that 

thia joint ,_lutlon is proposed, of course. u legialaLion by t11e able 
Senator from Georgia. 

Senator o..._.,., 1 beg your pardon I 
Senator Pr:rrza. Thit )oint .....,lution is proposed by the Senator 

as legislation. 
Senator Oco101t. Y os. 
S<mator Parrr.R. The impMlSSion is difficult to eaca)>e that what pre­

cipitated the introduction of this proposed legislation br tho Sonotor 
from Ooorgia was the nominat.ion of Mr. H onry A. \\'alloco by tho 
P rosidont Co oo Secretary of Commerco, and if that in f~•·enco wore 
well founded, t.hat would indicate that the S'ennta was holding in sus· 
ponae the exorciS<l of its constitutional power and duty to ndvi.., and 
~nsent, or not'l to the nomination of tho Secretttry of C~rtd..,·:-tl!t 
m substance, the office for which the nomination was fhidG had been 
limited in authority and jurisdiction. 

In other words,_ would !lot the Senator •dmit that !t would be diffi­
cult to ...,.pe the tmp'-100 tbat the Senate wna holdtng ua the nomi­
nation of the nomine<!, Mr. Wallace, until legislation could be enacted 
toehanga theeharsctH of the duties of the Secfttary of Commereel 

Senator G110101t. Well, I do not know bow difficult it is to eacape any 
particular imp._jon or any particular ooncluaion. In all e<tota and 
under all circuml!lan-, it is my beli.t that thio bill ought to be passed, 
and that thtte \'Alit powua ought to be again aegrogatoo into an ind&­
pmdent agency over which the Congresa itael£ may have \'ery much 
cloaer control and very mueh closer 9Cl'Utiny. 

Senator ~-· But, Stnato~, due to Ute fact thr.t tho legislation 
wu .olff!'"d m the Senate the same day, the same afternoon that the 
nommallon of Mr. Henry A. Wallace came to the SeDAte to\,;; Soore-
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tary of Comme,.e, and due to tho ob'l'ious desire on tho pert o r oo~e, 
although the deaire may ncx. be shared by '!>• ~ator.fron> ~rgtal 
that tlie nomination not be conaidered until thiB. perttcul~r P•oce. o 
Jegillatlon can be dispoood. of by ~ ~n~ •sn\ the unp.-.on 
justified that the intrOductton of thiS btU '"· du'I!Ctly related to the 
nomination of Henry A. Walla06, by the President, to be Secrt~ry of 
Commerce, and it wouldn't have been introdueed the day \tv.·~· mtro­
duced or wouldn't be pi'C$90() as it is now bemg pm..ed, 1ft tune, had 
not a 'new nomination for the office of Secretary of Commerce come 
down to tho &nate from tho President! 

Senntor Owuo11. Tho npJ>ainlment of Mr. Wallnco •.n•y h~vo boon 
an al{grnvating ci!"'uonst•nce. [Laugl!ter.] But I sllll bohovo.thlll 
the btll is marttortous, nnd I don't tbmk "'!Y motive ~r my pu•.J>O'!O 
has very much to do with tho meri.ts o~ d~mor1~ of the btll. I~ Is o•tl. tar 
allOOd bill or a bad bill ond I Uunk •t IS d~rutely a good btl!. , 

'Senntor l'u>l'ER. Well, I was just wondert.ng whether or not 1t.m1ght 
be accurate to Illy, instead of the nomiJ;tation of ?.~r. W111lnoo bomg an 
aggravati.n.g cireu~sta~ee, i.t was the 1mpelling clreuntStanco for the 
inti'oductton of thlllcgJSiabonf . 

Senator (Jl'.OIIOlt. No· I wouldn't go so far, becau"" I am very httle 
concuned about Mr. Wallace, if appointed, boing able to fill the 
routine dutil'11 o r Ute Secretary of C0mmtr06, or secretary of lAbor, 
or Secfttary of Agriculture where be once .. rved. I have no fight 
on Mr. Wallace. But I wo~ld not. vot& for any ~!'an, I thiJ!k, unltse 
he wu a man of demonsrrated experience and busw- <apactty, when 
I look at tho vast powera given to the Administrstor of ~o Federal 
Loan AJ!ency,and ohoo the not insignificant or inco•~uonttal powera 
of the SCcretary of Commeree. I am not here •PI':':"nng on the nom· 
ioation of Mr. Wallace, becau&e this committee w1ll, of .oou':'lt, finally 
report uither favorably or unfa,•orably upon that nonunot10n, and I 
will have to conoider it as any other M=b:cr of tbo Stna~ But 
I think U1nt tho suggested legislation hero IS n...,.,.ry legtslotiOn, 
and I think thnt that is particularly true as we travel • bit further 
toward tl•e end o f this wor and finally ou~ of it, and .throu3h tho re­
eonve1'8ion pc1·iodt with Bll of the com011tmonta wlnch tlue NAtion 
will oo asked to moko. . 

I don't tnro to expand upon that stntemont, because I tJunk oil of 
us must know that thoi8 commitments aro going_ to be vut,, and it 
..,.,ms to me that we ought to have an agency thot w•ll function tn large 
port to carry out any commitments that we may make, th~t .will have 
,. direct roaponsi~ilily to the Congress and that can be ng•dly acru· 
tini&ed and uammed by the Congret'S. 

Now, 1 ohould not like to discuss ~e coofirmBlion, ,or wh~tev~r the 
Senate may 6na.Jiy determine to do With Mr. Wallace a nommauon u 
Secfttary of Commeroe. . . 

Senator Pul'D. Dots the. Senator from O~rg·~ .mtend "\ p~ 
for the I'Oactment of this bill, or the final dispoO!ltton o f thiS btU, 
prior to the final con!Odi!J'lltion of the nomin~lion !'f Mr. Wallocel 

Senator OllOIOZ. Prior to and subsequent, t( he •• finally confirmed, 
and regard!.,. of who is nominated. l want to. make it clear: I am 
not making any flght on !llr. Wall..,._ I certainly regard htn> u a 
l!"nUeman o f integrity and character, and. I am !'Ot making.nny Og!•t 
011 Mr. WBIIaoo. And regardless of who •s nomtnatod, I Utmk I w1ll 
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Mntinue to pl"tWl for eontdde,...tion in tbe Senate. and ai&O in the 
Uouoe"" lor os a S.na10r ie Jlfrnlitted to confer with Memberl of the 
J'hKAse ou le~i.slati\·e mattef'8. 

Senator Pu1•at. Thank you, Senator. 
~·nnlur BUR'T'Oz.o. &h·. Chairnum. 
Tho (;HAlliVA~. All right, Senntor Burton. 
fWruU.4)r Du.R'I'fJN. I have one or two questions I would Jike to ask. 
In ordf'r lo make absolutely clear in our record t.he legislative hi&-

tory tllJlt ffiates to thi• ote1>1 the Senator referred to tllo !aet. tllat 
Congl"t&& had taken action joaning in the approval of the creation of 
1 l'"oderal Loan Agency; ia thot oorroct t 

S.uolor O.-,L Yn; I did1 111<1 I oaid.othu the ele«i~ dot. o{ 
the Jo'edenl Loon Agen<y hod oetn upedited by direoc. oongreaional 
l <lion, 100. That f!taten)fnt is ootlitually ~- Mr. noot. or the 
Legi•lotive Couru;el's otrooe <~lied my ottontion to tlto foet. that that 
wwum't actually a true dfl8Criplion. A rt601utioo was ~ filing 
the eltctivedato of plan 1\o. I, creating the FederallAon Agency, 
thuo •P(>rovmg the plan, although the tune had not th<n ext>irOd !or 
c he cmunderat1on of th6plnn by Cong~s. 'The effect. was to oxt*lita 
the approval date of the plnn a lthough llCtuaiJy the effective dl\le Wil8 
P.O"lpOned a few da~•· My goint isthot there wos •pociRo oongre~. 
tnouaJ action on th18 pllm No. 1 whicl1 created the Jl'edeml Loin 
A.a-tncy. 

&no tor Bunos. Uut in oontMtl!l to tl11t tl1ero hu been no action of 
C.n~ .•pproving ~e plocing of th. e Federal Loan Ageney under 
thOJilriodlcUon of tho Socmory o f Commer<e. 1 underiland thlt that 
wu done oolely by Executh·o order, io thot - correoc.l 

Stnator GIIOIIO&. Thot was donooolely bv Executive order. On the 
contrary the Congm;s had, by an unusuaf """lution, outhorized ~lr 
Jon..., who was tho Adminiotnotor or the Fedenl Loon Agency t~ 
hold both the oflice of Admini•tntor of t.he Federu Loon Agency ~nd 
S..rollry of the Depo11.ment of Commoroe. ' 

.Srnotor B~s. That i• JlrCCi'lely che action of Congroeo thot I 
wu~h to emphasu~..e. 

Senator QEOR(].e,. 1'hnt iR oo•·rect. 
. Senator Bu"!""· The only oct ion cJ1at the C~ngrees hAS taken rolaC.. 
tng to the pla01ng of the Federol Loon Aj!ell. cy w1der the juriediction 
ol Cho !"'me m~ who wu Secretary of Commerce, is included in the 
.....,luuon to wh1oh tho Senotor roJemod, u hoving been approved on 
September 13, 19-101 

Senator G..-aa. That. ia cornet. 
Stnator Bonos. And I will read it ae I hne it hero ond ... if it is 

tho onothot the Senator hu in mind. [Reading :] 
RcfOlwd ., tA~e 8Dr•tt h4 lA~ IIHMt or H~~t•tf«4 bf tle U~~t,t4 IJtflltf 

••Nifftltfl, "'bb' ootwlth$tandlnl •n.J prn•llllon of law to tbe C'OI'UNIII7 Jf!IIIINI 
11. J on.._ l"tdt-1'111 Luu Ad:oslniJitl'lltor. miJ' i.'OtUlnue In suc:h oiBctl ti11d be 
IPI)()Iutl'CI to. lo the manner now pro•ld':'() bJ l•w. and ma1 exertll& the dutlet 
nt. 1M omee 0( seerec~lf)' (It O,mnw .... 'f. proYided that the total (ll)mpti\III'UI(m to 
be 1•1ld him aut 8l<'t'f'(fti"T or Cormn~rt't 1111(1 u 1<\.'()eral r..a.n Adrnlnlttn~LOr t n 
IM llu•t r,rovhltod b)' l~&w toT tb~ Seereuu•y ot Commeru. • 

1 w. 

Jo chot U1e N!SOlurion to which yotrbad rcf<rencet 
Senator OI!OI(la Thot. is the resolution, which was duly 1,_.. by 

both tho House and the S.noc., and •Pl>roved by the p....,1d•nt und.,. 
dolo of September IS, 1~ 
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S.notor Dt/ltTO!f. Therefore, Mr. Chaim>An, I would lib the \'ri•i· 
lege of readiM very briefty !or tho record two pengnphs c:ontaming 
the aense ot Ufe di8CW!Bion of thllt resolution which took place on the 
floor of the Motu"' •nd the Senato, I hereby indicating the b•sia upon 
which the Hou'!O 11nd Senate took thnt nction. 

Ftf'll:t. 1 t'Cfor to tho discussion, which wtUJ very brief, whieh took 
place on the Ooor of tho House on Seplemoor 01 10<10, when this ....,In· 
tion was unftnimously passed, and 1 quote the fol.lowing from the 
remorks of C.ngressman Steagall, ehain>lRil of the Committee on 
Bankin3 and Currency which apprond the rtSOiution, and who was 
support1ng it before the H ouse. H e 10id this, referring to Mr. Jon .. 
[reading]: 

He bU •• t'I':Ptr~ ot .,_rtF 10 ,art In tonntottloa wltb tbr lendloc a.ponriN 
llr tbe OoYft~l. I do DOt lblnk It I• nn:talr lo M7 lbat. lo the IIP,t ot bl• 
apef'lfllfto bit J~nt eaanot be duplltated "" anr ocbef' poblk oftlcial We 
dO QO( want to IGR the bead' or hlt aenkft In ((HabfdiOO wltb tb.ftle •~lf'll. 
by baYIJl~ hlw IIUJ'l'f'lldtr tbese dutial In orde-r to ·~ the appolot~Uf'ftl to tM 
olftt:e or tkcretary of Comweree. 

The Rouse there.uvon unnnimously J)ftS8('d tho 1-esohation. 
On Scpwmbca· 10 \t. ett.me befo1-e t·ho Senttte. Thel'e walj only one 

Seauuor who mnde o statement .-s to it, nrul thn~ is my collcnb''lle1 

&nntor Tuft, who was serving as a member of the Commiuoo on Bllnk· 
ing and Currency of the Senate, which l"'d l'OOCJ>lly noted ravon1bly 
upon a 5imilar resolution introduced in the Senate. and, if I n'lay, 1 wi11 
read &nator Taft's remarks whiel1, Mr. Chairman, are the only 
remorks on this nulc.tu u it como before tho Senote on September 10, 
19-10. He 10id [reading]: 

llf'. Prftldent, 1 do DOl wbb to objeft 10 tlw jOint f'f'!Hitlalloo. tfDCe l ha ... 
the bt,.ti!NI ~ tor )Jr • .1008 and tbtnk bot lA one of the able&t mea In tbe 
DUbl&e wntc.oe. l meretr .uh to ean attentloc. to 1t1~ r~ that ~lr. Jmw. al"""cl1 
pf'Obabl$ t1411JI lOOM power than aRT Otbft' man In tiM" Oo"ern~t. wHh the t11U11@ 
tlttptton ot the Pre~ldtut. lle bnt unllmHI'!d powtrr to !fond money to a.nfi'IM, 
to any h1du11r:r In tbt Unltr.d Stat~ Of' rtfu!lt 10 lend. Wt< ~,·e hfm unlhnllt'd 
power to lri\'Nt Oowern~ot mone, In an1 Oo,•e~rouwnt plluat wbleb n.._nuf•U·· 
curet 110)1' form or •uooue~~ pr any othf'r kln~l ot material wlllc:b hnt 1he remc·•tr.t 
rf'lntl(ln to w"'· 1 (lo no t think. with t he ftXCCHIUOn noted. ROY t:nan in tho 
\Jolted SUll(!ll e<rer h1u1 enjo)'ed 190 much pOwer. r tUI\'tt 110 s:real ob)ercllon to a tv • 
lnrllr. JOOl'lll the nlldiUonal power ' o 111e:t " 1110 u fkoeretur:r or OOmmef'Cf', but t 
think It t• an extraordinary (IC'eet!denl, wttlth 1t JU~tllfte<l on\J' by ~ ehnrnc:ter 
ot th~ mln. and wi1Scb I hope may not be ft!l)elted • 

ThereupOn lh• Senate unanimou•ly P"-s the joint rt'SOlution. 
The CnAIJOtAK. Senator Radelil ol 
Senator ~ Senator George, your llotement illustrated the 

wide extent of tho po.....,rs of tho head of the R. F. C. and olso tho Y&Ot 
IUthoril)' whieh he exercised. U it fOUr Opinion c.hat ~ither the extent 
or rho imP'!rton<e of tbooe respons1biliti .. likely to be lessened m&· 

Cerially w1thin the n .. r future! 
Senator O**l& I do not- howlhat con be pooo;ible. I think they 

will continue, at. least for an unfon.weeab1e time. There mlly be 1!10m6 
time in tho remot. fulure when oomo of th•m will go out, but th­
powcn aro likely to be more and mor& uerai.8ed 1\8 we pass out of the 
war, tl&rough demobilization and into a dt8nite reoonve.rsion period 
It homo ana abroad. 

Senator RAllCJU1'1'& That was eutainly my impression, but I wonted 
to know your opinion on the wbject.. 

The CirAlkWAif. Are thero'fllrthu qutteionat 
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SwaiA>r ()rorroJ<. Mr. Chairman. 
The Cto.41Ul.u<. SenaiA>r o,~rtnn. 
SwatA>r 0\'DTON. SenaiA>r G«>rge, in your opinion, does the oftke 

of Fodtni!Aan Administrate\" still exist., as a matter of la'.'"t 
Swator 000110& I think it does, Senato~. ~fter appeanng .before 

tho committee yflliln'day I made a ruxammatlon and l do thtnk so, 
dtllni~ly. . •.• s Stnator 0\'UTON. Now, then, the Congrese of the Unu.ou tales 
d~JCmod it noceSSiry, in ordor for Ur. Jooeo lA> qualify as Seerotary 
of Commerce that he should be authorized lA> hold both oftloos, that iB, 
tho oftloe of t·ederal Loan Admittistrator and tho oftlce of 8eerotary 
of Commeroo. 

&nator Or.onoe. I t uuihorized him 1A> bold tho olnco of Seerotary 
of Commeroo notwithstanding the fact that he waa tho Administrator 
of tho Federol Loan Agency. 

il<liiAtor Ovr.rrrox. Well, that is equivalent to tho llltme thing. 
&nator 0 r.ooor_ Yes. 
&nator OvtJinON. Now, then, Uoat resolution applied personally to 

Mr.Joneat 
&nator Or.o~~<~e. Entirely; yes, sir. 
Senator OvrJl'I'ON. Now, then, we have another nomlnation, that is, 

the nomination of aomtone else, and that io Mr. Wallace. In your 
opinion, would it be ,...,.....ry for a similar ...,.,lution to be pa_-' 
in order that Mr. Wallaee might discltarge the functions of both tho 
Foderai!Aan Adn>inistraiA>r and lbe Secretary of Commerce I 

Swator Oooor.. No; I think not, becallli6 thoro have been traM­
ferred 10 tho DeJ>artment of Commerce, and lA> tho Secretary of Com. 
merco, no,.·, eertain powel'll, and I think anyone who becomoa Secro· 
tary of Commeroe would have the right lA> exercise those {lOwers with· 
out mo...,. He "·ould not be colliding wiUr the general prmciple, Fed· 
e.ral principle, which we have enacted, that one can't. hold two offiocs 
at. tho ume tinw. 

Senotor OvP.uTOH. I think I go along with you in that oonclu•ion 
but I tun const rttined to differ with you in another conclusion, and 
thnt i• thnt if this bill should be }>IISSCd, nnd tho dutiM of tho Iormor 
oflloo o! ~'cdoral Loan Administrator should be seg•..,gntcd, and thnt 
olllco J'O\•ived, Mr. JoneH wouJd noLcoulinuc os Fcdm·ll1 Loon Adutinis~ 
trniA>r. He lura diocharge<J the duties of I he Federal Loan Adminis· 
trator simply because he is the Secretary of Comm•roo, but the revival 
of tbo ofticc wouldn't revive the appointment. 

&nator Or.ooo£. I think it would, because the act i""'lf pro••ides 
for it. 

Stnator Ovr.lrro><. Well, I would like that informal ion 10 as to got 
d1i1 clear. 

S.nftlor OEOJJOe. I think you will find that it doeo. If I am not. 
miotaken, I think this io the provision which, iD my j·udgment, makes 
cl~r that th~ enactment of S. ~5 would i~iate y revivify, ao to 
oroeak, or rovrve, I he A1,oeney, wbrch already urau ready lA> function r ouppoeo, when it has any functions to perform. • 

The bill I have introduced givea it thoeelunetione. 
[&ading:] 
Upon ctrmlnttton ot tbiJ uue, all executl.-e or admlnl.ltr~~Uve acenelee. co•· 

ernnaeotal rorporallona, depa1'tft'Kllita. commllllona, burt4lua, omcc.. or ot!lcerw. 
ahtll <!nrtl&e che Mune tunctloo-' dotle.. and powerw •• bflretorore or r.ere­
ttlter by law m"t be provided. an, autborb:allon of tho Pretldent under tbl.tl 
Ulfe to U10 crontrar7 notwltbatandln,. 
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Senator OvvroN. Was that ollicero or ollicest . 
&naiA>r 0100100&. Both. I t oeems to me that that ill th" inttnt of tt. 
Swator Ov•trrOif. J\lllt. one other question-
Senator Or;oao& (interposing). I said that I did not lmow whether 

Mr. Jones was otill in ollice as Administrator of the Federal Loan 
Agency, becallli6 he may have resigned, so fu aa I know. 

·Senator OVERTON. You have made the statement that tho author­
ity veoted in tho F ederal Loan Administrator ill a very •••81. autl1ority, 
not only from an economic 81~nd{l0int but even from a polil ical '!'an~· 
point, aud that thu aut.bor•ty rs so vast. tltat Y','U. do not thmk tl 
wi.., to continuo the ollicM of Federal Loan Admrnrstr,.lor and Sec­
retary of CommOJ·ee in one 01nd the same individual, reg•rd1Cll8 of who 
he mOly be. 

Sonotor Orcono•. I tl1ink ao. 
S.mntor Ov&RTON. That is corroetl 
SenaiA>r OIOORO& Yes. • 
Senator OvtUITON Would you go. step further, Rllll doJ,ou rlunk 

that tho powers v..;ted in tho ofllce of the Federal Loan A ministra· 
tor are ao vast that they ought not•be lodged in ono man, but thot 
they ought to be subdivided into ll8Veral agencies and have several 
men uer<:i&e th- funcliona, rather than ji'IVO this vm authority to 
one individual, re{!11rdleas of whom he may bel 

Stnator 0100100&. I haven'l. eonsiderod that, I might say, Senator 
Overton in eonnection with this particular bill, I!""'"!"" hero I thought 
Ute only' turiadiction of the committee-<>r that tt mtg~t be held to be 
the only )uriodiction of the commiu-was to determme whellter or 
no&. you y,•ould Itt 80melhing rome into Comme:rce, or let tKHUtthmg go 
out of Conuoeree.. . . 

SenaiA>r Ovurox. I think that it eorrect, but I would )WiL hke to 
have your viewa in that regard! . 

SenatA>r OIIOHor. I think his powers are very vast and I am 81Lif· 
6ed that Cong.._ failed to limrt or rostriet them in eertain inl!t.ances 
at least mnyoo as Urov should have been limited or rostrieted, because 
of tbe 'pel'80nnl con8denco in Mr. Jo~es wh? had been connected 
wiU1 tho R. F. C., and under whose gmdnnce tt hnd developed ff<!m 
year to yenr .. I do not s~y Urat that was~ very so~nd bliHiM for lojp8· 
lation even m tho llrat mstsnee, bnt I thmk that tt a f•et, and I om 
simply stating it as a fnct.. • 

S4mtor Ptt•t'IO;H. Mr. ChairmanJ. may I ask another queetronl 
The CriAlRXAII. Yea, Senator !'epper. 
Senator p....,'Co. Stnator, 1 recall that the duties of the O.,partment 

of Commerco, I believe, i I I have the corroct language of the statute, 
among other thin{!11 are as follows : 

Jt lball be tbe llf'O"''IDC.'e and dutJ' of aid J)eplrtJ:DeDt­

relerring lA> the Department of Commerce-
to r•er, promoce. ao4 de're&op the: totelp ud cSomeltic ~m~ the alnlq. 
manutldDrlftl. abiPI)IGJ. and ft8.btt7 lDdaltl1et, and the traJllpotUtiOD tadliUea 
of tbe Onttf!d 8tat.M. 

Now looking. at that as one of tho principal positions in our Govem· 
mont, .:..ould tile Senator not a~ that these vaat ~.,...,.. which are 
,.ested in th<> Federal Loan Admuustrator are very dil'tctl)' relal.ed lA> 
thoee obje<:tive~~ which are JJet out there for a member of Ute President'• 
Cabinet! 
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Senator G1110 .. 1t. Certainly, btcouoe the •-.sl- pow•,. ... ~ in the 
Adrninillntor of the Federal Loen Agency are all-embracing; the)' 
ronr .. uything, and !hoy ~fore mW!t oovtr the direcl ...,ponsr. 
bilil ieo of tho Department o f Commeroe. 

S..nator p.....,., Would the Senator ""'S"iu that 11 oome argu. 
mf:nt for tht faet that the t-wo otficoee are eo mtimattly ft-lat6d-u no 
doubt the I'....Udtrlt thought when he made the Ex«~~tive ardor­
that it waa more •1>propnate that they • hould be held by the same 
rnon than thot they •hould be held by t"O rnenf 

Senator QD)ItOr .. No. I don\ know what was in the P l"fttident's 
mind, o f course, but I aJlJ)rehend that. he felt. tluit Mr. Jonts' Jong 
expC!rienee, and hi.s f.ntire famiJiarity with tho Lonn Agency, would 
ennhh· him to dischnrge I he {unci ions of both omccs, nnd T inlRgin& 
tlu't the P I'('Sdcnt mul'it lun·e felt that wny About. il. But I do not 
think that now aud for tho future the&c vast J>O" t"' ought to bo 
' ' t1tft'ed in on executive depariment secretnry. 

Senator "'"",..•· W• ll, the Senator willa~tree that of the two offices 
the ft•cdtrll l (..,oftn Administrator's office has far greftter power to 
fOtl'ter. promote, and tl~ve.lop the' fon!i~ und dornt~tic C()mmen:e, the 
mining, mnnufaeuaring, shippin~. and fishery industries, and the 
tronSJlOrtation faciliti .. of the United &at.., than the olfl06 of Secre­
tary of Commtrce f 

l'enotor G""""z. I think 10, btcouse Uro Secret117. of Commerce 
oould only do thooe thing>~ ,.ith Juth funds or tool• 11 Congress might 
J)rovide him, and the Adminif:trator of the Fedtnl r..c:.n A~ney 
b .. , I tmdtrtake to .. y, the n.ust f>OWOr lodged in any single ollicial 
o f this Govtmmrnt uni!J8S it bo tbe P .... ident-<lnd of ooun10 they are 
not oomparoblo po,. • ..._ 

lltnotor Pa>PU. And yet.,astheSenotor from LouiBiana has pointed 
out, the Seruttor'a bill iloes not propooe to dist riblllr those powtra 
"'uong &e\·eml men, or create a board, or anything like ehat but it 
sti ll altow8 thoee puwe.nl i.O oont-inue to be vestetl in one mftn, ',ts \'ast. 
aat th08e powerH are. 

&nator OEOBor.. Y~. You can't umtcnmble il. nil llt once, rmd I 
c'lon't think th i11 committee has ~urisdiction over--

~nato•· BH~\~'8TY.It (interposmg). \Vou1dn't the sufgeE~tion of the 
S£1nator from F'lorida argue, also, th11t 1 he F•edcn• Loan Admin .. 
i•trator rnijlht with equnl. propriet,~; be the Secr• t•ry of the Tre••ury 
•nd the 84.!t~tttry of Agr1eulture, s1uce chtm '"e vntJt ll0Wel'8 relating 
to th06C Dtpl'rtments also1 

Senator G10110r .. Yes, iml~l. becatL'!oe as 1 M,Y. che pcnrers hera 
~nted to the Administ rato~ c>f the Fed!ral Loan Agency cover prot · 
!otally the "hole~( our busrn.,.;, financtal, and fCOnomie life, and it 
18 rtmarlrablet I. thmk, that any one 1~1an, thou,gh ht: grew up with this 
A(lfflCy, acqu1rm,:: one by one at different. limN theee 'f'ISt powus, 
could rtally handle them all in the capable way that he hu. 

l qu ... ion w~•ther it woul~ DOL hf: ~ry ditllrult. to 6nd any man, 
rtJ!Oi'ltl,.. o f h':' general bu.''"""' abrhty or capactty or •• perience, 
wh!' oould lllrp tnlo the shoes of_ Mr. J on .. and do boeh o f th.,. jobs, 
whteh he has done btcoll!lO of his peruhar opportunity to know and 
learn. 

~1,1 of . Chat i~ wholly aside from IJ'Oiher q_uoetion which, in my 
opanron, 11 ••ry rmportant. I don't thmk that •n n republic like thia, 
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rueh vut .,...ible politiCII eontrol or j>OW<r should be plaotd in one 
man's hands in the eseeutiYe branch of the Oon.mmtnt, or ~rhap8 
in any brondr of the 9o~mment, btcouse I t~ink we. mu.'\1. know, 
u pract i<:Oll m•n, that rf one ,...., di<po5ed to, 1f he ..,•h•d !• be I 
pobtkian in thht oft\toe~ there is absolutely no 1NY of nttuUnng the 
oollllll!qutntf'8 of his adrninislration of i~ 

S..nator l'uPu. J ust one olher question. l am not.,,,.. from the 
language o f the Senator'• bill tha~ he throwo any great sdrguarde 
a round. the exucise of this power by whoever it. might be. 

Sennt or Gr.ooor.. No. Senator I did not, nnd I d idn't aH~I"!Pt. to do 
tlmt, bec:-iu1se 1 think t hst the ~nunitte0 on llinking And Currency 
would hnvc•!''u·isd iclion of thnt kind M a bil~. I do n!>l m~""· fe\ 81\)' 
tltn~ this is t rr• l•s~ bill thnt I mey off•r on tlus m•Uer rf tin • brll It'"'" 
through, but 1 did n't . thin~ that the. Commerce Con.tmitt~e woul!f w~nt. 
to conflict with the Dtlnkmg and Curn>ney Comm1ttee 111 cou11nler1ng 
limitutionJt on the power, or uercise o( power, Onder, •n:y o!1e ~f the 
loon 11gcnciefl set up b.y the Cong~, ~use thnt IMI1 t w1tlun tlte 
juriMHetion I didn't t.lunk, of this committee. . 

Senator p;,,u, That. i f I m&y tittY so to the able St1uuor, is what 
leans an asptct of peeu1i~trity to 1his parti~lar ltgi>J.Iati~l' Itt t~aiM 
ptt.rticul•r t ime. It has all ~he aspects of a p1ec~ of lt~slauon wh.e.h 
admittedly is not eom1>lete. m chan~eter and wh1ch e\"ldently wllS do·· 
sigurd in h .. t• and wu related to the eneumbertey o f the cl1!<:e ol 
S<Cretary o f c.;m~ru. by the Conner y~ce P resident of the United 
Stat... So that it •• drtllrult for the CJltun wh~ ....,.da •'!out th­
matt't:rl in tl1e l)aper, and htaf"! the re~rts about 11. 1~ot to 1nfe:r th•t 
as eoon u the immediate part Vu:e Prestdent. of the Un1ted States, wh.o 
had proviou• ly been a eabinet officer, wu pro1>osed to oc:cupy tlus 
office.. thai. immtdiattly an attempt was: mJide to shear h1m uf the 
ll"'•tcr part o f the powe,.. which h ad pertained to th•t office,. by ~ho 
Congrt'A; as di51inguiJ3-hNI from t~e appcarunce o f 101C'b le~p"1~tmn 
to the citb..en i r 1 tao Senllte had reJe<:t.ed or confirmed I he uommee, 
11coording t() itA juc!~r~ncmt. in the c.:ttereise of its oons~hut io!u" J>O"'"r, 
1md theu thnt the Sanrttc had p rooeedeft to the eonsulm~1tum or nn7 
leg islntion thflt migh~ •ffcet the jurisdiction of th•t office In the or·rl•· 
nary legislntivo ClOUNIO. • 

Senntor Gr.ono•. Well . I don't think th&t I cnre to •rgue the pomt 
l'lt rail. I merely cnll the Se.nutors nttention t.o the fnct th11t under lho 
\'fry ord~r wh1ch confiOlidatcd or brought mto th~ ,Dep,artment of 
Commerce the,;oc extranrdinory pmc-en, express pro\118101\ IK made for 
their return, eo that if the wnr endetl today they would 00 r~tur:ntil 
"·ithin 6 months anyway, .and misrht be returned much eerhtr af a 
concurrent l'ftOhation of the two 'Rouses declared declared the w:ar 
to be at an •nd. . 

Senator O,DAstn.. Mr. C'ha imlan, mAY I u k a quNhont • 
The Cn•••"•"· Oo right ahead. We want to ~ through .. •uh 

Senator Ooo~ though, 10 that .,.e may proceed w1th Mr. Jon..._ 
Senator O'D•;.,.,. S.:\ator George, if and when the Congmoo shoold 

adopt your joint f't801ution, ~oring the JX!Wtr:w to the Ftc~tl"ft1 Loan 
Agency would it be your oproron tba~ tho P"'"rdent or Chref Exectt· 
tin. wo:J1d tl1tn later hl\"6 the. authority to retran.d t:r thoti~e powe.re 
back lrom th• Federal Lo<tn Ag\\ney to the Sec:retary of Comu~l'l'll, 
• • he did bofol"\ll 
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Senator 0"""""' Not if the am....,..n~ whi<h I handed to tl>e re­
porter here wao iocorporated in the bill, boc.U!O that up...-ly f,_ 
it and makeo that impoosible. I do not think he would anyway, I 
don't think the P,...ideo~ would. I don't bel~ve that tbe Pruident 
can be unmindful of a oolemn act o f the Con~ i f it should ~~ 
eueh action and ohould NY that these lending &j!t~~Ci,. or loen agencies 
should ~ beck into an independent "llency, an over-oil, tupervWng 
agency. I do not lhlnk that the Pre&Jdent then would undertake to 
transfer them bock oo Commerce. 

Senlltor O' D.ANr.U.. But you do belie,•e that h& would have t.he au· 
thorityl 

Swator Oooao._ Not alter theappro\'al of the bill ; I wouldn't think 
eo. 

SCJ>ator O 'DANIF.L. With tbe adi:led amendml'llt thot you augg...tl 
Sen•tor OllOROIO. Well, withou~ that amendment I wouldn't think 

that il thit bill pa...., and is approved by the p ...,.ident, that there­
alter he would have that authority. But he might have the naked 
power to make tho tmnsfer before he approved tlie bill, or he might 
veto tbe bill. J have just never assumed that tho President will follow 
that couroo when he knows tho will of Cong,...., i I there is a founda­
tion for what Congress is doing. 

Senator 0'DA1fii:L. I agree with you thatl doubt if he would follow 
that cou- I wu IJ7ing to ascertain your opinion uto whether he 
would b .. e the authonty to follow that cou-

Senator GI!IOIOI. Not if this bill .,.,.... and iJ apt;:td. If he 
approv• i!, thereaf1er be oouldn't. make this transfer .,. here iJ 
alawll&ndmg, diroctl)'to theoontrary. 

Senator O'DAXDtL. You mean LS you originally introduaed it. or as 
you propoee to amend itt 

Senator 01101101. With th.e proposed amenmnt. 
Senator Bn.oo. Mr. Chainnan t 
Tho CnAllliiAN. Senaoor Bilbo. 
Senator Dn.oo. Senator George, I assure you that this is a friendly 

(\UMtion. Some _qt~ .. tion hasobe<n raised about Lho 1,.oximit.v of the 
tun~ of tho submu11uon of Mr. Wallace's name and your bill. I n order 
that no ono may question your motive in prcsentmg this leg-islation 
if on t.omorr<>w tho PN$ident should wjthdraw tho nama of Walla~ 
and • ubmit the name of Jones, "'ould ~-e~r~;"" •· ··- ·• • r 
would pursue the same zeal in the i!Iiil tiiiellOthii legisl~tiO~i "'~ 

Senator OllOIIOil. I don't 1.-now that any membe.r of any committee 
hu a ~ight to quest~on my motive, •ith~r here or elsewhere, but I do 
not mmil you. q_uesttonmg my mollve Jf ;ou want. to do it. I have 
anaw..-..1 .. ,hc•tly that I would pun;ue 1t u I am now pursning it, 
regard I- o who wu appointed or when he wu appointed. 

Senator BWJO. That is the point I want to make. 
TJ>• Ca.oJux. lf there are no ~re qu.Wona, Sena tor George, 

I will •-<P~ the than~ of the COIIliDJttee to you for ooming and 10 
thoi'OUjlhlJ dioeu!oing th10 matter. 
. Senator OIIXIIOL ADd I wish to thank the oommittee for ita atten­

tion. 
. Th.• CnAra~ ..... w~ will now proceed to hear, pursuant to the in­

VJlallOII of thiS comuutt.., the H onorable J-H. Jon ... 
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Socreury J o><r.a. Mr. Chainnao, I hanlly know where to otart or 
how you would like to h .. e me &tart. • f 

TheCuAtaM.AW. You can start. by ma~tga statement, 1f you PSe_tr, 
or if you wish oo proceed by way of questtons I &Ill oure t)>ere are n. 
atore here who will desire to ask some of you. That •• up to you. 
Do you have • prep• red st•tementf . 1. h 

Soo:ret.nry Jo~r..A, \Veil, I luwe a good deal of mat..enal from w .ue 
1 can tcsti fy. I ~0 ha~e .• very sbo~'t prep.are4 statement. thttt I 1mght. 
mako it tho co10nuttee as mtc.rcsted m hearmg at. 

'l,lo CuAlMMAM. \Vo aa·c int .. rcsted, and you ""'Y JU'O<:~ed. , 
Sool'el~tr J ONM. Mr. Chnirman amln;wmbers ~f the, comma~tce, oa 

I 8100 it, tfie pnt·amoum issue bef01-e tl1as ?OnltniUt'C, ul CC?nsadermg 
tho rt'HOiution offered by Senntor George, IS no~ the ~~~lton of the 
powers which. tho Congrf'88 hat:~ fl"()m.tame ~o .tune,dclcgatcd to the 
R~ F . C. but the proper eh~traeter of thetr ud~untstrat ton. . , , 

I t. is fu!ly within the pro\•ince, nnd ce.rtamly the, respon8tbtltty, iof 
Congrtt!S, to determine whether the R. F. C. and tls many agenc • 
and fm\ctions, are to be&eparated from the Departmt.nl of Commerce. 

I t hu boon otated here by ·Senator Ooorg<' and 01hero 1hat Con­
~ by a joint .....,lution, authorized me persona.lly to hold both 
~but 1 want to ay thaJ they were careful to prov•de that 1 could 
only draw one aalary. • . 

The R. F . C. and ita •ubaidiarito;, ~nduc:t. probab}y the •noot gtganu~ 
busin- enlerprioe, or seriea of business enterprl!d, that the worl 
hu ever known, under one roo(-- _ 

6 
· 

Tho eu ........ (interposing). Can you g .. -. us J!OIM II''"" on 
thatl . _ _ - 'f 1 y "-111tor Secretary J oNr.& ]· wtll m JUst. ft mmuto 1 ma , "7C • 

The CDAJRMAM. All right. 
See•·elory J oNIIJ. We hn>•e engaued in literally hundreds o f .sep•r•to 

busin019es. Jndividuolly •nd colleetively they •lfoot t~e.entu, oc~n· 
omy of thia N~ttion . . 'fho Wt\Y i~ whicl~ they ~re nc.lmtut!Jt~rcd f1 9~ 
uow on is oven more unportnnt, tf thf\t m ~tblc, tban,thetr ndmtn 
istrat.ion in tho p11t,1• ~ince c.he post-wttr adjustments wtll ntt;d, to b& 
most carefully handled in order not to destroy:-end I should hke l<> 
...... tpbuize. tlmt-olll' enlire business and fin!'~c~a.I sLructu~·e. • 

The rn&n who is ,;ti ven the vast. responstbd1tu~t ~ntatned 1!\ the 
R. F. C. Act should be one qf proven and sound buomess t~p<lr••nc:e. 
He ahould b8 a man who will attract. to him, ~·en o! 110110~ JUdgment, 
with busin011 knowledge gained f~ expt~n~ce m buomeao. The 
counlry bu a right to .. ped. a nu.n m this Important place whose 
pbi.looopby iJ in line with the principles which made our country 

~'i,. '!!1 firm con•ietion that the Go.emmenfa in""!"!"ent in plants 
and facllit.ieo, and in raw matuials, rep.....,.ted by b1J!10nr of dollano 
of tho taxpa~•l'l' money, ahould not tie made the aub)ect. of earel-
experimentation. ink h 11 1 d' It is equally important to stop and th ow •• en mg power 
of thoR. F . 0. will be adminil>tUed in the future. For the pa~ 18 
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J'81'1 the,_.,,.. of tbe R. F. C. hi .. been .-1 to lUpple....,nt pri­
YOle erodit, 10 that funds migh~ be anilable wbtn private reoou..­
wtre noc ad.Qu1te. 
Tho~!, F. C. ~et~fi.., and ah"'ys ho.upeei6od, thlt loans should 

only bo made tathtr wnh full ond adf<Juate t!tCilrity or latterly whtn 
t~y w~re t10 ~ured as reooonobly to ....,re their' repayment.' Tiae 
da8er•<a"'! wluch the la~<r lea•t'S wilh tlae direetoro of the R. F. C. 
oou)d eaaally bo obu ... t eather by inexptr~~. •ioionary planning, or 
• th.s:re~n or the tax~yers1 money. 

C.nomiY, the It!"· C. should not be phaeed under the "''11"rvision 
of" !nan ~·a!l1 n~ to JflOJ)&rdtze the.country,s futua'O wit.h untr1od ideas 
tuul 1deahst ac schemeR. 

Tho f('nding agtlncio:. of the Oovernmll:nt cnn be administered as 
they have been. on a purely nonportisnn btudl! foa• the l>cnt'fit of ltli of 
I he JlOOJ~le., or they cnn be used to destroy whnt we lu,va builc, uf. in this 
!'fntaon a.n on~ l70 yea~r!l of inde~lcmce. That, to my mine, iR tho. 
ll!i'ue wlurh d•!s CO!-'m•ttee and theCongn..'1!8 mu8t decide. Jt must do· 
r1de .•II of this Without any regard whateve.r to any individual in· 
cludang my«lf. ' 

I havo been honored by th• Cong.-- a gn>at deal, and by the Pmi· 
d.ent. You have paSHtd laws that gnve authorily (or my administra· 
11on, tnough t.o mab me lay awake nights and worry, and as a result 
} hne found at n...,...ry to ..-ork about 12 hours a day 7 davu w~lt 
or I~ years, or «Mainly 12, sin<e I hue been head o; th• fi F C ' 

h 1s an honor, of eot1rs... to be in the P1Hidtnt~ Cab"nd ·I · 
•
1
un>e 11

1
1doot anyon

1
e

6
w
1
ould like to be in his Cabintt if there ~-a; a 1,,:!, 

'"· ro<a proP."r y I. 
Mat •rt1';l:u_le~n .. A_n!t mentioned to me. u tarly a& 1086 that be 

; .oaald lake !"• an Ius Cabin•t. Well. I didn't .,100urnge it: I didn't 
1~urns:e JC. 1 Wl\8 asked by him if I would be intertf'tcd \n an n _ 

poantment •• Secretary of the Na••y prior to Mr &r ao • · ~ 
me11t to that. r:." ·~ -.ucce6SOr to o.ur l~meuted frieu'd, ~e.!! "P$!1~1~ 'i"''·, I thnn e<hl ham •nd told ham that I thought I WIIB n'Jc. suited 
or t lltt , ~ntl t nt I thought I could do oollor work where I wns 
~'ter, ,m. 1039, h~ rreatled the Feder·al Lonn Agene ond mad~ me 

tl.m Ac1hn1 n1R~rator 1!1 charge of tho v,u·ious Jendl.ng ~gcucieR which 
were, rom tune to hme, token uwav by Ex t ' \'. · ·)· b '1 • the )lrincin;iJ one the R F C I " l ..... ' ~u ·' e ore_ er, ut ettving r t . " • "•J lUll I ts" SU~I<hlrle&. 
.,_In ID.~O th• l>r.,id•nt tiloted to me that l>e would" like to •ppo"ant n 
,,.,,,. .. ,ory of Commerce I · "d "M p · 1 

10 

~ut will" I tile~ with m;my :;~nsibiiift:ol! ~~~'l•l_n,f)JlreeraAted tl~llt 
tilt rator f" H . I u~r . r .. "' In Loftn rnm~ "TI k l~ ""p" • . .,o, you wall ho,·e to 1-.;•·e thot "I'·" I said 

1an you, r. rtildent, but I would rather etav whtm Jam 1 a ' 
.... letl thtre. Someone else eon do the otiwr jOO:" The h ' "d"' 
~·"' dayt_lottr, " If Coogrt;<~ is willing for you to hold tw~ ~.::o 0 

Job., whach >"OU con 1 do simultaneou•ly U<t)>t by ~ · · ryf Cunp-~ I am willing... · •"""MniB!lOn o 

th~j~1nf:n:.";l.fh':.:t::i' !{;~• the "'"'\'limfllt o f psosin_g 
an honor tol>O in thi•C'obinet, butiti .. ;.~~;e~uoofternoon. I tts 
you ra.n be the most useful, and that is the , { ~nor to ~eerve where 
!M'r,·e my Goverr.mlent, wl~ere I ran be ueefut0!~~~ fi,:c~n:~~~~fu~nL to 

1 nm not lookmg for • Jub and bnve ne>·er look ··' 1. . · LI · need one. L'u 01 • ]0<>- don't 
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Now you 181<0<1 for fignretL I oent eaeb :Member of Coog.-.. a low 
days ago a report of what the R. F. C. bad done in the war tmtr~n<y, 
and J would like to make another reft:~. which is uot in Dl1 nocM. 
l n May 111-10 ) (r. Harry HopltiM toltl me that the Prt't!idtnl woul<l 
like for 11>0 10 buy tiOnt• tin and oome rubbtr, amlthat is all that "·a• 
said. 

When I saw the P rosident at the next Cabin«~ mooting, l mentioned 
lt and he said, "YM, I think you had better!" nnd th" wuall tluat. Wltl 
BSid. I said, "All righl, but I will need rgi•latiun.• Ho 80itl , "'o 

ge\~~~\ad d,ofted A simple bill to buy critical analerialll "'"' 110 forth -
o.ud it was prtsehled to \he <.-onunittees on Banking ttnd Cu•·rcncy ol 
both Hou~, nnd when the members of theme connoitteca f[Ot throuj:th 
rewriting und redrdting ttnd nmendin~ ·and expamdinR that bill it 
wns 1\ll over the lot. It h~t.d everything 1n it fron• mnnnfactua·iug tiH)O 
strinp to as rnr MJ you would wanL to g.>. It was too much nuthority, 
it frightea~<d mo, nnd I .. id to that committee, to I he members of the 
Senate nankin§ and Cureney Conunittee--ttnd, 1 think reJ>etlted it 
in the Hou- If you ore going to give all of that authoraty to the 
Reconstruct ion Finance Corporution] would like to place 101ne safe·· 
goards. Give authority to do tltese lhillj!l! only whett n!!<Jueolod to do 
so by tho Fodentl Loan Adminillt.rator wtth tl~e approval o f the J>relli· 
dent of the Unitod States." 

And that;. in the law, and it is in there at my rf<JUHI. l>Oeau"" of the 
tremendous amount of authority which I did not want tl>e directo.-. 
of the R. F. C. to have the responsibility of exercising without 11\lptr· 
vision. So that everythinjl tha~ hal been dotte in thi war •«ort had 
had the writtttt •PI>roval of the Prt"Sident of the United Stateo and 
b .. boen dono at my rf<Juest, 6rsc. as Fodera I Loon Administrator, and 
then as Secrelary of Comanuce. 

No" that io the way I feel •bout this authorit.y. I think it io loo 
much authorit_)'. I 1hought so at the time J w•s Asked to bN!HJll6 
Secretury of COmmerce. 1 didn't. wunt to le.un~ what. I " 1113 doing 
becaustl I thought ,. w11s nt<>ded there. I still think that twnneoody 
with u. proveu bu8ineM e.x·1>erionce of an exhmded nature. i!f needed 
in clmrge of the It F. C. and its muh:f' le ot·ganizntionM. 

It ia bi!:(l(er than 0Mer•l Motors an Oenernl Elootric nttd Mont­
gouaery w.rd, attd everythin~ ol .. put together and you don't 
hear much about it because it 1s being run by busine&~rnen, by me.n 
experienced h\ businHS, by men ... bo ha,•en\ any ideas ubouL rem1king 
tho world. [Laughter and applaW!e.] Plodde,.,....not amort, juai 
plodders,tryittg lo do a job boofStly and oont;lrtlcti•elr, and thty hlva 
Clone it. It is not to my erodit tl>al we hive done a bag job or a llOOd 
jub. I t is to th• erodit of the ""'" who laave done tho job. I liave 
n••er failod to give thtm ortdit for all tht ·~ and I bop& 
always to take tb• blame for all the mi!!Uk ... 

The CllAI.OUH. Well, is it your vjew that the JlO""•"' o f tl~ Loan 
Adminillrator and the R. F. C. chairmanship. and all thio lend ing 
tha~ has been authoritoetl, are so great that they n~ight bo UNCI by one in 
your pi- to determine the ocooomio direction of the oountry and 
atreet tto wholeeociabnd politioal struewref 

Secretary J o:<a . You think I hey should be 8tparatod-io that itt 
The C oVJOM AM. No. I My, Is it ,...... view that tlte pot~·ero or the 

Loun Administrator and the ~ction Finane& Corporation 
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Anii!O groat that tho man who h1U1 charge at them could so adminiJ!ter 
thooe powera as to det.ormino tho economic direction of tho country, 
and w1th that ita social and politieal charnelerl 

SKretary Jo><a. I think they oould afoct it very seriou$1y. U 
it is up~ to lho Loan Adn•inistrator or tbe SK....~ of Conim•roe 
or the Directo"' of the R. F. C. to do a thing for wh1ch we have full 
authori~y--

The C!tAlR)IAN (inte.rpoeing). Have you evtr used your powent as 
Loan Administ1·ntor and R. F: C. Cbt.innan for tho purpose of deter­
mining tho economic c:baracter or the social character of this country! 

SootrH11ry JONES. I certainly have not, except to the extent of being 
helpful. Naturally, in periods of dep...,..;on ,. •• have tried to make 
all theloana and invtstmmts we oould justify to maintain t.nd increase 
employmtnl. 

The CnAJU~AJ<. But you ha-re undtttsktn to prt'SttVe the American 
economy! 

Secretnry JoNES. Yes. Wo have never used anything like all of tho 
borrowing "'ltJ•ority that we had or the power thnt we had or the money 
that we hod a nil able. Wo have boon conscious every minute of ovory 
hour, and every hour of every day, of rest>Ontibihty that we ha,·o, 
ud 1f we wore praying men we would pray to God to gh·e ua the 
..,..rage to do what we thOUght was right. 

The Cu.wuux. Whit is tho utent o f your power to borrow and 
to lend money f 

Secretary JONE8. 'Yo have llt this time borrowing authority for gen· 
eral purp08C8 IJOmethmg over $14,000,000,000. Wo have borrowed of 
that amount, ond used, about $8,000,000,000. \Vo luwo avnilable now 
about ~000,000,000. 

TllO l;'UALOIJUl<. That is in your capacity .. Chairman o r tho 
R. F . C. I 

SK....tary Jo."<D!. I waa referring to tho borrowing authority o f the 
R. F. C. 

The CnAJRKAN. All right. 
Soo~tary J o><u. No':", of tliat $6,000,000,000 wo are committed for 

expendltUI'I'80f 81f.l blihon dollars. Jn other WOrdS, weare2Jh billion 
dollan OVti'COilUllltted. 

We cruno to Congress !I yean ago and askrd for an increase in 
our borrowing au~hority of $:),000,000,000. Tl11~ ""t tangled up a t 
the end of tho....,.oo and d1dn't.carry. At that tune ,. .• were gtttiolf 
requ .. ts from the Wt.r ~partmtnt and NaYJ Department and Man­
time and the War Production Board and every otJ1er agency for GO 
million, 100 million, 700 millior.'J.:OOO miJJion, and it looked lUI if wo 
:would soon be out of funds. Tnot is tho reason wo asked for tho 
IDoretSO. 

Tho committeea both reported favorably, and it would have plMed 
uce~ thu Congress was about to go homo for Christmu, and it 
was ~ end of a Co~ too. Wo have spent in the wu efort 
oometh•ng o•tr $18.000,000,000. 

The CiiAIIl>U.N. You are referring now to the R . F. C. f 
8Kretar1 J one. Yos; and the other agenciee. Then. F. C 0&­

fen.., PIIUlt, Metals Reserve, Rubber n-rv6, Defense Supplios Rub-
ber D~velop~ot. ' 

While we ha .. spent tho 18 billion, we have received back more 
than $9,000,000,000 for tho aalo of materials, rent on plants, part 
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payment on plants, and nriO<lS collections. We have ~n graduaUy 
colloeling also from previous peacc.time loRDS 11nd hwestanenta. So 
that. wo are as wcU otr now, or a litUa better ofT1 tJ'an we were when 
,. •• went to Cong,... 2 yes"' ago for more money. 

1 dontt. think ... e need any more monev; I think we ha,·e. enough 
borrowing authority to go right on througl• the ..-or boc:aute or the fact. 
tha~ wo are oelling allt~ese materials. 

We buy and oell every j!llllon of 100.0Ctnne ~,.asnline that is used in 
tho w11r tmd we do many thin~ too numc.rous to mention now, which 
I could ~1ent.Jon if 1 hud tho. tame. T eondc:nse<l thnt whrn I sent ench 
of you a copy, o.s mu~h as I could, 90 th~t l.. you could relu.l it. It is the 
only time I have h•d all op(>Ortunity to ret>Ort to Cong"""' ""to whot 
we l.a,·e done with all of tlus extraordinary authority, and 1 wu glad 
to be t.ble to do it and to show you uact ly what ..-e had don-rid it 

is all there. . . . . 
\Ve baYe nuthorif.NI some S2 or 33 balho·n dollars m war work; at 

hasn't all been used. \Ve lunre not held 11.nybody up 1 minute on any 
decision. We hnvo builL p lnnt.s for the War Derortmcnt that they 
should ha,•o built moyOO, but they didn't bl!ctulse o the lack o f n~th.or­
Hy or money or for other reasons. Back tn 1940 we s tnrted bmldmg 
nlants, and we wauld do it on the telephone.. Knudsen "·ould Cllll\lp1 
~Can vou do thiJ! • Clln you do that.-$t00,000,000 he,.., S'JOO,OOO~XJQ 
theretll "Yes." Tltati& theway"·ehaverunLhe~n~ . 

Fiscally our bu•in"""' is as well handled as the b1ggeot. pm·ote cor­
pon•tion ·;~ tho United States. We have as efficient,men, ns capable 
people, as anyone; we h•~'·e our running_uudits; th6y (tt'C ttuditing all 
thn time to seo whe1·e we make 1u1y UllSll,kas, whe.·o wn get out of 
bounds, or whore we nre being impo!M'<I u pon. 

The CuAtUIAN. What are tJ1e limits! What are your financial 
Limits or your re80Urce8 for borro¥ring money as Loan Admini,s. 

tratorl 
Secretary Jo><EI!. What are the limits! 

· TheCru.nu•·'"· y.,., Istherealimitf H owfnrcanyougof 
Secretory .Jo><ra. We cnn lend anything that we think we should. 

(LJmghter.] 
·n,e CtutRMAN. Thot means Lhosky, does it not I 
Secretary J oNr.& Any amount, any INtgth of time, any rnte of in· 

~rt'l!t. 
The Cu.lD>IAl<. And to anybody! 
Secretary Jone. And to anybody that we feel is entitled to tjle 

loon. d 
'rhe CnADUI.,N. You have to come to Congress for your money, o 

you notf . , 
&crctnry JoNPA. Yts; but you luwe g1ven us a lot. of money. 
The CtLuswAN. H o,lo much altogethul 
SKretary Jo><t& Well as I ext>lomed a while ago, wo hll'O 6 billion 

unupended, but ..-e ha,-~ committed 8Y.t billion agomJII that. 
The Cu.unu><. How much have you got loaned outf 
SKretary J o><rA At this time not a great deal. I think you would 

be interested to know that the billion and a quarter that we (lUt in as 
capitol in banksi back in 1933, 1984, and 1935, has all coma back except 

I®< thnn 800 mi lion. 
The Ctuii!IIAN. That goes into the re'•olving fund I 
Soc ... tary J ONEI!. Ye& 
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Tioe Cu.uaao.ur. And you ltnd i~ out again t 
S<cretary Josr.& It io there to lend out or do whatenr you want to 

do with it.. 
1,u~ CuAia~AN. \V"'*b•l J am trying to get at is some conctption of 

the totnl lund in your hanrl• 118 fl. r'. C. bead, and ns tho Loan Ad­
mini~lrntor-wbMt is the tnh11f 

&!el'etary JoNr.JC. As J ex1lloinoc:l a wbiJe 11go, Senator, $14,000,000-
000 i• tlte total thatean~;o. Of tl1nt, 8 biHion has been ~pent. Wu~ilt 
have 0 billion, and that is committed. But it oomes blck. 

&mator BORTO:S. n,e Sen~ttor Wl.8 aEkiua what other authority, be· 
•id.,tba~ under lbe R. F. C.,rou bad to loan. Your 14 billion w•• 
R. F. C., was it. not t The eba1nnan -..·as asking what addit.ional au­
thority you had to loan bo.ides und.r the R. F. C. through your J>OSi· 
tion u Feden.l Loan Administrator! 

Secretary Joxa. Noching. 
Senator Btnmll<. So $14,000,000,000 is the tolalt 
S<cretary JosEII. Y ... 
Senator Ban'I)TU. Mr. Chainnnn. 
11le Cu~\IIUI.AN. Senator Dte,\"ster. 
S.notor D•&ws-rm. You ••id tha~ you had spent 18 billion on Oov-

ornrnent plllnts. That must have been outside the 14 billion. 
Sl'C.reta.ry JoNES. Gov"mrnent. work. 
Senator B1u:wJfi'En. Oover·nnumt. workt 
S.C· ... tary JONES. About 0 billion of i~ was Government plan~ ud 

tl1e balance was buying. material& 
Senator BRI!wsn:a. Do you now own lbOtie plants under the Qdewoe 

l'l•nL Corporation t 
So.ntary Jo:.-u. Yes; we own plants now to the eoot of about ST,-

000/X"J) 000. a little more. 
Senator Dan'!l"ml. And that io in addition to the 14 billiont 
Secretary Jo"r:s. No. 
Semttor DREWSTill. That i• included t 
Sec:ret•ry Jo><r.& That ia included. • 
Semttor Buw8"'D.._ So you have thRt.IJJ ftssets against-­
&JCrotary Jo:lffll. We h•'"• these plants. The on ly money S.notor 

tl!at we will lose is~~~ the ~nr work. On everything that. th~ R. }!~. C~ 
dod before lbe war,mcludong the bad da)'ll batk in the ponic day11, U1e 
R. F. C. to~• a definite profit, over all opernting expensea and inten'!.<L 
that w~ ptud to borrow the money cJ•at we loaned and in \'fated· we will 
ltO\•o a profit of about $.'JOO,OOO,OOO. So lbat lbe R. F. C. bu 'not C(o;t 
tht:tu:payua dime except Jn war work. 

Senator lt.uJa..un:. Mr. Chairman. 
The CtLUA»A..'<. Senator lladclift"o. 
Senator BAOOLIPI'L Mr. Jont~~, how mueh have you loaned out in 

the a~gote, bow much have you collected ba<:k and abou~ what is 
tho •alue of your p.-nt holdings! ' 

S..retary Jo~~ Wo have lo<med out and invested in bank Blocks 
~nd a few seeurohes, a total o f nbouL $10,000,000,000-that Is not. count.­
mg_ v.•ar ,..ork. 

Sen11.tor RAilCUrft. I had referenoo to a ll the loans which you have 
made omooyou have been oceupyio1g tho position. 

Secretary JoNEO. I am trying to analyxe lbem. 

ADNINI8TRAT10N OP CERTAIN U:NDINO AGSNCIZB 29 

Of that, it io all baek uoopt aboot ono and lb~uarters billion. 
That ..-ill all eome back ...-ilb a oubotantial rro6t.. 

A& I aaid a minute ~o, the. bHlion an< a quarter we put in ban~ 
is all back excep~ Ieos than $300,000,000. Ancl the money we put on 
6102 banka, u capital, it is all baek except from 2,HXl of tboeo banko!; 
.;,d tho.ro aro only about 51 banks, or nil of them, tb.t are delinquent 
in their paynlcnta. 

Sonntor RADCL'""'- How much have you looned for all purpoo<lll 
since you have been head of t-he R. F. C.l or Federal Loan Admin­
istra~r. and how much have you colleet.ed back I 

Secretary J ol<FJ!. We ha.-e authorized toano and investments ag­
~gat;ng about $45,000,000,000. 

senator RAilCLD"l'L B ow nu>ch have you colloctod, and what is tho 
value of your p.--n~ holdingat 

Secretary J o:mr.. We have paid out abou~ $28,000,000,000 of that, 
and wo have collected aboot 19 or 20 billions. 

I will ha••e to check mysalf, but th086 are about the right fi~res. 
If 1 may go back to lbo per1od before the war, where the R. F . C. 

was ll<'t up-and the R. F. C. was not lie~ up for the wnr, but for other 
purpose&-it did its job. 

Of our bnnk capital all is back oxeept IMS than $300,000,000. 
Of the biUion tJ1at wen~ to railroaao, all is back except Ieos thnn 

$300,000,000. . . "d 
Mos~ of our loans to indllSlry of c1086 to a b•ll•on have been pal • 
So that. we ll1"6 gradually ''"ind;n~ up our collections on everything 

loaned prior to the war. In the war work., of eour&e:, we ha,·e all theao 
plan~ and nw materials. In addition, we hn•·e authorized nearly 
$2 000,000,000 of Joana for war work. 

&nat.or ltAOCI.D'l'&. I ha'"e always bten under the imp~ion, Mr. 
Jones, that your loans have tum«! out vuy """""""fully. That is the 
~ason I aoked you for some spoeofoe Atatomen~ as to the ligures. 

&<ntnry JoNa. I would be ,-ery, glad, if I may-1 am te&i!yinJ! 
here from memory-but I would hko to pu~ into the record of th!8 
hearing th~ 6gun;s that I ha_.-. hero Cor yo.u, so th11t anybody who oe 
interested on rendmg them woll get the detaols. 

Tho Cr.ulRMAN. You may band th~ to the reporter. 
(Tho figures wbmitted by Soeret.ry Joneo are as folloWB:) 

UIIC'OXITIUO'l'IO:t t"'nu.l!fcs COIIPOtU.nM·-8fiWWAaT or AcnflTII:I NO!' DDUIICn.T 
B.ltLATm 1'0 Ttl~ w •• 

ln Ita lt11YilJtl DOl dlreMJ.f ~atf!d 10 lhe W8r, Jl«onatruC'tfoo F'ln&n('e C~ 
~lloa hu autborlsed to.IM aDd ID't'ftUIDf'nl• lolaHnJ $13.100.000.000. of whltb 
$.1.20&000.000 WU 8M'ekd aD4 $Q.e:wl.(XX).000 d!Abut'llfi(L RtpaJIM'RIS and Olbtt' 
('ftdlt:a cocat f7.9'7&0CO.OOO. rn addition. ~tf'O('ttoa J1naoce Cot'J)Oratloa 
haa naade aiiOC'atloos to other p enunental •.l'tfloC"" and tor relief b7 dll'tl('tiOO 
or Con«ftN totalln1 $2.000.000.000. 

Tbe autborhatlona l n.tlud~ 
IAanf! to 082n ,otna bAnks. 2.780 clot«l btltlka. 1.183 buHdtnc and loan UIO­

clnttocltr. T ert.cttt unions, 138 lnturant'e d)n\Pf'f'IIN. ·aod 233 monpp: Jonn com· 
~)'Inlet. ftUretellll(l&13JI00,400.000. 

lnvf!atO\fllt ot ~1piMl In 6.882· banka and .10 nre and cuualtt tnsurenee com· 
panltt: alfl"t'ltlllnl JJ,303.100.000. 

Loant co 98 ra_uroa~ and tallroad ~l•en and trutteet aarecalln1 
f),I!OS, 100.000. 
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LOII.dl oa «H .r1f.IIQulclallq Jllf()jtocU arid pro,Jfrt'ls aa:tbort.Jt'd andfor ll'frdH'aJ. 
tkatf'. ot Doonldpll law. ll'ldudlftiJ pabl~bool dl .. rJd-. aAI"fPIIna 
t!i:II.'I()O,OOO. 

Lolint to m8 dn~ln~;p. lot\~, and lnlptloa d.lsnk1» lnoh' lua dlilbul"'ltmtata 
or "00.180.000. • • 

Purthale or &.:nn IUull't ot lll't·urlllt-. rrorn otl~r ~)\"t'nlrnt•ntillitftt~<lew btavJnc 
Pf'l' 1"ftlU~ Of .... 74.'\,000 (llwtudhllt f',eCJI,OOO.OOO n1IINAd ~rhtH). 

l:i,102 la.ns to btullnFM and hld.Wit)'. ('Mil• l~o~ln IU'.dlllou tu 11,2HJ hU151U('illll 
h>1uu• cor (!4•ft'tl!M! a nd Wllr. ) . 'l' hu ~.311 bwtln~ loom1 ••~«n'I'IIIC $'l.b38.<100.0IJO. 

Loun• ror benedt ot t&Kl't..'I~IUN totJ1II11g f,.!.48l),OOO,OOO. 
l..oOAnt tOhlllOJt fl,Oll~OOO tu ulber IW''t:nmM!:utal tttct)uth!'M r~•r ruml fi16C.'­

trllk!ltt lon, farm tf.1Uintf, tttH1 "''"1 n•bt~bllllatlon, 
21,1"42 IOilnf aa~thur &47,38.1,000 dlrt_'('ll~· or throu,;b Ol .. •tor l.o.u Oo:r1~ 

... uou to wu:lferel'lf trow nooo. and Olhef' e.tattropbes. 
li0..M7 a.ftl ~nna $:100,r!OO,UX> tbrougb uw Hf"C ll~ Cowr•riJ' 

ami l'f'dtn~l Salk:lnal llonp~ AM!Odat.k10 10 f"feei.t•bii.Jil a tWW"anal ~~tarfll!'t 

(Of' bMJori .. IH" 00 II'W'OIIIIft-prodiM;'tn, UIIMIII ~J' and IO 1)1'0\'ltt.fo a ft'lrlttc fOr 
Y""'lenl Jlonldnc Admlnl•lralloa II'IIIUn'd akWtplt'tJ. 

A llkN'e ctetaUfd llaltmi'Ot 1..1 aiiiiCbN. 

.,~.u~-tOA.:Ja 

t..o.wt have been authorhw'CI to I).Kl.l\ ~t~ lnc bankaot. prlntlpetllJ h1 UKtt tmd 1~ 
In t be a~:uvunt of $1.334.880,UU to t•n• IJie tbl.! bunU to IJM't!l thtt dt!tUJIDCll vC tb('.lr 
41f'I)081toralbnt arew out ••f f('llnt for th4•JtJtft•t)' M llw1r wun•·r durlna tilt' dcpn•111· 
111C)II , Of thiS 11,1&'2.'U,f110 wu~ tl l!lbun!i~>il, liUJI ftS.U IJII"I~"III or lh4• IHilOUul dl• 
bunwrd hu befon re:rald. 

LOIIu.a ftgf(rtpllnx II,·U9,MI,4i3 luu't' bt~n ftulhorlt~l rur tlhiHibu! lott to de­
VOI!iiiOrs In 2.i~ ch~!<l b:111k11 ur h11nk-t4 In IJ IVl't113 uf llquhlltti~+n Of I hl fl. lttUOUIIt 
$l .OI"Jll.,..«J.ia) hull bt<t>-u • lb.I)UI'ilt'~l, autl UlJ,~ l~'f'UI nf U11tl bat~ lw><•u l~l lflhl. ' 

In adllltlon to 1h .. t•ulc: liNin"- tb(• Col'llli•tllllon fll~u""-'CC SJ3,fiiUI,ll31 to tbe 
bf)t;f"d of del)l)ldta of the Srate or \\' l!R'\IIuJn to make fm~ aY'allllbh-' tu JOtY'e.-.1 
bunclred local ~mtn~nl• ..... ..., IIMHff'T ..-.. Ul'd up In tl~ or Tf'8tr1rte4 
blnb.. 11111 t1u all bt'to rf1•1d. 

UlfK~.APn:.U. 

To lfl"t'flctblm 1.be tapllal •ti'Vrt'lnno of lhf 1Ninb Qf Uw f'OIUU~. 1M Cv:rpora. 
tfOn bu autborbfd I~ fn,...IWflt'lt In n~~pll:a l Of 0.~ DAriOMI llllMI Stat~ blmh 
hi lhe amou.nr o r $t3-16.046,1An or tbls $l.ti~J6,.1trl m•• dhibal"8('(1 rn 0.18> 
a.nu and o~r 7• Ptrtt"tH b., lM'+'tl ~~~~. The t.."'rporatlun 11tUI bM $fOol 008.000 
hm~red In the \."'lphal ~r 2.:..61 nallonol nlld ~tate bllokll. In auldltlnn. ci1\! Cof• 
po,.Uoo bp ltlil SJT-1,000,000 J)rt•rcrn:d lillotk or t he &xporl·lttl(l(ll'l Uunk:. 

IIVfi.OikO-A:otii-L()Aif A880ctLU'IOS8 

Lo1111.11 e.grf'gatlntt Jl'l'l).~.r~ .n•rt "ulhor~l H• l.lR.'] buWIIn~t4md•\Odn 
ft[tt(ltlatlont~ and rt'C't"l1'f'n or bulldln~t4mf1 •111tUl aA'104"'1Jttlnn• to millie~ fund~ a/ftu. 
a bit' to @.luu't!'OOid\>rw and df'J)fliJiront Mnd 10 \"tutble N"C((IN""" to mMkP t11J(f rlbuUo 
to df1){11dhN'6 a JH1..utller ~!JOI'II of Uw a~laLIOIUI •11boul ftl011hl« t~t.vn~: 
==~of h j · g 02 If.:.. lHQ,t:4.0..1g 11'M clb;bUf1W'd and 000 ~~ baa 

au::Dn' "~lil)."f.ll 

..__.~M &Pft"Ptlna ~ !ff\0 ttlaGt lo tllt'ft'U ~Jt onlou., all ot wbtdi ban 
""""""' l'f:pakL 

Ol'j(!IU~fll C'OMP-'.:c'~\rll'AL 

The Co.rpM"tltloo anthorllt11 '41,1!"'.0.4))) llk1 dl.!:bu~ S.IT 1'.0 000 
ll.lld ouw•Hy lntlurwt...e t'OP.lfiiUllftl, of wblcb tJ!'i,.jGij..!iOO hJii tK..,.;, ;..1)11h~ 

l:olfll'1t.\!'fC"K l'OWI'ASI'It8-fA\:o'8 

10ft"' 

Tht• C\)ti:IOrat1on. pr1nt .. Jlii'IIY In 11\12 aut! 1033. auUtOrlr«S 1 
o&30.7W to 133 oompmlrt~ IJ) t'tUible IIK'm ro mtt>t I he d (!lilllll) f": t orulllln~t $104.• 
(\f thlw lll0.(100.!!10 'Mit dhlbll~ l'llld 8:)7 p!"f'Cttlt o r lbe nn'' ~~~ trhuhlent, 
bem te.P'Ild. • 1o1mt tl~~<bu.~ bu 
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.... .-.. 
The CorponUon bAli OUtde rallnlftd rom11•UIIW'nl• lkJilftPdng $1 .. -.o3.1'3IUGO 

or wbk'b 1\J~tn wu not uMI hft'aUilt" wtrh • ltf('ON~truedon nllllnte .._ . ...,. 
poNIIon rommltmttu the rOAdS ..,.re abff' to ctl the moUP1 ln tbt WIUill C'baunel,. 
ur beftt~Me tbl"lr plltns ..,.r_, not C'arTit'CI out. A IUt•l o t ss.')l.OOO.J'i5 "''• llliblll'lll"d 
and or tbltl $.11:~.&'8.470 bas bf!en r('l)llhl. 'Ml1.!K• lUnouuta do not lnc1udu 12<)0,• 
800AOO of nllh'Ofad ~urllle. Utke:o over rrom tl~ Public Worb Admtnl&tratlon, 
of which $10tA22,000 bill ~n fiiOid or rt'tln:!'l1, 

~IQI·UQUlDAT1HO lJIW).t1DI''f8 

Tbe (A)I'JJif;mtlon b ... authorlr.ed lOI!HI on 110 .-•lt·UqnldllllnJC 11roJt't'ttt; lhat 1 .. 
proje('ct ~'bleb l-'"J' for tlttm.&H~ J)r1tM"'Ilflllt rrom U~e n~·t'tallf'• dt!rln't1 ff'Om 
optriiiOtl of It~ JJr'O.Joi:_<('C. a.arept1nft ~. ()t lbl*! antOUJll, $S!IO,G31.0.U 
W1LI dbbunlit!d a.1~ or tbe awount dlsbu~ a:t2 .. ,(tJI.2!j.l ba• bem "'llUld tbrowch 
mlremmt or 11leof ~..be- lt!alrllle. eY1ck1M'tn& tbt kt.onJ. A pc:'tm.lum ot $1(1..917,1:!1 
wurNIIatd In I be •k' or rttlmnf'Dt or thNe lflt'Urltk'a. 

ruauc Aor .. ocar.t-n • Tea, Mli'JII' tnr .u.rncs.. ..n:. 

Tbe Corpora lion ltAw Mllthort.lli!d l01tn8 to or .-nntnct• wltb Stah'!IJ, nnanlclf*ll• 
,,.._, and poltltn•J•ubtlh·bll008 Qf St•tf'iiiO •td In ftmtntina 100 projtct8 uutltdrll:eol 
under F~;~ml, 8t11te, or mtmlclpallnw lt~llna•t0'7,UOO,ZU}. Ollhl• •mouut 
$28l,C3:!,2'~6 WIUI tlh•burlf'(l nnd ~ll51,<t06 bJUI bt't"u t't"l:k1hl thrw•ugb retJrf'llt4->nt 
o r 8111e or the .-.eurltle!fi el'ldendn~: l ht~ h)I\IUI, A pl1'tnhnu 11f $8.011.131 wnil 
~tllu'd In the 11111c or rt.!tl l'(>m('OI or Jill'*' tll"turlth:... 

~l!&OJIA81COYPUP: IC WCIIII\1'1 AIUII~I"-,..\TUIN IU:CUIInU ::M 

Thfl' 0otf)Or8Lion h .. purc;hlllled rn)lU thf'. fl'f'l'll!"nl l •:merg("'lCf Adntlnbtnlltou 
of Public Wor'lrt 3.810 lMue&. of nuu'kMoble lif'('UrHk-IJ hnJIUS pe.r ,·~tlue (If 101M.· 
144.788 o r W'biC'h to(Q.Sl2.3SS ba'-e bet'ta f'f"ll~~t"CI ur .old nl a 111e.1 pt'("tuiUtll U\"t"r 
par or $HA70.3W. 

.A(llUC'tti.Tl!lll¢ 

To ftaclll lllU! 1~ ('XJJOrtauhnl o r .;url.lltt9NI ••r Mlrlt"tdturnl tJrodlll11!1 nnd lhf'lr 
ule In the rmarkt'tlil ftt rurel~tu ctJuulrl('lil Itt "' 'hl t"h t~.:twb "-lllt•tJ could raOL be ftnarw."t'd 
In lhe nonaiJII C.'OUI'IIe of l'OtUI»('I"(.'fl, th4' 0or'fJ(Iftlll(,n UUibOthU.od 1otn8 IIJ;:I I'fll:llhll 
~~..0 ltHI dl~~:bun!ltd $.ti~ Or tbl• $1J/.S7~ • ·as raken 0\'1"r b.JIJH! 
Rsport· lmt 0rt U.1uak aud •11 rhe I'E'IWilndf'r hu bet'o "'l)llld. 

'l1le Oo,oralloa autbotla:ed lo.na ap~TCAtlna $1.i:;.&.it2.,00.; to OommodltJ 
Cftdlt 0U'J)(}t'aUOD for lol;ns OD t"'IIon, f'Of"llo tu.rper~Uoe. tobattO, and -efl'ftl 
otber ('(IIIUIDOdlllNr. Of whleb $767,TitUI(I'l W11111 dllibul'tlft'L (..'om.rurAIIf)' Credtr Cor· 
pon,rlon hA• ft'lll'fd Ita luddM:tdntt!l 10 tbf Jl«oourr~:~ortloo J1o.~:~Xe Q)rporaUon 
l.o tuJL The CortJOralkln al8o autboriWtJ $91\.0IJI.613 of 101.01 to Olbe:r boi'I'O'IIWnl 
to dnallll.'e ttw;! t"Mrr.Jior and ordftlt mnrtel111c or aartrultui'KI prc:Kh11:.t~ of wbk'-h 
f10,(H.J~41f.! WtUI (llllbUnlfd 111)(1 00.7 pl!'ft'f'UI Of I hat hat bet:n repaid. 

The Qorporaooo baa m~ade aeveral ol.IK'r tlaMe~ of loan.a tor the btntftr, dl~l1 
or lu<llrecfly, ot ll&rlc•ultu~. The~M> l n••htdl' f.18T.::3U.OCIO dlsbun~e~t rn li\'(IM\11 
land b811kfl, I\ II <tt whlr-h has txoen l'CI~IItl: J1).:.tn0.000 dll!lbnr~~~eel to Ptodf'Tit l hill',.. 
medhue c:redll tN111k11 flnt1 uJI rei)IUd: t lO,IO<f.tnO d l8bur11ed lO joint 111tock l~urt 
hrlnb nn(l U8.8 &lert'tiiC nmuld; $12.(HO,O."JJ dhlbUI"'MXI 10 l l\'t'tltOtk crud It eorpuril • 
tiOilll and 1111 l'\'l)llld; ll'i$_..2:4$,641 (IIFbUI'*Ir(l 10 lbo rtf!IOO.ftl 8JI;t1C:UIIUI1l) ('l"(!dll 
Mrporatlout and all ~l)lllld: and StJ.Q.IS.OI8 ctltl:Kartf!d to other fii'J'It'tlltnral tm.11t 
mrrora IIOfl.l and all rtpeld. 
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TIM OorpontloD nllloriRd. .._ .. all"f'Pt1.n& 12Sw!"AIO.OOO to tbe Sfn'etary of 
AJI"k'Uitare to mabie lai.al to ~Ire cottoo. ot wbl<'b 13,800.000 ..... UIII!CL Thla 

boa - ..,.ld. 

l":ATIO.'f.U. MOn'OA.OC loiJ800'1A110,"f lt 

To aultt 111 !he reetttftbU!Ibtuent of a oomu•l mori&IIJM m•.rket mu1 to old In 
c:arr11n. OUt thtt J)U~ of tb~ NatiOIIAI WHUJhlk ACt, the 0of1lOnliiOu lll'Q.UirVd 

nnd huldt 11U thu oul~ttiuulhiJ CJtplra l or the RI!"'C Mol'1~au ComJifHIJ' lu I be 
•mount or f.21),000,000 1wd me su.OOO.t.OO a.a1lllll un(l l lfl lcl·ln lllll1)1u~ ot tho 
~l••rn.l Nalloonl Mortsage AMoeltttlou. The OortiOr~tt lon nlro hu outtmuullna 
loant tO tbt'tM! H\'0 t'OtoPAUIN totaUu.g $l~iM.397. 

C71"flD WC*TOACII I.LU." OOWP.UfJD 

Ia addHton to the loans h bu made to the RFC A.fortn,a Companr. tbe 
,......,.., Ntllooal Mortpp Aa!Joco:latlou aod tuoi1IJI~ klan «<UUJ:lll_lle. orpnizt'd 
to aid In tbe reorpnlq,Ucm or Hqttldatloa of ban.kt. tbt'l Corporation baa aut*· 
laM IOab.t to pr1Yatf'l1 owned mortp.p Joan C'Omc-Dif'll to P"t''tlll tbela (rom 
t•lllna. ~ tit Uata In the llm 2 or 3 )'ftlra ot tbe ~tMn•• nilltmce. Tbe 
amount ot 1~ loan. a utborbfd to 233 bot1VW'fl"' wa• m\816.4S2. of wblcb 
~li0JII80 wu dlabu:reecl Oft.r 9Ci..$ Ptl'ftD1 ol tbe amount clllibul'lltd baa beton 
f'tDald. • 

.,.,.. .... ~ LCI'1Z. .,_"fD maao.Ano,.- DtlftltTa 

Tbt Cw(lOratl«< bas dl.,_rwd $100.n&m8 In loen• to or tcw the bf.t~trh of 
d,.IDIJl', leTft. tnlpdon. aCid td'mll.tr d~rkt• tor lmprovt:otutnt purpot~e~J or 
few t't:III.I'I.UC.Inc outlltand.ln& IDdf'btedne~J~J.. R'VAJmtnt• total $02.134.200. 81 
tbtet IMIM t.be bonded lndt'blfllneat of w"e,.l hondl't!d dlatrlctA wtn! nodured 
o:J Pl:rt't.l'lt a.ntl t.be water dlarJta and bond·llt"loo •lillltflt~Uttlhl h1 two-th.ln.l& 

&UL\L a.t!:OralnCATt.Olf ADWI~IITil.\'l':Ol'f 

The Ooroorsth>r• M.• autborh:ro loans BQI"fctlthai¢ $3M.l'JOO.OOO to the Admin· 
lllrtuor ot tile Jtur~d EtootrUIOitt:IOn AdmlniMtrntloll, or whJc:h $281.000,000 wu 
dl4bU....:l, 111l'IIC lflfltltl fll"e COlllltC'rflled, with Jl l~·IM'I'~'Ill 1111 raln, hy Um )OIUUJ 
nuule h7 Hu\ Adt'11nl!"trntor seeured lly ll'l(lr1P.ietl: on the a•roJ~t• tlnnn('('d which 
brhi.J eloctr1<!117 ArNl eleclr1etal fat'llfll"' 10 rurfll (118'tr1cta. 

FAI.M 'JL'f,UfCY 

tn ordfor to !'n11tlle tbe Sftereu'7 ot AJCrlndture 10 f"•rrr out Lbe pnl\ilJions 
of title f of Lhf! IJankbeld.J'onet f'll_nu Ttnant Act the <"9rpol'ftlloo bu been 
aotbOrtaed aod dl~fd: to Joaa to the ~.,.,. ot A•Tirolture lln.NJOooo. ot 
wbl<b f141,GOIUlCIO 1W1- dloburoed. • 

·~L --.uu.rrAno• 

Ia ordt.r to hNt.INa the SeneurJ' of ~lture with additional fUodl: for 
lM I)U.fli'O'It ol ... kiOJ rural rebabUUatloa • .,. 10 Mtd.y t&rtuef'll. tt. eo .... 
poneto. lllu autborliH &d1"Ut'8 to tbe Sf.tftcary ot A&Tinrlto~ In the amount 
ot .. 11.000.000. ot wbldl ~.000 hu bee~ ad'f&DC.'td. 

UTA.,_,.HU 

Tbe OorponUoo .bU autborised n8 Joana. tottlii'IJC .18.184~1. to ftnanee 
tbe ~lr, «NWtructloD. or fftOllatrueuou or l'f:h.lbllltatlon aod tor the acq'Q~ 
ellton ot pf'OI)trty In l'!'~ctmeot of J)l'(l!)erl.r d.IUnllftd or dl!!lltroTf'd bt floods 
or othtr t"t.ta.loii'OPbtl (l('t'llrrlng lo 1005 or 1036. Ot tbla. $12 000 OOG Wla dl.s-
burwed. ~«H II atUI dQe f'rom tbe borrowera. ' ' 

• 
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cu:c:TUo uowc .so r.u.w .&.VTRoat'n 

1lJ' Es ... tl•• O<d..- 82ft~. dalod Ortobtr 13. I~ tbe "-ldoot - lbo 
ceaauon of tbe Kt1rltW of tH Dedrie Home and hna .t.utllaorU.r. ae oC 
Ottotlf"r $1, ttt2. aDd tnuftrrtd to lbe: Becoostnad.IOO l'tiUDC't: Corporalloo 
for pofPC*tf of liquidation aDd pa.JIMDl ot Ita ltabllltiN. all of Ita ........, t'\l.Ddt. 
l"M!!rda,. rontnna. and pn:t~.»nJ. Uquldatloo II pnad~117 complete • 

.t.U.OC.t.TIO/Itl TO OTUia OUTD.IfWCl'tTA.t. ,t,OL"fClU .f.XD I'Oa aa.ID' 

In •ddltlon to ltll leOOinr and ln'fettment function•. tbe OOrporaUon wu rt­
qulred bJ nr1o\UI act• ot CoogretJt to alloc:ate tundJ to otber &OVtmn~otnlal 
~~~h'll('le.~ and for relief ot tJl•trtu. 

TbJa Include. aiiOC1UIOIUI by COnjJrtM to the 8ecre~ ot tho Trtl'lllltJ Of 
$125,000.000 to capiH•IIIO tb0 hOme IOIIU banks and 000.000 to Cfi.J)IU•IIw 
lb(! nom~ Own.-1'8 (J}IIU Col'l)Orlltlon; $200,000.000 to the LAnd Dank OummljJ& 
tloner-Jater pliM ot tho Jl"•m11 Credi t Adml.nlstrnt1on-for toa n1 to t flnnfl ... 
ftlld for caplnal of lhO ~l(!rnl i"ttnn Mortgage Corportulon 1ual.l lin lddltlonnl 
$100,000,000 to tbo Llmd Uunk OonunJ.8lfloncr tor lonna to jol11t llotk 11md t;.lmkll: 
$U5,000,000 to the 8e<':rCilrJ or Agriculture Cor t':I'Op loant: $«,GOO.OOO tor the 
dl,lliCf.IIIIIIIIOn or the M'IIOnlll ngrlc:ultural credit torporatlon•: $M).:J{)0,000 10 the 
li'anu Cn'Cih Admlullllrltlou tor e~&J)ItaiiDUon ot productlou cN.-'4:111 fOrpOratlont: 
$l.SOO.ooo.ooo tor rellet: $97,000.® ror the eapllal or Conuoodlt7 CrtdH Cor· 
po,.Uon: 140,000.000 tor the cephal or the Dlaaater LOan Col"J)Oratlon: tm.801.J81 
ad,·a1l<'H to tbe 11•N1eral Uoul!ln• A.d.mJnlstrat·or of amoun~ n~17 to tt.rrt out 
pnwlalo~ ot lbe National JlouJ.tnc A~t; and adn:neet for UPf!'UM ot tbe rtalonal 
qrla~H\Iral C'ft!ldlt corporation. 

Pu:niUIIDt 10 Att of 0cU1r11'fM. $2.184.807.007 of the Oorporatlon~l OOU .. bfld 
b)' tbe Sen'fla,., ot the 'l"rMIUI'J' hue beetl ea.Melfld: oa aC'ClOWlt Of dt.buf'W'ID811 
made tor IOC'b alloeatlou aDd l'!'llet' ad'faotf!&. 

TUC U(l WOWI'OAGC CO».P41fY 

The aro llortpp Coms-llT •u C'rMttd In 19:.\..1 to aad.at In tbe reettablldu:aeat 
of a normal martec on urblln lbC'Ome-pro(ltlclng proptt1;y. 

i"rom II• orpnluuon In J&Gti tbe CompanJ bU dllbcLrMd appro:rlmatttJI33G,· 
..00.000 tor 6:.\.000 rnortPCet ami toa..u : bAI 801(1 or tollecred .,2.100 totallnJ 
~200,000 and now bu outlftlu:Cdln,- 20,000 totallniC' $102,.200,000. Over 1100,· 
000,000 ot Lhe U1ount dltbul"'led m1.1 00 deterlbed as rt'.lltUna to war hou•tnc. 

.. COCU.t. l'fATIOl"A.t. lf01l'rOAU d80CIATJON 

TbiiJ AMOChltiOn Wl\ll C~nled In February 1008 tO et~teab11Jih tl IIUirket fOr 
•·edel'ftl I:.ICiu•l nJC Aflrnlnllltratlun l ne-u n:."Cl IOUC·lern\ amortl*'!d mortJtllcet nnQ 
matke a \•llllftblc tiUt full bent'ftte ot tho Nallonal Houalnc Act to 1111 who Wn1HOO 
to build new llometa. 

Tta~ Auotlfltlon hftl dl*'llllr~~e<l $2'f1.GOO.OOO for 66.900 morcrcace-.. hnt told or 
eollecced :n.DOO tota11na $210,000,000, and bu ouuu_~;n(ttnr us,ooo tot11t1ua t-'12-.· 
000,000. 

01 ... 11'0 U)AN QOU'OLU 'lON 

Thill Corporation WAI or(EI.D.lled In Februar)' Ul31. 1t1 tnnMion I• to/,rovld-8 
loaua madt! DtOI!IUI'J b7 Oood1 or other catutropbet thlt O«''lr between anua_t')' 
t. 1930. tnd Jaaua.., 22. JO..T. 

Tbe OorporaUon bu dllbureed 21.00l kiana toU.UD& 131.!!00.000. Ot t1MM: 
H,.GOO. totalln& s:l'T.IOO.OOO. bave bttO t't"pa_kl and S.OOO artl1"e loan., totaliQI 
13.100.000. remt.ID OVtltaD4JOC. 

Secret.ory Jom:o. Our operations, our regular operations, include 
the RFC Mortgage Compaor, the Federal National Mortgage A. 
50Ciation, tho Oli&SW Loen Corporation, and the War Damage Cor· 
poration. 

We are opemting more than 125 plants that are manufacturing thio, 
that

1 
and tlie oth•r for war work. We are operating five pipelinta, in· 

cludong the Big Inch oud the Little Big Ineh. We buy every drop of 
oil that goeo into th086 pipe Un"" at tho oil field, and we &ell it again 
when it gets up into thiA country • 
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The p ln.nta thllt wo nre operntinl( now, through industry, nctiug Att 

HUr agents, cost nbout l\ billion and A hn lf dollflrs, and they inc.:liut~ 
~t.eeJ , mngnestium, aluminum1 c~e,,nie~tl!.. mc!nl-fobricuting pJont.t, flout,.. 
mg power J)lllut. (or the ~hs:;:ISSJJ))li·t'lortdlt nl'ca, &rns stora~uow 

that is a mce on8, I think fOU would be. inte•-ested t o know that. we 
buy wo• and pump it boclc IDio I he ground in CalifoMlia to keep it 
fl'OM going co wa~t. and then "-e draw it out again and se'l it. That 
oounds a good d.,.l like lending monty on o 1!<-hool of todfim, but we 
.... uy get. i' ba<lk. 

Senator 13KIW8TI'.II. 1\lr. Chainnnn. 
The CnMRN,AN', Senator Drewstcr. 
Senator BnEWf'Tot. Hltve you, M•·· J out•;t. ronnulnted tl plnn for the 

I iquid11lion of ti1C' n,csets, with the object. o f Jli'CS('nting om· I n'd itional 
f'tonomy! 

Secretll'y •. rosf!& I t. an"t 00 donn. becousr tlte Cong"'i'1l hr1s pa)(...OO 
• law about. che db.iposiLion of the planiA. 

No,.· I oo> •·try lltrongly of the opinion tl1at we ought to keep iu 
stock p ile 1he mttala and mintral~ I hat ·we hn,·e accumular~ for stock 
pilos, tha~ do not decay, bocall36 we hav~ dnwn very heavily on our 
O\\ n minerals in this councry. 'Ve ha,•e a:ubsiditcd nbout :l~400 mines 
thnt produco copr>tr and lend a.nd zinc nnd other thinW', in ordea· to 
~tet t-he product•on that we need for tho wnr. 'Vhatever we tuwe o f 
thooo m~t-Ris thRt. do not detel'io•·ato.. we 8hould, in ruy opinion, keep, 
ouct U!';(l them wh('n wn hn\'6 to hn.,·r them. 

As for the pl1u1fS, they cannot bo HOld in n hurTy. Wo h"''e M)lllO 

20 planl8thd COt\t. nn "''t"l't\~ o ( one hund•"eJ million. \ \Te have a few 
thotrost lwo hundn!d milhon. Wt ll. there •re not monr. l""'l>le tha~ 
are: intensted in buying a l)lant t hat cost one- hundred mllhon. n •• re 
a re not many ptOple int>R'Sted i!1 buying a l>lant that cost ~.000,000. 

But the•• •hould be openlled 1mv•tely to supply employment, prob­
ably under lea!W. 

Now. we own-we built and OWl\ outright.-<:cnnpletely i ntt~"l'nloc.l 
plnnl• 111 I he numb•>r of about 950, 11ml th~y cost $6,000,000,000. We 
nlso own 1tbout. H2G j>nl'h; of plants, wiHwo we lta\'C added an nddition 
to another pl1u1t. n those ettf:lea we either own the l1tncl or luwo a 
IOUS!·lenn ltlllil'. \Ve can lock them UJ> arul k.-.ep them, or wt~ enn AC.ll 
ur l~ase the-m. 

I n stlling or lt .. in!! our plant•. th• big plonto could be •ubdivided 
11~ C.lAIMHAN. C~uld you conli!Jtti' to operate tbemt · 
Secretory J oN a. ) !""could <ontmue to 011trate them if you wanted 

to. Con~tl'eSI' tan do Jt; yes. 
Tl~ Cn AUDtAM. I mean under the e:<i&Ling law. 
Secl-,lnry J oMr.ll. r h•dn't.thought much •bout thnt- A grent m•my 

of our pln~lt8 nrc l~nsed to md.ustry, most.~~ ~hem in fact. and lh08& 
lea~ n:ptrc mnybe G months nfter hM-h h tres cease, or Cor oUter 
re-a~~tt. 11 \tu~tl tl 00 \'try eu-y for the Oo\'ermnent, if tlu~y want«~ 
to do It, to contmue to opernte these plants or to ha,·e thorn operated 
for . tb~ •~unt. o f the Qo,·emmenL 'Ve h.a,-e now 125 im rtant 
plant$ that art being ~ptrated now for our account-. as I ui~me 
n f tJ:ltl!' on a fee his18 and some •re Optraled without a ftC! ., 0 
p&lnouc duly, bylhe operator . ' 

If l I~>Ay, • 1100'1 d~•l hos been .. id obout little businoos, and J 
wou ld hke to talk • httle •bout lhnt, b«oulle we nre all inte~tod 
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iu il; it i~ the backbone of thilt country. It hA8 a. pretty lu&rd limo 
to tturvive US(Itiust mnss product ion nnd mnss difitributiou, nt;11inst. thB 
t hniu stOr't'S 1tnd lotg-f produce ion. But. in our wn1· . w<wk. we hn vo 
ltlllhoriJ:lod more than ll ~OOO lo•.us w t1te Httlo f~llm\". 'I1U'ec thousand 
of them ha\'C' bet>u for $.5~000 or l(';i;S; 1.100 nf tlwm ha\'e- llef'n for less 
than $10,000; 2,400 of thtm hn•·e be<-.n for less thou $2.;~; 1,1100 of 
them hu•·e been for 1<'90 lh•n $00,000 ; and 1.200 for h.,.. tllon $100.000. 

Now, we. ha,·e IMde thOR loans to the littl~ oontntrtort to the little 
Jllont>-tho f•llow ><ho is making. gadge~ or who has a 811bc:ontn ct • 
n ... ., loans for \<Or work tolnl $ 1,roo,ooo,ooo. ll<fore th• war we 
mndc O\'Cr 12,000 loons nnd 4,000 were $5,000 or lf'I'S CI\C.'h. 

'Vc hn\•e mndc 2,884 IC)flns under the provisions of the ~harra..y·Pnl· 
1111111 Act, n~gregnting $64,000,000. .And unde1· tho anu•e fluthoraty we 
put·('hR~ 35.000 itt?m$ thnt. we•·o covc.red by t,hnt legh;lnt ion, nt n cost 
of about $8~000.000. 'l'hey include automobile~~ ami II'Utks ~Jnd oil 
bun-.ers nnd tyrlewriteno, And ' 'arious ancl sundry thin.J[S that. were 
C'O\'('I"'aCI in that bill. \V~ hl\'f' m<'t the requirt":m4'nlat, wllere,·e.r they 
£11owed u~lectrie nangM and sundn• things._ 

In add1tion to loons 10 the 6nutll Celfow, the Deftnse Plent Corpora· 
tinn ha.s Cun1isbwl Go,·e .. nmen(..owntld machine tools to more than 
3,200 t~mnllnlnnufattnrt'NI on n h•nFe b:tf>"i$;. \\T(' lnse a num n tool or 
twn toolg, nnd he pny:; rl' llt Cur them ; 1,007 o f thetoe W4"1'e in nmounta 
of ICS!o! thnn $10,000, nnd only 163 of the 3,~1() we1-e fo•· ns much llM 
!flOOOOO. So thnt the littlt• huMinessmt\n, th~ l iu.le ntnnufachH't\l't has 
h11tl ;lltnc.tNt whttte\'('r· he llHked (or in connect-ion with tl1o \\'Rt". 

Now, l'iatht -nf1er the outhn•nk o f war we Ruthorif.<'<l our agenciee 
all m·tr the country to m"ke.lO&n~ on the spot will.l~ut ~(erring them 
to Wa.hinl_l!OII. UJI to $100.000 \<Jthout oonk pArtiCipation and~ up to 
$.250,000 w1th bank pani~i(lfttion. I f it ~as mot'6 than th~ly- they 
w~r~ irt .. trueted to fiend m a telegram with a tt."rolllmtndataon for 
nppro\'ltl . 

Sl'nnlor DRr.WtoTF.R. Mt·. JHneB, ruay I ask n qu~tion 1 
RC'nntor .Jo.:n~. Y ('S. • 

S{lnntor Bnt:\\'1'TEH. Yc)u h1we- hnd this unique experi~n~c no~'' m 
houdling both uf th~ joiJs. Do you ca re to exprt~H nu O}U~IOn, ~Jllu~r 
out o f that experience 11-8 to whether 0 1· not you would ~h'81n th.tok 1t. 
wu wi8B to undertake both, or whether or not you tlunk a dn·oroe 
would be well warra.nled I 

Secretory Jox&'J. W oll. tho~ ~•l><mds-1 thin~ I must linJI. say 
" Yes." I think they should be dn·or<ed. and 1 <hdn~ 1\"ant ro ltave 
lh• Federal Loan A~"'""Y to get in t he Cobinet. I didn~ care any· 
thing nbout thnt. I thought 1 w•s where I cou.ld do the best w~rk. 
Out Hiuce the Presidcut was good enou...,h to oppomt mo to the Cabmct 
Rnd Congn'SS wus wi lli n~ Cor me to hofd the two jobs, thero we are. 

J wo1•ld liko to '"'Y tlnK, tl~ou~h. During th11 wAr II\• Department 
of Cotlltn('l'U has had very little t o do ex~pt. as a ~<!r\'1~ Rhrcncy ~or 
the other depnrtments. AI vou know, t1lt DeJ)ft rtment of Co1nmeroe lD· 
cludeo th.,.. urious technical buru<L'!, like the B u':fau of Standards 
a nd t he \Vtather Burt'OII and I he Coast and Go<ldt~oe Sun·ey and the 
Patent Ollke. and two or three otben, including Civil Aeronauti<JI. 
TI1at required some time, not a ~at ~ea.l becatJJJe )htn> we ha•·e a fine 
Admini.strntor and a fine orgamzfttJon. 11\ere 11 not much that I 
cnn uo, or that any other SC.:retnry of Commeru can do, for the 
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Weather Bu ... au or for the Patent OlfiC8 or th080 other ag<~ncios that 

are pu,..ly IA!clmical. They arc run b1technieal men. 
We can help tMm, we can advise wolh them, aJld do when they Wlllt 

advice. We lrind of keep t...U of how the,!' are ~ng along. We 

help them with their bu<J&tC. and their legoslatioo, but that is about 

all thoro is to it. 
Now, 10 far as promot,in.g business, commerce, during the war, it. 

just h"""'t been in the cardJi; because O\W)ihing has beeri war. 

Now, we ha\"e--e.nd I am going to leave for the record hue-a ve.ry 

broad program for tho O.partment of Commeree, pcst..war. I aay 

«broad,11 inte nd ing it to take ca_re of foreign and domestic commerce 

and t1•e many thin~ it can do and infonnatJon it can give to bustlleM 

and industry. We bne talked about il be!wft'n ourseh·es, and dis­

.,.,....1 il, and we have got a nice pi'Ojlnlm. It has been available for 

a month, and we discussed it· it looks like the proper timo to discuSII it. 

But. the operati~ns of tJ1o ~onstruction Fjrumoo Cot'(>Oration, and 

all of these varrous corporabons. they are JUst as much business u 

Genoral ~le<tric and they ~ht to he run by businessmen-end I am 

notlookong for the Job. I have held the job; I have done it for 13 

years; I have been in tho trenches for 18 years. 
TI1o Cn.ux>eAN, Ha••e you resig~>ed, Ur. Secretary! 

Secretary Jo><l'.ll. I don't know whetMr I have ""'igned or not. If 
you read th6 ne•'Opapers you kno,. about as mueh as I do about it 

I am •till working; I will say !hat. • 

The CouliUIAN. You arc still working! 
Sec,..tory JoNt.8. I am still working. 
Tioe CuADiliA!<. You are earryinJ! on all the work of the Depart.. 

ment of Comme...., as ::iecretary are you I 
::iecrolary JoNrA Well we ha~e goL an Under Secretary and Assist.­

• H L ijecretary, and •n.otiler ~istant Secretary, but I nm still Sec~ 
rotary, I .,p.-_ ollicially, unto I somi'One else is confirmed. 

'J'!l• C n.un<.<N. Then you are .. rrying on the Loan Adminis­
tratoon I 

.Secretary J0><1'.8;- That P•!"l o f it, I can work lor the Reconstruction 

F anunco ~z:poratlo~ a.s a luml hand and I can hke whateve-r salary 

they are wol!ing t~ go<e me. )ly big mponsibilily to the oountry and 

to the Congroo~~~ •• to he helpful to the Reconstruction Finance 
Corporation. 

Now, I do not. run that orgnnitation at. oil. I t has five directol"8 

U:d they are all good men. I will say thi•, that o f a lithe eorporation; 

at we ~ave, tlie doreclol$ of the R. •·· C. are !be dirorto111 of each 

oo~rato~n, and they mft'l every day, six timea a week. When they 

are m ~aon, then e ,·ery corporation is in session, llnd 1 do not attend 

the meeiLnga It they w~nt my advice or my su.ggestions they como 

and ask for ot-I am avaolablo-and lha~ is the way it is 'run Th 
1 

are good men. · e 

&nator Bazwoma. It io you~ point, then, that the s.c,.,ta of 

~m~~~h~~ .,:'.~, ";f ttf::111 .'t~•••t~~ed ~noibilil!es i~cide'J;. to 

count of' th6 fact. that. bus:' c IVlndJes uwe ll'%0 ratbe.r wactn•e on ac .. 

d I . . ·~..,. a eommerce bq net ""'!Uirod a ..... , 
ea of cultivatooo and ll(>mulatioo incident to that ofticel .,--

b Secr'tary J oN1& No. The pu~ was to promote comme""' and 

~':;' not boon mueb opporturuty to promoto commerce a ll d~ring 
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Senalor B~. As w• npproarh the end of the war those .,.. 

s))C1nsibililics will o tTer gre~'l opportuniticst 
.Secretary JoNrs. They will. 
&nator BRI!W8Tflt. And il ... ould he will to ha•·e a divi•ion of 

res_poruibilities, ll8 this act pro,•idest 
Sec"'tary JoNt:l. 1t will. 
Sonntor BmrroN. ~Lr. Jouett, did you May thnt you had tho post-war 

plan with you, or will you Rle it with the commitcoot 

Secretary J oxr:& I don't luoow whflhtr 1 have it with me. 

Senntor Bnll'I'ON. 1 think it "'ould be well, Mr. Chainn•n, to have 

thnt ua llJ>t'rt of the record. 
'fhe CnAtRltlAN. You may me thnt with the stcnographm·. 

Se<.relary J oxrs. Well, !"would like to put it in. 1 would like also 

to put in as part o f the record this other material that I b\lked about., 

about the w11r work, tutd also nbout our R. F. C. Jn other word!, if wo 

nre coming to a pttr1 in~ of tho ways1 1 wnut to m1,ke a report to tho 

Congrel!ll. 
Tfie Cu_AIJUL\N. You put in anything in connection with your ,.. 

marks that you think you sho .. Jd put in. Hand it to the otenographer 

and it will be put in tbe record a.s part of your rtmnrks. 
(The1>ost-wa•• p lnno·efero·ed Co i• contnined in tho following letter:) 

Dr.c:ID'ua IG. lOU. 

Tb~ P'lwaD&lCT, 
TAe WAite llOt14~ 

Or.Aa lta. Par.fmlel'r': You hAve, In recent publle unerlnCH. ~~~et lUI IOil]a tor 

the pollt·wllr periOd full r nlJ)Ict)'ment ond lnt~Ketl production, 1t0 thut we nUl)' 

J1nd " 'ork In tbis oounlr)' tor 00.000.000 pe_rton• and nUtlntaln a n11UOn111 lncomu 

•pproJ:III'WitiQJr: $l.a().000.000,000.. 
'l'be'8P llalf\J ob ... l'fft. In whkb tbe Dtpanmeat of Com..~Dtl'ft mutt pia)- a 

pl'(lmlntnt vnrt. prompt me co tubmh, tor tour rouldenuon. wh•t we In tile 

DepArtment believe 10 be t81t(lnllal 1'0 thut we ma1 ~arrr oot )'OUr obJeefiY8 

tully nnd nbly. To do 10, we mU.tH ba\'O your CuU coope:rncloo und Uull or cho 

Burttu ot Lbe Duda:~t 
1n UW" &tid ot fOf"'irrn trt.dt, tM O$ftrtmfl\t ot OomJH~ Deed~ coat ldera.bk! 

llrettl'lh~ntn~o It tbould be atnhorl.aed to dtt•ll meo ot pro.-en bciiiDelll H:pef'l• 

ence to aU of the I)TinC'tPI-1 tmba.Mits and ltat.IOD.' to •rve u ea)Mm\c rtl>f'9o 

~JentnUvell under H1e tUrt<!tlon, of course, of tbe Rl)lbaa&~adora or mtnh1tt rs. 

w e tuave, tor 110rne lime. oroooi!IOO nn entaargt>me.nl of lhe Field Se"lce ot 
t.be I)epa~nt ot Ccnnme:ret:. In order to pro,• I("' mana.cement od•lce nnd ooun~Jf!l 

to btW~rtlculatiT tlm811 b\aln.eM. Our Ideal wt:re embodlf'd In !:5. -

lntrodtlll'e(l at tbe IAJt ttMkln b7 kMtor l.IM4. 
It Iii our ooo\'IC'tlon th.tn. when the retnrntnr •eterant and tbMe who b.a1't beeG 

t>.nJrU.tOO In war work l'K'"In to IM!f Hit their own bue:lne~~e ttHAbllstlmf'ntt, GoTern~ 

ment mu.JII ll'lltke nAII8biC the knowlf'dge 111\d experlen~ ll htLS gaduetl, In order 

to mtntmlae the more aliKe,:! of IJUeh ,·enturct. 
fte l>trputmenC ot rt'f', Ia C'OOI)t'ralloo with lbe War ~rtment. 

alf'H.d1 hu prepared a etl1ft of bOOit~ta outltnlnK the beat I)I'Ktkte for tht 

opera Cion ot ma.ny tYJ)H ot mall bl~tlnea t~tabUabmtntt. 
T MIJ rro~nm thOUI(I ~ Implemented b7 the addition of erperleneed men to 

our ftelc Clftkoea to provide 8ddlllona1 guldar~ tor thCMte who I'M!ek to Vt'rpetuate 

prlnte entei'J)l'iJJe and lndh1dual t.a.IU.ath·e. 
1n order that t.be COame.ret DtplniDf.nt ma,y be ad41tlou.ll7 uttul lft c&rT'1iftl 

out Ut atatototy tuntt~l. tMre abould al8o b6 an t'l\laf"''tGH!!lt In tbe number 

of Ut Au11!tant Sec':rcHarle.. 
At the 1)re8etH time, we baTe an Under Sooret11r1 a nd one All8111tant 8er:reta ,.,, 

Tbe nlttlnc Aalll~ant Seertlftf'J' I& In f' ffett, an Aut.tant 8c!C'.reta.ry tor 

A•tat~. allbouab not eo c:INtpated. ll would pi'(III:DOit ~ aDd UnPfO"t 

ad:aalnta'tratloo If he were to be 11)f!C:f.Dtall1 dNipated u A811&ta.at fJeeretat7 tor 

A'fladon. 
Aa 1ou know, the ~rtment't tunettona Include aa;pe"1atoo ot tbt Burtau ot 

Scandardl, t he Patenl ()Cftee, and the Prtl1dent~l Patent Planntnr CommiMion. 

TJ:lele ectl •ltkla are 1.a.rce17 In tbt fttld ot eel~ 
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Atuttn. lUll.,, .. .._ atrplue t!&atef'U. •ad l'ldi1 ~D()('Ua.rs bU btoto t~ a~ 
of the dtmAind.. •:quaJJy lmi)OI'Uint ba~e bHo tbe prtel• ltiffttlfle tfltl •bldl 
Ute OorHu or 8tandtn1.8 tond'arb l.a the ntld of ontnaoct" ~t:&opn:W'Ot. l .. dl., 
In f'M.Il1 lnN.AdCU 10 major lm'Pf"()Ytt~H"Dtl In tbe <J«(IollYe W"MI)OI'I• ot ti:Ht 
Unlu~<l 8tfttt.., 
Th~ Cl•ll AeronJtutlca Admlnlttnuton'• direct t."'ntrlbutlon to the I}I"'iecut1011 

or Ute wat• t."'U.I!-hUw ot thO Q'Lillntennn('O and o~~trtHIQn or the 35.000 mii(1J of 
Ft•deral tti i'Wt~)'JI In tba Uulte(l !oitt1te1 find tile OliCmtlon of lmmerollil t'Oill· 
Uluntc~tlon nnd ftJabt•COntrol ta~lllt1ttl o..H•Ida the Uolt('d StatetJ. hlt:1udhiJC 
Alll.ltika, ctu' Aleuthuuc, the South l>ttclftc, an(l awlut• lu 80ulb Awerlca, Atrlc:M, 
1nd lndlll. 'l'tt" Civil Aeronau[ICI Admhllttrallon, In lddltlou, bill taken ore-r 
era~ ffinlrol MDtl cert.ln tmporta.nt alrportl tor the Armf a~ Nuy Mnd l• 
OJ'M!.rlltllna: oc<Nnlc aln::r.ft cootrol tor l'At'lftc nlr tn~flko, wblcb la made Ull 
enii~J of mUitarr aJf"('raft optrauou. 

"""' AI,_ . .,._ ~alneerlnc Dh·ltson of the CIYil Atrouautka AdmlnlatratLon 
hlrulabH aDd coo .. roeta <"OmJDUDlftltlon tacltltJ.,_ few tbe Armr and Nuy at 
IDIDJ' loNU6U ouiA:lde of tbe Ualled Stattc. aDd baa a«''CClpllSboed the airport 
~truttlon procram laYOIYin« aJrvon• d4Wicnated b7 the mDltarr ttnk'8. 

'1be Chtllan l•llot Tralnln« Pros.ntm. lni\11\&Ntt'd bf the ChU AtrOP\llk-1 
Admlnh1tratlon before the wu, ptOYided the armed tt"lcte with 100.000 utatlon 
rundldftiN durfa1 the f'fttiJ war <111• wbe-n aortutol'l wt'R" In a-ut:b areat 6emand 

by tht> mtliiJU')'. 
The fMclllllt.'tl ut the W('Atlwr Durf'I'IU bcu·~ bi-en n•Uust~ and f'XI"IIrlded 

t o nwet n ll'tt'tlt vtuh•ty of wllrtltue nt'Cdll, Kt,CCinl foN-OCtuUing ,;en<h.''"' hll\'0 
bOOn lnMIIHIINI to fnellltnte nrtllle•·r 1md nJrc·rtU't tettll'l 111111 w ~Je.rl'e A-rrur (IOiiltll, 
l'Onlllnwtluu JJN)jl't1tl, um nlti<IUS lll flni M, 1111d the Air Tl'ltnt~port OOnlmllncL ltlll• 
ltnrr tiTht llon t'fliUOUIIIIentlon ru•twor•kc htt\'0 l.et•u (•XI••nded to 8\~r,•k'C Al'nl)' 
cetllhiMunenur wh!'r4!Yer nl•Ct>l~ary. Tb(> Al~li.kt•u und Qlarlb~Jetut we-tht•r lf'n'• 
l(ll>:A h.llw lft'(!n 1"\"'',.ftnl.r.ed And lmprO\'('d 10 nlt<'t f51f'Chtl military OOI.'dw. Sklllt'oCI 
()ff'I!OIIth'l ba,•e bi-t••• al"8l~ned tn hlll·tlme wrvl~· d!•lnlls wllh che annl"ll tnl't'fiL. 
'nle Wt>•lher llun .. u hilA. tbroQJ:b thf> JHIIlt )JI!h'OI"UIO(IC'ftl O•mmhtPP. cooordl· 
oatf'd tRw- aMIT'IIh ... of ddllao and m1lltarr requlrtmetats. 

1 he (-..111'1 atld Oeodtllc SutTeJ bu pt..-.d 11-., tM'OdUd.it and II("M'I~ trttlt'f'lt 
II tbe dlJII)I'ifllll (!{ lilt' •rrl)('rd t!ltrT'~ '!be pt"'dUt'tlon of bdUIICill dlatU (M 

ott" br tM Na.-r •mtl ftK'Ttb:A.Dt tlll&rlne hh bt'f'n Kf'tllllt e:xpan~L 'l'be oulput 
or lllf'f'OnlltU I~I •·Mrtf' fnr 111lr Rll'ri .. t\on •nd pllol tnlnl~ 1u111 bPPn tt~dou .. lr 
tbC'f'M""CC• and hUIAf &:pl•dnl oantlc:-AI and atnmautln,l l'blrtt ba~ bten •dded,. 
Oeod~lle tontrol -.uney8 hne been exl)t'n~ and t>nlar~td. IDilPJ Of thPn1 Win~; 
m~tde In rulon!l d~tr~ ns "'COrnbnt •u'l'ftA.. l'ertuhl Yf'IJ;!Mol~ of the C'ofti'IC ami 
Oeodetle Kun•f;y bnve l'tt"eu trnnrderrt.!d to tbr Nli"Y 1:>-•p:tr;WI"nr, l'lnil C"('f1atn 
l)t'niQIU\t!l IO till!: W"r 11nd Nnl'J' ~)ltrtnu•nfll. lit (OIU!.IItntc U I)Otl ()( the l&<:tiYO 
ntllltnr)' or 1111\'ttl turrt~H of Ute Unltt"tl Stat~ •r11u Phiiii*Pioe chnrt~ wt•t•e u ru-
dul"'C~I b)' tbht Ullt'(!nu. _ 

'fbo N11tlc1uttl hwc•tlh''" f;mwcll Willi flliltttbllt~hCtl t'J nld 11M• d e-t eriJIC lUUI w11r 
error!. II llfl" t;tt'\'('\1 l'8 the screening pohl1 f•>r tbuntc.tmdK (!f r~ugg.:"Mtilm" ~~,_ 
nliUNI by Atnerlt'flD lm-t:rttOrit M of ~lhl~ u~tt In tbe w'Lr tft'ort. f;v l\ry ldM~ 
l)(>IIE'\'NI to be (){ ('\·rn the sJIJ;btfl!!ll mt•rH bltl bl'('ll roullldt_tf'(l by I!I(IUlP of the 
outMtandlna llll."lt•ntllilh' t•f the ('Ountry, nud • uuw~r of tk""l~ ex~tnf'lt u!Wf-•1 
In 1M war t•tl' .. rt hne .,.....n de\'elopecl. 

'nloi! nu:,..u of f'oftolp and Dolllftllk< O:mu~ hat fllefT1'd not only tbe mill· 
tarJ Mtabll•lulllt"'t3 tb~ J,r"OTidJ~ f'C.'OAOIDl <' lnfonuation. bUt ball betn a 
•~bou~ ut fa«s on wbf<oh the •ar ·~f'll baYe dnwn CMUinvnu ... JJ, Tbt 
r~nal ma:H .. I on whlda tbf' War l"'mdutUon IJoard. 1M Corubbwd RMOun-H 
aad Altofoallont Board. the Pol'f'tcu &ronomlc Admlnb!tratkln. lhe ~ Qf 
Prlt"e Admlnl•lnthm. 111nd many otbtona han- llilt""t\IOOflt ot ttK.olr major tt.d-Jh.IM. 
ha• bt"Pil provld~:l by the 8Urt'!IIU or S'on'IJCII lllld ()(uneatlc (.'ummer'ft. 

'rh~ Urr "'IU of Fortolgu nnd l)ollk'llth• C1vu•tl~l'\.'e I• tbe t"OI~l' of tb~ r•ro­
ehahned l.llft or Ct•rtllln BIL)(okf'd SaulolliUII. ~h•mbers of thE' !illlfl' ~rvP on 
d01:4' Uil ot tnterd•·l~lttrnentrtl t'onlmJtteL .. tll1'«.'1l.)' C'UDL't!l'U('li with the w11r a•tl'dr't _. 

' l'hc Out'elHI C)( the O!'~us pro,•ld('ll m•wh of IIU• lu,ele fnctmrl l_laht n~'lletl 
tor nNtrly evt•r)' J)lttu•e or (ilRnnlng tor tot11l Wilt, ll lmM b1>en llrrJWn upo n to•· 
80Cb iitllllitltal IIUtterlill hy ne:trl)' f'\'f'l')' CHiwr IUC4!11C')' Of the QO\'(!TUIIIfUI t 
and tho fattua l anaterlnJ whlcb It Wttli llblf' to 811Jlply time "ud Hme ~IP•Iu 
dt.r:IOI!IOO clie aocauou or tndlltles 11nrt manpower wblf'b woohl be emJ~Inrf,!lt tor 
war pt'OduetkHI. PI'OC'\Itf'metlt tll:\'rK'I....., thro"·l'h tb(' aNltltt.Dee of tb., RurHu 
of the {)-Dfllt. ha" t' bHn able to obtain bOth ,q'M!t'tl$ ancl uasrate fl(lOnomle 
Information Dt.'fded tor bumlredl of tM)or df'ri-•10011. From Itt~ populltJ.on 
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r«''f"da. lbe DatHa. ot 1he Ceuu:t ...... able to tetabUah tbe rilbealhfp Of 
bondrtdl or lbooundl. or ..-orti:H'I wbo ~l thlt proof In on~r 10 be em­
ployed ln our J)Canta; and. touDedJatd,J aft~ PMrl lt.rbor, wu Ia • poltiUOD 
to -'"e the •llltary IJf"n'kft tbe oaJDt and ~ ol aU .Jar-ONe nattoa..lla 
~hllq Ia ~fbfod we.t HUt arNL 

'1"he l''atent ~. tbroeP tbe War Oi'tltlOft. l.atllac" eNrtbN: for a,IJI)I5ta­
t~ 0111 lnYtnflona deemed lmpo.rta.ot b7 Oo'n'muaMl war amlt'ltt:: U dtter­
mfoet <"t;M't Ia wblf"b .-r«T order~ .ru.o M tuutd to JJtOtflt1 tbe tnr""u or 
lM Ualted 8t.atH onder lol"f'Dtloot. aDd dettrllll~ the wllhboldtnr of llee~~:llft 
n!(!Uinod to ftle J)ltent app11Mtlons abroad. to l~rt,"'ftl our ln,-enllon• r.rom 
rHrhhll unau1hortU!d PE'hiOrul It ha.B t'OO'Jle,..ted with the .. 'oreiJtn Ecooomt.e 
Admlnt--tr•tlon and the Allen Property ()w&:todhtn In I:IUttter• tnvoh•ln,; enemy· 
O'A'Ht.'d I)IIIPnt .. 

•r116 n..ou~ or 1he Inland \V1uerwq,rs Cori'IOrAUon Mxe t141C•n utllllf'd to a 
arent •'XH'1ll for the crnn.KI)Ortutlcm ot .:rltlcnl n11d l!lltiU'fl:l f' wnl frlt"l r.a-..tcd In 
1hu w11r i•IT'orl. It haut l lt0\'~1 wllbout atcclclenc, l f'Otn tit., Om11 L>•kMI co N~w 
Or1t•mu1, 11 uuwher of c.•omOOt ' 'e&ie!JJ which could not_., 1luwu lhO rh'er8 uudt!r 
Hwlr own 1)0\\'tr, 

I llhfllllil like 10 ('(lltliiM'nd the bends nf dl{'r \' llriOIJI' bureiW" In U10 0.'JIIUtment. 
and ttu•lr r''*'"l~.oclh'e on,.'l&rlfl&Uons. 'rhey hn,.(! 1111 been l)rotn&Hf<l by n tine 
t~efi.IM! ctl I\1Ur1ollllm And hn,·e done lbelr jobe well. 

8hlt'f!l'ei$70U"' 
JCI~C tl, JO!'fP.M, 

8ttf'tlarw 0/ COOUIU"Yce, 

The C1c~uR>tAS. H11\Te you finisht'd \'ourfltatemaul t 
Se<:"'rary Jo>< ... I do not think of anything elBf. I may later. 
The Cn.uaxA!'I. Are there any questions I 

. &nator MoCuu .. N. Mr. Cliairman, 1 would like to ask a qntS· 
t1on. 

1110 Crun:KA,.. Yes. 
&.nator M~""· Mr. ~ary, t>robably you ha•·• covered rhis, 

bu~ 1f eo, I d1d not understand ll and 1 would like for tho n'Cord 
tu sh~w rho 1~."1 ~n>o~ntof loans 1ba~ ha•·e b<.n mnd• by Jhe R. F. C. 
end 1t8 subsnhllrles ~nee you came into tl1is picwre. As I under· 
stnnd, you . loon mory~y ftr~d it is f'CJ)a.id. and ltC)CS into 1 revohring 
fund 1u1d you loan tt ag:un. I would hke to know tl10 \'Oimne ol 
busint'PB that lu•s been lirmdled in t.hc 13 ycnrs 11111t. you hnxe been 
there. 

Secr"tltlu·y JoNP.S. Mny I p ut it in Jho record nnd g<lt thnJ, nccu· 
r·ftlelyt 

Senator .MoC'Lf'..LL.AN, 1 \\'OU)d like ror lhc l''eCOI'd to ~hOW it 
&:11!11u·y Jol<l'.8. I wi ll be j!lnd to. · 
~n•~.?r McCu:u-<x. Thank you. 
( l11e mfonnBLIOn referred to is &S followw;) 

~~~ ulllorl..""Odo.t.t. 4idwr«''Knnl•, aM rc,a,..("Jtt• o( lh RttO'ItltrwctiiM 
Pi••""" Co,.,ort~u,,. , • ., It• •d•llUr~r-kA 

W••--·-·-Noa•war ... 
'l\Kol ____ _ 

--··- m aoo. ooo. 001 
Ia, I 00. 000. 000 

- ---·---···- 4$..., 000.001 
W DlAtlt&DU;!'ft'l 

a.r ··----------- ... 8. HOO•WAr ·- -------------. .. .._ ...... .._ .. . 1 000.000. 000 
-------·------------------------·----- D. eM. 000, 000 

-··-·-·---·-----------------·---·----- 27. ooo. 000, 000 
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Wa.r...----·---------·---­N..,.WU------····-----
ao•TWitln"a :======== .. 100.000.000 7. 0111. 000. 000 

To .. l---------·---- ------ 17. 011l. 000.000 
Senator p ...,,... Mr. J onl!8, following up the inquiri"'! I made of 

;>enator Ooorge as to what would be the leflll siguilican~ of his bill 
1f enacted, did l unde.1"5tand you to say tfia.t. you have or ha,·e not 
submitted you r resignation as tho Federal Loan Administmtorl 

Se<:ret.,.v J oNF& Sup(>Oroyou rend my lerter to the p....,ident I 
Senator P u •I•IR. I rend the one t>urporting to be your letter in the 

paper here. 
See~·etl>ry JoNYJ!. That is oil I con tell you. 
Senulor PEI'J)rn. \Veil , you RN prooont hero nnd you know JllOI'O 

about it thnn unybody1 nnd of course we are not QS well in fo1·me<l 
on it os you nre. Did you inte.nd to resign .-.s Feder11l Lotm Admin­
istmtor by thn~ letter! 

Secretary JoN.,. I had •uppose<llbnt m.l' term of office would ex ,Pi"' 
when my succfo880r was oonflrmed. That IS what I ha.d been lltlvailed. 
It makes little dilr•rence 10 me. I do not expect. to remain •• Secre­
lAt:'Y of Con\Jl'leree, if th.aL is what. you have in mind. 

Senator i>UPO. I W;l8 wonde.rinJ! whether, if tl1is bill wtrc tnactedt 
you would exptct to .-.main as Ftderal Loan Adminirt-ntor • 

Secretary JoND!. 111at would be up to the Presid<Jit o f t11e !;ni~ 
States. 1 am not o«'king a job, Senator. 

Senator h•·ru. 1 wu trying to get the. t.echnieal situation cltar, 
Ur. Se<:reluy. Ill there a t<>rm of years in the oftice of Fed•ral Loon 
Administrator! In olhe.r words, were you appointed for a tenn of 
years as Federnl Lonn Administrator1 or at. tJ1e will of the PteiJident., 
or at the will of Congtefi.B, or what was your tenn a.s Fcde.ral LoAn 

.. Administ rntorf 
Secrew,.y JoNt:8. I do not know, but I doubt i f thore w•• a term. 

I don't know. Is there anybody here th•t knowst [Loughtcr.) I 
don't. know, Seun1.or·. My imprc~ion is that there wns no te1·m. 

Serml<H' Pt!l'NW. Jt is your impt•(ls.qion that there was not. •~ t('rlll t 
Scc•·ctury JoN~. 'J'h11t is my impression,_ but, I might 00 ,..,.rong 

about. that-. _ It wlls not for so many years; l know that. 
Senator Ptl)l•r.R. According to your own opinion, your opinion is 

thaL with r .. t>e<:tto the onlce of Secretary of Cummeroo you • ubmitted 
your resign11.tion. Do you regnrd your resignation a.s terminating 
)'Our tenure o f that. otr.ce, by your )@tter? Did you regard thrLl a&lhe 
termination of our office as Secretary of Commerce.t 

Secretery J osr& I rt~t~rded thnt as terminating when(Wer my 5UC· 
cessor •as ar>I)C)inted and con finned. 

Senator Puna. And you have the same •·iew IS Fedtral Loon Ad· 
ministrator· 1hat. is, if anocher Federal Loon Administrator were ap­
pointed by tilt P fflti•ltntand confirmed bv the Senat•, ll~tn that w~uld 
terminate your office as Fed•nl Loon Administrator! 

SecrtlaT)' J oxr.& Cv1ainly. 
Senator P&:rPa.. And you &re continuing 10 function a11 Federal 

Loan Administrator. in t.hat offioe.l and do1ng busine811 as usual as 
Fedora! Loen Administrator! 
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Sf.crtflry JoNa. I would think so. and yei &htre i~ not much '•(unc. 
tion" abot1t it. I am an ad,;se.r; [ anl not a dictalor. [Applause~] 
I don't trllth ... mtn what to do. 

&nator J>-D'PI'L J>erbaps you u:ndtmtim•lt-, through your modesty, 
)'otlr imporla~. 

S.Cretury Jo,."J& I do not. May I SIIJ' thi~that tllf JlOWtr of the 
Fec:lrra11A>An Administrator is to suptni8e 1nd c:oordinate~ You can 
rt:ad into thnt "'hat you want to read into it. 

S.no!A>r r.,.,..._ Mr. Secretary, you spoke about, the R. F. C. That 
i8 the t•ru"((nt conlpft»J\ as it we•-e. is it not 1 It. is tho holding com­
pony or the parrnt company for nil thi'SC @ub!!icliary cor]><>rations l 

SCeo-etary J oNP.Il, 'l11at is correct. 
Sonntor l'eo•t•"''· And that hns n boorrl of d irectors! 
Secretory J o><O<S. Yes · 6ve. 
SenAtOr l'tJ•r•tR. \Voufd you gi\'e US the nnrnQ8 of tho;;o ,:t~ntlement 
S<cret11ry J oNr.& Yes, sir; I will be ~tlnd to. Cluorles U. Hender-

80Ut 11 Dernocmt from Califon1ia-4Jr Ne\•.-dtt1 I believe. Sam B. 
Husband., from South Carolina. Ha i• • do rector. llushnnds is 
preoidont ot the Defense Plant Corporntion. H•nderson is president 
of Metal• Rt$trve Company,ns well as n diroc:tor. Henry Mulligan­
H. A. Mulliga~itting oTer bert-this r•d-fa<e<l I ri•hman-he is a 
director, and he is president of the Defonse Snpt>lios Corporat ion. 
ChariN T. F i•her, Jr., a Republioan, he is presidont of the RFC 
Mortga~ Co•nJI""Y· nnd j;"lltnlllr h•ndling R. F. C. loan .. 

Senntor Ptrn~t. Handhng R. F. C. loons J!"nt'l"llllyf 
S<crrtary J ol<rA That is most of hi• work.oslhe woo·k is divided up. 
S.nator Puna. y .._ 
S<crrtary J oNT1l. Howard Klossner, a Republicon from MinneJlOta. 

He is p...,.odent of the Rubber Reserve Comt>any, 
S.nntor PKPI'EII. I belie,·e that ntnkes the five. 
S<cretnry J oNFA I think maybe he is also prcsidont of tho Wllr 

Damnl,'ll Corporation. 
&nnwr P&rM'.It, I see. Now, who is chnil1ll1Ut of the It F C 

bouo-d of tlirectorsl ' · • 
&c""'"'Y J oN.S. Charlos B. B tnderson. 

. Sennlor l>•~·•·£Jt. \Vhnt were Mr. Hendea-son•s clutics 11nd wlntt was 
luo,wmoral hnckground before he e~me to be~ director of then. F. C. I 

S«:ret~try ~o~r.tc. He wus a busanl":Smlm m Ncndn, 1t l.mnker in· 
tercsted Ill muuog, et cetm. ' 

Senator l'urER. What was )Jr. Hnshond's bnokgo·onndl 
S<cretary J O"""- Sam Husbands came 'from SOuth Carolina. H e 

~·&!II a £mall·town banker and a ,·ery able young mRn, one of the best 
1n the world. 

St'nntor Pl:PPr.:a. \Vhen you say "'a small·town bAnker" what size 
b&nk do you mean I • 

S<co:etaf1 J O><PJJ, Well, I don't lmow what 6ize, but it """ a l!tnAII 
to.wn _m SOuth Carohna, and your judgment would be 11 good as 
m•ne 1f you --·ant to ,:nrfSS. 
~nator I'"":""· What "'"" ~lr. Mulligan's beckground before he 

Clime to be • doreclorl 
St:<retory JoNt:.s, Mr. ~Inlligan "'"" brought into tho Corporation 

Uy Eugt'ne Me):e•·, a.s Ch••nnant when it was Arst aset. Ull, ·He wa w·th 
tha old \Var Fmanco Corpo1'8bon. 8 1 
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~nator P"""'"· II• wu what I 
S.Crttarv JOHPJJ, He wu with the old War Finance Cort>Oration. 
Senator)>...,,.._ y.,._ 
S.Cretary J ONI:I. A ft t r the last war. He was broop:ht inlo thi1 

Co~tation ae aMisunt tl'f'asur!'r and then promoted to treuurtr, 
and finally to a direclor of the Corpora6on, and be istb• ablffi man, 
in my opinion, in \Vuhington. 

Senator PEI't'£11, lie worked him""lf up. E>ctpt for being oon· 
nec.'tt"d with the \Var Finance.CortJOrnCion- in the last war, you mNnt 

Secretuv ,JoNI'JI, Whnt I 
Senutor l?m•J•r.R. You snhl he was connectc.'d wit)\ the \Vur Finane'(' 

Cor·porntion. Dicl yuu nwan i1t the last wart 
5eeretAry . JoNr.M. · Yes, ~ia·, 
Scnnto•· ·p,.J•I•t.m. Then ho enme into this cw~tnnizution nml 11ppor· 

e.ntly worked his WMV up in tho orgnnitation. 
Stcretary Jol<~. Yes, • ir. Tl,.y nil did. Mr. K10!!8nor, Mr. Hu•­

bauds. Mr. Mulli,:nn~ Mr. Fi,.her-they were all workingmen, they 
were In the or~;o,taniut ion, antl they are Rll workinJ: directo~ che.1 
Are all promoted for merit, not political Rppointments at. ~til. 

S.nawr P"''"""· Wh•t was Mr. Fi•her's oockground I 
Secreta rv J OHI'JI. Who I 
S.nator ·p,.,._ Mr. Fi&her . 
Secretary J o"""· He -..·as of the Fishtr crowd in Detroit. Former 

Senator Dlainft wao a Republican member of the Boerd from that 
Federal Rtstr,·e distrin. and we cannot hA\'t more than one director 
from tmy one distritt. and when $en:nor D1aine died lhere waa a 
Republican ''•caney. Chick Fishtr, then a ,·try young man, wu 
manager lor the Jt F'. C. in Detroit:~ one of our biggest oftic.'Hl.and we 
asked the P ...,ident to appoint him • member of the R. F'. v. board 
nnd bring him to Washington, upon the theory that we would like to 
have his field ext>e.rienoe satting around the board in \Vashington, ttnd 
ho is a very txcellcnt di rector. _ · 

Seno tor l'•wl'l:te, \\'hat. is Mr. Klossner's bnckgl'oundt 
&-cr·etno·y J o!<P)l. J would like to say just n little more. 
ScnntOl' P'&I'I'PJt. P1-oceed . 
&cmtnry JONF-'1. He is r.resident now of the Nationnl n.uk of 

D.ltroit, !' bnnk of nbout 11 bo_llion nnd .• hnlt deposit~, tl1e bigget!t bank 
in the nudwcstern 1\l't'll outs1do of Clueago. 

Senator P•WI'r.R. Did he become president of that bnnk Hi nee ht'l has 
been connected with the R, F . C.1 · 

Secretary Jo~l8. He ''ftB not with us when he becamt prfo8ident of 
the oonk. 

S.nator p.,, ...... But he hns retained his presidency of o bank while 
he was a direccor of the R. F. C. I 

S.Cretary J OMI'A He is a nonworki~ presid tnt of tll6 b&nk now. 
Senator p.,.-. A nonworking prtStdent f 
Secretary J o><m. He is not working at tloat joh. He is hue in 

WMhington, with hio family, working for the R. F. C., with a luve 
of absence, like a lot of other 1,'0011 pe<>ple in war work. 

Senator P•o•ri!R. What was Mr. Klosener's background I 
Secretary JoN~. l\lr. Klossner had been a hank examiner, I think­

worked in bnn"-nd I don't know what elso, but h& wae oleo an 
examiner in the R. F . 0. in 1932, .. tected by i\lr. Eull"ne Meyer, and 
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he alto grew up ond grodual<d into lxing o director. He d o '!'<!r~ing 
director, and that is the only kind we lian; "·e han~ no I>Ohtlctans. 
IIAughttr. l 

&nowr !>Uft!lt. You moon on tl~e '-nl ol dirtetoro of the R. F. C. I 
Socrtlary J ol<t:a. Y--, •ir; that is rigltt. 1 hope I can qualify on 

u .. t. 
Senator PDT'I'JL I take it, it is the general opinion that you ha,·e 

don& your -.-·ork welJ. Now, Mr. J onas, those five nlt.n wltom you 
tmtJhMir.ed ,.·•re able to run the B. F. C. proct ieally witlwut your 
helt>-<lid thOie m•n hl\'e any bac~round or nny logisl~tive positions 
tJuu. you would describe as more unportant. tlulll lhe job of being 
l:i<lcretary of Agriculture! 

Sce•-etury Josm. Just exacUy whut is your purpose there, Sena.torl 
I. Lowghter;l 

S.matur !'.,~., •. Maybe I should ask you whnt the t>Ur[)()OO of yo11r 
origin1l testimo1•1. was and your OOftllllCnt U()Oii the kind or persons 
who would quahfy for this position. The [l<lint I attempted to 
irnply- •nd m•ybe ( cnn clarify it by stating lt.-WI8 that l regard 
Mr. Htnry \Valla(.-e, h1ving been for several .)'ell'8 Secretary of Agri­
culture ond having loaned ooder that agt'ucy, while he oc:eupiod tbot 
pooitioo

1 
.. ,·eral billion dollars, and having thou .. ndo of employees 

under Ius jurisdietion1 as hu·ing a background which, according to 
tho importance a nd ~ponsibilitv of this pooition, compo...., favorably 
with ony o f the dirtetors of Ole B. F. C., which is the 1>arenL company 
oflhotgreot unit. [Applause.] 

'fhe CIIAJOXAN. f hope the public .,...ilJ ncx indulge in ony demon· 
i lrarion. Let. us ha,·e quiet. 

&cretory J o><r.& 1 mtgbt say, to be¢n with, S..nator, thot the Com· 
modit.)' t 'rediL Cortl<lratton1 whieb lolltod moot of tho! money, was 
c~tOO by the.ll. !'· 0.1 ana we ran it fo~ a or G or 7 years. I t is a 
busmea orgamtahon, created by us, and 1t. was run ns a business or­
gan,iution. J think it is stiU bemg run pretty well. 

S'enotor Pr.P''""· You are referring to tho Commodity Credit 
Corpornt 1011 t 

S<icreLnry Jo><rA. What! 
Scnatol' P£J•1•r.a. Are you referring to the Commodity C1·edit 

Corporation I 
S<icret•ry Jos£8. That is what I was tulking 11bout; yos. 
&1111t o~ PuPa. Am I correct in my memory that at one lime that 

Cor.,omtton was u1~der the R. If· C. and was Iauer trnns fcrred to Lbe 
Dctllrt!Hent o f Agrtculture, whtle :Ur. H enry Wa llaC6 waa Secretary 
of Agrtculturel 

SeCretary Jo~tt~. ThAt is just "f!hlt 1 stated-thAt we created it our· 
oolvttl and nn. It and made a bi!Sm<SS out of it.-a going buaine;;o and 
IIUCCf88ful buain- ' 

S..nator ~· Is ita fact, aa I ha•·e heard ituid, that tho Com· moe! tty Cred•t Corporauon lost. money either in 1 year or 2 years p.-.. 
cedtngthe transfer and made money the ytar following ita transfer 
to tlte Dttl011ment of Agrtculture! 

Seerttlry JONU. U so, it '!as not. due to managtment. 
&notor P•...-. 1om a.king, of course, about the fact. 
Secreta ry Jo~tt~. What was that I 
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Senator PI:PPD. Whtther it madt money after it waa transftrred to 
the Dct>artmtnl of Agriculture and bod loot money prior to that. 

Etecrelary J o><a. 'fho Commodity Credit Corporation n1tkM loano 
on' commodiliM ot o ptrctntage o{ their parity price fixed by on act 
ofCong...,.. 

S..nowrPuPEL Y ... 
Secretary J o><a. Thus if it makes money it i.• not due to the man· 

a~ment ot all. • . . 
Se.na.tor P&I' I"DI. 1 am ftfrnid 1 missed the po!nt.. ,m the. t(!l81un~ny 

here today. I tl•ought Lho •ucooss of the R. F. C. md•cntod • reOoouon 
on vo11r good monogoment. 

S'ec1-etnry Josm l f Congt-,89 tells yo~ to lend R dollar 8 bushel Oil 
whent. and then you m11k0 money, that as not bl~t\USO of tho 11liU111fJC.· 
mont of t..hB num who mudB Lhe loan, it is becn~so Congre&J .told h!m 
to lend tho dollnr 11 bushol ou wheat. Thnt applies to cotton, It np[lhes 
to c..-orn, and other thingit. . • 

Sco"tor Jlt".J' I'IlL You do not think, then, that the qu~fJtiOI\ or llllift• 
agcment entera into tho m~king of loans w>de.r lh? Det>art!nont of 
Agriculture, but you ~lo thmk that management d.1d enter mto tho 
making of loai\J when 11 wos under the R. F. C. I . 

Secretary J oNr.& Tho .'fUO'Slion of manogemen~ ~ notlung to do 
with that type of ope.rauon, except. as to the_ar routme ~nd otller ad· 
minist111tion. I gu..., there are a i!ood many loons, oil km~ of loans, 
made by tho Commodity Credit. r think it does a lot of tl!"'ll" now, a 
Jot of subs.idjaing, whiel\ we did not do w~en lhey were wuh U;1- But. 
r have no d...;re, "Senator, and I am not trymg to comt"'re the dtrectora 
of tlte R. F. C., u men with Secretary Walh•oo or. Mr. \~alloc:t-

Tho CHA>RMAl<. Wttl Mr. Jones, the diflerenC6 IS tha~ m tins mot.­
ter of agrieuhurnl com'moditie~ COng~ se~ ~ ~r1Rin L>tnwnt of 
parity and if tltero is a loo;a or tf there 1s a gam 11 11 probably due to 
some P.,licy of Congrcu. 

Socret.llry Jox .... Yes. . · 
The C n ALIUIAN. ln tho R. f. c.tyou nre tho JUdge. 
Scerct11ry JON~!-._, \Vo have the cuscretion there; I menn the R. }."',C. 

hns tho discretion a9 to whom to nHtko a loan and whec l~e~ ,to runko 
a loan or not, tutd in l'g•·ieultu,re. Congr~ has the res)>OntUb1l1t.y. 

Sent\ tOr l>•w•'£R, Of course, lt 16 a questiOn of f11ct ns to whether thnt 
istruo in every catsc or not. 

Secretor.)' Jos•s. Well, it i• • fact. . . . 
Senator Pr.J'Pr-..R. You did not mean to 1mply Jn every en~ wh~ro 

Joens are made under the Dep~artment of Agriculture, thnt dutereuon 
was noL properly and favorably used by lli. Henry Wollaee whtn ho 
wu Secretary! 

Secretory Jo><r.& I do not know enough about the Department o f 
AIViculturt. It ia a pretty big o!l:"nization. I do n_ot know. all tho 
thmgo tltey did, I ,. • ., just •peaking of the Commod•ty Cred1t.. 

Senator l'r7,_ Mr. J ones, I underStOod you to '!"Y or l." make 
some refertnc:e to the faet that there bad been o runnmg audtt.-thot 
you did keep a running o~dit of these vast. upendituret. 

Secretary J owr.s. Yes, str. 
Senator J>r.Pru. W~• tho~ nudit mode by the R. F. q. or undor t!>o 

Federal Lo11n Admin•strntor, or the same kind of audttlhotapphee 
18424-4~ 
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to oCh•r Ft'dtnl •ll"'n<;.,. th• oudit that tht C001ptrolltr Ot•ntrol 
ma.kN, who is tb~ agent of Congrnfl, "' htm he audits tht Go,·ernmerll 
1«--untat 

Se<-retarv J o"'....:s. 11teJ' nre nmd~ 1)\' che R. F'. C.; thftt i:~tt they llrt 
umd€' by llie l't•rtified pu'blie ttc_'C(nuua'iJts. 

Seu1.1t0r PurER. EuAagNl h)1 whom t 
&'trthl') J os._._ EllJ!II!«"i liy t h~ ll. F. C. 
~mttor P£J•t•Dt, So you hil"f' thr acrnunt:ttiiS who nudi t the afTain. 

<o( thP R. F'. C. I 
S...retan Jo,.-lll Thot io oor~. 
Sen1ttor .PP..PI"Dl. )co that trut• of Oth~r ~\'f'MUDf'n~tl ftj::t!fl<'if'Sf 

Srcmory Jo.-<r.o. 01 "hot! 
~nator Purra. b that tnu• of t.e h('r go,·tnm'H>1111l a,gtn<'i4'S t 
S.Crtuary JosES. 1 tlon!t know. I think there ll'f' fiorne that tlo the 

AlllP. 
Mnator PtFPo. Do you knm'' what lllt"Dciesf 
S...retorv Jos.,., I do not know. 
Strmtnr ·.P'EPPEit. The ,:t(lttfl .. l fJrncl it-e-1 will A$.k you, f rom you.r 

\'181 knnwled,:re of the Op<'ratinn of the Govennnent,...-..che ~nenl 
prnct ice is, i.s it not, tl.lnt tim onle<' Qf I he Comptroller ()ener~l, answer· 
nUie to Corei!J~~.IllldJts th~ Rr<-Ount-N of c'~hel' Feclt•Ntl ngC"ncaeft <'xecpt· 
inJt the A-J.,reHtits that gl'nrrA lly htn·e been wn~ntJ1"NI untlc.r your 
Jtuthority! 

SecN"tttr\' J os-C:&. I think thrt't' lrP t:Otnf> othe.~ 
Srmttor 'PEPPDI. You do not rt't"nll tlef" names of lht>m. thnus:l•1 
N-c-retarJ Jo~R J ran ~tt1 thtm for you. though. 
~no tor PuP£L Woll you ht ,rood tnouj!:h to jl<'t tll<'m f 
~tory Jo>-..,._ I .. ;n ht ~lod to. 
(The matter "'!erred to i• 88 follows:) 

The tollowloa- *I~'Ptll"- u ll)l)l'n(lfx 6 or tlw' Anomd ~Wrort ot tbe eou:.p.troiJer 
0f'n4'r~• ot tbe United Stlltf'l for lb(O tblc'ftlyt'fllr enckrd June 90. 19-M h~p. 81-68) : 

A""''''' of u,um co"trol of Ooe•tt"mt'" ' rorporurlo"' oc of Jf4tUJ 10. tt.U 

Atlodlced 
br Ot~~· ...... ..... 

------~~--~~~------------------------------------1'•0 .. 
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Untl~ ttt•tf!IIIIOlllil:-. Cor~tioll'•......... . .. ............................... _.......... Y•. 

~~r-~*'2~~~~r~;~;)[~~:~~:::~~:::~~~~l~l~l~~~l~~~~l~l~~l\~ ~~ 
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Stn&tor Pafta. Now, Air. Jon.....-
$«mary Jo,.-.... Ju.c. • minute, pltL<t>. At tho t ime o r thO@O 

b .. rings, when lbat ••• brooj!ht out., your Comptroller <nneral and 
I worked out an agreement where he w..s eithe.r to do 1 he l\uditii1g or 
hft was to employ the auditors. He bllSDrt the manpower to do I he 
auditing •t this time. H e "".YS tluot. 

Sen11tor p·t.IT"Ea. You ""Y you worked out an aA;~ment. WM not 
t he.re IJOmething about fKHnc ftjfislatiou "•hieh was -being prepnmcl and 
wu to go to the Congre881 wluch wouJd make it a matte.r of duty and 
not. an agreement on_ your partt 

Soc:rttory Josr.o. Yes; but only .,._,..., the Comptroller General 
rtlt th&t even with our ton,..nt he had no authority to audit R. F. C. 
without &ddiLional ltgidation. H e preporod the .-ry legials· 
tion, we approved it and made it anilable to the Byrd commiuee. It 
is .,·ailable all the time.. 

Senator Pr;rra. By your rooiBtnt I 
Socretary Jo><r:s. To other agend .. , 110 delegated by statute, but Jet 

rne addt you may make this a m111tttr of statui& as to R. Jf'. C. if you 
"'l~t to. I did n~t. write the pro\·isions of the original It. F . C. Act 
wh.wch exempted •t.Jrorn .the Ger.'ernl Accounting Oniee. J did not 
'!r1te the lt1w. ~r. 18 m.v IIIIJ>re8Sion, how0vcr, thnt thoso provisions, 
hko uumy others 10 I heR. F. C. Acl were t:.lken lronl the 'Vur F'innnce 
Corporntion .t\ ct. 

Sfflator Pr.rrm. The question is whether or not you ~sisted the. 
Jo..-, Mr. Soc:retory. 

Secretary Jo.><~& I do not think I resisted the J.,.. at all H ow 
could I resist the law! · 

S.nat~r ~ Th&t is a matter that you would know better than 
wt. eonsulenng all :rour vast tontad.& 

S<a-et•ry :Jo:<Ts. 1 do not make the Jaws. I did not rreote the Jaws, 
I do not resiSt_ t~em, ~ do nty bftt to administer the lllWS thllt rome 
under my adm1mstrat1on. l n order thnt there may be no misuntler 
fi:tlu~d.ing about the manner in whirh R. F. C. is audilcd nnd th; 
pcllli iiOil or the Comptroller Gcncnol about it, I will submit lor the 
•• ,,onl ohe txchango or OOI" .... J>Ondcnce with the Comptroller Gcnernl 
ns follows : 

Uou. a_..t~to"'" c. WAIU&Cl'C, ~lAY 12. 1043. 

tOMplfOiltr G~l ot llt t' U• ltflit Rtt lf.'l, 
u ·.,_.,,.,,o ... D. c. 

lhV.a IA"O&n: Tbt Dlrflrtf',.. of ll~e llftronJitruttJoa FlnaiK'f' <:orpor.uon b.l 
tM!fon mf'Ck'a.loull about lt. rbtel po.lfdt"f. lndudJna: Its ~ . "f' 
aDd ndltlna lfrQ iu ornnludon In ~I'J' 1002. •«<UnUna l)'llf'm. 

In addiUoa 10 liD ~fl'«'fh·e .,..,f'ftl of lnttmlll at't'Oimt.IQJ:' ('OQI 1 1 I ,.._ 
ntloo'11 \\'a:~;blnl'lon oftlcf'. Hf gn •nnd.-.. and tbf f'fdforal r~- ':._: ': -~~ 
att u Ita rl._..l apotU~ and n.todt.n .. tht Co 1 · e n • Wbkb 
AUdit OI'C'lskln. f.odt:pt>ndmt nt lbl ftnu.ctat and=~~ rualntalnt a «HnJ)tltftt 
DIYIIIIOn l8 f"HH''ftJ!Iblf' di1'WII710 !he lll•nl of Oi ~ OPtrclll6n, The Audit 
lntt•rn111 a udJt or t_be Corporatlor1•1 llttoUolt ,.,. 11~i' a nd ":"rtH on • currtnt 
Of 1111 lOim 11,~:endft' and euwtOOII1n~. lltld, hi flddlllon m~ mil e. pc>rlodl(' at dltll 
•~ thN"lllutllt at tbe eiOIMI or ~th Yt'flr. • • a tomr•rehtfiliht bo.l· 

F'urth~r. the Dln..~torw or the CorP<~r•llon u 
atniWIIIy nn lndf11end4>nt audit br ttrmlll ot c"E"rtl·~ ~~;•t to 11'1! b)'lft....-.. 6 l1taln 
l''t''fHIIIItlnn. cboaeft after tromJM<CIIIYe bldith•l and df'(-'1 ~.;t.'t'Ountnnt• or nt~tlonal 
a udit or a ftnaudat lnattruuoa or the thoe and tha D4! Qu•llfted to m111ce an 
..,rUUK'e ('()rpor111.10n. AudJta Ia fll'f"'Jout l'lltcer or the Rf«Hlttructton 
@ofll~ AMbor An~ • 0o.. n. c. ltlnkln ~ ~e ,;:en m•41 br llalklu A 

nw C'orporaUoa alkl Ita a:ubtldlart.-. bl.-e band• .......... ~~ Tftete A Deon!A. 
- o-.....~ ol tbou•Ddt Of 
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tnuant.ont.. IDYOhl_q •utborlat~ ln ftetM or p;).()OQ.OOO,OCIO. Tbe R«roo· 
.. ruct~ Phaaote Oorporatloo Jilin Ita own H:~K-....ee. JndodlnJ tnt:en!'ll oo tbe 
mont!7 It UlfH, and bu O{lentecl •t a net prole ot ~ than $a00.000.000. alttr 
pr'OYhilrlJC a rttttrYe t~ttlftclent to ronr 111 ao.tt txetpt thoee Incident to It• wu 
aC11YIItfo41. 

1 know or no oou-er nudUln~ proc.'t(lu"' ltutn th11t m&;Joyed by tho u eron.• 
etruetlon .,.hlftne,.-e Corporation. •rhe ehlcof ttudlto r L• Q c:ertlr1e<l public Ue\'OUnuult, 
and htHJ " c.'OUIJ~tlcut IUCi..tr or 140 audltort, or wl,um 110 tue cerunoo publlo 
(l(l('()UilliiUII. 

l'fotwlllil!IIMtlllllliC thllt the dlret'tOn!l or thO 0ur[l0rfttlon ttnd I are rMJ)OilllllhiD 
co tbc ConarC!II!I for the )Jroptr adtnlni.IILntllon or the t;o.rporatloo'iJ an'lalr. t~n\1 
11rto •tllilled tbut the aocoun.t and llrfalnl of tbe 0otJ:tOMIIJon are well •nd COIP• 
petently ttudllfd. u rou think It dH:Inthh\ we wou•d hue no ob.)ec.'11on to the 
(J('U('ral At"t''With-11: Oftlce making an annual po.ta\tdlt and "'llOrtlna the llftttle 

to ~""""' vrovldecl aud audll doN nor. atl'«t tM authorttY or ,....~wuu 
ot tht Uoard ot Oln!C'IOI'll o! tbe OortKH''IIk»n uOOer exltllna law. 

The pf"'l'ee:ture propoeed ls u foiJon: 
On or 11rttr l aoua_l')' 1 ot Nth sMr. btJinnlnc laouary 1. tM.&. a p611laudlt 

or the ftnaodflt trantaetlonJ: of tbe {"orJIOrallon fOI' the ~nc eaJwd:.u re..r 
mu be nutde bt the Comptrolltr ()f'n.eral ot the UoltOO Stare.r- M. IU the 
e lt!Ctlon ot IM Comptroller General. by a tbm or ttrtlfted tmblk aceouncanoa 
~elerted by the Corvonulon whh the AllPro"al or the Comptrolle-r Oetu~ral. 
fn e lttler et~IK'. the l!ll'OpC and extent or "111 •udl nudlt and the munnet In 
whleb It 111 conducted will be gove-rnt~<l b7 lrellflrllll)' aro.."')tcd prnctl<:et~ 1md 
lti'Ot'4"ChlrCfl IIJ)tllll'd b)' the P',tbllt neeouutlnc vrotCOMion In nudJta or comm.-.rellll, 

lndu.itlrlul, 1\lld IMIIIklng ln15tltutJonJI, 'l' he (»rl)Orllllon fllutll t'Onllnue lnluW(! "'''., 
rtntl tlnnl ftulhorll)• to dete:rmluc lbe lfpe of bookl und n-"«.'OrdtJ whlrh It lillu•ll 
kO£·p ttnd lht! IJI'OCtdure whlell It 8llttl tollow In tha t r•ntllletlon of lllf CQrtiOrata 
bullnt'M. Tho b<Ntrc.l of dlr(l(lOrl of the Oorporat1or1 IIIaH be hnmedlate.17 utili· 
fk:rd In wrllln~e ot any recommend~tllon clevek•IN-<d during U•e couf'tle of 1ny 
e-umlnatlon. Jf'or tbe JXli"J)t)8e of the au(lll ht'rtlu proYlded tor, tbe rt•tU'ftM'11Cft· 
tiYtw ot the Oomptro1Jer Geoeral or or the J)UbUt a{'('IOIUnt:tna ftrm ronductlna 
audt audit lbaiJ hl,,-e a«'fM. dorln1lbe COrporation'• usual bollneill hoaN. to all 
booka. ft!C'Ordla. dotu.IDtet'ltS. aDd papen .,....Cintnt to lurh audlt.. bol 1.be CorJIOrat'oa 
flball retain tbe tullOtlt ot .tl Itt booQ. rt<'Or.._ doturMnts. and pn1)erl. Tbe 
Compcroll~ Otoenl Of' the publtt" e<'COUntlq tina rondoetift« .am aodtt u•J' 
a«"t[tt ftnantiAI J'e'I)Ort:s IDd otbeT data "-rnllh+d bT n.a.t apnts or rhe tblff 
au(\ltor ot the Coi'Jl()ratlon At ftnat Yfi'lftntton of all or anr part or rbe Cn~ 
rttfon'e actiYitlee without fi.lrtber audit H:rlfkofttlon. and mn,. lhnll the •n~llt to 
an7 extent deemed adYIMb1e In "''" ot the tntemal a udllln.: and accountln« 
eontl"'ll nmiMaiMd by tbe CorporAtion. 

1'he ('XPf'll~ tM ench such audit, when rondn('fl-"ill)y the Comptroller Of'neral, 
11hnll be JWIICI b)' tbe Corporation upon tCCC"Ipt or l)llllnJtll R!)l)roved by tho Dtrec:1or 
ot the Dure1u or the Dod~t, and. when eon thaeted by ft public nt't'OUI\lhtJC nnn, 
abll11 be J)Ohl br the Corpomtlon ouriNIUII to R ror1U11.(1. entered Into by It "'Hh 
kUCh ftrm. 'J1H-" e-l lleU!Ie!l tor IUlJ 111dlt J)I'O\'Idf'd ror btrtln llhllll be COnllllt11'red 
nonadmlnlltrallve expe:n.et~ or the Corporation. 

'nlJO Comf}lMilf'r Ofon{!"l'fl..l IDA1 mak t f'«"I)Ort• to the Con&reM Of anr -~ audit 
prol'IOOd for b~n t(Ctlbet' with turb C'Otnmtnl & ... be mas ~Wm advl114bl~ 
Cople. of an;r soda audit •• mar be made b7 a publle Kt"Oilntl~ ftnD shall h6 tul'lo 
n.tlhed tA the ()om-ptroUt'1' General for tbt• paf'JKllll&. &a.dl meh rf'P(If1 ,_hAll 
m"f:r 1M l"ffrU)a_r bUIIIM!t!IS rear of the Corporation. No 10(111 n"JJIft mau bt rnacle 
to lM OofitrrtM uatll tbe Co.rporallon and lbot ~17 or ()lmi:Jiiefte Man M..-. 
bft'ft rurnt.lhfd wHh t'Oplefl Uwrec>f and •MH haft had no dli;rs tber8tter. or 
Neb l)ftrt lbtf'f'Or a• lhey mar n!f\nlr., to •x•mlne web rtpOft. to point oat 
errorw thtl'flln, nplaln or ant!Wf'T th~ aam., anll to "'• a 'tatemtnt .,hlcb -.ball 
be ltthmlll~ bY the COmptroU~ 0f-'1'1f!ral with his "'f!C)Tt. 

Aa uted M:retn the tt-rm .. Corporatton .. Jhftll nit~~n t'lll(h ot the foltowlnl OJ~ 
mltbnlll : ReronAlruttloo Fln.anoe Col"f))rntton, the R II'O MOrfPJre (',ompan1, FM• 
eral Nat1om11 &toruc•Re AM(I('Iatlon. nnbMr DeYC!Io[liTK\nt Corporllt-lon. l)('r\'n!M! 
P lant OOrpomllon. Detenae Snoollet Oorportttlon, Mt-'tt'ls Refttlrv~ 0omfl'lnf, 
Uubbe'r RMC~rYe 0otnl)IID1• U. S. OOmmf'l'(!llll QocnJ)I!Inf, War Jlama~ee 0o1"(ll()rJUIOn, 
and Dl111ter Lol.n OoTpOrat:too. tocetbe.r wllh an.r other COt'J)OrAUon ber~rter 
erN ted or orpnlll4!4 b7 ReeoDJtroet.ton Flnanee Corporation panuant to lf'C11on 
lS4 ot lbe n.ecoo.trod:loo IMJ:I.a.J:)(e OorpoNtlon Aet.. u amende4. 

Nathlna hneln ahall be ton~~tn~f'd to limit the: autbortty of tb~ bOard or 
ctt...nore or the Oorponllon to OetMDIM aDd J)f'f'IKI'lbe tbeJD&DDtl' In wbk:h ttl 
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... ..._,.._ are tararr-H ADd 11.6 n...-. alloctd and .. kl. ur ro txwdM U · 
~,... l'Oall'Ol cn-n- lbl ~ hlc:hMil.ac. without ttmJtaUOn. tbrir ta'dpC.. 6!­
II(MIIt ..... ~~. aDd 1.~ Corporalloa lhall <Odllaae t{.t haore ~xdctd.-o 
a athoriU' co .aaate ~~ttllf•~ru ... d adjustwtut for all dai .. •n.:l dfmanc .. whcll· 
f"fft' b7 tbi! eorpo,.,kla or .,..,.,., It a1kl • U •t't'OUnll wbatef"~ In wbl(b U.~ 
Qorponulon it ~l. t.llhtr u tk.obtor ~r ertdhor. 

U. In YO\Ir OI)IAI.on. the a dded &l'f"'tt..:tlon a .r'o rdl'd b.r iUth audit• rnnde br ruu 
or under roor d ll'«'t.lon I• dt'tlinbla ~md rh.- fon>t;01n'J proof•dur'(l 1• uc~:eplltb1t..'. 
1•t.•~ 1!10 Indicate. 

\ 'ert trnJy )'OO.n&. 

Oc.w~ Car:au. or ft& UlfnY» 8TAn~ 
Wa•ll.i"''o•. J/o, 41. ''~· 
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IIDPOI'fanl clillanae bU bfft ~ howenr. the t!nt'kwd draft ot tbt ptOI)OIWd 
~ttct.aatk)n prO'tldftt tor U.. aodlt .,, the a("(''Unt• of tbf. t\ec.'OMtroetloo Flaanc:e 
~rporaclou tither b)' tbl! Oeoerll AUO\mlln& Orlk'e or by a flrm of (fftlfkod pub­
lie lt'C'OUnflllnlM Me~:ted bt the O>mp1n>Ut-r (1('11tral. lu .-lew ot l.he beft•J atJdl• 
Lloruu burdt'n wbldl would be lu'l l.)(llted UP'IIl thhi otlk.'t:f br rh~ propoeetl lt!tflllA• 
tlon, It nmr be adv1J11b le t11 tl.ll~ MI.W:h alllhorlly 1n h .. 'ftl&t uutll qualltlt.'tl D('tiiOnnttl 
ettn 00 obtalnfld l)y thl~ o~. 

Under t~NliiOn 4 ot tbe ReconstruNtou .,.lnllllf<! Ooi'JIOtrlllon Act . the Dl rl'CII)rt 
ot the t'Or'I)OtlltiOu b1tn' 1M [UU n,>e;pcuuilblllty nrutlllut\ nut boriC.)' toa· dctermln· 
lua t htt lfll\l o r bookJJ RU(I tee.'IJrfU wbkh Htn C.II'J)Onlllou 11h•U klX1J lind tbo 
aceounthlK nwthod~~: 11nd procedurt.'tl It lllu11U to11ow In the tran!'lllt'l.lou ot It• 
rorponue butln.._ The awendmt"'ll we 1)1'(11~ would In no wbe llm1t the 
pre.ttrt AUtbor\17 ot Ute Dlr'fe"Wrt ot the eorunrutlo" In lh~ rf'Ptd.t.. 
Pita~ PtnDJt me 10 ~xprtw 10 you rnr •ht<'f'~ •wnodution [(lr the ftne 

fiPirl• 6t t'OOPft'•tlva wbl~b 700 tum~ .,_.n In lhl11 uuuter. In an unde-rcaklq 
ot tbe rMKtllludot tarot.-t'\1 In abe audit br tblll tllte o1 l.be attOUntA o r lhe 
~rottloo •'1nalll'f' Corporation ltMI 11.1 iiUbltldlllry mrpot'lldo:ll. llk'ft IN a 
oumbfr oi11HU11Uons wbfcob mtll« be- worll:td out a.nd anuuallrq_reed l.o lo MdH 
to llf<"-U"t I bot reull8 lkiJJred. Thla. 1 am •u,.., wo ~~~ dtt without lmpt'dh•a I be 
f')pf'l"atiClfUI or I~ (.'OI'J)Onllttons Of' lntrinat._ UI'IOO the I'W!I)Oftllbllhlf:ll Of tbi>Jr 

~ itnd dl~t0f"8. 
1 w1• tblllrm•n ot the Bo~ Ct)tluulnN on Ammntt wheu lhe blU C.f't~&lhll 

t he Jlfl!I"'-n!ltruttlun t-1mtnt"e Corporat ion ••tut t.'On~td('MI ftnd plll§i!l'CI. And t l)n"' 
"'ldtel ov~•t ltllVIlJJider•tHOo In tbf> FIOUJI(I, I hiiVi• lllnre WMtchtod 111!1 ("'UN!e With 
the a:n•nt~-..t JJII)Iti,IJibte lntr t~'l . nnd tuko ••'"'" ''li't' In t'Ommt'lltlluJ" 1ou ~tnd tour 
11~~~WMifttl'll In lhc Ueconrnruetlon Phuml'4' CJ(Ir,•oru, Liou tor 1~ t>R\' il'blft r•eror;l 
II hKM lll ltdP, 

Mllltc>"''l.)' yours. 
LI;KlMlAY 0. WAJW:If, 

Ccntt,trotler Oc114Y'GI uf tlle Urdted Bl~r .... 

A flll.t. Te a•ro1'14ofo tor •• • •••1 aadll e1 liM lw.llf'tal ,...__...."...._ oC ~ •• ,,....~oct .. 
., .. KW Oi,.,.,.,.._ aM ftt'tal• ~Lfl"'" ... aau.at~ corro,._tJo ... aH r(lr otliln ··-Be It n«~H ., lh 8rNit: ••4 H..,. ot IUJI'TU'fltatifta ollltt: 011itN 8tat~• 

of JIMf"rinl ht (JfH(,rru U~t:M-NN, 1'bat tht' ~~tt"UtCCion Fluore Corpo'NU011 
Att • .a7 St•l. G. u •meodfd. lt bm"bJ alftf'nded b1 IMtrtlfll an •Ca)" hM'•)f1" 

tbe dl'fll •tnt('DC'@ of ~on 4 tMreof and bt addiDI au tbe end of wueb tub­
*!~tllon l•) of •urb l"l'ttiOn ,. •h~ tollowlnJC new aub!llec:Uon~: 

··c b) CommenciJ}C wltb tttf' period be):hmtnr Jflnuary 1. 1914, 11n ftnnual .,o.r 
nudll oc rhe thiMUC:Ial trRns•ctloru~ ot rbe Oor1xmuton tor tbe J)retedlnc: caiMtdar 
roor 1111'11 bo nu,(le b)" the Ot•-nerrtl t\ct'Ollllllnt Omce or, AL tile ell'CtlOn ot lh•' 
(.,\'unJ,In)ller Ot•n('rlll, by " firm or tfrtlfltMI publle twcounumtll. In eltber <'ltllt', 

tht• Mt'(l lll' ft lld .. xl4•nl or ttnY ~tt~Ch nnf11t rm11 the tn.nnne.r In '1\' hl('b U tii1AI1 bO 
('OJidiJC'ff'(l 11111111 be gOYerned b)' F IH!t'l\llf U~'J,Cf'(l prrtttle<!S ft lld 1)1"00Pd11tl•14 

,. 1~p11NJ by tile uubllt' letOUnth.1,rt p r•oft.'lll lon In nudll• o r comm0rt1u,l, lndo.ttrh•l 
~tnd IMIIkhtl: h~tflu11Qrt8. For tbe 111ll'1)flt!l6 of the 111Hllt bc.rttn OfOVIdOO tor, tbn 
l"("p~•lnlh'CII or the Genf'ntl Aeeouotlna OmM! or ot the public ace!Ountln.r ft rm 
oondue11nc IIUt'b audit ,;hall h•"~ ~ dur1nl th~ Cof'I)Onltlon'a WIUAI buill· 
rlf'tl8 bti'IJ~ to all boo:H. ~ dotumenhl and INIPf!nl ~b»eQt to rotb audit. 
hUt Ult' OorporaUon aball rtCaln tbfo ('QllhMl.1 of all U.• hook&. r«''r<tl. ctoc<unwtatt 
and ~JI"•nt. TM O.on"'l Auowulnc Oflkfo or the publk a «<Ontlnc ftrm C"'O· 

dotehiK JOCb audit w.,,. •tte'(IC: ftnanf'l•l ~ •od oiM-r data fbrnlltbftl bv 
tl<iml •J:tOrt•• P" rll~ Cbtfi' Andllor ot thf> (\Jf'l)f)ntlon d OM-l 1'ertrlnuton of all 
or • n.J 1,.rt ot Hw ~JrporatJOO'• a~lt'lr'" w1tbOt;lt ntrtbH' •odlt ftrlbtlon. 
and mAt limit tM aodlt to any tstf'nt dfoilomf'd adt'IMble In Ylew or the lntHMI 
audlrlnlr And AC\'OI.lnllu,- con.trc>ls n'lllntalllf(l b)' the Oofl.'Orlllf(m. 

"'l'h•' t~X li<'IWM'Il tor encb t!UC"h aodh mnyiM\ tlftld b;v the Corporlltlon u()On receipt 
or t1IIIIIIJllf Cf!rUOetl by l he Com(lt rollt>r Q('nt'ntl • ml ttlutll be conatdered non· 
adrnlnll!ol rallv~t CXJJ('tt!K~ Of the Corpol'ftllt)ll. 

" (C') 'l,f\ O.mll)li"'lll'r ~erttl ~lulU lhllk& A I'OJ)C)tt to tho Congrt!81 or eAf'h 
~tneh •u ull t hut no ~\k"h "'port m all be n\ttde until the Corpomtton •nO U1o 
fW>en!tllr)' f'r Ocmuuel'('f' .w:haU bll\'0 1Jee11 rt1r1111hf'd with oophw tbel"f''r and 11b11U 
ha\'f' luul nln('t)' dllf.IJ thetel\lter, or tuch put tltc-rrot a11 tbt)' w.A)' l't(lUIN. to 
flxamine IIIM<b rt1)011, to point oat ermnt II~N*tn, f'Xl)lllln or anA«'et tbe f'IUM, •nd 
~~ til~ a llllllf'f!K"ftl whk-b *" _,. aubmHted br thf OOmpc:roUtr General wltb 
bl•~· 
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.. (d ) Notbl111 ronralned tn 1Ubeertlont (b) tnd (c) hereof l!lball be coru~:ln•OO 

to limit tbe autb0r1t7 ot the board of dlrf'ttort of the OO.rpo.-.don to 4etenaloe 

I.Dd .,....,Sbe tbP mel DOW In wblda UJ Ol!llptlou are lnNfT'tid. t ad It:. ~ 

a llowed and paid, or to tstrtiee entmtYe ~11rol o• f'r lUI tun.d.t. ln.tlodln:r. 

wlthoot lhnltatlou .. t belr ~lpt, dt>f)Otl ll llnd dllllbureem.-nt, 1tnd the Corporalton 

WU eoal.blue to bue exdUal1'e authOrity to n'll.ke tettlement trl4 adjustme:r1t 

for all dal.s and drma.Ddt 'll"blte.-er by tbe ()o.rporaflon oc a iiiiiMl It &lld 

Ill I«"'UIUJ wblt tt'tr lo Wbkb tile COrpontloo lt WOC:f:ioed. eftbM' U df!btOC' 

or Cftdltor. 
"'(e) AA WM.'d In t~u~tlont fb). (e) a Dd { t1 ) or tblt ~~~t-octlon. tho term •eor. 

J)OnliiQQ' liball mNtl Neb of the follOWIOJ t'(U'JICU'IHIOnt: flerolllltmell.on FlnAOC. 

(."orpontl(N'I. ,.... nro U"4r1'P.ft COma-a:r. ~~ S:aUonal Xortpp A.Mocta· 

tlon. Dl•llttt' [.nAn ('(lrJ)IC)r'ftllon, Dtr~ Pl.aat Corporat5oo, Dtfetllll! Soppllts 

~rpOmllnn, Mf'IRI<t fit'!IE"rTC {).lfftpft01, rtuhber n~rvP Coma:ld.n7, Hubbtr 1)&. 

\·~lllJ)G1f'tll Oorponlflon, War 011mniU' ('l•rpo'""lll'ln and U. H.. Commi'N!htl Oom · 

,.tiJ', totttcber wllb ant olbt•r rorpOrllloo bf'I"Nftf'r ~l'f'llted or orpnlr.ed b7 

ltf'O:l.M:tnte'tkln F1nt~aft <."or~~onll<m purtuut: to Mttloa Od or lbe l~nK'­

fl&n n mmc_oe Cof"(""IMUion Att. u 811W"Qtftd ... 

Senator P r.rra. I understood you to imply, or to slate, I mean, th"t 

what you had done had b<en subJect to tho approval o f tho P resident. 

S.Crttory J O:<f& I n war work! 
Senato r PuN~R. In wnr work. 
Seerclnrv J ox vA Yes. 
Senator 'p EPPD.. Did \'OU mean each indh•idual loan mude had to 

httve the Presicll'nt's apPmvalt 
Seerclnry J oNf.fl. No. No. 
Senator l'uPEII. In wh nt res}lectdid you rnoanloconncct t he P re&i· 

denl's prior ~J>pro,·al with your actiont 

.See~tnry ! osu. Woll, ."'• could not i>!'Y critical materinl• without 

h~t; desrg rH\h ng th~ mutar111l and nppro,rmg lh~ _pur'Chn.so, ,t hAt. is. tho 

l)urt.ha.se of, we wrll say, lead, or auy other erttu:~al mn.te.rrul. There 

are probably 150 o f them that ho hu appro•·ed. 

~nat or ,l'u"'~· Does thnt appl!' to oct ion taken by the R. F . C., 
or Js. thnt JUSt actJOI) taken by tho b efensa I 'lnnt Cor·porntion or ono 

parttcular corporal ron 1 , 

See~ary Jc;>s r& Thu ~in the law tha t p •·e the R. F . C. the right 

to do th""" thmg& 
~not or PEnr.a. Tbe right to do what things? 
Sferetary Jo"11 To ooy these m1teriaiJ. 

Senator p ...,...., Onlv tho critical nalerialsf 
Sena tor J osr11. Build ing plnnto •• well. 

Sen~! or. Pwt•t:Jo. Now, tl\o coq>Oration thnt build$ ~Innis nnd pe r· 

hapsaodo on war work. that oscalled the Defense P lant Corporat'on 1 

S.Crctory J o:<r& y es. 
1 

Se.n.t,tor P Y.:rPr.a. Is there another corporation thnt. buya critical 
mater ralst 

Secretary J osa. Yes. 

Senator~. Did th~ lawsc,...ling both o f thoee cor rations i f 

they a ro created. by lnw Independently, d id they both .:vide that 

you cannot txe.rtJ-Se the power pro,·ided therein without ' 1 
of the p....,ident 1 proor approva 

Seeretary J o• a. Yts; ll.lcept a t t he f 1 
Administr a(()r and I he approvol of· tho P'::ir ~ t to F ederal Loftn 

Senator l'd'Pr>t. Is tltlt in both la..-.1 en · 

th=j!,/o",.., Yes; the war subsidiari .. ~all crea ted under 
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Senator p., ...... You mean it n'lotea to all the oorporatiotUI that 

a re subsidiaries o f R. F . C. I 
&lcretary J oNl'.& That means a ll of the organiul ions that were 

creoWd by tho It F. 0. under the authority gil•en in tho act signed by 

tho President on J u.ne 25, UH.O. Thnt law J:lll'othe R. F. C. tho au · 

thority 1<> •-te corporations, to do tloese tlilngs that we are author· 

ii'Ald to d o in the act. 
Seloator J•rJ.'l'F..B. 'l'hose nre wartime corpor11tionst 
Secretary Joxm Y .,... and those corJ>Orations could not be Cl""'Wd 

except with the appro••' o f the P ffiiident, and they were all <rtattd 

wit.h his approvRI. 
Senator Put'U. Mr. Secrctnr)~Mr. JonOI-

Secretarv Jo><E& Why don'~ you leo\'e it like you said it I 
Sena(()r l'.,.,.,.., Beg perdonl 
Soorelnry J oNES. Why did you corrl't't yotu'SCifl 
&rmtor P r.1•PF.R. I d id in View o f the qua1i0cut ion which you im­

J)08td; I thoughti~ wu proper to be Seeretary; you ha,·eto ha••• what 

1 call squatters soverc.ignty ll1at. you now enjoy. 
\Vlmt. I wnnted to nSk W R,8: As 1\ mntter or fact, rou nre ~tot only 

strong and able, but a candad man. As a m111t tea· o foct., wu h ~·our 

knowledge of the duties of tlte D<>partment of Commtrte and the onti· 

mate relAtionship between the perfomumce of those duties and the 

pcd ormanco o f tho duties of li'eden l Loan Admini61 r·utor, tho renl 

fight, the issue that io really presenW<I bom-
S.Cretory Jo><a. The wltat I 
Son a tor Pt~•rE!l. I ••Y tho issue which is reolly presented be,.,.......nd 

you met it. eo.ndidly in your o1·ig irmJ stah•ment, tlS you meet m0b1. 

everytl:ting_-the issue here i.8 the que~ ion of whether you or H enry 

Wallace will be Seerttary o f Commerce and exorcise the 1>resent duties, 

powers and prerogJttives of that offico. Orle mnn, whoover he i1, if he 

u1 competent, can pcd onn tho duties of both offices; isn't t·hnt right , 

Mr. Jones I 
See"'tary JoNES. What do you ex(lt<:t me to My to tl>atl 

Sem,tor PEPPD. I expect you to ,:tl VC your opinio_n. 
•rtte Cn.AlHatAN. J st.:~gest rou do no~ ,:civeony opinion. That1s not 

pertinent, and I do not think It is fair to Mr. Jones. 

Senntor PEI'I'ElL That is tho whole burden of too testimony that has 

been given horc by Sen• tor Ooo,.ge and Mr . J ones. The whole purpose 

of Ute bill divides Uto fuhct ion of t.he two on the Uooory Chat ono lllJIIl.-. 

eannot perfonn both of thtm, and I am asking a man wbo h u .J.o i ' · 

performing both of them, cannot one man do the job of both. 
Tho C u A <U>tAN. You nrc going beyond tha t. That it certa inly not 

in cont~plation b(!ft,. 
S.nator P EPrr:a. I will refnme the question. P erhaps I can make 

it morn clear, so I •holl not deceive the able thainnan on the purport 

of it. 
T he C tLU aKAN. Y ou are not d"""il•ing m.!'l_l will tell you that now. 

S.Uat<>r PEPn:a. I hoped I would not. w nat I meant to aU • u: 

Out of your experien~, llfr. J oneo, it it not your opinion that theae 

two ollic<s can be adminisiA>red by one man, Ulluming the compotcnee 

of tbal. man1 and ~ it not logical that they should1 u closely related 

as they ·~ oe at least for d"' time being, operatA!<~ by one man I 
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~cary Jo.'ml. H you oro t rying to ~k me if Htnry Wallace ;,. 
qualified for l><•h jobs, I will .. y "Xo.~ 

[Applause.] 
Senator Pr.PI'JtH. I knf'"' you would sn.y tbuL 
The CnAuurAs. Pleaw dun11 nuake any demonstrtttion for either 

!!ide. 1 assume we are going to 11djcmrn now. T del not WtUlt to say 
.-nything: to be di~gM"t'Mblt. Otu iu t,rder to ha\·c ord(•r, if there i.s any 
further demonstration I wiJI tiHbmil the maU{'r 10 the conuniltt.o.e •s 
to what otepsto take. Proc-...1. ~lr. J on ... 
~tary J o"rA I would like to adtl: I am not h.,-., 10 t"'tify 

a~iJLq )Jr. 'Yallu'f>; J am hf'rt> 10 s:'in m\· opinion and m:t t.x·ptrience 
with this Oflt3nizatiott. with thi~ enonnou! work.. I do noc th1nk tl1..1t 
tbe Seuator-1 think ht wvuld nl.lkf' a fine Set-man• uf Commtn.-e. 
\lh·urct'd frcm lht- btb.in~. but il dOh not Ot"t'tll" tum ... ~llltur, that 
you would be qualilitd. from fJCptritn~. to run all lhf'St ,.a .. t bll'!i· 
n ...... 

I ha'f)>f'ned to hav" J:K.fn- nnd I am not talkin~ aOOul my8eU be­
l'Ause lUll Ollf-1 hilppem-..1 to IIR\'P bc.oen in business iall or tny life, 
little busine85 too. I havf' ll(•nr betn in a bi:t t'Ori:Klrlltitm. I hn,·e 
hMd o lumber yard and Vllri(IUf! nnd sundry mh(lr lhiu~. nud still 
haw.' most of 1lwm. 1 111n n litlh• but<ini.'S."'IlRn. 11typical busin~rnan; 
T kni)W 1he l)robltms o f the liule bll$incs. .. ma.n. and J aiM know the 
big ft l1ows. sud J knflw ho'" "'-mart tht \' art. and l know the J)OOple 
"hu come 10 the R.. F. C. 10 t..~t tnOIK'\,-are not a ll entitled to 11 and 
.)"t"t d1ey are t...-fuJiy ,.mart. llrn ~to us drt\V"ins: $100.000 a'year 
salary. ma~W. and thty talk to our b.)~'s who are ~"f''linJ.! SG.oob or 
$7.000 or SS.OOO,and tht"ydo.not nmaway"·ith an>1hin~. You )mow, 
we are. the sugar and tht~ •~ where lhe flies an-. \"lht~ the money 
ijl~ thu is where th~ mooclwn-; an-. and the mO(IICittn hl\·e not all 
bee:n in \Y. P . ~.: tht:.f ~no in bu.'!in~. lien come to U!J for money 
who are noc t>!lttcltd t.o tl. "'~d \ 'l'l they put UJ? tt pllttb·ible tale. nnd 
Ul!ll"SIJ • man 1-lS t>J:!)er1enrvd m bu.finr!l:o: he is luthte tH rn11ke n lot of 
OU!(tukes. 1 do nnt nwan bv thot thttl we l1flve ~~~rigid in our c•·edit. 
\\~e ha\·e not IX'1.·n. \\~c luw(• made 10 time.:.: Jl'IOI'C' loan~ thnn the 
~n.la ller \\'ar Plan~ Corl)l•rtttion. 'Ve 21re nu1king thrm ('\'N'Y duy. 
and ha,·e been maktn(r thtm e,·ery da\'. so you cannot ~t ('(:U)'C we. \'OU 

t"anuot a('('11..o;e tht R. F . C .• of btinJ! ri;:iid in us credit . \V.- ha\'t ofllefll 
all f!''t-:, tht eoont,·; wt l11\., borrowt'd htlp. \\e ha\'t a Fmall or · 
tr~ntzahnu. but ..-b!"f' we han an a~rfncy w-e ba,·~ In a(h•ifillry rom­
milt.,. of loeal IML•on"""""'n to h•IJI JlaS< on the loen.. w. 1!"1 chat 
(or _n~hon~. Th• tutn art ~..-o:l fn<>UJ:h. ond hne"""" (or Ill ytars, 
to ~1t Ill ~uh tht bo~-., and hf'IJ' tbt' bo~ and $ri\'t them thtir ad"ice. 
and that b t fx. 1"(';'L~n ~rt have bf.tn able to opernte chHply. · 
~10tor Puna. 11r. Sor~ary. I want \·ou to nbt!orve and the 

chaam1an aho. thAt J f\\framed m~· questioO. and I 1un a~k-ing you 
whether. out. of your f:CJ>erience. one man t'Ould PMJ>erh• hold the 
ofl'.ee. of Federal Loftn .Administn•tor and Secret1try of ~ommert-e 
an.\!_~~ was ~ou who dovertoo from the questio11 in your ffi!J>OnSC: 

..x~retary .,JONI8. Whatt • 
S.nato~ PErra. I t was you who dh·•rted in your anaw~r from 

th,e Qll<'<ll1on. You ma~e a otattment as to your opinion about Mr. 
\\ all•<!> .and a """'J?IIM$0n btt..-tm your ability as a bltAin ... man 
to admuuster the duto ... or lhO@O ollice6. aod at least by innu~ndo, hiJo 
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inability to do it. You have me~ the illllo~ in 1 candid .way, and that 
is whot I want to ask you to do on answenng my questlo~ . 

Secrot•ry J ONl11. Jllay I llBk to hove that nlpe&tedl Thos amphftcr 
h ere kind of a·umbles, it magni6ee and rumbl~ nrouud, and 1 cannot 
undenltRnd you too well. 

(.The o•<-eord was rend by the ropoo•torJ 
Senutor Pr.•••~cu. 'Vcll, you mny clh•i ~ tho question into two pn11M. 

'J'he quest ion 1 tu;ked wns whc.the.r it. was y_our opin!<m tJ\at "· ~lnn, 
assuming his eompetenoo1 that ono man can,'"· tl.oese tomes, admonostur 
the chatiM of the office of Federal Loan Aomooastrator and a he offic-e 
o f !'ea-retary of Cot=lercel . 
Sec~ary J o:<ll:ll. I thlnk that is poNiblt, if you wtl! work lon11 

enO«gh, hard enough, and enou1.'!' hou.rt. I do DO( behere there ll 
anothtr fellow in the wOf'ld that "'Jil do 1t except nu~. 

&,1otor Pm>rl!ll. Very wftll •. Now, ~ttin~t bcoek to the other que8· 
tion which you touched upon 111 your answtr, do you f~l that you 
hav~ inSIIU1C4'3 ~tnC:l tletails, or f~ets nt you r di~posal, "':'hacb you ean 
tliselOS() to the eonunittee, showmg thnt Mr .. \V1lllace IS not, lUI you 
snid ha w11s not., qualified to p<trfOI'!' tho dulles of lhat offiecl 

The Cn~uiiMAN. Mr. Jones, you w1 ll not. bo n.oqmrec.l to answer ~lu't 
quB&t ion. 'rhnt is wholly in your ·tli&ca-etion. You we.rc. ccntamly 
not invited he.1'6 to come down tmd exp~ss personal opm1ons About 

Mr. Wallaee. • d.d I h 
Senat.o•· Pr.PJ•EL Tha. t. is thtt first thing the. ~·1ln~ .I w u~n. o 

fdarted hi-" t.rstimony this aftenlOC?n, and- tha~ 1s a ma.tte.r to wh1eh 
the ••itn~ returned when I asked lur:n the J)l"e\'10US qu~1!'n. 

The Cu><ollli.A:<. I •wmit it to Mr. J on.,. Jf you w1sb to appoal 
frorn it, you eftl! ha,·e an appeaL I am. telling you 1 do not want to 
1-"" into the oubaect o f personal com1>arooons between Mr. J onM and 
Mr. Walla... We have not """t for Mr. J ones for that purposo. 

Senator l'r.Pt'lO!. He hiUi made the1tntement ropootedl:y throughout 
the hearing thnt he did uot nlgnrd Mr. W11llacc as qualified, nnd wa 
ot·c cntilled to know tl>c bnsis upon which ~lr. ~0!'"" mnkcs thot .still<>· 
mont. If he hM got any fa~ls to bnsc hu~ O(n mon on, or poSSibly A 

s>rcjudic~ we ought to know 1t. • . • • 
SecretorY JoNES. A laek nf cxperoouoo, ond there> IS no r•r]udooo. 
Senootor )>"'"'""· That is whot we are entitled to know. 
Secretary J ONES. Well, I ha.-e said tha t. . • 
~1111tor ~l'm·•·m. 'Vell, now, what are the e.xpe~e.nces tba~ ~how lui 

inability to adnlinister the dutiM o f thit ofBot. tn your optnwn1 
Stc:retarv J o:<JJ8. r said the lack o r experien ... 
S.nator 'r.,.n:~~. V•ry well. Will you tell us what the experle..,., 

nre so W8 can let him have a clumee to ftnswer t 
St;;;retnry J oNr;s. ~ do not ~·r~ 1~ g<>L into lln argument with you 

"bout. it· J nm not.~mg to do 11. at.'" not necessnry. 
&nnt ~l' l'ti.PF..a. Mr. Jones, tho etu~ic~ tlling !n !he world, to. my 

mind iK to pt'ovokc an arftument. I t 18 the pnne1plo of Amcr•etm 
j1trisP1·udenco wlwn n mnn as nttnckcd he hns nn opportunity to 1\llfJ WOr 
tho ntAAck. You hn"e come hero this Rfte•·noon nnd tho wl~olc pur~rt 
of your testimonv hos been to attock Mr. Wolin"'! as unqualified by ock 
of experience~ u being incompetent , and thrn \)(ung a sort Qf a d renf'!'er 
who, to""" your language, wan13 to ""'""~• the ~orld. If y~u tl•.tnk 
h~ hns got any idta.s of dange-rous Ul>trln\entallon, as you •mphed, 
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I think you IIIOd that word, tha~ migh~ tndangtr th.e oconomy of ~~ 
country, we would profit v~ much if you would ~r•• ua the expen­
mentation to which :rou rder and le~ the committee have the factual 
data which you dosin to diEd- to us. 

Secretary Jo~<~& Senator, if ;rou don'l. say eo much I COJ! probably 
undentand you_ I cannot un~ wha~ you are talking ahout-
1 am willing to answer your questions. 

Stnowr p...,__ Y'ou said be wu inoom~~L 
Secrellory Jo><a. I did not sa~ he was incompetent- You are put.­

tin(t word• in my mouth bere. Stick to tho lox!. 
senator J>r......,._ You referred, in your original statement., w the 

dan~r to the country of turning over this a~ncy to someone who 
woultl conduct dangerous t'rperimentar ions in tluu oRice, or to some. 
onn who might. WIUlt co remake tlte worldt from which stat<:menl. you 
drew a response from the audience. ~ow, I will oonfino iL to tboso 
two thin,:rs. Hta\'e you any quotations.lu.\\'e you any oRicial acts on the 
po1rt of Mr. Wallace, which you disci..., to tho committee, u a basis 
lor lh08e opinionst 

Tho Cu•••"•"· llr. Jones, just a minute. The confinnntion of 
Mr. Wallace ;. not before the <Oillmitt~ at the p.-nt time, and if 
we wish to b .. r from you oo his qualiJi<ations or he wishes to defe.od, 
-=rding to the rules of American jurisprudence, be will come here 
and dtff'nd in the presell<'e o f a 1:..-,·er of his own Stleetion, so you 
do not have to answer the qii<Stion. -

Secretory Jo><u. I did DOl kno..- the purpooe of the question, sen. 
ator. 

The Cn.ualiiAN. The witness does not need to 1nswer the question, 
5<-nalor p .....,._ I think it is pertinent to the inquiry. 
TbeCu AUtMAN. No; it. is not e\'tn pertinent to lhe inquiry. 
Senator PurER. lJ(>OD that. stateme.ut. by the cha1m1an and the 

witnetWJ, there is nothing to do except desist. 
&crNftry J osr..& I wall try to answer l'OUr questions. 
&uotor 13or.w8TPJI. Mr. Jon- lJr. Stcretnry, the Stnntor from 

Jo'lo•·idn inquired about the rerord of allthoge other men but for the 
purl~ of the hi.srorieal ret·ord. and '~e .wnnt to be f.-miiiar with all 
of t liS, l wou ld hke to ask that ~·ou put 111 the record for futuro ref. 
e.re.nct:. your own record of business experience prior' to your taking 
o•·er th"'"' respon£ibilit\tS. I think that should he in the record. 

Secretary J o><r.& I w•ll be glad to do that. The trouble is it goes 
too f•r bac:k, Senator. 

Tl1e. CnAI~XA.S, N~w. if I here is nothl~ more, it is time. to adjourn, 
We w11l a~JOUMI until tomorrow morning ot 10:30, and I will state 
~at Mr.\\ allare ~ n~ come down here to tOlitify to his quali6ca­
!l~s. ~am mre he!! gomg to come_ down here to tt>Otify about this 
legislall"'!· I hue not ~rd from him, but I upo<t be "·ill be here, 
and •• ,..,n ~to work, 1f ~e comes do....,, at 10:30 in the morning. 

('nlo followmg was Sibmmed for the record:) 

ADMTNISTRA"fiON 01' C&RTAJN UNDfNO ACEN'CII8 67 
COxwxaca DIDrdTMP::l'I'T, 

W-.Ai..,to' J••.,.,.., U. Jf f$. 

Jlll'lAIIll. Jo~u. 

t.td ll, t 

ti!,:Ji!::::::::::::::::::::::::::::::::::::::::::::::: :::::~::::::::::: ~*! ~! 
E~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~~ ~i 
~ M uoo,GtO.-•••••••oo••••••••••••••••••••••••• •• ••·••••••••••••••••• ••••• : L. 

~: ::~.::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::l--:;-:-:;:1!---,,;;;~;-;: 
,................................................................................... tlQQI 

... 
IJ,t 
21. 7 ... '·. u .. 
·' 

e, ........ tOUL.-Iil:f'l.lUI I, till .... 

fli~ ~~ .\ ~lli0'>lli0~~fgt~ f--::t-:f:::~+-~~:;;i;-:;! 
T~ ................................................... -..................... 11,111 
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IJU. O/ ao.a~ •N ('OMMII•""'• e•tAorl:N to t NMtv "'~ ~ tor 
#klauc .. tA• R('(!OJUtf"ffdiN l"tHMe ('OtJIOnlfiota ,.,...,. 0«. 11, ll-4.f 

........ 
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JWT J4. 1$43. lh&. CorporoUOo wu. b7 D«vll.-. Ontet- ~o. tool. traaaterred to 
UMt O&e ot t~k WarfarP. now tbe t 'Of'dp Etooo~olt AdmlaliltniUoo,. and 
aow UndW alt uatunl•robber pron.rnueut tn ton:l&n cuuntrln. 

rrum tlmu to tluw. bt f:seeutln~ onk"r. tM Prf!t!.hh•tn h1ue pl11a!d tb~ ~po~· 
blllf.,Y tor decenultiiUJ the pa•oduc-tlon or prOC'Urt•an•nt ut.•oe~eur tor .,,.,, 11t1r~ 
In ace_nclfl otlltr Lblll the ltecons:U'\attlou FhuJo~ Oorporallt•n. Contf!quetUI7. 
th@ t.'On"nl('tlon or the Ret.~'l!ltl'tlc:tlon i'ltuw<.'\'1 ~rp~omulon wnr plonu, nml 
l }fOjecha tuld tbe ••roduclloo an() procurenwnl of nuuerlul.lf buve bee I) at t.hc t't'QUf .. l 
uf ottwr (IOllftr lutC'IIIIf cbur~-ed wllh th~ l~roc:u~tlll'llt nud procJuctlou of wtH" 
mt~t6rlel . 

AuthoriMIIOIIIf by th~ '!ttb8ldlary ~rfiMIItlon•. to(i•l ht•r with Lba IlL'OOn.iltl"llC'• 
tlon trhll~ CUr,J(H'Itloo dl.tect oonuuluuentt fur wur pur1MM8 of MPI)I"O:rlmnttl)' 
f2.000..COO.OOO. baYe amounted ln round nmubtftl to $32..800.000.0CO. DiatM1r• 
~•• bne beth In 6('fU of $18.000.000.000. lt(tt:.yu~t• ol IOftl\1 and t!ldf'MII!Ct'll. 
~ltc•.don. of l"t'Dtaltl and put. l)l1ment. on pllntfl and eqaiJlWftlt. and ~ 
of •Itt~ of matl'r1alt. ete.. ha'-e ~ approxhltaltelt IO. IOO.OOO.OCO. Tbe dl.tluntl'!o­
JDenf ftcure lnc"IIKJN $1..f00.000.000 toT d.lrf'!Ct 11UbMd7 ~ta. onder lft41on 
!! (e) of the Elloerpoc:y Prke ())ntrol Att of UN:t. a• allleDded. to lnnNM Of 
malntal.a J')t'Od~ ot nuttertala ddned b7 lhf l't814k!nt to be ~tratea1e or trill· 
tal. bul tbla latter ncu_re doea not IDMude ~ •"•lol' from tbe vurdlate and 
Alft of .uth mattrlal ... 

Wt h.ft¥'e buill J)fant .. lblpyardt. piJ)e Ill~ et<-: •• bOuabt and IOid equtpn .. •m tmd 
ltJ.IIIflrlnl•. l)flld IJUbeldtes. ete.. at I be rt.'q~t 6( tht~ w .. r. NIII\'J, And f',mte Otptl.rt• 
mflnt•• lh4• Mtl rllltne O.,trunl$don. War [•rl)(h~tlnn lJORrd, ttn£1 Hl!l pr{!(lec.•eii80rlf. 
Rupply t•rtorHIH nnt1 Alloc~ttlons 81)111'11 11nt1 Oftk.'<' or l•roauc:tlon lhmtl~tenwm, 
U•e OtnM or 1110 ltubber DIK'<'tor. lhO t~truiOUIII AChnlnlalrlltiOU fOT w.-r. tJOIIil 
ll'ue la Admlnlt~lnltiOtt tor W1Lr, the OfHefl fit l )f<f!•n~ 'l'rftii.IJ.JXIrtftlion, 01!\re or 
Prlt'C' Admlnl.lll l'lltll'ln. WI'JT Ji'O()d :\dtulniMtrnllno. UOurd Of Economlf' Wltrfnl'e, 
lt'orelm ~momlc Admlulstratlon. Omro ot .. ..COMmit' Slllblllu11on. Offtt.e ot Wnr 
)I(Jbllt.,llon. and th~ Otl'lce of War MOblllr.IUiou and RC'<!On'· .. nlon. 

All tiKW: ••"t operation._ wbldJ b..,.e ~ f'ltal to our natlon.a1 dt'retlliA aM 
tht p:rol!lfl('uUon or rh~ war. «)Uld only hAYfi btoH aC"romp1Wled by lite pron1J)C 
and un.I'AIUD« ('OOpenttlon •hkb tbfo Reronacmctton •"'nane'@ Qo.I"J)(lrarkm sntl Ita 
AJ.t.tdtarlfotl; hA,.. «<"'" olbt'r Cu\"emmml ·~ ftWOI~(bk- for qr pMduc­
llon aad procut"f''N!''It. 

A ~ttm.urr or tht!w opera(tonslt anathfd. 
Jaa I L lues. 8f!t"t'd•rr 01 C'o••rl'ft. 

~ 10'.81':1\ .• (.'0),11".\:'C'T 

Uubher R~rve ComJ,nn)··s pN)(lucllon of 1Ynlh4!:Uc l'UbbtT hllfl ~~ appro:ICI· 
llllltflJ' 1,00(),000 IC111Jt tOn!l, 737.000 IOilJI Of Wlll(•h wer~ IIU\IlUfiH'Iu~l In lOU. 
In A(llllllon lo Go,•trtlmi'nt phtu tiJ. fll•h•nt~ hi(IU"ti'Y Jli'OChK-4"11 26-0CO lnnc toni! 
In lf)H, Our Jl)'uUU~tlc n1bber J)l unhl ""' l"ftl,llhlo (J( nrodu<'lnJt ut lt~tl~l 1.000.000 
tonK INUJ ot ayuthNit rnbl~r fl )' £>Ar, tr llf't"flMIJUr)'. trurty-f!e\·e:n c.hCLlll t'tll, IWII'Oo 
lflutu, rubhl•r, 111111 lndutltrlnl ~)rupaanh'li ""'' 411""''1\lh~g tb(' pltwte for net'O\IIU. nt 
nubbfr lti"'M'"~ Compen.r. 

SflUle to<mAU piJutlll ror 1he pl"'dnC'IIon of fiO' ntiK"UC' robiW'r wr:~ tlr~c anthorllit'd 
Ntl1 In IOU. lnun~t•I~IJ" after Pf'tlrl lllttlw•r tbt rn·•~m W'l.lllnf"ff'lllifld to. 
an annual ~J•C!Itl' h1 tS('N!II of «10000 I OM. and a flf"r tht tall of Slnnpol"f', ••• 
turthfor fnm'bt'd to Wt J'lftllllf'lll N.-t;ftJ'. TIM! Rut~ 01rf'('1or m.ac1t> f'f'lath"f'lJ' 
tf"fft t'hllnft'llln 1~ propam wbldl bad bfofon tiM tiel\" and antboriJIOO h1 Rubber 
R"*"'ve (."m.PAf\7 ptiO:T to the appollltDM!ftt ot the Rubber Su"f'T OommltiN tn 
AnruN 1tH2. 

TM dt¥'tlnl;l'l'W'ftt tit cbts Tttal new lncha•lry In tM ~ 1.8 a eredh ro the 
ln~ttnulfJ and ent~rl!Je of AIIM"Tittn bullnr-.. 

I n ndflltlon rn thf' prodOICUOn of qnth.-Uc rnbber. the plllntl haft prOOut"f!d 
ninrf' Umn w .. oooooo pll4>n1J 4>f f'fh)•ll'K'ftRn..- And Approx lmatt.lJ' ... 000.000 pllonl 
of ~·mnNI~ wted In the manutoeture of nvlAIIcm g~tllOlhl~. 

luchll1hll( the rul.;twr trt•d'•· n 1hiK•r lmporttUionl!lttlnce eAr-ly 1940 r.o r.he J)fiW'nt 
llm0 lln~·e l~t'(ln uw r(l Limn 2,280.000 IOI\Jt ton& llubbcr n•~n·e Com~tny'111 lm· 
portiiiiOtllll or n11tnrnl rubbe!r. loolUfllnst 8B.OOO ton11 hou.ght !rout ().imo,ncllt.)' 
Crf'dlt Corpornlloo. have been 000.000 lonx ton•, 110,000 too.a Of wt•ll'h wcro 
~lrfld In 1tl44. 

•""rftm June l!H2 to J1nuary 1, 1944. Rubi.H•r J\HerTe CompiUU' "a" tbe JOlo 
borN and iN'.lltr of errap ru~. ln that perlOd tt J)'ltrchaled • little IUllre thllln 
1.100.000 lbort t<M't. (CO.OOO tottl ot whl~b ba,·e befon 11014. 
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w:n .u.s a.ar:a,._ C'OW"P MfT 

The R«outructiOo l'lnADCe Qorporallon. thro'lll:b MeiAll lle.erve Company 
h .. mtldf! total ('()Mmltn~otnft tor the purebue or ttnUftl'le nnd .-r l tiOQI mluerutt 
•md rotUIII AII1.Cft'CAtlng $.';.114.000.000. Of Ibis .. ft)OUOI $2,JU0.000.000 hiUI ~n 
tJb,bunM."CC. nnd f!, U9.000.000 c:aoc.'ef('d or •••rnet:l to lndwu rr or the li"orelgo 
t:OOrro1ule AdmlulatmUoo. 

8,.k•M ot U1('8C! u ... teriiii iJ btWe been prtncfpftl ly tO lnduKtrl(lf f'llgllged In wu 
pr4'\luetloll, twd bt&.Vt rsmoonted to $1.813.000.000. 

8totk JJih"'IJ on hr-nd C'Oft $538.000,000, und. Ju ltddiiiM. the Oonra~nny hae l!tMet.1l 
tftrJ!(ll1 In tht• nKtnre of udvau~ to contr"C'tOr"- Olher 1"61.-'el••ble&. and mlnlr~a 
t'tjUII)nWtll •n(l .~~:oi)S•II('I In tbt 8tri()UIH Of 101.800.000. 

IAJM8 lbrouah M le of rutlerialt within Oillce of Jl-rlce Admlbllt.rallon c:elllnJC 
l)l'lt'H bll\'e ~ $26.000.000. A Cl"f!AI maur or the JlUIIC"riaiJ b•ve been boucbt 
at uwre tb•o co.Uin1 prlees. 

l..nllll8 tbrouab Mlbt4dl.dng doa::M!6tk produc:'floa of c.-ot)("ltr. lftld. aDd alnc from 
IDII"'IMI mlnft b..-e anf'f'P.ted $16'.!.8tJO.(XX). Prtmh,ua lllli.T~Mnll under tbll 
IIUl»kb' bne beta ~Ude ln ~ whb abe prodmlm ot &<IO:S wpante mloe~, 
I:.U~ bll~ C"O.-ertd M cWI'.'~t nil INI ~a~eertala. a ad a.. .. e t'Otoe tro• GJ 

fotf'lcn coun1118. 38 Sut81.a tbf liallf'd Star"' Aluka. and I be Pblllpplna. 
l"nrthUN wer. bfpn lD 19-10. well btfore l~rl Harbor, aDd blt'e C'OOUnOI'd 

lbn}Uffb4Uit the war. 
~~~""'of Mefal.ot. BeNne Oomf*-nt blift bforon I be- ptlrt'baN' aDd prvdot'-

1100 ot IHt&lJ &Del mlaeralt tor ue ln oo:r natloaal dtf~l*l. and lG J)I"'OIttl''Otlorl 
ot .......... . 

.... II'Ut'ft In I be fortCOinl tDJDmar'f are saMtanlf.ali.T •• ot December 3t. 1&44. 
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N1Defl~ffl tor atmntnum tM'tiiUe. In lbe amnunt at .,11.000.000. 
~~~J'·I11rO tor ordni.IX@ t•tiiiU8 In tbt- ltl!IOWll ot ~.000 
IUtJ,..Tt"D tor .-rntbd~nabbtr .-o-otac.1urlng tadllllee lo u .. aUlOWit 

()( $71"'-000 000. 
Fttt7 tor otbtr rubbf"r-••nat.acuarhl3 fadlitle. ~I"J' 111 tbe war t « ort 

In ahoe a1n00nt ot fl 1:.000.000 • 
• , t11'-IWO tcw IMJ081um tadlfttes tn tbe aiDOWit of f.l53.000.000. 
Tblrt1"*11bt tor aYiaUon ~~UUIIDe tRC"IIIU4!$ In ~ amount ot J21G.((IO..OOO. 
Sla tor piJIC 111'18 In tbe amount Of $159.000 (Q). 

Two hurH.Irtd IHid tortr·~eVfft ttlantt •nrt>Ptln& $.'1.100.000.000 •~ ltaltd to 
opera toni attn nnrmnl rtntnl ot Sl a Jt."ar. ln th~ pltllllfl no chnr(ICe l.a II'IMde 
to the Qoyernmtnt prorurfllrleot 4K"'I1CJ' tor pbt.nt:a or pl.ftnt t11tllltiN In lhe tupplf 
('()ntnu.•tt. tn the rtmnlnlna 1.&!8 pro.)Pet!l, In tbe amount ot .-.ooo.OOO.()(X), 
'"'ntttlll luu·e bl•tr• colh-.·MJ ft.(l,r.::,ulln~e $-122.000.000. 

Tho plftnt• IUH1 ,,roJ~ta .. ra 1~1atf'd In <10 Statft!. ttnd l'Acb """" urutcrttlken 
1n the t'f>Quf!l4t ut Itt•' W tu• o•· Nnvr D : a11H·tn1Pnt. &lttriLimtt Oml11nh!lt10n, W11r 
p 1•0(1\tetlon noord, or othe r ngeawt bn,·lntc respOn!dbUity tor tho tlrot\lrt100til 
of war mntOrlel. 

nooentl7 a numtwr (if tar111t1es LbiU bad nnll!btd llH!Ir wilr worlc ftrt trttn .. 
re.rre d to new OIM'f'lll.or-. tc;r Other tmtrgetl('J wttr prodll(Uon. 

Tbf! dlt~trlbutlcm or l)ltmltlllld proj('('C.. br Stutet ronowa: 

..... 
~ ........... . 
A"- ·•·····• .,...,.... ....... ...._ .. ........... 
("~ ... . 
==:.c ... -.. .....,. ........ .. ······ lthlloo ........... . 
lUieo41 ......... - .. 
ladla.na ........ . 
Iowa .... ........... . . x. ... ......... . 
Kf'n.utd~:r ......... . 
t.oul<dau . .. .. . 
!ohlm• , •• • 
"'f•r)'la.n I ....... .. 
Mll~lllfl"·" ... . 
r.tktl.,.ll ......... .. 
M tu.nt't04• •• • .. • • -•• 
·~:=~~::: :::::::· 
MOfll.aM ,., ...... . 
N'.-lw .. tra ......... . 

~ OoauaU.,.t 

.. .. 
" ,,. 
• .. 
I • .. 
" I ... .. .. 
•• .. 
" ' .. 
" "" " .l • • 

..... 
St"""- -· ......... . 
Ne- 1-lPn.rtlliiiN 

~=~:.:::· .. 
~t'WYcd 
Sertllc.oet-.-
0........ .. .... 
otw-:a .. .. 
~ ....... .. ,.....,,. ..... ~ ... . .. 
klll!ockl....,._ ..... . 
Soul" CaroliM •••• 
Tftll~ ........ ': 
T~u ............. . 
uw •.......... 
V~Dt, ... .. 
\'lnlnla. .......... . 
\\'-fncte~ll ...... .. 
w ... \'ltlll.n ... . . 
Wileoll!'lln ......... . 
\\')'l'WIIlnc ... ..... .. 

• • ... 
• "" • .., ,. .. 
"' .. 
" .. ., .. • •• .. 
" .. • 

F~lltla ID rnon 
tt.a~~ ' sa~.t~: r1pe. 
Ultt'!J. tee.. .......... f--,..,:'"o+-::-:"":;:; ... ~""= 

Total... ....... 2,001 1,tl8,46A,fXO 
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Wu Olrnqe Ootporatloa. bu 11-tHiud In htl opl'nt.IOttt the fattlltlcw ot o-t6 
fl,.ln•unnce C'Ompcuda aOtl SS caliUalt1•1DRraDC.'efOUIP!lDl"- their bn.DC'h o.._ 
a nd tbtlr lltn<'1 for"C8. 

'nle COfl)Orallon'a mulmum lnaurtnce llabi111J' has bern $1.fO.OOO.OCO.OOO. In· 
etulllna 18.~000.000 on money ftlltl ll.."'('llrllh~. It hal oolleeted $:..'23.081,000 ru~t 
premtumt. 

TbC COI'JIOtlltiOI) bna paid $323.800 (01' 1011111(18 ftt.UltlnR" from r·nt.•nt)' llf'tlon 
occurring rJrlo•· to July 1, 1942. No prtmtum• we1·o ehnrgt.-<1 ••rlor to Jul)' 1, 10 t:l. 

Mnrch 111, JO.U, Wnr Ocmt' IJo! CorJ)Qnt tiOu 111\1\0ttmcd thllt nil \\'l'NimulliCO 
IO!JUI'ttllOO tiOIICI".., 1n force on tbnt \late would b~ nut" nnltlcally e.XtC'ndcd ror 1111 

••lc.llllonnl tc•·m or 12 mootha OCglnn'n;: wllb the r'C'tJi~tlvc datt'l!l or cxplmtlon, 
wiCMut thO p&t.)'mtot of any aadltlonnl IJl'{'nlhunJ. 

The taellltltll ot the Col'1)0ratlon ('IJnthtU(' to b~ a•ollablc lor I!<6Uii1K't' ot ntw 
poltC'h.'ll. Reter\'elf on hAull from the ('Oih'<'IIOn or pre-miums Would be 5Ufl'k1ent 
to eo,·er all d•maa~ V:Cf'Pltboea ha ~ PlJ1I111~:DN. 

V:tfr'ID IT ... TU ('OWWf")ICIA.&.. COW.PA:tY 

11M: F.xK'Utl'n!: order wbltb INiftdt"rr'f'd UnH«I s·atte ().lmmerdAl 0:apl.ll1 to 
lbo l"uftlau t-_;conomlc Athn1nlstraUon fii'OVIdtd tbal l(.e'(oMtroetk>n t>'llwncc! 
COrJI(lrnlloa 1hould turni!b tbe funds n~I"J' In 111 o~mtloot. 

The UL'('(Imttructloo i"lnntle'e o::.rvoraii•Hl hn.s author'-t d lo:tna to Unllf"(l 
StJttet~ commen:IA•I uuf'ePtlnJ: $l.<lOO.COO.OOO of wldc:h ~.ooo.ooo Ill,. bl"t'n 
dlMburl"t\1, l k"1l1111llf!1Htl 101111 $323,71XMM)0. 

rtntOLEUU J1Dil:ltvr.8 (!(lii'OaAno~ 

' l"hB Ex!'CUIIYC order whlth tmnKff'rr('(l 1"\•trolcmn R~n·e~ Corr~mulcm In 
the Fo~lill J-::<'OflOiule Admtnlstrtttlon prciYitWd thul lt•wnMtrucllnu l!•iniUlC.'tl 

CorttonHion ahouhl furn!~<lllhl.! fund i lh~'""'ry In lis ul)l'r1'1t lon& 
The R"'<''n.~tru(tlon Finaoee Co:l110rfttlon ~n• ,~aulbOriWd 1oun8 to P i' trol<"''m1 

R Hfnt ... 0oi'J)OMIIIOD In tbe IUUUUill Of $l,()OO.((Kt. IM\1 ULRde D fUrther ~11dl• 
tJona1 c.Otdmluneut of $».GGO.OOO. 

Of the la.11s .utbelri&OO. $1oo.o:l0 ba• ~ 41t:buf"'!!l'CC. and the bal:uK"e or a11 
lOin outborluUou and Nrumltmeut. to l'=lroleum lle8en"ftl ())tpOration ha\'O 

been taarfled or ~terred. 
n-..:a D£010f)ft::olT ~no:t 

Tbe &J:ttotlve onlt!r which cmna:te-rrf!ll n ubbfr J)eTel~nt Corpomtlon to 
the li"'rolan J."!couuiHIC Admlnlt~ratlon I)N)\'Ii_lt'tl 111111 lWcons:tnlc:tluo 1\n:m('Q 
CorpoNttlon libOuJd furnish tbe rund.11 nN'fft:lrJ' In 1111 oaJerntlons. 

'l"he RcconJ~tru4:110rl FinnnC'O Corr10rnth1n h1111J nuthorlvd !():'Ins to nut.-M'r 
D :.wtlopmt ut Cora10rnt1ou r~ggrt'gnthHt $l!JO.OOO.OOO or which $t:W,400000 liP~ 
!Wen d b 1Ju1'11('{1, lt<'J .. tYw~nls from the iUIU ot r ubber to nub~r Jletl(!ne C(;mJ~'nY 
hllTe t~«•n $1'6..800.000. 

IFroal t ... lha•daJ Stir, .JuuarJ T, IIHOJ 

Tilt: fiCO~Int:enO:f li'l::xA.Sat Cot:rou.UO:C 01\"U A.tD TO l..r:n'1.& HUJ\I::tr.:Q 

..... 1'0 un:a!i£ :Wc.T'AUTT 111r..'fD U»U'Ln~"O ROW 111',\A 

<Br J..a n. J.,...) 

UUie buJil'lf!l!ll operate. on the tommtt'C'lal frontier or tbe United StltN. 
In tbat ftt'ld lie lbe rtsb ao.d. ad"eumre, but 1lto tbe bopt:t and proftll of Inti I· 

•ldual lnltlatiTe. 
1'be rorttt armred aptnst Uule bnttlnelsl!lre not tbote the earlY acttlN11 rated 

1!1.1 the)' mo,·ed West. but ther are no IPM real. Compelltlou, dtl)l't'!8111on•, and 
wan crl'~t le mnnr hurtlles ror little buJihlt'fiiL frtoqucnt17 too many ror the man 
or womnnlmbuC'll wll h che llmdnblc de!:lr~ 10 llf' hi ~& or lw r ow11 ~!C. 
~lht.lle the tmpact of war lmi)OIJM the ft)()llt ~''t'ru lltl'tt i D little buifhl~tt lltU• 

bnd to race, tt• JH'Oblemt a.nd bow IIUie bu•lnt• tnn bett be encourlllM'I tU\11 
p rocec-ted In our 61)' of maM t)t'OdtK"tlon and dlllrlb11tlon 11'1.'! of great con.ce.rn. 
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U.U.T W.t.a Mom'AUn' 1008 

When the t1olttd Sc:atet arat entertd Wo.rld War n , aDd r~r ma.n.1 mootbal 
lhfn!Wter, tbe wortalltS' ml~ IUDOIIJC lhtle bwh~ Wll.ll hiJ,o:h, TI~N Drt many 
f1llures In tbt. ~tqorr dur11lJ: mo,. normal rtt.ns. but, Of'tt I 1001 period or 
Um~. new nuturos hl'f'il: U:t'«'tiOO tbOM wblc:b ba\-e found the ,olnc too roup. 
After we beotme IO\'Olv-ttl In tb" wnr, thla trend was re,·enk."d. Tbo "'tubllllb<­
me nt o r new bu.~tlnt>Met ftlle\l to ('QUnl tb08C wl1leb t'lOICd the ir dool"'l, aud be­
tw,<eu lO:W Utrougb Jfi.l3 tl1e ntll dt<cllne In tbe nuwbe.r of bmtm.w t.'lliiJHib· 
me-uta--l.tu•Je aDd tmaU- ·totule4 U36..f00. ao avena.se of more tban 1,100 ln eaeb 
Of tbe -48 State&. 

AI tb~ J)rf.'8e01 tlm(!, tb~ d f'C!IIIMt lppettl"' to bue beftl e-h'lt'hd , .,d lbf! num­
brtr or llnte li'I.WintiiiN Ia OIJtftiUOO ta rttUl.aiq tallf eoutaot. Tbe reer 1JU..t. 
ma1 ~to abow a atl&bt 1~. We are at tbt polot from. wblcli q mutt co 
ronrranl lt small ~ tottrptltM are to .IW'1"1Ye. 

W• l.a the IRpartQMoQt of Coaalllltlft aad tbe lleroost.rucikHI flu~ ~ 
tliUOO ba''• DOC. ODIJ bad I ('(U( prh'alt dPtlitDCe lo little bullae.. but a ll'filt 
deal of operitoee Ia tile re&.tkGAip btt111l!fti ~~ and Unle bui:IDN&. 
1 be penonod or 1U flf\.'U«lri~Mnldfon t huu:IC'e Cofporatiot1. ladudlq tc• d lr«ton 
aDd other uensd~s. bare '~)tnt tbt1r ntl.te Ut"ts In buii~U boalot!a. 
I:Jft'Utlt"ft aod uperu In t.b4i O.,.pal"lmm'ot ot COUUDtfte are aiJJO t:l()trleba.'d Ia 

""""' ---

baak. Alter all. tDODf71eadlaJ ll: ra'DC'h like tou:rellt't. RAIN can be actjlllltal lv 
ftt the appro.tlmnlt rltlr. 

Few. If an1. prh'ate IMUtuttona. •b~h tlclm the tn!ilm otr tbt klan fltld. hne a 
beUtet" rt'lCOrtl and t C'w have worked at bani •• tht• ftffillattructlon nn1U'W.>e· Cof'\JO" 
ratlou to natke 1ueh l tWUl._ 1'1lla b dcuJOillftrflthl b7 the fort that In hundreds of 
c:tllt., a ft t r Re«~wnruc:tlon FJuflJI«l Coroor1ttlon uamlntrs and c tlktftlt hnve 
r eset tlto On1md"l atru<'tu~ of JKIIrte anu1H bu11lnt!M. lortt1 tt..·mker111 b n,•e dfl(•hll-.1 
tl1ut the 1onn whlc::h tbet hnd turnt'CI down, bOOtlUIICI ot the rtek, wns l"C:lll)' 1\ l ol\il 
thJlf t he bnllk ahouh.l make. 

UOOW 11GM. AWAI.I, 1'1.AffT 

Ttw!>t.• h 1u• ~t hrrt.tA 1~ romnlM'e In Auwr lc:l'ln bu~1u('fl8. and U1e.r e hiM ~n 
plfonlt M 11 111 It~ N'C!'Ord of J:t«oonStrot'llon lr'IMnt"ff Corpora don loan.t to buM ln.-.. 

(~ou .. tdt>r th£o t~:mllll machlot fdJOp hi Ml~tml wllb a b"M>k valut o r $..12,2fJ.). "'' hk'b.. 
bf'((U't' the w.r, made ft.8blD& 1an:a.. Jr. biDftt )'8r, 1&10. raultf'd In Mate 

ot t •li.OOO. 
WUh tbt outbfftli: or the- ... ,.. tbt proprlrtOf't C'OOCf_h'ed lhe ldN Of uslq t~r 

f'QUfpmttU tor t~ mannfad'ure Of alrt'Tilt t P'rt-. 
Oft ,\u~t 8. U:Hl . tM RC'C'OMirurtlon •"tn.anc"f' CMporaUoo made a lolln of 
~ 000 to pro'flde wort lata eapltal tor thfl ft !'llt tonlnld. An adddltlooal $2;JJ») 
""~ ttuthorllMI tn NO'fMbfr cf that 1etu and. by AprU Of 19-f::.?. corunc•• whlr h 
lhe «'RIPfln.J had nbtalntd JmJtlft('(l n looo or 1000.000. 

To lint(", the Jor•ns which bavfJ be-en .-utMrla"dto Lhl• little com.oanr a prt cnte 
$S .. m.ooo •m•l tmly $(168..000 Is ouutnm111la "" lll'l t)Did. 

Or eon~:~hltl r, It you will. d 1e $7,tl00 l()ltn rn~~de In l lriS to a mnn nnd hi ll wlte 
who wc•1'0 In the gn>t'f'ry buslnl'f!S In W•••hlnKIOn. At t he 11me the mnney wfll 
adv•mcr•ll, th~lr uront, were not fi\IJUrlr nt t o meet the [)flyments on th••lr AION 
l'l.xtuf'('ol. 

TMitf, the:)' o,..•e the ttf!OOllltlntetlon 11'1nnn~ 0or(W'Irt11IM only 11 few (lnllnna.. 
n.etr l lf l'l MVIRJ.."!I ha,•t been protecied and tht')", th~m~h·~ wltb several hf'lpPT'a. 

h~t "f' IM'M'I k(1~t at wol1c. 
Out In f(polr:ant':. Wa~b.. a 101111, a.mou"lthJJ to onlt S2Jl00, b@'I.Atf>d a wnman 

In f!ll.tftbllJbl~ a JJUtl t1r0.1 Ato-re In 1931)~ 81~ h.a• bHD k{'J)l t.o bOA1nHI and 
bfor tola hat bfen eublta.ntlall.J repaid. 

.UO ,._ 'ft1.a..f0G.'fl COWPAif''l' 

Tllfl mldtnt• ot W h1let'Ulf', N. C'~. are d~nt~l upon a m:ull lnd~1~n 
tel~"l)hont rompnn7 tor aen-h..-t. Tbe RniUttl•l p,tctnl"t ot this comrlftnJ In J unt, 
1m w1u• •11-"CCUNIJtlng. ne ReconJtn•ctlon • hu•nC!t' Co'l)Orntlon author1~t • 
IOI'IIl ot tJ:!J)OO, whl<'h mAc:le ))OIS8Tbl0 t!X(Miht!IOil of *l.r \'14.1@. The C!Oni(JGRJ hflll 
•hown n vcrr muC'b lmpro..-etl eflmlngll ret'Orll I'IIH.I the loan hnl b4'cn ah11011t 

ent IN'IY l~lllftld. t 
A W(lll\llfl In Demopall~. }.jq ,, n~lc<l IUIAlliiiiiUCI.' In 11~!.9 fnr the ln.llllli1PIIrm •• 

ft c_'hlll IIOrtHtO looker 11h111t. Tile lt{'('(IIUIUUC: IIOII tt'ltUIDC"e 0o'l)Ornll011 lldTOIICCld 
~r f7,00(), 'nlC! (llttnl ha.s been @'U«'eQtutly OJ)enlf('(l nnd the pr~rl~tor hit 
hRd no d'~llly In meeting bE'r p1ymentA. 

Oul In 1 t..-h_'t)l ) fouL. • gmall o il and «"• totnPR01 ~t'CI rnndfl t o N'l'fl Ita 
bualntflll. The Jl4"'f008!roetlon FIMIIC'e Coi"J)Otatlon ma(l@ $'2'S.OOO e,·aUftbl~ to 

It In lfN...'t a nd 118 buhlfil!ll wu &'l\"td. 
At .sewt~orn, Ga .. a ma_n 'W"&&lDIII:In« woetth Jllat bllnd!l tn 1008 wl'"' M wn.1 

fat'fd w1tl1 di.M'§tf1' tor laC't ot workln« ~ptlal. n.t R«oMtnc:tlon FlaaON 
Corvor-llon IUde a $1.000 loan. wblf'h hAd not bfto enlh~l1 I'E'plld when tht 
wtr t{tf'(('(l " dl8t0nllnnlnce of tM bOIIIftHIL . 

Thf' bOm>'W'ff did not Ji""e up. Re I• ma.-n~ bb!J ,...,_1JM11ts trnm wa~ •• 
"rurhlniJit In 11. wu plnnt antl ~::J~ to reot'l('D hl• 'h-Ade bwd.nel8 aft~ thfo war . 

FlltA:II'IWII, OldA •• '' s uptllltd wi th e lettrle JJIOWtr bra small toeel contl)ftn7, 

n8n c:ov rAl't'f pvr;o 

t u D •c:t·ulb4.'.1' J0.,11 t he Uecon8tn1et lon t!' tnnnc0 Oort'lOrntlon mftde a loen of 
$1ft. 000 to It t o pat a mortgage. lnt t.Ail n0w fftellllll' .. Rnd provide w ork ing capll~tl, 

Ttle 1o11n tml the rompnnr In ~~ aba tiO 1111<1 enabled It to prOYide additional 
bftdl1 nf.e<IN'I tacllltle._ Tbe rompany Ia ru«'el>dlruc. 

tn Nlntltoke. Md •• there 18 a ituall ftibhll ((lorop1n1 that bat been to bUll~ 
alooe 1011. 
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TaJd TO ll.L"'fDDU::JJI: 

Tbl• ••• oulr the b(>clnniR,J. SIDC'e that tl.mt, abe R~natruc11on •"1ntl)(t' 
Cor1X1ralloa hu C'OQpetated wl1h a Joaal bank h1 lot.•ll RQ.h&atll,l& ~.ouo, 
tmll 11 •• t.'(JUIIIOtt1 bu a.l.-tt.od uw terln11y ln 1.he ronnroc:tloo 11ro;;r-.uu or 1 he XA¥7 
D~llilllrtm('u t. 

'!he 1~111 o utstandlna baliiiK"e lit only $71~000. 
A ama11 tern·J:-atkh~o~ il .-..:1 In l'toTida Joted dlftkoullles, beeau.M: lt «>uhl no 

IOilol"'r obtain box~ to &blp Itt predPCU. 
Jc ck!ddt'd It f'OUkl mab .. lkk·...._.,.. If It t'OUJd obtain ~ DeUfiSar''T lna~~Ja&, 
"~'1M- H ~-loa f"t•~ Corponitioo pro.-lded It~ aDd a amaU piJint fm. 

ptoyiQJ .. 0 10 fA> ptor'$0ns..., lt t>pt Ia operalioa. 
Tbftle ftw IJ'P:fal loen~ '"' otdy uamplta of tbov.Nom or or.bft'S lite tbtm. 

wbl('h t~ ltNOMtru«ion Flu.a~ C\lfl)uflltloo hat auade. 
Tilt ~nt or the pust , .. hOWC\'fr, lhlllnlr tattt\1111" 111111pojl for the future­

a t'utu"' whltl• tor 111~ p1"Nt.•nt C'IUI ~ d~vol.ocl onlr to nn aU-out wur (>trort, but 
wbltb ou a da.t we talln04 now lo~tell wut bl1n1 ll('ll<'e to the world a nd vro\'lde 
orvortuultlf't for tbouMndt (>( llltle but~ 

\\'l!b t~ t"'miQI' or p.._.._fi", tbttt wlU be manr· OJli)Ortunltlft!J In the tk-ld ot small 

bu.liWW ahd ... IU' mt'D aDd W"'Wf'a anxious to f'hall~ liH> opportunllt. A 
CfW.l mtill!t ._.. ao..- In tM "'~ wm W'11nt to 10 bld to thrir fomwr Jobt or 
bait~ bat m&DT w-111 .-.nt to U7 tbtfr owo wlap. T'bty ban- b~en rb;klq 

tbrttr HY¥'t to ~ tw(odom aO!:I onr war or llf• and ma.r want a b~laHt of 
tht-lr own. bo'«flft' ~malL TMr ma"l l:la.-e tbllt fhanft, and It wtll be troaH 
burtS~ t~tlmatfS madfo bt f.J'Pt•rt:J In tbt D~rtnW'Ot of Coaun.e:rte lndl~te 
tlult tht ••r tuut ~too a 11t'41tltrliC'f ot Zi'O.OOO arna11 bo~tnea<>a In the nr td of 
~all dlftrlbutloo alooe. 

ADl.frNt8TRATI0N OP Cf:R'l"AIN t.INniNO AOENCU!8 67 

Muc:h emptuu1a In pott·wtH' IJLI!eu.alon• hn1 boon placed on our hiC'rtlaed 

produeth·e power nnd It It ~rtalnl)' tlle ke111011e of futu re \1f"'81)(!rllt. but It 
the produt tl of our miHI and fiCtOt1f'l la~k tree tntJ tu11 out.lera to the C!Qnturner, 
we will ba~ ertat.ed a dlnlf'rowl bottleneciL 1.1CIIe bualDIII wtU bave to aupo 

p11 rtle tbaanela throu&:h •bleb coo<b and lit"kft moTt.. 
What can OoTertamf'nt oo- Ia addiU011 to aefolac that credit It uaJLabl6 to 

lltUe botlne!l to aid In tbla aUaatlon7 
It ua and abould proYide operattnc aM m.tDICflMDl C'OUMt:l and ad•ke. 

Tbt hl•h mortalltJ r•te In Lbe Geld of llule b1nlneu oTer '~ )'tara provft 
thnt thll la true. Too man1 men and wom.-~n atternpt to eet Uu~mtelna up In 
buill net~~ wltb no uperlenco anti ecnat k nowtedae. 

•roo mnny pCOJlle. unftlr \ unut~l)', hllYC hctuwc-tl th11t t)OMI'tiiJ\On of n lltt-11.1 
CftJ)Itll, IKltne eoe.ru. And A a.rtAl dool or ambtllon pro,•Jdt<J tumcteut eqnl~ 
mtsll tor entry Into the amall·bu.slneu ftl'ld. 

G&UTD •to .. VKID 

Thf>1 bne too-nd to eMir IJOrrow that tbtf'ft &. IDOI'e to ~Mft aDd trade. 
wbetbf:r It be bl& or amall, than tbee. attrlbutt&. 

lllln1 hnve ~~~ with no bette-r tnlttal equipment but the, bATe learned 
111 tbt1 went alona. There will. of rouree, AIWIIJI be fllhtrea. 

Certainly, It Ia t he reeponflbllh y or O<wcrnuW!nt to mnke t\\'tlllftblc tuncla· 
mrntll l tntotnllltlnn wblt b c11n be u.sed lly nnyono wbo wtahea to let lllmsclt up 

tn bntlnMa and theN>b)' •'"e him as ~~ A tlllnt't u ll lfJ (liOialhle IO do. 
Tbe Dtpa_rtment ot Comme.rte bas. for 10rne tlme, asked ConareN tn take 

• ~tp Ia thls dlreC"'Ion tbi"'U.Jb tbe up~m:lon of Ill l !ld om~11"('ftt'11 tn 
nttt~ tbat tllltre .... , he pnn-lded fOf' NlntM a ae"k'e •t•lln to that 
whlth Oo\'l!'nllMDl bu for rea.n plaC'frd at tbe c1l.lpoa.1 of a.crlNJture tb.roup 

(OUDI7 l5"t&. 
Thl• doH not mean that we tblnt tbet"t 'hould be a rtpreRntatl•t ot tbe De­

Jlftrt~nt or Commerfll In f!Ttl'1 ~untt tn t11e United Statee, but even • llrnHed 
llllmhcr or men- 11blfl to ~tlvi• 110nnd 1uhi<'C Alld tMtM 111tons to tho 11cwcomer hl 

bu~Jln~u tbe exnerlf!nrt nt thousands of ott1crs-would bO or creat •nlue and 

avoid m11ny oeedlea felluf't't. 

a.UC11 ADVJCC .A'IAU,'-IIL8 

At an mustratlon of what «D be 4oDt. I dtt tbe proocram • 'bkb ll a1'8d7 
undf~ .,.7 throuP «<IptNUOft t~et:-ween tbfJ War l)tpanmeat and U.. Otpertmeo.t 

of Comrn"tee. 
Se>«laiiJJt-1 tn the o..,.rtment of Commtr'ft hllYe preptrtd or are J)rtpar1n,.: 17 

tntb00k8 lleallna with tba e~tabllt!bment a nd OJ)trallon of the moll vopuiOU! 

aumall hus1ntsa llnH. 'fhC)' hl,'e been wr111fn In complete tOOI)PNI.tlon wlth 
lrulu.ttr)'. 80 l bnt they t:On!IID not only tba ll(h•lce nnd C()UI\IK'I or Gover nment 
t'XI>trlfl. but the praetlt,IIIUUeiJ11ous of m<'l\ wbo bave al rcod.r eMtllbiiJJbtd the.U'l· 

flifh'N ftrmlr In bwdn..._ 
'l"beM NloQ deal w1tb tM t'ltablithmtrll .n~l optntlon of aut.omobUe rt'flllll" 

lbo,-. retail bu-erlf!lil, ek!r<1rk appUaDN and N4JO ~ Jrort'rf atorH. mttal 

wor•dnt abl:lps. s-lntlq and d«eratii'IK buslnu~ real ntalt and IIUIUI'a.DC'e 
broke-rap bulltlf'i!MS. ta·all Mwmllls-. t:bOf' ftflelr •bops. IPCJOI'fl ltorea. bellulJ 
l"hOI)!J. building ronlrtctlna, hardware f-"IOf't'l8. tenole~_ ~a Ilona. J:tntntl mertbao­
dii!P ttorflt. dry eleanlna tfiiAbllebment.~t., lfmn(lt ll't.lllnd ret~-tnurauta. 

•tt1c war oe111flrlmflrlf will only dllltrlbuu~ tll4'8C texHIOOk.lf .-monallOI(IIttr'1 wb080 
dMih'C It will be 10 Kfl IIUO bn.!IIWfSII tor lhl'tn.Meh·~ .UJI<IIl (ll'mohllllllllnn. 

nwy .. ~u om the nmwel" l and phyMitt~ l nM•d• In each cllliiA of l.mslntN nnd 

try to Mow 1be tblnltlf that .. 111 be ht ltlfu1 and bow to no1d tbe lbill.as tbat 

•·Ill •poll tbe ~ntH of l ueftM. 

bJ'fll!"e AU :fDWD 

Thf'T 8rtould be ~rat11 au liable and tht~ t;boutd be on band t"SfJ'!rlS wbo 
rould dlttU!.!I witb ~ an~l wom~n tbe ~tuaatlont whkb lb~ l>oolr.l lltl't fort b. 

Moteorer the time wi ll rome. after a llllt.nll bu.111nea lullf l~n et~~t•11 '•"ed, wllen 

111C OJ)I'I'fltOra wm n<'l'd ht•IJ> and guidAnce whic-h Oovernmcnt 11bould ba In I 
po~tltlon to pro,•lde, 1111d thPrQ wut alwtlfll 114' new developmen-. whll'.h It I-ll tbe 

Oov~rnmenr~ d\111 to lleM ~tlong lO Us C!ltla~rHl, 
\\'f> will ntt!'d tbe t~ld of ()\'N)' ~UI.J:en to k~p our eronomt fonctlonlncln petite 

Jutt u we ba'-e neede4 tbe coo~nllon of eTl'TTOOO tor wu vrodueLion.. 
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U.W aboold Ol"nPJ" 1bt '-dlq role- h1 1bll I •kt. It " tbrolr """lftrWblllt)' 
CO IDf'eC lbe Cl'tdlt ~ Ollbe ('IOIQ.Dif)', • od If It htk• .. II llnho f'11ra lf'OUWfo tf 
took a fter a ~I ba~a •n.. the a.llkiN aboukl Wrirol!h" tlw opponuni~J. 
Ut lboukl bow thee It ht- dots DOt Me it. &be ~--·•n wilL aud bb oa1:arai 
ldd wlll~ft Wlff'OW'f't alld aarro.ru. 
~ tut\U'e of unall bclalDl'll!!l doft ooc. t~er. lilt' erult\':IT la tbe hanGa or 

tho. wbo IDI.J nett ll alter u.e. war. 
Tkre *"-"· at tk p;rtWnt llml!', :!~ ftl.&bll.tiiDt'flta wbltb ma.T hf' ('I~ 

u •••U btul~ 'rbe'7. for tbe DIOIIt s•n. twa~ WW~IbPn'(l tbe ac~ aDd 
tRralo. or CIPI!ratlon lo wartlme and t.belr probh.•n~o~~ are «''"''~I tiOt 80 mUC'b 
wllb th~ J)t\"tteiU, whkl•. benWJe or ro•wuak .. -r deu ... nd, '"' n•tall"elr 1Jrlcht- b1u 
with whit • ' Ill hMPJIII!U after the war. 

n 'llfeteUIIuh·t .. of the Oet•trflt:if'llt or Coamu ... ~. In the Jlfl-"t 0 montbs. ba'"e 
mt•t with tauuar -=:ruuJ)It>-.gt>OgruJtb.lt'lllly well dl•trit.uh,l- 111 urtler to dud out 
w luu Wlllf wurrylnK tbel<c bu!lot'l(.o~meu. 

'l'h~· tll'ltrlbulon-.. 111~111• ret:ailtf't. wero .. Jlrlnt.ilrlly ff•II('I'MI<'tl wllb the l'tth• or 
KUrJJhtlill'l IO ll llt-ndtllonJ m t her tbtw t brou1d t n•gul11r chuuw• l <~, with Ultl( rlldlllg 
Of tlh' l't'h tmc.SI•• ll.r llVIIIIIfa etUI'Cnt. IU11k1111 II llll ll<llhllltiC II• IIUI III tnln )i)W• and 
II~JIUUI• Ilrl<'i,'() I (IQ(b In IIIOC'k; AD~1 n1th IXIIU·"'ftr OOifl llCIItiOII (1'0111 h trge r:l"'lflU· 
fll('UU'f~,... wl llt their o-.·n o utle ts an(1 ('tu•ln 11-WreJ. whlt~h ('OUid b UJ' u p new 
mcrt•hludl• • •• flltt as U ntme o n the lltar1tel, 

&or:ue ~t•UL'Tlt W('n> diSiurbtod by r;rowlnc C"'ntt)t"th lotl f rom ~·nsuwe.r t.'OOJif'ra­
tl"fl'. IUIIIIJ">W'f:r llborta.CM. Job freea.iuJC, and lrwoqahlblto rr.•la"bt r.t~ 

Tb4' manutatcul"t"f'll. allllOSI all or •"boln etnpto,·ecl 100 or ll'lll!l: IM'orle at the tlmt 
Wf'~ •lmo~~t unttormly c:ooof'med Offr rM di..Arfbutlon t\( ~o.-urplu.11 too~lt • thet; 
JnahiiiiJ' under PN'Wilt las la'«'11 to buttd Ul) a t'l"'b ~"~ .....-nllal tor' qal('t 
r«''a"rr"'kko to th'IU&a productloo: bf!t'd tor eqult•ble trf!fa)at rat~ .lll........... .. .......... . . 

~~~··. -:::::·· .. ·····:· .. ::::::::: 
~-=..-..... -.-. ...... ·......-..:.·· 
.,.....,.~-~--··················· ... ~lrlldl- .... • ...... - ............... _ 

Rt"tlll uwd& ....... -· ................................ . 

CNIIeltl ..... clluld.... • .. ......... . 
Ot1M'tll ......... , ... tood ................... .. 

ft':r'~-=~-·~. .::::::::::::::::: 
Ot!wt lilOd llOffll . , , ......... ..... •• .... • .. 

~~~=(DP', uM.J) .•. ::: ::·:::::.:::::::::::. 
Othrr IWIMitooiiVII · ... • .. ·-.... .,,. .. , •• 
A(lf\111'1 a 11<1l ~M.. ... , .. ,. ........ ...... . 
Shott • • ....... ...... .. 
l lomt Curl:llf.llllllt 11111l ~l\lll)lnmt ••••• 
Allfllli~&I!A:I nWI(I ........ . ,.,,, .... .. 
l>ru~ . ..,.. " ...... ................ ... . 
ll•td•·ant . .. (1 t~Unl lnllt:'t"nlf . ................ .. 

~~.!ian':~~=-~.:~~-- ... ·:::::::::::::::::::: 
FllttQr ..C&I ioclll ............... . 
0 1-tW IYUID .• 

l!tn"k'e tecl..-t~ .. 

... 
UU.M ...... ..._ .. ....... .... ..... 

Ut.,IOO 

l.·L-..... 
"·"" )11. 800 .. ..., ....... ,..., ...... ..... ,.,. 
13.100 ,...,. ..... ...... 
37,100 
111,300 ...... ....... 

182. roiJ ....... .,,.., .. ,.. ....... ...... 
:7, li(G ... ,. ...... 

Ntl diiUl.-, IHH~I 

'"' 
....... 

Numblr -· .~:':;:, ...... _.,..., -IU .... ....... + lU ...... ........ ..... ,.. ... ~- +U ....... _,., .. -·· ...... - aO>t ..... 
m.,• ....... _,_, ....... _,....., - u. t ...... _ .. ,. -u 
~:flO ....... -u• ....... _..,.,. -"· ...... - w. 'lOO 

_,., ...... -1D.IOO _,,,, ..... -1,11100 
_,.,, ...... -•o. 100 - 21 D ,.,.,. ........ - 111.0 ...... """"' .. ... 

10. 4M - f , f(.O _,,,, 
111,100 -~lilt -u." .• .., -•.aoo -~· 
' '· !100 

_,.,. - . 
31, 1(0 - a, tol'l - 10. I 

't~~ 
.. ,,.Ill - t&.fl 

-l1,MO - tJ.I 
1:11,1100 

_ ... ,. _,.,, ...... _,..,. _ ,, 0 ...... _,. ... I ...... ...... .... ,.. _,.,, 
., ""' _,.., - u ....... -·" ..... ,. ... _.. .. -•u ..... _,, .. _,.., ..... ........ ..... ..... - u,a - n • 
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rtrcUoo aDd Wptrrbloo ot tht F~l tM.o Adminll.tralor In IN MIH lniiQMr 

ud to tbe a...e uteot •• tf Cl:en~tl"tt Otder 9011, dated F'tbnulry 21. lJln. 
ti"UUferrtoc tbt fUBt'dou or the noderal Loan A.cf'nC1 to the ~rtmtnt or 
0ommtf'te. bad DOt bttn l.utd. 

8l;o. 2. AU powen. hanttiOtlllo •rHI dntlea Of tbe D::>partrntnt Of Commoen:e And 
of tbe Secretll')' of Comnlft'te which rtlfHt co tbe F l'Cierol Locm Agtncy are 
bcrtbJ' trawderrett to the l'l<dtn.l LQtln Agency to be 4tdmlnlaneretl uruler tbe 
direction llnd aupe.rvl.lllon nr the FedtNtl Loen ~\dmlnl.ftrrntor. 

SrAl. 3. The unexpendi~l blllllnt'(l of the tumllf millie 11\'nllnble to tile ~r"(!fttry 
of Commerce b7 Public L•tw so:;. Stl'C'ntr-fl~hlh Conl.tt'etw. AJ)IWOVI"tl Juut> 21:1, 
l&f.4, for admlnlllraUve f'~n.._... of tuPt'r,.l.91lng loun agentiH. lhtlll be tran.­
f~rn!d to tbe Federal Lo•m AJCeuey to be used for the rtdmlnllllrw.th·e CIJ)et~ 
of that A.feMJ', 

Sa:. 4. No tuncciOIUI. J)01r'tra. or dutls shall be u•n~f'rred rrom Ute Ff'dt~l 
Loe.n ~ aDder the J)t'O'I'I•kml ot tJUe I of Ute l'!nu War ~ Ad, lt:Hl. 
or a nt otbe-1- law uole. the Contl88 lbtll otberwlte b1 law pro•lde. 

(Whe~upon, It 6:30 I'· m., the <001miuee ~ tA> 10: 30 a. m. 
or tl•e following day, Timr•d•y, January 2>, 1!»5.) 

Ia. C01'0~(lll•••u.• 
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A.DlllNISTRATION OF CERTAIN LENDING AGENCIES 
OF THB FEDERAL GOVBRNMBNT 

TntTBaDAY, .JANUARY 215, 194.15 

Usnm 8TNTP.8 Sr.NATF., 
Co)nl.tTl'EI: ON Co)u.umcr.,__ 

. lVa.hit~gto11, D. 0. 
T ho comm1ttoo met, pU1'8Uant. to ndjournmen~ 1tt 10: 30 n. m. in 

room 818, .E~nato OOlce Building, Senator J osinh W. Dniloy (eh~ir· 
man) prcs1d1ng. 
P~nt: SCnotoro Dailey (chainnan), Q,•erton Bilbo Rndclilfe, 

Pepper, O'U•niel, M<Carran, Ch~odler, MeClet!an, Job noon (of 
California), Vandenberg, Brewster, Burton, Wiley, Rober1l!On1 and 
Cordon. 

The CnAllt><Alf (nfter the· arrival of Mr. Wallace). There will be 
no further demolllitration. The dtJDonstration you ga,·e is enti~ly 
tatisfaetory; thtre is no complaint,_ but the. committee is now in ltS.iion. 
I t is very 1mport~nt that we ehouJd proceed in the moot orderly way 
possible. 

We are w•lcoming our former Secretory of Agriculture and fonner 
Vice P resident, and we are aU glad to nave him here. I think the 
photographers will take a fe"' pictures, •nd after that Mr. Wa11ace 
will be at l ibert.y to proceed. 

STATEMENT OF HENRY A. WALLACE, FOllMER SECRETARY OF 
AGRICULTURE AND FORMER VICE PRESIDENT OF THE UNITED 
STATES 

The CnAIRMAN. Mr. Wnllaee w~ have before the committee Snnate 
bill 376, known u the Ooorgc bill, and U1e substitute which ho pro­
posed on yesterday. You may proceed. 

Mr. WALLACL ~fr. Chairman •nd membera of tho committee, I 
wish to assuro you that I appreciate the opportunity which you hove 
extended to me to •I>l>ear before this ronuniltee for the purpoee of 
dilcu .. ing &nate bil 375, the so-ailed George bill. Obviously I 
am deeply roneerned with any prop<>S&I that has for ita purpclM tbe 
stripping of the Dt1>aitment of Comm•':"" of ita p~nt lending 
functions. I would be les. than frank 1f I were to g1ve you the 
impeession that my roncom springs solely from the fact that im· 
portant functions •re being can·ed out from under the jurisdiction 
ofthe DeportmMt of Commerce. You know, ~d ~know, that of evtn 
greater 81gniRcance it the fact that my oonunot10n as Seerntary of 
Commereo was the occasion for this particular propoo>~l. 

71 
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Thtre arei0Dl6 wbo have ouggdltd-~rbaJ» in an elrort to qve 
my leelings or boe-tba~ this Mlpanlion or the lending lunetions 
!rom the Commerce Vei"'rtment 11 dtllinble beeaU.O ol my olltlttd 
"ladt ol ex~ience" in sueb &ld. Lot me uy that this talk cfoes 
noc. fool either me or the American public. You lmow and I know 
that it it not a question of my "laek of esptrie:nce.,. Rather, it is a 
cue ol not liking the vr~rience I have. 

Lot mo be •pecifie: l>'or 8 yean I woo Socretary o l Agrienll.ure. 
Durin_g tltnt ~riod the Commodity Credit Corporation, tho Farm 
Security Administration tho Fnnn Credit. AtlmllliS:t-ration, and tba 
RtiJ'I\l Eleclrifie11t.ion A~nllnistnttion wct'O under my iUpei'Vision. 
During that_ p~riod those 11geucies lonnud O\'tW $6,000,000,000. Wn 
Pllldo tl,WO,OOO sepnrn.to commodit.y·cl-edit IOIUIR nnd 1,208,0::>0 n&rnl­
relmbilitation loans. We nrn:lllgcd lho f11uancing L_, JXl&·mit 20.184 
tenant fnrmc1'S to b~y their own ranns. 

Coll~lcral for these lotlllS included (arm ronl eot11te, agricultural 
produc:ang, pr~essinF,, and mnrketing focilities nncl ~a. widO range of 
farm cor~unodalles. lh~ loa'ns were noL only nt11<le on :1 sound busi· 
nest basJa but they were also in the public intere--t. Fanners ben&­
tited, consumen be.ndited, and tJae interttila of the Nation itse.lf were 
a rh•anoed as a result. ot these loans. I am proud of our fin11ndaJ 
""'ord on !his dilli<ult finaucing. II W."' ""' anj p.-nt who are 
ln~-td '·"the details respecting this record. I "il lie glad lo answer 
thenq~:~est•ons at the end. of my prepered tital~ent.. Dut iince I do 
Dot ~JteYe that the ':"1 lSl;UO n!la~ lo 01)' aJitjrtd la<k o! financial 
u~ncnoe I would hke lo procetd to whot 1 eoneeiYe to be the f611 
llsue. 

Tite ""'' moth·e underlying lb0&6 sug""""iont lor stri(lping tbo 
Dc~rtment of ~mmerce of at.s \"&St financi11l powtra has, of course, 
notl•ing t~ do \VJth my oompetenee to administer these ~wers. Tho 
l~ttl iifSuo.•a whet~er o_r not the.P?w~ra of the Ueconstnaction Finnnce 
CorJ)()ratiOn and tta gumt subsadinru..~ nre 10 be U8fld only to help big 
buB!IIOHS ot· whether these powers ure algo to be used to help little 
buaar,1ess 1md to helt> ca~ry out the Prcsi~tmt's commitment of 00,000. 
()(I() JO)MJ. Jn Other W01'c1S ChC (IU<'SttOn 18 l"fn1ly OliO of whc.thot• this 
cc:mm11tlec, ~ha Cong~.t~ud the Amerie1H1 J>ublie wnnl theso cnor· 
mous Rnanetnl ~~wers uhhzetl nntl inve~;tcd m 1\ f•·co Amcriu- in a 
IH'~p«!rous Amcr1ea. 

This is not any P:ttty question of personnlitif& This is 1, ( nestion o~1~ur<:jme•.'ta11po~cy. It is the quC!!'tion of tho pllth which Ln~rica 
w! o ow m t te ulture. So that there tan be no doubt in an •one's 
nu,nd where l _stand ~n these _fundaunentnl L'-Sues, 1 would like t~ take 
Iilli OPJ>O!"'Untty to doseu.,.; Wtth you the lulu"' whieh I r-· . . -for Amenca. ~ 11m ~,ore 

In diO<UOiinf! with you the path whieh 1 I..J the A · 3lt<>~tld l"'nille tn the j-ean ionmediattly lollowin~ thio ="{"" ~£'• 
no alh~:~tons that as Secmary of Commeftt'l I wfil be abl 't am un er 
~II of the mtasures whiclt I will di!lal!& B owenr, 1 do~.~~~ ~t 
1t tiHr "~"' that, to the extent that powen are \'M\00 in me b C:,ke 
fi~J,.ti:.~·:h~ e"ill'~';;'t/i'n!1:! ~~~m poooiblo extent to l~rtb~; 

lo~or the ~nd Lime in ~years Ameri~a hu ,,td 1 · 
meet the ehollenge ol total war. Twice in n. ~ro.- . •e1r eopncoty to 

""' ,...,. u " 8 ll\\'8 amazed 
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the whole world-and 01111(•1\'h-'«'itb our d•rin~ conctl}tion of wlutt 
AmeriH oould do wht'n forud to war. \Ye have atilOnilhtd a g:ratt· 
lui world by the filu~udousnumber of pion.,. tanh, ODd gun! rolling 
ott our ~mblylinf'll; ,.,·ith the bridge of £hips ''"e h.a\·e tl't'ctf<l aci"'iiiJ 
the oceans; by the O\·tn'htlmin~t fon:e w'ith which A.mtriea 1~ turned 
the t:eal<-8 ol boUle. 

Thus has Amtri~ mM. the chall~n~ of war-with boldnM. eouraJ:e 
and dettnnination. Thu-; ha.s Amerrc:t bec."(Jlnr th~ symbol-'the .. ·orld 
over-for the dynamic force of 1 free t>eople fichting for a f rte "·orld. 

But. whnt of the lleRC.'t'l imo l•roblcms here til hom~ "•hich wm fo11ow 
the f!,U(.'\'t'N'CfUI C()nC UfliOII of I 1i~ wnr1 

Is 1\mea·icn l)I'Cpn i'Ni to nwet thc.chnllenge of these 1~aectime pi'Ob· 
lem~ as it h11s wice rnet the ehallen~ of wart ~ 

\Viii wn npprotu.:.h t1Hl llrobll'ms of pence with llw fHtllic boldne~ of 
conc~ption\ tho SIU~'o eourngc and dete•·ruinntion, lUI we hnvo 
approoclJC< tho r.robltrnR of wn1· 9 

In the nnswer o the~w questions lie$; the future-of ArnN·ic''· 1'o nuy· 
one 'rho ha3 faith in Atnericll the answer is cle"r. 'l'l•e ~\Jncricun 
people uro prepnffll to meet the problemS of pence ln tl10 1!11\llle imspir· 
mg way that the>: have met the problems o f war. Tlu,). Amtrtctm 
~pte nrc. raoh•ed th11t we ah~tll insure that the youth uf thUc NRtion 
will ne\·er attain be Nlltcl upon to fight in auotber war. And the 
Ame.rin.n pflOple ar-t tqu~lly resol'\"ed that when our boys return home 
from thi~ Wllr, th_.,. 1'1t:all (()me btdc to the hri~hlt!!t ~ibl~, the 
freest J>Otlflibl•, the t.nest pohSiblt, plao:e OD the lace o! thll tarth; 10 I 
place whtre all ptroono, reg.ardle;;s of ra«', color, ...... 1, or place of 
birth, tt.halllh-e 111 ~Cf:, ltonor, and dignity~ free from want and free 
from lear. To do otherwise would betray lbe r,ith or enry Mldier, 
e'"ery \vorker, e\'('r)' bu~ines:s~nan, every fanner in thjs country who is 
gh•ing hit I~ for Atntricu. 

In ac.•Wrtninin,:: the counie of action \\'e should punme 1lter the war, 
it is wc.ll tor Amel'ica to p~~use and take slock of her eapncitics. For 
America'• cnpRcitics should be the measure of J-\JncriCPta ful\lr('. 

Americn·s known cnpttciti('r; ue not difficult to cl•1cu1nto. 'Ve nr($ 
now p_1'0ducing goodk Rnd ~rvicPs to 1he gi~tu\tic Hltt~l of &200,000.-
000,000 n ycnr with 62,000,000 workerjt t\11\.l !2,~,000 sol.tlhuil. In 
simple lnngu"ge I hAt mctuts thnt today Amencu. ts pt·oc.lueanJ.C IH'nrly 
twieo ns muc:l\ ~as's 1m hod t! \'CI' prc.Kluced be foro the wnr. Dul on cnm· .. 
mous part of the w-14)(1~ 1utcl se•·vic(!Swe tll't- producing tOt1"Y dvt'PI nol 
find itH wny into tht\ Auwrio:m home . . N"o; it rep1'C'!('nld the t~hips. 
the guns. the ph1n~ u1ul hulkS we al"f" tu;.&ng to 6glu tlus wnr_. 

But I know, and yon kno"' · tbt\C . if we can 11r\xluce a h\IIXC. flow of 
ships and guns and pla11til and tanks, we an also produce an abu_nd· 
ance of house and t11N anti d~hin.g a~~d prov1dto edu~tion and 
recrtation and the od\tr ~ th1ngs of ltfe for all Anteru:una. 

And we all know that wbHt our.bo.}"S rttum home from tht war 
and are again able to put tbtir po ... ·er into ~be ztrtan\ of pearetiule ll"?"' 
duct ion A.mtrM:a~• tal,.city to product. w11l be t.\·tn gftater than It 11 
today. 1YeA, much greater than toda.s, tYtn whtn "·e ~mber ~u 
80me o f ou.r retumlng 90lditrs ~iU Jft'e.fe.r to rtS\URe theu educ:a!•on; 
that 1!01110 older l>tOple " ·ill begm a rou.~nt delay~ '!' P"!i•••t>ate 
in war -.·ork· and that many women w1ll gtvo up tl&e.tr JObs m {&,·or 
of homeonaki'ng. Making lull allowance lor these grou1>1,the !act re· 
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mains th•t Amtrica will have the capacity alter the war for produc­
ing hcxos.s, cars. elothing, education, rt<rtation, and all of the other 
goOd things of life on a i;cale that otallll\'1"11 the imagination. That is 
what. Amtriea ~n and will do if we hl.ve the courage and vision to 
give htr the chance. 

Dut to occomplish this task of utilizing our full productive capacity 
yur after yeor, it is childish to think thot Uois con be accomplished by 
a 1!111&11 OC'I(Illtnt of business and finanoe even thou~h that 811lall seg­
mtnt oonsi&ts of the giant& of industry and tloe tyooons of American 
finance. 

Nor c•n. t his be acc9mplished by throwing cnombs to n repot1ed 
201000 busllleAA en1erprtscs out of o totul of Ol'r:r 3,000,000 struggltog 
srm'H buRinesses in tho United St1ttes. ' Vhy 1111 A merica gclll'od to 
thnt li mited concel>tion of our enpRcity wil{ find itself tuced with 
millions of unemp oyed. The snme people who set their &iJ;hl& too 
low for war 1\1'0 now n~king the AmericAn t>eoplo to &ct. cheir e1ghts too 
low f~r prosperity. They do not grasp the sto'i>ngth and the spil·it of 
Amcr1ru. 

Now, do any of us think for a minute that thore i• any qunck 
remedy or eu1..,.all that can be automatically npplied. The sober 
facts are that ~enuine progress wiU oo ael>ieved only through oon­
crtte pion• ond a real effort. 

In tht Preoident's mll!SilgC to Congreoo IDSt ytnr and t.his year he set 
forth. eight..,Jf-e,·ide.nt economic tl'!'ths as rtp!ft"ntin~ a &e<>Ond Dill 
of l!o~thts undtr whoeh a new b:tsis of 8tCilnty and properity can 
be ootabliihed for all-rtg~~rdless of stotion, roct, or creed. 

Amrrica led the world in establishing politico) democracy. It 
"."'!s1 lt1d the worM once mo~ i}\ ~rwgthening and extendif!g po­
ht ocal domocrney by firmly estabh•hmg ceonomic demoeraey. Let us 
not for~et I he pamful lessons of Uoe rise of fo8Cism. Lot us rc. 
member lha.t political democrnc.~: is at~~ inoecuro and unstsble with­
out ~nom1c democ.rney. Fascasm thrl\•es on domestic t.'<lonomic in­
t~urlt:V, •~s. wei~ A.S on lnek of or divided res:istnnce to ('.xlcrnal ngg:rcs-
8JOn. i~'tUIC I!Jm 1.8 ~o~ only on enemy from wilhout, it. is nlso potentmlly 
an t'ncmy from '"'tlu n. 

Wo now mu•t t'Sinblish on economic bill of rights not. only out o f 
common dtcency, but. also to insuro the preser''tltion of our political 
l~orns. We must accord. to this eeunomic bill of rights tl1o saml· 
d1gmty-thosame. s~ature-:-m our American tradition as that wo have 
IICCO"led to the orogonal B11l of Rights. 
• L<;t us th~re.fo!'" affirm t.h!s economic bill of righlot-ond kee affirm. 
"'If ot-untol 1t 10 as famoloar and real to us •• our politicof Bill o f 
Ro~ht& 

1'he ec<>nomic bill of tjgbts os embodied in the PrtSident's m<esoge to 
Con~ last Jonuary >&-

The right t~ a usduland ~unerative job in the industriea, or shop• 
or f~n_ns or monfS of the Nahon. I might say that'thit was reite letJ 
"~~"'"on. thela&t message to Congress. ra 

Tioo ~oght to earn enough to pi1Pvide adequate food and clothing and 
rt'Creal JOn. 

'11oe right of every farmer to raise and sell his products ot 
which will give him and his family 8 dooent living. 1 

retunl 
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The right of e•••ry b"'intssman, Jsrge and omaU1 to tJ:ftdo, in an 
atmoophere o f freedom from unfair competition anct domonatlon by 
monopotite 1t. home or abroad. 

TI1e right of o«ry family to • d ... nt borne. . • 
T he right to adequate medical coro and U1e opportunoty to achoeve 

•nd enjoy good htnlth. . . 
Tho right to adequate prol~tlon from tho econoonoe fcara of old age, 

siclm"""t accident, and unemployment.. 
'fhe. nght to a A"ood education. • . 
Dut the achilW('JHe.nt Qf this American ooon01nic bill of r1ghts "''" 

not como of it.~lf. T11es6 rights will not come to l11C?se whu m.crety 
sit nnd wait Nor will thc.y come through me1-elv \) lOUS rcpet111on. 
Our forof•'tl~crs httd 1 u st.•·ugglc for our r oliticu 1 lli 1 or !tights i, wo 
wilt hllVO to struggle for our t"Conumic bil of rights. U \\:o tll'O gom~ 
to inllke those rights t\ living I'Cnlity we must mnQ out i\ Vlt;nt'!-'U3 IU\1 

conerrted cou1"SO. 'Vo must se~ ns our goal 01.e unple_mtnlntaon .•md 
fuUillmenl of tho. eight self-ov•dent trutl1s whtch together oonst atulo 
our economic bill of riAhtH. A 

Tho key to making this economic bill of rigl~ts a part of the ~~i:"­
tc8u way of life is as Mlf·evideut llS are the r1gbts then~lvtt.. 

1
e 

koy is tho wholtbearted recngni1ion by nit our people of t!•• ~om ph • 
fnct that in America the .future of th~ Amenc:nn worker he~ m. t o 
well-being of American pn,•ateentt.ynse; and Ote f~tureor AmerThn 
private enterpriS61its in the well-bemg of the Amenca.n worker. f ~ 
!:refttM sin rle thing •hat this war ha.-. (Jemonstn~ed on t~e hon-.e ron f. that wbe1~ the American worker and the Amer1con buson.,..m•r a~d 

1
h

6 
Amerie.n fanner work ~gethe.r as one team, there are no tmHI 

on \1'bot. An-.erica enn aecomphs1l. be 
But to work 1ogethe.r 111 a t('lm, however, thc.re must. •. eo~mon 
al ln thi! w"r t.httt. goral has been the defeat of our e.n('mU.~t m the 

glo ..: • • """"iblo norind ol 1imo. I n the pc.'ee to coonelho gbol muot s lO• ~s" r~ ,.- • 
00 tho well-being of Aonenca. 1 · 1 1 11 • k 

I 1111\ now going to outline to yot~ th~ type of progr;m w ' !c ' t \!fo 
w tid 111ol<e cnch of thcAC econom1e r1ghts 11.par t.. o o.ur '\~~Y. o I • 
I ~~our WnPidcrl\tion or this progr~rn you wt11 ~ot.e thl8 st flklll(J fncr 1 1 thut to the ext('llll thnt prt\'Rte enterpru~o grow8 m stran"t 1 'lnme y, · 1 ·n of ri.ghts g1·ows in ret11ity nnd to tllc extant t hnt t~\0 
t le CC...'OJ~omb!CII 'o' f r 'oghts (•rows in reaJity A ;neriean privale cnterpnso ccononuc 1 b 

grows in •trcngth. ed · 1 • for Lhe Thus ill the 11\eAFtlt"es which are su~~ m t ns pro1grnm t' 
' · f tl onomie bill Of rights a re at ue aame 1m'l 

~ml?g1~';."::~o~ke0 Am~rf:.n capitai~EJD ~nd privat.e enterprise work in 
eSJ . · pence as 1t has worked an wur. 

the uJu~ gl:t ;~a,:;n:: ~':r,phasiz.e «hat the implementation of t!1eM 
An . 1 ·ce men and •omen. The1 ha,•e lr'·en 
~~;J&emo~::O~u~~; ~:~ork out its destiny as a !~1Not1ionof in a 

_OI \ • 1 "·hich thev return must. uc a an< ~ 
free .world. TIM! 1 '!'•"!J:;.~ th<, ,..jlJ ~nd not ouly jobo but a chance 
nomle opporttmd'Y In ment ani indt>pendent enterpri!lt in industry, 
for eeonom1e !' )"": •nd the professions.. A grateful Nalion c~n do 
eomme.ree, Mgracu tu t . ,·ice men A.nd women. The 0. I. b11l of 
~~~bless folr' hhtrt..~a"m'"a"l~~~~~ ,June of lAst yeAr, following CL scri('S of r1g . ~ w uc: 1)0\< 
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~mmtndations whith the P""'"dtnl made w the Cong....,., io only 
dtsigt>eli IO fulfill the speeial netda of our mtn and WC)Illtll in the lit!""• 
itt. Tlte teonomie bill of rights is dtsigned lO fulfill the n..ds wh~th 
they value m061-yt"S· the needs whielt tbty value more than hf~ 
half--the needs of ~erica.. 

I 

,,,e fi rst ec."'nomie right is "the •·ight ton u~ful ftnd rrmnnerntivc 
job in tl1e indu.st.rit"B or Shops or fam1.s o1·mincs of the N'ntion." 

To UHUrc tho full tetllization or this right toll US('fUI nnd rt"lnUOera· 
t.he job1 an ndequnto progrum must pi'Ovide Americn with f.\0.000 000 
P•'<Wiuehve jobs. \Ve must ha"c m<n•c jobs tluu1 woa·k('rfl; not moa~o 
woriHwil el11tn jobs. Only with m01-e jobs thnn worl<rrFI cn n e\•(lrv mon 
be "UHI'UIICcf!t) u job with good wages ~and docent working conrlllions. 
'l'lus rl'(Juires pri\•nto enterprise worki ng ot. expnnd~d CllJlllCity. 

Thi• ncceilf!nrY. exp~msion of our pc1u.•rtimc producti,•a cupnciey will 
rooui rc new f'LCJl ities, new pl~tnts, und new ec1uipmcut, 

It will requi re lttr~ outlays of n1oney which t~hould be ndsed 
e hrnugh normal inve-sune.nt channe ls. But whi le prh•nte Ct\pit1tl jl.hould 
f11Hance this exp1•nsion program, the Go,•enm•cnt. should recognize its 
respcmoibilily for sharing P"rl of any spreinl or •bnonnal risk of loss 
1l tached to a-ueh financing. 

ThtreJore I propose thaE the Qo,·t~n'm~nt guarantH 1he lender 
ogoin.t. lhe 1peeial and abnormal ri;otc, which may be involved in 
aChieving our objecth·e. This will pro,• ide neY~• and expand ins:: indug... 
tr;y witla plet11)' of private credit at. reasonable int~~-. ralt& Through 
tlutprognm we ,.ill m<rtly be extending to lh• 6nuneing of old and 
new busm~ the principlt'S which ba'-e./roved so JiUCftSSful in our 
ex~rienco with the V-loans, T -loo.n.s, 1m Fttlerl'lllou:;ing Admh:Us .. 
._,..tlon lORn& 

A cotnpl"(lhensh·o inn>stment. progn•m dedica ted to expanding the 
J')(!IUX•t imo J)r•oc.Jucc ive capacity of Americ1J is t lie \'ery <'"-~nee of Uto 
Am~1·ienn Wl\Y of ro!sing our stllndurd of li\•ing. 'Va 'huild t ho plants 
for ~~Iller production $00 th~t nil of l iS mny shtu-e in theh· greater 
output.. Uut greRter output 1s not our only b:m~l'it f1-om this plnnt 
t\XJ)Iuuuon. In ft~ct, _01.1r ~nefits a lso inclu~e thn wttg<'R pnicl to the 
lni!Or cmployc>d u~ bulldn1g these plnnts, '!' confltl'u(•l iug tho mn­
clunel'')' to I~ IISfotl an the piR.nt~ and u1 opC'I'iltlllJ!' the plouts after t.hPy 
ur-o .£'n..."Ctec:l. The:r:.e payrnent~ ns wa~~s o11 conLribuh' en tlw Nnthm'R 
bul1na power so tlmt as n nnhon we w& ll hn\•e mol'e rnoney will& which 
to ony the jlllOOS prrxluced by tltelllle.<ptmded plnnls. 

As a malter of fact. a C?mpreht:n.•h·e ilwestnttnt. pro~m of this 
chutu:ter rould make ~ble ~.000.0001009 of new prh•ace in,~~1· 
rn<nl ... ch rtar. ffi_y, J"'": the Job of butldm~t th""" tllonts and the 
m1chtnt~)' fo~ tl1em would g1ve America ~.000.000 mo~ jobs a yetr than 
we had m thu1 work b.fore ebe war. And thi.s dOM not. indude rhe. 
wo_rktrS who would be needed lA> operate lit.,. plauto aftor they om 
bwlt. 

Jn a nutshtll, then, i f we llJ"e going to have J'tllUII\e:rath·e joba for 
al!l ."''«'- must ha,·e a n expanded prh•ate industry t• l>r&.hlc or hirin 
m1 l1.0ns m?re men. I pl'()pose, that tnc Oovenunent do it.B rt i~ 
he.IJnng pr1vnte cnterpr1se finance lhis expansion o f our inJ:~t_ ·• 1 
plant. tt will be privat ely owned, 1)rh•ately operntad, and pri~~~;i~ 
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rmanced but the Oo,~emnlfl\l will t;hare with the prime ... in,Mtor th~ 
unWiualand •bnorut.11l financial risks which u\ay ~ il\\·oh-ed in Keuil~ 
started. . 

B ut., in prtwiding jobl for (W\'ryone, «e sbaU noc. only l,a,·e to Ill· 
frt-lse df'mlnd for our industri1l and ~rieultural produttion he.re at. 
home· but alolll.l abroed. Some ptrts of our industrial and agri~ut­
tu.ntl 'production dt'mmnd a hi~ le\·e1 of foreign trade to 00 tlncu~nt. 
and pMpc.I"'U&. 1'his is parltcularlv true in our hea'')' equipnw.nt. 
iudu~trk-'8 wh(•M our war t1emand will fall shnr\)1)' but. wb<Hte oulJ)Ut. 
willi)O u~"'l1ed by ot her countril'S for recotu;l~~~Oll and de\•elop1ne11t.. 
'fhc Iuroign demnnd for such farm oon\Ulo(bt.Jes M-S t.ooU.Ou, tobllc~, 
end wheut. will ulso be gront. if otlu1r ~unt1·ies h~ve ti!D op\)OI't.urut.y 
to buy. \Ve thorcfm•c must LUke steps. 10 c.:ooperut.•on \\'&lh nt uw oo1m· 
triei:l to guo tlmt intc.rtu,tionnl trade and inve~Lmont. is rasumod 
promptly on n sound basis. 

'l'lns atlminilnrtu ion hns pionec-r<•d in the clitcetion of intc.rnatlonnl 
economic eoll!\h4.:wnUon witl1 its reeipl'ocal tr11de nttreemonl. _program­
on behalf of which l hrwe nppe11retl befo1'C comnu~tees of Congreu.at. 
104Sl .. half do.en diiTe~nt tlll\<'5-l\lld the est.abhslunent or th~ 1-:x­
port.-lmport llank. l t has •jl•in lakon the lead '" "''l!!.~ing rnter· 
national 1nonecary tihlbili7.Jtlon and 59Und iute.nl&h<?n.al tnve.'tme.nt. 
10 
.. 

5
u,.......me .. uros thal are a fundamental prerequuute to ~ealthy 

foreip:n Lrac.le antll-otnmeru. I t was forth~ pu~ of work1ng out 
concrete mtuurH o f this ~h•ra.tur ~·t lhe Pra.-idtnt c:ouvtned Lite 
United Nalions Monet1ry a11d Fmant.1al Conftrt:noo a&. Bft-tt~n \V::T 
last.~;ummer. o~\t ehe Breuon " 'oods Conference., 44 cou!'tr1e1 ag 
upon plans for 1n intf'rnational monM.ary fund and an mtt-.nlll.lonal 
OOnk {or reconstnat"Cion and dexelopment. . . 1 Tho inttrJuuional rnonetar,v fund, ~·1t!n appro,·ed by C'!n~~ w!:1 aid the nRtions of 1ha w<wld tn esrabi•:J\~ng.so~u1d currtnet~. l. ""' ' d 
clear the chn-nnels of foreign trade of dtscnmu~ntory ~r&ctJons nu 
controls~ that l h('re an be a genuine "xpans10~' of \\'OI:ld trade. 

'Vith tho hnlp of 1hn Jnt.ernationnl Uank, Amer1~-an curntnl con pii\Y 
0 

•·cat. eonst 1·uc:t ivo role--11.nd a. profilllb.le. rol~1n the ,development. 
of~ he eeonOillies of otluw count ries. It. wJll pro,•tdo m1 ";a til ~11011l,ous 
J)OSt.•WUr (OJ'eit:n HH' ~ltAtSt f,,,. OW' greAtes t. 1\HH"ke ts tU'\! Ill 1)1 O!§JlC'f'OUJt. 

llldustrinli•cd <.-on.nlrre!!. l . 1 . 11 of """"''• abi"Olld. A truly 
But A111ti'ICU w!ll not. ~~~~';1ln ·\\~he~ob8 er;.' all- will 00" tra.. 

prosptrous Anwr•rn--;ll~ateria1s and prJucts from abrond. It. will 
mendous buytr of ra 

1 1 ·n the scope of our reciprocal tnde 
be An Am::lct]~~ift".: !n e~!~c! w-ith the thne and nloney to &(.)e}\d 
agretmt;~ i ·~l abroad 18 ._·ell aq at h~. l l will be an Amer1ca 
i~:~~\~Jiicbr::hn oouneries c:an atiord to buy more. becatL~Je they are 

stlling mort. I f th. and with"'" p~m 
('~\~' 1oon")f"i~~~~ :!fn7~~he ~~~i';f.":de of the Uni~;«l Slat .. 

o )U'Jit or I an 11 'fbis incn-a.se. in our fort'l~ trade 
can be t...,b1ed8 oooaftrooor ·~o:]~Obo in Lhi.• field aCter the war than .... 
2!.hould mtan , , 
Inn\ bef01"6 the war fi f . rellstd {oreib.,_1 trnde tmd inn•et ment con· 

Nor 11re che l~nt' t.& 0 me •t , 1 \\'AnL to el1lllha~iu thtt.t web 
fiucd to .inci'\'U611lg. our

1 
Pl't~P~~~Ifr~fT intt~111ati01ml trn•le 1nd inveit· 

coopcrnhva mNtsuu~:-c or e" e 

tllfU_..~ 
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mtnt are at tl~ !tAme timt tht f<'OI\on\ic (0\lndfttion for~ lasting ~ce.. 
A P""'l"'rouoworld will bu wwld froe o fboch economtc and political 
apgr'Ntion. 

Th•rt~ ill on• furtMr phL"'' of lhis program of providing jobs for 
all whirb mwot b. mode an int~l Jl'll't o f any long.rango program. 
That it the tuk of Reing to it rhar there are not just jobe for all next 
Y•ar-:~r for the J"" aft• r that. No; "artl talking about jobs for 
alliS a pennantnt part o£ our AmeriCftn way of li fe. 

It it mevitable, bowen•_r, thar nn a.-onomy of free enterprise like 
ours will hnvc some Ouctun.tion in the nurnbtr o f jobs it cnn provide. 
Adjustments in employment a.ro an ('&Sflltial Pl\rt or IUl t!Xpanding 
rroo economy. And for thfSC minor nucltmtions. we p1'0Vide tmem­
plo~~m~nt immrnnce. But we must not 1\llow &uch fluctuations ever 
IO aahwiorate into p.•mic or dr-prcssinn. We cnnnoL ogoin bo cuught 
in tluu ' 'icious cfownwurd spiral o f un~mJ>Ioyment .• wngo cuts. nnd 
s1 11JZ;nnted business. 

Whcn<vcr th• numh.r of j!llinfully employed in this oounlry falls 
h.low 57,000,000, our Go,·emmcnt should toke prompt steps to see 
th•t no,- joiJO are mode availoble to keep the toial from falling sig· 
nifocantly h.low that figure. This is t he Ooor b<olow which we must 
not: olio~< employment to fall. • 

·n,e. ~.sic ~nctjon of >:OUr Gov~mf'nt in ta~ing ca~ or any ~uch 
al1.ck 1n Jobs 1s to see to 1t th1t pr1nte tnt.f.rl>ri.Se 11 assasted until it 
<ttn absorb this slark. This is entirely poosiblo. During the war 
tho Ftd•ral, Slate, and load governments ha\·e fO<md iL n...,...ry 
to put a.side the constrUction of roods, build in~ and public facilities 
to tho ''alue of many billions of dollan1. We have a need, too for 
vtit progmms of the type exemplifitd by T.V. A. ' 

Some o f this construction will have to be undcrtoken immediately 
nfter the war. A ~ood d .. J of it1 however, can be pootponed eo that 
its cmatruction could be timed wuh pel"iods when thn volume of em· 
pfoymcnt ChAt industry, commerce, nnd agr iculturo cnn offer begins 
to ft~ll. We must hnve a reservoir of plnnned and npproved Federal 
StALe, and loenl projects ready to be lapped. And when employment 
!n il• oolow this floor of 67,000\000 jobs, this ,,,.,,.voir of l>lunn<id nnd 
RI>Pt'Oved J>ublic Wo>·ka should be opened up to provide mot" jobs and 
tnko up the &lt1ck. 

Such u.o;eful and csoenlial public worka should not pl'Oduce Gov· 
~rnment. ~~el jo~ l~owev~ .. No; the~· fhould produce private 
JO'!<. Tina •• posstb!e 1l we "!'"St that tins oon•truction be done by 
pravace firms under contract wtth the Government· prh·ate firms em· 
l>loy!ng labor aL the pre,·ailing nl.e o f wage;o and u,;der rundurd labor 
condiUons. 

'fl;ti• asouran<e of a ......, .... of printe ,.obo, through colll!truclive 
1>ubhc works whon needtd to take up the s ack will hO\·e a p rofound 
e !Tect on the whole direction o f our economy. i n fact the knowledge 
that ~ov•m!"ent ae«Jl(s lhis ...,.ponsibility o f mai~taining a Ooor 
under Jobe •nil act .u an immense otabilizing forte on tbe wbole econ­
omy, nOL only of th1s country, but of the whole world. 

n 

I 
Tho llCOOnd ':"'onomic righL _io ''the right 14 earn ~nougb 14 provide 

ood and cloth111g and recreation." 
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America muit remain pre.mineutly the land of high wa~ and 
eflicient. production. Enry job in Amuiea must provtile enough for 
a deeont living. 

During tho war"" ha,·e b.en oompelltd to hold down wage in<N,_ 
· lhaL might have pro,·oktd runaway inOation. With all the arms and 

war mattriaiJ we wtre producing, there '~•s only a limited amount. of 
consumption g()()()s •'•ailable. In~rtasing wagts without inc:rtumg 
the amount ol good1 available to the consumer would hl\'e betn an 
o~n·invitltion to infl11tion. 

However the end ohho war,e\•cn the end of the wn.r in Eu1·ope, will 
chang~ thi~ picture . .'l'l,ten there will be more goods nvailnble for 
Amel''~' to buy nnd 1t IS only good common SN\SG to fi.('C thnL tho 
w01·kingnum is ,,nid enough to buy th~ goods. . 

'fhe gnins mnd() by lnl.Kn· during the war must. be t•Nnmcd in full. 
After tflo l~t st. w1u·, nR p1u·t of the proc~ of l'(•t-m·uing w 14normnlcy." 
tho slogan " labor mu!lt be deflated" was adopted. This must no~ hnp· 
pen ngain. This Hme ;we anust mnkc sure thn~ w"Et" r11tA."S .nrc not rc· 
duce<.l when t11e wartnnc demtmd Cor labor IS chl'CI1.Cd anto t>tt•ce· 
t ime channels. " 'e mu~t make sure that the l11bor market J8 not 
broken by unemployment and \\'age sla..'ibes. . 

American labOr should be. L'-..q&ml I hat there An) not ~:omg to be 
any wage eut.a lfttr this war. \Vhat is ev~n more imJlOrtant-whtn 
the worker's hour~ art cut bctrk to peaceume le,·els a Tt"'.l aUC"mpt 
must be made to adjust wa,., ratf'S upward. , . 

And '~•gt mtts •·liOuld be const:mt!y inc:~ u the JlroduCU\'&ty 
o f industry i& incru....-.ed. An upttndmg An~r:.tca!' te~:u~omy Hr.• eun· 
tinue to expand only if the incre:t...~ pr0ducttv1ty u1 dl'' ldecl eqmt1bly 
betw~n busine88 and the worker. I n ~n~ '~·e nll know Hun. ~ani~ 
the worker d~ g~t his share oC Amtrlcn s.ancrealJC(~ product ton m 
the form of hlCI'tn.se<l wnge8 lllic·l unlt'&i busmess get IL" Fht~re In the 
form o f incre1\llCd proUts neither will proSt>tr ond n11-busmel'lbman, 
wnge c•u·ner,,ind fnrmel'-wiJI lo~. . . 

But. nn incrca8n in ~'·ugts is not the on!y.bent·6~ the A nwr•con w~r~cr 
shculd SCCUNI from IIICI'CBSOO lli'OOIICtl\'lty. Jlo gh~uhl 11180 h<,mfot 
in Lhe form of ,.lt01'1.CI' hours of work, in ~he. for.n of ~ncrcnscd lcumrc 
nnd oprw1·tuniticM fo•· henlthful I'CCreatJon: ~l'hu.s mcrNtSCII \\'1\J(('S 
and short.-r hounJ AO hund in httnd in soh••ng Lhe pl'ohlcm ol rwos· 
perily Lho Anwa·icnn wny. , 1 1 

Thero is one ft1rthcr ''-"'~t of the wage-e~rue•·s probl('lll t mt 
would like to oommtm• on. That i~ l.tis. nsptrntl~n for tlJl an!mal wage 
or w111 nmteed nnnual inoome from Ins Job. It 1_8 n. tcrr1bly '!"'b·~"~ 
port of any rtnl ftltem)>t. to implement Amt>rlco. s ~n?nHC 1 o 
ri ht& The size. o f the ""'It" earner's I,.Y en,·elope •s ttnt"H>rlll~t"7' 
~ 11 • portont w Ameriatn l>rosperity. But wo all know tha~ •! 11 

VI a 17, ~~ rta t to know bow Olany psy en,·tlopes h e f.t«!'- durmg 
equa '1 •m1 po lnd lik ,_ - b ·tm -.. a '"•nrantetd minimum annual 
a year. wou • ~ .... ... · • - · -'·r 
wage and 1 think d"~ t ime hu ('()me for Amtru:a to u.::,:m t.n"""" mg 

this most difficult problem. . -·' . m·j!bl It cannot: bo o<h icved 
N • th• goal Cttllnot be attameu O\ e 1 • • 

. ow 19 t 1 b ·111088 ~or ean it be aehie.vecl wath the M 1ne 
an a manner o ~arm tl.i • 

&peed in every buein- . b f .. · l•bor 811 annuol w•t:•· We 
But we cnn •tort on lhe JO o ll" tng : . bl h .• , 1 

I I t ., II v'll Ottlt ar,.·ee that at. 18 D pr() em U811l~~l!l ftH< 
can ( o o o 1 we 1\ ' 1 ., h bl ··til ,. ,,,,·,,,. 
I b I I ' C ·on l•l>l>ro·>ch t • pro •m '" • g, a or muRt. so ro nnt 1 \\ • 
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dftli~ to~- 1"1•C~ Ou,·tnm'H"tU must do its part. also. h. must 
aid busio .... in ••abilizing ilb looor nt't<ls ... tha~ the burden or an 
annual w"~e will bt tiOIVf\1 in n sound manne r. This in my opinion 
is tbe Amea·icun way to briug about the annual wage ond J luLve eon· 
fid("lla.\ in tho Amrrienn ""Y of doing th..ings. 

DI 

The tJ1ird economic ri~IH is ~tlle ri~ht of every ftu•mer to roi~ and 
• II his l>roduets nt " t\\IC whi('), will gh~e him aml his lnmily a decent 
lh·h,g." 

American fann.-rs now hR\'"t b'' br tlte largest farm income in his· 
wry. TI>is is ch•ir due re,.·a r<l lor the jrr<:lteot •W"icultural produc­
t ion in bisto.ry. \V .. mu~ a&""\ll'e the farmt.rs thnt thtre will always 
be a market for a llcheir OUI I>Ut at good prim;. Concrttdy we • hould 
maintain an edequalt Door on fanu prices and tht-reby amu·a the 
Conner 8j,'11insl che dan~, ..... or falling J:lrlCOS (or his prooucto. Our 
farru progmm must be one of t:XINUL,IOJ\ rather lhnn eurt.ttilmeut. 
\Vith JObs for 11ll nl g~l wn~ and with foreig~' m"rlccttt greatly 
expnndec:l, the farmer wall be "ble to sell at good pr1cfS nll tht\t be can 
rn1sc. 

But this is not a ll. The fn1·n1f'rls income must hn\'O stlabilit)'· To 
thnt end, there should be eshblished a oomprehe.nsivo .F ederal crop· 
insurance l?.rogram which "·ill secure the fttrmer ognimd tho luuJtrds 
o f crop Callu,.._ To this murt be added concrete mpe to rai"" tho 
sundard of Jh·ing on the fann and in the rural artu. \Ve need a 
complete pro, ..... m or ..... and modemiud homes and farm buildings. 
\Vt" must (>~ forwant "'ith rural eleet r"iticat ion and imp ro\'emellt. 
Only in 1lus way tan we brinsr to the rural commuuitits modtrn facili· 
tifS for deteut and ht•althfulliving. 

IV 

The fourth econu~nic riJtht is "the right of e"ery bu.sine88nmn, Iorge 
nncl smoll, to trllde m t\11 fltmnaphcro of f•·eedom fa·o1n unrnir cornpcti · 
lion nnd domino1ion b~' monopoli!!s nt. home 11nd !\broad." 

Our coonomic billnl ril!hl•. like our political Bill of !light$ is based 
on ~reedom of ent P11lrise-:--fn.~C<1om of entert)rise not. me•-e.l)~ •ud ex­
cha~~·ely f~r tht> f~\w bu.l brt.Nitlly and inclm:ively ftn- the rnttny. Tho 
pohllc~) ~ill O( Jl_~RhiB 11\SU~ t~e destruction of 8peeiol Jl"'ro)!ativcs 
•.nd P"''d~ Thf' ~nonuc b1U of rights will 1nwre tho destrue­
ttot~ of S:l~la.l fCOnonue p~rogatins and prh,;J~ 

".o specoal cl•.··· or bu•!n1'81 d....,M'\'d to be t.h• •poiltd darling of 
GoH~mmt!''· The Amer1can people ba\·e no mterest in preserving 
the ··~ed mt'"'"'"' and m,onopolisloc privil<ll"" or grt.edy big busin .... 
The!' 1nterest o~ the Amer1ean people li.es in using the rt&ourets of the 
country to 11eh teve A /'l"(lfJflti"Ous Arnnten, prosperous for a11 busine5St 
luue arul SmAll, nnd or nil the peo{>le. 

'Ve Jhust. break !hi'OUA"h tbo bar1'1ers of monopoly and intcrn8tiona1 
ent1C"h; t.lutt tdAnd 111 the wny of" hcnlthy expnn~iHn of ft~ee enterprise. 

\~1o mu~ O\•erooma. the "!Ono1>0iistic frame of mind which t.hinks of 
busm~ 111 tenns of r('loitncte< output at high p1·iees JWr unit. We 
mu~ pass on to workerw and con•wners che bene/ito of technolol!ical 
progress and la'l!"·aeale production. Freeenterpri~ in the Amerocan 
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tradition can tlouri!!h onlv by doing a largt Tolume o f busin.,.. at a 
sm•ll profit Jll'r unit. • 

\Ve must {lf'OU~t free enterprise •~t•inll-'t monopoHes and cartel.t 
through continued vigorous enforcement or tho antitrust laws. Pri· 
\'ate c.nterprisa yields its full ndvnntnf;e. to tho coneuming public and 
to other husinm only when it is gcnumtly rr(!C ond eompctith·e. He 
is n sinister c.ncmy of free e.nterprisa who 1,1,)'8 lip sc.rYioo. to compcli· 
tion but n lRO Jabels C\'ery antitrust prosccu11on a upersecution." 

Our ceonomv hns import.ant new {'X)>I.ndang sec:tMs in air trnnBJHlrl, 
frtquenev modulation, television, and fiberB, plu tirs. and manl _other 
64!1ds. 1'hese new expanding businrM areu in J)art.lcular must. ut" kept 
free of tho constricting h•nd of monopoly, ond also. and in panku)ar 
tho&& industries "'hich will be hued on in,•tntiona made in tonnect1on 
with tho war effort, or •hicb the"' a"' mony in the W ar and Navy 
Deportment& 

There m~ be a place in th~ ntw bu!intN arett.s-as e\-e.rywhere 
in our tconomy- for enterpri~ing sm.all Arms. It is ~m thetJe ntw 
nnd $nlfl11 finns that the sr~at tndiJStn~ of the futu-:e \VIII grow. We 
n00(1 new indu~tries and ne"' flrtru1 to have lndturtrml p·ro~. We 
must not pormit them to be stifled by monopoly. 

v 
1~he firth economic right iR " the riJ!ht, of eve,ry tnmily to a d~nt 

home." Concretely, we sl>ould od~pt • hou• n!g P'"!'WOlm lookong 
toword tho oonst-rtlelion tbrou.@'h pr1Vat.o tnterJ)f15e: of 2 000,000 houR· 
ing unit.l a year and ridding 1lusconnf'7 of its ~1rben ~nd .rural slunu. 
We nted to build at least 15.000,000 new holl'!o.ng umts or ! • ""' to 
eliminate all our siUIIl$ and substandartl dwtllon!:" Tioo ngh~ to • 
home i& mtaninglt!!B whtn that home 1~ a hovel. \Vt cannot 1fford 

slum& · 1 11 
A well-housed Amerien must have modtm honu~s--;-honl.f'S .wal \ I 

the IIHtf.it('lettrica.J ~nd meehtmicnl eqnir.ment which wall ~hmmatc thb 
(]n1cl.,er of household work. To the ullcsl extent poss1ble we muRt. 
bo nl!llu~d of home <twnen; ond to Hu•l 4'1\d we nu~st, n~u~·~ cwcry 
fnmil• nn 0 )()rtunity for 'horno'owut'l'f!hijl .hy n!nkmg cel'tonl th1lt 
the.ro ~s avaif~bla pri\'"te credit on t€'rlll8 w uch w1ll n;c:luce the down 
pnyment nnd cu~ by one-third the monthly CO!<! of b\oymg hom•a; . . 1 

Nc\" mRidentio.l construction and th6 modernu:.ahon of Amt'1 !Ca. a 
homtR alone can pf(wide jobs for 4 000,000 poop!~ n yeur. TinJt. 11 
2,000,000 more than the Olfl:rimum amount <!ng•ge(l m such work pnor 
to the war. VI 

The sixth economic rig~t. is "tho r'aht. to 1\dtqua~e medical care 
and the opportunity to nch>eve and enJOY (!00<1 health. rtion or our 

Aa Selective Service h18 """'"le<l. tc>o larl(e • P;!~ Th' • 
yonn~:~cr ~en now fnll ~low !•~·:·::~ ~:·i~1~ :~. ~~ henlth ·~~~~~~ 
wnrno'\(( sogfnal to Amlert!•o•,, wo.~his el,oidition calls for immedi•te nod 
segments o our poJ)U a 1 • 

drRStic action. . tb h alth or our pe<tple to be impoit.ed by 
Wo cannot P"f"~ic:l _;d hospital f•cililios. I say w yo!• !l!nt 

~~J!J:r!f":nd sTate Governm<>nta ho>·elust. •• much rt!IJ>On.,bolny 
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for tho hulth of tbolr pooplo u tho)' h.-·o for providing them will1 
education 1uul police and 6nt {)nlh."Chon. Health aud ndc.quate medi. 
cal a nd hotpital oare • . ...., not luxu•·ie& 'J'hey aro bnsie necessities to 
which aJI are tntitJed. ' 

• \ Ve nu1.st ~te that nttdic:a_l attention is available to all the peopla. 
But lhit hta.lth program must bo achie\·td in the American wny. 
E•·ery ptn<on ohoUkl hnetho ri~h110 ~to tho doct<>r and hcopi'-1 of 
lhoir own ehOOOiing, n.. Ft<ltn~l and Statogo,·ernmonu lhould WOTk 
hand in hand in nakill@ hMlth iniuranee an imegnl part. of our 
aocial.-urity p..........., JUSl u old·•&~ and UIM'Dlployml'lll btnefil& 
are today. 

" re n~l more hospical:s and doctore. \Ve sll()uld mRko sure that 
such f"e:ilhit•s are • '·aHable ""'I thil t we build hospihlllf in every 
c•t.unmuniiJ, rural 11nd urbn11, Ouu, does not uow have &uc.h fneilit.ies 
for all of 1U (l«lple. 

Neve1· ~1Un Cian we a .!ford the was-te of poor health in America 
btcaure of pD\"erty or inadeguate fatilities. And I MY to you now 
that chiJ l)rogr&m wiU provt' m cht long run to be a sa•-ing to America. u·e must noc be content to pro,·ide medical attention for people 
af1u ther become sic:k. u·,. mua implf'Ment and t"tend our know I· 
ed~ of ma:rimum health" Wtll., prtt'"l'Otion or sieknef!S. 'nle Gov­
ernment should appropriate needed funds t~ finnnco a greatl_y 
~.xp~nd~l progrum of medie1 l resr~rch in privntc and pubho 
JOSUlUtlons. 

VII 

The ~,·enth et:onomic right is "the right to adequ1.t.e protection 
from tht1 econornie fe:a.rs ol old age, a:idme93, ac:cident, and unem· 
ployrnent.'' 

\\·e must. a!IIUI'!: ~le who are disabled and temporarily unem­
ployed that they ~ be laktn earo of ad<qual<ly. Wo mWII. ...,. ... 
th~ th~t chtJ wlll not be in want because of loti6 of inoolll6 during 
thas ptriC~:I or ~mpul~ry u!"('Jl)ployment. " re cannot ntgloct. cbese 
groups w1t.hout mcurrmg serious dangers to the stnbiUty ofour whol0 
(>C()0011ly. 

A bro~der social-security p rog.rnm wilt be needed dtcr 1 he wnr. 
Old-ns;e ul.Suranoo ~hould bo ad"cquate to provide all ol our older 
mPn end "'Omet\ wlth the means loa· deunt. living. Our present 
old-age ben!fits are .delinite1y inudequate. A decent, srll·retpec:Ling 
old:t~gr, soc_lui·_Heunty program deemed ~ bt a right, no&. a th.lrity, 
a raght t:prm8'!n~t from the: yearr of RtTice each pt.reon dtlh·era to thooum total of a better AJnoo..rica. -

An ad~u11~ aocia1-~ricy PI"'fJJ::m ~ill, of it,..lf by addin to !"• •pend•blo purchasing power uaolable to the poopfe and by 1Sac­
mg a floor on oonsumpt•ou, add moro than 2,000,000 jobs 1 yeu. 

VII! 

'1110 eighth economic right i.81 "the right. to a good education, 
We must have an educated and informed America. Even no~ 

m01t. of OU! rural areas a..nd aome of our urban ll"f'U ere rl · 
prov11led """h aehoola. Our t .. <btrw are underpaid Our "'h" f. 
""' ba~l~ undtntded. Wo MOd mort rcbools and at ...: ":: • 
half m11lion more IHchero. TI1rough Fed<n~l aid w poortr !:: 
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Juunitict~~ for the de.v~10 J>U1t'llL of IUC111ly conlrolletl e<luctuionut pl"C)oo 
£.1:1'111113, we &-houtd e<(Utllil'.e 11nd extend c.'\lucntioruat OJ>JKU1.umties 
thnH~.(('hout. the land. Wo .;houltl /H'O\'itle fneiHtilos for ltochniea.l 
and hrghc.r education fm· nil ((Ualitit-. young mtu •ml woml'n without 
regard to t.heir fimu~h•l rnea.nll.. .In this .\_tth!.t·i~, the piouet!r of 
free. education, the na,bt. t.o teehn~cal and bi.~htr education ahould 
be 1.1 uni,•ersal u tb~ right. to • secondar,• Kbool edueation. 

This ia the kind of progrt~m that rari pro,•ide i*, ftlOOomic 
f«'Urhy, and rising standanh of lh·ing for all AJntrK'III»-~ .. rd· 
le88 of race, color, or el't'fei. Our dMnocnacy can be c. lh·ing -force 
onlv if it meons tbe f.,'U(I(Ilife for at lithe people. 

'tl10 millions of moro J}l'Oducti\·~ jobs thttt. this Jn'08'1'ft111 wilt bri11g 
t•ru jobl<l in privnh~ enl.ci'J'riso. They 111'0 jobs b~•l or,l tho txl?tu\ded 
demuntl for the <HilJHtl of our fltorunny fur oomtmnpwm rmd mn~st.­
m<!ul. And this progi'Rtn lle{'(lp l ~ac.-e no rt•al burden on the Federol 
Dudgct, notwithstanding the niduction in tax~ which nn~-t cmne 
i&f{er 1}~ .,.._,r, q u the C:OII_fNI')'1.& program of Chi~ c.h•n,ctf'.r C8-f~ rro­
\'idO Amenca w1th a na.uonal moonle of such bile that at. w1l be 
J~iblo to reduee. the tax nUf'd £till furthtr on ptrMMaal incomes, 
on bu,.inf8S profits, and on COtbumptioo, and ~ill rollf'd enough tas: 
nwenue to meet the nef'tlt of the Go,·emnK"nt, includin"' onlerty re· 
•irement ofthenatioualdebt. 

1•he80 ~hould"OO ou1· iuuntdiate go;llS, once final vic:l<>ry o''a.r our 
enemies hns been nchie\'ed. Now tlwro Jll'6 those who atay that these 
gonlf' nru the da·e::un o( 11 umnn willing to jcoJ>Drdlto tho country's 
fuhu·o o;,•ith untried ide11.1J1Utd itlealistiescltenM•s.' 

Senator Dav.wSTr:lt. h that a quotation l 
Mr. \V ALLAC£. It ap(l't't'nl u a quotation in the written test. 
Tb- people think thty ore lhe '!"I~ Aetuallv, d~y are the 

ptrtOna of limited '\"ision and Blunted un;tgt.nah~. ~ people are 
of the. same breed 1.1 tbehle ~~ busm~ who lta~led onr 
pennies in the. pun:'ha.se of itrtttg.c P.toekpd~ before the war, only 
to Jeavo the materials for the J~t"~S to t~se ngnm.o;L Ul'. 'n~ese .nre peo­
plo who will fight.ng11inst. enemleR wagwg totnl war ~y pmclung.pen· 
ni4:!8. These people think the stun,& B8 those. who ~nul th~ PresuJent 
waa d1·cnming wlten he dl'Citu·ed 1n 1040 thnt the Amcr•cnlt J>eo_plo 
would p1·oducc riJIOO JJlane! ~n I, yt!'ttr. Do,tht'se Monday n~omm,g 
quarterbacks hnt the gmt. f1uth m the Amertcan J>eople, 1tnd u! thear 
way of life, which is rtquirtd in order to undentand the mearung of 
Amerieal · · f ._ • -- · I am confident, howe\"tr1 that th~ gmt ~Jonty ~ tna ~~n 
people &hare the sune ~t faith 1n A.menca and m tl1e Amtnean 
" "I . of doiJ\g th~ wh1c.h J ha,•e esvressed l:te:ra. \Ve know our way, 
11u_f tho road ahead iJ 8irai.ght and broad, alt.~ouAh thr:re are man)' 
hillt which we. must. c:limb. 'fhe )lrogmm wluch 1 h,n\'6 &et. forth_1.s 
only t.J1a fh-st milestone for thu CllPRCit)' ol the A uiCI' II"Im way of.hro 
in Hlo yeArs to come i's hey<tnd the vasion ol mnn. 'fho Arncr1cl\n 
tJystem of f-ree enterpri-SC iA tho best the world half ev~.r known, and 
through it we. e&o obtain, Ood \\'illing, the be5t th11t thtll world bas to 
oiJer. "d S. 37• It is in this _perspectin that ( appeal to you to COJUI er . -
tho ao<alled 0.0'1!" bill. 1 ~~~~ ~~~ lh• Con~ appom~ a 
committee to in,·esligate tbe t»Jt. activltae& of the Reco&"'tnldlon 
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Finan<"e Corporation in onler to dtlfm>ino ""htther or not the Con­
~ f .. Js that tht powers of tht R. F. C. ha.•o befn admini.uorod in 
audo a wa.r u to du tht most j;OOd for tho Amoriran j>«>ple. H the 
Co~ c).,.. not f .. l that tho pow•ra of tho R. ~'. C. should be ez. 
erd.od in web a ,...,. as to fur1her tht ohjorth•.., which I have set 
fonh bore, tbon I .... "p.cttullv u~ tho Coni!"""' to take the R. F. C. 
oot from und•r the c-ontrol o l the Comm•rct Dopor1ment. For I can 
tell you h•re and now that if lht R. F . C. i• toft in the Commerce Do­
pttrtmenl. l \fHI u...._. its powtrs: in th~ inte~s of al1 I he Amt-ricnn 
pe-ople. 
11H~ grt'uter p11.t1 of my prft('ntation h~S httd to tlo with the problem 

of applying the «"igh t p rinciplt"!t of tha N'Onomir bill of rig-ht~ 'vhen 
pNu:c comes nnd wt• zlre st ruggling with the ine\'itnhle t'(lndjustrnents 
UiaL follow a Wl\r or t his lr'enl('ndous rnngnitude. 0 1'('1\t ns tl lt\t p rob· 
lr m i~t, and imJX)I1.ant ns it is to plan for it, we mu11t nll rccoJ!ni7.e 
tlu•L llt the momrnt when our boys a rc rcl <'ntl"~ly dest l'()yinSt the J ap-... 
ftnMG ancl Oermun might 0\"{!f"Sie'tl.!t we hrn·e a sacred obi'igntion to do 
the most effect h·e job possible on the home I ront . It i• my hopo thnt 
"'·e a11 coope.ratfl to the utmost in doing that job. whi1t at the same 
time we p~ ahead with 1he utmost va~r to prepnrt for that first 
and mo~ important plank in the t"t''nomic bill of right&-full em­
ployment. 

\Vt ntlLo;:l now (lf''"'tf' all ()Or t'f or1s---ond ... htn I ~,.~.II." I mnn 
all- our dl'ort~ to winning of the war. I pro~ 10 lt"A,·e no stone un. 
tumtd., i f confinnfd a.ti Secretarv of Comme~. to ~ that e,·ery 
branch, enry activity of the ~P.rc-mtnt of ('omnltft'e' :tod of the 
~Jttncit'Bt.mdtr its control, is dil"f'C'tfd 1owrud the sole pu~ o f help­
aug to brlnJ:" lhe war to a !!\l~ul end flpttdy clc. and of return· 
inA cur boy! back home R!S" SCXln as ~'liblt. 

·r f the R. F . C. and its subsidinries.'!ill rtm.ain mtb tho O.partment 
o! CtJIIIIIH~rce~ T pledg~ myself to uuhze, *'II IL4 fl'()Wf'r8 ancl resources 
d1rrc1ly townr:d E))l"echn6" up t~e wRr etfon. Out thf'rt is one thing 
thnt. I Whuld lake to My m clbSmg: ~( ''"'"Ant 10 win thi.! Wllr ~J·H!ed ilv, 
we 0 11 tlw l.111rlle f i'(IOt must nil coordmaw our .-flort~ 10 t tu1t a:onl. \Vo 
mufrl. Blll'lllck together. ~and work togcthrr. as fhf'l boy,_ nrc Uoing O\•cr 
ther·c .. 'Yc must bury whate,•er JX!N;Onnl cli ffcrtnM fillnud in the '''ttY 
ur nthmuug thnt Nc>. 1 goal ~fore use. 11&i8 i.s no time for .. fK!.rsomll 
atnd {){'tty conlrcwersy. 

\Vh('lht•r.lltf' U. F. C. and irssulwidi1tif'j art" includl"(l in the DcJ.>ttrl­
lltf'nt Of c(,lhOit'r'('t' Or JlOt, ) n·iJI COJI(.~fllratf' all o( til)' t•ffotts and the 
effort._ o~ thtt Oepart!'l~rH. unde.r mfi' to the winning or ilte "'nr. I want 
t~ on11ke oL e lear thaL tf ot,. dec1ded that I heR. F. C. •hould not rtrnain 
wuh tho Cmmne':'"" Department, I ..-ill carry oo the joh of Soc: Ia • 
of C'ornm~rce untalthe wer tnds. "" r) 

No tiOiclifr.on the b.ttlt6eJd t"an dol~ than rarry out h.i.s a.~i. 1• 

ment • . Cer1arnly ~e en ~te home front cannot ht.8itate to do anvthfn.g 
t~ Both nn~t W'·e the1r :all to the romnlon cau:.1lt' · 

n-f CIIAtllll ~,.x. H:wt you fini~hed I · 
Mr. IV IU-'C .. y.,._ •ir. r Appian .... ] 
TI1c C u .,tlt.\rAs. Nowt fri~nds, let us lun•e quiC't. The c"'mmittee 

wa\'r..'oJ;""ukm• tl1e hearJ~jt- All of you have cooperated wonderfully 
A!1t " e ~n you. I t~mk your ft. (>plause was forgivable it. was ad 
riJtht, but JU!t do not do at nny mo~. W e hl\vo to go over to'the Sennto 
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very sl1o11 ly, •~ " ~ 1re in ~Km today. It is now a quarttr to 12. 1 
would like ''ery much to fiuibh this hearing today. aand if you \\ill JU;t 
dhiSt from •lfmou .. tr'lliuu you .-m exvedit8 tl't hearin~t. At any 
rat.e-, 1 am gla~ thot you lm'"'f exp~ion to your f~til'gi. 1 hope you 
won't. repeal u. I--tt u~ have 'luiet for the l'f.Ulaandtr or the ume. 

Are 1 he~ any qutNions from the members of the \.'()n\mittre t 
Senator VASDt!~HUIIU • .Mr. l'hainu:tu, [ would m ... 10 . ... k the&_..:,.._ 

t.lr.Y this one ((Ue~tt ion. with SJ)f'Cil lt"{'f~rence to S. 37J: 
Jf the luuclion• ol th• it. f". C. Spo'Cificolly tho ~·,..t •• -.1 lotm ••I· 

mlni.sta·tttinn, nrG ttC()fl l'ated rrom 1lu.~ ~l>•<trU•\ent ·or Corumcree. the 
chokoe of u lonu adn•ini~tnuor will still l't"1it. wlth the l*l't""id('nt ur the 
Unit.~>d Sl,.tts, nn~l, thcl't•fort·, [ asstm1e th<H the sep:H'I\t ion wuuld rH.tt 

thtcutcn ycur bill t)l ri,.;hts u•· ycur objecth·t."Ji, m· the Jii''-1Jide.a1L."t '"' 
t h11t (.'fU' f'l.'cl.1 

:l\£1", \V .n.wcr... 1 would bi\Y thnt the tt'Siimuny lh~ ~i vPn h('rc )'._. 
tel'doy nftei'HOOnmight have 11 b~tt l·ing on that point. 

Scntttor VANOENIU1Jto. ' Vcll, the fact is that the Prho.i~l ('.ut would i l ill 
h"·e the selection. would he not, nf the. Lo:m Admn.u"irulot". und, 
tbererore1 1my object in to which the !'resident. subseri~IJ, P~d your 
own ,•try able J>I'C'!C.nlalion of your prognlm1 woulcl •t1ll 00 11'1 ~otood 
handol • 

Mr. \V AU,\C& 1 1m no4 ~rtain about th1t- l am not. ~rtam about 
the ltgal stltll5, in ''itw of what W1lS reponed to mt' wnh Nr:~p4'<1 to 
the testimony as gh·e.n )'tEittrda)• afte.moon. 

The CnAt•NAN. ArtJ "tbt're further Ql!estionsl . . 
Sene tor Jlr.J'Pill. J would Hke to ask JU..q_ one or two quf'oo, 10111, 1! I 

may, Mr. Cluairmau. . 
The CnAI IiiUN. Ltt me makt- this ~mark fino•: TI1tre •re ~he.r 

Se-nators hen-. not membtrs of the committee. 1. tlunk the commatlee 
would be. glad to (!errnit them to as:k any quesuons.. 

Now, uo altend, Senn.tor. • 1 · 1 Senator Ptt•rt~u. :Mr. \Vttlloce. there !lre two or t hrec .th1~1J;.'8 o.~~"' uc 1 
I would like to givt~ you nn OPl>Ortunlly to commel\1 1f .)OH " ' h, 

I t. hnR bctlll btuuliNI nhout the country for 11 good mnny month,., ns 
pnt·t o f the fnntn~y whid• you lu,,·e punmed, thnt you mnde " BJ•tl.t'Ch 
0110 timo in which you FUtitl, accord ing te'\ the report~ thnt y~1u r,~v01'Cd 
raking tho money from lhc American taxJ>ayer to buy m.llk- 1l '''IUf 
e_ither U pint 01' OIUI11.' f don't know "'h~tt. tho exact qunntll.~ Wll$-t O 

be ~h·en to the Hulh!1'1tots, and thl\t you pro1x~ot~d to Cltkr l ilt' money 
of n18 An~rican taxp1,yers to lmild :.~ dam. 11 T. V. A. for somcl>ody 
on tho Danube. . . d 1 ~-t 

1 would like for you to state «hether you e\~t ma e wt ., a m.a &-

ment. or nol and to make any (:Oifllllt.D.t. you ""nt. to melc:e on tlae 

re~rt. \V .UCII. n •• fantasy to ..-hicb you ':'"f~r ..... •vo""" not by 
me b~t b;;ho p,..idtllt ol ttie :\•tiona! Asooc•allon o f ~l.anufadurera, 
Senotor. . . be found in this book. but r will not take 

\V!'•L I precu;~ly aaKI ~n It,. ... to this aen•ral t ft"e<t-thnt at din· 
the hmo to look.ot up n~ • "tl" b<ltide Madan> Litvinov and, half 
ner the .other ru,:cht. I •a~dfi-1 h"f tbis wu \\ILS all about wu whether 
in fun, hnlf seriou.~IJci ~ "~-~ t~~~ ~>rh·ilte:gc of h:L\•in~ a {ltuu1.. of milk a 
or not D\•eryonc. C."'U t • II .d But ttS n t'"f'tul t of a i l>t"l.'<:h by the 
dlly. T hat was what I octu• Y Sill • 
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presidtnt of the N11tionnl AI80Ciation of Manufaaeturcrs everybody 
believed thAt I !a id that the ~rpost of the war wu to see that. evC'ry llotttntot had a quart of nulk. E-ffn the p,..;~nt of the Onit<d 
Stat .. belie<ed that I soid that. 

Tiu•t t::how.t hM• effective prc>J)agandR is. 01 course, anyona who 
read the speech knows thttt whnL 1 mennt wli8 thl,t.lhc causes of the 
war we1·c eoonomie, thnt people were tlesirou& of gt'tting enough to live 
decenU,Y, and thnt the woy to prevent war was to mab suro thnt the 
people did ,uet enough to hve de«ntly. Anvone with any inu•gination 
whatever cnuld ftad the purJXN!Ie of my R:Jilifacteious remark on that 
occasion. But. you am\ tell -.rhat propagandil't.a, who h•Ye a drfinite 

furpoee in ntind, wiiJ do. I htwe Obset'\·(od thil' around \VaPhinl{ton 
mny sny-lluttSO··Cftllcd N(lw De~tlc.•rs willttA"niH nnd ngAin 1x• ch."C·Ct\'e.i 

b.v the propngomi1L of tho enerny ju:,t. becnu~ of whilL they a·e~acl m· 
whnt they henr 1hrough the prtss. IllS ama~wng. E,·en the elect cnn 
be dec:ei\·ed. 

Senator Pu>no. T ha<e only one other queotion. Mr. Wallaee. 
1 undeMand I hat then~. was a report. made to the. Temporary Na· t ionaJ Economics Commitlta which wns p~pArNI by a reprr..«"n1Rlh·e 

of the Departm~nt of Commcrc~, to wit, Mr. \Villinm H. Slumdrrs, economic nnnlyRC of I he Dcptu·hnent of Con11ucrcc, Assisted by Mr. 
ll.l l . \Vein, which appears on J>RS:;e 312 of tl~e report of tho TcmJ)()I'ttry 
~,.1\tional Economi(S Committ~ of 1941, beaded '"The Con('('nlration !'f Economic J>ower," wherein this short pcaragmph appeora [read· 1ng): 

No InformaCion hit been publl!lbed ht 1be R. F. C. at to the 11he of borrowfnl!l nrm' but c.be 111tao "'the tollO!I authOri.OO lndlnHf'fl ttuH •man bn!IJn(IM hu r&o 
('e.IVf'() llltiC AI(L Of f400,000.000 In IOIIOJI nuthOri1M hr It, 1!". C. IWCWil(•n 1n:J2 t~nlr 1030. IE!tlf' lhlln ' pE>rc:etlt W••r.l tor 101uu1 under fl0,000 ana (lnly Phout 80 
IJII•rcent we~ tor IC)IUIJI umJer $10G.OOO. At the otb<lr tat~·n ... loons tnr 11 million dollars or more l'tflrdented lhnol\ 30 J)tf'('tot of tbe total a.mou11t autborllt<l 
Athllll Cllllibul"'ltrotnlllft tbt i ·J't!lr period IOia)tld Oftlt •18).000.(0). It tbt d .. trlbU11oo f!t di.14Mtrwta~cu• a. AJ!I'J.Umotd 10M ldeotkal wllb the Allltbllrhllllon. t.be 
:!~!ca. O"ed:lt f'Xtmded ta loOilbl ot $100.000 or less Wb abOut ~.000:.000 durlnc tbe 

. 1'~len I skip t~bout.li"e lir.1es, where ho distinguishes ~tween tlltthor· 1r .• nt10ns nnd lo1uut, Rntl tlus gcuttmcc c.onclud4!8 tho cJuotnlion: 
8nft'l~ It le to p61nt out th.nt In nt'11a"l tnet the TOhuoe of loans rutble to ilnutll bu-IM'Il'5 b.J tbe lt. F. C. bu bet-n ~mall. 

ff 1 un~~,gend ~·cu, in )·our 11-tllfmtnt of poli~y. you beli~,.,_ 1h1t ~m•JI busm~ ~hould reaot,-e II!J:tr consideration from the R. F C nnd rhe agenciet under its jurisdtction t · · 
M~. \V AU..H!&. 1 would hcsitntc ro t nke up the t imo of t ho commit too. 

fiUfficJenl.ly lo nnswt"t thnt question, l>ec1Ut~ it is n rnntt('·r to which 1 htH·~ gweu." g~·tnt dt'al of thought 1\nd con~iclcrntion . 
. I nul!.ht ~1 brttfly, t~ouJ!h. that th~ small busintssmnn incr.hinglf 

tnn<'t 1~13 hat fonnd lt cJifficuh to ~t. equity financing. 11\t~ 1s 
'!'httt mt~ht be celled a.n '"inMitutional ~p."" "'hif'h is recoonized by 1tn'~f!!~Ut bftn.ktrs. The ~t of equity fimmcing has ~ ttlmost prohabnn·elv h1gh. 

T.ct ane ptit it this ,wny, to sum it up in 11 nutsheH- tlutt it during tho 
first 10 ye:u'S, of tlus cenh~ry the present t.''\)e of finnncing 1 ncr the 
l>rf'SC'IIt ta.x.atiO';' h1d ~n m tfff'Ct, it would have been im ible to •a•• an)1hmj! lake the p,....nt automobile, the p,....nltleetrf:l' indu .. 
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try, the present chemiCfl.l industry i and j( we want in 1070 to haYt the 
Jftnl")' Fords and Edi~ of 1M:~ to 19.50ooming into Oow~_r. it wm. be necessary tc;» make poss&blea type of financing for tmall buStnt-!1 whtch. 
does not eXIst today. 

As I said, my id~ns on this ara quite ron1prehensh•e, and 1 do 110L 
believe it would be fllir to tho committee t~t thitl time to go into my 
idou.s in dehi1, ao l will not elaOOn•te further, becouse 1 think nanny 
tleOple mny wnnt to nsk questions. 

'fhe CnAti.NAH. If you wi.!!h to prepare a written i tt\ttment and I!.Ui). 
mit it to us in time we will put it in the record. 

Mr. W.w.•cr.. T would like to get a good night'• sltep fin;;t. 
The CnATD)IAN. v~r~· well. 
Scnntor Um:w8'J"En. 1"hat is rlllh('r a sevcl'o inclictment ot 12 )'C"Rrl 

or this ndminist r1Hion, isn\ il, wouldn't you tinY 1 
Mr. \VAI.IACI!. r feel it is a fle\'(' 1'(1 inclietmenl ol the past 30 years. 
SenlltOr .OI&WITD. \Ve wiU take it aU in. 
Mr. WM.LACL I think 1M ttndenry bogun wlten tho Fedeml n .. 

fter\'6 System took onr in 1913 and blnk tllllmin<>rs becanlf! very 
medculous. The result WM to elimin"le c:hArntH"r banking- incrtn&­
ingly to eliminate eharnetcr banking-which tont·her hnd Strvcd both 
the fnrmcr and the small bu~ln4!8Sman. 

Senator Pr..vr~. One further question, with yonr indul~nce, Mr. 
Chairman. 

Along the liM of the stattmtnl that I refer~l to a moment "S..'!>­
which T think you clariJi<d by your ro~ment. a g,....t tn1ny poo~lo '" 
the country hn,'e not hlld an opporumaty to know you ptt'S:On• ly ~· 1he people hero in \Vashington 1111d those who fire presently tu!l~l· 
lltOd with you do know you, nud I think since you.hove botu ctuulld enough this mOI"1ling to make l\ 11Halemant of ;our pl11lMophy nnd your 
views about the Oovemme.nt and the publi.c mteres~, and to ~tlllay 1101111; 
miiapp~tnsions, you ha,·e. the OPI)()rtumty now, t f you~~ tob\"~ ourseH of it to litf.te as to whether or not you luan vn"D a ~ y ·our Own )rivale affRil"' in a (nq;;at '"'>' 80 thtAt you luwe 1:~·~1~ to stay olr of the W. P. A., or to livo other thnn upon tlto 
Public snlal'Y whieh you hn,,e r'(.'(tn·ed. . . 1 1 Do you cnro t~ mnke any oomtnC'ttt t I would hke to ext en( o 

Y~~~~"W~~"'{Y~m not one ~ally to talk •bout pri,·ate alToirs. 
What ha, .• ~hey boen saying ~:":t.'i~ of pooplo would bo l!lt'1'rioed, 

Senator .1 ...... l ~ . ulated rt>pot1s nbout you, to find thnt ;r they believed some~ lle ~l~l~\C lrivately or to ht~ve any \>rh'ate yon we.rn ablo to 1\ll\ke ~~~>:.0 bc(!/fa~lc to do 80 1 thi1lk it. wou d help 
anterosts •• If you do ~r in n true pieture of the man you "rc. 
tho Amer1cnn poo~e m,~r!~ t'le feeling of the American public is Mr. W •LLA<;L. ~ -• ld be S«rittar1 of Commerce! b that that. only a 1n1lhonatre ~u<M.I 
the i~~l [Applause.) 1 the eommittee, the only institution with I f 1t IS a.ny rea.,.qguranoe. 0 l"fli >Onsibilit \' is " fleOO oorn conlptuty. 
which I hn,·o'hnd1 t~ n,Y b{"J~~in 1,'ny 1)ublit~\ain~ lm~iness fit nny ti m('. 1 never ownec1 n fl llltC o l t •eltth interest but 1 never owned Gny 
I hnd n pooeible, ~,sh·~ttua. one· ~)' nt ~anv t irne was nevc.r responsible 
&Uck in anr pubh d'llll ""r'"""· publishing ..,;.,.,..ny at any timo. for the busintM con oct 0 an., 
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When 1 he publishing company, to which I ••smne the public has 
been rdt,WTing, oonsolidoted with nnocher company it was don~ tho 
decillion was mndo whilo t wl\8 in Europa nttending on intornnt.tonnl 
ecouomic confel'cnce and J;t.udying certoin scient.ihc lllltHcrs in the 
Bolkan Stows and I did not know nbout it until •Iter it w"" done. 
Il wo1 in 1029 nnd "" all know whnt hnp~ned to the farm folks 
between 1029 and 1932. So it wat no aurprt.Se. It would be no sur­
pri~ to anyone u to what mil{_ht. have. happened out there. 

IJut, u I Aid, I had no bumnese: l"'eippnsibility with lhat coneem. 
I ""'" <ditor oC the paper. And I do not reflect in any WI'S' on the 
bu.ril1~ llllll\ls:t-meut. My uncle was responsible for the buaioess 
rn:mag<'IUC!.IH . 1 don't reflect on hi• capacity as a businessman for a 
1nomen1. ~cause he is a ~~ businOI!SnHan. 

I j u~t. W1Uti to 1-,oint ont llmt Lho J>l'opagonda that is put out is with­
out. fouudution. I have nel'el· untlt'rtuk(lu to s:a.y nnytl•ing ogninst it 
~nusc il.. is my observation Umt when yt>u pay attention to prop11-
!o,'1UI<la, why, you confirm 1he folks in the first 1dea. 

But with rtgard to the only ronc.-ern witb whjch 1 ha,·c had busi­
nt'SS rt«ponaib•li&.y, this corn comp~ny, the thing -,.·as my idea, it was 
based on my own oorn breeding wor~. I had .uned experiments in 
1900, upenments in in·breeding in 1913, h•d greatly UJl&nded them 
jn J0J9, incorpornted the businl"8!1 in 1020. I ltad very liUic money 
myselr ar thut. t.ime due to tho fnnn ~tpruss:ion. I rRi8ed tho money 
myself. In coop6rlll.ion with ~t lt~wyer 1" wrote out tl1e articles ~f iu­
co•·rw •·ation my .. lf. t selected nil the key J>eople in tho oompauy 
myl"'elf. 'l'he ltmn m:.mnger, all the folks tJ1a1 nre key poople in the 
cump1u1y todny are peol?le thnt I picked at that. lime. I de.lc.J·mined 
evea·y step of the org1mu:ation or the concern u it went on. lt was 
"enuintly a illltlJ bU$inesa in ita initiat.h·e. 
- I know the J>rohlems oftbe onoll boainessman becoll!!e I ho•·e lived 
with tlltttl. :\ly nkme has been on lhe ncxe. at tht bank for more 
money th•n 1 coold (>OOSibly I>IY unl.,.. the seedcorn were eold. I 
know wlu,t.that exper1ence ts. lluwa be-en ur, against thot. mot-e than 
mauy men who dnam that they 11rc hul'd-hca< ed ren listio buRinessmen 
und I nm noL ,I know wlhlt tJu1t i11 bcocJHISO I ha,·a boon up ngoinst it.. 

:U1st. ycnr, thu~ oomf)uuy f!old moa-o thnn $ l ,OOO,OOO w011h of see.rl 
~orn. I l'~t.ngued tJS P•'l!Sident uf th(! t."'ncern when J C:lliiiO to 'Vnsh­
mgtou1 nnd t~hortly thereafter I gtJl my brother into the bus:inet& 
~..a~t nrJlht he t'ftlled me up to wll!h me luC'k at the hfaring this mom­
mg and I at~ked ju--t out of cu.rioe.ity ho"• much money the concern 
owed t~e bonkl IL the p...,..nL time and wu told it wu $'!00,000. Of 
eounse, af tho ales of com go well bet"KH-n now and nut May all of 
thot money will be peid ofl. Lost yoor, I belie•·• they borrow~ oom&­
thmg ltke $1,000,000. They b .... olwoys paid ofT ll•e money they borrowed at 1he banks. 

I '~ontt go inlo 11ny mora dct"ils on th1at. If any of yuu hnve nny 
guMwnH nbouL any aspects of my bntdntss either io private li fe or 
Ill _Oo~·ernmeut, [ wm he plell!ll(!r() to '"'*"'(!r them. I hllVO always felt 
th13 kmd ol lllk more or 1 ... wu boside tJ•e point ond di<mifled propa. gando too much. ., .. 

Tho Cn•••x•"· You spoke just. now of equity finon<;M Wh•t d you undtr>tlnd thotto bet ....,. 0 

Mr. \V"u-""C~ Common stoc.b ·~ equicy financina for txam le. 
I L means lhiU long-time capital is, in C'fl'f'Ct,. sharer~ the busln~ 
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•rhe CnA1JtM.As. }~oundfd nn lht NJuity 11ftt'r the oblihrctlions of the 

bonda ttnd tlte obligationS OC Che JWI.l(('J'red itock--
Mr. \VAM .ACt:. Thut is tlu1 CUSlOnlftry interp1-etatiun. Jt involve!$ a 

ri~k. 
St.nalor YA.NUP.N6f!Jl(l. A rillk i yH. 
'l'he C n .AtRXA.N. I haw jtl\l l~n told to talk into thi" microphone. 

Can you hear met 
Mr. W AUACI!. l heor you font. 
The CQ.A.Ial{AM'. Woold )"W baTe 1ht Oonmmt•ul, by way of aiding 

bugnea big and little, hro.imo che policy of NJ_uicy fina'!cin~t 
Af r. \ \lALI.ACP .. } preft'r 10 IU/'IWf'r I hat by thu ('XIll't_'$iiUU H( Ill tJ.• 

pert. in the bU!Iin ... , Mr. F.bt'r>lftdt. This is "" •tldrt'IOI whieh he gave 
on Dt.oc:cmbcr 12, Lm4, OOfot'(' the Ntttional k,."''()Cinl ion of Secunt ies 
Cornmif.IRionC'rs. ~1r. ElM.•n.11dt hRs been gran·ely (.'(tHccrucd \~ilh ~he 
problems which I hav6 dt"~·rihcd and sug~rt'8UI n Vtry inttrestmg 
approach. I may nol hne che p~ise point, but i ! you will bear with 
tne I will read S>me of it. 

liar 1 ., 'tt'fT deof111ttotr ,._, 1 4"' lKIC ttdht tJw ,..-.u .... tw. r .. wan $ lrftt 
et twn In the e«orts (I( Wa11 fCt"""". P'ftlla a l!IOtUI potM (I( .,..,..., 1blt W'OGid 
be urwkt!mble: rmm a pollllod 1101n1 Cit new. ~: •ad ,,..,.. a ana..o-1 
point ot •lew. I thllllk hDJK..ablt. ~~ pte~Jho do ttul knt•W Uw pM'IIOOllllfit'll 
tw ra.m.l ft ~ tiODI of \\' • ll Sl n.-et-

He is talking about. equiLy nn11ncing for liule hu!{inea-
Nor c1u1 Wa ll Slrtet f)('Opl~ 1111\'1) Hill hlllnuu~ tlt'QI111htliUM>a "'llh hlCal cou<llo 
t lon l, lndl•ldualt, ftDd bu.eh•~ whiM\ 1.11 n~1ny tn rnrttlillltlllllt M 111\·~m~>nt 
C'APh•ll on " "'uod bla~ll!l. Th\UI dlilttPJ.:•Inlm('ftt ur wo~ on both •ldt•t would 
IN'\Ibltblf follow IUl ttrort b1 W11ll ~trf'el 10 •oh·e thb protllrl._ 

1 mfty •v pllrenthetifally th"t 1hofe small busin~ who have 
gone to Wa"ll Street in nn tffort. to f!et capital ar~d ha,·e ti~ec.-eeded 
m ~tting it beeawre of W11ll Stmt.'& ~k of acquamtan~:e wttb 1~1 
conditions h••• had to poy sueh 1 h1gb nte, and h••:• hod to gne 
dominntio~ of their bu~in«'lM oftentimes, tbal cht tXtWrlfll\t'e has been 
rother undMirable. 

Could l continue this c1uolalion t 
Tho C n AIRMAN. Yts. 
Mr. \V,\U.\CII ( re11ding) : 
Nor do 1 tlllnt I t ca-n be .oavftl rrom W•~lnston or ~<·n al 1 11 by ()o1'~nunen1t "·~ ,._t .e(tl op a laf'W\'1 pool 4)f ruonii!J, It • alOnt. If. ror Pnmplt-. the vvYernh be toeal tGDIIUlONI uti IMIIYidtlk~ the 

problble tbat not btlor fa•lll•r • 11 1 
1 ~•r and tbtl!l IKit lr~&~le adequ:atdl IUQ wilt tltbtr be UOO!f!d tOO tGOWI''f'll t'o 

ntlllblt. or 100 rtrckldll.J aDd th•lollt. okalotd f t"DN ('OI'.lf1dtraliOG of 
IDdk'IUOU Of a ~ble -~~--[ ~ ant p)acro. thOUCb It hu •f!rT t'8'taln ('banu::terlatk:l o1 tiM! .,.....,....__ 0 k repema-.t--. It I• prtm.ar1lJ 

Important nulooaJ, ll!ldal. p01Uk.'lll, •nd ~ tl.ue tbe mo.c. lounedlale aa4 
1111d tflilentlan, 1oeat. II •• the 'f'r~ ~~: tbe tOtm ot 1u1dnlonal ~:mploJment.. perttf)tlhlt ptn to Jock tor bT 10" nc bull net~~. tru rthtrmort', 1bt7 are 
l"'lrflr SJfiY rolls. more J)Nih&ellon, lllld more er1.1 butdnet~tt~~. ttlfl tlnandaJ n1ld 
thtt only J}l!lo(lle w hO know ,hiiiOMitfl)'t>!.~ ::ral.e U)ll pol4!t'ltlaiiiiN and capa• 
ehnrACt4"r rtBkl IM·olved. rMJ le1lr'l • pl1,n loOklnJ to tM rt!'I1Ynl of lM I<)Cili 
btlltltt of tbe man~ent. At14 150 '"'' mt r~I.M 1U lb41 outMt aspectJI ew~l)ltal 1nd eredJt mftrktll mutt, ~t tet.:o-~~ k>C.l1nltlat1'f't. mpoc.-lbUIIJ, and 
(I( tM PfObltnUJ and 8t'dc II• II!Oiut • 1 'maaltr pride and bfoftdu lnTol"fd. •t 
toetrot. In lbla W'&1 DOC 01111 INII-IJol e1 the .... tmr.a "" ot ooe·• aelc:bbor'l tbtN tl allo tbe 1tnp0f'la.Dt IIIIIDO L 

I wllb aprtrO.,.I ... cU•MIIO"• <'Cihlltantl:T • frt . • h.A the Gonntnltnt can do wha·t. 

I 
5?md .6 place in_~~~ _l~t'•1~::':~h~r i~ take care of 1ht unUSUJll risk~ lil1 In my pre.paruu .,,... . t 
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involved and, in effect, handle the probltm 101rw> way like the F. H. A. 
baa hand ltd itt so th11t you ban. a gon:nuntnt.iei'Ying "'a pool ngent, 
10 ohat the occnsional 1._ are belonced out against the majority 
gainL 

The CnAIRYAS. I don't think tha~ ,....b .. the q'u .. tion. My ques­
tion wao \\hellier rO<o would ad••oc.ttethe finandng of small buSiness 
onohe "''llily be.ii Thot, of coo""? io bv way o f taking stock. 

Mr. WAU.\Cl<. I would hope thnt It would be po~~~ible to get it done 
by the Oonrnment, h1 effect, furnishing insurance to the local folks. 
' I hal is, T think you CRn get the most employment by hnving it done 
thnl wn~. 

' l'he Cnj\IR)f ,\N. You hove the idea of lhn Oovernrnent guaranteeing 
dlvidentls on tho stock and re()nyment us ptal't oF tho invcstmentt 

Mt". \VAu.,\tr., Senntor, I would like to p•·c~nt full dclnils to the 
couuuiUN! htte•·· .J might sny tbnt while. l migltl 1tutkc1 suggestions 
nlong clint line, becuusc I hnvo been concm·ned with thn prOblem, I 
woultl like tiny p1-esentntion thzlt I might present to tho committee 
to he look.od oo.I quito tentatively uml probably oubject to continuollS 
lith••· tn<Khficahons. 
. Tha Cn..unlUN, 'fhat wiU be.satiS'factory. However, it is: extremely 
am port ant. 

51r. w .• LI.IO!. I think it is one or the m08t important points it ... 
~tre unmr; co ~t. full tmploymtnt. in this country, and especially in 
l ho Mid<1Je Wesi, Ute South. and the tar Wesi. 

The CIWi liA.'<. You will boar in mind in preparing that that the 
common stock, as a rule is the e.xcJ~h·e ''oting stock and if rhe Gov· 
~rn!llfnt takes onr the common stock or any grtat. por1 ion of it. it. is 
lakmg o\•er the control, I willlea,·e it right tlttre tor you to answer. 

5<-nolor Pr.rrra. Mr. Wallnce-· 
The C uAntl.IAN (intel'p<IS:ing). 1 want. lo finifh my euminntion. 

, Sen" to~· PtWI'D. There is one point. on that. subject that I would 
hko tt! bru_lgout. before the hearing is t~rtninRied. I ~tpol(lgi7.e if you 
h11 vrn I fhu F"hed. 

The (.;uAi nMAN. I hn,·cn!t finished by n long t hot 
Sr nntm• Pr.vvr.n. 1 om sorry. ' · 
r'l'ho ('n,\llt)t.u·•· You ~poke of Sl!li'll busin~~ ~tt ing rnoney from 

\1 I\ II SII·cet. Smnll busmess gels ols money from the locul bnuks. 
~.tr. \\' ALL.ACF .. I was quotmg Mr. Eb~rstndl. 
1hc CuAIR>rAN. ~k E berstadt makes the Jlictura there o f small 

bu•on....,. all over this country going up to Wnll Street nnd being 
lurned do":"·. Now_.) he small businM goes to italocnl bonk and the 
l<><al bank IB In ~n to understand I he natu!"ll of the husin ... and 
the />rospects. Is ohe c;omplaintagainst I he >mall bonk! 

~ r •. WA"!-'CL N'!; It 'fOUid not be a~tainst ohe local bank except 
on 1h11. baSIS, t.hat mcreasingly since 1913, and tspteially since the 
dtp~on O( 1030, I _he mJalf 6anks have been Optrating under bank 
uamon!ng o:utes which make it impoeoible ror !hot o;mall ba k t 
tnl!!ge m olus field. n o 

n •• CI1A18>1AN. TMy ....... Federal ru108. 
~.Jr. \V •u.•CL That is correct. Well, there ""ere State b<lnk ex· 

amm~rs, but at the present lime they at~~ nearly all Federnl bank 
e.xam1nt'rs. 

The C" '""''"'"· Tbnt brings me to another mMjcr You ret t 
the fact that ohere was a periOd in which we were not buildi ng up~u~· 
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stoc:k piles and u a COI!li<9Utnre we let the maoerial go to t"uei£t 
naliOruL 'fhnl. waslhe impheation of your stattmtnt. 

Mr. W•LLACL Yt$, £ir. 
The CUAU1llAl<. It happens that I ha<e a good deal of corrt'it>Ond· 

ence on that. subject which I will be glad to sb.ow you. 1 filed with 
tho Secretarv of Soaoe in ohe year 1\IGS and again in the yeor 1!30 
complainttJ lrom good people in this eount rr who W<":l"e in grt"at. 
sympathy with Chma. }lost. of t.hetn had lh:ec.l OY~r there n8 mi.,.. 
mounriea and they 8nid that we w~re srmling oil anti ec.r11p iron to 
Japlul whiln the J nElAtlCf;C wero fighting China. Mr. H ull wrote mo 
two JeU.ers ntul in et•t h insi llllt"e M id we wouhl ho\'e to do tlnu, lhtll. 
wn were under nll·uty1 an C'conomic tre.:aly, nud if we untler·cuok to 
\\'itbhold oil nllll 8CI'Il ll u·on from .)IIJJuu ut t hat time we wuulcl muk~ 
bt\d muttcl'8 WOt'tl(l j wo would iruha1•(1 Jnp11u to mo,·c, RS ~;hu h118 sincr 
1110\'Cd. to thu oi l COIHIII'ies with '' l'iCw of tuking 0 \'('1' n Jot. Of 
tcrritot·y. 

So._ wnsu't, thnt the. Oovemment policy o( which you tti'C cont· 
pfoimng t 

~lr. \\'Au .,\C&. Noj T wus:n11. re ferring to thnt.. nt. atl. 1 was rc~ 
!err ing to the !allure to buy certain strat~ic n111terials. 

Tite. CuAUUUM. \\'e rolled to buy alununum. and olht"r nation.s g~~ 
il I have a atatornenl thut.llluminum could be lt!ld in 1039. !;o:),OOO~ 
poun<l~ bul. there was no market here, and under the treaty and wtth 
the encoura~mena. or .tht State D~t>:artment it '!'~ sold " .htre there 
was a market for il. J think tha.l. was dtaraduast•c of th1~ c:ounlry. 
'Ve sold our ec:mp iron as yon know. I will add anoth~r th111Jt about 
that. Mr. Hu11 stated lome in his letter 1hat tbe ecntl iron thai. was 
going tO Japal\ \\'ft8 ne:tr the OOI.Ft and tOO f.ar fron~ the ':'~1 (lltnt&, 
and, therefore, ev<!rythinj:t' ~e sold ~e. were JUSt SA\' III.g. fhut. was a 
mistake of Oo,·ernm~nt. poltcy, WllS 11. not t . . 

Mr. \VALr .. ,CE. I think it was tt mistak~, Yery defimtely. , 
The CnMn~uN. You wouldn't blame 1l on Mt·. J ones e&lleCiftlly, or 

tiio R. F. 0.1 · J 1 t• ' 3 T t• I l\11·. \V i\1 r.M·P ... \Vrll. n'i n Ull\llcr of rn.cl, ttl • u y u.., .. t{ • 
Sen11tcw Dn&WSTKtt. 1' hn s1ale of scrnp 1ront . . 
All- \V~ti.LAO"· Nol tho Stwop. 'l'ho Senatot· wos H$111" h,18 &OI'RP 

illust~ntion to indiuto tho w.holc. unn,\·nrcness or tho puOhc. Tho 
Senator can rapeat what ho snod. 

The Cu AJJUIAN. My inquiry rotated to the scrap. 
Mr w ALLACl. J.oul noohing about S<:rat> myse_lf. 1 1·h~ CnAJRHAN. I know you didn11. 1 am talkiu~ a1~ut. the o~neral 

f:J~~ ~u w~~ :Jii':,: ~t~:~~! l!jrr:~~r r.•:~~ ;{;~g<lor:~'f 
u ff, th t obey would buy o.-er berel . 

Japal nc~,"Yt ong u:fortunao.ly it. was. I don\ quite got the point you Mr. h A.t.LACL t. 
are making ,..]ati•eyto my':~:;: was that"" bad let other nations 

The Cu.AtiUIAN. our ltl~.,.... .... 
bave these goods. ,..fer to that. Lot'• ""Y opecifically 

Mr. WA~Cl. T didn\. mean tnttch East Indiea adequate qu•ntitiea 
there wu '"!""'to ~~Ybj" !h\P,~ Dutch East Indies, material• that 
of the mato.r11\s &VIl I e. 1ll · case we not into lltlt'· 
wc.re very vitnl to our economy tn e 

Senator DRKWfTI'.II. ~u?berbt_r tin and quinine. 
Mr. WALLACE. Ycs,str, ru uc' ' 
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Tile CnAJIJ<AH. There was no •uggostion tha~ we buy in the Dutch EAst Indies until we h•d i(otten into the wor Jl'l'IOO. • Mr. IVAu.AC" · Frankly, I think it indicates • i•c.k of fores1g ht nnd viJ.ion thot we didn't do it. • Tho Cu.wui.-H. That was not tho fault of tho R. F. C. espet!ally. Tbat was the fault of tho administration, BB conducted by the Preondent and Secretary of State. 
Mr. \VALLAOE. Frnnldy, I '"'Y it wns tho fault of certo in ndvieero who should have inlormod the Preeident. I aay very apeci6cally it wa! tho fault of cutain advisers who should have ad•iaod the p,...;. dent n>ore ndequately on what the world picture was, I'CAII,Y wos. I will say, for my own part, niJ long ns you nre pl'eSStng .thi.e in this wn v, that I felt there was a very great diU1ger. Let me g1Ve you a spe<i6e illustntion, Senator. On April 18, 1939, I believe, I came U.P to tho Capitol and snught out Senator Bymos. There was a par· t1culnr hearing on. This whole lhing is in Otc Cong•·eMSionnl R:.;cord, il you rnre to verify it. At that time I felt there was " w·eat danger of wnr with J apan. At thnttime itold Senator Byrnes tli•ti thought it 1\"0uld be a mighty omart thing i f wo took eotton which we liad •tored up and tmded it to England for nobber. The Senator agreed with me. I went down immediutely to tho Stnte Department. I know in tho Slllte Department thoro were folks who had been tre· mendously eoo><emed all the time about this donger o f war with Jap&n, and l am sure Secretary llull was tromendou•ly ooneemt'd. I wtnt to see Herbert Feis, because I knew Mm·bert Fci• hnd always be~n int~rfb1td in rub~r, as I had been. llorbert l+~eis was con· vin..,d of tho tnouble thot was ah.ad and was convinced thnt trouble would rt'aeh us •~a rubber. I backed rubbtr when I wu Secretary of Agrirulture. l b.cked rubber when Con~.,.... tried to take tho appropriations owuy entirely. If tho Congt'088 will go ovor its rocord it will see that it is not absolutely t><rfeet, r rnust sny. . ~lr. ~ym011 agreed and H erbert Feis agreed. H erbert Feis made 1t poostblo for mo to get eJ .. nnee. Tbe State Department did not like the idea of commOdity interchanges, felt that it was not quite the best wny of doing business, but the Stnte Department agrt<ld. J oe Kennedy cooperoiAid beautiftdly. 

We made the exchange of 600,000 beles of cotton. Tho cotton wu on the basis of tho p rice in tho first 8 months of 1939 at New Orloans and the rubber in tho 61\mo period. We got 90,lSOO long tons of rubb<J out of it, onOuf;hl ns I remember it, to make 20,000.000 tires. J think that d be kind of imagination that really' ,. ... required to meet tho otoc.k·pili112 situation. 
Tbe Cn..DtMA><. Maybe oo; but let me call your attention to a vito I f act. This country p ..... ~l a Neutrality Act in 1939 in tho month of Oetobe.r. Being ehainnan of this committee, it woa ony duty to look a ~ter the shipping ·~peels of that act, and the shipping aspect& w~re b1;r llSJl"d8: You w1ll remember that we treat«! zones, that is, pi•""". "·here aln]l6 could not ~· They ware coiled combat zones. We dodn~ create th06<l zon"" arou nd J apan. '111o act didn't con· templ~te th•t, nor !lid th~ President, nor his office. Tbat wu the ord<r on whi~h wemtgbtlhtp to J apan. Tbat was the nat.ional policy. That rame dll'eCtly from the hood of tho administration. 
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So, l think the policy at th•t t ime wns one of aeconnnodat ion and pel'hap&-to Ullll a bud -yon_l-one af nppcasentent. I don't think it IJl a bad word, a!Uoough ot dod ~~t a bl•ck eye at Munich. ~· W AU.A<llr;- t"'n.:nkly, I th111k 11 would hove been goo.l policy dunng that penod when we kne~· what Ja]~tn, Mu;o;olini, and Hitler were up to1 to hn~·e more. 1hnn lhC' Utiunl quantitie11 on hand . . \Ve h1ld stockpiles tn ngracultu~. 1n Ht<' ca~ nr <'Ot1t we hnd ltbout. & \imes the norm•l eorry·o•·er 10 tl1t faJI of liMO th•n we nomlAIIy had. We hod 100,000/XXI extra bushels of wheot . That kind of thing came in mighty handy. 
Tho Cn•IRMAif. 'fhnt i• nJI risht. 1 woos bringing out the point of t.ho national poliey. I don·t thmk che United States nl'Cnnnall\t«l a llllfplus of eorn w1th a •·iew of nr. We hove hod lroqu~ntly a sur· plus of agricultural commodities. Our bi~ oomplaint in the past bas boen Outt wo have had too much Stll'tlhut 
Jllr. WALLAC& Nn••ertholoi!S, S<nator, it. wn• • good thinj( to hove had a otoek pile on hand. 1 will say to the Senator that it definitely was not. out. of my mind. 
Tbe C nAIB»Alf. We bad ogmtsurr>lus of cotton, and it wos • great burdenJbut we didn't. nccumull\te it with the expretcnlion of WAr. Mr. \VA.t.LAC&. I never use<l it. ns nn argumtnl. on the Hill beeltuse I knew it would be an unlortunatt :~~.rgument to tl!t. The C n ADMAM. I will mo,·e to another subjt"d-. You m.1ule an analogy betwoen our p...,.nt condition of pt'O!!jltrity. hftl!<'d nlt(l· gcthor on tho wnr SJ>On~iu~ nnd the '''ar.bo,':J'Owin,:c, nnd tho p~t-~'·ar prosJ>erity. It wouldn t be p~perous If u we.1"' btu;ed on 1nxttt101_1. We ~nt on w•r last year $00,000.000.000 and txpect to SJlend th.'" year about. seventy·five or tighty billion. Now, thft! nla~e~~~ ~ et~~m sort of prosporitl· 11utt is prosperity bo...J "" bot-m"llll:l• JU!Jt hkc if I borrow n mallion dol11\r8 11 year and p1~nt t1. cerlt\111 kuld of 

proopl'rity. 
1• - • h """' td You say we can produeethe•me ((M\( 1hons ant e.~·"""' wor . Bow much do you contemplate vi·e borrow or how much -.rc-..nltl you 

raise by tAxation to do Uii\l t . . Mr. 'VAu. .. u:r.. \Veil, ~n~tor, I Hunk you lm'~ to l'+"nllv~ " ~ery latg~~ psrt of t}ois very IJJ~ j!O<emmentol upendott~re ha• j,>One mto the hands o l lho eonsumin~: public in th• form of I!IJYiltll"-
Senutor B•n.r.Y. Alwnys does. . tl . Ma· WAUACtl. \Veil. in this Cl\8e tlu• f\~Ces8 II.HIIIgB nre rn. lei ew traordinn Alf 1 reinen\ber it. tht f'JltmlAte "'"s thnt thty 'You ~lOO OOOMROOO at tbe end of 11»-1. That ,.. .. , an t!Sitmate amount to Q , ,vvv• • 1 but <:J(J() 000 000 000 d . 1943 I hR"re.n'l. f!MR a O.ln"f_11t Mnna e, ~ ' -' ; i:':n!r~ lban io times w)111t. we ha.ve had of t~at ty\:c~~1='~f~,r.tim8 Now that. money luum't. gone mto _«I:<(X!nd•turc I . f the . '· So, 1 feel that you cnn t draw any eonc muons rom roatrtetJOns. lh licableto peace. nraituation thatal'8altojtt •\j{~ard to dobtl'of all kinds, botlt I may say to the Senat~r,..., . tercstin toble in the July 1944 pri•ato and J1Ublic, there .o• " ''"~;,.rtmenf of Commc= publ ica· ,...... of th.e Current BuStnoJ!l!, • ·n find with rt'gtrd to all ,debtl. tioo, and in U\lt. the Senator W:J trnstfng J>11enomenon. You will. both public and prh'11te, ~'""'the:: wos 011 mcrease in oil kinda of find tl1at from 1021 to lv~ 
W24-t~f 
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debU of $50,000,000,000, ~.000,000,000 a year. From 1929 to 1989 
thel'O was a decline in weal debt. just before the war came on, of 
$9000,000000 or an a••tr&!,'ll decline during the period of 'about a 
biilion doha.,; a y ... r. I know it is c.ustomarily t~ough\ that i~ the 
decade of the twenti~>~~ we were e•~eedmgly frugol.m paymg <?ff o~bU! 
•nrl U1at in tbe dccnde of tho tlurties we were riOtously gomg mto 
debt but on tho totnl debt nccount, public nnd private, tho contrary 
i.s e~actl'y t.n1e. In ono co..so we went into debt to the extent of 60,· 
000,000,000, in the twenties, ond in the thirties we rOOtt(.-ed the total 
debt by about 9,000,000,000. . 

So, I think it is important to probe very d~ply into th1s debt 
gu...tion, and I am sure it would tire everyone here completely out 
if we went into the full .. pecu of it now. 

The Clu.m.vAN. I don't inttnd to. The diff..e,.., th..e lies in the 
oimple fact that the Oov•nunent began to borrow and crealfd a 
certain amount of prCO!perity on the borrowing and that enabled 
the people to get along, accelerated the number of transactions in 
business. 

Mr. W ••uoll. If I may interpolnte, in the decode of I he twenties 
when we wet-. goin11 into debt we hnd full em1>loyment. I think 
wn onu>t give the adnun ist•·•tiou of that day credit. 

The CuAJRHAN. Wou ld you give tho adnli11jstration c•·edit or would 
you give the people credit I 

Mr. WAu.AOE. You h11ve asked a questjon that would take quite a 
long time to answer. Your questiollll, Senator, alwayw have the deep­
Oil philosophical implications. 

The Cu..:utXAs. When the tldtr Pitt was leading England .. Prime 
MinisteJ-...and this "'M during tho! time of a war a ~so-l he mtrcbanu 
pllliOOd a resolution praising li1m by way of saying that evtn in war· 
time he had made Englorid prot!perous. That was becouse it was 
the first time that the Go••emmeot had borrowed hea••ily to carry 
on war. Up to th111, tirne tho Govomment taxed. They soon learned 
better when it came time to pay their debt. You oro pro1>osing a 
theory hero that we ohould provide prosperi~y in ll06!.-WRJ' by jP"later 
extensions of tho bort'Owing power of tl\is Govot·nment., und tn view 
of the fact that when the war is over i11 aU probability the national 
debt will be around $300,000,000,000, and perhapo more. 

Mr. \VMUoll. Senator, in that ccnnection I think it perhapo de­
&irablo to have a little hiotorio pen;pective. 

The Cu•ww<. I j~Ut gave you a little about Mr. Pitt. 
Mr. W.u .... cz. That ia what gave me the idea. If I might quote 

from Lord Macaulay on this subject [reading]: 
At e«I"J' lta&'e ln tbe c rowth ot that ttebt the natkto hu J~et. \IP lk ame ert 

Of anplab and ~Jr. At t!\'fl')' lta&e ln. tbe r.rowtb ot thlt dt'bt It bu been 
eer1001J7 a.uen.ed bt wlee meu t.hat t.nknJDtcr aDd ruln were at band. Yet 
11111 the dC!bt "''"'' on rrowtua: aod ttlll baDkru,ptey and n •ln were •• rfmote 
u e-rer. Wtte·n the C\"Hl C'OI:Itett wltb Loula XIV wu ftnaUy termini led by the 
peece ot Utr"eebt U1e 'oauon owed about lltty mlUion~~: ami tb"t ctot.t w~ll C'On· 
t ldflred • • • by 11cuce ami protou!la thinkers as uu ln.;umbranc.:e wbJclt 
would penuanttltl7 cripple tbe body politic. Neverthel~ tnH1o nourllhetJ · 
weallb lutnmlted : the nation ~me richer and rleb~r. Tbtn came tbe wa.; 
o~ the Austrian Sucx'Na!o11: and lhe a~t rote to el.cbtt mllllout. 
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TheM are J>Ou~ds. :mtl, ~~ OOUillt, in that d• a und of sterlin 

was worth more m purchasmg I)C)wrr than it is {oos~ g 
PIUII,hltlct'nil, hlllrorlllU. tlOd OntWr• l>-ot>>lt\"l <l ( I II a d...... • • • ... ,. "' Ill flu•·· a M e"Vt'tlf .. our auta w • rue. Soon 'o\'Ar ltCJIIn b1-okf' tonh • 1tud undr•r 1110 

t!nf•r,ltCIIC ttnd l)rodlgl'll llc1mlnlli"lrllllull t•t II~ ni'JII Wllllhm l"llt ihe debt tlll>ldl)' 
P't!Lied to a hundred lu)(l forty m illion•: • • • lllt'tl a r thoor1 1111d 1nt.•o ot 
1111.11lllt!fl,lt• 11 1~10~l Ul!lltlltuousty SlrOOutlllt'l"tl t h•U U••· t1w11 <hly luul uow n•111ty 1,.. 
t1vt'd, Not lf.'ili! 1tlOOn13 wa.11 tbe Ylcw whk'h Oool'l(e Cteo\"llle!, a min lAter 
ttnll~tnely diiiJt"tll IUJd l)l'ltC~Ieu.l, hJQk of llllt tln•lwf11l tlluntlou. Tt1e oltlOU 
mWII. be conceived. •tnt und{"l' a d••llt or fl hurl(ll't'd llllll torty mUIIon1, ul11f'N a 
port~ ot the load W€-re borne br the An"•riC"lu Colonie.. 1'be auemp~ to lQ 
a pOrtion o r the lo-d em t_be Alllwrktln Nionlftl Pf'Od\K'td nothtr .,.._,, That 
wn Jell u.t -.'ltb an a&llltoul bu:Ddr.ed •IIIIOnl or dtbt, and wHbout the ~onlet 
.-bole belp bad betG ~td u h)CII~b~. • • • 8ooft. boo•~er. 
tbe warw whiM\ -vnn~ from _lk P'tflk'b llt'l'ofolloll • • • laRed the power~ 
fl pU.bl~ t"redh tO the UtmDiJI. \\~ liMo WOrld ...... •plu It I"NC the funded 
dfbt of Eqland •••kMiniC"CI 10 ~&bl tmndml •11111..-.a. • • • h was lo trulb 
J j(lp_Utlt, 8 fabUlOUA. clt<bt; *-Od W'if' f'IID bardiJ •'OI•r Lb•t the U'1 Of ~It 
JihOUJd btt\·e bf!en lootl~t lbau ~. Hu1 fllllln I bar ('tf WllM ,,,mll to b tl\"«! ~l 
u uure.~t•Oilllble au1 f"nr. Afl«>r • ft"w 11_.. ... ttf t•xb•u•Uon, f:ngbmll fflC..'ou-Y'ert.<d 
b<!r.!!lf. Yet like Addl~n·:~~ Vllf(<dullnnrllln, who c•muln1ll'd to wblmiM!t' ltutt 
llf' W'(UJ dying ut 000-Slllll!)UOu Ill! Llr bl'{'ljiiW !lilt fut ltUII hi' \'\"11.8 tdulm~ htiO 
JJIIPriCt'o Nile went. on complaining 1b1U fbfl "''"' tmuk In f)i)'·erty till ller wt'tlllh 
«how<.'(llllk'.lt by toke-n" wbtcb nuute llt•rromslllllnhl r ldlcu101t& Th€! bl'f!g*'rd, th(' 
bnukrupt IIOt1ety not. Oftly pro'"e.J llble h> u .... •t 1111 11• ~ll•llg,uluns. but wbHe mt<at· 
1n1 tb<Mift ob11pllont. crew rlcht>r a 1ld rlc-htr JJO ,.,.,, I bAt lhe l'nlWih c.mtd 11ltOt11t 
bP ((IIK'(Irnoo br I he t'Yt. • • • 

1'be CH'Ill}bftbiPt evil ••ere under,. doublt• d~htlli(lft, 'rb('J t!'t n'ftf'Ou!!IJ hu•chlitd 
chat there wu 10 tXAC't alllllotQ' ~twe.-11 lhfo tll!it of an ludiY"Idual wbo \Ia In 
debt to aDOthtT lnd.h1du.l aDd tbt nll't" <It a !Oill'tfty whk'h Is ln. dd>t to a part of 
ttlelf. • • • 'J'bto)' .-d~t no allo"fra~ for thufl'w-t prodOl"fd bJ lbt' t~nt 
Pf\¥rtlll ot et"ery uperimealal ~. aad bJ Uw IM'I'Wilnt dl'orts ot ""7 .. n 
co att on In Ute.. ~ Jlw lbal tbr dtOf tn1': and tbo-y IOI"JJO. thlll utht'T 
tblnp ll'f'W al weJJ U tbf debt. 

Senator Danaher, of Connecticut. luul " wry intt>res1ing ''itw on 
this porticul•r question. n ... iol: 
lt you .. , . jiUtl.ld\M 1h1ll )"Ou 1('•1 )"our IUOilf'Ji'll tmttb, ,,,.,. PE'llc•nll Uu~l tt~n 

bl.l t~ll l ll I o bo l1t1 htrlt-ed. 

Somotirnf",s ihe boys would like to ~lll"t' UJol nbuut lhe c.Jebt. They 
used t.o hnve. \'iet twc~ of little ltabiett w11 1wut.11ny cl~~hes on them SlaY· 
ing·"I'oor fc low he o"·es$1,ii01Jtht<ltly he••b<lm. Ofcou,.,.,1,y~u oouid 'ust as well 'pur anotber pieture OVt"r ~\ere auc.l SDY, "Luc.ky ttl e fellow~ isn't it grand be ho.• got $1,WO <"<lnung to bun the very day he 
ia bon> I" be • f 1J;e th And one would be as true anti one would JUbt as a u • 
other · 1 • · Wh 'th' k t1Je thing tbrooglo tbe fundamenta pomt II en you m of intt,...., on the debt hne altered ..-het~er .or t)OI> ~·-payments .... 1 . the different segmenu of the th& durtr1bohon 1n tnoome as uc \\een . • ,· w 1 k 
populo• ion 'flmt is the fundnmenlJ~I(>OJilt , lf you nre tr),•~g oo 

~ · · d · t r the economy AS a w lv1e. 
at the problem from (,he ~n 1'0111 0 ""j enough to soy tltat Senatoro 

& nntor O'!tfAIIONm". 0 1\ dw:;:;e ~rmittcd questions. My l>rt'tlllllOO 
thai wcrn n~t. men~bers ''d'01

1
1 

, 1jl'ke 10 nsk one or two questions. on thn floor 18 reqmred a~• \\Oll t 1 

The C n AtR>lAN. All ngbt.. . ,._1t«l to this committee and 
Senator O'M"uosET. TI

1
1e ~R;ue,d- fyour opening Maceme.nt, from 

the &nate arises. as you la'e 81 11 
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~nd ~-.: .. ~·~~ r:: t~:~ ."b-ill :::'1:~'1 ~rodS..3tarydof Comn ....... 
rt~ary of Con>mt f b . . ·0 

""'' to mWI. tl1e Sec­
Federal Joanjng n:e fes. t e supenuJon he now ts:trt~ ove.r the 

11•e qu.,..ion ~fo . 'nd 
J think ilrMII.f in~·oh·~'h•: n~y t~ ' and the ~nly question that 
the •• .._lenlloonin . ..., 18 OJttJlt to whl<'li the po..-eno of 
meN» to efJ«tuAteg.':r"c';;'; should bo u..,l by !he Sccl'l'lory of Com. 
laying down your Y 1M' cular progt;arnt tiOCinl and economic. In 
world, u n MWtn~"r"} Cor.(l(.'Onornae deJ~U>Crttcy in li'Kl post. .. war 
aBl recar'ik "With the 8~1~!a.r"o7C•r o~m,~tg stntement. you Mid, 

At'6 we to undentand tom thaL t~ngrtSS. 
not oo your pu

1
·r- if th""" 1 d ' s tement of yours th•t it would 

the l)el>lntm•n• of Com c.n mg pclWCI'W Wt••·o not, diYOl'Ccd from 
· l ' ml'l'CO DOL to h·y tO •fr t I I · . 

wat toul. tho npproml of Con t e l'C 1111 ~ t i06C pohcae:s 
bh· .. WA.I.&..,\Cil. Obviously, ~tor it. w 11 bo I 

and vat ttl for C<mgl"e$8 to set u u ' ou < u )80)utely csscnth,l 
WilY •• S..retary of A . ut '"l>rogrom. I olways proceeded that 
otltf'r wayf gne ture. H ow t'lln Rnyono prooood in any 

I •m a warn of the fact that ! .t. 1 • 
noc bound-I m .. n it hun't ha~~:;.:,: It. F • C. as now .. t up it is 
which Con~ hL~ seen fit to enet. f n·~~me of .tho roquirtments 
ltJ'OM ,.... fit. to wish to w · · 0 01'"r a~nCII'S. U tho Con 
tha_t it would "•nt. 1':p~"~~ot:rdtl'{""1;~ncdit'8, l oh<l'!ld think 
~IIlii that th- safeguards are sot n ·~~ I ani I the p.....,dent by 
rutl"e to obeerve. up "ue' a ocher depart_rne.nt.s 

S.nator O'M..uosn I am aw f 
Agrieulture that ,..;. • . our li .. ., o tho fact. that &JI S.C.,tary of 
!~~ion in !h• public ml,d o•~gc{;, 1~"~ ~~~ ,. ~ibility of con· 
""'''' monnng with a broad e "· "~you have come hero 
thorefo~o st•mulating busuf~-f fohr st!nmlnrmg employment, and 
enterpr~ee. · 011 ••• talkod of promoting ''""' 

Now, the question naturally ld 

r.UI'J>Oiro to use tltese tremendOl:t• occur whtt h_er _or not il. wss our 
nvo gnthored under the Fedea'ftlyl:n)l'd nnrl. unlmut(ld pow•ws w1~ich 

gn~u~ you bln'o em"'isa~ and lai(i\:~cnc.IC!II ,to cnra·y out. this pro­
pre\'IOU8 Authorization from the (A ore Jhut commiuee without 

::a·i~ jt'YF.!'(.(o'~in thBI. the JlO'~ers, wl.i~~rt ~r~:;~,t~1 f1oret1yo6u nnswer, 
• · .,wercgmntedmAper'od f f"' ' ' ' o ~o arstplaco rrou\ 11uat tmergency we mo,•ed in: .t g ... ,.~ N'<momie emergency. 

,:wethc ~Ar nnd of tlle war, and dt~rin~ :Jil~Jr.ncy ~odf preparation 
•- , ,.. "ere gn.nted, with ' t AC ~. 1 per. new broad 

!\ow, do you belien ahat.tf.'C: 0"\iscftt..aon to the loi.n a.gencict. 
....,., gr<ot magnitude $hould be ~bfin~_and .unlimi_t.._l po .... .,. of 
thffle tnd&f Y &rJ~f!euuve •chon to achieve 

Mr. W .w..ca. I would think Sen 
ainble for Congress, .., il bas d ator, that it '"'oold bo highl de 
th,e R. F. C. Act. to d.Sne ~- J:..•1ref?O"Iedly in the past, to ~d 
Wll.h ~to · ·-, r 11ust wtioHhe COn d · 
lOt (o th' carrymg out any or aU of the P- ~ ..,,... 

s. 
,. morrung. . . ,. •• m wllieh I ha"' 

nator O'M.uroNI!T y: ooi'lf.W:; . . on have spoken about free enterprise 

A. r. WALLACE. I know form • 
saftg1Jord in ndministnotion i( ~wn part, r would feel it a very "real 

ogress would t•ke t hot Action. ,. 
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Senator O'h!"no><a . You ~1\'e spoken tbout enterpril!e boing free 
fn?m monoJ>Oh~ end from prav1tt rontrol Do you also contidtr that. 
pr1vate tnterl)flit ,.hould be fl'ft. from Oo,·emmtnt. rtJiimtma1 ion 1 

:Mr. ' VALUCL Stu.a.tor, as much as private tnttrpri8 ran be frte 
hom Qo\'tM1m~nt. rtgnntntatioo and yet have the n\u:imun1 wttflrt 
,.n-ed, 1 am atrong for it· as a matttr of fact, !!Oilltwhtt 1..,. than the 
lnaximum ~lfftre Jtrvft{, At tinlf'S I ha,·e ~~~ a1m~t •• much 
anno~d by Oo,·enuntnl bure~ucratl!l ~any infuriated businf86:man. 
SomeUntt'S J ha,·e ~n wrong m nty feel1ngand othtr timt'Sl feel that 
I may hove betn right. 

I •g•-co thnt ns society l!"lS more complex there"''" bo many di fltr· 
enoos of oa>inion ns to just" where tho green and r~ light a ought. to be. 
TherG do hiWO to bo IU\ increasing nu.ntbe.r or troftkl aignn.ls •• tho 
civilization prog1'C88l'S1 1and the Government. does httvc to tllnco thoso 
trnftlc signuls. 

Senator O'MAicoNnr. There cnn bo uo doubt but thl't publio r<'guh~-
tion is ol grent hnJ>Orhmce. Are we to infer frorn your st'-'te.rn<·nt that 
it. il'4 you1·bCiirf thnt the J>O"'<!I'S of lhe executi,·o ttgency should not bo 
used' to clmngOIIOiicy Without tho prior approval of Cong.-1 

Mr. W •u.>C1 OertAtinly; iL is obvious. 
Se.nat.or O'MAIIO!'i£1'. Thank you very much. J am \"ery gl"Rtdul 

to the t.hainnan. 
Mr. WAtuCL J wou.ld appreciate it, if I may uy, Senator, if I 

should bo gi•·en by the Congress this broad supen'i!!Ot')' l!""er, if any 
question like that comet up, or if any Senator thought rh,. poliey wu 
not bein_g obo<r>·td, that he would let me know. 

The CnADXAI'f. 1 uke it1 Mr. 'V..Uace, your answer to my quet~tion 
was in the amnnative. 

Mr. \VALLACL I have forgotten wlultyourquestion ..-aa 
The C.tAIRMA.N. [ o&ked you if you were o·f the opinion that in the 

po6_t-wor (l4'riod we •hould undertake to accomplish these objective~~ 
which you htuo out lin~ bero by continuing t_o borrow money on top 
of the prospective nntionnl debtof$300,000,000,000. You quoted from 
Mnel\Uloy by w~y of showing that the EnA1is11 pooplo "·ere weeping 
and wailing t\t. $60,000,000 anc.l fimtlly itt $800,000,000, which is not. nt 
all to bo comptwcd to $300,000,000,000. You ~tnsweJ'(!(\ in tho nfth·mll· 

tive. 
Mr. W •u..•o"' Not nec ... o•ily. 'l'h~ C n AIIUIAS. 1 reod th1ll.. Mntemeul fl•out Mncaull\.)' jenr~ Mg.J. 

'l'hnt didn't trouble mo •t all. 1 thought •bout Mr. H. K. C.rroll 
(Sua>e-rintendent. ot the Census of 1890) who s:aid in 1890 that tho 
Americtm economy had finished nnd need not go aJ\Y further. 1 would 
like to gee. your aMWer as definitely as you fte.l you tan ntRke it~ 

)fr. \V ,u.LACL 11~tre is one \\"&y of getting fufl emtlloymtnl without 
inc,..uing tho debt, and that is by getting the maximun> of equity 
finance; tbat is, C!OIIJ.mon stock im·es.tment. 

The CnA.JDI.A:!'f. You are not ready to uy the Oo,•emment Mould 

buy the C<)lllmon otockt 
Mr. \V•UACL No. You can get full employm•nl by inoi'Hiill~ 

~rival& equity financing by a corilbination-wtll, under """"' mod•· 
fie<~lion of the F. B . A.. plan. 

The Cn•••><•~<· F . B. A.. is not equity financing. 
Mr. W•LLAC& You don't think 1!0, Senatort n is not in induatry, 

J will gnnt.. 
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The CRA1.....,., 1~;, noc. tquit.)' financi~. I t is a lending ag•ney. 
Mr. W • ....,.OJ:. It i .. lon&·llmol.,.n and 1t is a ~•bL 
The Ctt.AnuiAN. A Joan 11 never equity finan~mg, beeAuse a loom 

io agajnst the whole properly. 
~fr. W ALLA<:a. I w"" tl>in~ing about tho method wher<!by the Oo''· 

ernment partieipat.d when I mode the statement. 
The CnAiliMA.lf. Now ~ have another qu..tion !or you. 
Sonnlor ' ¥tu.v. Mr. 61u•irm1n, we Glln·t heur you. 
Mr. W A.I..LoAC.E. I want to mnko tllis on& point fu11hel', Senator. \Vo 

cnn carry the inler..t on tho $21501000,000,000 or $300,000
1
000,000 at 

low inteM!i:it rates. \Ve CAl\ carry the total intefi'6t bun: en of the 
country, both public and private, pro•ided we do have people fully 
employed and uo have lull production. One of the \'try 1>1rong argu. 
mf'nt3 ror doing this iJ chllt u iJC the only way we can terry our lrerne:n­
dous debt. load ~ly. 

The 0 0AJliJUY, You have J(Ot a further proviso, and that iJ pro· 
vided I he people eontinue to aboorb and bold the bonds at I he momen1, 
but ohe moment the American Jlublio begins to sellohe bond• you are 
going to have very great difficult! carryin,:: your debt. 

Mr. WA.UACE. 'l'hat i~t why, 11 .. seems to me, the Treuury, in par· 
til"ular, has A tremendous 8tttko in sooing that we don't stnrt. on any 
t-ttilspin of unemployr.ne.nt. I t hRS a trenwndouR stake in f'Cihllrurin~ 
businbssmen tJ1at tlutt. i8 not coming to '{lass. The 8ll,ke is so great 
Lhi't the Gove.rmueut is well warrant.ed m working out some cfivice 
t.hat will give n~ry &.811Urance to people wbo w~:utt to rngage in equity financing. 

The Cn.>wuN. The dift'erence is that we are now buying bonda u 
a na1te.r o.f duty, but. once we gel. f.ros:perity, we will buy invetitments 
as a matter of self·intertSL Pflop e don~t. a.rry 00\"t.mn)tnt bonds in 
time or peaee for the lake ol the Govornmeni.; tbey carry I hem for 
the llllke of tbt'm.'lehoo; but right now they are earriecl for the .. ke of thoGovernmenL 

Mr. \VA.LL.-\CL I bave kuown in our home locality where the local 
bus:ine6Smen have inve&ted on the bl8is of local pntl"iotiiiJ:O in a hotel or oome~hing of that oort. 

Tho CHAIRMAN. And alwnyo lostf 
Mr·. WALU.ce. 'l'hnt hu been my ex}X!rience, sir. BuL it shtlws Hmt 

I hey are not irnmu.r1e lo invC8ting from Uae stllndpoint olrhe g(men•l weflue o{ the comrnWiity. 
The Crunuu1<. I wi II net argue that. I want to get lurther with 

your ~nalogy . . It. wa.s. under c~e national defense powea:s, whieh are 
prad1tally unhnuted. m m1 •aew, that we proceeded wath this tre­
mendous expenditure of bOrrowing and lending money, doing what­
ntr was necessary_:. to 6gbt ~ war . But when the war is o•tr tht 
defense powers will be out.. Now, do you intend to in,·oke from lhe 
Congt'eSS, with • view for this program you ha,·e ouUined,lhe extreise or oibe.r. ·powers, welfll'oe powe~, or commerce-clause powen1

1 
as at 

PretJent. mte.rpreted, und as t tlunk they are likely to 00 interpreted (ur a long tirne to comet 
Mr. WALLAO& Do I intend to--

_'rhe CnAJRMAN, You will lu~':o to find. tlu~ power somuwhtwe; you 
wall hnv~ to have pow~r (!(J;Ual wath the de.lense powers o f the Govern­
ment. Now, I wasasJCJng you where you would look tor th08e }>Owe.rs. 

Mr. WALLA<:&. The Cong.._ is the only institution. 
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C . . - You ... ould invoke the full nlfare- and commtrte· The au..IIDI.A.... • • 
do...., powers! aJki boutlhe wrioingof leg>•l•uon1 

Mr. \VAU.ACJl. Youaret . ngabo t thei!OUroe of the po..-er w uo Tho Cn.Aou•~lf. ~ am talking • u 
whoc.you hnvo m mmd. . • n 't"li' 

Mr. \V 6 u.ACI1. Onder the ~~~~~~~yO,?d illC' Conl\titution, but.&.8 I 
'l'hc CuAutMAN. YoCu wo~at f . gis so intcrprc.tod the Congressbuca~n 

undm·stnnd now t.he onst·l. u •on for am ' Hll'f.ose iL finds to II\ 
appro[)til~lC. any llffiOUOt.l o£ ~~~~le~tendcd ~IOIW tO the !'>1Jllll111lerdumt, 
fl, . ral wei fare. 1l 1as ~n e If lM: the i,'€!neral eomn~n.:e ~~e hit activity, as interpret~uor:;~h= and regnh•u~ the ope_ra4 

or the country •. No>y. Y0~-f' rJ. 'CSolina. Do you Intend to tl~]ll~) 
tion of a fann an Ohtobro.r J: o bout this aituation. tlat you 6P}-mi~ed 
thoee full powers to ·~ ~ of coul"'lt for tM J)l''fStnt • ld be in subitatut aon, , 
They .,...., h' ohe lam,er 
VO""trt. - 1 don\ t-hink \\"t dic.l quite the t mg to 

Mr. W•t.Lfoe&. . I We tell tho 
thttt you ind•eat.ed. 'Vbat 1 hn.d in mintl is ''YY hllllld eSo many aeros 
(o~::.8!~A~=~::;lti\tR~h:e:a:~~~!~h! j~!u~~~~~~ri" witl\OUL A hMVY 

in cotLon ~and 1f he P . t was to have m­
penalty. I remember how e~IJ,t('r the Sea~ oAt that time the 

M.t·. -,VAtJ.AC::Jl. the potato crop SOIHfi yenh •§·bte. story when the 
~~~~i~;'B.J'.~t. :,;en• be: t~'S:.:n.::f~n':l'~~l \1~ey ~ver~~"kk~~~ l.'ffi~ 
ehildrtn ofll .... k.e cn:~d Samue.l uid, "'•t ll UP, t~ y~ou ahead and have d w&ntt< a mg\ but. ·1 ·ou want a \rln,.. ~nan bad thinjlS to_you I I ..rL:t 1 Mid to the nator. the. trac\c:, 
one.'l cl,think U:."\~.e:: l..,.tin(r. odll al li~'le ~.;" ~::~nd ~had 

The . t<AIIDr•· · The 61ood ha. • rea d 1 did think 1f you 
but. I "''11 meet thlt.tion of e\·erythmg else, and eon1 that. the potat.o 
gone in~ the re~aRte eotton, ~btu:oo, •heat., •,~ who we.re driven out 
were gomg to l'fg rotected agauu~1. t!•~ I)M)P in into potatoes and farmer nu~tht be P d w .. re I.Ulltcapntmg ftO g nd eorn nn .,._ k . of cotton a to r~wrners' 11\81' ct. . l legislatton. 
brenking t.he pot~l t I didn't think that. Wi8 ~tion is the most. un· 

I wiH iiAY 110"',~- I thlnk the potbt~ egas l,ere., since. thnt i" tho 
Senator Dtt£"1e.nt , .. ·bieh you eould r~n~h~ of any Cabinet oflicer, 

lortunl'le prece<. . our record, or m d defj an act of Con· 
only instance l 'l:;fci;:kounced that he_ io:l ~ deal of ooocern. 
when be has P" .11 remember that cam«

1 11 
.-,rd you ,.;u find that 

g....., and you j'f you ..;u look into the u • 
llr. w ........ ca. red ' n the Department of 

I djd not do'!!"~ 1 think the bill was P~':e had a little oontroveroy 
The CnAta d ;,as brought to me. B.u mplained about tllot, u A gr•cuHure an t but 1 ba,•e neH.r eo 

abOut the enforceme.n ' 

you knO''· Yes sir I think you g~ou•e us 
Mr. \VAIJACC. kt's W,t • little furtl

1
••rtr· po 1 don't otlcnd you 

'fha Cn.~tJR>tAl'l. ve.r desirah1a 11n<- HI to the ccmcrete perl 
I'- stJ•tement. t)ldnt t':ie 1om trying to {Cet dof''ilie eoonornie bill of 
when 1 t~Ay-t en k f. the imt)lenlentatlon o 
ol iL You "''''" o 
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right& Wbu oction do you eon~t:rnelate fi'Oill C..ng.- in the form 
ofsatut .. toimplom•nt Jhi• bill of r~jtbtsf · 

Mr. W•"""ca. Obvioo•ly, there would be requirod bii!J! under evo~y 
one of ibeoe eight pointo. I tltink there has boon mtJ"OC!uood 10 
Congress a bill covering tho full em~loyment matter. I tlunk Sen. 
tttor Murray, Senator O'Mahoney, Senator \Vagncr, and Senator 'l 'homns--- ' 

Tho CaAilWMf (int~rpooinjl). 'I'hnt was a bill mainly to create & 
committee to prepa~ plans. There was very little. aOirmutive action, 
oertainJy no concreto aetion, propo6ed in tJ•at. bill. 

Mr. 'VA.LL.\cr.. Yes, there wu torne very substantial concrete action 
in the bill & the P,...ident pointed out in hi• m-IlO to Con. 
lf!"!l'l this yur, he looked on that fir.;t plank in t~ eronomic bill of 
rtghts as the most. important one, and the action taken undtr this bill, 
it......, to me, woold reault in bringing forward otbu proposals tbat 
lii'OUid carry out, at least, aome of the other planks in the economie bill of ri~<bt& 

The Cillnuc.A_N, Later on in your statement you spoke about sta. 
bilizing the economit"S, nnd pArtleu lftrly tbe currenciCl8 in other coun. 
tries. -you think wo can do that. over ·hel'89 

.Mr. w AL.l..ACJ!. r think you ~hould have 8011100110 from • ho Stltle D&· 
l>llrtment and 'I'rea•ur·y to di8Cu8>< tho Bretton Woods propoonls. 

'l'he Cu.ua.uAN. Let me put a concrete <fuestion lO:you . . _ The.J'O has 
been no stabilization of currency in Franc:esinoe the fo~irst World 'Var. 
'!'he franc has gone down from 26 cents to I or 2. How would the 
United States stabili"" the currency of F....,.,t 

Mr. W .....,ca. At the P'-Dt time it is obviOW!ly im!M*ible. 
'!'be CIIAll><A.'<. Do you think we could hue done it at any ti­within the past 26 yearat 
Mr. W ALUCZ. I tbink you ean get .ability of currtncy only when 

thttrc is asaurance of pumanent J)eftO&, or as much MSunmoe u Clln 
be hoped for. U you have rt'UOnable a.BJrante of permanent fl811C6 
and of perman.tnt.employment. jn tJtis country and Engl"nd-and these 
two countries 11,re the bal•nce ~<heel for tbe whole wor·ld for all the 
r11.w material producing countrios of the world-t.bc.n you will have the 
keystone to Ct-el1ting thnt dcg•·co of market for the othe-r countries of 
Ure world tbat will moko it J>ossible for them to hal'o full employ. 
mant and fair prices for I ho r.roducts which enter lnto worid tnde, 
beamse- it is in tho wo1·Jd trace where the currency relatioru~hips are determined. 

11te Ca.uruuN. Wha~ is the co'"'rete propoojtion to eubilite tbe 
currency in ao'l foreign country, or in senral, a..._~uming that we had tbe p...,.-peet o pumaoent peaoet 

Mr. W ...._.cz. I tbink you would han to get aomeono from the 
Trerururv to cfucuos tbat poinL 

Tho Ctu.nllU. Bu~ yoo have that in mind. That is wh&t you said in _your paper. 
Afr. WA.U..\CE.. No. '1,10 f>Oiut I made in tho t>aJ>er waa that. in 

this mqUer of gotting full cmt>loyment it i8 hi(!hly desir"llblo that 
thora 8hould be the mu:imum of wol'Jd trade and u1 gctting .tho max­
imum of world trade Uto rootrietic>ll8 to world trade should be, as 
far u possible, removed, and that one o.f the I'Citric.tions on world 
trade is the uncertainty with rogard to currency, and tbat I felt 
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· bad mel. at mad wh•n I Moe 44 naUO!" f ll plan 
1 otot> fo~~;!.~d~~~ on ." pta

1
n. w:::\~\'•,::~~a~or. "'1 cer· Bretton"'""" 11 • rked oul eann , 

•tl be when fina y "o k'fortlto44nauons. "' ld oliltCmJ)t to spea I t.in1ywou n. Yousaid,·ouhAdapan. ~ 
The cu.m~o~•~ Nc>· I didn{t ••Y tit a!. . Indo would Jli'OVllll> 
Mr. W At,t.A~ ; v ou said t ho Co'.'"~" brood of oouM!O, 
'l'hn C n AIM..lllAN. N~~ 'o~er here uu•· t!l'!J'"Ien~ :00 either Ol\ our 

additional tmploykm•,.. P oreign 1rade "' 
1
1 "' .j1 )""vide oi!IO for 

f 3 000 000 wor • • Ul. So t tot wr 11• to ""' or . , ' or exporting to t J n~agt<l m se mg lendU1g money ·mon more nlen abro• . t ! 
Uu-ee to .five nu 1 tft"lCient they are. I wouldn'tr~l , 11 it •ill doptttd 011 10>< 

)Jr. WALLAOO. " ·• • • mightt&ko!O-OOO,~ ·n our employ· 
they are vtry in~;,:' yoo eont...,plalo '';:r.":'tc>~ign by five to 

The C U.UJI)UM. f ' ·gn·tn.de a('t()Uill aU 
3 000 nnn on ore• 

mont by • <""" • 1 ·are. · 
ten million! It le~dson how effie•enlt~fi~tions "depe.ndmg '\d ~ir. \VAI.LAc&. <. will put. in your ?un I l ~~~ wa~ wo\a 'J'ho C nAIRt·"'N· 1 , They woa1tch1 • be o• eq 
how cftlcic.nt t.hey nre. I . 1 8t andtal·cl of wag~ aa 
tho~ I No country bos such " ,g' 000 000 

Mr. w • ..._,(lll. d •fi >itoJtlon about ti>«'' 8, , 
we hava. H ve you got. a t 1 • 

The Cu.ua)l(AN. a &brood doesn" nee· 
dditional men1 ~A- t what. we import. rrom d.& ou \to'bat "'e are a Mr \VAI,LACZ. oe-ul or~ nt- btre. h. ( epen . 

:1 mean r- empl yme • •t brood to jlOt tt :";.f.n~ from •."'f"~ :fOil hue got to buy 1 a 
1l'e CnA .. IlAli. L 

ove.r here. -. Tht.t is ridlt. le tbi"''Od liave to tiell ust '1 W •• L.•- 1 dO tl>e pt<>Jl • "r. C tJRll•"· W >at i•1.""n•te<>- • ·f tho employ· 'I~>e W n Lr..4CE. They IIJlve toul Whllt would JUst{ ~ 000 000 rno>'e ~'l~~ C~rADH•tAN ( inter~~~]~ "01. tho <'quivalcnt o ' ' 
lllont of 3,000,000 more ' . Sor>ator, which they are 1 ' t. !§oef\'ICOt me~f'rh~V.uwc«- They ha.ve tourltl I lll OM\ befc>t-e an<l vte. •re 

· .ger 10 sell us- . g) Dut «6 uu. ' vc;~!• C n AtMMAS (inte.rpos:m • \Vilh the atrvl~ne 
l'kely to Ita•• more. I th"nk we are\ Senator. tourisu tra>ehng not.M~. \V AUACL ~es; definitely we wi 1 have more 

in the picurre, I tbink I am telkinp; about the 
d ha<e ..,..,. more. 

abTh-e CmJD~.•X· \Vo may bmit. 8011\e- olher 
l'ke me to su objectivea now. W ld the Senator ' 

Mr w ........ cz. oo f 
ddidonal infonn&bon t 

a The Cu.u•wAtri ~tct,re to bo,ra t~ ~;:~~ J' am trying lA> And 
Mr. w.u~L~ ¥ou ar& not golllg . t.l )roi• 

0\:~~~~~:·;~~j, •. ~~t&:'n!:~· it putt~ it quite wrong. At te I 
~iJ:· w~:t.,.bat Urave got on I • 

ent. t•m• '" aa 
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Tbe. C.anvuf. \Vell, what have you in your mindf 
Mr. W .....,. ... Ao a mlltu or la<t, this is jUSlo a little inr.ellecwal 

exercise, &a far as I am oouoomed. 
The C.UwuJ<. 1 hope you are enj£ying it •·ery rnucb. 
Mr. WALLACE. I am, very much. [L&ugllLer.) 
The ea...nu. .... I am trying w ~tat t6e ways and meanii--
Mr. W • t.ue& .. ,,;, whole questoon of balance of p•yrnenU. i• one 

which hns been of most vitnl interest to me ever aince HHO a nd I have 
gone into the various rttmifielltions in very great detuil. I ntay say 
to the Republican Senatort that it. is on the-basis ol that that I left 
the Republican P arty; that io, tbe Republican Partf wu not willing 
to oee tbU Nation adopt a policy in eon fonnit,y wrth our ~t or 
position. I mW!I. ay that rho problem wati not quire u timple u I 
thoul{M it was wb•n I left the Republican Party. [Laughter.] 

Th10 doem't hue much to do with my ~ Sec:rtt&ry or l::om­
muee, but if you would like to bno my full opimon, l would be moot happy to give it to you. 

Tho CU...UUU... 1 am not going to object. I 1111kod r.loe question 
a nd you have the ri.gbt to anawer it.. 

Mr. WALLAO.O. Alter World War I when wo emergod as n creditor 
nRtion, and a very greut foreign tnlde drive wns put. on through t he 
Depnrtment of COrnmc.rcc, l t6lt very cr itiaal becauso t imultoneously 
wit], that very powerful forei~Yn trndo--&nd I think it Wll8 very skil­
fui!Jt don&-we raiaed 1111r tarilf, and I used to go around tho country 
84yong to tho farm faU.., "Thero is ~in~t to be!' great deal of trouble 
eonung to the farmer, boeau .. hero lS the Unttoo &attJI, a creditor 
nAtion, Aying to the outeido world with regan! to tho debt tho out­
aid~ w~rl~ owes to tho United Sta~!"'o 'Coole here and pay up' and 
aymg •t m a • ery m .. n and vtry dtrty tone of voi.,. through all tho 
newspapers, and oongrM~~ional opeochoe." 
~en :• put a pitchfork against tho bellies of tb-foreign nation11, 

sayang, No you don\, you 10-and--eo, stay away from h~ we won\ !et. YO!• pay up." I l!lld that kind of .thing was found to produce 
trntation, bound to cre4~t8 the most se.r•ous kind of 1 roublo 111 thoee foreign nations. 

I mlly think it was tho lunclumentol cau.o;e of tho rioo of H itler tho 
fundamental cause for a groat dMI of disturbances we hove had all 
ovef tho.world. I h~ve felt that m""t deeply . 

.Now, Jt w~ most unportllnt. to our fuU emp.loyment in rhe decade 
o f the twentJes thnt. we fina~ exports abroad. It. was important. 
to the farmer I hat t~O!!e l01nsabo str,•e to crnre a market. abroad for 
farm product& Stmultanoeusly wo litrongly e:<panded our drive 
for U f?Orts under ~tteary of COmme.n:e Hoo'*e.r. Aa a l"fittlt of loans 
the p,..... were IUgher than thor would ha>·e ocherwi .. bet,n on the 
wheat an~ oom produ"!8o and Cobaooo aod ootton. The loot that wo 
were eaportmg mdusrrial products abroed hel(>ed tho m•nulacturers 
people in New ~ngland, Ohio, Michigan, and many other St.t~ But 
when we e.xponed so n10ch more than we importocl and refu&ed to 
1 000!)1. Jloods, • day. or reckoning was inevitable. \vhcn we ....... d 
tho taraf a ~nd t1 u~e tiHlt ~ay of reckoning c.ame. 

l was 1tUendmg an ant.crnt~.horutl econo~nie conference in southern 
Englond in 1929 ot the time tl>at bill had been introduce<~ in tho 
Ifou.., but tt bad not reached the Senate. I know the eJI'eet it had 
on th .. eononusts on the Continent; the elf oct it had on the British and 
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r ro ,,.....ntarins there. I know rh~~ they felt that"· a """lt 
tho othe ld ~ usbed into taltingoounr<rvathnjl ,_......., ..-h~eh Ia tor 
they woud'd pw • . h•n tlte world railsptn rtoUy began with a 
on they • · "'"'*" 15 w 

ve~l:re we come after thi.Jt war . . Agnin, ..-.- Arfi '-',stti~ a eredic~ 
.o ' I want to say tlinU ha•'econ•id•rable sycnparhy w•th Helbe 

nat ion. • bl a.s Sec.rela1'y of Commerce right. now, beetmse can 
Hoover 8 Pr<? e~ all-out. to get the muhnum of use out. o.r " 'h"t· 
IULY 1 am gomg .o g? I . ' the BUC"C!'"u of .,. ... oreign and 0omt'8llc. Com· e .. ·er powers may resu e 11 1 d broftd I am gomg to 
merce to foster and ~e.,.elop. trade,~e,;!c ~~~ i:,erease' in forei~ trade 
11!90 thOilepowers t~ l e m~i~l~r~ 6 or l)()filiib1y 10 ,.ear'!'; aft.e:r th~ war 
and, \Jil~uubtedly, or a po of nnno o•-.r imponi As Sec:mary of 
th•re woll be a great ....,.. . u,- rh•I" as much as any smglo 
~!''!'free 1 wourodld ~ ro:t~~~~~{;! \ike thal for .,~ich I criticiied 
md .. tdua( ro p UClOj:! • h d dt of rho t'A-.nroes. 
tl"' Republican Party badek ~n rr er r'r. Unirod Sror"' aod r~ "hol~ 

1 uy from th~ stnn potn. 0 be 
11 

ut'E'M of exports o\·er amporU 
wor1d;that. there should for al.m'f lie"· with our eyes optn, with th6 
but. we should embark o.n tlu! .1~ . l re r(lo(l(IB thiUl we UJ)()r1. ~l'hoeo 
ide.a Lhnt o,•cuttuLIIy we Wlll !"t'anc mooin~ to be h('l't\ for a ptriOd of 
10en who nra in CongrCS!fS who.._!~1~ JtO~t hcrn Sfnttt o~ should keep 
ye~~; ttn,d th1\t ftlellnS, o t."'UI""' 

t his Ill mmd. 1 11 f 1 rn They chtulgt"!. 
The CllAIM~AN. Not a . o. tpou! rt~ thifl 4,."()Untry, during the. pat~t ldO 
Mr. ' V ALLACC. ?'~e 1111 0 uu . • will in ly ha,·~ Dten gold ·~ 

years, has been \\'lllmgd. ' <?I reee_ ~;:v:::'"ha,•e et~lbled fof!ign co.untr1fll 
silver. 1,hese gold an sa. l"tr 'rt.laases from us. Certam fore•gn na· 
to 6nanoo a largt\ <olum• o f pu 1r of our pureba.. ... of golil and 
tiona have betlditted greatly ~s at~inimiu gold, beatuse we, han 
silver. r wouldn'l go anyth~ng ' f e a reinterested intbemax,mull\ 
80 mudl of it, bt!t at.tl-.eumetJ•~t=a11)' we must build up such Pf'OA-o 
human welfa~ I!' ~~es!o•:~ r;j~'t, we will be willing and h1ppy to •;e11! 
perity in the Umteu 8 

1 don't. think that c:an be done or rnoro gocxls tlun1 we export. , 
poriod of • good m'Yl/.:u'l'.i do rhot by lending mOt;"Y \o th10~0~;~~ 't•ho C n AtRMAN. 

11 
d .t by ope_ning our doors "art t er 

nlltions, or we con ( o I . wm 
Lrndo h•re. I "~""'·' ~nator, rhat a gre•t deal dof m~~?! alliO Mr 'V.t.LLAOC. 8..-.r~-, )rivat.e account, an we . a·~ . 
ha,•e io be loaned, and we tOpe o"t~e Government, M I am sure ll. 
with tho complete knowledge of ' II be loaned if a large volumo or 
will be. A gt'!llt deal of mone.l' " ' . .. rrt is robe finanood: r r .... ro fornish maclunery .a nd 

think it. is very mro:~nt. 0
• ns that. are not industr~A.h~. 

maehine tools to tb~Se ~~!:.rf~V: themeel\'N aa fast _u JK*lbl~ 
1'1 • will tnoble them to 10 f us of other things. Tl:~~ ti••Y will enla~ their P"'!t!~,~~n ous to tha~ which E ng)o!'d 

wa h1.ve reached ast.sge&Olrwndon,t Mte~ fon,.arclm some ~ec•s.•ve 
reached, say, 70 yenrs ago. 'bilit.y we will a~a.in create *' tntuahon 
wny and assume our re:'pomn ( 'Vorld 'Vorl. 
sinlilar t.o thttt whic~ existed a te.r (\Uet~tion. You stated that. wl,en· 

ov;.!':U~~::'!~:~~~r~i0~~~;;:;rv~r:.! IM,~:OO:. ~~ .. o~f~.~~ 
thoee u.istmg now, ou 
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n.e Clt.Ar.BK.Al'l 11 tinuaUy int : · •en r ,:rat her tlla&. our 1 
tionol debllroasu>g the national d•bl ~ea~ '"" oonte!nplate 0011

• 
Mr. W ..u..cx. or redu<tng the na-

PJ"('fr:ntation 1 &nator, I think thlt w Jd . 
}'be CltAlR~=~ ca;mm be m~de in full ar:his ':f!'11

re a \'ery careful s~ud. . am makmg my own dt'd .. •e. 
Mr·. WALLACE. I uclJOn from whRt you 

lion, but I would A In ,:tl!HI Olt-. &>nBf(n· iA milk' 
I>OJ>e you willnot~f.~ .. ~:•n.t tho Sonnto~ Lo draw ~;:l[ hij00own. dnduc-

Tho Cn.AlRMAN y "ronp .dcc.luct•ons •g ' uct1ons. 1 
tion of the debt. . ou tmbnuUed uo provision looki• 

Mr. WALLACE. y . I . · 
1
1l to nny reduc· 

to reducing the doh eo, Utd I thought it w • 'The"'-·"·-·- t. That is wha~ 1 sa'd . '" )>OOStblo to ""t around 
'-'WU.OUU."· As I ""' · 1 m my pro rec1"' "'"~fuld pay the into..,i"b•'!• • .hen you get around\: 't •~t<>ment. 

r. 'VAU...\e&. S.nato; ~~ ISSUU\St a lot of stock to fi • 'Y?t• expect my mouth. ' o eome extent. you are . na~ lt.. 
Tho c .......... ,. r" 11 pulttng 'II'Ofd• in 
Mr. W•u...CE. So. ou < not do that. 

«<ly but. 'f I . nte or the wofdt ·~~~btl~~&::~~~~.~~~;~:.~ ~~o;;~T~Ji ~-~:::;; •r~·:.~;~·;~~~~i: 
fion11 J ,debt ~~~~·~d~rvu:(.I1J 111 .f-'t~ of $(78'&lQUOJit and a total 
result. m reduood c.m I tttr t luu\ at will under , ,000,000 the na· 
or much less than sf78~"'· or. tot.Jol product •ry "'"" wllich will ,vvv,rxxJ,(XXJ. 0 goods and s•rviCt8 
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T~ Cu.\II:W.\N •. But 111"1' ~ our pf"Mtnt irKom~ 
_Mr. W AI:'-'"" (mterposmg). May I al10 lit ate this, Senator that wi!Jt Wat Jdnd of IIICOIDe the ~fd•n or inttmt on &IJ debe, public and 

prJvate,,vullnot be substtmtJftlly more on a perce.auage basis tht.n it. 
w~ dur•ng tho decade of the t.went,ee. 

l hQ Cn•••><•"· But we get onr pi'OI!Olnt income of $1110,000 poo,rxxJ 
ro $160,_~1000,000, nnt.ionnr incQmc. ' 1\~r. \Y AI L.A.Ct' .. ~ cotlal product. in t.•xcep;s of $200,000,000,000, Senator. 

11,1e CRAIIIVA.P! . The total product, Y'_"S. You were ta.lking "bout. 
tho tncome and that would he $200,~1rxxJ,fXX! •!'.the total product. 
We get that very largely un produt \10<1 of mumtoono and borrowed 
money. 

Mr. \~Au.>CC. 'I'ha~ is right. The CUAll"""· Do you contemplate that "" .. n ge~ an>-tbing lib 
the national i_neome of $UiO,OOO.rxxJ,rxxJ or the t (l(al products of $tOO . 
CX1J,OCI),(1;1) w1thout reilly uhau&ting tht~ crtdit of this eountryl 

1 

.Mr. " ' AUACP., Senator, wbtn the munitionJ produce ion is finished i\. 
~tl1 be necciSilrY to ~nd otb(':r pla~ for the aetivhy of our men, mat&­
nA1~, and technologu!S, and that IS why 1 put. for'+''Ard this program 
hero tO<l•'Y· Jt. is only by hnving 1\ \•ery far-visioned program. 
S:ennto•-

The C •aAlltKAN. A very fpr vifl.ion1 Mr. \VAI.r.ACZ. A ve.ry far-visioned ~ro~'l'f11ll , that. you can havt'l such. 
It total otltpul of goods ~tnd ser,,ice8. Our people ha'·" nen•r con.sumed 
the. amount. neces&t\ry in timt: of peace. ln UH3 the Senate printed • document, Senate Document No. 40, 
submitted by Senator Chavez, on marktll afttr the '\'C"ar. In that 
doeumtnt the Senator .rill find listed the conmmption by the peoplo 
of the Unit«< Stat., o r tbe urious good• and oervices in t~. You 
will find elso the consumption that would~ ne«<ed in 1&1.6 t.o_p,... 
ye_nt. unrmployment. Mr. Livingston, of 1he Deptrtment of Com· 
n>erce. is the nuthor of that publi.,.t ion. If I bod known the Senator 
wtUJ inttrt8tttl along this line, 1 would htwe brous:tht t~ 11ublication 
wilh me, 00<:-au~e it 1S a faseinnting publiutiou, not because it. is ''try 
pl'ooiso but. becans~ it is very st.imult1ting. It indic"tes that Ute 1>00111e 
of Lhe United Sttltes, in order to Jnl.wenl UIIC'mployme.nt, would htwo 
to con&mne or mOit constnner goods L•ho-ut. f)0 pereent more thtul they 
con&umtd in ttl40. People in our Illation of lite. might not "'anl to 
consider eonsmning GO pen.~1ll more of certain thingS. 

]Jut. whtu you ,:;o over the whole povulation and see th~ nee<l in the 
way of t.uhtubs. m tbe .;ay of hOtL-..in~l ha.-e been obf;e.ning hous­
ing in dilrort'nt Stat.._ Whon J d iroctod tho Fam> Secorit• prognm 
I vi-"ited homf'ff where tbtre v.·e.re no windows in the win(lo• optn· in~ no doors in the door franlf8t wht.rr tht~ '«'t.Tt 'l or 8 childrt.n 
and only one bed. There are myriads of things connected "Kith bOUI­
in~ of ..-hid• ""'could oon<Umo twioe umueh as in 1~. 

The CnAlftM.AN. 1 have finished my questions.. 
D(W~ 1111y other Senator have nny (\Uatn ions1 
Sem-tor 8 Uim.lN. I lu\\'e ontH\U~8t.IOn. 
'fhe C IIAIIU.IA:OL Go ahead , senator. Senntor BOln'O"· 'fhere i• jul!t on•quol!l ion tho~ 1 wish to get clearly 

&toted in the recofd. 
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Wo have botn diieussing this issue today oo the broad plano ol 
major national policif!IJ, not on penonalities, nor on lhe que6t.Jon of 
ohon..tenn polie.eo. It was brought out y<fitmlay in Sonator George's 
c.otimony that, of cou...., tJUs bill ;. not a biU to aboliJb the Federal 
Loan Aj,'tncy. The F ederal Loan Ageocl will continue, and if the 
bill ia nOt puood, G months after the war 1t would be .. parated from 
tho Dotparunent of Commerce. 

Mr. \V Al..l..ACJ:. That. is true, sir. 
Senator BOln'()N. Your program; as you out-lined it. Chis morning, 

dealt. with a much loogor vtew than tJaaL You were contemplating, 1 
tllink, that even though it. was 'separated fa-om the Departme.nt. of 
Commerce your program could go along just. the s11me. 

Mr. W AIMCE. SOn•tor, subject to 1 ho BJ>IWOVtd of Congrcos of spe­
cific l)()lioies. I wBnt to indicate that. if it. weru undct· my liiUJ>Crvhuon 
l wouJtl bo coming to the Congress s a1d a~king for ••pprovnl, 1 f it were 
in my bailiwick. If it. were heahh, it. might. bo tn 'rom Farran's 
baiHwicki butir it were in my sphc..re of competence I would be coming 
to the C<lnll...,.. and asking for certain tyl?"' of lrgislation looking in 
thi• dire<t>on{ beca...., I do believe that 111 IJ>o l'""t-war period the 
probltms wil be 10 j!IUt that inevitably the Cong,.... will renew 
the charter or R. F. C. when th.1t. charter t.x-pil'ft in 1047. But in iO 
doing it will no doubt modify the legislation to take caro ol the prob­
lenllthat would ... m to be emerging at that limo. 

I want tho Con~ to know ho11• il it were put in 1 he O.Jl"rtment 
of Com.,.rce I would, wbje<t. to the Co~ try to odmmist.er it, 
af~ the war ptriod is O\""er. I made it. clear that the war is th& onl.1 
thang that counu; now1 but after the war period is ovt:r I think it 11 
only fair Utat. ~u know the directjou in whith I would be exerting 
m~lf with the Congrt"O& 

Senator Bu.'"'?"· It would be clear that if the Ooorgc bill ,. •• ._ nol 
p.-1 and w•l;lnn 6 months after tho war tho Federal Loan Agency 
would be C!OJlllllued. but contmued a put f1·orn the Department of 
pomrnarcc~ that _your program would still be wJuJt you contemplate 
It to bG. f herofore, your pro8'ram dot'S not turu on tho J>IU!fmgu or 
<lofCJ<t of tho Goo•:go bill, du<11 <t1 

Mr. w .u .JJ:OE. Scm•!or, in _rhe DcJ?IIrlmtHl~ of Ag·,·iculhu·o I had 
r al hcr extenrn\'e PXJ>et'Jeuce w1th cred1t ageuciel!l nnd~ fn1·m 

1
-.a-ognarns. 

Bot h the rrtrm PI'Ogrn.rns nnd ~&'edit ugeue!t'H we··~ in ~he tl~ame dCpart. 
ment. The ComeuixhLy Credtt. Coq)OrMeon which 18 tho agency of 
the ever·normal·gram_nry prog~m, for a tim~ was in the R. F. C. It 
was tnnsferrecl, l nugbt say, a.n 103.0, to the Department of Agric:ul· 
ture. The Farm Cr-e<Ht Administration was_put. into the Departmen~ 
ol ~gricuhu..,. It hac! been ontside. Tho •••rm Socurity Adminis· 
tnu_on wu let up outside the pepartment of Agrieulture and it. was 
put '" the Deparime~t or Agriculture. 

All of~~ ·~•es ha\·& loaned vut. 6WllS or money, and ha\·e­
madf. many 1nd1vJduaJ loans. I can gi\·e you quite an uttnded 
lllote!~nt on th.at, if ~·. w!sh, but it is late. Credit it nOt merely 
bankmg •. Cred1t abo, 1f •t 11 to bo good credit, to ,..r,·e tho count 
tho way It should, has to be extended on tho ~>q;. of knowled 1 
the loeal ahuation. All tho scientific bu""'"" of tho D<lpartm•~ ~f 
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. . . the nri()U:$ (anu credit . ulluro ,.. • ..., helpful in admmislenng 
AgriC • I 
tg!:ocie& . 'd not ha\-. 1 relation lo •gr.cu t'!re, 

senator DtiiiTON. ,, ..... you d• r Commerce relatM 10 e~ryth•~g 
h you oay tho O.partment 0 

• • 1 .. ning agene•" ~tthoez:~rld. Wo dh•be'"elt"'jr
1

• :~~? ;;'t~!'~:o O.portmtnt or 
of all kmda ahoul ,... 
Commerct- ·u road section 5 (d)-1 wonder if I hav6 

Mr. w .u.LACII. If you "' 
a oopy of ;~ 01 tho Rcconstruetion Fu•ance Act 1 

~f:.~8{V~!:C:000t ,tho Hoo,onstr~f~~ ~n;~~~~~ in ful l, 1nd it 
~- t DotrtON fhat \Ht~ rett 
~nil or • • . . ll 11', C. (or 

QOVe.l's tho world.Y a will 6nd that c recl.•L IS ~lYeJl to thotm~l ~tlnbility 
Mr. \VA~~~m\i~~"ining ~nd pro•a\otln~1t~e ~~o~~~flt llnd, it y~u 

thlotpur~unti'Y or enconn,gang ehmploymrtment o. r Comll'llH'CC thlil. I ttl 
o b e , funetionB oft e Depll and foster manu· 
re~d ~he slnt~trovryery much thestm•~ field, tod Sromem~~~~ trade luu.lto on. 
fuuctJons cov~ f reign ttn o &• ' ' f · ern· 
{acturi.ng, ahjpping, ~~~!~~e,-lo bJure sat in on • nurnbe~.~o.bog~~ tho f J "have~ .. ~ \.~.. .. tly ~neenu:u I n.so ar II • tlons, and 1 have.~ grea m:acbintn as we hAV6 
mental reo~n>u . anaging such far·ftllng 'l'ho Pmident 
problem involv~ .. j" ... ~th the reorganizat{on •""tl,":"bout 47 dilfereat 
no" \,!.have ~~;,.. a tren~t;ndous PT'i,:"~~~ tendtncy bas been, 
bad . n ~Ppor1U>JI to him d~t-ecdy. IO ... as many oil- o<po.-.IAI 
lge'DCIM tflk::ient o . tzaltOO, eo~ 
in o~er to gtt 'ble imo ~bit~t depa~l=.as this: ln your CO!'· 
~neaesa• &-' lf On& point. 10 rna- ma . ·u as l understood''' 

Senator tr~t. t'his morning, you td d':it",._; and tllat. tho ,.alue 
cludiD:g stat.emt l ur vision ahead exten . was so great. that. YC!" 
tha~ O•o ~r~ J;~tributed by t!1•h loon·M':rc~itl•out tho Ooorgo b•ll 
whach mtg' 'sHed t.o go ahead etL er WI rtment of Commerce. , 
would 'l?e sa\

1 
loan 11ge11cy fro•~lthe .ne~ e.lse, 1 nm ju11.t a. Aold'k"' 

scput\tlllJt t '0, Oh. T ftm jusi hke.e.\ery I yplaco where we un mll e M r. \VAt.l .. \t r.. 
1 

· hink we hn,·e reachet a 
'l'hc CHAIMMAN· t 

t\ dech,ion. further <tue;:;tions t t'IB htte.r hour in the dlt)', 
Are thei'O IIUYl •upl)t>8e we can recess un ' further que;rtions, then If there ore, luneh U there arc no 

80 we eon J:el our 1 th~ bearing. . Brew&le.r left.. 1 
we will h•ve contplet:w Mr. Chnir:man, ~£~tor in tbi& inteUeetnal 

Senator y,,:ort;~~~ ~n opportumt.y to lD ge 
undtt;"l·~~~~~h~ '~ice p,....ident. d queotions, bul 1 thou~. bo 
exTb:ec~~~~•-'"d He:~ .. :~!!: e:de any ~natort from . ang 
had finiJ<hed. I 

0 
n quet~tiona that 1 

uo.o;tions. • . Mr Chairman, 1 ba<e oome 
q Senator 0 DANrEl- • _,..,. othtr 
would likMO aslr. If you h•n ..,..,. queoti~i' kad I p 

The C•hlo\11tli&~ will tak& a ~until 3.:: =k~n until 3 P· m. of 
Sen1torl al't, at 1• ~ p. n\. a rece:ss ~ 

(Wh•reupon, • 
the same day.) 
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The C llAIIllt.\N. lth·. Wn.Jitu:eJ th~ let-ters were t"Cad \\'hilo you wel"O 

on the ~ttmd, !Uld you anny (ce.J nl Hbet·ty t.o make any oommonl. you 
choose Ol' t.o m11k0 JlOIIC if .)01.1 ch~· 

1t1r. \V ,.u.LACS.. l luwa uo couuncnt. to make, sir. 
1~he C n A1.KMAN. Very well. 
SenatQr Hobc1 tson, have l'ou an)' questions1 
SenaWr RonPT80N. No, sar. 
The Cn•t«)IAN. Senator Brev.·stex, we recognize. you. \Vo under· 

shlOd yOu did have eome qu~t.ioos. 
Senator ll••~..,.,.. 1 ,-ery much appreciate tho oourteoy of my 

colleaguca; i~ wu a liulo morothan I Wed or .,...-ed wben I wu 
called awa);, .,.....,.. I didn"l. "'an~ w attach any unduo importanco 
to my quHtaons, but lam glad of tho opportunity. 

M.r. Wallate, you •pok• this morning about the lack of dangtr in 
the public debt. ·n.ero hu been written a book, I will uk wliec.hu 
you are familiar with it, written by one •ho bu been under you.r 
odmiuiatration, tho Chief EconCllllist of tho Foreign Economic Admin­
istration, indicatiug lh11t a nt.lional debt of four thous:Lnd billion 
would bo nothing to bo alarmed about. Are you familior with tba~ 
book I Mr. \VALloACL No; I au\ not.t..m.ili11r with the book, sir. 

Senowr UuBWITEll· Would that disturb you I 
lfr. WALI.ACr ... l!'our thousand bi11iont 
Senator llu•wwn<•- Yes. 'fhat is whnt be said. And ho hno boon 

tll& Chief Economi•t of tho Foreign Economic Administrolion. 
Mr. W • ..._.cz. \Vbnt is his ~tame, do you remember I 
Senl\tOI' Unr,.t.•8'f&M· 1 can't. gh•e it. to you. I know that was t.he 

po~ ho held. Mr. W•u.AOI- I am not !amiliar witb tho book-
Senator Uat"'I11'Jt. I "·ould like your notion about. the idtA. 
Mr. " ' .u.L.Ae&. \Veil, lho value of money varies so much tbat. U. is 

iln~ibl&-it iJ just fa_ntascie to roarunent upon it, it. sevna to me 

totally unrealistic and irrt.lennt. Senator Uuwna 'l'o ennsion in anything like our P"""'nt -n-

omY would disturb you t Mr. \VAu.>CL 0 1 coone. Aboolutely. I mean the intor<M on 

lh&L would be qllite s~a~Qttrins· 
Mr. B•....,..._ It eti@i!tred me when l reAd it. 
Mr. W ALLAOIL 1 n1 .. n, it would ....., w me that thai would tend 

to rediotribllte, to put into tbe bands of unproducti<e m•mbers of the 
comn,unit.Y.t.. an unduly large. share of the national incon\e. 

Senator ua<WO'TEil· y.._ . 
Mr. W •'-""""'- And that would bo unfortunate. 

.... ,._.t--6 
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&n•cor BuwiTI'_a Tha . Mr. w......,.,.. }( · f t would voolote your priJ~ipl .. l 
on the f"oderal d . Y. ear of Foderol dtbt com .. whe . 
of the i.-ne tot~.!.~ luge that it rodi<ally ahifte .Z.'~~,,'"1~':"'1t ~na_lor Duwi!'I"I:IL I t l!eg!D"Dia of tloe cooununity. po oon 
eapotahate in Woll Sum. IS Just u bod to hn• thot eo it is to bo 

¥>"· w At.LAO& It is ... . ve 
m~?" or •d .. d hand" . ::.\you,. ~~ght enll the weight of the Kmort 

.:xnator BJt&Wtrrn. YM. he JVJog. -
~r. )VAIAACL Franldeo. m · · 

I 'b~c, msofnr "" there is 1~ •• ~lt~ ot 't" beef a use I • till fool pretty voung 
9\!nator llttr.w.trzR Th . m, o "vor- " · , 
Mr. W ALLA~o. p · ~ enterprise 1 
Senl\tor BHEW.IJ"m rodNcbve ent(!rl}rise. 

post-wnr world I ih· l ow, in Lhe J)iCI.ure which 
hensivo pieturo'or I mk you wonl< •gree that i/,~" Jlrcsented of the 
order ! ,oow you felt tho world could'·· ••b• ~.,')' compre-

'1 \'' "" re Ulit '"n bett 
., r. lAt.LAcr& I tb'nk . • er 

A~~rieon economic bi jl of ~!h~f:t pomte in the P roaident.._in th 
.;xnator DUWBll'lL Yes. oy re ve.ry oomprthtnAive.. . e 

rotary o f Comme b ou would agr«~ th , . 
mary rtspOnSibili~to:S perhaps in the pt>.tcetin\ea~lule tbe ~ 
thot what you p;J'ured promohng eomm•,.... a nd b • nomy the pro-
1)~ other C.bine . !O us .would telce in tb~ I us~neM enterprise. 
we entered we ,..!uJd"'t!'ons, m that in c he fo,.i;;:c:•oia C?f many o f 
ean•lt,... would be eoneuned with the Stat 0. ra< e mto which 
producl• we would :nee~~ with JusLice inch: prJ;"'!Ient, in the 
" e ~t into labo c:roat:n on agrirolt11~ in _. . Uttloo o f farm 
l nt•rior, and ii ;;,";;0~i:,~d ;••kget into ~Jr. ~~k;:, :000,000 jobs 

O:,~:~n~: nught even h~v:t~ ;h~n~~/:.:~~\'~~i~~ll eo:~:~~~:J 
So you would 

8 
nr and the Navy 

h1"'0 tllc primar gree, w.o~ld you not, thl\t wh ' I Co 
posfdbility o f lu;:esJ>OD!Ja~ •Jitl' here, you would~ o nunercc would 
••~I>t if you sfi'ould ~~':,;,:d'~rong the .wholu job~~~ ~\II enviai~n the 

~olfr. WAt.ucm. Cert . 
1 

o another JObt 
1 

' you p1cture 
Fodcrt~J Oovernn\ t Inn y not. Of cour,;c. , I ' 
department en at one point or anoth~:~~Y.1< epnr·tmcnt i,n the 

&nator Un£wBTER. y . ut Its on every other 

~hould be administered !""- So of tbe Federal I 
ma,11y contemplated a.ndn an f mdependent drptU1~~~ t resp'4)n~bility 
a l!ngl~ exception. it h ' so ~r •s the Con,:;-rea . n Ill wu orig· • r;f.r mdicat4!1 any rus,;:ptinbnufed the poJiel th:l~ tonjdn1ed, wi0

1 

a _r. WA.U.Acc. Methods on o . the admin•sfraf wou n\ neees­
.,.notor Buwft1!ll. Th j always he worked ••~_m..,haW..nt 

pert o f thfl Comme.ree e oan powers are rull out, .xoator. 
IO which rduenee hu ep&rtment than many 1 fDohiiiOre In ...... tioJ 
. Mr. WAl.LAn.. Afte. • n made.. o r e ocher activities 

mJOmedttaiJ Itb' r~ ?u1tltthismornin St 
Stnator D~~nki dath Senat.or Burto~' · nator. I wtnt into that 

o not desare to have you repeat. 
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~lr. W'ALLACL ~ indi<ot~ to Mr. Burton my uperien<O in the l)o. 
portmeni of A~ulture •·oth a number of loan "ll"nei .. thot ,...,. 
related to. agr•eulture and ind~ted t.ho Rrvi<e which Agrieultu.­

cottld fumllli to tb..., loan ~Cl"" 
Senator Ba~lftJL Now, this other question is of a more pti"'J()nal 

chara~tr but [ think it io really ,...ntiol for the record. 
[ Unn)< you would agree thot in thol<tter which Senator Rob<rteOn 

has put tn thfl record ttie primary and the chief emphasi1 is on re•ard­
ing you with thiJ job for your JXlHlicta1actirities; is that oorrtet1 

Mr. W ALLA<lll· The letter •peaks for itaelf, Senator. 
Sen•tor Do.:wil'l'ZM. Why 1 feel thnt is of importanee--
Mr. WALLACE. Let me t~&y 1 I ha,,e ne,·er felt 1 was prhnnrHy t' po· 

litical flgure
1 
bn~ lnm glnd to be recognized •• having some competence 

in the political Reid, whioh bnsn't alwnys been recogniud lutherto. 

[ Appl8UI!Il.l Senator ln~wfm'.ll. I think you wlll agree that the Presi1lent iw a 
pretty good judg<! of polities and politicians . 

Mr. W AU.ACZ· It lookolike I have possed the find go'ldO. 
Senator Duwm.a. Why I .. ked <hat is beeolll!e l thmk ,. •• must hnve 

your reaction on this question: A,ssuming these Joan f)()We.N rtmaiu 
and there "A't.re five or ten or fifteen or t«'tnty biUion, some talk about 
forty billion of loan po•ors ~ to promo<• this 110rt of a ..-orld in 
wbi<h you belio<e ond which you boliere i! feasible, [ would like to 
know whether you would consider that tho political morolit,J indicated 
in that teutr wtre ~ing to govern your tunetions in making loan• to 
Demnerota, or other people, or •bore we getoi! in the State of Maine. 

Mr. W ALLA<l1' Senotor, u l look at the rote in Montgome.., County, 
in Mar,tnnd. and then aC _Fairfax Couttty aclOiiSlbe n n .r in Virginaa 
in the last election I can't help hopiug that maybe the Demoent• will ~-, .. t 1 he on me .P'"''entage of the jobo as .they got of the national vo<e in 
the last electoon

1 
nnmely. G:l.G percent. H !13.6 percent of the pe<>ple 

of the United Stl-te8 are Demoen' ts, it seents to me the)' have the right 

to 153.6 pen.'<nt of jobo. Of c:oua'SC, I also fe~.I,,Scnntor, that it is only gooc~ ~dmi,nistrtti,on 
that in tho t>Oiicy JXI8'~ aons tbnt .there be men !J<~mmu~teNna ))()h~y 
who tU'O in eympt,thy w1th the pohcy of the tulmnHstrahoa\1 otherw&so 
how ctut wo hnvo good ad.ministr.-tion. I fe~l that.. definitely ,uul 
c·turly (rom tho At andt>Oint of np~intme.nts. 1 would hol'lO tht~L the 
I)Nuf~~tic N"t iont1 COmmitt~ under its preaenl m•m"gemen1, would 
&how the t;Aill& high sense of morality as Jim Farley used w show. 

Jlm n&\'et forMci a man on me ut any timt~ Jim thought if •hera 
wer4!1 a l}t;motrat with f!QUA11Y high qualifiCAtions, he should be Ki''tll 
""bf'Yk." 1 havtn 't been in the strictly e.secuth·e bra-nch of tht~~Oov­
•rnment for the laJ<t. 4 yoan. 1 don't know just what policy hu been 
followed in ..-nt yoaro. But if the SllJil• high standardl ,...,.. fol· 
lo•od u w•re followed by J im Farley in his relation to the Dopa,... 
ment of Agriculture, 1 am ou~ tbol the Gonmment would be w•ll 

.. ~ I d' ' 
S.nator Buw.,...._ Well, I think the reoord wa• not in< oe ,rtctoon 

of thin_kiug primaMiy in terms of politi(tl\ re•·arcl.i; in your former 
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tehiC: •• Secretary of Agrieulture I wu inten!flted in your "potato 
pbuo ., r"' pointod '?"'• bu~ I didn't know whtther you hod been 
~'?"P~ uy the ~nwce of ~·• yean in "'*'ltiating wilb the 
~natora or. not. LlAughter.l 

I would hke to },a,·e. •. ~ioo, at any rate, of your conviction 
tha~ "!••lever reopo11$1bllity ea.rne 1<r you to adminiiCer i f any in on 
u~uve way1 you "A·ouJd not use your re&ponsibility' prim.;ily or 
~lue~y f~r polluul re~ards1 whith ~ certai?J1~ the very emblrnL88in 
rm{>lreat.on of the Pr<01~ent·s l•tter m IJ>pomung you. g 

... 1r. W•tuc:z. I ean gt'·e you that. a.Oinnntion, Set1ftfor. 
8c.llftiOr llRF.Wfft'O, rthought SO. 

, Mr. W•UoAC?.. I """ assure you tl111t I will porfonn as &crotar of 
Commcroo no I JXlrformod ft8 Seertl"ry of Agl'iculturo in that roaloct.. 
, ~nato.•· IJaew'".'a. I.sh11n't eve.n usk you wltethor you welcome ct­

t11111g the JOb on Hns OOs1s ot· not. I e.lmll (orl'n my own opinion a~ut 
IAi. 1 
M t', W ALLACL I think the &nat lor knows mu 
Tho On•mruN. Any further questions! ' 
Senator BRIWIITD. No, sir. 
Thtt Cn.ua:CAN. Senator O'Danjel. 
Son~!•• O_D•sm.. Mr. Wall-, in a previoos I!OIItlioo there was 

tom"': ang "!''d abouL business inexperience ond your IKk of ri 
T
enhace an Dus.!.~.Jand 6~ance prior to \'OUr Govemmtnt. exn.%ce. 

• ••• ,.....,..,.. oo Jb"' momin-. sl' hu b · •- · tion of ..,_ busjn.,.. t-·--' -, ~~ 17 Y )'OU rn yoor ex plana-, . . ·--uons you""" had. But a former., ., U: ::.:.':.Joel, I mag
1
btsay, by a m~ber of ~is committee, to inor.~ f.: 

• 0 comp tte rooord of his upenenc:e in lrusi•- ond fina 
pnor to the 0 0\'tmment experience. I want~ extt.nd that · · ·~ 
"' you. Jf you .,..,.. to accept it., J . . rnvat.ation 
businNB and financial expe:rie006. ou may U\lle.rt 1

" the record your 
(Tho maUer rtftrred "'is as follon :) 

Aoomo.'IAL ST•~L"'T OP lf.L WAI..I.oAts 

M"~~m~:~'DI'tnlel, ot Texas. tulO utoo Chat I trubti'l lt tor I be reoord. 11\1 busluw 

l'a.l'VATIC JruSJN!tQ Jal"ltk(C:I'CQit 

rn priVIIfC lite. m, thff't buslnt'@:a ~XI I 
Plor1oor tii•Dred Corn eo. After tlll\o11:;i.rr:~1 "'tl• In l he torm~ttton ot lll~ 
I ttt!t:lde<l co ronu a oorportt tJon lO Pl'Oduet> und corn11bn!tdlnr ex pnrlmP.nCl\Uo n, 
worked wllh &.lr. F"rt\1 w. Lebwm Jr tu1u et t he ... ~. 1 peraonau1 
ot the rou,,r.n,, t n drawtnr ap tbe ''-.niC1': •:'f"

1~· nrttl tbe prNtnt Of'('tldent 
wu tbct pretl~nt •nd ,en61:1 manaaft of tb@o lk'Orporatlon In 10'.!6. 1 n"eelt 
ton In IGCJ8. 1 penonallr ra'-td all the mo C!ODSI)kn, until I tt.me to WUhlng· 
aU.1 thOM tbe kt!'1 pti'IOOntl wbleb lt t tiU r-!:rU:~Cart tbt OlhhpiQ7, 1 pe_r.on· 
CU.d1. Jr .. dtll&ned tbe tlrst lbOdera IMd co d,. I pti'WOD.IIIIIt, With 8lmon ::,=:- I penouu, wtat to a bNtlntt com:.a;'l~~~~~~-- pla•u l.a 

t ta"fd oa tbt probltcu or proctod 1 o Ml and coc tbelr 
drJIDI: ~ f'OnL .b a rft:ult o( lll1 1111C *'I 1111 tAW. bflttf'a u d b}Owffa for 
hft a l:rpe ot equii*Ht which g DOw .;:It <'OIDI)aDJ' WU 1tl111ulattd to pro­
""""".. n.18 or tbe United Beata 1 pertOUI' .. """' ,:aJ..a'l'tl, b$ the IIMd corn l Prfef!at •lte lftiiU'*&ft' of tbe ~ wo .._,. ooc wtrb N't1:110o Ur'-
• n• or loft I ,..I'IIW!I"'. wbk11 := • mtC.bod ot IUtirfllh:w Lbro-..:;b 1~ 
toodl wilt; a eMUio bq COIDJJaQr aod.a..-!'!2 ~hiL I Jlmlldlna1l7 pt In ........ ""'" to 1Nr1t.te our orodUC't. JD COtt(lO 
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08Ntbufl bl,.,. lnMNd ot burlap. r pecwna.D, worttd ocu eM tl"'dMMrtll or tbl 
C'OiapuJ'. 'ftt ~-83 crtW t"1pldJ7 a:ad Ms C!Ootl.auallt boUt .ore pilaU. 
anttl a t tbe pi"N!Mt II• tbtte are PiODetr plarrtt Ia Iowa,. UUPOiflr. l ld .. M. a .. 
Ohio. '1'be ('OftiDili\J' bu a ..... ,. had to ttorrow DliOOf!J' tn t.be ta U. It 111u ., .. ,. 
patd tbe I:DOnf7 t..n •• tbe Jprtq. u.., alwiTa tUft tM sttoater r-n or Ita 
pf'Cllte. afttr CUHr. to bolld new planra. or lltOdHnJ• the old OftN.. lA•t TN" 
lbe MIS wete 01'H' 14.000.000. 

I Wl.l a d.lrett«, tor......., ,ea..._ Of t.be Polk Ooont7 Bulldh\C & Loin AJIII!Gda· 
lkm. of Del )IOinN. IM'l'a. 

I trA• ••lll•nc f<llt4')r of Wtlllatet" li'ftmMT unUI 11.'17 tllthH Wf'ftt to \Vuh· 
tnaton In 1021. and from thllt d•t~ until tmS 1 •-a~t editor. 11M'l W1Hare l "ubo­
ll~hlng- Co. (Whltb J)llblf~l Wallleftl' F'nrmet) wu.11 o• >nttl t~nd m•n•«fd b.1 my 
fathtr nna uuc:lt'. After my fAther went to Wu blnnon. I bel'lnte "'Uta r, MT 
uncle bet'-nit\ p~ldlont and •• ~Jucta In r-hal'Jt(:! of Lhe bu~lnf'SIJ IIIIU\115:('11l~'+ut . 1 t 
Itt A ecmuoon arrlulfU~:I'ntnt In periQdf('llll to htwe the edltorhtl fli!Cifii'CJI'If'nt nnlt tll6 
bu~~:lnt'M m311AJ(~nlflllt llf'f!Arfltt'<l. All t>dltor. And 10 •mt1re 111y ('(lllor·l!tl 110llttH 
190uml. 1 t'OIIJIH"lii.Y MUIIINI fftrm eondlrlonll, tnnu al.llltatiC'll, lnt!!IIILW condition• 
"" th~y nJT~ltd fi~rmlnl(, tm(lthhf meon.~e all bn.llhH.'88 M IIOI!Ion•. 

I Wlllt Mrl)' (Amlllltl' Wllh thfl d'IHI'Ui ge the io)t,II'Opi!Oil t'Crtl l;o~r WIUI dOiriJC Ill 
F.urope. I lllltlC'IpiU(!(I tiUit It would probllbl)' tl)l't'fHI t(t 11111 (.'0Uill l'1 ftlld r t'MI· 
I&C!(1 how It wonld d\1110 ICrtciC duma~ here. · In 1929 1 vblted the U..llum tll•ttt 
to ret adnn(.lt lnrormltl4>n on t he <'Om bon:l1' •od hoft" to na:bt lt. I a iJO wat 
tlelt>J:ate to ~an II'Htrn•tt.,nal KOnon'lc eonterenoee t.n Eqla od. 

Whne t wu on ltil.t trtp the Wallaee l"l.lblllbl»c eo.. Qtddell to ~"' tbe to-111 
n omeatetd. a comDttltlt'e &~ate farm t~ftpe.r. Uke an too m1.n1 ot tbe e:rpa• 
ilOu of tbt.t era, tblJI pu.rtbue wretked lbe pord1attr. An1one wllo tl!l r.mUllu· 
wllb the (.'OUrM e r cora prlctt rtom t O'.:!S) to 1002 lmo•• what wOW\! Upptn to a 
eom Belt,._,.. paper lllef'lfr la,.oJ"IM::_'Y t928 ananthaa. 

Tbt aet rewtt ,... tblt 1~ Jowa tad acqul.rtd the Wallie. hbll•blq 
Co.. and Dante ~ tbe pabUAMr or tbe lowe llODM'etead. ClliDt ln dl.trct 
or the bU1nNI. 1 (OntlaVfd co be fdltor llftd bl mt.f"'e; of HUO<rtal polkW uatU 
I k!ft Del .Woln8 1.0 bKOme Sl!netal')" of .A.ptC'alt\1.-e ta 15133. In taft, I btlltq 
.Da.atfl l'k'fte ttllt tontldtn 1M td1tor--4)a lee..-e ot aa..c.. J ba•t DO beet« 
rrtend tbl.n O.ntt ll1~ 

I ba"e aiM beta tonMdf'd whb aDd a I!Uoekboldtr of the OIJ)Ital Cl\1 Prtntlnl( 
PLite CO... loNted In Dee Moines. Iowa. Prior to tomln.r to Wuttln&toA I wu 
• lt.e J)f81drnt and on tbe board If dl~ors. Tb.LI rom;pi.DT •urttd t~~Mtl and 
I• toda7 ooe o r tbe Lend Ina OOJnJ}ftn1ett Ln Ita fteld. It bM been act1,.e In d~flopln& 
lmurO'~'rd C'lecif'OIJ'I)'hll p~ emd.~rot In !f'n'lDK Itt custou~n. It hill In upo 
tCHIIlC l»Q(lt'rn s~lant And a r::rowlo& bulllne!l&. Robert U. liJ('r'lf., the IMnlliC~r. h .. 
been ~~~ r lnJtiCnder of lllfllllCiustry to lrtlmulatlrlc Iron plallnJ(. lhtrtb)' l"e(luelntc 
lht! QUfllllll)' Of wPI~f rfqlllred. Mr. Mtt.rs h4!1i ti l.!IO plonctr(td lhe Ute ()t pla.rte In 
mBklllg (!letii'Ot.)'P'J mOI<la. Tl~l l'Nilerch ll revolutlonL•Ing tb4'1 elC!CtroplatiiiJJ: 
bu.!IIU(IIII' 

J do rn)t l"llllln crr(llt tor Ibis rucce&a. I glv~ nl1 c>re<llt lo the ('ftkh.•tlt, lo)'Al 
m1u1aatwent Jlob ~.,.,,.. luat J lven Ute bueloess. .I onlr d11hn tuy tonne<:Uon 
wiU• fl ro t bt•r obvtou•ll taiJed to pol ton lt. 

1 h11vn operated variOWI t•rm• own~ b7 Mn. W&llaee: and tbeM tarnwa M"ed 
a• the pbftkal buhl 00 which tl~ Pioneer BI·BrC'd COrn Co. wu I Uirted. --PCWUO UI'QIL'ffX 

FIMNCM!l.-l n m1 Pn!IMU'td. IIAtement 1 tu.ftlmarlwd 1'el'7 brltflt lht m&lf'l• 
tude of tbe ftnlnttal operatlou wbl<'h were cmder uu dlttttlon •• 8fd'«U'7 of 
.Apk'Oitarto. ~t coDdtftlltClW.mmary p:1'e' U.tt14! lDcttc-tlon ot tM eompiUIQ' 
or mqnltvdt of IbM: actl1'1tks or ot tM tftOf1DOO.I bf'Dtlt tMT ha•t bc!ft 
to fllnDtfl and bol1Q(!WI2M!D ta all puu of Lbe C'Oa.alf7. A~n,:J1. I am 
tubmlltlnl here .,.. or tJM .ore t.lpiAelnt details. Tbe tatU or ,._ •crt· 
caJtoralloan optt"atlooe11a•e bef!O rteWarlJ' fti)Otted to tbe l)UbUe Ia ollc'•l.,... 
mtat:a. Tbtee ftpf'M are taktn f rOID the ,-earttoob ot Acricoltora.l M.atlllkll tot 
1940 and lOU, ~"' 1111 ll"- ,.ear a Sfrco:rttary of Api('Qiture. 

Tbe total •mount ol acr1to\tnra.l Cftdlt oobltandlna: uo6er Dtpal'l~t of 
"-rttv.llure pi'Oirtml on laa.o.ttJ 1. tOO.. Just arttr 1 left ome.. wu Oft1" 
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, .............. n:=1' •• , ... ~,..,...... 
~~~IMJ,,.....-z;I-.PP. ....... • 
~ lila.•~ I OIIAredJ 
00fflpOrotfN IW o/ IU e~4fMlttW,..I'*"' Job i~t A,.b.lhi'l'e elt4 JU()OM,rvef~n 

Jo"'"(llt(lt QorpOrOIW!t.-ln ji~I'IOiltdmllti.Jitruth•e ttapac:_h,y, II 111a.1 be Of ltlU!rdt to coml)flre tbe stse of tbfl UtiCOUIU\IC'IIuo Finance Oorportlllon 11nd agrlc.oultun.l 
OnMnrlt l operations a t the Uwe 1 IML the J>l:vnr1meot In 1040. Tuble <l , bluiCIJ 
on omclal publleatlout. mallet thlt coml)lrtton: 

In U)IO the: Reoonltructlou •'ln1u~ Cof'POnllloa a ulbor11t't1 a total ot 1..300 
lOIN. IN~~ tbao one-ba.U Of l percent 0( the Dumber ot IOIOf AJYleultute made 
\be NIIMI Jtar. 11M ~nacetoa f'lneaoee ()orpl>ntloca loaot'd oat <l:i3 •lntons; Acrleult'Clre, 
J~ bUIIODS. Tile B«<ouli'UC'tiOD Plnante t..'ol'poftdoo rtftf,Yfd bMI366 dlllool: 
A.pko.lnu-e, 1.2 blllloaa. OD bOtb hem~ lbt R~u·otUon ., ... ~ Oorporatloo 
operatlout we-re lea tban ooe-tblrd ot Alf'\allttare..._ 

l n UHO tbe ReeonJ1MK'l10D II"Jilll'lt!e CorporaUoa <'OIIt!dt'dT& pl'ft'ellt u mud! 
AI II IO.oed. out that ft"''~ Aa:rtc:ulQire. 81 Pf!n"elt. Aplt'l tbe a.c:rtmll-ural 
r«<rd ta AI &ood ._, RerotL!It ruction Jrtmmce Corporation'., 

AL the eud ot the yt.'flr the JleCOU.lltruccton Flotmce COrpot"'LIOil bad 1.1 blllloo• 
Ot I()IUIIl 0\lllllllutdln.&, AlriC\Iltll f'O. 4.3 biHIOIUI.. U ecc>nllr\W.1IOU l"tnllDCCI Qorpo­
rftiiOf\'111 ouunandJnc to tal ._.,,, onlr:SO (l'f'f'C'I"nt or Al 'rlt!ulturu'a. B1 evert ~rt. lhf' admlolilrftlh'e t aJik ot ~raUna the fllrlcultura1 p~ 
a:r1m waa Tullr peauu· tMn 1~ n econt tnKotlw •1oa1M.'fl Oorporallon·a; ret tM 
curffftt eollettloa rtcOtd wa1 equaUr COO(l. 

Slnte tbe wa:r taep.n ckftutand ,., aoandnc bU .,_u, IM'1'8~ the wo,_ 
boeb of U. R«oDIIJirurtloo n aanee (orporadoo a.ncl tbe o.p.n-mnt of A&rl­
"Kurt. Tbe B.eeon~tn~Ctkm rtnanftl: QorporaUOD bu beC'OaW a (.ft.\1"11 bandA& 
._.,, IM manr of tM ,...r al'f'CM'Iet. ad,-aod.nc nan4a tor .,.r ~ qalDIL 
pt"'OInllelt of war ll&'tQdft to atJeorb the ICliiiJell. U an)'. from tbfolr appropriat:loot 
tor war. £Teo w1tb tbl.t •••t lntrtPe lo Ita ~.oaodoa operanoa~ tM lat t 
pobll.he4 rrporl or the l\0COUt11'\ltdoo Jo"'lo•~ C<li'PO"'Hoo (tor 1M ft.r&t QU&J1~r 
or 1.0«) ebOWI a srsnd total or 6n1r 88,961 oorrowtrt tlnce 1he orgaotsatloo of 
thft ('Orp(l1'1ltlo n lo 1002. Or t heM IOIUII. o nly 12,U8 Wf'~ Mlld4! 10 bUI!'Itlt'M enttl'­
prtltlll, lnclu<Ung ))olh vt"ce and cldCMe pql1)08ell.. lt would ttwet\r from theM 
ftl\11'8 ( 1) that the burden or actmlnt.te.rl.ng tb ... bullnf'lll IOftn• wvuld not 
lnYOlf'tlnauptrtble probltma: an4 (2) that not mucb old can biTe beta ad.-aottd 
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ttan won: on llll'f"d.a1 problem. .om u poa.JCfJ d-.-. cructt tr'CI\II tor lbe Socu,b, 
I'UI btwtdla,1 for tbe NOrt.beu:c, Qlefp brf!erdlnl' Ia tht Wf!fl. «<:)'beao l"eeffard:l 
Ia tbe Cot. Dele, ~•c-. Foar are-t rfCiooaJ tabo,.cWIH ~ opeotd at New Or­*•: P'ldllidtf,pbla, Pa.; Peoria. Ill; aDd AJblnJ, C.Ut.. lblt taiL 1'beM, faU1 
llaJffd wltb dwale'- &Del otbf:r adeackm,. eaa ta CQt ot OfWI be ot pe~~l Q:M lo 
U.tiCift&l ckteut. 

''l.ooaiQC tGWJ~rd the huure I am biiJ1P1 tllat IVI<'UUare S. Ia •'Kh •t'Ddld 
lhiPt to wr-rt the p:r.tral welfare. We ba'"e l•rp~ Appl.._ Ia tbe eTtN~riDa.l 
~. wblle at tbe aame u.me we ba'f'e P"'itcltd tM num IOC'OIH w1tb C'Om­
...0011.7 loalll. We h ... e IDC":reued eou fertllltt. It naUOOiil thft'Ue n!Q.Oirtt tt. 
we are Ia PMhloo to up~~n(l avt~ulluNI pro<lutlloo whbout pWwlDJ up the 
hhlll•lctt. or lhfl O~t PlAin& lr· torels:n markett ar@ ttlll further reductod alter 
I • ••r we are In J)OI'Itlon to make tbe n~,.,. ttdJilltmtots bt •ultable aere-
411~ 4!0ntrol and b71he llllmulatlon or dome.Cie CON!umpllou. • • • 

'The l)ei'IOnnel or the Oevn.rtow:nc ha.t~ lncrtlll!lt1'4J fMIO :tJJnO In 1032 to 70:035 
In 10..0. Tbls uumbt•r locludetJ 2:.917 Fllrrn OredU emplofN" Wlmu we tU~ 
Jn
1
JOdiiC'OOUIIt the t11,...nunc nctlon prograrus tbl• lncreue In poreonnel Is out at 

a ~ JtproporUooal'e. 
t 'Tt

11
•(116(! who urco that the l)(>pertmeut h1 too l1lg ,ntl lhJit 801ne ot It• tunetlooa 

JIIOU be 1ra1.18terted to othf!r DeparlmN&UI 110 n• 10 re:llc"e tht~ ovtrburdened 
8t!cb'tiM,r ot Aarlc:ulture M11npl1 do not uutlerwt•ul(f 1be J>robl(luL At tone •• 
111'0 J~uu1 rt"llle to (41rmen1 and lbe laud wht~b they opente U•• Job beloop 10 ~.rleullure. When probltrn• ot cbl3 tort lll'e PUI lu IU'Othtr l>t'Pflrtment cbe 
,.,.., Of btltUc: &!t:ret.al')' ot Agr1tulture hi tnlde more tolllplltattocl and dl.ftic.ulL 
Me;; tl*! doe. not make admtnttcratlou d~fftcult, to lou.a •• tbtre q PJ'OPtz 
•,•• OrpotuUon AOd aruftl,efmt hannoay ot tunetlon to Ue fl\'-tbltll t-•tr 
., • l!ltftltft ot J)U"PPOf'htt ttr'rl~.. ~., ._ ........ 
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1"bete are tl"fmtlldoUII! DtW tnN~titrt Uaat • ...._It Amtf"k!!ln tftl~ 1111f7 
IVO'I'Icle &mPI,.lk-Jfd tlllf.IOr1uaHr tOt' tbt mill~ ot thf' rouna IIW'ft aDd WOII&8 
Ia the an:Qf'd tof't'lflll wbo w111 mum boiDe •ad C.be mtliiOfts ot 1081 aiWI W'OIIIIN 
IIOW fftlllfd ID war worlll: wM will Uft to ltlnl to PMC'!MJme paMIIIA lla_, at 
tbem baYe acquired ll)etlallll!d IIQOW'ltdle aod hlltot .. a rMUit o1 ttlffr .. ,. 
tlmt t'spttMua. AIIWrif"a will Jfftlb' proftt b7 pi"'''1dJq 11M>m wltb aa oppl),.. 
tuolt1 to ut tbtlr oew know~o 081! It lD tbt> Alllft'bn way. UaW. M'W 
lnd'*rtal ftfoldit are opel'lfd up and Old etkl8 are kt1M *n to ambUtou. and 
compe.tMt 10Uftl mft'l and WOUM!D wbo allow reaaouble Jlf'Oml• tQr bWlltWM 
tuet'flll,. Alltt'Tkln IDdWitQ' wiU ata,coat~ That ce.a fll8n onb' uMtrtployr04ent 
aDd tow w"". 

J do not bell~e the monopolistic bualneMetS ot 100.1 haY'e ""' Ood-11or~ riJ.bt 
to keep tor thelnteJoret tl:w bU.IIh""" of thl.l ('Ount..,. 11111: bullln,.. 1011111 ~rn tt•• 
rllhl to ~nsaln blr b7 pro~h~q Ill lowf>r coat or b7 Jtvh•J thft tol'llll1m(!f' IJ!I!tter 
8:00dl at the .11nme dill wtlllfl nllalnt•lnh-,- and l lll(l~•tnr worltln.JC cqtHIItiOnt ror 
tllf'lr empJO.)'«''!! In bflrltlOI\7 wllb 111~ An~erleaan sumdard at lltl~ 

The eaneer o r ri'f.e enterprtl!le 1.11 monopoly, Froo ~nterl)r111t) thtl¥fll Ol\ new 
bU'JIOeNOII: lind ltiO ~J:()UII810n Ot lh(l ~lUIIIflr C)Of!M that lu&\'fJ IU'O'rf"'t KUt'C't"'lllf\11. 
America blll»tooc1 tor utlllrnlled nt~t;IOrtunlty tur the m1m or enerar. IIIIII.ChllltiM, 
II tid retl()ttr~•hllllt'Q eo rlllt! 1o luau.su-lnl lefl.:1f>.J'IIhlp: a nd we mllllt ln•ure 111~ 
t.'OotlrmanN or thiJ! lnutlllon. The worker mturt buve 11n OI!OJ)Ortuullr to mo-•e 
trocn bla befl(>b to a lllblllll buahl88 of lltt own 11nd thffltl.&h f't~rl)' 11nd orl11ton 
build bit butlnf!ill Into a lf'f!ll eote.rptl.e. tt waa lbat QJJportunHr whle!b m1de 
pot~~lb)e the f'leOnomle J)f'(lt:1'88 of the United State~. and It I• ontr h7 •rf«Uardlnl 
U1l1 Nn\f! 0Pf'l)r1unll-1 I hill It Will be ptl@ldble (()r cbe United 8tat.w to f'uUIII Ita 
cleilthl)'. 

'1bff'e .... 1 thne-..... 114 not 10 lona a~beo ao ambiUoua )"0111\1 Dian <!OUJd 
Nan a buaiDffl!l ot hll o-n w'lth a tf!W ~Dd dol .. nt. Ufe'IU\1111" ot tbf 111(!'8.eed 
m4!daanl&attoa of fndUIR'7 •114 I be a»>demluUon of martetlnc c·fiitbo....._.. eorea • 
tmaU.tlllll ballDML If It .. to O()f'Nte t6ieltl1. Deeds tar ...,.. ~pttat Out 
fadiJtlel tor ._..rln.c oppono.oH"" to ra.tse totb e2pltal tiJ' •-11 bUt...,. haft 
DOt ftll'Ddtd W'ltb tbt lf'OWIDrl oeecL Wblle u 11 ".,. rnoach tor a lam tor.. 
poraUon co llolt new fqUI,JteCOr111es or $10.000.000 01" more at a ~ of 5 .P"'­
C'tnt ot tM '--and to lltll thMe lft'Urillfl oa a 5 or 6 IJH'C'f'ftC flf'ld M•la. It lJ 
pradlatlylm~lbl• tor • l!llnllll bllllnea to a>a~re ~or $50.000 tw tqultr 
(l&pltal, o(f1)t 11 1 «1St ot 20 to 25 ~~ of tM 18!1ue and tM llf'C:Urlll8 mUIJt 
rhea b&aold It a 7teld or tO or 1.2 pen:ent, or tftft more. 

Some tn~U bu.tiMII eoterprleM do manast to ralae taplfaJ uDder theN 
onP-r'Out U!rm., •r•nt m~re proepecU•e entel'l)l'IRI die •tl11bom t:M!Nilllt tbt1 
mnnot eoren bealn to PIJ' •ncb bl(Jb cbaTJ'('a. Ttltte fl&'\1~ m1111r:e It clear tbat 
.wen where a mftD I• Cortunate ~nouab to be able to ~u.re ftnan<:hll, ht dott 
.., IU a tf'ltlt which handleal)lt bltn In h la e.ftorte to «lmpete wtth the IAriref'o 
roncern ChAt baa ren~lr ncet• to c:apltnL. No one «~pJnnt of the t•eta en 
doubt thftt lmHI"QUIIU) tlrrflng.-ment.IJ tor ftnalt('lor a re tmport.Ant tHiter·reniJI to 
the de\'elop11wnt ot new bualru.'tl8 uua the ex-l)llnaloo ot amftll bul!llnH\11 In tlit'l 
Untied 8tnlf't. 

'l'ltla Ia not a quetllon or Idealism. I t l,e a litubbOrn tact thAt 1tnaH buslntlll 
In thla rountr)' dota not bu•e an opportnnJI:}' to MCUte 1t1e eaptt:el Lt noc'Cl!J tor Ita 
tlevetooment at1d l(n)wth. In my ttttlmonr o-n lanuar7 20 1 e~lted attenuon 
to the taet thAI 10ome lo'f'Nt~t bllnken tully reeocntae the ll'NI ~ tor 
new lendlnr Mvlcc!l to auore ac)(lquate !ot_nelnc tor lmlll but1ntll. Oae o r 
1h~ Mr. l'erdlnan<l l!lbtrttadt. an ln,.eatment bl.oker wllb whom I ltr"''ed oa 
tbe War ProdoctiOII Board.. hal deffioped a propou.l tOC' tormlnr IOtal ID'I'~ 
ment rom1•niH or poola ol ('lpHal to be obta.iDed from ~~ bUtte--. biAU.. 
aDd pubtl~r1ted dtt.&eol and. w~ oectMl'7. •ddltkmal tundt ~d M 
-.:ar'fld frOID aovena.-ota. Now 1 can 1our atteotioo to t.be tKt lblt Stoator 
Taft bu totf'OdDC!fd a bill 6MJped to ald la the l.naadq: ot ... u ~low 
.aterprla b1 proortdtnr ~,.trllDM'nW lD:soraDte or loa-.r•tena kii!M made br 
ba_Db ud tuu,.nte com~l" aDd of atoek wbtn btld 1-n the porUoUo ol 
lnTfttiHftt tompu)8. 

Tbt Rf.'C'OMiruttlon Ftnaact: OorporaUOD cturtoc tbe pUC dec-.61 coal4 ba•• 
Mea the aaencr wb1d woold b .... ., ftJled thls lrtt.l ~ lt c.ontd ,.,.. Dtl@ld 
aome or U• [~t ...-:nJrt'ft to help eeeure ftoaneloc tor amatl bu1n.-. 
It I'OUid h.,.e •tmtk a tremeodOWI blow tor new totervr-IM ana I.M lfOW\b ot 
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lmlll tttlerprl,~i~, But It 11 t'.lttr Wt It bu 1t0l IHdt! tate Of that opportunhy to an,t tl11alh.at utmt. AecordJ.ac ro • receot 11!1J0n a.uec~ b7 the ~'"OD4 
lltnldloa li"IWIOC'e Corport.Ue. f'O'tffiD;J Ita opet'IIUOu for t.be Pf"lod ff'Oa tbe 
ot~Qlulioa ot tM CorporatloD f.lll rtb.,..-'7 1. Ita. ro Septembeor 10. 1844. 
~ tor 101a~ for .-.uo ... l ~ me ~lon Plaaace Oorporatloa. 
llu -de kill: tbaa 1.000 loe,.. to baalft(W tatn'JIII'I.MI orer t.be aa. J.:l ,.... .... Thl.t 11 a ..,II number In a toUDif'J' wbtre we ha\-eo-rer 8,000,000 tmaJJ b.,.._IM!!M!a. 

1 tb1nt It 1:1 not of oYerwhelmln.r l.lnport&D4.-., which o r teTtrtl lD(!-lboda wo wte co bell) J)rovlde nnalH.1nl tor mall11 bualue.. Jt It Important Oltly Uuu t.be 
Oo\'f!rumcnt na,:ln tmaJJ butlntu In lf(!Cu:rlna fi'Otll private ln.-ettort iiOJM Of liM ri.Q C'UI)Itlll. It I• Important to do 10 without to.terlor 111-roneelved. lll·atlvltOO, 
and t•lablt ~•taUve .enturu aQ(I without puiUqlhe OO•erameat to bualoM. 
T~ e.!Me of tree ent~f'l)riM: I• to «h·e well·concftved oew bulnetlf a t:~ to 
pront Ill worth. Tbe t"DpU:aJ Deeded b7 tree tntffprlte •'* rome from DFh'ate 
IAY'tStor& 'fbe role ot tM ~~~ D:tDit bt Uaalted to tbet of Ill {ani'CII' of tlle ttt,.orclluf'J' r"lllb tbat prtqce tavflltort c.aaot umme Ia f(lll. We 
•• • de ture lbat ftUIOC'Ina IDdt eaterprtJiel 11 ~ble ll we are to hue free ellft"Jif'llllll proYidlna PNdtK'.tWe tmplOJmeDt to American labor and pod w.arketa tor A•uerfN!n IJT'leunurt. 

'nlt procnuu w·t.leh I •utelt'IIIOO was thAt U1e Oovtn1mem lhoul(l p111 UJ J)lrL 
lu h011JhiJC 1Umulate UJe arowth nna expatu~ton or butlue. ente:rprhJCI In fbll <."'UIItrrln ll maru1tr oompnmble to UU) way to whldl lbll Oovermoont athoulated 
tn\111 bonM bulldlnc ana bome tnotlfrnlaaHoP uodtr tbe Federal Oou.aiOI Ad• llllnlllradon procn.m. JU~tt u undtr tbe •""f"':St,.l •JOPiac Adml a ll rt.UOJl 
Pf'OI"'.ID prl'l'ate botuea ~ boUt Ud 8Kidt.t"Dlalld b7 Drin.te cooltadorw. and baacwl b7 prince WUtaiiOQ. • oDdft the procram l bne IQCI'Nlt<l lbt 
"'*~ tottrprltel: wou.Jd be: JM'1Yafeb o"W'Derl. prtntelJ opua1e4,. llDd prl.-atel:r 
lna...eecL JUit .. uDOer tbt t.d~l Bocaeln1 Ad:mlnlltrtUOO PfOI"'"ht tM Go•· eranl'tftt &btrt(l with l)rhat-- IMdtra pertaln r11ka lnvolvt<t ln ftnaod•ll t.be bulldhiJC and mode:rnlzlnl of ~mall horue~~, w und~r I hi Jtroa~'am I haYe IIJJQCNU!d 
tbe <Jo·v(trmnenc would lle ti1Min1 with the prlvtltft lnv<'tLOl'l eertalo rltklf lovolvOO 
lu n nanclna the crowth ot new bu1lnet!1 And tbe U:()ltJatoo or t111tllla but hu .• • T be Qo,·enuueot would ru~rt.l.t' fllellltute lhltlndor. without In an1 wa7 ACQ\drloc owaerllhlp or .. aumha« nwJ)OnllbUicy for ma.o..a,nCDtot. 

Tht rtal ffitmlfa ot tbt Amtrleaa ...,. of dotq lhlap Af'tl thole •bO OIJIIIIMt 
ClOUtrartl'rt! IDMAf'8 to lnaure U.. ~t ADd lrowtb ot prt ... ate buetMel Ia tbl• C'OOftU7. u we _._. tM ~o .,...._ ot tree entet"ppiit •wk Ia 
UDM! of pMcoe whb the -..:oe ouc:.tandln.-~ t.Mt II baa 1eb~ IQ tll:M ot wa.r. w ft4lfd hue uo rM.tOQ to fMr tbe I.J)Iftd of &a1 ..... to thll COUillrJ. 
U wt- do r101 mAke au Am~rlcan •nce:m of fr't'e t'ftterrwll•e •-oril:, t11e11 there 111 re.l 4llllttr that our Amerlc..n .,., or ure wiU btl Ulrt~Lened. Tbe tot.11l ~UIJI.W(It 
to anr tbN'I!IIt of tbo tlpi"C!ad of " l•ma" lo tbl.lf tountry Is vroduetlon to capacity 
Ill J)('at'e '"'' wellave pi'O(hll.."\.'4 10 Cll,llldtJ' hi w~tr, ttuw t}rovldlng full employmem and a IJttte.r lito tor au. 

Seraator 0 '0A.Ntt.r.. And another qutstion whirh 1 would like to go 
inlo, 1 would like lo call your ai.Wllion 10 a book supposed lo bo 
aulhorod by you tnlitled "\~ Constilulion!' 

Do you rooogniu or admit the autbonhip of thot book! · 
~fr.""' ALLACZ. I do, 8ir. 
~nat or 0'0A}<IEL. You have not changlld your mind as to tbo idc1U1 oxpre-1 in that book! 
Mr. W Al.UOII. Probobly nol,\ ~nalor. I hav& of cou""' changlld 

mx mind on certain mattent in t.ne course of tJae yenrs like ali­Senalor V.L~D&.'OBE&O. Authorat 
i\lr. W ALLACIL Like all ot.hero. 
Senalor O'D.u<uz.. That being tb& cue, 1 would like lo hue in· 

..-I in tho ....,rd the ooneludirig six paragraphs of that book. You have no objection to that! 
M.r. w ....... ., No. H io your privilege, Senator. 
~nalor O'DANJU. 'fhanli you. 
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'l'he CJtAntXA.'<, :U that •!11 
Senator 0'0ANU1 .. That 10 aiL 
The (!Ju.mxAN. S.nalor McClellan., th rd and lor mr own 
Sonalor McCtn.LA~<: Mr. Wallace, orate ~:what chan!!"" 1n U"' 

infonmtion L~~~!d 1t\k~ ~i \h!e1('';' r:_ anJ I he othorloa111ng ag<~~~ policies of flu.uum.,.._rl 10 . ·• 1 h George bill i• not. cnacteu 
cies you ho.ve in ~n~n.d t() make, ,f o.ny,' I $!..weta uC Cummerta. 
and this respon•1I\11Vht

1
y 11..,.1t1a.nkup~\~lti~ "!lull lhe JI .... ident mi~M call Mr. W AUACE. • • I, u 

• vcry "iff.J:.: qu .. llon. N If •ou have any chanp in ~)lind. f I S.oalor ruc<::tzu.AN. • o.. .c\ ral policy that m•~tht bo o • 
Mr. W•u.,c;z. I ha'~ lnd"~1_..!,!"'• d lhe Presidtnt in the pool· lowed Sl_lbjeet. lo the "'Ill of~.,;·- an 

" • r Jl"l""od. y Scnntc>r McCLEU.Al< •. es. . riod- well, I would oay lhe 
Mr. \VA.LLAor.. ln the unmedtfltf 1\~r J:i,avo some oompC!.tont.n~n(1 

first. things t.lmt I w~uld. w:;~ :;;~~u'., tho financial status of It · • 
dioc:over enc!.lld w'l. at ~·t to lake it o••r unil there had~~ "/:::;1 
Franklr.!,':/'nal'! "'!nd 1 "·ouldn't care to up,.... '!'""'x' u ld:~ .. ~~ul • 100 • • hod boon made. 'fl!at '!'> wou opimon unltl that u am•.nation r it. until that. exanunauon ha.d been 
wan\ lo become rtiJ>Onllble f~ff date d•flnilel>· establiohed. A~ you made. I would w11n\ omne cui. •··n n•bJocled 1o tho ord1nary 

lh a....nc• 1as novar """ •• aro well • ....,,.., 0 .,-· ' ntuur Office prooedure. 
Budget Bureau or Oonorol A.coou ..,ust •ncl.ly what thoR. F . C. 

Yranldy, I think you have lo kh'ot".llould be done. l have ~ried; lo 
consists of before yo~ can stole ~the R. F . C. l6.nd lhtm (JUliO dlffi· 
get certain &guroo Wllh mpect . . 
t.\11\ lo gsl. .u~ement. Ibis a>OM\1'\f! lhl:l 

Senolor ~[~~· ~!:'ital.,prompbl-iDul<tnglhis prom~ me 1o ask .... ~q 
qucsl1on-- . ari,' JAr matter which 1 tltink ,J>&. 

Mr. :W •"""""· Thoro, "\~no pst.-w~~ P"riod and tbnt is tho whole comes very iml>art~ut an e : po 
roLtler o{8mal -busmeos loans.d have in mind that Lhe R. F . C. 

Senalor McCLIIlUl'· Wllell,Wo 7~lanhl Corporation which has been ohould truper.!edo the Sma er ar . 
Mtup forlhatpu.,.-~fth Son&IA>r;, l!&rtieularly in~ed 1• ~~ Mr W ..u.>a.. No. o R. F C. hi! on2l'l!Od m oome uo 
field i1e no doubt knows g:at ~10100 it ;.,.,iewliat lorg<~r lhan wa• oug· 
businoss loans. ~ t.Jlink 8 b:tul ciJ\ diecover. 
gtlllted t his monnnl(, from " lified )'efltAlrd•y that lhe •olurne waa The Cs•IDl.x.-n . was tes . • 

$l~'~C.. Of '"'a~r,:u::nau:. war poriod •• Ha «& .. it 
The Cn.wo<•l<· y,._ t deal prior lo tb& war buUIDC8lhe war in a b....U-<Iown. Not a grea eel 

.wte<LW I think it ;. oomowbat larger than was ~ Mr. • ......... 
this morning. 
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Tbo R. F. C. is e~ in small oo.; .... loon& The Federal Re. 
tone buka are operatmg in tho amall buai._ fitld. Tbuo are also 
the Joana by tho $mallei War Plant. orpniution. Thue is also a 
oortain •olume of small busin ... Joana through the Anny and Navy. 
And th...., are also small business Joana eoming up around tho corner 
under tho 0. I . bill or right& There are IO<tral pi...., of legislation 
J>fndi~g, like the Wagner-Spenoo bill, an~ tloe Voorhi• b!ll. . 

So it. aeems to me that at the present ttme the ~wer Ja qu1te con. 
riderably dift"used and deserving definitely of a litudy by Ccingroos to 
enable the m1a1J businessman to be served in 1 more clear-cut fashjon. 

Senator 111oCu~.a.<,.. Is it your idea thot•mlll l buoiu ... loans should 
be rnade by the R. F. C. or some other organization I 

Mr. W •IJ.•cz. I think the Congrc"" should look with some core into 
tho way in which the1-e might 00 coordin11tion betweon theso various 
agcncit't that do serve the small businessrnan. 

Senator Moe..r.u..N. Yes. 
Mr. lVALLAOE. losofar as Joca) finance agencies can take care of the 

small businessman, the more they can take cll'e of them the. better it 
ie bccaueo the loeal 6nancial man must be famil iar with the kind of ri•k involved, he is more aympathetic to what the eommunity needs, 
more underatanding of the character of the man who ia borrowing the 
mone.r. But, unfortunately, u I pointed out thit morning, the char. 
acter benlcin~ that we used to hne _Prior to 1913 hu lorglll)'. pasoo:l 
out of the p>etw-.. Ttu. euminatJona by the bank txamm•rs are 
10 otriet that the local benlcer baa not been •ble to oervioa the small 
busin..,nan in the field of long-time loan• to the uttnt that the 
fil!IAJl busin....,.n needs to be 5tn"ed or to the extent that he U80d to be 
atrved in the first decade of this oentury. 

I think there is a definite need to fi.U tluu insc itution•J ,:.~p in fin•ne-. 
ing. I would conOI!ive it de6nitely to be the function of the Depart­
!"ent of Commerce ~o give that whole quest! on tl>o tnOflt careful owdy 
J.n order 10 determme wha~ kind of .c.fl'~hvo ,COOp·e.ration might be 
worked out between the vanous agtnCID8 financmg tJ1e small business. man. 

SenRtor MoCt.n.r.AN. I t was yom· l'ellliU'k this . morning that 
prompted me to B8k the first queetion th•t l did with reference to 
what chnugo iu poliey~ it any, you hnd in n1ind with 1'08J>cct to the 
adminiRtt·ation of these agenc1~l and tLS l undenttood thae morning 
you recommended or suggested that the Congn!&l create " committee 
to inveetigate the. R. F. C. and ~beee agencie& 

Nowl I wou.ld hketo ask you m that connection wu i: your purp<>Ee 
to imp y that they ~ve b:e'>n .miamana~ in the past and ~~~refore 
!here ,wu, need for 1nvesh~troo1 o·r d1d you have in mind th•t the 
m'•ete•gat1on was to determme tnth.l'H'Pfd to changM in polieyt 

Mr •• w., .... .,... Well, I would feel >t..-ould boa vtrydefini~eervic:e 
to me o( Conw- wou_ld take a <ery careful look at the whol" picture 
to- uactly what ought bo_there. I don't lmow what is thuo and 
J don\ kno .. whether anyoo_om ConJ:n>Os kno,... exactly what is then'. 

Senator AI~"'· Or on any or· the other &llfnri .. • k a diftkult to keep up woth all of them. ' 
Mr. W•u..cs. Tho other agoll(:iee ha•·• been subjected to regular go•·ernmentol procedu....._ 
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_,.. I d "t think all o( thtm havt. d Senator M ..... t..,....l<. on • on! l n this ..-.r ~rognm an 
Now ma.r I ask you •nothtr -~ 00. of tot~not rhc national th~ ~iut~~ of .war_!~~ nluil ectSCt ~i}; thi" p!"08ram tMt .ron 

debt bu botn <I!*"_.. In eonn 0 disc.-! aloo broelly, I '!th•••• 
ba\·e outlined thiS mC?rnmg, and r~ .. out and 10 what. f.Jtt:nt lt. may 

1 • rogram mirht. be carrtn~ , . 
::~~t;y for. the ~onnlr,nent _to s:~O:tJ\t would I» MCtSttnrY 10 

Oo you ha•·o on mmd no~ t~ "~~t gtncies in onler to co cry out 
nCI the functions of these e.~ my al mean with n..'81Xd to loo~ ~hrprogJ'tlm that. you h!l\'e ou~hn~' In othe.~ words, how nluc.h It 

IH!thority and the spe}.!!~~~gn!lu'O~~!!~·unent. in outlny of money to 
woll to~e from tho . ht well be the 

6'~[~"'\~~~uc&. 1 would thirt~' 1S~··~~i~ t~~~~~~~:~;;,~d the AJ'J""ri 
subj~t of hettrinA'81hllt WOr'\'"f.kS etO go into llnd 1 CCI'(IUIIly WU f 
priations Committe~ StWOJ'tlfTh::ld OJlinion on Chltt. . • tn nn"' , be I"W\oo''tt.od to gwa an o ls . u hD.ve not c:om ~ no.. e.xl~"'~lc<.U•.J .• U~. r,, other wor< ~ .)O ·dn or opinion of Senntor . elf. you can bnve u.s no • 
ronclu-sion •bot•C> at Yrl'~ i~voh·ed t 
the amount thAt c:~!inly not, Stn~tor. gtatisticnl rt'(Or11B, 
~1lr. \VAU..:~;, Hfn11tor. thai jud~(mg 'i"' Jd!.M"iH'fl in txetU of 

can ~_? • lOCI I OUIJ~UI 0 j!OO( 5 I • nething btl WeeD 
if you " 'l.mf.'\:10 b'tt li·nr it wlll requi~ about~ fomution to do 
$170,000,QO(! . al l ~ ol what is known a; capo a 
35 and ~0 bo hon < <> 0 "' 

th• job. cC JIIJ,..\S How much I 
Senator M 

1 
.,. ·You meonbilliont d 40 billion <lullore of 

Seru•tor Dxtt\\'81'1)iition, yes. Ue-rwet~l~ 3.1 •;: aml dON noc 1f!tan 
Mr. \VAt.L.A~ That is a ,·ery tec:hmca P :~1 ring8 to JtO mto 

~apital {ormll~~:t ili~tlf would n-qlnre e~~~~l~~~: ,.:i it would eo1wey 11westment. _ 1 1 1•t hn''-' t hP figures ¥~J f 
and ex~lnin '"'.d ,<r~'h~ hre~tk·down is not bl! ore yo~. the lo•minjX au· 
tl false IIUJ>I'<'I'c!IIOll I N •\• 1 underSttmd al preset!"• " F-. C is $ 14,· 

M<.'CI £1.l.A• • • d"t 1~ for t ''" • • 
1 

·• Sc.nuto~ Ill e Rt;thol'izaCion of expen I J, 8.\'C said tlu•t th.-t.. aut lorh.y tltor•tY 01 
1 Do yuu mrrtn by whtl.C you ' 

000.000,000. be oxt<>nded 1 11 S.n otor woulclluwe ln l' 1 1t mPllll clu•t at a • 1 • 

Mr. \V,,I.t..\<."t. I • ~~~ 1 wtmtetlto p!l Lh~t clear.letel with mpec.t 
Se.nat1o.d ~~<.~~::-;;, ,;,y nthcr. que~tJo1~ {~tfc:~-::f. inv!.wtiJlation y~u 
You< I n fl'l for tht.S commit 'd lat. the~ had betn ml• 

to whethe_r b~ ":}~d I llon't rhink you dl ',~!nted that. for conM~ 
meant to •mP. yih R F. C .• but nther you ·b ..._ improvtn-.tnt m•ght 
manage~nt m t . ~bit you to detemune \'II t 
ti<e to pu.,.,... to •n . ld be only lair to who­
be mlldt. 1. k Stnator. th1t It wc..u ~ lO write upon, 

Mr. w ,,oue& 
1~ ll p c. that be ha•e • tlean I"' uditor when r&-

t\-e.r admini.sttral 1 wh.ert: be is. Any county a ' 
that be kno~-. •rct tat p.,...ution. •ty that for 1M record, il 
cenlly olodf~~~ I JUsl ... anted to daro unendation you made to 

Senator ~I . h~;1 in mind by the reoon 
I t was "' \at ~ou . 

t 11 • t11i8 mom mg. llu~ commattet 

Regraded Unclassified



124 ADlolLNt8TRATION OF CERTAIN L&NDtNO AO&NCI£8 

Afr. \VALLACL I do not espre. anv opinion one. " .. 1 or the other. 
S.n•t.or McCuw....'<. Th•nk you, Sfr. Chairman. 
Th~ C uAt8M AN. Mr. Wallaoe.. what you ha\""e; in rnind is tl1at wbeo 

you took O\'tr you trOUld want an auclit. in order 10 ha,·e a bue behind 
you to do your work in the rutnre! 

Mr. \VAU.\CZ.. That iA- right. 
1"ho t•HMRM-~.\N. The other matter you ,;poke of, the annual lonna· 

tion of capiiR I of $3:;.000,000,000 a year---
Mr. ·\V,u~ .. \CL I may say that the com(>ll"lble figure in tho pre­

WAr period wu about $20.()(X),OOO,OOO of ca pital forrnntion. 
'rho C n AIM3-t ,\N, I Wfl8 going to akk i f the norma l WOIJ not about 

$6,000,000,000. 
M.•·· \ V,,a.L,\Ctl. The normztJ is ~•bout. lf20,00010001000 of cnpibtl for· 

mnt1011 . 
The CuAUIM.\N. New capittl1 invc.\Stmentf 
Mr. \V ALL..\tn No; nc>t uew capital hwt•stmenl. \Vhnt is knowo as 

c:nr.itn t forrnAlion. 
fha C HAIRMAN, nu~ Jte\'i' capital ilwestment. eACh year nonnally is 

bet.-een 4 and 6 billion dollars. 
Mr. ,V.u.J.ACZ. That is capital in'-est:mtnti res. 
The C IIAill.lu><. Thot is aeeording to tJoo F'ederel R<.rve report. 
!lr. W .ot.L.\e&. 'n>at is righL 
Tlte Cu .... ....,.. That kept tJoe country on a P"'t.IY oven keel. 
Mr. lVAu..c&. Incidentally, th•t was altn<lOit uaclly Lhe oame as 

Lh• inc .... .., iu Lheto<•l debt during tbed-de of tht2&'1. 
'!'he CnAIIUlAN. Your ideo is l<l IIUpplemtnL thaL by Government 

flnanci nl( I 
Mr. W .u.t..\QI. No ; I didn't AY Lhat, S.nal<lr. It migbl be nec:es-

l&!(.'f,n Cn..uRXAN. You "·ould be for it ir it we~ nfCt61ary. 
Mr. 'WAU...\e&. I hold to this vie·w, tho.t there is, in the flnal ana'/sis 

from an ove.r·a11 IU\tionnl point of view, there ia onJy one typo o an 
unoolanted budget, and that is labor not nt ><ork. 

Tho C JtAJN¥.AN. ArQ there furtl1cr questionsf 
Scnnlor l"ut)I'JI. I have. one or two qu~tiona, if [ Jnt\y

1 
M_r, Chair· 

man. • 
Tho C"'"""·'"· Senator P epper. 
S.notor l'P>'I'f!R. ~1r. Wallace, in further n!llponao to tloc question 

Whi('h was B!lk~, whether you bad in mi~14 any~hing el~m ~1st might 
be dono to 111d1eate any change of admuu5trllhon or pohcy in the 
o~ of tJoo Federal I.oan Adminiotntor, did I undentand you to 
rer)ly, in re5ponse to some question, ()r in your originalltlt.ement- that 
10" lllOUSil>t tbe F ederal I.oan Administntor's ofti~, and all the lend­
tug a([OllCI.., under LhaL oflloo, should besubj..._ Lo Lhe regular auruting 
procodu,... of Lhe Gonmmen~ through U1e ComJ>t.-oller General who 
aDOWUil tO the~~ ' 

Mr. WAu..\t"IL Yes; and also, &nal<lr,to the Bu....,u of Lhe Budltt'I­
Senator 1'171'D. And if you were S«r<Qry of Comm....,. and liod 

onpervioing powers OYer the F ederalleniling ~nci.., u an inciden~ 
the...Co would i~ be your purpooe lo take ilepe to - Lhat. Lh&L were 
done! 
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M w ...... c&. J would feel it ....... a Yery grt'lll 8&~<'g1111'<1, S.notondr. 
r. • th. nectl n thlt a nrv c:omprt:l~SJ\'6 program • 

I may say an - tldCOI,l ~made to the J•mident of the Stnate on 
list of recommen aiiOtl.S f th Tlftsury in l'tilponte to 
February 10 of .lo.tO ~y the Seeret•~ ~tal corporations. There 
a Senate ...... hlllthon Wtlh ~rd t~irv ~adopted by tht Cong.- with 
,.5 • propootO t aLa uno orm po · 1 lh Federel '!' ... u. 
mpeet to the rela~iohs 'it j.!.\"'~~ U~~j" A~t~ting 011'"!· and 
urv. the Burenu o ~ ~ uc. t:'"'' Tl t • the fint item. t wtll not. 
the United States Ctvof Servt.,.. . '". ·~.rest nut there i• a total 
J!O nhend unleftS there. IS ¥.omel STID:I ~n aee~·tl\f)' of the Trel'AIIry 
of eight ditrertnt po

1
mts /}m~ j 0 

l'elt. 'wllS udvisabl(l n'llative lO Oov· 
with ~fiJlCCt to PI,'OC!\,"< uro . m ' 
trmnrnt. cotpnrnhOI~. 1 l d to the Fedf!l'fll hmdinu l.'lgtney 111\tl 

Sen1ttor PJU'I~&Jt, ~o 118 rc 11 e .t .j:; •our £ce1iu~ tluat. thry t~:l1onl1l 
t.ho sullHidinry ng\1nCI~I thert•un~:-~f :h~ auditing of the Cuu'\-,' rollt l' 
be subjciCl. to t1m rtgu nl· 1u·c~. . of the Bureau of the l ud~6t;'f 
General ond tho n!J;'u

1
11'r tn.~~rv•~n doctrinu11iro, thRt. is tho "'•'Y 1t. 

Mr. ' VALI..ACr.. \Vii '?'-'t. • Ill$.! 11ult is why 1 su~r~ted " con· 
seems to me frOI~ OUY!ade, Sen~tor. . rnonlin . It. is conceinble 
gressional in\·t21'11gnt1on comrmt:b ~~~ c is ~eh that it. would be 
that the kind of wor~ ~o~e dby 0 Lhrou~h ·,l;e regular AOVentmtntol 
~~ hondicapped •f1•L ~ :: f.::nk.., buL ne<·ertloeJ .... thf COn!<t:t"• 
p ure. .I pe~na .'i: 11 

• ted could look into tl1at. to deunnlne 
sional com.nuuee, 11 one uappom ' . 
the point. ld .00 think il proper to inelude on tho 

Sfnator PCPPa. And ·~ ~h determination of "'hethtr or not. 
jurirdiction of th~L oomnullh' F!d ral Loan Agency mighL be aub· 
the lending agenC',te&: u!'der t e e . 
j.ctt!d to the Clollllfita~>o1n Athi~~~~ Uta~ would be well worth lookong 

Mr. WAu..,cc. Yes, 
intD . y llace. in your adn1inistn~tion of the 

S~n11tor Pr.r1~Y-R. Now! Mr. \ a ·~u detllt with lo1ut8 under tl~e 
()ffi~e of Soot-etat'Y, ~f t'-Jr.rlcu.l,~~~:kt{ included the JlrodtiCI~on C•·edtt. 
F~trm C•·edit. Adnunu;u·~tiOIIl gricnltural credit. corportttiOill'. t ~­
Assoeintion tl l~d the Jry-l~ ~onu ~ 'Agriculturnl ~brkc~h~~t Ae.t. r0\'~"".lff 
lio\'(1. oorporAtiOll lUI( , • oanF rm &ocurit.y Admuust-a·ntton, Ul n 
fund~, bnuk OOOjlC~Ilt.t,·es,. 11 

nnd Fede.rl\1 land bnnks. 
EledrHication At mmtstraho-1), recall whetht'r that it substa.n· 

Thnt i& tho list ~ ha't' 1 J\~di~g agencies thnt wero uncler you 
tially an acC-tlnllc hst. o lle e. 
• • Secr<>tary o f Alfrieuhurc! them. Did you includo Rural 

Mr. WAu.A""- Yu; a lith-,...,.. . . 
Electrification! h .• Now I belieYe you m•nuoned thll 

Senator l'ut'F.L y,.; 1 •' ·1 billi~ns of dollors loaned b)' LhOM 
morning t11at. there .were eenn Secretary of Agric-ulture 10 your 
tJOVeral as;eneif!lll whale you were 
s.1:ear tenure f • tru~ 'l'b6 outstanding lo.na in lbe 

Mr. W•u..•CL Yf<!~.~l;_!• a Secretory of Agriculture wtre abou~ 
fall of 1o.tO when 1 .,_,.,.. tn., 

$4~~!\'f.;. .... About $4,000,000,0001 

• 
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Mr. WAU..\cz. Yeo. 
&nator PltPPF.It. Mr. Wallace, would you oxp,... an opinion as to 

whelhtr the.re are many men in the country who have had a larger 
ex·J)fritl)('e than your experience in the conduct of the DtpertmtnL .of 
Agrjcuhum and in the supeni&ion of thOM •venl lendmg agt:ne1es 
over a ptriod of 8 years! 

Mr. \VA.t.LACL Thtre are sen.nl mt.n in Gove:n\mtnt. who h.a\'6 had 
6XJ)e.titnce w"it.h tending ve.ry lllrge 6UID8 or money, but. J dontt think 
th~ro are mnny who have had greater experience thl\n U1iM. 

Senator l~rvt!R. Now, &QJne quest~on \VII n!!lcod 11bou1 th~ functions 
of the Depnrtmeu~ of Commoroo, !Uld I beli•ve you elated thn~ you 
though~ tl10 genernl sututory provioiOM for the functions of the ])e,. 
pnrtment of Commerce. were somewhat nnn logous in substanen to the 
funct.ion8 of the le.ruling agency. Did you h1H'C in 1nind tho hmguagc 
o( the trt.Atuto aet.t.ing up tho Deportn1enc. of Commcroo, which rends, 
nmong other things, ns follows: 

It .:htaU be the nro•lnce and dnf7 of tal(l Otpartmf'rlt to fOitflr, [li'OUIOt~. and 
develop tbe fon..otan and domf'"Uc comrMre.. the mlnh•«· manutMc.'turln~t. lhipo 
l)hll'o and ft8htrt lndllltrit't. a.nd tbe tl'llt .. porliUiot' ftK"IIIIIN ot 1~ United 
~~., ... 

1\lro \V•u..ACL You n.re quoting it a«urately. Senator. l waa only 
quoting it this momi~ from memory, air. 

Senator Pr.:PPr.lt. '\ell, now, some inquiry ..-.·ea madt about t:mall 
OO.in- loans. l laa\'e before me wl1at l>urports to be a rtport. of all 
lo.ns and commitmerus authorized to btWnea ent~rprilieli by the 
R. F. C. through August 31, 19H. publi•hed by lbt ll. F . C. September 
14 11»4, wbe.,in it •epears thai G,871 loans under ~.000 ••re n1ado, 
iJaling about 17M, nullion dollars, but constituting only nbout .. •en· 
Ctntbt of 1 petUnl of the total number of 10ttn8 amule by the n. F. C., 
and showing that there w...., lonna of 1.,. than $10.000 to •m•ll busi· 
ne88 in tl1e Rmount. of 1.7 percent. of the toh~l amount of the loonM, nnd 
11!<!8 tl11111 $100,000, the t<lt-11l percenlagt>, would 00 IIOOUt 12 01' 13 per. 
oe.nt of the totnl amotmt of money loaned i..0_0.2 ~IICCtit .. o f all the money 
lonnod wJ~R Jo.~med in units of oVer $l,OOO,oou. 

\Vithout, of 0011 1"8(!1 having known of t ho individunl 11pplications 
from lmllll np)',licnnts and la~o npplic1mts, would you Sl~ that you 
beliovo 118 a mutter of polic.Y that it would bC in tha public 111tercst Cor 
f(I'CUtC'r con~~:iflen1tion be gtven to small busine&l llncl th"t thnt would 
lie worth looking intot 

Mr. WAI.LACP. Yes; bolsod on lbe rooord •• you hn•·e rend it. It is 
dillkult now to sav jnst what the full l•cts mny be. I do think tho 
lllluAtion ought to be looked into. 

&nalor PII!Prr.:a. Mr. Chaiman, il I may, I .,..ould like (Q submit 
for the rtCOrd the three state.nu~nts which I have in my hand, showing 
t11o reporu of th• R. F. C. up to 1~ and lboo up to 1~, ,...pec:ting 
loano to llllllll busin.,.., 

The Cn.uiUIJ.!'. They are official, •re theyt 
&nator l'r.mra. Y"" They ....,.. taken from ofticial rtporu. 
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(The lablt'8 rtlerrtd to a~ •• folloWll :) 

R~lf"'ICI~ PfJMJtee c-,.r.rMHr: A -.ow• I of klfKU ..... •••••· T~ ~;. •ll•••l"fd. nr••l•lint • • 0/ 1'~•- !to J»f, ••• Jl•r. II, Ill f.. ., ''-
ef&oe• ,,..... ... _......_.,~ 

"'"r•~t-•,1•• At" ).llr.ll. JtM 1 --·"' .... 
., ....... ........... to- '"'"" 

., ... _,_ 
Allt_,Nd {tsU.WII.f!li) -(Ktu.J) ,Uont .... l • - .::; :::.; l't'1'· ·~ "•llil• ..... ..... \' .. 1. ""• '''" ~nl \'llt.lt ""'"' .... - ~ - -117.2 •• ... •• ..... .. 

~·· 
... •••• d ol 1Jnder~<UI o o••·o• "' " "'' ... <U ••• ::: "' .. u u ... t: ..... = .. 10,00> .. .. ... .. , .. .... .... .. ... . =··· .... ,OJOo••··· · II, I •• .... •• .... .. .... Ll ..~.. .. .. ... ~.000 OOO"' 

'" 
,,,, ... ... , .... .. .... .. u ... .. . i :t.OOl lO 1100,000 •••.. ... ••• uo.:- • • • o ~~ .... ... .... '·' . .. u 1 tu.OOI lo ~ .... ... ... .... tU .. .... .. .... _.., .. .,m.. .. ·· ... .... •••• .... ,., .. . -· .... l,, .. , 

·~ ttfJO.'O.IIOtJ -· .... .... .... 21 •• ...... ---mt o .. ~.~.- ·o •• ..... ... . ..... .... . ..... ..... ... ..... ................ .... 
. ' .,.,..,.... ................. x...._......,....c ...... lol .. r~·o,... ,,. .... .,.,.,.u..· ... -

.r~o/104fl'l 

, ...... ,.1 w • • Jl, tt44' 

.Alit~ """"""' Autt1111'1-' ' I~~ lntrlut. 
51 ..... ..... .. .., .. .... :-<anabel 

,.,. Numb<!f .. .. . ... 
N11,.bl!r .... .... - -- .... .... ... ..... .... ... ... a.:. . .. IJl.O .. .... ... .,, . .. 

"'' .... 1)JI!I«Il000 1,~12 ••• N,OOI 10 ilt.OW ... .. .. . . ..... 111. 1 L ... 

"' ~- I'U 161 • • 
l tO.OH to ;::ooo .. · ... .... ··= u.~ ... 

··= •• • •• O•"" .. •• "' .. •• ..... t2l,CIIIIO • 000 o• " ...... 
"' .. ... .. 

"' .. . ... w.oo••••::O .. $100.001 lO otO 0 •• • •• 
... 

"' .. .. 
"' ·' .... 

C:"'F.:,"' 0 .. 

.. ... - .. ·' .. ·' ... .. .... 
OOite .........,_ ·•• ......... • •• .. •• 0... tt,40D.CIOt ... •• . .... ..... .... ..... ... .... ... 

........ .... .... ................ 0 ··---.. -

...._. .. a.-M:*M..,...~r.:r-' .. ,.w. JI,ItM. N..... p -' 
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dleM! plaeu. Standard contlautd thla ~at 11:1""' ~ Thtrrl htG ':rtS: tba~ the .We 0o<rt'l'11JD~Mt auJtaM tow.td qatke~~ 
a . ntC't Mtlft CorporatJoo ttlepa~ Standard CO »> •*d. tiM' 
f'QilDft.riftl' work Ud adnon'ld J moatlat. Prartkall.r no Uaw bfld bfrft Mt 
a rHUit or tbe OoftmiiM'Cit n.DC't:liUoa ottbe proJert 1n. s.,.~. u 

TIJt.n, furtl~er, the~ was this tfStimony by Mr. Howard, Mr. Frank 
A. H ow.ord, VICO ll,...lllfll t_, S tlllldard Oil CO. of New Je,..y, and he i• 
addressmg ~lr, Fult.on,eluef counsel of thecommittte: 

1'htTe t.s a &n••t ih'!ttl or torretPo.ldeo(@, I am surt tbat JOU btvt Mr l'ulhm 
that tbow• Huat we dltln' t bi•llt.-ve the mtucUon or ;he 40,000.104' Pruc.:.uaa "' ~ 
l)f'Oir&m ot tuur ilhtHWow pl~tut& ooch wltb a Cflpctelty tor on11 2AOI) htU._ w1t~t n 
WLIIO (lethllon. 

And, further, his teA;timony oontinutS: 
From tt1nt oonchllfiOr• or ~une, WI.' 8u('('Cf'(led lo ~ttlng-or at lf'ttll we or ~it herw 

tlll~ed In ICCtl htJ-CitU lt€!Ct1CU1ll'UI.:IIOU Fh mnc;e Oitt1Kll"il110n t o ~fi:l'llfl ltll<!lt 

Ter'f 800ft. 
)1r, FuUtl2f, On thllll I IH>Icd t.ll.at In &-pcem~r.IOM" 5 month• lAter, tht Ruhtw>r 

~tet~e.noe lnJtruct•<drou to •o~'lend 2111 work on ,.cmr buta4h•n• 1•ro.Jflti. " 'lltth JtAI• 
ot C.'OUriM!, dld_not dO. blat did thttl'ef'ene their potltloo on 111111 2,@ton~AJ~tt~r 
before l"'ul n arbc•rf 

lol.r. liowA&O. Ob. 78. llr. TbtJ Md ~ that polltkln t!OmfthM 4ulte 
en171n 19-41. J •• auM bPfore I be mktdle of the re-r IM7 bad rt01C•b1t.., t~lr 
minimum pi"'Ora&a 11 40.000 IOilt. 

llr. R-"t.:rox. And It ck!luo)'f'd lbe -~ prqtrt.ID ot tour 2JA»otoa paot.t 
Mr. 0 0WAID. 'I1M7 ,_laf'lf'd ll bide up to lbe piUe where II a-d .carted. 

Was tha t 1huort of thing you had in mind! 
~fr. \V.u.t..,rL TI1at is ths sort of thing I had in min(t • 
J may uy,Swator, that lhe first visit I paid to Mr. SceuiniU5, wht.n 

he had his oftitt O\'et in the Federal Rese:n·e Building, wu on the ~rub. 
jeet or •ynthetic rubber, beeauseof the fact that we bad in tho Oepa~ 
mont of Agricultu"' a cheul.i.b"t who hAd been with the Standard of 
New J er8(!y

1 
had ~n working on butyl rubber; and while we .were not 

in tho war yet, I felt lllRt 1\Ir. S tetti11ius should 00 gettinf. into the 
rubber picture wilh the utmost. ''igor. Mr. SteUi1lius agree<. 1 kno\w 
that other ~ettlleuwn i t ~ pos:itions of Ruthor'it.y to halp dicl not i hArc tho 
alarm which I ft•lt "bout it nnd which 1 think Mr. Stett.iuius felt. 
'fhnt- de~ not in ~tny way im)Higla Utcir pntriocism or their ~ttnndtu'tl 
of high buttinciCff coutluc'L. 

Senator PI'!PI'FJt. Now, .Mr. \Vttllace, l U1.ink it. is only foir to you, if 
your nwmory is not clear on the exact. words in the last aix j)ar~agraphtli 
which cho ablo S<J•,Yor from Texas osked if you st ill suboerlbed to, 
that I mis:M ....,d th&.,e paragrophs so that you bavelh•m before you 
to make any cou1mentt on them tl•at you ura to make [ rtading]: 

1'bl cue ror eolotlon of our pttteal pnblf'nd lies In the Contthutlon llttlt. to 
tr.- Mcli,..ILoa or tW uollf!d fi'U'I~ ot abe people. tbrt:Mllb CO"~ro•otat~ co ONI 
wHb tbe ecrmal probk!ma of JuU«. llbn'U'. a-Dd abe C'Qf'1111 wtUaN. 'l"btet 
problem~ can MW tonoa : prnto. mf'(tlaJLilas maJ' DOl aullke to .-c thna­
New ~ or !tow to ·~ thtm an.t to • new a-. It WOIIId bt coo­
uary to Jbe Ytf'7 •l)lrlt la wbltb tbf' lllf!D of 1187 aC'I f.'Cl to •brink t'tC:Im tbt 
~~ ftlllte todi.J. Tbl ()ootlUuUOft thldf ,.... the prodad of I dftop ('lOft· 

'11ctlon cbat ln~trumfl•lt ot pftl'n~t are 4le"tWd bt I'Dl"ft ror turtbH1oa U.. 
fti.II)D ror be&n.a. Not 10 U!llt the ConsUt111tOD In l.ba.t. tfl)b1t. but 10 ltf( It \I.P at a 
~ac:red 111d c:bln~ltM author-tl-1 on eba,actna maU~I'IIl «MK~Utona. lt to dtn1 tbt 

kfl'ntl aod wortb1p tblil bUI!k. Today we oted a lffl l nu~nt wore ~I"'IINI wbo wtll beMme A.l dHtl)11 moll• 
Y~tc>d bJ the Hit" ot-~•PH"""e economle enclety a.s the ronn1 n~n M 1110 anr\ 
178T ..,.,~ tnoliYtted b7 lhe ld~ or n dC!woc-raUc pomteal IIQCietJ, '1'be on.t 11 
tbe u•tna l trt fltn of 1hOU1Jbl ror the t~Ueth ~nturJ a.• the oth4lr will ror the 
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ti.Klilt't«<lb. I be.lleore the mnJorllt of Amerlaln J)t!OIJie litO alreudy ret."tPth•e to lbe et:neral purpoees and polllllbllltiflt or a C'OOl)eratlve totruuonwtaltb.. 'rtler 
•·ant wort HturllJ In lddu~e~M. In oJd ap, In UIWDIJ)I071lletal; lJKol' want a w ld4Y dlttri&Muloo of cbe cood tblDCl of Hfe; ud tbe7 ba•e bfNwe d.bllll_.ollfd of 
tbe .,.Ctm. Ia Ita pte!M'!DI .elf-toftlrad~ettoa fon&. or tTft competition alld de-Ill We tbe bfnda»>OR. u a metbcld for rHd:llftl: tbooillf hldl.. Tbe OKI\"(!IIIitUI• . or 
adllt!Yh1• wm f'nds ._. lndtc.tl~ of the tedlnJ of 1111n1 P"''O)te. ThfJ oeOO h1 for • bod.7 of J)N)ple In a«""nl Oll atlk",.l alnut.. M l(l"lt""'le 1Wd u realh1Uc •• were the )'0011~ ...,..'<II'NIII~t or 1181, to 4.'hlllmeli&e thouKIH aud lultlate and «ttlllll}i'T' 
l~l'Uj)()M I.• which UUlf H'fld IU l'l t'OOI)II'rllll~ $0CIC1y, 'J'1U! IIWIUIIJ fOr C'OIH'I")'Ing l(h!UII lll'e ctrualul)' more C:Cti'fiMive thnn l h4l7 w.,.re In Uu' 1180'a. even tbougll thr~ 
are 80 limn n• man7 PtOI'I~ 10 rtflch. Pcrbap~~ H•4! 'fert multiJ)IIeltr of lllf'INI 
asakN for ronf'uilon. But we tr~A.t well pront bt the example of the touna men ot 1187 who Ullf'd tbe Fedt,.lblt wHb wdl drtd, In utiUatnr almUu utk>ul 
f~ for IRIIIylif:tg lnd ~Pilq Dt1r pr'Op(IUtA HT tocft _.._., bJ the 
SIT&o~~Qiil·••ke or d~oo. bt the Mtft'll'llnf'd dfMC ot pl'I"IM)M tbemwt~ ('On­TIDC"t'd a ltd thu• able to C!OOt'IDCll ~btrt. new eolK"eSJ(I "'dll "f'utuallt take form In .I!Oti•J nM"tbanlm& 

It ~n• to me that tboo•htfnl rlf!OJ)le todtt.J, 111 l"f'lnllon ro p~flvo flt'llon. etunl.l IOtnftwhu In tbe J10811ton of l bOugbtful uM'.n 111 the eorly 1180's. At tllft\ 
dme the>)" were lnen.uJnalt IWIU'C t lu'lt lilt~ fl(>lAIJJ 'an<ler the Arth:h.'8 ot Con· fetler•llciiJ wu no t worklor out to n~ nntlonnl probltmt In an tul equ~lltJ way. 
They were H1luk.lng. augg..o~thur. comporln.~t hk'WUI tlfld pllt•ltt wonderln~t what 
action w" n~ry. wcmdl!'rlna what form It 1hould tate. wbttbt:r the tr. Ud8 OM:Ifd ameodmeut. te1'lf:lon. or wbat.. 'l'be7 bid not pot to the potnt ol ac-tuaJ11 f..-mu.tatloc a deftnlte plan. 

ShaiLariJ, lboqbtful people toda.J arf! 'flf'OnderiDI w-lult a('don wl11 be Mtdf'd. 'J'btT kMW tblt «1-Jut:Wn of our p,..,.t pi"'bbema will et·entully reqa.lre • rww 
kind nt lftatt"fff\ft u e!'r«-th·e In the economl(' fttld a11 Wfttl the 8UIIt«'Mft ot 
i)htdl11011, l huoUton., "nt.l th~ otht'rt In I he IU(•re purt!lf pc,lltlclll ftf'Jd. Tt10 pre­
c>liie rorm or -&1t1l~ru!t whlc·l• wUI be N!Q.Uired. h0vte\'1•r, IIOC'8 not yet RJ)J)Cfl.r. 
Thm1.1htful pt,'Oillo tOOuy believe that the OunaUtut1o11 J>rovldtt il.wJ>le *."'J}O tor 
e'"'OIUtlon IOWftrd t11e Df'W fonu of atBti!'Crort... Mud1 dc-IK'«Ida, bowevtr, on the 
WBJ old or new h~~Aiatlon under the Con~tllutWn ht ~~ b$ J)ftMure aroupa. ll'ucll dtfltnd• on wbetJwor the> tll•tn lnrent ot the ())nt~lltullon to tnab~ Govfom· 
~MDI to PI'OIIMIC.e tbe nnenl ...Jtare can rH.IIJ bt td'"IIC"toated 11ft('"' modem 
f!t'ODOIIIk ,coodltiCIDI. U tbla boOIC hu Mown lftJ'lblnx. It bu llbown that tht pn"ff'IU ft'taltoQhlpe Oft K'O»>OIIC CI'Ot.ll'8 •od the pm!Jifnl k'OIJe Of tndl .. tdu.l 
a.Dd pt"HII.mt'Cital letlon do oot •'Orl out mlfttl~nt11 row.rd the ~"''""'' •·M· 
fare. If If ral.e. an,. qUH:Uou of lmmNIInte con~n 10 all or WJ, It ••: Wbo OWDI!I t.IH)Oon•tltniiOD, If not t he JM!Oillt! a.s A Wll(ll~t 

Jt our auoro l)rlvUE>gf'(l Ml<l JIQWN·tul JM!OJ>Ie Uhl.lf'r th~ p~nt ruh~ of thfl J:lutle-lhuuwleMJ. corpomllon lawyer-. fwd l.llt(!CtOril-nwoluteLy t1111 to un· 
dC!111llmd the alms ot lll~ tlmH. 011~ fl'J>e o f Jlfllle\'l'flft m11y nft'd to be evolt'f'IL It tbtt lte 111.-e to the llt"l~ll1 tor Dt.ftklnr ~rt11ln tun(l.nmoental cban,r8 In ont.r c·o pnwrve t.be ctDtn.l Wf'lta~ quite- a dlft'ti'Hf rorm. ot statf'C:'I'aft -., 
bt Ia ~. 0... .Stnadoa • '•"' .-: """::..4 requ1re A~~M:tKh:aeata to t~ Coutl· tudOD. ADOthM- mla::ht rt'QUir. D\'ltblftl to the- ... , ot f'OD!Illluliooal ~banEN. 
I n Tartou t'OGatrtt. of t.be world Ia I be put, pc1.-lltKf(l ('liNea: bue ottf!o aetod Ia tN<'b a wat at to make INdo• I C'ban::"f" lmrx.Wble and ha1'e p~pUat.ed wlolmt 
adlou. 8ome c:ountr1es. as f••r elta.m),le Swt'dt:ll, ha,·e abO\\'n a t"tt.l).ll.<:':lty for 
Br•HhUII ('hf' ll&'f', ••nd b1tve tni!U)(' •tNtl,1y I)N>~.l'l'11!1 In tba 1.11rtt'Uou of 4.'001)4!1:11\h'e OI'Jitltllanthm 111td lnteiiiKt>nl .oc•1111 iiC'IIon. 

We hi 111e United. Sutt~ thoulll C\'t-ntuaUs be prfl)ltl."'d It ~ey to wortt out In lhfl .. ,lr lt or llladhlon n nlfl'hnnl•m wblth would l'fllbotly the aplrlt of the 
Ill! .. llll«"d'ltuHt lUI the OoolltlfUUoft or 17'8'7 mlri"'n!<l tbe pb.lloeopb,J of the el&btl'.'fntb c,.•.,uaey. We m11 hOpe tbat JOdi actloa c.a be taken. u bkxldltwiJ 
u the CbulllnUoa was ~Pd Ind. tbat tbe b.toctlwort. wtll be •• eG<turtnJJ. 
'Iblt wm undoubttd:lr be pCIIIIIMbat tt • ~~ or C'OIIII..,. llfn8e )M'e'f&IJt: and tt 
we U!l!l' ti'Dr CorwltuUoca •• lh:m.Ut·on anUdpat«t It abould be Uled, sorb artlon mAt DOt be ne«"t'8a.l')' • t all.' 

Aa~rtt'l'•'eorltrlb,JU~ lo tT87 to world ~Yernn~nlal preetke """" t'IKirmou• •r t~laotnt•l'l nt . It It my ~lid l hMt In the "plrtt, It not tn tbe ronn of 1181, tt•e Unlltd lU•l('fl C'IHl, In thB not too cltatnnt tutu~. nulk~ Millin tully a.e Kl1!fl t n 
1'" 1rt. 14 ot ttl• ,...,.u.c. •• 4 .. tld oe p. 2«1 01 t•l• Mot;. 
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. If or ttw! ~- IIH ot ttw wurld 
contribution to the ''ro~"-'1'~1,~·:~~·~~~~~ 1~; \!:umhliC ~~~r lltld h•ppll.e.til IDd perbap8 an e\'~D , ..... .-. 
or aH the oaUoDL • 1 

Se tor Bu;wi'Tt'.L I wanl to 1sk ont <tuftlhon .. 1~ fiftUI)t( \o. me 
na rd h d been blurrtd a little from th6 beginnong/ rom l 00r 

the rt!Ct? 1 saaatemtnt.. as [ uuders.tood at the.. concluboiot~ o your .btate: cateJ,'OrJea . . ' f 1 1 g,•nctcs were gt,·tn to ~ou u ment this morning, thMt I lle oan, a lt~e nil the l)()wer they oontuin s .. 1 ry of Commeo'lltl )'"" prot"""' 0 1 • 'CCI C. l' ~ ll·•se ob~'~tl\'e,.; which yo\t hn\'t' outhnOO to ulf. ro~ to cnry olh .. '"" . · - \o •he President. and v,ng~ "Mr. 'VAI.J..:\Ct;. Su Jyt, of oour:r'eo tgrtiii ihould nuake a thllnJte, 
Se.natnr BR£W8~t.ll. ou ~an 1 1 'countc\ion with that, 1 invite. you would r«<gm&t that. c:u.n~ n 

your attention \o your l)()tato cuts. ed the Stnators and Coog~n 
Mr. ~ At.I.ACE.. S!natodr, 1 !f•~r re thtly ins.ibted \\"e. go •head with to think tt o,·e.r af.(t'll\ an . agam 0 

tho compulsion of 1ha l><!l"ld~its.. lc the 6ll,U•me.nt. you would uso 11ll 
8€-nutor I!t•twiJ•rt~ll, You II<. ltlll ~I ' you believed wtl.s tho gonl. 

11. A )()Wt'I'S or the oRioo ton< ,·ante w 11'"' 
'"I S '· ' l ofcuu,... to-~fr. \\' AL.LACE. UuJ~ ' _. )' 'r future action1 
!::*nator B•n••8'fU (mt~rpos•ng · 0 

t the rtgt_alar Otw'trnmenta1 
l1r. \VA..t..U~r .. ~o; a.ub)fd, of iunwCo.~~ arid the J•rt'2iitlent bu\. 

checks, by wluch I ,..f•r not me();. to nd ,\ .,..,unting Ofti~. . 
<Joitc possibly aiM) the. Budget Joe ~n this en.se the. loan agency ~R 

Senator Dne,~·srr,~. M J'0t ~1101;"lh~ Gc-neral Aoeoutttitlfl Office, so 
nnt. subject HI mth~r the Ulr o >OWe'"' possessed by l l r. Jones, 
You tii'C taking tho powN'S, 1 :te tillii;U0 .,1,, 1 He. rV'Iinted out to us yes­. k w fll'C ve.ry un mu " · . ...- 1 1 ow manv wtuch, as you no t , b'll' JUl ' wo dtd notgt.t c ear ' . · ., terday he ronde loan~ of man~ J .10 • 'ty WJS in character wath thL'4 
billions we~ in,·oh·~l, but~~ 1:_~a:l:at amount at. any time to aS! 
rt\•olving fund lba\ '6 cor- tl "nk that wu hil plain wtat.emtnL 
J>fri0f1 for any purpowt. . 11 ~ ht're. and if thtn t1ley w~ 
there " 'Ott1c.l be \'C.I')' great f>O\\:C't"S rr "(1 lt WOU1<1 CX"I'bin\y J.(O OUUildt; 
lobe u~l for t~u~ flUI'I?OS('Sk {0{;,~1~1~,~: hn<l in ,.jew when ihey enacted 
tho >Urt~ which I tlnn t H~ g . . 
tile law. . . • ou~ht to step in and rcvrew the 

Mr. \V.u.LAOE. 1 thonk the c::~'~t:i.' morning. bul I alliO ... ~~ ... 
whole. situation, as 1 suggest 
what could be don•. C ld be dm\6 t Senator Be.,·nTJt. ou 

Mr. \V.t.LLACI!. What could bed~n~;odifying that stakomtnt in any Srtnator Dtu~wwrr.n. You are no 
wo~i T i tod'o lyinrr 1hl't. statement. in any way; n r . No· urn no n ,.. ir. u..u.r •• u :t'.. 1 rb'L •1 u80 of power. 
llf'itheram I !!'U{C,ZCI'IUnJfb~ly_a 'tr:;bitrary at all. 1 mun at you u, 

Senawr B&&Wilrttl. ~ h lS ~s ":cc:ompli~h your difftrt.nt conct.pt.s u the pow-~rs :a,rr. Jonrti as o 
th• publi<> ..-.tlal'l'j.· nkly I obink undoob«ddy the Congreoa ,..ouJd 

~fr. W.a.u..&CK. ra. 'tlttreitnoq:uestionabout.lhat.. 
ha"e to pus on •.h~ ~~f:'v would not uudtr the preatnt Ia•. Se118tor BuM\\ STt.tt. 1 

\ l 
Mr W •L1./ICB. ) think th';i' woll <. thntf 
Seointor Bllllw..,.... Why Coo Y"'',:i would liave to p081 on Utat. 
Mr. W """''ex. 1 om suro ng 
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&nawr u ..... ....,.. You mean to say you would not extrcise tha 
powero which you/." .., U 

Mr. IVALuca.oo see, I fitarted ou~ with unomplo)'tnenC. 
Stnator Ban....,.. Yes. 
~!r. W .uuca. Obviously.>. under the R, F. C. ••. i~ now exiJrts, under 

!'t"toon 0 (d) of the R F.<.,;, Act, there"' a provo11on there for loan. 
Jng money to prevent unemployment. 

Sonawr Baaw.,..., Yes, y.., nnd for mnnufn<ture, there ie n pro­
vi!ion in that for mnnu(act-ures which WllB not. subject to the Presj .. 
dent, I think, but they could aid mnnufnetures. 

Mr. IVALUC1l. Insofar as I hnve already been grnntcd power by 
Cong"""", I hnvo served notice on ConJI"""" lhnt I would do my host 
In tile looning, w carry out who~ is act forth in acetion 6 (d). 

Scnawr lloew.,.,.,, I jus~ wanted to bo suro t hot tho questions which 
Senntor O'Dn11iel and Senawr llfcCI•IIan askad did not menu you 
modific;d jn any way your determination to use the pow~r gh-en You 
to do everything humanly pOssible in tho direction the powers were 
~M>t forth. 

Mr. WAu.Ae&. ln110far as tho powers hove baen •peei6cally l!et 
fonh by Con~ I would carry them out for tha ob)oct.ivos which 
I aet forth this morning. 

Tho eu.m..,.. Are there ony further quMI.ionof 
I think Senol<>r Tobev desires to Lode a qu .. tion. 
Stnawr T_,., Mr. Walloce, last October, in reading the Wash· 

ington P oot, the issue t think of tho 16th of October, t6ero <ame to 
my eye an anicle telling about a statement made in Muncie, Ind., in 
the couroe of politico! debaU. There you made thio ltotement., and I 
would like w rend it to you: 

llr. W•ll•te •14. •Arter tfie war we ca.a bU7 t·wtce '" m1o1 automobUes •• w• diiJ In lhe PQaL Wt can b03 twlte na man1 retrl,;eratore. To m1ke tbftle 
thln.p 1)01!181ble w~ need only the mooe1. •• 

As to whcro the money will com& f·rom, you nnl'wcrcd: 
ll'1'0m " 1111u1 who w-UJ do more tbnn &lvo the rreeo lllbt to W111J Streel 

D id you refer to tho Prosidenti 
Whom did you refer toi 
Mr. IV •~LAta I was referring w Frnnklin Dlllono Roooo1·olt wbon 

I modo tho statemont. 
Stnnlor Toru:T. \\'here is the money corning from to buy twice- as 

man~' re.frjbrerators a.'ld twice as many AUtomobile~ as we bad in l.ho 
}lQtl 

Mr. IV AU..ca. The money is coming from men full¥ at work at full 
w~ ' ' 

Stnator TOUT. The statement is: "twict, u many • • • as 
• • • . th " Tha 
bell<! If m • put. t means after tho war. Ia that your 

Mr •. WAu..QL I om sura it can be done, Stnator. AJJ a matter of 
faet., tl ".• are to have full "!"Pio)'tnen~ we shall hove w oonsume 
nt:arly t.wtoe aw many automobtl.es and tw·rce u many refrigerators. 

Stnator 'foBET. 00. other question. I think this morning you ex· 
Pret8e<l !"hat. has been in ml: bea:rt for many years, thnt.. ia that you 
•re hoohle to cartel& I believo you have expf618ed youfll<llf before 
on thatf 
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Mr. W•LUCW. y.., · • 1 I' b 
Se.natorTOMY. I would like to pf'fSeot toyour~md an arttc t w ut · 

you wrott wltieh appearad in tho New York Tin1eo Sundoy magt.i 
zine i.Blrue 'about. a year or a J'ftr and a half ago, the_&ubstance o 
which is thot with the alt•nllath of tht wnr you would. d•

1
,.ard ~ lalge 

pnrt of the productivity set-up in the syntbe.tic-nabber Ill( ustry m t u; 
counlry andgoOOck an<!Jmrch~ from th~old o~ler. Ts that. corrt\.1. 

Mr. \V,\ILACL 'l'hot, Senator, •• not qu•te full). stntad. 
S 11,ror 'f onF.Y 11ow would you phrnse the artaclet . 
l\.j-1 

\V LAC~ ·'l'he.re did Sttm to be soma mijlund!nd:ftnd1ng tlu!re. 
I thi~k i;;; ch•ar in the nrticle, and if it. is not cle~ttr 1t. wllkblln:lrdme ~~.~~:r 

I I I · k 't · ttable to put n tnr1 on n1 ,. ' •· Y 
Inter on, t mt. t 1111 I as reJ:tre 1 ts · I feel t1u\LR tn1'ilf would 
in order to koop th""" synthal •c P. •1 n .gom~ fool tho oynt h•t ic·ntbbcr 
pu~ a burden on avery ~utomobt e u,.se.r. ·. , · r 't requim 
plnnts &hould be k~pt g~111g, but nolm nn extensn e \\: "Y• a ' 

a ta1·iff to Keep lhe~8n gomg. 'nst thac if vou rehanled to the old 
Stnlltor TOMT. uL on~r ag•u · 1 ' · ··nal sup"IY which wit 

d b 1 t t bbei from t 10 ong• ,. • , . d 
order an r<lljll j ~ou ru 11 1 .11 the world pcrhapo, tlte llrtiiRh on 
con1rollad by t •• • d 1 "" • '....·,u·on of the 1·ery thing that you and 
Dutch earttl, we woo '"'~ • rtr---

I abhore. would w
1
ohnotlbee •ry slron .. over a period of many ytaro, 

Mr. 'V•LJ..ACL ll"e n"' rod ·~~in Letin ArMri(a. 1 share 
for the dev•lopmt~t of. rubber ..fto th:Ocanels of the F"ar East, whttl~r 
withJCU1c:urftt:hn~tn~ 'th uininf' 
thf'\ hl\'t had to do with ru ~ler~ha~ c:artel-you and r know ·~·t. 

Stnator TOilET; Of courot1 • '2 ts to $2 de1>tnding on the wlnn,. 
sor•tetimll!l the pr~ce went rom cen ' 

of the eanel. 1 h' k th hi""•st. price waR reachad in No,•entber 
Mr. W.u.a.A<IP.. t m e .ti .... 

19'25, when it. Wll8 $1.30 a poun4. b O\l conti"'ASt it to tho low 
Senntor Tour;T, It is amnzmg w e,~n ~o It is a rigged m"rket, 

price thnt it sometimes hos come do' t to ~ t hRt returned. 'Vhen 
rigged production, nml ~ ~~ ~o~y~r1':ctie·rubbcr industry I tmy wo 
we pny $20,000,000 to ~ b • we have nnothar wnr. 
should kocp tha~ on tho JO &" ~~~ }lubber I mi~ht .. y, hns be~nd 

:M'r \\'.uJJ.C& I agree, . •nn i robably 'worke<l n& hard to a\'OI 

a hob.by of mine for, ..ome tuuei: d ~m" witll n'foipect to rubber u lillY" 
Oll" beins: "cau,~tht. ,.,,th our f-'~ Ath O" record will prove that'1 ~.nf~tor. 
body in thi• oountr.f· I t_ll . ion should bo u .. d to enrt,cb anY,· 
But neithtr do I tJnnk this tnt~nt rtel And ~member 1h•a: It 11 

thing in lh& na•ure of .• don!~!51Jcth:t the "tariff is the motl~tr of 
an Old, old drm~rottc "\'J'l! rttle <areful befora you uso the 
monopoly," and you l>h;~h An~riean automobile u.etr, nttrtly to 
tariff at the ex~n!lt o . e bbt eart·el 
build up a d....-ictyntbet!c:;ru ~~:ng we ha<e found hero in tho 

I do ihink w& •·ant. to utiliu eTe., lJ'U 

courR of the wa~. f d the result. of our war u:pe~itnoe, 
Furthtnnora, 1 f we oun , as than it c:an be produeecl \n the 

that wo can make ru~bcr cheapor quality, I am all for it, but if it 
natura.\ way, r:ubbtr o a 5UJ~.n~rwoUld ~a terious mistnk~ to 801k 
is more exJ>entuvo, why, I thmk there is a CAmpnign of nata~rtltl de­
the Arne.rtcftn commn,\tr, unless 1 would sugget:~t we eorunder our 
fonso involve<l, and m that. ease 
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Lolin·Am•ricao neighbors. we mould Mlrvty tho titualion to ..., to 
what. extent we ct~.n prodlX'e rubber tl~ to our sJ1ores, if natural 
rubber ean bo prodoletd cbtaper than •yntb<tic rubber. 

Senator Duwi!TZL You rtalize, don't you, Ll••t the price of ruJ>!:>er 
in tho Dutch East Indies i' depend•nt·on t!•• •to•!d•rd of li_"!ng 
of the men ))roduc ing it f You would noc. advute havJng oompetatlon 
on tloat buio, would you t 

Mr. W ALI-<Or. Their wages were de~lore.bly l~w, ~nat~r .. As n 
tnoUt•r of ft~ct., th11t is oue of the great d•fncultu~ 10 bmldmg up 
the rAt in·AmeriCIUl rubtx>r industry. But 1 InA)' 6ny thiH also, that 
HCionco wo1·k;. in lhc biologict~ l world just. os muc:l1 as in the world of 
iltOI'JCIUlic mAtte•·. Science ~llls dono 30me \'61)' ~mt1rknbl~ th.in~;"S 
in 'the way of ruhber ln·eedmg, nnd 1 tun beg111nmg to tlunk 1t 19 
~iblo to p1-cxluce rubber at 6 to 8 cents n pound in T,;fttin Americo, 
becnuse 0( the high productivity of fl<lmo of theoe rubber clonO!! 
that lut\'C rec..~ntly been discovered. 

Senator 0R£Wotr<R. What kind of wnge would you pay the workers! 
llr. W•u.•cr. The workers could be paid a tnU<h higber wage than 

the worke..., in the Far East. 
Senator T onEY. Mr. Wallace, I would like to "'Y for the record in 

reftren~ to your work in the Board of .Economic \\r1rfare 1nd/our 
appearance before the Danking and Cur,..ncy Committ .. o the 
&nate in which JOU gave an lct'OUnt of the ne"' de,·elopnlfnt, I think 
it is a very c:onstnacttt'e piece of work. The NMCion and lhe wor ld 
are brnelhtd by that work of the Deerd of Economic Warfare •·cry 
mattriaU_y, and that is also true with reference to quinint. 

The OJu.uncAN. Are there any further quC8tionllf J f not.. we 
thank you Mr. Wallace. You h•,·e vrry tlooroughli diocu880(! tho 
matt er before UA and given us your vie,vs. 'Ve "'il CXCIIB8 you as 
a wieneNJ nntl w-e will J..ro into executive session. 

(Following is nddotioonl t est.imony subnoittod by Mr. Wallace lor 
tho rtoot·d:) 

AIICIIU!IS Ui!:l"'IU! 1'HIC Co)UtVlfiTY l"o•uw. 1'11TSJIUJI(lU, PA,. J AHUAtt\' 3, J1)38, 0~ 
T i l )') CoM .. uJtrn Or' I~ Bmwa.. .. U4110~&, C,utrTAt... A !'to AOIICliLTVItll 

• • • Uut b111111ru~men In fi!'Of'fll l nre not llettklna prcd1Hory (li'Oftt-. 
Uu.11t nf'llt' dot'IJ W4UII 111 ~lunK"e to e~~rn 1m houetat !'!turn on 1n1t> lnt<t'M'tmmt 

nh~ 'rhl• III"An llt~pe 10 ~eetln the lo11g run on11 thron•h bulant't'd QIJundan(f'. 
U11.1ln.W f11m01 hope fo r long tot-over the O'l'otrloftlld t"'ttt.!!l OIIIJI pllnllf It ot,l@r•tett 
At 23 or flO l)f:l'ftnt of OLII'IdiJ'. It m~t ~ul.~e that prvfttlil are the rewanl 
ot lnltiAtl•e an() IHMI'Iblp and thlt a~eot plant111 f!t'@fllrutllt br'n>me Ylll\llt'­
leM. An7 AUf'tU()t OYff' ~ ~ods Of Clrue to _.,.l~ II llmltf'() N(WM'IIJ" end 
to maintain the .-.1-. Of olleoltte equ1pment • IU l'ftd apfJUJt lhe lnt~rel( of 
fMl'W ID'I'f'liiM .. Dtw npftal. and ntw bwdntM ~r.blp. Ttl!@ lruf' lnlf'MMI Of 
tallill4111, lltftfq opportun.ltt tor pr"t):8tabJe lD.-ftMnttat. lllte liMa '"'""'"'' ot •crt· cullul'ft anti labor, He In ba.laoeed abunQa~ 

I I IJ ft'l.1 bPIIf't lf•.ru hlmtMW: mana,emtnt •nd ln"'Wiort ~h bn~ ""Ylllln1 
to 11ln fNm a aocmd W'OR !nc r.laU~Jp bet'lll"t'!fft attrttultDN AIHI labor. If 
blat.,..._ naanlllretO('rnt It .-IJU~:~~t to Pf'Odore aod ~~~ at prlf'ft W'Mtb .-ub run 
prodoetl()n will muna 'a rfUonable 7Stld on Ute t"a.J.tlal ln~tNJ. and tt ln­
~ona are wlllhtl tea PQ:l tbrtr fUnds t.ato UN at m~tf' lnH•mq rat~ lh4!7 
wllllln•t w111r merttta Mr t:betr PI"'dutCJJ and drf'f11.-e ow tor ttwlr tuocll. The 
more fi'l"t"tU .... ly tAn~~era and labor mc>l)t.rlte to t!l. llllrMI r,roct~ IO.n, the wider 
wi U bf' lllo6 Gllfl(• rlunltlf'ft tor 1o~Wllf7 •• R wholl.\ \•e.: t 1ere will bO plenty ot 
work tor nil C!ttpU•I which I' wiiUn_t to Mccept a t• Jr rtturn •• .ooo • • lnbor, 
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ftooeeotdttaa dfm0Cr1W:7 bU lfllrnt!d and hlleamlq J:Dore tomplflel1 I baa an,, 
pal"'J' b&l eYer d~ the Deed ror acrtmture, labor. and Clpllal 10 vun ('()Q .. 
Unuou•t.T tocttber In a tWIIILnefrd wa1 tor U•e sen-Ice and we.Jtare or 111 tbt people. 
We are determined l'O ~en·e the ,..nnel"', the wortert, the amnii buldni'M.mf'tl nnd 
t he \Hiderprh-Liege~l. We know Chtttlt thU1IJ d()o~ In tenna ot lncrcAtt.'CI blllaneed. 
abond80ce the la.raer butlllleill!lneu wUI tr~ke care or thetw~tlvc. nnd will vrorper 
l lonc w'llb tbt.> rett. w e w11nt to cooperate with cnpltltl to ll:ocp It Cl0nllnuoual.7 
l)roa'ucll'fe. Our procr1m1 ll one or u nlttln tbe ttntce ot the s eotu·al welfat re. 

JtQU,allA 4T f'IMT 01'. W tUCI,T @•Jr.t or 8 10.\DC'AMS 0:'1 J)Q(OO&AaT L"'' AOT10ff, 
Daca:l::uao ~ Pdf'IClD'.t.T10.lf SN TUX WC..O'a l'.ul, ..,._..,.., 0na 
NATIO.'f41. ~0 Co., }~OUT 0. 1000 

I do DOt IDMO that tbt O~tnuaeat JII'Odllttl &Del dUtrlbutf'tl 1M tood. bat I 
do eND that lt •ut 1M to It tluu tt.. tood.IUou are IIOt"b that prodlldou aDd 
4lltrlbudoa. aDd amsum_ptloa tt..a matl.aue In btbalt ot the t entr1ll wtltne. 

Tbt tarmer'a JOb Ia of a~-u,... onlJ' c.ne Nmpllaued .rep lo tbe to tal prooeN ot 
t eedhlC thole 2.000.000 I'KldtDtt ot llaohau.ao ItJand. 'nJe p~. the 
dl.atrtbutor, a nd lbe retailer \Uilllll7 hl,·e functions •o l)(.'rfonu bl•tore ••~ C!<lo· nmtr ca.D tit. 

Much•nt dtatrrtndto11 bu done two a rent thlt•.gs. It Ita& b111DIIIh4!d dl.ll tnn~. And 
biJ Joat nbout bnnfe.h('(l ttl'UKJn. Thfl <'nllre country'8 food ret~~>\ll'\'\"1 "rc lh' llllllblo 
now nt tbe conatuoer-·• door, no numer wlHln) or bOw 1t1rgc Lha city. 

~AT Tm&o A l'fl'l'tt.\L N'A1101'fAL Fu.c flor811'T'tJ1T.. 0u lJOII'If':M. I OWA, J"'::o. 
av • . n 1& 1930, «" Bow AO&ICVII'ruu. l!fatr.eTn. I..&aoa. AN~ 00'11atltMitfT CA!f 
Wou Toofttta Fe. A tJOC\000.000 l l'fCOva 

1 belfe.-e tt Ia ,1\wt •• ICD!portaot t M perameat to fOllOw ••* anct well· 
con•c~tortoe~ .fPf:bdlQcantll.aYfttaMrtt poUtiN t« prodartl.-e and todll po~ u 
tor prlnte basSIIftiS co do 10. 'l'bat mNNI;. ftnt. GoortrOJDCftt actl ' lt* ooabt 
aot to be audd.Enlt cutalatd wiUtOOt rtcaftl to l.be e-lleet on tbt <'OUNe ot boat· 
D811. But lloce bud&et eouldtftltto .. make It lmPGMtbJe for ~~nunent to 
lnllteb lo hall the ODtlan that prtnte botln81 nonuallt rllUH. It IQt'IIDJ. MlODd. 
tbe ~lble thln1 would be to ttK<OUnlgfl prlvaiP dlJ)It.J aJ~ ~ It to nowlng 
a• It o.u;bt to llow. C.n 1\(rtNtu~ Jndtlltf7. J&bOr, and ~ralmto' ftlrtfl on 
U1tae two prfoclplew? Ir Uuu• cnn, lhtn wh:r not decltre" lrutc and C!QII otr lh6 
• rcument 11nd eonoentrnta 011 ~oln& the Job tbat needs to be dOtH.!? \Yt1 must 
enrry Ottl bOib prtnclr)k'JI. Wo Ulll8t maintAin lt01'Crnment ac::Uvlt)' lUI IOOIC Aa 
tle«'ttltry. All(l wo mu•t (!tiCOUrftCU prl•nro eapltaJ to 10 back If) work. Tbnt 
falh4;! ltOond way, and the only I!Ound wa1, 10 pt thotncrea~~e In bullhlt._ ac:Civlty 
"nd r1atlonaJ lneome "'•blt h will lnc:reaR Oo,..rnrnent re'eouts_ de!'Crtate Govern· 
anent uoendJturee. and uctale"e I be billa need Budm wblch aU ot ,.,. to ,.,_,nf'lltl.t 
dNI~. 'lbe Kltloo needll more bualne.. and that tbould be our ftrlt lOlL 

n .. ..,... ... 8Enla Mo:n$o or nt.c :n.c. "" G.aoarr Co~a. Oowwmwz. 
W..t. t UUfOT'Oft, D. C.. Muta 13., 1931 

All of at In Goftrmota.t a ppredate tbt way Ia wbJct. tbe mti:Dbtn ot the 
ll'llde C"''UIW ba,-e 'fll"orked w1Lb a- on t.bla lmvoreant (II'ObJtm C fOOd ttAml) plan). 
We tf'tr upon J'C)Ur rooperatloa., lndudlaa lncn!ealnrJr etreeth·e ,.,gbodt o t mer· 
dtandlaln~. to make lhll piAn 1~11. In tum roa d.n rtlr upon the ~ 
anrr tOOpt•ratlon ot 00l'f'1'tlhU!DI a&Nltlts. lt 1.t only throuah unlcod etrort that we n 1n tlnc1 the wn, to J)Jtnt:r. 

I Mve been cronuno .. u.r dciiJf'hlcd wllb the reportt of th~ muhmll1 ft na Attltodo 
f1hrpiJ17~ br the l"e'')retentttlv" or tho (ll trcrtnt croups. llft•h•• contl 11er~ee 
In Nlch othe r, tbey hnTe ~tot do•n to work on the mech11n1ea1 df'tftlll In " •tl'7 
~·ITeo«lvt> \\'1\y. The food traaet, I 11m conftdeut, are rotnr to Clo I h eir very beat 
to tlo • l'f'tl l JOb vt mo•ln~~t lbc tUFl)IUI In the ttleetOO ('l tlttr lo IIUC!h a manner 
•• to ~etno-urtrare ~•I dncltQC'1IO tbe public. 

ADA.UNISTR..\TION OF CERTAIN LESDISO .-'t.GENCLES 137 
ADIM"'CM 4T APC~UAL JD'nJUJ().'t DIJCI'frJI 81'0M.OII!ll liT NAnO~.U. OtllHQA,O 

0t.01 AT 0.Mwnoou: lloTn.., N J;'W \•oaK, Arau, 2'J. ltJSU, OX P'IIIX111d~!l'nt I)Jtot 
W(IC.1lAO'Y Al'fO THII ClUXOI:Co \\'01U.&1 

~c-trtl r~M>n 1 rled ro rcet an atueudmenL to the Olnlutulloo tO prt,'tnt <"I'JIOrn· 
tton1 from OOinr toruJ()d. I om Mure It II(! rould flt"U tbP. wuy In " 'lllda co.•rwr11· 
tlooa IIR\1 la()or unlunll Are aervln" t bl! 1)4'01)1" ha U~ot• ehlt't todA)'o be WOt.thJ 00 
ettKI!:r to have agrlcultu:oe M'no('lf b1 I'OU!Pf'll•lln# dl!'f'J«,. aod urpni~Uttlotll. 
t~ruorriUC:IIIl' admlnliten!d. "''be bu.!lhM••rn~n ~;t the • ·holftllle- at'ld rvta.ll 
lrr•f'Oet1')' tnu~ bla•e ananlmomb· lndOM't1 H11.11 t f(IO(I ttarup) ~n and lift' Ilk· 
IGC tbt lted 10 OLIII:e It work to tbe «~WtHC ad'I'Anta.p .. r all Tbtou«b tblJ 
~~lao .. hope 10 bfofp tarm.en dl~ ot niOrfo ot lbelr -.ai'J'fwww. '''e low· 
I~ lfOUI)I la tbt dlie. bettff DOurtlibiM'CII and beeltT bNllb. aQd brlq 
to boetDtiM IDON TO!ume. ll ~lui •M U aiJDIWd oo a wkl« .,..._ lbl• 
J)lao wlflb't a lhrtf-'QJ' f'OtltrlliUcien to thf ~~ "tlhlre 

In Ult• Job ot rebulldf-. an f'fWft1111 f'Ciole- M1tlfit t all ro bu11ha8'!1men.. 'hill 
tWftiUMb ('fnUir)' 11 a madlloe ·~· find a nwtt-blae ue I• an art of bWI1otM. 
Amf!rktn lite •• ~ tnow It «'111~1"1 larrel7 around bntilne;lS. and wllhout It•• 
<!<ln•tru<'llve ltaden~llllt ot busiDf'UinC>n, C'OOt'«•rtllllK .,,.hh the ('(llllltrudl•e h"41d• 
t."'h lal ot a.rrlc:ulture, tl~ ('OII:IIII'Ucth·e lt":lldi'n~lllp ot lAbor, nnd thf" eontlNJ<:Ih•o 
l~ndcraJtf!J or covernnlt'nt, the ~r1tr11 1 wt lf1ro t'Riltlot be lldf'Qufllely ~~erv4'Cl. 

It wou (I 00" IJ[Ilenclld thing It bul!lhl~~nW'I\ ltlf'IUJti' h'til woula lAke tint l.nllhl• 
th•(l In il\ltllnr up mtlt-blnery tMt would hCIJt &uldC! biiJihlt'SiJ 1&\\'ltrtl ltlCI'fOJts'd 

• rH'O<Iu<:riOtl, employ-ment. and dl!lltrl.,.lfiOn. l niUJfnr 111 bu~~:lnf!tltmt'tl I!IU<!rt't.'tl In 
tills t•trurt. tormera and worktn will elutru In tbe lncrea~tt>d proeperllr ot o 
bMlluK't<l, tonllnulnr abundance. 

A.DoltQIII A'l' I).A!'fqVCT roa f!'JOIITT•felln'1!:fTff Al'fl'f t.fAL Co~C).'t 01" DJ.n.JCT 
0lA:c"D LooG& I or B"!f"-1 U"krnt AT Ucnn,. Anoa., SEW Y~IC (BIO.UIC.UIT niJLCK 
Nnwoa~~:. N.t.T!O.."At. Batu.Deun~o CoMI'AfiY), .\l.t.y :u. 19:39, 0-'f AM...IalcA •u• 
L .ura t.r Ononv!'frTT 

1"b(o Hillin& ph.filftl tteedJ make A&DH'k1t • lind ot ttppOrt1lDIIJ rldlt MW 
t 01' tll('D "'lth rrelntn; aod nperl~ In cbf" hU't'!iilmetlt fW_Id. The wlM ID• 
V'CI!IIOr doN not ,.'1'-lt tor a ht~ Udt> of buah.,.,... beto:re be ~ ahead tOf' h., 
koot~~ .. Cblt tJf lhiU Chot tbe bfot:t OPIIIOMUDIIIN ftre lrr."'IIe. T1~ Wile ln,·~or 
put~ llllt t'lll)ltftl to wortt wbc_on bmlu<'N 11!1 Ju~tt •tftrth:IC: on Ita upwiU''(l rorvco. 
U)• bill OOJduofW, he MIPII nu111:e Jobt tor Idle moen , '4nd be lltlP!' t~tU IJullhH .. w 
((l r iill. Al tl1e l)f't"teUt time the greft iCIII OJ,.,OrtUilltlet~ al'\l Opc!ll 10 lhMC WIIO 
cttn n~k(l t he r htllt romblnntloo or labor, cnt)lt.-1, uuuu•acmea.H., und t be dmuo· 
cnttlc J,Ow•erll lettt by Oo,·ernmc:DI. 

1'ht'«< 11 stlwoys room tor a dll'l'trenc.-.t ot opinion on tTetoUs. but It IW!f'm" 
tO IIJ~ Ill., IUIIIOUftl r ec_ooorery J)r'Ojp'Um 1-J)I)IUIOrt(l by l'rttldt'Cil ~It d('tlcrVftl 
all 1M fOOI)e'rntlon thut the "'bole rotmtry ~~~ J1Ye. We cuo ne,.e:r get tun 
f'tit0\'8'1 unteq e•trJone-todudlq the !Hden!l ot loduati'J, the lftltlt!.n ur 
tabor: tbe IHdera ot •~eclture. Ud IM 1ttdm of cuf't:rnmeot-are wlllhuc 
~ -"'"t tbtlr lboukten: to lbe whtti. 

Regraded Unclassified



138 ADMIN'18TftATlON OF C&ftTAtN' LKl\.-DtNG A0 ENC1&8 

When c:onpltfll •• ft(lwlna 8 od Nl'lployuw.nt 1.!1 tnt rellhlg, ~rtbn1h1g J)Ower will 
be na.o~ wlde.I71!11Jn•;td. Wbeo tbette lblnQ ('(:Uno to J)ll,_, a hen rb(l ~tnllert will 
truly bo able to te"e tb~ lilA~ or tho American people. Wben maM dlt trlbu· 
Hoo la aeeonlpllebec:l. 011M production ttn bt unlttllhed aud tbe Amerlc:tn pt.""Ople 
nn et\JO:r to tM full the • buGdaoce wbkb N•ture'a ~tr •~td man'a Ia· 
pnnll7 ba~ t'OOiblned to brl.ftl" lbOut. 

1 bow the l'ftell'"" o1 ~ are ".ft' to eee buSIDMS. labor. qrk'ullore. 
•l'ld l(n'f:ntaM!QI ('OOpH'ate t~ to cto a .. ,..,. .-olume of buslota I btUne 
that, tntt'I"DII~I 11fllr~ D@ftftlttlQC. we .. ,. eofnc to do more bUiilMM. 

Aoou:as At' o •• ,ll'.a 01' 1't:U: Dt!WO(IlA11C l jAal'Y lit )JU.WAUKl'Z. WJI .. Ju~& 11, 1030. 
o~ l'IIOOVASH'K ll"ou:otDATIOI'fA 1'UAT C AK E:fuu-M 

'l't1.-, Job of IJIInUihl tiiiC l)th'tite lnvc>t~Ctn('lll, 10 thl"li Lbe bnlldlna Of f ftCIOrlet 11nd C)t'Oduetlou of lll'tlc.'ICII to be sold to comume,. eon be kept In bnl11nc:e wllh . e.~ otber and wHll tbe ot(l()., of tbe Am4!rll'lll 11e0~. Is perbapt tbe prluelpal 
tQk wbleb now eollftoDt• us. 

Thls JOb ('IJ)aot be dont!-(W at lfMC. t. DOt beln,c dooe-b,. bo.s:l.Dtll .. ,.,Ina 
br H8flf. Nettbn ('an tt be dooe by CO'I'tnuoeat opentb:lil bt Hetlf. unle. we are 
wlut.a~: to JO to a ,,..,em ot l &ate c.,phai1Ja UDder our ArneJ1toa.a Q'ltt'm tbl• 
II a Job •-blth mO-iit bl uudenak~ b7 bwdlH!IN. wltb •"hatt'"er CO~CHJU aid Ia 
noeedN to auure .,K't'ftll. Doln~ tbt. Job w1ll ah'e ns tbe kiUd ot toundiUou we 
need tt our Pr"'CI"Mih·lml J• rolng to ea~du.-.. 

ADlfl.N'l8'rttATION Of C£RTAIN LRNDINO AGENCIES 139 

It It time now to *-'llle duwn ootml.r for H1e Jon•·thne tMlll. Cfrnal.n t'Wid· 
Jtll'ln"' llla am n~ey. of eoul'1!lf', but there It no re"eou wb.y we a~nnot mali:e 
tl~r.n In 11 rom.mon·lltl1ll4! •111 without treltiU¥ alarn~l. There 1.1 no bu1a WhiH• 
aver tor aliUw as tar •• f (l()d 11 ~ned. 1 1.1n COIIYhloCftl that ra.._ra. Ptve'­
e.ora. whole.lentr. CNCet)DJtn. •n.ct labor are rot._• to do tbe fiiiii'IOcle tbiJliL 
ner al'fJ coln,r to 5ta:Dd tor abcnMI.ante and a t.alr rt.lltloneblp bt>CWfftt ~ 
ancl lltnket ~ d.Ufereat tortL All ot tbem wtU be aaalut u~ orb 
ad ... ~ N"ODt tJI 111 .,.nt• qata to btl""lte (f"f'tl:llfd upautoa. aod tn1te 
toJ&I~ Br mv.Ditllna c~ber we to uotd toeb • dltutf!t', 

AbOIUI A1' ANNUAL JAOfUI01f O" Y I)JNNr.a .AT D q M OI"U, l OW .A, 1.AHU.U1" 8. 1040. 
Ol'f TIU ; tf\10111' IMl 0t;w:OCI.Ac Y IH 11~ 

Ttae •ut DlllJorlt7 or bu~Jhlt..,me:n are bonta:t. Oo,.ern•ne..t tbould. 10 t..r u 
).)I.Mibt~ f!tlCOUrlle thf.m In t11elr legltlrua te endtfi.YOf'll. 'nley a re the mea 
who .,.,, a lat~e pert or tbe ll"el:li~!nll IJK'Otue ta.xe. and who pr;lde lb~ITtw oa 
turnl&bJna joba tor Jaborlq IMG aod ma,.eu ror ran. prod~~ett. 

A---. ~.rs 10:, liMO, O..'t 'nU Palat 011 Fxa:Dow 

rr.c:ttcal bWIJD~ •nd ftUrh.eers nre ~looio11 co clllnll:: tbi'Ough the Joint 
obll&ntloa~ ot got'emmf:llt utJ bu•ln~ toward malnUIIIIhiiC full emJ•lo)·me:ut and 
cconon•te ttsblllty, and ctJe power~~ thnt mlsht be phu:t .. ~l r1c che diJiflOIQII or «<,.Prn · 
mt~nc and bniJiness ro mllltritiC ll•e lhtetuaUons or the bu•lm'•CI• l:'ycle. New Ol..­
tiOrtunltleff tor thoUJlht 1111tl tu.•tlon art"! nvallnble In 111., t~cw t rontlef'IJ or NCIIII· 
cconortJie engloeerlq co bU~tln--men, enai.D~rtc. (!l.lucatol'l. anti rom~.g PC!OI.&o 
teetttar WAJ'• to ..,.,.. tbe Na tion. 

Regraded Unclassified



14.0 AOMl.NI8TftATI0N OF CEKTALN Lt:NOI NO A(llON'Cl&S 

Ji&AIIIO A..,_ em £10 aTY-$1ITn Alt':o\-na:IIA&Y 011" l}urnt.DAT 011 W~ Wn....,_, UIIUJ:II. S'rolfJIOQtllr Ot' WOOJ*'I)W W Ll.IOI'f Fo\Nf,J.A.TIOI'f, AMm&CA}'I J"O!..lt"'t.t.\1. 8ol¥1'fc.'C Aflao<:J.ATIOif, .,_'(., AMt'1lrc;•" Jlurro•tCAL A&HOCiiA1'1ul't, D.:(IK.Wuo Z& 1.04.2, O.'f AW.DICA' I PAttY L'lt WOUD RICIW.IIi iTilC<n'IOlf 
When. lhl war ill ~r. 1.H o10re quldiiJ prt'f'llft ntert,r1te cet1 blck Into pNt'eUtne pmdu<:IIM ant1 aclll lUI aootls co peac.-.!llme markttl t hem and nbi'Oid, the OlOr'O quickly will H16 Jevtl or Oo\•ernmenl wl!rtlme EXI,e.ndtturtt bC rfldut'{'(l, No rouutr1 neede dtOclt ~~pendlntr .,.b"' Df~Tate eoterpr~. t>ll lK'r tbrou&h, lll own etrorU or In ~tloa wi th ~IDftlt. ll able to tealnt.in tutl tmp.oy· 1881- IA't us bope U~t lbe bell:l tbouabl of botb bUidtle'll aOO COffmment atn be tocru~ed on Lbl.s IJr"Oblem wbleb Ue. t~t the henrt c;f our An~rlam demoetllct ~nd our Anwrlcon "'">' of Hf@, • The war •••" brOu,:bt forcb a new t)'P'e of lndGttrlallllt who 11Tt4 KDucb promll!e tor the tutul"f'. Tbe twe or bu.llntse leader 1 bavc In mlna bU cauabt a DtW Tlalon ot opponw:dtlN lu national and International proJ~·L Be II wtlllnl co eoopentte with the people'• lrtweron~nt In carr)•lng out ..ocht111 dtfllrllble p ro• Jt'IUII.II. lie canduct• lbf'i:e prwcmm8 on tb~ bnal• of orlvau; enterrrlte and for prh'ate proftt, while P"UinJ: huo e«ect tM p(.'QI)If'f atan~lard:a u to Wll\'a aiMl wortlr13 condHiou. We •n nerec1 tbl beiC t«ona ot MK'h mea u we taate the ecooomle probk>m of the pe.t<'f'. 
Malntennutt ot rull emt~IO)'tnC'ut and thO hl&be«' J)Of!UJJblc IC!''et {If lllllfonal In· eorue llhonld be 1be Joint r('II)Oililllblllly o f prh•ate bu.&h81t llfld of ;rove rnment. It W rteNnfhl.llO know thll' bnaloeM J1"0UEJS ln COQtal(t w11b J:O'ftl'IUD4'Pt ageo­C!iH alrNd,. are at!IWG'blln, tKtJ. ldN.' and plan cba.t wm f1Jtfd up .the Mlrt from a IQ\'tmmE"nt•ftoanetd wor pract'lm to a pri\'RttiJ' tlnttot't'd J}f'OCnlm o f JM'tl retilnc Acth· it)', 

1 W"rom AGH:rieeo ».uadae. l&ard 1~31 
WtuT W.: Wu.t. O•:t OUT or Tin~ WA.I 

The Amerl,·an bUJIIne116runn will rille 10 lbe dW11f'1t.ge or the air II"• to the rhal1~ ot lbe Df'W t roatlf'f', 10 tbe lntnlte polll'l~Utte. for defelopment not 01\1,. to oor own ~mti'J, bol In lbe nopl~ and In Mia. Jutt 1111 hfl has <'0-0J)f'l'lted wUh o owrmuent In tlrne ot w11r 10 ll"llcl phu'8 ror 111a liUinR or c:h•Uixo.Uou, lfO UkewiMe wtU IIU cooper"tc> with O overumeut lo m.uke ulr power Ill~ prellf'rYf'r of t'h·lllurlon. 
)lor. and 1:00~. t"8'JCIOe w111 ~lilt thai buld~ llbor. api('UhOrt.. aftd OO'rt!mmtnt han jUI o~ Job In their four·'lfl..f parlntnsb.tp: To leaa thtrommon num to rnll NnJ)]o)·nwm, ,. hiiCIIf'r 5uunlnrd of 11.-lntc. and • 1/Cftee w h!eh will bo JM'rrnertttd br Ute exciting &lllrll of new fffintle rs. 'l'he c~ut~ bru~lrk'taman of tM nuu,-. will fte'Ot:niM lbat. wblle OO,.tnuDent wm pta' a larp pert In opwtnr up tt~He lllfiW trooUtre. lhe 0o'ffl1UDf11t at'fhitr will be POC'h as bOl to ftd0('41 but to lncrtt~~ cbt' fteokt for prl\'"lte lniUan"e. Btltf'r o o.-enunent orpntxatlon 1111d more lmllvldnal d rlro will J O bnnd In bn nd. In servlna Ill(' cuuunon nilln, We bualnNJ~t Le-ud(lt' wlU ba,.e opportunltlet f or lnHlath·t •Ufb u bt M:nr d.rN.Jotd of bttore. 

Am~lUII Bl:I'Oitlt ~IDM'Il'CO 0'" Dlt'I'IW1T L,uoa AND ClYte 0MAI'fTZAT10:fll lo.T TU& &'rAn i'AUIOJIO'-'"N. DcnorT, &hcu: .. l s.."LT 2:S. to.&& o....- .. AWl&lc:A To.wouow" 
Jt lndUMrll1 man~~t~WD.t ~• brtnc tbe lllmt wtJdom In J)t"'dudna fo r Dfft<!e that It h11• lbOWn on ma.ur uroauerlo11 tmnts tn the INPIJit nrolr••m for war, t.be llQrl.on• Wt t ace are brl.~ht. We ha•e wltntli!lf'l.1 DlaQJ' ~ldenctt or Industrial l tateamantblp. o t tOOI)t:rt.tlon wltb lAbOr to IDtrfrUCI prod\lftlon and cut ~ JD budn!dl ollndGitrl-N t ... wtr bat dtiDODIIUelt'Cl tbat IQIU&\"IDfllt IDd tabor etD be f'r\t:D4t ln tb4: arr1ee 0( lbe. Nation. • 

AUidiXIS"IKA'rlON 0~ CER'rAIN LENDING A(URNC'IF.S 

( P"roo. l!lat•"'-1 "''""Ja1 r• .. c. Octt#IIN ll. JIUJ 
WC MUi r MYa ~ L'('rf..,.lliW. 

141 

Cliplt•llMt tb~ool thP -..ortd. lbd ~'8 In nur ow-11 C'OIIotrr. bali~ ottra beeu ~~~ objec!t 01 ttet'l .. lhL !\•)1 Ill la.bt'"t lilloUifl blll1Lt IOlMUMo hu IJtolotl tht UDcle~ lrh•t: roeM~n tor thi.A anl1mte. ()Qullldtrc'l.l lu Ha t'@lll'lltlltl.-, lluwcvtr, t .. t"141flllltln <'ftU bO the 1110111 f.>'m.t'h'tll Jt..)'tdt!IU ot org.t~~ll.lnr pmluC'tlou •nd dl.~~trll;lullnn ou pl'tncll)let ot tr~m a nd t'Citw.l owortuuur 1ft d'l!1"1_..1 bt uw.a. It abould oot. 811 WlQ1 Ndk'al MUOJkltf't ba1"• IIUII'f.lltf\1 bt- Oll")Oif'd. h N~ld be ~lzitd aDd r011de 10 work. I•.O.-<f'd, II n1uJt be madt! 10 •·CPrk tr W't" fin' to IWllnllln the roundatlnn l of lboflifl 1bf11p wlllch we tll"lle\'O to be I he ~·ttllldM o r AmcrlCAII toe:·tCI)'. '.l'b41 C'ltlel trouble- with t•apltall!!m hu ~'"D tlw>t l)l!ntnlllon of 1t11 tnlltru.· menu. aut! lbtlr ml~lreteiOb b1 Jn'LIIJ. IJOWtrful. pri,.Uflf!d l(f(IUJW for Jltlf'PO"M tbft wtre ~· tr tat~ 10 aet.~ Tbe ll:ftlf'ln Or !rtf' fft(frprl~ I• ~ upon the wlllln.J1W*" uf 11~ I;UJilhloCU· llUih to llCC"el,lt risk. A.lt IOOht tQIOI)' f;I'CW, Ill our t.'O'OilOIDJ' Cl l)l&ud(';), 11M 4!1 la,.Mttale prOduction rt~nK' tu d~wlnatt! t he erooou.1lc p~ tbe lndtv1duaJ round It lni.()OIIfble to uadMak ~Gt.tl bWh! ~tumi aaow. To Ill till"' IM!ed. 1M tol'J)OC'-.UOD bad t.bt 1100odNI l'ei-IOOI tor comlnr Into brolnc. El'erJ Df"W cer­WNtloo en1blt!d uw:ob<-l'll of men to pool th~lr l'fiii'OUre&~ tttld to, earrr out a n!>llture be1ond the nH.• Il• or 1$1l)' o De or l htom. El'"~•nomlc tetuuplay-)'f!l tull,y wllhln lbe t nuneworll or tom.PHJtJon_,·•• d1e I"MII!I of tbe moMrn corpoNUOO. To tbe corporate rorm ot orpolaaUoo ma.t 10 II)U("h ut UW< '"''II tor 1two IJilft'd .. lib wbJcb oew lodutr18 Wft'l fooadfd. raUroacb ··~ buill and * tvQtlnent ut)f'lted up to tbe .A.mtr~u ~4!. 
JUitk takhll( WIIJJ 011 1'Me'Utl11l ot lbe tr'-~ t_'(.'OU.,nl)'. Bl.'l'tt ll .. ' n ('l)r pnn&tlctn lht1IIOO u .. IIAbUit7 of tbe ltM.II\'hlual ami li"(llftd 1t1e po~~~lhlt• ,...,.... II wu Ott"llned to ~ lbe prladple lDftiDII of lttnctlnc n~ntaN C'W:plta.L It ~ (OU~ tbe bu:t!lotM&IIIIu aod tbt- tn,~ur to .,..un~oo• 1t..- rlJlk of ~''I ""' ID\1uarr1tt. AI aa ti.Udt", tlnlble U80t':I11U0n of rll>k tak~,._ tbe COI'IIOf'fttiOO w11• ld eeU.y fttt OO to b rlnJC forU• now tOOdl itud 3'}nlt't'll altd lo ('f'"ell tf' goh11t oor•· rt ... u-. Without the u.ee o f tbe corporate torm. tbe emt~ of tbe rallroed, tbt tetecrapb aad telepboot. tbe autocDOtll ... and \be ,.diG. lt:Mo lal'p'«''ltt en. trlbuUoa or flecoit power, to •.r tbe IM.III., woaJd bue beeo Ck'l~f<L ''t...wecl trom thlt a~trwepcth·tt tM d eTeiO(lment.l of the nineteenth anl'l t WE<ntl i•lb t'fln­turlefl ba,·e tii'O\'ed tbt toel.al An<l flCOno•nle Lmportant"e or the rorvol'f•tlon. It 11 dt&t llaat tbt corporadou a.od the pa~tent qatem ""' maJor tartol'IJ C'ODtr1batltiC to tbe JI"'Wtb Of modena •AIDtfb. 'Ibe OfitH\ IJ'WCtlll CIYe IO lbe UtUe mu wtth tbe till tdN ln un.t:*raUt'ltd op()OI"I"nt.-, to aiiHae b.lJ: tTNUTe llll.aJ1ntUon Jnd to r111k bla UnlliOO ft.!ttOOI"CN Ln e pmc wbfrt, l be rewn.rd" of IJUct'tl8 weN.! Jl'('ll. a.ud wbere btl own &ftln terved tbe reneml weUa.re: It LJJ a Mg:;l ~=. w~ Er1c .,otu~otton, tbe Pf"ldtnt ot tbe Uolt~ fnatet CMIDbtr or t:ID..., In tbe ~btl- B8dt .... Dl.rtft : "''tW'n tbtre 11 * ll'(!Oille'• t>apttaU.e. I ('Ollie trom lt. I • •nt to • It ""h·e for ftV'I!ry poor boy and t~rl In Amt>:rlca t&Ot.r roe. A nd nc>t o nl7 turvt•t b ut triumph. Onl.)' A.m@:rl(•it, 1 thh1k, etn tlalu lhf' "''orh l ,.,.,.,,,., 1111 ultluuue t•a()ltall<~m ot ftvt'f'fi)O(b' 

Wbat h&JIIW'ft!l wbft tbe UU)e tua .-1111 t!w b .. kiM ll: able 10 flcht thfo IV~U!a of 11&lf'rlal IM'IYiteft and I)IU"trel' 'tlt.lt'"h au~pt to *''rankle him 111 III&VWII deoar11 In ltiP. de\'f':IOpttlent nt lhf' 11UIOU10h1l~ IJIIIUI!ill')'• Ttt(l AAJ:.II ••t l ite Anwrh .'llU ault•m()blle hlflustry '' tlU~ ot llt>e proudfl>tlt t•II IIPII'nl In 1lM• hl .111c>r1 nt O'ee prl,.ate enterpr~. Tbf tmpottln<"f! Of thll lndtulrf 10 our Wt<IJ,.bf-ID.- tJa ,..dUr 
·~~~lldiiiJC of • -.·ar-Ulnl ,.,-orld, the ,~,.~·• ur llf"'f tntdf! routfW fllltl new 1ullf'kt!hl. QU(I the tn•lh1!iiti ••~uu ttf d ll<!l•\'f•rll!fj whkh fk>w from our ••~1·11 tor1e. will 1Je '"'"'' froutttlnJ.. ru liM> b.ardr. ' " tb~ vtntliJ'ftJODMt-la Qort to tM A.tMrklD bu~n with tt. I)J.~In.a: aplrll-tht dlaore fo1' .,...,.;..,. and ·~ pro&D .. ol QJifi'ol a:Dd lndlhll a dk)n tor llllf' ma.e of thON! totrde.t whlcb ba\'e (bararte-lli'd b Jm a~ an Olltft road. ~ w ill be tbe ll"'!ll tet!it ut'f!<l tor ~raUon t~et•·een 1;11.-lnt'fill. taboro IIIO'le'UIHII'CI and Oo,·eru· tnft\1, 'Ibel'\' wlll 1.1(' otJI;taM"Itt. Tbere will l>f dliiMM"d uod dltappotnlmenl». 

Regraded Unclassified



142 ADMINI&TRAriON OF Ctl.aTAIN U!NDINO AOESCIFJ\ 

OUI OOU~ 01 tb41M burdltt It 10 rt'fJAI 1Im! II t•MftOf)l llf IIUftiiOUIII~I If AntPI'IC'IItl butdnCQ IIYet~ u,p to lUI ""'IIOllllblllllt.._ Vrbwlrll.t. tlae taA of l"ftmPIOTmtnl lt lh4! ~OOCULibUhT of 1.14wlolwGIItL II lt a ftiiP0041blllt:T whl(b lh8 can n.ec ooJr lr Mter'llori~~t la trf!f tn ~"t'lop &J~I nt.eod tbe new llnet~ of tncluury "" •·ell 111 IlK! p~ll.r f•xlt~Hnt: f'nOrmoua l)l Ant Clll)llCIQO, 
To aJd bua:lttelll In carr,Jinr out thla t"'!!!!(IOUlbUil.t. tiM! e~lttJoc plul" ron­tlrvc:ted br tbe Ocwenuoent roc the wu etror1 abOald QOt tau into dl~ t"ftltbtr IJ)ould tbt:1 becoo.e p~rt of th• IJh11010PbY of 1•tanned .ardt7 wb~h It Lmplldt lri monopoly c:onlrut. So f11r l\R a•nwlieal, IIW1 8boulfl t)f! turned OTer to prh't• c~ hwsl tleM an(l bf!COrno s~rart or our tree prlYatHitlfl'rprlM .,.ttm. Wb:J nol, tor lt'lllaMe. lead-leaiN! llwole planta to 1a.o.t A.mtr&aln ball~ wtlo 1..re tree or n:IOQ(4)0lJ' a.:tc'lltioo aD4 wtUt~a~ to fftllit:e Ia r.u .,ro4Ktlont loeb ~ •re enllttf'd to et~court~;ement atKl ahoclld he g1ytft el'try ll~th'tl to I•I"'Ciu~. 

• 

ltrA'IDIPT a.ro.tt Atu ruAt. Oosn:Mnmr or NnloY.u.. Co~CUI~• or LJoroUI1'11UL ~l'tl'unO~I'I. AT B"u:1't't>STIIA'ft'OIIV tit,.,." Puii.Mlr.u•n•" · p,\., NUVJi:)fnr.~a a, JO·tB 

'l"be tourtll dut7 ot t.be hrmer aM wrm1lff is t6 IH tbat nu~ll•l u n.trty trw.ttod. that tM tMn WhO liiU hi• r.me •rwl Cf'fidft may It'! bft rt"lt MPital ~urned wllen 11~ ba• llt~rved Wf'll tn trMth•• r.e• }Qti:IJ ltn(l 1~1 proCincUJ. Oterwtlli!l IHIIJ(Jlltl4)11 •od jl)hlt88fl{!tllt will lnrt'fttM : CI'Cbe~ lhfTe C'Aft be DO arowtl:l or new entt>rprl-e or '""'" tulf"l''l!l1ff", P"tte eet .....,..._ aaat .DOt be Ud4e • IDOC:bf'r bJ We eat~..., l n the lledlwaflh of..,.,. tbt lm\tll bmlnrwm•n lllpt OOt be WlliMd OUL 

8TA'1"DlD'T 8INM 8:l!WICoWWrrTEB 0, W.ulri6oalt.ru'n01t- nriC Sc!rATI Mll.IT.A.tY ArrAJu Oow• rrna. ~ t4, ma 
I welranuo thl8 Op))Ortunlty to suwort )'Our lntensl In oue o t tbe mott urrent 1•roble2U11 bttore the A.merkla people tod•,-tbe flail ..,. or our tfth~l ~""""' to wiD a (*WYe Y'k1«1 •.114 to build •n f!ndurln,IC PNt'f. In oar JilrUEJdt tO tnn•l•te' tbe IOlltl CIJ)AbllhJN fJ( Utili NaTIOII Into till e trecth·­ltlrlklnl force-, w tl llft\'e evtl'.)' l'eel!lllll to be p rOud of tbe 1111endlrl llC':bJtt¥'Ptnt'OIA or 11Cierwe, boUt In l.ndutt.r)' an1l In ('.OV"f!lriU»eGL Wf' wu.t ..... UR. bO'Ir'e'l'f't', that l.a rMil(J' ~ l.._ne onl$ benn to atal'lbal the IDYftld't'f' tdi:Uts-aDd M8"U' ol tbe A~n Pfi'O'PH' vn the 8l'S1e n'!Qufre<l fOT' tbe la4• which He ahefld. The t11'!1)11callon of tnol~ru 19tit•f~ abould 1101 l)t! tilt ~XCIU11h·u dOUIM(n ol rcMt l C.'OI1:1VI'ftliMII •md c.•ft t•tela who ~an, Jt lbe)' dl•ln•. t'('l"lttcl and JtUPOrfM new ln,·enUont and wdecunnc h•fortutkHI to ault tbflr owa l.attn!lftfO l utHd ol Uwo pabllc lotffflit. Unlcw the 1111» ••• bu I('C'ftll to rtt. boualle. of tf'filnolotc)'. fnoe f'lll4"f'JU1M' "111 Aln'iof', 10 lltt! d~'lrlm••lll of rull Mnjt)Offllf'lll of l••bhr 111111 (t,tr relti\UN'f!'& 

Atllllla~ UIPC*I: Lti!I'ClU:.O.l'C JIID:n:I'O or Co•unnu PM I'OtJ'TIC"AI, ACTJ(l~ or TB• c::!c»fo-"1 or I!JDVJITQA1. O.OA?ft~nol'flt, AT P"Jlf): Cr.lf'fllAr. fiOTKt.. Nr.w Yoa•, JA~U.\IY' 1!5. 101 .. , O!'r li'tfl,l, ~)II' I.LITW.:I'I'T 

lRit.. ronurtattlr. t~ ,.,. IMPT bta b!M:I~ wb6 btl~ wbole-h8n.tc0r 111 aiUf'd ualtr In Jmt ~~ Mme ••1 •• thf' ~f'nt. Ttttr be:lleve In unlt7 bl'»b tor ctte war aud for the IJ'MC"t'_. 'nley Wllflt to fll'\'1 an C!ndnrlng ~~ bUed on fl bllhttr fJI.i:lndlll'd or IIYinc and • •~wtnr .olumf' or WOt"ld fT&de aM t.bft"e­ton!!: beUne lu 1~ IOOd·nf"tabbor polkJ' • .not onl1 bttwfftl tbfr. Uttltf'd Suttttt: and I.AUa Autrkw bul aa.o beetrft'a t.bfo Oftltecl 8tltM aN the otbtr United ..NaUon• In tiM> f'O'It·•'llr llf'f'locl TbHe bD411n"'*Dtn <kt not• ftnauc:e a nl1·8emlllo tn4)•• nttJus nr Afncrla tn lf'A•t.hlt.il. Thot be!lleve In df'An, aq:rwttYe ('(Jmpetltlon In torelp ma.rk:~lJI. Tt14t7 raAJ' ftlbt ~~ oo bJa dGII»M~ potk"l-. bOt tu tbe oaala tbt!7 d4 It blrt7. lt I~ ((JIQ,-* man bat to C'bcMNII bdwetll theM two bll bullbftllll! arou.-. 1hof'No Is no (I!W'Mitln aJI to wtworfo hit l"t~ ~~~ 
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8ralcu Or..-Qf .loT Pu...'fkrlfTOif IIAU.., Crno A'OIIn'Ot.ruv, lln.wAmn~ Wtt., II"'RV.UT ll, 10of4 
)~Jl e11JJ)I07met1l lnf'Oil'ftl COTtrnnlt1Uat toOI)f'rlUoa. wMI..ber IC bfo In war or PM~ Wa... I SII'Mk or IO"tnlmtDttl f!CIOI)e'f"aUOD prorchwol ... addllloul ,... I •• tUerr'lac to tbe ff't!t tatf'l)ri!Mjob opportu11Uiee whld1 ftow from 1~ ereaucrn or lOCh naUonaJ a..cta 1\8 11lrl1tldt, IWU81tlJ p ro.)celfl. * '11001.11, hnii'JIWII.t. T. v . A.'t. lood rOadl. •n<J other publ~ worlof.. Ro Ah!Jie- "'"*"· no klrnl l(ll)ftrDIMftt, DG t:ln&le croup. can proYk&t attlviUa ot 1b.lt ..,.,.. In ..,.,...,.,. ·~ ...... to •" a trom Jobl._._, 01!111 b7 denoer~Ut. C!O()p'rath·f! l•hwnln~e btl-wf!t'n ao•em· mMt aDd the varlout .crouPI tnd "lion• t:An th~ be pnnoldtd !'umrient lllcllvttJ to trmte ror priT~tte bM:IOM tbe a!ldlthmal JotMI wbleh are n~t to ••e OUT tree-f"nterptllle .,-.tem. .W. tnterprl.lle and ~ r.noot lone ni.M 1d&> b7 l&de Ill tM taate UUOD. 

SPYJI'.(III AT Mr.r.rt"'O SPO..'IIQIW) IT l)t(MOCII.,\Tte, Cn•rc .. .1offD 1...Uoa Q .. )C.tN or lll.!t!f~I'Or.u n ),ll!'r!lr..A.rou.t,. ~....,. ,._ 1&44 
"l"bfo .. ,.~[lmf'nt of rf'a:l~'ll t"aplt•l m111rkf.b1 IJI 11 1111"lr tor 1otal bu!flotN Md fttla~jjl IOif'rtiRIJ. l-ll'N' Ill rtn O(l'IMlftfltl l tt tor l'lOUIII ln\'l'ltl lll4'tlt l)tHtklns bOUH'& tllld k't'UfltJ d e'f!k'rl!l IO f!XPIIII(I ttlelr 114'tYI~ lo IM>balt Ot )(lf'al lodUitf'J', 11He Lt an owortunlls to nod~ lht f'Oit ot llllndrl$ • u t o f'OC'OOI"a_Cf' the ~bot f'f'&1oaa1 f•&HtrprlfiN wbkh will olltmltf"11 4t"·riop lnlo .-ore tlou('lrlc, lm'ft1mfflt In lhf': df''l'tJopmPr•t ot rf'aionlll ('('()nomll'l!l will r•'(fulre YC'Illtlt<e C!ll l)Htll l'llllll' r Uum lt1e l lml(l C'Upttft l Wlllth l!llt'b llilffl1 In the OOnda o t fililitb­lillbf'd ("Oif''1l'rl.,._ l"idtnl lt..Smllon bu do~ mtH'h to 11'llf'ff' tbolt wbo would lnt'fttl ~turf n.pltat • t lbfo •n~rr rUb tbat auam to t nutda.k'nt 8nan('fo(l. A r"eTI81on of otlr lax hlwt ftn provldf' turtlwr lnctntiTe. 1() hl'f'f'flt In lb1!-N)Iutu0ft llli-'"·•u• or new t·nlt...,,rl•·a. •rt1e Cl~vf-l•lpmf'ut ot rt'lhHtal econotoles wltbJo o t\III·Pf'O(ItloCtton uaUonal etOI'IOGl.r ...-111 00" a DtW '"' Ia AIDtt'kan ~lOfT. Ntw opportaaltlfa tor ..,.. plotmenl, for e-pltal lnTtMII'Ift'll. tor f'ftttrpfi~. wru be the ftf'lll f'ff'eaa. The ute Of new rulhtral "'*"U''CP.fl, J)hll! the tnllff (Omployu.e111 of lnbor l .nd Cltl)ltal. will we"'' f"nl8r~l production. bOib rtglonnllr tlnd naUana1}1, A blll•neetl rtCIOMl ~~otntot will proYide ~IIICI ttabllltr tor~ aM tbe toaDCb· tiOI'I for I ftf'W PQIIII·W•r AIDfirkt,n staDdlrd of 11Yif'll-

~ lki'C*C: TttC Alttll&C.l:t 8C&l:t_.. ~ AT W~<01\en:.IA R.orta. Nno You: (S.:U.DCAJITO\"D Loc.u. ~TAftO!fa), )f;.A.IIICII 11, IIH4 
l!'noe enltrpri.MI nl8ns th.C Meb lind ev(lry hWhllltrr IM OVf!tl to nfiW C8pll•l •nd new ftmll. lbtt 1U bcutnNfl ba1 trte ~ to r•w matMalJ. t.o lilbor. to ter.b­DC!Io&ttt: that pt0d1Kft1t ba•e tf'tt aftftl to the maritU lD wbkb tbt7 lliQ' •net tell: that all IDdJ"Idaala. In a~nee wUb thf'fr •UJ1oa lbiiHJM aad l r1't8))eet1Yf! of OI)IOr. ,.~ and c:ftf'd, hue equal opportonu, to work ftt l h4!lr .-hOttn j()bl. 
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lu the taW 11"'l1DI.ld to tJ1eul durin• t he wnr tmall bueinetWmen hnve done o 
mugnlftcent job. It wilt be e\·en more hnporttlnl that ilulAll bnilnettr~ COIHhlU(.'II 
to function when reconversion beflnJt-thnt adt'(Juute n!'I1JOUrN!8 nre thtn Avnn. 
able to permtt. them to ()l.trtlciJ)fl t~ In chit (reat t ftt~-k. Small bulflnf'lijJmen havo 
alwarlll beM tbe toutulatton of our Am<w1c•n economic sy~rtem-11 It vltol17 
tmpoMftnt tbat they continnf" ,., JJro4UCf·rf!; IHtd d l!t1 rlbnrort tn nor ,\mt•r1tAn 
1171ff1n , 

A t.__. UNDO TBK AutiPIQ:a Of' T'l& lllfnd"t>!Jtv.JII'1' ~M Cowan1T~ 
Prn'lillmiGU, f'A.. Rr.rnQUtD 80, 1944 

Tor1laht I w•nt to talk •bout 7our tomruuolt;r b~ In Great~ Ptttllbu111h. 
beOHl.li@ tfll• tU'H Ia a @J'Wbol ot ,o 111ucll ot Amertca's l.tKhuurtul V'('OIIM>M--
tl("r JJIOWH In coal. Iron and Hteel, oiL rftllroedt. gin" atumlnnm, MINI r•lfi't1rltttl ~ 
f>4llliJ)U1NII , t•l tu!-bur«b h.as ~.,.n th .. htnthlJr ht.>Urt or An¥'r1Cft's \'UJJI '""'••lo~ 
u~H lilhu·e 1800. PltlMuflb boomed durtu& th•j 01•11 War lllld the rf4llrotid 
f~IJI'IIllllon whlc:h followed tbat war. She boomtd "guln <lori ng World Wnr No. 1 n 
und enJoyed tho tremendou.e stlmulu" which c£tm€' to hetn·r hH.Iusf"rr ,,,. n ~tuh \1 
t~t the rn))1d ll"Owth o f antomoblle ~mao~truc'Cion durlnl( th tJ twPnt-IH.. Todll)' we 
stand on t he threshold of nnnther I)(NJt•wnr ern following upon n t ime when 
PlttMtmrah bu made ft jfl'eitter contribut ion m~UI)' Clmt:s ov~r to thf) Am.-rlc:nu 
wAr etroM tb•n ever before in Amerl~ln hlltory. Tomon ow, nJJ In Ole lMIIIt, 
PIUibU'l'b wUI be tbe ba.rometPr ~~ lhe N'lltiOn'IJ 1Ut't'81 In buUdln1 l)t'OJJ)fr11)' 
for all Anwor-lc:analn tbe poet·w"r period. 

We •"' not ,olnl to ba,-e • pllinned «'UnOmT In tlM! O'a.ltPd ::ltau,., bm w-e 
mttll ptaa tor our teOOOIIl)' In 1>8~ Jutt "• we did In war. We are not ~n:K 
tO hat"e a planned toooomr. tM!ftn~~e that fiH!IIn.tt thAt eftf'J'lblnc .. doM from 
one ~ural •pot by one croup of peopa.. Out we do nHd ~ plan• In ef'tr'Y 
dt7, In eT'ff1 l.odtlltJT, l.o ~ff"' S.at~. and (O(Irdlnacloo of thNe plans on a 
nallonat bc111-. When I Yl!itfd with rhe m"J'Or.. tbt t-:tuunbtn of oocnnlf'rtt, and 
the n1 .. 111bfnt of the CnmmltiH!I f or F..tonomlc O..'relopment In many tuttro 
eHIPe. t found lbt'm doing ntelleot work, Out n('flrlt enrrwbere 1 found thrtn 
thlnkh11 jul!l a little too mu~h In te.nn.a ot "" outmoded uormaley nnd not Mlou*b 
In tPrmt ot the truly IO'f'flt nbundante whtcb wt• mu1t have lt we ... ., to hnn 
tn11 Pmplotmerll. An ubuudttnce Pt'OCl'fllll for our eoeonom7 t!hould lW\ bA~1 on 
Uu: u('C!'(Jfl of the nvernge Amerleno famu.,. 

(Whrr'Cupon. nt 4: 12 Jl· m .. the committee r-etired into executi"e 
session.) 

.. 

• 

.. 
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January 28. 1945 

Dear Will: 

I am enclosing herewith a very confidential 

meaorandua which I gave to the President. I also 

gave a copy ot it to the Secretary ot State. 

I would be glad to discuss thi s proposal 

with you at a~ tiae . 

Sincerely yours. 

The Honorable William L. Clayton. 
Assistant Secretary ot State. 
State Departaent. 
Waahlngton. D.C. 

.. 
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X- ;.t. e./ [)..-ty..; .. .:zl 
Jan 10, 1945 

L!XtlORANDUM FOR THE PRESIDENT 

A $10 Billion Reconstruction Credit for the U. S. S.R. 

I suggest consideration be given to a financial arrangement 

with the U.S.S.R. to provide her with $10 billion credits for 

the purchase of reconstruction goods in the U.S. , with provision 

for repayment to us chiefly in strategic raw materials in short 

supply in the U.S. 

1. The interest rate could be 2%, amortized over a period 

of 35 years . A schedule of repayments is attached. 

2. The Russians have more than adequate means to assure 

full repayment . There are three principal sources from which 

she can obtain the necessary amount of dollars . 

(a) Se1iing to us strategic raw materials which are in 

short supply in the U.S. beouase of our depleted 

natural resources. · (See attached memorandum) 

(b) Russia will be able to develop substantial dollar 

assets from tourist trade , exports of non- strategic 

items to the U.S., and from a favorable balance of 

trade with the rest of the world. 

(c) Russia has a stock of gold estimated at $2 billion 

now and is reported to be able to produce f rom ~150 

to $250 million per year. These gold resources can 

be used to pay he.r obligations to the United States 

to the extent that her other dollar sources are not 

adequate . 

3. An important feature of this proposal is that we will 

be conserving our depleted natural r esources by drawing on 

Russia's huge reserves for current needs of industrial raw 

aateriala in short supply here . We would be able to obtain a 

provision in the financial agreement whereby we could call upon 

Russia for whatever raw materials we need without giving a 

commitment on our part to buy. 

4. This credit to Russia would be a major step in your 

program to provide 60 million jobs in the post-war period. 

hdw; hg;afl;jed;ag;rl 1/10/45 

,1 
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Conservati on of U.S. Nat ural Resources and Imports f rom the U. S. S.R. 

The U.S. has had to draw heavily on domestic raw material 
reserves during the war to meet peak production requirements . 
The following table prepared from some recent confidential re­
ports for the Under Secretary of Interior discloses t he depleted 
natural resources of the United States, and emphasizes t he need 
for conservation measures . 

Petroleum 
Manganese 
Tungsten 

Zinc 
Lead 
Chrome 

Mercury 

Reserve Domestic Supplies 

On Basis of our 
1939 Domestic 
Consumption 

16 years 
9 II 

su~ply 

23 II II 

17 II II 

7 II 11 

No record 

3 years supply 

On Basis of our 
Current Consumption 

1943 

13 years 
3 II 

sup~ly 

3 II II 

8 II II 

6 11 II 

Le ss t han 1 year's 
supplY 

We could safeguard and conserve our strategic material re­
serves in post-war years which are now at minimum levels , by 
importing f rom abroad to meet ordinary annual production require­
ments. The U.S. S.R. has tremendous reserves of many materials 
which t he U.S. will urgently require after t he war. A reconstruc­
tion loan to the U. S.S. R. will give us t he means whereby we can 
conserve our own natural rewources f or t he next two generations , 
by utilizing Russian reserves. The U. S. S.R. could provide sub­
stantial quantities of strategic raw materials for an annual basis 
within five years after the close of t he war as indicated in the 
following table . 

Metals and metallic ores $80,000,000 
(Manganese, Tungsten, graphite, 
mica, chrome, mercury, iron ore , 
platinum, copper) 

Timber and wood products 
Petroleum 
Oils and oilcake 
Other industrial raw materials 

Total 

45,000,000 
50,000,000 
lEl,OOO,OOO 
15,000,000 

$200, 000,000 
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. Repayment Schedule for Advance of $10 Billion , 
Credit for 35 Years at 2 Per cent l/ 

(Millions of Dollars ) 

Scheduled Annual Annual Scheduled Unpaid Balance 
Year Expenditure Interest · Repayment At End of Year 

1 1,000 20 0 1,020 
2 2, 500 70 0 3, 590 
3 3,000 132 0 6, 722 
4 2, 500 184 100 9, 307 
5 1,000 206 150 10, 513 
6 210 200 10, 523 
7 210 250 10, 484 
8 210 300 10, 393 
9 208 350 10, 251 

10 205 400 10, 056 

11 201 400 9,857 
12 197 400 9, 655 
13 193 400 9,448 
14 189 400 9, 237 
15 185 500 8, 922 

( 16 178 500 8, 601 
17 172 500 8, 273 
18 165 500 7, 938 
19 159 500 7, 597 
20 152 500 7, 249 

21 145 500 6,894 
22 . 138 500 6, 532 
23 131 500 6, 162 
24 123 500 5, 785 
25 116 600 5, 301 
26 106 600 4, 807 
27 96 600 4, 303 
28 86 600 3, 789 
29 76 600 3, 265 
30 65 600 2, 730 

31 55 600 2,185 
32 44 600 1,629 
33 33 600 1,061 
34 21 600 483 
35 10 492 

( I 4,691 14,842 

!I This schedule is a basis for negotiation. 
Regraded Unclassified
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January 26, 194& 

uy dear Lieutenant Putzell : 

I have recei ved your letter of January ?.3rd, 
enclosing copy of a letter from General Spaat~ 
to General Donovan, and also your letter of 
January 24t h, enclosing a radio- telephone 
nessage from your representative in Bern. 
I appreciate your fo rwarding this information 
to me . 

Sincerely yours , 

(Signed) H. Mo111enthau, Jr • 

Lieutenant (j.g. ) Edwin J . Putzell, Jr., 
Assistant Executive Officer, 
Office of Strategic Services , 
Washlngton, D.C. 

-

'• 

; 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D , C. 

2:5 January 1945 

Honorable Henry Xorgenthau, 
Secretary ot the Treaaury 
Treaaury Department 

Jr. 

Walhington, D. c. 
1tJ dear Mr. Secretary1 

Upon returning to ~ ott1ce trom your 'lfery 
enjoJable luncheon, I r1nd a letter rr0111 General Spaatz 
to General Donovan, dated 16 January 1945, a copy ot 
wh1oh 1a enoloaed. It may be or intereat to JOU. 

Aa the letter 1nd1eatea, · peraonnel or our 
organization baa, tor an extended period, been working 
with tbe Strategic Air Poreea 1n the IJatematie aelee­
tion or bombing target. in Ger-ny and 1n anal)'ab or 
damage done. 

On behalt or Dr. Langer and all or h11 
aaaooiatea, permit me to expreaa our appreciation tor 
the 1natruct1'1fe and enjOJable meeting we had with you 
and your men today. 

Reapeottully Joura, 

~ J: Putsell Jr. 
Lt., (j.g. ) , USBR 
Aaaiatant Bxecuti'lfe otrtcer 

B:nc l oaur. 

• 

Regraded Unclassified
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Xa jor General William J . Donovan 
Office of Strategic S.rvioee 
Waahington, D. c. 
Dear General Donovan : 

16 Janu.arr 19' & 

I would like to exprns t o you rty appreciation or the 
material aid which the Office or Strategic services and ita 
sub-sect ion have rendered to the United States Strategic Air 
Forces while operating in t his theater of war. This appreci­
ation 1e enhanced by numerous reports made to me by J1Cf Start 
Otricers~ who have profited continually by their valuable con­
tact• with your servi ce organization. 

~. It would aeem unfair to s ingle out any particular 
aid which t he Office of Strat6gic Services has extended to the 
United States Strategic Air For ces . However, I ~ould like t o 
streas that the weal th or timely aasiatance given to us by 
your sectiona dealing with the periodic conditi on of t he 
varioua Oernw.n industrial complexes has been or tremendoua 
•alue. We have made use of intelligence gi ven t o us by men 
of your organization time and time again 1n our target work, 
and it is sincerely hoped t ha t the type of services which are 
preeently being rendered by ~our sections dealing wit~ the~e 
matt er• w1ll not end with t hie War, but will continue to d'evelop 
t hroughout the future of our countrr. 

Your generosity in a llowing the United Sta t es Strate­
gic A1r Forces to utilize experienced analysts has made for a 
well rounded program and has enabled our Intelligence and 
Operational Directorates to feel a certain confidence in their 
decision• which might have been lacking without th1e assistance. 

con 

Sincerely yours, 

CARL SP AATZ, 
Lieutenant General, U.S.A., 

Co~ding. 

Regraded Unclassified



0 

( ) 

0 

RESTRICTED 
OFFICE OF STRATEGIC SERVICES 

WASHINGTO N, D. C. 

24 January 1945 

Honorable Henry Korgenthau, Jr. 
The Secretary or the Tre&eUJ'T 
Treasury Department 
Washington, D. c. 
My dear Kr. Secretary: 

I thought that t he attached radio­

t elephone message rrom our repreaentat1•• 1n 

Bern might be or some interest to you. 

Reapeottully yours, 

i!!;.· ... ~ 
Lt., (j . g . ), USKR 
Aaalatant Bxeoutl•e or tloer 

Attaoh!Mnt 

RESTRICTED 
Regraded Unclassified



~ ou 
.... . c ........ , 

.......... 
~ 

O F FICE OF ST RAT EGIC SERVICES 
OFFICIAL DISPATCH 

DATE;..2 J ..-aUJJry 1945 !; . . 70 I 

FRO M Ber.n,?. liB.) I PRIORITY 

ROUTI NII 

TO DE~IERRI:D 

DIREC TOR, OFFICE OF STRATEG IC SERVICES 

DISTRI BUTION 

C I' Oft ACTION) I FOR INFORMATION I 

REC EIVE D IN PLA IN TEXT 

Gl!R f. NY 
1'ho · uoetJ.oa ls gouc r o l ly bo1!1(: ool;orl h&re \.be tiler tbo rtuuo1n.o. 

often31Yo \.ill brill(> llboUt tloe coll~:a!) oe ot or6'ltUzcll ~e;: .. :.n l'Ooict.. no u, 
or \ uetlJor t1el 'IUOl llf 1 i l l be oblo to ol.'t:Ulli :•<: tor c noti>.or ot 3JlJl. The 103:0 
ot Silos1o ·,.o•1ld c ertainly be ,') oor1ou:s blo• , but it 11!1 .;,xtre.t~.ely <U.tti • 
tf t I;() uudl!>l'stoncl Ge1•:.:n.11 .o:ilit.l)l 'Y cl1n ·>Oo1t1ona uxco:Jt ou t.b.o tboor y thnt 
th.o Ool'lli&JW etill htlV"tl oo.llf.idcuce iu tlto.1r :'lb1l1ty to l•olt tho Huaoi r.o.e 
\'Jell ahort ot .Berl.l n . O~l.ox·,,1ae 1 ·.,lty did the Gol''tl.!lna .k.ee:) troop:! t 1eJ•t 1118 
i ll Nor t h lta ly, 1o. tho Bellona, i n No:r11llY . i n DoJI!,u;rk'' Aru: ' hy <lu tL.oy 
still eoc;r.c;e i a ot1'on.a1ve <. otlon '11 ot.r(lter;i cslly oco:wo~.bl'Y , e-von 1! ·•o\.-
1 t 1oall:7 ir~ •ortr.ut , , r o-..s, ouoll :'ll i·l~oe t Tile fury o! ~.bl!l ;<ua:~i ~ .u .. ;:r"n­
n17crulr ;.oll h •t 'Ve our·>r~ued tlt .. Gornl!:llu , bnt not t.l>o t ·,ot t llll \. n croat 
ortens.l.v• ·. :~o 1 u p1•e •ox·etion . 

'l'ilo v1.:;oroue cl:orenulve :.ad o1':on:l1vo t<.ot :l'a i11 t.bu . oot 1d.;ht, 
or oouroe, bo cx ?l oined eo bci~ a dce1o1on on tbo ;>.,n ot the ~u lo.~dor­
ahl., tQ bOld r.t :.ll roa t a 1.11 t.IJe \lat. , on u 11 'lt. tl.,; r : n}(. or , breuk:do •. n 
in t.110 J:.rot. Tl\i s 1.• ' ':t';;>bubl y e n o ve1··o1. .• •lH1o-:tiou ot tlw n1tur•t1ou. 
l.lo , ~-:or, Go :-r ov ionnly 1nd1cote<l, 1 a ... inclined t o reel l.lic t . .:. ny o l' tho 
hi'!h d11z1o, <kA) 1to tJ,Qir tear .:.n" lm trtl\1 o r ltu:Joi o , :.oul:l :~rote1· t o ooe 
tl'e Runn.l: no firot l n BoJ.•lin ro t . .Uol' t,b(:u t.ho . ncl.>-:.:::. xolll:\ . l boliClYD t lo:la 
via• •. 1.o a luo nl.£lrc.l by r-... <J ny 1n I.!Je Gen•1.t111 ,\riq. l\uoai nn 'lOl.Lcy t.o; ~:t'do 
Oor•:v1 ny J.oo Loo u t.or o ~ubtlu .. nd. Joycl,olo,•,1c,. l ly ,.;or o eL r.:.ot1 'I a tl. 'J.ll our 
o"u• Tho uno 1l.loh tho RllO:Jiuno Jt~v .. "K"d6 ot ttJoir O<J;J\.Ul'0d Gor n10 o. eauoralG 
bas had. BOJdC ci'taot . Tht.y b.;:.v u n.ut. t. r.~ l k:~><l vu:t'y itlOh a bout ;.),;~ t tlusy -,1 ':1 0. 

to clo 1 .\ t.b Cer·.o~• n;r oxco? t. inso1't.or uo l.l•o •Utli AL..u~ut or o1·1 oi!ll4-lG i o oon­
'ooroed • .. oo :l.t i a a !l.!l tul.'o l t e lldCl.ICY or Gll llu .•on bu1ll{ls . ·•!•or~ by ~.:. :1.y 
lli llh .,,; 0 1'1'i.oi a l G 1 to lwli.<.:VCI ~l..<Jt, 111 Oll(' •• tJ'1 OT &UO\.J,o r 0 l.l.oy .. i l l 
avoid. inclusi on on tho 11" t oi cr.!..-•1nal., , 

I t 1o r:oot u::ll1l::ely \.hot tll<J (;Ll·:o~CILB no. oow:inll Oil/ 1ll.un.lon 
t ho t t !Joy O!l ll ::..el:o a oo:>~r'l\.o <11..01 ;. 1 t :.. R•visit. ;~rior to C.cr=n 1 <11 \ ';"l"Y 

l o,ec. Or. t ho othoi" :..aud, r-'ltlY ,icz.l:J l..olicvc tl-r:t tl.o:.o r:rc J)Lii).nr1t.1e3 

: i I 
. l l 

Regraded Unclassified
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fterpe TO DIRECTOR. OFFICE OF STRATEGIC SERVICD 

RECEIVED --Rf~ fO!CTEO 
between the HatloD.Dl Soo1a11at aDd the CO.IIIIIltl41at liiDYUlenta; that the 
.. tioDill SOolallat IIIOYemaD\. OQD be ahittad to the Left Olld OO.IIIIIlll41.:r.e4; 
aDd that, cfter tale oollapae, thaJ , the 8S 1A partiou.lor, will tiDd it 
.. dar iD4hiduollJ to to.orlt out their future v.ith tala Ruauaoe thu 
with the ADglo-.:3clltoa.. lottfc 

The taot that ralathalJA<iLlbi.QS 4a•ge baa bean dou bJ Rua1io 
eDd partloularlJ tbat SUede boa DOt been daatroJect hal ooJW14erable 
effect in turDl.QS IIIIDJ Geriii8D.D toY.arde Ruelle rother tban tov.orda tbe 
V.e1t. Al1o, Rua1ia bee o.ever been idutitied \':ith the ; • .aslo-Soxon alosao 
of llDOODdi tioDSl 1urreDdar , a .ad th.le has ulldoubtedlJ had aocae iotluuoe 
on the Germuo people . fP 

The Bazl leed~e IIIBJ eleo oaloUlata thet,_theJ oaDDOt hold both 
the aoatern end v.aatern tronto, their berSDiDiDS position rtiiJf be better 
it th87 auooaed ill hol41As one tront ths.o 1t both tronta oollo?• • 'l'heJ 
poaalbl7 hope that Russia woUld be grateful to tal- it theJ euooeect in 
doi.as thia e Dit tberebJ cause Ruaeian rather than >lllgl0-~:10.0 iotluenoe 
to prodom.lnete in Ule tlrat phaae of the oooupetlon ot O.l'IIIIIDJ. nenoo , 
~qy IIIBJ bope to eoin 1101118 8004 Viill troiA Rueda if tUa)' ll:aao the A010rloe11 
o\.. British t o l'Oeil out ot the OOilDtry llDtll the leat poeeiblo JIIOJIIeDt. 
BJ thla I doDDOt mean that the GermaDB would deliberntelJ ollo~ tho 
Ruaelan.a to oome in, but lllerely that, l?hell f ooed with tala t11tetu.l oho1ce, 
thor would obooee tile Rueoi on invader t o tale AmeriO&D <~Ad British. 

In dft ot the d1ao1pl1ne of the Gel'llllln Army a .ad the feot t lul t 
tlle GeriiiBn ganeru.le bu't'a rsrol J , it ever, done on7 poll ticcl th11lkiJ13, 
t.bo oboioo, it it i s ~&~r oonaol oualy ll!Bda, ·.dll be illllde b7 .1!.1 tler nlld 
B1.aaler w .d Ooabbela end Boman.o, a.ad tht A~ dll probably obaJ. 

I do DOt ~~~eon to implJ oD4 I do DOt believe that Hitler Y:ould be 
lill:el7 to aurren4e:r hiiRaelt to the Ruaaiunt undvr &47 oiroumatonoea . 
The iotormtot1CIG- eet hel'O looell:r eee~~~e to teDd more end more to the 
thaorJ ot a final Jfozl witbdro\·ol into tbe Auatr1on o Dd BoYarien Alpa, 
with the idea of .autld.QS a les t ateD4 tbera. Thio • .._ liiO:re li.ltelJ thllll 
e draGBt.io etta.pt on tbe pert ot .ll.1tler aDd tala pree&Dt Nasi leedera 
to .. oape bJ dblurlne or other .IIOCleo of fllsllt . Blloh tliaht a1sbt be 
att8l4(>tec1 bJ the 1.eell:ar oharao~era of ~he Ooer1.Q6 c lGaa • .ll.1tle:r ~1U 
probablJ' seale e \ .ogaeriii.D eD4, a.ad Htm.Jer e~ al. will preelllllOblJ be 
wlth hla. The o .. ller tr7 amo.as the sa 11.1111 probubl;- be d1Y1ded into ~wo 
SI'OllPB -· thoee 'tlbo ai&ht. prat_. to tnll:a u ohonoe Y;lth the RuMioDS, 
eD4 tbe feiUit1ool Ollee '~ho YJ1ll tollo¥ Bltle:r 1Ato o liiOilD~eiA re~ree1:. 
'lhle 1e aU apeollletton aD4 gu .. aea aacla here fir& probllblJ DO be~ter • 
poeaiblJ' DOt •• SOod - • those aode troa ~be perapeotl'fe of :.bahiD6toll, 
end tbe end •7 DOt oo~:~e tor ao.ae mon~ 7e~ . 

RtSfR\CTED 
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TO 

MOM 

• 
' 

• 

ll's. JQ.otz 

M!.ss Hodel 

EXKIITIVI OffiCI Of THE l'lESIOINT 
WAR REFU GEE BOARD 

.,.,. January 26, 1945 

In connection with your recent request for a copy of 
the reports i s sued by the British ~ concerning the German 
prison camp at Breedonck, Belgium, you will. be intere sted in the 
attached excerpt from a letter wo received from our. representa­
tive in Londcn, together with tho clippings ho forwarded from 
tho loading newspaper articles appearing in the British press • 

. 
As socn as the 

shall send it to you • 
report ia received from !l!r. Umn we 

"'13 v v"' 

Regraded Unclassified
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Bxc.rpt troa a letter dated JW~uary 16, 1945, tr01a 
J uea H. lo!ann , War Re.fllgee Board Representative 

1n London 

"The London newapapera of January 4 carried detail.ed accounts 
concerning the British army report ot Nazi atrocities 1n Belgium. 
I clipped the leading neW!Ipaper ar~icl.ea m that daus and immedi­
ately tried to find the baaic reports 1n question. 'n>ua tar I 
have been unable t o get either the report or the photocrapha. I 
am in~or~~ed thlit such are not avail.able. However, the Bri tieh 
Foreijp'l Office baa very kindly consented to attempt to obtain these 
tor me. You may be assured that ua a om as such reports are r e­
ceived they will be fonrarded to you by airmail. In the meanwhile, 
I am enclosing aome of the more important newspaper clippings . " 

Regraded Unclassified
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PAI'IIJt . 1/F.WS CliHOI!ICLE NU:.!llEll : 

CITY: LOllDOU JAN - 4 194:l 

First'official British Army 
report on Nazi atrocities 

Fttm I . L. SOLON, lllwa Chttnltlt W81 Con p :4ont 
• TWENTY-JIBS1' .ARMY GROUP .H.Q. Wedneoday. 

THE Britlab Tweo~y-llrel Ar~y Group haa iaaued ita ~ olllelal reporl 
oo German atrocit.iea.• X ~*!eve it Ia the 8r$t reporl ialued by any of the Brili.lh armod forcee. . · 

n 11 • eolemn. arut lmportant ~'-' which 4eaervet the e&nhlJ attedtaoo ot ~ Altltd reader. althoUJb tc. li Nted .. that &hll report ~ bl rtptded u .-.... 
Ao 121e fei.IOrt uw. • u.. am w,. tho& - ooe 

- -~ <l4mw> olroell1eolllha _ _.at 121e 
Bd- -IU>dlbe Br!Uib d-

• TIM kka ot lortu.rt ao4 muw.aaoo 11 to abborreDC. to 
tho !'.lUll> mllld lba&l& II Do& • .., W belWfo UIO& proetlea wblob .,. uaodale<l. _,, W1tb the 8poDUb IDQullllion 
oouJd ... .ear:rted out to the twenUetb eeotu17 b7 &uroprla.DI. 

• Tbll ~per produce~ ofl.cleoce or Otratt.n aCroctu-. 

!
Wblll&'tt ta ·~ euy to Anct people wbo btu qa, or 
mua•e•on t•mun be nmtmbtrtd that tbe worR muUlated. IIIIOPie.,.. tilled, 0< dlod, or w-tro taken O(f w Otf11W>J." 
~ • The .eullty men 

"".,.,... .... ·-Of'PD)aatka: ... ...... ehWl7 ,.._ 
tPOUI-ble tor 1be aWOdU.. 'I'M7 ... , 
1. Tbe Oennla Sel:uri~ Polloo-

Oae "' Sldwrtlel bitt ot-...ot 
whleb the o.tapo a part: 

.. T1M - "!-/ -rr.w ~ o.a.erm. 
feldpoa.t ~ : 

... n. a.- Alflfl or-tdl ; 
.. ,... ,.... _, ·~ as.. ·-· a. ,. l>lnda ...... Hoa..ca. 

·'=""~..:-.... ,... NAill ~ ..,.uJ • l«'ltte ~· 
menU,~ a ~lale ,.... ...... poO'J .... . l.lced qd 
..,..,...... U \a. WQ~. 

Torture cliathe 

Regraded Unclassified



• PAPER: D.ULY EX?RESS NUII!!.~II : 

Cl'l'Y: LOliDOII D.\TR. JAN - 4 1945 
. ~ ~ f'W' ...... ..,.._..,..... 

eva ..... 1 ...... AIIOV'f rD ..... fUt AU nall'l'llfG 

MONTGOMERY ORDERED 
' 

TORTURE IN,QUmY 

0 

• 

0 
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• i.o.n.Jo . t\..JL't':l.tl.l'L.P! "'•r. 

JAN • 4 I.,., 

NAZIS' TORTURE CAMP 1~·..-...--·­

IN BELGIUM 

HORRORS OF BREENOONCK 
PRISON : BRITISH REPORT 

Regraded Unclassified
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• 'DEPA~~MENT ~ OUTGOING '-\ 
C srWc:- TELEGiAM,. s. 19~ 

m.'elr1but1o ot trur P!1PT' CF STATE 

DIVISION OF , 
COMMUNICATIONS 

AND RECORDS 

It: 

rud1ng ooly by epro1a ·· •tfol1-1ght 
arrangrmrnt. (SECRET-W) 

19·i5 JAN I 0 AM 10 30 

.;ul , AIIC !IS 
/,:I" Oi\DS 

( LI"ISOII ) 

4oDIIDOJ 

l7'i 
1M toUowl.• tor JlaiUl 11 1fRI ae. 
llev~PQel' IX ot JaJIUal'f • •DGer Ma41rl8 ot l'eu,•r 

ars1e1e aa .. a JIZIMaZ"' "• lleac1qlaal'sen el•• aru11h ~ 

cno.p. •=1r1 .. 1 12 ~· repon 111QI4 b7 BrU1ah aJ't17 

au~U111 deeor1b111C taa. Oe...a pr1IOD OdP as BI'M40Mk 

L1breell4cmelt <1111'1• '"• OIIQP&Ucm ot BeJ.ciull. ucor41na 

so su De¥1paper &J'Slou She reporl 11 aeeOIIpalll14 vltl!. a 

YOlal ot pboSOCrapU. 

,1 .... toi'W&J'4 a oon ot \b11 repors 'b7 alP ..u. 

S'IETTI:UUS 
(OHW) 

8!JI:HDI1Vi 

10 . WK 
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laba .. 7 1e a u\llorhed· accep\ War Jlet-Ac•• loe.r4 cab1 .. eu'bii1Ue4 

'117 Bott ... .. relaburaab1e baaia. Au\bcrl\7 re\roac\1Ye Sep\eaber 1, 

1944. 

1100 P••• 
l~ll.114a 

Ill•• ~- (ter tM Seo17) Aoai'IIUII, Alrsia, Coba, Dnr7, Jlaloh, 
._,., lo.S.l, -.-. lloC..-ok, Peble, :rnea. 
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~-w. .. ., .. ~ "' .. ,., 
ua 3 '· (WR£1 W) 

•wwe-r 

:~ 216. 191.5 

2 p.a. 

QUOS 1oOOO Ym<BUY .JETS M'itiC&D Rtw: FRill CAMI'8 D 

IT.u.t .tt TD'O's ~tl"M - aa.. DM. rr (ZT1kp;a ••t.el:r 

1.000 ~- are --.r !10000 M 60000 l'llla.lawa 1lllo law 

~ .... NWM4 t1'.- reU., -.pe Sa ItalT to U.tr 

._lallA at U. FIQ tel lliU'Ma1 Hto. sta.t.e:a- pi& IM 

DalT rill '- pW Ja U. ..... -ted llr U. l'tc lawa. 

Mey1 - rill j& 
0 

bl;r ..... fll U. ..... ~ an- U. 

~ - _, a Ita];r. A\ ,.. ''-~a tw nate-

:a- pi& liM - W.C _. .... t1'.- ..... Ia II 

~ paa' ..,.. \1 ...... 

Regraded Unclassified



1'1••• dellnr tollowtac -••ece to 114bert PUpel fro• II, .a., 

Lea•lt t ot J.aerlcu Jevhh Jola\ Dhtributlon Co-lttee, l ew Ynrltt 

~ PL:&AD liS!li.UC'! L.t.UIU. IWlOOLlS j)UIJ.J!m PJ.DII!'t 
.10,000 JOil III:DlCUli:S PUI!CIUSSll Sdll&i JOR Slll:l'MSI! :DilL 

IIOtiiiiiiDI I LtiiLll ACCOIIIWICI J.Mh'8" LICDSX, n.usKI!'lXD 
l liCOIID taoo,ooo BJ.LY K.UD J AllllGr, ~ 

TillS I S VII LIOOI CAliLJ: 10, lU, 
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~. !'lwatp!ztla. 

14 ..... 

Dated l~ 216, 1945 

a.e•a 7140 .... , 21tta1 

IRa 293 P'<lt DAB 425 LlPA!ft!1: Sfi£E'i, IE1f Tall 
ft~ l.l.IIES IDE!IDI BJCU. 

a.tt • .. sm., m 111u. .a-, 11r a a~ 
.. _. UldW nat. flit '-ria 'Ita. ta,.. Ms ' 
a.n. s.ptllllll s.r. aowa ,_, srtu, alN n-s.1 
-lp tfllr sl'! • an IIMltar, • a ·-· 0.... ADell, 
601 -.n 151 8~1 ... Ylltl:, •• o 1111W SUtea flt 
.bar1aa r .... 8 1 wr ~ J-1'9· • a nn. ~ 
Suer Scha7, 115 IU:UP~ Avenue , lliu:t.f6rd, Connectical 
.._.e United Sta.t~e of Alllllrica viea fav(Yr S.muel Ruft, 
tasl ly hea.lthy, l!lloharee~ St.rmt Schery.,, -ll~ ·Evergreen 
Awr.ue, Hll.rt£0J:4., CCIIInectJ.cut secure qz,J.~ 'J't;a t ea of 
Aatt-ica visa f a.vcr Moritz Eeerik T~es , 'Heait~.f Buch&Nel. 
Olp -.reiber • 55 Brccl<dale Drive, Crestwood Tuckahoe 
lin YCI1t .._ llllll •••• l!llit.d States of America vi sa 
r.,.. Loapeld _.,..Uo ladlar, ~-. S~D~aroa'\. 
t £Ca ~. U) rut ~ Street, .. YCI1t ae:iAc UldW 
Std .. flt ..__ .U. ta ..... Oaecr P'Pitd, IIMl.UiiJ', 
llulbareat. :z.r- Co'IIS. I~t, oare flt ~ta, 
322 rut 8th. 8kwt,..,. ~-· t..l Itco'r1e1 al-, 
bwlUiir B N ..t, 111\Mat _, 1'-u,. 111'-!a ~te 
Wt., bl U 1\lde a-d a. Ms ' sus-, 
905 •-· at. 1a1a, .. Yet:, ~ stes-, IIMl.UiiJ', 
n.tl&roat jat 'f .. CldpaU. ws., tasll,T ~ 
Owz V• 0.. De r r ;n Calra Gol61tata, aa.1 
Ool4ate1a, alllo IIMltlo-1 B harNt lu77 ~ 
Clara lqalbar llaUdrca IIMl.UiiJ'. 

Regraded Unclassified
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... JU.l4a FS.aohert Malt.b;J -nfe =•1•1 -· 
1Sr1 I 0 9012 1?1 stnel, laaS., ... tart:, •fxt.no 
Rea Bt.not.ua IIMJ.tal!r Jala1a ... Yart: Jl'rMer1o Puq 
U. .... n-tal. lalJI. LIM Ool.Dta, 120 fta11 
ltnet, ... tart:,~- Jl11' • llllaltl!lr, 
• I •n, n ..,. a..ttt, ~ ..totn• J~Gtel ~~~JpT 
.. ~u.,..... .... -. 
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( I 

• Dlftrih!U• ot .... 
r Mnc cml7 ~ IIP"'•l 
WI 3 \. (RAil W) 

~26, 1945 

2 p.a. 

!he tollai1Jic tar IIICl•llend S. 1ID )IU. 

w.. • .,wr wo. 389 ot J.-r7 19, 1945. !be J19,m.60 

11b1111l 7'1* - - bnlctt•a tar ,..,...... ot t ' aa - -' 
(repeat aot) be .. J II W 1Jl L t hi beoa- tMw t'aiiM wre 

'" apl.aW b7 •uCMIIIl. WPI' J'lmll tar re11.at end- 1a--. 

ar wwuo aaaup18d terr1tc117. AOC~, u---.s era¥ a.. 
bape that. 70Q 'P1ll be able to 111'1'11111' Witll IDWWOR tar nl1ef 

...... allgUte41n ~t1e 110. 2S c-JIIO. )6?) ot 

.... ., 18, 1945. 

Par JOIIIl' 1At-t.1011, h'1.andP ot u• ba'ara .... 1etar ariiUJIP 
apecrt to ..... 112.~ YC7 sb~ to lPbar v.n- 1.a 11 tc.q 

tar reUet 1Jl L" t Wi· 

~ 1llllb to -- JOU of tbe1r oCIIIPlete •u.f•U. Wi\b 

.,wr "'"",nc ot t.be tllnda wh2.cb baw bMA r.it.W t.o ,_ tatr 
wn.- reUet projeot.P • 

....... 
)./;114/45 

111 .. 

Regraded Unclassified



~ to •• 'IJD"&• 1m> IIC'MIT.U'IJI, .ucLIII)A!lOI, UIID, B'flnnx um, 
1101 na w • aoAD 

Wana~ ;rov 41St of Juu:rt 11. AoUoa \eltan liT Wc&Uoa 1e 

hll7 ~~~'~'""'· 

!1118 11 ..... CldL:I .,, .... 

tUIO a.a. 
J~ll,lMI 

Regraded Unclassified
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CA.BlE TO AI.!ERICAN ImlTION, BBRN, FOR L1C CLBI.I.AliD, FROillJAR REl"l1GD 

BCilRD. 

Pleue deliver following meeeage to Adolf Freudenberg, 

4l .lnnue de Chaopel, Oeneva, trom Dr. Leland Rex Robinson, 

American Chrietian Committee !or Refugees: 

QUOTE ANSWERIIIJ Yam CABLE RECEIVED T<D.U $5, 000 
RFUI'1'TED Yam Rl!GUUR SWITZGU.AND BUDGET ALSO SUCH 
CONTINOEl:ctES AS wane mnnt.RY RU!.WIU. PLEASE C.&BIE 

YOUR .lVEIWlE .\lmCIP.t.TED WONTHLY lm:DS FOR PURCIIAS!NG 

Ill SWITZiilRLAND FCR REFUGEE lf<RK CILWlE AND FRENCH 

CH.t.PWNCY S&!!VICE. RE!.IITT.\IICE FUNDS TO FRANCE V:U. 
SWITZEI!L.\IID PROHI.BITED liHilm EXIS!'Il:O U. S. REOUI.l'l'l0!5 

BUT APPLIING PERI.IISSIO:I USE IlOLLARS FOR PURCHASES FOCO 

JJEDIOINE CWI'HINO IN SWITZEllLl!ID FOR S!l!Ft.IENT FRANCE. PROVID&D 

LlTTER PE!UIISSION OBTAIIlED .ACC$ HOPES RIDULARLY SUPPLY .ADDI TIONAL 

!lEED !"UNDS P~ ~ Pl!l!'a:lliS !llrrOli'D YOUR BABIC OPER.t.TING 

REQUIR&$lll'S. lfiTl. INFQUI IOO RESULTS am APPLIC.l1'ION. 

IIECESSI'l'I .t.CCR DIRECTLY DE.ALIIIG CDWlB Cll'llER FP.ENCH RE:F\IGEB 

AGENCIES THROUGH ANTICIPATED llEPRESENTATIO!< FIWICE BEC.t.USE 

SUPPCRT OF SUCH 'l'f(l!U( PARTLY FROM NONCHURCB FUNDS BUT \'IOULD 

.t.SS!JRE CONST.lll'l' COORDINlTIOII lfiTH ECUJ.'E.lflCAL REFUm3 CO!G!lSSION 

TI!!I CH UIGJrr AJ:r DIRECTLY AS .lCCR' S S'IIISS AGI!!'! IN PURCHASES 

FCR FRANCE FINANCED FRO!! SECIJLAP. SOURCES. YOU ARE .t.UT!i<RIZ&D 

CW,IUNICATE OOEXltlER AND BARt1r REQUESTING USE 2001 000 FRENCH 

FR.\IICS FROI! OUR $10,000 iW.UTTANCE FCR l'IC!'!K P.ASI'CR TOUREILLE. 

WE ARB SO c.tBLII«l !.ILIB. BA.'WT. l!l\QUOTE 

'£HIS IS 1mB BmN CABLE NO. 385 . 

1:00 p.m. 
JanU&ry 26, 1945 

Regraded Unclassified
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CABlE TO .wiJlOATIOIJ1 BERN, FOR HCCLELLAliD FRCJI PEP.LE, \TAR 1\E!I'UOEE BOAllll 

Reference your No. 483 af January 2) . We, o! course, hAve no 

objection t o yo.u- taking a well-earned vaca tion between either o! the 

dates mentioned ~J you. I assur.~ that you have made arronaementa far 

the handling of war Ref ugee Board work dttring your absence. 

THIS 75 TnlB BE'tN CABLE !10 . )86. 

1:00 P· "'· 
January 26, 1945 

Regraded Unclassified
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l '$. cal¥ - a lel 

a: a '· (M W) 

-442 

a 1 a6, l.S 

10 p.a. 

"- tan.u, , .. a.Qle1l 1 ,._ l'llllle ....... 

...... , .... _ ,..... ... - <:1 ... _"'71 a;,. .. • ., 

I aw, baw • ~- M .,_ 11e!rt .. a ..U - I 

w .... -1111141'-• ..... ., u. ..... -u...s • ,.. 

t "-' ,_ baw .... •• a •• tor u. llaa6-

11111 ., .... 1&1' a•• .._.. wan ~ :rour ... , •· 

• 

-(MUll$) 
(CD) 

Regraded Unclassified



CAlli.! !0 .AMl!!UC.U LJIII.l!IOI, liJ:IUI, lOll IIC CI.IIJ.A!fD, J'llOH VAll IIUO)D BOARD, 

PlMII caUTer !ollOw1111: ••••ac• t o Molt Freudenberg; , 41. Annu. d e 

C~el, Oen..,.a, lroa Dr. Leland Rex Robinoon, Aaerieen Cbrhtian Oo•Htoe 

tor Refugeeo , Inc.l 

~lX>!! SX!IDI!IO $11,000 DOIJLAR $3,000 BUIO:&'r $3,000 CON'l'lNOI!ICIES 
I NCLODINO l!ti!IOARIAB CRilRCl! ()(JMIIl'l'!D SENDING S.AKE .AMOUliT J'EBR\IARY. 
llli:C.IlVl:D OOC1.HE!ITS VAUSHtliS liROUGII! LATi mcloomt. OlVl!IO 
CO!ISIDJI:R.U'IOJI B!ST WAYS DlDCTLY SIJP.PORTIKO CIIWl! ' S RD'UGD YOBJ( 
BIDII'lllliO IWtCH PROBABLY 1'JIROUGB F!iOPOSXD DIRECT ~Ell'U!'lOII 
JB.t.IIC.I. JOLLOVIJIO .lDYIC.I VA!U!SlUS UST BEMITUliCK KA.Illl BO!GliD, 
.&l'PBECU!E llli:CIPWOO.&D !lEY tJWJ.S Kl!SS.AGI . l'1JliDS US.ID SHAIIGI!U 19'" 
llA JXE!llC.Alf .TiillSH J OI II'r DlSTilllHJTIO!I COIOUT'l'D. VlLL CHICK Vlft 

YOU Bl J'O.BI SEI1DI !IG J'Uil'l'mtll J'UliDS !!IDS, U!lcp)'D 

THIS I S liRB BERN CABLE 10. 387. 

3100 p.a. 
J MTJ.ar7 36, lllll 

Regraded Unclassified
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o••'!Ica 

' 1'nc aal7 _, ..,., 
•• 6 ·~ (M I W) 

~26. 1945 

a.ble fl'CII ~~~~n · ..s m • .. w ~ ~. 

'p.a. I'Mdl:lll "rat .. ,.elf IIIOUW.AIII" -ul _._. 

lbonld .. •5)01' ... 1 ol ., • • 

Regraded Unclassified
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.. , 
m Wlb'rtt• o1 ..... 

a ''• aaq 11r • lal 
•• n1 at. (•l&i W) 

..... 
......... _.,, a6. 194.5 

•• ..... , ol ha*-· 
._,cl l P·•· 

--=., •. 
"''· .,....,. a6. 2 p.a. 

¥ uu.aru.. ia ,._. )17 ( , . 1 ~9 -·• 
3?0), I paid ~~~ •"' .._ at -._, a-. ac.ola ._ 

aa.at.lal.. - ol ?04.009.45 llllla rn... ~ut-­
,_, o~ ll".ooo .._ oun.., - b u '* .. ,, 

:r ........ IGaeatbal .. "'""" ~ 
r ill' ~ to .. tMrlaMa Oo- ' ia 
t 1 • 

,.._ I hew ..._ lsalds. •• 

• 

Regraded Unclassified
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I'' 22'1 
~bl&\1011 ot tna 
"'d' nc anl.)' b.Y 11J1e01al 
arrarcw•t.. (SI>CR&'r W) 

Slo8' Januar7 216' 3 p ••• 

M IRJI ~~~ )IX!IICT I •• 

a.o•4 l0a31 •·•· 

HUDDLI 

Regraded Unclassified
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2 1'• GDll' ... I!JW'''' 

-· sa ' · (* •> 

'J'10, .JIIDUa7 26, 7 p.a. 

J'la-~ <•> • . 

Dated .... , 26, 1945 

... ,. 7•" p.a. 

I ' , • .,., oaat.W J:Jr. at a w 1IW1d 
7 

•• 0 e 11 acp ahM.w 2.a llll'-le4 1D u 
at~ et.ok CD U.. ........... ( DI;a? t•a 111/J, 
., , :14 _.. 379} ., a .-w U.\ 11a w 
.-iwcl DO (rws-\ • > Ulfw \lOll to illftW\ Ula\ 
QW -" ,. ' .. the~ t.Jdo• •"'* ?•\1011 IIIIIP• Jaa i.DI-\1011 - ~­
pal.l7 to ~ tala\ as- uaa 1M\ Oltollar IIU1a 
1M~ ..,.t. MIIIF P•'II'J• ~:rca the a rm 

' IIW\ Ult.O QW lfll' jW IJ I on..U~q U labw'. 
8 'w ia ~ u ia taM ~ _, .,._}¥ JIIJI'1• 
1-.5. told tor -'! '11110 ~ lla'tll ba.a laft l ' '!!d. 

~pclllt ..... daW .... I 'b -· 
.-w o ua 2 _,. ..- t.ra u. ~ 1lblala 
-'&1D DO ~ U.\ aU•t.lCII U tar U 
.._111m\ u a 11M ab p' 1D tile .. rx 
IIW\ • 

..,......o...._..,...,.._...wcb' 
..a • .._.. we ' •n ' M DaC to do .u 1M 
~ ~ md axwe ;a aet011 'flal\ u. 
111121 wW\- _.. u- u pa •lila . 

Regraded Unclassified



c 

J!!Cih 

T01 

DAT!Zh 

lltJIIiiiR1 

I haw 1 •ndec! t.be J'creigD ottice, 1n cCIIlanll.t.;r with tl• 
diNirea axpc na 1n annll8 ot JIIIW!IrY 22 traa the IM~t., 
No. 134, that. ~ o-t.rat.ion ~ enat. aDd t.bat. 1t i a 
pouUile t.bat. t.bq ..:T oont.ain Y1ot.iDR ot J1u1 ~HOUt.ion atill. 
TIMt 1nWnllt. ot t.be ..,. Rllfiii!M BciU'dr1n t.be wltare ot ~ 
peopl e and 1n auch -- u oc be t.akall tar t.lw1r prot.eot.i on 
baa bHD 8XpC'NNd b;r ae. Jfo iotoawaUon wit.b ngard t.o t.be 
o1't'il1an popu.l.ationa r4 t.be _. c.o-ed b;r t.he reoeut. lid•~ r4 
t.be Sortet.a M8 u ,.t. bHD ... , ••_. b;r t.he Sonet. Oowr -t. 
aDd t.ba teot. t.bat. t.b1e CllaNt.ion 1R loolald vpon u a aU1 t.ar;r 
aeont. tar t.be U.. beinS i a obftou.. ~. t.be SoY1et. 
Fanll.p <ltfioe 1- not. liMn ..,lung ill UJ7 .ae t.o d1wlll8 
iotcnat.ion ot w. lc1n4 t.o rq kDmrledp. It. 1a doubttul. wlwtMr 
t.be SoY1tt; nU1 t.ar;r auUQoiU.. d1aoriainat.a at. all be' 1n Jen 
acd ather people 1n auob noorda u t.bq IIA1 Mica of the oi~lhrw 
wh1ob t.be1r ~ hu liberat.ad. Ill addition, ~ w 111Qutred 
lut -~ a bollt. t.be Jen 1n Lode, t.be Foreign ottioe ...S. 
repl)' t.bat. it. .. nat able t.o tum1Rb ua arq iot~t.ion on that. 
at. tAr and rotund ua t.o t.be PoliRb Jfat.ional Ca.!. t.t.ae ot 
Liberation; a a1ail.ar at.t.1t.llde will be ~ 1n t.be .tOC•eclt. 
inat.anoe 1 I lww no doubt.. 

The &4 ray hu .ada ...-y attort. t.o ._.....,. iot-t.1on on 
t.be tate ot tha J-. in Jl'lnieo ooat.rol.W t.RIT1t.ariea, u t.be 
Depar'-lt. will not.1oe ,..._ t.be I &'I clat.ad ])llo=· •• 9 traa t.be 
lllbua;r, No. 47)0 and t.be oae elated 1*1 ' •a )0, llo. 5*. we 
will not. taU, u ROOD u t.be .Poliab aut.boriU.. haw bad an 
appclrtliQi t.;r t.o Nt.abliab t.hlll.r w¥ntet.rat.1Cill 1n t.be t.an'1t.ar1N 
noent.l;r l..lbllrat.ad and t.o t1ad Ollt. wllat. bu ~ ~. 
t.o exp)ott. ftW7 poaaibUit.;y for HOuriJIC int-t.iOD with nrcard 
t.o ~ ter'nt.ariea wbiob ia llild.l.v t.o t.bat. 11aund traa I!IINiRD 
oont.rolled -..1t.ar1ea. 

JlO/LaLCihd 
l-29-45 

.... .. 
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