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Present : mr. D. ~ . &ell 
Mr. Gaston 
ILr . 0 ' Connell 
Mr . White 
!!!I' . Lux ford 
~.r . C. S. Bell 
t~r . Pehle 
!.!.• . DuBois 
t:r . Haas 
Mr . blou.-;h 
wr . Coyne 
Laos . Klotz 

January 8 , 1945 
~ :3C a . m. 

H.!.I. J Jt : While I am wuilinv--Charlie , on these 
badees . 

!.b. ,.,.:;; , BELL : You want to discontinue showins 
pusses a s they come in and out? 

1~.::> . KLOT~ : he means Treasury passes v.e use to 
come in ani! out. 

H .U . J~ : They ~oula not be needed except after office 
hours . 

!.\~ . LUXFO:ill : We have always had passes of one form 
or another . 

t.L,. GASTON : Just if you are called on to show t hem-­
jus t for i dentification . 

!.t:t . 0 ' CONNELL: You need them in ot her• 1-uildi n:;s . 
Army and Na vy have them. 

Ml . C. S. t ELL : It facilitates things . 

R.!.!.Jit: L!y sut;;&estion lias to put Treasury back to 
where it ttas pre- Pearl Harbor v1ith respect to coming 

1 
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in and out of Treasury. If you have a Treasury ~ass-­
if I v.anted to kn011 about War Bonds I just walk ln and 
nobody asks me . 

K .•• .,OY!U. : \ie Ylant the pullic , !.!r . Secr•elary . 

h .!... Jrt: I see . I don 't know 
the .'=' reasur·y ;ass . The people can 
they ~ant t9 co~e in after 5 : ~u . 

the sisnificance of 
still hsve the::. if 

r.l .. (.. • .3 . EELL: Yes , sil' . It serves a ._ood pur•pose 
then . 

H . ~ . J 1. : but visitors can come and go . 

• ..... v. S. '·ELL: /isitor3 and ou:- o~m employees 
duri n_: ,·,or•kin& hours . 

H . .... J...: Let Bauck 0 0 tack to .:>ecret Service . 

Uo•, lhe principal thinw I nanted to talk atoul 
thi s morninc , and this is ex l ra conf idential--! warned 
Iianny l:lell and Jl.r . Joe O' Connell v.ho almost took my 
head off last ni~ht • 

. L . 0 ' .,(,>t;;,J:.LL: That wu the third call I had 
yesterday . ':'here is another Joe O' Connell in ~ilver 
Sprin& · The first one 1·.as six o ' clock yesterday 
mo:onin,: . I nas quite pt·epar·ed for a v.ront: number• . 

H .~ . n1 : I called up Joe o • ~onnell and he suid, 
"Huh?" I said , "This is your• boss ", and he said , "Yes . " 
I said , "VIl\al ' s the matler v.ith you , Joe?" he s11id , 
"You know" . I said , " I l::ettet• call you back . " He 
seid , "You letter not . " (Lau<-hler} 

u~. O' t.Olll;::u : It v.asn't quite that bad . 

1.!r •• LUHO • .D : Didn ' t you .,et any wine for• l.hrist::u~s 
f rom the So~iet Zmhssy? 

!/u, , 0 ' CONnELL : t>o. 

H.'\. LUXFO.ID: You better check up on the other Joe 
0 ' Connell then . 
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H.J.I . Jh: Poor !.irs . O'.Connell . 

J.!k. GA!:>TON : You say that is not quite accurate ? 

l.l,l , O' CONNELL: Not quite , but substantially correct . 
I was confident i t was the 1·.ront; number . I am not used 
to ha vin~ the $ecretary call up and say , ''Hello , Joe , 
t hi s is your boss . " I 1·.as completely prepared fo r the 
call being for someone else . 

H . ~: . .n: "I s thi s the Secretary of t he Treasury?" 
He coul d hardly believe it . A:ny;·Tay--

:..:'15. KLO'rl : '',hen did you rret back? 

J: . l.: . J:l. : ·.'ie took the six- thirty t r ain. It never left 
the sta tion until seven. 

l.:;tS. KLOTZ : 't/e t ook that t r ain l ast nieht . 

H. r· . JR: It didn ' t lo s t. any t ime after it l eft there , 
but if anybody ·;;ants to see a [';Ood show, !.:r s . Mor genthau 
and I went to see. I think it ' s "Sine Out Sweet Land . " 
If anybody likes American ballads, i t i s very beautiful . 

:7ell, I 'Nantec:l to do something about t he money in 
circulation, and I ;·tollld like to do it thi s week. The 
reason I want to do it t his week is that I t hi nk the Ameri­
can public is taking various moves t he President has made 
with good grace , such as horse racing, thi s about 4- F' a, 
and so forth. If we say to t he American public , "If you 
have been hoardinz any large denomination bills, if you 
·.7oul d declare them under income t ax before the fift eenth 
of Januar y, you will save your self a lot of t rouble . " I 
shoul d like to do it this week in order to get the benefit 
of it in the fourth quarterly payment , so t hat they can 
sti ll declare them. Give them a r eport on their income 
tax, but give them a reasonable time to turn t heir money 
in. 

An,ybody who has been hoarding money--through use of 
the nress or r adio , as far as income tax is concerned-­
woula certainly know about it i f ~e announce it, and if 
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he subsequently finds he has a lot of money he didn ' t 
declare, it i s just his herd luck, and nobody is : oing 
to feel sorry for him. If a man is hoardine five 
thousand or fifty t housand dollars in cash and keeps 
fr om recording it and claims he didn ' t hear it over the 
radio, it is jusl hi s bad l uck. 

How, 11'\1 thou~t is that •:1e ::houl d only have twenty 
dollar bills in c1 rcul ation. 1hat is ample for anybody. 
;;o one can carry very man;,r of those in his pocket t·;ithout 
havincr to sho:1 a bul""e . I ~alled u., Chester 3o·:lles l ast J J • nijlt and talked to him in strictest confidence . He said 
il woul d be a ~reat hel p to him to have exampl es, Myinz 
ho·;; they do it , and I just don' t want to sit in this chair 
feel ine I a~ missin~ a beat on the inflation front . I 
am al so lookins foi"":rard to JOUr Seventh :·rar Loan Drive . 

too . 
:.~ . LGX?O~D : '!here are zoi~ to be some juicJ taxes , 

!i . 1!. B.: There a re if we do it this week. No, it ' s 
eot to be not l ater than the el eventh, and I don ' t see 
r:h;y- •:1 e are not roinr; to confiscate the money. I don ' t 
care how l on.,. we cri ve t hem to turn the money in, bu t 
this su:~eestion of Bell ' s to wait until we print rome 
new money to take the place of the old--that .1or~ s too 
slowly. 

l.::i . DuBOI S: There has been a considerable amount 
of '!lark done--

!.!R. 0 ' COIINELL : '.'/e talked about it a number of times . 
Frankly, until you mentioned it n0\71 I hadn' t though t it 
was either possible or desirable to attempt to t ie the 
declaration on turning in of the currency to an income 
tax payment or income tax date, because there i s no neces­
sary connection between hoardin3 of the eiven amount of 
money and an income tax liability. 

I might have ten thousand dollars in one hundred 
doll ar bills, and I might or mient not have underpaid 
any income t ax. Certainly, my income does not necessarily 
involve tha t amount of mone]. 
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H . l.: .~ : I .was tol d that the black market operators 
who arc makine the ? rofi ts keep their money in calh and 
don't report it. 

~::~. O'COI:i':ELL: There is no question about that , 

ii . :~ . J:l : !:ow, a friend of mine 71ent into a je:-telry 
store lookin~ for jewell'y for his dauehter . lle saw a 
pretty piece and sa id, "How much is this I" The man 
said, "Thirty- five thousand dollars . " He said, "Hobody 
is zoing to buy that." iie said(, "You rrould be surp:-ised 
ho;; many people woul d buy that . ' 

No;·:, certainly, nobody ;~ho is le;:;itioatel;r re!lorting 
his income tax is eoin!! to say he can buy thirty- five 
thousand dollars l'lorth of j e;·telry . 

!.:R. :ZASTOl:: There is evidence in the ads you read 
in the papers--the higft-priced ~tuff they are advertisinE. 

l.:R . D. /. BELL : You find that in your fur trade . 'I'hey 
tell me y ou can :;;o do1·m here and buy a fur coat and pick 
your nrice, ;rour o;m price withi n reason of their pri ce , 
and elimina te the tax and everything. 

5 

1!1. DuBOIS : ·•;e have been ~Torkinz on a program fo r 
several months involving callin~ in all Uni ted States dollars 
all over tho world. That has various functions in addition 
t o the black market . The first is the problem of the 
black market . The second is tax evasi on. The third, 
which is a related function , is the fact that there is 
considerable evidence that the Axis underground may be 
hoarding big United States dollar bills ·:;hich l'tould be 
another function of drivin~ those out of their hands. 
So, we have been 1vorkine on it , and I think Joe is pretty 
familiar \'lith it, and I think you have seen it, !.:r . Bell. 

MR. D.Vl. BELL: I have been ;vorking r:ith l!J' . Haas. 

Am. DuBOIS : It is a comprehensive program of call ing 
in all over t he world all United States dollar bills 
above trrenty dollars , 
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J.:R. LUXFORD: There is a need for speed if you are 
really trying to bet at the lax evade r . 

Ji . :~ . J ?. : You will have to do it this ~7eek if you 
a re eoin~ to have the people get the benefit of the 
1914 profits because they can stil l put in a revi sed 
return on the fifteenth . 

l.:t . LUXFO!lD: If you are eoine to r;et a ta x evader , 
he •::ill have to identify himself 17hen he re:rs the bill s . 

:: .::.n : ·::ell, he wonldn't if he declared it as a 
profit and then turned in the bills bet.7een now and--

~. LUXFO~D : That ' s all ri~ht . 

!i . J.!. J?. : ••• the fifteenth , but if he comes in after 
the fifteenth--! am jus t th inkine now-- I don ' t think 
you will make him i dentify them if he turned them in 
between no11 and the fifteenth , but if aft er the f ifteenth 
he comes i n with a bunch of bills , then, if we have a legal 
r i eht to , he woul d have to say where he e;ot them and why . 

Aly o:·m feelinc is tho.t as of t oday, I r;oul d like to 
say anybody can turn thi s sluff in on or before t he fif ­
teenth if he declares them on his income tax . Af te r the 
fifteenth ·::e are soin~ to :no.ke hin say why . 

in . 
~~. Lt.'llO:tD: T'nat is the best nay to ~et currenc:r 

l.:!l . GASTOti: I don' t lnow that I understand ·;;hat :rou 
mean by turnin~ in on inco::~e tax . SufPos in;; a man has a 
l:lr:;e amount of l ar ee bills i n his stora~;e box . Ho\'t :vo~1 ld 
he re~ort those for income t ax? Su;pose it doesn ' t represent 
income-- just money saved? 

H. :.l. JR: He can say so . 

MR. GASTON: I s it your exrectation that he will 
decl are-- the mere fac t that he has to turn t ho:;<' in '.7ill 
cause him to decla re additional income he hasn't here tofore 
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decbred? 

JS • .r.t : Su!'nosin::; I am a bl ack market oncrator 
and I , durin:; 19411, have made ten thousand dollar s, 
and the ten t housand dollar r rofit I have ~ot is all 
in bi e bills , but I hnven ' t shorrn them on my i ncome lax? 

(~ . Pehle enters conference . ) 

i.:~. :JAST0l\ : Shown the prof i t? 

::.: .n : I haven't sl.or:n the r rofit. The .lecrelary o: the ?reasur~r a:-.nouncc:; thal H e.nybod7 ~;ill turn in 
t hese bills and 1vill short tha t he ha:; declared this "'lrofi t 
on his income tax be t7:een no;·: 111 d the fifteenth , fine . 
If after the fifteenth he :·:ant s to ccme in with a l ot of 
bills , he has to "iVe a bill of particulars as to wh:f 
he had them. I f they are le~itimate , all r i eht . I f 
they are lezitimate , fine . rf we have the l egal authority 
to make him say , "I have had them for fi ve years fo r 
this reason, " or " ~iY busine ss r equires me to carry a lot 
of money ," or for any one of a thousand perfectly pr oper 
reasons--

(".r . iiaas enters conference . ) 

::.. o • co:;~;ELL : The proryam the :·;ay ;·:e attempted to 
:tork it out a counle .. eeks a"'o--and .1e had done some 
preli:ninar-j work on it-- il ,71lC our tl.ou~ht that the r e 
would be no di f ficulty at all in r equirin: anybody :1ho 
has bill s lereer than t::enty dolla rs to turn them in on 
a certain day, and at that time 71e coul d reasonably 
expect them t o give us eeneral i nformation, the ir name 
and addre ss and other t hings of that sort , and at that 
lime •:tc would be obliga ted to give t hem other currency 
in its pl ace . I t would afford leads for purpo ses of 
income tax cases as Vlell as almos t anythinz else , but 
I have a littl e di fficulty in seeing how you can lie 
lhe l aree bills so quickl y to the rroposition of o·.1in~ 
that amount of money ln income tax or requirinr them ln 
some fashion or other by the fift eenth to file an i m­
media t e return ·Nhich '·:ould i ndicate that these l arze 
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bills renresented some nrofit that they ;voulu not 
other;7i se decltt re . • 

H. I.1. J1 : I would say that an;.rbody who brin:;:s in 
a lot of bi lls af ter the fif teenth, we are ;,;cine to 
ask him, "Does this represent le~itimate profit , or 
does it repre sent black market profit?" He is .n;oing 
to have to square it v:ith his income t ax aft er the 
f ifteenth . 

( i..r . ·:ihite enters conference) 

113 .• O ' COl~liEU : 'Nell , you t urn it in before the 
fif teenth- - ! don't quite cet what happens in that 
situation. 

i! . !.:. J:t : ··re would just kno·;; i.: he tur ns it in 
befo:-e tile fifteenth . It i:; a loonhol e; ;~e arc r:illin" • v to l et hio do it . 

~ .:t . LUXFO!W : If he t urns it in before the f ifteenth , 
you won ' t make him file a r ejlort on it . It ·· lvcs him a..TJ 
orrot•tuni cy to file it :·:ith hi:; lax return, and t hat is 
the end o: i t. 

J:. :.:.n : ::e ;:on' t kno·:: ·::hether he di d include it 
in his tax return o:- r;he ther he didn ' t , but we lmow he 
has turned in t he money. 

l~. GASTON: That ·:rould mean giving people rrho 
a re cheatin~ on their inco~e lax r eturns a large in­
ducement to them to turn the money in immediately. Then 
you would get the money, but no taxes out of it . People 
;·;he haven ' t been. cheat in~ could take t heir t ime . 

J-.~n. LUXFOOD: You •rould eet the taxe s if they would 
turn them in. 

l:l. GAS':'O!i: I don' t see it. 

l.:R. LUXFO;l.D: You turn it into the bank. It is easy 
to trace an asset they didn ' t have before . 
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~ •• bLOUGr. : Suppose they come in and chance i t 
for twenty dollar bills? 

tLt. GAS'l'Ol>: You a1•e not tiOin · t o cake any record. 
he may be a black market opera tor G~ ving fi fty -seven 
thousand dollars in one hundred dollar bills and aet s 
twenties for i t , and t hat ends it . 

H .U . J~ : "e could do il anothe r ~ay i f you nant to . 
Vie can send a telecr·a.~l out to ever'Y bank in the country 
that anybody that comes in ~ith a lot of bills , please 
make a record of it ; hov. many brou._llt in , how many 
exchant ed , and please tu rn that over to the Lank examiners . 

!.:": .... . BLOU3i1 : It see::ts to me t here is ~·our real thin,: . 
If you can le~ally requi re a person to explain a one 
hundred dol l ar bill and say ~o l1e is , that is your 
sol ution and I wouldn 't make any l eewa;,· for the fifteenth. 

lt.\ . GASTOi~ : I think that is , no doubt , the essential 
I eature if you ar·e ~oin;; to get any informat ion to lead 
to income tax evasion . 

!L. LUXFOlill : You are still ;:: ivint; them tax con­
cess i ons becaus e they can always include all of that 
they haven' t previously declared in this declaration, 
so they ~on ' t be pros ecuted for taxes . 

1 .•• 1.. GASTO!\ : The onl)' thinj; I can see in connection 
with taxes is to ~;et infonnation al::out currency heine 
held by people . Thg t is one lead so you can in vestigate 
their income. 

J.li\ , LUXFOhD: Suppose a man is hol ding out len 
t housand dollars and he wasn ' t goi ng to declare i t . 
Now, what you ar·e p:oin;.: to do is force hi m t o identify 
that he held ten thousand dollars , but you have ei ven 
him almost until January l o to amend his return . So 
he is still protected a~ainst --

l.' .t. G AS':'OH : So what 7 
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: ·~c Ll':::c ,.J: 'iha t 1 s exactly 1~:-.f.t 1 e 1.an l , i sn 1 t 
it'( I t is an iuuuce •.• ent to ),~ ... to ._.el i l ill before lue 
l ... tll . 

r! :t . CASTOI! : I sn 1 l tha t what ,._ r:: ~·.a nt? 

.. R. LL:X}'Qf,D : Yes , I a"' all in favor of i t. 

}, n. r:ASTON : You :t.eau 1.i thout accoun tinb fo r i l? 

1:It. u:xro:w: he can account for i t , but ne s till 
bas a lee1•:ay to oecl11re it. 

!:R. BLOl'r.T : The poin l i l: 1·;ell to.<: en . If you can 
~et t hi s ~..achinery se t up end &et all set ana r,el the 
decision around t he Govcrnll.ent that it is the thing to 
do ana i;O a nead v • .i t n it-- if you can get that done in 
t ime for a f ellow 1·.ho is scared t hereby t o do it by t he 
15th, l'iell end good , but the au.ount of penaltie& involvea 
nnd condi tiona under v.hirh penaltie s woul ci be imposed 
are not a maj or concern . 

L'R. GAS'f()?l : •,•;e Mre l Alkin " t bout inr:o·ae tax . 'y 
only point \':as if you rive t !.c •.• an 8 period to tu r n the 
_ oney in dur int; v.hi ch you 11on 1 t r equire hi t o i <tentifJ 
hill. self and the r..one;,·, there 11: t:n open vi ole. ti on for 
anyLod~· concealinc inco:. e t o 6et ri c of it l.r.ile people 
v1h0 are not concealing inco •. e v. o~;la nliVe no i nc.uce...ent 
to t urn it i n but--

h .i' . J R: You ~;ive hL 1 a receipt. 

rR. PEHLE: By t he l bth of January, 1/r . Secretary? 

H . A~ . JR: Yes. 

t:R. GASTON : I still think t !Ja t the thing na s 
dangers . 

~R. PEh'LE : This is 8 progr e.J, I ha ve been in f avor 
of for a lone; time, t hough I v.ould be 8 little Mrried 
about tying it so comple tely in r:itn taxes to start l'.'l th . 
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l.. lLJP.: No, no ! 

;.m. GA~'TON : I think there is another thinr; 1·1e 
have to look at . 

H.M. Jlt: Let ' s find out how we can do it and then 
g i ve it--

!l.,t. L.W. BELL : Give it a lot of thought . 

h . ll. J..: If they 17ait until the 15th, this is a 
lood neek to do it . You •ill never have a better 
reek . 

UF •• LUXFO,L : One of the difficulties you are 
going to 'l'Un into--I al!l fu lly in accord ,.,1 th it--
tut I ~:ant you to remember it recause you have the 
pro'tlem of enrorcin.; tlois for yeus to come . You 
have sever•al :uillion men in the Ar·my. They ,·.ill all 
come back . You will have this proposition ~hen they 
return. They v:ill say, "'1ve didn 't know about this . 
Vie had these bills on hand ." You have an enforcement 
problem. Hor. to tell v.hen a man is l yine or not 
lying is goin6 to te extremely di1ficu1t . I have 
thou:;ht a tout it and I just want to mention it to 
you . 

H . ~ . J ,t: \lell , listen . They found some soldiers 
averar;ing six thousand dollars apiece on them- - hio 
hundred sol diers . 

l~h . llJXFO_J): You are not going to be able to 
real ly affect the soldi ers al t his t i me . 

H. LJR: No, but I would say I 1•:ould allow any 
sol di er to come back 11ith a hund red dollat• bill on 
h i m. 

Mh. LUXFOhD: He r e is what happens--

!fj , , PEHLE: Any soldier that comes back and says, 
"I r.as out of the country and I had five thousand 
dollars in my safe deposit box. " You can ' t do a damm 

• 1 
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t hing . You v.ill be taking affidavi ts fo r the next 
one hundred and f i fty years . 

li .~ . JJ\: 7hat 's all right . 

:.:,,, WXFO . .J> : This i s .;oi nc; to be like tne 
t old pro~:ram . The en fo rcement of it 1·.ill require 
that kind of an operation and v.e are still en l'orcin~ 
t he bold issu e. I do •ilant to taention to you that is 
what we are in fo r . · 

li .l!. .. Th : That wasn ' t bad. 

L:. .. rrA.>':'ON : One point hasn ' t been broueht up 
and that is what the effect ij ~oinb to be on the 
value of United States rnone~ an~ obligations . I 
think that end of it --! don t claio to t e all~ to 
for~ any judgment on that , but I think it is some­
thi n;; we \',ant to look at ve1>y carefully. 

H.M.Jlt: Nov1 look HeJ>bcJ•t , Bell has been t alking 
that way for two years now. 

~>il(. D . .. . bELL: That ' s right and I wi 11 s till 
\'oorry about it . 

!U!. Jh : I am willin.; to take full responsibility 
as long as I know l am standint; on legally firm eround . 
As long as the procedure is r.orked out carefully and 
the publicity is ample , and ~s lon~ as before l do it 
I contact the Hill and make su re t hat t he Congress , 
both Democrats and J\epublicans are v,i t h me- -but in the 
meantime--because after all I am not being pressed by 
anybody here-- the group--by 1!r . Acheson . The Under 
Secretary of the Treasury di dn 't want t he President 
to change the price of zold--didn ' t want them to buy 
and sell ~old . We got a bear by the tail. Cu1·rency 
went up flve hundred million dol lars last year . It 
is getting steadily worse . 

You have this black marke l thi ng and some day 
Jimmy Byrnes or somebody can come out and say, 
"Mor~en thau isn ' t carryinz out his responsibility, " 

' 
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and issue me a directive . I aa. not .;oing to ••&it for 
sanebody to tell n.e wne t lo do to c.arry out r;,y respon­
si bility . .t.nd in carryi ne; i t U.ere is e certai11 a~o. ount 
of risk involved . I a, Vlllling to te ,;e it proviuea tt .e 
.. hole thing is verj , very c& refully v.orkea out so it 
wi ll go smoothl y like when we called in all t he gol d. 
No1·:, at that time, as I r cme1uber it, the1·e 1.as a lll ini zuwu 
of i rri tati on, except for the people--

I.'R. L~'XFO',J : \'le learned s lot ther e, too . 

H.:• . ,T!i : You have ell t he. t experience . 

,.,. LT""IL"O. ' ...... ct . iJ N" H, .) : 'iha t is ri r r. t . 

L"R. BLO!JI";lt : There \'•ill be t.lUch less i rritation 
tni s ti.ue , becau ~ e that time peo·>le lost 1·:he. t t hey 
thought 1:e.s possible profit . here t uey are not c;oing 
to J:ose anythi ng except conveuieuce unl ess tuej· are 
illegi t i fu ate operators . 

~:R. W!:ITE : \'.i tn adequate publicity--everyone 
k:nov.s the soundness of the uollsr, and I don 1 t think 
there is t he sli ghtest possibility that it Vlill have 
any underscorea effect on the creai t of the .overrw. ent 
or its bonos or t.:oney, pr oviaing t 11ere is sn adequate 
explanation, r.bicn nas not ning t o ao ,.,i t h tne creoit 
of the United States Governwent at ell , or so i nter-
preted. So I t hink that aspect of it &gain , if 
provi aed ~i th adequate publicity, can be i gnorea . 

11R. BLOUGH : One really impor•tant thing is 
znust be- - VIhenever a person br ings a large bi ll, 
must be abl e to get little one s . 

there 
he 

lt.!l.. LUXFORI): Let 1 s examine that . You can do 
i t that way if you want to . Or you can , if you went 
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to, tell him, "You can ' t l&"e out so ,_uch ri ~,n t nov •• " 

t"\. PF.hLE: I r,oula be very worried about that, 
and I think, ~:r . Secretary, tnat you ou~:ht to let them 
have a miniwum period 1.here there a r e no que stions 
asked, even t hough you don ' t ~:,et tne informs tion you 
want . 

H.C. JR: That ' s •here I sta rted f irst , snd ~here 
I start ed fjrst v:as this , that you say to the American 
public on the l Ot h or 11th, t at v.i th t he in ccx;,e tax 
due on the 15th that v.e hope that if anyhody he s been 
hoarding u.one;; fo r one reason or snother , or he has 
~a de money- -put i t thi s My- - t hose "'ho nave :neae o oney 
during 1944 and heve overlooked anything, t hey can file 
an amended return for the v;hole year, can 't t loey? 

II .: . JR : ~ot just the fou r th quarter . And anybody 
the t brint;s in this ... oney •.• sy not hf<ve to--e.nyway the 
thing is, t here would be no questions asked. They v:ill 
knovz about the in coUle tax . Anything t ha t cru.e! in 
between now ana t he loth, there r.ill be no questions 
askea . 'lhat v;as r:q first proposal. 

!:R. PEhLE : I t hink you ought to oo that. 

H .1! . JR: That n s oy first proposal. After t 1. e 
15th everybody is going to have to explain , provided 
1.e have a legal right t o ask therr. to explain . Tbey vzill 
have to fil e a bill of pBI'ticule r s . 

MR. PEIILE: My suggestion woulo be to give a little 
more time . It i s a bi e administrative job, and secondly, 
the fi rs t t hi ng to ask fo r i s their names . 
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H. J.: . JJ\ : Then you lose t.he whole business oi' addi­
tional revenue for Hl44.. 11e can ' t f ile an amended t•eturn 
after the 15th . 

~. 1\. 0 ' co; JNELL : It v:ill cost you some mor·e money • 

•. .n. rasTON : No returns are filed until the l £. th 
of !larch. Thi s is an amended estimat e of income for 
1944. 

o• co:mELL: Amended return . 

!!i.. ~AS:OI~ : A."Jended es lima te • 

.. :... bLOUGL: lou can f ile a final ret.urn if you 
v.ant to , o;· an amended estimate if you ,·;ant to . 1 oon ' t 
think there is any connection , except v.hat psycholoc ical 
connec tion you can develop retween thi s and the income 
tax, hecause t.he people who l.urn theit· bills in before 
the 15th are the ones you are no t. goinb to catch under 
the income tax , and the reople l'hO lurn b ills in l uter 
at•e he ones yo1,1 v.ill ho.ve leads on to follow up . 

a.:.:.J •• : but r.oy, if you say that. anybody v.ho lur·ns 
in any bet;,een nov. and lhe l !> th, fine ani! dandy. I 
don ' t say that everybod~· v.ho had made five , len, or h;enty­
iive thousand in lhe Uack m.arkct is g oin5 to J'Ush lhis 
money in , and he may or t.ay not amer.C. his return . 

:.: ••• GAS'!'Q;l : \lhy should he amend his return? 

H. li. Jh: He may or may not. , rut Luxford, 1 t.hink you 
ou~ht to take--whenever a man tuJ•ns in ~ore than five thousand 
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or on e t housand dolla r s J·ou ourht t o !!:ak e him r eport his 
na .. e . \.by? Because the publi c is coi ng to think v:e ) ef t 
too many l oopholes if you Pre going t o allov. bls.ck-~1a rketeers 
to turn in bill ~ . I don ' t like it . 

~.:R. LUXFORD: 'lhe'.· ~ re ;;oint; to thin;; i Oll a•·a leaving 
loophol es . '!hey are ,)>in;,. to re~cnt i t. 

:::1. pt- LE: r . !:..t: crels. r., Ute rurren<:. 111.~ 1. lr.s.ys 
been so; .. ethin~ tt.at ..• oved a rouna f r eely . If tue Treasury, 
af t er l ne rstl on Eta..•p j iacco 'l.hlch :. r . Bov.les .,o l hbEelf 
into, se.ys, ''\,e t.re goin.., to caJ.l in all t ne c.oueJ ann JOU 
have to &ccount for 1·.hat J ou have, ff the7 ''ill se;,· , '"lne 
next t t. ing ·you '\\ill he cellint. ir. te~o -coll&r bills anc .;ou 
,,ill have to ~ ccount 1 or 1 r.e t JOU have . " It \\ill hf. ve a 
bed, adv tlrse effec t. If you first let peoplE. tur n in v:ual 
t hey--say if you t i e tha t in \':ith i ncou.e tax &.fter people 
have m.a a reasona bl e cha nc e to turn t heiu in , I think 1.e 
have a good chan ce to get a bad publi c rea c tion . 

•. .IL Ll':O'OltD: l1lr . Secretr ry, you are going to have 
an outcry with this progr•am . You a r e going to t;el an outcry 
f r om t he peopl e wh os e feet you a re pi nchi ng, and they e r e 
going to us e everJ· device t o f an it, but I t hink the bulk 
of the Ameri can people would like to see th r. s e boys catch 
it r ight on t he chir. . 

h . -· . J:l : Look, did the horse recir.;;--cid the book­
makers squeal ? Did any body? To show the by- product, I 
"nderstand sane body spent fifty thousen ci dollar s on a n i j;ht 
cl ub i n :.:i ami , and after li.i~ t hinr; ca.~1e up he closed in 
t h ree days bece.use he had no custo •.. ers . 

:.:rr. PE:iLE: lJo ,lOU t in.t that i s co.:.perabl e to t his? 

ll . \ . . JR: No, I &lli jus t ans>~& ring hi m--tlw t fe llOI',-­
on bl a ck ma rke t pr ofiteers who bave t he currency . If t hat 
f ello" is g oi ng t o s quawk, nobody is going to listen . 

MR. PEhLE: · That i s not the fellow we are ,•,or ried a bout . 
I mean!.. l"e ar e wor ried about the point of vieYI of coo.plain­
i ng . 1ne person we heve t o YIOrry a bout is the conserva tive 
f ellow who is worri eo a bout Government controls on moneta ry 
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changes-- all t net e;roup--j·ou a re goi nr; to stir t nea all up . 
Il is one thing if you t. re I!,Oing to give the ... enough tLT.e 
to turn in currency without questiocs being eskea--

I.'R. O' COl/l.ELL: r don ' t U!Jder stanc that . 

t.:R. PE:tLE: If 1 have a one-hundred- do.Ue r bill , 1 
think 1 have e right to go to e bank ond turn it in wi ttlout 
e iving anybody LIY na.ae . That is none of their business . 

l'R. Ll 'XFOqD: \~ e are not talkin;:, a bout one- hundred­
dollar bills, "e a re talki ng about --

~·R. D. ·· . . E".l.L: \,hf t ere • ou ~oing t o do e bout the 
fello~ ~ho brings in 8 one- hundred- doller bill r :ve ti ~es? 

"R. BLOU/11! : Or the fellov: \·,ho wenders from bank to 
bank? 

1;R. D. r .. BELL: Or l lle hoardi nf: of one hundr t< o dolla r 
bills . 

!:!t. GASTot. : \',hat P.re \le tr.in~ to co, stop hoeruing? 
And llill t heJ tJot hoard t1.enties as OJ.Uch as one hunoreds 
and one thousands? 

h •• JR: /.:ay I hear froill !:r . O' Connell? t r . O' Connell 
onl; speaks l ouol y on the phone . 

l'R. O' CQi,?.ELL: \'. ell , I have only a couple of r eservat­
ions about t he progr am . I thi11k it is aesire ble, but I 
neve very aefinite res erva t ions about the desirabi lity of 
trying to tie it so closely to inco~. e tax peymen t. And that 
brings me to the second point , t ha t I don ' t think it is 
either possible or necessary to have it done by the l !>tb 
of January. It seems to me t he way we heve been t hinking 
of it there are n number of mechanical difficulti ee involved, 
requiring all the people who have fif t ies , one hundreds, 
or lar ger t o turn them in on a certain dar v.i t hout any 
advance publicity . You v.ill announce on 8. ce rta in day--
you indicate to the banks a dey or so in advance, effective 
on that day, anybody 1·;ho hes a one-hundred- dollar bill or 
ler&er can 't use it except t o take it into 8 bank and get 
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some t wenties for it , ana you gi ve them a period of tv1o 
weeks, possibly . I an. thinking only of the don.esti c program, 
although it is a world- wide program , too . Big American 
currency is sea tt ered all over the world, ana the mechanical 
difficultiee in r etting t •at tied into the picture--at least 
they exist, and I r on ' t knol'. hov. substanti al they a r e. Give 
them a period of ho weeks to turn in their ~. one;r , end I 
ce.n•t believe anybody v:ho lles a let;itimate rignt to them 
would objec t to r::ivi ng his name ,.,hen he turned in the on e­
hundred- dollar bills . 

h . . Jf! : ~:a.~ I interrupt Jou? I tllink if L: r . Hoover 
would tell us t he si ze of tue bills that t Hese t1'.o saboteurs 
had and t hey turned out to be big- aelloruination bills , tha t is a 
t hing 1.e could use--

!:R. UiXFOnl.l: 'I11e saboteurs t he t ca:ne in h&.a lar6e 
bills? 

lf.R. DuBOIS : \1 e have checKed on that , 1.r . Secretary . 
Charlie Shaeffer has checked; most of them are tens , he said. 

1'R. Pru1LE: \'ihe.t v.ere tne first group? 

~R. DuBOIS : The first group had s~~e l a r ge and so~e 
srr.all , 

~!R . PEHLE : They had trouble changing t l.eJ.. L~ost of 
th~ are new ten dollar bill s i n t his ltst group. 

H. ' , JR: Anyway, J oe l'oBsn ' t finished. 

~·R . O' COINEU. : It seems to me that ;·.e our;ht to get 
together end etter.pt to 110r k OUt SO.:.ething, hut I honestly 
cannot see the connection-- the necessary connection--bet~een 
t his procr~~ and the 15t h of Jentisry . I don 't ~ee how t hey 
\\Ork to&ether . 

!J . t . • JR: I v.1ll put it this 11sy : I just thought, frankl)' , 
if I &ave you fell ows all a deadline I could fo r ce you 
into t he t hing, but i f I gave j ou the l bth of .:a r ch you 
might argue me out of it, so that is why , 
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!!R. prot :: : I l hi nk it 1.oula be a ::;i s take . 

11.!' . JR: Let's ~o back and examice it on that score, 
John . If Joe is finlSheci , Geor 2:e co:n es next . 

UR. HAAS : I am going on a little different angle , 

• 

•Jut it is very closely r elated. I came i n thi s .Horning 
quite ~orried about t he outlook for our borro~ins program. 
I think if we look back to tl.e be binning of 1 t, v.e <'OUlon ' t 
have hoped to have done as Mll as you have done in the pro­
gram, end I t nin..: there is a t endency "hen thin;; ~ t:;o along 
ea sy of taki ng ever;tthin1, for .;rant ed. On our Treasury 
borrolling program v.e are confronted r;i t h th: s F'eaertl Reserve 
ratio. People are beginr.in~;; to r.orry about tllat , and 
so:nething Ylill have to be done 1·.i th reg1 ra to it befo re the 
Seven t h l'rer Loan. \~e don 't want tile t hing so T.e have a 
pistol to our heads . 

1! .11. JR: l:ay I interrupt you? This is in the r oom 
here . I had a thorough check by my doctor in f> ew Yor k, end 
he gave me a clean bill of health . I v.a s t hinking of t t. e 
other fellow ha vin~ heart trouble, but I don ' t know how long 
I was--! had a thorough rheck , and I thought you peopl e nlight' 
like to kno1·:. He couldn ' t find anything 

t'R. ViHITF; It :~. eans you should.n ' t have eny ..• ore 
headaches . 

h .. . . JR: Yes . Tbc.t takes sa:-.ething other thar. a doctor. 

L.Jt. D. \, , BEll. : Tns t takes a col umnist . 

1'1(. HAAS : On t his, 1 •. r . Secretary, ! t hi nk v-e I! J'e 
much too cOJtplecent around he re . The whole t hing can f all 
down like a stark of ctrcle even if it is goin~ fine . Son.e­
t hing he s to be don e on a Fl!deral Reserve baslS, BCll1l8 
legisla ti on connected wi th your having Bretton Woods 
legislation, and we have a very vi tal concern;if they do 
it, we ere stuck . 

H .ll. JR: \1ha t? 
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!t:R. liJ·AS : If they aon' t ei tner get so..:e legislation 
there changing legal require. .. ents fo r Federal Reserve 
rstios or you and Eccles .IiSke up your mi nds ;,ou are t;oing 
t o is sue Federal Reserve Bank notes--and if you are , l hey 
sho11la be done quickl y . If you 8l'e going to ask for 
legi slation, I t hink what shoulu be don e- -it is lied up 
1\i th \.he Bret ton Vrooas legislation , rhii:h should cou.e 
firs t. I think t he Federal Reserve thing has a number one 
priority . I aon ' t knov. enJ tt1ine ~ bout t his other curr ency 
t hing . 

h . · • .m: You tell t he t lo White . 

I'R. "LOl'CiH : It is i n the &ldget . 

!' .. J!t: Just one serond, I dion ' t see the Pres i dent 's 
reference to Bretton .• ooas i n t he Stale of t he t.o.tion speech . 

~·h. ir ITE : At leesl i t Ms i n . 

o:ll . GJ,STOi, : It 1.as on four ot• f i ve t_-pewrittcn li nes 
i n the last draft the;, showed us . 

H ••. • J]{: herbert , I \'1 0ul d like to hol a ;,·ou rest onsible 
for taklnb t he Pr esicJ ent ' s /es~abe e.s it cawe over to us 
i n th e irs l draft if , ou ~till have it. 

!.:it. GAS~ot: : ~ o , l'.e ser. t it bHK . 

h . ~: . J R: Cen :;ou do llli s? Can you inaica t e in the 
final draf t t hose perts t hat v.ere Treesur.1 suggestions? 

ME. GAS'fOl: : Yes, I can do t..a t , and I can show ,~ou 
wha t v.as lef t out, too, John and I toee t her cen -

H .:.r . JR: They VI er e given to .ne in .nemo 1' orm, using 
the body of t he messag e . The Bretton \\oods t hit•g lost 
out. 

~· :t . DuJ')I S: I was going to cention that a couple of 
c~entstors Seturda~ night celled attention t o the fac t 

that t he Presi rlent had fo r the fi r s t time maae it clear thet 
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the F'ede ral Government had an obl i ,;t. ti on to ;r.ake these 
rights COllie true , 

H •• ;, JR: V;hat Yres tha t ? 

1iR. DuBOIS: They called atten tion to the fact l .at 
t he Pre siden t had for t he fi r st t ime H.aae i t cl eill' lllat 
the Federal Gover ru.uent oad r.n o bli t;~ tion to see t hat 
tnese ri ~hts becan.e reali lies . 

~:n. GAS TOO : I a on 1 t thi nk it i ~ the f irst ti!te, 
but I a~ gl fn they said so . 

t:R. 1:1\AS: I car .• e in t hi e nornin!; 1·.ith t he i dea of 
trying to Y;rite a sentence on t his thing because I think 
1\e are too con.~lecent , end there i s somethiO !' r ov1 dis­
turbinr. the pi cture , and I oon 1 t know anything about th e 
curr ency . This currency thing ic so.r.ethinr that if it 
carr.e fro,;: t~e outside I think you shoul d opJ ose it . The 
esse. ce of curPe!JCJ is t hel it is sor..e t nint-: ner,otia ble, 
And il shoulun 1 t be conf useu v;ith inco ... e t vx evasion . 
l.io incou e tax evasio11 di r ectl.Y . 1-'eopl e coJ .. plain about 
registered bonds . 'Ihey v.ant so, .. ethi ng _,ore ne!;ot i eble . 
CurrencJ isn 1 t &oing to be strictly uegotiable . 

H •. • J R: \.h;,· don 1 t they I". P.nl tb.ei r bonus registered'! 

"I 

t.:R. HAS : That i r tne {'Oint ; I thi nk currencJ thoul d 
at least be left f r ee. 

H, _, J ft : \,by don ' t tn ej r.ant tneir ll6Jile on tr.e Govern­
ment records? 

1:i:. D. \1 , BELL: They may have some good rea son , I 
don 1 t know. 

f'R . l1 AAS : You have to finenre t he war; t hat is my 
poin t. The other t hi ng is not so i mporhnt . 

H.l!. JR: \llhen I start ed out , in the first speech I made 
in Congr ess I said, "1 don ' t 1.an t any blooo m1 llionaires . " 
This t hing t hat you are ta l kin about--hov. y;oul a you go 
about it? 
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!:R. HAAS : I have been thinking about it . You at'e 
going to get cri ticisu. on tax evasion frOlll pr ofessional 
peOf>le , l1i gh-gro de professi one 1 peorle , and r:ot only 
bootleggers . And I think if you could finC. some of those, 
you v.oul tl scare a lot of lhe.1. 

"'l. LT'XJ~0:1D : This b · the W!i.j to find them • 

.. 'L H AS : Look 11 t the pri ce JOU pay fo r tnt~ t. It 
i s too risky . 

; f . D. ·, . E:i.L : /,bout tnirt. i!t.;s ~ ... o I t:skeJ i.o!'"J.an 
Cann i f l:e could &'lt so._e of' t !.ese inco...e tax enders 1 

currenc. an c. so..:.e blac .. ..lil'o.et currency, and !:ee i f he 
coulan 1 t set ar. exa...ple , en a nc said he · .. ot.lu loo.: into 
it ar.u see ~.1.e t he coo l ll do . EverJ ti;:.e previously 1.l.en 
v.e have prosecutcu e bi., .,f, ble r or so;Jebod~ 1·.e J<n e\. 1.!&o 
vas evading taxes ~.e llbVe hau a sort of r valanche of 
otners co:niuc e lollt;; for e out n or so . 

H.t: . J:t: Well, I can ~ee the argUiaent tnat ;ou shoul du 1 t 
tie it in vii th inco ... e tax if you feel currency is so.uething 
that should 1o.ove f r eel;r . I all. v.illi ng to taKe that into 
consideration, but ; certainlJ tnink that r.hen we put 
tn1 s ;;rogra., in and lht· people coo.~e to the ban .:~ ,. i th their 
• onen l:.at t.• e !:ark: certanl;, shoul d ask tneir nec.es . 

!.R . FE" LE : Even i11i tiel theJi? 

t:R. L :xFO!D: 'II: ere i f, r r.s1.er to avoi d e .Joan 1 s 
,oing f ro.,, bank to bnnk ana ueli vering hundred dollar 
bill s . The Bel;;ians Ji'l it. 'l'l. e., required at the t i:ne 
they delivered bills , n•.,,ber fifteen r etion sta1 p . That 

·is t he way the BelgiEn s 1i rl it , v.hi ch kept e men from 
peudling bills to benks--1vhen be car:.e in he could turn 
all tLe bill s ir. l.e l'.tnlco i o, but he hed to celivor 
the ration stamp . Th11l r.a:. the enci, 

R.r .JR: ihat was all the bills he coul o deliver in 
th& t nlll!.e . 
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...~, , ELOUGh: It comes down to this . That was an 
extremely se rious situation . If t his is suf ficient ly 
serious lo s tand the public r eperc•1ssions on it , you 
can do that , but only i f it is su11iciently serious . 
I f the Gain is suf ficiently ~reat --nha t you wan t is 
belv.een one hundreds and twenties , I don ' l think l el1wen 
five hundred dollar bills and one hundt•eci dollu bills 
you are really goi nt: t o have enoue h to turn the trick 1\ith 
the bl ack market operations . 

The other th in~ is a rec i s t er of ~hat monies people 
have , and that seeras lo me t o le a pr etty serious quest i on . 

H .~ . J.\ : In t he !lew Yor·k Times t he business i ndex 
has ~ een fallin; off, see? It has passed its peak, and 
not.-.ithstandin6 that , lhe currency keeps j;Oinc up. '••her•e 
is it going? 

~Lt . BLOU'fh : There is hoardine . 

!fl, , Pi:.rlLE : It need not be comLined with getting 
names i n the first ins t ance . Some peopl e refused to 
answer simple questions v.hioh the Census asked , questions 
anyl: ody shoul d have teen gl ad t o answer . They sai d, "It 
is an invasion of the l'ights , " and so fo rth. We have ~one 
quite a bit further durint.; the 1.ar, but I feel t hat if \\e 

say everyl:ody who turns in currency has to t ell v.hy they 
ar·e turni ng it in , and you £el the over- zealous banker--

h .~. Jk : Let's do this : Supr osing we don ' t ask? How 
about the cri t i cism of the fact that we don' t ask? 

L:Jt. PElilE : I •~ouldn 't ;o.orry two minutes about that . 

~ih . WHITE : The pro<; ram i s worth extremely little, 
and I agree wi th noy and with Joe , that v;e have to ask 
or the program isn ' t wo1•th much . And 1 think' what will 
help make up your mind is H you see ahead of time the 
ki nd of publicity and the kind of statement you v.ill be 
able to make and will be able to judge how con vincinb 
t hat is . I t hink if it is reasonabl y con vinoin~, that 
the honest man will have no ol.jecti on . 'l'he fellow who 
has something to hide , with the exception of the cranks--

3 
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you can be sure thai any ti~e they are askeo anythinb-­
lhey v1ill t e overwt.e!med by lhe ;;eneral public opinion. 
That will r e in f avor of it if you can me.ke a .;ood case , 
and you can judge how ~ood a case you can aake to the 
man in the stz•eet by seeinl! ahead of ti:ne Lhe kind of 
statement you will issue in defense of your action, so 
I ~ould like to see t his Lroup co~e up and submit it to 
you and see 1·.ha t i t looks like . 

H .~ . JR: l nould do tl1is in t~o steps . I ~ould do 
t his s t ep, and then announce at the same time that within 
six months we are goin;; to cet out ent irely ne1·, currency-­
v.hich r;ill repl ace all outs tandin., currenc¥. And v.i thin 
s ix months we nill have new currency . 'I hat is 1·.nat Bell 
wants to do . 

1!1t . ras:o:v : That raises the quest i on of why you are 
calling i t in now . 

Wt. HAAS : 'l'hey say the same thin!: on bonds . 

1!i~ . BLOUGR : It undermines your strongest reason for 
doin~ this, the one you can sell best to the Ameri can 
publ1c , and that is the foreign hoarding of these and 
enemy use of them. lf you are coing to call in all your 
curr ency in six months , lhat ar;:;ument will be taken aMy 
from you . 

!&. '.'(l!I:'E: Unless you can have a stror. ~ black market 
reason in aod i tion to lhe foreiln reason, 1 ~on 1 t think 
you had better try it. Unless you can c;et an explanation 
that is convincin~; on domestic reasons as well as fo reit;n, 
you had better leave it alone . 

},L(. D.W. BELL : One , forei~;;n ; two, bl ack market; 
and three , income tax evasion . 

Mlt. \'1liiTE: The last two tied in together--

],~. 0 1 CONiiELL : They at•e pre t ty good reasons . rtow 
effectivel y they can be presented as a &roup , as Harry says, 
will have a great deal to do \~ith whether the thing will be 
YIOrth takin;; a chance on . It i sn 1 t a very baC. public 
relations problem at all . At least I had not thought 
so, and st1ll don ' t . 
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H.l' . J I\: As ~ ou fee l no1. , ho\1 ·;,oulc. you aavise 1 .• e to 
proceed? 

~:ft. 0 ' C0 .. 1.F.LL : I 1.oul e1 say v:e ou6ht to have enoubil 
tiMe to 1.0 rk out a pt'obranl , ana it l\Oul d be essentiallt a 
progrSJa you had announced , effecti ve or. ,:ollday, t he day 

the announ ce.nen t is u.s de . You v.ould h~:. ve n•b cie a rranb,e­
ments with the banks in advance so they would be prepa r ed 
f or anyth i ng bi gger than a tv1en t y- dollar bi ll, v.htch \':oul d 
not be good fo r anythinr, except to be turned into t he ban k 
to get currency 1•.h ich is legal tencier . And at the time 
the :ten turns in the 010ney be bas to give hi s ne nc aud 
address . You can ~;i ve him a peri od of ten days or tv.o 
l'.eeks to turn his uoney in , er.d tfter t hat tr.e re is a 
pretty strong presu.T.p t ion that ..• oney croir.g i n af tG.r 
thnl v.ill be illegally acqui rea • 

.,,;L GASTW : \,hy chouldn ' t they turn in--if you •;ive 
the ... ten de.ys notice , why shoulcln ' 1. an.an t urn i n v.hel is 
illegally acquired during the ten days? 

I li. LUXFOIU>: v.e will have his nan:e . 

: R. GJ.S'I'O}l : You are boi ng to require hiE name fron. 
the ti..:e ;ou make your &r.nounce ... ent? 

.. :H.. LUXFORD : 'I'ha t is ri ght . 

t'R. GLSTCl: : Fro... t he tir~e ;;ou G.aKe fOU r announce_ ent 
;, ou are goin~ to require the na...e s of every boa;, briuE;ing 
in a bill . lhat is the onl~ uy you are going to o. ccomplisb 
any thing. 

t.:R. 0 ' CONN ELL : The. t is t he only way you can do it, 
as long as you ere going to prevent hoarding. 

~'R . LUXFORD: Do you have the technical, legal authority 
to do this? It s eems to me it shoul d be si gned by the 
Presi dent . Under Sec t ion 5B he dele~ated to you all powers 
except those given to APC, but this ls so co:npletely relllOte 
frOlll what he \'.8S intending to give you; pr obabl y he should 
sign it . 
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LR. hllS : \',hl 
and brokers ' hands? 
negotiable bonds or 
at all. 

\'ooulan' t all t he I:!One;t be in t ne dealers ' 
If I had it, I 1.oulo put it. in 

anything if you v.ould 6 i ve ... e an;; time 

!.Jt. PEHLE: De~lers v.on ' t take it ~ fter tne announce­
utent . 

!!fL BLOUGH : Take away the les.;al lender . 

1:Ii.. \,1iiTE : They are sutisfied >oith it; it i s letr. lly 
possible . 

!.'I;. 0 ' CCI.~ RLL : t;o longer--

'.:R . 1.1 AS : 
debt nor. . 

You have honett people horr"ing shout the 

!~R . 
measu r e . 
ins; . 

LUXFO~D : Require t he delivery as a hoarding 
The statute expressly s t ates we a re against hoa r d-

l..R. l.'.iliTE : 
grounds, though. 
~ho ~ill question 
any question 0 1 a 

L Ft. Lll..<FORD: 
v.oras . 

You had be tter be ver;,· , very ~ure of those 
i here at•e a titousan d n, onet~tr•y lar.yers 
t..al. You have got to be sure beyond 
doubt. 

It cart oe a hoar6ing weasure itt so ,,,any 

!:ft. Vl ITE : I Bll• not the judge, but the le1,tl tender 
aspect of currency has been a .t.e tter l'ltticn nas been a bone 
of contention for one hundred jeers . 

L:R. HAAS : I tnink v:e sit in the roou. here and don ' t 
know v1ha t is really goin~ on in people ' s minds outside . I 
t hink you need publ ic op1nion on t h1s question . 

H . ~· . JR: Shoul d we try it out sane pla r.e? 

~R. D. \'.. BEll: ?;e could make a survey . Likert 
asked soue people s ome ques t ions, but he didn 't oake a 
very intensive survey . 
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H.L JR: I r.u ~oing to brinr; in soa:e of tne ban.<ers 
beforehand , You can t do an adul lot of testing, .rou 
knov. . 

rR. HAAS : You can ' t do any. 

~!R . LUXFOHD : I MUldn I t eo out. 

l'R. I.J.t.S : I t hink it is t he biggest decisi on you 
have made since I have been in the Treasury . 

l:R . PE!!LS : l.o, no . 

h .. . J il: Let ' s face t nis t ning es li c.oral and ethical 
hsue . I a.. convinced, ~ond I 1.ill have the eviacnce this 
afternoon fro~ ~r . Bo~>les . He is ~oin6 to send it over . 
If I ar:. v. rong, M 1.ill clrov the th1ng . If he says he can 
shov. me ~here there are all kinds of people operLlin6 in 
the black ;,,arket end 111aKing all kinds of ~.oney , enc they 
are doing it t hrough using lart;e denonainstion currency- ­
now, if I an• \'. r ang end my progra:.1 is \',r ang, t hat is sou.e­
thi ng else . I am sit tin~ here in the mi do.le of a. v.ar, 
and I am not do in& anyth1ng 11 bout it, 11 nd it is .. ,y re spon­
sibility . I don ' t like it . 

how, criticism ! I I.ill ahays be criticized as long 
u I eli. Secreter ;,• of t he Treasury . I II.ey get e good 
press Ill en I 111.. under t he daisies boca use I IL. under the 
daisies, but for no other reason . out there is a v.ay of 
doi ng it so t hat one hundred and thirtJ- four mi llion ~ay 
like it. I have a responsi bili tJ. I mean , it is ~ust the 
same thin~ es r.hen I can;e in here . I v:as here a little · 
v•hile dur1nr; t he bootlegging days, and I :~. ede the statement 
that either I would licK bootlegging or I v.ould go hom e, 
and sane people said that v.as a daum fool stat e:nent to mak e 
because you can ' t lick it . :Jell , we di d lick it . 

\',ell , if my l>remise is correct-- if -'/ pre_, ise is 
wronc and t!.ere lSn ' t all of this illegal transaction 
and 1llegal profiteering--but if i t is r ight, you don ' t 
have to ask anybody ; it is UJ.> to the Treasury to do sou­
thing about it before sowebody orders ~e to do ~oruething 
about it . 
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r!t. HSS : \',hat if &fter you do it , l'r . Secre tary- ­
! think a bootlegGer can opera t e ~ i thout lar!;e bills 
jus t as well, but it is n.ore convenient v.ith l a r ge bills . 

11.~: . JR : That doeon ' t prove it is the sar:.e t hine as 
saying--well, we stopped op1ur.1 from coming in , enll they 
founQ some other narcot i c , 'lhnt doesn' t 1:1ean v.e sl.ouldn ' t 
slop opium f r ou, con.inr, in . 

1.'R. hAAS : It is iu.portant if ,YOU pr:y a big price 
for i t. 

H •• JR: ::y God, l ook at the people v.e v.ent up 
&(;ainst l'men I.e v.anted to put a v.atch on the VE.r•ious 
stean.ers thet can.e in and out of Sau Francisco . \,e found 
v:e had t o go to Shanghai end put a v.a tch there . Look a t 
the pol\er ful intere:;t s \',e 1.ent up a.;a i nst on t h&t . 

A R. ilA!.S : 'l'his is en tirel~ different . Your whole 
borro~ing progr~a--

HX . J R: I run not convinced . Let ' s hear f rom Coyn e . 

· R. COY!'!P. : I am very much conc erned Pbout this , !' r . 
Secret a ry, and, f renkly, I agree v1i th ~:r . Haas that it 
would have r evert>era ti on s on your bond pros;ram t l.a t v1ould 
aa.aze you . ~ r . Bowles red point ce.ncellation h11s been 
tied up with the Tr ee sury . It he s been tied uo in a 
t housand places throughou l t he country with ud s trg\lr.len t . 
The newspapers have been in t ouch 1.i tb me, "If the Govern­
men t will cancel red points , wh; shoul dn 't ~:r , 1.or~;on thau 
cancel bonds?" 'l'hi s rod point c!lncella ti on has con1e hOJUe 
t o roost l'tith us in a \',&J that is extre.uel y i.n.por tan t . 
Everr bad news story comes t hrough on you whether i t 
origlnated here or not . The United Press ran an article 
about the Treasury's redemption procedure backfiring, and 
a bank did one hundred r edemptions a da7 in Chicago, and 
it i .aunedi atel y jumped to seven hundr ed . I 8Jr, afraid 
any suggestion of the abr~ djg~, en t of privileges of currency 
Ylill COllie to r oost wi tb eighty- fi ve :r.illion honest guys 
who will assUI!Ie it is just a s t ep tol'iard a sort of f reezing 
which will make his Government securities l ass valuable • 

• 
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I have a suggestion . Your analogy v:as a good one, 
but when we c oved i nto the bootlegging field, r.e made 
the big head-on a cpr oach t hrouv,h our investigative s~enoy . 
You have here in the Tr•easury t he best law- enforcan.ent 
~roup in the v;orld--and no apologi es to !.: r . Hoover--and it 
ls all under 1:r . Irey . And lf you of fe r l.:r . Bowles the 
complete use of t he Treasury i nvestigative agency, the. t 
would be the uirect head- on approach to t hi s pr oblem. 

The black mer keteers can operate t1i t h twent:;- aollar 
bills just as well, if less conveniently, but they are 
a tjpe of group not particula rly concerned r.hetr.er they 
keep money in safety deposit bo xes or under the bed ; they 
function , and t he t hing that would be lost would be the 
degree of confi dence you built up through this bond prog r&ID, 
t he spread of which jus ti fies imagina tion, and I ~ afraid 
fr01u our ovm speciali zed point of view t hat you v.oul d be 
risking an awful lot . 

H .t: . ~·R : I sent for you pa rticular ly so t hat you 
could be her e. 

MR. COYNE: And I coul d give you a dozen examples 
of things done by other people, and you , Den , on the bond 
program. Mr . Roger Babson says when F and (j borids come 
down in price common st ocks will probably go up . 
Ri ckenbacker says probe bly v.e should cancel the national 
debt , and you and I get mail f r om all over the country 
indi cstin~ that is possibl y a reasonable possibility . 
Sane crackpot n.akes a ctate.1en t about l ending bonds, and 
the redeL.ption lines thr oughout the South are slTollen by 
colored f olks, "Sor.eone dun tol e us the Governn:en t is 
going to burn dem up . " 

You are t he most vulnera bl e man down here . Anything 
anybody says, whether in Government or not , is your vo rry, 
because it immediately has repercussi ons on your job . 

li:R. D. \'1. BEll : I agr ee with thet one hundred per­
cent . 

MR. PERLE : I do, t oo . 
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~!R . Lt'XFO!t!J: There are t•.o ph&ses to wnet nas been 
said here, one on t he blac~ ~a rket--1 ou are looking a t 
the future end the past . I say a program of this charac ter 
~auld be very powerful in uncoverin~ black mar4el operators 
already having the Mney . They can t get rid of t hat . 
They may f ind new devices in the future; if they are going 
to cash what they have now, they will have t o con.e forward . 
You will uncover ;nany of them . You cannot even start to 
do t W.s by sending out a bunch of investigat ors . 1'1l1at are 
the evidences--the leads t hey are going to use ? This 
is going to give you an enforcen.ent devi ce v. hich v.ill 
maKe it possible for your investigators to uncover soo.e 
of t his, but you are not giving the11. any leads . '!'his 
Y.ill give thelli a pov;erful lead. 

1'R. COY!':E : You have 8 gang unaer Elmer I rey t hat 
can go out tolllorroVI and round up cares-- exa ... ples of black 
market operations, take them into Federal Court in a 
professional ,.,ay that woul d give you all the exac.ples 
of punitive action t ha t 81'e needed . 

l'.l.' .. TR : Because of the pressuPe t hat comes to me, 
why haven 1 t t he Treasury peopl e gone into the black ~:~a rket 
t hing on tax eva:ion broundu? f.hot are they 1:aitine; for? 

l R. COYNE : They have to agree . 

H.i' . JR: Tha t ' s 8 da.:;.ned t;ooa reason ! V!hy haven 't 
t hey done it? 

I mean, Here is Gaston v•no bas IreJ unaer him, and 
Joe, who ha s Int ernal Revenue, and there is a lot of t ax 
evasion with the black market operators, lots of evasions 
and lots of other things, too, ana the investigative 
for ce we have is working as effectively as ~t can . 

u 
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t:R. 'IAS':'Oi: : They are spread out pretty thin . I 
talked to Irey about tni s very tUn.; se ve ral conths a.;o . 
I think that lre• iJ tryinw to ~ake so~e cases . They 
ha ven' t made the.n yet , but t.he iaea l'<as i1 1\e could 
make some-- just a t e1·. cases and ,-et them v:iaely discu&s ed , 
that i t l\Ould be ver·y he l pful. ~hey haven ' t come throu.;h 
yet. They have t een V.01·kine; on it for some ti .ne . 

ll .U. . J!<: That takes ca re of your argument. 

),!it . OOYI~E : l•o , sir, it. doesn ' t . I don 't t hink 
your Treasury Law Enforcecent A,znecies have moved into 
OPA territory . Tue uPA has set up a bunch of youn~ 
bwyers , ,ith no experience, l ut I think. if Chester• 
Bodes and the ::.ecretary v.oulci sit down and pitch to 
Elme r IreJ and his bane a broadside challenLe, you 
v:ould be amazed. 

IGl . GA.:lTON : 1:1e have had very extensive ne._:otiations 
on that very point with OPA, t hey have a~titions to luild 
up t heir• own organization . 'l'hey are jealous of our help . 
We have constantly offered the help of ::iecret Ser vice . 
end a great many of the important cases have been made 
by the Secret Se1•vice but they don ' t like to have us 
make the cases . They don ' t ~ive us details , and we have 
.;iven them a ~ood deal of helf · They v1ant to have t he ir 
ov.n organizatlon and v.e haven t the men to henille 1 his 
thi n.; . It is bi t;ger than all the investi~:ative v.ork 
M are doinc . We have helped the::~ l>hat r.e could . 

~. lili17E: Isn' t it a separate pr oblem? You have to 
zo ahead wi th the a~;encies you have , but Vihat has that to 
do with othe r criti cism? It needs to be evaluat ed and 
needs to be examined . Thi s acti on is likely to result 
in a serious se tback in your abil ity to sell bonds , as 
George has pain ted out , and ••r . Coyne s ' point, and 
that needs to be carefully evaluated. It seems you 
have always had criticism and you have sold bonds , and 
you always will have critici sm, and you wi ll sell bonds , 
and the connection between making people turn in f i f t y 
and one -hundred dollar bil ls doesn't touch nine hundred 
and ninety- nine out of one thousand people . A man 11ho 
carries one hu.ndred dollar bills around is a rare ·bi rd , 
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unless he is dishonest , and if you can ~et the oublic 
with you , .I think there will be very little public 
sympathy for the man who makes a 1uss . 

H . ~I .Jk : You would be surprised . 

Mh. .liiTE: Vlhether you can make a good case publicly-­

n .l.~ . Jh : You go in the sal oons of Norfolk and you 
will see pl enty one hundred dollar bi l ls . 

;.Jt . LUXFO;ill : Public reltttions--

H .~ . Jh : Let's leave it tl,is ;·.ay . I v.ould like 
Mr. &ell and A..r . 0 ' Connell and anybody ebe they 11ant 
to call on , to help them to 1·.ork out e ~ood plan fo r 
me , see? kr . uaston on the public relations--! don ' t 
want to :;a it too lon:· . At least let ' s have a plan that 
you think is a workable plan , on the assumption I r.unt 
to do it, see? 

Mrl. D.VI . BELL: Yes . 

H.Lf. Jt,: And we will wait until this after•noon , 
until the .bowles stuff comes in , and keep talki ng about 
it for the next day or two . I v10uld like to put it 
high up on the priority list in the Treasury, the plan , 
and I am &oing to keep talkin~ about this until it is 
settled . You can have a plan--so~ethinb for the 
soldiers- -we will be asked about t hat . You can have 
something about enemy aliens and a 1-;hole lot of s tuff, 
but ~ want a plan . So 1 am going to ask tiaston and 
Joe and Herbert now to r1ork on this thing and submit 
a pl an to me very, very promptly. 

l.!k. I}ASTON : 'lhe purpose being to break the black 
market , affect the black market situation. 

H. K.Jh : No, no, no! We don ' t give the reasons . 
I j us t want a plan to call in all the bills over twenty 
doll ars . ~ plan . Now, that doesn ' t have anything to 
do v.itb the reasons . 
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1liL 'JAS':ot> : You Toill have to know 1.hat you are 
doine it for Tion't you? ! understood you to say your 
main idea is to do somethine on the black market front . 

H.M. JR: And the money in the hands of the enemy. 
Dollars in the hands of the enemy. 

J.llL GASTON : I am not thinking about public ex­
planations but what l'1e really v.ant to achieve. 

H . ~ .JR : The thin~ that is lotherinG me mainly is 
the black market . Thut is ihe main thin6 • 

~~. GASTON : Yes , yes . 

H .~ . Jn : Those of you that listen to this , please , 
if you feel you have to discuss it ~it~ any of your 
assistants, I caution you . Nor. , I know \,bite has to 
be on the Hill at eleven o' clock . 

r.m • . f.rli TE : And you can assign somebody 
get up a kind of statement of justification . 
that will be a separate task . 

else to 
I think 

H . ~l . h: 'lhat's Gaston . I don ' t know of' a.nycody 
who has any bus ine ~s ollter than this , to go around the 
room. 

!/.lt. C.S. BELL: I have a few little thin.;s , but I 
can hold the:n over. 

H. Ll. Jh: You can stay behind because I don ' t want 
t o tie up all these people . Dan? 

Lf.t. D.W. BELL : ' I had tv1o or t hree thin.:;s 1 wanted 
to comment on . They are not terribly important . \le 
h11d quite a lit tle trouble with the Mon tgomery Ward 
money. They have contended that the Army has no authority 
whatever t o use their funds or to endorse their checks , 
and we undertook to desi~nate a bank in Chi caC'01 The 
Continental Bank, ~hich was designated by the

0

Army 
before we des ignated it , to accept those checks with the 
endorsement of the Army . 

H. l.!. Jk: \',bat checks? 
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. ,\, Ii • .• • fELL : ,o:nin~,- in to l.:ont_o:nery l•at•d for 
payment of iOOds , and at f1rst Continental r·efused lo do 
it sayin:; they 1.eren ' t sur·e lhey would be lial-le ana they 
wanted an a.;reement of indemnity . V1e don't know if the 
Government has authority to c; ive it. 'Ihey v.ould have to 
re ly on the Government p t•oteotin~ them in case they were 
sued . We .-:ot up a l etter for the Secr etary of \1a r·' s 
s ienatur·e whi{;h went as fur as i t could l e.:;ally, and they 
accepted that and went alon~, ~ ut in other cities lhey 
have done nothin;; , in Portland , ::.an Francisco, Detr•oiL , 
and 1 believe in r~w York the \anks ~ill not accept lhe 
checks . I don ' t know i1' I Llamc them a lot . .1e have 
l'.orked out a procedure . An Army oHicer deoosils all 
oi the money in the T1·easury, in the Federal i.e serve 
hank as fis cal a;:;ent , fOI' credit to a particular Ar•my 
officer desi0 nated b;r the Al'm;r , nnd then he 17ill dra' 1 
that out of the Treasury in lunr: - sums and nut it in 
the bank to pay the bills of ~:ont.;omery ~<ard , and that 
has y;orked . 

They are very happy aLout the solution , and I 
think t hey will even chant:e in Chica._o and t;O to the 
last solut ion that we have ci ven them, ~ut it b~s leen 
a headache . 

it . t..J.c: \ iith the tr·easurer•? 

._ .. o: .. . :eLL : Yes , ~ir . out the tanks have leen 
scared to death to touch it and don ' t .-.ant to "et in 
relween t:ont;:omery \'lard and the .iovern:nen t . 

:~... -:AS'i'OH : They have probably had a v.arni ng nol 
t o accept it. 

!!h. D.W. !-ELL: They have been publicl y warned by 
Montgomery 1/lard peopl e . You asked me Friday how much 
we had sold of postal savin~s and FDIC bonds . Seven 
million, seven of t wenty million . 

J! . !.!.J,\: 11011 much? 

U\. D.\\ , BELL : Seven cillion--seven . 

H.U. Jk: Which bonds? 

~.1\ . D.'!. BELL: Several issues . 
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i:.L!. JR: Exemptible? 

!fJ\, !) ,.{ , BELL : Tax exempt . Seven million , seven, 
out of twenty million dollars . There is one other thing 
I woul d like to mention on the deposit ory system. It 
looks as though politics mieht get into the pic ture a 
little . ~le have had a lot of pressure , not so much 
pressure , but a gentleman wrote in--

H.M. J it: I am worried about Harry and his appointment . 

l:.l\ • • 11!I?E : You wanted these . 

(Hands Secretary letter to ~ecretary ;:,tettinius 
from Secretary .. :orc;enthau dated January 8, 194~; also 
letter to Secretary ..:or;;enthau from I.Jo . .. !cCl oy dated 
Decembe r :30, 1944. !.ir. White leaves conference) 

l! .:l. J it: l\ight . 

l.!;t , D. ';, , BELL : \.e had a letter from l!.r . Barnes of 
lhe ohite House about desicnatin.; a bank as a depository 
in nor·thern l'iev; York and tnere is a depository there 
already . It has been the r•e since 1901, and we I'I!'Ote the 
usual lette r that ae didn' t designate aepositories where 
they aren ' t ~bsolutely ess ~ntial and this depository 
had been performing functions officiall y all these years ; 
and.~e didn ' t care.to ~hange , and t~at ~here wasn' t enough 
bus1ness there to JUSllfy two depos1tor1es . !nd we bot 
a letter back from the Democratic ~haiF.nan up there saying 
be wasn ' t interested in how lon~; this other depository 
had been functioning for the Treasury and how ef l iciently 
they y;ere doing business--what he wanted \7as the desi;::nation 
of the other depository cancelled and this other bank 
viven the desicnation . That is over he. re for reply and 
J. don ' t know how much we a1•e goin0 to hear about it 
cut it is the f irst st ep. 

H.U. JR: Is that a county? 

~~. D.W. BELL: I think it is a county. It is a 
rather shar p letter t hrough Barnes . 

H.ll. J R: I would like to sit ''ith Herbert and you 
and take a li ltle time to do it today or tomorrow. 
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We y;ill draft a repl y within the 

Guffey is on our neck fo r an aduitional Lank at 
Johnstown which you probably will hear about. It just 
isn ' t justified . lk spoke to me about it and I •il l 
have to turn hi m down nnd he will probably come to 
you. That is all I have . 

H .rf.. Ja: John? 

~!lt. PE:U.L : Late Saturday r.e had the latest flu1·ry 
on dry cell batteries . •,·,e sold them the second time for 
five and one-hal!' cents to wholesalers and six and one ­
half cents to retailers , ~hich price ~as fixed by OPA. 
The hew York office called up and wanted to know 
r.nethe r Sears and noe buck 1•.e re enii tled to r;holesale 
p1•ices . V.e talked to OPA and didn ' t r.et much out of 
t hem, although their inclination v.as to say, "No . " 
Since the retail selling pl'ice to the consumer is 
ten cents for ever, body , the way OPA fixed it , they 
said if they had fixed a lower selling p1•ice for 
Sears hoebuck and <:ompany and that t ype of concer·n , 
maybe v.e shoul d sell i t to them at somethin& a little 
better than re tail price . 

H . :~ . J.-t : \'ihy 1.ouldn ' t :3ears end "oebuck be v.hole­
salers? 

~.:..~ . PC.iiLl:. : '!'hey are not . :3omet imes they give 
v.holesale prices l:ecause of pressur·e , but they periorm 
a retail function rather than wholesale . They lll'e big 
retailers . They don ' t take any credit obli&ation with 
regard to retailers . ihey don ' t divi de stock to sell 
to a lot of individual people . They con ' t perf orm 
many wholesale functions , although many times they get 
whol esal e prices through pressure . 

H. U. J tt: That mus t be comine up all the time . 
lt can ' t be an isolated case . 
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J,u, , PEHLE : It. is somethint; we are c:oin., to have to 
make . 

t:Jt . GASTOt: : They are entitled t o pay a retail pr•ice 
when they want to pay a Lonus fo r the stuff and then they 
claim the wholesale price when they want to cet the lo"er . 

L:h. PbHLE : 
,.,holesale price . 

ie did not ~i ve ~ears and '~eLuck the 
There may be some repercussion . 

I:! . LI . JJ..: lleneral Wood may call me? 

Mit . Pr.HLE: He may . L!aybe .4rmy Ylill call you al·out 
!.:ontc;ome ry ·.ard, tut there is no rrol:lem about selline 
what r.e are selling . There is a .;r•eat shortaj;:e and 1·.e 
are goinz to £0 into the thin_ further , and OPA is 
zoing to bo i n it . 

1. ,, , 0 ' CO~nll:.l.L : John , do you have anythin.· to 
do 1•.ith Fede1•al Trade Co:runission pri ce discri mination 
bills? It would be worth Lakinc a look at because 
they undoubtedl y have had the same problems . 

J,Jt , PEHLE : It varies in different commodities , too. 

h .LJJ': un this thing, 
for i!ontzomery \';ard . I l\ish 
:n,}' si.;nature to -·J' . Stimson . 
about r .. 1at 11e have done . 

the ~ay you sol ved this thi ng 
you Eoul6 write a letter for 

.L would like to in , orm him 

!.:it . D: :, , &ELL : r.e h'ls been in on it . ite si ~..ned the 
letters to the company . 

h .l:. JR: Doe s he kno1 we 11orkea this out ? 

!.:H . D.W. BEI.L : Yes . 

H.hl . Jk : I would ju L like to see l f I can e et a 
"thank you" out of him. 

!.!It. D.W. BELL: I think you will get it v.ithout 
aski ng for it . 
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li .~ . J;~ : I wrote a lette r on Lhina and he doesn ' t 
even ask me to .;o on and doesn ' t say, "Thank you . " 'ne 
saved them at least one hundred or t v.o hundred :nillion 
dollars . AnJ'Tiay , I Muld like to s a:, , ""e have l een 
al:le to work t h i s t h in.; out. I hope you are satisfied . " 

I!.._, D: ,·, , H LL : ies , I will do it but I don ' l like 
to . I think it is sort 0 1 askinL fo r a ''Thank you'', 
when I think you pr•obably v.lll ~e t it . 

!; , 1/. , J i(: You t~rite il and then 1.e 1·.ill tal k, and I 
l et ten to one 1·.e don ' t Le t a "Thank you" out of him . 

..J .• L.\', , !:ELL : .. e have several tha:1k you let t ers 
from the Army, not i'ro;n hie, 'cut 1 rom others . 

n . l!. J.,: You have to ,:et il from the firs t one . 
\ ,hen you COJ~e in you I !'in..; that in will you? 

:.:a. J:,',\ , J·EU : Yes . 

u'..J .. PEf:LE : "othin.; else . 

t •. • BLOUGil : Beardsley ,~um1 has published his book, 
the last thi rd of ~hich is on t~xes . It is juJt an 
elaboration on his well kno1-:n tax pro£ rams . I don ' t 
know about the other t wo-thirds yet. I haven ' t read 
it. 

lie reads rack-:.arcs . 

H.::. .J .• : herbert, they made quite a issue at my 
last press conf erence , v.antin,. a p1·ess this Londay. 
Uo you think I better have it? 

' " A~mOJ' ""u •• \T ~1 , ; I think so . 

H.!! . Jn.: I think. you l etter be her·e , hoy . 

!.~ •. BLOUGH : What t i me is it? 

H.!L. J!l: Four o • clock . 

!.-!.1. . GAS?OI! : I think t he princi pi.\ r eason for hold in(: 
press conferences fairly re~ularly is when you don ' t 
have them it makes it so exceptional- -v.hen you hold one it 
puts you on the spot . 
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H,l . JR: 
I hope to be 
Woods . 

I v.ill have ~omething I can tell them, but 
able to tell t he.r about this today on Bretton 

!.::t. ca~TON : It M ul d be desi rable t o htve on e or tv.o 
t hint:;s to f orce on therr. . 

h . . J !t: Tell t he .. 1 e bout t.he currency . 

i ' :l. GJ.STO:r : You v.ill get a reaction . 

~.H . 13LOL'I:J! : They 11ill probably a sk ;ou about. the 
Budget . It 1.ill be out by tns. t tb.e , I. on 1 t it? 

rR. D. 1.', . llf.LL : 1\o, I lmk not ; it co...es out taworrovt, 
I think . I beli eve it is to:1.orro1·, , 

l:R . SLOl'Gh : Tney ,.aj !.ave it. 
toda;r at noon . Tnere is a se.r.inr..r . 
v:as SaturdaJ . 

H.t: . JR : You be here , too, Den . 

They v.ill nave it 
I tnou6ht t he se.tiru. r 

rR. D. 1., , BELL : I read it in one sta te ... ent . 

h . · •. IR : Are you throu _;,, , Roy? 

l'R. RLOIIGH: Yes , anythin,; else can v:ait . 

}.:R. Ll' ):FORlJ : A week ago M spoke to you 11 bout the 
s tatus of ~:arcus >lallenberg and his bank in Sweden to work 
out means to stop German ass ets fron going to Sweden and 
you sucgested at that tiru e we draft a letter to Stet t ini us 
f r om you askinG the:n to consi aer t his cable . I have the 
le t ter here . I :r.i ght r:. en tion sot.e of the u.en i n Harry 's 
shop, i ncludi ng l.arry, r,cre a littl e doubtful v.netner you 
shoul a raise t ne ~~atter at t his hi gh level; I persor.ally 
think JOU should . (Henas Secretary letter to Secret&ry 
Stettinius frau: Secret!i.ry f orgenthau, dated Dece".t er 30 , 
H144 . ) 

H.tl . JH: I think v.e should . 
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H . ~ •• Jn : how long is lhe letter? 

1.:h. LUHO;J) : :3hort enou1:h . 

H. li .• J~.: That ' s short enout.:h, isn ' t it? 

J.!h. . LUX\'QiU) : I think so . 

H . ~ . J~ : A little bit on the direct side . 

1.1 .. Lln.:·Olili : Do you want me to soft en it up? 

ll . !.!. J.- : Yes , ~el it back loge by t1.o o ' clock . 

• : .•• CuSOI:>: ...:r . Krame r of lnis i:usiness broup loas 
in to see Joiln and Luxford the other day . ~<is main 
problem was 11hether or not he shoulo .;et Lharles \,ilson 
to head it up . 

H. l.:. Jlt: ls lhis • he Hoffman g roup? 

•. ~;, , Dui:!Ol.::i : No . This is the olhe r t; roup that 
ca:ne do•t.n to see ;.•ou about Lv.o r,eeks ar;o . 

h . .. J,, : Big r usines;; and little business . 

l:h. Dubul$ : his :nain problem seemed to be wnether 
he should--

H.M. Jh : Will Charles ~•ilson be acceptable to me ? 
Is that the question? 

:.J, , DuBOIS: He usn ' t parliculal'ly acceptable to 
us , bul if he is acceptable to you--

h . JJ . Jk: ~<e 1•ould be all richt with me . 
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• . .. DuBOI3 : It ,·,ould seem to so~:~e 01 us v.e could 
do be tt er than ~harles 1ilson . 

H . ~ . J~ : 1 wouldn ' t call him little business . 

!.'n. Ll.i X::-O ,..D : '-ramer· J.ad doubt s in his or.n mind . 
lie pointed that out . 

H. i.' . JJt: I \'I ill .., i'Je you a na1~e -- I don ' t know hov. 
bi.., or li t tle -- the P,·esident of the rederal hese!'Ve 
bank of Boston . 

~-· · D.' •• h!:LL: Flanders . 

h .LJ.t: •. hat is his t'unclion? 

1.::,. !:: .',,. H.LL : J:e has a machi ne tool company in a 
little tol'tn in Ver:1ont. It is a s:nall business . 

~d< . GAS'!otl : 1te.lph F'lande r·s . For:nerl;, a prominent 
President of the As sociation of l..anufacturers , ~hflirman 
of the board, or• somcthin._ of the kind ? 

ii . !.: . J.,: ilo, no, no ~ This man--

.-J' • • ::. . ·; . 1- ::.LL: I don ' L kno1·.. ..e has Leen p1·o:.1 i nent 
in the pnr lie ~:ye for a nurnl e 1' of years . 

:: . : •• J.-. : I.e .;oes rack to ":'U[;\',ell ' s ca:s . If he is 
the :~an I think he is in this little nachine tool cO::t?any, 
he and iJennison and a 11!.ole ., r•cup--is that tl.e fe llow? 

l.ll\. 
in mind . 
it. 

D.; .. B!LL: 1 thi nk l l1at is the fellow you had 
ne is on the Vinson ~OLunittee . ne represen ted 

l! . :L J!i : Look into him. 

!.:h. D . ~· . BELL: He has a very ;;ood .:;ood reput ation . 

I.Ut . 0 ' OOt2iELL: \\asn ' t he in CED? 

Lffi. t ::;, bELL: \lith the statistical g roup in C::.D . 

Regraded Unclassified



• -42-

l.frt . 0 I COliN ELL : Commit tee for Economic Levelopment. 

H.M. Jit : l f h~: is the man 1 think he is , he has 
been c:; ood for tv.elve years . He has a small machine 
tool compan1 up there ? 

l.:i<. D.i, , rl:.LL : Yes , some place in Ve1·mont. 1 
coul d find out . 

h. : .• . Jn.: I remember he ~;oes back to the s:nall 
group advisjnr; Tut;well , whi ch he and Dennison- -

JAh. !) • \', , bELL: I don 1 t remember but l think you 
are probal:ly l'i ght . 

ii. ,. . JJ. : \thal else , J oe? 

l!.J •• DuBOI S: J.f you have some ti r.te this t.eel' , I 
r.ould like a g roup of us to talk about v.here v.e are 
going on this verman problem. 

lUl .JH: All r i ght . 

),l.h. HAAS: There is a man named Commander Ince . Is 
he a friend of yours? 

lt . t~ . J.~.o : Yes . 

~]~. hAAS : J.e called r.e up and said he was and he 
wan ted to know if we could help him out on economics 
of appl es and l said - -

H •• :. JJ\: Oh, oh l 

olh. liAAS: And I said all I dia was eat lher.1, but 
I v;anted to check and see who he was . 

ii . t.~ . Jh : 11e is all rit;ht. iie was ki nd of inter•ested 
at one time in :;rowing s orne applt s , and l said you had a 
lot of s tatisti cs for him. ne is quite all right. r.e is 
in the Navy . He sai d he went into the Department of 
Agr i culture and asked whethe r he should or shouldn 1 t 
'l:uy an orcha1•d, and they e ave him a bulletin on how 
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to prune a tt'ee . lie is interested, -ossibly- - he is 
an awfully nice fellov1 , and if there is any o: this 
stuff you have been checki nb for me--you kno\\ , the 
numl er of tree s pl anted and all that kind of stuff--

!.:n. HAAS : Oh, yes . 

IL!,: . J ,t : He is in the Ordnance Section of Navy- -
a luorou~hly nice f ellOI'. , but his protlem is he may 
want to buy an orchard anc all he can "e t i a a tulletin 
on pr'unin., . lie jus l had 11 secono ei..,Jtt pound baby, so 
he i s all rieht. (Lau,. htet') 

L . iiAAS : 
bo :·rOI\int:; , and 
alout it? 

The other thin~ is i n connection ni lh 
can v:e have a chance to talk r.i th you 

H.L:. J..: Somel ody says "n fri end o.f 
know i mmediat ely you are all susricious . 
\\Onde rful : 

. " m1ne , 
It is 

and I 

L:H. HAAS : I \':onde r• if you could hav e a roeetin.; 
wi th us before you see the Fed eral heserve 6 roup, on 
the problems in connection l':ith bo t· rowing . 

Jl . l.' . J !t : Ge t bell to see me . 

:~,. t .'.i. &ELL : Huh? 

H,_ , Jit : I don ' t ha ve ouch this 1.eek . 

:.:,, , COYXE: I talked to Direc tor Gamble yes t erday 
a t 1 :30 Los An .... eles time , and he had just finis hed 
breakiast . He said to send his re,ards to you and to 
tell you he was relaxinG nicely. 

H.M. Jk: Did he call you or did you call him? 

tn, , ~OYNE : I called him. 

H. t! . Jh: Are you and L,,. , Gamble .:;oin& to have letters 
ready to the State Chai rmen? 

~:1\ . COYIJE : I s ent your l e tter addressed to Ted , 
and sent to all State Chairmen f irst the context of 
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it by ~ire and secondly a reproduction of it so they 
coulci send it out to the: r pt:ople . 

L. E.JJ,: I r.ould like a letter to ;:;o out over my 
Ol\n si..;nature tellin_ t his to them and tneir OI\,anizalion 
and volunteers in lhe field - - hOI'/ much I appreciate their 
e ffo rts . I v.ant one 1 could s i 1,n ,lly:;elf. I 1.oul d like 
Lo ~et i t this afternoon . 

l!i,. COYNE : ·.1e v.i!l have it for ;;ou . 

H.: . L : I am _;lad Ted is f i ne . Don ' t bother hi:n 
now, let him alone • 

...... ~.m::E : I had tr;o OJ' three matters he w11n ted 
~e to call him on . 

: ... . Jt.: how atout the fi;:;ures on 1·.hat lhe ... tal es 
have done . nave those ~one lo lhe various ~tates? 

"··'· (;QYI"Jl!. : They ar·e leavin ... toea;, . You can have 
them this afternoon i f you want 1 hem f or you r confet•en ce . 
Ttte •ire servi ces are interested in specif ic s tal e 
occoJnplishments . 

H.I' .Jrt: You ~ill t e he re five ainu~es tefore fou r . 
Let ' s 1•e l ease it. 

[!, , GOYHC.: : ies , sir . 

H.' . J .l : .tf l a.11 ;:;oin., to have press conferences -­
if you pe ople :hink up i deas--: .. r . Gas ton, ;r,ake them 
~ositive . Just don't co pult i nu x.e on lhe spot . ~o 
1. anylody has 11ny thou_hts --Friday afternoon and 
Thursday morninzs . Let ' s have a;nple copies for every­
lody huh? 

r.'h . COYHE : Hi&ht . 

tL\. 0 ' 1.i0liheLL : vo you have any objec t ion to my 
lalkin,i; to the t..ommissi one J' about the vacancy over t here ? 
1 tol d him befoJ•e I learned from Herbert that his 
candidate was not acceptable to you- - I told him he 
was not acceptable to me , although not at fault zith 
anybody else . I s lso talked to t..ann on the V•est Coast . 
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herbert mentioned il to you and he is quite interested- ­
he is very definitely interested in cominc back to 
Washint;ton 'cut he sald if we v.ere i:terested , he ;.ould 
tnove ah~ad his plan a'tout comin~, to 1.':ashin~ton . I 
Muld hke to sut;best he come . 

H •...• Jl: : If you pleas e . 

J.u •• 0 ' C:Oifl\l:.LL : I ,·,oul d like to disclose thai lo 
the 1-ommissi oner . 

h .. I.Jn: Absolutely . I a .. r e:e . I was J>ather 
disturbed over the me~orandum 1rey &ave me oveJ> lhe 
v.eek end . I don ' t kno" why he \',ent into such teJ>Pific 
discuss ions a'cout \7hat the l.ommissi on has done end 
\.ann bus done . 

~: •• 0 ' COi;!:I::LL : In connection with that particular 
case? 

H •••. • J.,: Yes . I don ' t. knor. v.hy he put it all oown . 

t.!!,.., , KLOTt : Isn ' t il what you ;•1anted? 

h .L J n : I wanted? 1:o , I didn ' t ask him. No , 
he ~ave _e stuff I didn ' t ask for . 

• .:. . .::.. KLOTl : He did it in two di ffe rent reports , 
one personally to you and the other for the record . 

II . ::.Jf;:: ?her•e is noU.in" t:ersonal. I am coin.;; 
to send i t . Did you see it nerbert? 

!.Jt. GASTOii : I saw it yestei"day • 
• 

. H.l.I. Jfi: 'i1hat was your r eaction? 

!.(h. GASTON : It is somelhin~; you ought to know, 
Y.aybe i t mir;ht have been bette1• verbally. 

H.: .. . Jii.: Well , i t h done now. ?.'hat am I c;oint; 
to do with it ? Have you see n it? 

that 
rest 

l.fr.. 0 ' CONllEU : Uo, I haven' t he ard anything about 
case . Uy understanding was t he Bureau and the 
of us ~ere to keep clear of that . 
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H • . _. J_t ; One f'or:nal repot•l , fine , that i s all 
riE:ht I but it is l he other stuff . r:ell , H I had 
had a chance to talk to !.im f irs t , Mnd ii I \,anted 
it in wri tin;:, il v.ould have been s ome thin.., else . 
::lee, he r·be rt ? 

l.ut. fi ASTOI. : 'l he Pr·esidenl •;.as supposed lo have 
made t he s hort te~innin~ of tlais ~.ar bond film in 
connection ·:: i th the .:>tate of tlae Union film the 
other ni.;;ht . I su;:rose \'.e can check today u.elher 
he dici or not • 

• L . COYIIT: I checKed yesterday . ue c i d it and 
did it very v.ell . here v.as one r·etake on it,tut. 
they said it was entirely all r1;ht . 

~. a . j i\::)':'01: : And the toys ,,ould like to huve you 
do yours so.ne time this \',eek, and we could present a 
sample to you and draft it ai your convenience . 

h . ~ .J~ : 1 ~oula like lo see what the ~resident 
said , and ~ ~ould like l o know a l ittle more about it . 
::>o if you and '-oyne r.ould ask for an ar·poin tment , I 
will :o over it ~ith you . 

Fine . I am so_•ry to have keot you so lon_ tut 
it was ~orth-•hile snd ! ~ould li'e ~aarle s Ee ll to 
stay. 
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TREASURY DEPARTMENT 

INTE" 01"1'1CI! COMMUNICATION 

DATa Jan . 8, 1945 

Secretary Morgenthau 

Charles Bell ~ 

The following items were cleared immediately following 
the nine- thirty staff meeting on January 8: 

(1) The Secretary approved the promotion of Isadore G. 
Alk to the posi tion of Chief Counsel of Foreign Funds Con­
trol and signed a letter to Mr . Alk. 

(2) The Secretary was informed that the House 
Appropriations Committee would commence Treasury hearings 
on January 15 at 10:00 a.m. and that Mr. Schoeneman was 
preparing the usual annual message of the Secretary on the 
budget . It was further indicated that Mr . Schoeneman was 
including a refel'ence to the Treasury Department ' s attitude 
on cash awards to employees, which would be followed by 
legislation later . · 

(3) The Secretary signed a letter complimenting 
James J . Saxon on his work abroad and indicated t hat he 
71ould like to hand the letter to Mr . Saxon with a ceremony 
upon Mr. Saxon ' s return. 

(4) The Secretary signed a deferment for Robert J. 
Graham, Bureau of t he Mint machinist . 

(5) The Secretary authorized me to a~prove Robert J , 
Widmann ' s promotion in the Procurement Div1sion. 

(6) The Secretary indicated that he would like to 
hand Kr. George Landick a letter on his retirement after 
forty years of service . 

(7) The Secretary indicated that he wished all 
telegrams not Treasury business dispatched by him to be 
paid for f r om his personal account. 
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(8) The Secretary signed an order authorizing 
Thomas J . Lynch , Assistant General Counsel, to be Ac ting 
General Counsel in the absence of Joe O' Connell . 

(9) The Secretary indicated approval of what had 
been done with respect to a chauffeur for Governor Lehman. 

(10) The Secretary requested further information 
respecting the request of Mr. McReynolds to have his secretary 
put on the Internal Revenue pay roll . 

(11) The Secretary indicated approval of a policy 
of having wives accompany husbands on European missions and 
instructed me to cancel Under Secretary Hanes' order of 1938 
prohibiting this. 'l.'he Secretary further instructed me to 
give Treasury personnel the most liberal travel allowance 
consistent with the travel allowance given by the State 
Devartment to its employees, which schedule was prepared 
jo1ntly by the State Department and the Bureau of the Budget. 
The Secretary indicated that any assignment in excess of 
six months could be regarded as a permanent assignment, 
but when told that the State Department regarded any assignment 
in excess of a year as a permanent assignment , he instructed 
me again to pattern our regulations after the State Depart­
ment procedure . The Secretary does not want Treasury 
personnel to ship automobiles to Europe at this time . 

Travel abroad was cleared for Matthew J . Warks, Oscar 
Banzer, and John S. Nicoll of Foreign Funds Control , and 
for Charles D. Glendinning of Monetary Research. 
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WASHINGTON 
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Oklli:R 

In 'CM abaen<:tt ul' tne tionurt..l CounJe l for the : ron:tur;,r 

Depart:.ent , ::r . '".o'ho::uls J . ~-noh , Aa .. i3t&Jlt Cen~ral Ccunoel , 

1a herebj' :iedl)Uli:Od 1:0 eerve • • Ao~L->c General Coun•ol , 
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HMJr: 

John 
Pehle: 

Hl·!Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HUJr: 

P: 

HI·!Jr : 

P: 

Hello . 

Yes, sir. 

John. 

Yeah. 

~"1 
January B, 1945 
11:18 a.m. 

It has been recommended tha t a man by t he name 
of Isadore Al k -- A-1-k -- beoome Genoral Counsel 
ot Foreign Funds. 

Yes, sir. 

Do you thi nk well of t hat? 

Yeah, very muoh. 

You do? 

He's a very r el iabl e and trust-worthy man with a 
l ot of experience. 

Fine. 

He's a good man , Mr. Secretary. 

Thank you. 

Right-. 

-
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Memorandum of a JJeet ing 
January 8 , 1945 

The secretary 

f -

Senator \Vagner , Congr essmen Spence and \'/olcott 
Judg e Vinson and !.tr . Ac heson 

C2 

i.!essr s , White, O' Connell, Luxford end Bernstein 

At luncheon, the Secret ary said that the Treasur y had been 
hol d ing off on the Br etton 1'foods program until after the elec­
t ion because be wanted to retain the non- partisan character of 
the Bretton Woods a gree!l'.en t s , The entire del e ga t ion had worked 
as a team at the Conference withou t 9artisan c onsiderat ion , and 
he hoped tha t t h is same spirit would p revai l in Congress . The 
Congressional delegates were in a greement with this policy and 
t hought the questi on coul d be ke p t non-pa rtisan in the Congress . 
Senator Wa~;ner said that Senator ~·obey had au thor i ze·-1 him t o 
say he is whole heartedly f or t he pr og r am, 

There was a discussion of the nature of the legislation 
tha t woul d be needed . CongressrnDn Wolcott though t t.lle best way 
would be t o have a Joi nt Resolution authorizing the Pr esiden t to 
sic n the agreemen ts on behalf of the United States . The se c re tary 
asked for the opinion of the Congressi onal d e l egates on the need 
for an appropr iation bill as well as a bill a u t horizing the s ign­
ing of th9 a gr eements and the a,:.> propriation of money for t hem. 
l.ir . Luxford e xplained that th9 exchan ee a t a biliza tion :fund had 
enough money to ma ke the initial payments t o the Fund and the 
&m k and the t the s ecretary of tbc Treasury c oul d be d irected in 
tile l egislation to use t he exchan3e stabilizati on fund :f'or this 
purpose . Tile additi onal funds that might be needed later could 
be authorized through t he issue of securitie s u nder the Second 
Liberty Loan Ac t , 

It was the opinion of Cone ressmen Spence and Wolco tt t hat 
an a _:pr opr i a tion bill would be p re f erab l e . The Appropriations 
Conrmi t tee could not .fee l t hen that they were being s i de- tracked , 
The Secretary sai d that he wanted i t done in whatever way 
Congres s preferred, eve n if it meant mor e work, He added that 
any payment out of our stabiliza tion fund in connection with the 
Fund and t he 3ank would, of course , b e done only on the direction 
of legislation pas sed by Congress . This is what he told Congress 
he intend ed to do when he a ppeared before trem when our stabil ­
i ze tion fund wa s e x tended and he woul d s tand by t hat 9romise . 

The Secretary a s ked Se nator vta :;ner whether the bill should 
be i ntroduced soon . The Senator said that he expected long hearing s , 
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Lrany people \Till blve op inions they want to e xpress and it 
wi l l :)ro a b l y tak e sorne time to hoar ell of them. '!'he Sec retary 
mentioned that be had ha d a meeting with representatives of the 
bankers an•t th.a t he was hopeful t hat they would not be in out­
right ppposi tion. 

The Secretory inquired who thor it \. ould be des i rable to 
have a me sso..:e from t r_e Presid ent on the Bretton Woods ~rogram. 
T'1ere was _:enoral a~reement tbat aucb a messag e vtould b e desir­
able . Congressman Wolcott t hought that it would be espec i ally 
helpful in getting the attenti on of the public and in securing 
public support . Mr . Acheson mentioned that tbe State Depertnent 
was thinkins of recommendinc to the President a general me ssag e 
dealing witlt foreign economic pol icy. The general v i ew was that 
the messa c e s h ould not be accom;JS niecl by specific lt~gislotion, 
but that the les islotion should be drawn in Congress . 

After further discussi on it was a ... reed that one bill should 
be prepared f'or bot h the Fund and the Ban k . The Secretary said 
he =uld have the Treas"ry representatives talk over the a atter 
wi t b ~:r . Ac'leson . In a .few d ays the Treasury people would b e 
ready to help the four Conc,-reesionol delegates in connecti on with 
the legislation . 

At tho conclusion of the n10e t:l.ng the Secretary aslced whether 
an announcement should be made of this meeting . I t was s c reed that 
the Secretary should inform tho ,..ross a t his conference in tho 
afternoon the t the Con.gress1onal delegates at tho i'lretton '.'/ood s 
Conference had 100 t with him and sana delegates on further steps 
ths t sh ould be taken on the ~etton \7oods :?r ot;ram ond that the 
Congr e ssional delegates wou l d s oon be gi n to draft a bill . 
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HMJr: 

Grace 
Tully: 

HMJr: 

T: 

HMJ r: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

Hello. 

January 8, 19~5 
2 : ~2 p.m. 

Hello, Mr. Secretary . How are you today? 

Oh, on the line. 

Well , that ' s good. 

And you? 

Pretty well, thank you. 

Grace, late Friday we sent you over a letter 
to the President -- I did-- suggesting t hat 
he see Stett1n1us and myself ...• 

Yes. 

i n r egard to a committee. 

Yes. 

I've asked him to let -- you know -- t o r ead it. 

Uh huh. 

Now -- then, al so , that the President see ue. 

Yes. 

Now, I know we..,, only go t a couple ot day e th1 e 
week to see him l n. 

Yes. Well, I gave him the letter , Mr. Secretary. 
I haven't heard anything about the appointment 
yet , but let me remind him of it. 

Well , it you could, and tell him that this is 
fairly urgent and couldn't he see us tomorrow. 

Yes. All right, tine , I'll ask him this afternoon 
it he can do it and I'll let you know. 

Try your beet. 

Yes, sir, I will. 
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I hear that the champagne is in hie closet. 

Yes , sir. 

Well, nobody ooul d find it. 

What? 

You remember about the apples -- he took those 
up onoe in hie closet, too . 

No, not the apples -- d1d.n' t go in hie oloeet. 

Yea , they did, or under his bed. 

Well , maybe, up in his bedroom , yes. They took 
them up in hie bedroom eo he could enjoy some 
of them and could see them and know that t hey 
had arrived. 

Yeah. 

But we always -- we always take that specia l 
stuff, you see, and put it over in hie special 
closet. 

He's like a squirrel. 

Huh? 

He's like a squirrel. 

Yes, that's right . (Laughs) 

All right. 

All right. Bye, Mr. Secretary. 

You know what happened New Year's night-- bo t h 
he and Mrs. Roosevelt said they were going to have 
Morgenthau champagne, but they had last year's 
champagne • ... 

Uh huh. 

which we sent them a year ago. 

Yea. 
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RMJr: Well , anyway, oheerio. 

T: All right , tine, Mr. Secre tary. Bye. 

0 
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PRE- PRESS 

Present : 1{r . D. \'! . Bell 
... r . Gaston 
1~r . Shaeffer 
.t.:r . Blbugh 
t:r. Coyne 
Mr . Little 
l.!r s . Klotz 
Uiss Chauncey 

January 8, 1945 
3 :55 p.m. 

H •. • JR: Charlie, it is up to you entirely . And 
then they can send this out (indicating attachu1ent A) . 

AIR. SHAEFFER: As soon as they get bsck--t nis is 
the for na they have, the se.nae thing, yes , sir . 

H . ~~ . JR : I see . All right • 

.I.!R . con~E : In response to any questions about the 
States, t hi s is tne one- -

E •• JR: He ve they seen t.his (indicating attsohment B)? · 

t;R. COYNE : r;o, I thought they mi ght address some 
questions to you . The.t is not a he.nd- out. 

H.!: . JR : Oh, all ri ;:ht. 

And this is the final :inish? 

l::i. BELL : Tb.is r.inds it up, yes, so far as figures 
are concerned. 

H.Y. JR : Vlha t else \\OU.ld there be besides figures? 

MR. BELL : That is all. lbi s would be the last 
statement on it . I don ' t think we have ever given this 

Regraded Unclassified



out before in detail . 
Chai rmen . 
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i'le heve ·i ven it t o the St& ie 
0 

l.ffi . COYNE: Yes, ir. response to specific inquiries . • 

H.::. JR: One t hiug, Dan , if you woul d make a note--
! think you ha ve overlooked it . I am writing a letter to 
the fifty odd State Chairmen thanking then. , and I have 
wr itten a letter to Gamble . ~ oVI, I woul d like to r.rite a 
letter to the fellov. at the other end who hss done the 
manual r:ork, who has gotten out the bonds and aone the 
mailing. I don 1 t know--

l~. BELL : You mean the Federal Reserve D&nks? 

H.l: . JR: Hall and all those people, t he head on the 
manual end--Treasury people . 

CB 

~:R . BELL: Bureau of Pr inting and Engraving, Publi c 
Debt Servi ce , the Chicago offi ce , each of t he t welve 
Federa l Reserve Banks, and t he fourteen t housand corrunercial 
banks have done the issuing . 

H.L J R: V/ell, maybe I have to do t his _,oving picture 
t hing, but if you don 't mind, 1·.hen I am thr ough after 
press I will send t.oyne in to see you , end you fellov.s 
~ork out r.ho, besides those I have already t hanked , should 
bet a thank-you frow me . 

~R. BELU: Do you ~ant to discuss s omet hing that 
mi ght cowe up on t he ~dget? 

H. !:. JR: It's like v:ha t they say r.hen ~·ou take an 
examination, "Never study the night before . 1 

MR. GLSTON : It is a pretty good rule . 

MR. BELL : I never beli eved in that . 

H. IJ .JR: Harry Vihite found out something t het nobod3 
else knows; Senator Radcliffe is a Ph. D. in history. 

He ~ot it in 1901. He i s Doct or Radcliffe-- got it in 
1901 f r an Johns Hopkins. 
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MR. BELL: Ho;7 did he make out? 

H. ll. . JR : And he taueht school. 

hffi. BELL : There are lots of school teachers up there . 

H . ~~. JR : he ended up as a Uni ted States Senator . That ' s not bad . 
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RAI'I.DlOS OF TUB SUTES II THE SIXTH WAR LOU 

AS KEASURBD BY PERCENT OF QUOTAS ACCOMPLISHED 

OY&rall Q\!Ot& Q\!Ot& m Indl Y1411&ll Soriea ! Q\!Ot& 

l. Puerto R1oo 43~ l. w .. t V1rg1n1a 17~ 1. Wyoains a~ 
a. low Bampahlre 881 a. lortb C&l"ol.lna 166 a. lorth Dakota 181 
s. Ban,il au s. WJ<*ins ua s. Jlontana 180 
•• ... t V1rg1n1a aoe •• lorth Dakota 156 4 • .Uull:a 1114 

6 . lol"til Carolina 806 a. Montana 16• a. ••• Max1oo 14t 
6 . ~~&ryland l9e 6. Oklah- 160 8. Bawa11 1U 
7. Waahington 1e9 7. Iowa U6 7. V1rg1n1a 111'1 
e . !anne•••• 188 e . K1aa1aa1pp1 u. e. Al"1aona 111 

e. lbocla I aland 188 9. V1rg1n1a 1.S 9. Iowa 18S 
• M1nrl&•ota 186 10. Bawa11 l.S 10. South Dakota laf 
• V1ra1n1a 188 U. Alaalra ua U. Ala~ 1a4 

Iowa 18a la. Idaho lH 11. Klaa1aa1pp1 J.H 

• laW JOl"I0'7 178 13. •••ada 188 13. Oklahoma 111 
Val'IIIODt 169 u. Iouth C&l'Ol1na 1a8 lf. Iouth Oal'Olina 111 

• OODDootiout lH 16. Ka1"'7lall4 138 16. Idaho 111 
• Vtah 186 18 • .AJO~··· Ul 18 • lorth Oal'Olin& U4 

w,-1Aa 184 17. laW JOJ010'7 18'1 17. • ••hlnston lU 
• lou~ Carolina lea 18 • ••• York 186 1e. oaorsia 181. 
• •o•~ Dall:ota lea 19. Colorado 188 19. !oxaa 180 
• South Dall:ota lea 80. South Dall:ota laS ao. !onn••••• 110 

• Kill111lpp1 168 11. Utah 12S 81. W1aoona1n 180 
• In York 168 aa. Al"laona 186 aa. Oregon 110 

Jlolltana 111'1 u. X.ntuo:f llf u. ••• Bampahire llt 
x.D\uolq 164 14. ..... 00 188 14. J'lol"14a 118 

168 86. DelawaJOa 111 86 • APII:anl&l ll8 
168 M. '·-···· 111 as. ••n4a 117 
168 8'1. IHn•aota 181. 87. Plat. of Ool. us 
1111 18. !a xu 181. 18. *1M lle 

»lat. of 001. 1liO n. laD••• 111 n. Vt&h 116 
&1'1aoaa 14t ao. klhlDatOD 110 10. bDIU w 

• Illlnoll 161 81. KiiiOIU'i 118 81. 001-- 114 
Iclabo 148 aa. Wiaoonaln 11'1 11. In York 114 

Oblo 14'1 aa. Dlat. of Ool. 117 ... ..~ ... - 111 
ONpa 14'P ... hnna71 ft!l.la 114 ... hlmq1• Ulla 

• KADMI 141 16. Ill.lnola 114 16. MtnMH\a 

..... olm.l•"• 1a 81. ao. Oalltol"Dla Ul "· Illlnoll 
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R.Un.IQS OF tllB S'UTE3 II THE SIXTH IAR LO.U 

AS JLEASURS.D BY PERCEBT OP QUOTAS ACCOJrPLISHED 

Onl'&ll Quota Quota !2£ In4iYi4uala Serha ! Quota 

1. Puerto Rioo ·3~ 1 . • • • t Virginia 17~ 1. Wyoalng al3 
2 . lew u-pah1re 881 a. lorth Carolina 166 a. lorth Dakota 181 
3. Ban,li au :J. WJoalng 166 :5. Montana leo 
•• w .. t Virginia aoe •• lorth D&kota 156 •• Aluka 16• 

6 . Jorth Carolina 106 6. Montana lU 5 . Jew Mexico Ut 
6. 11&17lan4 l 9a 6. Oklahoma 160 6. Hawa11 1.1 
7. Waahington 189 7. Iowa U6 7. Virginia U'7 
a . tenn•• • • • 188 a . lli .. taaippi u. a . Arhona 118 

9. lbo4e Ialan4 188 e. V1rgin1a 1~ 9. Io- ue 
• llimMaota 186 10. Bawa11 14:5 10. South Dakota u. 

'f1rgin1a 181 u. Alaaka ua 11 • .Uaba!M u• 
I- 181 12. I4aho U8 12. lliadaaippi lU 

Jew Jerae'J 1'78 1:5. JeYa4a 138 1:5. Oklahoma lN 
• Vel'IIOnt 1se u. South CaroUna 138 u. South Carolina lU 

CODDeot1out l&e 16. Mar., land 183 15. Iclaho Ul 
Vt&h 166 16. Arkanaaa 1:51 16. Jorth Carolina la6 

1f7\:la1D& 1M 1'7. lew J•r••'1 18'7 17. Ia abington lU 
• aouth Carolina 168 la. lew York 186 l a . Georgia 111 
• Jorth Dakota 162 1a. Colorado 126 1a. !exaa :uo 
• South Dakota l5a so. South Dakota 126 20. ! •nn••••• 110 

• lliaaiaaippi 168 al. Utah 126 21. Wiaoonain 110 
• Jew York 168 at. Ariaona 1~ aa • Oregon 190 

lloJlt&na 16'7 U. Jtentuoq 12• 8:5. ••• llalllpah1ra llt 
• Jtentuoq 16. SM. lew llexloo la:J a•. Plori4a 118 

• 111110Ul'i lA e. Del a~ 188 116. Arkanaaa 118 
OkbhJ lA a&. '1'•~···· 111 16. Jen4a 11'7 
W1100D111n 16:5 1'7. lltnrwaota 111 1'7. Diat. ot Col. 111 
ID41ana 161 •• 'l'exaa 111 18 ... ina 111 

Diet. ot Col. 160 ... Jten••• ll1 ... Utah 111 
APlaou Ut ao. waah1ngton :uo ao. Kan••• w 

• IUinoia 1.a 11. 111aao\ll'l 118 11. COlorado u. 
• Idaho 1fl at. W1aoona1n U'7 at. 1- York n• 
• Ob1o 1f'7 N. D1at. ot COl. U'7 N. Jebraalla ua 

ON a- U'7 ... Peau7l'ftll1a u. ... ,._..,lY ant a 111 • Jten ... Ul ... Illlnoll u • •• Jl.lDMaot& lU ...... ohua•"• Ul II. lo. calitOftaia Ul ae. Illinola lU 
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O~uall Quota CS\!OU. ,!2!: Ind1•14uala Sel!'iea ! pt.a 

''· AlabM& 1~~ :17. low Haalpoh1ro 1~ :17 • w .. t. V11'g11l1a ... A.l'lauwao 144 :18. Indiana u o ao. Ohio 
••• Teua 14:1 sg. MJ.ch1san 110 a11. I ndiana 
40. .. lne 1~ .o. Al.abama 108 ~. wo. Ca ll.fOl"nla 

G.. lebraolca 142 u. LouJ.a1ana 1 06 '1. M1oaour1 ... In .. aloo 1.311 42. Ohio 101 •a. Now JOI'OOJ •• Ala alta 1.31 ~. Xobraalta 104 •a. s o. Cal1tomla 

"· PODMJ1 'f&ll.la· 1.38 ... Jo. Cal1tol'll1& 10. • •• • •••obuaoua 

•• Mloh1p.o lH .a. IIUHobuao\\a 101 •a • 111oh1gan ... Louie lana lU 46. 01'0&00 101 46. Dolawaro .,. ao. C&l1tol'll1a lH 47. nol'14a Ill 47 • Lou1o1ana ... Oo1oN4o 181 48. c-otlou\ 16 48. Rbodo Ialu4 ... IOY&da lJt8 ''· V•~• ta ''· bnt.uo~ 10. Jo. Oal1tol'll1& 128 60. Puerto R1oo 94 60. c onnoot out 
11. nor1da 18? a1. lfaSno ta 61. Vormont ... Ooora1a la4 aa. Ooorpa 80 aa. lllai'J1an4 ... De1n&l'O 181 ~. R.bo4e Ialancl ao aa. Puorto R1oo 
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RMlKINGS OF T!lli STAT.:S HI THE SIXTH WAR LOAN 

AS UEASURED BY PERCENT OF QUOTAS ACCOMfLI SHED 

Overall Q.uota Quota for Individuals Series f! Quota 

1 . Puerto Rico 437j( 1. West Virginia 175:' 1 , Wyoming 
2. New Hampshire 221 2 . North Carolina 155 2 . North Dakota 
3 . Hawaii 211 3 . Wyonting 155 3. Montana 
4 . West Virginia 209 4 . North Dakota 155 4 . Alaska 

5 . North Carolina 205 5. Montana 154 5 . New Mexico 149 
6 , Maryland 198 6. Oklahoma 150 6 . Hawaii 142 
7 . Washington 189 7 . Iowa 146 7 , Virginia 137 
a. Tennessee 188 a . Mississippi 144 a . Arizona 136 

Rhode Island laa 9 . Virginia 143 9 . Iowa 136 
Minnesota 186 10. Hawaii 143 10. South Dakota 134 

• Virginia 182 11 . Alaska 142 11 . Alabama 134 
Iowa la2 12 . Idaho 13a 12 . Mississipp;l. 134 

, New Jersey 172 13. Nevada 138 13 , Oklahoma 133 
Vermont 169 14. South Carolina 13a 14 . South Carolina 132 

, Connecticut 166 15. Maryland 133 15 . Idaho 131 
• Utah 165 16 . Arkansas 131 16 . North Carolina 124 

Wyoming 164 17. New Jersey 127 17 . Washington 123 
South Carolina 162 l a . New York 126 l a . Georgia 121 

, North Dakota 162 19 , Colorado 126 19 . Texas 120 
South Dakota 162 20 . South Dakota 126 20 . Tennessee 120 

!Ussi ssippi l5a 21. Utah 126 21 . Wisconsin 120 
, New York 15a 22. Arizona 125 22 , Oregon 120 

Montana 157 23. Kentucky 124 23 . New Hampshire 119 
• Kentucky 154 24. New Mexico 123 24 . Florida 11a 

• !llissouri 153 25 . Delaware 122 25. Arkansas 11a 
, Oklahoma 153 26. Tennessee 122 26 , Nevada 117 

Wisconsin 153 27 . !llinneaota 121 27 . Dist . of Col, 116 
Indiana 152 2a . Texas 121 28, Maine 116 

, Oist , of Col. 150 29, Kansas 121 29 . Utah 115 
, Arizona 149 30, Washing t on 120 30 . Kansas 115 
, Illinoia 148 31. Missouri 118 31. Colorado 114 

Idaho 148 32. Wisconsin 117 32 , New York 114 

Ohio 147 33. Dist . of Col . 117 33. Nebraska 113 
, Oregon 147 34, Pennsylvania 114 34 . Pennsylv ani& 113 

Kansas 145 35. Illinoia 114 35 . Mi nnesota 113 
Massachusetts 145 36, So , Cal ifornia 111 36. Illinois 111 
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Overall g,uota g,uo ta for Individuals Series ]l: g,uota 

Alabama 145:( :37 . New Hampshire 111~ 37 . West Virginia 
Arkansas 144 :38, Indiana 110 :38 , Ohio 
Texas 143 :39 , Michigan 110 :39, Indiana 
Maine 14:3 40 , Alabama 108 40, No . California 

Nebraska 142 41. Louisiana 106 41. Missouri 108 
New Mexico 1:39 42 . Ohio 105 42 , New Jersey 108 
Alaska 1:39 4:3 . Nebraska 104 4:3. So. California 108 
Penneylvan1a 138 44 . No, California 104 44. Massachusetts 106 

Michigan 1:34 45. Massachusetts 101 45 , W.chlg!'Jl 105 
Louisiana 133 46. Oregon 101 46. Delaware 105 
So , California 1:32 47 , Florida 99 47 . Louisiana 105 
Colorado 129 48. Connecticut 95 48, Rhode Island 104 

Nevada 128 49. Vermont 95 49 . Kentucky 102 
No , California 128 so . Puerto Rico 94 so . Connecticut 101 
Florida 127 51 , Maine 92 51 . Vennont 100 
Georgia 124 52, Georgia 90 52, Maryland 9-l 
Delaware 122 53 . Rhode Island 80 53 . Puerto Rico 80 
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January 8 , 1945. 

Memorandum 

TO: Secretary Morgenthau 
FROH: Mr. C-aston 

I attach a mimeographed copy of t he President ' s 
messace on the state of the Union as issued by the \'lhi te 
House on Saturday. This I have marked to indicate our 
contributions. 

At the bottom of pa~e 13 of t he message appears our 
Insert A just as written and submitted. 

On pa~e 14 the second paragraph is a revision of 
our Insert B, which as we submitted it read: "The 
Federal Government must assume responsibility fo r seeing 
to it that these rights become realities . " Since Mr . 
Blough and I saw the message on Friday morning the para­
graph has been changed to read: "The Federal Government 
must see to it that these rights beco~e realities - with 
the help of States, muncipalities, business, lahor and 
agriculture." Note t hat the primary change is from 
"must assume the responsibility for seeing to it " to 
"must see to it" and the added words , which indicate that 
the responsibility is one which the Federal Government 
shares with local governments and with private enterprise 
in general, has t he ef fect of softening materially our 
original statement. 

In the 8th paragraph on page 14, just below the 
middle of the page, the words "for new small enterprises" 
have been added. In the first draft this paragraph read: 
"During the war we have guaranteed investment in enter­
prise essential to the war effort. We should adopt similar 
devices in peacetime to secure opportunities for vroductive 
business expansion for which finance would otherw1se be 
unavailable ." In the draft we saw at the White House on 
Friday the second sentence had been modified by substituting 
~e whould also take appropriate measures in peacetime" for 
the words ~e should adopt similar devices in peacetime". 
This softening of the or iginal language made our Insert C, 
which appears as the next succeedin.g two paragraphs in the 
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message ,much more important. However, in the message 
as finally released t he t hi rd paragraph of our Insert C 
was omitted. This was t he paragraph about Bretton Woods , 
which read as follows : "We must expand our foreign Trade . 
Important progress to this end was achi eved at the Bretton 
Woods Conference l ast year. The adoption by Congress of 
the Bretton Woods Agreements will be proposed by me at an 
early date." 

On page 15 of the message as released the t hir d, 
fourth and fifth paragraphs are our Insert F, except for 
two slight changes which Mr. Blough and I made Friday 
morning and except for the fact that the final sentence 
of our proposed insert was dropped and did not appear in 
any draft. The sentence was unim~ortant . It read: 
"Broad markets are needed to susta1n high pr oduction and 
employment and so long as consumption is taxed heavily 
we cannot attain our fullest emoloyment and business 
opportunities."· This merely relnforced the statement in 
the preceding sent ence and was evidentl y r egarded as-un­
necessary • 

• 
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Atluzrd.ng fJiat. tbo OoJ'ISN\8- are boaton until the laat Jleu.J bu 1\IZ'-

rondok'Od. · 

M4 I VO\ll4 oxpro11 anotber aoet eor1w.e vamJ.na e.piut 

'tho polaono\1.1 ottoet.e ot ~ propspn4a. 

Tbe vodgo Ule.t t.bo Oo1weDI at.toaQ>tod to ctr1.,vo .1n V"t.om 

~ vu looo ~l"'Olll ill oot\1&1 - of ¥1mWic 'Uol - tl>aD 

tl>o w.~&o• vbtch tho7 .,., ~ ·~ to olrin lootv9on 

CNr"l'f' .. a. CNr AllJea. · · 

(mil) 

Regraded Unclassified



- 2 -

X.•r'7 U'tt.le NDDr vblc.b 1a b WJ'IdAicl to VM.ftn our t'&!t.b 
Sa our Alllet to 1.J..D an ac·tuAl ....,. -.nt 1n CNr 111Ut ....... klng 
to ..:boW.,. OV' VV' ettort. There are, ~r. end. Uaen, e'f'tl and 
b&Mleee ~r• ap.l.nat the Rueat«M .. - ruaor• e,p.1.nat. the Br1 tleb 
:ro.ore l!lp,1n.lt our ovn American calm6nder1 1D tbe t1t14. 

Wbon 7ou exa:rln!J theoo ru::ort clotolJ', TO\l vUl obeeM'o 
that evoey ono of' tl'l?= bears 'tho ea=o trad.ale.rt ..... *Jrol\de tn Qel"''lll'llQ'. • 

Wo muat resiot tblo d1vto1vo p.roposan4ft .... ve muet. do­
ltt'OY tt -- Vith tho ~ e"t.rength end tho aomo 4ot.onra1Mt1on that 
our t t ght.tna men are cUopb,ytJls o.e thoy reotet DD4 d.oetroy the 
J)M.&Or 41v-1e1ona. 

In E\J.n:opo, vo shall resumo tho attAck M4 .... doeplt.e 
toiiJ)orery eot.bD.Cke here or thoro -- vo ohall cont.ln\10 tho atte.ck 
rolont.lo11l7 tu1~1l Cel'D!ll~ tc com,J.otolJr 4ofoaud. 

It 11 appro~\"J.T.C at T...""h ts.::. to rovStv tho bulc 
1\.rat.eg)' vbtcl: bU ~l{;::,aj a., t!l~ z•JG}: \.ht"&& J'OArl or Yar; and Vb1Cb 
vSU loa4, evont:.ua~.)J. to ~lt.:ll vtcwry. 

•• 

'l'bo t.rcaon4.ou..o ~ttoc-t. ot tho ttre·t. J'OUI ot t.bte var vu Q 
4.1Nct.o4 tovard tllo conc?ntraUoo ot .en an4 1uppl111 ita tbo nrtou.a 
tboatroe ot ecttoo at ~ point• v!lore tllo7 cot.ll4 b\U"t our ene=iea 
.Ott. 

It. va.e an ottort !'- 1n tl:o ~ ot \be 111llt.or7 
~n •• of deployment ot o~ rorcoa. Man¥ battlee •• oaaontlal 
battloe •• vcro fousbt; man,r v1ei:.or1oa -· 1'1tol "Y1C.t.oro1oa -· vore 
von. But c.hoeo batUoo and thOoe v1c.tor1oo voro tou,sbt on4 von to 
hold. bock tho att.Mkln& enaw, (Uld t.o put ua tn poa1 tiona from 
vh~oh vq nnd our Allloa could dDllvor tho tlnfll, 4oc~e1v.o blove . 

ln tho bog1Mlns, · o~ mQat 1D!POl'to.nt lllilt tary taak vas 
to provont our enom.lee •• the atronteet e.nd moat violantly o.egroo· 
o1vo povGre tbo.t OYer havo threatttnod o1V111tats.On •• troa vtnntns 
4oc1o1vo vtotor1oe. BUt ovon vh llo vO vcro con4uct1ns defonatva, 
4olAY1!'8 "'~tlnne, ve vor o looking torvtu'd to tho tlmo. Vbon vo cou.l4 
vroet t.bo 1n1tlo't1vo from our onCIIioa M4 placo our aU:porior ro·-
10\U'Cea of mon and ca.tor 1G.la into 41root cc:apot1t1on vtth t.bea. 

lt vu pl3.1n then tlat tho dctoat or ott.bor encJI:IT vould. 
roqu.lro t.be c.valna ot OYerwbol.Jiln8 torcoa ...... pooun4, aoa 8ll4 a1r -­
in poet ttona f"rat-. vbleb vo and our Al.lloa ctA&l4. at.r1b 4.1.r0Ctl1 
06Lina~ U>o ..,_ -l.e:ldAI, e:>4 clutro7 <l>e 11&&1 e:>4 Ja-oe war 
1116Cb in.oe • 

In tho ca.ao or Japan, vo had. to avat t t.bo cccplot1on of 0 
oxton.h·o prol1.&.1no.!7 oporattone -- oporaf,lona 4oe18J'K'4. to ee-tcbl!ah 
eoowo o~pl7 Un.o8 thxougb tho J~pe.no11<1 outor·tono d.o.tena.ea. Tbia 
ca.UW ror ovnrv~oltl1ng .aoa povor ana. air powor •• 1\Uiport.Gd bt 
around torcoa atrates1cally omployod esa!nat 1eolato4 outpoat pr-
rleono . · 

, AlvOrr¥a ... f~ thQ ver t 4llJ' va voro e.tta.ckod •• it. vo.o 
rlal>t ~l,ttu"l l¥ •• Yell ao ..,rall7 to reJect t.ho o.rgw:oonts or 
thDOo aboft.l!lgbt.od pooplG Yho vould ·bavo bad. u.t throv Br1 t.aln and 
Rv.1111a t.o t.l-o 1fo.t1 volvce end concofttr.ato Ofll'\lnlt tho Jopanooe. 
Suob pooplo urr,3<\ t.bot vo ttsbt a purolJ' 4.otone1ve vor aga1net 
Ja.p.o.n Vblb allawlJl6 the d.om.1natton ot all t.bo root ot tho vorld. Q 
b1 116<111> M4 hoollll. •• ·. 

In tho El.lropcum tboatro, tho nocotaiU')' baaoa tor tho 
..... InS ot ,......t e:>4 a.1r paver op~not eo.,..,., w ro auo114.T •••.U-
ulo ln er.<ot "lllolUW>. In tl>o Mocll .............. oro& ... cool<l bos1D 
........,_ oporatl-~ looJor ol_,u ot tile a. ...... Moq aa 
rcpl<l.l.7 u vo colll<l Pllt troopo {n tile t lelcl, tl.nlt ln ll>rtlt Atnca 

• !1>4 tiiOD 1D ltall. 
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'ft)efttoro, our 4oo1alon vu .U to conc.entrat.o t.bo 

'tNU ol ou.r 11"0'U14 aD4 air toreoe apinat Co~ \ll'lt.U ber utter 
4otoat.. ftat. 400le1on vaa bo.M4 • all t.boN tact.ore; and 1t vu 
eleo MM4 oo tbo roaliz&t.tcm tbat , ot our two ea-111, Cel1Mn7 
vou14 bo 110r0 able to 4J.se•t qu1ckl.7 ll.ro conqMat.e, tho .,1'0 able 
qll.lcklT \0 corrrert. the ~ and. reiOW"Cot ot bor eooquered 
torr1to17 lnto a var poton~l&l.. 

we had. in Europo tvo act1YO an4. lndA:Ditt.\blo AUtos ... 
Britain end. tbo SoTlet Onion - - en4 there voro alto tbo borolo 
rootet&nao IIOTomonte in tbo occuplod ooW!.trlOo, conetontly on .. 
Sfl8ll'l6 M4 b1U't'e.ee1ne: tho Gen::aMe. 

'l(o cannot for get bov Britain hold tbe Uno, elono, 1n 

1940 ant 1941; ant at tl>e •- t1zoo, deoplte tol'OCio•o bombard· 
mont t'rota tbe air, built up a t-romehdoue ~nte lndu..tr7 vbtch 
on4blo4. bor to t.ako tllo ortenel.,.. at !l AltUIOln ln 1942. 

Vo cannot rorget tbe boroto uroneo ot ..,eoov fUI4 
Lon1nrlr'o4 and Stallngrad, or tbo traz:Jon4ol.le RvlliM otrenelYOI 

ot 194, ""' lSI" vblch dee .... Jod tonudob1o eo ...... -··· 
JJor can vo torsot bov, tor aoro ~an HYOn loos ,..are, 

Uo CblnoN pooplo llave been eustalnlna tllo ~ aUacb 
ot tbo Jape.nuo OiDil Coct&1n:l.nS larSO eneQ1 torc.tt OD tbo ?Ut 
N"''U or tho Alle.tlc l:&1nlen4. 

In tho tutu.re ve t:~USt ftenr torpt \he looeon that vo 
baYO lM.mld •• tbat ve mua"'t b•Yo h1on4a vt1o vtll vort: V1tb \II 
in pte.ct u tbt7 b&1't t0\16bt. at our t14e 1n var. 

AI a ret\llt. ot the cOIDbi.ned ettort ot the Wled torcea, 
great adlitary 1'ictoriee were achieved in 1~~~ the llboratton 
ot J'rai\Oo, :Bel.Sl\Cil, Cr<lece and parte ot Ulo Hot.horll'tr.Ddo, Norvo.y, 
Poland, Yu,goel a•te. and Ct&ebtJelo.1'e.lda; the t\UTOndor ot Rumania 
and. Dl.llsarla; the im'aelon or Certzn¥ 1t.ael.t a:nd Hun,sary; tho 
~tead7 ....... b tl>l"O\I8l> tl>e r .. ltlo IolM4o to tl>o l'l>lllpplneo, CWII:I 
and. Balpe.n; and the beginnings of a mighty &1r bttonllve e.&a1net 
tht Japanoeo Itl&nda. 

Nov, 88 tbis 8DTent,y•nin\.b Conareat Metl, \te baYO 
Naohod. tho aon crt t.lcal. pbue ot tho vv. 

,. sreat.oat rtc't.ary or tbe lut ,....,. vu, ot cow .. , 
U. WCCOIIfUl breach 00 J\u)O 6, 19", Of tbt Oe1'a.n •!~~!pregnable• 
H& vall ot llu'ope aDd the rtctortoua eveop or t.bo Wlod torcte 
tl>l'O\I8II ,...,.. - BoJ.si,.. - t.w:=i>ollr8 •• ~~ to tile RbtJ>e 
1toolt. 

Tbo cro.t c.ba.mol 1nvae1on ot tbo All1t4 e.ralte vu 
t.be sroateet. eaphtbtoue o-pore.tton t.n ·tll, btetorr or tbe vorld.. 
It Oftrtbodovod all other oporatlon.o in t.blt or 1.111 other var 1.n 
1 t.e t.-.on~Uy. Itt euccoee h a tribUte to tho t1sbt.lns couraso 
or tho aold1ere vbo etormed the baacboe .... to the tailore M4 
1110rcbant. aoemon v.bo put tbe eol41ore aeboro o.nd kopt tbom ou.p• 
pllod .... onct to tho ID111tar"T and naval lOad.bre \lbo a.chlovod a 
roaJ. aJ.roole ot plann.1ns emd execution. ,And it 11 e.leo a tribute 
to tho ablllt1 ot t vo nat tcne, Britain anct .-.rtoa, tO pl., to· 
gotbor, and vork together, end tlgbt toeot.hor 1n perfect coopora· 
\ton e.n4 P4Jrtoct .banDa~, 

1'b11 crou cbann.ol lnv-aa1on vu tollove4. 1n AUI\Yit \l;r 
a MOon4 are-at -.pb1\110WJ cporatlon, 1AD41D& tl'OOPI 1n Soutben~ 
JWulce. In t1111, tbo eeae cooperatiOn W. the NM baNanT 
oxll'to4. beWocm t.bo A80r1ce.n, lronclt ant othett All114 toreoe baaod 
1ft l'onll Atl-l<o - IUllT. 

fttt eacco•e t4 the t¥0 tmu.Scme le • VtWte allo \o 
the Utl1t7 ot ~ -. 8Dl ..,..._, to aiJrt.&ln etlenee, vben a tfN 
OUOloll .....U WillA baTe -rillo4 tbe liYII of- of 
•!ltowMnd•, u4 VIOW4 baft Joopvd.lae4 tho Vbole l'Ut ~. 

(0'1111) 
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ftoH t¥0 poo&t opez:e:Ucm. VW'O ...S.. poeaible 'b7 IUC­
.... to tbe !ftttl. or ~ At.lC>tto. . • 

vt\bO\tt.··uu ~ ... onr ~ ~·, • ' could 
not baYe l:N1lt 1Q) ov 1DY.,J.oo.,toioq.ea or alr toJ'CII 1D OIN&t 
Jrl t&l.n1 nor eou.l.4 vo ban. ~t a . eWa4T 1\r'Ma..ot a-g;ppl1e1 
tl""lns to t.btoo e.t'.<or U.o7 i>a: lul404 1A PnDco. 

Tho r;uu, ~T.or,, ~ f\ICCH4 in 111;roT1t1r4 t.bo1r 
1\l'bllarlnel t\.'l.i Ve!r e....""'81it. , 'l"nc,l ht,vtt 1"8cent.ll incnuM tbe1r 
U .. boat Mtl'f,lty. '.0:0 ~t.~b lt Up A\),ant1o .... 11ko all cu:palgne 
ln thia v!U' -- clo&:.a.rA'o otarno.l v!sua.noe. B\lt tho Brltllh, Ce.nadian 
o.n4. other All1o4. N!lvtoa, toget:Jl'er vi th our oWn, aro conet.ntl.y on 
tbo alert. 

Tbe ~~ o~tione ~ Woet.orn Europe bi\TO o•w­
ebad.oved ln tho public mind tho loee apeotacsular bu:t T1 tally 11:­
portont It.alio.n h'c>rot, Jte' ploco 1.n tho et.rat.os1o conduct ot 
the var in !uroJMl baa been obeoured,, ezl4 -- b7 __, people, un­
tortunate}1 ... - \ltll1e:rre.te4 . 

· It Sa tmportant that e:rJ.T Jliaconctptlon on that ecore be 
Con"'ee~ -- nov. 

Vbat tbo Allied t'orcea 1ft It.al.7 uo 4otas: 11. a vell· 
con.a14ere4 pert tn our atn.te81 ln lluope, nov &.1a04 at onl.7 coe 
obJOOtlYO -- tbe 'toot&l do!'oat ot t.bO GorMM. 1boto •a.U.ant 
torcee 1D IU.U fU"e cont1.mll.D6 to kee-p a wbat.ant.t&l port.ton ot 
the ooftan Arrq under ~onstaot •. p:ro•~ ..... incl"fUnn 101110 .~t,. 
t1nt·l1ne C.n;an d1•Uion.e end t.bo OOCOIOI.I7 au;pplJ oD4 trane­
port o.ncl roplacment troope -- ell of vbleh our enca1e1 neod 10 
badly olaovboro. 

• OVer vort d1ff'icult iorr4.lu Md throiJ6b advoreo. YO;&tber 
oondltlono, our nrth ~ an~ tbo Brltlob llShtl> kr'l>lf ··· rointorcod 
by W11t1 !'rom othor United Hatto'oe, 1nolu41ne a bi-aYo and liOll­
eqqippod un1 t. of tho Elr'az.illtm Arm¥ .... bavo,, 1n ,tho "PUt ye~, 
pool>!~ nortb tbro\161> l>loodj> c .. otno on4 tbo Ant10 l>oaohboa4, and 
througb Rome \UltU nov they Occt~_py heisbt• QYGrloolrtn& the valley 
or tho Po. · 

Tbe sreateat tribute Wicb can 'be peJ4.. to U.o coun.p 
on4 tlShttns ablU\7 ot ' thoae eplen4.ld ooldtoro 1n lte.lJ' te to 
point ou-t tbt.t a.lthouab tbe~r .-tl'ec:l«tb le abo\l.t equ.al t.o that ot 
tllo C.t'llane • tbe7 oppoee, tb.e Allt .. hah Men cont.ift\10\Lal,J Cllll tbe 
ott-\q. · 

!bat prea8'Ul"8, that ottena:tvo, b7 our U'oo'pe 1n Jtel.)' 
vs U cont.1nu.o . 

The American people. -· and IYOl'J eoWw nov tt&ht.t.na 
ln \btl ~· -~ el:lou.1.4 z b~r \ht.t u,. It&ltaD tront baa 
not loet li1l:f ot the Ulpol"telw;e. v btcb i t bad. ln the ct.a.:r• Won lt 
vu th~ onlJ' Allied tront in !Uf<>pe. , . 

.. . . , 
lA t:M Pe.cl.t~c ~aa .. ~• put ~~ '(e b&T,o oOD4.u.oto4 

tbo fuwat•liO'I'inS ottena1To 1n tbo . .b1l.tor7 ot ~m. varta;o. We 
bt.vo 4r11'0n Ulo ontlqf back .Ore t.h."" ),OOO .a U oa acrou the Contn.l 
holtlo. · · · 

A J11U' aso, our conqueat ot To.re1ta vu a U ttle IDDl'O than 
• 11110Ct.b ol4. 

A 7az' 8801 1M 'vore pi-e:pv1.tlc tor 0\l.l' 1m'u1on or 
I)I&J&lAin, tb.o aoconA ot our creat. et.ri4ol .a.roee \he Cen:tre.l 
hOltlO to tho PblUpplAOI. 

A fMJ' -· ~ ~Ill' ~ otlll tlpUJ>s 1A -OIUDM ~t 1.:500 IIU.oo rna bh pro-t pc>Qtl OD 1D tbe ft1Upp1Ae 
I al.arlll:ll. • • • •• :-. • • .... 

•• 

0 

• 
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W"o nov bno tinal.T oetablS ebo4 buoa in tho Ma.r1e.na 

Ioi.Am4a trca vbloh ouzo SUporfortreuoo - 1'oQ-o 1t ool1' •• on4 
V1ll cont.l nwt to blAit J Qoen 1n evo.r•t..nor.UlJ\8 n\Dbore • 

.Jap.no.o i'orcoe 1n 'tbe PbJit,Pl.Ma ha'I'O boea cut in 
tvo. 111ore lo oUU hard t'18bt1ns ohoo4 -- eoot!J' t'18bt1ns. 
INt. tbe UMN\-1on ot tho PbJl1pp1n .. v W ooe:a tbat Jl,pftn haa 
boon lar&Ol.7 cut on !"roc. her conq\illt ln tho Eaat. 1D41H. 

Ttl• l&n41D6 ot our troope on Ilt,.W vaa tlle l.&rpat. 
lllltpbtbsou. oporatlon tb~ car con~Wot.M. 1n tho Paolttc. 

Jobroo•er, tbeee 1e.nc11nse 4rov tho Je.paneeo tloot tnt.o 
tho t tret groat ooa batt le vhtob Japon hae r 1eked in Almoet tvo 
)'taro. Not 11nco t.bo night ensageeente (U'Ound CuAdalce.Ml tn 
lloYedler•Ceceabor, 1942, be4 our ffft"Y been e.blo to cODt to lf'lPI 
V1t.b -.,)or W\iW ot tho JapaceH tleet. Vo had bruahe4. .,S.n.et 
tbo1r tloot tn t.bo t1ret battle ot UJo Ph1Uppt.ne s.a in J\lnl1 
1~, ba1. not \11\ttl 1aat Octobor vero ve ablo roe.l.l7 t.o .....,.., 
a =-,.)or 'PC)I"t.lon ot the JapaneM M"7 1n actual cacbat. !bo Da'f't.l 
""6"3 nt vhlcb raae4 tor three dql vu t.bo beartoet. blov oYor 
stnack e.gainet J~ao eoe. povor. 

M tho roeult ot \hat battle, JllUCh ot vbat ie lott ot 
tbo Japanoeo tloet hae boon dr1 von .bobSnd the ooreon ot lllanda 
that 10J)61"4tcll tho YOUov soa, tho Obina Soa, end tbe Gea dt 
JqJen tNm tho PacttJc. 

o.r lto>7 looks torvard to - CIPPOrtGD.l t7 vblcb tho 
lor4.o ot tho J-oo Jla'7 V1U Si" "' to 1'1gbt th,.. spin. 

')1)o pooplo or 't.bte nation he•o a rigbt to be prou4 or 
tbo c.ou.rap and t1ght.1ng abtl1t.¥ ot t.bo men 1n tho amo4 fONOI 
on all tront.e. Tbot aleo havo A ttght ~ bo pro\Ul ot .t.mer1can 
load.erebip vhiob ftu gu.1de4 tholr GOlla tnto battle. 

Tho btetory ot tbo gonoralahlp ot tbia var bae been a 
bittol-7 or tclamwork end cooporntlon, ot ektU and darift6. tot 
me g1To -70" ono eX8ZI!l'le out oL lut. 7oar'e opera.tiOM in the 
Paolttc. 

Lu~ Sop.-.r M:Ural ~7 lo4 koor1C<ID Jlanl. took 
torcu into Pblllpptne vatore an4. nortb t.o .tbe i:ut Cbtne Soa, · 
Mel ll'truct bO&T7 blove at Jape.noH elr and eoa povor. 

At that t.imo, 1t vu our plon t.o o.pproaob tho PbUJppinoa 
b)' turtbor etftgce, taking Jelande vtllch vo Jna¥ call A, C M4 I . 
HoweTOr , Ad:IDlra.l. BAJ.aoy reportod the:t. a 41roct attaok on LO,yto 
appearecl toat iblo. \lhon conere.l Ht.cArthu.r roceived tho ropo.rte 
trca Ada1ral. Bali07'• tuk tore .. , be aleo concluded that tt 
lllsbt bo pooolbl o to attock tho J._oo 1n tho PbtUpplMo 
dJrecUT .... b7·puelll8 lelen4.1 A, C and. Z. 

A4aJ.,nJ. "tal t t tbel"'\lppD ott erN. t.o ..U aTa.U.able to 
General MacArthur NYe:ral 41T111on.l ~lcb had. been tobo4u!Od to 
take tl)e iJ\t.lrtt~edJe.te obJoctlne. 'l'btlo 41aoue1one, e-onA\&ote4. 
a t sr'at 4Jatanoea, all took place in one 4Ay , 

Oenoral MacArthur illlzle41atol1 1ntOJWI4 tbe Joint Oh1ete 
ot Statt bert in Vuhlngton that be. vu prepared to 1.01 t.Jato plana 
tor an attack oa t.Tte 1n October. A,ppro•&l at tbe c:hanp 1n pl&n e .,... ,Pnn an tbe ~ ~-

ftv.e, V1 \bin tbe epee• ot tvon'ti)'-tour bo\ln, • -.Jor 
oil""" ot pl.IN - .. ._uohod Yllloh lln"ol• o4 u.q on4 lla>7 
force• rrr.. tvo 4Jf'torent theat.anJ ot oparatiOM - - a oh.,.. 
vb1ch baewnt4. \be l1berat1on ot Ule Pb1Upp1nea and tbe tin&l. 
4AT ot Tictor.J •• • change vb lch H TOcl l1ne llbloh vo\lld ban 
been e.x;pond.H. 1n tb• capture ot 11lan41 vt: \ob are nov DI\&.1Jr'tl_lt.l4 
tar 'beh i nd. our line• . 
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' Clur ~ ot.nwc:r bu "'" nocloct.od tho ~......,, 
teak or Nntlorin& tJ.l. poooil>le &id. to Cbl.no. O..p.lto &I.Aioat in.­
wptNble cl1.tt1cult.1ea, .. i..JxNUed. UU. aid 4uJ'1n& 1944. At. 
p,.....,, -aid to Chiao-....; "- a.._ulbod l>7 air tr&l\oport.­
thiN U "" other -· 117 U,.. ond oC l9.1Jo, th& air tooanoport 
eo-nc1 •• ce~ into D\ina a t.o:nna&• ot wppl.ies t.hrH t.i.ee1 
&I &Nat A8 th&\ dtliYOred .a -'fUr &.£01 an4 auc.b _,re1 t.aeh eonth, 
t.hM t.he au,.... road ever dal.ivered at. it.a peAk • 

. Oupit.t the lc.ta ot illportant. keu in Chi.n.a, the tonnage 
dol1vorld by air tranaport has enabled GenerAl Chonn.\llt.'a Four­
t.oenth Air Porco, llh~ob include• lllM)' Ch,in11o tlyon, to ,W3AO on 
ottoot.iv• and aggressive campaign against. tho Japonoeo. In 1944, 
aircraft ot tho Fourteenth Air For~ tlow moro thAn )S,boo eortioa 
egeinot tho Japanese and aa.nlc: o.normcus toMA£0 of on~ ehlpping, 
are&tly d1Aln1eh1ng the usetul.n••• ot the Chin& Sea le.nu. 

Britie.h, Doeinion .and Chinoee tore•• tcsflt.hor with our 
O'JII'I hive not only held the 1.¥1• in &.1nM qa.inat. dot.e~od. Japanoae 
attncke but have cained. bases ot condCS..rabl.o s..port.anco to the 3\1~ 
pl7 U:\o into China. 

•• 

'Jht 8w'cA ea.r:;pe.1,cns have inv-olv.S incrtdible h4rd.3h1p, Q 
and ha:vo dounded except-ional fortit.ucle ond dot.erwinat.ion. the 
ottictre and aen .no have served with so aach dt'V'Ot.i on in tbue 
tar diet.ant Junalo.a &Del &!Wlt..a.i.M deserve b1lh honor tree their 
CO'W\ti'J'II*'l. 

In all Of the tar-nung oper 4t.ion.t Of OU. OWl a.reted. 
torco• -- on land, and sea &nd in the •1r -- the final job, 
the touchttt •jobr has been pertormod by tho averea~, ecay­
goin.&, ho.rd-fl&hti.ng young AmerieM who oorr101 t.hu woi,ght ot 
~t.tlo on hie o.n ahoulclen. 

It. lc to h1m t hGt. wv and all tutur~ &YntrAtiona or 
Amuricane auet pay gratetul tribute, 

Dut - it 1e ot acall eat iet o.ct.ion to him to know that 
monutHnt.a 1dll be r o.l.sed to hi= in tho futuro, He trfVIta, he 
nooda, &n4 he ia entitled to insis t upon, our tull and active 
tupport. -- now • 

.Utl•n'&l> unprecodon•od p<Oduction CJ.curoo h&vo ..ado 
poeaiblo our vict.orio:a, we .shd.l have to 1ncru10 our eoal• even 
liON in Ctrt.ain lteaa . 

P04k dollnrie-. of wppllea .,.,.. ..So to tho .,. Depart.­
DII"t in Otctliber 1943. Due 1n part to cut-bacb, w bovo not. 
produc..S •• mch aineo then. Dallvort.ea ot AZw:f wppllea were 
dcnn by lS pet'Cent by July 1944, before tho vpMU'd t.rend was once 
.,N roeumed . 

8tcGuse of incret1aod. clu.ciMda troa ovoraoaa, tho Arrey 
Strvlct Forces in tho .c.::>nth of October, 191.4, hAd .to i.ncrouo 
ito eat.l.Mt.e of required p~ion by lO po.rcont._ INt ill Nov-.. 
bor, ono month later, tho requirccacnte tor l94S had to bu '1ncreasod 
another 10 P4roont, sending tho production goal well obove anything 
wo h.evo y•t ottained. Our a.rm4Kl torceo in co.txLt h&vo st• adlly 
1nCNaaocl their oxpe-nd.ituro ot JDOdiwa and heavy artillery Aaii!Wli­
tion. AI " continuo tho doebive phaooa of thia •r, tho munitiono 
that wo 6>Q*Id will. mount doy by day. 

In October, 1944, 111hile , aome wtN U¥inl th• war in 
Quoope waa over, t.he ArlO' wa.s ahlppin& ..,,.. 010 to D.lro~Mt than 
1n aNI pNviOUJ D:Xltb of t be wr. 

• 

0 
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On• ot the .,,t, ursont u-c:liate ~t.a or the 
&J"Md. Ioree• 1.8 _,..., nurte... Lt.at AprU tM Arf::1 requir....ent 
tor ~ .. eet ct. so,c:x:o. Actual et.rqt.h 1n nunu .u 
t.ben AD,OOO. S.l.De• that u ... the Ani¥,_. tried. to rai•• the 
M:U.tional. 10,000. J.et.i.Ye reCndt.iA& baa bHn carried on, but. 
t.ho .,.~ pin Jn oJ.&jl< """tho- hu boWl Oft1¥ 2,000. n.o,.. ..,.. 
no. 421000 rNrMI in t.he .Ar<q. 

JW.cent. e.st.ieo:te.s ha.'.-o incre3-sod the t..ot.al. ~r 
needed t.o 601000. 'Dl.at. ~• thllt 18,000 ClOre n\IJ"t .. &:Ntt. 
be ob\.&i.Mcl tor the Ar~tJJ' Alone and the Navy now roquir .. 2,000 
additional nuraqli. ' ~ 

lho proaent ahor~age. ot AnrJy nuriOt it r.noctod 1.n 
undue etrai.t\ on tho oxb~in& torco . Woro than o tho-uaand nurses 
aro 'r\ow hoepittlliied1 and part bt thb '1a due tlo ov'or'WOrk. The 
ohort..tao 1o aloo .indicated' by ~he tac< t.ha~ olov~n Arlftl hoopite.l 
unit.a N.vo boon ~mt oVersaas without thol.r complement ot nurso.a . 
At A:tfr,:J hoapit.al:s iii tho linitod St:atea thoN 11 only one nurao 
to t.nnty•aix beds, instead ~t the roeoaHndO<l one to tUtean 
bode. 

It lo troaie t.hat ~ho so.Uant - a · hav• vo"l.,.. 
t ee...S tor aervlco a.s nurse.s should be eo ov•rworicod. It 1a 
trecic that O\U" wounded .., eho\lld over cnt. tor tho but. possible 
nuNinc e~. 

'lhe inabWt7 to a,et the nMdod tN.I"tOI tor t.ho 
Azwf¥ 1a not du• t.o any abort.a,ge or nura... 280,000 recb­
ter.d tN:I'tea ore now pnetid.ng in thia e.oun.t.,. It hu 
boen tatk.ated by tho War ltnpowr Corll:aUtlon tho,t. 21,000 
&ddit.lOn.al. nuri.os could bo Jllad~ ava.Uta.ble t.o t.he &.l'fMCl • 
/or<el-ldU.out intet'terinj; too soriouoly with t.ho nocds 
Ot tho civilian po~~t.~on' for nursee. • 

S1.n¢e volunteering hN not produced tho 1 ,~.b(/r <Jt 
nurooa r o(lu1rod1 I urge t hat the Sol oct.ive Sorvico Act. be 
tv:~tndod to provide tor tho 1ndu¢t1on o t nuraoa int.o tho anne<! 
torcoa. Tho noed ia too pr~osing to ~walt tho outcoae ot 
turthor ettorts qt. r ecruiting. · ' 

The u.re and. treat.tr.ent pven to t>ur woundocl and. 
tick aoldiore havo been t.he beat known t..o actdlcal science. 
those at&nd.ard• AU..St bo ~to.ined at all coeu . Wo c4t\1110t 
t.olerat.·• o loweri.A& or thee by t41lu.re t.o provide adtquc.t.o 
nuraina Cor tho bravo Dm ilho stand d.oap~;rot•l¥ in nHd ot 
it. • 

In tho eontimd.ng progroaa ot thle w.r wo have con. 
t\.ant. Aeecl tor new t)'pes ot WQ.pon.l. For w cG.MOt. a.ttord to 
t"i,cbt tho 1mr ot t.oda.7 or toaJrrow w1th tho wapont ot yttter­
di.T· For ox.a.aple, the A:r.teriean An:z1 now h.o.t dovolopod e. new 
t.a.nk with o gun more po'Werf'ui t.h.nn IJI1¥ yot .owtt.ed on & ·tut.­
.OYin& YOhicl e . D\0 J..rm¥ will noed r.&l'\7 thOUIAI\d.l Of thOle 
now tanko in 1945 • 

.O...Ott ovary D)nth fi.nde tome now duvolopc~ont. 
in Uoct.ronice 'tlhich aust bo put. into production 1n order 
t o 'zint.d.n our t uchnical · sup.~r1or1ty -- DnCI 1n order to 
I3VO l1v6a. NO hove~ work e~dry dQy' t o kbop ahGad ot 
the GntrlfO' in r4da.r, On ~i)Qy1 in F.rMco1 with our IUP')rior 
nn equJ.peont, we looo.ted olid then put out ot oporation 
evory WIU'nin.g aet Milch tho c;,r.IIIIU'Ia h4d Alena the 'Fronch 
coaat. · 

U we do not keep conat.4nt.l7' Mead 'of our tnocdoo 
in t.ho devolop:aent. of now woilpone; w pc;f t or our bcLckwarcl­
nue with the ut••• blood of our eon• . 

'Itt• onl.7 wa:y to GMt tbeao increu.O 1\Md.t tor 
MW WIJ)Ima &net .,re ot tb.CIIi 11 tor 'evory AMrioan ftl&A&td 
1n ...,. -..ork to atq on h.1a Wll" job-. - t or ~tlonal Aaoriean 
o.l yUJ.&Aa, een and WOCIIII:D 1 not. tacaced 1h eeMn t..r&1. work, t.o 

' (OVSI) 
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PJ out and. aet • vv Job. Worbtre ~o *" nl.HMcl 'boo.auao 
tbelr pro@otlon 1o cut bock oboo>l4 .. t -tbor J® -. 
p:ro4uoUoa h be1J:IC 1.Dcl' BINd.. 'Drtl 11 DO t.ta W , u1t. or 
cl>..,.. to looo o._tloJ. J®•· 

21>oro 10 an ol4 Cl4 ......, ~ns tl>at tl>o Lor4 lla"o 
• 'u1ttor. ADd tbh natlOD -.&at pa:t tor all Uto10 do lM'IO 
\be1r OIMnt.lal Joba -· or all thoH Vbo l.q d.cwn on tbolr 
OtiOntlal Jobe tor non-eaeontt&l ro~UCJ~M, An4 •• e,p.in ... 
t.bat. ~t. cu..at bo ma4o vit.b \bo lito'• blood. ot 0\D" eona. 

Mv\7 crit ical production progi'OIU vttb ebarpl1 rlotns 
nooU are nov eoriouel)' l:iamporod b7 manpovor ehort&goo. Tbo 
mott 1:clport.elrt. ona,y noo4e e.re artUleey, e1111Wl1t1on, cotton duck, 
'bolibo, t1r·oe, t&nb, boa..,. t.Ncka Md oTon 11··29' • • In HOb of 
t.hooo ~tal 'Pl"'OJZ"UU'1 preoont pro4uct 101\ 11 behind requiremonto. 

Na'7 pl'O<blct1.ol1 ot b(IOI:e.rdllont --.wuon 1o h._ro<l 
b7 ~:r aboM.eseo; eo te production tor 1t.1 buae rocket pro­sroaa. Labor ebortegoe baTe &leo 4o}AQ-o4 ue oru1eor and. c~iOr 
pi"'OI"J&8, and production of corto.in t.no• of aircr&tt. 

-• 

Tboro · te critic.a.l. noo4. tor =oro repe.1r wnokore ADd re­
p&lr - ; . tl>lo lack olalqo tbo return ot ~ ts.sJ>tin;! ollipo 
to tl>oir pwoo in tbo tloot, .m .........,W ol>lpo - in tbo tisbt-· C' 
in;! liDO tna gottin;!-~. I 

21>o pool ot 701m8 """ 1lll4llr 26 cl.&ult1o4 ao 1-A 1o 
~ 4aploto4. tncroo.ao4 ~ tor tbo f11w4 roreoo 
vHl t.olot 110n ,_ olatened ><bo ...., at wrk in ~. 21>• 
e.rao4 .torc.oe muet btrYo an uaw S1CO of a •t.M47 tlov ot ~ 
tor roplac-omente. ~tate )& ZWWJO: DMCl vill 'bo 4.1tt1ca1t, 
Oll4 ViU o.l.oo mako 1t _.1Yol7 ..,.. 41tt1c\llt to att.W. tbo 
1911' pro®ot1on IJO'WI, • 

I.Aat 70~, a.tt.or mueb coneU.eratSoo, X. roc0111110~ 
tbo Oonsro•• A4opt a aatlocal e~co act ao tho moat otttctent 
and 4omocra tlc Ya3 ot 1run.&r'l.n6.tull pro4uot1on tor our vtzr .requ11'0'"' 
DOnt.e. ~1e rocOZIIIIC1ldation vao not acloptA4. 

1 noY aaain call \U)0!1 the Conpe..e to ODMt t.bU ooa•u;J"e 
tor t.be total. :cbU1z.ct1on or e.ll O'Q2" b\IIIM NOO\Ir'COI tor tbe 
PI'OI~utjon ot t.ho var. I urgo that tbU 'bo dono at tho oerlioet. 
poeelblo DCDOnt. . 

• 
Jt u not too late tn tbe var. In f.ct., blt"ter e:E- . 

perlence baa ahovn that 1n thb Jd..n4 !4 DtCheni&ed. vartare ..tore 
nev vee.pcaa are coutent1.7 'be1ll6 createcl b.f our ~·• and 'b7 
ou.rHlne, tbe cloee:r ve eoae to tbe en4 ot tbe var, the D01"8 
preeelna boeODOe tlMt noed for 8\l.lte.l.fte4 var JlrocluoUon vlth lltlleb • 
to clollnr t1>o final b l ow to tbo '"""7• 

Lev. 
Tbero are three b~lc aJ"8'1110:nt.l for a !lat1onal Sorrico 

:rtrat •• it voul.d uaure tbat vo baTe t.bo risbt number-a 
or vorbra 1n tbo risbt plecoe at the risbt tiJiee. 

8ooon4 - 1 t voulA proY14.e' eu.proao proof to all o\1%" 
t18bt1n(J Mn that vo &ro 81Yi.nS th.a vb&t tho7 aro entitled to, 
Vbtoh 11 not.hlfl6 leee then our total ottor-t. • 

A.n4 - -tbircl -- It voul.4 be the t1n&11 unoq\l1Tocal Q 
~r to the bopee ot the MuSe and \ho Jap&DON tb&t ve _,. · 
- boJ.t·boarto4 about. tblo vnr Oll4 tbat tba7 can .. t r.-
\LI • nocott&t.e4 peac.o. · 

~ Sornco J.osl&lat1011 w\114 - it pouiblo t-o 
JNt _...l .. o in a poolt.i.oa to .. ...,.. Oft'toJ.D ..,.. opooq act.14D 
1ft .. tl.DC 0\11' I : ua DIM4I:. 
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It WD\Ild b4 u .. cl onl7 to t.he extent. abtolut.elJt Nq\drecl 
b7 ailltal"'' nctc .. lit.i'et , In t act, ox;»erienee 1n OrMt. B.rlt.&in 
ond 1n othor nati.onl at. Ml.r 1nd.icat.N t.Mt Ult ot tho comp.alaory 
powers ot nationAl ttrvlco 1o nocese.a.ey only in rar• itltt.ancea, . . . 

'lbio propond. lo,hl.Ation 'IIOuld _provide o.ao.intt l ou or 
rotirocent nnd seniority riehtl And bonefi ts. I t would not moan 
roduction 1n wngo• . 

In &dopt.ln& 1\l!Ch lq1al.4t10ill1 it h not ntctiN.ry to 
cliK~ the volunt417. a.nd cooperative proeo .. oa Wl!ch ban pro­
....Uod QP ~ t.hU •*• 1bU eooper•tion hu alNAQ proclucod 
grOat results.. 1'M contribu.tlon ot OW" worker. t.o tht ..._.. 
effort bu b-een be;JOnd MC-8\ll'e. lio .;;ust. build on t.M toun41.­
t-1on.s ti'..at. havt lli'Md1 be.n lA1d and suppleee:'lt tho Mdwre• 
rww 1o operation, in ordtr to cuucntac t.M production tbat m.y 
be necosscry 1n tho critical period tMt Uea: .:ahao.d. 

At tho rr.aW\t. tt.O we aroa u:sin& tho inado(luat.o toola 
at ~ to do tht; btat wo can by ouch cxpod.ionu u nao.nponr 
cei lingu, Gnd tho UIO of prior ity and other pow~ro, t o induce 
nwn and ~on t.o eh-itt t N m non-oucnt1ol. to ee&O.'\t.iol wa.r j obs. 

I . am 1n rocoipt ot A Joint l ottor trou tho Secret.~¥ 
ot War and the Seeretoey ot th• Navy, dllttd JtllN.ar)' ) , 194S1 

Wdeh. ~a: 

ll'ltl.t.h t.ho a:pn-le:~ce or tbroo JOUti of 
ar 8fW1 a.f't.or tbe ac.st t.horou,ch ccnd<lerat.1on, 
wo ar. eo.nYinced &.hat. it. U now neeeua.,.,. to 
C-OJ"rJ' Mtt t.ht lt.At."*'t. Milo by tho Cc.tiQ"'SI 1n. 
~• Joint. rooolutions d~laritlg t.hat a. aut.- ot 
wo.r oxJ.tt.od with Jo.po.n and GoruMy: tMt. 1 t.o • 
bring tho conflict to a ouccesaful co nclueion, 
ill Cit tho ruaourcoo of tho country aro herob,r 
plodsud by tho ~ngreso of th~ United StQttl, ' 

~In our con31d~red judgment, Which 11 
supported by Ooner.U Ue.r3Mll :lAd Admiral Kin&, 
this require• t.ot..U ~l>Ui:..'lt.iort or our tanpOwtr 
M the pa•Q.&e ot a na.t.ioruil E.r service l ow. 
lhe •toed .force• notd. th1.a leg!.slati.Dn'\.0 M.eten 
the da¥ or t1nal vict.oey, cod. t..o )t-eep to • ainl-
au:\ t,bQ C~lf. in U 't'O . .S • • 

•tbt.1onal wnr ~•rvica, tho neo&nJ.tion 
by 14• or (h• duty ot av.,ry c1the:n to do hi• or 
hoar po.rt. in wi.M1na the War, will sivo coq:lleto 
assuronce t.hGt the nco<.t tor war oqu.ipmon\1 wUl be 
tilled. 'Jn tho cOJflinG yo&.r we must incrOAIO the 
output of JIQII,)' WI.IGpona nnd supplio-s on ahort ' 
noti cu. otheJ"''dco W{l shall not koop our pro­
duction abroaot of tho swittly changing notdt 
ot wnr. At tho ao&e tiDe it will bo necue-
sary to draw progrouivel.y otJnY con now qGgtd 
1n war produc~icn ~o aorvo with the or=od 
t ore••, and t.ho1r plaeot 1n ~ production .ua~ 
be r ·Ulod procp\l.y. 'Uluo <lnalopcenta wUl 
requ1H tho ad41t.l(ln ot hwldrodt ot t.howanc1l 
to tht>ll altw.d;r working in .sr 1ndunJ'1. * 
41o not. belin\ t.hot. these nt.ed.s C4tl bo aot ol­
teetively und•r proaent cotbo4a. 

"Tho ruco'rd c:ndc by =na,gemont and 
ln'oor 1n wt.l' 1nliu.atr;y hAs boun A not.ablo t.oat.1-
acny t.o th" roaou.rctttul.neos 4nd pc.wer ot M.or1co. 
Tho no~• a.ro ao greGt1 ncvot'tholon, that. ln 
MI\Y 1nat.e.ncoe w hove boon for ced t.o r•coll 
eol.ditr• t.ncl •allora !roo l:illitnry dut.)' t.o d!) 
.ark or a o1v1l1An choract•r 1n war prQduct1un, 
'tKlea.ua• ot the \IJ"COOCY or t.ha nood tor .qu.J.,..nt. 
c.nd Meau.• o t J..n.c.b1llt.7 t.o reeruit. ci'tllian 
labor.• 

(O'Illl) 
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PendJ.o.c action b7 t.ho Concro•• on the bJ"'4.d'{t·r a epee ta 
ot natioa&l t orrtct, I nc~ t hat t.bt .cone:,..., 11:rAcU.atoly 
enact l.p.alat.ion 111bich 1d.ll bo ottecUY& 1n ualnc tht .. me .. 
or tho 4,000,000 cen DOW cl.aatllied. ... ~p 1n 11hat.tvo:r cc.s-elty 
ll Mat hr t.ht w.r o t tort. 

1n t~o !iold ot foroign polic71 WI propote ~0 lt.And 
toctthor .tth the United Natiens not t or tho ~ Dlcn. but tor 
t.ht vict.ory t or which tho war b fouaht. 

It b not only a cocmon d.ln.&er -"l1Ch unlJ.ot us but 4 
cQIMIOn bop~:. OUrs 'ie o.n c.etsociation not ot govom=.tnto but of 
pooploe '7 end t-ho pooplci:s 1 hope 1e puoce. Horo, as 1n lngland; 
1n &\alond1 ca 11l Ruuic; in Ru:~oi.1., u 1J\ ChinD.J in Franco, and 
thrt~uah tho continun·t. of Wrttpe1 and t.hro\I&M\It thu world; wh,..rcvor 
CIOn l ovo fNodoe, the b<lpe and purpoot or tho pooplo aro for penel! -
6 pocco th4t is durobl o and aocure. 

It will not be eaay to crQ.te thia peoplea 1 pe11co. 
W. delude oureolvu 1t n bollev..-: th4t tho tu.rt"CCndor ot. t.ho 
a.raioa Cit our enaalie:s w1ll ~ t-he pe.c,eo w lW'IC t or. 'lht 
W\Cond.iti.Cinal su.rrandor of tho on:d.es ut our entaitl 1e the 
tirt.t and neeoaso.r'7 at.op - but tho tir•t. atop ~. 

• hcvo SO«'l a.l.ready, in ~· Ube:ratAd hoe tho: 
Hui enc1 t.M Fucin t)TMil7, -• probloc:o .,.. .. wUl brin&. 
J.nd " dtlude ourselves it we otteapt. t.o belit'Y4 whh.t'Ully 
that ol.l theao problems c.an bo •olved ovnnlcbt. 

'!he tim foundation ca.n 'be bu.Ut. .... Md u. will bo 
bullt. &..l,t the eont.inw.nce and 4ssuranco of A livi.ns p60.Co 
IIP.itt., 1n tho lena ru.n, bo the work ot the people thocatlves . 

\'lo oureolves, liko ill poopl oo l'rho h.ovo gono thr,:,ugh 
tho d1tt1cult processes of liboration ~ ndjuttmont 1 know ot 
ou.r own oxporienco how g:rcnt tho ditticulti os cc.n bo. t'IO know 
th.ot thoy are not dUticulties peculiAr to 4n,y cont1nont or o.ny 
Mtion; Our O'm Revolutionary l'br loft ~hind 1t1 1n tho worcb 
ot une A=or1can hiet~ri~, "en vdd1 or law1oaeno•• ond dierogard 
ot hUNn"litt ." 'n'lore wore separat.ist .oveaenU ot one kind or 
another J..n VonDOnt, P\1nnsylvcnia, Vi rginia, TvnnoesH, KOJ\tu.cl(y 
and Walno. 'thoro wro insurrcct1o.n.e, opo:n or t.hroat-oned, 1n 
Mauachusot.ts &nd New ~hire"' 'these cl1.tt1cult1o• w worked 
out tor ow-salves u the people.s o t t.ht Ub.trot<td arect c.t &.trope, 
t~td wit.h cocplox problecos ot 00justaent1 w1ll woft( wt. their 
d1tt1c\llt.1N tor thec.e:elve.s • 

•• 

0 

...... can be e><lt Md k•pt only b)' t.M on1....S dot.,.a!na-
U"" ot t- en4 peaee-lovillg pooploo w arv .wUlln& to ""rk 0 
tocot.her - willi.n& to help one cnothe.r · - w1l.l1n.& to rosj)Kt 
Md tol~r4tt t!.nd tey t.o w.dorat.lllld oo.t o.nothe·a•t (lpini Gonl And 
!tolln&•· 

'n\e nonror w cvu:e t.o vanquieh1n& crur ono=itl the ~ro 
-. 1nov1tabl,y boe'mo eonscioua ot ditloruncoo ~na 'tho victors. 

Wo mutt not let thos~ dilturoncot divide ue And blind 
uo to o\11' moro i.q)ortant c0lf¥1lC.rn o.ncl c~.~ntinuina int.tr\llta 1n 
w1M.1.na tht.'ftLr .~building tho poac• • 

lnternation.U coopo!'atlon on 'tlt\ich t:ndurin.a peace D.tat Q 
be bclol.ld it not 4 one liO.T ~tt·oot. 

lbtlona lik• 1nd1vidwlla do not olwa.r• . .. alJ.ke or 
uW\k alJ.lc:•, And 1nt..ernc.tie.M.l cooperat.iW\ and proere .. AN 'not 
holJ*I by tJl1 M~ioo uowz!ng that it h.u a _,.poly et wiocloa 
or or Yirtu•. 
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rn tiM tll\lll'e _.a, tiM ..s._ or - · .. IJipUo4 
1D u.. wra ~·pol.JU.oe•, ..toot be a cootroWnt hotor 
ID ~tl~ N latl-. !!Ia~ II tiM - or tiM priJiolplll 

t.o oblell w lie" -~-. V. c-t ~ -t - II 1 
root.or IJI -14 polltloo -..,... ~ .. oin '-Ito ul-• 
u a t'.Ctor 1n natUDI.l pol1't1ot. art 1n a ~tto vorl4, 
M 1D a dArlloor&t to DAt.ton, powr ... t be l.1JlDd. vttb ni'J)ODI1't1111t1', 
11114 obllsM t.o 41ton4 on4 Jwotlf7 lteolt Vlti>ID tl>o n-wurlr of tbo 
sonora1 11004. 

Pertoctloniem, no le .. tban holattontac Ol' S.JIIpOrial,lac~ 
or paver polittce D41 obetruct t.bo pe.tha to tntom6ttonal. peece. 
Let ue not torpt tbat t.be retree.t to taolattont• a quarter ot • 
c~U1'7 aao vu at.&rtod. not b7 a. 4.1.noet attack ~t !nWrDaticmal 

cooporetloa, but ..,.U..t - auoso& l.zoper!ootloao ot - -·· 

In oar 41e1llu.ttorm~~Dt a.tt.er tbe laat var, w pre.f'ftTe4 
tnt.eme.Uonal lino8l'eb7 to 1.nt.trnat1onal. cooporat1ca VS.th nattOM 
vbtc.b did DOt eoo and. tb1nt exact}¥ u ve 414. Vo P." ~ tbe 
bopo ot sradua.U,- aob1t•'1nS a bett.or pe.ace bocau.eo ve W aot 
Ulo courage to tu.ltll our NlponlibU1t1ea tn en a41:Utte411 
IJIJ)ortoot vorl4. 

W'o mutt not lot that bappon asa1n, or vo eball toUov 
thO 8tz:l8 traatc road asat• .... the 1"044 to a tbtr4 world V&r. 

Ve, can tultU ou.r ree:ponaib111ttoe t or ma1nta1n1n,s 
tllo aoouri t;J ot our ovn oowo.tr7 onl.7 b7 exorchtns our povor ~ 
our tntluenco to a.eblo,.. tho pri.Dclplos in vbtcb vo boUOTO end 
tor wlcll ve ban toua~>t. 

ID Auauat, lSin, l'rll» MIJIIotor CburciiiU &ll4 I 061'oo4 
to tbo pri.noiplee ot tho A\.lantic Chartor1 'tboH beina lotor 
lncorpore.tod lnto t.bo Dllol e.ratlon 'b7 O'n1t.od Batton• r4 Jllll1JIIZ7 
1, 19'2, At that tiJ::IO certain teole.tlon.!ste protottod "-801''­
~ aga.tnat our risbt to proclaim tho princlplee ... an4 
ap!nat t.ho Yf1r7llrino1ploe t.hOIIIIol'fee . T04q, mM.t ot t.bo eemo 
poople are prota1t1na oaatnet tho poeaib111tJ ot violation of the 
aamo principloa . 

It 11 true tbot tbo atatement ot pr1nc1plee in tbe 
Atl.aotic Cbertor clooe DOt proYide rulo.e o~ oae)' appltoatioo to 
oe.cb en4 eYen ooe ot tbie Val'• tom vorl4 • e tangled 11 tuattone. 
!l.a:t it 1a a aoo4 an4 a UHt\al. t.bl.ns -- it ie en oeHn\.111 ~lng -­
t.o baTe principlee 'toVU'd Yhiclt ve can a.JA,. 

And ve ell all not. beet tete to tu10 our 1ntl~ ..... end 
to IAN 1 t tJI:1V .... to HCID"'e eo tor ae te J:n.a.nl7 po11lble the 
t\aJ.t'tlment or tho prtnotpleo of tho Atlantlc Chart41r. Ve ban 
not ehrunk troo trio m111tvy roepone1b111t1oe brouaht on b,J tbie 
vv. ve cannot an4 vtU not ebrink rroa tbo pol1t1oal retpond• 

( _) bllltloe vhlcb toUov IJI ~· vol<o. ot bottle. 

u 

I do not V1ah to &in tho 1111preieton that .U. a1ete.kee 
can bo a?Oided e:n4 tbat IIIN\Y 41nppo1ntzllente are not 1DO•U4'b~4! 
in tbo JDalc:1na ot peaee. JNt w mat not thil tiM lo" tbe bopo 
ot eetebllab1n8 en intorn&Uoul oN.or vh1cb vill 'M cQUl• Of 
DOIDt.oiJIIJIS pooco on4 l'Ml.hln& tbrousl> tllo ,....., ..,... portoo) 
~ice 'botvoon nattone. 

1"o 4o t.bt1 ve .... t lie em our auar4 ftOt. to o.~;plo1t and. 
ougorate tbo 4.1.ttoroDCoe 'betVMft u eD4 OW" Al.l..lee, puotto\Llel'l7 
Vltb Nf- to tbo -plio vllo b•To beaD liberate& tr.. t-lot 
tJnm.J. That 11 DOt tho VB¥ to eocure a bettor eettltDIQt ot 
thoeo dl.f'tenmco1 or to 100\.ll"e • 1ntemat.toneJ. aac:.b106r7 vbtob om 

rootlf7 =·-· w!cb - bo ... 4e. 

I ' obould not be tranl< 1t I did not o4m1 t eonoom about 
JDen1 lltu.attocl .... the OI'Ook am Pol1ob tor e...,.., ,.,~ tbOIO 
11 tuo.t1CIDI ere not u ,..., or &. ei:lpl e to 4Nl. Y1. tlt u t<Dt 
IJ)Oiro_, "!>Doe oiJioorl t.J I 4q JIOt quooUoD, woul4 llt.n uo bo• 
uon. Vo .,_ obUpt1_, - -oo-'17 llpl, t.o tiM ~lo4 
.., .... swut.e, to tl)e unA fCi ow:A 1M4era C)ll. 'So our' .aJor All.l•• 
..,..,..~ ... -tllo-~w 414. 
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- ... a4 OW' Alllfll hll'f'i_. -tC:lu.4 \ be\ U 11 OW pu.rpctat 
t.o ~' the r1Ft or &U pecrpl•• &o eboo .. lllt rom or F••ra.­
.. o, .. iadtr tlhtcb t be7 wUl lin an1 to ... eo'l'tNiCD r1abU 
u4 .. tr-co,.,. .. , rea\OZ"f!!4 t.o tboAti ~o but bM4 roroibl.J" 
4tpr1Ytcl ot Cb •• ' !1\Jt wttb £nteJ"¥1 dl~oA, wU.b MD7 
clttue• ot liberated couatrie-a etlll -prlaonert or .. .r or 
forced to hbo1' 1D C.J".C;aQy, u u dlr!'tcult \.0 1'1••• tllt ktod 
ot •tlt·CDYtmment the people ree)l,X lfl!I.Dt. . .. . 

Durina tb'e interim ~ri~d.. unt.tl oond1UODI pt'lrm.l t a 
• l.secw.a'e ex:p-ruutoa or tbe peopl8 ' o will, lllft &ad our A~Ueo bav• 

11 d.~.ttr, :-hi ob w.:t <C·annot l&nol'O , to uao our tptlueDce to the ond 
thn tio tecpor:ory or provlsloDal eutborUtn' iD tho Ubort.h<l 

·OOUA\rlta block tho oventu.al exoroito or . tho .poosae~' rJeh t 
f1'ttl r \0 cb~oo tho BQvernaent an4 inatl~utiouo under ~lob , 
oa treo •.~o, t hey are to Hvo. 

It t•'.only too eesy tor ull or ui ·tO rettonr.lt-:e wbot 
we went'•\ o bel leva., enl! to coovlder thoaa l t e dOl'• •• Uke 
rupoaalblt end tboee wtt dlSllku lrntpott,.lbl.e . ADd our te~k 
ta l)Ot belped by stubborn p&l'ile.e.oet:ip, bo-,e'ror , und.orataqdable. 
oo tbl pan ot opposed intc.rne.l tecUoa.o. 

l t . ia our purpote to help lbe peece•lo¥1Da peoples ot 
lwiope to UYo '-O&ttbor as @POd Ae1{1bb0ra, .t.o Nto&Diw tho11" 
CO:.OD ln\ere.c-ta and Dot to DUree lb;llr tttldlt.lOCal V10Y8.D.C88 
a.ce1Dit. ODe ILDOthM'. 

But •• auat not pormU the me.ay epccltao ead lCHdiQ\e 
probl .. ot "dJu,r;tme.nt eonnttct·ed wUb tha Ublr8ttoo of D.&.ro~ 
to delll,)' t he utablialin:.ent ot pen:uanent 1:141cb1nory tor t.bf'l JII61D· 
UDOftOI of J)floee. UDder the tbreet ot !l ¢011111100 denaor, t.tio • 
untted Nattona Joine~ together 1D wcr to procervo thttr tnd~· 
pt:n4aooo c.nd tboir troe4om. 'l'hoy must now join t.O&othor ~o . 
mako eoouro \he inde~eddonco end freedom or all p~~oo·lovtn& 
ltotoe , ItO t.het nttver again sbtU.l tyrrrmy bo nblo t.o dtvido ' 
aDd conquer . 

Internationel Pooce tDd •ell-baing, like notional 
peuce and woll-beiag. requi re conot.c.nt u.Lert.UII, conUDuift& 
C!OOPerf!UOD, c.Dd orgaD1uxt. ettort . 

Jnto roetlon&l peace end well-boiua: l ike net.ional 
ptO-Ct ad WIJU-belfl$. CSD •be M:Cu.red 0nl7 tbro\llh 1DI\Uutloca 
cepeble or Ute nnd gro:rtb. 

Mb07 ot the problC'aa ot the peete ..,.. UfOD ua eno 
DOW wblle the oooclulio::a or the war h e\1U betoro u.t. 'ftl.e 
etaoepbere of tr1Ca.dab1p end au\ual \llderat.c..n.dla.& enct deto.r.!D&• 
Uon to tia4 • OOlU;Ioo ground ot cocaoo Ullda.rneadtoa, 11bicb aur­
ro\luSecl \he coo•oraauone 8t Dlnb&rtoo CUe, Qt TOI ue ~caoo J.9 
bo~ \hi\ f\1\Ut'e d11C\l8110QS will &:uccoect'lD do'rllopiCC' the de«o• 
crauo ud. fW.l)' . lQtegreted worlcr:aecuruy t)'t\a tow~ tdltch . '. 
t.be1e PNPttOt,ort._ co.ner&attooe were 4lroct.td. .. 

We ADd tbe 9t~er ObJted Nattont ure &olD& torwar4, wi th 
vtaor oneS Ntolutton, tn our aftorta to oroote euob o eyet.cn by 
provtdiaa tor i t etrons and tlexlble i oetttutlon• ,ot joint .ad 
cooperc,lye eotton: 

'l'be uoua•d ooasctecc" or b\lb.DJ t y wUl no• peral t 
failure to tble eupreme eadc~~or . . . 

·. 

We btUeyo tb't th& ertroord1Dbt1' a4vu"cea la the a nus 
Of 1D\tt"-oeo.\ID1CIUOD bet1nM>o peoplea O'fOr tbe ,.¥ a«Denhoft, 
otter • pnoUcel aotbod or ednnclJ:I.C tbe au\ui.J.• UJ~clerll~nd1Di • -t 

u:poa wb.tcl:l peec:_~ ~~-the t.c.a\it~loiie ot .. pei.ce Avlt • f'tll\' 1 ·...w · .. , . 
it 11 OW' polSc7 and p~"\0 uee tbeae II"Mi tecb.Doloctct.l •.. ~ ·· 
t.e.ble•.enh tt.r t he ~u 6dYu~c.a• ot the .orl4~ ~-

.• ..: • ~.. • • • • .! • . 
We auPpaf.t _.lb't iree\.ia·\. poutble rr..~· ;, ~red• *D11 

~ree. . -

• 

0 

0 

.... 
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'iJo -ric:aos h .. e &l,..YS bollovocl In rr--l<a or oppor­
WIIII.7, and «tll&ll1.7 or oi'S'OI"w.•ity TftA1M one or tho princil>ll 
objeot.lnl ot our r.ation&l lU'e. .n.at. n btl S.ve 1n tor indi­
w.t.du.lb, we bdiuve in alsn tor nat.icct. Toe are oppoMCi to re­
t\.rlc\.ionr., wflet.ncr 'by pJ.bllc act. o:- prlVlWI arranscent, .ttich 
dlac.ort. ant ~:- c:o:=eree, transit an.d t.redt. 

t'e l:ave tguse.clo.anifi..G or 0\lr ~m t.o do in ll\b re;taro. 
Uut. it. 111 Cl.lr hope, not. ort).y in t.b) int.el"'ct. ot our mn prorperiey 
Wt. in t.hl intcrect of the prospcrU.y ot thl world, that. t.r:We and 
CCXIIIfiOI"C8 _,d AOCOtiS t.O caterJ..l\:1.8 Md Mrj(ot.O may bO freer &r\.er 
t.hil war t.Mn ever before in tho hiatozy of' t.he world. 

One of tho moot ho3.rt.alinR ovont::: or the :,oer in tM 
intorm tion.IJ.l tiold has bean tho r·cnalua.nce or ~ Pronoh poople 
o.nd thO rutum of the F'rcnch t14 t.ion 1..0 t.ht r nni<IJ o! tho Uni ted 
llat.iona . Fttr rrom hlvin,g been cru&hed by tM terror or Nazi doml-
Mtlon, the french. ~ople ha.V4 a:;:t)T(tOd With at.ron&Or fa.ith thM 
over in tho dutiny or t~1r country ant in the sounclnou of tho 
d.Oaocratic 1deala t.o which thO French ~t.icn hu t.r4d1Uonally 
cantributoJ "" areatly. 

Darin& her liberation, r'nnco MD iiWn proof ot her 
uncea.ina d.et.en::linati<a to 1"'1;ht. t.M Ccn:.ano, cc:w.Un\1.1na t.he 
horolo etcorta ot the re~tatanet crou.~ u.ndor \he oceup&t.ion and 
ot all thoao Frenchi:lcn t.h.roughou\. '&.be world who ret'u.ltd. t.o 
wrr-.ndor Alter t.he disaster or 1~. 

Today, French a."":2.le:J are :t,£.41n on "-"- Geru.n tf\Ontklr, 
and aro caain fightin.& shoulder t!l ohOJ.ldar wit.h our sons . 

Sirtce our landings 1n A!'r\en 1 • • ha\'0 placed ill French 
l".andl a.ll U\e O.f"Q.5 and oaterld or wu which our rooourees end 
tho JG1lit.Al')' oituaticm pemitt.ed. .\nd 1 ti.rll glad t,o say that 
wo are nor.· ab«lt. to ocr<~iP lare.c new FTOnch torcoa wit.h t.hG mast 
lftOdcm woapon.s t'or co:N>at duty. 

ln addition t o tho cont.ribut.ion which Prnnce ca."'l m.ake 
t.o our cau111CI'I victory, hl}r liberation likuwioo moans that her 
sreBt. tnnuonco .}'ill a.gdn bo avo.il3blo in meeUna th~ proble:s 
of poaco • 

.. io tully recosni:e Fr:anc"'a vit.al 1nt..e~at 1n a las~ 
ins eolut.icn or the Oer=a.n J:rob:lec atx! t.h.a ccnt.ribut.ion which 
the can Dake in :t.ehicvi.ng, int.e.t"ti\Uonal Meurlty. Kor romal 
adt-erenee t.o t.h: Deelarat.t<n by Unlwct Nat.icna a tew days ago 
and. t.M propoeal- at the ~.rt.cn Oltks diacuulcna, whereby 
F'r&ne6 would l'Cc.livc erne cl' Uli'J five poraanont. uat.l 1n the pro­
pol~ Soeu..rU .. y tc..LneU, d.eucnS\ra\.0: tbt: oX\.<.'1\\. t.o -.hieh F'raneo 
hat rosuoed her ?roper position of at.rtn;t.h and loaderMtp. 

I aa ele&r 1n r:;y onn aind. t..._,t., a o an 'Ouent.1al factor 
in t.ht ll'ldnt.enanca or peace in tho tut.u..re , • • 111Uat. have universal 
m.llUa.ry t.raining nl'ter this .war, and I oha.ll. aond a opccial mcs­••s• w the Congrcas on th.U eubjoct . 

~ enduring poaca C!lMOt. bo :Achictvtd W1t.hC)Jt. a strong 
America - otrong in tho soe111 and economic aonsc aa well 35 in 
the military SOr'Uh:o 

.tn tht St4to or t.he Union l:.tna.ao lut. yuu, I set. 
tort.h what I c:on!!ldered to ba at1 l..ocrican eocnc.ie Bill o! Rights . 

I said then , ouxl I Jay new, tbat. \belt <IC:onoeic t.Nt.!g 
reprllent. a aoc:ond bW or rl&ht.a under wtd.ch a new basta or se­
curi t)' an:l prosper ity can be cstablkhec! for au - rac&rdleas of 
at..at.lon, nee or cl'C'Od. • 

(O'IER) 
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Ot these ri&h:t& the ao.t t\lndAMnt al1 ~d a\0 Cl\ whlCtl, • 
\.hi tul!U.aent. of the others 1.n lar"J• deere• d~a, 1.8 the • • 
"r1Cht. t.o a uoet\ll an:1 re.:unorat.he j cb 1n l .,.he ~tries or shops 
or ra.rca or cinea or the nation.• ln t.urn 1 othe.ra or t.hO econoedc 
rtct&e or Ar:erican cit1:enship such u \be r tc:ht to a decent. hc:ce, 

• t.o a coed Kuca.t.lc:rt, to good z::ed1cal ure, ~ IOClal ,ecurit.y, to 
rouonabl o tll"D i.nciXlB, will, it t\1ltlll._.. , ... ~ •Jcr CCI2t.r1bJ· 

~\l't-~ t.lona to actuoving adeqgat.e le\-ela ot e r ;l.O)'a \nt. . e / ft Tho f'edera1 Govom.ocn~ ""'t au w i t t hat these n::J 

~ 
... ~ bec:omo roalitiea - with the !'::alp or 3t.at.oe, JI."W\ 1ci pal1tiel, ,y- buoi.neos, lll)or and ag:rieul turc. 

VIe have h.l.d full e::~plOyt:l C'\t rlur1n1 thu "to V'o W. 1\aVC 
hid it because t-he Government haa .)OW1 ready t.o b•l.)f llll. t1)Q t:.!l ­
t.erio.ls of ••r which the country .:o•1L . produce -· o,n~,. 1 thil ~Vts 
n:tiO\lntC<l t.o &pprod.mately half our ?l''ront. produ< 'dve eapao:1t)•, 

After the w$r w-e ftl.St mintd.n tun tc.lJ" Loyment. with 
Oovernmalt perroming itt: pe!lcot.ic.: !\no tiona . this aea.. "lS thllt 
wo a1at achieve a level of demand Mel ?W"Choatnq )OIIfSr by \ "'lrivate 
con~rs - f•tT.Iers, buGineasc,.en, wor :era, pro40& Jaional. llltlr. · , 
h~sGWi.vea - Which 1-s suttictently hi th to res=ob :e nrt.J.Jie 
OovtTnmtnt. dem.."'ds; and it. aeans al..co .;hat. 11'\) :r.Ja~ £M&t.l.J 
lncrea.se our export. trade a.bovo t.he PN-"'IQ.r level . 

Our policy 1.~, or eoW'S#, to rol7 aa auc.t-. u poss-ible 
on private ent.uprtse to provide j dls . But. 1..he A•.erican pEople 
wUl ncrt. aece;:t NS3 unc!lploynent or aere ukoohi.t -. work. 
'J"hero wUl t>o r.ced ior the •ork or ewryone vUlint: a:d ablo 
to wcrk - and that ceans close to 60 a1ll1on Jobs. 

Full enployo;mt ooanei not cnly joba - b!J,~ produet.lvo 
jobt. Aa;~:ricana do not regard job3 that pay eubatl ndtu"d wages 
ao prcx!uct.ivo jcbs. 

Wo l!llSt make sure ttnt priv;~.to ent.orprleo 1 rorka s.s it. 
t .o auppoo&d to wcrk -- on the bade ot 1111tio.t1vc ~ vi sorous 
competition , Without tho s tinin& preaunoo ot aonopol i.Os and 
cartola . 

This: neoossary expanSion of 01r peocotia) p-od. letlve 
capacit-y Trill r.xzu,iro new tacUU.Jo:J, new pl&nt.l :ud new OQV;!p­_.., 

0 

It will requJ.re large c.~tlays of aonoy wtdd\ t he. old M • 
raised thro.a~ not'IIIQl inve-s~t. cha.ru\o~. But whUo prh'-t.c \I: ~ oaplt.al should finAnCe \.hb cxpa.naion l"t'OINm, W Oovcrna !nt 

• \.}: aho.ald rccocni~ 1t.s respons1bU1t.y tor ahar1n& part of Ml. 
~.., .J,POCitl or abnormal risk ot loss J.t.t.a:hocl to auch N.naneJ.n& • .. 7

1.;>'. ) ~ / OJ.r t\lll~cployment. rrocrM roquirotJ t.ho ox:tona t 
dov11lopmm t of our natural r oaourco3 and other useful publi•t 
worka . Tho undl)voloped resources or t.hla continent. aro st! ll 
vo.a t.. t\lr river-watorohod projecta w1ll add row a.nd fort.Uo 
torrit.orioa to the United St.atc:a . Tho TVA, which n~a con-
ati"'UCted at 11 eoet ot 750 alllion dollara - tho coot ot waging 
tt\ia war ror le:ss than fQU" dnys -- wo.a a 'o&rca1n . No have 
t'lAUar opportuni ties in 01r other srcnt. r1vor bo.lins . By 0 
hlrnouina the r osources or tblsc riwr 1»11nt1 &I wo hsvo in 
the tannceseo Valley, we shall prvv1do t.hc aaeJ 1dnd or stimulus 
t.o ent.orpr1.ac o.s was providad by t.ho l.ou1t14n& P\&rch3se a.nd t.he 
new diac:ovcrica in t.bc \iest. durirc t.hc 19t.h CO'\tu..ry. 

I.t we a re to aY.lll ounelwa 1\lll,y or t.bO benefit.a ot 
clvU ariat.lon, and 1C ve are t.o uao \.bo aut.oecbUee wo can proo.­
duco, u. will b-3 ncrecssa.ry t.o OOM\NCt. U\ouoandt of a!rpo:rt.a 
Otl4 to ovo>·ha\ll our cat.l.re national hl.aho&:r o;rowa. 
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!M ,..,n.toa ot a a.o.t ~ tor nef'J' t.Sl7 1• a 
---t,y, 1t Wo COIIIItz-7 U to bo- ol tt.o 
-- -- - tMt- v1ll ttoolt ..... to -t -1-t opportwUt.lee. ..,.t. c4 our o1t.1ea DMcl ext«<ool'N nlNilUDs. 
- ot - t ... plaDt u ill c ot.ot.o or 4.toropo.tr. 'l'o - • 
hoDt.o.l. att.oot .., tllo prob~ or -.illS - - --tzwo­
t t GD vtU req\W'e .tll~.coopo!'O~loe> bo- 11>4..-tz-7 &n4 
Ubot-1 and. tb• 104et'eJ., State an4 loctl SO'ftt"'lllltt\te. 

An ex;pe.nd.e4. eoo1al HCQr1 t1 progriiD, u4. od.eqUAte l:loal~ 
ID4 o4uoatton Procr'IM au.et p~ o .. entlal role• 1n a Pf'081"8D 
4ell&nl4 to 1\J.PPOrt 1n41114u.al produot.l•lV IU)Il ... purohaaln& 
povor. I ahal.l OOI:I!IUI\lcato f"ul'otbor vitb the CQtl8l"'II on tbeee 
tl.lbloote at a J.ator date. 

Tbe m.llUona or produot1Te Jobl that a progem ot thU 
nat...n could br1ns aro Jobe 1n prin.to oot.clrpr1te. 1'bo1 aro 
Job• buM. on tho o,;pand.sd dei:::Mind tor tho output ot our- OOQn(lllcy' 
to'r CCOIUC~;t1on and tnwll'trletit. TbroUAb a JU"'88''I' of thla 
obere.ctor w ean 'tl&lntain a national tnccmo blgb enouab to p.ro• 
rtu tor an orUfl7 ro~t or tllo J>llblto ubt olq vttll 
naeonablo tax n4uctton. · 

ow- prooont t.u .,,..., gO&l'l4 pr1mr117 to ,.,. requtro· 
....,... ...at bo rortoocl tor poacat.U» 10 u to -- prtn.to -· VbUe DO pnoral roTlelon of tbo \&X ~tur6 "'en bo 
D84a until tbo var on4.a on e.ll trc:.rta, the ~·· t.boul4 be 
prepen4. t.o prort4o tax mod1.f'1c.at1ona at t.bo d. of tho wr 1n 
IW'ope, 4otlpod to ecoco'llrfl60 capl t.&l. to lnveet 1n nov ont.ct~ 
prUOI e.n4 to pl"''f'i4e Jobs. M e.n lntesreJ, port of t.bie pro­
sra= to calntain hlgb e:mploymont, ve CUI't, artor tho VU" 1e 
ovor, ro4.~.Wo or el~te t.axoe vblob boer too boaY11.7 on con-
N:~Pt.1on. ~--,. 

Tbo ver vill loaYO 4oop dtet.urbanoae 1n tho vo~ld 
0001\CJDJ, ln O\U" r.tlooal e¢OnotQ', 1n DOI'I1 comu,nit1oe, 1n J:IM1 
ta:m1.lloe, an4 ln J114n1 1.D41rtdualo. It v1ll roq\di"' 4ot.orainocl 
ottort cm4 ro!IPOM1ble action ot all of ue to t1n4 our VI.¥ back 
to poaoot.lJ:IO, end to bolp otbero to tinll tbtlr V'0.1 back to 
peac-ottmo -- a peaeot1.oo tllat bold.e tbo Taluol of tbo paet and. 
Ulo pl"'Zlieo ot tho tuture. 

U ve attack our problece vi tb uwratut1on we ehall 
euccM4. And. ve cmat ....ecood. For ~ &D4 poeco cennot 
oDe'\ VS thout ·eeeurt Q. 

~ tbe pUt. TMZ' tbo AJ:IOr1can people, 1D a n&ttonal 
.. • oleo·t.son, ,...eo.rto4 their 4oaocrt.t1c tat \b. 

In tH coureo o~ \bat. eez:;pa1sn, ~az1.oWI retet"''ncOI ware 
11648 to •etrlte" between thll A&:dnlttrl,tlon a.M. tho cona:ro .. , 
Yitb Ult i.q)Uoatlon, 11' not t.be 41root ueortlon, \hat tbte A4.-

• lli.Uat.n.tJ.oo an4 tbe tonsro•• could noTOr vork t.os-tbor bfti'I!JDn1-
ou.al.7 ln t.bo e.rYtco o-r tbe JJat1on. 

It cannot bo dented tba\. there bi\YO bNn diea&NifliOnta 
betvoon tho toaS.lat11'o aDd Zltoo\.lt.i'to BN.nchot .... ae tboro bavo 
boon dJ~te durtns; tbe paet cont\.117 M4 a balt. 

I t.bink vo all roelho too t.bat tber. AN ICDI poopl.e 
1n tllto Oagttal 01t,J vboao tut to 1n l&rp port to our \>II 41•· 
oonotoo, end. to I:IIII!Jdt7 ~ boaltliT 41-t.o 10 tJ>at tll•7 
appoar to M irl"teccolleblo contUote. 

But. -- t think tbat tho .,.-eraU rocd 1D t.bte reQeCt 
to olo4,Mata the Oo;.,...,..t ot tb• UDJ.t44 Statoe or -.rica -­
&11 -· or tt -- 11M a 11004 ....,01'4 or ao~ot.-t ill u.a --· !!>e Coap-~N, tllo - ..tift, 0114 tllo .na41o1017 ._. 

--W.tl>tr tor - - aoo4-
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1 _,,.u wnt t.o till """' ~bo Jtoaber• or tbe ~t·e 
and of t.he Hou..to of Roprosent.ativos, h9• haPPT 1 · 1l:l 1D OW' relc:­
tl"'nthl~ and h'l.endah.ips.. I bQ:y,-, n.;t )"ttt h4d tbt pltaw.r. of 
.o• t.1na fKlM Gf tho now IIICd>er:.: 1n ea ch Hou.ae, but I hope that 
' pportun1t7 will otter it3alt in the noar tuture . 

ift 1\ava .1 groat t:ltll'IY probloaa o.hoad of ua and we IIIUSt 
Appro•ch th011 with r 04li"'- ~d courage. 

This now yoar ot 1945 can bo ~h• 'srbatoot TO•r ot 
aohiov&ment in human hiatory. 

l9J.S con oao ~ l1.l\!4.,~ ot t.ha Ho1!.-hicU~ 
roii" ot W1'1'0r in D.!rope , • 

1945 CU\ 110 tho cl.N1n& 1n of tho torcu ot rotribu.­
t.lon about th" center or the &a.1.1.pD.nt po .. r of icptr1.a.l..Utlc 
JO;~ . 

Wott. lqlort.ant or ·.all - 19LS c.cn and Mitt. ••• the 
t\lbtt.ant.W btg1M.J.n& ol the c.~z:1t.lon of world. peeee. 'lh1s 
or~saticn auat be the tultilc9nt or thv proaito tor .nieb 
.an ha•·• touaJ"'t. and diod 1n thU tell' ., I t aan be l.h• Ju.et1t1-
cat.1on ot . all t.M oaeri.tie~a that ha:vo bnn Mdt - of oll tho 
dN.adl\al al.ttl")' t N-t UU.s world has enduNd. 

WI A.moricans ot todAy I tosothor .,ttb. our' mt .. , o.ro 
m4kl.nc hiatory - .. and I hc..pe it wUl bo bO.ttor hiltory then ever 
hu boer\ lllbdo boforo .. • • ' 

We pr ay thnt wa mLIY bu worthy ot th'o ' W\l.im1ted oppor­
t.U.rlitill t hat Ovd lw.a givcn uo. 

1%! IIHI T6 lfJUSE 

JMU417 6, l94S 

PIWII!Llll. D. ROOSIN!U 

.... 

0 
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Ja1n1ar7 8, l~S 

DMr 8eDJ7a 

!baDit TIN for oall1ne a7 a t.t.ntion 

to the ed.Uorial in the lfaaiU.ncton Poet. 

of .Jama17 5 and for undine • • oop7 

of t.be Joint. at.t.e.Dt. chan wt. b7 Senator 

O.ora• a1. eoncre .. an Doqbton, wlz1ch I bad. 

not. ·-· n 1.8 "'er'T Dice. 

A!! eo tiona t.l.T, 
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TREASURY DE PARTMENT 

WASHINGTON 25 

January 8 , 1945 

IJy dear Mr. Secretary: 

I so inolosin~; a copy of th~ note of thanks 

I sent t he Presi dent . 

l want to tal<e thio op(X>rtunity to tell you 

asain how t111ch ! appreciAte ;your driving throush 

· on this. It .. -as not pl .. asant for you. I am glnd 

you think enough of me to have wan ted to do it 

not withstanding. 

Sincerely, 

The Honorabl e Henry lf.orgenthau , Jr. , 

Secretary of the Treasury. 

v 
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J.-ey 8, 194S 

., dear Jar. Pzw81dmt.a 

I -' W ~ J'CIIIl IGII' t.b. ll1&b Mao~' 

Auie\at. S.O.Nt.al7 ot tJ. freuaz7· It. u 

DNCils u t.o,.., \bet. I will do-~ 

wiUWl rq power to JunitJ ;rour contic!Mce 

ill-· 

'ftM ... d 0 ,, 

ll.eii?'IO ~Ml;r, 

\ sc;d) HAR•Y D. WHITE 

• 
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Sub j ect: 

TREASURY DEPARTMENT 

I NTER OFFICE COMMU NICATIO N 

Secr;/bta • : gent hau 

Mr. H 
< 

ThetBusinesa Situat i on, 
Week endi~ January 6, 1945 . 

Summary 

CONFIDENTIAL 

o~on J o.nuary g , 1945 

Steel supplies : I ncreased military demand~ in t he face of 
manpower shortages a nd adverse operating conditlono , ~ay 
make necessar y a cut i n s teel allocat i ons for certai n 
civtlian goods pr ograms l n the second quarter of 1945. A 
sustained heavy demand f or steel l s expected during the 
first half of this year, but l t is est~ted that a 
moderat e i ncrease i n experi enced DSnpower would enable 
the ~ills to meet all crltlcnl progro.ms on schedule . 

Natlono.l i ncome : Income payments decl i ned l ess than seasonally 
l n November a nd the o.nnuol rnte rose to a new hi~h of 
$159. S billions from $15S. 2 bi ll l onn in the previous 
month. Salari es and. wages l n the di stributive and 
service industries r ose to a new hlgh for t he year l n 
November, whil e cash i ncome from f ar m marketings showed 
a less than seasonal decli ne. 

Stock market : The Dow-Jones o.vers3e of 65 stoeks showed o. 
f urther r i se of about 1 percent lo.st 1veek, with the 
industrial nnd railroad stock avero.ses advanci ng to new 
h i ghs s i nce 1939 and 1937, respectively. I ndust r ial 
stock pri ces l n London strengthened moderately and rose 
to ~ new hi 3b s i nce last August. 

Commodit y Ar i ces : Wi th the outl ook for a l onger war in Europe 
f oresha owing i ncreasi ng str eea on the pri ce etabili~ation 
program, commodit y pri ces moved higher l ast week . The Dow­
Jones futur es i ndex and t he BLS spot l ndex of 2S basi c 
co1urnoditiee reached new wnrtirna h ighs . Si milarly, t he BLS 
gener al index of whol esale prices i n the week ended 
December 30 advanced t o a new peak. 

pri ce control p robl ems increneln~ : Among fact ors l ikel y to 
!ncrense the dl!rlcUlt y of pr ce control 1n 19~5 are: 
(1) t i ghtening of c1v1li o.n suppli es , (2) gr ea ter pro­
penalty for s~end1ng, (3) disappearance of lower- pri ced 
goode, and (4) higher wage rates and pr essure for further 
wage increases. Fi ve maj or control problems fac i ng the 
OPA were outlined by ~. Bowles l ast week. 

• 
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Steel industry race• renewed pressure 
as military neadB rise 

Reflecting the pronounced shitt in the industrial 
outlook in recent weeks, ·it now appears that the steel 
industry will operate under oonsidarably more pressure 
1n oom1ng months than was earlier expeoted. New orders 
are reported to have increased noticeably in Dsosmber, 
and the rising demand for steel tor shells may make it 
necessary to cut allocations tor certain civilian goods 
programs in the second quarter or 19~5 . Moreover, in 
the opinion or the WPB Chairman, •the steel situation tor 
the first quarter or 19~5 is as bad as ~t has ever been 
since the start or the war. • 

Although prel~nary estimates indicate that total 
steel 1ngot producti on in 19~ exceeded all previous 
r ecorda, the tonnage produced in the latter halt or the 
year tell below the correapcnd1ng period of 1943. Row­
ever, in response to heavy recant demands, steel 
operations in the latter halt of December held up muoh 
better than in the previous year, and in the week 
beginni.ng December 17 operations were maintained above 
year-earlier levels for the first time since last June. 
Likewise, the drop in the operating rate in the Christmas 
holiday week was noticeably lees than a year earlier. 
(See Chart 1, upper section. ) 

Steel operations last week were scheduled to rise 
3.7 pointe to 95. S percent or capacity, but heavy snowfall 
and adverse weather conditions 1n northern steel centers 
cut heavUy into operating schedules. Steel operations 
in the Buffalo district around t he middle of last week 
were reported to be down to only 46. 5 percent of capacity 
as a result of a severe storm wbich crippled transportation 
!ao1litiea in the area. 

Heavy inroads on coal and iron ore stocks forecast 

Staal operations in the Youngstown district also dropped 
sharply last week as a result or an acute fuel shortage arising 
largely f rom recent severe weather. Snow and cold in the 
area in recent weeks have reduoed coal shipments , and 
stocks on hand have bean insuttioient tor the emergency. 
At the same t1me, Youngstown steel plantl were reported to 
be encountering shortages or natural gas and fuel oil. In 
oonneotion with the rual 1hortage1 at soma s t eel plants, 
it should be noted that the Solid Fuel• Adm1n1etrator 
recently warned ooal- oon1ua1ng industries that they will 

7 
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have to dip heavi ly lnto stock piles during the winter. 
Uoreover, all consumers have been told that they will have 
to cons~rve supplies or coal and take whatever usable 
ruel i s made available. 

Consumption or bituminous coal in December~ on the 
bas i s or preliminary rigures, was nearly 12 ' million t ons 
greater than the 46 mill i on ton product i on, and stocks on 
hand a t the begi nni ng or 1945 were equi valent to about 
30 days ' supply, as compared with 41 days ' supply a month 
earli er. 

In addition to a tight ruel supply situation, t he 
steel industry also may be conrronted with an unusually low 
s t ock or iron ore berore the 1945 shippi ng s eason gets under 
way. Withi n the past rew days WPB orricials estimated that 
mi ll s tockpi les of i ron ore would be down to 16 mill i on tons 
by April 1, 1945, ae compared with 21 mi lli on tone a year 
earlier. By Uay 1, 19lj.5, e tock:pllee are expected to be 
down to only 7 mllllon tone. The Great Lakes ore ehi pplng 
season i n 19lj.4 closed on November 2S, which was the earliest 
closi ng date s i nce 1919. As a result, i ron ore shipments 
during 19lj.4 were only Sl . 2 million tone as compared with 
S~ . lj. million tone i n 19lj.3 and 93. 0 mi lli ons i n 19lj.2. 

Uanpower shortage dominant r actor i n t i ght steel situati on 

Although unusually severe weather condit ions have hampered 
operati ons recently and some materials shortages may oocur in 
coming months, the manpower ehort age i s the dominant factor 
i n the t i ghtening steel supply situati on. Officials of the 
WPB Steel Divi s i on last week indicated that , despite the 
sus t a i ned demand now expect ed for s teel in the first half 
ot 1945, even a moderate inoreaae i n experi enced manpower 
would enabl e the mi lle t o meet all cri t i cal pr ograms on 
schedule. 

Ueanwhlle, collrlioting reports are heard as to the 
effect of recent •work or fight ' draft pronouncements, and a wi de diversi ty or opinion exists over methods or remedyi ng 
t he shortage of manpower . Some labor sources conti nue to t ake exception t o r eports or manpower shortages, but the 
WKC r eports tha t from 90, 000 to 100, 000 additional worke're are needed i n oritical indus t r i es now, and the tot al is 
expeoted t o riae t o 300, 000 durlng the next r aw months. 

As or January 1 , the WKC classified lj. aore areas ae 
acute labor ahortage areas, t hus r aiaing the t otal to 72 
as compared t o 6S on December l. The new addit i on• t o the 
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aoute labor shortage classification are Ninneapolis-St . Paul, 
Uinnesota; Morristown, New Jersey; Patterson, New Jersey; 
and Borger, Texas. All or the areas mentioned are reported 
to be definitely behind sobedule in the producti on or vitally 
important war materials. 

Annual rate or inoome payments continues to rise 

~~e largely to the usual October to November drop in 
interest and dividend d1eburaemente, total income payments 
in November tell below month-earlier levels but t he decline 
wee leas t hAn seasonal. As a consequence the annual rate 
ot income payments in November rose to a new high or 
$159. g billions as compared with $156. 2 billions in 
October. (See Cha~t ?.) 

Under the stimulus ot the heavy seasonal expansion 
in retail trade, payments tor wages and salaries in the 
distributive and service industries rose in November to a 
new high tor the year, while Government parmente t or 
salaries and wages (including military pay) showed a 
further e~ll rise to a new peak. Cash income trom tarm 
marketings in November decl ined lees than seasonally, with 
the adjusted index ot oaeh receipts tor the month rising 
about 2 percent . Preliminary estimates ind.ioate that 
cash i noaae trom ra.rm marketings in the first 11 months 
ot 1944 were about 6 percent above the corresponding 
period in 1943. 

Reference to Chart f will disclose that all major 
income components, excep interest and dividend payments and payments tor salaries and wages in t he manufacturi ng 
industries , were higher in November than a year earlier. 
The decline in the manufacturing group reflected a drop 
ot 10 percent in taotory employment ln the past 12 months 
as a result or the manpower shortage and out-backs in 
some linea or war work. The declines mentioned, however, 
were much more than ottset by increased disbursements t or 
military pay, as well ae inoreaeee ln oash tarm i ncome, 
and in salaries and wages or workers ln trade and the 
servi ce industries. Consequently, inoome payments in 
November were g percent above the November 19~3 level. 

Stock prices at new high 

Stock pr1oes oontl nued to torge ahead to new highs 
last week, but considerable irregularity developed near 
the end or the period. The Dow-Jones average ot 65 stocks · 
at the olose on Saturday wae about 1 paroent hi gher than a 

0 
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week earlier. Moreover, the Dow-Jones average or 
industrial stocks during the week reached the highest 
level s i nce 1939, while the r ailroad aver age pushed 
up to a new high since 1937. (See Chart 3. ) 

Heavy buying or railroad stocks conti nued to feature 
trading during t he week, but numerous previ ously lagging 
industri al stocks came in tor increased attenti on, 
presumably on lengthening war prospects. On the other 
hand, utility stocks continued to move in a narrow 
range and actually showed a small net lose tor the week, 
Trading continued active, with transactions on the 
New York Exchange on Wednesday attaining the highest 
level since l ast J uly. Meanwhile, industrial stock 
prices in London strengthened moderately and at the 
close or the week stood at a new high since last August . 

Commodity price indexes touch new highs 

Wi th commodity prices ris i ng moderately last week, 
the Dow-Jones futures index, Uoody' s spot index, and the 
~S i ndex or 2g basi c commodities all reached new war­
.. me hi ghs , Except for a period or very narrow movement 
in the l ast half or December, futures prices have shown 
a gradual rise since the beginning or November. (See 
Chart 4. ) Following the o , g percent advance l ast week, 
tfie Dow-Jones futures i ndex is now 3. 0 percent above 
the level or November 1. The BLS ba sic commodity index 
was up 0. 3 per cent , making a net gain in the past two 
months or 1. 3 percent. (See Chart 5. ) 

Grain prices showed noticeable i ncreases last week, 
due in part to Government buying. Corn prices rose more 
than 5 percent, rye and oats ( i tems not included in the 
bas i c commodity index) more t han 2 percent, and wheat, 
e little over 1 percent . Cotton moved somewhat higher 
ror the sixth consecuti ve week. Although steer prices 
advanced, hog pri ces dipped sli ghtly bel ow ceiling levels. 

The BLS general i ndex of whol esale pri ces in the week 
ended December )0 rose 0.1 percent to a new wart i me h1sh. 
(Refer to Chart 5·> At 104. 7 percent or the 1926 average, 
the index 1s 1.7 percent higher t han a year ago and 1e 
39. 6 percent above the pre-war August 1939 ave.rage. The 
recent rise 1n the index has been due largely to i ncreases 
1n the prices or !arm products, with hi gher pri ces t or 
l iYeet ook and l i vestock products largely responsi ble ror 
the latest advance. or interest, however, has been a 
marked increase in t he price or quicksilver in recent months. 

• n \ 
4 

• 

Regraded Unclassified



0 

0 

- 6 -

Following the cessation or the Government ' s product i on­
encouragement buyi ng program i n January a year ago, the 
qui cksilver pri ce declined !rom $192 per flask t o a low 
ot $97 a tew months ago. Since then, with a renewed 
military i nterest an~ producti on falling behind demand, 
the price has risen t 53 a flask to around $150. 

L9nger war in Eurote will increase pressure on 
'pr i ce eta iliz.a tion program 

The prospect ot a more prolonged war in Europe than 
had been previously expected foreshadows greater stress 
on the price stabilization program. Strengthening ot 
commodity prioes in recent weeks has already oarried the 
various price indexes to new wartime highs . Steel scrap 
prices, which early last tall showed noticeable weakness 
in anticipation or the end ot the war in Europe, are now 
back to ceiling levels. Whereas in earlier months com­
pensating increases and decreases in commodity pricee 
had tended to stabi l ize the price indexes , recently 
there appears t o have been a general upward movement 
in the prices or commodi t i es tha t have been below ceiling 
levels. 

Pressure tor higher prices is likely to come !rom 
several sources: (l) a tighteni ng or ci vilian supplies, 
due to increased war requirements, at a time when 
consumers' i ncomes continue at r ecord levels, (2) a 
propensity tor consumer s to spend more, as i ndicated by 
the record l evels or retail trade in recent months , 
(J) conti nued upgrading and disappearance ot lower­
priced goods, (4) ettorts to inoreas~ inventories, 
which had been all owed to decline some•hat in antici­
pation ot t he war ending in Europe, (5) pressure tor 
wage increases, and (6) upward revisions in prices and 
wages to s timulate producti on ot certain criti cal items . 
As an example ot this last ! actor, the WLB recently 
granted pay i ncreases averaging 10 cent s an hour above 
minimum bracket rates to workers in certified foundries 
and torge shops, where manpower ia particularly needed. 
Moreover, according to press reports, blanket wage in­
creases t or certain textile mi lle are under consideration 
aa a means ot at1JDulating the production ot ootton duolt , 
an i tem vi tally needed to make tents t or the Army. 

Steel prioes to be raised 

The steel industry will be given permission to raise 
prices tor cer tain products, Stabilizat i on Director Vinson 

- '"'1 
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discl osed recently in announcing approval ot wage adjustments granted by the WLB to steel workers. The increases will be granted only on products upon which steel mills are auataLn1ng losses, no ge.neral price increase tor steel being contemplated. It was indicated that these increases were necessary, irrespective ot the increase in wages, and that the wage increase would not require any turther net r i se in the general level ot iron and steel prices. The OPA is reported to be making a new cost survey ot s t eel products, and the higher steel prices are expected to be announced piece-meal begi nning around February 1 . 
While teohni oally the Little Steel wage tormula was not broken in making t he wage adjustments to steel workers, the oonoessione granted are expected to foreshadow demnnde by other labor groups tor wage increases, Representatives ot railroad non- operating unions are scheduled to meet th1e week in Chicago With representatives ot the railroad compnn1ee regarding vacation concessions, 
Another significant pri ce development wae the announcement by Price Administrator Bowles last week that the OPA would su.rvey crude oil producing coats to determine whether ceiling prioea were adequate. The survey is the result ot a request by the Small Business Committee ot the House and by various oil producers. The OPA in recent months has been granting ceili ng adjustments to individual producers. 

Price Admlniatrator warns ot problema tac1ng OPA 
Warning ot rising inflationar y pressure, Price Admin­istrator Bowles indicated at a meeting ot the American Management Association last week that a new ceiling price system on clothing would be instituted within 30 days, In contrast to a slight decli ne in tood prioeo and practically no change in rente, clothing pri ces have risen g percent in the past 12 months , While no details ot the OPA'e clothing program were gi ven, it will be undertaken i n conjunction w1th the WPB, and it apparently lnvolvee the allocation ot yardage to clothing C~Bnutactu.rere who agree to produce desired garments within opec1tio price ranges. A plan to channel available supplies ot cotton textll~ yardage into the manutaoture ot low and medium price garments most i n need was announced by the WPB last week. 
In addition to the control ot · olothi ng prices, Pr i ce Adminietrator Bowles outlined tour other major problems 
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confronting the OPA: (1) f ood rationing, (2) livestock 
ceilings , l3) the parti al abao~tion or oost increases 
by the d1et'ributive trade, and (4) reconversion pricing 
to hold prices at 1942 levels . Ur. Bowles commented 
that the OPA has felt tor some time that price ceilings 
on live cattle were inevitable, and that prompt action 
would be taken i n applying ce1linge it the Stabilization 
Director should authorize such a move. 

The absorption or part or production cost increases 
by wholesalers and retailers may become a more important 
factor in the reconversion period than during the war. 
The OPA has i ndicated that increased manufacturing costa 
ot pianos, rifles , and shotguns, items which have recently 
gone back into production, are to be spread largely 
among the distributors. 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn JAJI 8 11t5 

TO Secret~~enthau 
I'ROM 

Subject 
l~r. ~!J_ 
Security Market and Banking Developments Connected 
With the Sixth War Loan 

I. Prices of Government Securities During and 
Since the Sixth War Loan 

Prices or taxable Government seourities declined slightly 
during the period or the Sixth War Loan drive except in the 
case or the longest-term bonds, which showed some improvement. 
Medium- and long-term partially tax-exempt securities, how­
ever, scored marked gains ranging up to 19/32 duri ng the 
drive period • 

Since the close or the formal drive on December 16, 
short-term taxable issues have shown little change, while 
the longer-term issues have improved. Advances have been 
most pronounced in the case or t he long-term restricted 
issues which have risen 14/32 on average. Prices or medium­
and long- term partially tax-exempt bonds continued to advance 
sharply and the longer-term issues are now quoted as muoh 
as 29/32 above their levels immediately preceding the open­
ing of the Sixth War Loan. 

Since the first or the year, yields or certificates 
or indebtedness have declined moderately. For example, as 
of January 6, a three-month maturity yielded o. 62 percent 
as compared with 0. 71 percent on December 30, and with a 
"pattern" rate of o. 46 per cent. 

The tour issues or marketable securities offered during 
the Sixth War Loan were quoted for the first time on Decem­
ber lS. The following table ehows the closing bid quotation• 
on that day and on January 6, 1945 • 

< • 
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7/g% Certitioate due 
Deoember 1, 19~5 

1-1/~% Note due Bept•­
ber 15 , 19~7 

2~ Bond due Deoeaber 15, 
1952-54 

2-1/2~ Bond due March 15, 
1966-71 

1 Oloaing bid quotatione . 
'--------~~------------~---! December 1g 1 January 6 

o. g3% 

100-7/32 

100-9/32 

100-5/32 

0. 79~ 

100-17/6~ 

100-27/64 

100-19/32 

II. The Problem ot Maintaining Bank Reeervee 
Between the Sixth and 8eYenth Var LOine; 

the ROle of Treaeurz Siiie 

Exoeae reeervee or meaber banke totaled $1,27~ aill i one 
on January 3, the moat reoent r eport date (Chart I ) . During 
the month ot Deoember 1944, exoeee reaervee ayeraged tl,333 
millions, due principally to the taot that eubeoriptione to 
the 81xth War Loan eeouritiee reaulted in an inoreaee ot war 
l oan depoaite, againet wb1ob reaervea are not required to be 
held, and a deoreaae in private depoaite, againat wh1oh re­
aervea muat be held. The etteot ot theee War Loan trans­
actions baa appeared not only i n the i noreaee or exoeee 
reeervee, but alao i n an 1noreaae or commercial bank holding• 
or Treasury billa and a reduction in member bank borrowing 
trom the Pederal Reserve Banke. Treasury billa held by 
weekly reporting member banlte on December 27 , amounted to 
t2,42g millions, an inoreaae or about tgoo millions trom the 
moet recent low on November 22. Member bank borrowing, whioh 
reached a high ot t593 millions on NoYember 29i had deolined 
to $153 millions on Deoember 27, and t o $30 mi liona on 
January 3. 

In the oomlng months , between nov and the SeYenth War 
Loan, the trend ¥111 be i n the opposite direction t rom that 
ot the paet aonth. 'l'he eXPenditure by the Treaeury or tunde 
i n the war loan aooounta ¥111 reault in a reduction or theee 
aooounte and a oorreeponding inorea .. or pr1Yate depoe1te 
requiring reeervee . In addition, it the inoreaee ot money in 
o~roulation oontinuee at i t e preeent rate -- and there ap. 
peare no reaeon to expeot that it will not ·--- it will be 
neoeaeary t o proTide an ayerage ot about $100 mlllione weekly 
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of additional member bank reserves 1r this increase of cur­
rency is not to result in a r eduction of excess reserves. 

The banks have two principal means of replenishing their 
reserves in the face of a drain such as may be expected to 
ooour during the next few months : they may sell earning 
assets (principally Government securities), or they may 
borrow. The banks hesitate to borrow if they oan avoid it, 
From the point of view of the Government security market , 
moreover, borrowing is undesirable inasmuch as a bank which 
is in debt to the Federal Reserve is likely to be a seller 
rather than a buyer of Government securities. A large volume 
of member bank indebtedness, therefore, tends to have a 
dampening effect on the Government security market. As the 
borrowing rate at the Federal Reserve against the security of 
·short-term Governments ie l/2 of l percent , the securities 
which banks are most likely to consider it worth their While 
to sell, rather than borrow to mee t temporary reserve defi­
ciencies, are Treasury bills, for which the buying rate is 
posted at 3/5 of l percent, and ordinarily the shortest 
certificates of indebtedness (although the recent rise in the 
pattern of rates has tended to make it unprofitable to sell 
certificates rather than to borrow against them). 

The ideal medium for providing additional member bank re­
serves is, therefore, the Treasury bill; but as of December 27, 
the supply of euoh bills available to the banking system for 
use to repl eniah reserves had fallen to· quite a low level . At 
that t ime , Federal Reaerve Banke held approximately 70 percent 
of the outstanding volume of Treasury bills; weekly reporting 
member banks held about 15 percent; and the other 15 percent 
was held by non- weekly reporting banks and by nonbank investors. 
I n terms of dollar amount, the volume of bills not already in 
the hands of the Federal Reserve Banks was about $5 billions, 
and, as the Federal Reserve Bank of New York, in ita weekly 
confidential letter on open market operations, has pointed out, 
some banks have no bills at all and are forced to liquidate or 
borrow against certificates. 

The need for additional reserves during the first half 
of 1945 will put additional pressure on the already limited 
supply of Treasury bills and will tend to have a depressing 
i nfluence on the market for Government securities. It aight 
be well, therefore, to consider increasing the supply ot 
Treasury bills by enlarging the weekly offerings at an early 
date, so that banks will not have to sell other Government 
securities or to borrow to replenish their reserves. 
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III . Federal Reserve Ratio Starts Downward Again 

The ratio of tbe ~eaervea of r ederal Reserve Banks to 
combined deposit and note l1abil1ties experienced a check 
in its downward movement duri ng the Sixth \'far Loan. Last 
Wednesday, it stood at ~9 .~ per cent , a s compared with ~9 · 9 
percent at its high during t he Loan. The same factors which 
will tend to produce a reduction in member bank excess re­
serves will operate during t he next six months to r educe 
this reserve ratio still f urther . As we have indicated in 
previous memoranda, some action will be necessary with 
respect to t he r a tio in t he very near f uture . The question 
should be definitely settled before the next War Loan. 
According to reports in t he press, the Board of Governors 
inte~ds to' ask Congres s to lower t he minimum ratio . 

IV. Nonbank Funds in Sixth War Loan About $12 Billions 

112 

On the bas i s of preliminary estimates, it appears that 
of the $21. 6 b1ll1one raised during the Sixth War Loan, about 
$12 . ~ b~~ns will have been provi ded, during the two months 
of the Cll'1 Hi', by nonbank investor s, l'lbl.le the r emainder, 
$9. 2 billi ons, will represent indirect financing by collllllercial 
and Federal Reserve Banke through purchases of Government 
securities already outstanding and through loans on securi­
ties to enable nonbank investors to subscribe to Sixth War 
Loan eeourities. 

Total funds raised duri ng the Si xth war Loan will be 
more than in any of t he preceding f ive loans . Chart II com­
paree the results of the Third, Fourth, and Fifth LOans w1 t h 
t he estimated results of t he Sixth Loan and t he approXimate 
distribution of t he funds raised, by source . (The First a nd 
Second Loans were conducted under terms somewhat different 
from the l ater ones and are, t herefore, not comparable wi t h 
them.) I t will be noted that, for the four drives shown in 
the chart, funds raised f rom nonbank sources were largest 
during the Third War Loan. The Fourth Loan showed the s mallest 
nonbank participation; the last two loans have been almost 
identical with respect to funds raised from nonbank investors . 
Variation in the amount eo raised from one loan to anot her 
has not been great. I n the Sixth Loan, , banks purchased 
$0. 6 billion more of Government securities than t hey did in 
the Fifth, and loans in connection with t he drive were about 
$0 . 2 billion greater . 
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V. Canadian Treasury Bill Rate at New Low 

The average interest rate on the December 15 issue or 
Canadian 3-month Treasury bills reached an all- time low or 
0. 372 percent. (The all- time low prior to the war was 
0. 465 percent.) At this rate, for the firs t time since 
3- month Tr easury bills were introduced into Canadian Govern­
ment finance l a te in 1934, their yield was slightly lower 
than the r a te on 3- month Treasury bills in thi s country. 
The 0.372 percent average rate also was obtained in the 
succeeding offering or billo , dated December 29. 

The first wartime offering of Treasury bi l ls in Canada, 
on September 15, 1939, was issued at an avere.ge r a te or 
0. S46 per cent, sharply higher than the rate on the previous 
issue. On the next issue, two weeks later , the wartime high 
or 0. 925 percent was paid. Since then the rate has declined 
continuously with only minor setbacks. 
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THE SECRETARY OF THE NAVY r . J 
\ ~.), ..... 

WAS H I N G TO N C ;J, -\.,...,...., ,., .... -
J&D\1&1'7 8, 1945 

Dear Heney, 

Tbanlt ;you tor your letter of January 5 
mentioning the Navy• a work 011 the Sixth liar r.o.n 
campa.1an, espeo1all.7 the Chicaco exb1b1t1oc. lie 
are pleaeed tbat we oould be helpful . If in the 
future we can lend a hand , please let ua know. 

Sincerezy, 

~ Juee Porreetal 

Hoc. Heney llorgctbau, Jr. 
The Secret&r7 ot tbe Trea111117 
llaebiDgtOD, D. C. 

,) 
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~1 dear Wr. Preaident: 

1 have a •omorandum !roa Vice !dairal i ilaon Drown 
indioatin~ th~t fOU deaire in!ora&tion on all typea of 
oitationa and awards i5auod b7 the Treaaury Department 
to civiliana, l ndividuala and groupe, who have rendered 
outatanding •ervioe. 

flo signHioant uae haa b11n ude of citatlona or 
award8 b7 this Oepart2ent except in connection with our 
ftar Bond procraa, ud here we have found auoh rocopitlon . 
to be ~ laportant faotor ln atlaulating the efforta of 
the ailliona of volunteer worker• throU£hout the countr7. 
Aa 70u know, the auccesa of the bond ur ivea dependa 
finally upon the enthuaiaatio oooper~tion of tbeae workera, 
both •• individual• bDd croupa. It haa been mJ foelia£ 
f ro• the lna~uration of the prograa that the TreaaurrTa 
appreciation ahould be convered to peraona who have 
achi.veo. outat&nding reaulta or contributed in an unuaual 
aeaaure, whether lhe7 are movie atara or achool children, 
and ior thia reason various typea of appropriate oerti!i­
oatea and oitationa have been •~opted. I a~ convinced 
that thia aethod of recognition hae done auoh toward 
auatainlng the lntereat of our volunteera, and that anr 
curtailment would affect future drivea advereel7. 

At t ne outbreak of the war many patriotic citi&ena 
u de don ... tiona of oaah and property to the Gover11111nt of 
the United Statea, and in reaponee to theae, 1 had 
prepared a oitatlon covering auch donationa. 

Another recognition docu..nt whioh might be aentioned 
wollld be the trpe of letter whloh I have been algnlng and 
glvlng to retir&ag Treaaur7 emploreea who have had an out­
at&Dding career in the Federal ""loa. Wle not apeolt1-
oallr requ.ate4 in idalral Drown'• ae.or&Ddu., rou might 
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be lntereated to know that in addition to t he &boYe, the 
Department b~• i n oontamplatlon an expanded protraa of 
aer1tor1oua with1n-gr&de proaotlona, wl~oh are provided 
!or b7 law, and alto t he 1naugurat i on o! & ayat em o! caeh 
awarda t or outat&Dding eaplol ee auggeatlone whlob would 
require appropriate l egidat on. 

A portfolio oontainine the aeYerQl t ypea of ci t at i on. 
l n uae b7 thi s Department is bei Qi submltt' d with t hl a 
let ter. 

Fal thfull7 youra , 

. -

The Preaident 

The ifll i te Houu 
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J)ear 111-. CollS.Ut 

I \lllderet&IMl \Mt rw are Uae a uthor 
of \be "BDM•I'rcmt Yio\on" M1tor1al wb.1oh 
·~ 1n tho .. r•U f'rlbUDe. »eo..t~or 18\.h. 
I •-\ t o U~Q"OU ~ e1nooro poreonal tbanke 
~ f Oil• u woll u Uae approo1at1cm o.t \be 
f'roaeurr. tor e\.Wh oaoollont •~Wport ot ov 
War llon 4 progr ... 

(81gnodl H. Morgenthau, Jr • 

.... ........ II. Colliu 
u ... tato P1-·ne1al II&U• 
... Torlt .. Nl. f'rl._. 
... ron. •· r • 
.o ..... 

• 
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]{eralb ~Qrribunt 
230 WUf 4 1tt SntUT, MlW'IIOIIIIl 

January :2, 1945. 

The Hon. Henry Morgenthau Jr. 
Secretary of the Treasury 

flashington , 0. C. 

Dear Mr . Secretary• 

I take the liberty of 
replying to your good letter of January 1 
addressed to Yr. Reid , who is at present 
absent from the office. 

It wee good of you to 
take the trouble to cite so generously 
our editorial, "!lome Front Victory" and 
the work of the newspaper in general. 

The author of t he edi­
torial waa Edward fl . Collins , our asao­
ciate financial editor. 
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TO 

F11010 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

1 " -C. 

DATK Jan. 81 1945 

Mr . Gaston 

Secretary Uorgenthau 

The Macon News of December 29th c ried a 
remarkable editorial entitled ''The Doubt rs of 
Democracy" . I am reliably informed th this was 
written by Harry S. Strozier , contrib ing editor . 

I wonder if there is any wa of our findin~ 
out anything about this man, with t e idea of poss1bly 
bringing him to Washington. 

TO: Secre tary "oreenthau 
FR:Yd: Mr. r.aston 

Harry S. Strozier is a prominent attorney at law of 
Macon and is counsel for the Macon News and Macon Tela~raph . 
I think it unlikely that we have any inducements for h1m. 
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TREASURY DEPARTMENT 
INTER O FFICE COMMUNICATION 

To Secratary J, orgent,)Jau 

F lO OM l\r. 

.'r . :.cCloy telephoned me late Saturday 

afternoon saying t hat t houeh he had written a 

l etter t o you stating t hat he was able to 

accept only h so of t he suggested changes in 

JCS 1067 made in your le t ter to him, he sub­

sequently was able to get all of t he changes 

you suggested accepted and asked me to tell 

you to i gnore his letter . 

1 

ot.n Jan. 8, 1945 
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SECRET 
WAR DEPARTMENT 

OFFICE OF THE ASSISTANT SECRETARY 

WAIIHINCJTON, D. C. 

Honorable HenrT Y.or&enthlu, Jr. 
Secreier7 of the Trlaw.rT 
Waehincton, D. c. 

fhanlr: 700. tor JC1UZ ney pro.pt edion in turuiehinc eo-enh 
on tbe reTia eel JCS 1067 • 

I u attir ... UTelJ urcinc the adoption of ehangee 3 and 4. 
I haTe no obJection to the firat two propoeecl ehancee but feel 
that whether thq ehould be lll&de h a &&tter in whieh the rteve 
ot tbe State Depertaent lhOUld be pTen Tft7 creat vei&bt. I 
haTe eent all JOur propo 1&11 to the State and lla'1'7 l)eputaenh 
tor eiud7, but han not 71t rece1Tecl &n7 indication of their rteve. 

!he eec:ond croup of ehangee (1.•. Jo, 2 on JO'dZ lht), ao­
eordinc to yer7 roueh and tentatiTe eetiaatee here , wOUld inTOlTe 
the detention of a lerge llUIIber of additional people, pouiblJ 
rhine ae hl&b •• 100,000 additional pereone. Th1e obTloullJ aq 
create practical difflcnlUee of a eeriou e nature. Mr. Glauer of 
JOur offi ce hae been told of thh eetiaate, eo that he al&bt eheck 
thh with hie adrteere. 

leeclleee to ...,. , &n7 draft now preperecl will be the w.bJeet 
of detailed eerutinT in the ibzopean ~T1eoey Commieelon b7 the 
repreeentat1Tee of the four &QTern&&nte. I think we anet e~ect 
11&D7 ~eUone for ohancee froa the other CQTernaenh, but tb11 
rerteed peper cin• our people 111betlntiallJ the pr1ne1plll worked 
out in Sept•ber u a baeh of their necoUaUone. if 1t h approTed. 

S1ncere1J JO'dZ e, 

SE~R£1 
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tr ?""a EM • iC! 00 Rtt1W 

•tn u IU'O reotr1ote4 to tho moot important po1nto. 
Ia ...r..S.'J w112l tho requ .. t ot tho WIU' Department to u:pe41U 
.... e1 ....... ot tbe cl.cleu!Mnt w1tb11:1 the u . s. GoYernauat. 

1. · Clla p~ 2 ot the pol1t1oal cllreot1vo tho.ro baa b ean clelebd 
... .... n • It ~ &o.aerall,- be uw..d 1n the abHiloo. ot OYldo.noo 
M tile ._a.r,. that eaQ" poreon holcllng woh poolt1ono IU'O Jru1o or 
-.a 4EQatbJ.aero•. 

WlUIIMat thlo oont.~oo. tho burclen ot proof 1o plaoe4 OD tho 
1111lta17• ad lt 1o llkol,- that tho prooednre will be a4m1n1otr .. 
t1Ye17 iDotfoot1vo 1n porfor.&Dooe 

2. 'lho lntol'lllllant or au.l or.tlc lalo 1a llmltod t o otr1ooro oL 
'ftl')" h1~ rank un4or ( g) . (h) ao4 (1) an p~e 2 of the pol1t1oal 
cllroot1vo. 

( (a) 'l'be otr1c1alo or tho pollee onl;y above that ot captain 

(_ 

(b) 

( o) 

are to bo interned. Wo oono1d.or that the oapto1no 
ohould be 1nolu4ed. 

'lho orf1co.ro ot SA hol<l11115 l'ank ot otul'Jibanntllhror 
higher are 1nolucle4. 'l'hOJ ahould go cSclwn a t lout 
gra4oo lower to lnolucle all or tho ot.t1cer o ot t.he 
111.10 o1ono4 rank. 

'lho leading ott1o1alo ot all IIL1n1ot or1e o and other 
h1~ poll tical ott1c1alo are oarr1o4 dOIID to tho grode 
ot l andl'ato and oborlNI'0or.e1otor. 'lhoJ ohould talre 
tiM -:tor• of all o1 tloo of 100.000 and o"nr ao4 &loo 
talre tho pol1t1oal otflolalo or the nu:t gr..S. below 
tbe la4rato 1n the nral reg101lOe 

'• OQ ,Pta&O 8 ot tho f1.nano1al dlreothe there hoe bMn llf'd ... 
tho tullow11l~ ooat.looa •subJ••' to the aa;reod pol1o1eo ot tho Con­
trol COIIDo1l other tuoo 11UQ' bo oollootecl through .uoh ~onoloo u 
JOil ma:t cletol'lllno &Q4 the tuAto eo oollooto<l w11l be hold or dl .. 
poood ot tor woh purpoooo u auq bo 4etor.lno4 bJ ;you•. 

•• oug oot the &441 t101l of the tolln1Dg pbr ... atter tho 
...._ C..trol C..oU1 ·~without ur-'na reoponolbUltJ t• 
OOJ'MD rlooal atfalro • 

Regraded Unclassified
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-· Ia tbe O .. anso di.l'ootlft F pqe 1 tbeH h tiM toU .... 
1.Q6 -teaeea "Kuopt t• tbe ,...,. ... opeo1tle4 aboft J'CM will 
tea .. otepo (1) looking tcllrarde the ooODeto rebabWtaUOD ~ 
oo,_.,. 01" tbe pael'al root orat1oa ot Oomaa export , .......... •. 

It h ov Y1n that tblro llbOIIlcl bo a prohi'bl t1on ot oxpar' 
tr..S. ckl'iq tho pel'io4 wbieb ~10 clll'ootlft le J&"OM' eel to ....... 
~rororo lt 1• ouggo,.w tbat there bo acldH a JOint (&) " Cor 1 
• pqo 1 to tbo ortoot taaat u:port ...... other ~oa root1w t10D 
M4 ?Uikl.Q6 ourpl.llMo &Yall.ablo to l.lberato4 &HU bo pi'Ohlblto4 
4Vlns tbo '-•cllate pel'io4 ot .Ultal'J opwatlOD. Tho phruo 
.... the i eDOr al • ••twatloa ot o...- export t~· lllll ~ bo 
clol.etoCS. 

..... l/JA5 
Regraded Unclassified
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TREASURY DEPARTMENT .. ' 

IRTBB OFFICB COWWUNICATION 

DAft 
January 8 , 1945 

Secretary ldorgenthau For information . 

Mr . Vlhite~ 

Sub ject: Lend- Lease Exports to Russia 

1 . 

2 . 

0 
~ . 

During the four months ending October , 1944 United States 
Lend- Lease exports to Russia totalled approximat ely $1,169 
million as compared with about Sl,l06 million durine; the 
four months ending June , 1944. In the month of October lend­
lease exports to Russia totalled about J255 million. 

Among the principal non- lllili tary items sent dur 1.ng the four 
months ending October , 1944 were: 

l.!otor trucks (all sizes) ( ~71 million) 
Steam locomotives ( ~52 million) 
Canned meat, excludin~ chicken ( (~5 million) 
Lin se ed oil ($22 million) 
Wool cloth and dress goods ( ~~0 million) 
Forg iJU machinery and par ts ( ~~14 million) 

Among the munitions sent during the four months ending 
October 1944 were : 

818 ~t4A2 medium tank s 
86 B25 2 en.;. medium banbers 

15~ A2u 2 en3 . ligpt bombers 
; 29 P~9 1 eng. pursuit ficnters 
484 PI>~ 1 eng . pursuit f i 9lters 

15 P40 1 eng . pursuit fi~ters 
49 P47 1 e~ . p~suit 1'id1ters 
55 DC~ , C47 2 Ell !; . medium transports 

1 , ~79 Unarmored scout cars 
~2 Modi um armored cars 

182 20 AU.l . Oerl anti-aircnft naval guns 

Shipments to East ern Russia, presumabl y on Russian boa ts via 
Vladivostok ar some other Sibe-·ian port , accounted for about 
$611 million of the total of approximately $1,169 million 
exported during the four months under review. 

Regraded Unclassified



~ 

li 

f'
I!J 
flt-. .... 

~~ 
:J 

-.. 
i 

Gl 

= 
I f 

,.. 
i 

..-. 

il~(fli l -~~ • ff i 

~··I• i t • r r i 0 -f l~.. !,d " f,.r4 1.1 I i i l•. • , ,..~ 4 i • c • 
~ ~ J~· J~riit f ~==l :·~! ~ 
.. 0 f!f ... !; l·~) l J r.!i ... . • ,.. ..... 11 ••• !' .. I ~ f· =·: i, "'· ~ a • •41 

·l ;t -1 r•-l:i · r ... . , .. }.. . f 
0 ~ J f' t l~ - ·· ~ ~ ~t "' f ~ ~ ~~ if~fi:l l;i:· , .. ~:1 ~ 1 ~1 :al!i .. l .. ,l rf ~§ 

m ••ct,. a l ~ ~ a I E I •I1 r ~ g gf .. _ jla! gl1 
F i •Sf .. f! '~~~~ arlf . -. ~~'I •t f tar • r I •I l!fiiiag(1 frff i

1
-ii 

• 1 a ... 1 .. I ,,. ( • 5 

') ~ 1'»~1 ~, ·eis J, 
f f•f( i} I l 

f ' 

:>· 
:..' 

~ . 

~ 

. 
• • 

Regraded Unclassified



. . . 

• 

( 

UNITED KINGDOM TREASURY DELEGATION 

8 1E N ..tA.M IN , .. ANKL4N 8TAT ION 

WA.eHINOTON, O. C. 

\. 

T ll .. Cf'HONC CIICCOUTIVC •oao 

19th Decewbe r , 1944 

Dear Or . V:h i te , 

I nave t~ ~ckno~ledge tr.~ rece i pt of your letter 
of the 15t h Dece·>ber in which you ~'>ere &Ood enou.;n to set 
ou t the posi t ion \\:1ich has b~en r e&cued, as d r esul t of 
discussions bet.,een the Tr easury Oep.>rt.!lent and the V.hr 
Department , concerninc! certain of t ne c 4ai ms •·hich were 
discussed at the .nee~ing "' Lth Lord Keynes i n your office 
on the 27t h 1\ov etauer and concernir.g ,,:1i ch Lee sent you 
further det~>ils on the lst De cember . 

I s hall bring your letter to ti·.e 110 t i ce of the 
U. K. :rrea s u r y ana to tho~e British :.!i ss .ion s in \\a shin~ ton 
who a re concerne d wi th the c laims in questi on . In the 
mean t i me , I shou l d like L0 e xpr e:;s apJ)r e c i a tion o l' the 
a.c tion wni c h t he Tr easut·y Dep11rtruen t ha ve t a.!en to fucili t n te 
se ttlement of t he fir s t th r ee of the c lai ms r e fe rred to in 
your letter. 1\e no t e tnat you v.i ll b'3 wr i t i ng to us i'ur t her 
i n r egard to t he cl~im in r esp ct of the Pac kard ~otor Company 
(~200, 000) a r.d in r egsrd to othe r outst<or.c i n g ite.!ls v.hich 
wer~ discussed at t he meetini on t he 27th Kove~ber . 

Or . H. D. White, 
Ass • t t o the Secr eta ry , 
U. S . Treasur y , 
v.a shing ton , r. . C. 

Yours since r ely, 

Mtl~ 
R. B. Brctt~d . 

Regraded Unclassified
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..... ,., .. _, 
I • WllUIIc 70 .J 111\b IWPN\ to \lie MUM alaila r., t )l 

lllll1 C11 for ••-•• of 1!11\Ub DIDed _.H al f Militt.• tt' c-. u.a • ._.,.._,,..,... • :• , .,. \lien., 7Mn aco '"' ,....., 
1 pW, the 1 \M u ~~-... ""*r .-\ho 101 U • ,. .. 41 
of \be olielMl.Jii11UII doe 1\ Cll • Ltlncl-lAPo ~u1~W hr 
Ule P1Jift J•r ol :ltloj(e IT• ad X .. -l.M1nc tor 7ftr 1nlo-Uoe 
a ,..,.,_, -•• 0 • U. nbJN~ (CCU..O.So .... S6) _, to U. 
'-rUM c.-1\~ lilr \ lla M\ab o:t lou at.er 22o Y • aJ.o -­
eloet..nc eon oL • -read• ~ prepe..S Ul \lie flOe..., 
liYina loba ~ .. 1 foo\a 1D tbo :a..c n.ta to" ol u.- ,_,1_, u a-.._, vur ,...o..._, 

..... u .. \no tall-or lit \be Unh M 5\awe or w t ..... lllri\1• 
11"'-..C\ ion rac llH too ... or1a1Mll7 .....,.wnn at. t.N ~flo 
41l1W\ ion nt t t.e I'N ai4at ani liMa- \110 TftUIUJ end oU.. IIIIi ... 
Sw\N .. \bor1Uoa llaft repateeq ~- u. .·tl\all ""'' -. 
Jarti.oalar t..i ll\1•- in ~-\lon (ooo •naloa• i'rl\ t ell -­
._) •.wt \n ru t to taon o<nar, r • lllllll ->•10 \lla l our ~tllaft\ 
ill \Ilia ...... , bo llslA Uoclo 

1 oho .. l oil OPPNCU\0 1 '- W.I'Ofo .. , 11 7011 •oWl \n-&S.ca• 
\be ~'-' •t.a• " f \be .. ~ .. \n nuuca 111\11 a n• • • •J•unc u... .. oat~ ""' t'lUOd. n.. WI\ ._, _,.. 
inc \:> ...,. roormlll, \Mt UleN •-ra wro boiJic oe\1wl7 -
.. ,.... \be •• ,....-, - ........... \bat .... ... ~ ...... , 
~ ,.,.IIUO tile ol'llnorloo IM111t1oa ci1,...U7 *lo \tlo pwn"r a 
of U.O·oir t oo111Uoo •"talot llo i'ir- i ll ,_,, b7 \be ._oootJUU... 
i l r- Corpordh n (or lie,_.. P-\ '-oJPo .. llc;n)o r bQpa 7" •U 
I1Dit 1\ po .. lbU to _, .. , •- or eo• w'-Utnll • .,,.._ .. 
111\11 \lie ""t~r~UnaUOA ~ CoJpoa\ion 111 o .... r .._, -.1•\iCII'\ 
_. o\llar :>NJaBtoi'J • ""lie oon ba unMnellon ...,. \lie ,,.. r \1-
PIW•• \o a oonol••• 

0. JOG t.w •do • • la-U!!""- '-n I ow•'l ....... till it 
,... wo.U odYl• • of \lla otiOpa 1\ 1a ... ~ to \Oh 01111 of * 
W.t! 011 phil~ 'Qpon \llo Pftpa'ti.M 1miol,.., 

.... N IIlo lloMft ,_..,._,, 
lllller ,..,.. • .,of "'• 
lla'-liUW ... 
........ ft ....... 

(Signodl H. Morgontnau. .lt. 

.-.. ...., of \Ira fs lftl7o 
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Dl 1 hr 14. 1944 

mo•l!llf m• zw n w 

l o IU'o 1.1~\on ot X..ta• Jlla\ Cal'!'-N '-ion ata\414 o~ a ftlll ~ .., ,.,, 
•• ~\ tile \1M .rutH \Ilks ou\e wre lu\ bt.l.nl U\iw~ eoooiAe*• 

U. DAfoaM Plu\ CarpeRtloa• "'ai'IWI~\ ~\h tile ,... lla­
~'• 11M aaatM4)laW puoUeipa\lnc ~ in tile IMP' 
•-'Hal _. ,..lrull •-rsrt1ono and 1n \Mao oa1J -.p te 
~ pa-\• the w.~ ~· ~~~~ -. o\her lalto 

\o J\ ._.. mMNioM \ba~ the •r ~L - \o laW .., 2 a st 
toN Dar- ~'laD\ Corj.'IOat.t-.., tar all tlDia eo .tqneed. 

•• 1'he OIGU U1• o t v-. O.vo ~11' 1 PJP' • ... , .. \o llaw ~ 
We«~ oftr diRe~ 11iJ the 1IU tepa.-..m\o 

4o liOWTer1 on ......, 16• 1944 C:.lo ;; _. ot lfr. ~'•-•• otft• 
WftW the Da.r.t• l'lon\ tiorporat.ion tellltoc U La 41'0p Wll•\1• 
prorsstj.,.. 011 \a. taa 111r anpsetN n - all ~t.Sat;t­
looklDC ~ tlllre nor. n. 1nnrsnee 1o "-' tho 'f'ar llepeft­
_, io no ~·r 1ntarao1104 1n \eki.nc onr eiUior "'- a 1111' 
GMJI'S'J ~c111U• or boo 11t \he ttw nan...tr t1-. 

2. )'oll!JWllli a.re U. bl&bJ.1.a.wo o t the talr_...r pro..-1 M ISbom .. 
CNJ' cu. •• 

Ao Jn II MJ7 aJ. 1'.)41 ihe PI'Nlden\ AptiUWl\lJ WIOIIW \o lll'o .lea• 
IUPAc Ilia \o ae,rh,. ~I' tilt u.a. OoW~\ PIG a Jtlten tM111U• 
•I'Ut1od- U. \osll' L~\ M IJIIIArJ \o .. M\1~ 
deer... (.-. ., DC;\ •n a eow ot \be le\\or t.\ v.,. a,. -"'• ..na 1 to 1\ in \a. ~ .. ) 

IJio Qn ttiNA ». 1~ a\ 1 1 
1 

ll .. P-illon\ JA a I S..J'O\a~ 
MNr..._ a no\a '*illf ...._ 1a n• ot tM •,...ral A r•a••l 
ploare• \o ._..., w.p -. IC.O• ll2lou\ '*inr Clftr !ltUtb ,._,11-u... Ybo Ceo"'\ai'.J •n• aap1• ot \be no•• \o Ill'• •• _. 
1IU llo,....., Oft ...... u. 

•• l n Ullaoal\ .... .... ~ ...... , en\111 .. \o .... Raeono\.-tlca n~ 
eo.,....t;tao tilt 1!1'1\"b ••• aa:suu.. ot-. 1'MJ 11111 P In 
... ; 111111 tau .-sno .- p),aa-.. ftMa wre .... ,, ~ totoa 
.,.,.. Yh liar .....,.._, la'-r ~ ftoo;: ,__ .. ,_, 
Col'po•U. .... ,.. .......... ~11U.. .. "" DaftUa l'liM 
CoiPO .. ti• otlU - , .. , .... ~ .. ~. 
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fl!il! EFifl!~~i~ ~ irf: Ji!Silf~!ffl l Jfi:tf ~ 
l,:Z~ * ~.~, i tf" :r . ~ • 3,:~£! i~ ( " . 'fJi'l ' a E 1 t 1 .. r:ra. a , ! ~ ,.. .. ~ l4 ~rl IL ... :a 1~ ~ ~ t:l cl ft!•E.: r fi ! i , r~ ... 8 • rz ~~ ~ .. It',. I ~ :: t! = .. ~ • .:a .. • ... .., • •' I .. ..... !! • • ~ "' ..; ,. . ,... o ~ .. .. .. -- ~ = -~ l t !· '' ~s tfa ~ ·~!i=il i ""a 8~ f r:f ~~· ­:, r 8 .. • , .. , r:;~ ,. t tr • Jlfe :! i g • •,- .. ~ ~~ ~f~ ,~·~-i!1~~ i[~ i -~~~ .. ~ 8 ~~~ g·*· If. I ~~a~~~ ·& l IL~•· ; .. f• f "' ~ ~,I f i ... "0 ~ .... , ~ ,.. o f f !'.. i. ... 8 .. ii o (i 1! I' .. lll f : nf ~ i t" o ~~ I ... " !;' ~ ! • fi"~ 1 a ~' .. ••t r o " = !If .; ~ ~ ~~!~it~~ ~!i: ~ ~~ ", !!ili. ·( !i(fr. !t 't ';..!fli j ... : f~ .. r ~ Jt f~fifiii!.:l ~c.r.•r5 

e:1 .. iis ~~jf. i~~~~~ !~!f ;tfif!iil:ef !iif~ g : 
1
i 

~i ~ti ~rlta·a- ~~~~ · · ~ ~ i u ~i•!t t . !ii•· g !l~~~~i~ ~ ~~~ .. ~i~f£ i:ii {tilfl .. t~· j f(iE1af ~ ~ 
•• 0:~ I; 'g r ~ 0 "' ~ i f~· ~n l'otl l ::1 .. : i ' ~ ; ~ ~ ~ o ~~ ~a ;ij 1: ~ Ell!~ ~i li I ~ ~ ~i~pl i 
! !~i ~ ~ ~~~~~~~· ~ 5~~~ :~•! o .~~~r~ ·1~~~~~ ! 
i l•it g • ~~fi!f ~ !f: ~~ ~~ ~~~·' ! ~~=t•i il •:r !'t~f•i!J ~:1! !;1i!!;~i,,~ tif.:: 

I ,. il "i 'I af •f r .. ,, 

• 
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Ill- .. .,. • 2 teJr n o lllllu•a. t oan .t:J.M no .. ,., 
.n.-.. ill ..., fU• *' _, ol tlleM •-rnt.i- .. ,.. 
p ...... , an. .... llllu.ll .., ....,. lint ..-1-w .Ul.i.on of ... rd.SaJ. ~~ lllW..a 8llt a.. ..., •• 
U... oolf ~ • • illet.M of a• sa, 1t 1o P• 1 , 
U..t tbu wN '*-n owr (ToM Sldpl •111, .., on ue1 111•-. 
. .. Jei'H')' p...,. ... fi '"-'-" ~.) 

lo On l)lltobe!' 11, 1942 Ute tleoN\a;r)l WI'Ot.o llro .IOIWP i n -..tJ.~ •• 
Ute r tawr o• "'- It C lo4tu to 1.bo Br:l.tl.8b and r tatet ta ... elllll 
t ba\ "tho &ltilh *'llar poeit:l.on .1tu ia,prvftd. r\oadllJ owr Ule 
put JOAI' and t.llr PI'OII.PH' • are 1Po1'11hl.o tor \ho t'IIWNo x..­
tor W111 r"UOn I tll1nk 1\ •""ly \bat Ute r.l.ti alt Oow; t 
Will aftil i W.U or tho ..... ,.,. ot t.llr loan.• A rta' at of 
VIr Mtirh 1111d .-.d .. l llr ;;aoU tier. .. ~. 

'• Free tla1l pcll'lt on U.S. 11111\a.> ri\1• w o co,_~ .ainlf •• 
I"Mue1n1 3r llllltillc bdtl.rh 4ol 1ar b.l41ntll N\ or \a- •• 
rtforta to npill\ \Mao 'ftMI l \ ~ lit a eU8Id that ._\a -
Pl't .,4 t hr ~.,. ~' tel\ \hat O!lP ot Ule rtltW - • 
bobl nd \lw Pnal lleat'r or11SNtl 411'Mt.l.,. "' '-leo oftr .._. 
pklau ••• no lancrr opr.a\i ve a~ld, acoo~nclft an m .. * pi'D,.., to ,..,... 

ko A 1•r lat.n, ill llo\o~r 1943, \lw ,..,_. r n II~~»__. • ~ 
qr.1n bJ an iro'fOPtiptlha ol •r oon\IMt.a aNI NlrW w\tlrN 
1n1 t&atel 'o' .. Cone II! _,. II a 'fill .t.ftain c..l"-o ,_ c-1-.. .... \be tar~' Mel . .... ._ \lie 'I' I •n 
.t llltlalt IM!lUUw ~ llran pa1AI for ln -h 1Aa_. rf 
rl'ltiUnc the fM:lUtiw tit -~a J1 aid.,.,..... ... ,,.,_ 
,.J.i~ 1n .U .. .,.,,. On ()rtobrr U. 1~ li~ar , , ••J 
11rJ1i1U llllltt ot 1lbP OPM.-1 s•rt eo.,., Iata;utS-1 AU 
DlYielon, .... • -• Ow to llNn ..._011 and llr. lllcollallril 
rtlttlnl tM\ lloth lw 11114 \be !a~Nr :;.om.., ot •r n-w ~t 
\lie\ 111r I Setae 1 2 I IMN lfllr?M eont&.nl tr Ill ..W t.w ill 
... ar .......... OIM.-1 •• , a1W till p,_~\tr Ol'laillel 
ti,_.W 1a tUI 7 ~~~-. U.0 1t - i>OlaW ,., .. , -
I!MiPI :sl AY lCJ l 1$ Ill ~arU~ ..... * .. tlda 
\br taft! .. ., of ... u.a.• Mr. ,., .......... Jtlt .. -
.., ?lri..t,.lll • ... -. ...,., to s..r • lllttse 
-· W WN -.. ,._ Ia f lM .. all ..... till ..... ~ 
_..tan\lal Jlllll'-" ..-. 11naa Ute llltfl' II ,._Utt• 
elM C.ll ill till ..... ..., ot ._tal ...... 1\ - ~\ • 
ao.W •"' ~Pill \llat _. 2lr -- to • • ~ *· 
,._,.- a o Wlaatllca 1\ tlt1a "-or later, l AtPNI, rtstM• 
Ule1Jrr ca,. ...... , .. • JIIIC nul t•k 2 2 we 1'1~ 1 e'l-. ........ ~ .. ~-. 
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lllft.aon ot ... ..., ---

1. ns. 1111a• • to till an •rt :t.\'- et .... u. ltu tw. 
tile l t.r DeJa~\ \o 1M Lief-• P'-\ Cowpon\1on ~ 
\ba t. ~•re !e no lancn .,q 1nt.n\1or o f ~& till \race ,..,.. 
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w. 
v.a .... " 

m qua 

!be fbllw!llc data an m • ' awr \o blUe liP 'to date the 
.a.a-- on tbe ~I' • .._....,. •• 

1. !be tawl111U1ab aapital tm.-.at i n \be taaiioa4 sVtea m­
eJ.,nc • erll.M *"-olldl~ car.-, u~ ~PI81a-~ t 252 
111ll1cae. After~ eeNill-t.a *A •• ·~lui,.,. ... 
Uleo ••l•o deftl.e~\0 -w, \JUal'W of JIUI ielo et.o0 a'l4l ... 
tile holtU~u 1lh1eb llnller t.ta '-- or tile oonV.ew, ""re to bel El 
\be Jm)Pft\l' or \be npp11em, w ,,. 1en • 1t.b • ft.&aN ot \hit Mtull -.uv or appra:ba~ $114 111111-. 

a. I n l UI the u.s. a.mt_..t, nth • 'dew "' W plng t he llllti.all 
*tllu pea!t1CIII, 'llllltrtook to take .,..,. eerte1n oeJif.'-1 fMiUUn. 
ftWI- ..,._. rr. tllldr tu:1Jta • nt ot wr lJ.UI.UU. -.Ia> * PIC I•UGil eoa tne\11 \llnMl-. Tlw or!a:IJ>al ....t. ot ~ ~ 
Utll.u '1111eh - to 11rw llaen taan oYer mder W.. ·~' -
tJ.)6 11111'-• ••Pil••• ~ 111Wone under U r eor.tno\e ant ~ 
1111l1on. UDder li.-..Air contnaw. 

). ...,.Utll.ae •r!a1nrll7 ~ $90 Jd.W CIII.E (t9 .S ll1cee Air_. 
tclllilll.,.,. Ilea-Air) WN 1n faot. ,_,.,.... to tile u.s . Oe\>ea t 
Depart.ent lo '!'be pro II Ill ~ reeli ... WN $8, Jd.lUcu (J? 
81.111- Ur md $'71 li11U<llll l/al-ldl')o 

4• 'ltiU let\ U 6 1111U on• or tae111t.1u ($32 lliillcae U r ant $14 
1111U- llcn-.&i r ) '*llh •re not ,_.fer* to o.s. !loft-\ [*Par\­
-'- at. tbe t1ae 'llllen the u.s. Oow-t -peMed tbe Tilt~ 
...-,_mt.a. Tbere were • • - platte leftl-

'E A&r 

--~~~ cartl'idp Preeeed steel 
14-. tl ~ ... 
,.,,__ st « • 
.,....,,. S\ed 

tu., m1Ucae 
19 • 

'·' . 2 • .. . 
2.1 • 
a.D • 

MS.6J IlL'''•• - _, "'.,., .•.. 
'• Qld.\1 -U:, t ile I.A.c , llaw .._ un••c a put; at tllld.l' 
tiiiii.Utiu at PM~a.- ellll 1\ 1a •trW tala\ • .ftnt _, r4 U. 
-.1~' _. ..,, ..... ..w sa .. PI c--~ ..,., aUU•a. It 
'II.U be- .. , U. ..... *- aJ.e\ -~ f:JIIdll1 I I lllo 
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JA" 8 1945 

:Deal' ... IU•Nal 

ata sa 1a ... lr •• ,... ln-. e1 
Ia__, 1, 1.._ ..... .._ v. a.~ •u.a•-. ~ Ia lbiMe ................. ~ ..... .. 
ea~ ~ ... u. ,.._ ,_ I td.ll .... . 
• , ..... u .. wltll , ........ Cllaba- .. ... 
er Uee wUb " .... ' M ... ••U• •• ~ 
•· •· AJia7 •11&••- ,_........ 111 oaw. •.n.a .. Ia•' ...... ~ 1M6. 

lla .... 17 7...,, 

.......... le 

lleU7 I., ··--· laenMI'J ot .... 
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COMMUNICATIONS 

AND RECORDS 

RS 1,.; Jt\N IJ i.".l IO~ifu-17 a. llA 5 
'!:!11e tt lll r roc: l!'.uet hE 
~-~-'1C.:J::·~ t..:fort: bt ln~ 1 . ~ p.m. _. cua-..\i.U~.:ii :;~4 to anyone 1 , ,J.l 
otbtr the~.~ .~<~rODIIII:) n t . _,1) AJ1=~ • '""- '...:;...~ ----- t' , A~~~ftp8fr• . t 

~ .. ,... \ ' ' _;_-
rqs !1)!1! PUS!( W symag (II' ""'t"'iitiM 
1. 1M OM•M OOUW •t 1a at1Po1:1617 AiSIIC • 

to sh• ....,_. to ••• =' • • nld waMla 1a1aa 
-ll1\tld.ts. c~ so14 to ~ eo ta.- ..... , ot ceo ,.,,,. 
·~ cl sold bUe ID4 OleO llllllm ot sold '0 t•w. ws,• 

( 'Oba &U "81 IItie tbllb ..,. AN PNJ!Ift4 to .a ll!tb b 

llblPJil!IC 0 i*DtM lt Woal4 be e &wat&W~ asmpte t• 
ttle CbinHe to a ::Ol"t ano~• !\100 11111Uoa Cll' lliCII'e at 
Gol4 1n the VIU'7 ,_.. tutaaoe. 

a. JD Yl• or tbe -.uswtl a1tuatlOD 1n Gbtrw aDI 

ot t:M .... ot .. Cl>h··· tCII' . ·~ tibetp fC4 ... 
en"'"• ... GUlli 1W poe-. DU Ia • I baW tbu8 hi' 
DOt :;1Wil ~ ~- to b alia• ,....._. 

a. I ftllt ,_ to a ..... till a ••ter tt u a ,,.,, 
Wltb G Wl'lll IIUIPJ.q aD1 IDtOI'a - u cpleJar u poeai\\le 
ot b1a •••• 

M'ET'l'IliiUS 
(OL) 

Regraded Unclassified



I 

( 

• JIUVi,biiUCIIl ot ... 
l"7 I "till Cllll7 II!¥ ..,.W al 
lft'N i ?\. <• Mil W) 

,,.... 
1?6 

,)e=p , •• 1945 

n- del.i.w:r toUCidal ••11• to .Jet ..,.. 

T 1Om, b-ell ann • x.rolle\te c4 IAbol' x.c-a 
QOa!l An- ooatw 1• 111\11 Dllaoolr _.. uld.FII 

a-n- ou- ct. autbcrit.IM 8llCl a.tlonal. War Pial 

to - _, beh1nd Ax18 1.1Me 1f nean••l'7 plell• 

ulr ... ~ to -w· Waian oo .. uwt approwl 

ot \b1a aao ot al_._\1W- 1J? .. ,.,_ U protJCI f 

caoiaiJI&ll7 Ill¥ D!rknok. UM®Oft 

llllhlllfllll 
l/1145 • 

diiiiiJUDI 
(OIIf) 

• • 
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DUW1baUaD at v.. 
N tQI ~· i taJ 
~. <--••> 

•73?811' 

taD:Ir 

171 

.... , •• 194$ 

!be tallaoC.nc ror IliaD u .. "· 

YQ).- ot pbotcpoaplw. 

P1NM rilnud • Clop)" ot tiUe npui"t b)" ail' ..u. 
~ wU.b ~pbe U' poee1ble. 

SIBflW\11 
(~} 

SiiHWiM 

.. 

• 
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42, Dtii'L 

, .. 
naw .--,. a, 1945 

IIG'd 11,,, •·•·• 9'h 

... 289. JIIO 150- J'l:a UIAYl'ft JllCII P'ILPU. 

R1 tlt ~ auUioriat.i.aD -lwd 6DCI8pt 

1'4\t•n and ~ ~ wb1ab Fan 0 10 

...r_... ~1W nal1' •p•M\ 7'0'# ~· \o 

tta. at. Fan 0 F · ...... lr Nt.iaa\M Ill wtllta~~ 
lire awtlebl e nal1' u.u ooaneoUoD • .... 
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( I 

•pmczg 

... )119 

the lnar hl• 
the ~ ot ataw, 
~. 

5 ssror tB 
CMUID 8D!IS or ....n:A 

I .... .- ~\oe•h••,u ot ~ ~ 
\o .. Dei**' '· ...... ot II' ..... ,- .. - .. Uoo ot 
ftl'*' I I nf'"-oCIII boa Spain \o nanll Ab'ioa 'llh1oh hu "­
JI'•I**illl br •• lla'l'i4 ~, 41netcr ot .. lll.p Ill -.u. 1D Spain ot __.ioal llelJ.at OrpntHU-, tctr •· ... 
c u• u, •esa weatauw 1D Wor\b AA-ioa ot the UD1W •u­
hJtet UlllllehpMl\t&UOII ~Uoo, U a huie ot clt.­
-loo ot pl.- tctr \be ~lble e-tl011 ot .s4Ulw 1 

9 

... ot .... l"'lttclll \o Jbllipnllle aDd other UlnA _,. 

1D ~ lledi~ -· 
!lee~ ,.,..., 

IM1
1 •• 

Jepll'\, u et&W 

rue ... JaO 
-tJt 
~-~-(t. 0.114 •-•·) 
C., te 3 

9 Jt Jtet.. 

1•1 Carl too J. B. 11;Jw 

Carltoa l. B • ..,_ 

1 

' 
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( 
~ to deepaWh llo. )819 dated lt.rmarT 8 , 19.45 trc. Carlt.oD J. B. 
lla7M, ~ .labanadar, at WJ-14, SpaiD on aobjeot ot r.-tloll ot 
Statal•• Retqwa troa SpaiD to lfortb A.trioa. 

-
B•P1 tg 1t4 G··W' ' · JDIIRA. l!grf.h Uri•. fJ:sw Puid Bl1•ke•ktt· %tS4 

DACQlVO!i Ol sum m RQ06''7i to llt1!TB AntiC& 
Rtet,qrr 

.ltter it be4 bean dao14ad in tbe Ssrinc ot 19.43 to nacnata atatal ... 
and otMr llllprotaetecl ref'ucMe troa Spain to the -P at Fadbala ill llorth 
A.t'r1oa, an arranc-nt .. ada d1rid1Dc the r .. pnuibU1t7 ot tble 
op~~Ntion ~twan the 8r1t1ab and Anrioan Gowauwanta tbrOQCb thab' 
..aaet• 1n WJ-14. !be '-ricaJI Gotw wt •• to a .. aabla and trenapart 
the raf'tleMe 1n Spain to the pgrt ot -.barlr:ation , and the 8r1tlab Go-:o­
M nt .. to rrori4e tranepartatiOD b7 - to lforth .ltriea. 

In a ••tine held on lam&rT 31 , 1944, ~t- rasruantati't'M ot 
the 8r1tlab and '-'loan lllbueiae, the P'r'enob DiplOMtlc 811e10D, 8r. 
Beoltelan (raJ11Uent1 nc the UIU!JIA) , and ~VS•lt, it •• daoidad tbat 
th1l o.ttioe baniUe the applioatione -.de b7 nf'llgeea tor ada1N10D to 
the -p, di.V1buta these appl1oat1one to the aar .. ning autbor1t1N, 
adriaa the retuc- oonearnlnc the aooaptanoa or reJaotion ot thab' 
appllatio .. aDil necotiata ri tb the Spanilb authar1 tiN the ru- ot the 
retuc- boa -p and thab' ait troa SpaiD. tba AaarloaD , ... ..sar 
ukad tb1l ottioe to also OU'r7 out tw the Allarioan lllbua7 i ta t'lmotio .. 
ot •• ·unc and V&Departinc to the part ot aabarlcation the nhpN •-P'ad far utq into the -p. 

In th1l ~, tbrM cr-~ ot r etuc- l ett fw the l!lorth Afr'ioan 
Ratlapa Caotara 

8aT ' - 36 reruc ... 
lune 21 - 573 retlapaa 
lulJ' 1 - ----21 rataa-

f otal 6)0 retapea 

I g' gt Qptl,d te lrt,h Uri• 

In ~ oplAlon an Olltlet to 8Drtb .ltrioa tw atatalNa and otbw 
liDJII"'tanell ntvcn• 1a at.W vgentq nao•oaJ7 tboa&b the 2 n• of 
~ to ..._ .... an oppartaldtJ 11 attraotha baa bean cnatl.7 
radl&ad b7 the tbrM aOIIftiJII to Nbal• and b7 upad1t1o .. to l'lalMtiM 
and Cutda wpnbad b7 thia ott1oe dar1Dc 1944. tbara Dlftrthel 111 
n•tn lD Spain ro'CIIhl7 o .. ~nd ratlapaa who raoeha n-w 
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aula~ frGa .&Mrioan rel1et orpnl•tiou. Tbeee are a~t enUrel.7 
r~ wbo ara el\ber lecall.r or praoUoe.llT atataleae, tor- ot 
til• MlliU- w1ll perba)» be tOQIId when rettll'll to hat»e aDd other pane 
ot u-.w lllrope beoo.e poa1bl.e. Por otbere, boHver, retarD to 
pnoo19:Jt p1 su ot rM1denoe 1a 1apoadble aDd tiler w1ll beoo.e a part 
ot tba ~ owe• o1' tbe poat1ar etataleee rel'llgM JII"'bl•• I ... ._. 
tbat. tba UIIJ!liA or t.ba Int&riOft'I'~Dtal C~tt.M 1a -*inc 0111 ea.e 
aolaUCID to tb1a -. or 1 ... pananent probla and w1ll .Ue repraentati one 
1n tb1a cliraoUOD t.o t.be United latiooe Gotwwat.a wben t.ba plana tor 
tba )10ft ar -1.4 ara beinc draa, I\ •- locical t.beretore tbat t.bia 
group o1' ~ now 1n S)»ln ehould oe~~e as - aa poa1ble under t.ba 
authorl\7 aDd ooat.rol ot ee~~e euch orpniaaUon u the UIIRR.l. 

'fbere are, h:rtheraore, .aD1 oasee where the t.ranetar to a11 tllmRA 
oaap s.a, tor ~t.ar1an rea.-, IIJ'pllt.l;r dedrable, In th1e oatecor7 
ara aalliT nat.el- ud onprotaotecl tareiCMI'e ee~~e or til• ree1dwt. tor 
aalliT ,_... 1n S)»ln 1lho, beoauee ot t.ba1r parti o1Jat.1011 on the llepahl1ou 
aide ar1n1 tba Spant.eh o1'1il. ar, are pereonae 11011 crate with tba Jai?IDt 
Sper>Jeh Ootw ct.. Ute tor a.h pereoDII 1n SJ:&i.D 1e ext.r.el.'r di.tt1ftlt. 
lis se o1' the iapMeibW\7 t.o obt.a1ninc l epl eaplOJMDt, 1aD7 ot U.. 
ara ~ 1n _.k OPf& aDd J:r~ rel ... e troa Wlioh be1na autbarta.d 
Olll.'r ._ 1 'Seta def&J'tllre troa Sf&in oan be aee!IJ'ed, Tbe oond1t.1-
o1' -h tn--.nt leeft -h t.o be dee1red aDd the tuture tor euch 
ratue- -t. ·~ ooapletal.'r hopeleee, 

7 ) et "'M to be !DcnMt.ed 

Ot the - thousand retupee r.Uninc 1n SJ:&in on the ro.lle ot 
pri•ta .&Mr·iaan r.Uet orpniaaUou 1t wwld be dittloult to Nt.iaata 
t.be t.bat. Mal.d be ...,_ted to a.a UliMA oeap. Tbe t o1J.owS111 t'aotcln 
-t be t.keD into 0011e1dvaUOD in aektna •111 eet1aata: 

1.• It~ look upo11 ...,_t1on to a oaap u on1:r a 1aet. altaruat.ift, 
-thi.Jir t.o be a'fl01ded 11' poae1ble. '1'be m.ber ot t boM .sus• t.o -)It 
e-U. t.o a -p 1noreaHe or d__..e u the nnta ot t.ba ar •­
hopea ot rettll'll to Uberatad lllrope to rlae and tall 1n t.ba a1n4e ot tbe 
~. Tbe ,.Uo1ea t.bat w1ll be tollowd b)' t.ba nat.toual aa\hortt.t•, 
•PM1all.'r Jlreaeb ud lelc1a.a, w111 or ._... cletarai.oe t.o a lar,. aMut. 
t.. au:r ~ wJ.ll loat t.o a.a liRA oaap u a eollrt.1aD t.o t.ba1r 
praU• Tbe Jlr...., ectbar1t.1N in lladrld haft r-u, be-. .... pUJic 
appUeat.loM for ~ 1 1h n-. 'lh1e 11u ra.ta.d tba bopea ot - ~ 
t.bat. t.M7 1IUl - be able t.c nt.tll'll t.o rra.. --.. au:r ot tat. .. 
be-. UY1JI& tor - ,_... baton tba ~ ot t.ba - 1n 19)9. 

2.- fte '• or refacus .tao wUl applJ- tor enfa7 111\o aa .aA 
-P 1a .nww _, tba poUo7 ot tile pr1•ta reliat or .. nt•t..S.. -
~ u- 1n SJaiD, I•rsutna Melle w...,... -., •- t.beM 
orpDf_U_ t.o VJ t.o 4- t.bUr obllpUOM in Speln. !h1a 1IUl 
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- ) -
roroe- Ntuc- t.o -pt. -t1on t.o a oup aDd wU.l e_..,. 
ou--. t.o do 110 b7 aballi~~g the HDH or aanrit7 that th17 haft 4nelopad 
during their nA7 ill Spain With all axpanMI paid . It ti-1&1 ... 11.,._ 
_.. at p-eeent -pleti}T Witbdrallll, aaoat all tha Ht'Ui- DOW baiDC 
... ute4 ~be oblipcl t.o •PPlT tar .,._uon to a oup. TUl-
1101111 ot the ~tt.e HJna&Dte4 b)' thia ottioe hal 11lU.te4 that 
NO wfe J& I 06 abou] d be UMd to obllp H~ t.o -.ka IDOh a 4ecilica. 

) .• ~i- hal abcM1 that a rather hicb )JCoentage ot applfaticma 
tar w'a'•ion t.o tba oaap ill llart.b Atriaa are rejecte4. n. llorth .tb'ioan 
IOI'6&D1Dc aatJM.oitiaa han d-.lt With our appUaation llatl u r~a 

Lilt Dati lo. or ~.faBer ...,_ I'Vo&Dtage ot 
1Jo. aml1•ptf apgtpt.ed, n1Mte;l n3M!,19QI 

1 reb. 28 485 )68 117 21.$ 
2 lllr. 20 475 410 65 liS 
) lllr. )1 46 25 21 46'/o 
4 ..... 19 20 17 ) 15$ 

' 1117 2 47 19 28 &:If, 
6 1117 15 41 18 2) S6'/o 
7 .JUD&l6 93 60 )) J5S 
II .Jaq 15 60 )4 26 4)'/o 
9 .JalT 25 4 4 

10 •nc. 22 44 2C 24 55'/o 
11 O#t.. 5 a~ 2 2l m 

fot.alaa 1,)40 977 )6) 

l2 !lew. 2 10 ) 
1) !lew. 4 20 ) Report. 1'r<la IJOJ'Mnillc aut.hori Uaa 
l4 loY. 15 13 ) aot. )'6t. reca1Yed. 57 appliaat.1o1111 
15 loY. 22 6 ) pwui1DC. 
1.6 !lew. 1.6 I ) 

total a 1,Yn 

on., OIDt. ot a t.ot.al or 1 ,)40 app11a&~~t.a , 977 or 7)'/o _.. ~. 

(~a D1-tiDC lilt.& 1 aDd 2 or hb. 28 aDd ~ JO, ab1lh 
n pr •t tbe appl'at10ill wzWIWil tar t.ba tbrM ~ that. line eo 
1U' lat't. tor llorih .tb'iaa, the ~ent.ace or rajectiOill 011 a ppl1aat.1-
--- .n. the tbrM depanur.- toO 4S'/o1) 

fw" w a , dleinc t.ha p-eparation ot tha tbne - N i l -' t.o 
hdlela, u.n _.. -.D7 n hpM wbo Witblnw an. t.ha.1r applf•U.. 
!wl ..... _.,...• thna t.brM OODYO)'I, t.otellh!g 6)0 ~. NJ&MIIlte4 
960 appl'•U- ot ~ell 778 -pte4. fbi 182 rar.c- wbo 414 110\ leeft 
tb<-IP'Gia!l' a ppl'•UOill _.. aooaptACI, Wit.bdrn 1'r<la the 00""'7 tor t.bl 
tol.lAIIdllc r 111 a .. a 
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Re,,.. troa oup ar prtaon or exit tiN r otuNd 
b7 Spen1 eh autbot1 tiM • • • • • • • • • • • • 

JatcnW to otlwr oountr1N, ar naouated by 
\be1r ci1plo.Uo a1N1on • • • • • • • • • •• 

P 'ned in Spain n th ~ a Nl' w.ble t o 
leaft tar "orth .U'k'i oa tar '-lth r .. 1ona or 
t.ot 0~ exit ~lt. • • • • • • • • • • • 

Health and aiecelleneoue •• • • • • • ••• • • 

•• 

. . 

• • 

• • 

ApplloatioM eit.bdralm • DO Upl&Dation giftn • • • 15$ 

U the prsunt t1M tho d t uatiOD ot a pplicationa, acoopt&nc .. and 
reJeot1ona 1~ u t oll-a 

1.• aa.bG' ot rotupN 1101r in Spain whou a ppli• 
oaUOD8 are aooepted • • • • • • • • • • • • • )22 

2 .- lrtaabar ot r eflac- oow in Spaio wboee a ppl.l• 
oaUona are .reJaotld • • • • • • • • • • • • • 3ll 

).• "'-bblr ot retuc- DOW in Sl)IJ.n whose appU• 
oat1o111 are pending with t he lf.A. eoreeninc 
autbal'i tiM. • • • • • • • • • • • • • • • • • '57 

4.· S.tia&ted ' 'sr ot q nzt.td &ppliC&Jttl wbo 
.-ld be I a11ateq re.d7 to 1•n t or !I.A •• U0 

Jhe ...,..,., ,.,..,. 

Ill ~ tmt theM 1~ ret\lgMI , en4 I UCCMC!inc g:rollpl ot retupel, 
be IWII•W to llarth Atrioa, it. 1a DeoM&&r7 that I~ o~pstent 
&IRbGrit,r (U. llllltl) an4.nake to obta.in t120 thlnce1 

1.• ftat inltruoti.- be eent to tbe Prenob autbor1t1M in 
Wr14 tar -pUcl appU••tl to be giftn doe-u tmt will 
penal\ \Ma to dt ' rk in llarth Ahioa. 

2.- ftat ~1- be obtained troa the ~tell\ .u!'-7 
~u. to -P' ..u crouP' ( 3 • s pereou) ot _ptld, 
JUI*lr 1 1 ted ret1ac- on ooouia.l 8h1pe lea'f1111 
QUinlt.r tw llarth A.&ian JlWtiJ or tbet a 8h1p be _, te 

- lpanteb J*'t MJIIOtallT to --k th1a tlnt ~ ot 1~, 
... ~ .... _ & poap ot, a.Tt tiftT &USJJ'ef &ppli• ..-. ........ , .. . 
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- - s-
le an pnJ18"d 1D thla otti~ to benclla tar tbe 1JIDII!.t. the -lwnt• 

ot P"JIG'1Dc the rehcMa tor naoaation, obtainiDfl the roeceaary ~u 
&a! the Span1ah Gonrment and arranc:1nc tor tra.a.partation to the pan 
ot ..-rtatton. 

WU.h reprd to !ro. 2 abon, I would TW7 auob prater the tirat 
8\l(prtton. I t ia JmCh mare untul to haw tha poeaibll1t7 ot .....-tilli! , 
887, tea ratupM nery two or tbrM -k•, then titt7 retuc- eftr7 
three ar twr aontha. A sraat deal oould be done tor -.117 retuc- it 
w oou.ld 1D~ at the Spanish police on their behalf' with tba 
poeaibUity ot girlng uauranoe ot inaediate evacuation. 

!hare '-- bean, in recant ~ •• a.n iDorcaaiDfl tendency on the part 
ot tbe Spent~ antbor1t1ea to intern taralgnara wbo are t boQ&bt to be 
cSancvo- ar un&iencll7 to the pneeot recbe and to •1Dt&111 1D oo-otration 
oaape retuceu 1lllo ahould ordinarilT haft been re1aaaed upon oar aoapUOD 
ot t~Jal r.ponaibllit7 tar ~. 

Far tMN retugeea eapeo1al.l.7 awouat1on to an UIIRRA cup 1a urceatl7 
deetrable, tor two reaaona; 

1.• I nternaent in ·spei n 1a, at beat, under conditione tbe.t are aub­
atanclard, and 1D CICilpa.ll7 with intarn..s Spaniab criainala and llu.l OMtapo 
and allitary JIG'80DDel. 

2.• No progreea to.rd !incline an aftntual. solution to the oaeea 
ot u- in~ oan be lade while they are in Spaniah cupa and prta-. 
Contrvy to llbat their attuatioo would be 1D an 1lNRRA OUlPo t.My are DOt, 
i n Spain, the aubJeota of attorta on the part or the i nterntnc a utboritiM, 
to tine! a aolution to the "diaplacad pG'aona probl• " . Intel; t nt 1D 
Spain 1a "tbe loat• • under concli tiona of 110re1 and pb.yaioal Rfter1Dc. 

!Jt 
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A-)9, lr=' 1 8, 5s30 p.a. 

~Dl~ - IJiaPI'7 

PltCII 

a.m 

n.tod January 8, 1945 

nac•4 J~ 1?, 6 p.a. 

~ w a w ~ 1tot e ?, 1944 

81118• note .lamla.\"1 5 statocl 81r1.8a LeptioD &d·~t. 
awpca111 8aDdar &Del :n- l'!IIED'JAtnl alnad~ daport.lld w:1 tA 
ou.r J8n ~ H1mpr1an pro'f1naoo, and Wlllble obtla1.'1 add1-
'-'-' W-t.i.Oft GOI1Ml'll1n(: t'- aa ooomllDioat.i.Cllla 111t.b 
~ 1nte:rrupt.ec~, 

!IIIDDIB 
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i~ I i !!i !t!;i ·:IJJ'iJ !~l:!i~ i~i!~i~il !i}~ ~ 
, t. ~'<1 ,Jf ... ~i .trr.~~'t:: l!a~ ~ 

~ ! l :~1 liif; iiila11 !'~ii!; !i§~a:.i~; ifil I 
51 II o oK I i~~~ J gfi~~~' ij l i·f(z(• t~~~ 
~~ • 1

1 i~f illr~ r! -~~ ~~~~~·I ;tJif~'i1 !!i ~ 
i ~ c(r iJ f -E: fla rJo ,.. ~ fi-~ 1Ba] -
f ~ r ~ f f J " ~ ti rit fl if f f t II l ~ l' ~ l ( I ~- i ~ 

t l : 1 ~ J J "'I• ! r i ' · 1· I t l i -i'l r . "f ~ . l .. ! 
~ f I f f ~ "l ~~I ~;! 8 ... f 0 

. i t .. c,_ I •fir• ~>' li:ti ~ t: i 

f a,_bl ~~~~~~ l1~~j~ i;Jiif~f imil 

i} ' ,l 1 f! 1 "~~~tf~ li!t:l ~§~b~~~i :r~ 
. ~~ ; ef ~ I I 2 it -1 

.. i •;" ,~ . 
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In vi"" or the situation aa outlined above and 1.11 vi"" of your 
rocent reports indicating effectiveness or publicity and other forms ot 
peycho+ogical pressure upon Qerman o!.f'icials , you are requested t o !!lAke 
special et!ort s t hrough all cha~U~els availa ble to you to increase s\ICh 
pressure with a view to safeguarding the lives of the surviving victims 
of llazi persecution. 

TillS I S \'IRB BE!UI CABlE NO. 356. 

llt)O a,m, 
January 8, 1945 
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January 8, 1945 

9 p .... 

tt- oab.la below tar *Cl•"en" 1a WRB 3S3. 

tb:la ratere to our Mel· 4JIJ3 ot ~ 30 

c-B )41), ~t.tiDC •ee•&• tr.a Anerioen 

Chl'1et.UD ec-lt.WP t or ~ tor AdoU PTeucl••.t '' 

OII!Wft . P1rflo -~ ot CliMlWCI •saaa• s hould ree4t 

(JIO!I a-it.t.ina $1.01 000 trca non~hurch eouroH 

c11N0t.l7 to C'=w'e PvU onng _,ha.ap reglll.at.1one 

)OCWOWt.iD« v...ter vie 8rit.IPr lan4- U!IQUO!I 

11Utllfl I 10 'D 
l/8/4S 

STP:rTI!ttllS 
(OIIIr) 
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DlaVibu\1cll ot true 
"d1 .. 0Dl7~ ~ 
~~. (SIICIIB! •> 

38, Jan11111"7 8, 1 p .c. 

Anlcara 

Da'-~ ~ a, 1945 

IWo 1d 9•38 p.a . 

l'Rat KAftn TO PI!IU -.B, lHIWU. 18 110. 3 

The eeccnd and t1JIIIl o~\ ot ~ 
~ (R" m :14W, 11M • 30 Alllalr'a'• 2tr1 
and 31 ..,, lj 6 110. 2 ) ~~pen-
... : 1 u,. to ~ &a n-m.a arr1111d 1ll 
I et.onbul b7 raUr<*l on J .. IUOII'7 6. ror TOV i ot­
a\ion, tba IJ'CIIIp o~ -.inlT Poll•b na\icmaJ.. 
who -.wan 1M 1ll -..ll1llc to.,_ .... aDd wbo had 'liNn 
1ll tba~ oOIIIItrT tor - U.. the eCgraDtll 
- adm.t.'-1 to l'llr•7 1ll Waneit. u a ruul~ ot 
••n•dor 8t.atnbardt.•a JX'OIIP\ 1~Uon wt.UI 
t.l» Britiab •••• ,.. 1ll I.Dkara, uncia' t.l» 
o1,_te_ and ooncb.\1- ~owrl7 l'epQr'tllcl. 

~.n.r u. ocmpl•u'fd wamtoal tarcalitae, 
and tile Da I ''I")' ~ eo\:7 and o\halr tnMi\ 
rtaa haW baen -unci, tbe .uipoantll wUl )ACD II~ 
to ~..un. b7 railra.d. It u plamec1 t lat. ~ 
4apert cl~ \Ia welt ot ~ 7. 

II!BIIIIUDr 
Jll 

Regraded Unclassified



• 

0 

~ 

0 

0 

! !::4 
tot to M ~t~zw••mp 

!:L COPr 10, 

slept 

OpDL lo. 9 

lDtoreatioo recaiwad up to 10 a ,a,, 8tb January, 

l , HO~ WAtfHS• 2 Norwocion manned I.T.B's, attacked 
escorted convoy~ mi ea north ot Barson sinking one 9,000 ton 
ship1 torpedoing one o£ '5,000 tons and damecing minesweeper , 
One ot H,K, Destroyer mined yeatarday has r eached port , 

MILITARY 

2, WE§~RN FRONT. 
Sou~ern Sector, Enemy bridcohoad north or Stras­

bourc considerably reduced, while in Bitcho aroa u.s. rorcos 
made prosress asainat strons redatance in reducing salient 
south ot town , Further north U.s, torcao have crossed River 
Sura oouth ot Wiltz and have cleared Gocadorr and Dahl, 

Southern flank Ardenne• oalient, En9a7 activity 
continuu acainat ealltern flank ot Butogne bulse whUe west ot 
town u.s . forces cade gains north or Baotocne-st, Hubert rood 
and have reached Tillet, . , · 

Northern flank Ardennea anliont, 'llied roraes 
made excellent progress, capturing Orimbi omoot and lareouray 
while further east they are up to and ovor the road between 
Vie)alm and Samroe elons considerable portion ita lenct~. 
Enemy haa thus lost northern maintenance route, Some activity 
ovor the laea north ot Tilburs , 

'3, illll· Heavy talla rain ond snow whole trollt , No 
ohonce in rorwara-positions, 

i~roea N,B, o~~~ftal0~ingn~;h,:!iii~~oi!~~K'.~~;u~~fe~~s 
· monta ond forward elements havinc passed Eleuais are now 5 niles 

trom Thebes , S.B. or 4thena our forward troops have advanood 
10 miles towards Lavrion , 

5. ~. Budal1n on ra~lway 20 miles North Konywa 
hao been captured, Our troopa aloo closing in on Shwebo, 

6, US1'E!1!! PRO!!'!'. Ruaa1alll report turther gains 
Budapeot and advancu north ot Danube1 but otata Blztergoo on 
Danube N. W, ot Budapeat abandoned by them, 

lUll 

?1 Jliaht 6tll'!th. 785 a1roratt (lO · 
m aoing) l tonal thtouch cloud; Neuse 147 (678 
tona) J and 49 laid sea , Day ?th, ltl4 escorted u,s. 
heavy bombero attacked tarcett Weatery Germany, including 14 
road and rail centres (23?0 tona) and 4 rail bridgea (26? tons) , 
There wae thick cloud over targeto ao bombinc by Pathfinder 
techniQue\ 7 bombllra and 5 t'ightora outatan41na but a bombera 
and 3 tichtera believed aate, SHABP {Air )· due bed weather 
entir e battle front only 1? aortioa flown. 

8 , II!DF~· ' Day 7th, .tdver,. weather aeverely 
r•atriot,d opera on;;~ tichtera and t1fbter bombers flew 
164 aortiea acainlt tarceta w.w. Italy whi • at Genoa alrcratt 
carrier ROllA wea aet on tire aDd S, OOO too abip bit at Iaporia, . . 
9, .llllllll.t.., D17 Stb, 40 llitcbeUa (1 •iaal.Qc) alld 6? 
t18htara atta0iiratrt1ol4a aJ14 ot!Mr tarpta Cia~._, 

""" ''GP''" 
10, 
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Fn:M;cnrr; 

Present : .::r. V. \1 . Bell 

Janus.ry ~. 1945 
10 :30 a .m. 

L:H, BELL : 'l'bis ie t he letter to go to t he •• ar 
Department . (hand:; Secr etar;r letter dat ed January 
9 to Secretary Stimson) 

H. ' . JR: 'lhat v.as a nice perty l ast ni ght . 

l:R. flELL : I thought it l";es ni ce, :;es . I enj oyed it . 

H.!l . JR: It is ell right . (Signs l etter) 'l.'on 't 
that go out? 

l'R. llELL : 
for v. riting hi m. 
are--

Yes . See, we had a good excuse there 
We n r e sending hil!i copi e ~ of whEt v;e 

1: .1 . • J!t : I v.aut to talk to ; ou sbou t somethinb els e . 

L.ft. BELL : There are two things .i r.ant . '!he il's t 
is, ;ou &re ~oing to have e confe rence t~~orro~ ~ith 
Eccles ana Sproul et eleven o ' clock . I t hought ceybe 
:;ou v.ould v,an t to have a preliu. inary . r a:,•be v.e can uo 
it today or, say, t OD:orroVI 1 .. orning, end ta ve you a 
li t tle time. 

H. ll . J R: I have an appoint!Uent v.ith Ro swell~o,s gi ll 
at ten-thirty, but I could see you f ellows at nine- thi rty. 

MR. BELL: O.K. 

H. AI , JR: \'/hon do you want me to see . 

r R. BELL: Haas ' ;rang and n.yself~- Haas and myself . 
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Of the twenty million uollar orders to solve tax 
exempt sec uri ti ea t hat v:e ha ve given t he Fedel'lll, they 
ha ve sold twelve, and the,> ere still booming. I 110uld 
like to go on v.i th that and give anot her ten of each on e 
of them t1hen they exhaust tnis one, whi ch will probably 
be t here for ;,·ou to approve . 

l' .. JR: What are you sellin,,? 

J.'J( , P!:LL: \',e s.re selli ng differ ent ki nds . I can ' t 
tell you the individual is sues , bu t we a re selling in 
the at'ea f rom ' 48 to ' 53, e.r.d they are sellin1:, t1ell , I 
guess up to fif t y- five or• sixty . They are selling all 
the 1.ay from one hutlClred three to one hundr•ed tv.elve . 

h . J . JK: 'lhese are tax- exempts'{ 

_h. BELL : Yes, t he marKe t is very strong, really 
t oo strong. 

li .LJh: You ~;ave thea. hoVI much authority? 

l:!{ . BELL: Ten n.illion each, Postal Savings and 
FDIC. 

H.L Jk: l!ov. u.uch wore? 

~ !t. HELL : Give the11. ten ,J,ore on each 11hen they 
exhaust tha t . On the tv.o ' s t he ma rket is very s trong- ­
those tl'lo ' s t hat came out of the urive . Yesterday clos ed 
at fourteen , and we thought that t hey ought to stay around 
nine or t en t o be in l ine, but Bob says they are very 
s trong. he sta rted selling lhese; be has sixt y million, 
and I have one hundred n:i lli on . 

h . ~ .. JR: Vha t 6. iC. he do? 

1.ll. BELL: He sold five n.illion ;res ter uaj· of taxable 
two ' s in the drive . :, ow he says that he woul d ao it either 
Vvay, but l'.ould like to see u& sell some of the one hundr ed 
mi llion, and we can go on the basle of sixty t o one hun dred, 
or we can sell just our O\'m lot in order to gi ve liin, an 
order to sell ten ~ill: on , bu t if he sells five , ~e •ould 
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take sixty to one hundred, .?hatever it is . ··:ell , he 
has sixty million in two' s , and we have one hundred 
million in t·.?o' s , so if ho solJ !'lve million, e wo'..lld 
nrobably take three million, and we 11oul d take ho ' s 
like we al ways do. 

IJ . ; .• JR: :rno does the one hundred million belonr to? 

1.'1. BELL : ?ifty to the :ore, and fifty to Postal 
&win~s . ·.ve place them with spec ial t1•:o ' s , and when the 
drive cor.tes next time --::e bou,.ht these especially to 
sell , and ~ot this little premium on funds . 

rt.: •. Ja: The market is -oin~ haywire . 

·;:L BZLL : I r.ish they had ::;one a little harder on 
seven- ei-hts--rr;ore on that end--and not :;o stron" here , 
but the banks are "Oin~> oul afte r these t:·;o ' s . They 
have more confidence in the curve . The trouble is 
stablli~in:r t he curve . 1"ne more confidence they have 

. the furthe r they v1ill ::;o-- e.nd leave the other end of the 
me. rkc t a lone . 

H. ~: . JR : All richt . 

C . ? ~LL : Could ::e •i ve them an order on the l11o ' s 
::ilhout allo;;in:;--

li . ~.: . .D. : Yes , I · .. ould .;o alon- t:ith hi m, say, for 
t;·;enty million . 

;~:t . 3ELL: lie · .. on ' t noll that :r.arv . 

H.:.: .Jl1 : If he sollD , see , it is three as to two . 

!.~ . BELL: .'/ell , it i s three as to five . 

H . I~ . J:t : Three as to five? 

:.~-.. . s:LL : Yes , that \'IOUld be about the pcrcen ta .. e 
out of five million. !.'e tr.ke three and t hey take t:·:o; 
that is ri-ht . You are ri ~ht in your statement . 
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H.~. JR : I t hink I was rieh t , ·;;asn' t I ? 

!~. BELL : Yes . 

H. ;!.. JR: If we multiply three times 
ten, that woul d be twenty- five million . 
sell twenty- five million, we I'IO uld take 
authorize you to take fifteen mill ion. 

~TI . BELL : That is plenty. 

fifteen a s to 
If he would 

fifteen , so I 

H. :!. JR : So if he sells twenty- five million of the 
two' s in the las t i ssue , we eet fifteen , and he takes 
t en . 

~. BELL : Tha t is all ri t;ht ; he :~on ' t take that . 

hX. JR: I woulC. like to keep ~cy head on the t hing. 

:.:R. B:::LL : 1'ho. t is all I have . 

H.1f. JR: 'Nhat was this conunitt ee I a ppointed on 
cash yesterday , you and who el:Je? 

~~ . BELL : You aprointed r~ston, O' Connell, and 
me to sort of look after it . '.'/e are ~;oin£ to fix our 
01~n r a t e if ;·;e don 't ge t one . 
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JAN 9 1945 

a.te....,oe h ...... k \he db o•don o bot- NpNeentathoo ot 
\llo ll'ar Depan.o.t aDd the 'l'hulll'~ IIAd the ouc~teotlcm 'by tho '!Peaonar~ 

that oo lloot101le ot :tOUr op41oial NPJ"'OMtati .... op.ratil'll: oel'taln 
plank Ul4 taoll1 Uoo a t *''cOOler)' liard NJd Cooopous~. blo, • be clepoo-
1W. ill a OJIIial .. pNit ._..,, with the '!Nu""l' ot U.. 1Ja1W. 
u aw. Claroll&h the taoll1Uoo ot t~ .. Yeclonl ileoorn ...Uo Ia thh 
uu oe\iaa aaot Sa -.1'- with the N<l_, -taloed 1ft 'tOV' h•w 
et ,., r7 6• 1~. a OJH1al .. ,.alt aeoo1111t b&a been oota~Uahecl with 
the 'l:reu1ll'el' ot tho llalwd lta .. o tor 70111' op.oi al NJII"'OoataUw 
...,.,. the 11111~ tltlo• 

-.,.., hM.e.riok lfo IHao, r,o, • Sp.o lal Ropn-taUw ol 
tho ao--...~ ot 'liar• Cuatodl..,. 11M War Departaallt .,.,...._ 
1ac ..na1n pluw and t&otll•l .. ot llontc-ey IT.,.. aaol 
Cq D)' • lnoo • 

rue .. _, b&a -., uetpo4 I JII'IIol 81}6-010. 

Cepioo ot lntoro adcll'Nood to the tollowbr; lloWd Podoral 
lleo...-.o llalllal Nhtln to tile a oooptanM ot dopodto t ol' orodlt la the 

•-" haw t.o.t tundohod llaj or Oonora1 Ooor r;o J, llloh&rclo ot ~ o.,.,.._,, 
hMral .... ...,. lank ot •- York 
......U .... ...,. lank ot Ch1oaco 
l"Meral ltooorft Built ot Mtm .. ,.u. 
J' loral .... ...,. IIMk ot r.-••• Cl• 
Jlll4uoal .....,...,. llulc o t IIU rnnoiooo 

lholllt 70'1 cleolro to \1M the 1'aeU1Uoo ot other JIIMora1 aoaono 1a111ra 
aM liPanohN0 plMH ad\'SH tlllo lle,.,..oM and the ...... ....,. Oot1a 
wiU bo taafto 

1M '!Nulll')' h pl .. ood to attar Uo t'aoilltloe la -rrotiaa witll ... -·-· 
....... _ l/8A5 

11aaareJ.7 7""• 

lSianedl t;. Morgentha ll, .lr. 

.......,. •t .. !'al ., • 
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WAR DEPARTMENT 

WASHINGTON 

JAN 6 1!!45 

1 r ~· J~ lliV f'J.Cr )\,; u!. i.)9Ce,.:n:r 271 
.. . , ... Ir4 ..... ~ •. t 33 ... ir-.:' u .... .:: . .;e~r~ ..a.r ~!" ,,ar .o 

1. .... " : .,..,." • ...... !" cf "'~.:-t..:.l!.u !a..w, : ~ i it.l~s , 
rt .. : .... r ,J.l ~t.... r .. .-t.-1), t. ...... a ... .,~ .. s ; ->:tt.."" 19r~ 

,,r • .l. ••• • , .1 erl.fl.;t.(t.•rr~rorr-.1t.J~t.,'".! .;. .. _.r,;,) 
t. ··:- t ~ , r to lJl"r '-1 u ,., r t.h.o:.! c ;-. ·ra ti:")n ,. 
'··= '1 ..... ,.'l Jl" tJl t:.. 4 .., deP. ... •..: ... ~ ... -~r. t"' 1 r r .o 
... ..,!' .. _.. r .J ... • ... ti '1 f t,ti~ '•"':.tr .l:l! JO -'• .-J ., oi'!Ctloo~oo~ U"J 
.. t~ .. • ... ,c!":!l.O . 

·" ' rti n r ... .., ... l)t~ "" l. ~ ... ( .j'.C'l .. ' "1\~.1.;~ ar•.: CI.J' re~ tJ J 
\, ~0 t..tf:! . t ,J.f' AJ1 LrtJ ront. ,,.t .H't o:nt. !i(W l.o CHar._:& 

·~~ utJ..:ceJ for ~pJrutlHt~ . It. i~ raq ,e..,teJ t.."idt. arrn.nt,e­
:tt., :J~ r;,drl.ic: to 13::..'t...11Jli. 1. tL wP!JCi.L-. -~po~i. t ace un t vr.l t,h 

t. "~ ,r;:a.:..u.re r ~J!.' t.~a nlt.t~J .,.~t.. .d ... ·s f<.~r '!'C.j' .J;Jtcial repre~onta­
L v ·•nJ·;J· ti1e follo·tfl n ~i tJ.e : 

t -.or 're'lerici<. .• • ~~ ... ,.: , . J., ... ~·!,..ial .. epra~­
tmViti'l~ '.f t.. .:Je':r O:tar \Jf .t.ArJ :us to<it. ... n , 

,4.r ~t: ~to"" t Rop···l ... J wt.~ve c.-per at..int.t 
'!rt. .. in plant..-. a.. .. . !'dC:l.litl ~~ or on teoner y 

.• c.LN ana ""'v .;»an:;, Inc . , " 

""'" t.o dev.,lop a 3ui wol" pr ce<.lur•> for tne coll~c t l<..n tiar , ugh 
,~ 'ral es.arvc araa<w of i neo :J.n;, nil) s of exehante (checks , 

u raf t.w, a.1<1 mone"~ or <.ler s , o t.c., ) payable to on tgo,.er;· .1ard 
Co-pany, I nc . , and fo r t.no ueposl. t o f the pr oceeds o f such 

r: •• eci'!."l 1.n tha t accoun t . 

St nceral y yours , 

-~~i~ 
JecretAr < .. ~ .. a r . 
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CU!l'lEi:CY 

Pre sent : 1lr . D. ·:: . Bell 
Ur . Gaston 
1T . O' Connell 
J.'r . Haas 
Ur . Luxford 
:.!r . DuBois 
,. I , . .r . rey 
l.!rs . Klotz 

Januar;r 3, 1945 
10 :4.0 a . :a. 

161 

n . ·~ . J:l : Ye:;tercla;r I:IOrnin r: '.7hen I tal.'·ed to JOU 
people about this question o: r.:one;r , I !:ad not seen thi:; 
article r:hich was circulate<!--I had not .seen Robe~· · s 
article . I really think sor:~e'Joc:r aroun:! the Trea.sur;r 
ou;:;h t to collect these thin~s be:;ides ::1:•:elf . There is 
e.n c.rticle in the Januar;:r 5 United States l:ews compl etely 
devoted to this . 'Illere are e. lot of '"'eopleTiitorested . 

( Ileadin"" aPticlo fro~1 United States News) ''Ovcr ­
supnl y of CurPency: S>Jlllp t om of Lewbreakinr; . Use of , 
huee cash excess fo r tax evasion nnd blac~r marl et dealo . ' 
Here is this picto~rarh . So ·1:e o.re beinz shoved on this 
thin -. I l'ias afraid ;·:o t1oul.l ·;:al:c ur sorr.e mornin~ and 
find somebody sa:•in; , "·.ny I he hell doe:;rr ' ': ~r.e i'rea:;ur;r 
do soncthin:;; about 1t?" 

Here t hey have tax e•1asion. It sa~·s , "Tnx rates at 
their :-;artime levels offer a zreat incentive to eva sion. 
In this evasion, curr ency i s a bi ~ help . Transactions in 
cash are difficult t o trace . That is one big reason why 
there now are 40 , 000 ,000 ~100 bills circulating or in 
hidin~, Ol' more than tVIice es 1~any as r:ere in use onl;r two 
years ago . Other s i gns of tax evasion are nurnerou3 , too, 
to pay f or goods and services in currency, r ather Lhan b;r 
check , although by no means arc all such demands related 
to tax evasions ." 
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\~e alight be the spearhead of t his and push ev ery~ody 
else . I au1 looking down ; I llJ,, not lookin;; up . 

1'R. BELL : You can look up . Kent say~ , "Not the 
least of the proble;r.s for which the Treasury is not too 
v.ell equipped to handle aro tl:ose created by the aLost 
incredible e1 .. ount of ::10!'! e:• v:hich bas cOllle to be in ci r­
culation . No on e so far has adequately explained it . 
r.:r . Ra l ph Robe;r , one of the mod eminent authorities in 
t he country, assert s t ha t so fe r as the eeneral expan si on 
is concerned ther e is almost unanirr. ous agreerr:ent among 
students of finance on the reasons :" 

. , . • GASTOJJ : Tnat article is like 
articles, re1·.ri tes of sooebodJ else ' s . 
a rewrite of !Uilph Robey ' s article . 

all of Kent ' s 
That is entirely 

H • .'. J R: 1his one in the paper here, "The National 
1.'. eek, is no rewrite, "Tax Eva in on and Bl ack-:e:rket Deal s . 

Would Irey be of any assistanc e i f he set in on a 
conferen ce like t hi s? 

:~n . GAS TOO : h e mi ght , yes . I think he would , 

~R. LUXFORD: ~. Scn~idt mi ght be of help tooon the 
foreign angle. 

H .I.' . J R: I don't want to ge t it too big ; you boys 
know enough about that . I mean, I don 't went t o &et hit 
over the heed on t his thing. 

?.:R. HAAS : We have to work out some way t o cut down 
the criticism of the Treasury . Isn 't it somewhat like a 
crime, people stealing money from the Trea sury? The police 
say you didn 't have this cash contr ol --

HX. J R: Don ' t let ' s be Ema rt a bout this . 

MR. HAAS : I 17asn't tr.)>inr;; to be SJlart . 

H.I.:. JR: There· now a re fort y million one hundred 
dollar bills in ci rcula tion • 
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t'R . BELL : Four billion dollars. 

l.:R. Gl.STON : '' ouldn ' t it be a good ide a for 
Geor ge to make a g raph of ci rculation, going ri r,ht 
to 1933 and show that curve upY!a r d? 

fi .;'. JR : They have one . 

,.:Jt. BELL : \,e he ve one, too . 

hack 

!:it. GASTON : It has been pre tty steady frOJJ the 
bank holiday on . 

LR. DuBOIS : There e re lots of t l'.enti es i n circulation , 
too . 

1!R. BELL: Ei ght million . 

' 33 . 
MR. GASTON: '!his is just f ran ' 39 . It started in 

lffi . BELL : There is a total of four bill ion i n one 
hundred dolla r bills, and anything over one hundred only 
amount s to a billion and a half dollars . 

1~. HJ.AS : Isn't the pt•obl em this, }!r . Secretary : 
If 17e a re running these aefici ts , then \',e are putting 
~on ey out, and some body is cetting the surplus . Th en it 
is a question of Vlhether these people want to hol d L! Oney 
i n the for~ of bonds or checking accounts , Not. , a g reat 
ruany people wen t to hol d it in cash or checking accounts , 
an d it is not ala~j ng . I think you have to have a l a r be 
volume because, becau se JOU have lar ge defi cits, and I 
don ' t think that is benerally underst ood. 

l.!R. GASTON : Interest rates a r e very, very low, end--

LlR. hAAS : I think the COIM\on people, with the uncertaint y 
around as the Likert study in Louisvi lle showed, the argu­
ments on cash--they don ' t knov. l'lhether they are going to 
lose their jobs, and cash is something they feel they 
don't have to worry about • 
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1Jt. DuBOIS: You have a cood prec edent in the cas e 
of Great Britain . In Great Britain t he highest note is 
five pounds, and even that , the £i ve-poun<l note, aoe sn' t 
circulat e freely . 

tat. HAAS : They did t his in 
stopped issuance of la r~e bills, 
cula ti on dropped dovm. 

Great Bri tain . n1 ey 
anu t he i ncrease in cir-

(Kr . Irey en ters the conference . ) 

l:R. GASTOK : Are they issuing t en- poun<l notes? 

MR. DuBOIS : I don ' t t hink so . 

1:R. LUXFORD: l.' r . Secretary, do you r emember ~.'r . 
Oliphant was interested in t t.is proposa l back in ' 35, ' 36, 
and ' 37? He v1orked on it . At that time he WAS interest ed 
in .gangsters end tax-evasion . There i s a file on it . 

ll .l' . J R: No, I don ' t r em etn ber . 

Ylell, Bell says there has heen nothi ng done since we 
1r.et yes terday, but--

~::1 . 0 ' co::I:ELL: 'Iba l is not quite ri t;ht . 

H .~ . JR: h e is talkin , fo r hir.self . 

L:R. 0 ' CONl:ELL : I talk eO. to Herbert and the boys who 
had been working over the v.eek end, and t he; hoped to 
have s document fo r you and Herbert and the res t to look 
at ton:orro1<. 

H.L:.JR: ~•ha t lines are they--

~~R . 0 ' CON NELL: They a re working along lines you 
mentioned yesterday . Without attempting to go into detail 
es to t he reasons or justifi cation for it, we t ried t o 
see if ~e couldn 't outlin e the mechanical e rran~ementa 
necessary for a pl an under whi ch we 1·1oul d call 10 currency 
above the deno:..1nations of twenti es, and that really just 
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goes e step beyond t he terns tnet had been prepared, ts 
Jou say, so~e _,onths back, anu I raaa hoped 1 e liOt. l<.< have 
so ... ethine by to, orrov. for JOU people t o l ook ~:. t , so VIe 
ere not really at fault . 

~R. BELL : I intended to call a n.eetint;, but • e~ t er day 
v.a s just a bad day becau se of the part y l as t night. 

rR. GASTClr> : Vtbere 1·.a s tb11 t? 

h.' : . JR: Irey, if .,.ou rend that , ;>ou v.ill get the 
gist of the enforcement iaea . I f you have anything- ­
Gaston said you did. I still say I Ienon u:.y \'/ashington . 
I know these articles , You get two or three 1\trnings . I 
dido ' t see any of these articles r.hen I brought tni s t hi ng 
up . I still think that l'<e ought to move , 

Nov;, vihen will you have something? 

l.!R. 0 ' CONNELL : Tomorrow. 

H.:· . JR: Along what l ine? 

1:R. O' CDr!l!ELL : Alon~ the lin es of the outlin e of 
an operation whi ch nould 1nvolve calling in all bills 
above h ent j" dollar s , and thnt v.ill Le at least the outline 
of the basis for it ana the 1e• in ~hich it can be aone . 
I dian ' t understana we r.ere t:;Oing to try until M had 
talked to.;e ther further to <ieci ae r.be ther or not it v.oul d 
be done. You asked us yesterday to prepare en outline of 
l'lhat mechanically v.ould have to be done t o put it into 
effect . 

H.U. JR: Vlill you be ready? 

1fR. 0 ' COON ELL: Tocnor r·oVI 'l 

H . ~: . J R: Three o' clock. 

t!R. O' CONNELL: All r i ght . 

H.1' . JR: This same gr oup . If Whi t e is her e, he can 
cane in • 
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llell, t here is no u se talking toae.y . I t hink I e.m 
going to get Viner aolm here . Jake is talkini; about 
excess r eserves , and so forth . 

h!R. GASTON : I thi n o< the. t v.oula be a good idee. . 

H.l.! . JR: Jacob Vine r is a Universi ty of Chicago 
offi cie.l. 

rR. . HAAS : SteMrt--probe.bly he isn ' t her e. 

H . ~: . JR : I think we need somebody to concentrate 
on this thing. 

I'lL llA.o\S : \';e. rren is her e today . He is Ste1·.art ' s 
right-hard r:an . I didn ' t f eel free to discuss this v.ith 
him . 

!i . J~ . JR : Discuss it r:ith him, but caution him, and 
you might tell him, "hill you plea se explain thi s to 
V1alter Stev,e.rt? " I would like to get Stev:art ' s r eaction . 
Do you knov. now Walte r Stewart is? 

l!H. HAAS : I he.vc.n ' t he a rd. 

H.L'. JR: Ask \,e.r ren . 

t:R. BEll : Tne last I heard he was f eeling pre tty 
good, but the doctor still v.ouldn' t l et t.i.a. tek e on any 
extra duti es . 

H. L:.JR: I don ' t think he v.ants to. 

1!R. BELL : I don' t thi nk he v.ants any heavy job. 

H. U. JR: No, I don ' t think so . 

Do you have any suggestion? 

t!R. IREY : I hevu no+hin ; on this , A!r . Secretary . 
When t:hls f ellow Robey wrot e this story he ce.me in to see 
me to &et information, but --
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I .. ~: . JH : Somebody sur,~osted yesterday that th~ way 
to do lhis was to ?O out and !"Ct some "'OOd cxrunnles of 
people evaJ in"' t ax laws throu~h usin~ ~arze bllb. .uwc 
ail,[ of our la·:;- enforcement peorl e run into this thin3 a t 
all? 

. " ' 

: :~ . nir:-£ : There may be some thins in the black market 
ohase of it ; the;,r r..ay have r un across sor.1ethinr, involling 
lar ee bi lls . I know they huve run across ~rent amounts of 
cash bein: handl ed back and forth . 

H. !l. JR : Coul d you h(l.ve a discreet talk with 
Berk shi re? 

l:t . I?.:::Y : Davi s and ··:oolf have bee~ :·torkin:; tor;ether 
on this thin- fron both alcohol tax and 1ncome tax angles. 

;.:r-.• GAS'fON: You put a little special : r our on it , 
didn ' t you, Elmer ? 

!~ . InEY: Yes . 

!.~ . LUX.i;-0:10 : If you will check your ne·;:spaper files , 
you ~ill find that almost every time a large ~~ester or 
political boss dies , ;rou 11ill find in his estate he has 
a huee amount of cash . I remember Bill Tho~pson in 
Chicaeo. You will find it jus t ah:ays runs toeether . 

H.M. JR : Anyway , we will have another meeting tomorrow 
at thre e . You have all ~ot nothine to do. Evidently, ther e 
i s a lot ~oin~ on on t his thing. 

~. DuBOIS : There have been a number o! articles 
bef ore, :.r . Secr etary . 

!.':l . LUXJOl:O: Syl via Porter has been boostine for 
this a lon"' while . 

H. M. JR : Can I have that back, Elmer? 
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~~. I~EY : Yes . (Han as Secretary Cnited States ~ews . ) 

H . ~ . J R: All ri!;ht, \'.e 1·,ill meet again at three 
t~orrov: . 

~~R. RELL : O. K. 

H.; .. J(t: Pos si bl:t you can have a trial l'Un in ,your 
ovm oifice . 

L.'R. SELL : If v,e could no so ... e tr,ing this evenins--
I all! pretty \.ell tied up to;..orr ov . ... ornins. 

l~R . O' Cot:l.ELL : I l',i ll try to get the boys to be 
prepared by the end of t he dey . 

1"R. BELL : Four- thirty today, 

K!i. O' COE!.ELL: Have it as late as possible . I 
have to go to t ne Bureau , but I vi ll be back at fou r­
thirty • 
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Ih TEN..r.L KL'VEN'UE 
BRE1'TON \.OODS 
'i,AR FittAi\CE FILE 

Present : Mr. Gaston 
};r . 0 ' Connell 
~s . Klotz 

January 0 , 1945 
ll:05 a .m. 

MR . O' COJ!NELL : On this man Bazelon, ;·rho was sur:ees ted 
by Jim Patton and several others for Assistant Commissioner , 
my view about him is--and nerbe rt aer ees, as stated in that 
memorandum--1·;e should be able to do much better than 
~. Bazelon. He has been a perennial candidate for Assistant 
Commi ssioner for some years , and the last time he ~as a 
candidate , I think l!annegan •·;as Commissioner, and Hannegan 
at that time was very much thumbs- down on him, althou;;h 
now he i s a reluctant sponsor of it. i!e has the support 
of Mayor Kelly and Senator Lucas of Illinoi s . He is a 
Chi cago lawyer . 

After talking to Herb, and after Herb talked to 
you, I called :W.lph Reed, who used to be a special 
assistant or technical adviser to the Commissioner out 
in California , He is quite interested. 

I have an appointment to talk about the general 
situation with the Commissioner at eleven o ' cl ock. He is 
comine into the office--probably coming in now. I was 
~;oine t o r;o over \'lhat I had done and call Reed about your 
JUdgment , that VIe all seem to share , t hat Berkshire would 
not do, and I was hopeful you would let us proceed and get 
a man of the caliber of Reed . An;rbody :·1oul d a o;ree he 
would be head and shoulders above Bazelon. 

H.~ . ~ : Is that for t he Assistant Commissioner in 
'.'Ia shington? 

~~. O' CONNELL: Yes , 
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H.M:JR: I thought it VillS son.ebody for Chicago. 

!.~R . O'CONN ELL : v:e put Campbell in . 

!IR. GASTON : He was Carter Harrison ' s assistant . 

1m. 0 ' cor;NF.LL : This is Assistan t. 

HY . JR : Va s Campbell good? 

1 ' 1 - . 

11R. GJ.STON : One of t he bes t i n the coun try . He is 
also the brother of t he u;an 1·.ho r.a s Demo era tic ce.ndi date 
f or Governor, and he is verj' llell liked i n political 
circles in I lli nois . 

Don't you knor. about Campbel l? 
you about Caupbell . That i s on e you 
It didn ' t get to you, or ~ol!. ething . 

H. 'I , JR: Just for fun , check . 

I ~rote a note to 
di dn ' t rea d, I see . 

h:R. GASTOO : I will check and see . That was my 
impression . 

[R. 0 ' COllNELL : That 11.an llazelon came in to see me 
with Jim Patton and Ranaolpb Paul , 

H.Y. . JR: Ylbat do I do with t hat memo? 

}'R. O' COONELL : Notbinj; . I think you signed a letter 
to--accompanying thi s was a letter to Patt on , some non­
committal letter seyin g--

H.!.t. JR : Will you (Klotz) check? 

!.'It 0' CONNELL: I wrote a reply which went with the 
11,emo just saying, "It was r;ood to have your recommendations , " 
and so fo r th . I don ' t t hink t bi s is anythi ng like ~r . 
Pa tton--I know Randolph v:as very careful not to say much 
of anything endorsing thi s f ellow, but be did bring Patton 
in to see me . Patton bas used t his fellow on a couple of 
tax cases . He is a competent tax lawyer . You can ask him 
any question, and be readily answers . 
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H.~! . JR : Whe t else? 

!IR. O ' C~'NELL : Thi s ot l•er t hing is a mea1o which r1a s 
written to you t he day I l.as ill and si gned in .r.y name in 
connection with reprints of the article you wrote on 
Brett on l1oods . 

(The Secretary holds a telephone convers..tion 11i th 
~r . Viner, as follows:) 
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HMJr: 

J acob 
Vi ner: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

( ) V: 

Hl4Jr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

( ) 

Hello. Hello . 

Hello. 

Jake Viner. 

Yes, sir. 

How a r e you? 

Happy New Year. 

Janua ry 9, 19~5 1 -? 
ll :05 a . m. 

Happy New Year. How' s your family? 

Fine . 

Good. 

How are your boys? 

'They're all r ight, thank you. 

Wher e ar e they? 

Well, one is wi th the Third Army in France and 
the other one is in t he Pacific. 

Uh huh. 

Row a bout your boy? 

Well , Arthur came back from the l~edi terranean . 
He's on the Atlantic Coast run from New Yor k to 
Cuba. 

Oh. Well , that ' s good. 

Yeah. 

That's good. Jake , could you come down here a 
coupl e or days and help us? 

Wha t-- whe t's t he problem? 

Well , one, they 're worrying about excess re serves .... 

Uh huh. 
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.... again 

Yeah. 

i t ' s chronic. 
I 

And the r eserve r equirements. 

Yeah. 

And the other one is super-confidential. It's 
thi s whole question of t he amount of big bill s 
outstanding. 

Oh, yes. Well , when woul d you want me? 

As usual, the sooner , t he better. 

You mean you have no soecial day, so I can 
whenever I can a rrange .... 

Well, I ' d like , if possible, this week. 

Thi s wt-ek? 

Yeah. 

Well , I ' ll come then as soon as I can arrange 
transportation. 

Well, we can a rrange it if you ' ll send •... 

You can? Well, then 
days? 

you want me for two 

Well , that's-- I don 't know -- at least two 
days, I'd say. 

Thursday and Friday be all right? 

Thursday and Friday would be f ine. 

Is Saturday any use to you? 

Pardon? 

Is Saturday any use to you? 

Yes. 

Is Sunday any use to you? 

• 
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No. 

Well, then, supposing I try-- I make it Thursday, 
Friday and Saturday. 

Thursday, Friday and Sa turd.ay. Now, you'd like ..•. 

I ' d like a roomette. 

A r oomette on Wednesday? 

On Wednesday on the Caoitol Limited. Tha t-- that 
runs on time. The Pennsylvania doesn 't run on 
time. 

No. You'd like a roomette on Wednesday on the 
Capitol Limited 

Yeah. 

And you want to return on the same train Saturday 
night? 

Saturday night and Hotel Hay-Adams, if possibl e. 

Hotel Hay-Adamsif possible. 

Yes. Tell them it is for me; that will help 
because they usually go out of their way. 

Anything special you want for breakfast? 

What do I want for breakfast? 

(Laughs) 

Grape nuts. 

(Laughs) We like to please down here. 

I know you do. 

(Laughs) 

Wel l, I 1ll be there if you provi de me With the 
transports tion. 

I 111 .... 
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It's your own i dea about t he transuortation. 

I'll take care or everything ..•.. 

All right. Fine. I' ll be glad to come. 

•... including the Grape nuts. 

Yeah. That's Thursday , Friday a nd Saturday. 

Th~ t' s right. 

All right. 

Remember me to your wire . 

I'll do that, thank you. 

Good bye. 

1 .... • 
!; 
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MR. 0 ' COliN ELL : I haa no .a ore difficulty a bout the 
legal propriety of printini; the article you signed. 

H.t: . JR: Isn ' t there soc11ething a bout publishing-­
circularizing--

MR. O' CONNELL : You are thinking of the frank . That 
pr esents a little different question . 

H . ~' . JR : ... propsganda--who pays for it. 

LR. O' CONNELL: \',e are et least entitled to pay for 
!lending any documents on Bretton \'.oods . The feet that 
you signed it doesn't change the chara cter at all . 

t'R. G.~STOI\ : r.o, I don I t think so . Then 17e can get 
requests , I shoul d think, from officers of the or!!oniza­
tions to take care of the f ranking . 

l.lR. 0 ' C0lil•ELL : Franking presents a peculiar problem . 
You can't send special t.pes of ma terial through the mail 
under franking , except on request of s6meone, !lnd that C&Jite 
up i n connection v,i th Bretton Woods noa teriel which v.e 
sent t o Columbi a ' s Political Science Department . They 
L~ailed tbe1n out v.ith our frank, and that violatea two 
statuh5 . You can' t let any private firru or corporation 
use the frank, end, t1.o, Goverru.ent agencies may not f ranK 
c.aterial of this t ype, except on request . tloY/1 that really 
means t o be on the saf e side you snould not a.ail copies of 
t his without pos tage, excep t on request , but I could buy 
postage under the Stabilization Fund, anc that is what 
I have said here, 

![RS, KLOTZ: Thet is Vlha t Bernstein says . 

H.hl . JR : Fu rnish the blanks t o Luxford, end l et 
Luxfo'rd handle it . And tell hi m that >~hen 'they mail 
them out they should be sur e they live up to t he statutes 
of the law. He knows vthet it is . 

t:R. GkSTQt; : l! o'l'; many are you getting? 

H . ~· . JR: Three thousand. 
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L'lt . GASTON: And how many of Harry' s do you think? 

H. J.:. JR : I suggest t hat you get three thousand of 
Harry ' s , too. 

~~S. KLOTZ : Three thousand of each. 

1~. GASTON: I thought they ought to have at least 
five t housand of each. ~';[ original suggestion was ten. 

l.:ns. KLOTZ : Five thousand instead of three . 

H.M. JR : You people aren ' t ready to talk about these 
requests from Harriman? There VIas a letter from Hannegan. 

l.!R. GASTON: that is Pehle on Procurement. 

~ill . 0' CONtmLL: I s there any reason Vlhy I can' t go 
ahead and make the recommendation for Larry Le sser as 
Chief Counsel in Procurement? 

H. M. JR: No. 

Mil. O' CONNELL : I would like to make that recornmenc!ation; 
I have him as Acting Chief Counsel in roy office, and I said 
I r1ould make that recommendation. 

H. M. JR: Pehle :1ould be delie;hted . Let it come from 
Charlie Bell. 

Mrt . O' CONNELL : Sure . 

(l.lr . 0 ' Connell leaves the conference . ) 

!JR • .~ASTON : I have dicta ted a t1emo for you on 
this film. Gamble 1 s idea was not to have you read all 
the stuff about the advantages and how much they are worth 
each year , but he was going to have you read a small openinb 
paragraph, and they would animate that stuff IVith a com­
mentator reading. Then you would close ·.1ith just so much 
stuff saying that the- -

H.M. JR: Nobody could dream that, could they? 
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I.ot unless they I" ere told, and I r.a sn ' t 

li.!.: . J:t: I ~u ... ::;eotcd tbt t . 

~:R . GAS TO!: : Ye~ , you oi u. 

H.J: . JR: 11/ell, v.heu do you ,,,_nt u: e to do t his? 

1.' • GAS"'Oi: : V. ell, t l".eJ 1. oula like to nave it p s 
soon as possible, ana I think they can arrllh,,e it nearly 
any day . 

h •• : . JR: I could do it . \tl.ere .o I bo, over to tne 
\',hi te house? Or t oul d they uo it her e'? 

~R . GASTON : I think ~. r . Engels man's idea v.as to 
do it across the hall in the chert roam . 

H.' ' . JH: Let ' s set it up fo r four o' cl ock t omorrov., 
Wednesday . 

!.:R. GM'TON : \'t e dll ao that. 

!! .; :. J;\: And if I cot ld have that t hin!; to ta1< e ho:11e 
Y.i th t.e I could :;.e..:orize i i. 

,·rr. GJST<t. : I 1.ill teud it 1-htn it iz rctdy . 
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HJ.!Jr : 

T: 

HI·!Jr: 

T: 

HMJr: 

T: 

HMJr: 
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January 9, 1945 
11 : 23 a.m . 

Okay , Ora c'e. 

Good. 

1tlha t ar e the chances of t he Preeiden t ' e seeing 
Stetti niue and myself? 

Well , it just looks like-- I can ' t - - he ' s got 
the leaders this morni ng and he ' s s t a rting over 
here at 12:15 and goee right un until luncheon 
time. He ' s go t orese this af t ernoon. 

Well , I understand th~ t - - I didn't get this 
direct but I underst~ nd that Stettinius is 
leavi ng for a week's vacati on tomorrow. 

Oh , r eally? 

So, i f he was goi ng to so- us, I think he ought 
to see us in the morning. 

Uh huh.· Wel"J. , all right , l et 1 s make it in t he 
morning. Thi s looks like a pretty crowded day 
so you would have a very l ittle t ime . 

Yeah. Well , thi s Assistan t of Stat tinius' who 
comes over and nosts me on foreign affairs said 
he was l eaving a t noon tomorrow. 

I see . Well, all right , let' s find out i f we 
can't mako i t in the morning then . 

\1'111 you do tha t? 

Right, sir, I will . 

Thank you. And did t he ? r esident ever r ead my 
memorandum on t he Russ ian fi nancing? 

No , I don't r eally know, Mr. Secretary. 

'/Tell, I wrote him a letter which - - sending him 
a proposal on how to fi n· nce noet-war Russia. 

Yes. 

You might take a look . 
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All right. Fine. 

Thank you. 

You-- he alr eady has a couy of it? 

Yes , he has. 

All right . Fine. 

Thank you . 

All right , Mr. Secretary. Bye. 

180 
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Janua ry 9 , 1945 
2:17 p . m. 

HMJr: Hello. 

Secreta ry 
Stettini ue: Hello , Henry. 

ID~Jr : Row are you? 

S: 

HMJr: 

s: 
H!{Jr: 

S: 

HMJr: 

S: 

HMJ r: 

8: 

Hl~Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

RJ.!Jr: 

s: 

HMJr : 

Good, sir. How are you today? 

Okay. Ed ••.. 

Yeah. 

•... when i s a good chance or opoortunity for 
you to l et me make that pre sentment about how 
we reel about the futur e troa tment or Germany? 

Wel l , Henry, any time at your convenience. I 've 
got to go to New York tomorrow afternoon •... 

Yea. 

Tomorrow noon-- to make a movie .. . . 

Yea. 

on Thursday and Friday on our in t ernational 
organization. 

Yeah. 

And then after that, my movements are uncertain . ... 

Oh. 

. . . . for r easons that you know . . .. 

Yeah. 

. ... or that you can guees. 

Yeah. 

Now, why don't you-- I hate -- I'd l ike l ik e the 
devi l to be here, but I think it'a awfully imoortant 
to get on with 1 t. 

Yea . 

J 

Regraded Unclassified



8: 

HI~Jr: 

8: 
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8: 

HMJr: 

8: 

HI~Jr: 

8: 

HMJr: 

( ) 
8: 

HMJr : 

S: 

HMJr : 

S: 

HMJr: 

S: 

ID~Jr : 

s: 
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Woul d -- how would you teel about coming over and 
doi ng it a nd let Joe Grew oreside and do it this 
week? Or woul d you rather take a chance on next 
week and my being here? 

No, the whol e obJect is to do lt in your oresence . 

Yeah. 

So I'll take a chance on your coming back. 

1 "' 

•.vell, now - - then I wil l l eave it -- out the r es­
ponsi bility on me , then , to communicate with you .... 

I ' ll do that. 

ear ly -- early next week. 

Wil l you do that? 

I ' ll do 1t. 

Now -- yeah -- now, I don' t -- no, the whole thing 
tha t I've go t i n mind -- I want a chance t o do it 
wi th you there , and you surrounded by whomever you 
want. 

Al l righ t , Henry. Now, I Will , I will be i n touch 
wi t h you .. . . 

All right. 

early next week . 

I 'll adapt myselt to you. 

All r1Eht, old boy . 

Now 

It will o robably be the -- around t he 16th -- Monday 
or ~~esday ot next week that I'll be in touch with 
you. 

Now -- right -- now, I -- Yost told me that you were 
going away t omorrow .... 

Yeah. 
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HMJr: 
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HHJr : 
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HMJr: 
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HMJr: 

S: 

HMJr: 
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And so I asked Mise Tully whether she wouldn't 
try her beet to gtt you and me i n tomorrow 
morning ..• . . 

Yes . 

on this committee business. 

Yes . 

And t hen, in view of the informati on that Yost 
gave me about this cabl e f rom Harriman and 
Molotov on the future economics of-- of Russia .... 

Yes. 

which is right down the alleY of that memor an­
dum I sen t the President. 

Ri ght. 

If '"e get to sse him , I ' d like to r aise tha t 
a lso. 

Ri ght. 

And I'm telling it to you now to make sure that's 
agreeable to you . 

Entirely agr eeable , Henry. 

Particularly in vi ew of Harriman's cable. 

Right. 

Because, you remember, in ~ letter to the President 
I said I t hought that was bothering him. 

Right. 

And eo if we get in, it will be j ust those t wo 
matters I have in mind. 

All right, Henry , I ' ll be prepared on both. 

And may I again conti nue to compliment Yost? And 
what he gives me, I don't paes on unless I first 
ask him whether I can pass it on. 
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S: 

HI~Jr: 

S: 

HHJr : 

S: 

H!~Jr : 

S: 

HJ.!Jr : 

s: 
Hl~Jr: 

S: 

HMJr: 

S: 

Hl~Jr: 

S: 

, 

- 4- -

Yeah. That 's terribly imoortant so we can have 
a co~lete -- I mean , it's just a s i f you end I 
were talki ng 

\-I ell 

when he t alks to you . 

I ' m not going to oase a nything on unless I 
ask him first. Now, I asked him whe ther I coul d 
show ~lhite that stuff on the Argentine. 

Yes. 

And he said, "Yes". 

Yes . 

And it will be just \t'ni te a nd nobody else. 

Tha t 's fi ne , Henry. 

Bu t I will not oaes anythi ng on to anybody unless 
I first consult him and give him a chance to consul t 
you. 

I understand. 

But he is exceptionally good. 

Thank you , sir. 

Right. 

All right, old boy. 
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Two ~ttachments tm rked "Ej'es Only" 
1n hM, Jr ' s hanawriting 

1 f' I 
- 'l 

Gave sealed envelop· to lArs . ;:onanahan 
with message from tne ;:,ec) that when Dr . ~hite 
is well enough to read, she should send him the 
envelop, but nobody else is to see i t . 
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TO : 

.FROM: 

Dear tJarry: 

Januar.; li , 1945 

Dr . hnite 

;:iecretar,y Jolorgen t.J.&U 

ar. ~ost. Aas given me t~e t~o enclosed 
hi&h!.Y confiaential documents . l QOn ' t ~ant anybody 
to s ee t c.ese except .;ourself. After .;ou na ve read 
tnem please brin& t~em in ~ersonall.; to me . I ~ould 
like to discuss tc.ls wit.u ,you. ~ 
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HI~Jr: 

Tom 
Lynch : 

HMJr : 

L: 

HI~Jr: 

L: 

HMJr: 

T • w o 

Hl~Jr : 

L: 

~V.Jr: 

L: 

HMJr : 

L: 

Hl~Jr: 

L: 

Janua ry 9, 191l-5 
2 : 32 p. m . 

... . I'm talking at you bu t what I'm saying is 
mean t for him. 

Yes. 

No11, I •.ro s t old Saturday after noon t hat Senator 
1ilheeler said some very uncomolimentary things 
about me. 

Uh huh. 

About four t1 '1les a year I ask that "blankety-blank" 
Legislati ve Section from the Gen~ral Counsel's 
o~fice to watch for things on the ~il l w~lch are 
said about me or about the Treasury . 

Uh huh. 

!low , ~1hen some thing i ~ said a bout me , it's a 
question how we should answer it. 

Yes . 

And it ' s just inexcusable. They kno~/ tha t . "!hen 
Joe gets back, olease tel l him . I don ' t wa nt to 
always be comolaining but they should r ead the 
Congressional Record. 

Uh huh. 

And now -- after all , h"r " ':!heeler went on the air 
Saturday night a nd said eometh1ng about Ste ttinlus 
and binBO , right back comes Stettinius. 

Uh huh. 

Re says thP t I won t to slay the German oeoole and 
nobody brin~s it to my attention until a friend 
calls me f r om outside. 

Huh. Well , I ' ll --I ' l l ... . 

So we ' v~ go t to do som.,thing. 

Yes . Yes . 
and in the 
this , too . 

Well, I'll br ing i t to Joe ' s attention , 
meantime, I'll certainly get rig ht on 
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L: 

HMJr : 
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And fi nd out who' s reading t~e Congressional 
Record and what thP hell do they do after t hey've 
read it . 

Yes . Yes , I will, sir. 

I mean, I do -as I say, I'm telling you this-­
everything I say ie meant for Joe . 

Well , that 's-- it shoul d be meant for me , too, 
because I ' m r esoonsible for it -- I mean, under 
Joe . 

All right. 

I mean, I feel I should find out, too, about t his. 
Thank you. 

I look to you oeoole to look after the good name 
of :~orgen thau on the Hill. 

Yes. · 

And the Treasury . Or vice versa. 

Yes , sir. 

All right. 

Fine. Thank you. 
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TREASURY DEPARTMENT 

INTER OFFICE COWWUNICATION 

TO Secretary Korgentbau 

FROY ll1-. 0 'Connell 

I regret that Senator Wheeler's reference 

t o you on the Senate Floor on Saturda7, 

January 6 (Congresaional Record, page 87) 

was not brought to r our attention. 

To avoid the possibility of other lapses, 

I have directed that the Record be double­

checked b7 two people and a summary report 

be given to me as early aa possible each 

morning covering, i n addition to l egislati ve 

action, aJ11 re!erencea to officials of this 

Depa rt.ent or the Department i taelt. 

Date JAN 9- 1945 
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Ooera tor : 

HMJr : 

John J . 
HoCloy : 

HHJ r : 

M: 

HMJ r: 

M: 

ID!Jr : 

M: 

HMJr : 

H: 

HI~Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HHJr: 

~~ : 

HMJr : 

M: 

~1r . 14cCloy. 

Hello. 

Hello . 

How are you? 

How a r e you? Fine . 

• 

January 9 , 1945 
2:37 o . m . 

Good. Jack , in regards to your letter of 
Janua ry 5th-- Just to make sure I ' m correct , 
do I understand now that all of our suggestion s 
ha ve been acceo ted? 

Yes. The letter that I sent to you, I sent 
preparatory to my meeti ng. 

Yeah. 

1/lhen I got to the meeti ng I f ound I could get 
more t han I thought I could get. 

Woul d you mind writing me another letter so that 
we can have i t for our written recor d? 

Okay . 

I s tha t asking too much? 

No . No . 

Just 

Now, there's one thing mor e that' s come up . ... 

Yes. 

on the fi nancial di r ec ti ve. 

Yes. 

Bernst ein , when he came back 

Yes. 

although we had passed this new 1067 wi th 
your people •. . • 

190 
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~~ : 

HMJr: 

H: 
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M: 
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Yes. 

befor e Ber nstein had co::le back - - "hen he 
go t here, he want ed to change it again. I have 
I don ' t know \~he ther I can change it i n r ela tion -­
i n r esnect t o all the t hings that he won t s now to 
change it. I may have t o 50 back to the original 
1067 as i t w£fs arrr eed 1~i t h 'larry 'lihi t e an<" all the 
r est around the ta ble wi th th~ Sta t e De~nrtment -­
a na get t ha t over, then subsequently ~ut in an 
amendment becau se I have thi s other elemen t which 
is an agr eement with t he Joint C~iefs of St affs, 
t ha t I shall not chanGe 1067 in substance beyond 
•·;here it 1~as ori ginally ···hen they oassed 1 t as a 
joint directive . Now, 3ernstein may w~nt to --
i t may be desi rable to change it, bu t I ~Y no t 
be a ble to accom?l i sh all of hi > chanses for tha t 
rea son until some la t er da te . 

'.'iell , without trying to let Bernstein do"''" in any 
way , I'm just not uo to the minut e on this. 

Yeah. 

NoN, he may have been talki ng with our men abou t 
it. 

Yeah. 

And I' ll have t o ask them because, frankly , I don 't 
:tnow. 

\1el l, there ' s that -- I ' ve got to -olay -- keeo thr ee 
ball s i n the air. In th~ ~irs t plac e , : don't know 
whether you k~ow or no t, b~t I've had quite a ba ttl e 
on the side with 1067 -- •.il t h t he State Deoar tment to 
keep it on - - thtre' vp been a good many efforts to 
scrap it. 

\•lell , it ' s j uet a little hear- say , but I di d br i ng 
t ha t un on the dinner or l uncheon t~at Ste t t inius 
gave us. 

Yes . 

This whole buslnese of having a t hr ee-si ded triangle 
a nd • ... 

Yeah. 
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M: 
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M: 

Hl!Jr: 

M: 

HHJr: 
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HMJr: 

1-l : 

HMJr: 

M: 
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.... only two sides are working .. •• 

Yeah . 

. . . . Treasury and War -- I don 1 t know t~hether you 
heard about it. 

No , I didn 't hear a bout that. 

And that a thr ee-sided triangle should work all 
t hr ee ways. 

Yes . 

And ~latthews was presen t. 

Yes . 

Stettinius said t hat he did want us informed. 

Yes . 

And that we should be ke~t informed. 

Yes . Well , that ' s ri r'ht . 

And that -- and he subsequently told me that he 
asked the President whether it ~;as an riWht to 
keep us informed and the President said, 1 Yes" . 

Yes . 

So I think from now on things will go much better. 

Well, I thi nk that he is keeping you comol etely 
i nformed. On the other hand, there has been •... 

I know. 

.•.. thi s by- olay; and it's not only here but also 
in London. 

Well , you keep me informed. 

I'll keep you informed. 

I say, you have a l ways. 

Good. Well, I .... 
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But I'd have to ask them, a~d so~ebody over there 
would sit on it. 

Yeah. 

And Stettinius was asking for full coooeration. 

Yes. 

So I said, "Well , I don 't like to pick on l·latthews, 
but let me give you a good example ." 

Yeah. 

And I said , "And t hi s is the best example I know." 

Yes. 

And both Stettinius and Gr ew said, "Well , from now 
on that won 't ha~pen .•.. " 

Yeah . 

" anymore." So I think that we 'll get much 
better cooperation. 

Yea h. Yeah . 

But this other thing that you bring up , as I say , 
it must be somethi ng else, but I ju st wanted to be 
sure that we understood each o ther •... 

Yeah . 

... . and if you didn 't mind writing me a covering 
l etter 

No . 

and then we 'll have 1t all ri ght end I' ll make 
inquiries just what Bernstein is puShing for . 

Yeah. All right. And I don't mean to call hi m off , 
bu t I may not be able to get at t his stage or the 
game 

Yes. 

by r eason or my relations With the-- because 
I'm not going through the Joint Chiefs or Staff 
again at this stage -- you see? 
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Don't you l ike to do tha t? 

Well , I don't want to go through them every ...• 

Ho. 

time I turn. I had their basic approval 
ori ginally. Then I began to see t hat t here were 
some ueople down t here that aopar ently had been 
touched, who wanted to sort of change their minds . 

YPS .. 

And I said, 11 \~ell , I don 1 t want to send 1 t down 
t her e again until we make someth~ng which is r eally 
a change in it.• 

Right . 

No w, I ' m goi ng to make them stand by their 
original agreement to it. 

Yes . 
' 

I don 1 t 1~ant t hem to r eview what t hey did before . 
So I - - and I talked i t over wi th Har shall and he 
said, "You go right ahead on that basis ," but I 
do have a r eoresentatlon out fo r them tha t I am 
not changing"it substantially . You see? So I 
can't foll ow possibly all that Bernstein would like 
t o ha ve done at this s tage , although I may be able 
to do it later. 

·.~e'll look into i t again .... 

Okay. 

•... a nd as far as-- I can onl y say I've got 
a hundred 0 ercen t cooperation on this 1067 from 
you. 

'II el l , okay. 

I' m very much pleased. 

All r ight. 

Bye. 
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TREASURY DEPARTMENT ~ -/ 

INTER \JI'FICE COMMUNICATI O N 

OAT It 

TO Secretary Morgenthau January 9, 1945. 

F,.o ,. ~rs . Shanahan 

I uiscussed with Mr . White over the phone t he subject 
of your conversation wit h Mr. McCloy, regarding JCS 1067. 

Mr. \':'bite wanted you to know that he, Mr. Glasser and 
M.r. Mois discussed the changes t horoughly with Colonel 
Bernstein, ana ~ r . VuBois represented t he Treasury Department 
at uiscussions in t oe War Department with Colonel Bernstein. 
The suggested changes arose out of Colonel Bernstein' s 
l~>ngthy discussions with t he peopl e over in Loncon who are 
going to try to interpret some of t he statements in a way 
which we do not like . The people over t lfere are ready to 
go furthe r t han we thought they woul d go ana t he changes 
are enti rely sati sfactory to us. Mr . White told Colonel 
Bernstein i f he coulu get t he changes easily (they are 
mo stly technical) he coule1 tell them that we were behind 
them, but if he had t he slightest trouble to let us know. 
Mr . \·,bite saiC. Colonel Bernstein went over t he changes with 
l\r . UuBois and Mr . Glasser prior to uiscussions at the War 
Department and assumed that Colonel Bernstein conf ined hlm­
self to changes di scussed with us; he said we woula be 
behina them if he coul a get them easily. If he could not 
get t hem easily, he was to let us know. 

Mr . Glasser and )!r. DuBois are informed on this matter 
in case you wish to talk to either of them. 
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,.ATE YOh Fv: .• O.:iA 
LOA:: TO hUJJIA 

Present : !.~ . D. ,,, Bell 
L1r. Luxfot•d 
Ur . DuBois 
l.~r . Glasser 
l.!..i s.a Gold 
L.rs . Klotz 

January :J, l :J45 
~ : 5<.- ~ -~ -

1 

!. . ..: . J .• : 1 tell you v.hat I ai:l ._oint; to do . I haven ' t 
time to assiruls!te this; I have leen putti ne it off. have 
you done the basic r:ork on this? 

l'l:4s GOLD : Some of it. 

ii . !.I. Jh: and you? \',ho else? 

!,:1\, r.LA.3JEJ.: 
and DuBoi s pl ayed 
year ago . 

I was onl y involved once, cut Luxf ord 
a part in i t l as t spring , ab10st a 

what 
come 

H .:~ . Ji~ : 
are they 
in . 

i re t hey ln on lhis? ~~ayce I OU
0 ht to say 

not in on . u.ayhe we ou;:ht to ask the:r. to 

H.Y. . Jh: I don't vet this lusiness . 

~~ - KL07l : Did you say somethi ng to me? 

H .J.l. Jk : 
little bit. 

I said thal I have to argue about this a 
I can ' t do thi s thing in split seconds . 

(Mr . Lux f ord enters lbe confet•ence ) 

H. !/., Jn: From now on 11hen I hold confe rences I am 
coin~ to say, "Let ' s include Luxford and DuBois unless 
they don 't want in on it ." \~ere you i n on this summary 
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of su..;.;e~tions fo r the rrovis ion of ten billion dollar•s 
to be loaned to U.:>S,\? 

... 1 .. LU::FOi.L : That is l'i.;h l. 

L . . J.t: r.ov. much? 

i .. .. . J 1.: hecen tly? 

. :l"' 

...... Lv:.FO.JJ : • ..ecenlly . I revised it \;efor•e nart·y nad it. 

h., ... J " : Is tJ.is a me:no fot• hat•ry ? 

:.:i •• GLA3.:i::. .• : That is one l'.e just di d . I don ' t ~now 
l'.rte ther you 1·.e r•e in on this . 

Ten 
(I. d . L p d . II • I t t .. . • ran s ... r· . ux.or . e;;:o on "an ue lo.> ... ,., ..>erv1ce .. 

&i llion Dollar Loan?") 

!hat is the lon;er one l•arry did . 

... H. LUH'0 . .1 : No, this is a rne:no to the President. 

i. . ~ . . J~ .. : llo . 

.• J\ . :SLA.>.:iLa: This is t he cemo . (!lands Luxford ;r.e:no 
to tile Pres i dent on "":'en iiillion I:olla r Creoit to the U:;,:;,,,") 

t.u, . LUXFOJ,[; : but I r•evised tha t , ana he has it on his 
desk now, a revision of it . 

it .... . JJ( : 'l'he poi nt is , chances a re it 1na~ come up 
tomorrov. morninb . 

( 1~r . I.JuBois enters the conference . , 

n.: . JJ.: Are you (11uBois; I.Orlr.in.; on t he l on.,- te rn 
loan t.o •IUs sia? 

!!i(. DuBOIS : Yes . 

!1 .:: .n : Hor1 much- -

t.:.. •• WXFOI.!J : All of us worked tot;ether for a lon(; 
l':hile . 
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~- DuBOIS: Previously I ~orkec f or s Offie ti~e on i t . 

!:R. Ll'XFO!tD: This has been revised. 

H.!.' . JR: You n~ ;,: chan : o ;our a. ind so you ere not in 
011 t .is . I r.ill hit i!1 i s toni ght a t ei ght - t hirt y . 

Are you all ri bht 't 

I'R. GLASSLk : All r il}lt. 

H.!' . JR: 5upposing v1e do it . If I c&n concentrate 
on tUs tl:ing f or an hour, I can r•eally ~,;el it into 11.y 
blood stream. 

A:Ji. v.Jxr o .m: Right. 

h .J.~ . JR: I au. pretty bus; too•orrow ldOrning . I am 
ofnid--

l~R. Ll'.XFORD : The only thing I put i n t he l ast mei!J(> 
to the Pre sident on this v.hich you might v.ant to consider 
was the t while 1·1e sb.ould carr•y on negotiations nov. v.i th 
the USSR, pr obabl y the 111atter should not be r aised before 
Congr ess until after v:e get Bretton \',oods through, but 
t he only si gni ficant point added--

him 
'The 

H. " . JR: He should have so ... ething he cEn teke Y.ith 
on his tri p just t he Y:a;; he did on the London t l:. ing . 
English--did you Mrk on that? 

1~~~ GOLD: Yes . 

H.t . JR: You did? 

1:!1. GlJ1SSER : Yes, I uia some . 

H. l ·• JR: Anybody els e? 

l~R . GLASSER: No . 

MR. LUXFORD: Ce sa day c1111e in . 
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i . . r. .. J ... : t.e is not het•e nor .. 

!~. GLAS.:>Z •• : Yes . 

H.i . •. Hl: ••hat is he on , nussia , nov.'? He v.as on 
En,) ish . 

Is ei~ht -thi rty a _;ood or bad lime? If the four 
of you v:oulcn 1 t mi nd , I v10uld only keep you an hour . 
But I have just ~ot to cet thi~ thin& in . 

' 

:.:..t. LU:~OitD : i:!ere, or a t :;our ho:ne ? 

.: . :. . J~ : Yes , at home . \',bo else i s in on the J'ate 
f or Japan ? 

!.u\ . GLAS3E2,; Luxford has done a lit tle on that , l ut 
i..r . Bell, Har t•y ana I --

lt . u, , Jr. ; .o.ll rit:ht. Are you in on that ? 

~ • .B:W t;OLD: No, Jf.r . Sect•etary . 

H .... . J1\: Are you in on it? 

,,J\, DuBOI S: I:o . 

J,,., , LUHOrJ.J : If' you \',lint me in on it--Glasser knol'.s 
11e are in agreement on any vier.s on it . 

h.: .. h : I ~·. ill see the fou r of you . Please do ~our 
best to have i t condensed and sinple , not somethin., for 
now , but so~nethin..; the P1·esident can have . or inst1:1nc e, 
~hen Churchill started to talk about Lend-Lease , Professor 
Liode;nan handed him a tnemo which I sa1·1, ..;i vinr; him all 
the aJ•t,;urnents . He had that in his lap , you see , to read . 
·:1rite somethi ng that the P1•esident could have if he Mnts 
to brin:; it up, o.• if :italin brings it up, in that kiuu 
of fol'll . 

: .. h. LUX!'OhD : ioe had added to the end of Harry 1 s SU£­

~estion just to 1.ork out ~ith Stettinius a state;nenl . If 
you y,ish, ::.tettinius and you can I' ork this out furthet• , the 
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thou ~ht r ein- the weco dll ultimately t;et to hi :n, an)"·ay, 
and i t is better to .1ave the 1.indow dressing in there . 

Jl .: ... J.,: 'i'hat is unimportant. I tal ked to :..teL tinius 
this afternoon, and he said , " I will s t e the President , 
and l am going t o brin~ it up , especially--" I can ' t say 
nov.--he had a ,:;ood reason , a favorable reason . 

!/Jt. LUXFOtill : I am sure . 

h .: ... J r. : 1 ¥1ill see you then . 

{J.Ir. D. \ : . bell entet•s the confe r ence} 

E.: .• J ..... : You !:ad better tell her ho>\ to .;:et to the 
hou5e, ~ill you? 

~.:Jt . }Ll\SS2i<: Yes , sil' . 

(t:r . Luxford , l.lr . Dubois , .tv:.i's.t Gol d leave confel'enceJ 

H.i.LJ,,; This i s on your lette r . 

i .. :1. . BELL: On me ? 

i:. ,: .J., : Your letter of J anuary 1.3 to r.:r . llrev. on lhe 
ten- cent t•ate for Formosa , v.hich mean s nothint; in m;r youn;: 
life . I dll flip a coin • •. ith you • 

...... . EELL : ;,ell, that. is about the -r;ay :nost of us 
feel about i t , ~ think, except l.r~l. the technical ~oys 
felt on economic ;;rounds that I.Lc l.e:1- cent rate \'as not 
justified over at the conference Saturday morninb ' uver 
at the conference in lk . Gt•ew ' s o1fice on Saturday Harry 
took the pos i t i on that. you had taken previously, that if 
the State Department wunted Lo set a ten- cent rate on 
political e; rounils and assume Lhe r esponsibility , that would 
be all right •ith the T•·easury . Harol d fee l s thai Lhis is 
a military rat e, whate ver you call il ; v:hethe r it is economic 
or political , it is still a :nilitary rate , and that letter 
is all ri~ht . It does put the resr;onsil:ility rit;ht back 
on the State DepaJ•I.menl , and I think that is in line l';ith 
the policy you .>et 1·.ith Ger.uany. i.a:m ' t it Ger:nan)? Yes . 
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.,,.h , GLASSEi,: It is alon~ the line ~e took in I taly, 

!.Lil . BELL : They accepted our r ate i n Ital y . 

!.lil. GLASS Eli: That is true . 

!.:it . BELL: 'i1e fi xed the rate i n Ital y, and in France 
~e had a little- -when ne insioted on seventy- five , Stat e 
v.11nt ed fi i't;; , cu l we set it at seventy- fi ve, aud lhen the 
President cane alone and sai d he \',ould like to separate 
it . 
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Su..arz of Sue&••t od Pro~laloa. for t he $10 billion 
LOiD to tbi o.s.s.l. 

Suq, .. teci fluMlal pPOYbiona of the lou 

1. Tho lntoroat on tho loan ._, be low, perbapa ~ beoauao 
an illportut part of tho ropaJWnt to t ho u.s. would bo t ho agree­
ment ~ tho U. S.S. R. t hat t ho U.S. will b&Yo tho right t o purobaao 
oaoh year up to a pro-agrood upon ..xL.aa of atratogic o ~itloa 

at roaaonablo prlooa. Thla &uarantoo of a loug-tora aouroa of 
i aportant atrah&lo •hriala would be at loaat a1 Yaluablo to the 
u.s. aa tho latoroat ~nta. 

2. Suoh • loan abould 'be uadod for a period of about 35 yoara, 
with a rate of a.ortiaation aohodulod t o ostingulah tho dobt in that 
u •. 

s. J. poadUo aohodule of ro~nt t or a loan of tbil 
oharaotor 11 appoDdod. 

I t will be noted t hat tho aohodulo oalla t or anaal ~nta, 
l nol udin& latoreot and aaortlaation, of $250 million b7 t ho 7th 
1oar rlalnc to $600 a1111on ! or the 16th to 25th ¥••r•, and to tho 
•xlwu o! $600 allllon a year fro• t ho 26th 10ar on. 

Method of aoPYioi ng t he loan 

! hero are three pr incipal :cothod• by wlti ch t he U. S. S.R. would 
be abl e to aePYioe t he l oan oYer t he next S5 yeara z 

(1 ) The U. S. S.R. would agree in t he loan oont raot t o enter 
into a t rade agreement or an export agreement eni'J' 7ear or onoe 
OYer7 t hree year1 in whioh abe will uadertake t o aol l in the 
United .::taha agr eed upon al.nlliiDI quanUti11 of 1poo lfled oo.o­
clltlea in abort aupplf in t bo Uni ted ~tatea at roaaoD&ble prloea. 
The •peoi tlo oollll0dlt1 .. an4 quntltiea wbiob it would bo 4t~alrable 

to i nolude wi l l obift ooaaiderably during the next as year• beoauao 
o£ teehnol ogioal aad other reaaoaa. At t he pre1ent t~, howoYer, 
1t woul d be poni 'ble t o prcpore a l ilt of o.-odlt111 whloh will 
probably be in 1 ort eupply in the United Statea during the firet t .. 
tearo af t er t he war. J.e an exampl e, auob a prel ialnary anaual llat 
would boz 
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Metala and metal l i c or ea 
Tiaber and wood producta 
Petroleum 
Fur a 
H1dea and aldna 
01la and ollcake 
Ot her induat r ial raw mat er lala 

Total 

$35,000, 000 
85,000, 000 
15,000,000 
so,ooo,ooo 
10,000, 000 
7 • 000 • 000 

18,000, 000 

$200.000.000 

1 tew yeara after t t.e end o! t l, ia war our needa of induat r ial raw 
mater i al a, part icularl) of mntal l ic or ea , pet r ol eum, a nd timber 
wi ll pr obabl y increase gr ea t ly f rom y~ar to year. 

(2) The U. S. S. R. woul d acquire dollars f r om l ·· r net t rade 
balance wi t h other countr i ea of t i e world and ! rom her non­
a trategic u por ta to t he United St a t ea . The U. S. S. R. 1a fnorabq 
ai tuated with r efer ence t o ott,,. r l11portant aroas of t l. e wor ld and 
ahn wi ll pr obably Le Bble to mal.nta1n a f avorable balanoe of t rade 
with t hose a r eas w ... ·re al.e could acqui re gold or f r ee forei ~;n 
exchange for payment to U.11 United ;,t a tea. In addition, t he 
U. !,. !:> . R. may be nble lo acqu ire lnr ge dollar income f r om t ourist 
trayel. 

(3) Ruu i a has a s t ock of gol d eatlmated at ! 2 bill ion now 
and is r P.~ort f'd to br able to pr oduce f r om $150 t o ~250 ailli on 
per y ar. tier ,,old I'• aouroea can be uaed to pay her oblige tiona 
t o t he United !:> tatea to t l.e utent t l'at abe doea not acquire 
dollar• f r om ot her aourcea f or t hat pur pose. Ruula ' a J Ol d ie 
additional aecurl.ty t ha t abe wi ll be abl r t o 11eet her obligat lona 
in aerYiclng t he $10 bi llion loan. 

(4) The pr oportion of t he dollara needed t o aerYl ce t he debt 
wbich would derhe from t l.e t hr "e pr i ncipal s ourc es mentioned abon 
woul d be deteralned in t he negotlatl ona. 

HGsb..&b 
1/~/45 
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January 9 , 1915 
3 :55p. m. 

FRE!'OI LEND LEA iE All!tEEl:E!.jT 

Present : l..r . wBois 
rr . Glasser 
J.lr s . Klotz 

h.L JR: Come on, get to talking. 

ll!t . CLASSEn : State Dep' rtment presented us Ylith a 
nerr draft of the French Lend- Lease e r reement . 

l! . ;J . J~ : !lefore you ~tart, ·::ill ;rou please draft a 
letter from me 11hich I 11ent to .;;o over tomorro·:1 rnorninz 
to Stettinius sa;rin:;, "It is my understandinr, that you 
tol d me the other dey that thie Lend- Lease agreement 
•::hi ch ;·:as submitted to the President at ~uebec is now 
dead. " 

Can you describe it? '.'le have it here; 
whole t hine here, but he told me that it was 
1 want to cc t it in writin~ that it is dead . 

v:e have the 
dead. t:ow, 
'·· 11 ..e --

Y.:: . DuBOIS: '!he reason .7e \7ere smilin£: is, they-­

~:l . :;LASSER: This is dated January 5, and they 
submitted a Lend-Lease proposal--a proposed agreement 
which is very much t he same as the one that you killed 
at Quebec . 

,.. ,., 
' 

H. :O: . J:1 : I haven' t seen 'Nhite ' s minut es of what took 
place , but take it from me, ~ memory is pretty rood on 
i:iOSt things . I said, ":'fuat about thething that •::as sub­
mitted at ~ebec?" Stettinius said that was dead, ki lled. 

Now, 11hat I woul d like to write him is a letter 
simply say in~ this memo--describe it--whi ch ·;;as submitted 
to the Presiaent with the approval of J.:r . Hull , 1.:r . Hopkins, 
and l.:r . Crowley--if you can ' t ee t it, L:rs . Klotz will l et 
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you see it. I understand t l.at is dead, but I ,,ant to 
lmow if that i s uead before v.e stert on a n e1·. one . 

1m. GLASSER: That memo as a !l.e ... o is dead . But they 
have a new draft which puts the.u beck i n pretty much the 
same pla ce. 

11 .1 . •• TR: I Wl. not going t o do a thing until we get 
this other let t e r 0ver . 

ti01., because I have to do Russh toni ght , as you 
kno1·· , I can ' t - -if jOt haci told r. e this us so.Hthint; quite 
new, I r.oul d h&ve bone into it l'.ith you, but if t hh is 
o!le of these tl:i:t<;t ~'OI! have to take page by paze and see 
r.ni ch is l'h ich, 1 nc &11 t.la t business, no . 

~lt . 'JU.SSE!i. : Soruetnin,;. hanper.ed, Mr.ever, at tue 
n.eeting in State on Saturday \',hich is nev. . Oscar• Cox 
euggested t hat insteaa of havinG t his kind of an a {;reement 
tha t we go to tile t;n)e of agree111ent we had with the Hri tish 
and Russians . And Harr;y picked t ha t up a t t he n.eetinG and 
sai d 1'.0 would like t o consider· t hat. That would be I! nor. 
type of suggestion f or r' ranc c. hnd tnat i s t !.e one lhey 
wanted us to consi rier . 

H • .LJR: I. ol'., in oro~;r• to conserve n.J er. er~ fo r 
ever;;thing else, ;;ou 1'ello1·.s fi x up 8 letter 1.u1ch J ou 
can bring out t o the house toni6 nt. You a r t cOli.int;, 
e ren ' t you? 

I~H . !;LASSER: Yes . 

H.I' . JR: I "ill sic.n t hat toni ght , and 11e v.ill get 
it over to Stettinius the first thing i n the ~. orning. And 
this thi ng t ha t you put in this letter, "But before I start 
consideri ng anyt hi ng new, I 1.ant t o know, i s this the 
on e which we here by describe v.hich I S81'1 a t Quebec? Is 
th11. t dead, as you said it VIU when I ''" s a t the Bla ir 
House?" 

t:R. GLASSER: That r1as la st Thursday . 

H.A' . JR: Last Thure rlay et the Blair House L:r . Slettinius 
sa i d, "Tni s is deed." "I want to know fr01r. you, v.is my 
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understanding correct, before I consider anything nev1 , " 

L:R. DuBOIS : You v.ant us to recite the fact that he 
told you? 

H.M. JR: At the Blair House he said that it was a 
dead issue, and now I got the point you fellows went to 
&et off --rrha t the heck ! '.'/e will "Ct e. round to it . ·:c 
·::ill do it this ;·1eek. u 

~. R. DuBOIS: Of courre, don ' t misunderstf_nd a.e; I 
ha ve a lot of doubt s r yself as to ,·,he ther l.e shoulc. do 
this . 

1! .. .. 1 !1.: :. o1·; look, DuBois , I try to concentrate on 
one tuin~ at ;, tLe . 'rhe onlJ otuer thine I c&n ao today 
,Yet is soak up t nis Russie.a busin ess, and tl.& t is enour;h 
for llnybody . 

r: H. r:LJ.SSER : I don I t think there is any o·ee. t m·een cy 
on thi s; it has heen kicking sround a l one tLne . It. has 
be en around t nree \\eeks or more , but it didn ' t r.;et a round 
to the Treasury until las t Vleek . 

H.M. JR: I •ill ' et to it, but I think that if thet 
is the ease- - l mean, 11' you people have doubts ana t.O 
into t hi s t ning--

(Discussion off the record} 

H.LJR: Hot>kins sai d, "l.'or~enthau has no business 
buttine in on th1s fpencb thing. And be sai d just what 
I said, "As long as the French hav& two or tVIo and a half 
billion dollars , why not let th em spend it . '' He l'.aa sore 
ss hel l . I heve to si t &Pound and t alk about it . 

l~R. DuBOIS: 
views are , 

I generally shere whet I ga t her your 

H." . Jii. : Ee tells me they still or.e us money fo r 
Lend- Lease in North Afri ca t ost hasn ' t been cleared up . 
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L"R. GLASSER: They paid fifty ctillion dollars . 

H. l' .JR: I know. 

I have invited Currie to sit in on two very i mpor­
tant matte r s I am doint; now, and he is delighted . He 
will be her e the uext couple of days all the time . I 
siu1ply want to ask his advice on this; be has notn.ine to 
do, so be is going lo start in to..1orrow and give u1 e all 
this time . He ~;ot a very raw deal over there . So ne is 
going to start in iaLorrow ~orning as a fiscal advi ~cr to 
me. So I have lum ana Jak~ Viner coming in . And the other 

thing, 11e '11 let thn t cook. 0 . Y. . ? 

l:R. GLASSE!t: Sure . 

~R. DuOOIS : Can I just menti on that gathering frCIIll 
what you sai d--

H. A: .JR: You (Glssser) keep aft er n1 e on thi s French 
thing. I mean, I t•.ill get at it the next day or t110, 

but not tomorrow . Vlhat is tomorrow, Wednesday? 

~iR . GLASSER: Yes . 

H . ~: . ,TR : We will get e t it, not to:r.orror., but tr.ayhe 
Thursday. 

I.~R. DuOOIS : I postponed the discussion on the German 
thing because I t hought Harr" would be here to give his 
side of t he t hing, but I v:ou1d like, if possible, to speak 
to you about the merits of it before you see the President 
if it is likely tnat t his may be the last chance you will 
have to see him . 

H.Ll . JR: No, I am sorry; I don ' t think· you ui'e going 
to be able to . 

MR. DuOOIS: I bad or iginally drnn t hat we.uo up 
as something you woultt ~ive the President . 

H.M. JR: I r ead the wemo . The only ~ay I would 
know that you--you can be at the house a t qua r ter of 
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nine tomorr ow and ride down 11i th me . You can get a 
Treasury car to get you . 

l:lt. DuBOI S: I can g et t here , sure . 

H . ~: . JR : Tomorrow. All right, fine . 
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January 9, 1945. 

Memorandum 

TO: Secretary Morgentbau 
FROY: Mr. Gaston 

I am resubmittin~ material for your part in the film 
"These are Your Bonds . Ralph Engelsman bad not fully ex­
plained their ideas to us when we talked to you yesterday . 
The plan is that you are to deliver only the opening and 
closing of the material we showed you yesterday. The central 
part, containing the detailed account of the advantages of 
the E Bond, is to be animated and the coment is to be scored 
on by a commentator . le have made slight changes in the 
closing part , which is your second speech. 

They have dropped their plan of using Marshall and 
King and instead will show some news shots of Admirals and ~ 
Generals in action. The l is t of speakers will be: (1) 
the President; (2) William Green; (3) Phil Murray; (4) 
Eric Johnston; (5) The Secretary of the Treasury. Following 
this there will be shots of five workers , one of them a negro, 
each one of whom will say in a few words what he plans to do 
with his War Bonds. A soldier and a sailor will do the same . 
The introduction before the President's speech will begin 
with a showing of the American flag , then the Treasury flag , 
an E Bond, and a shot of the Treasury Building. The Treasury 
Building will be the last thing shown, to play on a note of 
stability. 

Regraded Unclassified



. .. .. 

• SECRETARY !lORGENThAU : (Opening) 

I think a11 of us have a better idea now what \'far 

Bonds mean to the winning of the war and to our security 

i n the future . But t here are a few other things t hat 

you should know about your 1'/ar Bonds. 

The War Bonds you buy -- E Bonds -- were especially 

designed for your protection. They are an obl igation 

• of t he Government and are guaranteed by the full faith 

and credit of the Government in the same way as the 

dollar bill in your pocket . They are like cash, but 

C!ld~ (("....(_ 
with 9 · 1 privileges. 

/! 

(Here Commentator takes over , with animation.) 

0 
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SECRETARY HORI}~NTHAU : (Closing) 

I,.~ A"~.t: ~ 
As Secretary of the Treasury, I e&oR a!H~ ;you: 

that the Government will stand back of this bond 

and fulfill every provision of it. It wi ll be paid 

precisely and exactly according to the terms under which 

it was issued. 

You have ..-Ly 
~)v 

to ~~ t4e your bonds to receive 

the maximum return, fo r they are designed to favor 

those who hold them the loneest . 

Plan to hold them to maturity! 

( End) 
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TO: SecretarJ Korgenthau 
FROII: IIJo, Gaaton 

JanU&l'J ~~ 1946, 

I am reaubalttlnf aaterlal for Jour part ln the fila 
wrheae are Your Bonde. Ralph ingelaaan had not tully ex~ 
plalned their idaaa to us when we talked to you yeaterd&f• 
The plan ia that you are to deliTer only the opening aDd 
oloalng of the aaterlal we ahowed you Jlaterd&J. The central 
pa.rt, oontalning the detailed aooount of the ad'Yantag11 of 
the i Bond, la to be ant.ated and the oowment la to be aoored 
on b7 a oo.aentator. We han ude al1&ht chang11 1n the 
cloaing part, which 1a your 11oond apa eoh. 

The7 ha'Yt dropped thelr plan of ualng Warahall and 
King aDd lnataad wlll &how aoae newa ahota of Adalrala and 
Generala in action. The liat of apeakera will btl (1) 
the Pr11identJ (2) Wllllaa GrllnJ (S) Phil lllurr&JJ (4) 
irio Johnaton{ (6) The SeoretarJ of the Treaaur7. Following 
thla there wi 1 be ahota of tin workera, on.e of th .. a negro, 
each one of whoa will I&J in a few worda what he plana to do 
with hia War Bonde. A aoldier and a tailor will do the aaae. 
The introduction before the Preaident'a apeeoh will begin 
with a ahowing of the Aalrioan flag, then the TreaaurJ flag, 
an I Bond, and a ahot of the Treaaury Building. The TreaaUl'J 
Building will be the laat thing ahown, to play on a nota of 
atab1lit7. 
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SI Ciit!RT K<llOD!'.IiAUt (Openl q ) 

I tblak all of Ill ba~• a better i4ea now what Jar 

Bon4• aean to the winning of the war ua to our 11ourit7 

in the tutare. But there are a tn otber t h1ng1 that 

7ou •hould know abollt 7our War Bona •• 

!he Jar Bo.na. 7ov. boT -- I Bond• -- ... , 11peo1a117 

4tligae4 tor JOUr proteotioa. th17 are u obligation 

( of the Gonr11111Dt and &PI gll&P&Jlt .. a bJ the full fal th 

&Jll OPtilt of tbl 0oTtnMnt 1n tbt 1a1 ft7 &a thl 

iollar bill iD JOUP pooktt. fh17 &PI like oalh, but 

... J. .~.~ 

with !p!Oial priTillc••· 

(Here C~ntator take• oTtP, wlth ant.&tioa. ) 

0 
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AA'wet1on - 8ooro4 b7 C oatator. 

Jlero vo eoao of th•a 

1. Jaoh I load 11 owao4 1Ddh1du1lJ la TOV 

nawe. It'• r oural It'a worthl••• to &QTODI o1••· 

It lt'a 1oat or ato1on r ou oaa cot aaotbor one. 

I. You OaR D&we IOUODI 1D tho fudlJ to 

( ) cnm 1t 'w1th rou- a oo-ouor --which weana that 

rou both cnm tho boacl llko a Jobt aaYlna• aoaount. 

a. You OaR D&we loaiODI &I banofleiarr tho 

'ft3 fOU 40 Oil JOV llfo iDaur&DII poll07o !hb 

Wfl8 1 \W lf fOU alo, Wn~r JOU UU &I 'boJao• 

fioluJ will pt tu ••OJ. 
'· After aut., ..,., tu 11o114 11 al-.,a 

0 
wrth .... tUa ,.. put 1ato lt. !M lac•r 1ft 
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ho1a the bona, the aore it lnoreaaea la •alue. 

for ex..p1et lhen you p., •76 tor a •100 bona, 

thh b what happena. 

'!he 2Dd rear it'• worth $78.60 

The •th year it'a worth $80.00 

!he 8th rear it'• worth $84.00 

The 8th rear lt'• worth .82.00 

( At the en4 of 10 reara it'• worth •100.00. 

(ln4 of anlwation with co .. entator.) 
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SiCRiT.lRT Jl>ltODTil.lUt (Cloalq) 

AI ~aoretar7 of the !rean17, I oan &11\U'e rou 

that the Oonraent •111 atand 'baok of thh bond 

aa4 fulfill ITerJ proY1aion of 1t. It will be paid 

preoilelT and naotl7 aooord1nc to the tenu under trh1oh 

1t ••• iuue4. 

You haTe onl7 to hol4 on to roup bond• to reoe1Ye 

( ) 
the .axt.aa return, for the7 are 4ea1co•4 to faYoP 

tho11 who hol4 th• the loq11t. 

nu to hol4 th• to aat1U'it7l 

(End) 

l 
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l&a'II&J'1 8, le.&. 

lleaoran4ua 

! 01 Seoretar7 Morcentbau 
noMr Mr. Outoa 

I aa reaubalttlDf aaterla1 for 7our part ln the flla "'rh••• are Tour Bonde. Ralph izleeliiiiJl ha4 not tll11T ex• 
plalnea thelr laeaa to ua when •• talkea to 7ou 7••t•r4&J. 
!he r!:n h that 10\l are to 4el1nr onl.J the openlq 1.114 
oloa of the Mterlal w abowe4 7ou , .. ter4&J. 'l'h• oentral 
put, oontalnlq the 4etalle4 aooount of the M1'antat•• of 
the I Bona, h to be utwt.a an4 the o~ant 1a to be aoor.a 
on v a •-ntator. .. han Mde allght oha.npa ln the 
oloalng part, 11hlob 11 fOUl" .. ooD4 apuob. 

'l'h•7 ba1'1 clropr4 their plan of ualng Maraball ana 
llq allll lnatea4 wll lhow IOM nen ahota of A4a1rala ana 
O.nerala 1a aotloa. !he llat ot apeakera wlll 'bar (1) 
the Pred4antJ (2) Wllllaa OreeD.J (3 ) Phll IIIU'r&JJ (•) 
lrlo Jobnatonl (6) The Seoretar7 of the !rea•W'l• Followlq 
thla there wl 1 be lhota of fl1'e workera, one of tb .. a D.IIJ'O, 
eaoh one of *• wlll ,., ln a few wor4a what he plaaa to 4o 
wlth bla 1&P Bonae. A aol41er ana a aallor wlll ao the ..... 
!he latrohotloa lllfor• the PJo .. laeat' • apeelh wlll \ecln 
with a lhowlq of the AMrloan n.,, thea the 'l'real\ll"1 the, 
an I Bo .. , ad a abot of the 'rrea1ur7 Bull41J11. !be 'lrea•UT 
hll41111 will be the lut thllll abo•, to pl&j on a note of 
atablllt7. · 
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• SiCUT!RT MOilGIIftHAUt (Opelllng) 

I thlak all of ua ha~e a better 14ea now what ... 

Bon41 aean to tha wlmllng of the war u4 to our aeourl t7 

1D tha future. But there are a tn other thlnga that 

7ou ahoul4 Dciw about 7our lar Boll4a. 

'lhe ... Boll4a TtN. bu,r -- I Bo114a -- wre eapeolaU, 

lea1gne4 tor TOUP proteetloa. 'lh-,r are u obllaatloa 

( ) of the Oo••....at ..a are cuarutee4 bf the tull faith 

u4 oretlt of the Oon,...At ill the •• e .., u the 

Iollar blll 1D rour poobt. 'lh17 are lib euh, bat 

with !p!elal pr1•11ecea. 

(BePI CJ entator takea oYer, with ul .. tloa.) 

0 
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Aatwetlon - Soorea by C~entator. 

COMYART!TOla Pr1Y11ecea • 

lero are aoao ot th•1 

1. laoh I Bona h on.a lndhlauallJ 1D rov 

naa.. It'a foural It'• worthloaa to &DTOno o1ae. 

It 1t'e 1oat or ato1on r ou oan cet another one. 

a. You oan naae aoaeone 1n tho t.-117 to 

. 
( own 1t wl th rou - a oo•ownor •• which uana that • 

rou both on the bolld lllco a joint anlnc• aooount. 

3. You oan naaa aoaeone aa banet1o1&PT the 

n:t rou do on rour lite lnauranoe pollor. !hla 

M&lll tha it 70'1& 4111 wUIYOJ' fOll uae a1 bono• 

nlo .. llle 1Ja oaah. W attor ou roar 1t h 

0 
-~ MN tlaaa ,.. pllt lato lt. !U loqer ,.. 
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bola the boa4, the aore lt lnorea1e1 la nlu. 

For exapltt When you PI¥ $?'6 tor a tlOO bon4, 

thl• 11 what happen1. 

The 2n4 7ear lt'• worth $76.b0 

The tth 7ear l t'• worth $80.00 

!he ISth JIU lt'• worth $84.00 

At the ea4 ot 10 year• it'• worth $100.00, 

{la4 ot aal .. tloa with e~entator. ) 

'1"0 , .. 
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SIC:RiURT JIMlOUT&Uf (Cloalq) 

A• Seoretar1 o/ the treaw17, I on &IIUPe 70u 
r 

that the OoTII'DIIIDt •111 atana baok of thh boD4 
' 

ana fulfill ITI.J proYia10D of 1 t. It W1~1 be pa1a 

f 
preol11l7 ana ... otlT aooording to the hru UD4er wbloh 

1t ••• hau.a. 

You haTe oal7 to hola oD to 1oar bonae to r•e•1•• 

I 
the ~~nt.a retUI'Il, for the7 are au1pea to fnor 

tho11 who holi th• the loqe1t. 

Plan to bola thea to uturitTI 

(ED4) 

! 
} 

f 
r 

I 

I 
( 
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O. O. I'A1UlKM 

"')"t:ol' 1.."' '-"Rit;;t' 

IOU) ,Uitr•: .. :mf ,.., .,1>t , W. 
ti'Aiilffl"o'OTOX, U , t:. 

( ' 

' 1,~ -w~PAPJ..:HS 

.... ~~~~J 

January 9 , 194:; . 

Dear lir, Secretary 1 

Far be i t troca liiG to argue with you 
in behalt of editorial. flippancy - !.his in reply to 
yours of January 5 , 

But--and I hope you won 1t think I'"' 
being smart-aleek;y when I say-it has been my observa­
tion over man,y yo:.rs that cheapness, irresponsibill ty, 
loose talk and nippancy are usually attributed to the 
thine a reader doesn't like; and that sanity, sincerity 
and deep wisdom are tha characterizations of the same 
article~ the reader who agrees . 

That is just human nature working, in a 
world where controversy plays eo large a part . 

However, I appreciate your very frank 
though friendly reaction, and am passing it on to the 
author of the piece to v.hioh you object; also the en­
closure from '!he washington Post . 

Thanks for your invitation to come 
see you and tor sa,ying you enjoy talking with Qe, 

the S&DB as to talJcin& w1 tb you. 

Sincerely~~ 

Honorabl e Henry Horgenthau, Jr. 
Secretary of the Treasury 
Washington, D. C. 

Q. B. Parker 

and 
I "Y 

.... ··~ 
' 

w '·~---< -
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THE COMMANDANT OF THE UNITED STATES COAST GUARD 

WA_SHINGTON 

9 January, 1945 

Dear llr. lo!orgenthau 1 

I appreciate your l1Tit1ng me in regard to the 
part1c1pntion of Coast Guard peroonnel in t he last War 
Bond Drive. OUr personnel take pride in your rocoenition 
of whatever efforts they have been able to put forth and , 
I am sure, will be eager for the next opportunity. 

Hon. Henry Uorgenthau, Jr. 
The Secretary of the Treasury 
washington, D. c. 

R. R. IVAESCHE 
Vice Admiral, USCG 
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Copy or letters sent to Chairmen 

or State War linanoe Committees. 

I 

j __________________ ~ 
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January 9, 1945 

.. . 

Dear Kr. Iabey: 

It baa ~iven me one o! the gr ea test momenta 
ot aati sfactlon and pride o! my eleven years in 
the Treasury to be able to announce t he very great 
success o! the Sixth War Loan, with its mark o! 21 
billions when we asked !or 14 and al l national 
quotas exceeded. 

The pri de I f elt waa in the accomplishment o! 
our war finance organization, particularly in the 
work of the state chairmen and the magnificent army 

(" J o! volunteers who are serving under them. 

I am writing to convey again my thanks and my 
admira t ion to you as State Chairman and all who have 
worked with you !or another good job superbly done. 

Sincerely, 

lir. Frank N. Ia bey, Chail'llan 
War Finance Ca.aittee 
600 Union Guerdian Buildinr 
Detroit 26, Michigan 

() H&Gtq4 
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JAN 9 1945 

M7 dear Colonel Cheetart 

I w1eh to axpre11 •7 11noere appreo1ation 
tor the wholehearted oooperet1on 70u ha~• given our 
War P1nanoe D1v1a1on 1n the Sixth and previoue War 
Loan Dr1~ea. 

Al'l!l7 Air Poroe peraon.nal and tac1li t111 
wh1oh 7ou aada available durlno tho Slxth War Loan 
Contr1butad 1n largo ll.laiUI'e to the IUCOIII Whloh 
waa aoh1a~e4 nationall7• 

It 11 117 hope that dur1ne tuture Or1vaa •• 
ma7 count upon tbo 11111 ataunch cooperation which 
JOU have g1van ln the paat. 

S1ncaral7. 

l 
u Morgen\hall, Jf, 

\6ione4 n· 

Lt. ColoMl Stanrol'4 Cheater 
Spea1al •~nta Br&Doh 
AJW)' Air Poraoa Haacl.quartora 
War Departaent 
Rooa 4-D-108& - The Pent-son 
waahlacton. o. c. 
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JAN 9 194:J 

M7 aear Mr. 14•rdel 

I wleh to ewpre11 to 70u -r keen appraclatlon 
for the !1 .. oontrlbutloa wbliA {ou aaa the eaet of 
!nth Ol' Collllq111DCII haYI llde 0 th1 fi'IIIUJ'f 
progr• throughout the hr Bona C..palgne. 

Toul' Tltlte to etatee froa coaet to coaet haTe 
.,. .. of great help to our W.r flMaoe Chall'IHa u4 
laan oo11trlblatl4 eubetaatlallf to theb noo••• 111 
reaohlng or ewcee41DI their I Bona quotae 111 fin 
1h.r Loau. 

I hope that we aa7 oontlaue to count upon f OUP 
eupport \n future 4r1Tee. 

•· Jalph u.rae 
fnth OP CoftllqlliDCie 
eM Whoa ATIDe 
lew Tort, ... Tort 

81ncereq, 

\Signed) H. Morgenthau, Jr. 
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T H E S EC R ETARY OF' THE T R EAS U R Y 

My dear Mr . Edwards : 

that we 
support 

Mr. Ralph Edwards 
Tr uth or Consequenceo 
654 Madison Avenue 
New York , New York 

WAS HINGT ON 

count upon your 

Sincerely, 

229 
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January ~ , 194o 

r-:emorandum To : t1r. 1{. C. Duncan 

From: L. i~. I1oran 
Director, Aut omotive Div . 

Ther~:~ are trrree possible ,)rospects for t ne sale of 
auto~otive surplus parts : 

1. Venicle manufacturers 
2. Original producer~ of parts 
3. Distri butors and dealers 

The vehicle manufacturers could absorb most of t he 
parts where the 4uantit1es involved are not excessive . 
These manuiactur ers ao not i~ve space to store excessive 

:'30 

( J amounts of sur plus parts ana in aeal ing with ti1em most 
or the items woul d have to be shipped as needed . They 
usually work on a production schedule which anticipates 
at the maximum a week's oupply of parts . Therefore , 
they would most likely be able to absorb only those 
i terns of surplus which they require on the ir present 
pr oauction. In addition they woul d use a reasonable 
amount for the replacement market . 

The original producers furnish most of t he parts 
going into the production of the vehi cle . It is esti ­
mated that about 71 per cent 0 1 the parts are suppl ied 
from this source . A number of t hese parts were also 
supplied by sub- contractors to tne vehicl e manufacturers . 
These could be considered in the same category as the. 
original producers . Some manufacturers , considered as 
producers, make parts for the replacement marke t only. 
Thi s group of pr oducers v.oul d u.-woubtedly absorb a 
greater quantity of the fast-moving items , such as , 

() engine parts , bearings , gear s , clutche8 , etc . However , 
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they woul d not absorb ver y many of ti!e slower-moving 
bul ky i tems , such as , chassis part s , brackets , supports , 
frames , hangers , and sr1eet metal parts , ::;ucn as , cabs , 
boaies, fenders , etc . 

The di stri butors ana dealers in tne m~in nave no 
faci li ties for r epr ocessing t ne parts packed for export . 
Most of these parts were so processed , Vlhich involved 
water proofing by special gr eases and specia l wrapping 
in order to protect tne parts under all conditions . Our 
contact witll t r11s trade l eads us to believe that t hey 
prefer pur :;has ing the parts from t neir r eg,u lar sources 
in saleaole condition . They would find it very di f fi­
cult to inspect t he parts at the various locations vmere 
1t i s declared surpl us . Likewise , t hey f eel t nat it 
would not pay them to make trips for these inspections 
to buy in the quantities which t ney could a fford . They 
would rather 11Cl.Ve t he manufacturers buy in larger quan­
t i ties and a l l ow t hem t o pick-up the amounts t hey need 
when they need it . 'fher tl may be some cases where certain 
large di str i butors in th i ::; class would think otherwi se . 
Tnis leve l of trade may oe abl e to absoro the small er 
quant iti es of part s aeclar ed in various camps , posts , 
and s tati ons as well as some of the small er amouuts in 
the major locat ion::; . 

lows: 
The major locations of parts surpluses are as fol-

Letterkenny Or dnance Depot , Chambersourg, Pa . 
Rossford Ordnance Depot , Toledo , Ohio 
Atlant a Or dnance Depot, Atlanta, Ga . 
Mount Rainier Ordnance Depot , Tacoma , \4ash . 
Ogden Ordnance Depot, Ogden, Utah 
Red River Ordnance Depot , Texar kana, Texas 
Fort Wayne Ordnance Depot , Detroit , Mich . 
Stockton Ordnance Depot , Stockton, Calif . 
Rock I sland Ordnance Depot , Rock I sland, Ill . 
Benicia Or dnance Depot , Beni cia, Calif. 
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In addition ~here are abOut tnirty back-up points , 
whlch are lare;e ware11ouses servicin, these major loca­
tions . Al so , it is esti~ted there are over one- thousand 
posts , ca'l!ps , and stations whicn warehouse s~ocks of 
parts . 

Neod for Parts on Present Production 

Some of t hese surplus parts 
used in the present proauction. 
advise ~he various mznuracturer s 
have available, so that tnis can 

coula undoubtedly be 
\.Je are mak i n.:; efforts to 
of the types of parts we 
be accomplished . 

A large percentage of the parts declared surplus , 
particularly at Fort Crook Ordnance Depot , Omaha, Nebr . 
and Bluegrass Ordnance Depot , Hlchmond , Kentucky, are 
fo r vehicles 1939 and older . We have been mak ing efforts 
to dispose of these parts and they are at the present tine 
appearing in our Surplus neporter . \-/e should oe able to 
judge the possibil ity of movinG these parts very quickly . 

Percentage of t'lili tary Parts 

we estima~e that better than 60 to 65 per cent of 
the parts now declared sur plus are peculiar to m111 tary 
venicles . The only value in those parts will be when and 
1r these military vehicles are declared surplus ana sol d 
to the public . 

Impact on Industry 

In view of the large percentage of parts peculiar to 
mi litary vehicles ana of the need for service on venicles 
operating a t present, we feel that all parts declared sur­
plus to date could be absorbed without any impact on the 
industry . Tnis may and probabl y will change as tne 
volume o! parts declared surplus increases . 
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• Disposition 

Since the origi nal policy on tne distribution of 
these parts was to return them to tne vehicle manufac­
turers , every effort has been nade to accomplish that 
end . r.umerous converences have been held with the vari­
ous mdllufacturers and e1forts were mude to arrive at a 
contract that was mutually satisfactory as the manufac­
turers have always felt tna t they should have a contr act 
in order to buy surplus parts . 

First , a contract was prepared b:,· our Legal depart­
ment and presented to t he manu1acturer s , Ford, Chrysler , 
and General Hotor s , as the bulk of the parts would be 
for vehicles of tr1eir 1Jroduction . This contract was 
studied by the tnree companies and found to be unsatis­
factory . Then they presented contracts of their own for 
our acceptance . We made a study of the contracts pre­
sented by the three manufacturers and endeavored to make 

C one which would be satisfactory to the companies and to 
us . We felt that we stretched as far as possi bl e i n 
or der to reacn an ae;reement which would al low us to be­
gin the movement of surplus parts . We then presented 
this contract to the same manufacturers whi ch they again 
found unsatisfactory and presented us with another con­
tract of their own in Which they asked for yrovisions 
which were less acceptable than the original . We have 
supplied l ists of t ne various parts to the manufacturers 
and received replies advisi~ us tnat they woul d not 
consider buying without a contract . 

Ot~ing this time the original manufacturers • repre­
sentatives have presented tneir case and we are inclined 
to believe that a greater volume of material can be moved 
more quickl y to them than through tne vehicle manufac­
turers . We have hesitated to pursue tnis too strongly 
because t.le return in dollars to the Government would 
necessarily be less if we sell to this level of trade . 
However, it may be more desirable to do this and move 
the surplus more quickly ana in breater quantities so that 
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the economy may have the benefit or the material at t he 
time it i s most needed . 

In t he meantime , in order to ~ttempt to move some of 
t nis nateria l we lave decided to make a test by listing 
some of these new items in tae Surplus Hepor ter , \•hich is 
goin~ out to t he general mailinG list . In t hi s way we 
will be able to gain some Knowleage of what the various 
t ypes of trade will be willinh; to buy and on v.hat oasi s . 
We f eel that the small amounts , which will be sol d in 
this way, can have no great effect on our permanent policy 
and l eaves us free to move anyway we find most des irable . 

The parts disposal pro bl em is one of our most impor -
tant and most difficult problems. We fee l many of the 

( 
difficulties are now being removed as a r esult of the 
change in t l'le system of reporting declarations according 
to the plan w'Jl ich we wor Ked out wi t h the Army. However , 
t he short age or exp~-r ienced par ts men continues , and we 
have been makiOS ana shall continue to make every effort 
to secure qualified men to help i n th i s job . 

c 
0 
p 
y 
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TREASURY D EPARTMENT 

• INTER OFFICB COWWUNICATION 

Secreta ry Morgentbau For information. 

,.. - ... 
~ .i ... l 

DATll Jan . 9 , 1945 

... J.!r . White w~ 
l"ais is a c omparative s ta tament of t he ear ni ngs and exp enses 

of the Stabilization Fund f or t he mont.'ts of :lovemher a nd December, 
1944 . 

Earnings 
Interest earned on investments 
i rofits on hand l i ng charges on gold 
Profits on o ther gold and excban.:;e 

transactions 
:.:iscellaneous pr of i ts 

Expenses 
Salaries 
Travel 

Total 

november 
' 40, 179 . 71 ~ 

85, 434.09 

4 , 000, 000 .00 
10 . 21 

,J4, 125, 624 .01 

l) 32,245 . 66 
1, 949 .65 

December 
~i 41, 576 . 05 

13:5,544 . 95 

2, 000, 000 .00 
12. 78 

.~2 , 175, 133 .78 

·' ~ 28, 547 . 63 
631.69 

0 Subsi stence 
Telephone & Telegraph 
Stationery 

1, 119 . 16 2,564 . 18 
1 , 252.67 1,564 . 72 

259.07 45.87 
All other 1l600.51 769 .59 

Total .; 38, 427 .52 $ 34,123 . 68 

lie t earn1ne;s ;,A, 087,196 . 49 42, 141, 010 . 10 

This report was canple t ed from fi gures s upplied by Mr . o •Dan1el. 

0 
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From: 

To: 

Treasury Department 
Division ot Wonetary Research 

Januory q , 19~5 
Date ···················--·······-·········· 19 

l.!rs, ~cHugh 

L . Shanahan 

The Secretary sent. ldr. l'lhit.!l a memorandurr., 
dated January a, inquirin1 llho is looking after 
:.merican banks i n Paris 1dlile Saxon i s hero. 

!!r, Vihite "flllllted the Secretary advised that 
Hofflnan is in charG'l and has a number of people 
under ~ and the a~tter is beinG taken care of 
for the tilr.e beil'18• 

,.. 
') 
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" Treasury Depar tment ' 
Division ot Monetary Research 

To: 

From: 

Da t e ..• .:1::::9::::4~ .......... 19 

JAr, Shaeffer - Roolll 4408 

Ur, T~lor - Room 3202 

For your confidential infomat.ion. 

Appended herewith an exchange of 
correspoooence between St.at.e and Treas­
ury concemine a British request that 
two American advisers, one for Finance 
and one for Suppl,y, should be appointed 
for Gr eece. You Will note that. the 
American advisero ars at.to.c:hed in the 
first instance, to the Embassy of the 
U, S, at. Athens . 
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• DBPAJmii!IIT OJI' STATB 
'tub1nctoa 

N~r9, 1944 

Rele:renoe 1a ude to 111 &1dAI s,.. tl'lll b Britbb Ebb'•wy claW 
~ 2, 1944, a oow ot ..ti!Oh !u aft.obert, ellplWs1ng the hope Ulat. 
~ t.bit«l stat. acrr.-~ W1ll be pnpared to appo1Dt oertain o1Y1l.UD 
lllTiaen~ to~ Oceral Sllobl.e in az-. aa oCIUDt8J11&1U to t.be 
lllTi ..... t.be Brit.iah Ocwem.ut 1Dt.Cid.l to appalnt.. AmQOI! tbeM 1IWld 
be a J'!naw1., Ad mer. 

Dl VS. ot the obllotlo -tazy ooDI11 t1.-~ pl'flll1linc in 
ar.eo., the ~t MU.e- the du~ttcm ot a Jl'inanah1 .Ad'fiaC' 
by the Olit«l 8t.at.. '1'1 f"l1'7 n.par1am~ ~JA be tld\'Uableo A NCIIlt 
o-r1oat;lc bola tbe AMer.f.ocl Allbaalldor l'ecl d• that the Clonm-
118nt '*• INGh acrttoc and that a Un1t.ed statee ~ npl'Nmtat.i.,. 
be attaohed ~o the &lbaaq IIDd "=11PW' b; the ll!wl .. .,. to tbe propoeed 
~"-e ot ed'l'U8N to L1..811tmmt a.n.ral SIIObia. 

'lbe ~ 1IOIIld IPPleal.a~ Ill illl.1oat.1oD ot ather the 
T~ wwld be ~red to .Joe lllllh 111 ullia• nt. 1be ll8pal'tDmt 
beli..,.. it 1IIOIIlcl be cSe=1.Nble tor the ott1.oer in quutlon to proceed 
to CJ:reeoe aa eoon aa ~lllble. 

st.noe~ )"Calrw, 

IIDoJ OIUN I 

1na Brit.iah ... ; , 
..... 2, 19144. 

!be !lllaaiNb'l..e 

Por tbl s.oretazy ot statea 

•te o. lbt'.Lmd s­
AuiateDt Seo~ 

11111!'7 lifor&mthall, Jr. 1 
Sooretal7 ot tbe TNU\U7o 
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lll.tb retal'lllCa to .x-lier otaVVD&t.i.Clllll Witb tile ~ 
ot state u to the NllpO!IIibU1tyo' !or chU at!&1.n .upplt.u clur1la8 
the 111llt&!.7 p~~r1ad, the a.ahM~ bllll DDII' reo.S.ftll tllrtber 1n1'olll&timl 
1dl1ch Sa belJ.em to be ot 1ntertiat to tile ~ 

2. It appeant l11cel¥ to the Brituh lllt.borl.U• CIOIIHmed that the 
all1.tuy pbue 1n a-. lillY be ot 0Clllll1del'llbla duration. llllr'1Da 
that U. the~· ot Oraak 800!DI;Y w1ll. be a ld.litery IWIIpQIIe1-
bU1tv" IDd W1.ll ~'1'8 CD L1eut11\ent.-0en.nl Soobl.o1 Of11oer C _ _... 
in& llr1t111b F- 1n az-.. '1'be 1 11ate pl'Obl..- to be 1Med, 
boilaww, part.iaular~ 1n the 1'1el&i of !tnMDe, w1ll neoeu1tate 
D;l81't ad'fioa !l'all the ~tct a1'fil1an author1U• togetber wi.tb 
oloM "•'eon Witb or.k OoNuwto. Tbue qUMU.aa. an ot m onler 
!or wb1.oh ll:l.l1taly l1a1aon (Grwoe) are br.nllJ' equipped to bmdl. .. 

3. It Sa -dtngly propoeed to appalnt llr. Ceoo' • u pr1na1pal 
C1 'f1l .&d'fiaer to Ls.utocant..Oenenll. Scobie and llr. YelllHll., '• rep~ 
HDtati,. 1n A~. In adllition it w:l.ll. be MOIINoll'Y to appoint a 
F:lnma1al Ad'fiser m:l Sv,pplJ' .Acl'fiser. 2hMe otnwlale would ad'fi" 
Ls.~t..aeaeral Soobie CD all llllttel'll of pol1.q 1n ocn.crt.1CD witb 
the d18olla1'p ot 11111 dllti• relat1n& to ~' JVbab1l1tat1CD1 etc. 
and 101ld alao be nepooaibl.e tor all contact~~ 'ld.tb tbll Greek Ocmlm­
ant lllpartMnta CD utte1'll ot eoollllld.o policy. 

4. It 18 hoped tlat tbe lklited statM Oo~ will be Pl'IPand to 
appa1nt ed'fiaan en a paral.lal. buie. Tbe ~_,. wauld thereton be 
glad to know 'ftwtbtr 1be state Department wauld 1d.8h to .n tbe 
~ta IIUQI8ted. 
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Retennae u tiiiiW to 7fNr lAtter o! ~r 9, 1944 1n 
~ to allll1an1ng a lh1ted Stat. Trealllu'y zwprumtat1:n 
to be att.aohed to tbe United Stat. &b&IIIY 1n ar-.. 

Tb1a ~ to advise :IIlli tbat on Ncmtlber ;n, 1944 ft 1W­
.ro.d a cable to ~ State Illpar' •t !or deep& tab to United 
9tatll &me•IIY 1n I.Galon 1mtruot1ng Hr. Wll11w Ho Tt~~Ylor 
aod Mr. 0an1z11r Pattemon, who are DDW with the atftoe o! tbe 
United stltea ~ llePJW~ntat1.w 1n Tmr!on, to p:roo..S to 
Atbm8 u 10011 u thiiS.r atta1l'l pezwlt 1n ordc' to •tabl111h m 
O!&e ot tbited Statee ~ llepreatntatiw to bl attlched 
to the lmited Statee lbbuq in A.~. It 18 OlCPOCted that 
Kr. PattaJ'IIlll will ~ in A.tbenll u the thited states ~ 
reprumtatiw alld that llr. Tql.or 1l1ll. return to I.ontcm aa aoon 
.. af!atr. in Oreeoe pa1'1111t. 

(Signlli) H. ~thau, Jr. 

llr. a. HpJ! encf s­
A.IIIIietaJt Seoretcy o! state 
Stata :llpartlatat 
WuMngton 2!5, Do Oo 

WTa... U/71/44 

ID1.t1elled tv' Hllf, IIVl', HO 
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UNITED KINGDOM TREASURY DELEGATION Jj 
.11,/y?-

•c:H..tAMIN ""-AHICLIN .-TAT'ION 

WA.HINDTON• o .c. 

January 9, 1~45 . 

~ear ~. ~orgenthau1 

I write to uclalodeCI~e r~ce~pt. o> 1 our letter of 
the bth or January ln wnich you ~t.o.te that tho U. s . Treasury 
now agrees that the oum ot ~~00 thousand , representing the 
proceecis o1· sale t.o the P .. clw.ra Co:::pu.ny oi" cert.~in llrithh­
owned plant facilities, ,..., o-. po.ia uver by the cooopony t.o 

the appropri<lte Uni tee Kinga011 (;overm:ent A;,eney . Tni& 
aecisioo is ~ch apprecL.teu. l am askifi6 t.~e brit.i&b Air 
Co:t:rdssion to ILS.ke t.he nece..,&~./ arrbJliecent s rit.h the cocpany . 

1 noto t h..t tile u.s. Tre ... url ulso r .. iseil no objoc~ion 
t o the propo~eCI aooi UoneU. b"1e t.o the l' .. c~tara Comp(U\)1 01· lliUchiner 1 

bOd equipment to the estiool4~•o v.U.ue of Jl.3 million , nor to the 
puyment ol the proceea• of th1o aaditional sale t.o the United Kingdo~ 
Ooverrunent. 

I am very much ooligea 101' this iniomation . 

~ours sincerely , 

Nftl~ 
J(. H. or.wd . 

The Honourable Henry ~Orbenthuu , Jr., 
Secretary o£ the Trea•ury , 
\lashington, D.c. 
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SIIONtar7 ot state, 

Wuh1JIC\clD. 

m, tum.b 

TO PBRLB PRCII IWIIf 

a.o•cl llt4S a.a. 

PlMM dell_. the toll0111DC •••• tro. JoMpb 
Sot..a'ta to~ X..-.ltt of the .me. 

Haw aJTaac-1 with taiBA to .U. &YallablA to u. em 
~ bu1a tor _.-.o1oe 1n rrar- BMIJ11111n CJlaaabfta, 
Olo1l1a aa-q, o.orp Roob7 a11d poeaibq aa. ~ 
lftat't • Their aalar1H wUl OOilt.imllt to be paid 
lrT U1111RA atnoe their -no. 111 tb Ull 1e c onaiclerecl 
-Ual tra1D1nc tor their t11t.- UIIRRA ue~te and 
w wUl pq ~r l1 Yin« llllcl trawl expeaaee troa tiM 
tblg' enter our 118r"fice. They 1l1ll be PJ)t aYallablA tor 
UIIIJIA all1 wUl be r.l•aecl on two -k' a oot1oe. tJIIIIIIA 
w1ll arranp their trawl to Jllart• aDd w expeot tMa 
arrlw tt.n abortl7· Oluebera 1e alnacl11D h-. 
llaw aleo arran&ecl tar te.porary releue to Ull ot Jaoob 
Trobe who Will be -t to aaa1at P .. n•n 1n the hl Iran 
ara Witb the ~tancl1nc t.hat be •1 HOd 1epoate OD 
eUuat1oo cl1NoU, to UIIIIA. Tb1e not llo be o-'-clerecl 
u nbetitl&t1on tor P'1atJ.bD but u adcl1t1onal ua1atant 
to I'IIIR D who apoeea. Trobe - al'l'aDC1IIC b:l.e Yiua and 
w look t_...s to b1e earl1 depart.~~re . PlMM aiM.• 
atetu PSabaobD•• depart..- e1Dae 1t. ~~rpnU,illportaDt 
he Jll"CIIIcl lJitaDbal. -t. 
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IJWlT CF C.t.BIJ; TO A!lE!UCA!i LBJATlO!I, TA!lGIBR. 

Pleas e inf orm Renee Reichman, 25 RUe !Joliers, Tangier, t.hat 

Vaa1 Hahatzala Emerg~r.cy C~~ttee has been licensed by Tr~a~ury 

Oepartrncnt to pay Jacob s. Cohen, New York City, $6, 000 for account 

o! Aar ons. Cohen, Calle 1etuan 17, T:m;,j r , • ;:ainst which payment 

A,arc>n s. (;chen is to ;-a;; t he local c•UTency equivalent to Rene3 ncichnan 

tor purchase ot food pacl'.-.ges fer JftWI s h n !ugees in camps in Czechoslovald.a 

&nd '" HUngLry . In this connectiou, r eferenc e i w !'lade to Oepu t:nent •s 

t el egraro11 No . 38 of ).lar ch 30 and No. 125 of sept eabcr 2, 1~1.1., conr$rr.:l.!'l:; 

si~lar t ransactio.,s . 

3:15 p. m. 
Januu:r 9, 1945 
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ICO 
D1.8trib11UClll ot W.. 
..-11ns oal7 ~~y llflll01al 
~· (lllaiB! II) 

~9. 194$ 

6 p. a . 

!be cable below a W11B 210. 

Ratana- :7018" ~ ot Daceaber 22. Apprecat.a s Oeb 
Nr'h • to NOonc'"ar •t.t.r ot aubmui<lll in Berlin ~ 
ot paraons 1n ~ ancS QlmAn-oOcUpiad caunt.riu other 
than ~P~pry, u tolla.-up ot ortpnal a.r'iab at.ep. A.a 
at.at.ad in ~t.•a 253? ot Daoebar 16, ... acr- t.bat 
~ ot pare01111 lolClllll t.o be at.1U 1n JDmcar7 liNd not. be 
~t.t.ad to ()arr;laq, bitt. al.noe it. appaan that ~ .,_ 
on tbe llat.a 111 th l dc!Mtl- 1J1 R1111pry U'J' haw bNn deportad 
to other O.rDAD-ooollpUQ areu, their incl11.81Clll wolll.d be 
appNIIiat.ad. 

In reply to Hallat.adt.•a 1Jiquiry1 :rou na,y intora h1a tbat 
8lr1N OOWII •t baa alao bean uk«l to c-m1aat.a lU\e in 
~011 to OlrMD aut.bor1UM1 aud baa 8\IIPBt.ad a OOIIDNW 
JWaaeduN tar dCJ1nc eo, buacS on Sn• part in hmdl.1nc 
GCI'Iaii&M ot ciytlhaw bet~~No UD1t.ad Stataa and~ • 
.. - Caa.i"ariJw We 8UUNt.10A aud are bopatul ot Nl'lT 
ac:r• aut. 

lltlhiiBam 
l/8/45 

BtiliDildl 
( IJR W) 

&i&IIWLB 

• 
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1100 
DlftribuUon ot ton. 
.-11~ onl7 by apeo1al. 
IIITanc-nt. (SIGriiLi 1f) 

Januu7 9, 1945 

8 p.n. 

'lhe aable below 18 WRII 284. 

118ferenae 10'11' No. '$l6? ot n.a '•• l8, 1944. 

Pl- adYiee BftnNn and tr..-l that. M>eM.aan Rellet 

tor llo""':' pl.aJ:w t.o l!lllke r~tt.ancee ot 150, 000 uch on 

Jam»:rT 15 and .-ch l, 1945, t or OJ1C'&t10118 under llo-

Jlo. W-2l.s;l. 

...... m 
1/8/45 -

S1Bl liNIIJS 
car•> 

RllC 
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l BAX-1.()9:1 
~onot ~ 
Mad• nc on1.1 b¥ 8J*I1al 
~t. (SI!Cillt't n) 

100, JanUU7 9, 3 p.~. 

Stookbct'e 

Dated .luaaar7 9, 191,5 

Rao •d a ,.J6 P·•· 

TO UC8BS IJIAVIft, J OIHr DISTIIII!UfiOII C<JIIl'ftll, 
'¥10 l!ADI3af AVEIIIJE, liB\'! yrmK, LAURA IWlOOLIS, JOI!ft' 
DlBTIUI!UTiotl cantn'!D, STOCIROW, S~ I'OWJfiiiO 
IIIISSAOJ!. 'tHIS m aJR 110. UO rat 1Wt RIIPilOIIK liOAJ!l) 

"Par 7fN1" 1nt-t.1oa wUh to &wpart t.hat Rabtd. 
ltllrq l'llleet.1JW cabled to l!1nc here 1n Deoe._ 
u1c1nc t.hat Tnhl"fllh and llabbi llloal ~ ShancJwt 
be c1wn lln1Seb proteot.1oa puepart.e and II ~•n 
...S ebip to ewcuate u-. , ... q allo ulalcl 
prot-.ar llw••ca•u• help. Btot .... ,. u-.s rani&n 
~t1oe Mq~ tllel.r cOIWIIl ~ _.. COiiPleM 
1n-t.1pt.1on eituat.1on, wbiob _. dolle. ~ ooateaW 
t.hle ~t.1on eent. to u eboa and ha"fial no oow 
hiM w1ll uk tM7 tanard. a-pan cleiu"}¥ 1Ditioa• 
no powat.er &W7 tb1e &J'OliP \ban all o~ ant 
llt.at.inl no naouat1on trc:a Jepa 1 t.erritol7 poe1bll. 
Haft ~ MCW1wd cable b'c:a J~ Bl.ticar 0\11" 
ocad.t* ukirW .-..r:rt.hlns pouibll be 11aa. t.o obeok 
1ntwftlaw- Rabbi IJ1oal &J'OliPI• ~ e1t.11at.1on 
M I do-t. llt.a\1 that conUm..,S int.er!W&¥11041 bebalt 
Rabbi IJ1oal P'OUPI rwprod1nc thfl.r people 1n J apeiW• 
t.errttar;r w1ll lllllanpr ucur1t:r all Mt.-.. 1'1111 
~ .rtoue and Vudhat.Ml.a hu 110 1"1Cbt. -•"• u- ao,ooo penone wt111e t.r71nc to hllp t.hiW' 
'""'• •pl0111117 einoe ewcuat.1on COIIIPlet.e U.. 
po¥Abll1t.;r. Bl.tan hipca\1 cleiu-l:r ' "*''•ted all 
~ MCW1"fial eqllal \Ma~. 

Regraded Unclassified



• 

l 

( 

DCO 
Di.t.ribiiUon ot wu. 
.....u.nc oal7 'b7 epeo1&l 
arraac-t • (SiCRft W) 

AMTA'IATi at 

IIIRII 

,._,. 9, 1945 

5 p. a. 

•Jbe follOid.n& tar ~· and YcClelland 1e IRB 356. 

In n.. ot -u-~awom lel'l:lalt pract!R ot uterainaUnc Jew 
~ 1n ant U"M prenoua to 1te enouat.ion, Depart..nt. and 

1lltB oonn4er 1t. rwoee8&r;:r orca aore t.o draw attention ot /lllliu 

and Int.eroroee aut.hor1 t.i.. to t.ba c1ancer facacl b;:r t.lw Jewiah eur• 

n-. in Qeraan-coat.rollacl terr1t.ar;:r. 

AOcarclinal7, it. will be appnc1at.acl 1t you will nnt. .-17 
appoint.acl Sid.• Font1sn U1n111t.ar and Praa14ant. of Int.erorou, and 

urp tlaat. oont1nuad efforta be made frCIIl now on t.o kiHp tba 111l'"f1 'tine 
YioUIIII ot Jtas1 p~rMOut.ioa aUw dur1Jti the cCJ1111ni 1t.apa ot 
'-t.Wt.ile 1n D~rope. You 1houlcl epeo1t1cal17 .nt.ion 1n ttn. 

c..,._t.ioa tba t'- largeet ccncentrat.1oae cl Jew 1n All1a terr1t.ar;:r 

lat--. to ex1at, na. Loda Jit.h 60,000 to 80,000 U..t.ae, rtaue1-taclt. 

with 40,000 t.o 601000 1ooat.aa, and eaape r.ar Vienna w1 t.h 18,000 
U..t.aa, and 10U 1hoWA aleo n1nt.1on ant other loeal1Ue1 or npora 
whee Jan are belie~ by you to e\ll""fiw. 

In ~ conter11noee with Sid.• Fare1sn lllln11t.er and Int.aJciON 

Praident. 1t. 1hould be aade clear that t.h1e Qow~t. cona14erl 
that. t'nqUint and extended na1t.a of Sod.• Coneul1 and Int.arcrON 

delept.a1 t.o plaoea and regiCfW when Jna are co~nt.rat.acl oca­

at.itut.e one ot the -t. .tfect1w ...ana ot prewnt.1nc their turtt.r 
utermnat.ioa. !bia •t.hod JUv~ 1t.e etf1CIIC7 1n lllldapen 
wlare, U.U. to the JlliUII- of 8wiaa and lnt.BiWVU plliCD 

011, auq l1wa •PPMr to haw been .. ~ • 

. 
Flrtlwa_.., 70'1 l houl4 "''phu1M to Fonti&D Mlnf.Mer and 

Inte&v- J'I'M1clllnt the 1101111t1.nc .n.cs.- ot coatue1on --c 
local o.r-D otnc1all and tlw1r inln'euinC -NibU1 t7 to 

P'JCholastoal pi"N8Ui"8 -1r:1ac to diulllldl ~ tr.. -~~uac 
ut.enllltat.ion poUOiw Oi\1olrltecl b;:r .rta1n OIIW&D aut.hor1t.1 .. , 
and urp that. tull &4Yantqe be taken of t.hia 1t.et.e of alnd 1n 

t.la int..t ot ~anne 11-, ttaouch unotfic1&l u -u u 
ott101al cb&Drala. 
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-.2- llZI, ,..,. 1 9, 194$, 5 p.a. to Jilr'D, 

*" ~17. in 'f1w ~ o.n- co~ t.o plll'lll\ 

Imww- 1JWpMt.1oa and ac. ~ar ~ Jlln eappd 1D 

~araecllabcr in~
 and a.r-o"Pi*S Mrrtt«7 

(~ 1 t.o -rouz deepatA l.Ol.)2 o~ ~ 6), plene 

req-..t 1 u at.e and ~ la\araroea acuou to aa.te-

ciiU'd 11- ~ tbU ~t. croup ~ ....,.. aunivi.J11 IU'Idlr 

0111111'1 rul.tt. 

Pl-. ....__. t.o Mlal ~ to 8111.- and Int..rcr on 

U.~ tM IIOU'Iit.iN I'JUIIIt.ld ~ ebonld bel act.1wl;r P'.Jl'­

ellld u lq u tlw clall&W cant.1-. 

1'1-. actYi.e Depart.Mnt. and 1111 ot ,.,_ and InWNi­

,_at.1oa. 

'1'bl ~Cilloll1tc fleaa .a ~ar Jt!Cl•llenc!a 

1't. -u be helptl&l U JW 1Jqld.NII at. t:rllquent. 1nMnala 

.... , apen1 no acUOD a.u. and :xm.nz.ou are \aldJc to 0111"17 

CNt. tbl MDIII IIIIIIMUIIIW. 

Ill 'f1w ot tbl 111\IIAt.lOD U 011t.Uped ~ and 1D 'f1W ot 

'TfiAIIr ,. a 111t NpDI"\a 1nd1oat111a etr.ou- 111 ot pu.bllcd.~ and 

ou-r ~- ot ~Mlncioel I* 1 - lipiD 0..0 ott'1otale, 

:fOil are requutad t.o _. epeo'•l .UOI'W tbroup all ctwaz..ll 

aYatlab'e t.o lOll t.o 1naa " 1110b ..-wre 111~ a 'f1w t.o ..r ... 

cuarc11rc tbl Uftl ot the elll"f1'f1Jll rt~ ~ *111 jAil ul&t1c:a. 

• ~ .. .. ~ ... I • . . .. ., · I , 
. " I 

~ . ... -,.. .. , '. 

ataztm• 
(B) 

.. J - -~ . 
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.... ,m 
Dlftribi&Uaa ~ true 
' rttnc onlT • ..-oial 
~. (8IICIII! W) 

46, January 9,. 3 p.tl . 

Allllan 

Da'-1 Jaauary 9, 1945 

8MI 'd 9to:l p .a. 

J'ROII JO.'tZlCI 'l'O JIBHLil 111111 AIIIWIA 18 10. 4. 

fM-., OCD\1rWIDW ~ .ucrUIW frcm Jl'•-n1e 
(l=m 31 .1aw11r7 6 and 38 ,., , e ADDn•• Jlo8. 
a and 3 ) ollllprU1Qc 6:16 ~-. -reow oOUD\, 
'llao I* lam ~ ., S'aruac-. clepar\ed ~ 
r.taDbiAl. - ~ .. - croup 011 ~ 7. 
!ba !'llrk1ah autboriU.. Jll"''t'lMd a ..-oial \rain tar thia ptl¥'pOee 1n aooarclanoe w1 th •nlaeeador 
Ste1llhal'dt •• pnera1 .... 1\ w1 tb the 'l'urld.ab 
Panicn ottioa resard1nl railroed taoilJ.U.., which 
baa now lain WndnaWd b)' the 'l'ura u a ruult. ot 
the W1 tbdJ al ~ l!t'1 t.iab ~-

n lhoul.d • oow thet the apecial t.rain ... ...- ••'' •bl• b¥ tbe !\Irk OomiWWnt at Ae.,e•tdor 
Ste:Uibardt.•a ~coal Nq~»at. daaplt.a the raUroada 
dU't1oult. -coal t.rAhapCiria\1011 probl-. 

S'l'BIWIIAHM' 
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Not T9 FB RE;=TJ\Cti$MinBp 

COPY NO. _U_
1

_ 

~~ 

OPIBL No. _ll. 

1945, 

llliW. 

Information received up to 10 n m., 9th January, 

1 . NORT!!ERJI ~1/.TERS . Convoy or 3? ships nas nrrived in 
N. Russia . 

lllll~ 

2, !'!M!.!ii!l!.l:!l.Ql!I· ?th, Preneh ArC>Y Front , l!necy 
t oroes advcntlng northwards fro= ColQar pocket torced our troops 
to evacuate Rheinau, !leunltirch nnd Wttternhe lc, Fighting ccn­
t1nuas north or these t~wns . 

U,S. 7th t.rey. Ene01y ponotratlon north of Stras· 
bourg being co~tained a1d number V1lloaes now recaptured . 
'if1ngan cont!n·..tes to be cleared despite at1rt resistance and 
tome procress now made tQ north or town. 

Southern F.l.a:tk "rdennea salient . No progress 
Baatosne s ector. ~ut :;··;..,mi erge N.W. ot town ooptured ?th/Stb, 

northu :~ ·~)ank J.rdennea soliont. Continued pres­
aura by our forc&tl le::JpJ.te appalling wonther i ncl uding snow. 
From w. to E. Je:u,lt. i .1 e • . Horg1mont, Ooohompsl Regne 1 Sarte have 
bean captured, VIh~ :· E: ..:'Xl.d from Laroche to V lesalm appear s 
controllod by us ti>r.,.;zhout whole longtn t nougn heovy figl'lt ing 
continued afternc~n B'th about Stunrao. 

3. Q_Ji~.~E;. B:itisl'l forces advancinc N,W , 
r oached gor£e short o!' Eritl'lrai (south or Tnabes) 1 a nce stiffened and heavy casualties were inflicted 

from El eusis 
where resist­
on ene::ny. 

4 , ft!.§.TERNJ'.l.9Ji!. 8tb, Ruaatans captured turtner 130 
block bouaes 8udapes~ . To 'II, and N,W. of city large forces 
Gorcan infantry ond t.anks repulsed. 

5 • 

..ll! 

~~. British forces r eported 4 miles N.E.Shwebo, 

6, m1.l>P!' _l,l)Q!1!· Night 7th/8th, 80111ber Comand air-
craft 816 despet >~•d • Uunlch 653 (14 ~1ss1ngl - 2176 t ons 
(attack Jn t';YO wa vf.r~ ... first through broken cloud and accurat e , 
aooond through tM.ck cJoud and 5cattflrt!d.J 1 Hanover , Nuremburg 
ond llanou 84 (l m1ssin.;l: end bomber auppr.r t 79 ( l missing ) , 

8th. 595 o•oort ed U.S . ht•vy bombers (2? out­
standing 14 believed safe) dr opped l39l tons communi cation 
centres behind onemy sali ent, thick cloud over all target s , 
SIIAEF (A1rl• weather prevented al oost all operations , Beau­
fighters attacked and hi t two snips (2500 and 1200 tons) , · 
largo tus and barge off s.w. Norway , 

HOllE SEGUBITX 

Op to ? a . c . ROCKBTS, 8tn, Incidents occurlcg 9 . 
ll~&ht 8th/9th, Three inc idents , 

• 
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HMJr: 

O;>erator: 

HMJr: 

Charles 
Yost : 

H~!Jr : 

Y: 

HMJr: 

Y: 

HMJr: 

Y: 

HMJr : 

Y: 

HMJr: 

Y: 

HHJr: 

Y: 

HMJr: 

Y: 

Hello. 

l~r. Yost. 

Hello. 

Good morning. 

How a r e you? 

Very well. 

January 10 , 1945 
9 :03 a.m. 

~:r. Yost, those two oaraohrase cables .... 

Yes. Tney are coming over to you in Just a 
few minutes. They were very long and it took 
most of yesterday to oaraohrase them. 

Oh. 

But we ' l l have them over t~ you within half 
an hour. 

1//ell , the r eason I wa s oressi r:g was that I 
think ~~ . Stettinius and I are going to see the 
Presi dent this morning. Hello? 

Yes. 

And the one that-- from Harriman was the one 
I 1 d like to take along. 

Good. I ' m sorry they've ~een delayed but they'll 
be there in Just a few minutes. 

Do you think you could get them here before ten 
o'clock? 

Yes, I'm sure we can. They're all ready now 
it's Just a case of getting them ovP.r there . 

Thank you so much. 

All ri ght. 

• 
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t::-:srn c n; s:cr, To\RY • s OF} 'ICE 

JanUD.ry 10, 1 CV.5 

1 . Certificata ~ttern of r~tes 

2 . Increase in TrMoury bills 

J . Federal Reserve 111\tio 

4 . Chnnges in J)8ttern of rates unofficie.lly 
suggested by Che:Lrman l:!ccles 

Regraded Unclassified
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Muorudua to rllea 
January 23, 1945 

Meeting in 
Preeent: 

the Secretary' 1 Office on J epu::l'/ 10, 1945. 
Mr. Ecclea, Mr. Sproul , Mr. :!l . • Bell, 
Mr. Ha.ae , Mr. Lindow, Mr. Tielcton 

'l'he Secretary opened the meeting l>;r eanng that there were three 
or four iteme on the a.gende. for dilcullion, He asked Hr . Bell to take 
theee up one b;r one. 

(1) Increaae in ehort-term certificate r~tee 

Mr. Bell pointed out that t he ;yield on three-month cert1fieatu had 
lncree.eed from 0 .46 percent on Septe:aber 1 l:>at ;rear to a round 0 . 10 percent 
in December , and that lt had eince decreaeed to o.&o percent. He eald that 
the Treaeur,y vee concerned about thle change in the pattern of ratee and 
would l ike to eee t he three-=ont h certificate yield conti.nue to decreaee 
until it reached approximatel;r the Sept ember 1 level . 

'l'he Federal Buerve r epre11ntatlvu took the poaltlon t hAt they had 
never accepted a eurTe between the 3/8 percent point for three-month bille 
and the 7/8 percent point for on&-7ear certificatea . ~~t t hey had agreed 
to , they aald, vas the rate at which the eecurltiea of these two matur i ties 
could be aold b;r the i'reaeury. They ar1:11ed t hat in September there had 
been euch a l arge supply of certificatee eold in the market that the ra te 
Juet went up . Moreover, there would heve been mo re bank financing in the 
drive, they eald, 1f they had tried to keep the abort-term certificate r ate 
dovn. Mr. Sproul said he felt that t he p l ace t o approach the ? roblem of 
proventins abuaee of tho pattern of r ate• 11 in the 2 percent aree. and be 
i~lled that t he thing to do wae to atop heulne 2 percent bonde nailable 
aft11r driveG for com:oercial bank acqllieiti on. Mr. Sproul aleo contended 
t hat t he change in c ert ificate rate• had not reeulted ill aaking 2 p ercent 
bondl .ore at t r active, from the point of viev of profi~abilit7 , in t he 
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Sixth War Loan. Mr. Bell, however. eaid that t he change had puehed inv81tore 
farther out along the eurTe of intereet ratu by increaaiag con.fidence ill 
t ho 2 percent area ae compared vith the certificate &rea. 

(2) Pouible inereaoe in i'reuury bille 

Mr. Bell explained that the i'reaeury vaa considering the p ooeibility 
of inoreaeing the i'reaaury bill ieeue b;r about $200 million• p er veek, moet!T 
for the purpoee of helping the r eaerve eitU&tion, and at the eame ti.me pro­
v'i di ng the moat suitable eecuriti .. tor tho Federe.l Beaerve S;retem to acquire. 

Mr. Ecolea eaid that bille ehould be i ncrea aed onl;r as t he need for 
reaervea increas81. !he;r ehould be uaed onl;r in connection vi th thei r 
r eeerve function and ehould not be uaed prilllaril;r for the purpoae ot pro­
v1~116 the Treaeury vi th tunde . Mr. :&ecleo indicated that e<l:oe additional 

• 
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bills should probably be 1aaued before the next war loan drive. 

Mr . Sproul a aid thbt the Federal Reserve would have to acquire about 
$3 bi l l iona in securitiea in the next few months , and that b~ auppoaed 
aome of these would be billa . He indicated that he stil l did not like the 
p resent arrangement for handling maturing bills and that be vented a pro­
cedure wo rked out tor refunding them directly wi t h the Tr easury. 14r. Ecclee 
said that so:nething should be worked out on this before we increased billa , 

# Mr. Eccles S\llll:ested t hat an arrangement be worked out by wbicbthe · 
Federal Reserve would earn 1/4 of 1 percent on bi lla instead of 3/8 percent, 
but eaid that this matter was of minor i Mportance. In diecussing billa be 
said that the 3/8 rate vas no longer a market rate and that the bill market 
outside of the Federal Reserve is €Qne. 

c 

(3) Federal Reserve ratio 

Mr. ~ell explained that it vas p robably desirabl e to settle t he ~tter 
of what should be done about the FederRl Reserve ratio as soon as possible 
so that this problem woul d not carry over t o t he period. just before the 
Seventh Wer Loan. Mr. Eccles said that it wac the unanimous opinion of the 
~oard and the Federal Reserve Presidents t~t legislation be re~uested 
reducing the miniiiNI>l r equired ratio. Mr. Sproul indicated that a reduction 
to 25 percent was what he had in mind, l·lr . Eccles aatd that t he::r also 
planned to ask for an eJ t ension of the Glass- Steaeal Act providing for 
Government securities to be held as colla teral behind Federal Reserve notes. 
Thia Act expireo on June 30, 1945, and it i s i mperative t hat i t be extended. 
The Secretary aaid t hat the legislation aboul.d he kept siwple in order to 
avoi d cont roversy . The Feder al Reserve representatives said they thought 
they might undertake to get the legielation by April 1, and t here was some 
diecnasion as to whether ~retton Woods should take pr ecedence. 

(4) Cbangee in the longer-term pattern of rateo 

Mr. Dell relllarked that 14r. Eccles' December 16 me1110nandum had diacu.eaed 
the poasi bilit7 of l ot(ering the 2 percent bond rate to 1-3/4 percent and of 
reducing the 7/8 percent certificate rate t o 3/4 percent . Mr. Eccles eatd 
that bonk earnings were going up ateadily and that i t vae i mport ant t o 
r eexamine the r atea o~ aecuriti ee' being acquired by banke . He eeid that 
banks were becoming more interested in longer-term ieeuea and thie waa 
inteneif7ing the problem and r aining interest coats to the Treasury. Be 
ref erred aeveral times to the proposals in hie memarandum. 

• • • 
In Mr. ~ell ' s offi ce after t he meeting in the Secrete~' • office, it 

was agreed that further meetinga on a technical level ehould be held on 
() January 16, 

Prepared by Mr. Lindow and Mr • T1 ckton . 

H<f 
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HliA.:<.m, 

P1•esenl : i .• r . D • . 1. Jell 
Lu· . Haas 
Jo!.r . t,ur·r i e 
l.:r . 1'ickton 
l...r . Lindow 
l.rs . Klotz 

l:.c . . J .. : Jo atead • 

hnuary lv , 1J45 
il :4S a .:n. 

r 

.... . F:!.LL: Geor, e has a :r,erJoran<iwn p.•epa1•ed, .. r . !:lecJ•ela.·; , 
v.hicl. I think ;.tou lli.).t r•ead lo start l'.i tb . 

l! . · . J .• : You read it. out loud , Je o rc.. e • 

: _,. il111\S : t i1e!ld i r...; , .. e.~oJ·andwn to _,ecre l ar·~ t.OJ•:;en lnau 
frcm l.:r . Haas , dated January 10, 1945, attached) 

"Subj ect : Prol:leos ... elatin;; to the \Iovernment bond 
i •. arket . 

"There are a nwnter of o;•olhms relatinz to lhe •iovern­
:nent bond market v.hich should l e .;iven ear•lJ att<.ntion . 
':hese concern mainlj (1) the breach of the certificate 
ralte rn of rates , (2) a set'ies of other chan~es in •he 
1>a t te 1·n of ra t.es su"-<:e:~t~d unoffici all;• 1-y 1..hai F.'lan i::ccles , 
\~) tne question ol issuin :nore 'l,•easury Hlls , end (4) 
the pt•ol.le.:i of the declinin.._. Federal J{eserve ratio. 

"1 . ~ertificate pall~rn of rates . 

''The breach in the certificate patt ern of rates lras 
been ~art.ially ··estot•ed since your l etter to l..hnirr .. an !:.celts 
on tills matter . 'IJ1e yield on th1•ee -month ceriii'ic~:~tes is 
calculated froo our cut·ve at (, . 6u percent for the ::tni•ket 
close last ni .;ht as compared 1·.itn v . c8 percent on 
Lece;nrer 22 , the aa,r .,ou ~~r.l your letter to ~ltaiL'~>Jall ~..cc!es . 
'!'his coopares with u . l,.6 percent last 3epte:nter 1, l.efore 
tt.e -r;eakness 1·:as per.1;ilted to develop . All of the recovery 
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has occu!'reii since i-ece:nber Z.J, e.lthou;;;h the hderal 
• .eserve System has not pu.•cuased any certificates ·since 
that date . " 

h ,, . h.: It has !'ecove red? 

::.:\ , uAAS : lt has recovered . 1!te ;.ield hc.s t:one d011n 
f1·orn u . c8 to ~. . dv , 8 points . You see it 1.as at 0 .4C l;efol'e 
it 1·.ent off but the rccov• ry has taken place of its 01.n 
accot·d . '!he Federal has not rou.,ht anythi ni--

•. ~, . ur,LO .. : That ' s t•i.;ht . 

•...•• nAAS : !.:aybe Sylvia Po!'te!' said they •·.ere ooC. 
birds and Lan put a lot of ruoney in the ~arket . 

j:J, , :ELL : .. e ,riled up our l-alances du!'in.:; tJ.e Lrive 
and tax payment pe nod in Le~:emre r and v:e C: idn 1 t make 
ti - calls on the lanks , and at the year end our one 
billi on ano o"e - quat•te1· was reaut:ed to three hundt·ed 
and fifty million . \ie put ei1;ht or nine hundred million 
dollars in the market in that period and n011 we ar•e 
bel inni!' to : et calls on the ranks . I n oroel' to meet 
those calls v:e r;ill have to sell uovernment securities 
and the securities I': ill lar ... ely be certificates . 

h . ~: . J:~ : 'l'his process 1:hicn you follO\·:ed r.asn ' t 
in orde1• to fo!'ce dovm the rates? 

.u . J-.s..LL : It \'IllS a 1uestion of relie :in 
situation eve!' the yeal' end and not :nal in ... l ( 
the first t ux- paytnent pe riod . 

the tankin., 
calls aurin~ 

J..l!. J;.: Leave it so that the rederal 11.eserve can 
say, "•.;e .mew that would hatJpen ." 

I.'~' · hAAS : Not tnuch bas happened ye t. 

I.J\ , LI NIN\.i: That is a !'ecovel'y of a little better 
lhan one - thi rd of the loss , so there is still ~uite a r.ay 
to go to ~et back to :Jc,:t ember 1, 1·.hich is the l:ase ;.e 
took . 

• 
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L!t. t.,U . ..:tiE: Was 0 . 60 the peale? 

::.l. LI :fu0\1 : No , the peak was about 0 . 7LJ , which 
occuned a round the twenty- ninth . 

(Mrs . Klotz enters confe renee t ecporarily) 

1:. •• HaAS : Shall l continue, ~.r . ::>ec re t ary? "It is 
important that the breach in the certificate pattern of 
rates be co:npletely t•es t orec within the couJ•se of the 
next few l>eeks . 

"2. Other chan._es in pattei'n rates su~:,;ested by 
Chairman .t.ccles . 

"The unoi ficial pt•oposals to make certain ch11n~es in 
lhe pattern of rates v.ere outlined i n a memO!'andum from 
lhe l-haiJ•mao dated Decernt er l o , 1J4.4 . The c is t of this 
memorandum is that the pt~tte r•n of rates be chanzeo as 
follows : (1) Inc r•ease the bill rate f ro:n 3/ 0 t o 1;2 
pe r cent --" 

'n-bo is su "·estin · that? 
~- " 

:_~. HAAS : Chair~an ~ccles ' unofficial memorandum 
he sent ove l' t oda;,r . 

h . !. . J .,: That's what he Mnts? 

i.J, , !.AAS: Yes, sir . 

L'J( , &ELL: He was putti nr; this up for consideration 
anc di scussion . 

ll.M.JK: Three- eighths to one -hal f ? 

1.:1.. BELL: But t het•e are othe r t h i ngs t hat r;o with it. . 

~J, , UAAS : he want s to lengtlen the bill s to--
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:.4 .. LII:W.t : . .. four , five or six nonths , r.hatever i s 
necessary . That does r• ' t amount to anythin"' when you 
len~then them because if the posted rate is there, it is 
the same as one - day!>money anY'·.ay so you really don ' t 
~et anythin~ by len~theninc t hem. 

' 
h..~~. HAAS : The second proposal in the memorandum, 

" • •• decr•ease the cerotif l cate r·ate frora 7/8 to 3/4 percen t, 
and (3) decrease the 8 -10 year Lond rate from 2 percent 
lo about 1-S/ 4 percent . " 

;~ . !LJ .• : ':'hese are all eccles ' su~.;estions? 

r ~ • 

:.~ .. :iAAS: all !:.ccles ' , unoii'icially, sir . i.o1·., our· 
co;nrnent on that, ";,e r•eco:n..1end that the inc.·ease in the 
bill rate not be adopted , lecause o~ the possitility or 
its ·,.,e i n_: interpreted as a further ,.,eakenin;: in the ~attem 
of rates and in the 'iovemment ' s al:il i ty to hold the line 
on int erest rates-- the outs t nndin :~cl.ievenent of a.ll the 
wartime control s . 'lhe dec rease in the cel'tifi cate rat e 
and the 3-10 year bono ra t e ar-e 1.orthy of serious consldel'8-
ti on , but action alon . such lines should be taken very 
carefully . We iavor rower•in_ 01 l'ates as much as possH l e 
in o!'de r• to bolster con1 i <lence in the i'inancin. pr·o,ram 
and lo dec rease interest costs to the ~o,·ernmen t. The 
:narket is partly prer ared for this, since many people 
telieve e ar e li~ely to follo1· the Prit ish in the 
lo1.ering of inte r es t t•at es . 

"3. 7reasury li lls . 

"The \',eekly offedni oi 'l reasury bills should be 
inc reased to raise at l east oii20t- millions of ne\'1 money 
pe r week--not f or the put•pose of inc!'easing the \'/Orkin,: 
balanc e but rather t o slrencthen the short end of the 
pattem of rates . An increase in the hill offerin;:; 
would i mprove the reserve ond quasi- r•es erve position 
of commercial banks , and I'IOUld pr·ovide the most suitatle 
vehicl e fo r the billions of Federal ~~serve acquisi t ions 
which will l: e necessary I efo re the .:>eve r. th War Loan . 
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"4. Feae ral Reserve rtatio . 

"The Federal qeserve ratio l.~r 4\:! .4 !Jenent lAst 
\', ednesda;r , and r:.e.y be expected to decline steauil.1 un til 
the Seventh t ar Loan . The lebal .. !lni~.w .. if he tuen 35 
end 4 0 percent , a ependinb o:~ the cOi!.position of Feaerel 
Reserve liabilities . The problt:m of ;·.na t to ao tbout 
the re ti o snoul11 be ai scu ssed at on<:e , iti1 Feuer•e. l 
Reserve oi'ficihl s 1.i t h the vie1. of seeking nev. l egislat i on 
lo1•.ering the r equirec ratio, v.hich the Pres i tlent stid in 
hi s Bunget r •. es sage he intends to r equest soon . '! his 
matt er has been di scusseo i r e<ju ently ir: fimnci •l c-ircl es 
tnd s~r.e acti on iE expec t ea relrtlvel; soon . : ~vert •,eles• , 
t nere <..&. he so .•. e cr i tici t: .• , .. },en E cti or, is finell~ h><er. , 
anrl ever•;, e!'''ort s:.oul ~e ,,<J ,. to 'ttn~le t Hf etter 
c;,uietlr on<. expeoi tioud_. . " 

~ . •· J.L : ~1~>re i ~ one thin~ • t-out ::ccle;s ' pro:•osals-­
I ci~curr.cd t. o 1.i t i, ••i info!' all;· enn tol • J,L \.c . ould 
be ;) t a to <•o over t iH.t and conci der l;H: .. . cnc di sc•Jrr. the11 
v.ith ltL. . l. t J '· rot e t!.e . . i r. t he _or ... of a : •. e .. Or£ n< u Pn<i 
put tile... before t\,e lr ~t ... ec tir., of U.e--::: tl.iro~: il.c: 
Presi<..ent ' s coufo::re!.ce--' .. hic·a i r co ... [ o~eu o: Lll .•. e ... uers 
Of ti•e upH •• Hket ella. t nt: vO,, .. i itee!, boJ I . ICj too:{ 1.0 
e.ctioh or. l<.e. cnept to SLJ t:.c, 1 c L like to !lt , the::- . 
I titi:·l: t. ' t a l the L r& t . eet.:u" t ..,rt'f t sr , o 1e ·. (.l'e 
~.aintt t .~te propotal~, s~ t e, t.·e :• itt uo liritl rue 

• '1':! ot :r Pl. l.f. ~ oe~r. ec t~u UfO .. h. the t:o ...... i tie e or 
the o~O&rd , 1-ll<J tt 1!. f·l'!'. l'•fll, ..• ~ [fr!'Ciof. l ~~. e~ i CII L 
I don ' t ;:r•ol Ld 1.e can tue t l.e .. f.t t hi ! : oin1 loo 
teJ1 iOt:E l.r • 

h. 
length'? 

. , . 
• VJ. • 

.• , . ; HS : ('!- , ber 1.e t.t e t..e e.l term ti \ e . 'ou 
roulcl iu c } ei.<err 1 ~es erve Pank nolet enc tf ree cr N of 
the ~iturtion 1 r t \.t. . , •·~,t t i~ rrt· e r -- sinre t\ie 
itsuenre no1 i•• conr:ecti or. l.i i ~evir:; of per, r•- -1 t <.r. 
,. f" f" +1· .. i" 

~ . 
' r - ,". . . .... ''ece. her b , 1043 . 

• 
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: ... t . :~A3 : In 1Jt13 l'.e ··ot a lot of c;>iticis:n and 
you will procal:.ly have crit'rci3m now . ".L think we are 
sort of s tuck," the .!"resident said in the nud;:et L.essa e 
and he 1'1as "'oin~ to recommend askin6 for le~;islalion . 

H.t.1 . J.t: Viho ;:;ot hi:.~ to put that i n? 

:~, . nAa3 : Eccles . r ederal hCServe . 

~ .• , , E:!.LL: ·•e tried to ..;et it out and \',e r.el'en ' t 
successful. 

.... . .liAS : Lan .:;ot half of it out . 

·' ' r -LL : ies , 1 hey said in the L.essa~e he 1.as 
.:oin~ to reco~enc lo• .. eJ>inv the necessar~ J•atio and 
fur ther cont rols over loank I·cserves a:~C. .L thou._,ht it 
~ould jar the tan~e1•s to C.eath . They had no idea 
I· ederal • ..eserve 1·;as ,;;oin(; to come out f or fu rther 
control on l-anke s•s and I thou)1t l'>hen it C: i d , it uhould 
l:e understood . 

!.~ .. HAAS : 'ihi s sllould tc don e in advan•:e of all 
real crises . It should I e oul of the \'Ja:• 1 efore the 
Seventh \'.11: Loan, and it is the sa.ne committ ees , t ankin.; 
11nd t:ur•rency . 

i..LJi,: Let :lC s!. iou a r.uestion . all thi ~ talk 
at out excess reserves 1·.hile the 'r,ar is on ani! 1·.hile r.e 

r 

at•e spend in.; the :nooey ior munitions is really :neanin_less 
isn ' t it ? .Lt only r ecomes important r.hen v.e l:ec;in to 
go into--well , a pe riod of n couple of years artel'- -

r;:\, CLii.lUE : Yes , I should say the immedia t e period 
after !JE- JJay 01' VJ - Day--if I'•O ,·,ould s•emove controls t oo 
rapidl y under ce rtain condit ions , I think Lhere may l: e 
some dan.;e t· , but there may l e some dan;;e1' , althoueh il ' s 
pre l ly remote . 

H. U. Jrt : As long as we are in this pos i tionJ t-hese 
controls r eal ly mean less because t he whol e thi ng i s 
artificial anyway . 
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r.:.,, t.lLu.IE : I think tl•e t·eal si. nificance of exeess 
reserves nOI'. is hov. you ,·,art to use t lie::t to play on the 
i nterest rate structure . It ooeJn ' t h!! Ve anylhi:1L lo do 
~ith inflat ion Rt all . 

1-..... . JJ.: As f;jr as inflation is concerned, ll.e little 
thou~ht tit& t I rta ve .;i ven to i t in the la3t 11onth or so, 
I can 't .;et the conception that it uas any effect on 
imlation , 

t.~ •• t,L,uliE : I don't think it has . 

h . :.~ . J .• : .1t the level of lhe rr.an or v.o;r,:~n r.t.o _ocs 
in to tuy J0.1eU.in~ . ls that l'i,).t '? 

. l . lA .. 1..J!:. : ':'nat ' s :~;:, viel'. , :·e; . 

:,. !A .J.-: ':hat ' s yours isn ' t it? 

: .... . I'I:.J.L : 'Ies , but I don ' t kro1·. if JOU at•e te.D:in.; 
about controls over }.ankers or the ratio . There ts a 
psycholo::;ical ef feel on _old rut! o--

: ... : . Jt~ : I am talkin . about conlrol, lo ansr.er ;;our 
question . I ~n talkinb aEout control of bank reserves . 

:.:;, , "i.ituliE : 'l'ha~ ' s r.hat I tnou._1.t you meant. 

1,\i,, CU!ullE : In the Bankint: Act of 1935 I [li'Ol'Osed 
t hi s reserve rati o, but it was cons idered unnecessary 
at the time . 

L:h. BELL : \1e really don ' t need any reserve ratio 
at all . We should have bold behind all liaLilities and 
it shouldn ' t be required to be a certain percentuve 
of anythint; . You l'lill .find a lot of opposition on 
eli:ni.natinc. it altogether, because they t nink it. ou..,ht 
to be a check on operations . 

(il.rs . Klotz leave s conference ) 
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c... l:.ll : .• ~ore t.l.c 0111_. o:te~ , I t:.ir . .< , !.J.e l .. ::.ve 
'ic percente6e ratio. 

H .. J.,: !Jill • CIIJ tdl l .. c Pr.,tLcr,t ,ou 1 ere .,oih" 
to ~ork ni t h ue? 

.. t . C'': .. ,r: : I oiun 1 l ll~ve e.r, OJ>port uni t.; to . I 
\.ill . 

(. r . Cu.•ric haves the confer~r.C'e . ) 

l ... . "~-:: : · .... t t : f' 

rorrert . ~tEt ~!E ro 
I .een, c&n ' t ~e loo~ 
:.eed efter t!te rer ir 
:.c,? 

.,ro; ~r1, ! or is thi~ . a it 1 s 
t!': tl rl.r;'tt no\". on bor. ,.cs·•,,•,s . 
for,·arrl to the ,:i:'t:l of cor.trol \.e 
over, :-et•.er t:-.&1 to. .. et ~r.< r·: .., .. t 

, .:. ·_ ;J.S : I.s lhc t' tin.: is , tl-.e rea sor. 1 
• .., nee a il 

nc· .. i~ t .. i~ : You ltt!Ve o dei'ici t , saJ, cf <. rc.rlc.ir. fi!'­
ure . You C!W sell :o ... uch outsiue of t:.e bunk~ , end lnc 
balance l.as to be solu to ll'.e bauks . 'ln'l banks ct.n 1 t 
bu, it 1..nless t ne r<:~~rvec n•e t;i veu to the banks . 

II.- . J .. : The. c.1:.n 1 t buy it? J. re the, bout;l.t up? 

•. <. rJ.J.S : ':'ne. onl. ltt.ve L little over a bilUon . 

L~.oo~. : Even t.sat billion is prohablJ not 
T'ne ban.<s like tita t ~ucn of e. cusnion . 

........ 
usable . 

t. , _ . J!\ : Y0 u ~. ean tne;, can 't bu.;· an:; "tOre \Zovern. .. ent 
sec uri ties? 

r.:ft . LIHOO .. : ~ ot unless Federe.l keeps buyir.g, and 
Federal has t o buy a bout nir.e billion a year f or thot 
purpose so long as t l·• e dra in Oll re ser ves is what i t 
ha s been i n recent ~ontts--in the last couple of ;ears . 

II • .' . J'i: Hov. long can this ;nech i nery keep up 1 ithout 
breeki n& dov.n? 

•. R. Hf..!.S : Il doesn 1 t have to break do1·.n at ell unless 
::~ou ir:te:Jd to do ~o.1 et'hin~; . 
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.-. •. • J .• : I a::J be.,; innin.., to uni!erstano that eithe1• tr.ey 
have to lov.er the rP.serves or Yet ooJ•e re:;erves ll.rou.;l the 
Federal :.eserve Bank . ~ohy don t ifOU put it sht;.;ly so a 
farmer could un<iersland it 'I 

..•• hAAS : I tllou,::ht ;,·ou did uncHslanC: il , ~.r . .:>CCl'elary . 

: .... i, l:.LL : ~'hey ls~ued a ~uHic state:nent the;t :u•e 
co:.nmitted to the policy of furn ishi n..., to the mai·ket. all 
reserves to finance this wnr a1.d it ' s just a queulion of 
how :nuch you need out thet•e . ': 'oc~· feel so teti:nes it 
ou ·ht to 'ce a little ti~hte r t i.an otf.ers • 

... .. . .!.\: Hm·. :nuch ·.-.oulcl ;; ou lo· .. er ther.1'? 

•·-· · to.Ao<::i : i hey are tall<in..., u!:.out t\',(;nt;, - five pc1·cent . 

h . -.. L : \\bat ure the~ no·:.? 

J • .r .. t..A:1S : 'lv.ent;,-fi ve percent . 

o.ul , LE,!JO .. : I think v.e he.ve .;;ot ten the tr.o sul•j ect s 
mixed in the last couple of minutes , ~-r . .:>ecJ•elat'Y . 'l'he 
stallrnen t l :nade al·out tloe Fede!'al l.ese!'Ve bank related 
to mem1 er bank .rese t•ves . I think that is what ~· ou ;·,el'e 
referrin;; to 1.hen ~·ou talked Lo t.~r· . Currie . J;o;·., this 
last sect i on of the roemorandu::t r.hich !..r . Haas reau r·ef'er:oed 
to the reserves of t he tede1~l keserve syste~ i tself, ~nd 
that i .; t he one ;·micl. need.; to te done recause--

i .• l . LI::I .. o:.: TLe le._.al 
and for t y rercent as set ~y 
fort~ -ni ne percent . 

minimum is ceh;een tuht~ - iive 
la1·. . A r:eek a -o the r•ate \'.aS 

"' 

E. : .. . J:.: Why do v.e have to l o•;,er that ? 

t.-"'• Li l;t(y,; : They could .;e t out of the p.roHern by 
issuin;;; Fecler•al heser•ve bani: no•es \·:hi ch req•.li .re no 
re 3e rve . At present , Treas•tr•y i.;sues Federal ~oe serve 
notes v.!:ich require forty percent ;;old reserve . 
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l: .: .. JL: If they issue Federal r.eserve Eank notes , 
some of these people r.ill holler fi t money . 

j,1, , liAAS : That ' s rit:hL I mean , that ' s the deal. 

! .. r, . Lii rto:,, : I think they will holler anyway , as far 
as that r;oes . 

:-~• · FZLL: .ns ~ou finance throu.;h the tanks , ne 
increase bank decos1ts , and that increases the reserve 
requir·e:::ents a"Jd. therch: increases the :nel'lrer bank 
deposit s ~;ith the Federal .-eserve bank . That , in turn, 
increases the requi.•ements. to !>Ut up _-old or SOI:IeOne 
l.ill offer ::toney a~ainsl those deposits , and as you 
inct·ease, JOUr ratio t:oes dov.n to l-.etl•een forty and 
thirty - eizht . 

, H •. :. JJ.: Let Jle .,et this thin,: . Supposin;; the 
federal >'eserve--why no they need o loan f or reserve? 

i!.Jl. LINDOW: They are faced dtn this pr·ol:lem in 
order to buy ni ne tillion . 

;:. ... ':"ICi<TOt::: They v.ould have to stop somdime 
next fall and v.ouldn ' t be al:le to buy any more . 

June 3v. 
.. - J ;! • • • i"\ : · .. hy l·an ' l l ooey buy any :no!'e? 

-u" LINDO\. : Unless they use Federal iteserve l:lank 
note device i nstead of federal Itese rve notes . 

Ii . t: . J ]i: V1bat is the intel'nal pi cture? 

,. 

l!.J, , LitiDO:/: The reason they buy this nine billion 
is to take care of both member bank reserves due to in­
creased deposits and the currency outflow, which is five 
billion a year . !low if in that fi ve billion the Federal 
1-eserve were to issJe reder•al l,eserve Bank notes rather 
than Federal "eserve notes , they could avoid any further 
drain on their ~old re serve !or that purpose . They could 
even back up and sutstitute rederal neserve Bank notes for 
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Federal .oose rves notes now outs tandin~ and i oorove t lae 
ratio . They have a_npa1•ently decided they don' t like that 
solution because they vot t!.e P1·e ~ ident to put thLJ thin.; 
in the &udeet »-essa..;e . Ii that solvtio11 i s disc'1raed, 
then you have to ~o ur a:.,ainst the proHem that once they 
cet down to aJ•ound fo ,•t;; pel·C ent they jus t can I t <1o any 
mo r·e f or t he rnar·ke l. 

L~~ . Jk : \'hY are you fellows a:ainst huvin;,; t hem 
c;o to Con_,Pess ? 

.. .... ~ . Lli\;O't: : I don 1 t think 1·.e are a<...e.inst it. 

• ....... 
. • H.• 

TICK:'UA : They ou,_ht to .. o ri.;ht away . 

.:>omethint. :>·1::ht to 1:e done soon • 

h , .: . J .. : Aren ' t the~· v.illin.., to do it rilht a1.ay? 

.:.:-•. h::LL : I think they are l'.illini to .,o pretty 
.> oon . That ' s a 3ub .i ect t hat ~hould be discu::; sed . It 
cloesn ' t necessa1•ily have to be discus sed het•e today . 

:: .J...J .. : \'.hy not? 

: .••• LI!:JO':. : I think it ou)•t to be settled . It 
rna~· take :.ee:..s up thet·e to vet settled C!: tile Hill. 

:J\A.:i : The .:.ec J•etar~· r.oulo i e in an a1·.1'ul stew 
L the 11e.r l oan c:t:Je up and people started worryin,.. 
alout that. 

L,,, hELL: .1. think it ou, ht to t e done 
.::~eventh War Loan and before Bretton \roods . 
·.,oods affect s you1• r,old, you know. 

t efore the 
Bretton 

~!.., , ':'ICKTON : It ' s goinc to cause a di scussion . 

li . I!..J., : I don ' t see 1·.hy the tr;o thin,;s a re related . 

?:~-. EELL: You u. t .;oint: to take a lot of .;old out 
of the ll!•etton "1\oods proposal nne that inunediatel~· t•eot.ces 
your ratio, so you are ~oin0 to have to do so:llelhi nt. atout 
l:retton \IOOCS , 
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.. . ... . J.,: You lalk lo J:ar•r; uhite about cob,; so:nelhint. 
Lefoce bretton ~oods . 

- ~ · ~21L : Brelton \roocs is liabl e tote a lon~ dra•n 
out a r _;U!!lent. 

.! ., .. J.~ : I cion ' t think ~o • 

.. .: •• 1-...LL: You don ' t? 

J .. ~ •• J •. : ~:o . ..e have suprorl on the .u:.-ublic'ln 3lce-­
l con ' l thin:: il L ._oi:J._ to take ver~· lon.;--they \CI'e 
tall:in.:; about it a co:.tple of r.eeks a.;o in tt.e .. ou e . 

_ , f : u. : " couple ol' 1 ee.:.> in the Hou~e and .na;,r e 
::. \'.ee~ or so on lhe l·loor 1 '\nc trto v.ee:.:s in the ... ena t e-­
s ix 1·.eeks .;o l:.j·-- th•Jt mccns 1.a;, into :.:el'ch . 

: .... u:;::,~·. : I think the v:a:, ~r.is tl:in.., should l: e 
vier1ed , Lr. Secrelary--cvcr~·thin., is in o:H·etty ._.ood s !vJ!)e 
nov. but it is pl'etty easy to .:;e t lhe appl e car·t upset, !llld 
l.hese ch·m~es in the pattern 'ltllicll have occurred are a 
tl iscoura;)n., eler:,cnt ancl .1. don ' t think v.e ou~ht to ive 
lite market or the fi:lruocial cor.uuni ty a chance to start 
... e l tin.; hOl·l'ied . If v,e lc t this lnh.: ..;o very lon., , they 
are . 010 · to et ~orried . 

~ ... -
..... . Ji r.:i : I lain!: it is pst cue and i ~ I'IOUld have 

been !:-etter if r.e had done it si x i.iOnths Ol' a ;,ear :l.JO . 

:1 ..... J .... : Thet doesn ' l help anJ U.ini: , you knov .. 

...... !-.A ... ~ : I just mentioned that t o s!.Ol\ lhe ur•gency 
at the mo:nent . 

' LI"''O" · I ,.u\ . til .. , , • 

SU!ll:le r if il hadn ' t 
el~ction co~n~ up . 

think \';e v.ould have recora:nended it las t 
been for tl~ political situation qnd 

: ,,, h.-iliS: Thut ' s y,J,y 1.e didn ' t. 

1-:. :.: .J,\: I think r.e definite!~ ou~ht to bl'in;: it up . 
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Toda;? 
. . .. , ... .. 
~ •• ~ ... u . : Today, sure , 

~:·. . a::u : I think they hn ve discus sed il amon:: 
themselves and tho;r hnve acrced , I assume , in view of 
the !3udr:et ""esaa : e, it ou-ht to be leeisl ation and no t 
i~ederal :;eserve Bank notes . It can ' t be fede r al :\ese rve 
f.lan.l< !'lotes ;li thout :oinr; to t·:,o Comrnit t ees in Conr.ress 
and ex~lainin- it to them, becaucc last year ~e said 
\;"C had- no objection to passi n.: a bill ;:hi c:t .:oulu repeal 
that section of the la·.-1 author i zi n:- the:n to issue ?ederal 
.. c~erve Ban: notes . Er.clcs said the same thin- and it 
.1ent throu-h the :::Cna te and :·.as ni peonholed in the r.ouse 
Colrr.tittee . - Stea -all didn ' t br in: i t out . 

In vier1 of that act:on I thinl: ·.1e ltave to ex~lo.in 
to the co:mnittee thes e t .. o devices , one b;r l e;;islalion, 
and the other by Federal !'teserve J?ank note·s . If they 
1·:oul u rathe r so the Feueral :~escrv-c Bank note rout e, I 
tl:inl( t hat i s tantr.mount to n 'late of confidence fr om the 
l'::o corruni ttees thc.t ... o·:ld 'It' thorize t:s t o ·•o a:1cad and 
tell us they had no ob~ectlon, and I thiru: we ou~J,t to 
:a: that ;:·.t,.,licly, .rhic!, ::o•..tld take soMc of the eclce 
of£ the criticism r:e :ro:ll 1 :;"l out siiie of r:on""r~J:;s , 

. ...., • .. AAS: 1 t:,i!!Y , · r • . >ec:-eta::-;', throu-h l~"is­
letion--I think there i:; a :-o~sibilit;r the :'eucral 
':l:l.~· .act to include ... OHC bar.l:in:: refo::-:-, le-isl::.tio:l 
alon- :ith le -i:ll:J.iion for resc:-ve ratio . That ·::cJ.ld 
be UJ1!'ortt:na te and it s!•o'J.ld Le handled like tl.e debt 
limit, alone . That r1e.y it l'iould -:o throu~h Con;rr ecs 
11uicU~· . There ·::onl<l be no othor item. lt sho•.tld not 
be ::~i xcd ·:;i th bank in;: r eform. 

1 •• ::. Jll. : ·:n,a t? 

;::-.. ..A.J\3 : The;r mo.y not . 
with i t. You ee t all kinJs of 
the )overrunen t bond :r.arke t and 

But they rnix other thin~s 
adverse discussi ons in 
everything el se . 

• 
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. ~ • !lEU: It :ceM. to :ne the :r.ain i tern this ;norni ne 
for discussion is this c:rtifica te rate on this bill 
pro~ram, and 1eore;e he.:; in here a se:ttence t~at is impor­
tant , tL.at the breach in llte certificate "!'attern or rates be 
com-rletel:t re~tored ·:d thin the couJ•se of the next fcl7 .:eek o. 
I think t' at ther e :·to• l d be tuite an a r <;tuncnt about tl.at as 
to ·:~hether it should be comrletelJ' r estor ed , an~ if we 
co;,;ld -et somethln;: ou l of them, there ·.>o•Jl (l be a continued 
i 11rrove:r.ent in that. Until they : ct do::n 11nd ~c l :n"'­
star.tiall.J 1 he lo .,:; bnck, I ·:roulln' t ~ut it ~i.-h~ on lhc 
li:le , I :on ' t t:-.illi:. An:l the othor '-ill 'lro ·rart-- there 
\till be a lot of llr""..U:ten~ on that. 'i'he·' :::ilf s~· the 
increase on reserve ~ , a: n r esult of seilh- bill:;, ·::ill 
o into the t::o ;-eree:1t Ir.!lr?.et , ''.'hich i:: already very 

s lPon: . 

:lo·:: , i f lOU >'lant ll t:.o :-e rcent stron.: !nar'-'el ;·rith 
a •Ji~rt to late!' ::oelucin:; ;;•ou!' '3-10 year ::;ePiod from l110 
per cent to one and three-q unrtcrs , wilY r:;aybe it ' s o. [~ood 
thin • t o--... 

:~ . ~: . J:>. : I c.m satisfied r:ith t;·:o pe1•cent. ·,'hal the 
hell ! I ' d be sati:::fied if ~·:e coul d "'0 on a:; we arc • 

. ·• . • i3~U. : I run too . !3e!'ore the next dr• ive ::e ou-ht 
to -i ve co:1siderat i :>n to i::suin- so::.et!tb- other than f:.o 
percent bone.:: . 0ne and t:.rce-;:u~rt cl':; , arid ~ut il n little 
bclo7: the line • 

... ·:. J:t: I am r:.o ro than ;·:illi n- to start thi:; Ji::cus::ion 
tl.is ::1ornin0 and 'ee;- in contact .:ith it , but I ju s t don ' t 
have the patlence to -:et into three or fou r discussion:; . 
I mean, you will have to benr the brunt of t~ca t. I can ' t 
~o into thi s l on<T-vlindecJ thin;- ·::here he t ri es to ~tear me 
ao·.vn. ( Lau~hte r}' 

;.::;. BeLL: 
<lo;m . The last 
al five - thirt;,• , 

I thin!~ he ·sea r s you and ever;,r'-.oc;· el::e 
time I talked to him over the telenhone 
he !tun- u::> o.t ::ix- thirt·· in the eveninr-. - "' ,, 

(The Secretary leaves conference te;nporaril;r) 
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;;ave you :ot it all settled? 

:1. Et:U. : I t hinl: ~. c ou, ht to have a 1i ttl~ more 
rointed n:-enda on flt; r •le 3k:: lo .. follo·.1 tLe r ate . ~~ten 
::e r: i 11 have .,ultc o bi.l of co: .nen l to make on the 
CO!t tents of your let!: or . Sproul ~aid it ~".cl ::or,\0 
Lnr lications i n it that i t"~ to be stre.l .. '.':encd out 
~or t he rccor~ . · 

- , . ... . . . . . . I '1"'/ e ··~ lr ··ord .. n·te .·ro•.J -o~. t•,,,.._ rcco". ·' '' " "' .. • .~ • u 
!:O in ce3e--

!:l. 3JLL: .c O.i:in ' l '."ve c.ucL ti1c to '0 O'•"r t:.e 
recorl, but ;;·on r~ .. (! -~er l c.. t :;ear ··ou 2s: cd · .cnr:• 
or:-h~· Lo :;:o OYer the record? ' 

.t •• ::-. : .. l1erc .is ;:cnry . ::ere you :.ick or .:ere 
JO'l on •:acaUon? 

!.:E. 'i'ICKTO!: : I r1n s lravelin: f or 11 couple of da/c • 

-..... . 
'"' 

aL..>\1\ J: 

J:LL : 

.. e ;;a~ l ooU n · oYer the 3ixtlt ·:.o.r Loan . 

· '·•be ''Oit .. ill rewember 1· t no·" . 
4 ""'" "' 

.e · ~ve a lol of r eferences to the r~cor~ c.nd 
.iidn ' t i:-:.ve t.U.e h.,t ni hl to ··o in~o it . Thnt 1:: 
the .• o~t ::1:--ortnnt t l:in .. "ar..,r.·.a;. ~M t i s ·:·::en tl.e 
leci:ions :;el'e "L:::de nnd it tn~ been ~ !'etl•• ·.:ell )·e-,t. . . . 

. :.:· • .:-:-. . The onl;· t hin::; I t:.o:.~:;:1t , i:' it :·:o·tlJ be 
a<>reeablc to :rou, '\ t three o ' cloc!( :rou~ on ··on<la;r I :·:o•1lu 
kind of like to lw.vc- -";ho l .:; lhe .. (In ·.'ll.o clot .:; lhc ~urv -~y:; 
:·:ith us--I .;o:!l:l like lo hnve hi:n he re . 

:~ • .• AA3: I s he in lo·::n? i:e is 70in; to do ~ :ob 
in ::uror e . I rJ. on ' l 1 no·:: if :,o is he r e . 

~. T I ' ' ,V\ . • 
~·- · · - ... :.;v . . • Likert ? Cc.rt':;ri!:ht i s hi s a : :;i::tant . 
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I s he a~ zood in--

If: . LIN1)07: ne does the ·,"fa r Loan :·rork. 

U. !f. • .B: I ·:rould like one or the other here and 
ask him maybe to go out tonight and ask some ques tions . 
I would like to h:we t hat done by J.:onday. 

i::l. LINJ(J:I : 'fuere are some aspects of that ;·rhich 
were covered in the Louis,lille SUrvey which the:r did 
for us . 

:'1. 3cLL: T'ney did a li ttle . It was not exten­
sive . 

P. X . JR: .'.'ill you a sk either Like r t or Cartwrieht 
to be here , either o:te or the o ther ? 

i.::l . hAAS: At three o ' clock . 

H.M. JR : And tell them they are goinz to get an 
order from me, maybe tomorrow, to go make sorne s pot 
checks . It won ' t be nece ssa ry to r;o very far . !.iayle a 
couple of ~ood, bri~t cir ls , George--

KR. LAAS : Yes, sir . 

.j , !.:_ n : It I S eoinz tO be like the BuffalO One • 
am -oin~ to reeet with t hem ~self, ac tually. 

I 

L::t . hAAS: He can tell you hi s experience with t he 
Louisville j ob, too, while he is over here. 

t.m. LINDO:!: I thoueht tha t was quite rcvealine as 
to what went on in peoples ' minds . 

H. Ll. JR: '.'lha t ? 

1m. LI!ID<Y:I: 'fue Loui svi lle su rvey. 'fue most important 
thing they found ,·;as that there \'las an underlying fea r of the 
future, unemployment, banks miGht co busted--people have lost 

• 
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money in them before--and the fear of Gove'rn::~en t bonds 
being f rozen, somethi ng like that , and pet•son after 
person expressed this fear , never saying he hi mself 
had it , but that other peopl e he knew had it . 

H. lf. . JR: I don ' t want to function that 1\ay . I 
want to function differently . I have to keep t his 
a Treasury sec!'et , but I v.oul d like to say, suppos ing 
the Government said you couldn ' t have anythin~ but a 
twenty-dollar bill , you had to turn them all 1n? llow 
would you feel? 

l~n. :IAAS: And 6 i ve your name . 

h .l . Jt~ : And give your name . ~es . That ' s what I 
mean . 

:~. LINDOW : I see . 

H. J.i . Jh.: Go to a fellow in a r estaurant down in 
Norfol k and dish out one hundred dollar bills and say 
to the fe llow, "Bill, how would you feel i f you .,.,ere 
t old such and such a date you couldn ' t have any more 
and you had to turn them all in and e ive your name?" 

1:1\. HAAS : That 's the problem. 

~Jt. BELL: It's not keepin:; it, secret . You said 
you wanted to keep it a secret . lsn ' t t hat starting 
to give away what you have in mind? Will that be 
discussed? 

H. !J.Jh: You go dovm in saloons or some other place 
like that--that level--they Are not ~oing to suspect 
anything . A fell ow sits around and talks with h1m. I 
am g oi ng to make this suggestion to Elmer that in the 
underworld, see, they talk to a coupl e of these peo~le . 
They are not going to ask the bank to do it, my God . 
They right away wal k out and what can you do at that 
level? 

~. HAAS : You v1ould have to caution Cartwright 
very carefully on it . 
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!.:it. TIC!I.'TON : You wouldn't want it reported as 
a Government survey. '!'hat would fi x it up ! 

H.l!.. Jrt: Let me t alk to hlmei' and see i1' he can ' t 
do it . Keep it in the Treasury . Before you send f or 
him--

El mer isn ' t on this . It always takes him so damm 
lon~ to get here . lsn ' t he--

l.II.. "BELL: Isn ' t he around the corner? 

L:h. '!'ICKTON : First floor . 

li. I.:. J1.: ·here i s Elmer Irey? wbat floor is he on? 
I ' ll talk to him alone . 

You hold up on that . 1 r.ill let you know. 

MR. HAAS : Yes . 

l! .tl . JR: I think I know what he--\~ell, we are 
havin~ a meetin~ at eleven . 

1:R. BELL: eleven, VJith Eccles . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE JAN to -
TO Seoretar~orgenthau 

Mr. ~· FROM 

SubJeot: Problems Relating to the Government Bond Mar ket 

There are a number ot problema relating to the Govern­
ment bond market whioh should b e given early attention, These 
oono~rn mainly (1) the breaoh ot the oertificate pattern ot 
rates, (2) a eeriee ot other ohanges in the pat t ern of rates 
suggested unofficially by Chairman Eoolee, (3) the queetion 
of iesuing more Treasury bills , and (~)the problem of the 
declining Federal Reserve ratio, 

1 . Certificate pattern ot ratee 

The breaoh in the certificate pattern ot ratee hae been 
partially restored since your letter to Chairman Eooles on 
thie matter. The yield on three-month oert1ticatee ie oalou­
lated from our ourve at o.6o p eroent tor the market oloee last 
ni ght as compared with o. 6S peroent on December 22, the day you 
sent your l etter to Chairman Eooles . This comparee with 0. ~6 
peroent laet September 1 , before the weakness was permitted to 
devel9P· All of the reoovery hae ooourred sinoe December 29, 
although the Federal Reeerve Syetem hae ~ot purohaeed any 
oertif1catee einoe that date. It ie important that the breaoh 
in the oertitioate pattern ot ratee be completely reetor ed 
within the oouree ot the next f ew weeke. 

2. Other ohangee in pattern r atee euggeeted by 0h!irman Eoolee 

The unofficial propoeale to make oertain ohangee in the 
pattern ot ratee were outlined in a memorandum from the Chairman 
dated December 16, 1944. The giet of thie me,orandum ie that 
the pattern ot rate• be ohanged ae tollowe : ll) Inoreaee the 
bill rate f rom 3/g to 1/2 peroent with some inoreaee in maturity 
(2) deoreaee the oertifioate rate from 7/g to 3~ peroent, and ' 
(3) deoreaee the S-10 year bond rate f rom 2 peroent to about 
1-3~ peroent. We recommend that the inoreaee in t he bill rate 
not be adopted, beoaus e ot the poeeibility ot ite being inter­
preted ae a further weakening in the pattern ot ratee and in 
the Government'• ability to hold the line on intereet rates -­
the outstanding achievement ot all the wartime oontrole , The 
deoreaee in the oertifioate rate and the g-10 year bond ratl 

, 

• 
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are worthy or eerioue oonaideration, but action along euoh 
linee ehould be taken very carefully, We ravor lowering or 
ratee ae auoh ae possible in order to boleter confidence in 
the tinanoing program and to deoreaee i ntereet coete to the 
Government. The market ie partly prepared tor thie1 eince 
many people believe we are likely to tollow the Bri~ieh 1D 
the lowering or intereet ratee, 

3. Treasur1 bill e 

The weekly ortering ot Treasury billa should be increased 
to raise at leaet $200 million• or new money per week -- not 
tor the purpose or increaeing ·tha working balance but rather 
to strengthen the short end .or the pattern or rates, An 

· inoreaae in the bill orrering would isprove the reeerve and 
quasi-reserve pos i tion or oollllllercial banks, and would pr ovide 
the moet euitable vehicle t or the billions or Federal Reserve 
aoquieitiona which will be neceeeary bet ore the Seventh War 
Loan. 

4, Federal Reaerve Rat i o 

The Federal Reeerve ratio vae 49.4 percent laat Wedneeday, 
and may be expected t o decline eteadily until the Seventh War 
Loan, The legal m1n1aua ie between 35 and 4o percent depend­
ing on the compoeition ot Federal Reeerve l1ab1litiee, The 
problem or what to do about t he ratio ehould be dilcuued at 
once with Federal Reeerve ottioiale with the view or eeek1ng 
new legislation lower ing the required ratio, which the Preeident 
said in hie Budget meeaage he 1ntende to requeet aoon. This 
matter haa been diloueeed frequently i n tinanoial o1rclee and 
some action ie expected rel atively soon, !feverthel eas t t here 
may be eome crit1oiam when action is tinally taken, ana every 
errort ehould be made to handle th1e matter quietly and 
expedi t1ouely. 

• 
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are worthy or eer1oue ooneideration, but action along euoh 
linee ehould be taken very carefully. Ve favor lowering or 
ratee ae much ae possible in order to boleter confidence 1n 
the financing program and to deoreaee 1ntereet coets to the 
Government. The market 1e partly prepared tor thie eince 
many people believe we are likely to follow the Bri!ieh in 
the lowering of intereet ratee. 

3· Treaeury billa 

The weekly offering or Treasury bills should be increaeed 
to raiee at least $200 millions or new money per week -- 'not 
tor the purpose or increaeing ·the working balance but rather 
to strengthen the short end .or t he pattern of rates. An 

· increaee in the bill offering would improve the reserve and 
quasi-reserve posi tion or commerci al banks, and would provide 
the moat euitable vehicle tor the billions or Federal Reserve 
acquieitions which will be necessary before the Seventh War 
Loan. 

4. Federal Reserve Ratio 

The Federal Reeerve ratio wae 49.4 percent laet Wedneeday, 
and may be eXpected to decline eteadily until the Seventh Var 
Loan. The legal mint.ua ie between 35 and 4o percent depend­
ing on the oompoeition of Federal Reeerve 11ab1litiee. The 
problem or what to do about t he ratio should be disouesed at 
once with Federal Reeervs officials with the view or seeking 
new legislation lowering "the required ratio, which the Preeident 
eaid in hie Budget meesage he intends to requeet eoon. Thie 
matter hae been discuseed frequently in !1nanoial circlee and 
eome action ie eXpected relatively soon. Nevertheleeet there 
may be some oritioiem when action ie finally taken, an~ every 
effort •bould be made to handle t hie matter quietly and 
eXpeditiously. 

• 
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Oo ere tor: 

General 
Watson: 

HMJr: 

W: 

HMJr: 

W: 

HMJr : 

'II: 

HMJr: 

'II: 

c ') HMJr: 

,, : 
HMJr: 

W: 

HY.Jr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

0 

He' ll be r ight on. 

Hello. 

Yes. 

Say ..•. 

Yes. 

Januar y 10, 19~5 
10: 26 a . m. 

the Pres ident says he might squeeze you in 
for fifteen mi nu tes. 

Yes. 

But t hat ' s al l. 

Tha t's .. .. 

Now, if that will do you any good. 

Tha t will do me a lot of good. 

\4el l, tha t ' s what he sai d . You have to under s ta nd 
tha t that's all i t' s goi ng to be. 

The t' s all right. 

All right. Shall I tell Ed Stettiniu s? 

Yeah, but you ha ven' t told me what t i me. 

Well, what time - - we 've got you down at 12: 20 
and t here 's somebody coming i n after that-- a t 
twelve twel ve, forty -- but you' ll have --
trying to get you-- yeah-- all right, make it 
12 : 20. 

You can ' t mak e it any earlier? 

No, he ' s got-- he ' s tied up with medal s of honor 
and everything el se. 

I see. 

He's got a hell of a day. He's going away 
Thursday ni ght, you know. 
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HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

FIMJr: 

HMJr : 

W: 

ID!Jr: 

W: 

HMJr: 

W: 

- 2 -

I know. 

That's the reason he's eo crowded. 

12: 20. 

Yeah. Tomorrow he's having a two-hour session 
with Hannegan. 

What? 

He's having a two-hour session tomorrow. That's 
the r eason he couldn 't do anything tomorrow. 

12:10 --you .... 

12: 20. 

You le t Stettinius know. 

I'll tell him right now. 

Right. 

I'd make it 12:25 myself. Well, that ' s all right . 

Well, tell Roberta to keep me posted. 

All right. I ' d come -- I'd be her e a t 12: 20 and 
wait around abou t five minutes. Then I might get 
you in earlier. 

Yeah. 

Tha t ' a better. 

Right. 

All right, 12:20 and I'll tell Ed. 

Thank you. 

And I'll put you both on the record. 

Right. 

I ' ll tell you it's Just the God-damndest thing 
you ever eaw. 
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What? 

It' s t he God-damndes t thing you ever saw the way 
oeople are crowding i n now. That's the reason I 
had d1t'f1oul ty . 

Ye a. 

But I go~ you 1n. 

Well, you don~-- t ha t's other people than ms. 

No, no, not you. 

No . 

Well , you're okay. 

Yes. 

He said he didn ' t know what you 're talki ng about 
but anything you wanted would be all right. 
(Laughs) I told him I didn 't either. 

All right. 

12:20. 

Thank you. 

Good. Thank you.' 
• 
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ID! Jr took these documents to the 

White House for meeting with the 

- r -r 
· ' 

.. President and Stettinius on 1/10'45. - 12 :20 
pm 
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-
Letter to the Preddent on Foreign Financial 
Policy Board dated January 6th, together with 
enclosures. 

lA. Memorandum to the Pres ident dated January lOth 
on Foreign Financial Polio7 

2. Memorandum for the President on $10 billion 
reconstruction credit for the U.S.S.R. 

8. Memorandum for the President on Geraany. 
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J•-·J7 5. 19_, 

117 d•r Jlr. Pnlld•tt 

I aa .. n41, JOll, eaoloaed herewith, a 
aeaorandaa on a ore11ft rtnano1al Pol10J Board, 
and alao a propoaed becnaU~• Ol"der . 

!'.4 StetUnlwa an4 I vowld 111te to ba~• aa 
oppoHllll1 'J to d1l011aa thla V1 ttl 10111 at aa eu'l.7 
data. !hla do .. aot aeaa that Ed an4 I are 
ba~1nc ·~ tuDdaa•tal d1tterenooa; on tho ooa­
trarJ, we ba~e gotten ott to a grand a tart to­
settler. Bowner, U 1a 01111' belht that nobo4J 
blat JOlll' .. lt oan aettla tbla qauUon beoawao, 
quite tNnltlJ, we do not lr.now Juat what JOU ba~e 
1n JOUI' 111n4. 

Ullanadl H. Morgent11a11, Jr. 

'!be Pnl14•t, 

'!be Vbite ..... 

,.. "u· £ I 
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1. The fresident subbetited to t he ~e cretarj of 
Stat e, on Au~ust 21, tne poasibilit) of establisning a 
Foreign Financial rolic~ lloard . 'l"e Secretarj of ~ tate , 

on Se .t- t ~lllll81' :GIS , raised certain douot s witn resl'ect to 
t t.is proposal , stressing t ne functions of tue Executive 
Co~tt~e on Economic r oreitn ~olio) • l he Secretary of 
~tate inaicated, ho~ever , tuat tuere mi6ut be a need for 
an inter deparlu1ental commit tee to coordino. te, withln t he 
general frame~ork of foreign economic }olio), f orei gn 
financi al activities ana indicated tuat he would be 6 lad 
t o ask tue Executive ~ommittee on Economic f oreign ¥olicy 
to explore t he Ula tter and prejlare a plan fol' coordination 
of our foreign f i nanci al opera tions . 

2. 'Ihe Executive Colllulittee on Economic Fol'e ign 
Policj has noli submitted a plan proposing tile creation 
of a Hnancial ~ection of tuat Committee 'olllich v.ould be 
on an equal level hiln tue ueneral ~ection of lne Committee, 
both !iections navin~ tue pov.er to UIB.>te recommendations to 
t he President . l t 1s provided that tue Executive Secretary 
of t he Executive Committee suould be t he secretary of t he 
Financial ~eotion as ~ell aa t ae ueneral ~ection , and t he 
Executive Committee Secret ariat saould serve toe Financial 
Section as well as the veneral Section. 

3. 'I his pro!'osal sub;ni tted b) t he hxecutive Co:n:nittee 
on Fore ign Economic Yolicy has a grea t deal of merit . In 
view of tne fundamental importance of tue issues with which 
bot~ the economic and financial committees will be dealing 
and i n order that those co~ittees m&) carrj as much weitht 
with governmental authorities as possibl e , it is suggested 
that both co~itteea be f ormallj esta blished at a Caoinet 
level . Tne ~ecretar1 of ~ tate would cnair~n tne committee 
on foreign economic aatters and the Secretarj of tne 'Ireasury 
would chairman the oolllllliltee on foreign financial matters . 
bot h Ca binet oom;nitteea would, of course, have appropriate 
tec.hnical sub- colii!U Uees . 
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4 . As a l'urtner measure to au6 ment t t.e pres ti~;e 
of tue propo~ed (,om;nittee , it is ~Sug~ested l t.al it be 
establisuea ~ursuant to ~xecutive vrder . 

5. lt i s als o su 6 ested tLat ooto committees have 
seJ-a!•ate se ~.retariats a!tnoubu close liaison coul d be 
.naintained be.tlleen the h o .. ecr elariats . ootn secretariats 
~ould exc~n6e doc~euts and eacu coul d nave a representati ve 
at all of toe meetini!,S of u.e oluer's com:nittee . 

6. 'Ulll· t.xecutive t-oJiljjlillee on .l:lconomic f oreign l olicy 
ll.as sut,t.ea ted t.nat lr.e Huancial ..>ection of t uat Colll!ll ittee 
snould re 1-r~sent tue ~reasur~ Lefartment, tue uepart~ent of 
State , t he n$1c;.ons tructioo tioaoce . t.or,toorat.ion, the j:orei6n 
Economic h~inistration , and tLe ~x~ort- lmport bank . 1he 
Commit t ee also SU6~ests t oat tuere soould be an ooserver 
frM the oureau of t he oudget ana tta t r eyr es enta tivea of 
t he ooard of &overnors of t ue r ederal neserve ~jatem, t he 
Of fi ce of ~onomic ~ taoilization , t he ..>Url-lus fro~ r t y 
board , ti,e ..> 8CUl'ities £.xchaO(S8 C.olllilliSsioll , a.na other 
agencies be i nvited to partici~ate wuen subjects of 
particula r l nte1•est to them a1•e under consioeration. 'lhe 
1reasurj uefartment agrees ~itu t ues e ~u6gestiona. 

7. lue ~ecret&r) of ..> tate , turouhu Lis cnair~nsnip 
of t ue for•eit.u econo:nic CO-lDli ttee ana n.is refresentat ion on 
tLe f oreibn f i nancial co~~ittee , ~ould oe in position to 
coordinate toe activities of ooth commi ttees as ~ell as to 
see t o it that the decisions of ootu commi ttees conform to 
the forei6n policj of tne ~nited ~ tates as formulated by 
lue ..>late Department . 
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XII!COTIVB atD!R 

EST1BLISHING .l FOREIGN ECOli01!IC .lND 

FINJ.NCIJ.L POU CY BOARD 

B7 virtue of the mthorit1 veated in 1111 , u 

President of tht United Statea, by the Constitution and 

at&tutea of t ht United Statu, and in order to proTide for 

the more effeotive coordination of the function. LDd 

activities of the Government in relation to foreign economic 

and fi nancial problema, it il hereby ordered aa f ollowel 

1. There ie hereby establiabed the Foreign Eoonomio 

and Financial Policy Board (hereinafter ref erred to u the 

Board) , to be compoaed of a Committee on Economic Foreign 

Policy (be reinaf ter referred to aa the Economic Commi ttu) , 

and a Cocmittee on Financial Foreign Policy (hereinafter 

referred to aa the Financial Committee ) . It shall be the 

funo tion of the Board, act ing through the se Committeea and 

subJect to the direction and control of the President: 

(a) To develop unified prograu and to 

eatabliah policiea with reapect to the eoonomio 

and financial relationehipa between thi1 

Government and foreign governmenta. 

(b) To arrange for t he unification end 

coordination of the activiti es of t hia 

Government relating to foreign economic .n4 

financial a!!aira. 

• 

Regraded Unclassified



. . . 
J 

( 

( 

- 2 -

(c) To report to the Preaident at 

f r equent interval• concerning it a activitiea 

and to m.akll auch reoolliOIIIndation• to him as the 

Board may deem appropriate . 

111 action of the Board shall be in conformity with the 

foreign policy of the United Statee ae determined by the 

Secretary of State. 

2. The Board shall diecharge it a responsibilitiea 

through the Econooic Committee mel the Financial Committee. 

Each Committee ahall be coordinate in rank and each ahall 

have the full power to apealc for the Board within their 

reepeotive epherea of activity. 

(a ) The Economic Committee ahall consist 

of the Secretary of State, the Secretary of the 

Treuur7, the Secretary of Agriculture, the 

Secretary of Commerce, t he Secretary of Labor, 

the Chairm.an of the United State• Tariff 

Comaieeion, and the .ldmlnietrator of the Foreign 

Economic .ldminiatration. The Chairm.an of the 

Committee shall be the Secretary of St ate . 

(b) The Financial Committee ahall consist 

of the Seoretaey of State, the Secretaey of the 

Tuuur7, the .ldminiltrator of the Foreign 

Economic .ldminiatration, the Chairman of the 

Rt eonatNctio.n Finance Corporation, and the 

Pruidant of tht ixport-lllport Bank. The 

284 
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Chairman of the Co~ttee ahall be the Secretarr 

of the Treaaurr. 

The Bureau of the Budget ahall have an observer on each 

Corllllli ttee. The Chairman of each Comml.ttee ehall request 

t he heada of other department• and &8enciea of the 

Government to be repreeented in the Committee'• deliberation& 

whenever mattere specially affecting auoh department. or 

agenciea e.re under consideration. Bach member of aach 

Committee may designata an alternate from among the ofriciala 

or hia Department or .lgenoy and auch alternate mar act for 

auoh membera in all mattera relating to the Board, 

3. The reapeotive juri adiotion of the two 

Committeea ahall be deter.lned by the Chairmen or the 

Committee• acting jointly. The Chairmen ahall ooneult 

together from tille to tilla w1 t h a view to allocating 

funoti ona t.1110ng the two Commit tee a and to coordi.na ting 

their aotivitiea. In the event that the Chairmen are of 

the opinion that aQ1 particular probleg ahould be 

oonaidarad by both Committeea, they m11 decide to hold 

Joint meetinga. 

4. The Chairman of each Collllllittee ahall appoint 

a Sacretary to the Committee and ~uoh ataff aa may be 

necaeeary. The Secretary of each Committee or hia 

rapreaantativa ahall be entitled to attend all .. at1uga 

ot the other Co-.l.tt .. and ahall be reaponaible for 

keeping the JU111berehlp of hia Comaittaa tully aoquaintecl 

with the work of the other Comtt ... 

• 

• 

Regraded Unclassified



- 4 -

5. It ah&ll be the duty of all agencies and 

departaenta to aupply or obtain for each committee auoh 

information and to extend to each committee auoh assistance 

and facilities u the committee uy require in carrying out 

the proviaion1 of thia order. Nothing contained in thia 

order shall r~ove the reaponaibility or authority of each 

executive department or agency for carrying out ita own 

tunctiona and operation~ but such functiona and operation• 

ah&ll be carried out in accordance with the over-all 

foreign financial policies formulated by the Board through 

ita respective Committe••· 

6. All prior executive orders and instructions 

insofar aa they are in conflict herewith are amended 

accordingly. 
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THE WHIT E H OUSE 

WASH INGTO N 

December 9 , 1944. 

MD&ORANDUiol FOR 

. . ~ 
£."1 

THE SECRETARY OF THE TREASURY 

I have resurrected the enclosed, 

Perhape you will now have a talk with 

Stettin1us about it. Please return 

enclosures t or my files. 

F . D. R. 

• 
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DEPARTM ENT OF" STATE 

WASHINGTON 

September 26. 1944 

MEMORANDUM FOR THE PRESIDENT 

Reference is made to your memorandum ot August 21, 
1944 in which you asked my views on the establishment 
ot a Foreign Financial Policy Board. 

It such a Board t~ere to have responsibility tor 
actually formulating foreign policy 1n the financial 
field, I believe that its establishment would be incon­
sistent with the terms of reference of the already 
existing Executive Committ ee on Economic Foreign Policy. 
This Committee was est ablished i n accordance lli t h your 
let ter of April 5, 1944, • ••• to examine problems and 
developments affecting the economic foreign policy of 
the United States and to formulate recommendat ions in 
regard thereto for the consideration of the Secretary 
of State, and, in appropriate cases , of the President. " 

.. 

During t he six months of ite existence, the 
Executive Commit tee has made gratifying progress i n the 
development of a coordinated program of f oreign economic 
policy. In view of i ts broad perspective of international 
economic affaire , the Committee is, I think, especially 
competent to perform the function of coordinat ing the 
financial poli cy of this Gover nment with other closely 
interrelated aspects of economic foreign policy. I do 
not believe, therefore, that the establi shment ot a 
separate Foreign Financial Policy Board is neces sary or 
desirable . In tact, the establishment of such a board 
would have the effect of splitting off financial policy 
from the remainder of the foreign economic field of which 
i t is an i ntegral part, with serious results to our whole 
program. 

There may, however, be considerations pointing to 
the need for an interdepartmental committee to coordinate, 
within the general framework ot f oreign economic policy, 

foreign 
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foreign financial activities such as those carried on 
by the Export-Import Bank, the Reconstruction Finance 
Corporation, the Surplus War Property Administration 
and agencies ot the Government dealing wi th the Stabili­
zation Fund, Foreign Funds Control, Lend-Lease opera­
tiona and financial probl ema ot the liberated areas. 
Such a committee might, also within the framework ot 
foreign eoonomio policy, assume responsibility tor the 
preparation of detailed directives tor the guidance ot 
United States representatives on suoh proposed inte~ 
national bodies as the International Monetary Fund and 
the International Bank tor Reconstruction and Develop­
ment. It is important however that, it such a committee 
is established, every precaution should be taken to 
avoid artificially separating the formulation ot 
financial policy from that ot foreign economic policy in 
general, It was tor the purpose ot achieving this unity 
that you established the Executive Committee on Economic 
Foreign Policy and provided in your letter ot April 6 
that major interdepartmental committees concerned with 
foreign eoonomio affairs. should be geared into the 
Executive Co~ittee . 

It you so desire, I should be glad to ask the 
Executive Committee on Economic Foreign Policy to 
explore this matter and prepare a plan for coordination 
ot our foreign financial operations~ 

• 
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THE SECRETARY 01' THE T R E A SURY 

W A, aHIHOTON 

Oc tober 6, 1944 

MY dear Mr. President : 

Mr. Hull ' s memorandum of September 26th, 
which I am returnin~, seems to 1•eflect a com­
plete misunderstand1ng of what I proposed, 
namely , the creation of a Foreign Financial 
Policy Committee. 

I would like t o suggest post ponement of 
discussion on this important matter until 
after your re-election. 

Yours sincerely, 

The President, 

The White House . 
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January 10, 1~45 . 

TM role which the Treu urr U.pal"tJ»nt baa trad1t1onallJ 
occupied in t he f ield of foreign ! l nanoial polior la frequent~ 
overlooked. Thia tact i8 clearl1 brought out b7 the f ollowing 
illu.atratlonas 

1. The Liberty Loan .lot o! 1917 authorleed · the 
Secr et arr of the Treasury, with the approval of the Preaident, 
to anter into arrangenenta !or the ntenai on o! credit to 
forei gn govel'llli:IDnh . Under t hla Act t he 'i'r euurr l>e~:;tnant 
aade war and reoonatructlon l oans of appr oxicatel ;y n ana 
one-hal! bill ion dollara. 

2. Vhen Pr oddent .• ibOll attended the i'eaoe Conference 
1A Parle be requeated Secr etary of Tr 8&aUF,Y Gl aaa to aend a 
repreaentatlve •tn whoa ;you have the utmoat contidenoe * • * 
to repr e .. nt r ou 1n theae important mattera.• In r oaponae 
Secretary Glau reoo=onded ~. llol'llll1 H. Dai-le wllo • • • then 
repreaent illg the 'l'Joeu1.1ey in liW'Ope. Albert Str..aa aJIIl 
T. 'ii. Luont lat.er Joined the Treaa1.1ey ColDiulon IUid tlb ile • 
they worked !or tM Prealdont tbe7 "re able to u p"ea the 
freUUJ7 v1npo1nt on all financial (and apparentl7 uonoaio) 
uttera whloh aroae at the Peaoe Conteren•• 
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vlahac oa&t o! W•U Wv I. tna.a.r thla legialat1• 
a,greaata were enttrea into with thirteen 41!terent !•tip 
go'YiruatAta. 

'· 1a a ~~&tter ot !ut ow- til .. Jnclleate that the 
!inaaoial rtlatlou betlreu the Uaitecl Stat11 ana toulga 
gonftmiAb clvilt..r and attar tho !bat Worl.a wv were 
oonduetecl b7 the S.Ol'etaey of the 'l?e&aUJ7, w1 th the 
Pl'eaicl.ent'• appronl. for t bil purpoae th~ Seeretvy of the 
'l?eaaurr clealt 41reotl7 with repreeentativee e! !orei~ 
gDTIPna~Jltl ancl had tpeoial finanoial repreeentatiTII in 
Europe tor aueh purpo~... At that tiM it wae uot e'ftll 
outtoul')' tor tho Seoretaey o! tho 'h'IUU1'7 to eltv aulh 
•ttera with the State Dtpartmeut •. 

5. Ululer t hh U11Jnlatrati01l Congreu enutecl the 
Golcl Re1erve Aet o! 1934 awl .. tabl1ehed a t.o bllllou cloll• 
•tablliaation tuna to be operated b7 the Seoretarr of tbl 
Tl-eaaUJ'T w1 th the appronl ot t b.t Pl' .. ldent. Pllrauant te 
thlo legillatlon, the Treuury hu entered into etab111aatia 
&gJ'eiiHnh wi th Ruaaia, Bru~, China, Cu'-• Koua4or, Iotld, 
Uberia, •4 U.zieo. Unur t hlo leg illation and w1 th t:: 
appronl, the 'h'eUUPT &leo Dtgotlatecl the 1'1-ip&l'tlte t&l'7 
1oool'cl between t he United Stat••• Great Britain .ad fraDCe. 
SubMquentlJ tho l otherl&uaa, Belgiua and S.lborl1U14 dhol'lcl 
to thla 1oool'cl. 

e. 'l'o UPr7 out the prcrdaiouo of tb.t SUYOP hrthaao 
iot, tho TPI&aUl'f uptiatoa -erellllllta with C•acla 1M 
Ked• !err tho pwoehuo o! tholr ailnr prollutlOD at tM 
flot&IUI71 1 lNilai prl .. for oilTOPe .lll lp1PaU .. Wiler 
thoao acn-t• an ooua.to4 b7 tho 'll'lu1117 throup tM 
feunl ie11ne lak ot I n JOPk u itt !111&1 -a-~ 

· Y. !Jie .,.. Park DeelaraUa et April ao. lNl atela 
wu the llula tor ... wartS. ti.Mileial NlaU- ..S.th eud• 
gpn •t ot ozplwatol7 41aouta1ou llet.a tM TPIUUI'f 
Dtpartant .U tM C.•d1• ct!lor1U.oa. Slue tMt ia\o 
turo lw•n Ilea oeutat clbaaai .. 'Mtaeoa tbt floe&IUI'f 
u4 Ca.tAia l'lpre~~ntaUn• ou tho aubj .. t of Cu•dlg 
clol.lar Mlap.... Ilia tho iJU Park ~·-•t .. •W!.ol 
1a 1~ u. lba .. s. ....... -.w 1a u. ~ . 
Dtpan-t Ml a• the c.e .. U• KbLl.tar ot ''••" .U tM 
So1Petaf7 ot tho 'l?eUUI'T• 

• 
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e. Yn ua}&utea tM SIRe~! 1'1'1&1111'7 .. 
Qaaii'Ma of tlle .&uriea gi'Oup eonhct the reclllt 
dl.Jeuulou with the BPltlah cnn Phue I lAd lAue 
requlr ... nta. During th••• cllaaua•l•na the Seoretar,r .r 
the I'I'•UUJ7 allo IIJ'Tid aa ChalJ'IIAn o! all joint ••t1~~ga 
with the lll'ltlah. 

9. ~ !'l'tUU17 hu plaJed a J..a~J.Dg rolA 1n our 
!lnaolal relatlou with China. !hna 1a .Fe'iiP1W7 of 1942 
Congreaa author lsecl tlw s .. r•t&PJ' ot tbl ~'~'•UIIrl• w1 tiL 
7tN.r appronl. • to exteni a $500 .ooo .ooo loan to China ..a 
.. ~~egotlatea the loan. More reeen~. tha !'I'•UUJ"7 haa 
l'Dit oonolnua a !iuaolal agl't ... nt with tha Chine•• 
Cne~t fer the aettle•nt o! all War Departa•t 
obllgaUou up to S.phaber I> • 1~. 

10. !be Tl"•UUJ"7 !POa tha 'ftl"7 beghnhg hu lei all 
alaouuiona 1n thla Ocrre!'a.Dt IDil with !orelgn fonr ..... t• 
hailllg to the forw.ul&tin. of tha lll'etton ifoec11 v•-nh. 
You appointed thl Seoretar,r of thl fr•UUP7 u Cbaii'Ma o! 
the Unltea Stat•• Dalegatioa and be ... ~Rbaequentl7 eleotei 
Pl"llliant ot the ConltPIMI at Bretton Woocla at 11hiah « 
natlona were repr11entea. 
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A flO BlWo.n R .. onatruotlon Credit f or the U. S. S. R. 

I auggeat oona1derat1on be g1Yen to a f1Danolal arraaae .. nt 
w1th t he U.s . s. R. to proY1de her w1th $10 b1111on oredlta tor 
the purohaae of raoonatruotlon goode 1n the u.s., with proY1aloa 
for rop.,..nt to ua ohie!l¥ in atratoglo raw material• in abort 
aupply in t ho u.s. 

1. The intoroat rate oould be 2%{ aaortlaod oYer a porlod 
of So J eara. A aohodulo of ropay.enta 1 attaohad. 

2. The Ruaalana han 110ro than adequate aoana t o anura 
full rapf.llMnt. Th.ere an throe pr1no1pal aourou !roa wbioh 
aha oan obtain tho nooouar1 1110\Ult of dollara. 

{a ) Se111Ag to ua atratoaio raw •terlda whioh an 1n 
ah.ort auppq in the u.s. beouaao of our depleted 
natural naouro11. (Soo attaobod UJIOranGUII) 

(b) Ruaaia will bo able to deYolop aubatantlal dol lar 
aaaote tra. touriet trade, oxporte o! non-atrateglo 
n .. to the u.s., aDd trOll • tnorable balance o! 
trade wlth tho roat of tho world. 

{o) Ruaala baa a atook o! gold eetlaahd at $2 billion 
nCIIW and 11 roportt4 to be able to produoe fr• U 60 
to $250 .tll1oa por Joar. Thoao goli roaoQPeoa oan 
be uaod to pa;t her o'bl1pt1ona to tho Un1tt4 Stat11 
to tho anent that her other dollar aovoea are net 
ade41ute. 

1. Aa ~ertant feature of thia propoaal la that •• will 
Itt oeuenlna ou deplote4 Mhral reaovo., ltJ 4raw1q oa 
R•••i•'• huet reaeP.oa !or ourrent aee4a of t.auatrial raw 
.. toriala 1i obort aupplJ hare. Wo woulA be able te elttala a 
prnllba la the tlaueW apee .. at wharelt7 •• an.U aall upoa 
a.aala tar ~tnar · ..... torlala •• aoo4 with .. t Ji•lac a 
e.-1\Mat • nr part to WTf 

4. Tbll arMit to Ruala would be a .. jor ahp 1a JO'V 
pPOII'UI tt pPOYlde 80 .tllloa joba 1a the poat--.r peri Me. 
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Couerntloa of u. s . Matural ReiOUIII a.Dd laport• fr• the u.s.s.a. 

The u.s. baa had to draw beadl,y oa clouat1o raw •tulal 
ruenu <!luri.Dg the war to ••t peak pro4uotlon requ1re!Wnh. 
The followi.Qg table prepared fro• aa.e raoeat ooa!ideatlal re­
porto for the Under Sooretary of IDtorlor d1aolo1e1 the depleted 
natural reaouroea of the UDited Statu, and eaphadaea the ntt4 
tor oouorYatl oa .. aaurea. 

Reaono u .. atlo Suppllea 

On Balla ot OUJ' ')n Bub of ov 
1939 Doa11t1o CUJ'Ptllt Cou'llllptlOD 
Coll.lusptlOD 1~1 

Petrol•• 16 year• 13 Je&PI IU~pq IUPiJ.7 
Waap.Hae v " 8 • 

ft " • • Tuqaten 28 8 
Z1ae 17 • • 6 " • 

Lead 7 " " e " • 
Chr01111 No reoori Leu than 1 year'• 

aupplf 
Werov7 8 )'laPI IUppl,y 

Wo oou1d aafeguard and oonaone our atrate~lo .. ter1al re-
aonea ill poat-war JOara wb1oh are now at a1n1.a'llll leTela, by • 
t.i ortlng troa abroa4 t o ... t ordlury annual produotlon requlre-
.. ata. The u.n. s . R. baa tr .. endoua reaenea of .. Dl .. terllla 
Jl'hlob u,. u. s . w111 v gentl.y require after the war. A reooaatruo­
tlOD loaa to the U. S. S. R. wlll &lYe ua t he .. .., whereby we oaa 

. eouene OUJ' OIID Dai.UJ'al re•ur••• for t he aext two &eaeratlou, 
~~ ut111a1Dg Ruaelan reeePYea. The U. S. S.R. could pr01'1cle au\­
at&Dtlal quant1t1ea ot atrate&1• raw .. teriala for an annual iaala 
w1tb1A t1Te 7eara after t he oloao of t he W&P •• 1nd1oated 1n the 
tollowiDg table. 

Wetal1 and aetal11o OPII $80,000,000 
(Maataneee, TUna•ten, graphite, 
alea, ohr01111, •reu17, lroD ora, 
plat1D'IIII, oopper ) 

Tlaller and woo4 pradueh 45,000,000 
Petrol•• 50,000,000 
0111 a..t ollealra 10,000,000 
otber 1Jlduetr1al raw .. terlala 15,000,000 

Total $200,000,000 
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Rep.,.ent Sobadula tor AdTanoa ot ~10 ~illion 

( 
Credit ! or SS Yeara at 2 feroent l/ 

(Williona of Uo!lara ) 

Sahalll&lall iJulua1 lnnual Sobadulad Unpaid llalaa .. 
!!.!£ l apan4itun Intaraat Rapyaellt At End o! Year 

1 1,000 20 0 1, 020 
2 2, 600 70 0 s,6ao 
s s,ooo 182 0 6;722 
4 2,600 184 100 i ,S07 
6 1,000 206 160 10, 513 
8 210 200 10,521 
7 210 260 10,48( 
8 210 800 10,8~ 
9 208 350 10, 251 

10 205 400 10, 066 

11 201 400 9, 857 
12 1g'7 400 9,866 
18 193 400 9,4.48 
14 189 400 9,237 
15 166 500 0, 922 

( 18 l7G 500 0, 801 
17 172 500 8, 278 
18 1156 600 7,9!8 
19 169 500 7,5g'7 
20 152 500 7,249 

21 146 600 8,1~ 
22 1!8 500 8, su 
2.8 lS1 500 ~8,112 
24 128 600 1,78$ 
21 118 eoo 5,301 
28 lOe 800 4,80f 
27 it! 800 4,301 
18 88 eoo . 1,789 
29 78 800 1,285 
80 86 eoo 2,710 

81 65 eoo 2,186 
12 " eoo 1,W 
II a eoo 1,081 
M 21 eoo 481 
15 10 ·~ 

( 4,1i1 U,IMI 

}/ fhll llbe4ule la • Oatil r .... ,.tlatl ... 
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,k,,p., -~ z ~· •, 
/ ,17 / ~ <f..-f 

-r:."1~ !).;A5 
January 10, 1945. 

lAEUORANDUll FOR THE PltFSIDEN'r 

Dur i ng t he l ast f ew months we have been gi ving 
further ~tudy t o the pr oblem of what t o do with 
Germany after her def eat . 

We are more oonvb ced than ever t hat i f we really­
mean to deprive Germany- of the ability t o make war 
a&ain Vlithin e. i ew years i t is absolut ely ess ential 
t hat she be deprived of her chemical, metallurgical 
and elootrical industri es . Vle don 't t hink t hat t hia 
alone will guarantee peaoe, but t hat it is one of the 
steps vre must t ake now. 

1/e base this oonclusi on on the following premia .. , 
which seem t o us unassailabl e: 

(1) 

(2 ) 

The German people have the will to trr it 
' I 

aga1.n. 

Program. for democracy, r e-education and 
kindness cannot destroy this wil l within 
any bri ef time ., 

{8 ) Heavy industry- 1a the cor e of Gerlli8J11'1 l7ar­
making potential~ 

Nearly- all Am.erioan1 grant the fi r1t point. i t .. , 
auoh u Dor ot hy Tho11p10n appear t o diu.gree w1 th thl 
eeoond; but all t hat we knOll' and have learned recently-­
our experience with war priaonera, for inatance--1eema 
to argue against thm. AI to the third, .Aiurica 1 a own 
aoco~~pliahmenh in four year• seem to ua a 1hining leuon 
of what an equally nreatile people oan ao. Our induatl'T 
wa1 oonverted !rom the world's greate•t peacetime producer 
in lNO to tha worla'• greatest producer of m111t&l'1 
Wt3pO!!B in 1944~ 'fhe Gel'IWl.l are nnatile. Lean tba 
the neo .. l&l'T heavy lnduatry to bulU. on and thq oan woJ'k 
&I f a1t and &I ef f ectively &a we~ 
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The more I t hink of this problem, and the more I 
hear and road discussions of i t, the clearer it seems 
to me that the real mot ive of r.101:1t of thos e 'l'lho oppose 
a weak Gei'!IlllllY is not any actual disagr eement on those 
three point s . On the contrary, it is sil'l!>l"' llll ex­
pression of fear of Russia and communism. it i s the 
t\:enty-y•Kr-old idea of a "bul wark a:.;a.inst Rolshevism"-­
which uas one of the factors that brought this present 
uu1• do-.:n on us . 

ildca~<ao the .lOOJ:!le ·.:ho :tol d this ·riow nrc unwilling 
(for reasons \"lhi ch, no doubt, they reeard as ste.teaman­
l :.ke) t c co:ne ou'; in the o:>en ~.nd lay the real i.:; sue on 
the table, all sorts of smoke screens are thrown up to 
su:;>:>ort tho pl'Opsi ti Jn tL:.t C cr;nsny :uu:Jt be rebuilt . 
Examples are: 

(a) 

(b) 

(c) 

(d) 

{e) 

The f allacy that Europe needs a strong 
bi!us trial C·cr::1£.:1j. 

The contention that r ecurrinz rep&rationa 
(which would require i mmediate reconstruction 
of the GePmrul economy) are necessary so that 
Germany may be made to pay for the destruction 
s:~o bar. caus ed. 

The Haive belief that the r emoval or de­
struction of all Ge~ war mat erials and 
';he Ger:nan arna:nent L'1c!ust ry would in itself 
prevent Germany from waging another war. 

The illogical assumption that a "soft" po&.ce 
':roul i! facill. t ate the growth of democracy in 
Germaey. 

·rhe fallacy th11t lllllking Germany a p1•auominant l ;r 
agr i r.ultural country, wi th light lndustrita 
but no heavy industriea, would 11111an atarving 
Gel'!IIAnll • 
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'..e can s·.1b·..l t t 'l ::.,'.1 £t•tdi e:- r~hi ch in our ol):.:~ion 
t'f.l.ll i.aonstr 1 ~ ~ t}u .. t t !".es e pr oros i t ior..s e.nd othc1•a 
l oadint; tc the tllJ:!O c ·':clusior.s t~-r c i'r.l&e. 

This thing no(rlr. t o be tlr e.r red out i nto the open. 
I feel so G.eepl~ al>out i ~ thr t I sp~ ak s t ronr;ly . If 
we don ' '.. ::r co ~ t ~ r.~ ju:;t n~ stu•e a s I c{.Jl be that 
ne a rc lO~llC t'l lot 6 l ot of hllllOt7 r.nd l~Ylloeriti cal 
propat;r....t~: . _c:ul ·.::: i n;;" rer r c • t!.:•r :1 : :t·or.:- \ler eany 
c.:. a .Willi; a ~:ra of l:urs i a . 1 shudder l'or the !l &.?.e of 
our ch ~:.t' rer. t .. 1.1 'n~c of vrnat 11 i 11 fo l l ow. 

There is "'::thiM thr.t I can thi nk of thc.t can do 
l:l.')re ::.t tl::.is .umont ~o c-: r;e:uler L1•u:: t or c-:is L!•ust be­
t r.eon t!..e ~Jni t cC. ~ t6 t e s 6.lld itu:;s i.a t Lan !.he l> Ositi on 
t hls Gov'lrn:'lent t akes on the Ger:nan ='r oblcm. · 

I s/ 'l , tlo J• . un thau, J l' . 

~iooretory of t he Treasury. 
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• , 'l'he President did not read Mr . 
Luxford ' s memo of 1110145 on Foreign 
Fi nanci al Pol i cy. 

• 
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tresent : 

..u- . bell 

.AI' . Luxford 

.rdr . !Jubois 
lll.r . vaston 
Mrs . Klotz 

Januar~ 10, l\345 

JiM, Jr : IHtat 1 v.ent to sa;)' is thi s: 1 can't 
overempnasize tne secretiveness of this ana tne only 
people in t11is room I wan t to know aoout it are l.hite 
and o · ~onnell ; nobodj else . 

1~ov., 1 sat outsicie of tne t're sident' s door for 
one hour wailing to see him and 1 snowed .:itettinius 
this program that I nad for luis over-all COI1Unit tee 1 
ana ne glar.ced at it end l gave t•im a set of H . 
I oelieve ; 1 am not sure . So 11e saia , "dow , look, 
henrj, he said , what 1 nave in mind is a Cabinet 
co~ittee co~posed of toe ~ecretar~ of ~tete , ~ecre ­

tarj of t~e ireasurj, Commerce ar.d lnte r ior , which 
will deal ~.itt! all economic matt.ers ana, he said , 
before tnis committee \\ill be broub11t anJ thing to do 
with finance. lle said, 1 t. ive you an example . Do 
;)' OU know tllaL I ckes nas made or is about to make a 
:P50, 000 , 000 loan to Jexico on oil'r I said no . he 
said, ~ou should. rte said , Uo ;)'OU know about financing 
~audi Arabia? 1 said no. ue said , You should . he 
said, "1he biggest thing in t his town is tr.e rtussian 
Lend-Lease on militar1 matters and ~ou know notning 
about it and , be said , you st.ould . And, he said , 
there are all t hese things going on wnich you aon ' t 
know anything about whicu nave to do v.itt. money. ne 
said !ekes is all over toe lot and nobody knows woat 

• 

Regraded Unclassified



(_ 

- 2-

ne is aoing and ne 1 s makin~ 1-romises of finance to other 
uovernments . ne saia , ~j ldea is Lo oring everjthing 
before tnis committee and Ll•e~ v. ill set tne policy and 
then we v.ill make a recommenaation to toe President . 

"' ) v 

'lnen he said , M to FcA - - and ne wants secrecy and 
of coul'se tJa& L S l'lllj 1 aave got lo em!Jnasize the secrecy 
because ne 1 s oeen sworn ~o to secrecj for Cro•lej 1 S sake . 
1 11ill tell ever.> tJ.i ne. . ••ellace is e,oine, to be -lecreter,> 
of <.oaunerce end l"l:.a is to t,O to <.om:nerce, lock , st ock and 
barrel. Nov., he said , if ,>OU v.ill v.ait a little bit on 
tnis thing v.e can do it all aL one time and v.ai t for the 
new se t - up ; otr.erwise v.e nave bot to }oUt Crov.le~ on the 
ooard . Then he said to me, he saia , CroVIley yesterda~ 
called me up and pleaded with me to keep this '1 reasury 
executive order from going turough and ne had a cop,> of 
i t. i'leli , I was dumbfoundea . Did we furn isn Crov1le) 
with a copJ of it? 

trll' . Luxford : 1~0. 

h.1l , Jr : ue said Crowle ~, had a co,t-~ of it . 

~r . Luxford : $tate had a CO}) of it . 

rL~ , Jr : Are )'OU ~ure 't 

JJr . Luxford : 'l ne onl)' we~ 1 can be sure is t o ask 
na rr,y Vlhite . 

(~, Jr placed a call for Ars . ~banahan in Dr . 
~hite'~ office . ) 

~rs . Klotz : It ' s terribl.> important . 
same th1ng as the uerman tuing . 

lt ' s the 

Ju.l , Jr: Yes . ! was dumbfoun11ed . 
i t to ~tate or to the ~resident? 

Did we send 

Mr . Luxford: ~e handed i t to $ tettinius. 

nM Jr: And I ~ers cnall~ gave one to ~allace and l 
don 1 t t~ink \\allace Vloula bive it to (.rowlej . 

• 
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u.r . Luxford : 
their comm1ttee -­
got. 

- 3-

1 expec t tnej ai5tributed it to 
this economic committee tMj nave 

twl , Jr : Now we sat luere ana I listened and I 
could no~ nelp but t1•ink -- oh, ~es . 1 said , Now 
look , now about -- are iOU goin~:, to set up a separate 
finance section i n tne Sta Le uehartment~ he said , 
Absolutely not. 11e said, 'lllere are people who want 
it , but \\e won ' t do it . Jl.na somellr.ere auring the 
conversation ne saia , 1 am so 0 laa ,ou brought to my 
atlenLion tne criticism of tete ~ollaao . ne said, 
1 t~a n t , ou to nave ll'easurj a Ltac,,es all over lhe v.orld 
just tne v.a l JOU ao no1·.. l saia , lf it's a matter of a 
loan oetv.een ~;.ove'rnmenls'f ne saia , '!nat v.ot:lci be your 
job, but, ne saia , v.e have 6 ot to know tne overall 
picture . l am goin& to tr) to r,et tr:.e rresi .. ent to 
tell jot: v. na t he has in his mind . 'lae l ast time I 
saw nim be tried to leave me \\ith tne impr•ess ion ne 
did not know. So sitting there 1 said , l will give 
jOU an answer. I said , 1 tnink it sounds fair . 

.Mr . Luxford : 'vlallace-u10rgen tnau- lckes is pretty 
hard to compl ain about . 

"As 
aid 

rw , Jr : ~tell , tne examples he &ave me were so good . 

(.lrs . .5nanahan entered tne conference and said , 
far as I knov. and as far as our· recoras suow , we 
not send a copy to .til' . Cro·1.lei" . 

~~~r . Luxford : 
If he did , in tnat 
to Crowle.>- . 

l'loula ~ne rres iden t give it to Byrnes? 
case l think Di rnes 1o0uld give a copy 

~. Jr : On , sure ! Any way, we will go ahead . 
AnjWaj , I a&reed to it • 

.:>o v.e went in ana sa11 the .!'resident and .:>tettinius 
made this proposal. 11e as ked me and 1 said , Jldr . Pres i -
dent , this f,Oes back to tloe time -- I refres hed his 
memO!')' -- tna t he sent me tlais thin~; , his memorandum 
of December 9 to me , and ! tr.en - - .:itettinius wanted 

• 
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me to do the taki ng. I said be soould make the pro­
posal , whi ch he did, and tne President l ooked at me 
and wanted to know if it was all ri&ht . I said , I t ' s 
all right wi th me just as long as I understand that we 
work the way we have as before, but t he question of t he 
overall policy be decided b~ this ooard. I also , if 
I remember right , I also sald , The State De}artment 
does not need to set up a separate finance section . 
I said, Mr . President , I am good enough to be financial 
advisor to you; I t hink I am good enough to be financial 
advisor to the Secretary of State . I tol d that to 
Stettinius outside . The) both agreed . I don ' t s ee 
why the State Department needs another financial advisor . 
They have the Treasur) Depar tment, to which Stet tinius 
agreed . 

The f resident said, There are a lot of things all 
over the lot . Everybod~ is going to want to borrow 
some 1noney and t here wi ll only be so much to go around . 
I think there should be s uch a board . 

Then, to bring you pe ople up to date, Stettini us 
has just called me and he said - - now this i s the part 
which is so hard to understand . tie said , Now look, 
Henry , the conversation we had in the outside office , 
well, foruet about that ; we won 't tell anybody that 
and we will tell jus t the one we had with the President . 
I said , Well , I don't understand , Ea . Oh, previous to 
that he told me he had just got finished talking with 
Acheson and Clayton and I don ' t understand t hat . I 
gues s I am awfully dumb . he said , ~e will only tell 
t hem about the one we had with the President and we 
will t ell them what a hard time you had convincing me . 
I said, Ed, don ' t kid me. What the hell are you t al k­
ing about ? He said, You know how diffi cult a time you 
had getting me to give me . 

Mr . Gaston : he aoesn ' t want to let them t hink 
that he gave way easily . 
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bM, Jr : ~ell, be didn't . rte made a compromise 
offer . I said, Viell , )OU made a com~romise offer ' 
which I accepted readily . he said , lhat ' s right , but 
jus t remember I didn ' t give in easil~ . 

Mr . oell : Protecting himself with his own people . 

,U. . Gaston: 'I'here was no talk in t.ne President ' s 
office of abandoning the idea of a financial section 
in 3tate't 

tu.! , Jr : 
outsiae and 
partmen t . 

Yes, t tmt v.as all cleared . I discuss ed it 
i nside - no finance section in the ~tate De-

,, 

Jl!r . Gas ton : 'I here would be this four -man in terna ti onal 
COID!Dittee . That covers the main proposition dis cussed out­
side . 'Wbat e ~ se outside tnat wasn't agreed to '{ I suppose 
what ne ' s getting at, all tnere is to it since there was 
nothing else important , is that he aoes not want it ad­
mitted that he agreed readily with you outside , but he 
wants the record to stand tnat in the presence of the 
President ~ou were able to force him into that decision . 
Evidently Clayton and Acheson aon ' t like it . 

l4r • Luxford: This would not be Acheson ' s proposal. 

lAr . Gaston : 
take it. 

But )OU and the t'resident made him 

Jllr . DuBois : 
make the ~ecretary 
tning for you frorn 

Either that or else he ' s trying to 
feel that it ' s not such a wonderful 
your standpoint . 

tiM,Jr: That ' s what 1 told ~rs . · Klotz -- super­
salesman making me feel good . 

(Phone conversation l'•ith u.r . Stettinius) 

I told that to ~s . Klotz . I think he wants me 
to feel that this is a wonderful bargain . 

• 
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!4I'. Luxford : Jdore tuan tnat , supposing his men 
really did not like it , it means they are going to 
try to undercut from the oeginning . 

11!\i , Jr : An~y,ay , 1 said t wo or tt1ree times , I said, 
hd, I em going to repeat ~self , do 1 understand that 
what you ha ve in your mind is that the 'lreasury will 
function as before except that on overall jJOlicies we 
will sit down -- four Cabinet members -- and discuss it 
and decide before we go to the !'resident'! he said , 
That ' s right . And that )OU will not have a finance 
section or financial advisor in the ~tete Department . 
Yes . Yes . I said, well, I em going to count on you 
on the t . 

... r . Du .bois : And ~t.ettinius is to be chairman'! 

tiM,Jr : ne did not mention it outside . As soon 
as we went in to see the !'resident he said, I think 
dte ttinius should be chairman . 

Mr . bell : Tha t' s logical . 

Mr . Gaston: Unless otherwise stated it would always 
be the case . 

~ • ... •J 

wr . Du oois ; 11ith tnose otner turee -- not so good . 

~, Jr ; .but put yourself in my place . The thing 
sounds reesonaole . ne gave examples , very good examples, 
of thin6s I know notning aoout . 

(Phone conversation with wr . ->tettil:ius )· 

~r . Gaston : ~hen you know t ne worst you can quit 
worrying . But on this other thing, I think it ' s just 
Stet tinius preserving hie stature before his men . "I am 
not really a boy ; I am quite a fellow!" 

Mr. Luxford: 
Import, wfiich was 
stooges of 3tate . 

'lhe ooerd tney bad loaded was Export­
P~erson, and they had t wo or three other 

I t would have been a three-to- one &oard 

• 
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against you. ini ~ will be t hree - to- one agains t State . 

h!A, Jr : '!nat ' s r i gnt . 'lhat ' s what they told him . 
God, Ed, ,you have got \vallace, Ickes e.nd Morgenthau 
stacked e. gains t you! 'lna t ' s what tney told him. They 
wi ll all work agains t .)'OU ! 

.11r . Luxford : And the committee t he.)' pr.oposed had 
t hree of their stooges . 

Mr . Gas t on: 'l'be fact tnat he proposed it he ' s 
cover1ng 1t up . 

HM, Jr : I am beginning to feel better . I cameover 
feeling kind of low. but t he minute they saw him and 
the1 pointed that out to him - - but I swear, boys , I 
don t know what you woula l~ve done . I t's a reasonable 
proposal. 

Mr . bell : I would nave done it . 

Mr . Luxford: The line between economic and financial 
policy 1s one we create for jurisdictional but when is it 
economi c or when is i t financial you can ' t define it . 

n.:.. , Jr : l'lhat woula ,>OU have done '! 

~r . Gaston : Grao it . 

Jolr . Luxford : \•itn tuat co!ll.!littee 1 would grab it . 

~ . Du oois : 1 assume tnat i t was very clear that 
you onl y accepted i t on that particular committee . 

HM, Jr : The best part is comi ng. Then I said t o 
t he' Pres1dent , We want to formalize tnis -- anyway it 
was said t o t he fresident , ~e want to formalize t his 
t hr ough an Executi ve Order . ne said, 0 . K. Stettin i us 
said , how will we do this? No, he said , Can you keeF 
after the President on t nis so t hat he won ' t -- he sa1d, 
I am not quite he quite unaerstood what we wanted . he 
said , have ,you any way of keeping after t he f res i dent to 

• 
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make sure he aoes tnis? Are you going away for the 
weekend with him'! I said, Ho. he said, Why don't 
we draw up an Executive Order and then . .rou and I walk 
over there so he <loesn ' t bive it to an;~- body . he said , 
Don ' t let Oscar Cox or Crowle.)' see it . ne said , Oscar 
Cox is all over the place . I love nim. I am devoted 
to him, but when he worked for me be was all right . 

rlow he called me . 
to deal with anyt.ody I 
Order on this tning . 
go to, Dan'( 

he ' s a~pointed Acheson and Clayton 
aesignate to v1ork up an Executive 
~ee? Now , who would t hat normally 

Mr . Eell : O' Connell for an Executive Order . 

:J.r . Gaston: ies . I aon 't see why tnese boys could 
not get a draf t ana take it up with Joe . 

bM1Jr : And harry . ~hould l tell Acneson -- Mrs . 
Klotz , 1f I don ' t hear from Acheson by tomorrow, I will 
call him and tell him this will be handled by O' Connell 
and White . out it is going to be formalized . llut to 
show you he was worried , the Yresident did not recognize 
it , and he is worried furtnermore on this whole Commerce 
thing . ne ' s very unsure of himself that FEA will go 
under Commerce. he wants i t. 

~. uaston : It's toe l ogical thing . 

nu, Jr : ne ' ~ very worried . ne's very unsure of his 
position with the ¥resident on il . 

How did I do , boys? 

~. Gas ton : 1 think 3tettinius did wonderfully by us ! 

Mr . hell : Yes. 

Mr . Gas ton : Volunteering that commi t tee ! 

~ . Dubois : I am slill looking for t he nigger in 
the v;ood pile! 
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....r . oell : ne' s tnougol t nis out rJ.mself . 

l1lll, Jr: Do jOU kno\\ wuat l nonestl)' tnink't I think 
he tuoug.nt about it as he \\as sitting there . 

Mr s . Klotz : 'l'hat ' s ri~Jat and tMt ' s 1\hy he feels 
that he gave i n too quickl j . 

I 

!1¥, Jr : I said 1 Mv. 
and he said , I can swinE, 
cussed it v.it.h anj bod)' . 
for Clayton and Acheson . 

can ) ou swirq; jOUr Defartrr.ent. 1 
it . ne die not sa. he dis-
ue ~,oes ri~,nt back and sends 

.:irs . Klotz : Didn ' t t.e sa) l'lt.en he came back he 
spoke to Glal' ton ana Acnes on'! 

n..1 , Jr : 'Ihat ' s ritht. ana t1.en he said , right 
after tnet~ he said after ne talked to them "I gave in 
too easilj . 

~r . Gaston : 1nis is all v er~ interesting . It 
means tn1s . ~tettini~s is a little unsure . ne's a 
little timid . he v.ould like some outside support 
against his own lie1-artment . ne v.oula. like some out-
side helf ana. t,uidance . ue ' s reall) lookin~; to you . 

.-r . Luxford : ':lou knol'l ne naa one meeting where 
he tot tis ears knockea off , 

hJ, Jr : You mean at lunch'! 

Mr . Lweford : t1e had a lunch with Ickes , Forlas 
and the top staff of interior the de. before jOU Jid 
and I understand he had a hot session . 

11!.!, Jr : he was mad with !ekes fo r being all over 
the l ot. 

AU'S . Klotz : 1 think he wants awfull) hard to be 
f r iend!). 

~, Jr : I beg of )'OU people , please, please , to 

• 
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keep this secre t. I am being completely frank . 
lf there at•e an.} leaks it will be a complete reflection 
on me. 

On the Kussian proposal , 1 tried to show it to 
hlm . ne wanted to reed i L ::.te tlinius wouldn ' t let 
him read it . he triad to read tHe caole . ne had 
not read it, wnich you }eople have not seen, wnich is 
super- duper confidential , wnicn ~ill be on exnibit in 
~rs . Klotz ' room. 1 have onlj read ~art of it IDjSelt 
And the !-resident said , .1ell , after all, v.e are not 

having an.} finance people ~iln us ana I ~ill just tell 
n.em we can ' t do an.l' thing until we 6 e t back to \.ashington . 
~'•ell , ::.tettinius saia , you are not going or: something 
like tl!a t. ;:io an.} waj, 11e said , 1 think it ' s ve r.} im­
portant tna t we nold tl.is oack and a on ' t give them any 
promises of fin ance until we bet what ~e want. 

In m.} phone conver•sation I said , l resj,ectfu ll y 
differ wi th you and tue tresiderr t on t his . l think 
the fil-s t thing is to let tlle:n know tJ,ere is a carrot 
and let them have it . .;tettinius said , lt.ell , you 
don ' t knoVI . l v.on ' t LO all turou61• it . I said , 
I tnink .}OU are ab~olutelj wrong, ta . 

1he fresident does not ~ant to cio &njtning . 

::>o at lunch I gave Leahy tlle v.orks on tnis and 
I have tolci Leahy that ootn the r'resident and ::.tettinius 
were wrong and that if tney wanted to get the dussians 
to do so~ething thej should Sa.} it tne first thing . 
Do it nice . Do it nice . 1 saia , !Jon ' t arive such 
a hard bargain that when you come tJ.rough it does not 
taste f ood . 

Stet tinius said tnat I don 't know. I said, 
You are wrong; I ha ve dealt witiJ tne hussians . 

. ,) 
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t.o shO'ti :J ou -- I onl.r r·eeo ne.lf ; I tLave to r ead it . 
bll tnis stuff ~ou bo~s just nave to kee} ~our mouth 
shut . 

(needing) : "It was made verj clear by l>lolotov that 
~;rea t importance was placed b;y the .:>OV iet ~>ov ernment m 
a lar~e postwar credit as a basis for t he deve l opment of 
relations betl'.een the United .,t,ates anc. tJ.e .:>oviet Union . 
An implication that develo~ment of our friendl~ relations 
I'. Ould be de_f,enden t upon a &eneroua credit was sensed b~ 
me fro:n tr;i s statement ." 

!his is r.l!rri:nan . lt-onl.i nued to reed) : "It eppeers 
frooe.ole tr•t. tne ~ro~ r ects of ~meeting were ke~t i n mind 
in tne timing of t ne deliverj of tuis note . 'l'llerefore, 
H is inter.~:-reted o,~ me to inoicate t.r.at tne rtussiens 
would. exkect a discussion on tnis suoject if tllere is a 
me e tin& . 

And on the face of that , .:>tettiniu.s saJs we won 't 
bri ng it u,~- at tt.e meetin&· 

l.<tl' . Luoois : J.Jid lhe r'resident agree ,•, ith him? 

n... , Jr : !es . ~te se. io he 1\0ulo tell thea: there was 
no one on his mission v.uo coulo discuss it. -- no financial 
people . 

lr . Lu oois: I t just amazes me hoi\ fundamenta l de­
cisions can be made by the ~resident on snap judgment . 

n.M Jr : The onl3 way to deal "l'litr. tl1e 1\ussie.ns is 
open anA aboveboard . 

Mrs .. Klotz : Mr . Morgentnau went throubh this at 
l:lretton Woods . 

Mr . Luxford : Dean Acneson was the fellow who kept 
sa~ing " hagg~e ". 
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hd,Jr : I decided before 1 ~en t over not to give 
him the German thing . The ·President was ver~ ti red 
today and I am awfully bled I dld not . ~e will put 
this in the Friday poucn . It will be mucn better . 
lie will be at hyde Park . 

'lhen he turns to ;:.te ttini us and gave him my 
memo . "Oh, yes, " :>tettinius sai d, oh ~es . I am 
fixing you a gold lettered oook reference ': lhe 
President said , " l will gi ve ~ou all my notes soy ou 
can index everything I am tak1ng on the trip . You 
can have everything out~ oetective stories . .::>o ... 

~. Luxford : ~orr, aoout rtussia . 

~. Jr : 'lhat is not lost . 
ti on with nim . I sl\ook it . 

iou read my converse-

r.~.rs . Klotz: lt wasn ' t only the l'lords, but the 
t one you used and you said you were absolutel y going 
to go up against him boldly . 

Mr . Du Mis : ~as a copy lef t with tne l"resident 
of t he rtuss1an note 'f 

&l, Jr : ne was going to read it if :>tettinius 
would leave him alone , but :>tettinius was trying to 
get t hree otcer things . he gave the nhole thing to 
Stettinius . I said , If ~ou are going to furnish 
him wi th that, give me ~ copy of the cable back . 
I have to work on .::> tettinius . 

" .., .... . 
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Hello. 

l·lr . Stettiniue. Go ahead. 

Hello . 

January 10, 1945 
2:30 o . m. 

Sorr y t o have disturbed you at lunch . 

I just came uu . 

I 've had my talk with :~r . Acheson and Hr . 
Clayton 

Ye s . 

and they'll be in touch with you . 

Good. 

And t hen you can assign one of your men end 
they '11 ·assign someone to get on •Ni th this 
thlng. 

Good. 

I t hink t hat -- I di d not get into great detail 
as to our pr e>lim1nsr y conversation. I've .t old 
them that th1s -- af ter discussion , tha t this 
was a matter that the Presi dent made uo his mind 
as to how to do it. 

Yeah. 

You under stand? 

No , I don't thi nk I ou1te do. You ' r e talking 
about 

Well , what I -- whet I'm saying 1s that I think 
that your - - the oriva te prelimina r y talk t hat 
you and I had . ... 

Yes. 

befor e we went in to the President •••. 

• 
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Yes. 

had Just better be our talk , qnd that -­
in other words, when I came forward -- vlhen I 
came forward with thie orooosal of a comoromiee 
position 

Yes. 

I think that t hat best be 
I only knovl about -- you and I 
to know about that . 

t hat you Rnd 
be t he onl y ones 

Oh. Now, I'm not -- now, wait after all, the 
one that we talked with the President-- it's based 
on that one t ha t we want an Executive Order, don't 
we? 

That's correct-- that's exactly it-- that's whRt 
we -- yeah -- the one the President approved and 
the one I suggested is ~~e one we're going to 
write t he Executive Order about. 

Now, what is the one you ' r e suggesting thPt peoole 
do not know abou t? 

What I'm sugr esting ie t ha t t he other-- tha t t hey 
don ' t know about-- is the f act that -- that I gave 
in to you too eaaily. 

You gave in to me? 

Yeah. 

\YhB t the hell are you talking about? 

Of course, I did . 

What are you talking about? 

You had a you had a bi g plan -- remember? 

Yeah. 

And I presented -- I presented a compromise 
position to you. 

1Nh1ch I gave 1n to readily . 

• 
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(Laughs ) That ' s correct, ~enry . 

Isn ' t that right? 

Thn t ' s right. 

What are you t rying to do , ki d me? 

J us t t r ying to kid you. 

Oh. 

I did. I was very successful . 

Yes , you •t~ere . 

All right, old boy. 

Now, listen - - now, wnit a ~lnute. You 've got 
to give me two mi nutes. 

Go ahead. 

Because t hi s I f eel very, very~ro'ngly about 
and I didn ' t want to -- I didn't have a chance 

- r: ,._ _ .. J 

to ge t an argument -- but w1 th all' due r esneot to 
the President a nd you, I think you a re a hundred 
neroent •~~rong on t~e anproach to Russia. And I 
think tha t the carrot should be nut before their 
nose when you first get ther e and let them %no~1 
t hat there 's going to be f i r.ancial aid f or t~em 
whi le t hey 're at war and fi nancial aid tor t hem 
when the war is over. 

Henry , I don 1 t think ··ou ' d f eel t ha t way 1f you 
knew all t he -- if you had a l l the chips before 
you. 

Well , I -- I 

I don ' t think you'd feel that way. 

Well , I -- I -- I 've been through very difficul t 
negotiations with the Russians myself. 

Yeah. 

At Bretton l~oods. ExtrPmely d1ff1cul t. 
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Yeah. 

You can ask Dean a bout it. 

Y~?ah. 

And I ' m just going to be eo bold as to set mysel f 
up against the President and you. 

Okay , boy. 

Only wi thin the family . 

Right. Well , lis t en , I'll give that some thought. 

And be didn't have a chance to read my m•morandum 
and you d1dn' t . 

•• 
No'Oe. 

But t his idea of what the President said, "Now, 
we'll-- there 's nobody here from Finance-- nobody 
here from the Treasury -- I'll wait until I get 
back to 'tlashington," as you say, "we ' ll hold back ." 
I say, with all due r espect, I disagree with both 
of you. 

All right, Henry. Well, le t me give t~t some 
study and we' ll talk about it next week. 

All right. 

All ri~t, old boy . 

Thank you. 

Thank you. 
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S: 

HMJr: 

S: 

HMJr: 

S: 

H!~Jr: 
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Hello . · 

Secretary Stettinius. 

Ed. 

Yes , sir. 

January 10, 1945 
2: 59 o . m. 

I ' ve checked al l over my office . He did not 
furnish Crowley wi th a copy of that Executive 
Or der. Now . ..• 

How did he ~now about it? 

Well, if you can'fi nd out how he got a CO?Y . 
maybe then. we'll know, al eo , how he go t a cooy 
of that Quebec stuff . I've checked all over 
and he was not f urnished with a copy . 

Uh huh. 'II ell .... 

Now, he was f urnished with a copy of everything 
that I did at Quebec by somebody . 

~/ell , I ' ll ask him. I mean , I ' ll Just boldly 
a sk him. 

Tha t's t he SilltOlest way. 

And re~er to the f act that he had told me a bout 
his knowledge of this Executive Order that you 
had uo , and -- and Just ask him how he knew 
about it. 

I wish you woul~ because I ' m terribly worried. 

I will . I can't do it today. 

No , that ' s al l right. 

Bu t I Will , Henr y , and I promi se t o do i t. 

11/ell , does t ha t mean you ' ve got to •t~ait a week't 

Well , it's got to walt until I get back from New 
Yor k Monday or Tuesday unless I phone him from 
New York because I've got to fly in five minu t es . 
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Well , do it as soon as you can. 

I will, Henry. 

Because I' m terribly worried. 

All right, old boy . 

Tha nk you . 
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Hello. 

Go ahead. 

Hello. 

Henry. 

Yes . 

I have the ane11er. 

Yes. 

Under date of January the Sth .... 

Yes. 

January 10, 1945 
3:02 P. m. 

the President sent a memorandum to the 
Secretary of State and the Honorable Leo Crowley 
"For recommendation. F.D.R. " 

You mean he sent it to him? 

Yes, sir. 

You know the 

I have it before me. 

You know Lucky Strike says, "The b6st tunes of 
all come f rom Carnegie Hall ." 

(Laughs) 

So I ought to say the beet leaks of all come 
from the White House. 
1Nell , here she is. 

All right. 

And the original-- the ori gi nal of your stuff . ... 

Yes . 

. .. . of-- you sent on January the 5th was sent 
to me t or recommendation. 
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Yes. 

And the whole -- I have t he whole thing right 
before me here now just a s you sent it to t he 
President. 

And I sent it to you myself . 

You sent it to me yourself. The President s ent 
it to me and simultaneously - - the time-- the 
President sent --he sent it to Crowley, too. 

I see. 

It must ha ve been copi ed and sent to him . 

•.~ell, I'll quit worrying. 

Now, okay, boy . 

\~ell, that's fast work. 

Thank you, sir . 

Thank you . 

Righto. 

"'Q 

• 
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C.'U hltEl~CY 

Pt•esent : ltr . Gaston 
iAr . Irey 
1.11' . Friedman 
Ur . Dullois 
Mr . Haas 
11r . Lindow 
J.lr . Luxford 
!.:r . l.U rl'ie 
Ur . IJ . '' · Bell 
l.:rs . Klotz 

January 10, 1945 
3: 30 p. m. 

(~:Z. . Friedman readin6 a memor·andum to Secretary 
t:or~enthau from ::r . 0 ' Connell , ca ted January lv, 1J45, 
entltled "3u;:eested Cur• t•ency Program for Un ited States") 

"This memorandum pr•ojects for conJi deration t he 
pro~os ed technique by which the withdrawal from circu­
hhon of all U . .l . curt·ency of t.he denomination of 
$5u and hiehet• can te accorlplished . Al so il refers 
bri:fly to the le~ul bas is for proceed ing by executive 
actlon . 

"1. The Suc:cested Technique . 

"The Pl'esicent issues an Executive Ordel' providin:; 
the follorling : 

"(a) All transactions in U. S. l-urrency in the 
denomination of ~50 Ol' hieher are prohibited 
from the date of the i ssuance of the Order 
except as authorized by the Sect•etary of the 
Treasury. 

"·(b) Wi thi n 15 days of the date of the Order all 
pers ons within the United States may deposit 
such currency in des i i na t ed depositories and 
receive at their option a bank credit or an 
equivalent amount of small denomination 
currency. 
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At the ti r.:e of me.kin..; the deposit all pe rsons 
will l:e required to furnish their name, adaress , 
declaJ•ation of ov.nershlp or interest and 
satisfactory identi!'ication . In addition , 
t hey shoul d Le requi red to indicate their 
rel ati onshi p to the currency deposited by 
furnishin~ a sp ecified rati on book stamp 
by signin~ the ir name and address to the 
currency deposited . 

"(c ) After 15 days have elapsed it shall be un­
lawful for any person sub ject to t he juris­
ciction of the United States t o OVID or possess 
such currency, except as authorized l:y t he 
Secretary of t he Treasury . (The cur rency 
r emains valid, i . e., for purposes of 
rede~pt ion , etc ., but the con t inued 
possession subjects the hol der to penalties . )" 

h . :.:. Jh: \'/hat? 

1/Jt . F!UEDL!.AN: " .. . to penalties . " ( ftead ing} 

" (a ) All persons who have safet y deposit boxes in 
banks v.i thin the Uni ted ~ta tes will be c i ven 
a full 60 days in ?:hich to l'emove currency 
fro:n such boxes for the purpose of depositin;; 
such currency in accordance with this proc;ram 
upon satisfactory proof that the safety deposit 
box involved has not been opened s ince the 
dat e of the Order and that its openi ng was 
witnessed 't-y an authorized person . 

"(e) The in t erest of persons in the armed forces 
of the United States will be protected by 
the issuance of special regulations by the 
Secretary of the Treasur; permittinb such 
pe rsons to exchange t'he i r holdinbs of such 
currency in accordance with arrangements 
made with the Ar~ and Navy f i nance officers ; 
and by peMni tting all such persons to file a 
short form declaration of their currency 
holdin; s in the United States . 
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"(f) \'lith respect to all persons outsi<ie the l.Jni ted 
States other Lhan those in the U. S. armed 
for ces depositories Ylill be established which 
Vlill be !lUthorized to accept against receipt 
deposits of such currency . Unde r existing 
!'egulations we already require t he deposit in 
special accounts of all cur•rency impo!'ted into 
the United ~tates from abroad . The pr•oposed 
pro~ ram permits such deposits t o be made in 
des1bnated foreign depos itories and places 
a limi tation upon the period durint:; which such 
deposits \'.ill be received . 

"(g ) The Secretary of the Treasury is authorized 
also to issue special re~ulations exe~pting 
from this Order such high denomination currency 
as may be held or used as collecto!'s items . 

''2. Le;al Basis . 

' 

"The President has ample po1·,er under Section 5(b) of 
the Trading v.ith the enemy Act to take the suggested 
measures both in this country and abroad . 

"The let;al basis for the pro~;ram in thi s country is 
even stronger than that upon ,.,hich ·,;e successfully defended 
the forced delivery of ~old certificates and bold coins 
in 1933 and 19~4 . The ~old prozra~ itself is ample 
precedent for the prot; r•am we are nov; considerinJ • In 
addition , the pooers of the President have now been sub­
stantially increased by amendments of :iection b (b ) . The 
President ' s very broad pov.ers under ;:,ect ion 5(bJ to con­
trol foreign pro?erty leave no room for doubt as to the 
l e;;ali ty of r-equtring the depos it of currency in fo reign 
countries . 

"It i s to be emphasiz.ed that the suggested domestic 
and foreign programs are so interrelated that one cannot 
be really effective l'.ilhout the other . If ·.~e !'equire 
the deli very of currency in lhe Uni t ed States alone, 
obviously f oreign hol ders of United States currency could 
evade the United States cont rols by shippi ng such currency 
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here after our censors~ip has teen lift ed . Conversely, 
if l',e require only deliveJ'Y of currency abroad , curt•ency 
he ld within the United States coul d always be smuvgled 
abroad and hoarded outside t he United 3tates ." 

That ' s it . 

H.l:. Jr, : All those in fa vor sicnify by sayin..:; "Aye . " 
Motion carried . \Laur;bte r) 

\1ell Lauch, you have heard eve ryrody else in t he room. 
Since you are comin~ in f resh, do you ·;:ant to ~i ve us a 
horseback or a barroom opinion? 

~!h . Wtl.idE : I take it , ... r . Secretary, that the real 
!JUrpose of this •~ould re in connection 11i th lar, enforcement -­
in connection ,,i th illebal transactions? 

H.: .. . Jrt : Black ma rket . 

J,J,, CUttlUE: It has not.hinJ to do with inflation . 
That 's not under consideration or drain on reserves of 
the banks . 

H . i.~ . Jit : !lot drain on t•eserves of the banks . 
say inf lat ion , black market, evasion of taxes, and 
aliens possessinb money,or spies . 

I l'.ould 
any 

:4,, BELL : You mean threat of inflation thr ouzh 
spending because of boardin~? That is not inflation-­
it. is deflation . But the spcndin.; of that money- -

!.!h . CUrt!uE : t.ouldn ' l peopl e still take out laree 
amounts of small demonino tion currency? 

MR. GAS'l'ON : I don ' t personally thi nk it would have 
any effect on the amount of money outstanding. 

Mit . <,'U,t.h!E : I v.as thi nking in connection with 
illegal t ransactions . Couldn ' t you stil l take out small 
hi l ls instead of l~ r~e ones? 

• 
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!.~. 'iA:lTOH : The idea is that you r.ould catch them 
this time but you would cet a l ot of cases and--

!"""· BELL : It woulc] be moi'e inconvenient for I hem. 

~J1. C:Uh.IUE : You just catch the ones \\ho have not 
reported up to now , but not thereafter . 

:ut . '}ASTON : ~o, except it :ni._ht throw a scare into 
them, and :;i ve leads that you could work on and prevent 
them from repeatin., the offense • 

. t. ?!. J:<: I think--is that Gast on? Givin._ this the 
v.orst aspect? 

~:.t . GA3Tot; : ~i te the contrary . I was arc;uint; on 
the other side . That b not my positi on . I v.as not in 
favor of i t. In fairness to the other position , I \>as 
tryinr; to explain what that i s. 

li . .. . Jh: v4'hen you want to arcue for me , I ' 11 
ar.,uinJ, ple asc . (Laughter) Do you mind letting 
the ar;:;uin~? 

I think you will do tetter . 

rl...: .. , : I think so, too . (Lau.;hter) God ! 

:.::.. BZU: 7ha t ' s rc all~ funny . 

do the 
me do 

i! .... Jt,: Herbert ~.e ts so excited . \','here l"'ere we when 
Herbert 1.as t ryint: to put in a c ros s for me? 

!!.){. (,'Ufili!E : I was trying to think it throu..,h from 
the law enforcement point of viev1. It • s Joint; to cause 
consternation--lead to the dest ruction of an enormous 
amount of money. In many cases it would be bette r to 
hide money indefini tely rather than risk the penalties 
of ha vine to account for hov. they got the money . It ' s 
going to bring enoroous outcries-- screams from inspired 
sources . You v;ill have to l;e prepared to take terrific chances , 
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but on the other hand , as Herbert says , you v.ill catch 
a lot of unreported income and :nainly I suppose it r ould 
be an inc ome tax collection device , ,·.ouldn ' t it? 

H . ;: . J~t : We couldn ' t knov; . We just don ' t knov . . 

i .. l\ . DuBOI.:> : It is i:npol'tant in the fo rei.::;n field . 

!.!.It, CUiuuE : Tbe question of Germans , fo r exampl e, 
having dol lar bills , and there is a lot of evidence that 
the German Under.;round have been using dollar bills--! 
think myself it v!ould be justifiable on the basis of si:nply 
the foreibn field • 

..:: •• LUHUnL: Ficures show that froil a half billion 
to a:bost two l:illion was helc in Europe before the r.ar , 
and a vcr~ substantial part of tnat was i n deno:ninations 
of over fifty dollars . \~e have had all kinds of reports 
as to the Geroans attemptinc to get their hands on this 
currency as much as they could . Once you bet into the 
post -war reriod--if you are thinkin;; i n t errns of an 
effecti ve Ge r•man Underground -- there is no medi wn like the 
United Stat es dollar bill to finance it. 

1-Jt. W 1i.hi E: 
of the Japanese . 

I knov: . That is also tl•ue in the case 
They h11 ve been acquirinc; some . 

).!h. LUXFOhD : The;· cau..,hl some in Shan~hai. 

!...1. CU:..J:E : They also sm~,)ed so:ne, I kno\0. L~ 
horseback opinion for \',hat it ' s ,·,orth, and don ' l think 
it ' s a lot , r.ould be to react favorably to it , l::ut I r.ould 
like to study it 1nore--all the various an;;les , before I 
finally co=it myself . 

;.m. ·'iASTuN : I convinced you , huh? 

l!Jt . CUilh.I E: You convinced me . 

Mh. DuBOIS : No\\ , let me take your s i de. 

• 
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!.l.lt . GASTON : l f you do it effec tively, Joe . (Laughter) 

Mh. LUXFOru>: I n all seriousness , we were di scussi ng 
it at lunch-- some of the problems cominb up incident to 
this program--and there are some nasty ones--if you have 
a :ninute I 1.ould like t o discuss t hem. 

\'/e were discussinz means of maki n., t his pr•o.;ram 
effective , as Joe Friedman indicated to you; M \'.et'e 
talking about requiring persons deli vering notes to 
banks to give t heir names and addresses . ~e ~ere 
also talking about requit•inc tl,e;n to turn over a ration 
coupon so t hey can ' t have twenty people deliverinr; notes , 
so they won ' t come in l arce bunches , and t hat really is 
an extremely di f ficult problem. 

How are you ,;oing to make a man say he has ten 
thousand dollars or one hundred thou~and dollars in 
bl ack .• :arke t bills , and deliver tJ,at i n a ,·,ay that en­
forcement office rs are going to be able to detect them . 
We said make him de liver ration coupons , to which 
Jr:r . Gaston very quickly answered "Yes , and everyone in 
his gant; will take in his share ! 1• You will not have in 
most cases a conspicious bulk b! one gan deliverint; bills , 
if he can invent any other v.ay to do it. 

Nol'. , 1·.e have SU£gested requirin& t he man also to ~.rite 
his name and address on the bill , ana since a lot of oeople 
might be l', illinl to deliver the bills , if that were the end 
of it , if they vere go i ng to co down in writin ~ on it , they 
mi r;ht refrain from it . It ' s an exceedinr;l y d i~ficult probl em 
and requi res the highest degree of intellilence on the part 
of enforcement office rs to make anythinz out of it . 

:·11.. DuBOIS : Insofar as catchi n& people today--

1:-R. WXFOiiD : "nd you have to keep in cind, too, 
t hat this pro~ram, at least to some extent , as t o some 
substantial s¥atement , must be sol d to ~atch tax 
violate rs and the black marketeers . The foreign thine is 
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pretty good, but if you have to deliver results , you have 
to catch some of t hese men, or they are going to say it 
was a f i asco. 

H.M.Jk: Of course , there is this other school that 
nobody here is represent i ng, on what Pehle said . He was 
in f avor of givin~ two weeks ' grace and let everybody 
turn their money 1n , no questions asked, i n order to get 
the money in . To say first --

Mli . GASTO!I : I couldn 't see what the object was . 

ur .. CURh!E : I don't see v1hat you \'lould accomplish 
by that. 

P. . Ll .L : It•s a school of thought he advancec and 
I am advancing it in his absence . 

MlL I i'..EY : We have a volunteer disclosure policy i n 
the Bureau, and if it could be known gene rally that persons 
who want t o disclose income would not be prosecuted about 
the same time this orde r ~; oes out , that might induce a 
lot of f iling of returns and pa~nent of taxes . 

H.U. J4: I want to do it before the fifte enth in 
order to catch the Hl44 busi ness , Haas is "agio" it , 

lL\, LIHOO.i: I am afr aid it is going to have r e­
percuss ions throuc;hout economy and the bond program. I 
t hink t his OPA rati on stamp job has done a l ot of harm, 
and if thi s comes on top of it , people may say, "The 
next thing i s goi ng to be t he freez i ng of bonds . " I 
don ' t t ni nk there would be much c;ain in it . 'When l:ngland 
cut out l a rge denominations there •r:as a temporary drop 
in the outflow of currency , and then it proceeded on 
as before,you could hardly tell the difference between 
the year before and the year after it happened, so there 
isn ' t going t o be any net final effect on the outfl ow 
of currency, I don ' t believe ; and v;hile I don 't know 
anythi ng about this laYI enforcement aspect , whet her you 
can cat ch anybody, I 1•.ould be all for that part of i t 
if it could be 1~orked ou.t . 1 suspect there r1ill be an 
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awful lot of fina~lin~ in t hat aspect . 

H. i.l , .frt: .. ell--I have an in between , middle- of- the ­
road suggestion . I mean I am t hror;ing these thin.;s out , 
getting very l ittle encouragement from anybody . uupposinc 
we said aft er A- Day y,e just won ' t issue anythin:;; above a 
twent y dollar bill, and it v.ould only be a question of time 
befor-e these thi ngs 1.ill come strair;ht . I mean , ju~t say 
that as of tomorro~ ae •ill s top i ~suing anythinc above a 
twenty dollar bill? A tv;enty dollar bill v1oul d be the 
hizhest denomination . Just say that . 

Li\. CuBOI::> : That \'IOUld be much bet t er. 

IL •• BELL: That doesn' t t et you any thln.; except you 
quit issuin; higher denominations . 

H .1:. J R: It gets us this , they become scarce and 
can ' t be used in the black maPket , and are hard to get . 
You just stop . I mean , this Feat rise in hundred and 
five hundred and thousand dollar bills st ops . 

Hit. BELL: It ' s all in the hundreds . 
inc i'ease--

h . M.Jh: We ' ll stop is suin~ it . 

~~. DuBOIS: Better than that, it seems to me, if 
you are goin& to take t hat position , is 1·;h::~ t John Pehle 
suggested ; at least it accomplishes a real function in 
the foreign field which I think is a very important 
aspect of this . Under his program at l east yo:.~ would 
solve t hat problem, and at the same time you ;-.oul dn' t 
ha ve these serious repercussions . uhat you say goes 
even furt her t han what John Pehl e suggest ed i n the way 
of gi vin6 peopl e long periods of time as gr ace pe riods . 
Your s is an indefini t e grace period in a sense , and l don ' t 
quite see what you would accomplish by that . At l east 
what Pehle said accompli shes a purpose in the foreign 
field . In my own feelin..;s , you can accompli sh both, 
and t he OPA t hing I don ' t think is a ~: ood analogy at all. 
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I nnocent ocople were hur l. !lor. here that i sn 't involved 
at all . ln the first olace even tbose ~ho aren ' t i nnocent 
can immediately ;;et other cu 1•rency for what they turn in . 
Of course they kicked on vPA and lhey had a 1•ight to . This 
does n ' t i nvolve anythinb- -

J.!n . LH:OO\\' : I a~ree t hnt the analogy is nol close , but 
bear in oind we have hnd a mnj or proble:n in \war Bond 
probrnms on the rub lic •s psychology of bonds bein~ f rozen . 
The Likert Survey shov.ed an incr ease i n oeople beinc 
. orried about the future of Londs . The ~.ar Bond people , 
jungin~ from actual co:nment I t.ave r eceived f rom them, 
have uread; run into so~e increase i n public apathy 
because of the OPA deal. 

w.. •• FJ\!Efj1.Jul : That r.as a dirt:: trick and all the 
more reason to 1·;orry about what t he Government mit:ht do 
in s ome other field . \\ar Bonds--it seems probable that 
there r;ould be s imilar repercussions here , perhaps more 
widely spread . The refore , I would sa~ l doubt lne advan­
tages of t his deal ~ould outweigh the possibl e dis-
ad vantages . 

!~Jt . DuEOI S: The thing that ' s· difficult for me Lo see 
is v:hy there should be l'epc rcussions if it is done lhe riGht 
1\ay and pt•esented to the rublic t he ri~;ht way . 

l! . L: .Jn: Li sten , I called in all the gold backs . 

!.:L GAS':'OH : Gol d certificates . 

1~ ... BEll : You had directions f rom Cong Pess to do 
that , both Gol d and Gold certificates , and you had a 
President t hat had jus t been e lected by a great land ­
slide . The country expec ted him to do somethinc and 
had all t he confidenc e in t he \'IOI'ld that he would do 
i t. 

~he situation today is entiPely different and gold 
certificates are not comparable to currency at t he p1•esent 
time . 
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H . !/ . J 1~ : I . am so brash as to say that if I decide 
to do il and Look the time , 1 arn not .;oint: to r.orry 
about the ~ul:lic . I am confident the putlic I'. ill l.e 
\\ ith me . Sure , some peop l e v.ill .. oller. The people 
v.ho ar•e ...,oinc. to holler aren ' t woin., to c,et support 
fro:n newspapers . 

Lu,. LLXFu,.L : The public will be with you l11e nay 
you can point lo somerody 1·,ho has turned in a hoard . 

~u~ . GASTON : That isn' t the danger--dan~;er of 
criticism. That isn ' t the clant;er , that you :nay incur 
the pe rils of this thin~; an<l be praised by ever•yhody . 
The dan.,er is people runnin..., a1·.ay from currency . 

i! . i .. J:.: l~ dear her·ber·t, :;ou say they al'e ~oin& 
to run aMy fro:n currency . ~1hat are they 1;0in;; to do? 

t:r .. GJLSTO~: : :.pend it for• anything they can buy 
with it- -pay double fo r it . They would buy anythine 
to ~;et cut•rency out of their hunds . 

l:J,, BELL: Fur coats and diamonds and evel'ylhinc; 
else . 

li . :.: . Jl\: If they r;o in with a lot of hundred dollar 
bills, aren ' t lhe depart:r.ent stores goin~ to coopet·at e 
r.ith us? 

!.;Jl . nASTOrJ : They are e oing to sell anytl.in~,.. they 
want to buy--

!i. l!..J .. : llnd take one hundred dollar bills? 

•. :1\, GASTOH : I don ' t see that that has anyt'.in;; to 
do v.ith it . 

H.ll. J l : ~ hat are they ~oinu to use for it? 

J.llt. GASTOII! : Any kind of currency. 
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li.M.J l1 : Wait a minute . A man has ten one hundred 
dollar bills and l',e announce thi s thin.; . He has hi s 
choice of turni ng them in or• t:oi ne; to a department store 
and buyinb a fur coat. The depar·tment store isn ' t goine 
to take len one hundred dollar lills . 

~J.. . GASTON : Of COU1'5e be will go to the bank and 
chan.;e t he :noney , but he is scared of the value of his 
money so he is {:Oing to start spcndin~; it 1.ith ten or 
five dollar bills , whatever it 1s . That ' s the danger . 

!.:J,, DuBOIS : Why is he soa red? 

H •.. ;. Jn : That ' s what I l'lant to find out . I don 't 
know . 

Ui1 . GASTON: he is scared because v.e are startin.; 
to monkey with currency, and he doesn 't know 11hat it is 
goi nc, to lead to . First r.e are calling in bi g bi lls -­
true, y1e nl'e ; i ving small bills , but we are up to some­
thin~ . He has always had complete fa ith in currency, 
that s always t;ood , but now ther•e is a question in his 
mind . People :nake all sorts of foolish interpr•etations . 
There is a question in his mind about what they are up 
to . It rnay mean repudiation, and he gets excited, and 
he ~oes and starts to spend that ~oney, get it into 
physical things . 

ll . i.i. J ,,: I main 1 ain I don ' t knol'l , and I don ' t k:nm\ , 

!.!h . BELL: That ' s just a basket y;e are all in . We 
don 1 t kno11 . 'l'he onl y thing we are trying to do is say 
that in takin~ this act i on , you are taki ng some risk 
alons; r. ith it . 

h .L! . J.tt: It all ;;et s back nor. to that, and I wanted 
this man to send some people out-- t wo different se ts-­
one to f i nd out , to tal k to a f er. people , ask them a 
f ew questions , see hor. they would react ; and the other 
group to find out in the underworld what t hey are doing 
with money. 
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:3. GASTOI:: As to the latter question, :·;e c:1n -ive 
you a pre tty ""Cod re-:Jort now. They ':tow -ore tty :·;ell 
•:;hat t hey are doin.: . D.-:i:;ht Avis - ot a lot of information 
in connection r1ith black markets . ·He can ·:;rite :1 report . 
Irey is l"lorkine- on it ri:;ht now . 

To s tart questionin"' people in the underwo1•ld wo•1ld 
have to be done by an agency . You woul d start a r umor-­
you !:li ght as well publish the fe.ct that you are c:oinc to 
call in hie bills . 

t: " ,., r. • -'- • '-' ·· : Sui!pose ~tou :;tart with one agent? 

k:i. I REY : Avis has probabl y more information in 
his files ri :;ht nov; than we can e;a ther toaether in days 
and days . 

H. ::.. JR : As to how they would react if ·.ve took the 
one hundred dollar bills? 

Ia. I REY : It is just an impr es s ion •:te would get . 

li . U. JR : tio·.v could it possibl y be in his files , Elme r ? 

l.ri! . I REI : :/hen the banks star ted to make records 
of the numbers , they were supposed to do it on bills of 
five hundr ed and one thou sand dollar denooina tions . As 
soon as i t pot quickly noised around , in ~A!l7 instances 
they brought in five hundred dollar bills ~d one thousand 
dollar bill s and started dealine in ~enty dollar bills in 
their bl ack market manipulations . 

l! . :J. J~ : You think it ·:10uld get a r ound? 

l.ffi . IREY : I am sure it woul d get around. There is 
more stuff that g~ts around in the .underworl d faste r than 
any other line of acti vi ty- - I think \'/alter ':'linchell would 
be on the radio two days after we start ed with it --

H . ~ . JR : ~fuat are his connections? 

UR. IRlri : His connections with the undeMtorld are 
vast • 
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l' . ' J •• •·· . n. : \':ell , I ' ll tell you \',hat I r;ill do . '.'le 
can have Avis bive ~e--

• .~, . I1.EY : ue is ._oi n<, to have so:nethinL for ::.e 
tomorro1·: mor·nin.; . 

!i.:.'.J .. : \ihat t i me ? 

t.:; .. l!..EY,: lie i s v:orki n;; on it r i eht now . 

I, , ,: . Jh: Will you l::rinc him over here 7 Irey , Gaston 
and Avis at eleven tot1orrov., huh? 

"-" I...El : Fine . 

J,Jt , ;a::;'l'vt\ : he has a lot of ~ood stories . 

h . l.LJI\: A- v-i-s? 

•. u, , H.EY : Yes .• 

• -.. They are usin~ currency by the bas ke t -
f ull . 

h . ... Jh.: \',ell , I a:n still of the op1n1on I VIOuld 
like to do it. I still thir:k if 1 don ' t do it --no one 
has tal ked about it , but if I don ' t do it , the criticism 
is e o in~; t o be far g rea ter . I Lhi nk t he criticism of me 
is goinG to be f ar greater if I don ' t do it Lhan if I 
do . 

~. (iASTON: Well, if you \7ere to do it and start 
a panic- -a money panic-- there is no question about ~hich 
r1e.y the bulk of the criticism 170uld go. Nobody knor1s 
that that will occur • 

. m. BELL : That ' s right. 

!.ffi, GASTON: It is one of those thincs that is 
awfully delicate to monkey with. 
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lUt. LUXFOlill : l.Jo you think it might occur? 

!.lk . GASTOll : I think there is a serious chance it 
might occur, in view of how they have reacted on some 
of these bond rumors . 

.. 11:. CU!thiE : You v;ill have to accompli sh this in 
t his two week in terval of maki n.; everybody receivin~; 
a lar~e deno~ination bill t o ~i ve informati on about 
fro~ 1·:ho::t he received il , and so forth . uthet'\•.ise , 
everybody r.oul d t;et 1•id of their money . 

L . 'IAS~m; : The order Muld l:e i ssued , and it is 
nontransferable f r om lhe time he receives the orC.er. 
The only thi n;; he can do v.ith it is to take it to a 
bank . 

Mh. CUhl,IE : 'l'he other thin~ bot hering me i s the 
foreign t hi ne; . How do you discriminate between the 
peo~le who have come to this money let:itimntely and 
can t tnrn it in? 

_.h. FH.IED! .. A;i : You do it the same 1·.ay v:e do it in 
thi s country . Curt•ency is sent in here volunturily by 
mail anC. put in the Federal heserve Bank, and t hey sit 
on it until proved contrary . In this case we extend 
i t . They deposit t he money a~ainst a receipt . It 
co::tes ove r here ani! we examine it , and the l.urden of 
proof would ce on them. 

Uli.. CUiUUE: I see . It doesn ' t mean you would 
outlay any of this money? 

1.\l( , Frt!EDI.!AN: No, none of this money outlaid . 

~:J,. HAAS : Some of t hese stories I think can be 
counteracted g reatly ry an increase i n currency . I 
t hink that can be done irrespecti ve of what deci sion . 
you make on this. There is a great deal of mi s information 
out. 'Iha t •s Y. hy 1 had some charts made out . 

• 
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H.:_. J' ,: The easiest t hine is t o sit back and do 
not hi n;;, but t hat ' s not me . Well , let :ne I!leet v.it h 
Avis . Let ' s meet r1ith him t omorrow . Do you ca re to 
come in Bell? 

~fit . BELL : Yes . t.leven . 

!.!h. GASTOK : How about nenry Ande rson? ue doesn ' t 
know much about it . 

!$. ! JJ:Y : He couldn ' t add a 1·.:.ole lot to it. 

H. ll. J it: And 1 \', i sh i f you have a few minutes , if 
you and wr , Currie had a few minutes , bring i n 1•.hat we 
have on Eccles . 

J.P.. BELL: 1 will r i .::;ht ar1ay if you car e to . 

ll . JL J h.: I am down, but I am not li cked . You can 
t ake i t on t omorrow. You can 1.ai t now i n your investi ga­
t ion until el even tomorrow. 

1(-t. Hi.EY : We will be ~;etting the memo up . 

H.!: . J1l : O. K. 
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1anuar1 10, 19(5 
Secret ar1 Morgenthau 

Yr. O' Connell 

Re: Suggeated Currenc1 Program for 
United Statu. 

Thia memorandum projecta for considerat i on the 
propoaed technique b7 which the withdrawal from circu­
lation o! all U. S. currenc1 of the denomination o! 
$50 and higher can be accomplished. ! l ao it re!era 
briefi7 to the legal basil !or proceeding b7 executhe 
action. 

1. The Suggeated Technique. 

The Preaident iaauea an Executive Order providing 
the following: 

(a ) 

(b) 

All tranaactiona ln U. s. currency in the 
denomination o! $50 or higher are prohibited 
!rom the date of the issuance o! tha Order 
except aa authorized b7 the Secret ary of the 
Tre&aurf . 

Within 15 da71 of the date o! the Order all 
peraona within the United Statea .a1 depoait 
auoh curreno1 in deai gnated depoaitor iea and 
recei n at th,eir option a bank credit or an 
equi ftlent amount o! aull denom.ina tlon 
currenc7. 

it the tial o! making the deposit all peraona 
will be required to ?urnlah their naae, addreaa, 
decl arati on of ownerahip or intereat and aatia­
factorr identification. In additioa, ther ahould 
be required to indicate their rel a tionahip to 
the currenc1 deposited b7 !urni ahing a apecified 
rati OJl book ata.p or b7 aigning their naae and 
addreu to the ourrenor depoaited. 

• 
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Uter 15 clr.ya han el.apaed it ahal. l be unlawful 
tor anr peraon aubjeot t o the jurladiotion of 
thl United Statea fo own or poaataa auch currency, 
exoept u authoriaed by tha Seoretary ot the 
Treaaur,-. (The ourrenoyr ... ina nlld, i.e., 
for purpoaea of red.mptlonl eto., but thi continued 
poueaalon aubjecta tile ho der to penaltiaa. ) 

All peraona who have aafety depoait boxea in 
banka w1 thin the United Statu will be ginn a 
tull 60 daya in which to r.move ourreno1 from 
auch boxea for the purpoat of depoaiti ng auoh 
currency in aocorclance with thla program upon 
aatiafactory proof that tha aatety dtpoait box 
lnvolnd baa not bun opened. alnoe thaaate ot 
the Or4er ani that ita o~nlng wu wltnaaaed b7 
an authorised peraon. 

Tha intereat of paraona in tha ll'lllt d toroaa of 
the United Statu will be proteoted by tha beu• 
anoe of apeoial regulati on• by t he Secretar,r of 
the Trea1ur7 peraitting auoh per1ona to exchange 
t heir holdlnga of auch curreno1 1n accordance 
with arranglllllnta •d• with the .lrm¥ and NaY)' 
finanot offiotriJ and by permitting all auoh 
peraona to tile a 1bort fcra deolaratlon of 
their cul'l'enoy holdlnga in the United State•. 

(f ) With reapect to all par1ona outdde the United 
State• other tb&n t hoae in tha U. S. anud t crcea 
a.c:ltoriu will be eatahliahecl which will be 
au riaed to accept agalnat receipt depo1ita of 
auoh CU1'l'&n07o UJUler exiating regUlatlona WI 
alreaq require the depoalt 1n 1peolal aooounta 
of all currency iaported into the UAlted State• 
frca abroad. 'l'he propoatd prograa pe!'lli tl 111.111h 
depoaita to be made in de1ignated foreicn depo1i• 
torh• 111d plaoaa a llmltatlon upon tbt period 
during whioh 1uoh depoalta will be ruehel. 

(g) 'l'hl Seoretary ot the Trea1ur7 1a authoriaed al1o 
to ia1ue 1peoial regulatlona neapt1Ag trca th1a 
Orier 111eh high len•hatlon owrenoy aa •7 be 
held or uaecl aa colleotor• it .... 

• 
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2. Lepl Balla. 

!he Pre1ident ha1 ample power uader Sectlen 5(b) of 
the !radlug with the ene., iot to take the 1ugge1ted 
M&IIU'II both in thia COW1\r7 ad allrofd. 

The legal ba1i1 for the prograa ia thi1 couatrr i 1 
eYen atroager t haA that upon whioh we .ucce••full7 defended 
the !oroed delinr7 of gold certiflcatu and gold colu 
in 1988 and liM. !he goli prograa lt11lf 11 uple 
precedeat tor t.u prograa we are now conalderiug. Ia 
addition, the power• ot the Pre•ident haYe now been •ull­
atantiallr laorea•ed b7 amendment• of Section 5(b). !AI 
Prelldentla Yer7 broad pow1r1 Wlder Section 5(b) to coa­
trol toreir propert7 leaYe no rooa for doubt aa to the 
legallt7 o requiring the depoait of currenc7 1A toreiga 
OOWltrlel. 

It l1 to be eapha1ised that the auggeated do .. atlo 
and foreign prefr~ are ao interrelated that one cannot 
be reall7 eftec lYe without the other. It we require 
the deli•err of ourrenc7 in the United State• alone, 
oqYiou•l7 foreign holder• of United State• curreno7 could 
nade the 1Jnltta Statu controla b7 •hipping auoh curreu7 
here after our ceuorahlp haa bean llttea. Con•er•elr, 
if we require onl7 deli "'"7 of currenc7 abroad, curreu7 
held within the United Statea could alwa71 be aaugglad 

.,- abroad and hoarded outaide tha United Statea. 

/ 

Attached ia a draft of an exeoutiYe order whick 
indicatea in aou detail the technique to be eaplo;pd. 

UKIJSIOFF :it j 
l/10/ts 

• 
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BMJr: 

Operator: 

HMJr: 

Operator: 

Hl~Jr: 

Denn 
Acheson : 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

Hl~Jr: 

A: 

Hl~Jr: 

A: 

HMJr: 

A: 

Hello. 

January 10, 1945 
4:52p.m. 

Dean Acheson , State Department, calling you. 

Yes . 

Go ahead. 

Hello. 

Henry. 

The name is Henry. 

(Laughs) Dean Acheson. I have finally 'go t Ed's 
signature on this oaoer about the legislative 
program of t he Cabinet Committee just as he was 
rushing for the train. 

Yes. 

And I will send it right over to you . ... 

Right. 

. . . . with a note asking, if you approve it, if 
you would sign it and get it to the President. 

Right. 

You can do that much quicker and better than I 
can. If ther e's anything about it you don't l ike .. • . 

Flatterer. 

No, I shouldn't-- there's nothing flattering 
about that. I just know that. 

Flatterer. 

No, I -- I -- well , anyway, I' l l send it over to 
you . 

You send it over. 

Now, we've also gotten a rough draft here of -- of 
a message on the whole economic business, playing 
up the bank and fund .... 

• 
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HMJr: 

A: 

HI~Jr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

Hl4Jr: 

A: 

( ) 
HMJr: 

A: 

HMJr: 

A: 

Hl~Jr: 

A: 

HMJr: 

A: 

HMJr: 

0 

- 2 -

Yeah. 

May I send you two copi es of that? 

If you please. 

And th~ haven't been B.p"j) roved by anyone here . 
They were jus t gotten up by someone for me. 

Yes. 

~·., 

• 

And I think it' s a little-- a little on the pallid 
side but perhaps somebody can PUt more "spiff" 
into it. 

Right. Anything else? 

No, those two things. Ed spoke to me abou t your 
talk this morning. 

Yes . 

I' m going to get toge ther with whomever he wants 
me to work with and try to .. . . 

Well .... 

.•.. get up an order. One thing that wasn 't clear 
to me about this is that I should suppose -- have 
supposed t hat the President would want a t the same 
t ime and woul d have done whatever he's going to do • 
about F.E.A •.... 

Well, what I think wa s this: the two things I 
think this is correct -- will not be coterminous -­
is that correct? 

Yes . Yeah. 

What? 

Yes. 

I think the thought was that we get him, so to sPeak, 
t o approve this and put it in a pigeon-hole •... . . 
I see • 

• . . . pending the other. 
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A: 

HMJr: 

A: 

!U~Jr: 

A: 

!!14J r: 

A: 

HMJr: 

A: 

HHJr: 

A: 

HI~Jr: 

A: 

HMJr : 

A: 

HMJr: 

A: 

HI4Jr: 

A: 

HMJr: 

A: 

- 3 -

Oh , I see . Wel l , I didn ' t understand tha t. 

No . 

Because I thought it would be ver y -- puzzle 
ever ybody if thie came out first, and they'd say, 
"Wel l , what 11 

No , no. 

11 • • • • happened to the other t hing?" 

No , no . This would be aoproved and pigeon-holed 
0ending the other. 

Yes . 

And I thi nk that'e the idea. Now, the people 
that will handl e it at my end will be White and 
Joe O'Connell . 

All right. 

Tho se two. 

Uh huh . 

If that's agreeable. 

Fine. 

Anythi ng else? 

No , sir, I think that's • ... 

I'm sorry we couldn 't come Friday night but we' r e 
goi ng to Halifax'. 

Alice told me that you were. I'm sorry but we' ll 
work on it again. 

If you would. 

Fine, Henry. 

Thank you. 

Good bye. 

• 
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TREASURY DEPARTMENT 

INTBB OFFICB COMWUHICATIOH 

Secretar,y Morgenthau 

Mr. Shaeffer ~ .. 

DATB 

Januar,y 10, 1945 -
FORTUNE magazine ia doing an article on the various 

persons "close" to President Roo sevelt. Mise Hession ia 

doing the research, while a fellow named Murpbf is writing 

the piece . 

Already interviewed, or to be interviewed, are 

Messrs . Early, Leahy, Douglas, Hopkins, Daniels, Stettiniua, 

( Wallace , Ro senman, Byrnes, and Ann Boettiger. 

0 

As the stor,y would not be complete without yourself, 

these writers would like a thirty-minute conference at 
• your convenience. The#tr only engagement for the bal ance of 

this week is at 3:30PM today. 
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~ n.eading CO:-J of the .:iecretar~' s pe.rt 
U in the film "l hese Are Your bonds • 

• 
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SECRETARY ~ORGENTHAU: (opening) 

I think all o! us have a better idea now what 

war Bonds mean to the winning of the war and to our 

security in the f uture . But there are a tew other 

things that you should know about your war Bonds . 

The war Bonds you buy -- E Bonds -- were 

especially designed tor your protection . They are 

0 
an obligation ot the Government and are guaranteed by 

the !ull taith and credit ot the Government in the 
• 

same way as the dollar bill 1n your pocket . They 

are like cash, but with additional privileges . 

(Here Commentator takes over, with animation . ) 
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SECRETARY MOROENTHAU: (Closing) 

As Secret ary of the Treasury, I pledge you 

that the Government will stand back of this bond 

and fulfill every prov i sion of it . It wi ll be paid 

precisely and exactly according to the terms under 

which it was i ssued . 

You have to keep your bonds to receive t he 

maximum return , for they are designed to favor those 

who hold them the l ongest . 

Plan to hold them to maturity ! 
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Animation - Scored by Commentator. 

COMMENTATOR : Privileges -

Here are some of them: 

1. Each E Bond is owned individually in your 

name. It ' s yours ! It ' s worthless to anyone els e. 

If it ' s lost or stolen you can get another one . 

2. You can name someone in the family to 

0 ovm it with you -- a co-o1·mer -- which means that 

you both own the bond like a joint savings account . 
• 

3. You can name someone as beneficiary the 

way you do on your life insurance policy. This 

means that if you die , whoever you name as bene-

ficiary will get t he money . 

4. After sixty days , the E Bond is always 

redeemable in cash. And after one year it is 

0 
worth more than you put into it. The longer you 
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bold the bond , the ~ore it increases in val ue . 

For example : When you pay $75 for a $100 bond , 

this is what happens . 

The 2nd year it ' s worth $76. 50 

The 4th year it 1 S V/Ortb $80 .00 

The 6th year it's worth $84 .00 

The 8th year it I S worth $92. 00 

0 ~t the end of 10 years it ' s worth $100.00 . 

(End of animation with commentator. ) • 

0 
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,lli.lORnr/DULI FOR: 

THE WHITE HOUSE 

WASHINGTON 

January 10, 1945. 

'£JU:. Sl£lU:.1'Alft m' Tlffi TRJ:...SURY . 

'the President .l.ookbd thJ·ough t he samples 
of the treasury Departm~nt citntions and r eturned 
them to we "ithout cowmtnt. I , therefore, return 
them to you with my t~£nks for the i~ and 
complete information you hAve &1ven ~he Presioent. 

~~ 
Vice Acluiral , U.b.N. , 

Nuvnl Aide to the Presioent. 

, 

' 
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JAN 8 194~ 

»1 dear Yr. President: 

i have a maorandUIII f roa Vice l.dllllral nllaon Dro1111 
lndlcatinc that 70u desire in!o~tlon on all trpeo ot 
citations and awards issued by ~e Tre~ur1 Department 
to civ111ana, lndlvlduala and groupa, who have rendered 
outatandlne service. 

No slbni!lcant use has been made of citati ons or 
&cards b1 this Oapart:llent excopt in connection wlth our 
iiar Bond prograa, r.nd here wo have found such recoJinition 
to he an importwnt !actor ln atimulatlnc the e!torta of 
the lll.lli ona ot volunteer worlcor:s t hrou;:hout the countl')'. 
As you ~~ow, t ho ~a~ce&s ~r the bond urlves ~ependa 
f inally ~o~pon the onthus.i.uutic coopcr~<tion of t hen t~O I"kero , 
both o.a lndlvlduab ~>nd j;roupa. It .bnt been ~ f oelilll! 
tro!'ll t he l nll\.lgW'&tion o! the pro~r&lll that the Treas11ryTe 
•ppreciation ahould be convo1ed to peraona who have 
a.chlevec1 outst&ndltl(; ru ulta o' ' oont r ibuteli i n a.n unusual 
.. asurc, r.hethor the7 ~re ~ovie stars or school ohil~en, 
and for this rec.son vn:-ious t1}lo& of appropt•i ll te oot·Lifi­
oatea &nd clta.tlona have boen uuopted. I am convinced 
that this mc~d of recoGnition hoa done ~cb toward 
sustaining the i nteres t o! our volunteers , and that •n¥ 
ourtai~ent would ui tcct f~luro JriVC3 4dvor&el¥• 

1.t t .. ll outbre•k of the wur m•ulY pa~rlotic c.i.l. izena 
11111Jc donullon:s of cus!l and ~·J•opeJ• ty to the !joveri'IIICnt of 
~e United St at ce, ~nd ln roapo~ee to these, I b&d 
prepared a citati on covering suob donatlona. 

Ano~er recognit ion docunent ~hioh ~&At be aentlont4 
would be the t7Pe of letter whioh I hAve boon slenin~ and 
civi~ to retl r&ac Tr•••UPJ omployoea who haTe had an out­
at~ oareer 1A tbe Ft4eral aen i oe. ruu not apeolll­
oalJ.¥ req~a~att4 ln Ada.lral Bro111l •a a.oND4~a, 1ou alpt 
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be intereated to know that in addition to t he &boTe, t he 
Departaent haa in oonta.plation &n expanded prograa of 
Meritoriou. within-grade proaotiona, whioh are provided 
tor b7 law, and alao the inauguration ot a ayatem ot oaah 
awarda tor outatanding ••ployee auggeationa which would 
require appropriate l egialation. 

A portfolio containing the eeveral types of oltatione 
in uae by this Department is being submitted with thia 
letter. 

Faitbf~ly yours , 

The Pruldent 

Tho 7fulte Rouse 

1- 6-64 
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TREASURY DEPARTMENT 

WASHINGTON 25 

January 10, 1945 

To : Secretary Mor genthau 

From: J . w. Pehle 

For your information : 

'l'he all- Negro conc~rn whicl1 1 mentioned to you is 
the American tnterpr1se Associates, Inc . , a Cleveland 
concern organized by a group of ~egroes , employing 
approximately 100 Negro workers, and engaged in the 
wholesale pr oduction of garments . l t is said t o be 
the onl y textile firm in the United States owned, oper­
ated and controlled by Negroes . This concern was fi rst 
brought to the Procurement Division 's attention by Mr . 
A. o. Thurman, Chi ef Counsel or the Senate Small Business 
Committee . 

We have awarded this company t wo 
in the amount of ~5, 000 and $86, 000 . 
was performed satisractor 1ly. 

Lend Lease contracts 
The $5 ,000 contract 

Under the $86,000 contract, the company was in need 
of funds and requested an advance payment of approximately­
$21:> , 600 , vmich was made . However, the company has been 
unable to obtain the necessary material t o make the shirts 
required under this contract and there have be~n no 
deliveries . 
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I rind t hat the company 1s in ser ious 11nancial 
di rr1culties , not only with the •rr easury, but with 
pr ivat e crea1tor s , as well. As a matter of fact , a 
teleBram which I sent to them last Saturday was r e­
tur ned since tne pr em1ses 11ave been padl ocked by 
cour t or~er r11ea by the l andlor a who has not been 
paid nis rent . 

~ -, 
\) 

~evertheless , we are cooperatln~ wlth tne Small er 
War •1ant~ Corporation to see if it is willing to make 
t his concer n a loan to tide tnem over t hei r alfr1cult1es . 

• 
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Dear"' 
tta. etaaer 4q 1lba we ..,.. h&Ylq 'DMh a\ 

the Bl.&b -... .. JCN .uat101M4 to- that the l'rrlllll 
leD&-leaM 4or •' wbieb wu Wore U:l.e PredMilt 
at ~bM lut S.pttllbv h aow ~&4. 

I woul4 appree1ate }'0\U' contln~atioza ot ~q 
,_..ratladhs Sa U:l.la -tter, .. tbat I wlll 'IJe 
1D a ltetter poelt loa to r..,l., tala pe1141Dg prepe­
a&l.a tor e14 to baM. 

1'- •• , --~ 

...... ~ 

• 
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Secretary Uorgentbau 

~!r . Lynch :.........; 1 J L 

lan. 10, 1945 

Yeaterda; 1n an addren to the !louae on t he aubJ eot 
or the unconditional aurronder polloy, whlob abe de­
aorlbed aa •an anaohronla~:~" , 1!.111 Julie Swaner o! llll­
nol a cade the !ollowtnr. atalemeut: 

~ecentlz •• aaw German realatanoe 
atlffen btO&Uit or ( fie l'tTila(lon or the 
llOrgenlhiu pian. fiul t ile l.•rican people 
fine not 6c:en told that t he reuou ••• ~­
cauae it aee .. d lo oon!l~ the deTlllah 
tia&l doe- which aaya t hat uncondl tlou l 
aurren.der meua the ahatter1ng or ;;.~ 
into Co~uniaito revolutlonar{ cbaoa with 
mlddle-olaaa people being kll td or carried 
off lnto Ruaalen alaYery. Geraana are •••­
l ag nelgbborlnf. aountriea l i berated oni7 to 
!all into t he banda of Stalin throggll in­
ternal revolution. The{ b1ow tbat Stal in'• 
ar~ kill ed or carried nlo al aver7 worae 
than death, t;reat nll:llbtrl o! ant1- Naa1 !'olea 
and U t hU&JUu.. The7 know t hat the7, t he 
GtM;~&r. f eople t bem.aehea - t he hated tnt'l7 -
need expec t • !ate no better and probabl7 
•or••· 

"If lJr . Churoblll and Preaidellt l oon­
nlt lnltnd to J.apo11 upon the Geraall people 
a fate leaa barah than ahaoa, death, IDi 
alaver7 woraa than deeth, tha7 owe 1t to our 
gallant tlghUng men to apart our aerYloellliln 
needleaa au!!erlJli b7 ta7ln~: 10 plainl71 UD­
equ1Toeall71 end reUabl7. Can t~J? Un-
!ortunattlT, Prea14ent Rooanelt IJr. 
Clu&roblll, to aaynoth111£ of Stalin, ban 
DOt kept to the h1!;h 1:10rd lntl of tJ'Uat­
worthlnua 11 cUd 11oodrow t 1laon. Their 
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ana1Ya daal1Dt• with Poliah and Yugoalayian 
agreaoenta LDd the i tlantio Charter haTe 
greatly diaoredited t hea. Therefore, the 
taak La perbapa the ~•t difficult, tho~h, 
perhapa, alto tbl ~•t 1Dportant th17 b&Ya 
,._t undert&l:en. • (Coll£rna1onal P.eoord, 
January 9, 1945, page 151) 

The aboYt quotation g1YOI a ·~of Uita Suaaar'a 
diatribe agaln.t the policy of unooDdl t lonal aurrandar. 

The Reoord alao lncludea 1n t he lppeodlx a apeeoh 
on toraltn poli cy &1Yan b7 Repreaentat1Ye Robert Dale, 
at Pol'tland, Ualne, on Januar7 2, 1945, ill. whlah t.he 
folla.lne et.ateaant. appeal'at 

•rD an1 oaaa an eaaantlal or an7 peaoe 
teru would •••• t o be to • kt poulble lomt 
aort ot an aoonoa, UDder whiob t ho German 
people can llYt. Tbtrt will bt DO Ctruan 
eoonoQT left alter tbe war. It would ob­
Ylou.aly be 1110re hu.ane to aeud ao

1
ooo,ooo 

llln, -.oun, aDd chll droD to the r rint aquaa 
or the Vernlohtungalager thaD to baTt them 
lt.al'YI to death OYII' tbiJ ,..,.. The 1!.1£1jU­
t ion of ~eoretarz Yor«tDtbau to diatroz ali 
Cinan 1Jldua£q WOUldDaW iaf£ DO &IIUrtiiOe 
of an: eooiiiiiilo future tor G•!'!ll!l· • ., • " 
(Piga 102) 

DJSsrc• 
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-~o.c.. 25 

In rePly ref er to 
nu 

DEPARTMENT OF STATE 
WASHINGTON 

~ 
~'!f.. roo<,' u 

Dear Henry1 l,'O-o~ 

Thank you t or your letter of December 23~egard1ng 
the Ital1an Techn1cal H1se1on. I th1nlt the l1ne of 
aot1on whioh you propoee to take 1s ent1raly 1n harmony 
w1th our v1ew1. We haTe eome suggest1ons as to the 
lan&llage of the sta tement you plan to g1ve the K1u1on. 
I enclose a suggested redraft of the statement which 
has already been made availabl e 1ntormally to your Depart­
ment. Bef ore hand1ng the etatement to the Ital1ans, I 
bel1eve we should show 1 t to the Br1 t1ah t or the1r 1ntor­
mat1on and comments, but not t or clearance. 

The Department 1a prepar1ng a statement on other 
po1nts which have been d1eouued with the H1u1on 
during its v1si t. It ooours t o me that at the oonolu­
e1on ot the diecues1ona, we m1ght 1noorpora te the text 
ot your sta tement, w1th any elabor ation which you may 
cone1der des1rable 1n the 11gbt of f urther d11Cuseions, 
1n a single text. I have 1nstruc ted the oft1cere of 
the Department concerned to consult w1th your Depart­
ment r egarding the text of a press release to be 1eeued 
When the K11 e1on leaves the Un1ted Btatee. 

Sinc erely youre, 

EDclosure1 

Redraft of 1tatement. 

The Honorable 
Henry Mor genthau, Jr., 

secretary or the Treaaury. 

• 
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DRAFT 

The u.s. Government has given sympatheti c con­

s ideration to the explanations a nd proposals of t he 

It11l1an Financia l Nis ~ion l'!.nd expresses its desire to 

take such s t eps as may be apnronriate and feasible to 

restore to Italy resnons1bility nnd authority for its 

financial administra tion at the earliest possible moment. 

1. The U.S . Government vie>~e with sympathy the 

desire of the Italian Government to have t ransferred to 

it the issuing authority for Allled mll~tary lire . The 

U. S. Government i s discussing the matter with the Uni ted 

Kingdom Government with a view to reaching an agreed 

position on the ter ms and conditions under which such a 

transfer mi ght take place . It ie suggested t hnt the 

Italian Government also commun1cat e its vie>~s on t his 

subJect to t he i.:nite<l Kin ,·c om lovc:-nment. 

2 . The Uni ted St a tes Government i s ~repared to 

enter i nto an agreement with t he Itali an Government to 

formal i ze the exist ing f i nancial arr angements between 

the two Governments arising out of t he participation of 

Amer i ca n forces in military oner ations i n Italy. 

3 . The United States Government will t~·p steps 

direct ed to provide the Italian Government with all 

informati on ava i lable concerning transactions which 

a f fect 

• 
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effect the financial relations betHeen t he t110 govern­

ment s . 

4, The Uni ted St ates GovernmPnt tdll assist the 

Italian Government in ita effort s to mobili ze to the 

maximum extent the foreign exchange assets of Italy 

•~ith the object ive of per mitting Italy to assume t he 

gr ea t est amount of responsibility f or the rehabil itation 

a nd reconst~•~tion of Italy. 

It i e understood that the United States Govern­

ment mus t act in concert with the Gover nment or the 

United Kingdom and t he other interested United Nations 

in car rying out these steps and t~at the interests of 

these other government s must be fully considered . 
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111 dear AWral Leab,ys 

I aa sending JOU herewith a TeJ'7 confidential 

doou.ant pertaining to Russia, whiob I gaTe to 

the President todar. 

Toure einoerel7, 

l81aneol H. Murgonuuou, .,,, 

AclJGral Willlaa D. LeU,, 
Chief of Staff to the 

Co...nder-1n-Ch1ef of the u.s. Ar., and MaYy, 
fhe White Rouse, 
Wuhlqton, D.C. 

\ 
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J anut:. "·:. l u , l ).t.:> . 

JIEilOIU llOOM FOR 'IHE PRESID 11'1' 

A Sl O Billi on Recona truction Credit tor the U, s. s. R, 

I ~ggest cona1 de r a t1on be gi .. n to a financial arr&J\'50IIIIIl t with tbl U.s .s .R. t o pl"Ovide he r with $~0 b i llion credita for the purohs.s e of reconatruction goode in the u.s ., with provi aioo for rep~nt to u a alliafly 1n atrateg1c r aw material & 1n lhort ~pply in the u.s . 
1 . The i ntoreat rate could be 2'/., -orti&ad over a per i od ot 

~5 year a. A achedule ot repaywun til ia a ttached. 

2 . The Ruaa iana h &Ye mora tb.111 adequate meana to aaaure tull repayJHnt . There are three pr2Dc1pal aouroea r r om which ahe c an obtain the neceaaary -aunt or ISo l l a r a. 

(a) Selling to us strategic r aw -teriala whidl are i n 
abor t ~pply in the u. s . bec~ae o:f our depleted natural reacurcea. ( See attached lUIIIOl'an&la) 

(b) Rusa1a will be a bl e to develop aub stant 1al dollar a saeta f rom toUI'1at trade, exporta or non•atra tegio 
1t.- to the u.s., ani r rom a f &Yorabl e balan ce ot trade with thereat or t he world. 

(c) Ruaaia hlilll a o took of gold e a t1ma t ed at $2 billion now and ia rep or ted t o be able to p roduce from $150 
to $250 million per year . The M gold reaouroea can be uaed to p~ her obl1gat10Da to the Un1 ted Statea 
to the extent tbat hEir other dollar aouroea a.re not adequate. 

' · An 1llpor tan t feature of thla propoaal 1a t b&t we will b e conaarnng our d aple t a4 natl.ll'al reacuroea by drawing on Ruaa1a'• huge reaar'Na t or ourrent neada ot 1n~atr1al raw aatar1ala 1n abort ~pply here. We woul d be able to obtain a pl"ovlaion in the financial agr-•at mereby we ooul4 call upon Ruaaia ror what· aver r n -tarlala we need wi thout ginniS a caaaltaent on our part to buy. 

4. Th1 a ora41 t to Ruaaia would be a a aJor a t ep 1n JOUI' progr • to pr0l'14e 6o a1ll1on Job• 1n the poet-war period. 
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C•avyata.on ot u.a. lJaturtl Rt tov••• ap4 .Iayqrta t'ro&l t.bt v.s,a.& 

f Tb.o u . s . h&a had t o draw hlla't'llJ on doaoat1c raw mater i al 
roaer't'oo during t he war to a oot polllc pr oducti on r~11'•mt .. 
~ ro1101r1ng t abl e pr epG'ed t roa ·~ r ooent oot1'14en t1 a l r o­
porta tor ~ Under Secr et ary ot Int erior d1acloaea tho 4epl.oto4 
natur al roaourooo ot tho United Sta teo, and oaphao1ae o t ho need 
tor oonaer't'at 1on mea.ure o, 

( 

Petrolo\111 
:.~angonooo 
'l'ungoton 
Z1no 
Lo.& 

Ohro• 

lerOUI'J 

Reaer •e Damoa t 1o Sup , l 1oo 

on Ba.ta ot o\11' 
19~9 D.-euo 

Oonoaapt1on 

• • 
• 

• • • 
l o roool"4 

on Baa1a ot o\11' 
Curren t Cono~t1on 

194, 

l~ yoara 
~ . 
~ : 
6 " 

• • 
• 

Lou thm 1 
J •ar'• ouppl J 

We could eateguard and oonaer 't'O our atratog1o -ter1al ro-
aol"t'oo in poet- war year o wh1oh aro now o t a1nta... l e't'Ua, bJ 

1aport1.ng trC11a abro ad t o aoot or d1nai'J 1111 nual product101l requi re­
man t o. Tho u . s .s , R , hao t r aendoua roaarvoo ot lll&.ny mator1alo 
llb1 oh tho U. s . w111 u rg m tly rocpi r o after the wG'. A rooonatruo­
t1on 1om to tho U. s .s . R. will gin u a the memo wh e r eby .. con 
oonaerft our own natural r oaourooo t or the n u t two gon•at1ona, 
by ut 111a1ng Ruaa1an reser't'ea. Tbo U. s . s . R. could pro•14o tub• 
atont1al cp m t1t1e a ot a tra tog1o r aw materi als tor 111 mnual baa1a 
with in f i • e yoaro ot t e r t ho olooo of tbe Will' u 1nd1oato4 1n t ba 
t oll.ow1ng t abl.o, 

let ala aDd -tall1o oroa 
(lmg anooo, 'l'ungat en, gr a phi te , 
aioa, chromo, m.ZO OUI'J, 11'on CII'O, 
p1at1D._, ooppor) 

T1aber and wood produo t a 
Pe t :roloua 
01la and o1lollko 
Other 1nduatl'1al r aw ma tor1ala 

Total. 

tao,ooo,ooo 

~5,000 ,000 
50, 000, 000 
10,000, 000 
15,000.000 

t200. 000 • 000 
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Rep~nt Sohtdult tor ! dYanoe ot $10~111on 
redlt tor 86 l eara at 2 Percent 

{ 
(Williona ot Dollara ) 

Sohedultd Aml\1&1 Amlual Soheduled Unpaid Balanot 
!!!!: E!J)!nc\1 turt lnttrut Rtp..,..nt At End ot lear 

1 1,000 20 0 1,020 2 2, 600 70 0 3,690· 8 s,ooo lS2 0 6,722 

' 2,600 1M 100 9,807 
6 1,000 206 150 10,618 
6 210 200 10,621 7 210 260 10,~ 
8 210 800 10,8~ 
9 208 850 10,261 

10 206 ~ 10,066 

11 201 ~ 9,867 
12 197 ~ 9,666 
18 198 ~ 9,"8 
1' 189 ~ 9,237 
16 186 500 8,922 

( \6 178 600 8,eol. 
.7 172 600 8,2tl 

18 166 600 7,988 
19 169 500 7,697 
20 162 600 7,~9 

21 1M 500 6,8~ 
22 188 600 6,682 
28 181 600 8,182 
~ 128 600 6,786 
26 118 eoo 6,801 aa 108 eoo ,,80f 
27 98 eoo ,,808 
28 ae eoo 1,789 
29 76 eoo 8,286 
80 86 600 2,780 

81 66 eoo 2,186 
82 " 600 1,829 
11 81 eoo 1,oel. 
M 11 eoo !~-16 10 ,82 

( ,,891 1,,842 

1/ fhia aoheclule 1a a baala tor MIOtiat1• F'J LS :;O!'Y - Regraded Unclassified



JAN 10 l945 

liJ dear !Jr. "'reuidont: 

There ia 11tt11ched a r eport of Lend- Lease 

puroheaea ~de by t he TreR ~Ur) ·~ocure~ent ~iYi­

aion for t .o !:oviet r,over nmeut , i:ldicotting l he 

availability of car go for January. 

The i nventory of :raler io.l l n 11torage sa 

of Januar y 1, 1~45 , wna 155,089 tone or 57, 2UO 

tona core than t he December lst inventory. 

Faithfully ;. ours, 

The President 

The ,~hi te llou11 

WFBrennan:hsc 
(1!8/45) 
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PU<am C&BOOIS 
P'<:a Palf AliT .AI 

STOOAOT PRODUC!I~ SP!CD'DD to DATB cc:.a>zn JdUARY 1, 1945 DURIIIl JAIIU.lRI T01'AL AVAD.ABLK rca .I.AIUAilt' 

AOJUCIJLTURAL 114CRDn'.llY AllD 
DIPL'10!JITS lOS 4, 317 4, 422 4,W ALUIIDIUll 62 287 349 ))6 II"ARUIOS 26 S43 S69 S60 SlUSS Allll DRCIIZJ: 2, 672 J , J97 6,069 6,1oli C11!111C.U.S J, Jl5 4, 997 8, Jl2 8,074 CLO!'I!Illl AND T"""IXTIUS 7, 903 7, 903 280 C · >ISTROC f l ~ 114Cit.DIFJll 3, 833 3, 833 !.0 'P""R lH VARtOOS F~ 15, 099 1, 009 16, 108 9,682 ~ALLOYS 6o 187 21.7 2)0 ORAmir l'ROOOCTS 19 19 rWIO Allll C U1"1'IIO TOOLS 5, 929 5, 929 5, 608 tllllUSTIU AL 114CHDI"11J 31, 875 8, 935 40, 810 b0, 797• ll""l)t<.AL SU ?IJrS 72 72 ~ICK~L liD HlC,'L l'ROCUCTS 510 510 b59 N OH- r-Rk .;U~ II""UJ.S - 0!1mR )0 1, 079 1,109 1,120 i'Al"'ll l.ND PAI'fR PRODUCTS J9S 5, 3)1 5, 729 27b PLASTICS 612 612 RU'lB~R Jl6 ) , 817 b, l)) b, 2S6 srr-L, ALLOY Allll SI""C UL 9, 028 ll, 96b 20, 992 15,61!6 ~T'"£!., CARilOII 29, 7bJ 57,234 86, 977 19, 753 !".r-:>"1.1 PI Pr AllD TUOOO 15, )6b 5,896 21,280 21, 280 ST"'' L, RAILS b3, 729 25, 685 69, 4lb 25, 760 TIW PLAT"' 2, 566 7,1)8 9, 70b 10, 080 

TOW. 155, 0)9 16o,06) Jl5, l02 17b, 70b 
• In ad41Uoa. all aY&ilable t-nei• appllcaa1e t.o the OU Retlnoey ?ro.,ra h cla .. ..s u pr1or1.t.T Nr&.o 

Cor pr.:.pt. llb.i~t. t.o porta. 
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. DEPARTMENT I OUTGOING J.\ DI VI SION OF 
COM MUN ICATIONS 

( 

( 

c 

OF 
STATE ~ . .:... TELEGRAM AND RECORDS 

' 

.UU.XBMBI, 

OJIUKGICilG, ( OHIU) • 
( ll , Tonth 

rpn wr·'" rnpM M· wmu 

Jun11:;,r- 10 , H45 

... ~(j 1 :' 1945 
OIVISIONOF ) 

COII1IIIUNICAfiONS& REDllllS -

l'leaoo 4eU..,or 'be toUow1~ aeaoqe to »r. tooaaa 

C&UOTE ftlaak tcna f'or rov JCew Jeu'o &nou.... " • 

... aU boplfll -., ~~utna 'tl• ooatq t••r u wU1 lie 

fou4 poaalble to tau etrooUw ........ to oope vUb 

Oh111a1 o arnYo eoon0111e aD4 t1nano1al psoot>l••· 1 a.w 
VIa' rn tdll c1o all pou1blo to belp orr .. , ouoll 

····""·· ~H liUb boa' v18boo tor tbo In lou. EIID ~\JOB 

CA 

1/1/ .. 

£Tr:TTr :·rus 
( GL) 

• 
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&AK-1444 
DUt.r1but1on ot t.ru. 
r:.adJ.Ill only b7 apec1al 
arr~U~pr•nt. (SilC!lm' 1f) 

9eemttaT)' o! Stat.., 

'laalU.nctoD. 

3:1.) , January lO, 6 p. n. 

London 

Dated January l O, 1945 

Reo•d 4rSO p.m. 

l'lJI IBPAR'n®IT Al!ll PY.IO.E l'ft<lll l!AI.'N 

l nt.r&ONti-Dt&l c-nttee ad'fiaed by Fore1&n 
Qt!1ca on January l (R&!MJS ll46l, Deoallber :1:7 ) 
t.b&t BrtU.b Oo~t h:la no objection to IOC 
pUns tor expenditures 1n lfllngary, I taly and R•-ni a 
and 1n oue o! latt.r two no objeot.J.on t o t n. 
acqlil.Gition of liro. alXl l aJ. 1n Slritaerlzd. IOC 
-• tol4 to 11M all preoaut10118 to - that nei ther 
•nerv nor et*a)' collaboratOl'll ba!lll!1tte4. 

r.agarding RIIMilian projeot ll'ore1su ot .Cioa 
au811Nte4 that i t 1 t wre poae1bl.e 1n Ol"der t o avo1cS 
ld.aW1CIIIretandinc •tbe p:rojeot ahoulcS be taken now 
ot J.n eor» approprtate nanmr b7 tho Allied Control 
Cnrzrl • 1on 1n Rur>ani•"· U ao, wtlli~u upreaMCl 
to aend euttable 11Wtz"uct1or» to lriU.b repNMnt&t1-
on eo.n.m.on. I t waa alao l.nd1cat.ecS to S1r Harbert. 
lfia- t.bllt' a1nea ba J.ntAndad to cS1eouu Ruanian 
Mtten p1Wral.l7 111tb the So'fiat rapreHDt&t1-
o! tbe IOC at an ear~ claw he rd.aht c.n to g1 w 
ac.e :~.ncS1oation o! p:ropoead operat.1oo 1n ~r to 
,_, ... J.n adv._ "IUQ' cS1tt1oult1u wlU.ob the Soriat 
Ooftl"llAent 111Ft teel diapoHCI. to illllkll". 

I haw ~ M t t.r With Joaeph Sc'-l'ta 
wbo aqa JDC bu out.at.aoct• '18 lice,_. .tuoh ~ 
penoit it to atteot. tor IOC t.ranaactiooa 1n q...Uon. 
me W1ll 11w no ~tioa. to JDC untU 1t bu 
reoe1'1'8cl ~tad atatee Oowu •t•a appro-..1 . Sir 
IIC"bart. a.reoo 1n n• \ll"pnQ)" G.t.uation aca1n re­
q..-ta an upreeaion ot \A'I1te4 Stat.. ~t•a 
vi- com~ IOC propcwel; 

RB 
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364,'flmth 

Fal I'BHIB FllQI l!AIIIf 

PLADf 

llatecl JIIBIU'Y 10, 1945 

e.o•d 10r54 a . m., 11th 

Pl.- cSel1wr tl• tollow1nc -•aae tr .. JOMpb Sol..rta t.o UoMe t.ntt ot JDC. 

Raw t.en cl1eo"IMdDC with C.-oh Oowuwt rel1at reqlli~ta JMQ.all and pneral populaUONI liberated ,.na C.-oboa1cnald.a ~ Carpat.hian region lata~ 10,000 0\11" s:=- 1n \II'Pilt Mad. C.-oh Ootwll I It t.w ukiad l.t w1ll II& poaa1bla tor Q8 t.o t~ •llppli• tr .. twbran or Pawt1na v1a Iat.anlNl and ~. 'Ia t.w 1nd1.oatecl t.hat w wouJA II& ~:r appropdata apprax1Aataq 1100,000 ~ euppliaa tor O..choe10ftld.a pro'ri.dld Cpob Oowtwlt. WOIIl4 arranp tor tranaportatiao thrOII&h !IIi'~ and nu.n1a but wa haw po1ntad out t.hat req.w-nt& - beyond reaouroaa ot pr1Yata qenc~ and t.hat 1t auppli• 1n larpr quanUt1ae are a..U~ CMch Oowuw•t abould Mlal .-ear;r t'undAI anU•hla tor purobuN which w would nllka. Puiii!Wl will upon bl.a ret~ 1n~ta MOUnt& aYailabla tor pui'Ct.e. and w1ll edYUa both ua aud C.-oh ao-... nt 'llh1cb u llllll1.oua to help. Dlpartant you autl¥x1.• ua prcc 11 ~ With pii"CC._ budpt 1100,000 our account • 

.. 
IIPL 
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ftQT TO BB RE-TRANSMittED 
COPY NO. _L{ __ 

SECREt 

OPTEL No. 1~ 

Information received up to 10 a.m., lOth January, 

1. JiO~LJVlJ'll~§. 
t on ship off Sognefiord; 
damaged trawler. 

9th, Norwegian K.T. B.'s sank 8 0000 
also probably sank minesweeper and 

2, ~ttBR&M~Aij• 9th, French Submarine Chaser was 
sunk with a!I!hends , probably by U-boat, off Tangier. 

MILITARY 

3. WE$TEBN F~Qttr.. In south enemy has kept np pressure 
astride Rhine-Rhona Canal and has advanced some 3 miles north­
wards t owards Strasbourg. 

On Northern flank of Ardennes salient attack on 
enemy has made further good progress despite deep snow and 
slippery roads . 

On extreme western flank of attack general move 
forward about 3, 000 yards from previous positions east or 
Rochefort and south ~f Marche , 

In Centre Allied troops occupied Ciell e and Samree 
and have strons forces south of main Vielsalm-St, Hubert road , 

In Eest u.s. troops advanced to within 4 0000 yards 
of Bovigny. 

4, Qfl~. British tanks entered Thebes midday 8th. 
Other Allied troops reached Chalets and area of Levadia , 

5. ll!.ll!.Ml;.. Arakan. Our troops now in area of Ponnagyun. 
Savage Island, West Boronga Island and middle Boronga Island 
all reported clear or Japanese . 

Central Burma, Shwebo enter ed and railway station 
undamaged. Further north 2 villages 20 miles south of Tagaung 
occupied, 

6. !E§TEBN FRONT• 9th, Bad weather prevented opera-
tions except small number of sorties flown by SHAEF (Air) 
mainly over southern sector . Mosquitoes set on fire 60000 
ton and damaged two 1500 and 2000 ton ships and a whaler in 
Lervik . In Sognef1ord Beaufighters sank 3, 000 and 1,000 ton 
ships . 

7. MEPITEB~A~. 8th. 309 escorted u.s. heavies 
(6 missing) droppe o2~tons by Pathfinder technique on rail­
way centres Austria including 347 tone Linz, 

HOME SECURITY 

8. RocKET~ · 9th. 3 rockets r e ported, 
Nightth/lOth. 3 rocket i ncidents. 
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